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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Monday,  June  8,  1936 

The  Chaplain,  Rev.  Z?Bamey  T.  Phillips.  D.  D.,  offered  the 
following  prayer : 

Almighty  and  everlasting  God,  in  whom  we  live  and  move 
and  have  our  being,  whom  the  very  heaven  of  heavens  cannot 
contain,  though  "Riou  flndest  sanctuary  in  the  contrite  heart 
ot  man;  shine  with  Thy  light  through  che  clouds  that  dim 
our  vision  and  c^jen  our  eyes  that  we  may  read  Thy  thoughts 
In  Sim  and  star,  in  field  and  flower. 

Remove  from  us  all  foolish  fears,  all  sinful  discontent,  and 
with  one  throb  <rf  TTiy  almighty  heart,  flood  the  nations  of 
the  world  with  the  sunshine  of  Thy  love  and  bring  them  back 
from  the  wilderness  erf  strife  into  the  fold  of  peace. 

So  shall  we  build  a  highway  for  our  God  over  which  bless- 
ings and  prayers  shall  pass  and  repass  with  confident  golden 
feet  forever. 

We  ask  it  for  the  sake  of  Him  who  is  our  Peace,  Jesus 
Christ,  Thy  Son,  our  Lewd.    Amen. 

THX    JOURNAL 

On  request  of  Mr.  RoBCfsoN,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  i»xx%edings  of  Saturday. 
June  6.  1936,  was  dispensed  with,  and  the  Journal  was 
approved. 

CALL   or  THI   KOLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    "Ilie  clerk  will  caU  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Astiiirst 

B&rUey 

BUbo 

Blftck 

Bone 

Brown 

Bulow 

Burke 

Caraway 

Chavez 

Connally 

Coolldge 

Couzena 

EMeterlch 


Duffy 

Fletc&er 

Prazter 

George 

Gerry 

OltMOD 

Glass 

Ouffey 

Hale 

Hatch 

Hayden 

Keyee 

King 

La  FoUetts 

Lewis 


XiOnergan 

Long 

McAdoo 

McOlU 

McKellar 

ACcNary 

Maloney 

Mlnton 

Murray 

Neely 

Norrls 

OlCaboney 

Orerton 

Plttman 

PoiM 


Radcllfle 

Reynolda 

Robinson 

Scbwellenbach 

Bbeppard 

Shlpstead 

Thoaias.  OUa. 

Thonuw,  Utab 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Mr.  LEWIS.  I  announce  that  the  Senator  frcxn  Alabama 
[Mr.  Bankhkao],  the  Senator  from  Colorado  [Mr.  Costxgan]. 
the  Senator  from  Mississippi  [Mr.  Harrison  1,  and  the  Sena- 
tor from  Nevada  [Mr.  McCarranI  are  absent  because  of 
illness;  and  that  the  Senator  from  Tennessee  [Mr.  Bach- 
iCANl.  the  Senator  from  North  Carolina  [Mr.  BaiucyI.  the 
Senator  from  Minnesota  [Mr.  Benson],  the  SenatcH*  from 
Virginia  LMr.  Byrd],  the  Junior  Senator  from  South  Caro- 
lina [Mr.  Byrnes],  the  senior  Senator  from  Missouri  [Mr. 
Clark],  the  Senator  from  New  York  [Mr.  Copeland],  the 
Senator  frtmi  Ohio  [Mr.  Donahky],  the  Senator  frwn  Okla- 
homa [Mr.  Gore],  the  Senator  from  West  Virginia  [Mr. 
Holt],  the  Senator  from  Florida  [Mr.  LomN],  the  Senator 
from  BLentucky  [Mr.  Logan],  the  Senator  from  New  Jersey 
[Mr.  Moore],  the  Senator  from  Iowa  [Mr.  Murphy],  the 
Senator  from  Georgia  [Mr.  Russell],  the  senior  Senator 
from  South  Carolina  [Mr.  Smith],  and  the  Jimior  Senator 
from  Missouri  [Mr.  Truman]  are  unav«dably  detained  frcan 
the  Senate. 
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Mr.  McNARY.  I  announce  that  the  Senator  from  Ver- 
mont [Mr.  Austin],  the  Senator  frwn  New  Jersey  [Mr. 
Barbour],  the  Senator  from  Iowa  [Mr.  Dickinson],  the 
senior  Senator  from  Delaware  [Mr.  Hastings],  the  Senator 
from  Rhode  Island  [Mr.  MetcalfI.  the  Senator  from  Michi- 
gan [Mr.  Vandenberc],  the  Senator  from  Kansas  I  Mr.  Cap- 
per], the  Senator  from  Wyoming  [Mr.  Carey],  the  Senator 
from  Pennsylvania  [Mr.  Davis  1,  the  Senator  from  Oregon 
[Mr.  Steiwer],  the  junior  Senator  from  Dela^i^are  IMr. 
TowNSEND],  and  the  Senator  tram  Maine  [Mr.  White]  are 
necessarily  absent  from  the  Senate. 

Mr.  FRAZIER.  I  announce  that  my  colleague  the  junior 
Senator  from  North  Dakota  [Mr.  Nye]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Fifty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGES  PROM  THE  PRESIDENT — APPROVAL  OP  BILLS 

Messages  in  writing  from  the  President  of  the  United  States 
were  commxmicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  following  acts: 

On  June  5,  1936: 

S.  2243.  An  act  relating  to  the  allocation  of  radio  facilities; 

S.  2303.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  tlie  United 
States",  approved  July  1,  1896,  as  amended  and  supple- 
mented; 

S.  3043.  An  act  for  the  relief  of  the  State  of  Maine; 

S.  3477.  An  act  relating  to  the  jurisdiction  of  the  judge  for 
the  northern  and  middle  districts  of  Alabama; 

S.  3885.  An  act  to  further  extend  the  times  for  coimnencing 
and  completing  the  constructicm  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Garrison,  N.  Dak.; 

S.  3945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  OHistructlon  of  certain  free  hlghwEiy  bridges 
across  the  Red  River  from  Mooihead,  Minn.,  to  Fargo. 
N.  Dak.; 

S.  4230.  An  act  to  amend  section  28  ct  the  enablLig  act  for 
the  State  of  Arizona,  approved  June  20,  1910; 

S.  4326.  An  act  granting  the  consent  of  Congress  to  the 
Department  of  Public  Works  of  Massachusetts  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
C(xmficticut  River  at  or  near  Northsunpton,  Mass.; 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  Commissioner  to  the  Philippine  Islands; 

S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the  free 
highway  bridge  across  the  Savannah  River  at  or  netir  the  city 
of  Augxista,  Ga.;  and  f 

S.  4655.  An  act  relative  to  limitation  of  shipowners'  lia- 
bility. 

RESIDENCE   RISQUTREMENTS   UNDER  NATURALIZATION   LAV^S — ^WXTH- 

ORAWAL  or  OBJECTION 

Mr.  RETTNOUDS.  Mr.  President,  last  Saturday  when  the 
calendar  was  called  and  Order  of  Business  No.  2269  was 
reached,  being  the  bill  (H.  R.  4900)  to  amend  the  natural- 
ization laws  in  respect  of  residence  requirements,  and  for 
other  purpoi^s,  I  objected  to  the  c(Hisideration  of  tl:ie  bill  and 
requested  that  it  go  over.  At  the  time  I  entered  my  objec- 
tion I  had  not  been  fully  advised  of  the  intent  of  the  bill, 
but  since  tlien  I  have  conferred  with  Representiitlve  Sol 
Bloom,  of   New  York,  author  of  the  measure,   who  has 
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informed  me  In  reference  to  it    I  wish  now  to  withdraw  my 

objection  entered  on  Saturday. 

cuoMS  BY  oovxRimnrr  of  ftnlaito  ikcardwc  cirtaih  SAnJKC 

VCSSXLS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  RelaUons,  as  foUows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  of  the  Secretary  of  State  In 
regard  to  claims  presented  to  the  Department  of  State  by 
the  Government  of  Finland  in  behalf  of  the  owners  of  cer- 
tain Finnish  sailing  vessels  which  are  alleged  to  have  been 
unlawfully  det-ilned  in  ports  of  the  United  States  in  1918. 

I  recommend  that,  as  proposed  by  the  Secretary  of  State 
the  necessary  legislation  be  enacted  to  permit  the  owners  of 
the  vessels  to  present  their  claims  to  the  Court  of  Claims. 
A  draft  of  a  bill  suiUble  for  that  purpose  accompanies  the 
Secretary's  report. 

PRANKLDf  X>-  ROOSEVSLT. 

Thb  Whits  Housb.  June  8.  1936. 
(Endosxires:  Report.    Draft  of  bin.) 

prrmows  akd  mziiosials 
The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  Local  Union  No.  600.  United  Mine  Workers  of 
America  of  Nu  Mine.  Pa.:  the  mayor  and  Council  of  the 
City  of  Macon.  Ga.;  and  the  Common  CouncU  of  the  City 
of  East  Chicago.  Ind..  favoring  the  prompt  enactment  of 
Senate  biU  4424.  known  as  the  Wagner-EUenbogen  low-cost 
housing  bill,  which  were  ordered  to  he  on  the  table. 

Mr  ROBINSON.  On  behalf  of  the  Senator  from  Minne- 
sota [Mr  BncsoKl,  who  is  necessarily  absent.  I  present  and 
ask  that  there  be  printed  in  the  Rbcord  and  appropriately 
referred  a  resolution  adopted  by  the  City  Council  of  the  City 
of  Minneapolis  memorializing  Congress  to  extend  the  9-foot 
channel  of  the  Mississippi  River  to  the  northerly  limits  of 
the  city  of  Minneapolis.  ,       ^  * 

There  being  no  objection,  the  memorial  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed  in 
the  Rkco«d.  as  follows: 


June  8 


R«»lutlon  memortaltelng  Congre*  to  «^nd  «i«9-foot  channel  m 
the   Ml«l«lppi   River   to  the   northerly   limits   of   the   city   of 

Whe^S°the  city  of  Minneapolis  and  the  northwest  portion  of 
the  United  States,  particularly  since  the  buUdlng  and  operation  of 
the  Panama  Canal,  have  suffered  an  unjust  and  unreasonable  dis- 
crimination m  freight  rates  to  and  from  this  section  of  the  coun- 
Sy  which  discrimination  has  forced  many  extensive  and  valuable 
Jnd'ustrles  to  move  to  the  Bast;  and 

Wher^  the  Minneapolis  City  Council.  In  an  attempt  to  remove 
this  discrimination  and  build  up  new  Industries  for  this  city  and 
the  Northwest,  in  the  year  1909  Initiated  a  move  to  obtain  cheaper 
freight  rates  by  the  establishing  of  canals  In  the  upper  Mississippi. 

''whereas  this  movement  has  resulted  In  the  9-foot  channel  which 
U  to  be  completed  to  the  easterly  portion  of  the  city  of  Minneapolis 
by  the  end  of  the  year  1937;  and  *  -,  ,    ♦^   ♦»,.   *« 

Whereas  the  citizens  of  Minneapolis  are  grateful  to  the  five 
Presidents  of  the  United  SUtes  and  the  Members  of  Congress  and 
the  War  Department  for  the  excellent  service  they  have  rendered 
this  city  In  the  establishment  of  the  9-foot  channel  from  the 
inception  of  this  project  to  the  present  date;  and 

Whereas  there  still  remains  a  missing  link  In  the  upper  channel 
of  said  river  which  mart  be  suppltod  If  the  city  of  Minneapolis  Is  to 
realize  to  the  fullest  extent  the  benefit  of  waterway  transportation; 

*"wherea«  in  order  that  Minneapolis  may  realize  to  the  fullest 
extent  the  benefit  of  waterway  transportaUon.  It  U  necessary  that 
the  9-foot  channel  be  extended  to  the  northerly  limits  of  said 
cltv  of  Minneapolis:  Now.  therefore,  be  it 

Absolved  by  the  City  OouncU  of  the  City  <rf  Minneapolis.  Minn., 
That  It  extend  to  the  President  of  the  United  States  and  the  Mem- 
bers of  Congreas  from  the  northwestern  portion  of  the  United 
SUtes  the  sincere  thanks  of  said  city  for  their  efforts  In  estab- 
lishing said  9-foot  channel:  and  be  It  further 

Reaolved  That  the  dty  council  of  said  city  earnestly  request  that 
the  Prealdent  of  the  United  SUtes  and  the  Members  af  Concress  of 
the  United  States  continue  their  efforts  to  the  end  that  the  chan- 
nel be  exended  to  the  northerly  llmlU  of  the  city  of  Minneapolis. 
thtis  Insuring  to  the  people  the  fuU  measure  of  benefit  which 
the  said  9-fooC  channel  in  the  upper  Mississippi  wiU  bring  to 
them;  and  be  it  further 


Resolved  That  copies  of  this  resolution  be  transmitted  by  the 
cleVToruie  city  of  Minneapolis  to  the  President  of  the  United 
SUtes.  to  the  pr^ldlng  officers  of  the  Senate  and  House  of  ReP^«-^- 
Utlvei  of  the  United  SUtes.  to  each  Member  thereof  from  the  States 
of  North  and  South  DakoU.  Wisconsin.  Iowa.  Montana,  and  Mln- 
nosou.  to  the  Chief  Engineer  of  the  War  Department  to  the  , 
SSeUry  of  War.  and  to  each  member  of  the  Board  of  Engineers 
of  the  War  Department. 

Passed  May  79.  1936.  Dantxl  P.  OBancN. 

President  of  the  Council. 

Approved  June  3.  1936.  _  ,  «     ^ 

*^^  Thomas  E.  LATiMni.  Mayor. 

Attest: 

Cbas.  C.  Swanson, 

City  Clerk. 
REPORTS  or  COMMTTTEES 

Mr  BURKE,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bill  (H.  R.  11538)  for  the 
relief  of  the  Orland  reclamation  project.  California,  reported 
it  without  amendment  and  submitted  a  report   (No.  2321) 

thereon. 

He  also,  from  the  Committee  on  Claims,  to  which  was  re- 
ferred the  bill  (H.  R.  12144)  for  the  reUef  of  the  Federal 
Enameling-  &  Stamping  Co..  reported  it  without  amendment 
and  submitted  a  report  (No.  2326)  thereon. 

Mr.  GERRY,  from  the  Committee  on  .Finance,  to  which 
was  referred  the  bill  (H.  R.  12556)  to  create  the  Treasury 
Agency  Service,  to  provide  for  the  more  adequate  protection 
of  the  revenue  and  a  more  effective  enforcement  of  the 
revenue  and  other  laws  administered  by  the  Treasury  De- 
Ijertment,  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  2322)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  1339)  to  establish 
the  Pipestone  Indian  Shrine  in  the  State  of  Minnesota,  re- 
ported it  without  amendment  and  sutaiitted  a  report  (No. 
2323)   thereon. 

Mr.  McGHjL.  from  the  Committee  on  Pensions,  to  which 
was  referred  the  bill  (S.  4752)  to  increase  the  pension  to 
certain  veterans  of  the  Regular  Establishment  on  the  rolls 
March  19.  1933,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  2324)  thereon. 

Mr.  GEORGE,  from  the  Committee  on  Finance,  to  which 
were  referred  the  following  bill  and  Joint  resolution,  reported 
them  each  with  amendments  and  submitted  a  report  as  indi- 
cated: 

H.  R.  12869.  A  bill  to  liberalize  the  provisions  of  Public  Law 
No.  484.  Seventy-third  Congress,  to  effect  uniform  provisions 
in  laws  administered  by  the  Veterans'  Administration,  to 
extend  the  Employees'  Compensation  Act  with  limitations  to 
certain  World  War  veterans  and  other  persons,  and  for  other 
purposes  (Rept.  No.  2325) :  and 

S.J.  Res.  278.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  commodities  under  the  Agricultural  Ad- 
justment Act.  and  for  other  purposes",  approved  May  9,  1934, 
as  amended,  and  for  other  purposes. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  670)  for  the  relief  of  Eliza  Boykin. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
2327)   thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bUl  (S.  2402)  for  the  relief  of 
Josephine  M.  Scott,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  2328 >  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2827)  for  the  relief  of  Margaret  Scott  Bayley. 
reported  it  without  amendment  and  submitted  a  report  (No. 
2329)  thereon. 

Mr.  SCHWELLENBACH  (for  Mr.  Benson)  ,  from  the  Com- 
mittee on  Claims,  to  which  was  referred  the  bill  (S.  3458) 
for  the  relief  of  George  Smith  and  Ketha  Smith,  reported  it 
with   an  amendment   and   submitted   a   report    (No.   2334) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  390)  for  the  relief  of  Orson  Thomas,  reported  it 
with  amendments  and  submitted  a  report  (No.  2335) 
thereon. 
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Mr.  BAILEY,  from  the  Oommlttee  on  Claims,  to  wfalch 
"were  referred  the  fqllowlixg  bills,  reported  them  severally 
without  amendment  and  siibmitted  reports  thereon: 

H.  R.  9313.  A  bill  for  the  reUef  of  the  estate  of  Hans  Dit- 
manson.  deceased  ^Rept.  No.  2330) ; 

H.R.  9314.  A  bill  for  the  relief  of  the  estate  of  Henry 
Copple.  deceased  (Rept.  No.  2331); 

H.R.  9315.  A  bill  for  the  reUef  of  the  estate  of  Px'ed  Wil- 
kins.  deceased  (Rept.  No.  2332) ;  and 

H.  R.  10044.  A  bill  for  the  relief  of  Lt.  Col.  Femand  H. 
Gouaux  (R«pt.  No. '2333). 

Mr.  BARKLEY,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  WU  (S.  1562)  to  amend  sec- 
tion 62.  chapter  3,  title  45.  of  the  Code  of  Laws  of  the  United 
States  of  America,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  2336)  thereon. 

TAXATION  or  WA«  PROriTS AUTHORITY  FOR  FINAHCS  COmaTTXE 

TO  FILE  A  REPORT 

Mr.  CONNALLY.  On  behalf  of  the  Committee  on  Finance, 
I  desire  to  state  that  this  morning  it  ordered  reported  to 
the  Senate.  House  bill  5529.  known  as  the  war-profits  bill; 
but  the  report  cannot  be  submitted  today.  I  ask  unanimous 
consent  that  the  Secretary  of  the  Senate  be  authorized  to 
receive  the  report  and  file  it  during  the  recess  of  the  Senate, 
so  that  it  may  be  printed  on  the  calendar  for  the  considera- 
tion of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  CONNAIJ-.Y  subsequently  said:  Mr.  President,  I  realize 
that  the  Senate  is  very  busily  engaged,  and  I  do  not  desire 
t3  detain  it  unduly,  but  I  wish  to  call  the  attention  of  Sena- 
tors to  the  fact  that  today  the  Senate  Finance  Committee 
ordered  reported  to  the  Senate  the  so-called  war-profits  bill. 

It  win  be  recalled  that  for  a  great  many  years  there  has 
been  an  IXKistent  demand  throughout  the  eoimtry  for  legis- 
lation to  take  out  of  war  whatever  profits  have  heretofOTe 
been  realized  by  reason  of  the  existence  of  a  state  of  war. 

The  munitions  committee  reported  to  the  Senate  some  time 
ago  a  comprehensive  measure  covering  the  drafting  of  indus- 
try in  one  title.  Federal  taxation  in  another  title,  and  some 
military  provisions  in  still  another  UUe.  That  portion  of  the 
bill  relating  to  taxation  was  referred  to  the  Senate  Commit- 
tee on  nnance.  The  Junior  Senator  from  Texas  had  the 
honor  to  serve  els  chairman  of  the  subcommittee  of  the 
Finance  Committee  dealing  with  the  taxation  feature.  After 
a  study  of  some  6  or  8  weeks,  and  with  the  advice  and  counsel 
and  active  aid  ot  experts  from  the  Joint  Committee  on  Taxa- 
tion, from  the  Treasury  Department,  and  other  depart- 
ments of  the  Government,  the  title  on  taxation  was  entirely 
rewritten  and  the  Finance  Committee  reports  a  compiete 
substitute  for  the  section  of  the  war-profits  bill  rriating  to 
Federal  taxation. 

It  was  the  purpose  of  the  committee  so  to  draft  the  meas- 
tire  as  not  entirely  to  destroy  the  inrofit  motive  in  time  of  war, 
because  it  seemed  desirable  that  Industrial  plants  and  others 
supplying  war  materials  might  continue  to  function  with 
their  regular  organizations:  but  it  has  been  our  purpose  so  to 
levy  the  rates  of  taxation  as  to  take  out  of  their  profits  that 
particular  factor  which  is  attributable  to  a  state  of  war  and 
to  allow  them  only  normal  and  ordinary  returns. 

The  rates  of  taxes  in  the  case  of  individuals  have  also 
been  revised.  The  exemptions  have  been  reduced  in  the 
case  of  single  Individuals  to  $800  and  to  married  persons  to 
$1,600,  and  the  rates  of  individual  income  taxes  have  been 
revised,  starting  at  $40  on  an  income  of  $2,000  for  married 
persons  and  graduated  up  to  $880,510  on  persons  having 
incomes  of  a  million  dollars,  and  graduated  pr<HX)rtionately 
in  the  other  brackets.  It  is  estimated  that  on  individual 
Incomes  alone  this  bill  will  produce  $7,866,000,000  annually 
and  produce  a  very  large  increase  in  corporate  taxes.  There 
is  one  aq^ect  of  the  measure,  however,  that  probably  will 
have  to  be  modified,  as  the  bill  in  its  relation  to  corpora- 
tions has  been  drawn  on  the  principles  of  the  tax  Idll  as 
passed  by  the  otlier  House.  It  was  thought  that  when  the 
Congress  finally  acts  on  the  pending  revenue  bill  the  war- 


profits  bin  will  be  amended  in  accordance  with  the  principle 
then  adopted.  It  being  highly  desirable  from  an  aciministra- 
tive  standpoint  that  the  general  methods  of  taxation  shall 
continue  in  time  of  war  Just  as  they  are  in  time  of  peace, 
so  as  not  entirely  to  disrupt  the  administrative  agencies  for 
handling  taxation. 

Mr.  President,  the  war-munitions  biH.  as  a  xvhole.  In- 
cluding the  taxation  features,  undertakes  in  time  of  war  to 
muster  morey  along  with  men;  it  vmdertakes  to  call  to  the 
colors  a  great  industrial  army  Just  as  it  proposes  to  call 
to  the  ct^ors  the  manhood  and  ttie  youth  of  the  land.  We 
believe  that  the  bill  embodies  sound  principles  aad  carries 
out  the  insistent  demand  of  the  country  that  la  time  of 
war  no  one  shall  be  able  to  reap  a  rich  harvest  of  inordi- 
nate profits,  while  others  have  to  lay  down  their  implements 
of  civil  activity  and  grasp  in  their  hands — untried  hands, 
frequently — the  implements  of  war;  that  the  man  who  stays 
at  home  sh:ill  not  profit  from  the  blood  and  sacriQce  of  hia 
fellows. 

I  commend  the  bill  to  the  consideration  of  Members  of 
the  Senate.  We  hope  to  have  it  on  the  calendar,  and  we 
are  very  anxious,  if  possible,  to  secure  action  on  it  at  the 
earliest  posiiible  moment. 

Mr.  PmiiCAN.  Mr.  President,  I  suggest  to  the  Senator 
from  Texas  that  this  is  such  an  important  matteir,  and  the 
possibility  that  it  will  not  be  acted  upon  immediiitely  Is  so 
apparent,  it  would  be  of  benefit  to  Congress  if  the  bill  were 
printed  in  the  Reookd  as  a  part  of  his  remarks. 

Mr.  CONNTALLY.  I  win  say  to  the  Senator  from  Nevada 
that  I  thanlc  bim  for  the  suggestion,  but  it  is  quite  a  volumi- 
nous biU  and  would  consume  a  great  deal  of  tfce  Rbcoro. 
I  have  no  objectlcm  to  having  Uie  MO  printed  in  tlie  Rxcord, 
but  I  do  not;  want  to  urge  it  upon  the  Senate. 

Mr.  PITTMAN.  Very  weU.  I  will  leave  the  mairter  to  the 
judgmoit  of  the  Senator  from  Texas. 

Mr.  CONNALLY.  There  will  be  a  report  filed  which  win 
be  rather  cc>mprehensive  and  Ulumlnatlng,  but  I  think,  und«r 
the  rules  of  the  Senate,  it  would  be  necessary  to  obtain 
the  consent  of  the  Committee  on  Printing,  and.  I  should 
not  want  to  urge  the  matter  on  my  own  responsibflity.  How- 
ever, I  thank  the  Senator  from  Nevada. 

BII.LS    AND    JOINT    RKSOLT7TION    DTrRODUCEI) 

Bills  and  a  Joint  resolution  were  introduced,  read  the 
first  time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  foUows: 

By  Mr.  £CHWELLENBACH: 

A  biU  (S.  4757)  for  the  relief  of  Mr.  and  Mis.  Victor 
MiUs;  to  th«  Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  (for  Mr.  Buuclkt)  : 

A  bill  (S.  4758)  granting  a  pension  to  Mary  Ida  Cox; 

A  bill  (S.  4759)  granting  a  pension  to  Mary  C.  fJmith; 

A  bill  (S.  4760)  granting  an  increase  of  pension  to  Letha 
C.  Durfling(;r; 

A  bill  (S.  4761)  granting  an  increase  of  pension  to  Rachel 
Heizeman; 

A  bill  (S.  4762)  granting  sm  increase  of  pension  to  Alice  V. 
Keeler; 

A  bill  (S.  4763)  granting  an  increase  of  pension  to  Margaret 
Jane  Loar; 

A  bill  (S.  4764)  granting  an  increase  of  pension  to  Polly 
Fuller; 

A  bill  (S.  4765)  granting  an  increase  of  pension  to  Lucy 
Montgomery; 

A  bill  (S.  4766)  granting  an  increase  of  pension  to  Anna 
Robinson; 

A  bill  (S.  4767)  granting  a  pension  to  Catherine  Ott; 

A  bill  (S.  4768)  granting  an  increase  of  pension  to  Amelia 
Shultz; 

A  bill  (S.  4769)  granting  a  pension  to  Florella  Roe:  and 

A  bill  (S.  4770)  granting  a  pension  to  Lenora  Easterday; 
to  the  Committee  on  Pensions. 

(Mr.  AsHTTRST  introduced  8.  J.  Res.  285,  which  w:is  referred 
to  the  Committee  on  the  Judiciary  and  appears  under  a  sepa- 
xttte  heading^ 
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IWVXSnCATlOH  or  THI  black  LEClOlf  AND  SMILAR  ORGANIZATIONS 

Mr  ROBINSON.  On  behalf  of  the  Senator  from  Minne- 
sota [Mr  BbnsonI.  I  submit  a  concurrent  resolution  and  asJc 
that  it  be  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  resolution  will  be  received 
and  referred,  as  requested  by  the  Senator  from  ^kansas 

The  concurrent  resolution  (S.  Con.  Res.  41).  submitted  by 
Mr.  Robinson  (for  Mr.  Benson),  was  referred  to  the  Com- 
mittee on  the  Judiciary,  as  follows: 

Rf solved  ty  the  Senate   {the- House  of  ^Vre'/^tativei  concur- 
ring)   T^s^t^  Bpecial  committee  consisting  of  four  Senators  and 
fo^r  Represcntailves  be.  and  Is  hereby,  authorized  to  be  appointed 
by  thVKet^dent  of  the  Senate  and  by  the  Speaker  of  the  Ho;^e 
of  Reprenentatlves,  respectively,  for  the  purpose  of  conducting  an 
mveatlgauon  of   (1)    the  character,  objects,  e.xtent  of  operations^ 
r^^Tot  officers  and  membership,  all  sources  of  revenue    purpose 
and    methods   of    distribution    of    finances   of    the    Black    Leg  on 
,2)    ^".^vltles   and    source    of    revenue    of    any    organizations 
which  may  be  found  spreading  similar  un-American  propaganda 
•   of  religious,  racial,  or  subversive  political  prejudices  wh  ch  tend  to 
incite  to  force  and  Tiolence  in  the   promotion  of  their  program 
of  activities-  and  (3)  all  other  questions  in  relation  thereto  which 
would    assist   Congress    in    the   enactment    of    necessary    remedial 
Federal  legislation,  including  necessary  amendments  to  the  postal 
laws      Such  special  committee  is  authorized  to  hold  hearings  at 
any  or  all  polnU  within  the  United  States  at  any  time,  whether 
or  not  Congress  shall  be  In  session,  and  to  call  upon  the  admin- 
istrative head  of  any  executive  department  of  the  United  States 
Government  for  assistance  by  its   Investigating  personnel.     SucH 
special   committee   shaU   select   one    of   Ita   members   to   serve    as 
chairman. 

Skj  2  Such  special  committee  shall  have  full  power  and  au- 
thority to  subpena  witnesses  and  take  testimony;  to  summon  any 
and  all  books,  records,  documents.  comm\inlcations,  and  other 
papers  of  stich  organizations  and  their  officers  or  members;  and  to 
compel  attendance  under  the  provisiomi  and  penalties  provided 
by  section  102  of  the  Revised  Statutes  of  the  United  States,  as 

Sec    3   The  special  committee  shall  be  authorized  to  expend  a  j 
sum   not  In  excess  at  1100,000.  one-half   of   which  shall   be   paid 
from  the  contingent  fund  of  the  Senate  and  one-half  to  be  paid 
from  the  conUngent  fund  of  the  House  of  Representatives;  and  to 
employ  necessary  clerical  and  other  help. 

Sec  4  A  report  shall  toe  prepared  by  such  special  committee 
not  later  than  March  1.  1937.  and  presented  to  the  President  of 
the  Senate  and  the  Speaker  of  the  House  of  RepresentaUvcs  dur- 
ing the  month  of  March  1937.  but  nothing  in  this  section  shall 
prevent  the  making  of  partial  reports  at  any  time  the  special 
committee  may  deem  advisable  or  in  the  public  Interest. 

DAISY   CLARK 

Mr.  McNARY-«4bmitted  the  following  resolution  (S.  Res. 
321).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Daisy  Clark,  daughter  of  Noble  M.  Clark,  late  a  special  employee  of 
the  Senace  under  supervision  of  the  Sergeant  at  Arms,  a  sum  equal 
to  6  months'  compensation  at  the  rate  he  was  receiving  by  law  at 
the  time  of  his  death,  said  sxnn  to  be  considered  inclusive  of 
fureral  expenses  said  all  other  allowances. 

MISSOTTRX  RIVER  BRIDGK,  OMAHA,  NEBR. 

Mr.  WALSH.  I  enter  a  motion  for  the  reconsideration  of 
the  vote  whereby  the  Senate  on  Saturday  last  passed  Senate 
bill  4376,  providing  for  the  construction  of  a  bridge  across  the 
Missouri  River. 

Tlie  VICE  PRESIDENT.    The  motion  will  be  entered. 

DIVISION   or   STREAM-POLLUTION   CONTROL 

Mr.  LONERGAN.    Mr.  Presiuent.  I  enter  a  motion  to  re- 
consider the  vote  by  which  Senate  bill  4627.  being  Calendar 
■     No.  2316.  to  create  a  division  of  stream-pollution  control  in 
the  Bureau  of  the  Public  Health  Service,  and  for  other  pur- 
poses, was  passed  on  Saturday  last. 
The  VICE  PRESIDENT.    The  motion  will  be  entered. 

AIR  CORPS  OF  THE  ARMY — CONTCRENCE  REPORT 

Mr.  SHEPPARD  submitted  the  following  report,  which 
was  ordered  to  lie  on  the  table: 
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That  the  House  recede  from  its  disagreement  to  the  amendment 
of  Uie  Senate  and  agree  to  the  same  with  an  amendment  as 
^ouSTs:  S?rlke  out  thi  wo^"immediateiy  In  the  matter  Inserted 


by  said  amendment,  and 


The  committee  of  eonferenc*  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
11140)  to  provide  more  effectively  for  the  national  defense  by 
further  increasing  the  effectiveness  and  efficiency  of  the  Air  Corps 
at  the  Army  of  the  United  States,  having  met.  after  full  and  free 
coBtvnaoe.  h*ve  agreed  to  recommend  and  do  recommend  to  tttelr 
respecuv*  Oouswi  ••  loUows: 


f  Senate  agree  to  the  same. 
Morris  Sheppakd. 
Duncan  U.  Fi.rrcHXR, 
Robert  D.  Caret. 

Managers  on  the  part  of  the  Senate. 
John  J.  McSwain, 
Lister  Hill, 
Wn-LiAM  N.  Rogers. 
Donald  H    McLean, 
Charles  A.  Plumlet. 
Managers  on  the  part  of  the  HouM. 

DEPORTATION  OF  AUEN  CRIMINALS 

Mr  REYNOLDS.  Mr.  President.  I  should  Uke  to  have 
unanimous  consent  to  print  in  the  Congressional  Record 
extracts  from  speeches  I  have  made  upon  the  floor  of  the 
Senate  in  opposition  to  the  Kerr-Coolidge  bilL  ^  .     »^ 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
(Extracts  from  the  debate  en  S.  2969   (Kerr-Coolidge  bill)    In  the 

Senate  Friday.  Apr.  3.  1936  (legislative  day  of  Monday.  Feb.  24. 

1936) 

d«portatton  or  alien  criminals 

Mr.  RoBTNSON.  Mr.  President,  pursuant  to  the  "^a**"^"*-^^'^ 
was  made  yesterday.  I  ask  unanimous  consent  that  the  unnnlshea 
business  be  temporarily  laid  aside,  and  tluit  the  ^^^..^.^ 
to  the  consideration  of  Senate  bUl  2969.  being  the  so-called  alien 

'^^TtSS^^bJlng  no  objection,  the  Senate  proceeded  to  consider  the 
bUl  (S  2969)  to  authorize  the  deportation  of  criminals,  to  guara 
against  the  separation  from  their  families  of  aliens  of  the  non- 
criminal classes,  to  provide  for  legalizing  the  residence  in  the 
SSeTstates  of  certain  cKisses  of  allrns.  ani  for  other  rurK^s^ 

Mr  RETNOLDS.  I  would  have  It  understood  as  my  opinion  that 
the  Kerr-Coolldge  bUl  would  break  down  and  destroy  the  »»rrters 
of  immigration  that  have  heretofore  been  raised,  would  mf^e  ^wo 
holes  where  one  now  exists,  and  would  encourage  aliens  to  come 
here  in  violation  of  the  laws  of  our  country.  ,^H.r,„ 

Mr  President.  I  believe  that  any  high-school  boy  after  reading 
section  3  of  tHe  Kerr-Coolidge  biU.  would  "^"^"o'^'^y  ,^^ 
unhesitatingly  say  that  the  bill  and  that  section  In  particular 
would  bring  aliens  in.  Instead  of  put  them  out;  that  It  Is  an  im- 
portation bill  rather  than  a  deportation  bill. 

Mr.  Barklet.  •  •  •  I  understand  it  woxild  deal  with  those 
who  are  here  illegally.  .  .         ,.  , - 

Mr.  Reynolds.  The  Senator  does  not  understand  how  It  would 
let  them  In.  instead  of  put  them  out? 

Mr.  Barklet.  I  do  not. 

Mr.  Reynolds.  Tliat  is  where  the  nigger  Is  In  the  wood  pUe. 

'  The  blU  'seeks  to  make  lawful  by  an  enactment  of  the  Congress 
that  which  for  years  has  been  illegal  and  unlawful.  The  bill 
would  encourage  those  beyond  our  shores  to  come  to  America. 
It  would  encourage  aliens  from  all  ever  the  world  to  violate  the 
Immigration  laws  of  the  United  States.  .**_♦_ 

If  we  legalize  that  which  Is  now  Illegal.  If  we  permit  to  stay 
in  this  country  aliens  who  are  here  UlegaUy,  who  have  violated 
the  law  every  day  they  have  remained  here  lUegally.  then  we  wUl 
encourage  Immigrants  from  every  part  of  the  world  to  say.  "What 
do  we  care  about  the  laws  of  America?  We  can  go  there  and 
slip  in  and  kill  anybody  we  want  to  or  kidnap  anybody  we  want 
to  and  get  away  with  it.  America  has  already  said  It  Is  all  right 
for  anybody  to  steal  Into  the  country,  to  perjure  himself  Into  the 
country,  or  to  enter  the  country  in  any  other  Ulegal  manner,  such 
as  by  the  purchase  of  passports,  and  the  like. 

Mr  President.  I  cannot  make  it  too  plain  to  my  colleagues  of 
the  Senate  and  to  the  world  that  I  am  opposing  the  Kerr-Coolldge 
bUl  because,  I  assert,  If  enacted.  It  will  break  down  the  Immigra- 
tion barriers,  encourage  violation  of  the  law.  make  two  holes  in 
the  cheese  where  there  is  now  but  one.  and  wreck  all  the  laws 
which  your  forefathers  and  your  predecessors  for  years  and  years, 
since  Washington  was  President  of  our  country  up  to  the  present 
time  have  enacted  and  wanted  obeyed.  I  am  fighting  the  bill 
because  I  stand  for  Americans  in  preference  to  foreigners:  and  the 
time  has  come  when  the  Members  of  the  United  States  Senate,  as 
well  as  the  people  of  the  whole  United  States  of  America,  must 
make  it  plain  whether  we  and  they  are  standing  by  the  people  of 
our  own  country  or  whether  we  are  standing  by  the  people  of 
foreign  nations.  „       .        .  

There  Is  Just  one  Issue:  Are  we  for  America  for  Americans,  or 
are  we  for  America  for  foreigners?  It  is  a  question  that  one  may 
not  side-step.  It  Is  a  question  on  which  one  must  get  on  one  side 
of  the  fence  or  on  the  other. 

I  said  that  millions  of  Americans  are  against  the  bill — millions- 
upon  millions— and  in  that  connection  I  wish  to  read  Just  a  simple 
little  FKJSt  card  which  was  sent  to  me  by  some  man  of  whom  I 
never  heard,  one  of  the  hundreds  upon  hundreds  of  post  cards 
and  letters  and  telegrams  I  have  received  from  all  over  the  United 
States  This  simple  little  poeit  card  will  reveal  to  the  Members  of 
tuts  body  the  seatlsient  tHat  Is  deeply  rooted  is  ttie  hearts  of 


-^ 


"Dbab  Sbhatok:  ReTnolds-Stemos  tmmigrmtloii  rcstrletlon  and 
alien  deportatlao-reglstratkm  bill  urgently  needed,  and  I  trust  will 
become  law  at  once.     Unfair  to  American  clttoens" — 

Listen  I    He  Is  right.    He  Is  iislng  good  old  nnmmnn  horse  sense. 

"Unfair  to  American  dtlaens  and  taxpayers.  Social  Security  Act 
makes  no  dtsUnctlon  between  American  dtlaens  and  allois. 
Aliens  holding  Jobs  In  oar  country  should  be  taxed  26  percent  of 
fxinds  they  send  to  their  hotnelanrts 

"Unfsar  tliat  Americans  be  taxed  to  keep  aliens  on  relief  roUs." 

That  Is  true.  This  fellow  has  good  common  sense— good  old. 
horse  sense. 

"Unfair  that  Americans  be  taxed  to  keep  aliens  on  relief  rcdls; 
when  they  had  Jobs  they  sent  money  out  of  the  country." 

I  recently  read  in  the  Saturday  Evening  Post  a  series  of  ex- 
tremely interesting  articles  written  by  Mr.  Baymond  CarroU,  a 
former  newspaper  correspondent  of  our  Capital  City,  to  the  effect 
that,  since  the  depression,  the  aliens  on  the  relief  In  this  oonntiy 
and  aliens  hftMing  American  Jobs  had  sent  to  their  respective 
fatherlands,  by  way  of  international  money  order*,  more  than 
$250.000.000 — your  dollars,  the  dcdlan  of  the  American  jwople,  sent 
to  their  respective  countries  every  year. 

He  says  further: 

"When  they  had  Jobs  they  sent  money  out  of  the  country,  now 
they  should  not  be  carried  on  relief  rolls,  but  they  should  be  de- 
ported for  charity  of  their  home  government. 

"Be  sure  and  enact  into  law  your  important  blU." 

I  know  now  that  this  man  has  sense.     (Laughter.] 

"Fingerprint  aU  aliens  In  United  States  annually,  tax  them  S5 
percent  of  money  they  send  hcnne  to  keep  their  own  home  folks. 
Buy  American,  employ  American,  trawl  American,  think  American. 
"FaithfuUy. 

"C.  O.  Sacs." 

A  bill  Is  before  the  Senate  which  the  American  people  oppose. 
The  American  people  are  speaking  to  us  through  their  repreecnts 
tlves.  the  American  Federattcm  of  Labor,  the  American  Legion,  the 
Veterans  of  Foreign  Wars,  the  Dlsahled  Veterans  of  the  World  War, 
the  Daughters  of  the  American  Berolutlon.  the  Sons  of  the  Amer- 
ican Revolution,  the  Junior  Order  of  United  American  Meichanlire, 
the  Order  of  Sons  and  Daughters  of  Uberty,  the  Fraternal  Patriotic 
Americans,  the  COmmandery  General,  and  110  other  patrloUc 
organ  Izatlonc. 

They  teU  us  that  the  laws  are  not  adequate  to  enable  the  Oov- 
crnment  to  depart  aliens;  yet,  at  the  same  time,  they  are  trying 
to  get  this  biU  through  Congress  to  permit  2382  deportable  aliens 
to  stay  in  the  country.  Yet  we  are  tcdd  that  the  effort  Is  to  enact 
a  law  to  enat:^  the  aliens  to  be  put  out.  I  say  that  before  we  pass 
such  a  law  we  should  execute  the  law*  which  are  already  on  the 
statute  books,  which  mandatorily  provide  that  these  aliens  shall 
be  d^Kirted. 

Someone  might  say,  "Well.  Senator,  the  2JM2  cases  yon  have 
mentioned  are  hardship  cases.  Tou  ov^t  not  to  be  so  cruel.  Sen- 
ator. You  ought  to  think  about  these  poor  people."  I  am  as 
soft-hearted  as  any  man  I  ever  saw  In  my  life.  I  do  not  bate  a 
living  creature  upon  the  face  of  the  earth. 

Mr.  AsHTTxsT.  I  did  not  seek  to  Interrupt  the  Senator;  tout  I  wish 
to  ask  him  this  qiiestlon:  For  every  Job  of  wort  held  In  this 
country  by  an  alien  is  not  a  dtlsen  rtl^lanrcl? 

Mr.  BxntoLDS.  Absolutely.  I  thank  the  Senator  from  Arlaona 
for  his  excellent  oontrlbaUoQ. 

I  had  not  Intended  to  mention  ttese  hardship  cases  now.  be- 
cause I  wish  to  take  a  couple  of  days  In  discussing  those  cases. 

The  Labor  DepattoMnt.  through  Commissioner  MaoOormack. 
has  not  given  the  fulTftets.  I  stkoold  not  make  a  statement  like 
that  unless  I  knew  iniat  I  was  talking  about.  It  would  not  be 
right  for  me  to  do  so.  As  a  United  States  Senator,  It  would  be 
quite  Improper  for  me  to  say  that  I  believed  that  Commissioner 
MacCormack.  of  the  Labor  Department,  who  Is  the  head  of  the 
Immigration  and  Naturalization  Service,  would  decdve  my  ool- 
lesgues  unless  I  knew  what  I  was  talking  about. 

An  effort  Is  being  made  to  razn  this  bill  down  the  throat  of 
Congress.  To  do  what?  To  leave  in  this  country  2jBta  people  who 
Conunlssloner  MacCormack  has  said  are  people  of  good  character. 

Mr.  Davis.  Has  the  Senator  discussed  this  matter  with  the 
CommlKslnnrr  Oeneral  of  ZmmlgraUczi  and  Naturallzatlan7 

Mr.  RxYKOLsa.  Yea. 

Mr,  Davis.  Has  the  Senator  seen  this  list  of  2,800  persons,  or 
whatever  the  number  la.  whom  IX  Is  desired  to  admit  under  the 
provisions  of  the  bill? 

Mr.  BsnTOLDS.  Yes. 

What  about  those  XBta  sUbbs?  Senators  have  heard  about 
them.  Oh.  It  Is  too  bad  to  put  them  out  of  the  country — those 
hardship  cases.  X  now  Issue  a  challenge  to  anjrone  who  Is  spooaae^- 
tng  the  Kerr-OooUdge  bill  to  bring  Into  this  body  any  100  of  the 
eases  for  which  they  are  trying  to  create  sympathy  in  this  body, 
and  let  us  try  those  eases  on  the  floor  of  the  Senate  tn  order  that 
we  may  know  the  troth  about  them. 

Mr.  Davts.  Is  any  appeal  pnyrlded  from  the  tntcrdepartmental 
oomnklttee's  rmrewnmaKfiAmturmm,  oT  from  the  reoommendatlons  of  the 
officers  who  make  up  the  Interdepartoisntal  onmmlttee? 

Mr.  Rxmrouis.  Nona. 

Mr.  Davis.  Is  any  appeal  to  the  courts  provided? 

Mr.  BnrmauM.  Nooe  whatsoever. 

I  state.  Senators,  that  CommJaslaDer  MaeCkirmack  has  deoetyed 
my  friends,  and  I  cannot  leave  that  subject  until  I  prove  that  to 
Senat<»B;  and  tn  prortog  that  In  one  case  I  am  putting  my  ftlends 
on  guard,  becaose  I  do  not  want  to  become  Involved  in  a  discus- 
sion of  these  cmss  wtthoat  tiling  tbsm  what  I  have 


I  had  heard  about  these  hardship  esses;  X  bad  beard  th«t  this 
bill  was  being  wiltteu  around  those  cases;  I  bad  heard  that  it  was 
desired  to  keep  the  ajB82  aUens  In  this  ooantry;  I  had  heard  most 
pathetic  stories,  stories  which  almost  brought  tears  to  my  own 
eyes.  So  when  I  heard  about  some  of  these  dreadful  sepekrstlons, 
when  I  heard  how  saintly  theee  aliens  were,  when  I  heard  Coramls- 
sloner  MaoOormack  tafktng  about  the  poor  people  inv<ilv<Kl  In 
theee  hardship  cases,  and  I  heard  statements  as  to  what  a  crime 
it  would  be  to  deport  them.  I  almost  burst  Into  tears. 

I  am  going  to  examinf!  Just  a  few  of  thoee  so-called  hardship 


I  took  2  or  8  days  off  here  and  went  to  the  Labor  Defiartment 
with  a  stenographer,  and  I  said  to  the  gentlemen  In  charge :  "Just 
pick  out  at  random  any  cases  you  have."  The  2.862  cwux-.»  are 
classified  Into  one.  two.  three,  and  four  categories — four  claasea. 
four  shelves.  No.  1  Is  the  Illy  white;  no.  S  Is  not  quite  so  white; 
no.  3  Is  a  little  darker;  and  no.  4  is  Jrist  a  little  grayish  color. 

I  said  to  the  gentleman  In  charge:  "I  wish  you  would  favor  me 
by  Just  picking  out  any  cases  you  want  to",  but  "I  want  more 
llly-T  Mte  cases  than  any  other  kind."  They  picked  out  cases  at 
random.  Now,  let  me  read  one  of  the  cases.  Here  Is  iJie  case 
at  Ooldbom  Branch.  He  Is  one  of  those  whom,  it  Is  said.  It  would 
be  a  hardship  to  depart  and  that  he  ought  to  be  permitted  to 
remain  In  this  country.  This  alien  Is  almost  a  lily-white  caw;  he 
Is  in  class  2.  The  purest,  iinadulterated.  the  whitest,  the  best  are 
In  class  1,  but  those  in  class  2  are  Just  about  as  good  as  those  In 
class  1.  As  a  matter  of  fact.  It  la  difficult,  really,  to  draw  any 
distinction  between  class  1  and  class  2  because  they  are  both  about 
In  the  same  cat^iory;  and,  mind  you,  Mr.  President,  the  case  In 
class  3  and  class  4.  as  wdl  aa  those  in  classes  1  and  2,  were  picked 
out,  and  It  was  said  the  Individuals  oon<»med  ought  not  to  be 
d^jorted,  and  they  have  been  k^jt  hero  for  about  8  7*an  in 
vl(^tlon  of  the  laws  of  this  countiy.  The  Department  of  Labor 
would  not  deport  them,  although  the  Congress,  which  makes  the 
laws  of  the  country,  made  It  mandatory  upon  the  Department  to 
deport  thoee  people.  Tlioee  administering  the  law  have  violated 
the  law;  they  have  snuhbed  Congress  and  said.  "No;  we  are  going 
to  do  what  we  want  to  do  itbout  it;  w«  are  going  to  cluinge  the 
law  because  we  think  the  law  to  wrong,  and  we  are  going  to  help 
tn  those  cases  in  which  we  are  interested." 

I  have  here  the  recards.  Senators,  that  were  provided  by  Oom- 
mlsBloner  MacCormack.  It  was  the  duty  of  CnmmlssUmer  Mao- 
Ccrmack  to  provide  the  Senate  with  a  summary  of  e^'ery  aat 
at  those  2.882  eases.  TtM  Department  made  out  2362  summaries. 
Commissioner  MacCormack  was  called  upon  to  relate  the  facts  to 
the  United  States  Congress — the  facts  were  eaDed  for  by  the  ottker 
House  of  the  Congress — he  made  a  summary  of  every  one  of  the 
2382  cases,  sent  it  down,  and  had  them  put  under  lock  and  key 
under  the  direction  of  Mr.  Dsckstsih,  who  to  chairman  of  the 
Committee  on  immigration  and  Naturalisation  of  the  House  of 
Bepresentatlvea,  a  eammitee  of  which  the  Honorable  Job  SxAairsB, 
of  Alabama,  to  also  a  member  and  co  author  of  the  Beynolds- 
Stames  blU. 

Well,  thto  man's  name  to  Oddbam  Branch;  age,  84.  Here  to  the 
Information  that  Commissioner  MaeCorautck  provided: 

"FUe  No.  65726-261. 

'TMstrlct  NO.  3118,  265. 

"Date  last  entry,  October  16.  IMS. 

"Whether  previously  In  United  States." 

When  he  was  asked  that  question  he  said: 

"Yes;  originally  entered  In  IBIO.  Bemalned  here  until  1014. 
when  he  went  to  Canada.     Reentered  In  August  <tf  1024." 

So  we  know  he  came  Into  thto  country  twloe  and  remahied 
here  permanently  since  that  time,  except  for  short  visits  to  Canada, 
returning  from  ttiere  tost  on  the  above  date. 

"Dependent  retotlves  in  (relationship)  XTnfted  States?" 

His  answer  vras:  "Beatrice  Branch  and  Bdith,  wtfe  and 
daughter." 

That  to  all  right.  He  must  be  a  pretty  good  man,  Judging  ttom 
Commissioner  MacCormack's  report. 

"Have  you  any  relatives  In  the  United  States?"  "No;  I  have 
no  relatives  In  the  United  States."  He  Just  has  a  wife  and 
daughter. 

"Any  relations  abroad?"  "No;  X  have  no  relations  abroad." 
"What  to  your  occupation?"     "I  sm  Just  a  laborer." 

"Self-snppartlng?"  "Oh.  yes;  I  am  self-euppcrttng."  "Have  you 
ever  been  on  relief?"    "Tes;  I  was  on  relief  1  year." 

"Public  charge?"  "No  sir;  X  am  all  right;  no  public  charge 
against  me." 

"Any  unfavorable  factors  on  report?"  Oommtosioner  MacCormack 
said:  "No;  no  unfavorable  factors  at  alL" 

X  have  marked  that  In  red  Ink  so  X  would  be  sure  to  empbasiae 
"none"  because  the  Department  of  Labor  has  stated  In  t'le  report 
where  they  were  supposed  to  give  all  the  facts  and  be  fi-ank  end 
fair  and  honest  vrlth  the  Members  of  thto  body  that  there  were  no 
unfavorable  factora. 

No.  18.  Favorable  factocs  or  reports:  Citizenship  of  wife  and 
daugfato*. 

14.  Beason  for  stay:  Deportation  would  Involve  hardship. 

15.  Date  stoyed:  March   12,   1034. 

Tbey  stayed  the  dqportation  beeaiise  it  would  be  a  barddilp  to 
deport  him. 

There  to  no  evidence  in  Commlssiotter  IttcCormack's  report  that 
he  entered  thto  countr*  fUegally.  There  to  no  evldencf*  in  the 
report  that  the  men  bad- ever  been  arrested  for  any  offense.  Com- 
misBloner  ICicOm  mack's  report  ssys  there  Is  no  public  charge 
»£^iTn<±  t\tm     There  to  no  evidence  in  the  repOTt  except  that  thto 
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«,«.n  i>  ft  harrt-worWne  laboring  man  who  earns  his  Uvlng  by  the 
S^ar  of  hirbrowSf  fortunately  he  has  a  good  wife  and  daugh- 
S-  Who  are  »^«-«upportmg.  and  therefore  It  would  be  no  hardship 

"^niTu'^M^^'^Se^t  -cl'^naton^nd  let  th<»e  who  read 
thrRrcoan  take  notice  al5(^the  Labor  Department  has  asked  us 
not  fo  de^rt  Ooldbom  Branch  and  2.861  others  on  the  Inform^ 
tlon  that  commissioner  MacCormack  Provides  vw  Let  us  ^ 
whether  or  not  Commissioner  MacCormack  has  been  fair  with  this 
body. 
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L^t  us  see  whether  or  not  deception  has  been  Pf^^^^*'^^  "P^^n^ 
Members  of  this  legislative  body.  The  lawyers  of  the  Senate  pax- 
Ucularlv  will  agr^  with  me  that  deception  sometimes  may  ^ 
oritTc^  more^nnlngly  by  withholding  the  facts  than  by  dls- 
?^lil«  tb?  fw:ts  and  I  say  deception  has  been  more  cunningly 
^ctlcei  in  an  these  cases  by  withholding  the  facts  than  by  dls- 

^(^MbSn  Branch.  109  Walnut  Street.  Buffalo.  N.  Y.:  Let  us  see 

"  i^ls^r  WeTt'"lndla"S  K'^^'^He  came  here  Illegally  by  way  of 
Canada      Commissioner  M^Cormack  did  not  tell  us  that  he  came 
Tnt^  the  country   lUegally.     He  wae  married   In  Canada.     He  does 
not  know  Where  his  wife  Is      Commissioner  MacCormack  did  not 
tell   us  that  this  ^an  had  deserted  his  wife,  or  his  wife  had  de- 
i^rteS  him      I  am  Inclined  to  believe  It  was  the  latter,  from  the 
J^ort  that  wm  foUow.     This  Is  the  Uly-whlte  gentleman  who  wa» 
Minted    so   gloriously    In    raiment    of    white    and    placed    upon    a 
bed«tal  of  ivory  by  Commissioner  MacCormack  and  his  associates 
^^diori  Branch  has  a  common-law  wife.     You  all  >^now  what 
a  common-law  wife  Is-a  woman  with  whom  a  man  1  yes  without 
being  legally  wedded  to  her.    He  has  a  common-law  wife  to  whom 
an    Illegitimate  child   was  born.     The   record   does  not   show   the 
word  ••rilegltlmate",  but  I  use  that  In  preference  to  another  word^ 
He  IS  living  with  hU  common-law  wife  and  brought  her  Into  this 
country  Illegally,     Usten  to  that.  Senators!     Not  only  did  he  hlm- 
»elf  come  Into  the  country  lUegally.  In  violation  of  o»ir  laws,  but 
he  brought  this  woman  Into  the  country  In  violation  of  our  laws— 
the  woman  with  whom  he  was  living,  his  common-law  wife— from 
Canada,  for  what  purpose?     For  immoral  purposes. 

Commissioner  MacCormack  did  not  tell  us  that  this  man  s  legal 
and  lawful  wife  had  been  deserted  by  him.  or  she  had  deserted 
him  Commissioner  MacCormack  did  not  tell  us  that  this  man 
slipped  into  our  country  In  violation  of  our  laws,  and  had  been 
here  for  15  years  In  violation  of  those  laws.  Commissioner  Mac- 
Cormack did  not  tell  the  Senate  that  this  man  had  a  common-law 
wife  a  mistress  with  whom  he  is  living,  by  whom  he  had  begotten 
an  Illegitimate  child.  Commissioner  MacCormack  did  not  tell  ub 
that  this  sweet-smelling  violet  had  had  the  audacity  and  the  dis- 
respect for  the  laws  of  your  country  and  my  country  and  our 
counir\-  to  slip  his  mistress  across  the  border  In  violation  of  our 
UwB.  It  shows  what  disrespect  foreigners  have  for  the  Immigra- 
tion laws  of  this  country. 

Ooldborn  Branch  was  arrested  once  on  complaint  of  his  common- 
law  wife  for  beating  her.  She  slipped  Into  the  country  In  violation 
of  the  law  and  after  Ooldborn  Branch  got  her  over  here  and  kept 
her  here  In  violation  of  the  law.  and  lived  In  adultery  with  her. 
what  did  he  do?  He  beat  her:  and  that  Is  how  the  Immigration 
authorities  got  in  touch  with  him. 

That  18  one  of  these  hardship  cases.  That  Is  a  Uly-whlte  one. 
I  asiain  challenge  those  who  sponsor  this  bill  to  go  to  the  Labor 
Department  and  seek  out  any  one  of  the  2,862  cases  of  persons 
whom  Commissioner  MacCormack  has  said  ought  not  to  be  de- 
ported and  bring  It  Into  this  Chamber  and  let  us  disctiss  It  on  the 
floor  of  the  Senate.  I  therefore,  at  this  hour,  have  brought  to 
your  attention  a  "Illy  white"  case;  and  later  It  will  be  my  pleasure 
and  my  duty  to  show  up  the  real  facts  and  to  reveal  the  truth  about 
other  cases. 

Mr  McKniAR.  I  wish  to  ask  the  Senator  whether  Colonel  Mac- 
Cormack reported  the  facts  the  Senator  first  read  concerning  this 

Immigrant.  .         ^      *w         o  oao 

Mr  Rktnolos.  The  House  wished  to  ascertain  who  these  2.862 
men  were  and.  by  resolution,  requested  that  Commissioner  Mac- 
Cormack the  head  of  the  Immigration  and  Natxiralizatlon  Service, 
make  up  a  summary,  a  digest  of  each  and  every  one  of  those  2.862 
cases  and  provide  the  House  with  the  facts,  the  truth,  the  whole 
truth  and  nothing  but  the  truth  about  each  c&se.  so  that  the 
gentlemen  over  there,  who  were  just  as  much  Interested  as  we  are, 
could  ascertain  whether  qr  not  these  were  what  some  persons  have 
been  pleased  to  term  and  classify  as  "hardship"  cases. 

So  In  answer  to  the  Senator's  Inquiry.  I  wiU  say  that  the 
'first  report  I  read  which  painted  Ooldborn  Branch  as  such  an 
angel  and  a  fine,  law-abiding  citizen,  an  American  citizen  from  all 
reports  Is  what  Commissioner  MacCormack  sent  over  here;  and  the 
second  report  I  read  is  what  the  Department's  own  records  show. 

I  know  that  Is  the  case,  because  I  went  there  and  looked  at  the 

records  with  ray  own  eyes. 

Mr    McKkllar.  May  I  ask  the  Senator  If  that  Is  an  Isolated  case, 

or  are  there  other  cases  In  which  the  facts  were  not  as  reported? 
Mr    Reynolds.  I  say  to  the  Senator,  by  no  means  Is  that  an 

Isolated  case. 

It  Is  beyond  my  comprehension,  it  Is  beyond  my  sense  of  fair 

play    how  under  heaven   a  man  holding  the  responsible  position 

which  Is  occupied  by  Commissioner  MacCormack  would  permit  a 

thing  like  this  to  bo  brought  to  the  attention  of  the  public;  would 

t)ermlt  a  summons  to  come  calling  for  the  truth,  the  whole  truth. 

and  uothlng  but  the  truth,  and  the  plain  facts,  and  they  have  such 

a  distorted  report  sent  in. 


Mr  McKixLAR.  Is  there  any  reason  why  the  I^P»^^«°*  ^*?^°! 
furnish  theSenate  or  the  House,  or  both,  the  exact  facta  about 
e^Aci\  and  every  one  of  the  2.862  cases? 

"^i^^NoIL.  There  must  be  a  reaaon.  becarxBe  a  r^ltiUonjras 
introduced  in  the  lower  House  of  Congress  asking  ^°^J^^.^^}^' 
^dlnstead  of  getting  the  bald-faced  truth.  Instead  of  fitting  the 
?^ts  deSrSl  th^  from  whom  the  facts  were  required  deceived  us 
bT?llmTiaUng  t^  fact,  and  distorting  the  facte  in  this  particular 

^  WHEELKK.  The  Senator  from  Tennessee  [Mr  McKexarI  a 
wh7e  ago  asked  how  many  of  the  ca^es  are  similar  ^  t^-^^peclfl- 
callv  mentioned.  I  wish  to  call  attention  to  the  fact  that  every 
^e  of  the  2.862  individuals  referred  to  Is  in  this  country  in  viola- 

"'Sr°M?S-i^^All  the  2.862  persons  who  are  being  l^ept  here  by 
the  authorities  are  kept  here  In  vlolaUon  of  the  law?    Is  that  what 

the  Senator  means?  ,   ,   ».        „*  *>,»  lom      xtio 

Mr  WHEELED.  Yes;  they  are  here  In  violation  of  the  law.  The 
present  law  gives  the  Department  "o  discretion  to  keep  {hem  in 
tiie  country  In  my  Judgment  we  ought  not  to  do  that.  If  aliens 
ifolate  ?S.  they  olighrtTbe  deported.  U  they  come  here  illegaily 
we  are  not  responsive  for  that.  If  they  are  here  '"epHyJ^t  may 
work  some  hardship  to  deport  them,  but  we  are  not  rwponslbla 
for  it  It  is  their  responsibility;  and  when  they  come  to  this  coun- 
try under  those  circumstances.  In  violation  of  law.  they  ought  to 
be  sent  back  to  the  country  from  which  they  came. 

Mr  Austin.  Before  the  Senator  leaves  the  subject  of  the  House 
Resolution  350.  of  August  23.  1935.  I  wish  to  call  to  his  attention 
House  Document  No,  392.  which  purports  to  contain  a  letter  from 
the  Secretary  of  Labor,  as  follows: 

Department  or  Labor. 

OmcE  or  THE  Secretary, 
•  Washington.  January  15,  1036. 

The  Speaker  op  th«  Hotjse  op  Representativks. 

WashiTigton,  D.  C. 
Mt  Dear  Mr   Speaker:   In  accordance  with  the  resolution  of  the 
House  of  Representatives  on  August  23.  1935.  I  have  the  honor  to 

(a)  Ust  of  all  cases  by  number  and  name  in  which  deportation 
has  been  stayed  up  to  and  including  December  31,  1935. 

(b)  Complete  file  on  each  case. 

(c)  Summary  of  file  and  report  on  each  caee. 

(d)  Report  of  the  Commissioner  of  Immigration  and  Naturaliza- 
tion. 

Very  truly  yours,  .^ 

'  Frances  Perkins. 

Did  the  Senator  from  North  Carolina  find  that  this  statement 
"(b)    complete  fUe  on  each   case",   was  an  Inaccurate  sUtement? 
Mr.  REYNOLDS.  I  absolutely  did  not  find  a  complete  statement 

as  to  the  cases.  ,.....,  ...  ^„„«o- 

Mr.  Austin.  Did  the  Senator  find  a  complete  file  on  each  case? 

Mr.  Reynolds.  I  did  not. 

Mr.  Austin.  I  thank  the  Senator.  .  ^  ^ 

Mr.  Reynolds.  Mr.  President,  let  me  take  up  another  case  picked 
at  random,  as  I  picked  them  at  the  Bureau. 

This  gentleman's  name  Is  Oeorge  O.  Orenler.  aged  38.  a  young 
man  He  entered  this  country  July  21.  1926.  In  answer  to  an 
inquiry  he  said  he  had  been  In  the  United  States  before;  a  total 
period  In  the  United  States  of  9  years  and  3  months.  Mind  you. 
Mr  President,  I  am  reading  from  a  record  provided  the  Members  of 
this  body  and  the  House  of  Representatives  by  the  Commissioner 
of  Immigration.  ,  ^        „.    „^. 

The  address  of  this  man  Is  1213  East  Fifty-third  Street.  Chicago, 
m.  He  comes  from  the  home  town  of  the  senior  Senator  from 
Illinois  [Mr.  Lewis)— a  fine  city. 

"Dependent  relatives  In  the  United  States."    "Yes:  a  wife  and  son. 
"Any  other  relatives  In  the  United  States?"     "No." 
Says   Oeorge: 

"I  have  no  relatives  abroad." 

"What  Is  your  occupation?"    "I  am  a  painting  contractor." 
"Are  you  self-supporting?"     "Oh,  yes,  indeed." 
Says  Oeorge: 
"I  am  self-supporting." 

"Have  you  ever  been  on  relief?"     "No.  sir;   never." 
George  must  be  a  good  man.     He  has  a  wife  and  child,  and  there 
is  no  evidence  that  he  got  Into  this  country  Illegally;  no  evidence 
of  his  doing  anything  that  was  contrary  to  good  mtwals  or  good 
citizenship. 

"Have  you  ever  been  a  public  charge?"  "No,  sir,"  says  Oeorge. 
Here  Is  the  Commissioner's  statement  as  to  the  grounds  for  de- 
portation: That  he  Is  In  the  United  States  in  violation  of  the 
Immigration  Act  of  1924.  There  we  do  find  he  violated  the  law. 
The  Commissioner  further  says  that  at  the  time  of  his  entry  ha 
was  not  In  possession  of  unexpired  Immigration  visa. 

What  are  the  unfavorable  factors  of  the  report?  Commifsioner 
MacCormack  says  the  tuifavorable  factors  are  that  this  man  ha"?  n 
bad  moral  record.  There  must  be  some  mistake  here,  because  a 
man  with  a  bad  moral  record  who  has  violated  the  law  In  slipping 
Into  the  country  has  been  held  here.  That  Is  all  the  Commis- 
sioner says,  that  he  has  a  bad  moral  record;  that  he  admitted  ho 
Is  the  father  of  an  Illegitimate  child  whom  he  later  adopted.  That 
Is  the  only  redeeming  feature  I  can  see  about  him;  but  if  he  was 
man  enough  to  adopt  his  Illegitimate  child,  I  have  more  respect 
for  him  than  I  otherwise  would  have. 

His  statements  as  to  birth  and  military  service  are  ridiculous. 
That  is  what  the  Immigration  Service  says.     Despite  that,  the 
Immigration  Service  says  this  alien  Is  a  fine  man.     lie  will  con- 
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tribute  to  the  fotare  generations  erf  America.    He  win  help  us  build 
up   America   and  continue   her  as  tbe  greatest  nation  on  earUi. 
We  must  keep  him  here  to  help  us  do  It. 
Here  are  the  favorable  factors: 
"United  States  citizenship  at  wife  and  child. 
"Reason  for  stay." 

That  is.  the  reason  the  Department  of  Labor  has  for  staying  the 
man's  deportation;  that  Is  to  say.  for  keeping  him  here  when  the 
law  says  he  must  be  put  out.    They  say: 

"Tb  permit  voluntaJr  departure,  to  prevent  separation  of  family.* 
So,    according   to   Colonel    MacCormack's   report,    this   man   Is   a 
pretty  good  fellow. 

Let  us  see  what  the  reoOTd  stwwB.  Let  us  see  whether  or  not 
Colonel  MacCormack  has  given  us  the  facts.  Let  us  see  what  the 
facts  are. 

Mr.  George  Gaston  Orenler:  he  has  a  good  name. 
Mr.  ScHWELLENBArH.  Mr.  President,  what  is  the  Senator  reading? 
Ml-.  Reynolds.  What  I  have  reac*  is  the  record  pre  ided  this 
body  and  the  other  House  of  Congi-ess  by  Commissioner  MacCor- 
mack and  the  Immigration  and  Natural ixatlon  Service.  Upon  that 
record  I  say  to  the  Senator  from  Washington  and  his  coUeag:\ie, 
Commissioner  MacCormack  would  have  this  body  of  lawmakers  pass 
upon  the  question  as  to  whether  or  not  that  man  should  be  de- 
ported; and  if  Senators  should  pass  upon  the  qtiestion  from  this 
report  of  Commissioner  MacCormack.  being  big-hearted  men.  as 
they  are.  they  probably  would  say.  "Well,  let  the  poor  feUow  stay." 
But  it  has  been  my  duty — my  sworn  duty  as  a  Member  of  this 
body— to  reveal  the  truth  and  to  brUag  the  truth  to  the  attenUon 
of  my  colleagues. 

Let  us  see  about  George  Gaston  Orenler.    Here  are  the  facts: 
The  files  of  the  Immigration  and  Naturalization  Service  show  that 
Orenler  entered  the  country  lllegaUy  in  1926. 

The  records  show  that  he  was  a  deserter.  That  Is  as  bad  as 
being  a  perjurer — worse  than  being  a  perjxirer  In  time  of  war. 
when  his  country  Is  in  perU.  Oeorge  Orenler,  bearing  that  good 
name,  was  a  deserter  from  the  French  Army. 

How^  much  respect  have  you  for  a  deserter  from  the  American 
Army? 

The  records  show  that  Orenler  stole  an  airplane.  He  deserted 
from  the  Army,  and  stole  an  airplane.  He  Is  not  only  a  deserter 
but  he  Is  a  thief. 

The  records  show  that  he  gave  false  testimony  in  ^plying  lor 
United  States  cltlEenship. 

\  deserter.  Was  that  mentioned  in  Commissioner  MacCormack^ 
report?  It  was  not.  A  thief,  who  stole  an  airplane.  Was  that 
mentioned  In  Commissioner  MacCormack's  report?     It  was  not. 

The  records  show  that  Orenler  ^a\9  false  testimony  In  applying 
for  United  SUtes  citizenship.  He  is  a  perjurer  and  a  liar.  Was 
that  mentioned  In  Commissioner  MacCormack's  report?  It  was 
not.  Commissioner  MacCormack  was  called  upon  by  a  resolution 
of  the  House  of  Representatives  to  give  to  the  men  who  make 
the  laws  of  this  great  country  the  facts,  the  truth,  the  whole 
truth,  and  nothlrxg  but  the  truth;  and  he  has  practiced  deception 
upon  my  friends  here  and  my  friends  In  the  other  body  by  with- 
holding the  truth,  which  is  sometimes  worse  than  distorting  the 
truth. 

I  hope  that  is  all  about  George.  I  do  not  see  how  he  cmild 
be  any  worse.  He  deserted  his  army;  he  deserted  his  country; 
he   stole    an   airplane;    he   committed   perjury;    he   lied, 

The  records  show  that  he  was  convicted  of  a  bastardy  charge, 
and  that  he  admits  certain  relations  v.ith  varloxis  and  sundry 
other  people.  I  am  not  going  to  read  all  about  that;  It  Is  too  bad. 
The  Department  kept  this  tbief,  this  perjurer,  this  deserter  here. 
They  say  he  ought  not  to  be  deported.  The  only  reason  In  the 
world  why  we  ever  let  Immigrants  Into  this  country,  Senators.  Is 
for  the  benefit  of  the  country.  We  do  not  admit  aliens  for  the 
benefit  of  the  aliens,  but  the  idea  Is  to  let  Immigrants  Into  the 
country  to  benefit  the  country.  How  Is  it  going  to  benefit  the 
country  to  let  a  man  like  that  stay  here?  Nobody  would  dare  say 
that  man  should  be  left  here  because  he  would  contribute  to  the 
moral  uplift,  or  the  physical  development,  or  the  inspiration  of 
Uie  younger  pec^e  who  are  coming  on — a  deserter,  a  thlel.  a 
perjurer. 

This  Is  what  the  Department's  records  say — I  copied  this  Infor- 
mation out  of  the  records: 

"The  decision  in  the  case  of  Orenler.  Jtidglng  by  the  files  of  the 
Department,  rests  to  a  great  extent  upon  a  report  submitted  by 
the  Immigrant's  Protective  League." 

Overnight  I  hope  Senators  will  find  out  something  about  the 
Immigrant's  Protective  League.  If  you  do  not  find  out,  I  shall 
make  It  my  btislness  to  tell  you  scmetMng  about  them:  but  It  is 
easy  for  you  to  look  them  up  smd  see  what  they  are  doing.  Tliey 
have  recommended  that  there  be  kept  In  this  country,  as  an  in- 
spiration for  the  present  ycruth  of  the  land  and  those  who  are  to 
follow,  a  man  who  is  a  perjxirer,  a  deserter,  and  a  thief. 
Why.  here  Is  something  more  about  Oeorrge. 

Orenler.  according  to  the  records,  made  two  illegal  entries.  He 
not  only  slipped  In  here  once  in  violation  of  law.  but  he  8llpi)ed 
in  here  twice,  his  first  arrival  being  dated  back  In  1919.  At  that 
time  he  came  Into  the  country — why,  listen  to  this.  Senators — ^he 
did  not  Just  slip  over  the  border.  He  did  not  JxKt  Jump  ship. 
He  did  worse  than  that.  Listen  to  wbat  he  did:  At  that  time  he 
came  Into  the  country  under  false  papers  which  he  had  prrrchased. 
Senators,  are  you  going  to  say  that  a  man  who  turned  his 
back  on  the  country  of  his  birth,  under  whose  flag  he  had  enjoyed 
protection;  a  man  who  stole  an  airplane,  who  is  a  perjurer  and  a 
thief;  a  man  who  went  so  far  as  to  purchase  false  ^iipen  to  get 


Into  this  country;  and  a  man  who,  tn  addition  to  that,  violated 
the  laws  the  second  time  to  get  into  this  country,  is  a  man  whom 
you  want  here  as  an  example  for  your  sons  and  daughters  and  the 
younger  generation  who  are  growing  up.  looking  for  inspiration 
from  the  legislators  of  the  country? 

Mr.  McKellar.  I  am  curious  to  know  the  present  status  of  these  - 
2.862  aliens.     Are  they  detained?     Are  they  in  Jail?     Are  they  out 
on  bond? 

Mr.  Reynolds.  Some  of  them  have  been  released  on  their  own 
recognizance;  that  Is  to  say.  wlthoxrt  b<XKl.  Some  of  them  have 
been  required  to  give  a  very  small  bond,  which  they  can  skip.  I 
dare  say  that  if  there  were  an  effort  made  to  round  them  all  up 
tomorrow  not  half  of  them  covild  be  found,  because  experience  has 
shown  that  to  be  the  case. 

George  and  Ooldborn  and  these  other  fellows  are  waiting  for  us 
here  to  pass  a  law  saying  that  they  are  peof^e  jI  good  character 
and  that  their  presence  here  will  contribute  something  U)  the 
United  States.  Let  us  see  if  there  Is  anything  else  about  George. 
Mr.  Davis.  I  may  say.  If  the  Senator  from  North  Carolina  will 
yield,  that  if  I  should  go  to  the  town  In  which  I  was  bom  I  would 
not  be  in  that  town  15  minutes  before  I  would  be  notified  that 
I  miist  appear  before  one  of  the  agents  of  the  minister  of  labor 
in  order  that  he  might  ascertain  how  long  I  intended  to  be  there, 
and  whether  I  Intended  to  seek  work;  and  if  I  were  fortunate 
enough  to  secure  work,  I  would  not  get  my  coat  oR  before  the 
minister  at  labor  would  come  and  tell  me  that  I  had  better  be 
going  back  to  the  country  of  which  1  was  a  citizen. 

Mr.  Retnolds.  Mr.  President,  I  shall  be  very  hJ4>py  to  defer  my 
argument.  In  accord  with  the  suggestl<Hi  made  to  me,  with  the 
tinderstanding  that  I  may  have  the  floor  tomorrow. 
[In  the  Senate,  Saturday.  Apr.  4,  1936  (legtslaUve  day  of  Monday, 

Feb.  34,  1936)  ] 
The  Senate  resumed  the  consideration  of  the  bill  (S,  2969)  to 
authorize  the  deportation  of  criminals,  to  guard  against  the  separa- 
tion from  their  families  of  aliens  of  the  noncriminal  classes,  to 
provide  for  legalizing  the  residence  In  the  United  States  of  certain 
classes  of  salens,  and  for  other  purposes. 

The  Vice  Prestdcnt.  The  Senator  from  North  Carolina  [Mr.  Ret- 
nolds] had  the  floor  yesterday  when  the  Senate  recessed  and  gave 
notice  that  he  would  like  to  have  the  floor  this  morning.  The 
Chair  recognizes  the  Senator  from  North  Carolina. 

Mr.  Reynolds.  Mr,  President,  I  am  Indeed  very  happy  to  have 
the  opportunity  of  continuing  my  address  in  regard  to  a  question 
which  holds  the  Interest  of  the  pet^le  of  every  one  of  the  48  States 
of  the  Union. 

Senators,  yesterday  afternoon,  during  a  period  of  more  than  an 
hour,  having  been  advised  that  officials  of  the  Immigration  Service 
would  claim  to  the  Members  of  the  Senate  and  to  the  Members  of 
the  lower  House  of  Congress  that  those  2,862  persons  were  persons 
of  good  character.  I  brought  to  the  attention  of  the  Senate  tran- 
scripts of  the  records  filed  In  the  office  of  the  Commissioner  of 
Immigration  and  Naturalization,  and  I  showed  by  the  Department's 
own  recca'ds  that  the  aliens  whcwn  the  officials  would  not  deport, 
whom  they  themselves  have  violated  the  law  in  not  deporting,  were  , 
persons  of  bad  character. 

I  wish  to  say  that  I  have  brought  this  matter  to  the  attention  - 
of  the  Senate  for  two  reasons.  The  first  reason  is  that  my  good 
friend  who  reported  this  measure  stated  that  we  were  trying  to 
deport  2,862  people  of  good,  character,  and  I  am  bringing  the 
matter  before  the  Senate  to  show  him  the  facts  about  the  char- 
acter of  one  of  these  2.862  cases.  I  today  stand  upon  the  floor  of 
the  Senate  and  lay  down  again  tmhesltatlngly,  unblushlngly.  and 
unafraid  the  challenge  I  made  on  yesterday,  when  I  said  that  any 
man  In  this  body  is  at  liberty  to  take  from  the  fiJes  of  the  Com- 
missioner of  Immigration  and  bring  one  case  or  a  hundred  cases 
to  the  floor  of  the  Senate,  and  at  the  same  time  bring  the  briefs 
that  were  prepared  by  the  Immigration  and  Naturalization  Service 
which  have  deceived  Senators. 

At  this  point  I  wish  to  remind  the  Members  of  this  body  that 
we  are  under  no  obligation  to  let  anyone  Into  this  country;  that 
the  only  reason  why  we  have  ever  permitted  any  immigrants  at  aU 
to  come  Into  this  country  was  that  they  might  be  a  benefit  to  the 
country.  Our  Immigration  laws  are  not  made  for  the  purpose  of 
benefiting  immigrants  but  they  are  designed  and  passed  for  the 
purpose  of  benefiting  our  own  country. 

I  now  ask  Senators,  Is  this  man  George  Orenler  benefkrlr^bf 
contributing  to  the  blood  strain,  to  the  upbuilding,  to  the  devt^Ot.- 
ment  of  their  beloved  America?  I  say  "no";  I  am  In  sympathy 
with  him.  I  am  in  sympathy  with  every  man  who  Is  in  trouble. 
I  am  In  sympathy  with  every  peraon  whose  tears  reach  his  cheeks; 
but.  Senators.  I  am  personally — I  have  greater  sympathy — for  those 
of  my  own  fireside,  and  those  of  my  own  home,  and  those  of  my 
beloved  America.  I  am  for  America  first  and  last  and  all  the  time, 
after  which  I  can  permit  my  heart  to  beat  faster  and  my  tears  to 
flow  for  those  of  different  nations  who  are  beyond  the  seas. 

I  addresfi  myself  to  the  coauthor  of  the  Reynolds-Stames  bilL 
Will  Representative  Joe  Stakneb  be  good  enough  to  let  me  have 
the  book  at  which  he  Is  looking?  I  am  delighted  to  see  In  the 
Chamber  this  morning  Eon.  Joe  Btaewes,  Representative  from  the 
State  of  Alabama,  coauthor  of  the  Reynolds-Stamee  bill.  I  am 
glad  to  find  that  he  Is  Just  as  much  Interested  In  the  American 
people  as  I  am.  I  take  this  opportunity  publicly  to  congratulate 
him  upon  the  time  and  the  energy  he  has  given  to  tfce  American 
people;  and  I  desire  further  to  say  that  I  hope  his  tnte<«st  will 
never  wane  or  weaken  and  that  be  will  In  all  cases,  as  he  has  in 
this  case,  give  sympathy  first  to  those  of  his  fireside,  to  those  of 
his  bous^old,  to  tliose  of  tils  congresaiacial  district,  to  tliase  c( 
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>il»  state  and  to  tbom  of  the  Nation,  before  he  glw  «ymp»thy 
ji^aS?  .h«S  teS.  o^er  tho«  who  are  from  shore,  be^^ 

I  ialn  congratulate  Repre«ntatlTe  Sta«nks.  ^  ^°r,^"j,^ 
wortTof  hls^onatltuency.  and  from  all  I  ,^»J« J^  ^"^  ^"^ 
State    I  believe  hl»  constituents  appreciate  hl»  eflorta. 

Mr    AcrsTiN.  Mr    President 
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??e  ^SS'i.rOr;:^  (ii^TiiorroK  In  the  chair)  Do«  the  Sen- 
ator from  North  Carolina  yield  to  the  Senator  from  Vermont? 

Mr  "k"^^!  'cil"?he  attention  of  the  Senator  from  North 
cJ^'untTo  soJne^ln«  which  corrob<«t«  hU  lmpr««U>n  ^ 
Commissioner  MacCormack  did  willfully  misstate  about  these  caaes 
T  read  from  Da«e  203  of  part  IV  of  the  hearings. 

••!  do  n?t  Appose  that?  r^rsonaUy  have  passed  on  more  than 
20  or  30  of  them ' — 

Meaning  these  2.862  cases—  ^4-w.t^  with  one 

-and  everyone  which  they  have  put  up  to  me  I  rejected  with  one 
#>»f*ntlon     Thev  were  all  border-line  cases.  „.,„v, 

"S?  RetnJ^^.  Mr.  President.,  will  the  Senator  ^  K«>^«^°^^ 
to  mark  the  portion  he  read,  and  give  it  to  a  page,  so  that  I  may 

"^wt^'AusTm  Yes  I  should  like  to  call  attention  also  to  some- 
thtig  eUeTStm^  to  by  Commissioner  MacCormack  which  appears 
on  pa«e  201  of  the  same  hearings:  ^,^i„ai. 

•I^ator  KiKG.  Those  2.800  deported  are  not  ^"'^"^^^".^."^^'^ 
and  are  not  tainted  with  any  acts  of  conduct  which  would  make 
them  unfit  for  citizenship? 

"Mr    MacCormack.  Absolutely  not " 

Again    on   page   202.   Mr    MacCormack.    testifying.   ^1*- 

^ery  stay^  case  has  been  repeatedly  reviewed  In  the  first 
2.000  about  a  doeen  bad  ones  were  found.  B,,n*>rflclal 

••Thev  came  in  to  us  from  the  field  and  had  all  the  supernciai 
evld«rcL  of  being  within  the  class  which  we  are  Proposing  to 
stay    but  when  they   were  reviewed  we  found  a  number  of   bad 

^''•^nator  Austin.  Just  what  do  you  mean  by  "bad  o^es'^ 

•Mr  MAcCoaMACK.  Criminals.  Each  case  however  has  ^n 
reviewed  several  times.  In  the  first  2.000  we  found  a  dozen  r^y 
b.^  onw.^udlrircnminais.  These  and  hundreds  c>f  others  have 
since  been  rejected  because  they  did  not  meet  the  conditions  stated 
to  the  blU.  or  even  if  they  met  these  conditions  stated  In  tiie  blll^ 
because  It  did  not  appear  In  the  public  Interest  that  the  «rt*y  be 
JrS^ted.  For  example,  a  man  might  be  of  good  character  ^o  cr^- 
Sal  record,  have  Uved  here  a  long  time,  wlthhls  wife  and  chUdren 
but  vet  be  no  use  to  his  family,  not  support  them.  A  case  lire 
that  Is  rejected. 

•Senator  Kowc  He  would  be  deportable? 

•Mr  MAcCoaMACK  We  have  done  that  In  hundreds  of  cases  We 
have  only  stayed  cases  that  to  a  careful  administrator,  looking  out 
for  the  interests  of  the  United  States,  seemed  to  7~rn»nt  »  ^J- 
There  has  been  no  sentiment  about  It  The  cases  have  been  scru- 
tinized by  Shaughnessy  here  and  his  hard-boUed  board  of  review 
andlherJ  is  damec  lltUe  sentiment  entering  Into  the  decisions^ 

I  ask  the  Senator  to  consider  that  testimony  with  reference  to 
the  facts  he  has  already  disclosed  and  is  about  to  disclose  regard- 

*^r  ^N^s  With  the  Senators  permission.  I  wUl  underline 
the  words  "hard-boiled  board  of  revleW;  and  I  wlsa  to  take  this 
opportunity  to  thank  my  distinguished  colleague  from  the  State 
of  Vermont  for  his  worthy  and  commendable  contribution  to  this 

"l^nators  I  have  read  the  record  as  provided  by  Commissioner 
MacCormack  and  my  good  friend  the  Senator  from  Vermont  has 
brought  to  mv  attention  the  fact  that  Senators  must  believe  the 
record  which  was  sent  here  by  Commissioner  MacCormack.  be- 
ca\ise  C^jmmissloner  MacCormack  said:  "We  went  over  the  cases 
time  after  time  "  I  can  see  the  Commissioner  right  now  sitting 
over  there  with  all  his  aides  gathered  around  him.  like  an  old  hen 
surrounded  by  her  little  chickens,  acackling  and  apufflng  and 
ablowing— I  can  see  them  all  straining  and  sweating  In  an  effort 
to  Ret  these  records  correct— the  old  hen  Just  straining  and  puffing 
and  blowing  to  see  that  everything  Is  right.  [Laughter.)  These 
records  are  right,  because  Commissioner  MacCormack  knows  that 
he  has  been  called  upon  to  give  tLie  truth,  the  whole  truth,  and 
nothing  but  the  truth  about  these  cases,  and  he  ^.-ants  to  provide 
the  Senate  and  Representative  Staxnks.  of  Alabama,  and  his  col- 
leagues In  the  House  virlth  the  facts  so  that  the  Congress  may  pass 
upon  the  question  InteUigently  and  conscientiously. 

Mr  CoouDGK  It  is  evident  from  the  facts  that  If  he  had  been 
deported  the  <3ovemment  would  have  been  compelled  to  take  care 
of  his  dependents — some  chUdren  and  his  wife— I  Imagine;  also. 
if  he  had  been  deported  he  would  have  been  brought  before  a 
court  marUal.  and  I  think  we  will  agree  that  that  might  have 
resulted  in  his  being  stood  before  a  firing  squad.  I  do  not  know 
how  far  the  Senator's  reports  go  In  that  respect,  and  I  myself  have 
never  looked  into  any  of  the  2.862  cases.  I  am  hoping  the  Senator 
Is  not  picking  out  the  worst  one  of  the  whole  2.862? 

Mr.  RrrNOLDS.  No;  I  am  glad  the  Senator  mentioned  that,  be- 
cause this  Is  but  one  case  as  to  which  I  am  overanxloios  to  be  fair 
with  my  opporients.  because  in  this  case  I  have  "got  the  goods". 
I  have  the  facts.  I  have  the  evidence,  and  I  want  to  reveal  all  the 
facts  and  all  the  evidence.  That  is  the  reason  why  I  flung  down 
the  gauntlet;  why  I  threw  down  the  challenge  to  any  Member  of 
this  body  to  go  to  the  Labor  Department  and  pick  out  at  random 
or  have  Commissioner  MacCormack  or  anybody  else  pick  out  cases 
a  hundred  of  them,  and  bring  them  here  and  try  them;  and  it 
tills  body  thinks  the  persons  involved  in  those  cases  ought  to 
remain  in  this  coxintry,  of  course,  they  are  going  to  stay;   but  I 


know  that  the  Members  of  this  body  are  lnt«««*«Li° /°?^^ 
cl^SnTTrst.    and    then    their    sympathies    can    extend    to    the 

^°SelS-Tl   leave  the  point   In  regard   to  which  my  good  friend 
as^d  r^e    na^^y.  If  I  picked  out  Just  the  good  ones.  I   want  to 
Sy    as  I  stated  ^terday,  that  I  went  to  the  DeP«^«^*  '^V'  * 
?Sn«rapher      There  were   two  or  three   cases  that   Ijf^^ted   to 
l^a^^     T^e  only  reason  I  wanted  to  see  them  was  b«:ause  each 
m^i^  when  I  arrived  at  my  office  at  7  o'clock,  as  I  usuaUy  do- 
STl  wurm^te  the  confession  now  that  I  am  saying  that  for  the 
^neflt  of  my  consUtuents  In  North  Carolina;    I  want  to  be  fa^ 
Sou?  ever^^lng,  so  I  am  going  to  be  fair  ''■^:^\Z''7^Acm- 
areument— I  found  a  UtUe  paper  there  called  the  American  cm 
JJT^nS  it  had  the  names  of   two  foreigners-aliens,   anar^hUts. 
Svolutlonlsts-on  the  front  page.     So  when  I  was  conversing  with 
Commissioner  MacCormack  I  asked  him  kindly  to  give  me  a  report 
upon  those  two  men.    PlnaUy  he  condescendingly  sent  me  a  letter, 
and   I   am   Kolng   to  take  that   up   when   I   review    all   these   cases. 
Sir  irking  a!  those  case^I  was  working  on  ^e  other  cases 
m  the  llbrary-and  asked  a  gentleman,  whose  name  I  ^av«  for 
gotten,  and  I  do  not  see  him  In  the  g^l^T  today    though  he  has 
been  here  virtually  every  day.  I  assume,  looking  '^^^^  ^^^^  ^^"^^^ 
of  the  Department  of  Labor,  kindly  to  go  in  and  plc>c  out  20  or  30 
ca.ses  and  bring  them  in.     He  said,  '■Certainly,   whatklnd  of  cases 
do  you  want?"     I  said.  "Bring  In  the  Ulywhlte  cases.       That  Is 
classification  no.  1.    It  represents  the  perfumed  ones,  the  best  they 
have     So  he  brought  them  In.     I  have  them  here,  and  I  am  going 
to  read   them;    and   as  soon  as  I  read   them   I   an.  going   to  ask 
Representative  Staxnxs  to  pick  me  out  a  no.  1  case. 

•  •  •  • 

Mr.  RrrNOLDS.  Mr.  President.  I  could  never  agree  topermlt  the 
passage  of  sections  3,  4.  and  5  of  the  pending  b     .  because  those 
threTsecUons  really  make  this  an  Importation  bill  ^f^^°^^J^% 
portatlon  bUl.     I   made  that  statement  yesterday  on  the  floor   o^ 
ttie  Senate:  and,  sl-nce  the  Senator  has  been  good  enough  to  men- 
tion that  aspect  of  the  matter.  I  wish  to  go  further  In  explarmtlon 
and  state  ^^e  Members  of  this  body  that  If  "fptlons  3,  4.  and  5 
of  the  bill  are  enacted  Into  law  they  will  make  the  »>^  an  ^mpor- 
tatlon   bUl    instead   of   a   deportation    bUl.      Those   sections    really 
provide  for  bringing  In  aliens  Instead  of  deporting  them,     "this 
bUl  is  passed  as  now  proposed,  it  will  keep  here  »"  th««7^°  »r^ 
I  here;  a!nd^  those  whose  stay  Is  legalized  under  sections  3.  4,  and 
'   5— and  the  bill  legalizes  their  stay  herf^-wUl   have  the  right  and 
prlvUege,  under  the  Immigration  laws  of  the  country.  <^brln«ln« 
in  the  members  of  their  families  who  now  are  abroad.    So.  Instead 
of  closing  the  floodgates  of  immigration,  we  shall  be  opening  them 
UP-   and  If  we  pass  the  bUl  there  will  be  such  a  flood  of  Imml- 
gfsnts  that  the  recent  physical  floods  cannot  be  compared   with 
the  thousands  upon  thousands  who  will  be  permitted  legally  to 

come  into  this  coxintry.  

Unfortunately,  very  few  persons  vmderstand  anything  about  the 
Kerr-Coolldge  bill.  Moet  persons  think  it  is  an  immigration  bill. 
A  great  many  persons  think  that  all  the  individuals  we  are  talk- 
ing about  here  are  persons  of  exceUent  character,  as  stated  in 
the  report  in  today's  newspaper. 

Mr    CooLiDCK.  Is  this  the  same  George? 

Mr  Reynolds.  This  Is  the  same  George.  We  will  never  forget 
George  Further,  he  stole  an  airplane.  In  the  first  place,  he 
violated  the  immigration  laws  of  our  country  by  coming  Into  the 
country.     In  the  second  place,  he  deserted  from  the  army  of  his 

country.  .     ^ 

We  permit  Immigration  Into  this  country  only  for  the  purpose 
of  adding  to  the  strength  of  our  country,  benefiting  our  country, 
improving  oiir  coxxntry.  There  Is  no  reason  on  earth  why  we 
should  permit  anyone  to  come  Into  this  country  unless  we  want 
him  and  the  only  reason  why  immigration  Is  permitted  is  for  the 
purpose  of  helping  our  cotintry;  It  Is  not  for  the  purpose  of  helping 

the  alien. 

What  good  would  this  man  be  to  our  country?  If  he  did  not 
have  enough  love  and  respect  for  the  country  of  his  birth,  what  do 
we  want  with  him? 

Mr  Davts.  Mr.  President,  did  I  understand  the  Senator  to  say 
that  he  stole  an  airplane? 

Mr.  RxTNOLDS.  He  stole  an  airplane. 

Mr.  Davts.  Could  he  operate  the  plane  himself? 

Mr.   RiTNOLDS.  Evidently. 

Mr.  Davts.  Did   he  take   it  from   one  field   and  fly  to  another? 

Mr  Retnolos.  The  record  charges  him  with  stealing  an  airplane. 

Mr.  CooLTOCE.  Did  he  land  in  this  country  in  an  airplane? 

Mr.  Retnolds.  He  evidently  landed  safely. 

Mr.  CoouDCE.  Did  he  land  In  this  country  In  an  airplane? 

Mr.  Reynolds.  He  must  have  done  so,  according  to  Commissioner 
MacCormack,  because  he  was  painted  so  lily-white  that  he  must 
have  dropped  out  of  the  skies.  That  must  have  been  how  he  got 
into  this  country.  I  never  thought  of  that  before.  Commissioner 
MacCormack  painted  him  so  lily-white,  perfumed  like  the  lovely 
white  rose  in  the  springtime  garden,  that  I  can  understand  now 
how  he  got  into  this  country.  The  Commissioner  painted  him  so 
lily-white  and  perfumed  so  dellclously  that  I  could  not  Imagln.^ 
the  man  slipping  across  the  border.  Now,  I  see  how  he  got  Into 
the  country.  He  must  have  flown  over  here  and  dropped  down  In 
a  parachute  from  the  skies. 

Now.  I  desire  to  state  something  else  about  this  man: 
That   he   gave    false    testimony    in   applying    for    United    States 
citizenship. 

He  perjured  himself. 

That  he  vras  convicted  of  a  bastardy  charge. 
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The  Senator  from  TTtah  te  a  member  of  the  Comjnltt«e  on  Tmml- 
grratlon.  and  that  time,  as  I  rrcall.  he  was  sitting  with  the  chair- 
man of  the  Committee  on  Immigration,  the  Senator  from  M&ssa- 
chusetta  [Mr.  Cooudcz\.  The  Senator  from  Utah  ask^d  the 
question : 

"Those  2.800  deported  are  not  habltiial  criminals  and  are  not 
tainted  with  any  acts  of  conduct  which  would  make  them  unfit 
few  citizenship?" 

Commissioner  MacCormack,  who  was  on  tlixe  stand,  answered 
under  oath: 

"Absolutely  no*." 

What  In  the  world  did  Commissioner  MacCormack  mean?  Com- 
mlasloner  MacCormack  was  before  the  Senate  Committee  on  Im.- 
mlgratlon.  Commissioner  MacCormack,  I  assume,  had  been  sworn. 
I  assume  Commissioner  MacCormack  was  testifying  under  oatb. 
If  he  was  not  under  oath,  at  least  he  was  testifying;  and,  regard- 
less of  whether  or  not  the  oath  bad  besn  admlxustered  to  him. 
he  was  supposed  to  tell  the  truth,  the  whole  truth,  and  nothing 
but  the  truth,  because  the  Senate  Committee  on  Immigration  was 
Bitting  as  a  body  for  the  purpoee  of  getting  sufficient  information 
on  which  Intelligently  to  pass  upon  this  most  lmp<MlAnt  legislation. 

Commissioner  MacCormack  answered: 

"Absolutely  not." 

He  said  "absolutely  not."  That  to  what  he  told  the  Senate 
conunlttee.     He  said  none  of  them  were  tainted. 

Mr.  BAiKLXT.  What  Is  the  Senator's  theory  as  to  those  who  ought 
to  pass  upon  the  cases  and  decide  whether  or  not  they  sbould 
remain  here?     Congress  cannot  do  It. 

Mr.  Retnolds.  Oh,  yes,  we  can.  Senator. 

Mr.  BAaKLXT.  We  cannot  take  up  every  Individual  case  and  pass 
an  act  concerning  that  case.'     We  never  could  do  that. 

Mr.  Retnoijjs.  There  are  a  number  of  bills  pending  before 
Congress  now.  known  as  private  bills,  giving  relief  to  su-ih  Indi- 
viduals. Further,  I  wish  to  say  to  the  Senator  that  I  could  not 
trust,  and  X  do  not  believe  anybody  else  coxild  trust,  the  Immigra- 
tion and  Naturalization  Service  to  pass  upon  these  cases  after 
Commissioner  MacCormack  testified  before  the  committee  of  the 
Senate  that  they  were  aU  Illy  white,  that  there  was  nothing  In 
the  world  wrong  about  them,  that  there  was  nothing  about  them 
that  would  not  make  them  good  citizens. 

Perhaps  we  can  come  to  some  conclusion  concerning  a  commls- 
Blon  or  a  committee  io  pass  upon  such  cases.  One  could  go 
through  a  hundred  of  those  cases  In  the  E>epartment  every  day  and 
get  the  facts.  If  one  were  willing  to  work  8  or  10  hours  a  day,  and 
pass  up>on  these  cases,  and  present  a  bill  covering  each  case.  But 
what  19  asked  to  be  done  In  the  pending  bill  Is  to  blanket  Into  this 
country  2.862  criminal  aliens,  98  percent  of  whom  have  violated 
the  criminal  laws  of  this  country,  as  admitted  by  Commissioner 
MacCormack:  and  It  might  mean,  with  respect  to  a  million  such 
cases  In  the  next  3  years,  that  the  same  Department  of  Labor  shall 
be  given  power  to  say  whether  or  not  the  aliens  shall  be  permitted 
to  violate  the  laws  of  this  country. 

Listen  to  what  Commissioner  MacCormack  says.  On  page  202 — 
and  this  was  brought  to  the  attention  of  the  Senate  a  moment  ago 
by  the  Senator  from  Vermont  [Mr.  AttsttnI  — 

"Every  stayed  case  has  been  repeatedly  reviewed." 

He  testified  to  that  before  tlie  committee. 

He  says  that  'In  the  first  2,000  cases  about  a  doaen  bad  ones  were 
found." 

Mr.  Presidents  continuing  with  the  suggestion  made  by  way  ot 
reference  to  the  hearings  before  the  Senate  committee.  Commis- 
sioner MacCormack  said: 

"Every  stayed  case  has  been  repeatedly  reviewed.  In  the  first 
2,000  about  a  dozen  bad  ones  were  found. 

"They  came  In  to  us  from  the  field  and  had  all  the  superficial 
evidences  of  being  within  the  class  which  we  are  proposing  to  stay, 
but  when  they  were  reviewed  we  found  a  number  of  bad  ones." 

In  other  words,  they  took  out  the  bad  ones  and  left  the  2362. 

"Senator  AtrsriN.  Jxist  what  do  you  mean  by  'l)ad  ones'? 

"Mr.  MacCormack.  Criminals.  Each  case,  however,  has  been 
reviewed  several  times.  In  the  first  2.000  we  found  a  dozen  really 
bad  ones,  including  criminals.  These  and  hundreds  of  others  have 
since  been  rejected  because  they  did  not  meet  the  conditions 
stated  In  the  bill,  or  even  If  they  met  the  conditions  stated  in  the 
bill,  because  It  did  not  appear  In  the  public  Interest  that  the  stay 
be  granted.  For  example,  a  man  might  be  of  good  character,  no 
criminal  record,  have  lived  here  a  long  time,  with  his  wife  and 
children,  but  yet  be  no  xae  to  hto  family,  not  support  them.  A 
case  like  that  Is  rejected. 

"Senator  Kino.  He   would   be  deportable? 

"Mr.  MAcCcmMACK.  We  have  done  that  in  hundreds  of  cases. 
We  have  only  stayed  cases  that  to  a  careful  administrator,  look- 
ing out  for  the  Interests  of  the  United  States,  seemed  to  warrant 
a  stay.  There  has  been  no  sentiment  about  it.  The  cases  have 
been  scrutinized  by  Shaughnessy  here  and  his  hard-boiled  board 
of  review,  and  there  Is  darned  little  sentiment  entering  into  the 
decisions." 

I  wonder  what  came  over  that  "bard-bcrfled"  board  of  review 
whcii  they  let  George  G.  Grenler  stay  on  the  list  of  2.862. 

Mr.  RoBiHsoN.  Mr.  President,  will  the  Senator  from  North  Caro- 
lina yield  to  me  to  enable  me  to  call  up  another  matter? 

Mr.  Retwolds.  I  am  delighted  to  yield  to  my  good  friend  from 
Arkansas  for  that  purpoee. 

RIGHTS   or   COMJCUKITIXS ADDRESS   BT   DAVXD   E.   LILIENTHAL 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  a  speech  delivered  by  Mr.  David 


E.  Ldlienthal,  Director  of  the  Tennessee  Valley  Authority, 
before  a  Joint  meeting  of  the  civic  clubs  of  Florence,  Shef- 
field, and  Tuscumbia,  Ala.,  on  March  9,  1936,  entitled  "The 
Community  Also  Have  Ri^ts." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TH«    COMMUNITT    ALSO    HAVE    RICRTS A    UCVTXW    OF    THE    ETTOBTS    OT 

TKE  CrnXS  OF  nX>KENCE.  SfVOTTKLD,  AND  TTJBCX71CB1A,  ALA..  TO  SBCXTU 

powEz  raoM  wn,soN  dam 

A  hundred  years  ago  there  presided  orer  the  Supreme  Court  ■• 
its  Chief  Justice  a  man  who,  prior  to  bis  elevation,  had  fought 
against  odds  to  free  the  Nation  from  a  monopoly  over  money, 
the  powerful  Bank  of  the  United  States.  As  Andrew  Jackson's 
Secretary  of  the  Treasury,  Roger  Brooke  Taney  saw  this  banking 
monopoly  ride  roughshod  over  the  public  welfare,  not  hesitating 
to  buy  public  officials  and  newspaper  opinion.  Taney  did  not  for- 
get that  experience  when  he  succeeded  John  Marshall  and  becanie 
tbe  Nation's  Chief  Jxistlce.  And  In  one  of  the  first  public  utility 
decisions  In  the  Supreme  Court,  Chief  Justice  Taney  wrote  these 
words,  which  I  commend  to  you: 

"While  the  rights  of  private  property  are  sacredly  guarded,  we 
must  not  forget  that  the  community  also  have  rights,  and  that 
tbe  happiness  and  well-being  of  every  citizen  depends  on  their 
faithful  preservation"  (Charles  River  Bridge  v.  Warren  Bridge,  11 
Pet.  (U.  S.).  419.  547). 

I  want  to  take  that  statement  as  the  starting  point  of  my  re- 
marks to  you  tonight,  for  here  In  the  trl-cltles  we  have  a  modem 
Illustration  of  the  same  confilct  between  private  monopoly  and 
the  rights  of  a  commimlty  that  roused  Andrew  Jackson  In  his 
figbt  on  the  Bank  of  the  United  States  a  century  ago. 

The  cities  located  here  In  the  Muscle  Shoals  area,  within  sight 
and  sound  of  Wilson  Dam.  have  clearly  and  emphatically  expressed 
their  desire  to  supply  their  citizenry  with  electricity  through  facili- 
ties owned  by  the  communities  themselves  and  with  power  gen- 
erated from  the  falling  water  of  the  Tennessee  River.  Tour  long 
effort  to  supply  yourselves  with  this  essential  cc«nmodlty  Is  more 
than  a  local  Issue.  This  story  is  a  matter  of  moment  to  every 
community,  wherever  situated.  The  whole  country  has  Its  eyes  on 
you.  for  in  a  spirit  of  moderation  and  fairness  to  private  Invest- 
ment you  have  had  forced  upon  you  an  Issue  of  national  concern: 
Does  an  American  community  stUl  possess  the  right  to  serve  itself 
with  electricity,  a  necessity  of  life? 

It  Is  Important  for  us  to  review  the  facts  in  this  situation.  What 
you  do  here  to  assert  this  community  right  will  be  the  subject  of 
wide  pubUc  discussion.  From  past  experience  we  know  that  an 
effort  will  be  made  to  misrepresent  the  facts  and  confuse  the  public 
mind.  The  country  should  know  the  facts,  so  that  this  Issue  of 
the  essential  rights  of  a  community  may.be  appraised  by  every 
commimlty  through  the  country  in  the  light  of  the  truth.  Let  vis 
review  the  situation  together: 

( 1 )  The  people  In  these  communities,  by  a  weU-nigh  unanimous 
vote,  at  elections  provided  for  by  State  law,  have  expressed  them- 
selves as  desiring  to  acquire  municipal  distribution  systems,  to  go 
into  the  business  of  distributing  power  to  the  citizens  of  these 
conmiunlties,  and  to  secure  that  power  from  Wilson  Dam. 

The  right  of  these  cities  to  engage  In  the  power  btislness,  to 
Issue  securities  for  the  purchase  and  construction  of  distribution 
systems,  and  to  contract  with  the  Teimessee  Valley  Authority  for 
a  supply  of  power  was  expressly  conferred  by  an  act  of  the  Alabama 
Legislature,  and  the  validity  of  that  enactment  has  been  sustained 
by  the  Supreme  Court  of  Alabama. 

(2)  The  franchises  of  the  Alabama  Power  Co,  serving  these  three 
cities,  have  expired.  The  communities  have  definitely  declined 
to  renew  or  extend  those  franchises  and  the  company  Is  now  oper- 
ating wlthotrt  a  franchise.  The  Alabama  Power  Co.  purchased  the 
distribution  facilities  in  these  communities  with  full  knowledge 
that  the  franchises  had  but  a  few  years  yet  to  run.  These  facts 
were,  of  course,  known  to  the  Alabama  Power  Co.,  and  presumably 
known  to  the  Investors  in  that  company  for  a  period  of  years. 

(3)  These  cities  have  repeatedly  sought  to  purchase  the  proijerty 
of  the  Alabama  Power  Co.  and  to  pay  a  fair  price  to  the  power 
company  and  Its  Investors  for  thoee  facilities.  Florence,  for  ex- 
ample, engaged  competent  engineers  to  determine  the  value  of  the 
power  company's  property.     These  engineers  concluded  that  $120.- 

000  was  the  maximum  present  value  of  the  property  In  the  city 
of  Florence.  At  one  time  this  same  property  was  offered  to  the 
Tennessee  VaUey  Authority  for  $160,000,  but  the  only  price  and 
the  lowest  price  at  which  this  property  was  ever  offered  to  Florence 
was  $195,000. 

Let  It  be  clearly  understood  that  these  communities  have  re- 
peatedly and  persistently  sought  to  purchase  the  property  of  the 
power  companies  in  the  trl-cltles.  The  investors  In  the  senior 
securities  of  this  company  should  bear  this  fact  In  mind.  As 
recently  as  February  27.  and  for  several  months  prior  thereto,  the 
city  of  Florence  has  attempted  to  reopen  negotiations  with  the 
Alabama  Power  Co.  for  the  purchase  of  Its  local  system.  The  city 
of  Florence  his  been  unsticcessful  even  in  obtaining  a  conference 
for  that  purpose. 

(4)  The  service  In  the  trl-cltles  is  unsatisfactory  and  inadequate. 

1  am  authoritatively  advised  that  the  system  In  Florence,  for  ex- 
ample, is  overloaded  throughout  the  city;  that  there  are  numerous 
sections  of  the  town  in  which  citizens  are  unable  to  secure  a  supply 
of  electricity  for  appliances,  stich  as  ranges  and  heaters:  that  the 
Florence  hoepltal  is  tmable  to  install  a  sterilizer  becaust  the  power 
lines  In  t.hat  area  are  overloaded;  that  there  are  numerous  sections 


remain  In  this  country,  of  course,  they  are  going  to  stay;   but  I  '      That  he  was  convicted  of  a  bastardy  charge. 
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of  Florence  a«d  If  enrlrens  In  which  new  homes  ^^J^^^^^,^; 

''T  L"  S^^tx^lor^  the  Alabama  Public  S.r»tc.  Commls- 
.,„=  rl^enm?b%SSl  Power  Co.  e»um.te<l  tbat  ibe  people  ot 
slon  recenuy,  loe  '*^"',T~*„  ,^  •179  s70  for  electric  service.     This 

rJ  A     tS'pSS"  rUoW  to  fou  ?om.s  from  WU^on  Djn.  at  jour 

me„T.".  e^en*-mo4^mar..bl.,  tb.  people  ot  Florence  p.,U« 
•'?lfA'tre';?.«P  .no£'e«SJ^^"-^"  T°-  «|b"  as  a  com- 

E'  lf£^S-"  rbe'S=.ir.?a°^cs^.s  :s| 
ii'.s.  b";%s,ToSSb'.b  t^ib-SaSi?.  »^  -f-  ^Ess 

i  .!^Ih  V,^  thi  nnlted  SUtes  Supreme  Court  In  favor  of  the  cities. 
^'ZTiiL^S.fTeJi^  ?aSey--at  Knoxvllle.  D-catur  Be^- 
-r^t^rTt  fitv  Paris  and  many  other  places — law  suits  nave 
^"n  STJSLSSt  p^il^  -Sttf  «8ort  to^  labyrinth  of  Utlga- 
Sn  1? I  m^r  of  g«at  pubUc  moment.  For  It  Is  weU  known 
"hat  IchTt  gltlon  U  attended  by  delays  and  by  great  expense^ 
Di^luE^e  delay  the  power  company  continues  In  possession  of  the 
?^J  ?n  spiuf  of  Its  l^k  of  a  franchise,  as  In  the  trl-cttles.  and  lii 
soli  o"  the  e«)reLd  wishes  of  the  community  to  the  contt«7. 
S^  result  of  the  expense,  the  cities  are  hard  put  to  «  pitted 
a^alnstTpowemil  op^nent  which  can  charge  the  great   cost  of 

SS  ma^Tlt^  suiu  in  Its  rates  «^^^\^^X''c:rSe°a'^eS 
th*.  State  of  Alabama.  Even  you  here  must  help  pay  the  la^yere 
o?  the  iSaSLna  Power  Co.  to  defeat  your  own  solemnly  expressed 

^^o^one  should  forget  for  a  moment  the  nature  of  the  business  of 
Bmnlvine  eSxlcltf  for  It  Is  the  essentially  public  character  of 
SS?  IcSI  tk^ri^  at  the  heart  of  your  effort  over  these  ye^  to 
^mvSe  thlTservlce  for  your  citizens.     ^^}^f\'\^°\Z\s^l 

S'r4^a\rs^and^^y^S.in°c^rnron^^^^ 

HTrJSS'c^^^e^n^^^ 

maSv  ?eJrs  a^lpeaking  of  a  public  utility:  -Though  the  corpora- 
So^'wir^rlSe.  ite  worl  was  public,  as  much  so  -^  .^;«^°^- 
•rtructed  bv  the  State"  (Pine  Grove  Township  v.  Talcott.  19  waii. 
fu  S TeS  S?>  "Such  a  corporation  wa3  .«r^»^«*/°- P^^"^  PV^ 
poees.     It  performs  1  luncUon  of  the  State"   (Smyth  v.  Ames.  169 

^cJciSonSfy  an  effort  Is  made  to  frighten  the  business  of  sup- 
plying electricity,  by  the  same  token  It  may  also  go  Into  the  busl- 
?/i  of%elllng  groceries  or  dry  goods,  and  that  therefore  a  broad 
S^ue  of  pr^at^  versus  public  enterprise  Is  Involved.  Nothing 
Suld  be  further  from  the  truth.  Let  me  repeat:  for  a  hundred 
-  ye^  publlc-utUlty  service,  of  which  electricity  Is  a  modem  ex- 
imple  has  been  recognized  as  a  public  business  to  be  sharply  dls- 
S?ulshS  from  the  ordinary  competitive  private  businesses  of 
.   buvme  and  seUlng  goods  and   merchandise. 

Now  in  securing  this  community  necessity  the  people  of  a  city 
clearlv  can  supply  It  through  their  own  public  agencies  <  and  many 
cities  have  done  so)  or  the  community  can  delegate  this  public 
Activity  to  a  private  corporation.  Here  In  the  trl-cltles.  and  In 
most  cities  of  the  country,  the  people  have  delegated  to  their 
8er>ant  a  private  corporation,  the  rendering  of  this  public  service 
Can  It  possibly  be  that  the  servant  can  become  more  powerful 
than  the  master?  Can  it  be  that  the  community  can  be  prevented 
by  Its  agent  from  resuming  this  pubUc  service? 

This  is  precisely  the  situation  In  which  you  In  the  trl-cltles 
nnd  yourselves.  In  good  faith  you  have  delegated  this  public 
service  which  you  might  have  done  yoin^lf.  to  a  private  agent. 
The  term  of  service  of  that  agent  has  expired,  and  you  have  said 
to  the  agent-  "This  community  now  wants  directly  to  perform  a 
public  service  to  our  citizens  which  years  ago  we  delegated  to  you. 
We  want  to  perform  that  service  oiirselves  because  we  want  to  keep 
the  profits  here  at  home:  because  we  want  lower  rates;  because  we 
are  not  satisfied  with  the  service.  We  are  ready  to  buy  you  out  at 
a  fair  price"  And  now  you  find  that  your  agent,  the  Alabama 
Power  Co  declines  to  accept  the,  almost  unanimous  directions  ot 
the  people  from  whom  It  dertves  aU  of  Its  powers  and  authority 
and  is  engaged  In  fighting  the  community  Itself. 

The  people  of  the  trt-c.Ues  are  determined  to  be  fair  about  this 
matter  I  am  convinced  that  they  believe,  as  I  do.  that  the  righta 
of  pri\-ate  property,  as  Chief  Justice  Taney  said,  are  to  be  "sacredly 
guarded  "  But  It  Is  apparent  from  the  record  that  you  also  believe 
that   the  ccmmunity  has  rights,  and  that  the  very  preservaUon 


o<  private  property  require,  tb.  .ubordlnatlon  of  prlTat.  Intereata 
EeS""'.'?  cS'i"  S  no  ™SSn";<  tre\e°,SS«e  VaUe,  Author.t, 

fhl  Alabama  Power  Co  properly  continue  to  oppose  and  obstruct 
tSe  exp?^  Sres  of  Siecoiin unity?  There  is  a  senom  ques- 
tion whU^lU  have  to  be  determined  not  only  here  ^^  the  tri- 
cmes  but  Wherever  the  same  Issue  has  been  raised  under  com- 
parable  circumstance*. 

ATTTTirDE   OF    JAPAN   TOWARD    THE    PHTLIPPINXS 

Mr  GIBSON  Mr.  President,  when  the  congressional 
party,  under  the  leadership  of  the  Vice  President  visited 
the  Philippines  to  participate  in  the  establishment  of  the 
Commonwealth  government,  it  was  accompanied  by  some 
of  the  able  newspapermen  of  the  country,  among  them 
being  Mr  James  G.  Wingo.  an  American-bom  Filipino  rep- 
resentaUve  of  the  Philippines  Free  Press  here  in  Washing- 
ton He  has  written  for  that  newspaper  an  interesting  arti- 
cle "enUUed  "Japan  Shatters  Independence  Hope.  I  ask 
unanimous  consent  that  this  article  may  be  inserted  in  the 
Congressional  Record. 

In  presenting  this,  and  other  statements  of  a  similar  na- 
ture it  is  not  my  purpose  to  be  critical  of  the  Philippine 
Commonwealth,  for  my  best  wishes  go  out  for  its  success 
with  the  hope  that  there  may  be  built  in  the  Orient  a  sub- 
stantial government  that  may  rest  on  a  safe  and  enduring 
foundation,  and  that  a  government  may  be  reared  in  the 
east  as  a  monument  to  the  genius  of  America  and  an  out- 
standing example  to  other  naUons  of  unselfishness  in  keep- 
ing a  promise.  . 

Such  a  government  will  further  a  poUcy  in  the  Orient 
based  on  our  own  democracy  as  a  safeguard  to  future  peace 
In  that  quarter  of  the  world. 

In  presenting  this  article,  and  others,  it  is  my  purpose  to 
warn  the  Filipinos  of  the  dangers  that  confront  them  so 
that  they  may  guard  against  those  forces  which  mean  ruin  to 
the  hopes  and  aspirations  they  have  nurtured  for  more  than 

half  a  century. 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[From  the  Philippines  Free  Press) 

Japan  SHATnas  Independenci  Hop« 

(By  James  Q.  Wlngo.   Free  Press  Correspondent   In   Washington) 

Most  likely  It  was  not  the  Intention  of  EUl  "Eye  Deny"  Amau 
Japan's  foreign  ofQce  spokesman,  to  do  so,  but  whenhe  said  the 
otheT  day  to  foreign  corespondents  that  his  country  would  be 
ave?L  t^  any  pact  guaranteeing  the  neutrality  of  the  PhlUpp  nes 
hlS^attered  one  of  the  strongest  hopes.  If  not  the  strongest,  of 
an  independent  PhlUpplnes.  „„,„^-„«- 

SKmiQcantly  the  spokesman  said:  'The  Japanese  Government 
renounces  the  idea  of  great  powers  concluding  agreements  guar- 
anteeing the  freedom,  integrity,  or  neutrality  of   other  nations. 

Upon  Japan's  willingness  to  a  pact  among  Pacific  powers  guar- 
anteeing the  Independence  of  the  PhUlpplnes  have  llberty-lovlng 
FlUplncM  long  relied  unquestlonlngly.  Upon  It  have  banked  also 
the  United  States  Senators  and  Congressmen  who  voted  for  the 
Philippine  independence  act.  Including  those  who  did  Bo  with 
xUterlor  and  entirely  selfish  motives. 

PEKPETUAL    hTEtrrUALELATION 


To  help  insure  the  Independence  of  the  Philippines  and  to  allay 
apprehensions  of  a  dark  future.  Congress  Inserted  In  the  McDuffle- 
•rvdlngs  Act  a  provision  requesUng  the  President  of  the  United 
States  "at  the  earliest  practicable  date,  to  enter  Into  negotiations 
with  foreign  powers  with  a  view  to  the  conclusion  of  a  treaty  for 
the  perpetual  neutralizaUon  of  the  Philippine  Islands,  if  and  when 
PhiUpplne  independence  shaU  have  been  attained." 

Concerning  this  proposed  treaty.  The  United  States  in  World  Af- 
fairs in  1934-35.  an  up-to-the-min«tc  record  of  International  events, 
wrttten  by  Whitney  H.  Shepardson  In  collaboration  with  William 
O.  Scroggs  and  published  recenUy  by  Harper  &  Bros..  New  York. 

says  pointedly:  ,^  a.     .aw  .%.- 

•It  was  assiuned  that  a  pact  of  this  nature  would  meet  with  the 
hearty  approval  of  all  European  powers  having  colonial  poese&slona 
m  the  Pacmc.  since  they  were  already  concerned  over  Japanese  ter- 
rttortal  expansion  and  commercial  aggressiveness.  It  was  further 
assumed  that  Japan  could  not  hold  aloof  from  such  an  agreement 
without  placing  herself  In  a  difficult  position  before  the  world.  But 
criUcs  cited  the  laUure  of  the  Nine  Power  Treaty  to  safeguard  the 
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territorial  integrity  of  China  as  proof  both  ot  the  inadequacy  ot 
the  method  and  of  the  Insensibility  of  Japan. 

"complex  srruATiON 
"According  to  their  argument,  events  In  the  Far  Blast  since  1931 
had  shown  the  United  States  and  European  powers  either  could 
not  or  would  not  enforce  treaties  to  which  they  had  subscribed. 
There  apjjeared  no  valid  rea.son  for  adding  another  such  agreement 
to  the  list.  In  lieu  of  a  multilateral  pact,  therefore,  it  was  sug- 
gested that  the  United  States  negotiate  directly  with  Japan  and 
try  to  reach  a  satisfactory  solution  not  only  of  the  Philippine  ques- 
tion but  of  other  related  Issues  which  Involved  dangers  of  economic 
warfare,  naval  rivalry,  and  possibly  an  eventual  struggle  few  domi- 
nation in  the  Pacific.  MeanwhUe.  during  most  of  1935,  American 
opinion,  looking  forward,  was  apprehensive  concerning  the  conse- 
quences of  the  Independence  Act.  Looking  backward  and  trying 
to  understand  what  had  come  to  pass,  it  found  no  clear  answer. 
Was  the  act  Just  another  concession  to  the  demands  of  organized 
farmers  and  organized  labor  analogous  to  domestic  legislation  spon- 
sored by  the  New  Deal  administration?  Or  was  it  primarily  a 
demonstration  of  the  j)ollcy  of  the  'good  neighbor'  extended  beyond 
Latin  America  to  the  Pacific  area?  Or  was  It  chiefly  motivated  by 
the  desire  to  remove  one  source  of  friction  with  Japan?  Whatever 
Its  motive.  It  had  not  simplified  a  complex  situation,  and  It  had 
created  the  possibility  of  plenty  of  Uouble." 

The  pronunclamento  of  the  Japan  foreign  office  was  given  out 
on  the  eve  of  the  Japanese  delegation's  walking  out  of  the  London 
Naval  Conference.  Commenting  on  the  Japanese  determination  to 
buUd  up  a  navy  regardless  of  ratios,  the  Washington  Star  said 
editorially: 

••In.«wfar  as  this  plain-speaking  applies  to  Japan,  it  means  that 
the  western  nations  see  In  her  ambition  to  become  more  powerful 
at  sea  nothing  but  an  intention  to  assure  her  mastery  of  Asia 
and  diminish  the  possibility  that  It  can  ever  be  challenged.  Cur- 
rent Japanese  activities  In  North  China  are  fresh  notice  to  the 
world  of  Japana's  program  for  Far  Eastern  supremacy.  Nor  Is  her 
refusal  to  Join  In  a  guaranty  of  Philippine  Independence  exactly 
a  reassurance  of  the  Innocence  of  her  purix>ses.     •     •     • 

"The  Japanese  have  elected  to  go  their  own  way.  That  Britain 
and  America  will  be  guided  accordingly  with  respect  to  their  own 
naval  policies  and  their  legitimate  Interests  In  the  East  Is  a 
foregone  conclusion." 

On  the  same  drastic  step  taken  by  Japan,  the  Newark  Evening 
News,  whose  Walter  Karig,  one  of  the  newspapermen  brought  to 
Manila  to  attend  President  Quezon's  Inauguration,  has  been  writ- 
ing articles  on  the  Philippines,  commented : 

"Japans  withdrawal  at  London  was  face-saving  to  this  group, 
which  must  have  known  In  advance  that  her  aspirations  to  treaty 
parity  would  not  be  accepted. 

"American  naval  policy  Inevitably  will  be  affected  by  what  the 
Japanese  do  or  refrain  from  doing.  Ostensibly  we  are  out  of  the 
Philippines.  In  a  decade,  unless  plans  miscarry,  we  shall  be  actu- 
ally, and  well  out.  of  them.  It  Is  no  secret,  however,  that  Japan, 
whose  present  plans  for  expansion  are  directed  to  North  China. 
covets  our  erstwhile  Island  possessions.  If,  as  now  seems  prob- 
able, they  are  unable  to  maintain  their  independence  unaided,  the 
United  States  as  a  Pacific  power  will  be  concerned  as  to  their 
future,  and  so.  by  the  same  token,  will  the  British.  That  eventual- 
ity will  be  kept  In  mind  In  any  American  naval  program." 

Under  the  McDuffle-Tydlngs  Act  the  Commonwealth  of  the  Phil- 
ippines will  not  be  completely  on  Its  own  before  July  4,  1946. 
The  Japan  foreign  office's  declaration  forestalled  any  effort  Presi- 
dent Roosevelt  might  have  made  toward  entering  Into  negotiations 
with  Japan  on  PhUlpplne  neutrality. 

However,  It  Is  barely  possible  that  the  President  may  make  agree- 
ments with  other  Pacific  powers,  like  Great  Britain.  FVance.  the 
Netherlands,  and  Russia,  regarding  Philippine  Independence,  the 
conditional  granting  of  which  last  year  Franklin  D.  Roosevelt  con- 
siders as  one  of  his  administration's  greatest  achievements.  In 
fact,  in  December,  when  he  accepted  an  honorary  doctor  of  laws 
degree  from  Notre  Dame  University,  In  a  special  convocation  com- 
memorating the  establishment  of  the  Commonwealth  of  the  Phil- 
ippines, he  said: 

"I  consider  11  one  of  the  happiest  events  of  my  office  as  President 
of  the  United  States  to  have  signed,  in  the  name  of  the  United 
States,  the-  Instrument  which  will  give  national  freedom  to  the 
Philippine  people." 

The  Japanese  would  consider  the  granting  of  Philippine  Inde- 
pendence also  among  the  happiest  events  In  the  Far  East.  Jap- 
anese Imperialists  consider  the  Philippines  a  part  of  that  great 
Japanese  Empire  they  dream  of  and  fight  for  all  the  time.  Even 
the  administrations  of  American  Governors  General  were  unable  to 
pevent  the  establishment  of  a  Japanese  colony  In  Mindanao,  which 
dominates  the  hemp  Industry  In  the  Philippines,  and  the  falling 
of  practically  the  entire  Philippine  fishing  Industry  into  the  hands 
of  the  Japanese.  As  everyone  knows,  they  are  also  steadily  replac- 
ing f_e  Chinese  as  the  leading  retaU  merchanU  of  the  Philippines. 

DEPEND  OM  MAC  ABTHX,^ 

The  Japanese  spokesman's  statement  added  much  weight  to  the 
grave  fears  of  many  observers  that  Japan  will  move  Into  the 
Philippines  as  soon  as  the  United  States  gets  out. 

In  the  elaborate  National  Defense  Act  there  Is  no  mention  of  a 
Philippine  navy,  which  should  seem  Important  to  the  archipelago, 
considering  the  PhUlppines  Is  composed  of  7,091  islands.  The 
defense  planners  have  elicited  the  opinion  that  the  establishment 
of  a  navy  is  ontlmely,  that  the  country  cuinot  afford  It.  and  tbat 


the  lack  of  it  "emphasizes  the  defensive  character  of  cur  Military 
Establishment." 

Under  the  Philippine  Independence  Act  the  United  States  can 
retain  all  her  naval  bases.  If  she  so  desires,  when  the  Islands  get 
their  final  freedom  papers.  In  the  light  of  recent  events  this  pro- 
vision of  the  independence  act  becomes  very  importani.. 

Members  of  Congress  expect  General  MacArthur  to  make  a 
thorough  study  of  the  strategic  situation  of  the  Philippines.  They 
expect  him  to  be  able  to  tell  them  whether  or  not  lie  hcxiestly 
believes  an  independent  Philippines  can  withstand  aggression  of  a 
major  power   like  Japan.  ' 

In  fact,  when  asked  to  comment  on  Roy  Howard's  statement 
last  month  that  "the  FUlplno  dream  of  independence  is  fading 
fast",  some  SenatCM^  and  Congressmen  pointed  out  that  Mac- 
Arthur's  findings  and  recommendations  would  have  tremendous 
influence  or.  Congress  in  making  any  changes  in  the  McDuffie- 
Tydlngs  Act. 

Florida's  Park  Trammell,  chairman  of  the  Senate  Naval  Affairs 
Committee,  and  one  of  the  Senators  who  attended  the  inaugura- 
tion of  the  Commonwealth  of  the  PhUlppines.  favoring  building 
the  Navy  to  treaty  limits  as  rapidly  as  possible  and  advancing 
beyond  those  limits  if  the  other  powers  lead  the  way.  declared  the 
other  day: 

"Steps  should  be  taken  at  once  to  build  up  the  naval  estab- 
lishment at  Manila." 

What  do  these  recent  events  and  recent  declarations  Indicate? 
Just  a  year  ago  almost  every  Member  of  Congress  thought  the 
Philippine  question  was  solved  for  all  time  as  far  as  the  United 
States  was  concerned.  And  now  the  gentlemen  on  Capitol  hill 
are  thinking  of  strengthening  the  naval  fortifications  of  the 
islands.  Did  General  MacArthur  and  the  other  defense  plaxmers 
have  advance  knowledge  of  all  this?  If  they  did.  that  would 
explain  why  they  did  not  provide  for  the  establishment  of  a 
Philippine  navy. 

A    MIGHTY    BU3W 

Types  of  dependencies  are  divided  into  spheres  of  Influence, 
protectorates,  colonies,  self-governing  dominions,  and  mandates. 
The  commonwealth  of  the  PhUlppines  Is  a  self-governing  domin- 
ion of  the  United  States;  Ji^an  considers  the  islands  within  her 
sphere  of  Influence. 

When  the  congressional  party  Invited  to  attend  the  Inaugura- 
tion of  President  Manuel  L.  Quezon  was  passing  through  Japan, 
the  local  newspapers  published  statements  considering  the  PhUlp- 
pines already  Independent.  Typical  was  that  of  Baron  Sakatani. 
who  gave  this  gratuitous  advice: 

"In  order  to  safeguard  the  future  welfare  of  the  new  republic, 
two  things  should  be  observed.  First,  the  United  States  should 
consistently  abide  by  the  high  motives  which  led  to  the  grant  of 
Independencie.  It  should  no  longer  act  in  a  motherly  fsishion 
toward  the  Filipinos,  meddling  In  their  affairs,  and  causing  trouble. 
Second,  the  Philippines  should  always  be  grateful  toMrard  the 
United  States.  In  their  foreign  relations  they  should  adhere  to 
the  policy  of  the  open  door  and  equal  opportunity,  scrupvUously 
avoiding  any  behavior  which  might  create  IntematloMd  trouble, 
and  they  shoiUd  keep  Internal  peace,  giving  no  room  ror  a  rise  In 
internal  discontent." 

A  great  Japanese  excuse  for  breaking  the  Nine  Pswer  Treaty, 
concluded  In  Washington  In  1922,  to  guarantee  the  independence 
and  territorial  Integrity  of  China,  is  the  extermination  ol  bandits. 
To  perform  simUar  service  for  the  Islands,  Japan  woiUd  not  hesi- 
tate to  break  any  PhUlpplne  neutrality  treaty.  However,  such 
treaties  sometimes  do  cramp  Japan's  style.  With  unusual  frank- 
ness. Japan's  spokesman  said  the  other  day,  "Such  agreements  are 
hutaUlatlng  to  the  nation  they  are  supposed  to  benefit." 

To  Filipinos  long  eager  for  independence,  the  Japanes<;  spokes- 
man's frank  words  were  a  mighty  blow.  Only  a  fortnight  before 
the  spokesman's  pronovuicement  Senator  Ket  Ptttman,  who  was 
one  of  the  strongest  advocates  of  PhUlpplne  independence  In  Con- 
gress, declared  that  Japan  now  plans  to  seize  the  PhUlppines. 
"What  are  we  to  do  If  they  grab  the  Philippines,  which  is  almost 
sure  to  come?"  Senator  PrrrMAN  asked  rhetorically. 

"The  Leiigue  of  Nations  has  turned  out  a  ten-lble  failure, 
particularly  In  dealing  with  Japan",  added  the  Senator,  who  had 
long  supported  that  International  body.  The  Flllplroe  had  long 
since  given  up  hope  In  the  League  of  Nations  for  their  future 
security,  but  they  were  unprepared  to  learn  that  Japan  was  averse 
to  any  neutrality  pact. 

THE   PHILIPPINES — TH£IR   POSITION   AND  POSSIBIXTIIES 

Mr.  GIBSON.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  illuminating  stitement  on 
the  Philippines  published  in  the  Cincinnati  Enquj-er  of  May 
25,  1936,  and  prepared  by  a  distinguished  Americim  lawyer 
and  leading  businessman  in  the  Philippines,  Hon.  John  W. 
Haussermann,  former  Government  official  and  Army  volun- 
teer officer,  and  the  leading  gold  miner  In  the  Ptiilippines, 

Judge  Haussermaim's  statement  reveals  his  friendliness 
and  admiration  for  the  Filipino  people;  discusses  .he  political 
and  legal  status  of  the  Philippine  Commonwealth,  as  well  as 
the  international  situation  in  the  Par  East;  pleads  for  a 
square  deal  for  the  Filipinos  and  for  the  liberaliaition  of  the 
economic  j?rovisioiis  of  Uie  Tyriings-McDuffie  Aci;;  points  to 
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the  mutual  Interests-of  the  PhUippines  and  the  United  SUtes; 
and  sets  forth  the  present  and  pot^tial  economic  and 
strategic  importance  of  the  Philippines.  .  ,^  y^ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  CLocinnaU  Enquirer  of  May  25.  19361 

HOMt  FOLKS  KNOW  IST^E  OF  "COLD  KING";    CIIE^T  INDU^TIUALIST  TELLS 

OF   PHILIPPINES 

DcsDlte  the  fact  that  one  of  the  world's  great  industxlallsta  Is 
ll\?1  wumn  a  ••stone-3  throW  of  Cincinnati,  probably  less  Is 
known  Ibou?  him  in  this  section  of  the  country  than  la  the  case 
fn  the  ^eat  busuiess  centers  and  political  capitals  o     the  world 

He  is  Jchn  W.  Haussermann.  affectionately  called  the  gold 
king  of  the  Philippines",  who  Is  now  in  New  Richmond.  Ohio,  on  a 
perfcdc  visit  to  his  ancestr-^  home.  With  him  there  are  his  wUe 
and  vounger  son.  the  latter  a  musical  composer  of  note.  His 
elder  ^T  is  in  Manila  serving  as  general  manager  of  his  mining 

^"^T^f- 'amazine  career  of  Judge  Hau-ssermann— he  Is  "Judge"  by 
vlrTS;  Of  Ws^r^e  as  Attorney  General  of  the  Pf^^'PP'^f^^f 
been  the  subject  of  widespread  attention  In  magazines  and  news- 
D^^rs  over  all  the  world  Some  months  ago  the  magazine.  For- 
'fu^"d°irlbSI  hfs'life  in  a  lengthy  article.  Under  the  title  "IJom 
Romance  to  Gold",  the  Wall  Street  Journal  devoted  a  full  pa^e 
To  Judge  Haussermanns  career  in  the  Philippines.  He  has  been 
interviewed  by  leading  newspapers  in  Washington  and  New  York. 
?hrea  wceki  a«o  an  article  In  the  Enquirer  told  of  his  plan  to 
rebuild  his  ancestral  home  near  New  Richmond.  ,„„.„„.    *^ 

Ycsterdav  In  an  Interview.  Judge  Haussermann.  reluctant  to 
talk  much  aoout  himself,  v.  as  more  than  willing  to  talk  about  the 
Islands  In  the  Pacific,  which  he  loves  and  respects  and  which  he 
regards  as  his  "second  home."  -,  ».     ,   i^   tv-, 

After  being  graduated  from  the  Cincinnati  Law  School  In  the 
early  nineties.  Judge  Haussermann  went  to  Kansas,  where  he  prac- 
ticed law  and  dabbled  In  Republican  politics.  When  the  Spanish- 
American  War  broke  out  he  responded  to  President  McKinley  s  call 
for  volunteers,  and  landed  in  the  Philippines  in  1898  as  an  officer 
of  the  Twentieth  Kansas  Infantry. 

Soon  after  he  was  assigned  to  the  legal  department  of  the 
Army  later  became  city  attorney  of  Manila,  then  Assistant  Attor- 
ney General.  After  a  few  years  he  entered  private  practice.  Since 
1915  he  has  been  engaged  in  the  mining  business. 

At  present  he  heads  and  controls  two  gold  mining  companies  in 
the  Philippines  which  are  conservatively  valued  at  about  $65,000,- 
000  Recently  he  started  to  mine  chramlte.  the  "coming  metal  . 
according  to  Industrialists  and  metallurgists,  on  account  of  lU 
Industrial  and  strategic  Importance.  ,^     ^  ,  ,»._.*- 

Jud-e  Haussermann  Is  sanguine  about  the  future  of  chromlte. 
The  United  States  consumed  last  year  260.000  tons,  of  which  only 
about  500  tons  were  produced  here.  It  is  the  general  belief  that 
consumption  will  Increase  substantially  and  diverslflod  uses  de- 
veloped as  soon  as  It  Is  known  that  there  Is  an  available  supply 
under  the  American  flag,  he  said.  ^   ,     _*   * 

In  the  Philippines  Haussermann  Is  Interested  in  at  least  two 
deposits,  one  of  300.000  tons  of  high-grade  ore  and  another  of 
10  000  000  tons  of  a  lower  grade,  but  said  to  be  higher  than  that 
prcyJuced  In  Cuba,  which  is  now  utilized  satisfactorily  In  refrac- 
tory materials  like  brick  and  cement.  The  most  Important  use 
of  chromlte  is  an  aUoy  to  make  steel  stainless.  It  is  used  also 
In  the  dyeing,  tanning,  and  pigment  Industries. 

The  discovery  of  chromlte  in  the  Philippines  has  produced  world- 
wW"  repercussions.  Judge  Haussermann  said,  but  the  Japanese 
are  most  eager  of  all  to  obtain  financial  control  of  the  industry. 
as  well  as  the  gold  mines,  manganese,  and  the  half  billion  tons 
of  iron  ore  deposits  in  the  southern  port  of  the  Islands. 

He  also  stated  that  the  Japanese  are  already  about  to  control 
the  Philippine  hemp  industry,  and  they  have  their  eyes  on  other 
agricultural  products  which  still  remain  undeveloped,  such  as 
riibber  quinine,  camphor,  and  forest  products.  The  Japanese  are 
fast  d.splaclng  the  Chinese  as  distributors  and  shopkeepers,  and. 
through  inadequate  protection.  Japanese  goods  are  driving  Amer- 
ican goods  from  the  islands.  Judge  Haussermann  declared.  The 
FUipinos  he  sail,  must  be  given  credit  for  their  readiness  to  pro- 
tect Americar  goods  eOfectlvely.  but  they  were  blocked  in  Wash- 
Ington    proba'^ly  through  a  misunderstanding. 

Stressing  tii?  fact  that  he  Is  not  anti-Japanese  but  only  a  loyal 
American  and  sympa/thetlc  to  the  PhUlppUies.  Judge  Haussermiinn 
declared  that  'if  Japan  should  some  day  control  and  develop  the 
Philippine  a?T '.cultural,  metallurgical,  and  hydroelectric  resources 
It  would  mepji  the  formidable  strengthening  of  Japan's  economic 
might  and  hunce  her  military  power."  The  misguided  pacifist,  he 
said,  would  sneer  at  this  statement  as  Jingoistic,  but  every  level- 
headed American  would  Uke  It  as  common  sense  in  the  interest  of 
eeif -defense  and  self-pre.servatlon  for  America. 

Asked  about  the  new  PhUipplne  Commonwealth,  he  said  that  It 
Is  functioning  satisfactorily  under  President  Manuel  Quezon,  who, 
he  tald.  is  denning  up  -he  government,  putting  It  on  an  efficient 
basis,  and  making  It  serve  the  best  Interests  of  the  people.  He 
mentioned  that  High  Commissioner  Frank  Murphy  is  the  right 
man  In  the  right  place,  adding  that  "all  of  us  are  pulling  together 
to  make  the  Philippine  Commonwealth  a  success." 

Contrary  to  general  belief,  he  went  on,  the  Philippines  Is  not 
yet  an  independent  nation  and  the  United  States  has  still  "com- 
ple««.   abflohite,    and   plenary   sorerel^ty   over   the   Philippines". 
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which  wUl  obtain  until  complete  Independence  Is  granted  In  the 

'""HTexplalned  that  the  new  organic  law  has  "pt  given  the  Philip- 
pines  "kn  international  Juridical  persona  Ity'  ^ut  effected  only 
Mrtaln  structural  changes,  such  as  an  elective  chief  executive 
comDlete  FUlpinlzation  of  government  personnel,  and  unhampered 
S  iff -government,  thus  placing  the  responslbUlty  for  the  sue 
cess  of  the  govemirent  on  Filipino  shoulders 

At  this  pomt  Haussermann  expressed  the  opinion  that  under  the 
profit  Phmppine  set-up  America  has  authority  commensurate 
?o  its  rcsDonslbllity  He  explained  that  the  President  of  tho 
Unlled  Sa^s  throJch  the  high  commissioner  at  Manila,  h^  the 
power  to  annul  laws,  suspend  executive  orders  and  contracts,  ad- 
S^ister  ?Se  customs  In'^case  of  default,  forestal  government 
bankruptcy  protect  the  currency  reserves  from  depletion,  end  pre- 
v?Sf  involvement  In  International  complications.  "Experience  n 
Ihe  coming  years  shall  be  the  guide  in  making  adjustments  In 
this  connection  when  found  necessary."  he  emphasized 

Asserting  that  he  is  genuinely  interested  in  the  welfare  o.  the 
Filipino  people,  he  said  he  hoped  Congress  will  in  the  near  future 
llberaJlze  the  economic  provisions  of  the  new  organic  law,  espe- 
Sy  consmermg  that  th^e  14.000.000  ^^Y"""^  r^^XolTl^r?^ 
under  the  American  flag  who  do  not  receive  any  ad  from  the  F^- 
eral  relVef  and  rehablUtation  funds.  "Imagine."  he  "claimed, 
"that  Puerto  Rico,  with  one-tenth  of  the  Philippine  PoP^lf  °^ 
hi^  received   $45,000,000  from  those  funds  and   not  a  dollar  has 

'°?^e'°F!Si^^!'HiS2e'nnann  affirmed,  are  loyal,  frieridly  and 
grateful  to  America,  and  "they  have  responded  magnificently  to  our 
Tollcy  of^uare  deal,  equal  opportunity,  political  democracy  eco- 
nomic °  pbuUding.  and  social  amelioration."  He  we"^  °"  ^f^^.^l 
S  "Ai^erlca's  treatment  of  the  Filipinos  Is  a  proud  monument  to 
our  honor  and  generosity  as  a  nation." 

■ke  Philippines  are  an  asset  to  the  United  States  In  every  way. 
economically  politically,  and  strateglcaUy.  he  said.  He  called  par- 
ticu^rattentlon  to  the  fact  that  the  new  P^^^PP^^^.^^^  ^^{^^ 
Crt-n.  Douglas  MacArthur  Is  whipping  Into  shape  ''"1  "^H^*  *^ 
Phllipplnel  a  posiUve  military  asset.  On  the  other  hand  the  pro- 
tection of  the  United  States,  both  economic  and  political,  is  a 
priceless  boon  to  the  Filipino  people,  he  pointed  out. 

"As  a  token  of  my  affection  for  the  Philippines,  bom  out  of  37 
years  of  work  and  struggle  there.  I  am  helping  in  every  way  I  can 
lu  the  promotion  of  the  best  Interests  of  the  Filipino  people,  and 
my  Ideas  and  hopes  as  to  their  future  are  dictated  solely  hy  the 
considerations  of  their  real  welfare  and  contentment  „  he  ^f  " 
he  ren-Unlsced  of  the  day  long  ago  when  he  set  sail  for  the  Philip-   • 

^"hTs  belief  is  that  the  mutual,  vital  Interests  of  the  United  States 
and  the  Philippines  dictate  their  remaining  together  as  partners 
under  one  flag  with  the  Philippine  Commonwealth  staridard  sym- 
bolizing Filipino  local  self-government.  He  contended  that  the 
Filipino  people  as  well  as  the  American  people  wUl  have  to  assume 
that  coequal  relationship  voluntarily  in  order  to  give  it  both 
validity  and  stability.  ,„*^^- 

Judge  Haussermann  pointed  out  that  between  the  two  countries 
an  economic  arrangement  could  be  devised  easily  that  would  make 
their  economic  Interests  complement  each  other  to  their  mutual 
advantage,  stressing  that  the  United  States  is  a  temperate  country 
and  the  Philippines  a  tropical  one  which  can  produce  a  substantial 
portion  of  the  tropical  raw  materials  which  America  now  imports 

from  foreign  sources.  .j  *,,  *  ♦,,„  „„„ 

In  ending  the  Interview  Judge  Haussermann  said  that  the  pres- 
ence of  the  American  flag  In  the  Philippines  exerts  a  stabilizing 
influence  in  the  Far  East;  that  Japan  will  not  go  to  war  vlth  Amer- 
ica over  the  Philippines;  and  that  the  oriental  peoples,  numbering 
more  than  1.000,000.000,  look  to  America's  Philippine  accomplish- 
ment as  an  object  lesson  of  human  progress.  He  also  stated  that 
the  Anglo-American  cooperation  In  far  eastern  affairs  which  exists 
today  is  a  guaranty  of  tranquillity  in  the  Pacific. 

THi;    SILVER    POLICY    AND    FOREIGN    TRADE— .fRTICLE    FROM    WASH- 
INGTON  POST 

Mr.  PrrrMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  published  In  the 
Washington  Post  of  Sunday  June  7,  1936,  entitled  "Silver 
Policy  as  Aiding  Foreign  Trade."  I  call  attention  to  the  fact 
that  the  article  is  based  upon  a  report  from  the  Alexander 
Hamilton  Institute. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Sn-VEB    Policy    Seen    as    Aiding    Foreign    Trade— Direct    BunNO 
Replaces  Acttve  Bidding  in  World  Markets 

New  York.  June  6. — The  new  agreement  for  the  purchase  of 
silver  from  China  recenUy  announced  by  Secretary  Morgenthau 
marks  the  final  stage  of  the  development  of  the  Treasury's  new 
sliver  markets  as  It  did  for  about  a  year  and  a  half  alter  the  pas- 
sage of  the  Silver  Purchase  Act  of  1934.  The  Treasury  is  now 
seeking  to  expand  Its  silver  stocks  chiefly  by  direct  purchases  from 
foreign  governments. 

This  new  buying  policy  has  two  distinct  advantages  over  the  old 
method  of  competitive  bidding  In  the  International  silver  mar- 
kets, according  to  the  Alexander  Hamilton  Institute.  In  the  first 
place,  it  avoids  sharp  fluctuations  in  market  prices  which  result 
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from  large-Bcale  pmrtoases  and  the  reeiiltlng  speculfttlve  actlrlty. 
Thus  the  pronounced  rise  In  silver  prices  In  the  London  market 
prior  to  April  1935  caused  by  the  operations  of  the  Treasxiry  proved 
a  great  boon  to  epeculators. 

More  Important,  however.  Is  the  fact  that  direct  negotiations 
with  foreign  governments  enable  the  Treasury  to  bargain  for  eco- 
nomic and  finiuacial  advantages.  Thus  the  wHllngness  of  the 
Treasury  to  buy  large  amounts  of  Chinese  silver  is  probably  the 
principal  reason  that  the  Chinese  Oovemment  has  not  pegged  its 
currency  to  the  pound  sterling  as  many  observers  exp>ected  after 
the  silver  standard  was  abandoned.  The  Japanese  were  also  Inter- 
ested In  having  the  Chinese  dollar  pegged  to  the  yen.  since  the 
existence  of  a  stable  currency  relationship  would  facilitate  trade 
and  financial  relations  with  China. 

CHINA'S   CtJKXZMCT 

However,  the  Chinese  Government  has  annovmoed  that  it  Intends 
to  maintain  "an  'ndependent  currency  system  not  linked  to  any 
foreign  monetary'  unit."  It  is  very  doubtful  whether  it  would 
have  been  able  to  undertake  this  policy  but  for  the  sale  of  silver 
to  the  United  States.  In  order  to  operate  a  maruiged-currency 
system  It  must  have  gold  and  foreign  balances  and  these  are  be- 
ing provided  by  the  United  States  Treasury  In  pa3rment  for  Chinese 
silver. 

The  fact  that  China  Intends  to  use  the  proceeds  of  Its  silver  sales 
for  currency  management  is  evidenced  by  the  opening  of  a  branch 
of  the  Bank  of  China  in  New  York.  Thus,  Insofar  as  the  Treasury 
has  prevented  Great  Britain  or  Japan  from  obtaining  an  ad- 
vantage in  trade  with  China,  It  hais  accomplished  something  for  the 
benefit  of  American  foreign  trade. 

POWER  OF  STATES  TO   PASS  WELFARE  LEGISLATION 

Mr.  BONE.  Mr.  President,  a  recent  decision  of  the 
Supreme  Court  of  the  United  States  dealing  with  the  welfare 
legislation  enacted  in  the  State  of  New  York  has  created  some 
very  practical  and  very  difficult  problems  for  every  legislative 
body  in  the  United  States.  In  connection  with  this  decision, 
I  ask  to  have  printed  in  the  Rkcoro  an  editorial  appearing  in 
the  Tacoma  Tiroes,  one  of  the  outstanding  Scripps  news- 
papers of  the  West. 

Ther?  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  Prom  the  Tacoma  (Wash.)  Times  of  June  S,  19361 

TUCK  WE  ADOPTED  REMEDY 

Creation  of  a  "no  man's  land"  where  obviously  needed  legislation 
cannot  be  legally  enacted  under  the  Federal  Constitution  offers  a 
concrete  problem  to  the  Nation  that  should  be  tackled  without 
further  ado.  Decision  of  the  United  States  Supreme  Court  nulli- 
fying the  New  York  State  measure  fixing  minimum  wage  laws  for 
women  only  intenslfVes  the  necessity  for  getting  around  the  tech- 
nicalities that  tie  up  the  Court.  True  enough,  the  5-to-4  decision 
Is  close,  but  even  so,  steps  should  be  taken  to  avoid  such  unofficial 
aj>proval  of  a  "twilight  zone"  for  popularly  accepted  social 
legislation. 

The  net  result  of  the  appellate  coxirt's  declsicHi  is  to  take  away 
from  States  power  to  legislate  for  economic  welfare  of  Its  citizens. 
The  Court  holds  Congress  has  no  such  power,  either,  so  where  do 
we  get  off?  We  ha-'e  reached  an  Impasse;  paralyzed  by  a  ruling 
that  even  conservatives  do  not  defend.  What  of  the  16  States,  in- 
cluding Washington,  that  have  mlnimiun-wage  laws  for  women? 
These  statutes  have  operated  well  In  those  States.  But  they  need 
to  go  further.  And  now  conies  the  Supreme  Com-t  to  say,  "No;  you 
cannot  enact  such  legislation  in  favor  of  women."  The  Judges 
might  have  added,  "nor  In  favor  of  any  downtrodden  men.  wcHnen. 
or  children." 

^Apparently  the  only  way  otit  Is  an  amendment  to  the  Federal 
Constitution  specifically  empowering  Congress  to  permit  States  to 
enact  such  wise,  humanitarian  laws  as  the  minimum  wage  for 
women.  Otherwise,  we  will  get  nowhere  and  achieve  nothing  but 
strife  In  our  efforts  to  Improve  the  social  welfare  of  our  citizen- 
ship. It  Is  high  time  constructive  action  was  taken  to  overcome 
this  "twilight  Bone"  created  by  legalistic  dictates  of  reactionary 
Jurists. 

TAXATION  OF  GASOLINE 

Mr.  COOLIDGE.  Mr.  President,  I  sisk  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Tulsa 
(Okla.)  World  of  May  21.  1936.  entitled  "Sensing  the  Enor- 
mity of  Gasoline  Taxation",  and  also  an  editorial  from  the 
Daily  Oklahoman  of  April  30,  1936,  under  the  heading 
"Gasoline  and  Senator  Gore." 

There  being  no  objection,  the  editorials  were  w^ered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Txilsa  Wc»-ld  of  May  21,   1036] 

SENSING  THE  E?*ORMrrT  OF  GASOLINE  TAXATION 

Visual  Incitement  against  the  overtaxing  of  gasoline  Is  a  feature 
Of  the  Internatlcmal  Petroleum  Exposition.  There  Is  increasing 
consciousness  of  overloading,  both  within  the  oil  Industry  and 
among  the  users  of  gasoline  On  the  grounds  are  the  overloaded 
family  car  and  various  Illustrations  of  the  remarkably  deep  cut 
government  takes  from  a  great  ooounodity.     The  eagemeas  with 


which  people  sign  the  petition  for  oroJsslon  of  the  Fedei-al  1-cent 
tax  has  definite  meaning  for  the  taxing  powers.  That  an  upris- 
ing of  motorists  is  likely  is  generally  sensed,  and  the  upruing  is 
measurably  speeded  by  every  new  note  of  realization. 

That  gasoline  taxes  can  be  reduced  is  plain.  New  York  State 
has  Just  accomplished  what  many  people  have  supinely  agreed 
could  not  be  accomplished.  By  legislation  there  was  a  reduction 
of  1  cent  a  gaUon,  and  that  1  cent  was  an  Item  of  dlvers.lon  New 
York  motorists  had  been  paying  $14,000,000  a  year  under  a  1-ccnt 
emergency  levy.  A  few  elections  occurred  recently  and  gisoUne 
tax  was  the  issue;  the  men  opposed  to  the  tax  were  elected.  This 
is  a  plain  hint  to  Oklahoma  voters.  Most  of  our  legislature  is  to 
be  elected  this  year. 

An  additional  crumb  of  comfort  was  afforded  by  a  hlgli  New 
York  court,  which  held  that  State  gasoline  tax  must  be  excluded 
in  computing  the  amount  of  a  general  State  tax.  The  State  had 
been  levying  its  sales  tax  both  on  the  cost  of  motor  fuel  and 
Federal  and  State  gasoline  taxes.  All  such  taxation  is  being  forced 
into  the  open. 

That  the  fight  tipon  the  Federal  gasoline  tax  can  be  made  suc- 
cessful is  certain.  It  Is  a  matter  of  the  people  keeping  their  minds 
upon  the  subject.  As  an  emergency  tax  it  was  bearable,  but  as  a 
standard  revenue  tax  it  is  not  bearable.  All  gasoline  taxes  turned 
into  general  revenues  or  applied  to  anything  besides  road  improve- 
ment is  simply  taxing  one  class  of  people  for  fimds  the  whole 
public  ought  to  pay.  The  manifest  unfairness  of  the  scheme  can 
be  realized  by  anyone.  Persons  realizing  that  unfairness  can  easily 
make  their  wishes  known  to  legislators.  Downright,  hard-headed  \ 
attention  on  the  part  of  victims  is  neisded  whether  the  victims 
suffer  from  grossly  overdone  taxes.  State  or  Federal. 

The  Isstie  of  diversion  ^ill  not  down.  That  Is  a  principal  evil 
of  the  whole  gasoline  taxation  system.  In  Oklahoma  the  violation 
of  the  motortsts'  rights  was  flagrant.  The  people  were  p«iylng  a 
heavy  gasoline  tax  to  get  the  roads  and  then  the  State  dipped 
heavily  Into  the  funds  to  get  more  money  to  fill  the  holes  made' 
by  political  raids. 

The  New  York  Legislature  was  confronted  by  the  fact  that  gaso- 
line, an  essential  commodity,  was  beari;ag  a  35-percent  tax.  Di- 
version was  stopp>ed  and  the  State  taxes  were  reduced  to  3  cents  a 
gallon.  That  can  be  done  In  almost  any  State.  The  action  In 
New  York  was  partly  based  upon  a  show]ng  that  In  a  decade  gaso- 
line taxes  had  risen  alarmlnglj  and  that,  if  continued  at  the  same 
rate  for  another  10  years,  would  reach  an  average  of  »400  a  motor 
car.  That  sort  at  logic  is  behind  the  current  movement  now  In 
evidence  at  the  exposition  grounds  and  now  taking  hold  of  the 
public  consciousness. 

First,  let  there  be  realization  of  the  enormity  of  specially  taxing 
motorists  for  general  revenue  purpostss.  Diversion  is  the  natural 
first  F>olnt  of  attack.  Stepping  of  diversion  leaves  the  way  open 
for  actual  use  of  money  on  roads,  and  the  amount  of  taxes  here- 
after can  be  determined  by  the  state  of  the  roads.  Realization  of 
the  general  burden  and  the  fecial  abases  will  quickly  lead  to 
action. 

People  should  not  say  that  taxes  cannot  be  reduced  For  the 
first  time  since  the  depression  started  a  major  tax  has  been  re- 
duced, and  the  oi>eratlon  should  be  repeated  many  times.  The 
people  who  pay  the  gasoline  taxes  are  the  ones  to  throw  off  the 
burden;  the  politicians  who  Impose  th<j  burdens  will,  If  unmo- 
lested, add  to  them.  United  In  action,  the  abused  gafo!ine-tax 
payers  will  rather  easily  put  many  gasoline-tax  schemes  in  the 
junk  pile. 

[From  the  Dally  Oklahoman  of  Apr.  30,  1936] 

GASOLDOE  AND  SENATOF.  CORE 

There  Is  considerably  more  than  a  mere  political  side  remark  In 
Senator  Gohes  assertion  that  increasing  prosperity  should  be  ac- 
companied by  a  corresponding  reduction  In  taxation  and  his 
suggestion  that  a  reduction  of  the  gas<jline  tax  would  mark  an 
appropriate  beginning. 

Gasoline  admittedly  Is  the  most  highly  taxed  of  all  American 
commodities.  Of  the  $10,000,000,000  collected  in  taxes  in  1935. 
gasoline  bore  one-twelfth  of  the  total  burden.  The  Federal  tax 
alone  Is  equivalent  to  a  sales  tax  of  20  percent  of  the  average 
refinery  price  of  gasoline.  The  Oklahoma  tax  Is  tantamount  to  an 
additional  80-percent  sales  tax.  But  curiotisly  enouph.  people 
pay  this  100-percent  sales  tax  on  e-i-ery  gaUon  of  gasoline  they 
purchase  and  make  no  protest,  although  they  give  a  fair  imitation 
of  the  antics  of  "Hell's  hot  angels"  when  forced  to  pay  a  State 
Fales  tax  of  only  1  F>ercent. 

Although  the  State  tax  on  gasoline  Is  four  times  as  great  as  the 
Federal  tax,  there  is  little  chance  that  the  State  tax  will  be  re- 
duced. The  need  for  highway  improvements  and  the  need  for 
en.sollne  revenues  to  maintain  the  State'p  financial  structure  make 
It  extremely  Improbable  that  the  tax  will  be  reduced.  But  the 
Federal  tax  should  be  repealed  trtterly.  Gasoline  should  not  be 
required  to  pay  one-twelfth  of  the  total  cost  of  Government.  This 
20-percent  Federal  sales  tax  on  gasoline  should  be  suspended,  Jtist 
as  Senator  Gore  suggests 

In  the  aggregate  this  Federal  tax  on  gasoline  exacts  a  burden- 
some tribute  from  Oklahoma.  It  took  $3,200,000  from  the  gasoline 
purchasers  of  Oklahoma  In  1935.  It  took  $910,000  from  the  farmers 
of  Oklahoma.  It  even  took  $211,000  from  Oklahoma  farmers  as  a 
tax  on  the  tractor  and  engine  gasoline  that  is  exempt  from  the 
State  tax  entirely.  In  combination  with  other  taxes  on  ijasoline  it 
subtracted  from  the  wages  of  every  oil  field  worker,  from  the  price 
received  by  every  farmer  who  sold  a  lease,  from  the  receipts  of 
every  royalty  owner,  and  frocn  the  profits  of  every  refinery  and 
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flUlry?  station.     Olclahoma  would  profit  many  niimorw  of  dollars 

J^n^al^  from  the  repeal  of  the  ^^"^J,^''^\^^J^  tax  on 

senator  Gorz  ha*  opposed  the  '°^P°^"*°"  °J,,^J5^   He  f^ght 

ga«une  from  the  day  |-^,/;-,n,"^^^Sc7aT£-  lo"n|  %7 ^ 

=lr^[-  ;Sn-he^?ntSr ^Jer.r sh^ld-r^^^^^^ 

"""f^^rlo^sfy  enough,  two  of  Senator  Gore's  opponents  In  the  pres- 
enf^natoLl  S?e  have  voted  for  this  imposition  of  a  ^"Pejcent 

plSe^JI^es  tax  upon  gasoline.  They  -"%^°\^^P';2f "'  S'v  ew 
best  interests  of  Oklahoma  when  they  voted  for  this  tax.  In  ^^w 
oTthe  lar«  and  Important  part  played  by  petroleum  and  its  prod- 
ucti  in  t^e  buslneii  life  of  the  State  it  is  passing  strange  that 
any  Oklahoman  would  add  to  the  burdens  of  a  "us^^^^^^^  P^^" 
one-twelfth  the  'otal  cost  of  all  Government  operations  In  America. 
??  w^  inatSr  Gort  who  represented  the  welfare  of  Oklahoma 
when  this  Federal  tax  raid  was  under  consideration. 
DEPORTATION  OF  ALIEN   CRIMINALS 

Mr  COOLIDGE.  Mr.  President,  I  desire  to  have  printed 
in  the  RECORD  an  article  appearing  in  the  Washington  Daily 
News  Of  Friday.  May  29,  1936.  entiUed  "Labor  Withdraws  Its 
Opposition  to  Kerr-CooUdge  Bill."  ^  ^     . 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Washington  Dally  News  of  May  29.  1936] 

LABOR  WITHDaAWS  PTS  OPPOSITION  TO  KDUl-COOLIDCK  BUJ^anN-S 
ADVOCACY  or  MEASUM,  ATTTR  SUGGESTING  CHANGES,  MAY  LEAD  TO 
PASSAGE 

The  American  Federation  of  Labor  has  withdrawn  Its  opposition 

Chairman  of  the  Senate  Immigration  Committee.  President  Wil- 
liam Green,  of  the  A.  F.  of  L..  suggests  a  number  of  amend- 
ments  to   the   blU   and   urges   that    Congress   pass   it    with  these 

'^^^T^^Labor  Department  has  no  objection   to  amendments  pro- 

Doaed  by  Green      He  wanU  a  limit  of  8.000  or   10.000  placed  on 

•     thenumber   of    "hardship"   cases    in   which    deportation    may   be 


staved  He  also  wants  a  declaration  that  after  3  years  "no  f\ir- 
tber  IcKlslative  relief  shall  be  given  in  delaying  the  deportation  of 
HI  persons  who  shall  have  entered  the  United  States  Illegally  or 
otherwise  subjected  themselves  to  deportation." 

Green  would  add  to  the  bill  a  section  providing  that  no  stay 
of  deportation  shall  be  granted  except  on  showing  "of  great  and 
unustiaJ  hardship",  and  that  In  no  case  shall  the  stay  cover  more 

He  points  out  that  the  first  two  sections  of  the  bill,  providing 
for  deportation  of   alien   cnmlnais.   "add   strength   to   the   preeent 
deportation  law." 
ORDER  OF  BUSINESS— RETIREMENT  OF  ALASKA  RAILROAD  EMPLOYEES 

Mr.  ROBINSON.    Mr.  President,  the  Senate  meets  today 
under  somewhat  unusual  conditions.    As  all  Senators  under- 
stand, a  concurrent  resolution  has  been  adopted  to  the  effect 
that  when  the  two  Houses  shall  conclude  their  sessions  today 
they  wiU  sUnd  in  adjournment  for  1  week.    The  object,  of 
course,  is  to  permit  Senators  on  the  other  side  of  the  Cham- 
ber and  such  other  misguided  persons  as  might  desire  to  do 
so  to  attend  the  Republican  National  Convention.    [Laughter.] 
Under  the  circumstances  I  do  not  feel  that  the  Senate  should 
transact  legislaUve  business  except  by  unanimous  consent. 
There  are  many  matters  that  may  be  disposed  of  today  under 
that  limitation.    There  has  been  no  agreement  on  the  sub- 
ject, but  the  body  at  the  other  end  of  the  Capitol  will  only 
receive  conference  reports  and  appoint  conferees  and  send 
messages  to  the  Senate  concerning  such  action.    Under  those 
circumstances  I  feel  that  today  the  consideration  of  regisla- 
tion  should  not  be  forced. 

There  is  a  bill  on  the  calendar  to  which  I  call  the  attention 
of  the  Senator  from  Oregon  [Mr.  McNary].  It  is  Calendar 
No.  2272.  Senate  bill  2293.  A  similar  bill  is  pending  in  the 
body  at  the  other  end  of  the  Capitol,  and  probably  may  be 
reported  today.  This  bill  provides  for  the  retirement  of  em- 
ployees of  the  Alaska  Railroad,  Territory  of  Alaska,  who  are 
citizens  of  the  United  States.  Under  the  law  as  it  now  exists, 
while  employees  of  the  Panama  Railroad  who  are  citizens  of 
the  United  States  are  entitled  to  retirement,  and  while  em- 
ployees of  private  railroad  companies  both  in  the  United 
States  and  in  Alaska  are  entitled  to  retirement  privileges, 
there  is  no  provisiwi  of  law  authorizing  the  retirement  of 
the  employees  of  the  Alaska  Railroad,  which  is  a  Govern- 
ment Institution  or  corporation. 


The  bill  to  which  I  refer,  introduced  by  the  Senator  from 
Washington  [Mr.  BoneI.  providing  for  the  retirement  of  em- 
ployees of  the  Alaska  Railroad,  ha^  been  unanimously  re- 
ported by  the  senator  from  South  Dakota  [Mr.  Bulow 
chairman  of  the  Committee  on  Civil  Service;  and  as  Is 
ah-eady  indicated  by  this  statement,  is  pending  on  the  cal- 
endar as  No.  2272.  ^.  .         . 

The  committee  has  recommended  amendments  which  make  . 
distinctions  between  the  employees  of  the  Alaska  Raih-oad 
and  the  Panama  Railroad  employees,  namely:  Under  the 
Panama  RaUroad  Act  employees  are  entitled  to  retu-ement 
at  the  age  of  55.  while  under  the  proposed  Alaskan  measure 
they  would  be  enUtled  to  retirement  at  the  age  of  62. 

Thinking  that  the  measure  would  not  be  objected  to  when 
briefly  explained  as  I  have  attempted,  I  ask  unanuncus  con- 
sent for  its  present  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senate  from  Arkansas?  ,  ^^    r^ 

Mr  McNARY.    Mr.  President,  the  statement  of  the  Sena- 
tor from  Arkansas  with  respect  to  general  legislation  is  very 
fair     I  sincerely  appreciate  his  attitude  that   the   Senate 
should  act  only  under  unanimous  consent.    Conversations 
were  had  last  week,  and  it  was  the  general  understanding 
that  the  adj^oumment  of  the  Senate  on  Saturday  last  would 
mark  the  end  of  the  legislative  session  until  next  Monday. 
June  15.    It  would  not  be  fair  to  Members  on  the  Repub- 
lican side,  after  this  courtesy  has  been  extended  to  them, 
to  take  up  general  legislation.    I  am  advised  there  are  16 
absentees  on  this  side  today;  that  9  Senators  are  in  the  city, 
one  of  whom  is  ill.  so  it  seems  only  6  or  7  Repubhcan  Sena- 
tors are  really  available  today.    I  again  express  appreciation 
to  the  Senator  from  Arkansas  and  other  Democratic  Senators 
for  their  kindness  and  consideration  in  adjourning  the  ses- 
sion imtil  the  RepubUcan  Members  may  be  present  next 

Monday  next  will  present  a  very  different  situation.  Every- 
one has  been  advised  that  the  Senate  would  resume  its  ac- 
tivities a  week  from  today,  at  which  time  I  expect  there  will 
come  before  the  body  the  conference  reports  on  the  tax  bill 
and  on  the  work-relief  or  deficiency  bill,  probably  on  the 
Robinson-Patman  bill,  and  other  matters  of  a  similar  char- 
acter. Every  Senator  on  this  side  of  the  Chamber  and  Demo- 
cratic Senators  as  well  have  been  advised  of  the  session  at 
that  time  for  the  consideration  of  general  measures  which 
it  is  hoped  may  be  concluded  within  2  or  3  days,  so  that  then 
the  Congress  may  finally  adjourn. 

As  to  the  proposal  made  by  the  Senator  from  Arkansas.  I 
am  very  much  in  favor  of  the  measure  to  which  he  has  made 
reference.  If  the  bill  should  be  considered  by  unanimous 
consent,  I  wonder  what  other  proposal  may  be  made  today? 
I  am  in  a  peculiar  position.  I  must  see  that  the  interests  of 
absentees  are  protected.  I  do  not  know  how  they  feel  toward 
the  measure.  I  myself  am  in  complete  accord  with  it.  But 
if  this  measure  should  be  considered  and  passed,  what  would 
prevent  any  other  Member  present  asking  for  the  same  con- 
sideration and  employing  this  as  a  precedent  for  the  con- 
sideration of  other  orders  of  business  on  the  calendar?  I 
submit  that  inquiry  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Of  course  any  Senator  obtaining  recog- 
nition may  ask  unanimous  consent  for  the  consideration  of 
a  measure.  It  is  not  my  intention  to  force  or  attempt  to 
force  the  consideration  of  legislation  today  for  the  reason 
I  have  attempted  to  state  clearly.  It  would  seem  that  the 
adoption  of  the  resolution  to  which  reference  has  been  made 
would  imply  that  we  would  not  take  advantage  of  the 
absence  of  Senators. 

The  bill  which  I  have  asked  the  Senate  to  consider  by 
unanimous  consent  was  called  Saturday  on  the  call  of  the 
calendar  and  went  over  at  the  instance  of  a  Senator  on  this 
side  of  the  Chamber  who  had  not  had  an  opportunity  to 
consider  the  proposed  legislation.  I  have  attempted  to  ex- 
plain in  a  general  way  the  terms  of  the  measure.  I  do  not 
believe  there  is  or  will  be  any  objection  to  it.  The  reason  for 
asking  its  consideration  today  grows  out  of  the  fact  that  it 
is  not  expected  the  Senate  will  long  remain  In  session  when 
it  convenes  again  on  the  15th  of  June,  although  there  is  no 
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limitation  as  yet  on  the  length  of  time  the  session  shall 
continue. 

This  measure  being  meritorious  from  the  standpoint  of 
everyone,  it  having  been  unanimously  reported,  it  being 
manifestly  discriminatory  not  to  accord  retirement  privileges 
to  the  employees  of  the  Government  concerned,  my  thought 
is  that  we  might  dispose  of  the  measure  today  by  unanimous 
consent. 

Mr.  McNARY.  Mr.  President.  I  am  in  complete  accord 
with  the  Senator  from  Arkansas  with  regard  to  the  par- 
ticular measure,  but  I  cannot  conceive  of  any  factor  that 
might  enter  the  situation  which  would  injuriously  affect  em- 
ployees of  the  Alaska  Railroad  between  now  and  next  Mon- 
day.   Am  I  correct  in  that  suggestion? 

Mr.  ROBINSON.  The  Senator  has  missed  the  point  of  my 
last  statement.  If  the  legislation  is  to  be  enacted  during 
this  session  it  is  desirable  to  dispose  of  it  today. 

The  attention  of  the  Senator  from  Oregon  is  invited  to 
the  fact  that  any  Senator  who  feels  aggrieved  by  the  action 
I  propose  shall  be  taken  will  have  an  opportunity  of  moving 
reconsideration.  Manifestly  the  Congress  would  not  wish  to 
remain  in  session  indefinitely  to  pass  this  bill.  As  the  Sen- 
ator from  Oregon  has  stated,  it  is  not  particularly  an  emer- 
gency measure,  and  yet  there  are  circumstances  which  I 
think  would  strongly  appeal  to  anyone  who  has  listened 
to  me. 

Alaska,  as  everyone  knows,  has  a  very  severe  climate.  The 
employees  of  the  Government  in  Washington,  where  condi- 
tions are  highly  favorable,  and  throughout  continental 
United  States,  enjoy  the  privileges  and  benefits  of  retirement, 
but  in  the  extreme  climate  of  Alaska  citizens  of  the  United 
States  who  are  employed  by  the  Government  in  connection 
with  the  railroads  are  discriminated  against.  Employees  of 
private  railroad  companies  in  continental  Uryjted  States 
enjoy  retirement  privileges,  and  the  same  thing  is  true  as  to 
employees  of  private  railroads  in  Alaska.  Why  should  we 
longer  delay  extending  consideration  to  the  Alaska  employees 
of  the  Government  who  work  on  railroads,  and  why  should 
we  impHDse  on  private  railroad  companies  obligations  respect- 
ing retirement  that  we  do  not  impose  on  the  United  States? 

As  I  have  jx)inted  out,  if  the  bill  is  to  pass  during  this 
session  it  is  desirable,  not  to  say  imperative,  that  it  be  passed 
by  the  Senate  today.  If  any  Senator  desires  to  do  so,  he  can 
later  tie  the  matter  up  by  entering  a  motion  to  reconsider 
the  vote  by  which  the  bill  is  passed,  and  that  motion  would 
be  on  the  table  for  consideration  when  the  Senate  reconvenes 
1  week  from  today. 

Under  these  circumstauces  I  feel  justified  in  requesting 
consideration  of  the  bill  at  this  time. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Oregon 
did  not  miss  his  mark.  His  inquiry  was  addressed  to  the 
question.  Does  an  emergency  situation  exist  which  justifies 
action  on  this  proposed  legislation  today?  The  Senator 
from  Arkansas  says  there  is  no  emergency.  His  appeal  is 
based  upon  the  theory  that  we  should  pass  the  bill  today. 
I  am  willing  to  cooperate  with  the  Senator  next  Monday; 
and  if,  next  Monday,  the  Senator  has  the  same  zeal  that  he 
manifests  today,  we  shall  pass  the  bill  before  1  o'clock. 
That  is  a  sufiQcient  answer  to  that  proposal. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNARY.     I  am  glad  to  yield. 

Mr.  ROBINSON.  The  Senator  realizes  that,  of  course,  the 
bill  must  pass  both  Houses  before  it  can  go  to  the  President. 

Mr.  McNARY.  Yes;  and  both  Houses  will  be  in  session. 
I  further  realize  that  passing  the  bill  here  today  would  not 
bring  about  its  passage  in  the  House.  We  should  not  have 
proceeded  one  inch  forward  by  taking  the  action  which  is 
proposed.  I  was  told  today  that  the  House  would  act  upon 
no  legislation  today. 

Mr.  President,  I  have  two  very  delightful  colleagues  who 
live  just  across  the  Columbia  River  from  my  heme  in 
Oregon.  They  are  deeply  interested  in  the  ratification  of  a 
treaty  which  is  now  on  the  calendar  involving  the  sockeye 
salmon.  The  treaty  has  been  executed  between  Canada  and 
the  United  States.    There  is  no  one  in  this  body  to  whom 


I  hesitate  to  say  "no"  more  thfin  to  those  two  col- 
leagues, the  Senators  from  Washington  [Mr.  Bone  and  Mr. 
ScHWELLENBACHl.  I  also  am  interested  in  that  treaty.  My 
friend  from  Kentucky  [Mr.  Barkley]  has  a  small  bill  from 
the  Secretary  of  the  Treasury,  and  jpoke  to  me  this  morn- 
ing about  taking  up  that  measure. 

Even  as  a  farmer,  I  know  that  much  of  life  is  based  upon 
precedent;  and  the  splendid  lawyer  from  Arkansas  [Mr. 
Robinson]  has  won  many  a  lawsuit  on  the  strength  of  a 
precedent.  If  I  grant  to  him  a  thing  that  I  must  deny  to 
my  colleagues  across  the  river,  the  Senator  from  Kentucky, 
and  half  a  dozen  other  Senators,  I  shall  be  playing  favorites, 
and  that  role  I  never  play.    I  shall  object. 

VESSEL  FOR   RESEARCH   WORK  IN  THE   PACIFIC   OCEAN   FISHERIES 

VETO  MESSAGE    «S.  DOC.  NO.   269) 

The  VICE  PRESIDENT.  Tr.e  Chair  wishes  to  cooperate 
with  the  Senate  with  reference  to  what  is  apparently  a  gen- 
tlemen's agreement;  but  there  Is  on  the  desk  a  message 
from  the  President  vetoing  a  bill.  If  there  is  no  objection 
from  the  Senate,  the  Chair  will  lay  it  before  the  Senate. 

Mr.  ROBINSON.  Mr.  President,  I  call  the  attention  of 
the  Chair  to  the  fact  that  there  is  no  agreement.  I  am 
yielding  the  right  to  insist  upon  legislation  today,  t)ecause  I 
believe  it  is  the  fair  thing  to  do. 

The  VICE  PRESIDENT.  Then  the  Chair  lays  before  the 
Senate  a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

The  Chief  Clerk  read  the  message,  which,  with  the  accom- 
panying bill,  was  referred  to  the  Committee  on  Commerce 
and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  S.  3989,  an  act  to 
provide  for  the  construction  and  operation  of  a  vessel  for 
use  in  research  work  with  respect  to  Pacific  Ocean  fisheries. 

This  bill  provides  that  the  Secretary  of  Commerce  is  au- 
thorized and  directed  to  cause  plans  and  specifications  to  be 
prepared  for  the  construction  and  equipment  of  a  vessel 
for  use  in  such  research  work  with  respect  to  Pacific  Ocean 
fisheries  as  the  Secretary  finds  will  be  useful  to  persons 
engaged  in  the  fishing  industry;  to  contract  for  the  con- 
struction and  equipment  of  such  vessel,  and  authorizes 
appropriation  of  $500,000  for  these  purposes. 

The  annual  cost  of  maintaining  and  operating  the  vessel 
contemplated  by  this  bill  wduld  be  not  less  than  $5G.OOO. 

This  is  a  wholly  unnecessary  expense  so  far  as  it  relates 
to  constructing  a  special  vessel.  The  Bureau  of  Fisheries 
can  tdke  some  out-of-date  naval  or  Coast  Guard  ship,  such 
as  an  old  Coast  Guard  cutter,  fit  her  out  at  very  low  cost, 
and  maintain  her   usefully  for   many  years   to   come. 

Franklin  D.  Roosevelt. 

The  White  HoxraE,  June  8.  1936. 

STRUCTURES  ALONG  RIVERS  AND  HARBORS 

Mr.  SHIPSTEAD.  Mr.  President,  on  last  Saturday  I  gave 
notice  that  I  should  move  a  reconsideration  of  the  action  of 
the  Senate  in  adopting  the  conference  report  on  Senate  bill 
3071,  providing  for  the  placing  of  improvements  on  the  areas 
between  the  shore  and  bulkhead  lines  in  rivers  and  harbors. 
At  the  request  of  the  author  of  the  bill,  the  Senator  from 
New  York  [Mr.  Copeland],  I  promised  that  I  should  make 
the  motion  at  the  earliest  possible  moment;  and  I  now  make 
the  motion.  I  am  ready,  if  necessary,  to  be  heard  on  the 
motion.  I  do  not  like  to  discuss  it  when  the  Senator  from 
New  York  is  not  here. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Senator  from  Minnesota  enters  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  on  the  bill  referred  tx) 
by  him  was  agreed  to.    The  motion  will  be  entered. 

Mr.  SHIPSTEAD.  I  ask  tmanimous  consent  that  the  ac- 
tion of  the  Senate  in  adopting  the  report  be  reconsidered. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  call 
up  the  motion  at  this  time? 

Mr.  SHIPSTEAD.  I  wish  to  consult  the  Senator  from 
Arkansas  [Mr.  Robinson]  and  the  Senator  from  Oregon  [Mr. 
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McNa«t1  regarding  that    I  shaU  not  insist  on  action  at  this 

tunc 

Mr.    ROBINSON.    I   suggest   that   the   Senator    let   the 

matter  go  over  until  next  Monday. 

Mr.  SHIPSTEAD.    Very  well. 

The  VICE  PRESIDENT.  The  Chair  understood  the  Sen- 
ator from  Oregon  [Mr.  McNartI  to  say  that  so  far  as  he 
couki  prevent  it.  he  did  not  intend  to  have  the  Senate  act 
upon  any  proposed  legislaUon  today.    Is  that  correct? 

Mr  McNARY.  "Hiat  is  absolutely  correct.  I  suggest  to 
the  Senator  from  Minnesota  that  he  might  enter  his  motion 

now 

The  VICE  PRESIDENT.  The  Chair  Is  now  advised  that 
the  moUon  was  entered  on  Saturilay.    It  is  now  pending. 

Mr  SHIPSTEAD.  Mr.  President,  I  thought  that  on  Sat- 
tirday  there  was  only  a  notice  of  Intention  to  enter  the 

motion.  .    ^    .. 

The  VICE  PRESIDENT.    The   Journal  shows   that   the 

Senator  entered  the  motion  on  Saturday. 

ginrTKATTOW    or   GRADE   CnOSSINGS 

Mr.  McBZELLAR.  Mr  President,  the  Senator  from  Iowa 
[Mr.  DicKiKSONl.  in  the  course  of  his  speech  in  the  Senate  on 
May  18.  made  the  following  statement: 

We  all  amember.  I  hope,  how  he  (Mr.  Hopkins ]  was  planning  to 
eUmlnate  all  the  dangerous  grade  crosstngs.  Even  the  President 
talked  extravagantly  about  the  proposal  following  a  frightful  acci- 
dent at  Bockville.  Md.,  in  which  14  school  children  were  killed.     I 
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should  Uke  to  challenge  Mr.  Hopkins  to  name  a  single  ^ade  cross- 
Lng  which  has  been  eliminated  by  him  £.ince  thai  accident  and 
since  he  broadcast  his  plan  more  than  a  year  ago. 

That  statement  is  to  be  found  in  page  7439  of  the  Con- 
gressional Record  of  May  18,  1936. 

In  reply  to  the  charge  of  the  Senator  from  Iowa  it  may  be 
stated  that  13  grade-crossing  projects  had  been  completed  as 
of  April  30.  1936;  680  more  were  under  construction,  and  an 
additional  503  projects  had  been  approved  for  construction. 

Under  the  terms  of  the  Emergency  Relief  Appropriation 
Act  of  1935  funds  for  the  elimination  of  grade-crossing 
hazards  are  apportioned  by  the  Secretary  of  Agriculture  to 
the  several  States  in  accordance  with  a  formula  prescribed 
by  the  act.  The  work  is  performed  under  the  Bureau  of 
Public  Roads  of  the  Department  of  Agriculture,  not  under  the 
Works  Progress  Administration. 

Considering  the  elaborate  preparations  which  are  neces- 
.'^ry  before  a  grade-crossing  project  is  undertaken,  this  rec- 
ord of  progress  reveals  real  accomplishment  on  the  part  of 
the  Bureau  of  Public  Roads  in  the  elimination  of   grade 

crossings. 

In  connection  with  this  statement  I  ask  unanimous  con- 
sent that  there  may  be  printed  in  the  Record  as  a  part  of 
my  remarks  a  table  showing  the  current  status  of  United 
States  works  program  grade -crossing  projects  as  provided  by 
the  Emergency  Relief  Appropriation  Act  of  1935. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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LOW-COST  HOUSING  PROGRAM 

Mr.  WAGNER.  Mr.  President,  on  Saturday  last  I  stated 
that  on  this  day  I  would  attempt  to  secure  consideration  of 
a  bill  which  I  have  introduced,  the  so-called  housing  bill. 
Of  course,  in  view  of  the  agreement  which  has  been  stated 
by  the  Senator  from  Arkansas,  with  which,  of  course,  I  am 
in  accord,  and  which  v.ill  guide  me,  I  am  not  able  to  secure 
consideration  of  the  proposed  legislation,  but  If  the  parlia- 
mentary situation  permits  I  shall  at  the  first  opportunity  a 
week  from  today  attempt  to  secure  consideration  of  the  bill. 

INTERNAL-REVErrtrE    TAXATION — AMENDMENT    BY    SENATOR    M'aDOO 

Mr.  McADOO.  On  Friday  last  I  submitted  an  amend- 
ment to  the  revenue  bill  on  behalf  of  my  colleague,  the 
senior  Senator  from  California  [Mr.  Johnson]  and  myself, 
which  was  adopted  by  the  Senate.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  at  a  convenient  time  the  rea- 
sons which  prompted  me  to  submit  the  proposal. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  permission  is  granted. 

message  from  the  house 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
insisted  upon  its  amendments  to  the  bill  (S.  3247)  to  amend 
title  II  of  the  National  Industrial  Recovery  Act  as  amended 
by  the  Emergency  Appropriation  Act.  fiscal  year  1935.  and 
as  extended  by  the  Emergency  Relief  Appropriation  Act 
of  1935.  disagreed  to  by  the  Senate;  agreed  to  the  conference 
asked  by  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Thompson.  Mr.  Dingell,  and 
Mr.  Crowther  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendments  numbered  7,  12,  14,  16,  and  44  to  the  bill 
(S.  3440)  to  amend  certain  acts  relating  to  public  printing 
and  binding  and  the  distribution  of  public  documents  and 
acts  amendatory  thereof,  agreed  to  the  conference  asked  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Lambeth,  Mr.  Barry,  and  Mr.  Rich  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  dis- 
agieed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  agreed  to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Doughton,  Mr.  Samuel  B.  Hill,  Mr.  Cullen,  Mr.  Vinson 
of  Kentucky,  Mr.  Cooper  of  Tennessee,  Mr.  Treadway,  Mr. 
Crowther,  and  Mr.  Woodruff  were  appointed  managers  on 
the  part  of  the  House. 

BOUNDARY  LINES  OF  THE  NAVAHO  INDIAN  RESERVATION 

Mr.  HATCH.  Mr.  President,  for  many,  many  years  the 
settlement  and  ad.justment  of  the  boundary  lines  of  the 
Navaho  Indian  Reservation  has  been  a  matter  of  concern 
and  interest  to  the  residents  of  the  State  of  New  Mexico. 
Many  different  bills  relating  to  this  more  or  less  perplexing 
and  troublesome  problem,  have  been  introduced  in  the  Senate 
and  in  the  House  of  Representatives. 

I  would  not  think  of  taking  the  time  of  the  Senate  to  dis- 
cuss this  matter  had  it  not  been  that  in  the  past  few  days 
and  v.'ceks  several  matters  have  arisen  in  connection  with  a 
bill  which  is  now  pending  before  the  Indian  Affairs  Commit- 
tee of  the  Senate.  Merely  in  order  that  the  Record  may  be 
kept  straight,  and  that  the  record  of  the  representatives  of 
the  State  of  New  Mexico  in  the  Senate  may  be  made  certain 
and  clear  on  this  subject,  I  venture  at  this  time  to  occupy  a 
few  moments  of  the  time  of  the  Senate  to  give  something  of 
the  history  of  the  bill  to  which  I  refer. 

In  1934  a  bill  was  introduced  fixing  and  .settling  the  boun- 
dary lines  of  the  Navaho  Indian  Reservation.  At  that  time  I 
received  many  objections  from  citizens  of  my  State  to  the 
proposed  boundaries.  I  objected  to  the  bill  and  it  did  not 
pass  at  the  session  of  1934. 

In  1935  the  bill  was  again  introduced.  During  the  interval 
of  tMne  between  the  session  of  1934  and  that  of  1936  much 
Investigation  had  been  made,  not  only  on  my  part  but  on  the 


part  of  other  representatives  of  the  State  of  New  Mexico,  and 
by  the  Indian  Bureau,  by  officials  of  the  State  of  New  Mexico, 
and  by  various  citizens.  A  compromise  was  agreed  upon  at 
that  time,  a  compromise  which,  I  was  informed  and  believed, 
dealt  fairly  with  the  situation. 

I  might  say  that  it  has  been  my  opinion  at  all  times  that 
the  boundaries  should  be  fixed  and  should  be  definitely  set- 
tled and  located  for  the  interest  of  all  parties  involved.  So  in 
the  spring  of  1935  I  withdrew  previous  objection  which  I  had 
made  to  the  bill,  and,  in  fact,  offered  in  the  Senate  an  amend- 
ment which  embodied  a  substitute  and  a  compromise  agree- 
ment. 

On  May  28,  1935,  the  substitute  measure  was  reached  on  a 
regular  call  of  the  calendar.  I  did  not  object  to  the  passage 
of  the  bill  and  it  passed  the  Senate.  My  colleague  the  junior 
Senator  from  New  Mexico  [Mr.  Chavez]  had  just  then  become 
a  Member  of  this  body.  I  believe  he  had  been  a  Member  but 
8  days.  He  was  out  of  the  Chamber  at  the  time  the  bill  passed 
the  Senate  by  unanimous  consent.  When  he  entered  the 
Chamber  he  came  to  me  and  asked  about  the  bill,  and  I  in- 
formed him  that  it  had  been  passed.  He  said  he  was  not 
satisfied  with  the  bill  and  not  entirely  familiar  with  the  com- 
promise which  had  been  agreed  upon.  Thereupon,  at  his 
request.  I  asked  the  Senate,  on  the  same  day,  to  reconsider 
the  vote  by  which  the  bill  had  been  passed,  and  requested  that 
it  be  placed  on  the  calendar  in  order  that  my  colleague  should 
have  an  opportunity  to  familiarize  himself  with  it. 

Mr.  President,  that  is  not  of  importance,  except  to  show 
that  I  did  for  my  colleague  on  that  occasion  what  I  would 
have  done  for  any  other  Senator,  At  any  time  when  I  am 
interested  in  a  bill  which  passes  by  unanimous  consent,  and 
a  Senator  comes  to  me  and  tells  me  that  he  is  likewise  in- 
terested In  the  bill  and  desires  to  have  an  opportunity  to 
consider  it,  I  believe  it  to  be  my  duty  to  accord  him  that 
courtesy  and  that  consideration,  as  I  did  on  the  day  referred 
to  accord  to  my  colleague.  As  I  have  said,  that  is  not  impor- 
tant. I  merely  mention  it  in  passing  because  there  has  been 
some  slight  criticism  of  my  conduct  in  that  regard. 

I  might  add,  in  that  connection,  that  on  the  last  calendar 
day  before  the  one  last  Saturday  a  bill  passed  the  Senate  in 
which  I  was  interested.  I  had  been  chairman  of  the  sub- 
committee which  considered  the  bill,  and  I  was  called  from 
the  Chamber  and  told  that  the  chairman  of  the  full  com- 
mittee desired  to  offer  an  amendment  to  the  bill.  I  returned 
to  the  Chamber  and  asked  that  the  vote  by  which  the  bill 
had  been  passed  be  reconsidered,  and  that  was  done. 

After  I  had,  at  the  request  of  my  colleague,  had  the  vote 
by  which  the  boundary  bill  had  been  pas.sed  reconsidered,  my 
colleague  asked  that  the  bill  be  recommitted  to  the  Commit- 
tee on  Indian  Affairs,  where  it  was  sent  and  where  it  is  today. 

I  happen  to  be  a  member  of  the  Committee  on  Indian 
Affairs,  but  I  am  on  several  other  committees,  and  my  work 
has  been  such  that  I  have  not  been  able  to  attend  many 
meetings  of  the  Committee  on  Indian  Affairs  during  this 
session.  I  knew  that  my  colleague,  tlie  junior  Senator  from 
N8W  Mexico,  was  thoroughly  famihar  with  the  Indian  ques- 
tion. Since  he  comes  from  the  particular  part  of  the  State 
affected  by  the  proposed  legislation,  and  has  lived  among  the 
Indian  people  and  knows  them.  I  felt  that  he  was  entirely 
competent  to  look  after  the  boundary  bill  in  the  Committee 
on  Indian  Affairs. 

Only  a  few  days  ago  I  received  a  telephone  call  to  attend 
a  meeting  of  the  Committee  on  Indian  Affairs,  and  I  went 
immediately,  leaving  another  committee  meeting.  Just  as  I 
arrived  at  the  committee  meeting  the  Secretary  of  the  In- 
terior. Mr.  Ickes,  was  concluding  hLs  statement  before  the 
committee  concerning  the  Navajo  boundary  bill. 

I  have  not  read  the  statement  of  the  Secretary  of  the 
Interior,  and  I  did  not  hear  it  in  its  detail.  I  did  hear  and 
I  have  read  in  the  newspapers  that  the  Secretary  believes 
that  there  is  danger  of  an  Indian  uprising  in  New  Mexico 
if  the  proposed  legislation  shall  not  become  a  law  promptly 
and  immediately. 

Mr.  President,  I  have  a  very  high  regard  for  the  Secretary 
of  the  Interior,  and  I  am  quite  sure  he  believes  the  statement 
he  has  made,  but  in  that  respect  I  differ  with  the  Secretary. 
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While  I  never  lilce  to  prognosticate  what  wiU  happen  in  the 
futxire  as  the  result  of  the  passage  or  laUure  to  pass  any  pro- 
posed legislation,  I  cannot  see  how  the  situation  differs 
greatly  today  from  what  it  has  been  during  the  past  several 
year;.,  and  I  do  not  believe  there  is  any  danger  of  an  Indian 
ur^rising  in  New  Mexico. 

At  the  meeting  of  the  Committee  on  Indian  Affairs,  a  sharp 
conflict  of  opinion  arose  between  the  Commissioner  of  Indian 
Affairs  and  the  Secretary  of  the  Interior  on  the  one  side  and 
on  the  other  side  mv  coUeague  the  Junior  Senator  from  New 
Mexico  [Mr.  Chavez),  who  had  with  him  that  day  many 
papers  and  documents  from  citizens  in  our  State  protesting 
against  the  passage  of  the  bill. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
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New  Mexico  yield  to  the  Senator  from  Texas? 
Mr.  HATCH.    I  yield. 

Mr.  CONNAIiiY.  I  beg  the  Senator's  pardon  for  inter- 
rupting him.  but  I  did  not  hear  the  Senator's  entire  state- 
ment. Do  I  imderstand  that  someone  appeared  before  the 
Committee  on  Indian  Affairs  predicting  that  unless  the  bill 
in  question  were  passed  there  would  be  an  Indian  uprising; 
and  If  so.  who  was  it? 

Mr.  HATCH.  That  remark  has  been  attributed  to  the 
Secretary  of  the  Interior,  Mr.  Iclces. 

Mr.  CONNALLY.    Was  it  a  warning  intended  to  bring 
pressure  on  Congress  to  act? 
Mr.  HATCH.    I  have  not  said  that. 

Mr.  CONNALLY.  I  did  not  mean  that  the  Senator  from 
New  Mexico  had  said  so;  but  was  it  a  warning  to  Congress 
that  uiUess  the  bill  were  promptly  passed  there  would  be 
an  uprising  of  the  Navajos? 

Mr.  HATCH.  No.  Mr.  President.  Let  me  say.  In  Justice 
to  the  Secretary,  that  he  was  speaking  very  earnestly  before 
the  committee,  and  he  is  very  much  in  earnest  about  the 
situation.  I  am  quite  sure  he  believes  fully  and  emphatically 
in  the  view  he  expressed,  and  he  thinks  there  is  a  most 
grave  and  a  most  serious  crisis  as  regards  the  Navajo  bound- 
ary. I  think  It  was  to  impress  us  with  his  earnestness  that 
he  made  the  statement  that  blood  would  be  shed.  I  believe 
his  statement  was  that  "blood  might  be  shed."  I  have  not 
read  the  Secretary's  statement.  I  do  not  wish  to  do  him 
an  Injustice.  The  newspapers  have  quoted  him.  however. 
as  having  said  that.  Perhaps  my  coUeague  [Mr.  Chavez]. 
who  was  present  when  the  Secretary  testified,  may  give 
more  enlightenment  on  that  subject. 

Mr.  CHAVEZ.  Mr.  President.  I  have  the  same  feeling 
about  the  matter  as  has  the  senior  Senator  from  New 
Mexico— that  the  Secretary  of  the  Interior,  probably  in  his 
aealousness  and  overenthusiasm  to  have  the  bill  passed, 
made  the  statement  that  blood  would  be  shed  in  New  Mex- 
ico. I  think  that  statement  was  due  to  lack  of  information 
regarding  conditions  in  New  Mexico. 

Mr.  CONNALLY.  The  Senator  from  Texas  is  planning  a 
trip  west  this  summer.  He  simply  wishes  to  know  what 
the  situation  is,  so  that  he  may  route  his  Journey. 

Mr.  CHAVEZ.  I  asstire  the  Senator  from  Texas  that  he 
is  at  all  times  welcome  to  New  Mexico  and  that  no  blood 
whatever  will  be  shed. 

Mr.  HATCH.  I  may  assure  the  Senator  from  Texas  that 
it  is  entirely  safe  for  him  to  make  his  contemplated  trip 
through  the  State  of  New  Mexico.  His  scalp  will  not  be 
lifted. 

Mr.  CONNALLY.    Does  the  Senator   refer  to  travel   by 
air,  or  what  mode  of  travel? 
Mr.  HATCH.    Any  mode  of  travel  the  Senator  chooses. 
Mr.  CHAVEZ.    The  only  scalp  that  the  Indians  in  New 
Mexico  are  after  is  the  political  scalp  of  the  Commissioner 
of  TnrijRn  Affairs. 

Mr.  HATCH.  Mr.  President,  be  that  as  it  may.  on  the 
occasion  when  this  conflict  arose,  the  chairman  of  the  com- 
mittee asked  whether  or  not  it  would  be  possible  to  pass  the 
bill  at  this  session;  and  I  emphatically  Joined  my  colleague, 
the  junior  Senator,  and  said  it  would  not  be  passed  by  unani- 
mous consent.  That  is  still  the  position  of  the  delegation 
from  New  Mexico  in  the  Senate,  at  least — that  the  bill  shall 


not  be  passed  by  unanimous  consent  at  this  session.  I  say 
"at  this  session",  Mr.  President,  because  I  am  just  as  anxious 
and  desire  just  as  greatly  as  do  the  Commissioner  of  Indian 
Affairs  and  the  Secretary  of  the  Interior  to  have  this  prob- 
lem setUed;  but  when  it  is  settled  I  wish  to  have  it  settled 
fairly  and  jusUy.  not  only  to  the  Indians  of  the  State  of 
New  Mexico  but  also  to  all  the  citizens  of  the  State  of  New 
Mexico.    That  is  my  chief  concern  and  my  chief  interest  m 

the  matter.  ,  ^i.    ^         ■*♦ 

Following  that  meeting,  another  meeting  of  the  Committee 
on  Indian  Affairs  was  held  the  other  day.  I  see  that  two 
members  of  the  committee  are  now  present,  the  Senator 
from  North  Dakota  I  Mr.  Prazier]  and  the  Senator  from 
Wisconsin  [Mr.  La  FolletteJ.  Both  were  present  at  the 
time  to  which  I  now  refer;  and  as  I  am  speaking  entirely 
from  memory,  and  certainly  do  not  wish  to  distort  the  facts 
in  any  way,  if  I  am  in  error  in  anything  I  may  say  I  trust 
that  they  and  my  colleague  [Mr.  Chavez],  who  is  also  here, 

will  correct  me.  ._   .^  ,    ^      r»* 

On  that  occasion  the  Senator  from  North  Dakota   [Mr. 
FrazierI  handed  to  the  chairman  of  our  committee  a  state- 
ment  saying  in  substance  that  he  had  not  read  the  state- 
ment! but  it  had  been  prepared  by  Mr.  T.  M.  Pepperday. 
publisher  of  the  Albuquerque  Morning  Journal,  and  it  was 
desired  to  have  it  inserted  in  the  record.     As  I  recaU.  the 
chairman  of  the  committee  said,  "Without  objection,  the 
statement  will  be  inserted  in  the  record."    Being  somewhat 
of  a  curious  mind.  I  reached  over  and  jHcked  up  the  state- 
ment myself;  and.  hurriedly  glancing  through  it^I  did  not 
even  read  it — I  observed  that  the  statement  made  by  Mr. 
Pepperday  reflected  in  some  measure  and  degree  upon  both 
the  Senators  from  New  Mexico.    I  then  said  to  the  chairman 
of  the  committee— I  think  these  were  my  words— "I  do  not 
know  that  the  committee  desires  to  receive  this  statement. 
There  appear  to  be  in  the  statement  references  to  the  Sen- 
ators which  are  reflections  on  them",  or  words  to  that  effect. 
I  further  added  that  if  the  statement  should  be  received  the 
persons  referred  to  should  have  an  opportunity  to  reply  to 
the  statement. 

I  did  not,  Mr.  President,  ask  that  the  statement  be  rejected 
from  the  record,  and  I  do  not  now  ask  that  it  not  be  con- 
sidered by  the  Indian  Affairs  Committee.  My  position  simply 
was  and  is  that  to  whatever  statement  is  before  a  committee 
or  placed  in  the  record  the  persons  referred  to  in  the  state- 
ment should  have  an  opportunity  to  reply.  As  I  recall,  the 
chairman  of  the  committee  then  said  that  the  statement 
would  not  be  received;  but  then  I  added,  having  examined 
the  statement  further,  that  there  were  material  things  in 
the  statement  which  perhaps  the  committee  should  receive 
and  should  have  before  it;  and  thereupon  the  chairman 
of  the  committee  instructed  the  clerk  of  the  committee  to 
delete  from  the  statement  all  portions  reflecting  on  Senators. 
That  closed  the  matter  so  far  as  I  was  concerned  and  so 
far  as  I  have  any  knowledge.  I  believe  I  have  stated  exactly 
what  happened  before  the  Indian  Affairs  Committee:  and  if 
not^ — if  my  memory  has  played  me  false  in  any  detail — I 
should  like  very  much  to  be  corrected  at  this  time. 

However,  Mr.  President,  that  is  not  important;  and  the. 
only  reason  whatever  why  I  mention  it  Is  that  there  have  been 
some  newspaper  reports,  perhaps  in  the  State  of  New  Mex- 
ico, which  have  not  completely  and  fully  set  forth  the  real 
facts.  I  am  not  complaining  about  the  new.spapers.  I  am 
sure  they  have  reported  the  controversy  with  the  accuracy 
with  which  they  always  report  such  cases,  and  give  the  facts 
only  as  they  have  been  informed  about  them.  However,  as 
I  have  related  the  circumstance  here  today,  it  is  exactly 
what  transpired  before  the  Committee  on  Indian  Affairs. 

Mr.  President,  in  the  statement  of  Mr.  Pepperday  it  was 
said  that  the  people  of  New  Mexico  were  unanimous  in  de- 
siring to  have  the  Indian  boundary  bill  pass,  and  that  my 
coUeague  the  junior  Senator  from  New  Mexico  was  moved 
by  poUtical  purposes  in  asking  that  the  bill  be  not  passed 
at  this  session. 

My  coUeague  is  able  to  speak  for  himself.  He  is  here  in 
the  Chamber  and  may  say  to  the  Senate  whatever  he  cares 
to  say  on  that  subject;  iMit  I  wish  to  present  to  the  Senate 
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a  little  evidence  as  to  whether  or  not  this  question  is  entirely 
political  or  whether  there  is  real  disagreement  in  the  State  of 
New  Mexico  as  to  what  should  be  done  as  to  the  Navajo 
boundary  bill. 

Before  passing  to  that  subject,  however,  I  wish  to  say  that 
at  one  of  the  meetings  of  the  Indian  Affairs  Committee  I  made 
the  suggestion  that,  in  view  of  the  disagreement  and  the  con- 
flict between  the  citizens  of  my  State  and  the  Commissioner 
of  Indian  Affairs  and  the  Secretary  of  the  Interior,  the 
Indian  Affairs  Committee  should  go  to  New  Mexico  and 
investigate  the  situation  for  itself. 

There  would  be  ample  time  this  summer  for  the  committee 
to  make  the  investigation  and  report  at  the  next  session.  I 
was  moved  to  make  that  suggestion  because  just  at  the 
moment  it  occurred  to  me  I  observed  sitting  at  the  head  of 
the  table  the  chairman  of  the  committee,  the  Senator  from 
Oklahoma  (Mr.  Thobcas],  whom  I  had  known  for  many 
years  before  I  came  to  the  Senate.  I  know  he  comes  from  a 
section  of  Oklahoma  which  is  in  the  heart  of  thf,  Indian 
countrj .  I  know  he  understands  Indians  and  their  problems, 
and  I  know  he  is  able  and  competent  to  deal  with  this  mat- 
ter in  every  possible  way  and  every  proper  way.  I  also  ob- 
sei'ved  at  that  time  that  there  was  present  another  com- 
mittee member,  the  Senator  from  North  Dakota  [Mr. 
Prazier].  who  is  thoroughly  fsuniliar  with  Indian  matters, 
having  served  for  a  great  number  of  years  as  chairman  of 
the  Indian  Affairs  Committee.  I  mentioned  the  two  names, 
and  suggested  that  those  two  Senators  or  any  other  Senators 
go  as  a  subcommittee  to  New  Mexico  and  examine  this 
problem  from  every  standpoint  and  report  to  the  fuU  com- 
mittee and  to  the  Senate  what  should  be  dene. 

Mr.  President,  I  know  that  regardless  of  what  motives 
might  inspire  the  senior  Senator  from  New  Mexico,  and 
regardless  of  any  motives  which  might  inspire  the  junior 
Senator  from  New  Mexico,  the  Committee  on  Indian  Affairs 
will  not  go  into  New  Mexico  and  settle  the  boundary  matter 
or  any  other  matter  from  a  political  standpoint,  or  from  any 
standpoint  except  that  which  is  fair  and  just  to  the  Indians, 
to  the  Bureau  of  Indian  Affairs,  and  to  the  citizens  of  my 
State. 

That.  Mr.  President,  is  all  I  ask  for  myself,  for  my  col- 
league, or  for  the  people  of  my  State.  I  ask  that  the  Indian 
Affairs  Committee  go  into  New  Mexico,  examine  the  prob- 
lems in  New  Mexico,  not  only  the  problems  of  the  Indians 
but  also  the  problems  of  the  State  government,  which  have 
grovvn  greater  in  recent  years  with  conditions  of  drought, 
with  the  removal  of  property  from  the  tax  rolls  by  Federal 
action,  and  because  of  other  factors.  I  only  ask  the  commit- 
tee to  consider  aU  these  problems  fairly,  wisely,  and  intel- 
ligently, as  the  committee  will  do.  I  am  sure. 

Mr.  President,  I  pass  again  to  the  question  of  whether  or 
not  there  is  any  disagreement  in  the  State  of  New  Mexico 
as  to  an  investigation  of  this  sort  or  as  to  the  boundary 
commission.  First,  on  this  question.  I  think  I  shall  call  as  a 
witness  the  editor  of  the  Albuquerque  Morning  Journal,  the 
newspaper  which  is  published  and  owned  by  Mr.  Pepperday. 
I  shall  read  to  the  Senate  an  editorial  which  appeared  in 
that  newspaper  a  day  or  two  after  the  suggestion  had  been 
made  to  send  the  Indian  Affairs  Committee  into  New  Mex- 
ico.   This  is  what  the  editor  of  that  newspaper  sajrs: 

NAVAJO     LAND    INQUIRY 

The  conflicting  reports  as  to  conditions  on  the  Navajo  Reserva- 
tion will  be  clarified  by  a  thorough  scrutiny  of  the  Senate  Indian 
Affairs  Cimunlttee  Investigation  that  was  ordered  Friday,  to  be 
mtkde  during  the  summer. 

Tlae  investigation  should  be  welcomed  by  the  Indian  B\ireau,  by 
the  Indians,  and  by  the  livestock  Interests  which  have  been  ac- 
cused of  fomenting  trouble  over  land  problems. 

The  paragraph  I  just  read  states  exactly  my  own  position, 
that  all  the  various  interests  should  welcome  the  investiga- 
tion by  the  Indian  Affairs  Committee. 

This  Navajo  land  bill  has  been  blocked  again  becatue  of  the 
objections  raised  by  Senators  Chavik  and  Hatch,  and  no  action 
will  be  had  on  it  until  after  the  Inquiry. 

Senator  Chavez  blocked  the  bill  once  before  on  tht  pretext  that 
It  was  opposed  by  cattlemen  even  before  the  measure  had  received 
general  consideration,  and  the  committee  In  Its  investigation 
should  delve  into  reasons  for  his  opposition  because  at  reports 


then  that  his  stand  was  due  In  part  to  his  efforts  to  enforce 
patronage  demands  upon  the  Department  of  the  Interior. 

I  am  reading  exactly  what  the  editorial  says;  and,  I  re- 
peat, as  I  said  awhile  ago,  that  if  the  Junior  Senator  from 
New  Mexico  or  the  senior  Senator  from  New  Mexico  have 
any  ulterior  motives  in  blocking  the  Navajo  boundary  biU, 
let  them  be  investigated;  let  the  Indian  Affairs  Committee 
investigate  our  actions  and  conduct  in  connection  with  that 
bill  to  the  same  extent  and  with  the  same  degree  of  intelli- 
gence and  honesty  that  it  investigates  every  other  matter 
involved  in  this  problem.  I  ask  nothing  more,  and  I  shall, 
Mr.  President,  demand  nothing  less. 

Continimig  reading  from  the  editorial: 

Cattlemen  apparently  are  c^posr  xj  the  land  bill  and  t-ftkft 
vigorous  exception  to  Secretary  Ick^^o  tatement  before  the  Indian 
Affairs  Committee  of  the  danger  of  "lasorder  and  bloodshed",  but 
the  Secretary  would  hardly  lay  himself  open  to  attacks  If  he 
could  not  support  the  charges  he  has  made.  Mr.  john  CoIUer. 
Indian  Commissioner.  likewise  knows  the  situation,  and  he  would 
hardly  let  his  superior  gq  so  f^r  astray. 

The  State  and  Congress  need  enlightenment  on  the  issues 
throxigh  a  thorough  investigation  into  all  phases  of  the  Indian 
lanJ  bUl  and  also — 

Mr.  President,  I  caU  attention  to  this  next  remark,  be- 
cause it  is  of  vital  imp)ortance,  and  I  am  in  exact  accord 
with  the  editor  of  the  Albuquerque  Morning  Journal  when  he 
asks  to  have  included  in  the  investigation — 

the  herd -reduction  program  which  Is  said  to  be  arousing  concern 
among  the  Indians.  These  are  vital  problems  to  the  NavaLoa. 
and  It  should  be  determined  to  what  extent  the  Indians  are  sup- 
porting the  Bureau  In  the  programs,  what  the  opposition  is.  and 
whether  there  are  any  sinister  motives  that  have  not  been  brought 
out. 

I  again  join.  Mr.  President,  with  the  editor  of  the  Albu- 
querque Morning  Journal,  and  ask  that  the  investigation  be 
made,  and  if  there  be  sinister  motives  any  place  let  them 
be  revealed;  let  the  Congress  of  the  United  States  and  the 
people  of  the  State  of  New  Mexico  know  what  they  are  and 
whence  they  ccnne. 

I  also  caU  as  a  witness  the  editor  of  the  Albuquerque  Trib- 
une, another  newspaper  of  State-wide  circulation.  The 
editorial  is  headed  "The  Navajo  Situation." 


NAVAJO    SrrUATION 

Secretary  Ickes.  we  fear.  Indulged  himself  in  a  little  unseemly 
sensationalism  yesterday  when  he  predicted  bloodshed  on  the 
Navajo  Iteservation. 

Commissioner  John  CoUler.  never  to  be  outdone,  predicted  doings 
as  grim  as  the  late  Apache  uprising. 

I  digress  long  enough  to  see  if  the  Senator  from  Texas  is 
in  the  Chamber.  I  would  not  want  him  to  h<ar  that  pre- 
diction. 

Mr.  LEWIS.  Mr.  President,  if  the  Senator  from  New 
Mexico  WiU  aUow  me,  I  should  Uke  to  ask  him,  in  view  of 
what  appears  to  be  a  speech  of  considerable  information, 
does  the  Indian  Bureau  under  the  law  operate  vmder  the 
direction  of  the  Secretary  of  the  Interior? 

Mr.  HATCH.  The  Indian  Bureau  is  a  bureau  within  the 
Department  of  the  Interior. 

Mr.  LirWIS.  The  nomination  of  Mr.  Collier  for  the  office 
which  he  at  present  fills  fell  to  my  consideration  some  time 
ago.  I  should  like  to  know  has  he  complete  or  sole  Jurisdic- 
tion in  the  discharge  of  his  duties  as  Indian  Commissioner, 
or  is  he  subject  to  the  supervision  of  the  Secretary  of  the 
Interior? 

Mr.  HATCH.  I  shoiUd  say  certainly  that  he  is  subject 
to  the  supervision  of  the  Secretary  of  the  Interior. 

Mr.  LIJIWIS.    Has  he  no  original  initiative? 

Mr.  HATCH.  He  is  active  and  does  have  complete  charge, 
I  should  say,  but  subject  to  the  supervision  and  control  of 
the  Secrtjtary  of  the  Interior. 

Mr.  LEWIS.  Would  not  the  Senator  from  New  Mexico 
assume  that  the  Commissioner  would  know  more  than  would 
others  of  the  details  concerning  the  matters  referred  to  in 
the  editorials  which  impute  either  lack  of  knowledge  on  the 
part  of  the  Secretary  of  the  Interior  or  misrepresentation? 

Mr.  HATCH.  Thwe  is  no  conflict  between  ttir.  Commis- 
sicxier  of  Indian  Affairs  and  the  Secretary  of  the  Interior. 
They  both  made  identically  the  same  statements. 


frtxn  New  Mexico  In  the  Senate,  at  least — that  tbe  bill  shall  •  to  say  on  that  suhject;  mit  I  wish  to  present  to  tne  senate 
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Mr  LEWIS.    Docs  the  Senator  fed  there  was  ground  or 

foundation  in  the  facts  for  their  statements? 

Mr    HATCH.    Certainly.  I  should  say.  in  answer  to  the 

^question,  that  no  Secretary  of  the  Interior.  noCommis^onar 

of  Indian  Affairs  would  make  a  statement  without  ground 

Mr  LEWIS  Have  subsequent  developments  shown  there 
were'grounds  sufficient  to  indicate  that  there  might  have 
been  a  terror  such  as  indicated  In  the  editorials? 

Mr  HATCH.  I  do  not  know  from  what  source  the  Secre- 
tary of  the  Interior  and  the  Commissioner  of  Indian  Affairs 
obtained  their  Information.  I  am  certain  that  they  had 
information  which  they  at  least  believed  Justified  their  state- 
ments, -n*  sources  o<  in^on^^^^^^J^^^^J^^J^ 
lead  me  to  belicTe  such  as  was  cxparessed  by  tne  Becretary 
of  the  Interior  and  the  Commissioner  of  Indian  Affairs. 

Mr  UBWIS.  But  the  SenatOT  feels  that  the  Secretary  of 
the  interior.  Mr.  Ickes,  must  have  been  informed  and 
sincere  in  his  fears  In  the  matter. 

Mr  HATCH.  Certainly.  I  would  not  seek  to  create  any 
other  impression,  because  I  am  sure  that  otherwise  the 
Secretary  of  the  Interior  would  not  have  made  a  statement 

of  \^^*  sort. 
But  cont«""«"g  with  the  editorial  from  the  Albuquerque 

Tribune: 

It  U  alw»y»  dMDgeraaatj  ewif  for  tho«  who  don't  know  to  mtal- 
miM  a  «ltu«xlon.  and  w«  do  not  want  to  faU  tnto  that  error.  But 
we  do  doubt  very  aerioualy  that  condiUons  on  the  Navajo  Reserva^ 
Uon  are  as  they  were  pictured  at  Waahlngton  yesterday.  Stockmen 
who  Uve  on  the  rwervatlon  aay  both  rtatementa  are  absurd. 

It  is  well,  m  view  of  the  uncertainty,  that  a  Bcnatortal  committee 
la  to  come  out  here  to  Investigate.  ^^ 

Ux  Comer  r"*^T>t«Jn)»  that  Navahos  are  being  pxnhed  from  their 
ranges.    He  hoids  that  extension  of  Kavajo  boundaries  Is  Imper- 

'  Many  New  lifexlcana,  tnchidlng  livestock  men  frwn  the  N™^- 
west  «v  blTmtly  that  what  the  Navahos  need  Is  water  and  traln- 
liiK  in  the  care  of  thetr  flocks.  They  declare  that  contrary  to  popu- 
lar reoort  the  Navaho  Is  not  a  natural  herdsman;  they  say  the  In- 
dian has  much  to  learn  about  utilizing  the  range  for  the  m^lmum 
benefits.  They  say  water  and  training  should  be  one  of  the  first 
concerns  aC  the  Indian  Service.  ^^.^..^ 

Others  opposed  to  Collier's  Indian  policy  say  that  his  oecA-f^ 
ductlon  CM-der  is  the  cause  of  discontent.  They  say  that  the  In- 
dians having  disposed  of  part  of  the  flock,  expect  erosion  control 
and  soil  conservatioo  to  tran^dre  IxnmedlateJy,  which  of  course  it 

We  confess  that  we  do  not  understand  the  Narajo  sttxmtlon.  We 
wander  if  anyone  does.  We  know  poattlvely  that  an  under^uid- 
tag  erf  reservaUon  problems  cannot  be  had  from  our  own  swlv«i 
chair   In   Albuquerque.     Prom   Washington,   perhaps,   yes.  

Congi«sa  can  aeptnXe  facts  from  prejudice  and  actualities  from 
propaganda  by  sending  a  committee  of  level-headed  solans  to  the 
scene.     The  sooner  It  Is  done  the  better  for  ail  concerned. 

Mr.  President,  again  the  editorial  emphasizes  my  own 
▼lews,  views  which  I  entertained  when  I  asked  that  the 
committee  go  to  New  Mexico  to  Investigate  for  itself,  be- 
cause It  is  quite  true  that  such  a  committee  could  "separate 
facts  from  prejudices  and  actuahties  from  propaganda," 
That  Is  all  the  citizens  of  the  State  of  New  Mexico  ask  or 
desire. 

Mr.  President,  I  have  In  my  files  numerous  letters,  com- 
munications and  newspaper  comments  concerning  the  situa- 
tion. I  do  not  want  to  take  the  time  of  the  Senate  unduly. 
I  have  ahready  spoken  longer  than  I  had  Intended.  How- 
ever, some  0*  these  matters  are  very  Important.  It  is  im- 
portant to  show,  as  the  editorial  which  I  have  read  does 
show,  that  there  is  a  decided  conflict  of  (^pinion  in  the 
SUte  of  New  Mexico,  that  the  matter  is  not  settled,  that 
further  information  Is  needed,  and  that  it  Is  desirable  to 
have  a  committee  go  into  the  State  and  learn  the  facts. 

The  facts  which  I  have  presented,  and  further  facts  which 
the  committee  would  undoubtedly  learn,  I  submit,  clearly 
show  that  the  junior  Senator  from  New  Mexico  CMr.  Cha- 
vez] and  I  were  ami^  justified  in  asserting  an  opposition  to 
the  bill  and  asking  that  thorough  investigation  be  had.  In 
fact,  as  the  matter  appears  to  me  today.  I  believe  we  would 
jMt  have  been  faithful  to  our  duty  to  the  people  of  our 
State  if  we  had  permitted  the  bill  to  become  a  law  without 
a.s>ri"g  for  full  and  oom^^ete  Investigatkn. 


June  8 


I  ask  permission  to  insert  In  the  Record  at  this  point  sev- 
eral letters,  newspaper  clippings,  and  resolutions  which  relate 
to  the  Navajo  situation.  , 

There  being  no  objection,  the  letters,  newspaper  clippings, 
and  resohitions  will  be  printed  in  the  Rbcord.  as  foUows: 
Tht  Taxpatxks"  Association  ot  New  Blzxrco. 

Santa  Fe,  N.  M«,  Ifay  4,  1935. 

Hon.  Ca«i.  a.  Hatch.  „..._.        n   r> 

United  States  Senate  Building,  Washington,  D.C. 

Mr  EhS  SKNATOB  Hatch:  With  reference  to  the  Puxcha^^ 
lands  now  In  private  ownership  In  New  Mexico  »>y^<^^r^"S 
Government,  the  Taxpayers'  AssodaUon  of  ^f^  M«^co  ap^  with 
the  contention  that  no  further  purchases  should  be  made  by  the 
SSS^v^Siment  of  land  to  be  added  to  Indian  Reservation^ 
Such  purchases  reduce  taxable  values  far  Stote  county,  andschool 
purposes  in  the  State  and  serve  as  a  hardship  upon  those  who 
are  now  using  land  for  grazing  purposes.  ,  «.,  „   ♦>,««■ 

It  has  been  the  contenUon  of  the  Taxpayers'  Association  that 
there  are  certain  areas  adjacent  to  national  forests  which  would 
receive  better  care  and  be  In  the  public  Interest  if  owned  by  the 
Federal  Government  and  made  a  part  of  the  naUonai  for^ts. 
One  example  of  this  Is  found  In  the  region  ne*r  aoudcroft.  -Thero 
are  forest  areas  In  that  region  which  should  not  be  permlttedto 
fall  into  the  hands  of  private  owners  for  lumbering  purposes.  One 
of  New  Mexico's  greatest  assets  Is  found  In  the  recreaUonal  areas 
afforded  by  the  national  forests.  These  areas  should  be  enlarged 
as  much  as  possible  and  It  la  our  hope  that  some  way  wUl  be 
found  whereby  the  Federal  Government  may.  by  purchase  or  ex- 
change, add  lands  that  are  sxiltahle  for  recreational  forests  to  the 

national  forests.  ^      .^      __,  , 

We  Join  In  the  protest  against  the  buying  up  by  the  Federal 
Government  of  large  areas  of  grazing  land  to  be  added  to  Indian 
reservations  or  to  be  used  for  any  other  purpose  except  such  as 
are  now  served  by  the  national  forests. 

Very  truly  yours,  ^, 

'  ECFIRT  P.  ASPLUND,  DiTectoT. 

Gaixttp,  N.  Mn.  May  13.  193S. 

Hon.  Cabi.  a.  Hatch. 

United  States  Senator. 
Hon.  J.  J.  Ddcpset, 

Member  of  Congress. 

Washington,  D.  C.  ,       „        *        * 

GurrLXMor:  The  Taxpayers'  Association  of  McKlnley  Coonty.  or 
which  I  am  president,  is  on  record  as  opposed  to  the  extension  of 
the  Navajo  Indian  Reservation,  and  that  opposition  has  not  at  any 
time  been  withdrawn. 

At  various  meetings  that  have  been  held  to  discuss  the  proposed 
extension  the  taxpayers  have  not  been  given  a  chance  to  express 
themselves.  Recently  a  meeting  was  held  In  Santa  Pe  for  the  pur- 
poee  of  reaching  an  agreement,  but  this  association  had  no  repre- 
sentative there  and  we  had  not  beeti  advised  of  the  time  of  the 
meeting.  It  appears  that  under  the  agreement  reached  at  Santa 
Pe,  San  Juan  County  secured  the  elimination  of  several  townships 
m'that  county.  But  McKinley  County,  practically  unrepresented, 
secured  nothing  of  value. 

This  county  has  a  heavy  bonded  Indebtedness,  and  to  take 
thousands  of  acres  of  land  from  the  tax  rolls  will  Increase  the 
burden  on  the  taxpayers.  This  Is  only  one  of  several  objections, 
but  It  alone  is  sufllclent. 

If  this  bill  is  likely  to  come  up  for  passage  again  at  this  ses.'^lon, 
we  wish  to  be  given  time  In  which  to  make  our  protest  stronger. 

Our  exposition  to  the  extension  was  recorded  in  the  minutes  of 
a  meeting  of  the  association  held  more  than  a  year  ago,  of  which 
the  Senate  committee  has  a  copy. 

We  cannot  conceive  of  anything  more  detrimental  to  the  county 
than  this  proposed  extension,  and  we  wish  to  express  our  appre- 
ciation to  our  representatives  who  have  protected  us  from  what  we 
cannot  otherwtfie  view  than  as  a  curse  to  the  county.  We  are 
friendly  to  the  Indians  and  desire  to  aid  than  In  every  way.  bu^ 
we  are  against  the  extension. 

Thankmg  you  for  keeping  us  advised.  I  remain. 
Very  truly  yours. 

I.   H.   POKO. 

President,  McKinley  County  Tarpayerr  Assoctatiofi. 

R^sxim*  of  facts  concerning  Navajo  Reservation  extension  W 
New  Mexico: 

1.  All  meetings  have  been  called  on  too  short  notice,  due  to 
the  fact  that  very  few  people  In  country  have  phones,  a  great  ntim- 
ber  of  them  receiving  mail  only  once  a  week,  and  that  we  have 
nothing  but  weekly  newspapers.  It  has  been  Impossible  to  notify 
more  than  a  small  percentage  of  the  taxpayers.  

2.  San  Juan  County  has  at  present  78  townships  Inside  reaer- 
▼atlons  and  77  outside  reservaUons,  this  77  Including  quite  a 
number  of  Indian  allotments  which  are  nontaxable. 

S.  The  Indian  Department  Is  at  present  and  has  been  for  a 
number  of  years  leasing  the  bulk  of  the  Jlcarilla  Apache  Reser- 
vation and  the  Ute  Strip  Reservation  to  white  stockmen  in  San 
Jtian  County.  Is  It  fair  or  sensible  to  take  this  valuable  land 
from  the  tax  nUs  of  the  county  and  give  to  Indians  when  they 
have  a  surplus  of  Indian  lands  to  lease  In  this  manner? 

4.  The  TT>/<iftn«  at  present  holding  allotments  on  the  proposed 
strip  In  San  Juan  County  lease  their  allotmenta  to  white  stock- 
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men  for  at  least  6  months  of  the  year,  sonxe  of  them  leaalng  for 
a  period  of  5  years.  This  should  be  ample  proof  that  they  have 
more  land  than  they  need  at  the  present  time.  Many  of  these 
Indians  have  no  other  source  of  livelihood  except  for  their  blanlLct 
weaving. 

5.  The  F>eople  now  using  this  land  have  at  gre«t  expense  built 
reservoirs,  wells,  corrals,  etc.,  at  great  expense  to  themselves  and 
now  stand  ready  and  willing  to  lease  these  same  lands  under  the 
Taylor  Grazing  Act. 

6.  Indians  now  living  on  this  strip,  If  they  need  more  range 
(which  they  do  not)  should  lease  the  necessary  acreage  under  the 
Taylor  Act,  Just  as  any  other  stockman.  In  that  way  each  Indi- 
vidual Indian  would  get  Just  what  he  needed,  but  no  sxirplus  of 
nontaxable  land  to  lease  back  to  his  white  neighbors. 

7.  This  prop)06ed  strip  will  take  approximately  468  square  miles 
out  of  San  Juan  County  alone;  also  30  linear  miles  and  35  square 
miles  of  stock  drive  which  Is  very  necessiu^  for  the  delivery  and 
moving  of  livestock  in  this  country.  The  Government  says  that 
this  stock  driveway  will  be  allowed  to  stand  as  It  Is,  but  to  what 
use  as  long  as  It  Is  Inside  the  reservation. 

8.  The  proposed  purchase  of  4.000  acres  of  land  Just  south  of 
Blocmfleld.  N.  Mex..  in  San  Juan  County.  This  Is  a  legitimate 
buy,  but  at  the  same  time  It  removes  Just  that  much  more  land 
from  the  tax  rolls  of  the  county.  It  is  proposed  to  water  and 
Improve  this  land  for  the  benefit  of  che  Indians.  Had  the  Indian 
Department  not  bought  this  land.  It  would  in  all  probability  have 
been  v^-atered  and  improved  for  the  white  man.  If  not,  it  pays  a 
nice  sum  in  taxes  to  the  county,  as  It  Is  being  used  by  a  white 
stockman 

9.  This  county  is  at  present  unable  to  keep  school  teachers  paid 
without  Government  aid,  and  taking  this  land  from  the  tax  rolls 
will  greatly  endanger  our  school  system,  of  more  Importance  to 
the  country  than  the  few  additional  miles  the  Indians  will  gain 
by  the  extension. 

10  The  Government  representatives  promise  that  they  will  build 
roads  and  telephone  lines  to  the  day  schools;  If  and  when  built, 
will  be  of  no  benefit  to  the  taxpayers  of  the  country,  for  the  reason 
that  these  lines  will  go  from  Crown  Point  to  the  day  schools  and 
be  of  benefit  to  no  one  except  possibly  the  trader  near  the  school. 

11.  Government  representatives  promise  that  there  will  be  no 
further  extensions  asked  for.  Have  these  gentlemen  the  authority 
to  guarantee  the  actions  of  some  future  Commissioner  or  adminis- 
tration? 

12.  We  find  on  personal  contact  with  the  taxpayers  that  they  are 
practically  100  percent  opposed  to  this  extension.  We  are  sending 
Senator  Hatch  a  petition  that  represents  not  more  than  2  hours' 
work  and  iS  a  100-percent  sign-up  by  those  to  whom  presented.  We 
feel  that  this  is  representative  of  the  feeling  all  over  the  country. 
The  only  persons  whom  we  have  found  who  favor  the  extension  bill 
are  those  lew  who  have  some  personal  ax  to  grind— mostly  those 
who  are  In  the  Indian  E>epartment  or  doing  some  kind  of  work  for 
that  body. 

13.  If  this  extension  is  made  there  will  be  a  large  number  of 
stockmen  who  will  Just  have  to  quit,  as  it  Is  a  well-known  fact  that 
the  public-domain  grazing  lajid  Is  stocked  to  the  limit;  hence  they 
will  have  no  other  place  to  go. 

14.  At  the  meeting  held  In  Durango  recently  the  Government 
representatives  stated  that  there  were  only  two  sections  of  State 
school  land  being  leased  by  stockmen.  We  have  a  letter  from  Mr. 
Vesley,  our  State  land  commissioner.  In  which  he  shows  that  there 
Is  In  reality  46  sections  of  school  land  being  leased  by  white  men, 
and  these  sections  are  all  improved  at  great  expense. 

15.  We  are  glad  to  state  that  Mr.  Clarence  Iden,  of  Las  Vegas, 
N.  Mex.  (president  of  the  New  Mexico  Taxpayer  Association),  will 
be  in  Washington  Monday  the  29th  and  will  represent  us  in  this 
matter.  He  will  represent  not  only  San  Juan  County  but  the  whole 
State  In  opposing  this  proposed  extension. 

Senator  Caiu.  A.  Hatch. 

De.\r  Sir:   We  wish  to  take  this  opportunity  to  thank  you  for 
your  assistance  In  this  matter  and  assure  you  that  you  have  our 
whole-hearted  supp>ort  In  continuing  your  opposition  to  this  bill, 
which  we  feel  Is  very  unfair  and  unreasonable. 
Yours  respectfuly, 

PiiTjrrLAND  Trading  Co. 

The  Pibst  National  Bank  of  Roswell, 

Roswell,  N.  Mex.,  July  31.  1935. 
Senator  Carl  A.  Hatch, 

WashiJigton,  D.  C. 

My  Dear  Hatch;  I  see  from  the  newspaper  reports  that  the  plan 
is  on  to  add  some  seven  or  eight  hundred  sections  of  land  to  the 
Navajo  Indian  Reservation.  Now,  this  matter  was  up  when  I  was 
Governor,  and  I  went  Into  It  fairly  and  fxirnlshed  all  the  data  to 
Senator  Jones,  who  beat  It  at  that  time.  Also,  I  think  it  was  up 
once  since  that  time,  and  was  beaten.  If  this  goes  through.  It 
will  not  only  deprive  many  old  settlers  who  have  been  living  there 
for  50  or  75  years,  but  it  will  take  some  200  sections  of  oui  school 
lands,  all  of  which  Is  leased  for  grazing  or  for  minerals,  and  we 
have  the  mineral  rights  to  all  those  sections. 

The  Government,  of  course,  proposes  to  give  us  lieu  land  for 
these  sections,  but  they  haven't  any  lieu  lands  left  of  anything 
like  equal  value.  As  you  probably  know,  the  State  of  New  Mexico 
has  in  round  numbers  13,000,000  acres  of  State  land,  about  8,000.- 
000  of  which  belongs  to  public  schools  and  the  balance  to  the 
various   Institutions.     All   of   this  has  been  selected   land,  except 


a  few  outli^xiK  sections  In  place  such  as  18.  36.  2.  tovd  9%.  For 
all  such  ae<:UoDs  that  were  on  land  grant*  and  the  Indian  reser- 
vations, etc.,  they  have  given  us  lieu  lands,  which  we^e  all  selected 
lands. 

What  I  am  getting  at  Is  the  fact  that  the  Oovemmiint  only  has 
In  round  ntimbers  13.000.000  acres  ot  unapprc^iriated  land  in  New 
Mexico,  and  this  is  c\Ul  land,  naturally,  as  all  the  otliers  have 
been  selected  lands,  including  the  homesteads.  Ther&tore.  any 
kind  of  a  trade  that  the  State  will  make  with  the  Government 
we  will  get  the  worst  of  It.  Our  last  leglsl&tiue  foolisluy  oflered 
an  atnendxE^nt  to  let  the  laud  commissioner  trade  ouj  State  lands 
for  the  Government  lands,  but  It  has  come  up  tar  a  vote  on  the 
17th  of  September,  and,  of  course,  this  has  to  be  ipproved  by 
Congress,  and  I  hope  we  can  beat  such  an  amendment  here  and 
that  Congrt>ss  will  not  insist  upon  such  a  transaction. 

The  Taylor  bill  Is  making  enough  trouble;  and  if  carried  out 
along  the  :.lne8  as  now  proposed.  It  Is  going  to  be  btwl  for  the 
stockmen  and  will  put  many  of  them  out  of  business. 

I  have  no  Interest  In  this  whatever,  except  my  InUirest  In  New 
Mexico,  as  I  am  not  in  the  stock  business  nor  the  land  business. 

I  hope  jou  folks  will  do  all  you  can  to  protect  tui  in  this 
emergency. 

Younj  very  truly, 

J.  }'.  EtimczjL 

INDIAN    ALLOTUENT    AND    RXSKXVATION    LANDS 

There  Is  aow  pending  before  the  Congress  of  the  Unltijd  States 
an  act  entitled  "The  Navajo  Boundary  Bill",  which  will  gieatly  in- 
crease the  Navajo  Indian  Reservation,  thereby  ttJilng  out  of  taxa- 
tion a  large  amount  of  privately  owned  land  in  northwestern  New 
Mexico  and  working  an  extreme  hardship  up>on  those  pMK>ple  en- 
gaged In  the  livestock  Industry  In  that  area. 

We  urgently  request  that  our  Representatives  In  Congi-ess  work 

diligently  in  defeating  this  measure,  and  further  request  that  the 

Indian  allotment  law  be  repealed  at  the  present  session  of  Coogreas. 

There  Is  now  withdrawn,  by  Executive  order,  a  million  and  one- 

I  half  acres  adjoining  the  Navajo  Reservation,  which  prevents  this 

j  area  from  being  incorporated  within  the  Taylor  Grazing  Act. 

I       We   respe<"tfully    urge   that    this   Executive    withdrawal    order    be 

relinquished  and  the  land  involved  placed  under  the  administration 

of  the  Taylor  Grazing  Act. 

(Adopted  by  the  New  Mexico  Cattle  Growers  AsHoclatlon  at 
annual  convention.  Silver  City,  N.  Mex.,  Mar.  6  and  Ij  1936.) 

SAN  JUAN   LIVKSTOCK  ASSOCIATION  STILL  OPPOSING  KXTKN810M AOAINST 

ENIARGEUENT  Or  RESERVATION,  THESE   LETTERS   SBlOVk' 

That  the  San  Juan  Basin  Livestock  &  Grazing  Association,  of 
Durango,  has  not  altered  its  position  in  opposing  the  ext<'nslon  of 
the  Navajo  Indian  Reserva^.lon  Is  shown  by  the  following  corre- 
spondence. This  is  contrary  to  the  report  that  the  assoclatlcn 
bad  acqules<:ed  to  the  extension. 

The  New  Mexico  Wool  Growers  Association,  recently  In  session 
at  Roswell.  passed  a  resolution  against  it.  McKlnley  County  stock- 
men are  likewise  against  extension.  So  far  as  the  livestock  Industry 
Is  concerned   opposition  to  extension  Is  practically  unaiiliLous. 

March  21,  1935. 
Mr.  J.  E.  Wn^LiAMS, 

G<illup,  S.  Mrx. 

Dear  Sir:  Acknowledging  lecelpt  of  your  letter  of  the  19th,  in 
answer  to  one  written  by  myself  under  date  of  March  16. 

It  would  appear  to  the  uninitiated  that  some  people  :!nal:e  state- 
ments that  suit  the  occasion  and  for  a  particular  purpoije.  One 
cannot  help  but  believe  that  certain  Individuals  interested  from 
several  angles  In  the  promotion  of  the  proposed  extension  of  the 
Navajo  Inditm  Reservation  will  resort  to  any  kind  of  method  In 
order  to  hoodwink  the  people  In  acquiescing  In  the  vlewu.  They 
do  not  want  It  to  appear  that  they  have  made  a  failure  In  their 
undertaking.s.  ' 

I  am  enclosing  a  copy  of  letter  wl^ch  is  self-explajiatcry.     We 
have  at  no  time  rescinded  from  the  staud  therein  taken. 
Yours  truly, 

San  Juan  Basin  Livestock  &  Grazing  Association, 
By  C.  L.  RxTSSELL,  Secretary-Treasurer.      ^l 
Senator  Bronson  Cutting, 
Congressman  Edward  T.  Taylor. 

Washington.  D.  C. 

Gentlemen:  Calling  your  attention  to  letter  under  elate  of  Feb- 
ruary 27  relative  to  a  certain  resolution  passed  In  which  It  might 
appear  that  the  San  Juan  Basin  Livestock  &  Grazing  Association 
had  authorized  such  action,  permit  the  suggestion  tliat  meeting 
was  called  at  the  special  Instance  and  request  of  officials  of  the  In- 
dian department  upon  short  notice,  and  not  by  the  association. 
And  any  action  taken  at  such  meeting  did  not  voice  the  sentiments 
of  this  association,  and  such  meeting  was  not  called  by  the  asso- 
ciation, and  if  so  conjstrued  was  not  a  legally  called  meeting  of 
either  Its  members  or  board  of  directors  and  consequently  the  asso- 
ciation and  Its  members  could  not  be  bound  by  any  action  taken 
at  such  meeting.  It  was  the  sentiment  of  those  present,  with  the 
exceptions  therein  noted,  and  Is  binding  upon  those  present,  some 
of  whom  were  not  members  of  this  association,  and  net  upon  any 
others. 

A  meeting  of  San  Juan  County  (N.  Mex.)  stock  groweis  was  held 
In  Parmington,  N,  Mex.,  March  4  upon  request  of  thi!  San  Juan 
County  Livestock  and  Grazing  Association  for  the  sole  and  only 
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purpose  of  explalnmg  to  the  rtock  growers  ^^J^^^^J^^l 
JoeeTwid  object*  at  mM  org»nl«atlon  and  the  beneflts  to  be  de 
rived  from   membership   therein. 

At  ^  meeting  exU^aneous  matters  were  brought  up  and  con- 
sldeie?  T^re^ere  42  preeent.  other  than  members  of  the 
aMoclatton  A  motkm  wm  made  and  carried,  wtth  but  one 
d^^rtlrS^TOioc  reqaartlng  the  secretary  of  this  association  to 
fi^i'^u  .SisS  tharfhoee  stock  growers  present  ^^  |0-« 
on  record  as  unqualifiedly  oppceed  to  any  extension  ^  ^iSl  u 
todlan  Reserratlon  ^t  this  time  or  at  any  f^* , |*;l°*L, " 
iSS  ^ght  out  at  this  meeting  that  Ban  Juan  County  N_  Mex 
^b.^  155  townships,  of  which  78  are  In  the  Navajo  Indian 
S^^lOEu  allT^e  deuiment  of  the  State  of  New  Mexico,  tje 
S?iUT^aan  Juan,  and  the  stock  growers  of  said  county  and 
SUtJknd  those  outside  stockmen  who  wlnter-gra«  in  said  county. 

Khould  this  proposed  extension  go  through.  ,^  ,„ 

AJso  ^thts^wtlng.  a  petition  was  presented  by  taxpayeraln 
and^S^d  P?uS"  dind  Waterflow.  In  San  Juan  County,  prot«t- 
mg  t^  exteSton  of  said  Navajo  Reservation,  and  It  was  requested 
of  thesecretary  of  this  association  that  he  forward  same  to  you. 
Sir^tS  rf  said  petition  being  enclosed  In  letter  to  Senator 
duttS?  You  win  note  therein  they  have  36  signers  secured 
wli-n  a  radius  of  3  miles  and  within  45  minute,  of  time  spent 
m^e^rtng  same  It  »-as  claimed  to  be  a  100-peroent  signing 
within  the  area  mentioned. 

We  wish  it  fully  understood  that  tfils  letter  reprewnts  the  sentl- 
m^L  oTthoee  LrH  growers  present  at  tlds  meet^  aivt  Is  the 
authdHaed  expreaaion  of  the  ban  Juan  B.»8in  Uvestock  &  Graa- 
S  /Sociatl^lTHowever.  this  association  still  stands  by  Its 
^nlon  expr«aed  In  telegrams  and  letters  oJ  ^Jf  P^J°  ^I 
ruary  27  which  were  authorized  by  our  board  of  directors.  We 
believe  that  all  stock  growers  and  taxpayers  are  entitled  to  e^r^ 
their  views  In  relation  to  this  proposed  extension  of  said  Indian 
reservation  and  that  their  opinions  should  be  given  serious  con- 

This  *letter  Is  addressed  to  you  at  the  request  of  the  stock 
crowcn  nrwent  at  the  meeting  held  In  Parmlngton  last  Mon- 
aay  It  to  to  be  hoped  that  you  wlU  give  them  the  same  con- 
sideration as  U  given  the  representaUves  of  the  Indian  Depart- 
ment.  who  are  anxious  to  put  over  their  program  of  extension. 
Yours  very  truly. 

Sak  Jr*N  Basin  Ijvistock  anb  Geazing  Association, 
By  C.  L.  BcssKix,  Secretary -Trrtuurer 


June  8 


Mr.  HATCH.  Mr.  President,  to  show  that  opposition  to 
the  Navajo  boundary  bill  Is  justified,  I  now  desire  to  present 
for  the  consideration  of  the  Senate  a  letter  which  I  have  just 
received  from  a  very  eminent  citizen  of  my  State,  a  man 
who  is  my  perswi&l  friend,  an  attorney,  a  former  judge  of 
our  supreme  court,  and  at  one  time  RepubUcan  nominee  for 
Governor  of  our  State.  I  rate  him  as  one  of  the  most  out- 
standing men  in  the  State  of  New  Mexico  from  the  stand- 
point of  legal  ability,  honor.  Integrity,  and  public -spirited- 
ness.  I  desire  to  read  the  letter  which  he  wrote,  not  in  my 
behalf  but  because  of  articles  appearing  in  the  newspapers 
stating  that  my  colleague  and  I  were  perhaps  unduly  object- 
ing to  the  passage  of  the  bill  and  that  there  was  no  senti- 
ment in  New  Mejcico  to  support  our  action.  The  letter  is 
addressed  to  Hon.  Ltnw  J.  Frattct,  chairman  of  the  Com- 
mittee on  Indian  Affairs. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Illinois? 
Mr.  HATCH.    I  yield. 

Mr.  L£WIS.  Before  the  Senator  reads  the  letter,  may  I 
ask  whether  the  committee  which  the  Senator  from  New 
Mexico  and  his  colleague  ask  shall  enter  into  New  Mexico 
for  investigation  means  the  Senate  Committee  on  Indian 
Affairs  or  a  special  committee? 

Mr.  HATCH.     Under  a  resolution  which  I  am  Informed 
was  adopted  sometime  ago,  the  Committee  on  Indian  Affairs 
of  the  Senate  was  authorized  to  send  a  subcommittee  into 
our  State  to  examine  tnto  such  questions.    We  are  not  asking 
that  the  full  Committee  on  Indian  Affairs  go,  but  that  a  sub- 
cfxnmlttee  authorized  by  the  committee  shall  do  so. 
Mr.  IJ5WIS.    No  expense  for  a  junket  is  Involved? 
Mr.  HATCH.    None  whatsoever,  except  what  would  neces- 
sarily be  entailed  by  the  trip  of  such  a  subcommittee. 
Mr.  LEWIS.    I  thank  the  Senator. 

Mr.  HATCH.     The  letter  to  which  I  have  just  referred 
reads  as  follows: 

ALBTTQtTBtQTTS.  If.  ICbc.  Jttne  3.  1939. 
Re  Navajo  boundary  bQl. 
Hon.  LTNir  Piasikk. 

Cfminnan  of  the  Senate  Indian  Affcttrs  Covnmittee, 

Senate  Of^ee  BuUding.  Wasfiington,  D.  C. 
Mt  Dkak  Senatos  Pbazikr    The  Associated  P".-ess,  under  a  Wash- 
ington date  line  of  yesterday,  carries  a  story  of  a  statement  made 


before  your  committee  yesterday  by  T.  M.  Pepperday  P^^i^hf 
^  the  ^uquerque  Journal.  In  which  tt  aPP«"Jl)  ^^Jff^ 
?ep«rday  advised  vour  committee  that  the  8t*te  of  New  Malco 
U  ^tlrely  in  favor  of  the  Immediate  passage  of  the  p^dlng 
Nav^o  tSui^ry  bUl,  and  ,2)  that  ^^  ^'^^^^^^^^^^^7^. 
and  Chave:  with  political  motives  In  urging  »  Po«tP«"^^^  ^ 
action  The  Associated  Press  story  Is  somewhat  meager  as  t<> 
STtSSi.  and  on  that  account  I  may  misconstrue  the  P^^^°^  ^n 
Pepperday's  statement,  though  from  the  Information  ^ntain«l 
m  t^e  story  It  seems  that  the  foregoing  Is  the  gist  of  what  Mr. 

^S^'SI  S5£t  of  the  opinion  of  this  State  as  to  desirability 
of  ^e^assaee  of  this  bill,  you  are  advised  that  at  a  meeting  of 
Se^d^l>mmlttee  of  Uie  New  Mexico  Stete  Planning  Board 
held  last  July,  at  which  were  present  representatives  of  the 
iSreau  of  Indian  Affairs,  both  from  Washington  and  trom  loca^ 
SS^.  and  in  pursuance  erf  a  request  from  the  Bureau  of  Indian 
AJalra  that  ouf  committee  endorse  the  Navajo  boundary  bUl.  we 
went  into  the  subject  with  a  great  deal  of  care,  and  thereupon 
unanimously  adopted  a  recommendation  with  respect  thereto,  copy 

"'l  do  not^t?^  to  express  any  personal  opinion  as  to  the 
merits  of  the  bill,  nor  do  I  undertake  to  advise  you  as  to  the 
ODlnlon  of  the  people  of  New  Mexico  other  than  as  expressed  in 
the  recommendation  Just  menUoned.  I  also  enclose  copy  of  an- 
other recommendation  made  at  the  same  meeting  with  respect  to 
t^  Federal  land  purchases  In  the  State,  which  Uie  Bureau  of 
Indian  Affairs  at  tiiat  time  was  claiming  the  right  to  administer 
for  the  benefit  of  the  Indians,  since  that  subject  Is  so  closely 
connected  with  the  one  now  under  consideration. 

In  order  that  you  may  form  an  Idea  as  to  whether  or  not  the 
land-use  committee  Is  In  a  position  to  express  a  SUte-wlde  opin- 
ion vou  are  advised  that  It  Is  an  official  committee  appointed  by 
the"  State  planning  board,  and  consists  of  the  Commissioner  of 
Public  Lands,  the  State  game  and  fish  warden,  a  representative  of 
the  New  Mexico  Cattle  Growers  A-ssoclatlon,  a  representative  of  the 
New  Mexico  Wool  Growers  AssoclaUon.  a  representaUve  of  the 
State  game  protective  association,  a  representaUve  of  the 
University  of  New  Mexico,  a  representative  of  the  New  Mexico 
CoUece  of  Agrtcultvu^  and  Mechanic  Arta.  a  representaUve  of  the 
Department  of  Agriculture,  a  representaUve  of  the  Department 
of  the  Interior,  and  myself,  representing  the  Southwestern 
Conservation  League.  The  committee  is  recognized  by  the  De- 
partment of  the  Interior  as  the  agency  through  which  the 
Division  of  Grazing  under  the  Taylor  Act  cooperates  with  the 
State  These  members  come  from  widely  separated  portions  of 
the  State,  and.  as  you  see.  represent  various  and  divergent  inter- 
ests The  two  reconunendatlons  above  mentioned  were  adopted 
unanimously,  except  that  the  representatives  of  the  Department 
of  Agriculture  and  Interior  on  the  conunlttee.  at  their  request, 
were  excused  from  voting. 

The  committee  had  no  interest  in  any  political  motives.  If  any. 
that  may  be  influencing  Senator  Hatch  or  Senator  Chavxz  In  the 
position  they  have  .aken  agaliist  the  bUl,  but.  aside  from  any  such, 
since  copies  of  these  recommendations  were  sent  them  at  the  time 
of  their  adoption^  I  think  you  will  agree  they  had  substantial 
support  from  the  State  for  their  position. 

From  several  newspaper  stories  I  have  seen  It  appears  that 
ot^lateral  matters  are  being  injected  Into  the  picture  which  will 
not  assist  yo\ir  committee  In  arriving  at  a  proper  solution  of 
your  problem,  and  I  fear  Mr.  Pepperday's  statement  has  a  tendency 
to  confuse  rather  than  to  clarify  the  matter. 
Respectfully  yours, 

C.  M.  BOTTS, 
Chairman,  Land-Use  Committee,  State  Planning  Board, 


The  resolutions  referred  to  were  in  opposition  to  the 
Navajo  boundary  bill. 

I  think  I  have  said  all  I  should  say  about  the  matter  at  this 
time,  except  that  there  is  a  very  serious  problem  which  was 
called  to  my^  attention  day  before  yesterday  to  which  I  must 
divert  my  attention  for  a  moment,  because  it  may  involve 
the  welfare  of  all  the  Navaho  people  in  New  Mexico. 

Mr.  President,  perhaps- you  are  not  familiar  with  the  pro- 
gram which  the  Commissioner  of  Indian  Affairs  has  adopted 
in  my  State — a  soil-conservation  program  of  vast  importance, 
but  by  which  the  Navaho  people  have  been  Induced  to  re- 
duce their  herds  very  greatly.    I  have  no  criticism  of  the 
program,  and  I  believe  the  Commissioner  is  acting  with  all 
the  wisdom  he  possesses  in  what  he  beheves  to  be  the  best 
inta^sts  of  the  Navahos;  but  on  Saturday  an  article  ap- 
peared in  the  New  Mexico  newspapers  to  the  effect  that  the 
Navahos  now  face  an  increased  reduction,  which  will  make 
a  total  reduction  of  56  percent  in  their  herds,  and  that  the 
land  management  director  declares  that  this  reduction  is 
necessary  for  ranges.   It  is  said  that  this  additional  increased 
reduction  in  the  herds  is  to  be  put  into  effect  about  the  first 
of  September. 

Mr.  President,  I  hope  that  statement  is  not  correct.  I 
hope  the  Commissioner  of  Indian  Affairs  win  not  insist  upon 
further  reducing  the  herds  of  the  Navaho  Indians,  because 
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the  people  who  are  closest  to  the  Indians,  the  people  in  that 
State  who,  in  my  opinion,  know  more  about  the  Indians  than 
do  anyone  else,  tell  me  that  the  reduction  is  altogether 
unnecessary,  and  that  it  will  amount  to  a  great  injustice  not 
only  to  the  Indians  but  also  to  the  pet^le  of  New  Mexico  as 
a  whole. 

I  have  in  my  hand  a  letter  which  was  written  on  June  6 — 
last  Saturday.  It  came  by  air  mail  today.  It  is  from  Mr. 
Clarence  Iden,  president  of  Gross.  Kelly  &  Co..  a  large  whole- 
sale grocery  house  in  Las  Vegas,  N.  Mex.  In  this  letter  Mr. 
Iden  comments  on  this  particular  question  and  makes  this 
firm  declaration: 

The  Navajo  Reservation  Is  not  overstocked,  smd  In  my  freguent 
trips  over  the  reservation  I  hear  much  from  the  Indian  of  the 
serious  plight  In  which  he  Is  already  placed,  due  to  reduction  In 
his  sheep  and  goats,  and  many  of  the  families  are  now  down  to 
the  point  where  the  returns  from  the  sheep  they  stiU  have  are 
not  sufficient  to  enable  the  Navabo  and  his  family  to  exist. 

In  the  light  of  that  information.  I  hope  the  Commissioner 
will  not  insist  on  a  further  reduction  of  the  Navaho  herds. 

I  could  speak  a  great  deal  longer  on  this  subject.  Many 
things  have  been  said  lately  which  do  not  appeal  to  me. 
There  have  been  declarations  that  the  citizens  of  New  Mexico 
represent  predatory  interests  which  are  preying  on  the 
Indians,  and  that  the  stockmen,  cattlemen,  and  sheepmen  of 
my  State  are,  according  to  some  alleged  charges,  thieves, 
stealing  the  cattle  and  stock  of  the  Indians.  I  am  not  going 
to  comment  on  that  charge  at  length,  as  I  should  like  to  do. 
but  I  shall  say  that  I  know  the  cattlemen  and  the  sheeixnen 
in  New  Mexico.  I  know  the  homesteaders,  the  farmers, 
business  groups,  and  the  citizens  of  every  part  of  the  State. 
I  know  that  any  man,  whoever  he  may  be,  who  insinuates  or 
charges  that  they  are  not  high-class,  honorable  citizens, 
speaks  that  which  is  not  fair  or  just  lo  them.  The  citizens 
of  New  Mexico  are  honorable  and  high-class  people,  and  they 
are  not  thieves  preying  on  the  Navahos  or  any  other  group 
of  citizens. 

Finally,  let  me  again  say  my  only  concern  is  to  have  the 
Navajo  boundary  settled  fairly  to  all.  To  accomplish  that 
I  am  willing  to  cooperate  with  all  agencies  of  government, 
the  officials,  and  citizens  of  my  State.  I  believe  an  investi- 
gation by  the  committee  will  be  helpful,  but  whether  it  is  or 
not  my  opinion  is  that  the  early  part  of  the  next  session  will 
see  this  question  finally  settled  fairly  to  all.  Tliat,  Mr. 
President,  is  my  purpose  and  my  desire. 

Mr.  CHAVEZ.  Mr.  President,  I  have  heard  more  about 
the  difficulties  of  the  Navahos  in  the  city  of  Washington  than 
I  have  heard  in  New  Mexico  in  a  lifetime. 

I  believe  I  understand  the  orderly  procedure  by  which 
Congress  passes  legislation;  and  I  should  not  take  the  time 
of  the  Senate  this  afternoon  were  it  not  for  the  fact  that 
it  appears  that  a  bureau  of  the  Government,  instead  of  try- 
ing to  follow  the  orderly  procedure  so  long  recognized  by  the 
Congress,  would  pass  legislation  by  methods  of  propaganda, 
by  misinforming  the  unsuspecting,  and  by  trying  to  put  the 
citizens  of  ray  State  in  a  bad  light. 

Mr.  President,  there  is  now  pending  before  the  Senate 
Committee  on  Indian  Affairs  Senate  bill  2213,  better  known 
as  the  Navajo  boundary  bill.  This  bill  was  not  introduced 
by  the  senior  Senator  from  New  Mexico  nor  by  the  junior 
Senator  from  New  Mexico.  It  is  my  recollection  that  no 
Senator  or  Representative  from  New  Mexico  at  any  time  has 
ever  introduced  a  bill  of  the  purport  of  Senate  bill  2213, 
which  comes  before  Congress  by  departmental  request. 

The  Committee  on  Indian  Affairs,  on  account  of  the  con- 
troversial aspect  of  the  proposed  legislation,  has  decided  to 
make  a  complete  investigation  of  the  subject  matter,  and 
consider  the  measure  from  the  standpoint  of  the  Indian, 
the  stockgrower  who  has  been  grazing  his  stock  in  the  area 
affected,  the  revenue  from  taxes  that  will  be  lost  to  the 
State  of  New  Mexico,  and  which  will  nattirally  affect  the 
schools  of  that  area,  and  give  the  matter  the  committee's 
best  attentions,  and  try  to  bring  before  Congress  a  biU  that 
will  .meet  the  approval  of  the  Indians  and  the  whites. 


Evidently,  however,  the  Indian  Commissioner  is  nc>t  willinfir 
to  trust  a  committee  of  Congress  to  handle  the  proposed 
legislation,  for  there  appeared  in  the  New  York  Times  a 
special  article  with  a  Washington  date  of  June  5.  with  head- 
lines as  follows: 

Says  Navahos  face  death  in  land  grab.  Collier  charges  livestock 
barons  In  New  Mexico  are  starving  the  Indians. 

It  Is  further  stated  that  the  Navaho  Indian  Tribes  are  in 
danger  of  extermination  because  some  livestock  barons  and 
Senator  Chavez,  of  New  Mexico,  are  holding  up  action  on  the 
Navajo  boundary  bill,  which  would  give  the  Navahos,  mind 
you.  exclusive!  right  to  an  additional  2,000,000  acres  of  New 
Mexico  grazing  land.  Anyway,  that  is  the  effect  of  the  Indian 
Commissioner's  charges.  On  behalf  of  the  livestock  growers 
of  New  Mexico,  on  behalf  of  the  State  of  New  Mexico,  on  be- 
half of  the  tfixpayers  of  the  State,  on  behalf  of  the  schools 
of  the  State  which  I  in  part  represfint.  and  on  behalf  of  the 
Navahos.  I  resent  the  ridiculous  and  absurd  but  nevt^rtlieless 
serious  charges  of  the  Indian  Commissioner. 

The  tribe  is  not  in  danger  of  extermination  except  as  it 
may  be  swallowed  up  by  the  Indian  Bureau.  When  the 
Navahos  were  placed  in  the  particular  area  they  now  occupy 
in  New  Mexico,  there  were  only  about  13.000  of  theni.  No\^, 
Mr.  President,  there  are  something  like  forty  or  fcirty-dve 
thousand  Na;'ahos.  Tliat  fact  alone  disproves  the  Indian 
Commissioner's  charges  that  ruthless  and  barbaric  wldte  men 
of  New  Mexico  are  exterminating  the  Navahos.  ^ 

Mr.  President.  New  Mexico,  if  any  State  in  the  Union, 
has  :  right  to  be  proud  of  its  treatment  of  the  llndians. 
Prom  the  time  of  Spanish  occupation,  through  Mexican  rule, 
and  since  American  sovereignty,  the  Indians  of  New  Mexico 
have  been  treated  better  than  the  Indians  in  any  otlier  sec- 
tion of  the  United  States.  They  are  still  living,  which  is  more 
than  can  be  said  for  the  Indians  of  many  other  sections  at 
the  United  States. 

The  article  proceeds  to  state  that  Secretary  Ickes  lias  said 
he  fears  bloodshed  as  a  result  of  a  tonse  situation  created 
among  the  Indians.  The  honorable  Secretary  e\id«mtly 
knows  very  little  about  New  Mexico,  and  his  informants  have 
neglected  to  give  him  correct  information.  There  will  be  no 
bloodshed  except  in  the  vivid  imagination  of  those  who  would 
perpetuate  themselves  in  bureau  power.  There  is  no  doubt 
in  my  mind  but  that  plenty  of  Indiar.s  would  love  to  scalp 
politically  the  Bureau  head  of  the  Indian  Service.  I  have  in 
mind  particularly  a  well-known  and  prominent  lady  of  my 
State,  who  accuses  the  Indian  Bureau  of  interfering  with 
her  domestic  tranquillity,  she  being  married  to  an  Indian; 
and  there  is  no  doubt  but  that  she  wouild  like  to  scalp,  politi- 
cally anyway,  the  Indian  Commissioner. 

Mr.  President,  there  is  a  tense  situation  among  the  Indians: 
but  it  has  been  created  by  the  Bureau  itself,  by  its  despotic 
and  arrogant  efforts  to  make  the  Indiams  subservient  to  the 
Bureau's  whims  and  caprices  The  Navahos  inform  me  that 
there  has  been  hunger  in  some  instances,  but  it  has  been 
brought  about  by  the  ruthless  efforts  of  the  Indian  Bureau 
to  cut  the  Navahos*  herds,  reduce  thijir  number  of  cattle, 
reduce  their  sheep  and  goats,  and  if  i,hey  are  hungry  it  is 
because  the  Indian  Bureau  may  prefer  them  to  eat  South 
American  canned  corxied  beef  when  tht;  Indians  prefer  their 
own  goats. 

This  is  a  matter  of  my  own  knowledge;  for  the  Indian 
Bureau  cut  down  the  number  of  their  ijoats  and  their  sheep 
and  their  cattle,  and  at  the  same  time  has  in  the  past 
shipped  South  American  corned  beef  in  cans  to  the  Navajos. 
They,  being  good  Americans,  prefer  their  own  goats  to  John 
Collier's  corned  beef  from  South  America. 

The  fear  of  bloodshed  exists  only  in  the  mind  of  the 
Bureau.  A  majority  of  the  white  population  of  that  area 
come  from  every  State  in  the  Union.  A  vast  number  are 
from  the  State  of  Utah.  These  formcT  residents  of  Utah 
are  hard-working,  family-loving,  God-3'earing  citizens,  and 
I  resent  either  the  insinuation  by  the  Secretary  of  the  In- 
terior or  by  the  Commissioner  of  Indian  Affairs  that  there 
is  going  to  be  any  bloodshed  by  the  fxke  native  people  of 
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my  SUte  or  those  who  come  from  Utah,  from  Texas^rom 
NL^ssouri,  and  from  the  SUte  of  the  Senator  now  presiding 
over  the  Senate  [Mr.  Lewis  In  the  chair].  I  happen  to 
toow^e  citizens  in  that  region  from  the  State  of  Hlmois. 
and  I  know  they  are  not  going  to  kiU  any  Indians 

The  Indian  Bureau  need  have  no  fear  that  that  class  oi 
citizens  wUl  annihilate  anyone.  I  have  received  a  telegram 
from  Mr.  Jacobs,  president  of  the  Northwest  Growers  Asso- 
ciation.   He  is  not  a  Uvestock  baron.  ^^^H.^riv 

Mr  President,  our  stock  growers  are  poor,  practically 
down'  and  out.  and  to  have  them  considered  as  grasping 
barons  and  land  grabbers  is  more  than  New  Mexico  can 
stand,  even  from  an  officious  Indian  Commissioner.  Mr. 
Jacobs  has  lived  among  the  Indians  for  years  fnd  he  caUed 
Secretary  Ickes'  statement  of  an  uprising  ridiculous.  The 
Governor  of  my  State  refers  to  the  statement  as  amusing. 

A  tense  situation  does  exist,  and.  as  stated  before.  ^^^ 
brought  about  by  the  present  Indian  Commissioner  of  tne 
Bureau  Let  us  see  for  a  moment  what  the  Indians  them- 
selves Navaho  Indians,  think  about  the  situation.  There  Is 
issued  in  the  city  of  Washington  a  pubUcation  known  as 
the  American  Indian.  It  is  published  by  the  Southwestern 
Tnbal  CouncU  of  American  Indians,  with  offices  at  San 
Diego  Calif.;  San  Jacinto.  Calif.;  and  Parmlngton.  N.  Mex.. 
in  the  midst  of  the  Navajo  area.  I^t  us  see  what  the 
Navahos  complain  about.  

The  article  is  headed  "Situation  Among  Navahos  BewU- 

derlng." 

Tragedies  in  the  great  Navajo  country  are  being  enacted  today 
which  are  without  parallel  during  the  last  60  y^^f^^^fl,  ^<^ 
United  States  made  treaties  with  their  powerful  chiefs  In  1868. 

The  article  discusses  what  Is  said  by  the  people  who  Uve 
in  the  Indian  country,  both  Indians  and  their  white 
neighbors. 

Those  who  llye  In  the  Indian  country,  both  Indian  -jod  his 
white  neighbor,  attributes  the  mental  uprising  of  the  Navaho 
to  the  pressure  being  put  on  certain  districts  because  the  whole 
tribe  of  some  44.000  administered  the  Wheeler-Howard  bUl  a 
crushing  defeat.  The  Navaho  people,  always  an  Independent  and 
proud  race  and  an  outstanding  example  of  Indian  thrilt  In  sus- 
taining themselves  by  their  sheep  and  weaving,  refused  to  be  In- 
tSiTdated^or  rushed  It  U  now  coming  to  light  that  the  proud 
Nimaio  people  had  not  accepted  Mr.  Comer's  policies  and  sweep- 
ing ch^es  which  he  put  over  In  such  quick  order  following  hi^ 

appointment  In  1933.  ,     .,      *    t^^^  .^<.^. 

The  mistakes  made  with  the  Navahos  were  similar  to  those  made 
in  many  other  Indian  areas— arbitrarily  Ignoring  the  desires  of  the 
Indians  themselves— Inexper^.enced  officials  bent  on  making  the 
Navahos  fit  their  plans.  Instead  of  the  sensible  rule  of  consulting 

Probal^'the  lewllng  cause  of  the  spUt  between  the  Bureau  and 
the  Navaho  was  the  glaring  mistake  of  closing  aU  of  the  six  agen- 
cies to  which  they  had  been  accustomed  for  so  many  years. 


June  8 


Authority  <m  Indian  affairs  is  quoted: 


Hfr  M  K  Snlffen,  of  the  Indian  Ittjhts  Association,  which  has 
at  times  shown  the  courage  befitting  Its  name,  visited  the  Navaho 
country  last  faU  and  brovight  back  a  record  f\ill  of  mismanagement 
and  inefficient  rule. 


I  proceed  to  read  something  of  what  the  Indians  think 
of  the  Bureau.  The  point  I  am  seeking  to  make  is  that  it 
is  not  the  particular  bill  to  which  reference  has  been  made 
that  makes  the  Indian  dissatisfied,  but  it  is  the  treatment 
he  has  been  getting  from  the  Indian  Bureau  itselL  I  read 
further  from  the  American  Indian: 

Recently  Commissioner  CoUler  went  out  *o."»«ifjf*»°  ^I^ATJ 
to  induct  Mr.  Preyer  Into  office,  and  the  praises  with  which  tha 
ceremony  was  marked  would  lead  one  to  believe  that  the  new  man 
had  a  lot  of  political  pull,  even  If  he  did  lack  experience  and 
judgment  'jeflttlng  the  office.  _.j_^  ^ 

What  Preyer  lacked  In  wisdom,  apparently,  he  decided  to  make 
un  in  speed  and  action,  and  he  promptly  trained  his  guns  on 
the  Shiprock  district  where  the  Navaho  had  displayed  such  courage 
In  defeating  the  Wheeler-Howard  Act. 

What  I  shall  read  now  indicates  that  the  information 
which  the  senior  Senator  from  New  Mexico  [Mr.  Hatch] 
has  is  correct,  that  what  the  Indians  want  is  not  more  land 
but  more  water: 

Some  3  years  ago  an  Irrigation  project  was  started  on  the  San 
Juan  EUver  near  Shiprock.  and  it  was  understood  that  tribal 
funds  woiild  complete  the  Job.  with  ditches,  etc.  Indians  were 
happy  and  promptly  agreed  to  donate  some  of  the  labor,  and 
which  they  did.  They  are  unanimous,  practically,  in  claiming  the 
Bvtreau  engineers  in  charge  volunteered  the  plan  of  allotting  to 
each  famUy  20  acres  of  Irrigated  lands  under  the  ditch.  In  tha 
early  part  of  last  January,  so  the  Navaho  people  state,  a  meeting 
was  called  by  the  Bxireau  officials  for  the  purpose  of  carrying  out 
the  agreement.  The  Bureau  official  in  charge  appointed  an  Indian 
committee  of  three  to  whom  was  given  the  power  to  aUot  the  lands 
out  as  the  plan  called  for.  There  was  no  dissenting  voice,  they 
claim,  and  the  task  was  completed. 

However,  in  the  early  part  of  April,  following  his  appointment  as 
general  superintendent  over  the  tribe  of  44,000  Navahos.  Mr.  Freyer 
sent  his  representative  to  Shiprock  and  proclaimed  that  the 
arders  from  Preyer  caUed  for  only  10  acres  for  each  family,  and 
that  In  addition  those  who  accepted  the  assignment  of  the  10 
acres  would  have  to  dispose  of  their  sheep  and  goats.  If  they 
kept  their  flocks,  however  smaU.  they  could  have  no  land.  The 
Indians,  rightfully,   were   Indignant. 

They  are  Indignant.  Just  as  Mr.  Collier  says,  but  it  is  not 
against  their  neighbors,  the  whites,  it  is  not  against  their 
own  people,  but  it  is  against  the  Biu«au;  and  they  have  a 
right  to  be  indignant.    I  read  finlher: 

Superintendent  Preyer  decided  to  take  a  hand  In  the  Irrigating 
aUotment  matter  and  caUed  a  meeting  of  Indians  and  proceeded 
with  his  staff  to  Shiprock.  where  he  met  with  the  chapter  officers 
and  interested  Indians.  He  announced  his  policy;  It  called  for 
only  10  acres  and  required  that  anyone  who  took  the  land  must 
aeU  his  sheep  and  goats.  Indians  were  shocked,  and.  when  they 
protested  In  an  orderly  but  frank  manner.  Freyer,  we  are  advised, 
was  frantic. 

He  pounded  his  flst  on  the  table  and  said  that  the  Indians  can 
object  or  oppose  the  program  from  now  on  till  doomsday;  It  la 
going  to  be  carried  out.  He  meant  the  sheep  reduction  will  con- 
tinue along  with  the  balance  of  his  program. 

If  they  are  hungry,  if  they  have  nothing  to  eat.  why 
should  they  not  be  indignant,  when  the  Indian  Commis- 
sioner insists  on  taking  away  their  goats,  their  sheep,  and 
their  cattle? 

Listen  to  this: 


Mr  Snlffen  found  the  ciUzens  of  Oallup  (formerly  referred  to  as 
the  Indian  capital)  frankly  criticizing  the  New  Deal  (Indian) 
being  handed  the  Navaho.  He  put  the  qnesUon.  "What  do  you 
think  of  the  Navaho  situation  now?"  to  some  erf  the  leading  mer- 
chants of  the  thriving  city,  and  got  such  answers  as,  'It  Is  a  mess." 

T:t  Is  one  h 1  of  a  mess."    This  able  writer  traveled  acme  2,500 

miles  In  the  Navajo  country  during  his  3  weeks'  InvesUgatlon  "with 
ears  and  eyes  wide  open',  and  concludes  with  the  words,  "My  Inform- 
ants had  been   coxiservaUve   In   their   descrtpUon   of   condltions,- 

A  PBOGkAM  or  rUAKS 

Persons  tnterested  In  the  present  offldala  erf  the  Indian  B\ireau 
■hould  read  the  fuU  report  of  Mr.  Sniffln,  but  there  may  be  trouble 
In  locaUng  a  «^y  because  all  available  copies  were  grabbed  and 
.-destroved. 

We  qucte  these  New  Dealers  (Indian)  who  seenved  charged  with 
putting  over  the  program  on  the  Indiana,  seemed  to  be  a  group  of 
■upereducated  freaks  or  sentimentalists,  almost  fanatical  in  their 
admiration  of  their  misconception  erf  old  Indian  life,  Indian  culture, 
and  its  sufficiency  for  present-day  condltlcms;  they  appeared  to  hold 
that  the  T^rttftn  could  do  no  wrong — in  effect,  putting  him  on  a 
pedestal  to  bo  glorified.  They  were  preaching  an  Impossible 
Idealism,  and  if  those  who  knew  how  foolish  all  this  was  tried  to 
hold  the  New  Dealers  (Indian)  down  to  earth,  they  were  guUty 
of  treason. 


And  while  It  can  readily  be  seen  that  Agent  Preyer  does  not 
know  his  Indians,  he  is  adept  in  Bureau  methods,  for  he  resorts 
to  prBctlces  of  the  dark  past  and  sends  poisoned  propaganda  over 
the  Natltm  acciislng  certain  Indians  and  traders  of  inciting  the 
natives  into  an  uprising  of  violence  and  bloodshed. 

That  is  the  information  we  have. 

We  can  also  see  Commissioner's  c^lnnlng  hand  In  the  news 
story,  for  he  says,  "We  know  whom  to  blame." 

In  this  Instance  he  prefers  to  put  the  blame  for  any  up- 
rising In  New  Mexico  on  the  poor  cattle  grower  or  sheep 
grower  in  my  State.  We  are  not  going  to  stand  for  it.  so  far 
as  New  Mexico  Is  concerned. 

Again,  if  the  Indians  are  hungry,  it  Is  because  the  Bureau 
has  taken  away  their  stock  and  the  Bureau  does  not  keep  its 
promises.  But  we  could  be  more  practical — abolish  the  In- 
dian Bureau,  get  rid  of  thousands  of  Bureau  agents  who  are 
sapping  the  very  lives  of  the  Indians  and  who  are  receiving 
good  salaries  and  a  per  diem,  when  In  the  field,  of  the  money 
that  is  appropriated  by  Congress  for  the  Indians'  use. 

The  personnel  in  the  Bureau  of  Indian  Affairs  Is  becoming 
so  vast  that  it  will  not  be  long  before  we  shall  have  a  larger 
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personnel  in  the  Bureau  than  there  are  Indians.  I  should  not 
wonder  if  the  Indians  would  starve  under  such  conditions. 
So  there  is  complaint  and  righteous  indignation  among  the 
Indians,  but  it  is  not  against  their  white  neighbors.  It  is 
against  the  Bureau.  Catholic  priests,  Presbyterian  ministers, 
clergymen  of  every  denomination  from  New  Mexico,  have 
stated  to  me  that  the  lot  of  the  Indian  in  the  State  is  in 
many  respects  desperate,  and  lay  the  blame  at  the  door  of 
the  Indian  Commissioner.  There  is  not  a  tribe,  either 
nomadic  or  pueblo,  that  is  satisfied  with  the  way  Indian 
matters  arc  being  handled  by  the  Indian  Office.  Taos  is  in  a 
turmoil,  not  against  its  neighbor  or  the  whites  but  against  the 
Indian  Bureau.  The  same  thing  may  be  said  of  Santo  Do- 
mingo. This  complaint  is  not  confined  to  the  Indians  in  the 
State  of  New  Mexico  or  to  the  citizens  in  the  State  of  New 
Mexico. 

In  the  CoNGRESsiON.^L  Record  of  May  20.  page  7619,  Repre- 
sentative Ayerg,  from  the  State  of  Montana,  is  recorded  as 
follows  with  reference  to  the  Indian  Bureau: 

The  efTorts  of  the  Indian  Deportment,  Mr.  Speaker,  Is  not  to 
rehabilitate  the  Indians  over  the  United  States,  but,  on  the  con- 
trary, the  Indian  Department  is  trying  to  communtze  and  retard 
the  Indian  In  this  country.  From  a  humanitarian  point  of  view  and 
from  a  development  and  constructive  point  of  view  I  firmly  believe 
th:it  the  Indian  Bureau  is  the  biggest  handicap  we  are  confronted 
with  In  our  public  affairs  today.  During  my  4  years  In  Congress 
this  Bureau  has  been  the  surprise  of  my  life.  Its  every  effort  is  to 
take  the  Indian  backward  and  not  forward. 

The  Bureaus  only  objective  is  to  build  up  its  own  organization 
and  its  own  personnel  at  the  expense  of  the  Indian,  whom  it  is 
supposed  to  help  and  advance. 

The  same  day.  May  20,  a  statement  was  made  by  the  good 
lady  from  the  State  of  Arizona,  Hon.  Isabella  Greenway,  a 
noble  figure,  the  intelligent  Representative  from  the  State  of 
Arizona,  who  knows  the  Indians,  who  knows  the  stockmen, 
and  knows  the  citizens  of  her  State.  What  does  she  say  with 
reference  to  the  Bureau  of  Indian  Affairs?  Speaking  for  tlie 
Record  on  the  same  date,  page  7619,  Mrs.  Greenway  said: 

Mr  Speaker,  it  has  been  my  privilege  to  serve  on  the  Committee 
on  Indian  Affairs,  and  I  am  glad  my  colleague  the  gentleman  from 
New  York  brought  up  the  issue  of  the  history  of  the  unstable 
policy  over  many  years  and  the  extravagance  of  that  Bureau.  I 
think  it  should  be  carefully  and  finally  abolished,  and  the  Indians 
should  be  given  the  privilege  and  opportunity  of  actual  citizenship 
instead  of  subsidized  isolation  as  a  nation  within  a  nation. 

That  is  the  situation  in  the  State  of  New  Mexico.  We  are 
not  having  any  difficulties  with  the  Indians.  New  Mexico 
for  hundreds  of  years  has  treated  the  Indians  better  than 
has  any  other  State  of  the  Union.  The  fact  that  the  In- 
dians reside  in  the  State  of  New  Mexico,  that  they  live  with 
the  white  people  there,  can  go  to  school  and  take  their 
chances  of  life  like  the  rest  of  us,  if  it  were  not  for  the 
Bureau  of  Indian  Affairs,  indicates  that  New  Mexico  has 
not  treated  the  Indians  so  badly  as  some  have  contended. 
We  certainly  resent  any  propapanda  to  a  different  effect 
being  sent  out  from  the  city  of  Washington. 

The  trouble  with  the  Indian  in  this  country  today,  the 
handicap  under  which  he  suffers,  is  that  there  is  too  much 
Washington,  instead  of  letting  him  solve  his  own  problems. 
What  good  does  it  do  Congress  to  appropriate  thousands  of 
dollars  to  send  the  Indian  to  school  in  Phoenix,  in  Albu- 
querque, in  South  Dakota,  or  Wisconsin,  and  train  him  in 
your  way  and  my  wa^  of  Uving,  and  then  bring  him  to 
Washington  and  put  feathers  on  him? 

I  know  more  Navahos  by  their  first  names  than  do  both 
the  Secretary  of  the  Interior  and  the  Commissioner  of 
Indian  Affairs.  Those  Indians  desire  to  take  advantage  of 
American  education,  American  ideas,  and  try  to  fit  them- 
selves into  American  citizens  to  follow  American  traditions 
and  ideals.  They  hate  to  be  pampered.  They  do  not  wish 
to  be  pitied.  They  wish  the  Congress  of  the  United  States 
jye  them  real  justice,  and  not  bureau  justice.  They 
i^onest-to-goodness,  first-class  American  justice,  and 
»t  that  there  will  be  no  complaint  from  the  Navahos 
\te  of  New  Mexico. 

lian    Commissioner    asserts    that    a    handful    of 

ifcitock  operators  who  are  factors  in  New  Mexico 

responsible  for  the  Indians'  pUght.    I  resent  that 

I  have  stated  heretofore  that  in  our  State  we  have 


no  wealthy  livestock  operators.  Our  livestock  operators  are 
decent  citizens  from  every  State  in  the  Union.  That  is  the 
class  of  citizens  living  in  a  neighborly  and  peaceful  fashion 
with  the  Navahos.  Politics  has  not  entered  into  this  mar.ter 
in  any  way  whatsoever.  I  know  several  stock  growers  in  that 
vicinity  who  happen  to  be  of  Repubhcan  tendencies,  but  I 
resent  the  intimation  that  they  are  using  poUtical  methods 
just  because  they  dare  to  try  to  be  at  peace  with  the  In- 
dians and  at  the  same  time  try  to  exist. 

Mr.  Collier  makes  the  charges  that  these  livestock  opera- 
tors have  used  whisky  to  persuade  desperate  and  starring 
Indians  to  surrender  their  breeding  stock  and  thus  lose 
their  land  allotments.  That  is  another  "pipe  dream"  of  the 
Indian  Commissioner.  Our  whisky  problem  among  the  In- 
dians is  not  any  different  than  our  problem  with  any  other 
class  of  citizens,  and  the  Department  of  Justice  and  the 
United  States  court  in  the  State  are  trying  to  meet  it.  It 
is  not  the  white  man's  fault  s^ny  more  than  it  \',  the  In- 
dian's. An  indication  of  this  is  the  fact  that  at  the  last  sit- 
ting of  the  United  States  grand  jury  for  the  district  of  New 
Mexico  a  report  of  conditions  was  made  to  the  court,  and 
it  recommended  that  if  the  Government  really  desired  to 
stop  liquor  traffic  with  the  Indians  the  Indian  purchaser 
should  be  subject  to  penalties  as  well  as  the  seller. 

Mr.  President,  I  have  personal  knowledge  of  wliat  I  am 
about  to  say.  There  are  some  Indians  in  the  vicinity  of 
Gallup.  N.  Mex.,  who,  of  course,  do  not  represent  the  Indian 
ideas  of  the  Navaho  Tribe,  but,  nevertheless,  have  become  so 
accustomed  to  testifying  before  the  United  States  courts  on 
pretended  violations  of  liquor  laws  that  just  as  soon  as  a 
deputy  marshal  arrives  at  Gallup  they  come  running  around 
to  inquire  whether  he  is  looking  for  them,  so  that  they  may 
go  at  Government  expense  to  Albuquerque  and  to  Gallup, 
living  at  Government  Indian  schools  and  hospitals,  but  col- 
lecting their  per  diem  from  the  Government.  The  Govern- 
ment takes  them  to  Santa  Fe.  The  Government  pays  them 
to  go  there.  However,  as  I  raid,  they  stay  in  an  Indian  hos- 
pital or  an  Indian  school.  Those  Indians  do  not  represent 
the  majority.  The  Navaho  Indians  are  just  like  the  rest  of 
the  citizens  of  this  country,  good,  bad,  and  indifferent;  no 
better,  no  worse. 

Mr.  Colher  proceeds  in  his  statement  to  the  New  York 
Times  to  say  that  only  by  permitting  the  purchase  with 
Navaho  tribal  funds  of  530,000  acres  held  by  whites  in  north- 
western New  Mexico  can  Indian  sheep  herds  be  rehabilitated 
and  Indians  again  win  a  living.  That  statement  tells  prac- 
tically the  whole  story  as  to  the  opposition,  which  is  not  a 
divided  opposition,  but  is  a  solid  opposition  from  the  State 
of  New  Mexico  to  a  bill  which  will  npt  take  into  considera- 
tion the  rights  of  the  Indians  and  the  rights  of  the  whites. 

Mr.  President,  New  Mexico  is  a  poor  State  so  far  as  reve- 
nue is  concerned,  but  it  is  a  progressive  State.  We  are  get- 
ting new  citizens.  We  are  getting  people  from  every  State 
of  the  Union,  from  Illinois,  from  Massachusetts,  from  Idaho, 
from  Texas,  from  Wyoming,  from  all  over  the  country.  We 
wish  to  provide  schools  for  their  children.  We  desire  to  give 
them  good  schools.  However,  if  the  Bureau  of  Indian  Affairs, 
in  its  mad  effort  or  idle  dream  to  do  I  do  not  know  what, 
proceeds  to  take  away  all  our  private  lands,  where  are  we 
going  to  get  the  money  with  which  to  put  those  tchocis  in 
operation?    It  is  a  problem. 

When  it  is  said  that  the  State  of  New  Mexico  is  for  the 
bill  in  its  present  form,  those  who  say  so  are  not  stating 
what  is  correct.  Representatives  from  our  State  university, 
our  State  agricultural  college,  the  State  land  commissioner, 
our  Governor,  our  taxing  authority,  the  president  of  the 
State  game  commission,  the  president  of  the  State  Tax- 
payers' Association,  a  representative  of  the  Wool  Growers' 
Association,  a  representative  of  the  Cattle  Growers'  Associa- 
tion are  members  of  our  State  planning  board;  and  they 
have  to  worry,  Mr.  President,  about  revenue  in  our  State. 
They  adopted  a  resolution  opposing  the  bill  in  its  present 
form. 

All  that  the  senior  Senator  from  New  Mexico  and  all  that 
the  junior  Senator  from  New  Mexico  desire  is  simply  to  pro- 
ceed in  an  orderly  way  by  having  a  committee  of  this  body 
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go  Into  my  State  and  Investigate  the  Indian  problem,  investi- 
gate the  effect  of  taking  away  lands  from  our  tax  rolls,  the 
effect  it  would  have  on  our  schools,  and  then  come  back  and 
present  to  the  Senate  a  bill  which  we  could  all  accept. 

I  very  much  resent  the  fact  that  efforts  are  being  made  by 
the  Indian  Commissioner  to  try  to  force  me.  and  even  to 
force  the  Congress,  to  accept  a  bUl  by  giving  fantastic  stories 
to  the  newspapers  of  the  East. 

I  may  say.  in  conclusion,  that  I  wUl  welcome  the  Senator 
from  Texas  [Mr.  CokwallyJ  to  the  State  of  New  Mexico. 
There  wUl  be  no  bloodshed  there  whatsoever.  I  wiU  even 
take  him  among  the  Indians,  and  he  will  hear  no  complaint 
against  the  whites  or  the  Indians,  but  I -should  not  be  sur- 
prised If  he  .ihould  hear  plenty  of  complaints  against  the 
Indian  Bureau. 

Mr.  President.  I  ask  to  have  printed  in  the  Record  at  this 
point,  as  a  part  of  my  remarks,  an  editorial  published  in  the 
Albuquerque  Tribune  of  June  3,  1936. 

The  PRESIDING  OFFICER.  Without  obJecUon,  it  is  so 
ordered. 

The  editorial  is  as  follows: 

(Prom  the  Albuquerque  (N.  Mex.)   Tribune  of  June  3.  1936] 

GET  THK  PACTS 

The  Tribune  does  not  believe  the  Navajo  boundary  bill  should 
now  be  passed  pending  an  Impartial  investigation,  one  unaffected 
bv  partisan  poliUcal  animosities  In  New  Mexico. 

We  do  not  like  the  rush  act  of  Secretary  Ickes  and  Commissioner 
ColUer  If  white  stockmen  are  debauching  the  Indians  with  whisky 
and  taking  their  herds  and  lands  as  Commissioner  CoUier 
charges  .n  a  signed  statement  in  the  New  Mexican  then  the  rena- 
edy  Ui  not  Immediately  In  passage  of  a  blU  by  Congress  but  directly 
in  the  hands  of  Mr.  Colliers  law-enforcement  agency. 

There  has  been  c^j>o8ltion  from  the  Navahos  to  some  of  the 
Collier  policies  on  the  reservation.  The  new  controversy  comes 
shortly  after  that  opposition  has  been  openly  expressed.  Let  us 
And  out  what  It's  all  about.  Let  the  Senate  dig  into  the  basis  of 
excited  charge  and  countercharge.  ,_,        .  ^     .     .,♦,,„, 

The  Ickes-CoUler  statement  that  an  uprising  impends  Is  either 
highly  serious  or  it  Is  inexcusably   Inflammatory.     We   tMnk  the 

It  19  Tltal  to  the  welfare  of  New  Mexicans,  Indians  and  non-In- 
dians, that  the  senatorial  Investigation  be  conducted  at  the  earli- 
est possible  moment.     The  committee  need  spare  no  one. 

MESSAGE  nOK  THE  HOX7SB ENIOLLES   BH^LS  AND   JOINT  RESOLU- 
TION 


June  8 


A  message  from  the  House  of  Representatives  by  Mr.  Halti- 
gan.  one  of  its  reading  clerks,  announced  that  the  Speaker 
>  had  affixed  his  signature  to  the  following  enroUed  biUs  and 
\ Joint  resolution: 

S.  1073.  An  act  for  the  relief  of  Louis  Finger; 

S.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  opera- 
tion of  vessels  of  the  Coast  Guard  and  Public  Health  Service; 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  in 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes; 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regu- 
lating transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany.  N.  Y.; 

H.  R.8234.  An  act  to  authorize  the  c(toage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin,  IlL,  and  the  erection 
of  a  heroic  Pioneer  Memorial; 

H.  R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adequate  supplies  of  timber  and  other  forest  products 
for  the  people  of  the  United  States,  to  promote  the  full  use 
for  timber  growing  and  other  purposes  of  forest  lands  in  the 
United  States,  including  farm  wood  lots  and  those  abandoned 
areas  not  suitable  for  agricultural  production,  and  to  secure 
the  correlation  and  the  most  econcnnical  conduct  of  ftwrest 
research  In  the  Department  of  Agriculture,  through  research 
in  reforestatiOQ,  Umber  growing,  pfotectioa.  utilization,  for- 


est economics  and  related  subjects,  and  for  other  purposes", 
approved  May  22.  1928; 

H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
pubUc  works  on  rivers  and  harbors  for  flood  control,  and  for 
other  purposes; 

H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State  of 
Arkansas,  and  for  other  purposes; 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Gettysburg; 

H.R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act.  approved  July  11,  1916,  as  amended  and  supplemented, 
and  for  other  purposes; 

H.R.  11920.  An  act  to  Increase  the  efficiency  of  the  Air 

Corps; 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  judges; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky,  and  to  amend  section  83  of  the  Judicial 
code,  as  amended;  and 

H.  J.  Res.  467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon. 

CIVIL   SERVICE  AND   THE   ROOSEVELT   ADMINISTRATION 

Mr.  O'MAHONEY.  Mr.  President,  there  has  recently  been 
introduced  by  the  senior  Senator  from  Wisconsin  [Mr.  La 
FoLLETTE]  and  myself  a  bill  (S.  4747)  to  extend  and  improve 
the  civil-service  system.  It  is.  of  course,  impossible  to  ex- 
pect action  at  this  session  of  Congress;  the  day  of  adjourn- 
ment is  too  close  at  hand  and  the  subject  is  one  of  such 
far-reaching  importance  that  it  merits  much  closer  study 
than  could  be  afforded  now.  Becau.se  of  that  fact,  however, 
and  in  order  that  there  may  be  a  formal  record  of  the  pro- 
posal. I  feel  that  I  am  justified  in  taking  the  time  of  the 
Senate  this  afternoon  to  discuss  certain  aspects  of  this 
measure  and  of  the  civil-service  problem  in  general. 

It  is  only  proper  to  say  at  the  outset,  with  respect  to  this 
bill,  that  it  has  been  discussed  in  various  phases  with  Rep- 
resentative Ramspeck,  of  Georgia,  the  distinguished  chairman 
of  the  Committee  on  Civil  Service  of  the  House,  and  with 
others,  in  and  out  of  Congress,  who  have  recognized  the 
need  of  additional  legislation  in  this  field.  That  title  of  the 
bill  which  has  to  do  with  the  extension  of  the  civil -sernce 
law  to  postmasterships  of  the  first,  second,  and  third  classes 
is.  except  for  minor  modifications  of  language,  the  same 
measure  which  was  jointly  introduced  in  the  House  and  in 
the  Senate  at  the  last  session  by  the  able  chairman  of  the 
House  Committee  on  Post  Offices  and  Post  Roads.  Hon. 
James  M.  Mead,  of  New  York,  and  myself.  My  own  atten- 
tion was  first  directed  to  the  draiting  of  such  legislation 
early  in  the  present  administration  when  I  was  serving  as 
First  Assistant  Postmaster  General  under  Mr.  Farley,  the 
very  efficient  head  of  the  Post  Office  Department.  He  had 
been  directed  by  Mr.  Roosevelt  to  have  a  study  of  the  sub- 
ject made,  and  inasmuch  as  the  division  of  postmaster  ap- 
pointments is  under  the  jurisdiction  of  the  first  assistant, 
the  task  fell  to  my  lot.    The  original  bill  was  the  result. 

Much  to  my  amusement,  let  me  say,  the  measure  imine- 
diately  provoked  partisan  criticism  from  gentlemen  who. 
throughout  the  long  years  their  party  was  in  power,  had 
lifted  never  a  finger  to  extend  the  merit  sjrstem  in  the  Post 
Office  Department.  "The  bill  is  not  to  go  into  effect  until 
January  1.  1938,"  they  said,  "so  that  all  postmasterships 
may  be.  filled  with  Democrats  in  the  meantime." 

The  thought  in  my  mind  In  fixing  the  effective  date  at 
January  1,  1938.  was  to  invite  Republican  support,  by  post- 
poning it  beyond  the  presidential  election,  so  that,  in  the 
unlikely  event  of  the  success  of  the  Republican  candidate, 
an  opportimity  would  be  afforded  the  new  President  to  make 
certain  that  the  principles  of  the  merit  system  would  apply 
with  respect  to  any  Democratic  appointee.  Thus  was  a  ges- 
ture of  good  faith  made  the  occasion  of  attack  by  those  who 
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when  they  were  In  power  were  quite  content  to  rock  along 
with  what  they  now  call  the  spoils  system. 

SUMMAST   or  THK    MEASUIK 

The  measure  which  the  senior  Senator  from  Wisconsin 
and  I  present  goes  much  further,  however,  than  the  inclu- 
sion of  postmasterships  in  the  classified  civil  service.  It 
undertakes  a  complete  revaluation  of  the  personnel  system 
of  the  Government.  Briefly  it  may  be  summarized  as 
follows : 

Rrst.  It  extends  the  civil  service  to  all  postmasterships. 

Second.  It  expressly  authorizes  the  President  to  bring 
within  the  classiflced  civil  service  by  Executive  order  any 
position  or  group  of  positions  in  any  executive  agency, 
whether  or  not  expressly  excluded  by  law.  except  those  which 
are  for  specified  terms  and  those  which  are  in  temporary 
emergency  establishments. 

Third.  It  creates  a  Federal  personnel  council  under  the 
chairmanship  of  the  head  of  the  Civil  Service  Commission 
to  coordinate  the  personnel  administiaticKi  of  the  entire 
executive  branch  of  the  Government. 

Fourth.  It  provides  for  a  general  survey  and  report  by  the 
council  on  the  extension  to  all  bureaus,  establishments,  and 
agencies  of  the  Classification  Act  of  1923.  the  law  by  which 
salary  grades  are  fixed. 

With  respect  to  postmasterships  It  will  be  sufficient  to  say 
that  only  fourth-class  offices,  namely,  those  of  which  the 
receipts  are  less  than  $1,500  annually  and  in  which  the  post- 
master's salary  cannot  exceed  $1,100  per  year,  are  now  imder 
the  civil-ser\ice  law.  the  postmasters  being  appointed  by  the 
Postmaster  General  from  eligibles  selected  by  the  Civil  Serv- 
ice Commission.  All  other  offices,  of  which  the  first  class 
consists  of  those  having  annual  receipts  of  $40,000  or  more, 
the  second  class  of  those  having  receipts  of  from  $8,000  to 
$40,000,  and  the  third  class  of  those  ranging  from  $1,500  to 
$8,000  are  Presidential.  That  is  to  say.  they  are  filled  for 
terms  of  4  years  by  Presidential  appointment.  From  the 
earliest  times  it  has  been  customary  for  the  Postmaster  Gen- 
eral to  recommend  to  the  President  for  appointment  the 
candidates  suggested  by  Members  of  the  House  or.  when  a 
district  is  represented  by  an  opposition  Member,  by  some 
other  official  spokesman  of  the  party  in  power. 

President  Wilson  set  aside  this  tradition  and  provided  by 
Executive  order  that  candidates  should  be  tested  by  the  Civil 
Service  Commission  and  that  the  person  standing  highest  on 
the  list  of  eligibles  should  be  appointed  without  regard  to 
any  other  consideration,  political  or  otherwise. 

Wn^ON'S   MTRTT   OSOCX   CANCEUCD 

This  order  was  canceled  by  President  Harding  immediately 
after  his  inauguration  and  the  system  of  partisan  selection 
was  restored.  Though  the  Civil  Service  Commission  was 
still  required  to  examine  candidates,  It  was  directed  to  cer- 
tify the  names  of  three  eligibles.  and  a  method  was  provided 
for  the  disqualification  of  persons  certified  by  the  Commis- 
sion. During  the  short  session  of  Congress  immediately  pre- 
ceding the  beginning  of  the  Harding  term  the  Republican 
Senate  refused  to  confirm  the  nominees  of  President  Wilson, 
selected  by  the  strict  merit  sjrstem.  thus  preserving  the 
vacancies  to  be  filled  by  the  Incoming  "President  according  to 
the  old  rule.  In  strict  accordance  with  the  traditional  prac- 
tice. Democratic  postmasters  whose  terms  had  not  expired 
were  requested  by  the  hundreds  to  resign.  The  new  admin- 
istration went  through  the  lists,  and  within  a  year  little  vestige 
was  left  of  the  Wilsonian  influence  and  idealism.  It  is  the 
representatives  of  the  regime  which  actually  destroyed  the 
merit  system  that  now  hurl  the  charge  of  "spoils"  at  Mr. 
Farley  and  the  Roosevelt  administration.  I  ask  these  critics 
to  name  the  administration  Republican  Senator  or  Repre- 
sentative, or  the  Republican  Cabinet  officer  who,  in  the  years 
from  1921  to  1933,  even  suggested  the  restoration  of  the  merit 
system  in  the  selection  of  postmasters. 

MK.    K008KVELT   TAKXS    MEXTT   STAND 

At  the  beginning  of  this  administration  the  attention  of 
the  President  was  devoted  to  matters  much  more  pressing 
than  the  selection  of  postmasters,  but  at  the  very  outset  he 


gave  Instructions  that  no  postmaster  should  be  removed 
without  cause  before  the  end  of  his  term.  If  he  had  done 
nothing  else,  Presidert  Roosevelt  by  this  order — and  it  was 
one  that  applied  to  every  appointive  office  in  the  Govern- 
ment— established  a  new  precedent  in  the  treatment  of  par- 
tisan opponents.  A  change  of  administration  had  always 
previously  meant  an  almost  complete  change  of  official  per- 
sonnel. Not  only  postmasters  but  United  States  attorneys 
and  marshals,  land-office  officials,  and  aU  the  others  who 
had  gained  their  offices  by  politics  expected  to  and  did  lose 
them  by  politics — and  that  immediately.  There  was  no  such 
expulsion  under  Mr.  Roosevelt.  Every  official  confirmed  by 
the  Senate  who  was  rendering  proper  service  was  allowed  to 
finish  his  term.  And  this  was  the  rule  under  Mr.  Parley,  as  it 
was  under  every  other  Cabinet  officer  serving  in  the  present 
Cabinet,  and  without  regard  to  when  the  appointment  was 
made. 

During  the  campaign  of  1932  one  or  two  of  the  Assistant 
Postmasters  General  imder  Mr.  Brown  went  through  the 
country  summoning  the  postmasters  to  conferences  at  certain 
central  points  and  instructing  them  with  respect  to  the  politi- 
cal activity  and  cooperation  that  was  expected  of  them.  We 
knew  about  these  meetings.  We  knew  who  participated  in 
them  and  we  knew  what  was  done  afterward.  But  the  par- 
ticipants were  not  proscribed  by  Mr.  Farley  or  the  President, 
and  no  removals  were  made  except  upon  actual  showing  of 
cause  and  investigation  by  postal  inspectors. 

It  is  proper  to  say  here  that  the  inspection  service  is  the 
only  one  in  which  it  is  permitted  to  determine  the  political 
affiliation  of  the  employees.  It  had  long  been  felt  that  the 
best  interest  of  the  Government  would  be  protected  by  main- 
taining equal  representation  of  both  major  parties  among 
inspectors,  and  President  Wilson  Issued  an  Executive  order 
on  February  16.  1917.  requiring  the  inspection  service  to  be 
thus  fairly  divided.  Mr.  Burleson.  Postmaster  General  under 
Mr.  Wilson,  was  scrupulous  in  his  demand  that  the  equal  divi- 
sion of  inspectors  between  the  two  parties  be  maintained. 
Under  his  successors  the  Democratic  proportion  dechned  to 
a  marked  degree,  and  when  this  administration  began,  al- 
though the  Executive  order  with  force  and  effect  of  law  was 
still  unrevoked,  there  were  only  165  Democratic  inspectors 
out  of  a  total  of  540.  Under  Mr.  Farley  the  old  rule  of  fair 
and  equitable  division  has  been  restored,  and  at  this  very 
moment,  out  of  555  postal  insj)ectors  imder  the  so-called  arch 
spoilsmen  there  are  only  242  Democrats  as  compared  with 
313  Republicans.  It  was  to  this  inspection  service,  the  morale 
of  which  has  been  completely  restored  by  the  friendly,  fair, 
and  efficient  rule  of  Mr.  Farley,  that  the  investigation  of  all 
postmaster-removal  cases  has  been  referred. 

Having  thus  directed  that  postmasters  be  permitted  to  serve 
out  their  terms  and  changing  the  Executive  order  governing 
the  selection  of  candidates  for  appointment  to  restore  the 
provisions  of  the  Wilson  order  permitting  the  recommenda- 
tion of  persons  in  the  Postal  Service  without  examination, 
the  President  formally  requested  Mr.  Farley  to  survey  the 
problem  and  make  recommendations  for  the  amendment  of 
the  law  so  that  the  selection  of  postmasters  would  no  longer 
have  to  depend  on  unstable  Executive  orders. 

As  already  indicated,  bills  were  introduced  by  Representa- 
tive Mead  and  myself  more  than  a  year  ago.  Another  bill 
was  introduced  by  Representative  Ramspeck,  of  Georgia,  and 
was  reported  favorably  by  the  Committee  on  Civil  Service. 
Called  on  the  calendar,  it  was  objected  to.  on  behalf  of  the 
Republican  minority  in  the  House,  by  Mr.  Ransley.  of  Penn- 
sylvania. President  Roosevelt  has  made  clear  his  desire  for 
the  enactment  of  legislation  placing  the  selection  of  postmas- 
terships upon  a  firm  basis  of  merit,  so  that  every  postal  em- 
ployee, on  entering  the  service,  may  look  forward  to  winning 
the  highest  posts. 

That  this  is  in  fact  the  goal  of  the  present  administration 
may  be  judged  from  the  circumstance  that  the  Assistant 
Postmaster  General  in  charge  of  postal  equipment,  includ- 
ing post-office  buildings,  is  a  civil-service  career  man  who 
has  devoted  38  years  of  his  life  to  the  Postal  Service,  rising 
from  a  humble  clerkship  to  membership  in  the  little  cabinet, 
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Mr.  Smith  W.  Purdiim.  of  Maryland.  In  Uiis  connection  It 
may  be  worth  remarking  that  during  Mr.  Purdum's  inoim- 
bency  as  an  Assistant  Postmaster  General  the  whole  vast, 
country-wide  program  of  post-ofBce  construction  has  been 
under  way. 

fOUCT    TOWA«D    TTMPOBA«T    AOXNCISS 

Let  me  turn  now  to  the  second  phase  of  the  new  bill  au- 
thorizing the  President  by  Executive  order  to  extend  the 
civil -sen-ice  law  and  regulations  to  any  position  or  group  of 
poaiUons  in  the  Government  except  those  in  temporary 
emergency  agencies  and  positions  which,  under  law.  have 
specified  terms.  The  reason  why  the  temporary  executive 
agencies  are  excluded  will,  of  course,  be  immediately  appar- 
ent. To  bring  such  agencies  into  the  civil  service  would  be 
a  long  step  toward  making  them  permanent  branches  of  the 
Government  and  certainly  would  constitute  a  serious  obsta- 
cle to  their  demobOization  when  their  purposes  have  been 

served. 

No  one,  I  am  sure,  will  dispute  the  statement  that  it  Is 
highly  desirable  that  every  temporary  agency  be  eliminated 
when  the  necessity  for  its  existence  has  passed.  Everyone 
will  agree  that  the  tendency  of  Government  bureaus  is  to 
perpetuate  themselves  if  possible.  It  must  be  perfectly  obvi- 
ous. th«^fore.  that  to  give  a  classified  civil-service  status  to 
such  positions  would  only  contribute  to  extend  imnecessarily 
the  life  of  the  bureaus  affected. 

I  am  aware  that  an  effort  is  being  made  to  mislead  the 
public  on  this  point,  and  that  certain  political  leaders  whose 
object  is  to  discredit  the  administration,  and  certain  spokes- 
men for  Federal  employees  who  have  an  interest  in  main- 
taining a  huge  personnel  In  Washington,  have  been  hurling 
the  cry  of  "spoils"  at  the  admmistration  because  some  of  the 
new  agencies  are  not  under  the  civil  service.  Through  the 
daily  press  and  the  weekly  and  monthly  magazines,  over  the 
radio,  and  from  the  releases  of  the  Republican  National 
Committee  the  country  has  been  hearing  the  lamentations 
of  those  who  profess  to  believe  that  the  merit  system,  built 
up  through  long  years  of  painstaking  care,  is  now  in  danger 
of  extinction  at  the  hands  of  this  administration. 

It  is  difficult  for  me  to  believe  that  the  charge  is  made  In 
good  faith,  for  its  responsible  purveyors  well  know  why  these 
establishments  could  not  and  should  not  have  been  created 
on  the  permanent  civil-service  basis. 

In  the  first  place,  the  emergency  that  confronted  the 
President  was  in  actual  truth  the  most  critical  that  has 
beset  this  Nation  since  the  Civil  War.  The  economic  crisis 
threatened  the  immediate  welfare  of  every  community  and 
of  every  citizen.  Action  was  the  need  of  the  hour.  The 
President  had  to  move  into  battle  without  delay.  To  have 
allowed  the  setting  up  of  his  agencies  to  wait  until  the  Civil 
Service  Commission  had  issued  its  notices  and  held  its  ex- 
aminations would  have  meant  disaster,  for  these  formalities 
often  take  months. 

■ZPUBUCAN  FOUCT   DMDU  THX  B.  F.  C. 

It  was,  therefore,  provided  that  they  should  be  set  up 
without  regard  to  the  civil-service  law.  But  it  was  not  the 
Roosevelt  administration  that  established  this  precedent. 
It  followed  one  already  marked  out  for  it  by  the  Hoover 
administration.  When  the  Reconstruction  Finance  Corpo- 
ration was  created  by  act  of  Congress,  approved  January  22. 
1932,  it  was  specifically  written  into  the  law  that  the  Cor- 
poration should  have  the  power  to  choose  its  employees 
without  regard  to  any  of  the  civil-service  laws. 

With  what  grace  can  gentlemen  of  the  opposition  who 
approvingly  watched  President  Hoover  pursue  this  policy 
with  respect  to  the  R.  P.  C.  criticize  the  same  course  of 
action  as  "spoils"  when  followed  by  President  Roosevelt? 

Mr.  CONN  ALLY.     Mr.  President 

The  PRESIDING  OFFICER  ^Mr.  Schwellewbach  in  the 
chair) .  Does  the  Senator  from  Wyoming  yield  to  the  Sen- 
ator from  Texas? 

Mr.  OTklAHONEY.    Certainly. 

Mr.  CONNALLY.    May  I  suggest  to  the  Senator  that  Pres- 
*  ident  Wilson,  when  he  originally  put  into  effect  by  Execu- 
tive order  the  regulation  that  postmasters  should  be  exempt, 
provided  that  the  highest  eligible  should  be  appointed  auto- 


matically, irrespective  of  poUtics  whatever;  but  President 
Harding,  who  came  Into  office  in  March  1921.  issued  a  new 
Executive  order  providing  that  the  Postmaster  General 
should  appoint  any  one  of  the  three  highest  eligibles,  with- 
out any  requirement  as  to  relative  rank.  The  Senator  may 
draw  his  own  deductions  as  to  why  that  was  done. 

Mr.  OT»4AHONEY.  The  Senator  is  correct.  It  might  be 
interesting  to  point  out  that  under  that  rule  of  President 
Wilson  numerous  Republicans  were  appointed  throughout 
the  country  because  they  happened  to  be  first  upon  the 
eligible  register,  and  were  confirmed  by  the  Senate. 

Mr.  CONNALLY.  In  my  old  congressional  district,  in  the 
second  city  in  the  district,  that  very  thing  occurred.  The 
highest  eligible  was  a  Republican,  and  President  Wilson  in- 
sisted that  he  be  appointed,  though  quite  a  number  of  eligible 
Democrats  were  on  the  list. 

Mr.  OMAHONEY.  That  happened  in  my  own  home  city 
of  Cheyenne.  The  gentleman  who  was  then  appointed  by 
President  Wilson  and  confirmed  by  the  Senate  is  still  the  post- 
master, and  was  recently  again  confirmed  by  this  body. 

In  the  second  place,  some  of  the  establishments  were  cre- 
ated by  Executive  order  under  authority  of  the  appropriation 
bills  which  provided  for  the  emergency.  These  organizations 
expire  with  the  funds  that  were  made  available  for  them. 
How  perfectly  absurd  it  would  have  been  to  have  made  them 
permanent  civil-service  agencies! 

Consider,  for  example,  the  Works  Progi-ess  Administration, 
which  seems  to  be  a  favorite  target  for  attack.  This  in- 
stnunent  of  government  exists  only  so  long  as  the  appro- 
priation which  supports  it.  Yet  the  critics  who  condemn  the 
administration  for  maintaining  it  at  all  also  condemn  the 
administration  for  not  having  given  its  employees  the  same 
permanent  status  as  those  who  carry  the  mails.  In  other 
words,  in  the  same  breath  they  condemn  the  establishment  of 
the  unit  and  condemn  the  fact  that  it  is  not  a  permanent 
establishment. 

Demobilization  of  the  admittedly  large  establishments 
brought  into  existence  by  the  emergency  would  have  been 
almost  impossible  had  it  been  given  the  protection  of  the 
p)ermanent  civil  service.  For  the  same  reasons  that  made  it 
unwise  in  the  beginning,  it  would,  in  my  opinion,  be  positively 
against  the  public  interest  now  to  cover  these  agencies  into 
the  civil  service.  We  can  more  quickly  balance  the  Budget — 
an  objective  that  is  alleged  to  be  dear  to  the  hearts  of  the 
opponents  of  the  New  Deal— by  keeping  them  out.  Accord- 
ingly, in  this  bill  authority  to  extend  the  civil  service  to 
temporary  emergency  agencies  is  withheld. 

Mr.  President.  I  cannot  too  strongly  condemn  the  wholly 
unwarranted  effort  of  the  foes  of  this  administration  to 
create  the  impression  that  the  Roosevelt  administiation  has 
ladled  out  thousands  of  positions  with  political  infiuence  and 
political  pationage  as  the  only  requisite  for  appointment. 
Nothing  could  be  further  from  the  truth.  We  have  kept  on 
a  temporary  basis  the  services  which  shoiald  be  temporary, 
and  we  have  placed  under  the  civil  service  those  establish- 
ments which  were  intended  to  be  permanent. 

Nrw    PKRMANKNT    ACKNCIKS    UNDEK   dVTL    SKKVICS 

I  have  here  a  list  of  agencies  in  which  practically  all  posi- 
tions have  been  placed  under  the  civil  service  either  by  act 
of  Congress  or  by  Executive  order  of  the  President  during 
this  administration.    The  list  includes: 

The  Securities  and  Exchange  Commission. 

Federal  Communications  Commission. 

The  Railroad  Retirement  Board. 

Bituminous  Coal  Commission. 

Motor  Carrier  Bureau  of  the  Interstate  Commerce  Com- 
mission. 

Social  Security  Board. 

Labor  Relations  Board. 

Public-utility  regulation  under  the  Wheeler-Raybum  Act. 

Soil  Conservation  Service. 

Alien  Property  Custodian, 

Farm  Credit  Administration- 
United  States  Railroad  Administration. 

Central  Statistical  Board. 

Certain  positions  in  C.  C.  C  camps. 


.    The  act  estaUishing  the  Securities  and  Exchange  Com- 
mission carried  this  jjaragraph: 

•  •  •  and  the  Conunlsaion  may.  subject  to  the  civil -service 
laws,  appoint  such  other  officers  and  employees  as  are  necessary 
In  the  execution  of  its  function.^  and  fix  their  salaries  in  accord- 
ance with  the  Classification  Act  of  1923,  as  amended. 

The  act  setting  up  the  Federal  Commumcations  Commis- 
sion said  this: 

The  Commission  shall  have  authority,  subject  to  the  provisions 
of  the  civil-service  laws,  and  the  Classification  Act  of  1923,  as 
amended,  to  appoint  such  other  officers,  inspectors,  attorneys,  ex- 
aminers, and  other  employees  as  are  necessary  in  the  execution  of 

its  functions. 

The  Tennessee  Valley  Authority  was  one  of  the  agencies 
set  up  outside  of  the  provisions  of  the  civil-service  require- 
ments; but  let  me  quote  from  the  act  establishing  it: 

In  the  appointment  of  officials  and  the  selection  of  employees 
for  .said  Corporation,  and  In  the  promotion  of  any  such  employees 
or  officials,  no  political  test  or  qualification  shall  be  permitted  or 
given  consideration,  but  all  such  appointments  and  promotions 
shall  be  made  on  the  ba.sls  of  merit  and  efficiency.  Any  member 
of  said  Board  who  is  found  by  the  President  of  the  United  Stetes 
to  be  pullty  of  a  violation  of  this  section  shall  be  removed  from 
office  by  said  Board. 

It  is  generally  agreed  by  competent  and  fair-minded  critics 
that  the  Tennessee  Valley  Authority  has  been  as  successful 
as  any  organization  possibly  could  be  in  selecting  personnel 
on  the  basis  of  merit  and  merit  alone.  Certainly  politics  has 
had  no  part  in  the  selection  of  employees. 

Another  bureau  temporarily  exempted  frcMn  the  civil 
service  was  the  Rural  Electrification  Administration,  which 
is  performing  a  unique  and  very  necessary  function  in  the 
rehabilitation  of  the  farming  areas  of  the  country.  The 
system  of  selection  has  been  functioning  so  well  that  it  won 
the  approbation  of  the  senior  Senator  from  Nebraska  [Mr. 
NoRRisJ.  a  friend  of  the  merit  system,  in  these  words: 

The  organization  has  a  sy.stem,  which,  so  far  as  I  can  see.  comes 
very  near  being  perfect.  While  they  have  not  been  under  civil 
service,  no  employees  have  been  selected  until  they  have  demon- 
strated their  capacity  to  perform  the  duties  they  are  going  to  be 
called  upon  to  jserform. 

CHABCE  OF  "SPOILS"  UTIBKLY   UNWAJUMNTED 

The  charge  that  the  Roosevelt  administration  has  pro- 
ceeded to  break  down  the  civil-service  system  is  based  upon 
a  .series  of  allegations  appearing  in  the  press  and  magazines, 
every  one  of  which  was  made  by  writers  who  failed  to  obtain 
the  facts  before  proseeding  to  indict  the  administration. 
Typical  of  this  kind  of  misrepresentation  was  the  charge 
that  Mr.  Roosevelt,  during  the  first  21  months  of  his  term, 
issued  3  Executive  orders  transferring  to  the  exempt  class 
2,448  civil-service  positions  in  the  classified  service.  The 
figure  is  altogether  misleading,  for  1,145  of  these  persons 
were  employees  of  the  Prohibition  Bureau,  which,  on  July  26, 
19.33.  was  transferred  to  the  Department  of  Justice.  They 
were  in  exempt  positions  under  President  Hoover  in  the 
Trea.sury  Department,  and  they  continued  in  exempt  posi- 
tions when  Mr.  Roosevelt  transferred  them  to  the  Depart- 
ment of  Justice;  so  actually  there  was  no  change  of  status. 
Incidentally,  a  large  number  of  these  persons  were  originally 
Republican  political  employees  who  are  still  in  the  employ 
of  the  Government.  The  other  changes  were  likewise  made 
for  service  and  not  for  political  reasons. 

Those  who  have  misrepresented  this  situation  to  bring  a 
false  charge  against  the  President  have  conveniently  ignored 
the  fact  that  during  the  same  period  he  issued  Executive 
orders  transferring  8.511  positions  from  the  exempt  to  the 
classified  service.  Certainly,  if  there  was  any  move  afoot  to 
undermine  the  merit  system,  those  transfers  would  not  have 
been  made. 

I  wish  here  and  now  to  brand  as  utterly  unfounded  and 
unfair  the  charge  that  only  persons  who  were  politically 
alined  with  this  administration  were  given  employment  in 
the  temporary  agencies  established  by  the  Federal  Govern- 
ment. Every  Senator  in  this  Chamber  knows  that  there  has 
never  been  an  administration  in  history  which  has  been  so 
generous  as  the  Roosevelt  administration  has  been  in  em- 
ploying  persons   of    merit,    regardless    of    party    affiliation. 
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Literally  thousands  of  Republicans  who  held  office  under 
previous  administrations  have  been  continued  at  their  posts, 
and  the  files  of  the  Federal  Government  show  that  to  be  the 
fact.  Literally  thousands  of  others  who  were  Republicans 
or  of  other  pohtical  faith  were  employed  after  this  adminis- 
tration came  into  power. 

I  say  that  the  Roosevelt  administration  lived  up  to  Its 
promise  to  establish  the  temporary  emergency  agencies  on  a 
nonpartisan  basis  and  to  conduct  them  with  the  sole  thought 
m  mind  of  doing  what  was  best  for  the  great  mass  of 
American  people. 

MERrr   AND  TRAINING   IN   THE   A.   A.   A. 

The  Agricultural  Adjustment  Administration,  one  of  the 
emergency  organizations  established  by  Congress  outside  of 
the  civil-service  law,  is  an  excellent  illustration.  It  had  a 
specific  job  to  do.  a  technical  piece  of  work  upon  which  de- 
pended the  prosperity  and  the  future  happiness  of  the  entire 
farming  community  of  the  country.  The  program  was 
placed  in  charge  of  trained  men  and  women— and  I  may 
add  that  perhaps  a  majority  of  them  were  enrolled  Repub- 
licans, drafted  from  the  agricultural  colleges  and  universities 
of  the  country — and  they  were  given  an  absolutely  fret;  hand 
in  working  out  the  task  which  was  before  them.  Certainly 
there  is  not  a  man  in  the  United  States  who  can  truthfully 
say  that  the  A.  A.  A.  was  ruled  by  partisan  Democratic  poli- 
tics. On  the  contrary,  we  know  that  many  DemocraU  in 
the  farming  areas  complained  that  they  were  actually  ex- 
cluded from  its  administration  while  the  key  positions  had 
been  handed  over  to  the  lifelong  Republicans.  I  can  hardly 
imagine  anything  further  from  spoilsmanship  than  that. 

OLD    AGENCIES   OUTSIDX   OF   CTVII.    SXSVICB 

To  those  who  assume  that  these  emergency  agencies  were 
the  first  to  be  excluded  from  the  civil-service  law,  let  me  say 
that  even  permanent  establishments  have  been  frequently 
exempted  in  the  past.  A  classic  example  is  the  Bureau  of 
Investigation  in  the  Department  of  Justice.  With  the  excep- 
tion of  some  fingerprint  experts,  it  has  never  been  under  the 
civil-service  system;  but  that  does  not  mean  that  the  Bureau 
of  Investigation  is  not  operated  under  the  merit  system  or 
that  it  is  a  prey  to  the  spoilsman.  Far  from  it,  as  the  events 
of  the  past  year  or  two  have  amply  demonstrated. 

The  Bureau  is  under  the  efficient  direction  of  Mr.  J.  Edgar 
Hoover,  who  has  shown  great  personal  interest  and  meticu- 
lous care  in  the  selection  of  personnel.  I  have  never  heard 
any  demands  from  Mr.  Hoover  or  others  that  his  Bureau 
should  be  placed  under  the  civil  service.  The  success  of  the 
Bureau  of  Investigation  in  tracking  down  the  public  enemies 
of  the  Government  is  proof  positive  that  it  can  operate  in 
meritorious  fashion  as  it  is  now  constituted. 

The  Secretary  of  the  Treasury  years  ago  was  authorized 
by  Congress  to  employ  persons  for  special  and  technical 
services  in  the  Public  Health  Service  without  regard  to  the 
civil-service  laws.  Likewise  the  Bureau  of  Narcotics  was 
established  by  the  act  of  June  14,  1930,  outside  of  the  civil- 
service  laws.  The  Supervising  Architect  of  the  Treasury  in 
1930  was  granted  like  authority  for  specific  services.  The 
Census  Act  of  1929,  passed  by  a  Republican  Congress,  pro- 
vided that  supervisors  and  enumerators  might  be  employed 
without  regard  to  the  civil-service  law. 

Mr.  President,  perhaps  the  most  serious  charge  hurled 
against  the  Roosevelt  administration  in  connection  with  the 
civil  service  is  that  when  it  came  into  power  the  morale  of 
every  technical  service  in  the  Government  was  badly  crippled 
or  destroyed  because  the  members  were  immediately  made 
subject  to  the  spoilsmen's  raid.  One  writer,  without  a  vestige 
of  fact  to  sustain  him,  said  the  charge  was  proved  by  the 
large  overturn  in  personnel  in  those  bureaus.  A  reporter  for 
the  New  Republic  went  to  the  Congressional  Directory  for 
the  answer  to  that  charge.    Here  is  what  he  wrote: 

Thumbing  through  these  volumes  it  will  be  found  that  the  rank- 
ing personnel  of  the  Bureau  of  Chemistry  and  Soils  Is  the  same 
now  as  3  years  ago;  In  the  Weather  Bureau  there  has  been  only 
one  change  during  the  intervening  period.  Willis  R.  Gregg,  who 
was  Acting  Chief  at  the  beginning  of  1933,  having  been  promoted 
to  Director;  two  changes  have  taken  place  in  the  Bureau  of 
Standards  during  the  past  3  years,  both  caused  by  death,  and 
both  filled  by  promoting  workers  who  had  long  service  records; 
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in  the  Pood  and  Drug  Administration  two  new  Jobs  haTS  be«i 
created  and  both  of  these  were  filled  by  promoUng  old  employees, 
but  otherwise  there  have  been  no  Important  changes. 

Thus  fully  and  effecUvely  is  the  allegation  of  spoilsman- 
ship  answered- 

Mr  President.  I  assert  without  quallfteation  that  no  ad- 
ministration in  the  history  of  the  cotmtry  has  been  more 
loyal  to  the  principle  of  merit  in  pubUc  service  than  has 
this.  True,  an  effort  has  been  made  to  prevent  sabotage 
In  the  New  Deal  agencies  by  guarding  against  the  appoint- 
ment of  Republican  political  workers.  There  have  been  those 
who  were  willing  to  seek  and  accept  employment  in  New 
Deal  agencies  whUe  at  the  same  time  working  against  the 
New  Deal  program,  and  it  was  only  the  exercise  of  common 
sense  to  try  to  exclude  them — an  effort  which,  I  regret  to 
say.  has  not  been  wholly  successfuL 

■mCIXMCT    n»   THK    POST    OmCK    D«FA«T1£«HT 

I  cannot  leave  this  phase  of  the  subject  without  referring 
again  to  the  Post  Office  Department,  because  it  is  under 
the  guidance  of  Mr.  Parley,  out  of  whom  the  reckless  critics 
of  the  administration  would  make  a  bogeyman  to  frighten 
the  guileless.  In  the  June  issue  of  the  Union  Postal  aerk, 
official  organ  of  the  National  PederaUon  of  Post  Office  Clerks, 
I  nnd  an  article  by  Mr.  Thomas  Quinn  Beesley.  executive 
director  of  the  NaUonal  Coimcil  of  Business  MaU  Users,  an 
organization  which  is  interested  in  postal  efficiency  and  not 
in  politics,  in  which  he  produces  figures  to  show  that  per- 
sonnel efficiency  is  greater  now  than  at  any  previous  time 
in  the  history  of  the  Post  Office  Department.    I  (luote: 

In  fact  If  the  chart  had  gone  Into  m^ute  detail.  It  would  reveal 
a  still  more  surprising  picture  of  what  \as  happened  from  1931  to 
1936  IT  the  same  ratio  of  employees  haa  been  maintained  In  that 
nerlod  there  would  have  been  39.8  more  employees  In  1S35  than 
In  1931  where  actually— In  1934— there  were  22.000  fewer.  In 
other  words,  the  actual  net  Increase  In  efficiency  during  that 
period  is  really  higher  than  the  chart  shows. 

Justice  requires  that  this  compUment  be  shared  with  the  man- 
agement of  the  Department  in  that  period  of  1933-34.  I  am  sure 
no  one  wiU  begrudge  it. 
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One  could  scarcely  ask  for  a  better  demonstration  that 
the  morale  of  the  employees  of  the  Post  OfBce  Department 
has  not  been  undermined  by  the  present  administration.  As 
a  matter  of  fact,  there  is  a  better  feeling  now  among  the 
civil  servants  In  the  Postal  System  under  Mr.  Farley  than 
at  any  time  in  many,  many  years. 

It  is  true  that  there  are  fewer  employees  now  than  in  1930, 
but  that  reduction  has  been  due  not  to  any  "raid"  upon  the 
merit  system,  as  owxinents  of  the  Roosevelt  administration 
pretend,  but  to  the  fact  that  by  the  terms  of  a  law  signed  by 
President  Hoover  on  June  30,  1932,  the  departments  were 
prohibited  from  filling  any  vacancies  which  existed  on  July 
1,  1932,  or  occurred  thereafter  unless  the  President  himself 
should '  certify  that  an  appointment  was  necessary  in  the 
public  interest.  By  the  operation  of  this  and  similar  laws  the 
post-ofBce  persoimel  was  reduced  from  250.222  on  June  30, 
1932.  to  236.927  on  June  30,  1935.  Incidentally,  prior  to 
October  1. 1933.  post-office  buildings  were  under  the  Treasury 
Department.  Tbey  were  transferred  to  the  Post  Office  De- 
partment on  that  date.  The  change,  together  with  the  large 
number  of  new  buildings  constructed  in  the  puldic-works 
drive  of  this  administration,  brought  11.000  new  positions 
into  the  Postal  Service,  and  every  one  of  them  is  under  the 
civil-service  merit  system.  This  alone  is  conclusive  proof 
that  the  charge  of  spoils  is  baseless. 

POUCT-POBMUfO    OinCIAL3 

In  considering  the  puMic  service,  Mr.  President,  it  should 
not  be  overlooked  that  the  President  of  the  United  States  is 
the  only  official  who  is  selected  directly  by  all  the  people. 
Members  of  the  Senate  and  of  the  House  are  chosen  by  only 
part  of  the  people  to  represent  the  several  States  and  con- 
gressional districts.  All  other  Federal  officials  are  appointed. 
In  these  circumstances,  it  must  be  clear  that  if  the  people 
are  to  maintain  control  of  the  Government  so  that  its  poli- 
''cies  may  be  changed  when  the  people  desire  than  changed, 
all  officials  who  exercise  a  policy-shaping  authority  should 
be  directly  under  political  control.  In  no  other  way  may  the 
people  protect  themselves  against  bureaucracy  and  preserve 


their  inherent  right  to  maintain  complete  control  over  their 
own  Government.  It  is  for  this  reason  that  the  new  civil- 
service  measure  expressly  reserves  from  the  President  the 
authority  to  put  in  the  permanent  civil  service  positions  for 
which  specific  terms  are  provided  by  law.  These  are  the 
officers  through  whom  the  President  must  act  in  a  purely 
political  capacity  when  he  receives  a  mandate  from  the 
people. 

All  other  employees,  however,  should  have  permanent  ten- 
ure during  efficient  service.  The  Government  needs  highly 
trained  intelligence  and  sound  character,  all  on  a  basis  of 
impartial  merit,  so  that  there  shall  be  in  fact  "equal  rights 
for  aU  and  special  privUeges  for  none"  in  the  service  of  the 
people's  Government.  ' 

To  obtain  this,  our  bill  provides  for  a  personnel  council  and 
for  a  personnel  official  in  every  department  and  independent 
establishment.  Each  of  these  officials,  and  the  executive 
secretary  of  the  council  itself,  we  would  require  to  file  a 
sworn  statement  that  he  will  administer  the  duUes  of  his 
position  without  regard  to  either  personal  or  poUtical  fa- 
voritism; this  because  personal  favoritism  exercised  by  offi- 
cials in  key  positions  is  a  far  greater  menace  to  the  merit 
system  than  so-called  political  patronage. 

•mis  measxire  is  presented  at  this  time.  Mr.  President,  in 
the  belief  that  it  will  offer  a  basis  of  study  for  ail  who  are 
interested  in  promoting  the  efficiency  and  protecting  the  in- 
tegrity of  our  Government  as  an  instrument  of  popular 
progress.  While  the  President  has  not  had  the  opportunity 
of  studying  this  particular  measure,  we  may  be  assured  that 
any  measure  passed  by  Congress,  intended  and  designed  to 
improve  the  merit  system.  wiU  receive  the  sympathetic  sup- 
port of  President  Roosevelt. 

The  enactment  of  the  bill  presented  by  Senator  La  Fol- 
LETTK  and  myself— or  some  similar  one— is  inevitable.  In  the 
meantime.  I  trust  that  we  have  had  an  end  of  untruthful 
charges  that  under  this  administration  the  civU-service  sys- 
tem has  been  allowed  to  languish  either  through  the  inroads 
of  the  spoilsman  or  through  neglect. 

President  Roosevelt  has  an  incomparable  record  for  ap- 
pointing officials  to  office  on  the  basis  of  merit  and  without 
regard  to  merely  partisan  affiliations.  He  can  safely  stand 
on  that  record. 

Mr.  President.  I  ask  unanimous  consent  that  the  bill  to 
which  I  have  alluded  be  iMinted  in  the  Record  at  this  point 
as  a  pwut  of  my  remarks. 

Tbere  being  no  objection,  the  biU  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

8.  4747 
A  bill    to   extend    the    civU-servlce   laws,    to    establish    a    Federal 
Personnel  Council,  and  for  other  purposes 
Be  «  enacttO,,  etc.,  ' 

TTTLX  I ^KmifSlOH  OF  CiVTL-SntVICE  LAWS  TO   POSTMASTERS 

Sectiow  1  On  and  after  January  1.  1938,  all  postmasters  shall 
be  appointed,  without  term,  by  the  Postmaster  General  in  accord- 
ance with  the  provisions  of  the  act  entlUed  'An  act  to  regulate 
and  improve  the  civil  service  of  the  United  States",  approved 
January  16.  1883,  as  amended. 

Sic  2  (a)  Subject  to  the  limitations  contained  in  section  3. 
appointments  t<>  the  posiUons  of  postmaster  of  the  first  and 
second  class  shall  be  made  by  the  promotion  of  any  employee 
of  the  Postal  Service  employed  at  the  vacancy  office  who  Is  found 
by  the  Umted  States  Civil  Service  Commission  to  be  duly  quali- 
fied, except  that  the  Incumbent  postmaster  may  be  reappointed 
If  the  Postmaster  General  recommends  said  Incumbent  and  the 
Commission  finds,  by  a  noncompetitive  examination,  t^jat  he  Is 
quaUfied  for  such  appointment:  Provided,  That  wben^the  Post- 
master General  certifies  to  the  Commission  that  no  employee  at 
such  office  is  duly  qualified  and  the  incumbent  postmaster  shall 
not  be  found  to  be  qualified  by  the  Commission,  appointment  may 
be  made,  unless  otherwise  provided  in  section  3.  of  any  person 
who  satisfactorily  completes  an  open  competitive  examination 
held  by  the  Conuntssion. 

(b)  Appointment  to  the  position  of  postmaster  of  the  third 
class  shall  be  made  by  the  appointment  of  any  person  who  satLs- 
factorlly  completes  an  open  competitive  examination  held  by  the 
Commission,  except  that  the  incumbent  postmaster  shall  be  re- 
appointed if  the  Postmaster  General  recommends  said  incumbent 
and  the  Commission  finds,  by  a  noncompetitive  examination,  that 
he  is  qualtfled  for  such  appointment. 

Sbc.  3.  (a)  Bicept  as  hereinafter  provided,  no  person  shall  be 
appointed  to  the  position  of  postmaster  of  the  first  or  the  second 
class  who  has  not  actuaUy  resided  within  the  delivery  of  the  office 
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to  which  he  is  appointed,  or  within  the  town  or  city  where  the  same 
is  situated,  for  1  year  next  preceding  the  date  of  such  appointment. 

(b>  The  provisions  of  paragraph  (a)  of  this  section  shall  not 
apply  to  an  appointment  to  the  position  of  postmaster  at  a  post 
office  having  annual  gross  receipts  of  $1,000,000  or  more,  but  no 
person  shall  be  eligible  for  an  appointment  to  such  position  who 
has  not  had  (1)  at  least  4  years'  actual  experience  in  the  Postal 
Service  as  a  postmaster  in  a  post  office  of  the  first  class,  or  (2)  at 
least  4  years"  actual  experience  as  a  classified  clvU-service  employee 
in  a  supervisory  capacity  in  the  Postal  Service  or  as  a  postoffice 
Inspector,  or  (3)  at  least  4  years'  actual  experience  In  an  executive 
position  in  which  he  had  supervision  of  not  less  than  250  employees. 

(c)  In  any  case  in  which  an  open  competitive  examination  is 
held  for  the  position  of  postmaster  in  any  post  office  having  annual 
gross  receipts  of  less  than  $1,000,000  and  the  Civil  Service  Commis- 
sion finds  no  person  with  the  residence  requirements  provided  for 
in  paragraph  <a)  of  this  section  who  is  eligible  to  take  sUch 
examination,  the  Postmaster  General  may  appoint  to  an  office  of 
the  first  class  any  classified  civil-service  employee  who  satisfactorily 
completes  such  examination  and  who  has  had  at  least  4  years' 
actual  experience  in  a  supervisory  capacity  in  the  Postal  Service 
or  as  a  post-office  lnsp>ector,  and  he  may  app>oint  to  an  office  of  the 
second  class  any  such  employee  who  satisfactorily  completes  such 
examination  and  who  has  had  3  years'  such  experience. 

Sic.  4.  The  tenure  of  office  of  any  postmaster  appointed  prior  to 
January  1.  1938.  shall  not  be  affected  by  any  provision  of  this  Act. 

Sec.  5.  The  Postmaster  General  may  remove  any  postmaster  from 
office  in  accordance  with  the  provisions  of  section  6  of  the  act  of 
August  24,  1912  (37  Stat.  555). 

Sec.  6.  (a)  Effective  January  1,  1938.  the  proviso  of  the  first  para- 
graph under  the  heading  "Office  of  the  First  Assistant  Postmaster 
General",  of  section  1  of  the  Post  Office  Department  Appropriation 
Act  for  the  fiscal  year  ended  June  30,  1922,  approved  March  1,  1921, 
as  amended  (U.  8.  C.  1934  ed.,  title  89,  sec.  39),  is  amended  to  read 
as  follows:  "Provided,  That  whenever  the  office  of  a  postmaster  be- 
comes vacant,  through  death,  resignation,  or  removal,  the  Post- 
ma-ster  General  shall  designate  some  person  to  act  as  postmaster 
until  a  regular  appK)intment  can  be  made;  and  the  Postmaster 
General  shaU  notify  the  United  States  Civil  Service  Commission  and 
the  General  Accounting  Office  of  the  change.  No  iierson  so  desig- 
nated shall  serve  for  more  than  6  months  from  the  date  of  his 
designation  except  with  the  approval  of  the  Civil  Service  Commis- 
sion. The  postmaster  so  appointed  shall  be  responsible  under  his 
bond  for  the  safekeeping  of  the  public  property  pertaining  to  the 
post  office  and  the  performance  of  the  duties  of  his  office  untU  a 
regular  postmaster  has  been  duly  appointed  and  qualified  and  has 
taken  F>ossesBion  of  the  office.  Whenever  a  vacancy  occtirs  from 
any  cause  the  appointment  of  the  regular  postmaster  shall  be  made 
without  unnecessary  delay." 

(b)  Effective  January  1,  1938,  section  31  of  the  Post  Office 
Department  Apprt^riatlon  Act  for  the  fiscal  year  ended  June  30, 
1880.  approved  March  3,  1879  (U.  S.  C,  1934  ed..  title  39,  sec.  63). 
Is  amended  to  read  as  foUows: 

"Sic.  31.  Any  person  designated  by  the  Postmaster  General  to 
perform  the  duties  of  postmaster  at  any  post  office  shall  receive 
for  the  term  for  which  he  performs  such  duties  the  bompensatlon 
to  which  he  would  have  been  entitled  if  he  were  regularly  ap- 
IXJinted  as  postmaster:  Provided,  however.  That  whenever  an 
employee  in  the  classified  civil  service  is  so  designated  to  per- 
form the  duties  of  a  postmaster  he  may  receive  either  the  com- 
pensation of  the  postmaster,  or  the  salary  provided  for  his  position 
In  the  classified  civil  service,  whichever   is  the  greater." 

Sec.  7.  Effective  January  1,  1938,  section  6  of  the  Post  Office 
Department  Appropriation  Act  for  the  fiscal  year  ended  Jxine  30, 
1877,  approved  July  12,  1876,  as  amended  (U,  8.  C,  1934  ed,  title 
39,  sec.  31).  Is  repealed. 

Tttlk  n — ETiTENSioii  or  Cmi.-8KsvicK  Laws  to  GovBtmoEMTAL 

ACXNCZIS 

SICTION201.  Notwithstanding  any  provision  of  law  to  the  con- 
trary, the  President  is  authc»-ized  by  Executive  order  to  place  within 
the  classified  civil  service  as  defined  by  the  act  of  March  27.  1922, 
(42  Stat.  470),  any  position  or  group  of  positions  (other  than 
those  for  which  a  definite  term  is  fixed  by  law  and  those  in  tempo- 
rary emergency  branches  or  agencies  created  by  law  or  Executive 
order  after  March  4.  1933)  In  the  executive  branch  of  the  Gov- 
ernment which  are  exempted  by  law  in  force  on  the  date  of 
enactment  of  this  act  from  the  provlstcns  of  the  Civil  Service 
Act  of  January   16.   1883.  as  amended    (22  Stat.  403). 

Set.  202.  The  provisions  of  this  title  shall  also  be  held  to  ajjply 
to  positions  and  employees  in  any  corporation  created  under 
authority  of  an  act  of  Congress  which  Is  controlled  or  owned  by 
the  United  States  Government,  whether  or  not  the  employees 
thereof  are  paid  from  funds  appropriated  by  Congress. 

Sec.  203.  The  incumbent  of  any  permanent  position  which  Is 
affected  by  any  Executive  order  issued  under  the  authority  of  this 
title  who  does  not  already  have  a  classified  civil-service  status  may 
acquire  such  status  In  his  position  only  upon  receiving  a  new 
appointment  as  a  result  of  an  open  competitive  examLriatk>n  held 
by  the  United  States  Civil  Service  Commission  for  filling  the  posi- 
tion, unless  the  head  of  the  department,  executive  branch,  or  cor- 
poration having  Jurisdiction  of  the  position  shall  certify  to  said 
Commission  in  writing  that  the  Incumbent  has  served  with  merit 
for  not  less  than  1  year.  In  which  case  said  Incumbent  shall 
receive  a  new  appointment   and   acquire  a  classified  clvll-servlce 
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status  upon  the  satisfactory  completion  of  a  noncompetitive  exam- 
ination held  by  said  Commission. 

Tttli  m — Federal  Pessokmxl  Cotjkcil 

BicnoN  301.  For  the  purpose  of  developing  In  the  Federal  Gov- 
ernment a  more  effective  and  economical  system  of  personnel  ad- 
ministration, there  Is  hereby  created  and  established  a  Federal 
Personnel  CouncU  (hereinafter  referred  to  as  the  Council) .  which 
shall  consist  of  the  heads  of  the  several  executive  departments, 
the  President  of  the  United  States  Civil  Service  Comroission.  the 
Director  of  the  Bxn-eau  of  the  Budget,  the  Chairman  o:'.  the  Inter- 
state Commerce  Commission,  the  Administrator  of  Veterans'  Affairs, 
the  Governor  of  the  Farm  Credit  Administration,  the  Chairman  of 
the  Social  Security  Board,  the  heads  of  such  other  independent 
establishments  as  the  President  of  the  United  States  mny  designate 
by  Executive  order,  and  a  civU-sernce  employee  from  each  of  the 
aforesaid  executive  agencies  to  be  named  by  the  Lisad  thereof. 
Tie  President  of  the  United  States  CivU  Service  Conurission  shall 
serve  as  chairman  of  the  Courcll. 

Sbc.  302.  The  Federal  Personnel  Oouncll  shaU  (a)  establish  a 
liaison  system  between  the  CivU  Service  Commission  and  the 
several  departments  and  Independent  establishments;  (b)  obtain 
Information  and  other  data  concerning  the  employee  training 
activities  of  the  several  executive  departments  and  independent 
establishments  iind  make  arrangements  for  the  coonlination  of 
these  activities;  make  available  to  the  executive  deparCments  and 
•independent  establishments  such  training  facilities  %t<  are  at  its 
disposal:  plan,  establish,  and  supervise  such  employee  training 
activities  and  programs  as  may  be  deemed  advisable;  and  nuike 
such  arrangements  as  may  be  deemed  advisable  to  permit  the 
representatives  and  students  of  colleges  and  unlversitiis  of  recog- 
nized standing  and  representatives  of  governmental  research  asso- 
ciations to  observe  administrative  practices  in  the  FedfTal  service; 
(c)  in  cooperation  with  other  agencies  and  authorities,  arrange  for 
the  development  of  a  career  service  in  the  Federal  Government, 
and  encourage  the  transfer  or  promotion  of  competent;  employees 
within  the  Government  service  by  prep>arlng  and  effecting  plans 
for  presenting  to  authorities  in  the  several  departmentii  and  inde- 
pendent establishments  information  concerning  the  training,  ex- 
perience, and  work  records  of  employees  of  the  Federal  Government 
which  may  be  used  when  appointments  to  vacant  positions  are 
under  consideration:  (d)  through  its  own  studies,  or  in  coopera- 
tion with  public  personnel  agencies  or  associations  thei-eof.  obtain 
information  concerning  personnel  methods,  practices,  cm:  policies 
in  other  governmental  jurisdictions,  and  make  such  information 
available  to  authorities  of  the  Federal  Goverrunent;  through  its 
own  studies,  or  In  cooperation  with  advisory  committees  composed 
of  representatives  of  Industry,  business  organizations,  or  educa- 
tional institutions,  obtain  and  make  available  to  au';horlties  of 
the  Federal  Government  information  concerning  the  btst  develop- 
ments In  persoxuiel  administration  outride  Government  service; 
and  make  available  to  the  public  suid  to  educational  Institutions 
authoritative  Information  regarding  employment  by  the  Federal 
Government;  and  (e)  prepare  specific  plans  for  the  improvement 
and  coordination  of  personnel  administration  in  the  Fi?deral  Gov- 
ernment and  cooperate  with  such  executive  departments  and  inde- 
pendent establishments  as  may  adopt  such  plans. 

Sbc.  303.  In  accordance  with  the  civil-service  laws,  rules,  and 
regrulations,  the  Council  shall  employ  an  executive  secretary,  who 
shall  be  an  expert  in  the  field  of  public  personnel  administration 
and  who  bhall  receive  a  salary  at  the  rate  of  $10,000  a  year.  In 
addition  to  such  other  duties  and  responsibilities  as  may  be  as- 
signed him  by  the  Council,  the  executive  secretary  shall  have 
charge  of  all  research  and  administrative  functions  of  the  Council, 
and  may  appoint  and  fix  the  compensation  of  such  p<!rsons  (not 
to  exceed  —  in  number),  either  permanently  or  temporarily,  as 
may  be  necessary  for  the  proper  execution  of  the  work  of  the 
CotmcU.  Upon  the  request  of  the  Council,  the  head  of  each  de- 
partment. Independent  establishment,  or  other  executive  agency 
of  the  Government  shall  furnish  the  Cotincil  with  such  data  and 
other  Information  as  may  be  necessary  to  the  work  of  the  Council 
and  shall  detail  employees  to  work  under  the  direction  of  the  Cotin- 
cil  in  preparation  of  the  necessary  data  or  information  regarding 
his  organization. 

Sec.  304.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasurj-  not  otherwise  approp>rlated,  such  sums 
as  may  be  necessary  for  the  establishment,  organization,  and  an- 
nual maintenance  and  work  of  the  Council:  Provided,  That  the 
Council,  without  regard  to  the  provisions  of  any  other  act,  may. 
after  estimate  by  the  Btireau  of  the  Budget  and  appropriation  by 
Congress,  pay  the  expenses  of  persons,  not  in  the  United  States 
Government  service  who  are  experts  in  some  aspect  of  personnel 
administration,  in  attending  conferences  with  represenUitives  of 
the.  Council  or  In  consulting  or  advising  with  them;  ptirchase 
manuscripts  from,  ca-  meet  the  costs  of  special  studies  made  by. 
private  persona,  corporations,  or  agencies  at  the  request  of.  or  lii 
cooperation  with,  said  Cotmcil;  pay  the  expeiuses  of  the  representa- 
tives of  the  Council  to  attend  meetings  of  conferences  on  personnel 
matters;  and  pay  membership  fees  or  dues  in  associations,  of  per- 
sonnel offices  or  agencies  ch-  In  organizations  which  issue  publica- 
tions to  members  only  or  to  members  at  a  lower  price  than  to 
others,  payment  for  which  may  be  made  In  advance. 

Sec.  305.  The  head  of  each  executive  department,  independent 
establishment,  and  other  executive  agency  of  the  Government 
shall  create  in  his  organization.  If  no  such  p>06ltion  has  already 
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be«n  created  one  pofiltlon  the  duties  of  which  shaU  be  (a)  to  bu- 
nervtsr  and  direct  the  personnel  activities  of  the  department.  In- 
dependent establishment,  or  other  executive  agency  In  accordance 
with  such  regulations  a£  the  head  thereof  and  other  duly  con- 
rtltuted  Federal  agencies  may  prescribe;  (b)  to  plan  and  super- 
▼lae  training  programs  for  employees:  (c)  to  consiilt  with  depart- 
mental authorities  concerning  personnel  problems  and  advise  them 
as  to  transfers,  promotions,  and  the  proper  placement  of  em- 
ployees (di  to  cooperate  with  the  Civil  Service  Commission  and 
other  authorities  In  the  application  of  personnel  laws  pertaining 
to  the  Federal  aerrlce:  (e)  to  supervise  the  maintenance  of  per- 
sonnel reccwds.  and  (f)  to  perform  such  other  general  duUes.  not 
herein  specLfically  mentioned  or  implied,  as  the  head  of  the 
department  independent  establishment,  or  other  execuUve  branch 
ShaU  direct  An  incumbent  of  any  position  already  created,  or 
hereafter  created,  within  the  Intent  of  the  provUlons  of  thU 
section  shall  in  the  case  of  a  department.  Independent  establish- 
ment or  other  executive  agency  the  head  of  which  Is  a  member  of 
the  Council  serve  as  the  civil -service  member  of  the  Council  for 
such  department,  independent  establishment,  or  other  executive 
Mtency  provided  few  In  section  301  thereof. 

Sic  306  Nothing  contained  In  this  title  shall  be  construed  to 
prevent  the  creation.  In  the  bureaus  or  other  divisions  of  the  ser- 
CTd  ex-cutlve  departments,  Independent  establishments,  and 
other  executive  agencies,  of  such  positions,  the  duties  of  which 
may  involve  the  supervision  or  performance  of  personnel  activities, 
ss    are    deemed    necessary    to    secure    effective    personnel    admln- 

totratlo^  ,.  ,     -.    1^ 

Sec  307  In  order  to  improve  the  meth'^j.n  it  personnel  admin- 
istration In  the  Federal  Government,  and.  in  particular,  to  pro- 
Tide  a  more  effective  means  of  regulating  and  controlling  the  com- 
p«nsatl'jn  of  employees  occuplng  poslUons  not  now  subject  to  the 
Clafcsificatlon  Act  of  1923,  as  amended.  It  Is  declared  to  be  the 
policy  of  Congress  to  extend  the  provisions  of  said  act.  as  amended. 
to  such  positions.  Including  those  In  the  field  services,  as  nearly 
and  as  scxm  as  the  conditions  of  good  administration  will  war- 
rmnt  To  this  end  It  shaU  be  the  duty  of  the  Council  to  make  a 
survey  of  the  duties  and  compensation  of  aU  positions  and  groups 
erf  positions  In  the  executive  branch  of  the  Federal  Government, 
whether  or  not  they  are  now  subject  to  the  ClasslflcUlon  Act  of 
1923  as  amended,  and  within  6  months  after  the  effective  date  of 
this  act.  to  report  to  the  Congress  through  the  President  its 
recommendations  as  to  the  extension  or  further  amendment  of  the 
said  ClasslflcaUon  Act  of  1933. 

Tmjt  rv— CooPKEATioN  WrrH  Statk  and  Local  Govixnmknts 
SccnoH  401.  The  purpose  of  this  Utle  Is  to  enable  those  States. 
Territories,  dependencies,  coxintles.  cities,  and  other  local  govern- 
ments in  the  United  States,  which  desire  to  do  so,  to  utilize  the 
services  of  the  United  States  ClvU  Service  Commission  and  its 
employees  In  the  development  and  c^jeratlon  of  the  merit  system 
In  their  respective  Jurisdictions.  ^.^  ^  ^ 

Sec  402  Upon  the  written  request  of  any  duly  constituted  public 
body  which  Is  corfe^derlng  the  adoption  of  the  merit  system  of  pub- 
lic personnel  administration  within  its  Jurisdiction,  the  United 
States  Civil  Service;  Commission  may  send  to  that  body  the  person 
or  persons  on  Its  staff  available  and  best  qualified  to  consult  and 
advise  on  those  personnel  matters  regarding  which  said  body  seeks 
advice  and  guidance :  Provided,  That  said  body  shall  pay  the  neces- 
sary traveling  expenses  of  said  person  or  persons  and  reimburse  the 
United  States  Civil  Service  Commission  for  the  salary  paid  said 
person  or  persons  for  the  time  he  or  they  were  absent  from  the 
official  work  of  said  Commission  and  engaged  on  work  for  the  re- 
questing public  body.  .    .        .     ^      .- 

Sec  403.  The  United  SUtes  Civil  Service  Conunlsslon  Is  hereby 
authorized  to  enter  Into  contracts  with  any  legally  constituted  pub- 
lic body  or  any  public  personnel  agency  within  the  United  States 
or  Its  possessions  whereby  the  United  States  ClvU  Service  Commis- 
sion will  conduct,  supervise,  or  direct  research  work  to  advance  the 
personnel  practices  or  procedures  of  said  personnel  agency:  Pro- 
vided That  said  contract  shall  provide  for  the  payment  by  such 
public  body  or  personnel  agency  to  th*  United  States  Civil  Service 
Commission  of  a  sum  approximately  equal  to  the  cost  of  such  work 
as  the  Commission  may  do  under  the  contract  on  the  special  behalf 
of  such  public  body  or  personnel  agency. 

Sec  404.  The  United  States  ClvU  Service  Commission  Is  further 
authorized  to  enter  Into  contracts  with  any  legally  constituted  pub- 
lic body  or  public  personnel  agency  constituted  by  law  whereby  the 
Umtcd  States  ClvU  Service  Commission  will  give,  or  ^vnll  cooperate 
in  giving,  at  cost,  appropriate  clvll-servlce  examinations  for  any 
positions  or  classes  of  positions  under  the  Jurisdiction  of  such  pub- 
lic body  or  personnel  agency.  Said  contracts  may  provide  that  the 
United  States  Civil  Service  Commission  shall  supply  such  public 
body  or  personnel  agency  with  special  eligible  registers  of  the  names 
of  those  persons  who  have  passed  sp>eclfled  UrUted  States  ClvU  Serv- 
ice examinations,  said  registers  to  be  made  up  in  accordance  with 
the  requirements  of  such  public  body  or  personnel  agency  with  re- 
spect to  such  matters  as  sex,  age.  residence,  veterans'  preference, 
and  other  factors.  Said  contracts  for  special  registers  shall  provide 
that  the  legally  constituted  public  body  or  personnel  agency  shall 
reimburse  the  United  States  ClvU  Service  Commission  for  the  ap- 
proximate cost  of  the  additional  work  Involved  In  the  preparation, 
giving,  and  grading  of  necessary  examinations  and  the  preparation 
of  said  special  registers  Nothing  herein  contained  shaU  be  con- 
strued as  requiring  the  United  States  ClvU  Service  Commission  to 
give  or  cooperate  in  giving  any  test  or  examination  that  It  docs  not 
regard  as  adequate  «"^  appropriate  for  testing  the  ability  of  appli- 
canU  for  the  positions  in  which  they  are  to  be  employed. 
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TrrLS  V — Appointments  ajtd  Promottoh  of  Civil-Sehvick 

Employees 

Section  501.  Hereafter,  In  the  case  of  any  appointment  to  a  posi- 
tion in  the  classified  clvU  service  there  shall  be  a  6  months"  period  of 
probation.  At  the  expiration  of  such  period  the  services  of  the  ap- 
pointee shaU  be  automatically  terminated  unless  the  appropriate 
appointing  authority  shaU  certify  to  the  Civil  Service  Commission, 
on  or  before  the  expiration  of  the  probationary  period  and  In  ac- 
cordance with  such  riUes  and  regulations  &s  the  Commission  may 
prescribe,  that  the  appointee  is  deemed  qualified  and  fit  to  receive 
a  permanent  appointment.  In  which  case  such  appointment  shall 
be  automatically  effected  at  the  end  of  the  probationary  period. 

Sec.  502.  In  order  to  Improve  the  morale  of  clvll-servlce  em- 
ployees and  to  bring  about  appointments  and  promotions  on  the 
basis  of  merit  and  efficiency,  the  executive  secretary  of  the  council 
and  the  personnel  ofQcers  provided  for  in  section  305  shall,  upon 
entering  the  duties  of  their  office  or.  In  the  case  of  an  incumbent 
of  any  such  position  already  created,  within  15  days  after  the  date 
of  enactment  of  this  act.  file  with  the  chairman  of  the  council  a 
sworn  statement  that  in  carrying  out  the  duties  of  their  respective 
offices  they  will  not  appoint  or  promote,  or  recommend  for  appoint- 
ment or  promotion,  any  clvU-servlce  employee  on  any  basis  other 
than  that  of  merit  and  efficiency,  and  that  In  no  case  will  they 
permit  any  personal  or  political  favoritism  to  Influence  their 
action.^  If  the  council  or  any  of  Its  duly  authorized  represenU- 
tlves  finds,  after  appropriate  notice  and  opportunity  for  hearing, 
that  said  executive  secretary  or  any  of  said  personnel  officers  has 
violated  any  of  the  provisions  of  this  section,  said  executive 
secretary  or  personnel  officer  shall  be  removed  from  office. 

Mr.  CMAHONEY.  I  also  ask  that  there  be  printed  in  the 
Record  the  memorandum  from  the  Union  Postal  Clerk,  by 
Thomas  Quinn  Beesley,  containing  a  statement  of  the  in- 
creased efficiency  in  the  Postal  Department. 

The  PRESIDING  OFFICER  (Mr.  ScHwrLLENBACH  in  the 
chair).    Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Union  Postal  Clerk,  for  June  19361 
Gentlemen,  Take  a  Bow! 

(By  Thomas  Quinn  Beesley.  executive  director,  National   Council 
of  Business  Mail  Users) 
One  glance  at  the  statistics  accompanying  this  article  reveals  a 
plctxire  of  which  every  member  of  the  Postal  Service  should   be 
proud. 

It  Is  a  picture  of  steady  Increase  In  efficiency — which  is  another 
way  of  saying  that  for  a  quarter  of  a  century  the  employees  of 
the  Post  Office  Department  have  been  making  a  large  and  Im- 
portant contribution  to  the  economy  and  success  of  Its  operations. 
In  saying  this.  I  am  not  overlooking  the  credit  to  which  the 
management  of  the  Department  Is  entitled  or  the  Influence  of  Im- 
proved methods  and  faculties.  Pull  allowance  has  been  made  for 
these  In  advance  of  compiling  these  statistics — the  purpose  was 
rather  to  measure  the  performance  of  the  employees  by  the  stand- 
ard tests  of  the  business  world  and  rate  them  by  the  results — 
which  tell  the  story  beyond  question  or  dispute.  The  personnel  of 
the  Department  have  certainly  been  "delivering  the  mall!" 

The  value  of  any  svunmary  depends  on  the  reliability  of  the 
sources  from  which  the  Information  used  In  making  It  was  drawn 
and  the  method  of  measurement  employed  The  summary  accom- 
panying this  article  was  based  on  official  statistics  of  the  Govern- 
ment— from  (a)  the  Bureau  of  Labor  Statistics  of  the  Department 
of  Labor,  and  (b)  the  annual  reports  of  the  several  Postmasters 
General.  The  method  of  measurement  Is  the  standard  formula 
commonly  employed  In  business — (a)  for  a  sufficient  period  of 
time  to  allow  a  comprehensive  test  and  present  any  major  varia- 
tions that  might  have  occurred:  (b)  In  relation  to  the  number  of 
personnel  used  to  do  the  work  during  this  period;  and  (c)  In 
relation  to  the  revenues  that  came  In  during  the  period  whUe  the 
work  was  being  studied. 

Obviously,  unless  the  unit  of  output  per  employee  in  the  Postal 
Service  Increased  faster  than  the  number  of  employees,  there 
would  be  no  gain  in  efficiency.  In  fact,  there  might  even  be  a 
decUne. 

FXirthermore,  unless  output  per  employee  kept  pace  with  Increase 
In  revenues,  there  would  be  no  gain  in  efficiency. 

Finally,  unless  there  was  a  steady  and  notable  Increase  in  output 
for  the  whole  of  the  period  studied,  there  would  be  no  gain  either. 
Another  glance  at   the  figures  will  show  you  clearly   what  has 
happened.     Let  me  summarize  them  briefly  here: 

1.  (Summary  A).  In  28  years,  from  1908  to  1936,  the  output 
per  postal  employee  has  increased  more  than  two  and  one-half 
times,  or  259  percent: 

2.  (Summary  B).  In  28  years,  from  1908  to  1936.  while  the 
numbers  of  employees  have  increased  by  a  little  more  than  one- 
half  or  52  percent,  the  unit  of  outnut  per  employee  has  increased 
one  and  one-half  times,  or  149.4  ptjrcent; 

3.  (Summary  C.)  In  28  years,  from  1908  to  1936,  the  unit  of 
output  per  employee  has  actually  Increased  twice  as  fast  as  the 
revenues  of  the  Department,  a  100-percent  gtdn  as  shown  by  the 
dlfferance  between  259-percent  gain  In  unit  output  as  compared 
With  the  160-percent  gain  In  postal  revenues. 
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The  year  1908  was  chosen  as  a  matter  of  necessity,  since  the 
first  statistical  data  were  collected  In  that  year.  Therefore  the 
base  for  the  study,  or  the  100  percent  from  which  the  analysis 
must  start.  Is  the  year  1908. 

In  the  5  years  following  that  starting  point,  employee  efficiency 
Increased  29.5  percent.  In  the  13  years  next  foUowlng,  the  effi- 
ciency ratio  Jumped  by  the  handsome  total  of  144.1  percent. 
With  Increased  efficiency  at  this  point,  the  Improvement  would 
be  expected  naturally  to  slow  down  as  we  approached  the  next 
point  which  would  be  that  of  maximum  efficiency.  It  might  be 
compared  to  a  distance  runner  "getting  his  second  wind."  Prom 
1926  to  1931,  therefore,  the  rate  of  gain  was  53  percent.  Coming 
Into  the  stretch,  or  final  period  of  the  study.  1931  to  1935  inclu- 
sive, the  speed  again  picks  up.  and  another  gain  of  10  percent 
Is  recorded,  or  double  that  of  the  preceding  6  years. 

It  Is  obvious  to  anyone  comparing  these  analyses  with  the 
records  of  gains  or  losses  of  postal  revenue  few  these  periods,  that 
the  Increase  of  efficiency  came  In  the  periods  of  greatest  growth 
of  the  post  office. 

In  the  23  yeara  between  1008  and  1931.  the  unit  of  output  per 
employee  Increased  149.4  percent.  In  other  words,  each  employee 
multiplied  his  work  production  two  and  one-half  times.  Note 
carefuUy  that  the  number  of  employees  Increased  only  one-half 
during  this  period;  note  also  that  revenues  were  Increasing  at  a 
faster  pace  than  the  number  of  employees. 

At  every  point  of  the  study,  it  became  increasingly  evident  that 
the  gain  In  unit  of  output  per  employee  woxUd  flnaUy  be  shown 
to  be  far  in  excess  of  the  percentage  of  gain  In  revenue.  To 
make  sure  there  was  no  error,  the  flgxires  were  checked  and  re- 
checked  by  several  Independent  analysts.  The  results  agreed 
unanimously.  The  efficiency  of  the  Individual  employee  was  a 
steadily  rising  line  on  the  chart  that  began  steadUy  to  move  away 
from  and  ahead  of  the  line  for  revenues. 

In  fact,  if  the  figures  had  gone  Into  minute  detail,  they  wotUd 
reveal  a  stlU  more  surprising  picture  of  what  has  happened  from 
1931  to  1935.  If  the  same  ratio  of  employees  had  been  maintained 
In  that  period,  there  would  have  been  39.8  more  employees  In  1935 
than  In  1931.  where  actually— In  1934 — there  were  22.000  fewer! 
In  other  words,  the  actual  net  Increase  in  efficiency  during  that 
period  is  really  higher  than  the  chart  shows. 

Justice  requires  that  this  compliment  be  shared  with  the  man- 
agement of  the  Department  In  that  i>enod  of  I93S-34.  I  am  sure 
no  one  will  begrudge  It. 

In  1913  the  number  of  employes  was  301.000  with  a  revenue  of 
$226,000,000.  In  1934  the  revenue  was  $586,000,000,  and  the  num- 
ber of  employees  was  279,000.  To  point  out  the  contrast  Is  to 
paint  the  Illy! 

The  question  perhaps  arising  In  your  mind  at  this  Juncture  Is, 
How  did  we  arrive  at  the  unit  of  output?     Here  Is  the  answer: 

We  divided  the  number  of  pieces  handled  Into  the  cost  of  pro- 
duction as  shown  by  the  Bureau  and  Department  figures  The 
base  was  1908.  when  the  total  was  14.567.706.216.  In  1928  for  ex- 
ample, the  number  was  35,668.568.600,  and  therefore  the  unit  of 
output  was  244.1.  In  1931  the  number  was  36.335,675318.  and  the 
unit  of  output  was  249.4.  In  1934  the  number  was  34^37.214.275, 
and  the  unit  of  output  was  259. 

Certainly  the  personnel  of  the  Postal  Service  have  done  their 
share  to  hold  down  the  operating  costs  of  the  Department  by  In- 
creasing their  output  and  their  efficiency.  There  Is  no  occasion 
here  to  add  the  obvious  further  comment  that  could  be  made  on 
the  way  In  which  the  personnel  offered  their  share  of  the  financial 
sacrifice  during  the  trying  economic  period  before  binlness  started 
Its  great,  present  upturn.  The  record  of  Increase  In  unit  of  output 
speaks  for  Itself,  without  adding  any  other  praiseworthy  factors. 

To  complete  this  comment  It  Is  worth  noting  that  this  study 
was  a  wholly  voluntary  and  Independent  study  made  by  the  Na- 
tional CouncU  of  Business  MaU  Users  In  the  summer  and  autumn 
of  1935.  It  was  Inspired  by  a  desire  to  analyze  the  exact  relation 
of  the  postal  personnel  to  the  Department's  cost  of  doing  busi- 
ness. The  answer  is  that  the  postal  personnel  make  a  magnifi- 
cent showing.     Gentlemen,  take  a  bow! 

Unit  of  output  per  employee,  U.  S.  Postal  Service,  for  period  aKoum 
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XHTKKNAL-REVEM  VK   TAXATIOW 

Mr.  LA  POLLErrrE.  Mr.  President.  I  very  much  regret 
that  at  the  time  the  tax  bill  was  under  discussion  I  did  not 
have  in  my  possession  a  document  which  I  have  since  se- 
cured, because  I  think  it  might  have  helped  to  drive  home 
the  argument  which  I  was  attempting  to  make.  Since  the 
debate  was  closed  on  the  bill  I  have  secured  a  photostatic 
copy  of  a  memorandum  which  was  made  in  1923  by  Mr. 
D.  H.  Blair,  then  Commissioner  of  Internal  Revenue,  to  Hon. 
Andrew  W.  Mellon,  then  Secretary  of  the  Treasury. 

Some  time  in  1923,  it  appears  from  this  memorandum,  the 
Secretary  of  the  Treasury  asked  his  appointee  as  Commis- 
sioner of  Internal  Revenue  to  give  him  a  memorandum  set- 
ting forth  some  of  the  various  ways  by  which  an  individual 
might  legally  avoid  tax.  This  appears  from  the  context  of 
the  opening  paragraph  in  the  memorandum,  although  I  am 
advised  that  there  is  no  copy  extant  in  the  files  of  the 
Department  of  the  request  made  by  the  then  Secretary  of 
the  Treasury,  Mr.  Mellon. 

It  seems  very  significant  to  me  that  this  request  should 
have  asked  for  "some"  of  the  ways  of  avoiding  tax,  and  not 
all.  since  obviously  had  it  been  intended  to  be  used  for  the 
purpose  of  considering  legislaUon  to  stop  avoidance  of  taxes, 
no  doubt  it  would  have  required  information  concerning  all 
of  the  ways  in  which  taxes  could  be  avoided.  Secondly,  it 
seems  very  significant  to  me  that  the  memorandimi  called 
only  for  ways  in  which  an  individual  might  avoid  tax,  since 
had  the  information  been  desired  for  purposes  of  recom- 
mending remedial  legislation,  obviously  methods  for  avoid- 
ing corporation  and  other  types  of  taxation  would  have 
been  asked  for. 

Also^  Mr.  President,  I  should  like  to  state  that  it  is  my 
information  that  the  evidence  In  the  Government's  tax  case 
against  Mr.  Mellon  shows  that  nearly  all  of  the  ways  of 
avoiding  tax  legally  which  were  set  forth  in  this  memoran- 
dum of  Commissioner  Blair  to  Secretary  Mellon  were  em- 
ployed by  the  Secretary  himself  while  he  was  Secretary  of 
the  Treasury  and  afterward. 

Mr.  NORRIS.  Mr,  President,  I  wish  the  Senator  would 
elucidate  that  last  remark.  The  Senator  said  nearly  all  of 
these  ways  were  employed.  I  ask  the  Senator  whccher  it  is 
not  a  fact  that  he  means  they  were  aU  employed  by  Mi-. 
Mellon  himself  In  reducing  his  own  taxes. 

Mr.  LA  POLLETTE.  What  I  meant  to  say  was  that  I 
am  advised  that  in  the  case  against  Mr.  Mellon  to  collect 
tetxes  which  the  Grovemment  claims  Mr.  Mellon  owes  the 
Government,  evidence  has  been  adduced  to  indicate  that  Mr. 
Mellon  used  nearly  all  of  the  legal  methods  of  avoiding  tax 
which  Mr.  Blair  furnished  him  in  this  memorandum. 

I  merely  wish  to  take  the  time  of  the  Senate  to  read  the 
first  method  Mr.  Blair  suggested,  and  I  read  two  para- 
graphs: 

Pursuant  to  your  request  for  a  memorandum  setting  forth  some 
of  the  various  ways  by  which  an  individual  may  legally  avoid  tax 
I  am  pleased  to  submit  the  following,  which  has  been  prepared 
by  a  member  of  the  Income-tax  unit  of  this  Bureau: 

A  means  by  which  Individuals  may  avoid  tax  Is  to  permit  the 
earnings  ct  a  craporatlon  to  accum\ilate  by  not  making  a  dis- 
tribution of  Its  earned  surplus  to  Its  stockholdera.  Section  220 
of  the  1921  law  provides  that  any  corporation  f^MTned  or  availed 
of  for  the  purpose  of  preventing  the  imposition  of  surtjixes  upon 
Its  stockholdera  through  the  medium  of  permitting  its  gains  and 
profits  to  accumulate  Instead  of  being  distributed  there  shall  be 
levied  a  tax  equal  to  25  percent  of  the  amount  thereof  which 
shall  be  In  addition  to  the  tax  Imposed  by  section  230;  but  the  , 
fact  that  the  gains  or  profits  are  In  any  case  permitted  to  ac- 
cumulate shall  not  be  construed  as  evidence  to  avoid  the  tax 
unless  the  Commissioner  certifies  that  such  accumulation  Is  un- 
reasonable for  the  pvirpose  of  the  business.  This  section  has  been 
found  very  difficult  to  administer. 

I  think  ic  will  be  of  very  great  interest  to  those  who  may 
chance  upon  this  part  of  the  Congressional  Record  to  read 
the  other  ways  Commissioner  Blair  furnished  to  Secretary 
Mellon  by  which  he  might  avoid  his  tax. 

My  pxjint,  briefly,  is  that  the  principle  which  the  Presi- 
dent espoused  in  his  message  on  March  3  has  been  attacked 
In  some  quarters  as  being  a  new  and  novel  idea,  and  I  tried 
to  point  out  in  the  remarks  which  I  made  that  it  lias  been 
under  cooslderatioa  for  a  long  time.    Here  is  an  indic^Mion 
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dating  back  as  far  as  1923  that  the  then  Commissioner  of 
Internal  Revenue.  Mr.  D.  H.  Blair,  was  pointing  out  to  Mr. 
Andrew  W.  Mellon  that  that  was  a  very  good  way  legally 
to  avoid  tax.  and  I  think  if  Senators  will  take  the  trouble 
to  read  the  annual  statements  of  the  so-called  "Mellon  com- 
panies" they  will  find  that  all  of  them  have  been  adopting 
this  procedure  ever  since. 

Mr.  President,  I  ask  unanimous  consent  that  the  entire 
memorandum  may  be  incorporated  in  the  Record  as  a  part 
of  my  remarks. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Tfiere  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

Teeasthit  Department. 
Omc«  OF  CoMuissioNm  or  Inte«j»al  Reventji. 

Washington,  1923. 
The  Secsztaxt  of  th«  TtcASTTBT: 

Pursuant  to  your  request  (no  copy  in  file)  for  a  memorandum 
setting  forth  some  of  the  varloxis  ways  by  which  an  individual  may 
legally  avoid  tax.  I  am  pleased  to  submit  the  following,  which  has 
been  prepared  by  a  member  of  the  Income  Tax  Unit  of  this  Bureau: 

A  means  by  which  Individuals  may  avoid  tax  is  to  permit  the 
earnings  of  a  corporation  to  accximulate  by  not  making  a  distribu- 
tion of  its  earned  surplus  to  its  stockholders.  Section  220  of  the 
1921  law  provides  that  any  corporation  formed  or  availed  of  for  the 
purpose  of  preventing  the  Imposition  of  surtaxes  upon  its  stock- 
holders through  the  medium  of  permitting  Its  gains  and  profits  to 
accumulate  Instead  of  bolng  distributed  there  shall  be  levied  a  tax 
equal  to  25  percent  of  the  amount  thereof,  which  shall  be  In  addi- 
tion to  the  tax  imposed  by  section  230;  but  the  fact  that  the  gains 
or  profits  are  In  any  case  permitted  to  accumulate  shall  not  be  con- 
strued as  evidence  to  avoid  the  tax  unless  the  CcHnmlssloner  certi- 
fies that  such  accumulation  Is  unreasonable  for  the  purpose  of  the 
business      This  section  has  been  found  very  diflScult  to  administer. 

In  a  case  where  the  stock  of  a  corporation  Is  closely  held  it  is 
possible  for  Individuals  to  make  loans  from  corporations  and  to 
give  non-lnterest-bearlng  notes  payable  on  demand  to  the  corpo- 
ration for  such  loans,  thus  escaping  the  surtaxes  which  would  be 
applicable  to  an  Individual  who  had  received  a  distribution  In  the 
nature  of  dividends. 

A  means  which  Is  very  frequently  resorted  to  by  an  Individual  Is 
for  him  to  make  a  division  of  his  property  In  the  ncture  of  gifts 
to  members  of  his  fauiiily,  the  Income  from  said  property  would 
fall  In  the  lower  surtax  brackets,  thus  reducing  the  tax. 

By  forming  a  foreign  corporation  to  handle  operations  In  foreign 
countries  and  retaining  the  funds  In  a  foreign  country  would  pre- 
vent the  United  States  Government  from  taxing  any  profits  on 
rales  made  to  the  foreign  corporation  on  goods  shipped  out  of  this 
country. 

An  Individual  may  reduce  his  ta.Tes  by  selling  securities  or  other 
property  which  he  would  not  ordinarily  dispose  of  which  have 
depreciated  in  value,  thus  taking  his  loss  to  apply  against  other 
Income  taxable  In  a  particular  year. 

It  is  possible  to  avoid  tax  by  the  sale  of  property  on  an  install- 
ment plan,  receiving  in  exchange  an  amount  In  ca.sh  less  than  one- 
fourth  the  value  of  the  property  and  notes  for  the  remainder, 
payable  over  a  period  of  years. 

Another  means  very  frequently  fesorted  to  Is  for  an  Individual 
to  form  a  partnership  consisting  of  members  of  his  inunedlate 
family,  the  Income  from  the  partnership  being  taxable  to  the 
Individual  members  cf  the  partnership  whether  distributed  or  not. 
The  effect  of  such  arrangement  would  keep  the  Income  from  fall- 
ing in  the  high  surtax  rates. 

It  is  pcssible  for  an  individual  to  avoid  tax  by  deeding  property 
which  has  appreciated  In  value  to  his  wife  or  other  members  of 
his  Immediate  family.  The  profit  on  the  sale  would  be  the  same 
as  It  would  have  been  In  the  hands  of  the  donor  or  the  last  pre- 
ceding owner  by  whom  It  was  not  acquired  by  gift  but  the  effect 
would  be  that  a  wealthy  man  with  a  large  Income  would  be  able 
to  avoid  the  high  surtax  rates  on  such  a  sale  and  the  profit  would 
be  taxed  to  the  recipient  of  the  gift  at  a  lower  svirtax  rate. 

By  the  creatloh  of  a  trust  in  favor  of  minor  children  by  their 
parents,  who  are  trustees.  It  is  {xjsslble  to  distribute  Income  from 
securities  and  other  Income-producing  property  and  reduce  the 
total  tax.  It  could  be  said  that  the  trust  was  primarily  created  for 
the  purpose  of  keeping  Intact  the  amount  received  by  a  parent  un- 
der a  will  who  desired  to  pass  the  entire  amount  to  his  children 
at  his  death  or  that  the  trust  was  created  for  the  purpose  of  pro- 
tecting his  family  while  engaged  In  a  hazardous  business.  The  ef- 
fect, however,  in  either  case  would  result  In  a  saving  In  taxfts. 

By  the  forming  of  a  corporation  to  take  over  the  o|>eratlons  of 
an  Individual,  the  stock  In  which  Is  either  held  by  the  Individual 
who  paid  for  the  property  or  Is  distributed  among  those  who  would 
b«  the  beneficiaries  in  the  case  of  his  death  had  the  property  been 
held  in  the  name  of  the  Individual;  the  maximum  tax  paid  by  the 
ccHiXMratlon  under  the  1921  act  would  not  exceed  121.^  percent 
and  the  stirtaxes  to  the  stockholders  would  not  apply  to  any  p>or- 
tlon  of  the  undistributed  Income. 

It  Is  possible  where  stock  of  a  corporation  is  closely  held  and  the 
corporation  may  own  assets  which  have  appreciated  in  value  and 
wiUch  the  individual  stockholders  desire  to  sell  for  the  purpose  of 
realizing  a  profit  to  form  a  trust  taking  over  the  assets  of  the 
corporation,   the  trust  then  disposing   of   the  assets  at   a  profit 


which  profit  wovad  be  distributed  among  the  members  of  the 
trust  who  were  also  former  members  of  the  liquidated  corpora- 
tion. The  effect  In  reducing  the  taxes  would  be  the  amount  of 
tax*  the  corporation  would  have  to  pay  in  case  the  assets  had  t)een 
sold  by  said  «orporatlon. 

To  make  Investments  In  tax-exempt  securities  Is  a  means  of  large 
savings  in  taxes  to  taxpayers  of  considerable  wealth. 

D.  H.  Blaik,  Commissioner. 

REGULATION  BY  CONCHESS  OF  AGRICTTLTirRE,  COBOdERCE,  INDUSTRY. 

AND   LABOR 

Mr.  ASHURST.  Mr.  President,  the  purpose  of  a  govern- 
ment pretending  any  practical  excellence  is  to  make  the  life 
of  its  people  more  useful,  easier,  more  graceful,  and  more 
nearly  secure. 

Americans  believe  it  is  the  duty  and  function  of  our  Gov- 
ernment to  concern  itself  with  protecting  the  civil  and  po- 
litical rights  of  its  citizens,  and  that  to  protect  the  civil  and 
political  rights  of  citizens  was  the  principal  and  controlling 
reason  why  our  Government  was  established. 

The  fact  that  the  American  Government  would  use  all  of 
its  resources  to  resist  and  repel  any  hostile  invasion  is  elo- 
quent evidence  that  our  Government  concerns  itself  with 
the  physical  safety  of  the  citizen. 

It  is  confusing  to  attempt  to  define  "economic  independ- 
ence" and  "economic  security."  As  a  rule  those  per.sons  who 
are  temerarious  enough  to  try  to  define  these  phrases  usually 
render  them  more  indistinct  and  obscure. 

For  the  purpose  of  this  addiess,  therefore,  in  order  not  to 
be  too  venturous,  the  phrases  "economic  independence"  and 
"economic  security"  are  employed  in  the  sense  in  which  they 
are  generally  understood  by  the  majority  of  our  countrjTncn. 

Although  trade  and  commerce  and  economic  pressure  had 
their  not  insignificant  part  in  establishing  the  American 
Government,  it  cannot  be  said  that  the  object  of  the  founders 
of  our  Government  was  to  guarantee  the  economic  independ- 
ence or  economic  security  of  the  individual  citizen. 

The  purpose,  plan,  and  structure  of  our  Government  as 
originally  established  was  that,  while  the  Government  pro- 
tected the  citizen's  civil  liberty,  he  must  earn  his  own  sub- 
sistence by  the  exercise  of  industriousness,  frugality,  zeal, 
prudence,  intelligence,  and  honest  business  methods. 

It  was  not  until  about  the  beginning  of  the  present  cen- 
tury, coincident  with  the  enormous  expansion  of  industry, 
that  the  Government  began  to  make  gestures  toward  assuring 
the  citizen  that  he  might  be  free  from  penury  in  his  old  age. 
During  the  first  105  or  110  years  of  our  national  life  the 
citizen  was  left  to  his  own  resources  and  to  his  own  devices 
to  smite  the  obdurate  face  of  nature  and  carve  out  a  fortune 
or  to  earn  a  subsistence  if  he  could.  If  he  found  himself 
penniless,  the  State  did  not  concern  itself  with  that  ^t. 
If  he  could  not  earn  a  living,  his  alternatives  were  to  die  a 
pauper  or  depend  upon  charity  or  the  boimty  of  frienqs  or 
kinsmen. 

No  plan  of  government  or  scheme  will  ever  be  discovered 
whereby  mankind  will  subsist  except  through  his  own  efforts. 
No  easy  way  to  achieve  success  has  ever  been  or  ever  will  be 
discovered.  Poverty  is  not  necessarily  a  badge  of  incom- 
petence: many  capable  persons  fail.  Conversely,  now  and 
then  some  unworthy  person  without  courage  or  integrity  is 
awarded  a  prize  by  the  legerdemain  of  chance  or  by  the 
impishness  of  the  dice  of  destiny,  but,  none  the  less,  success 
gravitates  toward  those  who  are  worthy  of  success.  At  the 
beginning  of  the  human  drama  it  was  ordained  that  it  shaU 
be  difficult  to  achieve  success,  even  to  earn  a  subsistence. 

No  one  wUl  ever  circumvent  fate  on  this  pai'ticular  pwint, 
for  she  has  resolved  that  in  obtaining  success,  or  in  subsisting 
himself,  man  shall  be  upon  his  mettle  so  long  as  he  inhabits 
this  globe. 

It  is  nature's  harsh  but  wise  law  that  the  person  who  re- 
ceives a  subsistence  otherwise  than  through  the  fruits  of  his 
own  labor  will  degenerate,  and  that  the  person  who  expects 
to  "get  something  for  nothing"  has  already  begun  to  decay. 

One  of  the  reasons  why  the  American  Government,  as 
established,  did  not  provide  for  economic  independence  or 
for  economic  security  for  the  individual  citizen  was  that,  as 
has  been  well  said,  in  a  pioneer  community  such  as  the  coun- 
try was  when  the  Government  began  to  function,  an  indi* 


vldual,  to  survive,  miist  needs  personally  have  knowledge  of 
crops,  weather,  domestic  animals,  wild  animals,  firearms, 
trees,  seasons,  industrial  plans  and  poisonous  plants,  textile 
making,  cottage  industry,  domestic  science,  smithing,  car- 
pentering, cooperage,  storm  phenomena,  pasturage,  treat- 
ment of  wounds,  and  so  forth.  The  daily  obstacles  to  be 
overcome  by  the  pioneer  made  him  not  only  wise  but  also 
made  him  courageous,  clever,  self-reliant,  bold,  and  inde- 
pendent. 

The  citizen  of  the  present  day,  on  the  other  hand,  has  no 
such  strengthening  and  educative  influences  in  his  morning 
and  evening  trips  between  his  home  or  his  boarding  house 
and  the  oflQce,  or  between  his  home  or  his  boarding  house 
and  the  field,  farm,  factory,  mill,  mine,  or  shop. 

Individual  survival  in  a  nation  so  highly  mechanized  and 
industrialized  now  depends  not  upon  his  surmounting  the 
difficulties  that  beset  the  pioneer  but  depends  rather  upon 
his  agility  in  dodging  automobiles,  his  ability  to  understand 
train  schedules  and  read  timetables,  observe  warning  signals, 
pay  attention  to  labels  on  delicatessen  foods,  use  the  tele- 
phone, the  telegraph,  keep  his  hands  and  feet  out  of  ma- 
chines that  may  macerate  him,  and  be  familiar  with  dozens 
of  gadgets  supposed  to  bring  creature  comfort.  The  wildest 
hyperbole  could  not  describe  the  changes  in  conditions  and 
problems  in  America  that  have  occurred  within  the  past  150 
years. 

All  these  words  have  brought  me  to  the  question  as  to 
whether  a  changing  or  dynamic  economy  may  be  confined 
within  a  static  or  potential  system.  If  we  remain  indifferent 
to  the  changes  in  the  aims,  habits,  and  methods  of  society — 
indifferent  to  the  dramatic  march  of  events — do  we  not  nm 
great  risks?  Whether  or  not  we  agree  as  to  the  wholesome- 
ness  of  the  changes  we  may  not  deny  that  they  have  come. 

We  are  now  in  one  of  the  great  climacterics  of  the  world, 
an  era  of  change  in  thought  and  policy  In  which  the  ques- 
tion of  acquiring  and  possessing  property  is  being  discussed. 
Enlightened  persons  perceive  thit  the  right  to  acquire  and 
own  property  is  in  itself  one  of  the  cornerstones  of  human 
freedom. 

The  right  to  acquire  and  possess  property,  big  and  little, 
is  just  as  true  a  portion  of  the  liberty  of  an  American  citizen 
as  is  his  right  to  vote,  to  hold  office,  or  to  possess  the  natural 
rights  and  Immunities  that  accompany  free  men  everywhere. 
The  citizen  must  have  not  tmly  freedom  of  speech,  freedom 
of  assembly,  and  freedom  of  worship  but  must  also  have 
opportunity  to  earn  his  own  livelihood  and  to  imrwvee  and 
increase  his  fortune  so  long  as  he  does  not  interfere  with  the 
same  rights  belonging  to  everybody  else. 

The  right  to  possess  a  home  or  a  farm  and  to  save  a 
portion  of  earnings  is  one  of  the  most  wholesome  factors  in 
civilization.  There  must  not  be  any  artificial  hindrance  to 
the  success  of  an  honest,  industrious,  and  captable  person. 
On  this  question,  however,  we  need  have  no  fear,  as  under 
our  American  plan  the  Government,  even  if  It  desired  to  do 
so,  could  not  give  countenance  or  assistance  to  any  scheme 
which  would  efface  individuality,  cancel  excellence,  or  de- 
prive ambition  of  its  reward. 

No  observing  man  will  fail  to  perceive  that  there  are  many 
persons — ^respectable  in  number  and  respectable  in  char- 
acter— who,  particularly  in  times  of  depression,  cannot  sub- 
sist without  aid,  and  these  citizens  thus  dependent  or 
economically  or  socially  insecure  may  be  divided  Into  the 
following  groups,  or,  rather,  the  cause  of  their  lack  of  means 
of  subsistence  has  been  brought  about  by  any  one  of  the 
following  reasons: 

Economic  or  social  insecurity  due  to  old  age. 

Economic  or  social  insecurity  due  to  infirmity,  illness,  or 
injury. 

Economic  or  social  insecurity  due  to  calamities  that  no 
sagacity  could  circumvent. 

Economic  or  social  insecurity  due  to  imemployment. 

Economic  or  social  insecurity  due  to  death  of  family 
breadwinner. 

Shall  society  say — shall  the  Naticwi  say  to  such  persons: 
"Your  distress  is  solely  your  own  concern"?    I  do  not  be- 


lieve society  will  make  any  such  answer  or  that  a  humane 
government  will  make  any  such  answer. 

I  now  introduce  a  proposed  amendment  granting  to  Con- 
gress the  power  to  make  laws  "to  regulate  agriculture,  com- 
merce, industry,  and  labor." 

This  is  the  briefest  amendment  ever  proposed,  yet  its  seven 
operative  words,  "to  regiilate  agriculture,  commerce,  indus- 
try, and  labor",  are  ample  to  grant  to  Congress  the  power, 
within  some  limitations,  to  make  such  laws  as  were  recently 
declared  by  the  Supreme  Court  of  the  United  States  to  be 
beyond  the  power  of  Congress  to  enact.  This  proposed 
amendment,  if  ratified,  would  give  Congress  power  to  regu- 
late hours  and  conditions  of  labor,  fix  minimum-wage 
standards  in  any  employment,  regulate  industry,  business, 
production,  agriculture,  commerce,  labor,  and  trade,  and 
denounce  unfair  practices. 

Tlie  Constitution  is  an  instrument  to  defend  liberty  with- 
out opposing  true  progress.  The  Constitution  will  not  be 
preserved  by  thwarting  a  well-defined,  seasoned,  sober 
second  thought  of  the  citizenry. 

Nothing  can  be  gained  by  an  attempt  to  deny  the  plain 
fact  that  the  Supreme  Court  of  the  United  States  is,  and 
will  remain,  the  authoritative  Interpreter  of  the  Constitution. 

If  additional  power  be  needed  by  Congress  in  order  to 
enact  social  legislation,  we  must  secure  authority  from  the 
source  of  governmental  power,  the  people  themselves,  by 
constitutional  amendment,  and  not  by  insisting  that  the 
Supreme  Court  shall  make  strained  constructions  and  inter- 
pretations of  the  Constitution. 

Whether  this  proposed  amendment  will  be  ratified  by  the 
required  number  of  States  is  a  question  to  which  no  answer 
may  be  vouchsafed  at  this  time. 

There  are,  of  course,  some  perils  to  be  encountered  in 
granting  such  authority  to  Congress;  but  candor  and  frank- 
ness require  us  to  admit  that  the  existing  complexity  and 
interdependence  of  American  life  and  industry  make  neces- 
sary the  national  treatment  of  many  problems. 

■niere  is,  as  was  said  by  Dr.  Glenn  Prank,  president  of  the 
University  of  Wisconsin,  "an  irreducible  balance  of  powers 
between  the  States  and  the  Nation"  that  may  not  safely  be 
destroyed.  If  all  power  be  centered  in  the  Federal  Govern- 
ment, we  would  go  the  melancholy  way  of  nations  that 
commit  such  folly. 

•nils  proposed  amendment,  if  ratified,  would  augment 
Federal  authority,  but  it  would  not  constitute  a  fatal  sur- 
render of  that  irreducible  and  necessary  balance  of  power 
between  the  Nation  and  the  States. 

Thomas  B.  Macaulay.  whose  talents  and  merits  as  a 
philoeoiAer  and  historian  were  great,  almost  beyond  the 
range  of  eulogy,  speaking  in  the  British  House  of  Commons 
on  parliamentary  reform  on  September  20.  1831.  among 
other  things,  said: 

The  end  of  a  government  is  not  directly  to  nmke  the  people 
rich  but  to  protect  them  in  nrmiring  themselves  rich,  and  a  gov- 
ernment which  attempts  more  than  this  is  precisely  the  govern- 
ment which  Is  likely  to  perform  less. 

I  paraphrase  Maccaulay's  remark  to  say  that  the  end  of  a 
government  is  not  directly  to  feed  the  people  but  to  protect 
them  Mid  assist  them  in  feeding  themselves,  and  the  gov- 
ernment which  refuses  to  attempt  this,  is  precisely  the  gov- 
ernment which  will  probably  never  again  accomplish  any- 
thing. 

In  the  present  state  of  the  public  mind.  President  Roose- 
velt has  two  species  of  opposition  against  which  to  contend, 
namely,  those  persons  who  consider  that  in  its  social- 
security  policies  he  has  not  gone  far  enough  and  those  who 
considered  that  he  has  gone  too  far. 

Mr.  President,  40  or  more  years  ago  when  the  American 
cowboys — those  excellent  and  racy  spirits  trf  so  much  native 
freshness,  frankness,  and  verve — drove  the  thimdering  herds 
they  sang  their  folklore  songs.  Many  of  the  words  have 
perished,  but  the  cadence  and  the  lilt  of  their  songs  still 
linger.  Among  their  fioogs  was  one  entitled  "Get  Along 
Little  Dogies." 
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The  "dogies"  were  the  feeble,  imdernoarished  orphan 
cajves,  the  slow,  the  weak,  and  the  sick.  The  concern  and 
solicitude  of  the  cowboy  as  he  drove  the  herd  was  not  for 
the  longhoms.  the  stout,  or  the  swift;  he  knew  that  the 
longhoms.  the  stout,  and  the  swift  could  reach  water  and 
grass;  but.  inasmuch  as  the  herd  could  travel  no  faster  or 
further  than  the  dogies — that  is  to  say.  the  weakest — could 
go.  his  care  was  for  the  infirm,  the  weak,  and  the  slow, 
which  he  sometimes  called  the  drags,  as  the  drags  impeded 
the  progress  of  the  herd  and  the  herd  could  go  no  faster 
than  the  slowest. 

Likewise  it  is  with  the  human  race;  with  all  its  grand 
achievements  and  triimiphs  it  may  proceed  in  its  upward 
and  onward  march  only  as  rapidly  as  its  slowest  and  weak- 
est members  can  travel. 

This  slow  progress  may  be  irksome  and  irritating  to  those 
persons  who  are  gifted  or  fortunate  and  who,  therefore, 
laudably  de^re  more  rapidly  to  achieve  beneficent  restilts  in 
government  and  in  ameliorating  distress;  but  this  slow  ad- 
vance of  society  is  an  immutable  law  of  natural  philosophy 
and  ph3rsics  that  admits  of  no  amendment  or  repeal. 

I  now  ask  unanimous  consent  to  introduce  the  joint  reso- 
lution and  have  it  read  at  the  desk.  I  request  also  that  it 
be  referred  to  the  Committee  on  the  Judiciary. 

The  PRESroiNG  OFFICER.  Without  objection,  the  joint 
resolution  will  be  received,  referred  as  requested,  and  will 
be  read  by  the  clerk. 

The  joint  resolution  (S.  J.  Res.  285)  proposing  that  the 
Congress  shall  have  power  to  make  laws  to  regulate  agri- 
culture, commerce,  industry,  and  labor  was  read  the  first 
time  by  its  title,  the  second  time  at  length,  and  referred  to 
the  Committee  on  the  Judiciary,  as  follows: 

Resolved  by  the  Seruite  arid  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two-thirds  of 
each  House  concurring  therein) .  That  the  following  sullcle  la 
hereby  proposed  as  an  amendment  to  the  Constitution  of  the 
United  States,  which  shall  be  valid  to  all  Intents  and  purposes  aa 
part  of  the  Constitution  when  ratified  by  the  legislatures  of 
three-fourths  of  the  several  States: 

"Akticui  — 

"Skction  I.  The  Congress  shaU  have  power  to  make  laws  to 
r<^gulate  agriculture,  commerce,  industry,  and  labor. 

"Sec.  n.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  three-fourths  of  the  several  States,  as  provided  In  the 
Constitution,  within  7  years  from  the  date  ot  the  submission 
hereof  to  the  States  by  the  Congress." 

EXXCUTIVX   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

xrxEctmvs  mssACK  referred 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  In  the 
chair)  laid  before  the  Senate  a  message  from  the  President 
of  the  United  States  submittit^  a  judicial  nomination  (and 
withdrawing  a  nomination) ,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

(For  nomination  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings,) 

EXECTTTTVE    REPORTS    OE    COIOIITTEES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nominations  of  the  following  persons  to  be 
State  directors  of  the  Public  Works  Administration: 

Harold  J.  Lockwood.  Maine.  New  Hampshire,  and  Ver- 
mont; 

William  J.  Maguire,  Rhode  Island;  and 

Don  Abel.  Washington. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar.  If  there  be  no  further  reports 
of  committees,  the  calendar  is  in  order.  The  clerk  will  state 
the  first  order  of  business  on  the  calendar. 


DrriRNATIONAL   CONVKirnOIi   OE   COPYRIGHT   TTNION 

The  Chief  Clerk  announced  Kvecutive  E  (73d  Cong..  2d 
sess.)  the  International  Convention  of  the  Copyright  Union 
as  revised  and  signed  at  Rome  on  Jmie  2,  1928.  as  the  first 
business  in  order  on  the  calendar. 

Mr.  PirrMAN.  Mr.  President,  this  treaty  was  reported 
session  before  last.  As  chairman  of  the  committee  I  moved 
that  it  be  considered,  which  was  done,  and  it  v;as  ratified. 
The  next  day  the  Senator  from  Wisconsin  LMr.  Ditpfy] 
called  my  attention  to  the  fact  that  there  had  been  an  agree- 
ment that  the  treaty  should  be  accompanied  by  legislation 
on  the  part  of  the  United  States  deSning  and  providing  for 
the  administration  of  the  treaty  so  far  as  this  country  was 
concerned,  and  that  the  treaty  was  not  to  be  brought  up 
for  ratification  until  such  a  bill  had  been  passed.  The 
treaty  was  placed  on  the  calendar  again  at  my  request  and 
an  appropriate  bill  was  introduced,  referred  to  and  consid- 
ered by  the  Committee  on  Patents,  and  reported  by  it  and 
passed  by  the  Senate,  but  it  has  not  as  yet  passed  the  House 
of  Representatives. 

We  have  had  a  great  many  inquiries  as  to  why  the  treaty 
has  not  been  considered.  We  are  urged  to  act  upon  it.  not- 
withstanding the  agreement  to  which  I  have  referred.  I 
have  replied  to  the  various  letters  stating  the  agreement  had 
and  explaining  the  situation.  We  cannot  violate  that  agree- 
ment. However,  under  the  rules  of  the  Senate  the  treaty 
automatically  will  be  returned  to  the  Committee  on  Foreign 
Relations  at  the  end  of  this  session  of  Congress.  At  the  next 
session  of  Congress  it  may  be  reported  without  the  agree- 
ment to  which  I  have  referred.  It  may  be  precentcd  then 
for  ratification  notwithstanding  the  failure  of  any  legislation 
of  the  character  to  which  I  have  indicated.  At  the  next  ses- 
sion of  Congress,  when  the  treaty  is  reported,  if  it  is  known 
that  it  will  be  submitted  to  the  Senate  without  regard  to 
any  such  agreement  there  will  probably  be  a  very  strong 
effort  on  the  part  of  the  two  Houses  to  agree  on  legislation 
to  accompany  the  treaty. 

That  is  all  I  have  to  say  with  regard  to  the  treaty,  which, 
of  course,  will  necessarily  have  to  be  passed  over  under  the 
agreement. 

Mr.  McNARY.  Mr.  President,  it  is  not  the  desire  of  the 
Senator  to  proceed  to  consideration  of  the  treaty  today,  I 
understand? 

Mr.  PITTMAN.  I  thought  it  was  generally  understood 
that  was  not  to  take  place. 

Mr.  McNARY.  It  is  legislation  quite  as  important  as  any 
on  the  calendar.  I  think  none  of  the  treaties  on  the  cal- 
endar should  come  up  for  consideration  today.  I  am  very 
willing  to  have  nominations  on  the  calendar  considered,  but 
a  treaty  is  purely  legislative  in  character.  I  ask  the  Senator 
that  we  may  carry  out  the  agreement  made  this  morning 
that  bills  on  the  calendar  shall  go  over  and  take  their  place 
in  our  proceedings  a  week  from  today  and  that  treaties  shall 
take  the  same  course. 

Mr,  PITTMAN.  I  realize  that  the  treaty  is  in  the  same 
condition  as  other  measures  on  the  calendar  which  were 
discussed  this  morning. 

Mr,  McNARY.  Furthermore,  in  the  temporary  absence  of 
the  two  Senators  from  Washington  [Mr.  Bone  and  Mr. 
Schwellenbach]  and  the  Junior  Senator  from  Oregon  [Mr. 
Steiwer],  I  would  not  want  the  fourth  treaty  on  the  calen- 
dar considered  at  this  time,  but  that  it  should  follow  the 
general  agreement.  As  chairman  of  the  committee,  I  hope 
the  Senator  will  preserve  the  agreement  we  entered  into 
earlier  in  the  day  affecting  matters  on  the  Legislative 
Calendar. 

Mr.  PITTMAN.  There  are  two  other  treaties  on  the  cal- 
endar to  which  I  believe  no  one  would  object.  There  is  one 
simply  extending  the  bankruptcy  laws,  and  there  is  a  treaty 
with  regard  to  sockeye-salmon  fisheries,  but  I  understand 
there  is  a  controversy  between  British  Columbia  and  the 
States  of  Washington  and  Oregon  with  regard  to  that.  I 
have  been  informed  that  the  States  had  an  understanding 
which  was  being  carried  out  in  the  form  of  a  reservation. 
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Mr.  McNARY.  I  think  there  Is  perfect  harmony  between 
the  Northwestern  States  with  respect  to  the  treaty,  but  it 
should  go  over  under  the  general  agreement. 

Mr.  PrrrMAN.  The  Senator  is  justified  in  raising  the 
same  question.  Accordingly,  all  treaties  on  the  calendar 
may  go  over  at  this  time, 

Mr,  McNARY,     I  thank  the  Senator. 

The  PRESIDING  omCER.  All  treaties  on  the  calendar 
will  be  passed  over.  Nominations  on  the  calendar  are  in 
order. 

diplomatic  and  foreign  service 

The  Chief  Clerk  read  the  nomination  of  Alfred  W.  Klie- 
forth.  of  Pennsylvania,  to  be  consul  general  of  the  United 
States, 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harold  Shantz, 
of  New  York,  to  be  consul  general  of  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Tlie  Chief  Clerk  read  the  nomination  of  Leslie  A.  Davis, 
of  New  York,  to  be  consul  general  of  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Edward  L  Nathan, 
of  Pennsylvania,  to  be  consul  general  of  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  ncMn- 
ination  is  confirmed. 

THE    JTJDICIART 

The  Chief  Clerk  read  the  nomination  of  Benigno  Fernan- 
dez Garcia,  of  Puerto  Rico,  to  be  attorney  general  of  Puerto 
Rico, 

Mr,  ROBINSON,  Mr.  President,  with  respect  to  the  nomi- 
nation just  stated,  at  the  request  of  a  number  of  Senators 
who  are  absent  I  ask  that  the  nomination  go  over  for  the 
present. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

FEDERAL  COMaCTTNICATIONS  COlOaSSION 

"Hie  Chief  Clerk  read  the  nomination  of  George  Henly 
Payne,  of  New  York,  to  be  a  member  of  the  Federal  Com- 
munications Commission  for  the  term  of  7  years  from  July 
1,  1936, 

Mr,  BILBO.  Mr,  President.  I  ask  that  the  nomination  go 
over. 

The  PRESIDING  OFFICER.  "Hie  nomination  will  b^ 
passed  over.  / 

Mr.  WAGNER  subsequently  said:  Mr.  President,  when  the 
nomination  of  George  Henry  Payne,  of  New  York,  to  be  a 
member  of  the  Federal  Communications  Commission,  was 
read  a  moment  ago.  the  junior  Senator  from  Mississippi 
[Mr.  Bilbo]  objected.  I  have  talked  with  the  Senator  from 
Mississippi  since  and  understand  the  Senator  has  with- 
drawn his  opposition  to  the  nomination.  I  therefore  ask 
that  the  nomination  be  confirmed. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

JOHN  F.  CTIRRAlf 

Mr.  McKELLAR.  Mr.  President,  from  the  Committee  on 
Post  Offices  and  Post  Roads  I  report  favorably  the  nomina- 
tion of  John  F.  Curran  to  be  postmaster  at  Milford,  Mass. 
The  report  has  received  the  approval  of  both  Senators  from 
Massachusetts.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  nomination. 

The  PRESIDING  OFFICER.    The  nomination  will  be  read. 

The  Chief  Clerk  read  the  nomination  of  John  F.  Curran  to 
be  postmaster  at  Milford,  Mass. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  nominaticm?  The  Chair  hears 
none,  and  the  nomination  is  confirmed. 

Mr,  McKZELLAR,  I  ask  unanimous  consent  that  the  Presi- 
dent may  be  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the  Presi- 
dent will  be  notified. 


\ 


9225 


POSTMASTKSS 

The  Chief  Clerk  jxtxieeded  to  read  simdry  nominations  of 
postmasters. 

Mr.  McKELLAR.  I  ask  that  all  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDINO-OFFICER.    Is  there  objection? 

Mr.  CONNALLY.  Mr.  President,  I  request  that  the  nomi- 
nation of  Walter  E,  McRee  to  be  postmaster  at  Eagle  Lake, 
Tex.,  may  be  pcLSsed  over.  I  do  so  at  the  request  of  the 
Member  of  Congress  from  that  district,  because  there  is  some 
arrangement  pending  about  the  appointment  of  a  ixjstmaster 
at  that  place. 

Mr.  McKELLAR.  Mr.  President,  does  the  Senator  want 
tne  nomination  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads? 

hlr.  CONNALLY.     Yes. 

Mr.  McKELLAR,  Very  well.  I  ask  that  the  nomination 
of  Walter  E.  McRee.  to  be  postmaster  at  Eagle's  Lake,  Te*.,  be 
recommitted  to  the  Committee  on  Post  Offices  and  Post  Roads. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  McKELLAR.  With  that  exception,  I  ask  that  all  other 
nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objecUon.  nomina- 
tions of  postmasters,  with  the  exception  noted,  are  confirmed 
en  bloc. 

IN  THE  ASJCY 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Army. 

Mr.  SHEPPARD,  I  ask  iinanimous  consent  that  nomina- 
tions in  the  Army  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  Army 
nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

ADJOURNMENT  TO  JUNE   15 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  Mr.  President,  pursuant  to  the  terms  of 
the  concurrent  resolution  heretofore  adopted,  I  move  that  the 
Senate  adjourn  until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  20  minutes 
p.  m.)  the  Senate  adjourned,  the  adjournment  being  under 
House  Concurrent  Resolution  No.  53,  adopted  by  the  two 
Houses  on  June  5  instant,  until  Monday,  June  15,  1S36,  at 
12  o'clock  meridian. 


NOMTNATION 

Executive  nomination  received  by  the  Senate  June  8,  1936 

United  States  District  Judge 

Vincent  L.  Leibell,  of  New  York,  to  be  a  United  States 

district  judge,  southern  district  of  New  York,  vice  Francis  A. 

Winslow.  resigned. 


CONFIRMA-nONS 

Executive  nominations  confirmed  by  the  Senate  June  8.  1936 

Diplomatic  and  Foreign  Service 

Alfred  W.  Klieforth  to  be  a  consul  general  of  the  United 
States  of  America. 

Harold  Shantz  to  be  a  consul  general  of  the  United  States 
of  America. 

Leslie  A.  Da\'is  to  be  a  consul  general  of  the  United  States 
of  America. 

Edward  I.  Nathan  to  be  a  consul  general  of  the  United 
States  of  America. 

Federal  Communications  Commissioner 

George  Henry  Payne  to  be  a  member  of  the  Federal  Com- 
munications Commission. 

Appointjubnts,  by  Transfer,  in  the  Regular  Army 

Capt.  Earl  Tliomas  McCullough  to  Quartermaster  Corps. 
Rrst  Lt.  Richard  Tide  Coiner,  Jr.,  to  Air  Corps. 
Second  Lt.  William  Jack  Holzapfel,  Jr..  to  Air  Corps. 
Second  Lt.  Gene  Huggins  Tibbets  to  Air  Corps. 
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PaoMonows  in  the  Regular  Army 


Thomas  Charles  Spencer  to  be  colonel,  Signal  Corps. 

Robert  Mercer  Cheney  to  be  colonel.  Cavalry. 

James  Howard  Laubach  to  be  colonel.  Quartermaster  Corps. 

Ralph  Wayne  Diisenbury  to  be  colonel.  Infantry. 

Parley  Doney  Parkinson  to  be  lieutenant  colonel,  Infantry. 

John  Hobert  Wallace  to  be  Lieutenant  colonel.  Field  Artil- 
lery. 

Raymond  Marsh  to  be  lieutenant  colonel.  Ordnance  De- 
partment. 

Harold  Eugene  Small  to  be  lieutenant  colonel.  Coast  Artil- 
lery Corps. 

Herman  Uth  Wagner  to  be  major,  Ordnance  Department. 

Theodore  Leslie  Putch  to  be  major,  Field  Artillery. 

William  Innes  Wilson  to  be  major.  Ordnance  Department. 

William  Rebert  Gerhardt  to  be  major.  Ordnance  Depart- 
ment. 

Theodore  Earl  Buechler  to  be  major.  Field  Artillery. 

APPOrNTMENTS  IN  THE  REGULAR  ARMY 

James  Kelly  Parsons  to  be  major  general,  United  States 
Army. 

Lorenzo  Dow  Gasser  to  be  brigadier  general.  United  States 
Army. 

Postmasters 

ALABAMA 

John  P.  Cox.  Collin5\nlle. 
Lucile  W.  Hereford.  New  Market. 
Harold  C.  Sharpe,  Piedmont. 
Madge  B.  Bankhcad.  Sulligent. 
Frank  Poole,  Wetumpka. 

ARIZONA 

Edward  M.  Schmidt.  Tolleson. 

CALIFORNIA 

Fred  M.  Snider,  Colton. 

James  Clyde  Strouss.  Mill  Valley. 

CONNECTICUT 

John  J.  Lee,  Beacon  Palls. 
Michael  P.  Spezzano.  Riverside. 
John  J.  CKeefe.  Southington. 

GEORGIA 

Dean  R.  Adams.  Boston. 
Kate  Harris,  Leesburg. 

IDAHO 

Alma  Morrow,  Challis. 

ILLINOIS 

Philip  A.  Daum.  Carrollton. 
William  C.  Herrin.  Cave  in  Rock. 
Albert  T.  Humrichous,  Georgetown. 
Gertrude  W.  r)aub,  Williamsfield. 

INDIANA 

William  Henry  LsTich,  Boswell. 

IOWA 

Clifford  A.  Brause,  Denver. 
Clifford  J.  Hayes,  Dunkerton. 
Andrew  J.  Walter,  Eldon. 
Hugo  O.  Micheel,  Holstein. 
Ralph  V.  Johnson,  Hudson. 
Fritz  H.  Schulte,  Kensett. 
Peter  J.  MaGrath.  Mount  Ayr. 
Anna  L.  Roberts.  Nodaway. 
John  L.  O'Neill.  Oakland. 
Esther  M.  Olson,  Pacific  Junction. 
Bemice  Herrick.  Wapello. 

K.\NSAS 

TTiomas  W.  Sloan,  Garfield. 
Guy  R.  Malin,  Macksville. 

KENTUCKY 

Roy  Praim.  Alva. 

Joseph  P.  Gozder.  Campbellsville. 

Daniel  S.  Mitchell,  Croft  on. 

Henry  Roe  Thompson  Kinnaird.  Edmonton. 


Rajrmond  E.  Doyle,  Glasgow  Junction. 
Myrtle  B.  Vaughn.  Louellen. 
Vallette  McClintock.  Paris. 
George  A.  McGowan.  PleasurevUle. 
Elmer  Deatherage.  Richmond. 
Raymond  H.  Cornett.  Verda. 

LOUISIANA 

Thomas  Wallace  McGinn,  Jr.,  Crowley. 
Ethel  T.  Gauthier,  Lake  Arthur. 

MAINE 

Eleric  P.  Michaud,  Island  Falls. 

MARYLAND 

Marjorie  E.  Williams.  Goldsboro. 
Clayton  F.  Porter.  Greensboro. 
Alexander  R.  Woodland.  Marion  Station. 

MASSACHUSETTS 

Stephen  W.  Bartlett.  Barnstable. 
P.  Thomas  Ellis.  Brewster. 
Gilbert  W.  O'Neil,  Gloucester. 
John  E.  Little,  Island  Creek. 
John  F.  Curran,  Milford. 
Richard  J.  Doolin,  Monroe  Bridge. 
James  A.  Murphy,  New  Bedford. 
Clement  J.  Coughlin,  North  Easton. 
Gertrude  H.  Mortimore,  Russell. 
James  Elverett  Marvelle,  Wareham. 
Thomas  E.  Hynes,  Wayland. 
Thomas  H.  Hackett,  Westboro. 
Vincent  C.  Ambrose,  Winchester. 
Joseph  J.  Baron,  West  Warren. 

MICHIGAN 

James  Kent  Torrey,  Dowagiac. 
Harold  H.  Mickle,  Homer. 
Gordon  M.  Gould,  Lawrence. 
Alfred  C.  Maurer,  Monroe. 
FYank  L.  Thome,  St.  Johns. 

MINNESOTA 

Anshelm  T.  Westrom,  Cambridge. 
William  P.  Tanner,  Cannon  Falls. 
Zclphia  Taylor,  Hill  City. 
Inga  O.  Berget,  Holt. 
Hcrluf  E.  Jensen,  Hutchinson. 
Raymond  P.  Nolan,  Janesville. 
Edward  C.  Kccfe,  Rose  Creek. 
Tallof  T.  Hamrey,  Trail. 
Frances  C.  Van  Vleck,  Wavcrly. 
Isaac  B.  Dybdal,  Wendell. 

MISSISSIPPI 

Marguerite  J.  Crittenden,  Greenville. 
William  W.  Armstrong,  Leland. 
Christine  H.  Douglas,  Maben. 

MISSOURI 

Clay  C.  Shclton,  Clarkton. 
Gideon  Ward  Miller,  Edgerton. 
Walter  T.  Jensen.  Eolia. 
Adam  C.  Eby.  Holt. 
Harry  L.  Epperson,  Hurdland. 
Morris  O.  Brasher,  Jerico  Springs. 
Frank  H.  Parker,  Kidder. 
Mae  B.  Whitfield,  Oronogo. 
FYank  C.  Murdock,  Seneca. 
Ethel  Enyart,  Stanberry. 
Harley  E.  Church,  Stockton. 
William  R.  Buche,  Warrenton. 

KZBZASK.\ 

Anna  Martin.  Battle  Creek. 
Margaret  H.  Andersen,  Belgrade. 
James  A.  Sears,  Decatur. 
Wayne  E.  Parker,  Famam. 
Evelyn  I.  Zuhlke,  Gurley. 
George  B.  McDowell,  Hardy. 
Louis  W.  Eggert,  Newman  Grove. 


1936 

Mary  B.  Parrell,  Schuyler. 
Inez  Gail  Lidgard,  Stockpile. 
Harry  H.  Jordan.  Wilcor. 

NEW   JERSEY 

Aubrey  H.  Phillips,  Clementon. 
Lewis  D.  Smith,  Jr.,  Port  Hancock. 
Robert  P.  Cosgrove,  Madison. 
Charles  A.  Hildebrand,  Ridgefield. 

KEW  YORK 

Rita  McGoey,  Hartsdale. 

NORTH    CAROLINA 

Clyde  B.  Archbell.  Battleboro. 
Gladys  O.  Howard.  Cornelius. 
Singleton  P.  Thompson,  Flat  Rock. 
Thad  T  Russell,  Granite  Falls. 
Angus  Raymond  McFlacken.  Kenly. 
William  E.  Blakely,  Kings  Mountain- 
Robert  A.  Rudisill,  Maiden. 
Jamagin  C.  Rice.  Montreat. 
Herbert  O.  Phillips,  Morehead  City. 
Harry  H.  Llewellyn.  Mount  Airy. 
Oliver  L.  Hoffman,  Mount  Holly. 
Leon  A.  Mann.  Newport. 
William  J.  Smith,  Jr.,  Oriental. 
James  K.  Beaty,  Paw  Creek. 
Lois  D.  Braswell,  Princeton. 
James  B.  Hayes,  Rocky  Point. 
Lucile  L.  White,  Salemburg. 
Prank  L.  Nixon,  Sunbury. 
Lewis  Taylor  Bartholomew.  Spring  Hope. 

NORTH    DAKOTA 

Frank  W.  Kelly,  Devils  Lake. 

OHIO 

Ferdinand  J.  Lenhart.  Botkins. 

Ervin  J.  Ostermyer,  Chatficld. 

William  F.  Hookway,  Creston. 

Paul  C.  Patterson,  East  Sparta. 

Cleo  B.  Brockman,  Port  Jennings. 

William  H.  McConaha,  Fort  Recovery. 

Paul  E.  rfarbaugh.  Kings  Mills. 

Irene  Prancescon.  Leavittsburg. 

Robert  W.  Gutermuth.  Mason. 

Gladys  E.  Sperry,  Middlefield. 

Myron  G.  SwaUer.  Navarre. 

Elwood  E.  Hardesty,  Paulding. 

August  J.  Brown,  Wapakoneta. 

James  Spencer  Hockenbery,  West  Jefferson. 

Henry  Provo,  Wickliffe. 

PENNSYLVANIA 

Alice  S.  Keating.  Avondale. 
Urban  W.  O'Donnell.  Bethlehem. 
Lawrence  J.  Leonard,  Butler. 
Ardrcy  Boyle,  Centerville. 
James  P.  Sullivan,  Corry. 
Bernetta  B.  Deegan,  Dushore. 
Elmer  S.  Harry,  East  Petersburg. 
Chester  R.  Wahl,  Evans  City. 
James  B.  Eschbach,  Florin. 
Carolyn  T.  Poulk,  Gap. 
Peter  V.  Abel,  Graterford. 
James  E.  Madlpan.  Houtzdale. 
Ellis  L.  Lynch,  McConnellsburg. 
Joseph  W.  Hoover,  Mountville. 
Charles  D.  Pitzpatrlck,  Trevortc«L 
Roy  Wilkinson,  Valley  Forge. 

PUERTO   RICO 

Judson  Ulery  McGulre,  Bayamon, 
Adela  Delpin,  Fajardo. 
Rita  M.  Vecchini,  Guayanilla. 
Irma  E.  Kryzanowsky,  Ponce. 

SOUTH    CASOLXNA 

Lottie  G.  Myers,  Pamplico. 
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TENNESSEE 

Lindsay  N.  Smith,  Culleoka. 
TTiaddeus  C.  Haley,  Friendship. 
Edgar  D.  Hagan,  Redboiling  Springs. 

TEXAS 

George  J.  Bell,  Aubrey. 
Charles  M.  Pagg,  Blue  Ridge. 
Devoe  Dover,  Carbon. 
Marion  L.  Garvin,  Jr.,  Como. 
J.  Prank  Weaver,  Cumby. 
Walter  B.  May,  Desdemona. 
Coin  T.  Seago,  Gustine. 
Jimmie  L.  Holford,  Hico. 
James  P.  Mitchell,  Lancaster. 
Henry  T  Peace.  La  Pryor. 
Geneva  M.  Michael.  May. 
David  C.  Harris,  Mineral  Wells. 
W.  J.  Smith,  Montgomery. 
Irene  King,  Neches. 
Ida  A.  Stockburger.  Oglesby. 
Sarah  O.  Beaver,  Queen  City. 
Lillian  Beazley.  Quemado. 
Marcuii  E.  Jud.  Riesel. 
Janle  W.  Chandler,  Smiley. 
William  B.  Richardson,  Telep^ione. 
Andrev/  S.  Tarpley,  Truscott. 

VERMONT 

Albert  A.  LaPrance,  Derby  Line. 
Robert  P.  Pierce,  Lyndonville. 
Harry  L.  Simonds,  Saxtons  River. 

y  WASHINGTON 

Alvin  E.  Scott,  Benton  City, 
Elliot  Cnirry,  Colville. 
Mary  F.  Stowers,  Eastsound. 
Regina  M.  Mohrmann,  Perndale. 
William  Robert  Ross,  Grand  Coulee. 
Erica  A.  Sheehan,  Lake  Stevens. 
Esther  H.  Boaz.  Manson. 
Thomas  Phil  Hickman,  Monroe. 
Ethel  R.  Hanks,  Port  Orchard. 
Truman  W.  Chamberlain,  Quincy. 
Edwarc.  V.  Pressentin,  Rockport. 

WEST  VIRGINIA 

Bennie  D.  Wiley,  Athens. 
Harper  H.  Hudson,  Durbin. 
Reuben  Williams,  Glen  Rogers. 
James  B.  Shrewsbury,  Princeton. 

WISCONSIN 

Fred  V.  Starry,  Barneveld. 
Christiiin  A.  Hoen,  Edgarton. 
H.  Shirley  Smith,  Holmen. 


WITHDRAWAL 

Executive  nomination  mthdravm  from  the  Senate  June  8 

1936 

Postmaster 

/ 

PENNSYLVANIA 

Annis  G.  Lewis  to  be  postmaster  at  Ulysses,  in  the  State  of 
Pennsylvania. 


HOUSE  OF  REPRESENTATIVES 

"Monday,  June  8,  1936 

The  House  met  at  12  o'clock  meridian. 
The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  follov'ing  prayer: 

Eternal  God,  oxir  Heavenly  Father,  we  are  deeply  grateful 
for  the  blessed  assurance  of  Thy  promise:  "Thou  wilt  keep 
him  in  perfect  peace  whase  mind  is  stayed  on  Thee,  because 
he  trustet^h  in  Thee."  When  Thou  dost  guide  us  no  ill  can 
come.    K'jep  ever  in  our  hearts,  mercifiil  Lord,  the  teaching 
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of  Thy  Holy  Word:  "Blessed  is  the  man  that  walketh  not  in 
the  counsel  of  the  ungodly,  nor  standeth  in  the  way  of  sin- 
ners, nor  sitteth  in  the  seat  of  the  scornful.  But  his  delight 
is  in  the  law  of  the  Lord,  and  in  His  law  doth  he  meditate  day 
and  night."  Bless  us  all  with  the  refuge  of  pure  thoughts 
and  good  works.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  June  5,  1936,  was 
read  and  approved. 

^_.-JttSSACES   FROM   THE   PRESn)ENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries,  whc  also  informed  the  House 
that  on  the  following  dates  the  President  approved  and 
signed  bills  and  joint  resolutions  of  the  House  of  the  follow- 
ing titles: 

On  June  1.  1936: 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesquicentennial  Commission  to  carry  out  and 
give  effect  to  certain  approved  plans,  and  for  other  purposes. 

On  June  3,  1936: 

H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  P.  U.  Painter,  Dr. 
H.  A.  White,  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard,  Mrs.  G.  C. 
Oliphant,  Amelia  A.  Daimwood,  the  Sun  Pharmacy.  Bruno's 
Pharmacy,  Viola  Doyle  Magulre,  Louise  Harmon.  Mrs.  J.  B. 
Wilkinson,  Sisters  of  Charity  of  the  Incarnate  Word,  Grace 
Hmnant,  Dr.  E.  O.  Arnold,  and  Jennie  Chapman: 
'  H.  R.  9496.  An  act  to  protect  the  United  States  against 
loss  in  the  deUvery  through  the  mails  of  checks  in  pay- 
ment of  benefits  provided  for  by  laws  administered  by  the 
Veterans'  Administration; 

H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien; 

H.  R.  12027.  An  act  to  authorize  the  execution  of  plans  for 
a  permanent  memorial  to  Thomas  Jefferson; 

H.  R.  12527.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  purposes; 

On  June  4,  1936: 

H.  R.  2501.  An  act  for  the  relief  of  Mrs.  O.  A.  Brannan; 

H.  R.  7688.  An  act  to  provide  for  the  appointment  of  sub- 
stitute postal  employees,  and  for  other  purposes; 

H.  R.  7825.  An  act  for  the  relief  of  Michael  Stodolnik; 

H.  R.  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon; 

H.  R.  8495.  An  act  to  amend  certain  plant-quarantine 
laws; 

H.  R.  8884.  An  act  for  the  relief  of  Mrs.  Ollie  Myers; 

H.  R.  9009.  An  act  to  make  lands  in  drainage,  irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Federal  agencies  loaning  on  farm 
lands,  notwithstanding  the  existence  of  prior  liens  of  assess- 
ments made  by  such  districts,  and  for  other  purposes; 

H.  R.  9991.  An  act  to  extend  the  time  for  applying  for  and 
recei\ing  benefits  under  the  act  entitled  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  from  the 
United  States",  approved  July  10,  1935; 

H.  R.  10174.  An  act  for  the  relief  of  Ezra  Curtis; 

H.  R.  10849.  An  act  to  authorize  an  appropriation  for  im- 
provement of  ammunition  storage  facilities  at  Aliamanu, 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Md.; 

H.  R.  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  its  tributaries  in  the  State  of  Texas  for 
flood-control  purposes; 

H.  R.  11052.  An  act  for  the  relief  of  Joseph  M.  Purrington; 

H.  R.  11418.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administra- 
tion for  the  fiscal  year  ending  June  30,  1937.  and  for  other 
purposes: 

H  R.  11768.  An  act  authorizing  construction,  operation. 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  purpose; 

H.  R.  11821.  An  act  to  correct  an  error  in  section  16  (e)  (1) 
of  the  Agricultural  Adjustment  Act,  as  amended,  with  respect 


to  adjustments  in  taxes  on  stocks  on  hand,  in  the  case  of  a 
reduction  in  processing  tax; 

H.R.I  1929.  An  act  granting  to  the  State  of  Iowa  for 
State  park  purposes  certain  land  of  the  United  States  in 
Clayton  County,  Iowa; 

H.  R.  12370.  An  act  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  its  tributaries  with  a  view  to  the 
control  of  their  floods;  and 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
International  Petroleum  Exposition,  Tulsa,  Okla.,  to  be  ad- 
mitted without  payment  of  tariff,  and  for  other  purposes. 

On  June  5,  1936: 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated  in 
Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post.  No.  3, 
the  American  Legion,  for  15  years; 

H.  R.  1997.  An  act  to  amend  Public  Law  No.  425.  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
Park  System,  approved  March  3,  1933; 

H.  R.  2479.  An  act  for  the  relief  of  Charles  G.  Johnson. 
State  treasurer  of  the  State  of  California; 

H.  R.  2737.  An  act  extending  and  continuing  to  January  12. 
1938,  the  provisions  of  the  act  entitled  "An  act  authorizing 
the  Secretary  of  the  Interior  to  determine  and  confirm  by 
patent  in  the  nature  of  a  deed  of  quitclaim  the  title  to  lots 
in  the  city  of  Pensacola.  Fla.",  approved  January  12,  1925; 

H.  R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hintz; 

H.  R.  7025.  An  act  authorizing  the  Secretary  of  the  Interior 
to  furnish  transportation  to  persons  in  the  service  of  the 
United  States  in  the  Virgin  Islands,  and  for  other  purposes; 

H.  R.  7930.  An  act  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument,  Idaho; 

H.  R.  8039.  An  act  for  the  relief  of  John  B.  Meisinger  and 
Nannie  B.  Meisinger; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  3,  1925. 
relating  to  Fort  Mc Henry; 

H.  R.  8278.  An  act  for  the  relief  of  Earl  Elmer  Gallatin; 

H.  R.  9170.  An  act  for  the  reUef  of  Montie  Hermanson; 

H.R.  11164.  An  act  for  the  relief  of  Arthur  Van  Gestel. 
alias  A.  Arthur  Goodsell; 

H.  R.  11616.  An  act  to  fix  the  compensation  of  the  Director 
of  the  Federal  Bureau  of  Investigation; 

H.R.  11792.  An  act  declaring  Bayou  St.  John,  in  the  city 
of  New  Orleans.  La.,  a  nonna\igable  stream; 

H.  R.  12870.  An  act  to  aid  in  defraying  the  expenses  for 
the  celebration  of  the  bicentennial  of  the  birth  of  Patrick 
Henry  to  be  held  at  Hanover  Courthouse,  Va.,  July  15,  16,  and 
17.  1936; 

H.  J.  Res.  465.  Joint  resolution  to  amend  the  joint  resolu- 
tion of  July  18,  1935,  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  in  September  1936; 

H.  J.  Res.  499.  Joint  resolution  authorizing  and  requesting 
the  President  to  extend  to  the  Government  of  Sweden  and 
individuals  an  invitation  to  Join  the  Government  and  people 
of  the  United  States  in  the  observance  of  the  three  hun- 
dredth anniversary  of  the  first  permanent  settlement  in  the 
Delaware  River  Valley,  and  for  other  purposes;  and 

H.  J.  Res.  570.  Joint  resolution  authorizing  the  President 
of  the  United  States  to  award  posthumously  a  Distinguished 
Service  Medal  to  MaJ.  Gen.  Clarence  Ransom  Edwards. 

On  June  8,  1936: 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.;  and 

H.J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine,  New  Hampshire,  New  York,  Vermont,  Massachusetts. 
Rhode  Island.  Connecticut,  Pennsylvania.  West  Virginia. 
Kentucky.  Indiana.  Illinois,  Tennessee,  and  Ohio  to  conserve 
and  regulate  the  flow  of  and  purify  the  waters  of  rivers  and 


streams  whose  drainage  basins  lie  within  two  or  more  of  the 
said  States. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  has  passed  without  amend- 
ment bills  and  joint  resolutions  of  the  House  of  the  following 
titles : 

H.  R.  300.  An  act  for  the  relief  of  F.  P.  Bolack; 

H.  R.  686.  An  act  for  the  relief  of  John  Collins; 

H.  R.  796.  An  act  for  the  rehef  of  A.  E.  Clark; 

H.  R.  993.  An  act  for  the  relief  of  Frank  A.  Boyle; 

H.R.  2213.  An  act  for  the  relief  of  Charles  P.  Shipley 
Saddlery  k  Mercantile  Co.; 

H.  R.  2262.  An  act  for  the  relief  of  William  H.  Locke; 

H.  R.  2387.  An  act  for  the  rehef  of  Julia  Miller; 

H.  R.  2400.  An  act  for  the  relief  of  Blanche  Knight. 

H.  R.  2495.  An  act  for  the  relief  of  Thomas  Berchel  Burko, 

H.  R.  2496.  An  act  for  the  rehef  of  Thconas  J.  Moran; 

H.  R.  2497.  An  act  for  the  reUef  of  William  H.  Hildebrand; 

H.  R.  3160.  An  act  for  the  rehef  of  Irene  Magnuson  and 
Oscar  L.  Magnuson,  her  husband; 

H.  R.  3388.  An  act  for  the  rehef  of  Jessie  D.  Bowman; 

H.  R.  3694.  An  act  for  t^e  rehef  of  Florence  By\ank; 

H.  R.  3907.  An  act  for  the  rehef  of  James  L.  Park; 

H.  R.  4085.  An  act  for  the  rehef  of  Joseph  Watkins; 

H.  R.  4219.  An  act  for  the  rehef  of  John  J.  Ryan; 

H.  R.  4373.  An  act  for  the  rehef  of  Albert  Gonaales. 

H.  R.  4565.  An  act  for  the  rehef  of  Lucile  Smith; 

H.  R.  4619.  An  act  for  the  rehef  of  Joseph  SaUnghi; 

H.  R.  4699.  An  act  for  the  reUef  of  Estelle  M.  Gardiner: 

H.R. 4955.  An  act  for  the  rehef  of  the  estate  of  Jeimle 
Brenner; 

H.  R.  5635.  An  act  conferring  jurisdiction  upon  the  Court 
of  Claims,  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hudson 
County,  N.  J.,  a  mimicipal  corporation: 

H.  R.  5752.  An  act  for  the  rehef  of  May  Wyrme  Lamb; 

H.  R.  5870.  An  act  for  the  rehef  of  K.  S.  Szymanskl; 

H.  R.  5900.  An  act  for  the  rehef  of  Joseph  E.  Moore; 

H.  R.  6702.  An  act  for  the  rehef  of  Aimie  E.  Daniels; 

H.R.  7270.  An  act  for ^ the  reUef  of  Clara  Imbesi  and 
Domenick  Imbesi; 

H.  R.  7555.  An  act  for  the  relief  of  W.  N.  Holbrook; 

H.  R.  7743.  An  act  for  the  rehef  of  Mrs.  David  C.  Stafford; 

H.  R.  7764.  An  act  to  reheve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  taxes, 
and  for  other  purposes; 

H.R.  8028.  An  act  for  the  rehef  of  the  Great  Northern 
Railway  Co.; 

H.R.  8033.  An  act  for  the  rehef  of  Juanita  Filmore,  a 
minor; 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  purposes; 

H.  R.  8200.  An  act  for  the  rehef  of  the  seamen  of  the 
steamship  Santa  Ana; 

H.  R.  8220.  An  act  for  the  rehef  of  Helen  Mahar  Johnson; 

H.  R.  8671.  An  act  for  the  rehef  of  R.  H.  Quynn,  Ueuten- 
ant.  United  States  Navy; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  Per- 
ishable Agricultural  Commodities  Act,  1930,  approved  June 
10,  1930,  as  amended; 

H.  R.  9926.  An  act  for  the  rehef  of  Robert  B.  Barker; 

H.  R.  10225.  An  act  for  the  relief  of  W.  D.  Lovell; 

H.R.  10435.  An  act  for  the  rehef  of  Emma  Hastings; 

H.  R.  10527.  An  act  for  the  rehef  of  Harris  Bros.  Plimib- 
Ing  Co.; 

H.  R.  10677.  An  act  for  the  rehef  of  Cora  Pulghum  and 
Ben  Peterson; 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  Hawaii; 

H.  R.  10916.  An  act  for  the  rehef  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne; 

H.R.  11072.  An  act  authorizing  the  appwintment  of  an 
additional  district  Judge  for  the  eastern  district  of  Penn- 
sylvania: 


H.R.  11203.  An  act  for  the  reUef  of  Andrew  Smith; 

H.  R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  now  on  deposit  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians,  Mcmtana,  and  for  other  purposes; 

H.R.  11262.  An  act  for  the  rehef  of  Brooks-Callaway  Co.; 

H.R.  11461.  An  act  for  the  rehef  of  the  estates  of  N.  Q. 
Harper  and  Amos  Philhps; 

H.  R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Ininirance  Co.  of  Washington  in  the  District  of  Co- 
lumbia; 

H.R.  11643.  An  act  to  amend  certain  provisions  of  the 
act  of  March  7,  1928  (45  Stat.  L.  210-212) ; 

H.R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Miami.  Mo.; 

H.  R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County,  Ky.,  to  the  State  of 
Kentucky: 

H.  R.  I2<X)6.  An  act  to  authorize  a  preliminary  examina- 
tion of  th)5  Keimebec  River,  Maine,  and  its  tributaries,  with 
_a  view  to  the  control  of  their  floods: 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif., 
certain  piibhc  lands  in  California;  and  granting  rights-(rf- 
way  over  pubhc  lands  and  reserve  lands  to  the  cit:^  of  Los 
Angeles  in  Mono  County  in  the  State  of  Calif orria; 

H.  R.  12074.  An  act  to  consohdate  the  Indian  pueblos  of 
Jemez  and  Pecos,  N.  Mex.; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  exami- 
nation of  Six  Mile  Creek  in  Logan  County,  Ark.,  with  a 
view  to  flc>od  control  and  to  determine  the  cost  of  such  Im- 
provement ; 

H.  R.  12:^!40.  An  act  to  authorize  a  preliminar:^  examina- 
tion of  t^e  tributaries,  soxirces,  and  headwaters  of  the  Alle- 
gheny and  Susquehanna  Rivers  in  the  State  of  Pennsyl- 
vania, where  no  examination  and  survey  has  heretofore  been 
made,  with  a  view  to  the  cMitrol  of  their  floo<ls  and  the 
regiilation  and  conservation  of  their  waters; 

H.  R.  12305.  An  act  to  define  the  Jurisdiction  of  tlie  Coast 
Guard: 

H.  R.  12311.  An  act  for  the  rehef  of  the  P.  L.  Andrews  Cor- 
poration; 

H.  R.  12408.  An  act  for  the  rehef  of  Robert  D.  Baldwin: 

H.R.  12461.  An  act  to  extend  the  times  for  ct»mmencing 
and  completing  the  construction  of  a  bridge  ;icross  the 
Savaimah  River  at  or  near  Burtons  Perry,  near  Sylvania. 
Ga.; 

H.R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  1x)ll  bridge 
across  the  Chesapeake  Bay,  from  a  poin^  in  Baltimore 
County,  Md..  over  Hart  Islaiid  and  Miller's  Island,  to  a  point 
near  Tolchtister,  Kent  Coxmty,  Md.; 

H.  R.  12622.  An  act  for  the  rehef  of  Dr.  Harold  W.  Poght; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C.  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Waccamaw  River, 
at  or  near  Red  Bluff,  S.  C; 

H.  R.  128&6.  An  act  to  proride  for  the  transfer  of  ihe  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No,  3339,  Vetenjis  of  Foreign  Wars; 

H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  intention 
of  Congress  with  reference  to  the  claims  of  the  Cliippewa 
Indians  of  Minnesota  against  the  irnited  States; 

H.  J.  Res.  444.  Joint  resolution  to  amend  the  Joint  resolu- 
ti(m  entitled  "Joint  resf^ution  authorizing  the  Federal  Trade 
Commission  to  make  an  Investigation  with  respect  to  agri- 
cultural income  and  the  financial  aad  economic  condition  of 
agricultural  producers  generaHy",  approved  August  27.  1935; 

H.  J.  Res.  522.  Joint  resolution  for  the  rehef  of  T^'Uliam  W. 
Brunswick; 

H.  J.  ISes.  583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  all 


OOOA 


rnMnPTTQQTnxr AT    PTrrnpn wnTTQi?. 


Tttxtc    Q 


9230 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


1936 


Federal  laws  relating  to  veterans  of  wars  of  the  United 
States;  and 

H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded 
merchandise  by  other  than  common  coiTiers  under  certain 
conditions. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  12395.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  King.  Mr.  George, 
Mr.  Walsh,  Mr.  Bxxlkley,  Mr.  Connally,  Mr.  Hastings,  Mr. 
Metcalf.  and  Mr.  La  Pollettk  to  be  the  conferees  on  the 
part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  joint  resolutions  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  1288.  An  act  to  promote  the  safety  of  employees  and 
travelers  on  railroads  by  requiring  common  carriers  engaged 
in  interstate  commerce  to  instaU,  inspect,  test,  repair,  and 
mamtain  block-signal  systems,  interlocking,  highway  grade- 
crossing  protective  devices,  automatic  train  stop,  train  con- 
trol, cab-signal  devices,  and  other  appliances,  methods,  and 
systems  intended  to  promote  the  safety  of  railroad  operation; 

S.  1790.  An  act  for  the  relief  of  Margaret  Murphy; 

S.  2511.  An  act  to  promote  the  safety  of  employees  and 
travelers  on  railroads  by  providing  for  the  inspection  and 
Investigation  of  conditions  prevailing  in  train-dispatching 
oflBces  and  for  the  promulgation  of  necessary  rules  and  regu- 
lations governing  the  working  conditions  of  train  dis- 
patchers; 

S.  2976.  An  act  for  the  rehef  of  John  Edgar  White,  a 
minor : 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  I>arr: 

S.  3438.  An  act  to  provide  for  the  establishment  of  an 
agricultural  experiment  station  within  the  middle  Rio  Grande 
conservancy  district  in  the  State  of  New  Mexico; 

S.  3484.  An  act  for  the  relief  of  Edward  Y.  Garcia  and 
Aurelia  Garcia; 

S.  3505.  An  act  for  the  improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States; 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist; 

S.  3930.  An  act  authorizing  an  appropriation  fo^^  pay- 
ment to  the  Sac  and  Fox  Tribe  of  Indians  in  the  State  of 
Oklahoma ; 

S.  3957.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter 
into  a  compact  or  agreement  for  division  of  the  waters  of 
the  Yellowstone  River; 

S.  4062.  An  act  to  provide  for  a  survey  of  the  Cabinet 
Gorge  on  the  Clark  Fork  of  the  Colimabia  River; 

S.  4142.  An  act  for  the  relief  of  owners  of  property  dam- 
aged by  high  waters  in  the  Blackfoot  Reservoir; 

S.  4160.  An  act  for  the  rehef  of  P.  M.  Loeffler; 

S.  4182.  An  act  to  authorize  the  city  of  Chamberlain,  S. 
Dak.,  to  construct,  equip,  and  maintain  tourist  cabins  on 
American  Island,  S.  Dak.,  to  operate  and  maintain  a  tourist 
camp  and  certain  amusement  and  recreational  facilities  on 
such  island,  to  make  charges  in  connection  therewith,  and 
for  other  purposes; 

S.  4185.  An  act  to  amend  the  act  entitled  "An  act  to  au- 
thorize the  Secretary  of  Commerce  to  dispose  of  certain 
portions  of  Anast}\sia  Island  Lighthoure  Reservation,  Fla., 
and  for  other  purposes",  approved  August  27,  1935,  and  for 
other  purposes; 

S.  4195.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Ralph  Charles  Siiiart; 

S.  4204.  An  act  to  authorize  the  payment  of  the  burial  and 
funeral  expenses  of  Harley  H.  Hester,  late  corpojal.  Machine 
Gun  Company,  Three  Hundred  and  Thirty-ninth  Regiment, 
United  States  Infantry; 


S.  4241.  An  act  to  provide  for  the  sale  of  a  certain  iso- 
lated tract  of  the  pubhc  domain  in  the  State  of  Oregon; 

S.  4362.  An  act  for  the  rehef  of  Rufus  C.  Long; 

S.  4363.  An  act  for  the  relief  of  B.  W.  Winward; 

S.  4392.  An  act  to  add  certain  lands  to  the  Sawtooth  Na- 
tional Forest; 

S.  4456.  An  act  for  the  relief  of  the  estate  of  Charles  White; 

S.  4478.  An  act  for  the  relief  of  Joseph  N.  Wengcr,  Ueu- 
tenant.  United  States  Navy,  and  for  other  purposes; 

S.  4493.  An  act  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Uintah 
County,  Utah; 

S.  4495.  An  act  to  amend  certain  of  the  navigation  laws  of 
the  United  States,  to  remove  inconsistencies  and  inequalities 
therein,  and  for  other  purposes; 

S.  4551.  An  act  to  authorize  the  addition  of  certain  names 
to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians  in  the 
State  of  Montana; 

S.  4568.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.4591.  An  act  for  the  relief  of  the  children  of  Rees 
Morgan; 

S.  4686.  An  act  to  amend  the  act  known  as  the  Federal 
Credit  Union  Act,  approved  June  26,  1934; 

S.  4723.  An  act  to  authorize  cooperation  in  the  develop- 
ment of  farm  forestry  in  the  States  and  Territories,  and  for 
other  pHirposes; 

S.  4724.  An  act  for  the  rehef  of  Henry  C.  Anderson; 

S.  4734.  An  act  to  provide  for  hurricane  patrol  in  the  Gulf 
of  Mexico  and  environs  during  the  hurricane  season ; 

S.  4737.  An  act  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark,  N.  J.,  and  for  other  pur- 
poses; 

S.  4740.  An  act  to  provide  a  graduated  scale  of  reduction 
of  payments  imder  section  8  of  the  Soil  Conservation  and 
Domestic  Allotment  Act; 

S.  J.  Res.  177.  Joint  resolution  to  define  the  term  of  certain 
contracts  with  Indian  tribes; 

S.  J.  Res.  207.  Joint  resolution  to  amend  the  act  of  July 
3,  1926,  entitled  "An  act  conferring  jurisdiction  upon  the 
Court  of  Claims,  to  hear,  examine,  adjudicate,  and  render 
judgment  in  claims  which  the  Crow  Tribe  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes"  (44 
Stat.  L.  807) ; 

S.J.  Res.  241.  Joint  resolution  to  declare  December  26, 
1936,  a  legal  hohday  in  the  District  of  Columbia; 

S.  J.  Res.  272.  Joint  resolution  to  provide  for  the  mainte- 
nance of  public  order  and  the  protection  of  life  and  prop- 
erty in  connection  with  the  Presidential  inaugural  cere- 
monies in  1937; 

S.  J.  Res.  273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Janu- 
ary 1937,  and  for  other  purposes; 

S.  J.  Res.  274.  Joint  resolution  to  exempt  from  the  tax  on 
admissions  amounts  paid  for  admission  tickets  sold  by  au- 
thority of  the  Committiee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inatiguration  of  the  President-elect  in  Janu- 
ary 1937; 

S.  J.  Res.  275.  Joint  resolution  to  provide  for  the  quarter- 
ing, in  certain  pubUc  buildings  in  the  District  of  Columbia, 
of  troops  particijiating  in  the  inaugural  ceremonies; 

S.  J.  Res.  277.  Joint  resolution  to  investigate  corporations 
engaged  in  the  manufacture,  sale,  or  distribution  of  agricul- 
tural implements  and  machinery; 

S.  J.  Res.  279.  Joint  resolution  establishing  a  commission  to 
make  a  study  and  report  with  respect  to  the  fair  and  equita- 
ble amount  to  be  paid  by  the  United  States  toward  the 
expenses  of  the  government  of  the  District  of  Columbia,  and 
for  other  purposes;  and 

S.  J.  Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Gans  as  a  member  of  the  AlcohoUc 
Beverage  Control  Board  of  the  District  of  Columbia. 
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The  message  also  announced  that  the  Senate  agre^  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  WU  (H.  R.  5730)  entitled  "An  act  to  amend  section  3  (b) 
of  an  act  entitled  'An  act  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington,  February  6, 
1922.  and  at  London,  April  22,  1930,  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes',  ai^roved  March  27, 
1934." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  and  a  concurrent  resolution 
of  the  Senate  of  the  following  titles: 

S.  1073.  An  act  for  the  relief  of  Louis  Finger; 

S.  3371.  An  act  for  the  relief  of  John  Walker; 

S.  3441.  An  act  for  the  rehef  of  C.  T.  Hird; 

S.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  opera- 
tion of  vessels  of  the  Coast  Guard  and  PubUc  Health  Service. 

S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser;  and 

S.  Con.  Res.  37.  Concurrent  resolution  authorizing  the  print- 
ing of  44.000  copies  of  part  3  and  subsequent  parts  of  Senate 
Report  No.  944. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  bill  (H.  R.  11140)  entitled  "An  act  to 
provide  more  effectively  for  the  national  defense  by  further 
increasing  the  effectiveness  and  efficiency  of  the  Air  Corps 
of  the  Army  of  the  United  States",  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Sheppard.  Mr.  Fletcher,  and  Mr.  Carey  to  be  the  conferees 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  H.  R.  5368.  entitled  "An  act  to 
provide  for  the  addition  of  certain  lands  to  the  Chalmette 
National  Monument  in  the  State  of  Louisiana,  and  for  other 
purposes",  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence a.sked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Pittman,  Mrs.  Long,  and 
Mr.  Cakzy  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concttrrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  10317.  An  act  to  authorize  additional  coinage  in  com- 
memoration of  the  one  hundredth  anniversary  of  independ- 
ence of  the  State  of  Texas. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Adaics.  Mr. 
Maloney.  and  Mr.  Townsend  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  H.  R.  9185,  entitled  "An  act  to  insure  the  col- 
lection of  the  revenue  on  Intoxicating  Uquor,  to  provide  for 
the  more  efBcient  and  economical  administration  and  en- 
forcement of  the  laws  relating  to  the  taxation  of  intoxicating 
Uquor,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  11915)  entitled  "An  act  to  amend  the  Coast- 
wise Load  Line  Act,  1935." 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  9484)  entitled  "An  act  to  amend  section  36  of 
the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended." 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  237.  An  act  for  the  relief  of  the  Rowesville  Oil  Co.; 

H.  R.  254.  An  act  for  the  relief  of  the  Farmers'  Storage  k 
Fertilizer  Co.,  of  Aiken,  S.  C; 


H.  R.  1695.  An  act  for  the  relief  of  Margaret  Grace  and 
Alice  Shriner; 

H.  R.  3866.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  remler  judgment  upon  the 
claim  of  Emanuel  Bratses; 

H.  R.  6773.  An  act  to  deepen  the  irrigation  channel  be- 
tween Clear  Lake  and  Lost  River,  in  the  State  of  California, 
and  for  other  purposes; 

H.  R.  8316.  An  act  to  exempt  the  Indian  Service  from  the 
requirements  of  section  4  of  the  Executive  Order  No.  616« 
dated  June  10,  1933; 

H.  R.  8588.  An  act  to  authorize  the  deposit  and  investment 
of  Indian  funds; 

H.R.  11690.  An  act  relating  to  ttxe  admissibility  in  evi- 
dence of  certain  writings  and  records  made  in  the  regular 
course  of  business; 

H.  R.  12220.  An  act  to  authorize  the  adjustment  of  the 
boundary  of  the  Port  Marion  National  Monument,  Rorida, 
in  the  vicinity  of  Port  Marion  Circle,  and  for  other  purposes; 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagoing  vessels  of  300  gross  tons  aiod  over  propelled  by 
Internal -combustion  engines; 

H.R.  12599.  An  act  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings,  constructions, 
improvements,  and  property  wherc^ver  situated,  belonging  to 
the  United  States  of  America,  by  granting  to  the  several 
States  jurisdiction  and  authority  to  enter  upon  and  enforce 
their  State  workmen's  compensation,  safety,  and  insurance 
laws  on  all  property  and  premises  belonging  to  the  United 
States  of  America;  and 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  In  commemoration  of  the  tliree  hiuidred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke 
Island,  N.  C,  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  Continent,  and  her  baptism. 

IJQT70R-TAX    AOIOKISTRATION    BHJ. 

A  conference  report  and  statemerit  on  the  bill  (H.  R. 
9185)  to  insure  the  collection  of  the  revenue  on  intoxicating 
liquor,  to  provide  for  the  more  efficient  and  economical  ad- 
ministration and  enforcement  of  the  laws  relating  to  the 
taxation  of  intoxicating  liquor,  and  for  other  purposes,  was 
filed  on  Jime  6, 1936. 

DEDICATION  OF  THE  GEORGE  SOGERS  CLARK  MEMORIAL 

Mr.  GREENWOOD.  Mr.  Siseaker,  I  ask  tmanimous  con- 
sent to  address  the  House  for  1  minute. 

TTie  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  <m  next  Sunday,  June 
14,  will  occur  the  dedication  of  the  George  Rogers  Clark 
Memorial  at  Vincennes,  Ind.  The  metabership  of  the  House 
Is  invited  to  attend  on  this  occasion.  "Rie  President  of  the 
United  States  will  be  there  and  win  deliver  an  address.  This 
is  an  outstanding  memorial.  The  Ccngress  of  the  United 
States  has  had  a  part  in  making  the  appropriaticm.  If  Mem- 
bers will  report  to  me  their  desire  to  attend.  I  will  get  reserva- 
tions for  the  Members  and  their  wives. 

A  TRIBUTE  TO  OCR  LATE  BELOVED  SPEAKER  OF  THE  HOCSE.  JOSEPH 

W.  BTRNS "HE  I-IVED  A  SECRET  LIFE  OI'  PRAYER,  AN  OPEN  LIFE 

OF  PURITY,  AND  A  PUBLIC  LIFE  OF  ^VI*:K" 

Mr.  JOHNSON  of  Oklahoma.  Mr.  fjpeaker,  I  ask  unani- 
mous consent  to  have  placed  in  the  Ri:cord  a  very  beautiful 
and  touching  tribute  made  at  the  las;  rites  of  our  beloved 
late  Speaker,  Joseph  W.  Byms,  at  Najjhville,  Tenn..  on  last 
Saturday  by  Dr.  Powell,  pastor  of  the  First  Baptist  Church. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

"Hiere  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  ISi.  Speaker,  last  Satur- 
day it  was  my  sad  duty  to  serve  on  a  C(xiunittee  from  this 
House  that  attended  the  last  rites  of  our  late  beloved 
Speaker,  Josfph  W.  Byrns,  of  Tennessee.  The  funeral  was 
held  at  the  Great  War  memorial  builcing  in  his  home  city 
of  Nashville,  where  thousands  of  his  devoted  friends  gath- 
ered to  pay  their  last  respects  and  to  looum  the  pajwlng  oi 
otzr  great  fallen  leader. 
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The  funeral  services  were  undoubtedly  the  most  impres- 
sive I  have  ever  witnessed.  TTiis  was  not  primarily  because 
the  funeral  services  were  attended  by  the  Chief  Executive 
of  the  Nation,  who  journeyed  to  Nashville  to  pay  his  respects 
to  our  late  Speaker,  nor  because  the  services  were  attended 
by  members  of  the  President's  Cabinet  and  many  other  high 
Government  ofiQcials.  but  they  were  particularly  impressive 
becaase  of  the  fact  that  so  many  close  personal  friends  erf 
the  deceased  had  traveled  hundreds  of  miles  to  pay  their 
respects  and  of  the  deep  and  genuine  mourning  of  the  peo- 
ple of  the  city  of  Nashville,  and  the  entire  State  who  loiew 
and  loved  him. 

Three  very  beautiful  tributes  were  paid  at  the  services  to 
our  late  Speaker.  One  by  his  pastor,  one  by  our  beloved 
House  Chaplain,  and  one  by  Dr.  W.  F.  Powell,  pastor  of  the 
First  Baptist  Church,  of  Nashville,  Tenn.,  and  close  personal 
friend  of  our  late  beloved  Speaker. 

Under  the  privilege  granted  me  I  am  including,  as  a  part 
of  my  remarks,  the  eloquent  and  touching  address  delivered 
on  that  memorable  occasion  by  Dr.  Powell,  as  follows: 

It  Is  fitting  that  thla  service  should  be  held  In  our  marvclously 
beautiful  war-memorial  building  over  the  pillared  entrance  to 
which  the  words  of  President  Wilson  are  chiseled — "America  Is 
privileged  to  spend  her  blood  and  her  might  for  the  principles  that 
gave  her  birth  and  happiness  and  the  peace  which  she  has 
treasured."  As  In  the  World  War  so  today  America  lays  upon  the 
altar  of  sacrificial  devotion  one  who  has  given  all  his  blood  and 
might  that  peace  might  win  her  victories,  no  less  renowned  than 
war.  And  ro  dying  soldier  ever  looked  up  from  his  deathbed  of 
fame  with  truer  courage  and  deeper  consecration  than  our  be- 
loved S'peaker  and  friend  who  goes  to  his  welcomed  place  with 
Jackson  and  Polk  and  Johnson  In  history  and  In  Heaven.  It  Is 
true  t^at  whether  one  be  king,  conqueror,  or  magistrate  in  life, 
he  dies  as  a  man.  But  It  Is  also  true  that  to  live  and  to  die  as  a 
true  man  Is  greater  honor  to  a  king  than  his  crown,  more  worthy 
of  a  conqueror  than  his  victory,  and  more  becoming  to  a  magis- 
trate than  his  robe. 

You  will  permit  me,  my  fellow  Tennesseeans,  my  fellow  Ameri- 
cans, to  speak  of  this  man  as  I  knew  him  then.  Fifteen  years  ago 
In  coming  to  Nashville  we  were  beginning  a  downtown  Bible  class 
for  men  at  the  Knickerbocker  Theater.  With  the  aid  of  Congress- 
man Byrns.  Gov.  Austin  Peay,  and  other  great  leaders,  this  class 
grew  to  an  average  attendance  of  from  a  thousand  to  twelve  hun- 
dred men  a  Sunday.  How  the  auditorium  rang  with  applause 
whenever  Congrea-sman  and  Mrs.  Byrns  were  welcomed  back  from 
Washington.  And  one  Sunday  morning  after  one  of  his  congres- 
sional reelectlons  I  asked  him  to  stand  and  reminded  the  brethren 
that  once  more  Tennessee  had  written  on  its  slate  "I  love  you,  Joe." 
And  I  touched  off  an  explosion  of  appreciation  and  of  friendship 
in  the  greatest  and  most  unique  demonstrj».tlon  of  applause, 
laughter,  and  love  I  have  ever  seen  in  a  religious  meeting.  At  first 
he  laughed,  but  as  the  demonstration  continued  he  was  over- 
whelmed and  I  saw  the  tears  sparkle  over  the  smiles.  And  It  gave 
political  offense  to  none.  By  his  Integrity,  loyalty  to  all  his  con- 
stituency, and  Incomparable  ability  he  had  become  Just  about  as 
fixed  an  institution  as  the  post  ofBce. 

I  loved  him  with  an  admiring  despair.  He  wan  the  greatest  com- 
bination of  gentleness  and  greatness  I  have  ever  known.  What 
made  him  equaUy  gentle  and  equally  great?  For  the  pride  of  his 
contemporaries  and  the  inspiration  of  those  who  come  after  him 
let  me  try  to  tell  you.  He  lived  a  secret  life  of  prayer,  an  open  life 
of  purity,  and  a  public  life  of  service.  For  35  years  this  humble 
Christian  knelt  beside  his  bed  in  prayer  at  the  close  of  every  day. 
He  found  God's  hand  in  American  history  and  in  hiunan  experience, 
and  he  was  led  like  an  obedient  child  until  at  last  he  has  scaled 
with  Christ  those  celestial  peaks  on  which  no  shadow  ever  falls. 

And  he  lived  an  open  life  of  purity.  He  was  as  good  as  be  was 
great.  The  personal  life  of  a  public  man  may  be  his  own.  But  the 
personal  life  of  Joseph  W.  Byrns  Is  the  priceless  heritage  of  every 
boy  and  girl  in  America  today.  If  I  could  express  my  feeling  about 
him.  my  good  and  true  friend,  it  would  be  in  a  verse  of  deserved 
devotion  and  deathless  love. 
"I  tell  you 

I  shall  never  think  of  you 

Throughout  my  life 

Without  such  tenderness  as  breaks  the  heart;  ' 

And  I  shall  think  of  you 

Whenever  I  am  most  happy. 

Whenever  I  am  most  sad. 

Whenever  I  see  a  beautiful  thing: 

You  are  a  burning  lamp  to  me, 

A  flami  the  wind  cannot  blow  out» 

And  I  shall  hold  you  high 

In  my  hand 

Against  whatever  darkness." 
He  lived  a  public  life  of  service.  He  gave  his  life  to  his  co\in- 
try.  And  President  Wilson  wrote:  "America  is  privileged  to  spend 
her  blood  and  her  might."  Those  words  might  be  the  epitaph 
both  of  himself  and  of  Speaker  Bthns.  During  the  past  month 
this  great  Speaker,  who  now  belongs  to  the  age*,  "spent  his  blood 
and  his  might."    The  strain  overtaxed  >^»m     His  good  physician 


and  lifelong  friend  in  Nashville  went  to  him  by  plane,  as  he  often 
did.  In  a  heart  to  heart  talk  to  his  physician  and  dear  friend  he 
said:  "Doctor.  I  am  tired.  I  am  worn  out.  I  do  not  desire  to 
die,  but  I  am  prepared  to  die  any  time.  And  It  would  really  be 
my  preference  to  die  while  Speaker  of  the  House."  Then  he  said: 
"You  may  be  surprised  to  hear  me  say  it,  but  do  you  know  what 
Is  the  matter  with  our  country?  We  have  gone  away  from  our 
Maker.  We  need  to  come  back  to  the  Lord!  Today  by  the  death 
of  our  silent  Speaker.  God  is  calling  America  back.  To  King 
Solomon  He  said:  "If  my  people,  which  are  called  by  My  name 
shall  humble  themselves,  and  pray,  and  seek  my  face,  and  turn 
from  their  wicked  ways:  then  will  I  hear  from  Heaven,  and  will 
forgive  their  sin,  and  will  heal  their  land."  And  Speaker  Byrns 
said:  "We  need  to  come  back  to  the  Lord."  Such  was  the  conse- 
cration of  his  public  life  of  service. 

Of  course,  a  great  life  must  be  vicarious.  Those  who  Icved  him 
best  realized  it  most  In  him.  "Service  Is  the  sacrificial  use  of 
life."     It  was  a  part  of  his  likeness  to  his  Lord. 

The  waving  rose,  with  every  breath 

Scents  carelessly  the  summer  air; 
The  wounded  rose  bleeds  forth  in  death 

A  sweetness  far  more  rich  and  rare. 

It  is  a  truth  beyond  our  ken — 
And  yet  a  truth  that  all  may  read — 

It  is  with  roses  as  with  men. 

The  sweetest  hearts  are  those  that  bleed. 

The  flower  which  Bethlehem  saw  bloom 

Out  of  a  heart  all  full  of  grace. 
Gave  never  forth  Its  full  perfume 

Until  the  croi>s  became  its  vase. 

"And  David  after  that  he  had  served  his  generation  by  the  wUl 
of  God,  fell  on  sleep." 

Be  It  said  of  him  for  whom  today  a  nation  weeps:  "And  to  add 
to  his  name  greater  honor  than  the  age  In  which  he  lived  could 
give  him,  he  died  fearing  God."  "May  He  whose  pity  bends  above 
us  like  the  sky  be  with  his  countrymen  and  his  loved  ones  In  this 
ho\ir  of  need.  Let  not  our  faith  fall  or  our  hope  grow  dim.  By 
memory  of  the  empty  tomb  of  Him  we  call  our  Lord;  by  recol- 
lection of  His  words  that  bid  us  think  of  death  as  sleep:  and  by 
the  deathless  love  of  dear  ones  gone,  may  we  perceive  in  this  dark- 
ness through  which  we  pass,  the  shadow  of  God's  hand  stretched 
out  In  love.  Ours  Is  the  God  of  the  living — to  Him  there  crc  r.o 
dead:  In  His  sight,  those  we  call  dead  are  still  alive.  Thanks  be 
to  God  who  glveth  us  the  victory,  through  Him  who  Uveth.  though 
He  was  dead,  and  behold.  He  is  alive  forevermore,  even  Jesus 
Christ  our  Lord      Amen." 

REPORT    OF    THE    RIVERS    AND    HAilBORS    COMMITTEE 

Mr.  MANSFIELD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  until  midnight  to  file  a  report  of  the  Rivers  and  Har- 
bors Committee  on  the  bill  H.  R.  12873,  to  authorize  comple- 
tion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes, 
reported  last  Saturday. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

EXTENSION    OF    REMARKS 

Mr.  SHAJJNON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  revise  and  extend  my  remarks  on  the  Patman 
bill  that  was  discussed  on  May  27,  for  the  permanent  Record. 
There  will  be  practically  no  new  matter. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  all  Members  have  that  right  to  extend  their  remarks 
until  the  last  issue  of  the  Record. 

The  SPEAKER.  The  Chair  will  state  to  the  gentl-man 
from  Texas  that  general  consent  was  given,  but  there  may 
arise  occasions  where  special  requests  are  necessary. 

IN  PRAISE  OF  CONdlESSMAN  T.  ALAN  COLDSBOROUGH'S   RECORD   FOR 
EFFICIENCY  AND  ECONOMY 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  include 
therein  a  short  commendatory  statement. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  am  extending  my 
remarks  and  including  an  article  which  appeared  in  the 
Baltimore  Sun  on  April  28  and  an  extract  from  an  editorial 
appearing  in  the  Cambridge  (Md.)  Record: 

Washington,  April  28.— Speaker  Byrns  today  praised  the  work 
of  the  six  Maryland  Representatives  in  Congress  and  expressed  the 
hope  all  would  be  reelected  In  November. 

The  Speaker  pointed  out  that  the  delegation  has  been  in  the 
House  for  several  years,  and  all  Its  members  have  important  com- 
mittee asslgamenta. 
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T  was  a  Member  of  the  House  for  22  years  before  I  became 
chairman  of  a  major  committee",  the  Speaker  recalled.  "Every 
SpeeUier  of  the  House  served  20  years  «■  more  before  he  reached 
that  high  position." 

POINTS    TO    POSITIONS 

He  pointed  out  that  Representative  Gouqsboeough.  of  Maryland, 
who  has  served  approximately  15  years,  ranks  second  on  the  im- 
portant Banking  and  Currency  Committee,  and  has  been  acting 
chairman  most  of  this  session.  Representative  Palui&ano,  chair- 
man of  the  Committee  on  Education,  also  If  second -ranking  mem- 
ber of  the  Committee  on  the  District  of  Columbia,  he  noted. 
Representative  Gambrill  is  the  third-ranking  member  of  the 
Naval  Affairs  Committee,  Mr.  Byrns  recalled,  and  Representative 
Kennedy,  the  Junior  member  of  the  delegation,  is  chairman  of  the 
Committee  on  Claims. 

He  also  pointed  out  that  Representative  Cole  has  been  a  con- 
spicuous member  of  the  Interstate  and  Foreign  Commerce  Com- 
mittee and  headed  several  subcommittees  during  this  session  and 
the  last. 

LTWIS'  SIRVICI  PRAISED 

Speaker  Byrns  praised  the  service  of  Representative  Lewis. 
citing  especially  his  membership  on  the  Ways  and  Means  Com- 
mittee, one  of  the  most  important  of  the  Hcxise. 

"Everybody  knows  the  length  of  service  of  Members  of  the 
House  increases  their  usefulness  to  their  districts".  Speaker  Byrns 
said. 

•New  Members  who  are  sent  to  Congress  begin  at  the  bottom  of 
the  list,  and  It  requires  considerable  time  to  acqiiire  a  complete 
understanding  of  enacting  legislation  and  making  contacts  with 
the  various  Government  departments." 

He  also  pointed  out  that  should  the  political  complexion  of  the 
House  change.  Members  retain  their  minority  rank  on  committees. 

(Extract  from  editorial  In  the  Cambridge  Record] 
Mr.  GoLDSBOBoccH  has  never  handled  his  office  In  a  poliUcal 
way,  and  in  his  endeavor  to  prevent  the  waste  of  public  money 
has  several  times  halted  the  passage  of  costly  legislation.  Mr 
GoiDSBORorcH  was  almost  entirely  responsible  for  the  defeat  of  the 
silver-purchase  bill,  providing  for  the  purchase  of  15.000,000  ounces 
of  silver  from  the  silver  miners  at  $1  an  oimce.  At  the  time  the 
bUl  was  up  for  passage,  silver  was  only  worth  65  cents,  so  that  In 
^  defeat  of  this  legislation  alone.  Mr.  Goldsbobouch  saved  the 
Treasury  more  than  $5,000,000.  enough  to  pay  a  Conirressmans 
salary  for  500  years.  *• 

AGBICULTURAL  LEGISLATION 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  also  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  therein  a  short  letter. 

The  SPEAKER.    Is  there  objection? 

There  wsis  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  am  extending  my 
remarks,  including  a  letter  received  by  me  from  the  Farmers' 
Educational  and  Cooperative  Union  of  America. 

The  Farmers'  Educational  and 

CooPEEATivK  Union  or  America, 
OmcE  OF  Edward  E.  Kennett,  Secretart, 
„        „  Kankakee,  lU..  May  7,  1936. 

Hon.  T.  Alan  Goldsborough. 

Representative  of  the  First  District. 

State  of  Maryland.  Washington,  D.  C. 
Mr  De*r  Mr  Goldsborough;  HavinK  had  occasion  to  review 
and  become  Intimately  acquainted  with  your  record  as  a  Mem- 
ber of  Congress  for  the  past  several  years  on  legislation  affecting 
the  Interest  of  agriculture  and  the  fanners  of  the  Nation.  I  wish 
to  take  this  opportunity  to  commend  you  for  your  splendid  work 
as  shown  by  the  records  In  support  of  farm  legislation  and  par- 
ticularly those  farm  measures.  In  which  the  National  Farmers' 
Union  Is  most  vitally  Interested. 

The  farmers  and  other  citizens  of  yoiir  district  are  to  be  com- 
mended also  for  having  elected  you  to  the  Congress. 

With   best  wishes  and  kindest  personal  regards.  I  am 
CordlaUy  youn^  ' 

Edw.  E.  Kennedy. 
National  Secretary. 
NATAL  ACADEKY  GRADUATION  ADDRESS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  place  therein 
an  address  delivered  by  the  Acting  Secretary  of  the  Navy, 
Admiral  Standley,  to  the  graduates  at  Annapolis  last  week 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker.  40  years  ago  last  week 
Admiral  William  H.  Standley  graduated  from  the  Naval 
Academy.  Today  he  is  the  highest  ranking  officer  In  the 
Navy,  being  Chief  of  Operations.  Admiral  Standley.  due  to 
the  illness  of  Secretary  Swanson,  is  also  Acting  Secretary  of 
the  Navy. 


On  the  fortieth  anniversary  of  his  graduation  Admiral 
Standley,  as  Acting  Secretary  of  the  Navy,  presented  the 
members  of  the  graduation  class  at  tJie  Naval  Academy  with 
their  diplomas.  On  that  occasion  hz  delivered  an  address 
which  contains  so  much  sound  logic  that  I  request  permis- 
sion to  place  It  in  the  Record  in  the  hope  that  it,  will  be 
widely  circulated.  I  can  conceive  of  nothing  finer  than  to 
bring  his  words,  not  only  to  the  attention  of  the  young  who 
are  just  starting  on  their  careers  but  also  to  the  older  gen- 
eration, for  they  cannot  help  but  be  beneficial  to  all  who  are 
fortimate  enough  to  read  his  utterances. 

Admiral  Sellers,  members  of  the  gradiutlng  class.  End  their 
friends,  honored  guests.  I  am  proud  to  stand  before  the  future 
leaders  of  the  United  States  Navy.  The  class  of  1936  entered  the 
Academy  4  years  ago.  337  strong.  Of  your  original  number.  283 
have  survived  the  ordeals  and  exactions  of  the  prescribed  courses 
Today  it  will  be  my  pleasure  and  prlvUege  to  deliver  to  you  your 
diplomas.  Your  best  girls  yonder,  whose  presence  brightens  thla 
old  armory  more  than  all  the  gold  braid  on  aU  the  admirals,  are 
waiting  to  fasten  ensign's  epaulets  to  your  shoulders,  and  that,  by 
the  way.  is  a  fine  and  graceful  survival  from  the  age  of  chivalry, 
when  the  young  esquires  lady  friend  strapped  his  knightly  spurs 
upon  his  heels  and  exorted  him  to  be  brave,  loyal,  and  triie  in  the 
battle  of  life.  The  air  wlU  presently  be  fuU  of  midshipmen's  caps 
that  you  don't  need  any  more,  and  your  company  officers  may  add 
the  sword  knot  to  their  hilts.  You  wUl  rate  salutes  and  Ullors" 
bills,  and  all  the  other  honors  and  tribulations  of  comraissioned 
officers. 

This  is  one  of  the  good  days  of  yoxir  lives.  You  will  remember 
It  always  with  a  warm  feeling  In  your  hearts  as  I  remember 
the  day  I  stood  where  you  are  standing,  more  than  40  years  ago 
And  it  is  your  right  to  feel  proud  that  you  have  paswed  with 
credit  the  first  of  many  tests  which  lie  before  you  in  your  choeen 
profession.  It  Is  not  an  easy  profession  that  you  have  elected 
and  I  woiUd  say  that  It  grows  rapidly  no  easier.  Naval  affairs 
have  advanced  a  long  way  from  the  time  that  Roman  admirals 
and  constructors  could  transform  a  growing  forest  Into  ships 
of  war  in  a  couple  of  months.  We  have  come  Just  as  far  from 
the  early  nineteenth  century  when,  in  our  Atlantic  shipyards, 
they  knocked  a  frigate  together  out  of  planks,  slung  50-odd 
smooth-bore  cannon  aboard,  collected  a  crew  along  the  waterfront 
requisiUoned  a  gviard  of  marines  to  keep  the  officers  siife.  and 
stood  out  to  sweep  the  seas.  Even  as  recently  as  my  own  day, 
when  I  was  a  passed  midshipman,  the  old  Hartford,  that  carried 
Parragufs  ffag.  was  in  full  commission,  a  stick-and-strlhg  bateau 
with  aiixiUary  steam.  Steam  had  not  then  developed  those  beau- 
ties which  drive  a  young  officer  gray  before  his  time,  as  they  do 
now.  We  were  very  innocent  about  internal-combustion  engines 
and  turbines  and  electric  drive,  and  we  had  never  heard  of  such 
things  as  director  firing.  The  old-timers  of  that  day  liked  to  re- 
call the  story  about  Nelson;  how  they  sent  him  out  a  model 
sighting  device  to  Improve  the  gunnery  of  His  Majesty's  ships  at 
mlQ-and-long  ranges,  and  how  Nelson  sent  it  back  with  the  com- 
ment  that  his  idea  of  a  target  was  a  line  of  battleships  at  a 
hundred  yards,  for  which  his  gun  layers  needed  no  mechanical 
gadgets. 

Today,  a  battleship  fires  at  targets  30,000  yards  away,  wlih 
planes  to  correct  the  fall  of  her  salvos.  A  modem  vessel  of 
war  is  one  of  the  most  elaborate  and  complicated  mechanisms 
ever  devised  by  man.  It  combines  enormous  power  and  terrific 
destructive  force  with  the  delicate  precisions  of  the  finest  ma- 
chinery. The  officers  and  men  who  cause  it  to  function  are 
technicians  and  specialUts  to  an  extent  never  Iniaglned  by  the 
old  Navy.  Increasingly  the  naval  officer  has  to  be  a  technician. 
Something  of  this  you  have  already  seen  on  your  practice  cruises 
and  I  am  stire  that  yoxu-  Instructors  here,  in  the  past  4  yea.-s 
have  made  concrete  suggestions  to  you  along  the  same  lines 
But  actually  you  have  made  no  more  than  a  beginning.  A  naval 
officer's  education  starts  the  day  he  puts  on  his  plebe  uniform 
and  continues  through  his  entire  career;  it  Is  never  finished. 
The  academy  has  simply  prepared  you  to  acquire  that  educa- 
tion; and  that  is  all  that  any  Instructor,  or  any  school,  can  do. 
The  rest  of  it  Is  In  your  hands. 

Soon  the  raptures  of  June  week  wiU  end.  and  you  will  go  out 
to  the  fleet.  Your  responsibilities  will  be  increased  as  your  com- 
petence is  demonstrated.  Each  of  you  must  puU  your  weight 
and  make  yotir  place,  in  light  craft  or  great  ships,  in  the  air- 
craft sqxiadrons  or  In  the  Marine  Corps,  wherever  your  orders 
take  you.  And  your  reward  for  hard  work  will  be  more  hard 
work;  that  is  what  the  term,  "Well  done, '  means  to  the  Naval 
Service. 

But  these  are  material  things.  Gunnery  and  engine<!ring.  radio 
and  navigation,  may  he  reduced  to  formulas  by  experience  and 
common  sense.  They  are  matters  of  known  properties  and  char- 
acteristics. There  Is  no  mystery  about  any  of  them  that  will 
not  yield  to  energy  and  application.  The  Navy  standard  of  per- 
formance In  these  matters  is  high,  but  It  is  within  the  grasp 
of  every  one  of  you.  Naval  policy,  distilled  from  tlie  working 
experience  of  all  our  naval  history,  and  expressed  in  law,  custom, 
and  regulations,  charts  the  probable  course  of  the  officer  through 
his  career.  He  spends  so  many  years  in  each  grade;  his  details 
should  strike  a  proportion  between  sea  duty  and  shore  duty;  cer- 
tain courses  of  special  Instruction  are  open  to  h<ni;  ^^  he  may 
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look  with  reasonable  aastirance  to  certain  commands.  These 
things,  too.  are  all  In  the  way  of  material.  But.  I  would  have 
you  take  with  you  from  here,  today,  thoughts  outside  of  and 
above  these  material  things,  and  yet  Inseparable  from  them;  so 
in  this,  your  last  hour  before  graduation,  I  would  have  you  pon- 
der well  the  matter  of  character. 

The  course  and  development  of  character  cannot  be  charted  by 
any  system  that  we  know.  Character  Is  the  spark  that  quickens 
human  life:  the  driving  force  behind  all  human  action.  Each  of 
you  came  Into  this  world  with  certain  traits  of  personality.  These, 
stimulated  by  experience  and  common  sense,  add  up  to  Intelli- 
gence, and  eventually  become  established  as  character.  The  early 
years  are  the  most  important  in  its  formation,  so  when  you  en- 
tered Annapolis  you  virtually  brought  your  character  with  you. 
There  were  already  discernible  in  you  those  traits  which  have  made 
you  individuals  to  your  officers  and  your  instructors;  they  have 
been  factors  in  your  school  career;  they  are  in  some  measure  now 
expressed  In  your  class  standing.  The  primary  function  of  the 
Naval  Academy  Is  to  strengthen  these  traits  and  develop  them  intp 
ru^ed.  upright  characters. 

The  Naval  Academy  has  surrounded  you  with  the  atmosphere 
of  high  tradition  which  Is  the  chief  treasure  of  the  naval  service. 
The  names  of  John  Paul  Jonfs.  of  Decatur,  Truxton,  Dahlt^Tsn, 
Mahan.  Luce,  and  Bancroft,  and  the  stories  with  which  they  are 
associated  Indicate  to  you  daily  those  attributes  of  character  which 
we  delight  to  honor.  You  go  out  now  into  the  service,  and  pres- 
ently there  will  build  up  around  each  of  your  names  the  intan- 
gible thing  called  service  reputation;  and  when  the  Navy  says  serv- 
ice reputation,  it  means  character. 

I  remember  reading  in  Captain  Pearson's  report  to  My  Lords  of 
the  Admiralty,  on  the  action  of  the  H.  M.  frigate  Serapis  off  Flam- 
borough  Head  with  the  American  ship  Bon  Homme  Richard,  how, 
very  early  in  the  engagement,  it  became  evident  to  him  that  the 
American  ship  was  commanded  by  an  officer  of  unusual  intrepidity 
and  resolution. 

Captain  Pearson  recognized  character  when  he  met  It — as  do  all 
Intelligent  men.  There  U  also  the  Tennessee  fable  of  Col.  Davy 
Crockett  and  the  coon.  "Is  that  Colonel  Crockett?"  asks  the  coon, 
looking  anxiously  down  from  his  tree.  '•Well,  dont  shoot.  Colonel, 
ni  come  down!",  says  the  coon.  And  tie  coon,  as  you  see.  recog- 
nized service  reputation,  which  is  the  same  thing. 

Courage,  steadfastness,  sincerity,  loyalty,  tolerance,  generosity, 
patience,  courtesy,  honesty,  decision — €u..d  their  opposltes — these 
are  attributes  not  taught  In  smy  school  and  not  teachable.  But 
they  all  have  their  places  In  an  officer's  character,  and  for  them, 
or  for  his  lack  of  them,  his  associates  estimate  him.  by  them  his 
seniors  mark  him,  and  on  them  his  career  depends. 

Courage  is  the  great  military  virtue.  The  French  veteran  of 
Napoleon,  writing  of  the  emperor's  wars,  said  that  he  had  noted 
all  men  were  equally  brave,  except  the  French  of  course,  who  were 
a  little  braver  than  anybody  else.  He  was  right.  In  saying  courage 
la  the  most  common  human  phenomenon.  He  might  have  added 
that  fear  is  Just  as  common  to  men;  but  character  drives  out 
fear;  and  when  It  does,  the  result  is  courage. 

Steadfastness^— and  with  steadfastness  the  kindred  qualities  of 
sincerity  and  loyalty^are  Implied  In  the  very  existence  of  an 
officer.  To  be  steadfast  is  to  stay  put  in  the  stations  where  your 
duty  takes  you;  to  be  sincere  is  to  believe  in  yourself  and  to  have 
others  believe  in  you.  Loyalty  is  the  finest  of  all.  It  means 
standing  by  your  own;  It  works  both  ways,  from  the  top  down  and 
from  the  bottom  up.  through  aU  the  naval  structures;  and  without 
It  the  structure  falls. 

Tolerance,  generosity,  patience,  and  honesty  are  vital  to  you.  I 
talked  awhile  ago  of  technical  skill,  of  those  facilities  with  mate- 
rial which  you  may  acquire  by  Industry.  But  the  ultimate  tool, 
the  decisive  Instrument,  in  the  military  profession  is  the  man 
whom  you  command.  That  is  why  warfare  Is  an  art  and  not  a 
science;  it  deals  with  the  human  equation;  and  the  human  equa- 
tion Is  the  first  of  the  Imponderables. 

Your  new  duties  will  be  the  lowest  in  the  scale.  As  experience 
fits  you  for  advancement,  you  will  progress  to  higher  assignments. 
From  watch  duties  you  will  go  to  the  head  of  departments  to 
executive  billets  and  to  commands.  As  you  pass  from  one  Job  to 
another,  you  will  leave  behind  one  set  of  details  and  master  an- 
other set. 

But  all  along  the  way,  from  engine-room  watch  and  turret  crew 
up  to  the  United  States  Fleet  Itself,  there  la  one  detail  common  to 
every  naval  job  which  you  will  never  leave  behind — and  that  is 
the  control  of  men.  The  human  equation  will  be  a  factor  in  every 
problem  that  you  meet  in  your  careers,  and  whether  you  solve  your 
problems  or  not  will  depend  on  your  handling  of  the  human  equa- 
tion. Ensign,  commander,  admiral — It  will  always  be  with  you,  the 
most  important  of  your  responsibilities.  You  will  live  with  your 
men;  you  will  share  the  same  conditions;  all  of  you  aboard  ship 
arc  bound  in  the  same  destiny.  You  must  have  tolerance,  then,  to 
recognize  and  to  allow  for  human  frailty.  You  must  be  generous 
to  see  and  to  reward  the  fine  responses  of  which  the  common  man 
la  capable.  You  must  have  patience,  for  not  all  your  problems  will 
be  alike,  nor  will  all  of  them  lie  open  to  quick  solution.  Honesty 
is  the  root  of  confidence,  without  which  you  will  fall.  Courtesy 
gives  grace  to  human  Intercourse.  Finally  there  is  decision,  and 
decision  is  the  executive  attribute;  It  Is  the  mainspring  of  action 
And  so  I  would  have  you  leave  here  today  with  the  thought  that 
character  Is  the  Intangible  something  which,  more  than  any  other 
attribute,  will  make  for  success  in  your  chosen  profession. 

Before  another  class  comes  to  graduation  I  will  have  finished 
my  service  and  gone  out.    What  I  have  said  to  you  today  I  have  said 


with  a  very  special  feeling  of  "hail  and  farewell  "  The  future  Is 
yoiu^  to  make  what  you  will  of  It.  As  you  build,  so  will  the  Navy 
prosper.  I  congratulate  you  on  the  opportunity  for  usefulness  and 
honor  that  opens  before  you,  and  from  my  heart  I  wish  you  well. 

TRIBUTE   TO   JOSEPH    W.    BYRNS 

Mr.  CARTWRIGHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  insert 
'  therein  the  funeral  sermon  delivered  by  the  pastor  of  the 
Methodist  Church  in  Nashville.  Tenn..  of  which  the  late 
Joseph  W.  Byrns  was  a  member. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  have  just  returned 
from  the  funeral  services  at  Nashville,  Tenn.,  for  the  late 
Speaker  Joseph  W.  Byrns.  It  was  a  sad  journey  to  Nash- 
ville as  the  special  funeral  trains  moved  through  the  night 
with  the  body  of  the  late  Speaker  Joe  Byrns  out  over  the 
moon-bathed  hills  of  Virginia  and  eastern  Tennessee  to  his 
last  resting  place.  Two  trains  were  required  to  provide 
accommodations  for  the  Washington  friends  and  admirers 
who  wished  to  pay  the  full  measure  of  respect  to  liira-  whom 
all  affectionally  referred  to  as  "Joe  Byrns."  In  our  party 
was  the  new  Speaker  William  B.  Bankhead.  President  Frank- 
hn  D.  Roosevelt,  Secretary  of  State  and  Mrs.  Hull,  Post- 
master General  Parley,  16  Senators  and  60  Representatives, 
and  other  officials  of  the  Federal  Government. 

During  more  than  a  quarter  of  a  century  in  Washington, 
Mr.  Byrns  had  given  of  himself  unselfishly  to  his  friends  and 
his  country.  Pepple  of  official  Washington  see  much  of  cere- 
mony, of  pomp,  and  circumstance,  and  are  little  affected  by 
such  matters,  but  in  this  case,  the  high  and  the  low,  great, 
and  small,  were  talking  about  Joe  Byrns'  death. 

The  high  regard  in  which  Speaker  Byrns  was  held  by  the 
people  from  his  home  State  and  with  whom  he  was  most 
closely  associated  was  well  described  by  his  own  pastor. 
Dr.  C.  J.  Harrell.  of  the  West  End  Methodist  Church,  of  Nash- 
ville, of  which  Mr.  Byrns  was  a  member.  I  take  pleasure  in 
presenting  the  manuscript  of  his  funeral  address,  which  he 
handed  to  me,  for  inclusion  in  the  Congressional  Record: 

The  first  vote  I  ever  cast  In  the  exercise  of  my  American  fran- 
chise I  cast,  while  a  student  in  Vanderbllt  University,  for  Joseph 
W.  Btrns  at  the  time  he  was  first  chosen  by  the  people  to  repre- 
sent this  district  In  the  United  States  Congress.  Not  even  his 
closest  friends  then  dreamed  that  he  would  come  to  occupy  so 
large  a  place  in  the  councils  of  the  Nation.  And  yet  by  dint  of 
merit  and  fidelity  to  duty  his  sphere  of  service  broadened,  until 
he  occupied  positions  of  largest  trust  In  national  affairs.  Today, 
my  friends.  Tennessee  pauses  to  pay  honor  to  her  distinguished 
son,  and  a  Nation  mourns  the  passing  of  one  upon  whose  broad 
and  stiirdy  shoulders  she  had  laid  so  large  responsibilities. 

I  stand  here  as  his  pastor  to  speak  some  word  of  affection  and 
tribute  concerning  our  friend  and  brother.  For  more  than  30 
years  he  was  a  communicant  of  the  church  "which  it  is  now  my 
privilege  to  serve.  No  fulsome  eulogy  would  be  appropriate  to  this 
I  occasion,  for  Joseph  W.  Btrns  was  a  simple  man.  It  is  always 
•  refreshing  In  these  days  of  sham  and  tinsel  show  to  find  a  man 
who  Is  genuine.  He  grew  to  manhood  amid  these  hills  in  middle 
Tennessee,  and  to  the  end  he  preserved  within  himself  the  6lm- 
pllcitles  and  stalwart  virtues  of  those  early  years.  To  a  marked 
degree  the  heart  of  Old  Hickory  was  in  him.  He  was  a  rugged  man 
of  the  people,  a  champion  and  defender  of  their  rights  and  liber- 
ties. As  today  we  lay  his  body  to  rc«t  in  this  his  native  soil,  we 
could  find  no  better  epitaph  to  mark  his  resting  place  than  some 
such  words  as  these,  "Here  lies  one  who  lived  in  a  house  by  the 
side  of  the  road,  and  was  a  friend  to  man." 

To  his  simplicity  was  fitly  Joined  the  virtue  of  Integrity. 
Through  these  years.  I  found  men  who  differed  with  him  in 
policies  of  state,  but  I  have  found  not  one  who  questioned  his 
character.  Moral  worth  is  at  last,  my  friends,  the  measure  and 
the  crown  of  man.  By  that  measure  and  that  crown  he  stands  a 
king.  As  we  assemble  here,  and  as  the  Nation  pauses  to  do  him 
reverence,  no  finger  of  suspicion  is  pointed  at  his  character.  He 
has  fought  on  many  fields,  he  has  fought  until  his  day  is  done, 
and  night  envelopes  him,  and  now  we  bring  our  hero  home,  his 
sword  untarnished,  like  the  stainless  sword  of  Robert  Lee 

These  simple  virtues  of  which  our  friend  was  so  conspicuous  an 
example,  cannot  be  confined  to  the  spheres  of  time.  They  are 
rooted  In  the  unseen,  and  project  themselves  Into  vast  eternity. 
Man  was  born  to  think  of  himself  as  an  Immortal.  Here  In  "the 
bourne  of  time  and  place",  compassed  about  by  the  mysteries  of 
life,  we  are  conscious  of  spiritual  influences  and  powers,  like 
zephyrs  blown  from  other  shores.  Our  brother  believed  in  God 
and  in  the  reality  of  the  unseen.  This  man  of  simple  virtues  was 
a  man  of  simple  faith.  For  him  no  empty  cant  or  vain  pretense, 
which  are  faiths  counterfeit!  I  observed  on  yesterday  how  a 
Member  of  the  distinguished  body  over  which  Joseph  Btrns  until 
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last  Wednesday  presided,  said  of  him,  that  It  was  his  unfailing 
custom  to  kneel  each  night  beside  his  bed  and  implore  the 
guidance  of  his  God. 

When  we  take  the  shorter  view  of  things,  death  seema  a 
catastrophe.  When  a  leader  falls  we  stand  half -dazed,  and 
ask.  Who  shall  lead  us  now?  But  for  a  man  of  stalwart  virtues 
and  simple  faith,  death  is  only  an  Incident  In  life.  It  is  not 
the  end  of  a  career,  but  only  a  swinging  door  through  which  we 
pass 'to  other  spheres  of  life  and  labor.  I  verily  believe  that 
the  powers  and  possibilities  in  a  good  man's  life  are  at  his 
Journey's  end  transferred  to  another  world,  and  that  death  Is 
the  greatest  of  all  adventures. 

On  such  occasions  as  this  I  frequently  think  of  the  words  of 
St.  Paul  as  he  waited  the  execution  of  Nero's  sentence.  He 
WTltes  of  the  Impending  event  in  words  as  buoyant  as  a  morning 
song.  "The  time  of  my  departure  is  at  hand."  One  word  in 
that  classic  line  contains  the  whole  of  the  Christian's  philosophy 
of  death.  The  word  which  In  most  of  our  translations  Is  ren- 
dered "departure"  literally  means  "unloosing."  It  is  the  identical 
word  which  sailors  and  fishermen  of  the  Greek  world  used  when 
they  spoke  of  untying  the  ropes  that  held  their  boat*  to  the 
shore.  "The  time  of  my  unloosing  Is  at  hand",  so  may  we  render 
St.  Paul's  words  to  Timothy,  and  preserve  the  imagery  that  is 
there.  Here  is  a  pen  picture  that  in  one  stroke  reveals  the  glory 
of  that  great  adventure  which  we  call  death.  For  sixty-odd  years 
the  apostle's  soul  had  been  held  by  the  bonds  of  the  flesh  to 
the  shores  of  time.  He  could  go  no  farther  than  the  rope's 
length.  But  the  time  of  unloosing  had  come!  Clear  the  gang- 
ways! Unloose!  I  often  wonder  if  E^ngland's  poet  laureate  had 
these  words  of  St.  PaiU  in  mind  when  he.  about  to  take  his 
leave,  wrote,  as  our  choir  so  beautif\illy  sang — 

"Sunset  and  evening  star. 
And  one  clear  call  for  me! 
And  may  there  be  no  moaning  of  the  bar 
When  I  put  out  to  sea." 

Speed  on.  good  friend,  and,  like  Ulysses,  "strike  the  sounding 
furrows."  Move  out,  to  give  to  GotL  an  account  of  the  talents 
entrusted  you.  and  with  the  Immortals  of  earth  to  reinvest  them 
In  that  eternal  kingdom  where  the  limitations  of  time  and  space 
will  no  longer  molest  you  I 

FEDERAL  DEPOSIT  INSUR.\NCE  CORPORATION 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
a  short  excerpt  from  the  platforms  of  the  last  Republican 
and  Democratic  conventions,  and  also  a  short  resolution  of 
the  American  Bankers  Association. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker,  it  has  been  generally  recog- 
nized that  the  Federal  Deposit  Insurance  Corporation  law 
has  been  most  constructive.  It  has  had  such  benencial 
results  that  there  has  been  a  constant  effort  on  the  part  of 
the  Republican  Party  to  claim  credit  for  its  enactment.  We 
have  on  more  than  one  occasion  heard  our  colleagues  on  the 
other  side  of  the  aisle  make  claims  of  that  character.  I  wish 
to  call  the  attention  of  the  House  to  the  pertinent  part  of 
the  Republican  platform  adopted  in  1932  to  this  progressive 
and  constructive  legislation,  which  is  as  follows: 

In  contrast  with  the  Republican  policies  and  record,  we  contrast 
those  of  the  Democratic  as  evldencAl  by  the  action  of  the  House 
of  Representatives  iinder  Democratic  leadership  and  contiol.  which 
Includes  the  guaranty  of  bank  deposits. 

The  American  Bankers  Association  at  their  1933  conven- 
tion adopted  a  resolution  in  regard  to  the  Federal  Dejwsit 
Insurance  Corporation  Act,  which  is  as  follows: 

We  reconamend  to  the  national  administration  at  Washington 
that  it  seek  means  for  postponing  the  initiation  of  deposit  ln^5ur- 
ance  which  under  the  provisions  of  the  Banking  Act  of  1933  would 
be  put  into  c^>eratlon  at  the  beginning  of  1934.  The  new  law 
provides  for  the  organization  of  a  corporation  to  administer  the 
insurance  of  deposits,  but  as  yet  this  corporation  has  not  been 
formed.  The  new  law  also  provides  that  there  shall  be  made  a 
thorough  examination  of  banks  to  determine  their  qualifications 
for  In.surance  as  a  prerequisite  to  their  admittance  to  Its  privileges, 
but  these  examinations  have  not  as  yet  been  made.  There  Is  not 
now  remaining  sufficient  time  before  the  beginning  of  next  year  to 
carry  through  the  examinations  the  law  requires,  nor  are  there 
enough  experienced  bank  examiners  to  do  the  work  adequately 
even  if  the  time  were  considerably  longer. 

There  are  now  more  than  2,700  banks  that  are  operating  on  a 
restricted  basis.  Most  of  these  banks  could  not  qualify  for  de- 
posit Insurance  unless  reorganized.  Nearly  all  of  them  would  be 
forced  to  suspend.  There  are  also  many  unrestricted  banks  that 
are  now  making  rapid  gains  In  strength  and  liquidity  but  which 
have  little  prospect  of  being  able  to  qualify  vmder  rigorous  exam- 
ination for  deposit  Insurance  before  the  beginning  of  next  year.        I 


It  la  ova  considered  Judgment  that  means  should  be  found  to 
postpone  action  In  putting  into  effect  the  proposed  measui-es  for 
deposit  insurance.  We  believe  that  If  the  attempt  is  made  to 
hxirry  through  arbitrarily  strict  examinations  the  result  will  be 
the  suspension  and  liquidation  of  some  thousands  of  banks  which 
would  deprive  many  communities  of  any  banking  facilities,  and 
would  entail  new  losses  and  new  credit  deflation  that  would 
unsettle  buslnessjand  impair  the  prospects  of  recovery.  If.  on  th3 
other  hand,  the  Tiecessarily  hurried  examinations  should  be  lax 
and  superficial,  many  institutions  would  be  admitted  to  deposit 
insurance  that  cannot  rightfully  qualify  for  its  pri\ lieges.  Under 
those  circumstances  we  oelleve  that  means  should  be  found  to 
postpone  initiation  of  deposit  insurance  until  the  authorities  at 
Wa&hlngt<m  can  cause  to  be  made  an  adequate  study  and  report 
covering  iJie  whole  matter. 

Prom  the  above  resolutions  It  is  obvious  that  while  the 
American  Bankers'  Association  counseled  delay,  this  really 
was  the  res'ilt  of  deep-seated  opposition  to  thr  whole  plan, 
and  neither  the  Republican  Party  nor  the  barkers  are  en- 
titled to  any  credit  for  this  legislation  which  lias  done  so 
much  to  bring  back  normal  conditions  to  our  country. 

While  the  Democratic  Party  did  not  specifically  endor.se 
the  bill  jjroviding  for  the  insurance  of  bank  d?posits  in  its 
platform  adopted  at  its  national  convention  in  1932,  that 
platform  contained  the  following  statement: 

We  adv<x»te  quicker  methods  of  realizing  on  assets  for  the  relief 
of  depositors  of  suspended  banks,  and  a  more  rigid  supervision  of 
national  banks  for  the  protection  of  depositors  and  ;he  prevention 
of  the  use  of  their  moneys  in  speculation  to  the  detriment  of  local 
credits. 

While  we  concede  this  Is  not  a  definite  endorsement  of  the 
act  providing  for  the  Federal  insurance  of  bank  deposits  It 
is  a  commitment  to  one  of  the  most  important  princii>les  of 
that  act. 

In  the  light  of  this  irrefutable  documentary  evidence  the 
conclusion  Is  Inevitable  that  the  Democratic  PaitJ^  is  entitled 
to  the  entire  credit  for  the  passage  of  this  le;?islatIon  and 
it  Is  equally  obvious  that  it  was  i)assed  over  thu  formal  and 
official  objection  of  the  Republican  Party  and  the  American 
Bankers  Association. 

It  was  passed  by  a  Democratic  House  and  a  Democratic 
Senate,  and  approved  by  a  Democratic  President.  This 
statement  is  made  in  the  Interest  of  historical  accuracy  and 
to  clear  up  some  misapprehensions  that  may  exist  by  reason 
of  the  frequent  statements  that  have  been  made  on  the  floor 
of  the  House. 

THE  PEOPLE  DEMAND  PASSAGE  OF  THE  WAGNER -ELLEirBOCEN  HOUS- 
ING BILL  AT  THIS  SESSION  OF  CONGRESS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  Wagner- 
Ellenbogen  housing  bill,  and  to  include  therein  a  reference 
to  certain  endorsements  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

There  wa;5  no  objection, 

Mr.  EIJJENBOGEN.  Mr.  Speaker,  the  great  Nation-wide 
demand  which  has  crystallized  behind  the  Wagner-Ellen- 
bogen  housing  bill  in  the  past  few  months  is  a  movement 
unique  la  the  annals  of  American  history.  Never  before, 
to  my  knowledge,  have  so  many  different  interests  and  or- 
ganizations— interests  which  often  find  theniselves  arrayed 
bitterly  on  opposing  sides  of  other  national  issues — been  so 
wholeheartedly  united  behind  a  single  piece  of  legislation. 

WmESPKCAO    DEMAND    FOR    PASSAGE    OP    HOTTSINC    BILL 

The  demand  for  passage  of  the  United  States  housing  bill 
of  1936  at  this  session  of  Congress  comes  from  paor  and  rich, 
from  big  cities  and  rural  villages,  from  North  and  South,- 
from  labor  and  employers,  from  social  workers,  financiers, 
and  elected  Government  officials,  from  Catholics.  Protestants, 
and  Jews.  Republicans  and  Democrats  both  support  it. 
Hundred;!  of  newspapers  all  over  the  coimtry  have  stressed 
the  importance  of  this  bill  In  direct  relation  to  pressing  con- 
crete problems  In  their  own  communities. 

Tliis  measure  is  not  the  concoction  of  a  few  experts  in 
Washington  presuming  to  know  what  is  good  for  the  rest 
of  the  country.  It  is  the  direct  answer  to  the  demands  of 
the  people  out  in  our  cities  and  States  and  rural  areas  who 
are  seeking  some  solution  to  the  housing  problem.     The 
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people  back  home,  out  of  their  own  concrete  daily  experience, 
have  determined  the  essential  features  of  this  bill.  The 
United  States  Conference  of  Mayors,  individual  mayors,  and 
city  councils  have  insisted  that  a  permanent  United  States 
housing  authority  be  set  up,  and  that  it  must  have  the  power 
itself  to  build  demonstration  projects  at  least  diu-ing  the 
early  years  of  a  national  housing  program.  The  social  agen- 
cies, local  governments,  and  the  representatives  of  low- 
income  families  who  need  housing  have  helped  to  fashion 
this  bill. 

This  great  movement  has  developed  spMitaneously.  This 
administration  3  years  ago  recognized  housing  as  a  significant 
part  of  the  New  Deal.  Nevertheless,  during  the  past  year 
Washington  has  given  very  little  encouragement  to  local 
groups  and  citizens  interested  in  low-rent  housing.  The 
movement  throughout  the  country  has  developed  in  spite  of 
the  lack  of  a  clear-cut  administrative  pohcy  in  Washington 
and  in  spite  of  thousands  of  disappointments. 

Whatever  may  be  the  situation  in  Washington,  the  housing 
bill  is  on  the  "must"  list  of  the  citizens  of  this  Nation. 

PAHTIAX,  LIST  Or  CNDORSKMCNTS 

I  want  to  take  this  opportunity  to  Introduce  into  the 
Record  a  very  partial  list  of  the  endorsements  of  this  bill 
received  so  far  in  my  oflBce.  All  these  Individuals  and  or- 
ganizations have  urgently  asked  Congress  to  enact  this  bill 
during  the  current  session.  Long  and  varied  as  it  is,  the  list 
is  nevertheless  very  incomplete.  I  am  siu^  that  every  Senator 
and  every  Representative  could  add  to  it  from  his  personal 
files. 

I  will  not  read  the  entire  list  to  you.  But  I  do  want  to  give 
you  a  brief  summary  which  will  show  what  great  variety 
and  extraordinary  comprehensiveness  it  has. 

National    Obcai'Ozations    Which    Havz    Endorsed    titb    Wacnkb- 

Ellznboccn  Housing  Bill — URcrNO  Its  Enactment  at  the  Pski- 

ENT  Session  of  Congress 

Unitarian  Ministerial  Union. 

ChrLstlan   Science   Monitor. 

American  Aaeoclatlon  of  Social  Workers — ^housing  committee. 

American  Federation  of  Labor — executive  council,  building  trades 
department,  housing  committee. 

United  SUtes  Conference  of  Mayors. 

National  Federation  of  Settlements. 

Federal  Council  of  Cburcbes  of  Christ  In  America. 

National  Women's  Trade  Union  League. 

National  Public   Housing  Conference. 

National  Urban  League. 

National  Association  for  the  Advancement  at  Colored  People. 

Labor    Housing    Conference. 

American  Home  Economics  Association. 

United  Mine  Workers  of  America. 

National  Council.  Young  Men's  Christian  Association. 

National  Recreation  Association. 

American  Federation  of  Hosiery  Workers. 

Special  Conference  of  American  Rabbis — social  Justice  commis- 
sion. 

International  Brotherhood  of  Electrical  Workers. 

Glass  Bottle  Blowers  Association. 

International  Fur  Workers  Union. 

Brotherhood  of  Railway  Clerks. 

National  Association  of  Letter  Carriers. 

Piano.  Organ,   and  Musical   Instrument  Workers  Union, 

Sheet  Metal  Workers  International  Union. 

IntemaUonal  Brotherhood  of  Teamsters.  Chauffeurs,  Stablemen 
and  Helpers. 

International  Association  of  Marble,  Stone,  and  Slate  Polishers 
Rubbers  and  Sawyers,  TUe  and  Marble  Setters,  Helpers  and  Ter- 
razzo  Helpers. 

United  Rubber  Workers  of   America. 

International  PederaUon  of  Technical  Engineers,  Architects  and 
Draftsmen's  Union. 

Fvderatlon  of  Plat  Glass  Workers. 

United  Leather  Workers  International  Union. 

International   Broom  and  Whisk  Makers  Union 

UtUted  Wall  Paper  Crafts  of  North  America, 

Ci^ar   Maker's    International    Union. 

N«  Clonal  Federation  of  Rural  Letter  Carriers. 

Operative  Plasterers'  and  Cement  Finishers'  International  A»- 
aoclatlon. 

Aiwdgamated  Clothing  Workers  of  America. 

UiUted  Association  of  Plumbers  and  Steamfitters. 
International    Association    of   Machinists. 
Ai£.erican  Federation  of  Musicians. 
International  Ladies'  Garment  Workers'  Union. 
Brlcklayvrs.  Masons,  and  Plasterers  IntemaUonal  Union. 
United  Hatters,  Cap  and  MUllnery  Workers. 
Scripps-Howard   Newspapers. 
Brotherhood  of  Maintenance  of  Ways  Employees. 


Among  the  organizations  which  never  endorse  specific  legisla- 
tion, but  which  have,  nevertheless,  officially  endorsed  the  gen- 
eral principles  behind  the  bill  are: 

American  Institute  of  Architects. 

The  National  Conference  of  Catholic  Women. 

The  National  Board  of  the  Young  Women's  Christian  Association. 

ALABAMA 

Housing  Authority.  Birmingham. 

Alabama  State  Federation  of  Labor. 

Building  Trades  Council,  Montgomery. 

Muscle  Shoals  Building  Trades  Council,  Florence. 

Birmingham  Building  Trades  CouncU. 

Anniston  Central  Labor  Union. 

Central  Labor  Union,  Montgomery. 

Central  Labor  Union,  Wlnfleld. 

Local  Bricklayers,  Masons,  and  Plasterers'  International  Union, 
E>othan. 

International  Association  of  Machinists.  River  Front  Lodge.  No. 
261.  Mobile. 

Tri-Clties  Central  Labor  Union,  Muscle  Shoals. 

United  Brotherhood,  Carpenters  and  Joiners  of  America.  No.  1796, 
Montgomery. 

United  Brotherhood.  Carpenters  and  Joiners,  No.  89,  Mobile. 

Yoimg  Men's  Christian  Association,  Mobile. 

ARKANSAS 

Central  Trades  and  Labor  Council,  Pine  Bluff. 
State  Employees  and  Moving  Picture  Machine  Operators    Local 
No.  328.  ^^ 

International  Brotherhood  of  Firemen  and  Oilers,  Pine  Bluff. 

ARIZONA 

City  Commission,  Phoenix. 
Mayor  of  Phoenix. 

CALirORNlA 

San  Bernardino  City  Council. 

Mayor  C.  T.  Johnson,  San  Bernardino, 

Lofi  Angeles  City  CouncU. 

Hon.  Frank  L.  Shaw,  mayor,  Los  Angeles. 

Los  Angeles  City  Planning  Commission. 

Los  Angeles  Committee  on  Public  Housing. 

San  Francisco  Board  of  Supervisors. 

Los  Angeles  Municipal  Housing  Commission. 

Los  Angeles  County  Board  of  Supervisors. 

Central  Labor  Council  of  San  Mateo  County. 

Central  Labor  Union  of  Monterey  County,  Salinas. 

San  Francisco  Labor  Council. 

Fresno  Central  Labor  Council. 

Carpenters'  Local  No.  130,  Vallejo. 

Los  Angeles  Building  Trades  Council. 

, Carpenters'  Local,  Yuba  City. 

Central  Labor  Council,  Santa  Rosa. 
Central  Labor  Council  of  San  Joaquin  County. 
Consolidated  BuUdlng  and  Metal  Trades  Central  Labor  Council. 
Vallejo.  ^ 

Dressmakers'  Union  No.  11,  San  Francisco. 

Cloakmakers'  Union  No.  6.  San  Francisco. 

Ladles  Garment  Cutters  No.  213,  San  Francisco. 

Central  Labor  Council,  Los  Angeles. 

Asphalt  Pavers  No.  84.  San  Francisco. 

San  Diego  Building  Trades. 

Studio  Carpenters  Local  No.  946.  Los  Angeles. 

Building  Trades  Council.  San  Francisco. 

International  Association  of  Machinists  No.  1422    Los  Aneeles 

(American  Institute  of  Arcliltects,  Southern  California  chapter.) 

COLORADO 

Denver  Typographical  Union,  No.  49. 
Colorado  State  Federation  of  Labor. 
Fremont  County  Central  Labor  Union. 

CONNECTICUT 

Mayor  Alfred  N.  Phillips.  Jr..  Stanford. 

Hartford  Journeymen  Pluml>ers  Association,  No   76 

Merlden  Central  Labor  Union. 

Miss  Mary  Arnold,  Greenwich. 

DELAWARE 

Wilmington  Central  Labor  Union. 
WUmington  Building  Trades  CouncU. 

DISTRICT    OT    COLUMBIA 

Washington  Committee  on  Housing. 

Settlement  Council  of  Washington,  represente  nine  settUments 
John  H.  Fahey.  chairman.  Federal  Home  Loan  Bank  Board 
Miss  Jean  Coman. 

Washington  BuUdlng  Trades  Council. 
Washington  Times. 

Msgr.  John  A.  Ryan,  National  Catholic  Welfare  Conference 
Catherine  Bauer,  Labor  Housing  Conference. 
William  Green.  President.  American  Federation  of  Labor 
Dr.  John  O'Grady,  secretary.  National  CouncU  of  Cathoiic  Chari- 
ties. 

Anson  Phelps-Stokes. 

Harrj-  Bates,  chairman,  American  Federation  of  Labor  housing 
committee.  ^ 

Michael  J.  Colleran,  president,  Operative  Plasterers  and  Cement 
Finishers  International  Association. 
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rLORIDA 

Jaok.sonvllle  City  Council. 

Tampa  Municipal   Housing  Authority. 

Mayor  R    E.  L    Chancey.  Tampa. 

Miami  City  Commission. 

Florida  Federation  of  Labor. 

Building  Trades  Council  of  Jack.sonviIle. 

Bricklayers,  Masons,  and  Plasterers,  No.  7,  Miami. 

Orlando  Central  Labor  Union. 

International  Brotherhood  of  Electrical  Workers.  No.  177,  Jack- 
sonville. 

Bricklayers,  Masons,  and  Plasterers,  No.  6,  West  Palm  Beach. 

Florida  Building  Trades  Conference,  St    Petersburg. 

International    Longshoremen's   As.sociatioh,    No.    1416.   Miami. 

Central  Trades  and  Labor  Assembly,  Tampa. 

BuUdlng  Trades  Council.  West  Palm  Beach. 

Central   Labor  Union.  St.  Petersburg. 

Duval  County  Board  of  County  Commissioners. 

International  Brotherhood  of  Electrical  Workers,  No.  908,  St. 
Petersburi?. 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters. 
No.  630.  West  Palm  Beach. 

International  Association  of  Machinists.  No.  731,  Jacksonville, 

Miami  City  Commission. 

GEORGIA 

Mayor  James   L    Key,   Atlanta. 

City  Council.  Atlanta. 

Mayor  Richard  K.  Allen,  Jr.,  Augusta. 

Central   Labor  Union.  Augusta. 

Georgia  Federation  of  Labor,   Atlanta. 

Building   Trades   CouncU,    Atlanta. 

Atlanta  Federation  of  Trades. 

Macon   Federation   of    Trades. 

Columbus  Central  Labor  Union. 

United  Brotherhood  of  Carpenters.  No.  1623,  Columb\is. 

Georgia  Home   Economics  Association. 

Central  Sash  &  Door  Co.,  Macon. 

Savannah  Building  Trade.?  Council. 

IDAHO  < 

Central  Labor  Council,  Lewlston. 
State    Federation   of    Labor. 

ILLINOIS 

City  Council.  Belleville. 

City   Council,   Waukegan. 

Mayor  Mancel   Talcott,   Waukegan. 

Clty  Council.   East  St.  Loul.s. 

Illinois  State  Board  of   Housing. 

Committee  on  Housing.  Council  of  Social  Agencies,  Chicago. 

Metropolitan  Housing  Council,  Chicago. 

Illinois  State  Federation  of  Labor. 

Springfield   Urban   League. 

Greater  Peoria  Civic  Association. 

Chicago  Federation  of  Settlements. 

Chicago  Building  Trades  Council. 

South  Chicago  Trades  and  Labor  Assembly  Center. 

Central  Labor  Union.  Rockford. 

BeUevllle  Building  Trades  Council. 

Trades  and  Labor  Council.  West  Frankfort, 

Kankakee  Federation  of  Labor. 

Kankakee  Building  Trades  Council. 

Blue  Island  Central  Labor  Union. 

Springfield  Federation  of  Labor. 

United  Cement  Workers.  No.  20066,  Oglesby. 

Central  Trades  and  Labor  Union,  East  St.  Louis. 

Benton  Central  Labor  Union. 

Kewanee  Trades  and  Labor  Assembly. 

Airline  Pilots  Association,  Chicago. 

Ladies'  Garment  Workers'  Union,  No.  189,  Batavla. 
.    Local  Union  No.  98.  Terrazzo  Workers'  Helpers.  Chicago. 

Local  No.  134,  International  Brotherhood  of  Electrical  Workers, 
Chicago. 

Women's  City  Club,  Chicago. 

Mayor's  Committee  for  Better  and  More  Homes,  Rock  Island. 

Col.  R.  E.  Wood,  president,  Sears  Roebuck.  Chicago. 

Alfred  K.  Stern. 

Coleman  Woodbury. 

Harry  F.  Robinson,  Chicago. 

Y.  M.  C.  A..  Chicago. 

Mrs.  Willard  Hotchkiss,  Chicago. 

Olof  Z.  Cervin.  architect.  Rock  Island. 

George  Richardson,  member  Chicago  Advisory  Commission. 

Ernest  Fremont  Tittle,  member  Chicago  Advisory  Commission. 

First  Methodist  Episcopal  Church.  Evanston. 

Central  Labor  Union.  Freeport. 

Rev.  Walter  Batty.  Methodist  Episcopal  Church,  Bradley. 

City  clerk.  Oglesby. 

Rev.  Prank  Hancock.  First  Methodist  Episcopal  Church.  Blue 
Island. 

Airline  Pilots'  Association,  Chicago. 

City  of  Springfield. 

Van  Buren  Street  Improvement  Association. 

City  of  Rockford. 

INDIANA 

John  W.  Kern,  mayor  of  Indianapolis. 
Mayor  WUllam  H.  Dress.  Evansvllle. 


EvansrlUe  Advisory  Committee  on  Housing. 
Indiana  State  Federation  of  Labor. 
Centrid  Lat>or  Union  of  South  Bend. 
Kokomo  Trades  and  Labor  CouncU. 
Carpenters'  Local.  No.  565.   Elkhart. 
Centrul  Labor  Union  of  Bloomlngton. 
Clinton  Central  Labor  Union. 
Bricklayers'  Union.  No.  6.  East  Chicago. 
Carpenters'  Local  Union,  No.  90,  Evansvllle. 

Interr.ational    Ladles'    Garment    Workers    Union,    No.    116.    Port 
Wayne. 

United  Electrical   and  Radio  Workers  of  America.  No.  902,  Fort 
Wayne. 

Vigo  County  Central  Labor  Union.  Terre  Haute. 
Evans^'llle  Prcs-s. 

Unltec   Garment  Workers  of  America,  No.  254,  Clinton. 
Kokonio  City  CouncU. 

IOWA 

City  Council,  Waterloo 
City  Council ,  Council  BlvfTs. 
Mayor  William  GuUfoylcf  Council  Bluffs. 
Mayor  of  Des  Moines. 

Sioux  City  Municipal  Housing  Commission. 
Building  Trades  Council.  Des  Momes. 
Cedar  Rapids   Building  Trades. 
Iowa  Jtate  Council  of  Federated  Churchwomen. 
Central  Labor  Union  of  Council  Bluffs. 

International  Brotherhood  of  Electrical  Workers,  No    405,  Cedar 
Rapids. 

Central  Labor  Union,  Mason   City. 
Iowa  State  Federation  of  Labor. 

KANS.VS  -  r 

Coffey\llle  Central  Labor  Union. 
Central  Labor  Union,  Hutchinson. 

United    Brotherhood    of    Carpenters    ft    Joiners,    l^ocal    No.    1445. 
Topeka. 

Carperters  Local  Union  No.  1587,  Hutchinson., 

KrNTUCXT 

Mayor  Neville  Miller,  Louisville. 

Board  of  Aldermen,  Louisville. 

Houslr  g  and  Advisory  Commission,  Ix)Ulsvllle, 

Planning  and  Zoning  Commission.  Louisville. 

State  lYderatlon  of  Labor.  Louisville. 

A.  Jos<!ph  Stewart,  Fidelity  Columbia  Trust  Co.,  LouisvIUe. 

LOTJISIANA 

New  Orleans  Chapter  Amertcan  Association  of  Social  Workers. 
New  Orleans  Advisory  Commission  en  Housing, 
Lake  Charles  Building  Trades  CoumU. 
New  Orleans  Central  Trades  Counci.. 
First  Methodist  Church,  Baton  Rou]je. 

The    Associated    Catholic    Charities.    New    Orleanjt,    Gen.    Allison 
Owen. 

Col.  L   Kemper  Williams,  chairman.  New  Orleans  Advisory  Com- 
mission on  Housing. 

MAINE 

Central  Labor  Union  of  Portland. 

M.\RYAND 

Maryland  and  District  of  Columbia  State  Federation  of  Labor. 
Re.settlpment  Lodge  No.  206. 

Rabbi   Edward   L.   Israel,   Social   Justice  Commlti.lon   of   Special 
Conference  of  American  Rabbis. 

MASSACHUSETTS 

Mayor  of  Cambridge. 
Cambr  dgc  City  Council. 
Massachusetts  State  Board  of  Housing. 
Boston   Housing   Association. 
Boston  Housing   Authority.  .^ 

Massachusetts  Federation  of  Labor. 

William  SUnley  Parker,  chairman.  Boston  City  Plan:3lng  Board. 
Centra;  Labor  Union — Boston  and  vicinity. 
Building  Trades  Council^ — Boston  and  vicinity. 
John  Carroll.  Massachusetts  State  Federation  of  Libor. 
BuUdii-g  Trades  Council.  Lawrence. 
Union  No.  19859,  Wire  Workers    Local  of  Worce8t<T. 
Norwood  Building  Trades  Council. 
Worcester  Building  Trades  CouncU. 
Lynn  Building  Trades  Council. 
Central  Labor  Union,  Lowell. 

International  Brotherhood  of  Teamsters,  Chauffeurs.  Stablemen 
and  Help3rs  of  America,  No.  49,  Lowell. 

Stone  Masons  and  Marble  Setters  Union,  No.  9,  Boston. 
Bostcn  Building  Trades  CouncU. 
Cambridge  City  CciuncU. 

MICHIGAN 

city  Council.  Dearborn. 

Mayor  Frank  Couzens,  Detroit. 

Kalamazoo  City  Commission. 

Detroit   Housing   Commission. 

Michigan  State  Federation  of  Labor. 

CtouncU  of  Social  Agencies.  Ka2amasroo. 

Calhoun  County  CouncU  of  Social  /agencies. 

Legislative  committee  of  trades  and  labor  councU,  Muskegcn. 

Battle  Creek  Federation  of  Labor, 


!        .9 


9238 


CONGRESSIONAL  KECORD— HOUSE 


June  8 


1936 


i 
A 

J 

r 


'  tf 


\ 


M.  &  M.  Trades  Council.  Menomln««. 

Kalamazoo  Central  Labor  Union. 

Joe  Wilson.  Detroit  Teachers'  Agency. 

Central  Fibre  Products  or  Detroit. 

Maurice  Bortman. 

Fordson  School  Women's  Club.  Dearborn. 

Philadelphia  Tire  &  Battery  Service.  Detroit. 

Howell  Electric  Motors  Co..  Detroit. 

Imperial   Electric  Co.,  Detroit.,. 

P    J    Kelley.  Detroit. 

Ma«ter  Upholstering  Shop.  Detroit. 

Kuhlman  Electric  Co..  Detroit. 

Virginia  Flower  Shop.   Detroit. 

Electric  Machinery  Manuf&ctxiring  Co..  Detroit. 

Delta-Star  Electric  Co  ,   Detroit. 

Blue  Bird  Pur  Shop.  Detroit. 

Elwell  Parker  Electric  Co  .  Detroit. 

Young  Democratic  Club.  Jacluon  Coxinty,  Jackson. 

Grand  Rapids  Federation  of  Labor. 

MINNESOTA 

Minnesota  Federation  of  Labor. 

Minneapolis    Central    Labor    Union. 

Building  Trades  Council,   St    Paul  and  vicinity.     ' 

Winona  Trades  and   Labor  Assembly. 

Trades  and   Labor   Assembly.   Bralnerd. 

Minneapolis   Building  Trades   CounciL 

Central  Labor   Union.  St.   Cloud. 


MISSiaSIFFI 


Building  Trades  Council. 


inssoTTn 


Missouri   State  Federation  of  Labor. 
Urban   League.  Kansas  City. 
Building  Trades   Council.   Springfield. 
Central  Trades  and  Labor  Union.  St.  Lotila. 
Building  Trades   Council,   St.    Joseph. 

MONTANA 

C.   W    Williams,   mayor.   Billings. 

Billings   Housing   Authority. 

Helena  Trades  and  Labor  Assembly. 

NEBRASKA 

Omaha  Housing  Authority. 
Mayor  Roy  W.  Towl,  Omaha. 

Nebraska  Chapter  American  A-saoclatlon  of  Social  Workers. 
Helen  W.  Gauss.  Omaha  Social  Settlement. 
Omaha  District.  Nebraska  State  Conference  of  Social  Work. 
Bricklayers.  Masons,  Marble  and  Tile  Setters  Protective  and  Be- 
nevolent Association,  No.   1,  Omaha. 

NEVADA 

Reno  Central  Trades  and  Labor  CounciL 
Nevada  State  Federation  of  Labor. 

NEW    HAMPSUIEB 

Manchester  Central  Labor  Union. 
Building  Trades  Council.  Manchester. 
Cheshire  County  Trades  and  Labor  ABsembly.  Keene. 
United   Brotherhood  of  Carpenters  and  Joiners,  No.  625,  Man- 
chester. 

Central  Labor  Union.  Portsmouth. 

NEW   JERSBT 

Board  of  Aldermen,  Paterson. 

State  Hoxislng  Authority. 

Dr.  Howard  Johnson.  State  Hoiislng  Authority. 

Jersey  City  Housing  League. 

Municipal  Labor  Housing  Committee,  Paterson. 

Camden  Labor  Housing  Committee. 

New  Jersey  Federation  of  Labor. 

Ironbound  Community  and  Industrial  Service,  Newark. 

Atlantic  Coiuity  League  of  Retail  Merchants,  Atlantic  City. 

Dyers'  Local.  No.  1733.  Paterson. 

Civic  Committee  for  Slum  Clearance,  Atlantic  City. 

Federation  of  Dyers.  Finishers. 

Camden  Central  Labor  Union. 

Central  Labor  Union,  Glen  Rock. 

American  Federation  o:  Hosiery  Workers.  New  Jersey  and  New 
York  District  Council. 

AtlanUc  City  Civic  Committee. 

Essex  County  Building  Trades  Council.  Newark.  V 

Atlantic  City  Welfare  Bureau.  AtlanUc  City. 

Brotherhood  Painters.  Decorators,  and  Paperhangers  of  America, 
No.  301.  Trenton. 

Trenton  Musical  Association.  No.  62,  Trenton. 

Building  Trades  Council,  Plainfleld. 

Camden  Courier. 

M.  Batzcr,  Asher-Batzer  Service,  Atlantic  City. 

Walter  J.  Buxby.  president.  Hotel  Dennis,  Atlantic  City. 

Mrs.  Edith  Elmer  Wood. 

Bent  Dudnlck.  State  Housing  Authority. 

John  R.  Wllion.  superintendent  of  public  Instruction,  Paterson. 

Herman  C.  Silverstein,  OrganizaUon  and  Trade  Coimcll,  Jersey 
City. 

United  Brotherhood  of  Carpenters  and  Jcrtners  of  America, 
Camden. 

International  Brotlierhood  of  Electrical  Workers.  Local  No.  164. 
Jersey  City. 
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city  Council  of  Schenectady. 

New  York  City  Baptist  Mission. 

Harlem   Housing   Committee. 

New  York  Ethical  Culture  Society 

Community  Council,  New  York  City. 

John   Volpe.   New   York. 

Miss  Anna  Mason,  Brooklyn. 

Dressmakers  Union  No.  22,  New  York. 

Samaritan  Alliance,  Church  of  the  Savior,  Brooklyn. 

Gustove  Berger,  New  York. 

Schnectady  Building  Trades  Council,  New  York. 

Joseph  M    Brady.  Building  Economist,  New  York. 

Blythe  ft  Co.,  New  York. 

United  Neighborhood  Houses,  New  York. 

Miss  Helen  Alfred.  National  Public  Housing  Conference. 

Metropolitan  Hygiene  Council,   New  York. 

Bricklayers  Union  No.   1,  Brooklyn. 

Bricklayers  International  Union  No.  9,  Brooklyn. 

International    Brotherhood    of    Electrical    Workers    No 
York. 

Brooklyn  Eagle. 

Child  Welfare  Council.  Schenectady. 

Board  of  Aldermen,  New  York  City. 

Niagara  Falls  Central  Labor  Union. 

Louis  J.  Horewltz.  fCMTner  president,  Thompson-Starrett  Co. 

Langdon  Post,  chairman.  New  York  City  Housing  Authority. 

Ira  S.  Robblns,  coun.se!,  State  board  of  housing. 

Mrs.   Mary  Simkovltch    National   PuWlc  Housing  Conference. 

Nathan  Straus,  president.  Hillside  Housing  Corporation 

Hillside  Housing  Corporation 

Dr.    Worth    M.   Tippy,    executive    secretary,    Federal    Council 
Churches  of  Christ  in  America. 

Walter    White,    National    Association    for    the    Advancement 
Colored  People. 

New  York  City  Housing  Authority. 

Municipal  Housing  Authority  of  Schenectady. 

Housing  Authority  of  Port  Jervls. 

Syracuse  Housing  Authority. 

Yonkers  Municipal  Housing  Authority. 

New  York  City  Board  of  Estimate  and  Apportionment. 

Brooklyn  Housing  Committee. 

Lower  East  Side  Public  Housing  Conference. 

Brooklyn  Neighborhood  Association. 

New  York  Urban  League. 

Consolidated  Tenants  League  of  New  York  City. 

WUlystlne  Goodsell,  associate  professor  of  education,  Columbia 
University. 

Rev.  Wllllaria  F.  Wefer,  Good  Shepherd  Presbyterian  Church, 
Jackson  Heights. 

Mayor  Joseph  F.  Leehr.  Yonkers. 

Mr.  Charles  C.  Webber.  Union  Theological  Seminary,  New  York. 

New  York  Council  on  Economics. 

City   Affairs   Committee,   New   York. 

Central  Trades  and  Labor  Council  of  Greater  New  York  and 
vicinity. 

Modelers  and  Sculptors  of  America,  New  York. 

New   York   Kindergarten    Association.  ^ 

Brooklyn   Kindergarten    Association. 

Williamsburg  public-housing   conference. 

Community  Councils  for  the  city  of  New  York. 

Welfare  Council,  housing  section. 

Plasterers'  Local   No.   9.   Buffalo. 

Women's  City  Club  of  New  York. 

Michael  Walpln.  Bronx. 

Social  Service  Commission  of  New  York  East  Annual  Conference 
of  the  Methodist  ETplscopal  Church,  composed  of  307  nUnisters 
from  New  York  City,  Long  Island,  and  community.  (Presented 
resolution  to  annual  conference  of  Methodist  Church.) 

Mrs.  Newman  Levy.  New  York  City. 

Lackawanna  City  Housing  Authority. 

Paul  Lawrence  Dunbar  Apartments,  tenant  subscribers  New 
York. 

Evans  Clark,  director.  Twentieth  Cent\irv  Fund,  New  York. 

Housing  committee.  City  Club  of  New  York. 

Boston  University  Club  of  New  York. 

Capitol  District  Joint  Board.  /»inalgamated  Clothing  Workers, 
Troy. 

Operative  Plasterers  and  Cement  Finishers  International  Associa- 
tion, Rlverdale,  Bronx. 

Central  Labor  Council,  Buffalo. 

Gruber  Bros  ,  New  York. 

F^ir  Trade  Foundation,  New  York. 

Greater  New  York  Federation  of  Churches. 

Col.  Francis  Vigo  Poet.  American  Legion,  New  York. 

Nursing  committee.  Henry  Street  Visiting  Nurse  Society  New 
York. 

Milton  Handler,  Columbia  University. 

Brooklyn  Committee  for  Better  Housing. 

New  York  State  Board  of  Housing. 

Association  of  Bay  Nurseries,  New  York. 

Bookkeepers,  Stenographers,  and  Accountants'  Union,  New  York. 

Cloak,  Suit,  Skirt,  and  Reefer  Makers'  Union,  Joint  board  of 
Greater   New   York. 

New  York  State  Federation  of  Labor. 

New  York  Building  Trades  Council.  " 

New  York  Labor  Committee  on  Housing  and  Blvaa  Clearance. 


International   Brotherhood   of   Electrical    Workers,   Local   No.  8 
New   York. 

International  Ladles'  Garment  Workers'  Union.  New  York. 

Building  Trades  Council,  Brooklyn. 

Central  Union  Label  Council,  Brooklyn. 

Central  Labor  Council.  Clean. 

Red   Hook   Housing   Committee,   Brooklyn. 

Neighborhood  Council,   navy-yard  district,  Brooklyn. 

International    Longshoremen's    Association.    Local   No.   327,   New 
York. 

Kindergarten- €B,  Teachers'  Association,  New  York. 

Intemailonal  Lon^^shoremen's  Local  No.  1100,  New  York. 
.    Benjamin  Andrews,  professor  of  household  economics,  Columbia 
University. 

Rev    Charles  Mc Alpine.  Leffcrts  Park  Baptist  Church.  Brooklyn. 

Brooklyn  Church  and  Mission  Federation. 

American  People's  School.  New  York. 

International   Longshoremen's   Association,   Brooklyn. 

Miss  Anne  E    Robinson,  Julia  Rlchman  High  School,  Ne-y  York. 

Amos  I.  Dusbaw,   Brooklyn. 

Association  of  Journeyman  Plumbers  and  Steam  Fitters,  Tarry- 
town. 

Journeymen  Plumbers  and  Steam  Fitters,  Blnghamtoo. 

New  York  Typographical  Union,  No.  6. 

Jewish   Social   Service   Association. 

City  Wide  Tenants  League. 

West  Side  Public  Hou.slng  Conference. 

Women's  Public  Housing  Round  Table. 

First  Methodist  Episcopal  Church.  Brooklyn  Heights. 

French  Evangelical  Chxirch. 

United  Association  of  Journeymen  Plumbers,  Steam  Fitters,  No. 
112,  Blnghamton. 

D    Edelman.  Artcraft  Store  Fixtures.  Brooklyn, 

New  York  Y.  W.  H.  A. 

Bronx  Y.  M.  H.   A. 

City  Council,  Buffalo. 

Yorkville  Roland  American  Democratic  Club. 

League  of  Mothers'  Clubs. 

North  Harlem  Community  Council. 

Madison  Square  Boys  Club. 

Nassau    and    Suffolk    Building    Trades    Council,    Mlneola,   Long 
I.sland. 

Superintendents  and  Janitors  Union. 

International    As.soclatlon    of    Heat    and    Frost    Insulators    and 
Asbestos  Workers.  Local  No.  12.  New  York  City. 

Plumbers  Local   Union,  No.  288,  Saratoga  Springs. 

Manhattan    Avenue    Merchants    AssociaUon,    of    Williamsburg 
Brooklyn. 

NOKTH  CAROLINA 

State  Federation  of  Labor. 
Central  Labor  Union,  Wln.ston-Salem. 
United  Textile  Workers,  Gastonla. 
Gastcoia  Gazette. 

NORTH    DAKOTA 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters. 
Local  No.  338. 

OHIO 

State  Senate. 

City  Council.  Akron. 

Mayor  Lee  D.  Schroy,  Akron. 

City  Cotincll,  Toledo. 

Mayor  Roy  D.  Start.  Toledo. 

City  Council,  Lima. 

City  Council,  Cleveland. 

City  Council,  Columbus. 

John  V.  Edy,  city  manager,  Toledo. 

F.  O.  Elchelberger.  city  manager,  Dayton. 

City  Council,   Youngstown. 

Mayor  Lionel   E^vans.  Youngstown. 

Cincinnati  Metropolitan  Housing  Authority. 

Better  Housing  League  of  Cincinnati. 

Citizens'  Committee  on  Slum  Clearance  and  Low-Rent  Houslne 
Cincinnati.  *' 

Cleveland   Metropolitan   Hovislng   Authority. 

Ohio  State  Federation  of  Labor. 

North  Toledo  Community  House. 

Cleveland    Joint    Board,     Amalgamated     Clothing    Workers    of 
America. 

International  As-soclatlon  of  Machinists.  No.  439.  Cleveland. 

Petition  circulated  by  Dr.  C.  J.  BushnelL  professor  of  sociology 
University  of  Toledo,  signed  by  60  persons. 

Legislative  committee.  Cincinnati   Chapter,  A.  A.  S.  W. 

FYlendly  New  Settlement,   Cleveland. 

Central  Labor  Council,  Cincinnati. 

Toledo   Central   Labor    Union.  ' 

Cleveland  Building  Trades   Council. 

Columbus  Federation  of  Labor. 

Toledo  Cloakmakcrs'  Union,  No.  67. 

Trades  and  Labor  Assembly  of  Tuscarawas  County    New  Phila- 
delphia. 

Trades  and  Labor  Organization.  Mlddletown. 

Piqua  Central  Labor  Union,  Plqua. 

El>Tla  Central  Labor  Union.  Elyria. 

Zanesvllle  FederaUon  of  Labor,  Zanesville. 

Jefferson  County  Trades  and  Labor  Assembly,  Steubenrllle. 

Allied  Construction  Industries,  Cleveland. 


Brotherhood  of  Painters,  Decorators,  iind  Paperhangers,  Z-anesvUle. 

Regional  Planning  Council  of  Hamilton  County  and  vicinity. 

Perry  County  Central  Trades  and  Labor  Council,  B<;HvertowrL 

Clncinnati  Joint  Board,  Amalgam.ited  Clothing  Workers  of 
America. 

Coat,  Suit,  and  Dressmakers  Union,  No.  63,  Cincinnati. 

Glassworkers  Local  No.  20115.  Cambridge. 

United  Brotherhood  of  Carpenters  and  Joiners,  No.  1602,  Cin- 
cinnati. 

United  Brotherhood  of  Carpenters  ani  Joiners,  No.  21),  Cincinnati. 
International  Brotherhood  of  Electrical  Workers,  No.  [18,  Cleveland. 
Novelty  Workers'  Union.  No.  20118.  Cosaocton. 
Office  Workers  Union,  No.  19366.  Cleveland. 
Paul  L.  F'elss.  member  Cleveland  housing  committee. 
Mothers'  Club,  Toledo. 

August  Marx,  chairman,  citizens'  ccmmittee  on  slum  clearance 
and  low-rent  housing,  Cincinnati. 

Rev.  Francis  R.  Pachteman.  Cleveland. 

Travis  G.  Walsh,  Maler,  Walsh  &  Btjrett,  Cleveland. 

Ernest  J.  Bohn,  Cleveland  City  Coun«:ll, 

Howard  Whipple  Creen. 

Brick  Manufacturers  Association.  Cleveland. 

PENNSTXVANIA 

Mayor  Davis  Wilscn.  Philadelphia. 
City  Council,  Bethlehem. 

OKLAHOMA 

Mayor  Dr.  T.  A.  Penny,  Tulsa. 
Enid  City  Planning  of  Zoning  Comnil.sslon. 

Operative  Plasterers  and  Cement  Pliil.'ihers  Local  No.  170,  Okla- 
homa City. 

Central  Trades  and  Labor  Council,  ]3artlesvllle. 
Central  Labor  Union.  Ponca  City. 
Okmulgee  Central  Labor  Union. 
Henryetta  Central  Labor  Union. 

OREGON 

Central  Labor  Council,  Portland. 

Astoria  Central  Labor  Union. 

City  Council,  Klamath  Falls. 

Mayor  Willis  E.  Mahoney,  Klamath  Palls. 

Portland  Mailer's  Union,  No.  13. 

State  Federation  of  Labor. 

City  Coimcll,  Pittsburgh.  v- 

Mayor  Robert  P.  Pfelfle,  Bethlehem. 

Easton  City  Council. 

Pennsylvania  Federation  of  Labor. 

Allied  Board  of  Trade  of  Allegheny  County  (40  different  civic 
and   commercial   organizations,    100,000    memberships) . 

Pittsburgh   I>ubllc   Affairs  Commission. 

Public  Affairs  Commission  of  the  Federation  of  Social  Agencies 
of  Pittsburgh  and  Allegheny  Counties. 

Family   Society,   Philadelphia. 

OcUvla  Hill  Association,  Philadelphia. 

Beth  Eden  Settlement,  Philadelphia. 
■  Neighborhood  Center,  Philadelphia. 

Friends  Neighborhood  Guild,  Philadelphia.  ' 

Plttsbur^gh  Housing  Association. 

Irene  Kaufman  Settlement,  Plttsbur^'i. 

Philadelphia  Building  Trades  Council. 

Federation  of  Women's  Clubs,  Pittstiu^h. 

Association  of  Philadelphia  Settlements. 

Pennsylvania  Security  Lesigue,  Harrliburg. 

Philadelphia  Central  Labor  Union. 

American  Federation  of  Hosiery  Workers  No.  10,  Reading 

Central  Labor  Union,  Klttannlng. 

Cannonsbiirg  Central  Labor  Union,  Etrabane. 

International    Brotherhood    of   Electrical    Workers   Local   No    6 
Pittsburgh. 

Reading  Federated  Labor  Council. 

Bricklayers  International  No.  2  of  Pennsylvania,  Pittsburgh, 

Armstrong  County  Central  Labor  Unlan.  Klttannlng. 

Central  Trades  Council   of  Jeannette. 

Central  Labor  Union,  Quakertown. 

Central  Labor  Union,  Carbondale. 

Erie  Building  Trades  Council,  Erie. 

UrUted  Trades  Council,  Brownsville. 

Central  Labor  Union  of  Clearfield  Co'inty. 

Central  Labor  Union  of  Lancaster. 

Barnesboro  Central  Labor  Union,  Maistellar. 

Blair  County  Central  Labor  Union,  A.toona. 

Unlontown  Trades  and  Labor  Cotincll. 

United  Mine  Workers'  of  America,  Local  No.  6561,  Smlthfleld. 

Casket  Makers'  Union,  No.  19072,  Boy;rtown. 

American  Federation  of  Hosiery  Workers,  Philadelphia  branch. 

United  Mine  Workers'  of  America,  Nc.  2353.  Fitz  Henry. 

International  Association  of  Machlnlijts,  No.  166,  Newcastle- 
Lancaster  Central  Labor  Union. 

Pittsburgh  Chapter.  A.  A.  S.  W. 

Molders'  Union,  No.  6,  Pittsbtirgh. 

Molders'    Union.   No.   46,   Pittsburgh. 

Earl  Harrison,  attorney,  Philadelphia. 
Mrs.  Philip  R.  Hepburn,  Rosemont. 

Morris   Knowles,   Inc..   Pittsburgh. 

S.  Leo  Ruslander,  Pittsburgh. 

J.   David   Stem,  pubLLsher,  Phlladelplila  Record  and  New   York 
Evening  Post. 
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Pranclfl  D.  Tystm.  professor  of  economics.  Pittsburgh. 

Edwin  C   May.  prominent  bu.<<lnessman.  Plttsbxirgli. 

Sidney  Teller,  settlement  director.  Plttsbxirgh. 

Nathan  Jacobs,  president.  Civic  Club,  Allegheny  County. 

J.  W.  Freas.  Chester. 

Delaware  County  Central  Labor  Tjnlon,  Media. 

CenttTil  Pennsylvania  Conference  of  Central  Labor  Unions, 
Altoona. 

Teamsters.  Chauffeurs,  and  Helpers  Union,  No.  430,  York. 

Federal  Labor  Union  18255.  Wallpap>er  Helpers.  York. 

City  Council.  Pittsburgh 

Mayor  Robert  F   Pfelfle,  Bethlehem. 

£aston  City  CounciL 

Pennsylvania  Federation  <rf  Labor. 

Allied' boards  of  trade  of  Allegheny  County  (40  different  civic 
and  commercial  organizations,  100,000  membership). 

Pittsburgh  Public  Affairs  Commission. 

Public  Affairs  Commission  of  the  Federation  of  Social  Agencies 
of  Pltt*rf)urgh  and  Allegheny  Coimtles. 

Family  Society,  Philadelphia. 

Octavia  Hill  Association.  Philadelphia. 

Beth  Eden  Settlement,  Philadelphia. 

Neighborhood  Center.  Philadelphia. 

Friends  Neighborhood  Guild.  Philadelphia. 

Pittsburgh  Housing  Association. 

Irene  Kaufman  Settlement,  Pittsburgh. 

Philadelphia  Building  Trades  Council. 

Federation  of  Women's  Clubs,  Pittsburgh. 

Association  of  Philadelphia  Settlements. 

Pennsylvania  Security  League,  Harrlsburg. 

Philadelphia  Central  Labor  Union. 

American  Federation  of  £[osiery  Workers.  Na  10.  Reading. 

Central  Labor  Union,  Klttannlng. 

Cannonsburg  Central  Labor  Union.  Strabane. 

International  Brotherhood  of  Qectrlcal  Workers,  Local  Mo.  6, 
Pittsburgh. 

Reading  Federated  Labor  Council. 

Bricklayers  International,  No.  2.  of  Pennsylvania,  Pittsburgh. 

Armstrong  County  Central  Labor  Union,  Klttannlng. 

Central   Trades   Coxincil   of  Jeannette. 

Central  Labor  Union.  Quakertown. 

Central  Labor  Union.  Carbondale. 

Erie  Building  Trades  CouncU.  Erie. 

United  Trades  Council,  Brownsville. 

Central  Labor  Union  of  Clearfield  County. 

Central  Labor  Union  of  Lancaster. 

Barnesboro  Central  Labor  Union,  Marstellar. 

Blair  County  Central  Labor  Union,  Altoona. 

Unlontown  Trades  and  Labor  Council. 

United   Mine  Workers  of  America,  Local  No.  6561,  Smlthfleld. 

Casket  Makers'  Union.  No.  19072,  Boyertown. 

American  Federation  of  Hosiery  Workers.  Philadelphia  branch. 

United  Mine  Workers  of  America,  No.  2353,  Pltz  Henry. 

International  Association  of  Machinists.  No.  166.  Newcastle. 

Lancaster  Central  Labor  Union. 

Pittsburgh  Chapter  A.  A.  S.  W. 

Molders'  Union.  No.  6,  Pittsburgh. 

Molders"  Union,  No.  46,  Pittsbiirgh. 

Earl  Harrison,  attorney.  Philadelphia. 

Mrs.  PhUlp  R.  Hepburn.  Rosemont, 

Morris   Knowles.   Inc..   Plttsbtirgh. 

8.  Leo  Ruslander.  Pittsburgh. 

J.  David  Stern,  publisher ,  Philadelphia  Record  and  New  York 
Evening  Post. 

Francis  D.  Tyson,  professor  of  economics.  Plttsbtirgh. 

Edwin  C.  May,  prominent  businessman,  Pittsburgh. 

Sidney  Teller,  settlement  director,  Pittsburgh. 

Nathan  Jacobs,  president.  Civic  Club,  Allegheny  County. 

J.  W.  Freaa.  Chester. 

Delaware  County  Central  Labor  Union.  Media. 

Central  Pennsylvania  Conference  of  Central  Labor  Unions. 
Altoona. 

EROOK    ISLAirO 

United  Textile  Workers  of  America.  Providence. 
Providence  Central  Federated  Union. 

SOUTH  CAJtOLINA 

city  Council,   Gre«nTine. 
Charleston  Board  of  Trade. 
Central  Labcff  Union,  Spartanburg. 
Tillman  Lodge,  No.  649.  Charleston. 
Central  Labor  Union.  Charleston. 
Charlestoo  Housing  Atithorlty. 

SOUTH    DAKOTA 

Aberdeen  Oentral  Labor  Union. 

United  Brotherhood  of  Carpenters  and  Joiners,  Local  No    783 

Sioux  Falls. 

'    State  Federation  of  Labor. 


CTty  Council,  Knoxvllle. 
Mayor  Watklns  Overton,   Memphis 
Tennessee  Federation  of  Labor. 
Nashville  Housing  Committee. 
Nashville  Building  Trades  Councfl. 
Knoxvllle  Building  Trades  CouncU. 
Knoxvllle  Central  Labor  Union. 


American  Legion  post,  Knoxvllle. 

Dr.  E.  P.  Hart,  Union  Avenue  Baptist  Church.  Memphis. 

Robert  A.  Gemy,  KnoxviUe. 

Knoxvllle  Labor  News. 

TEXAS 

Mayor  R.  F.  Sherman.  El  Paso.  • 

Bexar  County  Tuberculosis  Association,  San  Antonio. 
Houston  Labor  and  Trades  Council. 
Beaumont  Building  Trades  Co\inclL 
Austin  Trades  Council. 
Waco  Building  Trades  Council. 
International    Brotherhood    of    Electrical    WcH-kers,    No.    383.    El 
Paso. 

C.  Tranchess.  S.  J.,  San  Antonio. 
State  Federation  of  Labor. 

TTTAH 

Federal  Labor  Union,  Logan. 

Building  Trades  Council,  Salt  Lake  City. 

VniGINiA 

National  Federation  of  Poet  Of&ce  Clerks,  Norfolk. 

Roanoke  Times.  "* 

Portsmouth  Central  Labor  Union. 

VERMONT 

Vermont  Federation  of  Labor. 
Barre  Central  Labor  Union. 

WASHINCTOIT         y 

Clark  County  National  Housing  Commission.  Vancouver. 
Clark  County  Central  Labor  Council.  Vancouver. 
Grays  Harbor  County  Central  Union,  Aberdeen. 
Spxjkane  Building  Trades  Council. 
Pasco-Kennewlck  Federal  Labor  Union  No.  19146. 
Washington  State  Federation  of  Labor. 
Everett  Central  Labor  Council.  Everett. 

WEST  vxaciNX& 
Central  Labor  Union,  Williamson. 
Central  Labor  Union,  Morgantown. 
Central  Labor  Union,  Clarksburg. 

United  Mine  Workers  of  America,  Local  No.  5429,  Mona. 
United  Mine  Workers  of  America,  Local  No.  4009,  Shlnnston. 

WISCON5IH 

Mayor  William  J.  Svoboda.  Racine. 
City  Council,  Superior. 
Mayor  Daniel  E.  Dean.  Itiilwaukee. 
Milwaukee  City  CouncU. 

Administrator's  advisory   committee,  Milwaukee. 
Board  of  public   land  conunisslon.  Milwaukee. 
City  Council.  Sheboygan. 
Mayor  of  Sheboygan, 
Mayor  James  A.  Law,  Madison. 
Oshkosh  Trades  and  Labor  Council. 
Upholsterers  Union  No.  133.  Sheboygan. 
Federated  Trades  Council,  Milwaukee. 
Racine  Building  Trades  Council. 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters  of 
United  States  and  Canada.  No.  167,  Bdadison. 
Kenosha  Trades  and  Labor  Council. 
Green  Bay  Federated  Trades  Council. 
Waukesha  Trades  and  Labor  Council. 
Neenah-Menasha  Trades  and  Labor  CoundL 
BuUding  Trades  Council. 
Milwaukee  Building  Trades  Council. 

International  Boot.  Shoemakers  Union,  No.  197,  Sheboygan. 
Federal  Labor  Union,  No.  18545,  Sheboygan. 
Workers'  Alliance,  Sheboygan. 
Central  Workers'  Auxiliary,  Sheboygan. 
Phelps  Wyman.  landscape  architect,  Milwatikee. 
Rev.  E.  LeRoy  Dakln.  First  Baptist  Church.  MUwaukee. 
Wisconsin  Federation  of  Labor. 

WTOMING 

Wyoming  State  Federation  of  Labor. 

Addenda,  Junk  4,  1936 

M  ISCELiANEOtJS 

Local  Union  No.  779.  Mobile,  Ala. 

United  Garment  Workers  Union  of  America  No.  200,  Mobile,  Ala, 
United  Association  of  Journeymen  Plumbers  and  Steam  Fitters 
No.  494,  Long  Beach.  Calif. 

Santa  Roea  Central  Labor  CouncU.  Santa  Roea.  Calif. 

Cleaners*.  Dyers',  and  Preesers'  Union  No.  17960,  San  Francisco, 

Savannah  BuUdlng  Trades  Council.  Savannah,  Ga. 
Amalgamated  Association  of  Street  Electric  Railway  Employees 
and  Motor  Coach  Employees  of  America,  Local  No.  898,  Macon    Ga- 
Capt.  and  Mrs.  M.  N.  Egroff,  Chevy  Chase.  Md. 
Mrs.  Emily  Bright  Bumham.  Boston.  Mass. 
City  CouncU.  Springfield,  Dl. 
Mayor  John  S.  Kabb.  Jr..  Springfield,  111 
William  T.  Zendler,  Ridgewood    N.  J. 
Scott  S.  Pierre,  Hillsdale,  N.  J. 
Fred  G.  Hummers,  Bogota,  N.  J. 
John  Dorrlty.  Glen  Rock,  N.  J. 
Nicholas  Cantone,  Hasbrouck  Heights.  N.  J. 
Thomas  Cosier,  Rutherford,  N.  J. 
Leon  Degergen.  CUffside  Park.  N.  J. 
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Mary  Haman,  Garfield.  N.  J. 

Paul  Rclmann.  Rochelle  Park,  N.  J. 

Mrs.  Marlon  Stecker,  Palisades  Park,  N.  J. 

John  E.  Quinn,  PateiEon,  N.  J. 

John  Gladstone,  New  York  City.  N.  Y. 

Willoughby  Hou.se  Settlement,  Brooklyn,  N.  Y. 

Representative  Christopher  D.  Sullivan.  New  York,  N.  Y. 

William  Lescage,  architect.  New  York,  N.  Y. 

Martin  Bohm,  Duquesne,  Pa. 

Chicago  City  CouncU. 

THE  StJGAR  QUOTA 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  concurrent  resolution  passed  by  the  Senate  and  House  of 
Representatives  of  the  Legislature  of  the  State  of  Louisiana 
protesting  against  the  sugar  quota. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  concur- 
rent resolution  passed  by  the  Legislature  of  the  State  of 
Louisiana : 

Senate  Conctirrent  Resolution  No.  1,  by  Mr.  Peltier.     Originated  In 
the  Senate.     B,   W.  Cason.  Secretary  of  the  Senate 

Whereas  sugarcane  culture  and  the  processing  thereof  into 
sugar,  sirup,  and  molasses  In  Louisiana  is.  and  has  been  for 
more  than  a  century,  a  major  industry  of  our  State;    and 

Whereas  through  the  splendid  work  of  scientists  of  the  United 
States  Department  of  Agriculture  and  of  the  State  exf>erlment 
station  of  the  Louisiana  State  University,  new  varieties  of  sugar- 
cane have  been  produced,  and  Improved  agricultural  and  process- 
ing methods  have  been  adopted,  which  have  resvUted  In  a  pro- 
gressive expansion  of  sugar;    and 

Whereas  sugar  is  an  Import  crop  of  which  crJj  one-fourth  of 
the  national  consumption  requirements  are  produced  in  the  con- 
tinental United  States:   and 

Whereas  the  declared  purpose  of  all  existing  Federal  laws  con- 
cerning the  welfare  of  farmers  Is  to  restore  the  purchasing  power 
of  the  farmer  and  to  create  a  parity  Income  as  compared  to  the 
base  period  of  1909-14;   and 

Whereas  the  average  annual  production  of  sugar  during  such 
base  period  of  1909-14  amounted  to  350,000  short  tons,  raw  value- 
and 

Whereas  the  actual  production  of  sugar  In  Louisiana  for  the 
crop  year  1935  was  340.000  short  tons,  raw  value,  and  the  growing 
crop  is  es-timated  to  exceed  350,000  short  tons  of  sugar,  raw  value- 
Therefore,  be  It 

Resolved  by  the  Legislature  of  Louisiana,  That  we  hereby  whole- 
heartedly endorse  the  bill  (S.  4560)  Introduced  by  the  Honorable 
John  H.  Q-vikton.  United  States  Senator  from  Louisiana,  which.  In 
substance,  provides  a  permanent  Federal  policy  of  unrestricted 
protection  of  sugar  In  continental  United  States,  and  the  preserva- 
tion of  the  American  market  for  our  farmers  to  the  extent  of  their 
ability  to  supply  sugar;  and  be  It  further 

Resolved  by  the  Legislature  of  Louisiana,  That,  should  It  become 
Impossible  to  consider  permanent  legislation  at  the  present  session 
of  Congress,  but  In  order  to  meet  the  emergency  created  by  the 
decision  of  the  United  States  Supreme  Court  of  January  6  1936 
and  should  it  be  considered  expedient  to  fix  quota  restrictions  upon 
continental  sugar,  we  submit  and  we  recommend  that  In  no  case 
should  the  quotas  for  continental  areas  be  less  than  the  present 
production  and  the  normal  expectancy  of  the  presently  growing 
crop,  estimated  for  the  continental  cane  area  to  be  450,000  short 
tons  of  sugar,  raw  value:  and  be  It  further 

Rejolred  by  the  Legislature  of  Louisiana,  That  we  hereby  me- 
morialize the  Congress  of  the  United  States  and  we  hereby  request 
the  President  of  the  United  States  and  the  Secretary  of  Agricul- 
ture to  protect  and  assist  the  sugarcane  farmers  In  the  manner 
herein  recommended;  and  we  hereby  formally  request  the  Senators 
and  Congressmen  representing  Louisiana  In  the  Congress  of  the 
United  States  to  vote  for  and  support  the  Overton  bUl  as  a  per- 
manent Federal  policy  concerning  sugar,  but  not  to  vote  for  or 
eupport  any  measure,  temporary  or  permanent,  which  falls  to 
provide  a  marketing  quoU  for  Louisiana  representing  at  least  the 
fvul  extent  of  our  actual  production  of  sugar. 

Eartt  Long, 
Acting  Lieutenant  Governor  and  President  of  the  Senate. 

N.     S.     HOFTPANIS, 

Acting  Speaker  of  the  House  of  Representatives. 

R.  W.  Leche, 
Acting  Governor  of  the  State  of  Louisiana. 
Approved  June  1.  1936,  5:50  p.  m.  ^^ 

PUBLIC    PRINTING   AND    BINDING 

Mr.  BARRY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  3440)  to  amend 
certain  acts  relating  to  public  printing  and  binding  and  the 
distribution  of  public  documents  and  acts  amendatory 
thereof,  with  House  amendments  thereto,  insist  on  the  House 
amendments,  and  agree  to  the  conference  asked  by  the 
Senate. 


The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
S.  3440.  with  House  amendments  thereto,  insist  on  the 
House  amendments,  and  agree  to  the  coiiference  asked  by 
the  Senate.    The  Clerk  wiU  report  the  title  of  the  bill. 

The  Clerk  reported  the  Utle  of  the  bilL 

The  SPEAKER.    Is  there  objection?  j 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Lam- 
beth, Mr.  Barry,  and  Mr.  Rich. 

STREAM    POLLUTION 

Mr.  RAYBURN.    Mr.  Speaker,  I  ask  unanimous  consent'^ 
that  the  bill  (H.  R.  12764),  a  stream -pollution  bil],  referred 
to  the  Committee  on  Interstate  and  Foreign  Commerce,  be 
rereferred  to  the  Committee  on  Rivers  and  Harbors 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  .' 

Mr.  DINGELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  3247)  to  amend 
title  n  of  the  National  Industrial  Recovery  Act  as  amended 
by  the  Emergency  Appropriation  Act,  fiscal  year  1935,  and  as 
extended  by  the  Emergency  ReUef  Appropriation  Act  of  1935, 
with  House  amendments  thereto,  insist  on  the  House 
amendments,  and  agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.  The  gentleman  from  Michigan  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  biU 
S.  3247,  with  House  amendments  thereto,  insist  on  the 
House  amendments,  and  agree  to  the  conference  asked  by  the 
Senate.    T^e  Clerk  wiU  report  the  tiUe  of  the  bill. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  foDowing  conferees:  Mr.  Thomp- 
son. Mr.  DmcELL,  and  Mr.  Crowther. 

PERSONAL  LIBERTY 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  by  including 
therein  an  article  written  by  myself  on  the  subject  of  per- 
sonal Uberty.  which  appears  in  the  Annals  of  the  American 
Academy  of  Political  and  Social  Science  for  May 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  foUowing 
article,  written  by  myself,  which  appears  in  the  May  Issue 
of  the  Annals  of  the  American  Academy  of  Political  and 
Social  Science: 

[From  the  Annals  of  the  American  Academy  of  Political  and  Social 

Science  for  May  19361 

Peesonal  Libestt 
By  John  W.  McCormack 

For  many  years,  millions  of  immigrants  have  parsed  under  the 
protective  arm  of  that  mighty  lady  of  freedom,  the  Stotue  of 
Liberty.  To  these  millions,  many  of  whom  had  been  oppressed 
persecuted,  and  harried  by  religious  Intolerance  and  racial  Drelu- 
dlce,  she  offers  a  refuge  where  the  Inalienable  rights  of  man  pre- 
vail. With  manifestations  of  American  progress  surrounding  her 
she  stands  as  a  symbol  of  man's  most  cherished  concept  the  exer- 
cise of  his  natural  and  acquired  capabilities  without  fear  of  arbi- 
trary restraint.  To  us  she  stands  as  a  monument  of  ovir  fore- 
fathers who  left  their  native  land  to  come  here,  where  once  free 
from  the  shackles  of  tyranny,  they  resolved  to  establish  a  system 
TH  government  that  would  forever  define  and  preserve  those  rights 
which  are  Inherent  In  man— the  right  to  life,  liberty,  and  the  pur- 
suit of  happiness.  These  are  the  rights,  the  free  exercise  of 
which  constitutes  personal  liberty. 

Let  us  briefly  trace  the  nature  and  the  origin  of  these  rlghta  In 
order  that  we  may  better  understand  the  necessity  for  a  govern- 
ment such  as  ours,  which  protects  and  administers  the  exercise 
of  them   In   a  manner  harmonizing  with   the   proper  enjoyment 

Personal  liberty  means  the  freedom  of  the  Individual  to  exercise 
within  reasonable  limits  those  rights  which  are  Inseparable  from 
his  nature  as  a  rational  and  responsible  being.  Such  rights  In 
the  American  philosophy  of  goveriunent,  are  Inherent — not  a 
grant  of  the  State,  but  accrue  to  each  Individual  together  with 
his  human  nattire.  Before  the  State  makes  us  citizens.  God 
makes  us  men.  Gifted  with  the  wonderful  powers  of  locomotloh 
sight,  and  hearing,  complemented  by  the  Godlike  faculties  of 
InteUect  and  wlU.  man  is  being  urged  constantly  by  a  rational 
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InsUnrt  and  thrcrugh  social  necessity  to  seek  aasoclatlon  with 
betugs  aimllarly  endowed.  The  right  to  live,  to  go  and  coiae 
where  and  when  he  chooses,  to  npe&k  and  be  heard,  to  hear  his 
fellow  man.  all  afford  an  opportunity  to  secure  the  advantages 
at  aasoclatlon  esaentlai  to  the  exercise  and  development  of  his 
natural  faculties.  To  be  checked  or  even  unduly  restrained  In 
the  exercise  of  these  mental  and  physical  capacities  with  which 
he  is  vested  would  subject  htm  to  a  Ufe  ctf  Ignorance,  frustration, 
and  despair. 

TBX    ZmUTIDUAL    IN    SOCIXrT< 

llius  in  regpopae  to  a  natural  urge  and  by  means  of  those 
powers  which  he  Is  free  to  employ,  man  Joins  his  fellow  beings  In 
society.  That  Is  the  meaning  of  Aristotle's  celebrated  dictum: 
"Man  Is  by  nature  a  political  animal. " 

The  welfare  and  progress  of  many  such  Individuals  aaslsttng  and 
being  assisted  In  the  development  and  the  proper  enjoymei^t  of 
their  natural  faculties,  and  harmoniously  striving  for  the  general 
welfare.  Is  the  tme  purpose  at  civil  society.  Obvloiisly  the  Indi- 
vidual must  be  free  to  exercise  his  natural  rights  In  order  to 
participate  In  the  l>?neflts  derived  from  such  aoBoclatloa.  In 
society  the  Individual's  rights  are  predicated  on  hLs  duty  to  respect 
the  rights  of  his  fellow  members.  Each  member  retains  his  natural 
nghta.  but  his  exercise  of  them  la  subject  to  similar  rlghtj  which 
odct  in  his  fellow  men.  Hence  liberty  involves  obligations  and 
duties,  as  well  as  rights  and  privileges. 

In  the  struggle  for  Individual  success  there  Is  the  danger  that 
man  will  become  unreasonable  and  Intemperate  in  bis  demands, 
and  Ignore  his  duty  to  respect  the  rights  of  others.  Sell-lnterost  Is 
a  powerftU  mainspring  of  action — more  powerful  In  the  private 
Individual  than  his  regard  for  common  welfare,  which  is  a  vaguer 
ooncept.  For  this  reason,  society  must  be  protected  against  any 
Inordinate  exercise  of  the  Individual's  rights.  This  entails  the 
nscecslty  for  some  concrete  authority  to  direct  and  compel.  If  need 
be.  a  proper  order  of  things  and  conduct.  The  recognition  and 
the  preservation  of  man's  natural  rights,  prohibiting  the  abu5e  and 
regulating  the  exercise  of  them  In  accordance  with  truth  and  social 
Justice,  are  the  fundamental  duties  of  a  good  government. 

The  steady  and  tireless  efforts  of  humanity  to  realize  a  govern- 
ment established  on  these  principles  constitutes  the  hiatory  of 
mankind. 

We  cannot  ignore  the  many  contributions  to  the  adranoement  of 
these  Ideals  which  were  made  by  the  various  tribes,  races,  and 
nations  which  inhabited  this  earth  In  the  past,  but  we  must  pass 
on  to  those  events  which  are  more  germane  to  the  history  of  our 
own  Oovemment. 

ENGLISB    CT7AXANTIXS    OT   EIGHTS 

The  first  definite  step  forward  in  this  great  struggle  which  was 
later  to  influence  the  minds  of  the  framers  of  our  Ckinstitution 
was  taJcen  as  early  as  1215.  when  the  barons  of  England  forced  their 
King  to  sign  the  Bfagna  CSarta.  1%  was  solemnly  pledged  In  this 
historic  charter  that — 

"No  freeman  shall  be  taken  or  Imprisoned  or  be  disseized  of  his 
freehold  or  his  liberties  or  his  free  cxistoms.  or  be  outlawed  jr 
exiled  or  otherwise  destroyed  but  by  the  lawful  Judgment  of  his 
peers  or  by  the  law  of  the  land." 

This  document,  embodying  rights  that  were  most  precious  to 
man,  was  so  unjustly  evaded  and  often  ignored  that  Its  Intended 
purpose — the  effective  protection  of  those  rights  which  It  recog- 
nlasd — «••  frustrated. 

The  numerous  violations  and  circumventions  of  these  rights  by 
the  Crown  were  disclosed  and  remedied  *jy  the  Bill  of  Rights,  an- 
other step  toward  emancipation.  This  bill  passed  Parliament  In 
1688.  It  reasserted  tbe  rights  recognized  by  the  Magna  Carta  and 
specifically  pointed  out  the  ocrastons  of  their  violation  by  the 
Crown. 

Tliese  two  Instruments  of  English  law — the  farmer  recognizing 
the  guaranteed  rights  of  Englishmen;  the  latter  pointing  out  the 
futility  of  reoognltaon  without  assurance  of  protection  against 
the  usurpations  of  an  unjust  government — may  properly  be  de- 
scribed as  ths  ftamewurk  around  which  modem  constitutional 
govvrnmesxt  has  been  built. 

DKxaaATioN  or  iwp«pa>mmu« 

These  rtmdamental  principles  of  flvedom.  which  we  have  shown 
that  man  by  his  wjy  nature  poeseases,  true  enjoyment  of  which  he 
had  never  realised,  were  enlarged  and  further  clarified  in  the 
Declaration  of  Independence,  the  Instrumentality  by  which  the 
colonists  proclaimed  to  the  world  their  freedom.  This  was  not 
a  forced  or  transitory  recognition  to  be  disregarded  at  the  first 
opportimity,  as  was  the  Magna  Carta.  The  bartms  who  obliged 
King  John  to  sign  under  the  oaks  at  Bunnymede  were  vindicat- 
ing certain  rights  which  they  claimed  as  Englishmen,  and  which 
had  been  gxiaranteed  by  previous  grants.  The  drafters  of  the 
American  Declaration  struck  deeper  Into  eternal  truth.  They 
laid  claim  to  the  liberties  therein  Immortallxed.  not  because  they 
were  derived  from  specific  previous  grants  of  any  parliament,  but 
because  they  belong  to  all  men  In  virtue  of  their  human  nature. 
They  descend  not  from  any  human  InstituUon  but  from  the 
Creator.  That  was  the  electrifying  challenge  fliing  into  the  teeth 
of  a  monarchial  aga  by  13  insignificant  colonies  strung  along 
the  Atlantic  seaboard.  That  U  what  makes  July  4,  1776,  forever 
memorable  In  the  history  of  political  science.  It  marked  the 
darLig  and  ^Msntaneous  expression  of  the  hopes  and  desires  carried 
In  the  hearts  of  those  hardy  pioneers  who  had  stiSered  untold 
prlvatiotis  In  order  that  they  might  live  and  prosper  La  the  true 
fnjoyment  otC  personal  liberty. 


ORIGIN  or  THX  coNSTrrmoK 

These  men  were  now  free  to  estaUlsh  a  sybtem  of  government 
that  woxild  protect  those  rights  for  themselves  and  their  poeierlty. 
Joyful  In  the  possession  of  liberty,  fearfixl  of  Its  loss,  they  next 
labored  to  bring  forth  the  greatest  document  Insuring  the  per- 
petuity of  a  government  that  was  ever  devised  In  the  history  of 
mankind — the  Constitution  of  the  United  States. 

This  immortal  document,  America's  greatest  ctmtrtbritlcm  to 
ordered  liberty,  truly  protects  the  enjoyment  of  all  those  rights 
for  which  past  generations  had  so  courageously  fought.  Under  it 
a  government  by  the  consent  of  the  governed  was  established.  Its 
framers.  inspired  with  almost  divine  wisdom,  provided  for  a  diial 
system  of  control  whereby  those  powers  not  vested  in  the  Federal 
Oovemment  remained  in  the  States.  They  took  precantions  to 
prevent  undue  control  from  being  vested  In  any  one  group  by  divid- 
ing the  powers  of  the  Government  among  the  legislative,  executive, 
and  Judicial  branches.  This  division,  with  Its  reciprocal  checks 
and  balances,  guarantees  the  proper  enjoyment  of  the  exercise  of 
personal  liberty. 

But  to  make  this  personal  liberty  more  secure,  the  first  10  amend- 
ments were  added.  This  addiUon,  called  the  Federal  Bill  of  Rights, 
guarantees  freedom  of  religious  conscience,  the  right  to  freedom  of 
speech  and  of  the  press,  sanctity  of  the  home  and  family  life,  the 
right  to  a  trial  by  Jury,  the  protection  of  property,  and  other 
fiindamental  human  rights  necessary  for  'Tlfe,  liberty,  and  the 
pursuit  of  happiness."  In  this  discussion  we  will  consider  the  first, 
fourth,  and  fifth  an^ndments  aiKl  the  administration  of  them  In 
the  Light  of  man's  natural  destiny. 

PXEZDOM   or  XEUCIOIf 

The  first  amendment  of  the  Constitution  provides  In  part,  "Con- 
gress shall  not  pass  any  law  respecting  the  establishment  of  a 
religion  or  prohibiting  the  free  exercise  thereof  .- 

By  the  provisions  of  this  amendment  each  citizen  Is  free  peace- 
ably to  enjoy  his  or  her  particular  mode  of  worship  without 
Interference.  This  freedom  enables  all  citizens  to  pursue  their 
quest  for  spiritual  happiness  In  the  manner  they  deem  most  suit- 
able.    Their  religious  beliefs  are  held   sacred  and  Inviolate. 

But  this  guaranty  does  not  operate  to  permit  the  commission 
of  acts  under  the  guise  of  religious  beliefs  which  tend  to  Injure 
the  health,  the  safety,  or  the  morals  of  the  public.  Government 
would  be  negligent  In  Its  duties  to  direct  and  compel.  If  neces- 
sary. Its  citizens  In  the  proper  exercise  of  their  rights  If  It  were 
to  permit  such  conduct.  The  general  welfare  would  be  disregarded 
and  wholesale  corruption  would  result. 

Religious  freedom  Is  properly  Interpreted  In  the  case  of  Reynolds 
V.  United  States  (98  U.  S.  163  (1878>).  where  the  Court  In  its 
opinion  quotes  with  approval  the  preamble  to  a  Virginia  statute 
(12  Henntags  Stat.  84),  which  states  "that  to  suffer  the  civil 
magistrate  to  Intrude  his  powers  Into  the  field  of  opinion,  and  to 
restrain  the  profession  or  propagation  of  principles  on  supposition 
of  their  111  tendency  Is  a  dangerous  fallacy  which  at  once  destroys 
all  religious  liberty  •  •  •  It  Is  time  enough  for  the  rightful 
purposes  of  civil  government  for  Its  JBcers  to  Interfere  when  the 
principle  breaks  out  into  overt  acts  against  the  peaoe  and  good 
order." 

Hence  It  can  be  readily  understood  that  the  guaranty  of  reli- 
gious freedom  does  not  allow  the  practice  of  acta  such  as  bigamy 
and  polygamy,  which  are  recognized  by  the  general  consent  of  the 
Christian  .world  to  be  Injurious  to  the  public  good.  This  \s  no 
derogation  of  religious  conscience,  any  more  than  would  be  the 
prohibition  for  certain  groups  In  their  ceremonies  to  offer  up 
human  sacrifice.  For  to  permit  such  acts  woxild  be  to  permit 
every  citizen  to  become  a  law  unto  himself,  and  govenunent  would 
exist  In  name  only. 

FUZTDOM    or    SFEBCH 

Another  safeguard  of  pereonal  liberty  Is  found  In  the  first 
amendment,  wherein  It  is  stated  that  Congress  may  not  pass  any 
law  abridging  the  freedom  of  6i>eech. 

Freedom  of  speech  Is  one  of  the  keystones  upon  which  ths 
American  conception  of  p>ersonal  liberty  Is  founded.  It  Is  the 
effective  medium  through  which  the  people  express  their  thoughts 
and  desires.  It  Is  only  In  a  true  democracy  that  the  exercise  of 
such  a  powerful  right  can  be  fulljr  enjoyed.  This  fact  may  be 
appreciated  by  observing  how  the  rulers  of  certain  nations  of  tho 
world  have  suppressed  or  greatly  limited  the  exercise  of  It. 

To  what  extent  does  the  constitutional  guaranty  protect  free- 
dom of  speech?  That  It  Is  only  a  protection  from  governmental 
suppression  Is  clearly  evident.  There  are  innumerable  Instances 
where  the  individual  Is  deprived  of  the  opportunity  to  express  his 
thoughts  through  denial  of  faculties  which  are  rlghtfuLly  under 
the  control  of  another.  This  cannot  be  considered  as  a  depriva- 
tion of  his  right  to  speak.  In  the  constitutionai  sense.  The  Con- 
stitution guarantees  freedom  of  speech  but  Iocs  not  provide  that 
all  agencies,  public  and  private,  shail  be  equally  available  to  every 
citizen. 

It  was  never  contemplated  that  this  provision  of  the  Constitu- 
tion should  be  a  license  to  slander.  This  Is  an  abuse  of  the  right 
to  free  speech.  What  Is  guaranteed  Is  liberty  with  responsibility. 
A  government  which  does  not  protect  Its  citizens  with  proper  laws 
from  scurrilous  attacks  upon  their  character  and  reputation  has 
failed  to  recognize  one  of  Its  paramount  duties  to  the  Nation. 
In  the  exercise  of  any  right,  citizens  must  be  compelled  to  respect 
the  equal  rights  of  their  fellow  citizens.  And  the  right  to  one's 
character  Is  as  precloiis  as  his  title  to  property.  The  insidious  and 
reckless  exercise  of  speech,  capable  as  It  Is  of  destroying  character 
and  reputation  of  the  Individual,  will  ultimately  undermine  t.^a^ 
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bedrock    without    which    no    orderly    government    can    exist — the 
sanctity  of  the  home. 

The  proper  interpretation  of  the  constitutional  guarantee  of  the 
freedom  of  speech  was  expressed  by  the  Supreme  Court  of  the 
Cnlted  States  in  the  case  of  Stromberg  v.  California  (283  U.  8.  359 
(1931)).  This  case  declared  unconstitutional  a  California  statute 
which  upon  Its  face  destroyed  free  speech  by  prohibiting  the  oppor- 
tunity to  exercise  it.     The  Court  In  Its  opinion  stated: 

"The  maintenance  of  the  opportunity  for  free  political  discus- 
sion to  the  end  that  government  may  be  responsive  to  the  will  of 
the  people  and  that  changes  may  be  obtained  by  lawful  means,  an 
opportunity  essential  to  the  security  of  the  Republic,  is  a  funda- 
mental principle  of  our  constitutional  system." 

This  decl.oratlon  of  the  Court  cannot  be  Interpreted  to  mean 
that  government  is  denied  the  right  to  punish  those  who  Indulge 
in  pernicious  utterances  tending  to  Incite  to  Its  overthrow  by  force 
and  violence.  The  Constitution  provides  for  orderly  change  when 
deemed  necessary  In  the  American  system  of  government.  It  can- 
not reasonably  be  siUd  that  the  framers  of  the  Constitution  in- 
tended to  deny  to  the  Government  which  they  established  the 
right  to  protect  its  very  existence  from  such  Illegal  attacks.  If 
those  Interests  Inimical  to  our  system  of  government  were  per- 
mitted to  incite  the  people  to  rise  with  force  and  violence  and 
overthrow  the  properly  constituted  authority,  the  result  would  be 
the  loss  of  those  very  rights  for  the  protection  of  which  the  Con- 
stitution was  enacted.  It  would  ultimately  result  In  chaos.  Any 
such  movement,  regardless  of  Its  ncwnenclature  or  objective.  Is 
beyond  the  pale  of  constitutional  Immunity.  Legislation  designed 
to  curb  conduct  abhorrent  to  our  institutions  or  subversive  of 
democracy  is  legislation  for  the  protection  of  the  natural  rights  of 
man. 

ruzDoif  or  ths  pkkss 

Another  basic  right  safeguarded  by  the  first  amendment  Is  the 
freedom  of  the  press.  The  exercise  of  this  right  Is  as  essential  to 
the  success  of  democracy  as  Is  freedom  of  speech.  It  provides  the 
means  for  uniting  the  many  Individuals  who  make  up  this  Nation 
Into  that  solid  mass  of  lovers  of  true  liberty — the  American  people. 
The  press  Is  the  guardian  and  the  Interpreter  of  the  lieople,  trans- 
lating their  hcpes  and  desires  Into  the  laws  of  the  land. 

The  Court  has  always  been  the  zealous  watchman  of  this  right. 
It  has  repeatedly  asserted  that  the  guarantee  respecting  the  exer- 
cise of  this  right  Is  one  of  the  great  cornerstones  of  personal  lib- 
erty. In  ^^eor  v.  Minnesota  (283  U.  &.  697  (1931) )  the  Court  declared 
It  was  beyond  the  power  of  the  State  to  enjoin  the  publication  of  a 
newspaper  on  the  ground  that  It  was  a  public  nuisance.  In  Its 
opinion,  freedom  of  the  press  was  described  as  "Immunity  from  pre- 
vious restraint."  So  also  It  was  recently  decided  In  the  case  of 
Grosiean  v.  The  American  Press  Co.  (56  Sup.  Ct.  444  (1936))  that 
a  discriminatory  tax  which  might  tend  to  regulate  or  destroy  the 
press  was  unconstitutional. 

But  as  freedom  of  speech  is  subject  to  reasonable  limitations,  so 
also  Is  the  freedom  of  the  press.  Since  libel  Is  nothing  more  than 
slanderous  statements  appearing  In  writing,  such  Injxirioxis  license 
is  likewise  prohibited  as  an  abuse  of  the  freedom  guaranteed  xmder 
our  Constitution.  It  Is  the  duty  of  the  press  to  respect  the  rights 
of  others  and  refrain  from  publishing  libelous  statements.  Libel  Is 
the  abuse  of  liberty  of  printing,  and  not  freedom  of  the  press.  The 
Constitution  was  never  Intended  to  shield  those  who  Indulged  in 
such  destructive  practices. 

There  are  certain  definite  limitations  to  freedom  of  the  press 
which  are  necessary  for  the  general  welfare  of  the  Nation.  The 
Oovemment  must  have  the  authority  to  prevent  actual  or  covert 
Interference  with  the  recruiting  of  men  into  service  In  the  time  of 
war.  Similarly,  the  State  may  Justly  forbid  the  publication  of 
Information  which  should,  for  the  best  Interests  of  the  country, 
remain  secret.  There  Is  a  further  quaUflcation  of  this  right! 
Freedom  which  the  press  enjoj's  under  constitutional  guaranty 
docs  not  permit  It  to  Incite  to  rebellion  against  the  properly  con- 
stituted authority. 

It  was  quite  definitely  decided  In  the  case  of  Gitlaw  v  S'ew  York 
(268  U.  S.  666,  667  (1925)  that  the  freedom  of  the  press  must  not 
be  abused.  The  Court,  In  upholding  the  conviction  of  the  de- 
fendant, who  had  been  charged  with  criminal  anarchy  for  publish- 
ing a  manifesto  urging  open  rebellion,  stated: 

"It  Is  a  fundamental  principle,  long  established,  that  the  freedom 
.  of  speech  and  the  press,  which  Is  secured  by  the  Constitution,  does 
not  confer  an  absolute  right  to  speak  without  responsibility,  what- 
ever one  may  choose,  or  an  unrestricted  and  unbridled  license 
giving  Immunity  fcH-  every  possible  use  of  language  and  preventing 
the  punishment  of  those  who  abtise  this  freedom  (cases  cited) 
Reasonably  limited,  it  was  said  by  Story  In  the  passage  cltedi 
this  freedom  Is  an  Inestimable  prlvUege  In  a  free  government- 
without  such  limitation.  It  might  become  the  scotirge  of  the 
Republic." 

The  primary  duty  of  government  is  to  protect  Its  citizens  In  the 
proper  exercise  of  their  rights.  Laws  which  forbid  acts  which 
Imperil  the  safety  of  government  are  not  derogatory  to  a  rational 
concept  of  personal  liberty. 

To  hold  otherwise  would  be  to  encourage  the  destruction  of 
government  and  the  loss  of  all  the  sacred  rights  which  It  protects. 

PROTECTION   FEOM   UNKEASONABLE  SEABCH   AND  SETZTTBB 

The  fourth  amendment  protects  the  right  of  the  i>eople  to  be 
secure  In  their  persons,  houses,  papers,  and  effects  against  imreason- 
able  searches  and  seizures.  The  scop©  of  this  amendment  has  been 
the  subject  of  considerable  litigation,  too  numerous  and  varied  to 
mention  here.  A  very  excellent  description  of  the  rights  guaranteed 
by  this  amendment  is  given  in  the  case  of  Weeks  v.  United  State* 


(232  U.  8.  392   (1914)).  where  In  the  course  of  Its  opinion  the 
Court  said: 

"The  protection  reaches  all  alike  and  the  duty  of  giving  to  its 
force  and  effect  Is  obligatory  upon  aU  Intrusted  with  the  enforce- 
ment of  the  Federal  laws.  The  tendency  of  those  who  exercise  the 
criminal  laws  of  the  country  to  obtain  conviction  by  means  of 
unlawful  seizures  and  enforced  confessions,  the  latter  often  ob- 
tained after  subjecting  Innocent  persons  to  unwarranted  practices 
destmctive  of  rights  secured  by  the  Federal  Constitution,  should 
find  no  sanction  In  the  Judgment  of  the  courts  which  are  charged 
at  all  times  with  the  support  of  the  Constitution,  and  to  which 
people  of  all  conditions  have  the  right  to  appeal  for  the  mainte- 
nance of  such  fundamental  rights." 

PROTECTION    or    LITE    AND    PEOPEBTT 

The  fifth  amendment  provides  for  the  protection  of  the  person 
and  property  of  the  citizens.  Here  again,  as  In  the  exercise  of  other 
basic  rights,  the  general  welfare  of  the  Nation  must  be  considered. 
Hence  it  is  commonly  recognized  that  under  certain  specific  cir- 
ciunstances  citizens  may  be, deprived  of  their  llv^s  and  property, 
either  as  penalty  for  crime  or  in  emergencies,  as  u  necessary  means 
for  safeguarding  the  general  welfare  of  the  Nation.  Even  then, 
however,  It  cannot  be  done  without  due  process  of  law. 

This  constitutionai  guarantee  of  due  process  was  very  clearly  de- 
fined by  Daniel  Webster  In  his  arg\mient  delivered  in  the  Dart- 
mouth College  case  (4  Wheat.  627  (1819) ).  Webster  stated: 

"By  the  law  of  the  land  is  most  clearly  Intended  the  general  law, 
a  law  which  hears  before  It  condemns,  which  proceeds  upon  In- 
quiry, and  renders  Judgment  only  after  trlaL  The  meaning  Is  that 
every  citizen  shall  hold  his  life,  liberty,  property,  and  Immunities 
under  the  protection  of  the  general  rules  which  govern  society." 

These  are  the  constitutional  protectior-  which  safeguard  the 
most  important  phases  of  personal  liberty. 

COVEXNMENT   AS    A    SArEGUASO    OF   PESSONAI.   RIGHTS 

The  growth  and  development  of  our  Nation  from  a  group  of 
small  communities  to  the  most  powerful  country  In  the  world 
must  be  attributed  to  the  ability  and  genius  of  its  citizens,  guided, 
protected,  and  supported  by  a  Just  government.  From  all  over  the 
world  people  of  different  tongues  and  various  beliefs  have  come 
to  these  shores  where  they  may  enjoy  those  rights  which  are  so 
vital  to  man's  happiness.  Under  our  system  of  government  they 
have  foiind  personal  liberty  in  a  manner  and  to  an  extent  as 
nearly  complete  as  man's  Imperfections  will  allow.  Here  Industry, 
science,  art,  education,  and  religion  have  fiourished  under  the 
aegis  of  a  government  which  recognizes  the  existence  of  natural 
rights  In  each  citizen  and  endeavors  to  direct  the  exercise  of  them 
to  the  attainment  of  the  greatest  common  good. 

As  members  of  a  social  order  we  should  recognize  the  rights  of 
others.  As  citizens  of  this  great  Nation  we  should  appreciate  the 
freedom  It  confers  to  exercise  our  rights,  conscious  always  of  our 
duty  to  respect  similar  rights  In  others. 

The  solemn  duty  of  government  to  direct  and  compel.  If  neces- 
sary, a  mutual  respect  for  the  rights  of  others  must  not  be 
Ignwed.  It  will  be  only  when  our  Government  falls  In  Its  duty 
to  prevent  the  abuses  of  personal  liberty,  and  permits  those  who 
would  Ignore  the  rights  erf  others  to  confuse  license  with  consti- 
tutional freedom,  that  we  need  fear  the  loss  of  our  Inalienable 
rights.    Democracies  decay  from  the  head  downward. 

DEMOCRACT    ESSENTIAL    TO    PERSON AI.    LIBEHTT 

The  determined  efforts  of  an  organized  minority  should  not  be 
permitted  to  undermine  the  constitutional  safeguards  which  not 
only  guarantee  but  protect  the  personal  liberty  of  our  people 
The  possession  and  enjoyment  of  personal  liberty  are  dependent 
upon  the  existence  of  democratic  processes  of  government.  Under 
any  other  form  of  government,  personal  liberty  exists  through 
mere  sufferance  of  the  Indlvidiial  or  group  who  have  ustirped  the 
sovereign  powers  which  rlshtfully  and  Inherentiy  belong  in  the 
F>eople. 

Without  recourse  to  history,  a  glance  at  some  of  the  existing 
forms  of  government  Indisputably  shows  that  personal  liberty  as 
a  right  exists  only  In  a  democracy.  The  results  In  any  form  of 
dictatorship,  whether  communistic,  fasclstlc,  or  otherwise,  upon 
the  possession  of  personal  liberty,  have  been  shown  to  be  the 
same — personal  liberty  has  been  destroyed.  In  otir  country,  by 
reason  of  our  Constitution,  government  itself  cannot  Impair  or 
destroy  such  rights.  Such  p>ower  Is  reserved  to  the  people.  The 
right  of  personal  liberty  should  be  zealously  guarded. 

Now.  more  than  ever  before,  should  we  be  mindful  of  the  pur- 
poses set  forth  In  the  preamble  to  the  Constitution.  Let  us  renew 
our  faith  In  a  form  of  government  which  has  weathered  the  gales 
of  martial  and  economic  storms  for  over  a  century  and  a  half,  and 
assures  ub  the  stability  we  now  enjoy  In  a  changing  world.  If  the 
pilots  on  the  bridge  have  not  clear  vision  and  steady  hands,  the 
people  win  perish.  Let  us  lay  our  course  in  the  words  of  our'own 
New  England  bard.  Henry  W.  Longfellow: 

"Thoii,  too.  sail  on.  O  Ship  of  State! 
Sail  on,  O  Union,  strong  and  great. 
Humanity  with  all  Its  fears. 
With  all  the  hopes  of  future  years. 
Is  hanging  breathless  on  thy  fate! 
We  know  what  Master  laid  thy  keel. 
What  workmen  wrought  thy  ribs  of  steel. 
Who  made  each  mast,  and  sail,  and  rope. 
What  anvils  rang,  what  hammers  hai. 
In  what  a  forge  and  what  a  heat 
Were  shaped  the  anchors  of  thy  hope! 
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not  tmen  sudden  sound  and  Utock, 

T  is  of  the  wave  and  not  the  rock; 

T  ki  but  the  flapping  ql  tbe  sail. 

And  not  a  rent  made  by  the  pUe! 

In  sptte  at  rock  and  tempest's  rf>ar. 

In  spJte  of  raise  Ughts  on  the  shore. 

Sail  on.  nor  fear  to  breast  the  sea! 

Our  hearts,  our  hopes,  are  all  with  thee. 

Our  hearu.  otir  hopes,  our  prayers,  our  tears. 

Our  faith  trlumpnant  o'er  our  fears. 

Are  all  with  thee— are  all  with  theel" 

RADIOS   OH   SH7PBOAX0 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  intcT3tati»  aad  Foreign  Commerce  be  dis- 
chargMl  from  further  consideration  01"  Hu:  kil'.  '&  4Ald>  to 
amend  the  Communications  Act  of  1934.  approved  June  19. 
1934.  for  the  purpose  of  promoting  safety  of  life  and  prop- 
erty through  the  use  of  wire  and  radio  communications,  and 
for  other  purposes,  and  that  the  same  be  referred  to  the 
Committee  on  Merchant  Marine  and  Fisheries.  I  may  say 
I  have  spoken  to  the  chairman  of  that  committee.  This 
bill  relates  entirely  to  radios  on  shipboard,  and  for  that 
reason  the  chairman  of  the  Committee  on  Interstate  and 
Foreign  Commerce  agrees  that  it  should  be  referred  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

A  OAlfGESOnS  TAX  MFASXTU 

Mr.  MAPES.  B4r.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Ohio  [Mr.  Houasral  may  have  unani- 
mous consent  to  extend  his  own  remarks  by  including  a 
radio  address  which  he  gave  on  April  23  last. 

The  SPEAKER.    Without  objection.  It  to  so  ordered. 

There  was  no  objection. 

Mr.    HOLLISTER.    Mr.    Speaker,    imder    the    leave    to 

extend  my  remarks  In  the  Record.  I  include  the  following 

address  delivered  by  me  over  the  Columbia  Broadcasting 

bystem  from  Washington.  D.  C^  AprU  23.  1936: 

Today  another  outrageotis  tax  bill  U  before  Congress.  It  Is  the 
fourth  general  tax  bill  presented  by  the  New  Deal  since  1933.  and 
In  It*  present  form  will  yield,  according  to  Its  sponsors,  an  annual 
sverage  of  approximately  •900.000.000. 

The  problem  of  taxation,  forcibly  bro\ight  before  us  by  this 
measure.  Is  the  most  urgent  Issue  facing  the  American  people 
today  Taxes  of  every  sort  are  already  burdensome  and  are  delay- 
ing recovery,  yet  the  demands  of  the  New  Deal  spenders  are  so 
great  that  Congress  still  Is  pressed  to  find  new  sources  of  revenue. 
The  time  has  passed  when  sound  public  policy  will  permit  addi- 
tional taxation  to  support  New  Deal  boondoggling.  The  time  has 
cum«  whan  all  possible  efforts  should  be  directed,  rather,  to  the 
reduction  of  expenditures.  Three  years  of  reckless  squandering 
has  not  restored  our  industry  and  trade  to  a  condition  of  whole- 
some stability.  Three  years  of  governmental  extravagance  has  not 
provided  Jobs  for  our  12.000.000  unemployed— has  not  reduced  the 
ao  000.000  on  relief  Nor  will  another  billion-dollar  tax  bill  solve 
these  problems.  In  the  Interests  of  national  solvency,  every  dictate 
of  reason  and  sound  policy  demands  an  end  to  this  reckless 
squandering  of  public  money.  In  all  hunuin  history  no  people 
has  ever  been  able  to  spend  lU  way  to  prosperity. 

We  all  recall,  of  course,  the  glowing  promise  of  economy  and 

sound  budget  management  offered  by  President  Roosevelt  In  the 

Presidential  campaign  in   1932.     Describing  the  obligations  of  the 

Presidency  in  his  campaign  address  lu  8I0UZ  City,  Iowa,  on  Sep- 

-  tembcr  29,  1932.  Ur   Roosevelt  said: 

"I  shall  use  this  position  of  high  responsibility  to  discuss  up 

-»     and  down  the  oo\inti7,  in  all  seasons,  at  all  time*,  the  duty  of 

reducing  taxes.     •     •     •     This  i  pledge  you,  and  nothing  I  have 

said  In  this  campaign  transcends  Ln  Importance  this  covenant  with 

the  taxpayers  of  this  country." 

And  listen  to  him  speeking  at  Plttsbiugh  a  few  weeks  later: 

**Now  the  credit  of  the  family  depends  chiefly  on  whether  that 
family  la  living  within  its  income.  And  this  Is  so  of  the  Nation. 
If  the  Nation  Is  living  within  Its  Income.  Us  credit  is  good.  If, 
In  some  crisis,  it  lives  beyond  Its  Income  for  a  year  or  two.  It 
can  usually  borrow  temporarily  on  reasonable  terms.  But  If.  like 
a  spendthrift.  It  throws  discretion  to  the  winds.  Is  willing  to  make 
no  sacrlflce  at  all  In  spending,  extends  lis  taxing  to  the  limit 
'»^        of  the  people's  power  to  pay.  and  continues  to  pile  up  deficits. 

^        It  Is  on  the  road  to  bankruptcy. 
—  ,  'Taxes  are  paid  In  the  sweat  of  every  man  who  labors,  because 

they  are  a  burden  on  production  and  can  be  paid  only  by  produc- 
tion. If  excessive,  they  are  reflected  in  Idle  factories,  tax-sold 
farms,  and.  hence.  In  herds  of  the  hungry  tramping  the  streets 
and  seeking  Joba  la  vain. 


-Our  workers  may  never  see  a  tax  bill  bat  they  pay  to  deducti<ai« 

from   wages.   In  Increased   cost  of  what  they   t>uy.  or   (as  now)    la 

broad  cessation  of  employment.     •     •     •  ..     ^,     ,, 

"Our  Federal  extrava^nce  and  Improvidence  bears  a  double  erU; 
first,  our  people  and  our  bxisineas  cannot  carry  its  excessive  bur- 
dens of  taxation;  second  oiir  credit  structure  is  impaired  by  the 
unorthodox  Federal  financing  maie  necessary  by  the  tinprecedented 

magnitude  of  these  deficits."  

That  was  the  pledge  upon  which  the  New  Deal  was  given  power, 
and  yet  we  find  that  In  every  year  since  1933  there  has  been  a 
new  Federal  tax  bill.  Despite  new  taxes  aggregating  $1,500.000  000 
annually,  imposed  by  these  various  New  Deal  measures,  we  have 
Increased  the  national  debt  by  $12,000,000,000  since  1933.  Such 
has  been  President  Roosevelt's  observance  of  his  promises  and  that 
of  his  party. 

And  what  a  tax  bill  has  now  been  presented!  Its  basic  principle 
is  a  complete  revolution  of  the  method  of  taxing  the  incomes  ol 
corporations,  bringing  about  the  unsound  and  fanciful  resxilta 
which  we  have  Increasingly  been  led  to  expect  from  our  New  Deal 
financial  experts 

The  theory  of  this  new  tax  Is  that  If  corporations  are  toxed  at 
very  high  rates  on  earning  which  they  do  not  pay  out  in  divi- 
dends, they  will  be  compelled  to  pay  out  most  of  their  earnings, 
and  there  will,  therefore,  be  more  Income  to  be  taxed  to  the 
stockholder  who  receives  the  dividends.  Uke  most  New  Deal 
theories,  however,  the  practical  operation  Is  quite  different  from 
the  theory. 

In  actual  operation  this  new  tax  will  add  another  link  to  the 
sinister  chain  of  New  Deal  le^slatlon  which  Is  directed  against 
thrift  and  economy,  those  primary  virtues  which  have  made  this 
country  great,  but  which  seem  to  be  outmoded  today.  The 
wasteful  extravagance  of  the  Government,  the  Increasing  burden 
of  debt,  the  manipulation  of  money  by  Irresponsible  experimenters, 
the  threats  to  sound  business  operations,  have  all  tended  to  cast 
doubt  on  the  vrtsdom  of  accumulating  savings,  of  taking  out  life 
injBVU-ance,  or  of  building  up  an  estate,  no  matter  how  small.  We 
are  taught  not  to  look  after  ourselves,  nor  to  try  to  establish 
future  security,  but  to  look  to  the  Government  for  help  In  all  our 
troubles,  forgetting  that  the  Government  can  only  support  us  with 
our  own  money,  and  that  In  doing  so  politics,  fraud,  and  wast© 
are  sure  to  be  rampant. 

Under  this  new  tax  bill  we  say  to  oxa  Industrial  concerns  to 
whom  we  are  looking  to  take  up  the  slack  of  unemployment:  "We 
are  going  to  place  a  penalty  on  saving  for  a  rainy  day.  The 
more  you  attempt  to  set  aside  some  of  your  earnings  so  that  you 
may  have  enough  to  keep  going  in  times  when  you  are  earning 
nothing,  the  more  we  will  tax  you."  What  a  travesty  this  is!  It 
Lb  well  known  that  during  the  depths  of  the  depression  many 
companies  which  would  otherwl:5e  have  gone  to  the  wall  were  able 
to  come  through  because  of  the  fact  that  they  had  accumulated 
substantial  surpluses  in  prosperous  years,  and  their  ability  to 
withstand  the  storm  kept  Just  so  many  more  workers  employed. 
It  is  tragic  to  contemplate  what  would  have  happened  during 
the  last  few  years  had  the  proposed  tax  law  been  in  existence  at 
the  time  these  companies  were  laboriously  setting  aside  a  nest 
egg  for  the  future. 

And  think  of  the  unfair  discrimination  of  this  new  bill.  It  does 
not  affect  the  siupluses  of  companies  now  existing,  no  matter 
how  large.  Thus  a  corporation  with  an  adeqviate  surplus  today 
has  an  enormous  advantage  over  a  new  company  which  may  not 
accumulate  such  a  surplus  in  the  future  without  paying  a  pro- 
hibitive tax.  This  runs  directly  counter  to  our  American  Idea  that 
a  small  concern.  If  efficiently  managed,  may  grow  to  a  large  one 
by  plowing  back  earnings  year  after  year  into  the  business.  How 
would  the  Ford  Co.  or  the  General  Motors  Corporation  have  grown 
to  their  size  and  efficiency  today  if  they  had  been  compelled  to  pay 
out  most  of  their  earnings?  True,  their  stockholders  would  have 
had  more  In  dividends,  but  the  people  of  the  coimtry  would  not 
have  had  such  cheap  automobiles,  nor  would  hundreds  of  thou- 
sands of  men  have  had  Jobs. 

Has  the  time  come  when  the  man  who  Is  willing  to  deny  himself 
the  profits  of  his  business  for  a  time  In  order  that  he  may  build  a 
great  Industry  In  the  futtu'e.  finds  a  prohibitive  burden  of  taxation 
laid  on  that  business? 

This  revolutionary  tax  bill  has  raised  a  thousaiul  and  one  com- 
plicated questions  which  affect  different  kinds  of  corporations  in 
our  enormous  industrial  system.  Manifestly,  exceptions,  and 
special  conditions  must  be  made  for  corporations  in  receivership, 
corporations  which  owe  money,  corporations  which  have  accumu- 
lated deficits,  corporations  which  have  made  contracts  limiting  or 
prohibiting  dividends,  and  many  other  particular  cases.  This  bill 
attempts  to  provide  for  some  of  these  various  classes,  but  the  more 
Its  provisions  are  studied,  the  more  It  will  be  realized  that  all  that 
has  beon  accomplished  Is  a  complicated  maze  through  which  the 
average  businessman  will  wander  In  despair,  and  from  which  he 
can  never  emerge  without  the  help  of  an  expensive  army  of 
lawyers  and  accountants.  I  predict  that  if  ever  this  bill,  or  some- 
thing like  It,  becomes  law,  there  will  be  an  enormous  increase  in 
the  list  of  employees  of  the  Internal  Revenue  Bureau,  and  the 
courts  will  be  clogged  for  years  with  cases  seeking  to  Interpret  the 
law. 

Like  most  of  the  other  New  Deal  measures,  this  one  Is  directed 
against  the  devtlopment  of  our  country.  Instead  of  giving  It  an 
opportunity  to  go  forward.  Restriction,  scarcity,  high  prices  with 
a  correspondingly  high  cost  of  living,  Government  regulation.  Gov- 
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ernment  extravagance,  taxation  of  the  thrifty,  these  are  the  New 
Deal  slogans;  v.hereas  it  should  not  be  manifest  that  what  Is 
needed  to  increase  the  buying  power  of  the  country  once  more 
and  thus  put  the  unemployed  back  to  work,  is  the  encourage- 
ment of  business  and  of  the  spirit  of  American  ambition,  bringing 
increased  production,  with  lower  prices  and  a  similar  decrease  In 
the  cost  of  living.  We  have  achieved  our  place  In  the  world  be- 
cause more  people  can  buy  more  things  here  than  anywhere  else. 

The  method  In  which  this  bill  was  prepared  Is  also  typical  of 
much  New  Deal  legislation.  At  the  hearings  before  the  Ways  and 
Means  Committee  all  the  witnesses  who  appeared,  excepting  those 
connected  with  the  Government,  and  one  Communist,  were  abso- 
lutely opposed  to  Its  basic  principle.  When  it  came  time  to  draft 
the  bill  the  Republican  members  of  the  Ways  and  Means  Com- 
mittee were  entirely  excluded  from  any  part  in  Its  preparation, 
which  was  behind  closed  doors.  These  Republican  members  saw 
the  bill  for  the  first  time  on  Monday,  and  it  was  only  yesterday 
that  the  general  public  could  secure  copies  of  the  bill  and  the 
report  and  know  the  nature  of  this  newly  proposed  and  revolu- 
tionary tax.  Notwithstanding  this,  debate  started  today  in  the 
House,  and  the  Democratic  leaders  Insist  that  the  ^ill  be  passed 
within  the  next  few  days — hardly  a  reassuring  prospect  from  the 
point  of  view  of  careful  and  orderly  legislation. 

If  we  knew  that  the  proceeds  of  this  t^x  bill  w>uld  balance 
the  Budget,  bad  though  It  Is,  we  might  swallow  It;  but  its  receipts 
are  uncertain  in  amount  and  the  committee  Itself  has  admitted 
that  there  will  be  a  lag  In  collections  so  that  it  may  be  some  time 
before  it  is  completely  effective.  Besides  this,  the  President,  In 
asking  for  the  revenues  to  be  produced  by  this  bill,  admitted  that 
relief  expenditures  would  still  be  In  excess  of  the  Budget  for  the 
year  ending  June  30.  1937.  This  Is  only  a  stop-gap,  only  another 
step  m  the  remorseless  march  of  Increasing  taxation. 

Within  the  past  year  the  true  significance  of  the  spending  orgy 
in  Washington  has  been  Impressed  upon  the  people  of  the  coun- 
try. Citizens  everywhere  now  realize  fully  that  eventually  the  bill 
must  be  paid.  It  can  be  paid  only  by  crushing  taxation — taxes 
upon  food,  clothing,  recreation — taxes  upon  every  activity  of  life — 
taxes  to  eat  up  small  savingr, — taxes  which  will  deprive  thousands 
of  children  of  educational  opportunities — taxes  which  will  sap  the 
energies  and  mortgage  the  savings  of  many  generations  of  Amer- 
ican citizens. 

Ladles  and  gentlemen,  this  kind  of  thing  must  stop  before  it 
is  too  late.  To  cure  the  ills  of  our  great  country  we  must  go  to 
the  source  of  the  trouble.  It  Is  clear  that  whatever  we  spend  v.e 
must  pay  for  unless  we  reach  national  bankruptcy  by  repudiating 
our  debts.  The  only  way  we  can  pay  for  what  we  spend  is  by 
raising  taxes,  and  the  more  wc  spend  the  higher  and  higher  the 
taxes  go.  All  taxes  are,  of  course,  a  handicap  to  industrial  prog- 
ress, but  when  they  reach  confiscatory  rates,  industry  stagnates 
and  unemployment  increases. 

In  closing,  I  leave  with  you  a  message,  short  and  pointed — get 
rid  of  the  spenders,  and  the  tax  gatherers  go  out  with  them. 

THE    REVENTJE    ACT,    1937 

Mr.  DOUGHTON.  Mr.  Speaker,  I  a^k  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  12395>,  to 
provide  revenue,  equalize  taxation,  and  for  other  purposes, 
with  Senate  amendments  thereto,  disagree  to  the  Senate 
amendments,  and  agree  to  the  conference  requested  by  the 
Senate;  and  that  the  Speaker  shall  immediately  appoint 
managers  on  the  part  of  the  House  without  intervening 
motion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  LAMNECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  the  membership  knows,  I  am  very  much  opposed  to 
the  tax  bill  as  passed  by  the  House  of  Representatives,  so  it  is 
not  necessary  for  me  to  express  my  attitude  on  that  bill. 
The  House  bill  went  to  the  Senate  and  it  has  been  rewritten. 
I  am  not  in  favor  of  the  Senate  bill,  but  I  prefer  the  Senate 
bill  10  times  over  to  the  House  bill. 

I  am  not  going  to  object  to  this  request,  provided  we  will 
be  permitted  when  the  bill  comes  back  from  conference  to 
vote  on  the  question  of  whether  we  shall  accept  the  rates 
under  this  bill  as  provided  by  the  Senate,  as  against  the 
rates  provided  by  the  House  bill.  If  the  chairman  of  the 
committee  can  give  me  assurance  that  the  House  will  have 
an  opportunity  to  do  so,  I  shall  not  object.  If  they  are  going 
to  have  this  conference  and  agree  that  they  will  force  Con- 
gress to  accept  the  House  bill,  I  will  be  forced  to  object. 
The  Senate  has  already  appointed  a  conference  committee. 
They  have  added  to  that  committee  four  Members  of  the 
Senate  who  are  absolutely  for  the  House  bill.  The  Senate 
committee  voted  for  the  Senate  bill  by  a  vote  of  18  to  1.  1 
can  see  a  tendency  on  the  part  of  the  House  management, 
and  probably  others,  to  force  the  Congress  to  take  this  bill 
whether  they  want  it  or  not.  I  am  not  for  any  such  program, 
but  if  the  chairman  of  the  Committee  on  Ways  and  Means 


or  the  Speaker  or  someone  in  authority  can  assure  me  that 
we  will  have  a  right  to  vote  on  the  Senate  rates  as  against 
the  House  rates,  I  shall  not  object.    Otherwise  I  shall  object. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  do  not  have  the  right  to 
give  any  such  assurance,  in  fact,  I  could  not  give  such  assur- 
ance, but  I  can  say  that  thLs  is  the  first  I  ever  heard  of 
any  disposition  to  force  anyone  to  do  anjrthing.  That  is  a 
suggestion  that  I  do  not  see  any  foundation  for  at  all. 
There  is  no  disposition  on  the  part  of  the  majority  members 
of  the  Waj^  and  Means  Committee  to  attemi>t  to  force  any- 
thing, but  just  to  proceed  in  an  orderly  way  under  the 
parliamentary  rules  of  the  House,  so  far  as  I  know. 

Mr.  DIRKSEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMNECK-    I  yield. 

Mr.  DIRKSEN.  I  have  no  intention  to  object,  but  I  think 
I  should  call  the  attention  of  the  House  to  the  fact  that  a 
most  unusual  spectacle  occurrtd  in  the  Senate  when,  without 
any  discussion  or  debate,  they  permitted  to  be  annexed  to  the 
tax  bill  title  tX.  which  completely  turns  over  the  system  of 
revenue  collection  for  liquor  and  distilled  spirits.  A  most 
imusual  amendment,  I  should  say,  and  I  suggest  to  the  mem- 
bership that  they  carefully  examine  title  IX  of  the  bill. 

Title  IX  was  added  to  the  Revenue  Act  of  1936  by  the 
Senate.  It  deals  with  taxation  of  distilled  spirits.  It  is  an 
unusual  smiendment  in  several  respects.  Strictly  speaking. 
It  should  have  been  added  to  H.  R.  9185,  passed  by  the  House 
in  1935  and  dealing  with  revenues  from  intoxicating  liquors. 
That  bill  is  now  in  conference. 

The  substance  of  title  IX  was  offered  as  an  amendment  to 
H.  R.  9185  when  that  bill  was  pending  before  the  Senate 
Finance  Committee.  It  was  rejected  in  committee  after 
careful  consideration. 

Late  in  the  afternoon  of  Friday,  June  5,  1936,  it  was  offered 
as  an  amendment  to  the  Revenue  Act  of  1936.  It  was  scarcely 
discussed.  The  idea,  as  disclosed  by  page  9100  of  the  Con- 
gressional Record,  was  to  have  it  go  to  conference.  Hence 
it  crept  into  the  revenue  bill  and  is  now  before  the  conferees. 
The  conferees  are  therefore  called  upon  to  pass  upon  a  far- 
reaching  proposal  which  was  neither  discussed  nor  alluded 
to  when  both  of  these  measures  were  before  the  House  for 
action. 

It  is  not  for  me  to  attempt  to  persuade  the  Judgment  of 
any  Member  of  the  House  at  this  time  with  respect  to  this 
proposal  but  rather  to  inform  the  Members  of  the  nature  of 
title  IX. 

In  brief,  it  amends  title  n  of  the  Liquor  Taxing  Act  of 
1934  so  that  the  $2  per  proof  gallon  tax  on  distilled  spirits 
which  is  now  paid  by  the  distillers  shall  hereafter  be  collected 
from  the  retailers.  Retail  dealers  in  distilled  beverages  shall 
purchase  revenue  stamps  from  the  collector  of  internal  reve- 
nue and  aflBx  them  to  every  bottle  of  liquor  sold.  Every 
seller  of  distilled  spirits,  whether  at  wholesale  or  retail,  shall 
furnish  a  surety  bond  from  a  company  that  is  approved  by 
'the  Commissioner  of  Internal  Revenue. 

Proponents  of  this  revolutionary  methoa  of  collecting  reve- 
nues from  distilled  liquors  advance  a  number  of  reasons  for 
the  adoption  of  this  amendment,  among  them  being  that  (1) 
it  will  increase  revenues  by  more  than  $300,000,000  annually, 
(2)  that  it  will  eliminate  bootlegging,  (3)  that  it  will  reduce 
liquor  prices  to  consumers  from  25  to  50  percent,  and  (4) 
that  it  makes  buyers  as  well  as  sellers  of  non-tax-paid  liquor 
liable  to  conviction  as  conspirators. 

In  general,  this  proposal  is  based  upon  the  plan  now  In 
vogue  in  the  District  of  Columbia  where  a  gallonage  tax  of 
50  cents  is  levied  on  all  distilled  spirits  by  means  of  aflBxing 
stamps  to  every  bottle  of  liquor  sold. 

The  Treasury  Department  has  consistently  opposed  this 
change.  In  support  of  its  position,  the  Treasury  contends 
that  (1)  bootlegging  has  diminished,  (2)  that  present-day 
consumption  as  evidenced  by  revenue  collections  on  distilled 
spirits  will  reflect  the  true  demand  for  spirits,  (3)  that 
counterfeited  labels,  stamps,  and  bottles  are  not  being  used, 
due  to  improved  enforcement,  (4)  that  the  present  system  of 
collecting  excise  taxes  from  distillers  and  importers  is  a  guar- 
antee against  evasion  of  taxes  because  of  Treasury  supervi- 
sion, (5)  that  the  new  proposed  system  would  increase  the  rate 
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of  uxes  on  distilled  spirits.  (6)  that  the  cost  of  enforcing  the 
new  proposed  system  would  require  at  least  20,000  additional 
employees  and  would  be  excessive,  (7)  and  that  the  tax  as 
now  imposed  at  the  source  is  not  pyramided  down  through 
wholesaler,  retailer,  and  on  to  the  consumer. 

The  new  proposal  is  supported  by  the  National  Civic  Ped- 
eraUon  of  New  York  City.  Mr.  Eugene  Greehut,  a  member  of 
the  executive  council  of  that  organization,  appeared  before  a 
Senate  conunittee  and  presented  voluminous  tescimony  on  the 
subject.  The  Secretary  of  the  Treasury  voiced  his  objections 
to  the  propo6al  in  a  letter  to  the  Senate  Finance  Committee 
dated  February  27,  1936.  and  printed  on  page  264  of  the 
hearings  held  on  H.  R.  9185. 

I  seek  only  to  inform  the  House  that  this  proposal  con- 
templates a  complete  change  of  revenie  collections  on  dis- 
tilled spirits,  so  that  instead  of  collecting  them  at  the  iource 
from  some  300  distillers,  all  under  close  Treasury  supervision 
as  Is  now  practiced,  it  would  collect  these  revenues  from  some 
235,000  retail  outlets.  In.stead  of  prepayment  of  revenue  at 
the  source  before  distilled  spirits  go  into  the  channels  of 
trade,  this  proposal  would  call  for  pcyrment  after  the  spirits 
got  into  the  hands  of  the  retailers. 

To  say  the  least,  it  constitutes  a  revolutionary  proposal 
^whlch  was  not  once  considered  by  the  Hoiise  in  either  ses- 
sion of  the  Seventy-fourth  Congress.  A  special  responsibility 
therefore  devolves  upon  the  House  conferees  with  respect  to 
this  ne^  proposal  and  I  am  sure  their  deliberations  wiU  be 
regarded  with  great  interest  by  the  entire  membership. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlempji  from  North  Carolina? 

Mr.  LAMNECK.  Mr.  Speaker,  in  the  absence  of  any 
assurance.  I  am  compelled  to  object. 

Mr.  WOODRUM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMNECK.     I  yield. 

Mr.  WOODRUM.  Without  imdertaking  to  go  into  the 
question  or  the  merits  or  demerits  of  the  two  bills,  but 
speaking  purely  of  the  parliamentary  sitiiation  involved,  it 
seems  to  me  the  distinguished  gentleman  from  Ohio  [Mr. 
LAxmccK]  is  asking  for  an  assurance  from  the  conferees 
which,  perhaps,  under  the  parliamentary  sitimtion,  he  would 
not  get  in  any  event,  for  tliis  reason:  The  conferees  go  into 
conference  over  the  two  bills.  They  may  bring  back  a  con- 
ference report;  it  is  entirely  conceivable  that  they  will  bring 
back  a  conference  report  which,  in  some  respects,  will  have 
the  provisions  and  taxing  philosophy  of  the  House  bill,  and 
In  others  the  Senate  bill,  in  which  event  the  Members  of  the 
House  would  have  a  right  to  vote  for  or  against  the  confer- 
ence report. 

Unless  the  conference  report  brought  back  each  individual 
title  for  separate  vote,  I  do  not  see  how  the  gentleman  in 
any  event,  under  parliamentary  rules,  could  possibly  get  the 
privilege  he  now  seeks  by  voluntary  agreement. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

^i.  LAMNECK.    I  yield. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Ohio 
(Mr.  Lakkkck]  that  he  can  get  a  vote  on  any  item  in  this 
bill  or  in  the  Senate  bill  by  a  motion  to  instruct  the  con- 
ferees. If  he  objects  now,  it  will  simply  mean  that  appUca- 
tion  will  be  made  to  the  Rules  Committee  fw  a  rule,  and  the 
Rules  Committee  will  report  a  rule  sending  the  bill  to  con- 
ference. At  any  time  after  the  House  agrees  to  send  the 
bill  to  conference  and  before  conferees  are  appointed,  the 
gentleman  from  Ohio,  or  any  other  Member  of  the  House, 
has  a  right  to  offer  a  motion  to  instruct  conferees. 

I  hope  the  gentleman  will  not  object  to  sending  the  bill  to 
conference,  because  his  objection  would  simply  delay  the 
passage  of  the  bill. 

Mr.  DOUOHTON.  Mr.  Speaker,  if  the  gentleman  from 
Ohio  will  yield,  I  tliink  he  will  realize  that  he  is  asking  an 
assurance  Jie  conferees  would  have  no  right  and  no  power 
to  give.  I  think  on  reflection  he  will  realize  there  is  no 
disposition  on  the  part  of  the  conferees  to  proceed  other 
than  in  the  ordinary  way;  and  there  is  no  disposition  to 
deprive  anyone  of  his  rights  under  the  rules  and  regulaticms 
of  the  House. 


Mr.  LAMNECK.  Mr.  Speaker.  I  realize  that  probably  my 
attitude  will  not  accomplish  anything.  I  appreciate  that 
under  the  rules  of  the  House  the  Committee  on  Rules  could 
be  asked  to  bring  in  a  rule  and  they  wwild  grant  any  kind 
of  rule  they  wanted;  at  the  same  time,  I  consider  this  tax 
bill  of  such  great  importance  that  if  we  were  to  stay  here 
the  balance  of  the  year  and  work  out  a  sane  tax  bill  it 
would  be  the  best  thing  we  could  ever  do.  That  is  the  way 
I  feel  about  it.  To  force  on  the  country  a  bill  as  revolution- 
ary as  is  the  House  bill  I  claim  is  going  to  wreck  business. 
Feeling  this  way  I  shall  do  everything  I  can  to  prevent  it. 

Mr.  MANSFIELD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LAMNECK.     I  yield. 

Mr.  MANSFIELD.  Does  not  the  gentleman  realize  that 
if  his  objection  is  maintained  it  just  forces  the  Committee 
on  Ways  and  Means  to  apply  to  the  Rules  Committee  for  a 
rule  and  the  gentleman  will  still  be  in  the  same  attitude  he 
is  in  now. 

Mr.  LAMNECK.     I  imderstand  that. 

Mr.  BOILEAU.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  parliamentary  inquiry? 

Mr.  LAMNECK.     I  yield. 

The  SPEAKER.  The  gentleman  from  Wisconsin  will 
state  his  parliamentary  inquiry. 

Mr.  BOILEAU.  Mr.  Speaker,  in  the  event  the  confer- 
ence report  were  turned  down  by  the  House  would  it  then 
be  In  order  to  move  to  concur  in  the  Senate  amendments? 

The  SPEAKER.  The  Senate  amendments  would  then 
automatically  come  up  for  further  action  in  the  House. 

Mr.  BOILEAU.  TTiis  being  so,  will  not  the  gentleman 
from  Ohio  withdraw  his  request,  and  r>ermit  the  conferees 
to  see  if  they  cannot  reach  an  agreement?  The  matter 
could  still  be  brought  up  for  action  by  the  House  when  we 
reconvene;  and  if  the  House  then  turns  down  the  confer- 
ence report  the  gentleman  from  Ohio  would  be  in  position 
to  move  to  concur  in  the  Senate  amendment  and  the  issue 
would  be  directly  before  the  House  when  the  question  of 
agreeing  to  the  conference  report  comes  up  for  considera- 
tion. 

Mr.  LAMNECK.  Mr.  Speaker,  in  view  of  all  the  circum- 
stances I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina?  [After  a  pause.]  The 
Chair  hears  no  objection  and  appoints  the  following  con- 
ferees: Mr.  DouGHTON,  Mr.  Samuel  B.  Hill,  Mr.  Cxjllkn,  Mr. 
VmsoN  of  Kentucky,  Mr.  Cooper  of  Tennessee,  Mr.  Treab- 
WAY,  Mr.  Crowther,  and  Mr.  WooDRXXfT. 

POWXK   RATES  TO  CONSXTBCERS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
couple  of  short  addresses  delivered  by  the  gentleman  from 
Iowa  [Mr.  Wearik]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  permission  granted  me 
this  afternoon  to  extend  my  remarks  in  the  Record.  I  am 
inserting  two  short  addresses  on  the  power  question,  delivered 
by  the  able  and  learned  gentlemen  from  Iowa,  Mr.  Wearin. 

The  gentleman  from  Iowa  has  labored  diligently  since  he 
has  been  a  Member  of  this  House  to  extend  and  secure  reason- 
able light  and  power  rates  to  the  consumers  of  electricity 
throughout  the  country,  and  especially  to  the  people  of  his 
own  State.  He  should  be  commended  for  his  able  presenta- 
tion of  this  question,  and  I  urge  that  every  Member  of  the 
House  read  both  addresses  carefully. 

THE   NEW    DE.U.   POWER   PROCKAM 

(Speech  over  N.  B.  C  .  Tuesday,  May  28.  1936) 
Within  the  past  few  weeks  I  have  mailed  out  Inquiries  to  con- 
sumers of  electricity  In  our  congressional  district  In  Iowa  that 
have  revealed  farmers  and  townspeople  throughout  the  area  to  b« 
paying  excessively  high  rates  for  energy  and  that  they  are  entitled 
to  relief.  It  Is  going  to  be  my  pleasure  to  talk  with  you  about  the 
matter  a  few  times  over  the  blue  network  of  the  National  Broad- 
casting Co.  here  In  Washington. 
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The  power  question  is  undoubtedly  one  of  the  most  outstand- 
ing Issues  of  this  generation.  Electricity  lias  Lifted  Itself  above 
the  realm  of  a  luxury.  It  has  become  an  Important  element  In 
human  life  and  Its  production  and  distribution  should  be  con- 
sidered very  carefully  during  the  course  of  determining  upon  a 
permanent  national  policy  with  a  view  to  advancing  the  best 
interests  of  the  consumers. 

There  are  two  schools  of  thought  with  reference  to  the  hydro- 
electric power  in  our  navigable  streams:  One  believes  that  It  is 
private  property  and  should  be  monopolized  for  exclusively  private 
gain;  the  other  believes  It  is  public  property,  national  wealth,  and 
should  be  used  for  the  benefit  of  all  the  American  people.  I 
belong  to  the  latter  school.  l»resldent  Roosevelt  belongs  to  that 
school;  Senator  Nouus,  of  Nebraska,  belongs  to  It;  as  does  John 
Rankin,  of  Mississippi.  Certainly  not  even  the  furthest  stretch 
of  Imagination  would  prompt  anyone  to  feel  that  the  water  of  a 
great  navigable  stream  should  be  privately  owned  any  more  than 
we  should  grant  monopolies  upon  the  public  highways  of  today. 
Nor  can  anyone,  even  the  Supreme  Court,  say  logically  that  the 
Crovemment  has  no  right  to  use  its  own  water  in  those  streams  for 
the  production  of  power  for  the  t)eneflt  of  Its  people  and  that  the 
waters  of  that  said  stream  must,  therefore,  hasten  untouched  and 
unused  down  to  the  sea. 

Electricity  is  becoming  a  product  of  universal  necessity.  Just  as 
roads,  water,  harbors,  and  navigable  streams.  It  has  the  power  and 
ability  to  relieve  the  hiunan  race  of  more  of  its  drudgery  at  a 
minimum  price,  if  prc^jerly  handled,  than  any  other  commodity. 
I  wonder  If  there  are  still  very  many  people  who  feel  that  the  hard 
work  of  farm  living,  or  of  any  living,  for  that  matter,  should  not 
be   lifted   from   the   shoulders   of   the   plain   folks   of   this   country 


simply  because  a  few  large  corporations  want  to  profit  from  a 
monopoly.  (It  ts  unfair  that  women  should  be  forced  to  do  with- 
out the  conveniences  of  life  in  their  farm  homes  or  In  small  towns, 
that  men  should  lab<M-  unceasingly  as  .their  forefathers  when  the 
Installation  of  electricity  at  those  farmi  would  bring  ease  and  hap- 
piness.) Frankly,  when  we  stop  to  think  about  it,  a  complete  pro- 
gram of  rural  electrification  for  the  farmers  of  America  would 
constitute  more  real  honest-to-goodness  farm  relief  than  anything 
else  we  could  do  if  the  rate  for  the  product  Is  kept  at  a  reasonable 
figtire.  which  is  not  the  case  under  the  present  system. 

Now,  to  get  back  to  the  questionnaires  that  I  mentioned  a  mo- 
ment ago  that  disclose  such  glaring  discrepancies  in  rates  being 
charged  for  electricity  In  our  section  of  Iowa  and  that  are  more 
or  less  applicable  to  all  parts  ol  the  State.  I  called  the  plight  of 
those  consumers  of  electricity  to  the  attention  of  President  Roose- 
velt in  an  interview  a  few  days  ago  when  I  placed  a  portion  of  the 
documents  themselves  upon  his  desk.  Naturally  he  was  vitally 
concerned  about  their  plight  and  made  constructive  stxg^estlons 
that  will  be  helpftil  to  all  of  us. 

The  conditions  that  those  questionnaires  disclosed  are  such  that 
they  are  worthy  of  consideration  to  the  extent  of  setting  out  spe- 
cifically their  results  and  comparing  the  prices  now  tjelng  paid  for 
electric  energy  to  those  that  are  being  paid  under  the  Tennessee 
Valley  Authority  program  as  promoted  by  this  administration.  I 
do  this  In  order  to  indicate  to  you  the  great  benefits  that  would 
accrue  from  a  similar  program  in  the  Middle  West,  such  as  I  pro- 
posed some  time  ago  In  a  bill  setting  up  a  Missouri  Valley  Authority 
project.  The  specific  cases  referred  to  below  constitute  25  average 
examples  and  I  have  numbered  them  so  they  can  be  identified  in 
my  fiJes. 


IT      i- 


No 


6 
6 
I 

8 

0 

10 

II 

12 
13 

14 
IS 

I« 

17 

18 
19 
20 

21 
22 
23 
24 
25 


AppUaooes  used 


Li(!ht5  In  home  and  bam,  radio.  Iron,  vactrnni  cleaner,  fan'?,  water  pumps,  grindstone 

Lights  in  home,  radio,  iron,  vacuum  cleaner,  fans,  water  pump  in  house _ 

Lif^hts  in  home  and  bam,  radio,  iron,  vacuum  cleaner,  washing  machine,  water  (Nimp  in 
bouse - -.„  . 


Lijrhts  in  house,  bam,  and  earage,  radio,  refrigerator,  iron,  range,  vacuum  cleaner,  fans, 
2  water  numpe„ 

iJChts  in  bouse,  radio,  iron,  washing  machine 

Lights  in  home,  radio,  iron,  fan,  washing  machine 

Light!  in  home  and  garage,  radio,  refrigerainr.  iron,  vacuum  cleaner,  tan.  water  pump 

Lights  in  home,  barn,  and  garage,  radio,  refngerator,  iron,  vacuum  cleaner,  cream  separator. 

Lights  in  home,  radio,  iron,  vacuum  cleaoer.  fans,  n-ashing  machine,  water  pump 

Lights  in  home,  barn  and  garage,  radio,  iron,  vacuum  cleaner 

Lights  in  home,  bam  and  garage,  radio,  iron,  water  pump,  washing  machine..- 

Lights  in  home,  h&ra  and  garage,  radio,  iron,  vacuum  cleaner,  fan,  washing  machine 

Lights  in  home  and  bam,  ra<lio,  iron,  vacuum  cleaner,  washing  machine,  waffle  iron 

Lights  in  home,  barn  and  garage,  radio,  refrigerator,  iron,  vacuum  cleaner,  washing  machine. 
Lights  in  home,  bam,  and  garage,  radio,  refrigerator,  iron,  vacuum  cleianer,  fan,  toaf^ter, 
charger. 


Lights  in  home,  radio,  refrigerator,  iron,  vacuum  cleaner 

Light*!  in  home,  barn,  and  garage,  radio,  iron,  hot  plate,  vacuum  cleans,  washing  machine, 

clock  cream  .separator .., 

Lights  in  home  and  garagi;,  radio,  refrigerator,  iron,  vacuum  cleaner 

Lights  in  home  and  garage,  radio,  refrigerator,  iron,  range,  vacuum  cleaner,  fan,  feed  grinder. 
Lights  in  home,  barn,  and  garage,  radio,  refrigerator,  iron,  range,  vacuum  cleaner,  fan,  feed- 
grinder  mangle,  water  pumps. 

Lights  in  home,  radio,  refrigerator,  iron,  washing  machine 

Lights  in  home,  radio,  iron,  washing  machine ...  .     ,...,,,., 

Lights  in  home,  radio,  refrigerator,  iron,  vacoiun  cleaner 

Lights  in  home,  radio,  wastiing  machine „ 

Lights  in  home  and  barn,  radio,  iron,  vacuum  cleaner,  fan,  water  pump,  emery,  grindstone. 


Klectririty 
consumed 


60 

87 

293 
21 
29 
30 
28 
40 
20 
51 
42 
22 
35 

145 
72 

95 
S9 
183 

217 
79 
9 
48 
18 
S8 


Monthly 

C3st  from 

present 

power 

company 


$8.50 
7.43 

8.30 

16.11 
2.95 
6.00 
4.25 
1.73 
6.51 
4.79 
5.15 
6.72 
1. 91 
5.10 

11.00 
4.60 

587 

5l03 

13.22 

9.66 
3.44 

1.48 
4.11 
1.44 
&S0 


Cost  under 

T.  V.  A. 

rates 


$1.86 
1.70 

2.24 

4.43 
I.  00 
1.00 
LOO 
1.00 
L20 
1.00 
1.52 
1  26 
I.  CO 
1.05 

3.40 
l.»4 

2.40 
2.28 
4.16 

4.84 

Z08 
1. 00 
1.44 

1.00 
3.04 


Annual  cost 

from 

present 

power 

company 


$102.00 
89.16 

100.32 

193.32 
35.40 
72.00 
51.00 
20.76 
66.12 
57.48 
61.80 
80.64 
22.92 
61.20 

139.20 
55.92 

60.44 

60.36 

163.64 

115.92 
41.28 
17.76 
49.32 
17.28 

U)2L00 


.Vnnual  cost 

under 

T.  V.  A. 

rates 


$42.32 
20.40 

26.88 

53.16 
IZOO 
12.00 
12.00 
12.00 
2140 
12.00 
18.24 
15. 12 
12.00 
12.60 

4a  80 
23.38 

28.80 
27.36 
49.92 

58.08 
24.96 
IZOO 
17.28 
12.00 
36.48 


Annual  sav- 
ing under 
T.  V.  A. 
rates 


$.'■9.  rs 

G8.76 

73.44 

140.  16 
23  40 
6a  00 
39.00 
8.76 
41  72 
4J.48 
43  56 
65.52 
ia92 
48.60 

g6L40 
32.54 

31.44 

33.00 

118.72 

57.84 
16.32 

6.76 
32.04 

5.28 
65.52 


It  Is  evident  from  the  above  table  that  the  people  of  Iowa  are 
being  grossly  overcharged  for  their  electricity  and  many  are  denied 
entirely  the  advantages  that  come  with  Its  tLse  because  of  prohibi- 
tive rates.  The  power  interests  have  attempted  to  base  the  latter, 
not  upon  the  cost  of  production  and  distribution,  but  upon  the 
helpless  consumer's  ability  to  pay,  and  they  have  issued  their 
watered  stocks  against  their  right  or  their  ability  to  plunder  the 
unprotected  users  of  electric  lights  and  power.  In  other  words, 
they  have  Issued  preferred  stocks,  against  their  right  to  hold  you 
and  your  chUdren  in  perpetual  economic  bondage,  and  have  sold 
these  watered  stocks  out  to  innocent  Investors,  Invariably  under 
the  most  flagrant  of  false  pretenses. 

This  condition  Is  in  part  the  explanation  of  the  high  rates  in 
southwestern  Iowa  and  in  fact  all  over  the  State.  Let  vis  compare 
briefly  the  cost  of  electric  energy  to  consumers  in  our  section  of 
the  country  with  the  cost  of  the  product  to  constimers  in  Tacoma, 
Wash.,  where  they  have  a  publicly  owned  plant,  worth  between 
twenty  and  thirty  millions  of  dollars,  which  they  are  paying  for 
entirely  with  earnings  from  the  electricity  they  sell  the  same  as 
the  Tennessee  VaUey  Authority  Is  doing,  and  the  Government- 
owned  plants  in  Canada.  In  order  to  get  a  coordinated  picture  of 
how  much  you  are  being  overcharged. 

I  learn  from  the  Federal  Power  Commission  that  the  people  of 
our  State  used  672,600,000  kilowatt-hours  of  electric  energy  In 
1934  for  which  they  paid  the  sum  of  $25,258,621. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $12,778,621. 
a  saving  of  $12,480,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $13,450,621. 
a  saving  of  $11,808,000. 

Under  the  Ontario,  Canada,  rates  the  cost  wooild  have  been 
$10,115,975,  a  saving  of  $15442,696  a  year. 


Under  the  Winnipeg,  Canada,  rates  the  cost  would  have  been 
$10,624,621,  a  saving  of  $14,634,000  a  year. 

In  other  words,  you  consumers  of  Iowa  have  been  paying  from 
eleven  to  fifteen  millions  of  dollars  per  year  in  excess  of  rates 
charged  under  the  T.  V.  A.,  where  an  effort  is  being  made  to  get 
electricity  to  the  people  on  farms  and  in  cities  and  small  towns  at 
reasonable  rates.  To  simmer  this  problem  down  to  Individuals,  I 
note  this  average  caap  of  a  man  in  my  district  who  Is  paying  $7.43 
for  60  kilowatt-hours  of  electricity.  Under  the  terms  of  the  Ten- 
nessee Valley  Authority  that  would  only  cost  him  $1.69.  If  he 
wanted  to  spend  the  same  amount  of  money  for  current  under  the 
latter  rates,  he  could  buy  632  hours  of  It.  In  other  words,  in  addi- 
tion to  having  lights  in  his  home,  a  radio,  an  electric  iron,  a 
vacuum  deaner,  a  fan,  and  a  water  pump  in  his  house;  his  wife 
could  do  all  of  her  cooking,  he  could  light  every  buUdlng  on 
tlie  farm,  have  plenty  of  yard  lights,  pump  all  of  the  water  for 
his  stock,  grind  the  feed  for  his  herds,  and  milk  his  cows  at 
no  extra  cost.  Just  think  of  the  drudgery  that  could  be  lifted 
from  the  shoulders  of  every  farmer  and  his  wife  with  such  a 
program. 

Last  year  I  Introduced  a  measure,  commonly  called  the  Missouri 
Valley  Authority  bill,  with  the  avowed  purpose  of  setting  up  a 
Federal  project  in  our  territory  similar  to  the  Tennessee  Valley 
Authority,  and  at  the  present  time  Senator  Georck  W.  Noaais,  of 
Nebraska,  also  has  a  measure  providing  for  a  Mississippi  Valley 
Authority  which  ts  a  far  greater  program,  and  I  subscribe  to  the 
necessity  of  it.  If  we  can  effect  the  passage  of  one  of  these  meas- 
ures It  will  mean  an  adequate  supply  of  electricity  for  the  Middle 
West  at  reasonable  rates  not  set  for  the  purpose  of  paying  huge 
salaries  to  executives,  running  to  fiifty  and  one  hundred  thousand 
dollars  per  year,  and  paying  Interest  on  watered  stock,  but  set  with, 


9248 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


1936 


a  flpw  to  imortlzlng  the  honest  Investment  of  the  public's  money 
to  the  extent  of  tm  honest  valuation  and  paying  Interest  on  It 
■o  that  the  taxpayers  will  not  only  seciire  cheaper  electricity  but 
they  will  not  have  to  pay  higher  taxes  to  offset  that  advanta^. 

The  Power  Trust  Is  charging  that  the  reason  the  Tennessee  Val- 
ley Authority  Is  supplying  current  at  rates  startUngly  lower  than 
their  own  Is  due  to  the  fact  that  proper  allowances  are  not  being 
made  by  the  Government  for  the  customary  expenses.  The  only 
such  Items  left  out  of  the  T.  V.  A.  budget  Is  $100,000  per  year 
salaries  and  commissions,  or  fees,  for  the  Hopaona  and  others  of 
their  caliber  and  interest  on  watered  stock.  Is  It  fair  that  such 
charges  for  the  benefit  of  a  few  should  be  added  on  to  the  rates  of 
all  of  yoa  consumers  of  electricity  who  far  outnumber  the  above 
groiip?  Every  one  of  you  who  are  listening  In  today  and  who  have 
electricity  from  a  privately  owned  power  company  are  helping  to 
pay  those  excessive  salaries  and  high-Interest  charges. 

A  large  Federal  power  project  In  the  Middle  West  would  mean 
that  your  light  and  power  bill  of  five  or  six  doUars  could  be  re- 
duced to  about  %IM  or  t2.  It  would  mean  that  the  consumers 
in  fowa  as  a  whole  would  be  saved  from  eleven  to  fifteen  million 
doUars  annually.  It  would  mean  that  farm  families  who  cannot 
afford  electricity  under  existing  rates  coiild  have  the  advantages 
that  oome  with  Its  use.  Untold  volumes  of  farm  and  household 
drudgery  oould  be  lifted  from  the  shoxilders  of  niral  residents,  and 
children  who  are  driven  away  from  the  farm  would  be  inspired 
to  remain  there.  In  short.  It  would  mean  the  most  practical,  use- 
ful, and  Invaluable  farm  relief  that  could  be  offered  to  the  Nation. 
and  you  people  know  that  Just  as  well  as  I  do.  because  you  are 
either  paying  the  bill  or  doing  without  the  electricity  right  now. 

Now.  It  Is  going  to  take  time  to  accomplish  the  above  result: 
and  while  we  are  doing  It.  the  power  companies  are  going  on  using 
their  cxcesaive  rates  and  unjiistiflable  service  charges,  and  some- 
thing must  be  done  about  it.  The  rural  electrlflcatlon  set-up  in 
Waahlngton  Is  at  your  service,  established  for  the  purpose  of 
financing  100  percent  the  construction  of  farmer -owned  lines,  after 
which  current  can  be  bought  at  wholesale  from  any  source  of 
power.  Farm  communities  should  look  Into  this  proposition  before 
atgning  any  contracts  with  concerns  attempting  In  feverish  haste 
to  promote  private  lines  in  order  to  defeat  the  purpose  of  the 
rural  electrification  program,  which  is  to  afford  you  a  means  of 
buying  current  much  cheaper  than  you  can  get  It  in  any  other 
way. 

Next  week  I  am  going  to  discuss  this  particular  angle  of  the 
Qiaastlon  over  this  same  chain  and  will  give  you  all  of  the  steps 
necessary  for  you  to  aocomplish  such  a  desirable  result. 


■TTKAL  CBCTamCATION 

(^x?ech  over  N.  B.  C,  Friday.  Jiine  5.  1936) 

Tt  was  my  pleasure  to  talk  with  you  briefly  over  the  National 
Broadca-stlng  Co. "a  blue  network  last  week  about  the  New  Deal 
power  program,  what  It  has  meant  to  many  people  in  various  sec- 
tions of  the  United  States,  and  wh-it  it  anil  eventually  mean  to 
you  in  the  Middle  West.  It  will  be  most  helpful,  however,  if  you 
will  cooperate  and  press  for  such  a  most  desirable  end  that  will 
add  to  your  Income.  If  President  Roosevelt  had  offered  nothing 
elae  to  the  American  public  as  an  achievement  during  his  adnUnts- 
tratlon  than  his  efforts  to  distribute  electricity  Ut  the  consumers  of 
this  Nation  at  a  reasonable  charge,  he  should  never  be  forgotten  by 
future  hlstorlanB. 

I  was  not  surprised  at  the  bitter  attack  upon  me  and  the  hue 
and  cry  from  certain  newspapers  immediately  after  my  preceding 
speech  on  the  pwwer  question  and  I  am  sure  you  wont  be  either 
when  you  look  In  their  advertising  sections  and  note  the  power- 
company  ads.  ITioee  publications  are  always  ready  and  anxious  to 
fly  at  the  throat  of  anyone  who  begins  to  talk  about  a  Federal 
power  riroject  for  the  Middle  West  and  lower  rates  for  consumers. 
Of  course,  when  their  profits  are  at  stake  the  people  dont  count 
and  In  their  words  "anything  goes  at  a  Ume  like  that." 

One  or  the  major  attacks  upon  me  by  newspapers  who  are 
luider  the  Influence  of  power-company  ads  or  upon  anyone  else 
who  Is  attempting  to  reduce  your  power  rates  Is  to  charge  that 
we  are  SoriallsU.  That  U  the  old  standby  defense,  the  same  one 
that  was  used  when  toll  roads  began  to  go.  when  the  people  began 
to  denuum  pubUdy  owned  water  fronts  and  docks,  and  so  forth.  Of 
course,  when  power-company  advertisers  speak  to  newspapers  they 
control  and  profits  are  at  stake — well  "anything  goes  at  a  time  like 
that."  ^^ 

The  cortomary  attack  upcm  Federal  and  municipally  owned 
power  projects  Is  that  they  dont  pay  taxes.  One  of  the  anti-New 
Pg*^  newpapera  in  the  Middle  West  that  attacked  the  facta  in 
my  recant  speech  singled  out  the  Tacoma  plant  I  gave  as  an  ex- 
ample and  stated  that  the  rates  thars  did  not  include  taxes  but 
that  observation  was  either  made  without  checking  the  truth  of 
tt  or  the  deUtwrate  purpose  of  mlatoa  illntf  you  becauae  there  Is 
an  aUowanoe  lor  taxea.  Any  argimjent  with  reference  to  the  alae 
of  tbe  city  it  aerves  la  aa  absurd  as  the  balance  of  the  attack 
when  there  are  innumermUe  examplea  of  equally  as  successful 
P'oJ'cta  m  snaller  commimlties.  Of  course,  when  proflta  are  at 
•take,  in  the  words  of  the  anti-New  Deal  newroaper.  "anything 
goes  at  a  time  Uke  that."  ^^  ^^ 

My  flruraa  with  reference  to  what  eleetrtcity  is  costing  oon- 
•umera  in  our  terrltary  have  been  chaUenced.  but  the  people  them- 
selves filed  their  statenwnts  in  my  oOoe  and  their  observations 
along  with  their  monthly  power  bUls  have  been  numbered  and 
appear  In  the  chart  Included  in  my  previous  address.     If  any  newa- 


paper  opposing  my  flght  for  cheaper  power  rates  for  you  people 
wants  to  deny  the  facts  and  figures  on  the  power  companies  own 
receipted  bills,  their  position  only  beccMnes  that  much  more 
absurd  and  that  goes  for  any  statement  to  the  effect  that  the  cost 
of  electricity  has  been  reduced  from  25  to  5  cents  per  kilowatt- 
hour.  Are  you  only  paying  5  cents  per  kilowatt-hour  for  your 
current?  If  you  are.  you  have  an  exceptional,  not  an  average, 
contract. 

You  can  expect  hostile  newspapers  and  their  editors  from  all  over 
the  country  to  attack  me  in  my  flght  for  cheaper  power  and  those 
with  the  largest  and  most  power-company  ads  will  be  the  most 
vociferous.  The  attack  will  take  every  conceivable  form  and  some 
will  even  stoop  to  personalities  and  to  criticism  of  my  ability  to 
gather  facts  and  figures  from  the  Rural  Hectrlflcatlon  Administra- 
tion, the  Federal  Power  and  Trade  Commissions,  and  other  sources 
available  to  all  who  are  honest  and  earnest  enough  to  seek  out 
such  facts  for  the  sake  of  urging  cheaper  power  rates  for  con- 
STimers  and  are  not  guided  by  the  advertising  returns  that  trickle 
into  their  pockets. 

I  can  assure  the  people  of  our  district.  State,  and  Nation  that 
I  am  going  to  conduct  this  fight  on  a  high  plane,  on  the  basis  of 
facts,  and  shall  not  at  any  time  descend  to  the  level  of  criticizing 
the  intelligence  of  my  opposition  that  is  supporting  the  power 
interests,  and  that  gges  for  the  editors  of  the  publications  that 
have  launched  their  attack  against  me.  be  they  garagemen.  lawyers, 
doctors,  or  ministers.  No  one  profession  has  a  monopoly  on  Judg- 
ment and  intelligence.  Furthermore,  every  citizen  has  a  right  to 
gather  facts  and  use  them  In  behalf  of  the  people  or  himself, 
whichever  he  chooses.  It  will  be  well,  however,  as  I  have  told  you 
before,  to  check  the  advertising  sections  of  the  newspapers  that 
are  opposing  my  effort  to  secure  a  Federal  power  project  for  the 
Middle  West  that  vrlll  deliver  electricity  to  you  for  a  fraction  of 
what  you  are  paying  for  It  now  and  almost  Invariably  you  will 
find  power-company  ads;  If  not.  look  at  some  of  their  back  issues. 

I  have  already  told  you  that  the  consumers  of  electric  energy 
produced  and  distributtil  by  the  power  companies  In  Iowa  are  being 
overcharged  $12,778,621  as  compared  to  Tennessee  Valley  Authority 
rates,  which  Indicates  the  urgent  character  of  the  power  question 
In  our  section.  Now,  I  want  to  do  these  two  things  during  the 
course  of  my  remarks  today,  namely,  to  indicate  the  feasibility  of 
Federal  or  municipally  owned  power-production  projects  and  also 
to  indicate  how  the  Rural  Electrification  Administration  can  be  of 
Immediate  assistance  to  you  through  construction  of  cooperatively 
owned  distribution  lines  that  can  be  connected  for  the  time  being 
with  any  source  of  wholesale  power  until  such  time  as  my  pro- 
posed Missouri  Valley  project  or  Senator  Norris"  Mississippi  Valley 
project  or  various  municipal  steam-operated  projects  can  be  placed 
In  operation. 

I  know  there  will  be  those  who  will  say  that  such  an  undertaking 
Is  an  Infringement  upon  the  rights  of  private  property,  but  I  want 
to  ask  you  this:  Is  It  fair  for  private  capital,  representing  at  most 
a  few  thousand  Investors,  to  capitalize  upon  the  ability  of  con- 
sumers to  pay  for  a  product,  such  as  electricity,  that  has  become 
of  universal  Importance?  We  mxist  stop  to  realize  that  electric 
energy  on  every  farm  and  In  every  American  home  would  be  the 
greatest  boon  to  civilization  that  It  is  possible  to  imagine.  Wide- 
spread production  of  the  commodity  at  rates  comparable  to  the 
T.  V.  A.  yardstick  would  make  possible  the  Illumination  of  our 
public  highways.  th\is  eliminating  a  tremendous  volume  of  night 
accidents.  Furthermore,  light  Is  the  best  policeman  we've  ever 
known,  laying  a  heavy  hand  upon  the  advancing  ranks  of  crime. 
Some  of  you  will  smile  when  I  talk  about  lighting  all  of  the  Amer- 
ican highways  and  lllumtnatlng  the  dark  comers  of  every  city  and 
town,  but  it  Is  not  beyond  the  realm  of  fancy  under  the  proper 
program  of  power  development.  You  will  soon  forget  who  made  the 
above  statement,  but  in  years  to  come  you  will  never  forget  that 
someone  suggested  it  and  that  the  dream  came  true. 

The  expense  of  such  a  proposal  from  the  standpK>tnt  of  the 
necessary  power  as  it  is  produced  today  and  capitalized  upon  by 
the  Power  Trust,  with  Its  pyramided  holding  companies.  Is  Impoe- 
sible.  I  mention  these  things  briefly  to  impress  upon  your  mind 
the  fact  that  a  Nation-wide  program  of  wholesale  power  produc- 
tion would  not  only  lift  the  drudgery  from  the  shoulders  of  the 
American  farmer  and  brighten  the  homes  of  the  poor  but  it  would 
curtail  the  percentage  of  accidents  upon  our  highways  If  they 
were  properly  lighted,  and  halt  the  ever-marching,  heavy,  slimy 
feet  of  crime.  Whoever  lifts  his  hand  against  the  advance  of  this 
great  program  of  electrifying  America  with  cheap  power  that  the 
rich  and  the  poor  can  afford  Is  tampering  with  a  relentless  Iseue 
that  must  eventually  trample  him  underfoot,  because  consumers 
and  the  common  people  of  this  land  far  outnumber  those  who 
would  capitalize  excessively  upon  their  desire  for  electric  service. 
He  who  opposes  the  Federal  power  program,  and  the  advance  of 
municipally  owned  production  of  it.  is  tampering  with  an  Issue 
that  reaches  Into  20.000,000  homes  at  the  moment.  5.000.000  busi- 
ness houses,  and  touches  25,000,000  consumers,  who  are  beginning 
to  realize  that  they  have  been  grossly  overcharged  for  electric 
lights  and  power,  not  to  mention  the  untold  mUllons  who  will 
benefit  In  the  future  and  who  will  soon  lift  their  voices  In  a 
demand  for  the  service.  Mark  this  prediction:  Thcee  people  are 
not  going  to  tolerate  any  effort  on  the  part  of  selfish  Interests  to 
halt  the  advancing  steps  of  progress. 

Now.  Just  a  moment  for  those  who  are  opposed  to  the  Federal 
power  program  of  the  Roosevelt  adminlstraUon  and  to  the  pro- 
posal for  a  rapidly  spreading  movement  of  municipal  and  coopera- 
Uve  power  plants.    They  are  going  to  lift  their  voices  and  con- 
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demn  the  movement  as  being  costly  to  the  taxpayers  without  of 
course,  giving  the  slightest  thought  to  the  millions  of  Interested 
consumers.  I  want  to  take,  for  example,  the  Wilson  Dam  In  the 
Tennessee  Valley  set-up  as  an  example  of  what  is  being  done,  and 
I  will  quote  a  statement  of  the  Army  engineers  as  shown  on  page 
630  of  their  report   (H.  Doc.  No.  328,  71st  Cong.,  2d  sess.)  : 

■The  sales  prices  for  Wilson  Dam  power  necessary  to  obtain  in 
order  to  pay  4  percent  on  the  investment  in  plant  and  transmis- 
sion lines,  and  to  cover  the  cost  of  cpcrction  and  maintenance 
(indefinitely)  of  these  are  based  upon  the  known  ca:t  of  the  hydro 
plant  to  date,  a  careful  estimate  cf  additional  installation  at  costs 
of  the  present  Installation,  and  upon  estimates  of  the  costs  of 
tranrmlsslon  lines  and  of  operatlcn.  depreciation,  etc.  It  is  seen, 
therefore,  that  theoe  prices  are  based  largely  upon  known  costs, 
and  that  an  error  in  the  Items  estimated  would  affect  the  sales 
prices  but  little.  The  hydro  prices  reduced  to  mills  per  kilowatt- 
hour  would  be  as  follows: 

Mills  per  kilowatt-hour 

At  the  switchboard 1.352 

Transmitted    100   miles 2III IZIII   1.993 

Transmitted   200  miles I_~ 1111111.  a!  310 

Transmitted  250  miles ZJ^ I~II 2  467 

Transmitted   300   miles ZZ Z 11  2  625 

Transmitted  350   miles rrr"""""!  2.775" 

The  next  question  that  will  be  raised  will  be  the  matter  of  dis- 
tribution. Most  of  the  agents  of  the  power  companies  will  tell 
you  that  distribution  is  the  thing  that  builds  up  the  cost  of  your 
power,  but  listen  to  this— on  page  531  of  the  same  report  of  the 
same  Army  engineers: 

•To  supply  the  prospective  market  under  consideration,  it  is 
estimated  that  the  average  transmission  distance  would  be  250 
miles,  and  based  upjon  transmission-cost  data  worked  up  In  the 
Nashville  office,  a  copy  of  which  constitutes  a  part  of  appendix  G, 
section  C.  of  this  report,  this  would  be  1.118  mills  per  kilowatt- 
hour,  including  line  losses.  Having  the  average  cost  of  hydropower 
at  the  switchboard,  and  the  average  cost  of  transmission  over  the 
average  distance.  1.358  plus  1.118  equals  2.470  mills  per  kUowatt- 
hour.  equals  the  average  cost  of  the  hydroF>ower  delivered  at  an 
average  distance  of  250  miles." 

It  can  be  seen  from  the  above  that  taking  all  factors  Into  con- 
sideration power  can  be  generated  and  transported  250  miles  at 
a  cost  of  2.47  mills  per  kilowatt-hour  from  the  T.  V.  A.  project, 
so  why  not  a  similar  arrangement  In  the  Missouri  Valley  and  the 
Mississippi  Valley?  You  people  who  are  listening  In  today  are  Just 
as  much  entitled  to  that  saving  over  and  above  the  rate  you  are 
being  charged  at  present  of  4,  6,  and  8  cente  per  kilowatt-hour 
or  more,  plus  a  service  charge  In  many  cases,  as  anyone  else. 

The  outstanding  example  of  the  actual  cost  of  generating  and 
distributing  hydroelectric  power  is  that  of  the  municipal  light 
and  power  plant  at  Tacoma.  Wash.,  valued  at  about  $23,000,000  and 
having  an  outstanding  Indebtedness  of  about  $7,000,000.  The  bal- 
ance has  been  paid  out  of  the  revenues  derived  from  the  sale  of 
electric  energy.  Tacoma  also  has  a  steam  plant  for  a  stand-by  or 
emergency  purposes.  This  light  and  power  system  is  entirely 
separate  from  the  city  and  pays  taxes  to  the  municipality  Just  as 
If  It  were  a  private  concern.  Of  course,  the  power  Interests  will 
tell  you  that  these  projects  do  not  take  such  things  Into  considera- 
tion, but  I  am  pointing  out  to  you  specific  examples  in  which  they 
do  take  these  things  into  consideration  and  are  still  producing  and 
distributing  power  for  a  fraction  of  what  you  are  paying  for  It 
today.  In  1934  Tacoma  generated  and  sold  199.872,994  kilowatt- 
hours  of  electric  energy,  which  It  generated  and  distributed  to  the 
ultimate  consumers  at  an  average  price  of  8  mills  per  kilowatt- 
hour,  after  paying  its  operating  expenses,  Interest  on  Its  Indebted- 
ness, depreciation,  and  taxes. 

Now.  I  have  been  talking  a  little  today  about  other  types  of 
municipally  owned  plants  as  a  possibility  for  the  Middle  West  until 
such  time  as  we  can  set  up  something  similar  to  the  T.  V.  A.  or 
perhaps  as  a  unit  in  the  permanent  plan,  and  I  want  to  give  you 
this  specific  example  of  what  Is  being  done  in  that  field.  The  city 
of  Springfield,  111.,  has  a  publicly  owned  power  system  and  generates 
Its  energy  by  steam.  Although  It  serves  a  population  of  only 
about  72,000  people,  Springfield  generated  and  distributed  power 
to  the  ultimate  consumers  In  1934  at  an  average  cost  of  H^  cents 
l^!^''°*^"'^°"'"  Richmond.  Ind.,  with  a  population  of  only 
33.000  people,  generated  and  distributed  power  at  an  average  cost 
of  11,  cents  per  kilowatt-hour.  Hannibal.  Mo.,  a  city  of  22  000 
people,  with  a  municipally  owned  steam  plant  and  distribution 
system,  generated  and  distributed  electricity  In  1934  at  a  cost  of 
1.27  cents  per  kilowatt-hour.  Now.  I  could  go  on  and  cite  other 
similar  cases  In  large  and  small  towns  and  cities— all  of  which 
go  to  show  that  power  can  be  generated  and  distributed  anywhere 
In  the  L  lilted  States  at  the  T.  V.  A.  rates  without  In  any  way 
Impairing  the  values  of  legitimate  Investments. 

In  the  remarks  I  made  last  week  I  caUed  to  your  attenUon  the 
saving  that  would  be  effected  to  the  consumers  of  the  entire  State 
of  Iowa  through  the  installation  of  a  Federal  power  project  similar 
to  the  T.  V  A.  totaling  approximately  $12,480,000  a  year  This 
week  I  have  gone  Into  a  little  more  detail  with  reference  to  munici- 
pally operated  projects  and  you  can  readily  figure  yourselves  how 
the  Tacoma  rates  and  other  quoted  would  effect  a  substantial  sav- 
ing to  consumers  In  Iowa  and  the  Middle  West,  running  from  $11  - 
000.000  per  year  for  Iowa  alone,  upward.  Before  concluding  my 
statement  with  reference  to  the  cost  of  operating  these  projects 
and  the  saving  effected  to  the  consumers  I  want  to  Insert  at  this 


point  the  schedule  of  T.  V.  A.  rates  at  Tupelo,  Miss.,  which  Is  a  fair 
example : 

"First  50  kilowatt-hours  per  month  at  3  cents  per  kilowatt-hour 
"Next  150  kUowalt- hours  per  month  at  2  cente  per  kilowatt-hour 
"Next  200  kilowatt-hours  per  month  at  1  cent  per  kilowatt-hour 
"Excess:  Over  400  kilowatt-hours  per  month  at  4  mills  per  kUo-' 
watt-hour. 

The  basic  commercial  rates  to  be  charged  the  ultimate  consum- 
ers in  Tupelo  under  this  contract  are  as  foUows: 
"First  250  kUowatt-hours  per  month  at  3  cente  per  kUowatt-hour 
"Next  750  kilowatt-hours  per  month  at  2  cente  per  kilowatt-hour 
'Excess:    Over   2.000   kilowatt-hours  per  month  at  0.8  cent  ner 
month.  *^ 

"The  basic  Industrial  rates  to  be  charged  In  Tupelo  under  this 
contract  are  as  follows: 

"Demand  charge:  $1  per  kilowatt-hour  per  month. 
"Demand:  Maximum  integrate  J  30-mlnute  period. 
"Energy  charge:  ' 

"First  10.000  kilowatt- hours  per  month  at  10  mills  per  kilowatt- 
hour. 

"Next  25,000  kUowatt-hours  per  month  at  6  milla  per  kilowatt- 
hour. 

"Next  65.000  kilowatt-hours  per  month  at  4  mills  per  kilowatt- 
hour. 

"Next  400,000  kilowatt-hours  per  month  at  3  mills  per  kilowatt- 
hour. 

"Excess:  Over  500,000  kilowatt-hours  per  month  at  2.5  mills  per 
kilowatt-hour." 

The  rates  I  have  Just  given  you,  which  have  been  referred  to 
by  President  Roosevelt  as  the  yardstick,  will  Indicate  the  extent 
of  the  benefit  to  you  by  a  hydroelectric  power-production  unit 
In  the  Middle  West,  and  steam  plants  should  have  little,  if  any. 
difficulty  in  matching  them  In  working  out  the  above  schedule 
the  T.  V.  A.  was  careful  to  include  every  Item  of  cost  even  to  the 
amortization  of  the  cost  of  the  dam  Itself.  They  are  not  selling 
power  below  cost  as  has  been  charged  by  the  power  trusts.  They 
have  been  so  careful  to  work  out  a  schedule  under  which  the 
Government  wovUd  not  lose  any  money  that  they  have  provided 
rates  which  -yill.  in  all  probability,  be  reduced  as  the  years  go  by. 

Now,  as  I  said  a  week  ago.  all  of  these  proposals  of  mine  for 
reducing  the  cost  of  power  and  distributing  It  widely  throughout 
the  United  States  wUl  entail  much  work  and  will  occupy  a  con- 
siderable amovmt  of  time.  Under  the  Missouri  Valley  bill  I  have 
pending  it  can  be  extended  to  the  Des  Moines  River  and  varloiu 
other  tributaries  in  years  to  come.  There  is  an  ideal  site  for  a 
project  on  the  latter  stream  just  north  of  the  capital  city.  Some- 
thing should  be  done  at  the  moment,  however,  and  the  Riu^ 
Electrification  Administration  has  a  set-up  In  Washington  and  a 
fund  that  can  be  loaned  to  farmers  for  the  building  of  coopera- 
tive lines  which  wUl  be  helpful.  I  want  to  outline  to  you  in 
brief  exactly  the  8tep>s  that  are  necessary  in  order  to  take  advan- 
tage of  this  portion  of  the  New  Deal  program: 

The  first  step  in  setting  up  a  cooperative  for  the  purpose  of  con- 
structing rural  farm  lines  Is  for  some  one  of  your  number  to 
address  a  letter  to  Rural  Electrification  Administration.  Wash- 
ington. D.  C.  stating  that  you  and  your  neighbors  are  Interested 
in  establishing  such  a  cooperative  set-up.  would  like  to  have  some 
literature  and  such  assistance  as  might  be  necessary.  After  you 
have  received  a  letter  and  the  data,  the  procedure  is  to  call  a 
mass  meeting  and  familiarize  all  those  Interested  with  the  details 
of  the  R.  E.  A.  program  and  the  requlremente  for  a  loan,  which 
I  will  outline  briefly;  but,  of  course,  same  should  be  placed  before 
the  group  in  more  or  less  detail.  At  your  mass  meeting  a  com- 
mittee should  be  appointed  to  solicit  the  farms  which  will  lie 
along  the  proposed  line,  the  purpose  being  to  find  out  how  many 
of  the  farmers  will  take  electricity  If  it  Is  avaUable  and  to  learn 
of  the  uses  they  will  make  of  it. 

The  members  of  the  general  organization  committee  should 
Include  one  representative  from  each  town.shlp  or  school  district 
however  the  county  or  the  area  i.«;  divided.  This  will  enable  each 
committeeman  to  appoint  a  subcommittee  for  a  particular  town- 
ship or  area  who  wiU  make  the  canvass.  The  work  is  thus  sim- 
plified. The  canvass  should  consist  largely  of  asking  the  farmers 
to  sign  a  form  signifying  their  willingness  to  Join  the  cooperative 
and  receive  service  whenever  the  lines  are  buUt.  There  shoiUd  be 
a  space  on  the  form  for  the  consumer  to  indicate  the  type  and 
number  of  appliances,  he  will  probably  use.  It  is  not  necessary 
for  the  said  forms  to  be  a  binding  contract  nor  should  the 
farmer  be  required  to  pay  any  money  to  Join  the  cooperative. 

The  mass  meeting  and  the  appointing  of  committees  may  be 
under  the  supervision  of  the  Farm  Bureau,  the  Farmers  Union, 
the  Grange,  or  any  other  group,  or  by  all  or  any  of  them  together. 
R.  E.  A.  attorneys  will  aid  and  advise  on  aJl  legal  problems  per- 
Ulnlng  to  the  organization  of  such  groups.  Again  I  repeat, 
address  your  communication  to  Rural  Electrification  Administra- 
tion. Washington.  D.  C.  and  In  the  case  of  legal  matters  Indicate 
Attention:  General  Coiuisel.  After  you  have  completed  this  pre- 
liminary set-up  and  survey  you  can  estimate  from  the  tabulated 
applications  the  amount  of  current  that  will  be  required  to  serve 
the  lines  you  desire  to  build.  The  data  so  gathered  may  be  used 
to  draw  a  map  to  show  the  location  of  e«u;h  farm.  The  farms 
shotild  be  nimibered  to  correspond  with  numbers  on  the  map. 
Also,  the  maps  should  Indicate  the  proposed  lines,  existing  lines, 
and  the  proposed  source  of  power.  After  you  have  progressed 
this  far  and  know  about  how  much  energy  will  be  required  you 
can  approach  the  nearest  municipal  plant  or  private  utility  and 
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determine  wtjeth*r  or  not  cmrent  can  be  pnrchased  wholesale 
rrom  these  sources;  also  a  general  commitment  should  be  recetved 
a«  to  the  rates  at  which  this  current  can  be  purchased.  On  a 
number  of  projects  already  approved  the  average  sale  price  for 
wholesale  power  ranges  from  below  1  cent  to  2  cents,  the  latter, 
of  coxirae.  being  hi^h.  but  which  even  so  will  result  In  a  reduction 
of  your  existing  cbargrs.  Under  exceptional  conditions  a  generac- 
tng  plant  may  be  included  In  the  project  after  It  Is  apparent  that 
such  a  step  Is  necessary  In  order  to  afford  the  proper  service. 
In  the  event  that  said  plant  entails  too  great  an  investment,  it 
Is  within  the  province  of  the  Public  Works  Administration  to 
grant  funds  to  build  or  extend  mimlcipal  generating  plants. 

The  above  information  so  gathered  by  your  committee  should 
then  be  sent  to  the  Rural  BectrLflcatlon  Administration  office  in 
Washington,  D.  C,  for  analysis,  which  will  occupy  only  a  short 
time.  You  will  notice  that  It  Lb  not  necessary  for  the  farmers  to 
spend  any  money  other  than  their  time  in  solicitation  to  submit 
this  application.  It  Is  advisable  also  that  the  cooperative  refrain 
from  becoming  Incorporated  until  R.  E.  A.  has  ha4  an  opportunity 
to  Judge  the  feasibility  of  their  project,  as  well  as  to  study  the 
proposed  articles  cf  Incorporation  and  bylawa.  There  Is  no  need 
to  employ  an  engineer  or  a  lawyer  until  R.  B.  A.  has  made  f»y» 
indication  as  to  the  feasibility  of  the  projects 

The  question  might  ari^  as  to  how  much  the  R.  B.  A.  will  loan 
on  such  a  proposal.  It  may  provide  the  full  amount  of  the  funds 
If  It  Is  necessary  to  do  so.  Generally  the  location  will  govern  the 
coat  of  building  the  distribution  lines,  including  the  service  lines 
(normally  not  to  exceed  150  feet  in  length)  to  the  farm  home  and 
the  customers'  meters.  OGcasionally  where  there  is  no  adjacent 
aocroe  of  p)ower  and  the  size  of  the  projects  will  warrant  It,  a  short 
transmission  line  and  siibstatlon  or  a  small  generating  plant  may 
be  included  as  part  of  the  project,  which  cost  the  loan  will  cover. 
(Consumers'  loans  for  wiring  and  appliances  can  be  handled  Ln 
another  way.  In  the  case  of  appliances  the  Klectrlc  Home  and 
Farm  Authority,  an  agency  of  the  Federal  Government,  Washing- 
ton, D.  C,  should  be  contacted  for  loans.)  Additional  Lnformatlon 
will  be  fximished  to  Interested  parties  upon  a  request  addressed  to 
the  Washington  office  of  the  R  E.  A.,  which  I  designated  earlier  Ixi 
these  remarks.  If  farmers  of  the  United  States  will  take  advantage 
of  this  program,  we  can  brtng  about  a  widespread  electrification 
of  farms  and  the  homes  thereon.  The  failure  of  the  existing  power 
companies  to  so  service  the  consumer  Is  glaring  when  comptured  to 
other  nations.  In  Holland  there  is  practically  a  lOO-percent  elec- 
trification of  farms;  In  Germany  90  percent  of  all  farms  are  receiv- 
ing the  benefits  of  electricity;  In  Sweden  50  percent  are  so  serviced; 
but  In  the  United  States  only  10  percent  have  the  advantages  that 
come  with  the  use  of  electric  enCTgy. 

I  commend  this  program  to  you  moat  highly  even  though 
there  are  many  interests  in  Iowa  that  are  bitterly  opposed  to  It. 
Even  some  of  the  officials  of  the  Extension  Department  at  Ames 
have  Indicated  a  lack  of  wUllngness  to  cooperate  for  the  benefit 
of  farm  consumers  with  respect  to  the  above  proposal  I  have 
also  been  Interested  to  note  of  Ute  that  the  power  companies 
have  suddenly  become  very  •oUcltous  of  your  welfare  and  have 
been  holding  meetings  in  various  sections  of  the  country  offer- 
ing to  build  lines  to  the  farmers.  Let  us  remember  the  old 
adage,  "Beware  ot  the  Greeks  bearing  gifts."     I  remember  back 

2.  7-w  ,  ^**"  **°  ""^"^  "*"■*  '^"  oo  proposal  for  cooperative 
distribution  of  power  by  consumers,  no  suggestion  of  a  Federal 
power  program,  that  the  Power  Trust  In  our  country  laughed  at 
the  request  of  a  farmer  for  current  and  told  him  they  were  not 
seeking  such  farm  boslneas.  If  he  still  persisted  they  quoted  him 
a  price  of  •1.000.  $l.a00,  or  •3.000  per  mile  as  a  line  construction 
cost  to  stop  his  ambition  to  relieve  his  wife  and  his  family  of 
the  drudgery  of  hard  work,  and  that  cost  was  not  a  wartime 
oo«  ejther.  Now  the  power  companies  are  anxious  to  get  con- 
trol of  the  lines  of  distribution  in  our  section  in  order  to  halt 
the  program  of  the  Rural  Electrification  Administration  In  con- 
atructlng  cooperative  lines  that  will  reduce  the  cost  o:  elec- 
tricity to  you.  even  though  It  wUl  be  necessary  In  many  cases 
to  buy  the  product  at  wholesale  from  the  power  companies  untU 
such  time  as  we  can  set  up  some  of  the  projects  that  I  am 
prop<»ing  and  urging  both  through  the  agency  of  the  Federal 
uovemment,  States,  and  munldpaLtties. 

I^  ua  not  take  too  serlouaiy  the  altruistic  tendencies  of  the 
power  companies  to  the  Idddle  West  that  are  evidenced  by  the 
^  rates  charged  for  electricity  to  our  section  which  I  pointed  out  to 
you  to  my  previous  remarks,  and  which  to  some  instances  when 
service  charges  are  tocluded  run  to  aa  high  as  20  cents  per  kUo- 
watt-hour.  I  am  remtoded  that  the  Commonwealth  &  Southern 
CO.  also  had  a  similar  outburst  of  generosity.  They  were  bujing 
power  at  Muscle  Shoals  at  2  mills  a  kilowatt-hour,  relaying  It  to 
the  ulthnate  consumers  less  than  half  a  mile  away  at  10  cents 
a  kilowatt-hour,  or  a  difference  of  4.800  percent.  I  suppose  thev 
^t^Jl.^:^  thattocreaae  to  price  was  occasion^dby  the 
cost  of  dtambution.  They  were  sentog  It  to  same  farmers  to  that 
^  secUon  of  the  country  at  from  30  to  40  cenU  per  kUowatt-hour 
maktog  a  Une  charge  of  •3.25.  eiacUy  what  they  are  dotog  to 
many  instances  in  our  country  now,  and  then  charging  them  5 
cents  a  kilowatt-hour  for  what  electricity  they  used  over  and 
above.  Of  course,  they  do  us  one  better  to  our  section  Thev 
charge  us  4.  6,  and  8  cents.  In  the  above  Instance  one'  of  the 
farmers  to  that  section  was  paying  the  power  company  ^4  per 
month  for  25  kUowatt-hours  that  cost  theVower  con^y  5  ceSS 
at  the  dam^  A  few  weeks  ago  the  Iowa  Manufacturers'  Associa- 
tion sent  out  a  letter  in  which  they  tried  to  undermine  the  bene- 
fits of  the  T.  V.  A.  and  prejudice  people  against  It  by  clttog  soma 
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prices  i>ald  for  cows  down  at  Norrts  CTty.  If  any  of  you  members 
of  that  association  have  that  letter  around  dig  it  out  and  see 
If  they  said  anything  about  that  farmer  down  there  who  paid 
that  ^4  for  electricity  that  cost  the  power  company  6  cents  at  the 
dam  before  the  T.  V.  A.  project  went  toto  effect  and  rates  were 
reduced  to  accordance  with  the  schedule  I  have  tocluded  to  these 
remarks;  see  If  they  mentioned  the  millions  of  consumers — you 
people  who  pay  the  bill  of  high  electric  rates. 

The  Rural  Electrification  Administration  has  already  been  suc- 
cessful to  doing  exactly  what  I  have  said  can  be  done — cadlng 
farm  consumers  to  constructtog  lines  and  in  securing  contracts 
for  current  at  whcrtesale  which  have  materially  reduced  their 
electric  bills.  You  can  do  the  same  thing  yourself,  A  project 
Is  under  way  In  Adams  County,  Iowa,  to  our  congressional  district, 
and  Mr.  Morris  L.  Cooke,  Administrator  of  the  R.  E.  A.,  toformed' 
me  to  a  letter  on  June  1  that  an  toltlal  allotment  of  •^,500  has 
Just  been  made  for  the  construction  of  rural  electrification  dis- 
tribution lines  primarily  to  Shelby  County.  Iowa.  Get  to  your 
car  and  drive  over  there  to  talk  to  some  of  those  farmers.  It 
Is  contemplated  that  these  fvmds  will  be  loaned  to  the  Shelby 
County.  Rural  Electric  Oooperative  for  building  these  Itoes  which 
will  take  electric  energy  to  approximately  225  farm  hocnes  to  that 
and  adjoining  counties. 

It  is  to  be  hoped  that  farm  consumers  throughout  the  Middle 
West  will  take  advantage  of  this  New  Deal  program  and  In  the 
meantime  will  assist  the  admtolstration  to  advancing  Federal 
production  projects  similar  to  the  T.  V.  A.,  and  State  and  munici- 
pally owned  proposals  to  order  that  the  advantages  of  cheap 
electricity  can  be  brotight  to  e-mj  farm  and  every  home  to 
America. 

I  want  the  peofde  of  our  district  and  any  others  to  any  por- 
tion of  the  Middle  West  who  are  toterested  and  who  want  relief 
from  existing  high  rates  or  who  desljre  to  secure  the  benefits  of 
electricity  to  feel  at  liberty  to  write  to  noe  at  any  time  for  to- 
fonnation  contained  to  these  remarks  or  to  request  my  assistance 
to  any  way.  Elegardless  of  my  position,  be  it  one  of  a  public 
official  or  of  a  private  citizen.  I  expect  to  go  on  with  this  fight 
to  the  end  or  until  such  time  as  the  farms  and  homes  of  Amer- 
ica are  properly  electrified  at  reasonable  rates  based  on  the  T.  V.  .\. 
yardstick,  and  the  plato  people  of  this  NaUon  receive  the  beneflls 
of  such  a  program. 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tlie  SPEAKER.    The  genUeman  will  state  it. 

Mr.  RANKIN.  It  was  stated  a  while  ago  that  all  Members 
had  permission  to  extend  their  remarks  In  the  Record  up  to 
the  date  of  the  last  publication  of  the  Record  for  this  session. 
Does  this  mean  more  than  one  insertion? 

The  SPEAKER.    It  does. 

Mr.  RANKIN.    I  thank  the  Speaker. 

Mr.  McCORMACK.    Mr.  Speaker,  a  parliamentary  Inquiry. 

Tlie  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McCORMACK.  Is  the  permission  to  extend  remarks, 
to  which  the  gentleman  from  Mississippi  referred,  confined 
to  the  Members'  own  remarks,  or  under  it  is  a  Member  per- 
mitted to  include  brief  excerpts  from  articles  or  statements 
of  others? 

The  SPEAKER  The  unanimous-consent  request  as  sub- 
..mitted  by  the  present  occupant  of  the  chair  when  he  was 
majority  leader  was  that  all  Members  jshould  have  the  right 
to  extend  their  own  remarks;  and  the  Chair  is  of  the  (pinion 
that  if  it  is  desired  to  include  in  the  extension  quotations 
Irom  editorials  or  other  extraneous  matter  that  special  per- 
mission should  be  secured. 

DUTNDERS  OF  THE  CONSTITUTIOW— THE  SEVEWTY-THntD   AND 
SEVENTY -FOURTH  CONGRESSES 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  other 
day,  under  unanimous  consent,  I  sent  to  the  Printing  Office 
an  extension  of  remarks  for  insertion  in  the  Record  but  it 
was  returned  to  me  by  the  Printer  because  it  exceeded  the 
two-page  limitation.  The  Printer  states  It  will  take  three 
and  a  half  pages.  I  have  the  estimate  from  the  Printer  and 
I  now  renew  my  request  to  make  this  extension. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
genUeman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsyhrania.  Mr.  Speaker,  some  months 
ago  I  idaced  in  the  Record  a  compUed  statement  checked 
by  the  legislative  reference  service  of  the  Congressional 
Library  showing  the  exact  daU  relative  to  acts  of  Congress 
being  declared  unconsUtuUonal  by  the  Supreme  Court  of 
the  United  States.  I  am  now  bringing  this  down  to  date  so 
that  the  Members,  as  well  as  the  general  puhUc  may  have 
access  to  this  contribution. 


You  wUl  recall  that  I  said  that  out  of  the  more  than 
24,000  acts  of  Congress  that  have  been  passed  since  George 
Wartiington  took  his  oath  of  oflQce,  a  very  small  percent  of 
them  were  declared  unconstitutional.  To  be  accurate,  to 
date  there  have  been  70  acts  of  Congress  declared  unconsti- 
tutional. 

I  said  at  that  time,  and  stiJi  say.  that  this  record  specifi- 
cally stamps  the  United  States  Congress  as  being  the  most 
efBcient  and  accurate  lawmaking  body  the  world  has  ever 
experienced.  When  you  make  yourself  conscious  of  the  fact 
that  perhaps  there  are  in  every  Congress,  20  or  30  men  out 
of  the  435  who  are  just  as  sincere,  just  as  well  trained  and 
equipped,  and  just  as  able  and  capable  of  sitting  in  judgment 
on  legislation  as  to  its  constitutionality  as  any  group  of 
Supreme  Court  judges  that  were  ever  appointed — then  we 
grasp  the  entire  picture.  Some  say  that  we  should  have 
an  amendment  to  the  Constitution.  That  may  be.  I  am  not 
passing  judgment  on  that  statement  at  this  time,  but  I  do 
say  that  the  Constitution,  the  way  it  stands,  can  be  inter- 
preted to  take  care  of  all  of  the  needs  of  all  of  the  people 
all  of  the  time. 

There  is  no  use  to  cry  over  spilled  milk.  It  Is  our  duty 
to  obey  the  laws  while  they  are  on  the  statute  boc^.  I  am 
going  to  do  that.  Every  good  citizen  always  obeys  the  laws. 
But,  as  in  the  case  when  the  Guifey-Snyder  coal  bill  was 
declared  unconstitutional,  we  immediately  went  to  work  and 
in  2  days'  time  we  had  another  measure  prepared  that  legal 
minds  say  can  be  interpreted  to  be  constitutional  because 
It  dovetails  into  the  decision  of  the  Supreme  Court  Justice, 
Mr.  Hughes. 

Some  radio  speakers  as  well  as  some  newspapers  gave, 
and  still  are  giving,  false  impressions.  For  Instance,  I  heard 
one  radio  speaker,  who  was  aspiring  to  be  a  candidate  for 
one  of  the  highest  offices  within  the  gift  of  the  people,  say  1 
that  the  Democratic  Congress  was  destroying  the  Constitu- 
tion by  passing  acts  that  were  unconstitutional 

Of  course,  this  speaker  did  not  know  what  he  was  talking 
about  or  he  would  never  have  said  this.  If  you  will  check 
the  acts  listed  here  below,  you  will  find  that  some  40  of 
them  that  have  been  declared  unconstitutional  were  put 
on  the  statute  books  by  the  Republican  Party,  when  they 
had  both  Houses  and  the  President,  and  that  only  some  20 
of  these  were  put  on  the  statute  books  when  we  had  a  Demo- 
cratic Congress  and  President. 

Mr.  Speaker.  President  Roosevelt  and  the  Democratic  Con- 
gress under  his  leadership  have  set  up  and  put  into  effect 
for  the  farmers,  the  laborers,  and  the  businessmen  so  many 
commendable  things  that  space  will  not  permit  me  to  enu- 
merate them.  Suffice  to  say  that  I  for  one  shaU  continue 
my  fight  for  the  fundamentals  in  order  that  labor  may  have 
the  right  to  collective  bargaining,  the  right  to  wage  scales, 
the  right  to  certain  limited  hours  of  labor. 

Yes;  I  shaU  insist  that  we  shall  have  the  right  to  protect 
all  laborers  from  exploiters  and  at  the  same  time  protect 
Women  and  children  from  sweatshop  abuses. 

Following  are  the  acts: 
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4.  Act  of  I^bfuary  26.  1863  (12  Stat.  845.  see.  1):  July  11.  1802  (12 

SJ'parfinir-     '''   ""^^  '^   "^    ^"  ^"^'^  '''    '^   ^"^ 

"Legal -tender   clauses",   maktog   non-toterest-bearing   U    S. 

notes  legal  tender  in  payment  of  "aU  debts,  puhUc^d  nrt- 

th?ai;t*°         **  »PP"ed  to  debts  contracted  before  passage  of 

in"^^  ''iJ:''*fl^,  ir®  ^*"-  ^  ^^^-  '^'  1«70)5  overruled 
187f)T^  ^    render  ciues)    (12  Wall,  457  (May  1. 

f[on.—The  specific  notes  tovolved  to  the  case  mn  issued 
under  the  act  of  1862.  and  the  opinion  (p.  SSl^t^^e 
question  for  determtoaUon  to  be  "whetherthe  act  of  ^bru- 
^  ^^'  ,}f5^^'  '  '  ^  constitutional-  buTtS*  otSr 
if^  l*!*^-  ^^°«  practically  Identical,  would  surely  be  cov- 
ered by  the  decision. 
6.  Act  of  March  3,  1863  (12  Stat.  757,  ch.  81,  sec  6) 

r^'^J^"^^  fJ^^  ^^  ^«*'*^°^  •  •  •  as  provides  for  the 
removaJ  of  a  judgment  to  a  Bute  court,  and  to  which  ihe  cause 
was  tried  by  a  Jury  to  the  circuit  court  erf  the  United  States 
for  a  rejial  on  the  facts  a. id  law.  Is  not  to  pursuance  o*  the 
ConstituUon.  and  is  void."  -~"^  »«  vae 

Tfie  Jxistices  v.  Murray  (9  WaU.  274  (Mar.  14.  1870)) 

6.  Act  of  March  3.  1883  (12  Stat.  766,  c.  92,  sec   6)         "^'"''• 

Provision  for  an  appeal  from  the  CSourt  of  ClaUna  to  the 
Supreme  Court;  there  being  at  the  ttaie  a  furtl»  provision 
(sec.  14)  requiring  an  estimate  by  the  Secretary  ot  the  Tk«as- 
ury  before  payment  of  final  Judgments. 

Gordon  v.  United  States  (2  WalL  561  (Mar   10    1865)) 

(^se  was  dismissed  without  optoion;  grounds  were  suwrested 

to  United  States  v.  Klein.  18  WiOL  128    144  )  »a8K«»^ed 

Act  of  June  80,  1864  (13  Stat.  281.  c.  173.'  sec."  116).  as  amended: 

see  below,  act  of  March  2,  1867  (14  Stat  477  sec  13^    "*"«=«. 

Same  (13  Stat.  284.  c.  173.  sec.  122),  as  amended;  ^^below   act  of 

July  13,  1866  (14  Stat.  138).  ^^  "^  wuow.  act  oi 

7.  Act  of  June  SO,  1864  (13  SUt.  311,  c.  174.  sec.  18) 

Provision  that  "any  prize  cause  now  pending  to  anv  drrrilt 
court    shaU^    on    the    application    ot    alY  p^eT  iS^lSSJ 
.  ^,   ^^^erred    by    that    court    to    the    Supreme 


1.  Act  of  September  24,  1789  (1  SUt.  81.  sec.  13.  to  part) 

Provision  that  "•  •  •  (the  Supreme  Coiit)  shaU  have 
power  to  issue  •  •  •  wriU  of  mandamus,  to  cases  war- 
ranted by  the  principles  and  usages  of  law  to  any  •  •  • 
persons  holdtog  office,  under  authority  of  the  United  SUtes" 
,  0.°.°^  ^  authorize  Issue  of  mandamus  to  the  Secretarr 
of  SUte  requiring  him  to  deUver  to  plaintiff  a  commission 
(duly  signed  by  the  President)  as  Justice  of  the  peace  to  the 
District  of  Columbia.  ^^ 

Marbury  v.  Madison  (1  Cr.  137  (Feb.  24.  1803)) 
a.  Act  of  February  20.  1812   (2  SUt.  677.  ch.  22) 

Provisions  for  examination  toto  "validity  of  claims  to  land 

Which  are  derived  from  confirmations  made     •     •     • 

by  the  Governors  of  the  Northwest     •      •     •     Terrttorv"  held 

not  to  authorize  annulment  of  title  confirmed  by  Governor 

Reichart  v.  Felps  (6  Wall.  160  (Mar.  16,  1868)) 
8.  Act  of  March  8,  1820   (%  SUt.  548,  sec.  8.  provise) 

The  Missouri  Compromise,  prohibiting  slavery  wlthto  the 
Louisiana  Territory  north  of  36°30'.  except  Missouri 

Dred  Scott  v.  Sanford  (19  How.  393   (Mar.  6.  1857)) 

^°''i"LT71^*  Missouri  Compromise  was  "declared  tooperatlve 
and  void  by  act  of  May  30.  .'854.  while  the  Dred  Swtt  casa 
was  pending.  ^^  1 
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Court 

r/ie  Alicia  (7  WaU.  571  (Jan.  25,  1869) ) 

8.  Act  of  Janxiary  24,  1865  (13  Stat.  424,  c   20) 

♦^^"ir^*o?'  *  **^  °^^^  (dlaivowln^  actions  to  hostUlty 
to  the  United  SUtes)   before  admission  to  appear  as  attOTney 

^^.^,^***^  *^^  ^^  ^^^^  °^  "^  previoui^mlsstor^ 

^^^'^^J'^^^^^L^:^  "^y  "**•  *°  ^  attorney  who  had  SSn 

pardoned  by  the  President  lor  all  offenses  durti  the  aebelSS 

Ex  parte  Garland  (4  Wall.  833  (Jan.  14,  1867) )         °*''**"°^ 

9.  A<^^f  July  13.  1866  (14  SUt.  138),  amending  act  of  June  30. 

Tax  on  indebtedness  of  railroads.  "*  •  •  to  whatsoever 
^'^^J"  P«Tson  the  same  may  be  payable",  as  M>plled  to  In- 
Ity  S^  thT  ^^°^^^*='P^  corporation,  tocurred  ^der  author- 

United  States  v.  Railroad  Co.  (17  Wall.  322  (Apr.  3    1873) ) 

10.  Act  of  itorch  2.  1867  (14  SUt,  477.  c  169.  sec.  13),  amending 
act  of  June  30,  1864  (13  Stat.  281,  sec.  116) .  ««iing 

TTr,T^°B^  ^^  °' every  person  residing  to  the 

United  SUtes  •  •  •  whether  derived  from  •••  sal- 
aries •  •  •  or  from  any  sovirce  whatever  •  •  •"  aa 
applied  to  Income  of  State  Judgw.  ' 

The  CoUector  v.  Day  (11  Wall.  113  (Apr.  3.  1871)) 

11.  Same   (14  SUt.  484,  c  169.  sec.  29).        '*^        '  "' 
General   prohibition   on  sale   of  naphtha,   etc,   for   Uluml- 

nattog  purposes.  If  inflammable  at  less  temperature  than  110* 

l7*Cf^J°T^l**  "except  so  far  as  the  section  named  operates 

wlthto  the  United  SUtes.  but  without  the  limits  of  any  State  " 

Umted  States  v.  Detcitt  (9  Wall.  41  (Feb.  21.  1870) ) 

Act  of  Ktorch  2    1867    (14  SUt.  639.  c.   176.  sec.  44),  as  embodied 

to  Revised  Statutes;  see  below,  R.  S.  5132  ^"^ooaisa. 

12.  Act  of  May  31,  1870  (16  SUt.  140.  c.  114.  sees.  3   4) 

Provisions  penalizing  (1)  refusal  of  local  election  officials  to 
permit  voting  by  persons  offering  to  qualify  under  Sute  laws 
a^Ucable  to  any  citizens;  and  (2)  htodertng  of  any  person 
from  qualifying  or  voting,  held  tovalld  under  fifteenth  amend- 
ment. 

UnUed  States  v.  Reese  et  al.  (92  U.  S.  214  (Mar  27   1876) ) 
Act  of  May  81.  1870  (16  Stat.  140.  c.  114),  as  embodied  to  Revised 

Statutes:  see  below.  Revised  SUtutes  1977,  5507. 
Act  of  June  17,  1870  (16  Stat.  154).  as  embodied  to  Revised  Statutes 

of  the  District  of  Columbia;  see  below,  Revl-sed  SUtutes^  of 

the  District  of  Columbia  1064. 
Act  of  July  8.  1870  (16  SUt.  210) .  as  embodied  to  Revised  SUtutes- 

see  below.  Revised  SUtutes  4937-4947 

13.  Act  of  July  12.  1870  (16  SUt.  235.  c  251) . 

Provision  maktog  Presidential  pardons  Inadmissible  to  evi- 
dence in  Court  of  Claims,  prohiblttog  their  use  by  that  covu-t 
to  deciding  claims  or  appeals,  and  requiring  dl.smissal  of  ap- 
peals by  the  Supreme  Court  to  cases  where  proof  of  loyalty 
had  been  made  otherwise  than  as  prescribed  by  law 

United  States  v.  Klein  (13  Wall.  128  (Jan.  29.  1873)). 
Act  of  April  20.   1871    (17  SUt.   13.  c.  22.  sec.  2),  as  embodied  in 

Revised  SUtutes;  see  below,  Revised  SUtutes  6619 

14.  Act  of  June  22.  1874   (18  SUt.  187,  sec.  5). 

Provision  authorizing  Federal  courts  to  require  production 
of  documents  in  proceedings,  other  than  criminal,  under  the 
revenue  Uws  (the  allegations  expected  to  be  proved  thereby 
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to  be  tjiken  as  prcrred.  on  failure  to  produce  such,  doctiments) 
held  invaltd  as  applied  to  a  suit  for  forfelt\ire  vmder  the 
customs  laws. 

Boyd  V.  United  States  (116  U.  S.  816  (Feb.  1.  1888)). 
1&  R.  S.  1977  (act  of  May  31.  1870.  16  Stat.  144). 

Provision  that  "all  persona  within  the  Jurisdiction  of  the 
United  States  shall  have  the  same  right  in  every  State  and 
Territory  to  make  and  enforce  contracts  •  •  •  as  Is  en- 
Joyed  by  white  citizens  •  •  •"  held  invalid  under  the 
thirteenth  amendment. 

Hodges  v.  United  States  (203  U.  S.  1   (May  28.  1906)). 
16.  R.  S.  4937-4947   (act  of  July  8.   1870.   16  Stat.  210),  and  act  of 
August  14.  1876  (19  Stat.  141). 

Original  trade-mark  law.  applying  to  marks  "for  exclusive 
use  within  the  United  States";  and  a  penal  act  designed  solely 
for  the  protection  of  rights  detlned  in  the  earlier  meas\u-e. 

Trade  Mark  cases  ( 100  U.  S.  82  (Nov.  17,  1879) ) . 
n.  R.  S    5132.  subdivision  9   (act  ol  Mar.  2,  1867,   14  Stat.  539). 

f>rovision  penalizing  '"any  person  respecting  whom  bark- 
ruptcy  proceedings  are  commenced  •  •  •  who,  within 
8  months  before  the  commencement  of  proceedings  In 
bankruptcy,  under  the  false  color  and  pretense  of  carrying 
on  bufiness  and  dealing  In  the  ordlniiry  course  of  trade, 
obtains  on  credit  from  any  person  any  goods  or  chattels 
with  Intent  to  defraud     •     •     •." 

United  States  v.  Fox  (95  U.  8.  670   ,Jan.  7,  1878)). 

18.  R.  S    5507    (act  of  May  31.  1870.   16  btat.   141.  sec.  4). 

Provision  penalizing  "every  person  who  prevents,  hinders, 
controls,  or  Intimidates  another  from  exercising  •  •  • 
the  right  of  suffrage,  to  whom  that  right  is  guaranteed  by 
the  fifteenth  amendment  to  the  Constitution  of  the  United 
States,  by  means  of  bribery  •  •  •  held  not  authorized  by 
the  said  fifteenth  amendment. 

James  v.  Bo^xman   (190  U.  8.   127    (May  4,   1903)). 

19.  R.  S    5519   (act  of  Apr.  20,   1871.  17  Stat.   13,  ch.  22.  sec.  2). 

Section  providing  punishment  In  case  "two  or  more  persons 
In  any  State  •  •  •  conspire  •  •  •  for  the  purpose 
of  depriving  •  •  •  any  person  •  •  •  of  the  equal 
protection  of  the  laws  •  •  •  or  for  the  purpose  of  pre- 
venting or  hindering  the  constituted  authorities  of  any 
State  •  •  •  from  giving  or  securing  to  all  persons 
within  such  State  •  •  •  the  equal  protection  of  the 
laws  •  •  •",  held  Invalid  for  piuiishment  of  conspiracy 
within    a    SUte. 

UnL*ed  States  v,  Harrla  (106  U.  8.  629   (Jan.  22,   1883)). 

Note— In  Baldwin  v.  Franks  (120  U.  8.  678  (Mar.  7,  1887)). 

an   attempt   was   made    to   distinguish    the    Harris   case,    and 

apply  it  to  conspiracy  against  aliens,  though  within  a  State. 

and  held,  the  provision  was  not  separable  in  such  case. 

aO.  Revised  Statutes  of  the  District  of  Columbia,  section  1064  (act 

of  June  17.  1870,  16  Stat.  154,  ch.  133,  sec.  3), 

Provision  that  "proeecutlons  in  the  poUce  court  (of  the 
District  of  Columbia)  shall  be  by  information  under  oath, 
without  indictment  by  grand  Jury  or  trial  by  peUt  Jury",  as 
applied  to  punishment  for  conspiracy  {Callan  v.  Wilson  127 
U.  S.  540  (May  14.  1888).). 
SL  Act  of  March  1,  1875  (18  Stat.  336,  sees.  1.  2), 

Provision  "That  all  persons  within  the  Jurisdiction  of  the 
Umted  States  ahall  be  entitled  to  the  full  and  equal  enjoy- 
ment of  the  accommodations  •  •  •  of  Inns,  public  con- 
veyances on  land  or  water,  theaters,  and  other  places  of  public 
amusement;  subject  only  to  the  conditions  and  limitations 
established  by  law  and  applicable  alike  to  citizens  of  every  race 
and  color,  regardless  of  any  previous  condition  of  servitude." 
Section  2  prescribed  a  penalty  for  violation. 

Held  unconstitutional  (a)  in  operation  within  the  States  In 
Civil  Rights  cases  (109  U.  S.  3  (Oct.  15.  1883)  );  (b)  In  opera- 
tion outside  the  States,  and  therefore  void  in  Jpto;  in  Butts  v. 
Merchants'  A  Miners'  Transportation  Co.  (230  U.  S.  126  (June 
16,  1913) ). 
22.  Act  of  March  3,  1875  (18  SUt.  479.  ch.  144,  sec.  2). 

Provision  that  "if  the  party  (1.  e..  a  person  stealing  property 
from  the  United  States)  has  been  convicted,  then  the  Judg- 
ment against  him  shall  be  conclusive  evidence  In  the  prosecu- 
tion agrinst  (the)  receiver  that  the  property  of  the  United 
States  therein  described  has  been  embezzled,  stolen  or  pur- 
loined." 

Ktrby  v.  United  States  (174  U.  8.  47  (Apr.  11.  1899)). 
S3.  Act  of  July  12.  1876  (19  Stat.  80,  sec.  6,  In  part). 

Provision  that  "postmasters  of  the  first,  second,  and  third 
classes  •  •  •  may  be  removed  by  the  President  by  and 
with  the  advice  and  consent  of  the  Senate." 

Myers  v.  United  States  (272  U.  8.  52  (Oct,  25.  1926)). 

24.  Act  of  Aug\ist  14,  187©  (19  Stat.  141.  entire  act). 

Act  for  protection  of  trade-mark  rights  established  by  R.  3 
4937-4947.  ' 

Trade  Mark  cases  (100  U.  8.  83  (Nov.  17.  1879)). 

25.  Act  of  August  11,  1888  (25  Stat    411). 

Clause  in  a  provision  for  the  purchase  or  condemnation  of 
a  certain  lock  and  dam  Ir.  the  Monongahela  River  that 
•••  •  •  in  estlmaUng  the  sum  to  be  paid  by  the  United 
States,  the  franclilse  of  said  corporation  to  collect  tolls  shall 
not  be  considered  or  estimated     •     •     •." 

Monongahela  Navigation  Co.  r.  United  States  (148  U.  S.  312 
(Mar.  27.  1893)). 
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26.  Act  of  May  5,  1892   (27  Stat.  25.  ch.  60,  sec.  4). 

Provision  of  a  Chinese  exclusion  act.  that  Chinese  persons 
"convicted  and  adjudged  to  be  not  lawfully  entitled  to  be  or 
remain  In  the  United  States  shall  be  imprisoned  at  hard  labor 
for  a  period  not  exceeding  1  year  and  thereafter  removed  from 
the  United  States  •  •  •."  (The  conviction  and  Judgment 
thus  referred  to  was  by  a  Justice,  Judge,  or  commissioner 
upon  a  summary  hearing.) 

Wong  V.  United  States  (163  U.  S.  228   (May  18,   1896)). 

27.  Joint  resolution  of  August  4,  1894  (28  Stat.  1018,  No.  41). 

Provision  authorizing  the  Secretary  of  the  Interior  to  ap- 
prove a  second  lease  of  certain  land  by  an  Indian  chief  in 
Minnesota  (title  to  which  land  was  vested  in  the  lessors 
ancestor  by  art.  9  of  a  treaty  with  the  Chippewa  Indians) 
held  not  to  affect  validity  of  first  lease. 

Jones  v.  Meehan   (175  U.  S.  1   (Oct.  30.  1899)). 

28.  Act  of  August  27.  1894   (28  Stat.  533-560,  sees.  27-37). 

Income-tax  provisions  of  the  Tariff  Act  of  1894.  "The  tax 
Imposed  by  sections  27  to  87,  inclusive  •  •  •  so  far  as  It 
falls  on  the  Income  of  real  estate  and  of  personal  property, 
being  a  direct  tax  within  the  meaning  of  the  Constitution, 
and,  therefore,  unconstitutional  and  void  because  not  appor- 
tioned according  to  representation,  all  those  sections,  consti- 
tuting one  entire  scheme  of  taxation,  are  necessarily  invalid." 
(158   U.   S.   601,   637.) 

Pollock  v.  Farmers'  Loan  «fe  Trust  Co.  (157  U.  S.  429  (Apr. 
8,  1895),  and  rehearing  (158  U.  S.  601   (May  20,  1895)). 

29.  Act  of  January  30,   1897    (29  Stat.   506). 

Prohibition  on  sale  of  liquor  "•  •  •  to  any  Indian  to 
whom  allotment  of  land  has  been  made  while  the  title  to  the 
same  shall  be  held  in  trust  by  the  Government     •      •      *." 

Matter  p/  Heff  (197  U.  S.  588   (Apr.  10.  1905));  overruled  In 
,    Untted  States  v.  Nice  (241  U.  S.  591  (1916) ) . 
80.  Act  of  June  1,   1898    (30  Stat.  428). 

Section  10,  penalizing  "any  employer  subject  to  the  provi- 
sions of  this  act"  who  should  "threaten  any  employee  with 
loss  of  employment  •  •  •  because  of  his  membership  In 
•     •     •     a  labor  corporation,  association,  or  organization." 

(The  act  applied  "to  any  common  carrier  •  •  •  engaged 
In  the  transportation  of  passengers  or  property  •  •  •  from 
one   State     •     •     •     to   another   State     •     •  ,  •",  etc.) 

Adatr  V.  United  States  (208  U.  S.  161  (Jan.  27.  1908)). 
Act  of  June  13,    1898    (30  Stat.  459). 

Stamp  tax  on  foreig^n  blUs  of  lading  In  War  Revenue  Act. 
Fairbanks  v.  United  Staiea  (181  U.  S.  283  (Apr.  15,  1901) ) . 
Same  (30  Stat.  460). 

Tax  on  charter  parties,  as  applied  to  shipments  exclusively 
from  ports  In  United  States  to  foreign  ports. 

United  States  v.  Hvoslef  (237  U.  S.  1   (Mar.  22.  1915)).     (See 
note  to  next  case.) 
Same   (30  Stat.  461). 

Tax  on  policies  of  marine  Insurance,  as  applied  to  Insurance 
during  voyage  to  foreign  ports. 

Thames  <t  Mersey  Insurance  Co.  v.  United  States  (237  U.  3. 
19   (Apr.  5,   1915) ). 

NoTK. — The  Revenue  Act  of  1898  was  repealed  April  12,  1902. 
and  the  Hvoslef  and  Insurance  Co.  cases  were  claims  brought 
under  a  refunding  act  of  1912  to  recover  amounts  claimed  to 
have  been  illegally  collected. 

34.  Act  of  June  6,  1920  (31  Stat.  359.  i  171). 

Section  of  the  Alaska  Code  providing  for  a  six-person  Jury 
In  trials  for  misdemeanors. 

Rasmussen  v.   United  States   (197  U.  S.  516  (Apr.  10,  1905)). 

35.  Act  of  March  3.  1901    (31  Stat.  1341,   §  935). 

Section  of  the  District  of  Columbia  Code  granting  the  samo 
right  of  appeal,  in  criminal  cases,  to  the  United  States  or  the 
District  of  Columbia  as  to  the  defendant,  but  providing  that 
during  trial. 

United  States  v.  Evans  (213  U.  S.  297  (Apr.  19,  1909)). 

36.  Act  of  June  11,  1906  (Q4  Stat.  232.  ch.  3073). 

The  act  provided  that  "every  common  carrier  engaged  In 
trade  or  commerce  in  the  District  of  Columbia  •  •  •  or 
between  the  several  States  •  •  •  shall  be  liable  to  any  of 
its  employees  •  •  •  for  all  damages  which  may  result 
from  the  negligence  of  any  of  its  officers  •  •  •  or  by  rea- 
son of  any  defect  «  •  •  due  to  its  negligence  in  its  cars, 
engines     •     •     •     roadbed",  etc. 

Held  Invalid  In  two  cases  Involving  employees  engaged  in 
moving  trains  In  Interstate  commerce — In  Employers'  Liability 
Cases  (207  U.  S  463)  (Jan.  6,  1908)  (but  upheld  as  to  the 
District  of  Columbia  In  Hyde  v.  Southern  Ry.  Co.  31  App. 
C.  C.  466;  and  as  to  Territories.  In  El  Paso  A  Northeastern 
Ry.  Co.  V.  Gutierrez,  215  U.  S.  87). 
87.  Act  of  June  16.  1906  (34  Stat.  269.  sec.  2). 

Provision  of  Oklahoma  Enabling  Act  restricting  relocation 
of  the  State  capital  prior  to   1913. 

Coyle  V.  Oklahoma  (221  U.  S.  559  (May  29,  1911)  ) .     (The  case 
specifically  upheld  the  validity  of  a  State  law  of  1910  relocat- 
ing the  capital.  In  defiance  of  the  act  of  Congress  of  1906). 
38.  Act  of  February  20,  1907  (34  Stat.  899.  sec.  3). 

Provision  In  the  Immigration  Act  of  1907  penalizing  "who- 
ever •  •  •  shall  keep,  maintain,  control,  support,  or  har- 
bor in  any  house  or  other  place,  for  the  purpose  of  prosti- 
tution •  •  •  any  alien  woman  or  girl,  within  3  years 
after  she  shall  have  entered  the  United  States." 

Keller  v.  United  States  (213  U.  8.  138  (Apr.  6.  1909)). 
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89.  Act  of  March  1,  1907  (34  Stat    1028). 

Provisions  authorizing  certain  Indians  ~to  tnstltirte  thetr 
suits  In  the  Court  of  Claims  to  determine  the  validity  of  any 
acts  of  Congress  passed  since  •  •  •  ieo2.  Insofar  as  said 
acts  •  •  •  attempt  to  Increase  or  extend  the  restrictions 
upon  alienation  •  •  •  of  allotments  of  lands  of  Cherokee 
citizens  •  •  •-,  and  giving  a  right  of  appeal  to  the  Su- 
preme Court. 

.o^";'/^"'  ^    ^^**^  states:  Brown  A  Gritts  v.  United  States 
(219  U.  S.  346  (Jan.  23,  1911)) 

40.  Act  of  May  27,  1908  (S5  Stat.  313,  sec.  4) 
♦v^^V^'°5i  making  locality  taxable   "aU  land    fof  Indians  of 
tne  Five  Clvllhsed  Tribes)    from  which  restrlcUons  have  been 

or  shall  be  removed"— in  view  of  the  Atoka  Agreement    em- 
bodied   In    the    Curtis   Act    of    June    28,    1898.    providing    tax 
exemption   for   allotted   lands  whUe  title  In  orlgliial  allottee 
not  exceeding  21  years.  ' 

Choate  V   Trapp  (224  U.  S.  665  (May  13,  1912) ). 

41.  Act  of  August  19,  191 :  (37  Stat    28). 

A  proviso  in  section  8  of  the  Federal  Corrupt  Practices  Act 
fixing  a  maximum  authorized  expenditure  by  a  candidate  for 
Senator  "In  any  campaign  for  his  nomination  and  election" 
held  Invalid  as  applied  to  a  primary  election. 

Newberry  v.  United  States  (256  U.  S.  232  (May  2   1901) ) 

42.  Act  of  June  18.  1912  (37  Stot.  136,  sec.  8).     '       ^     ' 

Part  of  section  8  giving  the  Juvenile  Court  of  the  District  of 
Columbia  concurrent  Jurisdiction  of  desertion  cases  (which 
were,  by  law,  misdemeanors  punishable  by  fine  or  Imprison- 
ment In  the  workhouse  at  hard  labor  for  1  year). 

United  States  v    Moreland  (268  U.  8.  433  (Apr    17    1922)) 

43.  Act  of  March  4.  1913  (37  Stat.  988.  part  of  par.  64)    ' 

Provision  of  the  District  of  Columbia  Public  Utllfty  Com- 
mission Act  authorizing  appeal  to  the  United  States  Supreme 
CSourt  from  decrees  of  the  District  of  Columbia  Court  of  Ap- 
peals modifying  valuation  decisions  of  the  UtUlUes  Com- 
mission. 

Kelier  v  Potomac  Electric  Power  Co.  et  al  (281  U  8  428 
(Apr.  9.  1923) ).  v  •       <. 

44.  Act  of  September  1.  1916  (39  Stat.  675.  c.  432.  entire) 

The    original    chUd    labor    law,    providing    'that    no    pro- 
ducer    •     •     .     shall    ship     •     •     •     In   Interstate   commerce 
any   article  or  commodity  the  product  of  any  mill 
•     •     •     in    which    within   80   days   prior   to   the  removal    of 
such   product   therefrom   children   under  the   age  of   14  years 
have  been  employed  or  permitted  to  work  more  than  8  hours 
in  any  day,  or  more  than  6  days  in  any  week     •     •     •  •• 
Hammer  v.  Dagenhart  (247  U.  S.  251  (June  3,  1918)) 
46.  Act  of  September  8.  1916  (39  Stat.  757.  sec.  2  (a)  in  part) 

Provision  of  the  Income-tax  law  of  1916  that  a  "stock  dividend 

ahall  be  considered  income,  to  the  amoixnt  of  Its  cash  value  " 

Eisner  v.  Macomber  (252  U.  8.  189  (Mar.  8,  1920) ) . 

Same,  p   765.  sec.  10  as  amended — see  below,  act  of  October  3    1917 

Act  of  August  10.  1917,  as  amended— see  below,  act  of  October  22, 

46.  Act  of  October  3.  1917   (40  Stat.  302.  sec.  4.  303,  sec.  201  and 

333.  sec.  1206  (amending  30  Stat    765,  sec.  10)  •  and 
Act  of  February  24.  1919   (40  Stat.  1075,  sec.  230.  and  1088.  sec 

*jU  1  )  . 

Income  and  excess-profits  taxes  on  Income  of  "every  cor- 
poration", as  applied  to  Income  of  an  oil  corporation  from 
leasef;  of  land  granted  by  the  United  States  to  a  State,  on 
admission,  for  the  support  of  common  schools,  etc. 

Burnet  v.  Coronado  Oil  A  Gas  Co.   (285  U.  S.  393   (Apr.   11, 

47.  Same;  40  Stat   316,  sec.  600  (f) . 

The  tax  "upon  all  tennis  rackets,  golf  clubs.  basebaU 
^ts-  •  •  •  balls  of  all  kinds,  includlz^  baseballs  •  •  • 
sold  by  the  manufacturer,  producer,  or  importer  •  •  •" 
as  applied  to  articles  sold  by  a  mantifacturer  to  a  commis- 
sion  merchant  for   exportation. 

Spalding  A  Bros.  v.  Edwards  (262  U.  8.  66  (Apr  23   1923) ) 

48.  Act  of  October  6.  1917  (40  Stat.  395,  c.  97,  in  part)'. 

The    amendment    of    sections    24    and    256    of    the    Judicial 

Code    (prescribing  the  Jtirisdlctlon  of  district  courts)    "saving 

•     •     •     to    claimants    the    rlghU    and    remedies    under    the 

workmen's  compensation  law  of  any  State." 

Knickerbocker  Ice  Co.  v.  Stewart  (263  U.  S  149  (Mav  17 
1920)  ).  V  «.   *■«•    ymauj    n, 

49.  Act  of  September  19,  1918  (40  SUt.  960.  c.  174). 

Specifically,  that  part  of  the  minimum- wage  law  of  the  Dis- 
trict of  Columbia  which  authorized  the  Wage  Board  "to  ascer- 
tain and  declare  •  •  •  (a)  standards  of  minirriTim  wages 
for  women  In  any  occupaUon  within  the  District  of  Colinnbla, 
and  what  wages  are  inadequate  to  supply  the  necessary  cost  of 
living  to  any  such  women  workers  to  maintain  them  In  good 
health  and  to  protect  their  morals     •     •     •  •• 

26?  U.'a  Ms'oJp?^'^^!""^'^  """  ^'^^  **  '^  '•  ^^' 
^on. — The  minimum-wage  law  applied  to  minors  as  well  as 
women,  and  In  section  14  to  minors  exclusively,  but  it  is  gen- 
erally assumed  that  the  Adklns  decision  InvaUdated  the  act  In 
its  entirety. 

50.  Actof  February  24,  1919  (40  Stat.  1066,  dh.  18.  aec.  213.  In  part) 

That  part  of  section  213  of  the  Revenue  Act  ot  1918  which 
provided  that  -•  •  •  for  the  purpoeea  of  this  title  •  •  • 
the  term  'gross  Income'  •  •  •  Locludes  gains,  proAts.  and 
Income  derived  from  salaries,  wages,  or  oompesaatton  for  per- 
sonal service  (including  in  the  case  of      •      •      •     jadgesaC 
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the  Supreme  and  Inferior  courts  of  the  ITnlted  States  •  •  • 
the  compensation  received  as  such  •  •  •••  ma  apnUed  to  a 
Judge  in  oflice  when  the  act  was  passed)  appuea  to  a 

Evans  v.  Gore.  253  U.  8.  245  (June  1    1920) 

MUes  V.Graham  (268  U.  8.  601.  June  1,  1936)  held  It  Invalid 
as  appUed  to  a  Judge  taking  office  subsequent  to  Uje  <S^  o? 

^^8^a^tTo2°I^  '^^°''  ^'  "•  '^•'  ^^  **  °*=***"  3-  ""  <*0 

61.  Same:  page  1097.  section  402  (c). 

That  part  of  the  estate  tax  providing  that  "gross  esUte"  of  a 
decedent  should  include  value  of  all  property  "to  the  extent  of 
any  interest  therein  of  which  the  decent  hS  at  S^Vtoe 

^!J  *'^f  •, ""'  "^^  "^^P^^  *o  ^^^  he  had  at  any  ttoe 
created  a  trust,  in  contempUtion  of  or  Intended  to  take  effect 

if,.?°f**!!?°  "  enjoyment  at  or  after  his  death  (whether 
such  transfer  or  trust  is  made  or  created  before  or  after  the 
passage  of  this  act) .  except  In  case  of  a  bona-flde  sale  •  •  •" 
as  applied  to  a  teunsfer  of  property  made  prior  to  the  act 
and  intended  to  take  effect  -^n  poeaessian  «  enjoyment"  at 
death  of  grantor,  but  not  in  fact  testamentary  or  designed  to 
evade  taxation.  '        -coigiiea  w 

63wiSy  S?°^T)   '    ''"*'^*   **  "^  Executors   (274   U    S. 

"•  ^V^l''^^f??!r'T^*J*^i  ""•  ^  <*0  Stat.  11S8.  entire  title). 

Tbe  Child  Labor  Tax  Act,  providing  that  "everv  ner- 
Bon  •  •  •  operating  •  •  •  (b)  aEy  •  •  •  f actolv 
(etc.)  •  •  •  in  which  chUdren  under  the  age  of  14  veara 
have  been  employed  or  permitted  to  work  •  •  •  ^aU 
pay  •  •  •  in  addition  to  aU  other  taxes  lmpo«d  by  law 
^"it^  tax  equivalent  to  10  percent  of  the  entire  net  profit^ 
received  •  •  •  for  such  year  from  the  sale  •  •  •  of  thu 
product  of  such     •     •     •     factory     •     •     •." 

Bailey  v.  i>rc!ze;  Furniture  Co.  (chUd-labcr  tax  case)  issa 
U.S.  20  (May  15.  1922)).  i"^*"  laow   lax   case)    (250 

63.  Act  ot  October  22.  1919    (41   Stat.  298,  sec.  2).  amending  act 

of  August  10.  1917  (40  Stat.  277,  sec.  4).  """^^^ng   ac^ 

Section  4  erf  the  Lever  Act,  providing  In  part  "that  It  Is 
hereby  made  unlawful  for  any  person  willfully  •  •  •  to 
make  any  unjust  or  unreasonable  rate  or  charge  In  handling 
or  deaUng  in  or  with  any  necessaries  •  •  ••  and  fixine  a 
penalty,  held  Invalid  to  support  an  Indictment  for  demandlne 
a  sum  for  certain  necessaries  which  the  seller  knew  "wasan 
unjust  and  unreasonable  rate." 
1921??^^  ^*°*"  ^    Co*um  Grocery  Co.  (265  U.  8.  81    (Feb.  28. 

64.  Same. 

That  provision  of  section  4  making  It  unlawful  "to  conspire 
combine,  agree,  or  arrange  wltii  any  other  person  to  •  •  • 
exact  excessive  prices  for  any  necessaries"  and  flring  a  oenaltv 
held  Invalid  to  support  an  Lndlctment.  i— —  /. 

Weeds.  Inc.  v.  United  States  (256  U.  8.  109   (Feb.  28.  1921)) 
66.  Act  of  August  24,  1921   (42  Stet.  187,  ch,  86  entire). 

(a)  Section  4  (and  interwoven  regulaUons)  i*ovldlng  a  "tax 
of  30  cents  a  bushel  on  every  bushel  Involved  therein  upon 
each    contract    of   sale    of   grain   for   future   delivery,    exc«)t 

where  such  contracts  are  made  by  or  through  a 
member  of  a  board  of  trade  which  has  been  designated  by 
the  Secretary  of  Agriculture  as  a  'contract  market'  •  •  •  •• 
HiU  V.  WaXioce  (259  U.  S  44  (May  15,  1922) ).  This  decision 
covered  section  4  and  other  secUons  so  far  as  MipUcahle  but 
the  Court  stated:  "There  are  sections  of  the  act  to  which  under 
section  11  (the  separability  clause)  the  reasoaas  for  our  con- 
clusion as  to  section  4  and  the  Interwoven  regulations  do  not 
apply     •     •     •." 

(b)  Section  3.  providing  "That  in  addition  to  the  taxes  now 
Imposed  by  law  there  Is  hereby  levied  a  tax  amounting  to  20 
cents  per  bushel  on  each  bushel  Involved  therein,  whether 
the  actual  commodity  Is  Intended  to  be  delivered  or  only 
nominally  referred  to,  upon  each  •  •  •  optton  few  a  con- 
tract either  of  purchase  or  sale  of  grain     •     •     •  " 

Truster  v.  Crooks  (289  U.  S.  475  (Jan.  11,  1926)).' 
68.  Act  of  November  23,  1921    (42  Stat.  261,  sec.  245,  part). 

Provision  of  Revenue  Act  of  1921  defining  net  income  of  Ufe- 
Insuranoe  companies  as  gross  Income  less  (1)  interest  on  tax- 
exempt  securities  and  (2)  an  amount  equal  to  the  excess  over 
this  Interest  on  tax  exempts  of  4  percent  of  the  mean  re- 
■"■▼e« — >-  e-.  abating  the  deduction  (4  percent  of  mean  re- 
serves) allowed  from  taxable  Income  In  general  by  the  amount 
of  Interest  on  tax  exempts,  and  so  according  no  relative  ad- 
vantage to  the  owners  of  the  tax-exempt  securities. 

National  Life  Insurance  Co.  v.  United  States   (277  U.  8    508 
(June  4.  1928)). 
57.  Act  of  June  10,  1922  (42  Stat.  634). 

A  second  attempt  to  amend  sees.  24  and  266  of  the  Judicial 
Code,  relating  to  Jurisdiction  of  district  courts,  by  saying  "to 
claimants  for  compensation  for  injuries  to  or  death  of  persons 
other  than  the  mast«-  or  members  of  the  crew  of  a  vessel  their 
rights  and  remedies  under  the  workmen's  compemation  law  of 
any  State     •     •     •."  ^^ 

Industrial  Accident  Commission  of  CaUfonUa  v.  Rolph  et  al 
and    Washinifton   v.   Dawson  A  Co.    (264  U.  B.  219    (Feb.   25*. 

68.  Act  of  June  2.  1824  (43  Stat.  318),  ••  amended  by  act  of  Febru- 
ary 26,  1928  (44  Stat.  86,  sec.  334) . 
Tbe  glft^tax  provisions  of  the  Revenue  Act  of  1924.  as  appUed 
to  bon»-«de  gifts  made  before  paswge  of  the  act. 

Vntermeyer  v.  Anderson  (276  U.  8.  440  (Apr.  9.  1938)). 
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BO.  Revenue  Act  of  June  2.  1924  (43  Stat.  322.  sec.  600  In  part). 

Kxciae  tax  on  certain  articles  "sold  or  leared  by  the  manu- 
facturer", measured  by  saie  price  | specifically.  "(2)  •  •  • 
motorcycles.  •  •  •  5  per  centum")  as  applied  to  sale  of 
motorcycle  to  a  municipality  for  police  use. 

Indian  Motorcycle  Co.  v.  United  States  (283  U.  S.  570  (May 
25.   1931 M 
CO.  Act  of  February  26.  1926  (44  Stat.  70.  sec    302.  In  part). 

(a  I  Second  sentence  of  section  302  defining,  for  purposes  of 
the  estate  tax.  the  term  "made  In  contemplation  of  death"  as 
Including  the  value,  over  tS.OOO,  of  property  transferred  by  a 
decedent,  by  trust,  etc..  without  full  consideration  In  money 
or  money's  worth,  "within  2  years  prior  to  his  death  but  after 
the  enactment  of  this  act",  although  "not  admitted  or  shown 
to  have  been  made  In  contemplation  of  or  Intended  to  take 
effect  in  possession  or  enjoyment  at  or  after  his  death." 

Heiner  v.  Donnan  (285  U.  S.  312  (Mar.  21.  1933)). 

(b)   Same,  section  701  in  part  (44  Stat.  95). 

Provision  Imposing  a  special  excise  tax  of  $1,000  on  liquor 
dealers  In  States  where  such  business  Is  illegal. 

U.  S.  v    Constantine   (296  U.  8.  287   (Dec.  9,  1935)). 

61.  Act  of  March  20.  1933  (48  Stat.  11.  sec.  17,  In  pan). 

Clause  in  the  Economy  Act  of  1933  providing  "•  •  •  all 
laws  granting  or  pertaining  to  yearly  renewable  term  insur- 
ance are  hereby  repealed",  held  invalid  to  abrogate  an  out- 
standing contract  of  Insurance. 

Lynch  V    United  States  (292  U.  8.  571   (June  4,  1934)). 

62.  Act  of  May  12.  1933   (48  Stat.  31). 

Agricultural  Adjustment  Act  (not  considering  the  amenda- 
tory act),  proTlding  for  processing  taxes  on  agricultural  com- 
modities and  benefit  payments  therefrom  to  farmers. 

U.  S.  V  Wm.  M.  Butler.  Receiver  of  Uoosac  Miils  Corp.  (297 
n    8.  1   (Jan.  6.  1936)). 

63.  Act  of  June  16,  1933  (48  Stat.  200.  sec.  9  (c)). 

(a)  Clause  of  the  oil  regiilation  section  of  the  National  In- 
dustrial Recovery  Act,  authorizing  the  President  "to  prohibit  the 
transportation  in  Interstate  •  •  •  commerce  of  petroleum 
•  •  •  produced  or  withdrawn  from  storage  Ln  excess  of  the 
amount  permitted  •  •  •  by  any  State  law  •  •  •"  and 
prescribing  a  penalty  for  violation  of  orders  Issued  thereunder. 

Panama  Refining  Co.  et  al.  v.  Ryan  et  al.  (293  U.  S.  388 
(Jan.  7.   1935) ) . 

Avuizon  Petroleum  Corporation  et  al,  v.  Ryan  et  al.  (293 
U    S.   (Jan.  7.  1935)  ). 

(b)  Same,  title  I.  except  section  9. 

Provisions  relating  to  codes  of  fair  competition,  authorized 
to  be  approved  by  the  President  In  hla  discretion  "to  effectuate 
the  policy"  of  this  act. 

Scheehter  Poultry  Corparation  v.   United   States    (295  U.  S. 
-^      495.  May  27.  1935). 

64.  Act  of  June  16,  1933  (48  Stat.  307.  sec.  13). 

Temporary  reduction  of  15  percent  In  retired  pay  of 
"Judge.s  (Whose  compensation,  prior  to  retirement  or  resigna- 
tion, could  not.  under  the  Constitution,  have  been  dimin- 
ished)", as  applied  to  circuit  or  district  Judges  retired  from 
active  service  (but  stlli  subject  to  perform  Judicial  duties) 
under  the  act  of  March   1.  1929   (45  Stat.  1422). 

Booth   V.   United    States    (together   with   Amidon   v.    United 
Statej)    (291  U   S    339  (Feb.  5.  1934)). 
ea.  Act  of  April  27.  1934  (48  SUt.  646.  sec.  6,  amending  sec.  5  (1) 
of  Home  Owners'  Loan  Act  of  1933). 

Provision  for  conversion  of  State  building  and  loan  asso- 
ciations Into  Federal  aaaoclatlons.  upon  vote  of  51  percent  of 
the  votes  cast  at  a  meeting  called  to  consider  the  action. 

Hopkins  Federal  Savings  <fe  Loan  Association  v.  Cleary   (298 
U    S.  315.  Dec.  9.  1935). 
66    Act  of  May  34,  1924  (48  Stat.  798) . 

Provision  for  readjustment  of  mimlclpal  Indebtedness. 

C.  L.  Ashton,  petxtioner.  v.  Camerxm  County  Water  Improve- 
ment District  No   1  (decided  Bitoy  25.  1938.  No.  859). 

67.  Act  of  June  27.  1934  (48  SUt.  1283,  ch.  868,  entire). 

The  RaUroad  Retirement  Act.  establishing  a  detailed  com- 
pulsory-reUrement  system  for  employees  of  carriers  subject  to 
the  Interstate  Commerce  Act. 

Railroad  Retirement  Board  v  i42f on  R.,  R.  et  al.  (May  6 
1935~No.  566,  October  Term.   1934). 

68.  Act  of  June  28.  1934  (48  Stat    1289.  c    889). 

Ttie  Frazler-Lemke  Act.  adding  subeection  (s)  to  J  75  of  the 
Bankruptcy  Act.  designed  to  preserve  to  mortgagors  the  owner- 
ship and  enjoyment  of  their  farm  property,  and  providing 
specifically,  in  paragraph  7,  that  the  bankrupt  left  In  posses- 
sion has  the  option  at  any  time  within  5  years  of  buying  at 
the  appraised  value — subject  meanwhile  to  no  monetary  obli- 
gation other  than  payment  of  reasonable  rental. 

LouiavUU  Joint  Stock  Land  Bank  v.  Radford  (295  U  S  555 
(May  27.   1936)).  • 

6B.  Act  of  Aug   24.  19S5  (49  Stat.  750). 

Agricultural  Adjustment  Act  amendments. 
JiicAcert    Rice    MiUs    v.    Fontenot    (297    U.    S 
1936)  ). 
TO.  Act  of  Aug.  30,   1935  (49  Stat.  991). 

Bituminous  Coal   Conserratton  Act  of   1936— Guffey-Snyder 
Coal  StabUiaaUon  Act.  ' 

James  A.  Carter  v.  Carter  Coal  Co.   (decided  May  18.   1936 
Docket  Nos.  636  and  651 ) . 
NoTX. — Aside  from  the  few  instances  where  an  entire  act,  or  a 
complete  Utte,  •tc^  have  been  expressly  held  unconstitutional,  the 
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question  of  the  exact  scope  of  the  decisions  Is  frequently  one  of 
considerable  difficulty  It  is  not  always  a  matter  simply  of  strik- 
ing out;  often  it  is  to  Introduce  qualifications  or  limitations.  The 
Indications  given  in  the  above  list  are.  therefore,  suggestive  only. 
Any  such  list  must  be  used  with  the  utmost  care,  bearing  in  mind 
the  established  rule,  that  a  decision  against  the  validity  of  an  act 
of  Congress  goes  no  further  than  is  absolutely  required  by  the  case 
at  bar. 

THE  WALSH-HEALEY  BILL 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker,  I  shall  not  be  a  candidate  for 
reelection  to  this  honorable  body.  In  retiring,  Mr.  Speaker, 
let  me  say  to  you  that  it  has  been  a  distinct  honor  to  have 
served  under  you  as  majority  floor  leader  and  as  Speaker, 
and  also  that  it  has  been  a  distinct  honor  to  have  served 
under  the  late  Speaker  Byms  and  the  late  Speaker  Rainey, 
and  let  me  add  and  say  to  the  membership  in  general  that 
I  consider  it  has  been  the  greatest  honor  of  my  life  to  have 
served  as  a  Member  of  this  body.    [Applause.] 

At  all  times  during  my  service  it  has  been  my  purpose  to 
work  with  and  for  the  best  Interests  of  the  administration, 
and  I  have  at  all  times  used  my  every  effort  to  promote  all 
beneficial  legislation  for  the  producers,  the  farmers,  the 
laborers,  and  the  toilers  of  this  Nation.  I  have  consistently 
supported  the  administration  except  in  such  instances  when 
I  was  convinced  that  it  was  not  doing  the  best  thing  for  the 
producers,  the  farmers,  the  laborers,  the  toilers,  and  the  vet- 
erans of  the  Nation;  and  in  such  instances  when  I  had  to 
make  a  choice,  which,  indeed  were  few,  I  chose  to  go  with 
and  cast  my  tiallot  for  the  producers,  the  farmers,  the  labor- 
ers, the  toilers,  and  the  veterans  of  the  country.    [Applause.] 

PBOOF    OF     FIX     IS     IN     THE     EATING 

The  Roosevelt  administration,  of  which  I  have  been  a 
part,  has  worked  wonders  for  the  country  and  for  the 
Government.  Mr.  Speaker,  the  proof  of  the  pie  is  in  the 
eating.  The  proof  of  the  success  of  this  administration 
is  in  the  effect  upon  the  well-being  of  the  country.  In 
the  impending  contest  this  Democratic  administration  will 
have  the  support  of  millions  who  formerly  classified  them- 
selves as  Republicans.  This  will  come  about  by  reason 
of  the  effect  that  this  administration  has  had  upon  the 
well-being  of  the  people.     [Applause.] 

Mr.  Speaker,  the  opposition  to  the  President  does  not 
invite  a  comparison  between  what  he  has  done  and  what 
the  opposition  desired.  Have  you  noticed  that  none  of  his 
critics  invite  a  comparison  between  the  condition  of  the 
farmer  and  of  the  laborer  and  of  the  toiler  under  the 
present  administration  and  under  the  past  administration? 
Nor  do  they  attempt  to  compare  what  he  and  his  adminis- 
tration have  done  with  what  they  advocate.  They  simply 
say,  "Let  us  try  it." 

Now,  Mr.  Speaker,  let  me  suggest  that,  in  the  words  of 
an  eminent  critic  of  the  President  and  of  his  administra- 
tion. "Let  us  take  a  look  at  the  record." 

A    WORD   FOR    THE    TOIX-ING    MASSES 

Mr.  Speaker,  my  time  will  not  permit  extended  remarks 
this  afternoon,  and  since  this  is  the  last  time  I  will  appear 
before  this  House  of  Representatives,  please  permit  me  in 
my  last  speech  to  say  a  few  words  for  the  toiling  masses. 

THE    WALSH- HXALXT    GOVHU^MENT   CONTRACTS    BILL 

The  Walsh-Healey  bill  will  come  before  the  House  before 
final  adjournment  and  in  behalf  of  that  bill  I  desire  to  leave 
with  the  House  a  few  facts  which  I  trust  will  aid  my  col- 
leagues in  the  passage  of  this  bill.  It  is  now  known  as 
S.  3055.  as  amended  by  the  House  Judiciary  Committee. 

PRESENT  CONDITIONS    HAVE  BECOME  A    NATIONAL,   SOCLM.,   AND  ECONOMIC 

PROBLEM 

At  the  instance  of  the  Judiciary  Committee,  Hon.  Prank 
Healy,  former  Chief  of  the  (jovernment  Contracts  Division. 
made  an  investigaUon  since  the  N.  R.  A.  decision,  of  3,507 
firms  in  46  different  States,  contracting  and  doing  business 
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with  the  Oovemment,  and  cov«-in«  334  industries,  and  in- 
volving 1.515,486  employees. 

This  investigation  disclosed  that  1,309.  or  a  UtUe  over  37 
percent,  of  these  contracting  firms  have  increased  their  hours 
of  labor;  of  these,  804  firms,  or  nearly  33  percent,  had  made 
hour  increases  of  less  than  15  percent,  and  505  firms,  or  a 
little  over  14  percent,  had  increased  their  hours  from  15 
percent  to  nearly  23  percent. 

Of  the  total  firms  investigated,  1,480,  or  a  Uttle  over  42 
percent,  have  reduced  their  wages  from  10  to  a  little  over  22 
percent,  and  many  of  them  were  among  those  listed  above 
which  had  also  increased  hours. 

One  hundred  and  forty-seven,  or  4.2  percent  of  the  firms, 
refused  to  furnish  any  information. 

The  investigation  also  disclosed  that  the  child-labor  regu- 
lations as  had  been  provided  by  the  N.  R.  A.  were  being 
disregarded  in  many,  many  instances.    Horrible,  Mr.  Speaker 
horrible. 

Mr.  Speaker,  this  has  become  a  social  and  economic  prob- 
lem of  national  proportions.  These  evils  must  be  and  can 
be  corrected  by  legislation.     [Awilause.] 

Walsh -HKAixT  bill  hot  tnTcoNs i irimowAL 

Senator  Walsh  of  Massachusetts  and  Congressman  Hkalitt 
of  the  same  State.  Introduced  in  their  respective  Houses  a 
bill  to  correct  this  situation.  It  passed  the  Senate  and  came 
to  the  House,  ^^ere  for  a  long  time  It  reposed  in  the  Judi- 
ciary Committee.  During  this  time  cries  of  unconstitu- 
tionality went  up  from  aU  sides  which  favored  chiseling 
capitalist  and  manufacturing  interests  as  against  the  labor- 
ers, but  If  the  Supreme  Court  ever  settles  anything,  it  must 
have  setUed  that  question  In  its  majority  decision  last  Mon- 
day when  it  declared  the  New  York  minimum  wage  law 
unconstitutional. 

In  that  majority  opinion,  the  Suix^me  Court  said: 

This  Court  has  found  not  repugnant  to  the  due-process  clause 
statutes  fixing  rates  and  charges  to  be  exacted  by  biislness  im- 
pressed with  a  public  Interest,  relating  to  contracts  for  the  per- 
formance of  pubUc  work,  preacribing  the  character,  methods  and 
time  of  payment  of  wages,  fixing  hours  of  labor. 

With  all  the  harm  that  mini  mum -wage-scale  decision  did 
and  with  its  gross  conflict  with  other  decislOTis,  yet  we  are 
entitled  to  take  from  It  the  quotation  above,  and  assume  that 
the  Walsh-Hcaley  bill  is  constitutional,  for  that  is  the  last 
word  of  the  Supreme  Court  on  the  subject  of  Government 
contracts. 

■viLs  OF  puszirr  law  ravs  dcvkloped  sm  bsokexs 
Mr.  Speaker,  in  order  to  impress  upon  you  and  the  hon- 
orable membership  of  this  House  the  necessity  for  the  pas- 
sage of  the  Walsh-Healey  bill,  let  me  caU  to  your  attention. 
In  addition  to  the  facts  already  mentioned,  the  fact  that 
under  existing  law  and  the  interpretaUons  made  thereof,  the 
Government  has  no  say  between  bidders,  and  it  must  award 
the  contract  to  the  lowest  so-called  responsiWe  bidder.    Re- 
sponsible bidder  means  a  bidder  who  can  furnish  a  bond  to 
the  effect  that  he  can  deUver  the  specified  product  at  the 
price  bid.     The  responsible  bidder  does  not  have  to  be  a 
manufacturer,  he  does  not  have  to  be  a  processor,  nor  does 
he  have  to  be  a  producer.     Ah,  Mr.  Speaker,  he  docs  not  even 
have  to  be  a  dealer  in  the  article  upon  which  he  bids  nor  does 
he  have  to  show  any  qualificaUon  for  the  handling,  distribu- 
ting, or  knowledge  of  the  character  of  the  article  upon  which 
he  bids.    He  may  be  the  height  of  a  speculating  floater;  he 
does  not  have  to  be  even  a  taxpayer  nor  a  citizen. 

This  way  of  letting  Government  contracts  has  developed  a 
system  of  bid  broker  which  has  become  ridiculous  and  det- 
rimental to  bona-flde  industry,  trade,  and  laboring  and  pro- 
ducing people  of  this  Nation.  The  bid  broker  may  be  a 
man  without  a  factory,  without  a  plant,  without  a  reduction 
or  development  works,  without  a  mine,  and,  above  all,  he 
may  be  a  man  without  any  experience,  even  as  a  dealer,  in 
the  subject  of  the  contract  upon  which  he  bids.  He  may 
be  a  man  only  with  an  ofllce.  and  that  office  may  be  under 
his  hat  or  in  his  pocket,  and  he  m»9  not  be  an  employer  of 
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a  single  soUtary  person.    He  is  Just  a  bid  broker  for  profit 
at  the  expense  of  somebody  else,  and,  indeed,  ofttimes  he  is. 

Bm    BROKXa  AND   BONDING   COMPAHIBS   HAVE  DWXLOraD   A  XACKXT 

This  program  which  has  been  foUowed  has  developed  into 
a  racket,  and  without  the  Walsh-Healey  bill  it  will  gradually 
grow  worse  and  worse.  The  bonding  companii^  go  along 
because  of  the  profit  they  will  make  and  of  theii-  conscious- 
ness of  their  influence  on  eitner  the  dealer  or  Uie  producer 
to  take  over  the  bid  broker's  contract. 

Mr.  Speaker,  let  me  give  you  some  simple  and  concrete 
examples  m  this  instance.  The  Government  <s  probably  the 
biggest  coal  buyer  In  America  and.  under  the  present  law 
it  must  let  coal  contracts  to  the  lowest  responsible  bidder' 
In  many  instances  the  bidder  has  nothing  but  a  bonding 
company  back  of  him,  and  that  only  in  order  that  he  qualify 
as  to  responsibility.  He  is  not  a  mine  operator  and  he  is 
not  a  dealer,  but  he  can  qualify  if  he  says  In  his  bid  that 
he  can  comply  with  the  specifications  and  then  put  up  a 
bond.  He  gets  the  bid.  the  bonding  company  puts  up  the 
bond,  and  then  he  and  the  bonding  company  can  go  to  the 
dealer  or  the  producer  and  put  the  deal  over  at  a  profit  to 
those  concerned,  and,  of  course,  at  a  loss  to  the  fellow  who 
goes  underground  and  mines  the  coal. 

ANOTHER   GOVERNMENT   SAMPLE  OF  Bm   BROKERS 

The  Civilian  Conservation  Corps  contracts  annually  for 
about  $300,000,000  worth  of  equipment  and  clothing  for  the 
C.C.C.  camps.  They  buy  thousands  of  crosscut  saws  wheel- 
barrows, shovels,  and  like  tools  annually.  These  purchases 
are  made  from  the  lowest  responsible  bidder.  The  require- 
ment is  that  the  bidder  say  that  he  can  live  up  to  the  specifi- 
caUons  and  furnish  a  bond  to  deliver  the  goods.  He  may 
not.  and  in  many  instances  does  not.  know  a  crc«scut  saw 
from  a  cu-cuJar  saw;  nor  does  he  know  a  wheelbarrow  from 
a  bicycle;  nor  does  he  know  a  shovel  from  a  pitchfork  yet 
he  gets  the  bid  If  he  gives  a  bond  that  he  can  live  up  to 
the  specifications  as  prescribed. 

THIS  EACKrr  QOCS  TO  BmS  FO«  MATKRIAL   ON   rXDBUL  BtnLOINGS 

Mr.  Speaker,  it  has  come  to  a  point  where  a  man  can  go 
in  and  bid  on  furnishing  equipment  for  a  post-offlce  build- 
tog  or  on  furnishing  the  plumbing  and  heating  equipment 
for  a  Federal  building,  and  aU  he  has  to-  do  is  to  show  that 
he  is  the  lowest  bidder  according  to  the  specifications  and 
his  qualifications  are  based  upon  that  and  his  ability  to 
furnish  a  bond.  He  may  not  know  anything  In  the  world 
about  post-office  equipment.  He  may  not  know  a  lock  box 
from  the  general -delivery  window;  and  as  to  plumbing  he 
may  not  know  a  wash  bowl  from  a  urinal— yet  If  he  is  the 
lowest  bidder  under  the  specifications  and  can  furnish  a 
bond,  he  gets  the  contract.  As  support  for  this  statement 
I  invite  you.  Mr.  Speaker,  and  the  Members  of  Uiis  House 
to  read  the  decision  in  Thirteenth  Comptroller  Generals' 
Opinions,  page  121. 


"TOOK"     UNDn    THE    PSZSKNT 


THB     U     HOW     THE     WORKUrG     MAN     IS 

STSTEIC 

Here  are  some  of  the  things  that  have  resulted  from  this 
system:  The  bid  brokers  qualify  by  having  the  lowest  bid 
and  furnishing  their  bonds  under  the  contract  f or  C  C  C 
equipment,  or  for  C.  C.  C.  clothing,  or  for  post-office  equip- 
ment, or  for  plumbing  material,  or  for  Government  coal  for 
buildings.  Government  institutions,  or  on  the  Indian  reser- 
vations, and  the  like,  and  then  they  go  to  the  manufacturer, 
the  dealer,  or  the  mine  operator  and  make  a  deal  whereby 
the  article  has  to  be  manufactured  or  mined  and  delivered 
for  less  than  actual  cost. 

Of  coxrrse  the  bidder  and  the  manufacturer  or  the  mine 
operator,  as  the  case  may  be,  are  making  their  profit,  but  it 
is  made  by  actually  bearing  down  the  cost  of  labor.  I  do  not 
say  this  of  all  manufacturers  and  of  all  mine  (HJerators.  but 
there  are  some;  and  there  are  plenty  of  them  who  are  dis- 
posed to  brush  aside  any  and  all  implied  oWigations  and 
who  do  not  hesitate  to  employ  any  and  all  tactics  in  the  way 
of  wage  reductiwi  and  the  establi&hment  of  Tna^mMrr,  hours 


'.■e 


;  r 

t 

:*  i- 

;  Ji 


.3 


9256 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


1 


\j^ 


and  the  use  of  chfld  labor  and  tlie  failure  to  provide  proper 
and  adequate  places  to  work  in  order  that  they  and  the  bid 
broker  may  make  theirs  at  the  expense  of  the  toiler. 
cov-zaNMEirr  actuat.i.t  hindsung  its  own  pbogram 
This  also  places  this  type  of  chiseling  employer,  manufac- 
turer, mine  operator,  or  operator  of  sweatshops  in  an  advan- 
tageous position  over  the  legitimate  and  fair  manufacturers, 
mine  operators,  and  employers  when  it  comes  to  bidding  on 
Government  contracts.  In  other  words,  the  Government,  under 
the  present  system,  is  actually  a  party  to  a  destruction  of  the 
very  social  and  economic  problem  it  is  now  trjong  to  correct. 

REAL   PtTtPOSE   OF   THI:   WM-SH-HXALET   BH-L 

The  Walsh-Healey  bill  is  designed  to  require  persons  and 
firms  taking  contracts  with  the  Government  to  conform  to 
decent  and  reasonable  labor  conditions.  This  bill  fixes  a 
maximum  day  of  8  hours  and  a  maximum  week  of  40  hours 
and  provides  for  time  and  a  half  for  overtime.  That  is  get- 
_-ting  down  to  regular  union  scales  which  all  legitimate  con- 
•  tractors  will  undoubtedly  agree  to. 

This  bill  also  provides  for  prevailing  wages  in  the  locality 
where  the  work  is  done.  I  had  hoped  that  the  bill  would 
provide  for  prevailing  union-wage  scales,  and  1  hope  that 
it  may  yet  be  amended  to  that  effect.  That  is  the  only 
weakness  in  the  bill. 

The  bill  prohibits  the  use  of  convict  labor  and  child  labor, 
and  it  provides  that  all  work  shall  be  done  in  plants,  fac- 
tories, and  'mines  In  accordance  with  the  local  State  safety 
and  sanitary  inspection  laws. 

Above  all,  the  bill  provides  that  the  contractor  must  be  a 
manufacturer,  producer,  or  regular  dealer  in  the  material, 
supplies,  articles,  or  equipment  which  is  the  siibject  of  the 
contract. 

The  bill  provides  for  the  use  of  American  goods  in  all 
contracts  and  expressly  makes  the  buy-American  act  a 
provision  precedent  to  the  letting  of  a  contract. 

Farm,  dairy,  and  nursery  products  processed  for  first  sale 
by  the  original  producer  are  exempted  from  the  bill. 

None  of  the  provisions  of  the  act  can  be  evaded  by  sub- 
contractors, and  real  penalties  are  provided  for  any  and  all 
violations  of  the  act.  The  administration  of  the  act  is  under 
the  Department  ol  Labor,  with  adequate  authority  for  speedy 
dccislcns. 

The  bill  establishes  labor  benefits  which  have  long  been 
admittedly  necessary. 

WALSH-HXALZT    BUI.  W   CONSTITUTIONAL 

As  to  the  constitutionality  of  this  bill,  I  respectfully  call 
your  attention,  Mr.  Speaker,  not  only  to  the  quotation  I  have 
made  from  the  Supreme  Court  decision  of  last  Monday,  but 
I  also  refer  to  One  Hundred  and  Twenty-ninth  United  States 
Reports,  page  207.  and  Two  Hundred  and  Sixth  United  States 
Reports,  page  246,  where  the  Supreme  Court  has  upheld  the 
validity  of  the  theory  of  legislation  affecting  labor  hours, 
wages,  and  working  conditions,  in  which  the  Government  is 
a  party  to  the  subject  matter  of  the  contracts  effected. 
[  Applause.  1 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Record  on  the  Walsh-Healey  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

.AMEND  THS  CCNSTITtrnON  TO  RESTORE  TO  THE  STATES  THE  POWER 
TO  ENACT  LEGISLATION  DECLARED  UNCONSTITtTTIONAL  IN  TIIE 
NEW  YORK  MINIMU1€-WAGE  CASE 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  subject  of  the 
minimum -wage  decision  of  the  Supreme  Court. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection- 
Mr.  PETTENGILL.  Mr.  Speaker,  I  attach  a  statement 
given  to  the  press  the  day  Speaker  Byms  died.  The  matter 
Is  of  very  great  importance.  The  ConsUtution  should  be 
amended  so  that  the  States  may  do  what  the  Supreme  Court 


on  last  Monday  held  they  are  powerless  to  do.    I  invite  the 
earnest  consideration  of  my  colleagues  to  this  subject. 

The  New  York  minimum-wage  law  for  women  and  minors 
was  held  unconstitutional  by  reason  of  the  fourteenth 
amendment.  Fundamentally,  therefore,  all  that  is  needed  to 
be  done  is  to  repeal  or  restrict  so  much  of  the  fourteenth 
amendment  as  stands  in  the  way  of  State  legislation  of  this 
character. 

In  other  words,  for  the  purpose  under  consideration,  we 
ought  to  go  back  to  the  Constitution  as  It  existed  before 
the  fourteenth  amendment  was  passed. 

In  the  same  way  that  we  pa.ssed  and  later  repealed  the 
eighteenth  amendment  as  giving  too  much  power  to  the 
Nation  and  restricting  too  much  the  power  of  the  States,  so 
in  this  instance,  we  have  found  that  the  fourteenth  amend- 
ment has  too  much  restricted  the  power  of  the  States.  The 
remedy,  therefore,  is  essentially  the  same  regardless  of  the 
language  used  to  accomplish  the  result. 

Our  fathers  believed  in  "an  indestructible  union  of  sover- 
eign States."  A  return  to  that  concept,  and  a  correction  of 
departures  from  it  places  the  problem  in  its  true  light. 

At  the  moment  I  do  not  discuss  the  economic  advisability 
of  minimum-wage  legislation.  There  are  many  who  do  not 
favor  it,  especially  for  male  adults.  They  believe  that  the 
minimum  prescribed  by  statute  tends  to  become  the  maxi- 
mum in  actual  practice.  There  is  much  more  that  can  be 
said  for  and  against  such  legislation  with  reference  to  men 
and  women  adults,  as  well  as  minors. 

But  surely  there  must  be  somewhere  a  sovereign  power 
capable  of  attempting  to  solve  the  problem,  and  through  trial 
and  error,  experiment  and  experience,  work  toward  its  sound 
and  just  solution.  That  is  all  I  am  arguing  for  now — to 
place  legal  tools  in  the  hands  of  State  legislatures  so  that 
they  may  deal  with  the  problem. 

My  statement  follows: 

The  decision  of  the  Supreme  Court  holding  invalid  a  statute 
of  the  State  of  New  York  dealing  with  minimum  wa^es  for  women 
and  minors  presents  an  issue  of  profound  Importance.  Other  de- 
cisions have  held  that  Congress  cannot  regulate  conditions  of 
labor  within  the  States.  It  has  now  held  that  the  States  are  also 
practically  powerless  to  deal  with  the  same  subject. 

Several  courses  are  open.  One  is  to  c\iss  the  Court.  I  shall  not 
join  in  any  such  futUity.  I  respect  the  Court  and  the  Constitu- 
tion. The  Court  did  Its  duty  as  It  saw  it  and  we  should  do  our 
duty  as  we  see  it. 

Another  course  is  to  amend  the  Constitution  by  giving  Congress 
the  power  to  legislate  on  intrastate  matters  such  as  those  now 
involved.  That  Is  open  to  two  objections.  One  is  that  Congress 
is  not  as  well  fitted  to  deal  with  these  matters  over  a  vast  country, 
with  countless  diverse  conditions,  as  are  the  leglslatxires  of  th« 
several  States. 

The  second  objection  to  any  attempt  to  consolidate  such 
powers  at  Washington  is  the  practical  one  of  the  dLfflculty  of 
getting  the  States  to  grant  Congress  that  power.  That  Is  demon- 
strated by  actual  experience  with  the  pending  child-labor  amend- 
ment. This  amendment  was  submitted  for  ratification  12  years 
ago  this  month  and  is  stUl  not  ratified. 

If,  with  respect  to  child  labor,  as  to  which  there  Is  no  large 
vested  Interest  and  with  a  strong  humanitarian  appeal,  it  Is 
impossible  to  get  ratification  by  the  States,  can  it  be  expected 
that  the  SUtes.  north  and  south,  east  and  west,  industrial  and 
agrlciiltural.  will  readUy  confer  like  power  to  deal  with  their 
own  labor,  both  adults,  men  and  women,  as  well  as  minors? 

The  third,  and  I  think  the  practical  and  sensible  course  Is 
to  provide,  in  effect,  that  State  legislation  such  as  that  con- 
demned by  the  Court  shall  not  be  held  invalid  as  contrary  to 
the  Constitution.  In  other  words,  override  the  decision  of  the 
majority  and  hold  valid  the  views  of  Justices  Hughes  Brandeis 
Stone,  and  Cardozo. 

It  must  be  apparent  that  many  States  would  ratify  such  an 
amendment  were  the  power  to  legislate  in  local  matter?  left  in 
their  own  hands,  to  be  exercised  as  they  see  fit.  which  would 
oppose  an  amendment  which  would  take  all  such  powers  from 
the  States  and  transfer  them  to  Washington.  The  amendment  I 
propose  would  be  entirely  consistent  with  the  American  tradi- 
tion of  States'  rights  and  would  avoid  many  highly  controversial 
questions.  To  grant  to  the  Federal  Government  new  and  far- 
reaching  powers  is  one  thing,  but  to  restore  to  the  States  powers 
which  the  minority  of  the  Court  holds  they  have  always  possessed 
ought  not  to  do  violence  to  the  convictions  or  prejudices  of  anv 
large  number  of  our  citizens. 

The  amendment  should  permit  the  States  to  act  either  singly 
or  by  concerted  action  through  interstate  compacts  to  outlaw 
chiseling  employers,  who  would  cut  prices  by  destroying  the 
human  values  at  the  base  of  the  economic  pyramid 
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„,^***P  i*  lmperatt»«.  Tlie  qneitlon  wery  powlbly  involves  the 
m.^  A^  private  enterprlae  and  the  AmertoLnWem  of  gSJS 
^irVr.^/T^?  ^^^  ■!?**•  "^  ""^^  insufficient  to  suppSrTthe 
^cJ^  Of  l^L;,'^^    ^'^    profoundly    the    entire    economic 

«f^n?,"**^°°  i"  SO  important  that  boih  parties  should  take  It  out 
of  pontics  by  adopting  planks  at  the  conventions  to  be  held^ 

S2r^-,E  T^F^  "'**'■  ™«n»w».  both  in  Congress  and  In  the 
State  legislatures,  to  the  Immadlate  submission^  rattflcation^ 
"^f^  ^^^"'''^^t  I  hope  a  large  number  of  my  colleagues  wUl 
Join  me  In  memorializing  the  resolations  oommltteeTof  both 
parties  to  adopt  such  a  plank.  ^^^ 

rfrifJS   ?^''!l'.,°'    ""V^-    "^'    ®****    legislation    can    sUll    be 
drafted    that    wUl    meet    the   objections   of   the   majority   of    the 
Supreme  Court.     That  effort  can  go  forward.     It  is  apt,  howew 
the^^aflS^™*''^^****  w  not  to  meet  the  pracUcal  necessities  of 

rJi  If  **^  "^****"  *■  nothing  hmn  that  is  disrespectful  of  the 
Ooiirt.     Tb^  Constitution  itself  provides  for  its  owiamendment 

f^  ■  amendments,  the  eleventh  and  sixteenth    have  been 

passed  for  the  very  purpose  of  meeting.  In  a  constitutional  way 
adverse  decisions  of  the  Buiweme  Court.  '' 

1  shall  not  attempt  at  the  moment  to  phrase  the  needed  amend- 
ment. EssenUally.  however.  It  la  to  restore  to  the  States  the  power 
to  deal  with  this  subject  which  they  possessed  prior  to  the  passage 
of  the  fourteenth  amendment.  ■■-■■■♦o 

kothxb's  day 

Mr.  DINGELL.  Mr.  Speaker.  I  ask  unanimoua  consent  to 
revise  and  extend  my  own  remarks  in  the  Reco»d. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

"Hiere  was  no  objection. 

Mr.  DINGELL.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks. I  insert  the  following  address  delivered  by  me  before 
the  convention  of  the  Polish  Women's  Alliance  at  Washlne- 
ton.  D.  C  May  10.  1936:  -— ^ 

.„^°1^  °*r*  J*"**.-  Ch*i™»»n  and  delegates  of  the  Polish  Wom- 
an s  Alliance.  Is  but  1  day  of  the  3fl5  upon  which  she  who  boreus 
Is  glorified  at  gatherings  such  as  this  ^^ 

♦hr°Ho^^'  VfJ  ^°^  '"  ™°*  °^  ™'  Mother's  Day  is  every  one  of 
the  days  of  the  year,  not  one  day  pnacxibed  by  custoaJ  Bve^ 
w™'^,^!.  "*  blessed  with  the  wholesome  thought  <rf  mother  we 
should  dedicate  not  only  the  day  but  the  precious  moment  which 
absorbs  our  thought.  wmcn 

We  are  all  convinced  that  motherhood  Is  the  crowning  kIott  of 
woman^d:  more  than  that  we  are  certain  that  NatoTchoee 
»omaa  for  the  prime  place  In  this  world  of  ours 

Motherhood  sanctifies  the  everyday  woman,  elevates  her  to  a 
plane  which  no  mortal  man  In  aU  his  earthly  accomplishment  can 
fJ^'.  ^^  ^  "^^  ^  Childhood  it  seemed  to  us  we^^stSS 
instinctively  the  greatness  and  significance  of  motherhowLThe 
kindness  <rf  our  mothers,  the  genUeness  and  self-sacrifice  of  which 
•TL.'^'"?  ^^^  beneficiaries,  undoubtedly  made  a  fundamental  and 
lasting  impression  upon  us.  though  apprecUtion  In  lt»  fullest  sense 
can  only  be  realized  long  after  maturity,  when,  through  aee  and 
experience,  we  have  learned  the  thi«e  dlmenalons-^deDth  width 
and  length— which  the  term  motherhood  embraces  ' 

In  children  there  Is  no  difference;  no  distinctions  are  made  bv 
^ents  as  between  boys  and  girls.    But  the  equlplane  of  the  human 
offspring  is  soon  unbalanced  by  Nature  In  favor  of  the  daughter 
If  and   when  she   marries  and   bears   a   child.     She   becomeT  the 
saCTed  vessel  which  God  Himself  designed  and  charged  to  propagjOe 
and  perpetuate  the  race.     However  sweet.  Innocent   and  krvely  ^ 
may  have  been  In  her  virginity,  never  could  she  approach  such 
radiance  and  glory  as  are  hers  when  God's  mandate  Ln  wedlock  ta 
carried  out— w^on  she  brings  forth  her  first-born. 
^^rjT^^^^^J,  i:^  station  In  life  may   be,  motherhood  raises 
woman  to  her  highest  estate.     In  queen  or  pauper  motherhood  Is 
glorious  promising,  an  endless  romance  which  may  be  realized  when 
this  mite  of  humanity  at  her  breast  matures,  perhiuw.  Into  a  ere^ 
scientist   whose    discoveries    may   revolutionize   and    simplify   the 
Uves  of  the  peoples  of  the  world.     In  her  arms  she  may  b?^fondling 
^o^i^^.^  '"^  contributions  may  dwarf  the  accompUshmente 
of  an  Edison  or  of  a  Moscickl.     As  a  mother  she  may  be  privU^ 
i^.^5,     f^J^  actually  direct  her  son  toward  supereiiinen5ce  Inthe 
field  of  poetry  and  literature.     The  lullahys  she  sings  to  her  babv 
may  be  the  Inspiration  which  U  needed  tb  attain  the  pl^LrE^ 
f^,  ^K^*  °Pr^f=  ^"-Id-     The  voice  of  a  Sembrlch  .S-TSAiS 
In  all  their  acknowledged  glory  may  be  unworthy  of  even  a^m- 
p^on  with  ttiat  Of  her  bab/.     The  boundleSSss  of  ^nitSs 
love^hCT  constancy  Mid  idealism  may  be  of  the  same  f^^d 
^^.th^o  JVf  o^  bahe  as  that  which  gave  stimulus  and  fervency 
of  faith  to  the  countless  saints  throughout  the  ages 
>J^  inexplicable  something  about  motherhood  inspires  her  hus- 
band and  father,  rekindles  the  love  to  his  breast.  foreS^s  iSndof 
loyalty   and   of  devotion   which   perpeta«t«^  fS^y  l£  iS 
of  H^^t^  r'?^?^  happiness.    And  ss  in  life,  so  also  afteJ  the  an^ 
of  dcathshall  have  escorted  the  wife  and  the  mother  to  the  tturoS 
of  the  Creator  she  shall  be  remembered,  loved,  and  revered  with 
^IfJ       vP""  *^**  constancy  than  her  sister  who  dqwta  from  this 
earthly  sphere  a*  she  came,  wtthoot  the  htened  oantrltaitlaKi  of  a 
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Washington,  Uncoln,  Wilson,  and  Roosevelt  have  ma^*  fr^  tK— , 
selves  an  imperishable   name?  withSuTthe  paf^^Sf  J^fi?,  "j 
motherhood  the  world  would  never  have  knSwn  ^  g^n^  ^ 

i^rh^'^'L-^  'f '•  ^^  ^"^^^"^  °^  o"'  °^^  beloved  c^ST^y 
not  have  been  written  as  we  know  it  today.  The  destlnS»V^n 
of  us  may  have  been  different  were  It  not  for  the  mSS^^iL^ 
great  man  of  our  country.  "jui^ct  in  some 

The  world  would.  Indeed,  be  poorer  and  a  great  oeoole  mleht  -tni 
l^  subject  to  the  tyranny  and  oppression  ^po^ul  ^^swSe 
iln^i^"  *^."  ^^^  °^  Woodrow  Wilson,  who  declared  fo?a^^ 
and  independent  Poland,  with  access  to  the  sea.     Uany  yLJs  SH 

to  BO  declare  himself  was  bred  Into  the  very  being  of  thrDatriot 
soldier  and  statesman.  Marshal  Joseph  Klsu^l  Who  trould 
deny  the  miluence  of  the  noble  mother  upon  thrbenevolenrite- 
tator  the  father  of  regenerated  Poland?  "Hie  storl,rfhe  tJld  hll 
the  prayers  she  taught  him.  the  songs  he  heard  her  sing  impr^ 

^^?^^J^'^.J^^.  i'**  ^^°^^  °'  ^^  »>«'°^«^  Poland  aSJiS 
J^red  him  with  the  determination  to  restore  them  to  his  fathw- 

A  contemporary  and  patriotic  cowcx-ker  of  this  ereat  histMio 
•sUu.  Amba«ador  of  his  Government  and  as  a'^genlal  f  rlend  S 
SitiS  ^^Z^"^"^   "^^   ^"^  °^   motherhood    „ 

♦K-  ^'^^  ^.F^^  abUlty.  he  gave  h'mself  wholeheartedlv  for 
the  defense  of  the  patriotic  heroes  of  Poland  who  faced^^lah- 
ment  and  prison  In  far-off  Siberia.  He  himself  end^^SSi 
imprlBonmerit  whUe  defending  others  in  the  unfrtendW^S^S? 
rupt  polltK^  courts  of  an  aUen  c^pressor  ^ 

hJ^V^  "^^J^^-  ^'^^^y  and  Mayo;  where  would  they  have 
S?«^HH°"^"'''^'"  ^J^'^^  mothers?  It  is  my  fervent  belief  that 
thlswortd  of  ours  depends  upon  motherhood,  not  only  for  the 
perpetuation  of  the  race  but  also  upon  her  guiding  Influent  for 
the  happinesswhich  honesty  and  good  character  only  can  prSLoto 

^.7i.Z-^V^±  ?r'  ^P^'^t  m  this  world  for  wc^l 
What  is  most  Important  for  all  of  us?    That  woman  should  become 

?.^  oJf^fJ  *^°^  ^*'"  °^  •**  o*"  *  profound,  recognized  scie™ 
tlst?  Shoiild  she  produce  as  God  Intended  or  sh^™  follow 
an  inherent  personal  unge  to  supersede  some  man  in  the  port  J^ 
poidUon  Which  he  attained,  or  should  she  abandon  her  fam5?a^ 

?rJj  .H  "^^-  ''^^"^  "^^  P°""«^»  will-o'-the-wisp  in  Se  hS* 
ttat  she  may  assume  her  place  among  men  as  a  diplomat,  a  MembS 
of  Congress,  or  even  as  President?  k    "—  .  •  inemoer 

I  say  to  you  that  to  subjugate  motherhood  to  any  other  ovirDoee 

S.?r^^  bear^g  prematurely  because  other  Impulses  dominate 
their  time  may  be  depriving  the  world  of  a  Caruso  or  of  a  Newma^ 
Some  people  stress  the  Influence  of  women  in  poUUcs  theS  w^i^ 
some  contribution  In  this  field  so  ImporUnt  to  our  dally  me  I 
f^.S.^L'l!"^,  ■°°'®  material  unllft  In  this  regard,  but  I  aia  prone 
to  be  critical  as  to  the  ultimate  value  of  wd^  to  politick  Under 
Uke^^chTumstances  woman  is  Just  as  weak  and  defi^ent  as  is  hS 

Ptemtolsts  contend  that  a  woman  loses  nothing  and  gatos  a  ereat 
deal  by  her  devotion  to  politics.  I  wish  I  could  agrle^'th^t 
Tlewpotot  although  to  some  Individual  cases  I  will  c^nSde  a  point 
f^^Z?l\°^%l?^-  ''°°^anhood  obsessed  ^ith  politics  and  Affairs 
foreign  to  her  calling  and  constitution  sacrifices  far  more  than  she 

v»?*^l5*7  °^4r^  ^"'*  ^^""^  **^"*  *  ^««'"  ago;  prayerfully  I  awaited 
her  aiTlval.  What  are  my  plans  for  her  future?  What  do  I  loS 
upon  her  as  betog?  Just  a  little  mother,  a  mother  of  th°  futS^ 
The  mother  who  bore  her  and  I.  her  father,  plan  to  bring  LerTn 

r,«,?'5P^».^^  1°''  ^  moment  when  her  deittoy  shaU  hTive  be?S 
fulfilled— when  she.  too.  shaU  be  a  mother. 

To  mention  politics  to  the  same  breath  with  motherhood  seems 
almost  a  sacrilege.  It  becomes  necessary,  however  to  <SeSl a ^rdS 
to  illustrate  a  forceful  potot  of  my  dlsaourse    '''^'  "*  °°  *°  ^^  ^^'^^ 

.^'^L^^}f  ^!^  ^^^  *  woman  must  vote  to  protect  herself 

and  her  brood  will  be  dependent  upon  her  own  vote  for  protection 
The  question  of  the  right  of  a  woman  to  vote  Is  not  debSlSe^t 
Is  a  sacred.  Inherent  right  altogether  too  long  denied      The  ei'er- 
*^°'JJ^^  franchise  Is  a  duty  as  weU  as  a  privilege  which  woman 
must  wllltogly  and  faithfully  discharge  woman 

^J,  K*^**  ^  ^"^  ^""^  *^^  *  mother,  besides  beartog  a  son  or 
J^nf^^U^,'^*  damlnating  Influence  throughout  the  life  of  her 
child  and  If  she  trains  her  daughter  for  motherhood  and  her  son 
for  the  responsibilities  of  a  citizen  and  a  substantial  father,  politics 
wm  at  once  be  purged  of  demagogues  and  scoundrels.  The  son  of 
today  the  man  ot  tomorrow,  if  properly  trained  by  his  mother, 
will  vote  to  protect  his  mother  and  sister,  his  sweetheart  and  later 
Z^^^t  "^  <»a"«hter.  Neglect  your  children  for  politics  or  for 
any  other  equally  toslgnlflcant  reason  and  you  Jeopardize  your 
own  and  the  security  of  the  Nation.  A  woman  cannot  protect  her- 
«lf  against  man  unless  she  trains  him  to  be  genUe,  fair,  and  honest. 
Next  to  motherhood,  woman's  most  Important  duty  Is  to  properly 
formulate  the  plastic  character  of  man  and  to  direct  It  toward 
himianity^s  advancement. 

Which  to  your  estimation  would  be  the  greater  nAe  which  might 
be  played  at  will  by  the  world-famous  Amelia  Sarhart;  tbatcS  » 
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long-<llatar.c«.  ncnatop  tiytr.  a  record  breaker  In  a  man-made  plane, 
with  calibrators,  two-way  radio  communication .  blind-flying  instru- 
ments, gliding  blindly  behind  a  powerful  motor  upon  an  invisible 
radio  beam:  all  of  these  improvements  created  by  the  man  child 
of  some  noble  wcman.  or  would  she  be  greater  in  the  role  of  a 
mother  to  a  great  designer,  builder,  and  flyer  of  the  future?  To 
my  notion  this  woman  flyer  accomplished  nothing,  proved  nothing, 
advanced  no  new  theory  or  contributed  any  new  development  to 
aeronautics.  All  she  did  was  to  fly  solo,  high,  long,  and  far.  This 
any  man  with  a  little  training  and  the  Instruments  she  had  to 
guide  her  could  do.  but  no  man  "ould  give  to  the  world  what  a 
woman  of  her  pioneering  courage  could — a  son  or  a  daughter  with 
promise  of  future  accomplishment  and  greatness. 

Mme.  Sldcdowska  Curie,  said  to  t>e  the  world's  greatest  woman, 
was  greater  as  a  mother  than  as  a  scientist.  It  was  the  combination 
of  the  two  which  made  her  the  peer  of  all  famous  women. 

If  I  were  asked  to  name  the  world's  greatest  living  woman,  I 
would  spontaneously  declare  for  Ernestine  Schumann-Helnk. 
Would  I  be  swayed  In  this  decision  by  her  musical  fame  or  extraor- 
dinary artistic  ability  which  charmed  millions  of  people  throughout 
the  world?  Not  by  these  quallflcations  alone:  others  have  been 
blessed  with  unusual  voices,  charm,  and  magnetism.  However,  no 
other  great  artist  could  All  her  place  In  my  heart,  because  she  Is 
the  mother  of  one  daughter  and  five  sons. 

Ood  hath  blessed  her  abundantly  for  her  faithfulness  ano  periodic 
Journeys  Into  the  valley  of  the  shadows,  for  each  time  she  returned 
she  was  revitalized,  strengthened,  extending  her  range  higher  and 
lower  upon  the  musical  scale  to  more  effectively  charm  idolizing 
millions  of  her  admirers.  Think  of  it,  this  genial  soul,  this  glorious 
mother  at  the  age  of  75  continues  an  operatic  career  as  though  she 
were  a  sprightly  maid  In  her  teens.  Compare  this  artist  with  an- 
other great  contemporary,  Iguace  John  Paderewskl,  whom  we  all 
love.  On  the  basis  of  ability,  magnetism,  fame,  attraction  of  the 
multitude,  and  they  are  equals  until  the  word  motherhood  is  linked 
to  Schumann-Helnk,  then  her  contemporary  is  placed  in  the 
background. 

Why  Is  motherhood  such  an  inspiration  and  joy  to  a  husband? 
Is  It  because  it  brings  with  it  immediate  compensations  for  the 
uncertainties  of  the  long  months  prior  to  the  birth  of  the  heir? 
Not  at  all;  the  secret  lies  In  the  fact  that  when  the  wife  becomes  a 
mother  she  at  the  same  time  elevates  her  husband  to  the  sublime 
state  of  proud  fatherhood  and  the  promise  of  a  bright  future  which 
is  linked  to  every  born  infant. 

If  I  live  a  century,  I  shall  never  forget  what  a  sight  I  beheld  when 
I  entered  the  room  of  the  maternity  hospital  where  my  oldest  son 
was  born  There  In  her  most  glorious  mood,  radiant  and  happy 
fresh  as  a  rose,  was  the  mother  of  my  boy.  Only  a  few  hours  before 
she  was  but  a  wife,  loyal  and  steadfast,  a  real  helpmate,  to  be  sure- 
together  we  fought  a  relentless,  unwilling  world,  but  she  was  never- 
theless, until  her  elevation  to  motherhood,  only  a  wife  My  love 
for  her  has  not  diminished  or  faded  as  the  years  wore  on  Quite 
the  contrary,  it  has  grown  in  undiminished  fervor  because  of  the 
babies  she  bore  me. 

In  conclusion  let  me  say  as  a  tribute  to  my  own  beloved  mother 
Ood  rest  her  soul,  that  whatever  I  amount  to.  whatever  I  hope  to 
be.  what  good  there  Is  in  me.  I  credit  to  her  whom  God  eave  me 
as  a  mother.  ^ 

THI  SUPREME   COURT  EXTENDING   ITS   POWER   AT   THE   EXPENSE   OP 
THE  OTHER  DEPARTMENTS 

Mr.  CROSS  of  Texas.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  and  to  quote 
certain  excerpts  from  decisions  of  the  Supreme  Court. 

The  SPEAiOSl.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  under  the  second 
paragraph  of  section  2  of  article  HI  of  the  Constitution 
there  is  delegated  to  Congress  in  unequivocal  language  the 
power  to  deny  to  the  inferior  Federal  courts  the  right  to 
pass  on  the  constitutionality  of  acts  of  Congress  and  also 
the  right  of  the  Supreme  Court  to  pass  upon  the  constitu- 
tionality of  an  act  of  Congress  on  any  case  coming  before 
the  Supreme  Court  on  appeal,  so  that  only  a  sovereign  State 
could  attack  the  constitutionality  of  an  act  of  Congress  by 
an  original  suit  in  the  Supreme  Court. 

On  January  28  I  addressed  this  body  advocating  H  R 
9478.  a  bill  introduced  by  me  to  effectuate  this  purpose 
Since  then  that  measure,  and  those  of  us  who  endorse  it 
have  been  attacked  by  two  of  our  most  brUllant  and  eloquent 
colleagues,  one  of  whom  [Mr.  Hollister]  hails  from  the 
capitol  of  the  famous  Buckeye  State,  the  other,  my  dis- 
tinguished friend  [Mr.  Cox],  from  the  peanut-clad  hills  of 
ancient  Georgia.  Their  zeal  and  fury  was  such  that  Job 
must  have  had  them  in  mind  when  he  declared: 

Their  necks  shall  be  clothed  with  thunder.  •  •  •  The  elorv 
of  their  noetrlla  terrible.  •  •  •  xhev  shall  naw  thi.  «tr  o^ 
rejoice  in  their  rtrength.    •     •     •    S:j  SS  JSjo'^'up  t^ 


enemies  with  fierceness  and  rage.     •     •     •     xhe  quiver  shall  rattla 
•gainst  them,  the  glittering  sp>ear  and  shield. 

And  so,  the  prophetic  brain  of  Job,  looking  down  the 
centuries  visioned  and  depicted  in  this  graphic  language 
what  was  to  happen  when  these  two  gallant  plumed  knights 
were  to  indict  as  heretics,  convict,  draw  and  quarter  in  your 
very  presence  a  number  of  your  meekest  and  most  timid  col- 
leagues. You  heard  with  what  frightfulness  their  quivers 
rattled  as  they  thundered  through  the  neck.  You  saw  the 
terrible  glory  of  their  nostrils  as  they  pawed  the  air  and 
rejoiced  in  their  strength.  And  then  you  also  saw  with  what 
fierceness  and  rage  they  swallowed  us  up.  As  they  made 
their  devastating  charges  upon  us.  you  saw  upon  their  left 
arm  that  mystic  shield  woven  in  the  silence  of  the  cob- 
webbed  cloisters  of  our  immaculate  Supreme  Court.  Woven 
under  the  spell  of  such  incantations  as  "commerce  among 
the  States",  and  being  charged  with  "Liberty  League  dy- 
namics" smashes  into  unconstitutional  fragments  every  law 
of  Congress  tending  to  establish  economic  and  social  justice. 
And  then  as  they  were  cruelly  demolishing  us,  you  saw  witJi 
what  marvelous  skill  they  wielded  that  famous  glittering 
spear,  welded  in  the  occult  fires  of  yonder  dread  hallowed 
oracle  by  the  nine  black-robed  fates  as  they  chanted  those 
magical  words,  "due  process  of  law",  and  at  the  touch  of 
which  the  rights  of  States  vanish  as  the  mist  before  the  sun. 

Mr.  Speaker,  having  somewhat  recovered  from  the  shock 
of  such  "sound  and  fury",  I  wish  to  again  in  a  modest  way 
present  some  additional  re?sons  why  this  bill  should  ba 
enacted  into  law. 

Mr.  Speaker,  the  Federal  Government  is  one  of  delegated 
ipowers,  consisting  of  three  coordinating  departments,  the 
legislative,  executive,  and  judicial.  Of  these  the  Constitu- 
tion recognizes  the  legislative  as  being  the  most  important, 
delegating  to  it  the  power  and  duty  to  enact  laws,  exercis- 
ing their  judgment  to  do  so  within  the  scope  of  the  Consti- 
tution, under  which  the  country  is  to  function.  The 
Constitution  recognizes  the  executive  as  the  next  in  im- 
portance, and  delegates  to  it  certain  rights  and  preroga- 
tives; while  it  delegates  to  the  judiciary  the  duty  to 
construe  and  pass  upon  the  rights  of  litigants  as  they 
exist  under  the  laws  as  passed.  But  there  is  nothing  to  be 
found  in  the  Constitution  that  any  more  authorizes  the 
judicial  branch  of  the  Government  to  nullify  the  acts  of 
Congress  than  there  is  for  the  legislative  branch  of  the 
Government  to  nullify  the  decisions  of  the  courts  in  ren- 
dering judgment  between  litigants. 

A  number  of  the  delegates  who  ser\-ed  in  the  Constitu- 
tional Convention  had  been  educated  in  England,  and  all  of 
them  were  versed  in  English  jurisprudence,  being  as  they 
were,  prior  to  the  Revolution,  loyal  subjects  of  their  mother 
country.  They  weie  famUiar  with  English  history  arid  knew 
how  its  people  had  suffered  as  the  result  of  the  Tory  courts 
nullifying  the  acts  of  Parliament  prior  to  the  Bill  of  Rights 
of  1688.  They  knew  since  that  time  no  court  had  dared  to 
nuUify  an  act  of  ParUament.  They  never  dreamed  that 
the  court  they  were  creating  would  ever  dare  presume  to 
go  back  a  hundred  years  and  arrogate  unto  themselves  the 
right  to  nulUfy  the  acts  of  Congress  and  thus  play  the  role 
of  the  Tory  courts  that  existed  in  England  prior  to  1688 
and  cite  as  their  authority  for  so  doing  the  very  clause' 
"due  process  of  law",  which  was  transplanted  out  of  the 
English  Bill  of  Rights  into  our  Bill  of  Rights,  and  which 
was  placed  in  the  English  Bill  of  Rights  to  put  an  end  to 
the  high-handed  judicial  tyranny  of  Tory  courts  In  nulli- 
fying acts  of  Parliament.  It  was  to  prevent  them  from  de- 
priving citizens  of  their  life,  hberty,  or  property  except  in 
accordance  with  rules  and  regulations  prescribed  by  Par- 
liament. 

It  is  patent  had  it  been  intended  by  the  framers  of  the 
Constitution  that  the  Court  was  to  have  the  authority  to 
nullify  acts  of  Congress,  the  power  would  not  only  have  been 
speciflcaUy  delegated  to  it  but  they  would  never  have  specifi- 
cally delegated  to  Congress  the  power  to  deny  to  the  Court 
the  jurisdiction  to  so  do.  as  is  done  in  unequivocal  language 
of  section  2  of  article  m.  i*xi«u««o 
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There  Is  nothing  that  so  completely  dispells  the  general 
Impression  that  the  Supreme  Court  in  Its  decisions  are  not 
actuated  by  their  own  economic  and  political  views  as  an 
examination  of  the  cases  in  which  they  have  assumed  the 
authority  to  declare  acts  of  Congress  unconstitutional  At 
the  time  the  now  famous  case  of  Marbury  against  Madison 
was  decided  In  1803.  it  is  interesting  to  note  that  the  judges 
who  composed  that  Court  were  disciples  of  the  JWeralist 
Party  which  was  the  exponent  of  the  wealthy  class  of  that 
day  and  time  and  who  feared  that  the  RepresentaUves  of 
the  people  might  enact  laws  detrimental  to  their  interests. 
At  the  time  this  decision  was  handed  down  the  Federalist 
Party  had  been  defeated,  and  the  Democrats  under  Jefferson 
had  come  into  control  of  the  country. 

In  this  case  President  Adams  had  appointed  Mr.  Marbury 
a  justice  of  the  peace  of  the  District  of  Columbia  Just  before 
leaving  the  White  House,  and  Marbury  appUed  for  a  writ  of 
habeas  corpus  to  the  Supreme  Court  to  compel  Mr  Madison, 
Mr.  Jefferson's  Secretary  of  State,  to  deliver  to  him  his  com- 
mission. Before  the  case  was  heard,  the  law  authorizing  the 
Supreme  Court  to  issue  a  writ  in  such  a  case  had  been 
repealed,  so  that  at  the  time  the  Supreme  Court  heard  the 
case  It  had  become  a  moot  question,  and  the  Court  under 
every  rule  of  practice  should  have  dismissed  the  awjlication, 
but  the  Court  seized  upon  this  opportunity  in  an  ex-parte 
proceeding  to  get  a  precedent  to  hold  an  act  of  Congress  un- 
constitutional for  the  purpose,  no  doubt,  of  using  it  as  a 
precedent  to  hold  any  act  of  Congress  unconsUtuUonal  which 
might  be  passed  that  in  their  opinion  would  be  detrimental 
to  the  moneyed  interests. 

In  the  next  case  in  which  an  act  of  Congress  was  held  un- 
constituUonal  by  the  Supreme  Court,  in  order  to  do  so  again 
acted  contrary  to  the  fixed  rule  of  long-settled  practice. 
This  was  in  the  notorious  Dred  Scott  case  decided  in  1857 
When  this  case  reached  the  Court  it  held  that  the  lower 
court  had  no   jurisdicUon.    Having  so   determined,   unde' 
every  rule  of  pracUce  the  case  should  have  been  dismissed 
But  by  a  divided  Court  it  seized  upon  the  opportunity  to 
hold  tiie  Missouri  Compromise  Act  of  1820  unconsUtutional. 
and  this  m  the  face  of  the  Constitution  as  it  then  existed, 
and  in  violation  of  the  rights  of  the  free  SUtes,  and  held  in 
effect  that  all  the  States  were  compeUed  to  permit  the  insti- 
tution of  slavery.    In  order  to  accomplish  this  purpose  they 
resorted  to  the  fifth  amendment  of  the  ConstituUon  known 
as  the  due-process  clause.    This  clause  was  placed  in  the 
English  Bin  of  Rights  in  1688  for  the  purpose  of  stopping 
the  life-appomted  Tory  courts  from  depriving  citizens  of 
their  life,  liberty,  and  property  contrary  to  the  procedure 
provided  for  them  to  follow  under  the  laws  enacted  by  Par- 
liament.   Up  untU  this  case  the  Court  had  never  intimated 
that  this  clause  authorized  them  to  declare  an  act  of  Con- 
gress unconstitutional. 

Although  the  Supreme  Court,  under  Marshall  as  Chief 
Justice,  in  1803  first  assumed  the  authority  to  hold  an  act  of 
Congress  unconstitutional,  the  decisions  of  the  Court  during 
his  reign  acceded  to  Congress  far  broader  powers  in  legisla- 
tion than  is  acceded  in  its  more  modem  decisions.  As  time 
passed  the  Court,  grasping  for  more  and  more  power  has 
restricted  more  and  more  the  field  in  which  Congress  can 
legislate  unless  that  legislation  happens  to  be  In  accord  with 
their  economic  and  poUUcal  views.  In  the  case  of  McCul- 
loch  V.  T?i€  State  of  Maryland  (4  Wheat.) ,  decided  in  1819 
In  which  an  act  of  Congress,  chartering  and  setting  up  what 
was  known  as  the  Bank  of  the  United  States,  was  attacked 
as  bemg  unconsUtuUonal  because  there  was  no  delegaUon  of 
power  m  the  Constitution  for  Congress  to  set  up  such  a  bank 
with  the  Government  taking  one-fourth  of  the  stock  and 
this  so-called  Bank  of  the  United  States  was  to  be  operated 
as  a  private  insUtuUon  for  profit.  Chief  Justice  Marg^qn 
in  delivering  the  opinion,  had  this  to  say: 

.,.??^  could  not  be  done  by  confining  the  choice  of  meanB  to 
such  narrow  llmlte  as  not  to  leave  It  in  the  power  of  Co^ctw  to 
S?"f„*.^^'''''^.°'*^*'*  ^  appropriate,  and  ^leh  W^SS^J^ 
J^  ^  ,"''*f  ^^  provision  Is  made  In  a  consUtutton  lnt«S^ 
to  endure  for  ages  to  come,  and  consequenUy.  to  be  adapted  to 
the    various    crlaes    of    human    allaira.    To    have   pre«S2id    the 
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mmnt  by  which  govfSTiment  should,  to  an  futur«  time    Memte 

Se*?,:^?^"  ^"^"^  *^'*  "^  ^  '^*«^^-  entlrSJTheSl'nS^S 
^.^^IP^^^'^Il.^'^  ^^«  "  ^^«  properties  of  a  legaJ  code  It 
would  have  been  an  unwise  attempt  to  nrovKle  ^  imV^Tft.KTI 
1^'^°'.  exigencies  which.  If  for^Sen  at^^mS  S^"SS 
■een  dim^y.  and  which  ccji  be  best  provided  foTas  tSey  SSSr  tS 
toAve  declared  that  the  be»t  means  shall  not  bT  uaS   hS^thrJ^ 

^^^:  ^'''°^\^'J^  '^*  P^^  ^^«°  wo5?£^n^loJy  wS^ 
have  been  to  deprive  the  legislature  of  the  capw^ty  to  V^U  iSlS 

^l^.^f^fi^^'"'^-  "  ^*  »PP'y  "^^  prl^plTof^nsSucSS 
toany  of  the  powers  of  the  Government,  we  shall  tt^ftM 
j^Titelous^ln  Its  operation  that  we  shaU  be  compelled  to  dlscJS 

The    result    of    the    most    carefiil    and    attentive    ccmsM*r«t{<». 

^.^?^^'^^.^,T^^  "-^^  ^^'^  ^  Congress,  orll  irnpJl^he 
right  of  the  legislature  to  exercise  Its  best  Judgiiisnt  in  tS^sew! 
Uon  of  measures  to  carry  Into  «ecutloo  th^^^tu^Snlu  oSwSi 
of  govemtoent.    If  no  other  motive  for  its  iSSmS^bT^ 

5^*^.Li^**^*   °°*    ^   '°»^   io    the   desire    to   remo^^ 
doubts  respecting  the  right  to  legislate  on  that^  m^^f  mS . 
?^^  powers  Which  must  be  InvoJTed  in  the  OraStSS^  i  ^l 
instrument  be  not  a  splendid  bauble     •     •     ^^        ""*'  "  "*** 

to^he"^iJ^!,'^"°?w'"'™i"°''  ^  ""  Const'ltutlon  must  allow 
to  the  NaUonal   Legislature  that  discretion,  with  rwoect  to  i^ 

SS^*^  Tt^"^'  "^*  ^y  ^  p*^°™  tS^h  dutSTS: 

w^^*^  ^  "^  manner  most  beneflcial  to  the  pe^  •  •  • 
♦  VT^IL^f^*  '•^  **  ^°^  prohibited— that  is.  not  sdccSmIIv  Ar-n^mA 
^^l,^^f^^J^  Constltutlon-nand  Is  iTal"y  cSSaSd  to  SS 
any  of  the  objects  entrusted  to  the   Oovenimentrtounde^SS 

the  line  which  clrcunacrlbcs  the  Judicial  denartoent  and  trTtS^ 

rU^'^5™^^-  ^^^^^S^^T?^Siu"^to^ 

In  the  Legislature  of  the  Union  akme    ar»  all  imuj,  -.l-i      t^- 

J^lfwS.^i'^^L,'^"^^^  '^°^'  ^^S'ortZ^^P^SS^^,^ 
people  with  the  power  of  controUlnc  measuTM  w>>K<h  .^^^^  -TT 
to  the  confidence  that  It  wUl  not^tSSS^.  ^^  conceTtx  all. 

It  has  been  said  by  some  that  the  Court  In  this  case  con- 
Sr^!i^j;r^  ^  Congress  because  the  leglslaUon  was 
2r^^^^  .?*^  economic  and  political  views,  and 
earnestly  desu-ed  by  the  major  financiers  of  that  day 

In  keeping  with  the  broad  powers  conceded  to  Congress 
tathte  case  of  Mcculloch  against  "me  State  of  MarySnd^ 

(75  u.  S.)  decided  in  1869,  where  an  act  of  Congress  levying 
*  ^-1.  w  ^^^^  «Po^  the  circulating  notes  of  State  banks 

SlitJ!?^'  °  T"^-  '^  ^^^^  ^«"  ^  P^t^nt  purpose  of 
dnvmg  them  out  of  circulation.  Chief  Justice  Chase  In  hand- 
ing down  the  opinion  of  the  Court  sustaining  the  consUtu- 
Uonallty  of  the  act,  used  this  language: 

The  powr  to  tax  may  be  exercised  oppressively  upon  oersons  bu* 
the  re^nslblllty  of  Xhe  legislature  Is^t  to  U»  iSSrt,^??^  22 
people  by  whom  Its  memberTare  electedL  ^^  hut  to  the 

In  the  so-called  Child  Labor  case  (259  U.  S.)  decided  In 
1921.  m  which  an  act  of  Congress  was  attacked  as  being 
unconstitutional  because  it  levied  a  tax  of  10  percent  on  the 
net  profits  of  employers  who  use  children  as  employees  and 
which  act.  of  course,  affected  Interstate  commerce  in  affect- 
ing the  price  of  products  produced,  Chief  Justice  Taft  held 
this  act  unconstitutional  although  it  was  stated  to  the  act 
that  it  was  "An  act  to  provide  revenue,  and  for  other  pur- 
poses." "nie  act  of  Congress  upheld  to  the  Veazy  Bank 
against  Penno  case  was  attacked  on  the  same  ground  on 
which  this  act  was  attacked.  In  the  case  of  Veazy  against 
Penno  the  financiers  were  anxious  that  the  law  be  held  con- 
stitutional that  the  cirnilation  of  notes  of  State  banks  be 
suppressed,  while  to  the  other  the  employers  of  children 
were  anxious  that  the  law  be  held  unconstitutianal  In  this 
case  Justice  Clark  dissented. 

The  case  of  Pollock  v.  Farmert  Loan  <&  Trust  Co  (157 
U.  S.  429.  and  158.  601) .  decided  to  1895,  grew  out  of  the  to- 

f°?i!"^  ^^  ''^^^  ^°  ^^^  ^  compliance  with  the  demand 
to  the  Democratic  platform  upon  which  Cleveland  had  been 
elected.  The  power  of  Congress  under  the  Constitution  to 
enact  such  legislation  as  the  Constitution  then  stood  had 
been  settled  for  nearly  a  hundred  years  by  a  decision  of  the 
Supreme  Court  to  the  case  of  HUton  v.  Vntted  States  (3  Dall 
171).  decided  In  1796.  The  same  objections  to  this  so-caDed 
carriage  tax  were  raised  and  urged  as  were  raised  and  urged 
to  the  case  of  Pollock  against  Fanners  Loan  t  Trust  Co. 
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Congress  passed  an  Income-tax  law  tn  1861.  which  continued 
in  force  until  1873.  This  act  was  attacked  as  being  uncon- 
stitutional in  the  case  of  the  Pacific  Insurance  Co.  v.  Soule 
(74  U.  S.  446).  decided  in  1868.  The  Court,  with  the  Hilton 
case  as  a  precedent,  held  that  act  constitutional.  All  the 
questions  were  raised  and  argued  In  this  case  and  in  the 
Hilton  case  that  were  raised  and  argued  in  the  case  of  Pollock 
aga'nst  the  Farmers  Loan  &  Trust  Co. 

Organized  wealth  attacked  the  act  of  1894  with  great  bitter- 
ness as  being  socialistic  and  communistic  and  an  assault  on 
property.  They  had  many  of  the  ablest  lawyers  in  the  coun- 
try employed  to  get  the  Court  to  reverse  the  position  that  it 
had  laid  down  and  maintained  for  a  hundred  years.  When 
the  case  of  Pollock  against  The  Farmers  Loan  ii  Tnist  Co.  was 
first  argued  Justice  Jackson  was  sick  and  the  Court  divided 
4  to  4,  which  would  have  meant  that  the  decision  of  the 
lower  court  that  had  held  the  act  unconstitutional  would 
have  been  sustained.  However,  when  Justice  Jackson  re- 
turned to  the  bench  the  Court  granted  a  rehearing,  and  while 
Justice  Jackson  voted  to  sustain  the  act  as  being  constitu- 
tional. Justice  Shiras,  who  had  voted  to  sustain  the  act  as 
being  constitutional  in  the  first  decision,  changed  his  opinion 
and  in  the  second  decision  voted  with  the  four  who  had 
voted  against  its  constitutionality  in  the  first  instance,  so 
that  the  case  was  held  unconstitutional  by  a  4-to-5  deci- 
sion. Excitement  ran  lugh  and  Justice  Shiras  was  charged 
with  being  corrupt  and  having  been  bribed.  Justice  Harlan, 
in  his  dissenting  opinion,  among  other  things,  had  this  to  say: 

I  cannot  restst  the  conviction  that  its  (a  majority  of  the  Court) 
opinion  and  decree  In  this  case  vlrtuaUy  annuls  it<»  previous  deci- 
sions in  regard  to  the  powers  of  Congress  on  the  subject  of  taxation, 
and  is  therefore  fraught  with  danger  to  the  Court,  to  each  and 
every  citizen,  and  to  the  Republic.  •  •  •  If  the  permanency 
of  Its  conclusions  is  to  depend  upon  the  personal  opinions  at  those 
who  from  time  to  time  may  make  up  its  membership,  it  wUl 
Inevitably  become  a  theater  of  political  strife,  and  its  action  will  be 
without  coherence  or  consistency.     •     •     • 

Is  the  Judiciary  to  supervise  the  action  of  the  legislative  branch 
Ot^thc  Government  upon  questions  of  public  policy?     •      •     • 

The  safety  and  permanency  of  our  institutions  demand  that 
each  department  of  Government  shall  keep  within  its  legitimate 
sphere.     •      •      • 

Break  down  this  belief  in  Judicial  continuity,  and  let  it  be  felt 
that  on  great  constitutional  questions  this  Court  is  to  depart  from 
the  settled  conclusions  of  its  predecessors,  and  to  determine  them 
all  according  to  the  mere  opinion  of  those  who  temporarily  fill  its 
bench,  and  our  Constitution  will,  in  my  Judgment,  be  bereft  of 
value  and  become  a  most  dangerous  instrument  to  the  rights  and 
liberlties  of  the  people.     •     •     • 

Such  a  result  is  one  to  be  deeply  deplored.  It  cannot  be  re- 
garded otherwise  than  as  a  disaster  to  the  country.  The  decree 
now  passed  dislocates — principally,  for  reasons  of  an  economic 
nature — a  sovereign  power  expressly  granted  to  the  general  Gov- 
ernment and  long  recognized  and  fully  established  by  Judicial 
decisions  and  legislative   ac'lon.     •     •     • 

This  decision  resulted  in  the  sixteenth  amendment  to  the 
Constitution  which  is  as  follows:  "The  Congress  shall  have 
power  to  lay  and  collect  taxes  on  incomes,  from  whatever 
source  derived,  without  apportionment  among  the  several 
States,  and  without  regard  to  any  census  or  enumeration." 
And  which  was  flnaUy  ratified  by  the  necessary  three -foJirths 
of  all  the  States  in  1913.  But  organized  wealth  had  suc- 
ceeded, as  a  result  of  this  decision,  in  escaping  their  just 
burdens  of  government  for  a  period  of  19  years. 

In  the  case  of  Evotis  v.  Gore  (253  U.  S.).  decided  in  1920, 
the  majority  of  the  Court  handed  down  a  decision  that 
should  forever  cause  them  to  blush  with  shame.  In  this 
case  a  majority  of  the  Court  held  that  Congress  could  not, 
under  this  amendment  to  the  Constitution,  pass  any  law  re- 
quiring the  Court  to  pay  an  income  tax.  This  in  spite  of 
the  fact  that  this  amendment  had  been  recently  adopted 
and  ratified  by  the  necessary  three-fourths  of  the  48  States 
with  a  population  of  more  than  a  hundred  million  people 
living  at  the  time  of  the  decision.  In  this  respect  unlike  the 
original  Constitution  that  had  been  adopted  some  150  years 
ago  by  three-fourths  of  the  Thirteen  Original  States,  with  a 
population  of  less  than  4.000,000  of  people  and  long  since 
dead.  A  majority  of  the  Court  in  this  case  held  the  act  of 
Congress  applying  an  income  tax  to  Federal  judges  was  un- 
co rxStituUonal;  in  other  words,  that  the  ConstituUon  was 
unconstituUonal  or  that  they  were  above  the  ConstituUon.  I 


TTiis,  too.  in  the  face  of  the  fact  that  under  the  income-tax 
law  on  the  statute  books  from  1861  to  1873  the  Court,  with 
all  citizens,  had  been  called  upon  and  did  pay  the  income 
tax.  The  majority  opinion  of  the  Court  was  delivered  by 
Justice  Van  Devanter.  who  is  still  on  the  bench.  In  this  case 
Justices  Holmes  and  Brandeis  dissented,  and  in  their  dissent- 
ing opinion  used  this  language: 

The  decision  below  (the  lower  court  had  held  that  the  act  was 
constituuonal)  seems  to  me  to  have  been  right  for  two  distinct 
reasons:  That  this  tax  would  ha"e  been  valid  under  the  original 
Con.stitutlon,  and  that  if  not  so,  it  was  made  lawful  by  the  six- 
teenth amendment  •  •  '.To  require  a  man  to  pay  the  taxes 
that  all  other  men  have  to  pay  cannot  possibly  be  made  an  instru- 
ment to  attack  his  independence  as  a  Judge.  I  see  nothing  in  the 
purpose  of  this  clause  of  the  Constitution  to  indicate  that  the 
Judges  were  to  be  a  privileged  class,  free  from  bearing  their  share 
of  the  cost  of  the  institutions  upon  which  their  well-being  if  not 
their  life  depends. 

And  yet  when  we  dare  to  criticize  such  decisions  we  are 
denounced  by  the  Liberty  League  and  its  satellites  as  com- 
munists and  public  enemies. 

And  then  we  all  know  the  story  of  the  Legal  Tender  cases, 
how  the  creditor  class  brought  every  influence  and  pressure 
to  bear  to  get  the  Legal  Tender  Act  passed  by  Congress  in 
February  1862  declared  unconstitutional  in  order  to  collect 
from  debtors  gold  and  silver  dollars  in  lieu  of  paper  dollars 
which  they  had  loaned,  and  in  that  way  make  them  pay  in 
real  values  twice  what  they  had  borrowed.  In  the  case  of 
Hepburn  v.  Grisvx>ld  <8  Wallace),  decided  in  1869,  they 
succeeded  in  getting  the  Legal  Tender  Act  declared  uncon- 
stitutional by  a  divided  court  of  4  to  3.  And  in  order 
to  get  rid  of  this  pernicious  decision.  President  Grant  rushed 
a  bill  through  Congress  increasing  the  Court  to  nine  judges 
and  placing  on  the  bench  two  lawyers  who  it  is  understood 
agreed  beforehand  that  they  would  decide  with  the  three 
dissenting  judges  in  the  Hepburn  case,  in  the  next  case  lo 
cOTie  before  the  Court,  which  they  did,  and  the  act  was 
then  held  constitutional,  the  decision  being  a  5-to-4  decision. 

In  1921  the  Congress  passed  an  act.  the  purpose  of  which 
was  to  regulate  the  bujring  and  selling  of  future  contracts 
on  the  grain  exchanges.  The  constituUonality  of  this  act 
was  attacked  in  the  case  of  the  Chicago  Board  of  Trade  v. 
Olson  (U.  S.  262)  and  decided  in  1922.  It  was  contended 
that  these  contracts,  purchases,  and  sales  being  made  by 
parties  in  the  State  of  Illinois,  were  purely  intrastate  trans- 
actions and  beyond  the  power  of  Congress  to  regulate. 
Chief  Justice  Taft.  in  delivering  the  opinion  of  the  Court 
sustaining  the  constitutionality  of  the  act,  used  this 
language: 

The  question  of  price  dominates  trade  between  the  States 
Sales  of  an  article  which  affect  the  country-wide  price  of  the 
article  directly  affect  the  country-wide  commerce  in  it. 

In  1933  the  Congress  enacted  what  is  known  as  the  Na- 
tional Industrial  Recovery  Act,  setting  out  in  the  act  the 
deplorable  conditions  of  the  country,  and  that  as  a  result  of 
the  emergency  this  legislaUon  was  enacted  to  regulate  inter- 
state commerce  by  regulating  the  wages  to  be  paid  by  em- 
ployers to  labor  in  certain  industries.  This  act  was  attacked 
as  being  unconstitutional,  and  in  the  case  of  the  Schechter 
Corporation  v.  United  States  <295  U.  S.)  the  Court  in  that 
decision  holding  the  act  unconstitutional  said: 

In  determining  how  far  the  Federal  Government  may  go  In  con- 
trolling intrastate  transactions  upon  the  ground  that  they  "affect- 
in  tersUte  commerce,  there  is  a  necessarv  and  weU-esUblished  dis- 
tinction between  direct  and  indirect  effects.  The  precise  line  can 
be  drawn  oniy  as  Individual  cases  arise,  but  the  distinction  is  clear 
in  principle.     •     •     •  ^  >-  ^-^ 

Extraordinary  conditions  do  not  create  or  enlarge  constitutional 
power. 

There  can  be  no  more  question  but  what  the  amount  of 
wages  paid  to  the  employees  of  a  factory  or  other  industries 
as  much  affects  interstate  commerce  as  does  the  price  paid 
for  grain  on  the  floor  of  a  grain  exchange.  The  Court  In 
the  Schechter  case  makes  the  statement  that  tiiere  "is  a 
weU -established  distincUon  between  direct  and  indirect  ef- 
fects." The  precise  line  can  be  drawn  only  as  individual 
cases  arise.  This  leaves  Congress  in  the  dark  and  places 
the  Court  in  a  position  to  declare  or  not  any  act  passed  by 
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Congress  as  unconstitutional,  as  they  may  take  a  notion  to 
say  that  it  has  a  "direct"  or  "indirect"  effect  upon  inter- 
state commerce.  Besides,  in  holding  that  "extraordinary 
conditions  do  not  create  or  enlarge  constitutional  powers" 
they  take  a  reverse  position  from  that  of  Chief  Justice  Mar- 
shall in  the  case  of  McCuUoch  against  The  State  of  Mary- 
land, and  a  number  of  other  decisions. 

In  the  recent  case  of  the  Great  Northern  RaUway  Co 
petitioner,  v.  J.  J.  Weeks.  State  Tax  Commissioner,  decided 
on  the  3d  of  February  1936,  the  majority  of  the  Supreme 
Court  for  the  first  time  assumed  to  act  as  the  guardian  of 
major  corporations  and  to  order  the  taxing  authority  o! 
a  State  to  lower  the  value  at  which  the  State  authority  had 
as.se.ssed  it  for  taxes.  Not  that  It  was  assessed  hlg&er  than 
property  m  general  or  that  it  is  not  assessed  according  to 
the  sUndard  upon  which  other  such  property  is  assessed. 
This  decision  strikes  at  the  very  heart  of  the  sovereignty  of 
the  States.  This  was  a  6-to-3  decision,  and  Justices 
Stone,  Brandeis.  and  Cardozo  dissented  from  the  majority 
decision.  Justice  Stone,  who  wrote  the  minority  opinion 
ably  points  out  the  effect  of  this  decision,  and.  among  other 
things,  says: 

The  feature  of  the  decision  which  is  especlaUy  a  matter  of  con- 
^rn  IB  that  for  the  first  time  this  Coim  U  .ittiS  Sde  a^ 
as  a  violation  of  the  fourteenth  amendment  on  the^  ground  that 
SnJ^^rt^»?*>f"  ''^"'^  **  ^  computed  is  too  high,  without  any 
?- ?n^  \^^  assessment  Is  discriminatory  or  that  petitions 

18  in  any  way  bearing  an  undue  share  of  the  tax  burden  Imposed 
JJ^^^  owners  in  the  SUte.  ""h««u 

Assessment  for  taxation  is  a  quasi -Judicial  act,  and  the  tax 
^au^oHtiir  '^^  ^^%'l'y  °J  ^  Judgment  (citing  a  niSnSS 
S^P  .™  ^*  f^t°  I'  *^*  valuation  of  the  Board  be  erroneous, 
the  errors  of  a  SUte  Judicial  officer,  however  gross,  whether  of 
law  or  of  fact,  are  not  violations  of  the  Const Itmibn  and  a?e  not 

Pr^rl^xr'"'''''  ',°  l^''  ^""^  ^"^  '°«"*Jy  b«^«"«  they  a?e 
«Tors.  If  overvaluation,  even  though  gross  or  Intentional  were 
without  more  held  to  infringe  the  fourteenth  amendment  ^ei^ 
taxpayer  would  be  at  liberty  to  ask  the  Federal  cour^S  review 
LXli.  assessment  upon  the  bare  allegation  that  it  is  grossly 

hT^o7„!?i''  '""^f:^*  '^°^^«  ^**  '^  *»«»  "o'*  tb»«  subject 
him  to  taxation  on  the  same  basis  as  every  other  taxpayer      •     •     • 

Taxation  is  but  a  method  of  raising  revenue  to  defray  the  ex- 
pen.se8  of  government,  and  of  distributing  the  burden  among  th^ 
burd.n  "^>„'^>,  \  '^'  *^*y"  ^*^°t  complain  of  the  SS 
appficati^n'o?  n'  i^"  '°.  "^^   '^^  ^^"''«  °°  ^"J"*^^   ^°  "^« 

i.nI?v1n^o.'''^*'°.°'  a  property  tax  like  the  present  Is  distributed  by 
applying   a   rate  of   tex   to  the   assessed   valuation   of   all   taxable 

^°^uSof  ^the'ti^\°t  '''^':L  '^'^^"^  discrimination.  affeSfthl 
^Iv^^iL  »nJ  ™  *'"^  ","*  ^^^  equality  of  Its  distribution.  The 
l^lJlll  "^  expenses  of  government,  over  which  the  State  has 
fn^rf^  """^"'o  '^°  "°^  ''^^  *"  ^'™«  Of  depression.  tST  m!^ 
increase  The  State  may  meet  those  expensed  bv  raising  the  v^- 
nm^^f°/  ^"^''^  P'-operty.  or  by  raising  tax  rates,  or  blth^wltt- 
out  infringing  any  constitutional  Immunity^   Here  the  StkteTo 

b^d^n^^r,^''  ''  r^^«  ^^'  ""^^  "^^^""^  "^d  distributSg^'tS 
e^r  hi..^  fir^^^^Y"  Z.'^^''  *'y  ^o"«nulng  old  valuations.  How- 
f.^rL^^  °^   valuations   may    be.    If   not   discriminatory    they 

impose  no  unequal  share  of  the  tax  burden  on  petltiowr  and 
ca^ot  be  said  to  be  arbitrary  or  oppressive  In  the'SIStiSoiS 

The  States  need  not  fear  the  destruction  of  their  sov- 
ereign rights  by  Congress,  the  Members  of  which  are  ciU- 
zens  of  the  various  States  and  who  must  at  short  intervals 
accoimt  to  and  be  elected  by  Uie  voters  of  the  various  States 
but  this  decision  clearly  shows  that  they  are  being  deprived 
of  their  sovereign  rights  by  the  nine  men  who  constitute  the 
Supreme  Court. 

A  majority  of  the  Supreme  Court  in  the  case  of  the  St. 
Joseph  Stockyards  Co.,  appellant,  against  the  United  States 
and  the  Secretary  of  Agriculture,  decided  on  the  27th  of 
April  1936.  in  this  decision  holds: 

When  the  legislature  acts  directly,  its  action  is  subject  to  Judicial 
^rutlny  and  determination  in  order  to  prevent  the  traSi^in 
of  these  limits  of  power.  The  legislation  cannot  pr^u^^at 
scrutiny  or  determlnaUon  by  any  declaration  of  leglslatTve  flnctog 

This  acUon  resulted  from  the  Secretary  of  Agriculture 
actmg  under  the  law  passed  by  Congress  authorizing  him 
to  ascertain  the  facts  and  to  regulate  the  rates  to  be  charged 
in  stockj-ards.    This  was  aiso  a  decision  by  a  divided  court,  I 
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tte  ^ntlng  Justices  being  Justices  Stone.  Cardoza.  and 
«5^®^-  •     ^^""^  Brandeis  deUvered  the  dissenting  opinion 
and  in  doing  so  used  this  language: 

InSS,?i"^.^"  consistently  declared  in  cases  arising  under  the 
•SihI^  ,  Commerce  Act  that  to-  "consider  the  weight  erf  the 
SSu^.?.  ?^°°**  ^  province"  (citing  authoritlel K  an?  tSt 
^^Jn^  w,t^  concern  with  the  correctness  of  the  CommSsion  a 
f^n  ^UT'""  **"*  soundness  of  its  conclusions  of  factoTwlth 
proceedings  [citing  authorltiesj.     •     •     •  "vuw 

The  history  of  this  case  illustrates  that  regulation  cannot  h. 
S^'^l-^t'^  '^^  ^^^"y  °f  t^«  rates  pr^?Sdmar?JoS 
ha^v.^.**^**™*?*^^  "^'^  reasonable  promptne«^  mx^and  Sel 
Su^ed  t^at  tj;!  ^*.^*^/le**  "^*  secretary  of  Agrlcuitur?  con- 
ciuced  that  the  rates  of  this  utility  were  so  hlirh  as  tr.  «„Btif,r 
inquiry  into  their  reasonableness,  aid  ^W  2  yWs  si^ce^^nS 
tiJ't^""''  prescribing  the  reduced  ra^  ^n  tS^ui^en?^ 
l^ur^^^f^"^  ''°**  °'  ^^^^  ^"rt  *h«  attack  upon  aS  ord?; 
JSSL^  InTorl"  ^^»r^t«l-  But  the  rates  of  19M  hT^e 
bS^Thei  ^,f  •k/''**-  'If  P.*,^  ^"^  supersedeas  and  injunction 
to  tTf;  h«!^  ^  ^  practically  no  redress  for  thr  wrong  done 
rxc:SSv^Ta^-l.S^^"L.\^"^^-Vhe  long  years  iS^whic^ 

^SSS  Srr^ron^S.^  ^S^T^y  \Ui^^an*^o^de?ra1 
^^""P^y  "^"'^  ^"«''  ^^J-  ^  rates  should  n^S  ^S^  "Se 
AugTist  16^  1W23,  the  commission  entered  an  order  reduclnK  the 
^Sm^nt^^''  effective  October  1.   1923.     Before  tS  SSI  en! 

S^^  th«T^»J°^*i^'''^  ^^  ^^"^  ^"^^"^  «'^  oo  a  bUl  which 
?Q^^K.     ^  ^^  ™^*  prescribed  were  confiscatory      On  Aorll  30 

/vugusi  18,  1923.  Thus  the  rates  became  effective  12V>.  vears  aftpr 
SeTw^-^JS^A^bL?  "^^  ^vestigatlon  and  nea^ly^'ft  y^^^  L'tif 

rJ3?LT^°'  '!'''^'  ^-  ^^'"^'^'  P^^^TMT.  V.  Carter  Coal  Co., 
n^Zlf.i  J  .^  ^^  ^^^^^^  «^^  director  of  said  com- 
pony  e<  al..  decided  m  May  1936,  is  a  case  in  which  the  con- 
off  o".i°H  I  °J  ^  ^^  recently  passed  by  Congress  was 
nn^i  1  ;  ^^c^.act  was  commonly  known  as  the  GulTey 
Coal  Act.  and  set  out  the  fact  that  the  industrial  life  of  the 
country  was  largely  dependent  upon  this  product  and  its 

^S^r^^rr^'?^^''^^''^  ^^^  transportation  in  interstate 
commerce.  That  both  the  production  and  transportation 
were  frequently  mterrupted  by  labor  troubles,  such  aTstrikes 
TTie  purpose  of  this  act  was  to  prevent  the  uninterrupted 
production  and  transportation  of  this  product  by  getting  rid 
of  cutthroat  competition  through  fixing  minimum  prices 
and  minimum  wages.    Six  of  the  nine  judges  held  this  act 

^oi^  ;^*''°w^^'^^'°'^^'  "^^^^  ^^^  ^  their  dissenting  opinion 
held  It  to  be  constitutional.  "-»    h 

The  majority  of  the  Court  took  tjie  position  that  Congress 
had  no  constitutional  authority  to  regulate  interstate  com- 
merce by  regulating  the  price  of  the  product,  as  the  price  of 
a  product  had  no  direct  relation  to  interstate  commerce  It 
S,i  .1  ^^  reconcile  this  view  of  the  majority  of  the  Court 
7A  o^co'!^^'^'°"  ^  ^^^  C^itcaflTo  Board  of  Trade  v.  Olson 
(U.  S.  262)  decided  in  1922.  Chief  Justice  Taft  in  sustain- 
tammg  an  act  of  Congress  having  to  do  with  transactions 
on  the  Chicago  Board  of  Trade  affecting  the  price  of  grain 

SSljr  S . 

rJ^'' J^^^^°^.°}  P''**^^  dominates  trade  between  the  States 
Sales  of  an  article  which  affect  the  country-wide  nrlce  nf  tht! 
article  dlrecUy  affect  the  countrywide  WSrTei^  ?t 

Justice  Cardozo  handed  down  the  dissenting  opinion  as  to 
the  constitutionality  of  the  Guffey  Coal  Act,  in  which  dis- 
sentmg  opinion  JusUces  Brandeis  and  Stone  concurred 

In  1933  Congress  passed  a  law  known  as  the  Agricultural 
Adjustment  Act  setting  out  the  distressed  bankrupt  condi- 
tion of  agriculture  and  the  fact  that  it  was  a  primary  Indus- 
tor  of  the  Nation  upon  which  the  welfare  of  the  country 
depended.  That  among  other  things  the  act  was  to  regulate 
interstate  commerce  in  agricultural  products.  In  the  case 
of  the  United  States  of  America,  petiUoner,  against  WiUiam 
M.  Butler,  and  others,  receivers  of  Hoosac  Mills  Corporation 
decided  on  the  6th  day  of  January  1936,  this  act  was  attacked 
on  the  ground  that  it  was  unconstitutional,  and  a  majority 
of  the  Court  so  held.  In  holding  this  act  unconstitutional 
the  majority  holds  agriculture  is  not  lor  the  general  welfare 
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of  the  country  and  that  it  is  a  local  matter  subject  to  control 
by  the  State.    The  majority  decision  uses  this  language: 

Powers  not  grant«l  are  prohibited.  None  to  regulate  agrlciil- 
tural  production  U  given,  and  therefore  legislation  by  Congress  for 
that  purpose  '.a  forbidden. 

The  majority  opinion  In  this  case  neither  harmonizes  with 
that  of  the  Chicago  Board  of  Trade  against  Olson  or  with 
McCuJloch  against  the  State  of  Maryland.  In  the  case  of 
the  Chicago  Board  of  Trade  against  Olson.  Chief  Justice 
Taft  held  that  where  contracts  entered  into  with  the  State 
of  Dlinois  on  the  Chicago  Grain  Exchange  affected  the  price 
of  grain  and  consequently  interstate  commerce,  Congress  had 
the  power  to  act.  In  the  case  of  McCulloch  against  Mary- 
land the  Court  held  although  there  was  no  jpower  delegated 
to  Congress  to  set  up  a  chartered  bank  and  to  take  one- 
fourth  of  the  capital  stock,  the  bank  to  be  run  and  operated 
by  Individuals  for  private  profit,  that  Congress  nevertheless 
had  the  power  so  to  do  and  sustained  the  act  as  being  con- 
stitutional. Justice  Stone,  in  writing  the  dissenting  opinion, 
concurred  in  by  Justices  Brandeis  and  Cardozo,  used  this 
language: 

I  think  the  Judgmei  t  should  be  reversed. 

A  lower  court  having  held  it  unconstitutional. 

The  present  stress  of  widely  held  and  strongly  expressed  differ- 
ences of  opinion  of  the  wisdom  of  the  Agricultural  Adjustment 
Act  makes  it  Important,  in  the  Interest  of  clear  thinking  and 
sound  result,  to  emphasize  at  the  outset  certain  propositions  which 
should  have  controlling  Influence  in  detennlnlng  the  validity  of 
the  act      They  are: 

1  The  power  of  courts  to  declare  a  statute  unconstitutlonsa  Is 
subject  to  two  guiding  principles  of  decision  which  oiight  never 
to  be  absent  from  Judicial  consciousness.  One  is  that  courts  are 
concerned  only  with  the  power  to  enact  statutes,  not  with  their 
wisdom.  The  other  Is  that  while  unconstitutional  exercise  of 
power  by  the  executive  and  leglsla.tive  branches  of  the  Government 
is  subject  to  Judicial  restraint,  the  only  check  upon  our  own  exer- 
cise of  power  Is  our  own  sense  of  self-restraint.  For  the  removal 
of  unwise  laws  from  the  statute  books  appeal  lies  not  to  the 
courts  but  to  the  ballot  and  to  the  processes  of  democratic  gov- 
ernment.    •     •     • 

It  must  be  remembered  that  legislators  are  the  ultimate  guar- 
dian.s  of  the  liberties  and  welfare  of  the  people  in  quite  as  great  a 
degree  as  the  courts.     •      •      • 

Courts  are  not  the  only  agency  of  government  that  must  be 
assumed  to  have  capacity  to  govern.  Congress  and  the  courts 
both  unhappily  may  falter  or  be  mistaken  In  the  performance  of 
their  constitutional  duty.     •     •     • 

And  he  might  have  added,  the  people,  through  the  ballot 
box.  can  make  Congiess  correct  its  mistakes,  but  are  helpless 
to  make  the  Supreme  Court  correct  Its  mistakes. 

The  Legislature  of  the  State  of  New  York  enacted  a  law 
fixing  the  minimum  wage  to  be  paid  to  women  and  children 
when  employed  in  certain  businesses  and  industries.  Its 
purpose  was  to  prevent  sweatshop  employers  working  women 
and  children  and  paying  them  less  than  a  fair  and  reason- 
able wage  for  the  services  rendered  and  less  than  sufficient 
to  meet  the  minimum  cost  of  living.  This  act  was  attacked 
in  the  case  of  Frederick  L.  Morehead.  petitioner,  against 
People  ex  rel.  Joseph  Tipaldo.  the  decision  being  handed 
down  on  the  1st  of  June  1936.  This  act  was  attacked  on  the 
ground  that  it  was  in  violation  of  the  "due  process  of  law 
clause"  of  the  fourteenth  amendment  of  the  Constitution, 
The  opinion  in  this  case  was  a  4-to-5  decision.  Justice  Butler 
delivering  the  opinion  for  the  majority,  in  which  he  says: 

This  Court's  opinion  shows  (pp.  545.  546):  The  right  to  make 
contracts  about  ones  affairs  Is  a  part  of  the  liberty  protected  by 
the  due-process  clause  Within  this  liberty  are  provisions  of  con- 
tracts between  employer  and  employee  fixing  the  wages  to  be  paid 
In  making  contracta  of  employment,  generally  speaking,  the  par- 
ties  have  equal  right  to  obtain  from  each  other  the  best  terms 
they  can  by  private  bargaining. 

And  then  he  concludes  his  opinion  sustaining  the  view 
of  the  lower  court  which  held  the  act  unconstitutional  with 
these  words: 

It  Is  plain  that  the  Judgment  In  the  case  now  before  us  must 
be  affirmed. 

And  yet  four  of  the  nine  Judges  were  convinced  that  it 
was  plain  that  the  act  was  constitutional,  and  among  the 


four.  Chief  Justice  Hughes,  who,  in  delivering  his  dissenting 
opinion,  said: 

I  am  unable  to  concur  in  the  opinion  in  this  case.  In  view 
of  the  difference  between  the  statutes  Involved.  I  cannot  agree 
that  the  case  should  be  regarded  as  controlled  by  Adkins  v. 
Children  s  HosT>ital  (261  U.  S  525).  And  I  can  And  nothing  in 
the  Federal  Constitution  which  denies  to  the  State  the  power 
to  protect  women  from  being  exploited  by  overreaching  employers 
through  the  refusal  of  a  fair  wage  as  defined  In  ^e  New  York 
statute  and  ascertained  in  a  reasonable  manner  %  dtompetent 
authority.     •      •      • 

When  there  are  conditions  which  specially  touch  the  health 
and  well-being  of  women,  the  State  may  exert  its  power  in  a 
reasonable  manner  for  their  protection,  whether  or  not  a  similar 
regulation  is  or  could  be  applied  to  men.  The  distinctive  naturs 
and  function  of  women — their  particular  relation  to  the  social 
welfare-— has  put  them  in  a  separate  class.     •     •     • 

She  becomes  an  object  of  public  Interest  and  care  In  order 
to  preserve  the  strength  and  vigor  of  the  race.     •      •      • 

In  the  statute  before  us.  no  unreasonableness  appears.  The 
end  Is  legitimate  and  the  means  appropriate.  I  think  that  the 
act  should  be  upheld. 

While  Justices  Stone,  Cardozo,  and  Brandeis  agreed  with 
Chief  Justice  Hughes,  Justice  Stone  in  handing  down  the 
dissenting  opinion,  joined  in  by  Justices  Cardozo  and 
Brandeis,  says: 

There  Is  grim  Irony  In  speaking  of  the  freedom  of  contract  of 
those  who.  because  of  their  economic  necessities,  give  their  serv- 
ice for  less  than  Is  needful  to  keep  body  and  soul  together.    •     •     • 

It  Is  difficult  to  imagine  any  ground,  other  than  our  own 
personal  economic  predilections,  for  saying  that  the  contract  of 
employment  is  any  the  less  an  appropriate  subject  of  legislation 
than  are  scores  of  others,  in  dealing  with  which  this  Court  has 
held  that  legislatures  may  curtaU  individual  freedom  In  the  public 
Interest.     •     •     • 

So  far  as  the  requirement  of  due  process  Is  concerned,  and  In 
the  absence  of  other  constitutional  restriction,  a  State  is  free  to 
adopt  whatever  economic  policy  may  reasonably  be  deemed  to 
promote  public  welfare,  and  to  enforce  that  policy  by  legislation 
adapted  to  Its  purpose.  The  courts  are  without  authority  either 
to  decUre  such  policy,  or,  when  It  Is  declared  by  the  legislature,  to 
override  It.  If  the  laws  passed  are  seen  to  have  a  reasonable 
relaUon  to  a  proper  legislative  purpose,  and  are  neither  arbitrary 
nor  discriminatory,  the  requirements  of  due  process  are  satisfied, 
and  Judicial  determination  to  that  effect  renders  a  court  functus 
officio. 

That  declaration  and  decision  should  control  the  present  case. 
They  are  Irreconcilable  with  the  decision  and  most  that  was  said 
In  the  Adklns  case.  They  have  left  the  Court  free  of  Its  restrlc- 
Uon  as  a  precedent,  and  free  to  declare  that  the  choice  of  the 
particular  form  of  regxilatlon  by  which  grave  economic  mal- 
adjustments are  to  be  remedied  is  for  legislatures  and  not  the 
courts.     •     •     • 

It  Is  not  for  the  courts  to  resolve  doubts  whether  the  remedy 
by  wage  regulation  Is  as  efficacious  as  many  believe,  or  Is  better 
than  some  other,  or  is  better  even  than  the  blind  operation  of 
uncontrolled  economic  forces.  The  legislature  must  be  free  to 
choose  unless  government  Is  to  be  rendered  Impotent.  The 
fourteenth  amendment  has  no  more  embedded  In  the  Constitu- 
tion our  preference  for  some  particular  set  of  economic  beliefs 
than  It  has  adopted,  in  the  name  of  liberty,  the  system  of 
theology  which  we  may  happen  to  approve.     •      •      • 

The  Judgment  should  be  reversed. 

This  decision  clearly  shows  the  cleavage  of  the  economic 
and  political  views  that  exist  among  the  members  of  the 
Supreme  Court;  the  majority  being  of  that  school  that  feel 
that  the  employer  should  have  the  right  to  take  advantage 
of  the  necessities  of  his  employees  and  work  them  at  starva- 
tion wages.  While  the  mi»ority.  in  keeping  with  their 
political  and  economic  views,  feel  that  the  employees  are 
entitled  to  be  protected  from  such  exploitation  by  the  arm 
of  the  State. 

Thus  this  Court's  sacrosanct  halo,  the  product  of  inspired 
propaganda,  is  completely  dissipated  by  these  patriotic  dis- 
senting opinions.  They  reveal  to  us  how  through  the  years 
this  Court  by  assuming  the  role  of  the  Tory  courts  of  Eng- 
land prior  to  1688  has  shackled  the  legislative  and  executive 
branches  of  the  Government  until  they  are  impotent  to  carry 
out  the  will  of  the  people  and  protect  them  in  their  liberties 
and  from  the  depredations  of  monopolistic  greed. 

Truly  the  alias  for  this  country's  Nemesis  is  the  Supreme 
Court.  Prom  its  cloisters  came  a  decision  that  for  4  long 
years  dyed  the  battlefield  with  blood  of  the  Nation's  best  and 
bravest.  It  has  been  a  shield  for  monopoly  and  oppression. 
It  has  created  a  "no  man's  land"  and  commissioned  sweat- 
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shop  bosses  to  cnslaye  helpless  women  and  children.  But  I 
vision  the  coming  of  a  better  day  when  this  Congress 
aroused  to  a  sense  of  its  patriotic  duty  wUl  by  exerting  its 
authority  under  the  second  paragraph  of  section  2  of  article 
III  of  the  Constitution,  dethrone  this  judicial  oligarchy  and 
issue  another  proclamation  of  emancipation  that  will  wipe 
out  this  "no  man's  land"  of  sweatshop  slavery. 

KXTEIfSION   OF  RJEMAKKS 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  my  colleague,  the  gentleman  from  California  [Mr 
HoEPPELl  may  extend  his  remarks  in  the  Record  and  include 
therein  certain  letters,  affidavits,  extracts,  and  newspaper 
items  referring  to  his  appearance  before  the  House  Committee 
on  Military  Affairs  considering  West  Point  appointments.  He 
has  obtained  an  estimate  from  the  Public  Printer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  MAPE6.  Mr.  Speaker,  reserving  the  right  to  object, 
can  the  gentleman  give  us  some  idea  how  extensive  these 
letters  and  affidavits  are? 

Mr.  COSTELLO.  They  will  probably  take  two  or  three 
pages  of  the  Record,  although  I  do  not  know  the  exact  amount 
of  space  required. 

Mr.  MAPES     Not  more  than  two  or  three  pages? 

Mr.  COSTELLO.  I  could  not  say  the  exact  number  of 
pages. 

Mr.  SNYDER  of  Pennsylvania.    Mr.  Speaker.  I  object. 

TRANSMOTTNTAIN  WATER   DIVERSIONS  HAVE   BEEN  LONG  RECOGNIZED 
AS   PART   OF   A    WELL-ESTABLISHED   NATIONAL    POLICY 

Mr.  LEWIS  Of  Colorado.  Mr.  Speaker.  In  view  of  the  rul- 
ing of  the  Chair  in  regard  to  the  incorporation  of  short 
extracts  in  the  Record.  I  ask  unanimous  consent  to  extend 
iny  remarks  in  the  Record,  and  to  Inchide  therein  certain 
short  excerpts  from  Supreme  Court  decisions,  statutes  and 
other  official  documents. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  following: 

"Transmountain  water  diversions"  have  been  the  subject 
of  some  recent  discussions.  In  the  Congress  and  elsewhere 
questions  have  been  raised,  from  time  to  time  of  late  con- 
concerning  projects  in  the  far  West  to  divert  water  from  one 
watershed  to  another.  It  has  been  inaccurately  imphed 
that  transmountain  water  diversions  are  something  novel 
and  of  doubtful  economic  soundness.  It  has  even  been  er- 
roneously suggested  that  a  definite  national  policy  concern- 
ing such  projects  has  not  yet  been  established  by  the  Fed- 
eral Government  and  that  before  any  such  projects  can 
properly  be  approved  an  entire  national  poUcy  should  first 
be  determined. 

Any  such  questions,  implications,  or  suggestions  reflect  a 
lack  of  famUiarity  with  long-established  local  customs,  laws, 
and  the  decisions  of  courts  concerning  waters  in  the  far 
Western  States  and  a  lack  of  familiarity  with  the  fact  that 
the  United  States  Govemmentr-always  scrupulously  con- 
forming to  such  local  customs,  laws,  and  court  decisions- 
has  throughout  many  years,  by  repeated  afHrmative  acts 
and  declarations,  frequentiy  approved  and  aided  projects  to 
divert  water  frwn  one  watershed  to  another. 

Obviously  each  project  involving  a  transmountain  divi- 
sion of  water  must  be  appraised,  as  should  every  other  proj- 
ect, upon  its  own  individual  merits  based  upon  careful  sur- 
veys to  determine  its  engineering  and  economic  feasibility 
Furthermore,  plans  for  every  such  project  should,  wherever 
necessary,  provide  for  the  construction  of  such  compensating 
or  replacement  reservoirs  as  may  be  requisite  to  protect  fully 
and  adequately  all  existing  water  rights  on  the  stream  from 
which  the  water  is  to  be  diverted. 

However,  in  the  far  West,  such  projects  have  long  since 
become  familiar  and  commonplace.  Their  econcwnic  sound- 
ness is  esUblished  beyond  question.  They  are  the  founda- 
tions for  tile  prosperity  of  vast,  highly  productive,  and  long- 
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cultivated  agricultural  regions.  They  are  the  bases  upon 
which  rest  the  very  existence  of  large  cities.  Even  on  tiie 
Atlantic  seaboard  such  projects  have  their  counterparts 
chiefly  for  supplying  water  to  towns  and  cities:  but  as  re- 
cent doubts  and  queries  as  to  national  policy  have  all  con- 
cerned projects  in  the  far  West,  this  discussion  will  be 
confined  to  the  region  beyond  the  Missouri  River. 

In  fact  transmountain  water  diversions— that  is  divert- 
ing water  from  one  watershed  to  another— have  long  since 
been  recognized,  approved,  and  frequently  acted  upon  by  all 
three  branches  of  the  Federal  Govemment^legislative  judi- 
cial and  executive-^  part  of  a  well-established  national 
policy. 

Inasmuch  as  It  wiU  presently  be  shown  in  detaU  hereln- 
below  that  both  the  Congress  and  tiie  Supreme  Court  of  the 
United  States  have  recognized,  time  after  time,  the  validity 
and  supremacy  of  local  customs,  laws,  and  the  decisions  of 
courts  relating  to  the  conti^l.  appropriation,  use.  and  dis- 
tiibution  of  water  for  irrigation  and  otiier  beneficial  pur- 
poses. It  Is  pertinent  to  inquire  at  the  outset  as  to  just  what 
are  such  local  customs.  Uws.  and  the  decisions  of  coujts. 

APP«OPRIATION   DOCraiMK  CONCTBKINO   WATEK   HAS   SXTPtMSEDTD   MPAEIU* 
DOCTRIKK   Hi    STATES   OF   TAX.    WKST 

Seventy-flve  or  eighty  years  ago,  when  agriculture  was  first 
undertaken  by  American  settiers  in  rtKlons  now  included  in 
Colorado  and  neighboring  States  where  irrigation  Is  prac- 
ticed. It  was  realized  that  the  common-law  doctrine  of 
riparian  rights  In  regard  to  the  waters  of  natural  streams 
was  not  applicable  to  conditions  in  those  regions.  Conse- 
quenUy  the  common-law  doctrine  of  riparian  rights  or 
nparian  doctrine,  that  a  riparian  landowner  was  entitled  to 
have  waters  of  a  natural  stream  continue  to  flow  as  they  had 
flowed  from  time  immemorial,  subject  to  the  reasonable  uses 
of  other  nparian  landowners,  was  rejected;  and  there  was 
formulated  and  adopted  the  doctrine  of  prior  appropria- 
tion, or  appropriation  doctrine,  imder  which  he  who  first 
diverts  the  water  of  a  natural  stream  and  aM>lies  such  water 
to  beneficial  use,  regardless  of  the  locus  of  such  application 
to  the  beneficial  use.  acquires  a  prior  right  or  priority  to 
the  extent  of  such  use  against  aU  subsequent  appropriators  up 
and  down  the  stream. 

This  doctrine.  sonjiCtimes  caUed  the  Colorado  doctrine 
enunciated  by  the  Supreme  Court  of  Colorado  Territory' 
was  embodied  in  the  constitution  when  Colorado  was  ad- 
mitted to  the  Union.  Sections  5  and  6  of  article  XVI  of  the 
Colorado  Constitution— adopted  in  1876  and  never  amended 
as  to  these  sections — are  as  follows: 

Sec.  5.  Water,  public  property:  The  water  of  every  natural 
stream,  not  heretofore  appropriated,  within  the  State  of  Colorado 
^  ^^  \  declared  to  be  the  property  of  the  public,  and  the  same 
Ifi  dedicated  to  the  uae  of  the  people  of  the  State,  subject  to  appro- 
priation as  hereinafter  provided.  ~  pt^iw- 
...®";  ^-  D'^ertlng  unappropriated  water— Priority :  The  right  to 
divert  the  unappropriated  waters  of  any  natural  stream  to  beneflclal 
U8e«  shall  never  be  denied.  Priority  of  appropriation  shall  give  the 
better  right  as  between  thoee  using  the  water  for  the  same  pur- 
pose; but  when  the  waters  of  any  natural  stream  are  not  sufficient 
for  the  service  of  aU  those  desiring  the  use  of  the  same,  those  using 
the  water  for  domestic  purpows  shall  have  the  preference  over 
those  claiming  for  any  other  purpoee.  and  those  using  the  water 
for  agrlcuUural  purposes  shall  have  preference  over  those  uslnir  the 
same  for  manufacturing  purposes. 

This  appropriation  doctrine  has  since  been  fully  elaborated 
and  defined  by  the  courts  of  Colorado  and  other  neighboring 
SUtes.  iYunker  v.  Nichols  (1872)  (1  Colo.  551);  SchtiUng 
et  aL  y.  Rominger  (1878)  (4  Colo.  100.  103) ;  and  a  host  of 
other  later  cases  in  Colorado  and  other  far  western  States.) 

In  order  to  preclude  misapprehension,  it  should  be  pointed 
out  that  the  so-caUed  California  doctrine— which  differs  from 
the  Colorado  doctrine  in  some  respects  not  pertinent  to  this 
discussion,  but  which  may  be  said  in  general  to  be  a  hybrid 
of  the  appropriation  doctrine  and  the  riparian  doctrine- 
prevails  in  the  States  of  California.  Oregon.  Washington. 
Montana,  North  Dakota.  South  Dakota,  Texas.  Kan-ja*.  Ne- 
braska, and  Oklahoma.  The  Colorado  doctrine,  as  herein- 
above outlined,  is  the  settled  law  iwevailing  in  the  States  of 
Colorado.  Arizona,  Idaho,  New  Mexico,  Nevada,  Utah  and 
Wyoming. 
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TmAWSMOlTMTAIH    DTTmSIONS    OT    WATEB    IZCOCN12ZO    AND    APnOVZD    BT 
LAW8   or  AIX  rUi  WCBTEKN   STATES 

As  a  corollary  to  this  Colorado  doctrine,  and  very  early 
In  the  development  thereof,  the  prevailing  local  custom  and 
^  practice  that  a  prior  appropriator  had  the  right  to  divert 
water  from  one  stream  across  an  intervening  divide  to 
lands  tributary  to  a  different  stream,  or  even  tributary  to  a 
different  river  system,  was  recognized,  acknowledged,  and 
approved  and  enunciated  as  a  principle  of  law  by  the  courts 
of  Colorado  and  other  States  and  Territories  where  the  so- 
called  Colorado  doctrine  prevails. 

Furthermore,  this  principle  of  law  approving  transmoun- 
taia  water  diversions  has  been  repeatedly  reaflQrmed  by 
decisions  of  the  courts,  for  example:  Coffin  et  al.  v.  Left 
Hand  Ditch  Co.  (1882)  (6  Colo.  443,  449-450);  Thomas  v. 
Guiraud  (1883)  (6  Colo.  530.  532) ;  Hamm^md  v.  Rose  (1888) 
(11  Colo.  524:  19  Pac.  466) ;  OppeJilander  v.  Left  Hand  Ditch 
Co.  (1892)  (18  Colo.  142,  144;  31  Pac.  854) ;  Wyoming  v.  Colo- 
rado (1921)  (259  U.^.  419.  466-467).  See  also  Connecticut 
V.  Massachusetts  (1931)  (282  U.  S.  660.  671-^72) ;  New  Jersey 
v.  New  York  (1931)   (283  U.  S.  336,  342.  343). 

It  Is,  and  long  since  has  been,  the  settled  law  of  Colorado 
and  of  neighboring  States  that  the  water  of  a  natural 
stream  may  be  diverted  and  conveyed  across  An  intervening 
divide  for  the  irrigation  of  lands  in  the  valley  of  another 
stream  (Oppenlander\.  Left  Hand  Ditch  Co.,  supra). 

CONCKZSS  AND  UNITXD  STATES  SCTPREMX  COtTBT  HAVE  RKPEATEDLT  HXCOC- 
NIZZD  AJ»D  APPROVED  THE  VALIDITT  OP  LOCAL  CUSTOMS,  LAWS.  AND 
COUKT  DECISIONS  IN  R^SPBCT  TO  APPROPRIATION.  CONTROL,  USE. 
AND  DISTRIBUTION  0»  WATER,  INCLUDING  TRANSMOUNTAIN  WATEB 
DIVERSIONS 

Also  very  early  in  the  period  of  initial  settlement  of  the 
^^^  region  now  comprised  within  the  so-called  irrigated-land 
^^^  States  of  the  far  West  the  Congress  recognized  and  approved, 
as  respects  the  public  domain,  so  far  as  the  United  States 
are  concerned,  the  validity  of  the  local  customs,  laws,  and 
the  decisions  of  courts  in  respect  to  appropriation  of  water 
and  to  its  control,  use,  and  distribution.  This  recognition 
and  approval  has  been  repeatedly  reaffirmed  by  subsequent 
acts  of  Congress  and  opinions  of  the  United  States  Supreme 
Court:  Act  of  Congress  of  July  26,  1866  (c.  262,  sec.  9;  14 
Stat.  L.  253;  Rev.  Stat.  2339;  U.  S.  Code,  title  43,  sec.  661); 
act  of  Congress,  June  17,  1902  (32  Stat.  L.  388.  sec.  8;  U.  S. 
Code,  title  43.  sec.  383).  Gutierres  v.  Albuquerque  Land  Co. 
(1902)  (188  U.  S.  545.  553) ;  Kansas  v.  Colorado  (1906)  (206 
U.  S.  46.  92-93,  94-95);  Wyoming  v.  Colorado  (1921)  (259 
U.  S.  419.  465.) 

By  way  of  example:  The  Reclamation  Act^act  of  June 
17.  1902.  chapter  1093.  section  8;  32  Statutes  at  Large  390; 
United  States  Code,  title  43,  section  383 — expressly  provides: 

Nothing  In  this  chapter  shall  be  construed  as  affecting  or  in- 
tendod  to  affect  or  to  in  any  way  Interfere  with  the  laws  of  any 
State  or  Territory  relating  to  the  control,  appropriation,  use  or 
distribution  n{  water  used  in  irrigation,  or  any  vested  right  ac- 
quired thereunder,  and  the  Secretary  of  the  Interior,  in  carrying 
out  the  provisions  of  thU  chapter,  shall  proceed  in  conformity  with 
such  laws,  and  nothing  herein  shall  in  any  way  affect  any 
right  of  any  State  or  of  the  Federal  Government  or  of  any  land- 
owner, appropriator.  or  user  of  water  In.  to.  or  from  any  Interstate 
ftream,  or  the  waters  thereof. 

TRANSMOUNTAIN    WATER    DI\TRSIONS   CONTEMPLATED   BT   COLORADO    RIVER 
COMPACT  AND  BOULDER  CANTON  PROJECT  ACT 

Furthermore,  the  principle  and  policy  of  transmountain 
water  diversions  was  expressly  recognized  in  the  Colorado 
River  Compact,  signed  at  Santa  Fe,  N.  Mex.,  November  24. 
1922.  and  approved  by  the  Congress  in  the  so-called  Boulder 
Canyon  Project  Act  (act  of  Dec.  21.  1928,  c.  42  sec  13-  45 
Stat.  L,  1064;  U.  S.  C,  1933  Supp.,  title  43.  sec.  61*7  (1) ). 

In  article  n  of  the  Colorado  River  Compact,  subparagraph 
(b>  is  as  follows: 

The  term  "Colorado  River  Basin"  means  all  of  the  drainage  area 
?T  ..^  £°'°"'''?  J^^''^  «y^^^  and  all  other  territory  within  the 
United  States  of  America  to  which  the  waters  of  the  Colorado  River 
system  shall  be  beneficially  applied. 

And  subparagraph  (f ) : 

The  term  "Upper  Basin"  means  those  parts  of  the  States  of 
Arizona.  C<aor«io,  New  Mexico.  Utah,  and  Wyoming  within  and 
from  which  waters  naturally  drain  into  the  Colorado  River  system 
above  Lee  Perry,  and  also  aU  parts  of  s&ld  States  located  without 


the  drainage  area  of  the  Colorado  River  system  which  are  now  or 
shall  hereafter  be  beneficially  served  by  waters  diverted  from  tho 
system  above  Lee  Perry. 

Subparagraph  (g)  of  article  n  of  the  compact  Is  as  follows: 

(g)  The  term  "Lcm-er  Basin"  means  those  parts  of  the  States 
of  Arizona.  California.  Nevada.  New  Mexico,  and  Utah  within  and 
from  which  waters  naturally  drfln  into  the  Colorado  River  system 
below  Lee  Perry,  and  also  aU  parts  of  said  States  located  without 
the  drainage  area  of  the  Colorado  River  system  which  are  now  or 
shall  hereafter  be  beneficially  served  by  waters  diverted  frwn  the 
system  below  Lee  Perry. 

By  article  IV,  parrxgraph  (c) ,  of  the  compact  it  is  provided: 

(c)  The  provisions  of  this  article  shall  not  apply  to  or  interfere 
with  the  regulation  and  control  by  any  State  within  Its  boundaries 
of  the  appropriation,  use,  and  distribution  of  water. 

As  required  by  the  Constitution  of  the  United  States 
(art.  I,  sec.  10),  the  consent  of  the  Congress  was  given  in 
advance  to  the  negotiation  of  the  Colorado  River  compact 
(act  of  Aug.  19,  1921,  42  Stat.  L.  171) ;  and  by  the  Boulder 
Canyon  Project  Act  (act  of  Dec.  21.  1928,  c.  42.  sec.  13; 
45  Stat.  L.  1064;  U.  S.  C,  1933  Supp..  title  43.  sec.  617  'D  )  the 
Colorado  River  compact  was  expressly  approved. 

Furthermore,  by  secUon  18  of  said  Boulder  Canyon  Project 
Act  (c.  42.  45  Stat.  L.  1065;  U.  S.  C.  1933  Supp.,  ch.  43.  sec. 
617q)  it  is  provided: 

Nothing  herein  shall  be  construed  as  interfering  with  such 
rights  as  the  States  now  have  either  to  the  waters  within  their 
borders  or  to  adopt  such  policies  and  enact  such  laws  as  they  may 
deem  necessary  with  respect  to  the  appropriation,  control,  and 
use  of  waters  within  their  borders,  except  as  modified  by  the 
Colorado  River  compact  or  other  interstate  agreement. 

It  thus  appears  that  by  repeated  acts  of  Congress  a  defi- 
nite national  policy,  from  which  there  has  never  been  the 
slightest  deviation,  was  long  since  determined  upon,  to  wit. 
that  the  Federal  Government  shall  proceed  in  conformity 
with  the  local  customs  and  laws  and  the  decisions  of  courts 
of  the  respective  States  in  relation  to  the  control,  appropria- 
tion, use,  and  distribution  of  water  used  in  irrigation;  and, 
further  and  more  specifically,  the  Congress  has  directed  that 
the  Secretary  of  the  Interior,  in  carr>ing  out  the  provisions 
of  the  Reclamation  Act,  shall  proceed  in  conformity  with 
such  laws.  As  we  have  already  seen,  transmountain  water 
diversions  are  valid  under  the  customs,  laws,  and  the  deci- 
sions of  couri;s  in  Colorado  and  neighboring  States. 

EXECUTIVE   DEPARTMENTS   OF  FEDERAL   GOVERNMENT    HAVE   CONSISTENTLT 
CONFORMED     TO     POLICT     OF     FAR     WESTERN     STATES     WHICH     APFROVS 

TRANSMOUNTAIN    WATER    DIVERSIONS 

Furthermore,  the  Department  of  the  Interior,  of  course, 
has  at  all  times  consistently  and  without  question  complied 
with  this  reiterated  mandate  of  the  Congress;  and,  acting 
through  the  Bureau  of  Reclamation,  has  uniformly  and  uni- 
versally conformed  to  the  policy  of  the  respective  States 
which  permit  and  approve  of  transmountain  water  diversions. 

The  Bureau  of  Reclamation  has  completed.  Is  now  con- 
structing, and  is  preparing  to  construct,  several  projects  In- 
volving transmountain  water  diversions,  and  has  made  and 
is  now  making,  and  is  preparing  to  make,  surveys  for  other 
such  projects. 

TRANSMOUNTAIN     WATER     DrVERSlON     PROJECTTS     CONSTRUCTED     BT 
RECLAMATION  BUREAU 

For  example,  the  so-called  Strawberry  Valley  project  In 
Utah,  completed  many  years  ago  by  the  Bureau  of  Reclama- 
tion, diverts  water  from  the  Strawberry  River,  a  tributary 
of  the  Colorado  River,  by  a  tunnel  to  a  branch  of  the  Span- 
ish Fork  River  which  flows  into  Great  Salt  Lake,  which  is  in 
a  closed  basin  completely  out  of  the  Colorado  River  drainage 
area.  In  addition,  the  Sanpete  project,  also  in  Utah,  now 
under  constmction  by  the  Bureau  of  Reclamation,  involves 
the  diversion  of  water  from  the  Colorado  River  to  a  branch 
of  the  Sevier  River,  completely  out  of  the  Colorado  River 
drainage  area.  Also,  the  full  development,  not  yet  under 
construction,  of  the  Provo  River  project  in  Utah,  involves 
bormg  of  the  Duchesne  Tunnel,  over  5  miles  in  length,  to 
divert  water  from  the  Colorado  River  to  the  Provo  River. 

Among  the  investigations  for  transmountain  diversions 
now  in  progress  is  the  so-called  San  Juan-Rio  Chama  project 
which  contemplates  diverting  water  from  the  Colorado  River 
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in  Colorado  to  the  Rio  Grande  River  in  New  Mexico  This 
is  being  carried  on  as  part  of  the  participation  by  the  Bureau 
of  Reclamation  in  a  study  of  the  Rio  Grande  Basin  for  the 
National  Resources  Committee  and  is  being  financed  by  a 
combination  of  Bureau  of  ReclamaUon  allotments  plus  a 
contribution  by  the  National  Resources  Committee. 

ALL-AMERICAN    CANAL 

Pursuant   to   the   authorization   of   the   Boulder   Canyon 
Project  Act,  the  Bureau  of  Reclamation  is  now  construct- 
ing the  so-called  All-American  Canal,  which  will  have  a 
capacity    to    divert    a    maximum    of    awjroximately    10  000 
cubic  feet  per  second,  being  the  equivalent,  if  operated  every 
day   throughout   the  year,  of  about  7,200,000  acre-feet   of 
wat€r  annuaUy,  from  the  Colorado  River.  80  mUes  to  Im- 
perial Valley  and  130  miles  to  CoacheUa  Valley  and  adjacent 
areas  in  California,  to  be  distributed  by  1.700  miles  of  canals 
and    laterals   for   the   irrigation   of   about    1,000,000   acres 
Strictly  speaking  this  is  not  a  transmountain  diversion  in 
that  no  ranges  of  mountains  are  to  be  tunneled  and  the 
lands  to  be  irrigated,  are,  in  the  largest  geographical  sense 
within  the  Colorado  River  drainage  area.    Nevertheless  this 
project  involves  cutUng  for  10  miles  through  a  ridge  of  sand 
hills,  the  deepest  cut  being  over  100  feet.    The  lands  to  be  irri- 
gated drain  not  into  the  Colorado  River  but  into  the  so- 
called  Salton  Sea,  the  surface  of  which  Is  244  feet  below  sea 
level.    None  of  the  water  diverted  by  this  project  can  by 
any  possibility  ever  find  its  way  back  by  return  flow  to  the 
Colorado  River.     Moreover,  part  of  the  plans  for  the  AU- 
American  Canal  project  involve  a  not  unlikely  extension  of 
the  canal  to  the  Pacific  coast  to  supplement  the  municipal 
water  supply  of  San  Diego  to  the  extent  of  155  cubic  feet 
of  water  per  second. 

COLORADO    RrVKR    AQUEDUCT    OF    MTTROPOLITAN    WATER    DISTBICT    OF 
SOUTHERN    CAUFORNIA 

The  largest,  most  expensive,  and  most  ambitious  trans- 
mountain water  diversion  now  being  undertaken  In  the 
United  States  is  the  much-needed  project  to  supply  the 
Metropolitan  Water  District  of  Southern  California.  Under 
this  project,  water  of  the  Colorado  River  will  be  taken,  by 
approximately  242  miles  of  main  aqueduct  and  150  miles  of 
feeder  lines,  from  Parker  Dam.  which  is  located  about  155 
miles  below  Boulder  Dam,  to  Los  Angeles  and  12  other  cities 
and  towns  in  southern  California.  The  water  will  be 
pumped  by  successive  stages  to  a  total  elevation  of  1.617  feet 
and  will  pass  through  several  ranges  of  hills  and  mountains 
by  means  of  29  tunnels,  totalling  92  miles  in  length  the 
longest  of  which  tunnels  Is  18  miles.  When  ultimately  de- 
veloped to  its  full  capacity,  this  project  wiU  deliver  to  Los 
Angeles  and  vicinity  1,050,000  acre-feet  per  year,  which  is 
equivalent  to  about  1.500  cubic  feet  per  second  or  about 
1.000.000.000  gallons  of  water  per  day,  completely  out  of  and 
far  from  the  Colorado  River  drainage  area,  to  the  Pacific 
coast  of  southern  California. 

SUBSIDIZED  BT  IMMENSE  LOANS  AND  GRANTS  FROM    R.  F.  C.  ANT  P.  W.  A. 

The  actual  work  of  construction  of  the  Colorado  River 
aqueduct  for  the  benefit  of  the  metropohtan  water  district 
of  southern  California  Ls  being  carried  on  by  the  district  and 
not  by  the  Bureau  of  Reclamation.  However,  of  the  bond 
issue  of  $220,000,000  authorized  by  the  district  the  Recon- 
struction Finance  Corporation  has  agreed  to  purchase  $91  - 
000,000,  of  which  $69,628,000  has  been  taken  over  up  to  the 
present  time. 

Furthermore  the  Public  Works  Administration,  on  or  about 
November  2.  1934.  made  an  allotment  of  $2.000,000— of  which 
$1,500,000  was  a  purchase  of  bonds  and  $500,000  a  grants 
to  the  metropolitan  water  district  for  the  purpose  of  sub- 
sidizing this  project  so  necessary  for  the  towns  and  cities  of 
southern  California. 

Therefore  both  the  Reconstruction  Finance  Corporation 
and  the  Public  Works  Administration  have  given  their  ap- 
proval to  transmountain  water  diversions  by  subsidizing  with 
immense  loans  and  grants  this  greatest  of  aU  such  projects. 

SUMMARY 

To  summarlTe:  The  Congress,  by  repeated  enactments,  has 
declared  that  the  policy  of  the  National  Government  is  to 
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comply  with  the  laws  of  the  respective  States  as  to  the  com- 

f^o?^'^°^'"!f"°.w'  ^'  ^""^  distribution  of  water  used  for 
mngation  and  other  beneficial  purposes;  and  has  directed 
that  the  Secretary  of  the  Interior  shall  proceed  in  con- 
formity with  such  laws.  The  principle  and  policy  of  trans- 
mountain water  diversions  from  one  watershed  to  another 
was  recogmeed  and  approved  by  the  consUtuUon,  laws,  and 

t^TI*  I  "^^^  ""^  ^^'^'^^^  ^^  of  °"^er  neighboring 
fi^^H  L\  ^^  S^"  repeatedly  recognized  by  decisions;  of  the 
Umted  States  Supreme  Court;  it  is  expressly  recognizf.d  and 
approved  in  the  Colorado  River  compact,  which  in  turn  was 
expressly  consented  to  and  approved  and  the  policy  of  the 
respecUve  States  again  expressly  and  carefully  safeguarded 
m  the  Boulder  Canyon  Project  Act  of  the  Congress 

Pursuant  to  the  mandate  of  the  Congress  to  complv  with 
the  laws  of  the  respective  States,  the  Department  of  the 
Interior,  through  its  Bureau  of  Reclamation,  has  constructed 
several  transmountain  water  diversions  and  has  made  and 
is  now  making  surveys  for  others.  FinaUy,  the  Reconstruc- 
tion Finance  CorporaUon  and  the  PubUc  Works  Admin- 
istration, by  large  loans  and  grants  of  money  from  the  Fed- 
eral Treasury,  have  subsidized  the  largest  transmountain 
diversion  ever  undertaken  in  the  United  States. 

CONCLUSION 

It  Is  therefore  apparent  that  by  affirmative  action  of 
each  of  the  three  branches  of  the  Federal  Government- 
legislative,  judicial,  and  executive— an  entire  national  policy 
in  regard  to  diverting  water  from  one  watershed  to  an- 
other has  long  since  been  fixed  and  determined  as  approving 
such  transmountain  water  diversions.  Such  national  poUcy 
is  no  longer  open  to  question  by  the  F^eral  Government. 

DEDICATION  OF  THX  BUTFALO    (N.   Y.)    FBDERAL   BUILDING 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  include  therein  a 
speech  delivered  by  the  Fourth  Assistant  Postmaster  General 
at  Buffalo.  N.  Y..  on  the  occasion  of  the  laying  of  the  corner- 
stone of  the  post-office  building. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

TTiere  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  permission  granted  me 
this  afternoon  to  extend  my  remarks  in  the  Record  I  am 
inserting  the  address  of  Hon.  Smith  W.  Purdum  Fourth 
Assistant  Postmaster  General,  at  the  cornerstone  exercises  of 
the  new  Federal  building  in  Buffalo.  N.  Y.,  on  May  29  1636 

The  address  is  as  follows: 

It  is  an  honor  and  a  real  pleasure  to  be  here  today  to  loin  with 
the  citizens  of  Buffalo  In  the  laying  of  the  cornerstone  of  yom- 
new  Federal  building.  The  Postmaster  General  has  asked  me  to 
convey  to  you  his  personal  greetings  and  his  sincere  regret  that 
other  engagements  made  prevented  him  from  being  Mrstmally 
present  on  this  Important  occasion  In  the  history  of  one  cf  the 
finest  cities  In  his  home  State. 

He   shares   your  pride   and   gratification   that  this   long-needed 

J^^^  facility  Is  beginning  to  rise  and  take  form— this  budding 
which  wUl  house  the  United  States  courts,  the  internal  revenue 
and  other  Government  agencies,  as  well  as  a  modem  well-equipped 
luiit  for  the  transaction  of  postal  business. 

The  need  for  this  buUdlng  has  been  apparent  for  many  years 
The  second  largest  city  in  the  State,  one  of  the  ranking  commercial 
ports  of  the  world,  an  important  manufacturing  center  with  un- 
usual diversification  of  industries,  and.  above  all.  favored  with  an 
intelligent  and  progressive  citizenship,  the  growth  of  Biaffalo 
through  the  years  being  outstanding  among  American  cities 

The  growth  of  your  city  Is  weU  reflected  In  the  Increase  of  the 
postal  receipts.  The  postal  receipts  of  your  Buffalo  post  office  for 
the  fiscal  year  ended  June  30.  1835.  were  $6,480.  whUe  those  receipts 

.J^L!^t^  y^**"  ^^^^  -^"^  30,  1936,  100  years  Uter,  amoimted 
to  9o. 825. 598. 

And  with  Its  business  expansion  the  city  of  Buffalo  has  pre- 
served those  elements  of  beauty  and  charm  that  make  it  attrsxjtive 
to  all  who  visit  this  hospitable  community.  Its  fine  residential 
sections,  its  well-developed  park  system  and  other  pubUc  improve- 
ments, and  its  splendid  educational  facilities  bespeak  a  fine  civic 
spirit. 

I  recall  that  Btiffalo  gave  to  the  Nation  one  of  its  outstanding 
Presidents,  who  brought  to  that  high  office  the  same  intense  mter- 
est  In  the  welfare  of  the  people,  sincere  devotion  to  public  duty, 
and  Inteligent  and  progressive  leadership  that  characterized  the 
service  he  rendered  to  the  city  of  Buffalo  and  to  the  State  of  New 
York.  I  am  happy  to  pay  my  humble  tribute  to  that  great  Ameri- 
can statesman,  Grover  CIcTeland. 
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Buffalo  may  well  be  proud  of  the  contributions  which  Its  Bona 
and  daughters  have  made  to  your  State  and  to  the  NaUon. 

Its  representatives  In  the  National  Congress  down  through  the 
years  have  been  ftne  examples  of  American  cltlz^'nshlp.  and  this 
includes  your  present  poetmaster.  Hon.  Daniel  A.  DrlscoU.  who,  us 
Congressman  from  Buffalo  from  1909  to  1917.  served  as  efficiently 
as  he  is  today  discharging  the  duties  of  his  present  position.  ; 

I  also  have  In  mind  your  present  representation  In  Congress. 
Hon  James  M  Mead.  Hon.  Alfred  BErrra.  and  Hon.  Walteb  G. 
ANTjRrws,  all  ««rvlng  on  very  Important  committees.  | 

The  chairmanship  of  the  very  important  Committee  on  the  Post  ; 
Omce   and   Post  Roads   of   the   House  carries   with   It   a  heavy   re-  I 
sponslbintj.  hard  work,  and  nccescanly  an  Intimate  knowledge  of 
the    postal    system    of    our    country;    that    governmental    activity  I 
which  Is  more  closely  Interwoven  with  the  business  and  social  life  ' 
of  our  people  than  that  of  any  other  branch  of  the  National  Gov- 
ernmcnt.     It   la   necessary   In   the   performance   of   duty   for   us   in  , 
the  Pest  OfBce  Department  at  Washington  to  have  frequent  contact  ' 
with  the  chairman  of  that  committee  and  his  associates;   we  have 
high  eeteem  for  him  as  a  man  and  great  respect  for  his  outstand-  ; 
Ing   ability,   splendid   Judgment,   and   thorough   knowledge   of   the 
various  branches  of  the  Postal  Service 

His  discharge  of  the  duties  of  that  arduous  position  has  won 
for  him  a  measure  of  esteem  and  respect  that  comes  to  few  men 
In  public  life.  Conscientious  to  a  high  degree  and  ever  mindful 
of  the  welfare  of  his  fellow  men.  regardless  of  position  In  life,  his 
service  not  only  as  chairman  of  that  Important  committee  but  as  a 
representative  of  the  cltlzeris  of  his  district  has  been  outstanding. 
It  is  eminently  fitting  that  he  Is  here  today  as  we  lay  the  corner- 
stone cf  this  public  building  which  he  has  so  long  and  so  con- 
sistently advocated,  and  It  Is,  Indeed,  a  great  pleasure  for  me  to 
have  this  opportunity  to  pay  this  sincere  tribute  to  your  Con- 
gressman and  my  friend,  the  Honorable  James  M.  Mead. 

I  am  also  happy  to  see  that  we  have  the  pleasure  of  having  with 
us  today  his  colleagues,  Hon.  Alfred  P.  BEmra  and  Hon.  W.u.teb  G. 
Andrews,  both  of  whom  have  been  continuously  interested  in  this 
project  since  Its  inception.  I  know  that  they  also  share  with  the 
citizens  of  Buffalo  an  intense  feeling  of  satisfaction  and  accom- 
plishment on  this  occasion  which  marks  another  forward  step  In 
the  progress  of  your  community. 

When  Congress,  by  the  act  of  June  19.  1934.  placed  Federal  build- 
ing construction  under  the  control  of  the  Treasury  Department  and 
the  Post  OlBce  Department,  an  allotment  of  funds  was  made  by  the 
Secretary  of  the  Treasury  and  the  Postmaster  General  for  tills 
project.  It  is  estimated  that.  Including  the  cost  of  a  site  and  mis- 
cellaneous expenditures,  the  cost  of  the  project  will  approximate 
two  and  a  quarter  millions  of  dollars.  When  completed,  it  will  be 
a  lasting  monument  to  the  genius  of  Its  designers.  Edward  B  Green 
&  Son  and  Bley  &  Lyman,  of  Buffalo,  who  prepared  the  plains  In 
conjunction  with  the  Supervising  Architect  of  the  Procurement 
Division  of  the  Treasury  Department,  and  to  the  industry  of  its 
builders,  the  Plelsher  Engineering  &  Construction  Co..  of  St.  Paul, 
Minn  .  under  the  supervision  of  the  Procurement  Division,  which  is 
represented  here  in  Buffalo  by  its  construction  engineer.  Mr.  Robert 
A.  Greenfield. 

We  must  not.  however,  lose  sight  of  the  fact  that  without  the 
hands  cf  labor  this  building  could  never  pass  the  blue-print  stage. 
Without  the  physical  efforts  of  the  lumt)ermen  in  the  forest  who 
fell  the  trees,  to  the  miners,  to  the  men  in  the  stone  quarries,  to  the 
workers  In  the  mills  and  factories,  perhaps,  hundreds  of  miles  from 
Buffalo,  and  the  mechanics  and  artisans  directly  employed  In  its 
construction,  this  fine  architectural  concept  could  not  come  Into 
being.  In  laying  this  cornerstone  today  It  Is  fitting  that  we  pay 
sincere  tribute  to  those  in  Buffalo  or  far  from  your  good  city,  the 
result  of  whose  labor  will  be  a  magnificent  structure,  to  be  appre- 
ciated through  the  years  by  all  who  have  occasion  to  use  It. 

This  new  biillding  Is  one  of  several  hundred  being  erected  under 
the  present  administration  throughout  the  length  and  breadth  of 
the  Nation  and  in  its  Territories  and  island  possessions. 

The  act  of  June  19,  1934.  authorized  the  expenditure  of  »65.000.000 
•  for  public-building  construction  at  places  to  be  selected  by  the 
Secretary  of  the  Treasury  and  the  Postmaster  General.  Three 
hundred  and  sixty-one  projects  were  selected  for  consummation 
under  this  authorization.  At  present  74  of  these  projects  have  been 
completed  and  214  have  been  placed  under  contract  and  are  now  In 
course  of  construction.  In  17  cases  bids  have  been  opened  or 
invited.  In  the  remaining  cases  under  the  $65,000,000  program, 
comprising  less  than  15  percent  of  the  total  in  number,  plans  are 
well  under  way  and  It  is  believed  that  it  will  be  possible  to  ask  for 
construction  bids  in  the  Immediate  future. 

Under  the  act  of  August  12,  1935.  353  building  projects  were  set 
up.  This  program  has  progressed  to  the  extent  that  it  is  expected 
90  percent  of  the  projects  will  be  under  contract  within  the  next 
few  weeks.  Already  sites  have  been  selected  in  290  of  the  cases 
where  the  acquisition  of  land  was  necessary.  Contracts  hate  been 
awarded  In  38  cases  and  In  practically  all  the  remaining  cases  plans 
are  nearing  completion. 

The  laying  of  the  cornerstone  of  a  new  Federal  building  is  a 
noteworthy  occasion.  It  Is  an  Important  event  to  the  citizens  of 
your  splendid  city,  county,  and  State,  and  to  our  Nation.  Such  an 
event  Is  so  representative  of  our  great  Republic,  for  our  people, 
regardless  of  creed,  condition  in  life,  or  party  affiliation,  gather 
together  and  give  testimony  by  their  presence  and  voice  to  their 
fidelity,  loyalty,  and  love  for  ovi  National  Government  and  its 
Institutions.  It  indicates  that  within  our  hearts  we  feel  an  appre- 
claUon  that  we  are  marching  on  and  on  rightly  and  properly, 
carrying  on  th«  work  which  was  planned  so  well  by  our  forefathers 
vbo  in  years  ago  so  strongly  and  wlaeiy  laid  the  foundation,  and 


today  we  are  reaping  the  benefits  of  their  wisdom  for  we  are  living 
In  the  greatest  country  and  under  the  greatest  Government  in  the 
world.  - 

It  gives  me  much  pleasure  and  I  am  stire  that  it  Is  a  source  of 
gratification  to  the  fathers  and  mothers  here  to  see  so  many  young 
men  and  women  present.  These  young  people  will  in  due  time  take 
up  the  work  and  carry  on  when  we  drop  out  of  the  picture;  there- 
fore, it  behooves  us  to  so  conduct  ourselves  at  all  times  and  to  let 
our  speech  In  private  and  In  public  be  such  that  it  will  be  of  value 
to  the  youth  of  the  land. 

We  do  not  erect  a  building  in  a  day.  The  stonemason  and 
bricklayer  lay  one  stone  and  one  brick  at  a  time,  carefully  and 
accurately,  true  to  the  plumb  line. 

Likewise,  life  Is  comparable  to  a  building;  It  takes  years  to  fully 
develop  the  human-being  structvire;  and  in  that  building  let  us 
build  wisely  and  well  to  the  end  that  our  men  and  women  wUl  be 
of  sterling  integrity  and  of  the  highest  character. 

Today  you  have  an  opportunity  to  note  the  most  Important 
feature  in  connection  with  this  building — its  foundation — which 
is  so  laid  and  built  that  It  will  carry  the  superstructure  for  years 
and  years  to  come.  Likewise,  In  our  lives  and  in  our  Government, 
we  should  be  builders,  building  wisely,  strongly,  and  well. 

As  the  poet  has  said: 

"I  watched  them  tear  a  building  down. 
A  gang  of  men  In  a  busy  town. 
With  a  ho-heave-ho,  and  a  lusty  yell. 
They  swung  a  beam  and  the  side  wall  fell. 

"I  asked  the  foreman,  'Are  these  men  skilled 
And  the  kind  of  men  you  hire  to  build?" 
And  he  laughed  and  answered  and  said, 
'No,  indeed;  Just  common  labor  is  all  I  need. 

"  Why,  I  can  easily  wreck  in  a  day  or  two 
What  builders  have  taken  years  to  do.' 
I  thought  to  myself  as  I  went  my  way. 
Which  of  these  roles  have  I  tried  to  play? 

"Am  I  a  builder  who  works  with  care. 
Shaping  my  deeds  by  rule  and  sqxiare. 
Or  am  I  a  wrecker  who  walks  the  town. 
Content  with  the  labor  of  tetirlng  down?" 

It  is  my  belief  that  of  all  the  governmental  activities  to  be  housed 
In  this  structure,  those  which  are  closest  to  the  lives  of  o\ir  people 
are  the  postal  establishment  and  the  United  States  courts.  The 
postal  establishment  is  one  to  render  an  important  dally  service  In 
every  city,  village,  hamlet,  and  rural  section  of  our  land,  coming 
into  direct  contact  with  the  lives  of  all  our  citizens.  The  United 
States  courts  render  a  service  of  Justice  to  all.  regardless  of  creed, 
color,  or  position  In  life,  as  indicated  in  that  wonderful  oath  to 
which  all  United  States  Judges  subscribe  before  entering  upon  their 
duties  and  which  is.  In  part,  as  follows: 

"I  do  solemnly  swear  that  I  will  administer  Justice  without 
respect  to  persons,  and  do  equal  right  to  the  poor  and  to  the  rl';h. 
and  that  I  will  faithfully  and  impairtially  discharge  and  perform  ail 
the  duties  incumbent  on  me,  suxordlng  to  the  best  of  my  abilities 
and  understanding,  agreeable  to  the  Constitution  and  laws  of  the 
United  States,  and  that  I  will  support  and  defend  the  Constitution 
of  the  United  States  against  all  enemies,  foreign  and  domestic." 

I  feel  that  the  people  of  this  country  are  builders,  building  for 
contentment  and  happlneas.  Sometime  ago  the  clouds  were  dark 
and  the  roads  heavy.  Distress  and  suffering  were  seen  through- 
out the  land.  Conditions  are  better  now  and  still  Improving.  One 
of  the  truest  barometers  of  Improvement  in  business  conditions  is 
increase  in  the  postal  receipts,  and  we  have  been  witnessing  for 
several  years  past  a  constant  and  steady  Increase  In  those  revenues. 

The  farmer  is  getting  good  prices  for  his  products;  the  factories 
are  resuming  operations,  and  many  of  them  have  gone  on  full 
time;  the  banking  Eituatlon  Is  better  than  It  has  been  for  many 
years  past. 

Our  people  are  more  contented  now;  there  la  cooperation  be- 
tween employer  and  employee  in  such  degree  that  general  good 
feeling  prevails. 

All  of  these  accomplishments  and  many  more,  which  time  does 
not  permit  me  to  mention,  have  been  under  the  able  and  far- 
sighted  leadership  of  that  great  American  whose  heart  beats  in 
sympathy  with  the  heart  of  every  man.  woman,  and  child  In  this 
land,  regardless  of  creed,  position  In  life,  or  political  affiliation;  and 
to  him  we  should  give  the  best  that  is  in  us;  to  oiu  great  President 
Franklin  D.  Roosevelt. 

I  thank  you. 

JEREBHAH   O'BRIEN 

Mr.  HAMLIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  xny  remarks  in  the  Record  on  Jeremiuh  O'Brien, 
who  pulled  down  the  first  British  flag  that  was  taken  in  the 
Revolutionary  War. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

There  was  no  objection. 

Mr.  HAMLIN.  Mr.  Speaker  and  my  colleagues  of  the 
House,  I  want  to  use  a  few  minutes  of  the  valuable  time  of 
thi.*;  House  to  speak  of  a  naval  hero  who  today  is  without  a, 
monument  to  his  name,  but  one  was  authorized  to  him  by 
the  Massachusetts  Senate  last  Thursday.     I  do  not  claim 
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that  his  capture  of  the  British  ship  Margueretta,  in  hand-to- 
hand  fighting  with  pitchforks,  axes,  swivel  and  flintlock  guns, 
showed  more  courage  or  typified  better  the  spirit  of  the  Amer- 
ican Navy  than  did  John  Paul  Jones  of  the  Bon  Homme 
Richard,  or  Howe  of  the  Constitution,  Decatur  of  the  Phila- 
delphia, Parragut  of  the  Hartford,  Perry  in  Put  in  Bay,  or 
Wainwright  of  the  Gloucester. 

All  of  these  are  of  the  same  stamp;  but  what  I  do  claim  is 
that  this  captain  was  the  first  captain  to  stand  against  the 
proud  mistress  of  the  seas,  and  was  the  first  American  to 
haul  down  the  British  fiag  before  our  patriot  Army  and  Navy 
had  even  been  started.  His  act  was  more  than  personal 
courage;  it  was  the  first  challenge  of  the  Amcncan  Navy  to 
the  world — it  w^as  the  first  naval  victory  for  the  patriots  in 
the  Revolutionary  struggle,  and  it  aroused  our  patriot  fathers 
like  a  trumpet  blast. 

The  life  story  of  Capt.  Jeremiah  O'Brien  is  the  short  and 
simple  annals  of  the  poor.  Born  in  Kittery,  Maine,  1744,  he 
died  in  1818,  while  collector  of  customs  at  Machias.  I  love 
to  read  of  the  noble  patriot,  brave,  honest,  liberty  loving 
all  his  life.  We  do  not  need  to  skip  any  lines  in  his  life. 
Briefly  told,  he  with  five  brothers,  a  lion's  brood  of  the 
Louisburg  patriot  father,  Norris,  with  some  55  Machias 
patriots,  rushed  and  took  the  Unity,  a  British  lumber  sloop, 
and  sailed  down  the  bay.  Another  captured  sloop,  the  Polly. 
ran  aground,  so  O'Brien  informed  his  men  they  wo'ild  not 
be  reinforced,  and  asked  if  any  wished  to  leave.  Three 
left  amid  jeers.  Captain  Moore,  of  the  Margueretta.  now 
shouted  that  a  nearer  approach  of  the  Unity  meant  his 
firing.  O'Brien  shouted  "Surrender!"  It  was  met  by  a 
sheet  of  flame  from  the  British  vessel,  and  John  MacNeil 
fell,  the  first  sailor  to  die  for  the  Stars  and  Stripes. 

These  Machias  patriots  now  lashed  the  vessels  together, 
boarded  the  Britisher,  and  with  pitchforks,  axes,  anything 
and  everything  they  could  lay  their  hands  on,  began  the 
first  naval  battle  of  the  Revolutionary  War.  The  gallant 
young  Commander  Moore  was  killed.  It  was  a  gruesome 
battle.  Over  the  slippery  deck  Captain  O'Brien  sprang  to 
the  halyards  and  pulled  down  the  British  fiag,  carried  it 
back  to  Machias  amid  bonfires  and  hurrahs,  and  hoisted  it 
on  the  Machias  fiagpole.  That  flagpole  had  had  on  it  a 
patriot  flag  before  this,  but  not  the  Stars  and  Stripes,  and 
yet  O'Brien  was  sacrificing,  for  later  the  old  flag,  which 
has  cost/so  much  and  which  means  so  much,  and  which 
every  man  and  woman  in  this  Nation  should  be  glad  to  salute 
and  reverence,  or  if  they  are  not  proud  to  do  it  at  any 
time,  should  depart  from  its  folds  which  protect  them. 

Later.  July  12,  O'Brien  captured  two  British  schooners  and 
took  them  to  Boston,  and  later  by  the  provincial  House  of 
Representatives  was  appointed  commander  of  the  American 
Navy,  and  his  few  vessels  were  to  patrol  from  Cape  Ann  to 
Nova  Scotia.  Ship  after  ship  he  captured  for  the  patriots 
until  in  1780  his  ship,  Hannibal,  was  taken  by  two  British 
vessels  and  he  was  confined  in  a  Jersey  prison  ship,  and  later 
sent  to  the  awful  Mill  Prison  in  England,  from  which  he 
escaped  in  1781.    He  kept  the  faith. 

Again  he  captained  the  patriot  ship  Tiger,  and  captured 
vessels  from  the  enemy  fleet,  fought  and  fought  until  the 
close  of  the  Revolutionary  struggle.  He  was  more  than  a 
brave  patriot  sailor.  He  had  a  noble,  generous  character,  as 
we  should  suspect  heroes  do  have.  He  had  sjrmpathy  for 
his  men  always  and  pleaded  for  pensions  for  them,  and  dur- 
ing his  life  gave  a  home  to  the  gallant  Negro,  Richard  Earl, 
who  fought  with  him  on  the  slippery  decks  of  the  Afar- 
gu^retta. 

Such  men  as  Jeremiah  O'Brien  have  made  the  American 
Navy  the  envy  of  the  world  and  today,  in  the  soil  of  the  land 
he  freed,  on  the  shores  of  the  sea  on  which  he  fought,  rest 
the  bones  of  the  dear  old  naval  patriot.  Yes;  his  remains 
are  there  in  the  old  Machias  graveyard,  but  his  noble  and 
couragccus  spirit  has  gone  to  the  God  who  gave  it. 

UNLAWFUL  RESTRAINTS  AND   MONOPOLIES 

Mr.  UTTERBACK  submitted  a  conference  report  and 
statement  on  the  bill  (U.  R.  8442)  to  amend  section  2  of  the 
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act  entitled  "An  act  to  supplement  existing  laws  against 
unlawful  restraints  and  monopolies,  and  for  other  purposes", 
approved  October  15,  1914,  as  amended  (U.  S.  C,  title  15, 
sec.  13) ,  and  for  other  purposes. 

UTAH   DEMOCRATIC   CONVENTION 

Mr.  MURDOCK.  Mr.  Speaker,  recently  I  asked  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record  and 
include  therein  a  speech  delivered  by  the  Crovernor  of  Wyo- 
ming at  the  Democratic  State  convention  in  Utah  on  May  23. 
This  was  returned  to  me  by  the  Public  Printer  because  it 
took  up  more  than  two  pages  of  the  Record. 

I  now  renew  my  request  to  extend  my  own  remarks  in  the 
Record  and  include  the  speech  referred  to,  notwithstanding 
the  fact  that  it  will  occupy  more  than  two  pages  of  the 
Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech 
delivered  by  Hon.  Leslie  A.  Miller,  Governor  of  Wyoming, 
before  the  Democratic  State  convention  of  Utah,  at  Ogden, 
Utah,  May  23,  1936: 

To  be  invited  to  address  you  at  such  a  time  Is  an  honor 
which  I  fully  appreciate.  You  have  congregated  here  to  discuss 
momentous  questions — questions  which  are  concerned  with  the 
welfare  of  the  people  of  your  State  and  of  the  Nation  at  large. 
It  is  clear  to  me  simply  by  looking  over  this  gathering  that  you 
realize  the  importance  of  the  decisions  you  are  to  make  and  that 
also  you  are  attacking  your  problems  with  enthusiasm  and 
confidence. 

It  would  not  do  for  me,  an  outsider,  to  undertake  to  advise 
you  with  regard  to  local  situations  and  State  candidates.  I 
am  going  to  take  advantage,  however,  of  the  opportunity  to  speak 
just  a  brief  word  about  the  standing  your  State  enjoys  among 
her  sister  States  by  reason  of  the  conduct  in  office  of  some  of 
the  men  the  Democratic  Party  of  Utah  has  chosen  to  honor. 
Governor  Blood  is  widely  known  as  'a  man  of  capability  and 
Integrity;  he  has  the  respect  of  his  feUow  Qovemors  In  an  unusual 
degree.  Your  Senators  and  Congressmen  occupy  a  prominent 
place  in  the  councils  of  the  Nation.  Senators  King  and  Thomas 
are  called  upon  to  speak  before  audiences  in  all  parts  of  the 
country,  which  is  a  testimonial  to  their  effectiveness.  Wyoming's 
Representative  in  Congress,  Mr.  Grei:vkr,  has  told  me  of  the  very 
high  esteem  in  which  he  holds  Representatives  Mxtiuxx;k  and 
Robinson,  and  of  their  very  fine  work  for  Utah  and  the  West  in 
general.  Accordingly,  Utah  Is  entitled  to  compliments  and  con- 
gratulations for  the  superior  type  of  statesmanship  she  has 
produced. 

This  convention,  I  take  it,  ^ill  be  a  proper  time  to  fire  the 
opening  gun  in  the  approaching  national  campaign,  and  you 
will  expect  me  to  discuss  some  of  the  things  which  will  be  in 
our  minds  until  the  results  of  the  November  election  are  known. 
I  do  not  know  just  what  contribution  I  can  make,  but  I  feel 
rather  deeply  with  regard  to  some  of  the  propaganda  now  being 
broadcast  hroughout  the  country,  and  so  I  will  devote  most  of 
the  time  allotted  me  to  a  discussion  of  what  I  deem  to  be  the 
inconsistencies  of  the  position  adopted  by  our  Republican  opposi- 
tion and  by  some  of  the  banking  and  industrial  leaders  of  the 
country. 

let's  cast  a  spell 

I  suppose  that  most  of  you  when  boys  and  girls  enjoyed  sis  I 
did  reading  fairy  tales  and  stories  of  hobgoblins,  and  so  you  get 
quite  a  kick  from  reading  the  kind  of  material  being  sent  out 
from  Republican  headquarters  to  the  press  of  the  land  in  an  at- 
tempt to  frighten  the  American  citizenship.  You  remember  the 
tales  of  our  childhood  Into  which  entered  some  possessor  of  an 
Aladdin's  lamp  who  could  cast  a  spell  over  people?  I  sometimes 
wish  I  could  cast  such  a  speU  and  roll  back  the  mantle  of  time 
for  some  of  these  propagandizing  Republicans,  bringing  to  them 
again  the  full  realization  of  what  the  days  preceding  the  Roose- 
velt administration  were  like.  I  should  like  to  have  them  once 
moi*  experience  the  fear  which  was  In  their  hearts  every  lUght 
when  they  went  to  bed  that  the  money  In  their  bank  accounts 
might  not  be  there  when  they  awakened  the  next  morning;  that 
they  might  again  feel  the  despair  and  the  hopelessness  which  was 
universal  in  the  hearts  and  the  minds  of  the  great  mass  of  our 
people,  the  ranches  and  the  farmers,  the  home  owners,  and  th» 
biisinessmen  as  a  whole:  that  they  might  again  visualize  the 
specter  of  hungry  men  and  women,  of  beggars  lurking  in  groups 
on  every  street  comer  and  asking  fcM*  food  at  the  doors  of  homes. 

And  then  when  full  realization  of  those  conditions  of  1932  and 
early  1933,  which  you  understand  could  be  greatly  elaborated 
upon,  had  been  brought  to  their  minds  and  they  were  feeling 
again  just  as  they  did  In  those  days,  I  would  break  the  magic 
spell  and  bring  them  suddenly  back  to  the  present  that  they 
solght  reconsider  the  oondenuiatory  statement*  they  ure  ma.Klng 
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with  r«epect  to  the  acts  of  the  BooaeTelt  administration.  I  believe 
that  If  thla  could  be  done,  thoee  among  them  who  are  honest  and 
who  have  at  heart  the  ba8;c  public  welfare  wovild  cease  their 
activities  with  the  preea  and  thank  their  lucky  stars  that  a  change 
has  been  brought  about,  and  that  President  Roosevelt  In  the 
White  House  had  the  courage  to  do  what  was  necessary  to  save 
the  homes,  the  farms,  and  the  Indxistrles  of  America  from  the 
flnazKtal  and  social  chaos  which  so  gravely  threatened  the  very 
foundations  ol  our  country  in  those  dark  days  of  Mr.  Hoover. 

BCrCBUCAM    CONSISTKNCTT 

Honest  people  who  can  and  will  recall  the  actual  conditions 
which  then  prevailed  will  not  sincerely  question  the  cost  of  the 
measures  brought  to  bear  In  relief  of  our  common  problems.  Our 
opponents.  If  they  considered  the  facts  seriously  and  honestly, 
could  not  even  raise  the  quesUon  of  the  naUonal  debt  with  any 
degree  o:  conslst«ncy  for  It  U  a  matter  of  record  that  since  1933 
the  Usted  stocks  and  bonds  upon  the  exchanges,  due  to  Industrial 
and  business  recovery,  have  Increased  In  value  far  beyond  the 
amount  of  the  Increase  In  the  national  debt.  The  Inverting  public 
of  the  United  SUte.  alone  could  pay  off  that  Increase  and  much 
more  from  the  added  values  of  their  holdings  and  still  be  far 
better  off  financially  than  they  were  before  the  present  admin- 
istration took  office. 

By  means  of  congresslcmal  acta  guided  by  President  Roosevelt, 
millions  of  homes  and  farms  have  been  refinanced  and  thus  saved 
to  their  owners.  There  is  no  way  of  calculating  the  values  which 
have  been  saved  to  the  country  through  the  operatlens  of  the 
Home  Owners"  Loan  CorporaUon  and  Federal  Farm  Credit  Admin- 
istration, but  the  preserving  of  values  as  a  result  of  the  Presi- 
dent's Interest  In  the  fundamental  prosperity  of  the  people  has 
meant  more  to  the  salvation  of  ovir  form  of  Oovemment  than 
anything  else  which  could  be  accomplished  by  a  national  admin- 
istration 

But  thoee  high  In  the  councils  of  the  Republican  Party,  I  am 
■orry  to  say.  are  not  sincere,  and  they  are  not  consistent.  Un- 
fcrtunately  for  the  real  well-being  of  the  country,  those  who 
contend  against  Prealdent  Roosevelt  control  a  major  part  of  the 
Nation's  press  and  so  they  can  spread  their  prop>aganda  without 
effective  opposition  In  many  sections.  Not  only  do  sinister  In- 
fluences operate  through  the  press,  but  they  work  in  other  direc- 
tions as,  for  example,  through  the  bankers. 

THZ   XNORATrrUDB  OT  BAKKXSS 

We  should  all  like  to  believe  that  people  generally  are  gratefxil, 
but  when  I  hear  of  what  the  majority  of  bankers  are  saying  against 
the  Roosevelt  administration  I  cannot  avoid  the  thought  that 
gratitude  Is  not  one  of  their  attributes.  When  I  recall  that  the 
bankers  who  are  making  the  loudest  outcry  against  conditions  as 
they  are  today  are  the  same  bankers  who  sold  to  us  back  In  the 
days  before  the  depression  bllllone  of  dollars  of  German  marks, 
worthless  South  American  bonds,  and  the  watered  stocks  of  vast 
combinations  of  capital  In  the  publtc-utlllty  and  other  fields  In 
this  country,  I  wqpder  Just  how  gullible  the  Amwlcan  people  will 
be  in  the  final  analysis.  When  I  hear  of  some  of  the  attacks  which 
emanate  from  the  financial  Interests,  my  mind  goes  back  to  the 
dark  days  of  March  1933  when  a  condition  had  come  upon  the 
baiiks  of  this  Nation  which  made  drastic  action  Imperative  If  the 
credit  strticture  were  to  be  saved  and  If  the  bank  deposits  of  our 
people  were  to  be  made  once  more  secure.  In  an  unprecedented 
line  of  action  President  Rooeevelt,  'with  one  stroke  of  his  pen, 
cloaed  all  of  our  banks  pending  the  enactment  of  emergency 
legislation  by  the  Congress  and  the  reetoration  of  the  confidence 
of  our  citUsenshlp  In  banking  Institutions.  In  the  history  of  this 
land  a  no  more  unconstitutional  act  was  ever  performed  by  any 
President,  and  yet  I  venture  the  assertion  that  few.  if  any.  bankers 
at  that  time  raised  the  clamor  about  xinconstltutlonallty.  On  the 
contrary,  these  people  recognized  President  Roosevelt  as  a  veritable 
savior  and  offered  up  their  heartfelt  thanks  that  he  had  the  courage 
to  do  the  thing  necessary  to  right  a  condition  which.  If  left  to  run 
its  course,  meant  nothing  other  than  the  utter  financial  destrac- 
Uon  of  the  Nation. 

Following  this  action  by  the  President,  applauded  by  every 
banker,  what  transpired?  IJnder  the  provisions  of  the  emergency 
legislation,  the  Reconstruction  Finance  Corporation  put  millions 
and  hundreds  (rf  millions  of  dollars  Into  the  capital  structures 
of  banks,  and  they  wer«  shortly  reopened  in  an  entirely  sound 
condition.  In  due  time  legislation  was  enacted  to  provide  for 
deposit  Insurance,  whereby  the  deposits  of  individuals  and  corpo- 
rations up  to  $5,000  axe  Insured  against  loss,  llils.  perhaps, 
was  the  greatest  single  act  In  history  for  the  protection  of  our 
people  In  their  ordinary  everyday  financial  affairs.  Thus  were 
the  banks  of  the  country  saved  and  restored  to  usefulness:  and 
I  say  now.  with  all  the  emphasis  at  my  command,  that  no  class 
of  pieople  In  this  land  should  be  more  grateful  to  the  President 
of  the  United  States.  Franklin  D.  Roosevelt,  than  the  bankers. 
Theirs  Is  not  the  right  to  crltlclae  and  to  cry  "utuxMistltutlonallty." 
The  ordinary  demands  of  decent  gratitude  dictate  their  course, 
and  that   course  Is  approval  and  cooperation,   not  antagonism. 

A  point  which  our  banker  :frlends  discourse  upon  is  that  the 
Oovemment  has  engaged  in  too  many  lending  activities.  I  am 
6\ire  no  branch  of  the  administration  has  made  a  loan  which  It 
will  not  willingly  sell  to  any  banker  who  desires  to  take  it  over. 
It  was  the  refusal  of  bankers  to  lend  which  made  It  neceasary 
for  the  Government  to  enter  that  field.  The  financial  Institutions 
of  the  country  can  take  the  Government  out  of  the  bu&lnesa  of 
financing  homes  and  fanns  any  time  they  desire  to  do  so. 


WHAT   DO   THIT    UXAN,    POLTTICS? 

In  anotht  direction  our  Republican  friends  are  more  than 
ordinarily  inconsistent.  I  refer  to  their  announced  position  that 
unemployment  relief  should  be  handled  by  the  States  and  local 
communities.  I  believe  there  are  a  great  many  astute  minds  In 
the  Republican  Party  and  those  people  know.  If  they  have  any 
sense  of  Judgment  at  ail.  that  to  have  Federal  funds  expended 
solely  under  Ihe  direction  of  State  authorities  Is  the  one  certain 
way  to  plunge  relief  Into  partisan  politics.  I  have  had  enough 
to  do  with  relief  matters  to  make  this  a  very  poBltlve  statement, 
and  so  I  am  stire  that  In  this  regard  the  Republican  politicians 
are  not  really  honest  with  the  people. 

Truly  amazing  among  Republican  Inconsistencies,  and  one  which 
has  amused  many  people,  ha-s  been  the  appointment  by  their 
naUonal  chairman.  Mr.  Fletcher,  of  a  "brain  trust."  We  can  all 
recall  the  satire  and  ridicule  with  which  Republicans  greeted  the 
employment  by  President  Roosevelt  in  the  early  days  of  his  admin- 
istration of  some  highly  trained  minds  to  assist  him  In  brlnf^lng 
order  out  of  the  existing  economic  debacle.  Had  anyone  actually 
taken  stock  In  their  lamentations  they  would  have  done  so  in  a 
conviction  that,  contrary  to  what  we  had  all  theretofore  believed, 
trained  minds  were  unnecessary  and  probably  we  could  have  gotten 
along  without  our  histltutlons  of  higher  education.  But  lo  and 
behold,  the  Republicans  have  seen  fit  to  Imitate,  and  we  are  ad- 
vised that  a  group  of  57  college  professors  has  been  prevailed 
upon  by  Mr.  Fletcher  to  advise  him  what  Is  wrong  with  the 
country.  I  do  not  know  Just  what  this  figure  of  57  has  to  do  with 
the  certain  57  varieties  with  which  we  are  so  familiar,  but  I  do 
know  they  are  in  a  pickle. 

Our  friends  of  the  opposition  like  to  talk  and  use  up  a  great 
deal  of  newspaper  space  In  an  effort  to  confuse  our  minds  with 
regard  to  the  existent  deficit  In  our  fiscal  affairs.  Do  they  really 
believe  the  people  have  such  short  memories  they  will  not  recall 
the  deficits  of  the  last  24  years  of  the  Hoover  administration? 
Great  deficits  were  piled  up  then,  and  the  national  debt  was  added 
to  In  no  Inconsiderable  sums.  As  a  matter  of  fact,  the  deficit  In 
the  ordinary  activities  of  government  In  the  last  30  months  of 
Mr.  Hoover  amounted  to  •1.794.000.000.  whereas  in  the  first  37 
months  of  the  present  administration  there  was  a  surplus  in  the 
expenditures  for  the  same  activities. 

Except  as  a  matter  of  comparing  figures.  It  is  dlfficxilt  to  measure 
what.  If  anything,  was  accomplished  by  the  Hoover  administration 
as  contrasted  with  the  Rooeevelt  regime.  For  example,  the  Re- 
publicans In  those  days  apparently  co\ald  see  merit  only  in  ad- 
vances and  loans  to  the  large  cc«'poratlons  and  banking  houses. 
Roosevelt  has  loaned  to  the  farmers,  the  home  owners,  and  to  mu- 
nicipalities. We  cannot  find  In  the  record  of  this  administration 
anything  to  compare  with  the  $90,000,000  loan  of  the  Republicans 
to  the  Dawes  bank  In  Chicago,  which  It  Is  now  admitted  will  prob- 
ably entail  a  final  loss  of  $50,000,000.  It  will  not  be  consistent  for 
Republicans  to  discuss  their  record  and  accordingly  we  will  hear 
little  about  It  unless  we,  as  Democrats,  recall  that  record  to  the 
minds  of  the  voters.  A  very  large  part  of  the  Increase  in  the 
national  debt  under  Rooeevelt  can  be  attributed  to  loans  made  to 
political  subdivisions  for  public  Improvements,  which  loans  will 
surely  be  repaid.  When  we  come  to  a  final  reckoning.  It  Is  certain 
the  total  losses  In  loans  made  under  the  previous  administration 
will  be  staggering,  but  I  am  confident  the  record  of  this  adminis- 
tration in  the  same  respect  will  be  something  In  which  we  can 
take  a  great  degree  of  pride 

It  is  Interesting  to  Inquire  from  whence  all  this  money  came 
that  went  Into  the  increase  of  the  national  debt.  The  Govern- 
ment has  simply  borrowed  money  at  a  low  rate  of  Interest  from 
those  of  our  own  citizens  in  our  own  country  who  had  it  to  lend, 
and  has  used  that  money  to  employ  millions  of  men  who  had  to 
have  It  In  order  to  live  and  clothe  and  feed  their  families.  All 
of  it  was  put  immediately  Into  circulation  and  practically  none 
of  it  has  left  our  shores — the  country  has  not  been  Impoverished 
In  the  least.  The  critics  of  the  Roosevelt  administration  would 
have  you  believe  that  It  has  been  wasted,  lost  entirely.  Quite  the 
contrary  Is  true. 

We  have  spent  a  net  sum  of  some  three  or  four  billion  dollars 
(the  Increase  In  the  national  debt  less  the  loans  which  wijl  be 
repaid)  to  pull  the  United  States  out  of  the  depression  which  was 
handed  to  us  by  a  Republican  administration,  the  worst  depression 
the  country  has  ever  experienced.  But  look,  we  spent  $20,000,000.- 
000  in  the  World  War.  That  money  was  burned  up — worse  than 
that.  It  was  used  to  destroy  life  and  property.  The  comparatively 
small  amount  expended  during  the  present  administration  has 
been  used  to  build  rather  than  to  destroy,  to  clothe  the  naked, 
to  feed  the  hungry,  and  to  maintain  the  self-respect  of  otir  own 
citizens.  It  has  not  been  wasted — It  has  been  Invested  in  himiau 
life  and  character. 

BALAKCED    BtTDGETS 

Perhaps  It  would  be  pertinent  here  to  say  a  word  about  balanced 
budgets.  It  was  no  trick  at  all  for  the  previous  Republican  ad- 
ministration to  unbalance  Its  Budget  and  thereby  create  a  for- 
midable deficit,  but  In  Republican  minds  a  similar  procedure  by 
a  Democratic  administration  should  not  be  countenanced.  The 
Budget  has  been  exceeded  for  the  very  simple  reason  that  as  the 
depre.ssion  advanced  human  needs  demanded  attention,  and  the 
Federal  Government  was  In  no  different  situation  than  Is  a  privato 
individual  In  like  circumstances.  People  everywhere  were  required 
to  call  upon  their  reserves  and  to  spend  beyoivd  their  lmmedlat6 
inromea.    It  is  importajit  Indeed  that  these  budgets  of  Individuals 
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be  brought  to  a  balanced  state,  and  this  can  only  be  done  through 
Increased  general  prosperity.  When  that  condition  Is  arrived  at, 
and,  happily,  we  are  approaching  the  day.  It  will  be  easy  to  make 
the  curtailments  in  Federal  ex|>endlture3  necessary  tor  the  bal- 
ancing of  the  National  Budget.  No  one  regrets  the  necessity  for 
emergency  expenditures  more  than  Democrats,  and  no  one  will  be 
quicker  to  cut  expenses  once  the  emergency  has  passed.  In  the 
meantime  the  Democratic  leadership  will  have  the  courage  to 
adhere  to  Its  policy  of  drawing  upon  reserves  of  finance  and  of 
credit  If  that  course  is  required  to  protect  people  In  this  land  from 
the  miseries  of  helpless  destitution. 

CREDIT  AND  INTEREST 

This  fear  the  Republicans  would  build  up  about  what  we  owe 
is  another  evidence  of  Inconsistency.  It  Is  not  what  the  average 
man  owes  that  frightens  him;  It  Is  the  lack  of  ability  to  pay.  If 
a  businessman  owes  $50,000  and  he  finds  that  by  borrowing  $25,000 
more  he  can  double  his  revenue  and  by  refunding  h's  whole  in- 
debtedness he  can  cut  his  total  Interest  charges  U/  what  they 
were  before  or  less,  he  considers  It  good  business  to  make  the  loan. 
This  Is  Just  exactly  what  the  present  administration  has  done. 
Admittedly,  It  has  Increased  the  net  national  debt  to  the  extent 
of  three  or  four  billion  dollars;  but  by  doing  so — by  putting  men 
to  work  In  public  enterprise  and  In  private  industry — It  has  In- 
creased the  prosperity  of  the  people,  almost  doubled  the  national 
Income,  and  has  more  than  doubled  Its  own  revenue.  To  be  spe- 
cific, the  total  Government  revenue  during  the  last  fiscal  year  of 
the  Republican  administration  was  $2,000,000,000.  In  1935  It  had 
practically  doubled,  and  at  the  rate  taxes  are  now  being  paid  the 
Federal  revenue  for  1936  will  be  more  than  four  and  one-half 
billion  dollars.  It  Is  much  more  agreeable  to  pay  taxes  on  a  good 
Income  than  to  pay  no  taxes  on  no  Income. 

Another  thing:  During  the  last  three  Republican  administra- 
tions the  New  York  banks,  generally  speaking,  determined  the  rate 
of  Interest  to  be  paid  on  Government  bonds.  Not  so  during  the 
present  administration — the  rate  of  Interest  has  been  dictated  by 
Washington,  not  by  New  York,  with  the  result  that  by  refunding 
the  old  high-rate  bond  Issues  Into  new  Issues  at  low  rates  the 
Government  Is  now  saving  htindreds  of  millions  of  dollars  In 
Interest  annually.  The  record  Indicates  that  the  annual  Interest 
on  our  present  higher  bonded  Indebtedness  Is  many  millions  of 
dollars  less  than  It  was  on  the  lower  debt  when  President  Roose- 
velt took  office. 

Republican  critics  have  been  attempting  In  recent  months  to 
make  us  believe  that  the  credit  of  the  National  Government  Is 
imperiled.  The  fact  Is  It  has  never  been  better.  Recently  the 
Government  offered  a  bond  Issue  of  about  $1,500,000,000.  the  largest 
offer  ever  made  at  one  time  and  the  lowest  rate  of  interest  on 
a  comparable  Issue.  Tlxe  amount  offered  was  oversubscribed 
seven  times  In  one  day. 

The  quoted  prices  of  Government  bonds  appearing  on  the  finan- 
cial pages  of  metropolitan  newspapers  give  us  to  understand 
that  these  securities  are  listed  never  lower  than  101  and  they 
have  been  as  high  as  118.  During  Mr.  Hoover's  administration 
these  bonds  sold  as  low  as  82,  yet  the  eminent  gentleman 
says  now  that  the  Government's  credit  Is  endangered. 

Incidentally,  It  may  be  worth  mentioning  that  the  practice  of 
making  generous  refunds  and  rebates  to  certain  gentlemen  and 
corporations  Influential  In  political  affairs  has  been  discontinued. 
In  the  9  years  during  which  Mr.  Mellon  served  as  Secretary  of 
the  Treasury  tinder  three  Republican  Presidents,  the  total  Income- 
tax  refunds  amounted  to  about  $3,000,000,000,  by  which  you  can 
see  the  beneficiaries  were  refunded  an  amount  which  very  closely 
approximates  the  net  cost  of  recovery  during  the  3  years  of  the 
Roosevelt  administration. 

NO   COMPLAINT    IN    l»a3 

Our  Republican  friends  complain  of  "Government  in  business." 
There  was  no  such  complaint  in  the  spring  of  1933.  What  the 
bankers  and  the  captains  of  industry  who  are  now  so  loud  In  their 
denunciations  of  the  administration  then  feared  was  the  complete 
collapse  of  our  Industrial  structure.  They  feared  something  even 
worse  than  that — they  feared  the  destruction  of  the  morale  of  the 
people;  they  feared  revolution.  To  save  the  situation  they  were 
willing  to  go  even  to  the  extent  of  openly  advocating  a  dictator- 
ship. "What  we  need  Is  a  Mussolini",  was  the  cry  of  a  prominent 
Republican  on  the  fioor  of  the  United  States  Senate.  Agriculture 
was  prostrate;  there  were  13.000.000  unemployed  men  and  women, 
and  even  children  were  tramping  the  streets,  hitchhiking  along  the 
highways,  and  riding  the  freight  cars;  mills  and  factories  were  Idle; 
farmers'  strikes  were  organized;  banks  from  one  end  of  the  country 
to  the  other  were  falling  like  houses  of  cards;  and  hunger  and 
want  were  spreading  over  the  country  like  a  pestilence.  The  men 
who  are  now  complaining  of  "Government  In  business"  were  then 
begging  the  President  to  do  something — do  anything  to  save  the 
country  from  ruin.  "Spend,  spend",  was  the  public  slogan.  "Save 
us  lest  we  perish!" 

The  President  did  do  something  and  he  did  It  quickly.  It  was 
not  possible  to  strike  out  along  one  avenue,  but  many  different 
lines  of  effort  necessarily  were  explored.  The  results  you  know. 
The  news  columns  every  day  give  proof  to  our  regained  ground  In 
industry.  People  are  more  secvire  In  their  dally  lives  and  conse- 
quently happier.  The  administration  has  Indicated  an  Interest  In 
men  who  labor  In  a  degree  hitherto  not  displayed  by  men  en- 
trusted with  public  affairs.  The  President  has  decreed  that  there 
shall  be  no  child  labor  In  the  United  States  if  governmental  meas- 
ures can  prevent.  He  has  advocated  shorter  hours  of  labor  for  all 
who  work  with  their  hands,  with  no  diminution  in  wages.     He 


believes  that  higher  earnings,  whether  for  the  man  who  worta  to 
industry  or  for  the  farmer,  are  essential  to  the  prosperity  of  the 
country. 

•What  of  the  future?  It  is  this  Interest  of  the  administration 
In  the  restoration  of  the  well-being  of  i>eople  which  is  put  to  the 
test  by  the  criticisms  originating  In  Republican  sources.  We  will 
or  we  will  not  save  what  has  been  gained.  We  will  go  fcaward. 
or  we  will  go  backward;  and  It  Is  well  that  today  we  make  plain 
to  all  the  jjeople  the  two  choices  they  are  offered. 

The  Republicans  look  to  the  past.  Democrats  look  to  the  fu- 
ture, and  because  our  party  has  this  forward  vision  It  expects  to 
meet  by  appropriate  action  every  crisis  that  may  arise  In  human 
affairs.  It  has  used  the  constitutional  power  of  the  Federal  Gov- 
ernment to  create  employment,  to  stabilize  the  prices  of  farm 
products  and  livestock;  it  has  used  and  will  continue  to  use  the 
f>ower  of  the  Federal  Government  to  extend  to  the  common 
people  the  blessings  and  advantages  of  modem  Invention  and 
progress.  It  has  vised  and  will  continue  to  use  the  power  of 
the  Federal  Government  to  raise  the  standard  of  wages,  to  Im- 
prove living  conditions.  It  has  used  and  will  continue  to  use  the 
power  of  the  Federal  Government  to  provide  for  the  comfort  and 
security  of  the  aged  and  distressed,  to  protect  children  from  the 
demoralizing  and  degenerating  effect  of  shop  and  factory  employ- 
ment, and  to  Insure  to  them  the  Inalienable  right  to  enjoy  the 
benefits  of  the  schoolroom,  the  playground  and  the  sunshine. 

The  Democratic  Party  through  this  administration  has  given  un- 
precedented stability  to  the  banks;  It  has  made  secure  the 
$25,000,000,000  of  deposits  In  those  Institutions;  by  the  regulation 
of  security  exchanges  It  has  made  safe  the  Investments  of  the 
people;  It  has  restored  prosperity  to  the  fanner,  the  worklngman. 
the  merchant,  and  the  manufacturer;  It  has  saved  hundreds  of 
thousands  of  farms  and  homes;  It  has  constructed  vast  permanent 
Improvements:  and  It  has  made  It  once  more  desirable  to  be  a 
citizen  of  the  United  States. 

Shall  this  great  humanitarian  work  go  on?  That  is  the  ques- 
tion the  American  people  are  to  answer  In  the  coming  campaign. 
Shall  the  work  that  has  been  begun  be  continued  under  the  lead- 
ership of  the  man  who  started  It.  or  shall  he  be  succeeded  by 
"Just  an  ordinary  President"?  I  am  confident  of  the  reply  which 
Utah  will  make  to  this  question.  I  find  it  easy  to  believe  that  on 
the  3d  of  November  with  a  great  avalanche  of  votes  the  citizens 
of  this  State  will  say,  "Utah  appreciates  what  you  have  done  and 
casts  her  vote  to  continue  you  in  your  wcwk,  and  we  will  give  you 
the  assistance  you  need  In  electing  a  Democratic  State  administra- 
tion and  Democratic  Representatives  In  the  National  Congress." 

THE  TRUE  WAY  TO  CIVIC   GREATNESS SOUTH   CAROLINA'S  WAY  TO 

WEALTH  AND  POWER 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  include  as  an  extension  of  my  remarks  an  axldress  deliv- 
ered by  myself  at  the  University  of  South  Carolina  on  June 
3  of  this  year. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  . 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  in  1801  the  Legislature  of 
South  Carolina,  in  order  to  promote  learning  and  to  solidify 
sentiment  between  the  so-called  lower  section  and  the  upper 
section  of  the  State,  chartered  the  South  Carolina  College, 
which  opened  its  doors  in  1805  and  held  its  first  commence- 
ment in  1806.  The  capital  had  been  established  in  the  center 
of  the  State  about  15  years  prior  thereto,  and  now  the  col- 
lege was  established  in  the  center  of  the  State  at  the  capital, 
Columbia,  in  order  to  be  equally  accessible  to  the  youth  from 
all  parts  of  the  State.  We  must  remember  that  at  that  time 
there  were  no  railroads  and  none  were  dreamed  of  by  so- 
called  practical  men.  The  roads  were  not  highways',  but 
narrow  trails  of  mud  and  dust  in  quick  succession.  Small 
streams  were  forded,  larger  streams  were  bridged,  and  the 
largest  streams  were  crossed  by  ferryboat. 

Through  all  these  intervening  years  the  institution,  then 
called  South  Carolina  College,  has  continued  in  its  original 
mission  of  educating  and  training  the  youth  from  all  parts 
of  the  State  and  from  all  walks  of  life,  and,  especially,  in 
cementing  friendships  and  in  removing  provincial  feeling. 
Many  truly  distinguished  educators  have  headed  that  insti- 
tution as  president  and  have  taught  as  professors.  Last 
week  at  the  commencement  of  this  institution,  now  legally 
known  as  the  University  of  South  Carolina,  Dr.  Leonard  T. 
Baker  retired  from  the  presidency  of  the  university  after 
many  years  of  faithful  and  constructive  service.  Succeeding 
Dr.  Baker  as  president  is  Dr.  J.  Rion  McKissick,  who  takes 
over  the  reins  of  administration  with  the  confidence  and 
good  wishes  of  thousands  of  friends.  We  who  love  the 
university  because  of  what  it  has  done  for  us,  and  more 
especially  because  of  what  It  has  done  for  the  good  of  our 
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etaXe  through  tts  130  years  of  active  service,  predict  lor 
Dr.  McKisstck  a  career  of  great  usefulness  In  his  leadership 
of  the  university.  Dr.  McKissick  has  the  scholarihip,  the 
character,  and  the  personality  essential  to  success  in  a  field 
of  such  varied  demands  and  complex  problems.  I  cordially 
join  with  his  thousands  of  admirers  and  friends  in  bidding 
him  Godspeed  In  his  great  opportunity  for  service. 

On  Wednesday.  June  3,  1936.  by  the  previous  invitation  of 
the  faculty,  I  delivered  the  commencement  address.  I  had 
chosen  as  my  subject  the  idea  expressed  by  these  words. 
"South  Carolina's  Way  to  Wealth  and  Power."  By  the  au- 
thority of  the  House.  I  am  now  printing  that  address  as 
I>art  of  my  remarks: 

Mr  Preaident.  tnist«es.  faculty,  students,  and  friends  of  the 
University  of  Soutto  Carolina,  just  43  years  ago  thin  very  month 
I  heard  Dr  James  H.  Cariuie,  then  68  years  of  age.  addiesslng  a 
graduating  class  at  Wofford  CoUege.  recite  some  of  the  wonderful 
progress  that  he  had  witnessed  In  his  lifetime,  enumerating  espe- 
cially the  steam  railroad,  the  telegraph,  the  telephone,  harvesting 
machines,  electric  lights,  electric  motors,  anaesthetics  and  aseptics 
m  surgery,  as  well  as  antiseptics  gener&Uy.  Among  other  things 
he  said  substantially  the  following: 

"Young  men,  what  I  have  seen  is  but  a  forecast  and  prophecy 
of  what  you  arc  sxire  to  see." 

These  words,  spoken  by  a  great  teacher,  a  sincere  patriot,  and 
a  Christian  gentleman,  with  all  the  solemnity  of  a  clear  convic- 
tion, stuck  In  my  memory,  and  I  then  marveled  that  mere  man 
should  have  such  firm  faith  in  things  to  come.  But  subsequent 
developments  have  confirmed  his  prediction.  If  young  men  see 
visions,  then  the  dreams  of  some  old  men  do  not  all  relate  to  the 
past  but  reveal  things  yet  to  be.  TrxUy  Dr.  Carlisle  was  a  seer 
and  a  prophet  on  that  memorable  day.  Have  not  we  who  heard 
him  then  seen  automobiles  come,  tens  of  thousands  of  them,  come 
and  go  over  the  face  of  the  earth?  Have  we  not  seen  movie- tone 
pictures  suiting  the  words  to  the  action?  Have  we  not  witnessed 
the  radio  reducing  the  world  to  one  community?  Do  we  not  dally 
witness  ali^lanea  speeding  in  all  directions  and  at  speeds  three 
and  four  times  as  fast  as  any  steam  train  can  make?  Do  we  not 
know  of  thousands  of  other  machines  reflecting  by  their  marvel- 
ous acUon  the  intelligence  of  their  builders?  VerUy,  the  words  of 
the  good  Dr   Carlisle  have  been  fulfilled. 

It  is  a  characteristic  of  original  and  progressive  minds  to  look 
forward  and  to  forecast  the  outline  at  coming  events.     One  of  the 
earliest  and  most  original  progressives  of   America  was  Beujaiiun 
Franklin.     In    calling    attention    to    the    possibilities    of    scleuUfic 
piuKieflB.  he  said ; 
T      "It  u  Impcailble  to  Imagine  the  heights  to  which  may  be  carried. 
— In  a  thousand  years,  the  power  of  man  over  matter.     We  may  per- 
haps learn  to  deprive  large  masses  of  their  gravity  and  give  them 
^'    levity,   for  the  sake  of  easy  transportation.     Agriculture  may  di- 
minish tta  labor  and  double  Its  produce:  ail  diseases  may  by  sure 
means  be  prevented  or  cured,  not  excepting  that  of  old  age.  and 
our    lives    lengthened   at    pleasure  even   beyond    the   antedUuvlan 
standard." 

Thomas  Paine,  whose  pamphlet  The  American  Crisis  was  de- 
clared by  Oeorge  Washington  to  be  more  valuable  to  the  cause  of 
the  Revolution  than  a  new  levy  of  troops,  sketched  an  outUne  of 
political  economy  embracing  universal  education,  the  abolition  of 
poverty,  the  reform  of  criminal  law.  pensions  for  the  aged,  the 
reduction  of  armaments,  and  International  peace.  We  must  admit 
that  the  world  has  not  yet  caught  up  with  this  then  derided  dream 
of  Paine,  pictured  in  his  Rights  of  Man,  but  certainly  the  world 
Is  on  Its  way. 

a  LOOK   IlfTO  THK  FUTUKB 

I  am  greatly  tempted  to  repeat  today  the  prophetic  words  of  Dr. 
Carlisle.  I  am  sure  the  fields  of  Invention  and  discovery  have  not 
been  exhaiisted.  Reports  come  to  us  almost  dally  of  researches 
being  conducted  in  hundreds  of  laboratories  In  this  country  and 
In  other  countries,  searching  out  the  profoundest  truths  concerning 
the  manifestations  about  us  of  what  we  call  mattt-r.  As  these  so- 
called  elements  of  matter  are  broken  Into  smaller  elements  and  com- 
bined and  recomblned  In  different  proportions,  marvelous  results 
are  being  accomplished,  and.  doubtless,  still  more  wonderful  things 
are  tn  store.  The  most  powerful  telescope  ever  made  Is  being  put 
in  place.  DaUy  new  evidence  comes  to  us  of  the  miracles  of  surgery. 
In  the  light  of  what  we  have  seen  come  to  pass  durmg  these  43 
years.  In  the  light  of  what  we  know  Is  going  on  in  scientific  research, 
all  Inspiring  faith  In  the  ever-widening  vistas  of  science  and  in  the 
progresB  and  betterment  of  the  human  race,  I  am  emboldened  to 
auggect  for  the  especial  consideration  of  the  young  people  who  may 
hear  these  words  or  of  those  who  may  hereafter  read  them,  that  the 
next  43  years  will  witness  still  more  marvelous  and  wonder-working 
discoveries  and  Inventions  than  I  have  witnessed  during  the  past 
43  years.  The  burden  of  this  address  wUl  be.  therefore,  to  urge 
all  the  young  people  of  South  Carolina  to  be  on  the  alert,  and  to 
become  personally  Identified  with  this  great  forward  movement  tor 
the  betterment  of  mankind,  and  thus  contribute  most  powerfully 
to  placing  ovur  beloved  State  In  the  front  ranks  of  the  American 
Commonwealth  of  States. 

With  this  background,  with,  a  knovtedge  of  the  mugiu—  at  th«  raee 
•inoe  prehlatorle  tlmM,  can  we  not  mtij  make  pr^tMtcj  today  •• 


Dr  Carlisle  did  43  years  ago?  I  venture  to  say  that  we  can.  and  am 
thiis  emboldened  by  my  fixed  faith  in  the  progress  of  science.  I  be- 
lieve that  multiplication  of  Inventions  Is  Inevitable,  and  I  believe 
that  the  law  of  development  is  In  fact  the  law  of  life.  This  prog- 
ress of  mankind,  this  faith  in  a  greater  destiny  for  the  race,  does 
not  rest  upon  any  force  or  Influence  Imposed  from  above  or  exerted 
from  the  outside.  Whence,  then,  this  hoi>e  for  the  betterment  of 
the  race?  It  is  found  only  In  the  minds  and  hearts  of  men  and 
women,  of  Individuals,  of  single  separate  human  beings.  Inspired 
with  the  belief  that  all  things,  all  machines,  all  methods,  all  laws, 
all  social  conditions,  all  moral  forces,  all  spiritual  life,  may  be  bet- 
tered, may  be  deepened,  may  be  strengthened,  and  so  must  con- 
tinue  to  Increase. 

"Men,  my  brothers,  men  the  workers,  ever  reaping  something  new; 
That  which  they  have  done,  but  the  earnest  of  the  things  that  they 
shall  do."  " 

THX    KCT    TO    THX    CATZWAT    OF    PHOGRXSS 

What  is  the  method  of  progress,  the  mode  of  procedure,  the  way 
oif  this  bigger,  better,  wider  life?  Inevitably  we  must  proceed 
from  the  known  to  the  unknown.  All  that  we  know  as  a  result 
of  the  scientific  methods  of  studying  nature  so  ably  expounded 
by  Lord  Bacon,  has  come  step  by  step,  by  observation,  by  ex- 
perimentation, by  analysis,  and  by  recombination.  All  that  we 
have  learned  existed  from  the  beginning.  The  marvels  of  elec- 
tricity, of  the  radio,  and  of  radio-activity  were  not  created  by 
man.  but  merely  uncovered  by  man's  faithful  searching.  Just  as 
mathematical  symbols  and  formulas  Indicate  relations  that  have 
always  existed,  so  the  progress  made  by  men  in  science,  and  In 
the  application  of  science  to  the  useful  arts,  was  the  mere  dis- 
covery of  what  hitherto  had  been  merely  covered  and  needed  only 
the  genius  of  man.  guided  by  the  knowledge  of  man  and  driven 
by  the  ambition  of  man.  to  be  revealed  to  all  men. 

KNOWT.KDGZ   OF  THX   PAST   NTCISSART    TO   DISCmN    THI   FTTTTJa* 

Upon  one  face  of  the  nuignlflcent  Federal  Archives  Building  in 
Washington  these  words  are  Inscribed :  "What  Is  past  is  prologue." 
In  a  sense.  The  Archives  Is  a  mausoleum  of  the  records  of  past 
events.  In  another  sense.  It  is  the  womb  from  which  springs  the 
great  futxire.  This  surging,  ever -changing,  many-sided  life  about 
us  which  we  call  civilization  Is  the  fruit  of  the  past  but  It  is 
also  the  seed  of  the  future.  Edmund  Burke  wisely  remarked 
that  civilization  constitutes  the  covenant  t)etween  the  dead,  the 
living,  and  the  unborn.  Knowing  the  past,  as  partially  recorded 
by  printed  word  and  picture,  understanding  at  least  partially  the 
present  by  our  constant  contacts  with  present  forces,  we  may 
seek  to  Influence  effectively  that  future  which  so  deeply  concerns 
every  right-minded  person.  Indeed,  we  all  hold  in  trust  what 
we  have  Inherited  In  the  form  of  knowledge  and  culture,  and 
what  we  may  add  thereto  by  our  own  efforts  as  trustees  under 
God  for  our  children  and  their  posterity. 

"WHAT    COWSTIIUIKS    A    STATE?" 

We  in  South  Carolina  are  too  apt  to  despwlr.  to  bewail  our 
lack  of  rich  natural  resources,  such  as  coal,  oil,  natural  gas, 
copper,  iron.  lead.  tin.  sulphur,  zinc,  silver,  and  so  forth.  The 
once  virgin  soU  has  been  largely  depleted  and  much  of  It  com- 
pletely lost  by  remorseless  erosion.  But  why  should  we  live  as 
thofie  without  hope?  It  Is  tn  our  power,  it  Is  within  ourselves, 
to  produce  something  vastly  more  valuable,  something  infinitely 
more  precious  than  much  fine  gold  and  all  the  material  things 
that  gold  stands  for  and  can  buy.  What  then  is  our  hope?  It 
is  for  us  to  produce  persons,  people,  men  and  women  so  far 
superior  in  character,  in  Intellect,  and  In  their  faith  In  prog- 
ress that  South  Carolina  will  stand  among  her  sister  States  even 
as  Athens  did  throughout  all  Greece.  These  superior  men  and 
women,  these  Individuals  capable  of  standing  upon  their  own 
Intellectual  feet,  buttressed  by  strong  moral  character,  and  filled 
with  faith  that  progress  can  and  will  come,  can  raise  up  our 
States  as  a  city  set  upon  a  hill.  Such  men  and  women  will  make 
Improvement  and  bring  advancement  in  all  lines.  In  agriculture, 
in  art.  and  in  the  arts,  in  literature,  in  science.  In  industry.  In 
medicine.  In  engineering,  and  in  every  useful  phase  of  human 
endeavor. 

INTCIXIGENT   PLAN   ESSXNTIAL  TO   COORDTNATZD   PROGKXS3 

Let  us  agree  upon  a  plan,  by  a  State-wide  program,  a  lon^-time 
program,  for  the  development  of  such  men  and  such  women.  It 
would  mean  constant  Insistence  on  the  highest  standards  of  char- 
acter everywhere.  In  public  and  in  private,  clear  thinking,  backed 
by  intellectual  honesty  and  progressive,  forward-looking  attitude  of 
mind  and  heart.  Such  a  program  would  not  necessarily  involve 
more  and  bigger  or  more  luxurious  schoolhouses  and  college 
buildings  Money  alone  cannot  work  miracles  In  the  fields  that 
we  are  contemplating,  but  all  must  concentrate  on  these  essential 
first  things,  of  character.  Intellect,  and  faith  In  the  possible  bet- 
terment of  all  things.  These  simple  essentials  must  become  popu- 
lar demands;  rewards  of  all  kinds  should  go  to  these,  and  these 
only.  In  the  bringing  about  of  this  mental  and  spiritual  attitude. 
in  the  production  of  this  right  public  opinion,  we  must  invoke  and 
employ  the  combined  influences  of  hcune,  of  the  school,  of  the 
church,  of  the  press,  and  of  all  social  contacts  and  forces. 

PAmncasHip  wtth  god  nvstrus  tktts  strocass 

There  can  be  no  genuine  and  lasting  character  without  taking 
Ood  into  partnership,  or,  rather  and  more  properly,  without  going 
Into  partnership  with  Ood.  This  enentlal  and  indispensable  rela- 
tionship to  God  does  not  mean  sectarianism  or  pronouncing 
ttoeotoglcal  dngmae  or  eonfoRalng  to  aocoe  man-made  orthodoxy. 


It  is  a  fellowship  between  man  and  God  that  is  supersectarian  and 
above  creeds  and  dogmas.  President  Roosevelt  never  said  a  truer 
thing  In  his  life  than  these  words,  uttered  on  February  23.  1936: 

"No  greater  thing  could  come  to  our  land  today  than  a  revival  of 
the  spirit  of  religion — a  revival  that  would  sweep  through  the 
homes  of  the  Nation  and  stir  the  hearts  of  men  and  women  of  all 
faiths  to  a  reassertlon  of  their  belief  in  God  and  their  dedication 
to  His  will  for  thenxselves  and  for  their  world.  I  doubt  If  there  Is 
any  problem — social,  political,  or  economic — that  would  not  melt 
away  before  the  fire  of  such  a  spiritual  awakening." 

All  men  of  experience  who  have  any  vision  proceeding  from 
Inner  light,  confess  that  wayward  "Bobby"  Bums  was  right  when 
he  said: 

"When  on  life  we're  tempest  tossed. 
With  conscience  but  a  canker, 
A  correspondence  fixed  with  Heaven 
Is  sure  a  noble  anchor." 

A   CHANGS  TO   8UCCKE0    POK    EACH    BOT   AND   CtKL 

It  is  now  useless  for  anyone  to  sit  with  folded  hands.  There  la 
some  new  field  for  everyone  to  conquer.  It  is  idle  to  make  the 
long  existing  economic  depression  an  excuse  for  doing  nothing.  It 
Is  true  college  graduates  and  high -school  graduates  and  business- 
college  graduates  cannot  step  out  and  easily  find,  as  they  formerly 
could,  employment  at  good  salaries.  To  say  that  education  and 
character  are  vain  because  they  bring  no  quick  returns  in  salaries 
is  to  put  a  dollar  mark  on  every  diploma  and  to  convert  moral 
character  into  a  letter  of  credit.  Unfortunately,  character,  superior 
intellectuality,  and  abounding  faith  In  our  betterment  have  been 
too  often  debased  by  such  low  standards,  and  thereby  rendered 
largely   nugatory. 

SELF-KZLLANCZ    AND    INDIVmUAL  DnTIATIVB 

Hence,  our  State  needs  what  the  Nation  needs  and.  In  fact,  what 
the  world  needs,  and  that  Is  more  universal  and  stronger  individ- 
ual Initiative,  and  a  greater  sense  of  personal  responsibility  for 
success.  Within  this  generation  the  general  attitude  toward  gov- 
ernment has  changed,  and,  I  fear,  changed  for  the  worse.  People 
are  too  prone  to  look  to  the  Government  alone  for  leading  and 
guidance  and  support.  They  seem  to  think  there  Is  some  mysteri- 
ous power,  some  superior  knowledge,  some  inexhaustible  resource 
in  Government.  Government  is  nothing  but  a  word  of  abstrac- 
tion representing  the  corporate  activities  of  the  whole  people.  It 
has  only  what  the  people  give  It,  and  has  only  the  intelligence  of 
those  set  up  to  govern.  Every  person  now  has  and  always  will 
have  a  chance  to  succeed  when  success  Is  measured  In  terms  of 
character,  of  Intellect  and  faith  in  mankind.  Every  person  has 
a  chance  to  build  that  better  mousetrap,  to  write  that  better 
book,  to  make  that  better  farm,  to  invent  that  better  machine, 
to  sing  that  better  song,  or  to  paint  that  better  picture.  When 
we  stop  looking  for  the  Government  to  lift  us  up.  and  cease  to 
seek  only  a  desk  In  somebody  else's  business,  and  when  we  begin 
to  rely  upon  our  own  efforts,  to  plan  oxir  own  lives,  to  build  for 
ourselves  those  more  stately  mansions  of  the  mind  and  sotil.  to 
become  a  State  of  more  superior  Individuals  each  with  abundant 
self-reliance,  each  with  the  power  of  Initiative,  and  each  capable 
of  laboring  patiently  with  faith  In  the  final  fruition,  each  resolved 
to  take  infinite  pains  to  do  well  the  Job  in  hand,  then  men  every- 
where will  lift  up  their  eyes  and  say  that  South  Carolina,  with- 
out rich  natviral  resources,  with  wasted  soil,  has  yet  found  and 
produced  the  rarest,  richest  resource  of  all.  a  commonwealth  of 
men  and  women  superior  In  character.  In  culttire.  In  Intellect.  In 
refinement  and  In  faith  In  the  triumph  of  things  worth  while. 
Then  and  thus  all  men,  and  we  first  of  all.  will  come  to  realize 
that  the  greatness  of  a  State  and  the  greatness  of  a  nation  con- 
sists not  mostly  In  the  material  things  of  gold  and  all  that  gold 
symbolizes,  but  In  the  right  sort,  the  superior  kind,  of  Lndividuals. 
of  fjersons.  of  human  beings,  counted  as  Individuals,  asking  no 
favors  save  the  bare  opportunity  to  labor  and  toil  in  some  field 
for  the  advancement  of  humankind. 

The  plan  of  procedure  Is  plain.  Thoroughly  master  all  that  men 
now  know  In  a  given  field.  Discern  and  follow  the  basic  principle 
Involved.  Pursue  this  principle  to  the  very  end  of  Its  possible 
application.  Somewhere  you  wUl  find  a  new  field  of  application. 
Then  make  It  practicable,  workable,  to  fit  the  needs  of  men.  This 
done,  another  forward  step  Is  taken  In  human  progress,  and 
another  stone  laid  In  the  structure  of  a  great  State. 

•niT   "KOTAL   KOAO"   TO   TEUE   8TTCCE8S   IS    LONG,    HASO,    AND    STEEP 

You  answer  that  I  thus  invite  Carolinians  to  attain  greatness 
by  a  long,  hard  road.  Of  course,  I  know  the  road  Is  long  and 
hard.  and.  therefore.  I  know  It  Is  the  only  road  to  true  greatness. 
Mushroom,  squashy  bigness  may  occasionally  come  quickly,  but 
true  values  with  the  strength  of  oak  and  hickory  grow  but  slowly. 
•They  build  strongest  who  stay  longest  tinderground."  Only  the 
meeting  and  overcoming  of  difficulties  ever  develops  the  herole 
in  human  nature.  But  there  is  a  challenge  to  action  and  effort 
In  every  obstacle  met.  Carolinians  have  never  asked  for  a  bed  of 
roses.  We  know  the  hardships  our  fathert  and  forefathers  back 
to  pioneer  days  met  and  overcame,  and  it  Is  our  duty  and  privilege 
to  advance  onward  and  upward  along  the  road  beyond  the  point 
where  they  bivouacked  forever.  Things  do  not  Just  come  to  pasa. 
Nations  do  not  merely  happen  to  become  great.  Indlvldtial  men 
and  women  must  bring  things  to  paas.  We  never  drift  upward;  we 
climb  by  conadous  effort.  We  wish  Sooth  Carolina  to  be  great, 
but  to  be  truly  great.  If  we  could  enlarge  her  bounds,  if  we 
could  multiply  her  jwpulatlon  and  wealth,  U  we  oould  give  her 


rast  mineral  deposits.  Including  coal  and  on,  we  would  not  thereby 
confer  greatness,  true  greatness,  upon  her.  I  quote  this  little 
couplet,  expressing  a  profound  truth: 

"You  prate  of  the  wealth  of  nations  as  If  It  were  bought  and 

sold; 
The  wealth  of  nations  Is  men;  not  silk,  and  cotton,  and  gold." 

"Despise  not  the  day  of  small  things."  Do  not  dread  humble 
beginnings.  The  greatest  laboratory  Is  the  human  brain  with 
ambition  an4  originality.  Keep  an  eye  upon  these  fellows  work- 
ing In  attics  and  basements.  Revolutionary  inventions  have  come 
out  of  bicycle  shops,  blacksmith  shops,  kitchens,  bams,  and  back- 
yard sheds.  Inventions  and  discoveries  may  seem  to  come  some- 
times by  accident,  but  only  the  person  prepared,  trained,  and 
watching  sees  and  understands  the  so-called  accident. 

A    CHALLENGE    AND    A    CHABCX    "TO    HEEOIC    CABOLZNIAMS 

You  men.  young  women,  postgraduates,  graduates,  and  tinder- 
graduates,  Carolina  calls  you  to  service.  One  generation  of  trained, 
truth-loving,  xinselfish  men  and  women  could  regenerate  otxr  State. 
Away  with  scholastic  shams  and  superficial  studies.  Away  with 
making  mere  nraney  the  measure  and  standard  of  success.  Away 
with  petty  and  purely  personal  politics.  Away  with  self-pity,  - 
defeatism,  and  inferiority  complexes.  Let  ua  accept  the  challenge 
of  diSlcultles.  Let  us  endure  hardness  and  hardships  as  good 
soldiers.  Let  us  rebuild  our  wasted  soils,  reestablish  our  economic 
Independence,  develop  all  our  natural  resources,  and,  above  all 
and  before  all.  develop  our  human  resources.  By  keeping  our 
attention  fixed  upon  these  ideals,  we  shall  see  new  vistas  of  oppor- 
tunity open,  new  wealth  of  things,  of  mind,  and  of  spirit  will 
rise  among  us,  and  a  new  day,  like  unto  the  glories  of  our  historic 
past,  will  dawn  in  South  Carolina  for  our  chUdren  and  our  chil- 
dren's children. 

SOKE  or  THE  MAKY  ACHIEVEMENTS  XTNDER  PRESIDENT  ROOSEVELT'S 
PROGRESSIVE  ADMINISTRATION 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  have  the  privilege  of  including  in  an  extension  of 
my  remarks  short  extracts  from  the  report  of  the  Select 
Committee  to  Investigate  Real  Estate  Bondholders'  Reor- 
ganizations, in  view  of  the  fact  that  the  report  may  not  be 
finished  and  Qled  before  the  House  adjourns.  I  hope  to 
have  the  report  comprfeted,  but  if  I  should  fail  to  do  so  I 
desire  to  embody  some  extracts  from  the  report  in  my 
remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  as  the  current  session  of  the 
Congress  draws  to  a  close  it  is  but  fitting  that  we  recount 
our  accomplishments,  and  give  a  general  accounting  of  the 
stewardship  of  the  Democratic  Party  during  the  last  3  years. 

There  have  been  many  crises  in  the  history  of  our  coun- 
try. We  have  had  wars — including  the  great  Civil  War — 
that  came  near  proving  that  our  form  of  government  was 
unworkable;  we  have  had  many  serious  economic  depres- 
sions. 

But  I  take  it  that  most  of  us  are  agreed  that  the  most 
serious,  all-embracive,  and  dangerous  crisis  that  ever 
threatened  our  country  started  in  the  fall  of  1929  and  cul- 
minated on  March  4,  1933.  Practically  all  of  our  people 
during  those  turbulent  years,  due  to  the  reprehensible  con- 
duct of  those  in  high  industrial  and  financial  places,  had 
lost  their  life-long  faith  in  men  and  governments.  So 
thorough  was  that  lack  of  confidence  that  we  stood  at  the 
threshold  of  governmental  dissolution,  with  all  its  unimagi- 
nable consequences. 

Then  came  that  buoyant  inaugural  message  of  our  great 
President.  Franklin  D.  Roosevelt.  And,  best  of  all.  our 
President  did  not  confine  himself  to  verbal  formalities 
and  lip  service.  He  did  not  grive  great  promises  and  then 
inactively  recline  to  court  the  plaudits  of  his  fellow  country- 
men. I  verily  believe  that  this  message  was  the  mo6t  effectual 
and  important  statement  of  plan  and  purpose  since  the 
supreme  product  of  the  founding  fathers;  and  I  have  not  for- 
gotten the  first  inaugural  message  of  Lincoln,  amid  the  enor- 
mities of  that  epochal  era. 

It  is  now,  that  the  crisis  has  passed,  more  comfortable  to 
think  of  our  condition  on  March  4,  1933;  to  think  of  the 
herculean  tasks  that  faced  this  administraUon  when  it  as- 
sumed the  imperative  duty  of  saving  democratic  government 
for  the  world. 


r^r\-Kjr*T>Troojr\\j  KT     T>T?nr\T>Ti      "Lr/MTQi? 


TTTxrc     Q 


f 


h 


9272 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


When  President  Roosevelt  assumed  ofBce.  over  16.000.000 
persons,  with  willing  hands  and,  on  an  average,  each 
having  a  wife  and  a  child,  were  without  employment. 
This  meant  that  about  48,000.000  persons  had  no  buying 
power.  But  that  was  not  ail.  To  the  number  I  have 
named  should  be  added  thirty -two  and  a  half  million  persons 
on  farms  whose  Incomes  were  so  reduced  by  low  prices  that 
their  buying  power  had  been  almost  wholly  destroyed  or  re- 
duced to  the  vanishing  point.  In  short,  March  4.  1933,  found 
about  74.000.000  of  our  125,000.000.  or  about  60  percent,  with- 
out means  with  which  to  buy  absolute,  stem  necessities  of 
hfe.  Etoes  anybody  need  to  Inquire  why  factories  and  banks, 
why  business  was  stagnate?  Obviously  something  had  to  be 
done  a^nH  done  instantcr.  These  willing  workers  had  to  be 
put  to  work,  which  meant  that  industry  had  to  be  revived  and 
encouraged  and  agriculture  had  to  be  rehatulitated.  As  an 
indication  of  agriculture's  precarious  condition,  it  may  be 
said  that  on  March  15.  1933,  com  was  selling  at  13  cents, 
wheat  was  selling  at  36  cents,  oats  were  selling  at  10  cents. 
These  prices  are  fairly  indicative  of  prices  of  all  agricultiu^ 
products  on  March  4,  1933. 

It  Is  not  necessary  to  recite  the  deplorable  and  menacing 
condition  of  the  labor  market  on  Biarch  4,  1S33.  Painful 
memory  of  that  is  too  green  to  bear  repetition. 

Our  critics  pointed  with  alarm  to  the  probable  expenditure 
incident  to  putting  willing  and  deserving  Americans  to  work. 
We  did  not  expect  to  effect  that  necessary  reemployment  and 
rehatHlitation  solely  with  ink  and  wind.  We  accurately 
sensed  the  cost,  and,  moreover,  we  accurately  sensed  the 
Impending  result  if  idle  workers  were  not  reemployed  and 
agriculture  rehabiLtated.  Our  unjustified  critics  did  not 
sense  the  impending  ai^d  menacing  dangers;  they  did  nothing, 
and  that  is  one  of  the  great  charges  they  shall  have  to  meet 
before  the  bar  of  history. 

We  have  been  required  to  increase  the  public  debt  by  about 
$10,000,000,000  in  3  years  to  avoid  national  destruction  by 
eflecting  recovery. 

In  1917-18  America  loaned  to  foreign  governments  $26,000,- 
000,000  for  purely  destructive  purposes — not  for  saving  the 
United  States  from  internal  disintegration.  I  say  with  con- 
fidence that  this  administration  is  rully  justified  in  expending 
$10,000,000,000  to  fight  a  domestic  enemy — not  one  on  foreign 
soil.  At  the  present  time  our  national  debt  is  only  a  few 
billions  more  than  it  was  in  1919,  and  for  what  a  worthy 
cause  we  have  thus  increased  it. 

While  it  Is  true  large  sums  have  been  appropriated  and 
disbursed  I  wish  to  direct  the  attention  of  taxpayers  to  the 
consoling  fact  that  a  very  large  part  of  these  moneys  are 
merely  investments,  and  gilt-edged  ones  at  that,  and  do  not 
represent  an  unrecoverable  outlay.  The  sums  appropriated 
for  the  actual  relief  of  the  aged  and  starving  cannot  and  will 
not  be  rep«ud  into  the  Treasury,  of  course. 

But  the  millions  loaned  by  a  humane  administration  to 
enable  the  borrowers  to  save  their  homes  and  farms,  or  their 
businesses,  will  be  repaid.  They  are  already  beginning  to  be 
repaid.  Because  the  opposition  may  be  relied  upon  to  distort 
the  true  and  actual  facts,  I  wish  to  emphasize  that  the  large 
sums  loaned  by  the  Reconstruction  Finance  Corporation.  Fed- 
eral Home  Loan  Corporation.  Federal  Housing  Administra- 
tion, and  varioiis  other  Government  agencies  constitute  the 
best  and  safest  class  of  loans  that  can  be  made,  and  will  be 
returned  to  the  Treasury. 

And  few  of  our  cltizMis  realize,  perhaps,  what  New  Deal 
policies  hare  meant  In  dollars  and  cents  for  our  own  city  of 
Chicago,  aoid  the  county  of  Cook,  and  the  State  of  Illinois. 
Conditions  in  this  city,  county,  and  State  would  not  be  any- 
thing approaching  what  they  are  today  had  it  not  been  for 
the  vast  loans  and  expenditxu^s  here  by  the  various  Federal 
ag<encles  luidn  the  administration  of  Pre^dent  Roosevelt. 

I  have  compiled  an  accurate  report  which  will  give  the 
lie  to  the  Republican  presss  particularly  of  this  city,  wherein 
they  criticize  because,  as  tiwy  claim,  this  mc»ey  is  being 
wasted.  If  the  press  were  fair.  It  would  tell  tte  public  why 
the  Gov<er&mait  has  been  suhiected  to  a  deficit  o£  $10,000.- 


000.000  in  3  years.  If  the  press  were  fair,  it  would  outline 
the  many  benefits  and  the  great  financial  aid  which  the 
State,  county,  and  city  have  received  from  the  Federal  Gov- 
ernment in  their  hour  of  dire  need.  It  would  relate  the  cry- 
ing truth  that  the  President's  program  brought  hundreds 
of  thousands  of  dollars  to  those  same  people  who  are  now 
his  bitterest  critics. 

For  instance,  the  Reconstruction  Finance  Corporation  re- 
ports that  as  of  February  29  the  following  amounts  were 
authorized  and  disbursed: 


8Ut«  of  Illinois  

Cook  County,  including  Chicago. . .  .. 
SUile  ol  IlliQois,  tiuxHi^  Mur  31,  1936. 


Amount 


Autborixed 


C73.  eta,  747. 06 
2M.  539,  287.  S5 
428,  M7,  368.  06 


Disbursed 


S3U.  614. 51 1.44 
M5, 3Q0. 53H  23 
369.  Tii.  946. 07 


The  Federal  Housing  Administration  reports  the  following 
activities  in  Illinois: 


Modern  iiation    notes    in- 
sured, llirough  Apr.  30, 
1936 

Mortsajrm     »oc»pte<i 
for      insurance, 
through    Mar.    31, 

1V36 

Number 

Amount 

Number 

Amount 

Bute  of  Illioofe    —        

47,467 

$17. 345. 5 IZ  21 

2,037 

S8.  003. 980 

Cook   County,  exciudinc  Chi- 

6.66g 
22,0*6 

2.472.463.00 
8. 003. 663. 00 

432 
465 

ZR24.2S0 

Chiimro     ..     ..... 

2,306.833 

Total,  Cook  County 

28.715 

10.  476. 132. 00 

897 

ft,ui.oej 

The  HMne  Owners'  Loan  Corporatiwi  reports  that  as  of 
January  2.  1936.  the  following  loans  had  been  closed: 


Ninnber 

Amount 

Ft«t^  nf  Illinois 

64.  lAO 
41.345 

$25.\a.M.lC9 

C<.x>k  County,  irylnding  Cbicngo ..    

190. 54».  742 

According  to  information  compiled  from  data  obtained 
from  the  Veterans'  Administration,  the  Statistical  Division  of 
the  Bureau  of  Internal  Re\'enue,  and  from  other  govern- 
mental sources,  the  Honorable  Wright  Patman,  of  Texas, 
states  that  it  is  estimated  that  bonus  payments  in  Cock 
County  will  amount  to  $73,828,560.42.  It  is  estimated  that 
for  the  whole  State  of  lilmois  253.343  veterans  will  receive 
jjayments  amounting  to  $141,472,589.16. 

Fann  Credit  Adminiatration 


STATS  or  nxiMois 

Farm  mortgage  loans: 

PedenU  land  bank 15,861 

Lasd     Bank     Comnilssloaer     (through 

May  31,   1936) 16.571 


Total 32.432 

Short-term  credit: 

Production  credit  associations 14.  310 

Emergency  crop  loans 6,205 

Drought-rellel  loans   (through  May  1, 

1936) 1.450 


COOK  COtTNTT 

Parm  mortgage  loans: 

P>ederai  land  bank 64 

Land    Bank    Commissioner     (through 

May  31,   1936) 64 


Total 128 

Sbort-tenn  credit: 

Emergency   crop   loans    (Jan.    1,    1833, 

through  Sept.  30.  1935) 134 

Production  credit  association  (Geneva 
Association,  serving  Cook.  Enipage, 
and  KazM  Counties)  (throu^  Dec 
81,  1936) 457 


$100,  633, 840 

44.  107,  900 

144,  741.  740 

10.  049.  062 
687,445 

125.  359 


319.400 
191. ICO 
510.500 

12,045 
424,154 


! 
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The   Resettlement   Administration   reports   the    following 
activities  in  Illinois  and  Cook  County: 


Rural  rehabtlitation  loan3  aiid  grants 

Loan5  as  of  May  29, 

1936 

Grants  a5  of  May 
29.  1936 

■ 

Kum- 
b«r 

Amount 

Num- 
ber 

Amount 

niinoU           

2,525 
61 

$1.  500.  267.  73 
5,824.53 

4.832 

1U5 

$286,039.99 

Cooli  County,  including  Cbica&o 

8,752.66 

The  Civil  Works  Administration  reports  that  advances  in 
the  State  of  Illinois  and  Cook  County  were  as  follows: 


AU  funda 

Federal  funds 

State  funds 

Ixxal  funds 

state 

162,  567, 943 
35.532,984 

$57,  26.\  274 
33,334.700 

$375,033 
222 

$4.  P-7,  G36 

Cook  County,  including  Cbi- 
caco 

2. 198, 062 

The  Federal  Emergency  Relief  Administration  reports  that 
obligations  through  March  1936  in  the  State  of  Illinois 
amounted  to  $301,860,400.  of  which  $213,875,637  was  Federal 
funds.  In  Cook  County,  including  Chicago,  the  amounts 
were  $186,159,884  and  $156,875,216.  respectively. 

The  emergency  conservation  work  reports  that  estimated 
obligations  incurred  in  the  operation  of  Civilian  Conserva- 
tion Corjjs  camjjs  in  the  State  of  Illinois  amounted  to  $45.- 
148,563.93  through  March  31.  1936.  The  personnel  num- 
bered 104,149.  of  which  number  93.556  were  enroUees.  There 
are  16  camps  operating  in  Cook  County. 

Works  Progress  Administration 


- 

Illinois 

Cook  County, 

excluding 

Chicago 

Chicago 

Projects  9eleot*<l  for  oiieration  Apr   15... 
Projwt?   approved    by    the    President 
Mar  31 

3.163 
4.666 

$88,801,821 

172.574 

203.  K91 
$60,081,159 

2S6 
644 

$5,138,866 

8.593 

11.990 

238 

Total  approved  cost  of  projects  selected 
for  operation,  including  sponsors' con- 
tribution through  Apr.  15 

H4, 991.  708 

Xurul*r  of  names  on  pay  rolls  for  half- 
nionth  p^rio*!  ending  Mav  31 

76.802 

Numlierof  nanie.s  on  i»y  rolls  for  peak 

Iieriod  of  eniployrnent.  Mar.  1-15 

Total  earnings  through  May  31 

88.282 

The  Public  Works  Administration  reports  that  the  follow- 
ing allotments  have  been  made,  including  allotments  of  funds 
from  the  Emergency  Relief  Appropriation  Act  of  1935  and 
expenditures  incurred  through  March  31.  1936: 


Projects 

Allotments 

Expendittu«s 

Estimate*! 
project  cost 

minols: 

\i.n- Federal 

KedenU              . 

$11.^,321.033 
44.  637.  294 

6.321,724 
2,730,907 

78,119,976 
%  487. 128 

$.S3,  188, 474 
3H,  260,418 

2,169.029 
1,034,713 

28.755,826 

$163,563,940 

Cotik  Cminty.  excluding  Cbicaeo: 

.N'on- Federal 

12, 928. 582 

FiHJeraJ     

ChiciRo: 

Non- Federal 

Federal 

88,006,331 

The  following  is  a  listing  of  the  projects  to  be  prosecuted 
in  Chicagq.  together  with  their  estimated  cost  and  expendi- 
tures. The  project  approvals  are  through  May  31,  1936.  and 
expenditures  through  March  31,  1936.  for  the  non-Federal 
projects.  The  date  for  the  two  classifications  on  Federal 
projects  is  March  31,  1936: 


Non- Federal 

Allotment 

Estimated 
cost 

Expendi- 
tures 

Disposal  plant 

Dormitory..     .    

$58,813,040 

1.663,000 

1,326.000 

483.500 

472,500 

$58,813,040 
-2.040.500 
5,338,415 
1,713,140 
1.050,000 

$22,194,766 
1,459,128 

High  scboais 

3.579,546 

Rrul«f«.     ..      _„ 

1, 001. 701 

Do 

105.939 

Non-Federal 


College 

Schools 

Bridge „ 

Disposal  plant 

Approacli : 

Subway. 

.Administrative  building 

Industrial  buildinc 

Ho.^pitai 

Police  station 

Fire  department 

Do 

Do ._ 

Bridges 

Viaduct  

Park  improvement 

Total 


Allotment 


$1. 457, 000 

2.000.UOO 

iW.OU) 

106.363 

100,000 

363,  180 

226.344 

1.-J.367 

68. 5U) 

137.612 

95.499 

87. 121 

36.769 

.972.363 

3il.K18 

6.000.000 


1. 


76,119,976 


EstimatiMl 
cost 


$1.4,S7,000 

2.000.000 

1.25(>.i)UO 

236.  JOO 

250.1)00 

1.2IO.'iOO 

503.  144 

29,704 

1.S3,  144 

307,772 

212.  r27 

194.  J45 

81.700 

4. 3X.' .  >mo 

78<V200 

6. 00(1. 000 


88,00'.:U1 


Expendi- 
ture 


$126,534 
47,755 


8.604 
38.465 


9.434 

4.194 
2.»8 

17.7W7 

8,100 

7.933 

579 

66.099 

76,996 


28,755,826 


Federal                                  .  , 

Allot- 
ment 

Expend!- 
tujes 

lAbomtory  e<]uii)ment ... ....... 

$16,400 

9,100 

204,100 

110.000 

799 

417 

159,800 

224,000 

139.  OCO 

138,  noo 

128.000 

468 

114. an 

159  500 
207.000 
142,643 
127.  SOI 
167-  W 

978 
12Z(ino 

953 
296.000 

857 
19.812 

$16,349 

Kadio  control        

In5i>wiion  material 

9.  IIW 
17.S,  7:w" 

Damage  rejwir  . ... 

102,306 

Postal  .sliitioa . . 

799 

Do A ^ 

Do    - - ._ 

Do 

417 

132.  aw 

123,402 

Postal  station... . 

117,  2.'.2 

Do : 

Do 

13L643 
124,  K49 

Do 

4/iH 

Do...- 

80  985 

Do 

3H.  lt)2 

Do 

162,2X9 

Do 

28,  957 

Do 

30.  f^i 

Do 

05.243 

Do 

978 

Do. 

59.941 

Do 

9.S3 

Do 

73,579 

Preserve  Immun 

8.^7 

Chicago  Airport  hangar  complete ...* 

I9.812 

Total 

2,487.128 

1,505,693 

Federal  low-cost  hotiMng  projects  in  Chicago 

AUolmfnt 

Project  n-14til.  Janp  Addam.<  addition $5.01IO.O'W 

Project  H-14ai.  Jane  Addains  Home ._ 1,950.UII0 

Project  H-MOfi.  Julia  <'    l^athroji  jM-ojeot „ 6.000. uno 

Project  11-1408    Tnimbull  Park  Home 3,250.000 

The  above  projects  were  reported  by  the  Housing  Division 
of  the  Public  Works  Administration  as  having  been  approved 
through  June  30.  1936. 

Additional  allotments  of  Emergency  Relief  Appropriation 
Act  of  1935  funds  were  made  for  projects  located  in  Cook 
County  and  prosecuted  by  the  following  agencies: 


Department 

.Allocations 
by  the  Pres- 
ident (war- 
rants ap- 
proved) 

Obligations 

Voucher  pay- 
ments (on 

basis  of 
checks  is- 
sued) 

Treasury  Department  

$232,632 
176, 374 

$183,190.88 
173.814.60 

$167. 185.  53 

War  Department,  Corps  of  Enfineers... 

122^  714. 10 

A  summarization  of  the  foregoing  report  shows  that  Illinois 
has  received  $966,523,980.93,  of  which  Chicago  and  Cook 
County  have  received  $602,197,820.42.  This  marks  the  total 
aid  to  date  which  the  combined  agencies  of  the  Federal  Gov- 
ernment have  granted  to  our  city,  county,  and  State.  TTiese 
millions  save  the  city,  the  county,  the  State,  the  sanitary  dis- 
trict, and  the  park  system  from  disgraceful  bankruptcy.  The 
money  so  granted  enabled  these  governmental  bodies  to  em- 
ploy upward  of  200,000  people,  hurried  the  payment  of  de- 
linquent taxes  and  rents,  and,  besides  helping  these  govern- 
mental bodies  to  readjust  themselves,  pumped  new  blood  into 
private  industry  and  business  and  put  them  back  on  their 
feet. 

In  early  1933  the  great  bankers  and  tycoons  came  to  the 
NatiMial  Capital  and  told  the  President  very  earnestly  that 
a  special  session  of  Congress  should  be  called  and  something 
really  remedial  be  done  by  the  Federal  Government  at  once. 
In  the  course  of  conversations,  during  which  they  implored 
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help  for  themselves,  they  assared  the  President  that  our 
country  coald  safely  withstand  a  public  debt  of  $50,000,000.- 
000,  They  said  that,  mind  you.  when  they  themselves  were 
in  real  distress,  due  to  their  own  shameful  misconduct. 

These  bankers  and  tycoons  were  the  same  malefactors  ot„ 
great  wealth,  the  same  shameful,  flagitious  manipulates 
and  racketeers  who  caused  the  ruin  of  most  of  the  honest, 
small  American  investors,  life-insurance  pc^cyholders,  In- 
dependent merchants,  and  small  bankers.  These  are  the 
very  despicable  vultures  who  in  1928-29  set  the  stage  to 
wreck  America;  and  upon  their  unworthy  heads  must  rest 
the  condemning  verdict  of  indelible  history. 

These  are  the  selfsame  ingrates  who  appealed  to  the 
President  so  solicitously  to  save  them  from  their  own  vile 
machinations;  tnese  are  the  very  blatherskites,  most  con- 
demnlble  of  bad,  black-hearted  men,  who,  having  destroyed 
90  percent  of  our  small  banks  and  businesses,  appe^ed  to 
the  President  for  help  from  the  common  Treasxiry  to  aUevi- 
ate  the  inevitable  results  of  their  own  diabolical  wrong- 
doing. These  are  the  men  who  did  not  hesitate  to  wipe  out 
widows  and  orphans;  yes.  even  the  bUnd.  If  this  statement 
seems  too  strong,  I  can  verify  it  by  the  official  records  of 
one  of  jrour  own  committees,  with  whose  headship  I  have 
been  honored. 

President  Roosevelt  clearly  saw  and  heartily  agreed  that 
something  helj^xil  had  to  be  done  at  once;  and  something 
helpful  and  beneficial,  something  saving,  was  done  at  once. 
The  President  seasonably  told  these  advocates  that  to  do 
something  helpful  and  saving  would  cost  real  money.  They 
agreed,  and,  as  I  have  said,  they  even  argued  that,  in  their 
opinion,  a  national  debt  of  fifty  billion  would  not  be  men- 
acing. They  were  in  distress  then;  they  have  recovered, 
many  of  them  completely  and-«ll  to  a  large  extent,  under  the 
wise /acts  of  the  very  administration  they  now  assail  with 
imr^trained.  traitorlike  ingratitude.  They  are  out  of  dis- 
tress and  have  joined  the  voluble  but  impotent  opposition, 
desperately  trying  to  regain  power,  in  the  hue  and  cry  that 
we  cannot  safely  support  a  national  debt  of  a  little  more  than 
$30,000,000,000  and  we  must  balance  the  national  Budget. 
It  is  interesting  to  note  in  this  connection  that,  despite  gov- 
ernmental help,  95  percent  of  the  largest  and  most  powerful 
corpKirations  did  not  and  could  not  balance  their  budgets  in 
1930,  1931.  1932.  and  1933.  I  refer  jMirticularly  to  corpora- 
tions and  companies  headed  by  these  present-day  critics  who 
draw  from  one  hundred  to  five  hundred  thousand  dollars 
each  a  year  in  salaries  and  bonuses,  lliey  could  not  balance 
their  own  budgets  until  they  received  governmental  loans, 
which  loans  helped  very  materially  to  unbalance  the  Federal 
Budget. 

We  learn  with  interest  that  the  Liberty  League,  arch  foe 
of  all  deficits  except  its  own,  is  in  the  •'red"  by  $59,000.  de- 
spite contributions  and  loans  from  Wall  Street^rs.  the 
Du  Ponts,  the  General  Motors  crowd,  and  others  intimately 
connected  with  big  business.    "Physician,  cure  thyself." 

In  evaluating  the  work  of  the  Democratic  administration 
let  us  be  specific  During  the  last  2  years  of  Mr.  Wilson's 
administration  the  gross  income  of  American  farmers  was 
about  thirteen  and  a  half  billion.  It  had  declined  to  about 
five  and  a  quarter  ItflUon,  a  difference  of  more  than  eight 
biUion,  by  1932.  In  1935  this  income  had  increased  to  more 
than  eight  billion. 

In  1932  the  ratio  of  prices  received  by  farmers  to  the  prices 
paid  by  them  for  what  they  had  to  buy  was  61,  as  compared 
to  100:  in  1933  it  was  64:  in  1934  it  was  73:  In  1935  it  was 
85:  and  by  the  reelection  of  President  Roosevelt  I  am  con- 
fident it  will  reach  100  percent  in  1937. 

Cash  Income  of  farmer?;  was  four  bUllon  three  hundred 
million  in  1932:  it  was  approximately  seven  billion  in  1935. 

On  March  1,  1933,  cotton  was  sdling  at  an  average  of 
under  6  cents  a  pound:  on  January  1.  1936,  it  was  selling  at 
nearly  12  cents  a  pound,  an  advance  of  92  percent. 

How  did  the  banks  of  the  country  fare  during  this  time? 
TTie  records  of  the  Treasury  Department  show  that  during 
1930,  1931.  1932,  and  the  first  few  months  of  1933.  1,205 
banks  failed;   but  only  1  bank  failed  in  1934;   and  ahlj 


4  banks  failed  in  1935.  Between  November  1,  1935.  and 
the  present  time  there  have  been  no  bank  failures  in  the 
United  States.  During  1933.  435  suspensions  took  place 
before  ^nri  during  the  banking  holiday,  while  only  3  took 
place  during  the  remainder  of  1933.  Receivers  were  ap- 
pointed to  complete  the  liquidation  of  250  banks  for  suspen- 
sion before  and  during  the  banking  holiday,  and  which  later 
reorganized  with  p.irt  payments  to  depositors. 

In  the  five  banks  which  were  suspended  during  1934  and 
1935  all  depositors'  accounts  up  to  $5,000  were  insured  and 
paid  in  full  by  the  Federal  Deposit  Insurance  Corporation, 
a  monumental  creation  of  the  Roosevelt  administration. 

During  this  administration  the  Emergency  Banking  Act 
and  the  Banking  Act  of  1935  were  enacted.  Under  these 
measures  deposits  in  national  banks  have  reached  an  all- 
time  high,  while  the  total  deposits  in  all  the  banks  of  Amer- 
ica have  increased  by  more  than  $6,000,000,000  in  the  span  of 
3  years. 

Republican  newspapers  show  that  in  Chicago  alone  de- 
posits are  almost  $400,000,000  greater  than  they  were  in  the 
balmy,  inflationary  days  of   1928-29. 

When  this  constructive  administration  took  over,  nearly  a 
million  homes  in  the  United  States  were  on  the  verge  of  fore- 
closure. Through  the  Home  Owners'  Loan  Corporation, 
which  was  established  by  a  Democratic  Congress  at  the  re- 
quest of  the  President,  more  than  $3,000,000,000  was  ad- 
vanced to  home  owners  throughout  otu"  country  for  long- 
term  loans  at  low  rate  of  interest. 

In  line  with  the  recommendation  of  our  President,  the 
powers  of  the  Reconstruction  Finance  Corporation  were  en- 
larged. This  organization  has  advanced  more  than  ten  and 
a  half  billion  dollars  for  the  revival  of  American  finance  and 
industry.  Of  this  amount  a  biUion  and  a  quarter  was  loaned 
on  farm  products,  and  most  of  these  loans  have  been  repaid. 
Of  the  amount  mentioned,  one  billion  one  hundred  and 
seventy  million  went  to  the  depositors  in  closed  banks:  six 
hundred  and  seventy  million  was  loaned  to  railroads:  one 
billion  three  hundred  and  fifty  million  was  loaned  to  banks 
and  trust  companies;  three  hundred  and  eight  million  was 
loaned  to  mortgage-loan  companies:  two  hundred  and  ninety- 
four  million  was  loaned  to  self -liquidating  construction  proj- 
ects: one  hundred  and  seventy-eight  million  went  to  agri- 
cultural-credit companies:  eight  hundred  and  thirty-two 
million  went  to  purchase  capital  notes  and  debentures  in 
about  4,000  banks:  three  hundred  and  forty-four  million  went 
to  purchase  securities  from  the  P.  W.  A.,  which  securities  had 
been  given  by  local  institutions,  public  and  private. 

Since  President  Roosevelt  was  inaugurated  approximately 
9,000,000  wage  earners  have  been  reemployed.  Moreover, 
this  reemployment  has  been  effected  at  higher  wages  and 
shorter  hours.  In  1932,  which  was  before  President  Roose- 
velt was  sworn  in.  the  relatively  few  who  were  employed  had 
to  work  for  starvation  wages,  women  for  as  little  as  $3  a 
week,  and  men  with  families  for  as  little  as  a  dollar  a  day. 

The  aggregate  annual  income  of  the  American  people  in- 
creased from  thirty-nine  billion  on  December  31,  1932.  to 
fifty-four  billion  in  1935,  an  increase  of  fifteen  billion. 

Commercial  failures  in  the  United  States  have  dropped 
from  31.822,  with  liabilities  of  nine  hundred  and  twenty - 
eight  million,  in  1932,  to  12,185,  with  liabilities  of  two 
hundred  and  sixty-four  million  in  1935. 

The  total  wealth  of  the  Nation  has  increased  by  more 
than  fifty  billion,  or  five  times  the  amount  of  increase  of 
the  national  debt  in  3  years,  most  of  which  deficit  has 
been  used  to  help  States,  counties,  and  municipalities  that 
could  not  pay  their  school  teachers  and  other  necescary 
employees,  and  to  agriculture,  business,  railroads,  insurance 
companies,  building-and-loan  associations,  and  home  own- 
ers, since  the  incoming  of  the  Roosevelt  administration,  in 
spite  of  the  false  claim  of  its  enemies  that  it  is  seeking  to 
destroy  property  and  the  profits  of  property. 

In  1932  American  industrial  production  was  63  percent  of 
normal;  in  1935  it  was  88  percent. 

In  1932  employment  in  America  was  nearly  nil;  in  1935  it 
was  82  percent. 
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The  net  income  of  class  I  railroads  of  the  United  States 
for  1935  was  the  highest  since  1931,  and  the  prospects  for 
still  further  increase  are  recognized  by  all. 

Industrial  production  increased  from  thirty-one  billion  In 
1932  to  more  than  forty-five  billion  in  1935,  and  is  still  grow- 
ing. 

To  show  the  impicvement  between  1934  and  1935,  I  want 
to  submit  a  table  from  the  conservative  Christian  Science 
Monitor  showing  that  earnings  of  1,799  companies  increased 
50  percent.  One  of  the  most  encouraging  featvu-es  of  the 
corporate  experience  last  year  was  the  marked  recovery  in 
earnings  of  heavy  industries.  Building  supply,  machinery, 
and  electrical  equipment  lines,  for  example,  reported  total 
profits  more  than  double  those  of  1934,  while  the  steel  trade 
operated  profitably  for  the  first  time  since  1930.  This  shows 
an  increase  in  1935  over  1934,  and  the  increase  in  1934  was 
approximately  200  percent  greater  than  1932. 

A  comparison  of  1934  and  1935  profits  by  important  indus- 
tries : 


Number 
of  com- 
panies 

1934 

1935 

Advertbing,  printing,  and  publishing 

AutmiiobiiM. 

43 

20 
75 
30 
34 

124 

30 

.     61 

4R 

27 

123 
57 

179 
15 
M 
49 

124 
48 
42 

las 

8 

$23,921,000 

7S,U».00() 

34.912.000 

12,  566, 000 

40.  470.  000 

8.  7-27,  (X)0 

124. 625. 000 

29.  S45. 000 

23,  MO,  000 

13.286,000 

23.  543. 000 

97.11:5,01)0 

79.  ■3m.  000 

16.777.000 

191.474.000 

8.422.000 

147.  SW.  000 

'  11.412.000 

2«.  565, 000 

2.300,000 

5,565,000 

$28,167,000 
195.459.000 

.\utoniohile  parts . .. 

7S,  514,000 

Aiiloiuobile  tires . 

22,  102,  000 

BeverHges . 

Buil<lin  e .■ . 

Cheniifals .. 

48.  (169.  (XJO 

32,  250.  (XO 

15S,  446,000 

Kle  cirical  equipment  and  radio       

54,014.000 

Uou^ho  Id  producis 

32,  .561. 000 

Leather  and  shoes 

18.959.000 

Machinery      .  . . 

76, 254, 000 

MetnU  'nontenous). .._„... 

Misc->llaneoii?- „.       .    

147.315,000 
104.365,0'W 

OtBoe  equipment 

Oil 

Paper        

2-J.O.M.OOO 

29S.  167.  aiO 

9,762,000 

Retail  trade 

Steel. 

165.  .V«  000 
57. 906. 000 

Sujrar  .     . . 

31,247.000 

Textiles  and  apparel 

21,990.000 

Theaters  and  motion  pictures 

9,442,000 

Total,  industries 

1.558 
83 

1.199,177,000 
>  11,116.000 

1, 938. 899. 000 

Railroads .. . 

18.341,000 

UtI  ities; 

Holding  companies 

42 
78 
11 
27 

162, 576, 000 

176.136.000 

120,  478, 000 

2,294,000 

182.790,000 

Operating  com penies  .  „ „ 

183,539,000 

Telephone  and  telegraph . 

149.184.000 

Tractions 

5,279.000 

Total 

158 

461,484,000 

520,792.000 

►Jotal,  corporations .„_ 

Canadian  industries. ... ... 

1.799 
130 

1,649.545,000 
55,688,000 

2.477,032.000 
65, 603, 000 

•  Deficit. 

Referring  further  to  the  upturn  in  business,  wages,  and 
employment,  here  are  Just  a  few  dispatches  that  show 
which  way  the  wind  is  blowing: 

A  Cleveland  dispatch  says: 

STEZL  PRODUCTION  33  PERCENT  OVER  LAST  TEAR 

New  York,  July  7. — Steel-ingot  production  during  the  first  half 
of  the  year  showed  a  gain  of  nearly  33  percent  over  output  for  the 
first  half  of  1935,  the  American  Iron  &  Steel  Institute  reported 
today. 

A  New  York  newspaper  carries  the  following: 

RETAIL    ADVERTISING    8.9     PERCENT    OVER    LAST    TEAR 

Chicago,  July  8. — During  the  week  ended  June  27,  1936.  retail 
advertising  lineage  In  the  newspapers  of  66  major  cities  was  1,330,- 
646  lines  greater  than  during  the  corresponding  week  of  1935, 
Advertising  Age  reported  today. 

For  the  week  of  June  27.  the  total  retail  advertising  In  these 
newspapers  was  16.304,311  lines,  compared  with  14,973,665  lines 
last  year,  for  an  Increase  of  8.9  percent. 

A  New  York  dispatch  says: 

REALTY    BONDS    TURN    TTPWARD    IN     MIDWEST 

New  York,  June  8. — Middle  West  real-estate  bonds  Increased  0.3 
percent  in  market  value  during  May,  according  to  statistics  com- 
piled by  Amott,  Baker  &  Co.  on  the  market  action  of  200  typical 
Issues. 


UNITED  STATES  INCOiTE  UP   37   PEHCEJTT  IN  APRIL,    12.9  PERCENT  IN  TEAS 

New  York,  June  8. — The  national  Income  of  the  United  States 
produced  in  April  showed  an  extension  of  the  rise  which  began  In 
March  after  a  4-moath  recession.     The  national  Income  in  April 


amounted  to  »4.734,0C0,000.  as  compared  with  14,565,000.000  In 
March,  an  increase  of  3.7  percent,  according  to  the  Alexander  Ham- 
Uton  Institute. 

PLATE-GLASS   OUTPUT   SETS    APRIL    RECORD 

Boston,  Mass.,  June  8. — Another  blue  ribbon  was  pinned  on  April 
for  the  record  amount  of  plate  glass  turned  out  by  United  States 
manufacturers.  The  nineteen  and  a  half  million  square  feet,  or 
440  acres,  produced  in  April  exceeded  a  year  ago  by  14 1^  percent, 
while  in  the  first  4  months  of  this  year  12  percent  more  plate 
glass  was  manufactured  than  In  the  same  1935  months. 


ALL-TIME    MAIL-ORDER    PEAK    SET   BT    WARD   FIRM — AUTO    SHIPMETrrS    rO» 
JUNE   ALSO  EXCEED   ALL   RECORDS   FOR    MONTH 

Chicago,  July  8. — Montgomery  Ward  &  Co.  today  reported  sales 
volume  for  June  and  for  the  5-month  period  ending  in  June  was 
the  largest  of  any  corresponding  periods  in  the  company's  history. 

June  sales  totaled  $30,330,174,  compared  with  $23,822,297  In 
June  1935.  an  Increase  of  27  percent.  Sales  for  the  5  months 
toUled  $133,727,454,  compared  with  $112,995,864  the  corresponding 
period  last  year,  an  increase  of  18  percent. 

CROUP     AUTO     SHIPMENTS 

New  York,  July  8. — Members  of  the  Automobile  Manufacturen 
Association  shipped  more  motor  vehicles  in  June  than  in  any 
previous  June  In  the  history  of  the  organization. 

NEW   J.  C.   PENNET   PEAK 

New  York,  June  8. — J.  C.  Penney  Co.  sold  merchandise  valued  at 
$20,639,830  during  May.  a  gain  of  21.58  percent  over  the  same 
month  of  1935,  and  sold  $84,341,573  in  the  first  5  months  of  1936, 
an  Increase  of  12.39  percent  over  that  time  last  year;  in  both  cases 
the  totals  are  tlie  highest  for  the  periods  In  the  company's  history. 

RXTAIL   TRADE    EXPANDS    WfTH    BONUS    BUTXNQ 

New  York,  July  5. — "The  general  trend  of  business  during  the 
week  was  upward,  with  some  divisions  making  the  best  showing 
In  more  than  a  month".  Dun  St  Bradstreet  says  today.  "Despite 
the  smaller  gains  In  the  drought  districts.  retaU  distribution  was 
advanced  by  the  cashing  of  veterans'  bonds  and  the  stronger  de- 
mand for  apparel  and  vacation  goods.  Wholesale  markets  were 
more  active,  as  reorders  Increased  and  faU  buying  gained  mo- 
mentum, most  merchants  preparing  for  the  largest  trade  since 
1930." 


CHICAGO   DEPOSITS   SET   ALL-TIMX  PEAK 

Chicago,  July  5. — Deposits  in  Chicago  banks  reached  a  new  high 
record,  according  to  figures  made  public  in  response  to  calls  from 
the  Comptroller  of  the  Currency  and  the  State  auditor. 

Figures  for  52  Chicago  banks.  23  of  them  national,  showed  de- 
posits June  30  totaled  $3,143,904,000,  compared  with  $2,796,153,000 
3  months  ago.     A  year  ago  deposits  totaled  $2,626,932,000. 

Records  show  that  never  before  in  Chicago's  history,  even  dur- 
ing the  peak  of  the  1929  boom,  have  bank  deposits  here  exceeded 
$3,000,000,000. 

MEAT    PRODUCTION    UP    16    PERCESTT   THIS    TEAK 

Chicago,  III.,  July  5. — Production  of  meat  In  the  United  States 
In  the  first  half  of  1936  has  been  about  16  percent  larger  than 
that  in  the  same  months  last  year,  according  to  estimates  an- 
nounced today  by  the  Institute  of  American  Meat  Packers. 

Pork  production  in  the  first  6  months  of  1936  has  been  approxi- 
mately 20  percent  above  that  of  the  same  p>eriod  last  year,  and 
beef  production  this  year  is  running  about  19  percent  above  the 
corresponding  1935  figures. 

BANK    STOCKS    RISE    3.99    PERCENT    POR    WEEK 

New  York,  July  5.— New  York  City  bank  stocks  scored  a  sub- 
stantial advance  during  the  past  week,  according  to  records  ccnn- 
plled  by  Hoist.  Rose  &  Foster.  The  aggregate  market  value  of 
16  leading  issues  on  July  3  totaled  $1,821,993,000,  compared  with 
$1,752,065,000  at  the  close  of  the  previous  week,  an  Increase  of 
$69,928,000,  or  3.99  percent. 

I  have  cited  but  a  few  of  the  examples  of  recovery  that 
have  come  to  agriculture  and  all  industry  since  the  inaugura- 
tion of  President  Roosevelt  on  March  4,  1933, 

Between  1922  and  1932  there  were  issued  by  corporations 
of  the  country  and  offered  to  the  public  $50,000,000,000  in 
securities.  A  recent  governmental  survey  shows  that  twenty- 
five  billion  of  these  securities,  sold  to  the  public  during 
Republican  administrations — and  I  do  not  mention  the 
$8,000,000,000  of  foreign  bonds  sold  in  addition— were  not 
worth  the  paper  upon  which  they  were  printed.  This  ad- 
ministration passed  the  Securities  Act,  which  was  intended 
to  and  has  cleared  up  this  imwholesome,  unfair,  and  dis- 
honest condition.  Under  that  legislation  no  security  can  be 
offered  to  the  public  without  first  being  registered  with  the 
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Securities  and  Exchange  Commission  and  every  fact  and  cir- 
cumstance surrounding  the  security  laid  before  that  agency. 
This  act  alone  will,  in  my  opimon,  save  to  the  Innocent  and 
worthy  investors  of  our  country  from  two  to  three  billion 
annually,  a  larger  amount  than  the  annual  deficit  of  our 
Oo\'ernment  dunng  the  last  few  years  and  against  which 
there  is  5uch  bitter  complaint  from  the  predatory  interests. 

Up  until  about  50  years  ago  no  corporation  could  under 
the  law  of  any  State  own  stock  in  another  corporation. 
Then  some  States,  notably  New  Jersey  and  Delaware,  went 
into  the  business  of  charter  selling  and  passed  laws  to  allow 
one  corporation  to  own  stock  in  another  corporation.  In 
the  years  that  followed  there  grew  up  what  is  known  as  the 
holding  company.  A  pure  holding  company  neither  owns 
physical  property  nor  operating  property,  but  it  Is  organ- 
ized to  own  and  deal  in  the  securities  of  other  corporatioxis. 
These  creatures  of  our  legal  ir.genulty  are  operated  by  a  fev 
clever  men.  They  are  used  as  the  agencies  for  disfranchis- 
ing stockholders  of  thousands  of  necessary  and  prosperoiis 
operating  comi>anies.  They  are  used  to  take  the  control  and 
direction  of  these  local  companies  away  from  those  who 
built  them  and  place  it  In  a  city  that  Is  in  many  cases  far 
removed.  Through  the  simple  device  of  pyramiding,  a  small 
investment  by  those  in  control  of  the  top  holding  company 
enables  them  to  do  as  they  like  with  hundreds  of  millions, 
and  in  some  instances  even  biUions,  of  other  people's  proi>- 
erty.  In  one  system  the  pyramiding  goes  so  far  as  to  pile 
one  company  on  top  of  another  until  there  are  10  corpora- 
tions in  the  pyramiding,  or  the  local  operating  company  is 
9  companies  removed  from  the  corporation  at  the  top 
which  controls  it,  along  with  hundreds  of  others.  In  this 
particular  set-up  an  investment  of  $1  at  the  top  enables 
the  managers  of  the  top  to  control  over  $30,000  of  book  value 
of  the  operating  companies,  or  with  less  than  $50,000  to 
control  over  a  billion  dollars  of  book  value.  Many  of  these 
holding  companies  control  properties  in  many  States,  and 
one  became  such  an  enveloping  empire  that  it  controlled 
operating  properties  in  32  States  of  the  Union. 

Through  these  devices  the  holding-company  management, 
with  investment  of  a  small  amount  of  mwiey,  were  control- 
ling a  vast  majority  of  the  whole  electric  and  power  Indus- 
try. Absentee  management  and  dictatorship  resulted.  This 
Congress  passed  the  Utility  Holding  Company  Act  of  1935  to 
free  the  operating  power  industry  from  these  leeches,  who 
were  sucking  the  lifeblood  out  of  the  operating  companies 
and  who  by  these  methods  were  trying  to  concentrate  in  a 
few  hands  control  of  the  wealth  of  the  coimtry.  Milhor^s  in 
money  were  spent  by  these  rascals  In  hiring  high-powered 
lawyers,  corporation-inspired  accountants  and  economists, 
rhetoricians,  penny-a-liners,  lecturers,  lobbyists,  and  others 
of  kindrea  hue  for  the  dissemination  of  false  propaganda 
in  an  attempt  to  defeat  this  effort  to  effect  fair  play,  honest 
dealing,  and  common  honesty.  This  Insidious  propaganda 
sank  to  such  abysmal  depths  that  It  stxight  to  influence  the 
minds  of  even  our  youth  through  ccmtrol  of  school  text- 
books; and  at  least  one  woman,  presumably  prominent  so- 
cially and  politically,  was  hired  at  six  thousand  a  year  to 
spread  in  magazine  articles  of  supposed  general  interest 
and  benefit  this  vicious,  fatuous  utility  filth.  You  will  recall 
that  thL<i  diabolical  and  dastardly  propaganda  reached  an 
all-time  low  for  American  citizenship  when  it  went  to  the 
extreme  of  chargmg  that  the  President  of  the  United  States 
was  mentally  unsound.  Tliey  libelously  misrepresented  and 
shamefully  maligned  practicably  every  Member  prominent  in 
the  enactment  of  this  law.  Every  man  who  was  for  this 
sort  of  bill  was  called  a  Communist  or  a  Socialist  or  a  fool. 

By  this  act  the  local  operating  utility  company  will  be  free 
from  these  monsters  in  the  form  of  pyramid  holding  com- 
panies and  allow  honest  Investment  in  local  utility  com];>anies 
to  return  a  profit,  and  the  saving  of  more  money  than  the 
holding  companies  have  been  siphoning  off  may  be  applied 
to  the  reduction  of  the  unconscionably  high  rates  for  power 
and  electricity  that  the  people  of  this  country  have  been 
paying. 

Again,  the  Congress  has  passed  a  rural  electrification  bill, 
providing  for  a  10 -year  program,  with  an  appropriation  of 


four  and  a  quarter  million  dollars  to  electrify  the  farm  and 
village  homes  of  the  country.  We  want  to  carry  on  our 
program  in  this,  as  in  other  things,  of  making  life  for  the 
himibler  masses  easier,  more  pleasant,  and  more  profitable. 
Nothing  can  come  to  the  home  life  that  will  lift  more  of  the 
burden  from  the  backs  of  the  masses  than  to  have  cheap 
electricity. 

I  could  with  pleasure  and  satisfaction  continue  to  recoimt 
the  innumerable  important  achievements  of  our  President 
and  his  immediate  helpers,  but  time  wUl  not  allow  it.  I  must 
soon  close. 

I  could  remind  you  of  the  social  legislation  of  this  admin- 
istration which  gives  himible  and  willing  men  and  women  a 
fairer  chance  in  a  juster  world.  The  men  in  industry,  grow- 
ing old  after  a  lifetime  of  service  for  society  in  the  factories, 
and  haunted  by  the  fear  of  being  thrown  into  the  street  when 
too  old  to  work,  are  now  insured  against  that  horror  by  the 
New  Deal — and  that  is  a  square  deal  for  them. 

More  beneficial  laws  have  been  passed  in  the  interest  of  all 
our  countrymen  imder  President  Roosevelt's  administration 
than  the  average  citizen  can  recognize,  and  more  than  in 
any  other  administration  in  the  history  of  the  Republic.  He 
has  had  and  has  a  constructive  program,  and,  obviously,  he 
has  the  courage  and  the  wisdom  to  carry  it  out.  Under  his 
leadership  and  statesmanship  we  have  emerged  from  the 
slough  of  despond  and  passed  to  the  delectable  mountain  of 
a  better  day,  and  a  continuation  of  this  progress  means  that 
we  shall  again  live  in  a  land  where  there  is,  under  law.  fair 
play,  honesty  in  dealings,  and  where  opportunity,  happiness, 
and  peace  abide. 

When  passions  and  prejudices  have  subsided;  when  clash- 
ing aspirations  and  conflicting  attitudes  become  more  tem- 
pered; when  society  adjusts  itself  to  the  new  order  in  which 
himian  rights  transcend  proi^erty  rights,  and  in  which  we 
are  happily  experiencing  government  that  considers  rule  by 
and  for  the  many  rather  than  exclusively  by  and  for  the 
selfish  few;  when  the  historian,  in  a  noon-clear  atmosphere, 
writes  of  our  present  era.  Franklin  D.  Roosevelt,  able,  consci- 
entious, far-seeing,  doer  of  big  things,  humanitarian,  will 
stand  as  one  of  the  greatest  benefactors  of  his  age  and  com- 
pare favorably  with  Washington,  founder  of  the  Republic; 
Jefferson,  the  fountain  of  its  idealism;  and  Lincoln,  the 
exemplar  of  its  magnanimity  and  the  preserver  of  its  in- 
ternal unity,  among  the  greatest  world  figures  of  all  time. 

SKARS  POINT  TOLL  EOAD 

Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  certain  communications 
between  the  attorney  general  of  the  State  of  California  and 
myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  "V^'ELCH.  Mr.  Speaker,  this  bill  will  serve  two  great, 
important  purposes — it  will  add  to  our  national  defense  and 
also  act  as  a  main  artery  to  the  Golden  Gate  Bridge,  a 
$35,000,000  publicly  owned  public  utility  now  under  construc- 
tion. 

The  right-of-way  which  the  bill  seeks  to  convey  from  the 
Navy  Department  to  the  State  of  California  is  a  privately 
owned  toll  road  said  has  been  operated  as  such  since  1928 
and  is  known  as  the  Sears  Point  Toll  Road.  The  toll -road 
company  acquired  title  to  the  land  in  question  prior  to  that 
time.  When  the  matter  of  purchasing  this  road  by  the  State 
of  California  was  before  the  State  legislature.  Admiral  J.  M. 
Reeves,  United  States  Navy,  was  commandant  of  the  Navy 
Yard  at  Mare  Island.  Calif.,  and  wrote  to  the  California  State 
Highway  Commission  as  follows: 

I  have  noted  with  Interest  a  proposal  that  the  State  of  California 
purchase  the  Sears  Point  Toll  Road  and  that  this  road  be  included 
In  the  State  highway  system.  Such  action  would  greatly  Increase 
the  military  eflBclency  of  the  Mare  Island  Na\'y  Yard  and  I  believe 
also  that  of  other  naval  and  military  establishments  in  San  Fmn- 
cisco  Bay  region. 

The  Sears  Point  Toll  Road,  if  properly  improved  and  incorporated 
In  the  State  highway  system,  will  afford  the  moet  direct  land 
communication  between  l^are  Island  and  other  military  establish- 
ments, such  as  the  Army  bconbing  base  near  San  Rafael,  the  fortl- 


flcaticns  of  the  Golden  Gate,  and  the  Presidio  of  San  Francisco. 

1  hope  that  the  military  factors  Involved  wUl  be  given  such  con- 
sideration as  is  practicable  in  considering  this  project. 

This  privately  owned  toll  road  had  been  built  and  operated 

2  years  before  the  Navy  Department,  through  the  Department 
of  Justice,  brought  action  to  quit  title,  alleging  that  the  title 
to  the  strip  of  land  was  vested  in  the  Goverimient  and  not 
in  the  toll-road  company. 

This  road  when  reconstructed  will  cut  off  21  miles  of 
the  present  distance  by  road  between  the  Mare  Island  Navy 
Yard  and  the  military  establishments  referred  to  by  Ad- 
miral Reeves. 

San  Francisco,  as  you  know,  is  on  the  tip  of  a  peninsula 
nearly  surrounded  by  the  waters  of  the  Pacific  Ocean,  the 
bay  of  San  Francisco,  and  the  Golden  Gate.  A  number  of 
years  ago.  a  movement  was  started  to  coimect  San  Fran- 
cisco, a  great  seaport  city,  with  its  hinterland,  the  Sacra- 
mento. San  Joaquin,  Livermore,  Napa,  Sonoma,  and  Santa 
Clara  Valleys  by  a  comprehensive  system  of  highways  and 
bridges.  I  am  plea.sed  to  state  that  I  have  been  affiliated 
with  this  constructive  work  since  its  inception. 

I  went  to  the  State  legislature  and  was  instrumental  in 
securing  the  passage  of  an  act  permitting  the  combining 
of  two  or  more  counties  into  bridge  and  highway  districts. 
The  Golden  Gate  Bridge  District,  the  result  of  this  act,  con- 
sists of  San  Francisco,  Marin,  Napa,  Sonoma,  Mendocino, 
and  Del  Norte  Counties. 

It  was  then  necessary  to  proceed  with  a  bond  election 
which  required  a  two-thirds  vote  of  the  bridge  district  and 
resulted  in  the  district  being  bonded  for  $35,000.000 — the 
estimated  cost  of  the  bridge.  Mr.  Speaker,  from  that  time 
until  this  very  day  we  have  had  opposition  from  those 
opposing  this  great  public  improvement.  They  succeeded 
in  dragging  us  through  the  trial  com-t  and  the  Supreme 
Court  of  the  State  of  California  and  to  the  Supreme  Court 
of  the  United  States  and  back  again  to  the  Federal  District 
Court  of  California,  and  I  am  happy  to  say  we  won  all  the 
way — not  one  adverse  decision. 

The  Golden  Gate  Bridge  rests  on  military  reservations  on 
either  side  of  the  Golden  Gate.  It  was  necessary  to  secure 
a  grant  from  the  War  Department,  which  was  freely  given. 
The  War  Department  also  allowed  us  a  right-of-way  through 
the  Presidio  and  other  military  reservations. 

Very  recently,  the  War  Department  approved  and  Con- 
gess  unanimously  passed  what  is  known  as  the  Johnson- 
Welch  bill,  which  reads  in  part  as  follows: 

To  grant  to  the  State  of  California  a  retrocession  of  jurisdiction 
over  certain  rights-of-way  granted  to  the  State  of  California  over 
certain  roads  about  to  be  constructed  in  tlie  Presidio  of  San 
Francisco  Military  Reservation  and  Fort  Baker  MUitary  Reserva- 
tion. 

This  bill,  returning  the  roads  to  the  State  of  California, 
has  been  approved  by  the  President.  The  bill  contained  the 
following  reservation: 

Whenever  in  the  Judgment  of  the  Secretary  of  War  or  his  au- 
thorized representative  any  emergency  exists  which  Justifies  it. 
he  may  assume  exclusive  control  and  management  of  said  road 
and  may  then  in  his  discretion  prohibit,  limit,  or  regulate  traffic 
thereon. 

The  bill  under  consideration  has  been  amended  at  the 
suggestion  of  the  Navy  Department  and  the  United  States 
Attorney  General. 

The  proposed  amendment  was  referred  to  the  attorney 
general  of  the  State  of  California  for  opinion.  The  attorney 
general  of  the  State  of  California  is  a  very  capable  lawyer 
and  has  been  the  attorney  general  of  that  State  for  approxi- 
mately a  third  of  a  century.  Attorney  General  Webb  has 
ruled  that  the  Department  of  Pubhc  Works  of  the  State  of 
California,  under  section  104  of  the  California  State  Highway 
Code,  is  not  authorized  to  expend  public  moneys  in  the  im- 
provement of  land  in  which  the  State  of  California  has  no 
interest.    In  this  connection  he  stated: 

In  contemplation  of  law  the  revocable  permit  is  a  mere  personal 
privilege  to  the  State  of  California  and  not  a  right  of  property. 
It  expressly  states  that  no  rights  in  the  property  itself  is  given 
but  simply  amounts  to  a  personal  permit,  revocable  instantly  at 
the  uncontroUed  discretion  oX  one  Federal  officer. 


Tlie  difference  between  the  so-called  revocable  permit  and 
the  bill  under  consideration  with  the  proposed  amendment 
is  really  a  distinction  without  a  difference,  except  that  under 
the  bill  the  road  can  and  will  be  taken  over  by  the  State 
of  California,  reconstructed,  and  made  a  part  of  the  State 
highway  system  and  under  the  revocable  permit  this  cannot 
be  done,  according  to  the  decision  of  our  Attorney  General. 

The  Supreme  Court  of  the  State  of  California  has  ruled 
that  the  property  within  the  Golden  Gate  Bridge  and  High- 
way District,  heretofore  described  by  me,  is  liable  for  any 
deficit  in  case  the  bridge  does  not  pay,  and  under  the  deci- 
sion the  directors  are  authorized  to  levy  a  tax  against  the 
district. 

When  the  bridge  district  was  formed  and  the  construction 
of  the  great  Golden  Gate  Bridge  across  San  Francisco's 
Golden  Gate  was  planned,  the  directors  of  the  bridge  district 
counted  upon  the  construction  of  a  State  highway  across 
the  right-of-way  provided  for  in  this  bill.  To  deny  the 
State  of  California  the  right  tti  construct  the  Sears  Point 
Road  and  make  it  a  part  of  the  State  highway  system 
would  deprive  the  Golden  Gate  Bridge  of  at  least  30  percent 
of  its  revenues.  The  road  in  question,  when  ccnstructed, 
will  bring  travel  by  the  most  direct  route  from  the  great 
Sacramento  Valley  and  from  the  great  Northwest  across 
the  Golden  Gate  Bridge  into  San  Francisco. 

I  accepted  the  amendment  suggested  by  the  Navy  Depart- 
ment and  approved  by  the  Committee  with  the  imderstanding 
that  it  would  be  satisfactory  to  and  in  harmony  with  the 
laws  of  the  State  of  California.  Since  the  Committee  recom- 
mended the  passage  of  the  measure,  the  Attorney  General  of 
my  State  has  ruled  that  the  bill  as  it  now  is  will  be  valueless 
to  California  because  the  reservation  contained  in  the  amend- 
ment suggested  by  the  Navy  Department  destrojrs  the  grant 
of  the  easement  and  makes  it  a  license.  The  bill,  therefore, 
must  be  amended  in  the  Senate  to  strike  out  a  portion  of 
section  2,  which  gives  the  Secretary  of  the  Navy,  at  his 
option,  the  right  to  close  the  State  highway  at  any  time.  If 
the  bill  were  adopted  in  its  present  form,  it  would  be  a 
nullity,  and  no  road  could  be  built  upon  the  easement 
granted,  because  the  laws  of  California  prohibit  the  use  of 
public  ftmds  where  the  right-of-way  is  a  license  and  not  an 
easement.  The  bill  was  not  amended  upon  the  fioor  of  the 
House  because  I  desire  to  have  its  enactment  expedited. 
Favorable  action  is  necessary  during  the  present  session. 
The  Golden  Gate  Bridge  wHl  be  completed  v/ithin  a  year, 
and  the  necessary  highways  leading  to  it  must  be  ready  for 
use  by  that  time. 

I  am  satisfied  that  the  Navy  Department  will  cooperate 
and  agree  that  the  bill  may  be  amended  in  the  Senate  to 
comply  with  the  ruling  of  the  Attorney  General  of  California. 

I  have  the  assurance  of  the  Attorney  General  of  Cali- 
fornia that  the  interests  of  the  people  of  California  will  be 
protected  and  that  the  Toll  Eoad  Co.  will  not  be  pwiid  for  the 
Sears  Point  Toll  Road  until  the  title  to  the  property  is  de- 
termined by  the  courts.  The  following  communication  had 
with  the  Attorney  General  makes  this  very  clear : 

JtTNK  5,  1936. 
U.  S.  Webb, 

Attorney  General,  State  Building,  San  Francisco,  Calif.: 
Philip  J.  Fay,  who  represents  Sears  Point  Toll  Road  has  wired 
me  today  in  substance  that  no  escrow  has  been  opened  for  de- 
posit of  State  funds  pending  decision  of  Government's  quiet  till? 
action  because  my  pending  bill  to  give  State  easement  over  Sears 
Point  Road  has  not  been  enacted.  I  have  Just  wired  Fay  as  fol- 
lows: "Government  not  an  interested  party  to  transaction  be- 
tween Toll  Road  Co.  and  highway  cdmmlssion.  The  pending 
deal  is  for  the  sale  of  all  interests  of  Toll  Road  Co.  to  highway 
commUslcn  In  toll  road  while  the  pending  bill  is  grant  from  Gov- 
ernment of  easement  to  use  and  improve  toll  road  highway  by 
State.  It  is  my  belief  that  escrow  should  be  open  immediately 
and  upon  such  terms  as  is  agreeable  to  Attorney  General  Webb. 
Please  have  attorney  general  wire  when  such  escrow  is  completed 
so  bill  may  be  pressed  here.  Action  must  be  very  prompt  or  bill 
cannot  be  enacted  this  session."  In  advocating  Sears  Point  Road 
bill  I  have  been  proceeding  under  belief  that  California  State 
Highway  Commission  had  entered  into  written  asrreement  with 
private  owners  of  road  to  place  money  in  escrow  and  that  m.oney 
so  placed  to  be  refunded  to  the  State  In  case  courts  decide  'n 
favor  of  Government.  In  the  abaence  of  such  an  agreement  I 
feel  I  cannot  urge  ftirther  coiunderatlon  of  bill.    If  biU  is  passed  It 
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vlll   be  amended  to  comply  with  your  sruggestlons  ccmtaliwd  In 
recent  wire. 

RirH>«n  J.  Wn^cH,  M.  C. 

8aj»  Prakcisco.  Calif.,  Jutm  7.  193S. 
Hon.  RiCHAEB  J.  Welch. 

House  of  Repreamtativrr,  Washinffton  D.  C: 
Re  tel  fifth,  legislative  act  empowers  highway  commission  pur- 
chase Sears  Point  toll  road  and  provides  the  money.  Money  lor 
purchase  available  In  State  treasury.  No  reason  for  removing 
money  from  State  treasury  and  placing  It  elsewhere.  If  pending 
bin  be  amended  as  suggested,  and  highway  commission  so  wishes. 
road  can  be  purchased  and  paid  for  upon  such  terms  as  may  be 
arranged.  If  bill  be  amended  as  siiggested,  satisfactory  tlUe  can 
be  funUahed.     See  our  letter  May  18. 

U.  S.  Webb.  Attorney  General. 

JvTHX  7,   1936. 
Hon.  RiCHAU)  J.  Wklch. 

House  of  Representatives.  Washington,  D.  C: 
Toll  Road  Co.  Is  sending  the  following  letter  to  Attorney  Gen- 
eral Webb:  "Re  Sears  Point  toll  road  sale  to  State.  You  will  recall 
thnt  the  sale  of  this  toll  road  to  the  State  would  have  been  con- 
summated had  it  not  been  for  an  action  to  quiet  title  by  the 
United  States  Ooverrunent.  This  action  relates  to  approximately 
7.700  acres  of  land  and  affects  a  part  ol  the  toll  road.  It  Is  con- 
templated that  the  Ciovemment  as  a  result  of  legislation  now  being 
presented  to  Congress  and  Senate  will  cause  the  execution  of  a 
de*»d  conveying  such  title  as  it  has  to  the  State  of  California  for 
use  by  the  highway  commission  of  the  State,  and  thereby  elimi- 
nate any  quesiion  as  to  the  title  the  State  will  receive.  Wires 
from  Congreasman  Welch.  Washington.  D.  C,  disclose  that  the 
thought  has  been  suggested  that  if  the  Government  prevails  In 
Its  suit  It  should  then  receive  that  proportion  of  the  purchase  price 
of  the  toll  road  properly  allocatable  to  the  part  thereof  to  which 
the  Government  quiets  title  This  is  to  advise  you  In  order  that 
there  may  be  a  public  record  of  the  position  of  the  Sears  Point 
Toll  Road  Co..  that  we  will  enter  into  such  escrows  and  agree- 
ments and  execute  all  documents  necessary  to  protect  the  Govern- 
ment, and  the  State  In  this  ret.pect.  and  to  give  assurance  to  the 
Government  the  purchase  price  may  be  Impounded  until  final 
Judgment  has  been  entered  In  the  f>endlng  lawsuit."  This  letter 
serves  the  purpose  of  a  present  escrow  and  Is  In  effect  an  agree- 
ment to  create  an  escrow.  Obviously  neither  the  Government  au- 
thorities nor  the  State  authorities  will  permit  the  transaction  to 
be  consummated  until  the  escrow  Is  created  so  that  there  need  be 
no  apprehenalon  In  this  regard. 

Philip  J.  Fat. 

AKElOimirT  OF  COASTWISK  LOAD   LIME  ACT  OF    193  5 

Mr.  BLAND  submitted  a  conference  report  and  statement 
on  the  bill  (H.  R.  11915)  to  amend  the  Coastwise  Load  Line 
Act  of  1935. 

■USSCLL-KRAMXK   BILL 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  at  this  point  and  include 
therein  a  letter  from  the  American  Legion  and  the  Veterans 
of  Foreign  Wars  which  I  have  received. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  many  statements  and  argu- 
ments have  been  made  by  Members  of  the  House  both  for 
and  against  the  Russell-Kramer  bill.  I  say,  in  all  fairness, 
there  can  be  a  difference  in  opinion;  some  Members  may  take 
a  position  either  way:  and  although  I  may  disagree  with 
them.  I  shall  also  respect  their  position. 

Many  fine  and  broad-minded  American  citizens  misunder- 
stand the  purpose  of  this  bill,  because  of  its  misrepresenta- 
tion by  its  enemies  and  misunderstanding  by  others.  I  shall 
endeavor  to  clarify  the  situation  the  best  I  can.  because  this 
legislation  is  aimed  in  the  direction  of  preserving,  and  not 
destroying,  the  institutions  of  the  Government  which  we 
have  inherited  and  built  to  the  present  day. 

The  Constitution  provides  for  religious  freedom,  for  free- 
dom of  speech,  freedom  of  the  press,  and  freedom  of  assem- 
bly. Tlieae  are  a  ^celess  heritage  ^^lich  must  be  preserved 
for  our  children,  for  our  children's  children,  and  future 
generations,  and  when  I  say  that  it  must  be  made  unlawful 
for  anyone  to  willfully  and  knowingly  advocate  the  over- 
throw of  the  Government  of  the  United  States  by  force  or 
violence,  whether  he  be  citizen  or  alien.  I  am  safeguarding 
the  essential  principle  of  our  democracy  that  this  shall  con- 
tinue to  be  a  Government  of  the  people  under  our  Constitu- 
tion, and  by  the  people  under  our  Constitution,  and  lor  the 
people  under  our  Constitutioo. 


To  permit  the  willful  advocacy  of  changing  our  form  of 
government  by  force  or  violence  is  to  j)ermit  the  negation 
of  the  essential  principle  that  there  is  a  constitutional  gov- 
ernment which  may  be  changed  only  by  means  provided  in 
that  document — the  Constitution. 

I  have  no  objection  to  anyone  who  advocates  fascism, 
nazi-ism.  or.  if  you  will,  communism.  This  is  his  inalienable 
right.  But  I  will  oppose  him  when  he  proposes  to  substitute 
by  force  or  violence  any  one  of  these  systems,  or  any  other 
system,  for  our  present  form  of  government,  for  then  he  is 
violating  the  pnnciples  of  our  Constitution.  He  is  opening 
the  way  in  this  country  for  what  has  happened  in  Russia 
and  in  other  European  countries. 

The  Constitution  provides  that  there  shall  be  liberty  of 
speech,  but  it  also  provides — and  provides  explicitly — as  to 
how  chanfres  in  the  Government  and  the  Constitution  may 
be  effected.  But  when  the  Constitution  itself  provides  a 
means  for  its  amendment,  and  by  which  changes  in  our 
Government  may  be  lawfully  effected,  then  it  cannot  be  held 
that  the  provision  for  freedom  of  speech  is  broad  enough 
to  authorize  the  advocacy  of  nullifying  other  provisions  in 
the  Constitution  through  force. 

To  say  that  the  advocacy  of  force  in  changing  our  Con- 
stitution or  our  form  of  government  is  futile,  in  view  of  the 
firm  hold  which  the  principles  of  democracy  have  upon  the 
overwhelming  majority  of  the  people  of  this  country,  is  to 
completely  disregard  the  lessons  of  the  history  of  our  own 
times. 

The  czarist  government  was  overthrown  by  a  popular 
movement  in  which  Kerensky,  the  great  democratic  leader, 
participated.  It  was  a  movement  in  which  the  people  of  that 
country  overthrew  the  government.  Yet  a  few  months  later 
Lenin  and  a  handful  of  men  overthrew  the  Kerensky  gov- 
ernment and  imposed  by  force  upon  the  people  of  Ru.ssia 
the  goverrmient  of  the  Soviets,  which  we  describe  generally 
as  communism.  Lenin  and  his  associates  were  in  the  mi- 
nority. They,  however,  seized  the  offices  of  government  and 
although  not  workers  but  revolutionary  theorists,  imposed 
upon  the  people  of  Russia  a  government  entitled  "A  govern- 
ment of  the  soldiers,  workers,  and  peasants."  It  was.  in 
fact,  not  that,  but  a  government  impKJsed  by  a  group  of  revo- 
lutionary theorists  upon  the  soldiers,  workers,  and  peasants 
of  that  great  country. 

No  further  proof  of  this  statement  need  be  offered  than 
a  reference  to  the  atrocities  committed  on  the  peasants,  the 
greatest  single  group  in  Russia  during  these  last  17  years,  in 
an  effort  to  make  Lhem  conform  to  the  new  order.  If  a 
group  of  a  few  men  could  do  that  in  a  country  the  size  of 
Russia,  they  could,  under  propitious  circumstances,  impose  a 
similar  revolutionary  government  upon  the  people  of  the 
United  States. 

Whenever  in  foreign  countries  a  march  was  made  they 
had  but  a  few  thousand  men.  Yet  through  the  weakness 
and  pusillanimity  of  the  government  they  sought  to  over- 
throw they  were  permitted  to  assume  supreme  direction. 
In  the  years  that  have  elapsed  they  have  imposed  a  repug- 
nant regime  and  have  stifled  any  expression  of  adverse 
popular  opinion. 

In  Europe  the  Austrian  house  painter.  Hitler,  and  his 
organization  were  ridiculed  for  years.  Yet  he  eventually 
succeeded  in  obtaining  control  of  the  government,  and  there- 
after by  a  reign  of  blood  and  terror  killed  the  German 
Republic  and  instituted  in  its  place  the  dictatorship  of  the 
Swastika,  and  has  been — and  still  is — causing  great  suffer- 
ing, humiliation,  and  hardship  to  Jews  and  certain  other 
classes,  depriving  them  of  their  liberties  and  rights. 

It  can  happen  here.  It  could  have  happened  here  in 
1933  with  a  coimtry  sunk  in  the  depths  of  depression;  its 
mills  and  factories  closed,  its  farmers  bankrupt  and  desti- 
tute, its  banks  atnd  financial  institutions  insolvent  and  clos- 
ing in  great  numt>ers  everywhere,  and  its  people  taught  by 
bitter  experience  that  they  could  not  rely  upon  either  the 
integrity  or  the  intelligence  of  their  leaders. 

That  our  economic  cataclysm  was  not  accompanied  by  a 
political  catacljTsm  is  due  to  the  wisdom,  the  courage,  and 
fidelity  to  the  principles  of  our  Constitution  and  our  demo- 


cratic government  of  one  man,  Franklin  Delano  Roosevelt, 
President  of  the  United  States.  He  assumed  office  in  our 
darkest  hour  and  has  led  us  back  into  the  light. 

If  we  are  to  protect  the  heritage  of  our  fathers,  if  we 
are  to  protect  the  principles  of  government  for  which  our 
President  has  fought  we  must  insist  that  such  changes  in 
our  Constitution,  as  the  times  may  render  necessary,  shall 
be  effected  only  by  constitutional  means  and  not  imposed 
upon  us  by  a  minority  through  force  of  arms. 

Does  this  mean  freedom  of  assembly?  Yes.  Freedom  of 
press?  Yes.  Freedom  to  advocate  the  principles  of  com- 
munism, nazi-ism,  or  fascism,  or  any  other  ism?  Yes. 
Reedom  to  establish  one  of  these,  or  any  other  forms  of 
government  in  substitution  of  our  present  form  by  constitu- 
tional and  lawful  means?  Yes.  But  freedom  to  impose  or 
advocate  imposing  upon  the  American  people  communism, 
fascism,  nazi-ism,  or  any  other  ism  by  violence  and  force — 
no;  a  thousand  times  no! 

The  Russell-Kramer  and  the  Tydings-McCormack  bills  are 
on  the  calendar  of  the  Rules  Committee  of  the  House,  but 
it  takes  an  act  of  the  Rules  Committee  to  bring  either  bill 
on  the  floor  for  discussion. 

Mr.  Speaker,  may  I  also  read  for  the  Record  excerpts  from 

a  few  letters  I  have  received  from  the  following:  Disabled 

American  Veterans,  American  Legion,  Veterans  of  Foreign 

Wars,  Women's  National  Defense,  B.  P.  O.  Elks,  and  the  late 

Nathan  Burkan,  prominent  New  York  City  attorney? 

Disabled  Amexican  Veterans  or  the  World  War, 

Munsry  Building,  Wastiington,  May  14,  1936. 
Hon.  Charles  Kramer. 

House  of  Representatives,  Washington,  D.  C. 

My  Dear  Mr  Kramer:  Confirming  our  conversation  of  yesterday, 
I  would  say  that  the  D.  A.  V.  Is  exerting  every  possible  Influence 
on  the  Rules  Committee  of  the  House  to  bring  out  your  bill  to 
make  it  a  crime  to  advocate  the  overthrow  of  the  American  Gov- 
ernment by  force  and  violence. 

It  would  seem  as  though  the  action  of  the  Judiciary  Committee 
In  reporting  the  bill  after  due  deliberation  should  be  siilDcient  to 
Justify  a  vote  by  the  House.  It  appears  to  us  that  It  Is  little  more 
than  a  travesty  to  have  the  present  session  appropriating  unprece- 
dented amounts  for  the  Improvement  and  extension  of  fhe  na- 
tional defense  to  protect  us  from  outsiders  and  at  the  same  time 
permit  active  campaigning  by  disloyal  agitators  within  our  borders 
to  destroy  our  Institutions. 

The  D.  A.  V.  feels  that  you  have  earned  the  lasting  gratitude 
of  representative  Americans  by  your  courageous  and  vigorous  con- 
duct in  this  whole  matter,  and  we  propose  to*contlnue  and  in- 
tensify our  efforts  to  force  the  Rules  Committee  to  give  the  House 
an  opportunity  to  vote  on  your  bill. 

With  kindest  p)ersonal  regards, 

CordlaUy  yours.  Thomas  Kirbt. 

National  Legislation  Chairman. 

Los  Angeles,  Calit..  May  14,  1936. 
Hon.  Charles  Kramer, 

House  of  Representatives, 

Washington,  D.  C. 
My  Dear  Congressman:  A  few  days  ago  I  read  that  a  movement 
had  Ixen  started  in  Los  Angeles  against  H.  R.  6427  and  that  pres- 
sure was  to  be  brought  to  bear  on  you  fCM*  Its  withdrawal.  Not 
doubting  your  standfast  qualities  In  the  matter.  I  still  am  wonder- 
ing whether  anything  in  the  way  of  counteraction  will  be  of  help 
at  thU  time.  The  day  the  opposition  came  to  my  attention  I  was 
attending  a  meeting  of  Federated  Women's  Relief  Corps  of  this 
Mcinlty.  The  gathering  represented  possibly  a  thousand  members, 
and  It  readily  voted  support  of  H.  R.  6427  and  that  a  letter  oS 
astruranoe  of  support  be  sent  you.  If  this  sort  of  thing  Is  helpful, 
please  Indicate.  Otherwise,  you  are  much  too  busy  to  be  bothered 
with  Ineffectual  things,  among  which  may  be  this  letter. 
Good  wishes  for  success,  as  always. 

(Mrs.  John  A.)   Jennie  I.  Berrt, 
Chairman,  Satuynal  Defense  through  Patriotic 

Education,  Eschscholtzia  Chapter,  D.  A.  R, 

Newark,  N.  J.,  March  29,  1935. 
Congressman  Charles  Kramer: 

Elks  backing  your  sedition  legislation. 

Edward  Reillt. 
Secretary,  Newark  Lodg»  21,  B.  P.  O.  E. 

New  York.  May  18,  1936. 
Hon.  Charles  Kramer, 

House  of  Representatives,  Washington,  D.  C. 
Mt  Dear  Congressman:  Anent  your  bill  H.  R.  6427,  to  prohibit 
the  advocacy  of  the  overthrow  of  the  Government  by  force  or 
violence.  I  took  the  liberty  of  discussing  your  stand  upon  this  bill 
and  the  telegram  that  you  received  from  a  group  of  well-known 
authors,  composers,  and  motion-picture  directors  and  players  with 
Mr  Abraham  Robert  Simon,  ol  Simon  U  Garvls,  807  Equitable 
Building,  Hollywood.  Caltf. 


This  gentleman  is  a  very  excellent  attorney  and  Is  probably 
known  to  you.  He  represents,  among  others,  the  Hollywood  Re- 
porter, and  has  considerable  contacts  with  the  literary,  musical, 
and  motion-picture  people  of  Hollywood. 

Mr.  Simon  tells  me  that  in  the  discussions  that  he  had  with  some 
persons  regarding  this  bill  he  came  to  the  conclusion  that  some 
of  them  misconceived  entirely  the  purpose  and  Intent  of  yovir  bill. 
The  general  Impression  seemed  to  be  that  it  was  a  bill  designed  to 
prevent  a  change  of  government  by  peaceful  advocacy.  No  one 
seemed  to  realize  that  your  bill  Is  aimed  against  the  overthrow  of 
the  Government  by  force  or  violence. 

With  kind  regards. 

Yours  very  sincerely,  Nathan  Burkan. 

New  York,  May  18,  1036. 
Hon.  Ch.\rles  Kramer, 

Congress  of  the  United  States, 

House  of  Representatives,  Washington,  D.  C. 

Mr  Dear  Congressman  Kramer:  1  received  yours  of  the  14th 
Instant  and  enclosures. 

Mr.  Berlin  has  assured  me  that  he  Innocently  signed  the  telegram 
and  never  understood  Its  res',  tenor,  purpose,  or  effect,  and  cer- 
tainly had  no  desire  to  oppose  any  bill  aimed  against  movements 
toward  overthrowing  this  Government  by  violence. 

He  has  been  very  active  on  the  telephone  and  by  letter  to  lay 
before  the  signers  of  the  telegram  the  true  facts  concerning  your 
bUl.  to  the  end  that  all  who  have  signed  under  misconception  shall 
have  their  names  withdrawn  from  the  telegram  and  to  notify  you 
of  their  regrets  In  having  signed  the  telegram  under  misapprehen- 
sion of  the  real  facts. 

I  have  been  In  touch  with  Mr.  Berlin  since  I  have  first  spoken  to 
you.    I  have  taken  the  liberty  of  sending  him  a  copy  of  yoiir  letter 

I  am  confident  that  you  will  find  that  ere  long  you  will  receive 
word  of  apology  from  those  of  the  signers  who  Innocently  have 
been  misled. 

It  has  been  a  pleasure  Indeed  to  present  the  real  facts  to  those 
who  have  been  misguided  by  one  or  two  agitators. 

With  all  good  wishes,  believe  me, 

Very  sincerely  yours,  Nathan  Bttrkan. 

N«w  York,  May  11.  1936. 
Hon.  Charles  Kramer. 

House  of  Representatives,  Washington,  D.  C. 

Mt  Dear  Congressman:  I  acknowledge  receipt  of  material  per- 
taining to  your  bill  6427. 

I  am  enclosing  herewith  a  copy  of  a  letter  I  have  this  day  written 
to  Mr.  Irving  Berlin  at  his  request. 

He  told  me  that  he  was  Invited  to  a  dinner  In  Hollywood  which 
was  attended  by  the  signers  of  the  telegram.  Somebody  delivered 
a  long  harangue  on  what  your  bill  sought  to  do.  He  was  under  the 
Impression  that  the  bill  nullified  the  fundamental  rights  secured 
by  the  Constitution  and  abridged  the  right  of  freedom  of  speech 
and  assembly. 

I  am  persuaded  that  neither  the  speaker  nor  any  of  those  present 
ever  saw  your  bill  or  knew  Its  language,  because  by  no  stretch  of 
the  Imagination  does  your  bUl  abridge  the  freedom  of  speech  or  the 
freedom  of  assembly. 

Very  sincerely  yours,  Nathan  Bl'rkan. 

PERMISSION  TO  ADDRESS  THE   HOUSE 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker,  last  Tuesday,  after  voting,  I 
returned  to  Washington  on  the  first  train  to  continue  work- 
ing for  the  Florida  cross-State  canal.  I  am  sorry  my  col- 
league. Congressman  Green,  has  not  returned  to  Washington. 
I  wish  he  were  here  in  order  that  he  might  listen  to  my 
remarks. 

Mr.  Speaker,  as  my  colleague  TMr.  Green  1  has  mailed  out 
to  Florida  his  platform,  which  was  incorporated  in  the  ex- 
tension of  remarks  by  Congressman  James  P.  Richards,  and 
in  that  platform  he  has  stated  he  has  always  voted  for  the 
bonus,  I  feel  in  fairness  to  myself  and  my  colleagues  I  should 
frankly  discuss  his  record  and  the  facts. 

In  the  Congressional  Record  of  May  22,  1935,  you  will 
find  roll  call  no.  81  on  the  bonus  bill.  On  that  roll  call  I  am 
recorded  voting  for  the  bill  and  Congressman  Green  is 
recorded  as  voting  against  the  bill.  Clearly,  it  is  unfair  to 
state  to  one's  constituents  that  he  has  never  voted  against 
the  bill,  but  has  always  voted  a  certain  way,  when  the  Record 
shows  he  voted  another  way. 

I  also  have  in  my  possession  a  letter  written  by  Congress- 
man Green,  dated  May  21.  1935,  addressed  to  Mr.  R.  B. 
Skipper,  Branford.  Fla.,  on  the  day  before  he  voted  agaijist 
the  bonus  bill,  from  which  I  quote  in  part,  as  follows: 

We  have  passed  the  bonus  bill  In  the  House  and  Senate  and  I 
voted  for  It.     It  comes  up  on  veto  tomorrow  and  I  shaU,  In  all 
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probability,  vot*  for  Its  passage  over  the  veta     I  tWnk  It  should 
be  paid  In  full  In  cash  Immediately. 

It  is  not  necessaiT  for  me  to  remind  you  that  the  day 
before  he  voted  against  the  bill  he  wrote  to  an  ex-service 
man  as  above  stated— that  he  thought  the  bonus  should  be 
paid  in  full  in  cash  immediately.  I  would  certainly  not  be 
guilty  of  deliberately  trying  to  mislead  anyone.  Desiring  to 
deal  frankly  with  Mr.  Green,  while  he  voted  against  the 
bonus  bill  in  1935,  which  was  not  an  election  year,  he  voted 
for  it  in  1936,  which  is  an  election  year.  I  shall  not  say 
whether  he  was  wrong  or  whether  I  was  wrong  in  voting  on 
the  bonus  Wll.  but  I  do  emphatically  state  it  was  unfair  to 
lead  anyone  to  believe  you  voted  for  the  bill,  when,  as  a 
matter  of  fact,  you  voted  In  a  different  way. 

Let  me  also  call  your  attention  to  the  fact  that  in  March 
1934,  while  the  bill  liberalizing  the  compensation  of  ex -serv- 
ice men  and  pensions  of  Spazush  War  veterans  was  on  the 
calendar,  srou  will  find  in  the  Recobd  Congressman  Greek 
stated  In  part: 

I  want  to  go  on  record  aa  favoring  the  liberalization  of  compen- 
■aUcxi  and  pensions  of  Spanish  War  Tetcrans. 

On  March  27.  1934,  on  roll  c?  11  no.  116,  Mr.  Green  voted 
against  the  bill  liberalizing  compensation  and  pensions,  and 
I  voted  for  the  bllL 

I  cannot  understand  the  reasoning  of  a  man  who  states  he 
Is  for  something  so  as  to  secure  the  support  of  certain  people, 
and  later  votes  against  the  measure. 

For  the  first  time  in  the  history  of  this  country  the  Fed- 
eral Government  has  recognized  its  obligation  to  the  old 
people,  the  Infirm,  and  the  disabled,  and  a  pension  law  has 
been  written  on  the  Federal  statute  books.  I  supported  this 
law.  and.  while  it  Ls  not  all  I  should  have  liked,  it  was  the 
best  we  could  secure  under  the  circumstances.  I  am  sin- 
cerely Interested  In  that  imfortunate  group  of  people  no 
longer  able  to  do  for  themselves  and  will  continue  to  do 
everything  within  my  power  to  bring  about  the  payment  of 
a  substantial  pension  without  delay.  I  will  not,  however, 
make  promises  I  know  cannot  be  fulfilled  for  the  sole  pur- 
pose of  securing  votes.  I  could  promise  a  pension  of  $200 
and  doubtless  gain  many  votes  by, It,  but  I  know,  as  every 
other  Member  of  Congress  knows,  it  is  not  possible  to  pass 
any  such  law.  It  is  an  admitted  fact  that  the  sales  tax  or 
the  transaction  tax  which  would  necessarily  have  to  be  im- 
posed to  make  such  a  pension  possible  would  absolutely 
destroy  the  businessmen,  the  laboring  men.  and  those  who 
work  /or  salaries.  I  want  to  deal  frankly  and  fairly  with 
my  constituents  and  my  colleagues.  Let  me  further  call 
your  attention  to  the  fact  that  my  colleague.  Congressman 
James  P.  Richards,  seciired  the  unanimous  consent  to  place 
in  the  Record  the  record  of  Congressman  Green,  and  on 
April  20,  1936,  under  the  unanimous  consent  granted,  Con- 
gressman Orzkn  placed  In  the  Record  his  platform  and  a 
eulogy  of  himself  and  an  ai>peal  for  political  support  bcued 
th«-eon.  As  proof  of  this  let  me  simply  call  your  attention 
to  the  first  paragraph  of  Congressman  Green's  record,  as 
follows: 

Mr  RicHAXDS.  Mr.  Speaker,  our  colleague  from  Florida,  the  Hon- 
orable R.  A.  (l«x)  OaKK.  has  a  record  of  achlereuMnt  which  Is 
worthy  of  our  commendation.  Under  leave  to  extend  my  remarks 
In  the  RxcosD.  I  Include  the  foUowlng  statement  of  Mr.  GazsM's 
record  and  services. 

One-third  of  the  extension  consists  of  supposed  statements 
of  Congressman  Richards  and  then  follows  the  platform  of 
Congressman  Green.  I  emphatically  state  that  the  eulogy 
of  Congressman  Green  was  not  written  by  Congressman 
Richards  but  was  written  by  Congressman  Green  or  someone 
secured  by  him  to  write  it,  and  submit  the  following  procrf. 

CONCSESS  or  THK  TTiriTSD  dTATBB. 

House  or  RxpaasKirrATTVxs, 
Washinffton.  D.  C,  May  2.  1936. 
Hon.  W.  J.  SxAss. 

Member  of  Congress,  House  Office  Building, 

Washington,  D.  C. 
Mt  Dkak  Collkacux:  I  beg  to  acknowledge  your  letter  of  April  90 
Inquiring  about  certain  extension  of  remarks  In  the  Appendix  of 
the  CoNCTsasxoirAL  Rkxiid,  Seventy-fourth  Ooogress,  second 


slon,  captioned  as  follows:  "Congressnian  Orebx's  Record — Remarks 
of  Hon.  James  P.  Richards,  of  South  Carolina,  in  the  House  of  Rep- 
resentatives. Monday.  April  20.  1936."  In  your  letter  you  ask.  "Did 
you  writ€,  read,  or  see  this  article  before  it  was  placed  In  tho 
Rrco«D?" 

I,  of  course,  have  no  desire  to  get  into  any  controversy  whera 
two  of  my  colleagues  are  Involved;  but,  as  you  have  in  good  faith 
asked  me  these  questions.  I  feel  that  In  Justice  to  all  concerned  Z 
am  duty-bound  to  answer. 

On  the  afternoon  of  April  20.  a  few  minutes  before  Congress  ad- 
journed. Congressman  L.  A.  Gkxen  asked  m>i  to  secure  consent  of 
the  House  to  extend  my  remarks  in  order  that  he  might  thereunder 
Insert  something  concerning  his  record.  I  secured  this  consent 
for  him  solely  because  such  requests  from  a  colleague  are  usually 
acceded  to  as  a  matter  of  courtesy.  Later  on  this  extension  was 
called  to  my  attention.  I  did  not  write,  read,  or  see  the  article  or 
any  part  of  it  before  it  was  printed  In  the  Record.  I  sun  now 
serving  only  my  second  term  in  Congress  and  therefore  could  not 
vouch  for  the  record  of  any  Congressman  covering  the  period  prior 
to  my  becoming  a  Member. 

As  an  older  Member  you  have  been  very  helpful  to  me.  and  I 
want  you  to  know  that  I  appreciate  the  courtesies  extended  mo 
by  you. 

With  kind  regards  and  my  very  best  wishes,  I  am. 
Sincerely  yours, 

J.  P.  Richards.  M.  C. 

The  above  letter  is  self-explanatory  and  unmistakable  evi- 
dence that  Congressman  Green  took  advantage  of  my  friend 
Congressman  Richards,  and  under  the  guise  of  perfunctory 
permission  usually  granted  by  one  Congressman  to  another, 
upon  request,  sought  personal  political  gain  by  abusing  the 
privilege. 

Mr.  Speaker,  I  have  never  made  a  promise  for  the  purpose 
of  securing  votes;  and  I  have  never  stated  I  voted  one  way 
when  I  voted  another.  I  have  never  eulogized  myself  and 
tried  to  make  my  friends  believe  another  had  written  the 
eulogy.  Before  doing  so,  I  would  resign  from  Congress.  I  am 
proud  of  my  record,  and  whatever  the  future  may  hold  in 
store  for  me  I  will  leave  a  clear  record  of  service  to  my  State 
and  will  leave  to  my  wife  and  family  a  heritage  which  money 
cannot  buy.  Tliis  to  me  is  worth  more  than  all  the  money 
In  the  world  or  any  ofiBce  within  the  gift  of  the  people.  I 
thank  you.    [Applause.] 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

"ITie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  'objection. 

Mr.  RANKIN.  Mr.  Speaker,  a  few  moments  ago  the  dis- 
tinguished gentleman  from  Montana  [Mr.  Ayers]  announced 
his  voluntary  retirement  from  Congress.  I  want  to  take  this 
opportunity  to  express  the  regret  of  the  entire  membership, 
especially  on  this  side  of  the  House,  at  the  loss  of  the  services 
cf  the  distinguished  gentleman  from  Montana  in  the  House 
of  Representatives. 

I  do  not  hesitate  to  say  that  no  man  who  has  come  to 
Congress  since  I  have  been  a  Member  of  the  House  has  more 
constantly  kept  the  "common  touch"  or  worked  harder  for 
the  best  interests  of  the  farmers  and  all  the  other  toiling 
masses  of  his  State  and  of  the  country  than  has  Roy  Ayers, 
of  Montana.  He  has  also  been  an  ardent  friend  of  all 
veterans. 

He  was  too  modest  to  tell  the  House  why  he  is  leaving,  but 
I  shall  take  this  opportunity  to  say  that  he  is  not  retiring 
from  public  life,  but  the  next  time  we  meet  him  we  may 
salute  him  as  "Governor  Ayers,  of  Montana."     [Applause.] 

OSCAR  CUSTAF  BERGSTROM    (H.  DOC.  NO.  604) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read, 
and  the  objections  of  the  President  ordered  to  be  spread  upon 
the  Journal: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval,  H.  R.  3914,  an  act 
for  the  relief  of  Oscar  Gustof  Bergstrom. 

This  bill  provides  that  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Oscar  Gustof  Berg- 
strom the  sum  of  $862.50,  in  full  compensation  and  settlement 
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for  all  claims  and  demands  of  Oscar  Gustof  Bergstrom 
against  the  United  States  and  growing  out  of,  or  arising 
from,  the  forging  of  his  name  to  United  States  Treasury  check 
no.  1372080,  under  date  of  February  2,  1920,  said  $862.50 
being  paid  by  the  Treasury  to  persons  other  than  Oscar 
Gustof  Bergstrom  through  no  fault  of  his  own. 

Mr.  Bergstrom,  a  World  War  veteran,  was  given  a  total 
and  permanent  disability  rating  by  the  Veterans'  Bureau  on 
November  1.  1918.  By  reason  of  this  rating  he  would  have 
been  entitled  from  that  date,  had  the  rating  continued  in 
effect,  to  payment  of  $57.50  per  month  by  the  Government 
under  the  terms  of  his  war-risk  insurance  policy.  No  pay- 
ment was  made,  however,  until  February  2,  1920,  on  which 
date  check  was  drawn  to  Mr.  Bergstrom's  order  in  the  sum 
of  $862.50  for  the  15  monthly  payments  accrued  for  the 
period  November  1.  1918,  to  January  31.  1920.  The  check 
was  mailed  to  Mr.  Bergstrom  at  Fort  Bayard,  N.  Mex.,  and  is 
said  not  to  have  been  received  by  him,  but  that  it  was  re- 
ceived, fraudulently  endorsed,  and  cashed  by  other  persons. 

Mr.  Bergstrom  is  said  to  have  become  aware  of  the  issue 
of  this  check  in  June  1926.  and  failed  to  make  claim  within 
the  limit  of  time  prescribed  in  the  act  of  June  22,  1926  (44 
Stat.,  p.  761),  which  provides  that — 

All  claims  on  account  of  any  check,  checks,  warrant,  or  war- 
rants appearing  to  have  been  paid  shall  be  barred  If  not  presented 
to  the  General  Accounting  Office  within  6  years  after  the  date  of 
Issuance  of  the  check,  checks,  warrant,  or  warrants  involved. 

It  would  be  most  undesirable  to  establish  a  precedent  of 
considering  barred  claims  on  checks  where,  in  reliance  on  the 
bar  and  pursuant  to  law,  the  checks,  the  evidence  of  payment, 
have  been  destroyed. 

It  is  furthermore  of  greater  importance  that  though  the 
veteran  did  not  receive  the  benefits  of  the  erroneous  award, 
as  is  indicated  by  the  bill,  and  had  payment  of  the  check  not 
been  made  by  the  Treasury,  there  would  be  no  authority  for 
the  Veterans'  Administration  to  make  payment  over  the 
period  in  question.  This  bill  would,  therefore,  do  more  than 
authorize  payment  of  the  amoimt  of  the  check.  It  would,  for 
the  period  of  payments  contemplated  by  the  check,  in  effect 
reestablish  the  erroneous  permanent  and  total  disability  rat- 
ing of  November  1,  1918,  and  validate  thereunder  benefit 
payments  which  the  Veterans'  Administration  may  not  make 
under  existing  law. 

Franklin  D.  Roosevelt. 

The  White  House,  Jurie  8,  1936. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  move  that  the  bill  and 
message  be  referred  to  the  Committee  on  Claims  and  ordered 
printed. 

The  motion  was  agreed  to. 

DROUGHT  IN  THE  COTTON  STATES 

Mr.  FUIiMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker  and  gentlemen  of  the  House, 
I  especially  want  to  call  the  attention  of  my  colleagues  on 
this  side  of  the  House  representing  the  Southeast  to  the 
disastrous  drought  that  we  have  had  for  the  past  60  days 
in  a  number  of  the  cotton-growing  States  in  that  section. 

I  have  had  this  matter  up  with  a  number  of  Members — for 
instance,  those  representing  my  State,  North  Carolina, 
Georgia,  and  Virginia — and  we  have  had  conferences  with 
the  Secretary  of  Agriculture  about  this  serious  situation. 

For  the  information  of  those  who  did  not  take  part  in  the 
conference  with  Secretary  Wallace  some  days  ago,  I  will  state 
that  the  Secretary  is  very  sympathetic  toward  our  request 
for  relief  and  apparently  Is  very  anxious  to  do  something  to 
help  farmers  who  are  and  who  will  be  suffering  from  this 
disastrous  drought  situation. 

In  the  past  we  have  been  helpful  to  many  other  sections  of 
the  country  where  they  have  had  droughts  and  floods,  and 
I  am  hoping  that  Members  representing  the  cotton  States 
of  the  Southeast  will  join  with  me  to  the  fullest  extent  with 
the  hope  that  we  may  be  able  to  have  the  Secretary  liberalize 
the  rules  and  regulations  governing  the  administration  of 


the  National  Soil  Conservation  Act  so  as  to  give  added  bene- 
fits to  those  who  are  suffering  from  this  drought. 

WhUe  speaking  with  the  Secretary  about  this  serious  . 
situation  he  instructed  Mr.  Cully  Cobb,  who  is  at  the  head 
of  the  Cotton  Division,  and  Mr.  Hutson,  who  is  at  the  head 
of  the  Tobacco  Division  of  the  Agricultural  Adjustment  Ad- 
ministration, to  get  in  touch  with  the  local  committees  in 
the  State,  as  well  as  the  Extension  Service,  so  as  to  ascer- 
tain the  real  situation,  the  number  of  farmers  in  distress 
and  the  actual  percentage  of  destruction  of  cotton  and 
tobacco  crops,  so  as  to  enable  him  to  finally  decide  upon  the 
maximum  amount  of  relief  that  he  would  be  able  to  render 
with  the  amount  of  money  available  at  this  time. 

I  was  told  by  Mr.  Cobb  this  morning  that  it  was  their  in- 
tention at  this  time  to  permit  farmers,  including  farmers  who 
had  not  up  to  this  time  made  application,  to  make  applica-  j 
tion  for  the  taking  out  of  production  the  original  acreage  as 
well  as  additional  acreage,  cotton  and  tobacco,  where  they 
had  not  been  able  to  secure  a  regular  stand  of  cotton  and 
tobacco. 

I  realize  that  with  rains  and  where  farmers  are  able  to  get 
their  cotton  up,  even  at  this  late  date,  they  may  be  able  to 
make  a  splendid  crop  of  cotton,  esp>ecially  if  they  have 
proper  seasons,  and  do  not  have  a  serious  Infestation  of  the 
boll  weevil. 

A  real  sttrvxt  requested 

I  am  urging  the  Secretary  of  Agriculture  to  make  a  real 
survey  of  the  situation  so  as  to  have  the  complete  informa- 
tion as  to  the  condition  and  outcome  of  the  cotton  and  to- 
bacco crops  so  that  we  may  be  able  to  secure  immediate  re- 
lief and  some  additional  type  of  relief  when  we  return  to 
Congress,  over  and  above  any  relief  which  we  may  secure  at 
this  time,  in  that,  apparently,  we  will  not  be  able  to  secure 
a  proper  amount  of  relief  at  this  time  because  of  the  lack 
of  sufflc:ent  funds  to  take  care  of  the  situation. 

SXTBSIDT    AND    GQfNXRS'    CRTCKS 

Another  Important  matter  that  I  want  to  call  to  the  at- 
tention of  the  Members  representing  these  States  where 
we  have  this  serious  drought  Is  the  faUure  on  the  part  of  the 
Agricultural  Adjustment  Administration  to  promptly  get  out 
checks  known  as  the  cotton  subsidy  checks  due  farmers  as 
well  as  checks  due  to  gotton  glnners.  If  we  are  able  to  have 
these  checks  mailed  promptly  to  farmers  and  ginners  this 
will  be  of  imtold  benefit,  especially  to  these  farmers  who  are 
suffering  from  this  serious  drought.  This  money  could  be 
used  for  the  purpose  of  bujdng  peas  and  other  farm  seed 
which  could  be  planted  at  this  lime  for  the  purpose  of  pro- 
ducing feed  crops,  which  will  be  very  helpful  next  fall. 

These  matters,  along  with  many  other  important  matters, 
pending  in  Congress,  as  well  as  in  the  various  departments 
of  GovemBaent,  will  not  permit  me  to  go  down  to  my  district 
at  this  time  for  the  purpose  of  engaging  in  a  campaign  for 
reelection  to  Congress.  It  is  true  that  I  have  opposition,  and 
I  am  sure  that  my  opponent  will  be  covering  the  territory  in 
behalf  of  his  election  to  Congress.  However,  I  feel  that  it  is 
more  important  on  my  part  to  remain  here  and  look  after 
the  interests  of  my  constituents,  especially  on  account  of 
the  serious  drought  that  we  have  in  South  Carolina  at  this 
time,  than  going  down  to  my  district  for  the  purpose  of 
looking  after  my  reelection  to  Congress. 

LCTTEHS   or   CONGRATULATION 

I  am  receiving  many  letters  from  my  constituents  con- 
gratulating me  on  taking  the  lead  in  trying  to  secure  drought 
rehef  and  the  fight  that  I  am  making  in  their  interest  not 
only  in  this  instance,  but  at  all  times. 

My  people  have  not  forgotten  that  following  the  serious 
storm  of  1928  which  brought  destruction  to  crops  in  the 
Southeast  that  I  introduced  a  bill  and  succeeded  in  securing 
$6,000,000  for  seed  loans,  the  first  seed  loans  secured  for  this 
section  of  the  United  States  with  the  seed  loan  ofBce  located 
in  Columbia,  my  district. 

IMPORTANT  BILLS  PASSED  IN  CONGRESS  BT   »m      *       ' 

I  want  to  call  to  the  attention  of  my  colleagues  and  my 
constituents  a  few  more  of  the  outstanding  bills  passed  by 
me  in  Congress  which  have  meant  as  much  or  more  to  the 
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cotton  States  than  any  bills  passed  ty  the  Congress  In  the 
interest  of  agriculture. 

UKITTO    STATTS    STANDARDS    COTTON    GKADUtQ    ACT 

The  United  States  Cotton  Grading  Act  passed  in  the 
Sixty-seventh  Congress,  my  first  term,  has  saved  miUions 
annually  to  the  cotton  industry,  especially  cotton  farmers. 
Prior  to  the  passage  of  this  bill,  all  cotton  was  sold  practi- 
caUy  round  lots,  and  no  benefits,  or  practically  none,  were 
paid  to  farmere  for  extra  lengths  of  sUple.  All  cotton  ex- 
ported prior  to  the  passage  of  this  bill,  which  amounted  to 
six  to  eight  million  bales  annually,  was  graded  by  a  foreign 
board  every  member  of  which  was  a  foreigner,  with  the  result 
that  millions  of  dollars'  worth  of  claims  were  coming  back  to 
American  exporters  on  accoimt  of  \indergrading.  These 
claims  had  to  be  paid  and  were  paid,  in  the  last  analysis, 
by  the  cotton  farmers.  Since  the  passage  of  my  biU  every 
bale  of  exported  cotton  is  gnided  in  this  country  and  certi- 
fied to  by  the  Federal  Government,  and  accepted  in  every 
foreign  country.  In  other  words,  this  standard  in  grading 
and  stapUng  of  cotton  has  become  a  world  standard,  all  of 
which,  as  stated,  has  saved  millions  of  dollars  for  the  cotton 
South! 

THZ  TSIPLZ    A 

The  Agricultxiral  Adjustment  Act.  known  as  the  A.  A.  A_ 

was  passed  by  me  during  the  Seventy -third  Congress. 

This  bill,  for  the  first  time  in  the  history  of  this  great 
Republic,  placed  farmers  on  an  equality  with  tariff-pro- 
tected interests. 

Let  us  take  a  look  at  the  real  cash  benefits,  tariff  benefits, 
for  my  farmers,  if  you  please,  in  the  eight  counties  repre- 
senting the  Second  Congressional  District. 
Rental  and  benefit  papments  and  profits  o*  cotton  options  made 
i«  connection  ufttti  the  commodity  programs  from  the  begxnntng 
of   those  programs  through   Feb.  29.  1936.  for  the  Second  Con- 
grrsstonal    District.    South   Caroli-na.    by   counties 
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County 


C«tUni 


Aikan 

Hsmban 

Ham  well 

OiUtoea. 

Iv«x:nKU>n.... 

Orantrburf 

RichUnd 

SwBter 


Dtetrlct  total 


ar^.  i<^  57 

478.  ISO  « 
470.H9e  o 
»s.-je3.  M 

1.  am,  044. 17 
am.  sao  \2 

746.C70.47 


TotMoro       Com-hof     Peanuts 
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17.  VB-QR 

lli.M«.ti2 
U,385  » 

».m«.oi 

75,  »».^.  05 

14.  »a  W 

33,330.46 


t5.156.00 
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9tU.67 

44W  79 

37»  41 

uses.  16 

"851.  M 


B.n»4  n 


$7ns.«w  II 

3M.K3U.  55 
4<C  W,S  15 
WW*.  XSK.  43 
30a.4S6.  17 
1.  33y.  .^5.^  04 
224.733  lO 
645.456.56 


4.  on.  577.  » 


SUMtot*)-.     lasW-SJ^  6:<  i3.aUHli.55  |>41.3a2.  43  il3,»»».(»  |».«7U.S55.« 


'•  Includes  profits  on  eoUon  options. 
Rental  and  benefit  payments,  profits  on  cotton  options,  and  price- 
adjustment  payments  made  in  South  Carolina,  ond  Jarm  value 
of  the  South  Carolina  cotton  crops,  1932-35 
Rental  and  benefit  paymenta: 

18SS    program 14.751,635 

Profits  on  cotton  opttona 4.875,073 

1034   program- «  JJ?' US 

19S5   program' 0.467,848 

1936  prtoe-adjUBtment  pajrments* 8,146.000 


Total  payments 

'Through  Feb.  ».  1938. 
•Estimated. 


36.116,091 


lan 

1133 

IB34 

1935 

Fattti  value  of  lint  an'1  seed 
KaauU  and  beaaftt  (Myrarats  lod 

129,700,000 

«5, 300. 000 

$53,030,000 
4  875.546 

t'O,  167v  000 
a,612,&48 

Pvm  TwixK  piw  payHnate. 

aoiTicooo 

M.«aA,697  1  M.Wi.fi«6 

1 

61.  77V.  MS 

IxwTcaae  In  1936  farm  value  plus  payments  over  1933  farm  value. 
lOe  percent. 
Division  at  cotton.  Apr.  10.  1936. 

My  friends,  I  am  proud  of  the  fact  that  this  bill  has  given 
to  the  farmers  of  my  State  over  twenty-six  and  one-half 
million  dollars  in  the  way  of  benefits.  I  am  of  the  firm  belief 
that  the  people  of  my  State  and  my  district,  as  well  as  farm- 
ers in  every  section  of  the  country,  will  not  forget  what  tliis 
legislation  has  meant  to  them. 


This  bill  also  authorised  the  Federal  land  banks  to  issue 
$2,000,000,000  worth  of  farm-loan  bonds  for  the  purpose  of 
making  new  loans  to  farmers  and  for  the  purpose  of  pur- 
chasing outstanding  mortgages  or  trading  bonds  for  farm 
mortgages.  Under  this  provision  we  have  Uken  care  of 
more  farmers  in  the  way  of  direct  loans  and  refinancing 
their  mortgages  since  the  passage  of  this  bill  than  were  made 
during  the  whole  operation  of  the  Federal  land  banks  since 
the  organization  of  those  twuiks. 

That  is  something  to  be  proud  of.  and  we  are  Just  gettm? 
under  way  in  this  line  of  work. 

Under  section  23  of  the  bill  we  provided  for  extension  of 
past -due  loans,  taking  care  of  past-due  taxes,  and  so  forth, 
all  of  which  has  saved  thousands  of  farmers  who  otherwise 
were  facing  foreclosure  of  their  land  mortgages. 

SecUon  28  of  this  bUl  authorized  the  pledging  of  these 
bonds  to  the  Federal  Reserve  bank  and  currency  to  be  issued 
thereon  Think  of  that.  We  are  about  to  get  farmers  on 
an  equal  basis  with  member  banks  of  the  Federal  Reserve 
System  who  are  able  to  have  the  Federal  Reserve  System 
issue  currency  on  collateral  pledged  by  member  banks. 

BaUUN&CE    ANO   nUtlGATTOIf    niSTaiCTS 

For  a  number  of  years  I  have  been  trying  to  pass  legisla- 
tion proposing   to  refinance   the   indebtedness   of   drainage 

districts.  ^     , 

Section  36  authorized  the  R.  F.  C.  to  make  loans  not  to 
exceed  $50,000,000  to  drainage  districts.  Many  of  these 
loans  have  been  made,  buj-ing  in  the  outstanding  bonds  due 
by  farmers  located  in  these  districts  anywhere  from  10  to 
65  percent  on  the  dollar,  thereby  saving  millions  for  farmers 
and  permitting  these  farmers  to  continue  to  o\v'n  their  farms. 

I  have  one  of  these  drainage  districts  in  my  home  county, 
and  I  tell  you  that  the  refinancing  of  this  district  has  kept 
these  lands  from  going  into  the  hands  of  a  receiver  and  into 
the  hands  of  the  bondholders. 

You  state.  "Oh.  yes;  but  this  bill — the  A.  A.  A.— has  been 
declared  unconstitutional  by  the  United  States  Supreme 
Court."  ^^    , 

That  is  true;  but  there  are  those  of  us  back  on  the  farm 
who  will  never  forget  the  real  benefits  secured  under  this 
bill  while  it  was  in  operation,  all  of  which  will  bring  about 
a  demand  for  something  to  take  the  place  of  the  A.  A.  A. 

NATIONAL    RED    CROSS    COTTON    AND    WHEAT 

What  about  my  bill,  passed  in  the  Seventy -second  Con- 
gress, which  turned  over  to  the  National  Red  Cross  500,000 
bales  of  cotton  and  45,000,000  bushels  of  wheat  to  be  manu- 
factured into  garments  and  milled  into  flour  to  be  distributed 
to  the  destitute  and  needy  people  of  the  United  States? 
I  am  sure  that  the  textile  employees  living  in  what  is  known 
as  the  Horse  Creek  Valley  secUon  of  Aiken  County.  S.  C. 
my  district,  will  not  forget  this  Red  Cross  flour  sent  to  them 
during  the  strike  period  at  that  time. 

I  am  sure  that  many  people  received  some  of  these  benefits 
who  were  not  entitled  to  them,  but  that  had  nothing  to  do 
with  the  importance  of  the  bill.  I  appreciate  the  fact  that 
my  people  have  learned  that  the  people  who  administer 
legislation  passed  by  Congress  are  responsible  for  the  manner 
In  which  Federal  legislation  is  administered,  and  not  the 
Congressman,  who  has  nothing  whatsoever  to  do  with  admin- 
istering a  bill  after  it  is  passed  by  the  Congress. 

I  also  passed  a  forestry  bill  in  the  first  session  of  the 
Seventy-fourth  Congress  authorizing  the  furnishing  of 
$5,000,000  by  the  Federal  Government  without  interest  to  bui' 
State  forest  lands. 

This  will  mean  much  to  States  like  my  State,  tliat  have  been 
unable  to  buy  forest  lands  because  of  not  being  able  to  match 
dollar  for  dollar  funds  furnished  by  the  Federal  Government. 

The  veterans*  hospiital  located  near  Columbia,  at  a  cost  of 
$1,300,000.  under  my  bill  will  be  an  everlasting  monument  n 
me  after  I  have  passed  over  the  river.  This  hospital  has  been 
and  will  continue  to  be  an  untold  blessing  to  war  veterans, 
and  the  pay  rolls  from  this  institution  have  been  and  will 
continue  to  be  of  imtold  benefit  to  the  city  of  Coiumbia  and 
the  State  of  South  Carolina. 
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TTiere  are  many  other  important  bills  to  my  credit,  includ- 
ing private  bills,  as  well  as  pension  bills  too  numerous  to 
mention  here. 

My  people  realize  that  it  takes  time  in  Congress  to  gain 
the  prestige  and  influence  that  will  enable  a  Congressman  to 
pass  such  bills  as  I  have  been  referring  to.  and  that  is  why 
they  have  continued  my  service  in  Congress.  Naturally  it 
takes  time  to  know  the  departments  of  Government,  make 
friends  both  in  the  House  and  in  the  departments  of  Gov- 
ernment, so  as  to  be  able  to  do  things. 

BXLUS    NOW    PKNCING    Df    OONOKXSS 

I  want  to  call  your  attention  to  some  bills  that  I  have 
pending  in  Congress  on  which  I  have  not  been  able  to  secure 
consideration  during  the  present  session,  as  well  as  others 
which  I  expect  to  fight  for  in  the  next  session  of  Congress. 

SESEASCH    l.aiWMKITOBT    BTATIOlf    Of    THZ    SOUTHX4ST 

H.  R.  4748.  which  proposes  to  establish  in  the  Southeast 
a  large  research  laboratory  station  for  the  purpose  of  ex- 
perimenting in  the  utilization  of  whole  cotton.  It  is  foimd 
by  a  test  in  a  small  way  that  whole  cotton,  stalks,  cotton. 
IxuTows,  leaves,  and  squares,  when  put  through  a  proper 
process,  will  produce  52  percent  cellulose,  out  of  which  we 
can  manufacture  millions  of  dollars'  worth  of  manufactured 
articles.  We  imported  last  year  $65,000,000  worth  of  spruce 
to  be  processed  into  cellulose  that  we  can  substitue  whole 
cotton  for. 

We  must  find  new  uses  for  cotton  and  the  byproducts  on 
the  farm.  Every  well -organized  industry  has  taken  advan- 
tage of  research  work,  but  farmers  have  not  because  they 
are  imorganized  and  have  not  the  money. 

NXT     WKICHT    SnXINO     OT    COTTON 

H.  R.  8631,  known  as  my  net-weight  bill.  We  are  baling 
the  same  old  bale  of  cotton  that  our  grandfathers  packed 
with  a  horsepower  press.  We  continue  to  sell  on  gross 
weight  and  put  on  21  poimds  of  ties  and  jute  bagging  at 
the  gin  and  permit  exporters  to  patch  on  9  more  pounds  of 
jute,  making  a  total  of  30  pounds,  shipping  this  useless  and 
disgraceful  tare,  bagging,  tdl  over  the  United  States  and  to 
every  foreign  country  in  the  world.  No  other  cotton  coim- 
try  in  the  worid  sells  cotton  on  the  old  costly  method  of 
gross  weight. 

The  passage  of  this  bill  will  save  millions  annually  in  freight, 
insurance,  and  waste  and  enable  us  to  use  about  200,000  bales 
of  cotton,  mostly  low-grade  cotton,  in  manufacturing  same 
into  cotton  bagging.    Let  us  wrap  cotton  in  cotton. 

This  bill  is  endorsed  by  cotton  mills,  cotton  buyers,  cotton 
farmers,  and  the  committee  appointed  by  the  President  of 
the  United  States  to  investigate  the  complaints  of  the  New 
England  textile  mills.  In  fact,  by  the  cotton  industry  as  a 
whole,  including  agricultural  ccunmissioners,  and  the  only 
group  opposing  the  bill  is  the  jute  interests. 

PBCAN  8TATIOM OaANCKBUaO   COUMTT 

H.  R.  21.  proposing  to  establish  a  pecan  station  at  or  near 
Orangeburg.  Growing  pecans  can  and  should  be  made  a 
profitable  crop. 

H.  R.  22.  A  reforestation  station  to  be  established  In  South 
Carolina.  We  have  neglected  reforestation  too  long  already. 
What  are  we  doing  that  will  prove  to  be  expensive  to  future 
generations?  Cutting  down  the  forests  without  any  attempt 
to  replace  same. 

TOBACCO  EXP^tnCXNTAI,  STATION SUM'IEB  CUUNl  I 

H.  R.  76.  A  tobacco  experimental  station  for  Sumter 
Coxmty.  We  can  grow  as  good  tobacco  in  my  district  as 
any  district  In  the  State.  We  can.  also,  grow  as  good  tobacco 
In  South  Carolina  as  any  State.  Then,  why  let  North  Caro- 
lina get  away  with  the  cash  that  our  people  are  entitled  to? 

1*37   SXKD  LOANS 

H.  R.  10213.  A  seed-loan  bill  for  1937.  This  tsrpe  of  loan 
has  proven  to  be  a  godsend  to  our  farmers,  many  of  whom, 
had  they  not  been  aUe  to  get  seed  loans,  would  today  be  on 
relief  rolls  and  imemployed. 

BANK.HXAO  BILL  COnTON   TAX 

H.  J.  Res.  535.  P»roposlng  to  return  to  farmers  all  money 
expended  for  Bankhead  cotton-tag  tax.    The  Bankhead  bill 


was  clearly  unconstitutional  and  the  Government  has  no 
right  to  withhold  this  money  which  belongs  to  those  farmers 
who  spent  their  hard-earned  money  as  a  tax  or  in  buying 
tags. 

LOWOl  FRTIGHT  BATES  FOB   SOXTTB 

H.  R.  7883.  Which  proposes  to  make  it  mandatory  In  ap- 
pointing members  of  the  Interstate  Commerce  Commission 
to  appoint  not  more  than  one  member  from  each  of  the  12 
land-bank  districts.  At  the  present  time  there  are  three 
members  on  this  Commission  from  the  New  England  States. 
All  of  these  years  we  have  not  had  a  member  on  this  Com- 
mission  from  the  Southeast  until  recently  a  man  was  ap- 
pointed from  Alabama.  We  of  the  Southeast  are  much 
farther  from  the  great  eastern  markets  than  the  New  Eng- 
land States.  3ret  we  pay  per  mile  considerably  more  freight 
than  do  the  shippers  of  the  New  England  States.  I  expect 
to  continue  my  fight  to  ronedy  this  antiquated,  this  unfair, 
discriminatory  procedure  in  rate  making  on  the  part  of  the 
Interstate  Commerce  Commission. 

WAB  CLAIMS  THAT  SHOULD   BB  PAD 

H.  R.  244.  Authorizes  the  Federal  Treasury  to  pay  to  St. 
Stephen's  Lutheran  Church,  Lexington,  S.  C.  $1,800.  for  the 
burning  of  this  church  by  Sherman's  army. 

H.R.  239.  Authorizes  the  Federal  Treasury  to  pay  to  the 
Ladies  Ursuline  Community,  of  Columbia,  S.  C,  $100,000,  for 
damage  and  destruction  of  its  property  by  Sherman's  army. 

H.R. 242.  Authorizes  the  Federal  Treasury  to  pay  to  the 
Washington  Street  Methodist  Church,  Columbia.  8.  C, 
$25,000,  damage  and  destruction  to  Its  property  by  Sherman's 
army. 

B.  r.  C.  LOANS  BEFTNANCB  BUSINESS  FBOPOtTT 

H.  R,  11.  Authorizes  the  R.  F.  C.  to  make  loans  to  refinance 
business  property.  Why  not?  We  have  provided  for  others, 
and  merchants  at  this  time,  more  than  ever  befoie,  need  this 
assistance  and  at  a  lower  rate  of  interest  than  tliey  are  now 
paying,  in  that  they  need  what  cash  they  may  have  to  help 
carry  on  their  business. 

MAKE  IT  A   FEDEBAL   CRIMB 

H.  R.  3036.  To  make  it  a  crime  to  advocate  or  promote  the 
overthrow  of  the  Government  of  the  United  States  by  force 
and  violence.  I  contend  at  this  time  when  we  have  in  some 
sections  of  the  country  those  who  are  communistically  in- 
clined and  with  thousands  of  aliens  who  are  Lving  in  the 
United  States  who  should  be  deported  and  who  are  coming 
here  for  the  sole  purpose  of  Russianizing  this  country  that 
by  all  means  this  bill  should  be  passed. 

VSDEBAL  OOUBT  FOB  8UMTEB 

H.  R.  6516.  Proposes  to  hold  Federal  court  at  Sumter  by 
creating  a  district  embracing  Sumter,  Clarendon,  and  Lee 
Counties. 

COTTON   TWINS 

H.  R.  77.  Proposes  to  use  cotton  twine  in  tying  the  mails  of 
the  United  States  to  take  the  place  of  jute  twine  that  is  now 
being  used.  I  contend  that  it  is  un-American  for  Uncle  Sam 
to  advocate  America  for  Americtms  and  then  proceed  to  tie 
the  malls  of  the  United  States  with  Jute  twine,  a  product  of 
India. 

PBOTBCIXNO  BOOTH  CABOLtNIANS 

H.  R.  12576.  Forbidding  the  letting  of  a  star-route  contract 
where  the  route  originates  within  the  State  to  a  citizen 
from  any  other  State.  This  has  happened  in  South  Carolina 
this  year  in  sending  a  man  from  Arkansas  into  my  State. 
This  is  unfaii',  and  I  am  against  any  such  procedure. 

A    TABITF    ON    JtTTE    AND   JUTE   PBODtJCTS 

H.  R.  17.  A  bill  proposing  to  place  a  tariff  on  jute  and  jute 
products  imported  into  this  country.  I  have  been  fighting 
for  this  for  many  years,  and  it  appears  from  the  interest 
shown  during  this  session  of  the  Congress  tliat  the  day  is 
not  far  distant  before  we  shall  be  able  to  protect  our  cotton 
farmers,  cotton  mills,  and  our  cotton-mill  workers  from  this 
arch  enemy  of  the  cotton  South. 

Why  the  South  has  gone  along  all  of  thes^;  years  payln? 
millions  of  dollars  to  tariff  barons  in  other  sections  and 
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sitting  idlv  by  and  permitting  India,  the  next  largest  cotton- 
growing  country  to  the  United  States,  to  ship  into  thl:i  coun- 
try pound  lor  pound  enough  jute  and  jute  products  to  take 
ovi  o-*n  markets  away  from  us  to  the  tune  of  3.000.000  bales 
of  cotton  annuaUy  is  beyond  me.  .  .w      w    *  i, 

India  Is  increasing  her  cotton  production  and  thereby  tak- 
ing a  large  part  of  our  foreign  markets  away  from  us.  Last 
year  Japan  bought  1.500.000  bales  of  Indian  cotton  and  Is 
not  only  increasing  her  sales  in  foreign  markets,  especially 
for  our  coarse  cotton  goods,  but  is  mixing  this  type  cotton 
with  American  cotton  and  exporting  large  increasmg  quan- 
tities into  the  United  SUtes  at  the  expense  of  our  farmers, 
cotton  mills,  and  textile  employees  In  the  Umted  States.  In 
the  meantime,  as  sUted.  we  are  permitting  India  to  flood 
our  own  markets  with  jute  and  jute  products  grown  by 
pauper  labor.  How  much  longer  will  our  farmers,  the  cot- 
ton mills,   and  the  unemployed  cotton-mill  workers  stand 

for  this?  ^.  _  .  , 

I  am  willing  to  stand  on  my  record  and  contmue  my  light 
on  this  most  important  matter.  I  am  hoping  that  the 
people  back  in  the  cotton  States  will  become  posted  on  this 
Important  matter  to  the  extent  that  they  will  see  to  it  that 
their  representatives  In  Congress  shall  join  with  me  In  my 
fight  which  is  necessary  to  lick  the  Jute  interests  and  put 
this  fair  suxd  constructive  proposition  over. 

OkGANlZIMC    rO£    THS    PROTTCTION    OF    MT    PTOPL* 

I  am  now  organizing  the  South,  cotton  mills,  farm  organl- 
zaUons.  agricultural  commissioners.  Association  for  New 
Uses  for  Cotton,  cotton  merchants'  associaUons,  cooperaUve 
associations,  as  weU  as  every  other  interest,  other  than 
the  jute  interests,  with  the  hope  that  we  will  be  able  to 
put  enough  "heat"  from  these  interested  organizations  in 
the  various  cotton  States  behind  those  representatives  m 
Congress  from  the  South,  so  as  to  be  able  to  place  a  tariff 
on  this  arch  enemy  of  the  South,  Jute. 
^God  forbid  that  we  shall  ever  again  plow  under  four 
miliion  bales  of  perfectly  good  American  cotton  at  the  ex- 
pense of  the  Government,  farmers,  cotton  pickers,  glnners. 
and  oil  mills  of  this  country,  rather,  let  us  preserve  for 
cur  people  our  markets,  as  Indicated.  It  would  have  been 
better  for  everyone  concerned  to  have  manufactured  this 
cotton   and   cottonseed,   giving   same  to  the   destitute   and 

needy.  ^  _ 

Today  the  P.  E.  P.  A.  under  Hoiduns  Is  buying  miUions 
and  mUlions  of  yards  of  cotton  cloth,  furnishing  same  to 
the  sewing  rooms  of  the  country  with  the  taxpayers'  hard- 
earned  money.  This  is  being  done  for  two  reasons,  first,  to 
he^p  those  in  distress  and.  second,  to  help  get  rid  of  that 
much  cotton.  This  Is  a  strange  procedure  in  both  instances. 
In  plowing  under  cotton  and  buying  cotton  with  the  Ux- 
payers*  money  when  we  have  home  markets  that  could  be 
utU.zed  to  the  extent  of  from  two  to  three  million  bales. 

Think  what  this  would  mean  to  cotton  mills  and  textile 
workers,  if  we  would  thus  protect  our  own  markets.  It  would 
put  150.000  additional  cotton-textile  employees  to  work. 

rxDCKAL    AID    TOtL    RXJMJlL    POST    KOAOS 

Besides  these  bills  which,  as  stated.  I  now  have  pending,  I 
am  going  to  fight  for  other  special  legislation,  including  a 
bill  that  will  do  what  the  Congress  has  been  promising  under 
Federal -road-aid  bills  in  the  past^that  is.  to  earmark  a  cer- 
tain portion  of  these  funds  to  be  actually  used  on  rural 
post  roads,  whether  in  or  out  of  the  road  system— and  I 
don't  mean  maybe. 

CaOP  mSITBAIICB 

The  time  has  come,  because  of  frequent  storms,  floods,  and 
droughts,  to  pass  permanent  legislation  insuring  crops  from 
destruction,  as.  for  instance,  the  serious,  extended  drought 
in  the  Southeast  at  this  time.  Every  other  line  of  business 
is  covered  with  insurance.  To  preserve  any  benefits  that 
the  State  smd  Federal  Government  may  give  to  farmers  and 
to  maintain  and  insure  the  debt-paying  and  purchasing 
power  of  farmers,  as  stated,  this  important  matter  must  not 
be  further  delayed.  Just  think  what  it  would  mean  to  cotton 
farmers  in  the  Southeast  at  this  time,  as  well  as  business  and 
the  Government  that  have  made  millions  of  loans,  seed  loans 
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and  other  loans,  to  farmers,  if  crops  were  covered  with 
insurance. 

I  expect  to  advocate  this  type  of  legislation  in  the  next 
session  of  Congress. 

Om   AlTD   ONl-HALF   PEKC«NT    INTEREST   RATES 

I  am  for  legislation  like  the  Frazier-Lerrke  farm-mortgage 
refinancing  bill,  which  was  voted  down  during  this  session 
of  Congress.  There  is  no  excuse  for  farmers  having  to  pay 
from  3  4  to  8  percent  on  land  mortgages  when  others  have 
the  right  to  have  currency  issued  free,  except  about  30  cents 
per  thousand  dollars,  the  cost  of  the  paper  and  the  expense 
of  printing.  This  legislation  proposes  a  rate  of  iVz -percent 
interest  and  the  issuing  of  currency  in  an  amount  of  $3,000.- 
000,000  if  these  bonds  do  not  sell.  I  mad£  a  speech  some  days 
ago  that  will  take  care  of  the  charges  of  the  Uberty  League 
and  others  that  this  bill  is  an  inflationary  bilL 

FARM-TENANT   BIIX 

A  bill  that  we  expect  to  give  careful  consideration  to  in 
the  next  Congress  is  a  bill  that  will  enable  the  Federal  Gov- 
ernment to  help  make  landowners  out  of  that  large  class  of 
farmers  who  are  now  tenant  farmers,  having  lost  their  lands 
dimng  the  depression  beginning  in  1921  imder  a  Repub- 
Ucan  administration.  Many  of  these  farmers  are  worthy 
and  capable,  having  lost  their  lands  by  no  fault  of  theirs. 
There  are  lots  of  young  men  and  women  that  will  make  good 
if  they  can  get  a  chance  imder  this  type  of  legislation. 

MARKmNG    AND    DISTRIBUTION    OF    FARM    PRODUCTS 

The  most  important  pieces  of  legislation  that  should  be 
passed,  which  has  been  neglected  all  of  these  years,  is  to 
establish  a  real  up-to-date  marketing  and  distributing  sys- 
tem for  farm  products.  Until  this  is  done  whatever  we  may 
do  for  farmers  will  not  solve  the  marketing  problem  and 
price  flxing  and  price  protecting  of  farm  products,  both  In 
the  interest  of  farmers  and  consumers. 

I  have  been  made  a  real  collecting  agent  since  I  have  been 
elected  to  the  Congress  because  of  the  unfair  treatment  re- 
ceived by  shippers  of  farm  products,  who  send  their  claims 
and  complaints  to  me. 

There  are  thousands  of  useless  middlemen,  brokers,  com- 
mission men  and  pin  hookers,  who  are  controlling  the  mar- 
ket and  distributing  of  the  farmers'  products  today,  and 
they  are  sapping  the  very  lifeblood  out  of  both  the  farmer 
and  the  consumer. 

Every  other  well-organized  group  has  an  ujvto-date  mar- 
keting and  distributing  system.  Look  at  General  Motors. 
They  control,  along  with  Henry  Pord.  the  automobile  busi- 
ness, and  they  fix  the  distribution  and  the  price  right  down 
from  the  factory  to  the  States,  coimties,  and  to  the  actual 
buyer  of  an  automobile. 

Look  at  the  Intematicmal  Harvester  Co.  and  a  number 
of  other  manufacturers  of  farm  implements.  They  are  or- 
ganized, and  they  completely  control  the  distribution  of  their 
products,  when  and  where,  and  at  a  fixed  price  that  is  abso- 
lutely destroying  the  unorganized  farmers  who  have  to  pay 
unreasonable  fixed  prices  lor  their  farm  implements.  11  we 
do  not  propose  to  enforce  the  antitrust  laws  of  this  country. 
thereby  bringing  about  fair  competition  and  fair  prices, 
then  I  am  for  regimentation  of  these  monopolistic  groups 
and  the  placing  of  unorganized,^  independent  merchants, 
farmers,  and  wage  earners  on  an^equal  basis  by  the  assist- 
ance of  the  Federal  and  State  Governments. 

These  independent  and  unorganized  classes  have  no  bar- 
gaining power  either  in  buying  or  selling.  No  wonder  65 
percent  of  the  farmers  of  South  Carolina  are  tenants,  having 
lost  their  farms,  many  of  which  were  handed  down  from 
their  grandfathers.  No  wonder  independent,  unorganized 
merchants  are  being  forced  out  of  business.  No  wonder  so 
many  strikes  by  the  great  laboring  class  of  people  are  occur- 
ring from  time  to  time.  These  things  will  continue  until 
proper  legislation  is  pa.ssed  and  until  the  unorganized  groups 
are  protected  from  the  unfair,  monopolistic,  price-fixing 
groups,  both  in  buying  and  selling. 

Just  think  about  what  is  going  on  and  that  has  been  going 
on  along  this  line.    The  plowing  under  of  4,000.000  bales  of 


cotton,  while  we  have  millions  of  ragged  American  citizens, 
with  the  hope  that  we  may  be  able  to  force  cotton  prices  up. 
Just  think  for  a  moment  that  God  Almighty  has  to  bring 
about  a  flc^l.  drought,  or  boll  weevil  infestation  to  help 
farmers  secure  a  better  price  for  the  little  they  have  left. 

In  the  next  place,  when  farmers  are  blessed  with  a  good 
crop  the  prices  go  down  below  the  cost  of  production,  and 
after  his  products  have  passed  through  the  valley  of  death 
and  destruction  these  well-organized  groups  that  I  have 
been  talking  al)out.  including  speculators  on  the  cotton  ex- 
changes, are  able  to  fix  prices  and  they  become  the  bene- 
ficiaries of  what  we  might  call  Wood  money. 

What  the  fanner  wants  to  know  is  when  he  raises  a  crop 
that  he  can  find  a  buyer  for  it.  His  principal  interest  is  ob- 
taining a  fair  price  for  his  products,  plus  a  stable  mai^et, 
in  which  demand  is  closely  in  line  with  supply. 

The  good  bills  that  I  have  referred  to  which  I  have  already 
passed  do  not  satisfy  me.  and  I  therefore  propose,  as  usual, 
to  fight  and  continue  to  use  my  influence  with  my  colleagues 
and  with  the  various  departments  of  Government,  which  I 
have  gained  becau/>e  of  my  Ir.ng  service  in  Congress,  in 
bringing  about  these  much-needed,  constructiye  pieces  of 
legislation. 

In  closing  may  I  state  that  I  have  every  reason  to  believe 
that  my  constituents  realize  that  they  have  an  honest,  hard- 
working Congressman  in  Washington — one  whom  they  can 
hear  from,  one  who  has  been  bringing  the  "hacon"  home — 
and  they  will  not  forget  his  untiring  efforts  in  the  way  of 
prompt  and  efficient  service  and  his  services  along  construc- 
tive legislative  Unes  on  the  25th  day  of  August  next. 
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KXTKHSION  OF  RKiCABirs 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  ccHvsent  to 
extend  my  remarks  in  the  Rxcosd  as  they  may  exceed  two 
pages. 

The  SPEAKER.  If  the  gentleman's  remarks  contain  any- 
thing besides  his  own  remarks  that  exceed  two  pages  he 
must  get  permission. 

Mr.  BEITER.    "These  are  my  own  remarks,  Mr.  Speaker. 

"The  SPEAKKR.  "Then  the  gentleman  does  not  need  any 
further  permission. 

ADt  tKSESYE  TKAOflVG  COKPS 

The  SPEAKER  laid  befOTe  the  House  the  following  mes- 
sage from  the  President  of  tbe  United  States,  which  was 
read: 

To  the  House  of  Repreaentattoes: 

I  return  herewith,  without  my  approval.  House  bill  No. 
11969.  entitled  "An  act  to  promote  national  defense  by 
organizing  the  Air  Reserve  Training  Corps." 

The  purpose  of  this  measure  is  to  create  a  new  organiza- 
tion in  the  scheme  of  national  defense.  It  cont«nplates  the 
enrollment  of  the  youth  of  the  country  between  the  ages  of 
17  and  24  years  in  a  Junior  Air  Reserve  Training  Corps, 
with  a  view  to  their  being  held  available  for  service  in  the 
event  of  a  national  emergency. 

The  War  Department  has  reported  that  there  is  no  imme- 
diate military  necessity  for  such  an  organization,  and  that 
its  cost  would  be  out  of  proportion  to  the  results  looked  for. 
In  view  of  the  many  demands  to  produce  the  most  effective 
air  defense  at  a  minimum  cost,  any  expenditures  which  are 
not  present  military  necessities  should  be  postponed.  For 
the  present  the  system  of  Air  Reserves  in  its  concept  is 
satisfactory  and  needs  only  further  amplification  to  twa^a  it 
effective.  We  are  spending  very  large  sums  for  mechaniza- 
tion, motorization,  and  modernization  of  equipment  of  all 
kinds,  including  air  defense.  We  are  meeting  acute  shortages 
In  Army  housing,  in  fortification,  and  officer  strength.  These 
vital  matters  should  be  provided  for  flrsL 

While  the  estimated  initial  expenditure  to  make  this  meas- 
ure  effective  is  comparatively  small,  the  Hprnnnrfg  now  being 
made  upon  the  Treasury  to  produce  an  effective  air  defense 
at  a  minimum  cost  are  such  that  any  expenditures  which  are 
not  pressing  military  necessities  must  be  ixMtponed. 

f^UKKLOr  D.  BOOSKVKLT. 

Th«  Whitz  House.  June  t,  193S. 


The  SPEAKER.  The  objections  of  the  President  will  bo 
spread  upon  the  Journal. 

Mr.  McSWAIN.  Mr.  Speaker.  I  move  that  the  message  bo 
ordered  printed,  and  that  the  message,  together  with  the  bill 
to  which  it  refers,  be  referred  to  the  Committee  on  Military 
Affairs. 

The  motion  was  agreed  to. 

TTKLAWTUL  DETKNTION  OF  FUUIISH  SAnJKG  VXSSELS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  of  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  pt^pers,  referred  to  the 
Committee  on  War  Claims: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  of  the  Secretary  of  State  In 
regard  to  claims  presented  to  the  Department  of  State  by 
the  Government  of  Finland  in  behalf  of  the  owners  of  cer- 
tain Finnish  sailing  ves>*ls  which  are  alleged  to  have  been 
imlawfully  detained  in  ports  of  the  United  States  in  1918. 

I  recanmend  that,  as  proposed  by  the  Secretary  of  State, 
the  necessary  legislation  be  enacted  to  permit  the  owners 
of  the  vessels  to  present  their  claims  to  the  Court  of  Claims. 
A  draft  of  a  bin  suitable  for  that  purpose  accompanies  the 
Secretary's  report. 

Fkanklxn  D.  Roosxtxlt. 
Thx  Whxtk  House,  June  8,  193S. 

JOSEPH  W.  BTUfS 

Mr.  OXX)NNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  in  the  Record  a  letter  addressed  to  the  Clerk  by 
the  Federal  Home  Loan  Bank  Board,  and  a  resolution 
adopted  by  that  Board  in  respect  to  the  late  Speaker  Btrics. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OXXJNNOR.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarics  in  the  Recokd,  I  include  the  following  letter  ad- 
dressed to  the  Clerk  of  the  House  by  the  Federal  Home  Loan 
Bank  Board  and  a  resolution  ad<^;>ted  by  that  Board  in  re> 
spect  to  the  late  Speaker  Btkhs: 

Fbikral  Home  Ix>an  Bank  Board. 

WashinffUm.  June  6,  1936. 
Hon.   SoTTTH   TRimcE.  .  -f 

Clerk.  Bouse  of  Repreaentative*, 

Washinffton,  D.  C. 
Mr  Dear  BCr.  Trucble:  I  ait:  enclosing  berrwltta  copy  of  a  reso- 
lution adopted  by  the  Federal  Home  Loan  Bank  Board  on  June  4. 
19S6. 

Very   truly   yonn. 

R.  L.  Nacls, 
Secretary  to  the  Board. 
P.  S. — A  copy  at  thlB  reeolutlon  ha«  been  sent  to  Mn.  Byms. 

B.  L.  N. 

Be  it  Re30lved,  TbMX  the  Federal  Home  Loan  Bank  Board  hereby 
expresses  its  profound  regret  at  the  great  national  loss  In  the 
death  of  Hon.  Josxph  W.  Btuvs.  Speaker  of  the  Houee  of  B«pre- 
aentatlves.  and  expresses  its  sympathy  to  the  members  of  his 
family  In  this  sudden  and  distressing  affliction;  and  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  hi*  family 
and  one  deUvered  to  the  Clerk  of  the  House  of  Bepreeentatlves. 

CONOR  KSSMAlf  lOTCHEU.  HTIS  BACK 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Reccko  and  to  in- 
clude therein  a  short  editorial  taken  from  the  Washington 
Tribune  of  Jime  5  last. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BdTCHELL  of  Illinois.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
editorial  from  the  Washington  Tribune  of  Jtme  5  last: 

with  a  charactertotie  story  of  two  Irishmen  who  read  on  a 
tombstone.  "Not  dead,  but  sleeping",  to  which  Mike  ccmmented, 
"It  I  was  dead.  I  would  not  Ue  about  It".  Congressman  Mttcheli, 
closed  a  Bmawhtng  reply  to  a  q>eech  that  had  been  miule  by  Con- 
gressman BoBSioN,  RepubUcan.  for  Negro  consumfrtlon. 

As  the  Congress  draws  to  a  close,  opportunity  is  seized  to  get 
Into  the  Rbcoko  campaign  material,  and  the  G.  O.  P.  has  amasaed 
aU  Its  oratory  to  OTercome  the  devastating  attack  made  by  Con- 
gressman UrrcBZu.  in  a  farmer  speech  In  vhlch  he  held  up  the 
old  party  to  scorn  for  its  betrayal  of  the  Negro. 

Oangrannan  Robsiov  was  chosen  to  cover  Mr.  Mttchsll's 
•dvance,    but   he    and    the   BepubUcans   found   the   first   colored 
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Democrat  to  occupy  ft  place  In  the  House  of  Representatives 
prepared  and  with  reinforcements.  This  laat  speech  by  Mr 
MrrcHiLL  not  only  defended  his  former  position  but  drove  home 
in  telling  fashion  new  body  blows  to  the  badly  wounded  fealty 
between  the  Old  Guard  and  its  long-suffering  colored  followers. 
Mr  MrrcHiLL  demonstrated.  In  fact,  that  a  new  type  of  Negro  has 
been  bom  since  the  Republican  Party  decided  to  taXe  the  colored 
voter  for  granted.  Mr  BiirrcHELL  showed  that  we  have  come  at 
last  to  understand  America  and  the  relation  of  political  adherence 
to  party  orgaxilzatlon  upon  the  basis  of  aims,  needs,  and  expecta- 
Uons  here  and  now.  not  upon  a  basis  of  some  past  event  con- 
nected with  the  dead.  v 

"It  la  not  a  question  of  which  party  wants  us;  It  Is  a  question  of 
which  party  offers  us  a  better  opportunity  to  rise  In  this  country 
and  live  as  dtlzeiM  should  live."  he  said.  In  making  clear  why  the 
Negro  has  shifted  hU  allegiance  to  the  Rooeevelt  and  Gamer 
banner. 

Congressman  MrrcHKLL  has  Improved  as  he  has  spoken,  and 
Monday.  June  1.  conducted  himself  in  a  manner  that  challenges 
comparlscm  with  anything  that  has  been  said  upon  the  subject  of 
the  Negro  In  politics.  Prom  our  long  experience  with  legislative 
procedure  and  personalities,  we  unhesitatingly  commend  him  to 
his  constituents  In  Chicago:  not  only  they  but  we.  all  of  us,  are 
well  represented  by  Congressman  A.  W    Mttchzll,  of  Illinois. 

ENBOLLES  BILLS  AND  JOINT  RESOLUTION  SIGNED 

Mr.  PARSONS,  from  the  Committee'  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands 
in  Federal  buildings  by  blind  persons,  to  enlarge  the  eco- 
nomic opportunities  of  the  blind,  and  for  other  purposes; 

H.R.  6772.  An  act  to  amend  the  Grain  F\itures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regu- 
lating transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  7690.  An  act  to  authori2e  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany.  N.  Y.; 

H.R.  8234.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin,  111.,  and  the  erection  of 
a  heroic  Pioneer  Memorial; 

H.R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adequate  supplies  of  timl)er  and  other  forest  products 
for  the  people  of  the  United  States,  to  promote  the  full 
use  for  timber  growing  and  other  purposes  of  forest  lands 
in  the  United  States,  including  farm  wood  lots  and  those 
abandoned  areas  not  suitable  for  agricultural  production, 
and  to  secure  the  correlation  and  the  most  economical  con- 
duct of  forest  research  in  the  Department  of  Agriculture, 
through  research  in  reforestation,  timber  growing,  protec- 
tion, utilization,  forest  economics,  and  related  subjects,  and 
for  other  purposes",  approved  May  22,  1928; 

H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
public  works  on  rivers  and  harbors  for  flood  control,  and  for 
other  purposes; 

H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State 
of  Arkansas,  and  for  other  purposes; 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Gettysburg; 

H.R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act.  approved  July  11.  1916.  as  amended  and  suppiemented, 
and  for  other  purposes; 

H.R.  11920.  An  act  to  increase  the  efficiency  of  the  Air 
Corps; 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code,  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  judges; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of 
holding  terms  of  the  United  States  district  court  in  the 
eastern  district  of  Kentucky,  and  to  amend  section  83  of 
the  Judicial  Code,  as  amended;  and 

H.  J.  Res.  467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  foUowing  titles: 


S.  1073.  An  act  for  the  relief  of  Louis  Finger;  and 
S.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  opera- 
tion of  vessels  of  the  Coast  Guard  and  Public  Health  Service. 

Extension  of  Remarks 
in  memoriam 
Mr.  FENERTY.     Mr.  Speaker,  under  general  leave  to  ex- 
tend my  own  remarks,  I  include  the  following  tribute  to  our 
late  Speaker,  Hon.  Joseph  W.  Byrns: 

In  Memoriam 

bon.  j06kph  w.  btkns,  speakex  of  the  housk 

(By  Hon.  Cluuik  Gkrald  Penibtt,  of  Pennsylvania) 

O   Death,   thou   wert   unkind:    why   didst   thou   dim 
Those  smiling  eyes  that  saw  but  to  conjBOle, 
Like  windows  pouring  light  from  out  his  soul 

Into  our  sunless  hearts?     Why  didst  thou  Umn 

With  ley  touch  those  lips  that  knew  to  brim 
With  love  made  vocal  for  our  land?     Now  toU 
Ye  bells! — ImmcM-tal  now  upon  our  roll 

He  lives;  and  eyes  are  wet  with  thought  of  him. 

Ah.  Death,  not  thine  the  laurels:  he  shall  rob 
Thee  of  thy  verdict,  nor  canst  thou  decree 
A  stillneas  to  that  heart  that  knew  not  dross — 

That  sacrlfldal  heart  whose  every  throb 
Was  but  a  bead  In  Honor's  rosary. 
•  Whose  mysteries  have  led  him  to  the  cross. 

HON.  JOSEPH  W.  BYRNS 

Mr.  O'CONNOR.  Mr.  Speaker,  last  Friday  was  the  saddest 
day  in  the  history  of  the  House  of  Representatives.  There  is 
no  precedent  in  the  147  years  of  its  existence  for  such  an 
occurrence  as  a  Speaker  dying  while  the  House  was  in  ses- 
sion. The  shock  of  it  all  is  stiU  with  us  and  will  remain 
indelibly  imprinted  on  our  minds. 

The  Speakership  of  the  House  of  Representatives  of  the 
United  States  of  America  is  the  highest  oCQce  in  all  the 
world,  next  to  President  of  our  United  States.  Only  great 
men  have  filled  that  ofiBce.  No  occupant  was  ever  unworthy 
of  the  trust  imposed  upon  him.  They  all  realized  the  re- 
sponsibility of  presiding  over  the  representative  branch  of 
the  Federal  Legislature,  the  body  most  nearly  responsive  to 
the  will  of  the  electorate. 

In  that  long  list  of  illustrious  statesmen  we  now  inscribe 
the  name  of  Joseph  Wellington  Byrns,  a  Representative 
from  the  State  of  Tennessee  and  Speaker  of  the  Seventy- 
fourth  Congress  from  January  3,  1935,  until  12:15  a.  m.  of 
June  4,  1936. 

To  know  him  was  to  love  him. 

In  a  legislative  body  the  real  esteem  In  which  a  member 
is  held  may  be  measured,  not  merely  by  the  respect  and 
affection  of  his  colleagues,  but  more  exactly  by  the  affec- 
tion in  which  he  is  held  by  the  ofBcials  and  employees  from 
the  highest  clerks  down  to  the  little  page  boys. 

When  the  astounding  news  reached  this  Chamber  Thursday 
morning  that  our  beloved  Speaker  was  dead  the  grief  of  no 
Member  exceeded  that  of  the  tiniest  page.  Such  love  few 
men  bring  forth. 

To  adequately  eulogize  Joe  Byrns  would  require  the  elo- 
quence and  the  perception  which  few  men  possess.  A  mere 
narrative  of  his  life  and  achievements  is  worthy,  however, 
of  record  and  is  an  inspiration  to  the  youth  of  America. 

Bom  on  a  farm  near  Cedar  Hill  in  Robertson  County,  Term., 
he  grew  up  to  manhood  and  lived  with  all  the  problems  of  the 
farmer,  whose  champion  he  was  during  all  his  legislative 
career.  After  attending  the  public  schools  of  his  county  he 
was  graduated  in  law  from  Vanderbilt  University  in  the  city 
of  Nashville,  which  thereafter  became  his  home  and  the  place 
in  which  he  practiced  his  chosen  profession — the  law. 

Joe  Byrns  came  to  the  House  of  Representatives  well 
trained  in  legislative  procedure.  For  three  terms  he  was  a 
member  of  the  lower  house  of  the  Tennessee  Legislature  and 
37  years  ago  was  the  speaker  of  tlmt  body.  In  1900  he  was 
elected  to  the  senate  of  his  State  and  was  thereafter  elected 
to  the  Sixty-first  Congress.  Enuring  14  Congresses,  nearly  28 
years,  he  has  represented  his  State  and  the  country  as  a 
Member  of  the  House  of  Representatives.  Only  one  Member 
of  the  present  House  outranked  him  in  service  by  one  term, 
and  only  one  other  Member  equaled  his  length  of  service. 


No  man  ever  came  to  the  Speakership  with  greater  train- 
ing. He  was  successively  chadrman  of  the  Appropriations 
Committee,  majority  leader,  and  Speaker.  No  Member  had 
a  greater  knowledge  of  the  procedure  and  practices  of  the 
House.  He  had  lived  It  all.  It  was  not  theory  to  him.  He 
took  a  leading  part  in  the  developmient  of  modem  parlia- 
mentary procedure  in  the  House. 

Such  was  our  late  Speaker. 

When  strong  men  weep  someone  worth  while  has  passed  on, 
not  soon  to  be  forgotten. 

So  we  gathered  here  in  the  Hall  of  the  House  of  Repre- 
sentatives in  the  presence  of  his  remains  in  joint  session  with 
the  Senate  of  the  United  States,  and  among  the  invited  guests 
were  the  President  of  the  United  States,  his  Cabinet,  the  Jus- 
tices of  the  Supreme  Court,  the  representatives  of  the  Diplo- 
matic Corps,  the  Army,  the  Navy,  and  all  the  branches  of  our 
Goverment,  which  he  loved  so  much. 

Few  men  have  had  this  signal  honor  bestowed  upon  them. 
Few  ever  deserved  it.  If  ever  any  man  was  entitled  to  the 
respect  which  was  shown  here,  it  Is  our  beloved  Speaker. 

PROGRESS  REGISTESED  IN  CAMPAIGN  FOR  EQUAL-RIGHTS  AMENDMENT 

Mr.  LUDIXDW.  Mr.  Speaker,  occasionally,  ir.  the  long  sweep 
of  years,  we  are  privileged  to  witness  an  epochal  event  in 
the  progress  of  the  human  race.  Such  an  event  when  it 
occurs  may  be  so  overshadowed  by  other  happenings  that  it 
will  pass  almost  unnoticed,  but  gradually  the  cloak  of  tem- 
porary obscurity  will  disappear  and  it  will  loom  up  large  in 
the  perspective  of  history. 

Such  an  event,  in  my  opinion,  was  the  action  of  the  Judi- 
ciary Subcommittee  of  the  House  of  Representatives  the 
other  day  in  ordering  a  f  avoraUe  reix>rt  on  House  Joint  Reso- 
lution No.  1.  the  proposed  equal- rights  amendment  to  the 
Constitution  of  the  United  States.  As  the  sponsor  of  the 
amendment  in  the  lower  branch  of  the  Congress  I  hail  the 
action  of  the  subcommittee  with  the  deepest  sentiments  of 
gratitude  and  with  a  keen  appreciation  of  the  significance 
of-this  victory  in  the  first  important  battle  of  the  camjpaign 
to  raise  women  to  a  legal  status  comparable  with  that  of  men 
in  all  of  the  affairs  of  Ufe. 

There  will  be  other  battles— ^perhaps  many  of  them — be- 
iore  the  legal  status  to  which  women  are  entitled,  coequal 
with  men,  is  made  permanent  and  secure  in  our  fundamental 
law,  but  this  Initial  victory  will  give  heart  and  hope  and 
cheer  to  the  militant  hosts  who  are  enlisted  in  the  cause  of 
women,  and  will  be  a  powerful  incentive  to  spurring  them  on 
to  further  achievements.  It  is  not  too  much  to  expect  that 
the  favorable  action  of  the  subcommittee  in  this  Congress 
will  be  followed  by  similar  favorable  action  by  the  full  Com- 
mittee on  the  Judiciary  early  in  the  next  Congress,  and  that 
within  a  few  years  at  the  longest  Congress  will  adopt  the 
resolution  and  send  the  proposed  equal-rights  amendment 
out  to  the  State  legislatures  for  ratification. 

In  the  evolution  of  the  centuries  women  have  progressed 
by  slow  and  painful  process,  often  with  great  travail,  from 
the  status  of  slaves  and  chattels  to  be  the  equals  of  men  In 
the  ballot  booths,  but  they  cannot  acquire  the  absolute  fran- 
chise of  freedom  to  which  they  are  entitled  and  the  position 
they  should  occupy  in  society  until  the  equal-rights  amend- 
ment makes  them  equal  with  men  in  all  things  before  the 
law. 

OPPOKKNTB    ASS  CHALXJOfGnt 

I  challenge  anyone  who  thinks  to  the  contrary  to  give 
one  legitimate  reason  why  women  should  not  be  raised  to 
this  position  of  equality  with  men.  I  defy  anyone  to  cite 
a  single  objection  that  will  stand  the  test  of  reason  and 
conscience.  I  know  that  we  still  have  among  us  Bourbons 
and  Tories  who  would  like  to  keep  women  altogether  out  of 
politics  and  public  affairs  and  consign  them  to  the  perennial 
role  of  cradle  rocker  and  kitchen  mechanic,  but,  thank  God, 
modem  public  sentiment  regards  women  as  something  higher 
in  the  human  equation  than  slaves  and  chattels  and  even 
the  Bourbons  and  Tories  who  so  long  obstructed  the  nine- 
teenth amendment  must  see  the  handwriting  on  the  wall. 
"ITie  best  evidence  of  this  is  found  in  the  fact  that  no  group 
of  hard-boiled,  reactionary  politicians  anywhere  in  America 
today  is  demanding  the  repeal  of  the  nineteenth  ftin»nrjm«>ntr 


History  has  a  habit  <rf  repeating  Itself  and  I  predict  that 
the  history  of  the  nineteoith  amendment  will  have  its  coun- 
terpart in  the  history  of  the  eqxial-rights  amendment.  The 
Tories  and  the  reactionaries  will  hold  out  for  a  long  time 
against  the  equal-rights  amendment  but  finally  they  will 
be  obliged  to  accept  it  as  the  natural  and  inevitable  corol- 
lary and  complement  of  the  equal-suffrage  amendment  and 
tranquillity  will  again  reign  and  America  will  be  better  off. 

When  I  say  that  America  will  be  better  off  by  raising 
women  to  their  full  stature  to  share  coequaUy  with  men 
the  obligations  and  opportunities  of  responsible  members  of 
society,  I  am  not  indulging  in  an  Idle  and  thoughtless  re- 
mark, as  history  proves.  TTiere  is  no  light  like  the  light  of 
experience.  The  best  way  to  judge  how  women  will  dis- 
charge their  responsibilities  in  the  future  Is  the  way  they 
have  discharged  them  under  the  nineteenth  amendment. 

•Rie  more  I  see  of  women  In  politics  and  in  public  activi- 
ties the  more  I  am  pleased  to  take  up  their  battle.  They 
are  making  good.  They  are  a  great  leavening  Influence  in 
Industry  and  in  our  public  life.  As  a  rule,  they  stand  for 
the  better  things,  and  by  the  use  of  the  suffrage  they  have 
obtained,  they  improve  the  quality  of  the  pubhc  service  and 
strengthen  the  Nation's  bulwarks.  I  have  great  faith  that 
the  righteous  power  of  the  women  when  once  aroused  will 
be  a  tremendous  force  in  guiding  the  Nation  to  a  higher 
and  happier  destiny. 

The  women  voters  of  our  country  do  not  believe  that  our 
boys  should  be  hurled  Into  the  shambles  of  foreign  wars  and 
their  influence  will  be  everlastingly  for  peace.  They  do  not 
condone  any  traffic  that  destroys  the  souls  of  men  and  women. 
They  beUeve  in  ujrfiolding  the  moral  standards.  Given  equal 
rights  and  full  opportunities  to  exercise  those  rights  their 
influence  will  be  a  constant  uplifting  force  for  high  ideals  of 
citizenship  at  home  and  peaceful  relations  with  all  the  world. 
Is  not  that  influence  worth  encouraging  and  cultivating? 

WITH    WOMZN   ALL   THI    WAT 

During  the  historic  campaign  that  led  to  the  adoption  of 
the  nineteenth  amendment  to  the  Constitution  of  the  United 
States  it  was  my  privilege  to  side  with  members  of  the 
Woman's  Party,  all  along  the  way.  It  was  a  campaign  of 
many  discouragements  and  grueling  hardships,  and  hope  too 
often  deferred;  of  bitter  disappointments  that  tested  the 
mettle  of  our  fighting  comrades  of  the  opposite  sex  and  often 
made  us  sick  at  heart.  Yet  there  was  no  lagging,  no  falter- 
ing, no  showing  of  the  white  feather,  for  we  knew  that  our 
cause  was  righteous,  and  that  it  is  written  in  the  book  of 
fate  that  righteousness  shall  ultimately  prevail.  As  a  news- 
paper correspondent  in  Washington,  without  a  thought  that 
I  would  ever  enter  public  office  or  seek  political  preferment, 
I  gave  the  best  that  was  In  me  to  the  cause;  not  only  be- 
cause I  believed  in  the  Justice  of  the  cause,  but  through  sheer 
admiration  for  the  pluck  and  perseverance,  the  sportsman- 
ship, and  the  eternal  grit  of  those  feminine  proponents. 

I  recount  my  small  part  in  the  struggle  for  equal  suffrage 
not  in  a  vainglorious  spirit  nor  to  attract  any  credit  to  my- 
self, for  I  deserve  no  credit  for  doing  a  citizen's  duty  In  a 
worthy  movement,  but  to  explain  why  I  Appeared  as  sponsor 
of  the  Lucretia  Mott  amendment  in  the  Seventy-second  and 
Seventy-third  Congresses  and  now  in  the  present  Congress. 

The  first  great  stronghold  taken  in  the  battle  for  the  eman- 
cipation of  women  was  the  stronghold  of  equal  suffrage. 
Now,  with  hopes  buoyed  by  the  nctories  of  the  past,  and 
with  righteousness  still  written  high  on  their  banners,  they 
are  moving  on  to  capture  the  second  strongh(^d,  which  will 
make  their  emancipation  complete,  the  stronghold  of  equal 
rights.  Equal  rights  is  the  corollary  of  equal  stiffrage.  With- 
out equal  rights,  equal  suffrage  Is  Incwnplete.  To  secure 
equal  rights  it  is  proposed  through  Federal  constitutional 
amendment  to  establish  at  one  time  and  at  one  stroke  rights 
of  women  coequal  with  men  in  all  of  the  States  and  posses- 
sions of  our  country.  It  is  proposed  to  wipe  out  forever  such 
ridiculous  and  silly  discriminations  as  today  deny  to  wcmien 
equal  guardianship  of  their  children,  a  responsibility  for 
which  an  all- wise  Providence  has  especially  endowed  them. 
It  is  proposed  to  take  down  the  nonsensical  barrier  which  27 
States  have  erected  against  women  servlDg  on  juries.    It  is 
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proposed  to  say  to  every  State  under  the  American  flag:  You 
shall  not  discriminate  in  your  employment  statutes  against 
women  who  bravely  seek  to  earn  bread  for  themselves  and 
^elr  loved  ones. 

It  is  proposed  to  say  to  all  of  the  States:  You  shall  give 
women  citizenship  rights,  property  rights,  equal  to  those  of 
men. 

It  is  proposed  to  sponge  out  of  our  State  statutes  the  mon- 
strous falsehood  that  there  should  be  a  dual  standard  of 
morals,  with  legal  escape  for  the  male  delinquent  and  legal 
penalty  for  the  woman  who  is  caught  in  sin.  In  short,  it  is 
proposed  by  this  amendment  to  give  to  women  equal  rights 
with  men  in  every  field  of  law.  It  is  only  through  a  Federal 
constitutional  amendment  that  the  widely  varying  discrimi- 
nations against  women  that  disgrace  the  statute  books  of 
many  States  can  be  wiped  out  and  equality  of  rights  for  men 
and  women  can  be  obtained  throughout  the  length  and 
breadth  of  the  Union. 

When  the  proponents  of  equal  rights,  remembering  me 
kindly  from  the  associations  of  the  past,  asked  me  to  intro- 
duce the  amendment  I  was  glad  to  do  so.  I  believe  as  sur»;ly 
as  God  is  in  His  heaven  that  this  amendment  will  sometime 
be  written  into  the  ConstituUon  of  the  United  States,  and  I 
will  be  happy  if  that  achievement  comes  in  my  time,  and 
especially  happy  if  I  can  be  an  instrument,  and  a  very  humble 
instnmient,  at  that,  in  the  fulfillment  of  women's  magnificent 
destiny. 

NONCISCKIMINATION    AMKNDMKNT 

If  I  were  to  give  the  equal-rights  amendment  a  new  name, 
I  think  I  would  call  It  the  nondiscrimination  amendment. 
Nondiscrimination.  I  believe,  would  be  a  little  more  accurate 
description  of  the  purpose  of  the  proposed  constitutional 
amendment  than  the  term  "equal  rights." 

There  is  no  doubt  that  the  statutes  of  many  States — per- 
haps all  of  them — discriminate  against  women  to  their 
great  disadvantage.  One  woman  who  is  interested  in  the 
equal- rights  amendment  has  compiled  a  list  of  1.000  in- 
stances of  rank  discrimination  against  women  In  State 
statutes,  and  she  has  not  had  time  to  give  even  cursory 
examination  to  the  statutes  of  some  of  the  States  to  see 
what  additional  discriminations  lurk  therein. 

I  have  already  referred  to  the  statutes  of  some  of  the 
States  forbidding  women  from  serving  as  guardians  of  chil- 
dren. How  grotesque,  unnatural,  and  perfectly  foolish  is 
such  a  law.  Who  Is  better  qualified  to  serve  as  the  guardian 
of  a  little  child  than  a  good  woman  with  the  mother  sym- 
pathy and  the  mother  heart?  Iliese  discriminations  exist 
right  at  our  national  seat  of  government.  In  the  District 
of  Columbia  when  a  son  or  daughter  dies  without  a  will 
the  father  inherits  to  the  exclusion  of  the  mother,  an  out- 
rageous rule  which  caused  one  of  the  courts  to  say: 

We  cannot  conceive  why  the  mother,  who  has  spent  her  yotttb 
In  a  labor  or  love  and  devotion  to  her  child,  should,  after  burying 
It  from  her  sight  in  its  narrow  house,  be  tamed  from  her  home 
a  beggar,  according  to  law.  with  neither  the  consolation  nor  com- 
pensation of  sharing  In  the  property  of  her  dead  child. 

In  Massachusetts,  Michigan,  and  New  York,  the  services 
and  earnings  of  a  minor  child  belong  to  the  father. 

DOTTBLS  8TAMSAXD   OV  MOSALa 

The  double  standard  of  morals  is  recognized  in  some 
States.  In  Maryland  a  man  may  divorce  his  wife  for  mis- 
conduct before  marriage  but  a  divorce  Is  not  available  to  a 
woman  on  that  ground.  In  Minnesota  a  husband  whose 
wife  Is  led  astray  may  collect  damages  from  the  guilty  third 
party.  On  the  other  hand,  no  wife  whose  husband  is  led 
astray  may  claim  compensation  from  the  guilty  third  party. 

In  40  States  the  services  of  the  wife  in  the  home  belong 
to  the  husband.  As  a  result  of  the  rule  that  the  services  of 
the  wife  belong  to  the  husband,  he  usually  has  the  right  to 
sue  for  damages  for  injury  to  her.  Suits  of  this  kind  are 
maintainable  in  Illinois,  Colorado.  Delaware,  Nebraska, 
Michigan.  Mississippi,  Missouri,  New  York,  and  Tennessee. 

Women  are  disqualified  as  Jurors  in  27  States.  What  reason 
Is  there  In  Justice  or  common  sense  why  women  should  not 
be  allowed  to  serve  as  Jurors? 

But  even  if  I  chose  to  do  so  it  would  be  manifestly  impos- 
sible for  me  to  enumerate  even  a  tithe  of  the  State  statutes 


that  now  discriminate  against  women.  They  are  innumer- 
able. All  of  us  who  have  a  sincere  interest  in  advancing  the 
cause  of  women  must  realize  the  utter  nonsense  of  trying  to 
wipe  out  these  cruel  and  unjust  discriminations  by  pop-gxm 
acts  of  State  legislatures,  when  it  can  be  done  so  much  more 
easily  and  satisfactorily  by  a  single  amendment  to  the  Fed- 
eral Constitution  declaring  that  women  shall  have  equal 
rights  with  men  throughout  the  Republic. 

I  am  one  of  those  who  believe  that  when  Thomas  Jeffer- 
son wrote  into  the  immortal  Declaration  the  precious  doc- 
trine that  "all  men  are  created  equal"  he  meant  both  men 
and  women.  The  equal-rights  amendment  would  put  women 
in  the  Constitution  of  the  United  States,  from  which  they 
seem  to  have  been  singularly  omitted  if  we  are  to  accept 
Judicial  interpretations  by  jwlitical  courts.  This  amend- 
ment would  raise  woman  to  the  dignity  which  the  Creator 
intended  for  her  when  He  made  her  not  man's  slave  but  his 
helpmate. 

TRtBTTTK   TO    COWORKZHS 

I  cannot  bring  these  remarks  to  a  close  without  paying 
my  humble  tribute  to  some  of  the  women  of  thought  and 
purpose  who  by  their  devotion  and  indomitable  energy 
have  done  so  much  to  bring  about  this  epochal  action  in 
the  direction  of  woman's  emancipation — the  favorable  re- 
port from  the  Judiciary  Subcommittee  on  the  equal-rights 
resolution- 
Miss  Alice  Paul,  former  chairman  of  the  National  Woman's 
Party,  has  been  the  directing  head  in  marshaling  the  forces 
of  women  to  the  support  of  the  resolution,  in  which  activity 
she  has  displayed  both  courage  and  genius.  Ilie  wise  lead- 
ership of  such  women  as  Miss  Paul  and  Mrs.  Harvey  W. 
Wiley,  chairman  of  the  national  council  of  the  National 
Woman's  Party,  has  been  of  incalculable  assistance  in  fur- 
thering this  great  cause,  and  I  think  perhaps  a  little  extra 
meed  of  praise  is  due  to  Mrs.  Betty  Gram  Swing,  who  has  been 
the  active  and  visual  representative  of  the  Woman's  Party 
around  the  halls  of  Congress  during  the  equal-rights  cam- 
paign. Combining  a  most  attractive  personality  with  keen 
intelligence  and  perseverance  that  knows  no  bounds,  Mrs. 
Swing  has  given  a  fine  demonstration  of  efQciency  personified, 
and  when  we  are  passing  out  compliments  we  must  not  fail 
to  place  some  laurels  on  her  brow  for  the  excellence  of  the 
service  she  has  rendered. 

THX  yi»Ay.iif.H-T.yMTrK  BILL 

Mr.  THOM.  Mr.  Speaker,  under  leave  to  extend  .ay  re- 
marks I  desire  to  set  forth  my  reasons  for  voting  against 
passage  of  the  Prazier-Lemke  bill,  providing  for  refinancing 
of  farm  mortgages.  My  attitude  will  be  better  understood  If 
first  we  have  before  us  a  simmiary  of  the  contents  of  this 
measure. 

It  calls  for  the  issuance  of  bonds  by  the  Farm  Credit  Ad- 
ministration, not  in  excess  of  $3,000,000,000,  to  liquidate  and 
refinance  existing  farm  mortgages,  and  which  bonds  shall 
bear  Interest  at  the  rate  of  IMi  percent  and  shall  be  secured 
by  mortgages  on  farms.  It  Is  generally  conceded  that  long- 
term  1  ^-i -percent  bonds  could  not  be  sold  at  par  to  the  invest- 
ing public.  If  the  farm-loan  bonds  are  not,  therefore,  pur- 
chased by  the  public,  the  bill  provides  that  they  are  to  be 
delivered  to  the  Federal  Reserve  Board  in  exchaxige  for  Fed- 
eral Reserve  notes  in  an  amount  eqxial  to  the  par  value  of 
the  bonds.  Loans  are  to  be  made  with  this  new  money  at 
a  rate  of  V/z  percent  interest  per  annum  and  IVi  percent 
principal  per  annum. 

In  the  original  bill,  mortgages  were  to  be  in  an  amount 
equal  to  the  fair  value  of  farms  and  75  percent  of  the  value 
of  improvements.  Manifestly,  this  would  leave  the  Govern- 
ment unprotected  in  case  of  shrinkage  of  land  values.  Fur- 
thermore, it  would  mean  an  abnormally  high  percentage  of 
abandonments,  foreclosures,  and  distressed  loans  for  the  rea- 
son that  borrowers  would  practically  have  no  equity  in  their 
farms.  This  unbusinesslike  and  financially  unwise  provision 
was  deleted  from  the  bill  at  the  behest  of  the  Prazier-Lemke 
supporters  themselves,  who  were  forced  to  see  its  unwisdom, 
and  the  percentage  of  loan  reduced  to  80  percent  of  the  fair 
value  of  land. 
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Chief  of  my  objections  to  the  bill  is  that  it  would  offer  its 
low-interest  rate  to  less  than  40  percent  of  the  farmers  whose 
farms  are  mortgaged  at  the  present  time,  and  therefore  the 
measure  is  highly  discriminatory.  To  be  specific.  34  percent 
of  all  farms  in  the  United  States  are  mortgaged,  and  the 
total  indebtedness  on  January  1,  1935,  was  estimated  at  $7,- 
770.000,000.  Inasmuch  as  only  $3,000,000,000  in  funds  would 
be  available  for  loans  under  the  Frazier-Lemke  bill,  it  is  ap- 
parent that  mortgagors  to  the  extent  of  $4,770,000,000  in 
indebtedness  could  not  be  accommodated.  We  would  then 
have  a  class  of  farmers  favored  by  the  Government  with  a 
1% -percent  interest  rate  and  a  still  larger  class  struggling 
along  with  an  interest  rate  of  4  to  8  percent. 

Obviously  the  farmer  with  a  high-interest  rate  would  find 
himself  handicapped  in  the  matter  of  production  costs. 
Parmer  A,  who  borrowed  money  heretofore  under  contract 
with  his  bank  at  5  or  6  percent,  would  operate  at  a  disad- 
vantage in  selling  his  milk  or  any  other  product  as  against 
farmer  B  across  the  road  from  him,  who  had  the  benefit  of 
a  Frazier-Lemke  loan  at  1V4  percent  and,  therefore,  could 
produce  his  milk  or  other  products  just  that  much  cheaper. 
But  that  is  not  all.  TTie  low-interest-rate  farmer,  in  all 
probability,  would  stand  a  better  chance  to  sell  his  farm,  or 
certainly  he  could  command  a  better  price  for  it,  by  reason 
of  the  advantage  of  his  low-interest  rate.  In  the  light  of 
this  kind  of  favoritism  as  between  citizens  who  have  a  right 
to  expect  equal  treatment  from  their  Government,  is  it  any 
wonder  that  the  House  of  Representatives  defeated  the  bill 
by  a  vote  of  235  to  142? 

But  this  is  still  not  all  the  ruin  that  would  be  visited  on 
at  least  some  of  the  farmers.  If  a  suflBcient  number  of 
present  mortgagors  of  the  Federal  land  banks  was  favored 
with  Frazier-Lemke  loans,  the  land  banks  would  receive 
cash  for  the  mortgages  so  refinanced,  and  unless  this  money 
could  be  invested  in  other  soimd  securities  to  yield  enough  to 
pay  Interest  of  3  to  V.^  percent  cm  farm-loan  bonds  out- 
standing and  not  Callable  for  from  8  to  10  years,  the  Federal 
land  bank  system  would  suffer  collapse.  With  it  would  go 
the  $113,000,000  capital-stock  investment  of  some  600,000 
farmer  borrowers,  to  say  nothing  of  $217,000,000  which  the 
Government  has  invested.  Every  present  borrower  of  the 
Federal  land  bank  would,  therefore,  be  adversely  affected 
for  the  reason  that  he  Is  not  only  a  borrower  but  also  a 
holder  of  stock. 

Add  to  this  unequal  treatment  of  the  farming  class  the 
discrimination  that  would  result  to  the  hwne  owners  of  the 
cities — now  1,000,000  In  number — who  are  paying  the  Home 
Owners'  Loan  Corporation,  another  Government  institution, 
an  interest  rate  of  5  percent.  In  the  counties  of  Stark. 
Wayne,  Tuscarawas,  "and  Holmes,  comprising  my  congres- 
sional district,  there  are  4.475  of  these  borrowers.  By  what 
manner  of  reasoning  could  we  deny  to  them  an  interest  rate 
of  1  >/2  percent?  Are  they  not  equal  citizens  with  the  15  per- 
cent of  farmers  of  the  country  who  would  receive  Frazier- 
Lemke  loans?  And  if  the  Home  Owners'  Loan  Corporation 
borrowers,  to  the  extent  of  $3,000,000,000,  should  have 
the  same  low  Interest  rate  of  the  Prazier-Lemke  bill,  why 
not  the  balance  of  the  borrowers  on  homes  from  other 
non-Government  institutions,  amounting  to  an  additional 
$14,000,000,000  in  loans? 

The  answer  to  these  questions  brings  us  squarely  up  against 
the  dangers  of  currency  infiation.  If  we  are  to  legislate 
justly,  an  interest  rate  of  1 V2  percent,  if  it  is  feasible,  should 
be  extended  to  all  farm  mortgages,  amounting  to  $7,000,000,- 
000.  and  to  all  home  mortgages,  amounting  to  $17,000,000,000. 
This  would  mean  additional  currency  in  the  sum  of  $24,- 
000,000.000— nearly  five  times  the  amount  of  Federal  Reserve 
notes  in  circulation.  What  would  be  the  result  of  this  out- 
flow of  currency  on  our  national  credit? 

I  recognize  the  currency  question  is  a  bafOfng  one.  How- 
ever. I  am  sure  we  can  all  agree  that  unlimited  issue  of 
currency  Is  disastrous.  If  It  were  not.  all  expenses  could 
be  borne  by  the  simple  and  Inexpraisive  process  of  printing 
money.  All  taxes  could  \x  abolished.  Inflationists  say  Con- 
gress ought  to  be  able  to  control  the  amount  of  currency 
so  as  to  avoid  catastrophe. 


•nils  Is  a  hazardous  undertaking.  Always  there  Is  some 
demand  for  huge  expenditures  for  worthy  or  unworthy  pur- 
poses. The  only  brake  on  their  authorization  Is  lack  of 
money  in  the  Treasury  or  unwillingness  of  Congress  to  leiy 
necessary  taxes.  Both  of  these  obstacles,  however,  can  be 
overcome  by  the  issuance  of  currency.  We  have  seen  first 
within  the  recent  past  the  demand  that  the  soldiers'  bonus 
be  paid  in  new  money.  This  would  have  saved  taxes.  Then 
we  see  the  demand  for  new  money  to  finance  the  Frazier- 
Lemke  bill.  This,  too,  would  have  saved  taxes.  The  end  of 
this  kind  of  financing  was  described  by  President  Roosevelt 
in  his  veto  message  of  May  22.  1935,  to  the  Congress  on  the 
Patman  bonus  bill,  providing  pa3Tnent  of  soldiers'  bonus 
in  Treasury  notes,  in  which  he  wrote: 

To  meet  a  claim  of  one  group  by  this  deceptively  easy  method 
of  payment  will  ralee  similar  demands  for  the  payment  of  claims 
of  other  groups.  It  is  ea«y  to  see  the  ultimate  nssult  of  meeUng 
recurrtng  demands  by  the  Issuance  of  Treasury  notes.  It  Invites 
an  ultimate  reckoning  in  uncontrollable  prices  and  In  the  destruc- 
tion of  the  value  of  savings,  that  will  strike  meet  cruelly  those 
like  the  veterans  who  seem  to  be  temporarily  benefited.  •  •  • 
A  government,  like  an  individual,  must  ultimately  meet  legitimate 
obligations  out  of  the  production  of  wealth  by  the  labor  of  human 
beings  applied  to  the  resources  of  nature.  Every  country  that  has 
attempted  the  form  of  meeting  Its  obligations  which  is  here  pro- 
vided has  suffered  disastrous  consequences. 

In  conclusion,  it  is  strange  that  the  authors  of  this  bill 
have  never  been  willing  to  admit  the  vast  benefits  to  the 
farmers  of  the  present  Farm  Credit  Administration,  which 
since  May  1.  1933.  has  made  nearly  750,000  farm-mortgage 
loans  for  approximately  $2,000,000,000.  Estimated  scale- 
downs  on  the  face  of  mortgages  totaled  $200,000.000 — a  clear 
saving  to  many  farmers.  Annual  interest  reductions,  as  a  re- 
sult of  such  financing  by  the  Government,  amount  to  $38.- 
000,000  on  the  basis  of  the  contract  rate.  Through  this  aid 
offered  by  President  Roosevelt  and  the  Congress  farm  fore- 
closures have  been  reduced  from  38.8  foreclosurtis  per  1,000 
farms  in  1932  to  19  foreclosures  per  1,000  farms  in  1935. 

THE  ST.  LAWRENCE  SEAWAT  IS  NOT  A  LOCAL  BUT  RATHER  A 
NATIONAL  QUESTION  OF  THE  UTMOST  IMPORTANCE  TO  THE  PROS- 
PERITY OF  EVERY  SECTION  OF  THE  UNITED  STATES 

Mr.  GEHRMANN.  Mr.  Speaker,  the  St.  Lawrence  sea- 
way treaty  failed  of  ratification  not  because  of  any  lack  of 
merit,  but  because  in  the  campaign  for  the  improvement 
too  much  stress  has  heretofore  been  laid  on  the  purely 
lcx»l  benefits  of  the  seaway  and  not  enough  attention  has 
been  given  to  acquainting  the  people  of  those  secitions  not 
immediately  tributary  to  the  Great  Lakes  with  the  benefits 
which  will  accrue  to  such  sections.  Advcxates  of  the 
seaway  have  been  fond  of  saying  that  the  seaway  will 
benefit  26  States  and  44,000,000  people,  when  we  should 
have  been  saying,  as  the  fact  Is,  that  it  will  benefit  48 
States  and  125,000.000  of  people. 

If  we  are  to  succeed  In  this  campaign,  the  subject  must 
be  approached  frwn  a  national  point  of  view — a  view  which 
includes  the  other  22  States  and  the  other  70,000,000  of 
people.  It  Is  not  only  a  question  of  our  right  to  this  im- 
provement but  a  question  of  getting  the  support  of  enough 
Senators  to  ratify  the  treaty.  The  logic  of  the  situation 
demands  that  before  we  can  expect  a  Senator  to  vote  for 
ratification  he  must  be  shown  that  the  seaway  will  benefit 
the  people  of  his  particular  State,  and  that  possibly,  he  can- 
not safely  oppose  a  project  which  would  benefit  his  con- 
stituents who  are  producers  and  shippers  and  who  are  con- 
stantly Icwklng  for  better  markets  and  more  prosperity. 

To  California  we  can  truthfully  say  that  the  principal 
market  for  the  prcxiucrt  of  Its  people — their  oranges,  grapes, 
and  figs,  is  now,  always  has  t)een  and  always  will  be  in  the 
mid-continent  of  America:  to  our  friends  from  Georgia  we 
can  say  that  the  market  for  peaches,  peanuts,  and  pecans 
would  s<x)n  be  more  than  doubled  if  the  treaty  Is  ratified; 
to  the  people  of  Connecticut  we  can  say  that  Uielr  market 
for  dollar  watches  and  wocxlen  nutmegs  would  Increase  by 
leaps  and  bounds;  to  the  people  of  Louisiana,  that  they 
would  sell  more  rice,  and  that  the  port  of  New  Orleans  would 
do  more  business  than  ever  before  if  the  empire  to  the  north 
of  it  were  fully  developecL 
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These  Senators  are  reasonable,  conscientious  men.  willing 
and  anxious  to  do  anything  that  would  further  the  material 
Interests  of  the  people  of  their  several  States.  They  would 
be  glad  to  vote  for  the  treaty  if  they  can  be  convinced  that  it 
would  be  for  the  best  interests  of  the  great  mass  of  their 
people  as  against  special  interests  or  localities  who  care 
nothing  for  the  general  welfare. 

President  Roosevelt,  in  submitting  the  treaty  to  the  Senate 
for  ratification,  had  the  situation  clearly  in  mind  when  he 
said: 

It  is  I  believe,  a  historic  fact  that  every  great  Improvement 
directed  to  better  commcrclaJ  communications,  whether  In  the  case 
of  building  rallroacl.1  Into  new  territory  or  the  deepening  of  great 
rivers  or  the  building  of  canals,  have  all  been  subject  to  opposi- 
tion on  the  part  of  local  Interests  which  conjiu-e  up  Imaginary 
fears  and  fall  to  realise  that  Improved  transportation  results  In 
mcreased  commerce   benefiting  dlrecUy  or  indirectly  all  sections. 

I  am  convinced  that  the  building  of  the  St.  Lawrence  seaway  will 
not  lature  the  railroads  or  throw  their  employees  out  of  work; 
that  it  will  not  In  any  way  Interfere  with  the  proper  use  of  the 
Mississippi  River  or  the  Missouri  River  for  navigation. 

On  the  afnrmatlve  side.  I  subscribe  to  the  deflnite  belief  that 
the  completion  of  the  seaway  wlU  greaUy  serve  the  economic  and 
IransDortaUon  needs  of  a  vast  area  of  the  United  States  and 
should,  therefore,  be  considered  solely  from  the  national  point 
of  view. 

I  have  not  stressed  the  fact  that  the  starting  of  this  great 
work  will  put  thousands  of  unemployed  to  work.  I  have 
preferred  to  stress  the  great  future  advantage  to  our  country 
and  especially  the  fact  that  all  of  us  should  view  this  treaty 
in  the  light  of  the  benefits  which  it  confers  on  the  people  of 
the  United  States  as  a  whole. 

George  Washington.  140  years  ago,  in  recounting  a  journey 
to  the  Midwest,  wrote: 

Prompted  by  these  actual  observatlona.  I  could  not  help  taking 
a  more  contemplative  and  extensive  view  of  the  vast  inland  navi- 
gation of  these  United  States;  and  could  not  but  be  struck  with 
the  Immense  dlffxislon  and  importance  of  it.  and  with  the  good- 
ness of  that  Providence,  which  has  dealt  her  favors  to  us  with 
8o  profuse  a  hand.  Would  to  God  we  may  have  wisdom  enough 
to  improve  them. 


No  section  of  this  continent  is  sufficient  unto  itself.  The 
wealth  jxroduced  in  the  great  Mississippi  Valley  continually 
enriches  the  manufacturing  cities  of  the  East  and  affords 
an  outlet  for  the  products  of  the  West  and  South.  This  area 
tributary  to  the  Great  Lakes  and  the  Mississippi  River  is 
capable  of  supporting  a  population  and  industry  and  pro- 
duction of  wealth  of  four  or  five  times  the  present  totals. 

Wisconsin  does  not  want  the  waterway  merely  because  it 
will  give  her  a  few  seaports,  but  so  it  will  give  the  country 
round  about  us  cheaper  transportation,  so  we  can  save  more 
money  to  buy  more  cotton  so  the  cotton  farmers  can  get 
more  money  to  buy  more  Wisconsin  cheese,  so  we  can  get  , 
more  money  to  buy  more  grapefruit  so  that  the  people  of  the  ] 
South  can  buy  more  canned  peas,  so  we  can  get  more  money 
to  buy  more  Florida  oranges.  North  Carohna  cigarettes,  Vir- 
ginia apples,  more  subscriptions  to  the  Saturday  Evening 
Post — so  everybody  can  get  money  to  spend  their  summers  , 
in  the  North  so  we  can  get  enough  money  to  spend  our 
winters  in  the  South. 

As  has  been  true  in  the  past,  so  it  will  always  be  true  that 
the  benefits  of  the  production  of  wealth  in  the  Mississippi 
Valley  will  spread  in  every  direction  and  enrich  every  nook 
and  comer  of  the  Nation.  As  a  pebble  thrown  in  a  pool  will 
drive  its  circling  waves  to  the  edge  of  the  water,  so  the  pros- 
perity of  the  midcontlnent  will  be  wafted  to  the  Atlantic  on 
the  east,  to  the  Pacific  on  the  west,  to  the  Arctic  en  the 
north,  and  the  Rio  Grande  on  the  south. 

The  g«ieral  t)enefits  of  this  project  are  too  great  to  admit 
of  any  meritorious  sectional  oi>position.  In  the  distribution 
of  the  enormous  Increase  of  wealth  which  this  waterway  will 
bring,  all  parts  of  the  country  will  share.  In  the  territory 
cerved  by  the  inland  ports  of  this  waterway  will  be  built  an 
empire  with  the  greatest  purchasing  power  the  world  has 
ever  known.  The  coastal  cities  of  the  Atlantic  seaboard  will 
find  markets  heretofore  undreamed  of  within  the  borders  of 


their  own  land.  The  cotton,  fruits,  oils,  and  minerals  of  the 
South  and  West,  the  manufactured  products  of  the  East, 
will  find  enlarged  and  constantly  increasing  markets. 

It  may  be  said  that  this  waterway  will  benefit  this  par- 
ticular city  or  be  a  detriment  to  a  certain  other  city.  It  is  a 
matter  of  little  moment  that  a  few  inland  ports  may  be  in- 
creased in  population.  Any  growth  such  cities  may  have  will 
be  only  incidental  to  the  development  of  the  country  served 
by  them.  The  benefit  to  any  given  city  or  State  will  be  but 
a  trifiing  thing  compared  with  the  increase  in  wealth  of  the 
country  as  a  whole. 

Owen  D.  Young,  in  an  address  on  the  economic  situation, 

said: 

No  permanency  of  any  trend  can  be  guaranteed  unless  we  have 
sound  and  fair  balance  between  all  the  units  of  our  economic  body. 

There  is  no  better  way  to  give  sound  and  fair  balance  in 
the  matter  of  transportation  than  to  give  to  the  interior 
what  the  South,  West,  and  East  already  have.  We  have 
the  markets  of  the  world  at  our  door.  With  the  blasting 
away  of  a  little  barrier  in  the  St.  Lawrence  River,  the  United 
States  of  America  would  have  the  markets  of  the  world 
opening  the  door  and  coming  all  the  way  In.  All  existmg 
harbors  and  transportation  agencies  will  have  not  less  but 
more  business  than  ever  before,  because  there  will  be  vastly 
more  business  to  be  done. 

Now  let  Detroit,  Milwaukee,  Duluth.  Superior,  and  all  the 
other  cities  and  States  and  Senators  who  want  this  water- 
way for  what  it  will  do  for  their  people  or  their  constituents 
get  their  heads  out  of  the  sand  and  look  for  and  find  the 
benefit  to  the  people  of  the  States  whose  Senators  have  not 
before  been  in  favor  of  ratification.  Let  us  stop  talking 
about  a  marooned  area  and  our  local  selfish  interests  that 
only  tend  to  stir  up  opposition  and  jealousy.  Let  there 
seemingly  be  no  limit  to  the  beneficent  infiiience  of  this 
seaway,  and.  in  the  language  of  President  Roosevelt,  consider 
the  question  "solely  from  the  national  point  of  view." 

With  this  attitude,  with  this  spirit,  with  this  purpose  con- 
stantly in  mind,  our  efforts  to  secure  this  great  improvement 
will  be  crowned  with  success,  and  with  the  coming  of  the 
waterway  will  come  the  beginning  of  the  Impregnable  com- 
mercial supremacy  of  the  North  American  Continent. 


HON.  JOSEPH  W.  BYRNS 

Mr.  DIMOND.  Mr.  Speaker,  among  those  who  were  for- 
tunate enough  in  their  lives  to  come  in  contact  with  the  late 
Speaker  Byrns.  I  am  one.  I  have  read  and  heard  with  deep 
interest  and  with  profound  emotion  the  eloquent  tributes  that 
have  been  paid  to  Mr.  Byrns,  and  while  I  understand  that  in 
speaking  of  a  loved  companion  who  has  gone,  how  easy  it  is 
to  resort  to  fulsome  and  exaggerated  praise.  I  know  in  my  own 
heart  that  all  which  has  been  said  about  our  departed  friend 
is  true.  He  did  not  pretend  to  any  outstanding  virtue  above 
and  beyond  that  possessed  by  most  of  his  fellow  men.  but  we 
all  know  that  he  had  that  virtue.  We  all  realized  it  in  his  life 
and  we  realize  it  more  keenly  and  more  deeply  than  ever  now 
that  he  is  gene. 

Mr.  Byrns  was  a  great  gentleman.  His  passing  Is  a  loss 
indeed  to  the  pcditical  party  to  which  all  his  life  he  gava 
allegiance;  and  every  party,  every  cause,  needs  men  of  his 
outstanding  capacity  and  loyalty  and  courage.  His  death 
is  a  greater  loss  to  the  Nation  which  he  served  so  faithfully 
and  so  well.  And  in  a  minor,  a  humble  way,  may  I  now 
speak  for  my  constituents  in  far-ofT  Alaska  and  for  myself 
and  say  that  the  death  of  Joe  Byrns  is  just  as  much  of  a 
grief  and  just  as  much  of  a  loss  to  us  as  it  is  to  the 
remainder  of  the  people  of  the  country.  He  visited  us  in 
Alaska  years  ago  and  we  were  all  then  charmed  by  thoi 
same  high  qualities  of  courtesy,  of  benignant  bearing,  of 
unselfishness,  and  of  evident  fineness  of  character  which 
endeared  him  to  the  thousands  and  thousands  of  other 
people  with  whom  he  came  in  contact.  Such  men  are 
indeed  rare.  They  are  all  too  rare  for  the  welfare  of  society 
and  for  the  safety  of  mankind. 
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The  other  day,  at  the  Impressive  fimeral  services  held  In 
the  Hall  of  the  House  of  Representatives,  our  present  dis- 
tinguished Speaker,  in  a  strikingly  eloquent  tribute  to  the 
departed,  said  one  thing  that  came  to  me  with  the  force  of 
a  Maze  of  light.  He  said,  '"Iliere  was  no  vanity  la  him." 
While  I  suppose  I  had  never  realized  It  l)efore,  that  state- 
ment at  that  moment  made  all  things  clear  wherein  Mr. 
Btrns  differed  from  the  ordinary  and  common  run  of  man- 
kind. How  many  are  there  in  all  the  worid  who  are  not 
vain  In  one  form  or  fashion  or  another?  Some  people  are 
so  vain  that  they  are  ludicrous;  but  many  estimable  people, 
many  wise  people,  many  high-minded  people  are  tarnished 
to  some  extent  by  vanity.  If  Mr.  Brurs  possessed  vanity 
nobody  has  ever  discovered  It.  And  so  our  present  distin- 
guished Speaker,  whose  insight  into  character  is  so  keen, 
looked  just  as  deeply  Into  the  character  of  his  beloved  friend 
and  was  thus  able  truthfully  and  justly  to  say,  "This  man 
knew  no  vanity." 

After  all.  Is  it  not  true  that  If  we  could  put  vanity  otrt  of 
our  minds  and  hearts  we  would  be  thereby  measurably  en- 
riched and  ennobled?  For  without  vanity  we  would  not  be 
under  the  cloud  of  that  darkening  selfishness  which  spoils 
so  many  otherwise  fine  characters.  "V^thout  vanity  we  would 
be  slow  to  anger,  as  Mr.  Btrns  was;  without  vanity  we  would 
always  be  considerate  of  the  rights  and  even  of  the  weak- 
nesses of  others,  as  Mr.  Byrns  was;  without  vanity  we  would 
have  courage,  as  he  had  to  go  the  even  tenor  of  his  way, 
following  his  conscience  to  the  ultimate  goal  of  Justice  and 
right,  never  doubtful,  never  wavering. 

Mr.  Speaker,  I  came  to  Washington  in  1933,  and  all  here 
was  strange  to  me.  But  from  the  very  day  of  my  arrival 
almost  I  found  in  our  late  great  friend  a  man  who  was 
solicitous  for  my  welfare  as  a  Member  of  Congress,  and  as 
a  private  citizen.  Mr.  Byrns,  from  the  very  beginning  and 
until  the  day  of  his  death,  extended  to  me  the  same  careful, 
considerate,  thoughtful  courtesy  that  he  extended  to  those  in 
this  body  who  are  really  Important  and  who  are  really  great. 
On  many  occasions  he  went  out  of  his  way  in  order  to  help 
me,  in  order  to  help  the  people  whom  I  have  the  honor  to 
represent.  He  was  never  too  busy  with  problems  involving 
the  millions  of  other  people  in  our  land  to  stop  for  a  moment 
and  consider  the  welfare  and  to  give  careful  thought  to  the 
people  of  Alaska,  few  as  they  are  in  number  and  remote  as 
they  are  from  the  seat  of  the  National  Government. 

Such  men  as  Mr.  Byrns  are  Indeed  rare.  In  all  of  my 
life  I  have  met  very,  very  few  of  them.  How  many  can  we 
recall  who  possessed  in  equal  degree  the  outstanding  char- 
acteristics of  unselfishness,  courtesy,  kindliness,  devotion  to 
the  public  welfare,  and  entire  lack  of  vanity,  and  at  the 
same  time  had  such  a  keen  mind,  such  a  retentive  memory, 
such  sound  judgment,  such  a  cultured  and  comprehensive 
and  civilized  outlook  upon  all  of  the  affairs  of  the  Nation, 
and  all  of  the  things  of  life? 

It  was  said  of  a  great  American  statesman  in  times  gone 
by,  in  words  or  substance,  that  nothing  base,  low,  or  meanly 
selfish  came  near  his  head  or  his  heart;  and  those  of  us 
who  were  privileged  to  know  Mr.  Byrns  know  that  of  him 
also  could  be  justly  said  that  nothing  base,  or  low,  or  meanly 
selfish  came  near  his  head  or  heart. 

Mr.  Byrns  was  kind.  As  we  grow  old  most  of  us  more 
and  more  realize  that  kindness  and  considerate  attention  to 
the  welfare  of  others  is  the  best  and  firmest  foundation  for 
a  calm  mind  and  for  a  happy  and  well-ordered  life.  Those 
of  us  who  have  passed  the  midpoint  of  physical  existence 
and  endeavor  and  are  descending  toward  the  shadows,  as  I 
am  and  as  a  majority  of  the  Members  of  this  body  are,  under- 
stand more  and  more  keenly  the  horror  of  cruelty,  or  even 
of  harshness,  and  the  essential  valiie,  and  indeed  the  supreme 
achievement  which  virtue  attains  in  kind  action.  No  decent 
man  has  ever  reached  the  meridian  of  life  who  does  not  regret 
the  harsh  things  he  has  said  or  done,  even  though  at  the  time 
apparently  justified,  or  who  does  not  remember  with  satis- 
faction his  words  and  acts  that  were  gracious  and  kindly. 


In  the  more  than  3  years  that  I  knew  Mr.  Byrns.  and, 
during  sessions  of  Congress,  was  In  almost  daily  contact  with 
him,  I  never  knew  him  to  do  a  thing  that  by  any  stretch  of 
the  imagination  could  be  called  cruel  or  harsh  or  thought- 
less. Possessed  of  a  lightning -quick  mind  and  keen  wit,  he 
was  always  careful  never  to  use  his  great  taloit  in  a  manner 
that  would  hurt  or  bring  discomfort  to  another  human  be- 
ing, no  matter  what  the  provocation.  So  when  I  say,  as  I 
must  say.  and  as  all  of  his  friends  wUl  say.  that  Mr.  Byrns 
was  a  model  of  irindiin*»<gR  was  an  exemi^ar  of  thoughtful 
and  generous  life  and  conduct,  I  am  paying  hihi  the  ulti- 
mate tribute  and  the  tribute  which  Is  Justly  due  his  monory. 

May  we  not  trust,  Mr.  Speaker,  that  the  grief  ol  his  be- 
loved wife  and  splendid  son  will  be  to  some  extent  assuaged 
and  softened  by  the  modest  pride  which  they  may  justly 
take  in  the  remembrance  oi  a  husbcusd  and  a  father  who 
was  at  once  famous  and  in  all  things  upright,  at  once  pow- 
erful and  yet  beloved  by  his  fellow  men. 

honoring   the   NXGRO   EACB — TRIBtm   TO   MATTHXW    A.   EZNSEN. 
ASSISTANT  TO  ASMXKAL  PSAtT 

Mr.  LARRABEE.  Mr.  Speaker,  I  wish  to  take  this  oppor- 
tunity to  speak  of  the  large  contribution  that  a  certain  group 
of  American  citizens  have  made  toward  the  growth  and  prog- 
ress of  this  covmtry,  and  shall  say  a  word  about  certain  atti- 
tudes that  have  been  assumed  by  the  dominant  race  of  these 
United  States. 

These  remarks  are  actuated  somewhat  because  of  the  in- 
terest and  thrilling  interview  which  I,  as  a  member  of  the 
Committee  on  Coinage,  Weights,  and  Measures,  experienced 
a  few  days  ago,  when  Matthew  Hensen,  a  Negro  polar  ex- 
plorer, who  accompanied  Admiral  Peary  on  his  memorable 
voyage,  resulting  in  the  discovery  of  the  North  Pole,  appeared 
before  oxir  committee.  Hie  occasion  for  his  appearance  be- 
fore our  committee  was  In  the  interest  of  a  biU  Introduced 
by  Congressman  Arthur  W.  MrrcHELt,,  of  the  First  District 
of  Illinois,  H.  R.  12388,  which  bill  purports  to  honor  this 
hero  for  his  expedition  and  accomplLshments  and  valor  in 
coimection  with  the  discovery  of  the  North  Pole. 

In  speaking  of  this  Negro  hero,  Admiral  Peary  had  this  to 
say: 

Matthew  A.  Hensen,  my  Negro  asBlstant.  has  been  with  me  In  one 
cap>aclty  or  another  since  my  second  trip  to  Nicaragua  in  1887. 
I  have  taken  him  on  each  and  all  oi  my  expeditions,  except  the 
first,  and  also  without  exception  on  each  of  my  farthest  sledgn 
trip>fi.  This  position  I  have  given  him  primarily  because  of  his 
adaptability  and  fitness  for  the  work,  and,  secondly,  on  account  of  ' 
his  loyalty.  He  Is  a  better  dog  driver  and  can  handle  a  sledge  ' 
better  than  any  man  living,  except  some  of  the  best  Eskimo  hunters 
themselves. 

■nils  Nation,  which  was  most  grateful  to  Admiral  Peary  for 
this  discovery,  waited  25  years  to  show  recognition  and  honor 
to  Matthew  Hensen.  It  has  occurred  to  me  that  we  have 
waited  simply  because  Hensen  was  a  colored  man.  I  am 
wondering  If  our  lethargy  in  honoring  Hensen  is  not  charac- 
teristic of  our  general  attitude  toward  that  race  which  Hen- 
sen represents.  Is  it  not  a  fact  that  the  Negro  race,  whose 
loyalty  to  this  country  has  never  been  questioned,  often  suf- 
fers the  same  neglect  that  Hensen  has  suffered,  and  is  it  not 
a  fact  that  our  neglect  to  recognize  suid  honor  members  of 
this  race  is  more  or  less  the  result  of  racial  prejudice? 

I  have  risen  in  the  House  today  to  make  an  appeal  to  the 
Members  of  this  House  and  to  urge  us  to  be  more  consider- 
ate of  the  rights  and  privileges  and  lives  of  this  wonderful 
group  of  pe<^e,  who  gave  us  a  Fred  Douglass,  a  Booker 
Washington,  a  Paul  Laurence  Dunbar,  an  Arthur  W. 
Mitchell,  and  scores  of  other  historical  characters,  whose 
loyalty  to  this  country  can  in  nowise  be  questioned,  and  whose 
contribution  to  the  growth  of  this  country  must  be  recog- 
nized. 

I  should  like  to  remind  you,  gentlemen,  that  for  about  a 
quarter  of  a  century  these  people  have  been  asking  this 
Congress  to  pass  an  antllynching  bill,  which  can  serve  but 
(Hie  purpose — ^to  make  them  more  secure  in  their  lives  against 
the  exploitation  and  bloody  attacks  of  mobs.    Why  do  wa 
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not  act  to  protect  them?  There  rests  on  the  Speaker's  desk 
at  this  time  petition  no.  32,  which  seeks  to  lift  one  of  the 
30  antil3mching  bills  now  in  the  hands  of  the  Judiciary 
Committee  of  this  House  from  the  consideration  of  that 
committee.  I  call  upon  those  of  this  House,  on  both  sides 
of  the  aisle,  who  believe  in  a  square  deal  for  ^  the  citizens 
of  this  country,  to  come  forward  and  join  the  nearly  200  of 
us  who  have  already  signed  this  petition.  Congressman 
Mitchell  has  worked  day  and  night  among  us  to  make 
favorable  sentiment  for  the  passage  of  this  legislation.  You 
have  observed  his  conduct  before  this  House;  you  know  what 
valuable  assistance  he  has  given  us  and  what  statesman- 
ship he  has  displayed,  not  alone  in  the  interest  of  his  own 
group  but  in  the  interest  of  American  citizenship.  Do  we 
not  owe  It  to  him  and  do  we  not  owe  It  to  the  more  than 
12.000.000  Negroes  in  this  country,  and  to  ourselves  as 
believers  in  the  enfMrement  of  law,  to  not  only  lift  thus  bill 
from  the  consideration  of  the  Judiciary  Committee,  which 
up  to  this  point  has  refused  to  act  upon  this  legislation,  to 
bnng  this  bill  before  this  House  and  to  pass  the  same? 
Good  citizens  would  hail  the  passage  of  this  bill  as  one  of 
the  achievements  of  the  age. 

Again  I  ask  you  to  let  us  not  be  narrow  or  prejudiced  in  our 
views,  but  let  us  come  forward  and  do  our  duty  by  this  group 
of  citizens  and  thus  acquit  ourselves  of  the  charge  that  we 
are  prejudiced  and  can  see  human  rights  only  if  they  appear 
in  white  skins. 

COMirUNISTS  AND  THK  IflTW  DEAL 

Mr.  REED  of  New  York.  Mr.  Speaker,  who  is  Prof. 
Brlstow  Adams,  and  what  has  he  done  to  incur  the  dis- 
pleasure of  the  New  Deal? 

I  wish  to  say  that  in  the  first  place  Professor  Adams  is  a 
patriotic  American  citizen  who  has  rendered  conspicuous 
and  commendable  public  service  both  in  times  of  peace  and 
in  times  of  war.  Called  upon  by  the  New  Deal  administra- 
tion to  act  as  State  director  of  the  W.  P.  A.  writers'  proj- 
ect in  the  State  of  New  York,  he  entered  upon  the  discharge 
of  his  duties  with  his  usual  energy,  ability,  and  enthusiasm. 
Professor  Adasfis  did  not  seek  or  solicit  this  position,  but 
3rielded  to  the  call  to  perform  a  public  service. 

Now  this  distingxiished  citizen  has  been  removed  as  State 
director  of  the  W.  P.  A.  writers'  project.  What  is  the  reason 
for  his  removal?  I  want  every  true  American  who  believes 
in  fair  play  to  know  the  facts,  and  from  these  facts  to  draw 
his  own  conclusion  as  to  the  objective  of  those  who  sought 
to  have  and  succeeded  in  having  Prof.  Brlstow  Adams  re- 
moved from  office. 

While  Professor  Adams  is  well  known  to  journalists,  edu- 
cators, and  agriculturists,  there  may  be  many  groups  who 
are  not  familiar  with  his  record  both  as  a  private  citizen 
and  as  a  public  servant;  therefore  I  shall  mention  only 
briefly  something  of  his  background  for  the  benefit  of  those 
who  have  not  followed  closely  his  fine  career. 

Professor  Adams  has  been  connected  with  the  New  York 
State  College  of  Agriculture  at  Cornell  University  since  1914. 
He  is  professor  of  journalism  and  director  of  publications 
for  the  State  College  of  Agriculture  and  Home  Economics. 
He  was  connected  with  the  United  States  Department  of 
Agriculture  from  1917  to  1918.  He  was  connected  with  the 
Military  Intelligence  Division  of  the  General  Staff  of  the 
United  States  Army  in  1918. 

The  excellent  work  performed  by  Professor  Adams  in  pro- 
moting the^interests  of  the  dair3m3en  of  the  country  is  well 
known  to  the  leaders  of  this  important  farm  activity. 

Again,  why  have  the  New  Deal  officials  insisted  upon  the 
summary  removal  of  Professor  Adams  as  State  director  of 
the  W.  P.  A.  writers*  project?  The  records  reveal  the  facts. 
Soon  after  his  appointment  Professor  Adams  discovered  that 
the  W.  P.  A.  organization  was  being  utilized  for  the  promo- 
tion of  communistic  acti\ities.  Without  haste  and  with  his 
Ui>ual  thoroughness.  Professor  Adams  made  a  painstaking 
record  of  the  acts  and  statements  of  those  W.  P.  A.  officials 
who  were  furthering  communism  by  means  of  this  govern- 
mental agency.    Once  he  had  assembled  irrefutable  evidence 


to  fully  establish  a  case  against  the  Commimist  officials  of 
the  W.  P.  A..  Professor  Adams  submitted  this  evidence  to 
Harry  Hopkins,  national  W.  P.  A.  Administrator.  Instead 
of  receiving  commendation  for  his  patriotic  service  to  his 
country  by  the  disclosure  of  the  activities  of  the  commimis- 
tic  plotters.  Professor  Adams  was  promptly  dismissed. 

The  punitive  action  taken  by  the  New  Deal  against  Pro- 
fessor Adams  was  as  prompt,  indefensible,  and  tyrannical 
as  that  taken  against  General  Hagood. 

Were  it  not  too  late  in  this  session  of  Congress  to  get 
action.  I  would  demand  an  investigation  of  this  arbitrary 
and  unjust  removal  of  Professor  Adams,  who  honestly  and 
fearlessly  discharged  his  patriotic  duty.  The  press  of  the 
country  may.  if  it  will,  follow  up  this  case,  to  the  end  that 
this  injustice  shall  not  stand  as  a  further  encouragement  to 
communistic  agitators. 

OVERLAPPrWG    AGENCIES 

Mr.  BACON.  Mr.  Speaker.  I  wish  to  direct  attention  to  a 
matter  of  such  importance  that  I  think  the  Record  ought  to 
show  the  facts. 

Mr.  Speaker,  the  fact  remains  indisputable  that  we  in  this 
country  have  too  much  government.  We  are  so  much  gov- 
erned that  never  before  in  history,  and  I  hope  never  again, 
have  the  people  been  subjected  to  so  many  prohibitions,  in- 
hibiUons.  "shall  not's".  and  "shall  do's."  We  not  only  have 
too  much  govenmaent  but  we  have  too  many  governmental 
agencies  occupied  with  matters  directly  affecting  the  lives 
of  the  people  of  this  country. 

Mr.  Roosevelt  himself  has  admitted  as  much.  In  his 
speech  accepting  the  Democratic  nomination  for  the  Presi- 
dency (Chicago,  ni..  July  2,  1932),  Mr.  Roosevelt  said: 

We  must  abolish  useless  offlcce  •  •  '.We  must  merge,  w© 
must  consolidate  subdivisions  of  Govenunent  and,  •  •  •  give 
up  luxuries  we  cam  no  longer  afford. 

At  Pittsburgh,  Pa.,  on  October  19,  1932,  he  made  the  fol- 
lowing statement: 

I  shall  approach  the  problem  of  carrying  out  the  plain  precept 
of  our  party,  which  is  to  reduce  the  coat  of  the  current  Federal 
Government  operation  by  25  percent.  Of  course,  that  meane  a 
complete  realinement  of  the  unprecedented  bijreaucracy  that  has 
assembled  In  Washington  in  the  past  4  years. 

On  September  29,  1932,  at  Sioux  City,  Iowa,  he  said: 
We  are  not  getting  an  adequate  return  fcM-  the  money  we  are 
spending  In  Washington,  or  to  put  It  another  way  round,  we  are 
spending  altogether  too  much  money  for  Government  services 
which  are  neither  practical  nor  necessary.  In  addition  to  this  we 
are  attempting  too  many  functions,  and  we  need  a  simplification 
of  what  the  Federal  Government  is  giving  to  tlie  people. 

Despite  these  statements  about  the  need  for  simplification 
j)f  Government  agencies,  more  than  50  additional  Govern- 
ment departments,  establishments,  boards,  commissions,  bu- 
reaus, services,  divisions,  or  committees  have  been  created 
since  March  4.  1933.  By  the  act  of  March  3,  1933  (47  Stat 
1517.  as  amended  by  act  of  Mar.  20.  1933.  ch.  3.  Utle  HI. 
sec.  1;  48  Stat.  16).  the  President  was  given  extensive  powers 
to  reorganize  the  Federal  Government  through  the  abolition, 
consolidation,  and  rearrangement  of  administrative  units. 
Relatively  little  use  of  this  power  was  made  by  the  President 
and  not  until  a  year  after  the  power  had  elapsed  (Mar.  20, 
1935)  did  he  really  become  interested  in  the  ending  of 
duplicating  agencies.  Despite  the  fact  that  for  2  years 
President  Roosevelt  had  wide  powers  to  effectuate  an  exten- 
sive administrative  reorganization,  there  is  now  more  dupli- 
cation of  activity  in  the  Government  than  there  was  in  1932. 

Before  March  4.  1933.  there  were  10  different  Federal  agen- 
cies to  deal  with  the  problems  of  power  production  (electric- 
ity, coal,  and  oil) ,  but  at  present  there  are  23  agencies  deal- 
ing with  these  problems. 

Housing  problems  were  being  considered  by  4  agencies 
before  the  New  Deal,  but  now  15  different  agencies  are  deal- 
ing with  it. 

Before  Mr.  Roosevelt  took  office  there  were  only  2  agen- 
cies of  the  Government  dealing  with  the  settlement  of  labor 
disputes,  but  now  there  are  12  agencies. 

Four  years  ago  3  Government  agencies  were  making  loan3 
to  farmers,  and  now  there  are  13  agencies  making  such  loans. 
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The  following  table  lists  some  of  the  more  obvious  In- 
stances where  a  number  of  different  agencies  are  dealing 
with  the  same  actl\ity.  The  number  of  agencies  concerned 
In  1932  and  in  1935-36  is  indicated  in  each  instance'. 


AeUvitj 

Nam ber  of  agen- 
cies concerned 

• 

1932 

1B35-3C 

Poww          . 

10 

23 

HotLtinr . „„. _— ._ „ 

Labor  dl$pntiis    .         ..                                                                

ARruMiltuml  loaiu _„. __..„...„„ 

Emernency  cozistraction  o(  palto  works 

Public  lunda.      .    .         ..     _         ,   .   .       .    ., 

15 
12 
13 
15 

15 

Sf)il  conservation 

Foreign  inule  , 

IS 

u 

Prot«ction  of  oonsumers'  interests 

HUhwuys  (a  tn»)or  concern^    

9 
13 

F.nanci&l  sl«tisu'cs  of  St&t«  and  local  goyenuncst _ 

13 

Kdiication I 

HsilrnAfia             ..           ,......■_... , —.;....   ^  . 

11 
5 

l'»rks                 , 

10 
10 

Even  when  it  comes  to  studying  overlapping  and  dupli- 
cating Government  agencies  the  present  administration  has 
indulged  in  the  establishment  of  three  different  duplicating 
instnmientalities.  At  the  current  session  of  Congress  Sena- 
tor Byrd  introduced  a  resolution  In  the  Senate  providing 
for  a  special  Senate  committee  to  report  on  the  elimina- 
tion of  duplicating  agencies  and  the  economies  that  would 
result  therefrom,  "niis  resolution  was  passed  on  February  24, 
1936.  and  the  committee  has  been  appointed.  On  March  22, 
1936.  President  Roosevelt  set  up  another  investigating  com- 
mittee to  report  to  him  on  the  same  problem.  Also  on  the 
same  day  the  President  sent  a  letter  to  the  Speaker  of  the 
House  of  Representatives  requesting  the  House  to  appoint 
a  committee  to  cooperate  with  the  Senate  committee  and 
with  the  President's  Committee  on  Overlapping  Agencies, 
and  that  committee  has  been  appointed.  Now  there  are 
three  official  Independent  overlapping  committees  stud3ang 
the  problem  of  overlapping  Qovemment  agencies. 

JOSEPH  W.  BYRNS 

Mr.  BETTER.  Mr.  Speaker,  with  the  passing  of  Speaker 
Joseph  W.  Btrns  the  House  has  suffered  a  great  loss  and 
those  of  us  who  came  to  know  >^im  well  through  daily  con- 
tacts in  the  conduct  of  legislation  find  It  difficult  to  reconcile 
his  death. 

It  Is  a  source  of  pride  and  graUflcation  to  have  known 
"Joe"  £ind  to  have  been  associated  with  him  in  service. 

Regardless  of  the  many  duties  vested  in  him  by  virtue 
of  the  important  office  he  held.  Speaker  Btuts  never  neg- 
lected an  opportunity  to  offer  a  helping  hand  to  those  who 
sought  his  counsel  He  was  honest  and  sincere  in  his  beliefs 
and  steadfast  in  his  determination  to  rule  wiUi  Justice  and 
equality. 

Loyalty  and  true  friendship  were  attributes  which  exempli- 
fied his  character,  and  his  aocomplishments  as  a  leader  are 
true  manifestations  of  the  confidence  and  trust  placed  in 
him  by  his  colleagues. 

His  rise  from  humble  beginnings,  thou£^  accompanied  by 
heavy  burdens,  was  steady  and  enduring.  H3s  unaffected 
simplicity  and  friendliness  of  nature  endeared  Mm  to  all 
his  acquaintances. 

The  memory  of  "Jok"  Byrhs  wUl  long  be  revered,  for  he 
was  a  great  human  and  no  one  ever  more  thoroughly  de- 
served the  unanimous  affection  and  trust  of  his  associates. 

TEE  ICKNEAPOLZS  A  ST.  LOX7IS  VISUXMBMUtJOTT 

Mr.  HTTiDEBRANDT.  Mr.  Speaker,  seldom  in  my  public 
career  have  I  known  of  a  governmental  proposal  that  ><ft-5 
occasioned  more  criticism  In  a  definite  section  than  that  to 
dismember  the  Minneapolis  li  St.  Louis  Railroad  and  parcel 
it  out  to  eight  other  railroads,  causing  the  abandonment  of 
over  500  miles  of  road. 

Efficiency  and  economy  are  the  usual  excuses  for  execu- 
tion of  such  a  policy.    Tbey  are  being  advanced  in  this  case^ 


although  they  have  already  been  fully  refuted.  Adequate 
aid  to  the  Minneapolis  ft  St.  Louis  Railroad,  rather  than  a 
subsidy  to  help  the  eight  other  roads,  would  be  cheaper  in 
the  long  run,  as  well  as  fairer  to  the  communities  involved. 

I  am  ccmsidertng,  however,  the  human  aspect  of  the  sub- 
ject more  than  the  financial  side.  The  railroad  workers 
who  will  lose  their  jobs;  the  owners  of  small  shops  in  the 
little  towns  that  will  be  wiped  off  the  map  if  they  are  de- 
prived of  rail  service;  the  farmers  who  will  have  to  haul 
their  products  to  other  stations  at  a  greater  distance,  cost- 
ing them  time  and  money  they  can  ill  afford;  and  the  many 
others  who  will  be  hard  hit  through  the  suggested  dianem- 
berment,  have  a  right  to  be  considered  even  more  than  dol- 
lars and  cents — and  the  dollars  and  cents  argument  is  not 
a  sound  one  in  this  case,  either. 

Grave  injustice  and  real  Injury  will  be  done  thousands 
of  people  if  this  mistaken  proposal  is  carried  out.  I  have 
been  emj^iatically  against  it  from  the  time  it  was  planned, 
and  I  shall  ccmtinue  to  be.  I  hope  that  our  united  protests 
will  be  effective. 

AdUCULTTnUL  HCPKOVEKEMT  in  IOWA,   1932-35 

Mr.  WEARIN.  Mr.  Speaker,  cash  receipts  from  the  sale  of 
principal  farm  products  and  from  rental  and  benefit  pay- 
ments increased  from  $275,388,000  in  1932  to  $466,849,000  in 
1935,  an  Increase  of  69.5  percent.  In  Iowa.  Cash  receipts  coti- 
stitute  98  percent  of  the  State's  total  farm  cash  income. 

The  price  changes  on  certain  commodities,  which  brought 

about  a  considerable  share  of  the  Increased  income  indicated 

above,  are  strikingly  illustrated  in  the  table  below: 

Table  1. — Average  prices  received  by  Iowa  farmera  on  dates 
rpeci/led  for  commoditlet  enumerated 


Commodity 


Wheat  (per  bushel) 

Com  (per  bushel) 

Oats  (per  boshel) 

Barley  (per  bushel) 

Rye  (per  bushel) 

Buckwheat  (per  bushel) 

Flaxseed  (per  bushel) 

Potatoes"  (per  bushel) 

Hay  fall  loose,  per  ton) 

Apples  (per  bushel) 

Hoifs  (per  hnndredweijtht) 

Beef  cattle  (per  hundredweight) 

Veal  valves  (per  hundredweight) 

Milk  cowg  (per  head) 

Chickens  (per  pound) 

Butter  (per  pound) 

Ens  (per  doiea) 

Wool  (per  pound  unwaabed).. 


Ang.  16, 
1832 


ia37 

.IS 

.13 

.33 

.» 

.46 

.19 

.« 

7.00 

.86 

ESO 

&90 

6.00 

U.00 

.106 

.30 

.U 

.06 


Mar.  IS. 

UBS 


10.36 

.13 

.10 

.16 

.S 

.43 

.86 

.48 

4.60 

LOS 

130 

4.10 

4.40 

aaoo 

.074 
.17 
.085 
.06 


Dec  16, 
1835 


$0.93 

.46 

.23 

.K 

.39 

.55 

1.55 

.70 

6.20 

.90 

8.80 

7.70 

7.80 

64.00 

.167 

.83 

.ya 

.36 


For  the  country  as  a  whole,  the  yearly  average  price  of 
all  groups  of  farm  products  increased  from  65  to  108  per- 
cent of  the  pre-war  level  during  the  period,  1932-35,  an  in- 
crease of  66  percent.  The  low  point  occurred  in  March 
1933,  when  it  was  only  55  percent  of  the  pre-war  leveL 
These  figures  do  not  include  rental  and  benefit  payments. 
The  gain  in  unit  exchange  value  of  farm  products  was 
somewhat  less  than  the  gain  in  farm  prices,  since  prices 
farmers  pay  for  commodities  used  In  living  and  production 
also  advanced  about  17  percent  during  the  period.  The  ex- 
change value  per  unit  of  farm  products  increased  from  61 
percent  of  the  pre-war  level  in  1932  to  86  percent  in  1935, 
a  gain  of  about  41  percent. 

A  new  appreciation  of  farm  real  estate  in  Iowa  has  been 
one  i-esult  of  increased  farm  income.  Volimtary  sales  and 
trades  of  farms  here  increased  from  lU  per  thousand  for 
the  year  ending  March  15,  1933,  to  16  per  thousand  for  the 
year  ending  March  15.  1935.  During  the  same  period  the 
nmnber  of  farced  farm  sales  per  thousand  declined  from 
85.7  to  40.1.  For  the  first  time  since  1920.  the  decline  In 
farm  real-estate  values  halted  In  the  year  aiding  March 
1,  1933,  when  the  estimated  value  of  farm  real  estate  per 
acre  stood  at  58,  the  State  average  from  191^14  being  100. 
From  this  low  point  of  58  in  1933,  It  rose  to  67  for  the  year 
ending  March  1,  1935.  Further  Improvement  In  these  re- 
spects is  indicated  ior  the  current  year. 
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Adjustment  measures  enabled  farmers  in  Iowa  in  1935 
to  take  more  than  2,000,000  acres  of  land  out  of  the  pro- 
duction of  com  and  wheat,  which  deplete  the  soil  or  expose 
it  to  erosion,  and  to  put  some  of  it  into  the  production  of 
erosion -preventing  and  soil -improving  crops,  such  as  alfalfa, 
bluegrass.  soybeans,  clover,  and  lespedeza.  Contracts  under 
the  Agricultural  Adjustment  Act  specifically  mentioned 
"erosion-preventing  and  soil-improving  crops"  as  among 
those  which  might  be  planted  on  the  contracted  acreage. 

A  marked  trend  toward  increased  pasturage  of  all  kinds 
is  apparent  in  Iowa.  According  to  the  Bureau  of  the  Census, 
the  acreage  devoted  to  pasturage  increased  from  9.508,644 
acres  in  1929  to  11.067.553  in  1934,  more  than  one  and  one- 
half  million  acres  increase. 

xjcmn  or  faxmex  PAJtncTPATioK  in  PxocRAica 

Prom  the  inauguration  of  the  adjustment  programs  in 
1933  through  January  6,  1936.  a  total  of  331,990  crop- 
adjustment  contracts  signed  by  Iowa  farmers  were  accepted 
by  the  Agricultural  Adjustment  Administration.  Of  this 
number.  319,910  were  corn-hog  contracts,  10.271  wheat  con- 
tracts, and  1,809  sugar-beet  contracts. 

Three  referenda  on  the  continuation  of  crop-adjustment 
measures  were  held  in  Iowa  under  the  agricultural-adjust- 
ment program.  During  the  first  2  weeks  of  October  1934. 
corn-hog  producers  were  asked  whether  they  favored  an 
adjustment  program  for  1935.  In  this  referendum  producers 
voted  2  to  1  for  a  program,  the  vote  being  67.186  for  a 
program  and  30.055  against.  A  Nation-wide  wheat  referen- 
dum was  conducted  on  May  25.  1935.  in  which  producers 
were  asked.  "Are  you  in  favor  of  a  wheat-production-adjust- 
ment program  to  follow  the  present  one  which  expires  with 
the  1935  crop  year?"  In  Iowa  3,416  votes  were  cast,  all  but 
399  of  which  favored  such  a  program.  The  last  referendum 
in  Iowa  was  that  conducted  on  October  26.  1935.  in  which 
corn-hog  producers  were  asked  if  they  favored  a  corn-hog 
program  for  1936.  OfBcial  returns  indicated  that  160.768 
producers  favored  such  a  program,  while  26.728  opposed. 

RENTAL   AND    BZNKITr  PATMXNTS   IN   IOWA 

As  of  December  31.  1935.  rental  and  benefit  payments  In 
Iowa  aggregated  $93,292,030.60.  Of  this  amount  $91,929.- 
517.75  went  to  corn-hog  farmers.  $1,123,157.83  to  wheat  pro- 
ducers, and  $239,355.02  to  sugar-beet  growers. 

Funds  to  provide  these  rental  and  benefit  payments  were 
raised  through  processing  taxes.  As  of  Decemt)er  31,  1935. 
processing-tax  collections  made  at  points  in  Iowa  totaled 
$30,622,085.76.  Processing  taxes  were  made  through  the 
medium  of  first  processors,  or  converters  of  the  raw  prod- 
ucts— millers,  packers^  cotton  and  tobacco  manufacturers — 
wherever  these  processing  establishments  were  located,  but 
were  paid  by  consiuners  throughout  the  country. 

Iowa  was  one  of  the  Midwestern  States  affected  by  the 
drought  of  1934.  In  this  emergency,  A.  A.  A.  rental  and 
benefit  pajrments,  calculated  on  the  farmers'  production 
during  a  previous  base  period  rather  than  upon  the  current 
year's  production,  served  as  a  form  of  crop  insxirance.  For 
thtir  1934  crop  or  com,  reduced  to  201.480.000  bushels  by 
the  drought,  Iowa  farmers  received  only  $19,550,000  at  the 
market:  but  their  rental  and  benefit  payments  brought  thetr 
cash  income  from  the  1934  com  crop  to  $48,184,000.  This 
was  51  percent  more  than  they  received  for  their  1932  crop, 
amounting  to  509,507,000  bushels,  which  was  153  percent 
larger. 

In  1934  drought  threatened  Iowa  farmers  with  the  loss  of 
thousands  of  cattle  and  sheep  by  thtrst  and  starvation. 
With  funds  appropriated  by  Congress  for  the  purpose,  the 
Agricultural  Adjustment  Administration,  In  cooperation  with 
the  Agricultural  Extension  Service  and  the  Federal,  State, 
and  local  Emergency  Relief  Administrations,  took  measures 
to  coaser\'e  the  food  supplies  of  the  country  as  represented 
by  the  livestock  of  Iowa  and  other  States,  and  at  the  same 
time  to  preserve  foundation  herds  and  save  livestock  own- 
ers from  total  ruin  through  the  loss  of  their  animals. 

Under  the  emergency  livestock  purchase  program  the 
A.  A.  A.  purchased  in  Iowa  about  25,000  head  of  cattle  and 


sheep  at  a  total  cost  of  approximately  $330,000.  The  relief 
administrations  provided  for  the  slaughter  and  transporta- 
tion of  the  animals  and  the  preserving  and  distribution  of 
the  meat  from  them. 

Under  the  seed-conservation  program,  also  carried  on  with 
money  directly  appropriated  by  Congress,  seed  was  selected, 
purchased,  and  distributed  during  the  1935  season.  In  Iowa 
about  1.358.000  bushels  of  seed  of  selected  stocks  were  pur- 
chased and  conserved,  with  an  expenditure  of  about  $796,000. 

rARMEXS'   MONIT   GOES   TO  TOWN 

The  extent  to  which  increased  farm  income  during  the 
past  3  years  enabled  lo-va  farmers  to  increase  their  pur- 
chases of  city-made  goods  is  refiected  in  several  ways. 

New  automobile  registrations  in  Iowa  during  the  4-year 
period  1932-35  have  been  as  follows: 

1  goo  _  . ...-— -.-.--_-—-  23,  679 

1933  —  —   ———————————————————  ^    '  '35 

i934:::::::::::::-"r:-:-: —  48,479 

1935 81- 70® 

The  increase  from  1932  to  1935  was  245  percent. 
According  to  Automobile  Pacts  and  Figiires,  a  publication 
of  the  Automobile  Manufacturers'  Association,  the  1934 
retail  automobile  sales  gain  in  Iowa  was  greatest  in  small 
towns  and  on  farms.  Prom  1933  to  1934  new  passenger-car 
registrations  on  farms  and  in  towns  under  10,000  increased 
57  percent,  whereas  in  towns  over  10.000  population  the 
increase  was  25  percent. 

New  automobile  purchases,  among  other  things,  meant  an 
increased  gasoline  consumption.  Consumption  rose  from 
355.568.000  gallons  in  1933  to  421.152.000  in  1935.  an  increase 
of  about  18.5  percent. 

Sales  of  new  ordinary -life  insurance  in  Iowa  increased 
from  $82,868,000  in  1933  to  $102,807,000  in  1935,  an  increase 
of  24  percent. 

Another  index  of  increased  business  activity,  resulting  in 
part  from  renewed  farm  purchasing  power,  is  debits  to  in- 
dividual accoimts.  Monthly  statements  issued  by  the  Fed- 
eral Reserve  System  indicate  that  debits  to  individual  ac- 
counts increased  greatly  from  1933  to  1935.  For  1933  debits 
in  the  Chicago  district  amounted  to  $32,129,366,000.  For 
1935  preliminary  figures  indicate  that  they  increased  to  $49,- 
643,653,000,  or  30-percent  increase  over  the  1933  figure. 

Nearly  every  general  class  of  Iowa  business  has  enjoyed  a 
constantly  growing  rate  of  increase  since  1934. 

Even  the  laggards,  such  as  furniture  and  manufacturers' 
retail  sales,  are  ahead  of  the  April,  May.  and  June  quarter 
of  1934,  the  first  period  in  which  the  sales  tax  was  collected 
in  Iowa. 

A  sensational  sptirt  in  the  general-merchandise  division 
in  the  Christmas  quarter  of  1935,  from  a  total  business  of 
less  than  $35,000,000  in  the  previous  quarter  up  to  $43,000,- 
000  in  that  period,  pushed  that  classification  into  first  place. 
Food  previously  had  been  the  leading  classification  except 
for  one  quarter  in  1934.  Offlcials  estimate  that  food  pur- 
chases yield  between  20  and  25  percent  of  the  sales-tax  rev- 
enue, or  approximately  $3,000,000  annually. 

The  unclassified  divlsiMi,  the  group  to  show  the  most 
sustained  rise,  includes  farm  machinery,  fuel  and  ice,  the- 
aters, dance  halls,  and  amusement  parks. 

WHAT  HAVU  WK  DONE? 

Mr.  HILDEBRANDT.  Mr.  Speaker,  it  is  a  logical  question 
for  voters  to  ask  of  any  administration.  What  have  you 
done?    Why  do  you  expect  to  be  retained  in  power? 

Every  citizen  has  a  right  to  place  this  query  before  his 
Representative  and  his  Senators,  as  well  as  before  all  other 
public  ofBcials. 

Answering  such  an  interrogation  with  regard  to  the  Roose- 
velt administration,  we  may  honestly  and  truthfully  say 
that  it  has  given  the  American  people  the  most  progressive 
legislation  in  the  history  of  the  Nation — not  as  progressive 
as  should  and  will  be  eventually  enacted,  but  the  best  we 
could  get  at  the  time,  and  legislation  that  stands  in  striking 
contrast  to  the  reactionary,  plutocratic  laws  and  policies  of 
the  Harding.  Coolidge,  and  Hoover  administrations.  Com- 
pare the  human  and  humane  attitude  of  President  Roose- 
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velt  and  his  advisers  with  the  caUous,  hardened.  Indifferent 
attitude  of  the  three  preceding  Executives  and  their  asso- 
ciates. What  a  contrast.  The  New  Deal  has  been  imper- 
fect and  faulty,  to  be  sure,  but  it  constitutes  a  sincere  effort 
to  put  hmnan  rights  above  property  rights,  and  it  deserves 
genuine  appreciation  and  support.  Much  of  its  work  has 
been  experimental  because  the  Nation  found  it  necessary  to 
go  into  untried  fields  of  official  endeavor,  but  it  has  blazed 
a  new  trail  of  social  conscience  and  social  responsibility  for 
the  exploited  and  the  oppressed. 

The  clock  of  time  will  not  turn  backward — certainly  not 
In  social  welfare.  If  you  are  not  satisfied  with  what  Presi- 
dent Roosevelt  and  the  Democratic  Congress  have  done,  you 
certainly  have  nothing  to  gain  and  all  to  lose  by  reverting 
to  the  policies  of  Hoover,  Mellon,  Mills,  and  the  kings  and 
kaisers  of  Wall  Street  whom  they  served.  If  any  criticism 
,  Is  to  be  offered,  it  Is  not  because  we  have  gone  too  far,  but 
because  we  have  not  gone  far  enough.  I  have  been  very 
outspoken  in  advising  more  progresslveness  and  liberality, 
and  it  is  my  confident  expectation  and  earnest  hope  that  the 
party  to  which  I  belong  will  swing  steadily  forward  with 
increased  energy  after  our  expected  victory  on  election  day 
1936. 

COST  or  GOVKRNKEinr 

Mr.  BACON.  Mr.  Speaker,  during  the  past  3  years  the 
business  undertaken  by  the  United  States  Government  has 
grown  so  rapidly  and  the  figures  involved  have  become  so 
enormous  and  cwnplicated  that  they  are  baffling  even  to  the 
expert  and  nearly  incomprehensible  to  the  average  citizen 
who  foots  the  bills.  As  this  session  of  Congress  draws  to  a 
close.  I  should  like  to  insert  for  the  sake  of  the  record  a 
very  brief  summary  of  how  the  cost  of  government  has  grown 
under  the  administration  of  Franklin  D.  Roosevelt.  I  should 
like  to  compare  the  expansion  in  the  cost  of  government  with 
a  few  of  the  promises  which  were  solemnly  made  to  the 
electorate  in  1932.  not  only  in  the  Democratic  platform  but 
by  Candidate  Roosevelt. 

•nie  Democratic  platform  of  1932  had  tbe  following  plank: 
We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abolishing  iiseless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accompllsli  a  savlDg  of  not  less  th&n  25  percent  In  Uie 
cost  of  FMeral  Government. 

In  his  speech  of  acceptance  on  July  2,  1932,  Mr.  Roosevelt 
said  about  the  platform:  "I  accept  it  100  percent" 

Throughout  the  campaign  he  reiterated  the  absolute  neces- 
sity of  reducing  expenditures  and  he  pledged  himself,  if 
elected,  to  a  program  of  economy. 

For  3  long  years — 

Said  Mr.  Roosevelt  In  his  acceptance  speech — 
I  have  been  going  up  and  down  this  country  preaching  that  gov- 
ernment    •     •     •     cost  too  much.    I  shall  not  stop  the  preaching. 

He  condemned  the  spending  of  the  Hoover  administration 
in  the  following  words: 

That,  my  friends  •  •  •  Is  the  most  reckless  and  eztravi^ant 
pace  I  have  been  able  to  discover  In  the  statistical  recorrl  of  any 
peacetime  government  anywhere  or  any  time. 

But  When  Pranklln  D.  Roosevelt  became  President,  what 
did  he  do?  Did  he  reduce  the  Hoover  rate  of  spending  by 
25  percent?  Did  he  cut  the  annual  cost  of  running  the 
United  States  Government  to  $3,865,000,000,  In  accordance 
with  his  platform  pledge?  He  did  not.  In  his  first  year  of 
office  he  increased  the  cost  of  government  38  percent  over 
the  cost  dining  the  last  full  year  of  the  Hoover  administra- 
tion. In  the  next  fiscal  year  the  increase  over  the  Hoover 
rate  was  43  percent.  According  to  estimates  for  the  present 
fiscal  year,  the  increase  will  be  92  percent,  or  nearly  double 
the  rate  spent  by  Mr.  Hoover  In  the  year  ending  June  30 
1932. 

Here  are  the  figures  taken  from  official  testimony  before 
the  Congress: 

Tear  ending  June  30:  Co3t  of  government 

1932 ^,  i53_  646  qoo 

1933-___ 6,  143  954  oqo 

1934 7  105,  050.  000 

1935 7,  375,  825.  000 

1936 B,  883, 000.  000 


In  other  words,  the  cost  of  government  this  year  is  ap- 
proximately two  and  one-half  times  what  it  would  have  been 
if  Franklin  D.  Roosevelt  had  performed  in  accordance  with 
his  promises. 

It  is  said  by  the  President's  supporters.  Including  the 
chairman  of  the  Democratic  National  Committee.  Mr.  Post- 
master General  Parley,  that  the  reason  the  President  could 
not  carry  out  his  party's  platform  was  because  when  he  came 
Into  (rfBce  he  was  faced  with  an  unforeseen  emergency.  It 
is  not  my  intention  here  to  argue  whether  he  should  have 
been  able  to  foresee  such  an  emergency  when  he  was  prom- 
ising so  glibly  in  1932.  There  is  no  necessity  for  me  to 
argue  because  the  Pr^ident  himself  has  effectively  demol- 
ished the  supporting  arguments  of  his  own  friends.  I 
should  like  to  recall  to  you  that  4  months  after  the  so-called 
emergency  the  President  was  still  paying  lip  service  to  his 
party's  platform.  In  a  telegram  to  Leon  McCord.  member 
of  the  Democratic  National  Committee  from  Alabama,  dated 
July  8.  1933.  Mr.  Roosevelt  said: 

Finally  I  have  made  It  clear  ever  since  my  nomination  a  year 
ago  that  I  subscribe  to  the  Democratic  platform  100  percent. 

The  party  platform  pledged  abolishing  useless  commissions 
and  offices,  consolidating  departments  and  bureaus,  and 
eliminating  extravagance. 

How  about  the  performance?  Prom  March  4.  1933.  to 
March  31,  1936.  the  Roosevelt  administration  created  more 
than  50  additional  bureaus,  commissions,  committees,  boards, 
agencies,  or  Government  corporations.    Here  is  a  partial  list: 

Agrlc\iltural  Adjustment  Administration. 
CJommodlty  Credit  Corporation. 
F^eral  Farm  Mortgage  Corporation- 
National  Recovery  Administration. 
National  Recovery  Relations  Boar<L 
Social  Secxirlty  Board. 
National  Bituminous  Coal  Commission. 
United  States  Employment  Service. 
Federal  Deposit  Insurance  Corporation. 

Federal  Savings  and  Loan  Insurance  Oorporatlon.  \ 

Home  Owners'  Loan  Corporation. 
Federal  Housing  Administration. 
Resettlement  Administration. 
Public  Works  Administration. 
Tennessee  Valley  Authority. 
Rural  Electrlflcatlon  Administration. 
Electric  Home  and  Farm  Authcaity. 
Federal  Emergency  Relief  Administration. 
Civil  Works  Administration. 
Works  Progress  Administration. 
Federal  Surplus  Commodities  Corporation. 
Central  Statistical  Boanl. 
Securities  and  Exchange  CommlaslMi. 
National  Archives. 

Federal  Communications  Commission. 
Federal  Coordinator  of  Transpxirtatloa. 
National  Resources  Committee. 
Railroad  Retlronent  Board. 
National  Emergency  CouncU. 

In  the  light  of  the  above  Is  It  any  wonder  that  this  mas- 
sive New  Deal  business  being  transacted  in  the  name  of  the 
United  States  Government  is  costing  close  on  to  $10,000,000,- 
000  during  this  present  fiscal  year?  Ten  billion  dollars  that 
will  have  to  be  wrung  from  the  taxpayers  of  today  and  to- 
morrow and  tomorrow's  morrow.  T'en  billion  doUars  which 
with  other  billions  spent  by  the  New  Deal  will  act  as  a  chain 
upon  American  progress  and  American  youth  for  generations 
to  come.  Ten  billion  dollars  that  stand  as  a  mockery  to  that 
insolent  statement  which  Postmaster  General  Farley  made 
In  Salt  Lake  City  2  years  ago: 

You  are  having  the  moet  economical  Federal  administration  you 
have  had  tcx  years. 

VIKWS  RXLATTVE  TO  SUPSZaOE  OOTTKT  DldSIOIfS 

Mr.  ROMJUE.  Mr.  Speaker  and  Members  of  the  House 
of  Representatives,  there  has  been  a  great  deal  said  and 
many  editorials  set  forth  and  perhaps  quite  a  good  deal 
more  thinking  than  has  been  written  or  said  relative  to  the 
decisions  of  the  Supreme  Court  during  tlie  Presidential 
administration  of  Pranklin  D.  Roosevelt. 

I  recognize  the  importance  of  the  three  distinct  branches 
of  our  Government,  which  are,  as  you  know,  legislative, 
executive,  and  JudiciaL    Each  has  a  very  distinct  function 
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to  perform,  and  while  that  Is  true  there  Is  also  a  very  in- 
teresting relationship  existing  between  each  with  the  others. 
It  seems  to  me  that  every  thoughtful  person  should  be 
Interested  in  maintaining  the  proper  checks  and  balances 
of  the  Government  as  was  intended  by  those  wise  statesmen 
who.  out  of  a  great  wealth  of  experience,  were  responsible 
for  the  establishment  of  the  fundamental  principles  upon 
which  our  Government  stands  and  operates. 

It  is  my  belief  that  there  is  no  greater  education  one  may 
have  or  secure  than  that  of  a  clear  understanding  and  com- 
prehension of  human  nature  itself.  We  may  speak  of  our 
colleges  and  universities  and  our  educational  systems  and 
all  that,  but  unless  a  person,  when  they  cane  into  this  world, 
comes  in  endowed  by  the  Creator  himself  with  the  essential 
elements  of  an  inteUect,  it  surely  st.ows  that  no  school  sys- 
tem can  give  one  that  which  they  do  not  possess  in  some 
measure  to  start  with,  so  our  training  and  education,  while 
often  very  useful,  can  only  expand  that  which  nature  has 
given,  but  cannot  create. 

It  is  of  importance  that  men  and  wcMnen  who  are  placed 
in  responsible  positions  do  not  aUow  their  opinion  to  get  too 
much  warped,  biased,  and  prejudiced,  and  it  is  the  duty  of 
such  to  take  as  broad  and  constructive  a  view  as  possible  in 
keeping  with  the  affairs  of  justice  within  the  limitation  pre- 
scribed by  the  Constitution  and  statutes. 

I  recall  that  only  a  few  short  months  ago  there  was  quite 
a  hue  and  cry  went  up  through  a  great  many  columns  of 
the  newspapers  of  the  country,  and  some  critics  of  President 
Roosevelt  raised  their  voices  expressing  grave  fear  that  the 
Constitution  of  the  United  States  might  be  changed  under 
his  administration,  and  theses  antagonists  and  opposing 
forces  allied  against  President  Roosevelt  and  the  present 
Democratic  Congress  were  then  warning  the  people  to  have 
great  fear  that  the  Constitution  ought  not  to  be  in  any 
respect  amended.  The  people  were  advised  in  regard  to  this 
and  warned  by  those  who  opposed  President  Roosevelt  and 
the  present  Democratic  Congress  to  stand  against  any  idea 
or  thought  of  amending  the  Constitution,  particularly  was 
this  referred  to  by  them  when  the  Supreme  Court,  by  a  vote 
of  6  to  3.  ruled  against  what  is  known  as  the  Agricultural 
Adjustment  Act.  which  embodied  what  was  generally  referred 
to  in  the  Middle  West  as  the  corn-hog  contract  legislation. 
It  was  referred  to  in  that  manner  in  my  section  of  the  coun- 
try because  of  its  particular  application. 

Well,  of  course,  a  decision  by  the  Supreme  Court  of  the 
United  States  in  which  six  Judges  concurred  in  ruling  against 
this  act  which  Congress  passed,  as  they  believed  and  calcu- 
lated It  to  be  of  great  aid  to  the  farmers  of  the  country, 
was  for  the  time  being  decisive.  On  the  other  hand,  three 
very  able  and  learned  judges  of  the  law,  in  my  opinion,  took 
Just  the  opposite  view  and  they  held  that  the  law  was  consti- 
tutional and  valid,  but  as  the  decision  of  the  majority  of  the 
Supreme  Court  was  otherwise,  of  course,  the  ruling  of  the 
majority  of  the  Court  was  recognized  as  binding,  and  in  pur- 
suance of  that,  this  present  Congress  passed  and  President 
Roosevelt  signed  the  measure  known  as  the  Soil  Conserva- 
tion Act,  which  is  calcxilated,  so  far  as  possible,  to  supplant 
and  take  the  place  of  the  A.  A.  A.  legislation. 

It  is  my  opinion  that  the  decision  rendered  by  the  three 
Judges  was  more  nearly  soimd  than  that  rendered  by  the  six 
Judges,  but  like  everyone  else,  of  course,  I  acquiesced  in  the 
decision  as  rendered  and  accepted  it  as  the  established  law, 
at  least,  for  the  time  being.  If  two  or  three  of  the  judges 
rendering  the  majority  opinion  had  reached  the  conclusion 
that  the  three  Judges  did  who  rendered  the  minority,  the 
A.  A.  A.  would  have  been  held  valid  and  would  have  been 
recognized  as  valid  and  the  law  for  the  time  being. 

Recently.  I  read  v.1th  considerable  interest  a  speech  made 
by  a  prominent  Republican  leader  who  stated  that  President 
Roosevelt  should  be  defeated  because,  if  he  was  reelected,  he 
might  have,  and  probably  would  have,  the  opportunity  to 
name  or  appoint  some  more  Judges  to  the  Supreme  Court, 
and,  of  course,  if  he  was  elected  and  had  that  opportunity 
that  he  would  likely  appoint  a  msm  or  men  holding  the  same 
views  as  the  minority  of  the  three  Judges  had  held  in  regard 
to  the  legislation  that  Congress  bad  passed. 
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Now.  In  the  event  Mr.  Roosevelt  Is  reelected,  as  I  firmly 
believe  he  will  be.  and  in  the  event  he  should  name  other 
Judges  to  the  Supreme  Court  to  fill  the  place  of  any  vacancy 
that  may  arise  during  his  tenure  of  office.  I  hope  he  wiU  name 
men  to  the  bench  who  will  take  the  view  of  the  law  more  in 
line  and  keeping  with  the  views  of  Judges  Stone,  Cardoza, 
and  Brandeis. 

While  I  have  respect  for  constituted  agencies  of  Govern- 
ment, the  opinion  of  no  one  man  or  any  group  of  men  is  so 
sacred  as  it  may  not  be  changed  or  reversed  in  a  lawful 
manner. 

The  Supreme  Court  of  the  United  States,  and  I  am  now 
speaking  of  the  agency  itself  and  not  to  the  particular  Judges, 
has  not  existed  throughout  its  time  without  reversal  of  itself 
on  some  cases  and  that  may  follow  again  according  to  the 
judgment  of  the  men  at  the  time  who  occupy  the  position. 
The  truth  is  that  there  is  not  a  State  in  the  Union  but  what 
has  had  its  own  supreme  court,  and  as  such  at  some  time 
reversed  some  prior  decision.  I  merely  cite  this  to  call  atten- 
tion to  the  fact  that  all  decisions  are  not  invulnerable  and 
may  be  reversable. 

Those  opposing  President  Roosevelt  and  the  present  Demo- 
cratic Congress,  and  particularly  the  Liberty  League,  some 
of  the  leading  Republican  politicians,  and  other  interests  were 
praising  the  Supreme  Court  decision  in  regard  to  the  Agri- 
cultural  Administration   Act,  claiming   the  decision  to  be 
fundamentally  sound  and  the  Constitution  ought  not  be  tam- 
pered with,  but  those  thus  declaring  themselves  were  not  so 
vitally  interested  in  the  restoration  of  the  purchasing  power 
of  the  farmers  of  the  country  as  they  were  in  other  matters: 
they  were  not  so  interested  in  increased  prices  for  products 
from  the  farm,  and  they  did  not  look  with  such  great  favor 
upon  the  fact  that  everything  produced  on  the  farm  is  of 
much  greater  value  now  than  it  was  when  Mr.  Hoover  laid 
down  the  reins  of  Government  and  they  were  taken  up  by 
Franklin  D.  Roosevelt  and  the  present  Democratic  Congress. 
The  latest  decision  of  the  Supreme  Court,  which  has  been 
rendered  on  the  child-labor  law.  held  that  the  State,  thereby 
meaning  any  State  in  the  Union,  has  no  control  over  fixing 
the  minimum  wage.    The  same  Supreme  Court  also  has  held 
that  Congress  has  no  right  to  enact  such  legislation,  holding 
that  it  interfered  with  the  free  right  to  contract,  so  the  net 
result  of  the  decisions  of  the  Supreme  Court  on  the  minimum 
wage  matter,  it  seems,  is  that  there  is  no  authorization  either 
in  the  State  or  in  Congress  to  regulate  or  establish  a  minimum 
wage. 

Now  I  find  that  a  few  prominent  Republican  leaders  aro 
siiggesting  and  urging  that  the  Constitution  be  changed.  It 
will  be  interested  to  watch  the  Republican  Convention  which 
assembles  at  Cleveland  tomorrow,  and  see  whether  they  are 
now  themselves  going  to  advocate  the  changing  of  the  Con- 
stitution about  which  they  have  raised  so  much  hue  and  cry 
and  hurled  blast  after  blast  at  President  Roosevelt  and  the 
present  Democratic  Congress,  merely  on  the  basis  of  their 
imagination. 

I  think  it  will  be  plain  to  be  seen  that  the  argument  these 
same  opponents  of  Mr.  Roosevelt  urged  to  the  eflfect  that  the 
Supreme  Court  did  a  great  service  when  it  overruled  the 
Agricultural  Adjustment  Act.  claiming  at  the  same  time  it 
was  class  legislation  in  behalf  of  the  farmers,  now  are  found 
to  be.  at  least  some  of  them,  ready  to  throw  into  the  scrap 
heap  the  principles  they  have  just  previously  advocated.  On 
the  other  hand,  there  are  others  involved  in  some  of  the  larger 
industries  of  the  country  who  stm  hail  the  latest  decision,  in 
regard  to  the  minimum  wage,  with  delight. 

As  the  Republican  Convention  assembles  tomorrow  it  wUl 
be  interesting  to  watch  them  reconcile  their  views  on  this 
very  important  subject.  Hiere  is  an  old  saying  that  "You 
cannot  eat  your  cake  and  have  it  too",  and  there  is  also  an 
old  saying.  "It  makes  a  difference  whose  ox  is  being  gored." 
What  kind  of  promises  may  be  mad^  in  the  platform  nobody 
at  this  time  knows,  but  a  careful  study  of  human  nature  has 
led  me  to  the  conclusion  that  those  who  promise  most  usually 
perform  the  least. 

It  must  be  recognized  by  weU-considered  thought  that,  in 
the  enactment  of  any  law  and  in  the  interpretation  or  con- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9297 


struction  of  any  law,  the  humanitarian  element  is  entitled 
to  recognition  as  well  as  property  right;  that  the  rights  of 
human  beings  are  entitled  to  considCTed  and  attention  as  well 
as  the  recognition  of  property,  and  even  more  so. 

THE  FARM  PROBLEM — ENACTMEWT  OF  THE  FRAZIER-LEMKE   BILL  IS 
•NECESSARY  TO  THE  SOCIAL  AND   ECONOMIC  RESTORATION  OF  THE 
FARMER 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  at  the  Invita- 
tion of  the  Honorable  John  B.  Simpson,  of  the  Oklahoma 
Farmers  Union,  I  am  stating  my  views  mi  the  Frazier-Lemke 
bill.  Recently  Mr.  Simpson  wrote  me  suggesting  that  mem- 
bers of  the  farmers  union  and  farmers  generally  would  be 
interested  in  a  short  explanation  and  requesting  me  to  state 
my  position. 

I  view  the  enactment  of  the  Frazier-Lemke  bill  or  Its  prin- 
ciples as  being  necessary  for  the  social  and  economic  restor- 
ation of  the  farmer.  Although  many  of  us  in  the  House  of 
Representatives  worked  hard  for  the  bill,  it  was  defeated 
owing  to  the  opposition  of  the  administration.  The  prin- 
ciples of  the  Frazier-Lemke  bill  would  restore  prosperity  to 
this  country  because  it  would  centralize  all  farm  indebted- 
ness, provide  low  rates  of  interest  on  chattel  and  farm  mort- 
gages and  provide  a  long  period  of  t'Tip  for  the  payment  of 
the  farm  debt. 
I  About  six  and  one-half  million  people  of  this  country  are 
actively  engaged  in  agriculture.  Something  like  30.000,000 
people  depend  directly  upon  farms  and  farmers  for  a  living. 
Credit  to  the  farmer,  such  as  is  provided  by  this  bill,  is  on 
an  annual  basis  of  IMj-percent  interest  and  iVi-percent 
principal.  It  would  mean  that  for  every  $1,000  of  indebted- 
ness the  farmer  would  make  a  yearly  payment  of  $30.  It 
would  take  47  years  for  the  farmer  to  pay  out  of  debt  if  he 
made  regiilar  pajrments  at  the  regular  rates  provided.  By 
being  able  to  concentrate  his  chattel  indebtedness — ^notes 
secured  by  livestock ,  property,  and  so  forth — and  farm 
mortgage  to  one  source,  and  that  to  the  Government,  and 
by  being  allowed  to  make  low  payments  over  a  long  period 
of  time,  the  farmer  could  beat  back  to  financial  secxirity. 
In  this  respect  the  Frazier-Lemke  bill  gives  the  farmer  much 
the  same  treatment  that  is  accorded  railroads,  banks,  and 
insurance  companies.  "ITie  Federal  Government  loans  its 
credit  to  certain  banks  of  the  country  as  low  as  27  cents  for 
$1,000.  this  being  the  amount  paid  for  preparing  or  printing 
the  bills  or  notes.  Certain  banks  present  bonds  to  the 
Treasury  Department  and  receive  bills  in  exchange.  Tlie 
Treasury  Department  pays  interest  on  the  bonds.  The  bank 
takes  the  money  issued  for  the  bonds  and  loans  It  to  the 
people.    Thereby  the  bank  receive  interest  at  both  ends. 

The  P^azier-Lemke  bill  provides  for  the  issuance  of 
$3,000,000,000  worth  of  farm-loan  bonds.  These  bonds  are 
to  be  sold  at  par.  If  the  regxilar  demand  for  the  bonds  does 
not  supply  the  desired  amount  of  credit,  the  Federal  Reserve 
Board  shall  then  take  the  bonds  and  issue  Federal  Reserve 
notes  against  them  up  to  par  value.  Opponents  of  the  bill 
have  labeled  this  "inflation."  It  can  never  be  called  unsound 
money  for  the  reason  that  on  May  29,  1936.  the  Treasury 
Department  reported  it  had  nearly  ten  and  one-half  billion 
dollars  of  gold  in  reserve.  On  April  30,  1936,  the  Treasury 
reported  that  the  United  States  owned  nearly  $17,000,- 
000.000 — $16,740,043,355.  On  the  same  date  it  reported  that 
only  approximately  $6,000,000,000  was  actually  in  circula- 
tion— $5,885,516,595.  In  other  words,  the  Federal  Govern- 
ment has  nearly  three  times  as  much  money  as  there  is  in 
actual  circulation.  The  Federal  Reserve  law  requires  only  a 
40-percent  gold  backing  for  sound  money.  This  means  that 
for  every  dollar  in  gold  In  reserve  there  could  be  $2.50  in 
currency  issued  against  it  and  it  would  be  soimd  money. 
In  addition  to  the  gold  reserve  there  is  approximately  one 
and  one-half  billions  of  silver  reserve.  There  is  less  than 
$45  per  capita  actually  outstanding  from  the  Treasury  De- 
partment. A  great  portion  that  is  recorded  as  having  been 
put  in  circulation  by  the  Treasury  is  doing  the  people  of 
this  country  no  good.  Some  of  it  is  in  foreign  countries. 
Much  of  it  has  t>cen  lost  or  destroyed  in  fires,  floods,  and  by 
theft. 


We  can  take  our  $12,000,000,000  gold  and  silver  reserve 
and  redeem  every  dollar  of  our  outstanding  cuirency.  After 
doing  so  we  would  have  about  $6,000,000,000  left.  After  the 
Prazier-Lemke  legislation  is  enacted  we  would  still  have  gold 
and  silver  dollars  for  every  dollar  issued  and  $3,000,000,000 
in  reserve  in  addition. 

The  Frazier-Lemke  bill  proposes  to  use  the  facihties  of  the 
Farm  Credit  Administration  and  the  national  farm-loan 
associations  for  the  purpose  of  carrying  out  its  provisions. 

Aliiwugh  the  Frazier-Lemke  bill  was  recently  defeated  in 
the  House  of  Representatives.  I  shall  continue  to  direct  my 
efforts  in  cooperation  w^feb  the  great  farm  organizations  and 
farm  leaders  of  this  country  until  it  becomes  law.  The 
people  want  the  Frazier-Lemke  bill  to  become  law.  Twenty- 
nine  State  legislatures,  including  Oklahoma,  have  passed 
resolutions  memorializing  Congress  to  pass  it.  In  addition  to 
this,  the  house  of  representatives  in  five  othei-  States  have 
endorsed  the  bill.  If  Congress  wants  to  bring  a  "new  deal" — 
an  American  deal — to  the  farmers  and  to  the  country  gen- 
erally, it  will  pass  the  Frazier-Lemke  bill, 

SPEAKER   BTRMB  ' 

Mr.  McCORMACK.  Mr.  Speaker,  the  Grim  Reaper,  with 
his  far-reaching  and  ruthless  scythe,  has  deprived  us  of  a 
great  man  in  the  sudden  and  untimely  death  of  our  leader 
and  Speaker,  Joseph  Wellington  Byrns,  of  Tennessee. 

His  death  is  a  great  loss  to  his  dear  ones,  to  his  many 
friends,  and  to  the  entire  Nation.  His  loss  to  the  member- 
ship of  the  Congress  is  such  that  words  cannot  adequately 
express. 

The  life  work  of  "Joe"  Byrns,  as  we  all  called  him,  and  as 
he  wanted  his  friends  in  Congress  to  call  him,  stands  as  a 
monument  to  the  youth  of  the  country.  His  life  is  a  lesson 
to  all,  particularly  to  the  young  person  starting  out  in  life, 
seeking  as  a  guide  lessons  from  the  lives  of  those  who  have 
preceded  them. 

Speaker  Byrns  was  bom  in  1869,  near  the  northern  bor- 
der of  the  State  of  Tennessee.  After  completing  high  school, 
he  worked  his  way  through  college.  In  1890  receiving  his 
LL.  B.  frMn  Vanderbilt  University.  Immediately  thei-eafter 
he  started  the  practice  of  law  and  shortly  after  the  opeh- 
ing  of  his  law  office  entered  the  field  of  politics.  From  that 
time  to  the  time  of  his  death  he  served  his  people  as  a  legis- 
lator in  State  and  in  Natiom.  In  1909  he  was  elected  as  a 
Representative  in  Congress  from  the  Sixth  District  of  Ten- 
nessee, representing  his  people  from  that  time  uiitil  he  re- 
ceived the  great  call. 

During  his  many  terms  as  a  Member  of  the  Congress  no 
man  worked  harder  or  mcx*  conscientiously  in  behalf  of  his 
people  in  the  affairs  of  the  country  than  did  our  late 
Speaker.  He  never  forgot  that  he  was  a  Representative, 
and.  as  more  frequently  stated,  a  servant  of  the  peoi^e. 

ITae  esteem  with  which  he  was  held  by  all  was  best  evi- 
denced by  the  confidence  repoeed  in  him  by  the  people  of 
his  district  and  in  his  continuous  election  by  them  as  their 
Representative  in  the  National  House  of  Representatives. 

His  long  and  brilliant  career  as  a  member  of  the  Congress 
was  marked  by  his  tireless  efforts  in  behalf  of  the  Nation, 
bringing  to  him  every  honor,  and  deservedly  so.  within  the 
power  of  his  party,  and  of  his  colleagues.  In  1931,  after 
faithful  service  as  chairman  of  the  Committee  on  Appropri- 
ations, one  of  the  most  responsible  positions  in  the  House, 
he  was  chosen  by  the  members  of  his  party  as  their  floor 
leader.  However,  that  was  only  a  stepping  stone  to  having 
bestowed  on  him  the  greatest  honor  that  a  Member  of  the 
House  can  receive,  election  as  Speaker  at  the  House  of 
Representatives.  This  honor  which  he  earned,  came  to  him 
in  1935,  the  duties  of  which  he  performed  with  honor  and 
dignity.  It  was  an  honor  which  came  to  him  as  a  result  of 
il^ears  of  hard  work,  of  falUiful  service  to  party  and  to  coun- 
try, and  in  recognition  of  his  brilliant  record,  and  his  natural 
qualifications,  so  frequently  evidenced  on  the  fioor. 

The  manner  In  which  the  late  Speaker  presided  over  the 
House,  with  complete  fairness  and  impartiality,  and  yet. 
performing  the  duties  as  leader  of  his  party  in  the  House. 
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Justified  the  confidence  and  trust  that  the  Members  placed 
in  him.  He  brought  credit  to  the  House  and  to  the  Demo- 
cratic Party.  His  able  and  constructive  conduct  during  the 
trying  days  of  the  last  2  years,  during  which  he  presided  over 
the  House  as  Its  Speaker,  has  been  of  invaluable  assistance  to 
the  people  of  the  United  States. 

In  addlUon  to  the  qualities  which  I  have  mentioned,  our 
late  friend.  Speaker  Bybns.  was  kind.  genUe.  modest,  and 
retiring.  Joe  Byrns  possessed  the  respect  and  the  confidence 
of  his  colleagues  of  both  parties.  His  firm,  but  kind  and  co- 
operative spirit  was  not  only  evidenced  while  presiding  over 
the  House,  but  in  his  contacts  with  Members  who  sought  his 
advice  and  assistance,  which  he  gave  freely  without  regard 
to  party  affiliation.  He  gave  to  others  the  benefits  of  his 
wisdom  and  experience,  and  was  particularly  anxious  to 
assist  the  younger  Members  of  the  Hoiise. 

We  can  never  forget  that  soft  spoken  and  kindly  man- 
nered friend,  who  was  a  tower  of  strength  to  all  of  us.  par- 
ticularly during  the  last  2  years  during  which  he  presided 
over  the  House.  His  calmness  quieted  the  turbulence  that 
sometimes  arises  in  the  House.  He  was  kind,  but  firm  in 
the  discharge  of  his  duties. 

The  kindness  and  gentleness  of  owr  late  friend  and 
Speaker  which  endeared  him  to  us.  leaves  a  memory  that 
will  always  remain  with  his  friends.  Able,  eloquent,  con- 
structive, and  courageous,  he  possessed  a  personality  that 
inspired  others  to  follow  him  with  confidence.  Speaker 
Bykns  will  go  down  in  the  history  of  the  Democratic  Party 
as  one  of  its  foremost  leaders.  He  will  go  down  in  the 
history  of  our  country  under  constitutional  form  of  Gov- 
ernment as  one  of  the  outstanding  Speakers  of  the  National 
House  of  Representatives. 

Our  loss  could  never  be  more  keenly  felt  than  at  the  present 
time,  when,  after  a  quarter  of  a  century  of  constructive  serv- 
ice to  the  Nation  our  late  friend  was  taken  from  us  just  as  he 
was  successfully  bringing  to  an  end  the  present  difficult  and 
trying  Congress,  which  the  late  Speaker  has  eloquently 
termed  "The  Recovery  Congress."  As  Members  of  Con- 
gress we  will  never  forget  his  relationship  to  us  as  Speaker. 
As  colleagues  we  will  always  remember  his  friendship. 

His  sudden  and  untimely  death  leaves  us  nimibed.  It  has 
taken  from  our  presence  on  this  earth  not  only  an  outstand- 
ing public  official,  to  whom  "a  public  office  was  a  public 
trust",  but  a  friend  of  broadness,  tolerance,  and  kindness. 
Nothing  can  dim  our  memory  of  Speaker  Byrns,  a  great 
leader,  and  of  "Job"  Byrns,  a  true  friend. 

MY  AcnvrriES  in  Washington 
Mr.  FERGUSON.  Mr.  Speaker,  this  resume  is  by  no  means 
an  attempt  on  my  part  to  cover  all  my  activities  in  Con- 
gress. I  am  only  calling  your  attention  to  my  major  activi- 
ties. I  feel  that  you  are  entitled  to  know  exactly  what  I  did 
in  Washington.  If  you  care  for  more  detailed  information, 
just  drop  me  a  line  and  I  will  be  glad  to  answer  your 
questions. 

FAXM    PSOCEAM SOIL   CONSERVATION PARITT    PRICE FLOOD    CONTROL 

FARM    CREDIT    AND    RI7INANCING 

Soil  conservation:  Author  of  several  bills  to  bring  about  a 
constructive  soil-conservation  program.  Recognized  by  other 
Congressmen  and  department  officials  as  a  leader  in  the 
movement.  Conferred  with  such  men  as  Harry  L.  Hopkins. 
W.  P.  A.  Administrator;  Harold  C.  Ickes.  Secretary  of  the 
Interior;  Henry  A.  Wallace,  Secretary  of  Agriculture;  Rex- 
ford  TugweU,  Resettlement  Administrator;  Director  H.  H. 
Bennett  and  Dr.  N.  E.  Winters,  of  the  Soil  Conservation 
Service;  Mar\in  Jones,  chairman  of  the  Agricultural  Com- 
mittee of  the  House;  and  the  President  of  the  United  States 
on  the  problems  of  soil  conservation  and  how  it  affects  the 
Eighth  Congressional  District. 

National  results  (soil-conservation  program) :  The  siibstl- 
tute  A.  A.  A.  program  now  in  force  is  based  on  this  soil- 
conservation  program.  Last  year  the  soil -conservation  pro- 
gram was  considered  a  minor  service  of  the  Department  of 
the  Interior.    Today  the  soil-conservation  program-is  rec- 


ognized as  the  proper  way  to  combat  floods  and  to  insure 
future  productivity  of  the  soU. 

District  results  (soil-conservation  program) :  Soil-conser- 
vation C.  C.  C.  camps  at  Garber  and  Blackwell.  Demonstra- 
tion areas  at  Guymon  and  a  project  In  Dewey  County  serving 
Woodward  and  Major  Counties.  Was  successTul  in  getting 
$2,000,000  for  listing  ground  that  is  blowing  in  the  dust  bowl. 
This  was  the  result  of  a  year's  fight.  New  survey  being 
made  for  the  Kenton  Dam.  Survey  by  two  geologists  from 
Resettlement  Administration  at  ray  request  are  studying 
feasibility  of  drilling  wells  in  Texas  and  adjoining  counties 
for  irrigation  purposes.  My  amendment  asking  $170,000  to 
save  shelterbelt  trees  for  farmers'  use  passed  the  House  and 
Senate.  The  trees  are  to  be  used  by  farmers  for  windbreaks 
and  field  protection. 

BILLS    INTRODUCED    AND    ACTIVITY     IN    HOUSE    AND    BEFORE    COMMiriXS3 

Field  stations  (dry-land  agriculture)  :  Appeared  before 
Senate  and  House  committees  asking  that  the  program  be 
expanded.    Results:  A  probable  reduction  avoided. 

Shelterbelt:  My  amendment  asking  for  $170,000  to  save 
the  trees  pttssed,  after  appearing  before  the  Senate  committee 
and  convincing  the  committee  it  was  necessary  to  restore 
money  for  the  tree  program. 

House  Joint  Resolution  No.  275:  Asking  for  $50,000,000  for 
the  drought  area. 

House  Joint  Resolution  No.  6455:  To  establish  a  perma- 
nent soil -conservation  service. 

House  Resolution  No.  6592:  To  preserve  our  national  re- 
sources. 

FLOOD   CONTROL 

Recognized  by  my  fellow  Members  of  Congress  as  the  man 
who  was  responsible  for  the   passage   of   H.   R.   8455,   the 
omnibus  fiood-control  bill  which  passed  the  House  and  Sen-  \ 
ate.    The  bill  Included  the  Ferguson  policy  of  flood  control. 

Coauthor  with  Senator  Norris,  of  Nebraska,  of  H.  R.  10302, 
a  bill  to  control  floods,  develop  power,  and  preserve  the  nat- 
ural resources  of  the  entire  Mississippi  Valley.  This  will 
receive  serious  consideration  at  the  next  session  of  Congress. 

National  resiilts  (flood  control) :  House  Resolution  8455 
being  amended  to  include  projects  on  the  eastern  rivers  that 
recently  caused  a  quarter  of  a  billion  dollars  in  damage,  and 
some  200  lives.    Passed  Congress. 

As  in  the  soil-conservation  bill  I  sponsored  and  put 
through  the  House.  H.  R.  8455.  which  includes  the  Ferguson 
flood-control  policy,  is  assisting  the  Government  in  solving 
the  great  national  problem  of  flood  control. 

I  was  one  of  the  speakers  at  the  Mississippi  Valley  Associa- 
tion's annual  meeting  in  St.  Louis  last  November.  Spoke  on 
the  problems  of  flood  control.  Also  a  speaker  before  tha 
national  rivers  and  harbors  conference  meeting. 

Local  results  (flood  control) :  Twenty  reservoirs  will  even- 
tually be  built  in  Oklahoma. 

The  Optima.  Fort>Supply,  Kenton  Dam,  and  Great  Salt 
Plains  reservoirs  will  be  built.  With  State  cooperation  Salt 
Plains  should  be  under  construction  this  simnmer. 

The  Braman  Dam  in  Kay  County  is  now  under  construc- 
tion. 

My  efforts  will  be  rewarded  because  of  the  many  hours 
I  spent  studying  the  problems  of  flood  control.  As  a  mem- 
ber of  the  Flood  Control  Committee,  and  my  innumerable 
contacts  with  Gen.  E.  M.  Markham,  Chief  of  the  Army 
Engineers;  Captain  Clay,  Major  Somervell,  General  Pills- 
bury,  and  Colonel  Graves,  also  of  the  Army  Engineer  Corps, 
here  in  Washington,  all  my  good  friends,  who  respect  my 
interest  and  activity  in  flood-control  legislation,  are  always 
willing  to  help  me  in  solving  the  problem  of  flood  control. 
The  Members  of  the  House  recognize  me  as  the  most  active 
member  of  the  flood -control  committee. 

Bills  introduced  (flood  control) :  H.  R.  5712 — For  flood 
control  and  sod  conservation  in  several  States.  Includes 
Fort  Supply  and  Optima  Reservoirs.  Part  of  H.  R.  8455. 
H.  R.  6592 — For  fiood  control  throughout  the  United  States. 
H.  R.  7628 — To  build  a  reservoir  at  Bpwnan  (now  under  con- 


struction).  H.  R.  6728 — To  build  a  reservoir  in  Alfalfa 
County,  Great  Salt  Plains  Dam.  Part  of  H.  R.  8455.  H.  R. 
6727 — To  build  a  reservoir  in  Cimarron  Coimty.  Kenton 
Dam.  H.  R.  10302 — To  provide  for  a  Mississippi  Valley 
Autho.  ity. 

PASTURE-PUBCHASE    BILL 
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Secretary  Wallace  acsures  me  his  support  of  my  bill 
to  have  the  Government  buy  poor  land  and  put  it  back 
to  grass  for  pasture.  Pasture  to  be  rented  to  farmers. 
This  will  let  the  farmers  who  actually  live  on  the  farm  have 
grass  for  their  stock.  I  know  the  farmers  are  going  to 
stay  in  Oklahoma;  only  "desk"  farmers  talk  about  moving. 

COST    OF    PRODUCTION 

Joined  Congressman  Sam  Massingalb  in  his  effort  to  get 
a  cost-of-production  bill  for  farmers. 

FARM   CREDIT 

Know  Gov.  W.  I.  Myers.  Farm  Credit  Administrator,  per- 
sonally. Have  made  every  effort  to  speed  up  the  feed  and 
seed  loans.  Got  extra  money  for  cattle-buying  program  in 
Oklahoma.  Got  feed  for  drought  area  in  spring  of  1935. 
Helped  get  the  fallow  loans  to  farmers.  Urging  Resettle- 
ment Administration  to  make  feed  and  seed  loans  to  cUents 
not  now  eligible.  Also  had  the  feed  and  seed  loan  office 
accept  all  applications  that  were  rejected  by  resettlement 
due  to  a  lack  of  funds  for  further  consideration. 

LAND    BANK 

Aided  in  legislation  to  reduce  farm-loan-credit  rate  to  3i/4 
ptTcent.  Have  asked  Wichita  Land  Bank  to  review  many 
appraisals.  Have  backed  movement  to  help  refinance  their 
loans. 

FRAZIER-LEMXX  BILL 

Opposed  "gag"  rule.  The  adoption  of  the  "gag"  rule  held  up 
a  vote  on  the  Frazier-Lemke  bill.  Personal  friend  of  both 
Senator  Lynn  J.  Frazizr  and  Congressman  Wh^liam  Lemke. 
Signed  petition  and  voted  to  get  this  bill  passed,  which  pro- 
vides for  refinancing  farm  loans  on  long-term  credit  and 
payment  of  1^2  percent  on  the  capital  and  IV2  percent  on 
the  interest  annually.  Result:  We  will  soon  have  lower 
interest  rates  on  farm  mortgages. 

BILLS    INTRODUCED FARM    LEGISLATION 

H.  R.  12200 — Pasture-land  bill — Government  to  buy  mar- 
ginal land  £md  turn  back  to  pasture. 

H.  R.  10502 — To  collect  the  processing  tax  from  manu- 
facturers. 

H.  R.  8544 — Appropriation  for  the  Panhandle  A.  and  M. 
College. 

H.  J.  Res.  446 — To  slightly  change  the  punctuation  of  the 
Constitution  which  would  allow  the  Federal  Government  to 
provide  for  the  general  welfare. 

H.  J.  Res.  68 — To  help  the  cattle  Industry. 

H.  Con.  Res.  43 — To  force  the  return  of  processing  tax  col- 
lected by  packers  and  millers  to  the  United  States  Treasury. 

WHEAT-COEN-HOC     CONTRACTS 

Have  investigated  over  500  A.  A.  A.  contracts  for  the  farm- 
ers In  the  eighth  district.  Assisted  them  in  getting  their 
payments. 

F.UIMERS'    BULLETINS 

Invited  all  farmers  in  the  eighth  district  to  select  five  bul- 
letins and  sent  them  copies.  Have  also  distributed  over 
3,000  agriculture  Year  Books. 

LABOR 

Spoke  and  voted  for  the  Wagner  disputes  bilL  Voted  for 
the  Guffey  coal  bill,  the  Railroad  Retirement  Act,  the  Social 
Security  Act.  Fought  for  a  higher  W.  P.  A.  wage  scale  for 
Oklahoma  labor. 

Recent  decisions  of  the  Supreme  Court — Moorehead 
against  The  People — proves  neither  the  Federal  nor  State 
government  can  pass  laws  regulating  hours  or  wages  until 
the  Constitution  is  changed. 

My  constitutional  change,  if  accepted,  would  permit  Fed- 
eral legislation  that  would  provide  for  real  collective  bar- 
gaining, regulation  of  hours  and  wages,  and  abolish  child 
labor. 

Attended  hearings  before  the  committees  in  the  interest 
of  labor  legislation. 
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Wrote  a  letter  to  the  Was^s  and  Means  Committee  on  the 
Disney  oil  bllL 
Supported  legislation  affecting  refinery  workers. 

RURAL    MAIL   CARRIERS 

Introduced  a  widows'  (H.  R.  12605)  annuity  bill.  Appeared 
before  committee  in  favor  of  widow  annuity  legislation.  At- 
tended hearings  for  the  star-route  carriers  before  the  Post 
Office  and  Post  Roads  Committee.  Conferred  with  directors 
of  the  N.  R.  M.  C.  Association,  as  well  as  with  members  of 
the  executive  committee  of  the  N.  S.  R.  C.  Association  here 
in  Washington. 

MERCHANTS 

Supported  the  Robinson-Patman  bill.  Carefully  watched 
all  bills  that  affect  the  merchants  of  Oklahoma.  Have 
checked  Government  contracts  and  cases  of  businessmen  in 
the  district.  Contacted  Federal  Communications  Commission 
for  radio  stations. 

OIL   INDUSTRT 

Supported  the  Disney  oil  bill.  Following  is  part  of  an  edi- 
torial appearing  in  the  Tulsa  Tribxme  of  March  19,  1935: 

The  Trlbime  woiild  suggest  that  Representative  Phil  Pebcuson, 
Democratic  Congressman  from  Oklahoma,  send  Senator  Borah  a 
copy  of  his  recent  letter  to  the  House  Ways  and  Means  Committee, 
in  which  Ferguson  explained  what  the  oU  industry  really  la. 

MUNIdPALITIES 

Have  aided  almost  every  town  in  my  district  in  getting  In- 
formation about  various  W.  P.  A.  and  P.  W.  A.  projects. 
Worked  with  covmty,  city,  and  State  officials  on  projects  that 
were  pending  before  Government  bureaus.  Got  such  projects 
as  the  Newkirk  Dam,  the  Braman  Dam,  a  45-percent  grant 
for  the  Northwestern  State  Teachers  College  at  Alva.  This 
grant  would  never  have  been  made  if  it  were  not  for  my  efforts 
in  bringing  this  case  for  review  to  Harry  L.  Hopkins,  as  it  was 
definitely  turned  down  before  I  started  actlon. 

At  my  instigation,  Blackwell  post  office  is  to  be  completely 
reconstructed  and  will  be  in  first-class  condition.  Alva  post 
office  was  also  completed  due  to  my  getting  an  additional 
$10,000  for  its  completion.  The  Guymon,  Tonkawa,  and 
Perry  post  offices  are  now  being  surveyed  in  the  light  of 
getting  new  buildings. 

Many  worth-while  projects  have  been  constructed  through 
the  Works  Progress  Administration.  I  have  always  assisted 
the  State  and  district  officials  in  getting  recognition  here  in 
Washington  for  their  projects.  The  Eighth  District  of  Okla- 
homa received  $4,011,535.58  through  the  W.  P.  A.  and  P.  W.  A. 
the  last  2  years. 

VETERANS 

Fought  for  the  soldiers'  adjusted-service-certiflcate  legisla- 
tion. Have  over  450  veterans'  cases  which  I  have  checked 
with  the  Bureau  personally.  Appeared  before  the  board  of 
appeals  for  veterans  in  my  district  on  several  occasions. 
Assisted  many  veterans  in  getting  duplicate  discharge  papers 
and  hospital  records.  Have  offered  my  services  to  all  vet- 
erans and  their  dependents. 

old-age  pensions 

Backed  and  voted  for  the  social-security  bill,  which  in- 
cluded an  old-age  pension.  Tried  to  get  amendment  passed 
so  that  States  not  having  laws  to  receive  Federal  aid  imme- 
diately could  participate  until  the  States  passed  such  laws. 
The  old  people  of  Oklahoma  will  receive  pensions  partially 
paid  by  Federal  funds  when  Oklahoma  has  an  approved 
old-age-pension  law.  The  amoimt  of  pension  will  depend  on 
State  law. 

WEST  point   and   ANNAPOLIS 

Gave  every  boy  interested  in  West  Point  or  Annapolis  an 
equal  chance  for  the  place.  Held  competitive  examinations, 
and  the  boys  winning  high  received  my  recommendation. 
Sent  two  boys  to  West  Point  and  one  to  Annapolis.  This 
policy  will  be  continued. 

INDIANS 

Actively  Interested  in  all  Indian  legislation.  Attended 
hearing  on  all  major  bills.  Assisted  Chairman  Rogkss,  of  the 
Indian  Committee. 
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CftOed  Harry  L.  Hopkins  in  behalf  of  the  distressed  schools 
In  Oklahoma.  Oklahoma  delegation  was  successful  In  get- 
ting $200,000  to  keep  them  open.  Helped  many  communi- 
ties get  P.  W.  A.  and  W.  P.  A.  loans  and  grants  for  new  school 
buildings. 

nXTATS  KLLB 

Introduced  eight  private  bills  to  assist  worthy  cases  in  the 

Eighth  District. 

conmrxTOES 

I  am  a  member  of  the  following  committees  In  the  House: 
Flood  Control;  Census:  Public  Buildings  and  Grounds;  Elec- 
tion of  President,  Vice  President,  and  Representatives  In 
Congress. 

BTKBCHZS 

Made  S5  speeches  on  the  floor  of  the  House.  Appeared 
before  orer  50  committee  hearings  in  behalf  of  legislation; 
thjK  does  not  include  my  own  committee  hearings. 

C.   C.    C.    CAMPS    AKD    PBOJZCT    AXTAS 

Without  the  efforts  of  Jack  Nichols,  Jed  Johnson,  and  my- 
self. Oklahoma  would  have  lost  one-third  of  her  C.  C.  C. 
camps.  We  not  only  saved  camps  for  Oklahoma  but  saved 
this  constructive  program  for  the  Nation. 

Have  three  C.  C.  C.  camps  In  the  Eighth  District,  one  State 
park  camp,  and  two  soil -conservation  camps.  Another  camp, 
Ponca  Lake  camp,  will  be  reoccupied  September  1.  I  have 
two  project  areas  under  the  supervision  of  the  Soil  Conser- 
vation Service,  one  in  Guymon  and  a  split  one  for  Woodward 
and  Major  Counties. 

GOVEKimXKT  ACTIVITIES  RlStTLT  IS  50  POtCKNT  HCPHOVKMENT  IK 
BUSIKESS  IN  WKSTKRK  HXW  TOUC 

Mr.  BETTER.  Mr.  Speaker,  another  Congress  is  about 
to  come  to  a  close,  and  while  I  shall  not  endeavor  to  give  a 
commentary  on  its  accomplishments,  I  do  believe  the  record 
of  governmental  activities  in  my  district  Is  well  worth  a 
review  at  this  time. 

Sometimes  I  think  government  Is  the  i>oorest  of  all  sales- 
men. It  is  a  fact  that  the  average  citizen  pays  his  taxes 
grudgingly.  If  government  employed  high-pressure  sales- 
men like  any  other  industry,  the  salesmen  would  constantly 
be  reminding  their  customers,  the  taxpayers:  "Is  the  money 
we  spend  on  delivering  your  mall  a  total  loss?  Do  you  find  a 
program  of  soil  and  forest  conservation  advisable?  Would 
you  want  to  give  up  the  advantages  afforded  you  by  weather 
reporting?  Do  you  recall  the  fateful  years  of  1929  to  1933? 
Can  you  conscientiously  disapprove  the  Federal  Govern- 
ment's actions  to  assist  farmers  in  lulnglng  about  an  ad- 
justment to  meet  an  acute  natl(xial  emergency?  Does  not 
the  park  or  playground — buUt  with  relief  funds — pay  profit- 
able dividends?  And  the  schocds,  made  possible  through 
public-works  loans  and  grants?  Does  not  the  money  that 
goes  to  such  an  endeavor  as  the  C  C.  C.  represent  capital  in- 
vestment? Is  a  forest  ranger  In  our  national  parks  less 
valuable  than  a  night  watchman  In  a  mill?  Will  not  the 
general  public  be  benefited  when  the  512  hospitals  are  com- 
pleted and  operating  as  a  part  of  the  Public  Works  Adminis- 
tration's constniction  program?  Where  would  the  motor 
Industry  be  today  If  your  cars  had  to  ran  through  the  mud 
and  ruts  of  yesteryear?  And  who  built  the  roads?  How 
would  our  modem  vessels  dock  and  discharge  their  large 
cargoes  of  iron  ore.  grain,  coal,  and  so  forth,  had  not  the 
Federal  Government  spent  hnHnr«  of  dollars  on  our  water- 
transportatiOD  syst^n  and  In  Improving  our  harbors,  both 
on  the  Inland  waterwasrs  and  on  the  coastwise  syst^ns? 
What  would  be  the  freight  rate  on  a  barrel  of  flour  from 
Buffalo  to  New  York  If  we  did  not  have  the  canal  syston? 
Was  not  the  P.  W.  A.  wato^orks  program  a  torm  of  public 
'  improvement?  Does  it  not  promote  public  health?  Has  It 
not  reduced  fire-insurance  rates  and  hazards?  This  pro- 
gram cost  the  Federal  Government  $607,386,000  in  grants, 
but  does  it  not  provide  for  community  growth  and  expansion 
and  thus  strengthen  real  property  values  and  broaden  the 
base  for  future  taxation? 

And  so  on  down  the  long,  long  list  of  services  performed 
and  goods  conserved  by  what  we  call  government. 


June  8 


1936 
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Mr.  Speaker.  I  could  point  out  In  any  one  of  the  435  con- 
gressional districts  a  number  of  agencies  in  which  the  Fed- 
eral Govenmient  plays  a  dominant  role.  However,  I  shall 
confline  my  remarks  to  the  activities  of  the  various  Federal 
agencies  in  my  own  congressional  district. 

XJVTTZD    STATES    SPENDS    »miJOKS    TS    HAKBOB    AT    BTTITALO 

Being  an  advocate  of  improvements  of  our  Inland  water- 
ways, I  was  appointed  a  member  of  the  Rivers  and  HBu1x)rs 
Committee,  and  I  am  proud  to  state  that  during  the  fiscal 
years  1934  and  1935,  Buffalo  received  cme  of  the  largest  ap- 
propriations in  years.  Army  Engineers  spent  more  than 
$1,750,000  in  maintaining  and  Improving  the  rivers  and  har- 
bors of  the  Buffalo  area. 

•nie  work  performed  during  the  past  fiscal  year  In  the 
vicinity  of  Buffalo,  N.  Y..  was  as  follows: 

Buffalo  Harbor,  N.  Y.:  An  allotment  of  $655,500  was  re- 
ceived from  the  Public  Works  Administration  and  has  been 
applied  to  breakwater  construction.  Work  on  this  project 
was  completed  during  Augxist  1935.  The  total  expenditiu-es 
were  $655,500,  of  which  $151,009.10  was  spent  during  1934; 
$347,771.29  during  1935;  and  the  balance  during  the  current 
fiscal  year.    Maintenance  work  during  the  fiscal  year  1937. 

Black  Rock  Channel  and  Tonawanda  Harbor.  N.  Y.:  An 
allotment  of  $1,760,000  from  the  Emergency  Relief  Appro- 
priation Act  of  1935  was  received  during  the  summer  <rf 
1935  and  is  being  applied  to  removal  of  shoals  from  the 
Lake  Erie  entrance,  enlargement  of  the  North  Tonawanda 
turning  basin,  and  the  extension  of  the  Bird  Island  pier. 
Work  is  actively  in  progress,  the  sima  of  $121,582  having 
been  expended  to  March  31,  1936.  It  is  expected  that  this 
work  will  be  completed  about  June  1937.  In  addition,  the 
sum  of  $60,132  was  expended  for  maintenance  work  dur- 
ing the  fiscal  year  1935,  and  the  sum  of  $74,418  was  avail- 
able on  June  30,  1935,  for  maintenance  work  during  the 
current  fiscal  year.  It  is  proposed  to  allot  the  sxan  of 
$74,400  for  necessary  maintenance  work  during  the  fiscal 
year  1937. 

Niagara  River,  N.  Y.:  An  allotment  of  $94,514.24  received 
from  the  Public  Works  Administration  during  the  fall  of 
1933  was  appUed  during  the  fiscal  years  1934  and  1935  to 
the  completion  of  the  12-foot  Schlossers  Channel  from  the 
Niagara  Palls  waterworks  intake  to  the  foot  of  Hyde  Park 
Boulevard  in  Niagara  Palls.  The  sum  of  $12,786  from 
regular  funds  was  also  applied  during  the  fiscal  year  1935 
to  the  completion  of  the  east  channel  of  Niagara  River 
from  North  Tonawanda  to  the  channel  at  Niagara  Palls. 
The  sum  of  $14,364  was  availaWe  for  maintenance  work 
during  the  current  fiscal  year,  and  the  sum  of  $9,700  is 
Intended  to  be  allocated  for  maintenance  work  during  the 
fiscal  year  1937. 

UfHim  STATES   ORPPa   AID   AIRCEATT  PLANTB  IK  HTTTTALO 

Buffalo's  preeminence  In  the  manufacture  of  aeronautical 
equipment  of  every  design  is  recognized  fully  by  the  Army 
and  Navy  Departments,  which  during  the  fiscal  year  1935 
let  contracts  for  planes  and  parts  totaling  $3,140,000  to 
firms  in  the  Buffalo  area.  During  the  fiscal  year  of  1934-35 
the  total  contracts  amounted  to  approximately  $5,000,000. 

A  $759,680  contract  for  40  scout  observation  planes  and 
their  p«u^  was  awarded  to  the  Curtlss  Aeroplane  L  Motor 
Co.,  Inc.,  as  recently  as  May  23,  1936. 

Tlie  planes  will  be  of  the  same  model,  SOC-1,  as  the  135 
machines  built  by  Curtlss  for  the  fleet  under  a  contract  last 
year  which  exceeded  $1,500,000. 

There  are  outstanding  at  the  present  time  in  the  Buffalo- 
New  York  area  Bureau  of  Aeronautics  contracts  for:  400 
parachutes  valued  at  about  $40,000;  1  experimental  air- 
jjlane  valued  at  about  $100,000;  135  observation  airplanes  and 
spare  parts  for  those  airplanes,  vi^ued  at  about  $3,000,000. 
In  addition,  there  are  a  number  o^  contracts  for  propellers, 
gun  mounts,  and  airplane  spare  parts. 

The  contract  for  the  parachutes  is  about  75  percent  com- 
pleted; for  the  experimental  airplane  and  the  135  observa- 
tion airplanes  about  90  percent  completed;  the  parts  con- 
tracts are  In  various  stages  of  completion. 


In  addition  to  the  above,  there  is  in  the  Buffalo-New  York 
area  a  subcontract  for  72  sets  of  fl3ring-boat  wings. 

UNITED    STATES    DEPARTMENT    OF    AGRICULTUIIE    AIDS    4-H    CLUB    WORK   Uf 

ERU     COUNTY 

Extension  work  of  the  United  States  Department  of  Agri- 
culture is  carried  on  in  every  State  through  a  distinct  divi- 
sion of  the  College  of  Agriculture,  known  as  the  Extension 
Service,  with  a  State  extension  director  in  charge.  In  turn, 
the  several  county  boards  of  commissioners  and  local  groups 
of  interested  fanners  employ  resident  county  agricultural 
agents,  home  demonstration  or  county  4-H  club  agents. 
In  New  York  State,  the  Extension  Service  cooperates  with 
local  organized  groups  known  as  county  farm  bureaus  and 
county  home  bureaus.  Committees  of  such  groups  assist 
the  State  extension  service  and  local  county  agents  in  de- 
veloping local  support  and  in  carrying  on  a  program  of  agri- 
cultural and  home  improvement  which  these  leaders,  together 
with  the  State  extension  service,  consider  most  appropriate 
to  meet  the  agricultural  and  home  needs  in  each  county. 

The  work  of  the  county  extension  agents  is  reinforced  by 
extension  specialists  in  agriculture  and  home  economics  em- 
ployed by  the  college.  These  make  trips  to  the  various  coun- 
ties to  help  the  agents  organize  their  programs  of  work, 
carry  on  demonstrations,  hold  meetings,  discuss  various  farm 
problems,  and  pro\ade  the  agents  with  literature  and  news 
information  material. 

Cooperative  extension  work  in  Erie  County  is  particularly 
well  organized.  During  1935,  there  were  811  members  of 
the  Erie  County  Farm  Bureau,  1,382  members  of  the  Erie 
County  Home  Bureau,  and  914  boys  and  girls  4-H  club 
members. 

The  statistical  reports  of  the  county  extension  agents  in 
Erie  County  for  1935  show  the  following  volunteer  local  lead- 
ers or  committeemen  actively  engaged  in  forwarding  exten- 
sion programs:  Men,  150;  women,  350;  men  and  women  in 
4-H  club  work,  58. 

The  programs  in  agricultural  exterxsion  work  include  the 
following  results  as  shown  by  the  statistical  reports  of  the 
county  extension  agents: 

In  agriculture 

Cereals: 

Number    of    fanners    following    fertilizer    recommenda- 
tions        940 

Number    of    farmers    following    disease-control    recom- 
mendations        200 

Number   of    farmers   following    Improved    seeds    recom- 
mendations        575 

Legume  and  forage  crops: 

Number    of    farmers    following    fertilizer    recommenda- 
tions        680 

Number  of   farmers  foUowlng   marketing   recommenda- 
tions  1,200 

Po^&t^cs  * 

Number    of    farmers    following    fertilizer    recommenda- 
tions        600 

Number  of  farmers  foUowlng  insect-control  recommen- 
dations        400 

Number  of  farmers  following  disease  recommendations.  _       400 

Number   of   farmers  following   marketing   recommenda- 
tions  600 

Fruits  and  vegetables: 

Number    of    farmers    following    fertilizer    recommenda- 
tions        430 

Number  of  farmers  following  insect-control  recommen- 
dations        456 

Number  of  farmers  following  disease  recommendations..       470 

Number   of   farmers  following   marketing   recommenda- 
tions        550 

Two  hundred  and  fifty-six  farmers  were  aided  with  agri- 
cultural engineering  information,  involving  an  estimated 
service  of  $118,600. 

Erie  County  is  probably  the  most  important  poultry  county 
In  the  State.  The  extension  agents  report  a  minimum  of 
500  farms  reached  with  the  various  reconunended  practices 
in  improving  poultry  keeping  and  marketing. 

In  livestock  husbandry  4,000  farmers  are  listed  as  follow- 
ing the  disease-control  recommendations,  200  in  following 
the  marketing  recommendations,  160  were  helped  in  obtain- 
ing purebred  dairy  cattle. 


It  is  estimated  that  800  farmers  are  using  the  marketing 
information  developed  by  the  extension  service. 

In  home  demonstration  work,  the  agents  report  that  1,875 
families  canned  or  preserved  fruits  and  vegetables  following 
the  recommendations  of  the  extension  service.  Eight  hun- 
dred and  fifty  families  report  storing  home  food  supplies 
in  accordance  with  instruction.  One  hundred  and  ninety- 
five  thousand  two  hundred  and  seventy-four  quarts  were 
reported  as  canned  or  preserved  valued  at  $48,779.59. 

Two  hundred  and  ninety-eight  individuals  followed  the 
recommendations  in  clothing,  196  in  budgeting  clothing  ex- 
penditures, 275  in  clothing  buying,  211  in  caring  for  clothing, 
450  in  selection  of  household  furniture,  350  in  repairing  or 
reflnishing  furniture,  275  in  improving  appearance  of  rooms, 
320  in  improving  walls  and  woodwork. 

These  reports  do  not  include  the  work  of  the  urban  home 
demonstration  agents  employed  in  the  city  of  Buffalo  In 
cooperation  with  the  State  extension  service. 

BtTTTALO    EECETVES    $86,037.33    FEDERAL    AID    FOB    VOCATIONAL    EDUCATION 

All  the  types  of  work  for  which  provision  is  made  in  the 
Smith  Hughes  and  the  George-Ellzey  Acts  are  carried  on  in 
Erie  County.  The  training  ot  trade  and  industrial,  and 
home  economics  teachers  is  also  provided,  according  to  Dr. 
J.  C.  Wright,  assistant  commissioner  for  vocational  educa- 
tion. 

The  vocational  education  in  Erie  County  for  the  fiscal 
year  ended  is  listed  as  follows: 


Name  of  school 


AGRICULTCRl 


Akron  nigh  School,  district  3.  Newstead 

Aider)  High  School,  district  10.  Alden 

East  Aurora  High  School,  district  1.  Aurora — 

Holland  High  School,  district  1.  Holland 

Orchard  Park  Hish  School,  district  1.  Enst  Uamburg. 
Springville  Uigh  School,  district  1,  Concord 


Total,  agriculture. 


Buffalo: 

Evening  classes: 

Burgard 

I'eckham 

Keneca 

Technical— 


TRADK  AND  INDCSTRT 


Part-time,  general: 

Continuation  classes: 

Boys  continuation..... 
Qirls  continuation 


All-day  classes: 

Boys,  vocational 

Burgard  In<lus;rial  High — 

Girls,  vocational-- 

McKinley  Industrial  High. 
Peokliam  Industrial  High.. 
Seneca  Industrial  liisb 


Enroll- 
ment 


SO 
45 
39 
33 
20 
23 


210 


ReimbarM 
meat 


$431.21 
87a  M 
K29.34 
6IZ8i 
S.A.&0 
400.68 


3,6Sa23 


1.042 
3'i9 
608 
585 


2.624 


972 
2.214 


3,186 


Lackawanna:  Part-time,  general,  continuation  classes. 
Total,  trade  and  industry 

HOME  KCONOMICS 

Buffalo:  Evening  classes 

MAIXTXNAN'CK  OF  TEACBXa-TRAININO 

Buffalo: 

State  Teachers  College: 

Trade  and  industry  teacher-training 

Home  economics  teacher-training 


Vocational  classes. 
Teacher-training.. 


SUM  MART 


Total. 


520 
1,070 
654 
463 
675 
1.015 


4,207 


233 


10,340 


\.m 


S.52Sl75 
1, 347.  26 
1. 507. 75 
2,587.50 


0,058.25 


3.295.23 
3,026.59 


7,22U8l 


1,758.  OS 
15,53121 
2. 098. 24 
6, 657.  52 
7, 980.03 
15,3«2.58 


5^300.55 


1,200.70 


298 
148 


446 


12,056 
446 


67, 78L  31 


3,925.75 


3,351.90 
7, 318.  00 


laees.oo 


75,387.20 
10,660.00 


86.057.25 


$33,650,000   LOANED  BT  ».  F.  C  IN  WESTERN  NEW  TOEK  AREA  LAST  TEAS 

Last  year  Uncle  Sam  acquired  a  $33,650,000  interest  in  the 
banks,  trust  and  loan  mortgage  companies,  and  various  self- 
liquidating  projects  in  western  New  York. 
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During  1935-36  the  Reconstruction  Hnance  Corporation 
has  made  authorizations  in  the  Porty-flrst  Congressional 
District  of  New  York,  and  In  the  entire  city  of  Buffalo,  in- 
cluding the  part  in  the  Porty-firBt  District,  as  follows; 


41st  dtstrict  (exnpt  Boffalo) 

Buflalo - 

1096  (as  of  May  18) 

4Ut  dWrict  (exrept  Buffalo) 

Buffalo 


Amoant 
auttMT- 

iMd 


>27.000 
Kfifl^SOO 


».000 


AnKKint 

with- 
dnwnor 

oanoeied 


14.  SOO 

2M.U00 


Amoont 
disbunad 


$87,657.80 


22;50a00 
KS42.U 


WALUAXLM     SKBVICX     EKND: 


WT     WUWKAV     or     FO«KICK     AXD     DOMISTIO 
OOICICKECE 


C.    C.    C.    SVTTLOa    JOI 


ro«  3.839  nf  rcmrr-rasT  cjowcmssional 

DISTUCT 


Outstanding  among  the  many  relief  projects  of  the  Roose- 
velt administration  is  the  Civilian  Conservation  Corps  which 
has  sought  to  give  employment  to  younger  men  by  utilizing 
them  in  a  conservation  program  for  the  Nation's  timber 
resources. 

It  is  estimated  that  from  the  beginning  of  Emergency 
Conservation  Work,  through  March  31,  1936.  approximately 
3.835  from  the  Porty-flrst  Congressional  District  received 
employment  in  Emergency  Conservation  work.  Of  these, 
it  is  estimated  that  approximately  3.446  were  enrolled  men 
and  389  nonenrolled  men. 

From  the  begirming  of  Emergency  Conservation  work, 
through  March  31,  1935,  it  is  estimated  that  the  total  obliga- 
tions for  the  State  of  New  York  approximated  $23,445,000. 
Prom  April  1.  1935.  through  May  10.  1936.  the  estimated 
obligations  for  the  State  of  New  York  totaled  $28,500,000. 
thus  making  a  grand  total  of  $51,945,000— April  5.  1933, 
through  May  10.  1936, 

From  April  1933,  through  February  29.  1936,  it  Is  esti- 
mated that  New  York  C.  C.  C.  boys  allotted  home  to  needy 
dependents  approximately  $14,327,000. 

NATTONAI.    BUKXAU     OF     STANDARDS    FUUNTSHIS     INFORMATION    TO     MANT 
raUCS     IN     THE     rORTT-riKST     CONGRESSIONAL     DISTRICT 

The  National  Biireau  of  Standards  has  furnished  informa- 
tion to  many  firms  and  Individuals  and  has  carried  out  tests 
for  numerous  manufacturers  in  or  near  Buffsdo.  as  illustrated 
by  the  following  examples. 

Mr.  George  P.  F^sk,  consulting  engineer  of  Buffalo,  has 
served  as  the  representative  of  the  American  Society  of  Mu- 
nicipal Eiigineers  on  the  standing  committee  for  the  simpli- 
fication of  paving  brick  and  has  cooperated  with  the  Biireau 
in  keeping  the  simplified-practice  recommendation  for  paving 
brick  up  to  date. 

As  the  result  of  correspondence,  the  Bureau  has  furnished 
the  director  of  purchases,  executive  department,  Buffalo, 
with  Usts  of  sources  of  supply  of  commodities  covered  by 
Federal  specifications  and  commercial  standards.  This  has 
doubtles  been  of  considerable  value  to  the  city  in  its  pur- 
chasing. 

In  the  field  of  building  construction  and  related  subjects, 
information  has  been  furnished  to  three  firms,  eight  indi- 
viduals, and  the  district  engineer,  department  of  public 
works,  covering  repairs  to  dwellings,  construction  of  flre- 
pdaces  and  sepUc  tanks,  building  paper,  heating  plants,  and 
problems  of  home  building  and  home  ownership. 

The  Bureau  has  tested  15  samples  of  fuel  oil  for  the  United 
States  district  engineer  at  Buffalo:  however,  the  material 
represented  by  these  samples  was  purchased  and  used  at 
various  points  along  the  Great  Lakes. 

Buffalo  Is  an  active  center  for  lake  shipping.  The  Bureau 
has  cooperated  for  a  number  of  years  in  achieving  greater 
safety  in  marine  transportation.  Buffalo  is  also  a  center 
for  the  manufacture  and  distribution  of  metal  ofBce  equip- 
ment and  insulated  safes.  In  this  connection  the  Bureau 
has  developed  specifications  and  made  inquiry  into  the 
advantages  from  the  fire-hazard  standpoint  obtainahle  with 
the  use  of  metal  equipment. 


In  the  absence  of  specific  figures  it  is  difficult  to  evaluate 
definitely  the  gains  made  by  business  as  a  result  of  utilizing 
the  services  of  the  Bureau's  district  offices. 

The  staff  of  the  Buffalo  office  consists  of  the  district  mana- 
ger and  two  assistants,  who  devote  all  of  their  time  to  dis- 
seminating the  commercial  Information  received  from  the 
Bureau,  as  well  as  ascertaining  the  needs  of  business  and  In 
encouraging  the  commercial  interests  of  the  Buffalo  district 
to  utilize  the  services  and  facilities  of  the  district  office  freely. 
The  district  manager  and  his  sUff  occupy  a  peculiarly 
favorable  position  to  inform  themselves  of  the  needs  of  busi- 
ness and  to  serve  it  more  quickly  than  the  Bureau  can  from 
Washington.  TTie  office  is  located  in  the  chamber  of  com- 
merce and  works  very  closely  with  that  organization  in  aiding 
business. 

The  services  of  the  district  office  are  twofold.  Prom  its 
foreign  offices  arid  the  Consular  Service  the  Bureau  is  con- 
stantly supplied  with  current  information  on  economic  and 
trade  conditions  on  foreign  markets,  and  this  information  is 
promptly  sent  to  the  Buflalo  office  for  the  use  of  its  manu- 
facturers and  exporters.  Its  sources  of  information  in  the 
domestic  field  are  likewise  extensive.  A  great  volume  of  data 
pertaining  to  all  lines  of  business  is  received,  not  only  from 
governmental  sources,  but  also  from  trade  associations, 
research  bureaus,  business  firms,  the  universities,  and  other 
outside  sources,  which  is  of  great  value  to  those  engaged  in 
developing  the  market  at  home.  All  of  this  information  is 
analyzed  and  assembled  Into  proper  form  at  the  Bureau  for 
distribution  to  the  business  public  thnwgh  the  Buffalo  and 
other  district  offices.  ^ 

The  Buflalo  office  maintains  a  mailing  list  of  364  firms 
known  as  its  exporters'  index,  who  regularly  receive, 
without  solicitaUon  on  their  part,  all  of  the  information 
described  above.  This  list  is  being  constantly  added  to  as 
new  firms  are  encouraged  to  lise  the  services  of  the  office. 
In  the  domestic  field.  281  firms  reg\ilarly  receive  a  dome.stio 
commerce  news  letter,  issued  monthly  from  Washington, 
which  informs  those  engaged  in  domestic  marketing  the 
latest  developments  in  this  field. 

A  comparison  of  exports  from  the  Buflalo  district  with 
exports  from  the  United  States  as  a  whole  is  shown  on  the 
table  following.  There  was  a  substantial  increase  in  exports 
in  1934  over  the  1933  exports  and  the  foreign  trade  of  the 
country  as  a  whole  has  increased  in  1935  over  1934.  Further 
gains  are  anticipated  in  1936. 

The  Buffalo  customs  district  ranks  seventh  in  exporta 
among  the  customs  districts  of  the  United  States,  and  the 
port  of  Buffalo  ranks  second  as  a  northern  border  port  of 
the  United  States.  Its  rank  among  the  ports  of  the  United 
States  would  be  higher  but  for  the  fact  that  certain  other 
ports  export  large  quantities  of  some  particular  commodity 
such  as  cotton,  which  makes  their  total  higher  than  that  of 
Buffalo.  Cn  the  other  hand.  Buffalo's  foreign  trade  is  di- 
verse, showing  a  wide  range  of  products,  a  large  part  of 
which  are  exported  to  Canada.  Its  trade  with  that  country, 
the  second  largest  customer  of  the  United  States,  is  expected 
to  greatly  increase  as  a  result  of  the  consummation  of  the 
recent  reciprocal-trade  agreement  with  Canada. 

President  Roosevelt  and  Secretary  Hull  deserve  the  thanks 
of  their  cotmtrymen  for  negotiating  successfully  a  trade 
agreement  with  Canada  on  the  basis  of  the  principle  of  reci- 
procity. Other  agreements  like  it  have  been  made  in  the  last 
2  years  but  none  comparable  in  importance  to  the  Canadian 
pact.  It  is  not  necessary  to  pass  judgment  on  every  item  and 
every  schedule  in  the  agreement  to  recognize  that  America 
has  embarked  at  last  on  the  safest  and  sanest  program  of 
tariff  making  that  we  heve  ever  known.  In  some  respects 
the  Canadian  treaty  will  mark  a  milestone  in  the  drive  this 
generation  has  been  making  to  work  its  way  out  of  the  eco- 
nomic depression.  Historians  may  some  day  say  it  was  the 
turning  point  in  an  era  of  post-war  nationalism  which  in  the 
last  decade  reached  absurd  proportions,  and  that  finally  the 
world  entered  in  1935  upon  a  different  era  in  which  the  res- 
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toration  of  world  trade  by  the  removal  of  artificial  barriers 
became  the  paramount  objective. 

United    States    exporta.    from    all    districts    and    from    the    Buffalo 
district,  1933-34,  inclusive 
1 1.000  dollars) 


Year 

All 
districts 

Buffalo 
dLttrict 

rercenl 

NO 

1.674. 904 
2,132.800 

50.825 
64.839 

3.0 

1B4. 

3.0 

Concessions  of  direct  benefit  to  American  apple  growers 
have  been  obtained  in  every  one  of  the  14  reciprocal-trade 
agreements  which  have  been  concluded  under  authority  of 
the  Trade  Agreements  Act  of  June  13.  1934. 

ONLY    TWO   BANKS  CU3SED    IN    NEW    YORK    IN    1934-3S NONK   IN    rORTT- 

FIRST    CONGRESSIONAI.    DISTRICT 

As  of  March  31,  1936.  there  were  926  operating  banks  in 
the  State  of  New  York.  Of  this  numl>er  791  were  commercial 
banks  and  135  were  mutual  savings  banks.  Of  the  total 
number  of  commercial  banks  in  the  State.  766.  or  over  96 
percent,  were  insured.  Of  the  total  number  of  insured  banks, 
459  were  national  banks,  119  were  State  banks  members  of 
the  Federal  Reserve  System,  188  were  commercial  banks  not 
members  of  the  Federal  Reserve  System,  and  2  were  mutual 
savings  banks.  Noninsured  banks  numbered  158,  of  which  25 
were  commercial  banks  and  133  mutual  savings  banks. 

Deposits  of  insured  commercial  banks  in  New  York 
amounted  to  $13,177,830,000  on  December  31,  1935,  an  in- 
crease of  $1,483,208,000  over  the  amount  reported  on  De- 
cember 31.  1934.  Insured  mutual  savings  banks  reported  de- 
posits of  $499,051,000  on  December  31,  1935.  On  the  same 
date  deposits  of  noninsured  banks  in  New  York  totaled 
$5,360,217,000,  of  which  amount  $677,867,000  was  held  by 
commercial  banks  and  $4,682,350,000  by  mutual  savings 
banks. 

During  the  13 -year  period  from  January  1,  1921,  through 
1933.  230  banks  in  the  State  suspended.  Deposits  of  these 
institutions  totaled  $537,955,000.  Included  in  these  figuies 
are  108  banks,  having  deposits  of  $187,879,000.  which  closed 
during  the  banking  holiday  and  which  were  not  licensed  to 
reopen  by  April  12,  1933,  and  nine  nonlicensed  banks,  with 
deposits  of  $10,069,000.  placed  in  liquidation  between  March 
15  and  April  12.  1933.  During  the  years  1934  and  1935  only 
two  banks,  having  deposits  of  $7,059,000,  suspended.  These 
were  not  insured  institutions. 

As  of  December  31.  1935.  the  total  outstanding  investment 
of  the  Reconstruction  Finance  Corporation  In  insured  com- 
mercial banks  in  the  State  amounted  to  $220,710,000  and  ex- 
tended to  431  banks.  This  amount  was  distributed  as  follows: 
$128,125,000  in  236  national  banks;  $65,800,000  in  56  State 
member  banks;  $26,785,000  in  139  nonmember  banks. 

The  following  table  indicates  the  number  and  deposits  of 
insured  and  noninsured  banks  in  Buflalo  and  other  cities  of 
the  Forty-first  Congressional  District: 

Number  and  deposits  of  injured  and  noninsured  hanks.  Dec.  3t. 

1935 


Location 


Buflalo 

Williamsville 

Alden 

Akron 

Clarence 

LancastCT 

Total 


AD  banks 


Num- 
ber 


10 


15 


Deposits 


$514,299,000 

1,085.000 

955.000 

1.853.000 

eui.ooo 

1.443.000 


520.253,000 


Insured  banka 


Num- 
ber 


12 


Deposits 


$305,123,000 
1.0S5.000 

e5.\ooo 

1.853.000 

01&.000 

1,443,000 


311,077.000 


Noninsured  banks  • 


Num- 
ber 


Deposits 


$200,178,000 


209.178,000 


■  Represents  mutual  sarings  banks  only. 
Congressional  District  are  insure*!. 


All  comniercial  banks  in  the  Forty-Orst 


Records  of  the  Corporation  indicate  that,  since  January  1, 
1934,  when  deposit  insurance  became  operative,  there  have 
been  no  bank  suspensions  in  my  district. 


POSTAL    SAVINGS    DECLINR    DXTt    TO    RXSTORATION    OF    CONriDKNCI 

A  general  restoration  of  pubhc  confidence  and  financial 
conditions  in  the  Forty -first  Congressional  District  are  re- 
sponsible for  the  decline  in  Postal  Savings  deposits  in  this 
area. 

It  will  be  noted  that  the  following  figures  show  a  gradual 
decrease  from  June  30.  1933  to  April  30,  1936,  which  indi- 
cates depositors  are  withdrawing  their  savings  for  invest- 
ment purposes. 

CoTnparative  statement  of  postal-savinys  deposits  in  Buffalo,  N.  T, 

area 


June  30, 
1033 

June  30, 
1934 

June  30. 
1935 

D«r.  31, 
1935 

Feb.  20, 
1938 

Apr.  3a 

1038.00- 
•udited 

Akron  

12.997 

2.!i97 

24,920 

2.468,459 

25.  7-'l 

17.322 

24,953 

36.845 

287.258 

104.504 

1.  151 

49.GS1 

ia455 

21.781 
2.056.847 

25,389 

3.\!M« 

,?74.  100 

06.451 

701 

47,274 

ia413 

2.597 

18,150 

1,75Z  175 

3^495 

13,  159 

17,801 

28,913 

284,158 

87,017 

442 

49,004 

ia413 

Z597 

16.658 

1,686,411 

37.212 

12.238 

16,494 

27.  114 

253,396 

88,174 

511 

40,908 

10.413 

2.597 

18.676 

1. 675.  633 

37.904 

10.  1.37 

18.833 

27.180 

aw.  127 

87,387 

261 

41.819 

ia4I3 

2.597 

15.345 

1.  88.3,  919 

39.284 

9,913 

17,201 

26,418 

251,367 

88,453 

291 

41,638 

Alden 

Angola 

Buffalo 

Depew    .  

Ka-st  Aurora. -- 

HaniburK 

Lanca-ster 

Niapara  Falls.. 
North      Tona- 

wanda, 
Orchanl  Park.. 
Tonawanda 

Total 

3,056.446 

2. 619, 898 

2,  276,  324 

i  132,  138 

2,174,965 

2,18^838 

FEDERAL   WEATHER  BL'REAU   AIDS  LAKE  SHIPPING,   FARMERS,  AND  AIRCRAIT 

A  storm-warning  service  is  maintained  for  lake  shippers 
in  the  Great  Lakes  district,  and  Buffalo  is  part  of  this  serv- 
ice. Storm  warnings  are  issued  for  all  five  lakes  from  Chi- 
cago, but  the  small-craft  warnings  for  the  Buflalo  district 
are  often  issued  direct  from  the  Buffalo  office.  Among  the 
storm-warning  stations  are  Dunkirk,  Buffalo.  Fort  Niagara, 
Charlotte,  Sodus  Point,  Oswego,  and  Ogdensburg;  and  these, 
comprising  the  Buffalo  district,  are  maintained  by  and  all 
warnings  are  issued  through  the  Buffalo  oflQce.  Besides 
warning  flags  by  day  and  electric  lights  by  night,  warnings 
are  phoned  if  it  is  necessary  in  the  judgment  of  the  oflacial 
in  charge. 

The  service  is  maintained  7  days  a  week,  and  warnings 
may  be  issued  at  any  time  between  stmrise  and  11  p.  m. 
There  are  three  storm-warning  towers  at  Buflalo — on  the 
telephone  building,  at  the  Coast  Guard,  and  in  Lackawanna. 

Service  to  the  farmers  was  never  so  good  as  now,  since 
the  latest  forecasts  and  other  information  are  sent  out  sev- 
eral times  a  day  by  the  radio  stations.  This  includes  fore- 
casts of  probable  high  and  low  temperatures,  frost  warnings 
when  issued,  the  character  of  weather  to  be  expected,  a 
shippers'  forecast,  and  so  forth. 

The  aviation  oflBce  at  the  airport  Is  one  of  the  most  com- 
plete in  the  coimtry.  It  Is  maintained  by  cordial  cooperation 
between  the  Weather  Bureau  and  the  Bureau  of  Air  Com- 
merce. It  is  never  closed.  Complete  aviation  maps  from 
the  latest  teletype  data  are  made  every  6  hours  for  the  infor- 
mation of  pilots  and  other  local  aviation  Interests.  Hourly 
weather  observations  are  taken  at  Buflalo  and  similar  reports 
are  received  by  teletype  from  many  other  important  points. 
Observations  are  taken  if  conditions  change  within  the  hour. 
Aviation  forecasts  are  also  made  available  at  the  oflBce  both 
for  regtilar  and  special  flights.  Much  of  the  broadcasting  is 
done  by  Weather  Bureau  personnel.  Pilot  balloon  runs  are 
made  at  6-hour  periods,  this  being  for  the  purpose  of  obtain- 
ing wind  direction  and  velocity  data  aloft.  This  oCBce  also 
has  the  direct  supervision  of  the  Buffalo- Albany  and  Buffalo- 
Newark  airways. 

AT  BATAVIA   FACILITT    4,312    VETERANS    REOCIVX    HOSPITAL   TREATMENT 

The  Federal  Government  does  not  forget  its  veterans. 

More  than  $45,000,000  was  disbursed  by  the  Veterans 
Administration  during  the  fiscal  year  1935  to  veterans  and 
the  dependents  of  deceased  veterans  of  all  wars  who  reside 
In  the  State  of  New  York. 

In  addition,  as  of  March  31,  1936,  377,508  adjusted -service 
certificates,  having  a  face  value  of  $381,301,305.  had  been 
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issued  to  vetemna  who  gave  the  State  of  New  York  as  their 
home  address. 

As  of  March  31.  1936.  there  were  9.001  World  War  veterans 
having  service-connected  disabilities,  988  with  non-service- 
connected  disabilities,  and  226  peacetime  veterans  who  were 
formerly  classified  as  World  War  veterans  receiving  com- 
pensation or  pension  benefits  through  the  Batavia,  N.  Y^ 
regional  office,  serving  Erie  County. 

As  of  May  2.  1936,  there  were  4.312  veterans  receiving  hos- 
pitAl  treatment  and  813  domiciliary  care  in  the  State  of  New 
York.    Of  these  272  were  hospitalized  at  the  Batavia  facility. 

The  following  table  indicates  an  approximate  distribution 
of  expenditures  in  the  SUte  of  New  York  during  the  fiscal 
year  1935  and  the  number  of  beneficiaries  on  the  roll  Jime 
30,  1935. 


Comprn.<«UoR  Mi']  prasion  benefltc 
WorW  War; 

Uvinf.  T«t«r«n» 

Derea-sefl  vet«nins     — 

W»r  o(  1812  (decMiMd  vet*nu»s) 

Meii»n  Ww  laeoeased  vel«nas) 

lD«liaii  wars: 

Livimt  Tet«rans 

UccMsed  veteruu ... 

CiTil  Ww 

LlTinr  wi*r»n^    

D«oea»ed  veleraos 

8p»iiLshAni«irican  War: 

Livint;  veterans — . 

I>eoeaMd  veiemns 

PBBcrttme: 

LiTinx  veterena 

D«oMMd  TetermaB 


Number 

JuiM  30, 

1035 


Total  oeaipeaa»tion  aad  peosioD  baoefltc 

Livini;  veteraos. 

DcoMaad  Tetertn5 

MUlUryand  navai  insur&nf* 

Ad*ust(Kl  itervk*  and  depeadent  pay 

Adjusted-sFrricv  eertiflcates  (nntured  by  death). 

Administration  ' - 

CoDstructton -~ 


TotAl  dtobonemcnts. 


2K.S03 
8,472 

1 
8 

177 
344 

806 
«.M8 

13.230 
4.205 


i&.04A 

ao.4Ai 

13.175 


durinc  fiscal 
>-ear  1035 


$13.7»S.8a2 

2,775.739 

7« 

5,082 

90,000 

8»,728 

9B8.34S 
3,315.030 

4.sn,975 
1.  ZO,  176 

482.385 
158.397 


19.026.630 
7.566,940 
9. 010, 462 

106.251 
i  737.  513 
5^600,  901 

120,355 


45.071.662 


>  Adininntratioa  includw  MpenditorM  incidebt  to  the  maistenaDoa  and  operatioa 
of  all  offiow,  bocpiuU.  and  All  forms  of  aiedic'al  hospital  and  domiciliary  car«. 

raWKAL  KKTKirCTS  BXTKKAU  XMCKEASCB   RXVXZrtTX  COUJBCTIOIfS   B*   FVBCENT 

Total  collections  of  internal-revenue  taxes  during  the  fiscal 
jrear  1935  amounted  to  $3,299,435,572.  ctMnpared  with  $2,672,- 
239,195  for  the  fiscal  year  1934,  an  increase  of  $627,196,377, 
or  23  percent.  The  detail  of  the  administration  of  these 
taxes  ai^iears  in  the  following  text  and  the  detail  of  receipts 
In  the  statistical  tables  appended  to  this  report. 

Income-tax  collections  for  the  fiscal  year  1935  were  $1,099,- 
230,383,  compared  with  $817,025,340  in  the  preceding  fiscal 
year,  an  increase  of  $282,205,043.  cm-  35  percent.  The  greater 
part  of  this  increase  was  due  to  larger  current  income-tax 
collections  diiring  the  second  half  of  the  fiscal  year  1935. 
which  reflected  not  only  the  relatively  higher  individual  in- 
comes and  corporate  earnings  for  the  calendar  year  1934  but 
alao  the  effects  of  the  Revenue  Act  of  1934  and  the  Treasury's 
chaose  in  Its  administration  of  depreciation  allowances.  The 
latter  factor,  together  with  the  special  efforts  of  the  Buruiu 
of  Internal  Revenue  to  collect  back  taxes  on  incomes,  re- 
sulted in  increased  collections  from  this  source  during  the 
fiscal  year  1935. 

This  increase  was  due  not  only  to  the  new  legislation  and 
the  ^>ecial  efforts  of  the  Bureau  to  collect  back  taxes  on  in- 
comes but  it  also  reflects  better  economic  conditi<xis  and 
vigorous  activity  on  the  part  of  the  internal-revenue  officers 
and  employees. 

Total  taxes  in  Buffalo  are  given  in  the  detailed  tabulation 
of  cc^ectlons  as  follows: 


(orrtoration  ux  incom*.. 

ImhvHlual  iaeonM 

Ksutp  lift , 

Liquor J  . , ,. . 

9 


1933 


$12,159,064.51 
7,507.999.31 
4  714. 73a  78 


1934 


$^  419.  014  40 
6.00«^3OZ23 
1367.571.  13 
(^i;&4£&U 
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Tobacco - 

DIromarKarine  specified  taxes. 

Mixed  flour.. -. 

Narcotics 

Stamps 

Capital-stock  transfers 

Playing  cards 

Flea-sure  heats 

Manufacturers'  exeiae  tia. 

Admis.>ions.  etc — ........ 

Bank  checks 

Safe-deposit  boxes ~- 

Dividends ... 

Capital  stock 

Excess  profits ......«_.-. 

A    A    A- _ 

0»ft  tax 

Crude  petroleum 

Coconut  oil,  etc 

Club  dues  and  uutructioa  lees. 
Natioual  Firearms  Act 


$30. 

2-J. 

7. 
65, 

30, 

78. 


922.98 

275.27 
334.00 

84«  n 

797  « 
469  r,3 
130.40 


1. 
44. 


S99. 
155. 
364. 

39. 
6. 
382, 
ISj. 
923. 
6ri. 

lOft! 

134. 


614  19 
773  16 
612.  \6 
556.66 
333.09 
273,91 

mj:  M 

4JC  65 
933.37 

504  14 
598  41 
OHU.  10 
250  00 


1934 


$31,  429.  3« 
18.  434  H 

3H5  Oi 

6.  763.  01 

117.43i.M 

75.058.71 

82.400.01 

2.530.27 

2.433,364  30 

296,  276.  43 

607.  1.V4  38 

36.641.53 

576.  024.  39 

1.  392.  574  60 

23.  »4U.  31 

7,  808.  345.  71 


BXTKXAU    or    CXMSrS    CONDUCTS    MAJOB    IMQUIKIXS 

During  the  past  year  the  Bureau  of  the  Census  has  con- 
ducted three  major  inquiries,  the  results  of  which  will  yield 
valuable  information  concerning  agriciilture,  business,  and 
industry  in  the  Porty-first  Congressional  District.  I  refer  to 
the  Census  of  Agriculture,  1935  (taken  as  of  Jan.  1) ,  the  Cen- 
sus of  Manufactures.  1935,  and  the  Census  of  Business.  1935. 
The  latter  two  inquiries  are  still  in  process.  When  com- 
pleted they  will  give  one  of  the  most  complete  pictures  of 
business  and  industry  ever  obtained  by  this  Bureau. 

Two  other  types  of  information  are  secured  by  the  Bureau 
of  the  Census  from  the  Forty-first  Congressional  District: 

First.  The  report  of  the  Buffalo  city  government  which  is 
secured  annually  and  included  in  the  Federal  compilation  of 
financial  statistics  of  cities; 

Second.  A  number  of  establishments  in  this  area  report  to 
the  Bureau  of  the  Census  concerning  the  current  operation  of 
their  plants.  These  statistics  are  included  in  the  monthly 
and  quarterly  Special  Industrial  Reports  of  the  Bureau  of  the 
Census.  Because  of  the  natiu^  of  these  latter  inquiries  the 
data  is  not  published  in  detail  by  areas  lest  it  reveal  the  op- 
erations of  individual  concerns. 

AGUCX7LTUSAI.     HCPSOVTMENT     IN     NZW     TOKK     SUTCX     1932     HAS     BZZM 
KXMAKKABLJ:     tTKOEB    THK    A.     A.     A. 

Cash  receipts  from  the  sale  of  principal  farm  products  in 
New  York  State  for  1935  rose  to  68  percent  of  their  1929 
level.  This  compares  favorably  with  cash  receipts  for  the 
United  States  as  a  whole,  which  in  1935  had  risen  to  66  per- 
cent of  their  1929  level.  Cash  receipts  in  New  York  account 
for  about  91  percent  of  the  total  cash  income  from  farm 
production. 

In  1929  these  cash  receipts  of  New  York  producers  aggre- 
gated $351,621,000.  Dropping  to  a  low  point  of  $175,720,000 
in  1932.  they  rose  to  $221,180,000  in  1934,  and  to  $240,395,000 
in  1935.  including  $334,000  in  rental  and  benefit  payTnents. 

By  1932  cash  farm  receipts  in  New  York  had  fallen  to 
about  50  percent  of  their  1929  level  and  in  the  North  Atlantic 
States  generally  to  about  54  percent  of  that  level.  But  in 
the  country  as  a  whole,  they  had  tolx)gganed  to  approxi- 
mately 41  percent.  By  1935,  while  for  the  county  as  a 
whole  they  had  climbed  to  about  66  percent  of  their  1929 
level,  for  the  North  Atlantic  States  they  had  risen  to  72 
percent  and  for  New  York  to  about  68.4  percent  of  that 
level. 

It  might  be  pcrfnted  out  that  the  vegetable  growers,  the 
dry  edible  bean  industry,  the  canners  of  cherries,  and  the 
grape  growers  in  New  York  have  also  benefited  greatly. 

Increased  industrial  activities  in  New  York  State  and  in 
the  northeastern  industrial  area  have  coincided  with  the 
operation  of  the  agricultural  adjustment  programs.  The 
effect  has  been  to  increase  the  purchasing  power  of  factory 
and  industrial  workers  in  New  York  State  and  to  make  them 
better  elastomers  for  the  agricultural  products  of  the  New 
York  State  farmers.  This  indirect  influence  offsets  the  fact 
that  none  of  the  adjustment  programs,  which  related  under 
the  terms  of  the  act  to  basic  commodities,  were  applied  to 
Imits  or  vegetables. 
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One  method  followed  imder  the  Agricultural  Adjustment 
Act  which  has  contributed  to  the  advantage  of  New  York 
producers  of  frxiits  and  vegetables  has  been  the  purchase 
with  Federal  funds  of  price-depressing  surpluses  of  agri- 
cultural commodities  for  distribution  through  relief  chan- 
nels. The  effect  of  these  purchases  has  been  to  relieve  the 
pressure  on  the  market  for  the  commodities  concemed- 
Under  the  provisions  of  section  32  of  Public,  320,  the  act 
amending  the  Agricultural  Adjustment  Act  of  1933,  there 
were  ptirchased  in  New  York  State  between  January  1  and 
April  30  of  this  year  304.950  bushels  of  apples,  144,000  pounds 
of  cabbage,  2,376,000  poimds  of  carrots,  1,900,000  pouads  of 
onions,  385,830  dozen  eggs,  783,168  pounds  of  butter,  and 
189,000  poimds  of  dry  skim  milk.  Except  for  the  eggs, 
butter,  and  dry  skim  milk,  these  products  were  produced  in 
New  York  State  by  New  York  fanners,  whose  markets  were 
suffering  from  surpluses. 

FA&M     CXEDrr    ADMINISTRATION    LOANS     $958,300    TO    415     KRIZ    COUNTT 

FAJIMZSS 

The  following  analysis  of  benefits  resulting  from  Federal 
land  bank  and  land  bank  commissioner  loans  in  New  York 
is  of  interest  to  all  farmers.  It  is  estimated  that  the  pro- 
ceeds of  such  loans  were  used  to  refinance  New  York  farm- 
ers' debts,  as  follows: 

Mortgage  debts  to — • 

Life-insurance    companies $40,  000 

Commercial    banks 3.749.700 

Joint-stock  land   banks 2, 102,  000 

Others 10,  336.  700 

Other  debts  to — 

Commercial   banks — 2,511,200 

SUte,  county,  etc,  for  taxes 490,  400 

Others 3,659,100 

Total 22.889.  100 

This  sum  refinanced  debts  totaling  $25,830,100.  Thus  the 
amount  of  scale-down  of  principal  occurring  in  connection 
with  Federal  land  bank  and  land  bank  commissioner  loans 
in  New  York  from  May  1,  1933,  to  December  31,  1935,  was 
$2,941,000.  Since  the  average  rate  of  Interest  on  these  debts 
was  cut  from  5.9  ijercent  before  refinancing  to  slightly  less 
than  5  percent  after  refinancing  with  the  Federal  land  bank 
and  land  bank  commissioner,  there  is  a  resultant  annual 
interest  sa\-ing  of  $441,000  to  New  York  borrowers. 

In  Erie  County  the  number  and  amount  of  loans  made 
from  May  1.  1933.  to  March  31,  1936,  is  as  follows: 


Institution 

Number 

Amoont 

Farm  mortKajre  loans: 

Folenil  land  banks  (May  1,  1933-Dec.  31.  19351   

181 
234 

$479,200 

Land  back  comniissioner  (.May  12,  193S-Dec.  31.  1935) 

379,100 

Total 

415 

958.300 

Short-lemi  credit: 

rrodurtion    credit   associattons    (organ iraticn,    Apr.    30, 
1936 J  I 

867 

162 

34 

656.254 

FmertrencT  crop  loans  (Jan.  1,  1933-Sept.  30.  1935) . 

Drought  relief  loans  (July  3,  1934-June  30,  1935) 

34  390 
4,R33 

>  liepresents  total  loans  of  the  Batavia  Prodnction  Credit  Association  which  also 
■erves  Uie  cuunties  of  Ueneaee,  Livingston,  and  Wyoming. 

Farni  Credit  Administration,  division  of  finance  and  research.  May  20, 1936. 

Ollim    STATES    CVAKOS    BtTTTALO'S    rOOD    STANDARDS 

'  The  effect  of  the  enforcement  of  the  Food  and  Drug  Act 
and  the  other  acts  with  the  enforcement  of  which  the  Food 
and  Drug  Administration  has  been  charged  by  the  Congress, 
caimot  be  gaged  wholly  upon  the  work  that  is  being  done  by 
the  Buffalo  station. 

Of  necessity  the  control  of  local  problems  must  be  left  to 
the  State  and  city  organizations,  whereas  the  efforts  of  the 
Pood  and  Drug  Administration  are  confined  to  the  regulation 
of  products  which  enter  into  any  consuming  section  through 
the  medium  of  interstate  commerce.  However,  the  activities 
of  the  Buffalo  station  in  connection  with  the  manufacturing 
operations  of  concerns  in  western  New  York  do  have  a 
definite  bearing  on  the  intrastate  and  local  shipments  of 
such  concerns. 


TWO  KUXION  DOLLAKS  TO  BX  SPENT  IN  EWI  COTJNTT   FOR  ROAD 

IMPROVEMENTS 

Hie  Bureau  of  Public  Roads.  Department  of  Agriculture, 
Is  the  coordinating  agency  which  has  made  possible  the  sys- 
tem of  great  highways  which  today  link  every  section  of  the 
coimtry. 

The  Bureau  does  not  build  roads,  except  in  the  national 
parks.  It  merely  supervises  road  building  to  see  that  proper 
materials  and  methods  are  used,  and  allocates  Federal  funds 
to  help  the  States  build  roads  which  fit  into  the  national 
scheme  of  highways.  In  addition,  it  is  now  administering 
the  expenditure  of  $200,000,000  for  the  elimination  of  about 
2,000  grade  crossings. 

The  largest  Federal  and  State  allocation  is  in  Erie  County 
and  Buffalo  where  $2,000,000  Is  being  spent  on  improve- 
ments. This  work  is  imder  the  supervision  of  the  State 
highway  department.  In  addition,  the  Erie  County  Board 
of  Supervisors  has  approved  a  $500,000  road  and  bridge 
building  program,  entirely  financed  by  the  county.  Major 
State  projects  imder  construction  include  widening  of  Main 
Street  to  60  feet  from  the  Buffalo  city  line  to  WilUamsville, 
the  Broadway  cut-off  and  bridge  in  Lancaster,  the  widening 
and  resurfacing  of  Abbott  Road  through  Lackawanna,  and 
the  reconstruction  and  widening  of  Seneca  Street  from  the 
Buffalo  city  line  to  Center  Street. 

BTTITALO    PROJSCT9 

Buffalo  projects,  not  yet  started  but  on  the  simimer  pro- 
gram, include  elimination  of  grade  crossings  in  Tifft  and 
Ontario  Streets  and  reconstruction  of  Broadway  from  Elli- 
cott  to  Herman  Streets  and  Niagara  from  Porter  Street  to 
Hertel  Avenue. 

A  scenic  highway  improvement  in  Chautauqua  County  is 
the  reconstruction  of  the  east  road,  skirting  Lake  Chau- 
tauqua. Work  now  is  in  progress  between  Jamestown  and 
Bemus  Point  and  will  be  extended  to  DewittviUe  in  the  fall. 

Niagara  County  State  projects  include  resurfacing  and 
widening  of  the  road  between  Olcott  and  Lockport  and 
reconstruction  of  Whirlpool  Street  from  Cleveland  Avenue 
to  Spruce  Avenue  in  Niagara  Palls. 

ARMORIXS   IN   ERIE  COUIfTT   OBTAIN    $218.367JI    FEDERAL  FUNDS 

In  times  of  peace  both  the  Army  and  Navy  spend  consider- 
able sums  of  money  in  Erie  County  for  maintenance  and  re- 
pair for  the  six  State  armories. 

Prom  July  1, 1935,  to  May  31.  1936,  the  total  amount  spent, 
which  includes  the  pay  of  armory  employees,  was  $237,858.60. 
Federal  ftmds  have  or  will  be  allocated  for  additions  and 
repairs  to  the  Cavalry  Armory,  the  One  Hundred  and  Seventy - 
fourth  Infantry  Armory,  and  the  armory  at  Tonawanda, 
totaling  $218,267.5L  The  State  of  New  York  has  or  will 
contribute  sponsors'  contribution  on  Federal  projects  totaling 
$23,087.94.    Combined  expenditures  total  $479,214.05. 

BUFFALO   HAS    97,099    MEMBERS    ENROLLED   IN   THE   AMERICAN    RED   CROSS 

TTie  23  chapters  organized  in  the  11  cotmties  of  western 
New  York  State  enrolled  97,227  Red  Cross  members  for  the 
calendar  year  1936.  Fifty  cents  is  the  national  apportion- 
ment of  each  membership  payment,  the  balance  remaining 
in  the  local  chapter  treasury  for  the  support  of  community 
services.  On  this  basis  the  chapters  in  western  New  York 
State  contributed  a  total  of  $48,613.50  for  the  support  of  the 
national  and  international  responsibilities  of  the  Red  Cross. 

Western  New  York  State  has  also  contributed  $144,621.84 
for  the  sufferers  of  the  flood  during  the  spring  of  1936,  The 
Buffalo  chapter,  which  includes  all  of  Erie  Coimty  in  its 
jurisdiction,  is  outstanding  among  the  larger  cities  in  its 
enrollment  of  57,099  members.  Buffalo  has  been  equally 
generous  in  its  contribution  for  flood  and  disaster  relief. 

The  traditional  Red  Cross  services  with  which  everyone  is 
familiar  do  not  vary  greatly  from  year  to  year.  The  out- 
standing developments  of  the  past  year  are  the  educational 
activities  in  which  Red  Cross  chapters  have  engaged  in  the 
fleld  of  accident  prevention  and  in  the  estaWishment  of 
emergency  flrst-aid  stations  along  the  highways.  In  western 
New  York  State,   chapters  cooperated  with  the  national 
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organiaUon  throogh  a  program  of  disaster  relief  followiiig 

the  floods  of  last  summer  and  fall. 

wo«K  oar  vnitau  states  vKPaMruxire  or  j  uaiivt,  nf  vcttalo  cmeatit 

VKCaXAMWD 

Daring  recent  years  the  work  of  the  Federal  Bureau  of 
Investi^aUon  has  been  greatly  increased  due  to  the  oiact- 
ment  by  Otmgress  and  the  approval  by  the  President  of  a 
series  of  Ptedcral  rtatotea  affording  jurisdiction  to  the  Federal 
Bureau  of  InYestlgatlon  m  the  type  of  cases  which  had  not, 
prior  thereto,  been  covered  1^  Ptderal  legislation.  The  more 
prominent  of  these  Federal  laws  include  those  relating  to 
kidnaping,  extortion,  the  IntcrsUte  transportation  of  stolen 
property,  the  robbery  of  banks  organised  and  operating 
under  the  laws  of  the  United  States,  interstate  flight  to  avoid 
prosecuticm  or  giving  testimony  in  certain  cases,  and  the 
Federal  and-racke^ering  act 

Statistics  ar»v^ot  available  which  parUcularly  set  out  the 
accwnplirfiments  of  the  Bureau  in  the  Forty-first  District  of 
New  York  or  the  specific  aid  and  assistance  given  to  local 
law-enforcement  agencies  in  that  district.  However,  one  of 
the  Bureau's  37  field  offices  is  located  In  Buffalo,  investi- 
gating those  violations  over  which  the  Bureau  has  investi- 
gative jurisdiction  in  the  district  covered  by  the  Buffalo  ofQce. 
In  the  Buffalo  office  during  the  period  from  July  1,  1935.  to 
May  1.  1936.  there  were  761  new  cases  opened  on  compUints 
received.  On  July  1.  1935,  that  office  had  246  pending  cases, 
97  of  which  were  unassigned;  and  although  800  cases  were 
closed  from  July  1.  1935.  to  May  1.  1936,  there  still  remained 
207  pending  cases.  67  of  which  were  unassigned  on  May  1. 
1936. 

There  has  been  an  average  of  seven  special  agents  assigned 
to  this  district,  whose  investigations  since  July  1,  1935.  have 
resulted  in  80  omvictions,  the  actual  suspended  and  proba- 
tionary sentences  totaling  110  years  8  months  3  days;  $5,001 
in  claims  recovered;  iHDperty  amounting  to  $22,808.  including 
the  recovery  of  34  automobiles  and  the  location  of  8  fugitives. 
Probably  one  of  the  more  important  types  of  civil  inves- 
tigations now  being  conducted  by  the  Bm-eau  are  those  inves- 
tigations involving  fraudulent  claims  made  in  connection 
with  war-risk  insurance  cases.  Since  thii  work  was  taken 
over  by  the  Bureau  on  September  10,  1933,  a  total  of  6.949 
cases  have  been  investigated,  resulting  in  savings  to  the  Oov- 
emment  of  178.879.532.04. 

The  activities  of  the  Bureau  are  of  the  nature  which  afford 
law-enforeement  agencies  throughout  the  country  facilities 
which  might  not  otherwise  be  available  to  them.  It  is  prac- 
tically imposslbie  to  estimate  the  benefits  rec^vcd  by  the 
people  of  the  Forty-first  District  through  the  widespread 
efforts  being  exerted  by  the  Bureau  to  eradicate  crime 
generally. 

iimm  irAiis  covrom  bipobtb  hapokib  akd  ecfoits  at  wxjttihx> 
For  customs  purposes,  Buffalo  is  included  in  a  customs  dis- 
trict whiaa  comprises  all  the  counties  of  Niagara.  Erie.  Cat- 
taraugus, and  Chautauqua,  with  headquarters  in  Buffalo. 

Tor  the  '••j^'^^'^t  year  1935  the  total  value  of  imports  tat 
f»ti»^ifiilAfa>«  for  this  customs  district  was  $75,042,639.  The 
total  value  of  exports,  inrhirtlng  reexports,  was  $69,805,307. 
acconUnc  to  the  records  of  the  Department  of  Commerce. 
Tlie  total  nwttmif  duties  wnf*'tfKl  In  this  customs  district 
for  UHs  MUM  period  was  $10,357,565.  Of  this  amount  $9020,- 
•36  was  ooUeeted  at  the  port  at  Buffalo,  $1,229,802  at  the 
port  of  Niagara  Falls,  and  $6325  at  the  statkm  of  Dunkirk. 


and  for  the  first  9  months  of  the  present  fiscal  year  a936) 
a  total  expenditure  of  $38426.88. 

UHIITU   STATTS    BUKIACS    AID   LAKE   SHUnWO 

The  Bureau  of  Navigation  and  Steamboat  Inspection  in- 
spects steam  vessels  navigating  American  waters,  foreign 
steam  vessels  which  onbark  passengers  at  American  ports, 
motor  vessels  of  15  gross  tons  or  over  carrying  freight  or 
passengers,  sailing  vessels  of  700  tons  carrying  ipassengers  or 
freight,  and  certain  t3rpes  of  barges. 

•nie  enforcement  of  laws  having  to  do  with  safety  of  ves- 
sels t^nd  their  cargoes  and  passengers  Is  a  function  of  the 

Bureau. 

A  strict  observance  of  all  existing  laws  looking  to  the  safety 
of  life  at  sea  is  demanded  by  the  department.  Legislation 
havln^r  for  its  purpose  additional  safety  requirements  and 
the  providing  of  the  machinery  necessary  to  seciffe  com- 
jjUance  therewith  has  also  been  recommended  by  the  Bureau. 
BxmmxaB  ouauifioNs  in  BxrrrALo  dcpsovkd 
Business  conditions  in  Buffalo.  N.  Y.,  appear  to  have  im- 
proved by  10  percent  during  the  past  year.  Since  the  begin- 
ning of  1933  the  improvement  has  been  about  50  percent. 
The  improvement  in  Buffalo  appears  to  have  been  greater 
than  In  New  York  State  as  a  whole. 

This  information  is  received  from  the  Bureau  of  Labor 
Statistics  of  the  United  States  Department  of  Labor  and  ia 
based  on  the  following  facts: 

Emjdoyment  in  the  manufacturing  industry  of  Buffalo  dur- 
ing the  first  quarter  of  1936  was  9  percent  greater  than 
during  the  first  quarter  of  1935  and  62  percent  greater  than 
during  the  first  quarter  of  1933.  This  employment  remained 
27  percent  less  than  during  the  years  1925-27,  however. 
(New  York  Department  of  Labor.  Industrial  Bulletin.) 

Pay  rolls  of  manufacturing  industries  of  Buffalo  during 
the  first  quarter  of  1936  were  13  percent  greater  tiian  during 
the  first  quarter  of  1935  and  twice  as  great  as  during  the 
first  quarter  of  1933.  Such  pay  rolls  remained  38  percent 
less  than  the  average  during  1925-27,  however.  (New  York 
Department  of  Labor.  Industrial  Bulletin.) 

Bank  clearings  in  Buffalo  increased  by  10  percent  between 
April  1935  and  April  1936.  Bank  clearings  in  the  latter 
month  were  50  percent  greater  than  in  April  1933.  *  Com- 
mercial and  Financial  Chronicle.)  The  increase  since  1933 
has  been  due  to  restoration  of  banking  units  and  to  the  rise 
in  the  price  level,  as  well  as  to  the  increase  in  the  volume  of 
trade. 

Department-store  sales  increased  by  5.7  percent  between 
March  1935  and  March  1936.  In  the  latter  month  the  sales 
of  reporting  stores  were  43.4  percent  greater  than  in  March 
1932.  (Federal  Reserve  Bank  of  New  York,  Monthly  Review.) 
•nie  physical  volume  of  sales  increased  from  1933  to  1936  by 
less  than  the  indicated  percentage  since  retail  price  rose 
during  the  period. 

The  Improvement  in  building  construction  since  1933  has 
been  less  in  Buffalo  than  in  the  United  States  as  a  whole. 
The  estimated  cost  of  all  such  construction  begim  during 
the  first  quarter  of  1936  was  48.5  percent  greater  than  the 
cost  during  the  first  quarter  of  1933.  The  expenditures  on 
additions,  alterations,  and  repairs  more  than  doubled  during 
this  period.  A  considerable  decline  occurred  in  the  con- 
struction of  new  residences,  however: 
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More  than  $300,000  came  into  the  Treasury  Department 
as  a  result  of  ccAlections  made  by  the  United  States  Attorney 
through  fines  and  forfeitures. 

These  coDectioDs  amounted  to  $48,074J1  during  the  fiscal 
year  1935,  and  from  July  1,  1935,  to  March  31,  1936,  of  the 
present  fiscal  year  they  amounted  to  $388,453.61.  maktng  a 
grand  total  of  $336,528.23  for  the  period  of  1  year  and  9 
months. 

These  collections  were  made  solely  by  the  United  States 
Attorney's  office  tn  the  Western  District  of  New  York,  which 
office  has  an  average  of  17  persons  employed  therein  and 
operated  under  a  total  expenditure  for  1935  of  $50,445.75. 
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The  manufacturing  industries  of  Buffalo  which  have  shown 
the  greatest  improvement  in  emi^yment  and  pay  roHs  dur- 
ing the  past  year  are:  First,  pig  iron  and  steel;  second,  ma- 
chinery and  electrical  apparatus;  third,  metals,  machinery, 
and  convejrances.    The  greatest  improvement  since  the  first 
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quarter  of  1933  has  been  shown  by:  First,  pig  iron  and  steel; 
second,  machinery  and  electrical  apparatus;  third,  metals, 
machinery,  and  conveyances;  fourth,  brass,  copper,  and  alu- 
minum; and.  fifth,  automobiles  and  parts.  The  iron  and 
steel  industry  in  Buffalo  has  nearly  reversed  its  predepres- 
sion  (1925-27)  level  of  emplojrment,  in  spite  of  the  drastic 
decline  during  the  depression.  Employment  in  the  food- 
products  plants  of  Buffalo  is  only  9  percent  less  than  the 
average  during  the  years  1925-27.  Unlike  iron  and  steel,  the 
food-products  industries  retained  a  relatively  high  level  of 
employment  during  the  depression. 

Aforement  of  employment  and  pay  rolls  of  selected  manufacturing 
industries  of  Buffalo.  N.  Y. 

[Source:  New  York  Department  of  Labor,  Industrial  Bulletin] 
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BUKEAU   or  ANIMAL    tMmTTSTRT   SPKNT   $14«,3S4    IN   BUITALO  IN    193S 

The  Bureau  conducts  work  on  the  following  projects  at 
Buffalo,  N.  Y.:  Control  over  interstate  shipment  of  livestock 
to  prevent  spread  of  diseases;  enforcement  of  28-hour  law; 
inspection  of  animals  for  import  and  export;  sui;>ervision 
over  the  importation  of  hides  and  other  animal  byproducts, 
forage,  and  so  forth;  meat  inspection;  inspection  of  imported 
meats  and  meat  food  products;  tuberculin  testing  at  public 
stockyards;  enforcement  of  the  Packers  and  Stockyards  Act. 

All  of  these  activities,  with  the  exception  of  the  enforce- 
ment of  the  Packers  and  Stockyards  Act.  are  conducted  un- 
der the  supervision  of  an  inspector  in  charge,  who  has  a  force 
of  15  veterinarians,  30  lay  assistants,  and  3  clerks. 

Up  to  April  30  of  the  current  fiscal  year,  import  livestock 
totaling  45,768  cattle.  8,900  swine,  and  524  sheep  have  been 
inspected.  Supervision  is  maintained  at  20  establishments 
where  restricted  import  animal  byproducts  are  handled. 

In  the  control  of  interstate  transportation  of  livestock  and 
the  enforcement  of  quarantine  and  transportation  laws,  there 
were  inspected,  during  the  calendar  year  1935.  259,543  cattle, 
416,073  sheep,  and  154,671  swine.  Much  time  was  also  de- 
voted to  expediting  the  movement  through  the  yards  to 
slaughtering  establishments  of  reactors  to  the  tests  for  tu- 
berculosis and  Bang's  disease.  Cars  totaling  2.381  were 
cleaned  and  disinfected  during  the  fiscal  year  1935  in  fulfill- 
ment of  Bureau  regiUations  or  on  request  of  State  and  rail- 
road officials. 

During  the  calendar  year  1935  there  were  inspected  at 
establishments  operating  under  Federal  meat  inspection 
532,444  cattle,  calves,  sheep,  and  swine,  and  59,384,381  pounds 
of  meat  during  such  processes  as  curing,  smoking,  chopping, 
cooking,  and  rendering.  The  total  of  the  amount  of  meat 
inspected  includes  some  duplication,  as.  for  example,  the 
poundage  of  meat  placed  in  cure  is  reported  separately  from 


the  same  meat  when  it  passes  to  the  smokehouses  or  cook- 
ing vats. 

The  enforcement  of  the  Packers  and  Stockyards  Act,  the 
activities  of  which  involve  supervision  over  the  operations 
and  practices  of  packers,  the  stockyard  company,  market 
agencies,  and  dealers,  and  rates  and  charges  for  stockyard 
services,  Is  handled  separately  by  a  district  supervisor. 

Expenditures  at  Buffalo  during  the  fiscal  year  1935  were 
$146,354. 

UNITED      STATES      BtTKEAU      OF      IMMICSATION     WATCHXS      AOMISBIOIt      OV 

ALJXNB,     BAUtINO      UNDESIRABLES.     AND     AIDS     IN     NATUKALIZATIOM 

BUTTALO    ABBA    AMONG    MOST    IMFOBTANT 

Under  the  supervision  of  the  district  director  of  immigra- 
tion and  naturalization  at  Buffalo,  the  Buffalo  district  em- 
brstces  14  counties  in  northeastern  Ohio.  5  in  northwestern 
Pennsylvania,  and  27  in  western  New  York,  in  all  of  which 
since  August  1933  the  work  which  had  previously  been  car- 
ried on  by  the  Immigration  Service  and  the  Naturalization 
Service  as  separate  organizations  is  now  done  by  a  unified 
agency.  In  addition,  natiiralization  work  only  in  five 
counties  in  northeastern  New  York  is  handled  by  the  Buffalo 
district. 

In  the  Niagara  frontier — that  is,  the  territory  between  Lakes 
Erie  and  Ontario — inspection  officers  are  regularly  stationed 
in  Buffalo  at  the  Peace  Brid^,  the  Fort  Erie  Ferry,  the  Grand 
Trunk  passenger  station  at  Black  Rock,  and  in  \h.e  summer- 
time, at  Crjrstal  Beach.  Ontario.  At  Niagara  Falls,  inspection 
officers  are  regularly  stationed  at  the  Falls  View  Bridge,  Lower 
Arch  Bridge,  and  Queenston-Lewiston  Bridge,  and,  as  a  sum- 
mer activity  only,  inspection  work  Is  carried  on  at  tlie  Lewis- 
ton  dock  to  take  care  of  steamers  from  Toronto,  Ontario,  at 
Youngstown,  N.  Y.,  and  at  the  Maid  ot  the  Mist  landing  at 
Niagara  Palls,  N.  Y.  Further,  the  territory  between  Lakes 
Erie  and  Ontario  and  the  shore  line  extending  for  some  miles 
along  each  lake  are  covered  by  the  immigration  border 
patrcd,  the  chief  function  of  which  is  to  prevent  the  Illegal 
entry  of  aliens  into  the  United  States.  There  is  concentrated 
in  the  Niagara  frontier  area  at  the  district  offlui  and  at  the 
places  already  mentioned,  a  total  of  175  employees.  The 
Niagara  frontier  area  is  among  the  most  important  in  the 
country  in  the  volume  of  travel  across  the  international 
boundary.  To  illustrate  this,  it  might  be  pointed  out  that  in  a 
year,  in  which  It  was  estimated  that  55.000,000  people  crossed 
both  the  Canadian  and  Mexican  boundaries  into  the  United 
States,  approximately  9,000,000,  or  roughly  one-sixth  of  the 
entire  total,  entered  the  United  States  between  Liike  Erie  and 
Lake  Ontario.  While  the  greater  nimiber  of  these;  are  citizens 
of  the  United  States  returning  from  temporary  absences  in 
Canada,  it  is  required,  nevertheless,  that  each  one  be  In- 
spected, and  a  large  portion  of  the  total  were  tJiens  whose 
detailed  examination  under  the  immigation  laws  is  necessary. 

In  addition  to  the  inspecticm  work  there  is  carried  on  at 
both  Buffalo  and  Niagara  Falls  the  very  important  work  of 
naturalizing  alien  applicants  for  citizenship;  the  investiga- 
tion of  the  cases  of  aliens  who  are  alleged  to  be;  or  believed 
to  be  subject  to  deportation  frcnn  the  United  Stsites;  the 
inspection  of  airplane  arrivals  from  Canada;  the  issuance  of 
reentry  permits  to  aliens  desiring  to  proceed  abroad  tempo- 
rarily; registration  of  aliens  who  entered  the  Uniti^d  States 
without  a  record,  prior  to  June  3,  1921,  and  who  arc  entitled 
to  legalization  of  their  residence  here;  the  investigation, 
preliminary  to  the  issuance  of  certificates  of  citizenship,  of 
children  and  women  who  claim  to  have  derived  citizenship 
in  the  United  States  through  fathers  and  husbands;  the 
prosecution  of  offenders  against  the  Immigration  and  Natu- 
ralization laws;  and  other  activities  necessarily  allied  with 
the  foregoing. 

Buffalo  is  the  distributing  point  for  the  deportation  to 
Canada  of  aliens  coming  from  all  parts  of  the  United  States 
whose  destination  is  the  eastern  section  of  the  Dominion, 
or  who  are  to  be  deported  to  Eurtq^ean  cotmtries  via 
Canadian  seaports.  These  aliens  are  brought  to  Buffalo  on 
trans-continental  trains,  and  officers  of  the  Buffalo  District 
proceed  with  deportation  to  Cuiada  of  their  conveyance  to 
Canadian  seaports. 
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During  the  10  months  from  July  1,  1935  to  April  30,  1938, 
there  were  conducted  in  the  Niagara  area  over  1.600  investl- 
gaticttis:  157  aliens  were  deported;  196  were  allowed  to  leave 
voluntarily  in  lieu  at  deportation;  187  applications  for 
registry  In  cases  involving  entry  without  record,  jxlor  to 
June  3,  1921.  were  received;  1.720  were  admitted  to  citizen- 
ship, and  87  petitions  for  citizenship  were  denied;  a  total 
of  367  alien  applicants  for  admission  to  the  United  States 
were  denied  entry  at  Buffalo  and  Niagara  Falls  during  the 
period  mentioned. 

The  immigration  border  i>atrol,  during  the  period  from 
July  1.  1935,  to  April  30.  1936,  patn^ed  in  the  Niagara  fron- 
tier area  a  total  of  170.702  miles  by  automobile,  11.751  miles 
on  foot,  and  14)88  mUes  by  boat;  21,236  freight  trains,  6,051 
passenger  trains,  2472  automobiles,  2,500  boats,  and  1  air- 
plane were  examined  by  the  patrol,  and  a  total  of  65,030 
persons  were  questioned;  39  aliens  seeking  to  enter  the 
United  States  Illegally  were  apprehended  and  a  number  of 
these  had  previous  criminal  records  or  had  at  some  prior 
date  been  deported  from  the  United  States.  There  was 
seized.  In  addition,  alcohol  valued  at  $728;  $50,000  worth 
of  lottery  tickets,  and  $62.70  In  United  States  stamps,  all  of 
which  were  being  smuggled  Into  the  United  States.  Upon 
informatl(xi  furnished  by  the  Immigration  border  patrol, 
that  organization  participated  In  the  seizure  of  raw  wool 
valued  at  $3,000  which  had  been  smuggled  Into  the  country. 
Thirteen  persons  were  delivered  to  State  and  municipal 
police  by  the  patrol,  this  number  including  two  automobile 
thieves,  two  petty  thieves,  and  one  mentally  defective  per- 
son. Immigration  border-patrol  olflcers  effected^  as  well, 
during  the  period  mentioned,  the  rescue  from  drowning  in 
the  Niagara  River  of  two  persons. 

Contact  is  maintained  l^  all  iHimches  of  the  Service  in 
the  area  with  the  local  police,  the  State  police,  and  other 
Federal,  State,  and  local  law-enforcement  authorities  with  a 
view  to  giving  them  every  assistance  in  their  work  and  to 
^  investigate  the  cases  of  aliens  who  may  be  subject  to  depor- 
tation or  other  action  which  may  come  to  the  attention  of 
those  agencies.  Periodical  surveys  are  made  to  the  various 
Institutions  tn  the  area,  including  the  New  York  State  Prison 
at  Attica,  the  Erie  County  Penitentiary  at  Wende,  N.  Y.,  the 
Buffalo  State  Hospital,  the  Niagara  County  Sanitarium,  and 
the  House  of  Refuge  at  Albion,  and  various  county  Jails, 
with  a  view  to  learning  whether  any  inmates  are  subject  to 
action  by  this  Service. 
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lUs  Bureau  Is  deeply  concerned  with  the  conservation 
and  ixx)tection  of  all  species  of  birds,  its  authority  is  cen- 
tered in  the  Migratory  Bird  Treaty  Act,  and  therefore  ex- 
tends only  to  those  species  enimierated  In  article  1  of  the 
treaty.  The  i»t)tection  of  upland  game  birds  is  reposed  in 
the  various  States,  all  of  which  have  excellent  laws  on  the 
stibject,  and  all  of  which  maintain  even  larger  warden  forces 
than  does  the  United  States  for  the  protection  of  migratory 
species.  Tills  Deixuiznent  prescribes  regulations  imder  the 
treaty  apd  act  for  the  hunting  of  certain  of  the  migratory 
game  birds,  and  these  regulations,  when  approved  and  pro- 
claimed by  the  President,  have  the  force  and  effect  of  law. 
Violations  of  these  regiilations  are  punishable  as  pre- 
scribed in  section  6  of  the  act.  Rnr  the  enforcement  of 
these  regulations  the  Bureau  maintains  a  force  of  26  United 
States  gxuiie  management  agents  located  at  strategic 
points  throughout  the  country — one  of  whom  Is  located  at 
Owego,  N.  Y. 

These  game  management  agents  not  only  enforce  the 
treaty  act  and  r^rulations,  but  also  the  Lacey  Act  regu- 
lating the  interstate  shlpcnent  of  wild  animals  and  parts 
thereof.  Police  powers  with  respect  to  shipments  in  Inter- 
state commerce  were  extended  to  these  agents  by  an  amend- 
ment to  the  Lacey  Act,  approved  June  15,  1935.  Under  the 
authority  of  the  Lacey  Act.  the  Bureau  conducts  Intensive 
investigations  of  all  shipments  Involving  furs  shipped  In 
violation  of  State  laws.  The  general  practice  Is  to  refer  such 
violations  to  the  State  authorities  for  prosecctlan,  bat  tn 
some  cases  Federal  prosecutioQ  la  had. 


Tlie  activities  of  the  Bureau  and  of  the  Department  In 
the  protection  of  game  birds  are  not  confined  entirely  to  law 
enforcement.  One  of  the  major  activities  has  been  the  res- 
toration of  our  depleted  waterfowl  resources  by  the  acquisi- 
tion and  establishment  of  breeding  and  nesting  areas  under 
a  broad  program.  Activities  also  include  a  comprehensive 
educational  program  through  the  publication  and  distribu- 
tion of  literature,  radio  broadcasts,  motion  pictures,  and  lec- 
tures and  addresses  before  conservation  and  sporting  or- 
ganizations. In  addition  to  this,  the  Bureau  maintains  very 
cordial  cooperative  relations  with  the  various  State  game  de- 
pculments,  not  only  in  the  enforcement  of  game  laws  but  in 
the  gathering  and  dissemination  of  information  concerning 
feeding  and  nesting  conditions. 

Game-management  courses  sponsored  by  the  Bureau  are 
now  being  conducted  in  nine  land-grant  colleges,  whereby 
the  youth  of  the  country  may  be  taught  the  principles  of 
wildlife  conservation  and  restoration. 

Concerning  plant  pests,  probably  the  most  effective  curb  is 
the  protectlOTi  afforded  song  and  insectivorous  birds  under 
the  Migratory  Bird  Treaty  Act.  The  value  of  these  birds  in 
the  destruction  of  plant  pests  is  incalculable,  and  their  pro- 
tecticm  under  the  treaty  is  one  of  the  major  activities  of  the 
Bureau.  The  control  of  plant  pests  is  also  a  function  of  the 
Bureau  of  Entomology  and  Plant  Quarantine. 

JOSEPH  W.  BTHMS 

Mr.  LUNDEEIN.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  in  the  siuomer  of  1935  a  young  man,  Ernest  Ward 
Lundeen,  conceived  the  idea  that  he  wanted  the  signature 
and  fingerprints  of  the  Speaker  of  the  Hoiise  of  Representa- 
tives. Mrs.  Lundeen  and  I  put  him  aside  by  saying,  "Well, 
you  had  better  see  the  Speaker  and  get  them  yourself",  hardly 
thinking  that  the  yoimg  lad  would  venture  into  the  Speaker's 
private  sanctum.  Then  one  morning  when  breakfasting  at 
the  Mayflower  Hotel  we  saw  Speaker  Byrns  and  his  good  wife. 
We  told  him  about  the  desire  of  the  sroung  man.  The 
Speaker  immediately  reached  for  a  pencil  and  paper  and 
took  our  son's  name  and  address.  We  learned  later  that  his 
autographed  photograph  went  forward  to  Junior,  together 
with  a  letter. 

One  day  I  entered  the  Speaker^  elevator  In  the  Capitol, 
and  the  Speaker  turned  from  a  group  of  Democratic  leaders 
and  said  to  me,  "Say,  Ldvdkbi,  I  have  Just  bad  a  letter  from 
your  young  son,  SLnd  it  was  a  corker."  We  wanted,  of 
course,  to  know  the  contents  of  the  letter,  but  the  Speaker 
Insisted  that  it  was  private  correspondence.  There  re- 
sulted from  this  little  exchange  a  friendship  between  the 
young  man  and  the  Speaker,  and  whenever  Ernest.  Jr.,  came 
to  the  Capital  fnxn  the  VaDey  Forge  Military  Academy, 
where  he  Is  now  studying,  he  would  immediately  hurry  to  the 
Speaker's  office,  greet  him,  ai^d  relate  to  him  his  progress  in 
the  academy. 

On  another  occasiwi,  January  3.  1936,  when  the  President 
addressed  a  Joint  session  of  the  Congress,  I  took  Junior  to 
the  Capitol,  where  we  found  guards  and  police  and  a  barred 
way.  Only  Members  of  Congress  were  allowed  to  pass.  I 
said,  "Junior,  I  dont  know  if  I  can  get  you  through:  mother 
has  my  only  pass." 

"Oh,  daddy,"  he  said,  "Til  get  through  all  right^the 
Speaker's  my  friend."  And  so  it  was.  The  Speaker  wsis 
our  friend,  the  friend  of  every  Member,  the  friend  of  our 
bo]^  the  friend  of  all  citizens,  remembo'ed  and  beloved 
by  aH 

That  so  busy  a  man,  with  all  the  cares  of  state,  should  take 
of  his  i»ecious  time  to  talk  to  a  young  lad.  to  inspire  him. 
and  to  say  to  him,  as  he  once  did,  "Select  your  ladder,  and 
climb  to  the  top",  is  typical  of  great  leaders  in  American 
public  life,  but  especially  so  of  Joe  Bthks.  He  was  a  lovable 
and  admirable  gentleman,  beloved  by  all,  fair  in  his  deci- 
sions from  the  chair.  For  25  years  Joseph  W.  Btrns  was  a 
Member  of  Congress  from  his  great  Tennessee  constituency, 
which  draws  its  Inspiration  from  the  hermitage  of  Andrew 
Jackson. 

America  was  shocked  at  his  sadden  passing.  When  he  left 
be  feQ,  as  does  the  great  pine  looming  against  the  western 
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skies,  and  falling,  leaves  a  vacant  space  on  the  horizon. 
His  passing  leaves  a  pall  of  gloom  over  the  last  days  of  this 
Congress.  He  rests  in  his  beloved  soil  of  Tennessee.  He  is 
home  with  his  friends,  gathered  to  his  fathers.  But  he  is  not 
forgotten  in  Minnesota,  not  so  long  as  the  young  lad  whom 
he  befriended  and  inspired  remains  to  remember  him.  He  is 
not  forgotten  and  will  be  remembered  by  millions  everywhere 
who  recall  his  genial  smile  and  his  courteous,  gentlemanly 
manner. 

RON.  JOSEPH  W.  BTBKS 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  we  assembled 
in  this  legi^ilative  Hall  of  the  Nation  on  June  5  to  pay  respect 
to  the  memory  of  our  late  Speaker,  Joseph  W.  Byr:«.  of 
Tennessee.  Today  the  duty  which  the  hour  imposes  upon 
me  is  a  labor  of  love,  and  I  gladly  welcome  the  opportimity 
to  pay  tribute  to  his  noble  attributes  of  mind  and  heart. 

I  had  the  pleasure  of  serving  with  Speaker  Byrns  since 
the  Seventy-first  Congress.  For  the  past  2  years,  as  neigh- 
bors, we  occupied  adjoining  apartments  at  the  Hotel  May- 
flower, and.  meeting  frequently,  I  had  the  opportimity  to 
observe  and  grew  to  admire  the  sterling  qualities  of  his 
character.  I  shall  leave  to  others  the  pleasure  of  reciting 
the  accomplishments  of  his  long  public  career  while  I  content 
myself  with  calling  attention  to  what  seemed  to  me  the 
dominant  element  of  his  life — a  genial,  social  kindness  of  his 
nature. 

It  is  a  noble  tribute  to  a  man  when  it  can  be  said  that  his 
life  was  marked  by  uniform  kindness,  and  the  more  you  know 
of  him  the  better  you  grow  to  like  him.  This  can  be  said  of 
our  worthy  friend,  whose  memory  we  cherish  and  whose  life 
of  service  and  whose  brotherly  kindness  we  admire. 

I  have  sometimes  thought  that  the  element  of  kindness  is 
the  noblest  element  of  our  nature;  that  the  best  and  sweetest 
thing  in  this  world  Is  simple,  common,  everyday  kindness. 
Kindness  is  the  most  beautiful  flower  that  grows  and  blooms 
in  the  soil  of  the  soul.  It  is  the  one  celestial  flower  that 
blooms  over  the  walls  of  paradise  and  fell  from  the  garden 
of  the  skies;  its  petals  caught  and  carried  the  fragrance  of 
heaven,  and  it  fills  the  earth  with  incense  of  gladness  when  it 
sweeps  the  existence  of  time  and  reaches  through  boundless 
space  even  from  the  pit  of  hell  to  the  gates  of  heaven  and 
sits  enthroned  the  best  influence  that  sweetens  life  or  molds 
the  soul — kindness. 

And  so  I  can  pay  my  friend  no  finer  tribute  than  to  say 
that  in  daily  life  he  exemplified  the  spirit  of  kindness  in  his 
contact  with  his  fellow  men. 

He  believed  with  Washington  Irving  that— 

A  kind  heart  Is  a  fountain  of  gladness  siiffuslng  everything. 
Around  It  with  pleasure  and  freshens  everything  Into  smiles. 

I  know  he  thought  with  Hans  Christian  Andersen  that — 

The  best  love  man  can  offer 

To  a  Ood  of  love,  be  sure. 
Is  mercy  to  God's  little  ones 

And  kindness  to  Ood's  |>oor. 

Congressman  Byrns'  kindness  to  little  ones  was  constantly 
brought  to  my  attention.  I  have  a  little  son,  now  7  years 
old.  who  was  a  great  admirer  of  the  Speaker.  Every  time 
Mr.  Byrns  met  John  In  the  elevator,  in  the  lobby,  or  even 
on  the  street,  he  took  the  time  to  stop,  have  a  little  chat,  ad- 
mire John's  baseball  suit,  and  ask  him  if  he,  too,  was  going 
to  be  a  Congressman. 

And  so  his  life  can  teach  us  sill  that  which  we  all  should 
know:  That  kindness  is  beautiful — beautiful  like  the  memory 
of  your  dear  old  mother's  face;  that  kindness  is  the  open 
door  to  happiness;  that  kindness  is  the  golden  key  that  un- 
locks and  gives  you  the  passport  to  all  hearts,  to  friendship 
with  the  world's  noblest  and  best,  to  happiness  on  earth, 
success  in  life,  and  entrance  through  the  gates  of  heaven. 

And  so,  thus  living  a  life  of  service  and  kindness,  his 
buoyant,  courteous  maimer  never  deserted  him  when  the 
end  came — 

Like  a  shadow  thrown  softly  amd  sweetly 
From  a  passing  cloud,  death  feU  upon  him — 


And  when  for  Joseph  W.  Byrns  the  gold  bowl  was  broken 
and  the  silver  cord  loosed,  he,  too,  could  approach  his  grave — 

Like  one  who  wraps  the  drapery  of  his  couch 
About  him,  and  lies  down  to  pleasant  dreams. 

And  when  his  path  of  life  led  to  the  door  of  the  night  of 
death.  It  opened  for  him  into  the  gateway  of  glorioiis  im- 
mortality. And  we  who  knew  and  loved  him  trust  in  that 
hope  bom  of  Christian  faith  that  he  found  that — 

Death  is  but  an  angel,  who  to  man  at  last  his  freedom  brings 
The  grave  Is  but  a  nest  In  which  the  suul  shall  find  Its  wings. 

JOSEPH  W.  BYRNS 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  desire  to  take 
advantage  of  this  opportunity  to  raise  my  voice  in  brief 
tribute  to  the  life,  character,  and  public  service  of  my  warm 
personal  friend  and  distinguished  colleague  from  Tennessee, 
the  Honorable  Joseph  W.  Byrns,  Speaker  of  the  House  of 
Representatives,  who  recently  passed  away. 

When  I  became  a  Member  of  Congress  8  years  ago  Mr. 
Byrns  then  had  a  distinguished  record  of  20  years  of  con- 
tinuous service  as  a  Member  of  this  body.  Although  I  had 
known  him  very  pleasantly  for  many  years  before  my  period 
of  service  began.  I  became  much  closer  associated  with  him, 
and  my  acquaintance  with  him  ripened  into  one  of  the  closest 
and  warmest  friendships  it  has  ever  been  my  privilege  to 
enjoy. 

Mr.  Byrns  came  from  as  fine  a  stock  of  Tennessee  people 
and  as  splendid  a  type  of  true  patriotic  citizenship  as  could 
be  found  anywhere.  As  a  boy  in  his  native  Robertson 
County,  Tenn..  he  worked  on  a  farm  and  met  the  problems 
of  life  with  that  high  degree  of  courage  and  devotion  to  duty 
that  formed  the  character  of  the  man  which  sustained  him 
through  the  years  of  his  great  and  useful  life.  He  was  a 
man  of  splendid  educational  and  mental  attainment  and  pos- 
sessed the  highest  attributes  of  Christian  character. 

The  public  service  of  Mr.  Byrns  extended  over  a  long 
period  of  years.  He  served  as  a  member  of  the  House  of 
Representatives  of  the  Tennessee  Legislatxire  and  as  speaker 
of  that  body.  He  also  served  as  a  member  of  the  State 
Senate  of  Tennessee.  His  distinguished  service  to  the  State 
as  a  member  of  the  legislature  merited  for  him  his  election 
as  a  Member  of  Congress,  where  he  established  a  record 
which  has  been  equaled  by  few  men  in  the  history  of  our 
country.  Early  in  his  congressional  career  he  became  a 
member  of  the  important  CcMnmittee  on  Appropriations  and 
later  served  as  chairman  of  this  committee.  He  was  recog- 
nized as  one  of  the  outstanding  authorities  of  the  country  on 
all  matters  coming  under  the  jurisdiction  of  this  committee. 
He  served  with  great  distinction  as  majority  leader  and  was 
the  honored  and  beloved  Speaker  of  the  House  of  Represent- 
atives at  the  time  of  his  death.  He  was  a  truly  great  states- 
man and  most  valuable  public  servant.  I  have  often  said 
that  I  regarded  Joe  Byrns,  as  he  was  affectionately  called 
by  all  of  us,  as  the  most  popular  Member  with  whom  I  had 
ever  been  privileged  to  serve.  He  represented  the  great  Her- 
mitage district  of  Teimessee,  which  was  the  home  of  Andrew 
Jackson,  for  a  period  of  28  years  of  continuous  service.  This 
is  the  longest  period  of  time  that  any  man  has  ever  served 
in  Congiess  from  the  State  of  Tennessee.  It  was  my  privi- 
lege to  be  a  member  of  the  congressional  committee  that 
made  the  last  long  journey  from  Washington  to  Nashville 
with  his  remains  for  the  funeral  service.  The  immense 
throng  of  people  present  on  this  occasion  in  Nash\'ille,  num- 
bering many  thousands  of  his  neighbors  and  friends,  gave 
unmistakable  evidence  of  his  popularity  and  the  very  high 
esteem  in  which  he  was  held  by  all  who  knew  him. 

He  fell  at  his  post  of  duty  Just  as  he  would  have  preferred 
to  go.  His  congressional  district,  the  State  of  Tennessee, 
and  the  Nation  have  suffered  a  great  loss  in  his  untimely 
death. 

His  great  life  will  ever  be  an  Inspiration  to  his  devoted 
wife  and  his  noble  son,  and  may  well  be  emulated  by  those 
who  come  after  him. 
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JOK  vnm  AS  I  sncnnER  htk 

Mr.  RANDOLPH.  Mr.  Speaker,  I  recall  the  precious 
friendship  with  Job  Bykns,  our  late  Speaker  of  the  House  of 
Representatives.  It  is  always  unfortunate  that  only  after 
such  an  association  has  been  severed  there  comes  the  full 
realization  of  how  much  we  treasured  it. 

I  am  remembering  now  my  visit  to  Washington  shortly 
after  having  been  elected  in  November  of  1932.  I  was 
youthful  and  inexperienced  in  the  new  duties  which  I  was 
to  perform.  When  I  went  to  see  Jo«  Byrns  he  did  not  hurry 
me  out  of  his  ofBce  with  a  quickly  worded  parting,  but  with 
kindly  attitude  he  went  over  carefully  the  procedure  and 
rules  in  this  body  and  impressed  upon  me  the  Importance  of 
the  task,  and  th«i  it  was  that  I  realized  he  had  a  keen  inter- 
est in  younger  men.  I  thought  back  to  the  congressional 
campaign  of  1930  and  my  unsuccessful  effort  in  that  year, 
and  I  recalled  the  help  he  had  extended  at  that  time. 

My  friendship  and  affection  for  him  Increased  with  our 
association,  and  I  shall  never  forget  his  perstmal  visit  to  my 
congressional  district  in  1934,  when  he  delivered  three  splen- 
did addresses  in  my  behalf  within  24  hours  at  my  hcwne  town 
of  Elkins  and  at  Martinsburg  and  Keyser. 

Many,  many  times  during  the  coming  months  was  I  to 
seek  his  kindly  counsel  and  sound  advice. 

It  always  means  much  to  a  yoimger  man  to  have  the  aid 
of  someone  who  is  older,  and  this  is  particularly  true  in 
public  life.  I  know  that  to  we  younger  Members  of  Con- 
gress JoK  Byrws  was  a  real  friend,  and  by  his  life  he  lived 
to  the  fullest  the  words  of  an  old  poem,  which  follows: 

An  old  num.  going  a  lone  highway. 

Came,  at  the  evening,  cold  and  gray. 

To  a  chasm,  vast  and  deep  and  wide, 

Tlirough  which  was  flowing  a  sullen  tide. 

The  old  man  crossed  In  the  twilight  dim; 

The  sullen  stream  had  no  fears  tor  him; 

But  he  tiu'ned.  when  safe  on  the  other  side. 

And  built  a  bridge  to  span  the  tide. 

"Old  man",  said  a  fellow  pilgrim,  near. 

**You  are  wasting  strength  with  building  here; 

Your  Journey  will  end  with  the  ending  day; 

You  never  again  must  pass  this  way; 

You  have  crossed  the  chasm,  deep  and  wide. 

Why  build  you  the  bridge  at  eventide?" 

The  builder  lifted  his  old  gray  head: 
*  "XJood  friend.  In  the  path  I  have  eome",  be  said, 

"There  foUoweth  after  me  today 
A  youth,  whose  feet  must  pass  this  way. 
This  chasm,  that  has  been  naiight  to  me. 
To  that  fair -haired  youth  may  a  pitfall  be. 
He.  too,  must  cross  in  the  twilight  dim; 
Good  friend,  I  am  building  the  bridge  for  him.* 

Certainly  Joi  Bykhs  was  a  builder  of  bridges. 

JOSBPH  w.  BTiirs 

Mr.  DARROW.  Mr.  Speaker,  this  Government  has  suf- 
fered an  irreparable  loss  in  the  death  of  our  dearly  beloved 
colleague  and  distinguished  Speaker,  the  Honorable  Joseph 
W.  Bykks,  No  more  faithful,  trustworthy,  or  capable  Rep- 
resentative ever  served  his  constituency,  his  State,  or  his 
country.  His  fine  qualities  at  earnestness,  perseverance,  and 
fairness  were  always  readily  apparent,  and  he  richly  de- 
served the  honors  accorded  him  by  his  electiwi,  first,  as  ma- 
jority leader  in  the  House,  as  well  as  his  subsequent  elevation 
to  the  Speakership. 

One  of  the  greatest  rewards  service  in  this  honorable  body 
accords  is  the  opportunity  for  the  formation  of  beautiful 
friendships,  wherein  political  ties  are  entirely  forgotten  and 
Members  may  enjoy  true  companionship  and  pleasant  asso- 
ciations. In  my  22  years  of  service  here  I  was  privileged 
to  know  JoK  Byrns  as  a  real  friend.  I  shall  ever  hold  in 
pleasant  memory  his  beautiful  character,  his  human  sym- 
pathy, as  well  as  his  deep  devotlui  to  those  who  were  near 
and  dear  to  him. 

Within  the  past  year  the  Speaker  kindly  consented  to  my 
request  that  one  d  my  constituents  be  permitted  to  make 
a  mask  of  him.  and  as  I  have  a  reproduction  of  that  mask 
in  my  ofBce  here  I  shall  continually  be  reminded  of  his  many 
kindnesses  to  me,  his)  achievements,  and  the  rewards  which 
came  to  him,  as  well  as  our  beautiful  friendship. 


FLOOD  VICTTKS  RSCEIVE  P801CPT  RKUZT 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  March 
floods  throughout  the  Nation  left  destruction  in  their  path. 

This  was  especially  true  in  eastern  United  States,  where 
the  floods  were  most  severe. 

The  city  of  Johnstown.  Pa.,  was  one  of  the  cities  that  was 
damaged  most.  "Hie  stream  that  carries  the  big  waters  to 
Johnstown  that  caused  the  flood  and  destruction  has  its 
headwaters  in  my  district.  Somerset  County.  Pa.  Tliis  stream. 
Stony  Creek  by  name,  and  its  tributaries  drain  the  mountain 
side  and  plateaus  of  all  northern  Somerset  County,  and  dur- 
ing heavy  rains  and  especially  when  these  rains  come  in  the 
spring  when  the  mountains  are  covered  with  snow,  a  con- 
siderable amount  of  damage  is  done  to  the  farmers  and  home 
owners  along  the  shores  of  these  streams. 

Of  course,  some  of  the  suburbs  of  Johnstown  lie  in  my  dis- 
trict, and  it  is  the  flrm  belief  of  the  people  living  in  Stony 
Creek  that  we  must  have  flood  control  on  Stony  Creek  and 
a  few  of  its  te-anches  if  we  are  going  to  prevent  a  repetition 
of  the  terrible  disaster  of  March  1936. 

If  the  Federal  Government  would  spend  Just  one  one-hun- 
dredth in  building  dams  of  what  the  flood  destruction  was, 
we  could  make  the  valley  of  Johnstown  safe.  In  other 
words,  the  loss  caused  by  the  flood  in  March  was  more  than 
100  times  greater  than  would  be  the  cost  to  build  flood- 
control  dams. 

On  this  basis  I  introduced  into  Congress,  after  the  March 

floods,  the  following  bill: 

A  bill  for  a  complete  svirvey  of  Stony  Creek  watershed,  from  Ita 
mouth,  where  it  empties  into  the  Conemaugh.  In  Johnstown. 
Pa. 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  make  a  complete  survey  of 
Stony  Creek  watershed.  Somerset  County,  Pa.,  from  Its  mouth,  where 
It  empties  Into  the  Conemaugh.  In  Johnstown,  Pa.,  with  a  view  of 
the  Government  flood-control  agency  building  not  less  than  two 
nor  more  than  four  flood -control  dams  at  the  proper  places  desig- 
nated by  the  Army  Engineers  on  Stony  Creek  or  Its  tributaries, 
for  the  purpose  of  preventing  disastroiis  floods  Uke  those  which 
swept  down  on  Johnstown,  Pa.,  in  1889  and  1936. 

Of  course,  there  was  no  time  after  the  flood  to  get  it 
through  this  session  of  Congress,  but  in  the  Seventy-fifth 
Congress  we  hope  to  see  this  measure  passed  or  else  included 
in  a  general  flood-control  measure. 

Mr.  Speaker,  the  promptness  with  which  the  Federal  Gov- 
ernment comes  to  the  rescue  of  flood  victims  is  indeed 
worthy  of  comment.  This  I  find  is  true  all  over  the  Nation 
wherever  the  floods  raged. 

No  wonder  the  flood  victims  and  all  who  were  directly  or 
Indirectly  affected  are  strong  for  our  administration. 

In  my  own  congressional  district  the  following  sums  have 
been  approved  and  granted  since  May  of  this  year: 

Somerset  County,  Pa.: 

Reconstruction    of    streets,    sidewalks.    aOeys,    Benson 

Burrough $30,  309 

Construction  of  a  new  chaiuiel  In  WUlls  Creek,  Glen- 

coe 10.550 

Bridge    construction 6,611 

Bridge    construction 7.115 

Turkeyfoot    Township 7.912 

Allegheny  Township 5,899 

Crlng    Township 5,050 

Summit   Township 7,852 

Mlddlecreek    Township 4,  042 

Allegheny  Township 7,  698 

j5o ..  „.                .  9  034 

Route   88819miIIII_I__I__™II I__I__""I  7.115 

Payette  County.  Pa.: 

Construction  of  highway.  Pranklln  Township 16,  964 

Bridge  construction: 

Unlontown 3.  947 

Do 5.  227 

Do 5.  553 

Menallan  Township 4,  468 

Over  Bigger  Run 8, 132 

TTiese  are  the  sums  allotted  to  date  to  my  district.  As  the 
months  go  on  this  will  be  multiphed.  The  nice  thing  about 
it  is  there  is  not  a  superabundance  of  red  tape.  I  flnd  the 
Department  handling  this,  here  in  Washington,  very  eflQcient 
as  well  as  very  much  Interested. 

IMr.  Speaker,  we  talk  about  working  6  hours  a  day.  I 
happen  to  know  that  in  many  of  these  emergency  depart- 


ments they  work  12  hours  a  day  and  some  of  the  emergency 
heads  do.  as  well  as  Congressmen  do  In  the  closing  days  of 
the  session.    They  work  14  or  16  hours  a  day. 

AOJouRNioanr 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 
52  minutes  p.  m.),  in  pursuance  of  House  Concurrent  Reso- 
lution 53.  the  House  adjourned  until  Monday,  June  15,  1936, 
at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  FTfj. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

865.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  authorize  the  acquisition  of 
lands  in  the  San  Francisco  Bay  area  as  a  site  for  a  naval 
supply  base  and  to  authorize  the  construction  and  installa- 
tion of  facilities  for  a  naval  supply  base  thereon;  to  the 
Committee  on  Naval  Affairs. 

866.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  pursuant  to  the  provisions 
of  section  201  (b),  title  n,  of  the  Emergency  Relief  and  Con- 
struction Act  of  1932,  the  report  of  its  activities  and  expendi- 
tures for  April  1936  (H.  Doc.  No.  505),  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Banking  and 
Currency,  and  ordered  to  be  printed. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT. 

Mr.  DISNEY:  Committee  on  Ways  and  Means.  H.  R 
10483.  A  bill  to  provide  revenue  from  the  importation  of 
ciiide  petroleum  and  its  products;  without  amendment  (Rept. 
No.  2953).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  12694.  A 
bill  to  authorize  the  Secretary  of  Agriculture  to  extend  and 
renew  for  the  term  of  10  years  a  lease  to  the  Chicago,  Mil- 
waukee k  St.  Paul  Railway  Co.  of  a  tract  of  land  in  the 
United  States  Department  of  Agriculture  Range  Livestock 
Experiment  Station,  in  the  State  of  Montana,  and  for  a 
right-of-way  to  said  tract,  for  the  removal  of  gravel 
and  ballast  material,  executed  under  the  authority  of  the 
act  of  Congress  approved  June  9.  1926;  without  amendment 
(Rept.  No.  2954).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
H.  R.  12873.  A  bill  to  authorize  completion,  maintenance, 
and  op>eration  of  certain  facilities  for  navigation  on  the 
Columbia  River,  and  for  other  purposes;  with  amendment 
(Rept.  No.  2955).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  12888.  A  bill  to  provide  for  the  erection  of  a  building 
to  be  used  exclusively  for  the  recorder  of  deeds;  without 
amendment  (Rept.  No.  2956).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  602.  Joint  resolution  to  provide  for 
the  maintenance  of  public  order  and  the  protection  of  life 
and  property  in  connection  with  the  Presidential  inaugural 
ceremonies  in  1937;  without  amendment  (Rept.  No.  2957). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  604.  Joint  resolution  authorizing  the 
granting  of  permits  to  the  Committee  on  Inaugural  Cere- 
monies on  the  occasion  of  the  inauguration  of  the  President- 
elect in  January  1937,  and  for  other  purposes;  without 
amendment  (Rept.  No.  2958).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MITCHELL  of  Tennessee:  Committee  on  Agriculture. 
S.  3784.    An  act  to  extend  the  benefits  of  the  Adams  Act. 


the  Pumell  Act,  and  the  Capper -Ketcham  Act  to  the  Terri- 
tory of  Al£iska,  and  for  other  purposes;  without  amendment 
(Rept.  No.  2959).  Referred  to  the  Conmittee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DE  ROUEN:  Committee  on  the  Public  Lands.  S.  4707. 
An  act  for  the  relief  of  certain  purchasers  of  lots  in  Harding 
town  site,  Florida,  and  for  the  relief  of  the  heirs  of  Lewis  G. 
Norton;  without  amendment  (Rept.  No.  2960).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.  S.  4667. 
An  act  to  prohibit  the  commercial  use  of  the  coat  of  arms 
of  the  Swiss  Confederation  pursuant  to  the  obhgation  of  the 
Government  of  the  United  States  under  article  28  of  the  Red 
Cross  Convention  signed  at  Geneva.  July  27,  1929;  without 
amendment  (Rept.  No.  2961).  Referred  to  the  House 
Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  12951.  A  bill  to  extend  the  laws  governing 
inspection  of  vessels,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  2962).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DiROUEN:  A  bill  (H.  R.  12956)  to  provide  for  the 
addition  or  additions  of  certain  lands  to  the  Fort  Donelson 
National  Military  Park  in  the  State  of  Tennessee,  and  for 
other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DIRKSEN:  A  bUl  (H.  R.  12957)  to  provide  for  a 
preliminary  examination  of  the  Mackinaw  River  in  Illinois 
with  a  view  to  flood  control  and  to  determine  the  cost  of 
such  improvement;  to  the  Committee  on  Flood  Control. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  12958)  providing  for 
relief  in  cases  of  desert-land  applications  or  entries  of  lands 
within  Verde  River  irrigation  and  power  district,  Arizona;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  MALONEY:  A  bill  (H.  R.  12959)  to  authorize  the 
Parish  of  Jefferson  to  have  and  to  lease  the  mineral  and  oil 
rights  for  drilling,  production,  and  handling  of  same  on  cer- 
tain lands  being  a  canal  right-of-way  in  the  State  of  Lou- 
isiana; to  the  Committee  on  Military  Affairs. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  12960) 
for  a  complete  survey  of  Stony  Creek  watershed  from  its 
mouth  where  it  empties  into  the  Conemaugh  in  Johnstown, 
Pa.;  to  the  Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  12961)  to  provide  for  the  location  and 
survey  by  the  Bureau  of  Public  Roads  of  a  system  of  three 
transcontinental  and  six  north-south  highways;  to  the  Com- 
mittee on  Roads. 

By  Mr.  THURSTON:  A  biU  (H.  R.  12962)  to  amend  the  act 
entitled  "An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  jwlicy  of  Federal 
aid  to  States  for  such  purposes";  to  the  Committee  on  Agri- 
culture. 

By  Mr.  WILCOX:  A  bill  (H.  R.  12963)  to  amend  an  act 
entitled  "An  act  to  establish  a  imiform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1,  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  Resolution  (H.  Res.  546)  to  author- 
ize an  investigation  of  the  "Black  Legion",  and  for  other  pur- 
poses; to  the  Committee  on  Rules. 

By  Mr.  DISNEY:  Resolution  (H.  Res.  547)  providing  for 
the  consideration  of  H.  R.  10483,  a  bill  to  provide  revenue 
from  the  importation  of  crude  petroleum  and  its  products; 
to  the  Committee  on  Rules. 

By  Mr.  SABATH:  Resoluticm  (H.  Res.  548)  authorizing 
further  expenditures  of  $25,000  to  be  paid  out  ot  the  con- 
tingent fimd  of  the  House  for  the  continuance  of  the  investi- 
gation by  the  Select  Committee  to  Investigate  Real  Estate 
Bondholders'  ReorganizatiaDs;  to  the  Committee  on  Ac- 
counts. 


9312 


CONGRESSIONAL  RECORD— SENATE 


June  15 


1936 


CONGRESSIONAL  RECORD— SENATE 


9313 


By  Mr.  DIRKSEN:  Joint  refiolution  (H.  J.  Res.  622)  pro- 
pofiijQ*  an  amendment  to  the  Constttation  of  the  United 
States  relative  to  disapproval  of  items  in  general  appropria- 
tiwi  bills;  to  the  Committee  on  the  Judiciary, 

By  Mr.  LDCKEY:  Joint  resolution  (H.  J.  Res.  623)  pro- 
posing an  amendment  to  the  Cc^^tltution  permitting  the 
President  of  the  United  States  to  disapprove  or  reduce  any 
item  of  any  appropriation  bill  passed  by  Congress;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  Concurrent  resolution  (H.  Con.  Res. 
55)  to  authorize  a  joint  committee  to  investigate  the  "Black 
IjttUm",  and  for  other  purposes;  to  the  Committee  on  Rules. 


PRIVATE  BnXB  AND  RESOLUTIONS 
Under  clause  1  of  rule  v^"    private  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R.  12964)  grant- 
ing a  pension  to  Martha  Bertha  Rapin;  to  the  Committee  on 
Pensions. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  12965)  granting  a  pen- 
sion to  C.  R.  McGill;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11048.  By  Mr.  BETTER:  Petition  of  Branch  No.  71  of  Neon 
Workers,  of  Buffalo,  N.  Y,  supporting  the  Wagner-EUenbogen 
housing  bill;  to  the  Committee  on  Banking  and  Currency. 

11049.  By  Mr.  KENNEY:  Petition  of  the  Rldgefleld  Park 
Council,  No.  123,  Ridgefleld  Park,  N.  J.,  favoring  Senate  hill 
4011  and  House  bill  11172,  and  the  defeat  of  the  Kerr  bill;  to 
the  Committee  on  Immigration  and  Naturalization. 

11050.  By  Mr.  McCORMACK:  Memorial  of  the  Senate  of 
Massachusetts,  memorlallzinK  Congress  in  opposition  to  cer- 
tain pending  legislation  relative  to  inlce  fixing  of  coal;  to 
the  Committee  on  Ways  ard  Means. 

11051.  By  Mr.  PPEIPER:  Petition  of  the  Brooklyn  Metal 
Trades  Council,  Navy  Yard,  New  York,  urging  favorable  ac- 
tion on  the  DIckstein  Resolution  No.  527;  to  the  Committee  on 
Immigration  and  Naturalization. 

11052.  Also,  petition  of  the  Geiger  Products  Co..  Inc..  New 
York,  urging  support  of  the  Bailey  amendment;  to  the  Com- 
mittee on  Ways  and  Means. 

11053.  Also,  telegram  from  Bertram  Reinltz,  editor.  Gar- 
ment Trade  Review,  New  York  City,  concerning  the  Pope 
amendment  in  the  revenue  bill;  to  the  Committee  on  Ways 
and  Means. 

11054.  Also,  telegram  from  Samuel  Klein,  executive  di- 
rector, Industrial  Council  of  Cloak,  Suit,  and  Skirt  Manufac- 
txirers,  Inc..  New  York  City,  concerning  the  Pope  amendment 
In  the  revenue  bill;  to  the  Committee  on  Ways  and  Means. 

11055.  Also,  telegram  from  Joseph  L.  DuBow,  executive 
director.  Merchants  Ladies'  Garment  Association.  Inc..  New 
York  City.  coDceming  the  Pope  amendment  in  the  revenue 
bUl;  to  the  Committee  on  Ways  and  Means. 

11056.  Ako,  telegram  frran  Alexander  Printz.  chairman. 
National  Coat  and  Suit  Industry  Recovery  Board,  of  New 
York  City,  concerning  the  Pope  amendment  in  the  revenue 
bill;  to  the  Coaunittee  on  Ways  and  Means. 

11057.  By  Hi.  SADOWSKI:  Petition  of  the  Associated 
Credit  Bureaus  of  Michigan.  Inc^  favoring  the  construction 
of  the  Straits  erf  Mackinac  Bridge:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

11058.  By  Mr.  SIROVICH:  PeiiUon  of  the  East  Side  Hous- 
ing Conference  otf  New  York,  Fourteenth  District,  support- 
ing the  Wagner  housing  bill;  to  the  Committee  on  Banking 
and  Currency. 

11059.  By  the  SPEAKER:  Copy  of  proceeding  of  the 
Thirty-ninth  Annual  Convention  of  the  Tennessee  Federa- 
tion of  Labor  held  in  Chattanooga  May  4-6,  1936;  to  the 
Committee  on  ^»^»'*^'^g  and  Currency. 

11060.  Also,  petition  of  the  InternatlODal  Falls  Local  Na 
49.  of  Intemattnnal  FUls.  Minn;  to  tbta  Ooounlttee  on  Wajs 
and  Means. 


11061.  Also,  resolution  of  the  city  of  Macon,  Ga.,  favoring 
enactment  of  the  United  States  Housing  Act.  being  bill  4424, 
by  Wagner,  and  biU  12164.  by  Ellenbogen;  to  the  Committee 
on  Banking  and  Currency. 

11062.  Also,  petition  of  the  Portsmouth  Central  Labor 
Union,  of  Portsmouth,  Va.,  endorsing  the  Wagner-Ellen- 
bogen  housing  bill;  to  the  Committee  on  Banking  and  Cur- 
rency. 

11063.  Also,  petition  of  the  South  Carolina  Tuberculosis 
Association,  of  Coliunbia,  S.  C.  endorsing  House  bill  12460; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Monday,  June  15,  1936 

The  Chaplain,  Rev.  ZeBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  God.  our  Heavenly  Father,  who  art  all-wise, 
all-knowing,  and  all-loving:  Abide  with  us  this  day,  as 
again  we  commit  ourselves  to  Thy  gracious  keeping.  Grant 
that  amid  all  life's  storms  and  troubles  we  may  rest  In 
Thee,  safe  imder  Tbj  care,  governed  by  Thy  will,  guarded 
by  Thy  love. 

Breathe  upon  us  with  the  breath  of  Ttiy  Holy  Spirit,  that 
Thy  presence  may  be  power,  by  which  we  shall  be  directed 
with  gentle  compulsion  to  the  completion  of  the  work  Thou 
hast  called  upon  us  to  perform. 

We  ask  it  in  the  name  of  the  Master  of  all  good  workmen, 
Jesus  Christ,  Thy  Son,  our  Lord.    Amen. 

THZ    JOXntNAL 

On  request  of  Mr.  Robinsoh,  and  by  unanimous  con- 
sent, the  reading  of  the  Journal  of  the  proceedings  of 
Monday,  June  8,  1936,  was  dispensed  with,  and  the  Journal 
was  approved. 

CALL   or   THS   KOLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quonun. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative   clerk   called   the   roll,  and  the   following 
Senators  answered  to  their  names: 


Adama 

Carey 

Bolt 

Pope 

Aahurst 

Chaves 

King 

Radcllffe 

Austin 

Clark 

LaFoUette 

Reynolds 

Burhm&n 

Connally 

Lewis 

Robinson 

BaUey 

Copeland 

LofUn 

Russell 

Barbour 

Couzena 

Lonergan 

Schwellenbach 

BarUey 

Davis 

Long 

Sbeppard 

Benson 

Erteterlch 

McAdoo 

Bhlpstead 

Bilbo 

Donahey 

McOlU 

Smith 

Black 

Duffy 

McKellar 

Stelwer 

Bone 

Fletcher 

McNary 

Thomas.  Okla. 

Borah 

Prazler 

Maloney 

Thomas.  Utah 

Brown 

George 

Metcalf 

Townsond 

BulUey 

Oerry 

Moore 

Truman 

Bulow 

Gibson 

Murray 

Vandenbcrg 

Burke 

Guffey 

Neely 

Wagner 

Byrd 

Hale 

Norrls 

Walsh 

Byrnes 

Hastings 

Nye 

Wheeler 

Capper 

Hatch 

O'Mahoney 

Caraway 

Hayden 

Plttman 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankheao],  the  Senator  from  Colorado  IMr.  Costigan], 
the  Senator  from  Mississippi  [Mr.  Harbison],  and  the  Sen- 
ator from  Nevada  [Mr.  McCasranJ  are  absent  t)ecause  of  ill- 
ness, and  that  the  Senator  from  Virginia  [Mr.  Glass],  the 
Senator  from  Oklahoma  [Mr.  Gore],  the  Senator  from  Ken- 
tucky [Mr.  Logan],  the  junior  Senator  from  Indiana 
[Mr.  Minton],  the  Senator  frxxn  Iowa  [Mr.  Murphy],  the 
Senator  from  Louisiana  [Mr.  Overton],  the  Senator  from 
Maryland  [Mr.  Tydings],  and  the  senior  Senator  from 
Indiana  [Mr.  Van  Nuts]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  aoinounce  that  the  Senator  from  New 
Hampshire  [Mr.  Kktes]  is  necessarily  detained  from  the 
Senate,  and  that  the  Senator  from  Iowa  [Mr.  Dickinson] 
and  the  Senator  from  Maine  [Mr.  Whitx]  are  necessarily 
absent. 

Mr.  McNARY.  I  annoimce  that  the  Senator  frun  Cali- 
loraia  [Mr.  JoHHaonl  Is  absent  on  account  of  illness. 


The  VICE  PRESIDENT.  Seventy-eight  Senators  have 
answered  to  their  names.    A  quonmi  is  present. 

TRIBtTTE   TO  THE   LATE   SPEAKER    BYRNS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Eighth  Trieimial  Convention  of  the  Brother- 
hood of  Locomotive  Engineers,  at  Cleveland,  Ohio,  as  a 
tribute  to  the  memory  of  Hon.  Joseph  W.  Byms,  of  Tennes- 
see, late  Speaker  of  the  House  of  Representatives,  which 
were  ordered  to  lie  on  the  table. 

TAXATION    OF   WAR   PROFITS FILING    OF    REPORT    BY   THE   FINANCE 

COMMITTEE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Senate,  which  was  read  and  ordered 
to  lie  on  the  table,  as  follows: 

United  States  Senati. 

Washington,  June  15,  1936, 
To  the  President  or  the  Senate: 

Under  the  order  of  the  Senate  of  the  8th  Instant,  Mr.  Connallt, 
from  the  Committee  on  Finance,  xiled  with  me.  as  Secretary  of 
the  Senate,  on  June  10.  1936,  the  bill  (H.  R.  5529)  to  prevent 
profiteering  in  time  of  war  and  to  equalize  the  burdens  of  war 
and  thus  provide  for  the  national  defense  and  promote  peace, 
with  amendments  and  an  accompanylDg  report  (No.  2337). 
Very  truly  yours. 

Edwin  A.  Halset,  Secretary. 

SIGNING  OF  ENROLLED  BILLS  AND  JOINT  RESOLXmONS 

The  VICE  PRESIDENT  announced  that,  under  authority 
of  House  Concurrent  Resolution  54,  he  signed,  during  the 
rece.ss  of  the  Senate,  the  following  enrolled  bills  and  joint 
resolutions,  which  had  previously  been  signed  by  the  Speaker 
of  the  House  of  Representatives: 

S.  1073.  An  act  for  the  relief  of  Louis  Finger; 

S.  1435.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  Eliza- 
beth Kurau; 

S.  1464.  An  act  for  the  relief  of  Prank  P.  Hojrt; 

S.  1687.  An  act  to  incorporate  the  National  Yeomen  P; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  2075.  An  act  to  provide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts 
of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one  ad- 
ditional district  judge  for  the  eastern,  northern,  and  western 
districts  of  Oklahoma; 

S.  3067.  An  act  for  the  relief  of  A.  J.  Watts; 

S.  3080.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard.  Organized  Reserves, 
Reserve  OfiBcers'  Training  Corps,  and  citizens'  military  train- 
ing camps  who  are  injured  or  contract  disease  while  engaged 
in  military  training,  and  for  other  purposes; 

S.  3369.  An  act  providing  for  the  posthumous  appointment 
of  Erne&t  E.  Dailey  as  a  warrant  radio  electrician,  United 
States  Navy; 

S.  3389.  An  act  to  provide  for  the  appointment  of  two  ad- 
ditional judges  for  the  southern  district  of  New  York; 

S.  3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended; 

S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributarie-;, 
and  for  other  purposes",  approved  May  15,  1928; 

S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold; 

S.  3607.  An  act  for  the  relief  of  T.  H.  Wagner; 

S.  3608.  An  act  for  the  relief  of  Vinson  &  Pringle; 

S.  3652.  An  act  for  the  relief  of  George  E.  Wilson; 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
William  E.  Connoley; 

S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 

S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised  Stat- 


utes of  the  United  States  with  respect  to  counsel  in  certain 
cases; 

S.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  oper- 
ation of  vessels  of  the  Coast  Guard  and  Public  Health 
Service; 

S.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 

S.  3850.  An  act  for  the  relief  of  Mrs.  Poster  McLynn; 

S.  3861.  An  act  for  the  relief  of  the  Alaska  Commercial  Co., 
of  San  Francisco,  Calif.; 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Houston, 
retired : 

S.  4052.  An  act  for  the  relief  of  W.  D.  Gann; 

S.  4116.  An  act  for  the  relief  of  Grant  Anderson; 

S.  4119.  An  act  for  the  relief  of  Bernard  P.  Hickey: 

S.  4140.  An  act  for  the  relief  of  Homer  Brett,  American 
consul  at  Rotterdam,  Netherlands; 

S.  4233.  An  act  for  the  relief  of  William  H.  Brockman; 

S.  4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Military  Reservation  of  Fort  Bliss,  Tex.; 

S.  4358.  An  act  for  the  relief  of  Harry  L.  Parker; 

S.  4359.  An  act  for  the  relief  of  W.  D.  Reed; 

S.  4374.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now 
Horsley) ; 

S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone  Cor- 
poration; 

S.  4391.  An  act  authorizing  certain  oflBcers  and  enlisted 
men  of  the  United  States  Army  to  accept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered; 

S.  4400.  An  act  for  the  relief  of  Barbara  Jaeckel; 

S.4444.  An  act  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any.  by 
additional  judgments  against  the  United  States; 

S.  4524.  An  act  to  provide  a  civil  government  for  the  Virgin 
Islands  of  the  United  States; 

S.  4542.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claim  of  the  Merritt- 
Chapman  &  Scott  Corporation; 

S.  4713.  An  act  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  F.  Brass; 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  in 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportimities  of  the  blind,  and  for  other  purposes; 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regu- 
lating transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50 -cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany,  N.  Y.; 

H.  R.  8234.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin,  111.,  and  the  erection 
of  a  heroic  Pioneer  Memorial; 

H.  R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adequate  supplies  of  timber  and  other  forest  products 
for  the  people  of  the  United  States,  to  promote  the  full  use 
for  timber  growing  and  other  purposes  of  forest  lands  in  the 
United  States,  including  farm  wood  lots  and  those  aban- 
doned areas  not  suitable  for  agricultural  production,  and  to 
secure  the  correlation  and  the  most  economical  conduct  of 
forest  research  in  the  Department  of  Agriculture,  through 
research  in  reforestation,  timber  growing,  protection,  utiliza- 
tion, forest  economics  and  related  subjects,  and  for  other 
purposes",  approved  May  22.  1928; 

H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
public  works  on  rivers  and  harbors  for  flood  control,  and  for 
other  purposes; 


n 


9314 


CONGRESSIONAL  RECORD— SENATE 


June  15 


H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boxindaries  of  the  Hot  Springs  National  Park  in  the  State  of 
Arkansas,  and  for  other  purposes; 

H.  R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy -fifth  anniversary 
of  the  Battle  of  G€tt3rsbirrg; 

H.R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act,  i^Tproved  July  11,  1916.  as  amended  and  supplemented, 
and  for  other  purposes: 

H.R.  11920.  An  act  to  increase  the  rfBciency  of  the  Air 
Corps; 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  Judges; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  District  Court  in  the  Eastern 
District  of  Kentucky,  and  to  amend  secticm  83  of  the  Judicial 
Code,  as  amended; 

S.J. Res. 61.  Joint  resolution  to  repeal  an  act  approved 
February  17,  1933.  entitled  "An  act  for  the  relief  of  Tampico 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saenger,  chairman,  liquidating  committee  of  the  Beaumont 
Export  k  Import  Co.,  of  Beaumont,  Tex.; 

8.  J.  Res.  110.  Joint  resohztion  authoizing  Brig.  Gen.  C.  K 
Nathorst,  Philippine  Constabulary,  retired,  to  accept  such 
decoratiaDa,  orders,  medals,  or  presoits  as  have  be«n  ten- 
dered him  by  foreign  governments; 

8.  J.  Res.  151.  Jotnt  resolution  mnHng  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  CarroUton,  wealthiest  signer  of  the  Declaration  of 
Independence; 

S.  J.  Res.  226.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Francisco 
Bay  Exposition  in  1939  at  San  Ft-ancisco.  Calif.; 

8.  J.  Res.  267.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair.  1939.  Inc.,  In  the  city  of  New  York  during  the 
year  1939;  and 

H.  J.  Res.  467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon. 

MONKY    PLAKK   OF    RKPXrBUCAH    PLATTOKIC 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  wish  to  give 
notice  that  on  the  next  legislative  day.  as  soon  as  I  can 
obtain  the  floor,  I  desire  to  submit  remarks  on  the  money 
plank  in  the  Republican  platform  of  1936. 

DEBTS  DUX  THX   CJMITED  STATES  BY  FOSEIGIV  COVESmOOrrS 

Mr.  LEWIS.  Mr.  President,  I  desire  to  give  notice  that 
upon  the  next  legislative  day,  following  the  address  which 
has  been  announced  for  the  occasion  by  the  Senator  from 
Oklahoma  [Mr.  ThokasI.  I  shall  address  the  Senate  upon 
the  matter  of  the  defaulted  debts  by  governments  owing 
them  to  the  United  States  that,  in  the  latter  days,  have 
declined  to  make  their  payments  as  required  under  the  law. 

SAUK    AMS    DXSXXXBUTIOIC    OF    MILK    PIODT7CXS.    MIH]fEAPOLIS-ST. 

PAm.  AXXA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commissian,  trans- 
mitting, pursuant  to  House  Concurrent  Resolution  32,  Sev- 
enty-third Congress,  second  session,  a  report  on  the  sale 
and  distribuUoa  of  milk  products  In  the  Minneapolis-St. 
Paul  area,  which,  with  the  aoounpanying  report,  was  referred 
to  the  Oonimittee  (m  Agriculture  and  Forestry. 

APIZL    1936   XXPOKT   09  THE  X.   F.   C. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, submitting,  pursuant  to  law,  a  rep^t  of  the  activities 
and  expenditures  of  the  Corpca-atlon  for  April  1936,  in- 
cluding statements  of  loaos,  and  so  forth,  authorized  dur- 
ing that  month  and  showing  the  TmjTi«»ft^  amounts,  and  rate 
of  interest  or  dividend  in  each  case,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on 
RaTiking  and  Currency. 


DESPOSinOH  OP  EXECUTIVE  PAPERS 

The  VICE  PRESIDE3^T  laid  before  the  Senate  six  letters 
from  the  Archivist  of  the  United  States,  transmitting,  pur- 
suant to  law,  lists  of  papers  and  records  on  the  flies  of  the 
Treasury  Department,  the  Department  of  the  Interior,  the 
Department  of  Commerce,  the  Agricultural  Adjustment  Ad- 
ministration, the  Federal  Trade  Commission,  and  the  Vet- 
erans' Administration,  which  are  not  needed  in  the  conduct 
of  business  and  have  no  permanent  value  or  historical  inter- 
est, and  requesting  action  looking  to  their  disposition,  which, 
with  the  accompanying  papers,  were  referred  to  a  Joint 
Select  Committee  on  the  Disposition  of  Papers  in  the  Execu- 
tive Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Bahkxet  and  Mr. 
NoRBECK  members  of  the  committee  on  the  part  of  the  Senate. 

PTHnORS   AND   BCEMORIALS 

•nie  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolutions  of  the  AssemWy  of  the  State  of  California, 
which  were  referred  to  the  Conamittee  on  Appropriations: 

AawmMy  Beaodutlon  19 

Wbereas  the  necessity  for  relief  of  destitution  caused  by  unem- 
ployment In  the  8t»te  of  California  still  exists  upon  a  widespread 
scale;   and 

Whereas  the  bnrden  of  providing  such  relief  and  the  economic 
causes  necessitating  relief  are  s\ich  as  to  make  It  both  necessary 
and  proper  that  the  Federal  Oovemment  share  In  bearing  the 
burden  thereof:  and 

Whereas  It  U  destrable  to  raise  the  staodanls  of  relief  granted  to 
those  who  are  ujiemployed  by  reason  of  present-<lay  economic 
conditions;  and 

Whereas  there  Lb  now  pending  before  the  Congress  of  the  United 
States  the  Klarcantonio  works  standards  bill,  H.  R.  11186.  which 
provides  In  part  for  an  appropriation  of  $4,000,000,000  to  be  allo- 
cated $2,000,000,000  for  direct  relief  by  the  States.  $2,000,000,000 
for  Public  Works  projects,  and  $2,000,000,000  for  projects  to  give 
skilled  unemployed  tradesmen  work  at  their  particular  trades  and 
occupations,  all  of  said  moneys  to  be  paid  at  the  prevailing  trade- 
iinion  wage  rates;  and 

Whereas  the  enactment  of  said  bDl  will  be  of  great  benefit  to  the 
State  of  California  and  will  expedite  the  economic  rehabilitation 
of  the  \inemployed  In  this  State:  Now.  therefore,  be  it 

Resolved  by  the  Aasembly  of  the  State  of  California.  That  the 
Fireside nt  and  the  Congress  of  the  United  States  are  hereby  respect- 
fully urged  to  enact  the  legislation  proposed  by  H,  R.  11186  as 
q>eedUy  as  possible;  and  be  It  further 

Resolved,  That  the  speaker  of  the  assembly  Is  hereby  requested 
to  transmit  copies  of  this  resolution  to  the  President  and  Vice 
President  of  the  United  States,  to  the  Speaker  of  the  House  of 
Representatives,  azul  to  each  Senator  and  Member  of  the  Hotise  of 
Representatives  from  California  in  the  Congress  of  the  United 
States,  and  that  such  Senators  and  Members  from  California  are 
hereby  respectfully  xnrged  to  support  such  legislation. 

Aasembly  Resolution  8 
Relative  to  memorializing  and  petitioning  the  President  and  the 
Congress  of  the  United  States  to  authorize  the  construction  of 
the  Central  Valley  project  and  to  make  an  appropriation  therefor 

Whereas  California  is  in  urgent  need  of  the  development,  con- 
servation, and  stabilization  of  its  water  resources  to  prevent  the 
abandonment  of  thousands  of  farms  and  homes  and  to  avert 
tremendous  financial  loGses;  and 

Whereas  the  State  of  California  has  prepared  a  comprehensive 
coordinated  plan  for  the  progressive  economic  development  of  the 
water  resources  of  the  State,  carefully  formulated  over  a  period 
of  14  years,  which  provides  for  the  control  of  floods  and  salinity 
encroachment,  the  improvement  of  navigation,  the  conservation 
and  stabilization  of  water  supplies  for  municipal,  irrigation.  In- 
dustrial, and  mining  uses,  and  for  the  generation  of  electric 
power;  and 

Whereas  the  Legislature  of  the  State  of  California  In  1933  passed 
the  Central  Valley  Project  Act,  which  was  signed  by  the  Governor 
and  was  thereafter  approved  by  vote  of  the  people  of  the  State 
at  a  Bj)eclal  election  held  on  December  19,  1933:  and 

Whereas  the  said  Central  Valley  Project  Act  created  the  water- 
project  authority  of  the  State  of  Callfomla  to  execute  and  ad- 
minister the  Central  Valley  project,  which  project  Is  a  coordi- 
nated plan  for  the  Immediate  needs  of  the  great  Central  Valley 
of  California;  and 

Whereas  said  Central  Valley  project  has  been  Investigated  and 
approved  by  13  agencies  of  the  Federal  Oovemment  and  has  been 
recommended  for  Federal  financing;  and 

Whereas  said  project  has  further  been  recommended  by  the 
President's  Committee  on  Water  Plow  and  by  the  NaUonal  Re- 
sources Board  as  one  of  the  country's  foremost  projects  for  a 
national  program  of  public  works;  and 

Whereas  the  House  of  Representatives  has  passed  BL  R.  6732, 
•nthoctzLDg  the   improvement   of   tlia   Sacramento  Blw  In  ao- 
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eordance  with  the  plan  as  set  forth  In  House  of  Representatives 
Etocument  Mo.  35.  Seventy-third  Congress,  which  recommrends  a 
Peaeral  contrlliuUon  of  $12,000,000  to  the  cost  of  the  Kennett 
Dam  of  the  Central  Valley  project;  and 

WbereM  the  said  project  wlU  be  self-Uqoldatlng  and  the  cost 
thereof  will  be  returned  to  the  Federal  Oovemment  from  rerenuee 
obtained  by  the  sale  of  water  and  power;  and 

Wheieas  the  consummation  of  the  said  project  will  enable 
50,000  American  people  to  sustain  themseU-es  by  their  present 
means  of  livelihood  and  will  prevent  their  being  thrown  into  the 
ranks  of  the  unemployed,  and  further  will  stop  the  reversion  to 
desert  of  one-half  million  acres  of  highly  developed  and  settled 
lands  valued  at  $100,000,000;  and 

Whereas  a  greater  degree  of  flood  protection  In  the  Sacramento 
Valley  is  highly  desirable;  and 

Whereas  the  construction  of  said  project  will  give  employment 
to  thousands  of  workers,  now  unemployed,  not  only  In  California 
but  throughout  the  Nation,  thereby  relieving  unemployment  In 
many  branches  of  industry,  particularly  in  the  heavy  manuiactur- 
Ing  industries  In  the  East  and  Middle  West;  and 

Whereas  the  Secretary  of  the  Interior  did  heretofore  report  to 
the  President  that  said  project  was  feasible  from  engineering, 
agricultural,  and  financial  standpoints  and  was  adaptable  for 
settlement  and  farm  homes;  that  the  estimated  constructiazi  cost 
was  adequate  and  that  the  anticipated  revenues  would  be  suffi- 
cient to  return  the  cost  to  the  United  States,  and  did  approve 
and  recommend  the  construction  of  said  project,  which  recom- 
mendation was  thereafter  approved  by  the  President;  and 

Whereas  the  President  did.  by  virtue  of  the  aothcrlty  of  the 
Emergency  Relief  Appropriation  Act  of  1BS6,  approved  April  8, 
1935.  allocate  the  sum  of  $16,000,000  from  the  appropriation  made 
under  said  act  to  the  Department  of  the  Interior,  Reclamation 
Service,  to  be  reimbursable  In  aooordanoe  with  the  reclamation 
law,  for  the  construction  of  the  Central  VaUey  project; 

Whereas  said  project  Lb  now  in  the  course  of  construction  In  ac- 
cordance with  said  allocation,  and  It  Is  Imperative  that  continuing 
appropriations  be  made  under  oongresslonal  authorization  to 
assure  the  successful  completion  of  the  project;  and 

Whereas  the  cost  of  said  project  has  been  carefully  estimated  by 
competent  Federal  and  State  authorities  to  be  $170,000,000,  and 
will  be  repaid  to  the  United  States  In  accordance  with  the  recla- 
mation law  out  of  the  revenues  of  said  project:  and 

Whereas  there  Is  now  pending  before  the  Congress  Department 
of  the  Interior  appropriation  bUl,  H.  R.  10630,  which,  among  other 
things,  authorizes  construction  of  said  Central  Valley  project  by 
the  United  States  and  appropriates  for  the  construction  thereof 
the  sum  of  $16,000,000  for  the  fiscal  year  1937:  Now,  there- 
fore, be  it 

Resolved  by  the  Assembly  of  the  State  of  California,  That  the 
State  of  California,  through  its  Assembly,  reconunends  the  Central 
Valley  project  to  the  President  and  to  the  Congress  of  the  United 
States  as  of  first  and  prime  importance  to  the  St&te  of  CaUfornla, 
and  respectfully  requests  that  the  construction  of  said  Central 
Valley  project  be  authorized;  and  that  adequate  funds  be  appro- 
priated so  that  the  construction  of  said  project  may  be  continued, 
to  the  end  that  the  same  may  be  completed,  thereby  conferring 
lasting  benefits  not  only  upon  the  people  of  the  State  of  Cali- 
fornia but  upon  the  entire  Nation,  and  thus  affording  substantial 
unemployment  relief  now  vitally  necessary,  and  rehabilitating  a 
vast  area  of  valuable  and  highly  developed  lands,  thereby  enabling 
thousands  of  American  families  to  sustain  themselves  on  their 
present  farms;  and  be  It  fxirther 

Resolved,  That  certified  copies  of  this  resolution  be  transmitted 
by  the  chief  clerk  of  the  Assembly  of  the  State  of  Callfomia  to  the 
President  and  to  the  Vice  President  of  the  United  States,  the 
Speaker  of  the  House  of  Representatives;  and  to  the  Senators  and 
Ilepresentatives  of  the  State  of  California  In  the  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  Assembly  of  the  StAte  of  California, 
which  was  referred  to  the  Committee  on  Finance: 

Assembly  Resolution  2,  relating  to  endorsement  of  the  old-age 
revolving  pension  plan  of  Dr.  F.  E.  Townsend 

Whereas  this  legislature  did  heretofore  adopt  a  resolution  me- 
morializing the  Congress  of  the  United  States  to  enact  the  old- 
age  revolving  pension  plan  of  Dr.  F.  E.  Townsend,  said  resolution 
being  chapter  57  of  the  Laws  of  1935;  and  that 

Whereas  since  the  adoption  of  the  said  resolution  there  has  been 
Instituted  a  campaign  for  the  purpose  of  influencing  public  opin- 
ion against  the  merits  of  the  said  plan;  and 

Whereas  In  the  opinion  of  this  assembly  no  facts  have  appeared 
which  would  Justify  any  change  In  the  opinion  expressed  by  the 
legislature   In  the  aforementioned  resolution;    and 

Whereas  this  assembly  still  feels  that  the  said  pension  plan  pro- 
vides a  means  whereby  widespread  and  urgently  needed  adjiist- 
ments  in  our  economic  system  may  be  made  to  the  end  that  un- 
employment, destitution,  and  want  may  be  abolished;  and 

Whereas  this  assembly  still  believes  the  said  plan  to  be  socially 
Just  and  economically  sound:  Now.  therefore,  be  it 

Resolved  by  the  Assembly  of  the  State  of  California,  That  It  does 
hereby  affirm  Its  faith  and  confidence  In  the  merits  of  the  said 
plan  and  In  the  Integrity  of  the  leaders  thereof,  and  does  hereby 
memorialize  the  Congress  of  the  United  States  to  enact  the  said 
Townsend  old-age  revolving  pension  plan;  and  be  It  further 
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MemMtmi.  That  a  copy  hereof  be  forvarded  to  ttie  President  and 
Vice  Prcsldoit  of  the  United  States,  the  Speaker  of  the  House  of 
Representatives,  and  to  each  Sezuttor  and  Member  of  the  House  of 
Representatives  of  the  Congress  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  General  Court  of  liCassachusetts. 
which  was  referred  to  the  Committee  on  Education  and 
Lat)or: 

Resolutions  memorializing  Congress  for  the  enactment  of  Federal 
legislation  to  prohibit  the  employment  of  women  in  Industrial 
plants  after  e  p.  m. 

Whereas  the  general  ooort  reoognlass  the  employment  of  women 
at  night  In  tndistrlal  plants  tiuooglKiut  the  Nation  as  being  un- 
called for,  unhealthy,  and  Tmrmu-mahln:  and 

Whereas  the  employment  at  women  at  night.  eQ>eclally  In  tex- 
tiles and  tanneries,  tends  to  lover  the  morale  of  tlie  family  Uf s 
and  hi  wst  ii  down  the  Mi-ntwg  powar  at  ttie  male  worker:  and 

Whereas  the  United  States  Is  the  only  dTiUasd  country  In  the 
world  permitting  the  employment  of  women  In  Indos&nal  plants 
at  night;  and 

Whereas  knowing  that  the  several  States  wherein  textile  mills 
are  In  operation  are  now  working  on  the  same  caaq>ettng  basis  as 
to  hours  of  operation:  and 

Whereas  knowing  that  It  womld  be  a  htnnaae  act  to  prohibit  the 
employment  at  women  after  6  p.  m.  In  Indnstrlal  plants,  especially 
textiles  end  tanneries,  ttaroogboat  the  »»«»«.«^  ug^j  tbcreby 
strengthen  the  home  life  and  bealtli  at  oar  women  now  employed 
at  night  In  Industry;  and 

Whereas  knowing  that  the  aboUtlon  of  night  work  for  women 
would  be  In  accord  with  the  movement  to  create  marf»  wort:  In  the 
dayttme  and  for  those  unemployed,  and  a  step  forwaxd  In  hunwne 
legislation:  Therefore  be  it 

Beaolved.  That  the  Oeneral  Court  of  llaaaachusetts  hereby  me- 
morlallaes  the  Congress  of  the  United  States  to  prohibit  the  em- 
ployment of  women  In  Industrial  plants  after  6  p.  m.  throughout 
the  Nation;  azMl  be  It  further 

Resolved.  That  the  secretary  of  the  Commonwealth  stmd  copies 
of  these  resolutions  to  the  presiding  offlcers  of  both  branches  of 
Congress  and  to  the  mesnbers  of  the  Labor  AAriaory  Bcxud  of  the 
National  Recovery  Adminlstratloo,  and  one  to  each  United  StatM 
Senator  and  Congressman  from  this  Commonwealth. 

The  VICE  PRESIDENT  also  laid  bef<H%  the  Senate  the 
petition  of  the  Federation  of  Citizens'  Associations  of  the 
District  of  Columbia,  praying  Uuit  Congress  pass  a  regular 
approprUtion  bill  for  the  District  of  Columbia  for  the  fiscal 
year  1937  instead  of  a  continuing  resolution,  and  further 
that  the  lumpHsum  omtribution  by  the  Federal  Oovemment 
toward  the  expenses  of  the  government  of  the  District  of 
Columbia  be  not  less  tlian  $5,700,000,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  city  council  of  Minneapolis,  ^inn  favoring  extension  of 
the  9-foot  chaimel  in  the  Mississippi  River  to  the  northerly 
limits  of  the  city  of  Minneapolis,  which  was  referred  to  the 
Committee  on  Commerce. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
semiannual  meeting,  held  in  New  York  City.  N.  Y.,  of  the 
directorate  of  the  American  Association  for  the  Recognition 
of  the  Irish  RepuWic,  protesting  against  certain  alleged 
utterances  of  the  Secretary  of  State,  in  a  message  to  the 
English-Speaking  Union,  in  cotmection  with  the  arrival  in 
this  country  of  a  new  British  ship,  also  favoring  the  recall 
of  Ambassador  Bingham  from  his  post  at  London  because 
of  certain  alleged  utterances  by  him,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  Eighth  Triennial  Convention  of  the 
Brotherhood  of  Locomotive  Engineers  (by  the  legislative 
ocHnmittee.  D.  O.  Hines,  chairman;  H.  L.  Bowman,  secre- 
tary), praying  for  the  enactment  of  the  so-called  Pettengill 
bill,  ammding  the  fourth  section  (long-  and  short-haul 
clause)  of  the  Interstate  Commerce  Act,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adoiHed  by  the 
Kings  County  (N.  Y.)  Orand  Jurors'  Association,  favoring 
the  prompt  enactment  of  House  biU  11152.  providing  a  retire- 
ment system  for  agoits  of  the  Federal  Bureau  of  Investiga> 
tion,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
dty  council  of  Council  Bluffs.  Iowa,  and  members  of  the 
advifiary  committee  on  housing.  Miami.  Fla^  favoring  the 
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prompt  enactment  of  Senate  bill  4424.  known  as  the  Wagner- 
Ellenbogen  low-cost  housing  bill,  which  were  ordered  to  lie 
on  the  table. 

REPORTS  or  COlEMrTTSKS 

Mr,  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  biU  (S.  4712)  for  the  relief  of  P.  P. 
Delahanty,  reported  it  without  amendment  and  submitted  a 
report  (No.  2338)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  10356)  authorizing  the  Sec- 
retary of  the  Navy  to  convey  a  right-of-way  over  certain 
lands  situated  in  Solano  County.  CaUf^  to  the  State  of  Cali- 
fornia for  State  highway  purposes,  reported  it  with  an 
amendmen*:  and  submitted  a  report  (No.  2342)  thereon. 

Mr.  BUJIKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2155)  to  grant  relief  to  per- 
sons erroneously  convicted  in  courts  of  the  United  States, 
reported  it  with  amendments  and  submitted  a  report  (No. 
2339)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  4118)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section  190 
of  the  Revised  Statutes  of  the  United  States  with  respect  to 
counsel  in  certain  cases,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  2340)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H  R.  11926)  to  provide  for  a  term  of  court  at  Dur- 
ham. N.  C,  reported  it  without  amendment  and  submitted  a 
report  (No.  2353)   thereon. 

Mr.  CHAVEZ,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bill  (S.  4719)  for  the  relict 
of  the  Bridgeport  Irrigation  District,  reported  It  with  an 
amendment  and  submitted  a  report  (No.  2341)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 

H.  R.  8107.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  tri-State  Territory 
of  east  Texas,  north  Louisiana,  and  south  Arkansas  by  Capt 
Henry  Miller  Shreve.  to  be  held  in  Shreveport.  La.,  and  sur- 
ix)unding  territory  in  1935  and  1936  (Rept.  No.  2343) ;  and 

H.  R.  11555.  A  bin  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  arrival  of  Marcus  and  Narcissa  Whitman  in  the  Walla 
Walla  Valley.  Wash.,  and  the  founding  of  the  Waiiiatpu 
Mission  (Rept.  No.  2344). 

Mr.  ADAMS  also,  from  the  Conmiittee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  10094)  to 
amend  section  1  of  the  act  entitled  "An  act  to  stop  injury  to 
the  public  grazing  lands  by  preventing  overgrazing  and  soil 
deterioration:  to  provide  for  their  orderly  use,  improve- 
ment, and  development;  to  stabilize  the  livestock  industry 
dependent  upon  the  public  range:  and  for  other  purposes", 
approved  June  28,  1934  (48  Stat.  1269),  reported  it  with 
amendments  and  submitted  a  report  (No.  2371)   thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  255.  A  bill  to  provide  for  the  commemoration  of  the 
Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina 
(Rept.  No.  2373) :  and 

H.  R.  1397.  A  bill  to  withdraw  certain  public  lands  from 
settlement  and  entry  (Rept.  No.  2374) . 

Mr.  WAGNER  also,  from  the  Committee  on  Public  lAods 
and  Surveys,  to  which  was  referred  the  bill  (S.  4634)  to  iwo- 
vide  for  the  selection  of  certain  lands  in  the  State  of  Cali- 
fornia for  the  use  of  the  California  State  park  system,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
2375)  thereon. 

He  also,  from  the  sameeommittee,  to  which  was  referred 
the  bill  (S.  4633)  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  California 
State  part:  system,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  2376)  thereon. 


Mr.  MURRAY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  4642)  to  confer 
jmlsdiction  upon  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  the  Waterton  Oil,  Land  Si 
Power  Co..  of  Butte,  Mont.,  against  the  United  States,  re- 
ported it  without  amendment. 

Mr.  McGILL,  from  the  Committee  on  Pensions,  to  which 
were  referred  the  following  bills,  reported  them  severally 
with  an  amendment  and  submitted  reports  thereon: 

H.  R.  8936.  A  bill  granting  pensions  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  soldiers 
of  the  Civil  War  (Rept.  No.  2345) ; 

H.  R.  8937.  A  bill  granting  increase  of  pensions  to  certain 
widows  and  former  widows  of  soldiers  of  the  Civil  War 
(Rept.  No.  2346) : 

H.  R.  8938.  A  bill  granting  j)enslons  to  certain  widows 
and  former  widows  of  soldiers  of  the  C^vll  War  (Rept.  No. 
2347); 

H.  R.  12700.  A  bill  granting  pensions  to  certain  soldiers 
of  the  Civil  War  (Rept.  No.  2348) ; 

H.  R.  12701.  A  bill  granting  pensions  and  increase  of  jien- 
sions  to  certain  helpless  and  dependent  children  of  soldiers 
of  the  CivU  War  (Rept.  No.  2349) ;  and 

H  R.  12908.  A  bill  granting  pensions  and  increase  of 
pensions  to  certain  widows,  former  widows,  and  helpless  and 
dependent  children  of  soldiers  of  the  Civil  War  (Rept.  No. 
2350). 

Mr.  McGILL  also,  from  the  Committee  on  Pensions,  to 
which  were  referred  the  following  bills,  reported  them  each 
•mth.  amendments  and  submitted  reports  thereon: 

H  R.  12702.  A  bill  granting  increase  of  pensions  to  cer- 
tain widows  and  former  widows  of  soldiers  and  sailors  of  the 
Civil  War  (Rept.  No.  2351) ;  and 

H  R.  12703.  A  bill  granting  pensions  to  certain  widows 
and  former  widows  of  soldiers,  sailors,  and  marines  of  the 
C:ivil  War  (Rept.  No.  2352). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

H.  R.  7256.  A  bill  for  the  relief  of  Perry  H.  Callahan  and 
Callahan   (Rept.  No.  2355) ; 
A  bill  for  the  relief  of  C.  E.  Rightor  (Rept.  No. 
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A  bill  for  the  relief  of  James  Fitzgerald  (Rept. 


Malcolm  W. 

H.  R. 7839. 
2356) ; 

H.  R.  8373. 
No.  2357)  ; 

H.  R.  8502.  A  bill  for  the  relief  of  Theresa  Link,  Wencel 
Link,  Edward  Block,  and  John  Meyers  (Rept.  No.  2358) ; 

H.  R.  8688.  A  bill  for  the  relief  of  Grace  Schultz  (Rept.  No. 
2359)  ; 

H.  R.  8720.  A  bill  for  the  relief  of  Louis  Manzumin  (Rept. 
No.  2360)  ; 

H.  R.  9078.  A  bill  for  the  relief  of  Bertha  W.  Lamphear 
(Rept.  No.  2361) ; 

H.  R.  10168.  A  bUl  for  the  relief  of  Arch  A.  Gary  (Rept.  No. 
2362); 

H.  R  10279.  A  bUl  for  the  relief  of  the  Pocahontas  Fuel  Co., 
Inc.   (Rept.  No.  2363) ; 

H.  R.  11022.  A  bill  for  the  relief  of  Ethel  Armes  (Rept.  No. 
2364) : 

H.R.  11123.  A  bin  for  the  relief  of  Edward  A.  Foote,  Jr... 
and  others  (Rept.  No.  2365) ;  and 

H.  R.  11379.  A  biU  for  the  relief  of  William  H.  Milton  (Rept. 
No.  2366). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
wer-  referred  the  following  bills,  reported  them  severally  with 
an  amendment  and  submitted  reports  thereon: 

H.  R.  4364.  A  biU  for  the  rehef  of  Andrew  Johnson  (Rept. 
No.  2367) ; 

H.  R.  5078.  A  bill  for  the  relief  of  Mrs.  Charles  F.  Eiken- 
berg  (Rept.  No.  2368) ;  and 

H  R.  10439.  A  biU  for  the  relief  of  John  B.  Ricketts  (Rept. 
No.  2369). 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which  was 
referred  the  biU  (H.  R.  10504)  for  the  relief  of  Booth  &  Co., 
Inc.,  a  Delaware  corporation,  reported  it  without  amendment 
and  submitted  a  report  (No.  2377)   thereon. 


Mr.  WHEELER,  from  the  C(Mnmittee  on  Interstate  Com- 
merce, to  which  was  referred  the  joint  resolution  (S.  J.  Res. 
271)  amending  and  repealing  certain  sections  of  the  Emer- 
gency Railroad  Transportation  Act,  1933,  and  extending  the 
effective  period  of  such  act,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  report  (No.  2354) 
thereon. 

Mr.  NEELY,  from  the  Committee  on  Interstate  Commerce, 
to  which  was  referred  the  bill  (S.  4668)  to  regulate  inter- 
state commerce  in  bituminous  coal,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  reixurt  (No. 
2370)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (S.  3012)  to  prohibit  and  to  prevent  the  trade  prac- 
tices known  as  "compulsory  block  booking"  and  "blind  seU- 
ing"  in  the  leasing  of  motion-pictiu^  fflms  in  Interstate  and 
foreign  commerce,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2378)  thereon. 

Mr.  POPE,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bin  (S.  4305)  to  provide 
for  a  preliminary  examination  and  survey  to  determine  the 
feasibihty  and  cost  of  diverting  the  surpltis  waters  of  the 
Green  River,  Wyo.,  to  the  Bear  River,  for  the  purpose  of 
irrigating  the  lands  In  the  Bear  River  Basin,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  2372) 
thereon. 

ENROLLED    Bn.LS   AMD    JOtNT   RESOLtmONS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  Bills, 
reported  that  on  June  11,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  foUowing  enrolled  bills 
and  joint  resolutions: 

S.  1073.  An  act  for  the  rehef  of  Louis  Finger; 

S.  1435.  An  act  conferring  jm-isdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  Eliza- 
beth Kurau; 

S.  1464.  An  act  for  the  relief  of  Prank  P.  Hoyt; 

S.  1687.  An  act  to  incorporate  the  National  Yoemen  P; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  2075.  An  act  to  provide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts 
of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one  addi- 
tional district  judge  for  the  eastern,  northern,  and  western 
districts  of  Oklahoma; 

S.  3067.  An  act  for  the  reUef  of  A.  J.  Watts; 

S.  3080.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Reserves, 
Reserve  Officers'  Training  Corps,  and  citizens'  military  train- 
ing camps  who  are  injured  or  contract  disease  whUe  engaged 
in  military  training,  and  for  other  purposes; 

S.  3369.  An  act  providing  for  the  posthumous  appoint- 
ment of  Ernest  E.  Dailey  as  a  warrant  radio  electrician. 
United  States  Navy; 

8. 3389.  An  act  to  provide  for  the  appointment  of  two 
additional  judges  for  the  southern  district  of  New  York; 

S.  3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended ; 

S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15,  1928; 

S.  3600.  An  act  for  the  reUef  of  S.  C.  Eastvold; 

S.  3607.  An  act  for  the  rehef  of  T.  H.  Wagner; 

S.  3608.  An  act  for  the  reUef  of  Vinson  &;  Pringle; 

S.  3652.  An  act  for  the  rehef  of  George  E.  Wilson; 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
WiUiam  E.  Connoley; 

S.  3768.  An  act  for  the  rehef  of  E.  W.  Jermark; 

S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 


Statutes  of  the  United  States  with  respect  to  counsel  In 
certain  cases; 

S.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  opera- 
tion of  vessels  of  the  Coast  Guard  and  Public  Health  Service; 

S.  3824.  An  act  for  the  relief  of  Maud  Blelley  Thomas; 

S.  3850.  An  act  for  the  reUef  of  Mrs.  Foster  McLynn; 

S.  3861.  An  act  for  the  relief  of  the  Alaska  Commercial  Co, 
of  San  Francisco,  Calif.; 

S.  3992.  An  act  for  the  relief  of  Capt.  LaurezKe  V.  Houston, 
retired; 

S.  4052.  An  act  for  the  reUef  of  W.  D.  Gann: 

S.  4116.  An  act  for  the  reUef  of  Grant  Anderson; 

S.  4119.  An  act  for  the  relief  of  Bernard  F.  Hlckey; 

8. 4140.  An  act  for  the  reUef  of  Homer  Brett,  American  con- 
sul at  Rotterdam,  Netherlands: 

8. 4233.  An  act  for  the  rehef  of  WiUiam  H.  Brockman; 

8.  4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  MUitary  Reservation  of  Fort  BUss.  Tex.; 

8. 4358.  An  act  for  the  reUef  of  Harry  L.  Parker; 

8. 4359.  An  act  for  the  relief  of  W.  D.  Reed; 

8.4374.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now: 
Horsley) ; 

S.  4379.  An  act  for  the  reUef  of  the  Indiana  limestone  Cor- 
poration; 

S.  4391.  An  act  authorizing  certain  officers  and  enlisted  men 
of  the  United  States  Army  to  accept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  services 
rendered ; 

8. 4400.  An  act  for  the  relief  of  Barbara  Jaeckel; 

S.  4444.  An  act  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  judgments  against  the  United  States; 

8. 4524.  An  act  to  provide  a  civil  government  for  the 
Virgin  Islands  of  the  United  States; 

8. 4542.  An  act  authorizing  the  ComptroUer  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the  Mer- 
ritt -Chapman  &  Scott  Corporation; 

8. 4713.  An  act  validating  a  town-lot  certificate  and  au- 
thorizlng  and  directing  issuance  ol  a  patent  for  the  same  to 
Ernest  F.  Brass; 

8.  J.  Res.  61.  Joint  resolution  to  repeal  an  act  approved 
February  17,  1933,  entitled  "An  act  for  the  relief  of  Tampico 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  wniiam 
Saenger,  chairman,  liquidating  committee  of  the  Beaumont 
Export  k  Import  Co.,  of  Beaumont,  Tex.; 

8.  J.  Res.  110.  Joint  resolution  authorizing  Brig.  Gen.  C.  E. 
Nathorst,  PhiUppine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered him  by  foreign  govemmenis; 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  CarroUton,  wealthiest  signer  of  the  Declaration  of 
Independence ; 

8.  J.  Res.  226.  Joint  resolution  authorizing  the  President 
to  invite  foreign  countries  to  participate  in  the  San  Fran- 
cisco Bay  Exposition  in  1939  at  San  Francisco,  Calif.;  and 

S.J. Res. 267.  Joint  resolution  authorizing  the  President 
to  invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair.  1939,  Inc.,  in  the  city  of  New  York  during  the 
year  1939. 

BILLS  AMD  JOINT  RXSOLTTTIONS  INTRODUCED 

BUls  and  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  FTIAZIER:  ' 

A  bin  (8.  4771)  to  liquidate  and  refinance  existing  mort- 
gages on  homes  in  cities  and  towns  at  a  reduced  rate  of  inter- 
est by  establishing  an  efficient  credit  system  through  the  use 
of  the  Home  Owners'  Loan  Corporation  and  the  Federal 
Reser\e  Banking  System;  to  the  Committee  on  Banking  and 
Currency. 
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By  Mr.  TRUMAN: 

A  bill  (S.  4772)  granting  a  pension  to  Olive  Hancock  Entre- 
kin:  to  the  Committee  on  Pensions. 

By  Mr.  PITTMAN: 

A  bill  (S.  4773)  to  confer  jurisdiction  on  the  Court  of 
Clcims  to  hear  and  determine  certain  claims  against  the 
United  States  on  the  part  of  owners  of  certain  vessels;  to 
the  Committee  on  Foreign  Relations. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4774)  to  authorize  the  President  to  continue  the 
stabilization  fund  for  2  additional  years  after  January  30, 
1937.  and  for  other  purposes;  to  the  Committee  on  Banking 
^and  Currency. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  4775)  for  the  relief  of  Mr.  and  lArs.  O.  W.  Lan- 
hiun;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  GIBSON: 

A  bill  (S.  4776)  to  promote  safety  in  the  District  of  Colum- 
bia: to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  TYDINGS: 

A  bill  (S.  4777)  for  the  relief  of  John  A.  Enson;  to  the  Com- 
mittee on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  4778)  to  adopt  regulations  for  preventing  col- 
lisions at  sea;  to  the  Committee  on  Commerce. 

(Mr.  Robinson  introduced  Senate  Joint  Resolution  286, 
wliich  was  passed,  and  appears  under  a  separate  heading.) 

Mr.  HAYDEN.  The  junior  Senator  from  Alabama  [Mr. 
Bankhead]  is  absent  because  of  illness.  For  him  I  intro- 
duce a  joint  resolution  and  ask  that  it  be  referred  to  the 
Committee  on  the  District  of  Columbia. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
received  and  referred  as  requested  by  the  Senator  from 
Arizona. 

By  Mr.  HAYDEN  (for  Mr.  Bankhead)  : 

A  joint  resolution  (S.  J.  Res.  287)  for  the  purpose  of 
increasing  and  financing  employment  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Coliimbia. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  288)  providing  authority  for 
a  census  of  employment  and  population;  to  the  Committee 
on  Commerce. 

DATE  OF  MEETING  OF  FIRST  SESSION  OF  SEVENTY -FIFTH  CONGRESS 

Mr.  ROBINSON.  I  introduce  a  joint  resolution  and  ask 
that  it  be  read. 

The  VICE  PRESIDEINT.    The  joint  resolution  will  be  read. 

The  joint  resolution  (S.  J.  Res.  286)  fixing  the  date  of 
meeting  of  the  Seventy-fifth  Congress,  was  read  the  first 
time  by  its  title  and  the  second  time  at  length,  as  follows: 

Resolved,  etc..  That  the  Seventy-flith  Congress  shall  assemble 
At  noon  on  Monday,  the  4th  day  ot  January  1937. 

Mr.  ROBINSON.  Mr.  President,  inasmuch  as  the  3d  of 
Jauiuary  1937  will  fall  on  Sunday,  I  ask  imanimous  consent 
for  the  present  consideration  of  the  joint  resolution  unless 
there  shall  be  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  I  could  not  hear  the  re- 
quest, because  of  the  confusion  in  the  Chamber. 

Mr.  ROBINSON.  I  say  inasmuch  as  the  3d  of  January 
1937  will  fall  on  Simday,  I  have  introduced  a  joint  resolu- 
tion, which  has  Just  been  read,  and  I  now  ask  unanimous 
consent  for  its  consideration  unless  there  shall  be  objection. 

Mr.  McNARY.  I  can  see  no  objection  to  the  consideration 
of  the  joint  resolution  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

jnCMT  RULLT — APPOINTMXNT  AS  MESSENGER 

Mr.  DUFFY  submitted  the  following  resolution   (S.  Res. 

322),  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Rtaolved  That  the  Sergeant  at  Anns  of  the  Senate  be.  and  he 
Is  hereby,  authorized  and  directed  to  appoint  Jimmy  ReUly  (who 
has  bees  an  employee  at  the  Capitol  since  1903)  a  messenger,  who 


shall  receive  compensation  at  the  rate  ot  $2,400  per  annum,  to  be 
paid  from  the  contingent  fvmd  of  the  Senate. 

POSTMASTER    AT    HOMER.    MICH. — RECONSIDERATION    AND 
RECOMMITTAL 

Mr.  McKELIxAR.  Mr.  President,  as  In  executive  session.  I 
ask  unanimous  consent  that  the  confirmation  of  the  nomina- 
tion of  Harold  H.  Mickle  to  be  postmaster  at  Homer,  Mich., 
the  confirmation  having  been  made  on  June  8,  1936,  as  ap- 
pears from  the  Record,  page  9226,  be  reconsidered  and  that 
the  nomination  be  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee?  The  Chair  hears 
none,  and  the  vote  by  which  the  nomination  was  confirmed 
is  reconsidered,  and  the  nomination  is  recommitted  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

PAYMENTS   UNDER   SOIL    CONSERVATION   AND   DOMESTIC   ALLOTMENT 

ACT 

Mr.  BILBO.  Mr.  President,  I  desire  to  enter  a  motion  to 
reconsider  the  vote  by  which  the  bill  (S.  4740)  to  provide  a 
graduated  scale  of  reduction  of  payments  under  section  8 
of  the  Soil  Conservation  and  Domestic  Allotment  Act  was 
passed.  I  intend  to  move  that  the  House  return  the  bill 
to  the  Senate. 

Mr.  CONNALLY.  Mr.  President,  will  not  the  Senator  have 
first  to  ask  that  the  House  be  requested  to  return  the  bill, 
and  then  make  his  motion  to  reconsider? 

Mr.  BILBO.  .My  understanding  is  that  I  can  enter  the 
motion  to  reconsider,  with  the  request  that  the  House  return 
the  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  can  enter 
the  motion  to  reconsider,  and  a  motion  to  ask  the  House  to 
return  the  papers  would  be  in  order. 

Mr.  COPELAND.     What  is  the  bill? 

Ml.  BILBO.  It  Is  the  bill  known  as  the  O^Mahoney  bill, 
an  amendment  to  the  Soil  Conservation  and  Domestic  Al- 
lotment Act. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Mississippi  that  the  Senate  re- 
quest the  House  to  return  Senate  bill  4740. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  motion  of  the  Sena- 
tor from  Mississippi  to  reconsider  the  vote  by  which  the  bill 
was  passed  will  be  entered. 

CHALMETTE   NATIONAL   MONXTMENT.   LA. — CONFERENCE    REPORT 

Mrs.  LONG.  I  submit  a  conference  report  on  House  bill 
5368,  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  PRESIDENT  pro  tempore.    The  report  will  be  read. 

The  legislative  clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
5368)  to  provide  for  the  addition  of  certain  lands  to  the  Ch\lmette 
National  Monument  In  the  State  of  Louisiana,  and  for  other  pur- 
poses, having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
f  oUows : 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1,  2,  4.  5.  6  and  7.  and  agree  to  the 
same. 

Amendment  numbered  3:  That  the  Hoiise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  3.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment.  Insert  the 
following: 

Page  1.  lines  6  and  7.  strike  out  "buildings  within  ten  mUes" 
and  insert:  "buildings,  not  to  exceed  an  area  of  two  hundred  and 
fifty  acres  in  addition  to  the  present  area  of  thirty-two  acres",  and 
the  Senate  agree  to  the  same. 

Rose  McConnell  Lono, 
Ket  Ptttman, 
RoBEKT  D.  Caret, 
Managers  on  the  part  of  the  Senate. 
RENi  L.  DeRouen, 
Knute  Hnx. 
Haret  Englebright, 
MuTiagers  on  the  part  of  the  House. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  report? 

There  being  no  objection,  the  report  was  considered  and 
agreed  to. 


1936 


CONGRESSIONAL  RECORD— SENATE 


9319 


ADDRESS  BT  SENATOR  DtirrT  BEFORE  WISCONSIN  DEMOCKATIC 

CONVENTION 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  speech  delivered  by  the 
junior  Senator  from  Wisconsin  [Mr.  Durrr]  before  the  Wis- 
consin Democratic  convention  at  Milwaukee,  Wis.,  on  June 
13.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen  of  the  convention,  when  I  received  from 
our  mutual  friend.  State  Chairman  Jim  Corcoran,  the  generoiis  sug- 
gestion that  I  attend  this  convention  It  did  not  seem  to  me  that  I 
could  possibly  make  the  necessary  arrangements  to  do  so.  As  you 
know,  we  are  In  the  closing  days  of  a  busy  congressional  session, 
and  there  Is  a  multitude  of  detaUed  activities  to  wind  up.  But  I 
would  go  a  long  way  and  spwnd  much  effort  to  be  present  at  any 
meeting  of  Wisconsin  Democrats. 

I  want  to  assure  you  that  I  consider  this  oonXerenoe  one  of  the 
finest  gatherings  of  Wisconsin  Democrats  that  it  has  ever  been  my 
pleasure  to  attend.  I  congratulate  you  upon  your  enthusiasm  and 
your  loyalty:  I  am  happy  that  I  am  privileged  to  be  here.  Although 
1  was  unable  to  leave  Washington  until  after  noon  lunch  yesterday, 
the  marvel  of  winged  science  brought  me  through  the  air  so  rapidly 
I  was  here  In  time  for  MUwaukee  6  o'clock  dinner.  We  are  indeed 
living  In  a  new  age  and  iinder  changed  conditions.  We  are  con- 
stantly facing  new  problems  that  call  for  new  answers,  and  in  some 
cases  require  heretofore  untried  solutions. 

I  think  it  is  a  splendid  idea  for  Democrats  to  gather  together  to 
exchange  Ideas  and  to  listen  to  each  other's  suggestions.  It  is 
mighty  fine  that  we  have  the  oppcM^unlty  to  get  better  acquainted 
with  one  another.  Of  course,  our  opponents  are  repeating,  parrot- 
like, "The  Democrats  won't  work  together."  While  it  Is  true  we  are 
not  all  of  one  mind  on  every  question  and  we  have  our  diSerenoes 
of  opinion,  yet  when  the  decision  has  been  made,  when  the  ma- 
jority has  spoken,  we  are  willing  and  anxious  to  Join  hands  and 
walk  shoulder  to  shoulder  on  to  victory. 

I  realize  this  convention  has  much  work  to  do.  I  should  in  all 
propriety  do  no  more  than  extend  to  you  a  few  words  of  greeting. 
You  are  here  primarily  concerned  with  State  problems  and  issues. 
However,  during  this  week  the  papers  have  been  crowded,  and  the 
air  has  been  full  of  national  jxiIlUcs.  Our  people  have  been  sut>- 
jected  to  a  barrage  of  Republican  propaganda  and  a  drum-fire  of 
criticism  directed  at  the  accomplishments  of  the  Democratic  na- 
tional administration.  It.  therefore,  does  seem  appropriate  at  this 
time  to  bring  very  briefly  to  you  a  report  as  to  the  national 
situation. 

I  might  start  in  by  saying  that  the  gentleman  who  will  be  our 
next  President  Is  Franklin  D.  Roosevelt.  In  spite  of  the  millions 
In  campaign  funds  that  the  Republicans  wlU  have  avaUable.  In 
spite  of  the  false  charges  and  the  whispering  campaign  already 
started,  in  spite  of  a  veritable  flood  of  Republican  propaganda  that 
wUl  be  forthcoming,  a  grateful  American  people  are  going  to 
reelect  and  keep  In  office  that  great  humanitarian  who  now  resides 
at  the  White  House. 

Alter  listening  to  the  speeches  that  were  made  at  the  Republican 
National  Convention  I  am  more  convinced  than  ever  before  that 
our  Republican  friends  are  going  to  talk  only  in  very  general  terms 
during  this  national  campaign.  They  are  not  going  to  get  down 
to  brass  tacks.  They  wlU  speak  vaguely  about  some  liberties  that 
someone  Is  alleged  to  have  lost.  They  wUl  talk  much  about  bal- 
anced budgets.  They  will  orate  about  the  Constitution.  They 
WlU  proclaim  about  the  "AmericAn  system."  But  you  wUl  hear 
very  little  about  repealing  the  specific  laws  that  have  been  placed 
on  the  statute  books  by  our  Democratic  administration  in  carrying 
out  a  great  humane  program  to  relieve  the  distress  of  mlllionJs  of 
our  fellow  citizens. 

The  difficulty  that  our  opponents  find  themselves  in  is  that 
these  laws  were  so  meritorloxis,  so  g^xxl.  so  Just,  and  so  necessary 
in  the  emergency  that  many  of  the  leading  Republicans  of  the 
Senate  and  House  cast  their  votes  In  favor  of  their  passage.  As 
an  illustration,  the  kejmoter.  Senator  Stsfweb.  talked  about 
what  he  called  sound  money,  yet  he  6upix>rted  the  Thomas  amend- 
ment which  gave  the  President  authority  to  devalue  the  dollar. 
I  might  Inject  right  here  that  there  won't  be  very  much  criticism 
against  the  President  for  having  taken  this  most  necessary  step. 
The  American  dollar  Is  the  soundest  dollar  in  the  world  today. 
The  Senator  [Mr.  Steiwsr]  declared  against  the  Government  going 
into  business;  yet  he  and  many  Republicans  supported  the  Ten- 
nessee Valley  Authority  Act.  Mr.  Stctwer  condemned  the  admin- 
istration because  the  Supreme  Court,  usually  by  a  divided  opinion, 
has  held  a  number  of  the  laws  to  be  unconstitutional,  and  yet 
the  Senator  is  an  able  lawyer  and  he  supported  the  National 
Recovery  Act,  the  Agrlcultiu^  Adjustment  Act,  and  the  Frazler- 
Lemke  Farm  Moratorium  Act. 

Many  of  the  leading  Republicans  In  both  Houses  did  likewise, 
and  you  should  recall  that,  in  practically  every  case,  there  was  a 
strong  and  vigorous  dissent  by  very  able  members  of  the  Supreme 
Court. 

I  have  been  very  reluctant  to  criticize  the  Supreme  Court.  I 
practiced  law  for  many  years  and  have  a  high  respect  for  our  ju- 
diciary. But  I  wonder  what  the  people  of  our  country  are  going  to 
say  if  we  have  any  further  ridiculous  performances  as  was  brought 
about  in  the  6-to-4  decision  which  declared  the  New  York  mlnlmim 
wage  law  imconstltutlonal.  In  the  Guffey  Co«l  Act  dedslon  the 
Supreme  Court  said  that  aueh  regulation  ac  to  conillttons  of  laboc. 


etc.,  were  within  the  powers  of  the  State  to  regulate,  and  thai, 
therefore,  the  Federal  Qovemment  could  not  lawfully  enact  such 
legislation:  and  then  later  in  the  New  York  case  J\ist  referred  to. 
xinder  the  due-process  clause  of  the  Constitution,  by  a  5-to-4  de- 
cision the  Court  held  that  the  States  didn't  have  the  power  to  make 
such  regulations.  And  so,  whUe  we  hear,  during  this  campaign, 
criticism  because  the  majority  of  the  Supreme  Court  has  declared 
a  number  of  important  laws  uncon.stltutional.  yet  I  submit  to  you 
that  It  was  very  much  better  for  Congress  and  a  President  to  take 
the  attitude  that  we  wotUd  try  to  do  something  to  bring  relief  to 
our  people,  rather  than  standing  around  whittling  and  hoping  that 
manna  would  rain  from  the  heavens.  We  were  not  faced  with  mere 
theories:  we  were  faced  with  terrible  realities,  and  for  a  time  it 
appeared  that  the  emergency  was  so  grave  that  It  was  doubtful  If 
our  kind  of  a  government  could  withstand  the  shock. 

I  am  not  going  to  narrate  to  you  the  desperate  and  alarming 
conditions  of  our  country  when  President  Roosevelt  took  hold  ca 
the  reins  of  Government.  In  spite  of  aU  the  pious  platitudes  that 
we  will  hear  from  our  Republican  friends,  we  should  remember 
that  they  were  in  charge  of  the  affairs  of  this  Government  at  the 
time  we  were  going  down  hill  at  such  a  rapid  rate,  and  when  they 
now  present  their  brilliant  ideas  as  to  what  should  have  been  done. 
It  seems  to  me  it  is  fair  to  ask  why  they  didn't  do  something  about 
it  when  they  had  the  opportunity. 

Tlie  great  advantage  tiiat  we  "have  in  this  campaign  is  that  we 
have  a  record  of  accomplishments  to  point  to.  and  while  aU  parts 
of  the  program  have  not  been  100  percent  successful,  yet  I  sub- 
mit to  any  fair-minded  man  or  woman  that  In  a  large  measure 
the  program  has  brought  order  out  of  chaos  and  has  permitted 
hope  and  optimism  to  take  the  place  of  fear  and  despair. 

No,  my  friends,  we  won't  hear  many  specific  complaints  from 
the  other  side.  WUl  they  criticize  the  1933  Banking  Act,  the  very 
first  piece  of  legislation  on  our  program,  which  saved  biUions  of 
doUars  to  the  bank  depositors  of  this  cotmtry?  No  indeed.  Will 
they  complain  of  the  loaning  of  $3,000,000,000  to  the  distressed 
smaU-home  owners  of  this  country?  I  think  not.  Will  they  criti- 
cize the  Civilian  Conservation  Corps  program,  which  has  proved 
to  be  such  a  splendid  thing  in  the  matter  of  character  buUding 
for  oin:  young  men?  Oh.  I  don't  think  they  have  the  nerve  to 
say  that  was  wrong.  Will  they  complain  that  bank  depositors 
now  know  under  the  Federal  Deposit  Insurance  Corporation  law 
that  their  money  wiU  be  safe  and  that  Uncle  Sam  will  guarantee 
that  their  deposits  will  be  there  if  they  need  them?  No;  even 
Republican  dark-horse  candidates  for  President  say  that  it  is  a 
fine  piece  of  legislation.  Will  they  complain  because  we  regu- 
lated the  practices  of  the  stock  exchanges  to  prevent  the  vicious 
practices  that  caused  mUlions  of  losses  to  our  feUow  citizens? 
Oh,  there  may  be  a  few  around  Wall  Street  that  wUl  object,  but 
the  great  mass  of  our  people  know  it  was  a  good  thing  for  the 
country.  WUl  they  object  to  our  social -secxirity  program,  to  pro- 
vide for  unemployment  ins\irance.  old-age  pensions,  assistance  for 
the  blind,  the  crippled,  and  the  orphaned?  No;  even  the  keynoter 
didn't  complain  about  that.  WiU  they  condemn  the  Federal  Hous- 
ing Administration  that  has  given  such  a  wonderful  Impetus  to 
the  construction  and  buUding  industry,  which  was  so  much  in 
need  of  assistance?  I  believe  not.  Will  they  find  fault  because 
we  passed  the  RaUroad  LAbor  Pension  Act.  or  because  we  gave 
legal  sanction  to  latx>r  for  self-organization  and  coUective  bar- 
gaining?    And  so  on  through  the  entire  program. 

Yes.  they  wUl  probably  criticize  the  matter  of  relief.  We  have 
had  to  spend  many  bUIlons  of  dc^lars  in  feeding  the  hungry,  pro- 
viding clothing  for  those  in  need,  and  keeping  famUles  together 
which  would  have  otherwise  been  scattered  and  disheartened. 
Let  them  scoff  as  they  will  about  the  public-works  program  and 
Works  Progress  Administration,  but  they  wUl  mean  much  for  the 
future  happiness  of  our  country.  There  are  hundreds  of  cities 
where  hospitals  have  been  buUt.  schools  have  been  constructed 
and  repaired,  pavements  have  been  laid,  sewer  systems  have  been 
Installed,  needy  student.s  have  been  kept  in  schools,  and  millions 
of  our  fellow  citizens  have  been  able  to  maintain  their  self-respect 
because  this  great  program  did  provide  them  with  work.  When 
this  program  Is  criticized,  is  It  not  proper  lor  you  to  ask,  "What 
would  you  have  done  with  the  13.000.000  of  \uiempIoyed  which 
we  inherited  from  the  Hoover  administration?" 

But,  apparently,  our  RepubUcan  friends  ai-e  going  to  attempt  to 
convince  the  farmers  of  this  country  that  they  should  no  longer 
support  the  Democratic  Party.  I  Imagine  that  they  will  have  their 
fingers  crossed  and  their  tongues  in  their  checks  when  they  make 
any  such  argument.  The  farmers  are  not  going  to  forget  that 
they  got  »2, 000 .000. 000  more  for  their  products  last  year  than  they 
did  in  the  last  year  of  the  Hoover  administration.  On  March  4. 
1933,  the  plight  of  the  farmers  was  desperate  Indeed.  They  bad 
been  on  the  downward  path  throvigh  three  Republican  adminis- 
trations— for  12  long  years.  The  farmers  needed  financial  assist- 
ance In  order  that  they  might  help  themselves.  Over  l.OOO.OOO 
farm  homes  have  been  spared  from  foreclosure.  In  the  3  years  of 
the  Roosevelt  administration  there  has  been  loaned  to  American 
farmers  through  the  Farm  Credit  AdministraUon  $3,704,000,000. 
This  money  has  been  loaned  through  the  Federal  land  banks,  com-j 
missloner's  loans.  Federal  intermediate  credit  banks,  production 
credit  associations,  through  the  Regional  Agricultural  Credit  Cor-  - 
poration.  in  emergency  crop  loans,  and  emergency  feed  loans.  Our 
opponents  always  get  Interested  in  the  farmers'  welfare  during  the 
campaign  year,  and  otir  farmers  know  from  bitter  exf>erlence  that 
they  have  always  proceeded  to  forget  about  them  as  soon  as  the 
election  is  over. 

The  farmers  will   not  quickly  forget  that  our  Democratic  ad- 
mlnlstratlan  baa  le— entd  Xba  burden  ot  farm  IndebCedneaa  by  the 
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reductltm  of  Interest  rates,  by  the  extension  of  time  for  the  pay- 
ment of  principal,  and  by  restoring  parity  between  industrial  and 
agricultural  prices.  Our  farmers  will  also  approve  of  our  program 
to  develop  and  conserve  the  fertility  of  the  soil,  and  In  bringing 
more  comfort  to  the  physical  conditions  of  rural  life  by  the  exten- 
sion of  electrification  facilities.  I  feel  certain  that  they  must  also 
approve  the  encouragement  we  have  given  to  the  farm  cooperative 
movements,  so  that  farm  groups  may  be  on  an  equality  with  other 
groups  with  their  power  to  purchase. 

In  our  SUte  much  criticism  Is  being  levied  at  the  reciprocal- 
trade  agreement  with  Canada.  The  charge  Is  that  since  the  treaty 
went  Into  effect  on  January  1.  and  the  price  of  cheese  has 
dropped,  that,  therefore,  the  treaty  is  to  blame.  While  2  plus 
'2  makes  4.  It  doesn't  make  6.  If  Charlie  Broughton  goes  out 
without  his  rubbers  and  his  raincoat  and  gets  caught  In  the  rain, 
Charlie  should  not  be  blamed  for  bringing  on  the  downpour.  If 
this  :reaty  should  actually  work  out  against  the  best  Interest*  of 
the  lalry  farmers.  I  would  not  hesitate  to  be  In  the  front  ranks 
of  those  demanding  a  change,  but  I  think  our  farmers  should  be 
willing  to  give  this  program  a  fair  trial.  It  was  Inaugurated  by  an 
administration  that  time  after  time  has  shown  Its  deep  Interest 
In  helping  agriculture.  Now.  it  Is  true  that  the  treaty  went  Into 
effect  on  January  1  and  that  the  price  of  cheese  did  go  down 
from  that  time  until  the  week  of  May  15.  But  what  does  that 
prove?  The  amount  of  cheese  that  came  In  was  less  than  2  per- 
cent of  the  total  production  of  this  country. 

But  what  they  forget  to  tell  the  farmers  Is  that  In  11  ovrt  of 
the  last  13  years  the  price  of  cheese  declined  In  practically  the 
same  proportion  as  It  did  this  year,  and  of  course  the  decline  In 
those  years  could  not  be  blamed  upon  the  treaty.  Why  don't  they 
tell  our  dairy  farmers  that  for  the  week  of  May  23  of  this  year 
the  price  of  cheese  was  13  V^  cents  a  pound,  while  the  same  week 
a  year  ago,  when  there  was  no  such  treaty,  the  price  was  13 
cents  a  pound?  Why  don't  they  tell  you  that  for  the  first  week 
In  June  a  year  ago  the  price  of  cheese  was  12i-i  cents  a  pound, 
while  this  year  It  was  14  cents?  Why  are  they  silent  about  the 
fact  that  In  this  very  week  a  year  ago  the  price  was  12  cents  a 
pound,  while  this  year  It  Is  14  cents  a  pound?  It  shows  the  dan- 
ger of  Jumping  at  conclusions.  It  Is  my  firm  conviction  that  no 
matter  whether  there  had  been  a  trade  agreement  with  Canada 
or  not  the  price  of  cheese  would  have  declined,  starting  last  Janu- 
ary, to  practically  the  same  extent  that  It  did  decline.  The  dairy 
Industry,  more  than  any  other,  responds  to  the  purchasing  power 
of  the  j)eople  In  our  cities.  Down  through  the  years,  when  the 
purchasing  power  of  these  people  declined,  there  has  been  a  les- 
sening In  the  demand  for  dairy  products.  In  1929  Wlscon3ln  In- 
dustry exported  1125,000,000  of  Its  products.  Think  of  what  that 
purchasing  power  meant  for  Wisconsin  dairy  products.  But  what 
happened  after  the  Hawley-Smoot  Tariff  Act  of  1930  went  Into 
effect?  Wisconsin's  exported  products  dropped  off  from  $125,- 
000,000  to  a  mere  $14,000,000  in  1932,  and  the  Important  thing 
for  our  farmers  to  remember  Is  that  In  the  year  1932  Wisconsin 
cheese  sank  to  86  cents  a  pound,  and  there  was  practically  no 
Importation  of  cheece  Into  this  country  at  that  time.  The  duty  on 
cheese  was  raised  In  June  of  1930.  and  did  the  price  of  our  Wis- 
consin cheese  go  up?  It  did  not;  It  dropped.  So  I  say  to  our 
Wisconsin  farmers  that  someone  Is  trying  to  make  a  mountain  out 
of  a  mole  hill  and  that  In  all  fairness  this  administration,  which 
has  proved  Its  sincere  frlend."?hlp  for  agriculture,  should  be  given 
an  opportunity  to  work  out  their  progiam  which  will  add  greatly 
to  the  exjxjrt  trade  of  this  country  and  which  In  turn  will  greatly 
aid  our  dairy  Industry. 

But,  In  spite  of  all  the  arguments  that  will  be  made  and  all 
of  the  smoke  screens  that  will  be  laid,  whether  we  are  Interested 
more  In  the  farm  problem,  or  some  other  problem,  the  American 
voter  can  make  up  his  or  her  mind  very  easily  this  fall.  All  we 
have  to  do  Is  compare  the  America  of  March  4.  1933.  with  the 
America  of  today.  The  administration  that  had  been  In  power  up 
to  March  4,  1933,  had  apparently  been  powerless  to  prevent  the 
rapid  disintegration  that  was  going  on,  and  the  fear  and  misery 
that  was  abroad  In  the  land.  Let  them  overlook  the  editorial 
pages  of  partisan  newspapers  and  look  upon  the  financial  pages 
to  get  the  true  picture  that  this  cotmtry  Is  In  today.  When  they 
do  that  there  will  be  little  doubt  as  to  the  outcome. 

But  I  have  taken  too  much  of  your  time.  I  want  to  repeat  that 
I  am  happy  to  have  the  opportunity  of  visiting  and  coun.sellng 
with  you,  and  listening  to  your  suggestions,  and  of  making  this 
brief  report  from  the  national  standpoint.  I  feel  certain  that  you 
win  go  about  your  duties  here  with  a  determination  to  reconcile 
all  differences  of  opinion  and  viewpoints,  so  that  we  may  go  united 
Into  this  State  campaign,  and  so  that  the  Democratic  Party  In 
Wisconsin  this  fall  may  follow  the  example  of  the  Democratic 
Party  In  the  Nation,  and  sweep  on  to  glorious  victory. 


behhtd  thi  political  smoks  screen- 
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-ADDRESS  BY  SENATOR 


Mr.  BULOW.  Mr.  President,  I  ask  consent  to  have 
printed  in  the  Record  a  radio  address  by  the  Senator  from 
Nebraska  [Mr.  Norris],  delivered  on  Sunday  evening.  June 
14.  1936.  on  the  topic  Behind  the  Political  Smc^e  Screen. 
This  is  an  illuminating  address,  and  those  who  did  not  hear 
it  should  have  the  opportunity  to  read  it. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Some  eminent  gentlemen  behind  a  smoke  screen  at  Cleveland 
have  been  engaged  in  adopting  a  natloiuJ  platform  and  nominating 


a  candidate  for  President  of  the  United  States.  The  vmbounded 
enthusiasm  of  that  convention  upon  the  appearance  before  it  of 
ex-Presldent  Hoover  demonstrates  beyond  a  shadow  of  doubt  that 
the  convention  was  In  favor  of  Hoover  and  Hoover  principles  of 
government.  If  they  had  carried  out  their  wishes  and  expressed 
their  true  sentiment.  If  they  had  had  the  courage  of  their  con- 
victions, they  woiild  have  nominated  Mr.  Hoover  for  President. 
They  knew,  however,  that  the  Hoover  lesson  of  despair,  of  failure 
In  governmental  affairs.  Is  stUl  too  fresh  In  the  minds  of  the 
American  people  for  them  to  succeed  In  any  such  reactionary 
program.  They  cheered  to  the  limit  Hoover's  description  of  Euro- 
pean methods.  They  gave  unstinted  approval  to  his  Idea  of 
Etirope.  They  were  undoubtedly  right  In  that.  Hoover  ought  to 
know  about  Europe.  He  lived  there  long  enough.  From  his  own 
experience,  he  Is  far  better  qualified  to  speak  of  European  condi- 
tions than  he  Is  to  discuss  American  questions.  The  American 
people  have  not  forgotten  that  It  was  Hoover  who,  while  he  was 
President  of  the  United  States,  tipped  off  to  our  European  debtors 
the  idea  that  they  should  repudiate  the  debts  they  owed  America, 
It  was  Hoover's  Idea,  In  the  Interest  of  foreign  debtors,  that  ciil- 
mlnated  In  the  repudiation  of  more  than  $11,000,000,000  of  foreign 
debts. 

The  American  people  have  not  forgotten  the  dreary  picture  of 
the  Hoover  administration.  They  remember  how  It  failed.  The 
chicken  In  every  pot,  the  two  cars  In  every  garage,  pictured  by 
Hoover.  wUl  not  satisfy  the  hunger  of  the  unemployed  or  bring 
relief  to  suffering  mothers  and  ragged  children,  who  can  so  clearly 
trace  their  s\ifferlng  and  their  misery  to  Hoover's  unfulfilled 
prophecies.  No  amount  of  fantastic  dancing  around  that  mysteri- 
ous comer,  looking  for  prosperity,  can  change  the  situation.  As 
the  smoke  screen  at  Cleveland  gradually  rises,  the  American  people 
will  realize  that  though  the  voice  of  that  convention  Is  Jacob's 
voice,  the  hands  are  the  hands  of  Esau. 

How  those  eminent  gentlemen  cheered  the  ex-Presldent  when. 
In  glittering  generalities,  he  discoursed  on  the  precloios  value  of 
human  liberty.  How  they  applauded  when  he  praised  the  Supreme 
Court  for  Its  action  In  nullifying  New  Deal  measiires  designed  to 
bring  relief  to  a  suffering  people.  His  comment  on  these  Supreme 
Court  decisions  brought  unlimited  Joy  to  those  eminent  gentle- 
men at  Cleveland,  particularly  when  they  recalled  Its  most  recent 
decision  which  nullified  any  attempt  to  limit  the  hours  of  labor  by 
any  of  the  States  of  the  Union.  The  same  Court  hud  practically 
held,  only  a  few  days  before,  that  the  Federal  Government  did  not 
have  this  power,  and,  therefore,  the  sacred  doctrine  of  liberty  had 
been  preserved  and  the  freedom  of  the  man  or  the  woman  to  enter 
into  a  contract  with  big  business  to  engraft  human  slavery  upon 
the  toilers  of  the  Nation  had  been  upheld. 

How  precious  Is  such  a  liberty  to  the  humble  toller,  faced  with 
ruin  and  starvation,  thinking  of  the  sufferings  of  his  wife  and 
children,  which  protects  him  In  his  right  to  sign  himself  and  his 
posterity  Into  human  bondage. 

These  eminent  gentlemen  did  not  give  consideration  to  the  fact 
that  other  unemployed  millions  will  be  deprived  of  a  living  wage 
by  the  precious  liberty  exercised  by  the  few  who  sign  on  the 
dotted  line  at  the  demand  of  organized  monopoly  and  human 
greed. 

When  any  monopoly  or  combination  Is  able  to  control  economic 
conditions  so  as  to  compel  our  people  to  sign  away  their  right  and 
their  liberty  of  action,  then  the  rights  of  society  must  be  preserved 
by  legal  means  In  order  to  restrain  the  oppression  of  the  powerful 
over  the  weak.  To  preserve  our  Constitution  and  to  preserve  our 
democratic  form  of  government,  such  reactionaries  as  these  must 
be  kept  from  control  of  the  situation. 

The  keynoter  at  that  convention  had  no  constructive  note  In 
his  address.  He  devoted  aU  of  his  great  abilities  to  faxilt-findlng 
and  to  criticism  which  was  neither  Just  nor  constructive.  He 
said.  It  Is  true,  he  himself  had  voted  In  the  Senate  for  some  of 
the  New  Deal  measures,  but  the  people  of  this  country  should  not 
cha.'ge  that  up  against  the  New  Deal,  because.  In  the  same  speech, 
the  Senator  aiterward  apologized  for  such  votes.  In  opening  his 
address  before  these  eminent  gentlemen  at  Cleveland,  he  enumer- 
ated very  beautifully  in  a  general  way  some  of  the  economic  re- 
forms he  desired  to  bring  about,  and  then  he  asked  the  question: 
"How  can   we  achieve   this  objective?" 

He  never  answered  that  question,  but  the  answer  Is  very  simple, 
and  for  the  benefit  of  these  eminent  gentlemen  behind  the  smoke 
screen  at  Cleveland,  let  me  say  that  the  way  to  achieve  the  moral. 
Intellectual,  and  spiritual  objectives  of  our  people  Is  simply  to 
reelect   Franklin   D.    Roosevelt. 

The  very  able  gentleman  who  was  permanent  chairman  of  that 
convention  delivered  a  beautiful  speech  of  glittering  generalities, 
filled  with  criticism,  but  without  a  single  constructive  Idea.  All 
of  these  gentlemen  failed  to  suggest  a  single  remedy  for  existing 
conditions.  They  all  admit  that  at  the  time  Hoover  went  out 
and  Roosevelt  went  in,  the  cotintry  was  in  a  deplorable  condition. 
Any  fair-minded  man  must  admit  that  It  was  on  the  verge  of 
destruction.  Something  had  to  be  done,  but  these  men,  leaders  of 
a  great  party,  have  failed,  even  by  Innuendo,  to  suggest  any  rem- 
edy for  the  depression. 

If  the  New  Deal  Is  wrong  on  the  unemplojrment  question,  for 
Instance,  what  suggestions  have  they  to  make  to  solve  this  per- 
plexing problem?  If  the  New  Deal  has  not  functioned  properly, 
what  have  they  to  offer  that  will  function  properly?  What  spe- 
cific remedies  have  they  to  offer  to  bring  relief  to  a  suffering 
people? 

Constructive  criticism  should  always  be  welcomed.  However, 
men  who  do  nothing  btrt  throw  monkey  wrenches  Into  the  ma- 
chinery, without  offering  any  remedy,  are  not  making  constructive 
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criticisms.  Tte  Yeynoter  In  that  oonrentlon,  for  instance,  prom- 
ised the  people  that  If  his  crowd  were  successful.  It  wotild  reduce 
taxation.  Everybody  concede*  that  a  reduction  in  taxes  would  be 
a  good  thing,  but  Just  how  and  where  shall  the  reduction  take 
place? 

This  keynoter  admitted  they  should  feed  tlie  hungry  and  take  care 
of  the  xinemployed.  Does  he  expect  to  do  these  things  without 
money?  Can  they  be  done  without  taxing  the  people?  If  so,  give 
us  the  fcH-mula.  Come  out  from  behind  the  smoke  screen  and 
tell  the  barefaced  truth  to  the  American  people. 

When  President  Rooeevelt  took  control  of  this  Government  on 
the  4th  of  March  1933  he  was  confronted  with  a  condition  never 
before  faced  by  mortal  man.  Every  remedy  of  Hoover  had  failed; 
every  promise  he  had  made  to  the  American  people  remained  unful- 
filled. Banks  were  closing  all  over  the  country.  Unemployment 
was  Increasing  at  a  rapid  rate.  Business  was  at  an  absolute  stand - 
stiU.  But  It  must  be  admitted  that  Mr.  Hoover,  as  he  said  in  that 
memorable,  campaign,  had  preserved  the  gtAA  ^itandard.  To  him 
this  was  more  precious  than  the  welfare  of  his  people.  Banks 
might  faU,  buslneas  might  go  into  the  hands  of  a  receiver,  the 
army  of  imemployed  might  increase,  mobs  driven  to  desperation 
by  cold  and  hunger  might  be  organized,  yet  he  had  preserved  the 
gold  standard. 

When  President  Roosevelt  took  oTer  the  helm  oC  government  he 
bad  no  precedents  to  guide  his  footsteps.  He  had  to  sail  the  ship 
of  state  into  an  uncharted  sea.  Naturally  he  made  Tnigt.«iT»<i  m 
setting  up,  almost  overnight,  machinery  to  cover  the  entire  country 
from  ocean  to  ocean  necessarUy  there  were  in  it  many  cogs  at 
IneAcicncy  and  some  of  graft. 

However,  as  one  of  the  results  of  the  Roosevelt  administration, 
the  banks,  for  instance,  were  put  <mi  a  firm  foundation  and  today 
a  bank  failure  has  become  almost  a  thing  tinknown  except  In  bitter 
memory.  But  we  see  now  a  great  combination  of  bankers,  having 
had  their  own  business  preserved  by  governmental  action,  uniting 
to  prevent  the  Government  from  doing  anything  to  help  anyone 
else.  Yet  it  was  these  same  bankers  of  the  United  States  in  the 
first  days  of  the  depression  who  came,  hat  in  hand,  to  the  Govern- 
ment begging  for  help. 

They  were  not  opposed  then  to  having  the  Government  go  Into 
buslneas.  but  when  they  had  been  placed  upon  an  honest  footing, 
when  their  own  business  had  been  saved  from  ruin  by  Rooeevelt's 
action,  then  many  of  them,  with  greedy  hearts  and  Itching  palms, 
combined  to  destroy  every  action  of  the  New  Deal. 

When  Rooeevelt  took  the  helm  In  March  1933  the  farmer  was 
In  a  deplorable  condition.  The  men  who  produce  the  food  we 
eat  and  the  raw  products  out  of  which  our  clothing  Is  made  were 
In  practical  financial  ruin.  All  promises  of  Hoover  had  been  tried. 
They  had  all  failed.  Every  remedy  stiggested  by  Mr.  Hoover  proved 
disastrous  when  put  to  the  test.  When  for  the  first  time  in 
3  long  years  the  farmers  were  beginning  to  get  the  benefits  of 
New  Deal  policies  the  Supreme  Court  nullified  the  Agricultural 
Adjustment  Act  and  brought  Joy  and  Jubilation  to  the  hearts  of 
these  eminent  gentlemen  behind  the  smoke  screen  at  Cleveland. 
I  do  not  mean  by  that  they  had  any  malice  toward  the  farmer. 
I  do  not  mean  to  say  they  were  not  Interested  In  the  well-being 
of  the  farmer.  But  I  do  mean  that  if  they  could  get  any  partisan 
advantage  from  the  ntUUflcatlon  of  any  of  the  New  Deal  measures 
designed  to  help  the  farmer  they  would  be  Jubilant  beyond 
expression. 

And  this  brings  me  to  the  projxwltlon  which  I  have  often 
stated,  both  pubUcly  and  privately.  I  get  It  from  my  experience 
of  more  than  30  years  in  Congress.  The  one  greatest  evil  of 
government  is  partisanship.  It  was  condemned  originally  by 
Washington,  the  Father  of  our  Country.  'The  spirit  of  party",  as 
George  Washington  said.  "If  unrestrained,  will  eventually  burst 
Into  flame  and  destroy  the  very  foundation  of  the  Government 
Itself." 

So,  after  aU,  these  eminent  gentlemen  behind  the  smcAe  screen 
in  Cleveland,  to  a  great  extent,  were  Imbued  with  a  partisan 
spirit  which  is  more  or  less  common  to  all  of  us.  But  they  have 
caiTled  this  party  feeling  so  far.  they  are  so  completely  controlled 
by  it,  they  would  see  the  farmer  fall  rather  than  give  any  credit 
to  any  other  party  or  organization  which  has  been  Instniment&l 
In  bringing  him  relief. 

This  was  clearly  exemplified  when  the  keynoter  of  that  con- 
vention offered  an  apology  In  his  speech  for  having  voted  for 
some  of  the  New  Deal  measures.  When  he  voted  for  them  he 
undoubtedly  believed  in  them.  But,  as  he  himself  said,  it  was 
so  early  in  the  session  and  at  that  time  the  approcM^hing  national 
convention  was  bo  far  off  that  It  was  unthought  of  and  his  party 
spirit  had  not  asserted  Itself.  If  these  partisan  gentlemen  want  to 
be  fair,  if  they  have  supported  some  of  the  New  Deal  measures, 
why  are  they  not  frank  enough  to  approve  them  instead  of  offering 
an  apology?  When  the  Supreme  Court  nulhfied  the  Farm  Relief 
Act  these  same  partisan  gentlemen  went  Into  hysterics  of  Joy  be- 
cause a  New  Deal  measure  which  had  brought  reUef  had  faUed 
to  receive  the  approval  of  the  Supreme  Court. 

Let  me  enumerate  some  of  the  acts  passed  by  Congress  on  the 
recommendation  of  President  Roosevelt:  The  Holding  Company 
Act.  acts  for  farm  relief,  the  Teimessee  Valley  Authority  Act.  the 
Railroad  Retirement  Act,  Securities  and  Ejichange  Act.  Farm 
Credit  Administration  Act.  Home  Owners'  Loan  Act.  Federal  Hous- 
ing Act,  Federal  Deposit  Insurance  Act,  Social  Sectirlttes  Act. 
Rural  Electrification  Act.  and  many  others. 

Will  these  eminent  gentlemen  behind  the  smoke  screen  at 
Cleveland,  if  given  the  power  of  government,  repeal  any  of  these 
beneficial  laws?    Will  they,  for  Instance,  nullify  the  Hf^irfing  oom- 


pany  Act,  by  which  the  people  are  given  nllef  from  an  BOtocraey 
and  a  monopoly  of  the  greatest  and  meet  unholy  ooniblnatton  ew 
put  together  by  htmian  hands?  Will  Mr.  Hoover  and  his  vociferous 
admirers,  behind  the  smoke  screen,  repeal  the  Pe<ieral  Housing 
Act?  Will  they  repeal  the  Tennessee  VaUey  Authority  Act.  an  act 
which,  when  completely  carried  out  and  applied  to  our  Inland 
waterways,  will  give  to  America  the  greatest  and  cheapest  method 
of  inland  water  transportation  ever  devised  by  man?  A  system  of 
navlgaUon  that  will  make  It  possible  to  carry  the  producU  at 
Bllrmesota.  for  example,  by  water  to  the  Gulf  of  Mexico,  to  Omaha, 
Nebr.,  or  to  KnoxvUle.  Tenn.  A  law  that  in  addition  to  Its  Im- 
mense navigation  possiblUUes  will  hold  in  subjtigation  and  con- 
trol the  enormous  floods  which  heretofore  have  done  such  great 
damage  In  the  Tennessee  Valley.  A  law  which  already,  through 
the  instnmientallty  of  one  great  dam,  holding  back  flood  waters 
amounting  to  3,500,000  acre-feet,  has  sa^ed  many  mllUcns  of  dam- 
ages which  would  otherwise  have  been  suffered  by  the  residents  of 
the  States  in  that  great  fertile  plain.  A  law  that  as  an  Incident 
to  navigation  and  flood  control  has  brought  reUef  Xo  miUions  of 
people  who  have  been  suffertng  \mder  the  hardships  and  Injustices 
of  an  xmconscionable  Power  Ttust.  Will  the  men  behind  the 
smoke  screen  repeal  that  law? 

Will  these  eminent  gentlemen,  if  given  the  power,  repeal  the 
Rural  Electrification  Act,  by  which  the  farmer  and  Uie  farmer's 
wife  are  given  relief  from  the  drudgery  and  hardships  of  farm  life 
hitherto  Imposed  upon  them  by  an  unjust  and  unconscionable 
monopoly? 

WIU  these  eminent  gentlemen  repeal  the  laws  providing  for  the 
public-works  program,  by  which  the  people  of  the  entire  coimtry 
have  been  given  assistance  in  making  internal  Improvements? 
Will  they  repeal  the  Roosevelt  law  passed  for  the  benefit  of  the 
farmer  after  the  Supreme  Court  had  so  ruthlessly  set  aside  the 
Agricultural  Adjustment  Act?  Will  these  eminent'  gentlemen  be- 
hind the  smoke  screen  at  Cleveland,  If  given  the  power,  repeal  the 
Social  Security  Act,  which  gives  pensions  to  millions  of  our  aged 
citizens?  WiU  these  eminent  gentlemen  continue  to  shout  with 
Joy  every  time  the  Supreme  Coint  nullifies  anv  one  of  these 
beneficent  laws?  Will  they  continue  to  shed  crocodile  tears  every 
time  any  of  the  New  Deal  measures  receives  Judicial  sanction  and 
approval?  Why  not  be  explicit?  Why  not  be  concrete?  In  con- 
demning the  New  Deal,  why  not  make  a  bill  at  particulars? 

In  a  nutshell,  the  efforts  of  President  Roosevelt  have  been  to 

fut  some  htmianity  on  the  statute  books.  These  measures  which 
have  enumerated  are  only  examples  of  this  attempt  to  make 
government  human,  The  people  of  the  country  must  not  forget 
that  in  this  program  of  humanity  in  which  President  Roosevelt 
is  engaged,  he  has  inctirred  the  animosity  and  bitter  hiiired  of  all 
monopoly,  of  all  ccMnbinatlons,  of  all  special  Interests,  which  are 
trying  to  get  a  financial  advantage  out  of  legislation  and  which 
are  financially  Interested  In  shifting  the  burden  of  government 
from  their  own  shoulders  to  those  of  the  poor,  whose  rights  they 
have  so  long  trampled  under  foot. 

One  of  the  great  reforms  now  pending  which  comes  from  the 
earnest  recommendation  of  President  Roosevelt  is  the  one  which 
has  to  do  with  the  taxing  of  undistributed  profits  by  corporations 
which  have  so  far  to  a  very  great  extent  escaped  through  a  legal 
loophole  from  paying  their  Just  share  of  Income  taxes.  The  emi- 
nent gentlemen  behind  the  screen  at  Cleveland  are  all  opposed 
to  this  reform  measiar.  The  Interests  behind  them  have  so  long 
escaped  their  Just  share  of  the  tax  burden  that  they  are  alarmed 
when  Rooeevelt  undertakes  to  stop  up  the  loopholes  that  have 
made  It  possible  In  the  past  for  selfish  interests  to  shift  the  bur- 
den of  taxes  from  the  rich  to  the  poor.  This  is  not  a  partisan 
question.  There  are  tinnumbered  thousands  of  Republicans  who 
are  behind  the  President  In  his  noble  attempt  to  bring  happiness 
and  comfort  to  the  firesides  of  millions  of  our  citizens.  There  are 
many  Democrats  who  are  opposed  to  this  program.  They  will  give 
secret  help  and  assistance  to  these  eminent  gentlemen  behind  the 
smoke  screen  at  every  opportunity. 

I  am  not  asking  support  of  Roosevelt  on  a  party  basis.  I  am 
pleading  with  my  countrymen  to  forget  pai-tisanship  and  come  to 
the  support  of  the  man  who  more  than  any  other  mitn  in  recent 
years  has  stood  for  the  welfare  of  the  common  people.  I  want  you 
to  remember  that  these  eminent  gentlemen  behind  the  smoke 
screen  at  Cleveland  will  attempt  to  buy  the  electorate  at  the  coming 
Presidential  election.  They  will  be  supplied  with  fimds  from  spe- 
cial interests  which  have  come  into  conflict  with  the  reform  meas- 
ures of  President  Roosrvelt.  The  amount  of  their  subscrlptloiis 
will  to  them  not  be  material.  The  only  question  they  will  ask  Is 
how  can  their  subscriptions  be  iised  for  the  purpose  of  Iwlnglng 
about  the  defeat  of  Mr.  Roosevelt. 

They  wUl  be  careful  in  this  coming  campaign  not  to  appear  In 
the  open  wherever  they  can  conceal  their  attempts.  They  wUl  wrap 
themselves  In  the  American  flag,  stand  on  the  housetops,  cry  out 
for  liberty  of  contract,  denounce  the  Government  for  going  Into 
business,  and  do  everything  they  can,  directly  or  indirectly,  which 
win  enaMe  them  to  maintain  the  stronghold  they  held  under 
Hoover  and  upon  which  Rooeevelt  lias  gradually  but  snrely  loosened 
their  grasp. 

These  eminent  gentlemen  behind  the  smoke  screen  tn  Cleveland 
adopted  a  platform.  Within  the  limits  of  my  time  I  cannot  dlscuas 
that  platform  in  any  detail.  A  few  things  in  it,  mostly  glittering 
generalities,  will  be  approved  by  fair-mined  men.  Some  things  in 
it  are  absolutely  unworkable,  and  many  things  in  it  are  deceptive 
and  so  indefinite  as  to  permit  of  almost  any  construction.  For 
Instance,  the  platform  says,  "We  advocate  a  sound  currency  to  be 
preserved  at  all  hazards"  The  wildest  inflationist  who  believes  in 
unlimited  eiqianslon  of  the  currency  and  the  most  narrow-minded 
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■tand-pat  rwctlonary  who  be!!evc«  In  dettatlon  both  claim— and.  I 
presume,  believe— that  they  are  advocating  a  sound  currency  "to  be 
preserved  at  all  hazard*."  No  man.  reasonable  or  linreasonablc. 
wUl  have  any  dlfflcxUty  In  standing  on  that  plank.  It  covers  every- 
thing and  does  not  touch  anything.  Similar  misleading  planks 
on  almost  every  subject  are  found  in  this  platform.  We  should 
consider  not  only  the  platform  but  the  men  who  made  It. 

In  this  connection  we  should  not  forget  that  the  leaders  of 
those  eminent  gentlemen,  most  of  the  members  of  the  platform 
committee,  belong  to  the  reactionary  element  of  the  party.  Some 
of  them  have  had  experience  for  many  years  In  Congress,  and  the 
record  shows  they  have  bent  all  their  great  abUltles  In  the  direc- 
tion of  the  protection  of  monopolistic  principles  as  against  the 
welfare  of  the  common  man. 

These  eminent  gentlemen  behind  the  smoke  screen  at  Cleveland 
nominated  a  man  for  President  whose  greatest  asset  is  that  nobody 
knows  him  and  nobody  knows  what  he  stands  for.  It  does  not 
necessarUy  f  jllow  from  this  that  the  nominee  Is  not  a  good  man. 
But  It  does  mean  that.  If  he  wlU  not  take  orders  from  the  undis- 
closed bosses  who  made  him.  then  these  eminent  gentlemen  have 
been  deceived.  The  very  fact  that  reactionary  alleged  leaders 
from  Maine  to  California,  from  Minnesota  to  Florida,  and  from  all 
other  sections  of  our  great  coxintry  txunbled  over  one  another  to 
endorse  a  man  they  did  not  know  and  had  never  heard  of  before 
is  conclxislve  proof  that  somewhere  behind  the  scene  the  repre- 
sentatives of  special  interests  Issued  the  commands  that  perco- 
lated down  through  the  reactionary  organization  to  the  lieutenants 
In  local  control,  and  they  obeyed  the  recognized  voice  of  their 
masters. 

I  think  Mr.  Landon  Is  entitled  to  credit  for  his  stand  upon  the 
merit  system.  In  his  message  to  the  con  vent:  on  he  takes  a  definite 
sUnd  upon  this  subject.  For  this  I  commend  him.  But  I  call 
attention  to  the  fact  that  his  stand  upon  the  merit  system  Is  not 
binding  upon  the  convention  which  nominated  him.  Some  of  the 
leaders  on  the  platform  committee  have  shown  by  their  past 
official  activities  that  they  are  bitterly  opposed  to  the  merit  system 
in  all  Its  details. 

This  Is  not  peculiar  to  any  one  party.  Both  parties  have  fought 
the  enactment  Into  law  of  any  legislation  which  would  put  an 
effective  merit  system  upon  the  statute  books.  This  is  par- 
ticularly true  of  the  Post  Office  Department.  That  ought  to  be 
taken  out  of  jwlltlcs  entirely,  from  top  to  bottom,  and  the  Presi- 
dent, whoever  he  Is,  will  have  to  battle  the  leaders  of  his  own 
party  to  bring  about  this  reform. 

I  am  firmly  of  the  belief  that  President  Roosevelt  Is  an  ardent 
believer  In  the  merit  system  and  that  he  woxild  be  glad  to  have 
the  proper  legislation  enacted  so  that  the  clvll-aervlce  system  may 
be  firmly  embedded  upon  the  statute  books,  and  particularly  that 
the  Post  Office  E)epartmcnt.  from  Postmaster  General  down  to 
Janitor,  should  be  taken  completely  out  of  the  domain  of  partisan- 
ship. There  has  been  a  gradual  sentiment  developing.  I  think. 
even  In  Congress,  that  this  should  be  done,  and  I  welcome  Mr. 
Landon's  assistance  In  that  direction.  I  firmly  hope  and  sincerely 
believe  that  the  next  Congress  of  the  United  States,  under  the 
guidance  of   President   Roosevelt,   will   enact  such  a  law. 

In  spite  of  all  the  partisan  criticism.  In  spite  of  the  ardent 
attempts  of  monopolies,  of  special  Interests,  and  of  partisan  poU- 
V  tlclans.  I  do  not  believe  the  American  people  are  going  to  change 
-^  horses  while  crossing  the  stream  of  depression.  President  Roose- 
velt's sincerity  of  purpose,  the  humanity  of  his  heart,  his  desire 
to  relieve  the  distressed,  his  fidelity  to  the  common  man.  will 
bring  to  his  standard,  regardless  of  politics,  all  sincere,  liberty- 
loving,  patriotic  people  of  America,  many  of  whom  love  him  for 
the  enemies  he  has  made,  all  of  whom  have  faith  In  his  declared 
purposes.  Out  of  the  New  Deal,  under  his  leadership,  will  come 
a  new  civilization  for  America. 

ADDRESS  BY  ATTORNEY  GENERAL  AT  WASHINGTON  AND  LEE 

tJNIVERSITY 

Mr.  BYRD.  Mr.  President.  I  ask  iinanimous  consent  to 
have  printed  in  the  Record  the  address  delivered  by  Hon. 
Homer  Cummings,  Attorney  General  of  the  United  States, 
on  the  occasion  of  the  dedication  of  the  new  law-school  build- 
ing erected  in  honor  of  John  Randolph  Tucker  at  the  Wash- 
ington and  Lee  University,  Lexington,  Va..  on  June  11.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Governor  Peery.  President  Gaines,  distinguished  guests,  ladles, 
and  gentlemen,  there  Is  an  Indescribable  charm  in  the  very  name 
of  Virginia  that  makes  her  call,  whether  to  one  of  her  own  sons 
or  to  one  of  a  sister  State,  a  command  which  may  not  easily  be 
denied. 

Her  matchless  contribution  to  the  early  glories  of  the  Republic 
and  her  costly  sacrifices  to  a  principle  which  her  people  had  been 
taught  since  the  beginning  of  the  Nation  have  set  her  apart,  as 
primiis  Inter  pares,  in  the  community  of  States.  The  late  Bishop 
Beverley  Tucker,  an  lUustrlovis  kinsman  of  him  whose  name  la 
anoclated  with  the  building  we  are  here  to  dedicate,  caught  this 
thought  and  feelingly  expressed  It  in  a  poem  commemorating 
YlrginlAl  oontnbuUoa  to  the  Unloo.     With  a  deep  pride  la  her 


past  and   In  prophetic  vision  of  the  future,  he  said  of  this  old 
Commonwealth : 

"She  dowered  the  land  with  greatness 

And    wrote    thy    Illustrious    name 
With  deeds  of  her  peerless  children 

On  the  opening  page  of  fame: 
And.  like  the  wind  In  Its  ewiftness. 

She  will  come  to  the  Nation's  calL 
Wherever   the    fight    is    fiercest 

Or   thickest  the   arrows  fall. 
She  will  bring  to  thy  aid  and  succor 

Her  treasure  and  blood  and  all." 

Stirred  by  these  memories,  I  am  happy  In  the  opportunity  of    . 
speakmg  today  In  Virginia  to  Virginia. 

On  my  way  from  Washington  to  this  historic  spot  I  turned 
from  the  road,  a  short  distance  from  Luray,  to  enjoy  the  magic 
view  of  mountain  and  vaUey  that  makes  of  the  Skyline  Drive  an 
imqucstloned  rival  of  anything  to  be  seen  In  Switzerland  or  in 
the  Pyrenees.  There  I  found  the  smail  stone  monument  which 
marks  the  point  at  which  Sir  Alexander  Spottswood.  colonial 
Governor  of  Virginia,  with  his  adventurous  band  of  cavaliers, 
called  Knights  of  the  Golden  Horseshoe,  first  caught  sight  of  the 
Shenandoah  Valley.  The  date  was  1716.  At  that  time  there  was 
no  English  settlement  beyond  the  Blue  Ridge.  The  purpose  of 
the  expedition  was  not  alone  to  discover  what  lay  beyond  but  to 
determine  whether  It  might  be  possible  to  \  establish  a  settlement 
that  would  Intercept  communication  betweten  the  French  colo- 
nies In  Louisiana  and  Canada.  It  was  this  same  purpose  that 
actuated  the  disastrous  expedition  under  General  Braddock,  5 
decades  later,  which  cost  his  life  and  brought  fame  to  a  Virginian 
aide-de-camp  named  George  Washington. 

We  are  told  that  the  Governor  and  his  comrades  were  so  stirred 
by  the  glorious  expanse  of  woodland  and  field  stretching  before 
them  that  they  forthwith  dismounted,  fired  a  volley,  and  enthu- 
slastlcaUy  drank  a  health  to  the  King  in  abundant  bumpers  of 
champagne.  As  I  paused  at  the  moment  I  thought  how  little 
that  group  of  administrators  and  explorers  could  know  or  even 
guess  of  tl>e  future  of  that  great  area  which  no  white  man  had 
ever  penetrated,  or  of  the  millions  who  would  pour  Into  it.  and 
with  the  vigor,  the  courage,  and  the  restlessness  of  the  pioneer 
press  on  and  still  on  until  they  had  covered  every  space  from  tha 
Blue  Ridge  to  the  Pacific. 

Among  the  settlers  that  the  futtire  was  to  bring  were  groups  of 
hardy  Scotch-Irish  from  Pennsylvania  and  Carolina,  who.  with 
a  quick  appreciation  of  the  good  things  of  the  world,  were  con- 
tent to  pause  in  this  beautiful  valley  of  Virginia,  to  win  Its  fertila 
sou  from  the  Indians  to  dot  It  with  their  farms,  schools,  and 
chxirches;  and  to  raise  up  men  whose  courage  and  devotion,  la 
a  moment  of  the  greatest  perU  to  the  Revolution,  would  wring 
from  the  heart  of  Washington  this  moving  tribute: 

"Leave  me  but  a  tattered  banner  of  my  country,  and  I  will 
plant  It  on  the  hills  of  West  Augusta  and  rally  roimd  It  a  band 
of  patriots  who  wlU  lift  our  country  from  the  dust  and  set  her 
free." 

But  these  emigrants  were  not  alone  patriots  and  soldiers.  There 
was  Implanted  In  their  souls  a  love  of  knowledge  and  a  con- 
sciousness of  the  advantages  of  education.  To  that  love  and  that 
consciousness  Virginia  and  the  Nation  owe  this  ancient  seat  of 
learning,  whose  culture  and  Influence,  begun  In  humble  sur- 
roundings, have  spread  from  one  end  of  the  continent  to  the 
other.  And  let  me  observe  in  passing  that  It  was  weU  for  Wash- 
ington and  Lee  University  that  these  men.  who  were  Its  earliest 
sponsors,  did  not  share  the  view  of  one  of  the  most  celebrated 
of  the  colonial  Governors,  Sir  William  Berkeley,  who.  In  his  report 
to  the  commissioners  In  London,  some  three-quarters  of  a  century 
after  the  birth  of  the  Colony  of  Virginia,  said: 

"1  thank  God  we  have  no  free  schools  or  printing,  and  I  hope  we 
shall  not  have  for  100  years,  for  learning  has  brought  heresy  and 
disobedience  Into  the  world,  and  printing  has  divulged  them  and 
libels  against  the  best  governments.    God  help  us  from  both." 

I  cannot  claim  for  the  great  Virginian  In  whose  honor  this  build- 
ing has  been  erected  that  he  came  of  this  pioneer  valley  stock;  but 
his  fine  qualities  of  mind  and  character  and  his  rich  heritage  were 
of  peculiar  value  In  the  growth  and  development  of  this  historic 
university  to  which  he  devoted  the  latter  years  of  his  life.  His  for- 
bears were  cavaliers.  His  direct  ancestor,  St  George  Tucker,  the  son 
of  the  English  Governor  of  Bermuda  Etnd  the  first  of  the  family  to 
settle  In  Virginia,  came  at  the  age  of  18  to  study  at  the  College  of 
William  and  Mary  at  WlUlamsburg.  The  matchless  eloquence  of 
Patrick  Henry  had  already  kindled  the  fires  of  the  Revolution,  and 
the  little  Virginia  capital  was  a  hotbed  of  revolt. 

Inspired  by  the  spirit  of  freedom  abroad  in  the  land.  St.  George 
Tucker,  with  pen  and  sword,  took  up  the  cause  of  the  colonlsta. 
When,  in  the  bitter  time  of  dlssister  that  succeeded  Lexington  and 
Concord,  the  overthrow  of  Washington's  forces  seemed  Inevitable, 
he  conducted,  with  great  courage  and  skill,  a  hazardous  but  suc- 
cessful expedition  to  the  West  Indies  and  captured  a  shipload  of 
gunpowder,  which  he  brought  back  across  an  ocean  Infested  with 
English  ships  of  war  and  delivered  It  at  Valley  Forge  to  replenish 
the  exhausted  supplies  of  the  dispirited  Continentals. 

At  the  siege  of  Yorktown  he  took  a  soldier's  part  as  lieutenant 
colonel  of  a  Virginia  regiment,  and  at  the  time  of  the  establish- 
ment of  peace  and  the  adoption  of  tha  Conatitution  he  was  ac- 
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knowledged  as  one  of  the  leading  men  of  Virginia.  A  teacher  of 
law  at  William  and  Mary,  a  Judge  of  the  General  Court  of  Vir- 
ginia, a  Judge  of  the  court  oS  appeals,  and  flnaUy  a  Judge  of  the 
Federal  district  court,  he  died  in  1833,  at  an  advanced  age.  uni- 
versally loved  and  venerated. 

His  son,  Heru-y  St.  George  Tucker,  bom  In  1780.  likewise  at- 
tended WlUlam  and  Mary  OoUege.  Later  he  Berved  as  a  soldier 
in  the  War  of  1812.  and  soon  after  the  restoration  of  peace  was 
elected  to  the  Congress.  At  the  concl\islon  of  his  second  term  he 
declined  a  reelection,  and  after  a  short  time  spent  Xn  the  State 
Senate  of  Virginia  became  Judge  of  the  superior  courts  erf  chan- 
cery for  the  Winchester  and  Clarksbin^  districts.  This  court  sat 
at  Winchester,  then  a  small  and  somewhat  inaccessible  town. 
There  he  organized  a  law  school,  to  which  were  attracted  students 
from  all  parts  of  Virginia  and  the  South.  In  1831  he  was  ap- 
pointed president  of  the  Virginia  Court  of  Appeals.  After  a  dec- 
ade In  that  post  he  resigned  to  accept  a  profesBorship  In  law  at  the 
University  of  Virginia.  On  his  tombstone  In  the  old  cemetery  at 
Winchester,  near  the  head  of  the  valley,  Is  Inscribed  *hls  epitaph: 

"Learned  without  pedantry,  brave  without  austerity,  cheerful 
without  frivolity,  gentle  without  weakness,  meek  but  tinbendlng, 
rigid  in  morals,  yet  Indulgent  to  all  faults  but  his  own." 

His  son  In  turn,  whose  memorial  this  building  shaU  be.  carried 
on  the  famUy  tradition  of  scholarship.  Instruction,  statesmanship, 
and  devotion  to  the  public  service.  John  Randolph  Tucker,  named 
for  his  distinguished  half-uncle.  John  Randolph,  of  Roanoke,  was 
born  at  Winchester  in  1823.  He  was  thrice  elected  attorney  general 
of  Virginia  and  six  times  a  member  of  the  National  House  of  Repre- 
sentatives, where  he  served  with  distinction  during  a  period  of 
critical  events  In  our  national  history. 

An  advocate  of  peculiar  effectiveness,  learned  In  his  profession, 
a  leader  of  the  bar.  he  relinquished  his  private  practice  and  his 
official  career  to  devote  his  undivided  time  to  Washington  and  Lee 
University.  Prom  1889  untU  his  death  in  1897  he  presided  as  dean 
cf  its  law  school  with  the  grace,  charm,  and  wisdom  inherited  from 
his  forbears,  leaving  at  his  death  his  son.  St.  GecH^e  Tucker,  the 
namesake  of  his  grandfather,  and  h'Ty^U  a  distinguished  Jurist, 
lawyer,  statesman,  and  teacher,  to  continue  the  unselfish  services 
that  each  generation  In  turn  had  rendered  to  State  and  Nation. 

There  are  few  American  families  with  such  an  illustrious  history. 
To  have  an  opportunity  to  participate  in  the  dedication  of  this 
building,  about  which  hover  the  great  spirits  of  the  present  and 
the  past.  Is  a  moving  experience.  Here  In  this  beautiful  environ- 
ment are  the  tombs  of  Robert  E.  Lee  and  Stonewall  Jackson. 
Prom  this  neighborhood  sprang  that  stanch  old  hero,  Sam  Hous- 
ton, who  gave  Texas  to  the  Union,  and  that  sailor -hero.  Matthew 
Fontaine  Maury,  known  as  the  "Pathfinder  of  the  Seas",  who  came 
back  In  his  old  age  to  die  In  the  peace  and  quietude  of  this  smiling 
land.  Nor  do  I  forget  that  It  was  George  Washington  himself  who 
turned  over  to  this  institution,  as  an  endowment,  the  gift  that 
came  to  him  from  the  legislature  in  recognition  of  his  services  in 
winning  the  Independence  of  our  country. 

It  \b  not  strange  that  these  men,  their  Uves.  their  works,  and 
their  memories  are  of  previous  concern  to  Washington  and  Lee 
University  and  to  the  State  of  Vlrgixila.  Even  those  of  us  who  were 
not  fortunate  enough  to  have  been  bom  within  your  borders  can, 
I  hope,  without  Intrusion  or  presumption  be  permitted  to  take 
pride  In  your  great  traditions  and  to  profit  from  them  amidst  the 
pressing   problems   and    perplexities  of  our   own  times. 

I  spoke  a  few  moments  ago  of  the  pioneers  who  first  penetrated 
this  valley.  Consider  their  meager  material  equipment,  but  think, 
too.  of  their  spiritual  qualities,  their  superb  faith,  and  the  courage 
and  self-reliance  which  enabled  them  confidently  to  face  their 
unknown  destinations  and  their  unknown  destinies!  Let  uf  not 
regard  them  as  men  apart.  Indeed,  the  whole  lesson  of  their  lives 
would  be  lost  to  us  should  we  conceive  of  them  as  possessed  of 
suprmortai  characteristics  that  rendered  them  Immune  to  human 
fatigues  and  human  discouragements.  No;  these  were  brave  men, 
but  still  men.  proceeding  upon  their  great  adventures — self-re- 
specting. Independent,  alert.  resourcefiiL  fuU  of  the  spirit  of  Initia- 
tive and  enterprise,  prepared  to  face  sacrifices  and  endure  bitter 
hardships. 

I  am  sure  that  this  pioneer  spirit  has  not  perished  from  the 
earth.  Change  Is  ever  with  us.  Ours  Is  not  now,  and  never  has 
been,  a  static  clvUlzatlon.  There  are  still  frontiers  to  cross,  for 
education  Itself,  as  I  need  not  remind  such  an  audience  as  this. 
Is  but  an  exploration  of  pathless  areas  to  a  better  and  more 
complete  life. 

We  hear  much  talk  of  being  In  the  midst  of  a  crisis;  but.  In 
thU  environment  and  at  an  institution  where  the  memories  of 
the  men  I  have  mentioned  are  held  in  eternal  honor,  need  I 
stress  the  fact  that  every  era  is  one  of  crisis  and  that  each  age 
18.  and  ever  has  been,  one  of  change?  Who,  for  example,  better 
than  the  man  to  whom  this  building  is  dedicated  would  appre- 
ciate that  In  the  midst  of  a  man-made  world.  Just  now  sufTerlng 
from  a  sense  of  moral  frustration,  no  problem  of  government 
Is  so  difficult  as  the  attempt  to  establlah  a  true  balance  amongst 
the  rtghU  and  duUes.  both  Individual  and  coUectlve,  that  In  the 
end  determine  the  scope  and  operation  of  Justice?  Who.  better 
than  he,  woiild  understand  that  Justice  In  the  modem  state  Is 
a  fabric  of  Infinite  pattern,  and  that  the  unending  effort  to 
grasp  and  apply  Its  elusive  *<c"ifl<»np<»^  should  inspire  us  with 
hope  instead  of  despairf 


Here.  In  the  preeeitee  of  the  sacred  memories  of  those  who  havs 
gone  before,  let  us  be  of  good  courage  and  of  good  cheer.  No 
Uvlng  institution  is  ever  finished:  no  rigid  formula  for  the  solu- 
tion of  htmian  problems  Is  ever  apt  to  be  devised.  Here  on  this 
haUowed  soU  of  Virginia  let  us  resolve  to  derive  renewed  Inspi- 
ration from  those  who  sleep  around  \is.  and  who  have  shown  us. 
In  meeting  the  perplexities  and  difficulties  of  their  generations, 
how  to  meet  the  challenges  of  our  own. 

NEUTRAUTY AETICLB   BY   BESNAKO   M.   BABT7CR 

Mr.  ROBINSON.  Mr.  President,  I  ask  to  have  printed  In 
the  Recoso  an  article  from  the  pen  of  Bernard  M.  Baruch  on 
the  subject  of  Neutrality,  published  in  Current  History  for 
June  192*i. 

There  is  attached  to  the  article  an  estimate  of  the  cost,  as 
is  required  by  the  rule  of  the  Senate, 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

JFtom  CuTjL-ent  History,  June  1936] 

Nktttkautt 

By  Bernard  M.  Baruch 

The  world  Is  again  rocked  with  wars  and  thunderous  rumors  of 
wars.  This  country,  still  suffering  grievously  from  the  eruption 
of  dvUization  20  years  ago,  is  determined  to  have  nothing  to  do 
with  Impending  confiict.  The  word  "neutrality"  Is  on  every- 
body's Ups  In  tones  of  approbation. 

This  great  popular  demand  has  been  reflected  In  proposals  to 
restrict  the  shipment  of  American  goods  to  warring  nations  and 
we  hear  talk  of  embargoes  and  sanctions,  which  latter  word,  in 
the  language  of  law,  means  exactly  the  reverse  of  Its  ordinary 
Intendment  of  permission  and  coimotes  penalties  attached  to  a 
law  to  enforce  It.  Sanctions  and  embargoes  an  economic  coercions 
which  we  apply  to  a  nation  with  which  we  are  at  peace  but  whose 
actions  we  do  not  approve.  They  are  hostile  acts  short  of  assault. 
Active  hostility  between  nations  Is  very  close  to  war.  Yet  we  speak 
of  this  kind  of  thing  as  neutrality  legislation. 

The  truth  is  that  two  very  distinct  and  contradictory  purposes 
are  being  confused  under  the  word  "neutrality."  If  we  can't  get 
them  clear,  we  may  be  legislating  ourselves  into  exactly  the  posi- 
tion that  we  desire  to  avoid. 

One  of  those  purposes  Is  to  prevent  or  end  war  between  other 
nations.  The  other  is  to  keep  us  out  of  war  between  other  na- 
tions. If  we  can  prevent  or  end  a  war  between  others  without 
getting  Into  It  ourselves — fine.  But  war  is  a  contest  of  force 
to  the  uttermost.  The  ho\xr  of  argtunent  Is  past.  Any  inter- 
vention steps  between  colliding  powers  and.  In  some  measure, 
great  or  little.  Itself  Involves  the  use  of  force.  That  is  not  keep- 
ing out  of  war.    That  is  getting  Into  war. 

Is  that  what  our  people  want?  Is  this  almost  unanimous 
popular  urge,  imder  the  name  "neutrality",  a  demand  of  cur 
people  that  we  attempt  to  prevent  foreign  wars  at  the  risk  of 
engaging  In  them?     It  \b  not. 

What  our  people  mean  by  neutrality  Is  that  they  want  to  keep 
out  of  war — and  that  is  all  they  mean.  They  put  their  fingers  Into 
the  European  buzz  saw  once  and  all  they  got  was  grief.  If  they 
can  prevent  war  by  good  offices,  they  would  go  the  limit,  but  not 
by  taking  part. 

Nobody  Is  inquiring  much  about  the  technicalities  of  neutrality 
In  International  law.  But  In  that  law  neutrality  means  the  condi- 
tion of  a  government  which  refrains  from  taking  part,  directly  or 
Indirectly,  in  a  war  between  other  powers.  That  Is  exactly  what 
our  people  want.  It  is  high  time  to  ask  whether  this  prop>osed 
neutrality  legislation  isnt  the  reverse  of  what  neutrality  means 
and  of  what  they  want. 

MODCKN   WASFABS  BSGDrS 

Some  remarks  on  modem  war  may  prove  to  be  a  little  tedious 
but,  in  view  of  this  obvlotis  confusion,  they  are  necessary  to  a 
proper  development  of  this  subject. 

Before  the  days  of  Napoleon  Bonaparte,  war  was  pretty  largely 
a  contest  between  small  professional  armies.  Nations  risked  their 
continued  existence  on  the  outcome  of  a  sort  of  glorified  gladia- 
torial contest  in  which  each  was  repn-esented  by  minute  fractions 
of  their  whole  potential  strength  in  manpower  and  supplies. 

The  force  of  each  beUlgerent  placed  Itself  between  its  own 
capital  and  the  enemy  and  then — always  covering  home  base — 
began  to  move  In  the  direction  of  the  optionent.  As  the  forces 
approached  collusion,  deft  maneuvers  like  the  lunges  and  ripostes 
of  skillful  fencers  began  In  efforts  to  gain  the  maximum  ad- 
vantage in  ground  and  tise  of  weapons  at  the  critical  moment. 
After  a  nimaber  of  desperate  encounters,  one  force  or  the  other 
was  rendered  hors  de  combat,  and — to  the  vlctars  belonged  the 
spoils.  It  was  like  playing  a  game  of  chess  for  the  stake  of  na- 
tional existence  rather  than  a  contest  to  the  death  between  whole 
n&tlons. 

Napoleon  having  utterly  subdued  Germany  determined  to  keep 
her  subdued  and,  therefore,  limited  the  prcrfesslonal  army  wh)ch 
she  might  maintain  to  what  he  thought  was  a  helpless  mlnimimi. 
He  reckoned  without  a  new  Idea  by  two  gentlemen,  named  Scham- 
horst  and  Stein.  They  proceeded  to  use  that  small  gladiatorial 
XootbaU  team  not  u  a  znartlal  ornament,  but  as  a  high-pressure 
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school  of  trms.  They  forced  recruits  through  It  as  fast  as  train- 
ing could  be  completed.  Every  time  a  claas  graduated  they  pro- 
vided for  It  ccanplete  arms  and  equipment  and  sent  It  back  to 
civil  life — with  a  string  to  It.  At  the  earliest  available  moment 
they  recalled  all  graduates  to  the  deBtniction  of  the  flrst  French 
Empire.  As  If  by  magic,  a  completely  trained,  organized,  and 
armed  force  of  unsuspected  magnitude  sprang  up  on  Bonaparte's 
flank  after  the  retreat  from  Moecow.  It  licked  him  at  Leipzig 
and  crxiahed  him  at  Waterloo. 

It  was  the  beginning  of  a  new  idea  which  has  completely 
changed  the  face  of  war — the  Idea  later  known  as  the  nation  In 
arms.  Its  basis  was  that  no  nation  has  a  right  to  risk  Its  exist- 
ence on  the  skill  of  a  small  group  of  professional  soldiers  no 
matter  how  able  and  devoted;  that  war  threatens  the  very  exist- 
ence of  a  nation  and.  therefore,  shoiild  be  risked  on  nothing  less 
than  every  ounce  of  its  power  in  men,  materl<U,  money,  and  mo- 
rale, organized  and  converted  to  the  purpose  of  war. 

It  took  a  Uttlc  more  than  a  century  for  thte  Idea  to  come  to  full 
bloom-  Indeed  it  was  not  fully  realized  by  all  nations  until  the 
end  of  the  World  War.  but  it  has  been  universally  accepted  now. 
and  woe  to  the  modem  nat.'on  which  does  not  fully  underscand 
It  in  all  its  Implications,  It  is  a  terrible  thing,  but  it  is  an  evU 
force  moving  on  the  face  of  the  earth  which  we  must  recognize, 
or  perish. 

What  it  really  means  is  that  In  any  major  conflict  the  entire 
population  must  suddenly  cease  to  act  as  individuals,  each  follow- 
ing a  self-appointed  course,  and  must  become  a  vast  unitary 
mechanism  composed,  in  our  case,  for  Instance,  of  127.000.000 
correlated  moving  parts,  all  working  to  the  end  of  directing  all 
our  material  resources  to  the  single  purpose  of  victory.  It  means 
that  the  engines  of  modem  war  are  not  merely  a  few  great  guns 
on  the  battle  line,  but  every  farm,  factory,  and  unit  of  produc- 
tion— every  dollar  and  ounce  of  human  energy — ranged  In  battery 
to  discharge  the  full  of  their  output,  not  to  the  use  of  peace,  but 
to  hurl  its  whole  flood,  converted  into  forces  of  destruction,  at  the 
enemy. 

Of  course,  the  tremendous  advances  In  science,  transportation, 
and  industry  have  had  as  much  to  do  with  producing  this  condi- 
tion as  has  the  germination  of  the  original  idea  of  Schsimhorst 
and  Stetn. 

Regardless  of  the  myth  that  Xerxes  assaulted  Greece  with  a 
million  men.  the  truth  is  that  up  to  50  years  ago  It  woiild  not 
have  been  possible  to  maneuver,  transport,  and  supply  an  army 
of  a  million  men  on  any  battlefield.  But  under  modem  condi- 
tions of  transport  and  communication,  whole  frontiers  can  be  so 
heavily  manned  with  many  millions  of  men  that  no  single  shock 
can  break  them.  They  have  to  battered  down  by  siege.  The  old 
fencing  warfare  of  swift  movement  is  greatly  changed.  In  the 
World  War  we  saw  stalemate  along  a  solid  front  in  Europe  from 
the  Mediterranean  to  the  North  Sea  so  heavily  manned  that  It 
took  3  years  of  constant  blasting  to  break  it  on  any  front.  There 
is  practically  no  limit  to  the  size  of  armies  which  a  modem  In- 
dustrial nation  can  transport  and  flght.  The  offensive  forces  move 
on.  in.  and  under  the  earth,  sky.  and  sea,  and  xise  every  form  of 
communication  and  transportation  known  to  man. 

They  used  to  need  only  cold  steel.  Now  there  is  no  force  of 
death  and  destruction  within  the  realm  of  science  which  is  not 
utilized  and  required  In  such  bulk  and  tonnage  that  war  reduces 
to  a  contest  in  quantity  production  of  everything  and  In  with- 
holding the  Ingredients  of  production  from  the  enemy. 

The  chief  effort  is  production  of  everything  to  the  uttermost 
and  thus — from  the  most  remote  farm  in  the  Interior  to  the 
farthest  advance  post  on  the  frontier — the  whole  of  its  resotirces 
and  the  utmost  activity  of  every  individual  of  a  nation  is  as  much 
a  part  of  its  military  force  as  the  armies  under  its  battle  flags. 

OniANDS  or  WAS 

Words  cannot  adequately  express  to  one  who  has  not  known  and 
borne  the  burden  of  these  things  the  full  force  of  their  certain 
application.  Modem  war  is  an  impact  of  civilization.  It  is  a 
struggle  to  the  death — not  between  armies  alone  but  between  eco- 
nomic systems.  There  is  not  a  product  of  farm,  mine,  or  factory, 
not  an  ounce  of  human  effort,  that  is  not  necessary  to  the  conduct 
-'M  this  new  war  of  multiplied  and  horrible  force. 

This  Is  the  basic  fact  of  the  problem,  but  it  has  eqioally  signifi- 
cant corollaries.  In  the  flrst  place,  no  nation  produces  all  that 
even  its  life  In  peace  requires,  and  certainly  no  nation  produces 
all  the  indispensables  of  this  kind  of  war.  Take  our  own  case: 
We  have  not  as  yet  developed  a  siifllcient  production  of  rubber, 
tin.  platinum,  chrome,  silk,  manganese,  nickel,  coffee,  tea,  and 
sugar — to  name  only  a  few  of  the  principal  necessities.  Italy  pro- 
duces within  her  borders  only  a  very  minor  fraction  of  the  re- 
quirements of  war.  England,  with  her  sea  lanes  closed,  would  be 
utterly  helpless.  She  doesn't  even  produce  one-third  of  her  neces- 
sary breadstuffs.  Russia's  potential  Army  of  12.000.000  men  looks 
formidable  on  paper.  As  a  matter  of  fact,  until  her  ind\istries 
have  been  developed  to  a  high  state  of  efflclency,  without  access 
to  some  industrial  state,  she  could  not  put  up  even  a  passable 
continuous  offensive. 

A  second  corollary  Is  that  In  addition  to  the  tremendous  wast- 
age and  destruction  of  war  itself,  soldiers  In  the  field  and  a  pop- 
ulation In  furious  effort  consume  trom  three  to  seven  times  as 
much  of  every  common  necessity  of  life — clothing,  shoes,  food, 
etc  —as  the  same  Individuals  consume  in  peace.  The  demand  for 
every  useful  thing  for  consumption  by  a  nation  at  war  is  multi- 
plied In  tonnage.  Any  serious  restriction  on  its  sources  of  supply 
IS  as  dangerous  to  it  as  a  hostile  army.  For  this  reason  the  cur- 
rent talk  of  not  letting  a  belligerent  buy  fronx  us  more  than  It 


bought  In  peace  Is  an  expedient  more  dangerous  than  Its  propo- 
nents probably  realize. 

There  is  another  element  of  this  revolution  in  the  art  of  war 
which  enforces  and  emphasizes  this  point.  It  is  that  when  a 
whole  population  becomes  a  part  of  its  hostile  forces  for  the 
purposes  of  modem  war.  civilian  morale  and  civilian  supply  be- 
come quite  as  important  as  the  morale  and  supply  of  Its  army 
and  navy.  It  is  now  very  clear  that,  even  with  the  assistance  of 
the  tremendous  forces  of  America,  it  was  not  the  assault  on  the 
Hlndenburg  and  Siegfried  lines  which  broke  down  German  re- 
sistance in  1918.  It  was  the  crumbling  of  the  "home  front",  as 
Ludendorfl  called  it.  Germany's  military  force  was  starved  into 
submission,  not  on  the  western  front,  but  among  the  civil  popu- 
lation, many  leagues  behind  it.  For  this  reason  also  any  serious 
constriction  by  a  neutral  of  a  belligerent's  channel  of  civilian 
supply  is  as  deadly  as  a  declaration  of  war. 

In  3  slightly  different  direction  there  is  another  angle  to  these 
proposals  that  we  keep  out  of  war  while  we  apply  economic 
sanctions  to  great  powers  in  a  death  struggle.  It  is  that  war  has 
become  a  matter  of  world  economic  strategy  quite  as  important, 
if  not  more  important,  than  military  strategy. 

ECONOMIC    STRATBGT    IN    WAS 

The  \ise  of  capital  and  commerce,  as.  well  as  arms,  to  destroy  the 
overseas  trade  of  an  enemy  with  neutrals  as  well  as  allies,  and 
especially  to  coerce  neutrals,  was  a  repeated  occiirrence  of  the 
World  War.  This  doesn't  need  argxunent,  because  interference 
with  our  neutral  commerce  was  the  very  thing  that  brought  us 
Into  the  war. 

The  cutting  off  of  an  Indispensable  sotirce  of  supply,  not  by  naval 
or  land  blockades  but  by  buying  It  up  or  boycotting  It  out  of 
availability,  is  an  equally  powerful  weapon.  Neither  does  that 
need  argument,  because  that  is  exactly  the  manner  in  which  we 
partially  prevented  the  Germans  from  getting  Swedish  steel.  That 
was  why  we  bought  control  of  Chilean  nitrates,  prevented  Germany 
from  getting  them  froni  neutrals,  and  held  them  as  a  club  over 
the  subversive  activities  of  pro-German  Spain.  Spain  needed  those 
nitrates  or  substitutes  for  them  to  live. 

Such  things  often  prove  to  be  of  primary  importance  In  modern 
war.  The  torpedoing  by  a  submarine  of  a  rusty  old  tramp  steanaer 
rolling  up  from  Panama  with  a  cargo  of  nitrates  was  sometimes 
more  of  a  blow  than  the  wiping  out  of  a  whole  Infantry  division  on 
the  western  front — so  wholly  were  the  Allies  dependent  on  this 
essential  ingredient  of  fertilizers  and  of  explosives. 

If  these  stupendous  realities  about  modern  war  as  an  ultimate 
death  struggle  between  economic  systems  rather  than  skillful  Joust- 
ing of  trained  bands  of  professional  soldiers  can  be  only  dimly  real- 
ized. It  will  be  easier  to  understand  the  following  unquestionable 
truth. 

All  nations,  for  their  defense  in  war.  need  and  miist  have  from 
those  countries  which  produce  them,  and  especially  from  those 
countries  which  are  their  accustomed  sources  of  supply,  absolute 
access  to  the  indispensables  of  war — which  in  many  instances  are 
the  indispensables  of  peace  multiplied.  The  complete  denial  of  it  is 
a  sentence  of  economic  and  military  death.  No  endangered  nation 
could  ever  forgive  such  a  denial  by  us  on  the  plea  that  it  was  neu- 
trality and  taking  no  part  in  the  assault  on  their  existence. 
They  could  only  construe  it  as  taking  the  determinative  part. 

WHAT     or     SANCTIONS     AGAINST     UNTriD     STATES? 

One  way  to  visualize  this  is  to  apply  it  to  ourselves.  We  are 
suddenly  attacked  in  the  Pacific  and  our  whole  west  coast  is 
menaced.  We  ijegln  to  mobilize  and  then  hear  from  the  world: 
"As  long  as  you  continue  to  fight  you  can't  have  any  more  rubber, 
coffee,  sugar,  tea,  tin,  or  sUk,  or  any  of  the  necessary  metals  on 
which  your  industry  Is  dependent."  Would  we  regard  the  coun- 
tries who  had  thus  embargoed  our  supplies  as  taking  no  part, 
directly  or  indirectly.  In  favor  either  of  us  or  of  Japan? 

Certainly  not.  There  would  be  a  resentment  so  bitter  and  anger 
so  implacable  against  the  nations  that  had  thus  put  their  fingers 
on  our  life  Unes  that  our  Government  would  be  forced  by  popular 
opinion  to  Immediate  reprisal.  And  our  case,  thus  put.  gives 
the  least  provocative  Instance  that  could  be  imagined  simong  the 
nations  of  the  world. 

During  the  World  War.  when  shortage  of  ships,  German  sub- 
marines, magnificent  distance,  and  the  war  itself  had  cut  off  the 
accustomed  streams  of  wheat  from  Austrsdla.  the  Argentine,  and 
Russia  to  England  and  Prance,  they  became  absolutely  dependent 
on  this  Nation  for  their  very  means  of  life.  If  we  had  cut  off  that 
wheat.  Is  it  conceivable  that  even  though  we  protested  that  we 
were  only  practicing  this  new  principle  of  neutrality,  the  Allies 
would  not  have  regarded  us  as  perhaps  the  most  deadly  of  their 
enemies?  Would  we  not  have  been  taking  a  part  Indirectly  In  that 
war?  We  would  have  been  underwriting  German  victory.  Should 
we  not  have  suffered  war  for  it  sooner  or  later? 

All  that  has  been  said  suggests  that,  although  sanctions  and 
embargoes  would  tend  to  draw  a  neutral  into  war  rather  than  keep 
her  out,  yet  when  practiced  by  so  important  a  source  of  the  world's 
supply  as  we  are,  they  would  be  a  powerful  deterrent  against  war 
by  any  of  our  customers.  Properly  and  unfailingly  we  have  set 
our  face  against  war  as  an  institution.  That  is  well,  and  we  have 
done  it  more  sincerely  and  disinterestedly  than  any  other  nation. 

LTT    us    BZ    EKALISnC 

We  shall  retain  this  high-minded  attitude  toward  war.  but  we 
must  keep  In  mind  that  ours  is  the  idealism  of  a  splendid  and 
happy  isolation.  It  is  a  great  force  for  good  In  the  world.  But 
we  have  no  ancient  enemy  within  the  very  sound  of  our  church 
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bells.  Tt  cannot  be  said  of  ns  as  of  Prance,  that  no  generation 
ever  lived  and  passed  that  did  not  suffer  a  war  on  her  eastern 
frontier.  We  must  not  be  too  quick  In  Judging  other  nations 
in  more  straitened  and  dangerous  circumstances  than  our  own — 
especially  In  view  of  our  history.  It  was  wonderful  for  Woodrow 
Wilson  to  be  able  to  lay  down  the  doctrine  that  "never  again 
would  America  acquire  a  foot  of  territory  by  war  or  by  forcible 
annexation."  We  don't  need  a  foot  of  territory  now.  But  much 
of  the  territory  of  the  United  States  was  acquired  by  war  and 
by  forcible  annexation  either  from  resident  Indians  or  from  other 
nations.  We  acquired  territory  in  that  way  when  we  had  to  have 
It.  While  It  is  well  to  abjure  that  method  when  we  dont  need 
more  territory.  It  hardly  lies  In  our  mouths  to  lay  down  the 
same  rule  for  others  In  less  fortunate  defensive  circumstances 
and  especially  to  enforce  that  rule  by  sanctions.  It  Is  not 
neutrality  to  Judge  and  punish  other  nations  either,  one  as  against 
another,  or  all  Impartially.  Our  proper  policy  is  to  keep  out 
of  war,  not  to  participate  In  It — no  matter  how  Idealistic  our 
purpose.  Until  the  world  lives  up  to  treaties  and  agreements, 
let  us  be  realistic — no  matter  how  much  It  may  shock  oxir  high 
ideals. 

For  this  Is  truth.  Bottle  up  a  people  to  the  extent  of  threat- 
ening their  existence  and  their  growth — any  people,  of  any  race, 
Bn:rwhere — and  the  whole  record  of  the  world  shows  that  they 
wlh  flght.  If  the  history  of  any  people  under  the  sun  proves  that 
when  the  economic  bimlen  becomes  heavy  enough  and  harsh 
enoxigh  they  will  resort  to  arms.  It  is  that  of  the  people  of  the 
United  States. 

One  of  the  most  glorious  incidents  in  our  history  was  the  Battle 
of  New  Orleans,  because  it  was  a  conc[uest  of  overwhelming  num- 
bers of  the  finest  troops  of  ETurope — the  most  formidable  army 
that  ever  Invaded  these  shores — by  a  little  handful  of  embattled 
American  farmers  combed  In  driblets  from  the  vast  and  scantily 
peopled  wilderness  of  the  then  Southwest,  principally  Kentucky 
and  Teimessee.  How  oould  so  small  a  group  so  widely  scattered 
be  moved  to  such  an  heroic  enterprise?  Because  they  thought 
that  their  homes  and  their  new  country  vnis  Jeopardized  by  the 
projected  closing  of  the  port  of  New  Orleans  and  their  only  prac- 
ticable access  down  the  Mlasissippi  to  the  ocean  and  outside  world 
hermetically  sealed. 

Nations  will  never  lightly  Incxzr  modem  war,  but  only  If  they 
think  their  existence  is  menaced.  Then  they  will  flght — ^judge 
them  as  we  may. 

Economic  boycotts  placed  by  us  upon  nations  in  that  desperate 
state  of  mind — sanctions  forceful  enough  to  imperil  their  de- 
fense— are  a  form  of  participation  In  war  any  way  you  look  at  It, 
and.  In  my  opinion,  we  should  engage  In  It  only  with  the  utmost 
caution.  If  at  all. 

WHAT    AHE    MILJTAaT    STTPPLIXB? 

Thus  far  our  actual  neutrality  legislation  has  gone  no  further 
than  to  prohibit  shipment  of  arms  and  direct  munitions — so- 
called  absolute  contraband — to  a  belligerent.  But  the  pressiire  Is 
strong  to  extend  this  list  to  so-called  "conditional"  contraband. 
The  effort  here  Is  to  distinguish  the  kind  of  shipments  that  can 
only  help  armies  from  the  kind  that  are  necessary  to  the  civilian 
population.  That  is  where  the  fundamental  error  and  danger  of 
the  whole  doctrine  lies. 

Men  have  been  trying  to  do  that  for  300  years.  The  doctrine 
that  military  supplies  consigned  to  a  belligerent  may  be  captured 
on  the  high  seas  by  its  enemy  is  older  than  Grotlus.  And  so  is 
the  question:   "What  are  military  supplies?" 

When  war  was  a  professional  tournament  between  relatively 
small  forces,  there  was  some  sense  to  an  attempt  to  say  that 
military  supplies  are  that  which  is  necessary  to  armies  as  dis- 
tinguished from  siipplies  for  civilians.  But  now  that  everything 
is  necessary  to  a  nation  in  arms,  it  is  an  impossible  distinction. 

Speakmg  as  long  ago  as  1801.  the  Solicitor  General  of  gngla^'^ 
insisted  that  this  "distinction  of  contraband  is  artificial." 

"All  articles  designed  for  and  conducive  to  the  enemy  are  Inad- 
missible to  be  conveyed  on  the  high  seas  and  are.  therefore,  contra- 
baiui",  he  said. 

The  attempted  distinction  has  met  with  succen  diminishing  to 
zero  in  the  World  War.  If  It  was  artiflclal  in  1801,  It  Is  notori- 
ously absurd  now,  when  the  civilian  population  Is  as  much  a  part 
of  the  engine  of  force  as  the  armies  beneath  the  colors.  By  one 
device  or  another,  practically  eversrthlng  was  treated  as  contra- 
band in  1917  and  1918. 

There  Is  another  proposal  to  distinguish  between  essential  and 
nonessential  military  supplies.  That  also  is  impossible.  Require- 
ments change  with  unpredictable  swiftness.  Such  a  bucolic  prod- 
uct as  barbed  wire  and  so  peaceful  a  thing  as  cement,  did  not 
sound  very  martial  in  August  1914.  Suddenly  the  war  took  an 
unexpected  shift  to  trench  and  position  fighting  and  there  were 
not  enough  factories  In  the  world  to  supply  the  necessitous  Imme- 
diate demand  for  both,  for  front-line  trenches.  Lives  by  the 
hundred  thousand  depended  on  them.  Later,  months  would  go 
by  with  no  particular  demand  by  the  armies  and  then  some  great 
sweeping  retreat,  or  some  new  development  of  checkerboard  de- 
fense, would  again  require  reequlpment  of  a  whole  front  and  the 
essential  requirement  would  shift  from  artillery  and  explosives 
to  barbed  wire  and  cement.  Tou  can't  anticipate  these  changes 
In  today's  warfare. 

Things  that  yesterday  were  of  no  Importance  today  become  In- 
dispensable. Who  would  have  regarded  castor  oil,  discarded  cherry 
pits,  peach  stones,  and  byproduct  coal  as  contraband  of  war? 
Yet  the  developing  requirements  of  aircraft,  the  gas  assaults,  and 
changes  In  the  tise  and  appUcatioQ  at  expkmi-nB  suddenly  made 


these  things  so  necessary  to  such  unlmaglned  quantities  that  this 
Government  subsidized  the  cultivation  of  tens  of  thousands  of 
acres  of  castor  beans,  employed  the  very  children  in  the  streeu 
and  fields  to  the  salvaging  of  fruit  pits  from  garbage  cans,  and 
developed  eqtilpment  and  methods  in  the  chemical  industiT  that 
had  never  been  necessary  before  and  may  never  be  necc>ssary  again. 

TAKING     SIDES 

Experiments  with  these  sanctions  and  distinctions  have  already 
restolted  in  absurd  contradictions.  We  seriously  considered  sanc- 
tions agsdnst  Italy  on  petroleum,  which  is  indispensable  for  both 
her  armies  and  her  civilian  pojmlation.  We  were  at  peace  with 
Italy.  We  wotildn't  fight  her  for  attacking  Ethiopia,  but  we  were 
going  to  discipline  her.  That  was  certainly  not  a  neutrality  move 
to  keep  MB  out  of  war.  It  vras  a  coercive  move  frsuikly  partici- 
pating on  the  side  of  Ethiopia.  In  the  end,  we  didn't  do  that. 
But  we  did  put  an  embargo  on  arms.  Italy  has  arms  and  arms' 
factories.  Ethiopia  has  neither.  That  also  was  not  keeping  xa 
out  of  war.  It  was,  in  effect,  participating  on  the  side  against 
Ethiopia. 

Petrolexim  producers  are  not  very  poptilar.  and  there  was  no 
great  outcry  here.  But  apply  the  same  Idea  to  cotton  which  is, 
like  petroleum,  an  all-purpose  product:  Wh?it  aoold  happen  to  us 
and  to  the  victims  of  the  embargo? 

Our  South  was  at  one  time  the  world's  excltislve  source  of  cot- 
ton, and  still  Is  Its  principal  source.  In  that  great  American  eco- 
nomic province — practically  all  of  the  old  Confederacy — cotton  is 
still  king.  Plfty-flve  percent  of  the  crop  Is  nomuOly  exported. 
The  economic  basis  of  that  whole  region  Is  cotton,  and  the  ex- 
portation of  It  Is  Its  principal  stipport. 

Now,  cotton  Is  necessary  to  dally  life  in  peace  In  all  parts  of 
the  world,  but  It  Is  also  an  absolute  Indispensable  In  war  becatise 
gunco*ton  Is  an  Ingredient  of  most  explosives  and  propellents. 
If  we  embargoed  cotton  against  a  Europe  at  war,  we  would,  first 
of  all,  ruin  our  entire  South.  We  would  deprive  millions  of  Euro- 
peans of  a  necessity  of  life  and  we  would  impair.  If  not  destroy, 
the  defensive  pwwer  of  every  nation  which  did  not  have  an  alterna- 
tive source  of  supply. 

BTTICAN   LtWB  VtMSXIS  KtTLEB 

Another  trouble  about  these  preconceived  rules  made  In  peace- 
time treaties  and  statutes — nobody  respects  them  when  war  comes 
or  even  tlu-eatens.  The  Wortd  War  and  the  whole  poet-war  history 
proves  that. 

A  nation  at  war.  Its  men  being  killed  and  Its  people  being  starred. 
Isn't  going  to  confine  its  chance  for  continued  existence  to  the 
rules  of  8.  game  unless  compelled  by  force  or  fear  of  force.  None 
ever  has;  none  ever  will. 

In  the  old  romantic  days,  when  war  was  a  kind  ot  glorified  pro- 
fessional football  game  in  which  contesting  nations  sat  cheering 
In  the  bhachers  while  their  trained  teams  battled  it  out  on  a  com- 
paratively small  gridiron,  rules  worked  a  little  better.  The  colonel 
of  one  "g<mtleman's"  regiment  cotild  salute  the  colonel  of  an  enemy 
guard  regiment  with  a  flourish  of  his  sword,  his  men  standing  at 
attention  to  receive  the  first  onslaiight,  and  say  "Gentleman  of  the 
guard,  be  pleased  to  fire  flrst." 

But  that  day  Is  gone.  No  part  of  the  population  is  in  the 
bleachers.  All  are  fighting  in  one  way  or  another  and  all  are 
Inflamed  by  systemaUzed  propaganda  and  by  the  fever  of  danger. 

There  iire  few  rules  and  little  chivalry  in  the  miiss  madness  of 
modem  w&r.  We  lost  a  lot  of  men  In  personal  encoiuiter  in  the 
early  months  of  the  Great  War  because  Americans  didn't  under- 
stand ab<mt  eye  gouging,  groin  kneeing,  back  stabbing,  and  killing 
prisoners  and  wounded.  We  learned  later  that  we  were  fighting  a 
force  to  whom  victory  was  everything  and  chivalry  vi^as  n  weakness. 
We  played  that  game  as  well  as  any  when  we  learned  that  there 
were  no  other  rules.  In  this  new  era  of  legalized  njurder  in  mass 
there  are  no  laws  of  "civilized  warfare"  (except  on  pajier).  and 
whoever  fxnnplles  with  those  may  lose  the  victory,  especially  when 
those  rul<»  are  artificial  and  depart  from  realism — like  the  distinc- 
tion bet^'een  absolute  and  conditional  contraband. 

For  all  the  reasons  I  have  stated.  I  fear  we  are  off  on  the  wrong 
foot  on  this  confused  Idea  of  ne\rtrality  with  ssinctions.  boy- 
cotts, and  embargoes  as  a  means  of  keeping  us  out  of  war, 
because: 

(a)  It  doesnt  keep  us  out  of  war.    It  might  put  vii  into  war. 

(b)  It  Is  not  a  policy  of  neutrality.  It  is  a  policy  of  participa- 
tion, and  of  telling  other  nations  when  they  can  and  can't  fight. 

(c)  It  therefore  does  not  meet  the  real  wish  of  our  people. 
Under  a  spacious  guise  it  frustrates  their  desire  to  ke<rp  out  of  war. 

(d)  It  :ts  impracticable. 

■XrUBX  TO  riNAircE  iutumr  bidk 

What  are  we  going  to  do  about  It?  A  new  ocmfUct  laetween  great 
powers  in  Europe  If  not  probable  Is  at  least  momentarily  threaten- 
ing and  Is  entirely  possible.  Our  people  are  sanely.  al»solutely,  and 
almost  unanimously  determined  not  to  get  mixed  u]}  in  It.  The 
sanctions-embargo-boycott  poUey  is  wrong.    Is  there  :i  better  one? 

It  seems  to  me  that  there  is.  if  only  we  can  keep  our  pxirposes 
and  our  definitions  and  our  heads  dear,  and  our  outlook  always 
realistic. 

In  the  first  place,  money  and  credit  are  on  a  very  different  basis 
than  Is  nu'Tchandise.  No  nation  Is  a  continuing  source  of  credit 
to  another.  When  you  sell  merchandise  your  interest  ends.  When 
you  loan  zciosiey  it  has  only  begun.  The  moment  a  ru-utral  begins 
to  loan  money  or  advance  credit  to  a  belligerent.  It  has  given  a 
hostage  to  fortune — "where  your  treasure  Is,  there  will  yotir  heart 
be  also."    VChia  country  should  absolutely  refuse  to  finance  either 


II 


\^ 


'    1 


J 


Qn2ri 


CONGRESSIONAL  RECORD— SENATE 


June  15 


1QQC 


/'^r\XTr'T>Tr'OC«T/^XT  A  T       "r>Tr</-ii-\V^TA         n-r^-%.T  A  m-irt 


9326 


CONGRESSIONAL  RECORD— SENATE 


June  15 


M 


side  In  a  tarc\gn  war  ptlbMcly  or  privately — either  by  loans  or  ad- 
vance of  credit,  no  matter  what  be  the  pledge  or  collateral  and  no 
matter  how  persuasive  the  appeal.  For  whatever  we  seU.  we  sho\ild 
have  only  one  formula:  "Cash  on  the  barrel  head."  This  ta  the 
first  and  great  commandment  for  our  peace,  our  prosperity,  and 
our  unassailable  neutrality. 

Our  legislation  already  provides  for  this,  and  we  should  never 
alter  it. 

BETtTSE   TO   SELL    LKTHAL    WEAPONS 

Next  comes  the  question  of  our  refusal  to  sell  munitions  of  war 
to  anybody.  That  raises  all  the  troublesome  problems  about  abso- 
lute and  conditional  contraband  that  have  vexed  the  world  for  a 
centarv.  It  comes  under  every  crttlctem  of  misguided  and  mis- 
taken "neutrality  which  we  have  considered.  It  is  not  a  means 
for  keeping  us  out  of  war.  It  is  an  attempted  contribution  to 
world  peace  and  an  effort  to  prevent  or  minimize  war  between 
other  nations.     It  Is  not  neutrality. 

Nevertheless.  If  we  want  to  go  somewhere  down  this  road,  clearly 
recognizing  the  purpose  and  probable  effect,  there  Is  one  distinc- 
tion we  can  make  and  keep  quite  clear.  It  is  not  munitions  of 
war  or  absolute  contraband  or  essential  war  supplies.  That  dis- 
tinction for  reasons  here  developed  simply  can't  be  made. 

But  we  can  (we  have  attempted  It  already)  refuse  to  sell  "lethal 
weapons,  ammunition  for  the  same  or  manufactured  parts  thereof." 
The  moment  we  attempt  to  go  beyond  that  we  are  lost  in  a  haze 
of  uncertainty.  We  could  say  "manufactured  parts  "  of  a  weapon 
but  we  could  not  .say  "Ingredients  of  ammunition"  because  that 
would  Include  cotton,  coke,  fertilizers,  and  many  chemicals — use- 
ful alike  In  peace  and  war.  Even  airplanes  are  in  this  class  and. 
by  failing  to  recognize  this,  we  have  already  greatly  Impaired  our 
export  market  for  commercial  airplanes  in  South  America. 

There  Is  a  good  deal  of  unnecessarily  extreme  thinking  about 
this  whole  subject  growing  out  of  recent  publicity  of  the  bad 
methods  of  European  munition  makers.  They  are  properly  con- 
demned but  let's  not  further  injure  our  languishing  foreign  trade 
by  superheated  restrictions  on  such  products  as  aircraft  and  loco- 
motives. 

Even  this  embargo  on  lethal  weapons  does  not  tend  to  keep  us 
out  of  war — it  Is  our  contribution  to  the  effort  to  compel  peace 
on  the  earth.  Our  real  efforts  to  keep  out  of  war  all  lie  in  direc- 
tions already  discussed. 

Refusal  of  loans  and  finance  Is  most  Important  to  our  real  pur- 
pose Embargoes  on  lethal  weapons  is  a  humanitarian  purpose 
having  little  to  do  with  our  main  purpose.  But  there  is  a  third 
and  overwhelming  consideration  that,  to  my  mind,  goes  to  the 
root  of  the  whole  matter. 

It  is  not  the  goods  that  we  have  bought  or  sold  that  have  en- 
dangered our  peace.  It  Is  something  at)out  the  sea  that  has  drawn 
us  into  every  foreign  war  we  ever  had.  except  the  war  with  Mex- 
ico. The  real  question  Is  not  whether  or  how  we  shall  sell  goods. 
It  Is  whether  and  how  we  shall  ship  tjoods  on  the  ocean  and  our 
right  to  ship  goods  Including  the  travel  of  our  citizens  on  the 
high  seas.  The  real  meat  of  the  whole  matter  is  here  and  not  in 
the  sa'e  of  goods  at  all. 

Up  to  the  time  of  the  World  War  our  doctrine  was  freedom  of 
the  seas.  We  conceded  that  an  enemy  merchantman  could  be 
seized  whenever  found  but  not  sunk  without  warning  and  without 
taking  care  of  passengers  and  crew.  We  Insisted  that  neutral 
ships  bearing  neutral  goods  had  a  right  to  go  anywhere  with 
goods  consigned  to  anybody,  subject  to  e.xceptlons: 

(a)  Where  a  port  had  t>een  actually  blockaded,  as  Union  vessels 
blockaded  Confederate  ports,  if  neutral  ships  should  attempt  to 
run  such  a  blockade  they  could  be  sunk.  But  we  Insisted  that 
tib  nation  could  fence  off  with  Imaginary  lines  any  section  of  the 
seas  with  a  paper  blockade  and  say  that  neutral  ships  found  any- 
where in  that  section  were  there  at  their  peril  and  could  be  sunk 
on  sight. 

(bi  We  admitted  the  right  of  a  belligerent  ship  to  stop  neutral 
vessels  on  the  high  seas  and  search  them  for  contraband  of  war 
and.  if  they  carried  it,  they  could  be  seized  and  taken  to  a  prize 
court^but  not  sunk  except  In  certain  special  circumstances. 

Thus  far  the  doctrine  seems  quite  simple,  but  under  (b)  a  host 
of  vexing  questions  arose.  What  was  contraband  of  war?  As  has 
been  already  shown,  in  the  World  War  practically  everything  con- 
signed tu  a  belligerent  was  held  to  be  contraband  by  the  enemy. 
But  the  real  trouble  came  in  respect  of  goods  consigned  to  a 
neutral  but  which  the  seizing  naval  vessel  complained  was  really 
ultimately  destined  to  an  enemy. 

Thus  far  we  have  been  t-aiung  about  vessels.  What  about  our 
goods  and  passengers  aboard  merchant  vessels  of  a  belligerent  or  a 
neutral? 

We  insisted  that  we  had  a  right.  In  respect  of  them,  to  have  the 
mles  of  international  law  observed  toward  the  vessel  on  which  they 
sailed,  whether  American,  belligerent,  or  neutral. 

Those  were  the  principles  lor  which  we  said  we  would  fight,  and 
in  respect  of  which  Woodrow  Wilson  also  said:  "To  forbid  our 
people  to  exercise  their  rights  for  fear  we  might  be  called  upon  to 
vindicate  them  would  be  a  terrible  humiliation  Indeed.  It  would 
be  an  implicit,  all  but  an  explicit,  acquiescence  of  the  violation  of 
the  rights  of  mankind  everywhere  •  •  •  what  we  are  contend- 
ing for  is  the  very  essence  of  the  needs  that  have  made  America  a 
sovereign  Nation." 

Those  principles  were  knocked  Into  a  cocked  hat  by  both  bel- 
ligerents. So  far  as  technical  legality  Is  concerned.  Great  Britain 
violated  them  much  more  flagrantly,  continuously,  and  Impudently 
than  Germany  ever  did.  She  violated  our  malls.  She  called  what- 
ever she  deeired.  aod  to  whomsoever  consigned,  contraband  of  war. 


and — Insolence  of  tnscJences — she  blockaded  the  port  of  New  York. 
No  American  ship  could  safely  sail  and  no  American  cargo  be  safely 
shipped  without  first  obtaining  a  clearance  from  the  British  consul 
general  in  New  York. 

Germany  attempted  what  Napoleon  Bonaparte  had  tried  a  cen- 
tury before.  She  blocked  off  wide  areas  of  the  high  seas  and 
warned  that  ships  of  any  nation  found  therein  were  subject  to  be 
sunk.  She  asserted  the  right  to  sink  at  sight  and  without  search 
or  seizure  not  only  the  merchant  ships  of  belligerents  but  the 
ships  of  neutrals  in  the  interdicted  zones.  The  only  difference  be- 
tween her  assaults  on  oiu*  sovereignty  and  those  of  England  were 
that  she  Illegally  destroyed  the  lives  of  our  citizens,  while  Great 
Britain  illegally  destroyed  only  their  property  and  their  rights. 

The  lesson  there  is  that  when  great  nations  are  in  an  economic 
death  struggle  they  will  respect  no  asserted  right  of  neutrals  on  the 
high  seas  which  In  any  way  threaten  the  victory  of  their  arms  or 
which  cannot  be  asserted  and  adequately  defended  by  the  neutraL 
We  might  as  well  recognize  this  truth  realistically  as  an  outgrowth 
of  the  development  of  the  art  of  modern  war. 

Ovir  present  solution  of  this  problem  of  keeping  out  of  wax,  or 
of  neutrality,  might  still  be  the  ancient  one — freedom  of  the  seas. 
But  unless  we  are  willing  to  impose  it  by  force,  it  is  Just  plain 
silly  to  put  any  reliance  upon  it,  and  If  we  say  that  we  will  fight 
for  It  we  can  be  100-percent  certain  that  instead  of  keeping  us 
out  of  war  It  is  the  surest,  quickest,  and  most  Inevitable  way  of 
getting  us  into  war.     We  have  fought  two  wars  for  it. 

COME    AND    GET    FT 

What,  then,  remains  for  us  to  do?  As  far  as  goods  are  con- 
cerned, the  solution  seems  simple:  We  will  sell  to  any  belligerent 
anything  except  lethal  weapons,  but  the  terms  are  cash  on  th« 
barrel  head  and  come  and  get  it.  Any  American  who  sells  goods 
on  any  other  terms  to  a  belligerent,  whether  directly  consigned  to 
him,  or  consigned  to  a  neutral  and  destined  to  him,  does  so  at 
his  peril.    The  flag  will  not  protect  such  transactions. 

That  would  not  much  interfere  with  our  trade,  because  at  such 
times  requirements  are  necessitous  and  belligerents  buy  here  be- 
cause  they  must. 

With  that  should  go  a  declaration  that  Americans  traveling  or 
shipping  goods  to  anybody— belligerent  or  neutral — on  merchant- 
men of  a  belligerent  do  so  at  their  peril.  That  would  relieve  us 
of  responsibility  of  such  Incidents  as  the  Lusitania  and  of  all 
responsibility  tor  maintaining  the  interest  of  one  belligerent 
against   another. 

All  this  leaves  open  the  great  difficulty  of  protecting  American 
merchantmen  freighting  to  neutrals.  American  goods  on  neutrtd 
ships  destined  to  neutral  customers,  and  American  citizens  travel- 
ing on  neutral  vessels.  There  remains  the  risk  of  embroilment  over 
some  affront  by  a  belligerent  to  another  neutral  carrying  our 
citizens  and  property. 

I  think  we  caiuiot  escape  this  danger  unless  we  are  ready  to 
concede  that  neutrals.  Including  ourselves,  have  no  rights  at  all  on 
the  ocean.  If  a  neutral  ship  Is  sunk  In  violation  of  international 
law  and  an  American  citizen  is  killed  or  Injured,  or  If  an  American 
ship  or  citizen  thereon  is  Illegally  Interfered  with,  we  have  an 
obligation.     That  obligation  may  lead  us  into  war. 

We  may  as  well  face  the  fact  also  that  during  any  major  war 
the  International  law  which  we  are  thus  to  vindicate  will  be  what 
we  ourselves  assert  and  make  by  force  or  threat  of  force.  Nothing 
written  in  treaties  and  declarations  or  expounded  by  Jurists  seems 
to  be  worth  much  more  than  the  paper  on  which  it  is  written. 

It  is  a  commentary,  sad  but  true,  that  International  agreements 
are  almost  worth  nothing.  Since  Belgium  was  Invaded  In  violation 
of  a  "scrap  of  paper",  the  nations  have  regarded  treaties  as  matters 
of  expediency.  Every  nation  except  Finland  abrogated  the  debt 
agreements  with  us  without  so  much  as  the  bat  of  an  eye  toward 
what  was  once  called  national  honor.  The  Washington,  Versailles, 
Pour-Power.  Nine-Power,  and  Kellogg-Brland  Treaties  are  more 
honored  in  the  breach  than  the  observance.  Why  should  we  make 
or  rely  on  new  concordats  with  defaulters.  The  scratch  of  the 
pen  signing  new  treaties  Is  drowned  In  the  sound  of  the  tearing  up 
of  the  parchments  of  the  old.  It  Is  tragic  but  It  Is  a  lesson  we 
should  learn.  We  can  rely  on  the  strength  of  our  own  right  arm 
and  very  little  else  under  the  shining  sky,  until  the  sanctity  of 
agreements  Is  certain. 

KEEP  SILENT  ON  OUB  PLANS 

Finally,  we  cannot  now  determine  in  ultimate  detail  the  rules  in 
this  regard  which  we  shall  be  willing  to  fight  to  vindicate  because 
we  do  not  know  the  circumstance  of  any  future  war  or  what  other 
nations  may  do.  In  general,  war  will  start  with  lip  service  to  the 
existing  shaky  doctrines  of  international  law — they  would  be  the 
extreme  protection  that  neutrals  can  expect.  We  may  be  willing 
to  make  further  sacrifices  than  have  been  suggested  here,  but  It 
would  t>e  unwise  to  declare  them  now.  It  would  do  no  good  and 
would  leave  no  room  whatever  for  trading  and  diplomacy.  It 
would  be  like  the  youthful  U.  S.  Grant's  famoiis  frankness  to  a 
horse  trader:  "My  father  said  to  offer  you  $100  for  this  horse  but 
If  you  wouldn't  take  it,  to  go  as  high  as  $130  " 

If  we  refuse  loans  or  credit  to  belligerents,  abjure  the  sale  of 
lethal  weapons,  require  that  all  sales  to  belligerents  be  made  cost. 
Insurance,  and  freight  our  ports,  and  withdraw  the  protection  of 
the  flag  from  shipments  and  passage  on  belligerent  vessels,  we  shall 
have  removed  90  percent  of  the  potential  field  in  which  the  danger 
of  our  embroilment  lies. 

Such  I  believe  should  be  our  policy,  but  I  think  that  further 
legislation,  or  even  the  announcement  of  that  policy,  or  any  at- 
tempt to  go  much  further  Into  detail  Is  most  unwise. 
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War  ti  now  a  matter  of  world  economic  strategy.  No  yn^v  can 
foresee  its  Implications.  Their  bearing  upon  us  is  sure  to  be 
vital.  We  should  constantly  study  the  changing  scene  and  keep 
open  to  ourselves  the  widest  possible  field  of  action. 

The  general  staffs  of  all  modem  nations  maintain  war  plans  In 
very  complete  detail,  anticipating  conflict  with  every  possible  enemy 
or  combination  of  enemies.  Those  plans  are  revised  yearly  and 
even  dally  when  some  new  event  changes  the  circumstances  of 
their  potential  application.  It  would  be  perfectly  absurd  Tor  the 
Ckangress  to  call  on  the  War  College  for  Its  current  plan  In  the 
event  of  the  appearance  of  an  enemy  In  both  the  Atlantic  and 
Pacific  Oceaiis.  and  then  act  and  annoimce  that  plan  as  a  statute 
For  a  similar  reason  It  would  be  exactly  absxird  for  the  Congress 
now  to  draw  up  a  plan  to  govern  the  whole  of  our  attltxide  to 
meet  the  economic  strategy  of  any  two  great  warring  nations  aa 
It  might  affect  us. 

Until  this  world  recovers  from  Its  present  state  of  madness.  It 
seems  to  me  that  the  thing  for  \is  to  do  Is  to  arrive  at  our  policy 
In  general  terms,  leave  legislation  as  it  Is.  keep  our  plans  to  our- 
selves, study  them  constantly,  and  leave  the  enactment  and  an- 
nouncement of  our  final  decision  until  the  dreaded  event  ariivee. 

THE   FARM   PLANK — EDITOSIAL    BY   VICTOR    ITITRDOCK 

Mr.  McGILL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  entitled  "The  Farm 
Plank",  written  by  Hon.  Victor  Murdock.  editor  of  the  Wichita 
(Kans.)  Eagle. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Wichita  (Kans.)  Eagle] 

THE   rARM    FLANK 

If  a  Republican  farm  plank  Is  a  composite  of  the  views  of  lead- 
ers of  the  Midwestern  agricultural  States,  it  will  contain  a  num- 
ber of  things.  One  Is  a  tariff  equivalent  payment  for  farmers 
in  an  effort  to  bring  what  the  farmer  sells  Into  line  with  what 
he  buys.  The  farmers'  tariff  disadvantage  now  Is  figured  to  be 
20  percent;  that  Is,  the  things  the  farmer  buys  cost  him  a  fifth 
more  than  they  would  without  tariffs.  And  the  tariffs  do  not 
commensurately  Increase  the  price  of  what  the  farmer  sells. 

Now  it  Is  proposed  to  find  this  tariff  disadvantage  acctirately 
and  add  It  to  the  price  of  the  bushels,  bales,  and  barrels  the 
farmer  sells  to  the  domestic  market.  Would  that  fix  things  for 
the  farmer?  It  would  and  It  would  not.  Add  this  tariff  eqiilva- 
lent  to  wheat  at  75  cents  per  bushel  and  It  would  help  a  lot. 
Add  it  to  wheat  at  25  cents  a  bushel  and  It  would  help  some 
but  not  nearly  enough  to  give  the  farmer  a  profitaMe  price. 

The  farmer  wants  a  parity  price,  which  the  A.  A.  A.  was  aiming 
at  before  it  was  declared  unconstitutional — something  which  can 
be  applied  vigorously  when  farm  prices  sink  away  down  and 
relaxed  when  they  come  up  to  a  profitable  level.  WIU  that 
be  found  In  any  poUUcal  convention?  It  will  not  but  It  wUl 
be  found  In  a  long  system  of  trial  and  errxM-  and  In  application 
throughout  the  length  and  breadth  of  the  land. 

ATTXR    IS  LONG  TXARS — EOrTORIAL 

Mr.  McOILL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  entitled  "After  12 
Long  Years",  written  by  S.  T.  Osterhold.  editor  of  the  Jack- 
son County  Signal.  Holton.  Kans. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

(From  the  Jackson  County  Signal,  Holton,  Kans.] 
Amm  la  long  teaxs — KXTWorm  stkiwee  sounds  clasion  call  at 

NATIONAL  CONVENTION  IN  CLEVELAND 

As  the  Signal  goes  to  press  the  RepubUcan  national  convention 
Is  in  session  at  Cleveland  for  the  purpose  of  selecting  a  candidate 
and  writing  a  platform. 

In  our  opinion,  there  Is  no  question  as  to  whom  that  candidate 
wUl  be.  We  believe  that  matter  was  settled  several  months  ago 
and  that  Governor  Landon  will  be  the  nominee  of  the  convention 
on  an  early  ballot. 

We  anticipate  more  difficulty  when  It  comes  to  writing  the 
platform.  The  time  has  come  when  the  old  type  of  plaXform, 
saturated  with  conservatism  from  beginning  to  end,  will  no  longer 
serve.  The  people  can  no  longer  be  brought  Into  line  by  a  mere 
condemnation  of  President  Roosevelt  and  a  dull  recital  of  trite 
platitudes. 

The  keynote  Kpeech  by  Senator  Braw^  of  Oregon,  last  night 
consisted  of  a  blanket  condemnation  of  all  the  present  admin- 
istration has  dcme.  He  sought  to  show  how  the  people  were  being 
robbed  of  their  liberties,  how  business  was  being  hampered,  and 
how  taxes  were  being  piled  up  and  no  results  being  accomplished. 
Be  pleaded  with  his  listeners  to  take  the  administration  of  govern- 
ment away  from  Roosevelt  and  return  it  to  the  Republican  Party. 

We  listened  attentively  to  Steiweb's  speech  but  not  once  did  he 
plead  with  his  hearers  to  go  back  with  him  to  the  days  oC  the 
Hoover  administration. 

We  listened  attentively  to  the  keynote  speech  bat  not  onoe  did 
he  explain  how  It  was  that  while  the  Government  was  in  the  tin- 
broken  centred  of  his  party  for  12  loog  years  that  the  business  of 
the  conntry  came  to  the  state  at  demonUtaatlon  tliat  It  had 
reached  during  ttte  Hoowr  tilm  tn  Ictratlifin 


We  llstene<l  but  did  not  bear  blm  explain  wby  it  was  that  after 
12  long  yean  of  his  party's  rule  that  the  entire  banking  system  of 
the  country  was  on  the  verge  of  collapse  and  the  bank  holiday  by 
President  Rcosevelt  was  the  only  thing  that  saved  Uf  from  the 
worst  financial  f>anic  the  Nation  has  ever  seen. 

We  listene<l  but  did  not  hear  him  explain  why  it  was  that  after 
12  long  yearj  of  his  party's  rule  the  farmers  of  the  Nation  were 
on  the  verge  of  bankruptcy,  many  of  them  so  far  gone  that  even 
the  most  liberal  lending  policy  on  the  part  ot  the  Government 
could  not  sa/e  them. 

We  listener  1  but  we  did  not  hear  him  ezplato  why  In  was  that 
after  12  long  years  of  his  partyli  rule  that  our  foreign  tmde  was 
in  such  a  stjite  of  demcH^llzatlon  that  wheat  from  Ka:isa-s  farms 
was  pUed  up  In  elevators  frMn  Galveston  Harbor  to  the  western 
plains  of  Ka:'isas  without  a  market. 

We  listened  but  we  did  not  hear  him  explain  why  it  was  that 
after  12  long  years  of  his  party's  nile  the  facttM^es  and  Industries 
of  this  Nation  were  idle  and  men  were  being  laid  off  by  tlii»  thou- 
sands dally. 

We  listene<l  but  we  did  not  hear  him  explain  whn  iv,  was  that 
aftOT  12  long  years  of  his  party's  rule  12.000.000  men  tramj>ed  the 
ftre*v6  of  this  Nation  seeking  employment  that  was  not  to  be  had 

We  listened  but  we  did  no'  hear  him  explain  why  It,  wiis  that 
after  12  long  years  of  his  party's  rule  that  12.000,000  men.  women, 
and  children  were  hungry  at  a  time  when  the  price  of  foodstuffs 
reached  the  lowest  point  in  30  years  of  this  Nation's  hisixjry. 

We  listened  but  we  did  not  hear  him  say  why  it  was  that  after 
12  long  years  of  his  party's  rule  that  prices  of  farm  products 
reached  the  lowest  price  in  30  years  history  of  this  Nation. 

We  listened  but  did  not  hear  him  offer  one  constructive  thought 
as  to  what  he  would  do  differently  or  better. 

We  listened  to  him  condemn  the  mounting  debt  of  this  Nation 
but  he  did  not  say  how  else  he  would  feed  the  hungry  or  clothe 
the  naked.  He  did  not  say  how  else  he  would  have  given  the 
Idle  employment.  He  did  not  say  how  else  he  would  have  saved 
the  homes  and  the  farms  and  the  banks  and  the  lnsura,nce  com- 
panies and  the  railroads.    He  did  not  say  because  he  did  not  know. 

He  did  not  know  how  after  12  long  years  of  his  party's  rule  and 
he  does  not  know  now. 

Steiweh  did  not  fool  his  listeners.  They  know  that  afl«r  ;)  short 
years  of  Rooeevelt  the  banks  are  back  on  their  feet  wllJi  Instired 
deposits  for  the  first  time  In  this  Nation's  history  and  afi-er  the 
narrowest  escape  from  financial  chaos  this  country  has  e^er  known. 

They  know  that  after  3  short  years  of  Roosevelt  that  foreign 
trade  Is  being  n^idly  recovered  and  that  ovu-  farm  products  and 
Industrial  products  are  now  being  marketed  In  14  foreign 
countries. 

They  know  that  after  3  short  years  of  Roosevelt  that  Industry 
Is  again  out  of  the  deficit  colvunn  and  Is  again  paying  normal 
dividends. 

They  know  that  after  3  Oiort  years  of  Roosevelt  that;  farm  In- 
come Is  the  highest  It  has  been  In  yean. 

They  know  that  after  3  short  years  of  Roosevelt  that  men  are 
being  reemployed  by  the  hundreds  daily. 

They  know  that  after  8  short  years  of  Roosevelt  that  this  Nation 
Is  borrowing  money  at  the  lowest  rate  of  Interest  In  the  NaUon's 
history  and  that  every  bond  Issue  that  has  been  offered  the  public 
has  been  oversubscribed  from  0  to  20  times. 

They  know  that  after  3  short  years  of  Roosevelt  that  tho-jsands 
of  homes  have  been  saved  to  their  owners  through  the  farm  loan 
and  home  owners'  loan  agencies,  and  that  because  of  tais  liberal 
and  unprecedented  policy  the  hard-earned  savings  of  thousands  of 
men  and  women  have  been  restored  to  them. 

They  know  that  after  3  short  years  of  Rooeevelt  that  they  have 
a  man  In  the  President's  chair  at  Washington  who  has  a  human 
interest  and  a  human  concern  for  the  welfare  of  tin:  common 
man 

They  know  that  after  3  short  years  of  Rooeevelt  that  they  have 
a  man  In  the  President's  chair  who  has  no  fear  of  tlie  mighty 
of  this  earth  and  Is  willing  In  spite  of  any  personal  :'ortiine  or 
consequence  to  take  up  arms  and  do  batUe  for  the  caijse  of  the 
common  man. 

They  know  that  after  3  short  years  of  Rooeevelt  that  he  will 
carry  out  these  policies  In  spite  of  all  oi)po6ltion  and  influence  and  ' 
pressure. 

They  know  after  3  short  years  of  Rooeevelt  that  they  are  safe 
with  Roosevelt. 

THE    FEDERAL    ROT7SING    PROGRAM 

Mr.  GUPPEY.  Mr.  President,  I  a.';k  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Houston 
(Tex.)  Chronicle  of  May  23.  1936,  relative  to  the  Federal 
housing  program. 

There  being  no  objection,  the  edii»rial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Houston  (Tex.)  Chronicle  of  May  33,  1936) 

TO   BOUSING  rom  AUXRICA 

It  Is  to  be  hoped  that  Congress  will  find  It  possible  to  pass  the 
Wagner-EUenbogen  low-cost  housing  bi.l  before  adjournment. 

The  measure,  to  be  sure,  is  not  calcvJated  to  put  everylxxly  to 
work,  duplicate  British  housing  prognjss  tn  this  country  over- 
night, or  bring  us  to  Utopia.  But  It  represents  a  common-sense 
approech  to  the  problem  of  low-coat  bousing,  both  the  ■nh«i/Hy^ 
and  unsiihskllwMl  types. 
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Am«rlc»  needs  honstag.  a  vast  quantity  of  It;  It  needa  to  elimi- 
nate many  squalid  areas.  Progrees  In  this  work  automatically 
would  provide  employment  for  mllllona  of  skilled  laborers,  would 
contribute  more  than  anytlilng  else  to  breaking  the  deadlock  In 
the  heavy  Industries,  the  one  depression  "front"  which  remains 
relatively  Intact. 

Methods  heretofore  adopted  have  not  been  highly  effective. 
The  Federal  Housing  Administration  plan  undoubtedly  has  stimu- 
lated the  building  of  homes  valued  above  $5,000.  In  Houston,  for 
Instance,  the  con-structlon  of  homes  In  this  class  has  reached  the 
best  levels  of  the  predepresslon  jjerlod.  Nevertheless  the  plan 
has  not  yet  been  rounded  out  by  the  establishment  of  national 
mortgage  associations,  intended  to  guarantee  a  ready  market  for 
Federal  Hoiislng  Administration  guaranteed  mortgage  loans,  and 
is  susceptible  to  considerable  liberalization  both  as  to  the  cost  of 
the  mortgage  Insurance  and  the  percentage  of  loan  values  allowed. 
Particularly  is  the  latter  Important  if  we  are  to  get  private  capi- 
tal active  In  that  broad  field  of  low-cost  housing  where  Govern- 
ment subsidization  will  be  out  of  the  question,  that  is  to  say  In 
all  except  the  very  lowest  cost  range. 

The  P.  W.  A.  slum-clearance  plan  broke  down  because  of  Its 
economic  unsoxindness.  This  fact  Is  admitted  by  Secretary  Ickes. 
The  so-called  low-cost  housing  constructed  In  some  cities  cost, 
per  family,  from  $4,000  up.  The  plan  provided  for  Federal  owner- 
ship and  control  and  no  payment  of  taxes  to  local  communities. 
Numerous  cities,  when  the  facts  were  discovered  by  them,  promptly 
declared  they  woxild  refuse  to  furnish  schools,  streets,  sewer  serv- 
ice, fxjlice  and  Are  protection.  The  P.  W.  A.  offered  to  turn  over 
5  percent  of  the  gross  Income  in  lieu  of  taxes — a  highly  Inadequate 
proportion — but  the  Comptroller  of  the  Cvurency  subsequently  ve- 
toed the  offer  as  illegal.  The  right  of  eminent  domain  was  denied 
by  the  courts;   further  progress  was  halted. 

The  effort  to  establish  subsistence  homes  as  a  sort  of  bridge  be- 
tween the  low- wage  earners  and  depressed  industries  soon  proved 
impractical,  merely  a  method  of  giving  Government  funds  to  a 
relatively  few  families. 

Mr.  Tugwell's  resettlement  projects,  if  not  already  outlawed, 
will  stand  rather  as  models  in  what  "ought  to  be",  when  and  if 
we  can  pay  the  bill. 

E\ery.one  now  recognizes  that  a  new  start  must  be  made.  The 
Wagner-Ellenbogen  blU  will  provide  loans  and  grants  to  locally 
organized  and  locally  controlled  concerns,  whether  public  or  pri- 
vate, to  eliminate  slimis  and  stimulate  low-cost  construction  by 
private  capital. 

The  fact  Is  clearly  recognized  that  In  the  lowest  range  there 
must  be  a  measvire  of  subsidization,  but  that  this  type  of  work 
must  be  marked  off  distinctly  from  the  tj-pe  into  which  it  Is 
hoped  to  attract  private  capital.  In  the  latter  field  loans  at  low 
rates  of  Interest  will  be  made  available,  with  the  cooperation  of 
the  F.  H.  A.  counted  on 

Thus  It  is  expected  to  get  America  on  the  road  to  effective  re- 
placement of  much  of  its  outmoded  and  outworn  housing,  the 
road  which  Great  Britain  already  has  traveled. 

Even  here  we  need  expect  no  miracle.  Great  Britain  not  only 
has  had  a  Government-aid  housing  plan,  she  has  kept  her  build- 
ing costs  below  those  in  America,  she  has  a  balanced  budget, 
her  policy  toward  capital  Investments  Is  well  known,  the  owners 
of  capital  have  been  willing  to  put  it  out  for  long  periods  of  time 
at  low  rates  of  Interest. 

We  must  arrive  at  such  conditions  In  this  country  before  we 
can  hope  to  duplicate  the  British  accomplishment.  Nevertheless, 
the  Wagner-Ellenbogen  measure  is  a  step  In  the  right  direction. 
It  opens  the  door  to  progress,  and  we  should  take  that  step  in 
full  expectation  that  the  other  conditions  prerequisite  to  a  major 
housing  success  will  soon  be  brought  into  existence. 

RETIREMENT  OF  ALASKA  RAILROAD  EMPLOYEES 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimoiis  consent 
that  the  Senate  proceed  to  the  consideration  of  the  bill  (S. 
2293)  for  the  retirement  of  employees  of  the  Alaska  Railroad. 
Territory  of  Alaska,  who  are  citizens  of  the  United  States. 

I  will  state  that  on  the  last  day  the  Senate  was  in  session  I 
made  the  request  now  being  made,  and  there  was  objection 
because  of  the  absence  of  a  large  number  of  Senators.  I  am 
advised  that  at  this  time  there  will  be  no  objection  to  the 
present  consideration  of  the  bilL 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  doubtless  the  Senator  from 
Arkansas  referred  to  the  attitude  of  the  Senator  from  Oregon 
a  week  ago  today.  When  the  request  was  made  for  consid- 
eration of  the  bill  I  stated  that  because  other  Senators  would 
desire  to  call  up  other  bills  if  that  were  done,  and  in  view  of 
what  I  thought  was  a  perfect  understanding  at  that  time  that 
there  would  be  no  legislation.  I  should  object  to  the  consider- 
ation of  the  bill.  Today  I  have  no  objection  to  the  considera- 
tion of  the  bill  and  should  like  to  see  it  passed. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  cS.  2293)  for  the  retirement  of  employees  of  the 
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Alaska  Railroad,  Territory  of  Alaska,  who  are  citizens  of  the 
United  States,  which  had  been  reported  from  the  Committee 
on  Civil  Service  with  amendments. 

The  first  amendment  was,  on  page  1,  line  4,  after  the  word 
"Alaska",  to  insert  the  words  "except  the  clerical  employees", 
and  at  the  end  of  the  section  to  insert  a  proviso,  so  as  to  make 
the  section  read: 

Be  it  enacted,  etc..  That  all  employees  of  the  Alaska  Railroad.  Ter- 
ritory of  Alaska,  except  the  clerical  employees,  who  are  citizens  of 
the  United  States  and  whose  teniire  of  employment  Is  not  Intermit- 
tent nor  of  uncertain  duration,  shall  come  within  the  provisions  of 
this  act:  Provided,  however,  That  employees  of  the  Alaska  Railroad 
who  in  the  past  have  been,  or  In  the  future  may  be.  employed 
thereon  for  the  period  of  at  least  3  months  per  year  for  at  least 
2  years  shall  come  within  the  provisions  of  this  act:  Provided 
further.  That  the  provisions  of  the  act  entitled  "An  act  lor  the 
retirement  of  employees  In  the  classified  civil  service,  and  for 
other  purposes",  approved  March  22,  1920.  as  amended,  are  hereby 
extended  to  apply  to  all  clerical  employees  of  the  Alaska  Railroad 
who  are  citizens  of  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3,  on  page  3,  line  16, 

after  "Sec.  3",  to  strike  out  "(a) ",  and  on  page  4.  after  line  2, 

to  strike  out  the  following  paragraph : 

(b)  Any  employee  to  whom  this  act  applies  may  voluntarily 
retire  on  an  annuity,  computed  as  provided  in  section  6,  who 
shall  have  attained  the  age  of  55  and  rendered  at  least  30  years* 
service  In  the  Territory  of  Alaska  (inclusive  of  absences  while  in 
the  service  of  the  United  States  during  the  World  War),  of  which 
not  less  than  3  years  shall  have  been  In  the  employment  of  the 
Alaska  Railroad  and  the  Alaska  ESigtneerlng  Commission,  or  at 
either  of  them,  between  March  12,  1914,  and  July  1,  1923. 

So  as  to  make  the  section  read: 

Sec.  3.  Any  employee  to  whom  this  act  applies  who  shall  have 
attained  the  age  of  55  and  rendered  at  least  25  years  of  service, 
of  which  not  less  than  15  years  shall  have  been  rendered  In  the 
Territory  of  Alaska,  may  voluntarily  retire  on  an  annuity  equiva- 
lent In  value  to  the  present  worth  of  a  deferred  annuity,  beginning 
at  the  age  at  which  the  employee  would  otherwise  have  become 
eligible  for  retirement,  computed  as  provided  in  section  6  of  this 
act.  the  present  worth  of  said  deferred  annuity  to  be  determined 
on  the  basis  of  the  American  Experience  Table  of  Mortality  and 
an  interest  rate  of  4  percent  compounded  annually. 

The  amendment  was  agreed  to. 

Ttje  next  amendment  was.  on  page  5,  line  21.  to  strike  out 
the  words  "Commissioner  of  Pensions"  and  insert  the  words 
"United  States  Civil  Service  Commission",  so  as  to  make  the 
paragraph  read: 

No  claim  shall  be  allowed  under  the  provisions  of  this  section 
unless  the  application  for  retirement  shall  have  been  executed  prior 
to  the  applicant's  separation  from  the  service  or  within  6  months 
thereafter.  No  employee  shall  be  retired  under  the  provisions  of 
this  section  unless  he  or  she  shall  have  been  examined  by  a  medical 
officer  of  the  United  States,  or  a  duly  qualified  physician  or 
surgeon  or  board  of  physicians  or  s\argeons  designated  by  the  United 
States  ClvU  Service  Commission  for  that  purpose,  and  found  to  be 
disabled  In  the  degree  and  in  the  manner  specified  herein. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  line  6,  to  strike  out 

the  words  "Commissioner  of  Pensions"  and  insert  the  words 

"United  States  Civil  Service  Commission";  and,  in  line  10,  to 

strike  out  the  words  "Commissioner  of  Pensions"  and  insert 

the  words  "United  States  CiVil  Service  Commission",  so  as  to 

make  the  paragraph  read: 

Every  annuitant  retired  under  the  provisions  of  this  section, 
unless  the  disability  for  which  he  was  retired  be  permanent  in 
character,  shall,  at  the  expiration  of  1  year  from  the  date  of  such 
retirement  and  annually  thereafter,  until  reaching  retirement  ago 
as  defined  in  section  2  hereof,  be  examined  under  the  direction  of 
the  United  States  Civil  Service  Commission  by  a  medical  officer  of 
the  United  States,  or  a  duly  qualified  physician  or  surgeon  or 
board  of  physicians  or  sxirgeons  designated  by  the  United  States 
ClvU  Service  Commission  for  that  purpose,  in  order  to  determine 
the  nature  and  degree  of  the  annuitant's  disability.  If  any.  If  an 
annuitant  shall  recover  before  reaching  the  age  at  which  he  would 
otherwise  have  become  eligible  for  retirement  and  be  restored  to 
an  earning  capacity  which  wQuld  permit  him  to  be  appointed 
to  some  appropriate  position  fairly  comparable  In  compensation  to 
the  position  occupied  at  the  time  of  retirement,  payment  of  the 
annuity  shall  be  continued  temporarily  to  afford  the  annuitant 
opportunity  to  seek  such  available  position,  but  not  in  any  case 
exceeding  90  days  from  the  date  of  the  me<llcal  examination  show- 
ing such  recovery. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  7,  after  the  word 
"the",  to  strike  out  the  words  ''Commissioner  of  Pensions" 
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and  Insert  the  words  TTnlted  States  Civil  Service  Commis- 
sion", so  as  to  make  the  paragraph  read: 

The  United  States  ClvU  Service  Commission  may  order  or  direct 
at  any  time  such  medical  or  other  examination  as  he  shall  deem 
necessary  to  determine  the  facts  relative  to  the  nature  and  degree 
of  disability  of  any  employee  retired  on  an  annuity  under  this 
section.  Should  an  annuitant  fail  to  appear  for  any  examination 
required  under  this  section,  payment  of  the  annuity  sbaU  be  sus- 
pended untu  the  requirement  shall  aave  been  met. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  25,  after  the  word 
"the",  to  strike  out  the  words  "Commissioner  of  Pensions" 
and  Insert  the  words  "United  States  Civil  Service  Commis- 
sion", so  as  to  make  the  paragraph  read: 

In  all  cases  where  the  annuity  is  discontinued  under  the  provi- 
sions of  this  section  before  the  annuitant  has  received  a  sum  equal 
to  the  amount  credited  to  his  individual  account  as  provided  In 
■ectlon  11  (a)  hereof,  together  with  interest  at  4  percent  per  an- 
num compounded  on  June  30  of  each  year,  the  difference,  unless 
he  shall  become  reemployed  In  a  position  within  the  purview  of  this 
act.  shall  be  paid  to  the  retired  employee,  as  provided  in  section  11 
(b)  hereof,  upon  application  therefor  in  such  form  and  manner  as 
the  United  States  Civil  Service  Commission  may  direct.  In  case 
of  reemployment  in  a  position  within  the  purview  of  this  act,  the 
amount  so  refunded  shaU  be  redeposlted  as  provided  In  section 
H  (b)  hereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  line  17,  after  the  word 
"the",  to  strike  out  the  words  "Commissioner  of  Pensions" 
and  insert  the  words  "United  States  Civil  Service  Commis- 
sion", so  as  to  make  the  paragraph  read: 

Pees  for  examinations  made  under  the  provisions  of  this  section 
by  physicians  or  surgeons  who  are  not  medical  rtflcers  of  the 
United  States  shaU  be  fixed  by  the  United  States  ClvU  Service  Com- 
mission, and  such  fees,  together  with  the  employee's  reasonable 
traveling  and  other  expenses  incurred  In  order  to  submit  to  such 
examinations,  shall  be  paid  out  ot  the  approinlatlons  for  the  cost 
of  administering  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  line  6,  after  the 
word  "forty",  to  strike  out  the  following  proviso:  "Provided. 
That  the  annuity  paid  a  retiring  employee  of  the  Alaska 
Railroad  in  such  service  on  July  1.  1935,  shall  be  an  amount 
equal  to  2  percent  of  the  average  annual  basic  salary,  pay, 
or  compensation,  not  to  exceed  $5,000  per  annum,  received 
by  the  employee  during  any  5  consecutive  years  of  allow- 
able service  at  the  option  of  the  employee,  multiplied  by  the 
;  number  of  years  of  allowable  service  rendered  prior  to  July 
1,  1935;  plus  the  amount  to  which  the  employee  is  entitled 
under  the  provisions  of  this  section,  exclusive  of  paragraph 
(4)  for  service  rendered  subsequent  to  June  30,  1935",  so  as 
to  make  the  clause  read: 

In  no  case,  however,  shall  the  total  annuity  paid  exclusive  of 
that  provided  in  paragraph  (4)  hereof,  be  less  than  an  amount 
equal  to  the  sum  of — 

The  average  annual  basic  salary,  pay.  or  compensation,  not  to 
exceed  $2,000  per  annum,  received  by  the  employee  during  any  5 
consecutive  years  of  allowable  service  at  the  option  of  the  em- 
ployee, multiplied  by  the  number  of  years  of  service  used  in  com- 
puting the  annuity  under  paragraph  (1)  hereof,  and  divided  by 
40.  and  the  average  annual  basic  salary,  pay.  or  compensation,  not 
to  exceed  91.600  per  anntmi.  received  by  the  employee  during  any 
6  consecutive  years  of  allowable  service  at  the  option  of  the  em- 
ployee, multiplied  by  the  number  of  years  of  service  used  in 
computing  the  annuity  under  paragraph  (3)  hereof,  tind  divided 
by  40:  Provided,  hoiccver.  That  the  sum  to  be  used  in  com- 
puting the  annuity  purchasable  under  paragraph  (2)  of  this  sec- 
tion shall  Include  only  contributions  made  subsequent  to  June 
30.  1935:  And  provided  further.  That  the  number  of  years  of  serv- 
ice to  be  used  In  computing  the  annuity  xinder  paragraphs  ( 1 )  and 
(3)  of  this  section  sliall  not  exceed  the  difference  between  30  and 
the  number  of  years  of  allowable  service  rendered  prior  to  July  1 
1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  in  section  8,  line  12, 
after  the  word  "the",  to  strike  out  "Commissioner  of  Pen- 
sions" and  insert  "United  States  Civil  Service  Commission", 
so  as  to  make  the  section  read: 

Sbc.  8.  All  employees  coming  within  the  provlBlons  at  this  act 
after  the  effective  date  thereof  shall  be  required  to  deposit  with  the 
Treasurer  of  the  United  States  to  the  credit  of  the  Alaska  Railroad 
retirement  (uid  disability  fund  referred  to  in  section  9  hereof,  under 
rules  to  be  prescribed  by  the  United  States  ClvU  Service  Conunls- 
slon.  a  sum  equal  to  2'^  percent  of  the  employee's  basic  salary,  pay, 
or  compenaatkm  received  for  aervioes  reodered  after  JmJj  ai,  1930. 


and  prtcw  to  July  1,  1926,  and  also  3',i  percent  of  the  basic  salary, 
pay,  OT  compensation  for  services  rendered  subsequent  to  June  30. 
1926.  together  with  interest  computec  at  the  rate  of  4  percent  per 
annima  compounded  on  the  last  day  ot  each  fiscal  year,  but  such 
interest  shall  not  be  included  for  any  period  during  which  the 
employee  was  separated  from  the  service.  Upon  making  such 
deposit  the  employee  shall  be  entitled  to  credit  for  the  period  or 
periods  of  service  Involved:  Providec,  That  faUure  to  make  the 
allowances  are  to  be  computed  xmde:-  section  6  hereof,  the  frac- 
tional part  of  a  month,  if  any,  shall  be  eliminated  from  each 
respective  total  period. 

The  amendment  was  agreed  to. 

■nie  next  amendment  was,  in  section  9,  on  page  16,  line  16, 
after  the  numerals  "22",  to  strike  out  "1930"  and  insert 
"1920",  so  as  to  make  the  paragraph  read: 

Sbc.  9.  Beglimlng  July  1,  1935,  there  shall  be  deducted  and  with- 
held from  the  basic  salary,  pay.  or  con  pensation  of  each  employee 
to  whom  this  act  appUes  a  sum  equal  to  5  percent  of  such  em- 
ployee's basic  salary,  pay,  or  compensation.  The  amounts  so 
deducted  and  withheld  from  the  basic  lalary,  pay,  ot  compensation 
of  each  employee  shall  be  deposited  with  the  Treasurer  of  the 
United  States  to  the  credit  of  a  special  fund  to  be  known  as  "the 
Alaska  Railroad  retirement  and  disabiUty  fimd",  in  accOTdance  with 
the  procedure  now  or  hereafter  prescribed  for  covering  Into  the 
United  States  Treasury  the  deductions  from  salaries  under  the 
Civil  Service  Retirement  Act  of  May  22,  1920,  as  amended,  and  said 
fund  iB  hereby  appropriated  for  the  payment  of  the  annuities, 
refunds,  and  allowances  as  provided  in  this  act. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was.  on  page  16.  Une  19.  after  the 
word  "the",  to  strike  out  "Administritor  of  Veterans'  Affairs" 
and  insert  "United  States  Civil  Service  Commission",  so  as  to 
make  the  paragraph  read: 

The  United  States  Civil  Service  Oommlsston  is  hereby  authorized 
and  directed  to  ascertain  the  amount,  if  any.  Including  accrued 
interest,  due  employees  of  the  Alaska  FAllroad  coming  within  the 
purview  of  this  act  from  the  clvll-servlce  retirement  and  disability 
funds  created  by  the  act  of  May  22,  1920  and  to  certify  same  to  the 
Secretary  of  the  Treasury,  who  is  herel)y  authorized  and  directed 
to  transfer  such  amount  on  the  books  of  the  Treasiiry  Department 
to  the  Alaska  Railroad  retirement  and  disabUlty  fund. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  after  line  1,  to  strike 
out  "Commissioner  of  Pensions"  and  insert  "United  States 
Civil  Service  Commission";  and  in  line  7,  after  the  word  "the", 
to  strike  out  "Commissioner  of  Pensions"  and  Insert  "United 
States  Civil  Service  Commission",  so  as  to  make  the  para- 
graph read: 

(f)  If  the  amotmt  of  accrued  annuity  or  of  refund  due  a  former 
employee  who  is  legally  incompetent  does  not  exceed  $1,000.  and 
If  there  has  been  no  demand  upon  the  United  States  Civil  Service 
Commission  by  a  duly  appointed  executor,  administrator,  guardian, 
or  committee,  payment  may  be  made,  after  the  expira'.lon  of  30 
days  from  date  of  death  or  of  separavion  from  the  service,  as  the 
case  may  be,  to  such  person  or  persons  a^  may  appear  In  the  Judg- 
ment of  the  United  States  Civil  Service  Commission  to  be  legally 
entitled  thereto,  and  such  payment  shall  be  a  b£ir  to  recovery  by 
any  other  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  line  19,  after  the 
word  "the",  to  strike  out  "Administrator  of  Veterans'  Affairs" 
and  insert  "United  States  Civil  Service  Commission",  so  as  to 
make  the  paragraph  read: 

Sbc.  12.  Annuities  granted  under  the  terms  of  this  act  shall  be 
due  and  payable  In  monthly  Installmentf  on  the  first  business  day 
of  the  month  following  the  month  or  other  period  for  which  the 
annuity  shall  have  accrued;  and  payment  of  all  annuities;,  refunds. 
and  allowances  granted  hereimder  shall  be  made  by  che<:ks  drawn 
and  issued  by  the  disbursing  clerk  for  the  payment  of  pension.s  lu 
such  form  and  manner  and  with  such  siifeguards  as  shall  be  pre- 
scribed by  the  United  States  Civil  Service  Commission  in  accord- 
ance with  the  laws,  rules,  and  regtilatlons  governing  accounting 
that  may  be  found  applicable  to  siich  payments. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  after  line  23.  to 
strike  out  "Commissioner  of  Pensic«is"  and  insert  "United 
States  Civil  Service  Commission";  and  on  page  21,  line  5. 
after  the  word  "the",  to  strike  out  "Commissioner  of  Pen- 
sions" and  insert  "United  States  Civil  Service  Comi-iission": 
and  in  line  9.  after  the  word  "annuitant",  to  strike  out  "under 
the  seal  of  the  Veterans'  Administration",  so  as  to  make  the 
paragraph  read: 

Applications  for  armtilty  shall  be  in  such  form  as  the  United 
States  Civil  Service  Commtaslao  may  prescribe,  and  shaL  be  sup- 
ported by  such  oertlflcatca  from  tta*  heads  of  departments,  branches. 


.•  / 


9330 


CONGRESSIONAL  RECORD—SENATE 


June  15 


I 

my 

I 

i 
I 


^j 


or  Independent  offices  of  the  Government,  or  the  Alaska  Railroad 
in  which  the  applicant  has  heen  employed  as  may  be  necessary  to 
the  determination  of  the  rights  of  the  applicant.  Upon  receipt  of 
satisfactory  evidence  the  United  States  Civil  Service  Commission 
shall  forthwith  adjudicate  tlie  claim  of  the  applicant,  and  If  title 
to  annuity  be  established,  a  proper  certificate  shall  be  Issued  to 
the  annuitant. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  In  section  14.  on  page  22.  line 
12.  after  the  word  "the" .  to  strike  out  •Commissioner  of  Pen- 
sions" and  insert  "United  States  Civil  Service  Commission"; 
and  m  line  17.  after  the  word  "the",  to  strike  out  "Commis- 
sioner of  Pensions"  and  insert  "United  States  Civil  Service 
Commission",  so  as  to  make  the  section  read: 

8«c.  14.  The  beard  of  actuaries  selected  by  the  UnlUd  States 
Civil  Service  Commission  under  the  provisions  of  section  16  of  the 
act  of  July  3.  1926.  shall  make  a  valuation  of  the  Alaska  Railroad 
retirement  and  disability  fund  at  intervals  of  5  years,  or  oftener. 
If  deemed  necessary  by  the  United  States  Civil  Service  Commission. 

The  amendment  was  af.Teed  to. 

The  next  amendment  was.  in  section  15.  page  22.  in  line 
20.  after  the  word  "the",  to  strike  out  "CommL<^sioner  of 
Pensions,  under  the  direction  of  the  Administrator  of  Vet- 
erans' Affairs"  and  insert  "United  States  Civil  Service  Com- 
mission"; and  on  page  23.  line  2.  after  the  word  "effect",  to 
strike  out  "An  appeal  to  the  Administrator  of  Veterans'  Affairs 
shall  lie  from  the  final  action  or  order  of  the  Commissioner 
of  Pensions  affecting  the  rights  or  interests  of  any  person  or 
of  the  United  States  under  this  act.  the  procedure  on  appeal 
to  be  as  prescribed  by  the  Commissioner  of  Pensions,  with 
the  approval  of  the  Administrator  of  Veterans'  Affairs";  in 
line  8.  after  the  word  "the",  to  strike  out  "Commissioner  of 
Pensions"  and  insert  "United  States  Civil  Service  Commis- 
sion"; in  line  14.  aft«r  the  word  "Congress",  to  strike  out 
"through  the  Administrator  of  Veterans'  Affairs";  and  in 
line  17,  after  the  word  "the",  to  strike  out  "Administrator 
of  Veterans*  Affairs"  and  insert  "United  States  CivU  Service 
Commission ",  so  as  to  make  the  section  read: 

Sic.  15.  For  the  purpose  of  administration,  except  as  otherwise 
provided  herein,  the  United  States  Civil  Service  Commission  is 
hereby  authorized  and  directed  to  perform,  or  cause  to  be  per- 
formed, any  and  all  acts  and  to  make  such  rules  and  regulations 
as  may  be  necessary  and  proper  for  the  purposes  of  carr>'lng  the 
provisions  of  this  act  Into  full  focce  and  effect. 

The  United  States  Civil  Service  Commission  shall  make  a  detaUed 
comparative  report  annually,  showing  all  receipts  and  disburse- 
ments on  account  cf  annuities,  refunds,  and  allowances  under 
this  act.  together  with  the  total  number  of  persons  receiving  an- 
nuities and  the  total  amounts  paid  them:  and  he  shall  transmit 
to  Congress  the  rcr^orts  and  recommendations  of  the  board  of 
actuaries. 

The  United  States  Civil  Service  Commission  shall  submit  an- 
nually to  the  Bureau  of  the  Budget  estimates  of  the  appropria- 
tion necessary  to  finance  the  Alaska  Railroad  retirement  and  dis- 
ability fund  and  to  continue  this  act  In  full  force  and  effect. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  17.  on  page  24.  line  21, 
after  the  word  "the",  to  strike  out  "Commissioner  of  Pen- 
sions" and  insert  "United  States  Civil  Service  Commission": 
and  on  page  25.  line  1.  after  the  word  "the",  to  strike  out 
"Commissioner  of  Pensions"  and  insert  "United  States  Civil 
Service  Commission",  so  as  to  msike  the  section  read: 

Sec.  17.  This  act  shall  take  effect  July  1.  1935.  and  from  and  after 
that  date  the  provisions  of  the  Civil  Service  Retirement  Act  of-  May 
22,  192^.  as  amended,  shall  not  apply  to  the  employees  of  the  Alaska 
Railroad  or  to  any  other  employees  coming  within  the  provisions  of 
this  act:  Prortded.  however.  That  any  employee  of  the  Alaska  Rail- 
road who  shall  attain  the  age  of  eligibility  for  retirement  without 
having  rendered  sufficient  service  on  the  Alaska  Railroad  to  entitle 
him  to  be  retired  on  an  annuity  as  provided  by  section  2  hereof,  but 
whose  aiggregate  employment  under  the  United  States  would  he 
BufScient  In  character  and  duration  to  entitle  him  to  receive  an 
annuity  under  the  provisions  of  the  Civil  Service  Retirement  Act  erf 
Bilay  22.  1920,  as  amended,  will  be  eligible  to  retire  and  receive  an 
annuity  under  the  provisions  of  that  act  and  payable  from  the  civil- 
service  retirement  and  disability  fund;  and  in  such  event  the  em- 
ployee shall  be  entitled,  upon  separation  from  the  service,  to  the 
refund,  under  such  regulations  as  the  United  States  Civil  Service 
Commission  may  prescribe,  of  any  excess  In  the  deductions  made 
from  his  salary,  pay,  or  compensation  under  the  provisions  of  this 
act.  with  Interest,  over  those  which  would  have  been  made  at  the 
rate  fixed  by  the  Civil  Service  Retirement  Act,  as  amended:  and  the 
United  States  Civil  Service  Commission  shall  certify  to  the  Secretary 
of  the  Treasxiry  the  amount  remaining  to  the  credit  of  such  em- 


ployee in  the  Alaska  Railroad  retirement  and  disability  fund,  and 
the  said  amount  shall  be  transferred  on  the  books  of  the  Treasury 
Department  to  the  civil-service  retirement  and  disability  fund. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  if  there  is  any  provision  in  the  bill  under  the  terms 
of  which,  if  the  Alaska  Railroad  should  be  sold  to  private 
parties  and  should  cease  to  be  a  Government-owned  project, 
the  pensions  would  abate?  Is  there  any  provision  that  would 
deal  with  the  question  of  employees  in  the  event  of  private 
ownership  of  the  railroad? 

Mr.  ROBINSON.  Mr.  President,  there  is  no  provision  in 
the  bill  relating  to  the  pensioning  of  employees  of  private 
railroads.  There  is  an  existing  law  which  is  applicable  to 
that  class  of  employees.  The  railroad  to  which  the  bill  ap- 
plies is  a  Government-owned  institution.  If  the  railroad 
should  be  sold — and  there  is  nothing  in  the  bill  that  has  re- 
lationship to  that  subject — the  private  pension  law  applicable 
to  employees  of  railroads  under  private  ownership  would  be 
effective  or  should  be  made  effective. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  the  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LOW-COST  HOUSING   PROGRAM 

Mr.  WAGNER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  Calendar  2270,  being  Senate 
bill  4424.  ihe  so-called  housing  bill. 

Mr.  McNARY.  Mr.  President,  without  expressing  any 
view  as  to  the  bill,  I  simply  call  for  the  regular  order,  which 
is  the  consideration  of  the  calendar.  When  the  bill  is 
reached  on  the  calendar,  a  motion  may  then  be  made,  but 
not  now.  as  I  imderstand  the  rule. 

The  PRESIDENT  pro  tempore.  The  point  of  order  of  the 
Senator  from  Oregon  is  well  taken.  The  clerk  will  call  the 
first  bill  on  the  calendar. 

Thi  Calendar 
bills  passed  over 

The  bill  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  GEORGE.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909.  Thirty-fifth  Statutes,  1109  (U.  S.  C. 
title  18,  sec.  203),  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  GEORGE.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tem.pore.  The  bill  will  be  passed 
over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an  in- 
terest was  announced  as  next  in  order. 

Several  Senators.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (8.  509)  to  prevent  the  use  of  Federal  oflflces  or 
patronage  in  elections  and  to  prohibit  Federal  ofiQceholders 
from  misuse  of  positions  of  public  trust  for  private  and 
partisan  ends  was  aimounced  as  next  in  order. 

Mr.  ROBINSON.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  24)  to  assure  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  ciime  of  lynching  was 
announced  as  next  in  order. 

Mr.  ROBINSON.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 
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The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  87)  to  prevent  the  shipment  In  Interstate 
commerce  of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day,  and  prescribing  certain  conditions  with 
respect  to  purchases  and  loans  by  the  United  States,  and 
codes,  agreements,  and  licenses  under  the  National  Indus- 
trial Recovery  Act  was  announced  as  next  in  order. 

Mr.  VANDENBERG.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  biU  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  baskets,  drums, 
hampers,  cartons,  crates,  boxes,  barrels,  and  other  con- 
tainers for  fruits  or  vegetables,  to  consolidate  existing  laws 
on  this  subject,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  DUFFY.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  212)  to  Uquldate  and  Refinance  agricultural 
Indebtedness  at  a  reduced  rate  of  Interest  by  establishing 
an  efficient  credit  system,  through  the  use  of  the  Farm 
Credit  Administration,  the  Federal  Reserve  banking  system, 
and  creating  a  Board  of  Agriculture  to  supervise  the  same 
was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the 
development  of  privately  owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PROMOTION  or  ctvil-service  employeis 

The  bill  (S.  476)  relating  to  promotion  of  civil-service 
employees  was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  BLACK.  Mr.  President,  I  hope  the  Senator  will  not 
object  to  the  present  consideration  of  the  measure.  I  should 
like  to  invite  his  attention  to  the  fact  that  it  simply  at- 
temps  to  make  effective  the  law  as  it  now  exists.  Under  the 
law,  a  civil -service  employee  is  prohibited  from  seeking 
political  influence  to  obtain  a  promotion.  The  bill  simply 
attempts  to  provide  a  means  whereby  that  provision  of  law 
may  be  made  effective.  It  does  not  change  the  existing  law 
which  at  the  present  time  makes  it  unlawful  to  seek  to 
obtain  influence  for  obtaining  a  civil-service  promotion.  I 
am  sure  all  Senators  agree  that,  so  far  as  we  have  civil 
service,  it  should  be  free  from  political  influence  in  the  mat- 
ter of  promotion.    I  hope  the  Senator  will  not  object. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  SMITH.    Let  the  bill  go  over. 

Mr.  BLACK.  Mr.  President,  is  it  In  order  to  move  to  pro- 
ceed to  the  consideration  of  the  bill? 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  BLACK.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  the  bill,  notwithstanding  the  objection.  I  ask 
for  a  division  and,  if  necessary,  shall  ask  for  a  roll  caU. 

On  a  division,  the  motion  was  agreed  to;  and  the  Senate 
proceeded  to  the  consideration  of  the  bill  (S.  476)  relating 
to  promotion  of  civil-service  employees,  which  was  read,  as 
follows: 

Be  it  enacted,  etc.,  That  in  order  to  improve  the  morale  of  dvU- 
service  employees  and  to  bring  about  prcnnotlons  by  merit  alone^ 
each  such  employee  g^aii,  upon  receiving  a  proaxotloa,  fn^^  wttb 
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the  governmental  agency  by  which  he  Is  employed  a  sworn  state- 
ment that  he  has  not  solicited,  directly  or  indirectly,  from  any 
Senator.  Member  of  Congress.  p>olltlcal  committee,  or  any  other  po- 
Utlcal  organization,  any  political  influence  to  obtain  such  promo- 
tion. The  statement  ao  filed  shall  be  preserved  by  such  govern- 
mental agency,  or  any  other  governmental  agency  to  which  the 
employee  may  be  transferred,  as  long  as  the  employee  remains  In 
Its  service. 

Sec.  a.  If  at  any  time  the  Civil  Service  Commission  or  any  of  Its 
dxily  authorized  representatives  finds,  after  appropriate  notice  and 
opportvinlty  for  hearing,  that  the  statement  filed  by  any  such  em- 
ployee IS  false,  or  that  the  employee  has  solicited  such  Infiuence. 
directly  or  Indirectly,  to  obtain  a  promotion,  the  CommLssion  shall 
certify  such  fact  to  the  administrative  officer  in  charge  of  the 
governmental  agency  In  which  the  employee  Is  serving.  There- 
upon it  shall  be  the  duty  of  such  officer  to  suspend  such  em- 
ployee for  a  period  of  not  more  than  6  months,  and  for  a  second 
offense  such  employee  shall  be  discharged. 

Mr.  McKELLAR.    Mr.  President,  let  the  bill  be  explained. 

Mr.  BLACK.  I  explained  the  bill  a  moment  ago,  while  the 
Senator  was  out  of  the  Chamber. 

Mr.  McKELLAR.    Yes;  I  am  sorry  I  was  tut. 

Mr.  BLACK.    However,  I  shall  be  glad  to  explain  it  again. 

Under  the  law  as  It  now  exists,  employees  who  have  a 
civil-service  status  are  prohibited  from  seeking  and  obtain- 
ing political  influence  In  order  to  secure  a  promotion.  We 
all  know  that  the  law  has  been  flagrantly  disregarded.  If 
we  are  to  have  a  civil  service  free  from  political  influence, 
it  is  absolutely  essential  that  some  steps  be  taken  to  imple- 
ment the  law  as  it  now  exists.  What  this  particular  measure 
does  is  to  require  that  an  affidavit  be  made,  at  the  time  of 
a  promotion,  that  it  was  not  obtained  as  a  result  of  political 
influence. 

Under  the  law,  an  employee  has  no  right  to  obtain  a  pro- 
motion by  political  influence,  and  a  department  has  no  right 
to  make  a  promotion  by  reason  of  political  influence;  so 
that,  so  far  as  the  clvU-service  law  is  concerned,  as  to  the 
merits  of  the  controversy,  there  is  no  change  whatever  in 
the  existing  law.  Every  notice  that  an  employee  has  with 
reference  to  his  appointment  shows  that  he  is  not  permitted 
to  seek  political  influence  to  obtain  a  promotion.  Very  few 
weeks  pass,  however,  that  some  employee  does  not  come  to 
see  me  or  take  up  with  me  the  question  of  seeking  a  pro- 
motion, and  he  bases  his  claim  for  political  assistance  upon 
the  ground  that  other  persons  from  other  States  receive 
political  assistance  in  obtaining  promotions,  and,  therefore, 
those  who  do  not  follow  that  course  are  placed  at  a  dis- 
advantage. 

The  pending  bill  does  not  attempt  to  purify  all  the  evils 
of  civil  service,  but  it  strikes  at  a  very  simple  abuse.  It 
requires  that  when  a  promotion  is  obtained,  an  affidavit  shall 
be  filed  that  no  political  influence  was  sought.  If  it  should 
be  discovered  that  the  promotion  had  been  obtained  through 
political  influence,  and  that  the  affidavit  was  false,  the  pro- 
motion would  be  ineffective. 

I  cannot  see  any  possible  reason  why  we  should  let  the 
law  remain  as  it  Is.  The  present  law — I  understand  that  it 
Is  both  a  statute  and  a  regulation — makes  it  illegal  for  a 
civil-service  employee  to  seek  and  obtain  political  influemie 
to  obtain  a  promotion.  The  bUl  simply  requires  that  when 
the  promotion  has  been  obtained  there  shall  be  filed  in  the 
Department  an  affidavit  that  political  influence  was  not 
sought  in  connection  with  It. 

I  was  requested  by  the  Civil  Service  League  further  to 
strengthen  the  affidavit  by  an  amendment,  which  I  have 
not  here,  so  I  cannot  offer  it;  but  if  it  is  necessary  to  do 
that,  it  can  be  done  when  the  bUl  reaches  the  House.  That 
is  the  entire  and  complete  issue  which  is  raised  by  this  simple 
amendment  to  the  civil-service  law. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frwn 
Alabama  yield  to  the  Senator  from  Arkansas? 

Mr.  BLACK-    I  da 

Mr.  ROBINSON.  May  I  ask  the  Senator  to  state  the  sub- 
stance of  the  amendment  which  the  Civil  Service  League 
proposed  should  be  incorporated  in  the  bill? 

Mr.  BLACK.  The  Civil  Service  League,  In  a  letter  to  the 
Senator  from  New  York  [Mr.  CopzuindI.  suggested  that  an 
additional  provision  be  placed  in  the  measure  ntqulrlng  the 
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bead  of  the  department  to  make  the  same  affidavit  that  the 
bill  requires  shall  be  made  by  the  employee.  I  have  not  the 
amendment  with  me.  and  it  Is  not  attached  to  the  letter 
which  the  Senator  from  New  York  has  hamled  me. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Nebraska? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  NORRIS.  As  the  Senator  has  described  the  amend- 
ment proposed  by  the  Civil  Service  League.  I  think  it  would 
very  materially  improve  the  bill.  Has  the  Senator  the 
amendment  on  his  desk? 

Mr.  BLACK.  I  agree  with  the  Senator  as  to  the  natiire 
of  the  amendment.  Unfortunately,  I  have  not  the  amend- 
ment here,  because  I  did  not  know  there  would  be  any 
chance  of  having  the  measiire  taken  up  today. 

Mr.  NORRIS.  Could  not  the  bill  be  amended  very  simply 
by  requiring  the  affidavit  to  be  made  not  only  by  the  person 
promoted  but  also  by  the  head  of  the  bureau  or  office  or 
department  where  the  person  was  employed? 

Mr.  BLAC£L  Personally,  I  should  have  no  objection  to 
that,  and  if  I  had  had  here  the  text  of  the  amendment  I 
should  have  suggested  It  to  the  Senate  for  consideration;  but 
since  the  bill  will  have  to  go  to  the  House  In  any  event,  and 
it  is  now  so  late  in  the  session,  I  am  of  the  opinion  that  if 
we  could  pass  the  bill  through  the  Senate  the  question 
of  amendment  might  be  taken  up  in  the  House. 

Mr.  NORRIS.  I  do  not  wish  to  delay  action  on  the  bill, 
because,  while  its  importance  is  not  great,  I  think  it  Is  im- 
iwrtant  and  should  pass. 

Mr.  ROBINSON.  Mr.  President,  in  the  consideration  of 
measures  of  this  character  It  is  well  worth  while  to  give 
some  thought  to  the  subject  matter  of  proposed  amend- 
ments. 

With  respect  to  the  last  suggestion,  I  desire  to  point  out  to 
the  Senator  from  Nebraska  [Mr.  Norris],  and  also  to  the 
Senator  who  Is  the  author  of  the  bill,  that  if  anyone  in  a 
department  or  anyone  outside  of  a  department,  for  that 
matter,  desired  to  prevent  an  employee  from  obtaining  a 
promotion  under  the  suggested  amendment  to  the  pending 
bill,  all  he  woiild  have  to  do  would  be  to  ask  the  chief  of  the 
bureau  or  the  head  of  the  department  to  grant  the  promo- 
tion. Then  he  would  disqualify  the  employee  from  securing 
a  promotion. 

My  experience  in  these  matters  has  led  to  the  conclusion 
that,  while  influences  are  used  to  secure  the  promotion  of 
civil -service  employees,  at  times  influences  are  also  em- 
ployed to  prevent  their  promotion;  and  it  is  a  very  danger- 
ous thing  to  undo  what  is  proposed  to  be  done  by  the 
pending  bill  by  incorporating  in  it  an  amendment  of  the 
character  suggested  by  the  Civil  Service  League.  Of  course 
the  purpose  of  the  amendment  is  to  make  more  effective  the 
provisions  of  the  bill;  but  I  have  had  dozens  of  instances  in 
my  experience  where  it  has  been  suggested  that  someone 
in  a  department  ought  not  to  receive  a  promotion  for  this 
reason  or  for  that  reason;  and  if  the  suggestion  of  promo- 
tion be  made  under  the  amendment  which  has  been  con- 
templated by  the-  Civil  Service  League,  probably  in  some 
instances  at  least  it  would  prevent  deserving  employees  who 
were  willing  to  take  their  chances  on  their  own  records  and 
on  their  own  merits  from  receiving  deserved  promotions. 

That  is  all  I  have  to  say. 

Mr.  BLACK.  May  I  ask  the  Senator  from  Arkansas  if 
he  believes  that  the  bill  in  its  present  form  would  hold  an 
employee  responsible  for  what  someone  else  had  done?  I 
did  not  draw  it  with  that  intention,  and  I  do  not  think  it 
would  accomplish  that  end. 

Mr.  ROBINSON.  No;  the  bill  in  its  present  form,  as  I 
understand  it  from  a  limited  study  of  it,  merely  requires  at 
the  time  of  promotion  an  affidavit  by  the  employee  that  he 
has  not  sought  political  influence.  He  could  rna^P  that 
affidavit  In  spite  of  the  fact  that  someone  had  attempted  to 
influence  his  proniotion.  either  to  seciire  it  or  to  prevent  it, 
if  in  good  faith  he  had  not  actually  attempted  to  obtain 
political  influence;  bat  if  the  chief  of  the  bureau  or  the 
head  of  the  department  were  reooired  to  n\ni^tx  mx  afflfla^yit. 


he  could  not  truthfully  make  such  an  affidavit  if  anyona 
spoke  to  him  urging  or  requesting  a  promotion. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection,  if  the 
Senators  will  permit  me,  would  not  the  effect  of  such  an 
amendment  be  that  the  head  of  the  department  or  the  bu- 
reau who  made  such  an  affidavit  would  address  it  to  himself 
and  file  it  with  himself,  so  that  it  would  really  present  a  sort 
of  ridiculous  situation,  in  that  the  man  who  made  the  pro- 
motion had  to  file  with  himself  an  affidavit  that  he  had  not 
been  influenced  by  any  political  considerations? 

Mr.  BLACK,  In  order  that  the  aim  of  the  Civil  Service 
League  may  not  be  misunderstood.  I  may  say  to  the  Senator 
that  as  I  read  their  proposal  it  did  not  suggest  and  was  not 
intended  to  require  an  affidavit  that  no  one  b  d  spoken  to 
the  head  of  the  department.  They  suggested  that  the  affi- 
davit that  the  employee  had  not  sought  to  obtain  the  pro- 
motion by  poMtical  means  could  be  strengthened  by  having 
the  affidavit  made  by  two  persons  instead  of  one. 

Mr.  CMAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Wyoming. 

Mr.  OTidAHONEY.  I  suggest  to  the  Senator  that  the  fol- 
lowing langviage  might  meet  the  desire  of  the  Civil  Service 
Commission  in  extending  the  amendment  so  as  to  govern 
the  activities  of  personnel  officers: 

PrxnHded,  That  upon  appointing  or  promoting  any  employee,  the 
appointing  officer  shall  also  file  with  the  President  of  the  Civil 
Service  CooxmLaslon  a  sworn  statement  that  he  has  not  penuitted 
any  person  or  political  favarltLsm  to  Influence  his  action. 

Mr.  ROBINSON.    Mr.  President,  vrill  the  Senator  yield? 

Mr.  BLACK.    Yes;  I  yield  to  the  Senator  from  Arkansas,. 

Mr.  ROBINSON.  That  amendment  is  of  doubtful  value. 
In  the  first  place,  one  does  not  always  know  in  good  faith 
when  he  has  been  influenced  by  a  suggestion.  If  an  officer 
should  swear  that  my  attempt  to  influence  him  or  the  at- 
tempt of  the  Senator  from  Wyoming  to  influence  him  had 
been  futile,  under  the  suggestion  of  the  Senator  from 
Wyoming  that  would  be  conclusive.  I  think  we  had  better 
not  put  into  the  statute  a  provision  that  would  invite  eva- 
sion of  the  law.  Under  such  an  amendment,  all  that  the 
head  of  the  Bureau  would  be  required  to  do  would  be  to  say, 
"Although  persons  have  spoken  to  me  and  tried  to  get  me 
to  do  this.  I  was  not  influenced  by  what  they  said  or  what 
they  attempted  to  have  me  do."  According  to  my  thought, 
the  suggestion  is  not  a  very  valuable  one. 

Mr.  BLACK.  Mr.  President,  I  think  I  have  explained  the 
bill  in  its  present  form,  and  with  the  remarks  which  have 
been  made  I  would  think  it  would  not  be  wise  at  this  time, 
at  this  stage  in  the  consideration  of  the  bill,  to  offer  any 
additional  amendment. 

Mr.  ROBINSON.  Mr.  President,  while  we  are  discussing 
this  matter,  we  might  just  as  well  go  into  it  a  bttle  further. 
Within  the  last  6  months  many  cases  have  come  to  my 
notice  in  which  relatives  and  friends  of  Government  em- 
ployees have  asked  my  feeble  intervention  in  their  behalf, 
and  there  have  been  numerous  cases  in  which  I  have  pointed 
out  the  questionable  value  of  their  conduct.  Always  they 
have  replied,  "Well,  the  employee  does  not  know  anything 
about  this."  If  he  is  an  Army  offlcrr,  they  say.  "Oh.  he  has 
not  been  informed  of  what  I  am  doing.  He  does  not  ask  me 
to  do  it.  I  am  proceeding  on  my  own  initiative."  Close 
relatives  of  an  officer  in  the  Army  ask  the  intervention  of 
someone  in  politics — not  a  terrible  thing  to  do,  when  we  come 
to  think  about  it.  Everybody  I  know  of  is  seeking  political 
influence  at  some  time  or  other,  and  then  suddenly  becomes 
too  pure  and  spotless  to  approve  of  the  methods  employed. 

I  do  not  know  of  any  way  of  getting  rid  of  politics  in  gov- 
ernment. I  believe  Government  employees  ought  to  be 
selected  on  the  basis  of  merit.  As  far  as  it  is  practicable  to 
do  so,  political  influence  should  be  eliminated.  If  it  were 
possible  to  eliminate  it.  Members  of  Congress  could  have 
more  time  to  devote  to  the  study  of  legislation  than  they 
now  have. 

Mr.  BARKLEY.    Mr.  President,  wtU  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  BARKLEY.  I  am  sure  the  Senator  has  observed  sit- 
uations in  which  some  chtKs  of  boreaus  or  heads  of  divl- 
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sions  have  made  contacts  with  certain  favored  employees 
growing  out  of  personal  acquaintance  or  for  other  reasons. 
They  frequently  promote  them  over  equally  deserving  em- 
ployees who  have  not  been  able  to  form  such  personal  con- 
tacts with  the  chief. 

Mr.  ROBINSON.  And  that  is  not  all- 
Mr.  BARKLEY.  We  know  that  in  every  department  there 
always  have  been  little  cliques,  the  members  of  which  work 
together,  and  who  work  one  with  the  other  to  promote 
themselves  and  to  promote  their  particular  favorites.  I 
should  like  to  see  passed  some  law  that  would  give  justice 
to  the  humble  employee  of  the  Government  who  has  no  im- 
mediate personal  approach  to  someone  who  is  the  head  of  a 
division  and  where  favoritism  has  been  indulged  in  through 
personal  contacts  and  mutual  favors  conferred.  That  sort 
of  thing  should  be  eliminated. 

Mr.  ROBINSON.  What  the  Senator  from  Kentucky  has 
said  is  true.  There  are  many  cases  which  have  come  to  mj 
knowledge  in  which  organizations  within  bureaus  and  de- 
partments have  arranged  for  the  promotion  of  favored  em- 
ployees to  the  exclusion  of  others  equally  or  more  deserving. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  CLARK.  Right  along  the  same  line,  does  not  the 
Senator  know,  from  his  long  experience,  that  there  is  just 
as  much  departmental  politics,  just  as  much  Army  politics, 
and  just  as  much  Navy  politics,  as  there  is  partisan  politics 
in  national  affairs?  A  very  pat  illustration  of  that  was  given 
here  a  year  or  two  ago  by  the  Senator  from  Alabama  him- 
self, in  opposing  the  confirmation  of  a  general  in  the  Marine 
Corps,  when  conclusively  demonstrated,  to  my  mind,  that 
there  was  in  the  Marine  Corps  a  clique  and  a  machine  which 
was  playing  politics  just  as  much  as  any  partisan  organiza- 
tion ever  played  politics  in  the  appointment  of  non-civil- 
service  employees  in  this  country. 

Mr.  ROBINSON.  Yes;  but  these  inside  politicians,  poli- 
ticians in  the  bureaus  and  the  departments,  regard  the  ex- 
ercise of  their  influence  as  very  wholesome  and  beneficial, 
and  some  of  them  will  be  very  happy  if  we  provide  by  law 
that  a  Member  of  Congress  carmot  make  a  recommendation 
to  a  department  for  the  appointment  or  promotion  of  an 
employee.  They  will  continue  to  organize  groups  and 
cliques,  they  will  continue  to  Intrigue.  By  enacting  this 
proposed  legislation  we  would  not  escape  anything  except 
the  additional  burden  imposed  on  Members  of  Congress  and 
others  who  are  known  to  be  in  politics  which  comes  as  a 
result  of  efforts  to  obtain  so-called  "influence"  for  promo- 
tions and  for  appointments.  I  should  be  happy  to  escape 
the  burden. 

Mr.  NORRIS.  Mr.  President,  It  seems  to  me  we  should 
remember,  in  considering  a  bill  of  this  Innd,  what  its  object 
is.  rather  than  to  go  into  a  consideration  and  a  discussion 
of  those  things  which  it  will  not  affect,  which  may  in  them- 
selves be  UTong  and  may  be  evil. 

I  do  not  believe  this  particular  bill  Is  of  very  great  Im- 
portance, but  it  seems  to  me  it  would  stop  up  one  loophole. 
The  fact  that  there  Is  politics  In  the  Navy,  in  the  Marine 
Corps,  in  the  Army,  and  in  other  organizations,  does  not 
seem  to  me  to  afford  any  reason  why  we  should  not  stop  this 
little  loophole,  if  by  so  doing  we  would  help  the  civil  service. 

I  take  it  that  all  of  us  who  beheve  In  civil  service  want 
to  have  the  law  carried  out  in  good  faith.  I  believe  it  is 
known  by  all  Senators  and  Members  of  the  House  of  Rep- 
resentatives that  employees  seeking  promotion  are  continu- 
ally, either  personally  or  through  others,  trying  to  influ- 
ence Members  of  the  House  and  of  the  Senate  to  intercede 
in  their  behalf  with  the  heads  of  departments  in  order  to 
get  the  promotions.  I  think  they  are  a  small  minority  of 
the  civil-service  employees. 

Those  who  do  not  indulge  in  that  practice,  and  who  do  not 
have  friends  who  do.  feel  that  they  are  discriminated  against 
because  they  are  trying  In  good  faith  to  abide  by  the  law. 
Often  when  Senators  and  Representatives  advise  them  that 
they  have  no  legal  right  to  seek  congressional  influence  In 
order  to  get  promotions,  they  are  met  with  the  statement 


that  others  do  it.  that  even  heads  of  departments  sometimes 
suggest  it.  I  think  the  pending  bill  would  probably  stop  a 
small  loophole.  It  would  help  somewhat.  It  is  not  a  cure- 
all — It  Is  not  intended,  as  I  understand,  to  be  on» — but  it  will 
go  a  short  distance,  at  least,  to  put  the  civil  service  on  a 
higher  plane. 

Incidentally,  it  win  relieve  Members  of  Congress  of  much 
embarrassment,  which  of  itself  ought  to  have  some  weight 
with  this  body  and  with  the  House  of  Repre^ntatives  in 
legislating  on  the  subject,  because,  as  has  been  said,  if  we 
throw  appointments  and  promotions  open  to  influence,  the 
demands  of  nonmembers  of  Congress  on  Senators  ano  Rep- 
resentatives will  be  so  great  as  seriously  to  interfere  with 
the  performance  of  their  legislative  duties. 

We  have  started  out  with  the  civil  service.  Tlie  theory 
is  that  it  is  free  of  politics,  free  from  political  influence. 
There  are  loopholes  in  the  law.  I  think  this  bill  is  intended 
to  stop  one  of  the  loopholes,  and  to  my  mind  it  certainly 
caimot  hurt  any  person  who  is  prt)moted  to  provide  that  he 
shall  make  an  affidavit  that  he  has  not  sought  political  in- 
fluence in  order  to  get  the  promotion.  The  law  means  that 
he  should  get  his  promotion  on  merit,  and  in  no  other  way. 
That  is  what  we  ought  to  have  enforced  in  good  faith,  if 
that  is  possible.  This  bill,  if  enacted,  would  help  to  bring 
about  the  enforcement  of  the  law  in  good  faith.  This  bill 
would  not  stop  all  the  evils,  of  course.  In  my  judgment,  It 
is  no  argiunent  against  the  bill  to  say  that  it  does  not  go 
far  enough  to  stop  some  well-known  evils  or  to  abolish 
chques  or  partisan  organizations  which  exist  in  the  different 
bureaus  and  in  the  different  departments  of  the  Government. 

It  is  said  here  today  that  some  departmental  promotions 
are  made  because  of  personal  relationships  betw<^n  the  head 
of  a  department  and  employees  under  him.  I  do  not  doubt 
that  that  is  true  in  some  cases.  The  bill,  if  it  shall  oe 
passed,  will  not  cure  such  an  evU,  though  I  should  like  to 
see  it  cured.  I  myself  do  not  know  how  to  cure  it.  But 
simply  because  such  an  evil  exists,  and  because  it  will  very 
likely  continue  to  exist,  is  no  reason  why  we  shculd  not  pass 
the  bill. 

Mr.  KING.    Mr.  President,  will  the  Sena.tor  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  KING.    Reading  the  provision  of  the  bill.  I  find  that 
the  affidavit  must  be  to  the  effect  that  the  affiant- 
Has  not  solicited,  directly  or  Indirectly,  from  any  E^nator,  Mem- 
ber of  Congress,  political  committee,  or  any  other  political  organi- 
zation, any  political  Influence  to  obtain  such  promotion. 

Are  there  not  other  sources  from  which  the  promotion 
might  be  obtained? 

Mr.  NORRIS.  I  think  there  are.  I  think  there  will  stUl 
be  evils  after  we  shall  have  passed  the  bill.  However,  does 
not  the  Senator  think  it  would  be  desirable  that  a  civil-service 
employee  who  is  honest  and  who  is  doing  his  work  under  the 
law,  but  who  does  not  have  any  prominent  Senator  or  Mem- 
ber of  the  House  to  try  to  get  a  promotion  for  him,  should 
not  be  subjected  to  competition  with  another  employee  who 
can  run  ix)  a  Senator  who  will  say  to  the  head  of  a  depart- 
ment something  that  may  be  necessary  to  obtiiin  a  promotion? 

Mr.  KING.  Are  not  employment  organizations,  labor  or- 
ganizatioas,  and  other  organizations  allegedly  ncnpolitical  as 
potential  in  securing  promotions  as  is  political  influence? 

Mr.  NC>RRIS.  I  do  not  think  so.  It  may  be  true  at  some 
times.  They  are  perhaps  often  active  in  securing  original 
appointments.  I  do  not  know  that  they  are  active  in  the 
case  of  appointments  which  are  made  under  civil  service. 
However,  I  will  say  to  the  Senator  that  I  do  not  l)elieve  there 
are  any  (ivils  that  amoimt  to  anything  in  that  connection. 
Even  if  ttiere  were,  and  if  the  passage  of  the  bill  lid  not  stop 
them,  that  would  not  be  any  reason  for  not  passicg  the  bill. 

Mr.  Kri<IG.  Let  me  say  to  the  Senator  from  Nt  braska  that 
complaints  have  come  to  me  from  employees  uhio  were  dis- 
criminateti  against,  as  they  alleged,  by  officials  in  depart- 
ments through  the  operation  of  the  chques  to  which  the 
Senator  from  Arkansas  I  Mr.  RobixsonI  and  the  Senator  from 
Kentucky  [Mr.  Barkley]  have  referred.  There  is  no  doubt 
that  cabals  arise  in  various  departments,  and  i^rorthy  men 
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are  passed  over  !n  favor  of  men  who  are  less  worthy  of 
promotion. 

Mr.  NORMS.     I  think  that  often  occurs. 

Mr.  KING,  "niose  are  the  employees  I  should  like  to  see 
protected. 

Mr.  NORRIS.  Those  are  the  employees  I  should  like  to  see 
protected  more  than  any  others. 

Mr.  VANDENBERG.  Mr.  President,  may  I  have  the  atten- 
tion of  the  Senator  from  Alabama  [Mr.  Black!  in  respect  to 
the  bill?  I  am  completely  in  ssmnpathy  with  it.  and  I  wish  to 
be  siffe  that  it  goes  as  far  as  the  Senator  desires  it  to  go.  I 
call  his  attent-.on  to  the  fact  that  it  bars  only  a  political  com- 
mittee. Tliat  provision  would  not  bar.  would  it.  the  chair- 
man or  a  member  of  a  political  committee  in  his  individual 
capacity? 

Mr.  BLACK.  I  should  think  so.  It  certainly  was  intended 
to  do  so. 

Mr.  VANDENBERG.    Would  the  Senator  object  to  making 

the  bill  read  on  page  1,  line  8: 

Prom  any  Senator.  Member  of  Congress,  (^Bcers  or  members  of 
any  political  committee? 

Mr.  BLACK.    Not  in  the  shghtest. 

Mr.  VANDEJNBERQ.    I  oflfer  that  amendment. 

"nie  PRESIDENT  pro  tempore.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

"nie  amendment  was  agreed  to. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  from  Alabama 
one  other  question?  His  bill  proposes  to  bar  influence  by 
Members  of  Congress.  Does  he  not  think  it  is  equally  impor- 
tant to  bar  influence  by  administrative  officers  of  the  Govern- 
ment. Cabinet  members,  or  ofQcers  of  that  character?  Does 
he  not  think  it  should  also  extend  to  the  use  of  administrative 
Influence?  Would  he  object,  in  other  words,  to  the  further 
addition  in  line  9,  after  the  word  "organization",  of  the  words 
"or  any  other  Government  oflQcial"? 

Mr.  BLACK.  I  shovild  object  to  that,  because  I  think  the 
matter  Is  fully  covered  in  a  much  better  manner  in  the  same 
line  by  the  use  of  the  words  "any  poMtical  influence."  That 
langiiage  would  include  any  person.  It  would  be  far  broader 
than  the  suggestion  the  Senator  from  Michigan  makes. 

Mr.  VANDENBERG.  I  caD  the  Senator's  attention  to  the 
fact  that  the  phrase  "any  political  Influence"  merely  describes 
the  thing  which  has  been  solicited  from  the  identified  officers 
preceding.  For  instance,  let  me  make  it  spedflc.  Does  the 
Senator  think  this  provision  would  apply,  let  us  say,  to  the 
Postmaster  General? 

Mr.  BLACK.  I  think  it  would  not  apply  to  the  Postmaster 
General  as  Postmaster  General  in  connection  with  the  recom- 
mendations in  the  Postmaster  General's  Department. 

Mr.  VANDENBERG.  In  view  of  the  fact  that  he  does  have 
to  make  rcconmiendations  in  his  Department,  that  would  be 
an  unfortunate  example:  but  the  Senator  can  see  what  I  am 
trying  to  say.  Suppose  there  is  a  clearing  house  for  jobs  at 
any  point  in  the  administrative  branch  of  the  Government; 
I  am  sure  the  Senator  desires  that  clearing  house  covered  by 
his  biU. 

Mr.  BLACK.  If  there  is  a  clearing  house  which  has  the 
idea  of  doing  something  by  reason  of  efittciency,  I  should  not 
want  it  eliminated.  I  am  frank  to  state  that  I  should  go  a 
great  deal  further  in  connection  with  a  complete  revamping 
and  revision  of  civil -service  legislation;  but  somehow  I  have 
an  idea  that  Senators  and  Members  of  the  House  were 
elected  for  the  purpose  of  trying  to  enact  legislation.  That 
is  the  chief  thing  I  have  in  mind.  Frequently  in  their  elec- 
tion that  object  Is  lost  sight  of:  but  all  of  us  know  that  the 
passage  of  the  bill  would  immediately  reheve  the  Members 
of  the  Senate  and  the  House  from  a  biirden  which  is  not 
theirs  under  the  law  at  the  present  time,  but  which  by  long- 
standmg  practice  and  custom  has  become  almost  universal 

Wnen  I  introduced  the  bill.  It  was  my  judgment  that  it 
was  as  broad  a  bill  as  it  was  possible  to  obtain  at  this  time 
with  reference  to  promotion.  I  should  like  to  go  much 
further  with  reference  to  appointments.  In  other  words.  If 
we  arc  going  to  have  civil  service  I  think  It  should  be  non- 
political.  If  it  Is  political.  I  think  the  entire  law  should  be 
repealed.    I  believe  this  bill  is  broad  enough  to  cover  any 


political  influence  which  is  used  for  the  purpose  of  pro- 
motion. 

The  PRESIDENT  pro  tempore.  If  there  be  no  further 
amendments  to  be  proposed,  the  question  is  on  the  engross- 
ment and  thirfi  readins  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  is,  ShaJl  the 
bill  pass? 

Mr.  BLACK.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  caU  the  roll. 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison],  who  is  detained  from  the  Senate  on  accotmt 
of  illness.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "yea." 

Mr.  SHIPSTEAD  (when  his  name  was  called^.  I  have  a 
general  pair  with  the  senior  Senator  from  Virginia  I  Mr. 
Glass].  I  am  not  informed  as  to  how  he  would  vote  if 
present.    If  I  were  permitted  to  vote.  I  should  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS.  I  have  a  general  i)air  with  the  junior  Sen- 
ator from  Kentucky  [Mr.  Logan].  I  am  informed  that  if 
present  he  would  vote  as  I  am  about  to  vote.  I  therefore 
feel  free  to  vote  and  vote  "yea." 

Mr.  BARKLEY.  I  anncxmce  the  unavoidable  absence  of 
my  colleague  [Mr.  Logan]  on  important  official  business.  If 
present,  he  would  vote  "yea." 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  is  absent  on  account  of  illness. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
IMr.  BankhiadI,  the  Senator  from  Colorado  [Mr.  Costigan], 
and  the  Senator  from  Nevada  [Mr.  McCarran]  are  absent 
because  of  illness,  and  that  the  junior  Senator  from  Virginia 
[Mr.  Btrd],  the  senior  Senator  from  Virginia  (Mr.  Glass], 
the  Senator  from  Oklahoma  [Mr.  GorjeI,  the  junior  Senator 
from  Indiana  (Mr.  Minton],  the  Senator  from  Iowa  [Mr. 
Murphy],  the  Senator  from  Louisiana  IMr.  Overton],  the 
Senator  from  Maryland  [Mr.  Tydings].  the  senior  Senator 
from  Indiana  [Mr.  Van  Ntjys],  the  Senator  from  North  Car- 
olina IMr.  BailcyI,  the  Senator  from  Mississippi  [IMr. 
Bn.BO],  the  Senator  from  Massachusetts  LMr.  Coolidgk],  the 
Senator  from  Wisconsin  IMr.  Dofty],  the  Senator  from 
California  [Mr.  McAdoo],  the  Senator  from  Georgia  [Mr. 
RossELL],  the  Senator  from  Missouri  [Mr.  Trttbl^n],  and  the 
Senator  from  Montana  [Mr.  Wheeler]  are  necessarily 
detained. 

Mr.  AUSTIN.    I  announce  the  following   general   pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kxyzs]  with  the 
Senator  from  Georgia  [Mr.  Rtjssell]; 

The  Senator  from  Maine  [Mr.  Wnm:]  with  the  Senator 
from  Virginia  [Mr.  Bysd]; 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Senator 
from  Mississippi  [Mr.  Bilbo]; 

The  Senator  from  Rhode  Island  (Mr.  Metcalt]  with  the 
Senator  from  Maryland  LMr.  Tydings];  and 

The  Senator  from  New  Jersey  [Mr.  Barbour  1  with  the 
Senator  from  Indiana  [Mr.  Minton  1. 

The  result  was  announced — yeas  46,  nays  18,  as  follows: 

YKAS— 46 

Austin 

Barkley 

Benson 

Black 

Bone 

Borah 

BtDwn 

Bulkier 

Bulow 

Capper 

Carey 

Copcdand 


Adams 

Bacbman 

Burkt! 

Byrnes 

Carawaj 


DaTls 

Loftln 

Robinson 

Donahey 

Loneigan 

Schwellenbacli 

Fletcher 

Long 

Sheppard 

Prazler 

Maloney 

Stelwer 

Oeorge 

Murray 

ThomftB.  Okla. 

Glhfton 

Neely 

Thomas.  Utah 

Hale 

Norrls 

Townsend 

Hatch 

Nye 

Vandenherg 

Hayden 

O  Mahoney 

Warmer 

Holt 

Plttman 

Wal.sh 

La  Ptollette 

Pope 

Lewis 

Reynolds 
NATS— 18 

Chavea 

Gerry 

Moore 

Clark 

Ouffey 

RadcUfle 

Connally 

King 

Coujscns 

Me<;UI 

Diettii-lch 

McKeUar 

1936 


Ashur'-t 

Ba!:»y 

Bankhcad 

Barbour 

Bilbo 

Byrd 

Coolidge 

Co<<tigan 
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Dickinson 

Duffy 

Glass 

Gore 

Harrison 

Hastings 

Johnson 

Keyes 


VOTING    -32 

Logan 

Overton 

McAdoo 

Russell 

McCarran 

Shlpstead 

McNary 

Truman 

Metcalf 

Tydings 

Minton 

Van  Nuys 

Murphy 

Wheeier 

Norbeck 

White 

So  the  bill  was  passed. 

bills  passed  over 

The  PRESIDENT  pro  tempore.  Tlie  clerk  will  state  the 
next  bill  in  order  on  the  calendar. 

The  bill  <S.  1952)  extending  the  clac>sifled  executive  civil 
^service  of  the  United  States,  was  announced  as  next  in  order. 
Mr.  KING.     Let  that  b.ll  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  parsed 
over. 

The  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
ofiQcer.  was  announced  as  next  in  order. 

Mr.  McKELLAR.     I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimants  in  French  spoliation 
was  announced  as  next  in  order. 

Mr.  MrKELLAR.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  passed 
over. 

The  bill  (S.  2583)  establishing  certain  commodity  divisions 
in  th?  Department  of  Agriculture  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.     Let  that  bill  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

The  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
alirn  seamen,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  COPELAND.     I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  op- 
erating in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  COUZENS.     I  a.sk  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

DEPORTATION  OF  CRIMINAL  ALIENS 

The  bill  (S.  2969)  to  authorize  the  deportation  of  crim- 
inals, to  guard  against  the  separation  from  their  families 
of  aliens  of  the  noncriminal  classes,  to  provide  for  legalizing 
the  residence  in  the  United  States  of  certain  classes  of  aliens, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  REYNOLDS.     I  ask  that  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
North  Carolina  withhold  his  objection  for  a  moment? 

Mr.  REYNOLDS.     I  withhold  it. 

Mr.  COPELAND.  There  are  many  Members  of  the  Senate 
who  are  anxious  to  have  this  bill,  in  seme  form,  enacted  into 
law.  I  hope  that  within  a  few  hours,  or  a  day  or  two,  we 
may  find  some  adjustment  that  will  make  it  possible  to 
enact  a  port-on  of  the  bill,  if  not  all  of  it.  I  merely  wanted 
to  say  that  much  and  to  appeal  to  my  friend  from  North 
Carolina  to  do  his  part  to  help  us  In  bringing  about  some 
adjustment. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bill  will  be  passed  over. 


/ 


BILL   PA.SSEO   OVER 

The  bill  (S.  1826)  for  the  retirement  of  employees  in  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  wa.>  announced  as  next  in  order. 

Mr.  VANDENBERG.    I  ask  that  the  b  11  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pa'^ed 
over. 

THE    MERCH.ANT    M.\RINE 

The  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  national  defense,  and  for  other  purpos€s.  was  an- 
nounced as  next  in  order. 

Mr.  COPELAND.  Mr.  President,  I  am  not  going  to  press 
this  matter,  and  for  the  present  will  ask  that  the  bill  go 
over,  but  some  time  today,  or  within  a  very  short  time,  we 
hope  to  have  tlie  ship-subsidy  bill  before  the  Senate. 

I  wish  to  call  attention  to  the  fact  that  the  Senator  from 
Pennsylvania  IMr.  Guffey].  the  Senator  from  Vermont  IMr. 
Gibson],  a:^d  I.  working  with  various  experts,  havi?  perfected 
this  bill.  We  feel  that  it  is  in  better  form  now  than  it  has 
been  heretofore.  Copies  of  the  bill  are  available,  marked 
'committee  print",  and  any  Senator  who  is  interested  in  the 
subject  we  hope  will  study  the  bill  so  as  to  be  pnjpared  to 
consider  it  when  it  again  comes  before  the  Senat<;. 

Mr.  WHEELER.  Mr.  President,  the  Senator  does  not  ex- 
pect to  sec  are  the  passage  of  the  bill  at  this  session  of  Con- 
grei;s.  dees  he? 

Mr.  COI'ELAND.  The  Senator  from  New  York  Is  very 
hopeful  that  it  will  pass  at  this  session  of  the  Congress. 

Mr.  WHEELER.  We  will  have  to  extend  the  session  of 
Congress,  I  am  afraid,  to  a  considerable  length  of  time  if 
the  Senator  hopes  to  pass  it  at  the  present  session. 

Mr.  COPELAfJD.  Of  course,  I  trust  that  the  Senator  from 
Montana  vnll  be  in  a  more  yielding  mood  when  the  bill 
really  comes  before  the  Senate. 

The  PRESIDENT  pro  tempore.  Objection  being  made, 
the  bill  will  be  passed  over. 

BILLS    AND    JOINT    KEEOLUTION    PASSED    OVEK 

The  bill  'S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  m  inter- 
state and  foreign  commerce,  and  for  other  purjKses,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3393)  to  create  a  Federal  Board  cif  Foreign 
Trade  was  announced  as  next  in  order. 

Mr.  VANDEI^BERG.     I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  IS.  3646)  to  repeal  an  act  of  March  3,  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and  other 
explosive  materials  from  deteriorated  and  unservicejible  am- 
munition under  the  control  of  the  War  Departmcint  to  the 
Department  of  Agriculture  for  use  in  land  clearing,  drainage, 
road  building,  and  other  agricultural  purposes"  was  an- 
nounced as  next  in  order. 

Mr.  LA  FOLLETTE.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  Idc  passed 
over. 

The  bill  (H.  R.  3604)  to  place  William  H.  CUnton  on  the 
retired  list  of  the  Navy  was  announced  as  next  in  order, 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  i>>  passed 
over. 

The  bill  (S.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order. 

Mr.  COPELAND.     I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  Ik;  passed 
over. 

The  joint  resolution  <S.  J.  Res.  205)  providing  for  dis- 
position of  certain  cotton  held  by  the  United  States  was  an- 
nounced as  next  in  order. 
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Mr.  KINO.    I  ask  that  the  Joint  resolution  go  over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  bill  (S.  3659)  to  promote  the  efaclency  of  the  Judge 
Advocate  General's  Department  of  the  Army  was  announced 
as  next  in  order. 

Mr.  CLARK.    I  ask  that  that  bill  go  over. 

The  PRESIDE^^T  pro  tempore.  The  bill  wDl  be  passed 
over. 

The  bill  (S.  3726)  to  provide  suitable  rank  for  the  Deputy 
Chief  of  Staff.  United  States  Army,  was  announced  as  next  in 
order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bUl  (S.  3580)  granting  and  confirming  to  the  East  Bay 
Mimldpal  Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Cali- 
fornia [Mr.  JoHHsoiTl  is  absent,  due  to  illness.  When  he  was 
present  on  the  last  call  of  the  calendar  when  this  bill  was 
reached  he  asked  that  it  go  over.  I  now  request  in  his  behalf 
that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pa&^ed 
over. 

The  bin  (S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  9074)  granting  pensions  to  certain  soldiers 

and  sailors  of  the  Regular  Army  and  Navy,  etc.,  and  certain 

Eoldlers  and  sailors  of  wars  other  Vna.y\  the  Civil  War,  and  to 

>  widows  and  deiJendents  of  such  soldiers  and  sailors  was 

announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

KxnxzicKirr  or  dcflotxes  is  tez  xjEGSLAmrE  branch 

The  bill  (H.  R.  3044)  to  amend  the  act  of  May  29.  1930 
(46  Stat.  349),  for  the  retirement  of  employees  in  the  classi- 
fied civil  service  and  in  certain  positions  in  the  legislative 
branch  of  the  Government  to  inchide  all  other  employees  tn 
the  legislative  branch,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    I  ask  that  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  from 
Michigan  will  withhold  his  objection  for  a  moment,  let  me 
say  that  this  bill  proposes  a  retirement  fund,  a  very  small 
one,  for  employees  of  the  legislative  branch  of  the  Govern- 
ment. It  is  a  matter  which  I  am  sure  means  much  to  all 
Senators,  and  I  hope  the  Senator  from  Michigan  will  be 
more  kindly  today  than  pezh^M  he  has  been  in  the  past. 

Mr.  KINO.    Let  the  bill  go  over. 

Mr.  COPELAND.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  bilL  I  do  that  in  the  name  of  the 
Senator  fnnn  West  Virginia  CMr.  NkeltI.  chairman  of  the 
Committee  on  Rules. 

The  PRESIDENT  pro  tempore.  Tlie  questton  Is  on  the 
motion  of  the  Senator  from  New  York  [Mr.  CotklahdI  that, 
notwithstanding  the  objection,  the  Senate  proceed  to  the 
consideration  of  the  bill. 

The  motion  was  rejected. 

The  PRESIDENT  ix^  tempore.  Tbe  clerk  wUl  state  the 
next  bin  in  order  on  the  eaiendar. 

KTT.T.S    PASSD    OVVXR 

The  bill  (H.  R.  4886)  providing  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  Ig^^^^r^  (tf  the 
•Government  was  annoonoed  as  next  in  ordez. 

Mr.  KDia.    Let  that  bin  go  ovec. 


The  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

■nie  bin  (S.  3500)  to  develop  a  strong  American  merchant 
marine  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  COPELAND.    Let  that  bill  go  over. 

"nie  PRESIDENT  pro  tempore,  llie  bin  win  be  passed 
over. 

Thf;  bill  (H.  R.  6719)  to  amend  the  Canal  Zone  Code  was 
annoanced  as  next  in  order. 

Mr.  THOMAS  of  Oklahoma.    Let  that  bin  go  over. 

Mr.  BORAH-  Mr.  President,  I  inquire  if  objection  was 
made? 

The  PRESIDENT  pro  tempore.  Objection  was  made  to  the 
consideration  of  the  bUL 

The  bill  (S.  3075)  for  the  reUef  of  John  L.  Summers, 
former  disbursing  clerk.  Treasury  Department,  and  various 
former  Treasurers  of  the  United  States  was  announced  as 
next  in  order. 

Mr.  KING.    Let  that  bin  go  over. 

■nie  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

The  bill  (H.  R.  8875)  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C,  title  n,  sec  194)  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  I  notice  that  the  Senator  from  New 
Mexico  [Mr.  Hatch]  reported  the  bilL  In  his  absence.  I  ask 
that  it  go  over,  as  I  should  like  to  have  an  explanation  of  it. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  wiU 
be  passed  over. 

ADDmON  OF  LANDS  TO  UMATILLA  AIO)  WHiTMAN  NATIONAL  FORESTS 

The  bin  (H.  R.  9483)  to  extend  the  provisions  of  the  For- 
est Exchange  Act,  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  If  enacteA,  etc.  That  within  the  followlng-desciibed  bound- 
aries, any  lands  not  In  Government  ownership  which  are  found 
by  the  Secretary  of  Agriculture  to  be  chiefly  valuable  for  national- 
forest  purposes  may  be  oCTered  In  exchange  under  the  provisions 
of  the  act  of  March  20,  1922  (42  Stat.  465).  as  amended  by  the 
act  of  February  28.  1925  (43  Stat.  1090;  U.  8.  C  .  1934  ed.,  tiUe  16, 
sees.  485,  486),  upon  notice  as  therein  provided,  and  upon  ac- 
ceptance of  title,  shall  become  parts  of  the  Umatilla  or  Whitman 
National  Forests,  to  wit: 

Sections  24,  25.  26,  28.  29.  30.  81.  82,  83,  84.  and  86:  the  scutlx 
half,  the  northeast  quarter,  the  north  b»tlf  northwest  quarter  and 
the  southwest  quarter  northwest  quarter  of  section  27;  the  north 
half,  the  southeast  quarter,  the  north  half  southwest  quarter  and 
the  southeast  quarter  southwest  quarter  of  section  35,  township  2 
south,  range  37  east,  WUlamette  meridian. 

Sections  1.  2,  3,  4,  6,  6.  9,  10,  11.  12,  13,  14,  15,  16,  17.  18,  19, 
20,  21,  22,  23,  24,  29,  and  30;  the  west  half,  the  south  half  south- 
east quarter,  the  north  half  northeast  quarter,  and  the  southeast 
qiiarter  northeast  quarter  section  7;  the  east  half,  the  northwest 
quarter,  the  east  half  southwest  quarter,  and  the  southwest 
quarter  southwest  quarter  section  8,  township  3  south,  range  37 
east,  Willamette  meridian. 

Sections  1,  2.  3,  4,  5,  6.  7.  8.  9,  10,  11,  12,  13,  14,  15,  16,  17.  18, 
19.  20.  22.  23,  24;  the  north  half,  the  southeast  qxiarter,  the  north 
half  southwest  quarter,  and  the  southwest  quarter  southwest 
quarter  section  21;  the  south  half,  the  northwest  quarter,  the 
north  half  northeast  quarter,  and  the  southwest  quarter  north- 
east quarter  section  30,  township  3  south,  range  36  east,  Willamette 
meridian. 

Sections  22,  27.  28,  29,  32,  S3,  34,  35,  and  36;  the  west  half, 
south  half  southeast  quarter,  north  half  northeast  quarter,  and 
southeast  quarter  northeast  quarter  section  23;  the  east  half,  the 
southwest  quarter,  the  south  half  northwest  quarter,  and  the 
northeast  q\iarter  northwest  quarter  section  24;  the  north  half, 
the  southeast  quarter,  the  north  half  southwest  quarter,  and  the 
southwest  quarter  southwest  quarter  section  25;  the  north  half, 
the  southwest  quarter,  the  west  half  southeast  quarter,  and  the 
southeast  qijATter  southeast  quarter  section  26,  township  3  south, 
range  35  east.  WULainette  metldian. 

Sections  1,  2,  3,  5,  8.  9.  10,  U,  12.  14.  15,  16,  20.  21,  and  22; 
the  north  half,  the  southeast  quarter,  the  west  half  southwest 
quarter,  and  the  southeast  quarter  southwest  quarter  section  4; 
the  ncxth  half,  the  southwest  quarter,  the  north  half  southeast 
quarter,  and  the  southwest  quarter  southeast  quarter  section  17; 
the  west  half,  the  southeast  quarter,  the  north  half  northeast 
qiuarter,  and  the  southeast  quarter  northeast  quarter  section  23;, 
township  i  couth.  ran^B  36  east,  WUlamette  inAn<^<«tn 
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BILLS  AND  JOIWT  RESOLXmON  PASSED  OVER 

The  bin  (H.  R.  11688)  providing  for  a  change  in  the  de- 
sign of  the  50-cent  pieces  authorized  to  be  coined  in  com- 
memoration of  the  one  hundredth  anniversary  of  the  admis- 
sion of  the  State  of  Arkansas  into  the  Union  was  announced 
as  next  in  order. 

Mrs.  CARAWAY.    I  ask  that  that  bin  go  over. 

The  PRESIDENT  pro  tempore.  The  bm  win  be  passed 
over. 

The  joint  resolution  (S.  J.  Res.  266)  for  the  appointment 
of  boards  to  study  and  report  upon  the  Atlantic -Gulf  Ship 
Canal  project,  Florida,  and  the  Passamaquoddy  tidal  power 
project  making,  and  for  other  purposes,  was  anounced  as 
next  in  order. 

Mr.  VANDENBERG.  I  ask  that  the  joint  resolution  go 
over. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  passed  over. 

The  bill  (H.  R.  8525)  prescribing  regulations  for  carrying 
on  the  business  of  lighter  service  from  any  of  the  ports  of 
the  United  States  to  stationary  ships  or  barges  located  ofif- 
shore  and  for  the  purpose  of  promoting  the  safety  of  navi- 
gation was  announced  as  next  in  order. 

Mr.  CLARK.     Over. 

The  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

RETIREMENT    PRTVILEGES    FOR    FEDERAL    BUREAU   OF    INVESTIGATION 

The  biU  (S.  4552)  to  extend  the  retirement  privilege  to 
the  Director,  Assistant  Directors,  inspectors,  and  speciaJ 
agents  of  the  Federal  Bureau  of  Investigation  was  announced 
as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

Mr.  VANDENBERG.  Mr.  President,  was  there  an  objec- 
tion to  the  bill? 

The  PRESIDENT  pro  tempore.    Objection  was  heard. 

Mr.  VANDENBERG.  I  move  that  the  Senate  proceed  to 
the  consideration  of  the  bin. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Michigan  that  the  biU  be  con- 
sidered notwithstanding  the  objection.  [Putting  the  ques- 
tion. 1    "Hie  noes  seem  to  have  it. 

Mr.  VANDENBERG.    I  ask  for  a  division. 

On  a  division,  the  motion  was  agreed  to,  and  the  Senate 
proceeded  to  consider  the  biU  (S.  4552)  to  extend  the  retire- 
ment pri\alege  to  the  Director,  Assistant  Directors,  inspectors, 
and  special  agents  of  the  Federal  Bureau  of  Investigation, 
which  was  read,  as  fohows: 

Be  it  enacted,  etc..  That  subdivision  (b)  of  section  3  of  the  act 
approved  July  3,  1926.  chapter  801.  as  amended  (U.  S.  C,  tlUe  5, 
sec.  693,  subdivision  (b) ),  be,  and  it  is  hereby,  amended  to  read  as 
follows : 

"(b)  Superintendents  of  United  States  national  cemeteries,  and 
such  employees  of  the  offices  of  solicitors  of  the  several  executive 
departments,  of  the  Architect  of  the  Capitol,  of  the  Library  of 
Congress,  of  the  United  States  Botanic  Garden,  of  the  recorder  of 
deeds  and  register  of  wills  of  the  District  of  Columbia,  of  the  United 
States  Soldiers'  Home,  of  the  National  Home  for  Disabled  Volunteer 
Soldiers,  of  the  State  Department  without  the  continental  limits 
of  the  United  States  who  are  United  States  citizens  and  not  within 
the  Foreign  Service  as  defined  in  the  act  of  May  24,  1924,  and 
amendments  thereof,  of  the  Indian  Service  at  large  whose  tenure 
of  employment  is  not  intermittent  nor  of  uncertain  duration,  and 
the  Director.  Assistant  Directors,  inspectors,  and  special  agents  of 
the  Federal  Bureau  of  Investigation  of  the  Department  of  Justice." 

Mr.  VANDENBERG.  Mr.  President,  this  biU  has  the  com- 
plete support  of  every  branch  of  the  Government  that  has 
looked  at  it  or  come  in  touch  with  it.  This  includes  the 
Senate  Civil  Service  Committee.  The  Department  of  Justice 
distinctly  and  specifically  requests  it.  It  permits  the  retire- 
ment privilege  to  be  extended  to  the  Director,  Assistant  Di- 
rectors, inspectors,  and  special  agents  of  the  Federal  Bureau 
of  Investigation.  The  bQl  proposes  to  add  these  employees, 
numbering  about  550  persons,  to  the  contributory  retirement 
pension  privilege. 


There  probably  is  not  a  group  of  ci^il  servants  working  for 
the  Government  which  more  definitely  and  specific8.11y  dedi- 
cate not  only  its  time  and  effort,  but  Lf^rally  its  physical  life, 
to  the  Government  of  the  United  States  than  do  ttiese  par- 
ticular so-called  G-men  in  the  PedersJ  Bureau  of  Investiga- 
tion. 

Mr.  WHEiXER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  WHEIHLJER.    How  many  men  aj-e  involved' 

Mr.  VANDENBERG.    About  550.  '- 

Mr.  WHEI]LER.  How  long  have  they  been  employed  and 
what  is  the  situation?  We  have  in  the  Department  ot  Justice 
many  so-called  undercover  men  who  are  going  aroimd  the 
country  acting  as  such.  Are  the  temptorary  undercover  men 
included? 

Mr.  VANDENBERG.  No.  It  includes  only  the  specific 
employees  who  have  been  chosen  by  the  competitive  merit 
system  which  is  involved  in  the  choice  of  agents  for  the 
Federal  Bureau  of  Investigation  and  vho  hold  specific  com- 
missions there  as  Director,  Assistant  Directors,  inspectors,  or 
special  agents.  They  are  a  completey  identified  and  perma- 
nent group. 

Mr.  WHEELER.    When  can  they  retire? 

Mr.  VANDENBERG.  Under  the  t^;rms  of  the  bUl  they 
could  retire  under  the  regular  Civil  Service  Retirement  Act 
and  would  make  their  regular  contribution  as  do  any  other 
employees. 

Mr.  CONNALLY.    Mr.  President,  wi]J  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  CONNALLY.  As  a  matter  of  fact,  this  is  not  a  civil- 
service  group,  I  believe. 

Mr.  VANDENBERG.    The  Senator  is  correct. 

Mr.  CONNALLY.  They  are  not  under  the  regiilar  civil 
service.  If  we  should  enact  the  propos-Jd  legislation,  it  would 
be  the  beginning  ^f  the  extension  of  the  retirement  privileges 
beyond  the  regular  civil-service  establishment.  The  theory 
of  the  retirement  privilege  is  that  thotx  involved  shall  enter 
the  civil  service  and  spend  their  lives  in  it,  and.  therefore, 
may  later  have  the  advantage  of  the  retirement  privilege.  In 
this  particular  service  there  is  no  recognized  civil  service; 
there  is  no  permanent  tenure  unless  tJie  chief  of  the  service 
wants  to  Continue  the  men  in  oflBce.  They  are  really  no 
more  than  particular  employees  employed  by  the  Govern- 
ment, except  that  the  method  of  appointment  is  fixed  by  the 
Department  itself,  and  not  by  law.  lo  other  words,  a  man 
must  be  an  accountant  or  must  be  hcensed  to  practice  law 
before  he  can  take  the  examination. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  In  just  a  moment.  I  want  to  reply 
to  an  observation  of  the  Senator  from  Texas. 

It  is  quite  true  this  group  of  employees  is  not  under  the 
regular  civil  service.  I  think  it  is  manifest  and  obvious  as  a 
practical  proposition  that  they  could  not  be,  because  these 
men  are  chosen  for  a  peculiar  and  paiticular  type  of  activi- 
ties— often  hazardous — which  cannot  be  regimented  under 
ordinary  rules  and  regulations  and  identification. 

On  the  other  hand,  I  know  somethir.g  about  the  examina- 
tions which  are  required  in  respect  tc  these  particular  em- 
ployees. I  am  prepared  to  assert  that  in  my  judgment,  the 
merit  system  was  never  more  scrupulously  administered  in 
any  branch  of  the  Government  inside  the  civil  service  than 
it  is  administered  in  the  Federal  Buresiu  of  Investigation. 

Mr.  WHEELER.  Mr.  President,  win  the  Senator  yield 
now? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Montana? 

Mr.  VANDENBERG.    I  yield.  ^ 

Mr.  WHEELER.  I  appreciate  that  at  the  present  time 
Mr.  Hoover  has  been  trying  to  raise  the  standard  of  these 
employees,  but  I  once  made  an  investi;?ation  of  the  Depart-' 
ment  of  Justice  and  of  this  particular  branch  of  it.  Who 
are  some  of  the  outstanding  men  in  thiU  branch  of  the  serv- 
ice or  who  were  they  at  that  time?  There  was  Ga;5ton  B. 
Means,  for  one.     He  was  one  of  Xhe  G-men  under  Mr. 
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Daugherty  and  Mr.  Burns.     What  is  to  prevent  the  next 
administration  from  discharging  Mr.  Hoover? 

I  only  refer  to  this  situation  to  bring  out  the  point  I  have 
in  mind.  In  my  opinion,  of  all  the  scoundrels  ever  oper- 
ating in  the  United  States,  some  of  them  were  operating  in 
the  Department  of  Justice  under  Mr.  Daugherty  and  Mr. 
Bums.  Some  of  those  same  men  have  been  kept  on  by  Mr. 
Hoover  xmder  this  Euiministration.  Mr.  Hoover  could  take 
on  anybody  he  might  see  fit.  He  cotild  take  on  the  worst 
crook  in  the  world  and  put  him  to  work,  and  there  would 
be  nothing  to  prevent  it.  Mr.  Bums  came  into  the  Depart- 
ment and  took  on  Gaston  B.  Means  and  a  lot  of  other  men 
who  h«t^  had  no  experience  except  as  policemen  and  city 
detectives. 

I  sympathize  with  the  objective  the  Senator  has  in  mind, 
but  it  is  one  of  the  most  dangerous  things  that  we  could  do 
at  this  particular  time,  in  my  Judgment,  imtil  these  men 
are  brought  under  the  dvil  service  and  until  they  have  some 
definite  standing  under  the  dvil  service.  I  know  that  Mr. 
Hoover  is  generally  taking  on  young  lawyers  and  some  very 
high-class  men,  but,  nevertheless,  we  are  not  dealing  only 
with  the  situation  at  the  present  time.  We  are  dealing 
with  a  situation  that  may  arise  in  the  fuUire. 

Mr.  VANDENBERQ.  If  we  were  to  deal  with  every  estab- 
lishment of  the  Government  on  the  theory  that  when  once 
a  scoundrel  Is  found  in  it,  never  thereafter  should  it  be  con- 
sidered worthy  of  confidence,  there  would  not  be  any  branch 
of  the  Government  in  operation.  The  fact  is  that  this 
branch  of  the  Government  at  the  present  moment  is  su- 
perbly organized,  superbly  active,  and  has  the  complete  con- 
fidence of  the  American  people.  It  has  rendered  to  the 
American  people  a  finer  and  more  essential  and  at  the  same 
time  dangerous  service  in  the  last  12  months  than  has  any 
other  single  group  of  law  officers  in  the  history  of  the  United 
States. 

Let  me  say  something  about  personnel.  Ihe  most  active 
law  officer  in  the  Department  of  Justice  in  respect  to  crim- 
inal prosecutions  is  Mr.  Joseph  B.  Keenan.  He  is  serving 
under  an  administration  which  is  of  a  political  faith  differ- 
ent from  mine,  but  I  desire  to  testify  that,  in  my  judgment, 
no  law  officer  ever  served  this  Government  under  any  politi- 
cal regime  with  any  greater  independence  and  loyalty  and 
efficiency  and  fine  capacity  than  Mr.  Keenan.  He  is  an 
officer  who  Is  in  a  class  by  himself.  In  the  course  of  his 
experience  with  criminal  prosecutions  he  has  necessarily  had 
to  rely  primarily  upon  Director  Hoover's  P.  B.  I.  When 
Mr.  Keenan  says  to  the  Senate — and  I  say  to  the  Senate  for 
him  that  he  does  say  It — that  this  Bureau  is  absolutely 
efficient,  dean,  and  powerful  In  every  way  that  it  should  be, 
and  that  it  richly  deserves  the  consideration  and  cooperation 
which  the  pending  bUl  contemplates,  I  submit  it  is  the  least 
that  this  body  can  do  by  way  of  cooperation  with  this  brave 
law-enforcement  arm  of  the  Government. 
I  know  of  no  argument  on  earth  against  it. 
I  desire  now  to  refer  to  one  other  thing  that  the  Senator 
from  Texas  I  Mr.  CoNifALLT]  said.  He  said  it  is  dangerous 
to  open  the  retirement  privilege  to  those  not  in  the  civil 
service.  I  call  his  attention  to  the  fact  that  it  is  no  iinusual 
thing,  in  excepticmal  ctrcimistanoes,  to  open  the  retirement 
privilege  to  those  who  are  not  directly  under  the  civil  service. 
It  is  already  done  for  superintendents  of  United  States  na- 
tional cemeteries,  for  the  sohcit(H*s  ol  the  several  executive 
departments,  for  the  Architect  of  the  Capitol,  for  the  Library 
of  Congress,  for  the  United  States  Botanic  Garden,  for  the 
recorder  of  deeds  and  the  register  of  wills  of  the  District 
of  Columbia,  for  the  United  States  Soldiers'  Home,  for  the 
National  Home  for  Disabled  Volunteer  Soldiers,  for  the  em- 
plosrees  (rf  the  State  Department  without  the  continental 
limits  of  the  United  States,  and  so  forth.  Whenever  there 
was  a  necessity  to  act  Caagress  never  has  hesitated  to  act: 
and  this  certainly  is  a  situation  which  is  an  exceptirai,  and 
which  deserves  the  sympathetic  azKl  applauding  cooperation 
of  the  Senate. 
Mr.  CONNAIX.Y.    Mr.  President,  will  the  Senator  yield? 


Mr.  VANDENBERO.     I  yield. 

Mr.  CONNALLY.  Would  the  Senator  have  any  objection 
to  amending  his  bill  so  as  to  put  the  Federal  Bin-eau  of  In- 
vestigation under  the  civil  service? 

Mr.  VANDENBERG.  I  certainly  should,  because  I  think 
It  Is  perfectly  ridiculous  to  attempt  to  apply  abstract  aca- 
demic civil-Ecrvice  rules  to  the  choice  of  agents  of  Justice 
who  have  to  step  into  the  battle  with  crime.  I  do  not  think 
their  qualifications  can  be  reduced  to  black  and  white. 

Mr.  CONNALLY.    Does  the  Senator  wholly  disagree  with 
the  Cleveland  platform,  which  has  just  announced  the  doc- 
trine that  all  Government  employees  should  be  under  the 
civil  service? 
Mr.  VANDENBERG.    If  the  Senator  from  Texas  wishes  to 

talk  politics 

Mr.  CONNALLY.  Oh,  no:  T  do  not  wish  to  talk  politics: 
but  the  Senator  says  it  is  perfectly  silly  and  ridiculous  to 
consider  clvU  service  with  regard  to  this  particular  branch 
of  the  Government  service. 
Mr.  VANDENBERG.  Which  I  repeat. 
Mr.  CONNALLY.  If  it  is  silly  to  refer  to  the  Cleveland 
platform,  the  Senator  is  in  better  position  to  do  it  than  i3 
the  Senator  from  Texas,  because  the  Senator  from  Michigan 
was  there  and  knows  more  about  It. 

Mr.  VANDEJfBERG.  I  hope  the  Senator  from  Texas  is 
satisfied  to  have  injected  the  political  equation.  The  decla- 
ration at  Cleveland,  if  it  is  of  any  interest,  is  a  sturdy  decla- 
ration in  favor  of  complete  civil  service  wherever  it  can  pos- 
sibly be  applied,  and  I  myself  stand  behind  that  declaration 
to  the  last  possible  degree.  I  could  say  a  great  many  things 
en  the  subject  if  we  were  going  to  dlsciiss  the  civil  service 
politically,  particularly  in  the  light  of  what  has  happened  in 
the  past  3  years,  when  the  civil  service  has  been  all  but 
emasculated:  but  for  the  time  being  I  think  the  G-men  of 
the  Government  are  entitled  to  have  this  matter  considered 
on  their  own  merits  and  on  the  basis  of  the  debt  which 
America  owes  them. 

Mr.  WHEELER.  Mr.  President,  I  appreciate  the  fact  thatt 
the  Senator  from  Michigan  has  come  back  from  the  Repub- 
lican convention  and  is  willing  to  praise  some  of  the  branches 
of  the  Government  service  under  a  Democratic  adminis- 
tration. I  think  probably  he  knows  more  about  the  Depart- 
ment of  Justice  than  I  do;  but  I  desire  to  say  to  the  Sena- 
tor that  I  had  a  long  experience  with  the  Department  of 
Justice.  For  a  time  I  was  a  United  States  district  attorney, 
and  I  came  into  contact  with  a  great  many  of  the  Depart- 
ment of  Justice  men.  Then  when  I  came  to  Washington 
I  had  a  thorough  investigation  made  of  the  Department 
of  Justice  and  the  Bureau  of  Investigation  under  Mr.  Bums; 
and  Mr.  Hoover  at  that  time  was  one  of  Mr.  Bums'  subor- 
dinates. I  assert  without  fear  of  contradiction  that  there 
was  not  a  more  crooked  department  of  investigation  in  the 
United  States  or  anywhere  else  than  in  the  Department  of 
Justice  as  it  was  then  organized.  Agents  of  the  Depart- 
ment of  Justice  were  going  out  to  Chicago  and  elsewhere, 
shaking  down  breweries,  getting  out  injunctions  agamst 
them  at  the  front  door,  letting  them  open  at  the  back  door, 
and  getting  a  rake-o£f  from  it. 

I  say  to  the  Senator  that  it  is  a  very  dangerous  thing  to 
do  what  is  proposed  here,  in  spite  of  the  fact  that  there 
are  many  good  men  in  the  Bureau  at  the  present  time.  In 
the  first  place,  any  man  who  goes  into  the  detective  busi- 
ness generally  comes  down  the  ladder.  I  do  not  know  of 
any  friend  whom  I  would  ever  advise  to  go  into  the  Depart- 
ment of  Justice  as  an  investigator  with  the  Idea  of  staying 
there  any  length  of  time. 

We  should  not  tie  these  persons  up  as  permanent  mem- 
bers of  a  bureau.  We  should  let  them  be  In  a  position 
where  they  may  be  hired  and  discharged  according  to  their 
merits  as  they  go  along.  I  feel  very  keenly  that  Mr.  Hoover 
has  done  a  great  job  in  running  down  criminals:  but  we 
should  not  be  carried  off  our  feet  because  he  has  done  a 
good  Job  in  that  particular  respect,  and  has  done  his 
patriotic  duty. 
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Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WHEELER.     Yes. 

Mr.  VANDENBERG.  Is  the  Senator  under  the  impres- 
sion that  this  bill  would  create  permanent  tenm-e  for  these 
employees? 

Mr.  WHEELER.  No;  I  am  not  under  that  impression: 
but  its  passage  would  be  another  reason  why  they  would 
want  to  be  kept  as  permanent  employees  in  the  Department. 

Mr.  VANDENBERG.  But,  of  course,  the  specific  authority 
remains  for  their  discharge  at  any  time. 

Mr.  WHEELER.  The  authority  remains  there,  but  the 
authority  will  not  be  exercised  nearly  so  quickly  if  this  bill 
shall  be  passed;  and  I  just  do  not  see  any  rhjnne  or  reason 
for  doing  it.  I  do  not  think  it  is  right  that  it  should  be 
done;  I  do  not  think  there  is  any  reason  why  it  should  be 
done;  and,  in  addition  to  that,  I  say  it  is  a  dangerous  thing 
to  do. 

We  become  hysterical  at  times  in  this  country.  We  be- 
came hysterical  during  the  World  War.  Then  when  some- 
body goes  out  and  captures  a  few  criminals,  we  become 
hysterical  about  it,  and  we  think  he  is  the  greatest  man  in 
the  world.  We  wish  to  laud  some  of  the  detectives  who  per- 
form that  patriotic  service;  but  we  had  better  hesitate  a 
little,  and  not  be  carried  away  because  of  the  fact  that  the 
service  has  done  a  pretty  good  Job  in  these  particular 
instances. 

I  repeat,  we  may  go  through  the  detective  forces  through- 
out the  country,  whether  they  be  Government  detective 
forces,  private  detective  forces.  State  detective  forces,  or 
city  detective  forces,  and  sooner  or  later  we  will  find  that 
a  great  many  of  the  men  who  are  tied  up  with  these  various 
branches  of  the  Government — not  all  of  them — sink  to 
somewhat  the  level  of  the  class  of  men  with  whom  they  are 
associating  in  obtaining  evidence  of  the  kind  necessary.  It 
is  like  the  case  of  the  lawyer  who  makes  a  practice  of  de- 
fending criminals;  in  many  instances  he  eventually  sinks  to 
the  level  of  those  he  is  defending. 

I  appreciate  the  motives  which  actuate  the  Senator  from 
Michigan,  but  I  think  he  has  not  seen  the  practical  side  of 
the  matter,  and  has  not  given  it  the  thought  and  considera- 
tion which  should  be  given  to  it. 

Mr.  VANDENBERG.  Mr.  President,  I  desire  to  rest  the 
case  finally  on  the  very  brief  statement  of  Attorney  General 
Cummings,  who  certainly  has  a  right  to  speak  with  some  au- 
thority at  the  moment  and  whom  I  ought  to  be  able  to  quote 
with  some  hope  of  appeal  to  my  friends  on  the  other  side. 
I  read: 

Due  to  the  peculiar  nature  of  their  work  and  unusual  qualifi- 
cations required,  the  investigative  p>ersonnel  of  the  Federal  Bureau 
of  Investigation  cannot  properly  be  placed  under  the  clvll-servlce 
requirements.  And  yet  they  obtain  their  positions  ixnder  a  merit 
system  of  their  own,  the  vigor  and  reality  of  which  no  one  chal- 
lenges. It  Is  hardly  Just  that  an  Investigative  personnel,  which  la 
under  great  and  continuous  strain,  should  be  denied  retirement 
privileges  which  are  extended  to  other  Goverrunent  employees. 

I  interrupt  the  reading  Just  to  observe  that  there  certainly 
can  be  no  question  that  these  particular  employees  are 
under  great  and  continuous  strain  and,  I  might  add,  very 
definite  and  specific  physical  hazard;  yet  they  are  let  out 
in  the  cold  with  respect  to  the  retirement  privilege  when 
they  are  taking  their  own  lives  in  their  own  hands  in  behalf 
of  the  rest  of  us  while  all  the  Government  clerks  occupying 
comfortable  swivel  chairs,  beyond  the  reach  of  any  possible 
harm  or  damage,  have  all  the  benefits  which  we  are  now 
asked  to  deny  to  this  particular  group. 

But  I  continue  reading  Attorney  General  Cummlngs' 
statement: 

The  enactment  of  the  proposed  legislation  would  go  a  long  way 
toward  strengthening  the  service,  stimulating  the  morale,  and 
make  it  possible  to  secxire  more  readily  the  right  type  of  men. 

What  the  Senator  from  Montana  wants  is  the  right  type 
of  men.  and  the  Attorney  General  says  this  is  one  way  they 
have  to  get  them. 

The  right  typ>e  of  men  who  would  be  willing  to  make  a  career 
of  their  work  In  the  Department  at  JusUce. 


I  am  Informed  by  the  Acting  Director  o?  the  Budget  tliat  the 
proposed  legislation  would  not  be  in  conflict  with  the  proeram 
of  the  President. 

With  that.  SO  far  as  I  am  concerned,  I  am  willing  to  vote. 

Mr.  COPELAND.  Mr.  President,  I  do  not  see  why  we 
should  hesitate  a  moment  in  this  matler.  For  my  part,  I 
know  the  circumstances  to  which  reference  has  been  made 
by  the  Senator  from  Montana,  and  I  am  in  full  sympathy 
with  him.  If  I  believed  that  the  Bureau  of  Investigation 
now  were  what  it  was  at  the  time  to  which  he  refers,  I 
should  be  bitterly  opposed  to  the  bill;  but  there  has  been 
an  effort  to  bring  the  Bureau  of  Investigation  to  the  high 
standard  which  similar  departments  abroad  have  reached, 
and  I  believe  the  ambition  of  those  in  charge  of  the  work 
has  been  realized. 

The  American  people  ought  to  be  proud  of  what  has  been 
accomplished  by  the  Bureau  of  Investigation.  The  people 
in  the  homes  of  the  country  ought  to  feel  more  comfortable 
because  of  the  knowledge  that  these  alert,  active,  aggressive, 
intelligent,  sleepless  yoimg  men  are  working  all  the  time  for 
the  safety  of  our  people.  There  are  (m  file  now  in  this 
Bureau  the  fingerprints  of  6.000.000  persons.  There  is  in 
that  department  now  probably  an  indelible  means  of  identifi- 
cation of  every  crook  in  the  coimtry.  All  these  things — 
and  the  fingerprinting  is  only  one  of  them,  there  are  many 
others — have  resulted  from  the  intelligent  administration  of 
the  Bureau. 

In  England  it  has  always  been  the  aim  to  make  Scotland 
Yard  a  place  where  men  of  long  training,  many  of  them  of 
scholarly  attainments,  might  spend  their  lives  in  a  career, 
and  that  is  exactly  what  is  contemplated  here.  Every  young 
man  who  seeks  admission  or  entrance  into  the  Federal  Bu- 
reau of  Investigation,  who  seeks  to  be  numbered  among  this 
group,  must  be  either  a  graduate  lawyer  or  he  must  have  had 
definite  courses  with  a  certificate  showing  that  he  is  s 
certified  accountant.    They  are  trained  men. 

It  is  not  a  common  thing  for  a  man  to  go  from  a  profes- 
sion into  a  calling  so  dangerous  as  this.  Every  one  of  these 
men  takes  his  life  in  his  hands  when  he  goes  out  to  protect 
the  American  home  against  kidnaping  and  against  crimes 
of  every  sort  repulsive  in  their  nature.  I  think  we  ought 
unanimously  to  take  the  action  proposed  here. 

I  desire  to  Join  the  Senator  from  Michigan  in  what  he 
has  said  about  Mr.  Keenan.  I  am  glad  I  had  something 
to  do  with  his  promotion.  Our  experience  in  connection 
with  the  crime  investigation  caused  those  of  us  who  were 
active  in  it  to  know  the  sort  of  man  Mr.  Keenan  Is,  and  we 
have  had  occasion  to  know  the  activity  of  the  Bureau  of 
Investigation  perhaps  as  others  have  not  had  quite  to  the 
same  degree. 

I  plead  with  Senators  to  permit  the  bill  to  pass.  There 
is  in  this  Bureau  a  standard  as  high  as  that  demanded  by 
any  civil-service  examination,  much  higher  in  many  re- 
spects, and  certainly  when  these  men  are  going  out  not  alone 
to  give  us  of  their  brains  but  if  need  be  to  give  their  lives — 
and  that  is  what  they  are  doing — we  ought  to  show  some 
degree  of  a];^reciation  for  what  they  are  doing. 

Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  McGILL.  Are  the  requirements  demanded  of  those 
who  enter  this  service,  which  the  Senator  has  been  describ- 
ing, specified  in  any  act  of  Congress,  or  are  they  require- 
ments which  have  been  set  up  by  the  administration 
officials? 

Mr.  COPELAND.  I  do  not  think  they  are  required  by 
act  of  Congress. 

Mr.  McGILL.  Then  they  can  be  changed  by  the  head  of 
the  department? 

Mr.  COPELAND.  They  could  be.  It  might  be  well,  in 
the  future,  to  work  out  with  the  Department  of  Justice  some 
legislation  which  would  provide  assurance  that  there  would 
be  no  change.  But  no  man  can  enter  that  Bureau  today 
unless  he  is  either  a  lawyer  or  an  accountant,  and  unless  he 
has,  in  addition  to  that,  qualities  of  mind  and  spirit  which 
fit  him  for  this  particular  work. 
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Mr.  McGILL.  But  If  there  should  be  a  different  adminis- 
trative official  at  the  head  of  the  Department,  the  require- 
ments could  be  changed,  and  does  not  the  Senator  think 
that  the  Congress  should  set  up  some  spectflc  requirement 
before  we  give  these  men  retirement  privileges? 

Mr  COPELAliD.  No;  I  do  not  think  we  ought  to  wait  for 
that.  If  there  is  one  thing  that  breaks  the  heart  of  a  con- 
scientious Member  of  Congress  it  is  delay  in  action.  I  gave 
of  my  blood  and  of  what  bndn  I  have  to  the  passage  through 
the  Senate  of  a  food  and  drug  bill,  a  bill  which  would  give 
protection  to  the  consimiers  of  the  United  States.  That  bill 
has  gone  to  the  other  House,  and  I  am  not  reflecting  at  sdl 
upon  that  body,  but  because  of  the  legislative  machinery 
necessary  to  have  a  measure  enacted  into  law.  delay  comes. 

If  we  were  to  wait  now  in  our  effort  to  give  the  young  men 
who  are  in  this  Bureau  the  benefits  of  this  proposed  legisla- 
tion, they  would  grow  long  white  hair  and  white  whiskers 
before  we  would  have  the  perfecting  legislation.  I  am  not 
willing  to  wait,  for  my  peut,  and  I  hope  the  bill  will  be  passed. 

Mr.  KING.  Mr.  President,  the  Senator  from  New  York 
complains  because  of  the  slowness  of  Congress  in  enact- 
ing laws.  I  am  of  the  opinion  that  there  is  entirely  too 
much  legislation,  and  the  country  would  be  infinitely  better 
off  if  fewer  laws  wei^e  enacted  and  if  those  enacted  received 
more  serious  and  critical  consideration.  I  think  it  is  con- 
ceded by  those  who  are  familiar  with  legislation  that  not 
sufBcient  care  is  bestowed  upon  measures  submitted  to  Con- 
gress, and  that  many  measures  receive  approval  that  are 
defective,  if  not  inconsistent  with  other  laws  and  not  infre- 
quently unconstitutional. 

A  number  of  years  ago  I  made  some  inquiry  with  a  view 
of  ascertaining  the  number  of  laws  upon  the  Federal  and 
State  statute  books.  I  do  not  now  recall  the  nimiber,  but 
they  fill  many  volumes  and  total  tens  of  thousands;  and.  in 
addition  to  the  Federal  statutes,  there  are  thousands  and. 
indeed,  tens  of  thousands  of  pages  of  rules  and  regulations 
having  the  effect  of  law.  which  have  been  promulgated  by  the 
various  departments,  executive,  and  administrative  agencies 
of  the  Government.  I  repeat  that  there  has  been  a  delxige 
of  legislation  to  the  disadvantage  of  the  people.  It  is  my 
opinion  that  we  could  render  an  Important  service  to  the 
country  if  Congress  would  devote  a  part  of  the  next  session 
to  an  examination  of  existing  laws  with  a  view  to  repealing 
many  of  them.  TTiere  are  hundreds.  If  not  thousands,  of 
measures  upon  Federal  and  State  statute  books  which  should 
be  repealed. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  COPELAND.  I  wlH  Join  the  Senator  any  time  when 
he  makes  a  motion  to  have  an  entire  session  of  the  Congress 
devoted  to  the  repeal  of  laws.  We  could  render  no  greater 
service  to  the  country,  in  my  Judgment,  than  to  have  such  a 
session  as  that. 

Mr.  KING.  I  am  glad  the  Senator  entertains  that  view, 
and  I  hope  he  will  not  complain  because  we  do  not  enact 
legislation  as  rapidly  as  he  thinks  we  should. 

My  experience  since  I  have  been  in  the  Senate,  and  for  a 
limited  time  when  I  was  a  Member  of  the  House  of  Repre- 
sentatives, has  confirmed  the  view  which  I  have  expressed 
on  a  number  of  occasions — that  we  are  cursed  with  too  many 
laws,  many  of  which  are  not  enforced,  many  of  which  are 
obsolete,  and  many  of  which  are  oppressive  and  imjust. 

Mr.  President.  I  have  received  a  number  of  complaints  from 
various  parts  of  the  United  States  to  the  effect  that  the 
Federal  Government  is  attempting  to  take  over  the  adminis- 
tration of  all  criminal  laws,  to  supplant  States  and  counties 
and  cities  and  their  law-enfarcing  agencies,  and  to  superim- 
pose upon  the  country  Federal  organizations  which  tend  to 
encroach  upon  State  organizations  and  affect  their  efficiency 
and  diminish  thetr  energy. 

Mr.  WHEEL£R.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  WHEEL£R.  Does  the  Senator  know  how  much  money 
we  appropriated  and  turned  over  to  this  Bureau  of  Investiga- 
tion to  use  for  undercover  work? 


Mr,  KING.  I  do  not;  but  I  know  that  a  few  days  ago  we 
appropriated  $5,000,000  for  this  organization. 

Mr.  WHEELER.  We  appropriated  $5,000,000.  We  have 
appropriated  a  great  deal  of  money.  I  do  not  know  just  what 
the  figures  are.  because  I  do  not  happen  to  have  them  here, 
but  we  appropriated  a  great  deal  of  money  for  the  Depart- 
ment of  Justice,  without  any  strings  to  it  whatsoever,  so  that 
they  might  go  out  and  hire  underworld  characters  on  the  pre- 
text that  they  were  running  down  criminals.  That  is  one  of 
the  most  dangerous  precedents  we  could  possibly  set  in  this 
country,  and  I  ask  Senators  to  mark  what  I  am  saying  on 
the  floor  of  the  Senate:  That  that  will  come  back  to  plague 
the  Congress  of  the  United  States  and  it  will  come  back  to 
plague  the  Department  of  Justice,  because  when  money  is 
turned  over  to  the  Department  and  they  are  allowed  to 
spend  it  without  making  any  sufficient  accounting,  and  hire 
underworld  characters  to  get  information,  a  precedent  is 
being  set  which  is  bound  to  undermine  the  Department  and 
the  Government  itself. 

Mr.  KING.  Mr.  President,  as  I  indicated  a  moment  ago, 
fears  have  been  expressed  by  some  that  the  Federal  Gov- 
ernment is  seeking  to  enlarge  its  authority  to  deal  with  law 
violations  and  to  take  over,  in  part  at  least,  duties  and  re- 
sponsibilities which  rest  upon  the  States  and  their  political 
sulxiivisions  to  enact  and  to  execute  laws  for  the  prevention 
of  Clime,  It  must  be  recognized,  however,  that  Congress  has 
enacted  during  the  past  few  years  statutes  covering  what 
theretofore  have  been  regarded  as  crimes  against  States  or 
their  political  subdivisions.  All  States  have  statutes  deaLng 
with  offenses  recognized  at  common  law,  and  many  of  which 
are  of  purely  statutory  origin.  All  States  have  statutes 
against  theft,  and  yet  Congress  has  passed  a  law  making  the 
asportation  of  automobiles  from  one  State  to  another  a  Fed- 
eral offense;  and  more  and  more  the  Federal  Government 
is  entering  the  field  of  what  might  be  called  criminal  juris- 
prudence and  supplementing,  if  not  duplicating,  laws  enacted 
by  States  for  the  protection  of  life  and  property.  Federal 
agencies  are  being  set  up.  and  their  authority  increased,  and 
appropriations  for  their  maintenance  augmented  to  deal  with 
acts  and  omissions  which  by  Federal  statutes  are  made 
crimes.  I  fear  that  there  is  an  overlapping  of  jurisdiction 
and  a  growing  disposition  upon  the  part  of  the  National 
Government  to  cover  by  Federal  statutes  fields  which  are 
within  the  purview  of  States  and  their  political  subdivisions. 

I  have  been  inclined  to  believe  that  the  pressure  for  Fed- 
eral criminal  statutes  has  been  too  great,  and  that  Congress 
has  too  readily  responded  to  such  pressure  and  propaganda, 
which  in  some  instances  have  inspired  it.  I  fear  that  this 
movement  to  enact  criminal  codes,  covering  conduct  and 
misconduct  which  should  be  amenable  to  State  laws,  will 
produce  consequences  of  an  unfortunate  character.  Little  by 
little  the  vitality  of  States  in  the  enforcement  of  criminal 
laws  will  be  diluted,  if  not  weakened,  and  this  will  be  at- 
tended with  growing  demands  for  Federal  statutes  and 
usurpations  in  the  fields  of  criminal  Jurisprudence  and  law 
enforcement. 

We  cannot  forget  the  experience  through  which  we  passed 
imder  the  Volstead  Act.  Many  States,  when  that  act  was 
passed,  had  statutes  dealing  with  the  Uquor  question.  Many 
of  the  States  were  dry,  and  they  enforced  their  laws  in  a 
vigorous  and  effective  manner.  When  the  Federal  Govern- 
ment set  up  its  Nation-wide  organization  to  enforce  the  Vol- 
stead Act,  many  communities  and  States  relaxed  their  efforts 
to  enforce  their  prohibitory  statutes  and  left  to  the  Federal 
Government  the  responsibility  of  handling  the  so-called 
Uquor  question. 

I  think  it  is  a  fact  that  law-enforcing  organizations  exist- 
ing under  State  laws  took  the  position  that  the  Federal  Gov- 
ernment, having  assumed  to  control  the  manufacture,  sale, 
and  transportation  of  liquor,  the  full  responsibility  rested 
upon  it  to  effectively  deal  with  the  subject.  Congress  passed 
laws  declaring  certain  acts  and  omissions  to  be  crimes,  and 
created  a  very  large  organization  within  which  were  several 
thousand  agents  to  enforce  these  enactments.  I  repeat  when 
I  say  that  with  the  advent  of  the  Federal  Government  into 
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tills  field  there  was  an  Immediate  subsidence  of  State  activity 
in  the  enforcement  of  State  laws  dealing  with  the  Uquor 
question,  and  little  by  Uttle  States  repealed  their  prohibitory 
statutes  or  abandoned  efforts  to  enforce  the  same. 

It  must  be  obvious  that  with  the  great  authority  and  power 
of  the  Federal  Government,  its  entrance  into  States  must  and 
wiU  affect,  to  a  greater  or  less  degree,  the  activities  and 
functions  of  the  States.  I  fear  that  with  the  increasing 
number  of  Federal  agencies  created  for  the  enforcement  of 
Federal  laws  we  shall  find  an  increasing  appetite  for  Federal 
control  of  the  conduct  of  individuals,  whether  such  conduct 
is  inter  or  intra  state. 

Instead  of  weakening  the  States  and  restricting  their 
authority  and  limiting  their  activities,  every  effort  should  be 
made  to  revitaUze  them  and  to  enable  them  to  discharge  the 
high  and  important  responsibiUties  resting  upon  them  as 
sovereign  States  of  this  Union. 

Undoubtedly  there  is  important  work  for  the  Department 
of  Justice,  and  it  must  have  agencies  to  enable  it  to  success- 
fuUy  deal  with  infractions  of  Federal  statutes.  TTie  organiza- 
tion with  which  the  biU  before  us  deals  has  performed  valu- 
able services.  I  have  known  Mr.  Hoover  for  many  years  and 
have  pleasure  in  testifying  to  his  ability  and  to  the  exceUent 
work  which  his  organization  has  performed.  It  seems  to  me, 
however,  that  it  is  unwise  to  single  this  organization  out  for 
privileges  and  benefits  not  enjoyed  by  many  organizations  of 
the  Federal  Government. 

I  confess  that  I  have  not  been  an  ardent  supporter  of  civil 
service.  It  has  not,  in  my  opinion,  merited  the  encomiums 
placed  upon  it.  It  has  many  defects  and  is  chargeable  with 
many  derelictions.  The  biU  before  us  seeks  to  give  to  the 
organization  in  question  a  sort  of  privileged  civil-service 
status  without  prescribing  the  rules  for  its  governance  or  the 
principles  by  which  it  is  to  be  guided. 

In  my  opinion,  the  time  is  ripe  for  a  searching  investigation 
as  to  the  merits  and  demerits  of  the  civil-service  plan  and  to 
determine  what  shall  be  the  future  poUcy  with  respect  to  the 
civil-service  organization. 

While  paying  tribute  to  Mr.  Hoover  and  his  organization,  I 
cannot  see  any  reason  Justifying  the  enactment  of  the 
measure  before  us. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  make  just 
one  reply  to  the  Senator  from  Utah. 

Of  necessity,  the  control  of  crime  is  a  local  problem. 
Upon  that  point  I  agree  with  the  Senator.  At  the  same 
time  there  are  interstate  crimes.  The  motor  car,  the  air- 
plane, rapid  transportation  have  made  it  necessary  that 
there  should  be  some  central  control. 

It  is  an  interesting  fact  that  in  the  hearings  which  we 
have  had  all  over  the  country,  in  discussing  the  subject  of 
increasing  the  power  of  the  Federal  Bureau  of  Investiga- 
tion, in  every  instance,  without  exception,  chiefs  of  poUce 
and  constables  and  sheriffs,  not  alone  poUce  officers  but  the 
bench  and  the  bar,  all  concerned,  have  said,  "Yes;  here  is 
a  place  where  centralized  control  must  be  lodged."  If  we 
are  to  have  it,  certainly  wc  ought  to  give  consideration  to 
the  lives  of  the  men  engaged  in  this  work  and  those  who 
are  dependent  upon  them  in  the  time  of  their  retirement. 

Mr.  WHEELER.    Mr.  President 

Mr.  VANDENBERG.    A  parUamentary  inquiry. 

The  PRESIDING  OFFICER  iMr.  McGn.L  in  the  chair). 
The  Senator  wiU  state  it. 

Mr.  VANDENBERG.  Under  the  rule  under  which  we  are 
operating,  how  often  may  a  Senator  speak  and  how  long? 

The  PRESIDING  OFFICER.  Under  rule  Vm.  when  a  bill 
is  taken  up  by  motion  over  an  objection,  the  5-minute  limi- 
tation on  debate  ceases  to  apply;  and  under  rule  xix  a 
Senator  may  speak  twice  on  the  same  day  on  the  bill  or  any 
question  connected  therewith. 

Mr.  WHEELER.  In  view  of  the  fact  that  the  Senator 
from  Michigan  spoke  three  times.  I  do  not  think  he  should 
complain  because  I  v.'ish  to  take  a  little  more  time. 

Much  has  been  said  in  the  press  concerning  the  Depart- 
ment of  Justice  and  the  enforcement  of  the  criminal  law. 
Anyone  who  rises  on  the  floor  of  the  Senate  and  attempts  | 


to  criticize,  or  suggests  that  we  ought  to  be  careful  about 
what  legislation  we  shall  pass  in  times  of  hysteria,  is  held 
up  as  one  trying  to  stand  in  with  the  criminal  element  in 
this  country.  It  is  very  easy  to  wrap  one's  self  in  the  Amer- 
ican flag  at  such  a  time,  and  to  wrap  an  American  fiag 
around  somebody  else  and  say  he  is  a  great  patriot,  and  he 
is  doing  a  great  patriotic  service;  but  if  one  wiU  read  the 
pages  of  history  and  learn  something  about  the  enforce- 
ment of  criminal  law,  he  will  find  that  in  this  country  today, 
under  the  guise  of  enforcing  the  laws  of  the  country,  we  are 
setting  up  a  secret  service  and  an  espionage  ssrstem  which 
has  a  parallel  in  other  places  in  the  world,  but  only  where 
the  democratic  form  of  government  has  been  abandoned. 
In  the  United  States  we  are  building  up  a  .spy  system  in 
every  single  department  of  the  Government. 

During  the  Daugherty  administration  we  saw  members  of 
the  Bureau  of  Investigation  in  the  Department  of  Justice, 
with  which  Mr.  Hoover  was  connected,  at  that  time,  break- 
ing into  Senators'  offices,  raiding  their  offices,  going  through 
their  correspondence.  We  sa-^-  them  going  into  Representa- 
tives' offices.  Men  from  Mr.  Bums'  department  were  em- 
ployed as  elevator  men  here  to  catch  what  Senators  and 
Representatives  were  talking  about,  according  to  the  uncon- 
tradicted and  sworn  testimony  before  the  committee  inves- 
tigating the  Department  of  Justice.  Agents  were  investigat- 
ing every  Member  of  the  Senate  who  criticized  in  the 
slightest  degree  the  Department  of  Justice.  They  came  out 
and  siuToimded  my  house  with  detectives. 

They  sent  men  out  to  Montana  to  try  to  get  something  on 
my  late  colleague.  Mr.  Walsh.  The  late  Senator  Caraway  was 
subject  to  their  investigations.  Practically  every  Member  of 
the  Senate  was  subjected  to  that  tyranny  by  the  Department 
of  Justice,  and  Mr.  Hoover  was  in  the  Department  of  Justice 
at  that  time  under  Mr.  Bums. 

When  Mr,  Bums  came  here  he  brought  with  him  as  ruth- 
less a  group  of  crooked  criminal  investigators  as  the  country 
has  ever  seen.  What  they  did  was  done  for  the  piuipose  of 
intimidating  Senators  and  Representatives  in  the  effort  to 
make  them  vote  as  it  was  desired  to  have  them  vote  on  the 
floors  of  the  Senate  and  the  House. 

I  deplore  the  fact  that  in  the  various  branches  of  the  Gov- 
ernment which  have  been  set  up  under  the  present  adminis- 
tration unfortunately  we  have  bureaus  of  investigation  that 
are  carrying  on  spy  systems  that  never  should  be  permitted 
in  this  Grovemment  of  ours. 

If  we  permit  miUions  of  doUars  to  be  appropriated  by  the 
Congress  of  the  United  States  and  to  be  turned  over  to  an 
investigatory  department  with  a  view  of  letting  that  depart- 
ment use  the  money  in  any  way  it  wishes  to  use  it,  to  spend  it 
without  having  to  account  to  anybody  for  it  excepting  to  say 
that  it  was  necessary  to  spend  $200,  or  $500,  or  some  other 
amoimt  of  money  in  the  underworld,  what  are  we  doing?  We 
are  saying  to  that  department,  "Go  out  and  graft  if  you  want 
to."  "niat  is  what  it  means.  We  are  sajring  to  the  Depart- 
ment men,  "Here  is  $500.  Go  out  and  spend  it  in  any  way  you 
wish  to  spend  it,  and  you  do  not  have  to  make  any  accounting 
for  it."  Will  Senators  tell  me  that  many  investigators  in  the 
service,  I  do  not  care  how  honest  or  how  clean  they  may  be, 
will  not  succumb  to  the  temptations  which  are  placed  In  their 
way  under  such  conditions  and  circumstances? 

Mr.  President,  there  has  been  talk  about  what  has  gone  on 
under  this  administration;  but,  as  the  Senator  from  Kansas 
pointed  out,  the  only  system  that  is  now  set  up  is  set  up  by 
the  Director.  How  effective  it  is,  I  do  not  know.  It  is  cer- 
tain, however,  that  the  next  administrator  of  that  office  may 
do  exactly  what  Mr.  Bums  did. 

Under  Mr.  Gregory  and  under  the  former  Attorney  Gen- 
eral in  Mr.  Wilson's  administration  It  was  required  that  prac- 
tically all  the  young  men  coming  into  the  Department  should 
be  lawyers.  When  Mr.  Bums  came  in  he  simply  threw  out 
that  rule.  He  brought  In  with  him  Gaston  B.  Means  and 
all  the  rest  of  that  crowd.  After  the  Senate  Investigation, 
after  the  scandals  which  broke  In  the  Department  of  Justice, 
the  Department  came  out  and  said,  "Of  course,  we  are  go- 
ing  back  now  to  employ  only  young  lawyers."    But  how  long 
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is  that  going  to  continue  tf  we  turn  millions  of  dollars  over 
to  them  to  go  out  and  use  in  any  fashion  they  wish  to  use  the 

money?  . 

I  hope  this  bill  will  not  pass;  and  I  wish  to  sr^y  further 
that  If  the  money  Is  going  to  be  spent,  as  I  am  told  it  has  been 
expended  In  many  Instances  in  the  past,  and  if  there  is  no 
better  accounting  of  the  money  appropriated  by  the  Con- 
gress for  the  Bureau  of  Investigation  than  there  has  been  m 
the  past.  I  will  probably  have  to  start  another  investigation 
of  the  Department  of  Justice. 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  having 
arrived,  the  momins  hour  is  closed. 

Mr.  VANDETIBEFUj.  Mr.  President,  inasmuch  as  we  have 
pracUcally  concluded  the  consideration  of  this  bill.  I  move 
that  the  Senate  proceed  once  more  to  the  consideration  of 
Calendar  No   2212.  being  the  bill  S.  4552. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Michigan  that  the  Senate  proceed 
to  the  consideration  of  a  bill  which  the  clerk  will  state  by 

title. 

The  Cmzr  Cuerk.  A  bill  (S.  4552)  to  extend  the  reUrement 
privilege  to  the  Director,  Assistant  Directors.  Inspectors,  and 
special  agents  of  the  Federal  Bureau  of  Investigation. 

Mr.  WHEELER.     Mr.  President 

Mr.  KINO.    Mr.  President,  the  motion  is  subject  to  debate. 
.-     Mr.  WHEELZR.    I  wa^  going  to  say  that  I  still  have  the 
floor,  as  I  understand,  and  I  cannot  be  taken  off  the  floor  by 
the  motion  of  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  I  yield  the  floor  very  cheerfully  to 
the  Senator. 

Mr.  WHEELER.  I  submit  that  I  still  have  the  floor  and 
that  the  motion  is  out  of  order. 

Mr.  McNARY.  Mr.  President,  imquestionably  when  the 
hour  of  2  o'clock  arrives  the  consideration  of  the  calendar 
automatically  ceases  and  any  Senator  may  be  recogni7«d  for 
the  purpose  of  moving  to  take  up  a  bin,  as  the  Senator  from 
Michigan  did.  It  does  not  matter  whether  or  not  the  Sena- 
tor from  Montana  had  the  floor,  but.  in  fact,  he  had  taken 

his  seat.  

Mr.  WHEELER    Oh.  no. 

Mr.  McNARY.  And  the  Senator  from  Michigan  was  rec- 
ognized for  the  purpose  indicated  by  his  motion  to  proceed 
to  the  consideraUon  of  the  bill  menUoned.  which,  if  agreed 
to.  would  make  it  the  unfinished  business.  That  motion 
is  now  pending.    I  concur  in  the  attitude  of  the  Chair  In 

his  ruling. 

Mr,  WHEELER.  Mr,  President,  for  the  purpose  of  keep- 
ing the  Record  straight,  let  me  say  that  the  Presiding  Of- 
ficer interrupted  me  in  my  speech,  and  called  attention  to 
the  fact  that  the  hour  of  2  o'clock  had  arrived,  and  the 
Senator  from  Michigan  did  not  make  his  motion  untU  after- 
ward. However,  it  does  not  make  much  difference,  because 
the  motion  is  debatable,  and  I  will  proceed  to  debate  it. 

The  PRESIDING  OFFICE31,  In  order  that  the  parlia- 
mentarj  situation  may  be  clear,  the  Chair  holds  that  the 
motion  of  the  Senator  from  Michigan  Is  in  order,  and  the 
point  of  order  of  the  Senator  from  Montana  is  not  well 
t^^pn, 

Mr.  KING.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  KING.  I  understood  the  able  Senator  from  New  York 
[Mr.  WAGNxa]  had  given  notice  of  his  Intention  to  proceed 
to  the  consideraUon  of  the  housing  bill  at  Uie  terminaUon 
of  the  mornixig  hour,  and  that  It  was  understood  that  that 
motion  would  be  made.    I  may  be  in  error. 

Mr.  VANDENBERG.    How  was  an  understanding  like  that 

arrived  at?  ^       ,,.  w. 

The  PRESIDING  OFFICER.  The  Senator  from  Michigan 
[Mr.  Vawdkhberc]  addressed  the  Chair,  and  was  recognized. 
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JXCAKILLA   nVDUIf   KESXRVATION,   H 

Mr.  HATCH.    Mr.  President,  will  the  Senator  from  Man- 
tana  yield  to  me? 

Mr.  WHEELER.    I  yield. 
-^  Mr.  HATCH.    Mr.  President,  there  la  pewHiig  before  the 
Committee  on  Indian  Affairs,  House  bUl  12073.    At  the  re- 


quest of  the  chairman  of  the  committee.  I  ask  unanimous 
consent  that  the  Committee  on  Indian  Affairs  be  discharged 
from  the  further  consideration  of  the  bill  and,  if  that  re- 
quest be  granted,  I  will  then  ask  that  the  bill  may  be  con- 
sidered at  this  time. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  New  Mexico  for  that 
jmrpose? 

Mr.  WHEELER.    What  is  the  purpose? 

The  PRESIDING  OFFICER.    The  purpose  of  ha\-ing  a  bill 

considered? 

Mr.  HATCH,    By  unanimous  consent. 

Mr,  WHEELER.     Yes;  I  yield. 

Mr.  McNARY.  Mr.  President,  the  bill  should  be  stated, 
of  course,  from  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  New  Mex- 
ico asks  unanimous  consent  that  the  Committee  on  Indian 
AfTairs  be  discharged  from  the  further  consideraUon  of  a 
bill,  the  tiUe  of  which  will  be  stated. 

The  CHIEF  Clerk.  A  bill  <H.  R.  12073)  to  reserve  cer- 
tain public -domain  lands  in  New  Mexico  as  an  addition  to 
the  school  reserve  of  the  Jicarilla  Indian  Reservation. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  VANDENBERG.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDING  OFFICER.    The  Senator  from  Michigan 

will  state  it. 

Mr.  VANDENBERG.    Would  the  granting  of  the  unani- 
mous-consent request  displace  the  pending  motion? 
The  PRESIDING  OFFICER.     It  would  not. 
Mr.  HATCH.    Mr.  President,  I  desire  to  say  a  few  words 

in  explanation  of  the  bill, 

The  PRESIDING  OFFICER,  Is  there  objection  to  the  re- 
quest of  the  Senator  from  New  Mexico  that  the  Committee 
on  Indian  Affairs  be  discharged  from  the  further  considera- 
Uon of  the  bill  and  that  the  Senate  proceed  to  consider  It 
at  this  time? 

Mr,  McNARY.    Mr.  President 

Mr,  HATCH.  Mr.  President,  if  the  Senator  from  Oregon 
will  give  me  his  attention.  I  think  I  can  explain  the  bill  so 
as  to  remove  any  possible  objection  to  its  passage.  The  biU 
Involves  only  80  acres  of  unappropriated  public  domain,  and 
it  seeks  to  include  those  80  acres  in  the  Jicarilla  Indian  Res- 
ervaUon.  Across  the  80  acres  rims  a  pipe  line  for  the  water 
supply,  and  it  Is  desired  to  have  control  over  that  water 
supply  for  the  reservation. 

The  PRESIDrNG  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Ncv/  Mexico  that  the  Committee 
on  Indian  Affairs  be  discharged  from  the  further  con.sidera- 
tlon  of  the  bill?  Th?  Chair  hears  none,  and  the  Committee 
on  Indian  Affairs  is  discharged  from  the  further  considera- 
Uon of  the  bill. 

Mr.  HATCH.  I  now  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  bill. 

The  PRESIDING  OFFICER.     Is  there  objection? 
There  being  no  objection,  the  bill  was  considered,  ordered 
to   a   third  reading,   read  the  third  time,   and   pacsed.   as 
follows : 

Be  it  enctrtcd,  etc..  That  the  fono-Jdng-descrlbed  public-domain 
lands  be  and  they  are  hereby.  wUhdrawu  from  entry,  sale,  or  other 
disposition  and  set  aside  as  an  addition  to  the  school  reserve  of 
the  JlcarUla  Indian  Reservation.  Dulce,  N.  Mex.:  Northwest  quarter 
southwest  qiiarter  and  the  southej^st  quarter  southwest  quarter 
section  30  tOTrn^hip  32  north,  range  1  west.  New  Mexico  principal 
meridian.  New  Mexico:  PrmHded.  That  said  withdrawal  shall  not 
affect  any  valid  rights  imUated  prior  to  approval  hereof, 

RBTTRXBIENT   PlUVn.EGES    FOR    FEDEK.^L    BUREAU   OF   INVESTIGATION 

The  PRESIDING  OFFICER.  The  question  recurs  on  the 
motion  of  the  Senator  from  Michigan  [Mr.  VandenbergI  that 
the  Senate  proceed  to  the  consideration  of  Senate  bill  4552, 
to  extend  the  retirement  privilege  to  the  Director.  Assistant 
Directors,  inspectors,  and  special  agents  of  the  Federal 
Bureau  of  InvestigaUon. 

Mr.  WHEELER  Mr.  President,  I  am  going  to  take  only  a 
few  moments  more  and  shall  not  attempt  to  delay  the  bill 
further. 


While  I  am  on  the  subject  of  the  Department  of  Justice.  I 
want  to  call  attention  to  an  article  I  saw  on  the  front  page 
of  the  Washington  Star  of  Sunday  a  week  ago.  in  which  one 
of  the  Assistant  Attorneys  General  said  that  he  called  upon 
Divine  Providence  to  tell  him  whether  or  not  he  should  bring 
a  lawsuit  that  a  certain  western  Senator  desired  brought. 
The  "western  Senator"  he  had  reference  to  was  undoubtedly 
myself,  and  the  suit  that  I  wanted  him  to  bring  was  a  suit 
by  the  United  States  on  behalf  of  certain  Indians  in  my  State 
against  some  power  Interests  which  had  defaulted  on  the 
payment  of  a  contract.  The  Assistant  Attorney  General  re- 
ferred to  who  did  not  want  to  bring  the  suit  and  called  upon 
Divine  Providence  said,  in  substance,  at  a  meeting  before 
some  Oxford  group  in  Massachusetts  that  Divine  Providence 
told  him  not  to  bring  the  suit,  and  that  he  did  not  do  it,  or 
words  to  that  effect.  Of  course.  I  know  the  "divine  provi- 
dence" upon  which  he  called,  but  it  was  not  the  same  Divine 
Providence  that  I  had  in  mind. 

I  do  not  want  to  have  to  investigate  the  Department  of 
Justice  again,  but  if  the  Congress  is  going  to  appropriate 
money  and  turn  it  over  to  a  lot  of  detecUves  to  go  out  and 
expend  it  as  they  see  fit  in  the  underworld,  without  any- 
thing at  all  to  bind  them  or  amy  requirement  that  they  re- 
port what  they  spend  it  for  and  how  they  spend  it,  we  shall 
feel  compelled.  I  am  sure,  at  some  future  session  of  Congress 
to  ask  for  an  investigation  of  the  Department  of  Justice. 

I  am  opposed  to  this  Department  taking  advantage  of 
hysteria  for  the  purpose  of  getting  millions  of  dollars  turned 
over  to  them  to  enable  them  to  go  out  and  expend  it  and  set 
up  one  of  the  greatest  detective  agencies  and  secret-service 
organizations  anywhere  in  the  world. 

Mr,  CLARK,     Mr,  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  CLARK.  I  think  we  all  agree  that  very  valuable  and 
excellent  work  has  been  done  by  the  Bureau  of  InvesUgation 
under  the  present  directorship  of  Mr.  Hoover;  but  I  should 
like  to  ask  the  Senator  from  Montana  if  that  Bureau  were 
again  in  the  hands  of  a  scoimdrel  like  Mr,  Bums,  who  should 
desire  to  have  one  of  the  Bureau's  agents  go,  let  us  say,  to 
Montana,  as  was  once  done,  in  an  effort  to  try  to  frame  the 
Senator  from  Montana  on  a  false  charge,  would  it  not  be  an 
extra  club  in  the  hands  of  the  Chief  of  the  Bureau  to  have 
his  men  not  under  civil-service  tenure,  not  holding  accord- 
ing to  the  ordinary  routine  of  the  civil  service,  the  merit 
sjrstem,  but  subject  at  his  whim  and  to  be  discharged  in  a 
moment  or  granted  a  reUrement  status? 

Mr.  WHEELER,  As  I  said  a  moment  ago,  during  the 
Wilson  administration,  as  I  recall,  the  Attorney  General 
of  the  United  States  insisted  that  all  the  employees  of  the 
Bureau  should  be  lawyers,  and  the  Bureau  was  gradually 
built  up  in  that  way,  Mr.  Harding  came  in  with  Mr.  Daugh- 
erty  and  they  tore  it  down  completely.  They  brought  the 
worst  crowd  of  grafters  and  racketeers  there  that  ever 
came  under  a  department  of  the  Government.  What  is 
to  prevent,  as  a  matter  of  fact,  the  next  administraUon, 
if  a  new  director  should  come  in.  changing  the  rules  com- 
pletely and  putting  in  another  and  different  lot  of  Secret 
Service  men  and  detectives? 

Mr.  CLARK.  Am  I  correct  In  stating,  may  I  ask  the 
Senator  from  Montana,  that  under  existing  law  the  em- 
ployees of  the  Bureau  of  InvesUgation  have  no  civil-service 
status,  in  the  sense  that  it  Is  necessary  to  prefer  charges 
against  a  man  in  order  to  remove  him? 

Mr.  WHEELER.    That  is  correct. 

Mr.  CLARK.  In  other  words,  as  I  understand,  any  em- 
ployee of  that  Bureau  may  be  removed  on  the  whim  or 
at  the  instance  of  the  Attorney  General  or  the  Director  of 
the  Bureau? 

Mr,  WHEELER.    There  Is  no  quesUon  about  that. 

Mr,  CLARK.  Not  to  give  the  men  a  permanent  civil- 
service  status  which  would  protect  him  in  his  job  in  the 
absence  of  the  preferment  of  charges  and  to  put  in  the 
hands  of  the  Chief  the  power  of  continuing  a  man  In  his 
job  or  giving  him  a  retirement  status,  it  seems  to  me  would 
place  in  the  hands  of  a  corrupt  Director  of  the  Bureau  of 


Investigation,  such  as  Bums  was.  a  tremendous  club  with 
which  he  might  menace  honest  employees  of  that  Bureau. 

Mr,  WHEELER.  That  is  true,  of  course.  What  we  should 
do,  if  we  wanted  to  render  some  really  constructive  service 
to  the  Bureau  of  Investigation,  would  be  either  to  put  its 
employees  under  the  civil  service  or  to  pass  a  law  requiring 
everybody  in  that  Bureau  who  may  become  an  investigator 
to  conform  to  some  standards  before  he  may  be  appointed  in 
the  Bureau. 

We  should  not  permit  the  Department,  with  the  large 
funds  entrusted  to  it,  to  pay  out  money  in  dealing  with  the 
underworld.  The  temptation  is  too  strong  for  men  of  that 
class  and  for  men  upon  their  salaries.  There  would  be  graft, 
corruption,  and  crookedness  in  any  department  that  would 
permit  a  thing  of  that  sort  to  be  done.  It  is  inevitable. 
That  is  the  condition  which  was  brought  about  in  the 
ProhibiUon  Service.  Many  high-class  men  were  employed  in 
the  Prohibition  Service.  What  happened?  They  were  paid 
salaries  of  $1,800  or  $2,100  or  $2,400  a  year,  but  the  tempta- 
tions offered  by  those  engaged  in  the  liquor  traffic  were  too 
great.  The  amounts  of  money  offered  these  Government 
employees  were  so  great  that  it  was  impossible  for  them  to 
resist  the  temptations  which  were  placed  in  their  way. 

In  that  way  the  ProhibiUon  Service  was  wrecked  and  the 
country  was  shocked  at  the  disclosures  of  Government  agents 
accepting  graft.  As  a  matter  of  fact,  one  prohibition  agent, 
a  man  whom  I  had  formerly  known  and  who  had  worked 
under  me  when  I  was  district  attorney,  told  me  those  in  the 
Prohibition  Bureau  were  accepting  graft  all  the  way  from 
the  top  down  to  the  bottom. 

That  is  one  reason  why  I  say  that  when  these  men  are  sent 
out  and  come  in  contact  with  the  criminals  and  characters 
of  the  underworld,  it  is  almost  impossible  to  keep  them  from 
getting  down  to  the  lerel  of  those  whom  they  are  invesU- 
gating. 

Is  it  better  to  keep  the  skirts  of  the  Government  clean; 
is  it  better  to  keep  the  skirts  of  the  Bureau  and  the  investi- 
gators of  the  Department  of  Justice  clean;  or  is  it  better  to 
let  perhaps  a  few  criminals  get  away?  When  the  people 
lose  faith  in  the  Government  at  Washington,  when  they 
lose  faith  in  the  Department  of  Justice  and  in  the  law- 
enforcement  officers,  the  Government  at  Washington  then 
is  at  a  very  low  ebb,  at  a  dangerously  low  ebb.  I  want  to 
prevent  any  such  condition  if  I  can.  I  voice  my  protest 
against  the  setting  up  of  a  great  national  system  of  secret 
service  such  as  has  existed  in  Russia  and  France  and  other 
countries  where  no  private  citizen  was  safe  and  where  every 
individual  who  did  not  goose-step  was  thrown  into  jail  or 
otherwise  punished. 

I  am  sorry  to  say  that  I  see  such  a  tendency  in  this  coun- 
try; I  see  it  in  the  departments  at  the  present  time.  Any- 
one who  criticizes  them  is  becoming  more  and  more  subject 
to  punishment.  The  same  condition  exists  now  that  pre- 
vailed during  the  time  of  the  Daugherty  regime.  Those  at 
the  head  of  the  departments  ought  to  stop  this  tendency. 
They  ought  not  to  ask  us  to  put  our  stamp  of  approval  on 
such  methods,  and  ought  not  to  ask  us  to  turn  over  to  them 
huge  sums  of  money  to  be  spent  at  random  and  in  any  way 
that  may  be  desired  and  without  any  accovmting  whatsoever. 

Mr.  President,  I  think  this  is  a  bad  biU.  I  think  it  should 
not  be  passed.  I  think  we  ought  to  establish  for  the  investi- 
gaUng  bureau  of  the  Department  of  Justice  certain  standards 
and  insist  upon  them  being  applied.  All  those  men  ought  to 
be  under  the  civil  service  and  when  certain  standards  are 
established  they  ought  to  be  binding  not  only  on  thLs  admin- 
istration but  on  future  administrations.  Then  I  sliould  be 
willing  that  the  men  who  come  within  those  standards 
should  be  placed  on  the  reUrement  roll  and  given  retirement 
privileges. 

TTie  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Michigan  tMr.  Vaitoenberg]  to  pro- 
ceed to  the  consideration  of  the  bill.  [Putting  the  question.] 
The  Chair  is  In  doubt. 

Mr.  VANDENBERG.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 
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The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roR. 

The  Chief  Clerk  called  the  roll,  and  the  f  oUowtng  Senators 

answered  to  their  names: 
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Ad&ma 

Astiurst 

AuBtla 

BarhiTiftn 

Bartwur 

BarlOey 

BenaoQ 

BtAck 

BOD« 

Brown 

Bulkier 

Bulow 

Biirke 

Byrne* 

Capper 

C«r«wmy 

Carey 


Connaliy 

Or  pe  land 

Conzeaa 

Duvis 

Dletcrlch 

DulTy 

Fletcher 

Pm-.ter 

Cteorxe 

Oerry 

Olbson 

Ouilcy 

Hale 

Hastings 

Batrb 

Hayden 

King 


La  Fotlette 

Lewis 

Lofttn 

Lonergan 

Long 

McAdoo 

McGlU 

McKeUar 

McNary 

Maloney 

Metcalf 

Moore 

Neely 

Nye 

O'Mahoney 

Plttnmn 

Pope 


RadcUffe 

Robinson 

Russell 

Schwellcnbach 

Bhcppard 

Shlpstead 

Smith 

Stetwer 

ThonuLS,  Okla. 

Thomas.  Utah 

Townsend 

Truman 

Vandenberg 

Wagner 

Wheeler 


Adams 

Bachman 

Barkley 

Bone 

Brown 

Burke 

Byrnes 


Bailey 

Bankhead 

Bilbo 

Borah 

B>Td 

Chavez 

Clark 

Coolldge 

Costlgan 


NATS— 28 

Hatch 

King 

Lewis 

Long 

McOlll 

Radcllffe 

Robinson 


Caraway 

Connally 

Dleterlch 

Fletcher 

Oeor^ 

Gerry 

Guffey 

NOT  VOTING— 35 


Dickinson 

Donahey 

Glass 

Gore 

Harrison 

Hayden 

Holt 

Johnson 

Keyes 


Logan 

McAdoo 

McCarran 

MInton 

Moore 

Murphy 

Murray 

Norbeck 

Norrts 


Schwellenbach 
Bheppard 

BmlOi 

Thomas.  Okla. 
Truman 
Wagner 
Wheeler 


O'Mahoney 
Overton 
Reynolds 
Bhlpstead 
Ty  dings 
Van  Nuys 
Walsh 
White 


The  PRKSIDINa  OFFICER.  Sixty-six  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  ques- 
Uon  is  on  the  moUon  of  the  Senator  from  Michigan  IMr. 
VANDKHBnicl   that  the  Senate  resume  the  consideration  of 

Senate  biU  4552.  ^  ^      ^^ 

Mr.  VANDENBERG.    On  that  motion  I  ask  for  the  yeas 

and  nays.  ..^  /-«i    v 

The  yeas  and   nay^  were  ordered,  and  the  Chief  Clerk 

proceeded  to  call  the  roll. 

Mr.  BARKLEY  (when  Mr.  Logan's  name  was  called).  I 
wish  to  announce  the  unavoidable  absence  of  my  colleague 
[Mr.  Logan  1  on  important  official  business. 

Mr.  McNARY  iwhen  his  name  was  called).  Again  an- 
nouncing my  pair.  I  transfer  it  to  the  Senator  from  New 
Hampshire  I  Mr.  KxyksI.  and  will  vote.    I  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  In  the  affirmative).  I 
have  a  general  pair  with  the  junior  Senator  from  Kentucky 
[Mr.  Logan  1.  Not  knowing  how  he  would  vote.  I  transfer 
that  pair  to  the  Junior  Senator  from  Maine  [Mr.  White], 
and  will  allow  my  vote  to  stand. 

Mr.  SHIPSTEAD.  I  have  a  general  pair  with  the  senior 
Senator  from  Virginia  I  Mr.  Glass  1.  I  do  not  know  how 
he  would  vote  on  this,  question,  and  therefore  withhold 
my  vote.    If  at  hberty  to  vote  I  should  vote  "yea." 

Mr.  AUSTIN.  I  annoimce  the  general  pair  of  the  Sena- 
tor from  Iowa  I  Mr.  Dickinson]  with  the  Senator  from 
Mississippi  I  Mr.  Bilbo  ]. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  Is  absent  on  account  of  illness. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhxad],  the  Senator  from  Colorado  [Mr.  CostiganI. 
the  Senator  from  Mississippi  [Mr.  Harrison],  and  the  Sena- 
tor from  Nevada  [Mr.  McCarran]  are  detained  from  the 
Senate  on  account  of  Illness. 

The  Senators  from  North  Carolina  [Mr.  Bailey  and  Mr. 
Reynolds],  the  Senator  from  Mississippi  [Mr.  Bilbo],  the 
Senators  from  Vhginia  [Mr.  Glass  and  Mr.  Byrd],  the  Sena- 
tor from  New  Mexico  [Mr.  Chavez],  the  Sehator  from  Mis- 
souri [Mr.  Clark],  the  Senators  from  Massachusetts  [Mr. 
Walsh  and  Mr.  Coolidce],  the  Senator  from  Ohio  [Mr.  Dona- 
■STl.  the  Senator  from  Oklahoma  [Mr.  GoreI,  the  Senator 
from  Arizona  [Mr.  Hayden],  the  Senator  from  West  Virginia 
[Mr.  HoLTl.  the  Senator  from  California  [Mr.  McAdoo],  the 
Senators  from  Indiana  [Mr.  Van  Nuys  and  Mr.  Minton],  the 
Senator  from  New  Jersey  [Mr.  Moore],  the  Senator  from 
Iowa  IMr.  MxjefhyI.  the  Senator  from  Montana  [Mr.  Mur- 
■ATl.  the  Senator  from  Wyoming  [Mr.  O'Mahoney].  the 
-  Senator  from  Louisiana  [Mr.  Overton],  and  the  Senator 
from  Maryland  [Mr.  Tydikgs]  are  unavoidably  detained. 
T^ie  result  was  announced — yeas,  33.  nays  28.  as  follows: 


YEAS-  -33 

Ashurst 

Copeland 

Loftln 

Pope 

AusUn 

Couzens 

Lonergan 

Ruseell 

Barbour 

Dans 

McKellar 

Stelwer 

Benson 

Ehiffy 

McNary 

Thomafi,  Utah 

Black 

Fraxier 

Maloney 

Townsend 

Bulkier 

Gibson 

Metcalf 

Vandenberg 

Bulow 

Hale 

Meely 

Capper 

Hastings 

Nye 

Carey 

La  FoUette 

So  Mr.  Vandenberc's  motion  was  agreed  to;  and  the  Senate 
resumed  the  consideraUon  of  the  bill  (S.  4552)  to  extend  the 
retirement  privilege  to  the  Director.  Assistant  Directors,  in- 
spectors, and  special  agents  of  the  Federal  Bureau  of  In- 
vestigation, which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

LOW-COST  HOUSING  PROGRAM 

Mr.  WAGNER.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  Senate  bill  4424,  the  so-called  housing 

bill. 
The  VICE  PRESIDENT.    The  question  is  on  the  motion 

of  the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  4424)  to  provide  financial  assistance  to 
the  States  and  political  subdivisions  thereof  for  the  elimina- 
tion of  unsafe  and  insanitary  housing  conditions,  for  the 
development  of  decent,  safe,  and  sanitary  dwellings  for 
families  of  low  income,  and  for  the  reduction  of  imemploy- 
ment  and  the  stimulaUon  of  business  activity,  to  create  a 
United  States  Housing  Authority,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Education 
and  Labor  with  amendments. 

Mr.  WAGNER.  Mr.  President,  this  measure  has  been  des- 
ignated as  the  housing  bill.  It  provides  a  method  for  build- 
ing houses  for  persons  of  low  income.  The  principle 
involved  has  been  approved  on  several  occasions  by  the 
Government.  The  Public  Works  Act  of  1933  provided  that 
the  PubUc  Works  Administrator  might  make  loans  or  grants 
to  States,  or  political  subdivisions  thereof,  for  such  purposes. 
It  also  authorized  the  Federal  Government  itself  to  un- 
dertake the  construction  of  homes.  Then.  In  the  act  of 
1935.  which  involved  a  large  appropriation  for  public  works, 
there  was  an  authorization  for  the  setting  aside  of  not  more 
than  $400,000,000  for  housing.  In  short,  so  far  as  the  prin- 
ciple of  the  proposed  legislation  is  concerned,  it  has  received 
the  repeated  sanction  of  the  Congress. 

There  is  this  distinction,  however,  in  the  proposed  legisla- 
tion: It  contemplates  decentralization.  It  puts  the  prime 
responsibility  upon  housii^  authorities.  States,  municipal- 
iUes.  or  other  political  subdivisions.  It  provides  that  appU- 
catlon  for  a  loan  or  grant  must  come  first  from  some  local 
agency  to  the  United  States  Housing  Authority. 

The  housing  authority  created  under  this  measure  would 
have  the  power  to  build,  on  behalf  of  the  Federal  Govern- 
ment, only  so-called  demonstration  projects,  and  even  these 
could  not  be  constructed  in  any  locahty  of  the  country  with- 
out the  consent  of  the  appropriate  local  governing  body. 
So  there  is  in  effect  practically  complete  decentralization. 

Mr.  President,  perhaps  I  might  read  Just  one  paragraph 
from  the  beginning  of  the  report  of  the  Committee  on  Edu- 
cation and  Labor,  which,  by  the  way,  reported  the  measure 
by  a  unanimous  vote. 

I  might  add.  parenthetically,  that  I  have  never  handled 
any  legislation  which  had  such  universal  approval  through- 
out the  country  from  all  types  of  organizations  interested 
in  bettering  general  conditions,  and  particularly  the  lives 
of  the  lowest-income  groups.  I  had  Inserted  in  the  Record 
some  days  ago  a  list  of  organizations  in  this  country  sup- 
porting the  proposed  legislation,  listed  according  to  States. 
Practically  every  State  of  the  Union  has,  either  by  testimony. 


by  communication,  or  by  the  passage  of  resolutions,  approved 
the  bill.  I  know  of  only  one  organization  in  the  entire 
country  which  has  disapproved  the  proposed  legislation,  and 
it  did  so  in  rather  vague  language  and  with  some  reservations. 
The  report  which  was  made  by  the  committee  is.  I  think, 
one  of  the  clearest  and  ablest  reports  I  have  ever  read.  I 
should  like  to  read  the  second  paragraph  of  the  report, 
which  is  as  follows: 

During  the  past  3  years  the  Federal  Government  has  been  com- 
mitted to  the  policy  of  encouraging  the  development  of  safe  and 
sanitary  homes  for  persons  of  low  Income.  General  agreement  has 
been  reached  that  this  line  of  activity  promotes  the  creation  of 
useful  employment  opportunities  for  capital  and  labor  and  at  the 
same  time  meliorates  living  conditions  that  are  conducive  to  ill 
health,  crime,  and  other  social  evils.  But  while  these  objectives 
have  been  agreed  upon,  the  undertakings  designed  to  effectuate 
them  liave  thus  far  been  confused  with  extraneous  matters,  such 
as  the  administration  of  unemployment  relief  and  the  extension  i 
of  credit  assistance  to  persons  who  normally  can  supply  themselves  ] 
with  decent  living  quarters.  This  coiifuslon  has  worked  to  the  I 
disadvantage  of  those  sections  of  our  population  who  are  depend- 
ent tipcn  more  or  less  permanent  public  aid  for  the  improvement 
of  their  living  conditions;  and  It  has  also  been  unfair  to  private 
enterprise,  which  Is  entitled  to  preempt  the  field  which  it  can 
serve  well  and  to  know  the  exact  limitations  of  the  field  which  th© 
Government  is  directly  touching  upon. 

Mr.  President.  I  should  now  refer  briefly  to  the  provisions 
of  the  bill.  It  provides  for  grants  and  loans,  for  low-rent 
housing  and  slum  clearance,  to  municipalities,  to  States,  or 
to  public  housing  bodies. 

Second,  it  provides  that  any  such  grant,  not  exceeding  45 
percent  of  the  development  cost,  may  be  made  in  a  lump  sum 
or  by  pajTnent  in  the  shape  of  armuities.  Loans  up  to  the 
amount  of  the  balance  needed  for  the  development  may  be 
made. 

Third,  public  housing  societies  may  lease  projects  which 
have  been  built  by  the  Federal  Government. 

Fourth,  demonstration  projects,  with  the  approval  of  the 
President  and  the  locahties.  may  be  constructed. 

Fifth,  a  five-man  independent  board  is  to  be  created,  the 
members  of  which  are  to  be  appointed  by  the  President  and 
confirmed  by  the  Senate. 

There  is  authorized  to  be  appropriated  the  sum  of  $10.- 
000.000.  In  addition  the  Housing  Authority  is  authorized  to 
issue  bonds,  not  to  exceed  $150,000,000  for  each  of  the  next 
3  succeeding  years,  to  be  used  primarily  for  making  loans 
to  the  housing  authorities  throughout  the  country,  when  ai>- 
plicd  for,  for  the  purpose  of  constructing  low-rent  housing 
and  clearing  the  slums. 

The  bill  also  authorizes  that  the  grants,  instead  of  being 
capital  grants,  paid  in  a  lump  sum,  may  be  spread  over  a 
period  of  not  more  than  60  years,  upon  an  equal  annuity 
ba.sis. 

The  threat  of  competition  with  private  industry  is  not  in- 
volved in  the  proposed  legislation  because  the  bill  is  limited 
to  the  construction  of  homes  by  public  housing  authorities; 
there  is  no  subsidy  to  be  paid  to  any  private  industry,  indi- 
vidual, or  organization  involved.  We  have  a  very  explicit 
definition  of  the  low-income  group. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  La  Follette  in  the 
chair) .  Does  the  Senator  from  New  York  yield  to  the  Sena- 
tor from  Michigan? 

Mr.  WAGNER.     I  yield. 

Mr.  COUZENS.  I  was  waiting  for  the  Senator  to  come  to 
this  point.  What  is  the  definition  of  a  "family  of  low  in- 
come"? 

Mr.  WAGNER.  The  definition  has  been  supplied  by  the 
committee,  namely,  that  no  family  can  become  an  occupant 
of  one  of  the  houses  proposed  to  be  erected  where  it  earns 
more  than  six  times  the  amount  of  rent  which  it  is  required 
to  pay. 

Mr.  COUZENS.  Let  me  ask  the  Senator  what  the  legal 
definition  of  a  family  Is. 

Mr.  WAGNER.  It  means  at  least  a  man  and  wife,  I 
suppose.  I  thou^t  it  was  pretty  weD  established  what  a 
family  is. 

Mr.  COUZENS.  I  am  not  seeking  to  be  technlcaL  I  know 
the  Senator  from  New  York  is  a  great  lawyer,  and  I  should 


like  to  have  him  tell  me  what  the  legal  definition  of  a  family 
Is,  because  many  references  are  made  to  it.  The  first  sjnend- 
ment  we  come  to  is  found  on  page  4,  and  It  refers  to  fj^nilies. 
I  am  unable  to  find  any  definition  of  what  constitutes  a 
family. 

Mr.  WAGNER.  A  family  is  composed  of  the  husbaad  and 
wife  and  children  living  together,  or.  perhaps,  in  a  case 
where  the  mother  and  father  are  dead,  where  sisters  and 
brothers  are  living  together.  I  do  not  think  any  difficulty 
will  arise  by  reason  of  that  question.  If  it  needs  clarif.cation. 
of  course,  we  can  supply  it. 

Mr.  COUZENS.  I  can  visualize  a  family  consisting  of  a 
widowed  mother  and  her  children  Uving  together  and  having 
a  substantial  income.  I  can  also  visualize  a  family  consist- 
ing of  a  widower  and  his  children,  and  that  together  they 
may  have  a  very  substantial  income.  Are  the  incomej;  of  the 
father  and  the  children,  or  the  mother  and  the  children,  and 
perhaps  the  incomes  of  the  third  generation,  all  to  be  com- 
bined in  arriving  at  what  is  a  low-income  family? 

Mr.  WAGNI31.  The  incomes  of  those  who  are  living  to- 
gether are  to  l)e  combined  in  determining  the  income  of  the 
family. 

Mr.  COUZENS.  The  Incomes  of  all  are  to  be  combined, 
even  though  there  may  be  uncles  and  aunts  and  so  forth, 
so  long  as  they  are  Uving  together? 

Mr.  WAGNER.  Yes;  if  they  are  hving  together.  There 
is  no  doubt  about  that.  Otherwise  they  might  indulge  In 
subterfuges  and  become  appUcants  when  they  should  not 
do  so. 

Mr.  COUZE^^S.  That  is  the  reason  why  I  wished  l-o  have 
defined  for  th<;  Record  what  wsis  included  in  the  family. 

Mr.  WAGNini.  I  think  the  answer  to  the  Senator's  ques- 
tion will  clear  up  that  matter.  With  his  usual  precis*;  mind, 
the  Senator  has  raised  a  question  which  has  not  been 
raised  before;  but  I  am  glad  the  Senator  raised  it,  so  that 
thereafter  there  will  be  no  misimderstanding  as  to  what 
was  intended. 

I  wish  to  place  emphasis  upon  one  phas^  of  the  subject 
right  here,  because  of  the  apprehension  with  respect  to  this 
proposed  legislation  regarding  the  Government  competing 
with  private  industry.  There  were  a  number  of  witnesses 
before  the  committee.  One  of  them  was  Mr.  Louis  J.  Horo- 
witz, who  was  the  head  of  Thompson  b  Starrett,  which  has 
constructed  some  of  the  largest  bmldings  in  the  world,  in- 
cluding the  Woolworth  Building  in  New  York.  He  is  re- 
garded as  an  authority  in  matters  of  construction.  He  has 
given  the  isarticular  subject  we  are  discussing  great  study 
from  the  standpoint  of  its  social  implications.  Being  a  very 
high-type  citizen,  he  devotes  a  great  deal  of  time  to  helping 
better  the  conditions  of  his  fellow  men. 

He  voiced  the  opinion,  which  is  practically  unanimous, 
that  if  we  a^e  to  take  care  of  these  unfortimate  persons  of 
low  income — and  40  percent  of  our  families  earn  less  than  a 
thousand  dollars  a  year — if  we  are  to  do  something  to  bring 
them  out  of  the  slums,  to  give  them  a  better  place  in  which 
to  live,  and  remove  the  breeding  places  of  crime  and  dis- 
ease, it  cannot  be  done  unless  some  Government  aid  is 
given  to  supply  the  difference  between  what  they  can  afford 
to  pay  in  rent  and  what  is  required  if  they  are  to  have 
decent  homes  with  the  ordinary  sanitary  facilities. 

There  is  no  longer  any  controversy  about  that  matter  in 
this  coxmtry.  So  the  whole  question  comes  down  to  this: 
Are  we  willing  to  do  it?  Speaking  of  the  subject  from  the 
social  standpoint — and  I  shall  come  to  the  economic  pwLnt 
of  view  in  a  minute — speaking  merely  from  the  sociiil  point 
of  view,  and  that  involves  the  questiMi  of  economics,  are  we 
not  better  off  by  eliminating  the  slums,  and  thus  reducing 
crime  materially?  I  am  not  talking  theory.  I  am  talking 
about  actual  experience  in  every  instance  where  the  same 
tjrpe  of  work  has  been  undertaken.  Do  we  desire  to  have 
less  prisons;  do  we  desire  to  have  less  hospitals;  do  we  de- 
sire to  have  less  crime  amcmg  the  persons  who  are  com- 
pelled to  live  in  the  sltun  areas  which  induce  crime  ajid  dis- 
ease, by  eliminating  these  awful  conditions,  even  at  the  cost 
of  a  contribution  by  the  Government?  Or  are  we  to  con- 
tinue to  let  perscxiiS  live  in  such  areas  and  then,  after  crimes 
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have  been  committed,  pot  them  In  prison  and  keep  building 
prisons  and  hospitals  and  providing  appropriaUons  for  In- 
vestigators—a  matter  we  dlacussed  a  moment  ago— to  detect 
crime''  Should  we  not  rather  go  right  to  the  root  of  the 
matter,  where  the  crime  and  disease  are  bred,  and  remove 

the  cause?  ^  ,     , 

To  me  it  is  simply  the  same  thing  as  asking  people  lo 
Uve  in  a  swamp,  and  then,  after  they  get  typhoid,  building 
a  hospital  and  putting  them  in  the  hospital.  Why  not 
remove  the  swamp  and  let  the  people  live  in  decent  sur- 
roundings? Then  we  shaU  not  have  any  typhoid,  and  we 
shaU  not  need  hospitals  to  take  care  of  people. 

One  of  the  witnesses  who  appeared  before  the  committee 
represented  the  largest  trust  company  in  the  South.    He  told 
the  committee  that  he  wished  its  members  to  understand 
that  he  was  there  as  a  matter  of  self-interest.    He  said  his 
large  trust  company  owns  a  great  deal  of  real  estate,  a  con- 
siderable amount  of  it  in  the  city  of  LouIsviUe.  where  he 
resides.    He  said.  "We  have  made  a  study  of  this  whole  sub- 
ject, and  we  have  also  incniired  into  the  crimes  committed 
In  the  slum  areas,  the  diseases  arising  in  those  areas;  and 
they  have  spread  because  the  people  living  there  go  around 
and  come  in  contact  with  other  people.    We  are  large  tax- 
payers in  the  city  of  Louisville  and  some  other  cities;  and 
we  have  discovered  that  if  we  could  remove  those  people 
from  the  shims,  and  glv«  them  decent  quarters  in  which  to 
live,  it  would  be  a  financially  advantageous  thing  fc»  the 
Government  to  do.   because  it   would  save  money  to  the 
municipalities   and.   indeed,    to   the   Federal   Government." 
He  had  accurate  statistics  on  the  percentage  of  crime  that 
sUrts  in  the  slum  areas,  the  diseases  originating  there,  and 
what  those  slum  areas  cost  the  communities  in  the  way  of 
flre  protection  and  police  protection  and  other  costs.    He 
said.  "As  a  mere  matter  of  economics  it  is  a  wise  thing  for 
the  Government  to  provide  better  quarters  for  these  peojrfe 
until  they  themselves  are  in  position  to  pay  a  higher  rent." 
I  know  what  the  Senator  from  Michigan  LMr.  CouzkhsI 
has  in  mind.    If  I  may  speak  for  him.  the  Senator  thinks 
I  am  going  about  this  matter  in  the  wrong  way.    What  the 
Senator  from  Michigan  thinks  we  ought  to  do  is  to  provide 
an  increase  of  wages  for  people,  so  that  they  may  have  more 
mwiey  with  which  to  buy  better  clothes  and  better  food.    I 
agree  with  the  Senator  100  percent.    Have  I  stated  his  posi- 
tion correctly? 

Mr.  COUZENS.  The  Senator  previously  made  the  state- 
ment that  40  percent  of  our  people  gainfully  employed 
worked  for  a  thousand  dollars  per  year  or  less.  I  wonder  If 
the  Senator's  bil> — and  I  am  in  sympathy  with  its  Intent — 
Is  going  to  induce  employers  to  keep  their  wages  down  and 
to  draw  upon  the  Federal  Government  for  subsidies  In  the 
form  that  the  bill  carries.  In  other  words,  so  long  as  we 
continue  to  subsidize  employers,  or  shop  owners,  or  what 
not.  we  shall  find  that  they  will  continue  and  continue  to 
demand  subsidies.  If  it  is  true  that  40  percent  of  our  peo- 
ple EU^  living  on  incomes  below  a  thousand  dollars  per  year, 
I  suspect  that  when  employers  find  they  can  get  all  the  help 
they  want  for  thoee  having  Incomes  below  $1,000.  that  the 
Govwnment  will  subsidize  them,  the  employers  wUl  let  us 
continue  to  subsidize  them  indefinitely. 

Mr.  WAGNER.  Of  course  the  Senator  knows  that  I  am 
In  sympathy  with  his  aspirations.  In  my  whole  career  here 
I  have  fathered  legislation  the  fundamental  purpose  of 
which  was  to  lift  up  the  underprivileged  and  build  for  them 
a  better  economic  life.  However,  that  Is  a  very  difficult 
thing  to  do.  We  are  confronted  with  the  courts.  See  the 
situation  that  confronts  us  today.  The  legislature  in  New 
York  State  attempted  to  do  a  very  simple  thing  in  that 
direction. 

It  tried  to  provide  a  minimum  wage  for  the  underprivi- 
leged, so  as  to  prevent  the  exploitation  of  women  and  chil- 
dren in  industry.  They  were  being  paid,  as  the  investiga- 
tion showed,  a  mere  pittance.  They  were  being  ezidotted. 
Matters  came  to  the  point  where  the  State  government  felt 
It  had  to  do  something  to  protect  those  unfortunate,  ex- 
ploited people.  What  hi4>pened?  The  United  States  Su- 
preme Court  said.  'HToa  caniK>t  do  U." 
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I  am  not  now  questioning  the  Supreme  Court's  decision. 
I  do  not  agree  with  it.  but  that  does  not  matter.  I  am  simply 
talking  about  the  implications  of  that  decisiCHi  and  the  re- 
sults of  it.  It  means,  as  I  interpret  the  decision,  that  both 
the  Federal  Government  and  the  State  government  are  ab- 
solutely powerless,  under  our  fxmdamental  law  today,  to 
pronde  for  any  legislation,  not  to  fix  all  wages  but  merely 
to  provide  a  minimum  for  women  and  children  in  Industry. 
Labor  has  struggled  for  I  do  not  know  how  many  years  to  try 
to  better  its  condition  by  obtaining  a  higher  wage.  The  only 
way  In  which  labor  h?s  obtained  it  thus  far  has  been  through 
its  own  organization.  A  very  small  percentage  of  labor  is 
today  organized.  It  has  not  always  had  the  aid  of  legis- 
lative bodies  to  protect  It  in  its  efforts  and  in  the  rights  of 
its  members  as  free  men  to  organize  for  the  purpose  of  bar- 
gaining collectively. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  WAGNER.    Yes. 

Mr.  COUZENS.  I  should  like  to  say,  In  addition  to  what  I 
said  before,  that  if  the  employers  are  not  going  to  i>ay  ade- 
quate wages  to  the  underprivileged  families,  and  are  going 
to  make  it  necessary  for  the  Government  to  provide  housing 
facilities,  It,  of  course,  has  an  obvious  result,  and  that  is  they 
will  pay  the  bill,  anyway.  So.  if  they  do  not  approach  it  in 
a  legitimate  way  by  letting  the  employee  have  his  own  free- 
dom in  the  selection  of  homes  and  the  expenditure  of  money. 
It  looks  as  though  the  Federal  Government  would  have  to 
take  it  out  of  the  pockets  of  the  employers  In  order  to  pro- 
vide and  maintain  decent  homes. 

Mr.  WAGNER.  I  think  the  Senator  is  right  in  the  final 
analysis;  but  we  cannot  abandon  the  people  living  in  these 
terrible  slum  areas.  I  have  some  figures  showing  the  extent 
to  which  people  in  the  United  States  are  underhoused.  Of 
course,  the  ideal  situation  would  be  a  fairer  distribution  of 
the  income  of  the  United  States  so  the  low-income  families 
could  be  lifted  up  somewhat.  We  have  the  resources  with 
which  to  do  it.  Then  legislation  of  this  character  would  not 
be  needed  at  all.  However,  this  ];M^posed  legislation  provides, 
at  least,  that,  so  far  as  the  workers  who  are  employed  upon 
the  projects  are  cf>ncemed.  they  are  to  be  paid  the  prevail- 
ing rate  of  wage.  Therefore  so  far  as  this  particular  measure 
is  concerned,  we  are  carrying  out  the  idealism  of  the  Senator 
from  Michigan. 

Mr.  President,  I  should  like  to  say  a  word,  if  I  may,  as  to 
the  economic  implications  of  this  proposed  legislation.  I 
think  we  are  definitely  on  our  way  to  recovery.  Most  of 
the  industries  have  practically  recovered,  and  many  of  them 
are  even  in  a  more  prosperous  station  than  they  were  during 
the  so-called  prosperous  days  of  1929.  I  read  the  other  day 
of  an  industry  located  in  the  State  of  Michigan,  the  General 
Motors  industry,  for  which  the  month  of  May  was  the  most 
prosperous  month  ever  known  in  the  history  of  that  organi- 
zation. That  looks  as  though  some  of  the  industries  are 
well  on  their  way  to  recovery,  if  they  have  not  actually 
recovered;  but  the  construction  industry  has  lagged  behind. 
Even  today  there  are  practically  70  percent  unemployed  in 
the  construction  industry.  So  this  proposed  legislation  has 
also  the  objective  of  attempting  to  help  an  industry  which  is 
still  in  a  depressed  state;  and  by  igniting  this  fuse  of  con- 
struction for  families  of  the  low-income  group,  I  think  we 
are  going  to  start  a  very  stabilized  boom  in  the  construction 
industry,  and  thus  reemploy  a  great  many  of  the  workers 
who  for  4  long  years  have  been  treading  the  sidewalks  seek- 
ing employment. 

Mr.  President.  I  was  going  to  compare  industrial  activity 
with  construction  activity,  beginning  with  the  year  1930  and 
ending  in  1936,  to  show  how  the  construction  industry  is  still 
in  a  depressed  state,  and  how  it  has  suffered  throughout  the 
depression  and  will  need  some  stimulant  such  as  this  pro- 
posed legislation  seeks  to  provide. 

In  March  1930  industrial  activity  was  106  and  construc- 
tion activity  was  102. 

In  1931  industrial  activity  was  89.  while  construction  ac- 
tivity was  77. 
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In  1932  industrial  activity  was  68,  while  construction  ac- 
tivity was  26. 

In  1933  industrial  activity  was  60,  while  construction  ac- 
tivity was  14.  Just  think  of  that  decrease  in  1933,  a  year 
we  will  not  soon  forget. 

In  1934  Industrial  activity  was  87;  construction  activity  33. 

In  193t3  industrial  activity  rose  to  91,  and  construction 
activity  fell  to  26. 

In  1936  industrial  activity  went  up  to  97.  almost  normal, 
and  construction  activity  rose  to  47,  but  still  more  than  50 
percent  below  normaL 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     Yes. 

Mr.  VANDENBERG.  I  am  not  familiar  with  the  details 
of  the  proposed  legislation,  and  I  only  ask  the  question  for 
information.  "Rie  Senator  is  speaking  about  the  effect  of 
this  proposed  legislation  upon  housing  activities  in  business. 
Will  he  comment  for  me  on  the  statement  in  a  letter  of  the 
National  Lumber  Dealers'  Association,  which,  of  course,  has 
an  ax  to  grind  In  respect  to  it: 

The  mere  suggestion  that  the  Federal  Government  Is  going  to 
provide  grants  and  subsidies  for  home  building  has  a  retarding 
effect  on  the  home-bulldlng  program? 

Is  the  Senator  familiar  with  this  letter? 

Mr.  WAGNER.    Yes;  I  have  seen  a  copy  of  it. 

Mr.  VANDENBERG.  Is  it  the  Senator's  opinion  that  this 
viewpoint  is  wrong  in  connection  with  the  proposed  legisla- 
tion? 

Mr.  WAGNER.  I  think  it  is.  because  I  think  they  have  a 
misunderstanding  of  the  matter.  This  proposed  legislation  is 
limited  to  the  construction  of  homes  for  what  are  called  the 
low-income  group,  jpeople  whom  private  industry,  as  I  tried 
to  demonstrate  a  moment  ago,  cannot  care  for  now  by  pro- 
viding homes.  I  am  not  speaking  of  palatial  homes,  but  just 
homes  with  the  ordinary  sanitary  facilities.  The  rents  which 
they  are  able  to  pay,  because  of  their  low  income,  are  so 
small  that  no  private  project  under  private  ownership  can 
possibly  provide  housing  at  a  profit. 

By  the  way.  every  industrial  country  In  the  world  except 
ours  has  undertaken  a  program  of  this  character.  There 
are  two  tjrpes  of  construction — one  for  the  low-income  group, 
which  is  undertaken  entirely  by  the  Government  in  some 
countries,  and  in  others  merely  by  a  Government  subsidy  to 
the  local  authorities.  It  has  been  conceded  tliat  as  to  that 
group  we  must  decide  either  to  keep  them  in  the  slimis  and 
cause  them  to  remain  there,  or  provide  better  housing  con- 
ditions for  them.  Of  course,  the  injustice  of  their  being  re- 
qxilred  through  no  fault  of  their  own  to  live  in  the  slums  is 
apparent,  as  is  also  the  unwisdom  of  maintaining  these 
breeding  places  for  crime  and  disease. 

As  to  tj'pe  of  construction,  there  is  no  competition  with 
private  industry,  and  we  were  most  careful  in  drafting  the 
legislation  to  see  to  it  that  private  industry  is  not  competed 
with  by  limiting  the  program  to  a  class  of  people  that  pri- 
vate industry  today  cannot  serve,  namely,  those  of  the  low- 
income  group.  I  think  the  letter  to  which  the  Senator  from 
Michigan  has  referred  contemplates  the  general  construc- 
tion activities  of  the  country  and  subsidies  to  private  indi- 
viduals. There  is  no  such  thing  involved  in  this  particular 
proposed  legislation. 

Mr.  President,  my  explanation  Is  somewhat  disjointed  be- 
cause I  have  not  prepared  anything  to  say. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     I  yield. 

Mr.  POPE.  I  would  be  interested  if  the  Senator  would 
make  a  brief  statement  as  to  what  has  been  accomplished 
in  other  countries  to  carry  out  the  objective.  Have  their 
laws  worked  out  satisfactorily?  Have  they  accomplished 
what  they  set  out  to  do? 

Mr.  WAGNER.  Absolutely,  and  I  think  it  is  generally 
conceded  by  students  of  this  subject  that  England's  recovery 
is  due  largely  to  the  construction  activities  of  the  Govern- 
ment. I  heard  Mr.  Baldwin  say  over  the  radio  that  he  re- 
garded as  the  greatest  achievement  of  his  administration 
the  building  program  and  the  clearing  of  the  slums,  becaose 
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with  that  has  come  the  elimination  of  crime  and  disease. 
I  am  glad  the  Senator  from  Idaho  mentioned  that  point. 
Also  Germany.  France,  Belgium,  Holland,  and  Austria  have 
entered  upon  such  programs.  Austria  has  one  of  the  finest 
housing  developments  for  its  working  pe<^le,  and  it  ha:>  been 
a  great  aid  not  only  from  a  social  standpoint  but  also  from 
an  economic  standpoint. 

Let  me  say  to  the  Senate  that  in  England,  speaking  only  of 
a  particular  slum  area  where  there  have  been  a  great  deal 
of  disease  and  crime,  the  results  accomplished  have  been 
ascertained  as  acctirately  as  a  determination  by  mathematics. 
They  made  a  test  in  this  particular  area  because  they  cleared 
the  slums  and  then  put  the  same  people  back  in  the  same 
neighborhood.  In  3  years  tuberculosis  was  reduced  in  that 
area  from  four  per  thousand  to  one  per  thousand,  and  juve- 
nile delinquency,  which  had  flourished  in  that  area,  prac- 
tically disai^Kored.  I  am  not  now  talking  |Ux)ut  conjecture 
or  making  predictions;  that  was  an  actual  experience. 

I  listened  to  Mr.  Herbert  Morrison,  who  was  a  member  of 
Parliament  in  Great  Britain  and  also  chairman  of  the  housing 
committee  of  the  London  Board  of  Council,  as  I  t)elieve  it  Is 
called.  He  had  charge  of  housing.  He  told  a  most  interest- 
ing and  Instructive  story  of  the  great  rehabilitation  of  the 
working  people  of  England,  of  those  who  were  formerly  com- 
pelled to  live  in  the  slums,  and  the  difference  that  came  about 
in  the  condition  of  those  families.  He  said  that,  more  than 
all  the  other  factors  put  together,  the  rehabilitation  work  has 
brought  on  recovery  in  England.  He  said  there  is  no  unem- 
ployment in  the  construction  industry  in  England  today. 

Another  interesting  feattire  is  that  while  the  labor  govern- 
ment, when  It  was  in  control,  began  the  building  program  of 
low-cost  housing  for  those  of  low  incomes,  as  well  as  other 
projects,  when  the  so-called  conservative  or  coalition  govern- 
ment came  into  power  it  enlarged  upon  the  program,  and 
now  it  is  one  of  its  very  greatest  achievements.  Prom  every 
standpoint,  from  the  standpoint  of  giving  better  homes  to  the 
people  as  well  as  from  the  economic  standpoint,  it  has  been 
a  great  contribution  to  English  civilization. 

I  have  been  asked  about  the  cost.  So  far  as  the  clearing 
of  the  slums  and  providing  homes  for  the  low-income  group 
is  concerned,  that  is  to  be  done  by  the  Government.  It  is 
to  be  done  in  about  the  way  here  proposed.  Part  of  the 
money  is  to  be  loaned  by  the  Goveniment  to  the  local 
authorities  for  the  purpose  of  aiding  them,  and  part  of  it 
is  to  be  a  grant  to  them  because  it  camiot  possibly  be  done 
otherwise  for  the  reason  that  the  people  living  in  the  slimas 
have  such  very  low  incomes. 

To  show  the  interest  in  this  type  of  legislation  permit  ma 
to  read  briefly  from  a  speech  which  I  delivered  in  the  Sen- 
ate some  days  ago  on  this  very  subject.  The  figures  all 
come  from  researches  made  by  authentic  bodies.  I  then 
said: 

With  respect  to  home  construction,  while  the  depression 
naturally  created  an  emergency  situation,  I  desire  to  emphasize 
above  all  that  adequate  and  decent  hotislng  Involves  the  remedy 
of  a  long-term  need.  Even  before  the  depression  came,  11,000.000 
families,  meaning  approxinnately  45.000,000  people,  were  living  un- 
der conditions  that  did  not  protect  their  health  and  safety. 
Countless  thousands  among  these  were  quartered  not  like  twen- 
tieth century  freemen  but  like  medieval  serfs. 

These  bad  housing  conditions  have  been  neither  exclusively 
urban  nor  exclusively  rural.  The  real  property  Inventory  of 
1934,  covering  2.400,000  family  units  in  64  representative  cltlea, 
and  conducted  by  the  Department  of  Commerce,  found  that  al- 
most one-fifth  of  them  were  either  definitely  bad,  though  not  be- 
yond repair,  or  totally  unfit  for  human  occupation.  In  a  survey 
of  rural  housing  Just  last  year.  It  was  discovered  that  in  over 
half  of  the  American  States  four  out  of  five  of  the  rural  homes  had 
no  running  water  and  three  out  of  four  neither  gas  nor  electricity. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Michigan? 

Mr.  VANDENBERG.  May  I  ask  the  Senator  a  question 
at  that  point? 

Mr.  WAGNER.    Certainly. 

Mr.  VANDENBERG.  To  what  extent  are  the  resources 
provided  In  the  bill  going  to  meet  the  sum  total  of  the 
problem? 
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Mr  WAGNER.    The  Senator  has  asked  a  very  embarrass- 
inf  auction     The  proposed  resources  do  r.ot  meet  the  re- 
quired s-^S  total.    U  is  a  very  inadequate  and  yer^  mode 
begmnmg.     As  we  begin  with  the  program  which  mvol  es 
^is  of  $150,000,000  in  the  first  year,  and  an  approprva  ion 
fTanniJty   payments   of   only   $1,000,000.   we   are   merely 
io'n^  to  scratch  the  surface,   but   I  am  hopeful  that   the 
Sion  ^  be  so  exposed  and  the  necessity  for  this  type 
of  goveJ^ental  activity  made  so  clear  that   as  m  England, 
a  fuze  will  be  Igmtcd  and  the  construction  industry  so  sU^u- 
lated  that  the  Congress,  as  did  the  Parliament  of  England. 
wUl   expand  the  program   unt.l   it  becomes   the  most  im- 
portant  governmental   activity   of   this  character   that   has 
^er  been  undertaken.     That  is  the  proportion  it  reached 

in  E^igland.  .,  . ,     „u;^k 

Mr    VANDENBERG.    Is  there   a  figure  available  which 

Indicates  the  sum  total  of  the  demand  and  need? 

Mr  WAGNER.  Yes;  there  is.  but  I  would  not  dare  mention 
it  to  the  senator  because  he  would  be  able  to  fight  the  bill  as 
so  entirely  inadequate  that  the  fi?^re  ought  to  be  expanded. 
It  is  much  greater  than  is  pos-,:ble  under  the  pending  legisla- 
tion However,  in  matters  of  this  kmd  legislators  hesiUte  to 
undertake  a  movement  which  has  not  previously  been  under- 
taken We  have  to  begin  on  a  rather  smaU  scale.  If  I  could 
have  my  way.  more  money  would  be  expended  m  this  way 
rather  than  in  some  other  way. 

Mr  VANDENBERG.  My  only  point  is  that  surely  we  are 
under  obUgation  to  treat  alike  all  our  citizen^ip  m  respect  to 
this  necessity.  If  we  once  set  the  precedent  of  dealing  with  a 
segment  of  population,  it  seems  to  me  we  are  committed  to 
the  final  program,  and  so  I  was  wondering  upon  what,  m  tne 
long  view,  we  are  embarking. 

Mr  WAGNER.    Of  course,  we  can  undertake  only  so  mucn 
as  is  possible  under  the  proposed  appropriation,  but  we  are 
proposmg  to  set  up  in  this  measure  standards  of  various 
kinds     One  of  the  things  we  are  providing  is  that  the  project 
Bhall  conform  to  the  general  program  formulated  for  the  pur- 
pose of  distributing  the  benefits  of  the  measure  as  widely  as 
possible  throughout  the  United  SUtes  consistent  with  the 
needs  of  the  several  States  and  their  political  subdivisions. 
There  is  no  other  way  of  beginning  a  movement  of  this  kind. 
We  must  leave  something  to  the  future.    If  it  is  fundamen- 
tally' sound  if  it  is  a  worthy  undertaking  to  clear  the  slums, 
as  I  contend  it  is.  from  the  standpoint  of  our  own  safety  as 
well  as  from  the  purely  social  standpoint,  then  we  must  begin 
somewhere  and  we  must  rely  upon  the  housing  authorities  to 
carry  on  the  plan  judiciously  and  fairly  and  to  distribute  the 
benefits  as  fairly  and  completely  as  possible  with  the  means 
at  their  command.    There  is  no  reason  for  not  beginning  this 
very  worthy  project. 

Mr  VANDENBERG.  I  quite  agree,  and  I  am  not  arguing 
with  the  Senator  that  we  must  not  creep  before  we  walk; 
but  stiU  I  am  wondering  if  there  is  not  some  figure  the 
Senator  can  give  me  which  will  encompass  the  sum  total  of 
the  challenge  which  sooner  or  later  must  be  met  if  we  em- 
bark at  all  upon  this  method  of  Government  financing  of 

horn"  building.  j       j  „^ 

Mr  WAGNER.  Of  course,  the  problem  will  be  reduced  as 
condit.ons  in  the  country  get  better.  I  look  for  prosperous 
times  I  look  for  employers  to  enlarge  in  some  form  the  dis- 
tribution of  the  profits  of  their  particular  industry.  As  wages 
go  up  the  need  for  governmental  assistance  will  be  reduced. 

I  miKht  say  that  the  bill,  so  as  not  to  run  counter  to  some 
pronouncements  by  the  court  in  Utigation  involving  low-cost 
housing  sets  up  very  definite  standards.  Accordingly.  In  my 
opinion"  the  criticism  which  the  court  in  the  recent  case  m 
the  District  of  Columbia  made  with  reference  to  the  acUvi- 
tles  of  the  Rural  Resettlement  Administration  cannot  be 
directed    against    this    bill,    because    it^  provides    definite 

standards.  ,  „     ^.  j  *v. 

Mr  President.  I  think  I  have  rather  fully  discussed  the 
objectives  and  purposes  of  the  measure.  There  is  another 
paragraph  of  the  report  which  I  should  like  to  read.  From 
page  6  of  the  report  I  read  from  the  testimony  submitted  to 
the  committee  with  reference  to  the  QuesUon  oX  crime  and 


disease  I  think  it  might  be  well  to  read  that  for  the  infor- 
mation of  the  Senate.  I  read  from  the  report  of  the  com- 
mittee on  page  6: 

The  committee  does  not  believe  It  necessary  to  la*J°!",.^^«  "^j" 
versallv  accepted  truth  that  substandard  housing  conditions  ag- 
I^vate  dlLIi  crtoe.  and  Immorality.  The  following  selected 
fStPmenls^de  before  the  committee,  are  typical  of  testimony 

^Tr.'/in%?n°^?.%'iriJSr  of  the  New  Yor.  City  Housing  Au- 

"""Satrirom  tuberculosis  in  the  old-law  tenements  is  220  per- 
cent higher  than  it  Is  In  the  new" — 


Just  think  of  that — 
"at  the  same  time  death  from  spinal  meningitis  Is  247  percent 
mghL?  InThe  oW^law  tenements '^than  In  the  new;  deaths  from 
all  causes  are  87  percent  higher  In  the  old-law  tenements  than  in 
Se^^  ^m  these  flgurls  it  can  readily  be  seen  that  It  is  not 
}Slt  poverty  w^lch  cau^  this,  but  It  is  the  conditions  In  whlcU 

""^rHinorlbie  Neville  Miller,  mayor  of  I^"l=^«l«-  ^^  •  f  [Jl,,, 

"In  studying  It  (the  slum  problem)  from  the  question  of  tuber- 
rulMis  there  Is  in  the  city  as  a  whole  i  case  to  every  463  people: 
m^mZ  I  one  of  the  four  slum  districts)  there  Is  1  case  to 
^^226  and  In  the  four  (slum)  districts  as  a  whole  there  Is  1 
cI^7to  eVery   156  people  as  compared  to   I   case  for  every  463   la 

^J4r^.' John  C.^De"  Hon.  chairman  of  the  Housing  Authority  of  Blr- 

"'•"'K'be'^cx^^lslfa^-spread  over  the  entire  citr.  but  It  Is  heavUy 
congested  In  the  22  blighted  areas.  Typhoid  fever,  enteritis,  and 
mnhtherla  exist  throughout  the  city,  but  from  our  study  we  find 
thWe  conUglous  diseases  exist  the  heaviest  In  our  blighted  areas. 
TTiTsocial  diseases  regardless  of  race,  ciass.  or  social  status,  are 
Sltl?  m  evI^sectiK  of  the  city,  but  are  heaviest  In  our 
blighted  areas." 

Here  is  a  statement  from  Mr.  Ernest  J.  Bohn.  who  is  a 
member  of  the  Cleveland  City  Council,  and.  by  the  way.  a 
man  who  is  really  an  authority  upon  this  subject.  I  think 
he  is  as  distinguished  an  authority  as  we  have  in  this  coun- 
try upon  the  question  of  housing.    Mr.  Bohn  says: 

"I  think  all  of  us  recognize  the  great  social  loss,  the  great  social 
co6t  ofthe  maintenance  of  our  slums:  but  let  me  point  out  these 
fl^es  in  this  area  (of  Cleveland)  where  only  2^  percent  of  our 
oSJre  live  that  that  Is  where  21  percent  of  our  murders  are  com- 
S?tK^2l' percent  of  our  houses  of  prostitution  are  1"  ^h^areu. 
?5>rcent  of  all  boy  delinquency  arises  in  this  area.  2',^  percent 
of  the  people  furnish  6.8  percent  of  the  delinquency. 
Mr    Post  testified  on  this  point; 

-Juvenile  delinquency  is  100-percent  higher  in  the  slum  areaj 
than  in  the  nonslum  areas,  and  those  figures  would  be  much 
higher  If  we  could  confine  them  to  the  old-law  tenements,  but  In 
those  figures  we  only  have  the  general  area,  and  any  area  has  a 
ceSn  amount  of  good  housing  which  would  offset  to  some  extent 
the  figures  In  the  old -law  tenements." 

And  SO  on.  I  could  quote  from  a  number  of  other  author- 
iUes  along  the  same  line,  all  furnishing  conclusive  evidence 
as  a  result  of  a  factual  survey  and  not  mere  conjecture. 

Mr.  VANDENBERG.    Mr.  President,  may  I  ask  the  Sen- 
ator a  further  question? 
Mr.  WAGNER.     Yes. 

Mr  VANDENBERG.  I  notice  that  within  3  years  this 
measure  may  involve  the  issuance  of  $450,000,000  of  bonds 
which  are  to  be  fully  guaranteed  by  the  Government  as  to 
both  principal  and  interest.  Is  there  any  report  from  the 
Treasury  Department  as  to  the  effect  of  this  burden  upon 
the  public  credit  in  any  aspect? 

Mr  WAGNER.    There  is  not  any  estimate. 
Mr  VANDENBERG.     Is  there  a  report  from  the  Treasury 
as  to  the  possible  effect  of  this  operation  upon  the  fiscal 
policy  of  the  Government? 

Mr.  WAGNER.  No;  although  I  have  consulted  the  Treas- 
ury Department  with  reference  to  the  proposed  legislation. 

Mr.  VANDENBERG.  Does  the  Senator  mean  that  the 
Treasury  Department  favors  it? 

Mr.  WAGNER.  Let  me  say  to  the  Senator  that  these  are 
loans  not  grants.  The  grants  are  to  be  made  out  of  appro- 
priations made  by  Congress  each  year.  These  are  loans  to  be 
made  to  local  housing  authorities  at  a  reasonable  rate  of 
interest  and  to  be  repaid.  This  is  not  a  proposal  to  give 
anything  to  the  municipalities.    These  are  loans. 

Mr  VANDENBERG.  Does  the  Senator  think  it  would  be 
an  operation  rather  well  calculated  to  repay  the  loans? 


Mr.  WAGNER.  Oh,  absolutely.  As  a  matter  of  fact,  I 
look  forward  to  private  investment  in  these  municipal  proj- 
ects, because  with  a  45-percent  grant  I  am  sure  a  large  part 
of  the  cost  of  the  project  will  be  invested  in  by  private 
banking  institutions.  As  a  matter  of  fact,  I  myself  have 
already  received  some  assurances  of  that  kind,  that  the  pri- 
vate banking  institutions  would  regard  this  as  a  good  invest- 
ment and  would  purchase  bonds.  When  we  consider  the 
great  service  to  humanity  we  shall  render  here,  as  well  as 
the  great  service  we  shall  render  to  the  country,  in  the  long 
nm.  I  think  this  Is  a  very  small  amount  of  money  to  expend 
for  that  great  humanitarian  purpose. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    Yes. 

Mr.  HASTINGS.  The  Senator  has  Just  said  that  banks 
and  other  institutions  would  purchase  these  bonds. 

Mr.  WAGNER.  The  bonds  of  the  municipal  housing  au- 
thorities ;  I  feel  very  confident  they  will. 

Mr.  HASTINGS.  Are  they  to  be  guaranteed  by  the 
Government? 

Mr.  WAGNER.  Oh,  no.  I  am  now  speaking  of  the  bonds 
to  be  issued  by  the  housing  authorities  created  by  the  States. 
TTiey  have  the  right  to  issue  bonds  for  the  purpose  of  se- 
curing the  funds  with  which  to  construct  these  homes. 

Mr.  HASTINGS.  Are  there  now  any  such  State  housing 
authorities? 

Mr.  WAGNER.  Oh,  yes;  there  are  about  21,  I  think, 
arotmd  the  country  today. 

Unless  some  Senator  has  some  questions  to  ask,  I  think 
that  Is  all  I  care  to  say.  Unfortunately,  my  statement  has 
been  a  rather  disjointed  one;  but  I  spoke  as  the  thoughts 
came  to  me. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor one  further  question? 

Mr.  WAGNER.    Certainly,  j 

Mr.  VANDE3^BE31G.  In  the  letter  to  which  I  referred  it 
was  siiggested  that  there  are  now  35  different  F\ederal 
agencies  dealing  with  one  phase  or  another  of  housing.  I 
know  of  no  one  more  familiar  with  that  subject  than  the 
Senator  from  New  York.  What  is  his  comment  upon  that 
statement? 

Mr.  WAGNER.  I  do  not  know  whether  or  not  that  state- 
ment is  acciu'ate.  There  are  a  number  of  such  agencies;  but 
this  is  an  entirely  different  proposal.  With  the  exception  of 
a  bureau  in  the  Department  of  the  Interior,  there  is  not 
now  any  agency  which  deals  with  the  subject  of  slimi  clear- 
ance. This  subject  is  separate  and  distinct  from  all  the  other 
activities.  For  instance,  the  Federal  Housing  Authority  deals 
only  with  insuring  loans  made  by  private  institutions  to  pri- 
vate individuals  who  are  imdertaking  building  construction. 
As  the  Senator  well  knows,  the  Home  Owners'  Loan  Cor- 
poration deals  only  with  loans  to  owners  of  homes  who  are 
threatened  with  foreclosure.  None  of  the  other  agencies  deal 
with  this  particular  subject.  This  is  a  sliun -clearance  pro- 
gram put  upon  a  permanent  basis,  and  it  is  a  decentralized 
program.  In  other  words,  it  is  the  housing  authorities  that 
are  to  do  the  initiating  and  then  are  to  make  application 
to  the  Federal  Government  for  this  aid;  and.  of  coiu'se,  they 
must  c<xnply  with  certain  standards  before  the  mcxiey  may 
be  loaned. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  will 
permit  me.  I  should  like  to  ask  just  one  further  question. 

Mr.  WAGNER.    Certainly;  I  will  answer  it  if  I  can. 

Mr.  VANDENBERG.  Referring  to  page  17  of  the  bill, 
section  10,  dealing  with  demonstration  projects,  does  that 
section  contemplate  anything  in  the  nature  of  the  resettle- 
ment projects,  for  example,  such  as  are  now  being  under- 
taken? 

Mr.  WAGNER.  No.  In  Uie  first  place,  I  doubt  whether 
many  of  those  projects  will  be  undertaken.  Even  where  they 
are,  the  consent  must  come  from  the  local  authorltLes.  It 
was  assumed  that  perhaps  some  localities  may  deshre  ibi& 
sort  of  sltun  clearance,  aiki  they  may  not  haye  advanced 
their  laws  sufficiently  to  create  a  housing  authority  and 
may  want  a  demonstration  project.  I  think  that  sectlan  Is 
very  well  guarded. 


til.  VANDENBERG.  There  seons  to  be  no  limit  upon 
the  extent  to  which  demonstration  projects  may  be  tmder- 
taken,  subject  to  the  approval  of  the  President.    Is  that  so? 

Mr.  WAGNER.  Yes;  except,  as  I  say,  that  the  consent  of 
the  local  authorities  is  required.  I  tiitnir  it  is  one  of  the 
minor  pro\isions  of  the  bill,  but  I  should  not  like  to  see  it 
altogether  eliminated. 

Mr.  VANDENBERG.  I  should  not  think  the  consent  of 
the  local  authorities  would  be  any  Umitation,  because  usually 
there  is  smiple  consent  for  any  Federal  expenditure  at  any 
time  it  can  be  obtained.  I  think  "Lhe  Senator  will  agree  to 
that. 

Mr.  WAGNER.  I  do  not  wish  to  get  into  a  political  dis- 
cussion with  the  Senator. 

Mr.  VANDENBERG.  Oh,  I  did  not  intend  that  to  be 
political. 

Mr.  WAGNER.  This  matter  so  transcends  partisanship 
that  I  desire  to  discuss  it  from  the  standpoint  of  the  im- 
fortunate  persons  we  are  trying  to  serve,  and  also  from  the 
standpoint  of  helping  an  industry  that  is  still  in  the  depres- 
sion. It  is  the  view  of  persons  skilled  in  the  industry  that 
the  enactment  of  this  legislation  will  furnish  sufficient 
stimulus  to  result  in  putting  hack  to  work  in  the  construc- 
tion industry,  directly  or  indirectly,  three  or  four  million 
persons. 

Mr.  VANDENBERG.  I  am  sure  the  Senator  from  New 
York  knows  I  have  not  attempted  to  inject  pohtics  into  the 
situation. 

Mr.  HASTINGS.  Mr.  President,  I  am  sorry  I  do  not  know 
more  about  this  subject.  Will  the  Senator  from  New  York 
explain  briefly  the  operation  of  one  of  these  State  housing 
laws?  Is  there  one  in  New  York,  to  take  that  State  as  an 
example?  , 

Mr.  WAGNER.    There  is  one  in  New  York. 

Mr.  HASTINGS.  Will  the  Senator  explain  how  it 
operates? 

Mr.  WAGNER.  As  I  say,  there  are  21  housing  laws 
spread  around  the  coimtry.  I  can  get  a  list  of  them  if 
desired.  What  particular  explanation  does  the  Senator 
wish? 

Mr.  HASTINGS.  I  wish  to  know  what  the  Senator  from 
New  York  means  by  a  housing  authority. 

Mr.  WAGNER.  It  is  an  authority  created  by  the  law  of 
the  State  of  New  York,  like  the  laws  of  the  20  other  States 
that  have  housing  authorities,  which  authorize  the  various 
authorities  to  undertake  slima -clearance  or  housing  for  the 
low-income  group. 

The  State  housing  authorities  are  given  general  powers 
such  as  those  set  out  in  this  very  measure.  They  are  author- 
ized to  proceed  to  ascertain  where  the  slums  are  and  undertake 
some  such  projects  as  those  proposed  in  the  pending  measure. 
New  York  has  undertaken  one  project  which  has  been  com- 
pleted, a  very  small  one.  which  is  working  admirably  and  is 
a  fine  illustration  of  the  difference  made  in  a  family  after  a 
decent  home  is  afforded,  for  instance,  in  the  looks  of  the 
children  and  the  mother  and  in  the  absolute  banishing  of 
crime  and  Juvenile  delinquency  and  sickness.  It  is  a  fitting 
illustration  of  what  can  be  done. 

Mr.  HASTINGS.  Does  the  authority  build  the  houses  and 
then  rent  them? 

Mr.  WAGNER.  And  manages  them,  becatise  It  is  a  public 
housing  authority.  Of  course,  the  people  affected  cannot 
afford  to  pay  the  rent  required  for  decent  quarters  if  the 
enterprise  Is  to  be  run  by  private  industry  merely  for  profit. 
Therefore,  as  I  said  a  little  while  ago,  Government  aid  is 
needed;  and  it  Is  untversally  agreed,  even  by  the  most  con- 
servative In  the  country,  that  so  far  as  housing  for  the  low- 
income  group  is  concerned  some  Government  aid  is  required. 
I  will  say  for  many  of  my  conservative  friends  that  they  not 
only  do  not  oppose  but  they  have  approved  the  spending  of 
money  for  this  purpose  beoiuse  they  regard  it  as  a  worthy 
purpose, 

Mr.  BLASTINGS.  How  does  the  housing  authority  deter- 
mine the  persons  who  ought  to  be  permitted  to  occupy  the 
houses  provided  at  a  small  rental? 
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Mr  WAGNER.  We  have  a  definition  of  a  family  of  low 
income,  because  that  Is  very  important,  so  that  these  enter- 
prises will  not  compete  with  private  industry.  It  is  provided 
that  if  a  family  earns  more  than  six  times  the  amount  of 
the  rent  it  pays  it  cannot  become  an  occupant  of  one  of  the 
houses  provided,  because  it  would  not  be  what  we  would 
class  as  a  family  of  low  income. 

Mr.  HASTINGS.  Mr.  President.  I  do  not  know  just  what 
the  program  is,  whether  there  Is  any  opposition  to  the  bill 
at  all  or  not.  but  I  have  not  had  an  opportunity  to  read  the 
report  or  even  to  finish  reading  the  bill,  and  I  should  cer- 
tainly be  opposed  to  the  matter  being  disposed  of  today.  I 
should  like  to  have  it  go  over  until  at  least  tomorrow,  so  that 
we  can  have  an  opportunity  to  study  the  speech  made  by  the 
Senator  from  New  York,  all  of  which  I  have  not  been  able 
to  hear  because  I  was  engaged  in  a  conference. 

Mr.  WAGNER.  Mr.  President.  I  shall  at  this  time  oppose 
postponing  final  action  upon  the  bill  until  tomorrow.  We  are 
gettmg  toward  the  close  of  the  session,  the  bill  has  been  upon 
the  calendar  a  long  time,  there  has  been  a  report  on  it  which 
goes  into  the  most  detailed  information  concerning  the  pro- 
posed legislation,  and  I  think  it  would  be  very  unfortunate 
if  we  should  delay  consideration.  It  would  mean  that  it 
could  not  be  enacted  at  this  session  of  the  Congress.  | 

Mr.  McNARY.  Mr.  President,  I  had  intended,  before  the 
remarks  of  the  Senator  from  Delaware,  to  ask  the  Senator 
from  New  York,  who  has  the  bill  in  charge,  whether  at  the 
conclusion  of  his  statement  we  might  not  recess  until  to- 
morrow at  12  o'clock.  A  number  of  Senators  have  spoken 
to  me  about  the  matter,  some  of  whom  are  absent  from  the 
city,  others  of  whom  are  attending  conferences  today,  who 
have  said  that  they  would  like  to  have  opportunity  to  study 
the  bill  further,  the  read  the  report,  and  to  read  the  able 
speech  made  by  the  Senator  from  New  York. 

Mr.  President,  this  is  an  important  bill,  one  of  that  class 
of  bills  which  should  not  be  considered  and  acted  upon  the 
very  same  day.  It  is  a  simple  request  that  is  made,  the 
usual  request,  that  after  the  statement  concerning  a  bill  of 
this  importance  has  been  made,  the  bill  be  laid  aside  tem- 
porarily— and  I  ami  merely  asking  that  it  go  over  imtil  to- 
morrow— in  order  that  those  who  are  absent,  and  those  who 
arc  now  occupied  in  conferences,  may  have  opportunity  to 
study  the  bill  further. 

The  Senator  will  recall  that  we  were  in  recess  last  week, 
some  of  the  Senators  were  not  in  the  city  at  all  during  that 
time,  and  no  Senator  has  had  opportvmity  to  keep  up  with 
all  the  work.  I  think  the  Senator  from  New  York  would 
gain  time  by  acting  reasonably,  as  I  know  he  always  desires 
to  do,  and  allowing  us  to  lay  the  pending  measure  aside 
until  tomorrow,  at  which  time  everyone  will  be  prepared 
to  go  forward  in  the  consideration  of  the  bill  and  reach  a 
conclusion  as  early  as  possible. 

Mr.  WAGNER.    Mr.  President,  the  Senator  is  always  so 
courteous  to  me  that  I  find  it  very  difficult  to  say  "no." 
Could  we  in  some  way  either  limit  debate  or^  agree  on  a 
time  for  a  vote,  so  that  some  final  decision  can  be  reached 
by  the  Senate  in  reference  to  the  legislation  at  some  time  to- 
morrow?   Otherwise,  as  the  Senator  knows,  it  will  be  use- 
less for  me  to  hope  to  have  the  bill  passed  by  both  Houses. 
Mr.  McNARY.    Mr.  President,  I  do  not  think  it  is  possible 
at  this  time  to  enter  into  an  agreement  for  a  specific  time 
for  a  vote,  even  for  a  limitation  of  debate.    I  think  the  Sen- 
ator might  well  be  assured,  from  his  experience  durmg  the 
number  of  years  he  has  been  here  and  his  observation  of 
the  practice  which  has  been  followed,  that  we  will  go  along 
with  the  bill  as  expeditiously  as  possible,  and  I  think  he  can 
rest  assured  that  if  he  will  wait  until  tomorrow,  the  bill  can 
be  further  studied,  his  excellent  speech  can  be  read  with 
care,  and  it  is  probable  that  we  win  reach  a  vote  some  time 
soon,  so  that  there  will  be  sufficient  time  for  him  to  get 
consideration  of  the  bin  in  the  House  of  Representatives, 
if  it  is  so  desired  by  the  Members  of  the  House. 

Mr.  WAGNER.    Very  weU,  Mr.  President.    I  ^aUchcer- 
f  ully  accede  to  tlM  request  of  tSie  Senator  from  Oregcou 
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I  ask  that  there  be  printed  at  this  point  in  the  Record  a 
statement  issued  today  by  Federal  Housing  Administrator 
Stewart  McDonald. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Federal  Housing  Administeation, 

Washington,  D.  C.  June  9.  1936. 

Federal  Housing  Administrator  Stewart  McDonald  today  issued 
the  following  statement:  ^     „  ^       ,  „ 

"My  attention  has  been  called  to  reports  that  the  Federal  Hous- 
ing Administration  Is  hostUe  to  the  Wagner  bUl.  now  pending  In 
the  Senate  Such  reports  are  quite  contrary  to  the  truth.  There 
is  no  conflict  whatever  between  the  Housing  Administration's  pro- 
gram and  the  program  of  low-cost  housing  and  slum  clearance 
contemplated  in  the  bUl  reported  to  the  Senate  last  week. 

"The  Housing  Administration  has  from  the  very  beginning 
recoKnized  the  need  of  governmental  assistance,  as  provided  by 
the  Wagner  bUl,  in  relieving  slum  conditions  and  their  attendant 

evils 

•The  Warner  bUl  Is  Intended  to  take  care  of  people  to  whom 
the  advantages  of  the  National  Housing  Act  and  other  home- 
financing  plans  are  not  available.  It  will  not  Interfere  in  any  way 
with  private  enterprise  in  the  home-building  industry. 

"I  hope  the  Wagner  blU  wUl  be  passed." 

Mr.  VANDENBERG.  Mr.  President,  if  I  may  have  the  at- 
tention of  the  Senator  from  New  York  a  moment.  I  should 
like  to  put  into  the  Record  the  letter  from  which  I  have 
been  reading  at  various  times,  so  as  to  invite  his  comment 
on  it  tomorrow.  I  do  not  present  it  on  my  own  authority, 
I  know  nothing  about  the  arguments,  but  it  does  present  a 
persuasive  counter  viewpoint  respecting  the  proposed  legisla- 
tion    I  ask  that  the  letter  be  printed  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

National  Lumber  Dealers  Assoclation, 

Washington.  D.  C  June  12.  1936. 
Subject:  Wagner  housing  bUl  undesirable  and  unnecessary. 
Hon.  Arthur  H.  Vanbenberc 

Senate  Office  Building,  Washington.  DC. 
My  Dear  Senator:  Circulars  reaching  this  office  from  those  ad- 
vocating the  passage  of  the  Wagner  housing  bUl  and  requesting 
the  sending  of  chain  telegrams  to  Senators  and  Congressmen  de- 
mandmg  passage  at  this  session  of  Congress  indicate  that  pressure 
Is  being  put  on  to  Influence  the  adoption  of  this  measure. 

Soeaking  for  the  organized  retail  liunber  Industry  in  the  United 
States  with  an  afflliated  membership  of  23,000  lumber  dealers,  may 
I  sincerely  ask  that  you  pause  In  your  deliberations  before  you  hur- 
riedly adopt  further  legislation  that  is  going  to  Interfere  with  the 
Drtvate  buUding  of  homes.  Allegations  will  be  made  to  you  that 
the  Wagner  housing  bUl  will  not  Interfere  with  private  enterprise. 
and  that  it  has  the  support  of  private  enterprise.  May  I  say  to  you 
that  the  Wagner  housing  bUl  has  already  Interfered  with  private 
enterprise  because  It  has  In  many  cases  In  our  Industry  already 
killed  prospects  we  had  for  home  building.  The  publicity  given 
to  this  measiire  in  the  newspapers  has  erroneously  given  the  im- 
pression to  prospective  home  builders  that  the  Government  Is  going 
to  provide  45-percent  grante  and  60-year  loans  to  any  individual 
who  wants  to  build  a  home  and  as  a  result,  contractors  who  pre- 
vlovisly  had  been  planning  with  our  dealers  to  build  houses  are 
now  holding  up  their  plans  untU  they  can  see  what  Congress  Is 
going  to  do  The  mere  suggestion  that  the  Federal  Government  Is 
going  to  provide  grants  and  subsidies  for  home  buUdlng  has  a  re- 
tarding effect  on  the  home-buUdlng  program. 

Everyone  In  the  country  knows  that  to  date  private  building  has 
been  progressing  rapidly  until  we  And  It  at  the  point  today  where 
In  many  locations  It  is  difficult  to  get  skilled  labor,  such  as  car- 
penters, plasterers,  etc.     We  And  In  other  places  that  the  Govern- 
ment  housing   activities,   such   as  the   ResetUement   and  P.   W.   A. 
projects,  have  entered  the  picture  to  such  a  degree  that  they  are 
attracting  this  type  of  labor  from  private  building,  and  the  situa- 
tion  In   some  cities  has  become   acute.     The  Federal   Government 
at  the  present  lime  has  Injected  Itself  Into  the  housing   plctxire 
through  at  least  35  different  Federal  agencies,  and  we  beg  of  you. 
therefore,  not  to  set  up  more  Government  agencies  to  lead  people  to 
believe  that  they  can  get  homes  through  the  Government  by  45- 
pcrcent  grants  and  60-year  loans.     The  problem  in  housing  today 
Is  the  erection  of  low-cost  houses  for  those  In  the  lower-Income 
brackets.    Fully  75  percent  of  the  demand  for  housing  today  comes 
from  people  who  have  Jobs  and  who  are  earning  In  the  neighbor- 
hood of  »75  to  $100  per  month,  and  want  and  can  pay  for  a  home 
costing  around  two  or  three  thousand  doUars.  depending  on  loca- 
tion.   Our  Lndiistry  is  bulldmg  thousands  of  these  homes  through- 
out the  United  States,  and  they  are  being  flnanced  through  pri- 
vate Initiative  and  financing,   with  payments  running  as  low  as 
$15  to  $17  per  month.    If  Congress  will  Just  let  us  alone,  we  will 
build  the  homes  for  these  peopkle  and  they  wiU  be  flnanced  In  an 
orderly  way  without  a  further  drain  upon  the  Federal  funds  and 
without  interference  with  private  building. 

It  Is  probably  the  desire  of  the  proponents  of  this  legislation  to 
Mcux*  the  aid  ol  tbm  Vedena  Oovermnent  in  improving  housing 


conditions  In  the  large  munlclpallttes.  b  It  not  desirable  that  the 
poorer  classes  in  our  smaller  towns  be  given  like  treatment  by  the 
Federal  Government  if  we  have  ample  funds  for  such  purposes? 
No  Federal  Government  can  provide  homes  for  all  of  its  citizens, 
and  past  experience  of  the  Federal  Government's  participation  in 
vast  housing  developments  has  resulted  In  tremendous  waste  and 
failures.  All  we  have  to  do  is  to  look  at  some  of  the  Resettlement 
projects  which  have  attempted  the  solution  of  the  housing  prob- 
lem to  see  the  tremendous  waste  of  Government  money  and  de- 
struction of  private  business  which  would  have  gone  ahead  in 
those  communities  where  citizens  were  led  to  believe  they  could 
expect  help  from  the  Federal  Government. 
Very  truly  yours, 

nuuvK  Cabnabait.  Seeretttrf. 

ORDER  FOR  RECESS 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  when  the  Senate  completes  its  labors  today  It  take  a 
recess  until  12  noon  tomorrow. 

The  PRESIDENT  pro  tempore.  Is  there  objecUon?  The 
Chair  hears  none,  and  it  is  so  ordered. 

EXEcrrnvE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

IfESSAGES  FROM  THE  PRESTOENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

EXECUnVK  MESSAGES  REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
several  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.)  * 

EXECUTIVE    REPORTS    OF    COMMITTEES 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Vincent  L.  Leibell,  of 
New  York,  to  be  a  United  States  district  judge,  southern  dis- 
trict of  New  York,  vice  Francis  A.  Winslow.  resigned. 

Mr.  McGILL,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Prank  C.  Blackford,  of 
New  York,  to  be  United  States  marshal  for  the  western  dis- 
trict of  New  York,  vice  Joseph  Fritsch,  Jr.,  term  expired. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  C.  Lehr,  of  Michi- 
gan, to  be  United  States  attorney,  eastern  district  of  Michi- 
gan, vice  Gregory  H.  Frederick,  term  expired. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  following  nominations: 

Chester  C.  Davis,  of  Maryland,  to  be  a  member  of  the 
Board  of  Governors  of  the  Federal  Reserve  System  for  the 
unexpired  portion  of  the  term  of  8  years  from  February  1, 
1936;  and 

Emil  Schram,  of  Illinois,  to  be  a  member  of  tJie  board  of 
directors  of  the  Reconstruction  Finance  Corporation  for  the 
unexpired  term  of  2  years  from  January  22.  1936,  vice 
Hubert  D.  Stephens,  resigned. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  traced 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  first 
nomination  in  order  on  the  calendar  will  be  stated. 

ATTORNEY   GENERAL  OF  PUERTO  RICO 

The  legislative  clerk  read  the  nomination  of  Benigno  Fer- 
nandez Garcia  to  be  attorney  general  of  Puerto  Rico. 

Mr.  CLARK.  Mr.  President,  I  ask  to  have  this  nominatloi 
passed  over.    I  have  not  had  opportunity  to  examine  into  It. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  will  be  passed  over. 

WORKS  PROGRESS  ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  Don  Abel,  of 
Washington,  to  be  State  administrator  for  Washington. 


The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

PUBLIC    WORKS    ADMINISTIUTICHr 

The  legislative  clerk  read  the  nomination  of  Harold  J. 
liockwood,  of  New  Hampshire,  to  be  State  director  in  Maine, 
New  Hampshire,  and  Vermont. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  J. 
Maguire,  of  Rhode  Island,  to  be  State  director  in  Rhode 
Island. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en 
bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

RLCESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
pursuant  to  the  order  heretofore  entered. 

TTie  motion  was  agreed  to;  and  (at  3  o'clock  and  45 
minutes  p.  m.)  the  Senate,  under  the  order  previously  en- 
tered, took  a  recess  until  tomorrow,  Tuesday,  June  16,  1936. 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  15.  1936 

United  States  District  Judges 

John  W.  Clancy,  of  New  York,  to  be  United  States  district 
judge  for  the  southern  district  of  New  York,  to  fill  an  exist- 
ing vacancy. 

Samuel  Mandelbaum,  of  New  York,  to  be  a  United  States 
district  judge  for  the  southern  district  of  New  York,  to  fill 
an  existing  vacancy. 

Postmaster 

IOWA 

Robert  Edwin  Listen  to  be  postmaster  at  State  Center, 
Iowa,  in  place  of  Wynoma  Bower.  Incumbent's  commission 
expired  March  29,  1936. 


CONFIRMATIONS 

ExecxUive  nominations  confirmed  by  the  Senate  June  IS,  1938 

WORKS  progress  administration 

Don  Abel  to  be  State  administrator  of  the  Works  Progress 
Administration  for  Washington. 

PUBLIC    WORKS    administration 

Harold  J.  Lockwood  to  be  State  directOT  of  the  Public 
Works  Administration  In  Maine,  New  Hampelilre,  and 
Vermont. 

William  J.  Maguire  to  be  State  director  of  the  Publlo 
Works  Administration  in  Rhode  Island. 

Postmasters 

CONNECTICUT 

Leo  A.  Legros,  Baltic. 
John  F.  Fields,  Fitchville. 

GEORGIA 

Floyd  M.  Carter,  Rockingham. 
James  C.  Ross,  Surrency. 

IDAHO 

Gladys  A.  Johnson,  Prichard. 

INDIANA 

Mary  Rutledge,  Beech  Grove. 
Edward  Bracher,  BocnviUe. 
Ruth  M.  Huddleston.  Brownsburg. 
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wmard  P.  Edmonson.  Clayton. 
Bertha  Higgins.  Danville. 
William  Simms.  Waveland- 

lOWA 

Charles  H.  Ward.  Castana. 
Ora  P.  Ward,  Dallas  Center. 
Glen  Vauthrin.  Melbourne. 
Edgar  V.  Pohlman.  Melvin. 
Oliver  Van  Syoc,  Milo. 
Harold  H.  Johnson,  Mondamln. 
George  J.  Mettlin.  Russell. 
Anthony  J.  Salland.  Sibley. 

LOmSIANA 

Lawrence  S.  Bourgeois,  Schriever. 

ICAINX 

George  C.  Robinson,  Westbrook. 

MAXTUINS 

Francis  E.  Thomas.  Centerville. 
James  P.  Quinn,  Lonaconing. 
Mattie  Grace  Rambo,  Sudlersville. 

1C.\SSACHUSETTS 

James  R.  Delaney.  Dedham, 
Mae  K  McLaughlin,  Onset. 
Raymond  T.  Mulvaney,  Shrewsbury. 

MICHIGAN 

Joseph  Ll  Winslow,  Alma. 
Stanley  J.  Risk.  Muskegon. 

Missonsi 
Jesse  P.  Stevenson,  Lees  Summit 

NEBRASKA 

George  M.  Gaskill.  Albion. 
Justin  Clay  Douthitt.  Beatrice. 
Joe  R.  Brown.  Ceresco. 
Helen  M.  Gilmore.  Hay  Springs. 
Bertha  E.  Busch.  Howell. 
George  E.  Minshall.  Lodgepole. 
Prank  D.  Conley,  Madison. 
Given  G.  Reber.  Naper. 
George  P.  Miller.  Papillion. 
Arthur  E.  Leclair,  Randolph. 
Leonard  L.  Rook.  Stratton. 
Sterling  E.  Tabor.  Superior. 
Leora  E.  Bowley.  Taylor. 
Harry  K  Christensen.  Valparaiso. 
Floyd  A.  Garrett,  Whitman. 

NTW  jsRsrr 

Leo  S.  Swanwick.  West  New  York. 
J.  Field  Garretson,  Zarephath. 

NEW  TORK 

Warren  Scott.  Canajoharie. 
George  Leigh  Dye.  Cuba. 
Hazel  Markle,  Minnewaska. 
William  P.  Parker,  Jr..  Watervliet. 

NORTH  CAROLIRA 

William  E.  Baldwin.  Dunn. 
Mitchell  R.  Ingram.  Taylorsville. 
Charles  Fred  Moseley,  Warrenton. 

OHIO 

Mahara  D.  Baims,  Wilmington. 

CKLAHOMA 

William  P.  Hughes,  Bokchlto. 
James  W.  Blair.  Clayton. 
Buford  E.  Stone.  Manchester. 
Blanche  ZoeUner,  Mountain  View. 
Eloise  L,  McKenzie,  Wilson. 

SOUTH   CAEOUCKA 

Amelia  R  Blackmon.  Orangebuis. 


SOT7TH   DAKOTA 

Joseph  E.  Kurka.  Custer. 
Charles  P.  Corcoran,  Miller. 
Eugene  L.  Bangs,  Rapid  City. 

VKCINIA 

Benjamin  Harrison,  Boyce. 
Alexander  H.  Cave,  Madison. 
Samuel  R.  Gault,  Scottsville. 

WEST   VIRGINIA 

Maurice  C.  Carpenter,  Reedy. 

WISCONSIN 

Alice  S.  Port.  Amberg. 
Nellie  Drew,  Pootville. 
John  A.  Bran  nan.  Gratiot. 
John  J.  Brogan,  Jr..  Green  Bay. 
Frank  J.  Mader.  Gresham. 
Clarence  L.  Peck.  Kennan. 
■nior  C.  Gran.  Menomonee  Falls. 
John  A.  Fleissner.  Milwaukee. 
EfBe  M.  Jewell,  Mindoro. 
Mary  E.  Meade.  Montreal. 
Fred  W.  Krohn.  Mount  Hope. 
Russell  N.  Fuller.  Osseo. 
James  Oliver  Luce.  Platteville. 
Thomas  M.  Crawford.  Readstown. 
Fred  V.  Stephan.  Shullsburg. 
Leonard  W.  LaBerge,  Stetsonville. 
John  Schippers,  Twin  Lakes. 
Thomas  A.  Wiora,  Wild  Rose.   , 

WYOMINQ 

James  B.  Harston,  Cowley. 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  15,  1936 

The  House  met  at  12  o'clock  noon.  ^ 

The   Chaplain.   Rev.   James   Shera   Montgomery,   D.   D., 
offered  the  following  prayer: 

Almighty  God,  our  Heavenly  Father,  we  praise  Thee  for 
all  this  common  life  can  give  and  for  all  the  blessings  it 
bestows.  Open  ovur  eyes  to  know  Thy  marvelous  works  and 
to  understand  the  things  out  of  Thy  law.  Grant  that  we 
may  seek  knowledge  to  make  us  wise  and  thoughtful  as 
become  the  sons  of  God  and  servants  of  the  Republic.  We 
beseech  Thee,  O  Lord,  to  give  ear  unto  our  words  and  con- 
sider our  meditation.  Let  Thy  goodness  and  mercy  be  with 
our  President,  our  Speaker,  and  the  Congress.  Compass  us 
about  as  with  a  shield.  Brighten  the  windows  of  our  spirits 
and  open  the  doors  of  our  hearts.  Blessed  Lord,  may  we 
pass  this  day  in  gladness,  peace,  and  in  brotherly  coopera- 
tion. When  the  evening  shadows  deepen  gather  us  to  the 
folds  of  Thy  embrace.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  Monday.  June  8,  1936, 
was  read  and  approved. 

DISTRICT  or  COLITMBIA  APPROPRIATION  BILL,    1937 

A  conference  report  and  statement  on  the  bill  (H.  R. 
11581)  making  appropriations  for  the  government  of  the 
District  of  Columbia  and  other  activities  chargeable  in  whole 
or  in  part  against  the  revenues  of  such  District  for  the  fiscal 
year  ending  June  30.  1937,  and  for  other  purposes  tRept, 
No.  2963),  were  filed. 

REPXTBLICAN   NATIONAL   CONVENTION 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  by  printing  an  ad- 
dress delivered  by  my  colleague.  Mr.  Snell.  at  the  Cleveland 
convention.    [Applause.] 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 
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Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rkcoso,  I  Include  the 
following  address: 

Adjress  or  Hon.  Bektkakd  H.  Snux,  of  Nrw  York.  Betokk  thi 
Republican  National  Convention,  Clkveulnd,  Ohio,  Junk  10, 
1938 

TTits  convention  will  nominate  a  man  to  lead  a  new  cru- 
sade— a  crusade  to  restore  to  the  American  people  their 
Constitution  and  their  liberties. 

This  Is  not  a  merely  partisan  convention.  The  people  are 
weary  of  too'  much  partisanship.  They  call  for  those  who 
believe  alike  to  stand  together. 

Let  us  here  resolve  to  sink  all  differences,  reconcile  all  oiJln- 
ions.  moderate  all  ambitions,  and  unite  all  energies  in  the 
supreme  task  of  restoring  the  Government  to  the  people. 
This  year  the  Republican  Party  is  not  contending  agtiinst  the 
Democratic  Party  as  such.  It  offers  to  lead  America  against 
the  unconstitutional  dictatorship — yes;  the  arrogant  individ- 
ualism of  Franklin  Delano  Roosevelt. 

Deceived  and  bewildered,  the  masses  look  to  us  for  an  hon- 
est answer  to  their  question,  "Can  we  be  sure  that  we  shall  be 
safer,  happier — we  and  our  children — by  returning  the 
Republican  Party  to  power?"  If  we  give  them  the  bread  of 
sincerity  and  truth,  they  will  rewsu-d  us  with  their  trust.  If 
we  give  them  the  dead  stone  of  meaningless  political  phrases 
and  empty  promises,  they  will  abandon  us  to  defeat.  They 
call  on  us  to  turn  our  backs  on  the  past  and  to  lead  them  to 
a  better  future.  Republicans,  we  will  win  in  November  if  we 
prove  to  them  that  we  deserve  to  win. 

KOOSEVELT   FAILUSES  -, 

For  nearly  4  years  America  has  floimdered  in  the  grotesque 
failures  of  the  New  Deal. 

The  institutions  of  our  Government  have  been  debauched 
by  a  greedy  partisanship. 

•nie  living  Ideals  of  America,  sanctified  by  the  blood  of 
patriots  and  hallowed  by  the  allegiance  of  generations,  have 
been  purposely  warped  and  molded  to  the  sjMrit  and  form  of 
alien  political  philosophies — philosophies  fundamentally  in 
conflict  with  the  aspirations  of  this  Nation  and  destructive  of 
the  ver>'  principles  of  freedom  under  law. 

Four  years  ago  I  said  to  this  convention,  "The  Nation  has 
been  safe  when  the  Republican  Party  has  been  in  control  of 
the  Government.  It  has  never  been  safe  when  Republicans 
were  not  on  guard." 

And,  oh,  how  the  last  4  years  have  driven  home  that  truth 
to  a  dismayed  people. 

In  these  4  years  every  home  has  felt  the  heavy  burden  of 
the  New  Deal's  planned  extravagance. 

Today  every  dollar  of  our  currency  advertises  the  shame 
of  its  debasement. 

Every  cent  of  additional  taxes  serves  but  to  increase  the 
reckless  power  of  the  New  Deal  spoilers  and  wasters. 

Every  dollar  added  to  our  national  debt  is  a  new  burden 
upon  the  back  of  youth. 

Already  the  New  Deal  has  cost  us  the  progress  and  ijros- 
perity  of  a  generation. 

Let  us  here  begin  our  march  to  sanity  and  to  safety. 

APFKAL   TO   CONVrmmOIfAl.   OEMOCKATB 

When  the  victory  is  won  we  shall  give  America  a  Govern- 
ment high  above  the  plane  of  party  politics.  Let  us  make 
that  ringing  declaration  at  the  very  outset. 

We  shall  need  in  executive  positions  the  services  of  con- 
stitutional Democrats  and  Republicans  alike. 

MKSSACX  TO    TOVTH 

We  shall  need  especially  the  enra-gy  and  the  idealism  of 
youth. 

Youth — the  clear -eyed,  eager  young  men  and  women  of 
America — is  there  any  thoughtful  person  within  the  sound  of 
my  voice  whose  heart  does  not  go  out  to  them? 

Where  is  their  hope? 

To  what  can  they  look  forward? 


The  reply  comes  from  the  gloomy  sepulcher  of  ^'ew  Deal- 
ism,  from  the  head  of  its  National  Youth  Administration.  Mr. 
Aubrey  Williams.    I  quote: 

We  know  that  a  vast,  overwhelming  majority  of  th*  children 
bom  In  the  last  25  years  wlU  never  rise  above  a  hand-to-mouth 
existence;  that  all  their  steps,  from  the  cradle  to  the  grave,  will 
be  dogged  by  poverty,  slcJtness,  and  Inaeciirtty — professorial  and 
Intellectual  honesty  demand  that  you  tell  your  pupiJs  that  70 
Ijercent  at  our  people  must  live  below  the  standard  of  decency — 
that  mllliona  now  unemployed  will  never  And  jobs  agam. 

Thus,  by  the  New  Deal's  own  admission,  its  entrenchment 
in  (^ce  means  the  end  of  youth's  opportunity  in  America. 

With  all  the  power  of  a  burning  conviction,  wt;  disavow 
that  shameful  counsel  of  defeat. 

To  youth  in  the  cities  and  towns  we  say:  "You  shall  have 
jobs  instead  of  the  dole.  For  we  shall  not  harass  industry. 
We  shall  encourage  industry  to  plan  and  expand  in  order 
that  it  may  create  more  jobs,  and  produce  more  wealth  so 
that  there  may  be  more  to  be  distributed." 

To  youth  on  the  farms  we  say:  "You  shall  have  a  balance 
between  the  price  of  the  goods  you  sell  and  the  price  of  the 
goods  you  buy.  But  there  will  be  no  swarm  of  me'ddlers  to 
boss  you  around  and  tell  you  how  to  run  your  business." 

To  all  youth  we  say:  "You  shall  not  have  laid  upon  your 
shoulders  a  crushing  burden  oi  taxation.  You  shall  not  see 
your  savings  and  your  life  insurance  policies  made  worthless 
by  moimting  Government  deficits  and  the  destruction  of 
Government  credit,  as  happened  in  post-war  Germany. 
You  shall  not  have  the  heavT  hand  of  dictatorship  laid  upon 
your  schools,  yoin-  churches,  and  your  homes.  Reliirious  and 
racial  minorities  shall  be  safe  in  the  shelter  of  an  im weak- 
ened Constitution. 

"Come  forth  from  the  sepulcher  of  defeat  and  the  dole. 
This  way  lies  life,  and  hope,  and  opportimlty!" 

APPEAL  TO   WOMEN 

To  the  women  of  America  we  speak  with  a  special  earnest- 
ness. You,  even  better  than  men,  feel  the  remorseless  pinch 
of  rising  living  costs.  To  you  we  pledge  ourselves  against  a 
continuation  of  the  fantastic  New  Deal  theory  that  the  more 
you  are  forced  to  pay  the  more  you  will  be  able  to  tiuy.  But 
our  ultimat<;  appeal  to  women  is  upon  far  higher  ground. 
Woman,  as  the  protector  of  the  home  and  the  defender  of 
childhood,  hi  forever  the  Nation's  first  champion  of  sound 
and  honest  government.  We  enlist  the  cooperation  of  Amer- 
ican womanhood  in  instilling  in  our  children  the  wry  foun- 
dation and  cornerstone  upon  which  rests  the  security  of 
civilization— the  sacredness  of  a  promise. 

How  shall  you  teach  your  children — at  home,  at  school. 
In  the  church — that  a  promise  is  an  inviolable  thing,  when 
the  Government  of  the  United  States  and  Its  Chief  Executive 
treat  their  solemn  pledges  as  mere  scraps  of  paper? 

BKOKEN  PKOICISES 

Standing  on  the  steps  of  the  Capitol  on  March  4,  1933. 
Franklin  Delano  Roosevelt  laid  his  hand  on  the  Holy  Scrip- 
tures and,  within  the  hearing  of  all  America,  repeated  after 
the  Chief  Justice: 

I,  Franklin  Delano  Roosevelt,  do  solemnly  swear  that  I  will 
taithfuUy  execute  the  office  of  President  of  the  Unlttid  States, 
and  will,  to  the  best  of  my  ability,  preserve,  protect,  and  defend 
the  Constitution  of  the  United  States,  so  help  me  Ctod. 

Two  years  went  by.  On  July  5,  1935,  writing  to  Samitil  R 
Hill,  of  the  House  Ways  and  Means  Committee,  to  force 
the  passage  of  a  New  Deal  bill.  President  Franklin  Delano 
Roosevelt  said: 

I  hope  yoiu-  cooimlttee  will  not  permit  doubt  as  to  ctmstttU' 
tlonality,  however  reasonable,  to  block  the  sxiggested  legislation. 

The  RepokiUcan  Party,  like  every  other  p«uty,  is  made  up 
of  fallible  human  beings.  It  has  made  mistakes:  It  is  not 
without  blame.  But  ichank  God  no  Republican  I>resident 
has  ever  so  ^iolated  his  constitutional  oath  by  calling  upon 
the  memben;  of  his  party  in  Congress  to  violate  theirs! 
This  is  not  a  partisan  Issue;  it  is  a  moral  issue.  We  do  not 
denounce  It  as  RepubUcans,  but  as  Americans  we  bow  our 
heads  in  shame  and  sorrow. 
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BBifoauTic  n-Koats  or  i93i 

I  wish  this  speech  of  mine  to  be  free  of  traditional  poUti- 
cal  denunciation.  But  it  is  the  duty  of  the  party  in  opposl- 
Uon  to  report  to  the  people  on  how  the  party  in  power  has 
conducted  their  Government.  I  shaU  make  no  charges, 
manufacture  no  maledictions.  Out  of  their  own  mouths 
comes  their  condemnation. 

Here  are  the  promises— from  the  Democratic  platform: 

We  advocate  an  Immediate  and  drastic  reduction  In  Government 
expenditures  by  atK;llahlng  useless  commissions  ^^^^  °*«^^*;^°°" 
solldatlng  departments  and  bureaus,  and  ellmU-.ating  ertravB- 
ginces  t^  accomplish  a  saving  of  not  less  than  25  percent  in  the 
cost  of  Federal  Government     •     •     •.  j..    w,    .    v^cT^^ 

We  f:;vor  maintenance  of  the  national  credit  by  a^I'^leral 
budget  annually  balanced  en  the  basis  of  accurate  executive  esti- 
mates within  revenues     •     •     •• 

And  these  are  not  aU.  Here  are  some  more  Democratic 
promises  of  1932: 

We  advocate  a  sound  currency  to  be  preserved  at  all  hazards. 

We  advocate  a  competitive  tariff  for  revenue,  with  a  fact-finding 
tariff  commission  free  from  executive  Interference. 

We  advocate  strengthening  and  Impartial  enforcement  ol  antl- 

^TUSt    IftWS         •        •        • 

An  international  economic  conference  designed  to  restore  Inter- 
national trade  and  facilitate  exchange. 

In  that  same  platform  the  Democratic  Party  demanded— 

The  removal  of  Government  from  all  fields  of  private  enter- 
Drise      •     •     • 

We  condemn  •  •  •  the  unsound  policy  of  restricting  agri- 
cultural products  to  the  demands  of  domestic  markets. 

We  condemn  the  Improper  and  excessive  use  of  money  In  political 
activities. 

Finally,  that  entire  platform  was  sealed  with  this  solemn 
pledge : 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people 
to  be  falthfuUy  kept  by  the  party  -—  —- •— -^  •^^*' 
power 


when     entrusted     with 


You  will  recall  that  Candidate  Roosevelt  flew  to  Chicago  to 
accept  that  platform  100  percent. 

But  in  fulfillment  of  all  these  solemn  pledges  we  find  today 
Federal  spending  at  almost  double  the  1932  rate. 

In  fulfillment  of  the  pledge  of  soimd  currency  it  has  been 
made  today  a  criminal  offense  for  any  citizen  of  the  United 
States  to  be  in  possession  of  monetary  gold.  Under  the  New 
Deal  every  session  of  Congress  has  had  before  it — and  has 
approved  in  one  or  both  Houses  in  one  form  or  another — a 
Democratic  printing-press  money  bill.  And  never,  for  so  long 
as  one  single  week  since  March  1933.  have  the  American 
people  been  out  of  the  shadow  of  cataclysmic  inflation! 

Instead  of  a  competitive  tariff  we  have  the  bewildering 
Jargon  of  a  series  of  reciprocal  tariff  treaties  recklessly 
throwing  open  the  great  American  market  to  the  products  of 
low -cost  farms  and  factories  in  every  foreign  land. 

Instead  of  restored  international  trade  and  stable  ex- 
change, we  see  foreign  trade  gasping  on  the  gallows — vic- 
tim of  a  reciprocal  economic  lynching — and  world  exchange 
of  goods  fallen  into  utter  chaos. 

In  fulfillment  of  its  pledge  to  strengthen  and  enforce  the 
antitrust  laws,  the  New  Deal,  3  months  after  inauguration, 
gave  the  world  the  bobtailed  Blue  Eagle,  with  the  outright 
susp'.'nsion  of  all  the  antitrust  statutes. 

In  fulfillment  of  their  pledge  to  limit  Government  com- 
petition In  all  fields  of  private  enterprise,  the  New  Deal 
pump  primers  have  flooded  Treasury  funds  by  the  hundreds 
of  milbons  into  a  whole  alphabet  of  new  enterprises  directly 
in  competition  with  private  endeavor. 

Their  pledge  against  restricting  agricultural  production 
to  the  demands  of  the  domestic  market,  the  New  Dealers 
honored  with  the  fantastic  and  unconstitutional  A.  A.  A- — 
conceived  as  a  policy  of  shameful  destruction  and  dedicated 
to  the  proposition  that  the  way  to  achieve  the  more  abundant 
life  is  to  plow  under  the  land  of  plenty. 

In  fulfillment  of  its  pledge  against  the  excessive  use  of 
money  in  political  acUvities.  the  New  Deal  has  set  up  In 
Washington  the  most  gigantic  Treasury-financed  political 
machine  in  the  history  of  our  Republic 


With  reckless  abandon  and  cruel  cynicism  it  has  diverted 
reUef  funds  to  the  advancement  of  its  partisan  cause— all  for 
the  perpetuation  of  the  Roosevelt  administration. 

Yes;  broken  promises  are  the  very  warp  and  woof  of  New 

Dealism. 

Broken  promises  have  all  but  disrupted  the  orderly  proc- 
esses of  constitutional  government,  setting  up  in  their  stead 
a  vast  and  burdensome  bureaucracy,  ruling  by  capricious  and 
hysterical  Executive  orders. 

Free  competition  has  been  throttled  and  honest  enterprise 
intimidated;  thrift,  frugaUty.  and  industry  have  been  mocked 
by  reckless  Government  squandering  of  the  taxpayers'  hard- 
earned  dollars.  AU  the  great  primary  driving  forces  of 
American  life,  all  our  deepest  national  impulses  for  pros- 
perity and  progress,  have  been  sacrificed  for  the  sentimental 
glamor  of  the  bureaucratic  boondoggle. 

BOOSEVELT    PLEDGES    OF     193  2 

Turn  from  the  platform  to  the  candidate.  Here  are  the 
words   of   Candidate   Roosevelt   spoken   at   Pittsburgh.   Pa., 

October  19.  1932: 

Taxes  are  paid  In  the  sweat  of  every  man  who  labors,  because 
they  are  a  burden  on  production  and  can  be  paid  only  by  pro- 
duction. 

And  again.  In  the  same  speech: 

Our  workers  may  never  see  a  tax  bill,  but  they  pay  in  deduc- 
tions from  wages,  in  increased  cost  of  what  they  buy.  or  (as  now) 
In  broad  cessation  of  employnient. 

Nor  is  that  all.  Candidate  Roosevelt  felt  very  keenly  that 
Federal  taxes  under  the  Republican  administration  were  too 
high.  Excessive  taxes,  he  explained — and  I  quote  his  own 
words — 

Are  reflected  in  idle  factories,  tax-sold  farms,  and  hence.  In 
herds  of  hungry  tramping  the  streets  and  seeking  Jobs  in  vain. 

RECKLESS     SfJUANDERINO 

These  solemn  Democratic  warnings  were  broadcast  to  tens 
of  millions  at  a  time  when  the  expenditures  of  the  Federal 
Government  were  running  approximately  $4,000,000,000  a 
year — and  all  under  one  budget! 

Since  the  New  Deal  economizers  took  over  the  Treasury. 
Federal  expenditures  have  averaged  a  little  more  than 
$7,500,000,000  a  year — under  two  budgets! 

Listen  agaun  to  Candidate  Roosevelt  at  Pittsburgh  on  the 
subject  of  deficits.  He  explained  it  all  in  language  very 
simple  and  very,  very  clear— language  that  a  child  might 
understand.     Again.  I  quote  a  Pittsburgh  prcnnise: 


Now  the  credit  of  the  family  depends  chiefly  on  whether  that 
family  is  Uvlng  within  its  Income.  And  this  is  so  of  the  Nation. 
If  the  Nation  is  living  within  its  Income,  its  credit  is  good. 

If,  in  some  crisis,  it  lives  beyond  its  income  for  a  year  or  two 
it  can  usually  borrow  temporarily  on  reasonable  terms. 

But.  If.  like  a  spendthrift,  it  throws  discretion  to  the  winds. 
Is  willing  to  make  no  sacrifice  at  all  in  the  spending,  extends 
its  taxing  to  the  limit  of  the  peoples  power  to  pay  and  continues 
to  pUe  up  deficits,  it  is  on  the  road  to  banltruptcy. 

Now  I  submit  to  the  American  people  that  that  is  the 
grandest  Pittsburgher  of  them  all. 

On  the  road  to  bankruptcy  were  we? 

When  that  statement  was  made  in  the  1932  campaign  the 
Federal  debt  was  $11,000,000,000  less  than  it  is  today,  and  It 
was  $15,000,000,000  less  than  the  national  debt  will  be  next 
January,  when  the  New  Dealers  complete  the  Roosevelt 
econMny  program. 

Turn  to  Sioux  City,  Iowa,  where  Candidate  Roosevelt  made 
another  stirring  economy  speech  on  September  29.  1932. 
Said  he: 

I  shall  use  this  position  of  high  responsibility  to  discuss  up  and 
down  the  country.  In  all  seasons,  at  all  times,  the  duty  of  reduc- 
ing taxes  •  •  •  This  I  pledge  you:  and  nothing  I  have  said 
In  this  campaign  transcends  in  Importance  this  covenent  with  tho 
taxpayers  of  this  country. 

A  "covenant",  mind  you! — a  covenant  with  the  workers  of 
this  country.  And  how  has  the  covenant  been  fulfilled? 
Month  In  and  month  out  for  more  than  3  years  these  happy 
Budget  balancers  have  spent  $2  from  the  Treasury  for  every 
$1  of  Federal  income. 


•niey  ten  us  now:  "We  planned  It  that  wayf** 

They  may  have  planned  it  all.  but  3  years  of  reckless 
squandering  and  poiitical  boondoggling  have  not  provided 
jobs  for  the  11.000,000  unemployed. 

They  may  have  planned  it  all,  but  after  3  years  of  planned 
economy  there  are  more  than  20,000,000  citizens  on  relief! 

Such  Is  the  economic  morass  from  which  the  Republican 
Party  Is  now  called  to  rescue  America. 

SOT7I7D   SECOTEXT    KETAKDED 

These  3  long  years  have  demonstrated  beycxul  all  questicxi 
that  America  cannot  squander  her  way  back  to  sound  and 
sustained  prosperity. 

They  have  demonstrated  again  and  again  that  solid  re- 
covery cannot  begin  until  Federal  finances  are  put  in  order. 

There  must  be  an  end  of  Federal  squandering. 

There  must  be  a  return  to  sanity  In  P^deral  fiscal  manage- 
ment. 

That  is  the  great  decision  the  American  electorate  will 
make  next  November. 


coMSTrrnnoNAi.  ubbttkb  violated 

What  a  fantastic  scheme  of  life  we  have  been  Mvlng! 

What  a  pattern  has  been  set  for  the  American  people! 

What  a  tangle  of  confused  purposes  and  befogged  vision! 

This  administration  has  given  us  the  sorry  spectacle  of  a 
struggling  manufacturer  thrown  into  Jail  in  York,  Pa.,  for 
the  violation  of  an  Executive  order — of  a  farmer  penalized 
for  having  sold  his  hogs  without  the  proper  certificate  from 
Washington — of  the  persecuted  pants  presser  In  New  Jersey 
arraigned  and  convicted  for  the  humble  pursuit  of  his  trade. 

No  other  administration  has  worked  so  ingeniously  and 
deliberately  to  inflame  the  destructive  spirit  of  class  con- 
flict among  us. 

It  has  made  freedom  of  speech  a  hollow  mockery  by  its 
shameful  treatment  of  General  Hagood.  an  Army  general, 
who  dared  to  speak  his  mind  on  the  question  of  New  Deal 
"stage  money." 

It  has  violated  the  constitutional  right  of  every  citizen  to 
be  secure  in  his  personal  effects  and  his  pai)ers,  and  has  sub- 
stituted for  ordered  liberty  a  strong-arm  regime  of  snooping, 
persecution,  and  crack-down. 

parrxuTB  in  dictatosship 

But  overshadowing  all  these  grave  assaults  upon  the  lib- 
erties of  the  people  is  the  President's  personal  affection  for  a 
Government-dictated  collectivtst  order. 

He  runs  the  true  course  of  the  dictator.  Having  seduced 
the  legislative  branch  by  billions  in  "pork  barrel"  patronage, 
he  now  casts  a  calculating  eye  upon  the  Judiciary,  and  by 
advice  to  Congress  and  sneer  and  jibe  seeks  to  usurp  the  last 
bulwark  of  the  citizen  against  unbridled  autocracy! 

And  when  the  damage  has  been  done — when  business  Is 
bludgeoned  and  bleeding,  when  all  trade  is  burdened  by 
excessive  taxation  and  Incompetent  bureaucratic  regulation — 
the  greatest  prestidigitator  of  the  age  steps  forward  with  a 
new  magic — a  "breathing  spell." 

Can  this  be  America,  where  citizens  live  and  breathe  only 
by  the  gracious  consent  of  an  ambitious  ruler? 

OBDBBLT  PEOCWESS  T7NDBE  LAW 

Against  this  demoralizing  reign  of  irresponsible  incompe- 
tence I  hear  today  America's  earnest  prayer  for  deliverance. 

The  voice  of  all  our  people  calls  us  not  merriy  to  oppose 
another  political  party  as  in  the  past,  but  rather  to  resist 
the  encroachments  of  an  alien  system  of  capricious  personal 
government. 

Shall  we  measure  up  to  this  patriotic  duly  before  us? 

I  believe  we  shall.  We  shall  resolve  again  "that  this  Na- 
tion, under  God,  shall  have  a  new  birth  of  freedom." 

We  rely  upon  the  great  heart  and  common  sense  of  the 
American  people  to  swing  the  Nation  back  on  the  true  course 
of  its  great  destiny — the  course  that  experience  has  shown, 
leads  to  higher  and  higher  standards  of  living  !(»*  ail — a 
course  which,  tmtil  this  recent  national  lunacy  was  imposed 
upon  us.  has  been  for  more  than  a  century,  the  envy  and 
the  hope  ol  all  the  peoples  of  the  world. 


This  precious  Ught  of  American  freedcwn  must  not  fail! 

This  convention  beckons  America  forward — ^forward  in  the 
paths  of  orderiy  progress  imder  law. 

Republicanism  remains  today  what  its  great  herttaj?e  has 
made  it  through  the  years — a  poUtical  force  which  pt  rsoni* 
fies  the  deeply  rooted  American  instinct  for  law  and  order, 
for  true  social  security  and  the  square  deal,  for  a  pr:ictical 
emd  workable  syston  of  government  which  drives  inexorably 
to  the  great  living  ideal  of  all  government — the  maJLimum 
of  social  cooperation  consistent  with  the  faithful  preserva- 
ticm  of  the  Just  liberties  of  aU  the  peoide. 

Here  alone  lies  the  true  path  of  orderly  progress. 

To  that  end  does  the  Republican  Party  pledge  its  faith. 

We  are  here — as  George  Washlngtcm  said  at  the  C'onsti- 
tutional  CoL.vention — "to  raise  a  standard  to  which  the 
brave  and  patriotic  may  repair.  The  event  is  in  the  hands 
of  God." 

If  we  hold  any  lesser  conception  of  our  duty  we  sliall  be 
unworthy  of  the  great  obligation  that  confronts  us. 

But  we  will  not  prove  unworthy! 

In  our  words  and  in  our  actions  the  sons  and  daughters 
of  America  will  find  an  answer  to  their  hope.  We;  shall 
speak  to  their  hearts  and  their  consciences,  and  we  shall  win. 

ONS  HXTlTSaXSTH  AKNIVIXSART  OF  THX  ADMISSIOB  OT  A&KASTSAS  TO 

THK  xmnoTs 

Mr.  TERRY.  Mr.  Speaker,  today  is  the  one  hundredth  an- 
niversary of  the  admission  of  the  State  of  Arkansas  into  the 
Union.  I  ask  unanimous  consent  to  extend  my  remarks  and 
include  therein  an  address  delivered  by  President  Roosevelt 
at  Little  Rock  on  June  10  at  the  celebration  of  the  one 
hundredth  anniversary  of  the  admission  of  the  State. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

•niere  was  no  objection. 

Mr.  TERRY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  of 
President  Franklin  Delano  Roosevelt,  delivered  at  the  Cen- 
tennial Stadium,  Little  Rock,  Ark.,  on  June  10,  1936.  in  con- 
nection with  the  celebration  of  the  one  hundredth  anniver- 
sary of  the  admission  of  the  State  of  Arkansas  into  the 
Union. 

Mr.  Speaker,  100  years  ago  today  Arkansas  was  admitted 
into  the  Union.  By  an  act  passed  by  the  first  sessicai  of  the 
Twenty-second  Congress  and  signed  by  President  Andrew 
Jackson  on  June  15,  1836,  Arkansas  became  the  twenty-fllth 
of  the  sovereign  States. 

Hernando  De  Soto  was  the  first  white  man  to  place  foot 
upon  the  soil  of  what  was  afterward  to  become  Arkansas. 
In  1541  he  landed  at  a  point  near  what  is  now  Helena,  in 
the  eastern  part  of  the  State,  on  the  bank  of  the  Mississippi 
River,  and  remained  about  1  year.  He  is  said  to  have  de- 
scribed the  country  as  "a  fair  and  pleasant  land."  Later 
the  territory  was  claimed  for  France  by  La  Salle,  who  took 
possession  of  all  the  country  "watered  by  the  Mississippi  and 
its  tributaries."  The  first  settlement  was  made  by  Lt.  Henri 
de  Tontl,  a  follower  of  La  Salle,  near  the  Junction  of  the 
Arkansas  River  with  the  Mississippi.  This  settlement  was 
made  in  1686. 

Later,  in  1763,  Fiance  ceded  the  territory  to  Sptiin,  in 
whose  possession  it  remained  for  37  years,  when  In  1800  it 
was  repossessed  by  Napoleon  Bonaparte  through  a  secret 
treaty  with  Spain.  Three  years  later  the  territory  passed 
into  the  possession  of  the  United  States  under  the  purchase 
of  the  Louisiana  Territory  made  by  TTiomas  Jefferson. 

During  the  War  with  Mexico,  in  1846,  Arkansans  played 
a  prominent  part,  and  in  the  War  between  the  States  Ar- 
kansas' sword  was  raised  in  behalf  of  the  Confederacy. 
After  the  war,  in  common  with  all  other  Southern  States, 
it  went  through  the  pangs  of  reconstruction  days,  and  since 
that  time  has  gradually  forged  ahead  along  with  its  sister 
States  in  the  Union. 

The  citizens  of  Arkansas  are  now  engaged  in  celebratinir 
their  State's  centennial,  and  the  exercises  are  laeing  held  In 
every  county  in  the  State  and  not  concentrated  at  any  one 
point.    It  has  not  been  the  desire  of  the  people  to  put  on  "a 
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big  show-  but  rather  to  Impress  Its  own  citizens  and  those 
who  may  visit  within  its  borders  with  the  things  of  Wstoncal 
Interest  in  the  State  and  the  opportunities  that  its  varied 
resources  offer  for  the  future. 

Last  week  President  Roosevelt  visited  in  Arkansas  and 
offlciaUy  opened  the  centennial  program,  which  will  continue 
from  now  untU  December  15.  The  President  visited  Hot 
Springs  National  Park,  whose  celebrated  springs  are  inter- 
nationally known.  He  also  attended  religious  services  at  the 
Methodist  Church  at  Rockport.  Ark.,  which  was  built  more 
than  100  years  ago.  In  the  afternoon  he  motored  to  UtUe 
Rock  the  capital  of  the  SUte.  and  addressed  more  than 
40  000  citizens  of  the  State  at  the  centennial  stadium.  The 
address  delivered  by  President  Roosevelt  contains  much  of 
contemporary  and  historical  interest,  and  I  am  mcluding  it 
In  the  extension  of  my  remarks. 

Thi  PUEsnjENT's  Address 

Por  me  thia  haa  been  a  glorious  day.  WbUe  I  have  been  to  the 
Stat*  of  Arkansas  before  this,  my  visits  have  been  too  much  lUte 
those  of  a  bird  of  passage,  and  this  is  the  first  chance  I  have  had 
to  see  the  SUte  at  closer  range,  and  especially  to  enjoy  the  gener- 
osity   the  kindness,  and  the  courtesy  of  true  Arkansas  hospitality. 

I  have  seen  vour  parks:  I  have  seen  the  beauty  of  your  mountains 
and  rivers.  Arkansas  can  claim  every  warrant  for  the  name  -won- 
der State  ••  It  is  doubly  a  privilege  to  meet  you  face  to  face  and  to 
loin  with  you  In  the  celebration  of  the  one  hundredth  anniversary 
of  the  adBiission  of  this  State  Into  the  Union  ^,^^„   Rt^t*. 

Possibly  our  cltliiens  who  live  In  the  Original  Thirteen  States 
alone  the  AUantlc  seaboard  may  have  the  natural  Idea  that  whit* 
men  first  became  acquainted  with  their  part  of  the  country  and 
that  the  territory  lying  west  of  the  Mississippi  Is  all  very  new 

I  am  certain  that  it  la  not  generaUy  realized  that  Hernando  de 
Soto  the  tireless  Spanish  explorer,  set  foot  In  what  Is  now  Arkansas 
aa  early  as  1541.  more  than  half  a  century  before  the  founding  of 
Jamestown  and  New  Amsterdam  and  Plymouth:  nor  the  fact  the 
French  explorers.  Marquette  and  Jollet.  coming  southward  from 
Canada,  saw  this  country  when  the  civilization  of  the  AUantlc 
seaboard  was  still  in  its  infancy. 

Nor  have  they  sTjfflclently  been  told  that  the  flrst  settlement 
under  the  flag  of  Prance  was  made  under  the  direction  of  de  TcaxU 
at  Arkansas  Post  aa  far  back  as  1688. 

BTf"-"   LOUISIANA   rUmCHASK 

First,  tmder  the  flag  of  Pranoe,  the  yotmg  settlement  passed  to 
the  flag  of  Spain,  to  be  recovered  by  Napoleon  for  Prance  In  1800, 
and  ftnaUy  brought  imder  our  own  American  flag  by  the  Louisiana 
Purchase  In  1803. 

That  Louisiana  Purehase  has  always  had  a  sp>eclal  significance 
for  me.  I  am  Interested  In  It  for  family  reasons,  because  Robert 
R.  Livingston,  our  Minister  to  Prance,  negotiated  the  piirchase  by 
c^lrectlon  of  President  Thomas  JefTerson — and  I  must  admit  that  he 
drove  a  very  shrewd  bargain. 

I  am  also  Interested  because  President  Jefferson,  seeing  the  com- 
plexities which  the  Emperor  Napoleon  faced  In  a  coalition  of  hostile 
European  powers,  had  the  courage  to  act  for  the  benefit  of  the 
United  States  without  the  full  and  unanimous  approval  of  every 
member  of  the  legal  profession. 

He  was  told  by  some  of  his  closest  advisers  and  friends  that  the 
Constitution  of  the  United  States  contained  no  clause  authorizing 
him  to  purchase  or  acquire  additional  territory,  and  that  because 
specific  authority  did  not  exist  under  that  great  charter  of  govern- 
ment none  could  be  exercised. 

Jefferson  replied  that  there  were  certain  inherent  qualities  of 
sovereignty  which  could  not  be  separated  from  a  federal  govern- 
ment. If  such  a  federal  government  was  permanently  to  endure; 
furthermore.  U  he  delayed,  the  anperor  of  the  French  might 
change  his  mind  and  the  great  territory  west  of  the  Mississippi  be 
lost  forever  to  American  expansion. 

MO  ONX  AFTXAUD  TO  COT7ST 

He  and  Robert  R.  Livingston  put  the  treaty  through:  the  next 
Congress  appropriated  the  money:  nobody  carried  the  case  to  the 
Supreme  Court;  and,  aa  a  restilt,  Louisiana  and  Arkansas  and  Mis- 
souri and  Iowa  and  Minnesota  and  Kan.sas  and  Montana  and  North 
Dakota  and  South  Daltota  and  the  larger  portions  of  Wyoming  and 
Colorado  and  Nebraska  and  Oklahoma  fly  the  Stars  and  SUlpes 
tod  a  J'. 

The  hardy  pioneers  who  peopled  Arkansas  and  laid  the  foun- 
dations for  statehood  here  and  throughout  the  vast  new  domain 
west  of  the  Alleghenles  brought  about  a  veritable  renaissance  of 
the  principle  of  free  government  upon  which  this  Republic  was 
founded. 

I  have  not  the  time,  nor  is  It  necessary,  to  follow  the  fasclnsitlng 
story  in  detail  down  to  the  admission  of  Arkansas  Into  the  Union 
only  a  few  days  less  than  100  years  ago. 

That  year  of  attainment  of  statehood  by  Arkansas  la  an  impor- 
tant one  in  American  history,  not  so  much  because  it  was  marked 
by  a  PresldenUal  election  but  because  1836  was  the  last  fiill  year 
of  the  Presidency  of  Andrew  Jackson. 

It  la  not  without  the  greatest  historical  significance  that  Arkan- 
sas was  received  into  the  Union  In  1836.  Jackson's  great  work  for 
the  country  was  approaching  completlaii.    He  was  in  the  full  tide 


June  15 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9357 


of  his  remarkable  powers  and  In  the  exercise  of  an  extraordinary 
Influence  upon  the  minds  and  opinions  of  the  mass  of  his  coun- 
trymen.   

JACKSON    HELD  DEMOCSATIC  PIONEER 

When  Arkansas  became  a  State  our  National  Government  was 
not  quite  50  years  old.  Charles  Carroll  of  Carrollton.  the  last  sur- 
viving signer  of  the  Declaration  of  Independence,  had  been  dead 
only  4  years  But  6  years  had  passed  -since  Webster  had  delivered 
the  reply  to  Hayne.  Men  who  had  followed  Washington  through 
the  Revolution  were  to  be  found  in  every  community,  and  the 
manners  and  modes  of  the  pioneer  period  were  the  order  of  Ameri- 
can life.  ,         ,  .».      .  1. 

Andrew  Jackson,  the  contemporary  and  counselor  of  the  Arkan- 
sas pioneers  of  1836,  made  his  home  across  the  Mississippi  in  the 
neighboring  State  of  Tennessee,  and  was  known  to  the  Arkansans 
of  that  day  as  a  fellow  frontiersman  who  had  carried  Into  the  Presi- 
dency those  neighborly  instincts  of  the  frontier  which  made  pos- 
sible the  first  truly  democratic  administration  in  our  history. 

The  older  I  grow  and  the  more  I  read  history  the  more  I  reflect 
upon  the  Influence  of  the  men  and  events  of  one  generation  upon 
the  life  and  thought  of  the  generations  that  follow. 

A  hundred  years  have  passed  since  Arkansas  attained  statehood 
In  that  last  year  of  Jackson's  Presidency,  but  throughout  thi.s 
century  our  American  political  life  has  flowed  with  the  vigor  of  a 
living  stream  because  the  sturdy  hand  of  Andrew  Jackson  de- 
flected Its  course  from  the  stagnant  marshes  of  a  seaboard  oli- 
garchy into  the  channels  of  pure  American  democracy. 

HOLDS     NO    GBOtTP    CAN    CONTaOL 

Prior  to  Jackson's  day  it  may  be  said  without  danger  of  ex- 
aggeration that  the  leadership  of  the  Nation  was,  with  rare  excep- 
tions. In  the  hands  of  men  who  by  birth  or  educaUon  belonged  to 
a  comparatively  small  group — for  the  reason  we  have  not  far  to 
seek. 

Universal  education  was  not  >et  fully  established:  communica- 
tion difficulties  prevented  the  dissemination  of  news  except  In  the 
larger  communities  and  along  the  main  avenues  of  transportation; 
the  very  ballot  was  in  many  States  limited  to  those  with  special 
property  qualifications. 

The  wave  of  popular  acclaim  that  swept  Andrew  Jackson  into 
his  high  office  was  the  result  of  the  recognition  by  the  people  of 
the  United  States  that  the  era  of  a  truer  democracy  in  their 
national  life  was  at  hand.  I  need  not  describe  the  dismay  that 
the  election  of  Jackson  excited — tind  honestly  excited— in  the 
hearts  of  the  hitherto  elect  or  the  widespread  apprehension  that  It 
aroused  among  the  so-called  "guardiana  groups"  of  the  Republic. 

Groups  such  as  these  have  never  wholly  disappeared  from 
American  political  life,  but  it  will  never  be  possible  for  any  length 
of  time  for  any  group  of  the  American  people,  either  by  reason 
of  wealth  or  learning  or  Inheritance  or  economic  power,  to  retain 
any  mandate,  any  permanent  authority,  to  arrogate  to  Itself  the 
political  control  of  American  public  life. 

tATS    NEW    IDEAL   TO   PIONEER.S 

This  heritage  we  owe  to  Jacksonian  democracy — the  American 
doctrine  that  entrusts  the  general  welfare  to  no  one  group  or 
class,  but  dedicates  Itself  to  the  end  that  the  American  people 
shall  not  be  thwarted  Ln  their  high  purpose  to  remain  the  cus- 
t«llan£  of  their  own  destiny. 

The  frontier  spirit  which  brought  men  Into  the  Arkansas  wilder- 
ness, and  later  was  to  carry  them  ever  further  in  their  conquest 
of  the  West,  inspired  in  the  hearts  and  minds  and  souls  of  those 
men  a  new  ideal  of  our  national  democracy. 

Perhaps  it  would  be  more  exact  to  say  that  the  frontier  spirit 
caused  a  rebirth  of  the  earlier  ideal  of  free  goverrmient.  To  this 
changed  ideal  the  neighborly  contacts  of  the  frontier  contributed 
in  liberal  measure.  The  rugged  pioneers  helped  to  fashion  the 
new  national  spirit.  The  men  who  tamed  the  wilderness  here- 
abouts were  part  of  a  new  movement  in  our  American  life. 

It  was  Indeed  a  critical  moment  In  American  history  when  In 
our  early  national  period  the  dauntless  and  intrepid  pioneers 
strode  across  the  Alleghenles  t^  establish  new  commonwealths 
like  Arkansas.  In  that  hard  life  of  the  frontier,  where  the  per- 
sonal qualities  of  the  men  and  not  the  inheritance  of  caste  or  of 
property  were  the  measure  of  worth,  true  democratic  government 
was  given  its  greatest  impetus. 

HOUIS   SIMPLE   LIFE   CONE 

In  the  early  days  of  the  Republic — those  days  when  Arkansas 
became  a  State — our  life  was  simple.  There  was  little  need  of 
formal  arrangements,  or  of  government  interest  or  acllon,  to 
Insure  the  social  and  economic  weU-belng  of  the  American  people. 
In  the  life  of  the  pioneer,  S3mipathy  and  kindly  help,  ready  co- 
operation in  the  accidents  and  emergencies  of  the  frontier  life, 
were  the  spontaneous  manifestations  of  the  American  spirit. 
Without  them  the  conquest  of  a  continent  could  never  have  been 
made. 

Today  that  life  la  gone.  Its  simplicity  has  vanished  and  we 
are  each  and  all  of  us  parts  of  a  social  civilization  which  ever 
tends  to  greater  complexity.  Latterly,  the  ImperUed  well-being, 
the  very  existence  of  large  numbers  of  o\ir  people,  have  called 
for  measures  of  organized  government  assistance  which  the  more 
spontaneous  and  personal  promptings  of  a  pioneer  generosity 
could  never  alone  have  obtained. 

Our  country  is  Indeed  passing  through  a  period  which  is  ur- 
gently in  need  of  ardant  puotActors  of  the  rights  of  tbe  common 
oiAo.    \i»^tia.nimkt.inn  qi  industfj  aud  voua  producUon  have  put 


unparalltfed  puimr  In  the  hands  of  tbe  few.  No  smaU  part  of  our 
problem  today  la  to  bring  the  frulta  of  this  mechanhsatlon  to 
the  whole  people. 

The  measure  of  the  need  has  been  the  measure  of  the  organi- 
zation necessary  to  meet  it.  The  human  S3mii>athy  of  our  p>eople 
wotild  have  tolerated  nothing  less.  Common  sense  will  tolerate 
nothing  more. 

SEES  coNSTrnmoN  bbskntiai. 

Self-government  we  must  and  shall  maintain.  Let  me  put  It 
thus.  In  a  way  which  every  man  and  woman  can  understand :  Local 
government  must  continue  to  act  with  full  freedom  In  matters 
which  are  primarily  of  local  concern;  county  government  must 
retain  the  functions  which  logically  belong  to  the  coxmty  unit; 
State  government  must  and  ahaU  retain  State  sovereignty  over 
all  those  activities  of  government  which  effectively  and  efficiently 
can  be  met  by  the  States. 

Let  us  analyze  a  little  further,  however.  Why  was  a  State  gov- 
ernment set  up  in  Arkansas?  The  answer  Is  that  the  colonization 
of  this  area  had  reached  the  p>olnt  where  Individual  settlements 
needed  a  uniformity  of  ordinances  and  laws.  They  needed  a 
central  body  to  govern  In  resp)ect  to  those  things  which  hswl  grown 
beyond  the  scop>e  of  town  government  or  county  government. 

In  the  same  way  the  Federal  Union  Itself  was  organized  xuider 
a  cor\stltutlon  because,  In  the  days  foUowlng  the  Revolution,  It 
was  discovered  that  a  mere  federation  of  States  was  such  a  loose 
organization,  with  constant  conflicts  between  the  13  States  them- 
selves, that  a  constitution  and  a  national  organi2aitlon  to  take 
care  of  government  beyond  State  lines  was  a  necessity. 

The  Constitution  provided  the  best  Instrument  ever  devised  for 
the  continuation  of  these  fundamental  principles.  TTnder  its  broad 
purposes  we  can  and  intend  to  march  forward,  believing,  as  the 
overwhelming  majority  of  Americans  believe,  that  it  la  Intended 
to  meet  and  fit  the  t».mftjing  physical,  economic,  and  social  reqtilre- 
mentB  that  confront  us  In  this  generation. 

SEES    SECTIONAL    LINES    EB^WED 

Beneath  one  of  the  symbolical  figures  which  guard  the  entrance 
to  our  great  new  Arehives  Building  In  Washington  is  Inscribed  this 
quotation  from  Shakespeare's  Temi)est:   "What  Is  p>ast  is  pjcologue." 

Times  change,  but  man's  basic  problems  remain  the  same.  He 
must  seek  a  new  approach  to  their  solution  when  old  approaclies 
fall  him. 

The  roar  of  the  airplane  has  replaced  the  rumble  of  the  covered 
wagon,  and  the  frontiers  of  a  continent  are  spanned  in  less  time 
than  it  took  to  cross  an  Arkansas  county  In  those  century -old 
days.  It  Is  Idle  for  us  now,  as  It  was  for  the  flatterera  of  King 
Canute,  to  Ignore  the  facts  of  physics  or  the  economic  and  social 
consequences  of  applied  science. 

These  problems,  with  growing  Intensity,  now  flow  p>ast  all  sec- 
tional limitations  and  extend  over  the  vast  breadth  of  our  whole 
domain. 

Prices,  wages,  hours  of  labor,  conditions  of  employment,  social 
security — in  short,  enjoyment  by  all  men  of  their  constitutional 
guaranties  of  life,  liberty,  and  the  pursuit  of  hapiplness — these 
questions,  so  delicate  In  their  economic  balance  that  any  change 
in  their  status  is  reflected  with  the  sp>eed  of  light  from  Maine  to 
California,  we  are  commencing  to  solve. 

The  new  approach  to  these  problems  may  not  be  immediately 
discernible:  but  organization  to  meet  human  suffering  can  never 
be  predicated  on  the  relaxation  of  human  effort. 

DEMANDS     BQUALITT     OF     OFTOBTUNITt 

Whether  it  be  In  the  crowded  tenements  of  the  great  cities  or 
on  many  of  the  farm  lands  of  the  Nation,  we  know  that  there 
dwell  millions  of  our  fellow  human  beings  who  stiffer  from  the 
kind  of  poverty  that  spells  undemourlahment  and  underpirivllege. 

If  local  government,  if  State  government,  after  exerting  every 
reasonable  effort.  Is  unable  to  better  their  conditions,  to  raise  or 
restore  their  purchasing  pcmer,  then  surely  it  would  take  a  fool- 
ish and  short-sighted  man  to  say  that  It  Is  no  concern  at  the 
National  Government  Itself. 

We  know  that  equality  of  Indivlduml  ahlUty  baa  never  existed 
and  never  will,  but  we  Insist  that  equality  of  opportunity  still 
must  be  sought.  We  know  that  equality  ot  local  Justice  is,  alas, 
not  yet  an  established  fact;  this  also  Is  a  goal  we  must  and  do 
seek. 

If  we  seek  to  know  what  human  effort  can  do  In  the  face  of 
adversity,  we  shall  ever  find  insplrmtion  and  guidance  In  the 
achievement  of  the  American  pioneers,  not  merely  those  who 
founded  the  Nation  but  those  who  extended  its  bocindartes  from 
ocean  to  ocean,  ot  whom  the  first  ArkJUMana  were  the  i>rototype. 

Arkansas  has  given  many  dlsUngulahed  men  to  the  Nation; 
but,  my  friends.  I  want  to  tell  you  very  atmply  and  from  the  heart 
that  in  the  meeting  of  our  dlfflcnlt  problema  of  today  no  man  de- 
serves greater  credit  for  loyal  devodon  to  a  great  caose  than  my 
old  friend  and  atnodate.  Senator  Robdoow,  at  Arkansas. 
SATS  rsoMTiEs  usTT  ixcraiirr 

May  I  repeat  the  historical  maTJm.  "What  la  past  la  pirologue." 
Its  meaning  U  not  obscure.  Out  ot  the  story  oC  mankliKra  long 
struggle  to  govern  himself  we  slKMild  learn  leaenns  wiiich  wHl 
guide  us  In  solving  the  pjroblems  which  beset  us  today. 

The  frontier,  as  we  have  been  recalling  It  In  this  rapid  sarvey 
of  the  planting  of  new  States,  has  forever  pawed,  but  it  has  left 
a  permanent  Imprint  upon  our  political  life  and  our  sodai  out- 
look. 


The  western  frontier  from  Jackson's  time  and  the  admission  of 
Arkansas  a  hundred  years  ago,  down  to  the  admiaslon  of  the  last 
States  within  recent  memory,  produced  a  constant  renaissance  erf 
the  principle  of  free  government. 

The  liberal  tendencies  of  those  who  for  nearly  a  century  we 
have  called  our  western  statesmen,  have  been  sometimes  too  little 
understood  In  the  older,  more  conservative  East.  It  was  the 
frontier  and  its  ^irlt  of  self-reliance  which  ever  kept  alive  the 
principles  of  democracy  and  countered  the  opposing  tendency  to 
set  up  a  social  caste  based  upxm  wealth  or  education  or  ftunlly 
or  financial  ix>wer. 

We  still  find  Inspiration  for  the  work  before  us  In  the  old  ^Jlrlt 
which  meant  achievement  th.-ough  self-reliance — a  willingness  to 
lend  a  hand  to  the  fellow  down  in  his  luck  through  no  fault  of 
his  own.  Upxjn  those  p>rlnclples  our  democracy  was  reborn  a  cen- 
tury ago;  upon  those  pirlnciples  alone  will  It  endure. 

FEDERAL  DEPOSIT  INCORPORATION  LAW 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker,  I  am  sure  we  now  almost 
unanimously  agree,  irrespective  of  party,  the  Federal  de- 
ix)sit  incorporation  law  has  been  most  constructive  and  its 
splendid  results  have  been  demonstrated  day  by  day  since  its 
enactment.  It  will  be  interesting  to  know  the  views  of 
Governor  Landon  of  Kansas,  Republican  nominee  for  Pi-esi- 
dent,  on  the  important  principle  of  guaranty  of  bank  deposits. 

In  his  speech  delivered  for  htm  by  Henry  W.  Koeneke,  bank 
commissioner  of  Kansas,  before  the  State  bank  division  of 
the  American  Bankers'  Association  at  the  seventeenth  annual 
meeting,  held  in  Chicago,  HL.,  on  September  6,  1933,  and 
published  in  the  Commercial  and  Financial  Chronicle  bfink- 
divifiion  section  in  its  issue  of  September  23.  1933,  he  said: 

THE     NECESSmr     OF    A     STRONG     STATE     BANKING     SYSTEM     WTTHOtrr     A 

DEPOSIT  CnAEANTT 

(By  Alf.  M.  Landon.  Governor  of  Kansas — ^Read  by  Henry  W. 
Koeneke,  bank  commlaeloner  of  Kansas,  Topeka) 

Henkt  W.  Kokkekx:  Mr.  Chairman,  ladles,  and  gentlemen,  the 
OoYemor  asked  me  to  express  to  those  present  and  to  the  officers 
of  this  division  his  sincere  regret  in  not  being  able  to  appear  and 
deliver  this  address  himself.  He  stated  to  me  that  he  was  more 
keenly  dlsapipx>inted  than  probably  anyone  here.  With  yoin  In- 
dulgence and  patience.  I  shall  attempt  to  read  his  address. 

Mr.  Koeneke  then  read  the  address  of  Governor  Landon.  as  fol- 
lows: 

"Chairman,  frlenda.  State  bankers  of  America,  the  Invitation  to 
speak  to  the  State  bankers  of  the  American  Bankers'  Association 
was  a  pleasure  to  accept.  When  urgent  matters  within  my  own 
State  made  it  necessary  to  cancel  this  engagement  I  was  probably 
more    keenly    disappointed    than    anyone. 

"Each  one  of  you,  as  a  State  banker,  must  inevitably  be  inter- 
ested primarily  In  one  thing — and  that  is  the  bank  gtianknty. 
There  Is  little  need  to  use  time  In  Introductory  remarks.  I  am 
ready,  as  all  of  you  are,  to  plunge  Into  one  matter  that  Is  fcn-e- 
most   In   all   our   minds. 

"There  Is  nothing  p>artlcularly  new  In  the  features  of  the  Glass- 
Steagall  banking  bill  that  relate  to  the  guaranty  of  bank  depxislts. 
Deposit  guaranty  has  been  tried  by  eight  States,  and  in  every  case 
has  proven  to  be  a  complete  failure.  In  Kansas  it  failed  to  p>ay 
the  deiK>8ltor8  of  the  banks  who,  we  are  warranted  in  assuming, 
relied,  at  least  to  some  extent,  on  the  guarantee  of  the  State  when 
they  depKffilted  their  money.  In  our  State  It  failed  to  the  miser- 
able tune  of  $7,000,000.  In  Iowa  the  fund  is  now  $17,000,000  In 
the  red. 

"All  of  these  States  have  paid  dearly  for  expierlmentatlon  with 
the  fallacious  principle  of  guaranteeing  hank  depxislts.  These 
experiences  should  be  sufficient  to  prove  that  the  principle  Is 
wrong,  the  cost  prohibitive  and  leads  to  one  Inevitable  end. 
namely,  bankruptcy.  There  la  no  excuse  whatever  for  trying  It 
again,  and  I  quote  from  Senator  Ouksa'  own  speech  on  InfiaticHi — 
rban£ir>g  but  one  woTd — usuig  giuu^nty  for  bank  depxielts  in- 
stead of  Inflation,  in  which  he  cites  so  pertinently  the  value  of 
ei^erlence. 

"  "Hie  history  of  guaranty  for  bank  deposits  has  been  recited. 
Bacon,  the  wisest  phUosopjher  since  Christ,  the  author  of  the  In- 
ductive Bystem.  from  which  we  have  drawn  all  of  our  Inventions, 
valued  experience. 

"  Tatrlck  Henry,  tlie  great  advocate  of  htunan  liberty,  said  that 
his  feet  were  lighted  by  the  lamp  of  experience. 

"  Tet  here  today  we  are  flying  right  in  the  face  of  human  ex- 
perience, rejecting  it  alL' 

"I  believe  Senator  Qulss  recognised  this  fact  when  he  said  in  a 
speech  on  the  Senate  floor  In  a  dlacuastan  of  his  bUl,  that  it  was 
too  costly  for  the  Government  of  the  United  States  to  stand  be- 
hind and  guarantee  the  depostta  of  the  customers  of  the  banks  of 
the  federal  Reserve  System.  By  the  same  token,  if  It  to  too  costly 
tor  the  greatest  flnanrtai  power  in  the  world,  the  Oovemmeut  ot 
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Is  also  too  costly  for  the 


•  I 


the  United  States.  In  my  ^udgment  It 

banks  of  this  country.  ^  .^     ^         .♦    „»  ♦>,„ 

•■What  hope  can  there  be  that  a  guaranty  of  t»»^„'»^^'"^„°|„"^^ 
member  ba^ks  of  the  Federal  Reserve  System  ^^"1  ^e^^y  "?°;.^^ 
efflcacious.  workable,  and  satisfactory  to  either  ^^^^^"^  °'^'\ 
customers  than  the  ^aranty  systems  attempted  by  the  different 
States  for  the  State  banks? 

"Can  It  be  sa;d  that  the  national  banks  are  any  more  free  from 
the  use  of  unwise  and  selfish  political  influence  than  the  State 
banks''  Can  It  be  said  that  their  examination  is  any  more  effi- 
cient than  the  different  SUte  banking  systems?  The  answer  Is 
found   in  the  long  list  of  national  banks  whose  doors  are  cosed. 

•T  realize  that  interested  parties  have  often  given  the  impres- 
sion that  the  national  system  excelled  the  State  systems  in  effi- 
ciency but  I  do  not  think  a  careful  examination  of  records  will 
reveal' a  foundation  for  such  a  theory.  I  do  not  believe  there  is 
anything  in  the  management  of  the  Federal  Resen,e  System  to 
warrant  this  assumption  and  on  which  to  predicate  the  expecta- 
tion that  the  guaranty  principle  will  work  for  member  banJts  of 
the  Federal  Reserve  when  it  did  not  for  the  State  bank. 

•  Bank  commissioners,  comptrollers  of  the  currency,  and  bank 
examiners  both  National  and  State,  too  often  have  been— under 
both  Republican  and  Democratic  administrations— political  ap- 
pointees and  their  Jobs,  to  too  great  an  extent,  spoils  to  be 
dispensed  for  the  political  benefit  of  the  party  or  clique  in  power. 
In  Mav  the  American  Banker  published  the  account  of  removal 
of  a  chief  national-bank  examiner  of  Chicago  for  that  district. 
and  charged  that  it  was  done  at  the  demand  of  the  Democratic 
and  Republican  Senators  from  Indiana.  Michigan.  Iowa,  and 
Wisconsin. 

"Senator  Glass  himself.  In  a  speech  made  on  the  Senate  floor, 
charged  that  the  Federal  Reserve  System  has  been  'the  door  mat 
of  the  Treasury':  that  it  had  been  subjected  to  the  influence  of 
whatever  administration  was  in  power.  In  a  speech  on  the  infla- 
tion bill  he  said.  'I  object  to  the  flrst  section  of  the  bill  because. 


gains  Its  resources  from  a  levy  on  the  capital  of  the  good  banks 
wlU  wipe  out  that  capital  in  a  very,  very  few  years.       ^      ^      ^        , 

"Bank  failures  have  been  numerous,  and  the  State  banks  of 
Kansas,  as  well  as  other  surrounding  States,  have  been  laboring 
to  get  out  from  tmder  the  burden  of  ill-fated  guaranty  laws 
pas^  following  the  panic  of  1907.  They  have  been  paying  for 
the  misdirected  efforts  and  misguided  Judgment  of  a  small  mi- 
nority of  their  fellow  bankers.  Ask  any  State  banker  of  Kansas. 
Nebraska,  or  Oklahoma  what  he  thinks  of  deposit  guaranty  and 
he  wUl  teU  you  in  no  uncertain  terms.  It  Is  definitely  the  wrong 
way  to  approach  bank  reform.  _*      .. 

"The  future  of  the  American  people  lies  to  a  considerable  extent 
In  the  hands  of  the  men  In  this  room  Insofar  as  you  represent  the 
State  banking  system.  There  is  no  question  In  my  mind  but  that 
the  guaranty  of  bank  deposits  Is  a  greater  blow  to  the  ultimate 
welfare  of  the  American  people  than  the  wildest  Inflation  of  the 
currency  could  possibly  be.  Certainly  no  currency  inflation  could 
be  more  completely  destructive  and  devastating  to  a  people  than 
It  was  In  Germany,  but  the  German  people  and  the  German  re- 
sources are  stUl  there.  After  the  holocaust  of  an  Incredible  InfU- 
Uon  such  as  no  one  believes  President  Roosevelt  even  contem- 
plates was  over  the  German  people  had  a  bank  structure  to  turn 
to  as  a  keystone  of  the  arch  of  such  economic  stability  as  they 
have  been  able  to  rebuild.  

"In  my  jud,fment  the  guaranty  of  bank  deposits,  if  carried  out 
in  this  country  to  its  logical  conclusion,  will  completely  destroy 
the  entire  banking  system  of  the  Nation.  That  destruction  must 
inevitably  be  accompanied  or  followed  by  the  most  extreme  infla- 
tion of  the  currency.  When  the  flnal  day  of  reckoning  comes  there 
will  be  no  financial  structure  whatsoever  to  which  to  turn  or  on 
which  to  rely  as  a  fulcrum  for  whatever  lever  statesmen  may  devise 
to  begin  the  great  task  of  reconstruction. 

"Senator  Caktek  Glass,  who.  in  spite  of  his  present  advocacy  of 
bank  guaranty,  is  one  of  the  most  sincere  opponents  of  that  policy 
that  I  know  of  anywhere  In  the  world,  said  in  his  speech  delivered 
at  the  Democratic  Convention  in  Chicago,  as  quoted  in  the  New 


a.  I  said  yesterday,   it  creates  the  Federal  Reserve  Bank  System     Y°r!^^^^°;/p"i^j,=^°i,  ^.'^^  pi.tform  would  create  anxiety,  would 


mto  a  servile  agency  of  the  Treasury  Department 

"Let  us  examine  some  of  the  argumenU  that  have  been  used 
in  favor  of  the  bank-guaranty  plan  contained  in  the  Glass  bill. 
It  has  been  said  that  it  will  force  the  banks  to  cooperate  more 
closely  to  prevent  unsound  banking.  I  think  Cartzb  Glass  him- 
self has  used  that  argument.  Is  he  Ignorant  of  the  fact  that  that 
argument  was  used  in  Kansas  a  quarter  of  a  century  ago?  Is  he 
unaware  of  the  fact  that  events  proved  conclusively  in  Kansas 
that  the  argument  is  not  worth  wasting  breath  on? 

"One  more  point:  The  bankers,  who  are  to  be  assessed  to  estab- 
lish a  fund  to  guarantee  the  deposits  of  their  customers,  do  not 
have  a  sln^e  thing  to  say  about  what  banks  they  shall  or  shall 
not  guarantee  There  is  no  place  in  either  the  national  or  the 
States  system  where  the  bankers  themselves,  as  individuals,  can 
have  anything  to  say  about  their  business. 

"As  Governor.  I  have  to  name  the  members  of  the  drug  board 
from  a  list  elected  and  submitted  to  me  by  the  State  association 
of  druggists.  The  same  thing  is  true  of  the  dental  board,  the 
imdertakers,  and  the  farmers,  but  nowhere  do  the  bankers  have 
any  opportunity  of  expressing  themselves  as  to  who  shall  pass  on 
the  man  that  they  will  have  to  guarantee. 

"Is  there  anythinK  In  the  Glass  bill  that  will  utilize  the  wide 
knowledge  of  the  successful  bankers  now  In  the  business,  in  order 
to  keep  dishonest  and  imprudent  men  forever  out  of  the  banking 
bnslness?  Not  a  word:  not  a  suggestion  Is  made  therein  which 
would  give  the  bankers,  whose  stockholders  have  to  pay  the  enor- 
mous losses  that  are  bound  to  come  In  the  natural  course  of 
events:  nor  a  word  or  a  weapon  or  a  means  or  a  method  of  pro- 
tecting themselves. 

"I  dont  want  to  bore  you  gentlemen  with  statistics,  but  I  do 
want  to  give  you  two  flg^ures  to  remember.  The  total  capital, 
surplus,  and  undivided  profits  of  all  of  the  banks  In  the  United 
States  averaged  for  the  year  ended  July  1,  1929.  in  a  statement 
prepared  by  R.  N'.  Sims,  secretary -treasurer  of  the  National  Asso- 
ciation of  Supervisors  of  State  Banks,  Is  given  at  15,573,901.340. 
During  the  depression  years — 1929.  1930.  1931.  and  1932 — the  de- 
posits of  failed  banks  were  $3,355,863,000.  In  other  words,  the 
deposits  in  the  failed  banks,  which  would  have  had  to  be  paid  off 
had  a  guaranty  plan  been  In  effect,  were  80  percent  of  the  total 
capitalization  of  all  of  the  banks  in  the  United  States  at  the 
height  of  the  boom.  {The  latter  figures  of  deposits  of  failed 
banks  is  from  the  1932  report  of  the  Comptroller  of  the  Cxurency.) 
The  capital  Ira  tlon  available  for  assessment  to  pay  off  these  deposi- 
tors would  have  been  reduced  by  the  amount  of  the  capitalization 
of  the  banks  that  failed,  as,  of  course,  that  capital  was  wiped 
out.    These  figures  are  not  Immediately  available. 

"I  am  aware  that  the  guaranty  plan  provided  for  In  the  Glaas 
bill  provides  for  a  substantial  capital  for  the  corporation  which  la 
to  guarantee  the  depoefts,  but  I  know  from  25  years  of  experience 
and  from  the  dictates  of  common  sense  that  the  capital  of  that 
corporation  will  not  be  a  drop  in  the  bucket,  and  part  of  that 
capital  comes  out  of  the  network  of  the  banks  that  operate  tinder 
the  plan.  I  am  aware  that  It  Is  planned  for  this  ccrporatlon  to 
borrow  money  with  which  to  pay  losses;  I  am  aware  that  there 
would  be  recoveries  from  the  assets  of  the  failed  banks,  bxit  expe- 
rience in  eight  States  that  tried  bank  guaranty  will  convince  any 
reasonable  person  that  It  cannot  work.  These  experiences  show 
convincingly    that    the    operation   a<    any   guaran^    plan    which 


cause  disturbances  within  our  ranks,  and  would  raise  up  opposi- 
tion to  our  party  in  November,  which  I  regard  as  entirely  unneces- 
sary. The  guaranty  of  bank  deposits  has  been  tried  in  a  number 
of  States  and  restated  invariably  In  confusion  and  disaster  to  the 
financial  structure  of  those  States,  and  if  our  party,  when  re- 
turned to  power,  should  incorporate  such  a  scheme  in  the  Federal 
organization  we  would  drive  the  strongijst  member  banks  from  the 
Federal  Reserve  System.  These  strong  banks  should  not  be  assessed 
to  pay  a  premium  for  mismanagement." 

"Senator  Glass  was  right  when  he  said  the  guaranty  of  bank 
deposits  would  create  anxiety.  It  has  done  that  very  thing.  It 
has  dried  up  what  little  credit  there  has  been,  for  both  the  National 
and  State  banker  are  preparing  to  meet  their  changed  situation 
when  the  law  goes  into  operation.  I  have  a  letter  from  a  banker  la 
Louisiana,  from   which  I  quote: 

"  We  have  been  running  banks  for  25  years  and  have  always  met 
every  demand.  No  depositor  has  ever  lost  a  cent.  We  went 
through  the  national  holiday.  Opened  100  percent  and  have 
gained  around  30  percent  in  deposits  since,  in  spite  of  practically 
all  the  bigger  banks  around  us  totally  restricted  and  the  press 
carrying  everything  that  could  be  foimd  to  be  a  detriment  to  a 
State  bank.  This  convinces  us  that  if  you  run  a  bank  right  and 
let  the  people  know  it  and  keep  their  confidence  that  you  need 
no  guaranty  of  deposits.  We  think  this  guaranty  feattire  is  doing 
more  to  keep  the  banks  upset  and  retard  recovery  tlian  anything 
else  Take  tis,  for  instance.  We  have  plenty  of  cash.  Not  bor- 
rowing. Never  have,  and  we  could  be  making  loans  and  func- 
tioning in  a  normal  manner;  but  until  it  is  decided  what  we  have 
to  do  we  are  holding  cash  and  Government  bonds  and  assuring 
ourselves  that  we  cannot  be  forced  to  close  by  a  run  precipitated 
by  the  press  propaganda  criticizing  banks  and  leading  the  people 
to  distrust  banks  m  general.  We  know  others  are  doing  the  same 
thing." 

"The  American  people  have  had  a  difflctilt  time  trying  to  develop 
a  satisfactory  banking  system,  and  today,  by  reason  of  unhappy 
events  of  the  last  few  months,  together  with  the  shocking  reve- 
lations of  manipulators  of  great  wealth,  the  banking  system  of 
this  country  has  lost  what  freedom  and,  to  some  extent  at  least, 
the  confidence  of  the  public  it  heretofore  possessed. 

"I  would  be  out  of  place  were  I  to  advise  you  as  to  whether  or 
not  you  should  withdraw  from  the  Federal  Reserve  System  in  order 
to  protect  the  investment  of  capital  entrusted  to  you  by  your 
shareholders  and  depositors  to  the  best  of  your  ability. 

"Senator  Caktxb  Glass  prophesied  that  the  stronger  banks  of 
the  country  would  leave  the  Federal  Reserve  System  If  bank  gu:\r- 
anty  were  adopted.  I  wonder  if  the  Senator  explored  all  the  pos- 
sibilities of  the  things  that  might  occur  if  an  attempt  were  made 
to  force  bank  gn^aranty.  which  in  its  present  form  is  nothing  but 
a  capital  levy  on  the  stockholders  of  well -managed  banks  to  pay 
the  IcBses  of  poorly  managed  banks. 

"I  have  wondered  that  if  bank  guaranty  is  forced  on  the  strong 
h^nirn  of  the  country  would  they  not  reduce  their  capital  to  the 
lowest  possible  amount  In  order  to  come  out  from  under  the 
threat  of  a  capital  levy.  Such  a  plan  would  further  endanger  the 
depositors;  but  as  trustees  for  your  shareholders  are  you  not 
bound  to  consider  such  a  course,  and  would  you  not  be  Justified 
in  doing  so.  with  the  depositor  given  the  protection  of  deposit 
guarauty  for  whatever  U  might  be  worth} 


*T7nta  reeent  ttmes  T  haf«  felt  rattter  rare  than  tlMre  Cbcnld 
be  a  unified  system  of  banking  throtighout  the  United  GMatea, 
provided  that  such  a  system  did  not  mean  that  It  was  eoonozn- 
Ically  impossible  for  a  little  bank  to  exist  In  the  villages  and  near 
the  farms,  where  so  many  millions  of  our  people  IlTe  and  need 
Intelligent  bank  service.  But  now  I  believe  the  State  >*«Tifc->Tig 
systems  may  prove,  after  all,  to  be  our  greatest  salTatlon. 

"One  thing  is  certain,  gentlemen — In  this  particular  I  can  qpeak 
better  for  Kansas  than  for  the  Nation  as  a  whole:  Great  as  has 
been  tiie  hardship  resulting  from  the  losses  of  bank  failures  in 
Kansas  today,  there  would  not  be  a  Kansas  worth  speaking  of  had 
there  never  been  a  State  system  ol  bv^klng. 

"I  do  not  believe  our  country  is  old  enough;  I  do  not  believe  It 
Is  densely  enough  populated  ca  highly  enough  deTek^;>ed  that  we 
can  yet  afford  to  crush  out  of  existence  the  little  bank.  I  do  not 
believe  we  can  affc»-d  to  adopt  a  system  that  will  restrict  bank 
development  of  tSie  more  vmaetUed  portions  of  the  country  that 
would  result  from  the  abolishment  of  our  State  banking  system. 

"I  have  no  word  of  advice  to  give  you  as  to  what  coxirse  you 
should  pursue  Individually,  except  that  I  advise  you  to  do  jrour 
duty  as  you  find  It  to  be,  Jtist  as  precisely  and  as  honestly  and 
as  courageously  as  you  possibly  can.  Perhaps  the  time  has  cook 
when  all  the  little  banks  shotild  be  crushed  out  of  existence. 
Perhaps  the  time  has  come  when  unification  of  the  American 
banking  system  should  be  required.  reganUeas  of  the  cost.  Per- 
haps I  am  all  wrong  In  all  of  my  ooncluslons.  and  selfish  and 
unwise  political  Influence  will  not  hereafter  to  any  Important 
degree  be  given  any  consideration  by  a  Comptroller  of  the  Cur- 
rency and  a  Secretary  of  the  Treasury,  or  a  man  who  desires  to 
get  a  Job  as  a  national  bank  examiner  through  political  friends. 
Perhaps  I  am  totally  in  errcH-  In  thinking  that  Mr.  Farley,  the 
Postmaster  General  and  political  manager  of  the  Democratic  Party. 
has  no  other  thought  in  his  mind  but  to  eliminate  politics  In 
every  way,  shape,  and  form  from  the  administration  of  the  bank- 
ing system  of  this  country.  But  I  do  want  to  tell  you  gentlemen 
thU: 

"Some  of  the  most  conservative  bankers  In  |r*wiia« — heads  at 
some  of  our  largest  national  banks — have  asked  me  If  they  could 
get  State  charters  quickly  If  they  should  decide  they  vrant  them. 
I  have  been  glad  to  assure  them.  And  I  am  glad  to  have  you  or 
anybody  else  interested  know  what  my  answer  is:  If  their  banks 
are  good  and  clean  and  liquid  they  can  get  State  charters  very 
quickly. 

"I  do  not  make  this  offer  in  an  effort  to  influence  any  national 
bank  to  surrender  Its  national  charter  and  Join  the  State  banking 
system.  TTils  is  what  I  said  to  bankers  whom  I  could  name,  who 
are  the  heads  of  some  of  our  best  and  largest  national  banks. 

"The  responsibility  of  deciding  what  shall  be  done  If  the  tragedy 
of  bank  guaranty  should  actually  be  reenacted  on  a  nt^tAnn^ 
scale  lies,  thank  God.  with  you  and  not  with  me. 

"The  next  significant  chapter  In  American  banking  history  will 
be  written  by  the  bankera  of  the  country  when  they  decide.  In  the 
light  of  their  trusteeship  to  both  stockholders  and  the  public, 
what  their  course  will  be  if  Congress  refuses  to  repeal  the  section 
of  the  Glass  biU  guaranteeing  bank  deposits. 

"I  am  wondering  If  Senator  Glass  was  oorrect  when  he  said 
The  adoption  of  this  guaranty  plan  Is  going  to  drive  the  strongest 
member  banks  from  the  Federal  Reserve  System.'  Therefore.  If 
the  State  banks  organize  to  break  this  erroneous  principle  of  the 
bank  guaranty,  they  will  be  doing  a  real  servloe.  The  hands  <a 
the  national  bankers  may  be  tied. 

"The  American  people,  as  I  have  said,  are  not  afraid  of  experi- 
ments. They  dare  to  make  radical  changes  In  their  ideas.  They 
are  not  frightened  when  they  make  mlsttikes.  but  tmhcsltatlngly 
drop  erroneous  policies  and  programs  whenever  they  fall  and  adopt 
new  ones.  Because  this  Is  tnie,  and  because  the  severities  of  this 
depression  prove  this  to  be  an  epoch  when  revisions  of  Ideas  and 
purposes  mtist  be  made,  I  have  suggested  a  legislative  program  to 
Kansas  that,  if  adopted,  will.  In  the  opinion  of  the  bankers  who 
have  studied  it.  give  Kansas  the  soundest  aiul  strongest  State 
banking  supervision  In  America. 

•^y  thought  is  that  If  our  banking  ills  are  ever  to  be  corrected, 
we  must  get  a  new  conception  of  banking,  both  on  the  part  of 
bankers  and  pubUc  ofBclals.  Compared  to  the  central  purpose,  all 
other  hanking  reforms  are  a  waste  of  time.  Do  tbtt  one  thing 
and  the  details  of  needed  alterations  In  our  banking  system  will 
take  care  of  themselves. 

"I  cannot  escape  these  concluslona.  First,  that  this  country 
needs,  paramount  with  anything  else,  a  banking  system  that  makes 
the  earnings  and  savings  of  the  people  safe.  We  have  not  had 
the  highest  possible  degree  of  safety. 

"Second.  It  Is  financial  suicide  to  have  a  unified  sjrston  of 
banking  until  we  can  be  absolutely  certain  that  that  system  will 
bo  free  from  partisan  political  and  selfish  financial  group  or  clique 
domination — a  system  set  up  on  sound  banking  principles  with- 
out regard  to  the  day-to-day  or  year-to-year  exigencies  of  govern- 
mental finance. 

"This  country  has  not  had  the  right  kind  of  financial  leader- 
ship. The  day  of  accounting  for  our  flnanria]  stewardship  has 
come.  You  men  here  today,  representing  our  gnat  American 
banking  system,  filled  with  a  desire  to  reawaken  public  confidence 
In  the  trusteeship  of  the  savings  of  American  people,  must  face 
the  challenge  honestly  and  fearlessly.  We  all  reaUae  that  the  great 
bulk  of  bankers,  from  the  village  cashier  to  the  head  of  our 
largest  insutuUons.  an  honaat  and  oonservatlv*.     Tlis  difficulty 


has  been  that  a  few  strong  men.  unscrupulous  and  with  a  total 
absence  of  the  moral  responsibility  of  a  banker  toward  his  de- 
positors, have  gone  promotion  crazy,  seeking  big  profits  by  taking 
the  banking  business  Into  the  speculative  investment  field.  The 
house  has  tumbled  down  on  this  practice,  and  because  of  our 
complicated  economic  situation  the  effect  has  been  to  demoralize 
otherwise  sound  financial  institutions. 

"For  Uie  first  one-third  of  our  nftiLtf>nai  history  this  country  was 
largely  dominated  by  agriculturalists.  For  the  second  one-third  it 
was  largely  dominated  by  Industrialists— -great  builders  and  de- 
velopers of  railroads.  For  the  la.n  one-third,  to  a  large  extent,  by 
financiers.  Tou.  and  all  Independent  bankers  in  this  country,  are 
going  to  pay,  aad  pay  dearly,  for  the  imwise  banking  pracUces 
that  have  permitted  the  Insulls  and  others  free  rein.  The 
Innocent  will  suffer  with  the  guilty.  These  manipulators  of 
great  wealth,  elevated  to  places  ot  responsibility  in  our  great 
flnanclal  Institutions,  have  sponsored  huge  bond  issues  in  our  in- 
dustrial and  utility  fields:  plucked  out  their  paper  profits  of  ex- 
cessive bonds  or  stocks  and  financed  the  entire  load  by  subse- 
quent sales  of  securities  to  the  public.  The  overloading  by  the 
greedy  and  unscrupulous  lords  of  flnanclal  Juggling  has  been  too 
heavy  for  honest  business  to  carry,  dlvideiuls  have  stopped,  and 
our  banking  system  is  facing  loss  of  confidence  because  in  too 
many  eases  bankers  were  Involved  In  the  profit-taking  manipu- 
lations. 

"Nor  are  the  skirts  of  all  country  bankers  clean.  A  country 
banker  who  takes  a  commisElon  from  a  promoter  on  stocks  p>eddled 
to  his  depositors  Is  a  first  cousin  -to  the  city  banker  who  sells  the 
bonds  and  keepw  the  stock. 

**The  present  situation  cannot  be  corrected  by  freak  legislation 
or  false  and  unsound  assurance  to  the  people,  such  as  a  gesttire 
toward  a  guaranty  of  deposits.  The  real  remedy  lies  in  a  quick 
return  to  honest,  sound,  and  conservative  banking  principles,  en- 
tirely freed  from  unwise  and  selfish  political  Influence.  You 
bankers  must  have  the  courage  to  fight  the  modem  menace  of 
sectirity  manipulation,  even  if  it  means  the  temporary  loss  of  vast 
accounts.  When  bankers  quit  placing  a  premltmi  on  obtaining 
the  accounts  of  modem  Robin  Hoods  who  seek  to  rake  off  millions 
of  unearned  profits  for  stock  by  financing  and  as  directing  heads 
of  Indtistrial  promotion  or  utility  operation,  we  will  have  traveled 
a  long  way  on  the  road  of  regaining  public  confidence.  Stocks 
acquired  at  a  dollar  a  share  or  less  In  return  for  service  supposedly 
rendered  draw  as  much  dividend  as  similar  stocks  sold  on  the 
public  market,  and  in  the  end  the  restilt  of  the  whole  will  be 
collapse,  as  every  banker  knows.  It  Is  time  for  bankers  to  h.3Lve  the 
courage  to  warn  their  depositors  against  such  investments. 

"I  believe  It  is  a  safe  assertion  to  say  that  the  American  public 
cannot  be  swindled  in  a  wholesale  way  if  our  bankers  will  return  to 
their  old-fashioned  responsibility  of  warning  and  cautioning  John 
and  Jim  against  Investments  that  are  not  based  on  physical  value 
as  well  as  earning  capacity.  Physical  value  without  earning  capac- 
ity offers  no  return.  Earning  power  without  physical  valtie  is  as 
treacherous  as  quicksand.  From  bitter  experience  we  havf  found 
that  such  earnings  too  often  have  been  based  on  intrlct>te  and 
complicated  refinancing  and  an  unnatural  temporary  business 
expansion. 

"I  believe  our  American  bankers  are  Individually  facing  this 
situation  frankly.  But  It  is  difBcult  tar  one  banker  to  become  the 
old-fashioned  town  financial  ad^'laer  and  have  another  catering  to 
groups  offering  higher  returns  on  investments.  It  Is  necessary  to 
face  this  problem  collectively  and  the  banker  who  deviates  from 
his  clear  path  of  duty  should  be  ostracized  from  banking  cxrganl- 
zations.  Place  a  premium  of  respectability  on  old-fashioned  hon- 
esty and  American  public  confidence  will  be  yours,  as  it  was  of  old. 

"As  I  see  the  situation,  the  Government's  first  part  in  sound 
banking  is  to  permit  the  building  of  a  strong  central  banking 
organization,  nationally  or  in  the  Statea.  and  to  free  the  banking 
system  from  shifting  political  conditions.  A  change  in  oui'  polit- 
ical administration  should  not  mean  a  change  in  otir  banking- 
system  heads.  Such  men  should  come  from  banking  servloe  and 
remain  as  bankers  and  not  as  political  guessers.  This  Is  a  con- 
structive change. 

"In  line  with  these  views  I  have  offered  a  banking  bill  to  the 
K»pR*«  Legislature.  With  the  detail  of  the  bill  I  will  not  bore  you 
and  for  those  details  I  hold  no  particular  brief.  I  hope  they  jar 
the  bankers  of  my  State  enough  that  they  will  at  least  make  soma 
Intelligent  suggestions  about  legislation,  ^or.  make  no  mistake, 
the  public  Is  not  going  to  be  satisfied  with  conditions  as  they  are 
and  have  been.  The  banker  who  Is  satisfied  with  the  system  as 
Is  will  find  that  if  he  does  not  help  make  a  constnictlTe  and  sound 
program  one  will  be  written  for  him,  Gtiarantee  of  deposits  did 
not  come  on  us  all  at  once.  It  came  In  response  to  the  dissatis- 
faction of  the  people  with  the  present  conduct  by  the  bankers  of 
the  banks  ot  this  country.    It  wUl  not  be  repealed  in  a  harry. 

"Sli^t  as  is  my  regard  for  this  and  some  oC  the  other  provi- 
sions of  the  Olass-Steagall  bUl,  I  must  say  In  Its  defense  that  it 
probably  would  not  have  been  passed  had  the  bankers  offered  a 
sound  and  constructive  legl^atlve  program  In  an  attempt  to  solve 
our  tinsatltfactory  banking  situation.  As  I  have  said,  I  will  not 
go  Into  detail  with  reference  to  the  proposed  new  Kansas  banking 
bill  except  to  say  that  it  creates  a  banking  board  with  seven 
members,  and  the  broadest  possible  powers  are  given  the  board. 
Ttie  board  most  nanu  the  bonds  which  banks  may  buy  and  the 
out-of-state  oorrespoodents  which  they  may  have.  The  board  Is 
to  supervise  pfrTunimi  and  pnllrtaa,  and  determine  capitalizauon. 
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M  w«n  u  eonAMct  the  auditing  and  eTmluatlon  of  mmU.  tt«t 
has  ao  stupidly  been  considered  adequate  .upervWon  In  the  p^ 
"The  tint  tx«rd  U  appointed  by  the  OoTemor.  and  ^J^}°^ 
must  be  bankers.  Terms  are  for  4  years,  and  the  t»*«*,°°=^; 
nates  a  number  of  persons  from  whom  the  Governor  must  appoint 
their  .uccea^jrs.  thus  glvln«  us  a  continuity  of  Pfn»»«;f»  .»^J 
banking  policy  which  In  time  should  have  a  very  Zlt^  ^'''^^^^^ 
the  bulldlnj  up  of  a  strong  State  t>«»kl^^«y«^™-  T^«  .^^  ^ 
remove  any  officer  or  any  director  of  any  bank^  Protection  to  the 
State  against  abuses  of  the  power  given  the  l>o*rd  ll«i  ^^  the  fsjct 
that  any  legiUature  can  amend  or  repeal  the  law.  Pof^"^«^"*Vf 
of  this  bill,  let  me  repeat.  I  hold  no  particular  brief  For  the 
principle  that  the  supervision  of  banks  In  Kansas  must  In  the 
future  be  so  manag^  that  they  will  not  fall  by  the  dozens.  I  will 

°-In  effect.  In  this  country  we  sing  the  praise  of  regulation  and 
then  shrink  from  legislating  the  regulatory  board  aU  the  power 
and  teeth  necessary  to  do  a  good  Job.  Either  the  principle  of 
regulation  should  be  abandoned  or  the  necessary  power  shoxUd  be 
provided  to  do  the  Job.  The  legislature  meets  every  2  years,  and 
Is  the  answer.  I  repeat  to  those  who  fear  this  power,  for  If  It  Is 
unwisely  or  negligently  or  seinshly  handled  with  ulterior  motive 
the  legislature  can  correct  the  abuses. 

"In  my  mind  there  wUl  never  come  a  time  when  existing  condi- 
tions will  erase  the  necessity  for  Independent  country  banks,  cor- 
recUy  operated.  Any  measiire.  whether  It  be  National  or  State, 
that  attempts  to  stamp  out  State  banks  and  State  banking  systems 
Is  doing  a  direct  Injustice  to  the  people  themselves.  I  do  not 
view  this  as  a  fight  involving  the  bankers  alone.  I  believe  that  It 
U  to  the  Interests  of  the  people  to  see  that.  In  Kansas.  State  banks 
continue  to  exist  and  function  properly,  offering  the  credit  facul- 
ties and  other  services  which  they  have  been  offering  since  the 
pioneer  days  when  Kansas  was  but  a  Territory. 

••In  the  face  of  the  Banking  Act  of  1933  the  perpetuation  of  State 
banking  rests  with  the  State  bankers.  Obviously,  the  soluUon  re- 
solves Itself  down  to  the  creation  of  sufBclent  public  confidence  In 
State-supervised  Institutions  so  that  the  Federal  deposit  guaranty. 
In  compeutlve  cases,  will  cease  to  be  a  deciding  factor. 

••At  the  present  time  It  Is  a  well-known  fact  that  national  banks. 
operating  of  necessity  In  line  with  the  poUcy  of  the  Federal  Reserve 
Board  in  Washington,  cannot  possibly  take  care  of  the  many  legiti- 
mate credit  needs  of  our  small-town  bxislnessmen,  our  wheat  farm- 
ers, and  our  cattlemen.  The  Federal  Reserve  Board  frowns  on 
cattle  loans.  loans  on  farm  machinery,  loans  on  stocks  of  merchan- 
dise, loans  on  personal  Integrity — loans  of  every  character.  In  other 
words,  that  are  based  on  local  security.  This  type  of  credit  Is  a 
type  that  must  be  maintained  If  Kansas  and  Kansas  people  are 
going  to  continue  to  prosper  and  to  progress  as  they  have  In  the 
past.  Unquestionably,  It  la  safe  to  assume  that  the  same  principle 
applies  to  all  of  the  country's  great  agricultural  States  and  rural 
areas. 

•The  proper  regulations,  effectively  enforced,  for  the  purpose  of 
building  up  our  State  banking  system,  offer  the  State  banker  an 
opportunity  to  take  advantage  of  the  mistake  made  through  the 
guaranty  feature  of  the  Banking  Act  of  1933.  It  wlU  be  necessary 
to  first  reform  the  Federal  Reserve  before  attempting  to  unify  the 
banking  systems  of  the  country.  The  la*  as  It  now  stands  Is 
placing  the  •cart  before  the  horse.' 

•Talk  about  guaranteeing  bank  deposits  Is  but  political  salve  to 
a  wound  that  needs  a  business  caustic.  The  principle  of  guaranty 
Is  not  the  answer,  because  relaxing  of  vigilance  on  the  part  of  bank 
officers  Is  the  inevitable  psychological  effect. 

•The  guaranty  of  bank  deposits  Is  the  start  of  a  vicious  circle 
that  is  rulnotis  to  dejxialtor  and  stockholder  alike.  When  five 
sound  banks  must  pay  the  loss  of  one  rotten  one  the  drain  on  the 
five  necessarily  Impairs  the  strength  of  the  five.  One  of  them 
breaks  under  the  strain  and  the  remaining  four  are  weakened  by 
the  added  strain,  and  so  on.  In  Kan.sas  and  Nebraska  many  soxind 
banks  crumpled  under  the  strain  of  repeated  assessments;  If  the 
losses  of  the  guaranty  fund  had  been  paid  In  full,  no  one  knows 
whether  any  bank  would  have  remained  open.  Even  a  fish  cannot 
live  indefinitely  by  nibbling  at  Its  own  talL" 

Mr.  Speaker.  It  is  evident  if  Governor  Landon  had  been 
President  during  the  banking  crisis  of  1933  there  would 
have  be«i  no  Federal  deposit  insurance  law.  All  his  experi- 
ence was  opposed  to  such  a  law.  Kansas  had  tried  the  in- 
surance of  bank  deposits  and  had  failed.  Therefore,  says 
the  Governor,  at  all  times  and  in  all  places  it  must  be  a 
failure.  To  attempt  auiy  such  experiment  would  be  flying 
in  the  face  of  all  experience. 

Bacon  the  philosopher,  the  author  of  the  inductive  sys- 
tem, valued  experience.  Patrick  Henry  said  he  had  no 
lamp  to  guide  his  feet  but  experience,  and  Governor  Landon 
was  guided  by  the  experience  of  Kansas  and  Iowa.  That 
experience  was  conclusive  to  him.  The  Federal  insurance 
of  bank  deposits  was  "oeyond  the  narrow  compass  of  his 
economic  philosophy.  We  naturally  wonder  what  he  wotild 
have  done  in  the  great  banking  crisis  which  his  party  caused 
and  which  President  Roosevelt  and  the  Congress  met  so 
prcmptly.  so  courageously,  and  so  successfully. 
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The  SPEAKER,  llie  time  of  the  gentleman  from  Ken- 
tucky [Mr.  SpkncsI  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  incorporate  the  speech  in  full  In  my  extension  of 
remarks.         

The  SPEIAKER.    Is  there  objection? 

There  wsts  no  objection, 

RKCOVZKT  AND  TAXATIOH 

Mr.  GRAY  of  Indian?,.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one-half  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr,  GRAY  of  Indiana.  Mr.  Speaker.  aH  economic  stu- 
dents have  agreed,  and  the  new  Congress  convening  in  1933 
found,  that  it  was  the  fall  of  values,  prices,  and  wages,  tak- 
ing away  or  reducing  the  earnings  of  the  j)eople  and  de- 
stroying their  buying  and  consuming  power  that  caused  the 
panic  or  depression-  And  all  economic  students  have  like- 
wise agreed  and  the  new  Congress  in  1933  likewise  found 
that  a  recovery  from  the  panic  required  a  rise  of  values, 
prices,  and  wages  as  necessary  to  restore  earnings  and  in- 
come and  the  buying  and  consvuning  power  of  the  people. 

ONLT  StnU'LUS  EAaNTNCS  IS  CONStTMING  POWIH 

It  is  only  surplus  earnings  or  income  over  taxes,  debts, 
and  fixed  charges  which  constitutes  and  measures  the  power 
of  the  people  to  buy.  take,  or  consume  the  products  of  farm, 
factory.  mUl.  and  workshop,  the  failure  or  destruction  ol 
which  paralyzed  industry  and  brought  the  panic  upon  the 
country.  And  any  policy  of  increasing  taxes  which  reduces 
the  surplus  income  further  destroys  or  impairs  the  buying 
and  consuming  power  of  the  people  and  retards,  slows  down, 
postpones,  or  makes  recovery  impossible  of  attainment. 

KBCOVntT    CALLS    FOB    A    DUTERZNT    POLICT    OF    TAXATION 

This  brings  us  face  to  face  with  a  different  policy  of  tax- 
ation, even  more  vital,  necessary,  and  imperative  than  the 
principle  of  the  ability  to  pay.  than  the  equal  burden  of 
taxes — a  different  and  discriminating  policy  to  be  observed 
imder  a  program  for  economic  recovery. 

It  is  evident  that  tax  reduction  upon  the  common  masses 
of  the  people  has  the  same  effect  upon  their  income  for  use 
as  buying  and  consuming  power  as  increasing  wages  or  re- 
storing employment.  But  it  is  plain  that  a  policy  of  taxa- 
tion that  encroaches  upon  or  reduces  the  surplus  of  earn- 
ings or  income  over  taxes,  debts,  and  fixed  charges  to  the 
extent  of  the  amount  increased  will  hinder,  defeat,  or  delay 
the  program  of  recovery  and  postpone  the  realization  of 
relief. 

TAX   EIDUCTION   THK   SAME  IN    EfTKCT   AS   A   RISK  OF   WACXS   OB   BXSTOBA- 

nON   OF   EMPLOYMENT 

Under  this  principle,  tax  reduction  becomes  as  vital  and 
necessary  for  recovery  as  a  rise  of  wages  or  restoration  of 
emplosmient  and  makes  an  increase  of  taxes  upon  such  com- 
mon consuming  power  as  a  loss  of  employment  or  fall  of 
wages.  It  is  for  this  reason  that  a  different  policy  of  taxa- 
tion must  be  observed  and  adhered  to  as  a  part  of  a  recov- 
ery plan.  And  without  such  policy  followed,  recovery  is 
menaced  and  jeopardized  and  normal  prosperity  hindered 
and  delayed. 

This  policy  of  taxation  compels  a  discrimination  between 
one  class  of  taxpayers  with  little  or  no  surplus  income  over 
taxes,  debts  and  fixed  charges,  and  another  class  of  tax- 
payers with  ample  surplus  earnings  and  income  not  needed 
or  used  as  consuming  power, 

TWO   CLASSES   OF   TAXPAYERS 

There  are  two  general  classes  of  taxpayers:  First,  the 
many,  the  masses,  the  multitude,  who  take  earnings  and  in- 
come barely  sufBcient.  or  generally  insufQcient.  to  pay  taxes. 
Interest,  and  fixed  charges  and  to  buy,  take,  and  consume 
the  necessaries,  the  conveniences,  and  comforts  of  life  which 
industry  produces.  If  more  taxes  are  taken  from  this  class. 
the  less  earnings  and  income  will  remain  as  a  surplus  and 
as  buying  ^n^j  consuming  power.    And  they  can  buy.  take, 
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and  consume  less  of  the  products  of  industry.  Industry  will 
languish  and  stagnate  for  want  of  sufiBcient  consumption. 
The  other  class  of  taxpayers  includes  the  certain  special 
few  who  take  earnings  and  income  from  industry  far  in 
excess  of  taxes  and  fixed  charges,  and  which  leave  a  large 
surplus  over,  far  in  excess  of  their  needs  and  requirements  to 
buy  and  consume  the  necessaries  of  hfe  and  what  industry 
produces.  Increasing  taxes  upon  this  class,  the  certain 
special  few,  will  not  affect  or  impair  o-  reduce  theu-  buying 
and  consuming  power  below  their  needs  and  requirements 
to  live,  because  the  certain  special  few  do  not  have  the 
stomachs  to  eat  the  food,  do  not  have  the  bodies  to  wear 
the  clothes,  do  not  have  the  lives  to  live  up  production,  do 
not  have  the  capacity  to  consume  what  industry  produces, 
equal  to  their  surplus  earnings  and  income. 

A  SALES  TAX 

A  sales  tax  is  not  a  tax  levied  upon  the  principle  of  ability 
to  pay;  it  is  a  tax  levied  upon  the  necessities  of  life,  and  it 
carmot  be  borne  by  the  middle  classes  while  burdened  by 
the  payment  of  other  taxes.  Another  and  additional  tax 
levied  now  upon  the  middle  classes  of  the  people,  another 
property  direct  or  indirect  tax,  another  sales  transaction  or 
income  tax,  would  be  the  straw  to  break  the  camel's  back 
and  would  be  killing  the  goose  that  laid  the  golden  egg. 

There  is  no  tax  plan  or  sj'stcm  more  complex,  confusing, 
and  less  understood  in  the  minds  of  the  people  of  the  country 
than  sales  or  transaction  taxes,  and  which  can  more  plausibly 
be  urged  not  only  upon  the  confiding  and  unsuspecting  people 
but  upon  many  honest  leaders  of  men. 

A  sales  or  transaction  tax  is  a  tax  so  mixed,  mingled,  and 
confused,  so  hidden,  covered,  and  concealed  in  the  increased 
price  of  the  vital  necessities  of  life,  that  a  galling,  burden- 
some tribute  can  be  levied  upon  and  collected  from  the  pec^ple 
without  the  knowledge  of  a  tax  imposed,  and  while  the  petiple 
are  left  groaning  from  Its  crushing  weight.  A  sales  or  trans- 
action tax  Is  not  only  a  tax  in  gross  violation  of  the  principle 
of  the  ability  to  pay  and  every  policy  of  just  taxation,  but  its 
most  vicious  part  and  effect  is  the  exemption  of  the  rich 
from  their  just  burdens  of  the  Government. 

A  TAX  UPON  THE  VITAL   NECESSARIES  OF  LIFE 

A  sales  or  transaction  tax  is  a  tax  upon  the  vital  necessaries 
of  life  required  by  the  common  masses  to  live.  It  is.  in  fact, 
a  tax  upon  the  right  of  the  many,  the  masses,  to  live,  and 
reduces  their  earnings  and  income  by  the  amount  of  the  tax 
imposed.  It  is  for  this  reason  alone  that  a  sales  or  transac- 
tion tax  is  invariably  and  always  urged  upon  Congress  by 
those  who  represent  the  great  fortunes,  and  whenever  new  or 
additional  taxes  are  proposed,  and  who  seek  to  protect  great 
wealth  and  riches  from  the  payment  of  an  equitable  share  of 
the  tax  burden. 

It  is  for  these  reasons  that  increasing  taxes  upon  the  vital 
necessaries  of  life  used  by  the  common  masses  of  the  people 
operate  to  reduce  their  surplus  earnings  and  still  further 
destroy  or  impair  their  power  to  buy,  take,  and  consume  the 
products  of  farm,  factory,  mill,  and  workshop.  And  of  all 
taxes  levied  or  imposed  under  any  principle  or  policy  of  taxa- 
tion, a  sales  tax,  whether  gross  or  net  sales  tax,  is  a  tax 
upon  and  reduces  consumption  and  will  even  more  reduce  sur- 
plus earnings  and  retard,  delay,  and  postpone  the  progress 
of  economic  recovery. 

WHAT     BLANTON'S     12     COVWnxS,     SEVENTEENTH     DISTRICT.    HAVE 
RECEIVED  FROM  GOVERNMENT  SINCE   1933 

Mr.  BLANTON.  Mr.  Speaker,  on  the  21st  of  May  I 
received  permission  to  extend  my  own  remarks  with  some 
quoted  data  in  the  Record,  but  I  only  had  time  this  morning 
to  gei  them  ready.    I  ask  leave  to  date  them  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  hke  to  ask  the  gentleman  whether  they  contain  any 
extraneous  matter  outside  of  the  things  that  he  has  i»-epared 
himself? 


Mr.  BLANTON.  They  are  the  same  remarks  tliat  the 
gentleman  from  Pennsylvania  questioned  me  about  at  that 
time,  to  embrace  certain  quoted  data. 

Mr.  RICH.    And  that  was  to  be  not  more  than  two  pages? 

Mr.  BLANTON.  The  quoted  data  was  four  pjiges.  I 
received  permission  then,  on  May  21,  to  insert  four  pages  of 
excerpts. 

Mr.  RICH.  That  is  quite  a  lot  to  insert  in  the  Congres- 
sional Record. 

Mr.  BLANTON.  That  is  what  the  gentleman  said  at  that 
time,  but  I  deem  it  necessary.  My  request  now  is  that  I 
may  date  same  today  instead  of  May  21. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

IFrom  Rbcobd  of  May  21,  1936] 

EXTENSION  OF  REMARKS  i 

Mr.  BLANTON.  Mr.  Speaker.  I  was  going  to  prefer  a  reqnest  for  a 
special  order,  but  the  majority  leader  does  not  want  any  more 
special  orders  today  and  I  will  conform  to  his  desire.  So  I  ask 
unanimous  consent  to  extend  my  own  remarks  and  to  embrac* 
some  data  Illustrative  of  my  remarks. 

The  SrEAKEB.  Is  there  objection  to  the  request  erf  the  gentleman 
from  Texas   [Mr.  Blanton]? 

Mr.  Rich.  R««ervlng  the  right  to  object.  Mr.  Speaker.  I  would  like 
to  know  how  much  data  the  gentleman  Is  going  to  put  Into  tXi* 
Record? 

Mr.  Blanton.  It  will  be  such  data  as  Is  needed  to  be  lllustratlv* 
of  my  speech. 

Mr.  Rich.  Ata-Dut  how  numy  pages  of  the  Record  wUl  It  take? 

Mr.  Blanton.  The  data  I  will  quote  will  constmae  ouly  about  thn9 
or  four  page.s. 

Mr.  Rich.  That  Is  a  pood  many  pages. 

Mr.  Bankheao.  Mr.  Speaker,  the  regular  order. 

The  Speaker.  Is  there  objection  to  the  request  of  the  gentleman 
from  Texas   |Mi-.  Blanton]? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  this  has  been  a  most  stren- 
uous session.  It  has  flayed  the  nerves  of  everyone.  During 
this  Seventy-fourth  Congress  11  of  our  colleagues  in  the 
House,  including  our  beloved  Speaker,  and  5  Senators  have 
prematurely  passed  away,  largely  caused  through  nerve- 
wracking  ovei-work.  It  has  been  most  trying  and  exacting 
on  us  all. 

Before  we  convened  last  January  I  spent  much  of  Decem- 
ber helping  to  hold  hearings  here  in  Washington  on  appro- 
priation bills.  I  worked  Christmas,  New  Year's.  Sundays, 
holidays,  and  until  midnight  in  my  ofttce  every  night  to  attend 
to  my  oflBcial  duties  and  to  keep  up  with  the  growing  demands 
of  my  big  district. 

I  have  not  belonged  to  any  club,  or  played  any  golf,  or  at- 
tended any  gimie  of  baseball,  or  gone  to  any  races  or  to  any 
of  the  other  numerous  entertainments  in  and  around  nearby 
Washington  that  are  a  constant  attraction.  I  did  not  have 
time  to  see  Walter  Johnson  throw  the  dollar  across  the 
Rappahannock.  I  have  worked,  worked,  worked,  denying 
myself  all  pleasures. 

HAVE   SACRIFICED  FEKSONAL   INTERESTS 

I  have  been  so  busy,  Mr.  Speaker,  I  have  not  h;ad  time 
to  think  of  a  campaign  for  reelection.  I  have  assumed  that 
if  I  would  stay  on  the  job,  and  would  actively  and  conscien- 
tiously perform  my  work  well,  my  constituents  wotdd  take 
care  of  me  on  election  day.  I  have  diligently  worked  with 
but  a  single  {>urpose,  and  that  was  to  be  of  some  real,  last- 
ing benefit  t<3  my  constituents  and  my  country.  I  have 
shirked  no  responsibility. 

ACTIVE  UNDERMimNC   ENEMtEB   AT  WORK 

Appointing  postmasters  is  purely  an  executive  fun<:tion  of 
the  President.  It  is  no  part  of  the  duties  of  a  Congressman. 
But  because  the  President's  shoulders  have  been  overbur- 
dened with  «!rious  affairs  of  state,  he  has  had  Democratic 
Congressmen  to  nominate  "temporary"  postmasters  "to  act" 
until  the  posianaster  is  chosen  through  the  "regular  civil- 
service  examtoation."  He  did  not  expect  us  to  nominate  a 
political  enemy.  When  he  makes  an  appointment  he  holds 
no  election  but  appoints  one  of  his  friends.  He  expected 
me  to  select  oae  of  nx^  Xrieods. 
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TBOSX    DISAPTOnrnCD    Ttnuf    aoaimst    totj 

All  the  applicants  cannot  be  appointed.  Only  one  is 
chosen.  With  a  few  worthy  exceptions,  the  balance  become 
enemies.  No  matter  how  fair  you  are.  or  what  you  have 
done  for  them  in  the  past,  or  the  trouble  you  go  to  in  giving 
their  application  just  consideration,  most  of  the  unsuccess- 
ful ones  never  forgive  you.  and  will  spend  their  time  and 
money  trying  to  defeat  you.  and  would  support  anyone 
against  you.  You  select  one.  no  matter  how  fairly,  and  most 
of  the  other  39  applicants  immediately  become  your  ever- 
lasting enemies. 

QUAUnCATIOWS    FOR    OITIC*    NOT    CONSIDEaTD 

I  have  learned  recently  that  disappointed  applicants  are 
now  scouring  my  district  agair-st  me,  abusing  and  nlifying 
me.  In  the  last  campaign  they  were  singing  my  praises. 
They  eulogized  me  then  and  said  I  was  most  worthy  and 
well  qualified.  Now  they  bemean  me.  Now  they  and  their 
relatives  condemn  me.  Qualifications  as  a  Congressman  are 
Ignored.  Experience  is  not  considered.  Ability  to  serve  leg- 
islatively is  brushed  aside.  The  welfare  of  the  district  is 
forgotten.  Their  uppermost  thought  is,  "He  nominated 
another,  punish  him."  They  do  not  remember  the  Biblical 
injunction,  "Vengeance  is  mine,  saith  the  Lord;  I  will  re- 
pay": but  adopt  the  slogan,  "Get  Blanton!"  "Down  him!" 
"Away  with  him!" 

TIN  TO  POrrr  applicants  F0«  CACH  POSntASTEESHIP 

Numerous  applicants,  mostly  my  supporters,  made  the  se- 
lection a  most  difficult  problem.  I  could  nominate  only  one. 
It  was  almost  impossible  to  choose  between  them,  select  one. 
and  turn  the  balance  down,  with  all  well  qualified.  My  Abi- 
lene office  was  full  of  constituents  daUy  to  see  me  on  official 
duties.  Emring  the  past  2  years  I  have  given  all  of  my  time 
to  my  constituents,  I  have  done  no  private  business,  I  had 
many  offers  of  law  business,  but  refused  every  case.  I  had 
time  only  for  my  congressional  duties. 

TWO    MKTHOOS    OP    BELXCTTNG    TEMPOaAST    POSTMASTEia 

When  I  could  arrange  to  leave  the  office  I  would  hold 
elections.  When  my  numerous  appointments  with  constit- 
uents living  far  distant  from  Abilene  prevented  my  leaving  to 
hold  elections.  I  would  submit  the  matter  to  a  committee 
of  local  friends  who  were  unrelated  to  the  applicants,  and 
have  them  choose  the  temporary  postmaster.  I  pursued  that 
method  at  Albany,  where  my  committee  of  10  high-standing 
citizens  were  unanimous  in  their  selection. 

NOT    AN    ELICnON,    BCTT    PKrmtZNCX   OP   PilKNDS 

The  President  selects  thousands  of  appointees  for  nu- 
merous offices.  None  are  elected.  The  President  does  not 
elect  but  selects  them.  In  acting  for  the  President  in  nomi- 
nating a  temporary  postmaster  I  am  not  required  to  hold 
an  election.  I  am  asked  to  make  a  selection.  Since  my 
supporters,  however,  are  responsible  for  my  being  in  office, 
and  if  it  had  not  been  for  their  votes  I  would  not  have  to 
nominate  temporary  postmasters,  I  have  felt  that  where  I 
could  arrange  to  get  away  from  my  office  that  long,  that  I 
should  allow  my  supporters  in  each  town  who  were  patrons 
of  the  office,  to  express  their  preference  In  making  the  selec- 
tion. Every  farmer  who  lives  in  my  district  knows  beyond 
doubt  that  I  am  his  loyal  friend,  that  I  respect  him,  appre- 
ciate him.  and  will  do  Just  as  much  for  him  as  any  man 
living  in  a  town  or  city,  but  he  does  not  vote  when  a  mayor 
Is  selected.  He  does  not  vote  when  city  aldermen  are  selected- 
He  does  not  vote  when  city  school  trustees  are  selected.  The 
postmaster  sers'es  only  the  town.  The  people  living  in  the 
country  are  served  by  rural  carriers.  In  Moran  the  county 
lines  of  three  other  counties  are  within  3  miles  of  the  post 
office.  Rural  routes  go  twenty-odd  miles  over  into  adjoining 
counties  of  Callahan,  Eastland,  and  Stephens.  At  Cross 
Plains  it  is  only  a  few  miles  over  Into  the  counties  of  East- 
land. Brown,  and  Coleman,  and  rural  lines  from  Cross  Plains 
post  office  extends  about  20  miles  into  counties  not  in  my 
district. 

ZHTTrATIONa  SXTDTDD  OK1.T  TO  PATmONS  OP  POST  OPTICB 

For  the  above  reasons,  when  asking  my  supporters  to  meet 
me.  the  notice  I  would  put  in  the  newspaper  would  request 


"my  friends  living  in  the  town"— that  Is,  within,  say.  the  city 
limits  of  Cross  Plains  or  Moran,  who  were  patrons  of  the  post 
office  there— to  meet  me  and  express  their  preference  for 
temporary  postmaster.  I  held  no  mass  meeting.  I  merely 
called  my  friends  together,  who  were  patrons. 

In  fairness  to  all  applicants,  there  had  to  be  some  rule.  If 
one  citizen  out  of  the  town  living  on  a  rural  route  were 
allowed  to  vote,  all  rural  route  citizens  likewise  would  be 
entitled  to  vote.  Hence,  but  for  the  rule  there  would  be 
hundreds  of  citizens  not  in  my  district,  and  not  my  constitu- 
ents, living  in  Brown  and  Coleman  Counties,  voted  for  a  post- 
master for  Cross  Plains.  From  the  post  office  in  Mineral 
Wells,  rural  routes  went  many  miles  into  the  counties  of 
Parker,  Tarrant,  and  Archer,  not  in  my  district. 

PAIB    AND    SQUARK    TO    EVERTBODT 

In  every  election  I  made  it  plain  that  only  a  "temporarsr" 
postmaster  was  selected,  to  act  only  until  the  postmaster 
could  be  appointed  by  the  President  through  "a  regular  civil- 
service  examination."  In  every  case  I  had  the  applicants 
themselves  choose  the  tellers,  usually  three  local  ministers, 
who  counted  every  ballot,  and  themselves  aimounced  the  re- 
sults. I  coimted  no  ballots  myself.  No  one  kin  to  me 
counted  any  ballots.  My  friends  would  vote  until  one  appli- 
cant received  a  majority  of  the  votes.  After  an  applicant 
received  a  majority,  in  every  case  his  or  her  election  was 
made  unanimoxis  by  those  present. 

SOMX   TEMPOEAXT    POSTMAST^BS    PAILED   ON    KZAJCINATIOIf 

In  several  instances  the  one  selected  as  temporary  acting 
postmaster  failed  on  the  civil-service  examination  and  did 
not  get  on  the  eligible  list,  and  the  civil-service  eligible  was 
appointed  postmaster. 

CrVTL-SEtVICS    XTTUB   CONTKOLLBB    ABSOLTTTELT 

I  helped  to  pass  the  law  that  gives  every  ex-service  man  a 
10-percent  advantage  as  an  applicant  for  all  positions.    I 
have  seen  to  it  that  every  applicant  who  was  an  ex-service 
man  was  given  a  10-percent  advantage  in  his  civil-service 
ratings.    A  World  War  veteran  at  Mineral  Wells  who  stood 
first  on  the  civil-service  list  on  examination  won  out  over 
I  the  temporary  postmaster  who  had  been  selected  in  an  elec- 
!  tion  and  who  is  a  splendid  gentleman  and  well  qualified. 
1      The  acting  postmaster  at  Blackwell  lost  out.    The  acting 
postmaster  at  Grorman  was  unsuccessful    I  have  seen  to  it 
that  all  rules  of  the  United  States  Civil  Service  Commission, 
which  itself  is  most  active  and  zealous  in  upholding  strictly 
all  of  its  regulations,  and  all  of  the  rules  and  regulations  of 
the  Post  Office  Department,  have  been  strictly  complied  with 
and  adhered  to  with  respect  to  every  appointment,  and  that 
every  applicant  was  allowed  to  take  the  civil-service  exami- 
nation and  given  an  equal  chance  to  get  on  the  eligible  list. 
There  were  22  applicants  took  the  civil-service  examination 
for  one  postmastership.    No  civil-service  rule  has  been  vio- 
lated in  any  case. 

ORCANTZINC   TBI   DISCRITNTLIS 

During  my  enforced  absence  here,  nearly  2,000  miles  away 
from  home,  attending  to  my  official  duties,  my  Eastland 
opponent  has  spent  several  months  trying  to  organize  every 
disappointed  applicant  for  postmaster  in  the  district  against 
me.  He  appealed  to  one  he  could  not  organize.  Mrs.  Eva  M. 
Wilson,  a  splendid  woman  at  Hamlin,  tied  Mr.  Bonner  there 
for  first  place  on  the  first  ballot  and  was  defeated  only  a 

I  few  votes  by  him  on  the  second  ballot.    Yet  she  is  not  dis- 

I  gruntled.    The  following  is  her  reply: 

I  Haicum,  Td..  April  28.  1936. 

(  Judge  C.  L.  Garritt. 

Eastland,  Tex. 
Dear  Sir:  I  hasten  to  reply  to  yoxir  letter  of  the  27th.  because  I 
do  not  wish  to  be  misunderstood  or  misjudged  for  a  moment. 

I  am  a  friend  and  supporter  of  our  present  Congressman,  Hon. 
Thomas  L.  Blanton.  I  do  not  agree  with  you  that  his  method  of 
selecting  postmasters  was  undemocratic;  really.  It  was  the  most 
democratic  plan  that  could  have  been  employed.  Of  course,  since 
It  was  the  prerogative  of  the  Congressman  to  recommend  appli- 
cants, he  would  naturaUy  want  his  friends  to  vote  their  choice  If 
he  were  using  this  plan. 

I  certainly  am  not  a  disgruntled  applicant,  and  It  Is  unthinkable 
that    I    would    withdraw    my    support — not    that    It    amounts    to 


much — on   account  of   not   having   secured   the   appointment   of 
postmaster  here. 

Judge  Blanton  has  honesty  and  courage,  industry  and  seniority, 
and  his  friends  are  confident  that  he  will  be  reelected  by  a  large 
majority. 

Yours  very  respectfully, 

Mrs.  E.  M.  Wilson. 

A  VERT   HIGH    CLASS   LOSING   APPLICANT    AT    MORAN 

Mt  Dear  Mr.  BLArrroN:  Mr.  Meredith  and  I,  and  many  other 
friends,  like  you  better  becau.se  we  know  you  were  fair  In  dealing 
with  the  post -office  appointment.  We  feel  we  know  you  better,  and 
realize  more  than  before  your  value  in  Congress,  and  we  will  do 
our  part  In  keeping  you  where  you  are  as  long  as  you  will  con- 
descend to  accept. 

I  am.  sincerely,  your  friend, 

Sarah  MimrniTH 

Prom  the  letter  of  an  Eastland  friend,  I  quote: 

A  former  aspirant  for  postmaster  here,  Mrs.  C.  C.  Robey,  who 
formerly  was  your  enthusiastic  friend  until  Jones  got  the  appoint- 
ment, worked  hard  for  2  weeks  organizing  a  Garrett  for  Congress 
Club.  Her  efforts  to  take  over  the  county  convention  were 
promptly  vetoed.  She  led  her  followers  to  the  other  courtroom 
and  they  are  working  now  to  puU  off  a  big  Garrett  blow-out  on 
May  18,  when  Garrett  Is  to  announce  his  platform. 

Prom  the  letter  of  another  Eastland  friend,  I  quote: 

Your  old  friend,  81  Perkins,  who  entertained  you  In  his  home 
during  the  last  campaign.  Is  mad  because  he  was  turned  down 
and  Frank  was  appointed  postmaster.  He  has  a  petition  at  his 
lumberyard  getting  signers  for  Garrett.  He  furnished  some  of 
the  lumber  and  shingles  to  provide  seats  for  about  2,000  expected 
at  Garrett's  opening  campaign  speech  In  front  of  the  courthouse 
on  the  18th.  But  the  "expected  crowd"  didn't  materialize.  It  looked 
like  rain,  so  they  went  up  in  the  ninety-flrst  courtroom.  The  meet- 
ing was  a  flop.  Garrett's  manager  is  J.  W.  Cockrill,  who  runs  the 
newspaper  at  Gorman,  and  who  was  so  badly  beaten  for  the  legisla- 
lature  In  the  last  primary.  The  entire  time  was  devoted  to  per- 
sonal attacks  on  you.  which  disgiisted  many  there.  Garrett's  speech 
was  pitiful.  He  had  no  platform.  He  had  not  one  constructive  pro- 
posal to  offer.  He  mentioned  Just  one  thing  he  favored,  and  I 
wrote  It  down.  He  said:  "I  strongly  favor  a  liberal  and  adequate 
old-age  i>enslon,  preferably  paid  by  the  Federal  Government,  and 
though  some  of  my  best  and  closest  friends  advocate  the  Townsend 
plan,  I  have  not  found  my  way  clear  to  run  on  it." 

Clyde  knew  that  you  had  helped  to  pass  In  Congress  a  law  pro- 
viding that  if  Texas  would  pay  $15  the  United  States  would  pay 
•15,  or  as  much  of  same  as  Texas  would  pay,  which  would  give  a 
person  65  years  old  $30  per  month,  and  would  give  an  aged  man 
and  wife  $60  per  month,  but  that  the  Texas  Legislature  had  not 
provided  the  money,  and  because  of  Texas'  failure  to  do  Its  part 
some  of  the  aged  people  will  not  get  their  full  pension  authorized 
by  Congress.  That  is  the  reason  Clyde  said  he  preferred  it  all  paid 
by  the  Federal  Government,  when  he  knew  that  was  impossible. 
The  politicians  at  Abilene,  whom  you  have  defeated  for  district 
Judge  and  Congress,  are  Clyde's  spiritual  advisors,  and  they  got 
him  to  straddle  the  fence  on  the  Townsend  plan,  as  they  could 
see  its  downfall  coming.  So  the  Townsendites  are  going  to  back 
a  man  from  De  Leon.  They  don't  like  the  way  Clyde  treated 
them.  He  drew  up  their  petitions  for  their  Port  Worth  lawyer 
last  November,  which  were  circvilated  over  the  county,  and  after 
they  were  signed  Clyde  sent  them  to  Washington  and  then  laid 
down  on  them.  Please  send  me  a  copy  of  the  letter  Clyde  wrote 
you  about  it  last  January.  Some  of  the  audience  were  amused 
when  Clyde  said  he  didn't  want  them  to  consider  it  his  "opening 
speech",  which  he  will  make  at  Sweetwater. 

The  letter  said  friend  wanted  a  copy  of  is  as  follows: 

C.  L.  (Cltdk)   Garrktt, 
CorxTT  Judge.  Eastland  Cotjntt, 
Hon.  Thomas  L.  Blanton.  Eastland,  Tex.,  January  21,  1935. 

Washington.  D.  C. 
Dear  Judge:  Sometime  during  the  month  of  November  an  attor- 
ney from  Fort  Worth  came  to  this  county  and  made  several  talks 
favoring  the  Townsend  old-age-pension  plan  and  xirged  our  people 
to  secure  all  signatures  possible  to  petitions  urging  you.  Senators 
CoNNALLT  and  Sheppard.  to  support  the  plan.  I  drew  up  a  dozen 
or  more  petitions,  and  they  were  circulated  over  the  county,  and 
some  3.000  signatures  were  secured  on  them,  and  at  the  request  of 
this  attorney  I  mailed  them  on  January  9  to  Senator  Connallt 
and  requested  him  to  call  your  attention  to  receipt  of  them. 

As  I  stated  to  Senator  Connallt  in  writing  him.  I  cannot  say 
that  I  am   altogether  sold  on  the  Townsend  plan,  for  there  are 
several  features  about  it  which  I  do  not  like.     •     •      • 
With  best  wishes  and  kind  personal  regards,  I  am. 
Yours  very  sincerely. 

C.  L.  Garrktt,  County  Judge. 

It  was  well  known  that  in  January  1935  I  made  the  first 
speech  in  Congress  against  the  Townsend  plan,  asserting 
that  it  was  a  scheme  to  get  a  large  sum  of  money  out  of 
aged  people,  who  could  httle  afford  to  lose  it,  and  that  the 
plan  was  impossible,  was  unconstitutional,  was  misleading 
the  aged  people,  and  a  fraud  upon  their  rights.  We  now  have 
the  proof  before  Congress  that  Dr.  Townsend  told  his  man 


Clements  that  there  was  "millions  In  It"  for  them,  tmd  they 
have  admitted  that  they  have  taken  over  $1,250,000  Irom  the 
pockets  of  the  aged  poor  people  of  the  United  States  without 
a  possible  chaoice  to  give  them  anything  whatever  m  return 
for  it. 
From  the  letter  of  a  prominent  citizen  of  Ranger,  I  quote: 

1  think  Clyde  Garrett  is  to  blame  for  fooling  the  old  people  of 
Eastland  County.  If  he  hadn't  fallen  for  Townsend's  Fcrt  Worth 
attorney,  and  hadn't  drawn  up  the  dozen  or  more  petitions  that 
were  circulated  over  Eastland  County  that  Clyde  sayis  secured 
3.000  signatures,  and  if  Clyde  hadn't  let  that  Port  Worth  attorney 
use  him  in  sending  those  petitions  to  Senator  Connallt  .  the  old 
people  of  Eastland  County  would  not  have  been  defrauded  out  of 
their  money.  When  Clyde  wrote  you  on  January  21,  1935,  he  was 
then  trying  to  hedge  politically,  as  he  had  learned  of  the  un- 
answerable speech  you  had  made  against  the  Town^nd  plan,  and 
he  realized  that  he  had  "pulled  a  boner."  Then  Clyde  threw  them 
over  and  deserted  the  Townsendites.  I  never  could  understand  how 
Congressman  McGroartt  could  support  Dr.  Townsend  or  intro- 
duce a  bill  for  his  Townsend  plan  or  act  for  Dr.  Townsend  in  I 
Congress.  I  would  like  for  you  to  mail  me  another  cojiy  of  the 
letter  McGroartt  wrote  you  In  1935. 

ITie  following  is  the  letter  referred  to: 

Washington,  D.  C,  February  3.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Dear  Colleague:  I  learn  with  deep  regret  Indeed  that  rumors 
have  reached  you  to  the  effect  that  I  am  engaged  in  efforts  to 
undermine  you  in  your  district,  with  the  avowed  purpose  of 
defeating  you  In  the  next  election. 

The  rtmiors  are  utterly  without  foundation.  I  have  never  made 
such  efforts  and  would  not  be  guUty  of  them.  In  the  first  place, 
it  would  be  an  impertinence  on  my  part,  and  certainly  It  would 
not  be  to  my  credit. 

Prom  my  observation  of  you  In  the  House  of  Representatives 
since  I  became  a  Member  of  that  historic  body  I  am  free  to  say 
that  your  district  Is  most  effectively  represented  by  you.  All  of 
your  colleagues  and  mine  whom  I  have  met  regard  you  as  one 
of  the  most  useful  men  in  the  Congress  of  the  United  States,  which 
is  my  own  opinion  of  you. 

I  do  not  hesitate  to  say  that,  in  my  judgment,  your  defeat  in 
your  district  at  the  next  election,  or  any  succeeding  election, 
woxild  be  a  serlotis  loss  not  only  to  your  constituents  but  to  tEe 
Nation  Itself. 

Please  accept  the  expression  of  my  high  esteem  and  good  wlU. 
FalthfxiUy  yours, 

John  Stephen  McGroartt. 

That  was  written  by  one  who  knew  I  was  fighting  hard  to 

defeat  his  Townsend  bill. 

A  friend  from  Callahan  County  writes: 

When  you  refused  to  appoint  Roy  Kendrick  temporary  postmaster 
at  Clyde  you  made  him  hot  as  a  wolf.  He  has  been  campaigning 
the  county  against  you.  He  Influenced  a  resolution  signed  by  H.  W. 
Boss.  Jr..  who  that  day  had  just  been  made  county  chairman,  suc- 
ceeding your  friend  Jackson,  who  resigned.  Said  resolution  falsely 
states  that  you  Ignored  civil-service  rules,  and  a  lot  of  other  lies 
about  your  app>ointlng  acting  postmasters,  and  your  enemies  are 
going  to  publish  it  in  all  the  newspapers. 

Prom  a  loyal  Cisco  friend  I  quote: 

Oscar  Lyerla,  of  Flatwood,  has  just  been  appointed  county  chair- 
man In  Conner's  place.  His  flxst  ofSclal  act  was  signing  a  statement 
as  county  chairman  asserting  that  you  would  call  a  mass  meeting 
and  then  refuse  to  allow  75  percent  of  tlie  post-office  patrons  to 
vote,  and  that  when  you  selected  a  postmaster  you  entirely  evaded 
and  ignored  the  clvil-servlce  law  requiring  the  postmaster  to  be 
selected  from  the  three  who  made  the  highest  grades  on  examina- 
tion. This  is  going  to  react  against  Clyde  Garrett,  for  ICastland 
County  people  won't  stand  for  such  an  Injiistlce,  as  many  know 
this  resolution  is  not  true.  In  the  first  place,  you  did  not  call  a 
general  mass  meeting,  but  only  your  supporters,  and  fuUy  95  per- 
cent of  the  ones  who  came  voted.  In  the  SK^ond  place,  you  did  not 
evade  or  Ignore  civil-service  rviles,  as  you  wrre  selecting  only  a  tem- 
porary postmaster,  and  the  postmaster  was  chosen  from  the  eligible 
list  of  the  three  highest  examined,  who  wtre  certified  by  the  Civil 
Service.  Garrett  and  his  friends  are  amjiglng  to  print  Lyerla's 
resolution  in  all  the  papers  In  your  district. 

Another  good  friend  writes: 

Judge.  I  hope  you  won't  think  there  is  no  gratitude  In  Eastland 
County.  After  you  have  given  us  three  new  post-ofllce  buildings — 
at  Cisco.  Eastland,  and  Ranger — and  the  great  consideration  you 
have  shown  our  county  In  the  enormous  amount  of  Federal  money 
expended  here.  I  am  ashamed  that  a  bunch  of  disappointed  appli- 
cants for  postmaster  would  conspire  togciier  In  trying  to  defeat 
you.  I  am  a  strong  lifelong  friend  of  Clyde  Garrett.  I  have  voted 
for  him  every  time  he  has  run  for  office.  tJid  he  has  been  holding 
county  offices  here  ever  since  he  was  grown.  He  won't  get  my  vote 
this  time,  because  I  think  he  has  overstepped  himself.  He  is  de- 
liberately giving  up  the  office  the  people  giive  him  and  is  trying  to 
take  away  from  you  tbs  one  tXw  people  giive  yoa.    H«  has  gotten 
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K>  fat.  tesy.  and  todlffef«»t  holdtog  ooraty  oOow  'Q^?'  ^Jj"  J"« 
th»t  in  Washington  he  wouldn't  be  worth  ^^cent  to  the  people, 
even  If  he  werTquallfled.  which  he  1b  not.  AD^  ™  °^^^^^^ 
hla  realise  fuU  well  ihat  he  Is  not  congreaalooal  thotoer.  Clyde  has  » 
disappointing  awakening  coming  to  him  on  Julj  26.  He  c»n  then 
reduce  his  hat  band  several  Inches. 

I  quote  from  another  friend: 

Illustrative  of  the  falsehoods  Iwing  dlswmtaated  against  joti  toy 
one  of  CTyde  Oarretts  supporters  named  L.  B.  Pearson,  who  is  a 
lawyer  at  Ranger.  I  enclose  you  clippings  from  several  newspapers 
In  your  district  where  said  Pearson  falsely  asserted  that  you  are 
to  favor  of  canoeitag  aU  of  the  foreign  debts,  when  all  of  t»  know 
that  you  have  made  a  consUtent.  uncompromising  fight  againsv 
canceling  same.  You  will  note  also  that  at  this  late  date,  after  you 
have  been  In  Congress  30  years,  Pearson  and  Oarrctt  are  trying  to 
criticize  your  record  as  a  district  Judge,  when  aU  of  us  who  eerred 
on  your  grand  Juries  and  your  petit  Juries  know  that  you  made  the 
best  district  Judge  we  ever  had.  In  the  last  few  days  I  have  h^d 
numerous  old-timers  say  they  have  often  wished  they  had  you  t»cx 
on  the  bench  to  preserve  order  and  expedite  business. 

TBZ  BBAflS-BAin>   UOTOWCABK  TO   BWCSTWATBI 

Prom  a  much-appreciated  letter  I  quote: 

I  wUl  vote  for  you  In  the  July  primary  for  the  first  time.  I 
accompanied  Oscar  Chastaln  and  his  brass-band  motorcade  through 
your  district  In  July  1*34.  and  in  each  town  we  stopped  they  claimed 
ChasUln  would  carry  Eastland  County  solidly.  The  election  was 
an  eye  opener  to  me.  tor  you  got  a  majority  over  Chastaln  In  every 
voting  precinct  In  Eastland  County. 

I  attended  Clyde  Garrett's  brass  band  motorcade  rally  at  Sweet- 
water on  the  night  of  Friday,  May  29,  and  heard  your  enemies  make 
the  same  claim  about  carrying  Eastland  Coimty  solidly  that  I 
heard  Chastaln**  friend  make,  and  I  remembered  what  happened  to 
Chastaln.  I  hoped  aarr»tt  woxild  offer  something  constructive. 
The  entire  meeting  w^  a  mudallnglng  affair.  Not  a  speaker  ever 
told  one  thing  that  Oarrett  could  or  would  accomplish  If  elected. 
All  of  them  used  their  time  at^arklng  you.  Verily  Garrett  was 
surrounded  with  character  asitsfilnii.  and  most  of  the  people  present 
were  thoroughly  ashamed  and  dlsgtisted. 

We  expected  Garrett  to  annoxince  his  platform,  as  this  was  ad- 
Tertised  as  his  opening  speech.  Garrett  disappointed  even  his  best 
friends.  He  offered  no  platform  of  any  kind.  His  whole  speech 
was  an  attack  on  you.  He  gave  you  credit  for  having  an  enormous 
lot  of  power,  for  he  said  you  had  removed  Postmaster  Shields  before 
his  4-year  term  had  expired.  He  also  asserted  that  Mrs.  Thelma 
Howard  Bowen  Is  a  Republican.  Please  send  me  facts  about  these 
two  assertions.  I  took  down  one  thing  Oairett  said  about  his  In- 
debtedness, and  I  quote  It  word  for  word.  Garrett  said:  "Some  5 
or  6  years  ago  It  was  reported  In  my  home  county  that  I  took  bank- 
ruptcy. I  had  lost  money;  I  owed  $83,000;  I  called  my  creditors 
together  and  turned  over  everything  to  them.  Including  my  East- 
land home,  and  I  moved  my  family  to  my  farm  some  mile  and  a 
half  In  the  country."  I  happen  to  know  that  the  reason  Clyde 
Garrett  kept  his  farm  was  because  of  Its  acreage,  exempt  from  debts 
under  the  law  and  Its  possible  oU  value  under  It.  I  don't  under- 
stand how  any  man  still  In  debt  can  be  spending  so  much  money  on 
a  campaign.  Where  do  you  suppose  he  la  getting  it?  Oarrett 
owed  a  lot  of  mooey  If  he  owed  «83,000. 

(ocBATic  rcBTUJorwaa  at  rwxxrwA' 
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THX   BETUBIJCAW   AND 

The  Republican  postmaster,  Mr.  Dan  Shields,  took,  charge 
of  the  Sweetwater  post  office  on  BCarch  31,  1931.  He  held 
it  more  than  4  full  years.  President  Roosevelt  was  inaugu- 
rated on  March  4.  1933.  Instead  of  remirring  Shields  imme- 
diately, aa  Repuldicans  Invariably  do.  be  allowed  Shields  to 
remain  postmaster  tmtU  May  1,  1935.  so  that  Shields  held 
tt  from  March  31.  1931,  to  May  1.  1935,  more  than  4  years. 
paxssMT  potftiiaflaaa  was  coMnxxntSD  >t  raxsmxN-r  wilsom 

I  wonder  how  many  ladies  in  my  district  have  a  letter 
written  to  them  by  Mrs.  Woodrow  Wilson  thanlring  them 
for  selling  a  pftiT^tiTtg  and  donating  it  to  President  Wilson's 
campaign  In  1912.  I  wander  how  many  have  a  letter  from. 
President  Woodrow  Wilson  himself,  wrlttoi  in  1912.  The 
present  Democratic  postmaster.  Mrs.  Tlielma  Howard  Bowen. 
is  the  proud  possessor  of  such  letto^s.  Before  her  marriage 
she  was  Miss  Tbelma  HcwmnL  I  qoote  the  following  from 
the  Sweetwater  Daily  Reporter  of  April  10.  lflS5: 

I  have  to  my  files  a  copy  of  a  letter  which  to  1813  Mrs.  Woodrow 
Wilson  wrote  Thelma  Howard,  then  a  Uttle  gfel,  addraaatog  her  as 
"My  dear  littto  frtead ",  and  thanking  her  f or  har  acUon  In  seUlng 
a  painting  and  aendlng  the  Prealdent  the  moBey  as  her  coatiibu- 
tlon  to  the  Democratic  national  campalga.  Sh«  made  an  addi- 
tional oontrlbutloo  to  Woodrow  Wllaon'a  campaign  ftmd.  for  to 
my  aies  Is  a  copy  of  the  foUowlng  letter  wrtttea  to  taar  juat  after 
the  alectloa  by  Prwldent  Woodrow  WUaon.  to  wit: 


liOas 
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letter  has 


riven  me  a  great  deal  of  genuine  pleasure,  and  I  hope  that  as  the 
years  go  on  you  will  continue  to  feel  that  I  am  the  sort  of  man 
you  would  like  to  support  and  keep  as  your  friend. 
Cordially  and  faithfully  yours. 

Woodrow  Wilson. 

The  following  will  show  how  this  present  postmaster.  Mrs. 
Thelma  Howard  Bowen,  gave  her  money,  her  time,  and  her 
efforts  in  doing  everything  that  It  was  possible  for  one  woman 
to  do  in  helping  Franklin  D.  Roosevelt  to  be  elected  President 
in  1932.  and  no  one  has  any  just  right  to  criticize  President 
Roosevelt  for  appointing  her: 

ABn.rNE,  Tex..  October  It,  1932. 
Mrs.  Thzlma  Howard  Bowxn. 

Box  No.  786.  SxjceettDOter,  Tex. 

Dear  Mrs  Bowxn:  As  national  Democratic  campaign  chnlrman 
for  the  Seventeenth  Congressional  District  of  Texas.  I  am  appoint- 
ing you  as  cochairman  for  Nolan  County,  to  work  with  the  Dcmo- 
craUc  county  chairman  as  organizer  for  your  county.  We  do  this 
to  recognition  of  the  valuable  services  you  have  already  rendered 
our  cause,  and  we  know  that  you  wlU  render  some  very  eSclent 
and  valuable  work  for  the  Democratic  Party  between  now  and  the 
November  election.  Mrs.  John  Perry,  of  Sweetwater,  Tex.,  is  a 
member  of  the  executive  committee  for  the  Seventeenth  Congres- 
sional IXstrlct,  and  I  would  suggest  that  you  get  In  touch  with 
her  and  render  her  aU  assistance  possible  to  the  organizaUon  of 
Nolan  County.  It  Ls  the  purpose  of  our  executive  committee  to 
organize  every  precinct  in  every  county,  and  for  that  purpose  a 
woman's  committee  composed  of  a  cochairman  and  two  other 
members  has  l>een  deemed  advisable.  I  would  suggest  that  you 
select  two  other  workers  to  work  with  you  as  members  of  your 
committee  and  furnish  me  with  the  names  of  the  coworkers. 

Assuring  you  that  we  will  appreciate  any  service  that  you  can 
give  iis  and  with  best  regards. 
Tours  truly, 

E.  W.  Hatwx,  Chairman. 

An  EIrath  County  friend  writes: 

Hardin  spoke  to  4.000  people  at  the  StcpheLVille  barbecue  at  11 
a.  m.  May  30.  Clyde  Oarrett  spoke  that  afternoon  on  the  court- 
houfe  lawn  and,  while  a  record  crowd  was  In  town,  only  about  150 
people  heard  him.  He  presented  no  platform,  but  hU  entire 
speech  was  attacks  on  you.  He  disgusted  his  hearers  He  had  a 
man  with  him  passing  out  cards  showtog  that  Garrett  had  held 
county  offices  practically  all  of  his  life.  He  said  he  would  come 
back  and  bring  some  friends  with  him. 

A  splendid  citizen  who  used  to  serve  on  my  Eastland  juries 
writes: 

I  enclcee  you  a  picture  of  a  sign  with  "Garrett  for  Congress" 
placed  over  our  courthouse  door.  What  lawful  right  has  Garrett 
to  do  this?  I  also  enclose  you  a  newspaper  clipping  showing  that 
J.  B.  Hart,  who  vras  employed  on  January  26  as  "assistant  to  county 
Judge "  at  a  salary  of  $75  per  month,  has  had  his  salary  Increased 
to  $100  per  month,  with  Increase  dated  back  to  begin  April  15. 
Who  ever  heard  of  a  "coimty  Judge  assistant "  before?  That  Is  sonae- 
thlng  new.  We  taxpayers  are  paying  for  the  time  Garrett  Is  absent 
campaigning  over  the  district.  I  am  glad  you  are  on  the  Job  to 
Washington  attending  to  your  duties,  so  that  we  taxpayers  don't 
have  to  pay  for  an  "aflslstant  Oongreasman."  Clyde  Garrett  has  had 
some  pictures  made  with  him  coming  down  the  Capitol  steps  at 
Washington  and  of  his  Sunday-school  class,  and  has  been  trying 
to  get  the  newspapers  to  publish  them.  He  will  learn  that  It  Is 
much  easier  to  walk  down  the  Capitol  steps  than  to  walk  up.  I 
believe  also  he  will  learn  that  It  doesnt  pay  to  try  to  mix  religion 
with  politics.  He  has  been  trying  to  get  Invitations  to  preach  In 
pulpits  and  to  speak  to  prayer  meetings. 

A  friend  from  Fisher  County  a  few  weeks  ago  wrote: 

Clyde  Oarrett  filled  the  pulpit  twice  last  Sunday.  If  he  Is  trying 
to  t)e  elected  on  religion,  there  would  be  a  hundred  preachers  In 
youi  district  better  qualified.  I  agree  that  a  man  In  Congress 
ought  to  be  religious,  but  he  needs  some  other  qualifications. 

A  few  weeks  ago  a  friend  in  De  Leon  wrote: 

Clyde  Oarrett  came  to  De  Leon  Thursday  night  and  made  a  talk 
before  the  men's  Bible  class  group. 

A  Sweetwater  friend  writes  me: 

Oarrett  gathered  no  moee  here.  The  people  expected  a  dignified 
discussion  but  heard  only  abuse  and  mndsltoglng.  Garrett  ad- 
mitted that  5  years  ago  he  owed  $82,000  and  turned  over  to  his 
creditors  all  of  his  property  except  his  farm.  I  guess  it  had  poten- 
tial oil  value — ^why  he  picked  It  as  exempt  from  debts.  If  he 
could  get  to  debt  $82,000  to  Eastland.  I  am  afraid  to  send  him 
to  Washington. 

BXFUBB)   TO  AMSWXa  COJiaTlIUUlIS 

Prom  Sweetwater,  dated  June  3.  Mr.  John  F.  Toland,  whose 

address  is  131  Alamo  Street,  writes: 

Whan  Mr.  Clytle  Oarrett  annoaneed  for  Ooogren  I  wrote  him  on 
Petiruary  16,  asking  him  to  advlaa  ma  whether  or  not  he  waa 
cupporttog  the  Towsaend  plan.  Mr.  Oarrett  did  not  answer.  On 
April   10  Z  vrota  him  another  letter,  aaklng  for  hla  Townaend 


views,  and  this  one  he  also  Ignored.  When  he  spoke  here  last 
Friday  night  I  found  out  why  he  Ignored  my  letter.  He  Is  riding 
the  fence.  A  man  who  straddles  the  fence  before  going  to  Congreas 
will  straddle  It  after  getting  there. 

SXC014D  BSASS-BANO   MOTORCAOB 

I  have  just  received  the  following  report: 

The  motorcade  trip  to  StephenvUle  this  afternoon  was  a  com- 
plete failure,  notwithstand I ng  Garrett  carried  a  brass  band,  a  lady 
tap  dancer,  a  lady  poem  reader,  and  his  gang  of  boosters:  very 
small  crowds  everywhere:  those  present  showed  disappointment 
and  little  interest,  many  leaving  at  each  place  before  meeting  was 
over.  If  Garrett  went  unaccompanied,  he  could  not  attract  any 
attention  anywhere.  One  man  remarked,  "Clyde  cotildn't  get  rec- 
ognition In  Wsishlngton,  because  he  couldn't  carry  his  brass  band, 
tap  dancer,  and  poem  reader  with  him."  It  is  becoming  amusing 
about  his  "opening  speech."    He  claims  that  he  hasn't  yet  made  it. 

*»   Another  Eastland  County  friend  writes: 

Clyde  Garrett  and  his  "promoters"  are  becoming  very  active 
and  are  spending  lots  of  money.  Where  It  is  coming  from  no  one 
knows,  as  Garrett  is  broke.  It  must  be  outside  money  from  some- 
where. Clyde  now  has  a  new  car.  with  complete  sound  amplifier 
equipment,  and  a  large  supply  of  numerous  kinds  of  cards,  posters, 
hat  bands,  stickers,  and  every  kind  of  expensive  campaign  material 
Imaginable.  Somebody  is  ftimlshing  him  plenty  of  money.  He 
has  employed  an  expert  newspaper  man  to  advertise  him. 

You  will  leam  of  many  Ingrates  when  you  get  home.  Your  friend, 
R.  E.  Slkes.  whom  you  put  in  a  good  Job,  Is  working  overtime 
for  Garrett.  Tom  Overbey,  E.  E.  Wood,  and  V.  V.  Cooper  to  whom 
you  were  unusually  ktod.  and  had  them  appointed  to  handle  the 
farm  census,  the  main  office  of  which  you  established  at  E^astland, 
arc  all  fighting  against  you  for  Oarrett. 

Before  July  25  comes  I  want  you  to  furnish  the  people  a  state- 
ment showing  all  of  the  money  you  have  caused  to  be  expended 
in  your  district  during  the  past  2  years.  I  know  that  It  must  be 
an  immense  sum.  It  will  be  an  answer  to  the  false  charge  your 
enemies  are  making  that  you  haven't  accomplished  much. 

Another  letter  just  received  advises: 

Clyde  Oarrett  Is  arranging  to  take  his  brass  band  and  tap  danc- 
ing side  show  accouterments  on  a  trip  to  Moran.  Albany.  Lueders. 
Avoca.  Stamford.  Hamlin,  and  Fisher  County.  He  is  spending 
money  like  he  was  a  millionaire.  When  6  years  ago  Garrett  owed 
$82,000  and  had  to  give  his  property  over  to  his  creditors  we  cannot 
find  out  who  is  financing  him. 

Dr.  Townsend  s  organizers  have  raised  a  big  campaign  fund 
to  spend  against  you,  but  they  have  another  candidate  and 
wouldn't  spend  any  of  It  on  Clyde,  as  he  double-crossed  them,  and 
they  have  had  enough  of  him.  While  I  heard  that  Hopsons  eastern 
holding  companies  are  spending  money  against  you,  because  you 
voted  for  President  Roosevelt's  utility  bill,  I  believe  that  none  of 
the  local  utility  companies  in  your  district  are  unfriendly  toward 
you.  and  I  don't  think  they  are  fighting  you. 

Clyde  Garrett  has  not  yet  announced  a  platform  and  has  not 
yet  made  a  single  constructive  proposal,  but  he  and  his  henchmen 
are  devoting  all  of  their  time  in  attacking  and  mudsltoglng  ycu. 
The  people  generally  are  becoming  disgusted  with  hhn  and  his 
malicious  method  of  campaigning. 

Mr.  Speaker.  I  have  many  scores  of  letters  similar  to  the 
ones  I  have  quoted.  I  am  nearly  2,000  miles  away  from  my 
district.  It  is  not  fair  or  just  that  others  should  finance 
campaigns  against  me  and  then  have  their  candidate  in  my 
absence  misrepresent  my  record  and  the  facts.  I  am  a  part 
of  this  Democratic  administration,  and  the  things  for  which 
I  am  being  attacked  are  a  part  of  the  business  of  said  EVemo- 
cratic  administration  which  it  has  sanctioned  and  approved, 
and  in  its  defense  I  have  the  right  to  give  the  facts  as  they 
exist  and  not  allow  anyone  to  mislead  my  constituents  by 
misrepresentations. 

HAVE    STOOD    AGAINST    WASTZ    AKB    EXTRAVAGANCS 

No  man  in  Congress  will  deny  that  I  have  uncompromis- 
ingly fought  against  all  waste  and  all  extravagance,  and  all 
will  admit  that  I  have  fought  always  for  a  balanced  Budget. 
When  I  am  unjustly  attacked  I  have  the  right  to  let  my  con- 
stituents know  what  those  in  authority  here  say  about  my 
work.  Congressman  Clarence  Cannon,  of  Missouri,  who  is 
the  chairman  of  the  committee  that  handles  appropriations 
for  the  Department  of  Agriculture,  who  is  the  author 
of  the  Revised  Rules  and  Precedents  in  12  volumes,  who  is 
one  of  the  greatest  parliamentarians  who  has  ever  served  in 
the  House  of  Representatives,  and  who  will  be  parliamen- 
tarian for  the  National  Democratic  Convention  at  Philadel- 
phia, said  the  following  (Congressional  Record)  : 

Mr.  Cannon.  Mr.  Chairman,  no  reference  to  the  personnel  of 
this  Congress  would  be  complete  without  mention  of  the  other 
of  the  two  brilliant  Texans  to  whom  I  have  Just  referred.  It  has 
been  my  privilege  to  serve  to  various  capacities  on  the  floor  of  thi^ 


House  for  23  years  this  month.  In  that  time  I  have  obsisrved  no 
Member  who  has  rendered  abler  or  more  conscientious  service 
than  the  gentleman  from  Texas.  Judge  Blanton.  In  the  legls- 
laUon  which  he  has  supported,  In  the  legislation  which  he  has 
opposed,  and  especlaUy  In  the  vast  sums  of  money  which  he  has 
saved  the  Federal  Treasury,  no  Member  of  the  Jiouse  in  the  last 
quarter  of  a  century  has  surpassed  the  wise  and  courageous  and 
resourceful  genUeman  from  Texas  [Thomas  L.  Blantoi*!  (Ap- 
plaiise.)  And  speak  tog  in  behalf  of  the  people  of  my  Slate — and 
expressing.  I  am  cerUln.  the  senUments  of  those  of  every  other 
State  in  the  Union — I  desire  to  thank  the  citizens  of  tlie  Seven- 
teenth District  of  Texas  for  sending  Judge  Blanton  tiere  and 
keeping  him  here  all  these  years.  His  services  to  the  House  and 
to  the  country  have  been  tovaluable.     [Appiaiise.) 

STATEMENT     OF     HON.     CRANSAI.     MACKST.     FORMERLY     COMMONWEALTH 

ATTORNBT    Or  VIBGINIA 

Buu«TON  has  blocked  more  bad  legislation  than  any  otlier  Mem- 
ber.    Nothing  escapes  his  vision. 

He  has  put  through  more  good  legUlatlon  than  any  other 
Member. 

Blanton  Is  always  In  his  seat  when  Congress  onens.  He  !s 
always  first  to  arrive  at  a  committee  meeting,  and  always  knows, 
to  the  greatest  detail,  every  matter  that  comes  up  for  consideration! 

There  Is  no  man  In  Congress  more  familiar  with  parliamentary 
laws,  practices,  and  procedtire,  and  Buinton  uses  this  knowledgn 
often  with  surprising  results.  Blanton  knows  more  ways  for  ob- 
structing and  defeating  bad  legislation  than  any  Member  of  the 
House.  His  achlevemente  along  that  Une  would  fill  a  big  book 
He  Is  the  terror  of  the  Treasury  raider. 

with  Blanton  everything  is  open  and  aboveboard.  With  him 
candor  Is  the  courage  of  the  soul.  To  know  him  Is  to  hold  him 
In  the  highest  esteem  and  respect.  Pew  men  to  public  life  are 
as  unselfishly  working  for  the  good  of  others.  His  eiample  is 
exalting  and  Inspiring  to  those  who  seek  honesty  and  purity  In 
public  and  private  life.  His  Influence  In  Congress  has  steadily 
grown  until  he  Is  now  one  of  its  most  powerful  leaders. 

WHAT  BLANTON'S  WORK  HAS  MEANT  TO  HIS  DISTUCT 

As  requested  by  my  constituent,  I  am  going  to  mention 
some  of  the  things  I  have  secured  for  my  district. 

POST-OmCE   BUUJSINGS 

I  have  had  new  post-office  buildings  constructed  at  Sweet- 
water, Coleman,  Cisco,  Abilene,  and  Breckenridge.  I  have 
secured  a  new  post-office  building  for  Eastland,  with  site  pur- 
chased, and  contracts  now  being  let  for  construction.  I  got 
obstacles  removed  that  were  holding  back  a  building  for 
Stephen viUe,  which  Congressman  Lanham  had  gotten  author- 
ized, and  have  had  that  new  post-oflQce  building  constructed 
at  Steirfienville.  I  have  had  appropriated  the  money  for  a 
site  and  new  post-office  building  at  Ranger,  with  all  prelimi- 
naries cleared,  and  construction  on  the  Ranger  building  is  to 
be  started  this  summer  as  soon  as  site  is  purchased.  I  have 
had  Hamilton  approved  for  a  new  post-office  building  and 
placed  next  in  line  to  receive  same.  No  other  congressional 
district  in  the  United  States  has  received  more  buildings 
than  mine. 

SOLOIEBS'   BoNtrs 

This  was  not  a  bonus,  but  adjusted  pay.  For  fighting  in 
foreign  trenches  our  American  soldiers  received  only  $33  per 
month,  while  some  men  who  stasred  at  home  and  worked  in 
shipyards  got  as  high  as  $33  per  day.  I  helped  to  pass  the  law 
to  adjust  the  soldier's  pay,  called  the  bonus,  and  allowed  him 
an  extra  $1  per  day  for  home  service  end  $1.25  per  day  for 
foreign  service.  I  helped  to  pass  the  law  allowing  him  to  bor- 
row one-half  of  his  certificate.  I  helped  Wright  Patman  to 
pass  the  law  to  pay  these  certificates,  so  that  the  soldiers 
would  get  the  benefit  of  them  before  they  died.  I  helped  to 
pass  the  bill  three  times  over  the  President's  veto.  We  paid 
everybody  else  after  the  war  in  cash  except  the  soldier.  I 
voted  to  give  him  his  rights. 

Gen.  Prank  T.  Hines,  Administrator  of  Veterans'  Affairs, 
has  just  furnished  me  with  the  following  amounts  that  have 
been  paid  to  World  Wsu-  and  Spanish-American  War  veterans 
in  my  district  by  counties. 

CALLAHAN   COtTNTT 

World  War  Veterans  and  their  dependents  in  Callahan 
County  have  received  on  loans  and  bonds  $330,237,  on  certifi- 
cates matured  by  death  $21,878.  on  adjusted-service  and 
dependent  pay  $4,565.  on  compensation  and  emergency  offi- 
cers' retired  pay  $264,697,  on  military  and  naval  insurance 
$166,727,  and  to  Spanish-American  War  veterans  $62,648. 
making  a  total  paid  in  Callahan  County  of  $850,752. 
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World  War  veterans  and  their  dependents  in  Comanche 
County  have  received  on  loans  and  bonds  $466  882.  on  cer- 
tificates matured  by  death  $30,931.  on  adjusted-semce  axui 
dependent  pay  $6,454.  on  compensaUon  and  emergency  offl- 
cer?  retired  pay  $374,223.  on  military  and  naval  m^urance 
$235,715:  and  to  Spanish-American  War  veterai^  $«8.571. 
making  a  total  paid  in  Comanche  County  of  $1,202,776. 

XASnXKD   COUWTT 

World  War  veterans  and  their  dependents  In  Eastland 
County  have  received  on  loans  and  bonds  $868,490.  on  cer- 
Uficates  matured  by  death  $57,538.  on  adjusted-service  and 
dependent  pay  $12,005,  on  compensation  and  emergency  offi- 
cers^ retired  pay  $696,126.  on  military  and  naval  ijf^^e 
$438  475;  and  to  Spanish-American  War  veterans  $164.7&». 
making  a  total  paid  in  Eastland  County  of  $2,237,393. 

■BATH   COTTNTT 

World  War  veterans  and  their  dependents  In  Erath  County 
have  received  on  loans  and  bonds  $526,358.  on  certificates 
matured  by  death  $34,871;  on  adjusted -service  and  depend- 
ent pay  $7  276,  on  compensation  and  emergency  officers 
retired  pay  $421,895.  on  military  and  naval  insurance  $265.- 
743:  and  to  Spanish-American  War  veterans  $99,854;  making 
a  total  paid  in  Erath  County  of  $1355.997. 

nSHKB   COinCTT 

World  War  veterans  anJ  their  dependents  In  Pisher 
County  have  received  on  loans  and  bonds  $351,203.  on  cer- 
tificates matured  by  death  $23^67.  on  adjusted-service  and 
dependent  pay  $4,855.  on  compensation  and  emergency  offi- 
cers' retired  pay  $281,502.  on  military  and  naval  insurance 
$177,312;  and  to  Spanish- An:ierican  War  veterans  $66,626; 
making  a  total  paid  in  Pisher  County  of  $904,765. 

HAMILTON   COUHTl 

World  War  veterans  and  their  dependents  in  Hamilton 
County  have  received  on  loans  and  bonds  $347,188.  on  cer- 
tificates matured  by  death  $23,001.  on  adjusted -senice  and 
dependent  pay  $4,799.  on  compensaUon  and  emergency  offi- 
cers' retired  pay  $278.2»4.  on  military  and  naval  insurance 
$175,285:  and  to  Spanish-American  War  veterans  $65,864; 
making  it  total  paid  in  Hamilton  County  of  $894,421. 

JomEB    COUH'II 

World  War  veterans  and  their  dependents  In  Jones  County 
have  received  on  loans  and  bonds  $616,463;  on  certificates 
matured  by  death.  $40,841;  on  adjusted-service  and  depend- 
ent pay.  $8,522;  on  compensation  and  emergency  officers' 
retired  pay.  $494,118;  on  military  and  naval  Insurance. 
$311,234:  and  to  Spanish-American  War  veterans.  $116,947, 
m^ung  a  total  paid  in  Jones  Coimty  of  $1,588,125. 

NOLAN   OOXTNTT 

World  War  veterans  and  their  dependents  in  Nolan  County 
have  received  on  loans  and  bonds  $502,121;  on  certificates 
matured  by  death,  $33,266:  on  adjusted-service  and  depend- 
ent pay.  $6,941;  on  compensation  and  emergency  officers' 
retired  pay,  $402,469;  on  military  and  naval  insurance, 
$253,506;  and  to  Spanish -American  War  veterans,  $95,256, 
making  a  total  paid  in  Nolan  County  of  $1,293,559. 

PALO  purro  ooxnrrt 

World  War  veterans  and  their  dependents  in  Palo  Pinto 
County  have  received  on  loans  and  bonds  $446,215:  on  cer- 
tificates matured  by  death,  $29,562;  on  adjusted- service  and 
dependent  pay.  $6,168;  on  compensation  and  emergency  offi- 
cers' retired  pay.  $357,657;  on  military  and  naval  insurance. 
$225,281:  and  to  Spanish-American  War  veterans,  $84,650, 
making  a  total  paid  in  Palo  Pinto  County  of  $1,149,533. 

SHACKZLfOKO   COUNII 

World  War  veterans  and  their  dependents  in  Shackelford 
County  have  received  on  loans  and  bonds  $173,668;  on  certifi- 
cates matured  by  death,  $11,506:  on  adjusted-service  and 
dependent  pay.  $2,401;  aa  compensation  and  emergency  offi- 
cers' retired  pay,  $139,201;  (m  military  and  naval  insurance. 
$87  680:  and  to  Spanish- American  War  vetoans.  $32,946. 
making  a  total  paid  in  Shackelford  County  of  $447,iQ2< 


STKPHZNS  COUNTT 

World  War  veterans  and  their  dependents  in  Stephens 
County  have  received  on  loans  and  bonds.  $425,696;  on  certifi- 
cates matured  by  death.  $28,203;  on  adjusted -service  and 
dependent  pay.  $5,885;  on  compensaUon  and  emergency  offi- 
cers' retired  pay.  $341,210;  on  military  and  naval  insurance. 
$214,921;  and  to  Spanish-American  War  veterans,  $80,757; 
making  a  total  paid  in  Stephens  County  of  $1,096,672. 

TATtX)R  COTTNTT 

World  War  veterans  and  their  dependents  in  Taylor  County 
have  received  on  loans  and  bonds.  $1,031,156;  on  certiflcatea 
matured  by  death,  $68,315;  on  adjusted -service  and  dependent 
pay,  $14,254;  on  com^nsation  and  emergency  officers'  retired 
pay,  $826,509;  on  military  and  naval  insurance,  $520,600;  and 
to  Spanish-American  War  veterans.  $195,617;  making  a  total 
paid  in  Taylor  County  of  $2,656,451. 

GOOD    BOADS    MXAN    E\XKYTHING   TO    rAIlME»3 

Every  citizen  of  my  district  knows  of  the  tremendous 
amount  of  Federal  money  I  have  secured  for  the  highways  in 
the  counties  of  my  district  since  March  1917.  I  have  just 
secured  from  the  Bureau  of  Public  Roads  the  following  data 
showing  what  has  been  done  in  my  district  only  diu-ing  the 
past  2  years: 


Summary,    by   countigs.   of   hightoay   and   ^od«-CTos*tng   projects 
programed  since  July  1.  1933.  as  of  May  31.  1936 


County 


Callahan 

Coinanch« 

Kastland 

Erath „ 

l^her. 

Hamilton 

Jooes . — .. 

Nolan 

P»lo  Pinto 

Shackelford 

Stephens 

Tmylor 


ToUl 


EstimatAd 
total  cxKt 


$50,688 

408.  2r 

323.460 

368,740 

275.  4M 

\20,im 

67.713 

174.522 

229,  4r 

34.  M3 

61.889 

4n.SS3 


Federal 
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(60,370 

340.  3«J 

UU.4«4 

334.812 

267.532 
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174.514 
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23.661 
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427.044 
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■34.8 

17.5 

0.4 
17.8 
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15.8 
3.3 
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17.8 


2,374.024 


190.0 


High-ioay  and  grade  crossings  May  31.  1936 


Profrained.  plans  not  y«t  approved 

Pl&iis  approved,  not  under  ooosinictioii 

I'nder  (■on>itruction 

Conipleied 

Total 


Estimated 
total  cost 


tS17.064 

344.633 

728.381 

1.272.662 


2,062,040 
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fundi 


1228.  S64 

32».  £11 

643.460 

1.  173.  JHO 
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LOANS    TO    HOMI    OWmEKS 

Up  to  May  7,  1936.  loans  to  home  owners  in  Texas  had 

saved  44.343  families  from  being  dispossessed  of  their  homes. 

My  office  data  furnished  me  by  the  Home  Owners'  Loan 

Corporation  only  covers  the  period  up  to  January  2,  1936, 

and  the  following  loans  had  been  made  in  my  12  counties 

up  to  that  date: 

Loans  closed 


County 


Callnhan 

Comnncbe. __-_-. 

Eastiaod 

Erath 

FUtier , 

Hamilton 

.Jones 

N(»lan .— . 

Palo  Pinto 

8tM4>keUord 

Stephens 


Number      Amount 


51 
U 

12S 

40 

1« 

8 

80 

166 
52 
15 

r 

463 


873.3.15 
IS.itO 

203.179 

60,505 

28.880 

8,276 

170.632 

S40.547 

9fl.  163 

21.406 

34.522 

1.073.217 


Loans  bt  thx  Bsconstsuction  Pqcanck  Cospokation 
Mr.  Speaker,  loans  timely  made  by  the  Reconstruction 
Plnance  Corporation  saved  many  banks  from  closing,  saved 
and  reopened  many  closed  banks,  saved  many  building  and 
loan  associations  in  which  iieople  had  their  savings  oi  many 
years  tied  up,  and  prevented  many  mortgage-loan  companies 
from  failing,  which  would  have  meant  disaster  to  many  peo- 
ple.   I  have  secured  trxxa.  Hon.  Jesse  H.  Jones,  Chairman, 


authentic  data  respecting  the  amount  of  loans  made  in  the 
counties  of  my  district  from  February  2,  1932,  to  May  27, 
1936.  I  am  proud  of  the  fact  that  Hamilton  County  is  one 
of  the  very  few  in  the  entire  United  States  which  did  not 
have  a  single  loan  made  to  it.  I  show  now  what  my  other 
counties  received: 

CALLAIIAN    COUNTT 

Loans  under  section  5,  authorized  $25,500,  disbursed  J18,- 
895.97:  on  assets  of  closed  banks,  authorized  $11.000. "^dis- 
bursed $11,000:  on  preferred  stocks,  authorized  $25,000, 
disbursed  $24,875;  purchasing  capital  notes,  authorized 
$37,500.  disbursed  $12,500. 

COMANCHS    COUNTT 

Loans  under  section  5,  authorized  $40,000,  disbursed  $40- 
000;  on  preferred  stocks,  authorized  $25,000,  disbursed 
$25,000;  purchasing  capital  notes,  authorized  $35,000,  dis- 
bursed $10,000. 

EASTLAND    COUNTT 

Loans  under  section  5  authorized  $361,015.43.  disbursed 
$340,935.42;  industrial  or  commercial  business,  authorized 
$8,000:  on  preferred  stocks,  authorized  $25,000,  disbursed 
$25,000:  purchasing  capital  notes,  authorized  $58,000,  dis- 
bursed $28,000. 

ERATH   COUNTT 

Purchases  of  capital  notes:  Authorized  $15,000,  disbursed 
$15,000. 

nSHEH  COUNTT 

Loans  under  section  5:  Authorized  $67,574.45,  disbursed 
$66,861.50:  on  preferred  stocks,  authorized  $20,000?  disbursed 
$20,000:  purchasing  capital  notes,  authorized  $15,000,  dis- 
bursed $15,000. 

JONES   COUNTT 

Loans  under  section  5:  Authorized  $176,000.  disbursed 
$176,000:  on  preferred  stocks,  authorized  $100,000,  disbursed 
$75,000;  purchasing  capital  notes,  authorized  $25,000. 

NOLAN  COUNTT 

Loans  under  section  5:  Authorized  $130,000,  disbursed 
$85,730.25;  purchasing  capital  notes,  authorized  $100,000, 
disbursed  $100,000. 

PALO   PINTO   COUNT! 

Sub-scriptions  for  preferred  stock:  Authorized  $25,000,  dis- 
bursed $25,000. 

SHACKKLPOKO  COUNTT 

Loans  under  section  5:  Authorized  $34,000,  disbursed 
$33,694.43. 

STEPHENS   COUNTT 

Subscriptions  for  preferred  stocks:  Authorized  $75,000, 
disbursed  $75,000. 

TATLOE  COUNTT 

Loans  under  section  5:  Authorized  $130,500.  disbursed 
$129,924.25;  on  preferred  stocks,  authorized  $200,000,  dis- 
bursed $100,000:  purchasing  capital  notes,  authorized  $25,000, 
disbursed  $25,000. 

HELP  PROM   PEDERAL    HOUSING 

Mr.  Speaker,  I  have  secured  from  Hon.  Stewart  McDonald, 
Administrator,  the  amount  of  activities  of  the  Federal  Hous- 
ing Administration  in  the  12  counties  of  my  district,  which 
I  show,  as  follows: 


County 

Modernltstlon 
notes    insured 
through    Apr.    30, 
1936 

Mortgases  aooepted 
for    insurance 
through  Mar.  31. 
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Number 

Amount 

Number 

Amount 

Callahan 

Comanche 

F.aslland 

Erath 



30 

57 

303 

81 

17 

00 

57 

ISO 

83 

18 

130 

102 

r,3flLa6 
30.  14.5.  84 
70,  665.  30 
31, 367. 83 

3,804.00 
44, 477.  07 
10,636.94 
36.972.91 
32. 060.  97 

9,  742. 00 
27. 629.  39 
36,899.19 

_ 
3 

r 

2" 

3 

7 

$i7aw 

%33S 

FLiher „ 

Hamilton. 



6,"9» 

Jones 

Nolan. 

Palo  Pinto... 

Shackelford 

Stephens 

Taylor 



5,400 
6,950 

17,895 

Total... 

1.107 

350,  753.  68 

18 

40^773 

I  have  secured.  Mr.  Speaker,  from  Hon.  Lyndon  B.  Johnson, 
State  director,  the  amount  of  funds  expended  by  the  Na- 
tional Youth  Administration  in  my  district,  which  I  show  by 
counties: 

JuTie  1935  to  June  1936 


County 

High- 

sciiool 

aid 

Collece  aid 

Work 

projects 

Total 

Institution 

Amount 

Tallahan 

romfinche       ....    . 

$1,254 

9IS 

4.  .588 

2.344 

U170 
2.424 
2.280 
2,646 
2,946 
973 
1.630 
5,130 





81.349 
1.200 
2.494 

4«4 

730 
1.047 

028 
4,050 
1.852 

230 

678 
2,986 

83,603 
2,118 

Eastland 

Randolph  Junior 

Ranger  Junior 

John  Tarleton  Agri- 
cultural. 

81,350 
2.025 

10.457 

Erath. 

3.375 
11,475 

14,183 

Fisher 

1,800 

ITareaton 

Jones 

Nolan 



■-. 

8,471 
2,008 
8,606 

Palo  Pinto 

4.798 

Shguknlfard 

1,103 

.<L«ptn>n» 

2,308 

Taylor 

Abilene  Christian... 
Hardin-Simmons 

McMiury  - 

0.315 

8,100 

6,210 

225 

81.066 

Graduate    (Hardin- 
Simmons). 

23.850 

TotaL 

28,192 

S.700 

17,688 

84,580 

FEDERAL  BFT.TTT  IN  MT   12  COUNTIES 

Mr.  Speaker,  I  have  secured  from  Hon.  Harry  Hopkins  the 
amounts  expended  for  Federal  relief  in  my  district  from 
April  1933  to  December  1935,  which  I  show  by  counties: 
Callahan  County.  $155,620;  Comanche  County,  $122,122; 
Eastland  County.  $591,223;  Erath  County,  $230,588;  Pisher 
County,  $186,706;  Hamilton  County.  $141,616;  Jones  Coimty, 
$177,524;  Nolan  County,  $222,879;  Palo  Pinto  County,  $298,- 
703;  Shackelford  County,  $66,487;  Stephens  County,  $152,- 
181;  and  Taylor  County,  $502,623. 

CXVn.   WORKS  EXPENDITURES   IN   MT   DISTRICT 

I  have  secured,  Mr.  Speaker,  the  following  amounts  of 
Federal  funds  for  Civil  Works  projects  in  my  district:  Cal- 
lahan County.  $48,504^3;  Comanche  County,  $70327.45; 
Eastland  County.  $223,428.49;  Erath  County,  $106,531.77; 
Fisher  Coimty,  $54,725.71;  Hamilton  Comity,  $66,355.67; 
Jones  County,  $46,232.95;  Nolan  County,  $133,829.42;  Palo 
Pinto  Coimty,  $145,397.08;  Shackelford  County,  $47,143.76; 
Stephens  County.  $89,918.50;  Taylor  County,  $204,770.45.  It 
will  be  noted,  Mr.  Speaker,  that  while  Jones  County  received 
the  least  for  public  works,  it  received  $1,430,000  to  its  farmers 
on  agricultural  payments,  which  was  far  more  than  any 
other  county  in  my  district  received. 

WORKS  PROGRESS  EXPENDITURES 

The  approved  cost,  Mr.  Speaker,  to  be  paid  for  by  Federal 
funds  for  projects  in  my  district,  furnished  by  the  Works 
Progress  Administration,  are:  Callahan  County,  $71,796; 
Comanche  County,  $48,960;  Eastland  County,  $253,868; 
Erath  County.  $201,214;  Pisher  County,  $69,434;  Hamilton 
County.  $60,207;  Jones  Coimty,  $83,003;  Nolan  County, 
$141,554;  Palo  Pinto  County,  $2^.846;  Shackelford  County, 
$28,996;  Stephens  County,  $67,005;  Taylor  County,  $213,453. 

ALLOTTED  UNDER  N.  I.  R.  A. 

ITie  following  Federal  projects  have  been  allotted  under 
N.  L  R.  A.:  Callahan  County,  $51,500-  Comanche  County, 
$14,346;  Eastland  County,  $26,000;  Erath  County,  $114,048; 
Fisher  County,  $61,553;  Hamilton  County,  $29,039;  Jones 
County,  $13,917;  Palo  Pinto  County,  $37,000:  Shackelford 
County,  $26,000;  Taylor  County,  $63,500.  There  is  now 
under  construction  an  allotment  of  $62,600  to  Erath  County, 
and  there  has  been  cranpleted  an  allotment  of  $79,200  to 
Stephens  County. 

POR   NON-PB>BlAI.  PROJBCTB 

There  has  been  allotted  by  N.  I.  R.  A,  and  E,  R.  A.  on 
non-Federal  projects  through  February  1936  to  Callahan 
County  $45,454;  C<Hnanche  County,  $5,727;   Erath  County. 


*^  a 


TT/^TTOTT' 


making  a  total  paid  in  Shackelford  County  of  $447,40X 


pie.    I  have  secured  fnxn  Hon.  Jesse  H.  Jones,  Chairman. 


'  II 


I 

i 


i 
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$109  091;  Jones  County.  $242,727:  Nolan  County.  $335,154; 
Palo  Pinto  County.  $226,203;  Shackelford  County,  $33,909; 
Taylor  County.  $7,363. 

ASSISTANCZ   BT   RESmXIMENT   ADMINTS-nUTIOK 

I  have  had  verified,  Mr.  Speaker,  by  Hon.  R.  G.  Tu«well. 
Administrator,  the  amounts  of  loans,  grants,  and  adjust- 
ments made  in  my  district  by  his  ResetUement  Administra- 
tion, and  I  give  the  correct  amounts  by  counties: 

TotAl  loam  by  JU^tUement  Administration   (as  of  May  11.  1936) 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


1936 
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Cooaty 


N'mnbcr  of 

(iinn«r«  to 

whom  lonns 

hsrt  been 

made 


Callkhan 

('omaachc. .. 

RaMUntl 

Krmih    

Yvintx    

llamiltoa 

JooM 

NolM 

l*»Jo  Pinto... 
8twek«iforl.. 

8t«pheiia 

T»jk>r 

Totel.. 


346 
1»U 
MO 
275 
307 
lU 
143 
102 
134 

r 

44 

105 


A  moant  of 

approved 

loans 


3,2ra 


|7H,984-16 
54.:«9  ~ 

Mtt,424  15 
75,919  74 
H.\T61  17 
4U,'«12  W 
iS,  95.1  S9 
4«.673.M 
49.  i«8.  39 
8,087  07 
11.8M  .99 
6^45159 


rnpald 
balance 


$34,000.19 
IV,  313  94 
51.r25.  78 
ai.471  43 
28.829  « 
IS.  om.  48 
19.  165.  57 
18, 4«7  «1 
13. 629.  7« 
3,287  60 
4.flM.27 
21.067.28 


corn- 
goats. 


corn- 
sheep, 


com- 
goats. 


711141.32 


254, 314.  60 


Total  grants   (as  of  May  11,  1936) 


CoantT 


Cai)ata«n 

ConMieh* 

BHlland 

Itnth ~ 

rvhm  _ 

llarmltoo 

JoriM 

NciJwi 

Vak)  Ptnto  .._ 
Shiirkplfnrd..- 

Stephens 

Taylor 

ToUl 


Number  of  j 
buwen      Amoant  of 
to  whom    I      franU 

crants  have       made 

bean  nwde 


l«r 

118 
2M 

« 
119 

57 
111 

M 

S3 

as 

95 


I9.WC  00 
6.»7  00 

14.0«a7S 
6.853  00 
1,7:5^00 
6,735.00 
19(9  00 
6,426.00 
2,575.00 
1.870.00 
l,3M6L.aO 
4.958.00 


1.199  I       66.61L75 


Total  farm-<iebt-adiustment  eases  (as  of  May  1.  1936) 


Cooaty 


Callahan 

CoDiaiKhe 

KMtUnd 

KrMb 

Kteher 

UaaiQtaa 

Jones 

Nolan _._... 

Pak)  Pinto 

Sharkelford 

8t*plMia 

Ta>l<ir 

ToUl 


Total 
munber 
of  casus 


11 

15 
15 
40 
22 

11 
18 
15 

6 

9 

1 

10 


198 


ad- 
Justed 


9 
1 

14 
38 
U 

~8 
6 

a 

3 


89 


Oricioal 

indsbt- 
ediMca 


$26,434 

1.400 
4.574 

«6.cn.'0 

30.525 

"33.765" 

a0,T45 

406 

7.385 

"6i"ii2 


M4.3M 


Debt 

redoo- 

tioB 


$10,614 


2,009 

19,053 
90 

"'2.246' 

ae 

T«3 

"8,'ia 


42.  »i; 


Taxes 
paid 


$658 


3,390 
2,991 


01 

56 
222 

Xiia 


11.091 


Nomber 
of  acres 
affected 


1,071 
366 
l,07i 
6,844 
1,945 

1.430 
IK 

150 
369 

"5,'646 


17,886 


Acmicm.TU«Ai.  HxLT  TO  Farmzbs  n*  Mt  DisimicT 
I  have  secured,  Mr.  Speaker,  from  Hon.  Henry  A.  Wallace, 
Secretary  of  Agriculture,  the  amount  of  rental  and  benefit 
payments  made  to  farmers  In  my  district  on  cotton,  wheat, 
corn-hogs,  and  peanuts,  and  to  stockmen  on  cattle,  sheep, 
and  goats  to  March  31,  1936,  which  I  give  by  counUes, 
namely: 

C6T.T.*H*N   CODirrT 

Payments  00  cotton.  $257,920;  wheat,  $22,231.63;  corn- 
hogs.  $18,M7.12;  peanuts.  $7,677.24;  cattle,  $125,758;  sheep, 
$4,068;  goats.  $410J10;  total  in  Callahan  County,  $436,215.89. 

OOKAlVCBOi  OOUIfTT 

Payments  on  cotton,  $26S.833.«4:  wheat,  $22,482^8;  corn- 
hogs  $55.379 Jl;  peanuts.  $66305.36;  catUe.  $130,504;  sheep. 
$11,016;  goats.  $3,649iW;  total  in  Comanche  County, 
$555,171.29. 

BASTLAND   COUMTf 

Payments  on  cotton,  $116,957.06;  corn-bogs,  $37,58602; 
petfnuts.  $51,503.98;  catUe,  $128,940;  sheep,  $108;  goats,  $450; 
total  in  Eastland  County.  $335,523.96. 


EKATH  ooxnrrr 
Payments  on   cotton,   $287,614J21;    corn-hogs.   $28,293.90; 
peanuts.   $12,335.34:    cattle.   $146,220;    sheep,   $6,526.    goats. 
$1,218;  total  in  Erath  County,  $482,207.45. 

nSHES   COTJNTT 

Payments  on  cotton,  $954,097.55:  corn-hogs.  $13,275.53; 
cattle,  $103,478;  sheep.  $4,922;  total  in  Fisher  County, 
$1,075,773.08. 

HAMILTON    COtlNTT 

Payments  on  cotton,  $304,834.14:  wheat,  $4,122.47: 
hogs,    $13,909.79;    cattle,    $101,859:    sheep.    $10,808; 
$2,219;  total  in  Hamilton  County,  $437,752.40. 

JOirSS    COtJNTT 

Payments  on  cotton,  $1,317,770.82;  wheat.  $11,830.50 
hogs,  $24,199.56;  peanuts,  $2,630.60:  cattle,  $71,423; 
$2,154;  total  in  Jones  County.  $1,430,008.48. 

NOLAN    COUNTT 

Payments  on  cotton,  $483,080.61;  wheat,  $5,746.40; 
hogs,    $7,520.81;    cattle,    $108,658:    sheep.    $31,900; 
$4,041.80;  total  in  Nolan  County,  $640,947.62. 

PALO  PINTO  CO  U  Mi' I 

Payments  on  cotton,  $79,799.37;  wheat,  $4,349.18;  corn- 
hogs,  $29,797.53:  peanuts.  $796.14;  cattle.  $92,861:  sheep, 
$1,118;  goats,  $399;  total  in  Palo  Pinto  County.  $209,120.22. 

SBACKXLPOKS    COTJNTT 

Payments  on  cotton.  $77,784.25;  wheat.  $8,545.33;  corn- 
hogs,  $4,778.90;  catUe,  $82,035;  sheep.  $6,662;  total  in  Shack- 
elford County,  $178,805.4a» 

■TKPRKNS  COUNTI 

Payments  on  cotton.  $33,337.81;  wheat,  $12,637.08;  corn- 
hogs,  $11,540.13;  peanuts.  $1,408.20;  cattle,  $81,773;  sheep, 
$2,814;  total  in  Steph-ns  Coimty,  $143,510.22. 

TATLO«    COTTNTT 

Payments  on  cotton,  $874,203.32;  wheat.  $16,736.09;  corn- 
hogs,  $28,038.45;  catUe,  $144,150;  sheep.  $11,534;  goats, 
$1^03.20;  total  in  Taylor  County,  $1,075,765.06. 

EMKRGENCT  CROP  AND  DROUGHT  LOANS  TO  FAKMEBS 

Mr.  Speaker,  I  have  had  Gov.  W.  I.  Myers  give  me  the  cor- 
rect amounts  that  have  been  loaned  to  farmers  in  my  district 
between  January  1,  1933,  and  September  30,  1935.  and  I  show 
same  by  counties:  Callahan  County  crop  and  feed  loans  to 
659  farmers  $45,925,  drought  loans  to  67  farmers  $4,887; 
CMnanche  County  crop  and  feed  loans  to  847  farmers  $64,675, 
drought  loans  to  448  farmers  $49,032;  Eastland  County  crop 
and  feed  loans  to  1,137  farmers  $84,245.  drought  loans  to 
182   farmers   $12,167;    Erath   County   crop   and   feed   loans 
to    346    farmers    $22,809.    drought    loans    to    861    farmers 
$82,499;  Fisher  County  crop  and  feed  loans  to  1,056  farm- 
ers $145,832,  drought  loans  to  430  farmers  $46  446;   Ham- 
ilton County  crop  and  feed  loans  to  217  farmers  $19,190. 
drought  loans  to  363  farmers  $39,508;  Jones  County  crop  and 
feed  loans  to  781  farmers  $92310.  drought  loans  to  206  farm- 
ers $18,457;  Nolan  County  crop  and  feed  loans  to  545  farmers 
$66360.  drought  loans  to  234  farmers  $61,630;  Palo  Pinto 
County  crop  and  feed  loans  to  121  farmers  $7375.  drought 
loans  to  81  farmers  $6,796;  Shackelford  County  crop  and  feed 
loans  to  124  farmers  $10,625.  drought  loons  to  24  farmers 
$1,698;  Stephens  County  crop  and  feed  loans  to  383  farmers 
$28,410.  drought  loans  to  36  farmers  $3395;  Taylor  County 
crop  and  feed  loans  to  33  farmers  $34,040,  drought  loans  to  95 
farmers  $10,465.    Mr.  Speaker.  I  feel  sure  the  farmers  of  my 
district  appreciate  this  timely  help  from  the  Government. 


son.    CONSXRVATION 

In  demonstration  work  the  Soil  Conservation  Service  has 
expended  $117,764.64  on  farms  to  my  district.  EMring  tha 
coming  year  I  have  been  promised  a  C  C.  C.  camp  for  Fort 
GrifBn.  to  improve  the  park  there;  a  camp  for  Cisco,  to 
Improve  their  lake  park;  and  a  camp  for  Comanche  County, 
which  I  am  hoping  to  have  located  at  De  Leon. 

SPLKNDIS   WOSX   DONS  BT  C.  O.  O.  CAM** 

The  camp  at  Mineral  Wells,  the  one  at  SteiAienville,  the 
one  at  Buffalo  Gap,  and  the  one  at  Sweetwater  have  all 
done  splendid  work.  I  have  not  been  able  to  get  the  amounts 
of  Federal  funds  expended  on  these  camps,  but  it  amounts 
to  quite  a  large  sum. 


ADMINTSTERIS    BT    PRESIDENT    OF    THE    UNITED    STATES 

All  of  the  money  spent  imder  all  of  the  foregoing  activ- 
ities were  administered  by  the  President  of  the  United  States 
as  the  Chief  Executive  of  the  Nation.  He  selected  his  own 
agents,  who  employed  every  official.  He  wanted  to  keep  the 
matter  out  of  politics,  hence  selected  his  own  agents  and 
employees.  Congressmen  had  nothing  whatever  to  do  with 
selecting  employees.  All  of  us  realize  that  there  have  been 
waste  and  extravagance.  It  is  the  result  of  men  in  whom 
the  President  placed  confidence  not  being  loyal  to  him.  The 
President  had  to  depend  upon  the  advice  of  Governors  and 
of  high  party  officials  in  the  States  in  selecting  his  personnel, 
and  with  such  a  large  army  of  employees  it  is  but  natiu-al 
that  there  was  waste. 

MT7ST  GET  BACK  TO  NOEUALCT 

We  must  get  back  to  normal  conditions,  quit  spending 
money,  and  balance  the  Budget.  As  one  member  of  the  Com- 
mittee on  Appropriations,  I  pledge  my  best  efforts  in  the 
next  Congress,  should  I  be  reelected,  of  fighting  against  all 
wasteful  money  spending,  and  balancing  the  Budget.  While 
I  did  not  agree  with  much  of  the  spending  that  has  gone  on 
during  the  past  3  years,  I  did  see  to  it  that  my  constituents 
In  my  12  counties  received  their  fair  share  of  all  money 
expended. 

THE  LATE  ROBERT  IC.  XJ^  FOLLETTE 

Mr.  WITHKOW.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  an  address  delivered  on  June  14,  1936,  at  the  grave  of 
the  late  Senator  Robert  M.  LaFollette.  at  Madison,  Wis.,  by 
by  colleague  the  gentleman  from  Wisconsin  [Mr.  SAirrHorr]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  WTTHROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
delivered  June  14,  1936,  at  the  grave  of  the  late  Robert  M. 
La  Pollette,  at  Madison,  Wis.,  by  Representative  Harry 
Sauthoft,  of  the  Second  Congressional  District  of  Wis- 
consin: 

Mr.  Chairman,  ladles,  and  gentlemen,  I  deem  It  a  real  privilege 
and  an  honor  to  have  been  chosen  to  speak  on  this  occasion.  I 
do  so  with  no  hope  of  adding  anything  of  value  to  what  has  gone 
before,  but  with  a  profound  feeling  of  gratitude  that  I  should 
be  permitted  to  render  service,  however  humble,  to  this  cause.  I 
appreciate  that  any  mere  words  of  mine  are  rather  futile  to 
adequately  express  the  great  life  to  which  we  here  do  reverence 
and  the  noble  cause  to  which  this  man  dedicated  that  life.  The 
subject  of  our  meeting  and  all  that  he  stood  for  merits  our  atten- 
tion, and  that  attention  should  be  devoted  to  remembrance  of 
him  and  his  cause  for  the  older  generation  and  instruction  and 
inspiration  for  the  younger  generation.  Nothing  we  cun  do  here 
will  add  one  single  solitary  thing  to  him  or  the  great  progressive 
principles,  but  in  assembling  here  and  paying  this  tribute  and  in 
recalling  the  great  cause  for  which  he  fought  all  through  his 
eventfiil  life  we  do  honcH-  to  ourselves. 

SAELT    TEARS 

Eighty  years  ago  today  our  departed  friend  was  bom  in  the 
humblest  of  surroundings,  of  sturdy  pioneer  stock,  reared  on  a 
farm  at  a  time  when  farmers  were  truly  "hewers  of  wood  and 
drawers  of  water."  At  an  early  age  he  knew  what  it  was  to  trudge 
through  the  rain  and  the  snow  and  the  wintry  blasts  to  district 
school,  to  saw  and  split  wood,  to  haxil  water,  to  care  for  the 
stock,  and  do  the  thousand  and  one  chores  which  are  necessary 
on  a  farm.  He  knew  what  It  was  to  plant  the  seed,  hopes,  and 
aspirations  of  a  growing  crop,  and  the  Joy  and  satisfaction'  of  a 
harvest  realized.  He  knew  the  dire  necessity  of  poverty,  the  scar- 
city of  money,  and  the  sell -denial  of  deprivation — aU  these  things 
made  him  a  son  of  the  soil,  kept  him  close  to  the  common  people, 
a  human  touch  that  endeared  hin>  to  everyone  and  which  he 
never  lost  up  to  the  day  of  his  death.  No  matter  what  great 
honors  were  bestowed  upon  him,  and  he  received  everything  It 
was  In  our  power  to  give  him;  no  matter  how  wide  his  fame 
spread,  and  it  became  international,  the  common  people  were  still 
Just  Tom  and  Bill  and  John  to  him,  and  he  was  still  Bob  to  them. 
Pretense  and  hj-pocrlsy  and  sham  had  no  part  In  this  man's  life, 
and  they  were  so  foreign  to  his  nature  that  even  when  worn  by 
others  they  dropped  away  In  his  presence.  This  Is  one  of  the  real 
tests  of  a  strong  character. 

EDT7CATION 

His  Struggle  for  an  education  was  no  less  difOcult  thn.Ti  the  earlier 
struggles  on  the  farm.  Of  slight  stature,  he  taxed  his  physical 
strength  to  the  utmost  to  pursue  his  studies.  As  a  student  at  our 
State  university  hla  r«oord  was  an  exceptional  one.  He  not  only 
achieved  marked  dlfitlnrtion  In  his  «^^a^*'"«'^  work  but  as  an  orator 


won  first  place  as  a  representative  of  the  university  in  the  State 
coUeglate  oratorical  contest,  and  as  a  representative  of  Wisconsin 
again  won  first  place  in  the  IntersUte  contest  held  In  Iowa.  Thla 
achievement  gave  him  considerable  prominence  and  made  him  a 
hero  among  his  fellow  studente.  When  he  had  finished  his  aca- 
demic work  he  took  up  law,  teaching  district  school  while  pursuing 
his  law  studies.  In  1880  he  was  admitted  to  the  bar  and  decided  to 
run  for  the  office  of  district  attorney  for  Dane  Ck)unty.  As  he  him- 
self says  m  his  autobiography:  "I  was  as  poverty  stricken  a  young 
lawyer  as  ever  hung  his  shingle  to  the  wind.  I  had  no  money,  but 
as  fine  an  assortment  of  obligations  and  ambitions  as  any  young 
man  ever  had." 

PUBLIC   LIFE 

Opposed  by  the  political  bosses,  who  considered  this  young  man 
an  upstart,  our  friend  began  that  long  fight  against  boss  rule  and 
machine  politics  which  he  waged  relentlessly  until  death  stlUed  his 
hand  and  silenced  his  tongue.  His  record  as  district  attorney  for 
Dane  County  was  such  an  outstanding  one  that  he  was  reelected 
without  opposition  to  succeed  himself. 

At  the  age  of  29  years  Bob  La  Pollette  became  a  Member  of 
the  House  of  Representatives,  In  which  body  he  served  with  dis- 
tinction for  6  years.  The  experience  at  Washington  confirmed  his 
impression  that  bosslsm  and  machine  politics  control  public  office 
and  public  officials  and  that  this  control  was  used  for  special  privi- 
lege and  not  for  the  public  welfare.  He  felt  deeply  that  public 
office  was  an  opportunity  for  public  service  and  not  a  license  for 
private  profit.  It  was  during  his  last  term  in  the  Hovise  that  Bob 
La  PoUette  drew  Nation-wide  attention  to  himself  In  a  masterful 
address  on  the  tariff,  which  he  delivered  In  reply  to  the  speech 
of  Minority  Leader  John  O.  Carlisle,  a  great  Kentuckian.  who  later 
became  Secretary  of  the  Treasury.  As  a  result  of  this  speech,  he 
was  placed  on  the  powerful  Ways  and  Means  Committee,  the  most 
important  committee  In  the  House. 

nCBT  rOS  EEPEEBENTATXVB  COVEENJf  ENT 

There  now  began  the  long  struggle  with  bossism  and  machine 
poUtics  that  put  the  Iron  into  La  PoUett's  soul.  For  8  long  years 
he  fought  ceaselessly,  tirelessly,  and  persistently  to  take  the  control 
of  public  affairs  from  the  hands  of  self-seeking  poUtlcians  and  put 
It  where  It  belonged — into  the  hands  of  the  people.  He  had  unerr- 
ing faith  and  confidence  In  the  honesty  and  integrity  of  the  great 
mass  of  people  If  they  could  only  be  informed.  La  Pollette  knew 
that  machine  control  is  based  upon  misrepresentation  and  igno- 
rance. Democracy  is  based  upon  knowledge.  It  is  of  first  impor- 
tance that  the  public  shaU  know  about  their  Government  and  the 
work  of  their  public  servants. 

"Ye  shall  know  the  truth  and  the  truth  shall  make  you  free." 
This  he  always  believed  vital  to  self-government.  He  realized 
more  than  any  other  man  in  public  life  in  our  State  that  tha 
great  avenues  of  public  information  were  owned  and  controUed 
by  special  interests  that  misrepresented  the  facts  to  the  people 
in  order  to  serve  their  own  selfish  interests.  To  fre<!  the  great 
mass  of  our  people  from  this  type  of  dominance  and  .0  let  them 
see  clearly  and  to  think  out  their  own  problems.  La  PaUette  can- 
vassed the  State  morning,  noon,  and  night,  speaking  X)  the  peo- 
ple everywhere — on  the  streets,  in  the  country  stoi-es.  In  the 
fields — giving  them  the  facts  and  showing  them  the  true  situa- 
tion. A  candidate  for  Governor  In  '96  and  '98  he  saw  his  dele- 
gates taken  from  him  through  bribery  and  corruption,  which 
was  done  sO'  openly  and  flagrantly  that  the  people  fijially  swept 
him  Into  office  overwhelmingly  In  1900.  We  now  find  our  friend 
in  the  high<st  position  of  f>ower  and  influence  in  the  State,  but 
still  fought  ruthlessly  and  relentlessly  by  those  who  had  received 
special  favors  under  every  administration. 

POLITICAL    EEVOLT 

Let  me  pKiint  out  for  a  mcxnent  the  political  movetnents  that 
culminated  in  1900  with  the  election  of  La  Pollette  fo)-  Governor. 
Wisconsin  political  life  was  dominated  by  two  great  interests—^ 
the  railroads  and  the  lumber  barons.  They  elected  Governors, 
legislators,  judges,  and  county  crfBcials,  and  they  elected  only  those 
who  served  their  selfish  interests  best.  There  had  Ix'cn  an  up- 
rising againf*  this  dominance  some  30  years  before,  known  as  the 
Granger  movement,  which  was  a  protest  against  ralhx)ad  domi- 
nance. The  sturdy  New  England  pioneer  and  those  who  had  come 
from  Northern  Europe  and  settled  In  Wisconsin  thought  as  they 
plowed  and  they  reasoned  out  that  all  their  labors  and  their 
hardships  Wfint  for  naught,  because  the  railroads  controUed  the 
transportation  of  their  products.  This  uprising  led  to  the  elec- 
tion of  one  of  their  number,  a  farmer,  in  1874.  as  Governor.  Gov- 
ernor Taylor  attempted  to  regiUate  the  railroads,  but  his  au- 
thority and  that  of  the  State  was  defied  by  Alexander  Mitchell, 
president  of  the  Chicago,  Milwaukee  &  St.  Paul  BaUroad  Co, 
who  made  the  brazen  statement:  "They  now  have  their  judg- 
ment; let's  see  them  enforce  it." 

All  of  the  great  resources  of  special  prlvUege  were  now  thrown 
into  the  fight,  and  Governor  Taylor,  a  broken  man.  was  relegated 
to  oblivion,  yet  he  has  left  a  far  more  commendable  name  and 
record  than  liiose  who  opposed  him. 

Some  yearj  later,  another  pioneer  stepped  Into  the  arena  to 
cross  swcK-ds  with  these  powerful  fcMT;es,  a  simple,  dlre<!t,  earnest, 
and  sincere  man,  who  struggled  valiantly  for  many  yetirs  against 
overwhelming  odds. 

"Plain,  modest,  without  guile,  patient,  lovahle,  tendsr-hearted. 
his  whole  life  was  so  simple,  so  unselfish,  so  himible,  tliat  he  was 
sometimes  underrated.  He  feared  nothing  except  to  do  wrong. 
Be  made  Ills  way  indifferent  to  abuse  and  misrepriesenta::ioBL" 


total  in  Eastland  County.  $335^23.96. 
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to  quite  a  large  sum. 
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In  wTtttng  th«  Wl«aurtn  hmarj  at  TngnaBtriMm,  tb«  name  of 
AcMmblrm&n  A.  R.  HkU  mxmt  ctand  Iitgti  tn  tbe  list  of  Uio«e 
icMters  who  ire  men  at  ■trong  conTlctloos.  cour«««w«  In  m»in- 
talntng  tboae  conTlcUon*.  »nd  umUuntcd  to  Omttat.  All  honor  to 
Oovamor  T»yk»  aad  to  AasemhlymAn  BaU  tor  tl»«ir  teave  aferaggl* 
agmlmt  overwhelming  odds. 

coacora  or  la  raxxzTTB 

But,  to  1900.  there  came  a  new  leader  toto  power — a  man 
endowed  with  all  the  gifts  that  the  gods  could  beetow  upon  him— 
a  winning,  charmtog.  magnetic  peraonality,  a  iKllLlant,  keenly 
analytical  mtod.  an  Inexhaustible  energy  for  ceaseless  labora.  an 
xinassallable  Integrity  of  character,  a  private  and  a  public  life 
without  a  blemish,  not  even  a  suspicion,  a  dogged  persistence  that 
neref  recogxilsed  defeat,  matchless  in  oratory  and  debate.  Bob 
La  FWlette  almost  single-handed,  conquered  aU  the  great  forces  of 
special  prlTUege  arrayed  against  him.  His  achievement  Is.  I  thtok, 
without  parallel  In  any  State  of  ovir  ITnloo. 

Robert  M.  La  FtoOette  was  OoTemor  for  6  years,  reelgntog  to 
become  United  States  Senator,  and  during  his  term  as  OoTemor 
there  was  written  toto  Wlaronsin  law  a  leoord  of  leglalatlTe 
achievement  that  left  an  Indelible  tniluettee  on  the  people  of  our 
State  He  rallied  about  him  erery  earnest  and  stncere  man  and 
woman  who  was  wlUlng  to  devote  hlmaelf  and  hla  energies  to  the 
public  welfare.    His  slogan  was: 

"The  will  of  the  people  shall  be  the  law  at  the  land."  His  domi- 
nant political  phlloeophy  la  best  contained  to  two  sentences  whl^ 
he  himself  uttered - 

"Shall  government  be  for  the  benefit  of  private  Interests  or  shall 
government  be  for  the  benefit  of  the  public  Interests?     This  is 
the  simple  Issue  tovolved  to  the  present  eanillct  to  the  Nation." 
nooMiasm  Trr.na.tTTON 

'  Three  times  La  PoUette  was  elected  Governor  of  the  State  of 
Wisconsin  and  after  that  four  times  to  the  United  States  Senate 
where  he  was  serving  at  the  time  of  his  death.  As  Governor  of 
Wisconsin  and  leader  of  the  great  progressive  movement,  he  cham- 
prtoned  those  political  reforms  which  made  Wisconsin  the  most 
forward-looking  State  In  the  Union,  and  later,  as  a  Member  of  the 
United  States  Senate,  he  strore  mightily  to  translate  his  Ideas  for 
social  justice  toto  the  statutes  of  the  United  States.  As  Governor 
he  achieved  the  antlpass  law.  the  taxation  of  ccrporatton  property 
based  on  true  values,  the  regulation  of  railroad  rates  by  a  osn- 
mlsslon,  now  known  as  the  public  service  commission,  an  ta- 
herltance-tax  law.  and  a  graduated  Income-tax  law.  One  of  the 
hardest  fights  waged  for  years  and  finally  to  a  successful  conclu- 
sion, was  his  eilort  to  wipe  out  the  old  caucus  and  convention 
system  and  restore  popular  povernnjent  Into  the  hands  of  the  peo- 
ple. He.  thertfore.  promoted  the  prrlmary  election  law.  the  first 
law  of  this  ktod  to  be  propoeed  In  this  country.  It  Was  bitterly 
contested.  After  10  yeara  of  struggle  It  was  passed  and  a  strto- 
gent  corrupt  practices  act  to  prevent  the  use  of  corrupt  money  to 
elections  was  also  undertaken  and  passed,  and  a  companion  act 
providing  for  the  registration  of  all  lobbyists,  speetfytog  the  char- 
acter at  their  empkmnent  and  by  whom  employed. 

La  FoUette  was  always  toterested  In  the  protection  of  labor. 
and  it  was  largely  through  his  efforta  that  WiacoDsto  passed  a 
law  creating  an  Industrial  commission.  CliiM  labor,  specified  hours 
for  women  workers,  unfair  competitive  practices  have  an  been 
car^ully  legislated  about  to  the  State  of  Wlscoaato.  I  also  wish 
to  refer  briefly  to  some  of  the  grrest  eonstrucUve  pieces  of  legis- 
lation he  championed  and  succeeded  to  enacting  toto  law  to  the 
United  States  Senate.  Among  these  raeaarures  may  be  mentioned 
the  Hours  erf  Service  Act.  which  nuMle  it  unlawful  for  any  com- 
mon carrier  to  permit  an  etnployee  to  rcmato  on  duty  for  a  longer 
period  than  16  consecutive  houia.  the  Employers'  Liability  Act, 
which  abrogataa  or  Okodlfics  the  common-lav  defenses  to  personal- 
injury  actions  aa  to  (I)  nagUgcncc  of  fellow  servants.  (2)  con- 
tributory negligence  and  assumption  of  the  risk,  and  (S)  totro- 
duces  the  rule  of  comparative  negligence;  the  Railroad  Vatuatloii 
Act,  seeking  to  establish  a  fair  vatustton  of  all  property  owned 
^T\t\  used  by  «i*»""^""  carriers;  the  Seamen's  Act.  which  dcUvered 
this  helplesa  elass  of  laborers  from  industrial  serfdom.  In  April 
1923  Senator  La  Po^iette  secured  the  ad<:^>tlon  of  the  resolution  for 
the  oil  tovastigatloDS  which  flnaUy  resulted  to  the  restoration  to 
the  Oovcnmciit  at  at  least  glOC^MO^OOO  woth  of  pvUkUc  property. 


I  must  now  refer  to  that  trying  period  whl^  tested  his  courage 
to  the  utmost — the  spring  of  1917.  I  new  thtak  back  upon  that 
()erlod  but  what  there  rises  before  me  like  a  dream  the  vlskm  of 
his  laody  figure  standing  out  fearlessly  against  a  war-maddened 
world.  I  can  see  the  four  horsemen  of  the  Apocalypse  spreading 
death  and  desU  uctlon  to  their  path,  with  their  frenzied  steeds 
dMTgtog  titm-shod  and  stained  with  blood  across  an  entire  con- 
tinent, and  this  lonely  figure  standing  directly  to  their  path,  at- 
tempting to  stem  their  frenzied  stampede.  When  the  World  War 
broke  out  to  Burope  President  Wilson  declared  a  pwlley  of  neu- 
trality which  was  adhered  to  according  to  the  strict  letter  of  the 
law  by  the  then  Secretary  of  State,  the  late  William  Jennings 
Bryan.  As  the  war  waxed  fiercer,  more  and  more  supplies  were 
needed  which  meant  enormous  profits  to  eertato  Indus  tiles  In  this 
country.  A  gnat  trade  sprang  up  and  an  artificial  pruapertty 
brought  toto  Mq^tti  but  what  a  tragic  prosperity.  Vox  ewsry  dollar 
of  jxroat  made  ooi  of  that  bloody  trafOc  It  has  cost  flOO  since. 
Por  every  milUaiwlre  created  we  sacrUlcad  tbe  lives  of  three 
Astterlcan  boys.    It  was  not  worth  It.  

In  1915  Bwjetfj  at  State  Lansing  pro!— tsd  to  Piesident  WHaan 
that  our  policy  of  neiitrallty  was  embarrasstog  the  buatoess  inter- 


ests of  this  country  and  that  we  ought  to  be  less  stringent  in 
regard  to  financing  the  alUed  powers.  Aa  a  result  loans  were 
floated  on  this  side  of  the  Atlantic  to  finance  Prance  and  England, 
and  to  consequence  we  had  ceased  to  be  neutrals.  La  Polletto 
saw  this  clearly  and  fought  against  it,  but  to  vato.  Through 
prooaganda  spreading  false  information,  many  people  were  de- 
ceived, and  the  newspapers  of  the  NaUon  failed  to  present  the 
people  with  the  true  facts.  As  soon  as  our  money  went  into  the 
war  on  the  side  of  the  Allies  it  was  merely  a  matter  of  time  when 
our  men  would  follow  our  money.  Financial  penetraUon  foUowed 
by  military  Intervention  is  one  of  the  oldest  lessons  of  history. 
La  Pollette  knew  all  this  and  wsuned  against  it,  but  his  warnings 
fell  on  ears  deadened  by  the  fife  and  drum.  The  world  can  never 
forget,  and  as  long  as  some  of  us  live  we  shall  never  let  it  forget, 
that  memorable  April  day  when,  fearless  and  itodaunted,  he  faced 
the  frenxied  hysteria  of  a  war-maddened  world  and  opposed  ou» 
entrance  into  the  World  War.  All  honor  to  those  brave  souls  who 
so  fearlessly  accepted  their  responsibilities  on  that  dreadful  day. 
And  I  would  feel  that  I  had  been  ungenerous  to  the  dead  did  I 
fall  to  mention  the  Honorable  Claude  Kltr.htn.  who  stood  on  ths 
fjoor  of  the  House  of  RepresenUtlves  19  years  ago  and  said.  "It 
taka  neither  physical  nor  moral  courage  to  vote  for  a  war  which 
somebody  else  will  have  to  fl«;ht." 

MMFWaMKBXnM.  ON  WAS 

After  an.  who  fights  our  wars?  Tbe  common  people.  Who 
pays  for  our  wars?  The  common  people.  And  yet  where  or  when 
do  the  common  people  get  any  profit  out  of  war?  Their  portioa 
hM  always  been  maimed  and  battered  bodies,  sighUess  eyes,  va- 
cant "'♦"Hm  and  loss  of  life.  What  voice  do  they  have  to  the 
choice  of  war?  None.  By  whose  right  are  they  deprived  of  thla, 
choice  of  war?  No  one's.  Then  why,  I  ask,  should  they  fight  a 
war,  which  they  do  not  create  and  In  regard  to  which  they  hava 
not  cast  a  vote?  Let  the  people  decide  whether  they  want  a 
war  or  not.  If  that  Is  done  In  every  Nation  on  the  earth  you 
win  ftod  no  civilized  people  voting  for  war. 

Today  the  world  knows  that  La  PbUette  was  right;  that  th© 
great  World  War  was  a  manufactured  war.  a  man-made  war  with 
the  basest  of  motives  actuating  It.  I  hope  to  live  to  see  tha 
day  when  an  enlightened  people  will  raise  memorials  to  those  who 
oppose  war  rather  than  cast  bronze  statues  to  men  on  horsebaclc 
who  fight  wars. 

CAMI>n>ATE    rOB    PRZSmSIVT 

In  1924  Senator  La  Pollette  ran  for  President  of  the  United 
States  as  an  independent,  and  accomplished  a  remarkable  feat. 
Without  a  party,  without  organization,  without  newspapers,  with- 
out patronage,  without  mojiey,  single-handed,  and  alone,  ho 
pc*led  5,000,000  votes.  A  testimonial  of  the  high  regard  In  which 
tbe  people  held  him. 

PERSON.M.   rXHPULNCES 

I  have  been  asked  to  relate  some  of  my  personal  experiences 
with  our  departed  friend.  To  me  he  has  been  a  hero  from  the 
days  when,  as  a  newsboy,  I  sold  papers  on  the  streets  of  Madison, 
and  I  trust  you  will  pardon  me  If  I  todulge  In  these  personal 
references.  As  I  think  bar*  over  the  years  there  are  three  occa- 
sions to  my  contacts  with  the  late  Senator  Robert  M.  La  Polletto 
tiiat  I  shall  always  remember,  because  each  of  them  mode  a  deep 
Impiresslon  upon  me. 

The  first  Inrtdent  occurred  to  Lake  Geneva.  Wis.,  In  September 
1904.  This  city  was  a  hotbed  of  La  Ftollette's  bitter  enemies,  and 
the  statement  was  made  and  freely  circulated  about  town  that 
La  Pollette  would  never  dare  to  show  his  face  Inside  the  city 
limits.  About  a  week  after  such  rumors  were  circ\ilated  there 
came  a  n^xirt  that  Senator  La  PoUette  was  touring  Walworth 
County  and  would  be  to  Lake  Geneva  on  the  foUowlng  day,  to  the 
forenoon,  to  make  a  political  address.  He  was  running  for 
Governor.  The  story  was  then  circulated  that  he  could  not  get 
a  ball,  but  when  the  day  dawned  on  which  the  Sc33ator  was  to 
appear,  the  reptort  went  out  that  he  was  to  speak  at  Lone's  Hall, 
which  was  the  largest  one  to  the  city  at  that  time.  The  report 
was  then  circulated  that  he  would  not  be  aJoie  to  get  a  "corporal's 
guard"  to  attend,  because  no  one  would  listen  to  him.  but  long 
before  the  scheduled  time  for  the  address  the  hall  was  packed. 
every  avallabie  seat  being  taken  and  people  standing  along  tha 
walls. 

nnaDy  the  Senator  arrived,  mounted  ttte  platform,  and  proceeded 
to  his  custoBiary  vigorous  manner.  He  strode  to  the  edge  of  tli« 
platform  azkd  opened  his  remarks  by  saying.  "They  told  you  I  would 
never  come  to  this  city.  I  am  here  to  pro>ve  that  they  hed.  They 
told  you  I  could  not  get  a  hafl.  I  have  the  largest  hall  in  town. 
Agato  they  Ued.  "niey  told  you  that  I  would  not  have  anyone  hers 
to  listen  to  me.  Look  around  you  and  see  if  you  can  see  a  vacant 
seat.  There  are  none.  Again  they  lied.  But  that  is  not  all.  I 
ciMrge  that  2  years  ago  at  Milwaukee  two  of  ytmr  leading  citizens 
(naming  them)  bribed  delegates  to  desert  me  and  vote  for  my  oppo- 
nent. Here  is  one  of  the  men  they  tried  to  bribe  who  was  a  delegiate 
at  that  convention  and  whcnn  you  all  know." 

He  Indicated  Mr.  Richards,  the  father  of  John  B.  Richards.  Wis- 
consin alumnus  and  very  prominent  to  athletics  and  other  activi- 
ties. The  people  were  8t\uuied.  You  could  have  heard  a  pin  drop 
anywhere  to  the  hall.    Senator  La  Pollette  then  coptlnued: 

T  dare  them  to  sue  me  for  slander,  but  I  know  they  never  will 
because  I  can  prove  it  on  them  and  they  dont  dare  to  come  toto 
coort  and  face  me.    You  watch  and  see  if  they  sue  me.** 

When  the  elaetioa  was  held  Seoator  La  FoUett*  had  carried  thi« 
dty  for  the  flxst  time  to  his  hisUxj. 


My  next  outstanding  experience  with  the  Senator  was  to  1930 
when  he  was  up  for  reelection  to  the  United  States  Senate.  It  was 
the  first  election  after  the  World  War.  feeling  was  very  bitter  and 
p>arty  lines  had  been  torn  asunder.  No  one  knew  how  the  people 
were  going  to  vote. 

I  was  crossing  the  street  at  the  totersection  of  Carroll  and 
Mato  Streets  to  Madison  when  I  met  Senator  La  PoUette  who 
greeted  me  In  his  usual  friendly  way  and  asked  me  If  I  had 
time  to  talk  with  him.  I  assured  him  that  I  had,  so  we  went  to 
his  office  whlcl)  was  located  at  1  West  Main  Street,  where  he  said 
to  me.  "Harry,  I  want  you  to  go  on  my  campaign  conunittee." 

I  replied  that  that  was  not  necessary  because  all  the  members 
of  our  family  would  vote  for  him  anyway,  and  he  said: 

"Just  the  same  I  want  you  to  go  on  my  campaign  committee, 
but  before  you  do.  I  want  to  tell  you  the  rewards  for  progressl- 
vlsm.  I  have  been  at  it  a  good  many  years.  AU  I  own  in  the 
world  are  the  66 '4  acres  across  Lake  Mendota  which  you  know 
On  that  farm  there  is  a  920,000  mortgage.  In  addition.  I  have 
had  several  operations  and  my  health  now  Is  none  too  good. 
That's  all  you  will  get  if  you  Joto  in  this  fight." 

I  laughed,  and  said.  "Senator,  if  It's  good  enough  for  you,  it's 
good  enough  for  mc."  We  shook  hands  on  that  and  made  our 
plans. 

I  am  glad  to  add  that  the  Senator  won  that  election  by  an 
overwhelming  fftajorlty  and  his  war  record  was  vindicated. 

The  third  outstanding  event  took  place  in  August  1924.  Sen- 
ator La  Follette  was  then  running  for  the  Presidency  on  the 
Independent  ticket.  I  was  identified  with  that  movement  from 
Its  very  inception  and  had  been  active  in  a  smaU  headqxiarters 
which  were  maintained  at  the  Auditorium  Hotel  In  Chicago  from 
January  on.  Mr.  W.  T.  Raleigh,  of  Preeport,  111.,  and  Mr.  Julius 
Kespohl,  of  Qutocy.  111.,  had  contributed  generously  to  the  ex- 
pense of  this  headquarters.  As  time  went  on  It  became  necessary 
for  me  to  contact  promtoent  people  in  other  States,  and  among 
those  I  called  upon  was  Mr.  Carl  Schmidt,  prominent  leather  mer- 
chant of  Detroit,  a  man  of  strong  personality  and  considerable 
fortune.  Mr.  Schmidt  was  Ul  and  at  that  time  staytog  at  his 
summer  home  at  Oscoda.  Mich.  I  went  there  and  had  a  very 
Interesting  visit  with  Mr.  Sclimidt.  In  fact,  I  caUed  on  Mm  three 
or  four  times  that  summer.  I  was  attempting  to  get  his  help  for 
the  La  Pollette  campaign.     Mr.  Schmidt  finally  said  to  me: 

"Mr.  SAtrrHOFT.  I  wUl  give  $50,000  to  the  La  PoUette  candidacy 
provldtog  Senator  La  FoUette  wiU  permit  me  to  name  one  Cabtoet 
official  In  the  event  that  he  Is  elected." 

I  said: 

"Mr.  Schmidt.  I  have  no  authority  to  enter  into  any  agreement 
of  such  a  serloxis  natxire.  I  will  have  to  go  to  Wasihington  and  teU 
the  Senator  myself  what  you  propose  to  do." 

He  said: 

"All  right,  you  go  at  once  and  let  me  know." 

I  thereupon  went  to  Washington  and  saw  the  Senator  to  his 
home.  I  think  on  Wyoming  Avenue.  I  saw  the  Senator  in 
private  and  delivered  Mr.  Schmidt's  message.  Without  any  hesi- 
tation, the  Senator  said  to  me.  "Harry,  I  never  enter  into  a  deal 
of  any  kind.  Those  who  back  me  wUl  have  to  do  so  on  the 
strength  of  my  past  record  and  because  they  have  faith  and  con- 
fidence In  me.  You  can  teU  Mr.  Schmidt  that  I  appreciate  his 
Interest,  but  whatever  he  does  wlU  have  to  be  done  freely  and  of 
his  own  accord,  and  without  any  promises  from  me." 

To  me  It  was  a  declaration  of  principles  by  a  man  who  refused 
to  sacrifice  anything  of  his  principles  for  the  sake  of  financial 
help  of  which  he  stood  in  such  desperate  need. 

PRESENT    PROBLEMS 

In  all  civilizations  there  are  three  fundamentals: 

1.  Domestication  of  animals. 

2.  Planting,  harvesting,  and  storing  of  cereals. 

3.  Meclianlcal  Invention. 

Man  developed  a  tribal  Insttoct  for  his  own  protection:  he 
founded  settlements,  engaged  in  commerce  with  neighboring 
tribes;  as  man  grew  wealthier,  cities  developed  and  life  became 
more  complex.  No  longer  was  barter  Indulged  in,  but  a  medium 
of  exchange  was  perfected  which  we  call  money.  In  the  be- 
ginning the  man  to  the  country  brought  what  he  raised  to  the 
man  In  the  city  and  received  a  fair  price  for  it.  The  man  in 
the  city  sold  what  he  made  to  the  man  In  the  country  and  re- 
ceived a  fair  price  for  it.  The  law  of  supply  and  demand  regu- 
lated the  price.  As  time  went  on  population  grew,  commerce 
multipled,  wealth  Increased,  and  artificial  means  were  Invented 
to  change  the  free  play  of  the  law  of  supply  and  demand.  The 
distributor  of  commodities  became  a  factor  in  production  and 
consumption.  Tlie  exploitation  of  the  masses  by  a  powerful  few 
meant  enormous  profits,  until  today  there  is  hardly  a  field  of 
human  endeavor  that  is  not  seriously  affected  by  this  situation. 

The  exploitation  of  weaker  peoples  by  the  more  powerful  re- 
sulted In  slavery  and  serfdom.  Our  own  country  declared  against 
human  bondage  after  a  long  and  bitter,  bloody  struggle,  but 
shattering  the  shackles  of  the  black  man  has  not  removed  all 
weaker  peoples  from  human  bondage.  There  are  stiU  two  forms  of 
bondage  remaining  from  which  the  oppressed  must  be  liberated. 
The  first  of  these  relates  to  industrial  bondage.  It  Is  neither 
morally  nor  legally  right  that  men  and  women  wage  earners  should 
be  forced  to  toll  long,  weary  hours  for  a  mere  pittance  that  Is 
scarcely  sufficient  to  sustain  life.  There  must  toe  education  and 
leLsure  for  thought  and  study.  This  Is  absolutely  essential  In  a 
democracy,  and  therefore  tbe  strong  arm  of  the  Government 
must  reach  to  to  rescue  those  helpless  men,  wiunen,  and  ciilUlrcn 


who  are  slaving  for  less  than  a  Uving  wage.  Men  tovented  toc^ 
to  ease  his  labors  and  give  him  more  leisure.  The  tool  wiis  to  be 
his  servant,  but  instead  today  we  ftod  great  industrial  oirganlisa- 
tions  where  man  has  become  the  slave  of  the  machine.  Deliver- 
ance from  this  iserfdom  Is  absolutely  essential. 

Another  form  of  bondage  Is  man's  sacrifice  to  the  greet  god — 
war.  Scan  the  pages  of  history  where  we  wlU  and  we  read  war 
upon  war,  and  yet  more  war,  all  fought  by  man.  althc>ugh  he 
loudly  protests  against  war.  Why  should  man  be  a  helpless  slave 
to  this  brutal,  heathen  god  which  he  worships  so  falthfuUy  con- 
trary to  his  own  commandment,  "thou  shalt  have  no  otiier  gods 
before  me."  Tills,  too.  Is  a  form  of  slavery  from  which  man  must 
free  himself.  1.A  PoUette  recognized  these  forms  of  slavery  and 
opposed  them,  knowing  that  the  real  motive  back  of  both  of  them 
was  profits. 

PouncAL  phu-osopht 

Ihere  are  those  who  believe  that  profits  are  sacred.  La  Pol- 
lette was  unalterably  opF>osed  to  the  school  of  thought  that 
believes  that  anythtog  that  interferes  with  profits  is  akin  to 
treason.  Injustice  always  arotised  his  antagonism,  and  he  sought 
by  appropriate  legislation  to  remedy  every  wrong  in  socluty.  Ho 
was  not  afraid  to  step  out  boldly  and  break  new  ground.  La  Pol- 
lette beUeved,  as  you  and  I  must  beUeve,  that  trial  and  error 
must  solve  the  problems  of  poUtlcal  science  as  weU  as  to  any 
other  field  of  human  endeavor.  Change  means  growth,  smd 
growth  means  progress.  But  every  change  is  not  net^essairUy 
progress.  Bob  La  FoUette  realized  these  facts  better  than  we  do, 
but  he  also  knew  that  changes,  lightly  studied  and  ill-prepared, 
might  do  tocalctilable  harm  to  a  worthy  cause  and  set  back 
achievement  for  many  years.  He,  therefore,  gave  carefvU,  tliorough, 
and  palnstaktog  care  to  every  change  he  advocated.  caUlnj  to  his 
aid  the  ablest  men  and  women  everywhere  to  give  coucsel  and 
advice.  The  resxilt  was  soxind,  substantial  progress,  for  not  one 
of  his  measuns  was  ever  overtximed.  Time  has  strengthened 
their  influence  to  the  State  and  to  the  Nation.  As  La  FoUette 
himself  has  stated  It: 

"I  have  always  felt  that  the  political  reformer,  like  the  engi- 
neer or  the  architect,  must  know  that  his  foundations  are  right. 
To  build  the  superstructure  to  advance  of  that  Is  likely  to  be 
disastrous  to  the  whole  thtog.  He  must  not  put  the  roof  on  be- 
iore  he  gets  the  underpinning  to.  And  the  underpinning  is  the 
education  of  tho  people." 

Today  tliere  are  many  confusing  Issues.  Our  people  have  been 
plunged  into  g;-eat  misery,  and  panaceas  for  every  lU  are  advo- 
cated by  the  superficial  and  the  uninformed.  Many  there  be  who 
seek  popular  approval  by  advocattog  that  legislation  can  vkipe  out 
every  human  Ul.  Thla  is  not  true.  To  buUd  soUdly  and  firmly 
we  must  proceel  only  after  exhaustive  study  and  preparat:.on.  As 
La  Pollette  said: 

"I  believe  in  going  forward  a  step  at  a  time,  but  It  must  toe 
a  fuU  step." 

La  Pollette  carried  the  lamp  of  hope  to  the  soul  weary  and  the 
sick  at  heart;  to  that  helpless.  Inarticulate  majority  of  society 
who  moUed  and  toUed  to  the  field  and  to  the  shop,  only  to  see 
the  fruits  of  tlielr  labors  go  to  another;  to  the  oppressed  every- 
where In  those  hearts  the  flame  of  hope  flickered  all  too  feebly. 
And  at  his  death  they  stood  silent,  these  faithful  believers,  an- 
guished to  the  very  core  of  their  being  because  of  the  loss  of 
their  champion. 

CONCLUStOW 

La  Pollette  believed  that  man  created  various  institutions,  both 
pubUc  and  private,  for  his  own  convenience,  and  that  when  they 
ceased  or  failed  to  serve  that  convenience  the  people  should  regu- 
late or  abolish  them.  We  adhere  to  that  doctrtoe,  and  pledge 
ourselves  here  and  now: 

"Bob,  we  wUl  not  turn  back." 

And  we  say  to  those  who  disagree  with  us: 

"You  shall  net  turn  back." 

This  day  belongs  to  him,  and  I  can  think  of  no  more  aiiproprl- 
ate  way  of  closing  than  by  repeating  the  lines  of  his  favorite 
poem.   Invictus,   by   W.   E.   Henley: 

"Out  of  the  night  that  covers  me. 
Black  as  the  pit  from  pole  to  pole, 
I  tliank  whatever  gods  there  be 
For  my  unconquerable  soul. 

•In  the  feU  clutch  of  circumstance 
I  have  not  winced  nor  cried  aloud; 
Beneath  the  bludgeoning  of  chance, 
My  head  is  bloody  but  unbowed. 

"It  matters  not  how  strait  the  gate. 
How  charged  with  punishments  the  scroll, 
I  am  the  master  of  my  fate, 
I  am  the  captato  of  my  soul." 

ROOSEVELT  AND  RECOVERY 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  including 
therein  an  address  I  am  to  deliver  tonight  over  the  National 
Broadcasting  System. 

The  SPEAKER.  The  Chair  is  of  the  opinion  the  gentle- 
man already  has  that  right  under  general  permission  hereto- 
fore granted. 
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B4r.  JOHNSON  of  Texas.  Mr.  Speaker,  uxxSer  leave  to 
extend  my  remarks  In  tbe  Rmcokd,  I  include  the  foDowtng 
radio  speech  which  I  delivered  tonight  over  the  National 
Broiulcasting  Co..  in  a  Nation-wide  book-op.  from  station 
WMAL,  In  Washington,  on  the  subject  Roosevelt  and 
Recovery: 

The  theme  .ong  of  th«  Republican  national  oonTentlon  at 
Clewland  last  week  waa  "^  Loo«  Teara."  Against  the  8  years  d  th« 
Roosevelt  administration,  which  they  derided  and  condemned  In 
song  and  speech  and  platform.  I  want  to  match  tbe  4  longer  years 
thrtyugh  which  the  country  suffered  when  Herbert  Hoorer.  the  man 
to  whom  that  convention  aecorded  the  most  applause  and  greatest 
ovation,  was  President. 

Ordinarily,  national  political  conventions,  either  in  speech  or 
resolution,  point  «1th  pride  to  the  reocrd  and  achlevemenu  of 
the  last  administration  when  their  party  was  In  power,  and  con- 
trast It  with  the  fallixres  and  foibles  of  the  administration  which 
they  are  seeking  to  supplant.  But  tbe  Bepubllcans  at  Cleveland 
last  week  forgot  to  do  this.  Upon  that  subject  the  platform  was 
silent.  Of  tbe  speakers,  and  there  were  many,  not  one  alluded 
thereto,  and  even  Mr.  Hoover,  although  he  spoke  at  length  In 
bitter  denunciation  of  tbe  Roosevelt  administration,  made  no 
reference  to  what  be  had  done  for  tbe  country,  or  to  tbe  country, 
while  be  was  I>reaident. 

Tbey  spent  their  Ume  nvaking  brUliant  speeches,  viewing  wltb 
alarm,  lambasting  tbe  Roosevelt  administration,  criticizing  what 
had  been  done,  and  picking  flaws  here  and  tbere.  biit  wltb  tbe 
exception  of  some  high-sounding  phrasei.  In  tbe  platform — some 
of  whicb  were  so  meaningless  that  even  their  Presidential  nomi- 
nee bad  to  interpret  them  by  telegram — tbey  made  no  promises 
of  what  tbey  proponed  to  do.  Tbey  were  looking  backward,  not 
forward.    Their  action  reminds  us  of  tbe  little  ditty: 

**nie  lightning  bug  Is  brilliant,  but  ladx  a  stable  miod. 
He  rambles  tbroiigb  the  bushes  with  his  headlight  on  behind." 

But  tbey  did  not  want  to  look  too  far  behind — 3  years  back 
was  enough,  for  tbey  knew  if  they  went  beyosxl  tbat.  It  would 
reveal  tbe  shortcomings  and  the  colossal  failure  of  tbe  last  admin- 
istration, for  whicb  their  party  was  responsible,  and  tbey  knew 
that  party  responsibility  la  the  only  Justification  for  tbe  existence 
of  political  parties.  Tbey  knew  that  Hoover's  administration,  even 
lu  a  Republican  convention  with  their  ablest  leaders  to  defend 
It.  and  no  one  to  condemn  it,  would  not  stand  comparison  wltb 
Roosevelt's.  So  they  rang  tbe  curtain  down  upon  Mr.  Hoover's 
4  years,  and  sang  and  talked  and  laughed  about  Mr.  Roosevelt's  3. 
That  may  be  pretty  good  political  strategy,  if  you  can  get  by  wltb 
It,  but  the  American  people  are  not  that  gullible. 

Tbe  Republican  convention  may  have  forgotten,  or  tried  to 
forget,  the  deadly  parallel  between  the  Hoover  and  the  Roosevelt 
administrations,  but  the  American  people  have  not  done  so.  Ttxe 
one  did  nothing,  tbe  other  did  something.  Tbe  one  promised,  tbe 
other  performed.  One  adbered  to  the  old  order  of  tbings.  of 
bands  oa,  hewing  that  nature  and  lady  luck  would  do  tbe  trick; 
the  other  set  tbe  wheels  of  Government  In  motion  and  attacked 
tbe  depression  in  a  militant  and  aggressive  way  trxan  every  angle. 
Under  one  we  sank  deeper  and  deeper  In  tbe  mire  of  the  depressicm. 
under  tbe  other  we  have  climbed  steadily  and  persistently  upward. 

The  3  years  of  tbe  Roosevelt  administration  may  seem  long  to 
tbe  Republican  politicians  who  are  anxious  to  get  back  in  power 
and  to  tbat  small  group  of  big-business  leaders  like  the  Du  Ponts 
snd  their  associates,  who  also  desire  to  again  get  a  strangle  hold 
upon  the  reins  of  Oovemment,  but  to  the  American  people  it  is 
like  a  ray  of  sunshine  when  compared  wltb  tbe  darkness,  tbe 
gloom,  and  the  despair  whicb  pervaded  tbe  country  under  Hoover's 
leadership. 

Figures  and  statistics  reveal  wltb  unerring  accuracy  the  trans- 
formation and  tbe  wonderful  improvement  that  has  taken  place  in 
the  last  3  years  In  business,  agriculture,  labor,  and  economic  condi- 
tions generally  throxighout  the  country.  These  are  tbe  best  answes 
to  Roosevelt's  critics.     Let  me  quote  a  few  of  them: 

In  1932  American  industrial  pnOactitm  waa  96  percent  of  normal; 
in  1935  It  was  88  percent. 

In  1932  the  pay  rolls  of  America  w«r«  4S  percent  at  normal:  In 
1935  tbey  were  70  percent  of  normal. 

Unemployment  in  3  years  has  declined  about  40  percent. 

The  net  Income  of  class  I  railroads  for  1936  was  the  highest 
since  1931. 

Contracts  for  residence  construction  tncmtsed  from  $350,000,000 
in  1933  to  $550,000,000  In  I»S5. 

The  urban  home-loan  debt  has  deeUnad  $3,000,000,000  in  4 
years 

Commercial  failures  In  tbe  United  States  have  dropped  from 
31  822  in  1932  to  12.185  in  19S$. 

In  the  4  years  under  Hoover's  administration.  1.035  national 
banks  failed,  while  only  8  failed  In  S  ycai«  tmder  Rooaevelt. 

Tbe  aggregate  »^»""»i  income  of  the  American  people  increased 
from  39  billion  on  December  31.  1932.  to  M  billion  In  1935.  an 
Increase  of  $15,000,000,000. 

The  total  wealth  of  the  Natloii  has  iBCieaaed  toy  more  than 
$50,000,000,000  since  tbe  advent  of  tbe  Roosevelt  administration. 

aBBTOaATION  or  MOaaCULXUBM 

No  admlntstratton  In  Oa^  history  of  the  BqnibUc  has  done  more 
for  the  farmer!  of  America.  Others  have  promlaed,  tont_thte  one 
has  performed.    A  few  weeks  before  hla  inauguratloik  •• 


I  heard  PraakUn  D.  Roosevelt,  not  In  a  political  speech,  btrt  In  a 
private  oooference  wltb  a  small  congressional  group,  of  which  I 
was  a  member,  say  that  the  restoration  of  the  buying  power  of 
the  American  farmer  was  tbe  &rst  and  most  important  thing  to 
do  toward  recovery  from  the  depression. 

With  the  aid  of  a  sympathetic  Democratic  Congress,  much  h&a 
been  done.  While  tbe  condition  of  tbe  farmer  is  yet  far  from 
ideal,  farm  conditions  generally  have  been  greatly  improved  and 
benefited.  TTie  prices  of  all  major  agricultural  products  have 
doubled  under  the  Rooaevelt  administration.  Take  a  few  exam- 
ples: Cotton,  for  Instance,  on  March  1.  1933.  was  selling  at  an 
average  of  5.90  cents  per  pound  and  on  January  1.  1936.  at  11.85 
cents  per  pound,  an  advance  ol  92  percent.  Dairy  products,  cat- 
tle, sheep,  and  hogs  have  had  similar  increases.  Wheat  Increased 
from  31.6  cents  in  December  1933  to  90  cenU  per  bushel  in  De- 
cember 19*5;  com  from  20  cents  to  75  cents  per  bushel:  hogs 
in  1932  were  selling  for  3.40  cents  per  pound,  and  in  1935.  730 
cents. 

Farm  Income  In  1935  was  60.2  percent  higher  than  for  the  low 
of  the  depression.  As  compared  with  the  low  of  the  depression, 
farmers'  purchasing  power  in  1935  showed  a  smaller  Increase  than 
their  income,  due  to  a  16.6-percent  rise  In  price  level  of  tbe 
goods  they  bought.  But  even  with  the  rise  of  price  level  of 
goods  purchased  when  compared  with  the  price  level  of  1929,  and 
farm  prices  in  1929,  the  farmers'  purchasing  power  in  1935  repre- 
sented a  net  recovery  of  M  percent  of  ground  lost  in  the  1929-82 
slump. 

In  addition  to  Increased  price  of  farm  products,  the  cotton,  bog, 
and  wheat  farmers  have  received  cash  benefits  from  the  Federal 
Treasury.  Tbe  manufacturing  Indiostry  has  long  received  tariff 
subsidies,  railroads,  shipping  interests,  and  other  corporations  and 
industries  have  also  received,  at  different  times,  ca£h  benefits,  di- 
rectly and  indirectly,  but  for  the  first  time  in  history,  this  admin- 
istration has  paid  cash  benefits  to  the  farmers  of  America,  and 
has  dealt  directly  with  the  individual  farmers,  and  not  indirectly 
through  some  organization. 

Low-nrrsKSBT  sats  to  raamRS 

This  administration  has  materially  reduced  the  Interest  rate 
paid  by  farmers.  Emergency  crop  loans  have  been  made  to  farmers 
at  a  rate  of  5><^  percent,  and  Congress  has  also  created  a  new 
agency  which  makes  chattel-mortgage  loans  to  fanners,  known  as 
the  Production  Credit  Corporation,  at  an  interest  rate  of  5  percent. 
We  have  also  reduced  the  rate  of  Interest  on  farm  mortgages  from 
6  percent  under  the  Hoover  administration  to  3V2  percent. 

Loans  on  farms  may  now  be  obtained  in  the  United  States  at 
the  lowest  rate  that  prevails  in  any  great  country.  Here  are  some 
of  the  rates  which  prevail  elsewhere:  Great  Britain,  5.2  percent; 
Germany.  4^4  to  8  percent:  Canada.  5  percent;  Denmark,  4  to  evi 
percent;  Hungary.  7  percent;  Bulgaria,  9  percent;  Czechoslovakia. 
6  p)ercent;  Prance,  6  percent. 

In  the  last  2^  years  more  farms  have  been  refinanced  by  the 
Farm  Credit  Administration  than  In  tbe  16  previous  years  of  the 
land  bank's  history.  One  billion  nine  hundred  and  seventy-two 
million  dollars  have  been  used  to  make  748,000  loans  on  farms. 
These  banks  now  have  outstanding  nearly  1,000,000  loans,  aggre- 
gating $2,800,000,000,  and  we  have  the  lowest  interest  rate  for 
farm  mortgages  tbat  ever  existed  in  the  history  of  the  world. 

BANK  DKFOSrrS  CVAMAirTBBi 

During  tbe  Hoover  administration  more  banks  (State  and  Na- 
tional) failed  than  In  almost  the  entire  history  of  the  United 
States,  and  the  first  official  act  otf  President  Roosevelt  was  to 
declare  a  bank  holiday  and  close  all  banks  until  they  could  be 
reopened  with  some  assurance  tbat  tbey  would  remain  open. 

Thereafter  laws  were  passed  which  corrected  this  deplorable 
condition,  in  reorganizing  and  strengthening  the  banks  of  the 
country,  but  the  banking  legislation  of  most  benefit  to  the  Amer- 
ican people  was  the  creation  of  tbe  Federal  Deposit  Insurance 
Corporation,  by  which  the  Federal  Government,  for  the  first  time, 
guaranteed  individual  deposits  up  to  $5,000  in  both  State  and 
National  banks  tbat  were  members  of  the  Federal  Reserve  System. 

Governor  Landon,  the  Republican  nominee  for  President,  In  a 
speech  delivered  at  Chicago,  September  6,  1933.  at  a  meeting  of 
tbe  State  Bank  Division  of  the  American  Bankers'  Association, 
vigorously  opposed  that  portion  of  the  Glass-Steagall  Act  guaran- 
teeing bank  deposits.     From  bis  speech  I  quote: 

"Tbere  is  no  question  in  my  mind  but  that  the  guaranty  of  bank 
deposits  is  a  greater  blow  to  the  iiltimate  welfare  of  the  American 
people  than  tbe  wildest  inflation  of  the  currency  could  possibly  be. 

"In  my  Jixlgment,  the  guaranty  ol  bank  deposits,  if  carried  out 
in  this  country  to  its  logical  conclusl<»i.  wUl  completely  destroy 
the  entire  banking  system  of  the  Natl<Hi." 

The  metropolitan  banks  also  opposed  this  legislation,  but  the 
prediction  of  Governor  Landon,  and  tbe  metropolitan  banks'  oppo- 
sition has  proved  to  be  unfounded,  for  it  has  benefited  both 
banks  and  dcpodtors,  tbe  deposits  in  the  national  banks  havln,^ 
reached  an  all-time  peak,  the  total  bank  deposits  having  increased 
by  more  than  $6,000,000,000  In  3  years,  and  tbe  number  of  bank 
failures  dwindled  to  a  minimum. 

The  thousands  of  bank  failures  during  the  Hoover  administra- 
tion swept  away  the  savings  of  a  lifetime  of  millions  of  our 
ettlaens,  and  It  is  gratifying  to  know  that  the  Roosevelt  admln- 
Istratkm  has  safeguarded  the  depositors  asalnst  a  recxirrence  of 
thle  calamity.  The  RtpuUican  platform  !•  silent  upon  bank- 
depoatt  guaranty,  whidi  la  signlflcaxkt  In  view  at  Qanruor  Landon's 


The  Roosevelt  administration  has  not  only  brought  us  far  on 
■  the  way  to  recovery,  but  laws  have  been  passed  to  correct  abuses 
by  racketeers  in  buslixess  and  for  the  public's  protection.     Three 
of  these,  for  all  of  which  I  voted,  were: 

(1)  The  Securities  and  Exchange  Commission  Act,  prohibiting 
the  sale  of  stock  by  any  corporation  to  the  public  until  after 
same  is  first  registered  with  tbe  Commission  and  the  facts  and 
circumstances  surrounding  its  Issuance  are  investigated  by  the 
Commission,  has  already  saved  Innocent  Investors  In  this  country 
millions  of  dollars,  and  wUl  In  the  futxire  save  them  many 
billions. 

(2)  The  stock  exchange  regulation  bill,  making  It  more  difficult 
for  persons  to  manipulate  the  stock  exchange  and  thereby  Infilct 
gigantic  losses  upon  individuals  throughout  the  country.  Under 
this  act  the  Securities  and  Exchange  Commission  has  the  right 
to  reject  any  rule  or  regulation  of  the  stock  exchanges  of  the 
country.  The  manipulation  of  the  stock  market  was  one  of  the 
causes  of  the  crash  which  came  in  October  1929,  which  marked 
the   beginning   of   the   depression. 

(3)  The  Utility  Holding  Company  Act  of  1935  was  designed  for 
the  control  and  elimination  of  public-utility  holding  companies. 
Many  of  these  holding  companies  had  for  years  unfairly  and 
unjustly  exploited  the  stockholders  of  the  oi>eratlng  companies. 
and  thereby  Imposed  useless  and  Inflated  capitalization,  resulting 
in  Increased  rates  for  service,  which  the  public  bad  to  pay.  In 
the  language  of  President  Roosevelt — 

"This  legislation  will  not  only  in  the  long  run  result  In  pro- 
viding lower  electric  and  gas  rates  to  the  consumer,  but  It  will 
protect  the  actual  value  and  earning  power  of  properties  now 
owned  by  thousands  of  Investors  who  have  little  protection  under 
the  old  laws  against  what  used  to  be  called  frenzied  finance." 

The  Roosevelt  recovery  program  has  touched  every  phase  of 
American  life. 

Few  the  aged,  under  the  social -security  law,  the  F^ederal  Gov- 
ernment will  match  50-50  all  sums  paid  for  old-age  pensions  by 
the  States. 

The  youth  of  the  land  and  education  have  been  generously 
provided  for.  Fifty  thousand  school  buildings  have  been  repaired 
or  Improved;  2,813  public  schools  in  48  States  have  been  built; 
219  colleges  and  universities  have  had  assistance  from  the  Public 
Works  Administration;  rural  schools  in  33  States  have  been  able 
to  keep  going  by  grants  from  the  Federal  Emergency  Relief  funds; 
290.000  high-school,  college,  and  graduate  students  have  been 
helped  to  continue  their  studies. 

More  than  1,000.000  urban  homes  have  been  saved  from  fore- 
closure by  the  Home  Owners'  Loan  Corporation,  and  the  entire 
number  of  foreclosures  by  the  Home  Owners'  Loan  up  to  March 
31  was  less  than  1  percent  of  the  loans  made  by  It. 

This  recovery  program  has  had  my  wholehearted  support,  and 
the  Democratic  Congress  Is  entitled  to  praise,  for  without  their 
cooperation  In  enacting  these  measures  into  law,  the  program 
would  have  failed. 

To  the  charge  that  excessive  expenditures  have  been  made  we 
answer  that  we  have  been  making  war  upon  a  depression,  the  worst 
In  all  history,  the  winning  of  which  was  Just  as  vital  to  the 
preservation  of  America  as  the  winning  of  the  World  War.  Ex- 
penditures in  this  war  have  been  less  than  one-half  of  the  sum 
spent  by  our  Government  alone  In  the  World  War.  and,  over  and 
above  this  sum,  we  loaned  European  countries  $14,000,000,000  which 
has  never  been  repaid.  Money  spent  In  the  World  War  Is  gone 
forever,  but  much  of  that  spent  in  the  war  against  the  depression 
will  be  repaid,  for  the  Government  holds  coUectlble  assets  for  a 
large  portion  thereof. 

The  Republicans  preach  rugged  Individualism,  but  produced 
ragged  individuals;  they  decry  regimentation,  but  they  regimented 
the  greatest  army  of  unemployed  the  world  has  ever  seen;  they 
cry  that  under  the  New  Deal  the  liberty  of  the  citizen  is  in 
Jeopardy,  but  to  this  we  make  answer  that  the  only  liberty  that 
has  been  abridged  or  curtailed  by  this  administration  is  not  against 
the  Individual,  but  against  business  racketeers  who  have  too  long 
exploited  the  American   public. 

The  enemies  of  the  New  Deal  are  crying.  "Stop  Roosevelt",  but 
in  the  coming  election  the  shibboleth,  "Stop  Roosevelt",  w^lll  not 
appeal  to  the  American  people;  what  they  want  to  be  assured  of 
is  that  they  will  not  stop  the  marvelous  recovery  which  he  has 
set  in  motion. 

THE  VIXWPOINT  AND   THE   RECORD 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  with  the 
privilege  of  printing  three  or  four  paragraphs  of  a  brief 
address  to  the  voters  in  my  district  in  8-point  type. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  the 
gentleman  can  put  the  address  in  the  Record  only  in  the 
size  of  type  specified  by  the  rules  of  the  Committee  on 
Printing. 

The  SPEAKER.  The  Joint  Committee  on  Printing  has 
jurisdiction  of  this  matter.  The  gentleman  should  take  it 
up  with  them. 

Mr.  MARTIN  of  Colorado.  I  thank  the  Chair.  Mr, 
Speaker,  I  ask  permission  to  extend  this  matter  in  accord- 
ance with  the  rules  of  the  Committee  on  Printing. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 


Mr.  MARTIN  of  Colorado.  Mr.  Spealcer.  In  my  campaign 
to  return  to  Congress  4  years  ago,  after  i  lapse  of  20  years.  I 
put  out  a  very  brief  and  simple  campaign  pamphlet.  In  this 
little  pamphlet  I  gave  my  viewpoint,  the  viewpoint  from 
which  I  would  approach  legislation  if  a?ain  elected  to  Con- 
gress. I  tried  to  show  the  people  what  that  viewpoint  was 
and  how  I  came  by  it. 

After  4  years  in  what  is  conceded  to  be  the  hardest  i)eacs- 
time  grind  in  Congress  in  American  history,  I  am  a  candi- 
date for  reelection.  It  is  customary  for  Representatives 
seeking  reelection  to  have  printed  and  distributed  some  of 
the  speeches  they  have  made  in  Congress  and  to  give  some 
account  of  their  record. 

In  accordance  with  this  custom  I  had  begun  considering 
what  speeches  I  would  send  out,  when  tae  thought  occurred 
to  me  that  I  could  cover  the<4eld  in  one  address  to  the 
people  of  my  district,  based  upon  the  appeal  I  made  to 
them  4  years  ago,  and  then  following  this  up  with  a  brief 
review  of  my  stand  in  Congress  during  the  past  4  years  on 
the  many  tremendously  important  measures  with  which  the 
administration  of  President  Roosevelt  has  undertaken  to 
meet  and  overcome  the  greatest  peacetime  crisis  in  Ameri- 
can history.  In  other  words,  give  you  the  viewpoint  and 
the  record  and  let  you  determine  how  the  one  fits  into  the 
other.  I  shall  therefore  begin  with  the  brief  appeal  of  4 
years  ago,  which  I  hope  you  will  find  not  unprofitable,  and 
follow  it  up  with  the  record. 

CAMPAIGN    or    193S 

To  the  voters  of  the  Third  Congressional  District  of  Colorado: 

I  shall  depart  from  the  usual  style  of  campaign  pamphlet  and 
talk  to  you  directly.  No  pamphlet  I  could  pay  for,  or  you  take 
time  to  read,  could  set  forth  my  views  on  the  flood  of  questions 
with  which  we  are  beset.  But  I  can  and  will  get  before  you  my 
viewpoint.  After  all  the  viewpoint  is  the  miiln  thing.  This  being 
fixed  everything  else  fits  Into  it. 

I  shall  put  into  it  what  I  have  learned  In  a  lifetime.  I  have 
studied  In  many  schools:  The  school  of  the  plow  on  the  Kansas 
prairies,  the  school  of  the  shovel  on  Colorado  roads,  the  school  of 
tbe  lawyer  In  court,  and  of  tbe  legislator  in  Congress,  with  many 
minor  courses. 

In  all  these  schools  my  eyes  have  been  on  Washington.  And 
In  all  of  them  this  is  what  I  saw:  A  government,  in  theory,  of. 
by,  and  for  the  people,  but  a  goverrunent,  in  fact,  by  and  for  big 
business. 

I  got  my  first  political  training  In  tbe  old  Parmer's  Alliance. 
That  is  what  they  taught  me.  That  Is  what  Bryan  taiight,  and 
Theodore  Roosevelt,  and  Wilson,  and  they  devoted  their  lives  to 
the  task  of  turning  the  Government  back  to  the  people.  Any 
change  In  the  course  of  the  stream  is  where  those  giants  labored. 

It  is  always  so  easy  to  get  things  done  for  the  big  fellow,  but 
so  hard  to  get  them  done  for  the  little  one.  When  It  comes  to 
handing  out  billions  to  the  big  fellows  the  administration  fairly 
exudes  courage,  but  when  it  comes  to  a  handout  to  the  little  ones 
the  administration  Is  very  fearful  lest  we  depart  from  sound 
principles  of  government. 

So  great  and  fixed  has  been  the  rule  of  wealth  In  this  country 
that  It  has  been  repeate<ily  accepted  by  a  majority  of  the  voters 
that  they  coiild  assiire  themselves  a  full  belly  only  by  voting  In 
a  government  which  would  let  big  business  have  its  own  way. 
Vote  one  ticket  and  eat,  or  vote  the  other  and  go  hungry. 
Stripped  to  tbe  stark  fact,  this  has  been  the  only  issue  in  every 
Presidential  election  since  I  became  a  voter. 

But  it  is  pressing  toward  a  crisis.  And  the  old  appeal  to  fear 
should  fall  flat.  We  should  be  hungry  enoxigh  now  to  think. 
It  is  my  firm  conviction  that  if  we  are  to  avoid  a  serious  political 
and  economic  upheaval  the  Government  at  Washington  must  be 
made  more  responsive  to  the  needs  and  Interests  of  the  j)eople. 

Government  is  not  a  mechanical  problem  of  fixed  quantities. 
to  be  activated  by  a  robot.  Government  is  a  fiuld  human  prob- 
lem, to  be  administered  with  understanding  and  sympathy.  That 
the  present  administration  has  neither  was  clearly  revealed  by 
its  action  against  the  Jobless  veterans  at  Washington.  Party 
campaign  orators  are  likening  Hoover  to  Lincoln.  Can  you  im- 
agine old  Abe  calling  out  tbe  military  at  midnight  to  drive  a 
rabble  of  hungry  Union  soldiers  from  the  National  Capital,  while 
he  gave  a  state  dinner  at  the  Wbite  House? 

When  I  tell  you  how  all  this  looks  to  me  I  am  telling  you  how 
I  look.  I  am  opposed  to  this  kind  of  government  and  governors. 
The  old  regime  has  failed.  It  Is  obsolete.  I  do  not  believe  a 
nation  based  on  the  welfare  of  farmers,  wage  earners,  and  small- 
business  men  can  be  governed  only  from  the  top.  These  great 
classes  are  working  out  Ideas  for  economic  betterment.  I  am  will- 
ing to  give  their  ideas  a  try.  This  in  brief  states  my  viewpoint.  If 
It  states  yours,  I  earnestly  invite  your  support. 
Very  truly  yoiirs, 

John  A.  Martin. 

APPLTIWG    THX    VIEWPOINT 

Perhaps  I  can  give  no  better  illustration  of  the  application 
of  the  philosophy  set  forth  in  the  viewpoint  than  a  statement 
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maule  by  me  In  the  House  of  Rejarsentatlves  on  May  27 
of  this  year  In  the  debate  on  the  Robinson-Patman  bill  to 
preserve  the  independent  merchant.  I  not  only  supported 
that  measiire,  but  was  secretary  of  an  organization  of  80 
Members  formed  to  promote  its  passage,  and  also  served  on 
several  subcommittees  of  a  steering  committee  to  handle 
the  bilL 
Here  is  the  statement: 

Whether  this  bill  will  accomplish  Ita  object.  I  leave  for  othera 
to  «ay.  I  feel  atue  about  only  one  thing.  It  will  not  destroy  the 
big  fellow.  The  big  fellow  always  gets  by.  That  is  one  of  my 
guld  ng  maxims  In  all  legislation  In  which  there  Is  a  big-fellow 
and  a  little-fellow  aide  to  It.  The  big  feUows  always  get  by. 
He  not  only  gets  by.  but  he  gets  bigger.  He  was  only  In  swad- 
dling clothes  when  the  Sherman  antitrust  law  was  enacted  In 
the  late  eighties.    Now  he  bestrides  this  murow  world  like  a  colofisu& 

oiMxs  vkxst;s  doixass 

In  the  viewpoint  it  will  be  noticed  that  I  especially  men- 
tioned the  welfare  of  farmers,  WAge  earners,  and  small-busi- 
ness men.  These  are  the  great  groups  which  must  be  pre- 
served if  the  America  which  we  inherited  is  to  endure.  You 
could  wipe  out  every  millionaire  in  America  and  under  our 
economic  system  they  would  all  be  reproduced  in  10  years, 
but  if  you  wipe  out  the  three  classes  menticHied  they  could 
never  be  reproduced.  There  is  an  old  saying  that  if  you  talce 
care  of  the  dimes  the  dollars  will  take  care  of  themselves. 
The  little  fellow  is  the  dime  and  the  big  fellow  is  the  dollar. 
There  is  one  corporation  in  the  United  States  which  owns 
18.000  stores.  That  fellow  Is  a  billion  dollars.  Such  de- 
velopments in  this  and  other  fields  of  our  economic  life  gives 
rise  to  a  question  In  my  mind  which  I  expressed  in  this  same 
speech  as  follows: 

I  am  not  I4>pralslng  this  change  altogether  by  a  yardstick  of 
dollars,  but  also  by  a  yardstick  of  men.  I  am  wondering  what 
will  be  Its  ultimate  effect  on  the  community  life  of  America  and 
upon  Its  citizenship.  In  the  final  analysis,  what  is  the  difference 
between  the  absentee  landlord  and  the  absentee  merchant?  I 
find  It  difficult  to  accept  this  fundamental  change  as  a  sound, 
healthy,  and  desirable  condition  In  the  economic  and  social  life 
of  the  Nation,  and  both  its  economic  and  social  life  m.ust  eventu- 
ally be  profoxindly  affected  and  altered. 

And  here  Is  another  brief  statement  which  I  consider 
worth  pondering: 

PerhafM  this  trend  Is  Inevitable.  Perhaps  this  phenomenon  of 
the  chain  system  Is  only  one  more  milestone  on  the  road  to  the 
socialized  state.  Perhaps,  when  a  few  large  private  hands  have 
gathered  It  all  in.  a  larger  hand  will  reach  out.  I  believe  as  firmly 
as  I  believe  anything  that  the  men  who  are  fighting  these  monopo- 
listic trends  tn  all  lines  are  making  the  last  stand  for  Individual- 
ism In  American  Industry  and  commerce. 

As  stated  in  the  viewpoint,  Bryan  and  Theodore  Roose- 
velt and  Woodrow  WUson  devoted  their  lives  to  the  task  of 
turning  the  Government  back  to  the  people.  Later  on  I 
shall  add  another  name,  which  was  only  coming  into  the 
picture  when  the  viewpoint  was  written.  He,  too,  has 
labored  mightily  and  not  In  vain.  The  enemies  be  has 
^  raised  up  shows  in  what  direction  he  has  labored. 

Early  in  his  administration  a  second  bonus  army  came  to 
Washington.  He  offered  them  Jobs  and  the  army  demobi- 
lized. The  first  lady  visited  them  In  the  C.  C.  C.  camp  in 
which  they  had  enrolled,  tramped  about  In  the  dust  and 
talked  to  them.    It  Is  all  a  matter  of  viewpoint. 

THK  rijucn 

But  let  me  feet  on  here  with  my  own  little  story.  Agricul- 
tin^  is  the  foundation  of  our  national  life.  The  farmer  has 
heard  this  so  much,  it  is  a  wonder  he  has  not  grown  a  chest. 
Instead  of  a  chest  he  was  bankrupt  in  1929.  The  panic  did 
not  break  the  farmer.  He  went  broke  during  the  so-called 
greatest  era  of  prosperity  in  the  history  of  the  world,  which 
ended  in  an  ezploeion  that  sent  a  hundred  billions  of  the 
people's  savings  up  in  smoke. 

Here  is  a  pledge  which  was  widely  circulated  in  my  cam- 
paign of  4  years  ago: 

The  farmer.  Farmers  make  up  40  percent  of  our  population,  but 
the  combined  fartr.  organizations  have  never  gotten  a  single  farm 
measure  on  the  Federal  statutes.  Why  not  give  the  farmers'  pro- 
gram a  try?    I  will. 

The  first  opportunity  to  make  good  on  this  pledge  came 
with  the  A^rtcultiual  Adjustment  Act,  which  had  tka  en- 


dors^nent  of  more  than  50  farm  organizations,  and  which 
I  supported.  At  Chicago,  El.,  Just  30  days  before  the  Su- 
preme Court  rendered  its  decision  knocking  out  this  law, 
the  American  Farm  Bureau  Federation  issued  a  set  of  reso- 
lutions declaring  that: 

The  great  farm  policy  embodied  In  this  act  Is  the  culmination 
of  a  12-year  fight  by  organized  agrlctilture  to  obtain  from  govern- 
ment necessary  recognition  of  and  assistance  and  cooperation  In 
an  economic  program  by  which  farmers  may  obtain  fair  and 
eqtiltable  prices  for  their  products  In  terms  of  relationship  with 
industry  and  labor  •  •  •.  We  rededlcate  our  efforts  to  Im- 
prove and  perfect  this  measure  In  every  way. 

When  this  act  went  out  the  window,  I  supported  as  a 
substitute  the  Soil  Conservation  Act.  If  you  say  it  is  not  as 
good  as  the  orifTinal  act,  I  have  no  quarrel  with  you.  In 
my  opinion,  nothing  will  be  as  good.  Under  the  A.  A.  A- 
every  major  crop  operated  on  its  own  plan  and  was 
self -financing.  It  was  democratic,  being  effective  only  at  the 
will  of  the  farmer.  It  was  simple  and  it  was  working.  It 
had  been  accepted  by  the  producers  and  the  great  majority 
of  the  processors  and  consumers.  This  is  a  majority  coun- 
try.   But  it  is  dead. 

son,    CONSHIVATION    VITAL    TO    MOUNTAIN    STATES 

The  Soil  Conservation  Act,  however,  is  of  tremendous  im- 
portance to  Colorado  and  the  Mountain  States.  These 
States  are  chronically  subjected  to  floods  and  peculiarly  sus- 
ceptible to  soil  erosion.  Fifty  more  years  like  the  last  fifty 
will  reduce  much  of  the  valley  and  mesa  lands  of  the  moun- 
tain coimtry  to  desolate  wastes.  I  supported  the  Soil  Con- 
servation Act  and  quote  from  my  speech  on  it  the  picture 
as  I  have  seen  it: 

Mr.  Chairman,  as  I  have  driven  about  over  the  western  coun- 
try with  my  eyes  qpened  by  what  I  have  learned  In  the  past  few 
years  about  eoU  erosion,  water  as  weU  as  wind  erosion,  the  devas- 
tation being  wrought  by  deforestation,  overgrazing,  scratch  farm- 
ing, water,  and  wind,  I  have  become  alamved  for  the  future  of 
the  country.  I  have  seen  the  15-foot  soU  bed  of  a  mountain 
valley  washed  down  to  the  gravel.  In  my  lifetime  I  have  seen 
streams  widened  from  40  or  50  feet  to  600  or  800  feet.  I  have 
seen  the  growth  of  the  arroyos  eating  Into  and  destroying  the 
lands  along  the  streams.  I  have  seen  once  grassy  stretches  turned 
Into  sand  boils  which  would  make  a  man's  fiesh  creep.  This 
destruction  has  been  largely  man-made,  and  It  must  be  cured  la 
the  same  way. 

BVPPOKTXD    AU.  TAMM    ACTS 

I  also  supported  the  Bankhead  Cotton  Act.  the  Kerr  To- 
bacco Act,  the  Warren  potato  bill,  the  Jones-Cos tigan  Sugar 
Act,  all  now  dead.  These  were  not  administration  meas- 
ures, The  farmers  asked  for  them  and  Congress  framed 
and  passed  them.  I  also  supported  all  farm-credit  and 
farm-aid  legislation,  including  reductions  of  interest  rates 
on  farm  refinancing.  Also  both  farm  mortgage  moratorium 
bills,  winding  up  with  the  Frazier-Lemke  farm  mortgage  re- 
financing bUI.  I  was  urged  to  take  my  name  from  the  pe- 
tition to  discharge  the  committee  and  bring  this  bill  before 
the  House.  I  replied  that  when  I  signed  anything,  it  stayed 
signed. 

THK    WOKKZR 

The  remaining  great  class,  largest  of  all.  Is  the  workers. 
There  was  much  rejoicing  in  certain  quarters  when  the  Na- 
tional Industrial  Recovery  Act  went  out  the  window.  Labor 
did  not  rejoice.  N.  R.  A.  put  men  to  work,  shortened  hours, 
raised  wages.  The  statistics  show  that  since  its  death  the 
trend  has  been  the  other  way.  Many  industries  did  not  re- 
joice. N.  R.  A.  had  stabilized  them.  Many  of  them  are 
still  observing  their  codes.  Some  of  them  have  since  been 
down  here  at  Washington  asking  us  to  pass  special  bills  to 
take  the  piAce  of  the  codes  where  they  could  not  maintain 
them.  We  passed  an  act  to  regiilate  motor  transiKirtation 
and  put  some  N.  R.  A.  in  that  to  stabilize  the  industry.  We 
passed  the  Ouffey  Coal  Act  and  put  some  N.  R.  A.  in  that. 
It,  too,  has  gone  cut  the  window. 

I  supported  all  such  legislation  on  the  theory  that  it  helped 
to  spread  the  labor  load  out  over  the  machine.  I  favored 
the  shorter-hour  week  on  the  same  basis;  also  legislation  to 
write  labor  and  wage  safeguards  into  Government  contracts, 
and  the  act  to  create  the  Labor  Relations  Board,  which  is 
now  thought  to  be  doomed  in  the  Suprone  Couit.  (Held 
void  by  U.  S.  Circuit  Court,  June  16,  1936.) 


rm    TARDSTICK    or   FAn^XTRB 

The  chief  yardstick  by  which  our  opponents  measure  the 
failure  of  the  New  Deal  is  the  still  great  army  of  unemployed. 
They  say  it  is  as  great  as  ever.  I  do  not  blink  this  issue.  I 
say  to  them  it  will  continue  to  be  as  great  as  ever,  so  far  as 
you  have  proposed  any  remedy.  Sometime  we  must  sit  down 
and  face  the  cold  facts  that  large-scale  unemployment  in 
industry  and  overproduction  in  agriculture  are  fixed  condi- 
tions.   The  machine  has  settled  that. 

I  can  remember  when  we  used  to  read  the  rosy  prophe- 
cies that  some  day  the  machine  would  perform  all  the 
labor.  The  day  appears  to  be  coming,  but  we  did  not  then 
see  what  it  would  bring  with  it.  We  had  not  then  en- 
visioned the  question,  If  the  machine  performed  all  the 
labor,  what  would  we  do  with  all  the  men  and  women? 
We  are  beginning  to  look  at  that  now.  I  looked  on  both 
the  N.  R.  A.  and  the  A.  A.  A.,  regulating  production  in 
industry  and  agriculture,  as  at  least  approaches  to  the  so- 
lution of  that  problem.  I  have  supported  every  measure 
without  a  single  exception  during  the  past  4  years  which  I 
thought  tended  toward  that  solution.  There  was  a  tend- 
ency on  the  part  of  some  Representatives  from  the  indus- 
trial States  to  oppose  farm  legislation  and  of  some  Repre- 
sentatives from  the  farm  States  to  oppose  industrial  legis- 
lation. I  took  both  -programs  whole.  It  is  my  philosophy 
that  neither  can  get  anywhere  without  the  other,  plus  a 
hunch  that  it  will  be  a  man-sized  job  for  both  of  them 
together  to  get  anywhere. 

I  have  mentioned  the  major  acts  of  this  4-year  program 
in  Congress.  I  could  challenge  anyone  to  point  out  a  single 
act  or  vote  in  the  Record,  which  does  not  fit  into  the  view- 
point. They  may  challenge  the  record  as  a  whole,  but  not 
in  detail. 

SOCIAL     SECtJIUTT 

There  was  other,  and  to  my  mind,  most  important  legis- 
lation, really  interesting  me  more  deeply  than  any,  bearing 
on  what  is  now  commonly  called  social  security.  In  the 
Seventy-third  Congress,  while  speaking  in  support  of  the 
Railroad  Pension  Act,  I  predicted  that  the  next  Congress 
would  pa.ss  a  general  old-age  pension  bill.  The  Railroad 
Pension  Act,  the  first  ever  passed  by  Congress  providing  a 
pension  for  persons  in  private  industry,  went  out  the  win- 
dow. This  Congress  passed  a  second  act.  It  may  go  out, 
too.  As  I  had  predicted,  we  also  passed  a  generaJ  old-age 
j)ension  bill,  carrying  many  valuable  social-security  fea- 
tures. Its  fate  is  in  question.  I  know  now  that  some  of  it 
will  fall.  After  the  decision  of  the  Supreme  Court  knocking 
out  the  New  York  minimum-wage  law,  anything  can  hap- 
pen, and  pro{)ably  will. 

THE    CAU    PATH 

A  long-gone  record,  which  had  almost  passed  from  my 
memory,  was  recently  recalled  by  a  State -wide  writer  in  the 
Colorado  papers — a  bill  which  I  introduced  in  the  Colorado 
General  Assembly  35  years  ago,  the  first  of  its  kind,  con- 
taining small  beginnings  of  security  for  the  aged  and  the 
sick  and  the  dependent  mothers  and  children.  I  made  a 
speech  on  that  bill  based  on  the  famous  poem,  the  Calf 
Path.  The  moral  of  the  speech  was  that,  while  the  calf 
path  had  grown  into  a  great  thoroughfare,  we  still  had 
only  a  calf -path  civilization  through  the  woods  in  the  matter 
of  caring  and  providing  for  those  who  could  not  care  and 
provide  for  themselves.  The  bill  was  defeated.  Old-age 
pensions  were  not  then,  as  now,  a  pwpular  political  fad,  a 
springboard  into  public  oflBce  for  p>ersons  who  had  never  in 
their  lives  raised  their  hands  for  any  underprivileged  class. 

THX    CALT    PATH    GKOWS 

After  recoimting  the  failure  of  that  initial  effort,  the 
writer  went  on  to  say: 

Although  each  of  the  human  thoughts  In  that  bill  was  de- 
feated. John  Martin  had  planted  the  seed  of  consideration  of 
those  matters  and  he  has  lived  to  see  that  path  grow  as  ex- 
tensively as  the  path  that  was  trod  by  the  animals  grew.  Today 
we  have  the  mothers'  compensation,  our  blind  are  cared  for.  oxir 
aged  need  no  longer  fear  tomorrow's  foodless  svm-up. 

When  John  Martin  first  introduced  that  human  welfare  bill 
In  1901.  less  than  (50,000  a  year  was  spent  In  this  State  outside  of 
the  county  poor  farms  and  our  State  charitable  Institutions.    Today 


we  are  spending  as  a  State  government  approximately  a  half  mil- 
lion dollars  a  month  for  the  welfare  of  our  unfortunate  citizens. 
The  human  side  of  Colorado's  life  has  outgrown  the  commercial 
side.  To  me  this  Is  the  greatest  change  In  State  government  that 
has  been  effected  since  I  have  been  reporting  Its  progress. 

And  still  we  are  only  in  the  dawn  of  the  movement,  to 
remove  the  shadow  of  the  greatest  fear  in  the  heart  of 
humanity,  the  fear  of  an  impoverished  old  age.  In  Con- 
gress I  have  supported  every  effort  to  establish  social  secur- 
ity on  a  national  scale,  including  the  little-understood 
McGroarty  bill.  Eventually  we  shall  have  a  Federal-State 
program  worthy  of  our  civilization.  I  may  not  Uve  to  see  it, 
but  I  shall  have  thrown  my  mite  in  the  scale  for  it. 

THE  CONSTrrUTION    AND   THE  StrPREME  COURT 

No  Statement  from  a  man  who  has  been  representing  the 
people  at  Washington  and  a.sking  them  to  send  him  there 
again  would  be  complete  without  a  mention  of  the  Nation- 
wide controversy  which  has  arisen  over  the  Constitution  and 
the  Supreme  Court. 

I  have  mentioned  a  number  of  acts  which  have  gone  out 
the  window.  Some  of  these  originated  with  the  administra- 
tion, some  in  Congress.  It  was  boasted  at  the  Cleveland  con- 
I  vention  that  8  out  of  10  have  been  declared  unconstitutional 
j  by  the  Supreme  Court.  The  score  might  be  made  9  out  of 
11,  since  the  ninth  to  fall  was  enacted  under  Roosevelt  as 
Governor  of  New  York.  What  happened  to  the  eleventh  is 
not  so  popular.  I  refer  to  the  decision  knocking  out  the  New 
York  minimum-wage  law  for  women  and  children.  Among 
the  bitterest  critics  of  that  decision  were  strongly  conserva- 
tive Republican  newspapers  and  writers.  They  feared  it 
might  be  the  turning  ijoint  in  the  growing  controversy  over 
the  Supreme  Court  and  the  Constitution. 

FREEDOM     OF    CONTRACT 

They  have  been  preaching  States'  rights.  They  had  be- 
come converts  to  the  right  of  the  States  to  regulate  com- 
merce and  industry,  well  knowing  that  commerce  and  in- 
dustry have  obliterated  State  lines  and  that  the  States  can- 
not regulate  them.  Tlien.  in  the  teeth  of  a  national  elec- 
tion came  the  Supreme  Court  decision  holding  that  the 
States  have  no  right  to  regulate  the  relations  between  em- 
ploye/ and  employee,  because  it  would  violate  the  freedom 
of  contract  guaranteed  by  the  Federal  Constitution.  To 
which  the  four  dissenting  Justices  rejoined: 

There  is  grim  irony  ;n  speaking  of  the  freedom  of  contract 
between  those  who,  because  of  their  economic  necessities,  give 
their  services  for  less  than  Is  needful  to  keep  body  and  soul 
together. 

What  bitter  words  falling  from  the  lips  of  Judges  of  the 
Supreme  Court.  Quoting  my  own  words  from  the  Congres- 
sional Record  on  this  decision,  which  was  characterized  on 
the  fioor  of  the  House  by  such  a  Republican  leader  as  Con- 
gressman Fish,  of  New  York,  as  "A  new  Dred  Scott  decision", 
I  said: 

It  is  not  a  question  whether  what  we  attempt  to  do  Is  necessco^ 
or  good;  it  Is  only  a  question  whether  It  Is  constitutional.  Pre- 
sumably maximum  ho\irs  and  minimum  wages  would  be  good  for 
women  and  children,  also  for  men.  Reasonable  prices,  meaning 
the  cost  of  production  and  a  reasonable  profit,  would  be  good  for 
farmers.  Pensions  would  be  good  for  the  aged,  and  so  wovild 
Insurance  for  the  unemployed.  All  these  would  be  good  for 
society  as  a  whole,  making  It  more  stable,  more  equitable,  more 
civilized.  But,  says  the  Court,  once  again  and  finally,  laws, 
whether  State  or  National,  effecting  these  beneficent  ends  violate 
the  freedom  of  contract  guaranteed  by  the  Federal  Constitution. 

Is  it  not  becoming  obvious  that  something  must  be 
changed — either  our  economic  system  or  the  law?  I  range 
myself  with  those  who  hold  that  it  must  be  the  law — the 
organic  law  of  the  land. 

BACK    TO    THK   COLO    STANDARD 

We  of  the  West,  regardless  of  politics,  have  always  been 
for  expansion  of  the  currency,  for  the  equal  use  of  gold  and 
silver  as  the  money  of  the  country,  for  bimetallism.  This 
monetary  policy  has  been  fundamental  in  every  one  of  the 
political  movements  with  which  I  have  been  identified  since 
boyhood.  Wave  after  wave,  this  struggle  of  two  generations 
to  destroy  the  gold  standard,  to  restore  silver  to  its  rightful 
place  in  the  monetary  system  of  the  coimtry,  and  to  expand 
the  currency  vo  keep  i>ace  with  the  growing  needs  of  the 
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business  of  the  people,  has  swept  the  West  from  the  Mis- 
sissippi to  the  Paciflc.  Almost  without  exception  every  out- 
standing political  leader  west  of  the  Mississippi  River, 
regardless  of  his  party  affiliations,  was  an  adherent  of  ex- 
pansion of  the  currency  and  of  bimetallism  and  owed  his 
chief  claim  to  fame  to  his  championship  of  this  cause. 

Now,  in  the  year  1936,  we  have  a  western  candidate  for 
President  who,  not  satisfied  with  his  party-platform  declara- 
tion for  a  sound  currency,  goes  the  platform  one  better  by 
wiring  the  convention  his  definition  of  a  sound  currency  as 
meaning  a  currency  redeemable  in  gold.  In  other  words, 
the  gold  standard.  Shades  of  Bryan.  Forty  years  after  the 
great  commoner  raised  the  onflamme  of  bimetallism,  and  on 
that  issue  made  a  campaign  without  parallel  in  American 
poUtics.  and  was  defeated  only  by  an  unparalleled  counter- 
campaign  of  coercion  and  corruption,  another  candidate  for 
President  from  an  Identical  western  State  raises  the  yellow 
flag  of  the  gold  standard. 

MONET    PLAinC    NTEDED    NO    DXTTNTXTON 

The  Republican  money  plank  needed  no  definition.  The 
party  demonetized  silver  and  established  the  gold  standard. 
For  60  years  it  has  stood  for  scarce  and  dear  money  con- 
trolled by  the  banks.  For  60  years  its  monetary  and  bank- 
ing policy  has  headed  up  in  Wall  Street.  No  one  would  have 
doubted  its  continued  adherence  to  its  traditional  pohcy, 
but  the  candidate,  to  make  assurance  doubly  sure,  says  that 
sound  currency  means  gold  redemption. 

I  vigorously  supported  the  steps  taken  by  this  adminis- 
tration which  at  least  point  toward  the  restOTUtion  of  silver. 
At  the  same  time  I  know  that  silver  can  never  be  restored 
as  a  money  of  redemption  while  being  treated  as  a  com- 
modity valued  in  terms  of  gold.  Our  enemies  say  that  what 
we  have  done  has  failed.  No  doubt  the  wish  is  father  to 
the  thought  The  object  of  this  legislation  wat-  to  bring 
silver  to  a  status  of  parity  with  gold.  It  Is  in  the  law.  We 
now  have  our  choice  of  sustaining  it  and  fighting  on  or  of 
accepting  the  death  sentence  for  silver,  definitely  pro- 
nounced in  the  telegram  of  the  Governor  of  Kansas. 

THK    qXTCSnON    MAMX.    OF   TOtrTH 

To  attempt  to  cover  everything  in  this  statement  would  be 
to  cover  nothing.  I  want  to  touch  on  only  one  more  thought. 
The  youth  of  the  land  is  stirring.  Reports  on  the  Republican 
national  convention  say  there  was  a  note  of  skepticism  in 
the  attitude  of  its  youth.  They  appeared  to  be  more  inter- 
ested in  the  assurance  of  jobs  than  in  the  security  of  iosui- 
ance  policies. 

They  may  well  be.  Tlie  geographical  frontiers  are  gone. 
The  frontiers  of  new  natural  resources  are  gone.  The  fron- 
tiers of  business  independence  are  going.  TTie  18,000  stores 
under  the  control  of  one  man  displaced  18.000  independent 
Individual  merchants.  It  is  the  same  story  in  every  field. 
If  I  cannot  give  you  the  answer,  I  can  at  least  ask  the 
question,  and  I  ask  it  from  the  record  in  my  own  words: 

Henry  Ford  la  the  largest  Indlridual  employer  of  labor  in  America, 
but  he  \a  the  only  Individual  In  his  sjrstem.  The  Ford  system  will 
never  produce  any  Henry  Pords.  The  future  of  the  youth  of 
America  te  wrapped  up  in  this  and  similar  problems.  What  Lb  that 
future?  A  pU^  on  the  pay  roll  of  a  national  octopus  which  wlU 
cmst  ^''w  out  ai  soon  as  his  pace  slackens?  That  Is  all  I  can  see 
for  him.  He  may  be  better  educated  than  his  father.  But  will  he 
be  tbat  wbstanttal.  independent  figure  valUng  down  "Main  Street", 
beartag  upon  him  the  stamp  of  a  community  biuider? 

THX  TBLKPHONC  aiNCS 

Believe  it  or  not.  here  is  a  windfall.  Jiist  as  the  last  above- 
quoted  word  fell  from  my  lips  the  telephone  rang.  It  was  a 
national  labor  leader  whose  judgment  and  character  I  ad- 
mire. He  called  me  to  say  that  he  was  going  to  give  a  wide 
publication  to  my  remarks  on  the  decision  of  the  Supreme 
Court  wiping  out  the  New  York  minimum -wage  law;  then  he 
said: 

John,  this  doe*  not  matter  much  to  you  and  me.  0\xr  heyday 
Is  gone.  What  I  am  thinking  about  is  the  four  and  a  half  million 
boys  and  gtrls  tamed  out  of  the  schools  and  coUeges  of  this  coiin- 
try  who  have  nowhere  to  go. 

Yes;  that  is  what  I  am  thinking  aboat,  too.  I  know  three 
or  four  of  them  who  are  of  my  own  flesh  and  blood.  In  its 
final  analysis  Vbis  program  for  which  we  have  been  flighting 


here  at  Washington  for  4  years  !s  for  them.  This  fight  Is 
their  fight.  Every  single  measure  of  the  New  Deal,  whether 
cMistitutional  or  not.  hswl  as  its  final  objective  the  opening 
of  the  door  of  opportxmity  to  the  youth  of  the  country.  The 
future  of  the  youth  of  America  is  a  question  mark  which 
stands  daily  before  my  mind.  It  is  only  commonplace  to 
say  that  on  the  answer  to  this  question,  which  had  no  exist- 
ence when  I  was  a  boy — ^mark  that — ^hangs  the  future  of 
America. 

THK    rOCKTH    UAN    WHO    UIBORXD 

I  turn  now  to  the  fourth  man  who  in  my  lifetime  has 
labored  to  turn  this  Government  back  to  the  pecH>le.  to  make 
it  function  for  the  people,  to  safegtiard  them  against  the 
practices  and  the  abuses  from  which  they  have  long  suffered. 

It  is  a  mighty  task.  It  is  a  task  whose  magnitude  can  be 
best  appreciated  by  a  man  who  has  been  privileged  to  take 
some  small  part  in  and  see  at  first  hand  the  National  Gov- 
ernment in  action ;  who  has  gone  about  this  vast  country,  with 
its  130.000,000  of  different  types  of  people,  with  different 
kinds  of  interests;  who  has  traveled  the  canyons  of  its  great 
cities,  weighing  him  down  with  a  sense  of  their  power  and 
wealth,  making  his  heart  sink  with  the  realization  of  hia 
impotence  to  change  it  in  any  material  respect,  making  his 
own  little  impulses  to  change  it  seem  foolish,  like  changing 
Pikes  Peak. 

WANT  ANOTHIH  JOTXISS 

The  man  in  the  White  House  has  at  least  tried  to  change 
it.  Even  the  keynoter  of  the  Cleveland  convention  excepted 
from  the  barrage  of  his  criticism  such  reforms  as  the  Stock 
Exchange  Act,  the  Securities  Act,  the  Holding  Company  Act, 
the  Federal  Reserve  Bank  Reform  Act.  Had  these  four 
major  measures  alone  been  on  the  statute  books  and  en- 
forced, the  explosion  of  September  1929  might  never  have 
happened.  As  each  of  these  acts  went  through  the  legislative 
miil  it  was  protested  that  they  would  kill  rather  than  cure. 
The  answer:  The  regulated  agencies  are  all  still  doing  busi- 
ness at  the  old  stand,  and  more  of  it.  We  have  only  changed 
the  rules  of  the  game,  tightened  them  up  a  bit.  cut  down  the 
percentage  of  the  house.  The  game  goes  on.  Now  that  we 
have  reconditioned  the  old  car.  the  people  who  wrecked  it 
want  to  take  it  back  for  another  joyride. 

WHSSE    MOST    OF    THE    MONET    WENT 

I  cannot  make  this  a  statistical  review.  Bank  deposits, 
stocks  and  bonds,  farms  and  real  estate,  industries,  have  in- 
creased  in  value  some  $50,000,000,000  since  March  4.  1933, 
Against  this  gain  the  opposition  keynoter  at  Cleveland  said 
the  public  debt  had  increased  $12,000,000,000.  He  told  a 
half  truth.  It  has.  What  he  did  not  say  is  that  two-thirds 
of  this  so-called  debt  is  represented  by  Reconstruction  Fi- 
nance Corporation  loans  to  save  the  railroads,  the  banks, 
the  Insurance  companies,  the  industries;  by  farm-credit 
loans  to  save  hundreds  of  thousands  of  farms  from  fore- 
closure; by  home  loans  to  save  hundreds  of  thousands  of 
homes  from  foreclosure;  by  public- works  loans  to  States, 
counties,  cities,  towns,  school  districts,  drainage  and  irriga- 
tion districts;  all  or  nearly  all  of  which  loans  will  be  repaid 
with  interest.  Of  the  rest,  95  percent  went  to  keep  people 
from  starving.    Rve  percent  may  have  been  wasted. 

On  the  part  of  the  opposition  this  will  be  almost  wholly 
a  campaign  of  criticism.  Some  of  it  will  be  merited.  It 
woiild  be  surprising  if  It  were  not.  But  most  of  it  when 
seen  in  the  light  of  all  the  facts  will  be  about  like  the  criti- 
cism of  the  increase  in  the  public  debt. 

A  much  more  important  question  to  the  voter  is.  What  is 
offered  in  place  of  what  we  have  got?  A  Washington  cor- 
respondent at  the  Cleveland  convention  who  has  been  most 
critical  of  the  New  Deal  and  all  its  works  summed  up  in  the 
fewest  possible  words  the  case  of  the  opposition  in  his  review 
of  the  keynote  speech,  prepared  and  delivered  by  a  reaction- 
ary leader  in  the  United  States  Senate,  who  ought  to  know 
not  only  the  shortcomings  of  the  New  Deal  but  what  his  party 
proposes  in  place  of  it.    Here  it  is,  headline  and  all: 

VACtTX  ON    PBOPOSALS 

On  the  constructive  side  the  addreao  was  vague  and  general,  ex- 
cept for  the  contention  th«t  If  the  Republicans  were  restored  to 
power  they  would  correct  ail  the  erUs  which  the  keynoter  main- 
tained had  flowed  from  the  New  DeaL 
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That  they  are  vague  on  proposals  should  set  the  voter  to 
thinking;  and  what  are  the  evils?  Among  them  will  not  be 
a  country  in  a  seemingly  bottomless  pit  of  depression  and 
despair,  as  it  was  on  March  4,  1933.  It  is  resurrecting. 
Among  them  will  not  be  the  necessity  of  closing  all  the  banks 
in  the  country,  as  on  March  4.  1933,  to  avoid  universal  bank- 
ruptcy. The  banks  were  never  sounder  and  their  deposits 
are  now  insuied.  Among  them  will  not  be  the  strangle  hold 
of  the  gold  standard  on  the  economic  throat  of  the  country. 
That  strangle  hold  has  been  removed.  Will  the  people  ever 
again  permit  its  grip  to  be  fastened  upon  them?  Among 
them  will  not  be  the  unlicensed  privilege  of  Wall  Street  to 
engage  in  an  orgy  of  fraudulent  speculation,  such  as  dissi- 
pated one  hundred  billions  of  the  savings  of  the  American 
people.  That  has  been  taken  care  of.  If  and  when  the 
Republican  Party  comes  in  again,  it  will  come  to  take  over  a 
going  concern. 

WHAT  ONE  MAN  CAN  DO 

The  most  astounding  criticism  of  the  President  which  I 
have  seen  is  the  charge  that  between  the  time  of  his  election 
and  inauguration  he  refused  to  cooperate  with  President 
Hoover.  President  Roosevelt  was  inaugurated  on  a  Saturday 
noon  and  on  the  following  Monday  morning  he  put  into  effect 
the  orders  to  close  all  the  banks  of  the  country  and  to  im- 
pound all  the  gold  of  the  country,  stopping  its  fiow  to  Europe, 
and  such  other  steps  as  were  immediately  necessary  to  avert 
a  major  catastrophe.  Hoover,  going  out,  had  nothing  to  lose 
by  doing  these  things.  Roosevelt,  coming  in,  had  everything 
to  lose.  It  shows  what  one  man  can  do  if  he  has  the  vision 
and  the  courage  to  do  it. 

THE   FOEK   or  THE    ROAD   IS   MARKED 

Let  us  face  the  future.  In  my  opinion  in  the  campaign 
of  1936  the  people  rather  than  the  President  will  be  on 
trial.  It  will  not  be  disputed  that  he  has  carried  the  great- 
est peacetime  burden  and  faced  the  greatest  peacetime 
problems  of  any  President  in  American  history.  It  cannot 
be  disputed  that  in  all  his  policies  he  has  been  motivated  by 
sympathy  for  the  masses  of  the  people,  the  farmer,  the  worker, 
the  small-business  men,  and  that  his  program  has  been  in- 
tended to  help  them.  Some  of  these  measures  may  have 
been  faulty,  errors  have  been  made,  but  through  it  all  there 
stands  out  clearly,  as  the  great  objective  of  President  Roose- 
velt, not  only  the  rescue  of  this  country  from  the  terrible 
condition  into  which  it  had  fallen,  but  to  eliminate  the 
abuses  which  so  largely  contributed  to  this  disaster,  and  to 
establish  our  economic  life  on  a  more  just  and  equitable 
basis. 

In  this  program  he  has  had  a  large  measure  of  success, 
and  his  reelection,  which  I  firmly  anticipate,  will  enable  him 
to  successfully  complete  it  insofar  as  it  lies  within  the  power 
of  any  one  man  to  lift  the  level  of  life  in  a  great  nation.  He 
has  attacked  the  greatest  depression  in  our  history  on  every 
front.  He  has  routed  it  on  many  fronts.  The  clouds  are 
lifting.  Conditions  in  business,  industry,  and  agriculture 
are  manifestly  better,  and  getting  better  even  in  the  face  of 
a  Presidential  campaign.  This  is  our  answer  to  those  who 
have  only  criticism  to  offer. 

PROGRAM  CDT  PAKTT  LINES 

It  is  only  fair  to  state  that  support  of  the  Roosevelt 
program  cut  across  party  lines.  It  was  supported  by  the 
progressive-minded  Members  regardless  of  party.  Great 
dissenting  opinions  of  the  Supreme  Court  in  l<.vor  of  the 
constitutionsility  of  these  laws  were  written  by  a  Republican 
Justice,  Harlan  F.  Stone.  Those  dissenting  opinions  will 
yet  be  the  law  of  the  land.  Progressivism  is  an  attitude, 
not  a  creed.     Nor  a  party  labeL 

Now  a  great  political  contest  is  on.  The  prize  is  the  con- 
trol of  the  greatest  and  richest  of  nations.  I  have  not  the 
time  to  write,  nor  you  to  read,  the  answer  to  all  the  decep- 
tive calls  of  reactionary  leadership  to  the  people  to  return 
to  what  they  call  the  ideals  and  policies  of  genuine  democ- 
racy, of  opportunity  for  each  and  all  in  every  field  of  action, 
free  from  the  interference  of  government. 

I  have  the  time  to  answer,  and  you  to  read,  that  behind 
the  ticket  nominated  at  Cleveland  is  evezy  great  interest 


that  exploited  this  country,  not  for  3  long  years,  but  for 
12  long  years;  impoverishing  agricultvu-e,  disemploying  labor, 
bankrupting  business,  and  making  a  New  Deal  necessary. 
Are  you  in  doubt  about  where  your  interest  lies?  They 
are  not. 

THK   PROBLEM 

Ten  million  unemployed  workers,  with  the  machine  gain- 
ing on  the  employed.  One-half  the  farmers  reduced  to 
tenantry,  and  the  percentage  growing.  Independent  busi- 
ness in  commerce  and  industry  disappearing.  The  economic 
structure  of  the  country  in  the  control  of  great  corporations, 
defying  effective  public  control.  Laws,  Federal  and  State, 
intended  to  correct  these  evils,  nullified  by  the  courts  as 
unconstitutional.  This  is  the  picture  from  my  viewpoint. 
Government  will  change  this  picture  or  this  picture  will 
change  government.    Roosevelt  is  trying. 

JOSEPH   W.   BTRNS 

Mr.  REECE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccord  and  to  include  therein  a 
eulogy  delivered  by  me  on  the  late  Speaker  Byrns  over  the 
facilities  of  the  National  Broadcasting  Co. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  REECE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks, I  Include  the  following  eulogy  on  the  late  Speaker 
delivered  by  me  over  the  facilities  of  the  National  Broad- 
casting Co.  from  Washington,  D.  C.  June  5,  1936: 

Death's  irrim  sergeant  at  arms  has  summoned  our  beloved 
Speaker,  Joseph  W.  Btrns,  away  with  him  into  that  distant 
vale  which  we  poor  mortals  are  destined  never  to  know  about  in 
advance. 

In  his  passing  the  Nation  has  lost  a  highly  honored  leader,  my 
State  a  stalwart  son.  and  I  a  noble  friend  of  many  years'  standing. 

Heavy  and  bewildered,  indeed,  are  the  hearts  of  us  who  are  left 
here  on  Capitol  hill.  Only  a  few  brief  hours  ago  he  was  safely 
presiding  over  us  In  the  tumult  of  debate  over  important  legisla- 
tion. 

Now  his  form  Is  strangely  still.  Never  again  will  those  penetrat- 
ing eyes  of  his  peer  at  us  and  through  us — from  under  those  shaggy 
eyebrows. 

Never  again  on  earth  will  his  arm  sweep  down  with  a  gavel  to 
demand  order  or  to  remind  us  of  time  expired.  For  him  all  is  order 
now  and  time  is  no  longer  of  consequence.  He  has  left  us  puny 
mortals  behind  as  his  spirit  soars  off  into  space  with  the  immortals. 

As  Robert  Louis  Stevenson  once  said,  so,  too,  could  Joseph  ^. 
Btkns  this  mcment  were  he  able  to  speak,  "I  am  a  little  ahead  of 
you,  gentlemen!" 

Our  differences  of  opinion,  our  debates,  our  lapses  from  the  rules 
no  longer  concern  him.  For  him  now  there  Is  only  peace  and  calm — 
the  final  fulfillment  of  God's  promised  reward  tor  all  who  obey  His 
precepts. 

Most  men  have  to  die  ere  they  earn  the  spoken  esteem  of  their 

fellows      Speaker  Byrns  had  that  esteem  all  the  years  of  his  life. 

Here  on  the  hill  men  honored  him.  respected  him,  and  found  him 

all  that  was   good   and   all   that  was  human  i>erfectlon.     By   trial 

j  and  error,  by  victory  and  defeat,  his  character  had  become  a  sweet 

and  noble  thing. 
i       He  was  one  of  those  rare  types  of  beings — a  man  whom  Almighty 
God   Himself,   must  have  qualified  for  public  service.     He  might 
have  taken  for  his  own  that  knightly  motto  of  the  Middle  Ages — 
"Ich   Dien!" — I  serve! 

For    all   of    Joseph   W.    Btrns'    life   was   consecrated   to   pubUc 

j  service  and  welfare.     His  every  action  was  for  the  common  good 

and  there  was   never   a  sordid  thought  in   his  mind   for  personal 

rewards.     Nigh  40  years  of  his  life  was  freely  and  gladly  given  to 

his  State  and  his  country. 

As  a  State  representative  and  a  senator  for  some  12  years,  he  left 

■  a  shining  record  in  the  annals  of  Tennessee.     As  a  Member  of  the 

Hotise  of  Representatives  these  past  28  years,  he  leaves  behind  him 

a  distinguished  record  of  service  which  few  men  have  ever  equaled 

I  or  ever  will  equal. 

As  the  Speaker  of  the  House  he  gave  dignity  to  his  office  and 
won  the  respect  and  admiration  of  Democrat  and  Republican  alike 
by  his  capable  and  fair  rulings. 

Of  noble  characteristics  he  had  many,  but  his  outstanding  fea- 
tures were  his  loyalty  to  his  friends  and  his  uncanny  atllity  to 
harmonize  dissenting  groups.  MUd-mannered  and  with  C:hester- 
fleldlan  courtesy,  he  was  ever  able  to  bring  order  out  of  confusion. 
Of  a  truth,  he  was  a  real  leader  of  men. 

Physicians  declare  he  would  be  alive  today  but  for  his  imtlrlng 
zeal  and  Interest  in  the  problems  which  are  now  confronting  the 
Nation.  A  tireless  worker,  he  burned  his  body  out  In  devotion  to 
public  service.  It  was  nothing  for  him  to  work  15  and  20  hours 
at  a  stretch  without  rest.  It  ia  no  figment  of  the  Imagiiuition  to 
say  that  he  deliberately  sacrificed  his  Ufe  on  the  altar  of  vrhat  ha 
took  to  be  the  national  need. 

It  is  hard  to  realize  that  he  is  no  longer  among  us — that  we  wUl 
no  Idiger  chuckle  over  hla  stories  of  the  fish  he  never  caui^t  but 
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dearly  loved  to  an^e  for.  It  ta  hard  to  mllM  that  he  will  no 
longvr  be  available  when  we  rveed  h»a  sage  counsel  and  advice. 
The  Union  will  carry  on  without  hlnv  but  the  piloting  will  be 
harder  than  were  he  stUl  here  to  help  hold  the  wheel. 

Whenever  I  think  of  death  I  think  of  a  aentence  I  once  read 
In  one  of  the  sacred  books  of  the  East.  It  came  from  the 
Bhaf^vad  Glta.  and  It  runs  like  this: 

"Death  Is  but  a  rusty  scabbard 
Prom  which  emerges  a  shining  sword!" 

If  that  be  true,  then  Joseph  W.  Btkits,  reincarnated.  Is  now 
wlngrlng  hla  way  off  into  the  Infinite,  more  useful  than  ever  In 
that  divine  pl*n  of  things  which  none  of  us  living  are  given  the 
rtght  to  understand.  His  body  lies  here,  stilled  in  the  awful 
majesty  of  death,  but  his  spirit  Is  carrying  on  as  he  did  himself 
when  he  was  with  us  in  perscn. 

There  are  men  who  scoff  and  say  that  when  we  are  dead  that 
Is  the  end  of  everything.  They  are  arrant  foda.  Nothing  in 
Natiire  ever  dies  and  becomes  wasted  material.  Always  a  new 
cycle  of  development  res\ilts,  whether  it  be  a  tree,  a  shrub,  a 
blade  of  grass. 

With  such  perfection  In  Nature,  can  anyone  doubt  for  a  second 
that  an  all-wise  Creator  would  do  less  for  us  who  are  created  In 
His  Image?  Par  us  humans  who  nave  been  given  the  right  of 
speech  and  onllBilted  mental  derelopment,  is  it  thinkable  th»t 
the  bitterly  learned  lesaona  of  life  are  to  be  of  no  future  xise? 

Life,  with  Its  stem  realities,  affords  men  a  chance  to  prove  them- 
selves. Step  by  step  down  the  yeare.  we  are  given  the  chance  to 
develop  mentally  and  physically  and  In  our  strength  and  our 
weakness  to  serve  as  object  lessons  to  our  fellows. 

Seme   men.   by   reason  of   unusual   and   Inherent   qualities,   are 
outatandmg  in  this  regard  as  to  their  spiritual  value  to  others,  j 
Their  virtues  and  their  noble   actions   make  them  lodestooes  of 
attraction  to  others — make   them  fountain   heads  of  wisdom  for 
the  benefit  of  all  humanity. 

Joseph  W.  Btrns  was  such  a  man.  In  life  he  was  a  natural 
leader.  In  death  he  is  a  tremendous  object  lesson  for  xis  who  are 
temporarily  left  behind.  We  have  been  enriched  by  his  charac- 
ter and  we  are  one  and  all  the  better  for  his  having  passed  among 
us  and  for  his  all  too  brief  span  of  leadership. 

We  are  enriched  by  his  standards  of  loyalty  and  devotion.  Part 
of  the  good  that  was  him  becomes  our  heritage  whether  we  are 
aware  of  It  or  not.  Consciously  or  unconsciously,  we  will  ape  and 
take  on  those  qualities  of  his  and  be  all  the  better  for  them. 

Do  you  doubt  my  statement?  Then  I  refer  you  to  Paul's  Epis- 
tles to  the  Hebreu-s  in  which  you  will  find  one  of  the  subtlest 
and  deepest  principles  of  life — omyhap  the  answer  to  the  riddle 
of  life — "God  having  provided  some  better  thing  for  us.  that  they 
without  us  should  not  be  made  perfect."  Say  that  to  yourself, 
and  Imagine.  If  you  can.  that  they  are  the  words  of  the  dead  to 
MB  who  are  still  alive. 

Joseph  W.  BraNS  loved  his  State  and  his  covmtry.  Their  best 
Interests  were  always  his  best  interests.  Early  and  late,  he  ever 
stood  ready  to  give  them  the  last  ounce  of  energy  he  possessed. 
Now.  like  a  valiant  soldier,  he  has  expended  that  last  ounce  and 
bis  cold  form  lies  stilled  before  us  in  an  unforgettable  lesson  in 
service. 

He  was  a  gentleman  of  the  first  rank  and  a  firm  Christian.  He 
was  a  devoted  husband  and  father. 

AH  of  us  who  knew  him  well  are  better  off  for  these  shining 
virtues  of  his  because,  awed  and  humbled  by  the  mystery  of  death. 
we  are  unconsciously  receiving  this  spiritual  legacy  he  has  left 
behind.  So  goes  the  law  of  Ufe — in  such  fashion  is  exemplified 
the  words  of  the  poet,  '*The  good  men  do  Lives  on  after  them  and 
never  dies." 

Hall  and  farewell.  Joseph  Wkllcttcton  Btrns! 

There  is  sottow  and  weeping  In  oiir  fair  State  of  Tennessee  to- 
day, because  you  are  gone — there  Is  sorrow  and  weeping  everywhere 
in  the  NaUon. 

We  will  sadly  miss  you  In  the  days  which  lie  ahead  but  we  are 
all  the  better  and  all  the  more  strengthened  because  you  passed 
amongst  us  and  helped  show  us  the  way  to  immortality. 

STATnCERT  BY  RATIONAL  WOMAN'S  PARTY 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  cwisent  to 
extend  my  own  remarks  in  the  Rxcord  and  to  include  ther»n 
a  iKlef  statement  by  the  National  Woman's  Party. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  National  Woman's  Party, 
which  is  sponsor  for  the  proposed  equal-rights  amendment, 
has  issued  an  interesting  statement  on  the  recent  minimum- 
wage  decision  of  the  United  States  Supreme  Court.  Its 
statement  is  as  foHows: 

The  Supreme  Court  has  exposed  the  fallacy  and  forever  dis- 
posed at  the  strange  theory  that  the  imposition  upon  women  of 
wage  rates  sot  applicable  to  men  wotild  be  an  act  of  social  Justice, 
leaving  only  the  question  of  stx:h  minimum- wage  regulation  for 
all  workers. 

The  New  York  minimum-wage  case  has  served  to  clarify  the  Issue 
and  clear  the  air,  leaving  to  be  decided  on  Its  mertts  the  issue 
ot  whether  or  not  to  maintatn.  abridge,  or  wboDy  yield  to  legal 
regulatloQ  t2M  tutlaarto  fuaratxteed  prtvUege  ot  AmeHcan  men  and 


women  freely  to  exercise  a  right  Inherent  In  our  form  of  govern- 
ment. 

Perhaps  the  time  has  come  to  reconsider  and  redetermine  this 
fundamental  question. 

But  if  It  has.  or  when  It  does,  that  Issue  will  be  decided  and  m> 
new  design  for  living  created,  if  at  all,  by  the  votes  of  men  and 
women,  acting  not  in  opposition  to  each  other  but  In  their  mutual 
Interest  and  on  grounds  broader  than  any  presented  in  the  narrow 
field  of  minimum-wage  regulation  for  women  only 

Thus  far.  men  have  not  wanted  and  labor  leaders  have  strenu- 
ously opp>osed  minimum-wage  legislation  for  theiniaclves,  while 
cordially  approving  and  even  urging  the  enactment  of  such  laws 
for  women  regardless  of  protest  against  them. 

Disguised  as  protection,  the  grinning  specter  of  dlscrlmlnatloa 
has  been  advancing  behind  a  smiling  face. 
The  Supreme  Court  has  torn  away  the  mask. 
Never  again  can  It  be  argued  that  women  are  helpftilly  affected 
by  minimum-wage  laws  which  fall  to  apply  equally  to  men. 

In  a  decision  which  should  be  read  by  every  American  citizen. 
and  with  gratitude  by  aU  women,  the  Supreme  Court  has  declared 
that— 

••While  men  are  left  free  to  fix  their  wages  by  agreement  with 
employers.  It  would  be  fanciful  to  suppose  that  the  regulation  of 
women's  wages  would   be   useful   to   prevent   or  lessen   the   evils 
listed  in  the  first  section  of  the  act." 
And  therefore  the  Court  concluded: 

"It  Isl  plain  that  under  the  circumstances  such  as  those  por- 
trayed In  the  factual  background  prescribing  of  minimum  wages 
for  womni  alone  would  unreasonably  restrain  them  In  competition 
with  mer^and  tend  arbitrarily  to  deprive  them  of  employment  and 
a  fair  chaVce  to  find  work." 

Not  only  cMd  the  Court  find  "repugnant"  to  constitutional  guar- 
anties the  prdvisicns  of  the  minimxun-wage  law  it  was  asked  to 
uphold.  It  also  found,  and  so  declared,  that  the  facts  presented  In 
Its  favor  were  the  best  arguments  against  It. 

"These  declarations  or  recitals  of  fact,"  the  Court  ruled,  "serve 
weU  to  Illustrate  why  any  meastuv  that  deprives  employers  and 
adult  women  of  freedom  to  agree  upon  wages,  leaving  employers 
and  men  free  to  do  so.  Is  necessarily  arbitrary." 

Proponents  of  special  restrictive  laws  for  women  In  industry  will 
strive  in  vain  to  obscure  the  groxinds  on  which  was  rendered  the 
declson  handed  down  last  Monday.  June  1,  and  to  divert  atten- 
tion from  the  arguments  advanced  in  favor  of  the  New  York  mini- 
mum-wage law  by  those  who  frankly  indicated  their  greater  con- 
cern with  its  desired  effect  on  the  employment  of  men  than  on 
women,  the  alleged  beneficiaries  of  the  proposed  legislation. 

••Doubtless ',  thase  ?dvocates  told  the  Court,  ••some  persons  may 
suffer  hardship";  that  some  women  wotild  be  deprived  of  employ- 
ment, and  the  wacres  of  others  depressed  by  It  was  conceded. 

But  that  such  persons  would  be  those  least  able  to  take  care 
of  themselves  when  displaced,  and  others  of  greater  sklU  who  In 
replacing  them  would  be  forced  to  accept  the  lower  wage,  con- 
cerned these  advocates  of  social  justice  not  at  all. 

It  did  concern  the  court  of  last  resort,  which  not  only  reaffirmed 
all  previous  rulings  that  the  fixing  of  wages  by  law  is  an  Invasion 
of  a  private  right  beyond  the  legislative  power,  but  further  held 
that  the  law  In  question  involved  a  specific  discrimination  against 
women. 

"nius  stripped  of  illusion  and  pretense,  there  remains  only  the 
question  of  whether  social  Justice  is  best  served  by  the  preserva- 
tion of  liberties  reserved  by  the  OonstuuUon  "to  the  people"  or  by 
laws  for  all  workers  enacted  in  accordance  with  another  and  dif- 
ferent social  philosophy. 

MULTnCETALISM A  LOGICAL  SOLTTTION  OF  OtTR   EXISTING 

MONETABT   PROBLEM,   INCLtTDING    PROPOSED   ACT 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  include 
therein  an  article  on  finance.  I  have  an  estimate  on  this 
from  the  Public  Printer.  I  made  the  request  recently,  but 
the  matter  runs  a  few  lines  over  the  two-page  liniit.  I 
therefore  renew  my  request. 

Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  give  the 
House  the  estimate  he  received  from  the  Printer? 

Mr.  WHITE.    It  is  two  pages  and  a  quarter. 

Mr.  RICH.  But  what  will  it  cost  to  print  the  speech  in 
the  Record? 

Mr.  WHITE.  I  do  not  remember  the  exact  figures  at  the 
minute,  but  it  runs  two  pages  and  a  quarter,  they  said,  in  the 
estimate. 

Mr.  RICH.  I  should  like  the  House  to  know  what  two  pages 
and  a  quarter  cost. 

The  SPEAKER.  Is  tljere  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  in  consideration  of  what  is 
generally  admitted  to  be  one  of  the  paramount  issues  before 
the  people  of  this  Nation — the  money  question,  to  which  all 
other  issues  are  more  or  less  related  and  subordinate,  I  in- 
clude a  treatise  on  multimetaUsm  prepared  by  one  of  the 


leading  sound-money  advocates  of  my  State  of  Idaho,  Mr. 
Prank  E.  Johnesse,  Boise,  Idaho: 

As  the  exlFtlng  depression  continues  and  its  resultant  problems 
t^eoome  more  complicated.  It  is  ;U1  the  more  evident  that  the  basic 
cause  Is  the  Impracticability  and  instabUlty  of  our  crude  and  anti- 
quated monetary  system,  and  there  must  be  a  radical  change 
therein  before  we  can  ever  hope  to  recover  from  existing  govern- 
mental ills.     The  cause  must  ))e  removed. 

We  must  devise  a  monetary  system  that  wUl  conform  to  our 
advanced  industrial  and  commfTclal  methods,  and  it  should  pro- 
vide a  compensated  commodltj'  dollar,  a  doUar  that  wUl  be  In 
some  way  guaranteed;  not  alone  by  Government  credit,  but  by 
real  commodities,  tn  order  to  render  sound  our  national  monetary 
structure.  When  we  receive  a  dollar  In  compensation  for  work 
performed,  whether  by  applying  brain  or  brawn,  and  It  is  ac- 
cepted In  exchange  for  commodities  created  by  labor,  it  becomes 
a  compensated  commodity  dollar;  and  having  It  secured  by,  or 
redeemable  in  a  reasonable  number  of  essential  commodities  pro- 
duced from  nature's  products  by  the  appUcatlon  of  labor  thereto. 
It  will  very  naturally  stabilize  the  value  and  price  of  aU  commodi- 
ties so  produced,  and  likewise  our  doUar  or  medium  of  exchange. 

A  paper  unit  of  our  national  currency  is  nothing  more  or  less 
than  a  national  check,  which  differs  In  no  essential  from  the 
check  of  a  reqwnslble  private  citizen.  There  should  be  available. 
In  the  Nation  at  least.  100  cents  worth  of  some  Imperishable  and 
Indispensable  commodities  on  which  the  relative  price  has  been 
fixed  by  law.  for  the  security  or  redemption  thereof  on  demand. 

One  single  commodity  will  not  suffice:  and  particularly  one  such 
as  gold  that  has  no  real  intrinsic  value.  It  must  consist  of  a 
sufficient  number  of  Imperishable  essentials  of  which  there  Is  an 
ample  su]3ply  available  and  which  will  provide  suScient  security 
and  for  the  working  out  of  the  law  of  relativity. 

There  Is  no  more  reason  why  the  Government  should  stamp 
50  cents  worth  of  silver  with  the  value  of  one  dollar  and  offer 
the  coin  or  irredeemable  i>aper  currency  in  exchange  for  a  dollar's 
worth  of  commodity  of  any  kind  than  why  an  individual  should 
do  so.  Such  a  dollar  is  in  no  way  compensated,  and  in  reality 
the  transaction  Is  dishonest,  whether  Indulged  In  by  a  Nation  or 
an  Individual.  When  the  credit  of  the  issuer  weakens;  whether 
It  be  the  Nation  or  the  Individual,  Its  exchange  value  is  deflated 
and  the  holder  loses. 

The  recent  inflation  In  the  prlte  of  gold  the  world  over,  aver- 
aging close  to  100  percent,  together  with  the  marked  advances 
made  In  metallurgy  in  recent  years,  which  has  greatly  reduced  the 
cost  of  reduction  of  large  low-grade  gold  deposits  of  both  lode 
and  placer,  is  going  to  result  In  a  material  Increase  In  the  world's 
output.  Then.  It  being  withdrawn  from  circulation  and  the 
human  race  no  longer  bedecking  themselves  with  it  in  gaudy  Jew- 
elry as  in  the  past  its  consumption  is  bound  to  be  greatly  re- 
duced. There  will  also  be  a  limit  to  the  amount  each  nation  can 
afford  to  buy  and  store  away  with  no  Interest  accruing.  There- 
fore, at  the  present  rate  of  production,  and  the  increased  rate 
that  Is  bound  to  develop  to  a  marked  degree,  it  will  not  be  long 
before  the  supply  will  be  far  in  excess  of  the  demand.  Not  being 
an  essential  in  any  particular,  with  Its  use  coxiflned  to  that  of 
a  convenient  exchange  medium,  it  win  lose  even  the  broadly  fluc- 
tuating exchange  value  It  has  had  In  the  past. 

It  is  a  travesty  upon  the  concept  of  a  standard  to  define  the 
dollar  In  terms  of  a  metal,  the  production  of  which  accounts  for 
less  than  1  percent  of  our  national  income  and  has  no  real  Intrin- 
sic value,  and  it  reflects  most  unfavorably  upon  the  intellect  of 
our  citizenship  to  acclaim  alleged  soundness  to  a  monetary  stand- 
ard such  as  gold  alone,  when  we  realize  Its  extreme  instability. 

A  stable  price  for  labor  and  commodities  means  prosperity,  while 
highly  fluctuating  prices  mean  speculation,  bankruptcies,  imem- 
ployment.  depression,  hunger,  and  disaster. 

The  international  bankers  and  big-moneyed  interests  do  not 
want  a  stable  monetary  system;  It  is  to  their  Interest  to  have  a 
broadly  fluctuable  standard  of  valxie  or  commodity  price  level,  for 
under  such  a  system  they  can  control  the  market — run  it  down 
and  buy.  then  run  It  up  and  sen.  Under  existing  laws  they  can 
Issue  a  clrciilating  currency  and  loan  it  to  the  Government  at  a 
fair  rate  of  interest,  in  spite  ot  the  fact  that  the  Government  Is  Its 
only  security.  As  they  loan  this  money  out,  credit  is  inflated,  and 
when  they  call  it  In,  credit  Is  deflated,  and  the  earning  power  of 
the  working  class  and  the  commodity-price  level  varies  accord- 
ingly. 

The  American  people  at  a  cost  In  Income  alone  of  over  $137,- 
000.000.000  and  a  still  greater  depreciation  In  capital  assets  have 
learned,  or  should  have  learned  from  this  depression,  how  unwise 
and  destructive  It  has  been  to  let  such  interests  dictate  our  nx>ne- 
tary  policies. 

Superficial  treatment  of  the  basic  causes  which  bring  on  a  de- 
pression will  not  end  It.  Emergency  measures  are  but  temporary 
at  best.  We  have  reached  the  point  where  we  can  no  longer  rely 
upon  experimentations  In  cturency  manipulations,  and  the  pre- 
tentious altruism  of  the  large  flnanrial  and  commercial  Interests 
whose  souls  are  seared  by  overacquisttiveness  and  desire  for  exces- 
sive profit. 

Ways  and  means  must  be  provided  by  which  private  enterprisM 
will  be  revived  so  as  to  take  up  the  slack  in  business  when  this 
artificial  stimulus  of  Government  spending  is  withdrawn,  as  it 
must  be  in  the  near  future. 

The  uncertainty  as  to  the  futxire  stabUity  ot  our  monetary 
system  has  destroyed  the  confidence  of  Investors  in  tike  safety  of 
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long-term  ventures  ot  all  ktod*.  and  tmtfl  we  provide  a  mar« 
practical.  logical,  and  stable  monetary  standard  the  depression  wtti 
remain  with  qs. 

A  currency  or  monetary  system  managed  or  directed  by  a  burtt«» 
or  commissirai  cannot  be  made  to  serve  the  pubUc  on  an  ecruitabte 
basis,  because  "to  err  is  human",  and  It  wotild  be  more  or  leas 
subject  to  the  powerful  Influence  at  predatory  interests.  It  should 
be  made  mandatory — subject  to  a  fixed  law. 

It  is  unfortunate  that  the  administration  in  power  lias  not 
before  this  realised  the  extreme  importance  of  providing  u  stable 
monetary  system. 

It  would  seem  that  anyone  with  the  least  conception  of  eco- 
nomics or  the  monetary  question  should  realize  the  Inipaislblllty 
of  stabiUEing  the  exch&nge  value  or  piuchaslng  power  of  a  iiation's 
cxirrency  or  medltim  of  exchange  without  having  it  redisemable 
in  the  relative  exchange  value  of  a  reasonable  number  o:r  inter- 
changeable. Indestructible,  and  indispensable  commodities  pro- 
duced by  labor,  which  is  the  source  of  ail  wealth,  and  o:.'  which 
there  U  an  adequate  supply.  And  this  being  a  fact,  what  group 
of  commodities  could  be  more  appropriate  than  sUver,  nickel,  tin. 
copper,  lead,  and  zinc  at  their  relative  lalxv  cost  with  gold  at  any 
fixed  valiM  In  dollars.  Aside  from  food  producta,  which  i^re  per- 
ishable, and  therefore  could  not  be  made  to  serve  the  purpose, 
they  are  the  most  essential  of  all  commodities. 

The  progress  of  science  and  Industry  has  brought  us  well  along 
into  the  metal  age.  and  without  these  seven  metals,  particularly 
the  last  six  named — silver,  nickel,  tin,  copper,  lead,  and  zinc — we 
never  could  have  reached  otir  present  adranoed  state  of  mechani- 
sation in  the  progress  of  civilization. 

If  money  is  to  be  sound,  that  Is  to  say,  exercise  an  approxi- 
mately constant  control  over  economic  values,  some  way  must  be 
provided  by  which  It  can  be  related  to  some  such  group  oT  essen- 
tial commodities  as  it  has  in  the  past  supposed  to  have  been 
related  to  gold.  The  reason  why  raising  the  price  of  gold  did 
not  cause  the  general  price  level  to  rise  In  the  same  proportion. 
or  anything  like  it.  was  due  to  the  fact  that  the  8ln|;le  gold 
standard  ts  a  traditional  fetichism;  and  while  the  other  six 
mentioned  metals  are  not  so  worshipped,  they  are  absolutely 
essential  to  the  progress  and  maintenance  of  our  modernized 
world.  Therefore  they  are  the  logical  eommoditiee  upot,  which 
to  base  a  sound  monetary  system.  Trtielr  relative  value  can  be 
closely  adjusted  to  their  labor  cost  and  therefore  made  to  provide 
a  stable  price  and  wage  level  as  no  other  group  of  conuaoditles 
could. 

Our  economic  order  cannot  survive  on  a  flat  numey  or  a  single 
gold  standard.    The  Inclusion  of  sQver  along  with  gold  wmdd  lend 
to  the   stability   of   the  system   but   could   not   bring   about   the   * 
desired  results. 

We  must  establish  an  economic  system  that  will  serve  etjultably 
internationally,  so  that  every  human  being  with  wants  unsatisfied, 
and  who  Is  willing  to  perform  his  share  of  work,  can  draw  upon 
the  mass-production  faclUties  of  factory  and  farm  on  an  e<)u.table 
basis  for  work,  performed. 

To  meet  these  requirements  the  foUowlng  act  is  hereby  recom- 
mended : 

"An  act  to  provide  a  compensated  conxmodity  dollar  or  standard 
of  value  as  the  basis  for  a  stable  monetary  system 

"Whereas  a  great  national  emergency  exists,  requiring  immedi- 
ate restoration  of  the  commodity-price  level,  a  revival  of  industry, 
relief  from  the  serious  unemployment  situation,  restoration  cf  the 
earning  power  of  the  people,  and  an  Increase  in  the  cmrent  income 
of  our  National  Government;  and 

"Whereas  it  has  beconie  an  established  fact  that  gold  aJone.  at 
any  fixed  price  or  in  any  quantity,  cannot  provide  a  stable  standard 
of  value  for  our  medium  of  exchange,  that  o\a  past  crude  monetary 
system  based  upon  the  single  gold  standard  has  become  an  anti- 
quated, outworn  traditional  theory,  which  does  not  and  cannot 
be  made  to  serve  the  purpose  for  which  It  Is  Intended;  and 

'■Whereas  in  order  to  provide  the  basis  for  a  compensated  com- 
modity dollar  that  will  function  equitably  as  our  mediun  of  ex- 
change, it  must  be  based  upon  a  sufficient  number  of  tue  most 
essential,  indisptensable.  Indestructible,  and  Interchangeakile  com- 
modities to  provide  for  the  free  applicability  of  the  working  out  of 
the  law  of  relativity;  and 

"Whereas  the  Constitution  of  the  United  8Utes.   by  article  I.   < 
paragraph  8,  has  vested  in  Congress  alone  the  power  to  Ifsue  and 
coin  money  ami  regulate  the  value  thereof:   Now  therefore 

"Be  it  enacted,  etc.— 

"1.  ThAt  on  and  after  the  enactment  of  this  act  the  fl;xi>d  value 
of  our  dollar  or  our  national  medltun  of  exchange,  shall  consl.n  of 
13 >^  grains  of  gold,  eqriivalent  to  $40  an  ounce,  and  sUver.  nickel, 
tin.  copper,  lead,  and  zinc  at  a  fixed  rHatlve  value,  on  the  follow* 
tng  basis: 

Gold ounce..  iMO.  00 

Sliver,  26%  ounces  to  1  oimce  of  gold,  or do 1.00 

Nickel.  114  ixmnds  to  1  ounce  of  gold,  or pound .35 

Tin.  80  pounds  to  1  ounce  of  gold,  or do .50 

Ckjpper,  320  pounds  to  1  oimce  of  gold,  or do_. .  12'^ 

Lead,  400  pounds  to  1  ounce  of  gold,  or do .10 

Zinc,  400  pounds  to  1  ounce  of  gold,  or do .  10 

"2.  That  the  price  of  gold  shall  be  fixed  at  $40  an  ounce  and 
not  subject  to  change  except  by  act  of  Congress,  but  the  relative 
price  of  the  other  six  metals,  silver,  nickel,  tin,  copper,  kad.  and 
zinc,  shaU  be  subject  to  change  within  certain  limitations  as 
bereinaXter  provldeid.   and  the  said  seven   metals   at   their    fixed 


i 


9380 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9381 


9380 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


r»J»UT*  price  AaSl  eorsatStTite  our  itAntUrd  unit  ofvaluea.  fcnd 
xll  rr>r7ns  of  mon#y  uwuetl  or  muUioniKl  by  Congreas  shaU  be 
mjk.ri*-a:Ee<l  »t  »  p«nty  of  raiue  wiib  tiiljs  e«t*bliah«l  ■tAndartl. 
anC  :l  stian  be  the  duty  of  ihe  rSecretary  of  the  Treasury  to 
mA.r.U:n  this  parity,  and  all  United  Stale*  notes.  Treasury  notea. 
and  bend*  now  outstanding  and  which  were  redeemable  In  gold 
•t  Ute  old  price  of  •»  87  an  ounce,  as  well  aa  ail  other  debt  and 
obUgatlona.  both  pubiu:  and  private  now  outstandtrj?.  except  thoae 
b«ld  by  foreign  nations  and  citizens  of  other  nations  at  the  time 
of  «nactnient  of  this  act.  shall  be  redeemable  in  any  one  or  more 
of  these  said  seven  metals  at  their  Qxed  relative  value  or  a  cur- 
Twaej  or   me<lium   of   exchange   representing   the   same. 

-$.  That  any  amount  of  aoy  one  or  more  of  the  said  seven 
mull  imported  or  accepted  In  exchange  for  commodities  from 
tatttgn  nations,  corporations  or  individuals  at  a  pnce  leca  than 
the  fixed  standard,  shall  be  subject  to  an  Import  tax  equal  to 
tht  dlfrcmaec 

•4.  That  the  President  shall  appoint  a  currency -control  board 
eiMHUtmg  of  three  members  of  which  the  Secretary  of  the  Treas- 
ury »»»*»  be  one  and  serve  as  chairman  thereof.  The  other  two 
mcmberi  to  receive  a  salary  of  HO  000  a  year,  but  the  salary  so 
fixed  shall  be  subject  to  the  reducuons  applicable  to  officers  and 
employees   of   the   Federal    Government    generally 

■'5  That  the  currency-control  board  shall  have  the  power  to 
Increase  or  decrease  the  price  of  one  or  more  of  the  said  six 
BOrBtals  other  than  that  of  gold,  in  order  to  regulate  extreme  fluctu- 
ation m  supply  and  demand;  provided  the  change  Is  not  In  excess 
of  5  percent  wtthln  3  months  or  10  percent  within  1  year,  and 
that  notice  of  any  and  all  changes  so  made  shall  be  made  public 
at  least  30  days  prior  thereto. 

-6.  That  the  production  of  any  amount  of  any  one  or  more 
at  the  sa-d  seven  naetals  shall  be  reported  to  the  United  States 
Treasury  or  its  a^r.clc-s  for  certification,  for  which  the  producer 
shall  pay  a  certlflcatlon  fee  of  15  percent  on  all  gold,  10  percent 
on  all  silver  and  5  pejrent  on  any  one  of  the  other  five  metals 
produced  in  the  United  States  or  Its  possessions,  or  Imported 
from  any  other  nation  not  Internationally  associated  with  us 
under  a  like  monetary  system. 

"7  That  all  or  any  part  of  any  one  or  more  of  the  said  seven 
metais  produced  in  the  United  States  or  Its  possessions  and  cer- 
ufied  to  ss  herein  provided,  shall  be  subject  to  purchase  by  the 
United  Slates,  in  preference  to  any  other  purchaser,  and  no  qxian- 
tlty  of  any  one  of  the  said  seven  metals  shall  be  sold  for  more 
or  less  than  the  said  fixed  price. 

"8  That  for  every  dollars  worth  of  any  one  or  more  of  the 
•aid  seven  metals  produced  as  herein  provided  and  purchased 
by  the  United  States  and  not  minted  to  be  used  as  coin  of  the 
realm  the  Secretary  of  the  Treastiry  shall  have  Issued  In  legal 
tender  paper  currency  of  various  denomination  In  a  11^  amount, 
which  shAil  become  a  part  of  the  general  fund.  Likewise,  the 
Secretary  of  the  Treasury  shall  have  Issued  a  like  legal  tender 
paper  currency  for  every  dollar  received  In  certlflcatlon  fees,  and 
it  also  shall  become  a  part  of  the  general  fund. 

"9  That  a  production  tax  of  5  percent  of  the  sales  price  of  «dl 
other  metals  and  nalner&ls  of  every  kind  and  description  mined  or 
otherwi.«e  produced  from  nature  shall  be  paid  by  the  producer  when 
•old,  or  If  and  when  processed  by  the  producer,  the  tax  shall  be 
5  percent  of  the  open-market  price  at  the  time  of  processing,  said 
tax  to  be  collected  by  the  United  States  Treasury,  become  a  part 
of  the  general  fund  and  subject  to  the  Issuance  of  legal  tender 
paper   currency   as    herein   provided. 

■  10  That  any  person,  persons,  or  corporation  violating  any  of 
the  provisions  of  this  act  shall  be  deemed  guilty  of  felony,  and  on 
conviction  shall  be  punished  by  a  fine  of  not  less  than  $100  and 
not  to  exceed  $5,000.  or  by  Imprisonment  for  a  period  of  not  leas 
than  60  days  or  In  excess  of  5  years,  or  both  fine  and  Imprison- 
ment within  the  limits  hereinbefore  specified,  at  the  discretion 
of  the  coiiTt, 

"ll  That  a;!  acts  or  parts  erf  acts  in  conflict  with  this  act  are 
hereby   repealed. 

"12  That,  whereas  an  emergency  exists,  therefore,  this  act  Is  to 
take  effect  on  and  after  Its  passage." 

I      rnTIKZKT    POtMTS     KXCAXOINC     THB    rOSZCOIMO    PXOPOSXD     ACT 

The  relative  price  of  the  seven  metals,  except  for  that  of  gold 
and  si!ver.  as  herein  provided.  Is  about  an  average  for  25  years 
under  normal  conditions,  but  could  be  fixed  at  any  desired  level 
to  meet  existing  condlUons- 

The  pnce  of  gold  alone  can  have  but  little.  If  any.  bearing  on 
the  pnce  of  essential  commodities.  Therefore  the  higher  Its  price 
the  better,  for  Its  main  function  under  the  propoeed  act  will  be 
in  using  It  to  balance  accounts  between  nations  and  to  adjust  the 
supply  of  currency  and  circulating  credit  to  the  changing  demands 
of  trade 

By  fixing  a  relative  price  of  the  other  six  metals  It  will  have  the 
direct  e!Tect  of  bringing  the  price  of  labor  and  all  commodities 
up  to  a  relative  level  and  make  them  stable. 

A  certification  fee  or  tax  on  metals  and  minerals  of  all  kinds 
which  are  nature's  matured  products.  Is  far  more  reasonable  and 
Just  than  a  tax  on  farm  products,  which  are  perishable  and  require 
plantir.g.  cultivating,  and  harvesting  to  produce,  with  results  de- 
pendent upon  market,  weather,  climatic  conditions,  and  pestilence 
of  all  kinds.  Such  a  tax  anil  provide  an  annual  Income  of  over 
$750  000  000  and  be  felt  less  than  any  now  Imposed  by  the  Federal 
Govern  nvnt. 

The  certification  fee  or  production  tax  will  provide  for  the  Issu- 
ance  ol   a  non-lnterest-bearlng  circulation   medium   to   take  Um 


place  of  interest-beaulng  bonds  and  Federal  Reserve  bank  notes 
issued  against  them  and  In  the  payment  of  Government  obliga- 
tions of  all  kinds.  Such  an  exchange  medium  will  have  far  greater 
stability  than  any  form  of  money  heretofore  issued  by  any  nation. 
It  IS  not  Intended,  nor  la  it  to  be  expected,  that  any  or  all  of  the 
seven  metals  are  to  be  used  In  actual  exchange  for  products  or  in 
balancing  accounts  any  more  than  gold  has  been  for  the  p>ast  three- 
score or  more  of  years  while  serving  as  a  standard  for  our  medium 
of  exchxnge  It  Is  only  Intended  that  their  combined  value  and 
national  supply  shall  secure  our  circulating  currency  or  meditim  ot 
exchange  and  provide  a  stable  credit  basis. 

Sliver,  nickel,  tin,  copper,  lead,  and  zinc  are  essential  to  the  life 
and  progress  of  Industry,  and  therefore  have  real  commodity  value, 
while  gold  has  not  Therefore,  otir  dollar,  based  upon  the  relative 
or  combined  value  of  the  seven,  should  have  far  greater  stability 
than  on  gold  alone,  or  both  gold  and  sUver.  The  extreme  varia- 
bility m  the  purchasing  power  of  gold,  due  to  the  supply  belug 
hoarded  and  controlled  by  a  few  nations  or  certain  Interests,  has 
made  It  Impossible  to  maintain  anything  like  a  stable  commodity 
price  or  labor  cost  level,  and  has  no  doubt  been  the  chief  cause  of 
the  present  and  past  depressions. 

With  such  a  stable  monetary  system  as  the  proposed  act  prtv 
vldes,  the  value  of  all  other  commodities  produced  by  applying 
labor  to  the  earth  or  Its  products,  as  all  commodities  are,  will 
become  automatically  adjusted  to  their  relative  labor  cost  level. 
By  fixing  the  relative  cost  level  at  something  like  the  average  for 
1926  it  will  enhance  the  value  of  the  debtors"  assets,  strengthen 
private  and  public  credit,  and  greatly  increase  the  buying  power 
of  the  masses.  One  of  the  most  Important  and  far-reaching  factors 
Is  that  it  provides  the  Ideal  basis  for  an  international  monetary 
system  that  will  prove  a  world-wide  blessing,  and  a  system  to 
which  most  nations,  once  they  realize  its  far-reaching  interna- 
tional beneficial  effect,  would  readily  subscribe  to 

This  world-wide  depression  has  vitally  affected  every  nation  and 
our  International  relations  have  developed  to  the  point  where  no 
one  nation  can  emerge  from  It  alone.  With  our  highly  developed 
means  erf  transportation  and  communication,  extreme  nationalism 
ts  a  thing  of  the  past:  we  are  more  or  less  dependent  upon  each 
other  for  our  future  well-being,  and  particularly  the  progress  erf 
Industry,  and  the  first  and  most  essential  requisite  Is  a  sound  and 
logical  International  monetary  system. 

There  Is  a  much  greater  need  for  an  International  monetary 
system  today  than  there  was  f#r  a  national  or  interstate  system 
100  years  ago.  It  would  eliminate  many  of  the  obstacles  of  for- 
eign commerce  and  pave  the  way  for  advancing  the  living  standard 
of  the  masses  of  the  entire  world,  which,  in  turn,  would  greatly 
Increase  the  demand  for  and  consumption  of  the  necessities,  com- 
forts, and  luxuries  of  life,  provide  a  more  equitable  distribution  of 
wealth  created  by  labor,  as  all  real  wealth  must  be,  and  ellminats 
many  of  the  prime  causes  of  war. 

Our  economic  system  must  be  modernized  to  the  rapid  ad- 
vances being  made  In  science  and  Industry,  and  as  the  mone- 
tary system  Is  the  cornerstone  of  economics,  a  more  practical, 
logical,  and  equitable  system  must  be  devised  and  adopted.  In- 
stead of  a  flat  or  gold  dollar,  we  must  provide  a  compensated 
commodity  dollar  as  suggested  In  the  foregoing  proposed  act. 
Without  some  such  radical  but  practical  change  In  our  mone- 
tary system  there  can  be  no  permanent  relief  from  existing 
conditions. 

Neither  monometallsm — the  single  gold  standtu-d — nor  blmetal- 
Ism — both  gold  and  silver — will  suffice.  What  we  must  have  Is 
multlmetallsm — gold  and  silver — with  the  five  leading  industrial 
metal.s.  nickel,  tin,  copper,  lead,  and  zinc — real  essentials,  which 
will  provide  the  necessary  breadth  and  stability  and  prevent 
hoarding  and  control  by  nations  or  powerful  corporations. 

Monometallsm  (the  single  gold  standard)  Is  a  thing  of  the 
past  We  are  In  dire  need  of  a  logical,  practical,  modernized 
monetary  system.     Multimetalism  la  the  logical  solution. 

While  multimetalism  has  never  been  tried  out  and  its  feasi- 
bility demonstrated,  no  other  plan  so  far  proposed  comes  any- 
where near  providing  so  sound  a  method;  and  while  It  may  not 
prove  perfect.  It  will,  without  a  doubt,  prove  to  be  far  superior 
to  any  plan  ever  devised  or  adopted  by  any  nation  In  the  past. 
It  Is  the  only  plan  upon  which  an  international  monetary  sys- 
tem that  will  function  satisfactorily  can  be  based.  Its  early 
adoption  by  our  own  Nation  will  at  once  start  us  on  the  short 
cut  back  to  prosperity  with  such  startling  results  that  other 
nations,  looking  for  a  logical  way  out  and  not  bound  by  tradi- 
tion and  the  greed  and  narrowness  of  the  dominating  class,  will 
quickly  fall  in  line.  Right  now  multimetalism  is  our  salvation. 
It  win  also  tend  to  obliterate  extreme  national  Independence  and 
lead  the  world  on  to  a  broader  application  of  interdependence 
and  internationalism,  for  It  will  provide  an  ideal  international 
monetary  exchange  medium  and  check  the  growing  tendency 
toward  extreme  nationalism,  which  Is  much  to  be  desired. 

The  first  step  toward  multimetalism  is  to  peg  gold  at  some  fixed 
price  and  remonetlze  sliver  at  a  reasonable  ratio,  then  fix  the  rela- 
tive price  of  nickel,  tin.  copper,  lead,  and  zinc  at  the  proper  level 
therewith,  and  have  all  obligations,  both  public  and  private, 
redeemable  therein,  and  we  will  then  have  modernized,  harmonized, 
and  stabilized  our  monetary  system. 

It  provides  for  the  Issuance  erf  multlmetal  certificates  In  various 
den CHnlnat Ions  for  our  circulating  currency,  to  l>e  redeemable  In 
any  one  or  more  of  the  said  seven  metals  at  their  fixed  relative 
prices,  and  all  debts,  public  and  private,  payable  therein.  For  a 
Federal  currency  control  board  with  power  to  gradually  vary  the 
relative  value  of  any  oC  the  said  metals  other  than  gold,  if  necessary. 
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to  conform  to  extreme  variation  In  supply  and  demand,  and  for  the 
Government  to  certify  to  the  production  erf  all  the  said  seven  metals 
hereafter  produced  in  the  Nation  and  charge  a  certlflcatlon  fee  erf. 
say,  15  percent  on  gold,  10  percent  on  silver,  and  5  percent  oo  the 
other  five. 

A  like  certification  fee  could  well  be  Imposed  on  the  prodactlon 
of  all  other  metals.  They  constitute  real  w^ealth  coming  trotn  the 
earth,  which  Is  the  natural  birthright  of  the  pec^le.  It  woold 
therefore  be  Just  and  felt  less  than  most  any  other  form  of  tax. 
It  would  also  provide  a  large  percentage  of  the  necessary  Income. 

Under  this  system  the  relative  price  of  all  commcxlltles  could  be 
brougiit  to  any  desired  level,  because  the  relative  average  price  level 
of  all  commodities  would  conform  to  the  fixed  relative  labor  cost  of 
the  seven  metals  and  woiild  become  stable. 

We  are  living  In  the  metal  age.  The  progress  of  science  and 
Industry  Is  dependent  upon  the  use  of  metals.  With  these  indus- 
trial metals  functioning  as  a  monetary  standard,  they  will  be  used 
to  a  very  large  extent  In  conunodlty  exchange  and  thereby  greatly 
Increase  our  international  commercial  Intercourse. 

Once  It  Is  adopted.  deUlls  as  to  the  particular  metals  used,  their 
price,  certification  fees,  etc.,  can  very  easily  be  worked  out  to  con- 
form to  existing  conditions,  and  we  will  then  have  paved  the  way 
for  a  rapid  recovery  from  our  present  Ills. 

PROBLEMS  or  AMERICAN  DIPLOMACY 

Mr.  KENNEDY  of  New  York.  Mr,  Speaker,  I  ask  unan- 
imous consent  to  extend  my  own  remarks  in  the  Recx>rd  and 
to  include  therein  an  open  letter  to  the  President  of  the 
United  States  by  a  justice  of  the  Supreme  Court  of  the 
State  of  New  York  on  the  question  of  American  diplomacy. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  KENNEDY,  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letter  of 
Justice  Cotillo  to  President  Roosevelt,  which.  I  believe,  is  a 
fine  presentation  of  a  difBcult  as  well  as  a  delicate  question 
of  American  diplomacy: 

Niw  York  Crrr,  June  5,  1936. 

To  the    PXESIDENT, 

White  House.   WashiTigton,  D.  C. 

My  Dear  Mr.  President:  "Future  events  cast  their  shadows 
before."  This  has  for  American  diplomacy  today  a  great  signifi- 
cance. I  call  your  attention  to  what  the  public  press  reports  are 
agitations  and  disturbances  In  Palestine,  wherein  the  English 
accuse  the  Italians  of  exercising  urvfalr  propaganda.  This  agita- 
tion. In  a  far-away  land,  may  be  the  means  of  starting  another 
war  In  Europe,  and  on  behalf  of  all  Americans  here.  I  take  the 
liberty  to  address  to  you  this  open  letter,  calling  your  attention 
to  the  potential  dangers  In  any  future  embroilment  by  us. 

Though  cx:cupled  with  the  many  duties  of  a  Justice  of  the 
supreme  court  here,  yet  from  the  standpoint  of  an  American  in- 
terested In  maintaining  strict  neutrality.  I  have  made  a  study  of 
the  situation  In  foreign  affairs  as  It  affects  our  relations  In  the 
Ethiopian  dispute. 

For  this  reason.  I  thought  It  my  duty,  representing  as  I  did  In 
1918  the  United  States  Government  In  Europe  and  In  Italy  par- 
ticularly, to  offer  what  little  aid  I  can  to  this  country,  because  of 
my  deep  appreciation  of  the  good  I  have  received  here. 

It  Is  discouraging  to  read  in  the  public  press  statements  accred- 
ited to  a  member  of  the  House  of  Lords  made  In  the  EIngllsh 
Parliament,  that  upon  your  reelection  they  (the  foreigners)  can 
depend  upon  you  to  push  this  countr>'"s  Influence  on  the  side  of 
England,  on  the  side  of  the  League  of  Nations,  on  the  side  of  other 
Interests  other  than  those  prlmartly  American.  I  desire  to  blast 
this  infamous  statement,  because,  knowing  as  I  do  of  your  deep 
loyalty  to  America  and  to  the  supreme  trust  placed  upon  you  by 
the  American  people,  I  am  confldent  that  whatever  decision  you 
arrive  at  will  be  fair.  Impartial,  and  above  all  else,  American. 
Knowing  you  as  I  do,  I  can  truthfully  say  for  the  beneflt  not  only 
of  Italian-Americans,  but  for  all  Americans,  that  your  decision  will 
be  fair  and  Just  and  afford  no  basis  In  fact  for  such  calumnies. 

If  the  memorandum  I  enclose  herewith  can  be  of  any  assistance 
to  you,  either  through  Its  formulation  of  the  facts  or  presentation 
of  one  of  the  viewpoints  Involved,  It  will  have  served  Its  purpose. 

We  have  heard  In  the  past  how  wars  were  made  for  America, 
not  In  Washington  but  In  foreign  capitals.  It  Is  asserted  by  Inter- 
national lawyers  that  oin*  War  of  1812  was  thus  made.  It  ts  re- 
peated in  places,  too  numerous  to  mention,  that  the  same  situation 
was  duplicated  In  1917.  For  this  reason  no  effort  should  be  spared 
to  acquaint  our  people  with  the  true  facts  and  thus  put  In  your 
hands  a  weapon  so  as  to  Influence  public  opinion  and  enable  us 
to  religiously  eschew  these  influences  from  foreign  sources,  and 
remain  neutral,  not  only  In  spirit  but  also  In  fact. 

A  coming  question  before  you  as  Chief  Executive  of  the  Ameri- 
can Nation  Is  the  problem  of  recognition  of  Italy's  rights  to  sov- 
ereignty over  Ethiopia.  Concerning  the  solution  of  this  problem 
In  my  memorandum.  I  offer  two  suggestions.  Both  are  offered  In 
my  himible  capacity  as  an  American  citizen  and  both  are  neutral 
In  spirit.  One  Is  that  In  determining  this  question  we  stick  to 
the  precedents  afforded  through  International  law;  the  other  is 
that  we  base  our  poUcy  oa  realistk:  diplomacy. 


I.  perhaps,  can  make  clear  what  I  mean  when  I  quote  tlie  fol- 
lowing from  my  memorandum: 

"With  the  advance  of  the  Italian  Armies  and  the  imposition  at 
sancticms  against  Italy,  a  crusade  began  to  mobilize  pubUc  opin- 
ion in  the  United  States,  not  in  the  cause  of  peace  but  In  the 
cause  of  war.  That  was  a  war  against  Italy  because  she  had 
been  designated  by  the  League  as  an  aggressor. 

"By  this  time  conferences  were  being  held  by  the  Senat>e  and 
House  committees  with  a  view  to  framing  a  permanent  neutnUlty 
policy.  Arguments  were  advanced  pro  and  con.  So  convinced 
were  our  leaders  that  all  the  morals  were  not  on  one  sldf.  that 
It  was  definitely  declared  additional  time  was  necessary  for  con- 
sideration. As  a  result  the  1935  neutrality  poUcy  was  reeaacted 
in  1936. 

"The  test  laid  down  In  the  public  debates  was  whether  or  not 
we  should  or  shotild  not  apply  sanctions.  The  arguments  ad- 
vanced a  decade  or  more  before  by  Senator  Borah  and  Senator 
JouKsoN  against  Interference  In  E^iropean  wars  were  rejxjated. 
We  were  happy  that  we  had  not  been  Inveigled  in  them. 

"To  apply  sanctions  meant  to  abandon  International  law  and 
Invited  a  new  departure.  It  meant  defixiltely  to  cripple  Italy  by 
depriving  her  of  essential  oils.  The  prosancttonlsts  were  deflnlt* 
that  only  by  such  a  policy  could  they  accomplish  what  they  fiought 
after,  namely,  to  defeat  Italy. 

"The  pro- English  element,  who  are  a  minority  In  our  population, 
sponsored  this  division  within  our  people  here;  that  It  tet  up 
groups  and  classes  against  each  other  within  our  masses  was  a 
minor  concern. 

"The  propaganda  faUed  because  It  was  not  based  on  neutrality. 
It  meant  abandoning  traditional  American  diplomacy  dcnrtnnes 
such  as  the  freedom  of  the  seas  and  rewriting  a  new  schedule  on 
embargoable  goods  not  recognized  under  International  law.  It 
definitely  led  us  Into  making  moral  commitments  in  all  foreign 
wars.  The  morality  of  such  wars  might  even  be  decided  by  jVslatlc 
nations  sitting  In  the  League  of  Nations,  and  fascist  or  communis- 
tic nations,  too,  fcjr  that  matter. 

"It  became  apparent  that  neutrality  was  something  which  could 
not  be  hastily  passed  upon." 

The  League  has  come  to  America  and  made  its  play  for  our  sup- 
port through  Its  pro-League  organizers.  It  faUed  to  convince  us 
that  they  were  sincere.  We  became  satisfied  that  Americar  neu- 
trality was  not  going  to  be  easy  to  define,  and  that  everybody  was 
on  the  "suspect  list"  so  far  as  motives  and  morals  were  concerned. 

Now,  let  us  take  stock  where  we  stand  so  that  we  may  know 
how  to  do  the  right  thing  now  that  the  war  is  over.  ThLs  is 
important,  because  as  the  public  press  reports  that  the  Lea^jue  of 
Nations  Intends  to  continue  sanctions,  once  again  our  happy  re- 
fusal to  Join  with  the  Leag\ie  prevents  us  from  lining  up  in  a 
policy  which  no  longer  Is  a  poUcy  of  sanctions  but  Is  a  policy  of 
vengeance   Instead. 

First  and  most  Important,  let  us  do  nothing  to  bring  down 
ridicule  upon  us.  Let  us  avoid  backing  unrealities  because  11  we 
do,  the  next  obvious  deduction  Is  an  accusation  of  hyjjocrisy. 

Let  us  Illustrate.  In  Asia,  we  do  not  recognize  the  existing 
government  In  Manchuria.  We  do  stlU  recognize  a  defunct;  Chi- 
nese autonomy  there,  not  based  on  anything  In  fact. 

Under  the  nine-power  treaty,  Mr.  Stlmson  enunciated  our  policy 
of  nonrecognltlon.  The  nine-power  treaty  left  him  no  other 
alternative.  There  lay  an  instrument  specifically  created  to  pre- 
serve her  territorial  Integrity.  Three  years  have  passed,  and  we 
have  our  first  example  of  a  policy  where  we  recognize  a  ccuntry 
which  has  ceased  to  exsit,  and  have  failed  to  recognize  an  exist- 
ing state  evidently  destined  to  survive.  Diplomatic  policy  sc-  con- 
tradictory to  settled  facts  in  fields  so  foreign  or  aUen  to  what 
Prof.  Charles  A  Beard  calls  "our  defensible  Interests"  tends  to 
border  on  the  ludicrous. 

To  apply  the  Stlmson  doctrine  In  Africa  may  easily  duplicate 
such  a  questionable  performance,  excepting  this  time  we  would 
not  have  the  concrete  applicability  of  a  specific  treaty  directly 
designed  to  save  Ethiopia.  In  such  an  event  we  would  have  by 
holding  onto  the  old  set  of  facts  still  another  Minister  without 
duties  and  credited  again  to  a  nonexistent  regime.  And  vice 
versa,  the  existence  of  an  African  territory  whose  10,000, OCO  In- 
habitants and  350,000  square  miles  of  territory  remains  a  blind 
spot  In  our  diplomatic  lexicon.  Such  unrealistic  diplomacy  can 
bring  no  gle)rles  to  America. 

From  these  citations  I  conceive  It  desirable  that  we  attempt  no 
experiments;  that  America  stick  to  that  which  Is  tried,  tested, 
and  In  the  past  found  sufficient;  and,  finally,  that  tlie  Interests 
of  America  compel  that  we  attempt  no  other  course. 

My  second  suggestion,  that  we  place  our  recognition  to  Italy's 
claims  over  Ethiopia  on  a  realistic  basis  Is  readily  8upf)ort<fd  by 
a  reference  to  the  foUowlng  excerpts  again  taken  from  the  accom- 
panying memorandum: 

"It  Is  instructive  to  note  that  the  second  half  of  the  nlnet»enth 
century  alone  provides  five  Instances  of  annexation  similar  to  Italy's 
recent  annexation  of  Ethiopia,  where  one  state  has  annexe«l  the 
entire  territory  of  another  state  without  the  latter's  consem;  and 
without  any  treaty  providing  for  Its  cessation.  Three  of  these 
annexations  were  of  colonial  territory: 

"'(1)  On  January  1,  1886,  foUowing  the  Third  Burmese  War. 
Great  Britain,  by  a  proclamation  erf  Lord  Ehifferln,  annexed  the 
Independent  kingdom  of  Burma  The  territory  thus  conquei-etl  is 
now  known  as  the  Province  of  Upper  Burma  and  constitutes  a 
province  of  the  TnHia^n  Empire  under  t^  Central  Goveriuzieat  of 
India. 
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"•  (2)  In  189«  FTMice  antwxed  Madagascar  aft«r  a  mUltary  ex- 
p«l'Uon  had  been  sent  to  the  island.  Madagascar  is  now  a  thriving 
French  coJonv 

••  (3)  In  1900  Great  Britain,  by  proclaniatlona  macje  May  24  and 
September  1.  respectively,  annexed  the  Independent  Orange  Free 
State  and  South  Alrlcan  Fiepublic  (the  Transvaal).  These  terri- 
tories now  rorm  part  of  the  Union  of  South  Africa,  a  British 
dominion.' 

'The  other  two  Instances  of  annexation  referred  to  above  oc- 
curred in  Europe,  and  were  the  following; 

•••(4)  In  1860  Sardinia  annexed  the  Ehnilian  Province  of  Naples 
and  SicUy  This,  however,  was  not  a  true  conquest,  since  It  fol- 
lowed a  popular  vote  of  the  inhabitants  of  the  annexed  terri- 
tories in  favor  of  such  union  and  was  preceded  by  popular  risings 
which  had  overthrown  the  ruling  houses  of  such  territories. 

"'iSi  In  1866  and  1867  Prtissla.  by  unilateral  decree,  annexed 
Hanover.  Naasaa.  Hesae-Cassel.  the  free  town  of  Franltfort-on-the- 
Main.  Hoistein,  and  Schleswig.'  " 

Let  us  reflect  back  on  our  Russian  experience.  With  the  out- 
break of  communism  there  we  closed  the  diplomatic  door  and  kept 
It  closed  for  14  long  years.  Then  we  found  a  circuitous  road  to  the 
inevitable  recognition  which  followed.  England  waited  for  12  years 
before  recognizing  the  revolutionary  government  of  France.  We 
hedged  many  years  before  we  negotiated  through  diplomatic  over- 
tures throiigh  Obregon  with  Mexico,  having  refu-sed  to  recognize 
the  Huerta  regime.  Delays  are  merely  face  spvlng,  experience 
shows.  If  there  was  somethlns  to  be  gained  by  waiting,  there  might 
be  something  to  be  said  for  this  unrealistic  attitude.  If  the  spirit 
of  the  Pact  of  Paris  meims  anything,  it  means  to  grant  recognition 
now  and  avoid  a  prolongation  of  war.  In  this  way  alone  may  we 
help  keep  the  peace  of  Exirope  at  least  unimpaired.  In  this  way  we 
will  help  save  the  Interests  of  the  League  of  Nations  and  the  face 
of  Fngin.nri  besides.  All  we  need  to  do  is  to  stick  to  international 
law 

Europe  will  doubtlessly  call  us  names.  It  vrlll  also  continue  Its 
scolding  At  least  we  have  done  our  part  in  clodng  the  door  against 
one  more  possible  E^iropean  conflagration.  We  would  thus  pull  the 
League  of  Nations  out  of  an  awkward  position  and  save  England's 
fai'e  at  the  same  time. 

Let  us  not  again  do  the  quixotic  In  diplomacy.  Neutrality  re- 
quires that  we  recognize  Italy's  claim  over  E:thlopla.  To  refuse  la 
to  be  unneutral. 

Let  us  imitate  tiM  English  In  their  realistic  diplomacy.  In  1933. 
though  the  League  found  Japan  an  aggressor.  Great  Britain  an- 
nounced an  arms  embargo  applicable  equally  against  both  China 
and  Japan.    This  was  to  demonstrate  Einglish  neutrality.  It  was  said. 

When  accused  of  unneutrallty.  Sir  John  Simon  replied  In  the 
House  of  Commons:  "I  do  not  Intend  my  country  (Mr.  Stimson 
to  the  contrary)  to  get  Into  trouble."  Is  this  not  of  great  sig- 
nificance concerning  what  our  stand  should  be  on  recognition  in 
Etlucpla? 

By  all  means,  realistic  diplomacy  compels  us  to  be  Just  as  neutral 
in  Africa  as  England  has  been,  the  Kellogg  Pact  notwithstanding. 
In  A5»a.  The  moral  is:  Recognize  Ethiopia  as  annexed  Italian 
terrilory  This  Is  but  to  pursue  our  rights  as  neutrals  for  which 
we  have  Insisted  throughout  many  times  since  1928,  when  the 
Keilugg  Pact  was  signed. 

If.  on  a  finding  of  fact,  though  no  war  was  declared,  you  saw 
fit.  Mr  President,  to  proclaim  the  existence  of  a  state  of  belliger- 
ency. I  urge  you.  In  the  name  of  American  fair  play,  consistency, 
find  logic,  to  now  Indulge  in  a  similar  finding  of  fact  that  no 
lon;:er  is  there  any  war.  If  such  is  the  case,  the  American  people 
fairly  may  drmand  that  you  proclaim  the  end  of  a  state  of  bel- 
ligerency, and.  further,  that  the  temporary  prohibitions,  heretofore 
pronounced  by  you.  such  as  nontravel  on  Italian  ships,  be 
rescinded. 

The  .\merican  people  would  support  a  realistic  attitude  by  your 
administration  concerning  the  recognition  of  Italy's  claims  over 
Ethiopia  The  first  step,  courageous  but  factual,  is  for  you  to  set 
aside  as  Inoperative  our  neutrality  legislation,  specifically  tem- 
porarily in  character,  and  designed  to  be  ineffective  with  the  cessa- 
tion of  hostilities.  I  urge  this  practical  attitude  upon  you. 
especially  when  It  carries  with  It  an  added  assurance  for  insuring 
peace  m  Europe. 

Let  us  keep  anchored  to  present-day  realities.  The  sanctity  of 
treaties  per  se  means  nothing  when  removed  from  present-day 
realities  Everyone  welcomes  the  day  when  diplomatic  realism 
and  actual  world  realities  may  coalesce  and  thus  occupy  similar 
moral  planes.  If  such  a  desired  world  morality  existed  today, 
then  Germany  and  Italy  would  have  no  trouble  or  have  to  fight 
England  and  Frmnoe  for  colonial  territory  or  lands  containing  the 
sources  of  raw  materials  deemed  necessary  for  their  congested 
populations. 

In  addition,  disturbing  impediments  to  migration  movements 
of  peoples  would  be  removed,  all  In  i  spirit  of  harmony.  Only 
nationalism  and  human  nature  prevr^nt  this  "Utopia"  today.  I 
say   In   my  memorandum: 

Examining  the  Kellogg  Pact  for  tlie  outlawry  of  war,  we  find 
this  termed  essentially  a  document  tu  Insure  peace.  As  a  matter 
of  fact  the  price  of  pe»ce  it  exacts  is  the  perpetuation  of  the 
Treaty  of  Versailles'  errors.  Tills  Is  so  because  the  minute  Ger- 
many attempts  to  separate  the  fetters  which  bind  the  Covenant 
and  the  treaty  together,  she  has  automatically  violated  the  Paris 
Pact  and  automaltcaOy  Is  deemed  to  have  started  a  vrar  of  aggres- 
sion. Once  more  the  hounds  are  called  to  the  chase.  The  vlcloiis 
circle  can  never  b«  broken  In  the  Interests  of  peace.  It  can  be 
broken  ooij  to  stmrt  »  new  wax. 


"When  the  first  Illustration  of  a  national  self-Interest  wave 
lifted  its  head,  as  It  did  in  Japan  in  1931.  the  Pacific  Pact  was 
available  to  denounce  her  as  an  aggressor,  even  though  this  ran 
contradictory  to  Japan's  national  self-interests  and  manifest  des- 
tiny in  A3la.  We  were  caught  In  the  net.  and  the  Stimson  doctrine 
was  armounced.  By  it  we  were  launched  into  a  threatening 
attitude  toward  a  major  p)ower  without  our  national  gelf-interest 
requiring  it." 

Treaty  sanctity  and  es.sentlal  fairness  depjend  on  national  self- 
interest  between  the  contracting  parties.  This  Is  true  In  prlvata 
law  and  public  law.  International  law  affords  no  exception  to 
this  rule.  Let  us  have  as  much  faith  in  national  trends  as  we 
have  in  diplomacy  or  statesmanship.  In  fact,  of  the  two,  it  is 
safer  to  trust  the  former  because  It  Is  not  so  evanescent  as  the 
latter.  Treaties  that  deserve  to  endure  will  endure;  those  that  do 
not  will  not.  There  Is  a  survival  test  In  the  field  of  treaties  Just 
as  there  is  In  every  other  form  of  human  activity. 

In  the  present  Instance  one  calls  to  mind  the  London  Pact  of 
April  26.  1915,  where  &igland,  France,  and  Russia  gave  Italy 
specific  promises  and  which  granted  Italy  certain  lands  In  Africa 
for  her  aid  to  the  Allies.  Who  doubts  today  that  Italy  has  not 
been  cheated  and  that  the  present  Ethiopian  war  was  not  a  direct 
result  of  Italy's  violated  treaty  rights? 

I  honestly  believe  that  your  enunciated  doctrine  of  a  good 
neighbor  fails  harmoniously  In  line  with  the  doctrine  of  realistic 
diplomacy  that  I  favor  in  my  humble  capacity  as  citizen. 

Why  should  we  not,  instead  of  backing  a  questionable  Inter- 
national League  of  Nations,  develop  a  pan- Americanism  here  on 
the  basis  that  the  similarity  of  Interests  of  the  nations  here,  both 
large  and  small,  on  this  Western  Hemisphere,  calls  for  a  unity  of 
action  and  a  parallelism  of  interest  such  as  is  out  of  question,  im- 
possible to  achieve  in  Asia,  Europe,  and  in  Africa? 

You  have,  therefore,  sounded  a  real  note  of  optimism  and  of 
hope  in  foreign  affairs  through  yotir  program  of  a  good  neighbor 
and  your  pan-American  peace-organization  movement.  The  eyes 
of  this  Nation  are  watching  you.  So.  too,  are  other  nations, 
though  possibly  from  a  different  angle  of  interest. 

No  one  can  deny  that  the  prolongation  of  sanctions  In  Europe 
Is  no  longer  in  the  interests  of  war,  but  Is  based  on  a  policy  of 
vengeance. 

America  cannot  afford  to  sustain,  expressly  or  Impliedly,  such  a 
doctrine.  First,  because  it  Is  not  American  and  second,  because 
it  would  be  to  continue  to  hold  open  the  door  to  the  possible 
further  outbreak  of  new  wars  in  foreign  lands.  America's  atten- 
tion, therefore,  Mr.  President,  Is  upon  you,  and  we  are  confident 
you  will  do  the  right  thing. 

Congress  is  stUl  In  session;  and.  seeing  that  the  neutrality  legis- 
lation of  1935-36  was  promulgated,  to  remain  effective  only  during 
the  continuance  of  war,  now  tliat  the  Ethiopian  war  is  no  longer 
a  fact,  in  all  fairness  and  with  deep  earnestness  I  urge  upon  you 
I  to  demonstrate  American  Impartiality,  American  fair  play,  and   a 
true  American  neutrality  and  rescind  the  operation  of  that  legis- 
lation by  virtue  of  the  cessation  of  hostilities.     This  would  stamp 
the  policy  of  your  administration  with  a  courageousness  and  a  fear- 
'  lessness  that  would  rebound  to  America's  credit  both  at  home  and 
j  abroad.     It  would  be  but  to  anticipate  what  the  League  will  ultl- 
j  mately  do.  namely,  eradicate  sanctions,  and  also  the  course  of  other 
nations,  by  recognizing  the  fait  accompli.    It  would  compel  respect 
!  for  America.     It  would  stifie  the  propagandists  here  of  minorities 
seeking  to  disseminate  propaganda  among  us  for  selfish  purposes; 
,  it  would  silence  any  criticisms  that  have  cropped  out  in  the  past 
'  that  we  hear  asserting  we  favor  one  side  as  against  the  other;    It 
'  would  afford  an  irrefutable  Illustration  that  we  Intend  to  be  neu- 
tral, and  It  wotild  set  a  guldepost  for  future  American  action. 
j       I  offer,  Mr.  President,  these  few  suggestions  in  a  spirit  of  help- 
I  fulness,  and  I  am  stire  you  will  accept  them  In  that  and  In  no 

other  spirit. 
I      My  deep  Interest  In  this  problem  causes  me  not  to  want  to  leave 
any  stone  unturned  where  I  might  return  in  some  small  measure 
the  benefits  which  I  have  received  here. 

Wishing  you,  Mr.  President,  every  good  success  In  this  trying 
field,  I  am. 

Very  sincerely  yours, 

Salv&tokk  a.  Cottllo. 

THK  rtORIDA  CANAL 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute  for  the  purpose  of  mak^ig  a  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  a  few  daj^  ago  I  received  per- 
mission to  extend  my  remarks  in  the  Record,  and  to  include 
therein  three  or  four  short  letters.  I  have  not  availed  myself 
of  that  opportunity.  I  should  like  to  renew  my  request  and 
to  assure  my  colleagues  it  wHl  not  be  more  than  a  page  or  per- 
haps a  page  and  a  half. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from 'Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  recently  I  have  been  engaged 
in  a  campaign  for  renomination  to  Congress^  but  returned 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9383 


here  to  assist  all  that  I  can  In  passing  the  resolution  amend- 
ment as  mentioned  above,  affecting  the  Florida  canal. 

Our  first  primary  in  Flonda  was  on  June  2.  We  polled 
approximately  31,000  votes  as  against  the  combined  vote 
of  our  four  opponents  of  a  little  more  than  31,000.  The 
next  high  man  received  about  11.000;  the  next  about  10,500; 
the  next  about  8,000;  the  next  about  2,000.  These  are 
approximate  figures.  We  missed,  by  about  300  or  400,  poll- 
ing a  clear  majority  over  all  the  others.  There  were  ap- 
proximately 20,000  votes  between  us  and  the  highest  oppo- 
nent. For  this  wonderful  vote  of  confidence  on  the  part 
of  my  constituents  I  am  profoundly  grateful.  A  run-off,  or 
second  primary,  will  be  held  on  the  23d  day  of  June,  and  I 
have  urged  our  friends  to  go  back  to  the  polls  on  the  23d 
and  to  work  earnestly  for  a  majority  most  substantial. 

I  have  kept  faith  with  the  people  of  my  district  and  shall 
as  long  as  I  represent  them.  My  record  is  an  open  book, 
and  it  is  my  desire  that  every  one  of  my  constituents  be  in- 
formed concerning  it.  For  this  reason  it  has  been  mailed 
to  them  upon  different  occasions. 

It  costs  me  from  my  salary  several  hundred  dollars  each 
year  to  print,  address,  and  get  It  out  to  my  constituents, 
but  I  am  glad  to  do  it  and  thus  give  them  my  correct 
record  rather  than  to  permit  the  imfriendly  newspapers  and 
special  interests  to  place  me  In  the  wrong  light  in  the  eyes 
of  my  constituents.  Under  the  law  a  Congressman  is  au- 
thorized to  mail  out  his  record,  and  I  have  abided  by  the 
law.  If  mail  goes  frcwn  my  office  with  postage  due.  if  I 
learn  of  it,  I  pay  the  postage  to  the  Government.  Two 
years  ago  my  record  was  mailed  under  the  name  of  our 
then  great  Democratic  leader  and  late  Speaker,  Joseph  W. 
Byms,  and  this  year  It  was  mailed  under  the  name  of  ono 
of  my  esteemed  colleagues.  I  am  not  ashamed  of  my  rec- 
ord, because  it  is  my  hope  that  it  has  more  perfection  and 
accomplishment  than  imperfection. 

I  have  voted  for  relief  of  veterans  of  the  various  wars,  and 
now  have  a  bill  pending  which  will  restore  to  the  pension  rolls 
all  World  War  veterans  who  have  drawn  compensation  for  12 
months  or  longer,  and  will  also  give  pensions  to  all  veterans 
who  have  10  percent  or  greater  disabihty.  It  likewise  pro- 
vides for  pension  benefits  to  widows  and  orphans,  regardless 
of  the  cause  of  the  veteran's  death.  I  shall  work  earnestly 
for  the  passage  of  this  bill.  Also  shall  favor  further  relief 
for  Spanish-American  War  veterans. 

The  Congressional  Record  of  January  10,  1936,  roll  call 
no.  3,  shows  that  I  voted  to  pass  the  bonus  bill.  I  also  was  the 
only  Florida  Congressman  who  signed  the  petition  on  the 
Speaker's  desk  to  force  consideration  of  this  bill.  The  Con- 
gressional Record  of  January  24,  1936,  page  976,  roll  call 
no.  11,  shows  that  I  voted  to  pass  the  bonus  bill  over  the  veto 
of  the  President.  This  is  the  bill  under  which  the  bonus  is 
being  paid  to  the  veterans  this  week. 

I  introduced  a  bill  to  establish  a  soldiers'  home  in  my  State, 
and  this  home  is  now  established  at  St.  Petersburg,  Fla.  I 
introduced  a  bill  to  obtain  added  facilities  at  the  Lake  City 
Veterans'  Hospital,  and  recently  $150,000  has  been  aUocated 
for  enlargement  of  this  institution. 

I  impeached  Federal  Judge  Ritter  because  he  was  corrupt, 
and  I  cannot  condone  dishonesty  in  office. 

I  have  voted  for  practically  all  bills  endorsed  by  organized 
labor  and  will  continue  to  do  so  in  the  future.  I  have  voted 
for  farm-relief  bills  ever  since  I  have  been  a  Member  of 
Congress,  and  will  do  so  In  the  future.  I  am  now  working 
earnestly  for  rural  electrification  In  my  congressional  district 
and  have  bright  hopes  for  its  realization.  I  introduced  a  bill 
to  establish  a  naval-stores  experiment  station  in  my  district, 
and  it  is  now  established  at  Olustee,  Baker  County,  Fla.  I 
have  labored  for  river  and  harbor  Improvements  of  my  dis- 
trict and  State,  and  various  other  Improvements  which  I 
shall  not  take  time  to  enumerate. 

Out  of  the  approximately  25  years  of  seniority  held  by 
the  Members  of  Congress  from  Florida,  11 V2  of  it  Is  held  in 
my  name.  I  hold  4  of  the  11  committee  assignments  held  by 
Florida  in  the  House  of  Representatives,  and  also  serve  as 
assistant  Democratic  whip.  My  committee  assignments  are: 
First,  Territories,  chairman;  second.  Rivers  and  Harbors; 


third.   Flood  Control;   fourth.   Immigration   and   Natural- 
ization. 

I  mention  these  matters  in  deep  appreciation  for  the  con- 
tinuous service  which  my  constituents  have  given  me,  be- 
cause such  assignments  as  I  may  hold  and  such  accomplish- 
ments as  I  may  be  able  to  perform  are  the  result  of  their 
cooperation  and  confidence. 

The  project  of  foremost  importance  to  my  people  is  tlie 
completion  of  the  Florida  canal,  and  I  have  promised  them 
that  this  canal  will  be  completed.  I  include  herewith  two  or 
three  letters  of  interest. 

Democsatic  National  CoMMrrrcs. 

James  A.  Faeltt,  Chairman. 
Hotel  Biltmore.  New  York  City,  April  4,  1936. 
Hon.  R.  A.  Green, 

House  0/  Representative;  Washington,  D.  C. 
Dear   Lex:    I   acknowledge    receipt   of    the   data   on   the    Florida 
canal.     In  this  matter  I  am  following  the  procedure  as  outlined  at 
the  conference  a  few  days  ago  with  you  and  Mr.  H.  H.  Buckman. 

You  are  ably  handling  the  Florida  canal  matter  in  the  House  of 
Representatives.  You  are  doing  It  in  a  splendid  fashion,  and  are 
assisting  in  exactly  the  same  maimer  as  you  have  the  Democratic 
Party  in  the  general  legislative  program.  Since  President  Roose- 
velt's Inauguration  more  legislation  of  lasting  benefit  to  the 
American  people  has  been  enacted  than  during  any  other  period  in 
the  history  of  our  country. 
Assuring  you  of  my  appreciation  for  your  support,  I  am. 
Sincerely  yours, 

Jnc. 

The  Speaker's  Rooms, 
House  of  Repsksentattves  of  the  Untted  States. 

Washington,  D.  C. 
Hon.  R.  A.  Green, 

House  0/  Representatives,  Washington,  D.  C. 

Mt  Dear  Lex  :  I  want  to  drop  you  this  note  and  express  my  deep 
appreciation  of  the  splendid  service  you  rendered  as  assistant  whip 
at  the  last  session.  The  entire  Democratic  membership  of  the 
House,  and  also  the  administration.  Is  under  lasting  obligation  to 
you  for  your  very  active  work  and  cooperation  which  made  It  pos- 
sible to  put  over  the  beneficial  legislation  which  was  enacted 

With  best  wishes.  I  am. 

Sincerely  your  friend.  Jo  Btkns. 

October  12.  1935. 

Aemt  and  Navt  Union,  Untted  States  of  America. 

Washington,  D.  C.  May  8,  1936. 
Hon.  R.  A.  Obeen, 

House  of  Representatives,  Washington,  D.  C. 
Mt  Dear  Conckkssman:  After  carefully  checking  your  record 
since  you  first  came  to  Congress,  and  being  In  a  pwsltion  with  the 
organization  that  I  represent  to  know  who  the  real  friends  of  the 
ex-service  men  and  women  are  on  Capitol  hUl,  you  should  have 
the  complete  backing  of  the  ex-service  men  and  women  of  your 
district  because  of  your  unselfish  efforts  in  their  behalf,  and  the 
veterans'  legislation  that  you  have  been  Instrumental  in  having 
passed  by  Congress  is  of  vital  Importance  to  every  veteran  in 
Florida. 

Your  stand  on  Immigration  Is  the  position  that  every  true  Ameri- 
can citizen  Is  in  favor  of. 

Knowing  that  the  citizens  of  your  district  wUl  pay  no  attention 
to  the  whispering  campaign  being  circulated  by  the  special  inter- 
ests against  you  when  your  record  Is  one  of  the  best  of  any  Con- 
gressman in  Congress,  you  need  have  no  fear  of  it  because  the 
people  of  this  Nation  are  awake  to  the  efforts  that  special  interests 
wUl  go  to  try  and  defeat  men  who  are  at  all  times  repress  ti  ting 
their  constituents  In  a  manner  for  the  best  welfare  of  their  district. 
Sincerely  yours, 

John  J.  Ceim, 
National  Legislative  Cliairman. 


citation 

In  recognition  of  the  outstanding  service  rendered  to  the  United  ' 
States  war  veterans  in  assisting  them  to  secure  their  well-earned 
adjusted-service  compensation  and  for  his  earnest  support  of  thLs 
worthy  cause,  be  it  ordained  that  Robert  A.  Green  le  hereby  cited 
for  conspicuous  service  In  the  enactment  of  veteran  legislation. 
and  as  a  worthy  leader  in  the  forces  of  right  in  carrying  out  the 
precepts  of  the  Golden  Rule  in  America,  and  this  citation  is  hereby 
presented  at  the  national  celebration  for  the  adjusted-service 
compensation  victory,  at  Norfolk,  Va.,  on  the  site  of  the  first 
adjusted-comjjensation  meeting  in  America. 

Given  under  my  hand  and  seal  this  IStJh  day  of  March  1936  A  D. 

ISEALj  w.  B.  Shafee.  Jr.. 

Originator  of  the  World  War  Adjusted  Service  Campaign. 

Laxb  Citt,  Puu,  AprU  25.  1936. 
Congressman  R.  A.  Green, 

WashiTigton,  D.  C: 
Greatly  appreciate  your  cooperation  to  the  end  that  President 
has  today  approved  expenditure  hundred  and  fifty  thousand  dollars 
veterans'  hospital  here.     *     •     •     In  belialX  Florida  Anaerican  Le- 
gion, I  extend  thank». 

T.  H.  Bates. 
CThrirmon,  MehabUitatton  Committer 
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jACKaoirmxx,  Pi-a..  May  1,  1936. 
DcAi  Ma.  OwEBf:  We  eerUlnly  appreciate  that  you  oppoeed  the 
conaoUdallon  of  the  Jacksonville  terminals.  ALbo,  that  you  are 
supporting  the  Wheeler -Croaeer  bUl  and  that  you  vote  on  all  occa^ 
slona  favorable  to  labor.  We  know  that  you  have  been  endorsed 
by  t^  21  standard  railroad  organizationa,  being  a  member  of  the 
Ordrt  of  Railroad  Telegraphers. 

P.   K.   Ijljtk. 

A.  L.   Gkimslxt. 

JOSEPH  W.  BYKNS 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  a  period  of  3  or  4  minutes. 

The  SPEAKER.  The  gentleman  from  South  Dakota  asks 
unanimous  consent  to  address  the  House  for  3  or  4  minutes; 
and  the  Chair  trusts  there  will  be  no  objection  to  this  request. 

There  was  no  objection. 

The  SPEAKER.  "Hie  Chair  recognizes  the  gentleman  from 
South  E>akota. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  one  of  the  saddest 
Journeys  I  have  ever  taken  was  that  to  Nashville,  Tenn., 
when,  as  1  of  the  50  Representatives  designated  to  accom- 
pany President  Roosevelt,  10  Senators,  and  other  officials, 
I  attended  the  funeral  of  the  late  Speaker  Joseph  W.  Byrns. 
The  honor  that  I  felt  had  been  conferred  upon  me  in  my 
selection  to  represent  South  Dakota  was,  however,  exceeded 
manj'fold  by  the  profound  sorrow  that  swept  over  me. 

One  of  the  experiences  of  life  that  cMnpensates  for  much 
of  disappointment  and  disillusionment  is  the  privilege  of 
working  in  comradeship  and  cooperation  with  a  man  like  our 
beloved  Speaker  who  has  Just  left  us,  Jo«  Bywis. 

I  knew  Speaker  Byrns  intimately  and  well.  I  respected 
him  for  his  rare  ability,  so  modestly  covered  by  a  manner 
of  democratic  informality  that  made  everyone  feel  at  home 
in  his  presence.  I  cherished  genuine  affection  for  him 
because  of  his  warm  heart,  his  kindly  helpfulness,  and  his 
human  qualities.  The  strain  of  long  hours  of  labor  over 
legislation  that  is  often  unappreciated,  that  is  often  also 
spoiled  and  crippled  by  amendments,  and  that  often,  more- 
over, is  blocked  on  the  way  to  enactment  and  never  becomes 
a  part  of  the  law  of  the  land  at  all.  is  wearying  and  exhaust- 
ing. But  when  one  has  such  leadership  and  fellowship  as 
Speaker  Byxns  gave  us,  the  task  is  rendered  much  easier. 

Only  a  few  weeks  ago,  when  I  was  engaged  in  my  primary 
campaign  for  renomination  as  Democratic  candidate  for 
Congress,  one  of  my  constituents — Mr.  C.  A.  Hess,  of  Water- 
town,  S.  Dak. — wrote  Speaker  Byrns  a  letter  of  inquiry  as 
to  my  record.  The  reply,  which  Mr.  Hess  was  later  kind 
enough  to  let  me  see  and  keep,  was  a  tribute  from  our  late 
Speaker  that  I  shall  always  prize  most  highly.  In  it  he 
referred  to  his  desire  to  be  associated  with  me  in  the  next 
session  of  Congress,  as  we  had  been  in  previous  sessions. 
This  wish  on  his  part,  and  on  mine,  can  never  be  realized, 
disappointing  as  it  is  to  recognize  the  fact. 

Individuals  come  and  go,  but  the  principles  of  Democracy 
will  last  forever.  Joe  Byhns,  native  of  the  mountain  dis- 
trict from  which  came  the  fearless  and  fighting  Andrew 
Jackson — Democracy's  second  great  leader — is  one  of  the 
immortals  in  the  long  cnisade  waged  by  champions  of  the 
jieople  against  plutocracy.  When  the  history  of  the  warfare 
between  humanity  and  property  Is  written,  the  name  of 
Speaker  Byrns  will  loom  large  along  with  the  names  of  other 
sincere,  conscientious,  and  unassuming  Democrats  who  have 
played  an  even  greater  part  in  the  scheme  of  things  than  they 
themselves  perhaps  knew. 

Death  must  come  to  all,  but  it  Is  usually  hard  to  reconcile 
ourselves  to  it.  When  men  of  the  stature  and  syinpathy  of 
Sp)eaker  Byrns  are  claimed  by  the  Grim  Reaper,  we  are 
never  ready.  But  in  the  aftermath  of  his  passing  we  can 
unite  in  homage  to  him  as  a  real  follower  of  Jefferson  and 
Jackson,  and  a  man  who  also,  waiving  questions  of  North 
and  South,  embodied  the  finest  qualities  of  Lincoln. 

I»eace  to  his  ashes — and  may  there  be  many  more  in 
America  like  him. 

order  or  BUSINESS 

Mr.  OXX)NNOR  Mr.  Speaker,  before  presenting  a  unani- 
mous-consent request  I  have  been  asked  to  state  that  when 
the  House  finishes  its  business  today  the  plan  is  to  move  to 
stand  in  recess  until  7:30  o'clock  this  evening,  at  which  time 


we  shall  consider  the  Consent  Calendar.  There  are  about  100 
bills  on  this  calendar.  We  hope  to  dispose  of  these  bills  this 
evening. 

The  plan  further  Is  that  on  tomorrow  evening  we  shall 
consider  bills  on  the  Private  Calendar.  On  this  calendar  there 
are  five  omnibus  bills  and  two  individual  bills. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 
Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  What  does  the  gentleman  intend  to  take  up 
during  the  balance  of  this  afternoon? 

Mr.  O'CONNOR.  There  are  10  conference  reports  which 
have  to  be  disposed  of,  and  if  they  are  disposed  of  at  a  rea- 
sonable hour  this  afternoon  we  will  start  consideration  of  the 
bituminous-coal  bill  this  afternoon. 
Mr.  SNELL.  Otherwise  known  as  the  Guffey  coal  bill. 
Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  in  the  consideration  of  the  Consent  Calendar  this  eve- 
ning it  shall  be  in  order  to  consider  bills  which  have  not  been 
on  the  calendar  for  3  days,  as  provided  by  the  rule. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  T 
would  like  to  say  to  the  gentleman,  the  majority  leader  now, 
that  the  Members  on  this  side  of  the  House  have  had  a  very 
pleasant,  enjoyable  week  at  Cleveland,  but  a  great  many  of 
them  are  tired.  If  the  bills  on  the  Consent  Calendar  are 
brought  up  for  consideration  this  evening,  it  is  going  to  be  a 
difficult  proposition  for  them  to  come  here  with  a  keen,  alert 
mind  and  do  the  things  they  ought  to  do.  If  the  gentleman 
is  goLQg  to  permit  a  lot  of  bills  to  come  up  for  consideration 
this  evening  which  have  not  been  on  the  Consent  Calendar 
the  required  time,  he  should  postpone  his  request,  and  I 
therefore  object. 

Mr.  BLANTON.  Will  the  gentleman  yield?  I  hope  the 
gentleman  from  Pennsylvania  will  withdraw  his  objection. 

The  SPEAKER.  Does  the  gentleman  yield  to  the  gentle- 
man from  Texas  [Mr.  Blanton]? 

Mr.  RICH.  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  I  hope  my  friend  will  not  object.  We 
have  to  dispose  of  these  bills  sometime  in  order  to  adjourn. 
The  Members  over  on  my  side  of  the  aisle,  whether  they 
have  been  out  all  nighty  or  not,  always  come  in  here  with 
keen,  alert  minds,  and  the  gentlemen  on  that  side  of  the 
aisle  should  be  the  same  way. 

Mr.  RICH.  The  Members  on  that  side  are  not  responsible. 
They  put  through  every  piece  of  foolish  legislation  they  can 
and  have  not  considered  the  welfare  of  this  country.  We 
cannot  do  business  with  Members  like  you  have  on  that 
side  of  the  House.  All  they  do  is  appropriate  money.  You 
will  tax  the  country  to  death  to  pay  your  bills. 
The  regular  order  was  demanded. 

Mr.  O'CONNOR.    Will  the  gentleman  withhold  his  objec- 
tion? 
Mr.  RICH.    I  withdraw  my  request. 

Mr.  O'CONNOR.  Unanimous  consent  Is  not  necessary  to 
take  up  the  bills  on  the  Consent  Calendar  this  evening.  We 
can  do  that  under  the  rule.  The  unanimous-consent  re- 
quest I  propovmded  was  that  we  might  include  bills  which 
have  not  been  on  that  calendar  for  3  days,  as  required  by 
the  rule. 

Mr.  RICH.  I  would  like  to  ask  the  majority  leader  a 
question.  Many  of  these  bills  will  come  up  for  considera- 
tion that  have  not  been  on  the  Consent  Calendar  the  re- 
quired time,  and  nobody  in  the  House  of  Representatives 
knows  anything  about  them.  They  are  brought  up  here  and 
the  Members  on  that  side  pass  them.  It  is  contrary  to  good 
common  sense  and  we  should  not  do  it. 
The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  object, 
and  I  am  not  going  to  object,  I  should  like  to  ask  the  gentle- 
man a  question.    It  Is  the  intention,  I  suppose,  to  call  the 
bills  on  the  Consent  Calendar  in  their  regxilar  order? 
Mr.  O'CONNOR.    Yes. 
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Mr.  SNELL.    And  the  other  blUs  win  come  up  later? 
Mr.  O'CONNOR.     Yes. 

Bdr.  SNELL.    Are  there  any  suspaisions  tnpi^i<te4  in  the 
gentleman's  request? 
Mr.  O'CONNOR.    For  this  evenlivg? 
Mr.  SNELL.    Yes. 

Mr.  O'CONNOR.  No;  nothing  but  the  bills  on  the  Consent 
Calendar. 

Mr.  SNELL.    I  think  that  is  all  right 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

ORDER   OF   BXTSrrnESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  from  now  until  the  close  of  the  session  of  the  Seventy- 
fourth  Congress  it  shall  be  in  order  to  consider  conference 
reports  on  the  same  day  they  are  filed,  notwithstanding  the 
pro^^sions  of  clause  2,  rule  XXVm. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  PARKS.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  restate  the  request? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  from  now  until  the  close  of  this  session  of  Congress  It 
shall  be  in  order  to  consider  conference  reports  on  the  day 
they  are  filed  rather  than  to  have  them  lay  over  under  the 
rule. 

Mr.  SNELL    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  I  shall  not  object,  but  I  wish  the  genUeman 
would  give  us  at  least  2  minutes*  notice  in  advance  with  r^- 
erence  to  what  conference  reports  will  be  caUed  up  so  that 
the  minority  Members  may  be  called  on  the  floor. 

The  SPEAKER.    The  Chair  will  endeavor  to  do  that. 

Is  there  objection  to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

PUERTO  RICAN  INDEPENDENCB 

Mr.  O'CONNOR,  from  the  Cwnmittee  on  Rules,  submitted 
a  privileged  report  on  the  joint  resolution  (S.  J.  Res.  270)  to 
provide  for  the  appointment  of  a  cwnmittee  to  study  the 
question  of  Puerto  Rican  independence  (Rept.  No.  2965), 
which  was  referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  and  ordered  printed. 

INTERIOR  DEPARTMENT  APPROPRIATION  BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  call  up  the 
conference  report  on  the  bill  (H.  R.  10630)  m airing  appro- 
priations for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes. 

The  Clerk  read  the  conference  report,  as  follows: 


/ 


CONTEHENCB    REPOBT 

(To  accompany  H.  R.  10630] 
The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  tlie  amendments  of  the  Senate  numbered  24,  53,  and  54 
to  the  bin  (H.  R.  10630)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes,  harlng  met,  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  24.  53,  and  64. 

Edwakd  T.  Tatlok, 
B.  M.  Jacobsen, 
Jkd  Johnson, 
j.  g.  scrugham, 
MoM^era  on  the  part  of  th«  House. 
Ca&l  Hatoxn, 

KrNVETH    McKXLLAK, 

Eljkxr  Thomas, 
Gekau)  p.  Ntiu 
FaxDEKicK  Stkiwp, 
Managers  on  the  part  oj  the  Senate. 

BTATKMDIT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  erf  the 
Senate  (noe.  24.  53,  and  54)  to  the  bill  (H.  R.  10630)  making  ap- 
propriations for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  80,  1937,  and  tor  other  purposes,  submit  Xho  foUow- 


log  rtatement  In  connection  with  the  acUon  of  the  confeit««  on 
Bucn  amendmenta: 

The  ccmunlttee  otf  conference  report  In  disagreement  th<»  fol- 
lowing imionrt  mcTitrt : 

On  amendment  no.  a4:  Relating  to  the  construction  and  repair 
of  certain  IrrlgaUon  systems  on  Indian  reservaUons. 

On  amendment  no.  63:  Authorizing  the  construclon  of  various 
reclamation  projects. 

On  amendment  no.  54:   Making  an  approprlaUon  for  the  con- 
struction of  various  reclamation  projects. 

Edward  T.  Tatixdr, 
B.  M.  Jacosskn. 
Jed  Johnson, 
j.  g.  scrtjgham, 
Managers  on  the  part  o/  the  House. 

The  SPEAKER.    The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  34:  Page  41.  after  line  «,  Insert  the  following- 
"For  the  construction,  repair,  and  rehabilitation  of  Irritation  sys- 
tems on  Indiaji  reservatlcMis;  for  the  purchase  or  rental  of  equip- 
ment, tools,  and  appliances;  for  the  acquisition  of  rights-of-way 
and  payment  of  damages  in  connection  with  such  Irrigation  sys- 
tems; for  the  development  of  domestic  and  stock  water  and  water 
for  subsistence  gardens;  for  the  purchase  of  water  rights,  ditches, 
and  lands  needed  for  such  projects;  and  for  drainage  and  protec- 
tion of  irrigable  lands  from  damage  by  floods  or  loss  of  water 
rights,  as  follows: 

"Arizona:  Colorado  River,  as  authorlaed  by  section  2  of  the  Rivers 
and  Harbors  Act.  approved  August  30.  1935,  »1. 000,000;  Havasupal 
♦5,000;  Hopl,  $50,000;  Navajo,  $70,000;  Ak  Chin,  $3,000;  Navajo  and" 
Hopl  (domestic  and  stock  water).  $45,000:  Chlu  Chul.  $5  000- 
Papago  (domestic  and  stock  water),  $26,400;  Ban  Xavler  $30  000- 
Salt  River.  $55,000;  San  Carlos.  $25,000;  Fort  Apache,  $10,000; 

"Colorado:   Consolidated  Ute,  $65,000,  reimbursable;    Pine  River 
$1,000,000.  reimbursable;  ' 

"Montana:  Crow,  $100,000,  reimbursable;  Fort  Belknap.  $12  000- 
Port  Peck.  $125,000,   reimbursable; 

•Nevada:  Fort  McDermltt.  $2,000;  Moapa,  $5,000;  Summit  Lake, 
$5,000;  Walker  River,  $5,000;  mlsceUaneous  (garden  tracts),  $5  000- 
"New  Mexico:  Navajo.  $69,500;  Pueblo,  $240,100;  JicariUa,  $13,000; 
Navajo  and  Pueblo  (domestic  and  stock  water),  $60,000; 

"North  Dakota:  Miscellaneous  (domestic  and  stock  water  and 
garden  tracts),   $15,000; 

"Oklahoma:   Miscellaneous  (garden  tracts),  $16,000; 
"Oregon:  Warm  Springs,  $10,000;  mlsceUaneous  (garden  tracts) 
$5,000;  ' 

"South    Dakota:  Miscellaneous     (domestic     and    stock     vrater) 
$10,000;  " 

"Utah:  Uncompehgre,  $10,000;  Oljeto  and  Montezuma  Creeks 
$3,500;    miscellaneous    (garden   tracts),   $5,000; 

"Washington:  Lumml,  $20,000;   Makah    (dikes  and  flood  gates) 
$5,000;    Wapato,    $100,000.    reimbursable;    Klickitat,    $50,000;    mis- 
cellaneous (domestic  and  stock  water  and  garden  tracte),  $i20,000: 
"Wisconsin:  Miscellaneous  (garden  tracts),  $5,000; 
"Wyoming:  Wind  River,  $105,000,  reimbursable; 
"For  miscellaneous  small  irrigation  developments,  $200,000: 
"For  administrative  expenses.  Including  personal  services  in  the 
District  of  Columbia  and  elsewhere,  $100,000; 

"In  all,  $3,710,500,  to  be  immediately  avaUable:  Provided.  That 
the  foregoing  amounts  may  be  used  Interchangeably,  In  the  dis- 
cretion of  the  Secretary  of  the  Interior,  but  not  more  than  10 
percent  of  any  ^eclflc  amount  shall  be  transferred  to  any  other 
amount,  and  no  appropriation  shall  be  Increa-ied  by  more  ihnn 
15  percent:  Provided  further.  That  when  necessary  the  foregoing 
amounts  may  be  tised  for  subjugating  lands  for  which  Irrigation 
facilities  are   being  developed." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  from  its  disagreement  to  the  amendment  of  the 
Senate  no.  24,  and  agree  to  the  same  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Tatxob  of  Colorado  moves  that  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  no.  24,  attd  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  ma,tter 
Inserted  by  said  amendment,  insert  the  following: 

"For  the  construction,  repair,  and  rehabilltatton  of  irrigation 
systems  on  Indian  reservations;  for  the  purchase  or  rental  of 
equipment,  tools,  and  appliances;  for  the  acquisition  of  rights-of- 
way,  and  payment  of  damages  in  connection  with  such  Irrigation 
systems:  for  the  development  of  dcmiestic  and  stock  water  and 
water  fc«-  subsistence  gardens;  for  the  purchase  of  water  rights, 
ditches,  and  lands  needed  for  such  projects;  and  for  drainage  and 
protection  of  irrigable  lands  from  damage  by  floods  or  loss  of  water 
rights,  as  follows: 

"Arizona:   Havasupal,  $6,000,  reimbursable;   Hopl.  $50,000,  relm- 
bTirsable;  Navajo.  $60,000.  reimbursable;  Ak  Chin,  $3,000.  relmbiirs- 
able;  Navajo  and  Hopl  (domestic  and  vtock  wa.ter),  $46,000:  Chlu 
Chul,   $5,000,  reimbursable;   Papago    (domestic  and  stock   water) 
$26,400.  '• 

"Montana:  Fort  Belknap,  $12,000,  reimbursable;  Fort  Peck. 
flOO,OOQ,  retmlwirgible. 
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"Nevada;  Fort  McDennltt,  $2,000.  tr^imbursable;  Mocipa.  $5,000. 
retmburuible:  Summit  Lake.  $5,000.  reimbursable;  Walker  River, 
•5.000.  relmburaable;   mlaceUaneoua  (garden  tracU).  $5,000. 

•New  Mexico:  Navajo.  $30,000.  reimbursable;  Pueblo,  $100,000. 
reimbursable;  Jlcarllla,  $13,000.  reimbursable;  Navajo  and  Pueblo 
(domestic  and  stock  water).  $50,000. 

-North  Dakota:  Mlscellancoiis  (domestic  and  stock  water  and 
garden  tracU).  $15,000. 

"Oklahoma:    Miscellaneous     (garden    tracts),    $16,000. 

"Oregon:  Varm  Springs.  $10,000,  reimbursable;  mlscellaneoxis 
(garden   tracts),  $5,000. 

•South  Dakota:  MlsceUaneous  (domestic  and  stock  water), 
$10,000. 

•UUh:  Uncompahgre.  $10,000.  reimbursable;  Oljeto  and  Tlonte- 
ruma  Creeks.  $3,500,  reimbursable;  miscellaneous  (garden  tracts), 
$5  000 

••Washington:  Lumml.  $20,000.  reimbursable;  Makah  (dikes  and 
flood  gates).  $5,000,  relmb'^sable;  miscellaneous  (domestic  and 
stock  water  and  garden  tracts),  $^,000; 

"Wisconsin:  Miscellaneous   (garden  tracts),  $5,000; 

"Wyoming:   Wind  River.   $85,000.  reimbursable; 

"For  administrative  expenses,  including  personal  services  In  the 
District  of  Columbia  and  elsewhere,  $50,000,  of  which  amoxint 
$35,000  shall  be  reimbursable; 

"In  all,  $780,900,  to  be  Immediately  available:  Provided.  That 
the  foregoing  amounu  may  be  used  Interchangeably  tn  the  dis- 
cretion of  the  Secretary  of  the  Interior,  but  not  more  than  10 
percent  of  any  specific  amount  shall  be  transferred  to  any  other 
amount,  and  no  appropriation  shall  be  Increased  by  more  than 
15  percent:  Provided  further,  That  when  necessary  the  foregoing 
amounts  may  be  used  for  subjugating  lands  for  which  Irrigation 
facilities  are  being  developed:  Provided  further.  That  the  cost  of 
the  foregoing  Irrigation  projects  and  of  operating  and  maintain- 
ing such  projects  where  reimbursement  thereof  is  required  by  law, 
but  not  Including  the  cost  of  domestic  and  stock  water  projects 
and  of  projects  for  the  development  of  water  for  garden  tracts, 
shall  be  apportioned  on  a  per-acre  basis  against  the  lands  \inder 
the  respjectlve  projects  and  shall  be  coll->cted  by  the  Secretary  of 
the  Interior  as  required  by  such  law,  and  any  unpaid  charges  out- 
standing against  such  lands  shall  constitute  a  first  Hen  thereon, 
which  &hall  be  recited  in  any  patent  or  instrument  Issued  for 
such  lands." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  jrield  10  min- 
utes to  the  gentleman  from  Texas,  the  chairman  of  the 
Committee  on  Appropriations  [Mr.  Buchanan]. 

Mr.  BUCHANAN.  Mr.  Speaker,  as  the  House  will  recall, 
about  3  weeks  ago  we  had  a  contest  in  the  House  over  the 
conference  report  on  the  Interior  Depso-tment  appropria- 
tion bill  and  we  sent  It  back  for  further  consideration  by 
further  insisting,  and  I  take  it  that  we  sent  it  back  for 
revision  downward. 

We  now  report  it  back  to  the  House  with  amendments 
and  ask  the  adoption  of  these  amendments.  As  reported 
back.  If  the  House  agrees  to  the  amendments  and  the  Sen- 
ate conferees  have  promised  to  advocate  their  adoption  on 
the  floor  of  the  Senate,  the  bill,  as  finally  passed,  will  carry 
$114,574,000.  The  Budget  estimate  was  $148,433,000,  in 
round  numbers,  which  will  make  the  appropriations  actually 
made  $33,858,000  under  the  Budget. 

For  your  action  today  there  are  three  amendments  in 
controversy.  The  first  one  is  amendment  no.  24.  that  deals 
with  reclamation  projects  for  the  Indians  of  the  West  and 
Southwest.  As  this  provision  came  to  the  House  the  other 
day  from  the  Senate,  it  contained  42  projects,  not  a  single 
one  estimated  for  and  not  a  single  one  submitted  to  the 
Budget  for  an  estimate.  As  it  came  to  us  the  other  day 
from  the  Senate  It  carried  an  appropriation  of  $3,710,500 
and  a  commitment  to  complete  these  projects  of  $28,900,000 
more.  As  it  comes  to  you  in  this  amendment  it  carries  an 
appropriation  not  of  $3,710,500,  but  of  only  $780,900,  with  no 
commitment  and  no  uncompleted  project  to  be  hereafter 
appropriated  for  in  order  for  it  to  be  of  value  to  the  Indians. 
Each  item  will  be  of  immediate  value  and  they  are  prac- 
tically all  small  projects  for  repair  and  replacement,  due 
to  decay  and  damage  to  Indian  irrigation  projects.  It  is 
primarily  a  reiiair  item.  TTiey  have  gotten  in  very  bad 
shape  in  the  last  few  years  and  every  one  is  to  be  completed 
without  any  further  commitment.  I  shall  not  discuss  them 
an^'  further,  because  I  take  it  that  every  Member  of  the 
House  realizes  that  If  we  can  make  the  Indians  self -sustain- 
ing it  is  that  much  saved  by  way  of  relief,  and  this  Is 
strictly  a  project  to  assist  the  Indians  in  ralsiag  something 
to  eat  for  themselves. 

Mr.  WIQQLESWORT^  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    I  yield. 


Mr.  WIGGLESWORTH.  And  it  Is  a  fact,  is  it  not.  that 
each  one  of  these  projects  has  a  Budget  estimate? 

Mr.  BUCHANAN.  Yes;  when  we  decided  to  approve  this 
we  took  it  up  with  the  Budget  and  the  Budget  sent  an  esti- 
mate and  approved  the  project.  Therefore  I  shall  not  deal 
with  them  any  further. 

This  is  the  amendment  now  l>efore  the  House,  but  while 
I  am  on  my  feet  I  want  to  discuss  the  more  important 
amendments  sent  to  us  by  the  Senate  and  I  shall  discuss 
amendment  no.  53  first,  because  it  is  easily  disposed  of. 
Amendment  no.  53  is  a  Senate  amendment  that  authorizes 
appropriations  for  seven  reclamation  projects  involving  ob- 
ligations, if  we  complete  them,  of  $248,000,000.  This  entire 
page  of  the  entire  Senate  amendment  is  stricken  out  and  is 
before  you  for  approval.  We  are  not  going  to  endorse  legis- 
lative or  authorizing  amendments  in  appropriation  bills  if 
I  can  help  it.     [Applause.] 

Amendment  no.  54  is  the  next  one.  As  It  originally 
came  to  us  from  the  Senate,  It  contained  16  reclamation 
projects  carrying  appropriations  of  $57,610,000  and  involv- 
ing future  obligations,  if  we  completed  the  projects,  of  $703,- 
000,000,  and  all  of  this  money  to  be  appropriated  out  of 
the  general  funds  of  the  Treasury — out  of  the  moneys  con- 
tributed by  the  taxpayers  of  the  Nation. 

We  changed  that  and  we  brought  back  these  16  projects 
carrying  not  appropriations  of  $57,610,000,  but  an  appro- 
priation of  $31,610,000  and  involving  no  future  obligation 
or  claim  upon  the  Treasury  like  the  Senate  amendment,  and 
we  appropriate  the  money,  not  out  of  the  Treasury,  but, 
with  the  exception  of  the  Grand  Coulee  Dam,  out  of  tha 
reclamation  fund,  and  it  is  our  idea  that  these  projects 
when  and  as  completed  will  be  completed  out  of  the  recla- 
mation fund  and  not  out  of  the  funds  of  the  taxpayers  of 
the  Nation. 

Mr.  PIERCE.     Mr.  Speaker,  will  the  gentleman  3rield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  PIERCE.    Is  there  any  reclamation  fund? 

Mr.  BUCHANAN.     Yes. 

Mr.  PIERCE.    How  much? 

Mr.  BUCHANAN.  At  the  end  of  this  year  it  was  $15,000,- 
000. 

Mr.  PIERCE.    To  do  $50,000,000  worth  of  work. 

Mr.  BUCHANAN.    Certainly. 

Mr.  PIERCE.    Then  they  will  not  be  built. 

Mr.  BUCHANAN.  They  will  be  built  not  next  year  or 
year  after  next,  but  you  will  have  $15,000,000  in  the  recla- 
mation fund  and  the  money  Is  coming  back  every  year,  and 
as  the  money  comes  in  from  the  payment  of  construction 
and  operation  and  maintenance  charges,  and  other  things, 
other  projects  can  be  completed.  In  addition  to  this,  you 
will  have  over  $2,000,000  coming  in  from  oil  royalties  and 
you  will  have  receipts  from  land  sales  and  revenue  from 
minerals. 

Mr.  PIERCE.  What  Ls  the  average  income  to  the  recla- 
mation fund  aiuiually? 

Mr.  BUCHANAN.  About  $250,000,000  since  1901.  The 
gentleman  can  figure  that  for  himself. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  LEWIS  of  Colorado.  Is  the  Gila  reclamation  project 
in  Arizona  included? 

Mr.  BUCHANAN.  It  is  included  under  the  reclamation 
fund.  yes. 

Mr.  LEWIS  of  Colorado.  The  gentleman  is  aware  of  the 
fact,  I  presume,  that  the  Gila  project  is  a  pistol  pointed 
at  the  heart  of  every  one  of  the  upper-basin  States  in  the 
Colorado  River  system  because  the  State  of  Arizona  has 
not  ratified  the  Colorado  River  compact  and  has  refused  to 
abide  by  its  provisions. 

Mr.  BUCHANAN.  I  understand  that  Arizona  has  not  ap- 
proved the  Colorado  compact,  yes. 

Mr.  LEWIS  of  Colorado.  If  this  appropriation  for  the 
Qila  project  is  made  and  work  begun  thereimder,  it  will 
acquire  a  priority  against  the  upper-basin  States? 

Mr.  BUCHANAN.  I  would  not  say  so,  I  dont  think  that 
Is  true. 
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Mr.  LEWIS  of  Colorado.  I  think  if  the  gentleman  wHI 
grant  me  some  time,  I  shall  be  able  to  demonstrate  that. 

Mr.  TAYLOR  of  Colorado.  The  Gila  project  is  subject 
to  the  Colorado  River  compact  anyway? 

Mr.  BUCHANAN.     I  know  it  is. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  MAY.  Referring  to  page  76  of  this  bill,  the  gentle- 
man made  the  statement  that  those  projects  were  to  be 
built  out  of  funds  coming  from  the  reclamation  projects? 

Mr.  BUCHANAN.  All  that  I  have  discussed  so  far,  except 
the  Grand  Coulee. 

Mr.  MAY.  The  expression  used  here  Is  "to  be  reimburs- 
able." Under  the  reclamation  law,  as  I  understand  it.  it 
will  first  come  out  of  the  Treasury  and  then  the  Treasury 
will  have  to  collect  it  back  from  the  reclamation  fund? 

Mr.  BUCHANAN.  Under  that  bill,  perhaps,  but  not  under 
this  amendment. 

Mr.  MAY.    That  has  been  changed,  has  it? 

Mr.  BUCHANAN.  Yes.  As  I  said,  this  amendment  carried 
$57,610,000  out  of  the  Treasury  and  committed  us  to  complete 
projects  about  $703,000,000.  What  the  conference  committee 
has  recommended  is  that  $37,000,000  shall  all  come  out  of  the 
reclamation  fund,  with  no  commitment  whatever  out  of  the 
Treasury  hereafter.  In  other  words,  a  construction.  If 
started,  must  be  completed  out  of  the  reclamation  fund,  which 
is  not  a  burden  upon  the  taxpayers. 

That  is  a  decrease  from  the  Senate  amendment  of 
$26,000,000  on  reclamation  projects. 

That  is  about  all  I  have  to  say. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  RICH.  I  appreciate  the  tact  that  the  gentleman  from 
Texas  is  doing  everything  he  can  to  keep  down  Budget  esti- 
mates, because  somebody  has  to  do  that  and  there  is  nobody 
who  is  more  ardent  in  that  than  the  gentleman  from  Texas. 
But  the  fact  of  the  matter  remains  that  if  this  bill  now  car- 
ries $114,574,000,  as  the  gentleman  said,  and  last  year  the 
Interior  Department  appropriation  bill  was  $77,041,000.  we 
are  al>out  $37,533,000  over  what  we  were  a  year  ago.  If  we 
continue  permitting  these  conference  reports  to  increase 
appropriations,  where  are  you  going  to  get  the  money?  All 
we  do  here  is  spend,  spend,  spend. 

Mr.  PIERCE.  They  do  not  provide  the  money.  It  comes 
from  the  reclamation  fund. 

The  SPEAKER  pro  tempore  (Mr.  Wabren).  The  time  of 
the  gentleman  from  Texas  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  frankly  I  do  not  approve  of 
a  great  many  of  the  reclamation  projects  tiiat  are  named 
in  the  amendment  to  which  the  gentleman  from  Colorado 
[Mr.  Taylor]  vnll  offer. 

Frankly,  however,  I  believe  that  the  House,  with  the  ac- 
ceptance of  these  amendments,  will  have  received  a  fairly 
good  bargain  in  the  Interest  of  the  Treasury. 

Amendment  no.  24  is  reduced  from  al>out  $3,700,000  down 
to  a  total  of  a  little  less  than  $800,000  tn  actual  immediate 
outlay,  and  It  is  all  made  reimbursable.  It  relates  largely 
to  the  smaller  projects.  By  an  amendment  which  I  under- 
stand the  gentleman  from  Colorado  will  offer  with  reference 
to  the  larger  reclamation  projects  as  distinguished  from  the 
Indian  projects,  everything  except  the  Grand  Coulee  item, 
as  I  understand,  will  come  out  of  the  reclamation  fund 
instead  of  directly  out  of  the  Treasury.    Is  that  not  correct? 

Mr.  BUCHANAN.  That  is  correct:  yes.  The  Grand  Cou- 
lee project  comes  out  of  the  Treasury. 

Mr.  TABER.    And  that  is  the  only  one  which  comes  out 
of  the  Treasury? 
Mr.  BUCHANAN.    That  is  true.  * 

Mr.  TABER.  The  other  Items  all  come  out  of  the  recla- 
mation fund  and  are  dependent  for  their  progress  upon  the 
amount  of  receipts  in  that  fund? 

Mr.  BUCHANAN.    The  gentleman  knows,  I  presume,  why 
I  approved  that  project. 
Mr.  TABER.    I  understand  that. 


Mr.  BUCHANAN.  Because  there  arc  $35,000,000  aUonted. 
most  of  it  expended,  and  a  binding  contract  entered  into, 
with  the  contract  about  two-thirds  completed. 

Mr.   TABER.    Which  the   Congress   had   authorized   the 
Department  to  go  ahead  with  in  the  rivers  and  liartwrs 
bill  of  last  year. 
Mr.  BUCHANAN.    The  genUeman  Is  correct. 
Mr.  TABER.    And  it  is  an  advantage  to  the  situation  of 
the  country  to  pass  the  amendment  which  the  gentleman 
from  Colorado  will  propose  with  reference  to  that  item. 
Mr.  BUCHANAN.    Will  the  gentleman  yield  further' 
Mr.  TABER.     I  yield. 

Mr.  BUCHANAN.  The  gentleman  further  undersUinds 
that  the  amendment  that  will  be  offered  by  the  gentleman 
from  Colorado  absolutely  prohibits  any  further  expenditure 
of  money  or  any  further  obUgation  of  money  until  the  con- 
sent of  Congress  is  procured? 

Mr.  TABER.  I  understand  that,  and  that  Is  a  very  g;ood 
reason  why  we  should  support  that  amendment  when  it  is 
presented. 

I  believe,  frankly,  that  when  we  can  tie  the  major  iwr- 
tion  of  these  items  into  the  reclamation  fund,  when  we 
can  limit  the  Grand  Coulee,  as  it  is  proposed  to  do  by  the 
amendment,  which  I  understand  will  be  offered  by  the 
gentleman  from  Colorado  [Mr.  Taylor],  and  limit  tliese 
Indian  items,  cut  them  down  from  $3,700,000  to  a  httle  less 
than  $800,000,  I  believe  the  House  should  adopt  it.  even  if 
it  does  increase  what  we  originally  allowed  in  the  House 
bill.  It  cuts  out  a  very  large  number  of  projects.  I  will 
admit  there  are  still  projects  that  I  do  not  like  and  lliat 
I  do  not  believe  are  justifiable,  but  in  view  of  the  I'act 
that  they  can  only  be  proceeded  with  out  of  the  reclama- 
tion fund,  I  do  not  believe  the  House  should  turn  down 
this  proposition. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  RICH.  How  many  of  these  projects  that  ^ere 
started  by  W.  P.  A.  funds  under  Executive  order  are  con- 
tinued in  this  bill?     Can  the  gentleman  tell  us  that? 

Mr.  TABER.  There  are  several  of  them  that  are  con- 
tinued, but  they  are  limited  absolutely  to  this  reclamation 
fimd. 

The  reclamation  fund,  as  I  understand  it — and  I  would 
like  to  have  the  gentleman  from  Colorado  correct  me  if  I  am 
not  right — is  limited  to  those  funds  that  are  received  from 
the  sale  of  public  lands  in  these  localities,  to  a  portion  of 
the  oil  royalties,  and  to  the  repayments  that  are  made  by 
settlers  on  reclamation  projects  that  already  exist. 
Mr.  TAYLOR  of  Colorado.  The  gentleman  is  correct. 
Mr.  TABER.  These  are  the  three  sources  of  this  fmid; 
and  this  money  Is  set  aside  as  a  separate  fund. 

Mr.  TAYLOR  of  Colorado.    And  the  money  never  vras 
in  the  Federal  Treasiffy  and  we  are  not  appropriating  it  from 
the  Federal  Treasury. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  RICH.  Does  not  this  fund  naturally  come  from  the 
Federal  Treasury?  Was  it  not  the  intent  and  purpose  tliat 
this  fund  should  be  used  to  pay  back  to  the  Federal  Treasury 
the  Government's  original  -Investment  in  these  projects? 

Mr.  TAYLOR  of  Colorado.  No;  that  never  was  in  mind 
at  all. 

Mr.  BUCHANAN.  Mr.  Speaker.  If  tbe  genUeman  will  p.;r- 
mit.  in  1902  Congress  passed  what  Is  called  the  Reclama- 
tion Act,  which  has  been  variously  amended  since  then.  It 
is  kno^Ti  as  the  Oil  Leasing  Act.  Under  It  52V2  percent  of 
the  oil  rojralties  go  to  the  reclamation  fund.  To  this  fund 
likewise  go  proceeds  from  the  sale  of  public  lands,  potassium 
royalties,  and  also  money  received  for  water-power  licenses. 
We  have  collected  revenues  for  the  reclamation  fund  under 
the  act  of  1902  and  amendatory  acts,  and  the  fund  now 
amounts  to  approximately  $250,000,000.  This  is  set  aside 
and  kept  as  a  separate  fimd. 

Mr.  RICH.  Is  not  this  money  to  be  used  to  repay  the 
Federal  Government  for  projects  the  Government  has  con- 
structed? 
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Mr  BUCHANAN.  II  can  only  be  used  for  other  reclama- 
tion projects  in  public -land  States  on  land  dedicated  to  and 
selected  for  that  purpose.  That  is  why  I  objected  the  other 
day  to  lending  money  out  of  the  Treasury  for  40  years 
without  interest. 

Mr.  RICH.  I  appreciate  what  these  gentlemen  have  done 
in  saving  money;  but  I  cannot  understand  why,  when  the 
Federal  Government  spent  the  money  for  reclamation  proj- 
ects and  the  money  is  still  outstanding,  part  of  this  fund 
should  not  be  used  to  repay  the  Federal  Treasury.  It  is  like 
the  song  about  tne  music  and  the  horn;  you  put  the  money 
in.  it  goes  round  and  round,  but  nobody  knows  where  it 
comes  out. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  2  min- 
utes to  the  gentleman  from  Kansas  [Mr.  LambertsonI. 

Mr.  LAMBERTSON.  Mr.  Speaker,  while  I  am  still  very 
much  opposed  to  certain  projects  still  left  in  the  bill,  yet  in 
view  of  the  recommendation  of  the  Senate  on  their  projects 
which  would  have  cost  $1.500  000,000  when  completed,  I 
want  to  congratulate  the  gentleman  from  Texas  [Mr. 
Buchanan]  and  the  members  of  this  subcommittee  on  this 
splendid  compromise.  I  think  in  this  give-and-take  world 
we  ought  to  be  willing  to  accept  good  compromises.  These 
items  remaining  are  supported  by  Budget  estimates  and  ap- 
proval and  are  very  much  short  of  the  gigantic  projects  the 
Senate  put  on  the  bill  originally. 

I  Here  the  gavel  fell.) 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Colorado  to  recede  and  concur 
with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  53:  Page  74.  after  line  21.  Insert: 

"The  foUowlng-named  reclamation  projects  are  hereby  author- 
ized to  be  constructed,  the  cost  thereof  to  be  reimbursable  under 
the  reclamation  law:  ' 

"Centrai  Valley  project.  California:  For  flood  control,  improv- 
ing, and  In  aid  of  navigation,  and  to  provide  for  the  general 
welfare  In  cooperation  with  the  State  of  California  and  for  inci- 
dental purposes,  including  Irrigation,  drainage,  and  power  pro- 
duction. 

"Grand  L&ke-Blg  Thompscn  transmountain  diversion  project, 
Colorado:  To  Irrigate  public  lands  of  the  United  States  and  to 
provide  for  the  general  welfare  In  cooperation  with  the  State  of 
Colorado  and  for  incidental  purposes.  Including  the  Irrigation  of 
patented  land,  power  production,  and  Qood  control:  Provided, 
That  said  project  shall  Include  the  construction  and  the  per- 
manent maintenance  of  adequate  compensatory  or  replacement 
reservoirs,  necessary  feeder  canals,  and  other  incidental  works, 
ht  the  most  suitable  .sites  within  said  State;  the  water  Impounded 
by  said  reservoirs  to  be  used  within  the  Colorado  River  Basin  and 
the  cost  of  constructing  and  maintaining  such  reservoirs,  feeder 
canals,  and  Incidental  wortu  shall  be  Included  in  the  cast  of  said 
project  and  be  repaid  by  the  beneficiaries  of  the  water  so  diverted 
from  said  basin:  Prortded  further.  That  said  project  shall  be  con- 
structed and  operated  In  such  manner  as  to  continuously  main- 
tain the  normal  levels  of  the  waters  of  said  Grand  Lake 

•Carlsbad  project.  New  Mexico:  To  provide  for  the  general  wel- 
fare. In  cooperation  with  the  State  of  New  Mexico,  and  for  inci- 
dental purposes,  including  irrigation  and  flood  control. 

"Deschutes  project.  Oregon:  To  provide  for  the  general  welfare. 
In  cooperation  with  the  State  of  Oregon,  and  for  incidental  pur- 
poses, including  irrigation  and  flood  control. 

"Provo  River  project.  Utah:  To  provide  for  the  general  wel- 
fare, in  cooperation  with  the  State  of  Utah,  and  for  Incidental 
purjxjses.    Including    Irrigation   and    flood    control. 

"Yakima  project.  Washington.  Roza  division:  To  provide  for 
the  general  welfare,  in  cooperation  with  the  State  of  Washington. 
and  for  Incidental  purposes.  Including  irrigation  and  flood 
control. 

"Casper- AJcova  project.  Wyoming:  To  irrigate  public  lands  of 
the  United  States  and  to  provide  for  the  general  welfare,  in  co- 
operation with  the  State  of  Wyoming,  and  for  Incidental  pur- 
poses. Including  the  irrigation  of  patented  lands,  power  produc- 
tion, and  flood  control." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  further  insist  upon  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  53. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  54:   Page  76,  after  line  17.  Insert: 
"For  conunuatlon  of  the  following  projects  in  not  to  exceed  the 
toUowing  amounts,  respectively,  to  be  expended  in  the  same  man- 


ner and  for  the  same  objects  of  expend!  tiire  aa  specified  for  lHX>j- 
ects  Included  in  the  Interior  Department  AppropriaUon  Act  for 
the  fiscal  year  1937  under  the  caption  Bureau  of  Reclamation', 
and  to  be  reimbursable  linder  the  reclamation  law. 

"Gila  project.  Arizona.  $2,500,000: 

"Salt  River  project,  Arizona.  $2,300,000; 

"Central   Valley  project.  California.   $16,000,000; 

"Grand   Valley   project.   Colorado,   $200,000; 

"Boise  project.  Idaho.  Payette  division.  $1,800,000: 

"Boise  project,  Idaho,  drainage,  $160,000; 

"Carlsbad  project.   New   Mexico,   $900,000; 

"Deschutes  project.  Oregon.  $450,000; 

"Owyhee  project.   Oregon,   $400,000; 

"Grand  Coulee  Dam  project.  Washington,  $20,000,000; 

"Columbia  Basin  project,  Washington,  economic  surveys  and  In- 
vestigations, $250,000; 

"Yakima  project.  Washington.  Roza  division,  $2,500,000; 

"Provo  River  project,  Utah,  $1,750,000; 

"Casper-Alcova  project,  Wyoming,  $4,000,000; 

"Riverton  project,  Wyoming,  $900,000; 

"Shoshone  project,  Wyoming,  Heart  Mountain  division.  $1,- 
000,000; 

■  For  administrative  expenises  on  accotint  of  the  above  projects. 
Including  personal  services  and  other  expenses  In  the  District  of 
Columbia  and  In  the  field,  $2,500,000;  In  all.  $57,610,000,  to  be 
Immediately  available:  Provided,  That  this  appropriation  shaU  be 
available  for  the  employment  of  personal  services  without  regard 
to  the  clvll-tervlce  laws  and  the  Classification  Act  of  1923,  as 
amended:  Provided  further.  That  of  this  amount  not  to  exceed 
$160,000  may  be  expended  for  personal  services  In  the  District  of 
Columbia." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  to  amendment  of  the 
Senate  no.  54  and  agree  to  the  same  with  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  no.  54:  Mr.  Tatlor  of  Colorado  moves  that  the 
House  recede  from  its  disagreement  to  the  amendment  of  the 
Senate  no.  54  and  agree  to  the  same  with  an  amendment  as 
follows: 

"Construction:  For  continuation  of  construction  of  the  follow- 
ing projects  in  not  to  exceed  the  foUowlng  amounts,  respectively, 
to  be  expended  from  the  reclamation  fund  under  the  same  gen- 
eral conditions  as  those  specified  for  projects  hereinliefore  Included 
under  the  caption  "Bureau  of  Reclamation"  and  payable  from  the 
reclamation  fund: 

""GUa  project,  Arizona.  $1,250,000; 

"Salt  River  project,   Arizona.   $1,500,000; 

"Grand  Valley  project,  Colorado.  $200,000; 

"Pine    River    project.    Colorado,    $1,000,000; 

■"Boise    project,    Idaho,    Payette    division,    $1,000,000: 

'"Boise    project,    Idaho,    drainage,    $160,000; 

""Carlsbad   project.   New   Mexico,   $900,000; 

""Deschutes  project.  Oregon.  $450,000; 

'"Owyhee  project,  Oregon.  $200,000; 

'"Yakima    project.    Washington.   Roza   division.   $1,000,000; 

"Provo  River  project,  Utah,  $500,000; 

"Casper-Alcova    project,    Wyoming,    $1,000,000; 

"Riverton    project,    Wyoming,    $250,000; 

"Shoshone  project,  Wyoming,  Heart  Mountain  division.  $700,000; 

"For  administrative  expenses  on  account  of  the  above  projects. 
Including  personal  services  and  other  exjjenses  in  the  District  of 
Columbia  and  In  the  field.  $750,000,  In  addition  to  and  for  the 
same  objects  of  expendltiire  as  enumerated  In  paragraphs  2  and  3 
under  the  caption  "Bureau  of  Reclamation";  In  all,  $10,860,000,  to 
t>e  Immediately  available:  Provided,  That  of  this  amount  not  to 
exceed  $75,000  may  be  expended  for  p)er3onal  services  in  the  Dis- 
trict of  Columbia:  Proi'id^d  further.  That  the  last  line  of  section 
10  of  the  act  of  April  1.  1932  (47  Stat..  75),  as  amended  by  the 
act  of  M.irch  3,  1933  (47  Stat..  1427).  is  hereby  ftirther  amended 
by  substituting  "1938"  for  "1936." 

■'Grand  Coulee  Dam.  Wash.:  For  continuation  of  construction 
of  the  Grand  Coulee  Dam.  $20,000,000;  for  administrative  ex- 
jjenses,  $750,000.  Including  personal  services  in  the  District  of 
Columbia  and  In  the  field;  In  all.  $20,750,000.  to  be  Immediately 
available  and  to  be  avaUable  for  the  same  purposes  as  those 
specified  for  projects  hereinbefore  included  under  the  caption 
Bureau  of  Reclamation',  and  to  t»e  reimbursable  under  the  recla- 
mation law:  Provided.  That  not  to  exceed  $75.CKX)  may  be  exf)ended 
for  personal  services  in  the  District  of  Columbia:  Provided  fur- 
ther. That  this  appropriation  shall  be  avaUable  for  the  employ- 
ment of  personal  services  without  regard  to  the  clvll-servlce  laws 
and  the  Classification  Act  of  1923,  as  amended:  Provided  further. 
That  the  obligations  for  the  construction  of  the  Grand  Coulee 
Dam  and  appurtenant  works.  Including  those  heretofore  entered 
Into,  shall  not  exceed  a  total  of  $63,000,000.  and  no  obligations 
In  excess  of  that  amount  shall  be  Incurred  for  such  dam.  or  dams, 
canals,  structures,  or  Incidental  works  In  connection  therewith 
under  section  2  of  the  Rivers  and  Harbors  Act.  approved  August 
30.  1935  (49  Stat..  1039,  1040),  until  appropriations,  or  contract 
authorizations,  or  Ixjth.  therefore  are  hereafter  specifically  granted 
by  Congress." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Colorado  IMr.  Lewis]. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  have  always  been 
and  am  now  a  strong  advocate  of  reclamation  and  the  foster- 


ing of  Irrigation  by  the  Federal  Government.  It  is  signifi- 
cant that  the  earliest  civilizations  in  recorded  history in 

Egyx>t  and  in  Mesopotamia — devel(^)ed  In  regions  dependent 
upon  irrigation.  As  one  who,  except  for  his  very  sarly  years, 
has  lived  all  his  life  in  Colorado.  I  realize  that  reclamation 
and  irrigation  lie  at  the  very  foundation  not  merely  of  the 
future  economic  development  of  the  far  West  but  also  of  our 
very  existence.  I  regret  very  much,  in  view  of  this  fact  and 
in  view  of  the  further  fact  there  are  some  excellent  proj- 
ects in  this  Senate  amendment,  to  be  obliged  to  vote  against 
this  proixjsal  to  concur.  I  know  full  well  the  difficulties 
the  conferees  have  had.  I  realize  they  have  had  a  great  deal 
of  trouble  trjring  to  work  out  this  compromise.  Neverthe- 
less, as  I  shall  point  out,  the  Gila  reclamation  project  r^re- 
sents  a  pistol  pointed  at  the  heart  of  tOl  the  upper  basin 
States:  and  I  refer  to  Colorado.  Utah,  New  Mexico,  and 
Wyoming. 

It  is  true  each  of  these  four  upper  basin  States  has  a 
project  Included  in  this  Senate  amendment.  As  it  comes  to 
us  we  cannot,  under  the  rules,  vote  separately  on  each  of 
the  16  projects  and  discriminate  between  the  good  and  the 
bad.  We  must  vote  for  or  against  all  of  them  en  bloc — the 
meritorious  and  those  without  merit  all  together.  But  if  we 
Representatives  of  the  upper  basin  States  are  induced  to 
vote  to  concur  in  this  amendment  merely  because  it  contains 
projects  in  our  several  States,  we  will  be  selling  the  most 
precious  birthright  of  our  respective  States  for  a  mess  of 
pottage. 

I  am  particularly  regretful  I  am  obliged  to  vote  against 
this  motion  to  concur  in  the  amendment  because  I  under- 
stand there  is  included  a  most  meritorious  project  for  the 
State  of  Colorado.  Am  I  correct  that  the  Pine  River  project 
is  included  in  here? 

Mr.  BUCHANAN.     Yes. 

Mr.  LEWIS  of  Colorado.  Nevertheless,  I  repeat  that,  with 
this  Gila  project  included  in  the  amendment,  to  vote  for  it 
would  he  to  sell  our  birthright  for  a  mess  of  pottage.  The 
reason  for  that,  very  briefly,  is  that  in  1922  the  commis- 
sioners for  the  various  States  on  the  Colorado  River  met  at 
Santa  Fe,  N.  Mex.,  and  with  the  consent  of  the  Congress, 
drafted  a  compact  between  the  seven  States  in  the  Colorado 
River  Basin,  namely,  Arizona,  California,  Colorado,  Nevada, 
New  Mexico,  Utah,  and  Wyoming.  All  of  the  States  ratified 
this  compact  except  the  State  of  Arizona,  and  ever  since 
then  there  has  been  an  eflfort  by  the  State  of  Arizona  to 
nm  on  its  own  and  to  fight  all  the  other  six  States.  Arizona 
has  harassed  the  other  six  States  with  litigation  in  the 
United  States  Supreme  Court,  the  outcome  of  none  of  which 
has  been  successful.  Meanwhile  it  has  secured  huge  grants 
from  the  relief  funds. 

Those  of  you  who  are  familiar  with  the  law  of  waters  in 
the  western  country  realize  that  the  initiation  of  a  water 
right  is  made  by  diversion  of  wat«"x  and  its  application  to 
a  beneficial  use. 

Seventy-five  or  eighty  years  ago,  when  agriculture  was 
first  undertaken  by  settlers  in  the  region  now  included  in 
the  irrigated-land  States,  It  was  realized  that  the  common 
law  "doctrine  of  rij)arian  rights"  in  regard  to  the  waters  of 
natural  streams  was  not  applicable  to  conditions  in  those 
regions.  Consequently,  the  common  law  "doctrine  of  ripa- 
rian rights"  or  "riparian  doctrine" — that  a  riparian  land- 
owner was  entitled  to  have  waters  of  a  natural  stream  con- 
tinue to  flow  as  they  had  flowed  from  time  immemorial, 
subject  to  the  reasonable  uses  of  other  riparian  landowners — 
was  rejected,  and  there  was  formulated  and  adopted  the 
"doctrine  of  prior  appropriation"  or  "appropriation  doctrine", 
under  which  he  who  first  diverts  the  water  of  a  natural 
stream  and  applies  such  water  to  beneficial  use,  regardless 
of  the  locus  of  such  beneficial  use,  acquires  a  prior  right 
or  "priority",  to  the  extent  of  such  use,  against  all  subse- 
quent approoriators  up  and  down  the  stream.  This  doc- 
trine is  the  law  in  all  States  In  the  Colorado  Ri'ver  Basin. 

As  a  consequence,  the  result  o(  this  grant  of  money  to 
Arizona,  whether  it  be  out  of  the  reclamatirai  fimd  or 
otherwise,  and  the  constnictlOTi  of  this  Gila  project  wiH 
create  a  water  right  and  "priority"  against  all  other  water 
users  up  and  down  the  stream,    t^io  supreme  Court  of  the 


Utilted  States  has  held  that  this  principle  of  water-ri^t 
prioriUes  appUes,  regardless  of  State  Unes,  from  the  source 
of  the  river  to  the  mouth.  Se  we  are  here  in  position  of 
voting  Government  funds  belonging  to  all  the  people  of 
the  United  States,  whether  it  comes  out  of  the  reclamation 
fund  or  otherwise,  for  the  building  of  a  project  in  Arizona 
which  for  all  time  will  create  a  priority  against  water  rights 
in  other  States,  and  particularly  against  the  upper-fc^asin 
States.  One  of  these  is  my  State  of  Colorado,  which  pro- 
duces about  65  percent  of  the  entire  flow  of  the  Colorado 
River  at  Lee  Perry  and  60  percent  of  the  water  flowing  into 
the  Boulder  Canyon  Reservoir. 

Mr.  Speaker,  I  ask  unanimous  consent  at  this  pcHnt  to 
insert  the  protest  against  this  Gila  project  by  the  four 
upper-basin  States,  speaking  by  the  attorneys  general  of 
the  States  of  Colorado,  New  Mexico,  and  Wyoming,  and  by 
the  special  counsel  of  the  State  of  Utah. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  trf  the  gentleman  from  Colorado? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  this  question?  If  he  has  a  recom- 
mendation from  the  people  back  there  in  flve  or  six  States 
that  a  project  should  not  be  included  in  this  bill,  why  does 
the  Congress  put  it  in  there? 

Mr.  LEWIS  of  Colorado.  That  is  what  I  want  to  know. 
I  am  against  this  GUa  reclamation  project  because  it  is  a 
menace  to  the  rights  of  all  the  upper-basin  States. 

Mr.  RICH.  Why  do  not  the  Members  of  the  Western  States 
get  up  here  and  assert  their  rights  and  stojp  it? 

Mr.  LEWIS  of  Colorado,  We  are  trying  to  do  that  very 
thing. 

Mr.  RICH.    You  cannot  stop  anjrthing  in  this  Congress. 

"nie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

There  was  no  objection. 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Colorado.  Pertinent  portions  of  the  protest 
of  the  four  States  of  Colorado,  New  Mexico.  Utah,  and  Wyo- 
ming against  the  proposed  Gila  Valley  irrigation  project  in 
Arizona,  as  formulated  by  the  legal  representatives  of  these 
four  States  in  interstate  conference  held  at  Denver,  February 
5,  1936.  is  as  follows: 
Peotest  or  THX  States  or  Colokado,  Nrw  Mexico,  Utah,  ajto  Wto- 

MINC    ACALHST   THE  P&OPOSED    GUA    'VaLLZT    laRIGATTON    PkOJECT    E» 

Arizona 

The  representatives  of  the  States  of  Colorado.  New  Mexico.  Utah, 
and  Wyoming  in  conference  assembled  to  consider  various  prob- 
lems connected  with  their  Interests  under  the  Colorado  River 
compact  as  upper-basin  States  to  the  waters  of  the  Colorado 
River  system,  hereby  and  upon  the  grounds  hereinafter  stated, 
express  their  opposition  to  any  Federal  aid  for  the  proposed  Gll» 
Valley  project  In  Arizona  until  that  State  shall  have  accepted 
the  Colorado  River  compact. 

In  supporting  this  protest  against  the  Gila  Valley  project 
•  •  •  the  first  thing  to  do  is  to  define  the  Interests  of  the 
protesting  States  under  the  Colorado  River  compact  that  the 
profKJsed   project     •     •     •     if   constructed,    would    Invade. 

WAT^  INTKaSSTS  OF   STATES   Of  tTPPES   BASIN 

The  water  Interests  of  the  upper  basin  under  the  Colorado 
River  compact,  which  was  ratified  by  the  Boulder  Canyon  Project 
Act,  are: 

(1)  The  protection  of  Its  own  apportionment  of  the  7.500.000 
acre-feet  of  water  per  anniim  out  of  the  Colorado  River  system, 
and 

(2)  The  procural  of  the  further  apr>ortlonment,  In  an  amount 
to  be  determined  in  1963,  of  the  residue  of  the  "surplus"  waters 
of  the  system  over  and  above  the  combined  appcK^lonments  of 
16.000.000  acre-feet  of  water  per  ■.nmiTn  made  by  the  compact 
to  the  upper  and  lower  baalns.  after  first  deducting  from  that 
"surplus"  whatever  amount  of  water  may  be  set  aside  hereafter 
for  Mexico  by  treaty  between  the  two  nations,  or  falling  that. 
then  by  some  totematlonal  tribunal.  Should  the  aUowance  to 
Mexico  exceed  the  "surplus",  then  the  deficit  is  to  be  taken 
equally  from  the  7,500.000  acre-feet  and  the  8,500.000  acre-feet 
already   allotted   to  the   upper   and   lower   basins  respectively. 

THE    COLORADO    ETVTR    COBCPACT 

The  Colorado  River  compact  does  sevoal  things.  It — 
1.  Apportions  to  the  upper  basin,  cianprised  of  the  States  of 
Colorado,  New  Mexico,  Utah,  Wyoming,  and  a  anall  part  of  the 
State  of  Arizona,  7.500,000  acre-feet  of  water  per  annum  out  of 
the  entire  Colorado  River  system,  inclusive  of  aU  tributaries,  and 
8,500,000  acre-feet  of  water  per  ^wtititti  to  the  lower  basin,  com- 
prised of  the  States  of  Arizona,  CaiilomlA,  Iterada,  a  amaU  part 
fl<  Utm  MeMieo,  and  a  moMii  part  ct  Utab. 


louowmg  amoixnts.  respectively,  to  be  expended  In  the  same  man-  I  and  am  now  a  Strong  advocate  of  reclamation  and  the  foster- 
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a.  Re«TTe«  for  future  apportionment  In  1963  between  the  same 
b«1n.  on  the  principle  of  -equitable  dlvl*lon".  aa  <1^  ^f^^^^ 
^m  pncray  regardJesa  of  State  lines,  all  the  remain^  water 
Of  ^e  entire  sfstem.  less  whatever  amount  the  Unlt^  States 
may  recognize  Mexico  as  enUtled  to— not  as  a  matter  of  law.  but 
•I  one  of  international  comity. 

3  Subordinates,  as  between  the  States,  the  uae  of  water  for  the 
generation  of  power  to  uses  for  other  P}"T>oses 

4  Imposes  upon  th"  States  of  Colorado.  New  Mexico,  Utah  and 
Wyoir.lng  the  obligation  net  to  cause  the  flow  of  the  river  to  be 
depleted  below  75  000.000  acre-feet  for  any  10-year  period  at  1^ 
Ptary.  »h'ch  is  a  point  on  the  river  In  Arizona  Just  below  the 
Artaooa-UUh  boundary  line,  and  which  Is  above  the  dam  on  the 
Oolarado  buUt  under  the  authority  of  tho  Boulder  Canyon  ProJ- 

**^If^'^he  States  never  should  be  able  to  agree  upon  a  di^sion  of 
the  unapportloned  surplus  above  referred  to.  then  undoubtedly 
the  detefi^unatlon  of  the  division  would  go  to  the  Supreme  Court 
of  the  United  States,  where,  under  the  compact,  the  prmc.p  e 
which  would  be  applied  by  the  Court  would  be  that  of  '  «^9"itf.ble 
division  ■,  which  rarght  or  might  not  yield  the  same  resufts  that 
would  follow  from  an  application  of  the  competing  principle  of 
prtorlty  more  or  less  regardless  of  State  llnea.  The  compact 
makes  no  division  of  water  between  States,  but  only  between 
bMlns.  as  above  referred  to.  with  L*e  Ferry  In  Arizona  as  the 
dividing  line  on  the  river,  and  with  all  States  or  parts  of  States 
dralnlnr  Into  the  river  above  Lee  Ferry  as  constituting  the  upper 
basin  and  all  States  or  parU  of  States  draining  into  the  river 
below  Lee  Ferry  as  constituting  the  lower  basin.  WhUe.  accord- 
ing to  the  interbaslnal  division.  Arizona.  New  Mexico,  and  Utah 
lie  in  both  basins,  yft  the  location  of  their  respective  areas  is  such 
that  for  all  practical  jlurposcs.  Arizona  Is  to  be  considered  as 
Identifled  with  the  lower  basin.  whUe  New  Mexico  and  Utah  are 
to  be  identified  with  the  upper  basin.  ^.        ♦»_  ,„♦„,« 

The  compact  does  not  forbid  either  basin,  pending  the  future 
apportionment,  to  put  to  use  the  unapportloned  water»-ln  other 
words  the  water  In  excess  of  the  7.500.000  acre-feet  and  the  8.500.- 
000  acre-feet  already  apportioned  to  the  upper  and  lower  paslns. 
respecllvelv-— after  first  deducting  the  water  that  by  treaty  the 
United  Sta'tes  may  choose  to  give  to  Mexico. 

Neither  basin  Is  to  be  censured  for  going  ahead  with  all  of  tne 
development  pocsiblc.  If  It  wanU  to  chance  the  uncertainty  of  Its 
tlUe  to  waters  thus  taken  from  the  unapportloned  "surplus  .  In 
advance  of  any  agreement  among  the  States,  or.  falling  that  Ln 
advance  of  any  Judicial  decision  as  to  what  an  "equitable  divi- 
sion- would  be.  It  is.  however.  manifesUy  unfair  for  either  ba^n 
to  invoke  as  against  the  other,  the  outside  financial  aid  of  the 
Oovemment.  or  for  the  Government  to  give  financial  aid  in  re- 
spect to  this  unapportloned  "surplus"  where  the  degree  of  aid  thus 
given  to  one  basin  exceeds  disproportionately  the  aid  given  to  the 
other  Government  money  Is  the  money  of  all  the  States.  As 
far  as  concerns  the  two  basins  of  the  Colorado  River  area  It  Is 
the  monev  of  both  basins,  and  neither  of  them  should  be  allowed 
to  call  uoon  It  In  disproportionate  degree.  Either  each  basin 
should  be"  left  to  finance  itself  In  respect  to  its  water  projects  or 
else  the  C»ovemment  in  extending  aid  should  keep  both  basins  In 
mind  by  equitable  allotments  of  money  to  each.     •     •     • 

TUX   GILA   VAXiXT   PROJECT 
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The  proposed  GUa  Valley  project  calls  for  water  from  the  main 
stream  of  the  Colorado  River,  to  be  taken  from  the  east  end  of  the 
Imperial  Dam  of  the  Ail-American  Canal  now  being  constructed, 
for  the  ultunate  Irrigation  of  approximately  585.000  acres  of  land 
situated  in  the  valley  of  the  Gila  River,  which  is  a  tributary  of 
the  Colorado.  The  prosecuUcn  of  this  project  would  be  by  units. 
both  in  point  of  location  and  of  time.  The  water  requLred  would 
be  In  excess  of  2.000.000  acre-feet  per  year,  and  the  total  cost 
approximately  $80,000,000.  The  first  unit  will  comprise  about 
150.000  acres  and  the  cost  wUl  be  about  $20,000,000.  The  project 
has  not  been  expressly  authorized  by  any  act  cf  the  Congress.  A 
proposed  contract  has  been  drafted  between  the  United  States  and 
the  Yuma-GUa  Irrigation  district  of  Arizona,  the  Secretary  of  the 
Interior  to  sign  for  the  United  States.  The  contract  relates  to  the 
first  unit  and  is  drawn  under  the  Reclamation  Act  of  1902.  the 
amendments  thereto,  and  the  Emergency  Appropriation  Act  of 
1935  The  W.  P.  A.,  which  is  the  administering  agency  of  the 
Emergency  Appropriation  Act.  has  allocated  to  the  Reclamation 
Bureau  $2,000,000  with  which  to  begin  work.  Bids  will  be  to 
shortly  ,^ .      ,     ,  . 

Tlie  representatives  of  the  protesting  States  oppose  Federal  aid 
to  this  project  for  the  following  reasons: 

1.  Arizona  should  receive  no  Federal  aid  for  this  or  any  other 
water  project  sourcing  in  the  Colorado  River  system  tintU  she 
flrst  accepts  the  Colorado  River  compact. 

Arizona  never  has  ratified  the  compact  which  has  been  ratified 
by  everv  other  State  In  the  Colorado  River  Basin  and  which  di- 
vides the  waters  of  the  river  system  between  the  upper  basin  to 
which  the  protesting  States  of  Colorado.  New  Mexico.  Utah,  and 
Wyoming  belong,  and  the  lower  basin,  to  which  CaLifomla,  Ne- 
vada, and  Arizona  belong.  The  compact  contemplates  that  the 
States  of  the  upper  basin  shall  divide  among  themselves  their 
common  present  aUocatlon  of  7.500.000  aare-feet  a  year,  and  that 
the  States  of  the  lower  basin  should  do  likewise  with  their  com- 
mon present  allocation  of  8.500,000  acre-feet  a  year,  and  similarly 
such  parts  of  the  "surplus"  water  (all  waters  In  excess  of  the 
combined  16,000.000  acre-feet  already  apportioned)  as  In  1963  may 
be  apportioned  to  their  particular  basin. 

One  of  the  principal  purposes  of  the  compact  Is  to  protect  the 
protesting  States  to  respect  to  their  preaezU  unA  tutate  aUocaUoDS 


against  the  acquisition  of  priorities  that  might  be  averted  ^^^ 
their  baslnal  ^location  by  the  States  of  the  lower  basin.  It  con- 
templates that  Arizona.  Uke  California  and  Nevada,  shal  take  her 
^r  not  out  of  the  allocations  made  and  to  be  mad?  under  the 
comp^t  to  the  upper  basin  but  out  of  those  to  the  lower  basin  in 
which  she  belongs.  Arizona,  by  not  ratifying  the  compact,  denies 
and  repudiates  the  interbaslnal  division  of  the  water  made  by  the 
compact  and  thereby  questions  the  legal  effect  of  water  ^^PP'oPr^- 
tions  made  and  to  be  made  in  the  protestmg  States  of  the  upper 
basin,  as  against  water  appropriations  made  and  to  be  made  within 

her  own  limits.  .     __         .        „i^„.._ 

The  water  that  would  be  used  for  the  project  under  considera- 
tion and  which  would  be  applied  by  the  process  of  gravity  and 
DumDlng  would  come  from  the  flow  in  the  main  river  as  equated 
by  the  great  dam  buUt  under  the  Boulder  Canyon  Project  Act^ 
in  other  words,  from  water  stored  by  the  dam.  Arizona  has  Uied 
hitherto  to  obtain  from  the  Secretary  of  the  Interior  a  contract  for 
water  from  that  dam  for  use  in  Arizona  but  failed,  upon  the  oppo- 
sition of  these  protesting  States,  because  she  would  not  incorpo- 
rate in  the  contract  language  that  would  expressly  subject  herself 
and  all  claiming  under  her  at  no  matter  what  potot  on  the  Colo- 
rado River  system,  unequivocally  and  without  reservation,  to  the 
Boulder  Canyon  Project  Act  and  to  the  Colorado  River  compact 
which  the  act  ratifies  and  upon  which  the  act  is  predicated. 

The  Gila  Valley  project  with  its  proposed  contract,  already 
drafted  but  stiU  unsigned,  between  the  Yuma-Gila  irrigation  dis- 
trict and,  the  United  States,  under  the  Reclamation  Act  of  1902. 
instead  of  a  contract  of  Arizona  herself  with  the  United  States 
under  the  Boulder  Canyon  Project  Act.  would  prove.  If  it  could  be 
consummated  legally,  only  a  circumvention  of  these  protesting 
States  and  of  the  Government  itself — an  attempt  on  Arizona's  part 
to  get  Boulder  Canyon  project  water  Indirectly  through  one  of  its 
minor  agencies  instead  of  directly  in  its  own  name  and  binding  all 
of  Its  water  users  who  at  any  potot  within  her  boundaries  take 
water  from  the  Colorado  River  system. 

2  Paragraph  34  of  the  proposed  contiact  with  the  Yuma-GUa 
Irrtgatlon  district  purports  to  snbject  GUa  Valley  project  to  the 
Colorado  River  compact.  Passing  by  the  toadequacy  of  the  lan- 
gviage  of  this  paragraph  to  protect  these  protestmg  SUtes  in  re- 
spect even  to  this  partictilar  project  it  may  b«  said  that  the  mere 
insertion  of  this  paragraph  would  not  give  to  tBe  protesting  States, 
with  sufficient  certainty,  adequate  protection  as  against  the  total 
appropriations  of  water  made  and  to  be  made  at  aU  points  upon 
that  part  of  the  Colorado  River  system  (main  stream  and  tribu- 
taries)  lying  within  the  SUte  of  Arizona. 

The  Yuma-GUa  Irrtgatlon  district  is  not  the  State  of  Arizona,  but 
only  a  minor  agency  thereof,  that  at  most,  even  with  a  paragraph 
adequately  worded,  could  bind  only  Itself  and  the  particular  project. 
What  is  wanted  is  the  acceptance  of  the  Colorado  River  compact  by 
Arizona  herself  In  behalf  of  herself  and  of  all  water  users  claiming 
under  her.  to  the  end  that  all  water  rights  and  projects  anywhere 
and  everywhere  to  Arizona  drawtog  their  supply  from  the  Colorado 
River  system  would  be  bound  thereby,  as  are  the  water  rights  and 
projects  within  the  six  other  Colorado  River  States. 

3  These  protesting  States  do  not  question  the  right  of  Arlzorm  or 
of  those  claimtog  under  her  to  initiate  water  rights  or  finance  water 
rights  within  the  State  of  Arizona  If  they  can  finance  the  same 
out  of  their  own  resources,  but  the  protestants  do  say  that  Federal 
money  expended  comes  from  the  people,  comes  In  part  from  these 
protesting  States,  and  that  it  is  unfair  to  them  that  what  to  effect  is 
in  part  their  money  should  be  taken  and  expended  to  buUd  up  or 
uphold  water  priorities  that  in  conjunction  with  other  priorities 
would  be  asserted  against  them  in  and  at  the  hands  of  a  State  that 
has  not  yet  through  the  acceptance  of  the  compact  been  wUllng 
to  accord  to  the  protesting  States  the  reciprocal  protection  of  the 
interbaslnal  division  of  water  that  they  by  the  compact  offered  and 
still  offer  to  her.  The  other  States  have  subjected  all  of  their 
priorities  to  the  compact.     Why  should  not  Arizona  do  the  same? 

4  Six  States  have  accepted  the  compact  with  its  Interbasln  divi- 
sion of  water  as  fair  and  equitable;  and  the  Congress  of  the  United 
States  by  the  Boulder  Canyon  Project  Act.  likewise  has  ratified  it 
as  fair  and  equitable,  and  has  subjected  the  water  InteresU  of  the 
United  States  In  the  general  Colorado  River  Basin  wherever  they 
may  be  to  its  terms  and  is  spending  hundreds  of  mUllons  of  dollars 
on  dams  and  canals  built  under  the  act,  which  to  turn  is  predicated 
upon  the  compact.  ^     „, 

Any  other  solution  of  the  water  problems  of  the  Colorado  River 
system  than  that  of  the  compact  Interbastoal  division  of  water  la 
now  because  of  complications  practically  impossible.  No  one.  un- 
less Arizona,  wants  any  different  solution.  The  Government  should 
finance  no  water  projects  to  Arizona  untU  that  State  puts  herself  to 
Itoe  with  other  States  and  with  the  Government  Itself  by  accepting 
the  compact. 

5.  The  proposed  contract  between  the  United  States  and  the  Olla 
Valley  IrrigaUon  district  would  be  Ulegal  If  signed.  The  contract 
does  not  purport  to  be  made  to  pursuance  of  authority  of  the 
Boulder  Canyon  Project  Act,  which  lA  the  only  act  of  Congress  under 
which  the  Secretary  of  the  Interior  Is  authorized  to  dispose  of  water 
stored  by  the  dam  which  has  been  buUt  under  the  act.  Instead, 
the  contract  is  made  under  the  Reclamation  Act  of  1902.  with  no 
mention  of  the  Boulder  Canyon  Project  Act.  and  financed  by  an 
Executive  money  allotment  that  has  been  made  under  the  Emer- 
gency Appropriation  Act  of  1935. 

The  water  supplytog  the  project  would  come  from  the  equated 
flow  of  the  waters  stored  by  the  dam.  The  contract  says  so.  The 
project  would  be  futUe  If  It  could  not  depend  upon  this  artlflcially 
equated  flow  rather  than  upon  the  natural,  variable,  seasonable  flow 
of  the  river.  The  Boulder  Canyon  Project  Act  provides  that  all 
stored  waters  shaJl  he  contracted  for  only  to  accordance  with  Ita 
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terms  and  under  Um  general  regalatlOQS  promulgated  by  the  Sec- 
retary of  the  Interior  pursuant  thereto.  Just  as  to  the  case  of  the 
contracts  already  made  by  the  Secretary  with  the  vartoiia  California 
agencies  and  enUUes.  Indeed,  under  the  act  the  Secretary  must 
charge  something  for  the  water  deliveries  to  be  made  under  the 
contracts  which  he  Issues.  This  charge  is  In  addition  to  any  assess- 
ment that  the  Government  might  make  under  the  reclamation  act 
agatost  the  lands  benefited  by  the  construction  of  dams  and  canals 
whereby  the  water  contracted  tor  is  to  be  made  usable.  Section 
4  (b)  of  the  act  provides  that  before  the  Secretary  can  commence 
construction  of  the  dam  *Tie  shall  make  provision  for  revenues  by 
contract  In  accordance  with  the  provisions  of  this  act"  wherewith 
to  pay  expenses  of  operation  and  repay  to  the  Government  the 
costs  of  construction.  WhUe  these  provisions  relate  to  contracts 
made  before  the  commencement  of  construction  of  the  great  dam 
they  indicate,  nevertheless,  the  general  policy  of  the  act  to  require 
"charges"  in  contracts  made  under  the  act.  This  policy  Is  carried 
forward  to  section  6  and  is  there  expressly  extended  to  contracts, 
no  matter  when  made.  The  language  of  the  section  Is  to  the 
effect  that  "no  person  shall  have  or  be  entitled  to  have  the  tise  for 
any  purpose  of  the  water  stored,  as  aforesaid,  except  by  contract 
made  as  hereto  stated"  and  upon  "charges  that  wUl  provide  reve- 
nue", to  be  applied  to  matotenance  expenses  and  to  retirement  of 
capital  costs  connected  with  the  Boulder  Canyon  Project  Dam. 
This  section,  inclusive  of  the  exaction  of  "charges"  and  prohiblttog 
any  use  of  the  stored  water  except  by  contract  made  tinder  the  act, 
contains  the  following: 

"That  the  Secretary  of  the  Interior  Is  hereby  authorized,  under 
such  general  regulations  as  he  may  prescribe,  to  contract  for  the 
storage  of  water  In  said  reservoir  and  for  the  delivery  thereof  to 
such  points  on  the  river  and  on  nld  canal  as  may  be  agreed  upon, 
for  Irrigation  and  domestic  uses  and  generation  of  electrical  energy 
and  delivery  at  the  switchboard  to  Etates,  municipal  corporations, 
political  subdivisions,  and  private  corporations  of  electrical  energy 
generated  at  said  dam.  upon  charges  that  will  provide  revenue 
which,  to  addition  to  other  revenue  accruing  under  the  reclamation 
law  and  under  this  act,  will  to  his  Judgment  cover  all  expenses  of 
operation  and  maintenance  Incurred  by  the  United  States  on  ac- 
count of  works  constructed  under  this  act  and  the  payments  to  the 
United  States  under  subdivision  (b)  of  section  4.  Contracts  re- 
specting water  for  Irrigation  and  domestic  uses  shall  be  for  perma- 
nent service  and  shall  conform  to  paragraph  (a)  of  section  4  of  this 
act.  No  person  shall  have  or  be  entitled  to  have  the  use  for  any 
purpose  of  the  water  stored  a«  aforesaid  except  by  contract  made 
as  herein  stated.** 

THE   COWUITION   CONTAINID   TN   THIS    PROTEST 

The  condition  attached  to  this  protest  Is  that,  subject  to  the 
ColcHikdo  River  compact  protecting  them  in  respect  to  their  present 
and  future  allocations  of  water  to  their  upper  basin,  these  protest- 
ing States  would  have  no  objection  to  Federal  aid  to  water  projects 
to  Arizona  if.  as  a  condition  precedent  to  the  operative  effect  of 
such  aid.  that  State,  with  the  consent  of  the  Congress,  which  Is  now 
to  session,  would  enter  Into  an  toterstate  agreement  with  the 
other  six  States  whereby  she  would  become  a  signatory  to  the  ccma- 
pact,  CH-  if.  with  the  consent  of  the  Congress,  she  were  to  enact  a 
self -limitation  act  whereby  she  would  contract  with  the  United 
States  for  the  benefit  of  the  other  Colorado  River  States,  and  each 
thereof,  that  her  toterests  and  righU  In  the  Colorado  Blver  system 
should  be  bound  by  the  compact. 

The  language  to  be  employed  in  following  either  method  would 
have  to  be  chosen  with  care,  but  the  chtrfce  wotUd  not  be  difficult 
and  these  protesting  States  stand  ready  at  any  time  to  cooperate 
to  achieving  the  end  by  either  method. 

aEOOMMEKDATIONS  TO   THE  OOVEaNOES 

In  conclusion,  the  representatives  of  the  SUtes  of  Colorado,  New 
Mexico.  Utah,  and  Wyoming  to  conference  assembled,  having  in 
mtod  the  protection  of  their  water  toterests  tmder  the  Colorado 
River  compact,  hereby  recommend  to  tlvelr  respective  Oovemors 
and  Members  of  the  Congress: 

That  vigorous  protest  be  made  by  them  to  the  President  and  to 
the  appropriate  departments  or  agencies  of  the  Government.  In- 
cluding the  Secretaries  of  the  Interior  and  Agriculture,  agatost  the 
proposed  Gila  Valley  project  to  Arizona  except  upxsn  the  condition 
that  Arizona  shall  first  accept  the  Colorado  River  compact  either  by 
supplemental  Interstate  compact  with  the  other  Colorado  River 
States  or  else  by  act  of  self -limitation.     •     •     • 

The  chairman  of  this  conference  is  requested  to  transmit  to  the 
several  Oovemors  copies  of  this  protest,  to  the  end  that  the  copies 
may  be  forwarded,  should  the  Governors  so  desire,  in  support  of 
such  official  protests  as  the  Governors  themselves  may  choose  to 
make  In  the  premises. 

Dated  at  Denver,  Colo..  February  5,  1936. 

PAm-  P.  PaossEK, 
Attorney  General  for  Colorado. 
PaAKK  H.  Patton, 
Attomejf  GeTieral  for  New  Mexico. 
Wn-LiAM  W.  Rat, 
Special  Counsel  for  Utah. 
Rat  E.  Lex, 
Attorney  General  /or  Wypming. 

Mr.  TAYLOR  of  CdMudo.  Mr.  Speaker.  I  yidd  to  the 
gentleman  2  additional  minutes. 

Mr.  LEVS1S  of  Colorado.  Mr.  Speaker,  as  I  previously 
stated,  I  regret  very  much  I  am  obliged  to  oivose  this 
amendment  because  it  Includes  some  very  excellent  prqjflcts. 
There  is  one,  I  repeat,  in  my  own  State,  axid  I  regard  U  as 


one  of  the  very  best  projects  that  has  ever  been  proposed. 
I  refer  to  the  Pine  River  project  which  is  on  the  west«Ti 
slope  of  Colorado  in  the  congressional  district  of  the  dis- 
tinguished and  beloved  dean  of  the  Colorado  delegation  [Mr. 
Taylor].  If  we  further  insist  that  the  conferees  stand  by 
the  bill  as  passed  by  the  House  and  vote  down  this  pro- 
posed ccxnpromise  on  the  Senate  amendment,  including  all 
these  projects,  we  will  be  in  a  position  of  deferring  this  mat- 
ter only  a  few  months.  The  Congress  is  going  to  meet  here 
again  next  January — less  than  7  months  from  now.  It  will 
not  prejudice  any  of  these  projects  XhaA  are  meritorious  if 
the  matter  is  deferred  until  that  time.  I  plead  with  all  my 
colleagues  in  the  best  interest  erf  Irrigation,  in  the  interest 
of  the  uwjer-basin  States,  to  insist  further  in  our  objections  . 
to  this  Senate  amendment  which  we  declined  to  accept  only 
3  or  4  weeks  ago. 

The  Colorado  River  compswit,  which,  with  the  consent  of 
the  Congress,  was  negotiated  by  the  commissioners  repre- 
senting all  seven  States  and  which  Arizona  only  declined  to 
ratify  is  set  forth  hereinbelow: 

CoLOKAiK)  RrvE«  Compact,  Signed  at  Sajtta  P«.  N.  Mex.,  Novticbm 

24.    1922 

The  States  of  Arizona.  California.  Colorado.  Nevada.  New  Mexico, 
Utah,  and  Wyoming,  having  resolved  to  enter  toto  a  compact  under 
the  act  of  the  Congress  of  the  United  States  of  America  approved 
August  19.  1921  (42  Stat.  L.,  p.  171),  and  the  acts  of  the  legisla- 
tures of  the  said  States,  have,  through  their  Oovemors,  appointed 
as  their  commissioners:  W.  S.  Norvle!  for  the  State  of  Arizona, 
W.  F.  McClure  for  the  State  of  California.  Delph  E.  Carpenter  for 
the  State  of  Colorado,  J.  G.  Scrugham  for  the  State  of  Nevada, 
Stephen  B.  Davis.  Jr..  for  the  State  of  New  Mexico.  R.  E.  Caldwell 
for  the  SUte  of  Utah,  Frank  C.  Emerson  for  the  State  of  Wyoming, 
who.  after  negotiations  participated  to  by  Herbert  Hoover,  ap-  ^ 
pototed  by  the  President  as  the  representative  of  the  United  States 
of  Anierlca,  have  agreed  upon  the  following  articles: 

Asncui  I 

The  major  ptirposes  of  this  compact  are  to  provide  for  the  equi- 
table division  and  apportionment  of  the  use  of  the  waters  of  the 
Colorado  River  system;  to  establish  the  relative  importance  of 
different  beneficial  uses  of  water;  to  promote  toterstate  comity;  to 
remove  causes  of  present  and  future  controverslee;  and  to  secure 
the  expeditious  agricultural  and  industrial  development  of  the 
Colorado  River  Basin,  the  storage  of  Its  waters,  and  the  protection 
of  life  and  property  from  floods.  To  these  ends  the  Colorado  River 
Basin  Is  divided  into  two  basins,  and  an  apportionment  of  the  use 
of  part  of  the  water  of  the  Colorado  River  system  Is  made  to  each 
of  them  with  the  provision  that  further  equitable  apf>ortlonments 
may  be  made. 

AsncuE  n 

As  used  in  this  compact: 

(a)  The  term  "Colorado  River  system"  means  that  portion  of  the 
Colorado  River  and  Its  tributaries  wlthto  the  United  States  of 
America. 

(b)  The  term  "Colorado  River  Basin"  means  all  of  the  drainage 
area  of  the  Colorado  River  system  and  all  other  territory  within 
the  United  States  of  America  to  which  the  waters  of  the  Colorado 
River  systenn  shall  be  beneficially  applied. 

(c)  The  term  "SUtes  of  the  upper  division"  means  the  SUtes 
of  Colorado,  New  Mexico,  Utah,  and  Wyoming. 

(d)  The  term  "SUtes  of  the  lower  division"  means  the  States  of 
Arizona.   California,   and   Nevada. 

(e)  The  term  "Lee  Ferry"  means  a  potot  in  the  main  stream  of 
the  Colorado  River  1  mUe  below  the  mouth  of  the  Paria  River. 

(f)  The  term  "x^jper  baato"  means  those  parU  of  the  SUtes  of 
Arizona.  Colorado,  New  Mexico,  Utah,  and  Wyomtog  within  and 
from  which  waters  naturally  drain  into  the  Colorado  River  system 
above  Lee  Perry,  and  also  all  parU  of  said  SUtes  located  without 
the  drainage  area  of  the  Colorado  River  system  which  are  now  or 
shall  hereafter  be  beneficially  served  by  waters  diverted  from  the 
system  above  Lee  Perry. 

(g)  The  term  "lower  basto"  means  those  parte  of  the  States  of 
Arizona,  California.  Nevada,  New  Mexico,  and  Utah  within  and 
from  which  waters  naturally  drato  toto  the  Colorado  River  system 
below  Lee  Ferry,  and  also  all  parte  of  said  SUtes  located  without 
the  drainage  area  of  the  Colorado  River  system  which  are  now  or 
shall  hereafter  be  beneficially  served  by  waters  diverted  from  the 
system  below  Lee  Perry. 

(h)  The  term  "domestic  use"  shall  Include  the  use  of  water  for 
household,  stock,  municipal,  mining,  mlUtog,  todustrial,  and  other 
like  purposes,  but  shall  exclude  the  generation  of  electrical  power. 

Axncut  m 

(a)  There  Is  hereby  apportioned  from  the  Colorado  River  system 
to  perpetuity  to  the  upper  basto  and  to  the  lower  basin,  respec- 
tively, the  exclusive  beneficial  consumptive  use  of  7.500.000  acre- 
feet  of  water  per  annum,  which  shall  include  all  water  necessary 
for  the  supply  of  any  rtghte  which  may  now  exist. 

(b)  In  addition  to  the  apportlonnaent  in  paragraph  J^ ) ,  the 
lower  basto  U  hereby  given  the  right  to  increase  its  bineflclti 
oonsumptive  use  of  such  waters  by  1,000.000  acre-feet  per  annum. 

(c)  If  M  •  nwtter  of  international  comity,  the  United  States  of 
Amcrloa'sliaU  benftttar  leeognlw  in  tbe  United  States  of  Mexico 
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any  right  to  the  nae  of  any  waters  of  the  Colorado  BItbt  system, 
ruch  waters  shaU  be  supplied  first  from  the  waters  which  are 
surplus  over  and  above  the  aggregate  of  the  quanUUes  specified 
in  paragraphs  (a)  and  (b):  and  If  such  surplus  shall  prove  insufll- 
clenl  for  this  purpose,  then,  the  burden  of  such  deficiency  shall  be 
equally  borne  by  the  upper  baeln  and  the  lower  basin,  and  when- 
ever necessary  the  SUtee  of  the  upper  division  shaU  deliver  at 
Lee  Perry  water  to  supply  one-half  of  the  deficiency  so  recognized 
in  addlttoD  to  that  provided  In  paragraph  (d). 

(d)  The  States  of  the  upper  division  will  not  ca\ise  the  fiow  of 
the  river  at  Lee  Perry  to  be  depleted  below  an  aggregate  of 
75  000,000  acre-feet  for  any  period  of  10  consecutive  years  reckoned 
in  continuing  progressive  series  beginning  with  the  1st  day  of 
October  next  succeeding  the  ratification  of  this  compact. 

(e)  The  States  of  the  upper  division  shall  not  withhold  water, 
and  the  States  of  the  lower  division  shall  not  require  the  delivery 
of  water,  which  cannot  reasonably  be  applied  to  domestic  and 
agricultural  uses. 

(f)  Further  equitable  apportionment  of  the  beneficial  uses  of 
the  waters  of  the  Colorado  River  system  unapportloned  by  para- 
graphs (a),  (b).  and  (c)  may  be  made  In  the  manner  provided 
In  paragraph  (g)  at  any  time  after  October  1.  1963,  if  and  when 
either  basin  shall  have  reached  Its  total  beneficial  consumptive  use 
as  set  out  in  paragraphs  (a)    and  (b). 

(g)  In  the  event  of  a  desire  for  a  further  apportionment  as 
provided  In  paragraph  (f)  any  two  signatory  States,  acting  through 
their  Governors,  may  give  Joint  notice  of  such  desire  to  the  Gover- 
nors of  the  other  signatory  States  and  to  the  President  of  the 
United  States  of  America,  and  It  shall  be  the  duty  of  the  Governors 
of  the  signatory  SutM  and  of  the  President  of  the  United  States  of 
America  forthwith  to  appwlnt  representatives,  whose  duty  It  shall 
be  to  divide  «aid  apportion  equitably  between  the  upper  basin  and 
lower  basin  the  beneficial  use  of  the  unapportloned  water  of  the 
Colorado  River  system  as  mentioned  In  paragraph  (f).  subject  to 
the  legislative  ratlficaUon  of  the  signatory  States  and  the  Congress 
of  the  United  States  of  America. 

AaTicL.K  rr 

)  (a)  Inasmuch  as  the  Colorado  River  has  ceased  to  be  navigable 
for  commerce  and  the  reservation  of  Its  waters  for  navigation  would 
■erlously  limit  the  development  of  Its  basin,  the  use  of  Its  waters 
for  purposes  of  navigation  shall  be  subservient  to  the  uses  of 
such  waters  for  domestic,  agricultural,  and  power  purposes.  If 
the  Congrresa  shall  not  consent  to  this  paragraph,  the  other  provl- 
■lons  of  this  compact  shall  nevertheless  remain  binding. 

(b)  Subject  to  the  provisions  of  this  compact,  water  of  the 
Colorado  River  system  may  be  Impounded  and  used  for  the  genera- 
tion of  electrical  power,  but  such  Impounding  and  use  shall  be 
subservient  to  the  use  and  consumption  of  such  water  for  agri- 
cultural and  domestic  purposes,  and  shall  not  Interfere  with  or 
prevent  use  for  such  dominant  purposes. 

(c)  The  provisions  of  this  article  shall  not  apply  to  or  inter- 
fere with  the  regulation  and  control  by  any  State  within  Its 
boiindaries  at  the  appropriation,  use.  and  distribution  of  water. 

ASTICLX    ▼ 

The  chief  official  of  each  signatory  State  charged  with  the 
administration  of  water  rights,  together  with  the  Director  of  the 
Utilted  States  Reclamation  Service  and  the  Director  of  the  United 
States  Oeoloflrlcal  Survey,  shall  cooperate,  ex  ofllclo — 

(a)  To  promote  the  systematic  determination  and  coordination 
of  the  facts  as  to  flow,  appropriation,  consumption,  and  use  of 
water  In  the  Colorado  River  Ba&ln,  and  the  Interchange  of  avail- 
able Information  In  such  matters. 

(b)  To  secure  the  ascertainment  and  publication  of  the  annual 
flow  of  the  Colorado  PJver  at  Lee  Perry. 

(c)  To  perform  such  other  duties  as  may  be  assigned  by  mutual 
consent  of  the  signatories  from  time  to  time. 

ASTICUI  VI 

Should  any  claim  or  controversy  arise  between  any  two  or  more 
of  the  signatory  States:  (a)  With  respect  to  the  waters  of  the 
Colorado  River  system  not  covered  by  the  terms  of  this  compact; 
(b)  over  the  meaning  or  performance  of  any  of  the  terms  of  this 
compact:  (c)  as  to  the  allocation  of  the  burdens  Incident  to  the 
performance  of  any  article  of  this  compact  or  the  delivery  of 
waters'as  herein  provided;  (d)  as  to  the  construction  or  operation 
of  works  within  the  Colorado  River  Basin  to  be  situated  In  two  or 
more  States,  or  to  be  constructed  In  one  State  for  the  benefit  of 
another  State:  or  (e)  as  to  the  diversion  of  water  In  one  State  for 
the  benefit  of  another  State,  the  Governors  of  the  States  affected, 
upon  the  request  of  one  of  them,  shall  forthwith  appoint  com- 
missioners with  power  to  consider  and  adjust  such  claim  or  con- 
troversy, subject  to  ratification  by  the  legislatures  of  the  States  so 
affected. 

Nothing  herein  contained  shall  prevent  the  adjustment  of  any 
such  claim  or  controversy  by  any  present  method  or  by  direct 
future  leglslatlv*  action  of  the  interested  States. 

AKTZCLM  m 

Nothing  in  this  compact  shall  be  construed  as  affecting  the  obli- 
gations of  the  United  States  of  America  to  Indian  tribes. 

Axncxx  vnx 

Present  perfected  rights  to  the  benefUrlal  use  of  waters  of  the 
Colorado  River  system  are  unimpaired  by  this  contract.  When- 
ever storage  ciqMclty  of  5.000,000  acre-feet  shall  have  been  provided 
on  the  main  Colorado  River  within  or  for  the  benefit  of  the  lower 
basin,  then  claims  of  such  rlghta,  if  any,  by  approprlatozB  or  users 
of  water  in  the  loiww  basin  tignlnrt  approprlatoni  or  usbzs  of  water 


in  the  upper  basin  shall  attach  to  and  be  satisfied  from  water  that 
may  be  stored  not  In  conflict  with  article  m. 

AU  other  rights  to  beneficial  use  of  waters  of  the  Colorado  River 
system  shaU  be  satisfied  solely  from  the  water  apportioned  to  that 
tvmin  In  which  they  are  situate. 

ASTTCLS  IX 

Nothing  in  this  compact  shall  be  construed  to  limit  or  prevent 
any  State  from  Instituting  or  maintaining  any  action  or  proceed- 
ing, legal  or  equitable,  for  the  protection  of  any  right  under  this 
compact  or  the  enforcement  of  any  of  the  provisions. 

ARTICLZ  z 

This  compact  may  be  terminated  at  any  time  by  the  unanimous 
agreement  of  the  signatory  States.  In  the  event  of  such  termina- 
tion, all  rights  established  under  It  shall  continue  unimpaired. 

AXTICLX  -J. 

This  compact  shall  become  binding  and  obligatory  when  It  shall 
have  been  approved  by  the  legislatures  of  each  of  the  signatory 
States  and  by  the  Congress  of  the  United  States.  Notice  of  ap- 
proval by  the  legislatures  shall  be  given  by  the  governor  of  each 
signatory  State  to  the  governors  of  the  other  signatory  States  and 
to  the  President  of  the  United  States,  and  the  President  of  tha 
United  States  Is  requested  to  give  notice  to  the  governors  of  the 
signatory  States  of  approval  by  the  Congress  of  the  United  States. 

In  witness  whereof  the  commissioners  have  signed  this  compact 
In  a  single  original,  which  shall  be  deposited  In  the  archives  of  the 
Department  of  State  of  the  United  States  of  America  and  of  which 
a  duly  certified  copy  shall  be  forwarded  to  the  governor  of  each 
of  the  signatory  States. 

Done  at  the  city  of  SanU  Pe,  N.  Mex..  this  24th  day  of  November. 
A.  D.  1922. 

W.   8.    NORVTEL. 

W.  P.  McClttek. 

DiLPH    K.    C/UU»ETfTEa. 
J.    G.   SCKUGKAU. 

Stcphxn  B.  Davis,  Jr. 
R.  E.  Caldwixl. 
Fkakk  C.  Emxxson. 
Approved 

HXRBZBT   HOOVXR. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Texas  [Mr.  Buchanan]. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  gentleman  from  Colo- 
rado [Mr.  Lewis]  does  not  understand  about  tJhds  Gila  proj- 
ect, evidently.  It  is  understood  by  all  of  you  that  the  Gila 
project  and  the  Colorado  project  are  of  no  personal  or  po- 
litical interest  to  me.  All  I  want  to  do  is  deal  fairly  and 
justly  with  the  Western  States  in  connection  with  the  ex- 
penditure of  this  reclamation  fund  in  dividing  it  up  among 
the  several  projects. 

The  Gila  project  was  contemplated  by  section  15  of  the 
Boulder  Canyon  Act,  Its  approval  was  intended  at  that  time, 
and  it  was  the  intention  to  get  water  from  it.  How  can  this 
now  interfere  with  the  allotment  of  water  from  the  upper 
States  in  any  respect?  The  gentleman  states  that  the  place 
that  starts  using  the  water  preempts  it,  and  then  they  have 
a  right  to  it  forever.    Is  that  right? 

Mr.  LEWIS  of  Colorado.    That  is  correct. 

Mr.  BUCHANAN.  The  argument  was  made  to  me  if  the 
GUa  project  was  not  built  the  water  would  run  down  the 
river,  go  into  Old  Mexico,  and  they  would  use  it  forever,  and 
no  American  State  would  get  it.    What  do  you  say  to  that? 

Mr.  LEWIS  of  Colorado.    Is  the  gentleman  addressing  me? 

Mr.  BUCHANAN.  No.  I  am  addressing  this  question  to 
all  Members. 

Here  is  the  situation  in  which  I  find  myself.  I  investi- 
gated the  Gila  project.  I  find  it  is  not  a  dam.  It  involves 
the  digging  of  a  canal  or  canals  to  the  land  from  the  Boul- 
der Canyon  and  that  other  dam  down  below  there.  It  is  just 
digging  canals,  and  when  the  water  gets  to  the  tableland 
which  it  is  sought  to  irrigate  they  have  to  pump  it  up  a  few 
feet — I  do  not  know  how  high. 

Now,  what  do  we  find?  We  find  a  contract  has  been  en- 
tered into  obligating  $1,097,599  for  the  actual  work  out  of 
$1,250,000  to  furnish  material  for  this  contract.  That  is  a 
Government  obligation.    What  are  you  going  to  do? 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  yield  for 
a  question? 

Mr.  BUCHANAN.    I  yield  to  the  genUeman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  What  was  the  authority  for 
entering  into  that  contract  which  the  gentleman  has  just 
referred  to? 

Mr.  BUCHANAN.  The  authority  conferred  on  the  Presi- 
dent through  legislation  which  we  passed.  A  survey  of  the 
project  was  authorized  by  the  Boulder  Canyon  Act  In  1928. 


There  is  one,  I  repeat,  in  my  own  State,  aod  1  nsara  u  as  i  Amerioa  iimu 


neogaiae  ib  u«e 
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The  money  was  allotted  from  emergency  fxmds  appropriated 

to  the  President. 

Mr.  MARTIN  of  Colorado.  It  is  not  in  the  status,  then, 
of  the  Florida  canal  or  the  Passamaquoddy  project? 

Mr.  BUCHANAN.  No;  it  Is  clearly  out  of  that  statos.  It 
is  a  project  for  which  a  survey  has  been  authorized  by  Con- 
gress. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  It  seems  to  me  a  great  many  of  these  projects 
that  have  been  started  under  laws  authorized  by  the  Con- 
gress are  proving  to  be  boomerangs.  We  find  that  tiiey 
are  coming  in  here  now  and  asserting  their  rig^t  to  go 
ahead  with  them.  It  seems  to  me  we  should  not  give  any 
individual  permission  to  do  things  that  should  be  retained 
in  the  Congress. 

Mr.  BUCHANAN.  I  am  taring  to  exercise  good,  sound, 
business  judgment  on  these  projects.  Where  tiiere  has  not 
been  much  money  spent  or  a  contract  entered  into  involv- 
ing a  large  amount  of  money  we  stop  tl.em.  Where  con- 
tracts have  been  entered  into  and  a  lot  of  money  has  been 
spent,  we  carry  them  on.  We  are  trying  to  do  the  sensible, 
sane  thing  with  respect  to  these  projects  and  to  get  out  of 
them  as  soon  as  we  can. 

Mr.  RICH.  I  realize  the  gentleman  is  trying  to  do  that 
and  I  congratulate  him  upon  his  position  in  the  matter. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  one-half 
minute  to  the  gentleman  from  Utah  [Mr.  Mubdock]. 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point,  and  to 
include  therein  certain  tables  and  charts  furnished  me  by 
the  Bureau  of  Reclamation. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  ask  the  gentleman  how  much  of  the  Record 
it  will  take  to  put  in  these  tables? 

Mr.  MURDOCK.  There  are  about  four  very  short  tables, 
and  the  rest  of  it  is  my  own  remarks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Utah? 

There  was  no  objection. 

PECLAMATION  AKD  THE  NATION RBCtAMATION  IN  HISTOBT 

Mr.  MURDOCK,  Mr.  Speaker,  it  is  a  striking  fact  that 
most  of  the  great  civilizations  of  antiquity  were  bom  in 
arid  regions  and  were  nurtured  by  irrigation.  (A)  The  Nile 
has  been  called  "the  river  that  is  Egypt",  because  the  Nile's 
overflow,  implemented  by  an  extensive  system  of  dikes, 
canals,  and  reservoirs,  made  possible  the  civilization  which 
produced  the  first  calendar,  the  science  of  astronomy,  and, 
in  brief,  the  foundations  of  western  culture.  Mesopotamia, 
the  land  between  the  rivers  Tigris  and  Euphrates,  has  been 
the  center  of  thi-ee  world-dominating  monarchies,  which  rose 
to  power  in  a  rainless  land  because  they  mastered  the  art  of 
irrigation.  Three  thousand  years  ago  the  Chinese  dug  arte- 
sian wells  to  help  avert  the  horrors  of  drought  and  famine. 
The  grandeur  that  was  Rome  has  in  great  measure  passed 
from  the  earth,  but  throughout  the  dominions  which  once 
paid  tribute  to  the  Eternal  City,  the  ruins  of  massive,  seem- 
ingly interminable  aqueducts  still  bear  witness  to  the  vital 
part  that  irrigation  played  in  the  days  of  Caesar  and  Cicero. 

KAIU.T    HISTOBT    OF    RICLAMATION    IN    AMERICA 

Irrigation  in  the  New  World  antedated  its  discovery  by 
the  white  man.  Anthropologists  have  offered  the  theory 
that  the  Indians  first  learned  the  value  of  Irrigation  by 
observing  that  arid  lands  which  had  been  fiooded  by  spring 
torrents  yielded  an  abundance  of  roots  and  herbs.  At  any 
rate,  it  is  certain  that  the  Mayans,  the  Aztecs,  the  Incas, 
the  Hopi,  and  other  Indian  tribes  practiced  a  crude  form 
of  irrigation  hundreds  of  years  before  Colimibus  first  sighted 

America. 

The  conquering  Moors  carried  with  them  a  knowledge  of 
irrigation,  and  a  thousand  years  ago  they  constructed  irriga- 
tion works  in  Spain.  (A)  In  turn,  the  Spanish  explorers  and 
missionaries,  when  they  first  penetrated  the  west  coast  of 
what  Is  now  the  United  States,  made  their  fli-st  effort  to 
establish  a  civilization  by  constructing  a  reclamation  project. 


The  padres  of  Mission  San  Diego  de  Acala,  which  was  tbe 
first  missicm  established  in  California  in  the  seventeenth  cen- 
tury, showed  the  Indians  how  to  build  a  dam  across  the 
San  Diego  River  in  Mission  Gorge  and  how  to  lead  the 
water  by  canal  to  the  dry  but  fertile  lands  surrounding  the 
old  mission.  Eloquent  testimony  of  the  permanence  of  cul- 
tures built  on  irrigation  is  found  in  the  fact  that  part  of 
this  dam,  built  of  shaped  stones  with  mud  for  m(»lar,  still 
stands.  Later  the  Spanish  grandees  followed  the  practice  ot 
irrigating  the  bottom  lands  along  the  streams  coursing 
through  their  great  ranches  in  California. 

EAKLT  KICLAMATION   PaOJECTS  IN  THE    UMITU)  aTATIB 

Notwithstanding  the  important  vext  irrigation  has  played 
In  the  development  of  civilization  and  its  extensive  employ- 
ment by  other  races  in  other  lands,  the  people  of  my  faith, 
in  my  State,  made  and  succeeded  in  the  first  attempt  by  the 
Anglo-Saxon  race  to  reclaim  arid  lands.     (A)  When  Brig- 
ham  Young,  the  inimitable  agonist,  first  beheld  Salt  Lake 
Valley  he  saw,  in  the  words  of  a  great  Mormon  poet,  "a  deso- 
lation of  centuries,  where  earth  seemed  heaven-forsaken, 
where  hermit  Nature  watching,  waiting,  weeped,  and  wor- 
shipped God  amid  eternal  solitude."     (Orson  F.  Whitney. 
History  of  Utah.  L  220.)     Brigham  Yoxmg  and  a  majority  of 
his  followers  had  migrated  from  sections  of  the  United  States 
where  rainfall  was   abundant   and   irrigation  imnecessary. 
Young  had.  so  far  as  history  records,  no  previous  knowledge 
or  experience  with  methods  of  irrigation;  but  he  smd  his 
people  had  journeyed  to  the  valles^  of  the  mountains  for 
the  purpose  of  planting  a  permanent  colony  and  establishing 
homes.    To  do  that,  they  realized,  it  was  necessary  to  root 
their  communities  in  the  soil,  and  roots  cannot  grow  In  the 
desert  without  water.    The  first  step  therefore  was  to  find  a 
water  supply,  and  next  the  pioneers  must  learn  how  to  utilize 
it  to  the  fullest  extent  and  husband  it  against  the  inevitable 
seasons  of  drought.    If  you  win  vtsit  Salt  Lake  City,  the 
Mormons  will  show  you  a  great  painting  which  is  treasured 
by  every  Utahan  and  which  pictures  the  Mormon  pioneers 
in  the  act  of  turning  the  waters  of  what  Is  now  calle<l  City 
Creek  upon  the  parched  and  thirsty  desert.    Their  reclama- 
tion system  is  best  described  in  the  words  of  Charles  Hillman 
Brou^: 

The  methods  ot  Irrigation  p\irsued  by  these  conqxierors  of  the 
desert,  unaided  by  capital  or  previous  experience,  were  almost 
Identical  with  those  in  vogne  at  the  present  day.  Canals  were 
run  from  the  canyona  out  upon  the  more  level  land  of  the  valleys 
and  there  subdivided  into  branch  canale.  and  these  again  divided 
into  laterals  leading  to  every  farm  so  long  as  there  was  water  to 
be  distributed.  Each  farmer  had  canals  leading  from  the  main 
one  to  everv  field,  and  generally  along  the  whole  length  of  the 
upper  side  of  each  field.  Each  field  had  Uttle  furrows,  a  foot  or 
more  apart  and  parallel  with  each  other,  running  either  length- 
wise or  crosswise  or  diagonally  across,  as  the  slope  of  the  land 
required.  Into  these  furrows  the  water  was  turned,  one  or  more 
at  a  time,  as  the  quantity  of  water  permitted,  until  it  had  flowed 
nearly  to  the  other  end.  "when  It  was  turned  In  the  next  fxirrowa, 
and  so  on  iintll  all  were  watered  (A,  pp.  9-10). 

Thus  was  every  drop  of  water  made  to  do  the  work  of  10. 
Thus  were  the  economic  foundations  laid  for  the  settlement 
and  development  of  that  great  empire  of  the  West  whose 
riches,  agricultural,  mineral,  and  human,  have  flowed  to 
every  section  of  the  country  and  helped  America  to  fulfill 
her  manifest  destiny. 

That  was  the  beginning  of  American  reclamation  (D,  p. 
22),  and  if  the  West  is  to  continue  to  supply  America  with 
wealth  we  must  continue  to  carry  on  the  reclamation  system. 

At  first  and  for  many  decades,  reclamation  projects  were 
Initiated  and  financed  by  private  capital  with  the  result 
that  the  development  of  reclamation  followed  a  helter 
belter,  and  in  many  cases,  uneconomical  course.  At  last. 
however,  it  became  apparent  that  reclamation  was  of  vital 
national  importance  and  that  it  constituted  financial,  engi- 
neering, and  social  problems  of  such  magnitude  that  they 
could  not  be  solved  by  private  Interests. 

THS  SECLAKATXON  ACT  OV    190S 

By  1894,  Congress  had  recognized  the  advisability  of  en-, 
couraging  reclamation,  and  to  that  end  Ccmgress  enacted' 
that  year  the  Carey  Act,  under  the  prorisions  of  which 
pubUc  lands  were  allocated  to  the  States  for  reclamation  by 


ot  mux  In  th«  lowv  buin  ac^^Bst  >pparopri«torB  or  xisbzs  of  v»ter  I  project  was  aTithorized  by  the  Boulder  Canyon  Act  In  1928. 
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private  enterprise.  However,  no  Federal  fimds  were  appro- 
priated for  the  developmnt  of  IrrigaUon  systems  (D.  p.  22) . 
Federal  reclamation  was  inaugurated  in  1902  by  the  passage 
of  the  reclamation  act.    The  main  features  of  the  act  were 

(D.  pp.  23.  24 »  : 

First.  Organization  of  the  Reclamation  Service. 

Second.  Authorization  granted  to  the  Secretary  of  the  In- 
terior   to    investigate     and    construct    feasible    irrigation 

projects.  ^,.    ,     J    , 

-    Third.  Authorization  of  the  withdrawal  of  public  lands  for 
constriction  purposes  and  for  irrigation. 

Fourth.  Provision  that  the  cost  of  reclamation  projects 
was  to  be  repaid  by  tne  landowners  and  water  users,  with- 
out interest,  in  not  more  than  10  annual  installments.  As 
rapidly  as  the  money  was  returned,  it  was  to  be  used  for  con- 
tinuins  construction  work.  'See  table  n.) 
I  quote  from  page  23  of  the  Haw-Schmitt  report: 
A  p'omlnent  feature  of  the  financial  provisions  of  the  act  was 
the  establishment  of  the  reclamation  fund  for  carrying  out  recla- 
mation enterprise.  This  fund  was  built  up  by  Impounding  all 
monevs  received  from  the  sale  of  public  lands.  oU  and  mineral 
royalties  and  certain  related  .sources,  and  placing  this  fimd  at 
the  disposal  of  the  Secretary  of  the  Interior  for  use  In  planning 
and  building  IrrlgaUon  projects. 

It  should  be  kept  in  mind  that  the  reclamation  program 
was  not  intended  as  and  has  never  been  a  program  of  Fed- 
eral philanthropy.  Under  the  act  of  1902.  the  settlers  were 
obliged  to  repay  in  full  the  Government's  expenditures  on 
irrigation  projects.  In  the  words  of  Haw  and  Schmitt, 
Congress — 

Intended  reclamation  to  be  a  nationally  supported  agency  of  ir- 
rlitatlon  development  on  an  economically  and  socially  desirable 
biasiB  for  the  purpose  of  buUdlng  up  the  whole  West  In  the  na- 
tional Interest  as  fully  as  Its  natural  resources  would  permit. 

THI    HECLAMATION    LOCKS 

During  the  32-year  period  following  the  passage  of  the 
Keclamatlon  Act.  31  projects  distributed  over  15  States  have 
been  completed  (D.  fig  2) .  The  adjusted  cost  of  these  proj- 
ects to  June  30.  1934.  was  $193,620,400.  (See  table  HL) 
Forty-one  projects  are  now  completed  or  under  construction. 

(See  table  IV.) 

The  reclamation  program  has  opened  up  an  irrigable  area 
of  2.025.508  acres,  of  which  1.589.770  acres  were  irrigated  in 
1933.  More  thajn  43,000  farms  are  comprised  in  this  acreage 
(D.  p.  28).  An  additional  area  of  1.239.017  acres,  privately 
developed,  is  supplied,  wholly  or  in  ptu^.  with  water  from 
Federal  reservoirs  (E.  p.  8>. 

Reclamation  projects  support  a  population  of  181.929  liv- 
ing on  the  farms  and  498.158  residing  in  the  towns  (D.  p. 
28).  Thus  the  total  population  depeiident  upon  Federal 
projects  amounts  to  more  than  600.000.  According  to  the 
best  information  available,  each  farm  unit  on  a  reclamation 
project  supports  three  families — one  on  the  farm,  one  in 
the  project  town,  and  one  in  the  commercial  and  industrial 
centers  which  supply  the  projects  with  manufactured  goods 
<E.  p.  13). 

The  reclamation  program  has  added  to  the  taxable  wealth 
of  the  United  SUtes  in  excess  of  $1,000,000,000  (E.  p.  6),  or 
approximately  five  times  its  cost.  It  has  created  whole  new 
communities  of  prosperous  farm  folk.  The  projects  support 
738  schools  and  798  churches. 

Records  of  the  Bureau  of  Reclamation  disclose  that  during 
one  of  the  depression  years  17  Federal  reclamation  projects 
received  by  rail  95.000  carloads  of  manufactxired  goods,  in- 
cluding automobiles,  fanning  implements,  furniture,  and 
similar  commodities  manufactured  in  the  Midwest  and  the 
East,  having  a  total  value  of  $120,000,000.  And  it  is  worthy 
of  note  that  the  wage  earners  who  produced  these  manufac- 
tured goods  did  not  purchase  their  foods,  and  so  forth,  from 
the  reclamation  projects,  but  from  nearby  farms.  Industry, 
therefore,  made  a  dear  profit  on  the  transaction, 

As  an  example  of  how  the  prosperity  of  industry  is  Inex- 
tricably bound  up  with  agriculttire  and  reclamation,  I  call 
attention  to  the  freight  supplied  by  reclamation  projects  to 
the  railroad  systems  of  the  country.  Nine  transcontinental 
railroads  trayezse  the  Federal  projects  and  tap  remoter 
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sections  of  the  projects  with  spur  lines.    According  to  the 
late  Dr.  Elwood  Mead  (E.  p.  18) : 

During  the  depression,  and  especially  dtirlng  the  drought  of 
1934  freight  originated  by  Federal  reclamation  projects  contributed 
a  major  and  stabilizing  Item  of  commerce  to  our  transportation 
systems  It  Is  notable  that  freight  to  and  from  the  Boise  project 
In  Idaho  in  recent  years  has  exceeded  In  volume  the  traffic  of  the 
entire  State  prior  to  the  development  of  this  project.  Whole 
trains  are  used  to  carry  melons  and  vegetables  from  Arizona  and 
Colorado  projects  to  the  eastern  seaboard  at  seasons  when  car- 
loadings  In  other  agrlctiltural  areas  are  at  lowest  ebb. 

In  1935  the  Yakima  project  shipped  24.152  carloads  of 
apples,  pears,  potatoes,  and  other  crops  by  rail.  (See  ms. 
table  attached.)  The  chief  engineer  of  the  Oregon  Short 
Line  is  quoted  as  saying: 

It  Is  one  of  the  mottoes  of  the  Union  Pacific  system  that  our 
company  will  build  a  railroad  to  a  haystack  but  not  to  a  mine. 

In  an  address  appearing  on  pages  7625-7626  of  the  Con- 
gressional Record  for  May  20,   1936,  I  quoted  facts  and 
figures  to   show  the  economic  importance   of   reclamation 
projects  to  the  industry  of  the  Nation.    The  record  of  the 
Minidoka  project  in  Washington  will  further  illustrate  the 
relationship  of  interdependence  which  exists  between  irri- 
gaUon  projects  and  industrial  enterprise.    Prior  to  the  con- 
struction of  this  project  the  region  where  it  is  now  situated 
was  a  desolate  sagebrush  plain,  uninhabited,  and  forbidding 
exploitation.    Today  the  population  of  the  project,  which 
comprises  110,000  acres  of  irrigated  land,  is  15,361.  almost 
equally  divided  between  the  farms  and  the  town.    The  Bu- 
reau of  Reclamation  estimates  that  at  least  an  additional 
8.000  people,  living  and  working  in  the  industrial  and  com- 
mercial centers  which  supply  the  project  with  manufactures. 
are  entirely  supported  by  the  project  (E..  p.  13). 

The  lesson  to  be  learned  from  these  statistics,  and  which  is 
repeated  by  every  careful  survey  of  the  economics  of  the 
modem  world,  is  that  industry  and  agriculture  are  mutually 
interdependent.  Agriculture  is  indispensable  to  civilization 
and  all  other  forms  of  economic  endeavor  are  dependent  upon 
this  great  basic  industry.  Viewed  from  the  vantage  point 
of  economic  philosophy,  manufacturing,  commerce,  transpor- 
tation, and  so  forth,  are  the  tools  by  which  the  products  of 
the  farms  are  produced  and  distributed.  Industry  is  the 
handmaid  of  agriculture. 

Sectionalism  produces  civil  wars.  Sectionalism  is  anarchy 
and  anarchy  leads  to  chaos.  I  think  that  when  the  recent 
years  of  ruin  come  to  be  studied  objectively  it  will  be 
found  that  the  major  cause  of  the  depression  was  industrial 
anarchy.  Our  political  leaders  and  our  captains  of  industry 
failed  to  coordinate  the  diverse  factors  entering  into  our  eco- 
nomic life.  Industrialists  and  agriculturalists,  because  they 
failed  to  recognize  that  prosperity  is  a  condition  of  recipro- 
cally stimulated  well-being,  found  themselves  at  war  with 
each  other  and  both  suffered  as  a  result.  Agricultural  areas 
and  industrial  areas  Ignored  the  social  benefits  of  cooperation 
and  mutual  support,  with  the  result  that  economic  sectional- 
ism divided  into  a  hodgepodge  of  panic-ridden,  oppositional 
sections.  This  economic  sectionalism.  I  believe,  produced  the 
depression  and  led  us  to  the  verge  of  civil  strife.  If  we  are 
to  recover,  we  must  mend  our  ways. 

Enduring  prosperity  can  only  come  to  America  when  all 
sections  of  the  country,  agricultural  and  industrial,  learn  to 
move  forward  together.  Our  production,  our  transporta- 
tion, and  our  distributive  facilities  must  be  coordinated,  so 
that  each  will  complement  and  supplement  the  other,  so  that 
all  wid  function  smoothly  as  the  gears  of  social  betterment. 
The  West  must  know  that  there  can  be  no  prosperity  for  it 
unless  the  other  sections  of  the  land  are  also  prosperous. 
The  East  and  South  must  also  learn  this  lesson. 

Federal  harbor  projects  are,  by  nature,  restricted  to  the 
seashore.  But  the  improvement  of  our  harbors,  through 
which  the  commerce  of  the  Nation  passes,  benefits  the  Na- 
tion as  a  whole.  Would  it  not  be  stupid,  as  well  as  unsocial, 
if  we  who  represent  the  inland  regions  were  to  oppose,  on  the 
mtry  ground  of  sectional  bigotry,  all  harbor  projects?  Like- 
wise, Is  it  not  unwise  and  injudicious  for  those  Members 
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of  the  House  who  so  ably  represent  the  industrial  and  com- 
mercial centers  of  the  Nation  to  oppose,  on  no  better  ground 
than  short-sighted  sccUcnalism,  the  construction  of  irriga- 
tion projects  which  will,  in  time,  feed  and  clothe  their  own 
constituents? 

WHO    FATS    rOS   SXCLAICATIONT 

The  mistaken  impression  seems  to  be  prevalent  that  recla- 
mation projects  cost  the  Government  huge  sums  of  money. 
Even  a  casual  study  of  the  reclamation  fund  reveals  the  in- 
accuracy of  this  view.  It  is  true,  of  course,  that  during  the 
depression,  when  every  group,  even  the  foreign  debtor,  has 
begged  and  obtained  moratorla  on  obligations  owing  to  the 
Government,  the  collection  of  installments  on  reclamation 
repayment  contracts  has  been  suspended.  But  let  us  look 
at  the  record  of  normal  years.  At  the  close  of  the  fiscal  year 
ending  June  30,  1935.  omitting  installments  suspended  by  law, 
the  landowners  and  water  users  of  11  Federal  reclamation 
projects  had  paid  100  percent  of  the  amoimt  due  the  Gov- 
ernment on  the  repayment  contracts.  On  six  other  projects 
the  settlers  had  repaid  more  than  99  percent.  On  only  two 
projects  had  less  than  90  percent  been  repaid.  (See  table  IV.) 
These  figures  show  that  even  on  the  cold  and  calculating 
basis  of  contractual  repayments  the  reclamation  program  has 
proved  to  be  a  sound  investment  of  Government  funds. 

Striking  an  average  for  all  projects,  98.9  percent  of  the 

money  due  under  the  repayment  contracts  has  been  paid  by 

the  project  settlers.    According  to  the  late  Dr.  Mead,  up  to 

June  30,  1935 — 

E^^en  considering  write-offs  and  adjustments  made  by  Congress 
in  repayment  contracts  of  water  xisers,  the  collections  have  been 
approximately  8S  percent.     (E.,  p.  6.) 

Thus,  it  is  apparent  that  reclamation  was  the  first — and 
perhaps  the  only — great  Federal  self -liquidating  project. 
TTie  Goverrunent,  then,  has  not  had  to  invest  a  penny  of 
funds  in  reclamation  without  practically  100-percent  col- 
lateral, and  in  addition  the  people  of  the  Nation  have  prof- 
ited beyond  measure  from  the  investment.  I  challenge  any 
other  Government  agency — I  challenge  the  Reconstruction 
Finance  Corporation,  which  has  loaned  billions  to  banks 
and  railroads ; "  I  challenge  the  Treasury  itself,  which  has 
loaned  billions  to  foreign  nations  now  in  default — to  show 
so  clean  a  record. 

A    WORD    or    PROPETECT 

And  now  I  venture  to  make  a  prediction  based  on  history. 
The  pioneers  who  first  settled  on  the  eastern  shore  of  this 
continent  were  largely  agriculturists.  The  civilization  they 
planted  in  the  East  was  based  on  farming.  But  as  the  set- 
tlements grew  and  the  colonists  prospered  other  iiidustries 
sprang  up.  The  new  industries  rapidly  displaced  the  farms 
on  the  eastern  seaboard.  Manufactuiing  and  commerce  mo- 
nopolized the  settled  land,  and  agriculture  turned  its  face  to 
the  virgin  West.  Through  the  years  this  process  has  been 
repeated  many  times  and  steadily,  and  each  time  the  agri- 
cultural center  of  the  Nation  has  shifted  westward.  Today 
the  pleasant  lands,  once  bursting  with  potential  abundance, 
have  been  settled  and  exploited.  And  still  the  regions  con- 
quered and  retained  by  industry  expand.  It  is  my  firm  con- 
viction that  American  agriculture  will  some  day  find  its 
center  in  the  bleak,  forbidding  deserts  of  the  West.  Recla- 
mation projects  which  have  previously  been  imdertaken  and 
these  projects  which  the  Congress  is  now  considering  may 
yet  become  the  granaries  of  the  world. 

It  is  the  duty  of  statesmen  to  look  to  the  future. 

SZCIAIIATION    AND    AdUCtTLTUKS 

Preachers  of  the  false  gospel  of  scarcity  have  said  that 
the  reclamation  program  is  antithetical  to  the  agricultural 
program.  The  facts  explode  this  fallacy.  The  acreage  em- 
braced in  the  Federal  reclamation  program  amounts  to  only 
7.5  percent  of  the  total  irrigated  area  of  the  United  States 
and  less  than  one-half  of  1  percent  of  the  cropped  area 
of  the  country.  The  total  value  of  crops  produced  on  Fed- 
eral reclamation  projects  is  less  than  1  percent  of  the  value 
of  the  Nation's  crops  (E,  p.  8).  Obviously,  F^eral  recla- 
mation has  not  yet  appreciably  affected  agricultural  pro- 
duction. 

T.xyy 6M 


Farmers  fortunate  enough  to  operate  lands  not  situated  In 
the  reclamation  districts  have  cause  for  no  concern  from 
that  quarter.  Products  from  irrigated  western  farms  do  not 
enter  into  competition  with  the  agricultural  products  of 
sections  blessed  with  a  plenteous  rainfall.  Long-staple  cotton 
is  grown  on  irrigated  land  in  Arizona,  but  it  does  not  cwn- 
pete  with  the  short-staple  variety  produced  in  the  South. 
In  fact,  the  United  States  does  not  produce  nearly  enough 
long-staple  cotton  to  supply  the  local  demand,  but,  on  the 
contrary,  is  obliged  to  import  large  quantities  from  foreign 
coimtrles.  Alfalfa  which  Is  grown  on  the  irrigated  farms  of 
the  intermountain  region  is  not  shipped  to  other  regions,  but 
is  used  to  supplement  the  natural  forage  of  the  publio 
ranges.  Winter  fruits  and  vegetables  raised  on  reclamation 
projects  fill  a  need  in  the  Nation's  diet  which  cannot  be;- 
supplied  by  any  other  section  of  the  country  during  the 
seasons  they  are  harvested,  and  they  could  not  compete 
with  similar  produce  from  other  sections  of  the  country 
because  freight  rates  on  such  commodities  are  prohibitive 
(E.  p.  10). 

It  is  self-evident  and  undeniable  that  the  function  of 
reclamation  is  to  supplement  the  Nation's  agriculture.  To 
discourage  reclamation  is  to  encourage  scarcity.  I  quote 
from  the  Haw-Schmitt  report,  which  report  should  be  care- 
fully studied  by  every  Member  of  Congress  and  everyone 
interested  in  our  country's  progress: 

Any  adeqiiate  view  of  reclamation  must  Include  In  Its  perspec- 
tive not  alone  the  quantitative  facts  of  Irrigation  development 
prevlotisly  indicated  but  also  the  far-reaching  social  and  econonxlo 
changes  which  have  taken  place  In  the  West  during  the  last  third 
of  a  century.  Just  as  Irrigation  gave  human  settlement  Its  first 
foothold  In  the  mountain  valleys  end  on  the  fringes  of  the  deserts 
that  separated  the  Mississippi  Valley  from  the  narrow  Pacific  coast 
belt,  BO  Federal  reclamation  Initiated  a  further  stage  of  develop- 
ment. In  the  days  of  the  cowboy,  the  Isolated  prospector,  and 
the  covered  wagon,  communities  existed  only  at  wide  Intervals 
and  the  supply  bases  for  existence  were  few  and  small.  Roads  were 
few  and  conununlcatlon  across  the  arid  belt  was  slow,  but  the 
pioneering  impulse  and  the  continuous  westward  drift  from  the 
well-settled  regions  of  the  East  were  causing  ever  larger  numbers 
to  seek  their  opportunity  In  the  mountain  and  Intermountain 
coxintry.  It  was  tinder  such  circumstances  that  reclamation 
brought  Federal  aid  to  the  support  of  Irrigation  development. 
The  score  of  well-watered  farming  areas  which  It  created  helped 
to  make  possible  the  subsequent  dlff\islon  of  population  and 
growth  of  wealth.  Reclamation  provided  a  seciu-e  foundation  for 
the  development  oif  the  West  and  contributed  toward  Integrating 
the  Nation. 

The  effects  and  success  of  reclamation  are  measured  by  these 
achievements.  All  the  present  prosperity  of  the  domain  that  ex- 
tends westward  more  than  a  thousand  mUes  from  the  middle  of 
the  Great  Plains  came  about  because  of  the  extension  of  irriga- 
tion, largely  during  the  past  four  decades;  and  since  1902  this 
growth  has  been  led  and  dominated  by  Federal  reclamation.  With- 
out the  spread  of  population  throvigh  the  deserts  and  the  production 
of  wealth  which  resulted  from  It.  balanced  growth  of  the  Nation 
as  a  whole  could  not  have  been  achieved.  In  broadening  the  base 
of  the  country's  food  supply.  In  strengthening  and  supporting  Its 
industry.  In  enlarging  and  building  up  the  Nation's  transp>ortatlon 
system,  reclamation  has  been  a  fundamental  agency  of  pubUo 
welfare. 

EXCLAMATION   AMD  THZ   WEST 

Dr.  Mead  said: 

Abandon  reclamation  development,  abandon  development  of  the 
western  water  resources,  and  the  Nation  has  abandoned  the  futxire 
of  the  West  (E.  p.  11). 

It  should  be  remembered  that  when  the  Western  States 
were  admitted  to  the  Union,  title  to  the  minerals  within 
their  borders  and  title  to  much  of  the  land  itself  was  re- 
tained by  the  Federal  Government.  Thus,  even  at  this  late 
period.  80  percent  of  the  total  land  area  of  the  State  of 
Nevada  belongs  to  the  Federal  Government;  of  Arizona,  66 
percent;  of  Utah,  58  percent.  Of  the  total  land  area  of  the 
11  Western  States,  title  to  46  percent  is  vested  in  the  Fed- 
eral Government.  (See  table  VI.)  This  western  land  which 
belongs  to  the  United  States  Is  not,  of  course,  taxable  by 
the  States.  To  choose  the  extreme  example,  Nevada,  uith 
an  area  almost  twice  as  great  {is  that  of  New  England,  must 
maintj^in  its  schools  and  police  its  wide  domain  with  taxes 
derived  from  an  area  comparable  to  that  of  New  Hampshire 
and  Vermont.  (See  manuscript  table  attached.)  We  west- 
erners have  reason  to  believe,   and   particularly   In  this 
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instance,  that  the  Federal  GoTeroment  has  not  been  over- 
generous  with  cur  States.  ,  u  4^ 
Crovemment  statistics  reveal  that  the  average  rainlali  in 
the  western  third  of  the  United  States  varies  between  6  and 
20  inches  a  year  >D.  p.  31>.  In  the  entire  area  which  Uea 
west  of  the  ore  hundredth  meridian,  with  the  exception  of 
a  narrow  strip  alonjj  the  Pacific  coast,  the  annual  rainfall 
is  insufflr.ent  to  produce  crops  without  supplemental  irn- 
gation  Roclamalion.  therefore,  is  of  vital  importance  to 
the  western  third  of  our  country.  To  curtail  reclamation 
is  to  stunt  the  growth  of  this  region.  To  halt  the  reclama- 
tion program  is  to  kill  the  West. 

On  the  other  hand,  the  meager  water  supply  with  wh^ch 
Providence  ha-s  provided  the  West  can.  with  the  aid  of  the 
£emus  and  perseverance  of  man.  be  so  utilized  as  to  transform 
the  western  desert  into  a  land  of  plenty.  The  West  beseeches 
^Congres=  not  to  waste  one-third  of  the  NaUon's  inheritance. 
Do  not  we  say  to  you.  permit  farms  and  men  to  die  in  the 
desert  from  want  of  water  which  can  be  supplied  without  one 
cent  of  cost  to  you.  and  which  will  secure  for  you  the  richest 
reward  that  can  come  to  any  naUon— a  community  of  happy, 
loyal,  and  prosperous  farmers. 

KBCLAMATIOM    IS    NOKPA«TISAH 

Let  me  needlessly  perhaps,  remind  the  gentlemen  on  the 
Republican  side  of  the  House  that  It  was  your  great  American 
President  Theodore  Roosevelt,  who  fathered  the  reclamation 
program  because,  as  he  said,  it  would  build  homes  and  thereby 
build  up' the  Nation.  It  was  Theodore  Roosevelt  who  spon- 
sored and  recommended  the  enactment  of  the  ReclamaUon 

Act  of  1902  (E.  p.  ID.  .  ^.     ,  *  „„ 

And  now  for  the  special  attention  of  the  majority,  let  me 
quote  the  greatest  American  of  half  a  centry  on  this  question. 
In  his  telegram  to  the  National  Reclamation  Association, 
dated  November  27.  1933.  Franklin  D.  Roosevelt  said: 

Reclamation  M  a  Federal  policy  has  proven  lU  worth  and  has  a 
Terv  definite  place  In  our  economic  existence.  Spread  over  one- 
Srd  of  the  (errttory  of  the  United  States  and  creating  tai^ble 
value,  and  purchasing  power  aflecUng  municipal.  State,  and  Ped- 
eralGovcrnmeiiU  and  private  Industry.  It  la  only  reasonable  that 
we  thould  all  take  pride  In  Ita  achlevemenu  and  auccea*. 

The  West  has  been,  is,  and  shall  ever  be  the  home  of  inde- 
pendent self-reliant  American  citizens.  We  have  never  asked, 
we  do  not  ask  now.  for  Federal  philanthropy.  We  say  to  you, 
cooperate  with  us — since  we  have  always  given  you  the  fullest 
measure  of  cooperaUon— in  our  struggle  against  drought  help 
us  to  store  up  for  future  use  the  tiny  streams  of  water  that 
trickle  through  our  desert  lands,  which  else  would  be  absorbed 
and  lost  In  that  gigantic  sponge  which  now  is  wasteland. 
Help  us  now.  and  we  will  again,  as  we  have  done  so  many 
tunes  before,  assault  the  lifeless  mountains,  subdue  the  desert, 
and  conquer  for  America  an  empire  more  fruitful  than  the 
promised  land. 

NoTi  — STTubote  m  the  text  encloeed  In  parentheses  refer  to  the 
list  of  references  deslsrnated  as  table  I.  Thua  D.  p.  32.  refers  to 
Daces  22  of  the  Report  on  Federal  Reclamation  to  the  Secretary  ol 
the  Interior,  by  John  W.  Haw  and  F.  K.  Schmltt.  My  purpose  In 
making  the  above  address  has  been  to  assemble  statistics  and  other 
—  Infomiatlou  relating  to  reclamation  in  such  a  manner  as  to  call 
attention  to  the  function  of  reclamation  In  our  national  economy. 
I  have  therefore  borrowed  freely  from  the  references  cited. 

TABL.S    I.    KXrCRXNCXS 

A.  IrrtgaUon  In  Utah,  by  Charles  Hellman  Brough   (Baltimore. 

1886  \ 
B    irrigation.   Water   Rights,   and   Appropriation   of  Waters,   by 

C    8.  Klnnev  .  _  _. 

C.  CocperaUon  Amonp  the  Uormons,  toy  Hamilton  Gardner. 
(Quarterly  Journal  of  Economics,  vol.  SI,  p.  461.) 

D  Report  on  Federal  ReclamaUon  to  the  Secretary  of  the  In- 
terfor,  bv  John  W  Haw  and  F  E.  Schmltt.  December  1.  1934. 
(Ckwemment  Printing   Office.   1935  > 

E.  Federal  Reclamation.  An  unpublished  treatise  by  Dr.  Elwood 
Mfad.  the  late  Commissioner  of  the  Bureau  of  Reclamation,  dated 
June  25.  1935. 

TABLE   n. — SrMMART    OF   CHANC13   IN    RKXAMATTOM    X^WS 

(From  Haw-Schmitt  report,  pp.  33-33) 
1906 — Relates  to  town -site  and  power  developmeiit. 
1910 — Authorising  an  advance  of  120.000.000  to  the  reclamation 
fund  and  repealing  tlM  State  aUoratinn  8«ctlax  (9)  at  Uie  act  of 

IMXi. 


1911— Curtis  Act.  authorizing  the  Secretary  of  the  Interior,  In  hla 
discretion  to  withdraw  public  notice  heretofore  lEsucd  which  pre- 
scribed the  payment  of  construction  charges. 

1911— Warren  Act,  providing  for  the  sale  of  surplus  water. 

1911— Development  and  lease  of  surplus  power.  ,  ^    - 

1914— Reclam.itlon  Extension  Act.  which  permitted  the  period  oC 
repayments  to  be  extended  to  20  years. 

1917— Development  of  the  Yuma  auxiliary  reclamation  project, 

1920— Receipts  from  oU  leases  to  be  paid  Into  the  reclamation 

fund.  .  ,j  1    t 

1920— Receipts  from  Federal  water-power  licenses  to  be  paid  into 

the  reclamation  fund. 

1921 — Relief  to  water  users  on  Federal  projects. 
1923 — Relief  to  water  users  on  Federal  projects. 
1933 — Relief  to  water  users  on  Federal  projects. 

1924 Relief  to  water  users  on  Federal  projects. 

1925— Pact  Finders  Act,  providing  for  selection  of  settlers:  clas- 
Bl fiction  of  land;  construction  payments  ba?cd  on  productivB 
nower-  proflts*from  power  plants,  leases  of  land,  sale  of  town  lots, 
and  sale  or  rental  of  water  to  be  credited  to  water  tisers  when  they 
take  over  the  care  ai.d  operation  of  projects. 

1905_Approprlation  act  of  March  3.  providing  for  appraisal  of 
private  lands  on  the  Vale  project.  Oregon,  and  the  Klttltcj  division 
of  the  Yaltlma  project,  Washington. 

1926— Appropriation  act  of  May  10.  providing  for  appraisal  and 
sale  of  exce&s  lands  on  Sun  River  project.  Montana;  OAfc-ybee.  Vale, 
and  Baker  projects,  Oregon:   also  the  Spanish  Springs  division  of 
the  Newlands  project,  Nevada. 
'       1926— Application  of  power  revenues,  Minidoka  project.  Idaho. 
1926— Omnibus  ttdj\istment  act,  providing  for  a  charge-off  on  17 
projects    amounting  to  113.708.016.  and  the  appraisal  and   sale  of 
excess  land      Repealed  provision  of  Fact  Finders  Act  of  1925  per- 
mitting repayments  based  upon  productive  power  of  land. 
1928 — Boulder  Canyon  Act. 

1928 Taxation  of  lands  of  homestead  and  desert-land  entrymen 

authorized . 

192»_Appllcatlon  of  power  revenues,  Boise  project.  Idaho,  and 
Shoshone  project,  Wyoming. 

1930 — Taxation  of  unpatented  entries  authorized. 
1930_Sale  of  temporarily  and  permanently  unproductive  lands 
authorized. 

1930 — Rehabilitation  of  Bitter  Root  project.  Montana 
1930 — Construction  of  Prosser  power  plant  and   application  of 
power  revenues,  Kennewlck   unit,   Yakima  project.   Washington. 
1931 — Advance  of  $5,000,000  to  reclamation  fund. 
1931 — Relief  extended  to  Uncompahgre  project.  Colorado. 
1931 — Sale  of  surplus  power  developed  under  Grand  Valley  proj- 
ect. Colorado. 

1932 — Moratorium  on  construction  charges  for  1931  and  1932. 
1933— Moratorium  on  construction  charges  for  1922  and  1933. 
1934 — Moratorlimi  on  construction  charges  for  1934. 
Table  III. — Projects  constructed  trith  allotments  from  reclamation 

fund 
[From  Haw-Schmltt  report,  p.  27] 


Project 


Salt  River. 

Yuma 

Urland 

Orand  Valley 


l'Dcompah{re 

BoL-iB 

Kirf;  nill 

Mmwloka 

Ci.irileu  City 

Bitter  Root 

Huntley — 

Milk  Kiver 

."'un  River 


Lower  Veliowst<MM 

North  PlAtle 

New  lards 

Carlcbail 

Hondo 

Rio  Orsnde. 

North  D&kott  pampiiiK 

Baker 

Owyhee 

UmatilU 

KlAin  Atli 

B«lle  Fourche 

Echo  Reservoir 

Strawberry . 

Okanofao 

Yakina 

River  ton.     .. 

Sbo«honft.     .     . 


Adjusted 
cost  to  Jane 

M),  ie.H 


$12. 
6. 
2. 
4. 
8. 
17. 
1, 
7. 


1. 
6. 
7. 

4. 

21. 

S, 

1, 

M. 


12. 
2, 
». 

6. 
4. 
2. 
8. 

25, 
». 

8. 


3.V) 
41«. 
365. 
288. 
834. 
1«S. 
49K, 
194, 
334. 
717. 
808. 

576. 

57Z 

Iftl. 

259. 

507. 

115, 

371, 

64i. 


M4. 

aid, 

W2, 
2D5, 
795. 
873. 
501. 
424. 
SOS. 
964. 
&48. 


730 
571 
768 
895 
51S 
415 
919 
475 
Ml 
S75 
!vil 
04« 
209 
556 
677 
«8« 

913 
732 

762 
317 
67S 
007 
S33 
716 
487 
063 
190 
SSS 
000 
86» 


Irrigabie 

area  > 


190.820. 400 


245.848 
85,6% 
2U.634 

75.654 

167. 776 

8,  26tf 

118,1154 

«  IC,  677 

18,083 

27.947 

134,557 

66,721 

46.279 

234,609 

75.000 

25.065 

»  10,000 

156,000 

'26.273 

7.124 

106,000 

13.444 

15.854 

61.202 

61.030 

77.600 

43,065 

5,  MX) 

204,409 

32,U00 

66,738 


Construction 

authorized 


Mar. 
May 

Oct. 

Sept. 

Jane 

M.;r. 

July 

Apr. 

Oft. 

July 

Apr. 

Mur. 

Feb. 

May 

Mar 


14.  lOOB 
in,  1JI>4 

5,  1907 
23. 1912 

7. 19t>4 
27.  li«5 

2,1917 
23.1904 

5, 1905 

3.1930 
18,1905 
25.1905 
20.1906 
10.  1904 
14. 19U3 

do. 

Feb.  34.1906 
Sept.    6. 191M 


Watar 

f.rst 

avail- 

ble 


2.242.908 


De<- 

2.iyi>5 

Jan. 

23.1906 

Mar. 

IS,  1931 

Oct. 

12.1926    . 

Dec. 

4.1905 

Oct. 

21.1926 

May 

15.1906 

May 

10.1904 

Jan. 

S,  1927 

Dee. 

15,1905 

Dec. 

2.1905 

Dec. 

1Z1905 

Jao. 

19. 193) 

Feb. 

10.1904 

i<xr7 

1907 
1910 
1915 
1908 
1906 
19IS 
1807 
1908 
1901 
1901 
1911 
190t 
1900 
1908 
1909 
1907 

*i9«" 

1908 
1033 

'i9«' 
1929 
1907 

1908 
1931 
1915 
1908 
1907 
19-iS 
1908 


i  JlXW  to  whxch  water  caa  be  supplied  la  ISBik. 


*  Abaatloatd. 


1936 
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SUta 


Project 


Aritona 

Arizona-California 

California 

Colorado... .... 

Do 

Idaho 

Do 

Do 

Montana 

Do 

Do _ 

i>o]'III"III"~~~I""! 

Do 

Montana-North  Dakota. 

Nebraska-W  yoming i. 

Mevada 

Do „ „ 

Do 

New  Mexico 

New  Mexico-Texas 

OreKon 

Do !"  I""™"™""- 

Do 

OreRon-CalifomJa 

Orepon-ldaho 

South  Dakota 

UUh 

Do .- 

Do 

Do!""l.ll.II~"~~' 

Washington 

Do 

Do 

Wyoming. -, 

Do 

Do 


Salt  River 

Vuma. 

Orland.. 

Grand  Valley 

Cnoomptihere „ 

Boise 

Minidoka 

Ipper  Snake  River 

Biilerroot. 


Chain  Lakes 

Frenchtown 

Huntley 

Milk  River .• 

Sun  River : 

Lower  Yellowstone 

Nor:h  Piattc 

Humboldt ....— 

Newlands . 

Truckee  storage 

Carlsbad...... 

Rio  Grande . 

Baker... 

SUnfleld 

I'matilla 

Vale ^- 

Klaiiiath 

Owybe* 

Belle  Fourche 

Hyrum 

Moon  Lake 

Opden 

Salt  Lake  Basin 

Provo  River 

Sanpete — 

Strawberry  Valley 

Crand  Coulee 

Okanosan 

Yakima ■ 

Casper-.\lcov8 

Riverlon 

Shosbube.._...... 


Construction 

account 

repayable 

June  30.  1935 


Total 221,301,806.29 


110. 209. 450. 37 
9. 723. 931.  21 
2,  369,  392.  45 

4.  («2.  334.  78 

5.  76K.  296.  19 
16.  740, 192.  75 
18,  131.216.98 

177.561.53 

747.641.05 

33,754.26 

3,172.77 

1.871,604.83 

5,631.306.45 

7,  74a  889. 18 

4.  169,  608.  a' 

01,976.618.14 

595.794.46 

3,513,715.82 

28,293.  12 

1.107.672.79 

13.  227, 370.  50 

276,  761.  73 

S3.412.64 

4.  393.  974  62 

4. 235,  695.  S3 

6.230,294.54 

14,223,030.08 

$4, 796, 058.  76 

757, 463. 66 

96,  »^9  95 

961,214.80 

2,  883, 920.  78 

27,149.72 
14,376.68 

3,  34>>,  S35.  32 
11, 364, 260  37 

426,998.38 

25.741,046.69 

1.  772.  349. 08 

4,243.101.64 

8. 575, 463.  33 


Value  of 

repayment 

contracts 


$10,  209.  4.50.  37 
6,208.588.35 
2,  475.  403.  48 
4.  08-2.  334.  78 
7.288.114.04 
14. 405.  457.  24 
17,119.630.31 


750.ooaoo 


1.825.834.64 
6,501.  104.25 

10. 042. 834.  35 
4.096.817.21 

22, 164,21.').  12 
1,500.000.00 
3.  2iS9, 001 34 


Amounts  of 

repayment 

pontractdueon 

June  30,  1935 


$6, 6.58.  744.  41 

3,814.253.74 

819,  243  96 

1,59,  1S3.  29 

490,  HZ  n 

4.016.041.72 

8.004.607.86 


Balance  of 

repayment  oon- 

tract  deferred 

(not  due) 


1.113. 

13,  721, 

225, 

loa 

3.380. 
6.000, 
4.161. 

lis,  000. 

$6.  324. 

930. 

1.600, 

2.935. 

2,883, 


131.52 
208.87 
187.63 
000.00 
686.01 
000.00 
724.64 
000.00 
2.53.80 
000.00 
000.00 
000.00 
945.78 


365,000  00 
3, 348. 835. 32 


426.998.38 
21.548,147.57 


5,101.808.70 
6, 456. 508. 91 


205, 481. 245.  61 


559, 136. 18 

76.  762.  76 

218,910.46 

292, 157.  95 

3.977.258.65 


L  185, 020. 66 


885,694.99 
3,  092,  524.  45 


54a  573.  88 

i,'i44,45il4 

"$624,129.09 


1,222.50 


1,373.745.50 


134, 649.  92 
«,  734,  512.  96 


962, 3ia  42 


45,  785,  250.  26 


$3,550,705.96 
1.  394.  334.  61 
1.656,  lf.9.  52 
3,923,  l.M.  49 
6.798.001.27 

la  389. 415.  52 
9,115,042.45 


Amounts  paid 
on  amounts  due 


75a  000. 00 


1, 266. 698.  46 
.V424.  .■m.49 
9,  823,  923.  89 
3.  804,  659.  26 
18.  1S6,  956.  47 
1,500.000.00 
2,103,983.68 


la  62N 

225, 

100. 

Z840, 

5.000. 

3.017, 

-1H.0U). 

$1,700, 

93a 

l,5o0. 

Z93.\ 

2,882. 


436.53 
684.42 
187.63 
000  00 
112.  13 
000.00 
272.50 
000.00 
124.71 

ooaoo 

000  00 
000.00 
723.28 


365.000.00 
1, 975. 089. 82 


292,348.46 
14, 813, 634. 61 


6,101,808.70 

4. 474. 198.  49 

159. 695, 995.  35 


$6, 858. 744.  41 

3,  810,  782.  16 

773.815.10 

1.59,  183.29 

490.11177 

4.016,041.72 

7. 982, 68L  79 


559, 138. 18 

3.00Z76 

218,  814.  45 

292.  157.  95 

3. 920.  120. 05 


Amounts 

uncollected 

of  amounts 

due 


$3,471.58 
45,428.86 


21.931.07 


Peroent 
repaid  of 
amounts 

dm 


100.0 
09.9 
94.S 

100.0 

loao 

100.0 
98.7 


73, 7ea  00 

96.01 


1.183.720.38 


885,694.99 
3,  092,  524.  45 


404, 861. 08 
"i.'i35,"836.'6i 
"$e24.i29.'« 


1.222.50 


1,  348.  049. 84 


134.649.93 
6.626,387.34 


982.116.01 


45, 303,  787. 84 


57.138.00 
"1,281.28 


135,71X80 

'"iKiis 


125^0(6. 68 


108. 125.  63 


104.41 


loao 

3.0 
90.0 
100.0 
08.6 


09.8 


100.0 

loao 


74.0 
"W.2 

"166.6 


loao 


as.! 


loao 

08.4 


OSLO 


481.462.42 


08.0 


Tabu  V. — Department   of   the   Interior,    Bureau    of   Reclamation, 
railicay  mileage  on  irrigation  projects 


Project 


Belle  Fourche,  S.  Dak. 
Do — 

BoiM.  Idaho 

Do 

Do i 

Carlsbad.  N.  Mex 

Grand  Valley.  Colo.... 

Do 

Do 


Railroad 


Huntley.  Mont. . 

Do 

King  Hill.  Idaho. 


Klamath.  Oreg.-Cal'f. 

Do 

Do... 

l>ower  Yellowstone,  Mont 

Milk  River,  Mont 

Minidoka,  Idaho «... 

Newlands.  Nev 

North  Platte,  Nebr 

Do 

Okanogan.  Wash 

Orland.  Calif 

Owyhee.  Oreg 

Do 

Kio  rtrande,  Tex 

Do 


Chicago  &  .N'orth  Western  R.  R 

Vale  Beet  spur — 

Oregon  Short  Line  R.  R 

Intermountain  Ry 

Boise  Valley  Traction  Co.  (electric)... 

AUhison.  Topeka  &  Santa  Fe  R.  R... 

Uintah  Ry 

Denver  &  Rio  Grande  Western  R.  R.. 

Grand  Junction  tk  Grand  Valley  Elec- 
tric R.  It. 

Northern  Pacific 

Chicago.  Burlington  dc  Quincy  R.  R-. 

Oregon  Short  Line  R.  R.  (14  miles 
within  district,  28  miles  along  dis- 
trict, mile  or  2  outside). 

Oregon,  California  &  Eastern  Ry 

.'Southern  Paciflc  Ry 

Proposed  Modoc  Northern  Ry 

Great  .Northern  R.  R 

Oregon  Short  Lme  R.  R 

Southern  Paciflc  Ry - 

Chicago.  Burlington  &  Quincy  R.  R.. 

Union  Pacific 

North  Platte  Valley  Ky 

Great  Northern 

Southern  Pacific  Ry 

Oregon  Short  Line  Ry. 

Construction  railway  to  dam.. 

Atchison,  Topeka  A  SanU  Fe  R.  R... 

Southern  Paciflc  R.  R.-- 

National  Railway  of  Mexico 


Mileage 


Each 
road 


Total 


23 
12 
177 
18 
60 
23 
11 
33 
13 

25 
19 
43 


21 

15 

14.5 

86 
159 

43 

69 
145 

95 

18 

12.5 
7 

58 

24 

83 

58 
8 


}    » 

255 
23 

56 

}   " 

42 


50.5 

66 

1,'59 

43 

69 

256 

12.5 
7 

80 
149 


Tabif   V. — Department   of   the    Interior,    Bureau   of    Reclamation, 
railway   mileage  on   irrigation  projects — Continued 

Project 

Railroad 

Mileaga 

Each 
mad 

Total 

Salt  River,  Arii , 

AtchLion,  Topeka  4  SanU  Fe  R.  R... 
Southern  Pacific 

17 
45 
fM 
M 
17 
23 
8 
45 

87 

60 
13 

18 
51 
66 
57 

273 
86 

12 

25 
17 

1  « 

Do 

Shoshone.  Wyo 

Strawoerry  Valley.  Utah.. 
Do 

Chit^o.  Burlington  4  guincy  R.  R.. 
Denver  <k  Rio  (Jrande  Western  R.  R.. 
Union  Paciflc  R.  R 

84 
78 

Do _ 

Do             

Salt  l.,ake  &  UUh  R.  R.  (electric) 

Utah-Idaho  .Sugar  Co.  R.  R... 

Chicago,  Milwaukee,  St.  Paul  4  Pa- 
ciflc R.  R. 
Great  Northern  R   R  .     

Sun  River,  Mont 

Do 

133 

Umatilla.  Oreg — 

Uncompahgre,  Colo 

V'nle    Orr? 

Oregon- Washington  R.  R.  ii  Naviga- 
tion Co.: 
Within  nroiect  area  .   . 

Partiv  in  Covote  eut-ofl 

00 

To  McKay  Dam        

Denver  &  Rio  Grande  Western  R.  R.. 
Oregon  Short  Line  R.  R 

51 
69 

Yakima  Wash..  

Chicago,  Milwaukee,  St.  Paul  4  Pa- 
cific R.  K. 

Northern  Paciflc 

Oregon-Washington  R.  R.  &  Naviga- 
tion Co. 

Y'akima  Valley  TransporUtion  Co. 
(electric). 

Yuma  Valley  R.  R 

Southern  Paciflc 

Do _- 

Do 

Do          - 

428 

Yuma.  Aril 

Total 

}   « 

xzeo 

Table   VI.— Federal    lands  in    the    Western   States 
[From  Haw-Schmitt  report,  p.  27] 


SUta 


Aritona 

California. 

Colorado 

Idaho 

Monuna 

Nevada _.„_ 

New  Mexico 

Oregon 

Utah 

Washington 

Wyoming 


ToUl  area - - 

Percent  each  type  of  land  bears  to  the  total  area.. 


Total  area 


72,50a000 
101,000.000 
66.600.000 
53.  TfK).  000 
64.000,000 
70.800,000 
78.  HHU.  UOO 
62.  OCO. «« 

54. 400.  ono 

44.  20(1.  000 
62.  700.  OilO 


760,  400,  OUO 
100 


Vacant  pub- 
lic land 


13.078,560 
15,795,668 

7.  552.  197 
10.  069,  (192 

5.  878.931 
5a  975.  749 
11.783.285 
12.919.345 
22,  532. 1 10 
692,  751 
13.813.200 


165, 090, 8fi9 
22 


Indian  reser- 
vations 


22.391.108 

631.910 

4.',.'..  221 

499.015 

6,035.  172 

M7.  0'* 

5.  1S9,  469 

1.631,630 

1.  009.  725 

2.401,914 

1.998.4K7 


43,  130,  749 
6 


Forest 
reserves 


11,388.053 
19,  \75.  640 
13.54.3,050 
19,  620.  4.>» 
16.  127.H*3 
4.  985.  101 

8,  544, 0.03 
13,  431,  222 

7,  523.  7(3 

9.  607,  280 
8.481.264 


132.430.719 
17 


Parks  and 
monuments 


1.099,793 

2.  S8S,  117 

306,219 

48.342 

965.820 

.'.93 

179.  127 

158.867 

142.102 

.^■^9.  299 

2.  2X6.  H>r, 


8. 674,  785 
1+ 


Total  public 


47,  9.S7.  514 
38.491,336 
21,85f',  (»7 
30.  -236.  903 
29,  007,  759 
ST.,  808.  544 
2.\  695,  914 
28.  144,  0»>4 
31.267.700 
13,241.244 
26,  579.  457 


349. 3ii: 


,123 
46 


Percent 


66 
38 
33 
56 
31 
80 
33 
45 
58 
30 
43 


46 


NoT».-PubUc  lands  are  exclusive  of  approximately  saooO.OOO  acres  wUl^drawn.  pending  and  unperlecUd  enUie^ 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  motion. 

The  previous  question  was  ordered. 

The  motion  was  ajrreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  several  mo- 
tions were  agreed  to  was  laid  on  the  table. 

THE  LATZ   RIOE  A.  PIinCE 

Mr  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  1  minute  to  make  an  announcement. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr  COOPER  of  Tennessee.  Mr.  Speaker.  It  Is  with  very 
devp  regret  that  I  announce  the  death  of  a  distinguished 
former  Member  of  the  House  of  Representatives  who  was  one 
of  my  predecessors  in  representing  the  district  which  I  now 
have  the  honor  to  serve.  Hon.  Rice  A.  Pierce,  of  Tennessee. 

Mr  Pierce  passed  away  at  his  h<mie  in  Union  City.  Tenn., 
last  Friday,  and,  of  course,  the  Ho'jse  has  not  been  in  session 
since  that  time  and  this  ^s  the  first  opportunity  I  have  had 
to  make  this  announcement. 

Mr  Pierce  was  born  in  Dresden,  Weakley  County.  Tenn^ 
July  3.  1848;  attended  the  common  schools  of  Tennessee; 
pursued  an  academic  course:  during  the  Civil  War  served  hi 
the  Eighth  Tennessee  Cavahy;  studied  law.  was  admitted  to 
the  bar  of  the  supreme  court  in  Raleigh.  N.  C  in  1868.  and 
commenced  practice  in  Union  City.  Tenn.,  in  1869;  elected 
district  attorney  general  of  the  twelfth  Judicial  circuit  in 
1874.  and  reelected  in  1878  for  8  years. 

Mr  Pierce  was  first  elected  to  Congress  in  1882.  54  years 
ago.  to  the  Party-eighth  Congress.  So  far  as  my  knowledge 
extends  he  was  the  only  surviving  Member  of  that  Congress. 
His  last"  service  was  in  the  Pif  ty-eighth  Congress,  and  there 
are  no  Members  of  this  Congress  now  serving  in  the  House 
and  only  Vice  President  Gamer  and  Senator  Glass  serving 
in  the  Senate  were  here  at  that  time. 

Mr.  Pierce  was  one  of  the  most  distinguished  and  highly 
respected  citizens  of  Tennessee  and  a  bulwark  of  strength  for 
the  Democratic  Party  in  our  State.  He  served  in  recent  years 
as  commander  in  chief  of  the  United  Confederate  Veterans. 
having  foUowed  the  flag  of  Dixie  during  the  Civil  War  until 
its  folds  were  furled  In  fadeless  glory. 

DISTRICT  OF  COLUlfBIA  AFPROPMATIOH  BILL 

Mr.  BLANTON.    Mr.  Speaker.  I  call  up  the  conference 
report  on  the  District  of  Columbia  appropriation  bill. 
The  clerk  read  the  conference  report. 
The  conference  report  and  statement  are  as  follows: 

corrrtxxncz  bepobt 
(To  accompany  H.  B.  UMl] 
The  committee  of  conference  on  the  dlaagreelng  votes  of  the 
two  Houacs  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11681)  making  appropriations  fco-  the  government  of  the  District 
of  Coliimbla  and  other  activities  chargeable  In  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  1937  and 
for  other  purposes  having  met.  after  fuU  and  free  conference,  have 

been  unable  to  agree.  ,     ^ 

Thomas  L.  Blanton, 
B.  M.  Jacobsen. 
Obo.  W.  Johnson, 
Managen  <m  the  part  of  the  House. 
Elmer  Thomas. 
Caxtex  Glass. 
Geeald  p.  Nte, 
Heickt  W.  Ketxs. 
Managers  on  the  part  of  the  Senate. 

BTATKMXMT 

The  managers  em  the  part  of  the  House  at  the  oonferervoe  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11581)  maXing  appropriations  for  the  government  of  the  District 
of  Columbia  and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  ending 
June  30,  1937.  and  for  other  purposes,  submit  the  following  state- 
ment in  connection  with  the  action  oi  the  conferees  on  such 
amendments : 

The  committee  of  conference  report  that  they  have  been  unab> 

to  agree.  ,    ^ 

Thomas  L.  Blanton, 

B.  M.  Jacobscn. 

Geo.  W.  Johnson. 

Managers  on  the  part  of  the  House. 


June  15 


Mr  BLANTON.  Mr.  Speaker,  there  are  87  amendments 
placed  on  this  bill  by  the  Senate  that  are  in  disagreement. 
The  House  conferees  are  so  very  anxious  on  behalf  of  the 
people  of  the  District  of  Columbia  to  get  an  appropriation 
bill  and  avoid  a  continuing  resolution  that  they  have  been 
u-illing  to  be  more  than  generous  in  agreeing  to  many  Senate 
amendments  which  heretofore  the  House  has  never  been 

willing  to  agree  to.  ^.     ...„      w-  *.  tv. 

There  are  49  Senate  amendments  on  the  bill  whicn  tne 
conferees  have  gone  over  carefully,  and  they  embrace  a  total 
of  approximately  $485,000;  and  in  order  to  try  to  reach  an 
agreement  with  the  Senate  so  that  a  bill  may  be  passed  for 
the  benefit  of  the  District  of  Columbia,  the  conferees  have 
instructed  me  to  submit  a  motion  to  recede  and  concur  on 
aU  of  these  49  Senate  amendments.  We  hope  thereby  that 
the  Senate  will  then  accept  the  bill  and  pass  it  tomorrow. 
To  save  the  time  of  taking  these  49  amendments  up  sep- 
arately, which  would  require  all  day.  I  am  going  to  ask 
unanimous  consent  to  consider  these  49  Senate  amendments 
en  bloc ;  and  11  the  request  is  granted,  I  am  going  to  move  to 
recede  and  concirr  In  all  of  the  49  Senate  amendments.  Mr. 
Speaker,  I  ask  unanimous  consent  to  consider  the  49  Senate 
amendments  referred  to  en  bloc. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 
"Iliere  was  no  objection. 

Mr.   BLANTON.    Mr.   Speaker.  I  move   that  the  Hou.se 
recede  and  concur  in  the  Senate  amendments  as  contained 
in  the  motion  which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  foUows: 

Mr.  Blanton  moves  that  the  Hotise  recede  from  its  disagreement 
to  the  following  amendments  of  the  Senate  and  concur  therein: 

Senate  amendment  no.  2:   Page  3.  line  21,  strike  out  "$113,360- 
and  insert  "1122,860". 

Senate  amendment  no.  3:   Page  3.  line  23.  strike  out  "♦73.390 
and  Insert  "M3. 690".  ..^„  .,^- 

Senate  amendment  no.  4:  Page  3.  line  24.  »trtke  out  "$37,690- 
and  insert  "$43,990". 

Senate  amendment  no.  6:  Page  4.  line  23.  strike  out  "$45.900'' 
and  Insert  "$47,900". 

Senate  amendment  no.  8:  Page  5.  line  17,  strike  oat  "$500"  and 
Insert  "$1,000'". 

Senate  amendment  no.  B:  Page  6.  Une  30.  strUte  out  "$39,900- 
and  Insert  "$40,400'. 

Senate  amendment  no.  10:  Page  5.  line  24.  strike  out  "$10,180- 
azKl  Insert  'tlO.eoO". 

Senate  amendment  na  12:  Page  8,  line  8.  strike  out  -$73,260" 
and  Insert  "$80,000".  ^      ^ 

Senate  amendment  no.  13:  Pa^  8,  line  11.  after  the  figures 
-$2,500"  strike  out  the  remainder  of  the  line  and  all  of  lines  12 
to  15,  Inclusive 

Senate  amendment  no.  14:  Page  9,  Une  23.  strike  out  "$69,600" 
and  ln.sert  ■'•74,640". 

Senate  amendment  no.  15:  Page  10.  line  22,  strike  out  "$973«0 ' 
and  Insert  "$104 .580~.  .„  „„^« 

Senate  amendment  no.  18:  Page  12.  Une  3.  strike  out  "$40,000 
and  Insert  ■'$43,000". 

Senate  amendment  no.  10:  Page  12.  line  20,  strike  out  "$58,340 

and  Insert  "$60,467".  ^^  , 

Senate  amendment  no.  20:  Page  L2,  line  24.  strike  out  In  all. 
$72  980'  and  Inseit  "Executive  office,  three.  $8,300;  and  one  ambu- 
lance for  the  Board  of  Public  Welfare.  $1,660:  for  purchase  of  two 
passenger-carrying  automobiles.  $1,160,  and  fwo  station  wagons. 
$1,500;   in  aU.  "$85,727".  ,  ^^  ^^,. 

Senate  amendment  no.  21:  Page  14.  line  11.  strike  out  '$9,500 
and  insert  "$10,400".  ^,  ^^,. 

Senate  amendment  no.  22:   Page  16,  line  6,  strike  out     $1,500 
and  Insert  "$2,500". 

Senate  amendment  no.  23:  Page  18.  line  9,  strike  out  the  word 
"Investigations"  and  Insert  "purposes". 

Senate  amendment  no.  25:  Page  17,  line  23.  strike  out  "$40,000 
and  Insert  "$60,000". 

Senate  an\endment  no  29:  Page  25,  after  line  21,  Insert  "For 
construction  of  pier  at  fish  wharf  and  market,  including  ap- 
proaches,   preparation    of    plans   and   specifications,    and    personal 

services,  $20,000".  

Senate  amendment  no.  31:  Page  27,  line  24.  strike  out  "$157,211 
and  insert  "$190.403 '. 

Senate  amendment  no.  32:  Page  28,  line  23.  strike  out  "$825,000' 
and  insert  "$850,000". 

Senate  amendment  no.  36:  Page  30.  line  5.  strike  out  "$135.300"' 
and  insert    •$142,500'. 

Senate  amendment  no.  40:  Page  33,  line  16.  strike  out  "$29,400" 
and  insert  '•$32,400". 

Senate  amendment  no.  41:  Page  34.  line  12,  strike  out  ••$91,380" 
and  insert    "$94, 180*. 

Senate  amendment  no.  43:  Page  36,  Une  15,  strike  out  "$932,202" 
and  insert  •$937,730", 
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Senate  amendment  no.  45:  Page  37.  Une  6.  strike  out  "$300,000" 
and  Insert  "$325,000". 

Senate  amendment  no.  46:  Page  37.  line  15.  strike  out  "$5,000" 
and  insert  "$6,800". 

Senate  amendment  no.  47:  Page  37.  line  16,  strike  out  "$121,500" 
and  insert  "$124,500", 

Senate  amendment  no.  48:  Page  37,  lines  16  and  17,  after  the 
word  "available'  insert  "of  which  not  to  exceed  $1,200  may  be 
expended  for  tabulating  school  census  cards  either  by  contract  or 
by  dav  labor  as  the  Commissioners  may  determine". 

Senate  amendment  no.  55:  Page  44,  line  12,  strike  out  "$121,700" 
and  insert  '•$129,260". 

Senate  amendment  no.  59:  Page  49,  line  23,  strike  out  '•$41,960" 
and  insert  "$45,380  ". 

Senate  amendment  no.  60:  Page  50,  line  22,  strike  out  "$70,760" 
and  li.'^ert  "$84,000". 

Senate  amendment  no.  61:  Page  51.  line  3.  strike  out  '■$1,800" 
and  insert  "$3,300  ". 

Senate  amendment  no.  62:  Page  52,  line  18,  strike  out  "$59,940" 
and  ln.sert  "$65,380", 

Senate  amendment  no.  63:  Page  53,  line  11,  strike  out  "$96,830" 
and   insert  '$100,550". 

Senate  amendment  no.  67:  Page  61.  line  3,  strike  out  "$408,800" 
and   Insert  "$416,300". 

Senate  amendment  no.  68:  Page  64.  Une  1,  Insert: 

"For  construction,  repair,  improvement,  and  extension  of  build- 
ings at  the  National  Training  School  for  Girls  in  accordance  with  ' 
plans  to  be  approved  by  the  municipal   architect  and  the  Com- 
missioners; and  for  additional  personnel  and  maintenance  at  that  - 
institution.  $100,000".  1 

Senate  amendment  no.  69:  Page  64.  line  11,  strike  out  "$50,000" 
.nnd   Insert  '  $75,000". 

Senate  amendment  no,  70:  Page  64,  line  12,  strike  out  "$55,000" 
and   insert  "$65,000". 

Senate  amendment  no.  71:  Page  64,  line  14,  strike  out  "$25,000"" 
and  Insert  "$40,000". 

Senate  amendment  no.  72:  Page  64.  Une  22,  strike  out  "$126,000" 
and  insert  '$141,500". 

Senate  amendment  no.  73:  Page  65.  line  9,  after  the  word  "ve- 
hicles'", strike  out  •$75,000;  In  aU,  $78,000"  and  Insert  "$80,000; 
in  all.  $83,000". 

Senate  amendment  no.  74:  Page  65,  line  13,  strike  out  "$106,330" 
and   insert  "$116,350". 

Senate  amendment  no.  76:  Page  66,  Une  7,  strike  out  "$418,340" 
and  Insert  "•$423,380"". 

Senate  amendment  no.  77:  Page  67,  line  9,  strike  out  "$84,000"" 
and  insert  "$85.000 '. 

Senate  amendment  no.  80:  Page  72,  Une  24,  strike  out  "$15,000" 
and  insert  ""$25,000"'. 

Senate  amendment  no.  81:  Page  74,  Une  8.  after  the  word  serv- 
ice'" strike  out  "$10,000;  In  all,  $37,300  "  and  insert  •$15,480;  in  all, 
$42,780". 

Senate  amendment  no.  82:  Page  80,  after  line  14.  insert: 

"For  purchase  and  erection  of  one  500,000-gallon  capacity  ele- 
vated water  tank  and  appurtenances  to  replace  the  existing  138,000- 
gallon  tank  situated  on  District  of  Columbia  property  at  Stanton 
School,  $35,000.  to  be  immediately  available." 

Senate  amendment  no.  87:  Page  87,  after  line  20,  insert: 

"Sec  9  Paragraph  (7)  of  section  1  ib)  of  the  District  of  Colum- 
bia Unemployment  Compensation  Act,  as  amended,  Is  amended  to 
read  as  follows : 

"'(7)  Service  performed  In  the  employ  of  a  corporation,  com- 
munltv  chest,  fund,  or  foundation  organized  and  operated  exclu- 
sively *for  religious,  charitable,  scientific,  literary,  or  educational 
purposes,  or  for  the  prevention  of  cruelty  to  children  or  animals,  no 
part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any 
private  shareholder  or  Individual.'  " 

Mr.  BLANTON.  Mr.  Speaker,  as  I  said,  this  motion  em- 
braces a  total  of  $484,907,  to  be  exact.  Were  it  not  for  the 
fact  that  this  bill  has  been  in  conference  for  about  2  months 
and  the  session  is  drawing  to  a  close,  and  that  unless  an 
agreement  is  reached  with  the  Senate  it  would  necessitate 
the  passing  of  a  continuing  resolution,  which  would  prevent 
any  new  construction  whatever  for  the  District,  and  w^ould 
otherwise  leave  the  District  in  a  sad  plight  on  many  matters, 
your  conferees  would  never  have  thought  of  making  this 
motion  to  recede  and  concur  on  all  of  these  49  amendments. 
We  are  proposing  by  our  action  to  day  to  go  far  more  than 
half  way  with  the  Senate  on  agreeing  to  the  87  Senate 
amendments,  so  that  if  the  Senate  really  wants  a  bill  it  can 
have  one  by  approving  tomorrow  the  action  the  House  is 
taking  today. 

Unless  we  can  reach  an  agreement  with  the  Senate  and 
can  pass  a  bill,  there  is  much  badly  needed  new  construc- 
tion, which  the  District  is  entitled  to  and  which  the  House 
gave,  that  cannot  be  completed,  and  will  be  denied  to  the 
District.  For  instance,  the  House,  not  the  Senate,  passed 
an  appropriation  for  the  new  Eastern  High  School,  some- 
thing that  is  badly  needed  there,  where  there  is  great  con- 
gestion, where  the  health  and  safety  of  the  students  are 


involved.  The  Budget  did  not  authorize  it,  but  your  House 
committee  unanimously  agreed  and  the  House  agreed  and 
IMissed  a  provision  to  give  that  new  Eastern  High  School 
building.  That  would  not  be  allowed  if  there  was  a  con- 
tinuing resolution. 

There  is  a  lot  of  absolutely  necessary  fire  apparatus, 
equipment,,  trucks,  and  so  forth  that  is  badly  needed  in  the 
District  for  the  safety  of  the  people.  The  Budget  did  not 
authorize  that  expenditure,  but  your  House  committee  and 
the  House  itself  passed  these  provisions  unanimously  and 
granted  this  new  fire  apparatus.  That  would  be  eliminated 
under  a  continuing  resolution. 

Mr.  CHRISTLANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BLANTON.     I  yield. 

Mr.  CHRISTLANSON.  Does  the  list  include  any  that 
have  been  matters  of  controversy  in  the  House? 

Mr.  BLANTON.     Some  of  them, 

Mr.  CHRISTLANSON.  Would  the  gentleman  enumerate 
them  so  that  the  House  might  know  what  they  are? 

Mr.  BLANTON.  Por  instance,  the  National  Training 
School  for  Girls.  We  have  recognized  for  a  long  time  that 
there  is  a  fire  trap  out  there;  that  it  is  not  safe  for  those 
girls;  that  they  need  a  new  building;  but  the  Budget  had 
not  recommended  it.  and  the  Commissioners  had  not  made 
it  a  priority,  and  the  House  committee  had  given  so  many 
things  over  the  Budget  that  we  did  not  feel  authorized  to 
do  it;  but  the  Senate  passed  an  amendment  granting  $100.- 
000  for  that  new  construction.  We  House  conferees  feel 
we  are  willing  to  agree  to  it  because  it  is  a  matter  of  neces- 
sity, although  it  exceeds  the  Budget, 

It  is  amendments  like  that  which  are  among  the  49  Senate 
amendments  we  are  proposing  to  concur  in,  and  which  we 
are  willing  to  go  along  with  in  order  to  try  to  get  a  bill. 

Let  me  mention  one  or  two  other  important  matters  that 
would  be  eliminated  by  a  continuing  resolution.  There  Is 
the  proposed  new  Chain  Bridge  here  that  has  be<;n  needed 
for  years,  crossing  the  Potomac  over  into  Virginia.  If  we 
did  not  pass  this  bill,  and  it  were  supplanted  by  a  continu- 
ing resolution,  that  new.  badly  needed  bridge  would  not  be 
authorized.  Even  though  the  Budget  did  not  au.horize  It. 
your  House  committee  unanimously  agreed  to  appropriate 
for  that  Chain  Bridge,  and  the  House  passed  it.  That  is 
one  of  the  items  where  the  Senate  increased  the  amovmt 
above  the  demand  made  by  the  Commissioners.  That  will 
come  up  under  disagreement  in  a  moment.  But  I  am  men- 
tioning some  of  the  important  items  that  would  be  disal- 
lowed, if  a  continuing  resolution  were  passed.  Tliey  would 
not  be  granted,  although  they  are  sadly  needed  here. 

Por  10  years  they  have  needed  a  new  police  court  build- 
ing. I  wish  some  of  you  could  go  down  there  and  witness 
the  congestion  where  men  and  women  are  huddled  into 
little  groups  in  a  barred  pen  down  there  waiting  for  trial. 

They  have  needed  this  new  police  court  building  badly  for 
10  years.  The  Budget  did  not  authorize  it.  But  your  House 
committee  felt  so  strongly  that  it  was  badly  needed  as  an 
emergency,  and  we  overrode  the  Budget  and  unanimously 
put  in  an  appropriation  provision  for  that  new  court  building. 
Mr.  CHRISTLANSON.  Did  the  gentleman  state  how  much 
money  was  involved  in  these  additions?  I  mean  the  total 
amount. 

Mr.  BLANTON.  The  amount  involved  in  these  49  amend- 
ments that  I  am  asking  the  House  to  recede  and  concur  in 
embraces  a  total  of  $484,907,  but  it  is  our  only  chance  to 
get  the  Senate  to  agree,  and  to  pass  a  bill,  else  I  know  the 
House  would  never  agree  to  it. 

Mr.  Speaker,  I  move  that  the  House  recede  and  concur 
in  the  49  Senate  amendments  which  the  Clerk  read. 
Mrs.  NORTON.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.    Certainly. 

Mrs.  NORTON.  Do  any  of  these  amendments  have  to  do 
with  the  $5,700,000  appropriation? 

Mr.  BLANTON.  No.  These  49  amendments  have  noth- 
ing to  do  with  the  Senate  amendment  no.  1.  That  wxil 
come  up  later.  When  that  amendment  comes  up  I  will  be 
glad  to  yield  the  gentlewoman  time,  and  I  will  yield  her 
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time  now  If  she  wants  to  discuss  any  of  these  other  49 
Senate  amendments. 

Mrs.  NORTON.  Well.  I  do  not  know  what  the  other 
amendments  are.  I  do  not  think  the  House  knows  what  they 
axe.    I  would  like  very  much  to  know  what  they  are, 

Mr.  BLANTON.  We  are  moving  to  recede  and  concur  to 
those  amendments.  If  the  gentlewoman  has  any  objection 
to  receding  and  concurring  in  the  said  49  Senate  amend- 
ments, I  can  take  them  up  and  read  each  of  them  separately. 
if  she  insists  that  should  be  done. 

Mrs.  NORTON.  I  will  be  very  glad  to  hear  the  amend- 
ments. 

Mr.  ^lANTON.  TTui;  would  take  an  hour's  time  at  least. 
The  bill,  with  all  of  the  87  Senate  amendments,  has  been 
printed  for  about  2  months  and  has  been  accessible  to  all 
Members. 

Mrs.  NORTON,  til.  Speaker,  it  is  very  difficult  to  recede 
and  concur  in  something  that  you  do  not  understand.  I  do 
not  understand  what  these  49  amendments  are,  and  I  think 
I  speak  the  sentiment  of  the  House  when  I  say  the  House 
does  not  understand  them. 

Mr.  BLANTON.  I  will  state  to  the  gentlewoman  from 
New  Jersey  that  every  item  that  has  been  in  partictilar 
controvo^  is  going  to  be  taken  up  separately  for  a  separate 
vote. 

Mrs.  NORTON.  Does  the  gentleman  mean  the  $5,700,000 
appropriation? 

Mr.  BLANTON.  Certainly.  In  other  words,  amendment 
no.  1,  which  Involves  the  $5.7004X)0,  is  going  to  be  taken  up 
after  a  while  by  Itself.  The  three  amendments  involving 
character  education  will  be  taken  up  and  considered  en  bloc 
If  the  House  agrees  to  It.  The  amend  moit  with  regard  to 
holding  outside  employment  will  be  taken  up  by  itself.  "Die 
amendment  with  regard  to  establishing  pay  i)arking  meters 
over  Washington,  which  is  legislation  and  ought  to  come 
through  the  gentlewoman's  legislative  committee,  will  be 
taken  up  separately.  Upon  all  those  amendments  I  will  be 
glad  to  yield  time  to  the  gentlewoman  from  New  Jersey  if 
she  wants  it. 

Mrs.  NORTON.    That  will  be  perfectly  satisfactory. 

Mr.  BLANTON.  And  I  wHl  yield  time  to  any  other  Mem- 
ber who  desires  to  discuss  the  matter. 

Mr.  LUNDEEN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  LUNDEEN.  I  would  like  to  inquire  concerning  the 
Chain  Bridge.  Will  there  be  any  information  given  as  to 
what  has  happened  there?  llxere  ought  to  be  a  new  Chain 
Bridge.  Why  patch  up  this  old  decrepit  structure?  It  is 
dangerous  to  the  public  I  lived  out  th^  some  months  and 
I  know  there  is  not  even  a  sidewalk  for  pedestrians.  The  Ice 
Jam  and  flood  of  last  spring  put  the  bridge  out  of  commis- 
sion. Now  Is  the  time  to  build.  Our  building  trades  will 
bezwflt  and  the  public  will  be  rid  of  a  nuisance — a  danger- 
ous out-of-date  bridge. 

Mr.  BLANTON.  That  will  come  op  tmder  another 
amendment.  There  will  be  a  new  Chain  Bridge,  first  class 
in  every  respect.  When  it  Is  brought  up  I  will  be  glad  to 
grant  tbe  gentleman  time.    It  is  not  involved  in  this  motion. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
amendments  will  be  ixlnted  in  the  Rccou)  Just  prior  to  the 
remarks  of  the  gentleman  from  Texas. 

Tliere  was  no  objection. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  mo- 
tion of  the  gentleinan  from  Texas  to  recede  and  concur  in 
the  Senate  amendments. 

The  motion  was  agreed  to. 

Mr.-  BLANTON.  There  are  several  amendments  not  so 
very  conseqiienUal  in  amounts,  but  very  consequential  and 
most  important  in  principle,  which  the  House  has  been  con- 
sidering for  a  long  time.  I  shall  move  that  the  House  fur- 
ther Insist  upon  its  disagreement  to  these  amendments  of 
the  Senate. 

To  save  time,  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  following  Senate  amendments  may  be  considered  en 
bloc:  Nos.  5.  11,  16.  17.  24.  26.  28.  SO,  S3.  34.  35,  42.  44.  49, 
50,  5S,  66.  and  79. 


The  SPEAKER  pro  tempore.  The  gentleman  from  Texaa 
asks  unanilhous  consent  to  consider  en  bloc  Senate  amend- 
ments nos.  5,  11.  16,  17.  24.  26,  28.  30.  33.  34,  33.  42,  44,  49,  50, 
58.  66,  and  79. 

Is  there  objection? 

There  was  no  objection. 

TTie  SPEAKER  pro  tempore.  Without  objection,  the 
amendments  win  be  printed  in  the  Record  at  this  point. 

The  amendments  referred  to  follow: 

Senate  ameiKHnent  no,  6:  Page  4.  line  7.  rtrlke  out  "$11,000- 
»nd  insert  "$18,000". 

Senate  amendment  no.  11:  Page  7.  line  12.  strike  out  "$69,000- 
and  Insert  "$75,000". 

Senate  amendment  no.  16:  Page  11,  line  13,  strike  out  "$1,000- 
and  Insert  "$2,000  *. 

Senate  amendment  no.  17:  Page  11.  line  22.  strike  out  "$26,000- 
and  insert  "$27,000". 

Senate  amendment  no.  24:  Page  17.  line  20.  strike  out  "$352,020'* 
and  Insert  "$364.020". 

Senate  amendment  no.  26:  Page  20,  after  line  10,  insert  the  fol- 
lowing : 

"Northwest:  Rnnnsrmede  Place,  Broad  Branch  Road  to  Nevada 
Avenue,  and  Nevada  Avenue,  Runnymede  Place  to  Western  Ave- 
nue, $8,500". 

Senate  amendment  no.  28:  Page  23,  line  22.  strike  out  "$2,161.- 
200"  and  Insert  "$2,169,600". 

Senate  amendment  no.  30;  Page  26.  line  20,  strike  out  "$226,820- 
and  insert  "$230,170". 

Senate  amendment  no.  33:  Page  29,  line  8,  strike  out  ■'$116,000- 
and  insert  "$122,500'. 

Senate  amendment  no.  34:  Page  29,  line  16,  strike  out  "$39,000- 
and  insert  "$40300". 

Senate  amendment  no.  35;  Page  29,  line  24,  strike  out  "$28,000- 
and  insert  "$29,700". 

Senate  amendment  no.  42;  Page  36,  line  8,  strike  out  "$50,000- 
and  Insert  "$75,000-. 

Senate  amendment  no.  44:  Page  36.  line  31,  strike  out  "$22,000- 
and  insert  "$26,000". 

Senate  amendment  no.  49:  Page  S8,  line  13,  strike  out  "$90,000- 
and  Insert  "$113,000". 

Senate  amendment  no.  50:  Page  38,  line  17,  strike  out  "$127,000- 
and  Insert  "$150,000". 

Senate  amendment  no.  68:  Page  48,  line  10,  strike  out  "$18,150- 
and  Insert  "$185,790". 

Senate  amendment  no.  68:  Page  58,  line  11,  strike  out  "$113,140- 
and  insert  "$115,300". 

Senate  amendment  no.  79:  Page  70,  after  Line  21,  Insert  the  fol- 
lowing: 

"WATIONAL  LIBKAKT  rOR  THI  BLTNT) 

'Tor  aid  and  support  of  the  National  Library  for  the  Blind. 
located  at  1800  D  Street  NW.,  to  be  expended  vmder  the  direction 
of  the  Commissioners  of  the  District  ot  Columbia,  $5,000." 

Mr.  BLANTON.  Mr.  Speaker,  these  are  the  controver- 
sial items  I  have  spoken  of.  Mr.  Speaker,  I  move  that  the 
House  further  Insist  upon  its  disagreement  to  amendments 
of  the  Senate  numbered  5,  11,  16,  17,  24,  26,  28.  30,  33.  34, 
35.  42,  44,  49,  SO,  58,  66,  and  79. 

The  motion  wsis  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

CALL   OF   THK  HOTTSK 

Mrs.  NORTON.  Mr.  Speaker,  I  make  the  point  of  order 
a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  Evidently  a  quorum  is  not 
present. 

Mr.  BLANTON.    Mr.  Speaker,  I  move  a  call  of  the  House, 

A  can  of  the  House  was  ordered. 

The  Cleric  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 
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Adair 

Oonins 

Ekwall 

Lee,  Okla. 

Amile 

Oonnery 

EUenbogen 

Lemke 

Andresen 

Oooley 

Perg-uson 

McClellaa 

Andrews 

Creal 

Pemandea 

Mr  Far  lane 

Ayers 

Crowe 

Pleslnger 

McLeod 

Berltn 

Crowther 

Flannagan 

Boehne 

Culkin 

Gasque 

Marrmntonio 

Bolton 

Daly 

GasBa«'ay 

Manhall 

Brennan 

Darden 

Qlllette 

Maverick 

Brooks 

Dear 

Hamlin 

Montague 

Buckley.  N.  T. 

Deen 

Hancock,  W.  C. 

Montet 

Bui  winkle 

DeRouen 

Harter 

NebMn 

Burcb 

Dies 

Hlgglns.  Conn. 

Nichols 

Bumham 

Dlngell 

Hl^lns.  Mass. 

Ban  km 

Cannon.  Wis. 

Dltter 

HUI.  Knute 

Reed    N.  T. 

Cary 

Driver 

Hoeppel 

Robertson 

Casey 

DuSey.  Ohio 

HolUster 

Rohslon.  Ky. 

Chandler 

Dunn,  MlSB. 

Kee 

Rogers.  N.  H. 

Caalhom* 

lasla 

BoKers.  Okla. 
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Ryan 

Bcrugbam 

Thom 

Weaver 

Sadowskl 

Slrovlch 

Tobey 

Werner 

Sanders,  La. 

Smith.  Va. 

Tolan 

White 

Sandlln 

Stewart 

Tread  way 

Woodruff 

SchaeXer 

Sumners.  Tex. 

Wadsworth 

Zloncheck 

Schuetz 

Sutphln 

Wearin 

The  SPEAKER.  Three  hundred  and  twenty-four  Mem- 
bers have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Blanton,  further  proceedings  under  the 
call  were  dispensed  with. 

EXTENSION  OF  REMARKS 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  include  in  connection  with  my  remarks  of  a  few 
minutes  ago  on  the  Interior  Department  appropriation  bill 
conference  report  a  copy  of  the  Colorado  River  compact, 
which  is  a  short  document. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

There  was  no  objection. 

DISTRICT   OF   COLUMBIA  APPROPRIATION  BILL,    1937 

The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
first  amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  1 :  Page  2.  line  4.  strike  out  "$2,700,000"  and 
Insert  in  lieu  thereof  "$5,700,000". 

Mr.  BLANTON.  Mr.  Speaker,  when  this  bill  was  before 
the  Committee  of  the  Whole  House  for  amendment,  prior  to 
the  passage  of  the  bill,  this  identical  contention  was  made  by 
our  colleague  the  gentlewoman  from  New  Jersey,  who  pro- 
posed to  make  the  Federal  contribution  $5,700,000  on  Dis- 
trict expenses.  A  vote  was  taken  in  the  Committee  of  the 
Whole  and  only  11  Members  voted  for  the  amendment. 

When  the  bill  got  back  into  the  House,  objection  was  raised 
by  the  gentlewoman  from  New  Jersey  to  the  passage  of  the 
bill  because  it  did  not  carry  a  Federal  contribution  of 
$5,700,000,  and  she  asked  Members  to  vote  against  the  bill 
and  she  forced  a  roll  call.  A  roll  call  was  had  on  the  final 
passage  of  the  bill,  at  the  instance  of  the  gentlewoman  from 
New  Jersey,  and  26  Members  voted  against  the  bill.  Thus 
the  bill,  embracing  84  pages,  passed  the  House  after  3  days 
of  debate  without  any  amendments. 

The  House  allowed  $2,700,000.  The  Senate  raised  the 
amount  to  $5,700,000.  There  has  been  this  difference  in  con- 
ference between  the  House  and  the  Senate.  The  House  con- 
ferees came  back  to  the  House  recently  and  had  the  House 
instruct  them  on  it.  The  House  instructed  the  conferees  to 
insist  on  the  House  provision  of  $2,700,000  by  quite  a  substan- 
tial vote.  But  we  find  there  is  not  a  chance  to  reach  an 
agreement  with  the  Senate  and  to  get  a  bill  unless  we  raise 
this  amount.  The  House  conferees  do  not  want  the  people 
of  the  District  of  Columbia  to  suffer  because  of  an  arbitrary 
stand  made  by  the  Senate  conferees. 

We  have  tried  every  way  on  earth  to  get  together  with 
them  on  this  issue,  but  we  have  not  had  any  success.  We 
believe,  however,  that  with  the  proposition  I  am  going  to 
make  to  the  House  there  will  be  a  chance  of  the  Senate,  if 
it  really  wants  a  bill,  of  agreeing  to  our  action  and  passing 
the  bill;  so  our  conferees  have  agreed  that  concerning  the 
two  amounts,  the  one  provided  by  the  House  and  one  pro- 
posed by  the  Senate,  that  the  House  conferees  would  move 
to  split  the  difference  in  half  and  thus  meet  the  Senate 
halfway  on  the  disagreement.  I,  therefore,  offer  the  follow- 
ing motion,  which  my  subcommittee  has  given  me  to  offer, 
which  I  ask  the  Clerk  to  read. 

The  Clerk  read  as  follows: 

Mr.  Blanton  moves  that  the  House  recede  from  Its  agreement 
to  amendment  of  the  Senate  no.  1,  and  agree  to  the  same  with 
an  amen(}ment  as  foUows:  In  lieu  of  the  sum  Inserted  by  Senate 
amendment.  Insert  the  following:  "$4,200,000". 

Mr.  BLANTON.  Mr.  Speaker,  from  1878  until  a  cwnpara- 
tively  few  years  ago  the  United  States  paid  one-half  of  all 
the  expenses  of  the  Ertstrict.  The  United  States  already 
owned  the  original  water  system  of  the  District  and  now 
owns  the  original  water  conduit,  and  since  then  has  spent 
$24,000,000  perfecting  the  water  system. 


The  United  States  paid  one-half  of  aU  the  paving  of  the 
streets  in  the  years  gone  by,  one-half  of  the  building  of  the 
fine  bridges  here,  including  the  million-dollar  bridge  on  Con- 
necticut Avenue.  The  United  States  paid  one-half  of  the 
improvements  of  the  sidewalks  that  have  been  repaired  and 
replaced  during  those  years  gone  by. 

It  paid  one-half  of  the  sewer  system,  and  paid  one-half  of 
the  cost  of  all  District  buildings,  and  one-half  of  about  150 
school  buildings,  there  being  now  175  in  the  District.  Half 
of  the  Municipal  Building  was  paid  for  by  the  United  States, 
as  well  as  half  of  the  District  courthouse,  the  jail,  and 
penitentiary.  Half  of  all  of  these  city  improvements  was 
paid  by  the  United  States. 

If  the  people  of  the  District  of  Columbia  were  overtaxed, 

1  would  be  in  favor  of  continuing  this  contribution;  but  in 
1927  the  tax  rate  was  $1.80  on  the  $100,  and  with  that  tax 
rate  of  $1.80  on  the  $100,  there  was  a  surplus  here  of 
about  $3,500,000  a  year  left  unexpended.  TTien  in  1928,  the 
tax  rate  was  cut  down  from  $1.80  to  $1.70,  which  rate  was  in 
effect  until  1934.  In  1934,  the  District  Commissioners,  who 
can  raise  or  lower  the  tax  at  will  under  the  law,  reduced 
the  rate  from  $1.70  to  $1.50  on  the  $100. 

In  that  same  year  they  also  arbitrarily  reduced  the  as- 
sessed value  of  real  estate  $80,000,000,  giving  the  property 
owners  of  the  District  the  benefit  of  that  reduction.  In  1935 
they  again  made  an  arbitrary  reduction  of  the  assessed  value 
of  real  estate  another  $50,000,000.  So  that  in  the  last  2  years 
the  District  Commissioners  have  arbitrarily  reduced  the 
£issessed  valuation  of  real  estate  here  $130,000,000,  and  yet 
there  is  a  surplus  when  the  tax  is  only  $1.50  per  $^100  on  real 
estate  and  personal  property. 

In  the  District  of  Columbia,  but  in  no  other  city  in  the 
United  States,  all  private  libraries,  law  and  otherwise, 
whether  worth  $5  or  $50,000,  are  exempt  from  taxes. 

In  the  District  of  Columbia,  but  in  no  other  cities,  all  wear- 
ing apparel,  whether  worth  $5  or  $50,  is  exempt  from  taxes. 

In  the  District  of  Columbia  there  is  allowed  to  everj'  family 
an  exemption  of  $1,000  of  household  furniture  which  is  ab- 
solutely exempt  from  taxes.  In  my  State  only  $250  is  al- 
lowed, so  there  exists  in  Washington  four  times  tlie  exemp- 
tion that  exists  in  my  own  State. 

In  the  District  of  Columbia  the  tax  on  gasoline  is  only 

2  cents  a  gallon.  Go  3  miles  from  this  Capitol  into  Vir- 
ginia and  you  will  find  the  tax  on  gasoline  is  5  cents  a 
gallon.  Go  just  3  or  4  miles  from  this  Capitol,  back  the 
other  way,  into  Maryland,  and  the  tax  on  gasoline  is  double 
that  in  the  District,  or  4  cents  a  gallon,  plus  a  general  sales 
tax,  which  exists  in  so  many  States  in  the  West,  and  also 
in  West  Virginia  and  other  States. 

Let  us  take  the  sewer  system  in  the  District.  Let  us 
assume  you  owned  a  residence  40  years  ago  and  you  then 
paid  for  a  connection  with  the  sewer  system.  You  have 
not  been  charged  during  that  40  years  with  $1  for  sewer 
service.  In  my  home  city,  for  instance,  whether  I  am  there 
or  not,  I  pay  $3.75  every  month  for  sewer  service  to  my 
residence,  whether  I  occupy  it  or  not.  In  the  District  after 
you  once  pay  for  the  connection  you  never  have  to  pay 
another  annual  charge  for  this  service.  That  is  another 
special  benefit  they  get  because  it  is  embraced  in  tlie  $1.50 
per  $100  tax  levied  on  real  estate. 

That  $1.50  per  $100  tax  which  is  levied  on  real  estate 
covers  a  lot  of  special  privileges,  and  it  is  the  only  tax  the 
people  pay  with  respect  to  all  these  privileges.  It  Ls  all  in- 
cluded in  the  $1.50  per  $100  on  real  estate  and  $1.50  per  $100 
on  tangible  personal  property.  On  intangible  personal  prop- 
erty they  pay  one -half  of  1  percent,  the  cheapest  tax  known 
anywhere  in  the  United  States. 

Here  in  the  District  of  Columbia  the  annual  registration 
for  automobiles,  the  license-tag  fee  is  $1,  no  matter  whether 
it  is  a  Ford,  a  Chevrolet,  or  a  $10,000  RoUs-Royce.  It  does 
not  make  any  difference  what  make  car  it  is,  the  lic<;nse-tag 
fee  Is  only  $1  per  car  per  year. 

No  wonder  these  great  newspapers  are  fighting  me  and  our 
committee  on  this  question.  Just  look  at  that  great  big  string 
of  cars  the  Star  owns  and  then  note  the  personal-property 
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tax  which  Uaey  pay  and  see  what  they  get  registered  lor  $1  a 
year,  aivl  they  run  these  automobiles  on  gasoline  with  a  tax 
of  2  cents  a  gallon.  You  can  readily  see  why  they  are  makmg 
this  fight  on  our  committee,  but  the  committee  is  able  to 
stand  it.  They  do  not  hurt  you  by  playing  you  up  wrongfully 
m  the  press.  When  you  are  right  they  cannot  hurt  you.  That 
is  the  proposition  I  go  on.  It  is  only  when  you  are  wrong 
that  they  can  hurt  you. 

Let  us  consider  sidewalks.  In  my  own  city  and  in  every 
other  city,  when  they  pave  the  sidewalk  in  front  of  your  resi- 
dence, or  it  is  repaired,  you  pay  for  it.  Here  the  people  do  not 
have  to  pay  for  such  repairs  or  repairing.  It  is  paid  for  out 
of  that  $1.50  per  $100  property  tax. 

In  some  cities  besides  a  city  tax  there  is  paid  a  county 
tax.  a  State  tax.  and  in  addition  some  pay  a  special  school 
tax.  special  water  taxes,  special  JaU  taxes  and  special  court- 
house bond  taxes.  Here  the  people  have  none  of  that.  In 
other  piaces  they  have  to  pay  a  road  tax.  as  my  colleague 
suggests.  Here  they  have  none  of  that.  They  have  just 
the  one  property  tax  of  $1.50  per  $100.  yet  the  Conunission- 
ers  arbitrarily  reduced  the  assessed  valuation  $130,000,000  in 
2  years. 

In  every  State,  practically,  in  addiUon  to  the  regular  Ptd- 
eral  taxes  which  citizens  in  all  cities  pay.  they  have  other 
taxes  to  pay.  For  instance  here  in  the  District  outside 
of  the  Federal  tax.  which  people  in  all  cities  pay.  District 
citizens  pay  no  estate  tax  here.  They  pay  no  inheritance 
tax  here.  They  pay  no  gift  tax  here.  They  pay  no  income 
tax  here.  They  pay  no  general  sales  tax,  such  as  there  is 
in  Maryland  and  in  many  of  the  other  States.  Why,  go 
over  here  to  West  Virginia  and  get  in  a  taxicab,  and  in  ad- 
dition to  the  taxi  fee  they  will  charge  you  a  sales  tax.  Go 
into  a  restaurant  or  hotel  in  West  Virginia,  and  in  addition 
to  the  regular  bill  they  charge  you  a  general  sales  tax. 

I  traveled  through  some  of  the  Western  States  last  year, 
f.nd  every  bill  I  paid,  every  time  I  bought  a  gallon  of  gaso- 
line or  an  automobile  tire  or  had  any  work  done  on  my  car 
or  got  anything  to  eat  or  put  up  at  a  hotel,  I  had  to  pay  a 
general  sales  tax:  but  you  do  not  have  to  pay  such  a  tax  in 
Washington,  D.  C.    The  people  here  are  exempt  from  it. 

Now.  Mr.  Speaker.  I  do  not  think  I  ought  to  take  any 
more  time  of  the  House  on  this  question.  If  you  will  look 
at  the  hearings,  you  will  see  that  Commissioner  Haxen,  who 
has  been  on  the  District  pay  roll  here  in  one  position  or  an- 
other for  thirty-odd  years  and  knows  conditions  better  than 
any  other  man  in  Washington,  testified  officially  before  our 
subcommittee  that — 

The  people  of  Wasliington  utr  thft  beet  tre&ted.  have  mare 
prlvUef^es.  and  pay  the  le&st  tftxes  of  aoy  people  anywhere  m  the 
United  States. 

That  came  from  the  chairman  of  the  Board  of  Commis- 
siono's  here. 

Now.  with  such  low  taxation  and  with  the  many  privileges 
they  have  here,  why  do  you  want  to  continue  taking  out  of 
the  Public  Treasury,  from  the  taxes  of  the  already  over- 
burdened taxpayers  of  the  United  States,  who  have  to  pay 
their  own  big  taxes  back  home.  $5,700,000  a  year  as  a  pay- 
ment on  the  taxes  of  the  people  of  Washington?  It  is  not 
nght  to  the  people  of  Marylazid.  it  is  not  right  to  the  people 
of  Virginia,  it  is  not  right  to  the  people  of  Oklahoma,  or 
New  Jersey,  or  any  of  the  48  States  of  the  Union. 

One  other  word  and  I  am  done.  We  have  chambers  ot 
commerce  in  every  city  of  the  United  States.  I  betoos  to 
my  chamhrr  of  commeroe  at  home,  and  pay  them  regularly 
by  the  year.  I  also  belong  to  the  West  Texas  Chamber  of 
Commerce,  one  of  the  largest  organizaticms  in  the  State,  and 
I  pay  them  every  year.  What  are  these  institutions  for? 
They  are  to  attract  people  down  there,  to  get  people  to  come 
down  there  and  locate,  to  get  people  to  visic  the  cities  and 
towns  tnd  States.  T^iey  do  not  have  to  do  this  in  Wash- 
ington. In  the  last  20  years  this  Government  has  spent 
here,  for  permanent  improvements  that  attract  people  from, 
all  over  the  globe,  over  $300,000,000  In  spot  cash. 

This  splendid  memorial  bridge  down  here  that  cost 
$14,750,000.  this  splendid  memorial  hiidtxway  down  to  Mount 
Vernon,  the  Washington  Monument,  the  liinc^ln  Memorial, 


all  of  these  fine  department  buildings  here  that  you  get 
lost  in  when  you  try  to  find  an  oflace  somewhere,  the  splen- 
did $10,000,000  Supreme  Court  Building,  the  fine  Congres- 
sional Ijbrary.  the  wonderful  Capitol  Building,  all  attract 
the  people  here.  And  during  the  lajst  5  yeass  tourists  from 
the  States  visiting  here  spent  the  enormous  sum  of  $221.- 
547,992  in  Washington. 

Mr.  SCOTT.  Mr.  Speaker,  T  make  the  point  of  order  the 
House  is  not  in  order.  This  is  something  new,  and  I  want 
to  hear  it. 

Mr.  DUNN  of  Pennsyvania.  Mr.  Speakra-,  will  the  gentle- 
man yield? 

Mr.  BLANTON.  In  a  minute  I  will  yield  to  the  gentleman 
from  Pennsylvania.  I  want  to  answer  first  the  pomt  of 
order  of  the  crentJeman  from  California. 

I  am  wondering  if  the  rich  multimilliMiaire  plutocrats 
out  in  the  district  of  my  friend  from  California  LMr.  Scorrl 
who  have  .'^o  much  money  to  pay  all  their  taxes  that  they 
are  perfectly  willing  to  be  taxed  extra  to  pay  $5,700,000 
on  the  taxes  of  Washington,  would  approve  of  the  gentle- 
man's Interruption  and  his  facetious  remarks.  With  all 
their  ideas  of  "epic  this"  and  "epic  that"  out  there,  I  wonder 
if  they  would  approve  of  it. 

Why.  Mr.  Speaker,  the  editor  of  the  Washington  Post, 
Eugene  Meyer,  who  made  his  millions  off  of  this  Government, 
a  few  years  ago  offered  $5,000,000  for  the  Post.  When  ho 
could  not  get  it  he  formed  a  combine  with  a  paper  cwnpany 
that  had  an  indebtedness  against  It  and  had  a  receiver  ap- 
pointed and  had  it  sold  under  receivership  and  through  a 
dummy  bought  it  In  at  $825,000.  and  immediately  had  it  in- 
corporated at  $1,250,000,  and  he  has  the  real  property  of  the 
Post  rendered  at  $117,860.  the  personal  property  at  $320,260, 
its  intangibles  assessed  at  $218,456.  making  its  total  rendi- 
tion only  $656,576,  upon  whlrfi  It  pays  $1.50  per  $100  on  real 
and  personal  property  and  only  one-half  of  1  percent  on 
intangibles.  This  is  the  way  they  have  managed  the  thin? 
and  this  is  the  reason  they  have  been  trying  to  raise  cam- 
paign funds  to  defeat  me  in  my  district  and  try  to  get  me 
out  of  Congress. 

Mr.  MILLARD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Texas  yield  for  the  parliamentary  inquiry? 

Mr.  BLANTON.  No;  I  dc  not  yield,  Mr.  Speaker.  Oh, 
the  gentleman  will  have  his  picture  In  the  paper  tomorrow 
for  this  interruption.  Anyone  who  will  interrapt  me  they 
will  play  him  up  in  the  paper. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  RICH.  I  imderstood  the  gentleman  from  Texas  to 
make  the  statement  that  the  assessed  valuation  of  the  prop- 
erty in  Washington  has  been  reduced  in  the  past  2  years 
by  $130,000,000? 

Mr.  BLANTON.  Yes.  That  Is  what  the  chairman  of  the 
board.  Commissioner  Hazen,  and  the  tax  assessor,  Mr.  Rich- 
ards, both  testified  to  in  our  hearings.  E«hty  million  dol- 
lars in  1934  and  $50,000,000  more  in  1935,  making  a  total  of 
$130,000,000  reduction  in  assessed  valuation  oi  real  estate  hx 
2  years.  Commissioner  Hazen  testified. 

Mr.  RICH.  I  understood  the  gentleman  to  say  that  the 
tax  rate  on  the  assessed  valuation  was  $L30  several  years 
ago,  and  they  reduced  it  twice,  imtil  it  is  now  $1.50? 

Mr.  BLANTON.    I. spoke  of  1927  when  it  was  $1.80. 

Mr.  RICH.  In  other  words,  they  reduced  it  30  cents  per 
hundred? 

Mr.  BLANTON.  They  first  reduced  it  to  $L70  in  1328,  and 
then  to  $1.50  on  the  $100  in  1934. 

Mr.  RICH.  That  would  be  30  cents  a  hundred  on  the 
assessed  valuation? 

Mr.  BLANTON.     Yes. 

Mr.  RICH.  If  the  Commissioners  would  now  raise  the  tax 
rate  back  to  $1.80  they  would  have  enough  money? 

Mr.  BLANTON.  "Ricy  would  have  so  much  money  they 
would  not  know  how  to  spend  it.  And  they  ought  to  raise  it 
to  $1.80  on  the  $100.  That  is  not  a  high  tax  rate — $LBO  per 
hundred- 
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Mr.  RICH.    Will  the  gentleman  yield  further? 
Mr.  BLANTON.     In  just  a  moment. 
Mrs.  NORTON.     Mr.  Sp>eakcr.  will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Rich]. 

Mr.  RICH.    That  would  give  $4,900,000  increased  taxes  if 

they  had  not  disturbed  the  former  tax  rate? 

Mr.  BLANTON.    It  now  would  give  much  more  than  that 

Mr.  RICH.     So  the  proposal  is  now  made  by  the  committee 

to  give  them  $1,500,000  as  a  compromise.    That,  even,  is  quite 

high,  is  it  not? 

Mr.  BLANTON.  Certainly.  Entirely  too  much.  We  have 
gone  more  than  halfway  with  them  on  oiu:  difference.  But 
it  is  necessary  to  pass  this  bill. 

Mr.  RICH.  Are  you  wf.*akening  or  trying  to  get  an 
agreement? 

Mr.  BLANTON.  We  are  trying  to  pass  the  bill  and  avoid 
having  a  continuing  resolution.  Did  the  gentleman  ever 
see  me  weaken? 

Mr.  RICH.     No. 

Mr.  BLANTON.  We  are  trjring  to  get  a  bill.  We  do  not 
want  this  bill  to  fail.  We  are  doing  everything  on  earth 
that  a  committee  can  do  to  get  a  proper  bill.  We  are  mak- 
ing every  kind  of  concession  to  the  Senate  to  get  a  bill. 

Mr.  RICH.  Now  you  recommend  that  we  give  them  a  mil- 
lion and  a  half.  Why  do  you  not  propose  that  to  the 
House  and  let  them  settle  it  right  now? 

Mr.  BLANTON.  I  am  doing  that.  Last  year  when  they 
went  to  the  President  on  this  matter — this  has  been  up  every 
year — the  President  had  the  Treasury  Department  make  a 
careful  investigation  of  15  comparable  cities  embracing  popu- 
lations from  300.000  to  825,000.  The  President  sent  our 
committee  a  report  which  stated  that  of  these  comparable 
cities  Washington  paid  the  lowest  tax  rate  of  them  alL 
That  came  from  the  President  of  the  United  States. 

Mr.  Speaker,  I  now  yield  to  the  gentlewoman  from  New 
Jersey. 

Mrs.  NORTON.  Is  it  not  a  fact  that  there  is  a  law  on  the 
statute  books  which  compels  or  should  compel  the  Federal 
Government  to  pay  40  percent  of  the  expenses  of  the  Dis- 
trict of  Columbia,  and  the  District  to  pay  60  percent?  And 
has  this  law  ever  been  repealed?  Is  it  not  a  fact  that  under 
this  reduction  from  $5,700,000  to  $2,700,000.  which  the  gen- 
tleman seems  to  think  Is  sufficient,  that  instead  of  the  Fed- 
eral Government  contributing  40  percent  the  District  would 
get  but  6^2  percent  from  the  Federal  Government?  Why 
has  this  law  not  been  repealed  if  the  gentleman  feels  that 
$2,700,000  is  sufficient  for  the  District? 

Another  observ-ation  I  would  like  to  make  Is  that  the  gen- 
tleman himself,  I  understand,  was  one  of  those  most  anxious 
to  reduce  the  taxes  of  the  District  a  few  years  ago. 

Is  it  not  a  fact  that  if  the  people  of  the  District  paid  $1.80 
a  hundred  tax,  or  $18  on  $1,000,  they  would  not  be  per- 
mitted to  spend  one  penny  more  than  the  Budget  Bureau 
recommends? 

Is  it  not  a  fact  that  the  Bureau  o^  the  Budget  recom- 
mended $5,700,000?  I  think  we  all  will  admit  that  the  Bu- 
reau of  the  Budget  never  recommends  one  penny  more  than 
they  think  is  necessary. 

Let  me  state  also  that  again  and  again  the  President  of 
the  United  States  has  come  out  in  favor  of  a  $5,700,000 
contribution  by  the  Federal  Government  to  the  District  of 
Columbia. 

Why  is  It  the  gentleman  from  Texas  constitutes  himself  a 
committee  of  one  to  tell  the  District  what  it  needs  and  abso- 
lutely disagrees  with  everybody  else  In  the  District? 

Mr.  BLAITTON.  I  will  answer  the  numerous  questions. 
When  the  gentlewoman  from  New  Jersey  made  a  motion  in 
the  Committee  of  the  Whole  House  to  give  $5,700,000  to  the 
District  she  got  only  11  votes. 

Mrs.  NORTON.  Mr.  Speaker,  will  the  gentleman  yield 
right  there? 

Mr.  BLANTON.    One  minute. 

Mr.  Speaker,  I  do  not  s^eld.  I  am  going  to  answer  all  of 
the  questions. 

Mr.  HOFFMAN.    Mr.  Speaker,  a  parliamentary  Inquiry. 


The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Texas  s^eld  for  a  parliamentary  inquiry? 

Mr.  BLANTON.    I  do  not,  Mr.  Speaker. 

Mr.  HOFFMAN.    I  am  addressing  the  Chahr. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
declines  to  yield. 

Mr.  BLANTON.  Mr.  Speaker,  in  the  first  place,  the 
President  has  not  recommended  that  we  give  a  $5,700,000 
contribution.  He  was  misquoted  Just  like  they  misquoted 
Speaker  Byms,  and  I  called  attention  in  this  House  t;o  the 
fact  when  Speaker  Byms  was  ahve  that  he  had  been  mis- 
quoted by  the  newspapers. 

The  Constitution  of  the  United  States  does  not  say  that 
the  President  shall  control  the  District.  The  Constitution  of 
the  United  States  sf.ys  that  the  District  of  Columbia  shall 
be  controlled  by  the  Congress  of  the  United  States. 

Mrs.  NORTON.  Mr.  Speaker,  will  the  gentleman  yield 
right  there? 

Mr.  BLANTON.  No;  I  cannot  jrleld.  I  am  going  to 
answer  the  gentlewoman's  many  questions. 

The  Constitution  states  It  is  the  Congress,  not  tlie  Presi- 
dent, who  shall  control  the  District  of  Columbia.  It  does 
not  mention  the  President. 

Mrs.  NORTON.  Mr.  Speaker,  will  the  gentlenian  yield 
right  there? 

Mr.  BLANTON.  No;  I  am  sorry.  I  will  not  yield  imtU  I 
answer  the  many  questions  she  asked  me. 

Mr.  Watson  in  his  work  on  the  Constitutiwi  sajrs  that 
clause  of  the  Constitution  gives  abscriute  control  over  this 
District  to  the  Congress,  including  the  matter  of  taxation. 

Hon.  William  Howard  Taft  while  Chief  Justice  of  the 
United  States  made  a  speech  here  in  which  he  reiterated 
this  principle.  He  said  the  Constitution  gave  control  of  the 
seat  of  government  to  Congress  because  it  had  been  bothered 
to  death  in  its  other  places  of  meeting  and  had  had  to 
move  from  place  to  place. 

TTie  Supreme  Covu^  of  the  United  States  in  seven  different 
cases  has  announced  its  decision  that  the  absolute  contrc^ 
of  the  District  of  Columbia  is  in  the  Congress  of  tlie  United 
States.  Until  the  Ccmgress  delegated  the  power  to  the  Pres- 
ident to  appoint  the  Commissioners  he  did  not  liave  that 
power.  The  only  reason  the  President  has  power  now  to 
appoint  the  Commissioners  is  because  we  have  de:iegated  It 
to  him. 

The  President  does  not  expect  Congress  to  api)roi>rlate  the 
full  amoimt  of  the  Budget.  How  much  did  your  chairman 
[Mr.  Buchanan]  tell  you  that  the  last  conference  report  in 
connection  with  the  Interior  bill  was  under  the  Budget?  It 
was  some  $33,000,000.  Why,  in  connection  with  the  last 
action  this  House  took  on  the  Interior  bill  today  you  reduced 
it  below  the  Budget  to  the  extent  of  $33,000,000.  In  this 
bill  we  do  not  stick  to  the  Budget.  If  the  distinguished 
gentlewoman  from  New  Jersey  would  stick  to  the  Eludget  we 
would  not  have  the  Eastern  High  School,  because  the  Presi- 
dent's Budget  did  not  authorize  it.  You  would  not  have  any 
Chain  Bridge,  because  the  Budget  did  not  authorize  it.  You 
would  not  have  all  of  the  fire  apparattis  we  have  given  the 
District,  because  the  Budget  did  not  authorize  It.  You  would 
not  have  this  police  court  built,  because  the  Budget  did  not 
authorize  it. 

Why,  the  Congress  goes  over  the  Budget  or  tinder  ttie 
Budget  at  will.  I^e  Budget  is  a  mere  outline.  The  Presi- 
dent, in  connection  with  general  appropriations,  expects  ua 
to  keep  under  the  Budget  and  not  go  over  it. 

Mr.  Speaker.  I  want  to  say  something  about  this  60-40 
law.  Did  you  know  this  Congress  can  pass  a  law  today 
providing  that  we  pay  all  of  the  expenses  of  the  IXistrict.  if 
it  wanted  to?  The  next  Congress  might  say  we  siiould  not 
contribute  one  penny. 

Mrs.  NORTON.    Will  the  genUeman  yield? 

Mr.  BLANTON.  No ;  I  am  not  going  to  yield  until  I  answer 
the  questions  first.  There  were  a  lot  of  questions  put  to 
me  at  a  running  gait,  and  I  am  going  to  answer  them. 

One  Congress  is  not  coatrolled  by  a  preceding  Congress. 
The  Congress  used  to  believe  that  half  should  be  paid  and 
that  was  appropriated  for  years.    Then  a  Congress  said 
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60-40  should  be  the  division  and  tt  was  held  at  that  for 
several  years.  Then  a  Congress  came  along  and  stated  thai 
was  too  much.  They  said.  "We  are  going  to  give  them  a 
lump  sum."  Then  $11,000,000  was  appropriated.  Then  It 
was  $9,000,000.  Every  year  since  that  each  Congress  has 
exercised  its  prerogative  to  say  exactly  what  it  thinks  it 
ought  to  pay. 

Mr.  Speaker,  that  is  the  answer  to  the  gentlewoman  from 
New  Jersey.  This  Congress  has  the  right  to  say  exactly 
what  shall  be  paid.  This  Congress  has  the  right  to  say  that 
not  a  cent  shall  be  paid  or  that  $2,700,000  shall  be  paid  or 
$4  200  000  or  $20,000,000  shaU  be  paid.  It  is  for  this  Con- 
gress to  decide.  That  becomes  the  law  unUl  it  Is  changed 
by  another  Congress. 
Mr.  Speaker.  I  do  not  care  to  take  up  any  more  time. 
I  yield  the  gentlew(Mnan  from  New  Jersey  5  minutes. 
Mrs.  NORTON.  Mr.  Speaker,  I  would  not  attempt  to  an- 
swer all  of  the  arguments  made  by  the  gentleman  from 
Texas  because  to  do  so  would  take  up  the  time  of  the  Mem- 
bers of  the  House  foolishly.  First  of  all,  the  gentleman 
knows,  and  the  Members  of  the  House  know,  that  the  people 
of  the  District  of  Columbia  have  nothing  whatever  to  say 
about  what  taxes  they  shall  pay.  In  fact,  the  people  of  the 
District  do  not  have  a  vote,  nor  do  they  have  a  voice  in 
anything  concerning  their  government.  They  are  the  <mly 
people  In  the  whole  country,  I  presume,  who  pay  taxes 
without  representation.  Because  they  have  no  representa- 
tion is  the  reason  the  gentleman  from  Texas  can  talk  to  the 
House  and  get  away  with  ansrthing,  if  there  are  not  enough 
Members  present  to  oppose  him. 

As  a  rule,  when  bills  affecting  the  District  come  up  on  the 
floor  of  the  House  for  consideration,  we  seldom  have  a 
quorum,  because  it  is  not  the  particular  business  ot  any- 
body. Therefore  the  Memlwrs  of  the  House  know  very 
little  about  what  is  going  on  in  the  District.  As  a  matter 
of  fact,  numerous  people  in  the  District  say  to  me,  "We  do 
not  mind  paying  more  taxes,  but  we  want  to  be  aWe  to  say 
what  shall  be  done  with  our  own  money  when  we  pay  the 
taxes.  We  are  not  able  to  tell  the  Appropriations  Commit- 
tee of  the  House  anything  about  our  own  necessities.  It  Is 
true  we  come  before  the  committee,  but  if  we  attempt  to 
really  go  into  the  question  we  are  told  we  must  answer 
categorically  "yea'  or  "no',  while  certain  iixUviduals  on  that 
committee  make  speeches." 

By  the  time  the  speech  is  finished  the  question  Is  lost 
sight  of.  The  whole  question  is  so  muddled  that  it  is  diffi- 
cult to  say  exactly  what  is  involved. 

Now.  this  amendment  is  most  imfair.  We  are  not  com- 
plying with  the  law,  because  the  Congress  has  never  repealed 
the  60-40  law,  no  matter  what  the  gentleman  from  Texas 
may  say  to  the  contrary.  Tills  law  has  never  been  repealed. 
It  provides  that  the  Federal  Govwnment  shall  contribute  40 
percent  and  the  District  government  60  percent  to  the  ex- 
penses of  the  District  government.  If  we  do  not  enforce  it, 
then  I  say  that  we  ought  to  repeal  it.  When  I  first  came  to 
Congress  the  Federal  contribution  to  the  District  was 
$9,000,000.  Since  that  time  the  contribution  has  been  whit- 
tled down  every  7**^  vaatil  now  the  committee  Insist  on  a 
contribution  of  only  $3,700,000,  in  spite  of  the  fact  that  since 
that  time  the  F^eral  Government  has  taken  over  a  great 
deal  more  of  the  taxable  property  in  the  District.  I  do  not 
think  anyone  can  say  it  is  fair  to  reduce  the  Federal  con- 
tribution from  $9,000,000  to  $2,700,000. 

Another  point  that  I  think  should  be  stressed  particularly 
is  the  fact — and  it  is  a  fact — the  President  has  recommended 
the  $5,700,000  contribution  by  the  Federal  Oovemment.  The 
Bxidget  Bureau  has  also  endorsed  this  amount  and  the  Sen- 
ate conferees  are  initiating  upon  it.  I  think  the  House  by  all 
means  should  vote  down  the  proposed  oontribotion  and  agree 
to  the  Senate  proposal  that  a  comidete  survey  be  made  by  an 
impartial  camnittee  to  determine  what  the  Government  shall 
pay  before  we  meet  again  and  consider  another  apfiropria^ 
tion  bilL  I  think  that  is  a  f  atar  proposition.  If  this  impartial 
committee  deckles  that  $2,000,000  or  $34)00.000.  or  whatever 
amount  Is  agreed  upon,  is  aifflrtrnt.  that  is  snmfthlng  else. 
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But  until  there  Is  an  honest  survey  made,  not  by  one  or  two 
members  of  the  Appropriati<ms  Committee,  of  the  necessities 
of  the  District  of  Ccrfumbla,  I  believe  we  should  follow  the 
recommendations  of  the  President  and  the  Budget  Bureau 
and  vote  for  the  $5,700,000  contribution. 
[Here  the  gavel  fell.] 

Mr.  BLANTON.    Mr.  Speaker,  I  yield  to  the  gentlewoman 
from  New  Jersey  2  additi(»ial  minutes. 

Mrs,  NORTON.  If  you  were  to  know  the  condition  of  some 
of  the  institutions  in  this  District,  you  would  say  there  is 
something  definitely  wrong.  I  have  visited  the  hospitals  here 
in  the  District,  and  I  know  that  no  Member  of  this  House 
would  be  proud  of  hospitals  of  the  same  type  in  his  district. 
The  people  of  the  District  must  take  what  they  get.  This 
has  been  going  on  for  a  great  number  of  years,  and  it  is  the 
reason  the  District  has  the  second  highest  mortality  rating 
from  tuberculosis  in  the  entire  country.  Just  think  of  it. 
This  beautiful  Federal  city  harboring  the  greatest  menace 
that  the  country  knows,  with  thousands  of  people  stricken 
with  tuberculosis  and  only  one  hospital,  and  a  very  inade- 
quate one,  to  take  care  of  all  of  them  up  to  very  recently, 
when  finally,  the  whole  country  being  aroused,  we  were  com- 
pelled to  build  a  decent  hospital. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentlewoman  jrield? 
Mrs.  NORTON.  I  have  only  a  few  minutes  and  I  am  sorry 
I  cannot  yield. 

Then  there  is  overcrowded  Gallinger  Hospital.  I  could  go 
on  and  enumerate  other  deplorable  conditions  due  to  lack  of 
adequate  funds.  The  schools  of  the  District,  for  example. 
The  Training  School  for  Girls  is  a  disgrace.  Yet  nothing 
has  been  done  about  all  of  these  institutions  in  the  city  that 
each  and  every  one  of  us  is  supposed  to  represent,  and  which 
should  be  the  best  governed  and  the  finest  city  in  the  entire 
country.  All  this  is  due  to  lack  of  necessary  appropriations. 
[Here  the  gavel  fell.] 

Mr.  BLANTON.    Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Iowa  [Mr.  Jacobsen]. 

Mr.  JACOBSEN.  Mr.  Speaker.  I  want  to  take  only  a  few 
minutes  to  make  myself  clear  on  this  subject.  For  fear 
the  Impression  may  be  created  that  this  is  Tom  Blakton's 
personal  matter,  I  want  to  impress  upon  your  minds  that 
the  entire  committee  of  five  was  unanimous  (m  this  pro- 
posal of  cutting  the  appropriations  down  from  $5,700,000  to 
$2,700,000.  It  was  not  a  personal  matter,  but  it  was  a  con- 
clusion reached  after  extensive  hearings  and  after  having 
various  local  committees  before  us. 
Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JACOBSEN.     I  yield. 

Mr.  BLANTON.  Was  our  subcommittee  at  any  time  dis- 
courteous to  any  witness  who  came  before  us? 
Mr.  JACOBSEN.  No.  indeed;  it  was  not. 
Mr.  BLANTON.  Did  our  committee  at  any  time  try  to 
cut  witnesses  off.  or  refuse  to  let  them  testify  at  length, 
or  did  the  committee  let  them  give  their  testimony  freely? 
Mr.  JACOBSEN.  They  were  allowed  to  testify  freely,  and 
you  will  find  that  the  various  witnesses  who  came  before  us 
are  well  satisfied,  and  none  of  them  ever  complained  about 
their  taxes,  but  all  of  them  wanted  more  appropriations. 
You  know  and  we  all  know  it  is  impossible  to  make  the 
approtHlations  that  we  would  hke  to  make.  They  need 
more  appropriations  here  for  playgrounds  and  different  , 
things,  and  I  suggested  that  they  be  given  the  privilege  of 
just  paying  the  taxes  they  were  paying  up  until  2  years 
ago — not  increasing  the  taxes,  but  simply  paying  the  taxes 
that  they  paid  all  the  time  up  until  2  years  ago — but  that 
does  not  seem  to  suit  the  Senate. 

We  have  had  a  tax  expert  before  us.  No  doubt  he  knows 
all  about  taxes,  but,  after  all,  the  meat  of  the  whole  thing  is 
the  amount  of  taxes  you  pay  on  a  piece  of  property.  You  can  ^ 
go  out  here  in  the  city  of  Washington  and  pick  out  a  house 
that  compares  favorably  with  your  home  in  your  home  town, 
or  some  other  home  there,  and  call  up  the  assessor's  office 
and  find  out  what  amount  of  taxes  is  paid  on  that  home  in 
Washington  and  then,  knowing  what  taxes  are  paid  at  home, 
you  will  realize  at  once  that  the  taxes  here  in  Washington 
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are  lower  than  in  your  own  town.  I  do  not  care  where  it  may 
be.  if  It  is  a  fair-sized  town.  I  have  studied  the  matter  and  I 
found  that  the  taxes  here  are  low. 

In  addition  to  this,  in  your  home  town  you  have  special 
assessments  off  and  on  whenever  there  is  a  new  street  being 
built  on  the  outskirts  of  the  town,  which  is  zoned  off.  and  you 
pay  toward  the  improvements.  You  also  pay  for  paving  at 
intersections.  These  are  special  assessments  that  come  up 
every  2  or  3  years,  but  here  they  pay  the  same  taxes  through- 
out all  the  year. 

The  committee  has  gone  a  long  way  with  respect  to  the 
amount  of  this  contribution.  We  had  it  firmly  in  mind  to  cut 
the  appropriation  $3,000,000.  I  understand  now  the  amoimt 
has  been  increased  $1,500,000.  and  I  hope  the  House  will 
stand  by  the  committee.  It  seems  too  bad  that  we  are  in- 
volved in  this  controversy,  but  if  we  do  not  get  together  on  a 
bill  they  will  not  have  a  police  building  here,  they  will  not 
have  a  high  school,  and  they  will  not  have  the  bridge  referred 
to  in  the  bill  next  year,  and  they  should  have  these  things, 
and  next  year  this  commission  can  investigate  the  matter 
and  find  out  what  should  be  done;  but  this  year  the  amount 
should  be  reduced.     [ Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Michigan  for  a  question. 

Mr.  CRAWFORD,  fii.  Speaker,  I  should  like  to  ask  the 
gentleman  from  Texab  if  this  statement  appearing  in  the 
morning  Post  of  June  15.  at  page  13,  is  correct? 

Mr.  BLANTON.    Is  that  today's  Post? 

Mr.  CRAWFORD.    Yes.     [Reading:] 

Tuberculosis  Deaths  Reach  Lowest  Levei/ — Total  or  51  in  Last  11 
Months  Smallest  in  Hospital's  Histoht — Highest  Dailt  Avxb- 
ACE  or  Patients  Caked  Fob  in  Same  Period 
The  highest  dally  average  number  of  patients  In  the  history  of 

the  District  Tuberculosis  Hospital  were  cared  for  during  the  last 

11  months.  Dr.  J.  Wlnthrop  Peabody,  superintendent,  reported  to 

the  Board  of  Public  Welfare  yesterday. 

Mr.  BLANTON.  I  thank  the  gentleman.  That  shows  that 
deaths  from  tuberculosis  in  the  last  II  months  have  reached 
its  lowest  level  in  the  District. 

Mr.  SNELL.  Mr.  Speaker,  wiU  the  gentleman  yield  for  a 
question? 

Mr.  BLANTON.     I  yield. 

Mr.  SNELL.  What  is  the  proposition  which  the  gentle- 
man has  made  to  the  House? 

Mr.  BLANTON.  The  House  proposed  $2,700,000  contri- 
bution out  of  the  Treasury.  The  Senate  proposed  $5,700,000. 
In  the  hopes  of  getting  a  bill,  the  Senate  will  accept  and 
to  avoid  a  continuing  resolution,  your  House  conferees  have 
made  a  motion  to  split  that  difference  of  $3,000,000  between 
the  House  and  Senate  and  allow  an  extra  $1,500,000,  which 
would  make  the  amount  $4,200,000.  Then  if  the  Senate  does 
not  accept  it  and  forces  a  continuing  resolution,  the  responsi- 
bility of  not  passing  a  bill  will  be  upon  the  Senate,  for  the 
House  will  have  done  everything  within  reason  to  com- 
promise those  differences. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  Missouri  [Mr. 
Cannon!  such  time  as  he  may  desire. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  this  is  the  final 
effort  on  the  part  of  the  House  to  get  a  District  bill.  TTie 
members  of  the  House  committee  are  making  every  possible 
effort  to  reach  an  agreement  with  the  Senate  conferees.  It 
would  be  most  unfortunate.  Mr.  Speaker,  if  we  were  forced  to 
pass  a  continuing  resolution.  It  would  result  in  loss  to  the 
schools,  to  the  police  department,  to  the  fire  department,  to 
the  public  health  service,  and  much  needed  capital  expendi- 
tures in  the  District,  including: 

Purchase  of  land  for  repair  shop $15,000 

Purchase  and  installation  of  trafflc  lights 25.000 

Reimbursement   of    loan   to   Federal    Emergency   Relief, 
Public  Works,  for  sewage- treatment  plant  and  adult 

tuberculosis  sanatorium 1,000.000 

Petworth  Branch  Library 75,000 

Street  paving  and  other  works  \inder  gasoUne-tax  fund —  1, 110.  000 

Paving  alleys  and  laying  cement  sidewalks 150.000 

Reconstruction  of  pier,  municipal  fish  wharf,  and  market.  20, 000 

Construction  of  sewers 425,000 

Purchase   of   fumltiu-e   and   equipment  for   new  school 

buildings,  etc 183,000 


New  school-bulldlng  construction „ »  1,6^.500 

Purchase  of  flre-flghtlng  apparatus 92.000 

Construction  of  new  police-court  buUdlng 1,000,000 

Construction    of    additional    buildings,    workhouse    and 

reformatory,  Occoquan  and  Lorton.  Va 135.000 

Construction  of  additional  cottages,  etc..  National  Train- 
ing School  for  Girls 100.000 

Fvirnlture   and   equipment,   Adults'   Tuberculosis  Sana- 
torium. Glenn  Dale.  Md 83.000 

Continuing  development  of  Anacostla  River  Flats 50,000 

Reimbursement  of  park  debt  under  the  Capper-Cramton 

Act  300. 000 

Construction  of  water  mains 661,300 

Grand  total «,  974.  800 

All  these  items  would  be  lost  to  the  District  of  Columbia  by 
the  failure  of  the  conference  committees  of  the  House  and 
Senate  to  agree  on  the  passage  of  an  appropriation  bill. 

I  sincerely  hope  the  House  will  support  the  members  of 
the  committee  in  their  effort  to  avoid  a  continuintr  resolu- 
tion and  secure  a  bill  for  the  next  fiscal  year. 

Mr.  M01T.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  BLANTON.    I  yield. 

Mr.  MOTT.  Can  the  gentleman  tell  us  what  prospect 
there  is  of  the  Senate  conferees  agreeing  to  this  proposition 
if  the  House  accepts  it? 

Mr.  BLANTON.  I  think  the  Senate  will  be  glad  ix>  accept 
this  compromise  rather  than  to  have  a  continuing  resolu- 
tion. After  we  have  been  so  very  generous  in  concurring  in 
most  of  the  Senate  amendments,  and  in  meeting  the  Senate 
more  than  half  way  on  the  principal  amendments  in  con- 
troversy, if  the  Senate  refused  to  approve  the  action  of 
the  House  we  are  taking  today,  and  prevents  the  District 
from  having  a  bill,  the  responsibility  will  be  on  the  jhoulders 
of  the  Senate.  I  know  that  the  i)eople  of  the  District  of 
Columbia  would  much  prtfer  to  have  this  bill.  aft<;r  it  has 
been  changed  by  the  House  today,  than  to  have  a  continuing 
resolution.  This  bill  when  we  get  through  with  It  today, 
will  be  the  best  bill,  and  will  give  the  District  of  Columbia 
more  money  than  it  has  ever  had  before  in  its  entire  history. 

In  any  event  the  House  will  have  done  its  full  part.  It 
will  have  been  absolutely  fair  to  the  District,  and  at  the 
same  time  it  will  have  made  a  conscientious  effort  to  be  fair 
to  the  people  of  the  United  States. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  Texas  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  an  amendment. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mrs.  Norton)   there  were  ayes  101  and  noes  34. 

Mrs.  NORTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  quorum  is  not  present,  and  I  object  to  the  vote  on 
that  groimd. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
(After  coimting.l  One  hundred  and  eighty-two  Members 
are  present,  not  a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  217.  nays  86, 

not  voting  120,  as  follows: 

IRoll  No.  120] 

YEAS— 217 

Allen  Caldwell  CoBtello  Eckert 

Amlle  Cannon.  Mo.  Cox  Elcher 

Arends  Carlson  Cravens  Ekwall 

Aahbrook  Carmichael  Crawford  Enge! 

Bacharach  Carpenter  Crosby  Englebrlght 

Harden  Cartwrlght  Crosaer,  Ohio  Faddls 

Beam  Castellow  Crowe  Farley 

Bell  Chandler  Crowther  Fish 

Blermann  Chapman  Darrow  Pltzpaljlck 

Blnderup  Chrlstlanson  Dempsey  Fletchi^r 

Biackney  Church  DeRouen  Ford.  Miss. 

Bland  Citron  Dietrich  Frey 

Blanton  Clark.  N.  C.  Disney  Fuller 

Bolleau  Cochran  Dobbins  FuJmer 

Boland  Coffee  DockweUer  GambrlU 

Boykln  Colden  Dondero  Oasqu*! 

Brooks  Cole.  Md.  Dougbton  Oearhaxt 

Brown,  Ga.  Cole.  N.  Y.  Doxey  Oehrmann 

Buck  Colmer  Driver  OUchrlrt 

Buckler.  Minn.       Cooper,  Tcnn.  D\mcan  Gingery 
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Kerr 

Uana 

Bpence 

Otxxlwm 

Klnrer 

Mott 

Stamea 

Gr«y.  lad. 

Kloeb 

Murdock 

Ste&gaU 

Orrrn 

Knlffln 

Olifalley 

Btefan 

Grr^nwood 

KodalkowBkl 

OTfeal 

Tarrer 

Gr*rvrr 

Kramer 

Owen 

Taylor.  8.  C 

Orpgory 

Lambertaon 

Parsons 

Taylor.  Tenn, 

Ortswold         ' 

lambeth 

Terry 

Ouyer 

Larrabee 

Patterson 

Thoma.<5on 

Owyone 

Lea.  Calir. 

Pearson 

Thompson 

H&Joes 

Lebibacb 

Pet«r3on.  Pla. 

Thurston 

Hallwk 

Lewis.  Colo. 

Peterson.  Ga. 

Turner 

HaococIl.  N.  Y. 

L«rd 

Pierce 

Turpln 

Harvw 

Luckcy 

Plumley 

Um.stead 

Hartley 

Ludlow 

Polk 

Uttcrback 

Hraiey 

Lundeen 

Powers 

Vln.scn.  Ga. 

Hna 

MrOehce 

Ram^peck 

Vinson.  Ky. 

HUl.  / 1&. 

McGroarty 

Rankin 

Warren 

Htll   f  amuelB. 

McMllVin 

Ransley 

Wearln 

Hoffm*n 

McRey.ioIds 

Rpece 

Welch 

Hoimea 

McSwam 

Rich 

Werner 

Bop* 

Mahon 

Richards 

West 

Houston 

Main 

Richardson 

Whelchel 

Hud<llestoii 

Mapes 

Rogers.  Maaa. 

Whlttlngton 

Hull 

Morcantonlo 

Romjue 

WUcox 

Imhoff 

Martin.  Colo. 

Russell 

Williams 

Jacobean 

Martin.  Maaa. 

Sabath 

WUson.  La. 

Jenckes.  Ind. 

Maaon 

Sanders.  Tex. 

Wilson,  Pa. 

Jenkins.  Ohio 

Masslngale 

Sears 

Wlthrow 

Johnson.  Okla. 

May 

Short 

Wolcott 

Johnjoa.  Tex. 

Mecks 

Smith.  Conn. 

Wood 

Juhnaoa.  W.  Va. 

Mlchener 

Smith.  Wash. 

Yoimg 

Jones 

Millard 

Snell 

Keller 

Mitchell.  HI. 

Snyder.  Pa. 

K*Uy 

Mltcbell,  Tenn. 

South 

, 

NATS— 86 

Barry 

Ford,  Calif. 

MaaM 

Robinson.  Utah 

Better 

Oavagan 

Mead 

Schneider.  Wis. 

Bloom 

Olfford 

Merrltt,  Oonn. 

Schulte 

BoTlan 

OUdea 

Merrltt.  NY. 

Scott 

Brewster 

Oranfleld 

Monaghan 

Secrest 

Brown.  Ulcix. 

Gray.  Pa. 

Morltz 

Scger 

CancchUk 

Hart 

Norton 

Shan  ley 

Oiler 

Hennlnga 

O'Brien 

Slrovlch 

HUdebrandt 

OConneil 

Sisaon 

Cullen 

Hobbs 

OConnor 

Smith.  W.  Va. 

Curiey 

Hook 

OT>ay 

Stack 

Daly 

Kahn 

O-Leary 

Sweeney 

Delaney 

Kennedy.  Md. 

Palmlsano 

Tlnkhaia 

Dtrksea 

Kennedy.  N.  Y. 

Patton 

Tonry 

DorwT 

Kenney 

Pfelfer 

Wallgren 

Drlnroll 

Knutsoo 

PUtenger 

White 

Duffy.  NT. 

Kvale 

Rabaut 

WlggleswoTth 

Dunn.  Pa. 

McCormack 

Ramsay 

Wolfenden 

Sdmlston 

McOrath 

Randolph 

Wolverton 

Kvans 

McKeough 

Re«l.  111. 

iUnunerman 

Penerty 

McLaughUn 

ReUly 

rocht 

McLean 

Risk 

NOT  VOTINO— 120 

Adair 

Dear 

Kopplemann 

Rogers.  N  H. 

Andresien 

Deen 

Lamneck 

Rogers.  OkJa. 

Andrews 

Dlcksteln 

Lanham 

Ryan 

Aycra 

DIM 

Lee.  Okla. 

Sadow&kl 

Bacon 

Dlngell 

Lemke 

Sanders.  La. 

Berlin 

Dttter 

Leslnskl 

Sandlln 

Boehne 

Doutrleh 

Lewis.  Md. 

Sauthoff 

Boiton 

Drewry 

Lucas 

SchacXer 

Brennaa 

Duffey.  Ohio 

Mr  Andrews 

Schvietz 

Buchanan 

Dunn.  Mljs. 

McC.ellan 

Scrugh&m 

Buckley.  N.  T. 

Eagle 

Ml  Farlane 

Shannon 

Bulwlnlcle 

Baton 

McLeod 

Smith,  Va. 

Burch 

Ellenbogen 

Maloney 

Somers.  N.  T. 

Burdlck 

VKTfymoa 

Mansfield 

Stewart 

Burnham 

Fernandez 

Marshall 

Stubbs 

Cannon.  WU. 

Fleslnger 

Maverick 

Sullivan 

Carter 

Plannagan 

Miller 

Sumners.  Tex. 

Cary 

Gassaway 

Montague 

Sutphln 

Caacy 

GUlette 

Montet 

Taber 

Claiborne 

Oreenway 

Nelson 

Taylor.  Oolo. 

Collins 

Hamlin 

Nlchola 

Thorn 

Connery 

Hancock.  N.  0. 

OUver 

Tobey 

Cooley 

Harlan 

Parks 

Tolan 

Cooper.  Ohio 

Hlgglns.  Conn. 

PettenglU 

Treadway 

Coming 

Rlggtns.  Maaa. 

Peyser 

Wadsworth 

Creal 

HUl.  Knute 

Qulnn 

Walter 

Cross.  Tex. 

Hoeppel 

Ray  bum 

Weaver 

C\ilkln 

HoUlster 

Reed.  N.  T. 

Woodruff 

CummlngB 

Kee 

Robertson 

Woodrum 

Darden 

Kleberg 

Robslon.  Er. 

Zloncheck 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  foUowing  patis: 

General  pairs: 

Mr.  Ravbum  with  Mr    Treadway. 

Mr.  McParlane  with  Mr.  Bobalon  of  Kentodcy. 

Mr.  Coming  with  Mr.  Wadsworth. 

Mr.  Robertson  with  Mr.  Katon. 

Mr    Drewry  with  Mr.  Reed  of  New  Tork. 

Mr    Femandes  with  Mr.  Bacon. 

Mr    Woodrum  with  Mr.  Cooper  of  Ohio. 

Mr.  Taylor  oC  Colorado  with  Mr.  Dlttac 


Mr.  Montague  with  Mr.  Hlgglns  of  Connecticut. 

Mr.  Connery  with  Mr.  Andreaen. 

Mr.  Sumners  of  Texas  with  Mr.  Burnham. 

Mr.    Burch    with    Mr.   Doutrleh.  - 

Mr.  Steagall  with  Mr.  HoUlster. 

Mr.  Plannagan  with  Mr    Stewart. 

Mr.   Boehne   with  Mr.   Carter. 

Mr.   Buchanan   with  Mr.  Taber. 

Mr.  Cary  with  Mr.  Bolton. 

Mr.  Dies  with  Mr.  Ciilkln. 

Mr.  BulwlnkJe  with  Mr.  Andrews. 

Mr.   Maloney  with  Mr.  Collins. 

Mr.   LAnham  with  Mr    McLeod. 

Mr.  Mansfield  with  Mr.  Tobey. 

Mr.  Kleberg  with  Mr.  Woodruff. 

Mr.   Cooley  with   Mr.   Sauthoff. 

Mr.  McAndrews  with  Mr    MarshalL 

Mr.  Miller  with  Mr.  Lemke. 

Mr.  DLngell  with  Mr.  Burdlck. 

Mr.  PettenglU  with  Mr    Cannon  of  Wisconsin. 

Mr.  Schuetz  with  Mr.  Creal. 

Mr.  Lewis  of  Maryland  with  Mr.  Somers  of  New  Tork- 

Mr.  Dlckstcln  with  Mr.  Sutphln. 

Mr.  Gassaway  with  Mr.  Peyser. 

Mr.  Buckley  of  New  York  with  Mr.  Hlgglns  of  Massachusetts. 

Mr.  Casey  with  Mr.  Claiborne. 

Mr.  Sadowskl  with  Mr.  Cummlngs. 

Mr.  Lamneck  with  Mr.  Sullivan. 

Mr.  Ferg-ason  with  Mr.  Montet. 

Mr.  Weaver  with  Mr.  Qulnn. 

Mr.  Gillette  with  Mr.  Rogers  of  New  Hampshire. 

Mr.  Darden  with  Mr.  Lee  of  Oklahoma. 

Mr.  Ple.slnger  with  Mr.  McClellan. 

Mr.  Nelson  with  Mr.  Scrugham. 

Mr    Walter  with  Mr    Smith  of  Virginia. 

Mr.  Kee  with  Mr.  Ellenbogen. 

Mr.  Hamlin  with  Mr.  Schaefer. 

Mr.  Knute  Hill  with  Mr.   Shannon. 

Mr.  Thorn  with  Mr.  Maverick. 

Mr.  Nichols  with  Mr.  Tolan. 

Mr.  Leslnskl  with  Mr.  Rogers  of  Oklahoma. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Dear. 

Mr.  Ryan  with  Mr.  Adair. 

Mr.  OUver  with  Mr.  Duffey  of  Ohio. 

Mr.  Sanders  of  Louisiana  with  Mr.  Parka. 

Mr.   Deen   with   Mr.   Ayers. 

Mr.  Sandlln  with  Mrs    Greenway. 

Mr.  Harlan  with  Mr.   Eagle. 

Mr.  Cross  of  Texas  with  Mr    Dunn  of  Mlsslselpirt. 

Mr.  Berlin  with  Mr.  Brennan. 

Mr.  MAAS  changed  his  vote  from  "aye"  to  "no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  motion  waa 
agreed  to  was  laid  on  the  table. 

The  doors  were  opened. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  7:  On  page  5,  strike  out  "♦99,520"  and  Insert 
"♦104,120'. 

Mr.  BLANTON.  Mr.  Speaker,  this  amendment  merely  in- 
volves the  adding  of  two  new  employees  to  the  already  greatly 
overmanned  oCQce  of  corporation  counsel  in  the  District  of 
Columbia. 

I  want  you  to  pay  close  attention  to  the  number  of  high- 
salaried  lawyers  already  in  that  corporation  counsel's  office 
and  to  the  big  salaries  that  are  j)aid  them,  and  you  will  agree 
with  me  that  they  have  a  bigger  set-up  than  any  attorney 
general's  department  in  any  State  in  the  United  States 
outside  of  New  York- 
Let  me  read  them  to  you.  The  corporation  counsel  himself, 
when  he  is  appointed  to  take  the  place  of  Mr.  Prettyman,  who 
has  resigned,  will  get  (8.000  to  start  with.  Then,  under  the 
law,  it  vUl  be  increased  to  $9,000  a  year.  That  is  what  Mr. 
Bride  got  when  he  went  out. 

The  principal  assistant  corporation  counsel.  Mr.  West,  gets 
$7,000  now.  He  is  lecturing  in  a  law  school  part  of  his  time, 
showing  that  he  has  plenty  of  time. 

The  next  one  is  Hinman  D.  F>olsom,  who  gets  $6,500  a  year. 
"Walter  L.  Powler  gets  $5,800.  Mr.  Elwood  H.  Seal  gets  $4,600. 
Mr.  Chester  H.  Gray  gets  $4,600.  Mr.  Edward  W.  Thomas 
$4,000.  Mr.  Rice  Hooe  gets  $3,800.  Mr.  William  H.  Wahly 
gets  $3,800.  Then  there  is  a  vacant  place,  to  be  appointed  in 
a  few  days,  that  gets  $3,600,  already  authorized  by  law. 

T.  Gillespie  Walsh,  a  special  assistant  corporation  counsel, 
gets  $3,600.  Stanley  DeNeale,  special  assistant  corporation 
counsel,  gets  $3,300.  Raymond  Sparks  gets  $3,200.  George 
Darrell  Neilson  gets  $3,200.  Edward  M.  Welliver  gets  $3,200, 
James  W.  Lauderdale   gets   $2,600.  and  John   OT>ea   gets 
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$2,600:  making  in  all  17  high-salaried  lawyers  on  the  staff  of 
the  corporation  counsel  of  this  city. 

This  information  was  given  us  by  Assistant  Corporation 
Counsel  West  and  is  to  be  found  on  page  1  of  the  supple- 
mental hearings  of  our  subcommittee.  This  makes,  besides 
the  corporation  counsel  himself,  who  starts  in  at  $8,000  a 
year,  16  assistants  already.  In  that  ofiBce  they  have  17 
lawyers — in  one  corporation  counsel's  office  in  one  city.  It  is 
outrageous.  If  they  quit  lecturing  in  these  law  schools,  and 
if  all  of  them  gave  their  full  time  to  this  office  and  went  to 
work  in  dead  earnest,  the  force  could  be  cut  in  half  and  the 
half  do  the  work  of  this  District. 

Mr.  FLETCHER.    Mr.  Speaker,  will  the  gentleman  yield .^ 

Mr.  BLANTON.    I  yield. 

Mr.  FLETCHER,  Do  they  get  paid  salaries  for  lecturing  in 
the  law  schools?  * 

Mr.  BLANTON.  Certainly.  To  cite  one  instance,  take  the 
case  of  Mr.  Cayton,  who  was  appointed  to  the  municipal 
court,  which  is  similar  to  a  justice  of  the  peace  court  in 
Ohio,  where  they  get  about  $1,200  a  year;  he  was  trans- 
ferred to  the  municipal  court  where  he  now  gets  $8,000  a 
year,  yet  he  is  conducting  moot  court  at  night  in  four  different 
law  .schools  here,  getting  $1,800  a  year  extra  pay  besides  the 
$8,000  he  draws  as  his  salary  from  the  District.  Yet  they 
want  to  add  2  more  lawyers  to  the  force,  to  make  it  19  in- 
stead of  17.  Our  committee,  after  exhaustive  hearings,  going 
into  the  matter  carefully,  decided  they  had  too  many  lawyers 
there  now,  and  that  they  ought  to  go  to  work  and  give  all 
their  time  to  the  District. 

Mr.  BREWSTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Maine,  who, 
when  he  was  Governor,  certainly  did  not  stand  for  that  kind 
of  business  in  Maine. 

Mr.  BREWSTER.  I  refer  to  the  transfer  of  the  gentleman 
from  the  corporation  counsel's  office  to  the  municipal  court 
bench,  as  he  happens  to  be  a  constituent  of  mine.  I  should 
like  to  inquire  whether  or  not  the  chairman  is  criticizing  the 
transfer  or  the  incumbent's  competency  to  perform  the  duty 
of  the  office. 

Mr.  BLANTON.  Oh.  I  think  he  is  competent  to  fill  a  moot 
court  lecture  chair.  I  think  he  is  competent  to  fill  a  place 
on  the  municipal  court  bench;  but  he  cannot  serve  two  mas- 
ters and  serve  them  both  well;  he  cannot  serve  in  the 
municipal  court  at  $8,000  and  then  conduct  moot  court  at 
night  in  four  different  law  schools  for  extra  compensation 
and  do  both  clashes  of  work  justice. 

Mr.  MAY.    Mr.  Sp)eaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  should  like  to  know  the  size  of  the  attorney 
general's  office  in  the  State  of  Texas,  a  somewhat  larger  place 
than  the  District  of  Columbia. 

Mr.  BLANTON,  They  have  not  as  many  lawyers  as  there 
are  in  this  corporation  counsel's  office  now,  and  they  do  not 
receive  comparable  salaries  at  all. 

Mr.  MAY.  I  may  say  to  the  gentleman  from  Texas  that 
the  State  of  Kentucky  has  but  one  attorney  general  and  four 
assistants,  and  their  combined  salaries  are  less  than  $20,000 
a  year. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  in- 
sist on  its  disagreement  to  the  amendment  of  the  Senate, 
no.  7. 

Unless  someone  desires  to  be  heard,  I  shall  move  the  previ- 
ous question. 

Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mi-.  BLANTON.  Mr,  Speaker.  I  yield  5  minutes  to  the 
gentlewoman  from  New  Jersey  [Mrs.  Norton]. 

Mrs.  NORTON.  Mr.  Speaker,  the  legislative  District  Com- 
mittee has  much  to  do  with  the  corporation  counsel's  office, 
and  we  have  had  many  investigations  of  the  personnel  of 
that  office.  We  have  found  that  the  office  is  by  no  means 
overmanned.  As  a  matter  of  fact,  there  is  an  absolute  need 
for  the  addition  of  two  assistants.  I  do  not  believe  any 
Member  of  this  House  would  forbid  an  assistant  corporation 
counsel  receiving  $2,400  or  $2,600  a  year  from  making  addi- 


tional money  when  the  extra  work  in  no  way  interferes  or 
conflicts  with  his  duties  in  the  corporation  counsel's  office. 
I  should  like  the  Members  to  think  of  this  matter  as  '.i  often 
think  of  it.  ^We  receive  $10,000  a  year  salary  as  Members 
of  Congress.  Suppose  somebody  said  to  a  Member  who  con- 
ducted a  law  office  in  his  home  city  or  .some  business  in  his 
own  district  that  he  could  not  conduct  that  law  office  or  that 
business  because  the  Government  was  paying  him  $10,000  a 
year  to  serve  in  Congress.  That  would  be  just  as  incon- 
sistent as  IS  the  gentleman  from  Texas  when  he  demands 
that  any  member  of  the  corporation  counsel's  office;  shall 
be  prohibited  from  teaching  in  the  schools  of  Washington 
or  from  doing  any  other  work  they  can  legally  and  Utwfully 
do  without  in  any  way  interfering  with  their  duties  in  the 
corporation  coxmsel's  office. 

And  I  may  say  further.  Mr.  Speaker,  that  many  of  tliese 
young  men  are  doing  splendid  service  in  our  schools  fit  very 
small  salaries.  It  is  a  patriotic  service  they  are  rendering 
to  the  District  of  Columbia,  and  it  would  seem  outrageous  to 
prohibit  them  from  doing  so.  , 

Mr,  LEHLBACH.  Mr,  Speaker,  will  the  gentlewoman 
yield?  * 

Mrs.  NORTON,    I  yield. 

Mr,   LEHLBACH.    Does   not  the   proposition   go  further 
than  the  corr>oration  counsel's  office,  and  would  it  not  pro- 
hibit anybody  in  the  employ  of  the  District  at  a  salary  in 
excess  of  $2,400  from  engaging  in  any  lucrative  emplc»jTnent 
from  the  outside? 
Mrs.  NORTON.    Absolutely. 
Mr,  LEHLBACH.     Teachers  or  anybody  else? 
Mrs.  NORTON.    Teaching  in  any  of  the  colleges,  schools, 
or  anywhere  else. 

Mr,  LEHLBACH.  Would  a  school  teacher  be  able  to  write 
articles  for  pay  if  he  or  she  were  making  more  than  $2,400 
a  year? 

Mrs,  NORTON,    Absolutely  not. 
Mr.  O'CONNOR.    Will  the  gentlewoman  yield? 
Mrs.  NORTON.    I  yield  to  the  gentleman  from  Neu  York. 
Mr,  O'CONNOR,    Is  it  not  a  fact  that  these  law  schools 
and  other  schools  which  do  very  satisfat;tory  work  in  train- 
ing young  men  and  women  who  work  in  the  daytime,  just 
could  not  afford  to  obtain  full-time  professors  and  pay  real 
high  salaries  unless  these  officials  did  serve  them  at  night? 
Mrs,  NORTON,     That  is  true, 

Mr.  O'CONNOR.  Members  of  Congress  go  out  and  make 
speeches  at  night  and  get  paid  for  it. 

Mrs.  NORTON.  Yes.  And  many  of  our  Member.> — and 
I  do  not  mean  to  criticize — are  engaged  in  the  practice  of  law 
and  other  business. 

Mr.  O'CONNOR.  The  same  as  members  of  legislatures 
teach  at  night? 

Mrs.  NORTON,  Exactly.  I  sincerely  hope  the  House  will 
not  agree  to  this  motion  and  thereby  give  the  young  men 
in  the  corpwration  counsel's  office,  judges,  and  other  valuable 
employees  of  the  District  a  chance  to  render  the  patriotic 
service  that  they  render  to  the  District  of  Columbia  at  the 
present  time. 

Mr.  BLANTON.  Mr.  Speaker,  this  motion  now  before  the 
House  in  no  way  involves  the  question  of  District  emiJloyees 
doing  outside  work.  The  motion  is  offered  to  prevent  two 
extra  lawyers  from  being  added  to  the  already  greatlj-  over- 
manned corporation  counsel's  office,  which  already  lias  17 
high-salaried  lawyers  on  its  staff.  As  I  stated,  it  already 
has  17,  nearly  four  times  the  number  employed  in  the  office 
of  the  attorney  general  of  the  State  of  Kentucky,  accord- 
ing to  the  statement  of  the  gentleman  from  Kentucky  (Mr. 
May].  This  is  merely  to  keep  the  number  limited  to  17  and 
not  let  the  number  be  raised  to  19  by  adding  2  additional 
ones  not  needed. 
Mr.  Speaker,  I  move  the  previous  question  on  the  motion. 
The  previous  question  was  ordered. 

Tlie  SPEAKER  pro  tempore.    The  question  is  on  the  mo- 
tion of  the  gentleman  from  Texas  I  Mr.  Blantom],  that  the 
I  House  insist  upon  its  disagreement  to  the  Senate  a;:nend- 
ment. 
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The  question  was  taken:  and  on  a  division  (demanded  by 
Mrs.  NoRTOK)  there  were — aye«  97.  noes  38. 

So  the  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  Senate  amt-ndment  in  disagreement. 

Amrndment  no  27:  Page  23.  strike  out  -$150,000"  and  insert 
•f450j000". 

Mr.  BLANTON.  Mr.  Speaker,  over  the  recommendation  of 
the  Budget  the  committee,  by  unanimous  vote,  allowed 
$350,000  for  the  building  of  this  new  Chain  Bridge.  The  Com- 
missioners sta'.ed  that  even  with  the  unusually  big  flood 
which  occurred  recently  the  present  piers  and  abutments  were 
In  first -class  condition.  They  stated  the  masonry  was  the 
finest  in  the  world  and  did  not  have  to  be  touched,  except 
raised  a  few  feet,  and  that  they  could  build  a  splendid  bridge 
and  have  everything  they  wanted  for  $350,000.  The  House 
appropriated  the  $350,000. 

This  went  over  to  the  Senate  and  the  Senate  added  $100,000, 
makmg  it  $450,000.  Colonel  Sultan  and  Commissioner  Hazen 
have  told  me  since  then  that  they  do  not  want  but  $350,000. 
They  do  not  want  the  extra  $100,000  because  it  is  not  at  all 
needed. 

Ptor  this  reason,  and  in  order  to  keep  the  amount  where 
they  say  they  want  it,  I  move  that  the  House  further  insist  on 
its  disagreement  to  Senate  amendment  no.  27. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
[Mr.  Blanton]  moves  that  the  House  ins^t  on  its  disagree- 
ment to  Senate  amendment  no.  27. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr,  BLANTON.  Mr.  Speaker,  with  respect  to  the  next 
three  Senate  amendments,  nos.  37.  38,  and  39,  they  all 
Involve  the  same  item  of  controversy  and  I  therefore  ask 
unanimous  consent  that  they  may  be  considered  en  bloc. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  SPEABSIR  pro  tempore.  The  Clerk  will  report  the 
Senate  amendments  in  disagreement. 

The  Clerk  read  as  fcdlows: 

Amendinent  no.  87:   Page  SO,  line  5,  strike  out  •*»679,995"  and 

Ineert  ••$691,795". 

Amendment  no.  38:  Page  32,  line  8.  strike  out  -$169.100'  and 

insert  "$193,400". 

Amendment  no.  39:  Page  32,  line  19,  strtke  out  ~$6,962.340"  and 
insert:  "and  Including  $10,000  lor  health  and  physical -education 
t««cber8  to  supervise  play  in  schools  ol  the  central  area,  bounded 
by  North  Capitol  Street  on  the  east.  Florida  Avenue  on  the  north, 
the  Mall  on  the  south,  and  Twelfth  Street  on  the  west,  $7,113,640, 
ol  which  not  exceeding  $5,000  may  b«  expended  for  compensation 
to  be  fixed  by  the  Board  of  Education  and  traveling  expenses  of 
educational  consultants,  employed  on  special  educational  projects". 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  fur- 
ther Insist  on  its  disagreement  to  Senate  amendments  nos. 
37.  38,  and  39^ 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
[Mr.  BLANTON ]  moves  that  the  House  further  insist  on  its 
disagreement  to  Senate  amendments  nos.  37,  38,  and  39. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEIAKER  pro  tempore.  The  Clerk  will  report  the 
next  Senate  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  51:  Page  41,  after  line  18  insert:  "For  construc- 
tion of  an  addition  to  the  Alice  Deal  Junior  High  School,  Including 
10  classrooms  and  1  gymnasium,  $195,000." 

Mr.  BLANTON.  Mr.  Speaker,  this  motion  Involves  a  Sen- 
ate amendment  which  appropriates  $165,000  for  a  school 
that  was  not  authorized  by  the  Budget  and  It  was  not  on 
the  priority  list  of  the  Commissioners  of  the  District  of 
Columbia.  We  added  the  Eastern  High  School  over  the 
Budget,  but  that  was  on  the  priority  list. 

Mr.  Speaker,  I  mo^-e  that  the  House  insist  on  Its  disagree- 
ment to  Senate  amendment  no.  51. 


June  15 


(S 


1936 


CONGRESSIONAL  RECORD— HOUSE 


S»409 


The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
[Mr.  BLANTON]  moves  that  the  House  insist  on  its  disagree- 
ment to  Senate  amendment  no.  51. 

The  motion  was  agreed  *f). 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER  pro  tempore.  The  clerk  will  report  the 
next  amendment  in  disagreement. 

Ttie  Clerk  read  as  follows: 

Amendment  no.  52:  Page  41.  line  17,  insert: 
••For  a  stadium  and  athleUc  field  at  the  Woodrow  Wilson  Senior 
High  School,  $83,000." 

Mr.  BLANTON.  Mr.  Speaker,  this  involves  the  construc- 
tion of  certain  improvements  on  a  stadium  field  that  we 
have  already  bought  and  now  own.  These  improvements 
were  not  authorized  by  the  Budget  and  were  not  on  the 
priority  list  of  the  District  Commissioners  and  would  re- 
quire $83,000.  There  were  so  many  other  things  that  were 
urgent  that  we  thought  it  best  to  give  priority  to  the  urgent 
projects  that  the  Commissioners  preferred  and  we  did  this 
over  the  Budget.  I  therefore  move  that  the  House  insist  on 
its  disagreement  to  the  said  Senate  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

Mr.  BLANTON.  Mr.  Speaker,  the  next  amendment,  no. 
53.  is  simply  the  total  of  the  items  which  we  had  to  report. 

The  Clerk  read  as  follows: 

Amendment  no.  53:  Page  42,  line  3,  strtke  out  "$1,402,500"  and 
insert  "$1,650,500'*. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  in- 
sist on  its  disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  the  next  three  amendments, 
nos.  54,  56,  and  57,  involve  matters  that  are  closely  related, 
and  I  ask  unanimous  consent  that  they  may  be  considered 
en  bloc. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

TTiere  was  no  objection. 

The  Clerk  read  as  foDows: 

Senate  amendment  no.  54:  Page  44,  line  11,  strike  out  "$3,286,- 
100"  and  insert  -$3.390.200''. 

Senate  amendment  no.  66:  Page  45,  line  7,  strike  out  "$67,750'' 
and  insert  '•$69.000". 

Senate  amendment  no.  57:  Page  46,  line  6.  strike  out  "$46,000" 
and  Insert  "$49,750". 

Mr.  BLANTON,  Mr,  Speaker,  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  no.  54:  Mr.  Blanton  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of  the  Senate  no.  54. 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  sum  propoeed  insert  "$3,330,450". 

Amendment  no.  56:  Mr.  Blanton  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of  the  Senate  no.  56. 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  sum  proposed  insert  •■$68j250  ". 

Amendment  no.  57:  Mr.  Blanton  moves  that  the  House  recede 
from  Its  disagreement  to  the  Senate  amendment,  and  agree  to  the 
same  with  an  amendment  as  follows:  In  lieu  of  the  sum  proposed 
Insert  "$47,500". 

Mr.  BLANTON.  Mr.  Speaker,  on  the  Metropolitan  Police 
force  in  Washington  now  we  have  1,340  men.  This  is  more, 
comparably,  than  the  police  force  of  any  other  city  of  com- 
parable size  in  the  United  States.  The  Senate  has  added  50 
men  additional.  Our  colleague  the  gentleman  from  Missouri 
[Mr,  Cannon]  has  made  a  very  close  study  of  this  question 
for  years,  and,  taking  his  advice  in  the  matter,  and  after 
going  into  the  question  thoroughly,  our  committee  became 
convinced  that  the  force  is  sufficient,  but  in  order  to  try  to 
get  a  bill,  and  In  order  to  keep  from  having  a  continuing 
resolution,  our  committee  of  conference,  by  way  of  compro- 
mise with  the  Senate,  has  agreed  to  grant  an  additional 


number  of  20  men.  which  Is  embraced  in  these  amendments, 
and  unless  someone  wants  time  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  Tlie  Clerk  will  report  the  next  amend- 
ment in  di.sagreement. 

Mr.  BLANTON.  Mr.  Speaker,  amendments  nos.  64  and 
65  are  closely  related,  and  I  ask  unanimous  consent  that  they 
may  be  considered  en  bloc. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  no.  64:  Page  56,  line  5.  Insert  "marshal,  $3,600, 
whose   appointment   Is  hereby    authorized." 

Mr.  BLANTON.  Mr.  Speaker,  this  amendment  is  purely 
legislation.  It  is  a  matter  that  ought  to  go  to  the  legislative 
committee  of  our  colleague  the  gentlewoman  from  New 
Jersey  and  be  passed  upon  by  that  legislative  committee,  and 
I  therefore  move  that  the  House  insist  on  its  disagreement  to 
the  said  Senate  amendment. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  Blanton,  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  65:  Page  56,  line  10,  strike  out  "$105,500"  and 
insert  '$115,400". 

Mr,  BLANTON.  Mr.  Speaker,  I  move  to  insist  on  the  dis- 
agreement to  the  Senate  amendment. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  Blanton,  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  75:  On  page  65  of  the  bill  Insert  In  line  21: 
•':  ProiHded.  That  pay  patients  may  hereafter  be  admitted  to  the 
Children's  Tuberculosis  Sanatorium  for  care  and  treatment  at 
such  rates  and  under  such  regulations  as  may  be  established  by 
the  Commissioners  of  the  District  of  Colvunbla.  insofar  as  such 
admissions  will  not  Interfere  with  admission  of  Indigent  patients." 

Mr.  BLANTON.  Mr.  Speaker,  the  House  has  built  a  new 
children's  hospital  for  tuberculosis  patients  and  has  a  won- 
derful fine  new  building  at  Glenn  Dale  for  adult  patients  with 
tuberculosis,  which  is  to  be  opened  immediately.  It  has  also 
provided  a  number  of  additional  beds  in  Gallinger  Hospital 
for  tuberculosis  patients.  When  all  of  these  new  improve- 
ments are  perfected  within  the  next  few  weeks  we  will  have 
more  than  a  sufficient  number  of  beds  for  all  tubercular 
patients  in  the  District. 

But  this  is  a  legislative  item  put  into  this  bill  by  the  Senate 
to  allow  in  these  public  institutions,  built  for  the  benefit  of 
indigent  patients  who  cannot  go  to  pay  hospitals,  the  right 
to  people  who  are  able  to  pay,  to  come  into  these  hospitals 
and  get  treatm^t  by  paying  a  certain  amount.  Whenever 
we  start  that  we  will  find  them  taking  up  the  rooms  that 
ought  to  be  used  by  the  poor  patients.  That  is  a  legislative 
matter.  It  is  a  matter  of  law.  It  ought  to  be  carefully  con- 
sidered by  the  District  legislative  committee,  of  which  the 
gentlewoman  from  New  Jersey  is  chairman,  and  she  should 
pass  on  that  question  after  careful  investigation. 

Mr.  Speaker,  I  move  that  the  House  insist  on  the  disagree- 
ment to  the  said  Senate  amendment. 

The  motion  was  agreed  to. 

On  motion  of  Mr.  Blanton,  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  78:  Page*69,  line  10,  strike  out  "$1,506,020,  of 
which  not  to  exceed  $177,800  shaU  be  available  for  personal 
services",  and  Insert  "$1,656,200". 


Mr.  BLANTON.  Mr.  Speaker,  this  motion  involves  the 
high  salaries  that  are  paid  to  relief  officials,  officials  who 
are  administering  relief  in  the  District  of  Columbia,  that  are 
paid  for  by  the  District  government  and  mostly  by  the  U  oited 
States  Government.  I  wish  the  membership  would  get 
copies  of  our  hearings  and  the  committee  report  and  loctk  on 
page  16  of  the  committee  rejxirt  at  this  long  list  of  oflicials 
administering  relief  drawing  salaries  up  to  $5,000  a  year, 
some  of  whom  never  received  one-third  of  that  before,  and 
you  would  feel  it  was  an  outrage  on  the  Treasury.  Our  com- 
mittee went  into  that  question  carefully  and,  after  extended 
hearings,  made  some  cuts  in  those  outrageous  salaries  and 
the  Senate  is  trying  to  put  all  of  those  cuts  back. 

Mr.  Speaker,  I  move  to  insist  on  the  disagreement  to  tlie 
said  Senate  amendments. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  Blanton,  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  83:  On  i>age  85,  after  line  8,  strike  out  the  fcd- 
lowing   matter: 

'Sec.  6.  No  part  of  the  funds  appropriated  in  this  act  shall  be 
available  for  the  payment  of  the  salary  of  any  officer  or  employee 
of  the  District  of  Columbia  whose  salary  as  such  officer  or  em- 
ployee Is  $2,400  or  more  per  annum  who  Is  engaged  in  any  outside 
business  or  profession  In  addition  to  his  oOlclal  duties." 

Mr.  BLANTON.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment,  which  is 
at  the  Clerk's  desk. 

TTie  Clerk  read  as  follows: 

Mr.  BuLNTON  moves  that  the  House  recede  from  its  dls;igree- 
ment  to  the  amendment  of  the  Senate  no.  83  and  agree  to  the 
same  with  an  amendment  as  follows: 

"Reslan  the  nmtter  stricken  out  by  said  amendment,  amend  It 
to  read  as  foUows:  In  lieu  of  the  sum  named  In  said  amendment 
Insert  '$3,500"." 

Mr.  BLANTON.  Mr.  Speaker,  when  the  subcommittee  had 
this  matter  before  them  they  went  into  it  with  a  great  dtjal  of 
detail  and  with  an  open  mind.  Beginning  at  the  top,  they 
foimd  that  some  judges  on  the  circuit  court  of  appeals  l)ench 
here,  receiving  $12,500  a  year,  were  lecturing  on  the  outiside 
for  pay. 

Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr,  BLANTON.  In  a  moment.  When  I  make  my  state- 
ment I  wiD  be  glad  to  yield.  If  the  gentleman  insists,  I  yield 
now. 

Mr.  SISSON.  In  the  first  place,  the  judges  of  the  Circuit 
Court  of  Appeals  of  the  District  of  Columbia  are  not  em- 
ployees of  the  District  of  Columbia.  I  contend,  and  I  have  the 
very  best  opinion  from  not  only  those  judges  but  other  judges, 
that  we  have  no  power  to  place  any  such  inhibition  or  n;:5tric- 
tion  upon  them.  In  the  second  place,  I  want  to  make  this 
observation:  It  is  much  better  for  law-school  classes  to  listen 
to  a  judge,  who  presumably  knows  the  law,  than  some  neo- 
I  phyte  in  the  practice  of  law.  You  are  not  conferring  any 
benefit  upon  the  District  of  Columbia  by  this  amendment. 

Mr.  BLANTON.  Mr.  Speaker,  most  of  our  trouble  comes 
when  Members  do  not  imderstand  the  proposition.  This 
motion  in  no  way  relates  to  circuit  judges  or  their  saliries. 
I  merely  started  at  the  top  to  state  the  conditions  we  found 
in  the  District.  It  does  not  apply  to  circuit  judges,  but  it 
applies  to  all  District  employees  paid  partly  out  of  the  Dis- 
trict treasury  and  partly  out  of  the  Treasury  of  the  United 
States.  I  mentioned  them  because  they  are  at  the  to]D,  get- 
ting $12,500  a  year,  but  lecturing  on  the  outside,  in;€rfer- 
ing  with  their  court  work  to  some  extent,  at  least. 

Then  we  come  down  to  the  District  Supreme  Court,  c»r  trial 
judges,  nine  of  them  on  the  bench  of  the  Supreme  Court 
of  the  District  of  Columbia.  They  are  the  trial  judges  who 
compare  with  the  circuit  judges  in  the  States.  They  do  not 
get  $4,500  a  year,  as  the  judges  do  over  in  Virginia;  they  do 
not  get  $5,000  a  year,  as  the  circuit  judges  do  in  some  of  the 
States;  they  all  get  $10,000  a  year.  Seven  of  the  nine  were 
lecturing  on  the  outside  for  pay.    II  they  kept  up  witli  their 
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work.  It  wotild  not  be  so  bad.  The  (juestion  wm  thoroughly 
F one  into  by  our  committee.  Look  at  the  evidence  in  our 
heanngs.  Some  years  ago  one  of  those  judges  held  up  a 
case  7  years  after  it  was  submitted  to  him  before  he  ren- 
dered a  decision.  It  became  such  a  scandal  that  Senator 
NoRRts  had  a  bill  passed  in  the  Senate  to  stop  It;  but  the 
bill  did  not  become  law.  It  was  shown  In  the  Senate 
hearinKS  that  another  one  of  the  Judges,  after  an  Important 
rase  was  submitted  to  him.  held  it  up  a  year  and  3  months 
before  rendering  a  decision,  and  a  member  of  the  bar  had 
to  make  complaint  against  him  to  the  Senate  before  that 

was  done. 
Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SISSON.  I  would  like  to  ask  the  gentleman  if.  In  line 
with  the  campaign  which  he  is  now  carrying  on,  it  is  not  a 
fact  that  sometime  ago  when  he  was  running  in  a  primary 
contest  down  in  the  State  of  Texas  he  told  the  voters  in  his 
district  that  he  was  going  to  have  Ctmgress  go  to  work  at 
9  o'clock  in  the  morning;  that  he  was  going  to  have  Congress 
meet  at  9  o'clock  in  the  morning?    That  was  communistic. 

Mr.  BLANTON.  How  is  that  a^M-c^xw  to  this  motion? 
Mr.  Speaker.  I  am  afraid  my  friend  from  New  York  has  com- 
munism on  the  brain,  for  commvnism  Is  not  in  this  motion 
at  all.  It  merely  seeks  to  prevent  high-ssdaried  employees 
from  accepting  outside  employment.  I  am  reminded  of  the 
gentleman's  testimony  in  the  hearing  the  Kennedy  subcom- 
mittee conducted,  where  he  said  he  sat  at  the  feet  of  Dr. 
Charles  A.  Beard— sat  at  his  feet  like  Mary  sat  at  the  feet 
of  the  Savior.    He  is  a  disciple  of  Dr.  Charles  A.  Beard. 

Mrs.  NORTON.  Mr.  Speaker,  I  make  the  point  of  order 
the  gentleman  is  not  speaking  to  the  amendment. 

The  SPEAKER.  The  gentleman  from  Texas  will  proceed 
in  order. 

Mr.  BLANTON.  Certainly  I  am  In  order.  Mr.  Speaker.  I 
was  just  answering  the  gentleman  from  New  York.  I  do  not 
mind  yielding  for  a  fair  question;  but  when  he  asks  wholly 
unrelated  questions  like  he  asked  me  awhile  ago.  Mr.  Speaker. 
it  was  so  much  like  the  question  he  asked  of  General  Pries 
it  amused  me.  For  instance,  he  asked  Gen.  Amos  A.  Fries 
if  he  were  not  opposed  to  the  abolition  of  child  labor,  when 
the  -sole  question  before  said  committee  was  his  Sisson  bill, 
proposing  to  repeal  the  law  that  prevents  communism  from 
l)eing  indoctrinated  in  the  public  schools.  I  do  not  yield.  Mr. 
Speaker,  as  I  have  not  the  time.  The  gentleman  must  get 
permission  before  he  interrupts  another  Member  who  is 
talking.  Some  Members  stay  here  a  long  time  without  learn- 
ing the  rules. 

Mr.  Speaker,  we  found  out  that  several  of  the  17  members 
of  the  corporation  counsel's  office  were  lecturing  on  the 
outside  for  pay;  still  all  the  time  they  are  asking  for  more 
attorneys. 

Mrs.  NORTON.    Mi .  Speaker,  wHl  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  minute,  after  I  state  the  facts. 
We  found  out  that  the  judges  of  the  municipal  cotirt.  a 
position  that  corresponds  with  that  of  justice  of  the  i)eace 
in  some  States — why.  their  jtirisdiction  Is  civil  and  only 
from  $1  up  to  $1.000 — getting  IS.OOO  a  year,  were  lecturing 
on  the  outside.  One  of  them  had  the  audacity  to  come 
before  us  and  say  It  was  none  of  the  business  of  Congress 
^•hsit  they  did  on  the  outside.  When  the  gentleman  from 
Pennsylvania  (Mr.  Drrml  pinned  him  down,  however,  he 
finally  admited  that  he  was  wrong;  that  Congress  did  have 
a  right  to  go  into  that  question.  He  was  conducting  moot 
court  In  four  different  law  schools  here  on  the  outside,  get- 
ting $1,800  a  year  extra  and  in  addition  to  his  $8,000  salary 
as  judge. 

Mrs.  NORTON  rose. 

The  SPEAKER.  Does  the  gentleman  fr«n  Texas  yield 
to  the  gentlewoman  from  New  Jersey? 

Mr.  BLANTON.  I  yield  for  a  fair  question,  yes;  but  not 
for  these  stinging  questions. 

Mrs.  NORTON.  My  questions  are  always  fatr.  Does  not 
the  gentleman  know  there  are  many  Members  of  Congress 
drawing  a  salary  d  $10,000  as  Members  of  Congress  who  do 


not  consider  it  either  imfalr  or  unethical  to  receive  compen- 
sation from  sources  outside  of  the  Government? 

Is  it  not  a  fact  that  a  great  many  Members  of  Congress 
are  conducting  their  own  business  at  home?  So  if  Members 
of  Congrrss  can  do  this,  is  it  not  inconsistent  to  insist  that 
the  members  of  the  corporatioia  cotmsel's  office,  many  of 
whom  are  very  much  unpaid,  should  not  be  permitted  to  go 
out  and  offer  their  rervices  to  the  schools  of  the  District, 
which  is  a  real  patriotic  service?  This  provi5ion  also  carries 
the  ridiculous  stipulation  that  even  Judges  cannot  contrib- 
ute their  services  for  compensation,  no  matter  how  small 
this  compjensation  may  be. 

Mr.  BLANTON.  I  shall  be  glad  to  answer  the  several 
questions.  A  Member  of  Congress  Ls  different  from  a  sal- 
aried judge  and  a  salaried  prosecution  officer.  When  I  was 
on  the  circuit  bench  8  years,  if  I  had  taken  business  on  the 
outside  I  would  ha\'e  been  impeached  under  the  laws  of 
Texas.  A  judge  on  the  bench  in  Texas  could  not  take  busi- 
ness on  the  outside. 

During  the  first  12  years  I  was  in  Congress  I  took  no  busi- 
ness at  any  kind  on  the  outside.  I  devoted  all  of  my  time 
to  the  office.  I  spent  all  of  my  vacations  here  in  Wash- 
ington checking  up  Government  business  and  Government 
departments.  Every  moment  of  my  time  for  12  years  I 
devoted  to  the  Government  business. 

Then  I  ran  for  the  Senate.  I  was  not  elected,  and  I  was 
out  for  a  year.  When  I  ran  for  Congress  again  I  stated  on 
the  sttmip  that  if  I  were  reelected  I  would  do  so  with  the 
understanding  that  in  vacation  I  could  practice  law.  I  was 
reelected  and  for  awhile  I  did  take  some  law  ca.^es  in  vaca- 
ticm  which  paid  me  some  big  fees.  I  tried  some  cases  in  the 
Federal  coiirt  before  Federal  judges.  But  in  the  last  few 
years  demands  on  my  office  increased  and  I  found  I  could 
not  do  it  and  properly  attend  to  the  business  of  the  people, 
and  for  the  last  2  years  I  have  not  taken  a  case,  although 
I  have  been  offered  some  big  cases  with  some  big  fees.  That 
answers  the  question.  If  I  had  plenty  of  tune  in  vacation 
there  would  be  no  reason  why  I  should  not  do  it. 

Now.  with  regard  to  lectures,  outside  speeches,  and  hon- 
orariums. I  have  been  offered  my  expenses  and  $200  to 
make  a  speech  on  several  occasions.  I  have  turned  every  one 
of  such  proposals  down  during  this  session  of  Congress. 
Why?  I  have  not  had  time  to  leave  Washington.  I  have 
been  busy  aU  the  time.  The  gentlewoman  from  New  Jersey 
might  have  pulled  something  off  in  my  absence,  had  I  left 
Washington. 

Mrs.  NORTON.  I  can  assure  the  gentleman  she  would 
have  tried  to  do  so. 

Mr.  BLANTON.  She  might  have  put  over  the  Sisson  bill. 
I  had  to  stay  here,  and  I  refused  to  accept  pay  for  several 
speeches.  "Hiere  is  nothing  dishonest  in  it.  There  is  noth- 
ing diiihonest  in  these  employees  here  doing  this.  But  it  is 
bad  practice  when  they  are  on  annual  salaries. 

There  are  some  doctors  on  the  pay  roil  taking  on  outside 
pa-actice  when  they  receive  good  salaries  by  the  year  from 
the  District  government.  We  are  proposing  that  any  em- 
ployee who  receives  as  much  as  $3,500  per  year  cannot 
accept  outside  emplosmient.  Anyone  getting  below  $3,500 
may  take  employment  mi  the  outside.  It  is  only  those 
getting  $3,500  and  above  who  are  restricted  from  taking 
outside  employment.  Is  not  that  a  proper  jH^vision?  Why, 
I  know  of  a  Governor  In  one  State  of  the  Union  who  gets 
but  $3,500  a  year.  I  know  several  Governors  of  States  who 
get  only  $4,000  a  year.  The  Governor  of  my  State,  the  State 
of  Texas,  a  great  Commonwealth,  only  gets  a  salary  of  $4,000 
a  year. 

Mr.  CHRISTIANSON.  Will  the  gentleman  yield? 
Mr.  BLANTON.  I  yield  to  the  gentleman  from  Minnesota, 
Mr.  CHRISTIANSON.  May  I  ask  the  gentleman  this 
question:  Does  he  not  feel  that  it  probably  is  a  mistaken 
poUcy  to  prohibit  judges  from  lecturing  in  law  schools?  I 
can  see  where  it  would  be  very  difficult  for  some  of  these  law 
schools  to  get  competent  lecturers  if  they  are  barred  from 
engaging  judges  who  are  sitting  on  the  bench. 
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Mr.  BLANTON.  I  will  answer  that.  There  are  1.200 
law3rers  here  in  the  District,  some  of  them  are  the  finest 
lawTers  in  the  United  States.  They  would  like  to  have  these 
lecture  positions. 

Mr.  CHRISTIANSON.  But  the  genUeman  knows  that  he 
would  not  put  most  of  them  on  any  law  faculty. 

Mr.  BLANTON.  I  can  name  a  hundred  distinguished 
lawyers  here  who  would  grace  the  law  department  of  any 
tmiversity  in  the  United  States  with  honor  and  dignity. 

Mr.  CHRISTIANSON.  The  gentleman  knows  it  is  the 
practice  in  all  law  schools  of  the  coimtry  to  engage  men  who 
have  attained  distinction  on  the  bench  to  lecture  in  their 
law  schools. 

Mr.  BLANTON.  I  can  name  a  hundred  lawyers  here  at 
the  Ehstrict  of  Columbia  bar  who  are  some  of  the  finest 
lawyers  in  the  United  States.  Thej  would  make  splendid 
law-school  professors.  It  is  not  fair  to  them  to  let  these 
men  drawing  big  salaries  here  in  the  local  courts  spend  part 
of  their  time,  at  the  neglect  of  their  business — and  the 
evidence  shows  they  neglected  their  business — ^performing 
this  outside  work. 

Mr.  CHRISTIANSON.  Does  the  gentleman  have  any  evi- 
dence to  show  that  those  engaged  in  lecture  work  are 
neglecting  their  business? 

Mr.  BLANTON.  I  just  mentioned  a  moment  ago  the  fact 
one  lawyer  sent  us  evidence  that  a  judge  held  up  a  case 
7  years  after  it  was  submitted  to  him  before  rendering  a 
decision.  You  will  find  it  in  our  hearings.  There  was 
another  judge  who  held  up  a  case  for  a  year  and  3  months 
after  it  was  finally  submitted  to  him  before  he  rendered 
a  decision,  and  that  very  judge  was  lecturing  over  here  in 
one  of  the  universities.  The  lawjrers  in  the  case  said,  "Mr. 
Judge,  please  stop  lecturing  until  you  render  a  decision  in 
our  case." 

Mr.  CHRISTIANSON.  I  would  venture  the  suggestion  to 
the  gentleman  that  same  t3rpe  of  judge  would  have  delayed 
the  decision  just  as  much  if  he  had  not  been  lecturing  at 
a  law  school. 

Mr.  BLANTON.  There  are  plenty  of  lawyers  here  to  do 
the  lecturing  who  want  the  positions.  It  is  not  fair  to 
them  to  let  these  judges  hold  two  positions.  There  are  a 
great  many  lawyers  here  who  could  do  this  work  and  re- 
ceive the  pay.  That  is  the  reason  you  find  so  many  people 
off  the  pay  roll  and  on  rehef.  It  is  because  we  are  letting 
a  few  men  gobble  up  all  the  good  positions  in  the  country 
and  then  permit  them  to  do  outside  work  at  the  same 
time. 

Mr.  CHRISTIANSON.  I  may  say  to  the  gentleman  that 
in  the  University  of  Minnesota  we  have  always  had  judges, 
many  of  them  justices  of  the  supreme  court  of  the  State, 
lecture  at  the  law  school,  and  there  has  never  been  any 
criticism. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  that  the 
law  department  of  the  University  of  Michigan  is  one  of  the 
greatest  law  universities  in  the  United  States.  Every  time 
you  see  a  graduate  who  comes  from  the  University  of  Michi- 
gan Law  School  sitting  across  the  table  from  you  in  the 
courthouse  you  had  better  have  your  case  well  prepared. 
Do  they  let  public  officials  who  are  getting  good  annual 
salaries  lecture  there  for  additional  pay?  Why.  they  have 
splendid  university  law  professors  who  give  their  full  time 
and  attention  to  the  work,  just  like  they  do  at  the  Harvard 
Law  School,  Just  like  they  do  at  the  Yale  Law  School,  Just 
like  they  do  mostly  at  George  Washington  University,  which 
has  a  good  law  department,  and  like  they  do  at  the  Uni- 
versity of  Texas,  my  own  State.  "ITiey  have  professors  on 
an  annual  salary  who  prepare  their  lectures,  and  when  the 
splendid  young  manhood  of  this  coimtry  go  into  the  class- 
room tliey  have  something  to  listen  to  that  is  worth  while. 

Mr.  Speaker,  I  move  the  previous  question,  unless  the 
gentlewoman  from  New  Jersey  wants  some  time. 

Mrs.  NORTON.  I  just  want  to  ask  the  gentleman  if  It  is 
not  a  fact  that  at  the  present  time  in  Abilene,  Tex.,  there  is 
a  law  firm  by  the  name  of  Blanton.  Blanton  L  Blanton? 
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Mr.  BLANTON.  That  is  another  stinging  question.  I 
wonder  if  there  ii.  a  father  here  who  would  not  do  somet]a:ng 
for  his  sons.  I  allowed  my  two  sons  to  use  my  name  in 
their  firm,  but  I  get  no  part  of  the  fees  from  their  business. 

Mrs.  NORTON.  Will  the  gentleman  please  answer  the 
question? 

Mr.  BLANTON.  I  am  answering  my  colleague  from  New 
Jersey. 

The  SPEAKER.  Will  the  gentleman  from  Texas  yield  to 
the  Chair  for  a  moment?  What  is  the  motion  of  the  gentle- 
man from  Texas '» 

Mr.  BLANTON.  The  motion  is  to  recede  and  concur  with 
an  amendment  making  the  amount  $3,500. 

Mr.  Speaker,  just  this  one  word  and  I  am  done  when  I 
have  answered  my  colleague  from  New  Jersey.  She  tias 
mentioned  the  law  firm  of  Blanton,  Blanton  L  Blanton  at 
Abilene,  Tex.  I  liave  my  two  oldest  sons,  both  lawyers,  one 
of  them  having  been  practicing  9  years  and  the  othi?r  6 
years,  associated  together  as  partners  In  a  firm ;  and  because 
I  am  known  all  over  west  Texas,  they  asked  me  to  allow  my 
name  to  go  into  their  firm,  and  they  style  their  firm  as 
"Blanton,  Blanton  L  Blanton."  I  do  not  get  one  simple 
penny  of  their  fees — not  a  single  dollar.  I  have  allowed  my 
sons  to  use  my  name  because  I  have  confidence  in  them 
and  because  it  means  something  to  them.  Is  there  a  father 
here  who  would  not  do  the  same  thing  for  his  sons?  If 
there  is,  let  him  stand  up  and  let  me  see  who  he  is,  if  there 
le  such  a  father.  If  the  gentlewoman  from  New  Jersey 
were  a  father,  she  would  do  the  same  thing.     [Laughter.  1 

Mr.  Speaker,  I  move  the  previous  question. 

Tlie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Texas  to  recede  and  concur  in  the  Senate 
amendment  with  an  amendment. 

The  question  was  taken;  and  the  Chair  being  in  doubt,  the 
House  divided;  and  there  were — ayes  41,  noes  63. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present,  and  make  the  point  of 
order  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  sixty-nine  Members  present,  not  a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  .Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  85,  nays  209, 
not  voting  129,  as  follows: 


(RoU  No.  1211 

X 

YEAS— «5 

Ashbrook    . 

Doxey 

Kloeb 

Polk 

Harden 

Edmlston 

KoclalkowEki 

Rich 

Blermann 

Elchcr 

Kramer 

Rogers,  Okla. 

Bland 

Faldls 

Larrabee 

Sanders,  Tex. 

Blanton 

Farley 

Lewis,  Colo. 

Smith,  W.  V». 

Boykln 

Fletcher 

Lord 

Snyder.  Pa. 

Brown.  Ga. 

Ford.  Mina. 

Ludlow 

South 

Buckler,  Minn. 

Oasque 

McOehee 

Starnes 

Carmlchael 

Gray.  Ind. 

McSwaln 

Stefan 

Cartwrtght 

Green 

Mabon 

Tar\er 

Castellow 

Grlswold 

Mapea 

Taylor,  S.  O. 

Cochran 

Hi  i,  Samuel  B. 

May 

Thomafion 

Golden 

Hoffman 

Mitchell.  HI. 

Thompson 

Colmer 

He  us  ton 

Mitchell.  Tmn 

Turner 

Cooper.  Tenn. 

Hi.;ddle8ton 

Wallgren 

Costello 

Jaoobsen 

Mor&n 

Warren 

Cox 

Jeuckes,  Ind. 

OMalley 

West 

Crawford 

Johnson.  Okla. 

Whelchel 

Crowe 

Johnson,  Tex. 

Patterson 

WUUama 

DeRouen 

Jolinson,  W.  V*. 

Pearson 

Dobbins 

Jouea 

Peterson.  Ga. 

Doughton 

KeUer 

Pierce 

NAYS— 209 

Allen 

Bo7lan 

Chapman 

Daly 

Amlle 

Brewster 

Chrlstlanaon 

Darrow 

Arends 

Bnx>ks 

Church 

Delaney 

Bacharach 

Brown.  Mich. 

Citron 

Dietrich 

Barry 

Buck 

Cole.  Md. 

Dlrksen 

Beam 

Buckley.  N.  Y. 

Cole.  N.  Y. 

Dockwellcr 

Belter 

Burdlck 

Cooper.  Ohio 

Dondero 

Bell 

Ca  dweU 

Cravens 

Dorsey 

Blnderup 

Ca-laon 

Croeby 

Doutrlch 

Blackney 

Ca-ter 

Croaser.  Ohio 

DrlMxtU 

Bloom 

Cavicchla 

Crowther 

Driver 

Bollean 

Ceiler 

Cullen 

Duffy,  W.  T. 

BoUnil 

Chandler 

Curle7 
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NT. 


Dunn.  F%. 

Eckcrt 

Kkvall 

Engrl 

Evan's 

Penerty 

Fish 

Fntzpatricic 

Focht 

Ford.  Calif. 

Fr^y 

Fuller 

Oavagan 

Oearhart 

O^hrmann 

OlCord 

Otlchrist 

Otldea 

Otngerr 

Ooldaboroii^ 

Ooodwm 

Oranflrld 

Gray.  Pa. 

Or*«nwoo<l 

Oirevcr 

Ouyer 

Owynne 

H&lleck 

Hancock. 

Hart 

H«rter 

Hartley 

Hennmgs 

Hes.1 

Hildebrandt 

Hii:.  a; a. 

Hill.  Knut* 
Hobbs 


Adair 

Andresea 

Andrews 

Ayers 

Bacon 

Berlin 

Boehne 

Bolton 

Brennan 

Burbauaa 

Bulwinkle 

Burch 

Burubam 

Cannon.  Mo. 

Cannon.  Wis. 

Carpenter 

Cary 

Casey 

Claiborne 

Clark.  Idaho 

aark.  N  C. 

Coffee 

Collins 

Connery 

Cooley 

Corning 

Creal 

Cnssy.  Tex. 

Culkin 

Cummlngs 

Darden 

Dear 

Deen 


Holmes 

Hook 

Hope 

Hull 

Irr.hoff 

Jenkins.  Ohio 

Kahn 

K»>liy 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kenney 

Kinzer 

Knlflln 

KnutiWii 

Kvale 

Lamb<>rtson 

Lambeth 

Lamneck 

Lea.  Calir. 

Lehlbach 

Lurkey 

Lundeen 

McC'ormack 

McC.rath 

McKeough 

McLaughlin 

McReynold3 

Maa.s 

Main 

Marc  an  ton  lo 

Martin.  Colo. 

Martin.  Mass. 

Maaon 

Masslngale 

Mead 

Merrttt.  Conn. 

Memtt.  N.  Y. 

Mlchener 

Millard 

MoiiU 


Mott 

Murdock 

Norton 

O  Brlen 

O  Connell 

O'Connor 

O  Day 

O  Leary 

ONeal 

Palmlsano 

Parsons 

Patton 

Peterson.  Fla. 

Pettenglll 

Peyser 

Pfeifer 

PUtenger 

Plumley 

Powers 

Qulnn 

Rabaut 

Ra.nisay 

Ram.speck 

Randolph 

Rankin 

Ransley 

Raybum 

Reece 

Reed.  ni. 

Rellly 

Richards 

Risk 

Robinson.  Utah 

Rogers.  Mass. 

Romjue 

Russell 

Schneider.  Wis. 

Schulte 

Scott 

Sears 
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Dempsey 

Dlckat«m 

Dies 

Dingell 

Disney 

Dltter 

Drewry 

Duffey.  Ohio 

Dunn.  Miss. 

Eagle 

Eaton 

Ferguson 

Fernandez 

Flealnger 

Flannagsn 

Fulmer 

Gam  brill 

Ga.s8away 

Gillette 

Green  way 

Gregory 

Haines 

Ha.-nlin 

Hancock.  N.  C. 

Harlan 

Healey 

Higgins.  Conn. 

HIgglns.  Mass. 

Hoeppel 

Holllster 

Kee 

Kerr 

Kleberg 


Kopplem&nn 

Lanham 

Lee.Okla. 

Lemke 

Leslnskl 

Lewis.  Md. 

Lucas 

McAndrews 

McClellan 

McFarlane 

Mi-Oroarty 

McLean 

McLeod 

McMillan 

Maloney 

Man.sfleld 

Marshall 

Maverick 

Meeks 

Miller 

Montague 

Montet 

Nelson 

Nichols 

Oliver 

Owen 

Parks 

Reed.  NY. 

Richardson 

Robertson 

Rob.slon.  Ky. 

Rogers.  N.  H. 

Ryan 


Sec  rest 

Soger 

Shanley 

Short 

Slrovlch 

Slsaon 

Smith.  Conn. 

Smith.  Wash. 

Snell 

Spence 

SUck 

Steagall 

Stubbs 

Sweeney 

Taylor.  Tenn. 

Terry 

Tlnkhara 

Toury 

Turpln 

Umstead 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Walter 

Wearln 

Welch 

White 

Whlttlngton 

Wlgglcswortb 

Wilson.  Pa. 

Wlthrow 

Wolco:t 

Wolfenden 

Wolverton 

Wood 

Young 

Zimmerman 


Sabatb 

Sadowskl 

Sanders.  La. 

Sandlln 

Sauthoff 

Schaefer 

Schuetz 

Scrugham 

Shannon 

Smith.  Va. 

Somers.  N.  T. 

Stewart 

Sullivan 

Sumners.  Tex. 

Sutphln 

Taber 

Taylor.  Colo. 

Thorn 

Thurston 

Tobey 

Tolan 

Tread  way 

Wadsworth 

Weaver 

Werner 

Wilcox 

Wilson.  La. 

Woodruff 

Woodrum 

Zioncheck 


So  the  motion  was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 

Mr.  Woodrum  with  Mr    Trcadway. 

Mr.   Boehne  with   Mr    HoUlster. 

Mr.  Smith  oX  Virginia  with  Mr.  McLean. 

Mr.  Dingell  with  Mr    Thurston. 

Mr.  Ftesinger  with  Mr    McClellan. 

Mr.   Miller  with   Mr    Lemke. 

Mr.  Wem^er  with  Mr    Cannon  of  MLsaourl. 

Mr.  SuIIiran  with  Mr    Coffee. 

Mr.  Sabath  with  Mr    Wilcox. 

Mr.  Fulmer  with  Mr.   Kee. 

Mr.  Burch  with  Mr.  Leslnskl. 

Mr  "Shannon  with  Mr    Dempsey. 

Mr    P.khardson  with  Mr.  Cannon  of  Wisconsin. 

Mr    Weaver  with  Mr    Dl.sney. 

Mr.  Haines  with  Mr.   McMillan. 

Mr    Gambrlll  with  Mr    Clark  of  Idaho. 

Mr.  Gassaway  with  Mr.  Owen. 

Mr.  Kerr  with  Mr    Healey. 

Mr.  Clark  of  North  Carolina  with  Mr   Gregory. 

Mr    Meeks  with  Mr    HIgglns  of  Massachusetts. 

Mr    McGroarty  with  Mr.  WUson  of  Louisiana. 


The  result  of  the  vote  was  announced  as  above  recorded. 
Mr.  BLANTON.    Mr.  Speaker.  I  move  that  the  House  in- 
sist on  its  disagreement  to  Senate  amendment  no.  83. 


Mr.  BOILEAU.    Mr.  Speaker,  I  offer  a  preferential  mo- 
tion.   I  move  that  the  House  recede  and  concur  in  the  Sen- 
ate amendment. 
The  motion  was  agreed  to. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  next  three  Senate  amendments  may  be  considered 
en  bloc  as  they  embrace  legislation  that  ought  to  go  to  the 
District  of  Columbia  Committee. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Amendment  no.  84:  On  page  85,  after  line  14,  insert: 
"Sec  6  The  Commissioners  of  the  District  of  Columbia  ar« 
hereby  authorized  and  empowered.  In  their  discretion,  to  secure 
and  to  install,  at  no  expense  to  the  said  District,  mechanical  park- 
ing meters  or  devices  on  the  streets,  avenues,  roads,  highways,  and 
other  public  spaces  in  the  District  of  Columbia  under  the  jurisdic- 
tion and  control  of  said  Commissioners:  and  said  CommlssioneiTS 
are  authorized  and  empowered  to  make  and  enforce  rules  and 
regulations  for  the  control  of  the  parking  of  vehicles  on  such 
streets  avenues,  roads,  highways,  and  other  public  spaces,  and  as 
an  aid  to  such  regvUation  and  control  of  the  parking  of  vehicles 
the  Commissioners  may  prescribe  fees  for  the  prlvUege  of  parking 
vehicles  where  said  meters  or  devices  are  Installed. 

•The  Commissioners  are  further  authorized  and  empowered  to 
pay  the  purchase  price  and  coet  of  lnst.allatlon  of  the  said  meters 
or  devices  from  the  fees  collected,  and  thereafter  such  meters  or 
devices  shall  become  the  property  of  said  District  and  aU  fees 
collected  shall  be  paid  to  the  collector  of  taxes  for  deposit  In  the 
Treasury  of  the  United  States  to  the  credit  of  the  revenues  of 
said  District." 

Amendment  no  85:  Page  85.  after  line  9.  Insert: 
"Sec  7.  The  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  and  empowered  to  make  and  enforce  regulations 
to  require  any  person  In  charge  or  control  of  any  lot  of  land. 
Improved  or  unimproved,  within  the  District  of  Columbia,  front- 
ing or  abutting  on  a  paved  sidewalk,  whether  as  owner,  tenant, 
occupant  agent,  lessee,  receiver,  trustee,  executor,  administrator, 
or  oth»rwlse.  to  remove  and  clear  away,  or  cause  to  be  removed 
and  cleared  away,  any  snow.  Ice,  and  sleet  from  any  said  sidewalk 
In  front  of  or  abutting  on  said  lot  of  land;  and.  In  case  the  snow. 
Ice  and  sleet  on  such  sidewalk  shall  be  frozen  so  hard  that  It 
carinot  be  removed  without  Injury  to  the  pavement,  to  require 
such  person  in  charge  or  control  of  any  such  lot  of  land  to  cause 
said  sidewalk  to  be  made  safe  by  strewing  the  same  with  such 
suitable  material  as  the  Commissioners  may  prescribe  and  to  re- 
quire such  person  In  charge  or  control  of  any  such  lot  of  land 
to  thoroughly  clean  said  sidewalks  of  snow.  Ice.  sleet,  and  such 
material  as  soon  thereafter  as  the  weather  shall  permit,  and  to 
provide  penalties  for  the  violation  of  such  regulations  not  to 
exceed  $25  for  each  such  violation. 

"The  act  entitled  "An  act  providing  for  the  removal  of  snow 
and  Ice  from  the  paved  sidewalks  of  the  District  of  Columbia ", 
approved  September  16.  1922.  is  hereby  repealed." 

Sonate  amendment  no.  86:  Page  87.  line  9,  after  "Sec.",  strike 
out    "7  ■  and  insert  "8." 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  in- 
sist on  its  disagreement  to  Senate  amendments  84,  85,  and  86. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  ask 
for  a  further  conference  with  the  Senate  and  that  conferees 
be  apfwinted. 

The  motion  was  agreed  to;  and  the  Speaker  appointed  the 
following  conferees:  Messrs.  Blanton,  Cannon  of  Missouri, 
JACOBSEN,  Johnson  of  West  Virginia,  and  Taber. 

LIQUOR  TAX  ADMINISTRATION  BILL 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  9185)  to  insure  the  collec- 
tion of  the  revenue  on  intoxicating  liquor,  to  provide  for  the 
more  efficient  and  economical  administration  and  enforce- 
ment of  the  laws  relating  to  the  taxation  of  intoxicating 
liquor,  and  for  other  purposes. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Washington  that  the  Chair  had  agreed  to  recognize  the 
gentleman  from  Iowa  [Mr.  Utterback]  to  call  up  a  confer- 
ence report  on  another  bill.  If  the  gentleman  can  give  the 
Chair  assurance  that  the  matter  he  is  now  calling  up  will  only 
consume  a  few  moments,  the  Chair  will  recognize  the  gen- 
tleman. 

Mr  SAMUEL  B.  HILL.  I  could  not  guarantee  the  time  It 
would  take,  of  course,  but  as  far  as  I  can  see  it  ought  to  take 
but  a  little  while. 
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The  SPEAKER.  The  Chair  had  made  an  agreement  to 
recognize  the  gentleman  from  Iowa  [Mr.  Utterback].  The 
Chair  trusts  the  gentleman  from  Washington  will  withdraw 
his  request.    Perhaps  we  can  take  it  up  later  this  afternoon. 

PRICK  DISCRIMINATION 

Mr.  UTTERBACK.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  8442)  to  amend  section  2  of  the  act 
entitled  "An  act  to  supplement  existing  laws  against  unlaw- 
ful restraints  and  monopc^es,  and  for  other  purposes",  ap- 
proved October  15, 1914,  as  amended  (U.  8.  C,  title  15,  sec.  13) , 
and  for  other  purposes,  and  I  ask  unanimous  consent  that 
the  statement  may  be  read  in  lieu  of  the  report. 

The  >  PEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONnXENCE    RZPOBT 

The  conunlttee  of  conference  on  the  disagreeing  votes  erf  the  two 
Hoiises  tm  the  amendment  of  the  Senate  to  the  bill  (H.  R.  8442) 
to  amend  section  2  of  the  Act  entitled  "An  Act  to  supplement 
existing  laws  against  unlawful  restraints  and  monopolies,  and  for 
other  purposes",  approved  October  15,  1914,  as  amended  (U.  S.  C. 
title  15.  sec.  13),  and  for  other  purposes,  having  met,  after  full 
and  free  ocwiference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  tunend- 
ment  of  the  Senate  and  agree  to  the  s&ine  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the 
Senate  amendment  Insert  the  following: 

"That  section  2  of  the  Act  entitled  'An  Act  to  supplement  exist- 
ing laws  against  unlawful  restraints  and  monopoll^  and  for  other 
pxirposes',  approved  October  15.  1914,  as  amended  (if.  S.  C,  title  15, 
aec.  13),  is  amended  to  read  as  follows: 

"  'Sbc  2.  (a)  That  It  shall  be  tuilawful  for  any  person  engaged 
in  commerce.  In  the  course  of  such  commerce,  either  directly  or 
Indirectly,  to  discriminate  In  price  between  different  purchasers  of 
commodities  of  like  grade  and  quality,  where  either  or  any  of  tbe 
purchases  Involved  in  such  discrimination  are  In  commerce,  where 
such  commodities  are  sold  for  xise.  consiunptlon.  or  resale  within 
the  United  States  or  any  Territory  thereof  or  the  District  of  Colum- 
bia or  any  ln5ular  possession  or  other  place  under  the  Jurisdiction 
of  the  United  States,  and  where  the  effect  of  such  discrimination 
may  be  substantially  to  lessen  competition  or  tend  to  create  a 
monopoly  In  any  line  of  commerce,  or  to  Injure,  destroy,  or  pre- 
vent competition  with  any  person  who  either  grants  or  knowingly 
receives  the  benefit  of  such  discrimination,  or  with  customers  of 
either  of  them:  Protnded,  That  nothing  herein  contained  shall 
prevent  differentials  which  make  only  due  allowance  for  differ- 
ences In  the  cost  of  manufacttire,  sale,  or  delivery  resulting  from 
the  differing  methods  or  quantities  in  which  such  cc^nmodltles 
are  to  such  purchasers  sold  or  delivered:  Provided,  hcncever.  That 
the  Federal  Trade  Commission  may,  after  due  investigation  and 
bearing  to  all  Interested  parties,  fix  and  establish  qtiantlty  limits, 
and  revise  the  same  as  it  finds  necessary,  as  to  particular  com- 
modities or  classes  of  commodities,  where  It  finds  that  available 
purchasers  in  greater  quantities  are  so  few  as  to  render  differen- 
tials on  account  thereof  unjustly  discriminatory  or  promotive  of 
monopoly  in  any  line  of  commerce;  and  the  foregoing  shall  then 
not  be  construed  to  permit  differentials  based  on  differences  In 
quantities  greater  than  those  bo  fixed  and  established:  And  pro- 
vided further.  That  nothing  herein  contained  shall  prevent  per- 
sons engaged  In  selling  goods,  wares,  or  merchandise  in  commerce 
from  selecting  their  own  customers  In  bona  fide  transactions  and 
not  In  restraint  of  trade:  And  provided  further.  That  nothing 
herein  contained  shall  prevent  price  changes  from  time  to  time 
where  m  response  to  clianglng  conditions  affecting  the  market  for 
or  the  marketability  of  the  goods  concerned,  such  as  but  not 
limited  to  actual  or  imminent  deterioration  of  perishable  goods, 
obsolescence  of  seasonal  goods,  distress  sales  under  court  process, 
or  sales  In  good  faith  In  dlsconUntiaDce  of  business  in  the  goods 
concerned . 

"■(b)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  tills  section,  that  there  has  been  discrimination  In  price  or 
services  or  facilities  furnished,  the  burden  of  rebutting  the  prlma- 
facle  case  thus  made  by  showing  justification  shall  be  upon  the 
person  charged  with  a  violation  of  this  section,  and  unless  justi- 
fication shall  be  afflrmatlvety  shown,  the  Commission  Is  author- 
ized to  issue  an  order  terminating  the  discrimination:  Provided, 
however,  That  nothing  herein  contained  shall  prevent  a  seller 
rebutting  the  prlma-facle  case  thus  made  by  showing  that  his 
lower  price  or  the  furnishing  of  services  or  facilities  to  any  ptir- 
cba»er  or  purchasers  was  made  In  gTX>d  faith  to  meet  an  equally 
low  price  erf  a  competitor,  or  the  services  or  facilities  ftimlshed  by 
a  competitor. 

"■(c)  That  It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce. In  the  course  of  such  eonunerce.  to  pay  or  grant,  or  to 
receive  or  accept,  EUiythlng  of  value  as  a  commlflBlon,  broksrage,  or 
other  compensation,  or  any  allowaxKW  or  discount  in  lieu  thereof, 
except  for  services  rendered  in  connection  with  the  sale  or  pur- 
chase of  goods,  wares,  or  merchandise,  either  to  the  otbex  party 
to  such  transaction  or  to  an  acmt,  representative,  or  other  inter> 


medlary  therein  wfcere  such  Intermediary  is  acting  In  fact  for  or  in 
behalf,  or  Is  subject  to  the  direct  or  indirect  control,  of  any  i:>arty 
to  such  transaction  other  than  the  person  by  whom  such  compen- 
sation is  so  granted  or  paid. 

"■(d)  That  It  ihall  be  unlawful  for  any  person  engage<l  la 
commerce  to  pay  oi-  contract  for  the  payn\ent  ot  anything  of  ^•alue 
to  or  for  the  bene:3t  of  a  customer  of  such  person  In  the  course 
of  such  commerce  as  compensation  or  In  consideration  for  any 
services  or  facilltltss  furnished  by  or  through  such  customer  in 
connection  ■%-ith  the  processing,  handling,  sale,  or  offering  for  sale 
of  any  products  or  commodities  manufactured,  sold,  m-  offered  for 
sale  by  such  person,  unless  such  payment  or  consideration  \a 
available  on  propcutionally  equal  terms  to  all  other  customers 
competing  in  the  tUstrlbutlon  of  such  products  or  commodities. 

"  "(e)  That  It  shall  be  unlavTful  for  any  person  to  dlscrlnuinate 
In  favor  of  one  purchaser  against  another  purchaser  or  pur- 
chasers of  a  conur-odity  bought  for  resale,  with  or  without  jjroc- 
essing.  by  contracting  to  furnish  or  fximishlng,  or  by  contributing 
to  the  furnishing  of,  any  services  or  facUlUes  connected  with,  the 
processing,  handlirig,  sale,  or  offering  for  sale  of  such  comm<xlity 
so  purchased  upexi  terms  not  accorded  to  all  purchasers  on  pro- 
portionally equal  tenns. 

"  '(f )  That  it  shiUl  be  unlawful  tor  any  person  engaged  in  (X>m- 
merce.  In  the  couise  of  such  cominerce,  knowingly  to  Induce  or 
receive  a  discrimination  In  price  which  Is  prohibited  by  this 
section.'  " 

Sec.  2.  That  nothing  herein  contained  shall  affect  rights  of 
action  arising,  or  litigation  pending,  or  orders  of  the  Federal 
Trade  Commission  issued  and  In  effect  or  pending  on  review, 
based  on  section  i;  of  said  Act  of  October  15,  1914,  prior  to  the 
effective  date  of  this  amendatory  Act:  Provided,  That  where,  prior 
to  the  effective  dste  of  this  amendatory  Act,  the  Federal  I'nule 
Commission  has  isiiued  an  order  requiring  any  person  to  cease  and 
desist  from  a  violation  of  section  2  of  said  Act  of  OcUAe:  15, 
1914,  and  such  order  Is  pending  on  review  ch-  Is  In  effect,  either 
as  issued  or  as  affirmed  or  modified  by  a  court  of  comp<!U!nt 
jurisdiction,  and  tlie  Commission  shall  have  reason  to  believe  tliat 
such  person  has  ccmmltted.  used  or  carried  on,  since  the  effective 
date  of  this  amendatory  Act,  or  Is  committing,  using  or  canyijig 
on.  any  act,  practice  or  method  In  violation  of  any  of  the  pro- 
visions of  said  section  2  as  amended  by  this  Act,  it  may  reopen 
such  original  proceeding  and  may  issue  and  serve  upon  such  per- 
son its  complaint,  supplementary  to  the  original  complaliit, 
stating  Its  chargeii  in  that  respect.  Thereupon  the  same  pro- 
ceedings shall  be  had  upon  such  supplementary  complaint  as  pro- 
vided in  section  11  of  said  Act  of  October  15,  1914.  If  upon 
such  hearing  the  Commission  shall  be  of  the  opinion  that  any 
act,  practice,  or  mtithod  charged  In  said  supplementary  complaint 
has  been  committed,  used,  or  carried  on  since  the  effective  diite 
of  this  amendatorf  Act,  or  Is  being  committed,  used  or  carried 
on.  In  violation  of  said  section  2  as  amended  by  this  Act.  It  nhall 
make  a  report  In  ^rrlting  In  which  It  shall  state  Its  findings  iis  to 
the  facts  and  shall  issue  and  serve  upon  such  person  its  order 
modifying  or  amending  its  original  order  to  incdude  any  additional 
violations  of  law  so  found.  Thereafter  the  provisions  of  se<rtloa 
11  of  said  Act  of  October  15,  1914,  as  to  review  and  enforcement 
of  orders  of  the  <:ommlsslon  shall  In  all  things  apply  to  such 
modified  or  amended  order.  If  upon  review  as  provided  In  said 
section  11  the  court  shall  set  aside  such  modified  or  ameaded 
order,  the  original  order  shall  not  be  affected  thereby,  but  It  shall 
be  and  remain  in  force  and  effect  as  fully  and  to  the  same  earttnt 
as  If  such  supplementary  proceedings  had  not  been  taken. 

"Sec.  8.  It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce. In  the  course  of  such  commerce,  to  be  a  party  to.  or  assist 
In,  any  transaction  of  sale,  or  contract  to  sell,  which  discriminates 
to  his  knowledge  :igalnst  competitors  of  the  purchaser.  In  that, 
any  discount,  rebate,  allowance,  or  advertising  service  chart;e  is 
granted  to  the  pxurhaser  over  and  above  any  discount,  rebate, 
allowance,  or  advertising  service  charge  available  at  the  time  of 
such  transaction  t<j  said  competitors  In  respect  of  a  sale  of  gioodi 
of  like  grade,  quality,  and  quantity;  to  sell,  or  contract  to  sell, 
goods  In  any  part  of  the  United  States  at  prices  lower  than  thijse 
exacted  by  said  person  elsewhere  in  the  United  States  for  the  pur- 
pose of  destroying  competition,  or  eliminating  a  competitor  in 
such  part  of  the  United  States;  or.  to  sell,  or  contract  to  sell, 
goods  at  unreasonably  low  prices  for  the  purpose  of  destroying 
competition  or  eliminating  a  competitor.  Any  person  vloLitlng 
any  of  the  provisions  of  this  section  shaU.  upon  conviction  thereof, 
be  fined  not  more  than  $5J0O0  or  Imprisoned  not  more  than  one 
year,  or  both. 

"8mc.  4.  Nothing  In  this  act  shall  prevent  a  cooperative  associa- 
tion from  retiimlng  to  its  members,  producera.  or  consumer)  the 
whole,  or  any  part  of,  the  net  earnings  or  surplus  resulting  from 
its  trading  (^>eratlona,  in  prcH>ortion  to  their  purchases  or  sales 
from,  to,  or  through  the  association." 

And  the  Senate  agree  to  the  same. 

HiTBEST  Utterback, 

Jno.  E.  UnLEa. 

Chakles    F.    McLattchuw, 

U.    8.    GlTTEH. 
JOHW  M.   BOBSION, 

Manmten  on  the  part  of  the  House. 

Feedekick  Vaw  Nuts, 
Geo.  McGnx, 
Wm.  E    Bokab, 
Wabken  R.  Attstin. 
Mtmagvrt  on  the  part  of  the  Seruite. 
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The  mana««Ti  on  the  part  of  the  House  at  the  conference  on 
the  dlBagreelng  vote*  of  the  two  Houses  on  the  bill  (H.  R.  8442) 
to  amend  section  2  of  the  act  entitled  "An  act  to  supplement 
exuilng  laws  against  unlawful  reatralnU  and  monopoUee.  and 
for  other  purpoaea".  approved  October  15,  1914.  as  amended 
(U  S  C.  title  15.  sec.  13),  and  for  other  purposes,  submit  the 
following  statement  In  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  In  the  accom- 
panying conference  report: 

The  Senate  amendment  struck  out  all  of  the  House  bill  after 
the  enacting  clause,  and  substituted  for  the  matter  struck  out  the 
provisions  of  the  Senate  bUl.  The  House  disagreed  to  the  Senate 
amendment.  The  House  conferees  recommend  that  the  House 
recede  from  Its  disagreement  to  the  Senate  amendment  and  agree 
to  the  same  with  an  amendment  which  Inserts  In  lieu  of  the  mat- 
ter proposed  to  be  Inserted  by  the  Senate,  a  substitute  which  has 
been  agreed  upon  by  the  conferees. 

The  differences  between  the  House  bill,  the  Senate  amendment, 
and  the  substitute  agreed  upon  by  the  conferee*  are  noted  In  the 
following  discussion,  except  for  clerical  amendments  and  Inci- 
dental changes  made  necet^iry  to  harmonize  various  provisions 
affected  by  the  agreement  reached. 

SECTION    I 

The  first  section  both  of  the  House  bill  and  the  Senate  amend- 
ment amend  section  2  of  the  Clayton  Act  and  divide  said  section 
2  Into  a  number  of  subsections.  The  subsections  hereinafter  men- 
tioned, therefore,  refer  to  the  subsections  into  which  It  Is  proposed 
to  divide  section  2  of  the  Clayton  Act. 

STTBSXCnON     (A) 

The  Senate  amendment  made  It  unlawfxU  to  discriminate  be- 
tween purchasers  "In  price  or  terms  of  sale."  The  Hoiise  bill  did 
not  contain  the  words  "or  terms  of  sale."  The  Senate  receded,  and 
the  words  "or  terms  of  sale"  were  stricken.  The  managers  were 
of  the  opinion  that  the  bill  should  be  Inapplicable  to  terms  of 
sale  except  as  they  amount  In  effect  to  Indirect  discriminations  In 
price  within  the  meaning  of  the  remainder  of  subsection  (a). 

The  Senate  amendment  made  the  law  applicable  only  to  com- 
modities "manufactured  or  produced  and  sold  for  use.  consump- 
tion, or  resale."  The  House  bill  did  not  contain  the  words  "man- 
ufactured or  produced  and."  The  Senate  receded,  and  the  words 
quoted  are  omitted.  This  leaves  the  clatise  the  same  as  In  present 
section  2  of  the  Clayton  Act. 

The  word  "knowingly"  appears  In  the  Senate  amendment  Im- 
mediately before  the  words  "receives  the  benefit  of  such  discrim- 
ination." The  House  conferees  accepted  this  amendment.  Its 
purpose  is  to  exempt  from  the  meaning  of  the  surrounding  clause 
those  who  incidentally  receive  discriminatory  prices  In  the  routine 
course  of  bvislness  without  special  solicitation,  negotiation,  or 
other  arrangement  for  them  on  the  part  of  the  buyer  or  seller 
and  who  are  therefore  not  Justly  chargeable  with  knowledge  that 
they  are  receiving  the  benefit  of  such  discrimination. 

The  following  provision  In  the  Hoxise  bill  was  not  contained  In 
the  Senate  amendment: 

"And  that  It  shall  also  be  unlawful  for  any  person,  whether  In 
commerce  or  not,  either  directly  or  IndirecUy.  to  discriminate  In 
price  between  different  purchasers  of  commodities  of  like  grade 
and  quality  where  In  any  section  or  community  and  In  any  line 
of  commerce  such  discrimination  may  substantially  lessen  compe- 
tition in  commerce  among  either  sellers  or  buyers  or  their  com- 
petitors or  may  restrain  trsule  or  tend  to  create  a  monopoly  In 
commerce  or  any  line  thereof;" 

This  was  omitted,  as  the  preceding  language  already  corers  aU 
discriminations,  both  Interstate  and  Intrastate,  that  lie  within  the 
limits  of  Federal  authority. 

The  next  difference  between  the  Hotise  bUl  and  the  Senate 
amendment  consisted  of  the  addition  of  a  proviso  In  the  Senate 
amendment  under  which  commodities  which  "are  sold  for  use  in 
further  manufacture  and  In  the  production  of  a  new  product  to 
be  sold  to  the  public"  were  exempted  from  the  provisions  of  the 
act.  The  Senate  receded,  and  the  proviso  was  stricken  from  the 
bill. 

The  Senate  amendment  also  contained  a  provision  for  classifica- 
tion of  buyers,  on  which  they  receded. 

A  minor  change  Is  the  elimination  as  tmnecessary  of  the  words 
"or  require"  In  the  House  bill  after  the  wt»d  "prevent"  In  the  sen- 
tence reading:  "That  nothing  herein  contained  shall  prevent  dif- 
ferentials which  make  only  due  allowance  tar  differences  In  the 
cost  of  manufacture,  sale,  or  delivery  resulting  from  the  differing 
methods  or  quantities  In  which  such  commodities  aire  to  such  pur- 
chasers sold  or  delivered." 

In  the  sentence  quoted  in  the  foregoing  paragraph  the  words 
"other  than  brokerage",  which  appeared  In  the  Senate  amendment 
immediately  after  the  word  "cost",  are  eliminated,  for  the  reason 
that  the  matter  of  brokerage  la  dealt  with  in  a  subseqtient  subsec- 
tion of  the  bill. 

A  clause  dealing  with  market  changes  was  contained  In  the 
Senate  amendment  reading  as  follows:  "^or  differentials  which 
are  baaed  ezdustrely  upon  recognised  changes  in  the  market  price 
of  the  product  or  products  sold."  This  was  also  omitted,  as  Its 
subject  matter  is  fully  covered  In  the  last  proviso  of  sut>sectlon 
(a)  In  the  conference  text. 

Both  the  House  bill  and  the  Senate  amendment  contained  a  pro- 
vision permitting  the  l^sderal  Trade  CoounlsBloa,  after  Investigation 
and  hearing,  to  ftx  and  esUbUah  quantity  limits,  above  which 
differentials  based  on  differences  in  quantities  are  not  permitted. 


The  Senate  provision  contained  a  rule  for  the  Commission's  guid- 
ance. OS  follows: 

"Where  It  finds  that  available  purchasers  in  greater  qtiantltles 
are  so  few  as  to  render  differentials  on  account  thereof  unjustly 
discriminatory  or  promotive  of  monopoly  In  any  line  of  commercs;" 

The  House  accepted  the  Senate  provision  as  preferable. 

The  Senate  bill  contained  a  further  proviso:  "That  nothing 
herein  contained  shall  prevent  discrimination  In  price  In  the  same 
or  different  communities  made  In  good  faith  to  meet  competition." 
This  language  Is  found  In  existing  law.  and  In  the  opinion  of 
the  conferees  Is  one  of  the  obstacles  to  enforcement  of  the  present 
Clayton  Act.  The  Senate  receded,  and  the  language  Is  stricken. 
A  provision  relating  to  the  question  of  meeting  competition,  in- 
tended to  operate  only  as  a  rule  of  evidence  In  a  proceeding  before 
the  pyderal  Trade  Commission  Is  included  In  subsection  (b)  In  the 
conference  text  as  follows: 

"Frxwided,  however.  That  nothing  herein  contained  shall  prevent 
a  seller  rebutting  the  prlma-facle  case  thus  made  by  showing 
that  his  lower  price  or  the  furnishing  of  services  or  facilities  to 
any  purchaser  or  purchasers  was  made  In  good  faith  to  meet  an 
equally  low  price  of  a  competitor,  or  the  services  or  facilities  fur- 
nished by  a  competitor." 

SUBSECTION     (B) 

Subsection  (b)  of  the  Senate  amendment,  relating  to  certain 
questions  of  procediu-e  before  the  Federal  Trade  Commission,  was 
Identical  with  subsection  (e)  of  the  House  bill.  In  the  conference 
report  the  subsection  keeps  the  designation  as  subsection  (b) 
which  It  had  in  the  Senate  amendment. 

BTTBsrcnoN    (C) 

Subsection  (c)  deal.«!  with  brokerage.  It  Is  the  same  as  sub- 
section (b)  In  the  House  bill,  which  In  turn  is  the  same  as  sub- 
section (c)  In  the  Senate  amendment,  except  that  the  words  "ex- 
cept for  services  rendered",  as  contained  In  the  House  bill,  do  not 
appear  In  the  Senate  amendment.  In  the  conference  report  these 
words  are  retained,  so  that,  with  adjacent  language,  it  reads. 
"•  •  •  any  allowance  or  discount  In  lieu  thereof,  except  for 
services  rendered.  In  connection  with  the  sale  or  purchase  of  goods, 
wares,  or  merchandise  •  •  •."  With  the  words  of  the  House 
bill  thus  retained,  this  subsection  permits  the  payment  of  compen- 
sation by  a  seller  to  his  broker  or  agent  for  services  actually 
rendered  In  his  behalf;  likewise  by  a  buyer  to  his  broker  or  agent 
for  services  In  connection  with  the  purchase  of  goods  actually 
rendered  In  his  behalf;  but  It  prohibits  the  direct  or  Indirect  pay- 
ment of  brokerage  except  for  such  services  rendered.  It  prohibits 
Its  allowance  by  the  buyer  direct  to  the  seller  or  by  the  seller 
direct  to  the  buyer;  and  It  prohibits  Its  payment  by  either  to  an 
agent  or  Intermediary  acting  In  fact  for  or  In  behalf  or  subject  to 
the  direct  or  Indirect  control  of  the  other. 

SUBSECTIONS     (D)     AND     (K) 

The  Hotise  bUl  dealt  In  two  subsections  with  both  of  the  major 
types  of  abuses  in  furnishing  and  paying  for  advertising,  services, 
and  facilities. 

Subsection  (d)  of  the  House  bill  prohibited  payments  by  the 
seller  to  the  buyer  for  such  services  or  facilities  when  undertaken 
by  the  buyer  unless  available  to  all  buyers  on  proportionally  equal 
terms.    This  becomes  subsection  (d)  in  the  conference  text. 

Subsection  (c)  of  the  House  bill  prohibited  the  furnishing  of 
any  services  or  facilities  by  a  seller  to  a  buyer  upon  terms  not 
accorded  to  all  buyers  on  proportionally  eqioal  terms.  This  becomes 
subsection  (e)  of  the  conference  text. 

Subsection  (e)  of  the  Senate  bill  set  up  a  new  measure  of  dam- 
ages for  violations  of  the  law.  whereas  the  House  bill  left  the 
damages  to  be  determined  In  accordance  with  the  provisions  of 
the  existing  Clayton  Act.    The  Senate  receded. 

ST7BSECTION     (T) 

Subsection  (f)  makes  It  unlawful  for  any  person  engaged  In 
conunerce  knowingly  to  Induce  or  receive  a  discrimination  In  price 
which  is  prohibited  by  this  section.  This  subsection  was  not  con- 
tained in  the  House  bill,  but  Is  the  same  as  subsection  (f)  In  the 
Senate  amendment,  except  that  the  words  "or  terms  of  sale"  are 
eliminated  to  harmonize  with  subsection   (a). 

The  Senate  amendment  contained  a  subsection  (g) .  which  In 
effect  exempted  from  the  operation  of  the  act  sales  or  purchases 
of  "crude  mineral  products  or  metals  In  the  form  In  which  they 
are  loaded  for  shipment."  The  Senate  receded,  and  this  subsection 
was  omitted. 

SECTION    9 

The  provisions  of  section  2  of  the  House  bill  were  agreed  to 
without  amendment  by  the  Senate.  Relating  only  to  pending 
rights  of  action  and  proceedings,  and  being  therefore  temporary  in 
purpose,  it  appears  in  the  conference  report  as  section  2  of  the 
bill  Itself,  rather  than  as  part  of  the  amendment  to  section  2  of 
the  Clayton  Act.  which  Is  provided  for  In  section  1  of  the  present 
bill. 

SECTION   a 

Subsection  (h)  of  the  Senate  amendment,  which  was  not  con- 
tained In  the  House  bill,  was  accepted  by  the  House  conferees, 
and.  except  for  the  paragraph  relating  to  cooperatives,  separately 
treated  In  section  4  below,  appears  In  the  conference  report  as  sec- 
tion 3  of  the  bin  Itself.  It  contains  the  operative  and  penal  pro- 
visions of  what  was  originally  the  Borah- Van  Nuys  bill  (S.  4171). 
While  they  overlap  In  some  respects,  they  are  In  no  way  incon- 
sistent with  the  provisions  of  the  Clayton  Act  amendment  provided 
for  In  section  1.  Section  3  authorlzee  nothing  which  that  amend- 
ment  prohibits,   and   takes   nothing   from   it.    On   the   contrary. 


where  only  elvfl  mnedlee  and  llablllUea  attach  to  vloUtlaos  of  the 
amendment  provided  In  section  1,  section  3  sets  up  special  prohi- 
bitions as  to  the  partlciilar  offenses  therein  described  and  attaches 
to  them  also  the  criminal  penalties  therein  provided. 

Section  3  also  makes  It  possible  for  the  person  subjected  to  a 
discrimination  prohibited  therein  to  cause  the  offender  to  be  prose- 
cuted In  the  Federal  court  of  the  district  In  which  such  violation  Is 
committed. 

CBcnoir  a 
Section  4  provides: 

"Nothing  In  this  act  shall  prevent  a  cooperative  assodaUon  from 
returning  to  Its  members,  producers,  or  consumers  the  whole  or 
any  part  of  the  net  earnings  or  surplus  restating  from  Its  trading 
operations.  In  proportion  to  their  purchase  or  sales  frotn,  to.  or 
through  the  association." 

Substantially  this  same  provision  is  foimd  In  the  House  bill  as 
suboectlon  (g),  and  In  the  Senate  amendment  as  a  part  of  subsec- 
tion (h).  However,  the  words  "or  a  cooperative  wholesale  associa- 
tion from  retiuTilng  to  Its  constituent  retail  members",  which 
appeared  following  the  word  "consumers"  In  the  Senate  amend- 
ment, have  been  eliminated.  As  so  modified,  this  section  serves 
to  safeguard  producer  and  consumer  cooi>eratlves  against  any 
charge  of  violation  of  the  act  based  on  thetr  distribution  of  earn- 
ings or  surplus  among  their  members  on  a  patronage  basis.  While 
the  bill  contains  elsewhere  no  provisions  express  or  Implied  to  the 
contrary,  this  section  is  included  as  a  precautionary  reservation  to 
protect  and  encourage  the  cooperative  movement.  Whether  func- 
tioning as  buyers  or  sellers,  coc^^eratives  also  share  under  the  bill 
the  guaranties  of  equal  treatment  and  equal  opportunity  which  It 
seeks  to  accord  to  trade  aixd  commerce  generally. 

BuBErr  Uttesback, 
John  E.  Millxb. 
Chabi.eb  F.  McLaccHUM. 

U.    S.    GUTEB. 

John  M.  Robsion. 
Managers  on  the  part  of  the  House. 

Mr.  UTTERBACK.  Mr.  Speaker,  the  bill  under  consider- 
ation has  heretofore  had  the  attention  of  the  House  in  de- 
bate covering  a  period  of  2  days.  It  has  been  given  careful 
consideration  by  the  Committee  on  the  Judiciary  and  by  the 
House  and  Senate  conferees.  As  chairman  of  the  House 
managers,  on  June  8.  1936,  I  submitted  to  the  House  the 
conference  report  now  under  consideration,  together  with 
the  statement  of  managers  on  the  part  of  the  House.  I  do 
not  feel  it  necessary  to  take  further  time  in  debate ;  therefore 
I  ask  unanimous  consent  to  extend  my  own  remarks  respect- 
ing this  matter  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  reqtiest  of  the 
gentleman  from  Iowa? 

Ttiere  was  no  objection. 

Mr.  UTTERBACK.  Mr.  Speaker,  I  want  to  state  for  the 
convenience  of  the  Members  and,  so  far  as  I  can,  in  terms 
that  can  be  understood  and  applied  by  the  man  in  the 
street  some  of  the  outstanding  features  of  the  practical  oper- 
ation of  the  bill.  In  so  doing  I  want  to  address  myself  first 
to  the  three  principal  objections  which  opponents  have  urged 
against  the  bill.  I  refer  to  the  claims,  first,  that  it  will 
injure  the  cooperative  movement;  second,  that  It  will  raise 
prices  to  consumers;  and,  third,  that  It  will  ruin  small  man- 
ufacturers. 

BKMUir   TO   ooopebativxb 

I  need  not  pause  to  describe  the  cooperative  movement. 
You  are  all  familiar  with  it,  whether  it  be  a  cooperative  of 
farmers  to  buy  what  they  need  or  to  sell  what  they  produce; 
a  cooperative  of  consumers  to  purchase  the  necessities  of 
life;  or  a  cooperative  of  independent  merchants  to  buy  what 
they  propose  to  sell  across  the  counter  to  their  consumer 
customers.  I  need  only  remind  you  that  in  its  essential 
character  the  cooperative  movement  is  a  device  whereby  in- 
dividual smaller  units  in  production,  distribution,  or  con- 
sumption associate  themselves  together  in  a  collective  activ- 
ity for  the  purpose  of  achieving  the  economies  and  price 
advantages  of  larger  scale  operati<ms.  This  bill  reserves 
those  advantages  and  expressly  authorizes  their  translation 
into  differences  in  i^rice  wherever  those  differences  represent 
real  economies. 

This  bill  wiU  afford  positive  protection  to  cooperatives  in 
two  ways:  First,  it  will  reduce  the  menace  of  oppressive  dis- 
crimination in  favor  of  larger  corporate  competitors  against 
which  cooperative  activity  is  now  defensively  necessary;  sec- 
ond, it  will  insure  to  cooperative  enterprise  the  fuller  fruits 
of  its  activity.  It  will  guarantee  to  it  the  achievement  of 
the  full  economies  and  price  advantages  to  which  the  size 


and  scale  of  its  operations  actually  entitle  it  as  compared 
with  its  larger  corporate  competitors. 

So  far  as  concerns  freedom  to  organize  cooperative  en- 
terprises, freedom  of  those  enterprises  to  deal  with  others, 
either  In  the  purchase  of  needs  for  their  members,  or  in 
the  sale  of  their  members'  products:  and  so  far  as  concerns 
full  freedom  to  distribute  among  their  members  any  earn- 
ings or  surplus  resulting  from  their  trading  operations,  there 
is  nothing  whatever  in  the  bill  to  impede  or  limit  those 
activities.  "Hiere  is,  on  the  amtrary,  an  express  reservation, 
denying  any  intent  or  effect  to  limit  cooperatives  in  the  dis- 
tribution of  their  earnings  or  surplus  to  their  members  on  a 
patronage  basis. 

It  is  evident,  upon  a  full  examination  of  the  bill,  that  not 
only  is  there  nothing  in  it  to  hurt  cooperatives,  but  that 
there  is  much  in  it  to  protect  and  assist  them. 
BKNKnr  to  thb  consttmkb 

Equally  unfounded  is  their  claim  that  the  bill  will  increase 
consumer  jwice  levels.  Upon  what  do  consumer  prices  de- 
pend? Fundamentally  upon  the  physical  economies  and 
efficiencies  of  production  and  distribution.  There  is  noth- 
ing in  this  bill  to  affect  them.  Its  opponents  Insist  that  it 
shackles  efficiency.  On  the  caitrary.  it  expressly  reserves 
the  rewards  of  efficiency  and  economy,  whether  in  manu- 
facture, sale,  or  distribution,  and  authorizes  their  trans- 
mission into  price  differences  in  favor  of  the  buyer  whose 
methods  or  quantities  make  them  possible.  But  they  say 
it  will  compel  the  chain  to  pay  more  for  its  goods  and 
they  will  therefore  have  to  charge  more  to  their  customers. 
It  will  compel  them  to  pay  inore  only  where  they  are  now 
getting  lower  prices  at  the  expense  of  their  competitors 
only  where  through  those  lower  prices  they  are  now  not 
pajring  their  profwr  share  of  the  seller's  burden  of  cost, 
which  he  must  therefore  recover  in  higher  prices  from  his 
other  buyers,  to  wit:  the  competitors  of  the  chains.  If  the 
bill  will  compel  the  chains  to  pay  more  for  their  goods,  it 
will  enable  their  competitors  to  buy  for  less  and  therefore 
to  sell  to  their  ccmsumer  customers  for  less.  Remember, 
that  not  all  chains  receive  these  forbidden  allowances.  It 
is  only  the  largest  who  do  so.  Out  of  the  several  hundreds 
of  corporate  chains  in  the  food  field,  probably  not  more  than 
25  receive  allowances  and  discriminations  of  the  kind  this 
bill  would  forbid;  and  out  of  those  the  larger  receive  them 
disproportionately  to  the  smaller.  If  this  bill  will  raise 
prices  to  the  consumer  who  purchases  from  the  few  big 
chains,  it  will  lower  prices  to  the  consumers  who  purchase 
from  all  other  merchants. 

But  in  any  case  this  claim  assumes  that  the  discrim- 
inations in  price  granted  to  large  mass  buyers  are  actually 
passed  on  in  lower  prices  to  the  consumer.  Hiere  is  no 
evidence  that  this  is  true.  There  is,  on  the  contrary,  evi- 
dence that  it  is  not  true.  In  the  first  place,  it  is  still  an 
open  question  whether  the  consumer  prices  offered  by  large 
chains  and  mass  dlstiibutors  are  on  an  average  lower  than 
those  of  their  efficient  independent  competitors,  or  whetlier 
they  are  due  to  the  elimination  of  services  such  as  delivery 
and  credit,  which  throw  a  corresponding  burden  upon  the 
consumer,  and  to  unfair  merchandising  such  as  the  skillful 
use  of  the  loss-leader,  a  bargain  held  out  as  bait  to  lure 
the  customer  into  the  store  where  she  buys  before  she  leaves 
a  variety  of  other  and  higher-priced  articles  upon  which  the 
real  profit  is  made.  But  assuming  for  the  moment  that  big 
chain  prices  are  lower  on  the  whole  than  independent  com- 
petitor prices,  and  assuming  what  they  also  claim,  namely 
that  chain  methods  of  distribution  are  more  efficient  and 
economical  than  those  of  their  independent  competitors, 
then  those  lower  prices  may  well  be  accounted  for  on  the 
basis  of  that  very  efficiency;  and  that  eflSdency  thtf  ]>m 
does  not  in  the  least  disturb. 

But  there  is  nothing  to  indicate  that  the  discriminations 
and  allowances,  such  as  this  bill  will  forbid,  ever  find  their 
way  to  any  great  extent  into  price  reducUcms  to  the  con- 
sumer. There  is,  on  the  other  hand,  a  great  deal  to  indi- 
cate that  those  discriminations  and  allowances  go  instead 
to  make  up  the  exoeaslve  salaries  paid  to  mass  buyer  ex- 
ecutives, and  the  excessive  profits  paid  to  their  owners. 
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Hearings  before  the  House  Judiciary  Committee  and  the 
Patman  Special  Investigating  Committee  showed  that  one 
large  chain  received  in  one  year  discriminations  and  allow- 
ances aggregating  over  $3,000,000.  Where  did  It  go?  Evi- 
dently $2,000,000  of  It  went  to  pay  a  list  of  its  chain  execu- 
Uves.  each  of  whom  received  more  than  $100,000  a  year. 
The  other  $6,000,000  went  to  Inflate  its  net  profits  to  a  total 
of  $16,000,000  cm  that  year's  operations,  and  of  that  $16,- 
000.000.  90  to  95  percent  evidently  went  into  the  pockets  of 
two  men,  who  are  its  principal  stockholders.  The  remainder 
went  to  (i  few  of  its  employees  who  share  the  remainder  of 
its  technical  ownership. 

BKNxrrr  to  th»  small  m  akxttact  u  kzb 
Now  as  to  the  small  manufacturer.  Discriminatory  prices 
and  allowances  are  a  millstone  around  the  neck  of  the  man- 
ufacturer, large  or  small;  because  in  granting  favors  to  a 
selected  few  of  their  customers,  they  give  those  few  a  com- 
petitive advantage  over  the  rest,  and  enable  them  gradually 
to  drive  the  rest  out  of  business  and  thereby  to  destroy  them 
as  customers.  In  granting  such  discriminations  the  manu- 
facturer is  therefore  committing  a  form  of  slow  suicide,  and 
many  a  manufacturer  has  discovered  that  to  his  sorrow  after 
it  is  too  late.  But  so  far  as  they  constitute  a  weapon  of 
competition,  they  are  by  nature  most  effective  in  the  hands 
of  the  larger  manufacturer  against  his  smaller  competitor. 
Discriminations  of  the  kind  forbidden  by  this  bill  Involve 
a  loss  to  the  seller  of  his  necessary  profit  and  cost  on  the 
favored  customer's  business;  atnd  that  loss  the  seller  is  com- 
pelled to  make  up  in  higher  prices  to  his  other  customers,  or 
his  business  will  land  In  the  red.  The  more  far-flung  his 
operations,  the  larger  his  business,  and  the  greater  his  list 
of  customers,  the  more  reserve  has  he  at  his  disposal  on 
which  to  absorb  those  losses,  and  the  deeper  the  price  cut  he 
can  afford  rather  than  lose  a  large  customer's  business  to  a 
competitor.  Likewise  the  deeper  the  price  cut  he  can  afford 
to  offer  the  larger  customers  of  his  various  competitors, 
to  induce  them  to  switch  their  business  to  him. 

Scan  the  list  of  manufacturers  who  were  revealed  In 
the  hearings  of  the  Patman  committee  as  granting  these 
excessive  allowances,  and  you  will  note  that  they  are  in 
nearly  every  case  the  leading  and  largest  manufacturers  In 
their  respective  commodity  flelds.  Where  smaller  ones  also 
give  these  allowances,  they  are  compelled  to  do  so  in  self- 
defense.  But  it  Is  frequently  physically  impossible  for  them 
to  do  sa 

But  it  is  further  claimed  that  the  provisions  of  the  bill 
with  regard  to  advertising  allowances  work  a  hardship  on 
the  small  manufacturer,  in  that  they  require  such  allowances 
to  be  granted  to  all  competing  customers  on  proportionally 
equal  terms.  But  proportional  to  what?  Proportional 
naturally  to  those  customers'  purchases  and  to  their  ability 
and  equipment  to  render  or  furnish  the  services  or  facilities 
to  be  paid  for.  But  the  small  manufactiu-er  is  small  either 
because  he  has  fewer  customers  or  because  their  purchases 
are  small,  and  in  either  case  his  responsibilities  under  this 
bill  are  cMrespondingly  small.  Here  again  the  freedom  to 
favor  large  customers  with  discriminatory  advertising  allow- 
ances is  a  peculiar  advantage  to  the  large  manuf£u;turer, 
Just  as  it  is  to  the  large  customer;  for  whatever  he  sacri- 
fices of  necessary  cost  or  proflt  in  granting  such  an  allow- 
ance, he  can  the  more  easily  make  up  in  the  profits  from  his 
other  business — on  the  business  of  smaller  customers  to 
whom  such  allowances  are  denied. 

Thus,  the  menaces  to  the  cooperative,  to  the  farmer,  the 
consumer,  and  the  small  manufacturer,  which  some  claim 
to  see  in  this  bill,  lose  their  substance  and  turn  out  to  be 
advantages  instead.  It  is,  Indeed,  not  without  significance 
to  those  who  have  followed  the  hearings  on  this  subject 
before  the  committees  of  this  House,  and  listen  to  its  debate 
ut)on  this  floor,  that  fears  of  its  injury  to  the  farmers 
came  not  from  the  farmers  themselves  or  from  their  repre- 
sentatives in  Congress,  but  from  the  metropolitan  centers; 
that  fears  of  injuries  to  cooperatives  came  not  from  the 
rank  and  file  of  cooperatives  themselves,  but  from  corporate 
interests  who  buy  and  sell  In  competition  with  cooperatives; 


and  that  fears  of  its  injury  to  the  cons\mier  came  not  from 
the  consimier  as  such,  but  from  a  few  who  pocket  millions 
in  salaries  and  profits  reaped  from  selling  to  the  consumer 
his  necessities  of  life. 

But  the  real  value  of  this  bill  Is  not  to  be  measured  in  dol- 
lars and  cents,  nor  determined  by  the  price  levels  offered 
by  particular  manufacturers  or  merchants.  Seventy-five 
millions  of  our  people  live  in  urban  and  rural  cMnmunities 
under  25,000  population.  These  commimities  depend  pri- 
marily upon  local  enterprise  for  the  support  of  their  social, 
educational,  and  spiritual  institutions,  their  schools,  their 
churches,  their  hospitals,  their  civic  enterprises  of  all  kinds. 
The  backbone  of  that  local  enterprise  \s  the  local  independ- 
ent businessman,  whether  manufacturer,  merchant,  or  pro- 
ducer of  raw  materials.  It  is  a  mistake  to  assume  that  ha 
is  less  efficient  just  because  he  is  small.  For  that  very  rea- 
son, CHI  the  contrary,  he  is  often  the  more  efficient.  He  has 
less  overhead,  less  of  a  top-heavy,  unwieldy  organization, 
less  of  his  activities  devoted  to  the  crushing  of  competition 
rather  than  to  services  really  productive.  Yet  his  nonresident 
competitor,  armed  with  the  privilege  of  price  discriminations 
and  allowances  now  permitted  by  law,  with  the  financial 
resources  furnished  by  metropolitan  banks,  and  wltli  the 
ability  to  absorb  losses  with  excessive  profits  in  noncompeti- 
tive territory,  is  able  to  come  into  that  local  community, 
plant  a  competing  enterprise  next  door  to  the  local  manu- 
facturer or  merchant,  cut  prices  below  cost,  and  crush  his 
superior  efficiency  with  no  other  weapons  than  those  of 
greater  size  and  the  power  of  outside  resources.  In  the  as- 
surance of  equal  opportunity  and  fair  play  which  this  bill 
gives  to  local  independent  business,  It  guarantees  the  integ- 
rity and  wholesomeness  of  local  community  life  against 
corruption  and  impoverishment  by  these  sinister  influences. 

OPERATION  OF  PA«nCXJlA«  PKOVISION3 

Let  US  tiuTi  now  to  the  bill  itself  and  examine  the  opera- 
tion of  its  particiilar  provisions. 

DISCRIMINATION 

In  its  meaning  as  simple  English,  a  discrimination  is  more 
than  a  mere  difference.  Underlying  the  meaning  of  the 
word  is  the  idea  that  some  relationship  exists  between  the 
parties  to  the  discrimination  which  entitles  them  to  equal 
treatment,  whereby  the  difference  granted  to  one  casts  some 
burden  or  disadvantage  upon  the  other.  If  the  two  are  com- 
peting in  the  resale  of  the  goods  concerned,  that  relationship 
exists.  Where,  also,  the  price  to  one  is  so  low  as  to  involve 
a  sacriflce  of  some  part  of  the  seller's  necessary  costs  and 
profit  as  appUed  to  that  business,  it  leaves  that  deficit  in- 
evitably to  be  made  up  in  higher  prices  to  his  other  custom- 
ers; and  there,  too,  a  relationship  may  exist  upon  which  to 
base  the  charge  of  discrimination.  But  where  no  such  re- 
lationship exists,  where  the  goods  are  sold  in  different  mark- 
ets and  the  conditions  affecting  those  markets  set  different 
price  levels  for  them,  the  sale  to  different  customers  at  those 
different  prices  would  not  constitute  a  discrimination  within 
the  meaning  of  this  bilL 

BETWEEN  PTTBCHASERS 

The  bill  prohibits  such  discriminations  where  either  or 
any  of  the  purchasers  involved  in  such  discrimination  are  in 
interstate  commerce.  Where  a  manufacturer  sells  only  to 
customers  within  the  State,  his  business  is  beyond  the  reach 
of  Federal  authority  and  is  not  included  within  the  provi- 
sions of  this  bill.  This  exemption,  however,  is  not  important 
for  practical  purposes.  He  may  not  sell  to  a  mass  buyer  at 
discriminatory  prices  for  delivery  within  the  State  and  ship- 
ment then  to  other  States,  since  such  sales  are,  by  long- 
settled  law,  interstate  commerce.  Moreover,  the  important 
discriminations  here  forbidden  are  of  a  kind  that  can  only 
be  granted  to  some  at  the  expense  of  the  rest.  The  small 
manufacturer,  operating  purely  within  the  State,  ordinarily 
lacks  the  diversified  list  of  customers  which  he  must  have  in 
order  to  absorb  from  them  his  losses  in  price  cuts  to  a 
favored  few.  Since  his  smaller  customers  can  always  go  to 
the  interstate  seller,  even  within  the  same  State,  and  demand 
the  same  prices  granted  to  his  larger  interstate  buyers,  the 
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small  Intrastate  seller  Is  precluded  from  raising  his  prices 
to  his  smaller  custcxners  sufficiently  to  absorb  such  losses. 

Where,  however,  a  manufacturer  sells  to  customers  both 
within  the  State  and  beyond  the  State,  he  may  not  favor 
either  to  the  disadvantage  of  the  other;  he  may  not  use  the 
privilege  of  interstate  commerce  to  the  injury  of  his  local 
trade,  nor  may  he  favor  his  local  trade  to  the  Injxiry  of  his 
interstate  trade.  The  Federal  power  to  regulate  interstate 
commerce  Is  the  power  both  to  limit  Its  employment  to  the 
injury  of  business  within  the  State,  and  to  protect  Inter- 
state commerce  itself  from  injury  by  influences  within  the 
State. 

I  shall  deal  later  with  the  question  of  discrimination  to 
meet  competition. 

twrwct  OK  ooMPXTrnoir 

The  discriminations  prohibited  by  this  bill  are  those  whose 
effect  may  be: 

1.  Substantially  to  lessen  competition  in  any  line  of  com- 
merce; or, 

2.  To  tend  to  create  a  monopoly  in  any  Une  of  com- 
merce; or, 

3.  To  injure,  destroy,  or  prevent  competition: 

(a)  With  any  person  who  either  grants  or  knowingly  re- 
ceives the  benefit  of  such  discrimination;  or, 

(b)  With  customers  of  either  of  them  (I.  e.,  the  grantor 
or  grantee). 

Effects  nos.  1  and  2  above  correspond  to  those  required  to 
be  shown  under  the  old  section  2  of  the  Clayton  Act.  Gen- 
erally speaking,  they  require  a  showing  of  effect  upon  com- 
petitive conditions  generally  in  the  line  of  commerce  and 
market  territory  concerned,  as  distinguished  from  the  effect 
of  the  discrimination  upon  immediate  competition  with  the 
grantor  or  grantee.  The  difference  may  be  illustrated  where 
a  nonresident  concern  opens  a  new  branch  beside  a  local 
concern,  and  with  the  use  of  discriminatory  prices  destroys 
and  replaces  the  local  concern  as  the  competitor  in  the  local 
field.  Competition  In  the  local  field  generally  has  not  been 
lessened,  since  one  competitor  has  been  replaced  by  an- 
other; but  competition  with  the  grantor  of  the  discrimina- 
tion has  been  destroyed.  "ITie  present  bill  is,  therefore,  less 
rigorous  in  its  provisions  as  to  the  effect  required  to  be 
shown  In  order  to  bring  a  given  discrimination  within  Its 

prohibitions. 

uurruiKNCXs  in  cost 

The  biH  expressly  exempts  from  Its  prohibitions,  however, 

price  differentials. 

WMch  make  only  due  allcTwance  for  differences  In  the  cost  of 
manufacture,  sale,  or  delivery  resulting  from  the  differing  methods 
or  quantities  in  which  such  c(»ninodlties  are  to  such  ptirchasers 
sold  or  delivered.  (That  is,  in  which  the  commodities  concerned 
are  sold  or  delivered  to  the  purchasers  between  whom  the  price 
differential  Is  made.) 

It  is  through  this  clause  that  the  bill  assures  to  the  mass 
distributor,  as  to  everyone  else,  full  protection  in  the  use  and 
'  rewards  of  efficient  methods  in  production  and  distribution 
in  return  for  depriving  him  of  thue  right  to  crush  his  efficient 
smaller  ccMmpetitors  with  the  power  and  resources  of  mere 
size.  There  is  no  limit  to  the  phases  of  production,  sale, 
tmd  distribution  in  which  such  improvements  may  be  de- 
vised and  the  economies  of  superior  efficiency  achieved,  nor 
frcwn  which  those  economies,  when  demonstrated,  may  be 
expressed  in  price  differentials  in  favor  of  the  particular  cus- 
tomers whose  distlnctlvB  methods  of  purchase  and  delivery 
make  them  possible.  Tliey  apply  as  between  purchasers  of 
materials  for  use  in  manufacture,  as  well  as  between  those 
who  purchase  purely  as  retail  or  wholesale  distributors.  As 
between  purchasers  in  equal  quantities,  for  example,  where 
one  takes  multiple  store-door  delivery,  and  the  ottier  single 
warehouse  delivery,  with  consequent  savings  in  trucking  or 
other  delivery  costs  to  the  seller,  that  saving  may  be  ex- 
pressed in  a  price  differential.  Or  where  one  places  a  single 
order  calling  for  periodic  deliveries  over  an  extended  period 
of  time,  whereas  the  other  places  smaller  successiTe  orders 
requiring  more  frequent  and  therefore  more  costly  .'M.lpsmftn 
solicitation,  such  a  difference  in  cost  may  be  expressed  in  a 
price  differential.    Or  where  one  costomer,  devoid  of  storage 


facilities,  requires  spot  deliveries  during  the  rush  of  the  sea- 
son, for  which  the  manufacturer  must  produce  in  advance 
and  store  himself  in  order  to  make  the  fullest  utilization  of 
his  plant  capacity;  while  another  cxistomer  orders  for  deliv- 
ery in  off  seasons,  handling  the  storage  himself  and  saving 
the  manufacturer  that  cost,  such  a  saving  may  be  expressed 
in  a  price  differential. 

Or  where  c«ie  customer  orders  from  hand  to  mouth  dur- 
ing the  rush  of  the  season,  compelling  the  employment  of 
more  expensive  overtime  labor  In  oi*der  to  fill  his  orders; 
while  another  orders  fai-  in  advance,  permitting  the  manu- 
facturer to  use  cheaper  off-season  labor,  with  the  elimina- 
tion (rf  overtime,  or  perhaps  to  buy  his  raw  materials  at 
cheaper  off-season  prices,  such  savinirs  as  between  the  two 
customers  may  likewise  be  expressed  in  price  differentials. 
So  also  where  a  manufacturer  or  merchant  sells  to  some 
customer  through  traveling-salesman  sollcitaticm,  to  otliers 
across  the  counter,  and  to  others  by  mail  order  from  cata- 
log, price  differentials  may  be  made  to  refiect  the  differing 
costs  of  such  varying  methods  of  sale,  lliese  examples  are 
Illustrative  of  the  way  In  which  the  bill  permits  the  trans- 
lation of  differences  in  cost  into  price  differentials  as 
between  the  customers  concerned,  no  matter  where  those 
differences  arise. 

But  the  bill  does  not  permit  price  differentials  merely  be- 
cause the  quantities  purchased  are  different,  or  merely 
because  the  methods  of  selling  or  delivery  are  different,  or 
merely  because  the  seasons  of  the  year  in  which  they  enable 
production  are  different.  Ttiere  must  be  a  difference  In  cost 
shown  as  between  the  customers  involved  in  the  discrimina- 
tion, and  that  difference  must  be  one  "resulting  from  the 
differing  methods  or  quantities  in  which  such  commodities 
are  to  such  purchasers  sold  or  delivered."  A  customer 
granted  the  benefit  of  a  discrimination  may  receive  it  only 
on  the  basis  of  the  difference  between  his  methods  or  quan- 
tities of  purchase  and  delivery  and  those  of  other  customers 
not  receiving  the  differential. 

Such  a  difference  cannot  be  claimed  on  the  bsisis  of  a 
difference  in  cost  in  the  seller's  entire  business  with  and 
without  the  piu-chases  of  the  customer  in  question.  If  his 
purchases  so  increase  the  seller's  volimie  as  to  make  possi- 
ble a  reduction  in  unit  cost  upon  his  entire  business,  other 
customers  are  entitled  to  share  also  in  the  benefit  of  that 
reduction.  Ilie  differential  granted  a  particular  customer 
must  be  traceable  to  some  difference  between  him  and  other 
particular  customers,  either  in  the  quantities  purchased  by 
them  or  in  the  methods  by  which  they  are  purchased  or 
their  delivery  taken. 

Where  the  methods  of  delivery  are  the  same,  but  the 
distance  is  different,  price  differences  in  such  cases  may,  of 
course,  be  made  to  refiect  those  differences,  in  such  case 
the  price  is  really  paid  both  for  the  commodity  itself  and 
for  its  delivery,  and  the  differing  freight  rates  or  com- 
mercial trucking  rates  applicable  to  the  different  delivery 
distances  involved  are,  of  course,  differences  in  cost  which 
may  be  reflected  in  differences  In  such  delivered  prices. 

QCAHrrZTT    LIMITS 

One  proviso  of  the  act  authorizes  the  Federal  Trade 
Commission  to  flx  quantity  Umits  as  to  various  commodi- 
ties, and  when  so  fixed  further  price  differentials  are  not 
permitted  on  account  of  quantities  purchased  in  excess  of 
those  limits,  llie  rule  laid  down  for  the  Commission's 
guidance  in  this  respect  is  that  it  find — 

That  available  purchasers  In  greater  quantities  are  bo  few  ae  to 
render  differentials  on  aocoont  thereof  unjustly  discriminatory 
or  promotive  of  monopoly  In  any  Une  of  commerce. 

This  limitation,  however,  does  not  become  effective  as 
to  any  commodity  until  the  Federal  Trade  C<xnmissIon  has 
acted  imder  this  authority  with  respect  to  the  commodity 
in  question.  Until  then  the  grantlxiig  of  price  differentials 
between  purchasers  of  such  commodities  remains  subject 
only  to  the  other  llmltatjons  under  the  bill,  the  chief  of 
which  Is  the  requirement  that  they  be  supported  by  a 
showing  of  dtSerences  in  cost  as  between  the  methods  of 
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sale  or  delirery  or  the  quantities  purchased  by  the  buyers 

concerned. 

Bzixcnoif  or  customus 

Tne  bill  contains  the  proviso  already  contained  In  the 
present  Clajrton  Act  permitting  sellers  to  select  their  own 
customers  in  bona-flde  transactions  and  not  in  restraint  of 
trade.  This  permits,  however,  the  selection  of  customers  and 
not  the  selection  of  what  shall  be  sold  to  them.  It  is  in- 
tended to  protect  the  buyer  against  customers  who  are 
troublesome  in  their  met)/iods  or  insecure  in  their  credit.  It 
does  not  permit  the  buyer,  once  he  has  accepted  a  cxistomer, 
to  refuse  discriminatorily  to  sell  to  him  particular  distinctions 
of  quality,  grade,  or  brand  which  the  seller  has  set  aside  for 
exclusive  sale  at  more  favorable  prices  to  selected  customers 
in  evasion  of  the  purposes  of  this  bill.  Nor  does  it  permit 
absolute  refusal  to  sell  to  particular  customers  where  the 
facts  are  such  as  to  show  that  it  is  done  for  the  purpose  of 
injuring  or  destroying  them  and  that  the  elimination  of  their 
competition  effects  a  lestraint  of  trade. 

MASKXT    CHANCK3,    PEMSHABLZS,    ETC. 

Although  the  present  Clayton  Act  has  never  been  differ- 
ently construed.  Congress  has  in  the  fullness  of  caution  in- 
serted in  the  present  bill  a  proviso  exempting  from  its 
prohibitions — 

Price  changes  from  time  to  time  where  In  response  to  changing 
conditions  affecting  the  market  for  or  the  marketability  of  the 
goods  concerned,  such  as  but  not  limited  to  actual  or  Imminent 
deterioration  of  perishable  goods,  obsolescence  of  seasonal  goods, 
distress  sales  under  court  process,  or  sales  In  good  faith  In  discon- 
tinuance of  business  in  the  goods  concerned. 

This,  however.  Is  intended  for  protection  of  purely  legiti- 
mate trade  movements.  The  merchant  or  manufacturer 
who  resorts  to  it  as  a  cloak  for  price  discriminations  con- 
trary to  the  spirit  and  purpose  of  this  bill  is  likely  to  pay 
dearly  for  the  lessons  of  experience.  Wherever  there  are 
suspicious  circiunstances  to  Indicate  that  such  was  the  in- 
tent, the  burden  of  proof,  as  in  the  case  of  other  provisos 
granting  exemptions  from  the  bill,  is  upon  the  seller  or  other 
offender  claiming  the  benefit  of  the  proviso.  The  liberty  of 
"price  changes  from  time  to  time",  as  herein  conferred,  may 
not  be  held  to  extend,  for  example,  to  a  price  drop  placed 
in  effect  one -half  hour  before  the  expected  arrival  of  a  large 
buyer  representative  whom  It  is  desired  to  favor,  with  its 
restoration  upward  a  half  hour  after  his  departure. 
Whether  price  changes  are  of  a  character  justified  by  the 
causes  here  described  Is  a  question  of  fact,  and  where  that 
question  comes  to  issue  the  burden  of  proof  is  upon  the 
offending  party  claiming  its  protection. 

BCxosN  OF  paoor 

Owing  to  a  body  of  court  decisions  to  the  effect  that  the 
legal  rules  of  evidence  do  not  in  certain  respects  apply  to 
hearings  before  administrative  commissions,  and  to  the  un- 
certainty thus  suggested,  the  bill  contains  a  subsection  stat- 
ing the  rule  as  to  burden  of  proof,  substantially  as  suggested 
above,  as  applicable  to  hearings  before  the  Federal  Trade 
Commission, 

McrrTKO  coMFrrmoK 

In  connection  with  the  above  nile  as  to  burden  of  proof. 
it  Is  also  provided  that  a  seller  may  show  that  his  lower 
price  was  made  in  good  faith  to  meet  an  equally  low  price 
of  a  competitor,  or  that  his  furnishing  of  services  or  facili- 
ties was  made  in  good  faith  to  meet  those  furnished  by  a 
competitor.  It  is  to  be  noted,  however,  that  this  does  not 
set  up  the  meeting  of  competition  as  an  absolute  bar  to  a 
charge  of  discrimination  under  the  bill.  It  merely  permits 
It  to  be  shown  in  evidence.  This  provision  Is  entirely  pro- 
cedural. It  does  not  determine  substantive  rights,  liabili- 
ties, and  duties.  They  are  fixed  in  the  other  provisions  of 
th«  bill.  It  leaves  it  a  question  of  fact  to  be  determined  in 
each  case,  whether  the  competition  to  be  met  was  such  as 
to  justify  the  discrimination  given,  as  one  Ijring  within  the 
limitations  laid  down  by  the  bill,  and  whether  the  way  In 
which  the  competiUcui  was  met  lies  within  the  latitude  al- 
lowed by  those  limitations. 

This  procedural  provisiwi  cannot  be  construed  as  a  carte 
blanche  ezempUcm  to  violate  the  bill  so  long  as  a  competitor 


can  be  shown  to  have  violated  It  first,  nor  so  long  as  that 
competition  cannot  be  met  without  the  use  of  oppressive 
discriminations  in  violation  of  the  obvious  intent  of  the  bill. 

To  illustrate:  The  House  committee  hearings  showed  a 
discrimination  of  15  cents  a  box  granted  by  Colgate-Palm- 
olive-Peet  Co.  on  sales  of  soap  to  the  A.  L  P.  chain.  Upon  a 
complaint  and  hearing  before  the  Federal  Trade  Commis- 
sion, this  proviso  would  permit  the  Colgate  Co.  to  show  in 
rebuttal  evidence,  if  such  were  the  fact,  an  equally  low  price 
made  by  a  local  soap  manufacturer  in  Des  Moines.  Iowa,  to 
A.  &  P.'s  retail  outlets  in  that  city;  but  this  would  not  ex- 
onerate it  from  a  discrimination  granted  to  A.  &  P.  every- 
where, if  otherwise  in  violation  of  the  bill. 

But  the  committee  hearings  show  a  similar  discount  of  15 
cents  a  case  granted  by  Procter  &  Gamble  to  the  same  chain. 
If  this  proviso  were  construed  to  permit  the  showing  of  a 
competing  offer  as  an  absolute  bax  to  liability  for  discrimina- 
tion, then  it  would  nullify  the  act  entirely  at  the  very  incep- 
tion of  its  enforcement,  for  in  nearly  every  case  mass  buyers 
receive  similar  discriminations  from  competing  sellers  of  tha 
same  product.  One  violation  of  law  cannot  be  permitted  to 
justify  another.  As  in  any  case  of  self-defense,  while  th9 
attack  against  which  the  defense  is  claimed  may  be  shown 
in  evidence,  its  competency  as  a  bar  depends  also  upon 
whether  it  was  a  legal  or  illegal  attack.  A  discrimination  in 
violation  of  this  bill  is  in  practical  effect  a  commercial  bribe 
to  lure  the  business  of  the  favored  customer  away  from  tho 
competitor,  and  if  one  bribe  were  permitted  to  justify  an- 
other the  bill  would  be  futile  to  achieve  its  plainly  intended 
purposes. 

BROKERAGE 

The  bill  prohibits  payment  or  allowance  of  brokerage  or 
commission  except  for  services  rendered.  As  explained  mora 
fully  in  the  report  of  the  House  Committee  on  the  Judiciary, 
this  refers  to  true  brokerage  services  rendered  in  fact  for  the 
party  who  pays  for  them,  whether  he  be  an  agent  employed 
and  paid  by  the  seller  to  find  market  outlets  or  one  employed 
and  paid  by  the  buyer  to  find  sources  of  supply.  As  the  bill 
further  enumerates,  it  prohibits  the  payment  or  allowance  of 
commissions  or  brokerage  on  the  purchase  or  sale  of  goods 
either  to  the  other  party  to  the  transaction  or  to  an  inter- 
mediary who  is  acting  in  fact  for  or  under  the  control  of  the 
other  party  to  the  transaction;  that  is.  the  party  other  than 
the  one  who  pays  the  commission  or  brokerage  in  question. 
There  is  nothing  in  the  bill  that  requires  the  employment  of 
a  broker;  thei*e  is  nothing  to  prevent  sales  direct  from  seller 
to  buyer.  But  if  an  intermediary  is  employed,  and  Is  in  fact 
acting  for  or  under  the  control  of  the  buyer,  then  the  seller 
cannot  pay  him.  Or  if  he  is  acting  for  or  under  the  control 
of  the  seller,  then  the  buyer  cannot  pay  him.  And  where 
sales  are  made  from  buyer  to  seller,  in  the  nature  of  the  case 
no  brokerage  services  are  rendered  by  either,  and  no  pay- 
ment or  allowance  on  accovmt  thereof  can  be  made  by  either 
party  to  the  other. 

SERVTCZS    OB    FACTUTHS    PAID    TOR 

The  bill  prohibits  the  seller  from  paying  the  customer  for 
services  or  facilities  furnished  by  the  latter  in  connection 
with  the  seller's  goods  unless  such  payment  is  available  on 
proportionally  equal  terms  to  all  other  comp>eting  customers. 
The  existing  evil  at  which  this  part  of  the  bill  Ls  aimed  is,  of 
course,  the  grant  of  discriminations  under  the  guise  of  pay- 
ments for  advertising  and  promotional  services  which, 
whether  or  not  the  services  are  actually  rendered  as  agreed, 
results  in  an  advantage  to  the  customer  so  favored  as  com- 
pared with  others  who  have  to  bear  the  cost  of  such  services 
themselves.  The  prohibitions  of  the  bill,  however,  are  made 
intentionally  broader  than  this  one  sphere  in  order  to  pre- 
vent evasion  in  resort  to  others  by  which  the  same  purjwse 
might  be  accomplished,  and  it  prohibits  payment  for  such 
services  or  facilities  whether  furnished  "in  connection  with 
the  processing,  handling,  sale,  or  offering  for  sale"  of  tho 
products  concerned. 

SaCRTICES    ANO    rACXLTTUES    rXTRNISHZD 

The  bill  also  prohibits  the  seller  from  furnishing  services 
or  facilities  to  the  purchaser  in  connectictti  with  the  process- 
ing, handling,  or  ^e  of  the  commodities  concerned  unless 
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they  are  accorded  to  all  purchasers  on  proportionally  equal 
terms.  Again,  the  last  phrase  has  reference  to  the  several 
purchasers'  equiiMnent  and  abihty  to  satisfy  the  terms  upon 
which  the  offer  is  made,  or  the  services  or  facilities  furnished 
to  any  other  purchaser. 

There  are  many  wajrs  In  which  advertising,  sales,  and 
other  services  and  facilities  may  be  either  furnished  or  paid 
for  by  the  seller  upon  terms  that  will  at  once  satisfy  the 
requirements  of  the  bill  concerning  equitable  treatment  of 
all  customers  and  at  the  same  time  satisfy  the  legitimate 
business  needs  of  both  the  seller  and  the  pmxhaser. 

THE    BTTTZS'S    UABZLITT 

TTie  closing  paragraph  of  the  Clayton  Act  amendment,  for 
which  section  1  of  this  bill  provides,  makes  equally  liable  the 
person  who  knowingly  induces  or  receives  a  discrimination 
in  price  prohibited  by  the  amendment.  This  affcMtls  a  valu- 
able support  to  the  manufacturer  in  his  efforts  to  abide  by 
the  intent  and  purpose  of  the  biD.  It  makes  It  easier  for 
him  to  resist  the  demand  for  sacrificial  price  cuts  coming 
from  mass-buyer  customers,  since  It  enables  him  to  charge 
them  with  knowledge  of  the  Illegality  of  the  discount,  and 
equal  liability  for  it,  by  informing  them  that  it  Is  in  excess 
of  any  differential  which  his  difference  In  cost  would  jus- 
tify as  compared  with  his  other  customers. 

This  paragraph  makes  the  buyer  liable  for  knowingly  In- 
ducing or  receiving  any  discrimination  In  price  which  Is 
unlawful  under  the  first  paragraph  of  the  amendment.  That 
appUes  both  to  direct  and  indirect  discrimination;  and  where, 
for  example,  there  is  discrimination  in  terms  of  sale,  or  in 
allowances  connected  or  related  to  the  contract  of  sale,  of 
such  a  character  as  to  constitute  or  effect  an  indirect  dis- 
crimination in  price,  the  liability  for  knowingly  Inducing  or 
receiving  such  discrimination  or  allowance  is  clearly  pro- 
vided for  under  the  later  paragraph  above  referred  to. 

BBCnON    S.    PKNDIMO   CASKS 

Section  2  of  the  bill— not  section  2  of  the  Clayton  Act. 
which  section  1  of  this  bill  proposes  to  amend — imposes 
temporary  procedural  requirements  appUcable  to  pending 
rights  of  action,  complaints,  or  litigation,  and  is  designed  to 
enable  the  revision  of  existing  or  future  orders  of  the  Federal 
Trade  Commission  arising  out  of  such  claims  harmoniously 
with  the  provisions  of  this  amendment  without  the  necessity 
of  instituting  a  new  proceeding. 

SHTTION  3.   PKNAL  PBOTISIONS 

Section  3  of  the  bill  sets  aside  certain  practices  therein 
described  and  attaches  to  their  commission  the  criminal 
penalties  of  fine  and  imprisonment  therein  provided.  It 
does  not  affect  the  scope  or  operation  of  the  prohibitions  or 
limitations  laid  down  by  the  Clayton  Act  amendment  pro- 
vided for  In  section  1.  It  authorizes  nothing  therein  pro- 
hibited. It  detracts  nothing  from  them.  Most  of  the  acts 
which  it  does  prohibit  lie  also  within  the  prohibitions  of  that 
amendment.  In  that  sphere  this  section  merely  attaches  to 
them  its  criminal  penalties  in  addition  to  the  civil  liabilities 
and  remedies  already  provided  by  the  Clayton  Act. 

SECTION   4.    COOFXRATTVES 

Section  4  represents  another  provision  added  to  the  bin 
In  the  fullness  of  caution  to  protect  the  distribution  of  co- 
operative earnings  or  surpltis  among  their  members  on  a 
patronage  basis.  In  the  dealings  of  cooperatives  with  others 
they  share,  of  course,  the  protections  and  guaranties  of  the 
bill  as  to  equal  treatment  and  equal  opportimity  which  it 
extends  to  producers,  manufacturers,  and  merchants  in 
trade  and  commerce  generally.  It  leaves  the  members  of 
cooperatives  free  to  seek  through  cooperative  endeavor  the 
economies  and  savings  of  mass  operations,  and  assures  to 
them,  as  compared  with  their  larger  corporate  competitors, 
any  real  economies  and  savings  to  which  those  mass  oper- 
ations entitle  them  and  which  they  often  now  do  not  receive. 
There  is  nothing  In  the  last  section  of  the  bill  that  dis- 
tinguishes cooperatives,  either  favorably  or  unfavorably,  from 
other  agencies  in  the  streams  of  production  and  trade,  so  far 
as  concerns  their  dealings  with  others. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from  New 
York  [Mr.  Cklue&J. 


Mr.  CELLER.  Mr.  Speaker,  I  shall  not  consume  the  5 
minutes.  I  simply  want  to  get  the  record  clear,  because  of 
course,  in  endeavoring  to  interpret  properly  the  language  of 
statutes,  the  courts  must,  perforce,  look  to  the  sUtementa 
that  appear  in  the  record  on  debate. 

Bills  ofttimes  are  vague  and  ambiguous.  To  clear  up 
much  of  uncertainty,  or  rather  to  point  it  out,  it  is  my  purpose 
in  arising.  You  might  as  well  know  that  the  bill  finally 
agreed  upon  by  the  conferees — and  I  did  not  sign  the  confer- 
ence repwrt  because  I  objected  to  it — contains  many  incon- 
sistencies, and  the  courts  will  have  the  devil's  own  job  to 
imravel  the  tangle.  In  an  endeavor  to  get  some  sort  of  an 
agreement,  the  so-called  Borah- Van  Nuys  pro\isions  of  the 
Senate  bill  were  grafted  onto  the  House  bill,  and  we  have 
what  might  be  termed  in  conuncm  parlance  somewhat  of  a 
"hodgepodge."  You  have  the  so-called  Borah- Van  Nuys  bill 
grafted  on  the  so-called  Patman  bill,  and  when  you  try  to 
read  them  both  together  you  have  the  greatest  difBculty. 
You  have  the  herculean  task  to  make  it  yield  sense. 

For  example,  under  the  general  House  bill  there  is  a  ceiling 
set  upon  the  amount  of  discount  that  may  be  given.  There  is 
a  limitation,  under  certain  conditions,  to  be  fixed  by  the 
Federal  Trade  Commission.  Under  the  so-called  Borah- Van 
NUys  provision  any  quantity  discount  can  be  given,  any 
amotmt,  provided  it  is  given  or  is  available  to  everyone  who 
obtains  or  buys  the  same  quantity.  Iliere  is  no  limitation 
as  to  the  amount  of  discoimt  obtainable  or  to  be  given  imder 
the  Borah-Van  Nuys  provision,  provided  that  discoimt  is 
available  to  everybody.  How  under  the  sun  you  are  going  to 
reconcile  that  provision  with  the  other  sections  of  the  House 
bill  is  beyond  me. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CELLER.    I  yield- 
Mr.  CHRISTIANSON.    Which  provision  was  finally  incor- 
porated In  the  bill  that  Is  now  presented  to  us  by  the  confer- 
ence report? 

Mr.  CELLER.  Both  provisions  are  in  the  bill,  as  I  see  it. 
The  Borah- Van  Nu3rs  bill  says  you  can  do  anything  as  far  as 
discounts  are  concerned,  provided  that  discoimt  is  available 
to  everybody  at  the  same  time  buying  the  same  quantity:  but 
in  the  House  bill  there  are  provisions  relative  to  lunitation  of 
discounts  to  be  set  by  the  Federal  Trade  Commission.  In  one 
breath  you  can  give  any  discount  or  allowance.  In  the  next 
breath  you  say,  "No;  you  cazmot  give  any  discount.  Tha 
Federal  Trade  Commission  can  prevent  It." 

Mr.  CHRISTIANSON.  Then,  If  I  imderstand  the  gentle- 
man, that  limitation  or  that  celling,  as  he  caUs  It,  has  been 
removed  in  the  bUl  that  is  embodied  In  this  conference  report? 

Mr.  CELLER.  No.  That  is  not  my  imderstanding,  and 
that  Is  not  the  case.  The  limitation  has  not  been  removed 
Tlie  limitation  is  In  the  bUl,  but  In  addition  you  have  some 
thing  extraneous  in  the  Borah-Van  Nuys  bill,  where  there  is 
no  limitation.  Under  the  Borah-Van  Nuys  section  you  sim- 
ply can  give  any  discoimt  you  wish,  provided  that  amount  of 
discount  Is  available  to  everyone  else.  In  other  words,  you 
must  treat  everybody  equally. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CKT.T.KR.    I  yield. 

Mr.  MICHENER.  If  the  matter  is  as  stated  by  the  gentle- 
man. It  is  entirely  inconsistent,  because  the  real  milk  in 
the  coconut,  as  far  as  quantity  discounts  were  concerned, 
was  embodied  in  the  Patman  bill  in  that  very  provision. 
If  that  Is  eliminated,  as  far  as  the  efllcacy  of  the  bill  is 
concerned  there  is  not  much  left  to  it. 

Mr.  CELLER.  I  will  ask  the  gentleman  to  read  the  sec- 
tions of  the  bill  in  its  entirety  and  see  whether  or  not  you 
can  get  any  consistency  out  of  It.  I  caimot,  and  I  have 
read  this  bill  backward  and  forward  In  an  endeavor  to  get 
the  Inconsistencies  removed  therefrom,  but  I  cannot  do  it. 
I  am  sure  if  the  conferees  wHl  see  eye  to  eye  with  me  on 
the  subject — and  I  am  afraid  they  do  not — they  would  vote 
against  this  conference  report. 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  CELLER.    I  yield. 
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Mr.  BOILEAU.  I  understand  the  Borah-Van  Nuys  is  a 
separate  and  distinct  section  from  the  House  provision,  and 
some  of  the  conferees  on  the  part  of  the  House  have  stated 
to  me  that  there  is  no  inconsistency  and  that  the  House 
provisions  prevail,  but  that  the  Borah-Van  Nuj-s  amendment 
is  simply  an  additional  remedy.  ! 

Mt.  CELLER.    I  ask  the  gentleman  to  read  section  3,  the  i 
Borah- Van  Nuys  provision,  and  then  read  section  2  and  sec- 
tion 1  and  see  whether  that  is  so.  ! 

Also,  let  me  point  out,  this  bill  is  an  amendment  to  the  ! 
Clayton  Act,  which  provides  that  anyone  aggrieved  by  any 
discrimination  in  price  or  discount  or  allowance  can  sue  and 
recover  triple  damages  from  the  person  guilty  of  the  dis- 
crimination. In  addition,  for  the  same  act  of  discrimination, 
to  the  triple  damages  the  businessman  accused  can.  by  sec- 
tion 3  of  this  bill,  be  hailed  to  court  and  fined  $5,000  or  im-  ' 
pn.soned  for  1  year.  I  ask  you  to  think  carefully  before  you 
accept  such  a  bill  with  such  penalties. 

Mr.  BOILEAU.  I  cannot  read  the  section  in  the  gentle- 
man's time,  of  course. 

Mr.  MICHENER.  The  original  provision  in  the  Patman 
bill  is  very  stringent  and  is  the  real  controversy  between  the 
two  Houses.  If  the  Borah-Van  Nuys  amendment  is  added 
on.  then  it  becomes  surplusage  and  does  not  amount  to 
anything. 

Mr.  CELLER.  The  bill  is  now  far  more  stringent.  Be- 
sides the  penalties  mentioned,  the  bill  places  business  in  a 
strait  jacket. 

fHere  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Speaker,  will  the  gentleman  yield  me  5 
additional  minutes? 

Mr.  UTTERBACK.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  Patman]. 

Mr.  CELLER.  Does  the  gentleman  refuse  to  yield  me  sufD- 
cient  time  on  a  bill  of  this  character? 

Mr.  UTTERBACK.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentlem-an  from  New  York  I  Mr.  Cellks]. 

Mr.  CELLER.  To  say  the  least,  I  do  not  like  such  consid- 
eration aft«r  my  service  on  the  committee.  I  am  ranking 
member  on  the  committee.  I  think  the  gentleman  is  entirely 
in  bad  order  in  bemg  so  niggardly  of  time.  His  opposition 
should  not  interfere  with  his  usual  sense  of  justice. 

The  SPEAKER.  The  gentleman  from  New  York  is  recog- 
nized for  3  minutes. 

Mr.  CELLER.  I  read  this  provision  of  section  3,  the 
Borah- Van  Nuys  section: 

Sec.  3.  It  sh&ll  be  unlairmi  for  any  person  engaged  In  commerce, 
in  the  course  of  Buch  commerce,  to  be  a  party  to.  or  assist  In,  any 
trunsnction  of  sale,  or  contract  to  sell,  which  discriminates  to  his 
knowledge  against  competitors  of  the  pxirchaser.  In  that,  any 
discount,  rebate.  aUowance,  or  advertising  service  charge  is  granted 
to  the  purchaser  over  and  above  any  discount,  rebate,  allowance, 
or  advertising  service  charge  available  at  the  time  of  such  trans- 
action to  said  competitors  In  respect  of  a  sale  of  goods  of  like 
grade,  quality,  and  quantity. 

This  is  the  particular  language  to  which  I  direct  your 
attention  especially:  "available  at  the  time  of  such  trans- 
action to  said  competitors  in  respect  of  a  sale  of  goods  of 
like  grade,  quality,  and  quantity." 

If  it  is  available  to  everyone  there  is  no  limitation,  and 
you  can.  therefore,  give  any  discount  you  wish  without  let  or 
hindrance,  provided  it  is  available  to  everyone  at  the  same 
time.  This  is  what  I  claim  is  a  glaring  inconsistency  in  the 
biU. 

Mr.  SNELL.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  CELLER,    I  yield. 

Mr.  SNELL.  Prom  a  reading  of  the  report  It  appears  to 
me  that  the  entire  House  bill  was  stricken  out  and  practically 
a  new  bill  written  by  the  Senate.    Am  I  correct? 

Mr.  CELLER.    The  gentleman  is  correct. 

Mr.  SNELL.  It  seems  to  me  some  proponent  of  the  House 
bill  should  tell  us  what  is  in  the  Senate  bill. 

Mr.  CELLER.  I  am  endeavoring  to  tell  the  House  that,  so 
far  as  I  know  and  according  to  my  lights.  While  it  is  true 
we  struck  out  this  entire  provision,  we  practically  substituted 
the  House  bill  with  certain  changes  and  then  took  on  in 
addition  the  Borah- Van  Nuys  i^rovision. 


Mr.  SNELL.    That  is  the  practical  effect  of  what  was  done. 

Mr.  CELLER.     Yes. 

Mr.  HEALEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  HEALEY.  Is  it  the  gentleman's  opinion  that  the 
Borah-Van  Nuys  bill  is  inconsistent  with  the  provisions  of 
the  other  sections  of  this  bill? 

Mr.  CELLER.  I  am  of  the  conviction  that  there  Is  an 
absolute  inconsistency. 

Mr.  HEALEY.  One  further  question.  If  the  gentleman 
will  permit.  In  the  gentleman's  judgment,  the  Borah- Van 
Nuys  amendment  in  and  of  itself  would  amply  take  care  of 
the  situation? 

Mr.  CELLER.  There  is  no  question  but  what  the  Borah- 
Van  Nuys  provision  in  and  of  itself  would  be  sufficient.  I 
would  have  gladly  supported  this  bill  in  its  entirety  if  this 
provision  had  been  controlling. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  will  tho 
gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  HANCOCK  of  New  York.  If  a  vendor  is  found  guilty 
of  discrimination  as  provided  in  this  bill,  is  he  subject  to  the 
aggrieved  party  for  damages  or  has  he  committed  a  crime 
and  subjected  himself  to  jaenalty? 

Mr.  CELLER.  If  he  violates  the  Borah-Van  Nuys  pro- 
vision or  the  other  provision  of  the  bill  he  is  subject  to 
penalties  of  a  criminal  nature  and  has  committed  an  offense. 

Mr.  HANCOCK  of  New  York.  Would  he  also  be  Uable 
for  triple  damages? 

Mr.  CELLER.  And  he  would  also  have  to  respond  in 
triple  damages  under  the  provisions  of  the  Clayton  Act. 
Anyone  aggrieved  can  sue. 

Furthermore  I  want  to  tell  the  Members  from  the  dairy  and 
farm  sections  that  the  provisions  in  the  Senate  bill  known  as 
the  McNary  amendment  and  the  Schwellenbach  amendment, 
which  was  very  much  like  the  amendment  of  the  gentleman 
from  Texas  [Mr.  Jones],  have  not  been  embraced  in  the  bill. 
The  Schwellenbach  amendment  and  the  McNary  amendment 
were  thrown  out  in  conference.  These  amendments  sought  to 
help  the  farmers  and  dairymen  of  the  country. 

This  bill  thus  bears  most  heavily  against  farmers  and  the 
cooperatives;  and  I  repeat  what  I  said  10  days  ago,  that  all 
farm  organizations  are  opposed  to  this  bill — the  American 
Farm  Bureau  Federation,  the  National  Grange,  the  National 
Cooperative  Association,  and  all  the  other  organizations  with 
which  you  are  familiar  have  voiced  objection.  Many  of  the 
consumer  cooperative  organizations  have  voiced  objections 
because  these  dairy  and  farm  provisions  were  stricken  from 
the  bill.  The  exception  relating  to  minerals  was  also  stricken 
frpm  the  bill.  The  Secretary  of  Agriculture  has  voiced 
emphatic  opjwsition  to  the  bill. 

The  conference  report,  in  its  reference  to  brokerage  allow- 
ances, fails  to  take  due  notice  of  the  fact  that  we  put  into 
the  final  bill  the  words  "except  for  services  rendered."  That 
means  if  actual  brokerage  service  is  rendered  it  must  be 
allowed  or  paid  for;  either  must  be  reflected  in  price  or  dis- 
count and  allowance.  Many  respectable  and  honorable  busi- 
ness houses  have  brokerage  departments  or  have  organized 
separate  entities  which  they  may  own  in  whole  or  In  part 
and  which  perform  legitimate  brokerage  functions;  which 
departments  or  entities  expend  money  in  research,  investiga- 
tion, experimentation,  advertising.  They  actually  render 
valuable  brokerage  service.  Yet  if  they  be  directly  or  indi- 
rectly connected  with  the  seller  or  buyer,  no  brokerage  allow- 
ance may  be  made,  although  in  the  language  of  the  words 
we  inserted  "services"  were  actually  rendered.  I  know  that 
everybody  watching  the  bill  and  interested  in  making  it 
sound  has  assumed  that  the  insertion  of  the  words  "for  serv- 
ices rendered"  meant  that  pajmient  could  be  made  whenever 
services  were  actually  rendered.  We  have  certainly  come  to 
a  pretty  pass  in  this  country  if  a  person  cannot  be  paid  for 
rendering  legitimate  services  simply  because  he  does  not 
happen  to  be  in  a  certain  line  of  business.  Under  the  same 
reasoning  it  would  be  quite  logical  to  prohibit  a  store  from 
altering  garments  for  a  customer,  because  it  is  not  a  tailoring 
business — and  if  we  continue  down  this  road  we  will  svu-ely 
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end  up  with  legislation  requiring  the  consxmier  to  deal  with 
tailors  for  certain  things,  independent  automobile  repairmen 
for  other  things,  and  so  on,  and  with  companies  unable  to 
truck  their  own  goods  because  there  are  separate  trucking 
companies,  and  so  forth. 

This  conference  report  contains  the  interesting  statement 
at  the  top  of  page  7  that  the  meet-competition  clause  of  the 
Clajrton  Act  is,  in  the  opinion  of  the  conferees,  "one  of  the 
obstacles  to  enforcement  of  the  Clayton  Act."  This  remark- 
able statement,  plus  the  fact  that  the  trick  wording  in  the 
bill — "differing  methods",  in  the  first  section — which  is  spe- 
cifically intended  to  control  prices  by  practically  outlawing 
legitimate  quantity  dlscoimts,  is  carefully  repeated  on  page  6 
of  the  conference  report,  shows  that  the  bill  is  clearly  in- 
tended to  eliminate  competition  and  control  prices  and 
restrict  quantity  discoimts,  all  of  which  Senators  Logan  and 
Robinson  have  repeatedly  told  the  Senate  is  not  its  intent. 
Certainly  it  should  be  at  least  made  of  record  from  the  floor 
of  this  House  that  this  legislation  is  Just  that,  so  that  con- 
sumers will  not  eventually  blame  all  Senators  and  all  Con- 
gressmen for  having  enacted  legislation  vrithout  at  least 
knowing  what  it  means.  I  certainly  cannot  believe  that  it 
was  the  understanding  of  several  conferees  that  the  meet- 
competition  clause  in  the  present  Clayton  Act  is  an  obstacle 
to  the  enforcement  of  that  act.  Tliey  do  not  intend  that 
legislation  shall  make  it  only  possible  for  a  broker  to  dis- 
charge the  brokerage  fimction.  Certainly  Senator  Logan 
agreed  with  me  in  a  debate  in  New  York  publicly  that  he  did 
not  approve  of  any  such  legislation,  and  Senator  Borah  dur- 
ing the  hearings  on  his  bill  so  agreed  and  also  stated  that 
legitimate  quantity  discounts  were  constructive. 

For  your  information  the  consumer  organizations  are  about 
to  report  to  their  members  on  this  legislation,  and  It  would 
seem  to  me  In  the  interest  of  those  who  understand  this  situ- 
ation to  make  it  plain  for  the  record  that,  while  the  pro- 
ponents of  the  biD  have  stated  one  thing  in  connection  with 
quantity  discotints,  the  conference  report  states  another,  and 
deliberately  makes  note  of  the  meet-competition  clause,  and 
specifically  places  a  construction  on  the  brokerage  provision 
which  amounts  to  the  rankest  sort  of  class  legislation  of  a 
sort  which  may  well  mark  the  beginning  of  much  similar 
legislation  extremely  harmful  to  the  consumer  by  maifing  it 
necessary  for  him  to  support,  willy-nilly,  those  who  elect  to 
set  themselves  up  as  this  or  that  in  business. 

Mr.  UTTERBACK.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentlemen  from  Aricansas  [Mr.  Miller]. 

Mr.  MILLER.  Mr.  Speaker,  I  shall  take  but  a  few  minutes. 
When  the  House  Wll  reached  the  Senate,  the  Senate  struck 
out  all  after  the  enacting  clause  and  sulistituted  its  own  bill. 
The  bill  then  went  to  conference,  and  srou  will  see  from  a 
reading  of  the  conference  report  that  the  bill  that  Is  reported 
back  by  the  committee  of  conference  is  substantially  the 
House  bill,  rearranged.  Including  the  Borah- Van  Nuys  amend- 
ment which  is  section  3  of  the  bUl. 

We  took  both  bills  and  compared  them,  and  I  do  not 
recall  a  single,  solitary  amendment  to  the  House  bill  In  which 
the  Senate  did  not  recede.  We  omitted  from  this  bill  one 
particular  provision  of  the  House  hill  which  dealt  with  intra- 
state commerce  and  not  interstate  commerce.  But  Insofar 
as  the  other  amendments  that  made  up  the  difference  be- 
tween the  Senate  bill  and  the  House  bill  as  passed  are  ctxi- 
cemed,  the  Senate  receded  (m  all  of  them,  if  I  remember 
correctly. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  MTT.T.ER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  Section  3  is  the  one  that  Is 
changed?    Ttiere  \s  no  section  3  in  th<s  hin. 

Mr.  Mimai.    Tes:  there  is.    Page  3  of  the  report. 

Mr.  JENKINS  of  Ohio.  I  thought  the  gentleman  men- 
tioned section  3  of  the  bilL 

Mr.  MTIJiER.  Section  3  is  the  Borah-Van  Nuys  amend- 
ment. We  accepted  that  amendment  for  this  reason  and 
this  reason  only.  The  first  section  of  the  bill  as  reported 
back  here  amends  section  2  of  the  Claytcm  Act.  That  is  the 
House  bill  substantially,  and  when  I  say  to  you  it  is  substan- 
tially the  House  bill,  every  amendment  that  was  offered  in 


the  Senate  to  the  Patman  bill  was  receded  from  by  tho 
Senate. 

Mr.  MASSINGALE.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  frwn  Oklahoma. 

Mr.  MASSINGALE.  Does  the  bill  as  agreed  to  by  the  con* 
ferees  carry  the  penalty  of  triple  damages  and  also  a  penalty 
under  the  criminal  law? 

Mr.  MILLER.  The  penalty  of  triple  damages  is  the  old 
law.  In  other  words,  we  made  no  change  in  that  particular 
provision  of  the  Clayton  Act.  Section  3,  which  the  gentle- 
man from  New  York  talks  about,  is  the  Borah-Van  Nuys 
amendment,  and  that  is  the  criminal  section  of  this  bill. 
The  first  part  of  the  bill  has  nothing  to  do  with  criminal 
offenses.  It  deals  primarily,  in  my  opinion,  with  the  author- 
ity of  the  Federal  Trade  Commission  to  regulate  and  en- 
force the  provisions  of  section  2  of  the  Clajrton  Act.  as 
amended.  Section  3  in  the  bill  is  placed  in  an  effort  to 
make  the  criminal  offense  apply  only  to  that  particular 
section,  and  I  believe  that  is  a  reasonable  construction,  if 
you  will  look  at  the  bill. 

Mr.  MASSINGALE.  There  Is  no  criminal  (rffense  involved 
for  anything  outside  of  what  is  contained  in  that  section? 

Mr.  MILLER.    In  section  3. 

Mr.  HANCOCK  of  New  York.  Is  it  not  perfectly  clear 
that  any  vendor  who  discriminates  in  price  between  pur- 
chasers is  guilty  of  a  crime  and  is  also  subject  to  triple 
damages  to  anyone  who  claims  to  be  aggrieved? 

Mr.  MILLER.  That  is  true,  but  the  criminal  part  is  in- 
cluded in  section  3  and  section  3  only. 

Mr.  HANCOCK  of  New  York.  But  it  is  a  part  of  the  .same 
act? 

Mr.  Miller.  Of  course  it  is,  but  it  is  not  a  part  of  the 
Clayton  Act  as  amended  by  section  2.  It  ought  to  be,  as  far 
as  that  is  concerned,  if  a  seller  willfully  discriminates. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  MTIJiER.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  I  understood  the  gentleman  to  state  a 
moment  ago  one  provision  of  the  House  bill  which  dealt 
with  intrastate  commerce  is  eliminated  from  the  bill.  Will 
the  gentleman  state  what  provision  that  is?  I  unden>tood 
him  to  make  that  statement. 

Mr.  MILLER.    I  did  make  that  statement. 

[Here  the  gavel  fell.] 

Mr.  UTTERBACK.  Mr.  Speaker,  I  yield  tiie  gentleman 
1  additional  minute. 

Mr.  MILLER.  You  will  remember  it  was  in  subsection  (a) 
where  we  undertook  to  pro\'ide  for  a  transaction  that  was 
closely  intermingled  with  interstate  commerce.  We  took 
that  provision  out  and  you  will  find  it  on  page  6,  I  believe, 
of  the  report. 

Mr.  BOILEAU.    I  thank  the  gentleman. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  BOTTiF.AU.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CELLER.  It  is  possible,  of  course,  for  a  man  to  vio- 
late section  3  and  by  that  same  act  be  guilty  of  violation  of 
the  other  sections  of  the  bill? 

Mr.  MILLER.    Th&t  would  be  entirely  possible. 

Mr.  CELLER.  So  that  he  would  be  subject  to  triple  dam- 
ages as  well  as  criminal  prosecuti(Hi? 

Mr.  MILLER.    That  would  be  entirely  possible. 

[Here  the  gavel  fell.] 

Mr.  UTTERBACK.  Mr.  Speaker,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  MILLER.  Mr.  Speaker,  I  want  to  say  if  the  Congress 
really  wants  a  bUl  amending  the  Clayton  Act,  and  desires 
to  retain  the  three  objectives  of  the  House  bill,  the  con- 
ferees on  the  part  of  the  House,  excluding  myself,  did  a  good 
Job  and  brought  back  to  the  House  a  bill  which  thoroughly 
represents,  in  their  opinion,  and  in  my  opinion,  the  ezpnsssed 
will  of  the  House  as  indicated  by  the  passage  of  the  Patjnan 
bin.     [Applause.] 

Mr.  MICHENER    Will  tlie  gentlonan  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  The  whole  thing  is  the  question  of 
quantity  discount? 

Mr.  MILLER.    Yes. 
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Mr.  MICHENER.  The  gentleman  understands  that  as  well 
as  I  do. 

Mr   MILLER.     Yes. 

Mr.  MICHENER.  Dots  the  Borah-Van  Nuys  amendment 
affect  the  House  provision  so  far  as  quantity  discounts  are 
concerned? 

Mr.  MILLER.     No:  it  does  not. 

Mr.  MICHENER.  Because  if  it  stands  alone,  the  bill  is  not 
worth  anything. 

Quantity  discounts,  advertisirog.  and  brokerage  allowances 
are  prohibited  In  the  bill  exactly  as  they  were  in  the  bill 
passed  by  the  House. 

The  conference  report  ought  to  be  adopted.     [Applause.] 

fHere  the  gavel  fell.] 

Mr  ITTTERBACK.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmanL 

KQPAL-OPPOBl  UNXll    BILL 

Mr.  PATMAN.  Mr.  Speaker,  a  million  and  a  half  Inde- 
pendent retail  dealers  in  this  coxintry  are  Interested  in 
this  bill,  including  druggists,  grocers,  and  others.  They  are 
not  asking  for  special  privileges,  special  rights,  or  special 
benefits.  They  are  Jast  asking  for  a  fair,  square  deal.  That 
is  all  they  are  asking  for  and  that  is  all  this  bill  will  give 
them.  It  will  not  deprive  any  person  of  any  privilege  or 
benefit  that  he  is  now  receiving  and  which  he  is  as  a  matter 
of  right  entitled  to  receive.  It  will  help  farmers,  wage  earn- 
ers, and  the  consumers  generally. 

This  bill  grants  each  and  every  one  the  opportunity  to 
do  an  honest,  legitimate  business,  and  protect3  him  from 
cheaters  and  racketeers.  It  is  not  going  to  hurt  any  manu- 
facturer or  producer  who  is  doing  an  honest  business  and 
treating  all  of  his  customers  in  the  same  fair,  square  way 
that  he  should  treat  all  of  them. 

This  is  a  good  bill.  I  commend  the  House  conferees.  Con- 
gressmen Utterback,  Millir.  McLaughlin.  Sttmners,  Gxtyxr, 
and  RoBsioN  for  the  good  agreement  they  reached  with  the 
Senate  conferees.  It  is  a  better  bill  than  it  was  when  it 
passed  the  House.  The  Borah- Van  Nuys  provision  is  separate 
and  distinct.  It  is  section  3  of  this  bill.  It  does  not  in  the 
way  It  is  inserted  hurt  the  bill  or  injure  it  in  any  way,  but 
strengthens  the  bill.  I  am  pleased  that  the  provision  is  in 
there  in  the  way  the  conferees  have  put  it  in. 

This  bill  passed  the  House  by  the  enormous  majority  of 
290  for.  to  only  16  against,  and  I  hope  this  conference  report 
will  be  accepted  by  this  House  by  an  even  greater  majority. 
This  bill  has  heretofore  been  fully  discussed  and  I  hope  this 
report  is  adopted  without  further  delay.  I  do  not  desire 
additional  time. 

(Here  the  gavel  felLl 

Mr.  UTTERBACK.  Mr.  Speaker.  I  move  the  previous 
question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

LIQUOR  TAX  AOIONISTRATIOM  BILL 

Mr.  SAMUEL  B.  HTT.T.  Mr.  Speaker.  I  call  up  the  confer- 
ence report  on  the  bill  (H.  R.  9185)  to  Insure  the  collection 
of  the  revenue  on  intoxicating  liquor,  to  provide  for  the 
more  efScient  and  economical  adniinistratlon  and  enforce- 
ment of  the  laws  relating  to  the  taxation  of  intoxicating 
liquor,  and  for  other  purposes,  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  statement. 

Tlie  conference  report  and  statement  are  as  follows: 

CONTERIKC*    REPOKT 

(To  accompany  H.  R.  9185] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  tbe  amendments  of  the  Sen&te  to  the  bUl  (H.  R.  9185) 
to  insure  the  collection  of  the  revenue  on  Intoxicating  liquor,  to 
provide  for  the  nu>re  efficient  and  economical  administration  and 
enforcement  of  the  laws  relating  to  the  taxation  of  Intoxicating 
liquor,  and  for  other  purposes,  having  met.  after  f\iU  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  55,  60, 
T7,  81.  85.  86.  103,  111.  and  120. 


That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  2.  3.  5,  6.  7.  8.  9,  10.  11.  12,  13,  14.  15, 
16.  17.  18.  19.  21.  22.  23,  24,  25.  26,  27.  28,  29,  30.  31,  32.  33.  34,  35. 
36,  37.  38.  39.  41.  42.  43,  44.  45.  46.  47,  48.  49.  60.  51.  52,  53,  54.  56. 
57.  58,  59.  62.  C3.  C5.  68.  70.  71.  72.  73.  74.  75.  76,  78,  79,  80,  83.  84, 
87.  90.  91,  92,  93.  94.  97.  98.  99.  100.  101.  103.  104.  105,  106.  107, 
108.  109.  110.  112.  113.  114.  115.  116,  118,  and  119;  and  agree  to  the 
same. 

Amendment  numbered  4:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
propxjfied  to  be  Inserted  by  the  Senate  amendment  Insert  "Act,  as 
amended";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20,  and  agree 
to  the  same  v^'tth  an  amendment,  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"Sec.  202.  Section  3295  of  the  Revised  Statutes,  as  amended 
(U.  S  C,  1934  ed..  title  26.  sec.  1236),  Is  further  amended  to  read 
as  follows: 

"•Sec.  3295.  (a)  Whenever  an  application  is  received  for  the  re- 
moval from  any  Internal  Revenue  Bonded  Warehouse  of  any  cask 
or  package  of  distilled  .spirits  on  which  the  tax  has  been  paid,  the 
storekeeper-gauger  shall  gauge  and  inspect  the  same,  and  shall,  be- 
fore such  cask  or  package  has  left  the  warehouse,  place  upon  such 
package  such  marks,  brands,  and  stamps  as  the  Conunlssloner  of 
Internal  Revenue,  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, shall  by  regulations  prescribe,  which  marks,  brands,  and 
stamps  shall  be  erased  when   such   cask  or   package   Is  emptied.' " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  40,  and 
agree  to  the  same  with  amendments  as  follows: 

On  page  9  of  the  Senate  engrossed  amendments,  In  lines  7  and  8. 
strike  out  "heretofore  or  hereafter  entered  for  deposit  In  a  bonded 
warehouse"  and  in  lieu  thereof  insert  "heretofore  entered  for  de- 
posit in  a  distillery,  general,  or  special  bonded  warehouse,  or  here- 
after entered  for  deposit  In  an  Internal  Revenue  Bonded  Ware- 
house" and  a  comma;  and  on  page  9  of  the  Senate  engrossed 
amendments.  In  lines  12  and  13,  strike  out  "heretofore  or  hereafter 
deposited  in  any  bonded  warehouse '  and  In  lieu  thereof  insert 
"heretofore  deposited  In  any  distillery,  general,  or  special  bonded 
warehouse,  or  hereafter  deposited  in  any  Internal  Revenue  Bonded 
Warehouse"  and  a  comma:  and  on  page  12  of  the  Senate  engrossed 
amendments,  in  line  23,  before  the  period.  Insert  a  colon  and  the 
following:  "Provided,  That  loss  allowances  for  such  spirits  for  the 
period  prior  to  the  effective  date  of  this  section  shall  be  made 
pursuant  to  the  provisions  of  the  Act  of  February  6.  1925  (43  Stat. 
808)  ':  and  on  page  12  of  the  Senate  engrossed  amend^aents.  In  line 
25.  before  the  period,  insert  a  colon  and  the  following:  •Provided, 
That  a  regauge  to  determine  the  losses  to  be  allowed  under  subsec- 
tion (c)  shall  be  made  prior  to  the  effective  date  of  this  section"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  61:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  61,  and 
agree  to  the  same  with  an  amendment,  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "Once  In  every  four  years,  or  whenever";  and  the 
Senate  agree  to  the  same. 

Amendment  niunbered  64:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  64,  and 
agree  to  the  same  with  an  amendment,  as  follows: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following: 

"(d)  The  brewery  premises  shall  consist  of  the  land  and  build- 
ings described  In  the  brewer's  notice  and  shall  be  used  solely  for 
the  purposes  of  manufacturing  beer,  lager  beer,  ale,  porter,  and 
similar  fermented  malt  liquors,  cereal  beverages  containing  less 
than  one-half  of  I  per  centum  of  alcohol  by  voltime,  vitamins. 
Ice.  malt,  and  malt  syrup;  of  drying  spent  grain  from  the  brewery; 
of  recovering  carbon  dioxide  and  yeast;  and  of  storing  bottles. 
pwickages.  and  supplies  necessary  or  incidental  to  aU  such  manu-  ' 
facture.  The  brewery  bottling  house  shall  be  used  solely  for  the  ' 
purposes  of  bottling  beer,  lager  beer,  ale,  porter,  and  similar  fer- 
mented malt  liquors,  and  cereal  beverages  containing  less  than 
one-half  of  1  per  centum  of  alcohol  by  volume.  Notwithstanding 
the  foregoing  provisions,  where  any  such  brewery  premises  or 
brewery  tmttllng  house  Is,  on  the  date  of  the  enactment  of  the 
Liquor  Tax  Administration  Act.  being  tised  by  any  brewer  for 
purposes  other  than  those  herein  described,  or  the  brewery  bot- 
tling house  Is,  on  such  date,  being  used  for  the  bottling  of  soft 
drinks,  the  use  of  the  brewery  and  bottling  house  premises  for 
such  purposes  may  be  continued  by  such  brewer.  The  brewery 
bottling  hotise  of  any  brewery  shall  not  be  used  for  the  bottling 
of  the  product  of  any  other  brewery.  Any  brewer  who  uses  his 
brewery  or  bottling  house  contrary  to  the  provisions  of  this  sub- 
section shall  be  fined  not  more  than  $50  with  respect  to  each  day 
upon  which  any  such  use  occurs." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  67.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  23  of 
the  Senate  engrossed  amendments.  In  line  12.  after  the  word 
"wines"  Insert  "on  bonded  winery  premises  or  bonded  storeroom 
premises";  and  the  Senate  agree  to  the  same. 
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Amendments  numbered  88  and  89:  ThaX  the  House  recede  from 
Its  disagreen^nt  to  the  amendments  of  the  Senate  numbered  68 
and  69.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  Senate  amend- 
ments numbered  68  and  69  insert  the  following: 

"(c)  So  much  of  section  611  of  the  Revenue  Act  of  1818.  as 
amended  (relating  to  the  tax  on  still  wines)  (U.  S.  C,  1934  ed., 
tlUe  26,  sec.  1300  (a)    (1)),  as  reads: 

"  'On  wines  containing  not  more  than  14  per  centiun  of  ab- 
solute alcohol,  10  cents  per  wine  gallon,  the  per  centum  of  alcohol 
under  this  section  to  be  reckoned  by  voliune  and  not  by  weight; 

"  'On  wines  containing  more  than  14  per  centum  and  not  ex- 
ceeding 21  per  centima  of  absolute  alcohol,  ao  cents  per  wine 
gallon; 

"  'On  wines  containing  more  than  21  per  centum  and  not  ex- 
ceeding  24   per   centum   of   absolute   alcohol.   40  cents  per   wine 
gallon; ' 
is  amended  to  read  as  follows: 

"  'On  wines  containing  not  more  than  14  per  centum  of  ab" 
solute  alcohol,  5  cents  per  wine  gallon,  the  per  centum  of  alcohol 
under  this  section  to  be  reckoned  by  volume  and  not  by  weight; 

"  "On  wines  containing  more  than  14  per  centum  and  not  exceed- 
ing 21  per  centum  of  absolute  alcohol.  10  cents  per  wine-gallon; 

"  'On  wines  containing  more  than  21  per  centum  and  not  exceed- 
ing 24  per  centum  of  absolute  alcohol,  20  cents  per  wine-gaUon;. 

"(d)  Section  613  of  the  Revenue  Act  of  1918.  as  amended 
(U.  S.  C.  1934  ed,  UUe  26.  sec.  1300  (a)  (2);  U.  S.  C,  1934  ed., 
Bupp.  I.  UUe  26.  sec.  1300  (a)    (2) ),  Is  amended  to  read  as  foUows: 

" 'S«c.  613.  (a)  Upon  the  following  articles  which  are  produced 
in  or  Imported  Into  the  United  States,  after  the  date  of  the  enact- 
ment of  the  Liquor  Tax  Administration  Act.  or  which  on  the  day 
after  such  date  are  on  any  winery  premises  or  other  bonded 
premises  or  in  transit  thereto  or  at  any  customhouse,  there  shall 
be  levied,  collected,  and  paid,  in  lieu  of  the  internal -revenue  taxes 
Imposed  thereon  by  law  prior  to  such  date,  taxes  at  rates  as 
follows,  when  sold,  or  removed  for  consumption  or  sale: 

"  'On  each  bottle  or  other  container  of  champagne  or  ^arkllng 
wine.  2'/i  cents  on  each  one-half  pint  or  fraction  thereof; 

"  'On  each  bottle  or  other  container  of  artificially  carbonated 
wine,  11/4  cents  on  each  one-half  pint  or  fraction  thereof; 

"  'On  each  bottle  or  other  container  of  liqueurs,  cordials,  or  slml- 
j  lar  compounds,  by  whatever  name  sold  or  offered  for  sale,  con- 
taining sweet  wine,  cltrus-frult  wine,  peach  wine,  cherry  wine, 
berry  wine,  apricot  wine,  or  apple  wine,  fortified,  respectively,  with 
grape  brandy,  cltnis-frult  brandy,  peach  brandy,  cherry  brandy, 
berry  brandy,  apricot  brandy,  or  apple  brandy,  1>4  cents  on  each 
one-half  pint  or  fraction  thereof; 

"  'Any  of  the  foregoing  articles  containing  more  than  24  per 
centum  of  absolute  alcohol  by  volume  (except  vermouth,  liqueurs, 
cordials,  and  simUar  compounds  made  in  rectifying  plants  and 
containing  tax-paid  sweet  wine,  cltrus-frult  wine,  peach  wine, 
cherry  wine,  berry  wine,  apricot  wine,  or  apple  wine,  fortified,  re- 
spectively, with  grape  brandy,  citrus-fruit  brandy,  p>each  brandy, 
cherry  brandy,  berry  brandy,  apricot  brandy,  or  apple  brandy)  nhftii 
be  classed  as  distilled  spirits  and  shall  be  taxed  accordingly. 

"  "The  Commissioner  of  Internal  Revenue,  subject  to  regulations 
prescribed  by  the  Secretary  of  the  Treasury,  is  authorized  to 
remit,  refund,  and  pay  back  the  amount  of  aU  taxes  on  such 
liqueurs,  cordials,  and  similar  compounds  paid  by  or  assessed 
against  rectifiers  at  the  dlstUled  spirits  rate  prior  to  the  date  of 
the  enactment  of  the  Liquor  Tax  Administration  Act.'  " 

And  the  Senate  agree  to  the  same. 

Amendment  ntunbered  82:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  82,  and 
agree  to  the  same  with  an  amendent,  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert  the 
following: 

"(g)  Notwithstanding  the  foregoing  provisions  of  this  section, 
each  person  making  sales  of  fermented  malt  liquor  to  the  mem- 
bers, guests,  or  patrons  of  bona-fide  fairs,  reunions,  picnics,  carni- 
vals, or  other  similar  outings,  and  each  fraternal,  civic,  church, 
labor,  charitable,  benevolent,  or  ex-service  men's  organization  mak- 
ing sales  of  fermented  malt  liquor  on  the  occasion  of  any  kind 
of  entertainment,  dance,  picnic,  bazaar,  or  fesUval,  held  by  it,  If 
such  person  or  organization  is  not  otherwise  engaged  in  business 
as  a  dealer  In  malt  liquors,  shall  pay.  before  any  such  sales  are 
made  and  in  lieu  of  the  special  tax  Imposed  by  subdivtalon  (a)  of 
this  paragraph,  a  special  tax  of  $2  as  a  retail  dealer  in  malt 
liquors,  for  each  calendar  month  In  which  any  such  sales  are 
made." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  88,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  in  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment  Insert  a  comma 
and  the  following:  "or  was  returned  from  such  bottling  house  to 
the  brewery  ;n  which  made  for  use  therein  as  brewing  material"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  89:  Ttiat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  89,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"(b)  No  such  claim  shall  be  allowed  unless  filed  wtthln  ninety 
days  after  such  destruction  or  return  to  tbe  brewery  for  use  as 
brewing  material,  or.  in  tHe  caee  of  any  beer,  lager  beer.  ale.  portar. 


or  other  similar  fermented  malt  liquor  so  destroyed  or  returned 
before  the  date  of  the  enactment  of  thU  Act,  within  ninety  days 
after  such  date." 

And  the  Senate  agree  to  the  same. 

Amendment  niunbered  96:  That  the  House  recede  from  Its  dU- 
agreement  to  the  amendment  of  the  Senate  numbered  96.  and 
a^ree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert  the 
following :  : 

"S«c.  330.  The  last  paragraph  of  section  610  of  the  Revenue  Act 
of  1918.  as  amended  (U.  S.  C.  1934  ed..  supp.  I.  tlUe  26.  sec.  1310 
(d) ).  Is  amended  to  read  as  foUows 

"  The  provisions  of  the  internal-revenue  laws  applicable  to 
natural  wine  shall  apply  In  the  same  manner  and  to  the  same 
extent  to  cltrus-frult  wines,  peach  wines,  cherry  wines.  Ijerry  wines, 
apricot  wines,  and  apple  wines,  which  are  the  products,  respec- 
tively, of  normal  alcoholic  fermentaUon  of  the  Juice  of  sound  ripe 
(1)  cltrus-frult  (except  lemons  and  limes),  (2)  peaches.  (3)  cher- 
ries, (4)  berries.  (5)  apricots,  or  (6)  apples,  with  or  without  the 
addition  of  dry  cane.  beet,  or  dextrose  sugar  (containing.  resi>ec- 
tively,  not  less  than  95  per  centum  of  actual  sugar,  calculated  c)n  a 
dry  basis)  for  the  purpose  of  perfecting  the  product  according  to 
standards,  but  without  the  addition  or  aJistracUon  of  other  sub- 
stances, except  as  may  occur  in  the  usual  cellar  treatment  of 
clarifying  or  aging.'  " 

And  tlie  Senate  agree  to  the  same. 

Amendment  numbered  117:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  117.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  addition  to 
inserting  the  matter  proposed  to  be  inserted  by  the  Senate  amend- 
ment, on  page  48  of  the  House  engrossed  bill.  In  line  14,  strike  out 
"section"  and  In  lieu  thereof  Insert  "paragraph";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  121 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  121,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Omit  the  niat- 
ter  proposed  to  be  inserted  by  the  Senate  amendment;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  122:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  122.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Omit  the  niat- 
ter  proposed  to  be  inserted  by  the  Senate  amendment;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  128:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  123,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "404  '  and  insert  "402";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numljered  124:  That  the  House  recede  from  ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  124,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  the  first  line 
of  said  amendment  strike  out  "405"  and  Insert  "403";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  125:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  125.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first 
line  of  said  amendment  strike  out  "406"  and  Insert  "404";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  126:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  126.  and 
agree  to  the  same  with  amendments,  as  foUows:  In  the  first  Line 
of  said  amendment  strike  out  "407"  and  insert  "405";  and  In  the 
tenth  line  of  said  amendment  strike  out  "dlstlUed  splrlte  other 
than  alcohol"  and  In  lieu  thereof  insert  "(pints  distilled  at  a  reg- 
istered dlstUlery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  127:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  127.  and 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  Une 
of  said  amendment  strike  out  "408"  and  Insert  "406  ";  and  in  the 
eleventh  line  of  said  amendment  strike  out  "distUled  spirits  (other 
than  alcohol)"  and  in  lieu  thereof  ineert  "spirits  dlstlUed  at  a 
registered  distillery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  128:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  128,  imd 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  line  of 
said  amendment  strike  out  "409"  and  Insert  "407";  and  in  the 
fourth  Une  of  said  amendment  strike  out  "distUied  spirits  (other 
than  alcohol)" 'and  in  Ueu  thereof  insert  "spirits  distilled  at  a 
registered  distUlery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  129:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  129.  and 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  line  of 
said  amendment  strike  out  "410"  and  Insert  "408";  and  in  the  last 
two  lines  of  said  amendment  strike  out  "dlstlUed  spirits  (other 
than  alcohol)"  and  in  lieu  thereof  Insert  "spirits  dlstUled  at  a 
registered  distillery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  130:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  130,  and 
agree  to  the  same  with  an  amendnw.nt.  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "411"  and  inaert  "409";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  131:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  131.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  the  first  line 
of  said  amendment  strike  out  "412"  and  Inaert  "410";  and  the  Sen- 
ate egzee  to  tbe 
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Amendment  nximbered  132:  ThAt  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niimbered  132,  and 
a^ree  to  the  same  with  amendmentA.  aa  follows:  In  the  first  line  of 
said  amendment  strike  out  •'413"  and  Insert  "411";  and  In  the 
seventeenth,  eighteenth,  and  nineteenth  lines  of  said  amendment 
strike  out  "such  period  of  time  as  the  Commissioner,  with  the  ap- 
proval of  the  Secretary  of  the  Treasiiry,  shall  prescribe"  and  in 
Ueu  thereof  inaert  "«  period  of  four  years";  and  the  Senate  aigree 
to  the  same. 

Amendment  numbered  133:  That  the  House  recede  from  Its  dia- 
agrecment  to  the  amendment  of  the  Senate  numbered  133.  and 
agree  to  the  same  w^lth  amendments,  as  follows:  In  the  first  line  of 
said  amendment  strike  out  "414"  and  Insert  "412";  and  on  page  52 
of  the  Senate  engrossed  amendments.  In  lines  14.  15.  and  16  strike 
out  "such  period  of  time  as  the  Commissioner,  with  the  approval 
of  the  Secretary  of  the  Treasury,  shall  prescribe  '  and  In  lieu  thereof 
insert  "a  period  of  four  years";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  134:  That  the  House  recede  from  Its 
disagreement  to  the  -xmendment  of  the  Senate  numbered  134,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first 
line  of  said  amendment  strike  cut  "415"  and  Insert  "413";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  135:  That  the  Ho\ise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  133.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first 
line  of  said  amendment  strike  out  "416"  and  insert  "414";  and  the 
Senate  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  to  the  title  of  the  bill,  and  agree  to  the  same. 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  95  and  136. 

R.  L.  DorcHTOH, 
Sam   B.  Hnx, 
Thos.  H.  Cxjixnf, 
Frid  M.  Vinson, 
Frank  H.  Buck, 
Frank   C«owthk«. 

,  Dan'l  a.  Rued. 

;  Thos.  H.  Jenkins. 

,  Managers  on  the  part  of  the  House. 

William  H.  Kino. 
Albcn  W.  Bakklxt, 
RoBEXT  M.   La  FoLLrTTE,   Jr^ 
Arthur  Capper. 
Managers  on  the  part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  9185)  to  Insure  the  collection  of  the 
revenue  on  Intoxicating  liquor,  to  provide  for  the  more  efflclent  and 
economical  administration  and  enforcement  of  the  laws  relating  to 
the  taxation  of  Intoxicating  liquor,  and  for  other  purposes,  submit 
the  following  statement  In  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  In  the  accompanying  conference 
report: 

VUBSTANTIVS   AMZNOBCXNTS 

On  amendment  no.  1 :  This  amendment  strikes  out  section  2  of 
the  House  bill  which  provided  for  the  seizure  and  forfeiture  of 
Intoxicating  liquor  and  containers  thereof  when  the  containers  do 
not  bear  proper  stamps,  labels,  and  other  markings  required  by 
Federal  law  or  regulation,  and  for  setzvtre  and  forfeltxire  of  such 
containers  and  contents  when  the  containers  are  not  accompanied 
by  proper  bills  of  lading  or  other  documents  required  by  Federal 
law  or  regulation.     The  House  recedes. 

On  amendment  no.  12:  The  House  bill  set  forth  In  considerable 
detail  the  requirements  for  the  marking  and  branding  of  casks  and 
packages  filled  with  distilled  spirits  In  the  cistern  room,  and  re- 
quired their  Immediate  removal  to  bonded  warehouses.  The  Senate 
amendment  leaves  these  matters  to  regulations  to  be  prescribed  by 
the  Commissioner  of  Internal  Revenue  with  the  approval  of  the 
Secretary  of  th3  Treasury.     The  House  recede*. 

On  amendment  no.  14:  The  House  bill  restated  language  now  con- 
tained m  section  3287  of  the  Revised  Statutes,  relating  to  the  tax- 
free  withdrawal  of  alcohol  for  the  use  of  the  United  States.  Such 
withdrawals  are  now  completely  provided  for  in"  title  III  of  the 
National  Prohibition  Act.  This  language  was  stricken  from  tlie 
bill  by  the  Senate  amendment.    The  House  recedes. 

On  amendments  nos.  16,  18,  19,  22,  23,  and  26:  The  language  of 
the  House  bill  conferred  upon  the  Secretary  of  the  Treasxiry  au- 
thority to  prescribe  rules  and  regulations  necessary  for  carrying 
cut  the  provisions  of  certain  sections  of  the  bill.  The  Senate 
amendments  provide  that  such  rtiles  and  regulations  shall  be  pre- 
scribed by  the  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury.  In  conformity  with  the  adnfilnls- 
tratlve  procedure  now  followed  In  the  Treasury  Department.  The 
House  recede*. 

On  amendment  na  20:  The  House  bill  speclflpd  the  marks,  brands, 
and  stami>s  to  be  placed  on  containers  of  distilled  spirits  upon  tax 
payment  and  removal  from  bonded  warehouses.  The  Senate  amend- 
ment authorises  the  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasxiry,  to  prescribe  regulations 
governing  these  matters  The  House  recedes  with  amendments 
which  specify  that  the  spirits  shall  be  tax  paid  before  removal  and 
that  the  marks,  brands,  and  staunpa  shall  be  erased  when  the  con- 
tainers are  emptied. 


On  amendment  no.  36:  This  amendment  amends  section  1  of 
the  Bottling  In  Bond  Act  of  March  3.  1897,  to  permit  the  bottling 
of  distilled  spirits  in  bond  in  any  Internal -revenue  bonded  ware- 
house without  regard  to  the  sixrvey  capacity  of  the  distillery 
in  which  made  and  to  permit  such  bottling  to  be  done  before  or 
after  tax  payment,  and  in  the  name  of  the  Individual  or  associa- 
tion In  whose  name  the  spirits  were  produced  and  warehoused,  as  • 
well  as  in  the  name  of  the  distiller  as  is  now  pro\'lded  by  law. 
The  House  bill  contained  no  corresponding  provision.  The  House 
recedes. 

On  amendment  no.  39:  This  amendment  declares  that  nothing 
in  the  Bottling  in  Bond  Act  shall  authorize  the  labeling  of  whisky 
contrary  to  regvilations  issued  under  authority  of  the  PeaeraJ 
Alcohol  Administration  Act.  The  House  bill  contained  no  corre- 
sponding provision.     The  House  recedes. 

On  amendment  no.  40:  The  House  bill  amended  the  various 
provisions  of  law  relating  to  the  bonded  period  for  spirits  and  the 
loss  allowances  thereof  by  redeclaiing  those  laws  as  they  existed 
prior  to  wartime  and  national  prohibition.  The  purpoee  was  to 
redeclare  the  bonded  period  for  spirits  to  be  8  years  and  to  rede- 
clare  the  loss  allowance  to  be  for  a  period  of  7  years.  It  further 
provided  that  distilled  spirits  8  years  of  age  or  over  which  were  la 
bonded  warehouses  on  I>ecember  5,  1933.  might  remain  In  bond, 
and.  when  withdrawn,  be  given  loss  allowances  up  to  and  Includ- 
ing the  thirtieth  day  after  the  date  of  the  enactment  of  this  act. 
The  Senate  amendment  completely  restates  the  law  relating  to  the 
bonded  period  and  loss  allowance  without  making  any  substantial 
changes  in  the  purposes  of  the  House  provisions.  The  House  re- 
cedes with  amendments  which  make  clarifying  changes  in  tho 
language  of  the  Senate  amendment. 

On  amendment  no.  41:  The  House  bill  amended  section  602  of 
the  Revenue  Act  of  1918,  to  permit  the  withdrawal  Into  barrris, 
drums,  tanks,  tank  cars,  or  other  approved  containers,  of  splrlta 
reduced  to  not  less  than  100  proof  from  receiving  cisterns  at  regis- 
tered distilleries  and  tax  pa3rment  and  removal  of  such  splrlta 
without  entry  into  bonded  warehouses.  The  Senate  amendment} 
provides  (1)  for  the  withdrawal  of  spirits  of  less  than  159  degrees 
of  proof  and  more  than  100  degrees  of  proof  from  cisterns  at  dis- 
tilleries Into  packages,  and  tax  payment  and  removal  of  such 
spirits  without  being  entered  into  warehouse;  (2)  for  the  trans- 
fer of  such  spirits  from  receiving  cisterns  at  such  distilleries  by 
means  of  pipe  lines  to  storage  tanks  in  warehouses  located  on  the 
bonded  premises  of  such  distilleries;  (3)  for  the  transfer  of  sucU 
spirits  in  bond.  In  approved  containers,  to  warehouses  for  storage 
therein;  and  (4)  that  such  spirits  may  be  transported,  after  tax 
payment.  In  approved  containers  for  beverage  use  only.  The 
House  recedes. 

On  amendment  no.  42:  As  passed  by  the  Hotise  section  309 
amended  section  3293  of  the  Revised  Statutes  to  prescribe  the 
form  of  the  entry  and  the  entry  stamp  and  to  reqiiire  distillers 
to  furnish  monthly  or  annual  warehoiislng  bonds  In  penal  sums 
of  not  less  than  50  percent  of  the  tax  due  on  distilled  spirits  on 
deposit  In  the  distillery  warehouse  at  one  time.  The  Senato 
amendment  requires  the  entries  of  spirits  to  be  made  In  accord- 
ance with  the  provisions  of  regvilations  prescribed  by  the  Com- 
missioner of  Internal  Revenue,  and  requires  distillers  and  ware- 
housemen to  furnish  warehouse  bonds  in  penal  sums  not  to  ex- 
ceed $200,000  for  each  warehouse.     The  House  recedes. 

On  amendments  nos.  43  and  44:  The  House  bill  set  out  In  conald- 
erable  detail  the  matter  to  be  Included  In  storekeeper-gaugers'  and 
distillers'  records.  The  Senate  amendments  authorize  the  Com- 
missioner of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  to  prescribe,  by  regulations,  the  records  to  be  kept 
by  storekeeper-gaugers  and  distillers  of  the  receipt  and  use  of  dis- 
tilling materials,  and  the  production  of  spirits,  at  distilleries.  The 
House  recedes. 

On  amendment  no.  46:   The  Senate  amendment  authorizes  the 
Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  to  prescribe  by  regulations  tolerances  within 
the  limits  of  which  the  amount  of  fermented  malt  liquor  In  a  barrel      ! 
or  fractional  part  of  a  barrel  may  exceed  the  quantity  tax -paid  aa      ? 
indicated  by  the  stamp  affixed  to  such  barrel  or  fractional  part  of 
a  barrel,  without  being  accounted  and  tax-paid  at  a  higher  rate,     ^ 
The  House  bUl  contained  no  corresponding  provision.     The  House     ' 
recedes.  \ 

On  amendment  no.  55:  The  Senate  amendment  authorizes  the 
Commissioner  of  Internal  Revenue  to  permit  brewers  to  ship  beer  la 
tank  cars  to  breweries  and  depots,  to  the  extent  that  ia  his  opinion 
such  transfer  may  be  permitted  without  danger  to  the  revenue. 
No  corresponding  provision  was  contained  in  the  House  bill.  The 
Senate  recedes. 

On  amendments  nos.  60  and  61:  The  House  bill  permitted  the 
Secretary  of  the  Treasury  to  prescribe  the  penal  sums  of  bonds  to 
be  furnished  by  brewers.  In  proportion  to  the  production  capacity 
erf  their  plants,  but  In  no  event  to  be  less  than  91,000;  and  required 
that  such  bonds  be  renewed  once  In  every  4  years  and  when  re- 
quired by  the  Secretary.  Senate  amendment  no.  60  provides  that  * 
if  the  penal  sum  of  any  such  bond  exceeds  8100,000,  the  bond 
covering  such  excess  may  be  given  without  surety  or  collateral  se- 
curity: and  amendment  no.  61  strikes  out  the  requirement  that  tho 
bond  be  renewed  once  In  every  4  years.  The  Senate  recedes  on  no. 
60.  and  the  House  recedes  on  no.  61  with  an  amendment  which 
restores  the  House  provision  e.xcept  for  a  clerical  change. 

On  amendment  no.  63:  The  House  bill  provided  for  the  for- 
felttire  of  brewery  premises  few  flagrant  and  willful  removal  there- 
from of  taxable  malt  Ilquc»^  without  payment  of  tax  thereon. 
The  Senate  amendment  provides  few  forfeiture  of  bottling -house 
premises  also  under  the  same  circtimstances.    The  Hcuac  recedes. 
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On  amendment  no.  64:  The  bill  as  It  passed  the  House  provided 
that  the  brewery  premises  should  consist  of  the  lands  and  build- 
ings described  in  the  brewer's  notice,  and  that  such  premises  should. 
as  to  breweries  established  after  the  enactment  of  this  act,  be  used 
solely  for  the  manufacture  of  beer,  lager  beer,  ale,  porter,  and  sim- 
ilar fermented  malt  liquors,  cereal  beverages  containing  less  than 
one-half  of  1  percent  of  alcohol  by  vejlume.  vitamins,  and  Ice;  of 
drying  spent  grain  from  the  brewery,  and  recovering  carbon  dioxide 
and  yeast.  It  further  provided  that  brewery  bottling  houses  estab- 
lished after  the  date  of  the  enactment  of  this  act  should  be  used 
solely  for  the  purposes  of  bottling  such  fermented  malt  liquors  and 
cereal  beverages  containing  less  than  one-half  of  1  percent  of  alco- 
hol by  volume.  It  provided  that  notwithstanding  such  amend- 
ments, where  established  breweries  were,  on  the  date  of  the  enact- 
ment of  this  act,  being  used  by  the  brewer  for  other  purposes,  and 
brewery  bottling  houses  were,  on  such  date,  being  used  for  the 
bottling  of  soft  drinks,  such  uses  might  be  continued  by  such 
brewer.  It  further  provided  that  the  bottling  house  of  any  brewerj- 
should  not  be  used  for  the  bottling  of  the  product  of  any  other 
brewery.  A  penalty  of  $50  was  provided  with  respect  to  each  day 
upon  which  any  brewery  or  brewery  bottling  hemse  was  used  con- 
trary to  the  provUlons  of  this  section.  The  Senate  amenelment 
changes  these  provisions  (1)  to  provide  that  the  brewery  premises 
shall  also  be  available  for  the  manufacture  of  malt  and  malt  syrup 
and  the  storing  of  bottles,  packages,  or  supplies  necessary  or  in- 
cidental to  the  manufacture  of  the  articles  now  proposed  to  be 
manufactured  on  the  brewery  premises,  and.  under  regulations,  for 
the  manufacture  of  other  commodities  or  byproducts;  and  (2)  to 
pei-mit  the  use  of  the  brewery  bottling  house  for  the  manufactur- 
ing, carbonatlng.  and  bottling  of  soft  drinks  and  to  permit  the  use 
of  the  bottling  house  for  the  bottling  of  the  product  of  any  other 
brewery  under  regulations  prescribed  by  the  Commissioner  of  In- 
ternal Revenue.  The  House  recedes  with  an  amendment  which 
restores  the  provisions  of  the  Hoiise  bill  with  the  addition  of  the 
Senate  provisions  permitting  the  manufacture  of  malt  and  malt 
sirup  and  the  stca-Lng  of  bottles,  packages,  and  other  Incidental 
supplies. 

On  amendment  no.  67:  The  Senate  amendment  amends  section 
605  of  the  Revenue  Act  of  1918  to  declare  that  the  filtering,  clarify- 
ing, or  purifying  of  wines,  and  the  manufacture  of  vermouth  with 
fortified  sweet  wine  on  the  premises  of  a  bonded  winery,  shall  not 
be  deemed  to  be  rectification.  Under  the  present  law  these  opera- 
tions are  considered  to  be  rectification  and  may  be  conducted  only 
in  rectifying  plants,  and  the  products  are  subject  to  a  tax  of  30 
cents  per  proof  gallon.  There  were  no  corresponding  provisions  in 
the  House  bill.  The  House  recedes  with  an  amendment  which 
makes  the  provisions  relating  to  the  filtering,  clarifying,  or  purify- 
ing of  wines  applicable  only  when  those  operations  are  conducted 
on  bonded  wlneiy  premises  or  bonded  storeroom  premises. 

On  amendments  nos.  68  and  69:  The  Senate  amendments  (1) 
reduce  by  50  percent  the  Internal -revenue  taxes  on  elry  and  sweet 
wines,  champagne,  artificially  carbonated  wines,  liqueurs,  cordials, 
and  similar  compounds;  (2)  exempt  from  the  distilled  spirits  tax 
vermouth,  cordials,  liqueurs,  and  similar  compounds  made  in  recti- 
fying hotises  with  tax-paid  wine  fortified  with  tax-paid  brandy  and 
containing  more  than  24  percent  of  alcohol  by  volume;  and  (3) 
provide  for  a  refund  of  such  cilstllled  spirits  tax  paid  or  assessed 
prior  to  the  date  of  the  enactment  of  the  act.  The  ^ouse  bill 
contained  no  corresponding  provisions,  "nie  House  recedes  with 
an  amendment  to  the  Senate  amendments  which  removes  certain 
inconsistencies  with  other  provisions  of  the  bill  and  with  pro- 
visions of  existing  law. 

On  amendments  nos.  73  and  74:  Sections  323  and  324  of  the 
House  bill  amended  paragraphs  "Fourth"  and  "Fifth",  respectively, 
of  section  3244  of  the  Revised  Statutes  to  restate  the  classifications 
of  retail  and  wholesale  dealers  In  liquors  and  malt  liquors,  and 
to  provide  (a)  that  no  retail  dealer  In  liquors  on  malt  liquors 
shall  be  held  to  be  a  wholesale  dealer  solely  by  reason  of  sales 
of  5  wine  gallons  or  more  to  the  same  person  at  the  same  time 
when  such  sales  are  for  Immediate  consumption  on  the  premises 
where  sold,  and  (b)  that  additional  special  tax  as  dealer  shall  not 
be  due  on  account  of  sales  of  malt  liquors  consummated  at  other 
dealers'  places  of  business.  The  Senate  amendments  (1)  author- 
ize the  Issuance  of  "wine  dealer"  or  "wine  and  malt  Uqiwr  dealer" 
special  tax  stamps  to  wholesale  and  retail  dealers  who  sell  wine 
only  or  wine  and  malt  liquor  only,  and  the  Issuance  of  "at  large" 
special  tax  stamps  to  retail  liquor  dealers  whose  business  requires 
them  to  travel  from  place  to  place,  and  (2)  restore  a  provision  of 
existing  law  relating  to  "medicinal  spirits  stamp  tax",  which  was 
omitted  by  the  House  bill  In  the  restatement  of  paragragh 
•Fourth"  of  section  3244  of  the  Revised  Statutes.  The  House 
recedes. 

On  amendments  nos.  77  and  81:  These  amendments  provide 
that  retail  and  wholesale  dealers  in  malt  liquor  shall  not  be 
required  to  pay  additional  special  tax  on  account  of  sales  at  the 
residences  of  purchasers  who  have  filed  oral  or  written  standing 
orders  with  the  dealers  to  call  at  the  residences.  There  were  no 
corresponding  provisions  In  the  House  bUl.     The  Senate  recedes. 

On  amendment  no  82:  Tills  amendment  provides  for  the  sale  of 
malt  beverages  at  fairs,  picnics,  and  other  similar  places  for  a 
period  of  not  more  than  80  days  once  In  a  year,  upon  the  payment 
of  a  special  tax  of  $2  in  lieu  of  the  tax  which  is  ordinarily  paid  by 
retail  dealers  in  malt  liquors.  There  was  no  corresponding  pro- 
vision in  the  House  bill.  The  House  recedes  with  an  amend- 
ment which  makes  the  provision  applicable  to  the  sale  of  malt 
liquors  by  fraternal,  civic,  church,  labor,  charlteble,  benevolent, 
and  ex-service  mea's  organisations  at  entert&lnmenta,  dances,  plc-^ 


nlcs.  bazaars,  or  festivals,  held  by  them,  and  provides  that  the  $2 
tax  shall  be  paid  for  each  calendar  month  In  which  the  sales  are 
made,  rather  than  for  a  period  of  not  more  than  30  days  once  In 
a  year. 

On  amendment  no.  84:  The  House  blU  provided  for  the  redemp- 
tion of  the  strip  stamps  Issued  under  authority  of  the  Liquor 
Taxing  Act  of  1934,  under  regulaUons  to  be  prescribed  by  the 
Secretary  of  the  Treastiry.  The  Senate  amendment  specifies  the 
conditions  under  which  such  stamps  may  be  redeemed.  The  House 
recedes. 

On  amendments  noe.  85,  86.  87,  88,  and  89:  The  House  bill  pro- 
vided that  the  tax  paid  on  fermented  malt  liquor  which  was  law- 
fully removed  from  a  brewery  to  a  brewery  bottlintj  house  on  and 
after  March  22.  1933,  and  became  unsalable  without  fraud,  cem- 
nlvance.  or  collusion  on  the  part  of  the  brewer,  and  without 
removal  from  such  bottling  house,  and  was  destroyed  in  the  pres- 
ence of  a  representative  of  the  Bureau  of  Internal  Revenue.  The 
subsection  in  the  Hovise  bill  was  applicable  to  past  losses  of  such 
fermented  malt  liquor  as  well  as  to  losses  suffered  after  the  sub- 
section became  law.  The  Senate  amendments  retain  the  provisions 
of  the  subsection  but  mtike  it  effective  only  as  to  le>sses  e>ccurrlng 
between  March  22,  1933.  and  the  date  of  enactment  of  the  act. 
and  authorize  the  refund  if  the  unsalable  malt  liquor  was  returned 
to  the  brewery  for  use  therein  as  brewing  material.  To  care  for 
futxu-e  losses  the  Senate  amendments  authorize  the  Commissioner 
of  Internal  Revenue  to  make  a  survey  of  the  losses  of  tax-paid 
fermented  malt  liquor  in  breweries,  brewery-bottling  hoxises,  and 
elsewhere,  for  the  purpose  of  ascertaining  If  refunds  may  be  made 
of  taxes  paid  on  fermented  malt  liquor  so  lost.  and.  If  he  finds 
that  such  refunds  may  be  made  (>onsistently  with  the  protection 
of  the  revenue,  to  prescribe  regulations  under  which  such  refunds 
may  be  made.  The  Senate  recedes  on  new.  85  and  86.  The  House 
recedes  on  no.  87  and  recedes  with  an  amenelment  on  nos.  88  and 
89.  The  action  of  the  conference  restores  the  provisions  of  the 
House  bill  with  the  addition  of  the  provisions  of  the  Senate 
amendment  which  made  the  refund  applicable  to  malt  liquor  re- 
turned to  the  brewery,  and  oznlts  all  the  other  provisions  of  the 
Senate  amendment. 

On  amendment  no.  91:  The  House  bill  extended  to  all  wine 
makers  the  provisions  of  existing  law  which  exempt  wine  makers 
who  preKluce  wine  from  grapes  from  payment  of  special  tax  on 
account  of  the  sale  of  wine  of  their  own  production  at  the  place 
of  manufacture  or  their  principal  office  or  place  of  business.  The 
Senate  amendment  limits  the  exemption  to  wine  makers  who 
qualify  as  such  under  the  internal-revenue  laws.  Tlie  House 
recedes. 

On  amendment  no.  92:  The  Senate  funendment  amends  section  3 
of  title  III  of  the  National  Prohibition  Act,  to  provide  that  tanks 
on  the  industrial  alcohol  plant  premises  which  are  approved  by 
the  Commissioner  of  Internal  Revenue  may  be  used  as  warehouses 
for  the  storage  of  alcohol.  There  was  no  corresponding  provision 
In  the  House  bill.    The  House  ree^des. 

On  amendment  no.  96:  Section  330  of  the  House  bill  extended 
the  provisions  of  the  Internal-revenue  laws  applicable  to  natural 
wines,  to  wines  made  of  citrus  fruits  (except  lemons  and  limes). 
This  section  In  substance  was  enacted  into  law  in  the  Federal 
Alcohol  Administration  Act.  The  Senate  amendment  extends  such 
provisions  of  law  to  wines  made  from  peaches,  cherries,  berries, 
apricots,  and  apples.  The  Senate  amendment  also  subjects  to  tax 
under  section  613  of  the  Revenue  Act  of  1918,  the  cordials, 
liqueurs,  and  similar  compounds  containing  wine  made  from  such 
fruits  and  fortified  with  brandy.  The  House  recedes  with  un 
amendment  which  omits  that  part  of  the  Senate  amendment  which 
amends  section  613  of  the  Revenue  Act  of  1918,  because  that  part 
of  the  Senate  amendment  is  now  included  In  the  conference 
amendment  to  the  amendments  of  the  Senate  ne>s.  68  and  69. 

On  amendments  noe.  98.  102.  105.  106,  107,  and  111:  The  Hotise 
bill  reduced  the  tax  on  fortifying  brandy  and  wine  spirits  from 
20  cents  to  10  cents  per  proof -gallon  and  extended  the  time  within 
which  the  assessment  of  such  tax  mtist  be  paid  from  10  months 
to  12  months.  The  Senate  amenelment  no.  102  fixes  the  rate  of 
tax  on  fortifying  brandy  and  wine  spirits  at  15  cents  per  proof- 
gallon;  no.  Ill  provides  for  abatement  or  refund  of  the  fortifying 
tax  to  the  extent  the  tax  paid  on  brandy  or  wine  spirits  used  In 
the  fortification  of  wines  held  by  the  producer  on  the  elTective 
date  of  this  act  exceeds  the  tax  which  would  have  been  paid  on 
such  brandy  or  wine  spirits  if  the  new  rate  had  been  In  effect  at 
the  time  of  payment;  nos.  98,  106,  and  106  extend  to  18  months  the 
time  In  which  the  tax  may  be  paid,  but  require  every  wine  pro- 
ducer to  give  full  bond  coverage  for  the  payment  of  the  tax  on 
such  brandy  and  wine  spirits  within  the  18  months  allowed:  and 
no.  107  authorizes  the  abatement  or  refund  of  the  tax  on  the  forti- 
fying brandy  or  wine  spirits  when  the  fortified  wines  are  destroyiKl. 
The  House  recedes  on  nos.  98.  105,  lOfl,  and  107.  The  Senate 
recedes  on  ncs.  102  and  111. 

On  amendments  nos.  100.  101.  lOS,  104.  108.  109.  110,  112,  113. 
116:  The  Hovise  bill  extended  the  provisions  of  law  relating  to 
the  fortification  of  grape  wines  with  grape  brandy,  and  the  with- 
drawal and  tax  payment  of  grape  wines  and  brandies,  to  Include 
wines  and  branelies  made  from  citrus  fruits  (except  lemons  and 
limes).  It  also  Included  dates  as  a  fruit  from  which  brandy  may 
be  distilled.  Like  section  330  of  the  House  blU,  these  provisions 
were  in  substance  enacted  into  law  in  the  Federal  Alcohol  Admin- 
istration Act.  The  Senate  amenelments  Insert  new  provisions 
which  extend  the  same  prervlslons  of  law  to  wines  and  brandies 
made  from  peaches,  cherries,  becrles.  aprtcou.  and  apples.     Under 
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the  Senate  traradments.  wine  made  from  one  of  the  fruits  may 
not  be  fortified  with  brandy  made  from  another  fruit.  The  House 
recedes. 

On  amendment  no.  110:  The  House  bill  amended  section  618  (b) 
of  the  Revenue  Act  of  1918  by  striking  therefrom  the  limitations 
formerly  ccsntalned  therein  as  to  use  of  wines  as  distilling  mate- 
rial for  the  production  of  nonbeverage  spirits,  and  the  further 
limitation  that  all  alcoholic  spirits  obtained  therefrom  by  distilla- 
tion at  any  industrial  distillery  should  be  denatured  and  all  spirits 
»o  obtained  at  any  fruit  distillery  should  be  removed  and  used 
only  for  nonbeverage  purposes  or  for  denaturatlon.  The  Senate 
amendment  strikes  from  this  section  the  authority  to  allow  on  all 
spirits  distilled  from  wines,  credit  for  tax  paid  upon  the  spirits  or 
brandy  used  In  the  fortification  of  such  wines.     The  House  recedes. 

On  amendment  no.  118:  This  amendment  provides  that  the 
CkimralGsioner  of  Internal  Revenue  may  prescribe  labels  or  other 
marks  for  the  case  or  shipping  container  of  wines  as  well  as  for 
the  immediate  container  of  such  wines,  as  is  now  provided  by  law. 
There  wa;  no  corresponding  provision  In,,  the  House  bill.  The 
House   recedes 

On  amendment  no.  120:  The  House  bill  amended  section  3354  of 
the  Revised  Statutes  by  permitting  the  Commissioner  of  Internal 
Revenue  to  prescrlt>e  the  manner  of  paying  the  taJt  on  fermented 
malt  liquor  removed  from  a  brewery  to  a  brewery  bottling  house  by 
means  of  a  pipe  or  conduit  other  than  by  the  cancelation  and  de- 
facement of  stamps  covering  the  amount  of  the  tAX.  The  Senate 
amendment  provides  that  the  manner  so  prescribed  for  paying  the 
tax  shall  not  entail  additional  expense  to  the  taxpayer,  llie  Sen- 
ate recedes. 

On  amendment  no.  131:  Section  403  of  the  Hoxise  bill,  relat- 
ing to  the  disposal  of  forfeited  liquor,  was.  in  substance,  enacted 
into  law  in  the  Federal  Alcohol  Administration  Act.  The  Senate 
amendment  strikes  out  the  language  of  the  House  bill  and  inserts 
a  new  section  403  which  relieves  the  Commissioner  of  Internal 
Revenue  from  the  necetwlty  of  nuUcing  as«essments  or  bringing 
suiu  to  effect  recovery  of  taxes  on  distilled  splriu.  wine,  or  fer- 
mented liquors,  or  special  occupational  taxes  required  to  be  paid 
by  persons  manvifacturing  or  dealing  In  distilled  spirits,  wines,  or 
fermented  liquor,  whenever,  after  investigation,  it  appears  that 
such  taxes  would  not  be  collectible  in  full  or  In  any  substantial 
amount.  The  section  requires  that  In  each  case  of  such  omission 
to  assess  or  to  authorize  the  bringing  of  suit  a  rep<»'t  setting 
forth  the  facts  as  to  the  uncollectlbillty  of  the  tax  must  be  filed 
in  the  office  of  the  Commissioner  of  Internal  Revenue.  There  was 
no  corresponding  provision  in  the  House  bill.  The  House  recedes 
with  an  amendment  which  omits  from  the  bill  entirely  both  the 
matter  contained  in  section  403  of  the  House  bill  and  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment. 

On  amendment  no.  123:  Section  403  of  the  House  bill  Imposed 
an  embargo  upon  the  importation  or  bringing  into  the  United 
States  of  any  distilled  spirits,  wines,  or  fermented  malt  liquors 
produced,  manufactured,  rectified,  sold,  or  marketed  by  any  person 
against  whom  there  has  t>een  instituted,  or  against  whom  process 
has  been  issxied  for  the  Institution  of,  any  proceeding  by  the 
United  States,  baaed  upon  a  claim  arising  out  of  the  ciostoms  or 
internal -revenue  laws  in  connection  with  an  alleged  bringing  Into 
the  United  States  of  liquors,  and  of  any  liquors  in  which  such 
person  has  any  interest,  and  of  any  liquors  produced,  marketed, 
etc..  by  any  plant  or  business  outside  of  the  United  States  In 
which  he  has  a  substantial  Interest,  direct  or  indirect,  until  such 
person  submits  to  the  Jurisdiction  of  the  proper  court  and  fur- 
nishes security  to  Insure  paynaent  of  the  claim.  The  Senate 
amendment  strikes  out  section  403  of  the  House  bill  and  Inserts 
a  new  section  403  which  amends  section  239  of  the  Criminal 
Code  (1)  by  eliminating  the  designation  of  "intoxicating  liquor" 
and  adding  to  spirituous  liquor,  or  vinous,  and  malted  liquor  the 
designation  "or  other  fermented  liquor,  or  any  compound  contain- 
ing any  splrltous  liquor,  or  vinous,  malted,  or  other  fermented 
liquor,  fit  for  use  for  beverage  purposes",  (2)  to  limit  the  scope  of 
lU  prohibition  to  shipments  of  liquors  Into  States  which  prohibit 
the  delivery  or  sale  therein  of  such  liquor  as  is  designated,  and 
(31  by  providing  a  further  penalty  of  imprisonment  for  not  more 
than  I  year  in  addition  to.  or  in  lieu  of,  the  present  penalty  of  a 
fine  of  not  more  than  $5,000.  There  was  no  corresponding  pro- 
vision In  the  House  bill.  The  House  recedes  with  an  amendment 
which  omits  from  the  bill  entirely  both  the  matter  contained  In 
section  403  of  the  House  bill  and  the  matter  proposed  to  be  in- 
serted by  the  Senate  amendment.  ^ 

The  Senate  amendments  numbered  123  to  136,  add  new  pro- 
visions.   There  were  no  corresponding  provisions  In  the  House  bill. 

On  amendments  nos.  123  and  124:  These  amendments  amend 
the  provisions  of  the  tariff  act  to  allow  drawback  of  Internal- 
revenue  tax  on  distilled  splrlU  and  wines  bottled  especially  for 
export  and  actually  exported.  The  House  recedes  with  amend- 
ments which  make  changes  in  section  numbers. 

On  amendment  no.  125:  This  amendment  amends  section  311 
of  the  Tariff  Act  of  1930,  (a)  to  permit  the  rectification  of  dis- 
tilled spirits  and  wines  in  customs  bonded  warehouses,  class  6,  for 
shipment  to  Puerto  Rico  (as  well  as  for  export)  exempt  from  all 
Internal-revenue  taxes;  (b)  to  exempt  the  person  so  rectifying  In 
the  customs  t>onded  warehouse  from  the  payment  of  special  tax 
as  a  rectifier;  and  (c)  to  provide  that  for  the  purposes  of  the 
secUon  distilled  spirits  reduced  in  proof  and  bottled  in  such 
manufacturing  warehouses  shall  be  deemed  to  have  been  there 
manufactured.  The  House  recedes  wtth  an  amendment  which 
nutkes  a  change  In  the  section  number) 

On  amendment  no.  126:  Thla  amendment  amends  section  51  of 
the  act  of  Au^rust  27.  18d4  (which  now  authorizes  the  estahllah- 
mcnt  of  general  bonded  warehotnes)    to  authorize  the  Oommle- 


sioner  of  Internal  Revenue  to  establish  a  single  type  of  warehouse 
to  be  known  as  "Internal  revenue  bonded  warehouse"  for  the  stor- 
age of  distilled  spirits  (other  than  alcohol)  until  payment  of  tax 
thereon.  The  House  recedes  with  amendments  which  make  clerical 
and  clarifying  changes. 

On  amendment  no.  127:  This  amendment  (a)  repeals  section 
3271  of  the  Revised  Statutes  (which  now  requires  each  distiller 
to  provide  a  distillery  v/arehouse  on  his  bonded  premises)  but 
preserves  the  liabilities  of  all  distillers  for  taxes  and  penalties 
arising  out  of  the  use  of.  or  storage  of  distilled  spirits  in,  distillery 
warehouses  authorized,  approved,  or  maintained  under  section  3271 
of  the  Revised  Statutes,  and  (b)  provides  for  the  designation  as 
Internal  revenue  bonded  warehouses  of  all  distillery,  general,  and 
special  bonded  warehouses  lawfully  established  and  used  prior  to 
!  the  enactment  of  this  act,  and  authorizes  their  continued  use  for 
i  the  storage  of  distilled  spirits  (other  than  alcohol)  upon  the  filing 
'  of  such  new  bonds  or  the  consents  of  sureties  on  existing  bonds 
covering  spirits  in  distillery  or  general  or  special  bonded  ware- 
houses as  the  Commissioner  shall  consider  adequate  to  insure  the 
payment  of  taxes  due  the  United  States.  The  House  recedes  with 
amendments  which  make  clerical  and  clarifying  changes. 

On  amendment  no.  128:  This  amendment  abolishes  the  distinc- 
tion between  distillery,  general,  and  special  bonded  warehouses 
and  authorizes  the  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  prescribe  regulations 
governing  the  establishment,  construction,  maintenance,  and  su- 
pervision of  internal  revenue  bonded  warehouses.  The  House 
recedes  with  amendments  which  make  clerical  and  clarifying 
changes. 

On  amendment  no.  129:  This  amendment  exempts  Internal  rev- 
enue bonded  warehouses  from  the  provisions  of  thos?  sections  of 
law  which  prior  to  the  date  of  enactment  of  this  act  made  dis- 
tinctions between  distillery,  general,  and  special  bonded  ware- 
houses. The  House  recedes  with  amendments  which  make  clerical 
and  clarifying  changes. 

On  amendment  no.  130:  This  amendment  amends  section  3296 
of  the  Revised  Statutes  by  striking  therefrom  the  words  "distillery 
warehoxise"  and  Inserting  the  words  "Internal  revenue  bonded 
warehouse."  The  section  will  then  provide  for  the  punishment  of 
those  who  remove  distilled  spirits  on  which  the  tax  has  not  been 
paid  to  a  place  other  than  the  internal  revenue  bonded  warehouse 
provided  by  law  or  remove  distilled  spirits  from  any  such  ware- 
j  hotise  In  a  manner  not  authorized  by  law.  The  House  recedes 
with  an  amendment  making  a  change  In  the  section  number. 

On  amendment  no.  131:  This  amendment  authorizes  the  de- 
struction or  denaturatlon.  exempt  from  tax.  of  distillates  contain- 
ing one-half  of  1  jjercent  or  more  of  aldehydes  or  1  percent  or 
more  of  tuae\  oil  (commonly  referred  to  as  heads  and  tails,  re- 
spectively) removed  In  the  course  of  distillation.  The  House 
recedes  with  an  amendment  making  a  change  In  the  section 
number. 

On  amendment  no.  132:  This  amendment  amends  section  3318 
of  the  Revised  Statutes  to  require  rectifiers  and  wholesale  liquor 
dealers  to  keep  dally  at  their  places  of  b\islnes3  covered  by  special 
tax  stamps  records  of  distilled  spirits  received  and  disposed  of  by 
them  and  to  render  under  oath  correct  transcripts  and  summaries 
of  such  records,  and  to  authorize  the  Commissioner  in  his  dis- 
cretion to  require  such  records  to  be  kept  at  the  place  where  such 
spirits  are  actually  received  and  sent  out.  The  amendment  re- 
quires such  records  to  be  preserved  for  such  period  as  the  Commis- 
sioner, with  the  approval  of  the  Secretary  of  the  Treasury,  shall 
prescribe.  The  House  recedes  with  amendments  making  a  change 
In  the  section  number  and  changing  the  period  for  which  such 
records  are  required  to  be  preserved  to  4  years. 

On  amendment  no.  133:  This  amendment  amends  section  62  of 
the  act  of  August  27,  1894,  Insofar  as  that  section  relates  to  the 
keeping  of  records  by  dlstlUers  who  sell  only  distilled  spirits  of 
their  own  production  at  the  place  of  manufacture,  or  at  the  place 
of  storage  In  bond.  In  the  original  packages  to  which  the  tax-paid 
stamps  are  affixed,  to  authorize  the  Commissioner  in  his  discretion 
to  prescribe  the  form  of  the  records  and  of  the  transcripts  and 
s\mimarles  thereof.  The  Hoiase  recedes  with  amendments  making 
the  same  changes  as  in  the  case  of  amendment  no.  132. 

On  amendment  no.  134:  This  amendment  declares  that  all  in- 
ternal-revenue laws  of  the  United  States  in  regard  to  the  manu- 
facture and  taxation  of,  and  traffic  in,  distilled  spirits,  wines,  and 
malt  liquors,  and  all  penalties  for  violations  of  such  laws  that 
were  In  force  at  the  time  the  National  Prohibition  Act  was  enacted 
shall  be  and  conUnue  in  force,  except  as  they  have  been  repealed 
or  amended  by  acts  other  than  (1)  title  n  of  the  National  Pro- 
hibition Act  as  amended  and  supplemented,  and  (2)  section  1  of 
the  Liquor  Law  Repeal  and  Enforcement  Act,  and  except  as  they 
may  be  modified  by,  or  may  be  Inconsistent  with,  this  act.  The 
House  recedes  with  an  amendment  making  a  change  in  the  section 
number. 

On  amendment  no.  135:  This  amendment  provides  that  except 
as  provided  in  section  329  of  this  act,  nothing  contained  In  the 
act  shall  be  construed  as  restricting  or  limiting  the  provisions  of 
title  m  of  the  National  Prohibition  Act.  as  amended.  This  section 
preserves  the  distinction  between  alcohol  and  other  distilled  spirits. 
The  House  recedes  with  an  amendment  making  a  change  In  the 
section  number. 

CLERICAL    ANO   CLAMnriNG    AMENDlCrNTS 

On  amendments  nos.  2.  7,  10,  11,  13.  15.  17,  21,  37,  47.  49,  51.  53 
65.    and    93:  TTiese    amendments    make    changes    In    section    and 
subsection   references   which   are    made   necessary   by   the   Senate 
amendments.     The  House  recedes. 

On  amendments  nos.  3.  4.  5.  6.  8,  9.  25.  34.  35.  70.  75.  76.  79.  80. 
M,  and  99;  These  amendments  are  all  of  a  clerical  or  clarifying 
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nature.  The  Ho\ises  recedes  on  all  these  amendments  with  an 
amendment  on  no.  4,  which  makes  a  further  clerical  change. 

On  amendments  nos.  24,  27,  28,  29,  30.  31,  32.  33.  38,  45.  48,  50. 
52.  54,  56.  57.  58.  59,  62,  66,  71,  72.  78,  83.  90.  97,  114,  117.  and  119: 
These  amendments  are  changes  in  references  to  the  United  States 
Code  which  were  brought  up  to  date  by  referring  to  proper  sec- 
tions in  the  1934  edition  of  the  Code.  The  House  recedes  on  aii 
these  amendments  with  an  amendment  on  no.  117,  which  corrects 
a  clerical  error  in  the  text  of  the  House  bill. 

The  Senate  amended  the  title  of  the  bill  to  conform  to  the  Sen- 
ate amentlments.     The  House  recedes. 

AMENDMENTS  SEPORTXD  IN  DISAGREEMENT 

The  committee  of  conference  report  In  disagreement  the  follow- 
ing amendments  of  the  Senate: 

On  amendment  no.  95:  The  Senate  amendment  extends  and 
makes  applicable  to  Puerto  Rico  and  the  Virgin  Islands,  from  and 
after  August  27,  1935.  title  III  of  the  National  Prohibition  Act  re- 
lating to  Industrial  alcohol,  and  all  provisions  of  the  internal- 
revenue  laws  relating  to  the  enforcement  thereof,  the  respective 
Insular  governments  to  advance  to  the  Treasury  of  the  United 
States  such  funds  as  may  be  required  from  time  to  time  by  the 
Secretary  of  the  Treasury  for  the  purpose  of  defraying  all  expenses 
Incurred  by  the  Treasury  Department  In  connection  with  the  en- 
forcement in  the  Islands  of  the  title  and  regulations  promulgated 
thereunder.  There  was  no  corresponding  provision  in  the  House 
bill. 

On  amendment  no.  136:  This  amendment  adds  to  the  bill  a  new 
title  designed  to  make  the  Federal  Alcohol  Administration  an 
independent  establishment  of  the  Government  Instead  of,  as  now, 
a  division  of  the  Treasury  Department.  While  the  name  of  the 
Administration  Is  retained,  the  office  of  Administrator  Is  abolished 
and  his  powers  and  duties  are  conferred  and  Imposed  upon  the 
Federal  Alcohol  Administration,  to  be  composed  of  three  members 
appointed  by  the  President  by  and  with  the  advice  and  consent  of 
the  Senate.  The  compensation  of  the  members  Is  fixed  at  $10,000 
a  year.  The  appointment  of  officers  and  employees  of  the  Admin- 
istration, except  attorneys  and  necessary  experts.  Is  to  be  subject 
to  the  civil-service  laws;  and  the  compensation  of  all  officers  and 
employees  Is  to  be  fixed  In  accordance  with  the  Classification  Act. 
The  usual  provisions  have  been  Inserted  for  continuing  In  force 
the  rules,  regulations,  permits,  etc.,  that  have  been  Issued  by  the 
Federal  Alcohol  Administrator  and  for  the  continuation  of  pro- 
ceedings, hearings,  investigations,  and  svilts. 

Section  505  in  the  amendment,  which  amends  the  third  para- 
graph of  section  5  (e)  of  the  Federal  Alcohol  Administration  Act, 
clarifies  that  section  and  also  limits  the  duties  c^  internal-revenue 
officers  with  respect  to  withholding  the  release  of  distilled  spirits 
from  the  bottling  plant  which  are  not  covered  by  certificates  of 
label  approval  or  exemption  granted  by  the  Administrator. 

Section  506  in  the  Senate  amendment  amends  section  5  of  the 
Federal  Alcohol  Administration  Act  to  specify  certain  names  which 
may  be  used  on  labels  of  wine  produced  in  the  United  States. 

Section  507  in  the  Senate  amendment  amends  section  9  of  the 
Federal  Alcohol  Administration  Act,  which  provides  for  the  dis- 
position of  forfeited  distilled  spirits,  wines,  and  malt  beverages, 
to  declare  that  nothing  in  such  section  9  shall  affect  the  authority 
of  the  Secretary  of  the  Treasury,  under  customs  or  Internal- 
revenue  laws,  to  remit  or  mitigate  the  forfeiture,  or  alleged  for- 
feiture, of  such  distilled  spirits,  wines,  or  malt  beverages. 

r.  l.  douchton, 
Sam  B.  Hill, 
Thos.  H.  Ctjllen, 
Fred  M.  Vinson. 
Frank  H.  Bttck, 
Frank  Crowther, 
Dan'l  a.  Reed, 
Thos.  A.  Jenkins, 
Managers  on  the  part  of  the  House. 

Mr.  SAMUEL  B.  HILL,  Mr.  Speaker,  I  have  had  no  re- 
quests for  time  on  the  report,  and  I  therefore  move  the  pre- 
vious question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  95:  Page  66,  after  line  2.  Insert: 
"(c)  Title  III  of  the  National  Prohibition  Act,  as  amended,  and 
all  provisions  of  the  internal-revenue  laws  relating  to  the  en- 
forcement thereof,  are  hereby  extended  to  and  made  applicable  to 
Puerto  Rico  and  the  Virgin  Islands,  from  and  after  August  27, 
1935.  The  resp>ectlve  Insular  governments  shall  advance  to  the 
Treasury'  of  the  United  States  such  funds  as  may  be  required  from 
time  to  time  by  the  Secretary  of  the  Treasury  for  the  purpose 
of  defraying  all  expenses  incurred  by  the  Treasury  Department  in 
connection  with  the  enforcement  In  Puerto  Rico  and  the  Virgin 
Islands  of  the  said  title  III  and  regulations  promulgated  there- 
under The  funds  so  advanced  shall  be  deposited  In  a  separate 
trust  fund  In  the  Treasury  of  the  United  States  and  shall  be 
available  to  the  Treasury  Department  for  the  purposes  at  this 
subsection." 


Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  136:  Page  94,  after  line  20,  Insert: 

"title  V 

"Sec.  501.  (a)  The  Federal  Alcohol  Administration  created  as 
a  division  in  the  Treasury-  Department  by  section  2  (a)  of  the 
Federal  Alcohol  Administration  Act,  approved  August  29,  1935 
(Public,  No.  401,  74th  Cong.),  is  hereby  made  an  independent 
establishment  of  the  Government.  The  office  of  Administrator  of 
the  Federal  Alcohol  Administration  Is  abolished,  and  hereafter  the 
Federal  Alcohol  Administration  shall  be  composed  of  three  mem- 
bers, appointed  as  provided  in  section  502  of  this  title. 

"(b)  All  rights,  privileges,  powers,  and  duties  conferred  or  im- 
posed upon  the  Administrator  of  the  Federal  Alcohol  Administra- 
tion are  conferred  and  imposed  upon  the  Federal  Alcohol  Admin- 
istration. All  papers,  records,  and  property  of  the  Administrator 
and  the  Federal  Alcohol  Administration,  as  a  division  of  the  Treas- 
ury Department,  are  transferred  to  the  Federal  Alcohol  Adminis- 
tration as  an  Independent  establishment  of  the  Government. 

"(c)  The  Federal  Alcohol  Administration  Is  authorized,  without 
regard  to  the  clvll-Bcrvice  laws,  to  appoint  such  attorneys  and 
experts,  and.  subject  to  the  clvll-servlce  laws,  to  appoint  such  other 
officers  and  employees,  as  It  deems  necessary  to  carry  out  Its  powers 
and  duties;  and  the  compensation  of  all  such  attorneys,  experts, 
and  other  officers  and  employees  shall  be  fixed  In  accordance  with 
the  Classification  Act  of  1923.  as  amended.  All  officers  and  em- 
ployees appointed  by  the  Administrator  and  engaged  in  carrying 
out  his  powers  and  duties  shall  be  officers  and  employees  of  the 
Federal  Alcohol  Administration:  Provided,  That  no  such  officer  or 
employee  who  does  not  already  possess  a  competitive  classified 
clvll-servlce  status  shall  thereby  acquire  such  status,  except  upon 
recommendation  by  the  Federal  Alcohol  Administration  to  the 
Civil  Service  Commission,  subject  to  such  noncompetitive  tests  of 
fitness  as  the  Commission  may  prescribe;  and  no  such  officer  or 
employee,  except  attorneys  and  experts,  may  be  retained  In  the 
Federal  Alcohol  Administration  without  appropriate  clvll-servlco 
status  for  a  period  longer  than  60  days  from  the  effective  date  of 
this  section. 

"(d)  All  provisions  of  law  applicable  to  the  Administrator  shall 
be  applicable  In  the  same  manner  and  to  the  same  extent  to  the 
Federal  Alcohol  Administration. 

"Sec.  502.  (a)  The  members  of  the  Federal  Alcohol  Administra- 
tion shaU  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  Not  more  than  two  members  of  the 
Administration  shall  be  members  of  the  same  p>olltlcal  party.  The 
terms  of  office  of  the  members  first  taking  office  shall  expire,  as 
designated  by  the  President,  at  the  time  of  nomination,  one  at  the 
end  of  the  first  year,  one  at  the  end  of  the  second  year,  and  one 
at  the  end  of  the  third  year  after  the  date  of  the  enactment  of 
this  act.  A  successor  shall  have  a  term  of  office  expiring  3  years 
from  the  date  of  expiration  of  the  term  for  which  his  predecessor 
was  appointed,  except  that  a  person  appointed  to  fill  a  vacancy 
occurring  prior  to  the  expiration  of  such  term  shall  be  appointed 
for  the  remainder  of  such  term.  No  person  shall  be  eligible  for 
appointment  or  continue  In  office  as  a  member  If  he  Is  engaged  or 
financially  Interested  In.  or  Is  an  officer  or  director  of  or  employed 
by  a  company  engaged  In.  the  production  or  sale  or  other  distribu- 
tion of  alcoholic  beverages  or  the  financing  thereof.  Each  member 
shall,  for  his  services,  receive  compensation  at  the  rate  of  $10,000 
per  annum,  together  with  actual  amd  necessary  traveling  and  sub- 
sistence expenses  while  engaged  In  the  performance  of  his  duties 
as  member  outside  the  District  of  Columbia. 

"(b)  One  of  the  members  shall  be  designated  by  the  President 
annually  at  the  beginning  of  the  calendar  year  as  chairman  and 
shall  be  the  chief  executive  officer  of  the  Administration;  one  cf 
the  members  shall  be  designated  by  the  President  annually  at  the 
beginning  of  the  calendar  year  as  vice  chairman  of  the  Adminis- 
tration and  shall  perform  the  functions  and  duties  of  the  chair- 
man In  his  absence  or  In  the  event  of  his  incapacity  caused  by 
Illness;  and  one  of  the  members,  who  shall  be  a  lawyer,  shall  be 
designated  by  the  President  as  general  counsel  of  the  Administra- 
tion. The  Administration  may  function  notwithstanding  vacancies, 
and  a  majority  of  the  members  In  office  shall  constitute  a  quorum. 
The  Administration  shall  meet  at  the  call  of  the  chairman  or  a 
majority  of  Its  members.  The  Administration  is  authorized  to 
adopt  an  official  seal,  which  shall  be  Judicially  noticed.  The  Ad- 
ministration shall  be  entitled  to  free  use  of  the  United  States  malls 
In  the  same  manner  as  the  executive  departments. 

"(c)  The  Administration  \s  authorized  and  directed  to  prescribe 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  its 
powers  and  duties. 

"Sec.  503.  (a)  Sections  2  (b),  2  (c),  and  2  (d)  of  the  Federal 
Alcohol  Administration  Act  are  hereby  repealed.  All  rules,  regula- 
tions, orders,  permits,  and  certificates,  prescribed  or  iasued  by  the 
Administrator  and  In  full  force  and  effect  on  the  effective  date  of 
this  section,  shall  continue  in  txill  force  and  effect  until  duly 
modified,  superseded,  or  revoked. 

"(b)  All  proceedings,  hearings.  Investigations,  or  other  matters 
pending  before,  or  being  carried  on  by.  the  Administrator  shall  b« 
continued  and  brought  to  determination  by  the  Adm  l  lustration. 
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"(c)  Ho  «ult,  Action,  or  other  proceeding  lawfully  commenced  by 
or  ag«lnst  any  agency  or  offloer  of  the  United  States  shall  abate  by 
reaaon  of  the  transfer  of  rlgbta.  prIyUeges.  powers,  and  duties,  or 
the  abolition  of  the  office  of  Administrator,  under  the  provlslona  of 
thU  tlUe 

"Sac.  504  The  unexpended  balances  of  apprt^rlatlons  available 
for  salaries  and  expenses  of  the  Federal  Alcohol  Administration,  as 
a  division  of  the  Treasury  Department,  shall  be  available  fcH- 
aalarles  and  expenses  of  the  Federal  Alcohol  Administration,  as  an 
independent  establishment  of  the  Oovemment,  including  the 
salaries  and  expenses  of  the  members  of  the  ftderal  Alcohol 
Administration. 

~8ar.  505.  The  third  {tangrmph  ot  section  5  (e)  of  the  Federal 
Alcohol  Administration  Act  is  hereby  amended  to  read  as  follows: 

"  In  order  to  prevent  the  sale  or  shipment  or  other  introduction 
of  distilled  sptrtts,  wine,  or  malt  beverages  In  interstate  or  foreign 
oommeroe.  if  bottled,  packaged,  or  labeled  in  violation  of  the 
requirements  of  this  subsection.  (1>  no  bottler  of  distilled  spirits, 
no  producer,  blender,  or  wholesaler  of  wine,  or  proprietor  of  a 
bonded  wine  storeroom,  and  no  brewer  or  wholesaler  of  malt  bev- 
erages shall  bottle,  and  (3)  no  person  shall  remove  from  customs 
custody,  in  bottles,  for  sale  or  any  other  commercial  purpose,  dl»- 
tllled  spirits,  wine,  or  malt  beverages,  respectively,  after  such  date 
as  the  Administrator  fixes  as  the  earliest  practicable  date  for  the 
application  of  the  provisions  at  this  subsection  to  any  class  of 
such  persons  (but  not  later  than  Aug.  15.  1936,  in  the  case  of 
distilled  spirits,  and  Dec.  IS.  1930,  In  the  case  of  wine  and  malt 
beveragw.  and  only  after  SO  days'  public  notice),  unless,  upon 
application  to  the  Administrator,  he  has  obtained  and  has  in  his 
posaesBlon  a  certificate  of  label  approval  covering  the  distilled 
■pints,  wine,  or  malt  beverages.  Issued  by  the  Administrator  In 
such  manner  and  form  as  he  shall  by  regulations  prescribe:  Pro- 
vided. That  any  such  bottler  of  distilled  spirits,  or  producer. 
blender,  or  wholesaler  of  wine,  or  proprietor  of  a  bonded  wine 
storersom,  or  brewer  or  wholesaler  of  malt  beverages  shall  be 
exempt  from  the  requirements  of  this  subsection  if,  upon  appli- 
cation to  the  Administrator,  he  shows  to  the  satisfaction  of  the 
AdnUnlstrator  that  the  distilled  spirits,  wine,  or  malt  beverages  to 
be  bottled  by  the  appUcant  are  not  to  be  sold,  or  offered  for  sale, 
or  shipped  or  delivered  for  shipment,  or  otherwise  introduced  In 
-^  Interstate  or  foreign  commerce.  Officers  of  internal  revenue  are 
authorized  and  directed  to  withhold  the  release  of  distilled  spirits 
from  the  bottling  plant  unless  such  certificates  have  been  ob- 
tained, or  unless  the  application  of  the  bottler  for  exemption  has 
br*n  pranted  by  the  Administrator:  and  customs  officers  are  au- 
tliorlred  and  directed  to  withhold  the  release  from  customs  cus- 
tody of  distilled  spirits,  wine,  and  malt  beverages,  unless  such  cer- 
tificates have  been  obtained.  The  district  courts  of  the  United 
States,  the  Supreme  Court  of  the  District  of  Ckjlumbla,  and  the 
United  SUtcs  court  for  any  Territory  shall  have  j\irlsdlctlon  of 
suits  to  enjoin,  annul,  or  sxispend  in  whole  or  in  part  any  final 
action  by  the  Administrator  upon  any  application  under  this 
subsection:   or.'  " 

"Sac.  60«.  The  second  proviso  of  subdivision  (e)  of  section  5 
of  the  Federal  Aloohol  Administration  Act  is  amended  to  read  as 
follows:  'Provided  further.  That  nothing  herein  nor  any  decision. 
ruling,  regulation  or  other  action  of  any  Department  of  the  Gov- 
ernment or  official  thereof  shall  deny  the  right  of  any  i>erson  to 
use  wholly  or  In  part  the  wine  names  or  brands  Port  Sherry 
Burgundy,  Sauteme.  Haut  Sauteme,  Rhine  ( Hock ),  Moselle! 
ChlanU.  Cbablls,  Champagne.  Tbkay.  Malaga,  Madeira,  Marsala 
Claret,  Vermouth.  Barbera.  Cabernet.  St.  Jullen.  Bieallng.  2Unfan- 
del.  Medoc.  or  Cognac,  or  any  other  geographic  name  of  foreign 
origin,  upon  any  of  the  foregoing  produced  In  the  United  SUtes 
If  of  the  same  type  and  the  use  of  such  name  or  brand  is  qualified 
by  the  name  of  the  State  or  other  locality  in  the  United  States 
In  which  the  product  Is  produced,  and,  in  the  case  of  the  use  of 
such  name  or  brand  on  any  label  or  In  any  advertisement.  If  such 
qualification  is  as  conspicuous  as  such  name  or  brand:  And  pro- 
vided further.  That  nothing  In  this  section  shall  be  held  in  any 
wise  to  affect  or  abridge  any  of  the  powers  granted  the  Federal 
Alcohol  Administration  by  an  Act  of  Congress  entitled  the  "Fed- 
eral Alcohol  Administration  Act",  approved  August  29  1935  to 
provide  standards  of  identity,  quality,  labeling,  or  other  regula- 
tions save  as  herein  ezpresaly  provided  as  to  said  names  or 
brands.' 

"Sac.  607  Section  9  of  the  Federal  Alcohol  Administration  Act 
(U.  S.  C,  1934  ed,  supp.  I.  UUe  27,  sec.  209)  ts  amended  by  adding 
at  the  end  thereof  the  following  new  subsection: 

•*'(e)  Nothing  In  this  section  shall  affect  the  authority  of  the 
Secretary  of  the  Treasury,  under  the  customs  or  Internal-revenue 
Uw^  to  remit  or  mitigate  the  forfeitiire,  or  alleged  fcrteltuie  of 
such  dlsUIled  spirits,  wines,  or  malt  beverages.' 

"Ssc.  508  This  title,  except  secUons  502  and  505  shall  take 
effect  when  a  majority  of  the  members  of  the  Federal  Alcohol 
Administration  first  appointed  under  the  provisions  of  section  502 
qxiallfy  and  take  ofltce." 

Mr.  SAMUEL  B.  HELL,  Mr.  Speaker,  amendment  no.  136 
invoJves  title  V  of  the  bill.  The  only  reason  we  brought  it 
back  in  disagreement  is  that  it  carries  an  appropriation. 
We  have  therefore  brought  it  back  for  a  vote  by  the  House: 
otherwise  it  would  have  been  in  the  conference  report.  All 
of  the  matter  in  the  amendment  is  agreed  to.  but  because  it 
involves  an  appropriation  w«  had  to  iRlng  it  back  to  the 
House  for  a  vote. 


Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  SAMUEL  B.  HILL,     I  yield. 

Mr.  SNELL.  It  seems  to  me  this  is  a  very  important 
amendment,  as  it  sets  up  a  new  bureau  in  the  Government. 
I  think  the  gentleman  from  Washington  should  explain 
f  lilly  to  the  House  exactly  what  the  bill  intends  to  accomplish. 

Mr.  SAMUEL  B.  HTT.Ti.  There  was  a  unanimous  agree- 
ment by  the  conferees  on  the  question  of  establishing  an 
independent  agency  to  be  known  as  the  Pederal  Alcohol 
Administration,  rather  than  having  this  agency  in  the 
Treasury  Department. 

Mr.  SNELL.  Just  what  kind  of  agency  is  this  to  be.  and 
how  much  of  an  agency  is  it  going  to  be,  and  what  will  it 
cost? 

Mr.  SAMUEL  B.  HILL.  It  will  be  an  agency  comjXBed  of 
three  members  with  a  salary  of  $10,000  each,  and  the  cost, 
in  addition  to  the  cost  of  the  agency  itself,  will  probably  be 
the  same  as  it  would  be  in  the  Treasury  Department. 

Mr.  SNELL.  If  you  set  up  an  independent  agency,  it 
always  takes  on  more  employees,  and  so  forth,  and  costs 
more  than  it  would  if  it  were  in  one  of  the  regular  depart- 
ments. 

Mr.  SAMUEL  B.  HELL.  There  is  no  reason  for  that  in  this 
case. 

Mr.  SNELL.  Whether  there  is  any  reason  for  It  or  not.  we 
know  that  the  experience  in  the  Government  has  been  that  it 
does  cost  more,  and  I  think  the  gentleman  ought  to  explain 
the  matter  a  little  more  fully. 

Mr.  SAMUEL  B.  HILL.  That  Is  an  there  is  to  It.  The 
gentleman  understands  that  the  Federal  Alcc^ol  Administra- 
tion at  the  present  time  is  an  agency  in  the  Treasury 
Department. 

Mr.  SNELL.  And  this  Is  going  to  be  an  Independent 
agency. 

Mr.  SAMUEL  B.  HILL.  The  amendment  provides  that 
instead  of  being  an  agency  in  the  Treasury  Department,  the 
Federal  Alcohol  Administration  will  be  an  independent 
agency. 

The  appropriations  available  for  the  expenses  and  salaries 
of  the  Federal  Alcohol  Administration  as  an  agency  of  the 
Treasury  Department  are  to  be  available  for  the  payment  of 
expenses  and  salaries  of  this  Administration  as  an  inde- 
pendent agency. 

Mr.  SNELL.  The  gentleman  does  not  think  that  when 
we  establish  an  independent  agency  that  that  agency  thinks 
it  is  more  important  than  when  it  was  under  some  depart- 
ment, and  therefore  the  exi)enses  and  general  control,  and 
so  forth,  begin  to  widen? 

Mr.  SAMUEL  B.  HILL.    I  hardly  think  that  would  be 
true,  because  we  would  have  to  have  the  same  machinery,  ■ 
except  the  board  itself. 

Mr.  SNELL.  That  has  been  the  experience  of  govern- 
ment so  far.  as  far  as  I  know.  I  do  not  know  that  I  am 
opposing  this,  but  I  think  the  gentleman  ought  to  explain  it 
very  carefully  to  the  House. 

Mr.  SAMUEL  B.  HILL.  I  have  done  my  best  to  explain  it. 
I  do  not  know  of  anything  further  about  it  to  explain. 

Mr.  MICHENER.    WUl  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  MICHENER.  Is  there  any  limitation  placed  on  the 
number  of  employees  that  this  new  agency  may  require? 

Mr.  SAMUEL  B.  HILL.  The  number  of  employees,  of 
course,  will  be  limited  by  the  need  of  the  service  and  by 
the  appropriation  provided  therefor.  There  is  the  power  of 
Uiiiitation  in  the  Congress,  through  the  power  of  appropria- 
tion in  providing  for  these  employees. 

Mr.  MICHENER.  This  provides  that  the  employees  be 
taken  from  the  civil  service? 

Mr.  SAMUEL  B.  HILL.     All  except  the  experts. 

Mr.  MICHENER.     How  many  experts? 

Mr.  VINSON  of  Kentucky.  May  I  say  that  the  only  por- 
tion of  this  amendment  that  is  really  in  disagreement  is  the 
language  that  appropriates  money  as  placed  in  the  amend- 
ment by  the  Senate.  That  is  the  reason  it  is  necessary  to 
bring  back  the  amendment  for  the  action  of  the  House, 


Mr.  MICHENER.  This  carries  how  much  in  the  way  of 
appropriation? 

Mr.  SAMUEL  B.  HILL.  It  makes  available  to  the  Federal 
Alcohol  Administration  as  an  independent  agency  the  im- 
expended  balance  appropriated  for  the  expenses  of  the  Ad- 
ministration as  an  agency  in  the  Treasury  Department. 

Mr.  VINSON  of  Kentucky.     It  reappropriates. 

Mr.  MICHENER.  If  this  new  agency  were  set  up  there 
would  be  no  money  to  carry  on.  Therefore  the  conference 
report  provides  suflQcient  money  from  money  already  ai^iro- 
priated  to  carry  on? 

Mr.  SAMUEL  B.  HILL.     That  is  right. 

Mr.  HEALEY.    Will  the  gentleman  yield  for  a  question? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  HEALEY.  How  will  this  affect  the  present  personnel, 
the  enforcement  agency? 

Mr.  SAMUEL  B.  HIT  J..  Presumably  it  will  not  affect  the 
personnel. 

Mr.  HEALEY.  I  mean  the  civil-service  personnel — inspec- 
tors and  investigators — that  are  now  employed  by  the  alco- 
hol tax  unit? 

Mr.  VINSON  of  Kentucky.  We  have  no  information  that 
there  will  be  any  change. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  McCORMACK.  In  that  respect,  it  is  my  understand- 
ing that,  naturally,  the  present  personnel  will  continue.  In 
connection  with  the  statement  made  by  the  gentleman  from 
New  York  [Mr.  Snell]  I  would  like  to  ask  the  gentleman 
from  Washington  whether  or  not  it  was  desired  to  have  an 
independent  agency  because  the  primary  purpose  of  the 
Treasury  Department  is  for  raising  revenue,  and  this  is  a 
regulation  provision? 

Mr.  SAMUEL  B.  HILL.    That  is  correct. 

Mr.  McCORMACK.  Really,  the  only  change  brought 
about  is  to  take  this  out  of  the  Treasury  Department  and 
create  an  independent  agency?  In  every  other  respect  it 
continues  as  it  is  now? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  McCORMACK.  The  appropriation  made  to  the 
Treasury  Department  for  the  purposes  of  this  activity  is  au- 
thorized to  be  used  by  the  new  agency  established;  is  that 
not  right? 

Mr.  SAMUEL  B.  HILL.    That  is  right. 

Mr.  CROWTHER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  CROWTHER.  The  gentleman  will  recollect  that  as 
one  of  the  conferees,  I,  as  well  as  some  of  the  others,  stood 
in  favor  of  a  single  head  in  charge  of  this  commission? 

Mr.  SAMUEL  B.  HILL.    That  is  correct. 

Mr.  CROWTHER.  I  finally  yielded.  My  idea  was  that 
in  the  Federal  Alcohol  Administration  we  might  have  a 
single  head,  the  same  as  the  Commissioner  of  Internal  Rev- 
enue. The  question  of  expense  was  brought  into  the  argu- 
ment. I  came  to  the  conclusion  that  if  we  had  an  Admin- 
istrator then  he  would  have  a  deputy  or  assistant  and  he 
would  have  a  general  counsel.  The  law  provides  in  this  bill 
that  one  member  of  the  Commission  shall  be  appointed  by 
the  President  as  chairman,  another  as  vice  chairman,  and 
the  third  one  must  be  a  lawyer  who  acts  as  general  counsel. 
So  that  as  between  the  two  set-ups  there  was  apparently  no 
difference  as  regards  the  expense  connected  with  the  ad- 
ministration. 

That  is  all  I  have  to  say  in  regard  to  the  bill. 

The  SPEAKER.  The  Clerk  will  report  the  motion  of  the 
gentleman  from  Washington. 

The  Clerk  read  as  follows: 

Mr.  Samuel  B.  Hill  submits  the  following  motion:  "I  move 
that  the  House  recede  and  concur  in  Senate  amendment  no. 
156  v/lth  an  amendment  as  follows:  Strike  out  the  matter  pro- 
posed to  be  inserted  by  the  Senate  amendment  and  in  Ueu  thereof 
insert  the  following: 

"  'TTTLB  v 

"'Section  501.  (a)  The  Federal  Alcohol  Administration  created 
as  a  division  in  the  Tieasury  Department  by  section  2  (a)  of  the 
Federal    Alcohol    Administration   Act,    approved   August    29.    1935 


(Public,  No.  401.  74th  Cong.),  Is  hereby  made  an  Independent 
establishment  of  the  Oovemment.  The  office  of  Adminlf tratcr  of 
the  Federal  Alcohol  Administration  is  abolished,  and  hereafter  the 
Federal  Alcohol  Administration  shall  be  composed  of  three  mem- 
bers appointed  as  provided  in  section  502  of  this  title. 

"'(b)  All  rights,  privileges,  powers,  and  duties  conferred  or 
impcised  upon  the  Administrator  of  the  Federal  Alcohol  Admin- 
istration are  conferred  and  imposed  upon  the  Federal  Alcohol  Ad- 
ministration. All  papers,  records,  and  property  of  the  Adminis- 
trator and  the  Federal  Alcohol  Administration,  as  a  dlvlclcn  of 
the  Treasury  Department,  are  transferred  to  the  Ped!*ral  Alcohol 
Administration  as  an  indei>endent  establishment  of  the  Oovem- 
ment. 

'■'(c)  The  Federal  Alcohol  Administration  Is  authorized  without 
regard  to  the  civll-servlce  laws,  to  appoint  such  attorneys  and 
experts,  and,  subject  to  the  civll-servlce  laws,  to  appoint  such 
other  officers  and  employees,  as  it  deems  necessary  to  carry  out 
its  powers  and  duties;  and  the  compensation  of  all  such  attor- 
neys, experts,  and  other  officers  and  employees  shall  be  fixed  in 
accordance  with  the  Classification  Act  of  1923,  as  amended.  All 
officers  and  employees  appointed  by  the  Administrator  and  en- 
gaged in  carrying  out  his  powers  and  duties  shall  be  officers  and 
employees  of  the  Federal  Alcohol  Administration:  Provided,  That 
no  such  officer  or  employee  who  does  not  already  possess  a  com- 
petitive classified  civll-servlce  status  shall  thereby  acquire  such 
status,  except  upon  recommendation  by  the  Federal  Alcohol  Ad- 
ministration to  the  Civil  Service  Commission,  subject  to  such 
noncompetitive  tests  of  fitness  as  the  Commission  may  prescribe; 
and  no  such  officer  or  employee,  except  attorneys  and  experts, 
may  be  retained  in  the  Federal  Alcohol  Administration  without 
appropriate  civil-service  status  for  a  period  longer  than  60  days 
from  the  effective  date  of  this  section. 

"  '(d)  All  provisions  of  law  applicable  to  the  Administrator  shall 
be  applicable  In  the  same  manner  and  to  the  same  extent  to  the 
Federal  Alcohol  Administration. 

"'Sec.  502.  (a)  The  members  of  the  Federal  Alcohol  Administra- 
tion shall  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  Not  more  than  two  members  of  the 
Administration  shall  be  members  of  the  same  political  party.  The 
terms  of  office  of  the  members  first  taking  office  shall  expire,  as 
designated  by  the  President  at  the  time  of  nomination,  one  at  tho 
end  of  the  first  year,  one  at  the  end  of  the  second  year,  and  one 
at  the  end  of  the  third  year  after  the  date  of  the  enactment  of 
this  act.  A  successor  shall  have  a  term  of  office  expiring  3  years 
from  the  date  of  expiration  of  the  term  for  which  his  predecessor 
was  appointed,  except  that  a  person  appointed  to  fill  a  vacancy 
occurring  prior  to  the  expiration  of  such  term  shaU  be  appointed 
for  the  remainder  of  such  term.  No  person  shall  be  eligible  for 
appointment  or  continue  in  office  as  a  member  if  he  is  engaged  or 
financially  interested  in,  or  Is  an  officer  or  director  of  or  employed 
by  a  company  engaged  in,  the  production  or  sale  or  other  distribu- 
tion of  alcoholic  beverages  or  the  financing  thereof.  Each  member 
shall,  for  his  services,  receive  compensation  at  the  rate  of  $10,000 
per  anniun,  together  with  actual  and  necessary  traveling  and  sub- 
sistence expenses  while  engaged  in  the  performance  of  his  duties 
as  member  outside  the  District  of  Columbia. 

"'(b)  One  of  the  members  shall  be  designated  by  the  President 
annually  at  the  beginning  of  the  calendar  year  as  chairman  and 
shall  be  the  chief  executive  officer  of  the  Administration;  one  of 
the  members  shall  be  designated  by  the  President  annually  at  tho 
beginning  of  the  calendar  year  as  vice  chairman  of  the  Adminis- 
tration and  shall  perform  the  functions  and  duties  of  the  chairman 
in  his  absence  or  in  the  event  of  his  incapacity  catised  by  illness; 
and  one  of  the  members,  who  shaU  be  a  lawyer,  shall  be  desig- 
nated by  the  President  as  general  counsel  of  the  Administration. 
The  Administration  may  function  notwithstanding  vacancies,  and 
a  majority  of  the  memliers  in  office  shall  constitute  a  quorum. 
The  Administration  shall  meet  at  the  call  of  the  chairman  or  a 
majority  of  its  members.  The  Administration  is  authorized  to 
adopt  an  official  seal,  which  shall  be  Judicially  noticed.  The  Ad- 
ministration shall  be  entitled  to  free  use  of  the  United  States  malls 
In  the  same  manner  as  the  executive  departments. 

"'(c)  The  Administration  Is  authorized  and  directed  to  prescribe 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  Its 
powers  and  duties. 

"'Sec.  503.  (a)  Sections  2  (b),  2  (c),  and  2  (d)  of  the  Federal 
Alcohol  Administration  Act  are  hereby  repealed.  All  rules,  regula- 
tions, orders,  permits,  and  certificates,  prescribed  or  Issued  by  the 
Administrator  and  in  full  force  and  effect  on  the  effective  date  of 
this  section,  shall  continue  In  full  force  and  effect  until  duly  modi- 
fled,  superseded,  or  revoked. 

"'(b)  All  proceedings,  hearings.  Investigations,  or  other  matiera 
pending  before,  or  being  carried  on  by.  the  Administrator  shall  be 
continued  and  brought  to  determination  by  the  Administrator. 

"•(c)  No  suit,  action,  or  other  proceeding  lawfully  commenced  by 
or  against  any  agency  or  officer  of  the  United  States  shall  abate  by 
reason  of  the  transfer  of  rights,  privileges,  powers,  and  duties,  or 
the  abolition  of  the  office  of  Administrator,  under  the  provisions 
of  this  title. 

"  *Sic.  504.  The  unexpended  balances  of  appropriations  available 
for  salaries  and  expenses  of  the  Federal  Alcohol  Administration,  as 
a  division  of  the  Treasury  Department,  shall  be  available  for 
salaries  and  expenses  of  the  Federal  Alcohol  Administration,  as  an 
independent  establishment  of  the  Government.  Including  ths 
salaries  and  expenses  of  the  members  of  the  Federal  Alcohol 
Administration. 
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"  'Sec.  505.  The  third  parafp^pb  of  section  5  (e)  of  the  Federal 
AJcohol  AdmiiUstratlon  Act  U  hereby  amended  to  read  as  foUowB: 

"  '  "In  order  to  prevent  the  sale  or  shipment  or  other  Introduc- 
tion of  diitaied  spirits,  wine,  or  malt  bevera^s  in  interstate  or 
foreign  commerce,  if  bottled,  packaged,  or  labeled  in  violation  of 
the  reqiilrements  of  this  subaectlon,  (1)  no  bottler  of  distilled 
spirits,  no  producer,  blender,  or  wholesaler  of  wine,  or  proprietor 
of  a  bonded  wine  storeroom,  and  no  brewer  or  wholesaler  of  malt 
beverages  shall  bottle,  and  (2)  no  person  shall  remove  from  cus- 
toms custody,  in  bottles,  for  sale  or  any  other  commercial  pur- 
pose. dlsuUed  spirits,  wine,  or  malt  beverages,  respectively,  after 
such  date  as  the  Administrator  fixes  as  the  earliest  practicable 
date  for  the  application  of  the  provisions  of  this  subsectlnn  to 
any  class  of  such  persons  (but  not  later  than  Aug.  15,  1936,  in 
the  case  of  distilled  spirlU.  and  Dec.  15.  1936.  in  the  case  of 
wine  and  malt  beverages,  and  only  after  30  days'  public  notice). 
unleM.  upon  application  to  the  Administrator,  he  has  obtained 
and  has  In  his  possession  a  certificate  of  label  approval  covering 
the  distilled  spirits,  wine,  or  malt  beverages.  Lssiicd  by  the  Admin- 
istrator In  such  manner  and  form  as  he  shall  by  reflations  pre- 
scribe: Provided,  That  any  such  bottler  of  dtstUled  spirits,  or 
producer,  blender,  or  wholesaler  of  wine,  or  proprietor  of  a  bonded 
wine  storeroom,  or  brewer  or  wholesaler  of  malt  beverages  shall  be 
exempt  from  the  requirements  of  this  subsection  if.  upon  applica- 
tion to  the  Administrator,  he  shows  to  the  satisfaction  of  the 
Administrator  that  the  distilled  spirits,  wine,  or  malt  beverages 
to  be  bottled  by  the  applicant  are  not  to  be  sold,  or  offered  for 
sale,  or  shipped  or  delivered  for  shipment,  or  otherwise  introduc>.-d. 
in  Interstate  or  foreign  commerce.  Officers  of  internal  revenue  are 
authorized  and  dlrec-ted  to  withhold  the  release  of  distilled  spirits 
from  the  bottling  plant  unless  such  certificates  have  been  ob- 
tained, or  unless  the  application  of  the  bottler  for  exemption  has 
been  granted  by  the  Administrator:  and  customs  officers  are  author- 
ised and  directed  to  withhold  the  release  from  customs  custody  of 
dl.stilled  spirits,  wine,  and  malt  beverages,  unless  such  certificates 
have  been  obtained.  The  District  Courts  of  the  United  States, 
the  Supreme  Court  of  the  District  of  Columbia,  and  the  United 
States  court  for  any  Territory*  shall  have  Jurisdiction  of  suits  to 
enjoin,  annul,  or  suspend  In  whole  or  In  part  any  final  action 
by  the  Administrator  upon  any  application  under  this  subsec- 
tion: or." 

■'  '8»c.  506.  TlJe  second  proviso  of  section  5  (e)  of  the  Federal 
Alcohol  Administration  Act  Is  amended  to  read  as  follows:  "Pro- 
vuUd  further.  That  nothing  herein  nor  any  decision,  ruling,  reg- 
ulation, or  other  action  of  any  Department  of  the  Government 
or  official  thereof  shall  deny  the  right  of  any  person  to  use  wholly 
or  In  part  the  wine  names  or  brands  Port,  Sherry.  Biirgundy, 
Sauterne.  Haut  Sauteme,  Rhine  (Hock).  MoseUe.  Chlantl.  Cha- 
blis,  Tokay.  Malaga.  Madeira.  Marsala.  Claret.  Vermouth.  Barbera. 
Cabernet.  Saint  Jullen.  RiesUn?.  Zlnfandel.  Medoc.  or  Cognac,  or 
any  other  geographic  name  of  foreign  origin  (except  Champagne), 
upon  any  of  the  foregoing  produced  In  the  United  States  If  of 
the  same  type  and  the  lise  of  such  name  or  brand  is  qualified 
by  the  name  of  the  State  or  other  .ocality  in  the  United  States 
In  which  the  product  Is  produced,  and.  in  the  case  of  the  use 
of  such  name  or  brand  on  any  label  or  In  any  advertisement.  If 
such  qualification  Is  as  conspicuous  as  such  name  or  brand:  And 
provided  further.  That  except  as  herein  expressly  provided  as  to 
said  names  or  brands,  nothing  in  this  section  shall  be  held  in 
any  wise  to  affect  or  abridge  any  of  the  powers  granted  to  the 
Federal  Alcohol  Administration  to  provide  standaixls  of  identity, 
quality,  labeling,  or  other  regulations." 

"  'Sac.  607.  Section  9  of  the  Federal  Alcohol  Administration  Act 
(U.  8.  C.  1934  ed..  supp.  I.  title  27.  sec.  209)  is  amended  by  add- 
ing at  the  end  thereof  the  following  new  subsection: 

"'"(e)  Nothing  In  this  aecUon  shall  affect  the  authority  of  the 
Secretary  of  the  Treasury,  under  the  customs  or  internal -revenue 
laws,  to  remit  or  mitigate  the  forfeiture,  or  alleged  forfelt\ire.  of 
such  distilled  spirits,  wines,  or  malt  beverages,  or  the  authority 
of  the  Conunissioner  of  Internal  Revenue,  with  the  approval  of 
the  Secretary  of  the  Treasury,  to  compromise  any  civil  or  criminal 
case  in  respect  of  such  distilled  spirits,  wines,  or  malt  l>everages 
prior  to  conunenoement  of  suit  thereon,  or  the  authority  of  the 
Secretary  of  the  Treasury  to  compromise  any  claim  under  the 
customs  laws  in  respect  of  such  distilled  spirits,  wines,  or  malt 
beverages." 

'  'Sbc.  508  This  title,  except  sections  803,  505.  and  507,  shall 
take  effect  when  a  majority  of  the  members  of  the  Federal  Alco- 
hol Administration  first  appointed  under  the  provtsloiis  of  section 
503  qualify  and  take  otQce.' " 

The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  Washington  (Mr.  Sajcttel  B.  Hill]. 
The  motion  was  agreed  to. 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

CHALMETTS    NATIONAL    MONUICXNT 

Mr.  DeROUEN.  from  the  Committee  on  the  Public  Lands, 
submitted  a  conference  report  (Rept.  No.  2993)  and  statement 
on  the  bill  (H.  R.  5368)  to  provide  for  the  additicm  of  certain 
lands  to  Chalmette  National  Monument,  in  the  State  of 
Lontsiana,  and  for  other  purpose& 


■ZCm-ATION  or  LOBBYINa 

Mr.  CELLER.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  11663)  to  require  reports  of  re- 
ceipts and  disbursements  of  certain  contributions,  to  require 
the  registration  of  persons  engaged  in  attempting  to  influ- 
ence legislation,  to  prescribe  punishments  for  violation  of 
this  act,  and  for  other  purposes,  and  I  ask  unanimous 
consent  that  the  statement  may  be  read  in  Ueu  of  the 
report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  CellerJ? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coicrnucNCE  report 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  biU,  H.  R.  11663, 
an  act  to  require  reports  of  receipts  and  disbursements  of  certain 
coutributlon&.  to  require  the  registration  of  persons  engaged  in  at- 
tempting to  influence  legislation,  to  prescribe  punishments  lor  vio- 
lation of  this  Act.  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  reconimend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Hovisc  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate  amend- 
ment insert  the  following: 

"That  when  used  in  this  Act — 

"(a)  The  term  'contribution'  Includes  a  gift,  subscription.  loan, 
advance,  or  deposit  of  money  or  anything  of  value  and  Includes  a 
contract,  promise,  or  agreement,  whether  or  not  legally  enforceable, 
to  make  contribution: 

"(b)  The  term  'expenditure'  includes  a  payment,  distribution, 
loan,  advance,  deposit,  or  gift  of  money  or  anything  of  value,  and 
Includes  a  ccmtract,  promise,  or  agreement,  whether  or  not  legally 
enforceable,  to  make  an  expenditure; 

"(c)  The  term  person'  includes  an  individual,  partnership,  com- 
mittee, association,  corporation,  and  any  other  organization  or 
group  of  persons; 

"(d)  The  term  "Clerk"  means  the  Clerk  of  the  House  of  Repre- 
sentatives of  the  United  States. 

"*Sec.  2.  It  shaU  be  the  duty  of  every  person  who  shall  in  any 
manner  solicit  or  receive  a  contribution  to  any  organization  or 
fund  for  the  purposes  hereinafter  designated  to  keep  a  detailed 
and  exact  account  of 

'"(1)  All  contributions  of  any  amovint  or  of  any  value  what- 
soever; 

"(2)  The  name  and  address  of  every  jjerson  making  any  such 
oontribution  and  the  date  thereof; 

"(3)  All  expenditures  made  by  or  on  behalf  of  such  organiza- 
tion or  fund;   and 

"(4)  The  name  and  address  of  every  person  to  whom  any  such 
expend itvu-e  is  made  and  the  date  thereof. 

"(5)  It  shall  be  the  duty  of  such  person  to  obtain  and  keep 
a  receipted  bill,  stating  the  particulars,  for  every  expenditure  of 
such  funds  exceeding  $10  In  amount,  and  to  preserve  all  receipted 
bills  and  accounts  required  to  be  kept  by  this  section  for  a 
period  of  at  least  two  years  from  the  date  of  the  filing  of  the 
statement  containing  such  Items. 

"Sec.  3.  Every  individual  who  received  a  contribution  for  any 
of  the  purposes  hereinafter  designated  shall  within  five  days 
after  receipt  thereof  render  to  the  person  or  organization  for 
which  such  contributions  were  received  a  detaUed  account  thereof. 
Including  the  name  and  address  of  the  person  making  such  con- 
tribution and  the  date  on  which  received. 

"Sec.  4.  Every  person  receiving  any  contributions  or  expending 
any  money  for  the  purposes  hereinafter  designated  shall  file  with 
the  Clerk  between  the  first  and  the  tenth  day  of  each  month,  a 
statement  containing  complete  as  of  the  day  next  preceding  the 
date  of  filing. 

"(1)  The  name  and  address  of  each  person  who  has  made  a 
contribution  of  any  size  or  value  not  mentioned  in  the  preceding 
report:  except  that  the  first  report  filed  pursuant  to  this  Act 
shall  contain  the  name  and  address  of  each  person  who  has  made 
any  contribution  to  such  person  since  the  effective  date  of  this 
Act. 

"(2)  The  total  sum  of  the  contributions  made  to  or  for  such 
person  during  the  calendar  year  and  not  stated  under  para- 
graph  (1); 

"(3)  The  total  sum  of  all  contributions  made  to  or  for  such 
person   during   the   calendar   year; 

"(4)  The  name  and  address  of  each  person  to  whom  an  ex- 
pendittu^  in  one  or  more  Items  of  the  aggregate  amount  or 
value,  within  the  calendar  year,  of  910  or  more  has  been  made 
by  or  on  behalf  of  such  person,  and  the  amount,  date,  and 
pmpose  of  such  expenditure; 

"(5)  The  total  sum  of  all  expenditures  made  by  or  on  beh:ilf 
of  such  person  during  the  calendar  year  and  not  stated  vmder 
paragraph  (4); 
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"(6)  The  total  sum  of  expenditures  made  by  or  on  behalf  of 
such  person  during  the  calendar  year; 

"(7)  The  statements  required  to  be  filed  by  subdivision  (a) 
shall  be  cumulative  during  the  calendar  year  to  which  they 
relate,  but  where  there  has  been  no  change  in  an  item  reported 
In  a  previous  statement  only  the  amount  need  be  carried  for- 
ward. 

'Sec.  5.  A  statement  required  by  this  act  to  be  filed  with  the 
clerk — 

"(a)  Shall  be  verified  by  the  oath  or  affirmation  of  the  person 
filing  such  statement,  taken  before  any  officer  authorized  to 
administer  oaths; 

"(b)  Shall  be  deemed  properly  filed  when  deposited  in  an 
established  post  office  within  the  prescribed  time,  duly  stamped, 
registered,  and  directed  to  the  clerk  at  Washington,  District 
of  Columbia,  but  in  the  event  it  Is  not  received,  a  duplicate  of 
such  statement  shall  be  promptly  filed  upon  notice  of  the  clerk 
of  Its  nonreceipt; 

"(c)  Shall  be  preserved  by  the  Clerk  for  a  period  of  two  years 
from  the  date  of  filing,  shall  constitute  a  part  of  the  public 
record  of  his  office,  and  shall  be  open   to  public  Inspection. 

"Sec.  6.  The  provisions  of  this  Act  shall  apply  to  any  individual, 
partnership,  committee  (except  a  political  committee  as  defined 
In  the  Federal  Corruj-t  Practices  Act,  and  duly  organized  State 
or  local  committees  of  a  political  party),  association,  corporation, 
or  any  other  organization  or  group  of  persons  who  by  themselves. 
or  through  any  agent  or  employee  or  other  persons  in  any 
manner  whatsoever,  directly  or  indirectly,  solicit,  collect,  or  re- 
ceive money  or  other  thing  of  value  to  be  used  principally  to 
aid,  or  the  principal  purpose  of  which  person  is  to  aid,  in  the 
accomplishment  of  any  of  the  following  purposes: 

"(a)  The  enactment  or  defeat  of  any  legislation  or  appropria- 
tion by  the  Congress  of  the  United  States  or  the  repeal  or  non- 
rep>eal  of  any  existing  laws  of  the  United  States,  or  adoption  or 
defeat  of  any  amendment  to  the  Constitution  of  the  United 
States. 

'"(b)  To  Influence  directly  or  indirectly  the  passage  or  defeat 
of  any  legislation  or  appropriation  by  the  Congress  of  the 
United  States. 

"(c)  To  Influence,  directly  or  Indirectly,  the  election  or  defeat 
of  any  candidate  for  any  elective  Federal  office. 

"Sec.  7.  Any  person  who  shall  engage  himself  for  pay  or  for  any 
consideration  for  the  purpose  of  attempting  to  influence  the 
passage  or  defeat  of  any  pending  or  proposed  legislation  or  ap- 
propriation by  the  Congress  of  the  United  States  shall,  before 
doing  anything  in  furtherance  of  such  object,  register  with  the 
Clerk  of  the  House  of  Representatives  and  the  Secretary  of  the 
Senate  and  shall  give  to  those  officers,  in  writing  and  under  oath, 
his  name  and  business  address  and  the  name  and  address  of  the 
person  by  whom  he  Is  employed  and  in  whose  Interest  he  appears 
or  works  as  aforesaid,  how  much  he  is  paid  and  is  to  receive, 
by  whom  he  is  paid  or  is  to  be  paid,  how  much  he  is  to  be  paid 
for  expenses,  and  what  expenses  are  to  be  included.  Each  such 
person  so  registering  shall,  at  the  end  of  each  three  month 
period,  so  long  as  his  activity  continues,  file  with  the  Clerk  and 
Secretary  aforesaid  a  detailed  report  of  all  money  received  and 
expended  by  him  during  such  three  month  period  in  carrying 
on  his  work  as  aforesaid;  to  whom  paid;  for  what  purposes;  and 
the  names  of  any  papers,  periodicals,  magazines,  or  other  publi- 
cations in  which  he  has  caused  to  be  published  any  articles  or 
editorials.  The  provisions  of  this  section  shall  not  apply  to  any 
person  who  merely  appears  before  a  committee  of  the  Congress 
of  the  United  States  In  support  of  or  opposition  to  pending 
legislation  and  who  engages  in  no  further  or  other  activities  In 
connection  with  the  passage  or  defeat  of  such  legislation;  nor  to 
any  public  official  acting  in  his  official  capacity. 

"Sec.  8.  That  any  person  who  shall  engage  himself  for  pay  or 
for  any  consideration  for  the  purpose  of  attempting  to  Influence 
any  Federal  department,  bureau,  agency,  or  Government  official, 
or  Government  employee,  to  make,  modify,  alter,  or  cancel  any 
contract  with  the  United  States,  or  any  United  States  department, 
bureau,  agency,  or  official  In  the  administration  of  any  govern- 
mental duty,  so  as  to  give  any  benefit  or  advantage  to  any  private 
corporation  or  individual,  shall  file  with  such  department,  bureau, 
or  agency  in  such  form  and  detail  and  at  such  times  as  said 
department,  bureau,  or  agency  shall  by  niles  and  regtilatlons  or 
orders  prescribe  as  necessary  or  appropriate  In  the  public  Interest 
a  statement  of  the  subject  matter  In  respect  of  which  such  person 
is  retained  or  employed,  which  statement  may  be  required  to 
contain  the  nature  and  characwr  of  such  retainer  or  employment 
and  the  amount  of  compensation  received  or  to  be  received  by 
such  person  directly  or  Indirectly  in  connection  therewith.  It 
shall  be  the  duty  of  each  Federal  department,  bureau,  or  agency 
to  promulgate  and  put  into  effect  such  rules,  regulations,  and 
orders  with  respect  to  the  form  and  filing  of  such  reports  as  may 
be  necessary  to  effect  the  piuposes  of  this  act. 

"Sec.  9.  All  reports  required  under  this  bill  shall  be  made  under 
oath,  before  an  officer  authorized  by  law  to  administer  oaths. 

"Sec.  10.  Any  person  who  violates  any  of  the  provisions  of  this 
Act  or  who  may  engage  in  the  practices  heretofore  set  out  without 
first  complying  with  the  provisions  of  this  Act,  shall  be  guilty  of 
a  misdemeanor,  and  upon  cMivlctlon,  shaU  be  punished  by  a  fine 
of  not  more  than  95.000.00  or  Imprisonment  for  not  more  than 
twelve  months,  or  by  both  such  fine  and  ImpriHonment, 


"Sic.  11.  Any  person  who  shall  make  a  false  affidavit,  where  an 
affidavit  is  required  in  this  Act.  shall  be  guilty  of  perjury,  and 
upon  conviction,  shall  be  punished  by  impnsonment  for  not  more 
than  two  years. 

"Sic.  12.  If  any  provision  of  this  title  or  the  appllcatio-i  thereof 
to  any  person  or  circumstances  Is  held  Invalid,  the  validity  of  the 
remainder  of  the  Act  and  of  the  application  of  such  provision  to 
other  persons  and  circumstances  shall  not  be  affected  thereby. 

"Sic.  13.  The  provisions  of  this  Act  shall  not  apply  to  practices 
or  activities  Intended  to  be  regulated  by  the  Federal  Corrupt  Prac- 
tices Act  nor  be  construed  as  repealing  any  portion  of  said  Federal 
Corrupt  Practices  Act,  or  any  other  statute  heretofore  enacted  or 
any  portion  thereof." 

And  the  Senate  agree  to  the  same. 

ZeBni.ON    WKrVVEE, 

Emanttel  Ceixes, 
John  E.  Mn.:LEii, 
U.  S.  GuTEa. 
Wm.  E.  Hess, 
Francis  E.   Walteb. 
Managers  on  the  part  of  the  House. 
Carl   A.   HATtrH, 

a.    W.    NOEHIS, 

Wasren  R.  Austiw, 
Managers  on  the  part  of  the  Senate. 

STATElfCEMT 

The  managers  on  the  part  of  the  Hotise  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  11663)  to  require  repcM^a  of  receipts 
and  dlsbursemenu  of  certain  contributions,  to  require  the  regis- 
tration of  persons  engaged  In  attempting  to  influence  legislation, 
to  prescribe  punishments  for  violation  of  this  act,  and  for  other 
purposes,  submit  the  following  written  statement  explaining  the 
effect  of  the  action  agreed  upon  by  the  conferencij  committee 
and  submitted  in  the  accompanying  conference  report: 

The  Senate  amendment  struck  out  all  after  the  entictlng  clause 
of  the  House  bill  and  Inserted  Its  own  bill  in  Ueu  thereof.  The 
House  receded  from  Its  disagreement  to  the  Senate  amendmant. 
with  an  amendment  which  Is  a  substitute  both  for  the  House 
bill  and  the  Senate  amendment.  The  differences  l>etween  the 
House  bill,  the  Senate  bill,  and  the  substitute  agreeii  to  by  the 
conferees  are  noted  below. 

The  first  seven  sections  of  the  conference  report  are  Identical 
with  the  first  seven  sections  of  the  House  bill,  with  the  exception 
of  the  following  minor  amendments: 

(1)  The  first  amendment  requires  persons  expending  money  for 
the  purposes  set  out  in  the  act  to  register  as  well  as  those  receiv- 
ing money  for  such  purposes. 

(2)  The  House  bill  required  the  first  report  filed  pursuant  to 
this  act  to  contain  the  name  and  address  of  each  person  who  dur- 
ing the  preceding  8  months  made  a  contribution  required  to  be 
reported.  The  conference  report  changes  the  wordlnjg  to  require 
such  report  to  contain  the  name  and  address  of  each  person  mak- 
ing a  contribution  after  the  effective  date  of  this  act. 

(3)  In  section  7  the  words  of  the  House  biU,  "to  attempt  to 
Influence",  are  changed  by  the  conference  report  lo  read,  "for  the 
purpose  of  attempting  to  Influence." 

The  House  bill  required  registration  only  of  persons  attempting 
to  Influence  legislation  pending  before  Congress.  The  Senate 
amendment  added  provisions  requiring  registration  of  persons  who 
engage  themselves  for  pay  or  for  any  consideration  to  attempt  to 
Influence  any  Federal  department,  bureau,  agency,  or  CSovernment 
official  or  employee  to  make,  modify,  alter,  or  cancel  any  contract 
with  the  United  States,  or  any  btireau,  agency,  or  official,  as  such 
official,  or  to  Influence  any  such  bureau,  department,  agency,  or 
official  In  the  administration  of  any  governmental  duty  so  as  to 
give  benefit  or  advantage  to  any  private  corporation  or  individual. 
The  House  accepted  the  Senate  amendment  with  amendments, 
which  Is  section  8  of  the  conference  report.  Under  thlB  stnitlon  the 
report  Is  to  be  filed  with  the  bureau  or  agency  sotiglit  to  be  In- 
fluenced, In  such  form  and  detail  and  at  such  times  as  said  bureau 
or  agency  shall  prescribe  by  regulations.  The  statement  to  be 
filed  must  Include  the  subject  matter  of  such  employment,  and 
may  Include  the  nature  and  character  of  the  retainer  or  employ- 
ment and  the  amotint  of  compensation  received  or  to  be  received 
by  such  person  directly  or  indirectly  In  connection  therewith. 
Persons  who  merely  appear  before  a  conunlttee  or  board  In  open 
session,  giving  testimony  or  making  arguments,  for  or  against  any 
pending  matter,  and  who  engage  in  no  further  activities  In  con- 
nection therewith,  are  exempted  from  the  provisions  of  the  act. 

All  reports  are  required  to  be  made  under  oath.  The  penalties 
for  violation  of  the  act  are  a  fine  of  not  more  than  $5,000  or  Im- 
prisonment for  not  more  than  12  months,  or  by  both  such  fine  and 
imprisonment.  Any  person  making  a  false  affidavit  shall  be  guilty 
of  perjury  and  upon  conviction  shall  be  punished  by  imprison- 
ment for  not  more  than  2  years. 

Section  12  of  the  conference  report  Is  section  9  of  the  Hotise 
bllL    This  section  Is  the  usual  separability  clause. 

Section  13  of  the  conference  report  provides  that  this  act  shall 
not  apply  to  practices  or  activities  Intended  to  be  regulated  by  the 
Federal  Corrupt  Practices  Act  nor  be  construed  as  repealing  any 
portion  of  said  Federal  Corrupt  Practices  Act.  or  any  other  statute 
heretofore  enacted  or  any  portion  thereof.     This  Is  the  same  as 
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M>ctlon   10  of  th«  House  Mil  with  the  mddltlon  of  the  cIaiim  "or 
imy  other  Ktatat*  baretoTore  eoActed  or  any  portion  thereof .~ 

XmANTTB.  CTiTTB, 
ZEBXJhOtI  WSAVSK. 
TnAtICa     M.     WALTER, 

JoRM  E.  Mtr.Ti, 
U.  8.  OTrroi, 
Wm.  X.  Has, 
JTsno^ers  on  tKe  part  of  the  Bouse. 

Mr.  SNELL.  Mr.  Speaker,  win  the  gentleman  from  New 
York  explain  the  bill? 

Mr.  CELLER.  The  bill  provides,  briefly,  for  accountings 
by  persons  and  organizations  that  are  set  up  principally, 
and  I  use  the  word  "principally"  advisedly,  for  the  purpose 
of  Influencing,  directly  or  indirectly,  any  legislation  or  ap- 
propriation, or  to  influence,  directly  or  indirectly,  the  pas- 
sage or  defeat  of  any  legislation  or  an  appropriation  or 
an  amendment  to  the  Constitution,  or  to  influence,  directly 
or  indirectly,  the  election  or  defeat  of  any  person  to  any 
elective  Federal  office.  These  provisions  require  careful  and 
rather  minute  and  detailed  bookkeeping  and  accounting  of 
moneys  received  and  disbursed.  Political  committees  de- 
fined in  the  Federal  Corrupt  Practices  Act  are  excepted. 

Th  esecond  portion  of  the  bill  provides  that  any  person — 
the  term  "person"  iZK^ludes  a  committee,  association,  or 
corporation — who  shall  engage  himself  for  pay  or  any  kind 
of  consideration  tor  the  purpose  of  attempting  to  influence 
the  passage  or  defeat  of  any  legislation  or  appropriation 
and  for  that  purpose  appears  before  a  committee  or  takes 
other  appropriate  action  comes  within  the  provisions  of  the 
act  and  must  register  with  the  Clerk  of  the  House  and  the 
Secretary  of  the  Senate.  Each  person  thus  lobbying  must 
continue  to  register  quarterly  so  long  as  his  employment 
continues.  He  must  state  his  compensation,  the  name  and 
address  of  his  employer  or  employers,  the  moneys  expended, 
the  amount,  and  for  what  purpose.  He  must  indicate 
whatever  propaganda  he  has  initiated  and  continued,  and 
names  ot  the  papers,  magazines,  and  periodicals  carT3ring 
the  statements  and  propaganda. 

If  there  is  a  casual,  a  single,  appearance  before  a  com- 
mittee, he  need  not  register  in  that  fashi(m.  The  provisions 
of  the  section,  for  example,  would  not  apply  to  any  person 
who  merely  appeared  before  a  committee  in  support  of  or  in 
opposition  to  pending  legislation;  the  bill  says  so  In  so 
many  words.  It  is  the  professional  lobbyist  that  is  sought 
by  the  bill.  IT  a  man  appears  before  a  committee  and  en- 
gages in  no  other  activity  In  connection  with  a  bin,  no  regis- 
tration is  necessary.  If  be  appeared  for  pay  in  an  attempt 
to  Influence  legislation  or  balk  the  passage  of  a  bill  before 
a  committee  and  recelred  compensation  therefor,  he  must 
register  in  the  manner  provided. 

That,  I  may  say.  was  the  House  bill  in  general  terms.  T^e 
Senate  bill  went  further  and  iHx>vided  a  third  general  sec- 
tion setting  up  various  requirements  to  be  complied  with 
by  any  person  who  for  profit  or  c<msideration  appears  be- 
fore any  bureau.  dei>artment,  or  governmental  agency  in  an 
endeavor  to  Influmce  those  in  charge  of  that  agency,  bureau. 
or  department  in  the  way  of  modifying  a  contract  or  chang- 
ing the  actions  or  Influencing  favorable  actions  of  tlK»e  offi- 
cials In  charge  of  such  bureaus  or  departments.  If  they 
act  for  profit,  they  come  within  the  provisions  oX  the  act  and 
must  register  in  acoordaoce  with  rules  and  regu]ati<ms  pre- 
scribed by  the  departments,  agencies,  or  bureaus.  First,  the 
appearance  before  the  governmental  agency  must  be  for 
pay.  Second,  the  attempt  must  be  to  influmce  the  Govern- 
ment (Petals  so  as  to  confer  some  advantage  upon  the  per- 
son thus  appearing.  Then  registration  is  essential  in  pur- 
suance of  rules  and  regulations  of  the  department  before 
which  such  person  appears. 

The  House  conferees  thought  the  Senate  had  gone  too  far 
on  this  matter  of  lobbying  restrictions  so  far  as  executive 
departments  were  concerned.  After  considerable  delibera- 
tion, it  was  agreed  that  we  would  go  along  partly  with  the 
Senate  and  require  registration  of  anyone  appearing  for 
profit  before  a  department,  bureau,  or  agency  in  accord- 
ance with  rules  and  regulations  to  be  promulgated  by  the 
depcutment.    bureau,    or    agency.    The    Senate    originally 


required  that  the  rules  and  regulations  must  provide  that 
the  individuals  thus  appearing  to  influence  the  department 
must  state  the  nature  and  character  of  the  retainer  and 
the  amount  of  compensation,  and  give  all  manner  and  kind 
of  details.  As  a  result  of  the  deliberations  we  came  to  this 
compromise,  that  the  statement  the  lobbjrist  would  have  to 
file  would  be  in  accordance  with  rules  and  regulations  of 
the  department,  without  making  it  mandatory  that  the  rules 
and  regulations  require  the  individual  to  state  the  nature 
and  character  and  amount  of  the  retainer.  That  was  left 
purely  discretionary  with  the  department  in  their  promul- 
gation of  rules  and  regulations.  Thus  we  finally  agreed 
that  the  disclosiu'e  of  the  retainer  smd  details  thereof  be 
discretionary  and  not  mandatory  regulations.  It  is  to  be 
mandatory  that  the  rules  and  regulations  only  require  a 
statement  of  the  subject  matter  in  respect  of  which  such 
person  or  lobbjrlst  is  retained. 

Mr.  SNELL.  Does  that  mean  that  vmder  the  present  bill, 
as  the  gentleman  views  it,  if  a  man  wanted  to  come  to 
Washington  and  appear  before  a  department  in  connection 
with  some  business  for  a  firm  he  represented,  that  before  he 
could  appear  he  must  register  under  the  rules  and  regula- 
tions of  the  department? 

Mr.  CELLER.  If  he  came  here  specifically  engaged  for 
pay  tn  that  appearance — yes. 

Mr.  SNELL.  We  would  not  expect  a  lawyer  to  represent 
a  man  and  not  be  paid  for  his  services. 

Mr.  CELLER.  If  he  were  a  lawyer  engaged  for  compen- 
sation by  the  principal  to  appear  before  a  department,  he 
would  have  to  register  according  to  the  rules  to  be  promul- 
gated by  that  department. 

Mr.  SNELL.  He  would  have  to  consult  the  rules  first  and 
disclose  whatever  information  was  required  before  he  could 
appear  before  the  committee  or  department? 

Mr.  CELLER.  He  would  have  to  disclose  whatever  was 
required  by  the  rules  and  reg^ilations  of  the  particular 
department  before  which  he  wished  to  appear. 

Mr.  SNELL.  He  would  have  to  find  out  what  the  rules 
and  regulations  were  first. 

Mr.  CELLER.     Certainly. 

Mr.  SNELL.  As  a  matter  of  fact,  the  net  result  of  this 
would  be  that  the  business  would  come  to  the  man  who 
was  here  in  Washington  registered. 

Mr.  CELLER.  I  do  not  think  that  is  a  fair  Inference  to 
be  drawn. 

Mr.  SNELL.  I  thought  it  was  a  fair  question.  It  seems 
to  me  that  is  the  way  it  would  result 

Mr.  CELLER.    I  cannot  answer  the  question  the  way  the 
gentleman  wanted  it  answered.    Tliere  could  be  no  limitay^ 
tlon  as  to  who  would  have  the  right  to  register. 

Mr.  SNELL.  I  did  not  ask  the  gentleman  to  answer  in 
any  particular  way.  It  seems  to  me  it  would  drive  busi- 
ness to  those  who  are  registered  in  Washington  to  appear 
before  the  departments  and  bureaus. 

Mr.  CELLER.  Any  man  who  seeks  to  do  what  this  bill  says 
he  should  not  do  offends  against  it.  Any  man  who  appesirs 
before  the  departments  for  compensation  or  profit  woiild  reg- 
ister and  disclose  what  the  rules  and  regulations  require, 
■niat  is  nothing  more  than  the  Treasury  Department  requires 
now,  and  Is  nothing  more  than  what  many  of  the  departments 
require  now.  The  R.  P.  C,  the  S.  E.  C,  the  Federal  Commu- 
nications Commission,  the  Patents  Bureau,  and  many  other 
departments  require  no  more,  no  less,  than  this  bill's  require- 
ments in  this  connection. 

As  I  say,  instead  of  making  a  disclosure  of  the  compensa- 
tion received  mandatory,  it  is  left  discretionary  with  the 
departments. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  3rleld? 

Mr.  CELLER.    I  srield. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  House  bill  was 
the  Smith  bill  and  the  Senate  bill  was  the  Black  bilL 

These  are  known  as  the  antilobbs^ing  bills.  I  understand 
the  conferees  are  in  unanimous  agreement? 

Mr.  CELLER.    They  are  in  unanimous  agreement. 

Mr.  MICHENER.  The  Smith  bill,  as  it  passed  the  House, 
was  aimed  directly  at  movements  Uke  the  Father  Coughlin 
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movement  and  the  Townsend  movement.  It  required  all  of 
those  people  to  keep  books  and  a  record  of  the  individuals 
who  gave  a  nickel  or  a  dime.  It  required  reports  and  things 
of  that  kind.    Are  those  provisions  still  in  the  bill? 

Ml-.  CELLER.  Those  provisions  are  in  the  bill  in  this 
sense:  Any  entity  organised  principally  to  influence  legisla- 
tion or  to  elect  or  defeat  candidates  for  Federal  office  must 
keep  a  record  of  receipts  and  disbursements. 

Ani'  organization  whose  principal  function  is  to  influence 
legislation  or  influence  such  Federal  elections  must  keep 
these  accounts  and  do  this  filing. 

Mr.  MICHENER.  As  a  matter  of  fact,  if  this  bill  is 
strictly  complied  with  it  would  be  physically  impossible  for 
the  Coughlin  group  or  the  Townsend  group — and  I  am  not 
speaking  for  them — to  function  as  they  do  now. 

Mr.  CELLER.  I  am  not  familiar  enough  with  the  practices 
of  these  organizations.  If  they  come  under  the  bill  they 
would  have  to  comply,  whether  it  would  be  easy  or  difficult 
so  to  do.  For  example,  the  American  Federation  of  Labor 
would  not  have  to  register  under  the  provisions  of  this  act. 
because  the  American  Federation  of  Labor  has  not  been  prin- 
cipally devised  and  organized  to  elect  Federal  officials  or  to 
influence  legislation.  Those  are  only  incidental  functions. 
The  American  Federation  of  Labor  embraces  many  purpKjses, 
only  one  of  which  has  to  do.  namely,  with  the  influencing  of 
legislation.  The  word  "principally"  was  added  so  as  to  ex- 
empt organizations  like  the  American  Legion,  Veterans  of 
Foreign  Wars,  the  American  Federation  of  Labor,  and  so 
forth. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  CELLER.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  In  the  House  bill  there  were  provisions  to 
the  effect  that  these  organizations  would  have  to  file  with  the 
Clerk  of  the  House  of  Representatives  the  names  of  all  con- 
tributors, whether  the  contribution  was  a  nickel  or  a  dime, 
or  what  not;  and  such  organizations  as  the  gentleman  from 
Michigan  referred  to.  having  millions  of  contributors  of  small 
amounts,  would  have  to  file  the  names  of  those  contributors. 
Is  that  section  still  in  the  bill? 

Mr.  CELLER.  Yes;  it  is  stiU  in  the  bill.  It  is  the  duty 
of  House  conferees  always  to  preserve  as  much  as  possible 
of  the  House  bill.  Conferees  would  not  be  doing  their  duty 
otherwise. 

Mr.  BOILEAU.  At  the  time  that  that  bill  was  up  in  the 
House  for  consideration  I  offered  an  amendment  which  re- 
quired the  organization  to  file  a  statement  showing  the  total 
amount  of  the  contributions,  but  listing  only  the  names  of 
those  who  contributed  $5  or  more.  I  understood  there  was 
some  concession  made  along  that  line.  However,  they  still 
would  have  to  file  the  names  of  the  millions  of  people  who 
may  have  contributed  5  or  10  cents  each  month? 

Mr.  CELLER.  We  took  the  Smith  bill.  The  Smith  bill 
remained  intact,  TTie  House  voted  on  that  bill,  and  we 
dared  not  change  it.    The  Senate  concurred  in  it. 

Mr.  BOILEAU.  I  would  like  to  go  along  with  the  gentle- 
man on  this  bill,  but  it  seems  to  me  that  is  an  unreasonable 
provision. 

Mr.  CELLER.  Remember,  the  House  passed  the  bill  origi- 
nally with  the  provision  the  gentleman  objected  to  in  it. 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  CELLER.    I  yield  to  the  gentleman  from  New  York, 

Mr.  MARCANTONIO.  Did  I  understand  the  gentleman  to 
say  that  this  bill  is  appUcable  only  to  those  corporations 
which  are  formed  principally  for  the  purpose  of  infiuencing 
legislation  or  influencing  Federal  elections? 

Mr.  CELLER.     TTiat  is  correct. 

Mr.  MARCANTONIO.  A  public  utility  holding  company 
is  not  formed  principally  for  the  purpose  of  influencing 
legislation.  Therefore  a  public  utility  holding  company  would 
not  come  under  the  provisions  of  this  bill? 

Mr.  CELLER.  They  might.  For  example,  they  would  if 
a  public  utility  hired  somebody  who  appeared  before  a  com- 
mittee and  paid  that  somebody  a  compensation.  If  they 
hired  a  lawyer  to  appear  before  a  committee  or  department 
or  hired  some  agent  in  Washington  for  compensation  to 


appear  before  a  committee  or  to  ap^sar  before  a  department, 
that  lawyer  or  that  agent  would  hav<^  to  register  and  state 
who  his  principal  was  and  give  the  details  of  the  retainer. 

Mr.  MARCANTONIO.  But  let  us  take  such  organiza- 
tions as  mentioned  by  the  gentleman  from  Michigan,  such 
as  the  Townsendites.  Father  Coughlinites,  and  the  unem- 
ployment groups.  These  groups  will  have  to  register  and 
they  will  have  to  give  a  list  of  every  single  contributor, 
whether  the  contributor  has  donated  5  cents  or  a  penny, 
is  that  right? 

Mr.  CELLER.  If  the  Townsend  organization  is  created 
principally  for  the  purpose  of  influencing  legislation  it 
would  have  to  tell  what  the  contributions  were  and  where 
they  come  from,  and  tell  how  the  moneys  were  dispersed 
and  for  what  purpose. 

Mr.  MARCANTONIO.  If  the  gentleman  will  bear  with 
me,  may  I  make  this  further  statement?  Insofar  as  the 
public-utility  companies  are  concerned,  as  they  are  not  or- 
ganized principally  for  the  purpose  of  influencing  legislation, 
the  same  obligations  do  not  fall  on  them  which  this  bill 
places  on  such  organizations  as  unemployment  groups,  the 
Townsend  group.  Father  Coughlinites,  and  various  other 
groups. 

So  that  in  that  respect  the  public-utility  holding  companies 
are  not  by  any  means  curbed  in  their  lobbying  down  here 
as  you  are  curbing  the  unemployment  organizations,  the 
Townsend  group,  the  National  Union  for  Social  Justice,  and 
various  other  groups  who  openly  and  aboveboard  admit 
they  exist  for  the  purpose  of  influencing  legislation.  This 
group  penalizes  those  who  operate  in  the  broad  daylight 
and  permits  those  who  operate  in  the  dark  to  continue  their 
nefarious  practices. 

Mr.  CELLER.    I  do  not  agree  with  the  gentleman  at  alL 

Mr.  MARCANTONIO.  Well,  the  pubUc-utilitity  holding 
companies  are  not  curbed  at  all. 

Mr.  CELLER.    I  do  not  agree  with  the  gentleman. 

Mr.  MARCANTONIO.  Will  the  gentleman  show  me  the 
distinction? 

Mr.  CELLER.  If  the  public -utility  companies  sent  some- 
one down  here  to  appear  before  the  various  departments  or 
agencies  or  to  appear  before  the  gentleman's  committee  or 
my  committee,  and  their  agent  or  lawyer  received  compensa- 
tion, the  agent  or  lawyer  would  have  to  register. 

Mr.  MARCANTONIO.  But  they  do  not  have  to  list  their 
contributors  because  those  organizations  are  not  formed  prin- 
cipally for  the  purpose  of  influencing  legislation.  The  imem- 
T'loyed  and  other  groups  are  forced  to  list  their  contributcn^ 
llie  joker  in  this  bill  becomes  more  and  more  apparent. 

Mr.  CELLER.  I  may  say  to  the  gentleman  that  if  these 
utilities  banded  together  and  collected  funds  to  defray  ex- 
penses to  be  incurred  to  influence  legislation  or  to  defeat 
legislation  these  utilities  would  have  to  give  an  accounting  of 
all  contributions  to  the  fund,  and  a  list  of  all  contributors, 
the  purposes  for  which  the  money  was  raised.  They  would 
fare  no  better  nor  worse  than  the  Townsend  group.  Such 
fund  would  be  one  raised  to  influence  elections  or  legislation 
and  hence  the  accounting  would  have  to  be  filed  periodically 
with  the  Clerk  of  the  House. 

Remember,  no  one  can  devise  a  perfect  bill.  This  bill  seeks 
to  scotch  the  common  evil  of  unwholesome  and  illegitimate 
and  improper  lobbying.  To  do  a  great  good  it  may  do  some 
little  injustice.  It  is  not  a  perfect  bill.  No  perfect  bill  is 
possible. 

Mr.  MARCANTONIO.  But  under  this  bill  the  public-utU- 
ity  holding  companies  are  protected. 

Mr.  CELLER.  That  is  not  so.  They  must  comply  if  they 
attempt  to  do  any  of  the  things  covered  by  the  bill. 

Mr.  MICHENER.    WUl  the  gentleman  yield? 

IAt.  CELLER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  gentleman  has 
suggested  that  the  American  Federation  of  Labor,  for  in- 
stance, would  not  be  compelled  to  register.  By  the  same 
token  the  National  Manufacturers'  Association,  the  Chamber 
of  Commerce,  and  other  agencies  engaged  in  infiuencing 
legislation  in  Washington  would  not  be  compelled  to  register 
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provided  tb«y  hmd  some  other  activity.  Now.  as  a  matter  of 
fact,  this  bUl  tf  enacted  Into  law  and  carried  out  would  re- 
quire the  filing  once  each  month  of  every  contribator.  for 
instance,  to  the  Townsend  i^an.  There  would  be  necessarily 
a  filed  list  of  the  members  in  good  standing  and  paying  dues 
of  the  several  Townsend  clubs  throughout  the  country. 
ETverybody  who  contributed  to  Father  Coughlln  would  be  com- 
pelled to  have  his  name  entered  by  the  Clerk  here  at  least 
once  a  month  and  the  amount  he  gave. 

Mr.  CELLER.  The  gentleman  is  taking  for  granted  he 
knows  what  the  plan,  scope,  and  purposes  of  the  Father 
Ooughlin  organization  and  the  Townsend  organization  are.  I 
have  not  examined  the  charter  or  bylaws  of  those  organiza- 
tions, and  I  do  not  know. 

Mr.  MICHENER.    Neither  have  I.    I  take  what  they  state. 

Mr.  CEUjER.  I  do  not  know  what  comes  within  the  pur- 
view of  their  organization  or  charter.  For  example,  if  they 
are  organized  principally  for  the  purpose  of  Influencing  leg- 
islation here  they  would  come  within  the  provisions  of  this 
bill.  As  for  the  National  &ianufacturers  Association  or  the 
United  States  Chamber  of  Commerce,  if  they,  for  example, 
collect  a  fund  from  their  Members,  just  as  Townsend  collects 
a  fund  from  his  adherents,  for  the  punxise  of  influencing 
legislation  they  would  come  under  this  bill's  restrictions. 
There  are  no  favorites.  There  are  no  special  ixiviieges;  all 
are  treated  alike. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CELLER.    I  yield. 

Mr.  McCORMACK.  If  my  friend  sasrs  that  the  American 
FKieration  of  Labor  is  exempt,  how  is  it  that  he  also  says 
that  the  public  utilities  are  included? 

Mr.  CELLER.  The  American  Federation  of  Labor,  I  take 
it.  from  my  knowledge  of  that  organization,  has  various 
purposes  that  it  seeks  to  accomi^ish.  It  seeks  to  better  labor 
conditions  in  many  other  ways  other  than  through  legis- 
lation. 

Mr.  McCORMACK.    So  have  the  public  utilities. 

Mr.  CELLER.  Just  a  minute.  I  started  to  say  that  the 
American  Federation  of  Labor  is  not  principally  engaged  in 
the  practice  of  changing  statutes  or  laws. 

Mr.  McCORMACK.    I  agree  with  the  gentleman. 

Mr.  CELLER.  Now,  a  utility  corporation,  if  it  wants  to 
effect  a  change  In  a  statute,  usually  hires  a  lawyer  or  some 
sort  of  agent  to  come  here  for  compensation  and  appear 
before  the  various  committees  or  appear  before  the  various 
bureaus.  The  American  Federation  of  Labor  usually  sends 
Its  own  employees  down  here. 

Mr.  McCORMACK.    Not  necessarily. 

Mr.  CELI£R.  Yes;  I  have  Inquired  about  that.  It  does 
not  hire  a  lawyer  specifically  to  appear  before  a  committee 
and  pay  him  Just  for  that  Job. 

Mr.  McCORMACK.    Not  always. 

Mr.  CELLER.  It  has  a  legislative  branch  among  its  ac- 
tivities, over  which  there  presides  an  oflloer  or  officers  or 
aides,  and  tbey  oome  down  to  the  various  committees.  They 
do  not  receive  any  specific  compensation  for  their  work  here, 
and  therefore  they  would  not  come  within  the  purview  of 
this  bin.  Their  appearance  is  incidental  to  many  other  func- 
tions or  activities. 

Mr.  McCORMACK.    I  cannot  see  the  distinction. 

Mr.  SWEENEY.    Mr.  Speaker,  will  the  gentleman  yield. 

Mr.  CKT.T.ER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  SWEENEY.  Tte  gentleman  is  m^Wng  a  fine  explana- 
tion, but  what  I  want  to  know  Is  this:  Are  we  g(dng  to  get 
any  time  to  oppose  this  matter?  The  gentleman  Is  in  charge 
of  the  time. 

Mr.  CFTJ.ER.    I  shall  be  pleased  to  yield  time. 

Mr.  SWEENEY.  Is  the  gentleman  going  to  c(xisimie  all 
the  time? 

Mr.  CELLER.  I  did  not  intend  to  do  so,  and  I  shall  be 
very  pleased  to  desist  now. 

Mr.  HEAieY.  Mr.  Speaker,  will  the  goitleman  yield  for 
Just  a  moment? 

Mr.  CELI2B.   I  yield. 


Mr.  HEALEY.  As  a  matter  of  fact,  as  the  bill  is  now  writ- 
ten, it  is  a  discriminatory  bill  against  the  organizations  that 
are  formed  wholly  for  the  purpose  of  influencing  legislation. 

Mr.  CELIiER.    That  is  a  correct  assumption. 

Mr.  HEALEY.  And  some  of  these  other  organizations  net 
formed  for  that  purpose  may  inflnence  legislation  Just  as 
much. 

Mr.  MARCANTONIO.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MARCANTONIO.  Mr.  Speaker,  this  is  a  very  impor- 
tant bill  and  we  ought  to  have  a  quonmi  here.  I  make  the 
point  of  no  quorum,  Mr.  Speaker. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentlonan  with- 
hold that  for  a  monent? 

Mr.  MARCANTONIO.    I  withhold  It 

Mr.  O'CONNOR.  In  view  of  the  situation  which  ha3 
developed — we  did  not  think  this  matter  would  take  so 
long — it  Is  my  purpose  to  move  to  recess  very  shortly. 

First,  Mr.  Speaker,  I  ask  unanimous  c(»5ent  to  insert 
in  the  Record  two  speeches,  one  made  by  Postmaster  Gen- 
eral Farley  and  one  by  General  Hines,  explaining  the  dls-« 
trlbutlon  of  the  bonus  bonds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York? 

•niere  was  no  objection. 

DKLTVKBT    AKD    PAT1CXI«T    OV    AOJT7STia>-SE3IVlCK    BONDS 

Mr.  O'CONNOR.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  special 
radio  message  of  Postmaster  General  James  A.  Parley  to  thq 
veterans  of  the  Nation  explaining  the  final  preparations  for 
the  delivery  and  payment  of  the  adjusted-service  bonds  over 
a  Nation-wide  radio  hookup  (National  Broadcasting  Co., 
blue  network),  on  June  13,  1936: 

It  Is  my  prtTilege  tonight  to  bring  to  the  men  and  women  who! 
partldpjated  In  the  World  War  a  last-minute  message  explaining 
the  final  preparations  for  the  delivery  and  payment  of  adjusted- 
service  bonds. 

This  will  be  a  big  task:  its  magnitude  can  hardly  be  appreciated 
by  one  not  having  an  intimate  knowledge  of  the  numerous  details 
as  worked  out  by  the  three  Government  agencies  concerned,  namely, 
the  Veterans'  Administration,  the  Treasury  Department,  and  the 
Post  Office  Department. 

Approximately  3.518.000  veterans  will  receive  38.000.000  bonds, 
valued  at  11.900.000,000.  These  shipments  by  mall  will  total  300 
tons  in  weight,  enough  to  fill  completely  mcM-e  than  25  full-si2»d 
railway  postal  cars. 

The  flrst  step  necessary  was  the  surrender  by  the  veteran  of  hi* 
or  her  adjusted -service  certJflcate  and  the  filing  of  an  application. 
The  Veterans'  Administration  is  the  Federal  agency  which  reviews 
these  applications  and  determines  the  amounts  to  be  paid. 

To  the  Treasury  Department  went  the  equally  difficult  Job  of 
working  out  the  many  details  incident  to  the  issiiance  and  prepa- 
ration of  the  bonds  for  mailing,  as  well  as  their  redemption. 

In  order  that  the  veterans  may  be  accommodated  to  the  fullest 
extent  and  put  to  as  little  Inconvenience  as  possible,  the  Poet 
Office  Department,  with  its  trained  personnel  and  more  than 
45.000  post  offices  located  in  all  parts  of  the  United  States,  Alaska, 
Hawaii,  Puerto  Rico,  the  Virgin  Islands,  and  Guam  and  Samoa, 
has  been  called  upon  to  deliver  the  bonds  and  make  payment  on 
request. 

The  Postal  Service  welcomes  this  opportunity  to  serve  the  vet- 
erans and  fully  appreciates  the  importance  of  the  undertaking. 

There  is  one  point  I  wish  to  make  clear — the  bonds  may  not  be 
dispatched  or  delivered  by  the  Postal  Service  until  June  15.  the 
date  prescribed  by  law  for  first  release.  The  dlspatoh  of  millions 
of  the  bonds  will  commence  immediately  ::rter  12  o'clock  tomorrow 
nlgbt.  On  Monday  thousands  of  veterans  will  actually  have  the 
bonds  In  their  possession  and  many  who  desire  to  redeem  them 
win  receive  their  checks  a  few  days  thereafter. 

AH  veterans  will  receive  their  adjusted-service  bonds  by  regis- 
tered mall,  together  with  checks  for  odd  amounts  of  less  tlian  $50 
and  a  circxilar  letter  giving  detailed  information  concerning  certi- 
fication and  payment.  Delivery  will  be  made  to  the  addressee  only. 
Under  no  circumstances  may  delivery  be  made  to  other  than  the 
person  named  as  the  addressee,  even  though  addressed  in  care  of 
some  person,  firm,  hotel,  or  institution.  It  is  Important,  therefore. 
that  veterans  arrange  to  be  at  their  homes  or  at  the  addresses 
given  by  them  In  their  applications  when  delivery  of  the  bonds  Is 
expected.  If  delivery  cannot  be  made  at  the  post  office  to  which 
orlginaUy  addressed,  the  registered  letter  will  be  returned  to  the 
sender,  as  it  may  not  be  forwarded  to  another  office. 

In  some  of  the  larger  cities  postmasters  will  arrange  for  a  night 
delivery  starting  about  5:30  p.  m.  This  arrangement  wUl  relieve 
veterans  of  the  nccesalty  ot  losing  tUne  Cram  their  places  of 
•mployment. 
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In  the  large  cities  and  many  of  the  small  towns,  annoxincements 
have  been  made  over  the  radio  and  through  the  press  advising 
veterans  the  date  delivery  Is  to  start.  Every  attempt  will  be  made 
by  the  Postal  Service  to  deliver  the  bonds  to  the  veteran  at  heme 
for  the  reason  that  it  will  be  much  easier  to  furnish  suitable 
identification  there  than  It  would  be  at  the  poet-office  delivery 
windows.  I  would  advise  each  veteran  who  is  not  known  to  the 
carrier  on  his  route  to  have  someone  avaUable  to  Identify  him  who 
is  acquainted  with  the  carrier. 

Due  to  incomplete  applications,  the  Treasury  Department  may 
not  be  able  to  turn  over  aU  veterans'  bonds  to  the  Postal  Service 
by  June  15,  but  you  may  rest  assured  that  bonds  received  at 
post  offices  subsequent  to  that  date  will  receive  the  same  speedy 
service. 

Veterans  residing  on  rural  routes  will  receive  their  bonds  from 
the  rural  carriers.  It  will  be  necessary  for  veterans  on  star  routes 
to  call  at  post  offices  for  their  bonds,  because  it  would  be  unlawful 
for  the  postmaster  to  turn  such  letters  over  to  the  star-route  car- 
rier, as  he  is  not  a  reg\ilar  classified  postal  employee.  However, 
the  veterans  on  star  routes  need  make  only  one  trip  to  the  post 
office  for  delivery  of  the  bonds  and  payment  if  desired. 

Now  as  to  details  concerning  payment:  All  post  offices,  wherever 
located,  will  certify  to  requests  of  veterans  for  payment,  and  241 
post  offices  have  been  selected  to  issue  checks. 

When  a  veteran  desires  payment  aU  he  need  do  Is  to  go  to  his 
local  post  office.  Identify  himself,  and  sign  the  request  for  payment 
on  the  back  of  each  bond.  The  postmaster  will  then  make  the 
necessary  certification,  and  if  his  office  is  not  authorized  to  Issue 
a  check  he  wUl  send  the  bonds  to  a  central  office,  where  a  check 
for  the  proper  amount  will  be  issued  and  mailed  direct  to  the 
veteran's  address.  This  check  wiU  be  a  warrant  drawn  against 
the  Treasurer  of  the  United  States  and  may  be  cashed  by  the  vet- 
eran in  the  same  manner  as  other  checks— through  banks,  stores, 
and  other  business  establishments. 

In  the  event  a  veteran  is  not  personally  known  to  the  post- 
master or  an  employee  of  his  post  office  he  should  have  one  or 
two  responsible  persons  with  him  who  are  known  to  identify  him. 
This  is  necessairy  for  the  reason  that  postal  employees  who  certify 
to  requests  for  payment  will  be  held  personally  responsible  for  all 
improper  certifications.  If  you  are  a  member  of  a  veterans'  or- 
ganization, it  is  suggested  that  you  contact  the  offipera  of  your 
post,  and  I  have  been  assured  that  arrangements  wlU  be  made  by 
them  to  help  you  secure  necessary  identification. 

It  was  realized  that  because  of  the  large  number  of  veterans  to 
be  served  during  the  firet  2  or  3  days  the  space  in  post  offices  at 
many  of  the  larger  cities  would  be  inadeqiiate  to  accommodate 
the  veterans  and  the  necessary  witnesses.  Arrangements  have 
therefore  been  made  to  obtain  additional  space  In  which  to  set  up 
units  to  take  care  of  the  certifications. 

Relative  to  requests  for  certification  for  payment  of  bonds.  It 
has  been  made  plain  to  the  veterans  throughout  the  cotintry 
that  they  do  not  have  to  cash  their  bonds  at  this  time.  In  fact, 
it  has  been  pointed  out  that  veterans,  who  are  in  position  to  do  so,' 
may  hold  these  bonds  as  secxirity  and  draw  3  percent  Interest  on 
them.  The  Interest  on  these  bonds  begins  on  June  15.  1936,  but 
if  they  are  cashed  before  June  15,  1937,  they  vrill  draw  no  Interest. 

It  has  also  been  suggested  that  veterans  who  are  not  In  hnme-^ 
dlate  need  of  funds  should  hold  their  bonds  for  a  time  in  order 
that  those  less  forttinate  may  receive  flrat  attention. 

There  are  other  methods  provided  by  the  Treasury  Department 
for  having  bonds  certified,  such  as  by  officers  in  charge  of  any 
home,  hospital,  or  other  facility  of  the  Veterans'  Administration, 
any  executive  officer  of  a  bank  or  trust  company.  Judges  and 
clerks  of  the  United  States  courts  under  seal  of  the  cotirt.  United 
States  collectora  of  customs  and  internal  revenue,  commanding 
officers  of  the  Army,  Navy,  Marine  Corps,  and  Coast  Guard  of 
the  United  States,  and  certain  designated  officials  of  the  Treasury 
Department,  but  bonds  certified  by  anyone  except  a  postal  em- 
ployee must  be  sent  direct  to  the  Treasurer  of  the  United  States. 
Washington.  D.  C. 

It  is  evident  from  a  ntmiber  of  letters  which  I  have  received 
that  many  veterans,  civic  organizations,  and  business  establish- 
ments have  been  misinformed  about  the  plans  worked  out  for 
the  payment  of  the  bonds.  They  apparently  are  under  the  im- 
pression that  veterans  will  be  compelled  to  leave  their  cities  and 
towns  of  residence  for  the  pvupose  of  obtaining  certification  to 
their  request  for  pa3mient  and  also  for  the  payment  of  the  bonds. 

I  want  to  emphasize  that  no  one  need  go  beyond  his  local  post 
office.  A  check  for  the  proper  amount  will  be  mailed  direct  to  him 
at  the  address  furnished,  and  therefore  no  community  will  be 
deprived  of  any  benefits  which  might  result  from  the  cashing  of 
the  checks. 

I  had  the  privUege  a  few  weeks  ago  of  conferring  in  Washington 
with  the  national  commanders  and  other  representatives  of  the 
American  Legion,  Veterans  of  Foreign  Wars,  and  Disabled  American 
Veterans.  There  was  an  open  discussion  as  to  ways  and  means  of 
placing  the  bonds  in  the  hands  of  the  veterans  and  redeeming 
them  at  the  very  earliest  practicable  date.  This  conference  was 
of  inestimable  value  in  making  the  arrangements.  I  appreciated 
their  suggestions  and  assurances  of  cooperation,  and  I  welcome 
continued  cooperation  on  the  part  of  these  organizations  and  also 
the  assistance  of  fratemtil,  labor,  and  civic  organizations,  service 
clubs,  and  all  pub'.lc-splrlted  citizens  to  the  end  that  there  shall 
be  no  avoidable  delay  In  the  payments  to  veterans. 

In  concluding  my  remarks  I  want  each  veteran  and  others  in- 
terested to  know  that  the  Post  Office  Department  in  Washington 


and  the  Postal  Servlee  throughout  the  entire  country  have  planned 
weeks  in  advance  to  handle  and  pay  the  bonds  without  any  unnec- 
essary delay.  I  have  directed  that  the  procedure  be  such  that 
the  veterans  shall  not  be  put  to  any  undue  inconvenience  or 
hardship.  DetaUed  instructions  have  been  in  the  jKesesslon  of  aU 
postmasters  for  more  than  2  weeks  and  they  have  had  oppor- 
txmity  to  make  all  necessary  arrangements.  I  am  confident  that 
when  the  payment  of  the  bonds  is  completed  It  will  be  found 
that  the  postmasters  and  pKxtal  employees  will  have  performed  a 
vast  Job  In  a  most  creditable  manner. 

PAYMENT  or  &DJ  U S 1  E1>-SXS VICZ  CEBTITICATES 

Mr.  O'CONNOR.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscord  I  include  the  following  radio  ad- 
dress of  Gen.  Prank  T.  Hines.  Administrator  of  Veterans' 
Affairs,  relative  to  the  pasrment  of  adjusted-service  certifi- 
cates over  the  blue  network  of  the  National  Broadcasting  Co. 
from  7:15  to  7:30,  eastern  standard  time,  on  Saturday  eve- 
ning, June  13,  1936: 

The  Postmaster  General  has  Just  told  you  of  the  plans  that  have 
been  fcHmulated  and  the  methods  which  will  be  employed  to  deliver 
to  the  veterans  their  adjusted-service  bonds.  I  do  not  propose  to 
tell  veterans  what  they  shall  do  with  their  bonds  after  they  receive 
them,  as  the  veterans  of  the  World  War  have  long  since  reached 
their  majority  and  require  no  such  counsel.  In  fact,  I  believe  it  to 
be  almost  a  truism  that  those  who  need  advice  do  not  heed  it,  and 
those  that  heed  it  do  not  need  it. 

However,  I  would  like  to  suggest  to  the  veterans  that  before 
they  decide  upon  the  disposition  whieh  they  will  make  of  their 
bonds  they  give  consideration  to  some  of  the  m<H^  important  fac- 
tore  relating  to  them.  Where  there  is  an  Immediate  need  for 
cash  for  a  specific  purpose  the  veteran,  of  cotu-se,  will  desire  to 
convert  his  bonds  into  cash;  but  in  so  doing  It  should  be  remem- 
bered that  It  Is  not  necessary  that  all  of  the  bonds  be  converted 
at  one  time,  as  the  veteran  la  afforded  the  privilege  of  securing 
cash  up  to  any  amount  represented  in  the  whole  and  retaining 
the  remaining  bonds  tor  such  period  as  may  suit  his  convenience. 
If  there  exists  no  emen^ent  condition  which  requires  that  the 
bonds  be  cashed,  I  would  like  to  offer  the  suggestion  that  bef<»e 
surrendering  the  extraordinary  benefits  to  be  derived  by  holding 
the  bonds  that  it  be  ascertained  how  the  proceeds  may  be  safely 
otherwise  invested,  keeping  in  mind  that  the  insurance  repre- 
sented in  the  adjusted-service  certificate  no  longer  exists,  as  it 
has  been  surrendered. 

I  strongly  suspect  that  it  is  not  unUkely  that  many  veterans 
will  be  caUed  upon  by  persons  who  have  ingenious  schemes  to 
assist  veterans  in  the  spending  of  the  money  represented  by  their 
adjusted-service  bonds.  Some  will  no  doubt  attempt  to  demon- 
strate how  the  veteran  can  more  advantageously  invest  his  money 
than  by  retaining  it  in  the  form  of  service  bonds.  I  doubt  if  I 
need  to  advise  veterans  carefully  to  investigate  the  various 
schemes  suggested,  because  by  this  time  they,  no  doubt,  have 
worked  out  in  their  own  way  the  plan  they  expect  to  follow,  but 
it  is  my  hope  that  every  bond  wlU  be  retained  if  cash  Is  not 
needed  urgently,  and  if  cashed  the  proceeds  wUl  be  used  for 
some  worthy  purpose. 

Every  effort  has  been  made  by  the  Government  agencies  charged 
with  the  operational  functions  to  place  the  adjusted-service  bonds 
in  the  hands  of  veterans  as  soon  after  Jime  15  as  is  possible,  and 
the  Veterans'  Administration  Is  now  current  in  the  handling  of 
applications  filed.  The  amount  of  work  Involved  is  so  great  as 
to  make  it  nearly  Impossible  for  even  the  most  imaginative  fully 
to  comprehend  its  voltmie  and  complexities.  More  than  3.000,000 
applications  have  been  received  and  acted  upon.  It  is  eftimated 
that  the  total  amount  involved  in  applications  already  approved 
will  approximate  »1. 650.000 ,000,  and  the  average  payment  to  vet- 
erans will  be  about  $550.  In  some  few  instances,  because  of  cer- 
tain complications,  it  has  been  necessary  to  delay  final  action 
pending  the  acquiring  of  fxirther  Information.  I  assure  you  that 
the  Veterans'  Administration  is  working  on  these  cases  and  settle- 
ment will  be  effected  as  quickly  as  possible.  So,  if  perchance  you 
do  not  receive  your  bonds  on  the  15th  or  16th  of  thU  month, 
please  do  not  become  impatient  and  write  to  the  Veterans'  Admin- 
istration; the  next  maU  may  bring  your  bonds,  and  to  write  may 
cause  a  further  delay. 

The  task  of  administering  the  Adjusted  Compensatien  Payment 
Act,  which  Is  the  statute  under  which  the  adjiisted-service  cer- 
tificates became  immediately  payable.  Is  an  enormous  one  involv- 
ing millions  of  separate  operations.  The  Veterans'  Administration 
was  called  upon  to  recalculate  over  3.000,000  veterans'  accounts 
and  to  determine  eligibility  for  payment  and  to  certify  the  amount 
due  each  veteran. 

Upon  the  Treasury  Department  devolved  the  printing  and  Issu- 
ance of  the  bonds  and  checks,  which  means  that  over  40,000,000 
Individual  pieces  of  paper  had  to  be  printed  and  thereafter  In- 
scribed with  the  veteran's  name  and  other  necessary  identifying 
data;  and  the  printing  Job  was  not  an  ordinary  one.  as  the  st^indard 
for  printing  Government  obligations  is  so  high  that  the  slghtest 
smear  or  other  irregularity  is  not  countenanced.  The  magnitude 
of  such  an  undertaking  beggara  description,  and  Ite  suo^essful 
accomplishment  sbotild  be  a  matter  of  great  pride  to  the  Secretary 
of  the  Treasury. 

The  Post  Office  Department  is  charged  with  the  duty  cif  dis- 
tributing and  cashing  the  bonds,  and  its  Job  would  be  well-nigh 
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tapoHlble  wen  tt  not  for  the  fmct  tliat  It  Is  ao  veil  organized  and 
by  experteckce  eqtilpped  to  bear  unusual  burdens. 

TlM  Oeneral  Aooountlcg  Office,  whOe  It  will  not  ha^e  direct  coo- 
tact  wttb  the  Teterana.  htm  a  very  important  part  In  the  (irocedure. 

I  can  say  with  aU  modesty  that  in  my  opinion  each  department 
ot  the  OoTemment  has  discharged  Its  duties  In  a  most  efficient 
manner,  and  the  teamwork  has  been  remarkable  with  an  absolute 
lack  of  any  friction.  In  (act  It  would  seem  from  the  standpoint 
ot  the  Veterans'  Administration  that  each  department  was  en- 
deaTorlng  to  outdo  the  other  in  cooperatlTeneas. 

The  help  of  the  American  Legion,  the  Disabled  American  Vet- 
erans of  the  World  War,  and  the  Veterans  of  Foreign  Wars  did  not 
eren  have  to  be  solicited,  as  the  natk>nsJ  commanders  erf  these 
organ tiaitlnns  immediately,  upon  the  enactment  of  the  law,  gen- 
erously offered  their  full  assistance;  and  I  want  to  say  that  the 
aid  which  they  have  rendered  has  been  ot  Inestimable  value  and 
their  uniform  attitude  has  been  that  of  helpful  cooperation. 

I  desire  to  thank  the  National  Broadcasting  Co.  for  this  oppor- 
tunity of  spea  Irlng  to  you. 

SOCIAUST   PAKTY   PLATTORX 

B^.  BOILEAU.  Mr.  Speaker.  I  desire  to  submit  a  unani- 
mous-consent  request. 

I  have  been  requested.  Mr.  Speaker,  by  the  national 
affairs  committee  of  the  Socialist  Party,  in  view  of  the 
fact  they  have  no  representation  of  the  Socialist  Party  in 
this  body,  to  ask  unanimous  consent  to  include  in  the 
Rkoobd  the  Socialist  Party  platform  adopted  In  Cleveland. 
Ohio,  on  May  2g.  1936. 

TYxe  SPEAKER.  Is  there  objectioo  to  the  request  of  the 
gentleman  from  Wisconsin? 

"Hiere  was  no  objection. 

Mr.  BOILEAX7.  BIr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscosd,  I  include  the  following: 

SOCIAIJST    PalTT    PLATTOaX    AOOmO    IN    CI.BVELAND.    OHIO,    OM    MaT 

36.  1936 

The  Socialist  Party  of  the  United  States  pledges  itself  anew  to 
the  task  of  building  a  society  under  which  the  industries  of  the 
country  shaU  be  socially  o«rned  and  democraticaUy  managed  for 
the  common  good;  a  society  under  which  secxirlty,  plenty,  peace, 
and  freedom  shall  be  the  heritage  of  all. 

THX   OLD    DEAL  TAILS 

Eight  years  ago  the  people  of  this  coimtry  voted  to  continue  the 
capitalist  Old  Dieal.  The  purpose  of  this  deal  was  to  preserve  the 
rights  of  the  few  who  own  most  of  the  Nation's  wealth.  Under 
the  Old  Deal  the  economic  marhlne  was  plunged  into  the  worst 
depression  In  our  hlstcK7. 

TBX  NTW  DSAL  PAn,8 

Vour  years  ago  the  voters  of  the  United  States  threw  their  sup- 
port to  the  New  Deal.  They  elected  to  office  Franklin  D.  Roose- 
velt and  the  Democratic  Party.  The  New  Deal,  like  the  Old  Deal, 
has  utterly  faUed.  Under  It  big  business  was  given  almost  un- 
heard-of powers.  Untold  wealth  was  destroyed.  Prices  rose. 
Profits  advanced.  Wages  lagged.  Twelve  million  men  and  women 
are  stlU  Jobless,  and  hunger  aiul  destitution  exist  throug.x>ut  the 
land. 

Under  the  Hew  Deal  attacks  have  been  made  on  our  civil  Hber- 
tles  more  vldous  than  at  any  period  since  the  days  Immediately 
foUowlng  the  World  War.  Gag  and  loyalty  bills  have  been  rvished 
through  our  legislatures.  Labor  organisers  have  been  seized,  kld- 
nai>ed,  maltreated,  killed. 

The  militia  has  been  used  to  crash  attempts  of  labor  to  or- 
ganize. Lynching,  race  dlscrlnalnatlon.  and  the  development  of 
Fascist  trends  have  continued  unabated.  Against  these  infringe- 
ments of  human  rights  the  Democratic  administration  has  kept 
an  ominous  silence. 

Under  the  New  Deal  we  are  aom  qixnding  on  our  Army  and  Navy 
three  times  as  moch  as  before  the  World  War. 

carxTAusM  Kxaxs  rNSBrnBrrr 

Under  the  capitalist  CHd  Deal  and  the  capitalist  New  Deal  America 
has  drifted  increasingly  toward  insecurity,  suppression,  and  war. 

Insecurity  is  but  the  logical  result  of  the  workings  of  capitalism. 
For  under  capitalism,  new  and  old.  the  many  work  for  the  owners 
of  the  machines  and  land.  The  owners  will  not  employ  the  workers 
unless  they  expect  to  extract  a  profit.  Labor  is  forced  to  divide  up 
its  earnings  with  the  owning  group. 

With  their  scanty  wages,  the  workers  are  able  to  buy  only  a  part 
of  the  goods  which  they  create.  Ooods  pUe  up.  Factories  close. 
Workers  are  discharged.  Tb»  country  flnds  itself  face  to  face  with 
another  depression. 

In  the  past  after  a  period  of  hard  times  we  could  depend  upcxi 
the  settlement  of  the  West,  the  development  of  new  foreign  mar- 
kets, and  the  rapid  expansion  of  our  population  to  revive  industry. 
These  forces  can  no  longer  be  depended  upon,  as  formerly,  to  keep 
the  system  going  whUe  our  gross  and  unjust  inequality  of  wealth, 
our  monopoly  prices,  and  our  growing  debt  structure  are  sowing 
the  seeds  of  more  tragic  depressions  in  the  days  ahead. 

CAnTAUSM  sows  SZSOS  OF  lOCIATOMSSXr 

Our  capitalist  system  Is  also  sowtz^  tte  seeds  of  dictatorship. 
As  unemployment  increases  under  capttallsm  t2ie  nmwi.  to  aiw 


themselves  from  starvation,  are  compelled  to  make  even  greater 
demands  on  the  Government  for  relief  and  for  public  Jobs.  These 
demands  are  resisted  by  the  propertied  classes,  fearful  of  higher 
taxes.     Restlessness  grows. 

Demand  for  greater  appropriations  increase.  The  struggle  be- 
tvreen  the  House  of  Have  and  the  House  of  Want  becomes  ever 
more  Intense.  Big  business  seeks  to  deny  the  masses  their  con- 
stitutional rights.  Fascist  trends  develop,  trends  that  only  a 
powerful  and  militant  labor  movement  on  the  economic  and 
political  fields  can  sucoeesfully  stay. 

CAPTTALISM    BSIMCS    WAS 

Militarism,  likewise,  xinder  a  declining  capitalism,  becomes  an 
ever  greater  menace.  As  unrest  increases,  the  masters  of  industry 
seek  to  use  the  military  forces  as  the  bulwark  of  reaction  at  home. 
They  support  higher  military  budgets.  They  look  toward  im- 
perialist adventures  abroad  as  a  means  of  divei^ing  attention 
from  the  unrest  at  home,  and  of  gaining  new  nxarkets.  new  invest- 
ment areas,  new  sources  of  raw  material. 

A  race  begins  that  can  have  but  one  ending — an  international 
war.  The  Japanese  seizure  of  Manchuria  and  Italy's  invasion  of 
Ethiopia  are  but  examples  of  the  forces  at  work  under  capitalism. 
These  adventures  may  well  be  the  forerunners  of  another  world 
conflict. 

sociALjsic    Faovmrs   omxt   solution 

In  socialism  and  in  socialism  alone  will  we  find  the  solution 
of  our  problem.  Under  socialism  the  socially  necessary  industries 
would  be  socially  owned  and  democratically  administered  by 
workers,  consumers,  and  technicians.  The  farmer  working  his 
own  farm  would  be  secure  In  its  possession.  The  workers  would 
no  longer  be  forced  to  pay  tribute  to  private  owners.  They 
would  be  able  to  buy  back  the  goods  they  created. 

BOTTAI.ISM   AND  THX  OOOD  LUX 

Industry,  finding  a  market  for  these  goods,  would  ran  to  capac- 
ity without  periodic  break-downs.  Unemployment  and  the  wastes 
of  unplanned  Industry  would  cease.  Our  national  income  would 
double  or  treble.  Every  useful  worker  wovild  be  assured  of  high 
living  standards,  short  hours,  freedom  of  thought  and  action,  and 
a  chance  to  live  the  good  life.  The  young  would  be  guaranteed 
an  opportunity  for  a  weU-rounded  education.  The  old,  the  sick, 
the  invalided  would  be  assrired  the  necessaries  of  life.  Industrial 
autocracy  and  war  would  pass.  An  economy  of  scarcity  would  give 
way  to  an  economy  of  abundance. 

Such  a  society  cannot  be  obtained  without  a  mighty  struggle. 
That  struggle  must  be  made  both  by  workers  and  farmers,  organ- 
ized on  the  economic  and  political  fields  and  dedicated  to  the 
creation  of  a  cooperative  commonwealth. 

In  their  fight  for  power  and  socialism  the  workers  and  farmers 
must  gain  new  strength  and  unity  by  their  daily  struggle  against 
poverty  and  exploitation.  To  improve  the  conditions  of  life  and 
labor  and  thereby  to  weld  together  the  strength  and  solidarity  of 
the  masses,  the  Socialist  Party  pledges  Itself  to  fight  for  a  num- 
ber of  immediate  proposals  in  legislative  halls  and  side  by  side 
with  labor  in  field  and  factory  and  office. 

1.  Constitutional  changes 

We  pi-opoee  the  adaptation  ot  the  Constitution  to  the  needs  of 
the  times  through  the  farmers'  and  workers'  rights  amendment, 
ending  the  usurped  power  of  the  Supreme  Court  to  declare  social 
legislation  unconstitutional  and  reaffirming  the  right  of  Congress 
to  acquire  and  operate  industries.  We  also  propose  to  change  the 
Constitution  so  as  to  make  future  amendments  less  difficult  and 
pledge  our  continued  support  of  the  child-labor  amendment. 

2.  Social  ownership 

We  propose  the  social  ownership  and  democratic  control  of 
mines,  railroads,  the  power  industry,  and  other  key  industries, 
and  the  recognition  of  public  Industries  of  the  right  of  collective 
bargaining. 

3.  Relief,  insurance,  fobs 

We  propose  an  immediate  appropriation  by  Congress  of  $6,000.- 
000,000  to  continue  Federal  relief  to  the  unemployed  for  the  com- 
ing year;  the  continuance  of  W.  P.  A.  projects  at  union  wages;  the 
inauguration  of  a  public-housing  program  for  the  elimination 
of  the  Nation's  slums  and  the  building  of  modem  homes  for  the 
workers  at  rents  they  can  afford  to  pay;  a  Federal  system  of  un- 
employment insurance  and  of  old-age  pensions  for  persons  60 
years  of  age  and  over,  with  contributions  for  such  social -insurance 
systems  to  be  raised  from  taxes  on  Incomes  and  Inheritances,  as 
provided  in  the  Frazler-Lundeen  bill;  and  adequate  medical  care 
of  the  sick  and  injured  as  a  social  duty,  not  as  a  private  or 
public  charity.  Such  sei  flees  should  be  financed  by  taxation  and 
should  be  democratically  administered. 

4.  Youth 
We  propose  the  passage  of  the  American  Youth  Act  to  meet  the 
Immediate  educatloiuU  and  economic  needs  of  young  people;  ade- 
qxiate  Federal  appropriations  for  public  schools  and  free  city  col- 
leges with  a  view  to  making  poaslble  a  fuU  education  for  all 
yoiing  people:  and  the  abolition  of  the  C.  C.  C,  the  NaUonal 
Touth  Administration  and  other  governmental  agencies  dealing 
with  the  youth  problem  which  threaten  the  wage  and  the  living 
standards  of  organized  labor. 

5.  Taxation 
We  propose  a  drastic  increase  of  Income  and  Inheritance  taxes 
on  the  higher  inocHne  levels  and  of  riTrr— i  pfuOts  taxes  mwI  vide 
•sperlmentatlDn  In  land-^vali 
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6.  Labor  legislation 
We  propose  the  establishment  of  the  30-hour  week;  the  abolition 
of  injunctions  in  labor  disputes;  the  prxjhibition  of  company  unions, 
company  spying,  and  private  guards  and  gunmen:  and  the  pro- 
hibition of  the  use  of  police,  deputy  sheriffs,  and  m"*t-'«^  and  Fed- 
eral troops  in  labor  disputes. 

7.  Agriculture 

We  propose  the  abolition  of  tenant  and  corporation  farming  and 
the  substitution  of  the  use-and-occupancy  title  for  family-sized 
farms  and  the  conversion  of  plantations  and  corporation  farms  into 
cooperative  farms.  We  propose  that  the  marketing,  processing,  and 
distribution  of  farm  products  be  taken  over  by  bona-fide  coopera- 
tives and  other  agencies  to  be  created  for  this  purpose.  We  pro- 
pose that  farm  prices  be  stabilized  at  cost  of  production  to  the 
working  farmer,  such  stabilization  to  be  made  by  representatives 
of  organized  working  farmers  and  consumers. 

While  these  changes  are  taking  place  we  urge: 

a.  That  immediate  relief  be  provided  for  debt-laden  working 
farmers  by  advancing  Government  credit  on  such  terms  as  do  not 
threaten  the  farmer  with  the  loss  of  his  farm. 

b.  That  social  insurance  be  provided  against  crop  failures. 

8.  Civil  Hberties 

We  urge  the  abolition  of  all  laws  that  Interfere  with  the  right  of 
free  speech,  free  press,  free  assembly,  and  the  peaceftil  activities 
of  labor  in  its  sti-uggle  for  organization  and  power;  the  enforce- 
ment of  constitutional  guaranties  of  economic,  political,  legal,  and 
social  equality  for  the  Negro  and  all  other  oppressed  minorities; 
and  the  enactment  and  enforcement  of  a  Federal  antllynching  law. 

9.  Militarism  and  war 

Not  a  penny,  not  a  man  to  the  military  arms  of  the  Govern- 
ment. We  reaffirm  our  opposition  to  any  war  engaged  in  by  the 
American  Government.  We  propose  the  elimination  of  military 
training  from  our  schools;  the  abandonment  of  imperialistic  ad- 
ventures of  a  military  or  economic  nature  abroad;  the  maintenance 
of  friendly  relations  with  Soviet  Russia;  and  the  strengthening  of 
neutrality  laws,  to  the  end  that  we  may  ward  off  immediate  wars 
while  fighting  for  the  attainment  of  a  social  order  which  will 
eliminate  the  chief  causes  of  war. 

10.  Cooperation 

We  recognize  the  Importance  of  the  consumers'  cooperative 
movement,  though  realizing  that  It  alone  cannot  be  depended  upon 
to  achieve  a  Socialist  cooperative  commonwealth.  We  urge  the 
Socialist  and  the  organized-labor  movement  to  give  their  support 
to  consumers'  cooperatives  to  the  end  that  it  may  become  a  valu- 
able auxiliary  to  labor  on  the  economic  and  political  fields,  and 
that  it  may  help  lay  the  foundation  for  a  new  econonilc  order. 
We  urge  the  encouragement  by  the  Federal  Government  by  every 
legitimate  means  of  genuine  consumers'  cooperation. 

The  Socialist  Party  calls  upon  the  workers,  farmers,  and  all 
advocates  of  social  Justice  to  Join  with  It  in  its  struggle  to  widen 
the  channels  through  which  may  be  made  peacefxil,  orderly,  and 
democratic  progress;  to  resist  all  trends  toward  insecurity,  fascism, 
and  war;  to  strengthen  labor  in  Its  battles  for  better  conditions, 
and  for  increasing  power;  to  refuse  to  support  the  parties  of  capi- 
talism, or  any  of  their  candidates,  and  to  unite  with  it  In  its  his- 
toric struggle  toward  a  cooperative  world. 

AIR    CORPS    OF    THE   ARMT 

Mr.  McSWAIN  submitted  a  conference  report  and  state- 
ment on  the  bill  (H.  R.  11140)  to  provide  more  effectively  for 
the  national  defense  by  further  increasing  the  effectiveness 
and  eflSciency  of  the  Air  Corps  of  the  Army  of  the  United 
States. 

ORDER  OF  BXTSINXSS 

Mr.  SWEENEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr,  SWEENEY.  Do  I  understand  the  conference  report 
submitted  by  Mr.  Celler,  which  was  under  consideration,  is 
the  matter  now  before  the  House? 

The  SPEAKER.     It  is. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  further  consideration  of  the  conference  reF)ort  on  the 
so-called  antilobby  bill  be  postponed  until  tomorrow. 

Mr.  SWEENEY.    I  object,  Mr.  Speaker. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  further  consideration  of  the  so-called  antilobby  bill 
be  postponed  until  Wednesday  at  the  earliest. 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  know  what  my  friend  from  New  York 
means  by  "the  earliect." 

Mr.  O'CONNOR.  I  mean  that  it  will  not  be  taken  up  to- 
morrow. 

Mr.  BLANTON,  Mr.  Speaker,  reserving  the  right  to  object, 
why  should  this  antilobbylng  bill  not  be  the  unfinished  busi- 
ness in  the  morning?    This  is  a  most  important  bill. 


Mr.  O'CONNOR.  We  have  other  business  that  was  sched- 
uled to  be  taken  up  toiaorrow.  and  this  is  a  contn)versiai 
matter. 

Mr.  BLANTON.  What  is  the  bill  that  is  to  be  taken  up 
tomorrow  that  is  more  important  than  the  antilobby  bill? 

Mr.  O'CONNOR.  We  had  planned  to  take  up  the  bitumi- 
nous-coal bill. 

Mr.  BLANTON.  That  also  is  a  controversial  matter.  I  do 
not  think  tliat  Is  as  important  as  the  pending  bill,  and  I 
object. 

Mr.  SNELL.  In  view  of  the  pending  situation.  I  tkink  the 
gentleman  from  x^ew  York  should  state  what  is  coming  up 
tomorrow. 

Mr.  O'CONNOR.  Subject,  of  course,  to  recogniUon  by  the 
Speaker  for  the  bringing  up  of  conference  reportJi,  it  is 
planned  to  take  up  the  coal  bill  tomorrow. 

Mr.  BLANTON.  Mr.  Speaker,  there  is  no  biU  before  the 
Congress  more  important  than  the  pending  antilobbsring  bill, 
and  I  object. 

PROTEST  AGAINST  REDUCTION  OF  TARIFF  ON  CHERRIKI 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimous  coiLsent  to 
extend  my  remarks  in  the  Record  and  include  a  lettei  to  the 
Secretary  of  State's  office. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frdm  Michigan? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record  I  include  a  letter  written  to  the  Secre- 
tary of  State  by  Members  in  Congress  from  Michigan  pro- 
testing against  the  reduction  of  the  tariff  on  cherries  made  in 
the  reciprocal-trade  agreement  with  France: 

Jtnoc  4,  1936. 
Hon.  CoaoEU.  Hull, 
Secretary  of  State, 

Washington,   D.   C. 

Mr  Dear  Ma.  Hmj.:  We  have  Just  been  Informed  that  under  the 
trade  agreement  with  France  the  tariff  on  maraschino  and  candled 
cherries  not  In  brine  nor  sulphur  and  not  In  their  natural  state 
W8U5  reduced  from  9^4  cents  a  pound  plus  40  percent  ad  valorem  to 
9»4  cents  a  poimd  plus  20  percent  ad  valorum.  Your  Department 
further  informs  us  that  this  reduction  upon  a  basis  of  the  1934 
importations  represents  a  reduction  of  the  tariff  from  96  percent  to 
76  percent.  Under  the  "most-favored-nation  clause"  adopted  by 
you  in  your  reciprocal-trade  agreements,  this  concession  permits 
the  Importation  of  these  cherries  by  any  other  nation,  including 
Italy,  with  the  same  reduction  In  tariff  which  is  given  Prance. 

For  your  Information,  approximately  22,000.000  potmds  of  Italian 
cherries  In  addition  to  cherries  from  other  countries  were  shipped 
Into  this  country  for  the  maraschino  trade  in  1929.  and  ]jrior  to 
the  time  this  tariff  was  placed  on  the  Importation  of  this  product. 
In  1934,  after  this  tariff  had  been  In  operation  approximately  4 
years  and  Industry  had  had  an  opportunity  of  operating,  zhe  Im- 
portation of  this  product  was  reduced  to  approximately  700,000 
pounds.  The  remainder  of  the  maraschino-cherry  trade  was  Kup- 
plled  by  domestic  cherry  growers  and  manufacturers.  In  view  of 
the  fact  that  there  has  been  a  surplus  of  cherries  in  this  country 
for  several  years  past,  this  has  been  an  important  factor  In  kef^plng 
the  cherry  Indvistry  from  being  completely  demoralized.  The 
maraschino-cherry  trade  has  absorbed  from  10  to  15  percent  of  the 
total  crop,  which  has  been  a  decisive  factor  in  preventing  a  stlU 
greater  surplus  and  a  complete  break -down  of  prices. 

The  above  tariff  rate  was  based  upon  the  difference  In  the  cost 
of  production  in  this  country  and  in  the  European  countries 
represented  mainly  in  the  difference  of  the  cost  of  labor.  The 
French  trade  agreement  permits  the  Importation  of  the  ilnlshed 
product  which  represents  approximately  80  percept  labor.  The 
price  the  cherry  grower  receives  for  his  cherries  is  -ultimately  de- 
termined by  the  price  the  consumer  pays  for  the  finished  prod- 
uct. All  cherries  In  brine,  either  domestic  or  foreign,  must  ulti- 
mately meet  this  foreign  competition  as  a  finished  product.  A 
20-i>ercent  reduction  on  cherries  in  brine,  which  are  worth  about 
10  cents  a  pound,  woiild  have  meant  a  reduction  in  the  price  of 
the  finished  product  of  approximately  2  cents  a  pound.  We  are 
Informed  that  the  candied  or  finished  cherries  sell  for  about  20 
cents  a  pound,  and  therefore  a  20-percent  reduction  would  mean 
a  reduction  of  6  cents  a  pound.  In  view  of  the  difference  In  the 
cost  of  labor  In  E^iropean  countries  and  In  this  country,  this 
reduction  will  throw  open  the  door  to  the  lmp>ortation  of  man- 
ufactured cherries,  will  deprive  the  home  grower  of  his  market, 
and  will  add  to  the  surplus  crop  of  the  United  States  in  any  vear 
in  which  a  normal  crop  is  produced.  All  of  these  facts  were  jare- 
sented  to  the  fact-finding  committee  of  the  Tariff  Commission 
a  year  ago. 
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We.  the  uaderalcned  members  of  the  Mlchig&n  deIefir«tlon  In 
Congrpw,  protest  a^lnst  the  redaction  ot  the  tarlS  on  this 
product. 

Tours  truly, 

Aunrr  J.  bicxL. 

OCOKCX    A.    DONDKKO. 

^  WnxiAM  W.  BLAcaunrr. 

Casl  E.  Mapks. 

;      /'  Rot  O.  Woooaurr. 

/      '  Eaju.  C.  Michenxb. 

"■  CUUtZ    K.    HOfTMAK. 

^  -  Jxaas  P.  WoLcoTT. 

Cla&zncc  J.  McLxoo. 
Vekkxh  Main. 
F.  Lu  Ckawfoco. 

ORSES   OF  BUSINESS 

Mr.  McCX>RMACK.    Mr.  Speaker,  a  parliamentary  inquiry. 

"Hie  SPEAKER.    Tbe  gentleman  will  state  it. 

Mr.  McCORMACK.  If  the  motion  to  recess  until  this 
evening  is  adopted,  under  the  previous  action  of  the  House 
the  Consent  Calendar  will  be  taken  up  this  evening.  Will 
the  Smith  lobby  bill  be  the  first  order  of  business  tomorrov^? 

The  SPEAKER.  It  is  the  unfinished  business  before  the 
House  until  disposed  of.  The  Chair  will  state,  however,  and 
the  Chair  thinks  it  is  proper  to  make  this  stat^nent,  that 
the  spirit  of  the  understanding  was  that  tonight  the  Consent 
Calendar  would  be  considered. 

Mr.  BLANTON.  Mr.  Speaker.  I  wish  to  propound  an  in- 
quiry of  the  gentleman  from  New  York  preliminary  to  with- 
drawing my  objection.  I  understand  that  the  conference  re- 
port on  the  lobby  bill  is  to  be  disposed  of  in  this  session. 

Mr.  O'CONNOR.     So  I  understand. 

Mr.  BLANTON.  And  I  understand  that  If  we  recess  im- 
til  7:  30  o'clock  tonight  there  will  be  no  bills  taken  up  to- 
night except  those  on  the  Consent  Calendar? 

Mr.  O'CONNOR.    If  we  have  that  agreement. 

Mr.  BLANTON.    That  will  be  the  agreement,  will  it? 

Mr.  O'CONNOR.  I  was  going  to  again  present  my  unani- 
mous consent  request  to  which  the  gentleman  objected. 

Mr.  BLANTON.  If  that  should  be  granted  and  the  gen- 
tleman should  move  to  recess  until  7:30  this  evening,  we 
can  understand  that  there  will  be  no  other  business  taken 
up  except  bills  on  the  Consent  Calendar? 

Mr.  O'CONNOR.    That  was  the  spirit  of  the  agreement. 

Mr.  BLANTON.  UiKler  the  circumstances.  Mr.  Speaker,  I 
will  withdraw  my  objection  to  the  request  at  the  gentleman 
from  New  York. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  (Mr.  O'Comio*]  that  the  fur- 
ther consideration  of  the  conference  report  on  the  so-called 
antilobby  bill  be  passed  until  Wednesday? 

Mr.  CONNERY.  Reserving  the  right  to  object.  Mr. 
Speaker,  there  is  a  general  agreement  that  tonight,  just  the 
Consent  Calendar  will  be  taken  up? 

Tlie  SPEAKER.  That  has  been  definitely  settled  by  agree- 
ment 

Mr.  CONNERY.  And  now  the  gentleman  is  asking  consent 
that  this  conference  report  go  over  imtil  Wednesday? 

Mr.  O'CONNOR.  At  the  request  of  the  oppooents  of  the 
bill.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SWEENEY.  Mr.  Speaker,  do  I  understand  that  this 
will  be  the  first  order  of  business  on  Wednesday? 

Mr.  O'CONNOR.    I  could  not  say  that. 

The  SPEAKER.  The  Chair  will  state  that  it  certainly 
could  not  come  up  until  necessary  busineas  on  the  Speaker's 
table  is  disposed  of  on  Wednesday. 

Mr.  SWEENEY.  Do  I  understand  it  Is  the  special  order 
of  business  for  Wednesday  and  must  come  up  Wednesday? 

The  SPEAKER.    It  has  been  postponed  unUl  Wednesday. 

Mr.  SWEENEY.  But  it  holds  its  place  on  the  calendar 
on  Wednesday? 

The  SPEAKER.  It  is  a  conference  report  and  is  privi- 
leged. 

Is  there  ohjection  to  the  request  of  tbe  gentleman  from 
New  York? 
There  was  no  objection. 


HOW  THE  WINE  INDUSTKT  IS  ATFECTEB  BT  THE  LIQUOR  TAX 
AOMDTISTRATION   BILI. 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  bill  H.  R.  9185,  and  to 
include  therein  certain  tables  and  excerpts  from  the  hear- 
ings l)efore  the  House  Committee  on  Ways  and  Means  and 
the  Senate  Committee  on  Finance. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tha 
gentleman  from  California? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  this  afternoon  we  were  en- 
deavoring to  conserve  the  time  of  tiie  House.  When  the 
conference  report  on  H.  R.  9185,  the  liquor  tax  administra- 
tion bill,  was  under  consideration,  therefore,  I  did  not  ask 
for  time  to  address  the  House  on  the  subject  of  the  bilL 
This  report  has  now  been  adopted  by  the  House  and  in  diie 
course  will  be  adopted  by  the  Senate  tomorrow.  With  tbe 
permission  of  the  House,  I  should  now  like  to  review  briefly 
the  progress  of  this  bill  and  the  otlier  bills  which  have  been 
incorporated  into  it 

The  majority  of  the  citizens  of  my  own  State,  California, 
and  of  every  other  State  in  which  grapes  are  grown  and  wine 
manufactured  have  followed  this  legislation  with  the  great- 
est interest.  It  is  true  that  this  bill  revises  administrative 
regulations  for  distilleries  and  breweries,  as  well  as  wine 
makers,  but  California,  the  chief  grape-growing  State  in  the 
Union,  is  more  concerned  with  the  features  of  the  bill  which 
affect  the  wine  industry  than  anything  else.  It  is  my  pur- 
pose, therefore,  for  the  information  of  grape  growers  and 
vintners  generally  throughout  the  country,  to  review  the 
many  changes  which  will  be  made  by  this  bill  that  affect 
their  interests.  It  may  be  well  to  first  recount  very  briefly 
the  legislative  history  involved. 

On  the  opening  day  of  the  Seventy-fourth  Congress,  Jan- 
uary 3,  1935,  I  introduced  H.  R.  191,  a  bill  to  reduce  by  50 
percent  the  internal-revenue  taxes  on  still  wines  and  on 
brandy  used  for  fortifying  purposes.  It  will  be  recalled  that 
on  the  repeal  of  prohibition  the  Interdepartmental  Commit- 
tee on  Internal  Revenue  Taxation  recommended  a  tax  on 
wine,  starting  at  16  cents  per  wine  gallon  on  wines  of  not 
more  than  14-percent  alcoholic  content  and  increasing  in 
proportion  to  the  alcoholic  content. 

Realizing  that  this  would  be  an  unbearable  tax,  I  appeared 
before  the  Conunittee  on  Ways  and  Means  in  January  1934 
and  succeeded  in  securing  the  adoption  of  a  compromise 
proposal  which  started  the  tax  rate  at  10  cents  per  wine 
gallon  on  dry  wines  and  increased  proportionately  to  the 
alcoholic  content.  These  are  the  present  rates.  They  were 
just  the  best  guess  that  could  be  made  at  the  time  as  to 
what  rate  of  taxation  wine  could  stand.  Experience,  how- 
ever, has  demonstrated  that,  while  possibly  wine  could  stand 
a  tax  of  10  cents  per  gallon  on  dry  wines.  20  cents  per 
gallon  on  sweet  wines,  and  so  forth,  it  could  not  stand  that 
tax  as  a  Federal  tax  and  additional  State  taxes,  which  in 
some  cases  amounted  up  to  over  $1  per  gallon,  as  well.  At 
this  point  I  include  an  excerpt  from  the  testimony  of  Judge 
Marion  EteVries  before  the  subcommittee  of  the  Committee 
on  Finance  of  the  United  States  Senate  hi  the  hearings  on 
H.  R.  191  and  H.  R.  9185,  and  a  table  submitted  by  him 
(Hearings,  pp.  165-168) : 

Thereafter  I  wired  Mr.  Harry  A.  Caddow,  secretary-manager  of 
the  Wine  Institute  In  San  Francisco,  for  a  statement  on  authority 
of  the  Institute  oT  the  fair  average  selling  prices  of  wines,  dry 
and  sweet,  naked  in  the  winery  In  California.  In  response  thereto 
I  was  by  him  advised  that  the  current  fair  average  sales  price 
of  dry  wines  in  California  Is  15  cents  a  gallon,  and  of  sweet 
wines  35  cents  a  gallon  naked  In  the  bonded  winery  or  storeroom. 

Since  the  ta.x  must  be  paid  before  the  wines  can  be  delivered 
from  the  bonded  wlnerj-  or  storeroom  It  is  obvious  that  the  average 
market  value  of.  or  sales  price  paid  for.  bulk  wines  In  California 
today  delivo-abie  In  trade  and  commeroe  is  15  cents  naked  In 
the  winery  plus  10  cents  Federal  and  2  cents  SUte  tax  or  27 
cenU  per  gallon.  And  for  sweet  wines  85  cento  naked  In  the 
winery  plus  20  cents  Federal  and  2  cents  SUte  tax  or  57  cents 
per  gallon. 

The  actual  situation  therefore  is  as  follows:  The  tax  Is  laid 
upon  the  wine  whether  in  bulk  or  in  the  ease  at  a  gallonage 
rate  upon  each  gallon  as  It  leaves  the  bonded  winery  or  store- 
room. It  must  be  paid  before  the  wine  can  be  delivered  out  of 
Xtxe  bonded  winery  or  storeroom.     It  Is  an  Integral  part  of   the 
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sales  price  which  the  purchaser  must  pay  In  order  to  take  pos- 
session of  and  move  the  wines  In  trade  and  commerce.  The  de- 
termination of  the  tax  burden  upon  the  vintner  who  actually 
pays  the  tax  Is  arrived  at  by  comparing  the  tax  so  paid  by  him 
with  the  price  obtained  by  him  for  the  wine  at  the  door  of  the 
bonded  winery  or  storeroom  and  not  by  comparing  the  tax  the 
vintner  pays  with  the  retail  price  received  long  thereafter  by  the 
retailer  In  the  retail  markets  of  the  United  States.  At  the  door 
of  the  bonded  winery  or  storeroom  stands  the  tax  collector,  so 
to  speak,  to  collect  the  tax  laid  by  the  gallon  upon  every  wine 
sale  before  It  Is  delivered  out  of  the  bonded  winery  or  storeroom. 

Bulk  wines,  of  which  the  vast  majority  of  sales  consist.  If  dry, 
are  sold  on  an  average  of  27  cents  a  gallon  deliverable  at  the 
winery.  When,  therefore,  a  buyer  comes  to  the  winery  and  wants 
to  buy  dr>-  wines  and  is  willing  to  pay  therefor  27  cents  per  gallon. 
the  vintner  selling  the  same  at  that  price  receives  for  himself  15 
cents  only  and  must  pay  to  the  Government  12  cents. 

The  same  is  true  of  the  vendor  of  bulk  sweet  wines.  The  State 
tax  In  California  is  2  cents  per  gallon  upon  all  wines.  The  Federal 
tax  Is  20  cents  per  gallon  upon  sweet  wines.  The  average  open- 
market  sales  price  therefor  is  57  cents  per  gallon,  deliverable  at 
the  winery.  So  that  when  a  customer  comes  to  the  winery  In 
California  prepared  to  pay  for  sweet  wines  57  cents  per  gallon,  out 
of  that  57  cents  received  therefor  by  the  vintner  he  retains  but 
35  cents  for  himself  and  must  immediately  pay  to  his  partners, 
the  Goverajnent,  20  cents  Federal  tax  and  2  cents  State  tax.  or 
22  cents.  But  the  vintner  of  sweet  wine  has  already  paid  or  must 
pay  the  Federal  Government  6  cents  per  gallon  fortifying  tax.  So 
whenever  the  California  vintner  receives  35  cents  for  1  gallon  of 
sweet  wine,  the  Government  actually  receives  28  cents  and  the 
vintner  35  less  6  cents,  or  29  cents.  The  Government  nets  28 
cents,  the  vintner  receives  29  cents. 

And  the  vintner  must  receive  these  prices  and  must  pay  these 
taxes  in  order  to  receive  out  of  his  aforesaid  op>en-market  sales 
prices  for  his  own  use  15  cents  per  gallon  for  his  dry  and  35  cents 
per  gallon  for  his  sweet  wines. 

Comparative  coats  of  producing  dry  and  sweet  tcine  in  California,  by 

districts,  1933 


Di:>trict 


North    coaft    section    Hnclades   only 

Napa.  Sonoma,  and  Memlocino) 

Central  Valley  cincludes  only  Lodi  aec- 

t  ion  1 

San   JosQuin    Valley    (includes   only 

Fresno  section) 

Southern  distnct  (lerritory  south  of 

Tcbachapi) 

Average  cost  productioa  per  gallon, 

California  dry  wines 


Dry  wine 


Total 


(1) 


CrrUi 

26  08 

li.08 
15.47 
16.36 
18.15 


Manufacturing 


Total 


(2) 


CffUt 

8.01 

6.06 
6.47 
6.19 


Over- 
head and 
Reneral 
manufac- 
turing 

(3) 


Ornf* 
6.04 

5.47 

4.97 

4.53 


Labor 


(4) 


CenU 
1.97 

1.22 

l.SO 

1.06 


Juice' 


(5) 


CnU 

18.07 

8.00 

0.00 

10.17 


Sweet  wine 

Total 

Manufacturing 

Juioe 

Ta\ 

(fortify- 
ing) 

Average 

cost  of 

District 

Total 

Over- 
head .»nd 

general 
nuinufac- 

turing 

lAbor 

prapes 
(per 
ton) 

(«) 

(7) 

(8) 

(0) 

(10) 

(11) 

(12) 

Xorth-coast    section 
(includes    only 
Napa,    Sonoma, 
and  Mendocmo) 

CenU 

CenU 

CenU 

CenU 

Cents 

Cent* 

$29  17 

Central    Valley    (in- 
clude;:   only    Lodl 
section). 

29.71 

31.00 

33.98 

31.50^ 

0.73 
8.55 
8.25 

8.22 
7.37 
7.04 

L51 
LIS 
1.21 

15.00 
16.00 
20.01 

108 
6.64 
4.82 

12.00 

San   JuaqulD    Valley 
(includes    only 
Frasno  section) 

Southern    district 
(territory  south  of 
Tehachapi) 

Average  ctwl  produc- 
tion i>erpallon  Cali- 
fornia sweet  wines. 

13.52 
li27 

>  Juice  determined  by  conversion  factor  of  ISO  gallons  of  dry  wine  crushed  from  1  ton 
o(gret<esand  80  gallons  of  sweet  wine  from  1  ton  uf  grapes. 

Source  of  data:  Recapitulatien  of  cost  figures  compiled  by  B.  C.  Squires. 

In    this    connection    It    will    be    borne    In    mind    that    while    Mr. 
Weller's  figures  relate  to  cost  of  marketing  the  wine  as  and  after  It 


leaves  the  bonded  winery  or  storeroom,  the  foregoing  figures  of 
Messrs.  West  and  Pearce  cover  the  cost  necessary  to  produce  the 
wine  naked  in  the  winery.  Therefrom  It  Is  shown  that  when  the 
vintner-grower  receives  net  15  cents  per  gallon  for  his  dry  wine 
he  receives  less  than  its  actual  cost  to  him  naked  in  the  winery, 
and  when  he  receives  net  35  cents  per  gallon  for  his  sweet  wines 
naked  In  the  winery  he  receives  less  than  3  percent,  If  that,  above 
actual  cost. 

In  the  fall  of  1934  I  proposed  that,  if  returned  to  Congress. 
I  would  introduce  a  measure  to  cut  the  existing  internal - 
revenue  taxes  in  half,  believing  that  with  this  encourage- 
ment from  the  Federal  (government.  State  governments  might 
be  likewise  encouraged  to  reduce  their  taxes  to  the  same  level 
of  Federal  taxation.  This  would  result  in  a  combined  tax 
rate  of  not  more  than  10  cents  per  gallon  on  dry  wines,  20 
cents  per  gallon  on  wines  containing  up  to  21  percent  alcohol, 
and  40  cents  per  gallon  containing  more  than  21  percent 
alcohol. 

To  carry  out  this  proposal.  H.  R.  191  was  introduced  by  me 
on  the  opening  day  of  the  first  session  of  the  Seventy-fourth 
Congress.  This  measure  received  the  approval  of  the  Wine 
Institute  of  California  and  the  approval,  as  well,  of  New  York 
and  other  grape -growing  States.  At  the  suggestion  of  New 
York  Representatives,  the  same  tax  reduction  wsis  also  ex- 
tended to  champagnes  and  sparkling  wines.  In  this  sugges- 
tion I  was  only  too  happy  to  concur. 

During  the  spring  of  1935  the  Treasury  Department  sent 
down  a  set  of  three  proposed  bills  for  consideration  by  the 
Ways  and  Means  Committee.  These  dealt  with  changes  in 
administrative  regulations  affecting  distilling,  brewing,  and 
wine  interests.  Investigation  had  shown  me  that  there  were 
still  additional  taxes  that  burdened  the  wine  industry,  so 
on  April  19.  1935.  I  introduced  bills  providing  for  the  removal 
of  the  first  withdrawal  and  the  rectifying  tax  on  vermouth, 
and  for  the  repeal  of  the  tax  on  grape  concentrate.  Both 
of  these  measures  had  received  the  approval  of  the  Wine 
Institute  through  their  very  able  counsel  at  Washington, 
who  has  cooperated  with  me  in  an  extraordinarily  helpful 
manner  from  start  to  finish.  Judge  Marion  DeVries.  I 
should  also  record  the  fact  that  Hon.  Clarence  F.  Lea,  of 
the  First  California  District,  also  appeared  before  both  the 
Ways  and  Means  Committee  and  the  Senate  Finance  Com- 
mittee £ind  submitted  helpful  briefs  in  behalf  of  this  legis- 
lation. 

Extensive  hearings  on  the  three  Treasury  bills  and  the  ver- 
mouth and  grape-concentrate  bills  and  the  tax-reduction 
bill  were  held  simultaneously  before  the  Ways  and  Means 
Committee,  and  executive  sessions  of  some  length  on  these 
bills  ensued.  As  a  result,  the  Ways  and  Means  Committee 
favorably  reported  to  the  House  H.  R.  191,  incorporating 
therein  the  vermouth  and  champagne  tax-reduction  pro- 
visions and  a  provision  eliminating  a  double  tax  on  liqueurs 
and  cordials,  which  was  evidently  an  oversight  on  the  part 
of  those  who  prepared  the  Liquor  Taxing  Act  of  1934. 

The  50 -percent  reduction  of  the  tax  on  brandy  used  for 
fortif3ring  purposes  and  the  repeal  of  the  tax  on  grape  con- 
centrate as  well,  together  with  the  administrative  changes, 
were  incorporated  into  the  final  liquor-tax  administration 
bill  known  as  H.  R.  9185,  which  combined  such  parts  of  the 
three  Treasury  bills  as  the  committee  approved  and  a  num- 
ber of  other  suggestions,  which  I  shall  speak  of  later,  worked 
out  in  conference  with  Treasury  officials  by  Judge  DeVries 
and  myself.  These  bills  were  reported  separately  because  of 
parliamentary  reasons,  but  it  is  important  to  remember  that 
both  received  the  unanimous  favorable  report  of  the  Com- 
mittee on  Ways  and  Means  and  unanimous  approval  of  the 
House,  in  order  to  understand  that  while  apparently  the 
House  conferees  were  accepting  a  large  number  of  Senate 
amendments  to  H.  R.  9185,  in  reality  they  have  only  been 
assenting  to  the  Senate's  action  in  combining  the  two  bills 
in  one. 

Largely  because  of  the  special  Interest  in  this  legislation 
that  I  had  taken.  Chairman  Doughton  authorized  me  to 
introduce  the  liquor-tax  administration  bill  in  its  final  form, 
and  the  Ways  and  Means  Committee  authorized  me  to  re- 
port both  it  and  H.  R.  191  favorably — Reports  Nos.  1817  and 
2028,  Seventy-fourth  Congress.    Both  bills  passed  the  House 
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lat«  In  Atunst  1935,  but  too  near  adjouminent  to  be  seriously 
considered  by  the  Senate  Finance  Committee  at  the  first 
.''ession  of  the  Seventy- fourth  Congress.  Senator  Hakuson, 
chairman  of  that  committee,  however,  promised  that  early 
hearings  would  be  given  on  both  bills  together  when  the  Sen- 
ate reconvened. 

True  to  that  promise,  on  January  13,  1936,  hearings  were 
opened  and,  because  of  various  new  matters  which  had  been 
brought  up  during  the  5-month  recess,  continued  intermit- 
tently through  March.  The  Senate  Finance  Committee  then 
went  into  executive  session  and  on  May  15,  1936,  favorably 
reported,  with  numerous  amendments.  H.  R.  9185.  In  so 
doing  It  $u:cepted  that  portion  of  H.  R.  191  which  reduced  the 
tax  on  dry  wines  only  and  incorporated  it  in  H.  R.  9185, 
making  no  report  on  the  tax  bill  itself. 

With  the  very  abie  cooperation  of  Senators  JoHwscif  and 
McAdoo  the  remaining  provisions  of  H.  R.  191.  covering  the 
tax  reductions  on  other  wines,  as  originally  introduced,  were 
incorporated  in  the  present  bill  on  the  floor  of  the  Senate. 
The  Finance  Committee  had  rejected  the  reduction  in  the 
tax  on  fortifying  brandy,  but  a  partial  concession  on  the 
Senate  floor  led  to  it  also  going  to  conference,  where  the  full 
50-percent  reduction  has  been  restored,  and  accepted  by 
conlerees. 

During  the  last  recess  of  Congress  and  during  the  course 
of  the  Senate  hearings  numerous  conferences  were  held  with 
Treasury  ofBctals,  and  particularly  with  those  of  the  Bureau 
of  Internal  Revenue,  over  additional  amendments  which  had 
been  suggested  by  the  counsel  for  the  Wine  Institute,  myself, 
or  others  interested.  As  a  result  the  Senate  incorporated  the 
majority  of  these  suggestions  in  the  bill  and  the  conferees 
have  accepted  all  of  them  except  one. 

In  addition  to  the  new  administrative  regulations,  an 
amendment  offered  by  Senators  McAooo  and  Johnson  pro- 
vided that  no  department  of  the  Government  or  official 
thereof  shall  deny  the  right  of  any  i)erson  to  use  wine  names 
of  foreign  origin  if  the  product  is  of  the  same  type,  and  when 
the  use  of  such  name  is  qualified  by  the  name  of  the  State 
or  other  locality  in  the  United  States  in  which  the  product 
is  produced,  displayed  as  conspicuously  as  the  name  of  such 
foreign  origin.  The  conferees  have  accepted  this  amend- 
ment with  the  elimination  of  the  word  "Champagne."  This 
elimination  is  due  to  the  fact  that  the  question  of  the  use 
of  that  word  and  its  modification  is  now  being  considered 
after  hearings  by  the  Federal  Alcohol  Administration.  It 
was  the  purpose  of  the  conferees  in  dropping  this  word  from 
the  amendment  to  leave  those  determinations  as  well  as 
those  of  all  such  wine  names  not  within  the  provisions  of 
this  amendment  to  the  tribunals  of  the  government  having 
Jurisdiction  thereof. 

Legislative  procedure  Is  a  complicated  matter  and  many 
times  I  have  been  in  receipt  of  letters  and  telegrams  from 
many  friends  at  home  interested  in  the  wine  industry,  won- 
dering what  had  become  of  the  Buck  bills,  urging  haste  in 
passage  and  ofttimes  expressing  impatience.  Let  me  re- 
mind them  that  It  takes  a  long  time  to  grind  out  legislation 
of  as  technical  and  complicated  nature  as  this  bill  is:  to 
win  over  the  opposition  of  the  Treasury  Department  for, 
while  it  has  made  many  concessions,  it  has  never  acceded  to 
the  tax  reduction.  Let  n>e  remind  them  further  that  though 
many  of  these  amendments  were  placed  in  this  bill  on  the 
floor  of  the  Senate,  the  preliminary  wwk  was  done  in  con- 
sultations and  in  the  beajings. 

The  tax-reduction  features  of  the  MH  I  have  spoken  of. 
TTiey  win  represent  a  saving  to  the  grape  growers  and  vintners 
of  the  Umted  SUtes  of  approximately  $3,000,000  per  year  on 
wines,  and  according  to  Treasury  figures  around  $630,000 
per  year  on  fortifying  brazMiy.  It  is  my  honest  opinion  that 
the  Treasury  will  saBer  no  loss.  Experience  has  shown  that 
the  States  that  have  low-tax  rates  on  wine  have  the  greatest 
wine  consumption,  and  I  predict  that  the  increase  in  wine 
consomjAkm.  tf  the  States  can  be  made  to  cooperate  in  this 
tax  program,  will  result  in  an  actual  Increase  in  revenue  to 
the  United  States  Treasury.  I  here  insert  a  table  taken  from 
page  80  of  the  hearingB  above  referred  to  showing  the  popula- 


tion, wine-tax  rates,  and  consumption  of  wines  for  several 
States  for  the  first  10  months  of  the  year  1935,  arranged  in 
three  comparable  groups  of  relatively  low  tax -rate  States, 
State-store  States  with  high  write-ups,  and  high- tax  States: 


fiUta 

Popolatioo, 
1S90 

Tar  rate 

per 

eallon 

Wine  non- 
■unied 

QaUon 
capita 

Law-Ui  St)it«s: 

Kffw  Ynrk 

C^inna^'tifrflt    , 

13,059.000 

1.655.U00 
1, 575.  000 

i.«»<.ono 

1,395.000 
407.000 

ct»u 

10 

5.6 

6,10 

10 
5,15 
0,10 

8.  Mn  (XM 

I.  550.UOO 

440,000 

700.000 

3110.1100 

iou,aui 

O.Ul 
.755 

FW>nH» 

.279 

Wa.-«hinctoa 

N»br»ska              .   

.435 
.300 

District  of  Columbia 

.300 

Tottl 

aO.  780, 000 

11.100,000 

FtatP-rtore    StAtes   with    high 
writ^ofw: 
ft«h 

V4i/>hi^n ,    ,    . 

Virjfinii^          ..... 

520.000 
5,093.000 
^446.000 
6t8JG.(XX) 

470.  000 
1485.000 

100 

SO 

'50 

50 

2.1 
75 

R.OOO 

50).  (W) 

l.-WsUM 

LOUD.  000 

15,  two 

saooo 

.015 
.078 
.056 

Penn.1  y  1  vania 

New  Uampahira... 

Iowa. 

.103 
.038 
.030 

Tr4»l                  .... 

ao.Maaoo 

1,733.000 

Bifb-tax  States: 

Illmou!  

Colorado..    .„.        

M  innflsota , 

7,876,000 

1.  a**,  aw 

2,  rtri  000 

705,000 
1. 871.000 
3,304.000 

242.000 

10-25 
12-34 
10-20 
» 
20 
25 
40 

1,000,000 
300,000 
331.000 
100.000 
150.000 
7.^000 
18.000 

.127 
.23A 
.000 
.1.54 

MarylanU .__ 

liKluna 

Delaware . 

.an9 

.033 
.074 

ToLmI      

17,456,000 



1.835.000 

'SiDoe  redue»d  to  14^  owiu  p«r  gallon. 

I  also  insert  the  foUowing  excerpt  from  the  statement  of 
Judge  DeVries  contained  on  page  173  of  the  hearings,  which 
shows  the  effect  on  consumption  of  wine  where  tax  reduc- 
tions have  been  made  by  the  States: 

Since  said  bearings,  effoi^s  have  been  made  and  statistics  col- 
lected, insofar  as  possible  by  telegraph,  to  ascertain  the  exact 
increase  of  wine  sales  before  and  after  tax  reductions  in  the  States. 
It  must  be  obvious  that  on  account  of  the  different  dates  of  tax 
reductions  in  the  different  States  that  task  was  dlfDcult,  owing  to 
the  necessarily  incomplete  statistical  information  available.  Never- 
theless, some  striking  developments  were  shown. 

Thus,  the  State  of  Missouri,  effective  May  9,  1935,  reduced  wine 
taxes  per  gallon  from  40  cents  on  sweet  and  10  cents  on  dry  to  20 
cents  on  sweet  and  2  cents  on  dry  wines.  The  department  of  liquor 
control  of  that  State  reports  that  from  January  1  to  May  9, 
1936 — 4  months — under  the  20-cent  rate  but  50.000  gallons  of  dry 
wines  were  sold,  whereas  from  May  9,  1935,  to  January  1,  1936 — 
8  months — under  the  reduced  2-cent  rate  594,164  gallons  of  such 
wine  were  consumed.  The  report  further  continues  that,  of 
fortified  wines,  not  over  80.000  gallons  were  consumed  during  1935 
under  the  40-cent  and  20-cent  tax.  the  exact  reverse  of  usual  rela- 
tive dry-  and  sweet-wine  consumption. 

In  the  SUte  of  Wisconsin,  during  all  of  1934  and  the  first  7 
months  of  1935 — January  to  July — the  wine-tax  rate  was  25  cents 
per  gallon.  D\irlng  the  whole  year  1934  there  were  308.000  gallons 
of  wine  sold  in  that  State.  During  the  first  7  months  of  1935 
there  were  128,000  gallons  of  wine  sold,  all  under  the  25-cent  tax 
rate.  In  the  month  of  July  1935  the  tax  rate  upon  wines  In 
Wisconsin  was  rediiced  from  25  cents  per  gallon  to  10  cents  on 
sweet  and  5  cents  on  dry  wines,  with  the  result  that  In  the  last 

5  months  of  1935  there  were  sold  362.168  gallons  of  wine,  or  more 
In  5  naonths  under  the  low  rate  than  In  any  year  under  the  higher 
rate. 

In  the  State  of  Iowa,  moved  by  the  same  wisdom  that  reduced 
tax  rates  means  Increased  wine  consumption  and  State  revenues, 
the  Iowa  Liquor  Ck)ntrol  Commission  reported  that  during  the 
last  6  months  of  1934  with  a  write-up  of  36  cents  per  gallon, 
15.000   gallons  of   wine   were   sold   for   t68X>00.     IXirlng   the    first 

6  months  of  1935  under  a  write-up  of  35  cents  per  gallon.  17.000 
gallons  of  wine  were  sold  for  $64,000,  that  thereafter  the  com- 
mission stated  "most  drastic  cuts  were  made  during  the  last  6 
months-  of  1935,  during  which  time  28.000  gallons  of  wine  were 
sold  for  $90,000.  Wherefrom  it  is  shown  that  a  reduction  of  the 
State  write-up  or  tax  rate  in  the  State  of  Iowa  constantly  In- 
creased the  State  revenues  practically  doubling  the  same  after 
drastic  cuts  during  the  last  6  months  of  1935. 

In  addition  to  the  50-percent  wine-tax  reduction,  the  elim- 
ination of  the  first  withdrawal  tax  and  rectifying  tax  on  ver- 
mouth, and  the  repeal  of  the  grape-concentrate  tax  re- 
ferred to  previously,  the  bill  provides  fw  the  extension  of 
the  time  within  which  taxes  on  fortifying  brandy  must  be 
paid  to  18  months  from  date  of  assessment  instead  of  10 
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months  as  at  the  present  time.  This  will  be  a  great  ad- 
vantage to  sweet -wine  makers  for  it  will  enable  them  to  age 
their  wine  longer  and  to  market  it  in  a  more  orderly  fashion. 

The  filtering,  clarifying,  and  purifying  of  wines,  on  bonded 
winery  premises  or  bonded  storeroom  premises,  are  declared 
not  to  be  rectification,  and  hence,  wines  so  treated  will  not 
be  required  to  pay  the  rectifying  tax  of  30  cents  per  proof 
gallon  hereafter. 

The   provision  that   domestic  wines  may  not  be  mixed, 
compounded,  or  rectified  with  distilled  spirits  is  abolished 
This  does  away  with  an  unreasonable  distinction  between 
imported  and  domestic  wines,  and  it  is  hoped  will  open  a 
new  outlet  for  domestic  wines. 

The  duty-free  importation  of  distilled  spirits,  wines,  or 
malt  liquors  by  residents  of  the  United  States  who  have 
been  traveling  abroad  is  hereafter  restricted  to  an  amount 
of  not  more  than  1  wine  gallon  per  person.  The  limit  has 
IH-eviously  been  "not  to  exceed  $100  in  value."  This  may  be 
of  particular  value  in  restricting  importations  along  the 
border  States. 

The  distinction  between  general  and  special  bonded  ware- 
houses is  abolished  and  all  will  in  the  future  be  operated  as 
Internal -revenue  bonded  warehouses  under  the  same  regu- 
lations. 

Upon  exportation  of  bonded  wines  manufactured  or  pro- 
duced in  the  United  States  on  which  an  internal-revenue  tax 
has  been  paid,  a  draw-back  equal  to  the  full  amount  paid 
shall  be  allowed,  provided  the  wines  have  been  bottled  spe- 
cially for  exportation. 

Destruction  or  denaturation,  free  of  tax,  of  distillates 
containing  one-half  of  1  percent  or  more  of  aldehydes,  or 
1  percent  or  more  of  fusel  oil  removed  In  the  course  of  dis- 
tillation, is  authorized  under  regulations  to  be  prescribed  by 
the  Commissioner  of  Internal  Revenue.  This  is  a  very  im- 
portant concession  for  manufacturers  of  brandy. 

The  Secretary  of  the  Treasury  is  permitted  to  authorize 
the  amelioration  of  wine  by  the  wine  maker  and  the  fortifi- 
cation of  wine  without  supervision  of  any  officer  of  the 
United  States  whenever  he  determines  that  such  authoriza- 
tion may  be  made  without  danger  to  the  revenue. 

The  provision  affecting  the  use  of  names  of  foreign  origin 
has  been  referred  to  above.  It  should  be  noted  in  connec- 
tion with  this  that  the  bill  makes  the  Federal  Alcohol  Ad- 
ministration, now  a  division  of  the  Treasury  Department, 
an  independent  unit  of  the  Federal  Government.  Expe- 
rience has  apparently  shown  that  the  Treasury  Department 
should  be  concerned  only  with  the  collection  of  the  revenue 
derived  from  distilled  liquors,  wines,  and  malt  beverages, 
and  that  regulatory  functions  such  as  the  Federal  Alcohol 
Administration  exercises  should  be  handled  separately. 

Finally,  a  minor  change,  but  one  which  may  be  of  value  in 
part.s  of  the  country  where  distiUed  liquors  are  not  favorably 
looked  upon,  is  the  provision  that  the  Commissic^ier  of  Inter- 
nal Revenue  may  provide  for  the  issuance  of  a  stamp  denot- 
ing the  pa.vment  of  the  special-license  tax  by  retail  and 
wholesale  dealers'  licenses,  respectively,  as  "retail  dealer  in 
wines"  or  "wholesale  dealer  in  wines."  Many  dealers  in 
semidry  territory  have  objected  to  being  listed  as  dealers  in 
liquors,  as  they  must  be  under  the  present  law,  even  where 
they  only  sell  wines. 

No  matter  what  other  legislation  I  sponsor  in  the  future, 
it  will  always  be  a  source  of  pride  and  satisfaction  to  me  to 
know  that  I  not  only  introduced  this  legislation,  but  have 
been  able  to  assist  in  its  progress  into  law  at  every  stage; 
first  as  a  member  of  the  Ways  and  Means  Committee,  then 
in  charge  of  the  bills  on  the  fioor  of  the  House,  later  by  ap- 
pearing before  the  Senate  Finance  Committee,  and  finally, 
as  a  member  of  the  conference  between  the  two  Houses.  I 
am  deeply  grateful  to  my  colleagues  on  the  Ways  and  Means 
Committee  who  have  given  their  time  and  attention  to  the 
mastery  of  what  is  a  very  technical  subject.  And.  of  course, 
I  am  deeply  appreciative  of  the  action  of  both  House  and 
Senate  in  approving  the  measure  in  its  final  form. 

Through  this  legislation  a  measure  of  justice  has  been 
done  the  grape  grower  and  the  wine  maker,  but  I  call  the 


attention  of  those  who  may  not  have  felt  as  enthusiastic  as 
I  have  about  the  proposed  tax  reduction  to  the  fact  that 
during  the  prohibition  era,  the  tax  on  dry  wines  was  only 
4  cents  per  wine  gallon  and  on  sweet  wines  10  cents  per 
wine  gallon,  so  this  bill  has  only  after  all  restored  the  tax 
rate  to  that  which  was  un  effect  during  prohibition. 

Wine  is  a  temperate  drink.  It  is  generally  taken  with 
meals;  it  is  an  aid  to  digestion  and  brings  cheer  and  grace 
to  the  table.  If  there  is  any  truth  to  the  theory  which  I 
have  been  propounding  that  the  reduction  in  the  tax  rate 
on  wine  will  increase  consumption,  this  measure  will  bring 
added  cheer,  health,  and  happiness  to  millions  of  Americans 
as  well  as  additional  prosperity  to  the  grape  growers  of 
America. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  ^I  object. 

SPEAKER    PRO   TEMPORE 

The  SPEAKER.  The  Chair  appoints  as  Speaker  pro 
tempore  to  preside  at  the  session  of  the  House  this  evening 
the  gentleman  from  Virginia,  Mr.  Woodrum. 

SENATE  BILLS  AND  JOINT  RESOLUTIONS  REFERRED 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  1790.  An  act  for  the  relief  of  Margaret  Murphy;  to  the 
Committee  on  Claims. 

S.  2976.  An  act  for  the  relief  of  John  Edgar  White,  a 
minor;  to  the  Committee  on  Claims. 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  Darr;  to 
the  Committee  on  Military  Affairs. 

S.  3438.  An  act  to  provide  for  the  establishment  of  an  agri- 
cultural experiment  station  within  the  Middle  Rio  Grande 
Conservancy  District  in  the  State  of  New  Mexico;  to  the  Com- 
mittee on  Agriculture. 

S.  3484.  An  act  for  the  relief  of  Edward  Y.  Garcia  and 
Aurelia  Garcia;  to  the  Committee  on  Claims. 

S.  3505.  An  act  for  the  improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist;  to  tho 
Committee  on  Claims. 

S.  3930.  An  act  authorizing  an  appropriation  for  payment 
to  the  Sac  and  Fox  Tribe  of  Indians  in  the  State  of  Okla- 
homa; to  the  Committee  on  Indian  Affairs. 

S.  3957.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter 
into  a  compact  or  agreement  for  division  of  the  watei^  of 
the  Yellowstone  River;  to  the  Committee  on  the  Judiciary. 

S.  4062.  An  act  to  provide  for  a  survey  of  the  Cabinet 
Gorge  on  the  Clark  Fork  of  the  Columbia  River;  to  tha 
Committee  on  Irrigation  and  Reclamation. 

8.  4142.  An  act  for  the  rehef  of  owners  of  property  dam- 
aged by  high  waters  in  the  Blackfoot  Reservoir;  to  the 
Committee  on  Indian  Affairs. 

S.  4160.  An  act  for  the  relief  of  F.  M.  Loeffler;  to  the  Com- 
mittee on  Claims. 

S.  4182.  An  act  to  authorize  the  city  of  Chamberlain, 
S.  E>ak.,  to  construct,  equip,  and  maintain  tourist  cabins  on 
American  Island.  S.  Dak.,  to  operate  and  maintain  a  tourist 
camp  and  certain  amusement  and  recreational  facilities  on 
such  island,  to  make  charges  in  connection  therewith,  and 
other  purposes ;  to  the  Committee  on  Indian  Affairs. 

S.  4185.  An  act  to  amend  the  act  entitled  "An  act  to  au- 
thorize the  Secretary  of  Commerce  to  dispose  of  certain  por- 
tions of  Anastasia  Island  Lighthouse  Reservation,  Fla.,  and 
for  other  purposes",  approved  August  27,  1935,  and  for  other 
purposes;  referred  to  Committee  on  Merchant  Marine  and 
Fisheries. 
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S.  4204.  An  act  to  sothorize  tbe  pasrment  of  the  burial  and 
funeral  exi)eD8es  of  Harley  H.  Hester,  late  corporal.  Machine 
Gun  Company,  Three  Hundred  and  Thirty-ninth  Regiment, 
United  States  Infantry;  referred  to  Committee  on  Claims. 

S.  4241.  An  act  to  provide  for  the  sale  of  a  certain  isolated 
tract  of  the  public  domain  in  the  State  of  Oregcxi;  referred 
to  the  Committee  on  the  Public  Lands. 

S.  43^2.  An  act  for  the  relief  of  Rufus  C.  Loz^;  referred  to 
the  Committee  on  Claims. 

S.  4363.  An  act  for  the  relief  of  B.  W.  Winward;  referred 
to  the  Committee  on  Claims. 

S.  4392.  An  act  to  add  certain  lands  to  the  Sawtooth  Na- 
tional Parest;  referred  to  the  Committee  on  the  Public 
Lands. 

S.  4456.  An  act  for  the  relief  erf  the  estate  of  Charles 
White;  to  the  Committee  on  Claims. 

8.  4478.  An  act  for  the  relief  of  Joseph  N.  Wenser,  lieuten- 
ant. United  States  Navy,  and  for  other  purposes;  to  the 
Committee  on  Claims. 

S.  4493.  An  act  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Uintah 
County.  Utah;  to  the  Committee  on  Indian  Affairs. 

S.  4495.  An  act  to  amend  certain  of  the  navigation  laws  of 
the  United  States,  to  remove  inconsistencies  and  inequalities 
therein,  and  for  other  purposes;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

S.  4551.  An  act  to  authorize  the  addition  of  certain  names 
to  the  final  ToDa  at  the  Blackf^et  Tribe  of  Indians  In  the 
State  of  Montana:  to  the  Committee  on  Indian  Affairs. 

S.  4591.  An  act  for  the  relief  of  the  children  of  Rees  Mor- 
gan; to  the  Ccmmittee  on  Claims. 

S.  4686.  An  act  to  amend  the  act  known  as  the  Federal 
Credit  Union  Act,  approved  June  26,  1934;  to  the  Committee 
on  Banldng  and  Currency. 

S.  4723.  An  act  to  authorize  cooperation  in  the  development 
of  farm  forestry  in  the  States  and  Territories,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

S.  4724.  An  act  for  the  relief  of  Henry  C.  Anderson;  to  the 
Committee  on  Claims. 

S.  4740.  An  act  to  provide  a  graduated  scale  of  reduction  of 
payments  under  section  8  of  the  Soil  Conservation  and  Do- 
mestic Allotment  Act;  to  the  Committee  on  Agriculture. 

S.  J.  Res.  177.  Joint  resolution  to  define  the  term  of  cer- 
tain contracts  with  Indian  tribes;  to  the  Cconmittee  on  Indian 
Affairs. 

S.  J.  Res.  207.  Joint  resohition  to  amend  the  act  of  July  3, 
1926.  entitled  "An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  examine,  adjudicate,  and  render  Judgment 
in  claims  which  the  Crow  Tribe  of  Indians  may  have  against 
the  United  States,  and  for  other  purposes"  (44  Stat.  L.  807) ; 
to  the  Committee  on  Tn<lian  Affairs. 

8.  J.  Res.  272.  Joint  resolution  to  provide  for  the  main- 
tenance of  public  order  and  the  protection  of  life  and 
property  in  connection  with  the  Presidential  inaugural 
ceremonies  in  1937;  to  the  Committee  on  the  District  of 
Columbia. 

S.  J.  Res.  273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  committee  on  inaugural  ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Janu- 
ary 1937.  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

S.  J.  Res.  274.  J(^t  resolution  to  exempt  from  the  tax  on 
admissions  amounts  paid  for  admission  tickets  sold  by  au- 
thority of  the  committee  on  Inaugiu-al  ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Janu- 
ary 1937;  to  the  Conunittee  on  Ways  and  Means. 

S.  J.  Res.  275.  Joint  resolution  to  provide  for  the  qxiarter- 
ing.  In  certain  public  buildings  in  the  E>i£trict  of  Columbia,  of 
troops  participating  in  the  inaugxiral  ceremonies;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

S.  J.  Res.  279.  Joint  resolution  establishing  a  commission 
to  make  a  study  and  report  with  respect  to  the  fair  and 
equitable  amount  to  be  paid  by  the  United  States  toward  the 
expenses  of  the  government  of  the  District  of  Colimibia,  and 
for  other  purposes:  to  the  Committee  on  Appropriations. 


EHROLLXD  BIIXS  AKD  JOIKT  RKSGLTTTIORS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolutions  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  300.  An  act  for  the  relief  of  P.  P.  Bolack; 

H.  R.  686.  An  act  for  the  relief  of  John  Collins; 

H.  R.  796.  An  act  for  the  relief  of  A.  E.  Clark; 

H.  R.  993.  An  act  for  the  relief  of  Prank  A.  Boyle; 

H.  R2213.  An  act  for  the  relief  of  Charles  P.  Shipley 
Saddlery  L  Mercantile  Co.; 

H.  R.  2262.  An  act  for  the  relief  of  William  H.  Locke; 

H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 

H.  R.  2400.  An  act  for  the  relief  of  Blanche  Knight; 

H.  R.  2495.  An  act  for  the  relief  of  Thomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H.  R.  2497.  An  act  for  the  reUef  of  William  H.  Hildebrand; 

H.  R.  3160.  An  act  for  the  relief  of  Irene  Magnuson  and 
Oscar  L.  Magnuson,  her  husband; 

H.  R.  3388.  An  act  for  the  relief  of  Jessie  D.  Bowman; 

H.  R.  3694.  An  act  for  the  relief  of  Florence  Byvank; 

H.  R.  3907.  An  act  for  the  relief  of  James  L.  Park; 

H.  R.  4085.  An  act  for  the  relief  of  Joseph  Watkins; 

H.  R.  4219.  An  act  for  the  relief  of  John  J.  Ryan; 

H.R4373.  An  act  for  the  relief  of  Albert  Gonzales; 

H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith; 

H.  R.  4619.  An  act  for  the  relief  of  Joseph  Salinghi; 

H.  R.  4699.  An  act  for  the  relief  of  Estelle  M.  Gardiner; 

H.  R.  4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner; 

H.  R.  5635.  An  act  conferring  jinlsdictlon  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hudson 
County,  N.  J.,  a  municipal  corporation; 

H.  R.  5752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H.  R.  5870.  An  act  for  the  relief  of  K.  S.  Szymanski;' 

H.  R.  5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 

H.  R.  6702.  An  act  for  the  relief  of  Annie  E.  Daniels; 

H.  R.  7270.  An  act  for  the  relief  of  Clara  Imbesi  and 
Domenick  Imbesi ; 

H.  R.  7555.  An  act  for  the  relief  of  W.  N.  Holbrook; 

H.  R.  7743.  An  act  for  the  reLef  of  Mrs.  David  C.  Stafford; 

H.  R.  7764.  An  act  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failin-e  to  pay  taxes, 
and  for  other  purposes; 

H.  R.  8028.  An  act  for  the  relief  of  the  Great  Northern 
Railway  Co.; 

H.  R.  8033.  An  act  for  the  relief  of  Juanita  F^lmore.  a 
minor ; 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  piuposes; 

H.  R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steamship  Santa  Ana; 

H.  R.  8220.  An  act  for  the  relief  of  Helen  Mahar  Johnson; 

H.  R.  8671.  An  act  for  the  relief  of  R.  H.  Quynn,  lieutenant. 
United  States  Navy; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  'Terish- 
able  Agriculttu^l  Commodities  Act.  1930",  approved  June  10 
1930,  as  amended;  ' 

H.R,9926.  An  act  for  the  relief  of  Robert  B.  Barker- 

H.  R.  10225.  An  act  for  the  relief  of  W.  D.  LoveE; 

H.  R.  10435.  An  act  for  the  relief  of  Emma  Hastings; 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros  plumb- 
ing Co.; 

H.  R.  10677.  An  act  for  the  relief  of  Cora  Pulghum  and  Ben 
Peterson; 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  HawaU; 

H.  R  10916.  An  act  for  the  relief  of  Carl  Hardin  Orville 
Richardson,  and  W.  E.  Payne; 

H.R.I  1072.  An  act  authorizing  the  appointment  of  an 
additional  district  Judge  for  the  eastern  district  of  Penn- 
sylvania; 

H.  3. 11203.  An  act  for  the  relief  of  Andrew  Smith; 
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H.  R.  11218.  An  act  to  i»t)yide  for  the  disposition  of  tribal 
funds  now  on  deposit,  or  later  placed  to  the  credit  of  the  Crow 
Tribe  of  Indians.  Montana,  and  for  other  purposes; 

H.  R.  11262.  An  act  for  the  relief  of  Brooks-Callaway  Co.; 

H.R.  11461.  An  act  for  the  relief  of  the  estates  of  N.  G. 
Harper  and  Amos  Phillips; 

H.R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington,  in  the  District  of  Co- 
lumbia; 

JL  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7,  1928  (45  StaU  L.  210-212) ; 

H.R.  11819.  An  act  to  extend  the  times  tor  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  <x  near  Miami.  Mo.; 

H.  R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County,  Ky..  to  the  State  of 
Kentucky ; 

H.  R.  12006.  An  act  to  authorize  a  preliminary  examination 
of  the  Kennebec  River.  Maine,  and  its  tributaries  with  a  view 
to  the  control  of  their  floods; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secretary 
of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif.,  cer- 
tain public  lands  in  California;  and  granting  rights-of-way 
over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County,  in  the  State  of  California; 

H.  R.  12074.  An  act  to  consolidate  the  Indian  pueblos  of 
Jemez  and  Pecos,  N.  Mex.; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek.  In  Logan  County.  Ark.,  with  a  view 
to  flood  control,  and  to  determine  the  cost  of  such  improve- 
ment; 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  tributaries,  sources,  and  headwaters  of  the 
Allegheny  and  Susqueharma  Rivers  in  the  State  of  Pennsyl- 
vania, where  no  examination  and  survey  has  heretofore  been 
made,  with  a  view  to  the  control  of  their  floods  and  the 
regiilation  and  conservation  of  their  waters; 

H.  R.  12305.  An  act  to  define  the  jurisdiction  of  the  Coast 
Guard; 

H.R.  12311.  An  act  for  the  relief  of  the  P.  L.  Andrews 
Corporation; 

H.  R.  12408.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

H.R.  12461.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Perry,  near  Sylvania.  Ga.; 

H.  R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay  from  a  point  in  Baltimore 
County,  Md.,  over  Hart  Island  and  Millers  Island,  to  a  point 
near  Tolchester,  Kent  County,  Md.; 

H.  R.  12622.  An  act  for  the  relief  of  Dr.  Harold  W.  Foght; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C.  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  the  Waccamaw  River  at  or 
near  Red  Bhiff,  8.  C; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339,  Veterans  of  Foreign  Wars; 

H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  Intention  of 
Congress  with  reference  to  the  claims  of  the  Chippewa 
Indians  of  Minnesota  against  the  United  States; 

H.  J.  Res.  444.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  Investigation  with  respect  to  agri- 
cultiural  income  and  the  financial  and  economic  condition  of 
agricultural  producers  generally",  aimroved  August  27,  1935; 

H.  J.  Res.  522.  Joint  resection  for  the  relief  of  William  W. 
Brunswick; 

H.  J.  Res.  583.  Joint  resolution  authorizing  the  Veterans' 
Administrati<Hi  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United 
States; 


H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded 
merchandise  by  other  than  common  carriers  under  certain 
conditions. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 
S.  3371.  An  act  for  the  relief  of  John  Walker; 
S.  3441.  An  act  for  the  relief  of  C.  T.  Hird;  and 
S.  3956.  An  act  for  the  relief  ot  Jacob  Kaiser. 

BnXS  AKD  JOUrr  IESOLUTION  PRXSKMTED  to  the  PREsraZNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  the  following  dates  pre- 
sent to  the  President,  for  his  approval,  bills  and  a  joint 
resolution  of  the  House  of  the  following  titles: 

On  June  8,  1936: 

H.  R.  10785.  An  act  for  the  rellrf  of  John  B.  H.  Waring. 

On  Jime  12,  1936: 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands 
in  Federal  buildings  by  blind  persons,  to  enlarge  the  eccmomic 
OMwrtunlties  of  the  blind,  and  for  other  purposes; 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  In  grains  and  other  commodities  by  regu- 
lating transactions  therein  on  commodity  future  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany,  N.  Y.; 

H.R. 8234.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  foimding  of  the  city  of  Elgin,  111.,  and  the  erection  of 
a  heroic  pioneer  memorial; 

H.R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adequate  supplies  of  timber  and  other  forest  prod- 
ucts for  the  people  of  the  United  States;  to  prMuote  the 
full  use  for  timber  growing  and  other  purposes  of  forest 
lands  in  the  United  States,  including  farm  wood  lots  and 
those  abandOTied  areas  not  suitable  for  agricultural  produc- 
tion; and  to  secure  the  correlation  and  the  most  economical 
conduct  of  forest  research  in  the  Department  of  Agricul- 
ture through  research  in  reforestation,  timber  growing,  pro- 
tection, utilization,  forest  economics,  and  related  subjects;  and 
for  other  purposes",  approved  May  22,  1928; 

H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
public  works  on  rivers  and  harbors  for  flood  control,  and 
for  other  purposes; 

H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State 
of  Arkansas,  and  for  other  purposes; 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Gettjrsburg; 

H.  R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act,  approved  July  11,  1916,  as  amended  and  supplemented, 
and  for  other  pxirposes; 

H.R.  11920.  An  act  to  increase  the  efBclency  of  the  Air 
Corps; 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code,  relating'  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  judges; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky,  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended;  and 

H.J. Res. 467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  tbe  late  Haym  Salomon. 

KZCKSS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House 
now  stand  in  recess  until  7:30  o'clock  this  evening. 

The  motion  was  agreed  to;  accordingly  the  House  (at  5 
o'clock  and  49  minutes  p.  m.)   stood  in  recess  ^nti^  7:30 

o'clock  p.  QL 
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KVENINa  SESSION 

The  recess  having  expired,  the  House  was  called  to  order 
at  7:  30  p.  m..  by  the  Speaker  inx)  tempore  [Mr.  Woodbxtm]. 

Consent  CALuciua 
y         The  SPEAKER  pro  tempore.    The  Clerk  will  call  the  first 
bill  on  the  Consent  Calendar. 

nUtlCATION    CHAHGES,    INDIAN    RXSKRYATIONS 

The  Clerk  called  the  bill  (S.  1318)  to  authorize  the  Sec- 
retary of  the  Interior  to  investigate  and  adjust  irrigation 
charges  on  irrigation  lands  within  projects  on  Indian  reser- 
vations, and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection  the  Clerk  read  the  bill  tis 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  authorized 
and  directed  to  cause  an  Investigation  to  be  made  to  determine 
whether  the  owners  of  non-Indian  lands  under  Indian  Irrigation 
projects  and  under  projects  where  the  United  States  has  purchased 
water  rights  for  Indians  are  unable  to  pay  Irrigation  charges.  In- 
cluding construction,  maintenance,  and  operating  charges,  because 
of  inabUlty  to  operate  such  lands  profitably  by  reason  of  lack  of 
fertility  of  the  soil.  Inadequacy  of  water  supply,  defects  of  Irri- 
gation works,  or  for  any  other  causes.  Where  the  Secretary  finds 
that  said  landowners  are  unable  to  make  payment  due  to  the  exist- 
ence of  such  causes,  he  may  adjust,  defer,  or  cancel  such  charges. 
In  whole  or  In  part,  as  the  fact«  aind  conditions  warrant.  In  ad- 
Justing  or  deferring  any  such  charges  the  Secretary  may  enter  Into 
contracts  with  said  landowners  for  the  payment  of  past  due  charges, 
but  such  contracts  shall  not  extend  the  payment  of  such  charges 
ever  a  period  In  excess  of  10  years. 

Sec  2.  Where  the  Secretary  finds  that  any  such  lands  cannot  be 
cultivated  profitably  due  to  a  present  lack  of  water  supply,  proper 
drainage  facilities,  or  need  of  additional  construction  work,  he  shall 
declare  such  lands  temporarily  nonlrrlgable  for  periods  not  to  ex- 
ceed 5  years  and  no  charges  shall  be  assessed  against  such  lands 
during  such  periods. 

8»c  3.  Where  the  Secretary  finds  that  any  sxich  lands  are  per- 
manently nonlrrlgable  he  may,  with  the  consent  of  the  land- 
owner, eliminate  such  lands  from  the  project. 

Sec.  4.  Where  Irrigation  assessments  against  any  such  lands  re- 
mained unpaid  at  the  time  the  Indian  title  to  such  lands  t>ecame 
extinguished  and  no  lien  existed  and  attached  to  such  lands  for 
the  payment  of  charges  so  assessed  and  no  contract  for  the  pay- 
ment of  such  charges  was  entered  into,  the  Secretary  shall  cancel 
all  such  charges. 

Sbc  5.  The  Secretary  shall  have  power  to  make  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
act. 

Sbt  6  TTie  Secretary  shall  make  reports  to  the  Congress  on  the 
first  Monday  of  each  regxilar  session,  and  from  time  to  time  there- 
after, showing  the  action  taken  under  the  provisions  of  this  act 
during  the  preceding  year.  No  proceedings  under  this  act  shall 
become  effective  until  approved  by  the  Congress. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ADDITIONAL  JXTDGE  EASTEBN  AND  WESTERN  DISTRICTS  OF  KENTUCKY 

The  Clerk  caUed  the  next  bill,  S.  3344.  to  appoint  one 
additional  Judge  of  the  District  Court  of  the  United  States 
for  the  Eastern  and  Western  Districts  of  Kentucky. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  SUtes  be, 
and  he  is  hereby,  authorized  to  appoint,  by  and  with  the  advice 
and  consent  of  the  Senate,  one  additional  Judge  of  the  District 
Court  of  the  United  SUtes  for  the  Eastern  and  Western  Districts 
of  Kentucky.  The  Judge  shall  be  a  resident  of  the  State  of  Ken- 
tucky and  shall  possess  the  same  powers,  perform  the  same  duties, 
and  receive  the  same  compensauon  as  the  present  Judges  of  the 
respective  districts. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAHEK  jmto  tempore.    The  gentleman  will  state  it. 

Mr.  JENKINS  of  Ohio.  It  has  been  suggested  that  pos- 
siblj*  this  bill  was  disposed  of  in  an  omnibus  biU,  Is  the 
Chair  advised  in  the  matter? 

The  SPEAKER  pro  tempore.  The  Chair  is  not  advised 
that  it  has  been  disposed  of. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 


nLANK  WIDJUCAN 

The  Clerk  caUed  the  next  bill,  H.  R.  11615,  limiting  the 
operation  of  sections  109  and  113  of  the  Criminal  Code  and 
section  190  of  the  Revised  Statutes  of  the  United  States 
with  respect  to  counsel  in  certain  cases. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 

Mr.  TABER.  Mr.  Speaker,  I  withhold* my  objection  to 
permit  the  gentleman  from  New  York  to  make  a  statement. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  understand  this  bill 
j)ertains  principally  to  Mr.  Wideman.  of  the  Department  of 
Justice.  I  imderstand  further  that  the  usual  provision  in 
reference  to  counsel  not  practicing  for  2  years  after  retir- 
ing from  the  DeiMirtment  might  inhibit  him  from  practic- 
ing. The  fact  is  he  had  retired  from  the  Department 
but  has  been  assigned  as  special  couni^l  in  a  case.  The 
Attorney  General  feels  that  the  2-year  limitation  should  not 
apply  to  the  date  when  he  gets  out  of  this  particular  case, 
which  may  take  years.  He  feels  that  this  is  a  special 
case  and  that  this  provision  should  not  apply. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentle- 
man from  New  York  yield? 

Mr.  TABER.     I  yield. 

Mr.  JENKINS  of  Ohio.  Does  the  gentleman  from  New 
York  know,  or  any  member  of  the  Committee  on  the  Judi- 
ciary know,  whether  this  would  establish  a  precedent? 

Mr.  O'CONNOR.  No.  I  think  this  is  a  special  case  to 
take  care  of  this  situation.  Mr.  Wideman  has  retired  from 
the  Department  but  has  been  assigned  as  special  counsel  in 
a  particular  case,  the  Associated  Gas  &  Electric  Co.  case. 
I  understand.  If  this  provision  is  not  made  the  2 -year 
limitation  may  apply  at  some  later  date  rather  than  as  of 
the  time  he  retired  from  the  Department  of  Justice,  for  he 
may  be  in  this  case  several  years. 

Mr.  JENKINS  of  Ohio.  I  think  I  met  this  gentleman. 
I  was  very  much  impressed  with  his  sincerity. 

Mr.  O'CONNOR.  I  do  not  know  him.  but  I  know  the 
Attorney  General  has  recommended  this  as  a  special  case 
to  which  the  usual  rules  should  not  apply.  I  think  the 
gentleman  from  New  Jersey  [Mr.  McLean]  is  familiar  with 
the  situation. 

Mr.  McLEAN.  If  the  gentleman  from  New  York  will 
yield 

Mr.  TABER.    Certainly. 

Mr.  McLEAN.  The  object  of  this  bill  is  to  make  the  2- 
year  inhibition  rim  from  the  date  of  Mr.  Wideman's  resig- 
nation from  the  Department  and  not  from  the  date  when 
he  shall  have  concluded  his  activities  in  connection  with 
this  case.  This  particular  situation  seems  to  be  one  that 
comes  within  the  suggestion  of  Attorney  General  Mitchell 
in  his  annual  report  of  1929,  wherein  he  explained  the  diffi- 
culties of  getting  a  man  peculiarly  adapted  and  with  knowl- 
edge of  the  particular  case.  This  seems  to  be  a  proper 
exception  to  the  general  law  on  the  subject. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  nothing  in  sections  109  and  113  of  the 
Crinunal  Code  of  the  United  States,  as  amended  (U  S  C  title  18 
sees.  198  and  203),  or  In  section  190  of  the  Revised  Statutes  of 
the  United  States  (U.  S.  C.  tlUe  5.  sec.  99),  or  In  any  other  act  of 
Congress  forbidding  officers  or  employees  or  former  officers  or 
employees  of  the  United  States  from  acting  as  counsel  attorney 
or  agent  for  another  before  any  court,  department,  or  branch  of 
the  Government,  or  from  receiving  or  agreeing  to  receive  compen- 
sation therefor,  shaU  be  deemed  to  apply  to  attorneys  or  counselors 
specially  employed,  retained,  or  appointed  by  the  Attorney  Genemrt 
or  under  authority  of  the  Department  of  Justice  to  assist  in  tha 
conduct  of  legal  proceedings  pertaining  to  the  unpaid  tax  liability 
of  Associated  Gas  Sc  Electric  Co.  and  its  corporate  afflliat.es  and 
to  assist  in  the  conduct  of  the  case  of  Commissioner  of  Internal 
Revenue  against  Charles  E.  Mitchell,  including  all  proceedlnes 
therein  and  any  other  case  or  proceeding,  appellate  or  otherwi^ 
that  may  arise  out  of  or  pertain  to  the  tax  llabUlty  of  said  tax- 
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With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clauae  and  Insert  In  Ilea 
thereof  the  following: 

"That  the  employment  of  Frank  Wideman  a«  an  attorney  or 
counselor  specially  employed,  retained,  or  appointed  by  the  At- 
torney General  or  under  authority  of  the  Department  of  Justice 
to  assist  in  the  conduct  of  legal  proceedings  pertaining  to  the 
unpaid  tax  liability  of  Aaaoclated  Oas  A  Electric  C3o.  and  its 
corporate  afllllates  and  to  assist  In  the  conduct  of  the  c&ae  of 
Commissioner  of  Internal  Revenue  against  Charles  £.  Mltchdl. 
Including  all  proceedings  therein  and  any  other  case  or  proceed- 
ing, appellate,  or  otherwise,  that  may  arise  out  of  or  pertain  to 
the  tax  liability  of  said  taxpayers  shall  not  be  construed  to  be 
employment  within  the  meaning  of  sections  108  and  113  of  the 
Criminal  Code  of  the  United  States  as  amended  (U,  S.  C.  title 
18.  sees.  198  and  203)  or  section  190  of  the  Revised  Statutes  of 
the  United  States  (U.  S.  C.  title  6.  aec.  89). 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PROVISION  FOR   A  CITIL   GOYtJtWMEirT   OF   PXTERTO  RICO 

•nie  Clerk  called  the  next  bill,  H.  R.  10312,  to  amend  sec- 
tion 40  of  the  act  of  March  2,  1917,  entitled  "An  act  to  pro- 
vide a  civil  government  for  Puerto  Rico,  and  for  other  pur- 
poses." 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tfoe 
present  consideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  undCTstood  from 
the  gentleman  from  Puerto  Rico  that  his  desire  was  to  have 
this  bill  passed  over.  I  therefore  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejiKiice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection.  ^ 

STJHVXY   OF  SAN   J17AN   RIVER 

The  Clerk  called  the  next  Wll,  S.  3488.  to  provide  fw  an 
examination  and  survey  to  determine  the  best  utilization  of 
the  surplus  waters  of  the  San  Juan  River  and  to  determine 
the  feasibility  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama. 

The  SPEAKER  pro  tempore.  Is  there  objection  for  the 
present  consideration  of  the  bill? 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  reserving  the  rigiit 
to  object,  may  I  ask  the  gentleman  from  New  Mexico  [Mr. 
DncpsxYl  if  he  has  any  objection  to  the  amendment  that  I 
gave  him  a  copy  of  this  morning? 

Mr.  DEMPSEY.  I  would  have  objection  to  the  amendment 
because  I  do  not  think  tt  has  a  thing  to  do  with  the  bill  in 
question. 

Mr.  MARTIN  of  Colorado.  Of  course,  the  gentleman,  I 
know,  understands  the  position  I  have  been  put  into  in  con- 
nection with  this  bill.    It  is  one  I  do  not  relish  a  bit. 

Mr.  DEMPSEY.    I  appreciate  that  fact. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  efc  That  the  Secretary  of  the  Interior  be,  and  he 
is  hereby,  authorized  and  directed  to  cause  an  examination  and 
svirvey  to  be  made  to  determine  the  best  utilization  of  the  surplus 
waters  of  the  San  Juan  River,  a  tributary  of  the  Colorado  River, 
and  to  determine  the  best  possible  use  of  such  waters  In  the  ^an 
Juan  Basin  without  Injury  to  the  present  users  of  the  waters  of  the 
San  Juan  River  and  by  diversion.  If  feasible,  of  a  porUon  of  such 
surplus  waters  to  the  Rio  Chama,  a  tributary  of  the  Rio  Grande 
River,  and  to  report  the  results  of  such  surveys  and  examinations 
to  the  Congress  as  soon  as  possible.  Tbere  is  authorized  to  be 
appropriated  the  sum  of  $bOjOOO.  or  so  much  thereof  as  may  be 
necessary,  to  carry  out  the  purposes  of  this  act. 

Mr.  MARTIN  of  Colorado.    B£r.  Speaker,  I  offer  an  amend-> 
ment.  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IfArmr  of  Ooiorado:  Page  2.  at  the 
end  of  line  5,  change  the  period  to  a  colon  and  add  the  fol- 
lowing: "Provided.  That  917.500  of  the  above  sum  may  be  expended 
for  a  similar  examination  and  sxu"vey  of  the  surplus  waters  of  the 
Animas  River,  a  tributary  ot  the  Rio  Grande  River,  with  a  view  to 
the  diversion,  if  feasible,  of  a  portion  at  such,  auzplus  waters  to 
the  Rk>  Grande  Rivtt," 


Mr.  MARTIN  of  Colorado.  Ur.  Speaker.  I  would  like  to 
have  the  attention  of  the  Members  present  for  Just  2  or  3 
minutes. 

This  is  a  bill  to  authorize  an  approinlation  of  $50,000  to 
make  a  diversion  survey  of  water  from  the  San  Juan  River 
to  the  Chama  River  in  the  State  of  Colorado,  and  came  over 
here  from  the  Senate.  After  it  got  here  the  people  of  my 
State  wanted  me  to  expose  the  bill  because  it  did  not  carry 
an  appropriation  for  the  survey  of  two  other  rivers,  the 
Animas  and  Rio  Cfrande.  in  the  State  of  Colorado,  it  being 
understood  that  the  f  rst  project  was  for  the  benefit  of  New 
Mexico  and  the  second  would  have  benefited  the  State  of 
Colorado. 

We  had  a  meeting  with  a  view  to  getting  together  on 
this  proposition  and  met  in  tlie  office  of  Senator  Hatch, 
of  New  Mexico,  the  author  of  the  pending  bill.  Senator 
Hatch  was  there,  the  gentleman  from  New  Mexico  [Mr. 
Dempsey],  was  there,  the  Colorado  Representatives  were 
there,  and  we  agreed  on  a  division  between  those  two  proj- 
ects of  a  certain  allocation  of  funds  down  in  the  Interior 
Etepartment  by  the  National  Resources  Committee. 

We  made  an  agreement  whereby,  if  Colorado  would  throw 
in  for  the  Hatch  bill,  the  State  of  Colorado,  for  its  project, 
would  receive  $17,500  out  of  the  $35,000  aUocated  down  In 
the  Department  to  New  Mexico.  That  was  agreed  to  unani- 
mously and  the  memorandum  was  in  writing.  After  the 
Senators  and  the  Representatives  had  agreed,  with  the 
approval  of  a  representative  <rf  the  National  Resources 
Committee,  It  was  objected  to  by  the  State  engineer  ot 
New  Mexico.  When  that  occurred,  interested  parties  in 
my  State  put  me  in  what  I  am  frank  to  say  looks  to  me  lika 
a  "dog  In  the  manger"  poslticxi  of  blocking  this  whole 
thing. 

Mr.  Speaker,  I  am  going  to  be  frank  about  this.  I  sub- 
mitted my  amendment  to  the  gentleman  from  New  Mexico 
and  told  him  if  he  would  accept  my  amendment  to  apply 
$17,500  of  the  $50,000  provided  in  this  bill,  to  the  Animas- 
Rio  Grande  sur\'ey,  we  would  relinquish  all  claim  to  a 
split  of  the  $35,000  down  in  the  National  Resources  Com- 
mittee, which  would  have  amoimted  to  the  same  thing. 
He  advised  me  he  was  not  in  a  position  to  agree  to  that. 

I  think  the  Members  of  the  House  can  see  what  the  fair 
thing  is.  and  I  l)elieve  they  ought  to  enforce  the  agreement. 
The  fact  of  the  matter  is  Congress  would  be  justified  in 
kicking  these  quarrels  out  untU  the  Mountain  States  have  ad- 
justed their  own  differences.  Every  one  of  them  is  fighting 
the  other.  It  is  high  time  they  got  their  differences  settled 
without  bringing  such  a  small  item  as  this  to  Congress.  I 
have  submitted  a  fair  proposition  to  you,  considering  the 
circumstances  in  which  I  find  myself  in  connection  with  this 
bill,  "nie  gentleman  from  New  Mexico  is  a  fair  man.  I  can 
invite  him  to  stand  on  this  floor  and  ask  him  if  he  and  his 
Senator,  the  author  of  the  bill,  did  not  agree  in  the  Senator's 
office  that  if  this  bill  was  allowed  to  pass  in  the  House  they 
would  agree  to  a  50-50  split  of  the  $35,000  allocated  to  his 
survey  by  the  National  Resources  Committee,  which  proposi- 
tion was  thereafter  turned  down  by  his  State  engineer.  I 
am  sure  the  gentleman  will  not  dispute  me  when  I  say  that. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  RICH,  "nils  $17,500  that  the  gentleman  speaks  of  win 
come  out  of  the  PWeral  Treasursr? 

Mr.  MARTIN  of  Colorado.  This  Is  an  authorization,  not 
an  appropriation.  There  is  no  money  appropriated  in  the 
bill,  but  It  does  authorize  an  appropriation  of  $50,000  to 
make  the  survey  described  In  this  bilL 

Mr.  RICH.  If  the  survey  is  authorized  the  gentleman  wiU 
come  back  and  want  $50,000  to  do  the  work? 

Mr.  MARTIN  of  Colorado.  Well,  the  gentleman  knows 
the  answer  to  that  as  well  as  I  do. 

[Here  the  gavel  felL] 

Mr.  DEMPSEY.  Mr.  Speaker,  I  rise  In  opposition  to  the 
amendment. 
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Mr.  Speaker,  this  bill  now  before  us  was  submitted  to  the 
Reclamation  and  Irrigratlon  Committee  of  the  Senate  and 
luianimously  reported  by  that  committee.  It  passed  the  Sen- 
ate unanimously.  It  was  introduced  in  the  House  and  re- 
ferred to  the  Irrigation  and  Reclamation  Committee.  That 
committee  reported  it  unanimously. 

There  was  a  fund  of  $35,000,  just  as  stated  to  you  by  the 
gentleman  from  Colorado,  that  the  National  Resources  Com- 
mittee had  to  do  with.  Insofar  as  the  Senator  from  New 
Mexico  is  concerned  and  insofar  as  I  am  concerned.  I  see 
no  reason  why  they  should  not  divide  that  particular 
amount  as  between  Colorado  and  New  Mexico,  but  I  submit 
that  has  no  place  in  this  bilL 

Mr.  MARTIN  of  Colorado.     Will  the  gentleman  yield? 

Mr.  DEMPSEY.     I  yield  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  The  gentleman  will  admit  this 
bill  could  not  be  amended  by  trying  to  divide  some  other 
fund  down  there  in  a  department. 

Mr.  DEMPSEY.  I  say  this  bill  has  nothing  to  do  with 
dividing  any  fund.    This  bill  is  for  a  specific  purpose. 

Mr.  MARTIN  of  Colorado.  But  that  $35,000  is  also  down 
there  for  the  same  purposes. 

Mr.  DEMPSEY.  For  this  purpose  in  part  and  for  some 
other  things  in  part,  but  this  bill  provides  for  a  specific  thing, 
and  It  should  be  carried  forward  for  that  purpose. 

Mr.  MARTIN  of  Colorado.  Let  me  ask  the  gentleman  this 
question:  Is  it  not  a  fact  that  if  this  bill  passes  the  way  it  is 
now.  your  people  get  the  $50,000  in  this  bill  and  the  $35,000 
in  the  Resources  Board  allocation  and  Colorado  gets  noth- 
ing? Is  not  that  the  kind  of  split  we  are  going  to  get  out 
of  this  matter? 

Mr.  DEMPSEY.  May  I  say  to  the  gentleman  from  Colo- 
rado that  If  this  bill  passes  in  its  present  form,  a  survey  is 
carried  on  exactly  as  provided  by  the  bill.  New  Mexico  does 
not  get  any  money  from  it.  They  simply  make  a  survey  to 
determine  what  to  do  with  the  waters  of  this  river  and 
whether  it  benefits  Colorado  or  New  Mexico  or  Arizona  is 
aside  from  the  question. 

Mr.  MARTIN  of  Colorado.  In  reply  I  would  like  to  state 
to  the  gentleman  from  New  Mexico  that  I  believe  I  know 
him  well  enough  to  be  able  to  say  that  if  this  were  left  to 
him  he  would  accept  this  amendment.  He  does  not  accept  it 
because  he  might  get  some  criticism  from  his  own  State, 
which  wants  all  of  this  money. 

Mr.  DEMPSEY.  The  State  of  New  Mexico  is  not  getting 
any  money  as  a  result  of  this  bllL  This  is  used  to  survey  in 
Colorado. 

Mr.  MARTIN  of  Colorado.  Sure:  to  get  water  to  transfer 
to  the  State  of  New  Mexico — every  drop  of  it. 

Mr.  DEMPSEY.  Not  from  Colorado.  If  the  gentleman 
from  Colorado  or  his  people  objected  to  this  bill  they 
should  have  appeared  before  our  committee  and  made 
known  their  objections,  which  they  did  not  do.  and  I  ask 
that  the  House  vote  down  the  amendment,  because  I  think 
It  is  improper. 

Mr.  MARTIN  of  Colorado.  I  want  to  say  further  to  the 
gentleman  and  to  the  Members  of  the  House  that  I  could 
have  had  this  bill  objected  off  this  calendar  and  I  would 
not  need  to  have  taken  the  floor.  I  have  been  fair  enough 
to  New  Mexico  and  fair  enough  to  the  gentleman  to  let 
this  bill  come  up  for  consideration  and  I  ask  the  House 
to  be  fair  enough  to  me  to  adopt  my  amendment  and  give 
our  State  just  one-third  of  the  $50,000  that  this  bill  carries. 

[Here  the  gavel  felLl 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  move  to  strike  out 
the  last  word. 

Mr.  Speaker,  it  strikes  me  that  the  only  fair  thing  to  do  is 
to  vote  this  amendment  up  and  then  vote  the  bill  down.  We 
have  waited  on  the  Republican  side  to  have  these  two  gen- 
tlemen get  this  matter  patched  up.  because  they  are  both 
very  high-class  gentlemen  and  no  doubt  have  some  personal 
interest  in  the  outcome  of  this  measure  because  of  the  Inter- 
est of  their  constituents.  Since  they  have  failed  to  agree 
and  since  the  gentleman  from  Colorado  has  made  out  such  a 
fair  case  here,  I  think  we  ought  to  support  him  because  It  Is 
very  evident  he  is  not  going  to  get  what  he  thought  he  would 


get  and  what  he  understood  he  was  going  to  get.  Therefore, 
we  ought  to  vote  his  amendment  up  and  then  we  ought  to 
vote  the  bill  down  because,  apparently,  they  do  not  need  this 
money,  and  they  cannot  agree  about  this  $50,000  or  $60,000 
or  $65,000,  and  goodness  knows  Franklin  D.  Roosevelt  needs 
it  and  we  ought  to  save  this  money. 

The  SPEAKER  pro  tempore.  Tlie  question  is  on  the 
amendment  offered  by  the  gentleman  from  Colorado. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DxMPSXY)  there  were — ayes  85,  noes  6. 

Mr.  RICH.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  no  quorum  present,  and  I  make  the  point  of 
order  there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  RICH.  Mr.  Speaker,  I  withdraw  the  point  of  no 
quorum;  but  if  we  have  any  more  rumpvises  on  the  Demo- 
cratic side,  I  shall  not  withdraw  it. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read  as  follows:  "To 

provide  for  an  examination  and  survey  to  determine  the  best 

j  utilization  of  the  surplus  waters  of  the  San  Juan  River  and 

'  the  Animas  River,  and  to  determine  the  feasibility  and  cost 

of  storing  such  waters  and  of  diverting  them  to  the  Rio 

Chama  and  the  Rio  Grande." 

MEMORIAL    TO   BETSY   ROSS 

The  Clerk  called  House  Joint  Resolution  470,  to  authorize 
the  selection  of  a  site  and  the  erection  thereon  of  a  suitable 
monument  as  a  memorial  to  Betsy  Ross. 

Mr.  McLean.  Mr.  WOLCOTT,  and  Mr.  RICH  objected. 

EXTERIOR   BOUNDARY  OF  THE  UTE  INDIAN  RESERVATION.   UTAH 

The  Clerk  called  the  bill  (H.  R.  9156)  to  define  the  ex- 
terior boundary  of  the  Ute  Indian  Reservation  in  the  State 
of  Utah,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COCHRAN.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  want  to  know  if  the  committee  is  willing  to  act  favorably 
on  the  recommendation  of  the  Department  of  the  Interior 
and  the  Bureau  of  the  Budget  and  strike  out  the  authoriza- 
tion for  $650,000.  If  the  committee  is  willing  to  strike  out 
that  section,  I  have  no  objection  to  the  bill,  but  if  it  will  not 
strike  out  that  section,  I  shall  object. 

Mr.  MURDOCK.  Mr.  Speaker,  suppose  we  do  this.  On 
page  5,  in  line  17,  after  the  comma 

Mr.  COCHRAN.  No;  I  shall  not  agree  to  anything  except 
what  the  Department  recommends  and  the  Bureau  of  the 
Budget  recommends. 

Mr.  MURDOCK.  I  believe  this  will  accomplish  the  thing 
that  the  gentleman  is  asking  for.  The  tribe  of  Indians  in- 
volved have  some  funds  down  there  to  their  credit.  If  we 
strike  out  the  appropriation  from  the  Treasury  and  make 
it  from  the  Indian  funds  exclusively,  does  that  satisfy  the 
gentleman  from  Missouri? 

Mr.  COCHRAN.  That  Is  what  the  Director  of  the  Budget 
recommends. 

Mr.  MURDOCK.  That  is  what  I  am  wUling  to  do.  I  am 
willing  to  strike  out  any  appropriation  from  the  Treasury, 
and  make  it  exclusively  an  appropriation  from  the  funds  to 
the  credit  of  the  Indians. 

Mr.  COCHRAN.  If  the  gentleman  will  read  the  letter 
from  the  Assistant  Secretary  of  the  Interior  he  will  find  that 
he  says: 

The  objectionable  text  is  fotmd  In  section  3  of  the  bill,  begin- 
ning with  line  14  on  page  5.  and  ending  with  the  word  "provided" 
In  line  1.  page  6. 

Now  the  gentleman  wants  to  retain  that. 

Mr.  MURDOCK.  I  am  willing  to  strike  any  appropriation 
direct  from  the  Treasury  and  make  it  exclusively  from  the 
funds  of  the  Indians. 
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Mr.  COCHRAN.  All  rlffct,  let  m  strike  out  an  after  line 
14  if  you  don't  want  to  retain  it. 

Mr.  MURDOCK.    On  which  page? 

Mr.  COCHRAN.  Page  5.  I  am  willing  to  let  the  Wll  go 
through  under  those  conditions. 

Mr.  MURDOCK.    Will  the  gentleman  yield? 

Mr.  COCHRAN.  The  genUeman  said  he  wanted  to  do  it 
and  I  am  willing  to  do  that.  Six  hundred  and  fifty  thousand 
dollars  is  involved  here,  and  you  get  a  revolving  fund,  and 
this  money  can  be  taken  out  of  that,  and  you  are  only 
increasing  the  annual  appropriation  by  $650,000. 

Mr.  MURDOCK.    I  have  stated  my  position. 

Mr.  COCHRAN.    All  right,  let  us  strike  that  all  out. 

Mr.  MURDOCK.  Will  the  genUeman  yield  long  enough 
for  me  to  make  a  brief  explanation  of  what  I  am  willing  to 
do  and  how  it  may  be  accomplished  without  ruining  the  bill? 

Mr.  COCHRAN.  I  am  merely  following  the  Secretary  of 
the  Interior  and  the  Bureau  of  the  Budget. 

Mr.  MURDOCK.  The  Indians  have  money  to  their  credit 
and  I  am  willing  to  take  the  language  out  of  the  bill  that 
provides  for  funds  out  of  the  Treasury  not  otherwise  apprx)- 
priated  and  make  the  whole  amount  come  out  of  the  Indian 
funds,  and  that  can  be  accomplished. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

Mr.  COCHRAN.    Mr.  Speaker,  I  object. 

CALIFORNIA   INDIANS 

The  Clerk  called  the  bill  (S.  1793)  to  amend  the  act  en- 
titled "An  act  authorizing  the  Attorney  General  of  the  State 
of  California  to  bring  suit  in  the  Court  of  Claims  on  behalf 
of  the  Indians  of  California",  approved  May  18,  1928  (45 
Stat.  L.  602). 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice. 

Mr.  BURDICK.  Mr.  Speaker,  wlU  the  gentleman  with- 
hold that? 

Mr.  COSTELLO.     Yes. 

Mr.  BURDICK.  The  only  harmful  part  of  the  bill  is  sec- 
tion 4.  As  I  understand  it,  proponents  of  the  measure  are 
willing  to  cut  out  section  4  of  the  bill,  and  that  is  satis- 
factory. 

I  do  not  think  it  should  be  [>assed  over,  because  there  Is  a 
case  pending  in  the  courts  now  where  this  legislation  is 
necessary. 

Mr.  ROGEaiS  of  Oklahoma.  Mr.  Speaker,  will  the  gentle- 
man jrleld? 

Mr.  COSTELLO.     I  yield. 

Mr.  ROGERS  of  Oklahoma.  I  would  like  to  inquire  if  the 
only  objection  the  gentleman  has  Is  on  account  of  the  letter 
from  the  Department;  and  if  that  is  the  case,  I  would  like  to 
inform  the  gentleman  that  I  have  a  letter  from  the  Secretary 
saying  that  if  section  4  is  stricken  from  the  bill  there  is  no 
objection  to  It.  I  am  prepared  to  offer  an  amendment  to 
strike  section  4  if  the  gentleman  will  allow  the  bill  to  be 
considered. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, unfortunately  I  have  not  had  an  opportunity  to  see  the 
amendment  which  is  being  offered.  I  have  had  several  com- 
munications regarding  this  proposed  legislation  opposing 
the  passage  of  It  in  its  present  form.  There  are  several 
amendments  necessary  In  order  to  put  the  bill  in  satisfac- 
tory form,  and  I  believe  for  that  reason  I  will  have  to  object 
to  its  present  consideration. 

The  SPEAKER  pro  tempore.  Objection  is  heard.  The 
Clerk  will  report  the  next  bill. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  reserve  his 
objection  for  a  moment? 

Mr.  COSTELLO.    I  shall  be  glad  to. 

Mr.  JENKINS  of  Ohio.  I  have  no  interest  In  this  bill,  nor 
has  anybody  on  our  side,  as  far  as  I  know,  but  I  understand 
the  people  interested  in  this  bill  have  exercised  a  great  deal 
of  patience  in  an  attempt  to  satisfy  all  objections,  and  I 
believe  the  gentleman  might  W(H'k  a  hardship  on  some  Inno- 


cent people  if  he  would  not  permit  this  bill  to  be  passed. 

That  is  the  way  I  understand  It. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  COCHRAN.  When  I  went  to  my  office  this  eveiiing 
I  found  a  letter  sent  to  me  by  messenger  from  the  Secre- 
tary of  the  Interior,  in  which  he  says  that  if  section  4  is 
stricken  from  this  bill  it  will  remove  his  objections.  I  have 
the  letter  in  my  hand.  I  am  opposed  to  the  bill  with  sec- 
Uon  4  in  it. 

Mr.  COSTELLO.  The  only  letter  I  have  had  was  from 
the  Commissioner  of  Indian  Affairs,  dated  May  4.  object- 
ing to  the  passage  of  the  bill.  That  letter  was  sent  to  me 
by  Mr.  Collier,  urging  me  to  prevent  the  passage  of  the  bill 
at  this  time.  I  have  received  no  other  communication. 
There  Is  a  great  deal  of  Interest  In  this  legislation  In  the 
State  of  California.  The  legislation  provides  that  the  In- 
dians may  be  able  to  employ  their  own  attorneys.  That  in 
Itself  would  retard  the  activity  of  this  suit  that  is  now 
pending  before  the  courts.  Another  provision  which  this 
bill  contains  at  the  present  time  is  one  to  Investigate  the 
roll  of  Indians  and  check  and  make  sure  that  all  Indians 
who  have  any  claim  at  all  to  share  under  the  judgment  in 
this  court  would  be  entitled  to  come  in  here. 

That  investigation  of  the  roll  would  require  a  great  deal 
of  time  and  it  would  be  almost  impossible  to  satisfy. 
Whether  this  amendment  that  is  being  oCfered  at  this  stage 
of  the  proceeding  would  cure  those  defects  of  which  com- 
plaint has  been  raised,  I  cannot  say,  but  I  have  been  in- 
formed by  different  organizations  that  they  would  prefer  to 
have  this  bill  not  passed  at  the  present  session,  and  let  the 
matter  go  over  until  next  session.  For  that  reason  I  feel 
I  shall  be  obliged  to  object.  I  will  be  glad  to  withhold  the 
objection  If  the  gentleman  wishes  to  make  a  statement. 

Mr.  LEA  of  California.    Will  the  gentleman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  LEA  of  California.  I  am  in  receipt  of  a  letter  from 
the  Secretary  of  the  Interior  to  the  same  effect  as  stated  by 
the  gentleman  from  Missouri  [Mr.  Cochran].  The  Secre- 
tary takes  the  position  that  if  section  4  is  eliminated  from 
the  bill  he  will  have  no  further  objection  to  its  passage. 

As  to  the  2 -year  clause  providing  for  the  enrollment  of  the 
Indians,  I  would  be  glad  to  offer  an  amendment  to  reduce  that 
to  1  year  and  eliminate  that  unnecessarily  long  delay  involved 
for  that  purpose. 

Mr.  COSTELLO.  I  do  not  think  that  the  objections  to  the 
provision  regarding  enrollment  would  be  satisfied  merely  by 
reducing  the  time.  In  view  of  the  fact  that  I  am  not  familiar 
with  the  nature  of  the  amendments  at  this  time.  I  believe 
the  best  thing  would  be  to  pass  this  bill  over  without  prejudice, 
which  would  still  allow  us  to  consider  it  again.  It  might  give 
an  opportunity  later  during  the  course  of  the  week  to  call  the 
bill  up. 

Mr.  JENKINS  of  Ohio.    Will  the  genUeman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  JENKINS  of  Ohio.  The  chances  are  this  will  be  the 
last  Consent  Calendar  day. 

Mr.  COSTELLO.  It  undoubtedly  will  be  the  last  Consent 
Calendar  day.  but  still  it  would  give  an  opportunity  to  look  at 
the  amendments  and  it  could  be  called  up  by  unanimous 
consent  during  the  week. 

Mr.  JENKINS  of  Ohio.  Would  the  genUeman  agree  that 
if  we  passed  it  over  now  we  could  call  it  up  the  last  thing 
before  we  close  tonight?  Would  the  gentleman  agree  to  that? 
■  Mr.  COSTELLO.  I  have  had  several  communlcatlona  from 
California  objecting  to  the  passage  of  this  bill.  I  do  not  like 
to  jeopardize  their  Interests  by  passing  the  bill  at  this  time 
unless  I  know  exactly  the  nature  at  the  amendments. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  California  that  the  bill  be 
passed  over  without  prejudice? 

"Hiere  was  no  objection. 

PTTBLIC   WXLFARS   OKPASTIOCMT   FOE    PtTXITO   RIOO 

The  Clerk  called  the  next  bill,  H.  R.  12119,  to  amend  sec- 
tions 13  and  19  of  the  act  of  March  2.  1917,  entitled  "An  act 
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to  provide  a  civil  government  for  Porto  Rico,  and  for  other 
purposes." 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  blD? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  Tinderstand  this 
bill  is  in  the  same  category  as  the  other  Puerto  Rico  bill, 
and  consequently  I  ask  unanimous  consent  that  it  be  passed 
over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

AOOrnONAL  JT7DGE  FOR  THE  DISTRICT  OF  KANS.\S 

TTie  Clerk  called  the  next  bill,  S.  3434,  to  provide  for  the 
appomtment  of  one  additional  judge  for  the  district  of 
Kansas. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  imanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

IXDIANS  OF  OKLAHOMA 

The  Clerk  called  the  next  bill.  S.  2047,  to  promote  the 
general  welfare  of  the  Indians  of  the  State  of  Oklahoma, 
and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

An  act  to  promote  the  general  welfare  of  the  Indians  of  the  State 
of  OUahoma.  and  for  other  piirposes 

Be  it  enacted,  etc..  That  the  United  States,  acting  through  the 
Congress,  hereby  readmits,  reacknowledges,  and  assumes  continued 
responsibility  for  the  guardianship  of  our  Indian  citizens  and,  in 
exercising  such  guardianship,  does  hereby  pledge  such  Indian  cltl- 
Eens  of  all  tribes  that  It  Is  and  will  be  the  continuing  policy  of 
the  Oovemment  to  establish  Justice  for  and  to  promote  the  gen- 
eral welfare  of  the  Indians  of  the  United  States. 

Sec  2.  Pursuant  to  the  general  policy  set  forth  in  section  1 
hereof,  the  Government,  acting  through  the  Congress,  hereby  de- 
clares It  to  be  for  the  best  Interest  and  general  welfare  of  the 
Indians  of  Oklahoma  to  provide  a  plan  whereunder  all  Indians 
may  be  accorded  all  rights,  opportunities,  and  privileges  and  may 
eventually  assume  full  responsibility  as  citizens  in  the  said  State 
and  Nation.  Pursuant  to  such  policy  the  foUowing  specific  things 
to  be  done  are  hereby  set  forth: 

(a)  The  restricted  lands,  funds,  or  other  property  of  the  Indians 
of  the  State  of  Oldahoma.  as  herein  provided  are  to  be  retained 
In  the  custody  of  the  Secretary  of  the  Interior,  in  trust,  save  as 
provided  in  ttils  act,  but  nothing  herein  contained  shall  be  con- 
strued as'relmposlng  restrictions  on  any  such  property  from  whicb 
the  restrictions  have  previously  been  removed. 

(b)  The  restricted  lands,  funds,  or  other  property  belonging  to 
competent  adult  Indians,  as  herein  provided  for,  shall  be  relieved 
by  the  Secretary  of  the  Interior  of  aU  restrictions  as  rapidly  as 
the  best  interests  of  such  Indians  will  permit  and  justify. 

(c)  The  Government  hereby  declares  its  policy  to  be  that  the 
aged,  infirm,  and  Incompetent  Indians  shall  have  every  possible 
care,  assistance,  and  protection  and  that  the  Indian  youth  shall 
have  educational  facilities  and  advantages  to  the  end  that  they 
may  assume  their  place  among  the  citizenship  of  the  State  and  i 
Nation. 

(d)  All  claims  held  by  any  Indian  tribe,  grroup,  or  band  against 
the  Oovemment  shall  be  considered  and  adjudged,  and  such 
amounts  as  may  be  found  to  be  due  any  such  trit>e.  group,  or 
band  shall  be  paid  and  expended  as  may  be  provided  by  law. 

(c)  Pursxiant  to  the  provisions  of  paragraph  (t))  of  section  2, 
the  Secretary  of  the  Interior  at  least  once  during  each  4-year  period 
shall  cause  to  be  created  a  competency  commission,  and  such  com- 
mission shall  make  a  survey  and  examlnati(Hi  of  each  adult  Indian 
of  the  State  of  Oklahoma  In  order  to  ascertain  whether  such  Indian 
is  qualified  and  should  have  his  or  her  restrictions  removed  on  all 
or  any  part  of  any  property,  real  or  personal,  of  such  Indian,  and 
in  the  event  the  recommendations  of  such  commission  are  favor- 
able to  the  removal  of  the  restrictions  in  whole  or  in  part  the  Sec- 
retary of  the  Interior  Is  authorized  to  Issue  patent  In  fee  to  such 
Indians  for  or  otherwise  remove  the  restrictions  from  such  lands, 
property,  and  funds,  as  may  be  recommended  by  such  comnUssion. 
and  which  property  and  funds  aire  In  the  possession  or  under  the 
Jurisdiction  of  the  Secretary  of  the  Interior:  Provided,  however. 
That  such  competency  commission  shall  consist  of  at  least  one 
qualified  Indian  represenutlve  of  the  respective  tribe  or  tribes  to 
be  so  visited  and  exanUned.  together  with  the  superintendent  or 
other  oiBcer  in  charge  of  the  respective  agency  or  school  having 
Jurisdiction  over  such  tribe  or  tribes,  and  one  other  member  to  be 
designated  by  the  Secretary  of  the  Interior  for  sucli  purpose:  Pro- 
vided further.  That  tbe  Secret^uy  of  the  Interior  at  any  time  may 
exercise  the  authorities  specified  In  section  7  of  tills  act. 


Ssc.  3.  It  is  hereby  declared  to  be  the  poUcy  of  Congress  to  pro- 
vide adequate  educational  fiMrllitles  for  the  Indian  population  of 
the  Sute  of  Oklahoma,  with  preference  to  those  of  one-quarter  or 
more  of  Indian  blocd,  as  follows: 

(a)  The  present  policy  of  providing  funds  for  the  payment  of 
tuition  to  public  State  schools  for  Indian  children  shall  be  con- 
tinued and  maintained. 

(b)  All  existing  Indian  boarding  schools  shall  be  continued  as 
now  operating  until  otherwise  provided  by  law. 

(c)  Funds  may  be  made  avaUable  for  the  purpose  of  construct- 
ing, equipp*J3g,  and  maintaining  school  buildings  In  such  sections 
as  may  be  deemed  necessary  for  carrying  out  the  policy  statad  and 
the  intent  of  this  section. 

(d)  The  Secretary  of  the  Interior  is  hereby  authorized  and  di- 
rected to  make  diligent  effort  to  provide  adequate  educational  fa- 
cilities for  all  Indian  children  of  school  age :  Provided,  That  prefer- 
ence in  the  boarding  schools  shall  be  given  to  Indian  children 
without  means  of  support.  Indian  children  retarded  because  of  lack 
of  educational  facilities,  and  orphaned  Indian  children. 

Sec.  4.  From  time  to  time,  as  conditions  require,  funds  shall  be 
provided  for  maintenance  of  existing  boarding  and  day  schools, 
hospitals,  and  sanatoria,  and  for  the  construction  of  such  addi- 
tional day  schools,  hospitals,  and  sanatoria  to  provide  adequate 
school  and  hospitalization  facilities  for  the  Indians  of  Oldahoma. 
with  preference  to  those  of  one-quarter  or  more  of  Indian  blood. 

Sec.  5.  That  when  used  in  this  act  the  term  "tribe"  shall  be  con- 
strued to  mean  any  Indian  tribe,  organized  band,  or  group  of  In- 
dians composed  of  persons  on  the  classified  rolls  of  the  Indian 
Office  or  persons  containing  one-half  or  more  of  Indian  blood  and 
residing  in  the  State  of  Oklahoma. 

Sec.  6.  For  the  purpose  of  providing  lands  for  Indians  in  the 
State  of  Oklahoma,  the  Secretary  of  the  Interior  is  hereby  au- 
thorized. In  his  discretion,  to  acqiilre,  through  purchase,  relin- 
quishment, gift,  exchange,  or  assignment,  any  Interest  in  lands, 
water  rights,  or  sxu-face  rights  to  lands,  within  or  without  existing 
reservations,  including  trust  or  otherwise  restricted  lands  now  in 
Indian  ownership,  allotted  or  Inherited,  whenever  said  Secretary 
deems  It  advisable  to  permit  the  present  Indian  owner  or  owners 
to  part  with  the  same  or  their  Interests  therein.  In  the  sale  of 
any  restricted  Indian  land,  pursuant  to  the  terms  of  this  or  any 
other  act  of  Congreai.  the  Secretary  of  the  Interior  shall  have  a 
preference  right.  In  his  discretion,  to  purchase  the  same  for  or  in 
behalf  of  any  other  Indian  or  Indians  of  the  same  or  any  other 
trlt)e,  at  a  fair  valuation  to  be  fixed  by  appraisement  satisfactory 
to  the  Indian  owner  or  owners  of  such  restricted  land,  or  If  offered 
for  sale  at  auction  said  Secretary  shall  have  a  preference  right, 
in  his  discretion,  to  purchase  the  same  for  or  in  behalf  of  any 
other  Indian  or  Indians  by  meeting  the  highest  bid  otherwise 
offered  therefor.  Title  to  all  land  so  acquired  or  set  aside  shaU 
be  taken  in  the  name  of  the  United  States,  in  trust  for  the  tribe, 
band,  group,  or  Individual  for  whose  benefit  such  land  is  so  ac- 
quired, and  the  Secretary  of  the  Interior  Is  hereby  authorized  to 
designate  or  proclaim  the  tribe,  band,  community,  or  group  of 
Indians  for  whose  benefit  such  land  is  so  acquired,  and  said  Secre- 
tary is  further  authorized  to  prescribe  such  rules  and  regulations 
as  he  may  deem  necessary  to  control  the  use.  management, 
and  operation  of  such  lands  for  the  benefit  of  the  Indians, 
including  the  assignment  of  the  right  to  use  part  or  parts  of 
such  land  by  Individual  Indians,  the  ownership  of  any 
Improvements  placed  thereon  by  or  at  the  expense  of  the 
occupant  to  remain  In  such  occui>ant  and  to  be  devisable 
and  Inheritable  imder  such  rules  and  regulations  as  the  Secre- 
tary of  the  Intertor  may  prescribe,  and  not  otherwise:  Provided. 
That  In  accepting  title  to  any  individually  owned  restricted  In- 
dian land  for  the  benefit  of  any  tribe  or  group  of  Indians,  the 
Secretary  of  the  Interior,  in  consideration  for  such  conveyance, 
may  assign  the  same  land  to  or  for  the  benefit  of  the  former 
Indian  owner  or  owners,  for  such  period  or  periods  as  tbe  said 
Secretary  may  deem  proper,  including  a  further  right  or  power 
in  such  former  owner  or  owners  to  lease  such  land  to  third 
parties,  upon  such  terms  and  conditions  as  the  Secretary  of  the 
Interior  may  prescribe:  Provided,  however.  That  nothing  herein 
contained  shall  be  construed  as  granting  or  recognizing  in  any 
such  individual  occupant  or  his  or  her  heirs,  any  title  to  any 
tribal  or  communally  owned  lands  so  occupied,  or  as  giving  to 
the  courts  of  the  State  of  Oklahoma  any  Jurisdiction  over  any 
matter  affecting  the  title  to,  right  to  use  or  occupy,  or  the 
ownership  of  any  improvements  located  on  any  such  tribal  or 
communally  owned  lands:  all  of  which  questions  are  hereby 
committed  to  the  exclusive  Jurisdiction  of  the  Secretary  of  the 
Interior.  Any  restricted  land,  funds,  or  other  securities  belonging 
to  Indians  of  the  State  of  Oklahoma  shall,  while  held  by  the 
Secretary  of  the  Interior,  be  free  from  any  and  all  taxes  save 
those  provided  by  existing  law. 

Sec.  7.  That  at  any  time  prior  to  the  expiration  of  the  exist- 
ing jjertod  of  trust  cr  other  restrictions  against  alienation  of 
any  lands,  funds,  or  other  property  belonging  to  any  Indians 
of  the  State  of  Oklahoma,  whether  held  under  a  trust,  tribal 
or  other  form  of  patent,  deed,  or  any  other  Instrument  contain- 
ing restrictions  against  alienation,  the  President  of  the  United 
States  be.  and  he  is  hereby,  authorized  in  his  discretion,  to 
extend  such  trust  or  other  restricted  period  for  such  further 
period  or  periods  as  he  may  deem  best:  Provided,  however  That 
during  such  tr\ist  or  restricted  period,  or  any  extension  or  ex- 
tensions thereof,  the  Secretary  of  the  Interior,  in  his  discretion, 
whenever  satisfied  that  the  best  interest  of  the  Indian  owner 
or  owners  of  sucli  restricted  property,  and  that  of  his  imme- 
diate famUy,  would  best  be  served  thereby,  may,  with  or  without 
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application  from  the  Ttadten  owner  or  owners,  remove  the  restrte- 
tlons  In  whole  or  in  part,  to  such  manner  and  under  such  rales 
and  regulations  as  the  said  Secretary  may  prescribe:  PrxmiOed 
further.  That  before  remoTlng  the  restricUons  from  any  land. 
funds,  or  other  property,  betongtng  to  any  adult  restricted 
IiKllan.  without  the  consent  of  such  Indian,  the  Secretary  <rf 
the  interior  shaU  give  at  least  30  days'  notice  In  writing  to 
such  DKllan  owner  to  show  cause  why  such  action  should 
not  be  had:  Provided  further.  That  to  any  case  whereto  a 
restricted  Indian  has  applied  to  the  Secretary  of  the  Interior 
for  the  removal  of  his  or  her  restricUons  on  land,  property. 
securtUes,  or  funds  and  such  application  has  been  rejected  and 
to  any  case  wherein  the  Secretary  has  acted  to  remove  restriction 
or  Issue  a  patent  in  fee  without  the  consent  of  the  Indian  owner 
of  the  restricted  property,  an  appeal  will  lie  to  the  Federal  court 
under  whose  Jurisdiction  the  land  U  located  and  if  the  application 
is  for  the  removal  of  restrictions  on  property,  securities,  or  fxmds 
only,  then  the  appe&l  wlU  lie  to  the  Federal  court  having  Jiuis- 
dlcUon  of  the  legal  residence  of  the  applicant  and  If  the  Federal 
court  shall  find  that  the  action  of  the  Secretary  o*  the  Interim-  to 
denying  such  ai>pUcation  was  arbitrary,  or  without  due  regard  to 
the  best  toterests  of  the  Indian  applicant  and  that  of  his  imme- 
diate family  such  court  may,  1j  its  dlbcretlon.  overrule  the  action 
of  the  Secretary  of  the  Interior  and  the  decision  of  the  FWIeral 
court  shall  t>e  ftoal  and  btodtog  upon  the  Secretary  of  the  Interior. 
In  all  cases  where  appeals  are  authorized  as  provided  herein,  the 
applicant  is  entitled  to  have  a  oertlfled  copy  of  aU  papers,  toclud- 
Ing  the  application  and  order  of  rejection,  and  such  applicant 
shall  pay  all  necessary  expenses  to  connecUon  with  the  prepara- 
tion aiKl  certification  of  such  transcript:  Prtwided  further.  That, 
to  the  event  an  appeal  Is  taken  as  authorized  hereto  and  such 
appeal  is  denied  by  any  Federal  court,  then  the  costs  of  such 
api>eal  shall  be  assessed  and  taxed  agionst  the  applicant:  And 
provided  further.  That  nothing  contained  in  this  act  shall  be  con- 
strued as  authorizing  the  removal  oC  restrictions  on  Osage  head- 
rights  owned  or  possessed  by  persons  of  Indian  blood,  which  shall 
remain  inalienable,  except  by  will,  as  now  provided  by  law. 

SBC.  8.  That  the  provisions  of  sectloos  2.  3.  4,  5,  6  and  7  oX 
the  act  of  January  27,  1933  (47  8Ut.  777).  entitled  "An  act  rela- 
tive to  restrictions  applicable  to  Indians  <rf  the  Five  CivUlzed 
Tribes  In  Oklahoma",  be,  and  the  same  hereby  are,  made  appli- 
cable to  aU  Indians  of  said  State,  regardless  of  tribe  or  degree  of 
Indian  blood,  and  all  such  Indians  having  any  restricted  lands, 
funds,  or  other  property  shall  have  the  right,  at  their  electlcxi, 
either  to  create  private  tnists  out  of  such  restricted  property, 
pursuant  to  the  terms  of  said  act.  or  allow  the  same  to  remato 
subject  to  supervision  of  the  Secretary  of  the  Interior:  Provided 
That  it  was  not  totended  by  the  enactment  of  secUon  1  of  said 
act  to  nxake  It  retroactive,  to  extend  restrictions  on  lands  other 
than  homesteads  of  the  Indians  therein  described,  or  to  restrict 
funds  which  otherwise  were  unrestricted  after  AprU  26.  1931. 

Sec.  9.  Any  group  of  Indians  residing  on  any  area  of  tribal 
land  or  on  land  acquired  by  the  United  States  for  the  use  of 
Indians  shall  have  the  right  to  organlae  for  Its  common  welfare 
and  to  adopt  a  constitution  and  bylaws,  under  such  rules  and 
regulations  as  the  Secretary  of  the  Interior  may  prescribe.  The 
Secretary  of  the  Interior  may  issue  to  any  such  organized  group 
a  charter  of  incorporation,  which  shall  become  operative  when 
ratified  by  a  majority  vote  of  the  adult  members  of  the  organi- 
zation voting:  Provided,  however.  That  the  total  vote  cast  shall 
not  be  less  than  40  percent  of  those  entitled  to  vote.  Such 
charter  may  convey  to  the  incor]x>rated  group.  In  addition  to  any 
powers  which  may  properly  be  vested  In  a  body  corporate  under 
the  laws  of  the  State  of  Oklat»ma,  the  right  to  participate  to 
the  revolving  credit  fund  and  to  enjoy  any  other  rights  or  privi- 
leges secured  to  an  organized  Indian  tribe  under  the  act  of  June 
18,  1934   (46  Stat.  984). 

The  Secretary  of  the  Interior  may  from  time  to  time  delegate 
and  convey  to  a  corporation  so  chartered,  subject  to  any  quali- 
fications that  may  appear  necessary  or  desirable,  any  or  all 
powers  now  vested  to  the  Secretary  of  the  Interita-  or  in  the 
Commissioner  of  Indian  Affairs  with  respect  to  the  management 
or  control  of  lands,  funds,  or  other  property  held  or  enjoyed  by 
the  corporation  or  its  members,  the  administration  of  services 
performed  by  the  Interior  Department  for  such  corporation  or  its 
members,  at  the  regulation  of  the  conduct  or  affairs  of  such 
corporation  and  Its  members.  Such  action  shall  become  effective 
when  ratified  by  a  majority  vote  of  the  adult  members  of  the 
corporation  vottog:  Provided,  however.  That  the  total  vote  cast 
shall  not  be  less  than  40  percent  of  those  entitled  to  vote. 
Wherever  the  management  and  control  of  its  funds  shall  be  vested 
in  an  Indian  corporation,  such  funds  may  be  deposited  In  any 
naUonal  bank  within  the  State  of  Oklahoma  or  otherwise  to- 
vested,  utilized,  CK-  disbursed  to  acoordancc  with  the  terms  <rf 
the  cAsporate  charter. 

Sec.  10.  The  Secretary  Is  authorised  and  dl^-ected  to  establish  an 
Oklahoma  Indian  Credit  Corporation,  hereinafter  referred  to  as 
the  "Corporation",  to  issue  a  charter  to  such  corporation,  defining 
its  powers,  and  providing  for  a  board  of  directors  to  serve  without 
pay  and  to  conaisrt  at  seven  members,  one  of  whom  shaU  be  tbe 
director  of  credit  of  the  Indian  Oedlt  Admtolstration,  and  four  oT 
whom  shall  be  representative  Indians  of  the  State  of  Oklahoma, 
and  to  appotot.  at  a  salary  determined  by  him.  a  manager  for 
such  corporation.  In  addition  to  any  powers  which  the  Secretary 
may  delegate  to  such  corporation  necessary  for  the  proper  perform- 
ance of  its  functions,  such  corporation  ^hall  be  authorized  to  Its 
charter  to  ptirchase  stock  In  and  to  make  loans  to  in/iian  c^ 


operative  credit,  producers,  consinners,  marketli^,  and  land  man- 
agement aasoclatlQoa  and  to  todlvldual  Indians  as  defined  to  the 
act  of  June  18,  1934  <48  Stat.  984).  under  rules  and  regulations 
prescribed  by  the  Secretary  of  the  Interior:  Provided,  That  no  loan 
»^^  b*  made  to  any  individual  unless  the  establishment  of  a 
cooperative  credit  association  to  an  area  reasonably  convenient  to 
such  indlvKtoal  has  been  proved  to  the  satisfaction  of  the  corpora- 
tion not  to  be  feasible:   Provided  further.  That  no  loan  to  any 
todlvldual   or   association    nor   pinrhase   of   stock   shall    be   made 
without  the  approval  at  the  manager  of  the  corporation.     For  the 
purposes  and  expenses  of  the  corporaUon  and  cooperaU^'e  associa- 
tions organized  pursuant  to  this  act,  there  shall  be  appropriated. 
out  of  the  Treasury  of  the  Uiilted  States,  the  sum  of  $2  000  000 
Sac.  11.  Any  10  or  more  Indians,  as  defined  In  the  act  of  June 
18,  1934  (48  Stat.  984),  who  reside  in  convenient  proximity  to  each 
other  may  petition  the  corporation  for  a  charter  for  a  local  cooper- 
ative assodaUon  for  any  one  or  more  of  the  foUowtng  pinposes 
Credit  administration,  production,  marketing,  consumers'  protection 
or  land  management.     Upon  approval  of  the  petition  by  the  cor- 
poration and  by  the  Secretary,  the  Secretary  shall  issue  to  such 
person  a  charter  deltolng  the  powers  of  such  cooperative  associa- 
tion, the  district  wtthto  which  It  shaU  operate,  and  the  conditions 
or   membership,   and    prescribing   the   manner   of  conducting    its 
business.     The  provisions  of  this  act,  the  reguUtlons  of  the  Secre- 
tary of  the  Interior,  and  the  charters  of  the  cooperative  associa- 
tions issued  pursuant  thereto,  shall  govern  such  cooperative  asso- 
ciations but  to  those  matters  not  covered  by  said  act.  regulations 
or  charters,  the  laws  of  the  State  of  Oklahoma,  if  applicable,  shall 
govern.     All  credit  associations  shall,  and  any  other  cooperative 
assodatiOD  may,  possess  vottog  and  nonvottog  stock  with   a  par 
value  as  fixed  to  the  charter.    The  nonvoting  stock  shaU  be  pur- 
chased by  the  corporation  or  otherwise  taken  by  it  in  exchange 
for  loans  made  to  the  cooperative  associations  in  such  proportion 
to  the  loans  made  as  may  be  prescribed  In  the  regulations  of  the 
Secretary.     The  vottog  stock  shall  be  issued  only  to  members  of 
the  cooperative  association,  and  must  be  purchased  by  every  mem- 
ber thereof  to  the  amount  required  In  the  charter  of  the  associa- 
tion; except  that  every  credit  association  shall  require  its  members 
to  possess  stock  to  the  amount  of  6  percent  of  the  face  value  of 
any  loan.     Any  member  may  pay  for  such  stock  either  by  cash 
supplied  by  him  or  through  assignment  to  the  association  ot  a 
part  of  his  patronage  dividend.     In  any  stock  or  nonstock  co<»cra- 
Uve  aasocUtlon  no  one  member  shaU  have  more  than  one  vote 
and  membership  thereto  shall  be  open  to  all  individuals  of  one- 
half  or  naore  Indian  blood  residing  within  the  prescribed  district. 
Any  Indian,  regardless  of  his  degree  of  blood,  wlao  has  reltoquished 
to  the  Secretary  tlUe  to  land  and  who  has  been  assigned  land 
bysald  Secretary  pursuant  to  section  6  erf  this  act  is  entitled  to 
become  a  member  of  a  land-management  association.    The  officers 
erf  all  cooperative  associations  must  be  approved  by  the  corporation 
and  all  books  and  accounts  of  such  associations  shall  at  all  times 
be  open  to  inspection  by  the  corporation  or  the  Secretary. 

Bmc.  12.  The  corporation  shall  conttoue  untU  otherwise  directed 
by  act  of  Congress;  and  the  charters  of  all  cooperative  associa- 
tions organized  pursuant  to  this  act  shall  not  be  amended  or  re- 
voked by  the  Secretary  except  after  a  majority  vote  of  the  mem- 
bership. The  charters  of  the  saki  corporation  and  cooperative 
associations  may  ocxivey  the  right  to  make  contracts,  to  acquire 
hold,  and  di^xiee  of  real  and  personal  property  necessary  and 
tocldent  to  the  conduct  of  their  business,  to  prescribe  fees  and 
charges,  subject  to  the  regulaUons  of  the  Secretary,  for  loans  and 
other  services,  to  buy  and  sell  stocks  to  their  own  or  other  asso- 
ciations or  corporations;  and  such  other  powers  as  rxiay,  in  the 
Judgment  of  the  Secretary,  be  necessary  and  tocldent  to  carrying 
out  the  powers  and  duties  described  to  this  act.  Said  corpora- 
tion and  cooperaUve  associations  may  sue  and  be  sued  in  any 
court  of  the  SUte  of  Oklahcwna  or  of  the  United  States  having 
Jurisdiction  of  the  cause  of  action,  but  a  certified  copy  of  all 
papers  filed  in  any  action  against  a  cooperative  assocUtion  in  a 
court  of  Oklahoma  shall  be  served  upcm  the  corporation.  Within 
20  days  after  such  service  or  wlthto  such  extended  time  as  the 
trial  court  may  permit,  the  corporation  may  totervene  in  such 
action  ot  the  Secretary,  upon  the  request  of  the  corporation,  may 
remove  such  action  to  the  United  States  district  court  to  be 
held  to  the  district  where  such  petition  is  pending  by  filing  to 
such  action  to  the  State  court  a  petition  for  such  removal  to- 
gether with  the  certified  copy  of  the  papers  served  upon  the 
corporation.  It  ^lall  then  l>e  the  duty  of  the  State  court  to  ac- 
cept such  petition  and  proceed  no  further  to  such  action.  The 
said  copy  shall  be  entered  to  the  said  district  court  within  20 
days  after  the  filing  of  the  petition  for  removal,  and  the  said 
district  court  is  hereby  given  Jurisdiction  to  hear  ^nd  determine 
said  action. 

In  additiom  to  the  foregoing  powers  the  eocqjoaUve  associations 
may,  by  delegaUon  from  the  Secretary  of  the  Interior,  receive  the 
power  to  manage,  operate,  and  assign  lands  purchased  or  acquired 
by  the  Secretary  pursuant  to  section  6  of  this  act  and  to  regulate 
tbe  leasing  therecrf  and  the  disposition,  use,  Inheritance,  and  de- 
vise erf  the  improvements  placed  tl^ereon. 

Smc.  13.  The  provisloDs  of  this  act  are  to  be  considered,  held, 
and  consta-ued  as  supplemental  to  the  rights,  i^lvUeges,  and  bene- 
fits set  forth  and  provided  to  the  act  of  June  18,  1934  (48  SUt. 
994) :  Provided.  That  the  Indian  tribes  and  Indian  citizens  of 
Oklahoma  ahaU  have  eqtua  rights,  opportunities,  and  privileges 
under  the  provisloiM  of  the  last-naenttoned  act  when  appUcable; 
Provided  further.  That  all  funds  appropriated  imder  the  several 
grants  of  authority  oontAlned  In  said  act  for  the  purchase  of  land 
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aa  provided  In  aectlon  S  thereof;  for  the  ptirpose  of  establUhlng 
a  revolving  fund  a«  proTldcd  In  •eeUon  10  thereof;  for  the  making 
of  loans  to  Indiana  for  the  pevjrment  of  tuition  and  other  expenaea 
in  recognlred  vocational  and  trade  achoola  as  provided  In  aectlon 
11  thereof  are  hereby  made  available  for  use  under  the  provisions 
of  this  act.  and  Oklahoma  Indians  shall  be  accorded  and  allocated 
a  fair  and  Just  share  of  any  and  all  funds  hereafter  appropriated 
under  the  authorization  herein  set  forth. 

Set  14  For  the  purpose  of  carrying  out  the  several  provisions 
of  this  act  and  supplemental  to  the  authorizations  contained  In 
the  act  of  June  18,  1934  (48  Stat.  984).  funds  are  hereby  author- 
ized to  be  appropriated,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  and  aU  nums  appropriated  pursuant  to  this 
authority  shall  be  expended  under  the  direction  and  supervision 
of  the  Secretary  of  the  Interior:  Provided.  That  specific  authority 
is  hereby  granted  to  appropriate  funds  for — 

(a)  General  support  and  clvillr^tlon.  Including  education; 

(b)  VoT  relief  of  distress  and  conservation  of  health; 

(c)  For  industrial  assistance  and  advancement  and  general  ad- 
ministration of  Indian  property; 

(d)  For  the  enlargement,  extension.  Improvement,  and  repair 
of  the  buildings  and  grounds  of  existing  plants  and  projects: 

(e)  For  the  employment  of  Inspectors,  supervisors,  superintend- 
ent*, clerks,  field  matrons,  farmers,  physicians.  Indian  police,  and 
other  employees: 

(f)  For  the'  suppression  of  traffic  in  Intoxicating  liquor  and 
deleterious  drugs;  amd 

(R)  For  the  purchase  of  horse-drawn  and  motor-propelled  pas- 
senger-carrying vehicles  for  official  use. 

Sec.  15.  The  Secretary  of  the  Interior  U  hereby  authorized  to 
prescribe  such  rules  and  regulations  as  may  be  necessary  to  carry 
out  the  provisions  of  this  act. 

Skc  16  All  acts  or  parts  of  acta  inconsistent  herewith  are 
hereby  repealed. 

Sec  17.  This  act  may  be  cited  as  the  "Oklahoma  Indian  General 
Welfare  Act  of   1935.' 

With  the  following  committee  amendment: 

SUIke  out  all  after  enacting  clause  and  Insert  the  following: 

"That  th«i»6ecretary  of  the  Interior  Is  hereby  authorized.  In 
his  discretion,  to  acquire  by  purchase,  relinquishment,  gift,  ex- 
change, or  assignment  any  Interest  In  lands,  water  rights,  or  sur- 
face rights  to  lands,  within  or  without  existing  Indian  reserva- 
tions, including  trust  or  otherwise  restricted  lands  now  In  Indian 
ownership:  Provided.  That  such  lands  shall  be  agricultural  and 
grazing  lands  of  good  character  and  quality  In  proportion  to  the 
respective  needs  of  the  particular  Indian  or  Indians  for  whom 
such  purchases  are  made.  Title  to  all  lands  so  acquired  shall  be 
taken  In  the  name  of  the  United  States,  In  trust  for  the  tribe. 
band,  group,  or  Individual  Indian  for  whoee  benefit  such  land  is 
so  acquired,  and  while  the  title  thereto  Is  held  by  the  United 
SUt^  said  lands  shaU  be  free  from  any  and  all  taxes,  save  that 
the  State  of  Oklahoma  Is  authorized  to  levy  and  collect  a  gross 
production  tax.  not  in  excess  of  the  rmte  applied  to  production 
from  lands  In  private  ownership,  upon  all  oil  and  gas  produced 
from  said  lands,  which  said  tax  the  Secretary  of  the  Interior  Is 
hereby  authorized  and  directed  to  cause  to  be  paid. 

-Sec  2.  Whenever  any  restricted  Indian  land  or  Interests  In  land, 
other  than  sales  or  leases  of  oil.  gas,  or  other  minerals  therein,  are 
offered  for  sale,  pursuant  to  the  terms  of  this  or  any  other  act  of 
Congr*«s,  the  Secretary  of  the  Interior  shall  have  a  preference  right, 
in  his  discretion,  to  purchase  the  same  for  or  in  behalf  of  any  other 
Indian  or  Indiana  of  the  same  or  any  other  tribe,  at  a  fair  valuation 
to  be  fixed  by  appraisement  satisfactory  to  the  Indian  owner  or 
owners,  or  If  offered  for  sale  at  auction  said  Secretary  shall  have  a 
preference  right.  In  his  discretion,  to  purchase  the  same  for  or  in 
behalf  of  any  other  Indian  or  Indians  by  meeting  the  highest  bid 
otherwlte  offered  therefor. 

"Sec.  3.  Any  recognized  tribe  or  band  of  Indians  residing  in 
Oklahoma  shall  have  the  right  to  organize  for  its  common  welfare 
and  to  adopt  a  constitution  and  bylaws,  under  such  nxles  and  regu- 
lations as  the  Secretary  of  the  Interior  may  prescribe.  The  Secre- 
tary of  the  Interior  may  issue  to  any  such  organized  group  a  charter 
of  Incorporation,  which  shall  become  operative  when  ratified  by  a 
majority  vote  of  the  adult  members  of  the  organization  voting: 
Prxn-uted.  hotcever.  That  such  election  shall  be  void  unless  the  totxd 
vote  cast  be  at  least  30  percent  of  those  entitled  to  vote.  Such 
charter  may  convey  to  the  incorporated  group.  In  addition  to  any 
powers  which  may  jjroperly  be  vested  In  a  body  corporate  under  the 
laws  of  the  State  of  Oklahoma,  the  right  to  participate  in  the 
revolving  credit  fund  and  to  enjoy  any  other  rights  or  privilege* 
secured  to  an  organized  Indian  tribe  under  the  act  of  June  18,  1934 
1 48  Stat  984^:  Provided.  That  the  corporate  funds  of  any  such 
chartered  group  may  be  deposited  in  any  national  Ixuik  within  the 
State*  of  Oklahoma  or  otherwise  Invested.  uUltaed.  or  disbursed 
in  accordance  with  the  terms  of  the  corporate  charter. 

"Sec.  4.  Any  10  or  more  Indians,  as  determined  by  the  official 
tribal  rolls,  or  Indian  descendants  of  such  enrolled  members,  or 
Indians  as  defined  in  the  act  of  June  18,  1934  (48  Stat.  984).  who 
reside  within  the  State  of  Oklahoma  In  convenient  proximity  to 
each  other  may  receive  from  the  Secretary  of  the  Interior  a  charter 
as  a  local  cooperative  aaaoclatkn  for  any  one  or  more  ot  tbe  follow- 
ing purpoaes:  Credit  admlnlatratlon.  production,  marketing,  coa- 
stimera'  protection,  or  lazMl  management.  The  i»ovlatons  at  thla 
act.  tbe  regulatlona  of  ttta  Secretary  td  tbm  Interior,  and  tba  char- 


ters of  the  cooperative  associations  issued  pursuant  thereto  shaU 
govern  such  cooperative  associations:  Provided,  That  in  those  niat- 
ters  not  covered  by  said  act.  regulaUons.  or  charters,  the  laws  of  the 
SUte  of  Oklahoma.  If  applicable,  shall  govern.  In  any  stock  or  non- 
stock cooperative  association  no  one  member  shall  have  more  than 
one  vote,  and  membership  therein  shall  be  open  to  aU  Indians 
residing  within  the  prescribed  district. 

"Sec  5  The  charters  of  any  cooperative  association  organized 
pursuant  to  this  act  shall  not  be  amended  or  revoked  by  the  Secre- 
tary except  after  a  majority  vote  of  the  membership.  Such  cooper- 
ative associations  may  sue  and  be  sued  In  any  court  of  the  State  of 
Oklahoma  or  of  the  United  States  having  Jurisdiction  of  the  cause 
of  action,  but  a  certified  copy  of  all  papers  filed  in  any  action 
against  a  cooperative  association  in  a  court  of  Oklahoma  shall  bo 
served  upon  the  Secretary  of  the  Interior,  or  upon  an  employee  duly 
authorized  by  him  to  receive  such  service.  Within  30  days  after 
such  service  or  within  such  extended  time  as  the  trial  cotirt  may 
permit  the  Secretary  of  the  Interior  may  intervene  In  such  action 
or  mW  remove  such  action  to  the  United  States  District  Court  to  bo 
held  in  the  district  where  such  petition  is  pending  by  filing  In  such 
action  in  the  State  court  a  petlUon  for  such  removal  together  with 
the  certified  copy  of  the  papers  served  upon  the  Secretary.  It  shall 
then  be  the  dutv  of  the  State  court  to  accept  such  petition  and  to 
proceed  no  further  in  such  action.  The  said  copy  shall  be  entered 
in  the  said  district  court  within  30  days  after  the  filing  of  the  peti- 
tion for  removal,  and  the  said  district  court  is  hereby  given  JurU- 
diction  to  hear  and  determine  said  action. 

"Sec.  6.  The  Secretary  is  authorized  to  make  loans  to  individual 
Indians  and  to  associations  or  corporate  groups  organized  pur- 
suant to  this  act.  For  the  making  of  such  loans  and  for  expenses 
of  the  cooperative  associations  organized  pursxiant  to  this  act. 
there  shall  be  appropriated  out  of  the  Treasury  of  the  United 
States,  the  sum  of  $2,000,000. 

"Sec.  7.  All  funds  appropriated  under  the  several  grants  of 
authority  contained  in  the  Act  of  June  18,  1934  (48  Stat.  984), 
are  hereby  made  available  for  use  under  the  provisions  of  this 
act.  and  Oklahoma  Indians  shall  be  accorded  and  allocated  a  fair 
and  Just  share  of  any  and  all  funds  hereafter  appropriated  under 
the  authorization  herein  set  forth:  Provided.  That  any  royalties, 
bonuses,  or  other  revenues  derived  from  mineral  deposits  under- 
lying lands  purchased  in  Oklahoma  under  the  authority  granted 
by  this  act,  or  by  the  Act  of  June  18,  1934,  shall  be  deposited 
in  the  Treasury  of  the  United  States,  and  such  revenues  are  hereby 
made  available  for  expendlttire  by  the  Secretary  of  the  Interior 
for  the  acquisition  of  lands  and  for  loans  to  Indians  in  Okla- 
homa as  authorized  by  this  act  and  by  the  Act  of  June  18,  1934 
(48  Stat.  984). 
"Sec.  8.  This  act  shall  not  relate  to  or  affect  Osage  County,  Okla. 
"Sec.  9.  The  Secretary  of  the  Interior  is  hereby  authorized  to 
prescribe  such  rules  and  regulations  as  may  be  necessary  to  carry 
out  the  provisions  of  this  act.  All  acts  or  parta  of  acta  incon- 
sistent herewith  are  hereby  repealed." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

CHOCTAW   INDIANS    OF    MISSISSIPPI 

The  Clerk  called  the  next  bill.  S.  2715,  conferring  Juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  of  the  State  of  Mississippi. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr  Taber.  Mr.  Woi-cott.  Mr.  Jenkins  of  Ohio,  and  Mr. 
Rich  objected. 

NAV.\L   AIR   BASK,   TONGUB   POINT,   OREG. 

The  Clerk  called  the  next  bill,  H.  R.  10129,  authorizing 
an  appropriation  for  the  development  of  a  naval  air  base 
at  Tongue  Point.  Oreg. 

Mr.  UMSTEAD.  Mr.  TARVER.  and  Mr.  TABER  objected. 

Mr.  LUDLOW.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  LUDLOW.  What  becomes  of  Calendar  No.  770,  the 
bill  to  amend  the  Federal  Register  Act? 

The  SPEAKER  pro  tempore.  The  bill  was  objected  to 
twice  and  should  not  have  been  on  the  calendar.  It  is  on 
the  calendar  only  through  clerical  error. 

ASSINTBOINE  INDIANS 

•nie  Clerk  called  the  next  bill,  H.  R.  9144.  conferring 
jurisdiction  on  the  Court  of  Claims  to  hear,  examine,  ad- 
judicate, and  enter  Judgment  in  any  claims  which  the  Assini- 
bolne  Indians  may  have  against  the  United  States,  and  for 
other  purposes. 

Mr.  WoLCOTT.  Mr.  McLkajh,  Mr.  Tabu,  Mr.  Mitchxlx.  and 
Mr.  CosTXLLO  objected. 
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CLASSirm    STATUS    FOB    CKRTAXN    SFECXAL-DELITXRT    KKSSKKGEKS 

The  Clerk  called  the  next  bill,  H.  R.  11822,  to  permit  cer- 
tain special-delivery  messengers  to  acquire  a  classified  status 
through  noncomp)etltive  examination. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  CosTKLLo.  Mr.  Cuutx  of  Idaho,  Mr.  Tatlor  of  South 
Carolina,  and  Mr.  Tabkr  objected. 

Mr.  HAINES.  Mr.  Speaker,  will  not  the  gentleman  from 
California  withhold  his  objection? 

Mr.  COSTELLO.  Mr.  Speaker,  I  withhold  my  objection  to 
permit  the  gentleman  to  make  a  statement. 

Mr.  HAINES.  Mr.  Speaker,  this  Is  a  good  bfll  and  has  the 
approval  of  the  Post  Office  Department.  Will  the  genUeman 
from  California  kindly  tell  me  his  objection  to  this  bill? 

Mr.  COSTELLO.  My  peuiticular  objection  to  the  passage 
of  the  bill  is  that  It  takes  a  group  of  special-delivery  mes- 
sengers who  are  not  now  under  civil  service  and  gives  them 
an  examination  which  is  not  open  to  all  competitors  who  may 
desire  to  compete  in  the  examination.  The  examlnatiwi  Is 
limited  exclusively  to  -his  limited  group  of  employees  em- 
plo3red  as  special-driivery  messengers,  and  then  ccmfers  on 
them  a  civil-service  status  in  the  Post  Office  Department.  It 
blankets  into  the  Department  a  small  group  by  a  special 
examination.  It  seems  to  me  such  bills  defeat  the  very  pur- 
pose for  which  the  civil  service  was  established  and  the  very 
basis  of  entrance  into  the  civil  service,  ^rtiich  is  through 
competitive  examination  open  to  all  who  desire  to  compete. 

Mr.  HAINES.  This  bill  is  designed  to  take  care  of  a  cer- 
tain group  of  old  men  who  have  been  a  long  time  in  the 
service.  If  they  do  not  have  this  opportunity,  they  will  never 
have  any  opportunity  to  get  In  the  classified  service. 

Mr.  SWEENEY.  Mr.  Speaker,  if  the  gentleman  will  j^eld, 
some  of  these  men  have  been  in  the  service  10  or  15  years. 
The  bill  is  not  retroactive  but  Just  gives  recognition  of  service 
performed  in  the  past. 

The  regular  order  was  called  tor. 

The  SPEAKER  pro  tempore.  The  regular  order  Is,  Is 
there  objection  to  the  consideration  of  the  bill? 

Mr.  CosTELLO.  Mr.  Clark  of  Idaho,  Mr.  Taylor  of  South 
Carolina,  and  Mr.  Taber  objected. 

MEMORIAL  TO   UWKNOWfl   SOLDIERS,   PHILADELPHIA,   PA. 

The  Clerk  called  the  next  bUl.  H.  R.  9040.  to  provide  for 
the  erection  of  a  memorial  In  the  NaticMial  Cemetery  of 
Philadelphia,  Pa.,  in  honor  of  the  40  unknown  soldiers  of 
America's  wars  who  lie  buried  there. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected. 

There  being  no  further  objections,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  ta  authorized  and 
directed  to  erect  on  a  suitable  site  in  the  national  cemetery 
located  in  the  dty  of  Philadelphia.  Pa.,  a  memorial  In 
honor  of  the  40  unknown  aoldiers  of  America's  wars  who  lie 
buried  there.  Such  memorial  shall  be  erected  only  atter  the  plans 
and  sperlflcatlotis  therefor  have  been  submitted  to,  and  approved  by, 
the  Commission  of  Fine  Arts. 

Skc.  2.  There  Is  authoriaed  to  be  apprc^iriated  the  sum  of 
$25,000.  or  ao  much  thereof  aa  may  be  necesaary,  to  carry  out  the 
provisions  of  this  act. 

With  the  following  committee  amendment: 
Page  2.  line  2.  strlto  out  "tadtOOO"  and  Insert  In  Ueu  thereof 
"•2,500." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed;  and  a  motioci 
to  reconsider  was  laid  on  the  table. 

TERMINAL   ICAKKEK,   JWTKRSOH   DAVIS  NATIONAL   HIGHWAY 

The  Clerk  called  the  next  bill,  S.  2737,  authorizing  the 
erection  In  the  District  of  Columbia  of  a  suitable  terminal 
marker  for  the  Jefferson  Etevis  National  Highway. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill?  

Mr.  RICH.  Mr.  TABER.  Mr.  WOUXyiT.  and  Mr.  JENKINS 
of  Ohio  objected. 


BLUK  uses  PAKKWAT 


The  Clerk  called  the  next  bill,  H.  R.  12455,  to  provide  for 
the  administration  and  maintenance  of  the  Blue  Ridge 
Parkway,  in  the  States  of  Virginia  and  North  Carolina,  by 
the  Secretary  of  the  Interior,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  TABER,  Mr.  RICH,  Mr.  WOLCOTT,  and  Mr.  JENKINS 
of  Ohio  objected. 

AKKNDMENT  OT  PUBLIC  BUILDINGS  ACT  OF  MAY   35,    1926 

Tlic  Clerk  caUed  the  next  bill,  H.  R.  11959,  to  amend  the 
act  entitled  "An  act  to  provide  for  the  construction  of  cer- 
tain public  buildings,  and  for  other  purposes",  approved 
May  25,  1926  (44  SUt.  630),  as  amended. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT,  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

TTiere  was  no  objection. 

BXIMINATION    Or    UNNECESSARY    RENEWALS    OF    OATHS    OF    OFFICB 
BY  CIVILIAN  KMPLOYKXS 

The  Clerk  called  the  next  hUl.  H.  R.  12219.  tti  dispense 
with  unnecessary  renewals  of  oaths  of  office  by  ci\alian  em- 
ployees of  the  executive  departments  and  independent  estab- 
lishments.   

Mr.  WOLCOTT,  Mr.  TABER.  and  Mr.  JENK1NJ3  of  Ohio 
objected. 

AMENDMENT   OF   SECTIOH   4B   OF  THE   HATIOZfAL   DEFENCE   ACT.   AS 

AMSNDKO 

The  Clerk  called  the  next  bill,  S.  4132,  to  amend  .section 
4b  of  the  NaticHial  Defense  Act,  as  am«Kied.  nilating  to 
certain  enlisted  men  of  the  Army. 

•nie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand,  the  language  in  this  bill  is  broad  enough 
to  permit  the  President  of  the  United  States  to  definitely 
fix  the  enlisted  personnel  of  the  Army.  In  other  words  he 
may  provide  the  number  of  privates  in  the  Army,  the  num- 
ber of  first-class  privates,  sergeants,  and  so  fortti,  and  in 
that  way  he  may  increase  by  Executive  order  the  enlisted 
personnel  of  the  Army.  I  do  not  believe  that  Is  the  inten- 
tion of  the  legislation,  but  the  language  is  broad  enough  to 
permit  that. 

Mr.  HILL  of  Alabama.  If  the  gentleman  wlH  yield.  I  may 
say  that  Is  not  the  intention  of  the  bill.  I  have  prtjpared  an 
amendment  that  I  propose  to  offer  to  make  sure  the  intenticwi 
as  the  gentleman  has  just  stated  it  is  carried  out;  lixat  is.  so 
that  there  can  be  no  increase  in  the  number  of  enlisted 
personnel. 

Mr.  WOLCOTT.    Will  the  gentleman  tell  us  what   his 

amendment  is? 

Mr.  HILL  of  Alabama.  On  page  2,  strike  out  the  period, 
insert  a  colon  and  the  following  language: 

provided  further.  That  nothing  herein  shall  be  construed  to 
authorise  any  Increase  in  the  number  of  the  enlisted  personnel  of 
the  Elegular  Anny. 

Mr.  BOILEAU.  With  the  adoption  of  that  amendment  I 
shall  have  no  objection  to  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  section  4b  o*  the  National  Eiefense  Act, 
as  amended,  be,  and  the  same  hereby  Is,  amended  by  striking  out 
the  present  wording  and  subatltutlng  therefor  the  following: 

"Sec.  4b.  Enlisted  men:  On  and  after  July  1,  1938,  the  grades 
and  ratings  of  Unlisted  men  shall  be  such  as  the  President  may 
from  time  to  time  direct,  with  monthly  base  pay  In  each  grade  and 
pay  for  each  rating  as  prescribed  by  law.  The  numbers  In  grades 
and/or  ratings  of  enlisted  men  shall  be  such  as  are  aulJiortzed 
from  time  to  time  by  the  President  by  Executlye  order:  Provided, 
That  nothing  in  this  section  shall  operate  to  redu(«  the  pay 
which  any  enlisted  man  Is  now  receiving  during  his  current  enlist- 
ment and  while  he  holds  his  present  grade  and  rating,  nor  to 
change  the  present  rate  oJ  pay  of  any  enlisted  man  now  on  the- 
retired  list,  nor  to  change  existing  provisions  of  law  relating  to 
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flying  c»deU:  frooidtd  further,  That  the  trmnaportaUon  prtvUegea 
authorized  by  section  13  of  the  »ct  of  Congrem  approved  May  18, 
1930.  sbJUl  apply  only  to  enlUted  men  of  the  first  three  grades." 

Sue.  2.  All  Uwi  and  parts  of  laws  In  conflict  with  the  provisions 
of  this  act  are  repealed  as  of  the  effective  date  of  thla  act. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  offer  an  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hiu.  of  Alabama;  Page  2.  line  9. 
sutke  out  the  period.  Insert  a  colon,  and  add  the  following 
language : 

•Protnd^d  further.  That  nothing  herein  shall  be  construed  to 
authorize  any  increase  In  the  number  of  the  enlisted  personnel  of 
t.»ie  Regular  Army  ' 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
en  the  table. 

CLAIMS    or    COIfTRACTORS    IN    RECONSTRUCTION    NAVIGATION    DAMS 
AND   LOCKS  ON  TH*   MISSISSIPPI   RIVER 

The  Clerk  caUed  the  next  bill,  H.  R.  10846.  to  confer 
Jurisdiction  on  the  Court  of  Claims  to  hear,  determine,  and 
enter  judgment  upon  the  claims  of  contractors  for  excess 
costs  incurred  while  constructing  navigation  dams  and  locks 
on  the  Mississippi  River  and  its  tributaries. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKEIR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  California? 

There  was  no  objection. 

KXEMPTION   OF   CERTAIN   BRIDGES   FROM   TAXATION 

The  Clerk  called  the  next  bill.  S.  3107.  to  exempt  publicly 
owned  interstate  highway  bridges  from  State,  municipal,  and 
local  taxation. 

Mr.  THOMPSON.  Mr.  Speaker.  I  ask  unanimous  consent 
thac  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

NATTRAL  CAS 

The  Clerk  called  the  next  bill.  H.  R.  12680.  to  regulate 
the  transportation  and  sale  of  natural  gas  in  interstate 
commerce,  and  for  otlier  purposes. 

Mr.  Rich,  Mr.  Taber,  Mr.  Faddis.  Mr.  Cooper  of  Ohio,  and 
Mr    WoLcoTT  objected. 

ERECTION    or    A    PEDESTAL    FOR    THE    ALBERT    GALLATIN    STATUE    IN 

DISTRICT  OF  COLUMBIA 

The  Clerk  called  Senate  Joint  Resolution  215.  authorizing 
the  selection  of  a  site  and  the  erection  of  a  pedestal  for  the 
Albert  Gallatin  statue  in  Washington,  D.  C. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  Joint  resolution  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

ACCEPTANCE    BT    SECRETARY    OF    THE    INTERIOR    OF    UNSURVEYED 
LANDS  IN  STATE  OF  ARIZONA 

The  Clerk  called  the  next  bill.  H.  R.  12062,  to  authorize 
the  Secretary  of  the  Interior  to  accept  unsurveyed  lands  in 
numbered  school  sections  in  the  State  of  Arizona  in  ex- 
change for  certain  other  lands,  and  for  other  purposes. 

There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
laed.  In  his  discretion,  to  accept  as  a  basis  for  exchange  with  the 
State  of  Arizona  under  authority  of  section  8  of  the  act  of  June 
38.  1934  (48  Stat.  1269),  unsurveyed  lands  which.  If  siirveyed.  would 
fall  within  numbered  school  sections  In  place  designated  by  the 
tct  of  June  20.  1910  (36  SUt.  557).  and  otherwise  become  the  prop- 
erty of  the  State.  For  the  purpose  of  such  exchange  the  Identifi- 
cation and  area  of  the  offered  unsurveyed  school  sections  may  be 
determined  by  protraction,  but  no  reservation  by  the  State  of 
minerals,  easements,  or  rights  of  use  may  be  made  In  such  offered 
lands,  and  the  selections  made  In  lieu  of  such  offered  lands  shall 
be  based  upon  equal  areas  of  vacant,  unappropriated,  and  unre- 
served nonmlneral  public  lands.  The  selection  by  the  State  of 
lands  m  Ueu  of  any  such  protracted  school  sections  shall  be  a 
waiver  of  its  right  to  such  sections.     Except  as  herein  modified. 


the  proTtslons  of  said  ■ectlon  8  of  the  act  of  June  28.  1934.  shall 
remain  In  full  force  and  effect. 

Sbc.  2.  That  the  Secretary  of  the  Intericw  Is  hereby  authorized 
to  establish  and  administer  additional  grazing  dlstrlcU  In  the  State 
of  Arizona  pursuant  to  the  provisions  and  subject  to  the  restric- 
tions of  "An  act  to  stc^  Injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  improvement,  and  development;  to  stabilize  the  live- 
stock industry  dependent  upon  the  public  range,  and  for  other 
purposes",  approved  June  28,  1934  (48  Stat.  1269).  without  regard 
to  the  80.(X)0.000  acres  limitation  conUlned  in  section  1  thereof: 
Prot'id^d,  That  no  such  grazing  district  shall  be  established  until  a 
hearing  shall  have  been  held  in  the  vicinity  of  the  proposed  dis- 
trict, as  provided  by  said  act,  to  first  ascertain  the  sentiments  of 
the  settlers,  residents,  and  livestock  owners  of  the  area. 

With  the  following  committee  amendment: 
On  page  2,  strike  out  all  of  section  2. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ACQUISITION   OF   CERTAIN    LANDS   BY   THE   TOWN   OF   BENSON.   ARIZ. 

The  Clerk  called  the  next  bill,  H.  R.  11183,  to  provide  for 
acquisition  of  certain  lands  by  the  town  of  Benson,  Ariz.,  for 
school  and  park  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized and  directed  to  transfer  virlthout  cost  to  the  State  of  Arizona 
title  to  an  area  of  surveyed,  unreserved,  unappropriated,  non- 
mineral  public  lands  within  such  State  equal  In  acreage  and  value 
to  section  16.  township  17  south,  range  20  east,  GUa  and  Salt  River 
meridian. 

Sic.  2.  Notwithstanding  any  provision  of  law  to  the  contrary,  the 
State  of  Arizona  Is  authorized  to  transfer  without  cost  to  the  town 
of  Benson  title  to  section  16,  township  17  south,  range  20  east. 
Gila  and  Salt  River  meridian,  for  school  and  park  purposes.  Un- 
less such  transfer  of  title  to  the  town  of  Benson  Is  made  within 
1  year  after  the  date  of  the  execution  of  the  deed  conveying 
land  to  the  State  of  Arizona  pursuant  to  section  1  of  this  act, 
title  to  such  lieu  land  shall  revert  to  the  United  States. 

Sec.  3.  The  Joint  resolution  entitled  "Joint  resolution  authoriz- 
ing the  State  of  Arizona  to  transfer  to  the  town  of  Benson  without 
cost  title  to  section  16,  township  17  south,  range  20  east,  Gila 
and  Salt  River  meridian,  for  school  and  park  purposes",  approved 
August   24,    1935,    is   repealed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

STUDIES  AND  PLANS  FOR   DEVELOPMENT  OF  HYDROELECTRIC  POWER 
PROJECTS    AT    CABINET    GORGE    ON    THE    COLUMBU    RIVER 

The  Clerk  called  the  next  bill.  H.  R.  12663,  to  provide  for 
studies  and  plans  for  the  development  of  a  hydroelectric 
power  project  at  Cabinet  Gorge,  on  the  Clark  Fork  of  the 
Columbia  River,  and  a  reclamation  project  for  the  Rath- 
drum  Prairie  area,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  DIRKSEN  and  Mr.  RICH  objected.  - 

Mr.  WHITE.    Will  the  gentlemen  reserve  their  objection? 

Mr.  DIRKSEN.     I  withhold  my  objection. 

Mr.  WHITE.  Mr.  Speaker,  this  bill  has  been  amended  to 
meet  the  objections  that  were  made  to  the  bill  in  its  original 
form.  The  bill  has  been  approved  by  the  Secretary  of  the 
Interior  and  also  has  the  approval  of  the  Director  of  the 
Budget.  The  bill  has  been  passed  by  the  Senate  and  has 
been  unanimously  reported  by  the  Committee  on  Irrigation 
and  Reclamation.  TTie  bill  as  it  stands  provides  only  for 
the  investigation  of  the  possibibty  of  pumping  water  by  a 
hydroelectric  power  project  in  order  to  rehsUjilitate  four  or 
five  irrigation  districts  which  are  in  distress  out  in  that 
country.  These  irrigation  districts  are  now  pumping  water 
from  various  wells  and  lakes  that  are  going  dry.  This  bill 
has  the  support  of  the  Grange  and  the  people  all  over  the 
northern  part  of  the  State  of  Idaho.  It  is  a  very  small 
matter,  involving  a  very  minor  appropriation  to  make  this 
examination. 

Mr.  DIRKSEN.  This  is  just  the  entering  wedge  for  an- 
other appropriation  out  there. 

Mr.  WHITE.  These  reclamation  projects  are  already  in 
existence.    The  people  out  there  are  in  distress  for  the  wamt 


of  water.  The  wells  have  gone  dry  and  the  lakes  are  going 
down. 

Mr.  DIRKSEN.  Why  was  not  this  matter  incorporated  in 
the  general  Interior  Department  appropriation  bill  in  the 
first  instance? 

Mr.  WHITE.  I  may  say  this  will  come  out  of  the  money 
that  has  been  accumulated  in  the  irrigation  fund. 

Mr.  DIRKSEN.  This  simply  aggravates  the  agricultural 
situation  as  at  present  existing.  It  is  a  piecemeal  proposi- 
tion to  crowd  In  other  irrigation  projects  from  year  to 
year. 

Mr.  WHITE.  The  agricultural  situation  in  this  district  is 
already  aggravated  and  these  people  are  in  distress.  I  hope 
the  gentleman  will  not  object  to  an  investigation,  which  is 
aU  that  the  biU  calls  for. 

Mr.  DIRKSEN.  I  will  say  to  the  gentleman  that  I  will  go 
so  far  as  to  ask  that  the  bill  be  passed  over  without  prejudice, 
otherwise  I  shall  object. 

Mr,  WHITE.  T^e  committee  has  reported  the  bill  out, 
and  it  only  calls  for  an  investigation,  and  I  hope  the  gentle- 
man will  not  object. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  says  they  are  going  to  get  the  money  out  of 
the  reclamation  fund.  This  afternoon  we  had  a  bill  up 
here  and  they  said  they  were  going  to  take  the  money  called 
for  under  that  bill  out  of  the  reclamation  fund,  although  I 
understand  they  have  spent  all  the  money,  and  there  is  now 
no  money  left  in  the  reclamation  fund. 

Mr.  WHITE.  If  that  is  true,  then  there  will  not  be  any- 
thing done  about  it.  It  is  my  Information  that  money  is 
available  In  the  reclamation  fund.  Let  me  remind  the 
gentleman  that  these  funds  are  obtained  from  the  public- 
land  States  and  do  not  come  out  of  tax  money  paid  into  the 
Treasury. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

AMEND BCENT  OF  THE  NATIONAL  DETENSE  ACT  OF  JUNE  3,   1916 

The  Clerk  called  the  next  bill,  S.  4026,  to  amend  the 
National  Defense  Act  of  June  3,  1916,  as  amended. 

Mr.  McLEAN.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  from  Alabama  tell  me  whether  or  not 
an  amendment  was  proposed  by  the  adjutant  generals  of  the 
several  States? 

Mr.  HELL  of  Alabama.  The  gentleman  from  California 
[Mr.  CosTELLo]  has  an  amendment  that  he  proposes  to 
offer  which  will  take  care  of  the  National  Guard  officers, 
putting  them  on  a  peuity  with  the  Reserve  officers  and  the 
Regular  Army  officers. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  112  of  the  National  Defense  Act. 
as  amended  by  the  act  of  June  15.  1933  (48  Stat.  161).  be,  and 
the  same  is  hereby,  amended  by  striking  out  the  phrase  "except 
for  training". 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costeulo:  Page  1,  line  6.  strike  out 
the  word  "training"  and  Insert  In  lieu  thereof  the  foUowlng: 
"Provided,  That  for  the  purposes  of  this  section  the  service  of 
officers,  warrant  officers,  the  enlisted  men  of  the  National  Guard 
or  of  the  National  Guard  of  the  United  States  whUe  en  route  to  or 
from  or  during  their  attendance  at  encampments,  maneuvers,  or 
other  exercises,  or  at  service  schools,  under  the  provisions  of  sec- 
tions 94.  97.  and  99  of  the  National  Defense  Act  of  J-me  3,  1916,  as 
amended,  shall  be  considered  as  service  under  a  call  or  order  Into 
the  acave  service  of  the  United  SUtes." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recwislder  was  laid 
on  the  table. 

LITTLE  ROCK  CONFEDERATE  CEJCETERT,  ARKANSAS 

The  Clerk  called  the  next  bill,  S.  4190,  to  amend  the  act 
approved  February  7,  1913,  so  as  to  remove  restrictions  as  to 


the  use  of  the  Little  Rock  Confederate  Cemetery,  Arkansas, 
and  for  other  purposes. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimouii  ccmsent 
that  the  bill  be  passed  over  without  prejudice. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  reserving  the  right 
to  object,  I  do  not  think  the  gentleman  from  Michigan 
should  object  to  the  bill.  In  1913  the  city  of  Little  Rock 
gave  some  land  to  the  Federal  Government  to  be  used  as 
a  cemetery  for  the  burial  of  Confederate  soldiers  only. 
What  the  bill  would  do  would  be  to  remove  the  limitation 
of  burying  only  Confederate  soldiers  and  let  the  Federal 
Government  bury  all  different  classes  of  soldiers  in  the 
cemetery.  The  Federal  Govemm«it  today  needs  this  cem- 
etery to  bury  different  classes  of  soldiers  and  is  anxious 
to  have  the  bill  passed,  and  as  I  say,  the  only  purpose  of 
the  bill  Is  to  remove  the  limitation  under  which  only  Con- 
federate soldiers  can  be  buried  there  today. 

Mr.  WOLCOTT.  I  hope  the  gentleman  will  not  object 
to  the  bill  going  over  without  prejudice,  in  order  that  we 
may  have  further  time  to  study  it. 

Mr.  KTT.T.  or  Alabama.  I  may  say  to  the  gentleman  that 
I  have  no  personal  interest  whatever  in  the  measure,  but 
it  is  certainly  to  the  interest  of  the  Government  to  get  this 
land  to  t>e  used  for  the  burial  ol  World  War  soldiers. 
Spanish  War  soldiers.  Union  soldiers,  and  all  classes  of 
soldiers.  I  may  say  to  the  gentleman  further  that  adjoin- 
ing this  particular  cemetery  the  Federal  Government  has 
another  cemetery  in  which  it  has  been  burying  all  classes  of 
soldiers,  but  that  cemetery  today  is  filled  up  and  the  Gov- 
ernment must  have  additional  land  or  otherwise  be  put  to 
the  expense  of  shipping  the  bodies  of  these  different  classes 
of  soldiers  to  cemeteries  far  from  where  they  die  and  this 
means  additional  cost  of  transportation  to  the  Go^'crnment. 

The  bill  is  absolutely  in  the  interest  of  the  Goi^emment. 
I  have  no  personal  interest  in  the  matter,  but,  8,s  I  have 
said,  it  is  a  matter  that  is  entirely  in  the  interest  of  the 
Government. 

Mr.  TERRY.    Mr.  Speaker,  will  tlie  gentleman  jneld? 

Mr.  HILL  of  Alabama.  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  TERRY.  Mr.  Speaker,  there  is  a  great  deal  more 
space  in  this  park  the  gentleman  from  Alabama  is  speaking 
about.  He  is  correct  in  stating  that  the  portion  formerly 
used  for  Federal  soldiers  entirely  has  been  completely 
used  up. 

Mr.  WOLCOTT.  I  think  we  should  consider  it  a  little 
further  and  I  hope  the  gentleman  will  not  object  to  its  going 
over  without  prejudice.  Mr.  Speaker,  I  renew  my  unani- 
mous-consent request  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Ihere  was  no  objection. 

BACHELOR  OF  SCIENCE  DECREES 

The  Clerk  called  the  bUl  (H.  R.  11922)  to  amend  the 
act  of  May  25,  1933  (48  Stat.  73). 

There  being  no  objection,  the  Clerk  read  the  blU,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  act  approved  May  25.  1933  (48 
Stat.  73).  be  amended  by  changing  the  period  at  the  end  of  the 
act  to  a  colon  and  by  adding  the  following  words:  "Provided. 
That  on  and  after  the  date  of  the  accrediting  of  the  said  acaulemies 
by  the  Association  of  American  Universities  the  sup>erlntendent8 
of  the  respective  academies  may.  under  such  rules  and  regula- 
tions as  the  respective  secretaries  may  make,  confer  the  degree  of 
bachelor  of  science  upon  all  living  gradxiatea  of  the  said 
academies." 

The  Wll  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

COWSTETTCnON   OF   MILITART   POSTS,   PANAHA    CAKAL    DEPARTJCENT 

The  Clerk  called  the  bill  (H.  R.  10640)  to  authorize  appro- 
priations for  construction  at  military  posts,  Panama  Canal 
Department,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
conskierati<Hi  of  the  biU? 
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Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. It  seems  to  me  that  we  are  getting  into  rather  im- 
pOTtant  legislation  when  we  authorize  the  construction  at 
military  posts  of  bmldings  totaling  in  cost  $1,600,000.  Per- 
aonally  I  have  been  in  favor  of  a  national  defense  system 
adequate  to  protect  our  natural  resources  and  our  people, 
comparable  with  any  In  the  world,  but  it  does  not  seem  to 
me  logical  for  us  to  be  adopting  bills  which  have  as  their 
purpose  the  establishment  of  military  and  naval  policies  by 
unan;mous  coasent.  In  order  to  allow  the  sponsors  of  the 
bill  to  bring  this  up  in  the  regular  way.  so  that  we  may 
consider  it  and  give  every  one  on  the  floor  an  opportunity 
to  be  heard  and  an  opportunity  to  vote  on  the  establishment 
of  a  military  and  naval  policy.  I  ask  unanimous  consent  that 
the  bH  go  over  without  prejudice. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr   WOLCOTT.    Yes. 

Mr.  HILL  of  Alabama.  Has  the  gentleman  definitely  made 
up  hm  mind  that  he  wants  this  bill  to  go  over? 

rMr.  WOLCOTT.  I  have  made  up  my  mind  to  object  to 
"it  if  It  does  not.  because  I  do  not  thmk  we  have  any 
busmess  authorizing  an  appropriation  for  any  purpose,  to 
say  nothing  of  establishing  a  military  and  naval  policy 
regulating  Army  posts.  We  have  a  bill  here  now  on  the 
calendar  to  follow,  no.  873,  providing  for  tm  authorization  of 
$21,000,000. 

Mr.  TARVER.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  renew  my  request  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan  that  the  bill  be 
passed  over  without  prejudice? 

Mr.  TARVER.     I  object. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  biU? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

coNSTaucnoN  at  icclitary  posts 
^^The  Clerk  called  the  bill  (H.  R.  12511)   to  authorize  ap- 
""propnations    for    construction    at    military    posts,    and   for 
other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  for  the  same  reasons  I 
gave  in  objecting  to  the  consideration  of  Calendar  No.  872, 
H.  R    10640.  I  object  to  the  consideration  of  this  biU. 

COMPENSAXIOM    OF    CERTAIN    nOCIGRATION    AND    NATUKALIZATIOR 

SERVICE   EMPLOYEES 

The  Clerk  called  the  bill  (H.  R.  12244 >  to  amend  section 
24  of  the  Immigration  Act  of  1917,  relating  to  the  com- 
pensation of  certam  Immigration  and  Naturalization  Service 
employees,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc ,  That  section  24  of  the  Immigration  Act  of 
1917  (39  St«t.  893)  M  amended  (U.  S.  C.  tlUe  8.  sec.  109),  is 
amended  by  adding  at  the  end  thereof  new  paragraphs,  as  follows: 

•Immigration  and  Naturalization  Service  employees  of  the  fol- 
lowing claaaiacatlons  shall  be  divided  into  grades,  as  follows: 

••Senior  border  patrol   inspectors:   Grade    1,  salary   $2,400;    grade 

2.  salary  »a.500;   grade  3,  salary  t2.600. 

••Border  patrol  Inspectors:  Grade  1.  saijury  $2,100;  grade  2.  salary 
$2,200.   grade  3.  salary  $2,300. 

"Naturalization  examiners:  Grade  1.  salary  $2,800;  grade  2.  sal- 
ary $2,800;  grade  3.  salary  $3,000. 

"Interpreters:  Grade  1.  salary  $1,800;  grade  2.  salary  $1,900; 
grade  3   salary  $2,000;  grade  4.  salary  $2,100;  grade  5.  salary  $2J200. 

••Clerks:  Grade  1.  salary  $1,700;  grade  2,  salary  $1,800;  grade  3. 
salary  $li>00:   grade  4.  salary  $2,000;   grade  5,  salary  $2J0O. 

"Guards  and  matrons:  Grade  1.  salary  $1,800;  grade  2,  salary 
$1,900;  grade  3,  salary  $2,000;  grade  4,  salary  $2,100;  grade  5, 
salary  S2JMX). 

"Telephone  operators:  Grade  1.  salary  $1,440;  grade  2.  salary 
$1,500:  grade  3,  salary  $1,560;  grade  4.  salary  $1,620;  grade  5. 
salary  $1,680. 

"Laborers  in  charge:  Grade  1.  salary  $1,500;  grade  2,  salary 
$1,560;  grade  3.  salary  $1  620;  grade  4.  salary  $1,680. 

•Laborers:   Grade   1.  salary  $1.3"20:    grade  2,  salary  $1,380;   grade 

3.  salary  $1,440;  grade  4.  salary  $1,500. 

"Charwomen  in  charge:  Grade  1,  salary  $1,440;  grade  2.  salary 
$1,500;  grade  S.  salary  $1,560. 


•Charwomen:  Grade  1.  salary  $1,260;  grade  2.  salary  $1,320; 
gradf  3.  salary  $1  380. 

••Messenger-clerks:  Grade  1.  salary  $1,260;  grade  2.  salary  $1,320; 
grade  3.  salary  $1,380.  ^ ^     „ 

••Messengers:  Grade  1,  salary  $960;  grade  2,  salary  $1,020;  grade  3, 
salary  $1,080.  ^   ^        ,  ^^ 

•On  the  1st  of  the  month  next  following  the  date  of  the  ap- 
proval of  this  act  all  employees  of  the  above  classification  shall  be 
promoted  to  appropriate  salary  grades  as  hereinabove  authorized. 
Thereafter  each  such  employee  shall  be  promoted  successively  to 
the  next  higher  salary  pratle  at  the  beginning  of  the  next  quarter 
following  1  year's  satisfactory  service  (determined  by  standards 
of  efficiency  to  be  defined  by  the  Commissioner  of  Immigration  and 
Naturalization  with  the  approval  of  the  Secretary  of  Labor)  in 
the  next  lower  grade,  until  the  maximum  salary  g-  ade  of  the  par- 
ticular classification  shall  have  been  reached. 

"Promotions  for  merltoriotis  service  above  the  maximum  rates 
specified  herein  may  be  made  at  the  discretion  of  the  Secretary 
of  Labor  upon  the  recommendation  of  the  Commissioner  of  Immi- 
gration and  Naturalization. 

'•Administrative  promotions  for  clerks  above  grade  5  shall  be  at 
the  discretion  of  the  Secretary  of  Labor  and  upon  the  recommen- 
dation of  the  Commissioner  of  Immigration  and  Naturalization  to 
the  following  salary  grades:  $2,200.  $2,300,  $2,400.  $2,500,  and 
$2,600:  Provided.  That  not  to  exceed  50  percent  of  the  clerks  in 
these  administrative  grades  shall  be  promoted  after  no  less  than 
1  year  of  meritorious  service  to  the  next  higher  administrative 
grade,  until  the  maximum  administrative  grade  for  clerks  herein 
provided  has  been  reached. 

••New  appointments  shall  be  made  only  at  grade  1  of  the  appro- 
priate classification,  but  an  employee  may  be  transferred  from  one 
classification  to  another  without  reduction  of  compensation,  in  the 
interest  of  good  adnUnistration.  at  the  discretion  of  the  Commis- 
sioner of  Immigration  and  Naturalization  with  the  approval  of  the 
Secretary  of  Labor. 

•Nothing  herein  contained  shall  be  construed  to  reduce  the  rate 
of  salary  of  any  person  employed  in  the  Immigration  and  Naturali- 
zation Service  on  the  date  of  the  approval  of  this  act. 

••The  appropriation  of  such  sums  as  may  be  necessary  for  the 
enforcement  of  this  act  is  hereby  authorized." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

STATE  OF  NEVADA 

The  Clerk  called  the  next  bill.  S.  3907,  for  the  relief  of 
the  State  of  Nevada. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LAMNECK.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  should  like  to  know  something  about  this  bill. 

Mr.  SCRUGHAM.  This  bill  simply  authorizes  the  reis- 
suance of  a  check  which  was  lost  in  transfer. 

Mr.  LAMNECK.  I  withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

There  being  no  objection  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of 
section  364d.  as  amended,  of  the  Revised  Statutes  of  the  United 
States,  the  chief  disbursing  officer  of  the  Treasury  Department  is 
authorized  and  directed  to  Issue,  without  the  requirement  of  an 
indemnity  bond,  a  duplicate  of  original  check  numbered  81257, 
drawn  Septemt>er  6,  1935,  in  favor  of  "State  treasurer  of  Nevada, 
trust  fund"  for  $3,978  97  and  lost  after  delivery. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

INTEREST    PAYMENTS    ON    AMERICAN    EMBASSY    DRAPTS 

The  Clerk  called  the  next  bill,  S.  1896,  to  provide  for  in- 
terest payments  on  American  Embassy  drafts. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  WHITE.    Mr.  Speaker,  I  object. 

Mr.  BLOOM.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  WHITE.  I  will  reserve  my  objection  if  the  gentleman 
wishes  to  make  a  statement.    What  does  this  bill  provide? 

Mr.  BLOOM.  The  bUl  pays  interest  on  a  loan  that  this 
Gavernment  made  in  Turkey  years  ago.  It  has  been  recom- 
mended by  President  Hoover.  It  has  been  recommended  by 
three  Presidents  and  all  their  Secretaries  of  State.  It  is 
recommended  by  President  Roosevelt.  It  is  interest  on 
money  borrowed  by  this  Government.  They  are  asking  for 
the  interest.  It  was  money  loaned  to  this  Government  dur- 
ing the  war. 

Mr.  WHITE.    How  much  money  is  involved? 
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Mr.  BLOOM.  The  interest  on  it  Is  about  $44,000,  but  it 
is  a  debt  of  this  Government.  Those  people  loaned  the 
money  to  the  United  States  Government.  President  Roose- 
velt and  President  Hoover  and  all  Secretaries  of  State  say 
that  it  should  be  paid.    It  has  passed  the  Senate. 

Mr.  WHITE.    The  principal  has  been  p€iid? 

Mr.  BLOOM.  The  principal  has  been  paid  in  Installments. 
The  Government  only  borrowed  it  for  3  days  during  the  war. 
and  they  did  not  pay  it  until  years  afterward-  The  bankers 
who  loaned  this  money  to  the  Government  are  asking  for 
the  interest,  and  every  one  in  three  administrations  has 
O.  K.'d  the  bill. 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  BOELEAU.  I  should  like  to  ask  the  gentleman  who  are 
the  creditors? 

Mr.  BLOOM.    The  bankers  who  loaned  the  money. 

Mr.  BOILEAU.    American  bankers? 

Mr.  BLOOM.    No.    They  are  foreign  bankers. 

Mr.  BOILEAU.  Is  there  any  way  in  which  this  debt  could 
be  applied  on  the  American  war  debt? 

Mr.  BLOOM.     No. 

Mr.  BOILEAU.    Is  it  from  the  same  countries? 

Mr.  BLOOM.  No.  This  Is  from  Vienna.  The  Vienna 
bank  loaned  this  money  through  the  Embassy  in  Turkey  at 
that  time.  I  have  no  personal  interest  in  it.  but  everyone 
says  it  is  a  Just  claim  of  this  country  and  should  have  been 

paid. 

Mr.  REILLY,    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  REILLY.    Why  has  not  the  claim  been  paid? 

Mr.  BLOOM.  There  was  not  sufDcient  money  in  a  certain 
fund  to  pay  this  debt.  Our  Government  borrowed  this  money 
for  3  days,  and  the  bankers  at  that  time  said  they  would  not 
charge  any  interest,  but  it  took  years  before  it  was  paid.  The 
only  reason  it  was  not  paid  was  that  in  a  certain  fund  the 
money  wsis  not  available  at  that  time. 

Mr.  REILLY.  Is  it  not  a  general  debt  of  the  National 
Government? 

Mr.  BLOOM.    It  is  a  debt  of  this  Government;  yes. 

Mr.  REILLY.    When  was  it  made? 

Mr.  BLOOM.    In  about  1915. 

Mr.  REILLY.  And  they  have  had  billions  in  the  Treasury 
since  that  time. 

Mr.  BLOOM.  But  not  in  this  special  fund.  The  money  had 
to  come  from  a  special  fund  to  pay  for  this.  The  report  shows 
the  details. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WHITE.  Mr.  Speaker.  In  view  of  the  fact  that  the 
principal  has  been  paid  I  am  constraoned  to  object. 

Mr.  LAMNECK.    Mr.  Speaker,  I  object. 

COMMTTNICATIONS  ACT  OF  1934 

The  Clerk  called  the  next  bill,  H.  R.  12646.  to  amend  section 
318  of  the  Communications  Act  of  1934. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  MONAGHAN.     Mr.  Spea.cer,  I  object. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  reserve  his 

objection? 

Mr.  MONAGHAN.     I  will  reserve  the  objection. 

Mr.  HEALEY.  Will  the  gentleman  allow  the  bill  to  go 
over  without  prejudice? 

Mr.  MONAGHAN.  I  will  consent  to  it  going  over  without 
prejudice. 

Mr.  HEALEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  H.  R.  12646  may  go  over  without  prejudice. 

The  SPEAB3IR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

There  is  no  objection. 

TIME  CREDITS  POH  SUBSTITUTES  IH  MOTOR-VEHICLK  SESVICE 

The  Clerk  called  the  next  bill,  H.  R.  6868.  to  provide  time 
credits  for  substitutes  in  the  motor-vehicle  service. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  TAYLOR  of  South  Carolina.    Mr.  Speaker,  I  object. 


MIGRATORY  BIRD  TIXATT  ACT 

The  Clerk  called  the  next  bill.  S.  4584.  to  amend  the 
Migratory  Bird  Treaty  Act  of  July  3.  1918  (40  Stat.  755), 
to  extend  and  adapt  its  provisions  to  the  convention  between 
the  United  States  and  the  United  Me.xican  States  for  the 
protection  of  migratory  birds  and  game  mammals  concluded 
at  the  city  of  Mexico  February  7,  1936,  and  for  other 
purposes. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  title  of  the  act  entitled,  "An  act 
to  give  effect  to  the  convention  between  the  United  States  and 
Great  Britain  for  the  protection  of  migratory  birds  concluded  at 
Washington.  Aug\ist  16,  1916,  and  for  other  purpKjses  ",  approved 
July  3,  1918  (40  Stat.  765),  Is  hereby  amended  as  of  the  day  on 
which  the  President  shall  proclaim  the  exchange  of  ratifications 
of  the  convention  between  the  United  SUtes  and  the  United 
Mexican  SUtes  for  the  protection  of  migratory  birds  and  game 
mammals  concluded  February  7,  1936,  or  on  the  day  of  the  enact- 
ment of  this  act,  wtxichever  date  U  later,  ao  that  It  will  read 
as  follows: 

"An  act  to  give  effect  to  the  conventions  between  the  United 
States  and  Great  Britain  for  the  protection  of  migratory  birds 
concluded  at  Washington  August  16,  1916,  and  between  the 
United  States  and  the  United  Mexican  SUtes  for  the  protection 
of  migratory  birds  and  game  mammals  concluded  at  the  city  of 
Mexico,  February  7,   1936,  and  for  other  purpoees." 

Sic.  2.  That  said  act  approved  July  3.  1918,  is  hereby  amended 
as  of  the  day  aforesaid  by  striking  out  the  word  "convenUon" 
wherever  It  occurs  therein  and  by  inserting  in  lieu  thereof  the 
word  "conventions." 

SKC.3.  That  section  2  of  said  act  approved  July  3,  1918.  la 
hereby  amended  as  of  the  day  aforesaid  so  as  to  read  as  follows: 

■•Sec.  2.  That  unless  and  except  as  permitted  by  regtilatlona 
made  as  hereinafter  provided.  It  shaU  be  unlawful  at  any  Ume, 
by  any  means  or  in  any  manner,  to  pursue,  hunt,  take,  capture, 
kill  attempt  to  take,  capture,  or  kUl,  possess,  offer 'for  sale,  sell, 
offer  to  barter,  barter,  offer  to  purchase,  purchase,  deliver  for 
siilpment.  ship,  export,  import,  cause  to  be  shipped,  exp>orted,  or 
Imported,  deliver  for  transportation,  transport  or  cause  to  be 
transported,  carry  or  cause  to  be  carried,  or  receive  for  shipment, 
transporUtlon,  carriage,  or  export,  any  mlgatory  bird,  or  any  part, 
nest,  or  egg  of  any  such  birds.  Included  In  the  terms  of  the  con- 
ventions between  the  United  SUtes  and  Great  BriUln  for  the 
protection  of  migratory  birds  concluded  August  16,  1916,  and  the 
United  SUtes  and  the  United  Mexican  SUtes  for  the  protection 
of   migratory    birds    and   game    mnmmaln    concluded    February    7, 

1936." 

Sec  4  That  section  4  of  said  act  approved  July  3.  1918,  Is  hereby 
amended  as  of  the  day  aforesaid  by  adding  at  the  end  thereof  the 
following : 

"It  shaU  be  unlawful  to  Import  into  the  United  States  from 
Mexico,  or  to  export  from  the  United  SUtes  to  Mexico  any  game 
mammal  dead  or  alive,  or  parts  or  producto  thereof,  except  under 
permit  or  authorization  of  the  Secretary  of  Agriculture  In  accord- 
ance with  such  regulations  as  he  shall  prescribe  having  due  re- 
gard to  the  laws  of  the  United  Mexican  SUtes  relating  to  the 
exporutlon  and  ImporUtlon  at  such  mammals  or  parts  or  prod- 
ucU  thereof  and  the  laws  of  the  Bute,  District,  or  Territory  of 
the  United  SUtes  from  or  Into  which  such  mammals,  parts,  or 
products  thereof,  are  proposed  to  be  exported  or  Imported,  and 
the  laws  of  the  United  SUtes  forbidding  ImporUtlon  of  certain 
live  mammals  Injurious  to  the  InUresU  of  agriculture  end  horti- 
culture, which  regulations  shall  become  effective  as  provided  In 

section  3  hereof."  «.»,„.    ^      ». 

Sec  5  That  section  9  of  said  act  approved  July  3,  1918,  is  hereby 
repealed  as  of  the  day  aforesaid  and  the  foUowlng  Is  hereby  sub- 
stituted In  lieu  thereof: 

"Sec  9.  That  there  Is  authorized  to  be  appropriated,  from  time 
to  time,  out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, such  amounts  as  may  be  necessary  to  carry  our,  the  pro- 
visions and  to  accomplish  the  purposes  of  said  convenUons  and 
this  act  and  regulations  made  pursuant  thereto,  and  the  Secre- 
Ury  of  Agriculture  is  authorized  out  of  such  moneys  to  employ 
In  the  city  of  Washington  and  elsewhere  such  persons  and  means 
as  he  may  deem  necessary  for  such  purpose  and  may  cooperate 
with  local  authorities  In  the  protection  of  migratory  birds  and 
make  the  necessary  investigations  connecUd   therewith." 

Sec  6  That  all  moneys  now  or  hereafter  available  for  admin - 
iBtraUon  and  enforcement  of  said  act  approved  July  3.  1918.  sliall 
be  equally  available  for  tlie  administration  and  enforcement  oi 
said  act  as  hereby  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

UNITED  STATES  DISTRICT  COURT   FOB   CHINA 

The  Clerk  called  the  next  bill.  H.  R.  12257,  to  extend 
the  jurisdiction  of  the  United  SUtes  Court  for  China  to 
offenses  committed  on  the  high  seas. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  ol  ttie  bill? 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  ThAt  •ectlon  1  of  the  wet  entlUed  "An  »ct 
crMtlnc  ft  Dnlt«d  State*  Court  for  Chin*  and  prescribing  the 
lurtKllctlon  thenoV.  approved  June  30.  1906  (34  Stat.  814;  U. 
S.  C.  uue  22.  eec.  191).  be.  and  It  la  hereby,  amended  to  read  aa 

^  That  a  court  U  hereby  eaUblUhed.  to  be  called  the  United 

SUl«  Court  for  China,  which  •hall  hare  exclualve  JurUdlctlon  In 
all  caaea  and  Judicial  proceedlnga  whereof  Jurladlctlon  may  now 
be  enercUed  by  Unlt»<l  Slatea  consul*  and  mlnUler»  by  law  and 
by  virtue  of  treatloi  between  the  United  Statea  and  Chma  except 
inaofar  aa  the  tald  Jurladictlon  la  qualified  by  •ectlon  2  of  thla 
act  and  to  concurrent  )url*dlctlon  of  all  oflenaea  committed  on 
the  high  seaa  In  cane*  In  which  the  penwn  or  perK»n»  charged 
with  iuch  offenaea  «hall  be  found  In  or  be  brought  first  Into 
China.  The  said  court  shall  hold  sessions  at  Shanghai.  China. 
and  shall  also  hold  seaaions  at  the  cities  of  Canton.  TlenUln. 
and  Hankau  at  stated  periods,  the  dates  of  such  sessions  at  each 
city  to  be  announced  in  such  manner  as  the  court  shall  direct. 
and  a  session  of  the  court  shall  be  held  tn  each  of  these  cltlea 
at  least  once  annually.  It  shall  be  within  the  power  of  the 
Judge,  upon  due  notice  to  the  parties  in  litigation,  to  open  and 
hold  court  for  the  hearing  of  a  special  cause  at  any  place  pcr- 

,/  mltted  by  the  treaties,  and  where  there  U  a  United  States  con- 

sulate, when.  In  his  Judgment.  It  shall  be  required  by  the  con- 
venience of  wltneaaea.  or  by  some  public  Interest.  The  place  of 
sitting  of  the  court  shall  be  In  the  United  SUtes  cons\ilato  at 
each  of  the  cities,  respectively. 

•That  the  seal  of  the  said  United  States  Court  for  China  shall 
be  the  arms  of  the  United  States,  engraved  on  a  clrcxUar  piece 
of  steel  of  the  size  of  a  half  dollar,  with  these  words  on  the 
margin.  The  Seal  of  the  United   States  Court  for  China* 

'The  seal  of  said  court  shall  be  provided  at  the  erpeuse  of 
the  United  SUtes. 

"AH  writs  and  proceaaes  Issuing  from  the  said  court  and  all 
transcrlpta.  records,  copies.  Jurats,  aclinowledgmenta.  and  other 
papers  requiring  certification  or  to  be  under  seal  m^y  be  authen- 
ticated bv  said  seal,  and  shall  be  signed  bv  the  clerk  of  said 
court.  All  proceBJ*8  Issued  from  the  said  court  shall  bear  test 
from  the  day  of  such  Issue." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
--«._     sider  was  laid  on  the  table. 


rORT   MOULTHre    (S.   C.)    mUTART   RESERVATION 

The  Cleric  called  the  next  bill.  S.  4432.  authorizing  and 
directing  the  Secretary  of  War  to  lease  land  on  the  Fort 
Moultrie  (S.  C.)  Military  Reservation  to  the  owners  of  certain 
cottages  thereon. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  RICH,  Mr.  WOLCOTT.  and  Mr.  MARCANTONIO 
objected. 

EQUALIZATION  OF  ALLOWANCES  FOR  QTTARTERS  AND  STTBSISTENCI  OF 

ENLISTED  MEN 

The  Clerk  called  the  next  bill.  S.  1976,  to  amend  the  act 
entitled  "An  act  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1927,  and  for  other  purposes",  approved 
April  15.  1928.  so  as  to  equalize  the  allowances  for  quarters 
and  subsistence  of  enlisted  men  of  the  Army.  Navy,  and 
Marine  Corps. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  so  much  of  the  act  entitled  "An  act  mak- 
Ing  appropriations  for  the  military  and  nonmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30.  1927.  and 
for  other  purpoaee".  approved  April  15,  1928  (44  Stat.  257;  U.  8.  C. 
AppendU  title  87.  sec.  193),  which  provides  'That  hereafter  en- 
listed men.  Including  the  members  of  the  United  States  Army 
Band.  entlUed  to  receive  allowances  for  quarters  and  subsistence 
shall  continue,  while  their  permiuient  stations  remain  unchanged. 
to  receive  such  allowances  while  sick  In  hospital  or  absent  from 
their  permanent-duty  stations  In  a  pay  status:  Proi'Jded  further. 
That  allowances  for  subsistence  shall  not  accrue  to  such  an  enlisted 
man  while  he  Is  In  fact  being  subsisted  at  Government  expense".  Is 
hereby  amended  to  read  as  follows:  "That  hereafter  enlisted  men 
of  the  Army.  Navy,  and  Marine  Corps.  Including  the  members  of  the 
United  States  Arn\y.  Navy,  and  Marine  Corps  Bands  and  the  Naval 
Academy  Band,  entitled  to  receive  allowances  for  quarters  and  sub- 
sistence, shall  continue,  while  their  permanent  stations  remain 
unchanged,  to  receive  such  allowances  while  sick  In  hospital  or 
absent  from  their  permanent-duty  stations  In  a  pay  status:  Pro- 
vided further.  That  allowances  for  subsistence  shall  not  accrue  to 
such  an  enlisted  man  whUe  he  is  in  fact  being  subsisted  at  Govem- 
meat  expense.** 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moUon  to  reconsider  was  laid 
on  the  table. 

STTPREm  coxniT  or  the  district  or  Columbia 

The  Clerk  called  the  next  bill.  S.  4038.  to  amend  an  act 
of  Congress  approved  March  3.  1863,  entitled  "An  act  to 
reorganize  the  court*  in  the  District  of  Columbia,  and  for 
other  purposes." 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill.  a«  fol- 
lows: 

Be  it  enacted,  etc..  That  the  court  eetablUhed  by  section  1  of 
the  act  of  March  3.  1863  (12  Stat.  762).  entitled  'An  act  to  reor- 
ganize the  couru  In  the  District  of  Columbia,  and  for  other  piu- 
poses"  shall  hereafter  be  known  as  the  district  court  of  the  United 
States  for  the  District  of  Columbia:  Provided.  That  nothing  In 
this  act  shall  affect  the  Jxirladlctlon  or  functions  of  the  court. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ANCESTRAL    HOME    OF    JAMES    K.    POLK 

The  Clerk  called  the  next  bill,  H.  R.  9875,  to  provide  $50,000 
for  the  care,  maintenance,  and  improvement  of  the  ancestral 
home  of  James  K.  Polk,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  TABER.  and  Mr.  RICH  objected. 

SUPPLY  DEPOT  AND  LABORATORY,  POCATELLO.  IDAHO 

The  Clerk  called  House  Joint  Resolution  366. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  Secretary  of  Agriculture  is  hereby  au- 
thorized to  purchase  on  behalf  of  the  United  States  such  tract  or 
tracts  of  land  in  Pocatello,  Idaho,  including  structures  thereon,  aa 
In  his  Judgment  may  be  suitable  for  the  establishment  of  a  game 
management  supply  depot  and  laboratory  for  use  of  the  Depart- 
ment of  Agriculture,  and  to  pay  all  costs  Incident  to  examining, 
transferring,  and  perfecting  title  to  said  land,  and  to  construct 
thereon  such  building  or  buildings  and  to  repair,  add  to,  or  remodel 
any  existing  structures  thereon  as  In  his  Judgment  may  be  suitable 
for  use  as  a  depot  and  laboratory,  and  to  purchase  and  Install 
therein  such  equipment  machinery  as  may  bo  necessary  for  Its  efQ- 
clent  use  and  operation:  he  Is  authorized  to  provide  such  side- 
walks and  approaches  In  and  around  said  premises  as  may  be 
required.  That  appropriations  made  for  the  administration,  pro- 
tection, maintenance,  control.  Improvements,  and  development  of 
wUdllfe  sanctuaries,  reservations,  and  refugres  under  the  control  of 
the  Secretary  of  Agriculture  shall  be  avaUable  for  the  purchase, 
transportation,  and  handling  of  supplies  and  materials  for  distri- 
bution at  cost  from  game  management  supply  depots  maintained, 
by  the  Department  of  Agriculture  to  projects  specially  provided 
for.  and  transfers  between  the  appropriations  for  said  purposes  are 
hereby  authorized  in  order  that  the  cost  of  supplies  and  materials 
and  transportation  and  handling  thereof  drawn  from  central  ware- 
houses so  maintained  may  be  charged  to  the  particular  project 
benefited;  and  such  supplies  and  materials  as  remain  In  said  depots 
at  the  end  of  any  Qscal  year  shall  be  continuously  available  for 
issuance  during  subsequent  fiscal  years  and  to  be  charged  for  by 
such  transfers  of  funds  between  said  appropriations  for  the  fiscal 
year  then  ciirrent  without  decreasing  In  any  way  the  appropriations 
made  for  that  fiscal  year:  Provided.  That  supplies  and  materials 
shall  not  be  purchased  solely  for  the  purpose  of  Increasing  the 
value  of  storehouse  stock  beyond  reasonable  requirements  for  any 
current  fiscal  year. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

COMMISSIONED  LINE  AND  ENGINEER  OFFICERS  OF  THE  COAST  GUARD 

The  Clerk  called  the  next  bill.  H.  R.  12734,  to  amend  an 
act  entitled  "An  act  to  distribute  the  commissioned  line  and 
engineer  oflScers  of  the  Coast  Guard  in  grades,  and  for  other 
purposes",  approved  January  12,  1923. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  Senate  bill  4654  for  the  House  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  Senate  bill  identical  with  the  House  bill? 
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Mr.  BLAND.  It  Is  an  Identical  bill;  but  I  shall  ofTer  an 
amendment  to  the  Senate  bill  for  the  reason  that  the  bill 
at  the  time  It  was  originally  introduced  would  have  met 
the  situation,  but  Admiral  Hamlet  retired  last  Saturday  and 
in  order  to  cover  the  situation  now  it  is  necessary  to  amend 
the  bill.         

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bin,  as  follows: 

Be  it  enacted,  etc..  That  3ectlon  S  of  the  act  entitled  "An  act 
to  dlctrlbute  the  oommlasloned  line  and  etiglneer  offlcera  of  the 
Coast  Guard  In  grades,  and  for  other  purpose*."  approved  January 
12,  1923  (42  Stat.  1130),  Is  hereby  amended  by  striking  out  the 
first  proviso  In  that  section  and  Inserting  the  foUowtng  proviso  in 
lieu  thereof:  "Provided.  That  any  oOcer  who  is  now  serving  or 
shall  hereafter  serve  as  Commandant  In  the  Coast  Ouard  shaU. 
when  retired,  be  retired  with  the  rank  of  Commandant  and  with 
the  pay  of  a  rei  admiral  (upper  half)  of  the  Navy  on  the  retired 
list  and  that  an  officer  whose  term  of  service  as  Commandant  has 
expired  may  be  appointed  a  captain  and  shall  be  an  additional 
number  In  that  grade,  but.  If  not  so  appointed,  he  shall  take  the 
place  on  the  lineal  list  In  the  grade  that  he  would  have  attained 
had  he  not  served  aa  Commandant  and  be  an  additional  number 
In  such  grade:". 

Mr.  BLAND.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk -read  as  follows: 

Amendment  offered  by  Mr.  Bi:.a>fn:  Page  1,  strike  out,  in  lines  8, 
0,  and  10,  the  words  "la  now  serving  or  shall  hereafter  serve  as 
Commandant  In  the  Coast  Guard  shall,  when  retired,"  and  Insert 
In  lieu  thereof  the  following:  "who  was  serving  on  Jxine  1,  1936. 
or  shall  thereafter  serve  as  Commandant  of  the  Coast  Guard,  shall, 
when  retired,  whether  before  or  after  the  date  of  the  enactment 
of  this  act,". 

Che  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  (H.  R.  12734)  were  laid  on  the  table. 

SAC  AND  POZ  TRIBES  OF  INDIANS  IN  THE  STATE  OF  OKLAHOMA 

The  Qerk  called  the  next  bill,  H.  R.  10669.  authorizing  an 
appropriation  for  payment  to  the  Sac  and  Pox  Tribes  of 
Indians  in  the  State  of  Oklahoma. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  due  to  the  fact  the  author  of  the  Wll  is  not  here 
I  think  it  would  be  better  to  pass  the  bill  over. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman withhold  his  request? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  ROGERS  of  Oklahoma.  The  author  of  the  bill  has 
gone  home,  I  may  say  to  the  gentleman,  but  if  I  can  help  him 
out  I  shall  be  glad  to  do  so.    He  put  the  bill  in  my  charge. 

Mr.  JENKINS  of  Ohio,  I  think  if  the  author  is  not  here 
it  would  be  well  to  pass  the  bill  over  without  prejudice. 

Mr.  ROGERS  of  Oklahoma.  Possibly  I  can  take  care  of 
the  situation.  What  does  the  gentleman  wish  to  know  about 
the  bill? 

Mr.  JENKINS  of  Ohio.  I  wish  to  know  about  the  merits 
of  the  bill. 

Mr.  ROGERS  of  Oklahoma.  I  may  say  to  the  gentleman 
that  as  the  bill  has  been  reported  by  the  committee  I  do 
not  want  to  see  it  passed.  If,  however,  the  gentleman  does 
not  object  to  the  consideration  of  the  bill,  I  shall  ask  unani- 
mous consent  to  substitute  the  Senate  bill  for  the  House 
bill.  The  Senate  bill,  I  assume,  is  at  the  Speaker's  desk, 
inasmuch  as  it  has  passed  the  Senate  and  was  recommended 
by  the  Department. 

Mr.  JENKINS  of  Ohio.    Will  it  cost  any  money? 

Mr.  ROGERS  of  Oklahoma.  It  will  cost  a  small  sum  to 
refund  the  Indians  certain  money  ^>ent  in  the  administra- 
tion of  Indian  affairs  of  other  tribes. 

Mr.  JENKINS  of  Ohio.    How  much? 

Mr.  ROGERS  of  Oklahoma.  Forty  thousand  dollars.  This 
is  for  a  whole  tribe  of  Indians. 

Mr.  RICH.    Where  are  you  going  to  get  the  money? 

Mr.  BURDICK.  May  I  ask  what  is  the  real  purpose  of 
taking  a 

The  regular  order  was  dprnanrted. 


Tht  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  JENKINS  of  Ohio  afid  Mr.  RICH  ob- 
jected. 

nrVESTTCATIOK    OF    AGRICULTTTSAL    IMPLEICENTS    AND    MACUINERT 

The  Clerk  called  House  Joint  Resolution  212.  to  Investigate 
corporations  engaged  in  the  manufacture,  sale,  or  distribu- 
tion of  agricultural  implements  and  machinery. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  BURDICK.    Mr.  Speaker,  I  object. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  Inqniry. 

Mr.  BURDICK.    Mr.  Speaker.  I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  Joint  resolution  be  passed  over  without 
prejudice. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inqtiiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOLCOTT,  Will  the  Chair  advise  us  ^i^iat  Joint  reso- 
lution we  are  now  considering? 

The  SPEAKER  pro  tempore.  House  Joint  Resolution  212, 
to  investigate  corporations  engaged  in  the  manufacture,  sale, 
or  distributicHi  of  agricultural  implements  and  machinery. 

Mr.  WOLCOTT.    What  is  the  parliamentary  situation? 

The  SPEAKER  pro  tempore.  The  gentleman  from  Illinois 
[Mr.  Mitchell]  has  a^ked  unanimous  consent  that  the  Joint 
resolution  be  passed  over  without  iM^Judice. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Illinois? 

Mr,  TERRY.    Will  the  gentleman  withdraw  his  request? 

Mr.  MITCHELL  of  Illinois.  No.  I  have  asked  unani- 
mous consent  that  the  Joint  resohition  be  passed  over  without 
prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Hlincns? 

Mr.  TERRY.     Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  MITCHELL  of  Illinois.    Mr.  Speaker.  I  object. 

ADJUSTMENT  AND  SETTLEMENT  OF  LOSSES  STTSTAIKED   BT  COOPER- 
ATIVB  MARKETING  ASSOCIATIONS 

The  Clerk  called  Senate  Joint  Resolution  38,  for  the 
adjustment  and  settlement  of  losses  sustained  by  the  Coop- 
erative Marketing  Associations. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Senate  joint  resolution? 

Mr.  LAMNECK.    Mr.  Speaker,  I  object. 

Mr.  PIERCE.    Will  the  gentleman  withhold  his  objection? 

Mr.  LAMNECK.    I  withhold  the  objection. 

Mr.  PIERCK  I  should  like  to  tell  the  gentleman  a  little 
about  this  Joint  resolution.  There  were  many  people  in  the 
days  of  the  Farm  Board  out  there  in  the  West  who  held  their 
wheat  on  account  of  telegrams  and  on  account  of  certain  re- 
quests made  by  the  Farm  Board.  The  Agricultural  Committee 
last  winter  heard  hearings  in  connection  with  this  bill.  I 
served  on  a  subcommittee  that  considered  the  matter,  and  it 
was  considered  very  thoroughly.  It  was  our  opinion  at  that 
time  these  men  had  certain  rights  that  should  be  adjusted. 

The  Seriate  has  passed  this  Joint  resolution.  The  House 
has  amended  it,  so  that  the  Court  of  Claims  may  consider  the 
matter  after  an  impartial  hearing  and  determine  the  facts  in 
the  case. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  Texas. 

Mr.  JONES.  May  I  suggest  that  the  Court  of  Claims  is  not 
autlKX-ized  to  render  a  decision  but  only  to  make  a  finding 
and  a  recommendation  to  the  Congress  on  this  kjng-di.sputed 
proposition. 

Mr.  PIERCE,    "niat  is  true.  \ 

Mr.  JONES.  The  Court  of  Claims  simply  niak««  a  recom- 
mendation. V 
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Mr.  LAMNECK.  Then  this  Joint  resolution  does  not  per- 
mit the  Secretary  of  Agriculture  or  any  other  executive  officer 
to  pay  these  losses? 

Mr.  PIERCE.     Not  at  all. 

Mr.  JONES.  It  simply  authorizes  the  Court  of  Claims  to 
make  an  Invesligatlcn  and  a  recommendation. 

Mr.  LAMNECK.     I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  COSTELLO.  Mr.  Speaker.  I  object.  As  I  view  this 
bill  It  seems  to  me  those  who  dealt  in  this  commodity  were 
simply  speculating  and  this  is  simply  an  action  for  loss 
by  speculation. 

Mr.  PIERCE.  No:  that  Is  not  the  testimony  that  was 
given  before  the  conrmiittee. 

Mr.  JONES.  MoGt  of  the  farmers  were  involved  in  coop- 
eratives, to  which  the  Farm  Board  had  made  loans  en 
wheat  during  the  old  Farm  Board  operation.  This  simply 
authorizes  the  Court  of  Claims  to  make  an  investigation 
of  the  facts,  after  which  they  shall  make  a  recommendation 
to  the  Congress.    That  is  all  there  is  to  it. 

Mr.  COSTELLO.  There  Is  no  question  but  what  they 
actually  sustained  a  loss. 

Mr.  JONES.  There  is  no  question  about  that.  The  Court 
of  Claims  is  authorized  to  investigate  these  losses,  the 
amount  thereof,  and  all  the  facts  connected  with  the  matter 
to  see  whether  it  will  recommend  that  any  action  be  taken. 
It  is  purely  a  recommendation. 

Mr.  COSTELLO.  The  result  of  this  would  be  that  the 
Court  of  Claims  would  ultimately  find  that  these  men  had 
suffered  certain  losses. 

Mr.  JONES.    Undoubtedly  they  would  do  that. 

Mr.  COSTELLO.  The  court  would  find  what  the  amount 
of  those  losses  were  In  each  particular  instance.  They 
would  further  find  there  was  no  legal  ground  on  which  the 
court  could  render  a  decision  in  favor  of  these  cooperatives. 
Then  the  next  step  would  be  to  present  bills  to  Congress  on 
the  basis  of  this  being  a  moral  obUgation  on  the  pait  of  the 
Government. 

Mr.  JONES.  They  would  find  whether  or  not  in  their 
Judgment  there  was  a  moral  and  equitable  obligation.  That 
is  aU. 

Mr.  BOILEAU.    WiU  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  The  gentleman  stated  that  the  Court  of 
Claims  would  hold  in  one  of  its  findings  that  they  had  no 
authority  to  pay  these  claims.  That  is  not  the  question 
Involved  in  this  Joint  resolution,  because  under  the  circum- 
stances the  Court  of  Claims  would  not  have  authority  to  find 
In  favor  of  the  claimants.  TTiis  merely  provides  for  an 
investigation. 

I  call  the  gentleman's  attention  also  to  the  fact  that  the 
Parm  Board  asked  these  particular  cooperatives  to  withhold 
their  grain  from  the  market.  They  were  cooperating  with 
the  Parm  Board,  and  the  only  purpose  of  the  bill  Is  to  have 
the  Court  of  Claims  determine  the  facts  in  the  matter  and 
present  them  to  Congress.  Under  no  conditions  is  the  Court 
of  Claims  authorized  to  allow  payment  of  the  claims. 

Mr.  COSTELLO.  These  lasses  were  sxistained  due  to  the 
fact  that  they  anticipated  an  increase  in  the  price  of  their 
commodities. 

Mr.  BOILEAU.  That  will  be  according  to  what  the  Court 
of  Claims  may  determine.  The  cooperatives  claim  they  sus- 
tained their  losses  because  they  were  complying  with  the 
request  of  the  Farm  Board,  and  that  is  the  meat  of  the 
matter  in  a  nutshell.  We  want  the  Court  of  Claims  to  make 
a  finding  and  submit  it  to  the  Congress. 

Mr.  JONES.  May  I  state  to  the  gentleman  that  this 
matter  has  been  under  discussion  for  a  long  time,  and  it 
seems  to  me  that  the  Court  of  Claims,  which  has  the  facili- 
ties, ought  to  go  into  the  matter  and  determine  the  facts. 

Mr.  RICH.  I  object,  Mr.  Speaker.  They  tell  me  this  Joint 
resolution  would  cost  the  Government  $400,000,  and  where 
are  you  going  to  get  the  money? 

Mr.  JONES.  Mr.  Speaker,  will  the  genUeman  withhold 
his  objection  a  moment? 


Mr.  BOILEAU.  Mr.  Speaker,  if  the  gentleman  will  with- 
hold his  objection  a  moment,  I  should  like  to  state  to  the 
gentleman  that  the  language  is  very  clear  that  the  Court 
of  Claims  is  to  make  its  reconmiendation  to  the  Congress, 
and  the  Court  of  Claims  carmot  authorize  the  payment  of 
one  cent.  The  facts  are  in  dispute  and  we  want  the  facts 
presented  to  the  Congress  by  the  Court  of  Claims  so  that  the 
matter  may  be  decided  on  its  merits. 

Mr.  RICH.  Why  do  they  have  to  have  this  joint  resolu- 
tion in  order  to  go  to  the  Court  of  Claims? 

Mr.  BOILEAU.  In  order  that  the  Court  of  Claims  may 
determine  the  facts.  This  joint  resolution  does  not  authorize 
the  Court  of  Claims  to  render  judgment. 

The  regular  order  was  demanded. 

Mr.  COSTELLO.  Mr.  Speaker,  I  object  to  the  passage  of 
the  joint  resolution. 

COMMTEMCR.^TION  OF  THE  WINNING  OF  THE  OREGON  COUNTRY  FOR 

THE   UNITED   STATES 

The  Clerk  called  House  Joint  Resolution  450,  authorizing 
the  erection  ot  a  memorial  building  to  commemorate  the 
winning  of  the  Oregon  country  for  the  United  States. 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  author  of  the  Joint  resolution  or  some  other 
Member  who  may  have  the  information  state  the  amount  of 
expenditure  contemplated  by  this  joint  resolution? 

Mr.  MOTT.  The  erection  of  the  memorial  at  Champoeg, 
Oreg.,  which  commemorates  the  establishment  of  the  first 
government  west  of  the  Mississippi,  will  cost  altogether 
$250,000.  The  State  of  Oregon  is  contributing  $125,000  and 
we  are  asking  the  Goveniment  to  contribute  $125,000. 

Champoeg,  Oreg.,  was  the  place  where  the  inhabitants  of 
the  Oregon  country,  which  took  in  the  States  of  Oregon. 
Washington,  Idaho,  Montana,  and  Wyoming,  met  in  1844 
and  established  a  government  of  their  own  and  invited  the 
United  States  to  come  in  and  take  jurisdiction  over  them. 
The  meeting  was  called  at  which  delegates  from  the  entire 
population,  consisting  of  half  British  and  half  American, 
met  and  discussed  this  matter  and  took  a  vote  upon  it,  and 
this  was  the  establishment  of  the  government. 

The  next  year  James  K.  Polk  ran  for  President  with  the 
recognition  of  the  Oregon  country  and  the  assumption  of 
Jurisdiction  by  the  United  States  as  a  part  of  his  platform. 

Mr.  TARVER.  The  gentleman  may  recall  that  a  few 
moments  ago.  when  a  bill  came  up  to  commemorate  the 
birthplace  or  residence  of  James  K.  Polk,  objection  was  heard 
on  the  gentleman's  side  of  the  House. 

Mr.  MOTT.    I  certainly  did  not  object. 

Mr.  TARVER.  The  objection  was  on  the  ground  that  this 
is  not  the  time  to  engage  in  extraordinary  expenditures  for 
purposes  of  this  kind.  I  think  the  purpose  of  the  gentle- 
man's bill  is  a  worthy  one  and  under  ordinary  circumstances 
I  would  not  object,  but  I  do  not  believe  this  is  a  time  to 
begin  the  expenditure  of  comparatively  large  sums  of  money 
for  purposes  that  might  very  well  be  deferred  until  a  later 
date,  so  I  shall  be  compelled  to  object. 

Mr.  MOTT.  If  the  gentleman  will  withhold  his  objection 
a  moment,  the  historical  significance  of  this  memorial  has 
been  recognized. 

The  regular  order  was  demanded. 

Mr.  TARVER.     I  object,  Mr.  Speaker. 

RELIEF    OF    UNEMPLOYMENT 

The  Clerk  called  the  next  bill,  H.  R.  12374.  to  amend  the 
act  entitled  "An  act  for  the  relief  of  unemployment  through 
the  performance  of  useful  pubUc  work,  and  for  other  pur- 
poses",  approved  March  31.  1933. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  let 
us  have  some  explanation  of  this  bill. 

Mr.  SCRUGHAM.  This  bill  authorizes  the  employment  by 
the  relief  organization  of  destitute  prospectors.  The  Geo- 
logical Survey  sent  out  prospectors  primarily  to  prospect  for 
war  minerals.  This  puts  them  on  something  they  are  famil- 
iar with  and  can  do. 

Mr.  RICH.  In  other  words,  it  Is  a  P.  W.  A.  activity 
hunting  for  more  Jobs. 


Mr.  WOLCOTT.  Mr.  Speaker,  I  suggest  to  the  gentle- 
man from  Pennsylvania  tMr.  Rich]  that  after  carefully 
considering  the  bill  I  have  come  to  the  conclusion  that  it  is 
a  good  bill.  It  does  not  cost  the  Government  anything,  and 
it  merely  helps  them. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  for  the  relief 
of  unemployment  through  the  performance  of  useful  public  work, 
and  for  other  purposes",  approved  March  31,  1933,  Is  amended  by 
adding  at  the  end  thereof  the  following   new   section: 

"Sec.  7  (a)  The  President  Is  further  authorized,  under  such 
rules  and  regulations  as  he  may  prescribe  and  through  the  agency 
of  the  Works  Progress  Administration,  to  provide  for  employing 
citizens  of  the  United  States  who  are  unemployed  in  the  discovery 
and  development  of  the  mineral  resoiuces  of  the  United  States 
and  to  provide  for  furnishing  the  persons  so  employed  with  a  cash 
allowance  of  $1  per  day  and  subsistence  and  necessary  supplies  at 
the  rate  of  fl  p>er  day,  and  such  medical  attendance  and  hos- 
pitalization as  may  be  necessary,  during  the  period  they  are  so 
employed,  and.  In  the  discretion  of  the  Administrator,  to  provide 
for  the  transportation  of  such  persons  to  the  places  of  employ- 
ment. 

•'(b)  For  the  purpose  of  this  section  the  Director  of  the  United 
States  Geological  Survey,  under  the  direction  of  the  President, 
shall  designate  such  areas  of  the  United  States,  to  be  known  as 
prospecting  areas,  as  he  shall  deem  best  suited  to  the  operations 
contemplated  under  this  section,  having  due  regard  to  the  geologic 
structure  and  the  mineral-producing  qualities  of  such  lands,  and 
shall  supply  to  the  Administrators  of  the  Works  Progress  Adminis- 
tration such  available  technical  advice  as  to  occurrence  and  value 
of  minerals  as  may  best  assist  in  directing  this  work  into  produc- 
tive channels." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AMENDING  THE  COMMUNICATIONS  ACT 

Mr.  LEA  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  to  return  to  Calendar  No.  880,  H.  R.  12646,  to  amend 
section  318  of  the  Communications  Act. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  objected  to  that  bill  when  It  was  under  considera- 
tion and  I  should  like  to  oflfer  an  amendment  to  the  bilL 

The  SPEAKER  pro  tempore.  The  gentleman  from  Cali- 
fornia asks  unanimous  consent  to  return  to  Calendar  880. 
Is  there  objection? 

Mr.  COSTELLO.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  believe  it  is  bad  policy  for  us,  after  passing  a  bill  on 
the  calendar,  to  return  to  it.  I  think  the  only  fair  tiling  to 
the  other  bills  is  to  proceed  with  the  calling  of  the  calendar 
regularly,  and  much  as  I  dislike  to  object  to  returning,  I  am 
obliged  to  do  so. 

The  SPEAKER  pro  tempore.    Objection  is  heard. 

INTERNATIONAL  CONVENTION  FOR  PROTECTION  OF  INDUSTRIAL 

PROPERTY 

The  Clerk  called  the  bill  (H.  R.  5805)  to  effectuate  certain 
provisions  of  the  International  Convention  for  the  Protection 
of  Industrial  Property,  as  revised  at  The  Hague  on  November 
6,  1925. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr,  Speaker,  I  reserve  the  right  to  ob- 
ject. I  am  frank  to  say  that  I  do  not  understand  the  bill. 
I  do  not  understand  what  Jurisdiction  The  Hague  lias  over 
industrial  property  In  the  United  States. 

Mr.  DALY.  The  United  States,  in  common  with  a  num- 
ber of  European  nations,  agreed  to  an  exchange  of  filing  of 
certifications  of  copyrights  and  trade  marks.  In  1925  all 
of  the  nations  got  together  and  agreed  to  amend  their  rules, 
giving  each  nation  the  right  to  file  within  6  months  in  any 
other  country  after  the  trade  mark  or  cc^yright  was  reg- 
istered within  Its  own  coimtry.  Every  country  did  that  with 
the  exception  of  the  United  States.  Our  rule  was  4  mcmths, 
and  this  bill  is  to  increase  it  to  6  months  to  make  it  uni- 
form with  the  rules  of  the  other  countries. 


Mr.  WOLCOTT.  That  is,  instead  of  having  to  do  with 
industrial  property,  it  has  to  do  with  industrial  ti*ade  marks 
and  copjrrights. 

Mr.  DALY.    That  is  aSL 

Mr.  CHURCH.    Mr.  Speaker,  I  object. 

NAVAL   AIR   BASE  AT  TONGUE  POINT,  OREO. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to  re- 
turn to  Calendar  No.  783,  H.  R.  10129,  authorizing  an  appro- 
priation for  the  development  of  a  naval  air  base  at  Tongue 
Point.  Oreg. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  ttie  gentleman  from  Oregon? 

Mr.  COSTELLO.  Mr.  Speaker,  in  view  of  the  fact  that  I 
objected  to  returning  to  Calendar  No.  880. 1  am  bound  to  ob- 
ject to  this.  If  we  go  back  to  any  one  bill  on  the  calendar, 
we  may  ha,ve  to  go  back  to  every  bill  objected  to. 

Mr.  MOrr.  May  I  explain  to  the  gentleman  why  I  make 
this  requefit? 

Mr.  COSTELLO.  We  are  going  to  object  to  returning  to 
any  bill  on  the  calendar, 

Mr.  TAJiiVER.  The  gentleman  who  objected  to  the  bill 
has  left  Uxe  hall. 

Mr.  MOTT.  I  know  one  of  the  gentlemen  who  objected 
to  It  did  so  inadvertently. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TARVER.    I  object. 

Mr.  MOTT.  Will  the  gentleman  object  to  returning  at 
the  end  of  the  call? 

Mr.  COSTELLO.    For  the  same  reason  I  shall  object. 

INTERNATIONAL  CONVENTION  FOR   THE  PROTECTION  OF  INDUSTRIAL 

PROPERTY 

The  Clerk  called  the  next  bill,  H.  R.  5806,  to  effectuate 
certain  provisions  of  the  International  Convention  for  the 
Protection  of  Industrial  Property  as  revised  at  The  Hague  on 
November  6,  1925. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  CHURCH.  Mr.  Speaker,  reserving  the  right  to  object, 
will  someone  explain  the  bill? 

The  SPEAKER  pro  tempore.  Is  there  objection?  The 
Chair  hesas  none  and  the  Clerk  wUl  report  the  bllL 

Mr.  CHURCH.    Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  The  objection  comes  too 
late.    The  Clerk  will  report  the  bill. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  emicted,  etc.,  That  section  4887  of  the  Revised  Statutes 
(U.  S.  C.  title  35.  sec.  32)  be  amended  to  read  as  follows: 

"No  person  otherwise  entitled  thereto  shall  be  debarred  from 
receiving  a  patent  for  his  invention  or  discovery,  nor  shall  any 
patent  be  declared  invalid  by  reason  of  its  having  been  first  pat- 
ented or  caused  to  be  patented  by  the  Inventor  or  Ills  legal  repre- 
sentatives or  assigns  in  a  foreign  country,  xmless  the  application 
for  said  foielgn  patent  was  filed  more  than  12  months,  in  cases 
within  the  provisions  of  section  4886  of  the  Revised  Statutes,  and 
6  months  in  case*  of  designs,  prior  to  the  filing  of  the  application 
in  this  country,  in  which  case  no  patent  qEall  he  granted  in  this 
country. 

"An  application  for  patent  for  an  Invention  or  dlscjvery  or  for 
a  design  filed  In  this  country  by  any  person  who  has  previously 
regularly  filed  an  application  for  a  patent  for  the  eame  inven- 
tion. dlsco\ery,  or  design  in  a  foreign  country  which,  by  treaty, 
convention,  or  law,  affords  similar  privileges  to  citLtens  of  the 
United  States  shall  have  the  same  force  and  effect  fis  the  same 
application  would  have  If  filed  in  this  country  on  the  date  on 
which  the  application  for  patent  for  the  same  invention,  dis- 
covery, or  design  was  first  fiJed  in  such  foreign  country,  provided 
the  application  in  this  country  is  filed  within  12  montlis  in  cases 
within  the  provisions  of  section  4886  of  the  Revlsisd  Statutes, 
and  within  6  months  in  cases  of  designs,  from  the  i>arllest  date 
on  which  any  such  foreign  application  was  filed.  But  no  patent 
shall  be  granted  on  an  application  for  patent  for  an  invention 
or  discovery  or  a  design  which  had  been  patented  or  described 
In  a  printed  pubUcatlon  In  this  or  any  foreign  country  more 
than  2  years  hctore  the  date  of  the  actual  fUing  of  the  applica- 
tion In  this  country,  or  which  had  been  In  pubUc;  use  or  on 
sale  In  thl£  covmtry  for  more  than  2  years  prior  to  such  filing." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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ADomoitAL  cncurr  judcs  ro«  thk  thud  cnrcuir 
The  Clerk  caUed  the  next  bUI.  8.  4457.  authorising  the 
»ppotntment  of  an  additional  circuit  Judge  for  the  third 

cu-cult. 

The  SPEAiCER  pro  tempore.  la  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bilJ  may  be  passed  over  without  prejudice. 

Mr.  WyiLTER.    Will  the  gentleman  withhold  his  request? 

Mr.  WOLCOTT.    I  will  withhold  the  request. 

Mr.  WALTER.  I  do  not  know  of  any  other  circuit  where 
there  has  been  demonstrated  greater  need  for  a  temporary 
Judge.  All  the  members  of  the  b«u:  in  New  Jersey,  eastern 
Penns>ivania,  and  in  Delaware  have  complained  for  many 
years,  due  to  the  inability  of  one  of  the  judges  to  properly 
take  care  of  the  business.  He  is  upward  of  82  years  of  age. 
He  has  not  been  in  court  for  nearly  2  years,  with  the  result 
that  the  appellate  list  is  crowded  to  the  extent  that  it  ia 
impossible  to  have  decisions  handed  down. 

Mr.  WOLCOTT.  If  the  gentleman  will  have  in  mind, 
there  were  several  bills  on  the  calendar  creating  Judgeships 
which  the  Committee  on  the  Judiciary,  because  of  the 
importance  of  the  subject,  saw  fit  to  embody  in  an  omnibus 
bill  and  bring  them  out,  and  they  were  considered  on  the 
floor  and  each  was  considered  on  its  merits.  We  thought 
those  biUs  were  of  such  importance  that  they  deserved  some 
consideration  on  the  floor.  This  is  a  bill  providing  for  the 
appointment  of  a  Judge  for  even  a  higher  court — the  circuit 
court  of  aiveals. 

Pot  the  same  reasons  given  when  the  bills  were  here  to 
create  district  Judgeships,  I  am  constrained  to  object,  so  that 
we  may  have  more  time  to  consider  the  subject.  I  do  not 
want  to  kill  this  bill.  I  realize  we  are  doing  things  in  the 
last  days  of  the  Congress  that  we  might  not  otherwise  do. 
Having  in  mind  that  the  reason  we  are  here  tonight  con- 
sidering 100  bills  on  the  Consent  Calendar  is  because  we 
have  not  had  a  Calendar  Wednesday  throughout  this  session, 
we  cannot  be  blamed  too  much  if  we  insist  that  some  of  these 
bills  of  major  importance,  such  as  this,  be  given  some  con- 
sideration so  that  the  membership  may  assume  their  indi- 
vidual responsibility  In  voting  for  or  against  these  bills. 

Mr.  WALTER.  This  bill  was  very  carefully  considered  and 
It  should  have  been  included  In  the  list  of  bills  when  u-e 
sought  a  rule  for  the  district  court  Judges.  In  some  way  it 
was  overlooked.  However,  the  need  for  this  is  greater  than 
for  any  of  the  district  court  Judges,  with  the  possible  excep- 
tion of  the  one  in  New  York.  Hie  gentleman  must  bear  in 
mind  this  is  a  very  large  circuit.  There  are  \ipward  of 
5,000,000  people  in  this  circuit. 

Mr.  WOLCOTT.  I  am  sympathetic  with  the  condition. 
but  I  wish  the  gentleman  would  see  the  Speaker  some  time 
when  suspensions  are  in  order  and  move  to  suspend  the 
rules  so  that  we  could  at  least  give  a  little  consideration  to 
the  merits  of  the  bilL 

Mr.  WALTER.  As  far  as  the  merits  are  concerned.  I  can 
only  say  there  are  two  judges  in  one  of  the  largest  districts 
in  the  United  States  sitting.  This  bill  was  passed  out  of 
the  committee  by  a  unanimous  vote.  As  a  matter  of  fact, 
the  gentleman  from  Pennsylvania  [Mr.  Wilson],  a  member 
of  the  gentleman's  side  of  the  House,  has  been  most  inter- 
ested in  the  passage  of  this  bill.  It  was  he  who  urged  the 
pcusage  of  the  bill  when  it  was  considered  by  the  committee. 

Mr.  WOLCOTT.  Mr.  Speaker,  for  the  time  being  I  ask 
unanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Michigan? 

Mr.  LAMBERT80N.    Mr.  Speaker.  I  object 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

BTTUUCAMX   COMTKOL   Df   QTJtF  OP   MXZXCO 

The  Clerk  called  the  next  hill,  H.  R.  10318.  to  provide  for 
hurricane  control  in  the  Oulf  of  Mexico  and  environs  dur- 
ing the  hurricane  season. 


Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mi.  bland.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  an  identical  Senate  bill,  S.  4734. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Virginia? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  that  the  same  as  the  House  bill  as  amended? 

Mr.  BLAND.  TTiis  is  the  same  ao  the  House  bill  when 
amended. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
substitution  of  the  Senate  bill? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  to  the  extent  facilities  of  the  Coast 
Guard  will  permit  and  within  the  limits  of  such  appropriations 
as  may  be  made  for  such  purpose,  which  are  hereby  authorized, 
the  Secretary  of  the  Treasury  when  the  Coast  Guard  is  under  the 
Treasxiry  Department,  and  the  Secretary  of  the  Navy  when  the 
Coast  Guard  is  a  part  of  the  Navy,  are  requested  to  patrol  the 
Gulf  of  Mexico  and  environs  for  the  purpose  of  cooperating  with 
the  Secretary  of  Agriculture  in  furnishing  the  Weather  Bureau 
data  to  better  enable  such  Bureau  to  forecast  the  size  and  course 
of  tropical  hurricanes. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  10313)  was  laid  on  the  table. 

PILCHAJU)   DTVESTICATION    BY    BUREAU   OF   FISHERIES 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
597,  authorizing  an  Investigation  by  the  Bureau  of  Fisheries 
of  the  California  sardine  (pilchard)  flshing  industry. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  House  joint  resolution? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  ask  the  gentleman  what  it  Is  going  to  cost  to 
make  this  investigation? 

Mr.  BLAND.  It  it  impossible  to  tell  just  how  far  the 
investigation  will  have  to  go.  I  should  say  it  would  not  be 
very  expensive.  Tlie  matter  of  appropriations  will  be  en- 
tirely within  the  control  of  the  Committee  on  Appropriations. 
The  work  is  to  be  done  not  by  a  congressional  commission 
but  by  an  authorized  bureau  of  the  Crovernment,  the  Bureau 
of  Fisheries. 

Mr.  RICH.  Has  the  gentleman  some  idea  of  the  cost? 
Has  he  discussed  this  pctrticular  bill  with  the  Bureau  of 
Fisheries? 

Mr.  BLAND.  I  do  not  tlilnk  they  could  possibly  tell. 
They  will  take  advantage  of  the  studies  that  have  been  made 
by  the  California  Pish  and  Game  Commission,  by  Stanford 
University,  and  also  other  commissions,  and  they  will  make 
their  own  independent  research. 

Mr.  RICH.  This  is  the  establishment  of  another  bureau 
in  the  Department  of  Fisheries. 

Mr.  BLAND.    It  is  not.    It  is  the  Bureau  of  Fisheries. 

Mr.  RICH.  But  some  group  of  Individuals  will  go  out 
there  to  make  this  study. 

Mr.  BLAND.  The  Biireau  of  Fisheries  will  make  the 
study.  It  will  probably  necessitate  some  additional  help; 
but  the  flshing  Industry  is  one  of  the  greatest  Industries  In 
the  United  States.  There  Is  a  serious  question  as  to  whether 
there  Is  depletion  and  we  wimt  the  question  determiued  by 
the  Federal  Government  for  conservation  purposes. 

Mr.  RICH.  The  Congress  is  not  going  to  help  the  flshing 
Interests  of  this  coimtry  until  it  stops  the  importation  of 
flsh  from  foreign  countries. 

Mr.  BLAND.  I  quite  agree  with  the  gentleman;  I  am 
willing  to  see  it  done. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  Joint  resolution? 

Tliere  being  no  objectiwi,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  United  States  Bureau  of  Fisheries  la 
authorized  and  directed  to  make  a  complete  and  scientific  inves- 
tigation of  the  pilchard  (Sardinia  caerulea)  flsheriee  and  fishing 
Industry  along  the  Pacific  ooact  of  Uie  Umted  Butes  with  a  view 
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to  determining  the  most  appropriate  method  of  regxilatlng  such 
Industry  in  the  public  interest  and  providing  for  continuing 
conservation  and  wise  utilization  of  the  resource,  and  to  report 
to  the  Congress  the  results  of  such  investigation,  together  with 
Its  recommendations. 

Sec  2.  In  carrying  out  the  purposes  of  this  resolution,  the 
United  States  Bureau  of  Fisheries  is  authorized  to  cooperate  to 
the  fullest  practicable  extent  with  the  coastal  States  and  other 
public  or  private  agencies,  and  for  such  pvirpose  Is  further  author- 
ized, with  the  consent  of  any  such  State,  to  utilize  any  services 
and  facilities  made  available  by  such  State. 

Sec.  3.  There  is  hereby  authorized  to  be  appropriated  $10,000 
for  the  fiscal  year  ending  June  30.  1937,  to  begin  the  investigation 
herein  authorized  and  directed,  and  there  are  hereby  authorized 
to  be  appropriated  such  additional  sums  as  may  be  necessary  to 
carry  out  the  purposes  of  this  resolution. 

With  the  following  committee  amendments: 

Page  1.  line  3,  after  "the"  Insert  "United  States". 

Page  1.  line  5.  strike  out  '"California  sardine  (pilchard)"  and 
Insert  pilchard  (Sardinia  caerulea)  fisheries  and". 

Page  2.  line  4.  after  "the"  Insert  "United  States". 

Page  2,  line  12.  after  "directed"  insert  ",  and  there  are  hereby 
authorized  to  be  appropriated  such  additional  sums  as  may  be 
necessary  to  carry  out  the  purposes  of  this  resolution". 

The  committee  amendments  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  joint  resolution  was  amended  to  read: 
"Joint  resolution  authorizing  an  investigation  by  the  United 
States  Bureau  of  Fisheries  of  the  pilchard  (Sardinia  caerulea) 
fisheries  and  fishing  Industry  along  the  Pacific  coast  of  the 
United  States." 

FIRE  PROTECTION  EQUIPMENT,   PASSENGER  VESSELS 

The  Clerk  called  the  next  bill,  S.  2127,  to  amend  section 
4471  of  the  Revised  Statutes  of  the  United  States,  as 
amended. 

Mr.  WHITE.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  RAMSPECK.  Gladly.  Mr.  Speaker,  this  bill,  as 
amended  by  the  House  committee,  provides  authority  to  the 
Bureau  of  Navigation  and  Steamboat  Inspection  to  require 
sprinkler  systems  on  passenger  vessels  having  accommoda- 
tions for  50  or  more  passengers.  I  have  in  my  possession  a 
letter  from  J.  B.  Weaver,  Director  of  the  Bureau,  stating  that 
as  amended  he  approves  the  bill.  This  will  be  a  contribution 
toward  the  safety  of  passenger  vessels. 

Mr.  WHITE.  Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 

Mr.  RAMSPECK.    It  is  a  safety  measure. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  4471  of  the  Revised  Statutes  of 
the  United  States,  as  amended  (U.  S.  C,  title  46,  sec.  464).  be,  and 
the  same  is  hereby,  amended  by  adding  thereto  the  foUowing  new 
paragraph : 

"On  and  after  July  1,  1936,  every  steamer  permitted  by  her  cer- 
tificate of  inspection  to  carry  as  many  as  50  passengers  or  upward 
shall  t>e  equipped  with  an  automatic  sprinkler  system,  which  shall 
be  in  addition  to  any  other  device  or  devices  for  fire  protection. 
Such  automatic  sprinkler  system  shall  consist  of  an  arrangement 
of  piping  connecting  one  or  more  adequate  supplies  of  water 
(which  supplies  shall  be  in  addition  to  any  other  water  supply  of 
the  vessel)  with  a  distributing  device  which  Is  so  assembled  and 
located  as  to  discharge  and  diffuse  automatically  over  all  portions 
of  the  vessels  accessible  to  passengers  and/or  crew  (except  cargo 
holds,  machinery  spaces,  and  when  of  fireproof  construction, 
toilets  and  bathrooms)  a  spray  of  water  which  will  be  effective  to 
extinguish  fire.  Such  system  shall  be  kept  at  all  times  in  good 
working  condition  and  ready  for  immediate  use.  The  Bureau  of 
Navigation  and  Steamboat  Inspection  shall  cause  to  be  made  at 
least  once  In  every  90  days  such  tests  and  inspections  as  instire 
the  proper  working  of  such  automatic  sprinkler  systems.  In  carry- 
ing out  the  provisions  of  this  paragraph  the  Bureau  of  Naviga- 
tion and  Steamboat  Inspection  Is  hereby  authorized  and  directed 
tQ  prescribe  rules  and  regulations  to  govern  the  work  of  installing 
automatic  sprinkler  systems  in  steam  vessels." 

With  the  following  committee  amendment: 

Strike  out  all  of  the  language  In  the  bill,  commencing  with  line 
7.  page  1,  and  continuing  through  line  19,  on  the  second  page,  and 
Insert  In  lieu  thereof  the  following: 

"On  and  after  July  1,  1937,  every  passenger  vessel  with  berthed 
or  stateroom  accommodations  for  50  or  more  passengers  shall  be 
equipped  with  an  automatic  sprinkler  system  which  shall  be.  in 


addition  to  any  other  device  or  devices  for  lire  protection,  at  • 
type  prescribed  by  the  Board  of  Supervising  Inspectors  and  ap- 
proved by  the  Secretary  of  Commerce.  All  enclosed  portions  of 
such  vessels  accessible  to  passengers  or  crew  (except  cargo  holds, 
machinery  spaces,  and  when  of  fl»^-re8lstlng  construction,  toUets, 
bathrooms,  and  spaces  of  similar  construction)  shall  be  protected 
by  an  automatic  sprinkler  system:  Provided,  That  If  tifter  investi- 
gation the  Bureau  of  Navigation  and  Steamboat  Insj)ectlon  finds 
in  the  case  of  a  particular  vessel  tlie  application  of  tiiis  act  1< 
unnecessary  to  properly  protect  life  on  such  vessel,  im  exception 
may  be  made.  The  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion shall  cause  to  be  made  suitable  tests  and  inspections  as  will 
Insure  the  proper  working  of  such  systems.  In  carn'ing  out  the 
provisions  of  this  paragraph  the  Bureau  of  Navigation  and  Steam- 
boat Inspection  is  hereby  authorized  and  directed  to  pn?s<:rlb«  the 
particular  approved  type,  character,  and  manner  of  irstallation  ol 
systems  be  fitted.  The  term  "type"  as  herein  used  shall  be  con- 
sidered to  mean  any  system  wl^lch  will  give  a  prescribed  ot  re- 
quired efOclency  and  shall  not  mean  some  pecvillar  shs.pe  or  design 
and  shall  not  be  confined  to  some  brand  or  make." 

The  committee  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point  a  letter  from  the  Director 
of  the  Bureau  of  Navigation  and  Steamboat  Inspection 
endorsing  this  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  letter  referred  to  follows: 

Department  or  Coicmxci, 
Bureau  or  Navigation  and  S'^eamboat  Inspkttiom, 

Washington,  June  2,  1938. 
Hon.  Robert  Ramspeck, 

House  Office  Building,  Washington,  D.  C. 
Dear  Congressman  Ramspeck:  Referring  to  S.  2127,  as  amended 
by  your  committee,  relative  to  the  installation  of  spricJiler  systems 
on  board  passenger  vessels: 

I  have  read  the  proposed  amendment  carefully  and  consider  the 
act  a  good  one.  as  amended,  and  feel  that  if  the  act  is  luimlnlstered 
properly  by  this  Bureau  It  will  contribute  to  the  safety  of  passenger 
vessels  in  no  uncertain  maiuier,  and  the  latitude  given  the  Bureau, 
if  intelligently  used,  will  prevent  undue  hardship  on  the  industry 
without  sacrificing  the  effectiveness  of  the  object  of  the  act. 
Yours  very  truly, 

J.  B.  Weavd.,  Director. 

The  bill  was  ordered  to  be  read  a  third  time,  was  reaid  the 
third  time,  and  passed,  and  a  moticn  to  reconsider  was  laid 
on  the  table. 

FEDERAL  BUREAU  OP  INVESTIGATION 

The  Clerk  called  the  next  bill.  H.  R.  11152,  to  extend  the 
retiremeni,  privilege  to  the  Director,  Assistant  Directors,  in- 
spectors, and  special  agents  of  i-he  Federal  Bureau  of 
Investigation. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  (^erk  read  the  bill,  as 
follows: 

Be  it  eruzcted,  etc..  That  subdivlslor.  (b)  of  Bectl(m  3  of  the 
act  approved  July  3,  1926,  chapter  8C1.  as  amendetl  (U.  8.  C, 
title  5,  sec.  693,  subdivision  (b)),  be,  :ind  it  is  hereby,  amended 
to  read  as  follows: 

"(b)  Superintendents  of  United  Spates  national  cemeteries, 
and  such  employees  of  the  offices  ol  solicitors  of  the  several 
executive  departments,  of  the  Architect  of  the  Capital,  of  the 
Library  of  Congress,  of  the  United  Sta"«s  Botanic  Garden,  of  the 
recorder  of  deeds  and  register  of  wills  of  the  District  of  Columbia, 
of  the  United  States  Soldiers'  Home,  Df  the  NatloniJ  Home  for 
Disabled  Volunteer  Soldiers,  of  the  Stale  Department  without  the 
continental  limits  of  the  United  States  who  are  United  States 
citizens  and  not  within  the  Foreign  Service  as  deflne<l  in  the  act 
of  May  24.  1924,  and  amendments  theieof,  of  the  Indian  Service 
at  large  whose  tenure  of  employment  Is  not  Intermittent  nor  of 
imcertain  duration,  and  the  Director,  yvasistant  Directors,  inspec- 
tors, and  special  agents  of  the  Federal  Bureau  of  Investigation 
of  the  Department  of  Justice." 

Mr.  McCORMACK.  Mr,  Speaker,  I  move  to  stiike  out  the 
last  word. 

Mr.  Speaker,  my  purpose  In  speaking  at  this  point  on  this 
bill  and  in  urging  its  passage  is  to  refute  certain  unfair  and 
Improper  criticisms  recently  made  .igalnst  the  F'edcral  Bu- 
reau of  Investigation,  and  to  let  th;  American  people  know 
that  those  few  criticisms  do  not  re]>resent  the  viewpoint  of 
Members  of  Congress,  despite  the  fact  that  cne  or  two 
Members  of  one  of  the  bodies  have  engaged  in  criticisms 
of  one  of  the  finest  public  officials  we  have  in  \he  Federal 
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governmental  servtce.  J.  Edgar  Hoover.  Director  of  the  Bu- 
reau of  Investigation. 

Mr  Hoover  and  his  men  have  done  wondcrfxil  work  and 
have  done  It  fearlessly.  He  has  stamped  out  organized  and 
syndicated  crime;  and  the  people  of  America  are  grateful 
to  him  and  to  the  men  under  him  for  the  character  of 
service  they  have  rendered.  He  could  not  do  it  alone  it  he 
did  not  have  Uie  right  k'Jid  of  m-n  under  him.  While  the 
names  of  those  men  are  not  canled  in  the  press,  they  are. 
nevertheless,  entitled  to  as  much  honor  as  is  Mr.  Hoover 
himself,  and  Mr.  Hoover  is  the  first  man  who  gives  to  those 
employed  in  his  Department  the  honor  to  which  they  are 
enUUed  and  the  tribute  owed  them  by  an  appreciative 
people. 

Criticism,  xmfair  and  unwarranted,  as  I  have  said,  has 
been  directed  against  him.  A  silent  whispering  camiiaign 
has  been  undertaken  from  some  known  sources,  but  the 
unanimous  press  of  America  have  editorially  commented 
upon  the  unfair  criticism  and  have  supported  Mr.  Hoover 
in  the  fearless  character  of  work  he  and  his  men  have 
performed. 

The  press  of  America  have  unanimously  expressed 
appreciative  sentiments  of  the  American  jjeople  for  Director 
Hoover  and  the  men  of  his  Bureau  for  purging  America  of 
organized  crime,  of  the  thorough  investigations  made,  of 
obtaining  evidence  necessary  for  a  conviction,  and  of  the 
arrests  of  the  leaders  of  organized  crime  in  criminal  gangs 
in  America. 

Hiere  are  no  words  of  mine  that  could  add  to  the  praise 
already  glv«i  to  the  men  of  the  Federal  Bureau  of  Investi- 
gtition.  However,  what  words  I  can  utter  In  this  connection 
are  directed  toward  those  who  are  engaged  in  unfair  and 
unwarranted  criticism  ol  this  fearless  public  official. 

In  connecU<Mi  with  the  able  work  of  the  Bureau  of  Inves- 
tigation. I  might  also  say  that  there  is  complete  cooperation 
and  coordination  between  all  of  the  divisions  and  the  va- 
rious activities  of  the  Department  of  Jvistice.  Attorney 
General  Cumn:iings  has  established  an  organization  in  the 
Department  of  Justice  which  commands  respect  and  atten- 
tion, of  which  the  American  people  may  well  be  proud. 
There  is  complete  and  entire  harmony  existing  in  the  entire 
Department  of  Justice  under  the  able  leadership  of  Attor- 
ney General  Cummings,  and  that  particularly  applies  to  the 
harmony  that  exists  between  Attorney  General  Cimimings 
and  Director  J.  Edgar  Hoover.  To  a  great  extent,  the  suc- 
cess of  the  Bureau  of  Investigation  in  its  fearless  work  is 
due  to  the  constant  support  given  Mr.  Hoover  and  his  men 
by  the  Attorney  General  and  his  assistants. 

I  cannot  let  this  occasion  pass  without  ctxnplimenting  all 
of  the  assistants  oi  the  Attorney  General  and  praising  them 
for  the  complete  harmony  which  exists  in  the  Department 
of  Justice,  and  fw  the  fine  public  service  that  they  are  ren- 
dering. It  is  Impossible  to  name  all  ot  them,  but  there  is 
one  assistant  to  the  Attorney  General,  Hon.  Josejrfi  B. 
Keenan.  to  whom  I  desire  to  pay  special  tribute  at  this  time. 
Mr.  Keenan  for  over  3  years  had  charge  of  all  criminal 
prosecutions  for  the  Deportment  of  Justice  throughout  the 
country,  and  he  is  now  occupying  the  position  of  Assistant 
to  the  Attorney  General,  a  much-deserved  promotion  in 
recognition  of  his  able  service.  During  the  years  he  was  in 
charge  of  the  criminal  prosecutions  he  fearlessly  perfOTmed 
that  work.  There  was  complete  harmony  between  Mr. 
Keenan  and  the  other  branches  of  the  Department  of  Jus- 
tice. Mr.  Keenan  has  been  succeeded  as  Assistant  Attorney 
General  in  charge  of  criminal  prosecutions  by  Mr.  Brien 
McMahon.  who  is  continuing  the  same  charrcter  of  work 
that  Mr.  Keenan  so  ably  performed. 

I  am  going  to  briefly  refer  to  some  of  the  accomplish- 
ments during  the  past  few  years  of  the  Bureau  of  Investi- 
gation, the  Jurisdiction  of  which  has  l)een  greatly  enlarged 
during  the  past  few  years  by  the  passage  of  a  number  of 
iMlls  dealing  with  interstate  crimes.  The  more  prominent 
of  these  Include  the  Federal  kidnaping  statute,  laws  re- 
lating to  the  robbery  of  banks,  organized  or  operating  under 
the  laws  of  the  United  States,  laws  pertaining  to  the  inter- 
state transportation  of  stolen  property,  the  extortion  stat- 
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utes,   and   the  statute   covering  interstate   flight  to   avoid 
prosecution  or  the  giving  of  testimony  in  certain  cases. 

Let  me  call  to  your  attention  some  of  the  accomplishments 
of  the  Bureau  of  Investigation  under  the  leadership  of  Di- 
rector Hoover.  Since  the  Federal  kidnaping  statute  was 
passed  in  June  1932  there  have  been  65  cases  of  kidnaping 
investigated  by  this  Bureau,  and  every  case  has  been  solved. 
Literally  hundreds  of  extortion  cases  have  been  concluded. 
During  the  fiscal  year  ended  June  30.  1935.  this  Bureau  spent 
a  total  of  $4,626,000.  and  during  that  same  period  of  time 
the  savings  and  recoveries  effected  in  cases  investigated  by 
the  Bureau  amounted  to  over  $38,000,000.  In  other  words, 
for  every  dollar  spent,  the  Government  and  the  taxpayers 
received  in  return  approximately  $9.  Further,  convictions 
were  secured  by  this  Bureau  last  year  in  94  out  of  every  100 
people  who  were  brought  to  trial.  This  is  an  outstanding 
record  of  convictions,  showing  a  thorough  investigation  of 
the  evidence  by  the  Bureau  of  Investigation  and  the  able 
manner  in  which  the  cases  were  tried  by  legal  representa- 
tives of  the  Department  of  Justice.  During  the  fiscal  year 
ended  June  30,  1935.  the  records  show  3,717  convictions  were 
secured  and  over  5,400  fugitives  from  justice  were  appre- 
hended as  a  result  of  the  work  of  the  Bureau  of  Investiga- 
tion. As  a  result  of  the  thorough  investigations  by  this 
Bureau,  covering  the  period  from  July  1,  1935.  up  to  the 
present  time,  the  legal  representatives  of  the  Department  of 
Justice  have  obtained  3.070  convictions. 

Among  some  of  the  outstanding  cases  handled  during  this 
period  were  the  capture  of  Alvin  Karpis  and  other  dangerous 
members  of  the  kidnaping  gang,  the  kidnapers  of  Mr.  Ed- 
ward G.  Bremer,  of  St.  Paul;  the  apprehension  and  convic- 
tion of  William  Mahan.  the  kidnaper  of  that  fine  young  boy. 
George  Weyerhaueser ;  the  capture  and  conviction  of  Thomas 
H.  Robinson.  Jr..  who  kidnaped  Mrs.  Berry  StoU,  of  Louis- 
ville, Ky.;  and  the  capture  and  return  to  prison  of  Sam 
Coker.  a  notorious  bank  robber.  As  a  result  of  this  character 
of  fearless  work,  organized  kidnaping  no  longer  exists. 

However,  kidnaping  has  existed  since  Biblical  times,  and 
we  cannot  be  lulled  into  a  feeling  of  security  which  will  re- 
sult in  the  Congress  reducing  Its  appropriation  to  this 
important  activity. 

In  handling  the  bank-robbery  cases  which  come  within 
the  jurisdiction  of  the  Bureau  of  Investigation,  the  number 
of  such  robl)eries  has  been  reduced  from  an  average  of  14 
a  month  to  about  4  a  month.  This  has  been  brought  about 
as  a  result  of  the  prosecutions  and  convictions  of  members  of 
organized  gangs  of  bank  robbers. 

In  every  other  activity  that  comes  within  the  Jurisdiction 
of  the  Bureau  of  Investigation,  where  violations  of  Federal 
laws  were  involved,  the  men  of  the  Bureau  of  Investigation. 
under  Mr.  Hoover's  leadership,  have  fearlessly  performed  the 
same  character  of  public  service. 

It  is  a  significant  and  pleasing  fact  to  note  that  the 
Bureau  of  Investigation  of  the  Department  of  Justice,  enjoys 
the  confidence,  cooperation,  and  support  of  all  of  the  police 
departments  of  the  United  States. 

It  is  also  pleasing  to  note  the  efficient  manner  in  which  the 
Department  of  Justice,  under  Attorney  General  Commings, 
is  performing  its  various  duties.  It  is  particularly  pleasing 
for  me.  in  speaking  in  behalf  of  the  pending  bill,  to  provide 
for  the  extension  of  retirement  privileges  to  the  employees 
of  the  Bureau  of  Investigation,  to  compliment  Director 
Hoover  and  those  serving  with  him  upon  the  great  public 
service  they  are  performing  for  the  American  people  in 
enforcing  the  various  laws  under  the  jurisdiction  of  the 
Bureau,  and  especially  for  the  great  work  they  have  done  in 
the  extermination  of  organized  crime  from  America.  (Ap- 
plause.! 
The  pro-forma  amendment  was  withdrawn. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TRANSFER   OF   LANDS   IN   MOirTGOlCKKT   COUNTY,    MD. 

The  Clerk  called  the  next  bill.  H.  R.   5168.  authorizing 
the  Secretary  of  Agriculture  to  convey  certam  lands  to  the 


Maryland-National  Capital  Park  and  Planning  Commission 

of  Maryland,  for  park  purposes. 

There   being   no   objection,    the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and  h© 
Is  hereby,  authorized  and  directed  to  convey  by  a  good  and  sufS- 
cient  deed  to  the  Maryland  National  Capital  Park  and  Planning 
Commission,  a  public  agency  created  by  the  General  Assembly  of 
Maryland,  chapter  448  of  the  laws  of  the  1927  session  of  said 
assembly,  all  of  the  following  pieces  or  parcels  of  land  sltnate, 
lying,  and  being  In  Montgomery  County,  in  the  State  of  Maryland, 
being  a  part  of  a  tract  of  land  called  "Oatland",  designated  and 
described  as  follows:  Beginning  for  the  same  at  a  point  at  the 
end  of  G31.62  feet  measiired  on  the  last  line  of  a  conveyance  made 
the  13th  day  of  December  1855,  by  John  Davidson  and  wife  to 
James  H.  Davidson  for  60  acres  1  rood  and  23  square  perches  of 
land,  more  or  less,  a  part  of  said  tract,  it  being  where  said  line  is 
intersected  by  a  line  of  fence  running  southward  from  said  point 
and  with  the  last  line  of  the  aforesaid  conveyance  north  87 ',4". 
west  73  93  perches,  to  a  large  post  and  stone;  thence  with  the 
first  line  of  said  conveyance  with  3 '35'  allowance  for  west  varia- 
tion and  running  with  the  fence  south  4OV4'.  west  71.32  percties; 
thence  with  the  second  line  with  S'i*  allowance  for  west  variation, 
running  with  the  fence  south  77°.  east  264  perches,  to  a  stake; 
then  north  3',i°.  west  28'4  perches  to  the  division  fence  of  the 
experimental  station;  thence  with  said  fence  south  87%',  east  75.67 
perches;  then  stUl  with  the  line  of  fence  north  3V2°  east  7.81 
perches;  thence  to  include  a  small  piece  of  land  running  through 
a  house  and  bisecting  a  pear  tree  south  87 1/4°,  east  20.3  perches, 
to  a  stake  in  the  first  aforesaid  line  of  fence  running  southward 
from  the  place  of  beginning;  thence  with  said  fence  north  3*. 
west  26.15  perches,  to  the  place  of  beginning,  containing  20  acres 
of  land,  more  or  less,  being  aU  of  the  same  land  and  premises 
described  in  and  conveyed  by  deed  from  Henry  Bradley  Davidson 
and  Mary  S  P.  Davidson  to  the  United  States  of  America,  dated 
July  5,  1899.  recorded  July  7.  1899,  among  the  land  records  for 
said  Montgomery  County  in  Liber  T.  D.  No.  8,  folio  429,  and  the 
following;  also  all  that  tract  or  part  of  tract  of  land  situate  in 
said  Montgomery  County  called  "FYlendshlp  ".  or  by  whatever  name 
or  names  the  same  may  be  known,  contained  within  the  metes 
and  bounds,  courses,  and  distances  following,  to  wit:  Beginning 
for  the  same  at  a  stone  at  the  end  of  1.432  67  feet  on  the  twelfth 
line  of  a  conveyance  made  the  10th  day  of  February,  in  the  year 
1863.  by  William  Peters  to  Allison  Naylor  for  parts  of  tracts  of  land 
called  "Pritchett's  Purchase  and  Friendship",  containing  161  acres, 
more  or  less,  and  running  thence  with  the  twelfth  line  of  said 
conveyance  south  2'3',  west  642.2  feet,  to  a  stake  on  the  east  side 
of  the  branch;  still  with  the  outlines  of  said  conveyance  south 
29%  east  227.7  feet,  to  a  point  where  formerly  stood  a  bounded 
white  oak  tree  marked  for  Batemans  comer  in  the  division  line 
of  the  land  of  John  Davidson  and  the  land  formerly  owned  by 
Charles  King;  then  with  said  division  line  reversed  south  35 '32'. 
west  1,419  feet,  to  the  end  of  the  seventeenth  line  of  Friend.shlp; 
then  with  said  seventeenth  line  reversed  north  23''25',  west  1.538.12 
feet,  to  a  stake;  then  leaving  the  outlines  and  running  across  said 
conveyance  north  66°35'.  east  1,469.58  feet,  to  the  place  of  begin- 
ning, containing  34.09  acres  of  land;  excepting,  however.  4.09  acres 
of  land  heretofore  conveyed  to  EDizabeth  Jane  Wilson  and  others 
to  the  Metropolitan  Southern  Railroad  Co.  on  the  10th  day  of 
July,  in  the  year  1890,  by  deed  of  that  date  recorded  among  the 
land  records  of  Montgomery  County,  Md.,  in  Liber  J.  A.  No.  19. 
folio  450,  and  the  following,  leaving  the  quantity  of  land  hereby 
Intended  to  be  conveyed  to  contain  30  acres  of  land,  more  or  leas, 
being  all  of  the  same  land  described  in  and  conveyed  by  deed  from 
Elizabeth  J.  Wilson,  Robert  Wilson,  and  others  to  the  United  States 
of  America,  dated  Augiist  11,  1902.  recorded  December  18.  1902, 
among  the  land  records  for  said  Montgomery  County  in  Liber  T.  D. 
No.  24,  folio  224.  and  the  following  to  be  used  exclusively  for 
public  park  purposes.  If  the  said  Maryland-National  Capital  Park 
and  Planning  Commission  falls  to  use  such  lands  for  the  purp>oses 
herein  provided,  or  at  any  time  discontinues  the  use  of  such  lands 
for  the  purposes  herein  provided,  or  attempts  to  alienate  such 
lands,  title  thereto  shaU  revert  to  the  United  States  of  America. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  the  Secretary  of  Agriculture  be,  and  he  Is  hereby,  authorized 
and  directed  to  convey,  by  a  good  and  sufficient  deed  to  the 
Maryland-National  Capital  Park  and  Planning  Commission,  a  public 
agency  created  by  the  General  Assembly  of  Maryland,  chapter  448 
of  laws  of  the  1927  session  of  said  assembly,  all  of  that  piece  or 
parcel  of  land  situate,  lying,  and  being  In  Montgomery  County, 
in  the  State  of  Maryland,  being  a  part  of  the  area  comprising  the 
Bethesda  Experimental  Station  of  the  B\ireau  of  Animal  Industry, 
de.'iignated  and  described  as  the  east  18  acres.  This  land  Is  to  be 
used  exclusively  for  public  park,  parkway,  or  playground  purposes; 
and  if  the  said  Maryland-National  Capital  Park  and  Planning 
Commission  fails  to  use  such  lands  for  the  purposes  herein  pro- 
vided, or  at  any  time  discontinues  the  use  of  such  lands  for  the 
purposes  herein  provided,  or  attempts  to  alienate  such  lands,  title 
thereto  shall  revert  to  the  United  States  of  America.  The  control 
and  supervision  of  this  land  shall  remain  In  the  Secretary  of 
Agriculture  until  such  time,  after  approval  of  this  act.  as  will 
enable  the  Department  of  Agriculture  to  complete  tne  transfer  oX 


the  animal  experimental  station  now  located  on  tbe  landa  hereto- 
fore described  to  the  new  site  at  Beltinrllle.  and  to  complete  the 
emergency  research  studies  now  being  conducted.  The  Secretary 
of  Agriculture  Is  further  authorized,  in  his  discretion  to  issue  to 
the  Maryland-National  Capital  Park  and  Planning  ConimlsBlon  a 
revocable  permit  for  the  remaining  32  WTee  of  the  Bethenda  Kxjierl- 
mental  Station  of  the  Bureau  of  Animal  Industry.  Thn  plans  for 
development  of  these  lands  for  park,  pitrkway.  or  playground  pur- 
poses shall  he  approved  by  the  National  Ciqpltal  Park  and  Planning 
Commission.  ▼ 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
wsis  read  the  third  time,  and  passed,  and  a  moticm  to  recon- 
sider was  laid  cm  the  table. 

CLAssiFixD  EXEcrrrrvE  civn.  service  or  the  ttntted  statcs 
The  Clerk  called  the  next  bUl.  H.  R.  6679.  extending  the 
classified  executive  civil  service  of  the  United  States. 
Mr.  LEHLBACH  and  Mr.  McLEAN  objected. 

TRANSFER    OF   LANDS   IN   MONTGOMERY   COUNTJr.    MD. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  was  about  to 
propound  a  unanimous-consent  request  with  reference  to  the 
bill  (H.  R.  5168)  authorizing  the  Secretary  of  Afrriculture  to 
convey  certain  lands  to  the  Msiryland-National  Capital  Park 
and  Planning  Commission,  of  Maryland,  for  park,  parkway, 
and  playground  purposes  of  Maryland  for  park  purposes,  but 
the  services  at  the  fire  were  a  little  quicker  than  my  tongue. 

I  ask  unanimous  consent,  Mr.  Speaker,  with  reference 
to  H.  R.  5168.  that  the  provisions  of  the  House  bill  just 
passed  be  substituted  for  those  of  the  bill  (S.  4105)  of  like 
import  and  that  the  Senate  bill  be  passed  in  lieu  of  the 
House  bill,  and  that  the  action  of  the  House  in  passing 
the  House  bill  be  vacated. 

The  SPEABIER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  House  will  return  to 
the  consideration  of  H.  R.  5168.  vacate  the  procc-edin^s  of 
the  House  in  connection  therewith,  and  substitute  the  Sen- 
ate bill.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and  he 
Is  hereby,  authorized  and  directed  to  convey  by  a  good  and 
sufficient  deed  to  the  Maryland -National  Capital  Park  eaxd  Plan- 
ning Commission,  a  public  agency  created  by  the  General  Assembly 
of  Maryland,  chapter  448  of  the  laws  of  the  1927  session  of  said 
assembly,  all  or  such  part  or  parts  of  the  following  pieces  or  parcels 
of  land  as  may  now  or  hereafter  be  designated  by  the  National 
Capital  Park  and  Planning  Commission  situate,  lying,  and  being 
In  Montgomery  County.  In  the  State  of  Maryland,  being  a  part  of 
a  tract  of  land  called  Oatland,  designated  and  described  as  fol- 
lows: Beginning  for  the  same  at  a  point  at  the  end  of  631.62  feet 
measured  on  the  last  line  of  a  conveyance  made  the  13th  day  of 
December  1855,  by  John  Davidson  and  wife  to  James  H.  David- 
son for  60  acres  1  rood  and  23  square  perches  of  land,  more  or  less, 
a  part  of  said  tract.  It  being  where  said  line  is  intersected  by  a 
line  of  fence  running  southward  from  said  p>oint  and  with  the  last 
line  of  the  aforesaid  conveyance  north  87%°,  west  73.93  perches 
to  a  large  post  and  stone;  thence  with  the  first  line  of  said  con- 
veyance with  3*35'  allowances  for  west  variation  and  running 
with  the  fence  south  40 14'.  west  71.32  perches;  thence  with  the 
second  line  with  3%°  allowance  for  west  variation,  running 
with  the  fence  south  77°,  east  26'/^  perches,  to  a  stake; 
then  north  3'^°.  west  28%  perches,  to  the  division  fence  of 
the  experimental  station;  thence  with  said  fence  south  87^4* 
east  75.67  perches;  then  still  with  the  line  of  fence  north  3Va*. 
east  7.81  perches;  thence  to  include  a  small  piece  of  land  running 
through  a  house  and  bisecting  a  pear  tree  south  8714*.  east  20.3 
perches,  to  a  stake  in  the  first  aforesaid  line  of  fence  running 
southward  from  the  place  of  beginning;  thence  with  said  fence 
north  3*.  west  26.15  perches,  to  the  place  of  beginning,  contain- 
ing 20  acres  of  land,  more  or  less,  being  aU  of  the  same  land 
and  premises  described  in  and  conveyed  by  deed  from  Henry 
Bradley  Davidson  and  Mary  8.  P.  Davidson  to  the  United  States 
of  America,  dated  July  5.  1899,  recorded  July  7,  1899,  among  the 
land  records  for  said  Montgomery  County  in  Liber  T.  D.  No.  8, 
folio  429,  and  the  foUowlng;  also  all  that  tract  or  part  of  tract 
of  land  situate  In  said  Montgomery  County  called  Friendship, 
or  by  whatever  name  <»•  names  the  same  may  be  known,  con- 
tained within  the  metes  and  boimxls.  covirses,  and  distances  fol- 
lowing, to  wit:  Beginning  for  the  same  at  a  stone  at  the  end 
of  1,432.67  feet  on  the  twelfth  line  of  a  conveyance  made  the 
10th  day  of  February  In  the  year  1883  by  William  Peters  to  Alli- 
son Naylor  for  parts  of  tracts  of  land  called  Pritchett's  Purchase 
and  Friendship,  containing  161  acres,  more  or  less,  and  running 


9464 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


i 


■itn, 


i 


tlkeno*  with  Mm  twctftli  Una  at  Mid  coQTeymnoe  MUth  tt\ 
vest  AUJ  fMt.  to  a  stake  oo  tte  Mst  ikto  ctf  tbe  branch:  stin 
with  the  outUne*  at  eatd  <x*i*ey*nce  eouth  80*.  eeet  237.7  feet, 
to  a  point  where  formerly  stocxl  a  bounded  white  oak  tree  marked 
tar  ffat-nmaniT  comer  in  the  dlrUlon  line  at  the  land  of  John 
Davidson  and  the  land  formerly  owned  by  CharVes  King;  then 
with  said  dlTlalon  line  reversed  south  8S*S3'.  west  1.418  feet,  to 
the  erul  of  the  seventeenth  line  of  Prtendahlp:  then  with  said 
seventeenth  line  reveiwd  north  23*25',  west  USitdl  feet,  to  a 
stake:  then  leaving  the  outline*  and  running  across  said  con- 
veyance north  6«*35'.  east  1.469.58  feet,  to  the  place  of  begin- 
ning, containing  34.06  acre*  at  land:  ezoep41ng.  however.  4.09  acres 
of  »*~i  hMwtorora  eonveyed  by  KUsaheth  Jane  Wllaon  and  others 
to  the  lAetropolltan  Southern  Bailroad  Col  on  the  10th  day  of 
July  tn  the  year  1890  by  deed  of  that  date  recorded  among  the 
land  records  of  Montgomery  County.  Md..  In  Liber  J.  A.  No. 
10.  foUo  460.  and  the  following,  leavtog  the  quantity  o<  land 
hereby  Intended  to  be  conveyed  to  contain  30  acres  of  land,  more 
or  tf¥.  being  all  at  the  same  land  described  In  and  conveyed 
by  deed  tram  Blaaheth  J.  WUaosi.  Robert  WUaan.  and  others 
to  the  United  States  at  America,  dated  August  11,  1903,  recorded 
December  18.  1903.  among  the  land  records  for  said  Montgomery 
County  tn  Uber  T.  D.  No.  34.  foUo  334.  and  the  following  to  be 
used  exclusively  for  pobUc-park.  parkway,  or  playground  purpoees. 
If  the  said  Maryland-National  O&pltal  Park  and  Planning  Com- 
mission falls  to  use  such  lands  for  the  purposes  herein  prodded. 
or  at  any  Ume  dlscasitlnucs  the  use  of  such  lands  for  the  pur- 
poses herein  provkftsd.  or  attempts  to  alienate  such  lands,  title 
thereto  shall  revert  to  the  United  States  of  America. 

With  the  foUawtaf  amendment: 

strike  oat  an  after  the  enacting  dause  and  Insert  the  following: 
"That  the  Secretary  of  Agriculture  be.  and  he  Is  hereby,  author- 
ised and  directed  to  convey,  by  a  good  and  sxilBcient  deed  to  the 
Maryland -National  Capital  Park  and  Planning  Commission,  a 
public  agency  created  by  the  General  AasemMy  of  Maryland, 
chapter  448  of  the  laws  of  the  1937  session  of  said  assembly,  all 
of  that  piece  or  parcel  of  land  situate,  lying,  and  being  In  Mont- 
ffomery  Coimty.  in  the  State  of  Mary  land,  being  a  part  of  the 
area  comprising  the  Bethesda  Experimental  Station  of  the  Bureau 
of  Animal  Industry,  designated  and  described  as  the  east  18  acres. 
This  land  U  to  be  used  exclusively  for  pobllc  park,  parkway. 
or  playground  piuposes:  and  if  the  said  MaryUxid-Natlonal  Capi- 
tal Park  and  Planning  Commission  falls  to  use  such  lands  for 
the  purposes  herein  provided,  or  at  any  time  discontinue  the 
use  of  Boeh  lands  for  the  purposes  hsrsln  provldsd,  or  attempts 
to  alienate  such  lands,  title  thereto  shall  revert  to  the  United 
States  of  America.  The  control  and  supervision  of  this  lem.d  shall 
remain  In  the  Secretary  of  AgricuTtiu^  until  such  time,  after 
approval  of  this  act,  as  will  enable  the  Department  of  Agriculture 
to  complete  the  transfer  of  t.be  animal  experimental  station  now 
locsited  on  the  lands  heretofore  described  to  the  new  site  at 
BeitsvUle.  and  to  complete  the  emergency  research  studies  now 
being  conducted.  The  Secretary  of  Agriculture  Is  further  author- 
ised. In  his  discretion,  to  issue  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  a  revocable  permit  for  the  remain- 
ing 33  acres  of  the  Bethesda  Kxperlmental  Station  of  the  Bureau 
of  Animal  Industry.  Tlie  plans  for  development  of  these  lands 
for  park,  parkway,  or  playground  purposes  shall  be  approved  by 
the  National  Capital  Park  and  Planning  Commission.'' 

The  SPEAKER  pro  tonpore.  Does  the  Chair  understand 
the  gentleman  from  Maryland  deetres  to  strike  out  all  after 
the  enacting  dauae  and  substitute  the  House  bill  for  the 
Senate  bill? 

liCr.  LEWIS  of  Uaryland.    Yes. 

The  amendment  was  agreed  to. 

"nie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr.  RAMSPBCK.    Mr.  Speako-.  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  sUte  it. 

Mr.  RAMSPBCK.  Did  the  Clerk  caD  H.  R.  6679.  extending 
the  classified  executive  civil  service  of  the  United  States? 

The  SPEAKER  pro  tempore.  The  Clerk  called  the  bill  and 
it  was  objected  to,  but  in  view  of  what  h^ipened.  the  Chair 
thinks  it  should  be  called  acain. 


a-Asaxrva  eebcutive  crm.  snvxci  or  thk  mrrm  states 

The  Clerk  caDed  the  bill  (H.  R.  6679)  extending  the 
classified  executive  civil  servioe  ot  the  United  States. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  con- 
sideration ol  the  bill? 

Mr.  LEHLBACH.    Mr.  Speaker,  I  object 

Mr.  RAMSPBCK.  WUl  the  gentleman  from  New  Jersey 
withhold  his  ohjection? 

Mr.  LKHLBACH.    I  withhold  my  objection. 

Mr.  RAMBPBCBL  Mr.  I^ieaker.  this  bCIl  elves  discretionary 
authority,  the  gcntleraan  UDdeistanda.  of  coano;  to  the  Presi- 
dent of  the  United  States  to  bdng  into  the  dvll  service  posi- 


tions which  he  cannot  now  bring  in  by  Executive  order.  This 
is  certainly  in  line  ^nth  the  gentleman's  party  platform  as 
adopted  at  Cleveland,  and  I  hope  he  will  withdraw  his 
objection. 

If  he  has  noticed  the  bill,  it  provides  for  a  competitive 
examination. 

Mr.  McLEAN.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  McLEAN.  This  bill  will  give  discretionary  power  to 
cover  into  the  civil  service  all  employees  <rf  Government  cor- 
porations organized  under  the  laws  of  the  State  of  Delaware 
without  any  authority  of  the  Congress;  is  that  not  true? 

Mr.  RAMSPECK.  I  do  not  know  if  there  are  any  such 
corporations  that  have  Federal  employees  working  for  them. 
It  will  give  authority,  of  course,  to  the  President  of  the 
United  States, 

Mr.  WOLCOTT.  There  is  the  Commodity  Credit  Corpo- 
ration, which  is  a  Delaware  corporation. 

The  regular  order  was  demanded. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  FADDIS.    Mr.  Speaker,  I  object 


CBOICZ  or  JOINT  AND  STTRVIVORSHIP  ANHUITY  tfPON  RKTIRBMENT 
BT  GOVERNMENT  EKPLOTEES 

The  Clerk  called  the  next  bill,  H.  R.  12717,  to  provide  for 
the  right  of  election  by  employee,  subject  to  the  provisions 
of  the  Civil  Service  Retirement  Act.  of  a  joint  and  survivor- 
ship annuity  upon  retirement. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
does  this  right  of  election  cost  the  Treasury  any  more  money? 

Mr.  RAMSPECK.  I  may  say  to  the  gentlemsm  from  New 
York  it  does  not  cost  the  Treasury  any  money  except  what 
little  incidental  expense  there  may  be  in  connection  with  the 
administration  of  the  law  in  figuring  the  dilTerent  plans. 
There  is  a  little  expense  of  administration,  as  reported  by 
the  Civil  Service  Commission.  This  gives  the  option  to  the 
employee  when  he  retires  and,  of  course,  it  will  be  necessary 
to  flgxire  out  what  the  retirement  will  be  under  the  partictilar 
plan. 

Mr.  TABER.  Under  the  actuarial  tables  the  cost  to  the 
Oovemment  will  be  the  same? 

Mr.  RAMSPECK.    Exactly  the  same. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  4  of  the  Civil  Service  Retire- 
ment Act  of  May  29.  1930.  as  amended  (TJ.  8.  C.  Supp.  vn.  title 
5.  sec.  604  (a)).  Is  amended  by  striking  out  all  of  the  second 
proviso  of  section  4  beginning  with  the  words  "And  provided 
further"  and  ending  with  the  words  "multiple  of  twelve"  and 
substituting  the  following  in  lieu  thereof:  "Provided  further.  That 
any  employee  at  the  time  of  his  retirement  may  elect  to  receive, 
in  lieu  of  the  life  annuity  herein  described,  (1)  an  Increased  an- 
nuity of  equivalent  value  which  shall  carry  with  It  a  proviso  that 
no  unexpended  part  of  the  principal  upon  the  annuitant's  death 
shall  be  returned:  or  (2)  a  joint  and  survivorship  annuity  of 
equivalent  actuarial  value  which  shall  carry  with  It  a  proviso 
that  no  unexpended  part  of  the  principal  upon  the  annuitant's 
death  shall  be  returned  but  that  such  annuity  shall  be  contin- 
ued upon  his  death  throughout  the  life  of  and  paid  to  a  bene- 
ficiary nominated  by  written  designation  diily  executed  and  filed 
with  the  Civil  Service  Commission  at  the  time  of  hla  retirement; 
or  (3)  a  modified  joint  and  survivorship  annuity  of  equivalent 
actuarial  value  which  shall  carry  with  It  a  proviso  that  no  un- 
expended part  of  the  principal  upon  the  annuitant's  death  shall 
be  returned  but  that  one-half  of  his  ann\iity  shall  be  continued 
upon  his  death  throxighout  the  life  of  and  paid  to  a  beneflclary 
nominated  by  written  designation  duly  executed  and  filed  with 
the  Civil  Service  Commission  at  the  time  of  hla  retirement;  or 
(4)  an  annuity  payable  d\ir1ng  his  life  which  shaU  carry  with  It 
a  proviso  that  no  unexpended  part  of  the  principal  upon  the 
annuitant's  death  shall  be  returned,  with  some  other  annuity 
payable  after  his  death,  provided  the  total  value  of  the  annuity 
daring  his  life  and  of  the  succeeding  annuity  shall  be  computed 
to  be  of  equivalent  actuarial  value  to  the  annuity  which  he  would 
have  received  on  a  single  life  plan  and  provided  that  this  elec- 
tion shall  be  subject  to  the  approval  of  the  United  States  Civil 
Service  Commission:  And  provided  further.  That  no  election  cf 
an  annuity  as  set  forth  la  items   (2),   (3).  or   (4)    above  shall 
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become  effective  tn  case  a  member  dies  from  caiisee  other  than 
accidental  within  30  days  after  the  date  on  which  such  election 
Is  made,  and  In  event  of  such  death  within  this  period  such  death 
shall  be  considered  as  a  death  In  active  service.  For  the  p\ir- 
po6es  of  this  act  all  periods  of  service  shall  be  computed  in 
accordance  with  section  5  hereof,  and  the  annuity  shall  be 
fixed  at  the  nearest  multiple  of  twelve." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

BUREAU   OF   ENGRAVING    AND    PRINTING 

The  Clerk  called  the  next  bill,  S.  2712,  to  promote  the 
eflBciency  of  the  Bureau  of  Engraving  and  Printing. 

Mr.  WHITE.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  have  the  bill  explained. 

Mr.  RAMSPECK.  Mr.  Speaker,  the  necessity  for  this  bill 
grows  out  of  the  passage  by  a  previous  Congress  of  what 
Is  knouTi  as  the  Thomas  amendment,  giving  the  40-hour 
week  to  certain  employees  in  the  Bureau  of  Engraving  and 
Printing,  which  created  a  very  severe  administrative  prob- 
lem, because  part  of  the  employees  did  not  get  the  40 -hour 
week  and  they  have  been  working  44  hours  while  the  people 
they  are  assisting  work  only  40  hours.  They  therefore  have 
to  stagger  the  hours.  This  measure  is  recommended  by  the 
Treasury  Department  and  simply  extends  the  40-hour  week 
to  aU  employees  in  this  Bureau,  and  is  in  line  with  what  we 
did  at  the  last  session  of  Congress  for  the  postal  employees 
when  we  gave  them  a  40-hour  week. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  adjustment  of  regular  hours  of 
duty  of  employees  deemed  necessary  by  the  Secretary  of  the  Treas- 
ury for  the  efficient  administration  of  the  Bureau  of  Engraving 
and  Printing,  the  aggregate  weekly  earnings  of  employees  of  such 
Bureau  whose  compensation  Is  fixed  under  the  Classification  Act 
of  1923,  as  amended,  for  full-time  service,  shall  not  be  less  by 
reason  of  such  adjustment  than  the  aggregate  weekly  earnings  at 
basic  salary  rates  for  full-time  service  prior  to  March  28.  1934. 

Sec.  2.  For  the  purposes  of  this  act.  authority  is  hereby  granted 
to  the  Secretary  of  the  Treasury  to  adjxist  the  hourly  rates  of 
compensation  of  employees  of  the  Bureau  of  Engraving  and  Print- 
ing whose  compensation  Is  fixed  under  the  Classification  Act  of 
1923.  as  amended,  to  such  extent  as  may  be  necessary  to  make  the 
aggregate  weekly  compensation  after  such  adjxostment  equal  to  the 
aggregate  weekly  compensation  at  basic  salary  rates  for  such 
employees  for  full-time  service  prior  to  March  28,  1934. 

Sec.  3.  This  act  shall  take  effect  as  of  the  1st  day  of  the  first 
calendar  month  following  the  date  of  Its  enactment. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 

"That  section  23  of  the  Independent  Offices  Appropriation  Act, 
1935.  Is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"  'Where  the  adjustment  of  regular  hours  of  duty  of  employees 
subject  to  the  provisions  of  the  preceding  paragraph  requires  the 
adjustment  of  regular  hours  of  duty  of  any  employee  whose  com- 
pen-sation  Is  fixed  under  the  Classification  Act  of  1923,  as  amended, 
the  aggregate  weekly  earnings  of  such  employee  whose  comp>ensa- 
tion  is  fljced  under  the  Classification  Act  of  1923.  as  amended,  for 
full-time  service  shall  not  be  less  by  reason  of  such  adjustment 
than  his  aggregate  weekly  earnings  for  full-time  service  prior  to 
March  28.  1934.  Full-time  service  within  the  meaning  of  this 
paragraph  shaU  not  be  less  than  40  hours  per  week.  For  the 
purposes  of  this  paragraph,  authority  is  hereby  granted  to  adjust 
the  hourly  rates  of  compensation  of  employees  whose  compensa- 
tion is  fixed  under  the  Classification  Act  of  1923.  as  amended, 
to  such  extent  as  may  be  necessary  to  make  the  aggregate  com- 
pensation for  a  40-hour  week  equal  to  the  comp>ensation  for  a  full- 
time  week  prior  to  March  28,  1934.' 

"Sec.  2.  This  act  shall  take  effect  as  of  the  Ist  d&y  of  the  first 
calendar  month  following  the  date  of  its  enactment." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

INDIANS    ON    THE    BLACKFEET    INDIAN    RESERVATION,    MONT. 

The  Clerk  called  House  Joint  Resolution  554,  authorizing 
distribution  to  the  Indians  of  the  Blackfeet  Indian  Reserva- 
tion. Mont.,  of  the  judgment  rendered  by  the  Court  of  Claims 
in  their  favor. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

niere  was  no  objection. 


Mr.  MURDOCK.    Mr.  Speaker,  there  is  on  the  Speaker's 

table  Senate  Joint  Resolution  243,  which  was  passed  by  the 
Senate  on  June  1,  and  which  is  identical  with  the  House 
joint  resolution,  and  at  this  time  I  ask  unanimous  consent 
that  the  Senate  joint  resolution  may  be  substituted  and  con- 
sidered in  lieu  of  the  House  joint  resolution. 

Mr.  WOUJOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  Senate  joint  resolution  identical  with  tlie  House 
joint  resolution  as  amended  by  the  committee? 

Mr.  MURDOCK.  It  is.  "Hie  joint  resolution  was  introduced 
in  the  House  by  the  gentleman  from  Montana  I  Mr.  AyersI. 

There  being  no  objection,  the  Clerk  read  the  Senate  joint 
resolution,  as  follows: 

Senate  Joint  Resolution  243 

Resolved,  etc..  That  the  Secretary  of  the  Interior  Is  hereby  au- 
thorized and  directed  to  withdraw  from  the  tribal  fund  of  the 
Blackfeet.  Blood,  and  Plegan  Indians  of  the  Blackfeet  Reservation. 
Mont.,  credited  or  to  be  credited  on  the  books  of  the  Treasury 
under  the  act  of  March  13,  1924  (43  Stat.  21).  a  sufficient  sum  to 
make  a  pwr-caplta  distribution  of  $85  to  each  member  of  said 
tribes  who  was  living  ai--;  entitled  to  enrollment  with  said  Indians 
on  the  date  final  JudgL  ent  was  rendered  In  their  favor  by  the 
Court  of  Claims  in  the  case  Docket  No.  E-427:  such  per-caplta 
distribution  to  be  made  under  such  r\iles  and  regulations  as  the 
Secretary  of  the  Interior  may  prescribe. 

Sec  2.  The  balance  remaining  In  the  tribal  fimd  of  the  Black- 
feet. Blood,  and  Plegan  Indians  after  the  per-caplta  distribution 
herein  authorized  shall  be  available  for  disposition  by  the  tribal 
council  of  said  Indians,  with  the  approval  of  the  Secretary  of  the 
Interior.  In  accordance  with  the  constitution  and  bylaws  of  the 
Blackfeet  Tribe  of  the  Blackfeet  Indian  Reservation. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A  similar  House  joint  resolution  was  laid  on  the  table, 

CROS  VENTRE  INDIANS  OF  THE  FORT  BELKNAP  RESERVATION,  MONT. 

The  Clerk  called  House  Joint  Resolution  557.  authorizing 
distribution  to  the  Gros  Ventre  Indians  of  the  Fort  Belknap 
Reservation,  Mont.,  of  the  judgment  rendered  by  the  Court 
of  Claims  in  their  favor. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  there  is  now  on  the 
Speaker's  table  Senate  Joint  Resolution  245,  which  was 
passed  by  the  Senate  on  June  1,  and  I  ask  unanimous  con- 
sent that  the  Senate  joint  resolution  may  be  substituted  for 
the  House  joint  resolution. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
authorized  and  directed  to  withdraw  from  the  Treasury  and  to 
distribute  per  capita,  as  provided  herein,  to  the  Gros  Ventre 
Indians  of  the  Fort  Belknap  Resarvation,  Mont.,  the  sum  arising 
from  a  Judgment  rendered  In  their  favor  by  the  Court  of  Claims 
In  the  case  docketed  as  E-427.  credited  or  to  be  credited  to  said 
Indians  on  the  books  of  tbe  Treasury  under  the  act  of  March  13, 
1924   (43  SUt.  21). 

Sec.  2.  That  for  the  purpose  of  making  the  distribution  herein 
authorized,  the  Secretary  of  the  Interior  shall  cause  a  roll  of  said 
Indians  to  be  prepared  by  a  commission  consisting  of  the  Gros 
■Ventre  members  of  the  Port  Belknap  Community  Council.  In  the 
preparation  of  said  roll,  those  members  of  the  Gros  Ventre  Tribe 
whose  names  appear  on  the  allotment  roll  made  pursuant  to  the 
act  of  March  3,  1921  (41  Stat.  1355),  and  who  are  alive  on  the 
date  of  approval  of  this  resolution  shall  first  be  enroUed.  to  which 
number  shall  be  added  the  names  of  aU  chUdren  of  one-fourth  or 
more  Gros  Ventre  Indian  blood  born  to  all  allotted  Indians  of 
the  Fort  Belknap  Reservation,  regardless  of  place  of  residence  of 
such  children  or  their  parents:  Provided.  Tliat  all  such  chUdren 
BO  enrolled  shall  be  alive  and  tn  being  on  the  date  of  approval 
of  this  resolution:  Provided  further.  That  there  shall  be  added 
to  and  Included  In  the  roll  herein  authorized  the  names  of  George 
Gambler  and  Josephine  Gambler  White,  two  Gros  Ventre  Indians 
omitted  from  the  Port  Belknap  allotment  roll  due  to  absence  from 
the  reservation:  Provided,  houxver.  That  said  George  Gambler  and 
Josephine  Gambler  White  have  not  been  eiuvlled  with  or  partici- 
pated In  the  benefits  of  any  other  tribe. 

Sbc.  3.  When  the  roll  herein  provided  for  shall  have  been  com- 
pleted and  approved  by  the  Secretary  of  the  Interior,  he  shall 
thereupon  cause  the  per-caplta  share  due  each  member  of  said 
Gros  Ventre  Tribe  so  enroUed  to  be  credited  to  the  individual 
Indian  money  account  of  such  member  for  expenditure  In  accord- 
ance with  the  Individual  Indian  money  regulations. 
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The  Joint  resolutkin  wms  ordered  to  be  read  a  third  time, 
was  read  ttae  third  time,  and  paaed.  and  a  motion  to  recoo- 
sidor  was  laid  on  the  table. 

The  similar  House  joint  resolutkm  was  laid  on  the  table. 
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The  Clerk  called  the  bill  (H.  R.  iy7«)  to  exteiid  the  defi- 
nition of  an  aUen  veteran,  for  natUTaUxatlon  purposes  only. 
so  as  to  include  certain  alien  enemies  and  nationals  of  Turkey 
and  Bulgaria  who  rendered  active  service  In  United  States 
armed  forces  with  personal  recOTd  of  loyalty  to  the  United 
States,  and  for  other  purposes. 

Mr.  JESKLNS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Ml.   JOHK   ir'LOCCHUIf 

The  Clerk  called  the  bill  (H.  R,  11536)  to  provide  $25,000 
for  the  restoring  azkl  preserving  of  the  home  of  Dr.  John 
McLoughhn  at  Oregon  City.  Oreg. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  YOUNO.    Mr.  Speaker.  I  object. 
iwcREASiNC  piifsiow  OP  vrrxaAKS  nr  rect7i.ak  KSTABUsmarnTS 

The  Clerk  called  the  bill  (H.  R.  12758)  to  increase  the  pen- 
sion of  certain  veterans  of  the  regular  establishments  on  the 
rolls  March  19.  1933. 

There  being  do  objection,  the  Clerk  read  the  bill,  as 
follows: 

Bf  U  enacted,  etc..  Th*t.  eJectlre  on  the  first  day  of  the  month 
foilotrttfir  the  month  In  which  this  act  Is  enacted,  any  veteran 
who  l«  entitled  to  pension  for  aervlee-cofinected  disability  uDd«r 
Veterans'  Refrulation  No.  1  (a>.  aa  ainexKle<l.  part  II,  promulgated 
under  Public  Law  No.  2.  Seveuty-thlrd  Congress,  and  who  was  on 
March  19,  1933.  In  receipt  of  oompensatlon  under  the  World  War 
Veterans'  Act,  1924.  as  amended,  or  pension  under  the  general 
penalon  law,  for  such  service-connected  disability,  shall  be  entitled 
to  receive  pension  at  75  percent  of  the  compensation  or  the  pen- 
sion t>clng  paid  on  March  19.  1933.  subject  to  the  regulaUons 
issued  under  Public  Law  No  2.  Seventy-thlxd  Congress,  pertaining 
to  hospitalized  and  domiciled  cases:  ProvUleii.  That  where  the 
decree  of  such  aer\loe-oonnecied  dlsaUstlUy  has  Incretued  or  de- 
creased since  March  19.  1933,  the  percent  limitation  shall  be  deter- 
mined on  the  basis  of  the  rate  of  compensation  or  pension  payable 
for  such  changed  condition  under  the  laws  applied  to  such  veteran 
in  effect  on  liarch  19.  1933;  Provided  further.  That  in  no  event 
shall  the  rate  of  pension  provided  In  this  act  exceed  75  percent  of 
the  rate  of  pension  for  similar  disability  under  Veterans'  Regula- 
tion No.  1  (a>,  as  amended,  part  I. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

GKORGK  WASKIMCTON  BICENTENNIAL  COldCISSION 

The  Clerk  called  House  Joint  Resolution  806.  amending 
section  5  ot  Public  Resolution  No.  6,  Seventy-fourth  Con- 
gress, approved  March  4.  1934. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  wonder  if  some  member  of  the  Committee  on  the  Ubrary 
will  explain  this  joint  resolution. 

Mr.  BLOOM.  This  joint  resolution  merely  extends  the 
time  of  the  George  Washington  Bicentennial  Commission  for 
1  jwar,  until  December  31, 1937.  in  order  to  complete  the  pub- 
lications, and  so  forth. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Th«*  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 

Meaotved,  etc  .  That  section  5  at  Pnblic  Resolution  No.  «,  Sev- 
enty-fourth Congreas.  approved  March  4.  1985,  la  hereby  amended 
by  striking  out  "December  31,  1936"  and  inserting  in  Uc«  thereof 
"December  SI.   1937  ' 

The  joint  resolution  was  ordered  to  be  engrossed,  and 
read  a  third  time,  was  read  the  third  Ume,  and  passed,  and 
a  motion  to  reconsider  laid  on  the  taUe. 


or    COUET   AT   OaAMGKBtJftG.   S.   C. 

The  Clerk  called  the  bill  (H.  R.  12)  to  amend  an  act 
entitled  "An  act  to  divide  the  eastern  district  ol  South 
Carolina  into  four  divisions  and  the  western  district  into 
five  divisions  by  adding  a  new  divlBkm  to  the  easton  dis- 


trict and  providing  for  terms  of  said  court  to  be  held  at 
Orangeburg.  S.  C. 
There   being   no  objection,   the  Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  eastern  district  of  South  Carolina 
Is  divided  Into  five  divisions,  to  be  known  as  the  Aiken.  Charles- 
ton, Columbia.  Florence,  and  Orangeburg  divtslons.  The  Aiken 
division  shall  Include  the  terrttory  embraced  In  the  counties  of 
Aiken.  Allendale,  Barnwell,  and  Hampton.  The  Charleston  dlvl.slon 
•hall  Include  the  territory  embraced  m  the  counties  of  Beaufort, 
Berkeley,  Charleston,  Clarendon,  Colleton,  Dorchester,  and  Jasper. 
The  Columbia  division  shall  Include  the  territory  embraced  in  the 
counties  of  Kershaw,  Lee,  Lexington,  Richland,  and  Sumter.  The 
Florence  division  shall  include  the  terrttory  embraced  In  the 
counUes  of  Chesterfield.  Darlington,  DlUon.  Florence.  Georgetown, 
Horry,  Marlon,  Biarlboro.  and  Williamsburg.  The  Onmgebxirg 
division  shall  Include  the  terrttory  embraced  In  the  counties  at 
Calhoun.  Bamberg,  and  Orangeburg-  The  terma  of  the  district 
court  for  the  Aiken  division  shall  be  held  at  Aiken,  for  tlie 
Charleston  division  at  Charleston,  for  the  Coliimhia  division  at 
Columbia,  for  the  Plorence  division  at  Florence,  and  for  the 
Orafigeburg  division  at  Orangeburg. 

^c.  2.  That  the  divlaions  of  the  western  district  at  South  Caro- 
lina, as  now  provided  by  law.  shall  remain  unchanged  and  are  not 
affected  by  this  act,  and  «l11  other  provisions  of  the  said  act  remain 
unchanged,  as  now  prorlded  by  law. 

Sac.  3.  That  the  terms  of  the  Dlatrlct  Cburt  lor  the  Eastern 
District  of  South  Carolina,  in  addition  to  the  times  and  places  now 
provided  by  law.  shall  be  held  at  Orangeburg,  in  the  county  of 
OrangebuTir.  In  the  State  of  Soxrth  Carolina,  on  the  third  Monday 
In  November  and  the  second  Blooday  In  AprU  of  each  year  here- 
aner. 

With  the  following  committee  amendment: 

Page  3,  line  24.  strike  out  the  period  and  Insert  a  colon  and  the 
following:  "Provided.  That  facilities  for  holding  court  at  Orange- 
burg are  furnished  free  of  expense  to  the  United  Statea." 

The  cOTnmittee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table, 

EXPENSES  OF  COXXXMOKATrNC  ADMISSION  OP  STATE  OF  ARKANSAS 

INTO  THE  UNION 

The  Clerk  called  Senate  Joint  Resolution  229,  providing  for 
the  contribution  by  the  United  States  to  the  expense  of  the 
celebration  by  the  State  of  Arkansas  of  its  admission  to  the 
Federal  Union. 

■nie  SPEAKER  pro  twnpore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  TABER.     I  object. 

Mr.  TERRY.  Mr.  Speaker,  will  the  gentleman  reserve  his 
objection? 

Mr.  TABER.  I  do  not  see  how  T  can.  If  we  authorize  the 
expenditure  of  $200,000  to  celebrate  the  admission  of  every 
State  into  the  Union,  we  will  want  to  go  right  on  down  the 
line. 

Mr.  TERRY.  May  I  suggest  to  the  gentleman  that  this 
joint  resolution  does  not  authorize  $200,000.  This  is  an 
authorization  tar  an  appropriation  of  $150,000  by  the  Fed- 
eral Government. 

Mr.  TABER.    That  is  just  as  bad. 

Mr.  TERRY.  This  is  something  that  is  done  in  all  the 
other  centennials.  We  have  voted  for  the  San  Diego  and 
Chicago  and  various  others  and  this  is  the  smallest  amount 
ever  asked  in  the  House. 

Mr.  TABER.    I  think  I  must  object. 

Mr.  TERRY.  I  beg  the  gentleman  not  to  object  to  this 
reasonable  amount. 

Mr.  TABER.    I  feel  I  must  object. 

MODIFICATION  OF  CONTRACT  LEASE,  PORT  OF  NEW  ORLEANS 

Tix  Clerk  called  the  bill  iS.  4252)  to  provide  for  the  modi- 
fication of  the  contract  of  lease  entered  into  on  June  12. 
1922,  between  the  United  States  and  the  Board  of  Commis- 
sioners of  the  Port  of  New  Orleans. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War.  with  the  consent 
of  the  lessee,  may.  In  his  discretion,  and  in  such  manner  as  he 
may  consider  desirable,  reduce  the  consideration  of  obligation, 
require  repairs  and  maintenance,  and  othn'wtse  modify  the  terms, 
consideration,  and  provlalooa  of  the  lease  entered  Into  between 
the  United  States  and  the  Board  of  Commissioners  of  the  Port  of 
Mew  Orleans  on  June  12.  1922,  as  now  or  hereafter  supplemented. 


covering  the  New  Orleans  Army  base  or  portions  thereof.  In  the 
event  It  appears  that  full  performance  of  the  lessee's  obligations 
under  such  lease  will  result  in  default  by,  or  Impose  undue  hard- 
ship upon,  the  leasee:  Provided,  That  the  rental  shall  not  be 
made  lower  than  the  fair  rental  value  to  be  determined  by  the 
Secretary  of  War  from  an  appraisal  by  qualified  disinterested  ap- 
praisers, the  cost  of  appraisal  to  be  paid  by  the  Secretary  of  War 
from  the  rental  collected  under  the  leaae. 

The  bill  w£is  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

FEDERAL-AID    HIGHWAY    FREE    BRIDGES 

The  Clerk  called  the  next  bill.  H.  R.  12745.  to  aid  the  several 
States  in  making  certain  toll  bridges  on  the  system  of  Fed- 
eral-aid highways  free  bridges,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARMICHAEL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  an  identical  Senate  bill  (S.  4658)   be  substituted. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc.,  "Hiat  In  the  case  of  any  State  or  States  or 
political  subdivision  or  subdivisions  thereof  which,  prior  to  the 
date  of  approval  of  this  act,  shall  have  constructed  and  shall  have 
in  operation  any  toll  bridges  on  the  approved  system  of  Federal- 
aid  highways  within  such  State  or  States  or  political  subdivision  or 
subdivisions  thereof,  and  which  shall,  prior  to  July  1,  1938,  cause 
any  such  toll  bridge,  or  toU  bridges,  to  be  made  free,  the  Secre- 
tary of  Agriculture  shall  be,  and  he  is  hereby,  authorized  to  pay  out 
of  the  Federal-aid  road  funds  apportioned  to  the  State  not  to 
exceed  50  percent  of  such  amount  as  may  be  approved  by  the  Sec- 
retary of  Agricultxire  as  the  reasonable  construction  cost  of  any 
such  toll  bridge:  Provided,  That  no  pa3rment  of  Federal  funds 
shall  be  made  on  account  of  any  such  bridge  which  was  not  con- 
structed in  accordance  with  plans  and  specifications  which  would 
meet  the  standards  required  by  the  Secretary  of  Agriculture  at  the 
time  such  bridge  was  constructecL  nor  on  account  of  any  bridge 
the  construction  of  which  was  commenced  or  completed  prior  to 
March  3,  1927:  And  jnovided  further,  That  no  such  payment  shall 
be  made  which  will  exceed  50  percent  of  the  reasonable  cost  of 
the  labor  and  materials  which  were  actually  Incorporated  in  the 
construction  of  such  bridge,  excluding  all  costs  of  rights-of-way. 
property  damages,  and  financing  costs,  and  any  amount  so  paid  on 
account  of  any  such  bridge  shall  be  used  by  the  highway  depart- 
ment of  such  State  for  matching  unobligated  Federal-aid  road 
funds  available  to  the  State  for  expendlttire  in  the  Improvement  of 
highways  on  the  system  of  Federal-aid  highways. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

I  would  like  to  ask  the  author  of  the  bill,  is  this  a  bill  that 
would  let  the  Federal  Cxovemment  pay  50  percent  of  the  cost 
of  purchasing  toll  bridges  to  make  them  free? 

Mr.  CARMICHAEL.    That  is  correct. 

Mr.  RANDOLPH.  I  want  to  say  that  is  commendable  leg- 
islation. We  in  West  Virginia  are  faced  with  that  very  prob- 
lem, and  I  commend  the  gentleman. 

Mr.  CARMICHAEL.     I  thank  the  gentleman. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  12745)  was  laid  on  the  table. 

CLAIMS   ON    BEHALF   OF   FOREIGN    GOVERNMENTS    AND    THEIR 

NATIONALS 

The  Clerk  called  the  next  bill.  H.  R.  6612.  authorizing  the 
appropriation  of  funds  for  the  payment  of  claims  of  certain 
foreign  governments  under  the  circumstances  hereinafter 
enumerated. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WHITE.  Reserving  the  right  to  object,  I  would  like 
to  have  that  bill  explained. 

Mr.  FREY.  Mr.  Speaker,  this  bill  has  been  recommended 
by  the  State  Department.  It  represents  claims  of  nationals 
of  China.  Chile,  Nicaragua,  and  other  small  countries,  none 
of  which  is  indebted  to  our  country.  It  has  been  recom- 
mended by  the  State  Department  and  by  the  last  three 
Presidents. 

Mr.  WHITE.  Mr.  Speaker,  I  will  withdraw  my  reservation 
of  objection. 


Mr.  YOUNO.  Reserving  the  right  to  object.  Mr.  Speaker, 
does  not  this  bill  provide  for  payment  to  the  Government 
of  Austria  of  some  money,  and  to  the  Government  of  Great 
Britain  $24,920? 

Mr.  FREY.    They  were  all  withdrawn. 

Mr.  YOUNO.    It  is  now  on  page  2  of  this  bilL 

Mr.  McREYNOLDS.  There  are  just  a  few  private  claims 
that  the  Government  is  interested  in  getting  settled. 

Mr.  YOUNG.  None  of  the  governments  in  default  of  pay- 
ment of  their  just  debts  are  beneficiaries  under  this  bill? 

Mr.  McREYNOLDS.    That  is  correct. 

Mr.  YOUNG.     I  have  no  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  there  are  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, for  payment  to  the  Governments  of  Austria,  Canada,  Chile. 
China.  Dominican  Republic.  France,  Germany,  Great  Britain,  Japan. 
Mexico,  Netherlands,  Nicaragua,  and  Norway,  respectively,  for  the 
purposes  Indicated,  as  an  act  of  grace  and  without  reference  to  the 
legal  liability  of  the  United  States  the  follovtrlng  amounts,  namely: 

To  the  Government  of  Austria.  $133.11;  Prance,  $2,265.01;  Ger- 
many, $3,635  50;  Great  Britain.  $24,920.92;  Mexico,  $12.50.  In  settle- 
ment of  the  claims  of  their  nationals  arising  out  of  the  occupation 
by  the  American  forces  of  Vera  Cruz,  Mexico.  In  1914. 

To  the  Government  of  Canada  iat  the  swicount  of  Janet  Hard- 
castle  Ross,  a  citizen  of  Canada.  In  full  settlement  of  all  claims  far 
personal  Injury  resulting  from  the  dropping  of  a  dximmy  bomb  by 
a  United  States  Navy  airplane  near  Coronado,  Calif.,  on  March  27. 
1929,  the  siun  of  $920.45. 

To  the  Government  of  Chile  for  the  account  of  Enrlqueta 
Koch  V.  de  Jeanneret  as  complete  Indemnity  for  injuries  to  her 
daughter,  Lucia  de  Jeanneret.  of  Valparaiso,  ChUe,  occasioned 
by  an  assault  at  Valparaiso  by  Andrew  Stanley  Kondek,  seaman. 
United  States  Navy,  on  February  4.  1921.  and  as  reimbursement 
of  all  expenses  caused  thereby,  the  sum.  ot  $2,000. 

To  the  Government  of  China  for  the  account  of  Ll  Potlen. 
a  citizen  of  China,  as  compensation  for  personal  Injuries  sus- 
tained as  a  result  of  an  assault  committed  by  Anthony  R.  Tofll. 
private.  United  States  Marines,  at  Tientsin,  China,  on  January 
2,  1929,  the  siun  of  $300;  for  the  accoxint  of  Ling  Mau  Mau,  a 
citizen  of  China,  as  full  Indemnity  for  the  personal  injuries  re- 
ceived by  him  as  the  result  of  a  coUUlon  between  the  Junk  of 
Wong  Mi2,o  Fah  and  a  United  States  naval  vessel  on  the  Whang- 
poo  River,  Shanghai,  China,  on  May  20,  1930,  and  for  medical 
expenses  incurred  by  Ling  Mau  Mau  in  connection  with  his  In- 
juries, the  sum  of  $1,500;  for  the  account  of  Yao  Ah-Ken,  $1,500; 
Chiang  Ah-erh  (Tsiange  Ah  Erh).  $1,500;  the  family  of  Ts'ao 
Jung-k'uan  (Dzao  Yong  Kwer),  $1,500.  aa  full  Indemnity  for 
!osses  sustained  by  Yao  Ah-Ken,  Chiang  Ah-erh  (Tsiange  Ah 
Erh),  and  by  the  family  of  Ts'ao  Jung-k'uan  (Dzao  Yong  Kwer) 
as  the  result  of  a  collision  between  United  States  Marine  Corps 
truck  numbered  1130  and  tramcar  numbered  B.  168,  owned  by 
the  Shanghai  Electric  Construction  Co.,  Ltd..  In  Shanghai  China, 
on  Novemben29,  1929;  for  the  accoxmt  of  the  estate  of  LI  Ylng- 
tlng  (Ll  Ing  x)ing),  a  citizen  of  China,  the  sum  of  $1,500  as  full 
indemnity  for  the  deaths  of  Ll  Yuen  Han  (Ll  Yung-hang),  Wang 
Sze  (Ll  Hwrang-shlh ) ,  Chtin  Wo  (Ll  Chen-Ho) ,  and  Poh  Ling 
(U  Fu-lin).  the  son,  daiighter-in-law,  grandson,  and  grand- 
daughter, respectively,  of  Ll  Ylng-tlng  (Ll  Ing  Ding),  resulting 
from  a  collision  between  the  Jiuik  of  Ll  Ylng-tlng  (Ll  Ing  Dlixg) 
and  a  United  States  naval  vessel  on  the  Yangtze  River 
on  July  3,  1925,  and  for  medical  and  burial  expenses  In- 
curred by  Ll  Ylng-tlng  (Ll  Ing  Ding),  aa  a  result  of 
the  collision;  for  the  account  of  the  estate  of  Chang  Hsl 
Ylng,  a  citizen  of  China.  In  pasrment  of  all  claims  arisln* 
out  of  a  collision  In  Chinese  waters,  on  June  2,  1927,  between  the 
United  States  naval  vessel  Bittern  and  a  Chinese  Junk,  resulting  In 
the  drowning  of  Chang  Hsl  Ylng,  a  member  of  the  crew  of  the 
Junk,  the  sum  of  $500;  for  the  account  of  Ch'u  Shlhhslang  (Cheu 
S.  Zlang) ,  a  citizen  of  China,  $300;  and  for  the  account  of  Ma 
Juihslang  (Mo  Zung  Poo) ,  a  citizen  of  China,  $300,  as  full  Indemnity 
for  personal  injuries  resulting  from  assaults  conunltted  upon  them 
by  members  of  the  United  States  Marine  Corps  at  Shanghai.  China, 
on  May  26,  1931;   in  all.  $8,900. 

To  the  Government  of  the  Dominican  Republic  for  the  account 
of  Mercedes  Martinez  Vluda  de  Sanchez,  a  Dominican  uubject,  as  a 
recognition  by  this  Government  of  the  meritorious  tervices  ren- 
dered by  her  late  husband.  Emeterlo  Sanchez,  In  rescuing  certain 
members  of  the  U.  S.  S.  Memphis  on  Augtist  20,  1916,  and  to  relieve 
her  present  financial  condition,  the  sum  of  $500. 

To  the  French  Government  for  the  account  of  Henry  Borday,  a 
citizen  of  France,  as  compensation  for  personal  injuries  sustained 
by  him  due  to  an  assault  at  his  place  of  business  at  Port  au  Prince. 
Haiti,  by  two  United  States  marines  on  October  3,  1616.  the  sum 
of  $1,000,  with  simple  interest  at  6  percent  per  annum  from  Oc- 
tober 3,  1916,  until  the  date  of  payment. 

To  the  Government  of  Great  Britain  for  the  accoimt  of  N.  J. 
Moosa.  a  British  subject,  as  full  Indemnity  for  the  personal  In- 
juries received  by  him  aa  the  result  of  a  collision  between  a 
broker's  trap  In  which  he  wm  riding  and  a  United  States  Marine 
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Cbrp.  trvk  at  Shanghai.  Chin*,  on  8ei»««««»*' 3  i*"- J^*'^ 
SSc.1  aiKl  t«^UjJ  expenw.  Incurred  by  htm  to  ef«necOon 
wlUi  hi-  inJurtS.  the  sum  oT  •1558:  for  the  account  of  the 
Shangtuit  B«tnc  Contraction  Oo..  LU1-.  ••  '«",^f"^7J^ 
lo««  ^lam«l  by  the  said  company  aa  the  result  of  a  «U^ 
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between  United  States  Marine  Oorpa  tnick  no  1130  and  traincar 
no  B  188  owned  by  the  company  In  Shanghai.  China,  on  No- 
vemStr  »  1»39,  the  sum  of  (thT equivalent  of  %lb1  20  Mexican) 
■78 «  for  the  account  of  the  ertate  of  Samuel  Rlchaideon  as 
In  indemnity  for  the  death  of  Samuel  Richardson.  *"e«edto  have 
been  klUed  by  United  States  marlnea  at  Conauelo.  Dominican 
Reoublic    on  May  1,  IWl.  the  sum  of  H.OOO. 

-K^ble  the  Oavemment  of  the  United  States  to  reimb™ 
the  Oovemment  of  Great  Brltato  to  the  Run  otaiSSOll^.  6d 
and  the  Government  of  Japan  to  the  sum  of^y^'j/*? v'^^^; ,^^* 
aroounu  expended  by  these  OovemmenU  on  behalf  of  the  United 
SUtea.  to  pursuance  of  an  tmderstanding  between  the  Govem- 
n^nto  of  the  United  SUtee.  Prance.  Great  Brttaln.  and  Japan  to 
Rhare  eouallT  the  expenses  Incident  to  an  undertaking  to  deport 
S^v^sIiSm  from  CTilna  to  Australia  durtog  the  World  War. 
$340  000.  or  so  much  thereof  as  may  be  necessary  to  reimburse 
those  Governments  the  amounts  specified 

To  the  Government  of  the  Netherlands  for  the  account  of  the 
widow  Augusta  Johnson  Paula,  and  children  of  Miguel  (Mengal 
Record)  Paula  a  naUve  of  the  Netherlands  (Dutch  West  Indies) 
and  former  messman  of  the  8.  S.  Montoso.  of  the  New  York  * 
Porto  Blco  Steamahlp  Co.  Une,  who  died  January  23,  1931,  from 
cocaine  poisoning  while  a  paOent  at  the  United  States  Martoe 
Hospital  at  New  Orleana.  La^  the  sum  of  W.SOO. 

To  the  Government  of  Nicaragua  for  the  account  of  Mrs. 
Mercedes  V  de  Wllllama.  a  dttzen  of  Nicaragua,  as  reimburse- 
ment for  the  deterioration  of  a  boat  said  to  have  been  owned  by 
Mrs  Williams'  husband,  Pordyce  (Prank)  WllUams.  now  deceased, 
and  to  have  been  loaned  by  him  to  Individual  members  of  the 
Marine  Corps  stationed  at  Prtnzapolka.  Nicaragua,  for  recreational 
purpose*,  and  to  have  been  used  by  them  for  such  purposes  In 
1938and  1929.  the  sum  of  $75;  fw  the  account  of  Ralmunda 
Vailadares  de  Calderon.  the  widow  of  Justo  Calderon,  and  the  chil- 
dren of  Justo  Calderon.  a  naUve  of  Nicaragua,  who  was  shot  to 
death  by  a  member  of  the  United  States  naval  forces  on  January 
30  1930  the  sum  of  «a.SOO:  for  the  account  of  Demetrlo  Valle.  a 
clUxen  of  Nicaragua,  as  full  todemnlty  for  losses  sustained  by  him 
as  the  result  of  a  bombing  operation  by  a  United  States  Martne 
Corps  airplane  near  Palsagua.  Nicaragua,  on  or  about  April  12,  1929. 
the  sum  of  WOO;  for  the  account  of  Salvador  Bultrago  Diaz,  a 
Nlcaraguan  dttoen.  as  full  Indemnity  for  damages  alleged  to  have 
been  done  to  his  propwty  by  United  States  martoes.  on  February 
6  1931.  tl>e  sum  of  $1,500;  for  the  account  of  the  following - 
named  "families  and  todivlduaU  the  sum  of  111.700  as  a  total 
Indemnity  for  losses  sustained  as  a  result  of  the  death  or  personal 
tojury  of  Manuel  Gomez  Mollno  and  others  during  encounters 
with  United  States  marines  in  December  1921  and  January  1922; 
(1)  To  the  family  of  Manual  Gomez  Moltoo,  who  was  killed 
December  8  1921.  $1,500;  (2)  to  the  family  of  Obdullo  Gomez,  who 
was  killed  December  8.  1921,  $1,500;  (3)  to  the  famUy  of  Gxiadalupe 
Balverve  (Valverde).  who  was  killed  December  8.  1921,  $1,500; 
(4)  to  the  family  of  Prandaco  Ramos,  who  was  killed  January  25, 
1932,  $1,500;  (5)  to  the  family  of  Bitanlslao  Rocho.  who  was  killed 
January  25  1922  $1,500;  (6) 'to  the  family  of  Julio  Carballo.  who 
was  kiUed  January  25.  1922.  $1,500;  (7)  to  the  family  of  Manuel 
Hemandea.  who  was  kUled  January  25.  1922.  $1,500.  (8)  to  Manuel 
Pineda  who  was  wounded  December  8,  1921.  $150;  <9)  to  Alejandro 
Malespto.  who  was  wounded  December  8.  1921.  »150;  (10)  to  Ignaclo 
DoAa  who  was  wounded  December  8.  1921.  $150;  (11)  to  Manuel 
Aburto,  who  was  wounded  January  25.  1922.  $150;  (12)  to  Teofllo 
Parcia  (Teofllo  Garcia),  who  was  wounded  January  25,  1922,  $150- 

(13)  to  Pedro  R.  Vega,  who  was  wounded  January  25,  1922,  $150 

(14)  to  Gllberto  Lopez,  who  was  wounded  January  25.  1922.  $150. 

(15)  to  Juan  Ortiz,  who  was  wounded  January  25.   1922,  $150;   or 
the  acooxmt  of  Benjamin  Gonzales,  of  the  city  of  Managua.  Nica- 
ragua, as  full  Indemnity  for  money  expended  by  him  because  of  his 
being  wounded   by  shooting  by  Robert  C,  Lare.   a  private  of  the 
United  States  Martoe  Corp*,  while  on  poUce  patrol  In  said  city,  the 
sum  of  $343  55;  for  the  accounU  of  Dm.  Enrique  Kltoghoffer  and 
Br.  RappacdoU.  of  Dlrlamba,  Nicaragua.  In  full  satisfaction  of  all 
claims  against  the  United  States  for  professional  services,  medi- 
cines, etc..  furnished  on  November   10  and   11,   1929.  to  the  late 
MaJ    Charles  S.  McReynolds.  United  States  Martoe  Corps,  who  was 
suffering  from  numerous  stab  wounds,  the  sum  of  $250;    for  the 
account  of  Juan  Francisco  Rlvas.  a  resident  of  Leon,  Nlcaragxia, 
the   sum   of    838.50,    at    which    $32.50    Is    to    reimburse    the    said 
Rlvas  for  the  cost  of  medical  sarvloes  rendered  to  aald  Rlvas  and 
his  family  and  made  necessary  by  an  attack  \^>on  said  Rlvas.  his 
wtfe.  and  child,  by  two  privates  to  the  United  States  Martoe  Corps 
KxpediUonary  Brigade   to  Nicaragua,  on  June  5,    1927.   and  86  of 
which  is  to  reimburse  the  said  Juan  Francisco  Rlvas  for  clothing 
of  his  said  wife,  damaged  durtog  said  assault;  for  the  account  of 
Horaclo  de  Jesus  Castillo,  a  dtiaen  of  Nicaragua,  as  full  todemnlty 
for  personal  tojurles  sustained  by  him  as  the  result  of  an  assault 
conunltted  upon  him  by  a  member  of  the  United  States  Martoe 
Corps  at  Matagalpa.  Nicaragua,  on  February  24.  1931.  the  s\un  of 
$1,000;  for  the  account  of  Kmella  Obando.  a  dtizen  of  Nicaragua, 
as  full  compenaaUon  for  personal  tojxiries  sustatoed  as  the  result 
of  an  a«ault  oommitted  upon  her  by  a  member  of  the  United 
States  Marias   Corps    at    Matagalpa.    Nicaragua,    on    November    S. 
1931,  the  sum  of  $100;   for  the  account  of  the  chfldren  of  Jesus 
Diaz!  a  cttlaen  of  Nicaragua,  as  fall  Indemnity  for  his  death   as 
tbe  result  ot  being  struck  by  a  sack  of  poat-emhange  suppUea 


dropped  from  a  United  States  Marine  Corps  alrpUne  at  Mata- 
eBlpaTNlearagua.  on  June  21.  1928.  the  sum  of  $300;  for  the 
account  of  Dosningo  Portlllo.  and  others  of  Matagalpa.  as  reim- 
bursement of  such  part  of  the  expense  of  the  funeral  of  Jesus 
Dlar  as  was  paid  by  them,  the  sum  of  $21.50;  and  for  the  account 
of  Jos*  Luis  Mongrto.  of  Matagalpa,  as  reimbursement  for  the  ccmt 
of  repairs  to  the  roof  of  his  house  to  that  city  damaged  by  the 
dropping  of  a  sack  of  poet-exchange  supplies  from  a  United 
States  Martoe  Corps  airplane  on  June  21.  1928.  the  sum  of  $80 
(pavment  of  the  last  three  preceding  dalms  arising  from  the 
acddent  tovolvlng  a  United  States  Marine  Corpe  airplane  at 
Matagalpa  on  June  21.  1928.  to  be  made  through  the  American 
consular  agent  at  Matagalpa) ;  to  all.  $18,508.55. 

To  the  Government  of  Norway  In  full  and  final  settlement  of 
all  dalms  for  reimbursement  on  account  of  losses  sustained  by 
the  owner  and  crew  of  the  Norwegian  steamer  Tampen  by  reason 
of  the  detention  of  the  vessel  by  the  Uixlted  States  Coast  Guard 
during  June  1925.  the  sum  of  $8,765. 


With  the  following  committee  amendments: 

Page  1.  line  7.  strike  out  the  word  "Japan." 

Page  6.  beginning  to  Itoe  19.  strike  out  the  remainder  of  the 
page    and  lines  1  to  6.  Inclusive,  or  page  6. 

Page.  10.  beglxmlng  with  Une  9.  strike  out  all  of  Itoea  9,  10,  11. 
12.  13.  and  14. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  want  to  Inquire  about 
these  amendments.  What  were  the  amendments  which  were 
just  now  read?  Did  they  strike  out  nations  that  are  in- 
debted to  our  country? 

Mr.  McREYNOLDS.  The  amendments  strike  out  England 
and  some  other  countries  which  we  thought  were  indebted 
to  us  in  a  very  large  amount,  something  like  $250,000. 

Mr.  LUNDEEN.  U  there  is  any  nation  in  there  that  is 
indebted  to  us  that  has  not  been  stricken  out  I  would  have 
to  object,  and  that  would  be  the  first  time  I  have  objected 
on  this  floor  during  all  these  ytais. 

lUROPKAJC    WAB   DEBTS    DtJK   TOOAT 

Today,  June  15,  1936,  we  are  notified  by  European  nations 
of  another  series  of  defaults  in  their  war  debts  to  the  United 
States.  They  balance  their  budgets,  they  Increase  their 
armies  and  navies  for  war.  but  they  cannot  pay  America, 
I  opposed  these  loans  in  1917.  19  years  ago.  I  was  scoCfed 
at  by  the  so-called  wise,  but  I  was  right,  and  here  we  are. 
millions  of  unemployed,  millions  on  relief.  We  need  this 
money  now  due  us  and  they  can  pay.  What  are  we  going 
to  do  about  it?  I  am  willing  to  follow  the  course  of  Andrew 
Jackson,  who  compelled  the  French  to  pay  their  war  debt 
to  the  United  States  more  than  100  years  ago.  I  commend 
his  state  pap)ers  to  gentlemen  of  the  House.  In  two  speeches 
in  the  Seventy-third  and  Seventy-fourth  Congresses  I  re- 
viewed his  manner  of  compelling  payment  of  war  debts. 
We  need  more  Jackson  Americans  in  America. 

Mr.  McREYNOLDS.  I  think  the  gentleman  would  be  a 
little  late  in  objecting,  but  the  gentleman  from  Pennsyl- 
vania [Mr.  PRry],  who  is  on  the  subcommittee,  says  there  is 
none.    I  have  not  examined  the  bill. 

Mr.  FREY.  All  of  them  were  stricken  out  whore  pay- 
ments were  to  the  Government  itself.  TTie  only  payments 
in  here  are  to  nationals. 

Mr.  McRETXTJOLDS.  I  hope  the  gentleman  gets  the  dis- 
tinction. 

TTie  SPEAKER  pro  tempore.  Ttie  question  is  on  the  com- 
mittee amendments. 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

PATMiarrs  to  the  amekican  w.\«  mothers,  inc. 

The  Clerk  called  the  next  bill.  S.  3296.  to  authorize  certain 
payments  to  the  American  War  Mothers,  Inc. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  COSTELLO.    Mr.  Speaker,  I  object. 

DIVISXON  OF  COXTBT  AT  THOMASVILLE.  GA. 

The  Clerk  called  the  next  bill.  H.  R.  11614.  to  amend  the 
Judicial  Code  to  divide  the  middle  district  of  Georgia  into 
seven  divisions  by  a^rfing  a  new  division  to  the  middle  dis- 
trict, and  providing  for  terms  of  said  court  to  be  held  at 
Thomasvllle,  Ga. 


There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  subsections  (d)  and  (e)  of  section  77 
of  the  Judicial  Code,  as  amended  (U.  S.  C,  1934  edition,  title  28, 
sec.   150).  is  amended  as  follows: 

"(d)  The  middle  dlstilct  shall  Include  seven  divisions,  consti- 
tuted as  follows:  The  Athens  division,  which  shall  include  the 
territory  embraced  on  January  1,  1925.  in  the  counties  of  Clarke, 
Elbert.  Franklin.  Greene.  Hart.  Madison,  Morgan,  Oconee,  Ogle- 
thorpe, and  Walton;  the  Macon  division,  which  shall  include  the 
territory  embraced  on  such  date  in  the  counties  of  Baldwin,  .Bibb, 
Bleckley,  Butts.  Crawford.  Hancock.  Houston.  Jasper.  Jone?..  Lamar, 
Monroe,  Peach,  Pulaski,  Putnam.  Twiggs,  Upson,  Washington,  and 
Wilkinson;  the  Columbus  division,  which  shall  Include  the  terri- 
tory embraced  on  such  date  in  the  counties  of  Chattahoochee. 
Clay.  Harris.  Marion.  Meriwether.  Muscogee,  Quitman.  Randolph. 
Stewart,  Talbot,  and  Taylor;  the  Amerlcus  division,  which  shall 
include  the  territory  embraced  on  such  date  in  the  counties  of 
Crisp.  Dooly,  Lee.  Macon.  Schley.  Sumter,  Terrell.  Webster,  and 
Wilcox:  the  Albany  division,  which  shall  include  the  territory  em- 
braced on  such  date  In  the  counties  of  Baker,  Calhoun.  Dougherty, 
Early.  Miller.  Mitchell,  Turner,  and  Worth;  the  Valdosta  division, 
which  shall  Include  the  territory  embraced  on  such  date  in  the 
counties  of  Berrien,  Cook.  Echols.  Irvrln,  Lanier.  Lowndes,  and 
Tift;  and  the  Thomasvllle  division,  which  shall  Include  the  terri- 
tory embraced  on  such  date  in  the  counties  of  Thonias.  Brooks, 
Colquitt.   Grady.   Decatur,   and   Seminole. 

"(e)  The  terms  of  the  district  court  for  the  Athens  division 
shall  be  held  at  Athens  on  the  first  Mondays  in  June  and  De- 
cember; for  the  Macon  division  at  Macon  on  the  first  Mondays 
in  May  and  November;  for  the  Columbus  division  at  Columbus 
on  the  first  Mondays  in  March  and  September;  for  the  Amerlcus 
division  at  Amerlcus  on  the  second  Mondays  in  Pebniary  and 
June:  Provided.  That  suitable  rooms  and  accommodlatlons  are 
furnished  for  holding  court  at  Americtis  free  of  cost  to  the 
Government  until  a  public  building  shall  have  been  erected  or 
put  into  proper  condition  for  such  purpose  in  said  city;  for 
the  Albany  division  at  Albany  on  the  first  Mondays  in  April 
and  October;  for  the  Valdosta  division  at  Valdosta  on  the  third 
Mondays  in  March  and  September;  and  for  the  Thomasvllle  di- 
vision on  the  third  Mondays  in  May  and  November:  Provided. 
That  suitable  rooms  and  accommodations  are  furnished  for  hold- 
ing court  thereat  free  of  cost  to  the  Government  at  Thomasvllle." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ADDITIONAL   JUDGE  OF  DISTRICT  COURT  FOR   EASTERN,   MIDDLE,  AND 
MTESTKRJI   DISTRICTS    OF    TENNESSEE 

The  Clerk  called  the  next  bill.  S.  3179,  to  appoint  one 
additional  judge  of  the  District  Court  of  the  United  States 
for  the  Eastern,  Middle,  and  Western  Districts  of  Tennessee. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  ^he  right  to  ob- 
ject, for  the  reasons  I  have  given  in  other  cases  of  this 
kind,  I  ask  unanimous  consent  that  this  bill  be  passed  over 
without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

NORTHERN  MONTANA  AGRICULTURAL  AND  MANUAL  TRAINING  SCHOOL 

The  Clerk  called  the  next  bill,  S.  1871,  granting  certain 
public  lands  to  the  State  of  Montana  for  the  use  and  benefit 
of  the  Northern  Montana  Agricultural  and  Manual  Training 
School. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  authorizes  the  conveyance  of  500,000  acres  of 
land  to  the  State  of  Montana  for  the  purpose  of  establish- 
ing a  land-grant  college.  It  would  seem  to  me  that  if  we 
are  to  authorize  the  conveyance  of  half  a  million  acres  of 
land  we  should  give  some  consideration  to  it.  I  ask  unani- 
mous consent,  therefore,  that  the  bill  be  passed  over  with- 
out prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

DEATH  VALLEY  MONUMENT,  CALIFORNIA 

The  Clerk  called  the  next  bill,  H.  R.  4024,  to  amend  an 
act  of  Congress  approved  June  13,  1933  (48  Stat.  139),  en- 
titled "An  act  to  extend  the  mining  laws  of  the  United 
States  to  the  Death  Valley  Monument  in  California." 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
it  Is  impossible  to  tell  from  the  report  on  this  bill  how  exten- 


sive the  bill  is.  I  wish  the  sponsor  of  the  bin  would  explain 
what  is  intended  to  be  done. 

Mi.  Speaker,  in  the  absence  of  anyone  to  explain  the  bill.  I 
ask  unanimous  consent  that  it  be  passed  over  without 
prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

SARATOGA  NATIONAL  HISTORICAL  PARK,  N.  Y, 

The  Clerk  called  the  next  bill,  S.  32,  to  provide  for  the  crea- 
tion of  the  Saratoga  National  Historical  Park  in  the  State  of 
New  York,  and  for  other  purposes. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  we  have  been  consistently  opposed  to  the  creation  of 
new  national  parks  because  of  the  tremendous  expense  in- 
volved in  their  maintenance.  I  think  further  consideration 
should  be  given  to  this  bill. 

Mr.  Speaker,  I  ask  unanimous  consent  that  ttie  bill  may 
be  passed  over  without  prejudice. 

TTie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  v^'as  no  objection. 

GO^nERNMENT  FREE  BATHHOUSE,  HOT  SPRINGS,  ARK. 

The  Clerk  called  the  next  bill,  H.  R.  11176,  increasing  the 
penalty  for  making  false  oaths  for  the  purpose  of  bathing  at 
the  Government  free  bathhouse  at  Hot  Springs,  iVrk. 

Mr.  BU.RDICK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  wish  someone  would  explain  the  bilL  If  there  is  to 
be  a  penalty  on  bathing,  I  want  to  know  it. 

Mr.  DRIVER.  Mr.  Speaker,  replying  to  the  inquiry  of  the 
gentleman  from  North  Dakota,  I  may  say  that  thjs  is  purely 
a  measure  to  provide  against  the  perpetration  of.  fraud  on 
the  Government  in  the  operation  of  a  free  bathhouse  in  the 
city  of  Hot  Springs. 

Mr.  BURDICK.    Mr.  Speaker,  I  have  no  objecUon. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill?  ' 

There  buing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  limiting  the 
privileges  of  the  Government  free  bathhouse  on  the  public  reser- 
vation at  Hot  Springs.  Ark.,  to  persons  who  are  without  and 
unable  to  obtain  the  means  to  pay  for  bath.-j",  approved  March 
2.  1911  (U.  S.  C.  1934  ed..  title  16,  sec.  371),  iB  hereby  amended  to 
read  as  follows: 

"That  only  persons  who  are  without  and  unable  to  obtain  the 
means  to  puy  for  baths  and  are  suffering  from  ailment!  for  which 
bathing  In  the  water  of  the  Hot  Springs  Reservation  wlU  afford 
relief  or  effect  a  cure  shall  be  permitted  to  bathe  at  the  free  bath- 
house on  the  public  reservation  at  Hot  Springs,  Ark.,  and  before 
any  person  shall  be  permitted  to  bathe  at  the  free  bathhouiie  on  the 
reservation  he  shall  be  required  to  make  oath,  before  such  officer  duly 
authorized  io  administer  oaths  for  general  purposes  as  the  super- 
intendent cf  the  Hot  Springs  Reservation  shall  designate,  that 
he  is  without  and  unable  to  obtain  the  means  to  pay  for  baths, 
and  any  person  desiring  to  bathe  at  the  free  bathhouse  on  the 
Hot  Springs  Reservation  making  a  false  oath  as  to  his  financial 
condition  sliall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  not  less  than  $25  nor  more  than 
$300  and  be  Imprisoned  for  not  less  than  5  days  nor  more  than 
60  days." 

With  the  following  committee  amendment: 

Page  2,  line  15,  strike  out  "less  than  5  days  nor". 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  lead  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GENERAL  LAND  OFFICE 

The  Clerk  called  the  next  bill,  H.  R.  12426,  authorizing 
the  payment  of  certain  salaries  and  expenses  of  employees 
of  the  Gen(!ral  Land  OfiBce. 

Mr.  WHITE.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  have  the  bill  explained. 

Mr.  DeROUEN.  Mr.  Speaker,  I  shall  move  to  substitute 
a  Senate  bi  1  for  the  House  bill. 

Mr.  WHITE.  Mr.  Speaker,  I  would  like  to  know  some- 
thing about  the  situation.  We  have  passed  the  Taylor 
Grazing  Act  and  cut  down  the  work  of  the  Gen(?ral  Land 
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Office.  I  do  not  know  why  we  should  increase  their  3alaries 
or  personnel. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  bill  may 
be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentieman  from  Idaho? 

There  was  no  objection. 

KXMORIAL    TO   DR.    SAJTUTL    ALEXAHBER    WtTDD 

The  Clerk  called  House  Joint  Resolution  496.  for  the 
erection  of  a  memorial  to  Dr.  Samuel  Alexander  Mudd. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  this  jomt  resolution  may  be  passed  over  with- 
out prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

CALirORNIA    STATE    PAHK   STSTEM 

The  Clerk  caUed  the  next  bUl.  H.  R.  1994.  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  California  State  park  system. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  wish  somebody  would  explain  the  bill.  I  would 
like  to  know  something  about  this  exchange,  this  giving  of 
national  lands  to  a  State  park  system. 

Mr.  BURNHAM.  Mr.  Speaker,  this  is  desert  land  in  the 
Imperial  Valley  on  the  edge  of  the  mountain  side  covered 
with  desert  growth.  The  State  of  California  and  the  State 
Park  Commission  of  California  are  willing  to  take  it  over, 
and  build  trails  through  it.  and  so  and  so  forth  at  the 
expense  of  the  State.  The  Secretary  of  the  Interior  not 
only  has  made  a  favorable  report,  but  recommends  the 
legislation.    There  is  no  cost  to  the  Government. 

Mr.  GRISWOLD.  Do  I  understand  that  this  Is  now 
Federal  land? 

Mr.  BURNHAM.    Yes. 

Mr.  GRISWOLD.    And  title  to  it  will  be  transferred  to 
'  the  State  of  California? 

Mr.  BURNHAM.  To  the  Csdifomia  State  Park  Com- 
mission: but  if  they  do  not  use  the  land  within  a  year  the 
title  will  revert  to  the  Federal  Government. 

Mr.  GRISWOLD.  What  does  the  Federal  Government 
receive  for  transferring  these  national  lands  to  the  State 
of  California? 

Mr.  BURNHAM.  The  lands  remain  there.  We  do  not 
take  a  thing  away  from  the  Government.  The  State  of 
California  only  makes  it  possible  for  tourists  and  others  to 
visit  this  land. 

Mr.  GRISWOLD.  As  I  understand  the  bUl,  it  transfers 
the  title  to  this  land,  and  that  is  what  I  am  interested  in. 

Mr.  BURNHAM.     Yes. 

Mr.  GRISWOLD.  It  transfers  title  from  the  Federal 
Government  to  the  State  of  California. 

Mr.  BURNHAM.  Reserving  to  the  Government  all  mineral 
rights.  There  is  a  reversion  clause  in  there  also,  so  that  if 
the  lands  are  not  used  for  State  park  purposes  they  revert 
to  the  Federal  Government. 

Mr.  GRISWOLD.  Whether  they  will  be  used  for  park 
purposes  or  not.  we  are  giving  some  land  belonging  to  the 
Federal  Government  to  the  State  of  California  as  a  gift. 

Mr.  BLTINHAM.  The  land  has  no  value  for  agricultural 
purposes.  It  is  desert  land  without  any  agricultural  value. 
There  is  desert  growth  upon  these  lands  and  there  is  fossil 
remaining  thereon  that  the  State  of  California  would  like  to 
protect  and  perpetuate.    It  is  not  protected  now. 

Mr.  DOCKWEILER.  The  State  wants  to  protect  and 
perpetuate  the  desert  foliage  and  plant  life.  There  are 
many  visitors  who  come  to  this  desert  land,  which  belongs 
to  the  Government,  and  they  take  the  varieties  of  cacti  off 
this  land  and  bring  it  home  because  they  are  nice  in  home 
gardens.  This  is  making  a  great  inroad  on  the  tjrpical  desert 
plant  life  of  California.  The  State  of  California  will  pre- 
serve it  because  in  connection  with  the  desert  lands  now 
owned  by  the  State  of  California,  the  State  has  passed  laws 
forbidding  gardeners,  individuals,  and  various  other  people 
who  are  interested  in  plaxit  life,  from  taking  it  off  the  land. 
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We  are  trying  to  preserve  this  growth. 
of  varieties  of  plant  life  out  there. 

Mr.  GRISWOLD.  I  am  not  objecting  to  the  State  of 
California  desiring  to  preserve  that  plant  life. 

Mr.  DOCKWEILER.  I  wish  the  gentleman  would  not  ob- 
ject. 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU? 

Mr.  GRISWOLD.    Mr.  Speaker.  I  object. 

SELECTION   OF   CERTAIN   LANDS   IN   THE   STATE    OF   CAilFORNIA    FOR 
USE  OF  THE   CALIFORNIA   PARK  SYSTEM 

The  Clerk  called  the  next  bill.  H.  R.  1995,  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  California  State  park  system. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  subject  to  valid  rights  existing  on  the 
date  oi  thU  act,  the  State  of  California  may  within  5  years  select 
for  State  park  purposes  by  legal  subdivisions  all  or  tiny  por- 
tion of  the  public  land  not  reserved  for  public  purposes  in  the 
following  townships: 

Township  9  south,  range  9  east:  township  9  south,  range  10 
east;  township  10  south,  range  9  east;  township  10  south,  range  10 
east;  township  10  south,  range  11  east;  township  11  south,  range  0 
east;  township  11  south,  range  10  east;  and  township  11  south, 
range  11  east.  San  Bernardino  meridian. 

Upon  the  submission  of  satisfactory  proof  that  the  land  selected 
contains  characteristic  desert  growth  and  scenic  or  other  natural 
features  which  It  is  desirable  to  preserve  as  a  part  of  the  Cali- 
fornia State  park  system  the  Secretary  of  the  Interior  shall  cause 
patents  to  issue  therefor:  Provided.  That  there  shall  be  reserved 
to  the  United  States  all  coal.  oil.  gas.  or  other,  mineral  contained 
In  such  lands,  together  with  the  right  to  prospect  for.  mine,  and 
remove  the  same  at  such  times  and  under  such  conditions  as  the 
Secretary  of  the  Interior  may  prescribe:  Prmyided  further.  That 
any  patent  so  Issued  shall  contain  a  provision  reserving  to  the 
United  States  for  the  use  of  the  United  States  and  Its  permittees. 
Including  Imperial  irrigation  district,  the  perpetual  right  to  flow 
or  permit  water  to  flow  over  or  pond  or  permit  water  to  be 
ponded  upon  any  part  of  the  lands  so  patented  with  right  to  go 
upon  same  and  to  locate,  relocate,  construct,  reconstruct,  and 
maintain  any  works  necessary  or  convenient  to  the  full  use 
thereof,  including  telephone  and  electrical  transmission  lines,  and 
shall  alec  contain  provision  for  reversion  of  title  to  the  United 
States  upon  a  finding  by  the  Secretary  of  the  Interior  that  for  a 
period  of  more  than  1  year  the  land  has  not  been  used  by  the 
State  for  park  purposes:  And  jrrorided  further.  That  in  order  to 
consolidate  park  areas  or  to  eliminate  private  holdings  therefrom 
lands  patented  hereunder  may  be  exchanged  with  the  approval 
of  and  under  rules  prescribed  by  the  Secretary  of  the  Interior 
for  privately  owned  lands  in  the  area  hereinbefore  described  of 
approximately  equal  value  containing  the  natural  features  sought 
to  be  preserved  hereby.  The  lands  so  acquired  to  be  subject  to 
all  conditions  and  reservations  prescribed  by  this  act.  Including 
the  reversionary  clause  hereinbefore  set  out. 

With  the  following  committee  amendment: 

Page  2.  line  21.  after  the  word  "thereor".  Insert  'Including  tele- 
phone and  electrical  transmission  lines." 

The  committee  amendment  was  agreed  to. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TRANSFER  OF  FAYETTE  COUNTY.  TEX.,  FROM  THE  SOUTHERN  JUDI- 
CIAL DISTRICT  OF  TEXAS  TO  THE  WESTERN  JUDICIAL  DISTRICT  OF 
TEXAS 

The  Clerk  called  the  next  bill,  H.  R.  12737,  to  transfer 
Fayette  County.  Tex.,  from  the  southern  judicial  district  of 
Texas  to  the  western  judicial  district  of  Texas. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

INCREASE  OF  EFFICIENCY  OF  THE  MEDICAL  CORPS  OF  THE  SEGX7LAK 

ARMY 

The  Clerk  called  the  next  bill,  H.  R.  8874,  to  Increase  the 
efficiency  of  the  Medical  Corps  of  the  Regular  Army. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  for  the  purpoees  o*  promotion  there 
■hall  be  credited  to  offlcers  of  the  Medical  Corps  aU  active  service 
as  Q<Bcers  of  the  Medical  Reserve  Corps  rendered  by  tbem  between 
AprU  23.  190S,  and  April  «.   1917. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TERM  OF  COURT  AT   BENTON,   ILL. 

The  Clerk  called  the  next  bill,  H.  R.  12557.  to  provide  for 
a  term  of  court  at  Benton,  m. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  last  two  sentences  of  section  79  of 
the  Judicial  Code  (U.  3.  C,  1934  ed..  title  28.  sec.  152)  are 
amended  to  read  as  follows:  "Terms  of  the  district  court  for  the 
eastern  district  shall  be  held  at  Danville  on  the  first  Mondays  In 
March  and  September;  at  Cairo,  on  the  first  Mondays  in  April  and 
October;  at  East  St.  Louis,  on  the  first  Mondays  In  May  and  No- 
vember; and  at  Benton,  on  the  first  Mondays  in  June  and  De- 
cember. The  clerk  of  the  court  for  the  eastern  district  shall  main- 
tain an  office  in  charge  of  himself  or  a  deputy  at  Danville,  at 
Cairo,  at  East  St.  Louis,  and  at  Benton,  which  shall  be  kept  open 
at  all  times  for  the  transaction  of  the  business  of  the  court,  and 
shall  there  keep  the  records,  files,  and  documents  pertaining  to 
the  court  at  that  place." 

With  the  following  committee  amendment: 

Page  1,  line  10,  after  the  word  "December",  insert  a  colon  and 
the  following  proviso:  "Provided,  That  facilities  for  holding  court 
at  Benton  are  furnished  free  of  expense  to  the  United  States." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION   OF   BOUNDARIES   OF  THE   FORT   PULASKI   NATIONAL 
MOirUMENT,  GEORGIA 

The  Clerk  called  the  next  bill,  H.  R.  11180,  to  extend  the 
boundaries  of  the  Fort  Pulaski  National  Monument,  Georgia, 
and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  boundaries  of  the  Fort  Pulaski 
National  Monument  on  Cockspur  Island.,  Ga.,  be,  and  they 
are  hereby,  extended  to  include  all  of  the  lands  on  said  Island 
now  or  formerly  under  the  Jurisdiction  of  the  Secretary  of  War. 

Sec  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
authorized,  in  his  discretion,  to  accept  in  behalf  of  the  United 
States,  lands.  Interest  in  lands,  easements,  and  improvements 
located  on  McQueens  and  Tybee  Islands,  in  Chatham  County, 
Ga..  as  may  be  donated  for  an  addition  to  the  Port  Pulaski 
National  Monument,  and  Uf>on  acceptance  thereof  the  same  shall 
be  a  part  of  said  monument,  the  title  and  evidence  of  title  to 
lands  acquired  to  be  satisfactory  to  the  Secretary  of  the  Interior. 

Sec  3.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  to  construct,  or  cause  to  be  constructed,  In  connection 
with  and  as  a  part  of  the  road  S3rstem  of  Fort  Pulaski  National 
Monument,  a  bridge  or  causeway  and  approaches  thereto  across 
the  South  Channel  of  the  Savannah  River  from  Cockspur  Island 
to  McQuoens  Island  In  Chatham  County.  Ga.,  at  a  point  which 
he  may  designate  as  most  suitable  to  the  Interests  of  the  Federal 
Government. 

Sec  4.  That  the  administration,  protection,  and  development 
of  the  aforesaid  national  monument  as  extended  by  this  act 
shall  be  exercised  under  the  direction  of  the  Secretary  of  the 
Interior  by  the  N.itlonal  Park  Service,  subject  to  the  provisions 
of  the  act  of  Augtist  25,  1916,  entitled  "An  act  to  establish  a 
National  Park  Service,  and  for  other  purposes":  Provided,  That 
the  Secretary  of  the  Interior  may  authorize  the  use  of  lands 
therein  by  other  Federal  agencies  when  deemed  by  him  not  detri- 
mental to  the  purposes  of  said  national  monument. 

With  the  following  committee  amendment: 

On  page  2,  line  19.  after  the  word  "provided",  strike  out  the 
remainder  of  line  19  and  all  of  lines  20,  21,  and  22  and  Insert: 
"That  there  is  permanently  reserved  for  the  unlimited  use  of  the 
Corps  of  Engineers,  United  States  Army,  for  deposit  of  dredging 
materials  and  other  purposes,  a  strip  of  land  along  the  north 
shore  of  Cockspur  Island  extending  shoreward  200  feet  from  the 
present  high-water  line:  And  provided  further.  That  the  portion  of 
Cockspur  Island  bounded  on  the  east  by  a  north  and  south  line 
acrcss  the  Island,  and  di.stant  2.900  feet  west  from  the  north- 
westerly salient  angle  of  Port  Pulaski,  and  extending  from  Savan- 
nah River  on  the  north  to  the  South  Channel  on  the  south;  on 
the  west  by  a  north  and  south  line,  parallel  with  said  east 
boundary,  distant  1.700  feet  therefrom,  and  likewise  extending 
from  the  Savannah  River  on  the  north  to  the  South  Channel  on 
the  south.  Is  reserved  to  the  "lYeasury  Department  for  use  for  a 
quarantine  station." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed*  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


PRELIMINARY    EXAMINATION    OF    THE    SAGINAW    RIVER    AWD    fTS 

TRIBUTARIES.   MICH. 

The  Clerk  called  the  next  bill,  H.  R.  9092.  to  provide  for 
the  preliminary  examination  of  the  Saginaw  River  and  its 
tributaries  in  Saginaw  County,  Mich.,  with  a  view  to  the 
controlling  of  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  cause  a  preliminary  eiamlnatlon 
to  be  made  of  the  Saginaw  River  and  Its  tributaries  la  Saginaw 
County,  Mich.,  with  a  view  to  improvements  for  the  control  of 
fioods  and  navigation,  in  accordance  with  the  provisions  of  section 
3  of  an  act  entitled  "An  act  to  provide  for  the  control  cf  floods  of 
the  Mississippi  River  and  of  the  Sacramento  River,  Calif.,  and  for 
other  purposes",  approved  March  1.  1917.  the  cost  thereof  to  be 
paid  from  the  appropriations  heretofore  or  hereafter  made  for 
examination,  surveys,  and  contingencies  of  rivers  and  hirbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AMENDMENT    OF    THE    WORLD    WAR    ADJUSTED-COMPENSATION    ACT 

The  Clerk  called  the  next  bill.  S.  3257,  to  amend  the 
World  War  Adjusted  Compensation  Act. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  wonder  if  there  is  anyone  present  who  can  explain  this 
bUl. 

Mr.  THOMPSON.  Mr,  Speaker.  I  believe  I  can  explain 
the  bill. 

The  purpose  of  this  bill  is  to  amend  the  Adjuste<l  Com- 
pensation Act  so  as  to  apply  to  some  2,500  provisional  offl- 
cers under  the  grade  of  major  who  were  exempted  from  the 
original  act. 

In  the  Army  there  were  about  2,250  of  these  men  and  in 
the  Marine  Corps  about  60  or  70  and  in  the  Navy  about 
200.  These  men  were  taken  into  the  Army,  Navy,  and 
Marine  Corps,  some  from  the  ranks  and  some  from  the 
training  camps,  without  waiting  for  their  commissions  to  go 
through  in  the  regular  course. 

The  committee  held  extensive  hearings  on  this  bill  and 
came  to  the  conclusion  that  this  group  was  serioiLsly  dis- 
criminated against  in  the  original  adjusted-compensation 
act,  and  I  may  say  to  the  gentleman  from  New  York  that 
there  is  considerable  interest  among  various  Meml^rs  on 
both  sides  of  the  aisle  in  this  particular  bill  in  their  desire 
to  correct  this  very  apparent  discrimination  against  a  small 
group  of  men  who  constituted  some  of  the  best  offlcers  who 
served  the  United  States  during  the  World  War. 

Mr.  McCORMACK.  Mr.  Speaker,  if  the  gentleman  will 
yield  further,  the  gentleman  from  Tennessee  [Mr.  ReeceI 
is  very  much  interested  in  this  bill  and  made  a  very  able 
presentation  of  the  matter  before  the  committee.  The 
committee  was  unanimously  convinced  that  the  bill  should 
be  reported  out,  and  while  I  can  give  an  explanation  I 
think  the  gentleman  from  Tennessee  would  make  a  more 
thorough  explanation  because  of  his  profound  knowledge 
of  the  bill,  and  I  think  my  friend  from  New  York  would 
be  pleased  to  hear  from  him,  and  I  know  he  will  assist 
the  gentleman  in  making  up  his  mind  with  respect  to  the 
measure. 

Mr.  REECE.  Mr.  Speaker,  If  the  gentleman  will  permit,  I 
think  this  was  a  very  unfair  discrimination  against  this  group 
of  service  men,  and  in  going  over  the  records  in  the  case  I 
found  that  when  the  question  was  up  for  consideration  before 
the  Ways  and  Means  Committee  back  in  1922  Gen.  P.  C. 
Harris  at  that  time  appeared  before  the  committee  and  used 
this  language: 

It  is  unfair  to  a  great  many  men;  and  while  It  is  true  they  were 
in  the  permanent  establishment  and  in  for  the  period  of  the  war, 
a  great  many  of  them  resigned  Immediately  afterward.  They  went 
to  the  training  camps  and  selected  the  Regular  Army,  be<:au&e  they 
thought  they  would  get  to  Prance  quicker,  and  then  immediately 
resigned  when  they  returned  from  Prance.  I  think  that  should  be 
changed  to  include  them. 

They  were  in  the  same  category  as  the  other  offlcers  who 
were  accorded  the  benefits  of  Uie  adjusted-compensation 
act.  They  were  in  the  service  for  the  period  of  the  emer- 
gency only  and  while  they  held  this  temporary,  provisional 
commission,  I  think  in  a  inajority  of  the  cases  they  accepted 
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these  provisional  commissions  because  they  thought  It  gave 
them  an  opportunity  to  ?et  to  the  front  earlier,  and  they 
never  had  any  intention  of  remaining  In  the  Regular  Estab- 
lishment and  did  not  remain  in  the  Regular  Establishment, 
and  later  cm  for  all  practical  p^irposes  they  were  In  the  great 
category'  of  officers  of  the  National  Army,  and  I  hope  the 
gentleman  will  permit  the  bill  to  go  through. 

Mr.  RANKIN.  Mr.  Speaker.  I  hope  the  gentleman  will  not 
object.    This  is  a  very  meritorious  proposition. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  KNUTSON.  I  may  say  to  the  gentleman  that  I  was 
a  member  of  the  subcommittee  that  wmsidered  this  meas- 
ure, and  we  heard  a  number  of  representatives  trcan  veterans' 
organizations,  all  of  whom  were  unanimously  of  the  opinion 
that  the  enactment  of  this  legislation  would  correct  an 
injustice  that  has  been  done  to  a  small  group  of  very  worthy 
officers  In  the  World  War. 

Mr.  WOLCOTT.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  WOLCOTT.  I  remember  very  distinctly  one  morning 
in  training  camp  the  top  sergeant  yelling  out,  "All  of  you 
fellows  who  want  provisional  commissions  in  the  United 
States  Army  and  want  immediately  to  go  overseas,  take  two 
paces  forward." 

About  two-thirds  of  the  company  did  so,  and  a  few  of 
them  got  commissions.  A  few  of  lis  who  were  not  quite  so 
courageous  as  the  others,  but  who  at  that  time  had  the  same 
status,  later  on  were  given  the  advantages  of  this  act.  Those 
who  were  courageous  enough  to  take  the  two  paces  forward 
and  were  sent  overseas  immediately  were  denied  the  right  to 
compensatim. 

Ihe  SPEAKER  pro  tempore.    Is  there  objection? 

Ihere  w»s  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  tnacU^  eU..  TbAt  subMcUon  (b) .  aecUon  303,  d  the  World 
War  Adjusted  CompenAatlon  Act  is  amended  to  read  as  follows: 

"tb)  Any  individUAi  holding  a  permanent  or  provisional  com- 
miaalon  or  permanent  or  actii^  warrant  In  any  branch  of  the  mili- 
tary or  naval  forces,  or  (whUe  holding  such  commission  or  warrant) 
■ervtag  uxuler  a  temporary  cnmmlMton  in  a  higher  grade — In  each 
case  for  the  period  ol  service  under  such  commission  or  warrant  or 
in  such  higher  grade  after  the  accrual  of  the  right  to  pay  there- 
under. This  BulxllTlsion  shall  not  apply  to  any  noncommissioned 
oAc«r.  nor  to  any  provisional  officer  of  the  Army  under  the  grade  of 
major,  who  was  honorably  separated  from  the  military  service  prior 
to  January  1.  190:2:  Pixmxded.  That  applications  under  this  act  mu£t 
be  made  within  1  year  from  the  d&te  of  enactment." 

With  the  following  committee  amendment: 

Page  1.  strike  out  all  at  line  12.  and  on  page  S  all  of  lines  1.  2. 
and  3  and  insert  in  lieu  thereof  the  following:  "This  subdivision 
shall  not  apply  to  any  noncommissioned  officer  nor  to  any  pro- 
vtBional.  probationary,  or  temporary  oiBcer  of  the  military  or  naval 
forces  under  the  grade  ot  major  or  lieutenant  commander,  who 
was  honorably  separated  from  the  military  or  naval  service  prior 
to  January  1.  1922." 

The  committee  amendment  was  agreed  to;  Mid  tl%  bill  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

THXKI    HTnrSKXDTH    AKinVKRSAKT    OF    THS    rOITNDQlG    OF    YOKK 

cotniTT,  MAnn 

The  Clerk  called  the  bill  <H.  R.  12B77)  to  authorize  the 
coinage  of  50-cent  pieces  In  commemoration  of  the  three 
hundredth  anniversary  oi  the  founding  of  York  County, 
Maine. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TABER.     Mr.  Speaker.  I  object. 

mCXKTCNAKT  CCLKBRATIOK.  KHODS  ISLAKD 

The  Clerk  called  House  Joint  Resolution  568.  providing  for 
the  contribution  by  the  United  States  to  the  expense  of  the 
tercentenary  celebration  by  the  State  of  Rhode  Island. 

The  SPEAKER  pro  tempore   Is  there  objection? 

Mr.  TABER.    Mr.  Speaker,  I  object. 

■UBGX    ACROSS    THX    STRAITS   Of   MACKINAC 

The  Clerk  called  the  blU  (H.  R.  12898)  granting  the  con- 
sent of  Congress  to  the  Mackinac  Straits  Bridge  Authority 
to  construct,  matnfatn.  and  operate  »  toD  bridge  or  serlea 


of  bridges,  causeways,  and  approaches  thereto,  across  tho 
Straits  of  Mackinac  at  or  near  a  p«Dint  between  St.  Ignace, 
Mich.,  and  the  Lower  Peninsula  of  ICichigan. 

The  SPEL\KER  pro  tempore.    Is  there  objection? 

Mr.  MARCANTONIO.     Mr.  Speaker,  I  object. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice  for  the  pur- 
ixjse  of  giving  further  consideration  to  the  advisability  of 
enacting  it. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

Mr.  MARCANTONIO.    Mr.  Speaker,  I  object. 

BRIOGK    ACROSS    IdSSOURI    RTVER,    BROWIfYXLLK,    NEBR. 

The  Clerk  called  the  bill  (S.  4461)  to  extend  the  times  for 
commencing  and  completing  the  cMistruction  of  a  bridge 
across  the  Missouri  River  at  or  near  BrownvUle.  Nebr. 

There  being  no  objection,  the  Clerk  i«id  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  c«nmenclng  and  complet- 
ing the  construction  of  the  bridge  across  the  Missouri  River  at  or 
near  BrownvUie.  Nebr..  authorized  to  be  built  by  the  county  of 
Atchison,  State  of  Missouri,  and  the  county  of  Nemaha.  State  of 
Nebraslca.  singly  or  Jointly,  by  section  18  of  the  act  of  Consre.ss 
approved  August  30,  1935.  are  hereby  extended  1  and  3  years, 
respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BRIDGE    ACROSS    MISSOITRI    RIVER,    DECATTJR,    NEBR. 

The  Clerk  called  the  bill  (S.  4462)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  between  the  towns  of  Decatur, 
Nebr..  and  Onawa,  Iowa. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enmcted.  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Missouri  River, 
between  the  towns  of  Decatur.  Nebr  .  and  Onaw*.  Iowa,  authorized 
to  be  built  by  the  county  of  Burt.  Sta.te  of  Nevada,  by  section  29 
of  the  act  o*  Congress  approved  August  30,  1935,  are  hereby  ex- 
tended 1  and  3  years,  respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "State  of  Nevada"  and  Insert  "State  of 
Nebraska," 

Page  1.  line  9.  strike  out  "the  date  ot  approval  herecHT'  and  In- 
sert "August  30,  1936." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

BRIDGE  ACROSS  BCrSSOimi   RIVER,  SOTrTH  SIOTTX   CITY,    NEBR. 

The  Clerk  called  the  bill  (S.  4463)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  the  cities  of  South  Sioux 
City,  Nebr.,  and  Sioux  City,  Iowa. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  the  bridge  across  the  Missouri  River,  at 
or  near  the  cities  of  South  Sioux  City,  Nebr.,  and  Sioux  City.  Iowa, 
authorised  to  be  built  by  the  county  of  E>akota.  State  of  Nebraska, 
by  section  30  of  the  act  of  Congress  approved  August  30,  1935.  are 
hereby  extended  1  and  3  years,  respectively,  from  the  date  of 
approval  hereof 

Sec  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BRIDGE   ACROSS   KISEISSIPPI   RIVXR   AT   BATON   ROUGE,   LA. 

The  Clerk  called  the  biU  (S.  4618)  granting  the  consent 
oi  Congress  to  the  Louisiana  Highway  Cconmission  to  con- 


struct, maintain,  and  operate  a  free  or  toll  highway  bridge, 
or  a  railway  bridge  in  combination  with  a  free  or  toll  high- 
way bridge,  and  approaches  thereto  across  the  Mississippi 
River  at  or  near  Baton  Rouge,  La. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  YOUNG.     Mr.  Speaker.  I  object. 

Mr.  DeROUEN.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  YOUNG.     Yes. 

Mr.  DeROUEN.  This  Is  an  important  bill.  It  is  an  exten- 
sion of  the  same  law  that  we  had,  which  expired.  The  State 
has  provided  the  money.  It  is  a  free  bridge.  The  bill  was 
unanimously  reported  by  the  Interstate  Commerce  Commit- 
tee of  the  House  and  has  already  passed  the  Senate  and  is 
now  reported  back  to  the  House. 

Mr.  YOUNG.  The  title  of  the  biU  refers  to  a  free  or  toll 
bill. 

Mr.  DeROUEN.     It  is  a  free  bridge. 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

Mr.  DeROUEN.  Mr.  Speaker,  will  the  gentleman  let  me 
explain  the  bill?  That  is  usual  in  all  those  bills.  It  is  a 
bill  that  takes  care  of  all  of  the  railroads  west  of  the  Missis- 
sippi River.  It  is  the  form  that  has  been  adopted  and  used 
all  the  way  through,  but  it  is  a  free  toll  bridge.  It  is  similar 
to  the  prior  law  which  expired,  and  so  we  are  asking  to  be 
put  back  where  we  were  before. 

Mr.  YOUNG.  I  ofifer  an  amendment  to  strike  out  the 
words  "or  toll"  in  the  title  and  in  the  bill. 

Mr.  DeROUEN.  I  accept  that  amendment,  insofar  as  it 
applies  to  the  title,  and  no  further. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby  granted 
to  the  Louisiana  Highway  Commission,  an  administrative  body 
created  and  acting  under  the  constitution  and  laws  of  the  State  of 
Louisiana,  to  construct,  maintain,  and  operate  a  free  or  toll  high- 
way bridge,  or  a  railway  bridge  in  combination  with  a  free  or  toll 
highway  bridge,  and  approaches  thereto  across  the  Mississippi 
River,  at  a  point  suitable  to  the  interests  of  navigation,  at  or  near 
Baton  Rouge.  In  the  State  of  Louisiana.  In  accordance  with  the 
provisions  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  b.'idgep  over  navigable  waters",  approved  March  23,  1906,  and 
subject  to  the  conditions  and  limitations  contained  In  this  act. 

Sec.  2.  If  tolls  are  charged  for  the  use  of  such  bridge,  the 
rates  of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient 
to  pay  tiie  reasonable  cost  of  maintaining,  repairing,  and  operating 
the  bridge  and  its  approaches  under  economical  management, 
and  to  provide  a  sinking  fund  sulficlent  to  amortize  the  cost 
of  the  bridge  and  its  approaches,  including  reasonable  Interest 
and  financing  cost,  as  soon  as  possible  under  reasonable  charges, 
but  within  a  period  of  not  to  exceed  20  years  from  the  comple- 
tion thereof.  After  a  sinking  fund  sufficient  for  such  amortiza- 
tion shall  have  t>een  so  provided,  such  bridge  shall  thereafter  be 
maintained  and  operated  free  of  tolls,  or  the  rates  of  toll  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  its  approaches  under  economical  manage- 
ment. An  accurate  record  of  the  costs  of  the  bridge  and  its 
approaches,  the  expenditures  for  maintaining,  repairing,  and  op- 
erating the  same,  and  of  the  dally  tolls  collected  shall  be  kept 
and  shall  be  avaUable  for  the  information  of  all  persons  inter- 
ested. 

Sec  3.  The  right  to  alter,  amend,  or  repeal  this  act  Ls  hereby 
expressly  reserved. 

Mr.  YOUNG.  Mr.  Speaker,  I  ofifer  an  amendment  to  strike 
out  the  words  "or  toll"  in  the  title  and  m  the  bill  wherever 
they  appear. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Yottno:  Strike  out  the  words  "or  toll" 
wherever  they  occur  In  the  title  or  in  the  bill. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  it. 

Mr.  WOLCOTT.  That  leaves  this  bill  in  a  terrible  condi- 
tion. The  whole  of  section  2  has  to  do  with  the  raising  of 
revenue  for  the  retiring  of  bonds  out  of  tolls.  I  think  it  is 
a  rather  poor  way  to  legislate.  Frankly,  I  do  not  know  what 
the  bill  wiU  read  like  if  we  strike  out  those  two  words  where- 
ever  they  occur  in  the  bilL 


Mr.  O'CONNOR.    Mr.  Speaker,  wtQ  the  genUeman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  O'CONNOR.  Of  course,  that  is  a  pemicioas  way  to 
amend  any  bill,  to  strike  out  the  words  "or  toll"  wherever 
they  appear.  That  is  no  way  to  amend  the  bill.  The  way  to 
handle  that  situation  is  to  vote  down  the  amendment. 

Mr.  YOUNG.  I  agree  with  the  gentleman  that  that  is  no 
way  to  amend  a  bill,  but  I  will  also  say  it  is  no  way  to  legis- 
late, to  bring  in.  during  the  closing  hours  of  a  session  of  Con- 
gress, at  a  night  session,  a  bill  to  impose  toll  bridges  upon 
people  traveling  upon  the  highways  of  this  country. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  move  to  strike 
out  the  last  word. 

I  appreciate  the  fight  the  gentleman  is  seeking  to  make, 
but  I  wonder  if  he  has  understood  this.  The  gentleman's 
light  has  been  against  privately  owned  toll  bridges.  This  is 
not  the  case.  This  is  a  State  agency.  It  is  seeking  the  con- 
struction of  a  bridge  that  is  both  a  highway  bridge  and  a 
railroad  bridge.  Somebody  has  to  i>ay  for  it.  Of  course, 
the  railroads  should  pay  for  it.  If  the  gentleman  wants  to 
strike  out  the  words  "or  toll",  he  should  strike  them  out 
only  as  to  the  highway  part  of  the  bridge.  I  think  If  the 
gentleman  will  consider  that  this  is  a  publicly  owned  agency 
and  that  they  will  surely  take  care  of  their  own  people  down 
there,  the  gentleman  could  well  afford  to  withdraw  his  ob- 
jection and  still  be  consistent  with  his  former  position. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

I  quite  agree  with  the  gentleman  from  New  York  fMr. 
O'Connor],  that  the  proper  way  to  handle  this  situation 
now  would  be  to  vote  down  the  amendment. 

May  I  observe  also  that  we  should  not  always  be  opposed 
to  toll  bridges,  merely  because  they  are  toll  bridges.  Fre- 
quently bridges  would  never  be  built  if  it  were  not  for  the 
fact  that  anticipatory  bonds  are  issued  against  tolls.  In 
about  50  percent  of  the  bills  which  have  passed  this  Con- 
gress In  the  last  6  years,  we  have  provided  that  tolls  shall 
be  collected  and  that  the  bonds  shall  be  retired  out  of  the 
toUs  collected.  I  have  in  mind  at  least  a  dozen  bridges  that 
are  today  giving  service  over  navigable  streams  which  would 
not  have  been  built  were  it  not  for  the  fact  that  tolls  were 
charged.  We  are  following  exactly  the  same  principle  in 
the  collection  of  gasoline  taxes  in  the  several  States. 

That  tax  is  collected  upon  this  basis — that  those  who  use 
the  highways  shall  pay  the  tax.  Toll  bridges  are  constructed 
upon  the  same  theory.  We  authorize  the  construction  of  toll 
bridges  on  the  same  theory — that  the  people  who  use  the 
bridges  pay  for  the  bridge — instead  of  providing  that  the 
State  shall  build  the  bridge  and  tax  all  of  the  people  generally 
for  that  purpose.  There  are  occasions,  and  I  think  probably 
this  is  one  of  them,  in  which  a  toll  is  justified.  This  is  not  a 
private  toll  bridge.  This  is  a  bridge  to  be  constructed  by  the 
Louisiana  Highway  Commission,  a  commission  authorized  by 
the  State  Legislature  of  the  State  of  Louisiana  to  supervise 
the  construction  of  bridges  and  for  the  retirement  of  bonds 
from  the  revenues  collected. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Michigan  has  expired. 

The  question  is  on  the  amendment  ofifered  by  the  gentle- 
man from  Ohio  [Mr.  YotrNCl. 

The  amendment  was  rejected. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed;  and  a  motion  to  reconsider  was 
laid  on  the  table. 

bridge   across  MISSISSIPPI  river  AT  LA  CROSSE,  WIS. 

The  Clerk  called  the  next  biU,  H.  R.  12843.  authorizing 
the  State  of  Wisconsin  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Mississippi  River  at  or  near 
La  Crosse,  La  Crosse  County,  Wis. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  WTTHROW,  Mr.  Speaker,  I  ask  unanimous  consent 
to  substitute  the  bill  S.  4680  for  the  House  bilL  It  Is  an 
identical  Senate  bilL 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Wisconsin? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bUl,  as  follows: 

Be  it  enacted  etc..  That  In  order  to  facilitate  Interrtate  com- 
merce ImproTe  the  postal  senrtoe,  and  provide  tor  mUltary  and 
other  purpo««.  the  Stat*  of  Wlaconaln  be.  and  is  hereby,  author- 
laed  to  conatrucl.  maintain,  and  operate  a  free  highway  bridge 
and  approachea  thereto  acroas  the  MUalsslppl  River,  at  a  point 
ruitable  to  the  Interests  of  narl^tlon,  at  or  near  La  CroBBe,  1* 
Croase  County.  Wis  .  to  accordance  with  the  provisions  erf  the  act 
entitled  "An  act  to  regulate  the  cowitrxiction  of  brtdgea  over  navi- 
gable waters",  approved  March  23.  190«.  and  subject  to  the  condi- 
tions and  limitations  contained  in  this  act. 

Sec  2.  There  is  hereby  conferred  upon  the  State  oC  Wlaoonaln 
all  such  rlghU  and  powers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  operation,  and  maintenance 
of  such  bridge  and  its  approaches  as  are  possessed  by  raUroad  cor- 
porations for  railroad  purpoMS  or  by  bridge  corporations  for  bridge 
piirpoaes  la  the  State  in  which  real  estate  or  other  property  Is 
Situated,  upon  m^fc^'ng  Jiist  compensation  therefor,  to  be  ascertained 
and  paid  according  to  the  laws  of  such  State,  and  the  proceedings 
therefor  shall  be  the  same  as  in  the  condemnation  or  expropriation 
of  property  for  public  purposes  In  such  State. 

8bc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Ls  hereby 
expressly  reserved. 

The  bUl  was  ordered  to  be  read  a  third  tinoe,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (H.  R.  12843)  was  laid  on  the  table. 

BiroCK    ACtOSS    DKLAWAW    RIVEH    BETWEEN    HANCOCK,    N.    Y.,    AND 

BUCKINCHAII.    PA. 

•nie  aerk  called  the  next  biU,  H.  R.  12S50,  authorizing  the 
IntersUte  Bridge  Commission  of  the  State  of  New  York 
and  the  Commonwealth  of  Pennsylvania  to  reconstruct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
West  Branch  of  the  Delaware  River  between  a  point  in  the 
vicinity  of  the  village  of  Hancock.  Delaware  County,  N.  Y., 
and  a  point  In  the  town  of  Buckingham.  Wayne  County.  Pa. 

•nie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  ctxisideration  of  the  bill? 

There  was  no  objection. 

Mr.  GOODWIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  substitute  Senate  4710  for  consideration  at  this  time,  the 
bill  being  identical  to  the  House  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  macted.  etc..  That  in  order  to  facilitate  Interstate  com- 
merce. Improve  the  postal  servloe,  and  provide  for  mlUtary  and 
other  purpoaea  the  Interstate  Bridge  Commission  of  the  State  of 
New  York  and  the  Commonwealth  of  Pennsylvania  be,  and  Is 
hereby,  authorized  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  and  approaches  thereto  across  the  West  Branch  of 
the  Delaware  River,  at  a  point  suitable  to  the  Interests  of  naviga- 
tion, at  or  near  the  vicinity  of  Hancock.  Delaware  County.  N.  Y., 
and  a  point  in  the  town  of  Buckingham.  Wayne  County.  Pa..  In 
accordance  with  the  provisions  of  the  act  entitled,  "An  act  to 
reftilate  the  oonsEtnKtion  of  bridges  over  navigable  waters",  ap- 
proved March  33.  1906,  and  subject  to  the  conditions  and  limita- 
tions contained  tn   this  act. 

Sec  3  There  is  hereby  conferred  upon  the  Interstate  Bridge 
Commission  of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  all  such  rights  and  p>owers  to  enter  upon  lands  and 
to  acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  operation,  and 
maintenance  of  such  bridge  and  Its  approaches  as  are  possessed 
by  railroad  corporations  for  raUroad  purposes  or  by  bridge  corpo- 
rations for  bridge  purposes  In  the  State  In  which  real  estate  or 
other  property  Is  situated,  upon  making  Just  compensation  there- 
for, to  be  ascertained  and  paid  according  to  the  laws  of  such 
State,  and  tb«  proceedings  therefor  shall  be  the  same  as  In  the 
condemnation  or  expropriation  of  property  for  public  purposes  in 
such  State. 

Sec  S.  The  right  to  alter,  amend,  or  repeal  this  act  ts  hereby 
szpressly 


The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  House  bill  (H.  R.  12850)  was  laid  on  the  table. 

•KiSGS  Acmosa  oujiWAas  tim.  aAutrvnxB.  m .  t. 
The  Clerk  called  the  next  bill.  H.  R.  12851.  authorizing  the 
Interstate  Bridge  Commission  of  the  State  of  New  York  and 


the  Commonwealth  of  Pennsylvania  to  reconstruct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Delaware 
River  between  points  in  the  village  of  Bexry^iUe.  Sullivan 
County.  N.  Y..  and  the  village  of  Shohola,  Pike  County,  Pa. 

The  SPEAKER.  Is  there  (Ejection  to  the  consideratioa 
of  the  biU? 

There  was  no  objection. 

Mr.  GOODWIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  substitute  S.  4709  in  place  of  the  bill  H.  R.  12851  for  con- 
sideration at  this  time,  both  bills  being  identical. 

The  SPEAKER.  Is  there  <rfDjection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  biU,  as  foUows: 

Be  it  enacted,  etc..  That  in  order  to  facilitate  Interstate  com- 
merce. Improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  Interstate  Bridge  Commission  of  the  State  of 
New  York  and  the  Commonwealth  of  Pennsylvania  be,  and  Is 
hereby,  authorized  to  reconstruct,  maintain,  and  operate  a  fre« 
highway  bridge  and  approaches  tbereto  across  the  Delaware  Blver 
between  points  In  the  village  of  Barryvllle.  SuUlvan  County,  N.  Y., 
and  the  village  of  Shohola.  Pike  County,  Pa.,  In  accordance  witii 
the  provisions  of  the  act  entitled  "An  act  to  regulate  the  con- 
Bfuctlon  of  bridges  over  navigable  waters",  approved  March  23, 
1906.  and  subject  to  the  conditions  and  limitations  contained  la 
this  act. 

Sbc  2.  There  Is  hereby  conferred  upon  the  Interstate  Bridge 
Commission  of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  all  such  rights  and  powers  to  enter  upon  lands  and 
to  acquire,  condemn,  occupy,  possess,  and  use  real  estate  and 
other  property  needed  for  the  location,  construction.  op>eration, 
and  maintensuice  of  such  bridge  and  Its  approaches  as  are  pos- 
sessed by  railroad  corporations  for  raUroad  purpose*  or  by  bridge 
corporations  for  bridge  purposes  In  the  State  in  which  real  estata 
or  other  property  is  situated,  upon  making  Just  compensation 
therefor,  to  be  ascertained  and  paid  according  to  the  laws  of  such 
State,  and  the  proceedings  therefor  shall  be  the  same  as  In  th« 
condemnation  or  expropriation  ot  property  fdr^  public  purposes 
in  such  State. 

Sec  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BRn>GE  ACROSS  HTTDSON  RTVER,  nfTY -SEVENTH  STREET,  NEW  YORK 

The  Clerk  called  the  next  bill,  S.  1645,  to  provide  for  the 
creation  of  a  commission  to  examine  into  and  report  the 
clear  height  above  the  water  of  the  bridge  authorized  to  be 
constructed  over  the  Hudson  River  from  F^fty-seventh 
Street,  New  York,  to  New  Jersey,  and  for  other  purposes. 

Mr.  PEYSER.    Mr.  Speaker.  I  object. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  not  the  gentleman 
withhold  his  objection? 

Mr.  PEYSER.  Mr.  Speaker,  I  withhold  my  objection  to 
permit  the  gentleman  to  make  a  statement. 

Mr.  OXX)NNOR.  All  this  bill  does  Is  to  authorize  an 
Investigation  of  the  height  of  this  bridge  at  Fifty-seventh 
Street  across  the  Hudson  River.  It  is  a  matter  which  has 
been  pending  here  for  years.  It  would  bring  into  New  York 
all  the  railroads  which  serve  New  York.  The  only  opposi- 
tion to  it  is  from  the  New  York  Central  Railroad,  and  a  vice 
pa-esident  of  the  New  York  Central,  named  Mr.  Dougherty, 
has  been  very  active,  lobbying  against  this  bill. 

Everybody  in  New  York  who  is  concerned  with  the  west 
side  of  Manhattan  along  Eleventh  Avenue  is  Interested  in 
this  bin.  It  would  bring  into  New  York  the  B.  b  O..  which 
has  no  access;  the  Leu*kawanna,  the  Erie,  and  the  Lehigh, 
which  have  been  denied  access  to  New  York  City  because  of 
this  railroad  combination  and  the  opposition  of  years  which 
comes  solely  from  the  New  York  Central 

Mr.  PEYSER.  Mr.  Speaker,  answering  the  gentleman 
from  New  York.  I  may  say,  quoting  from  the  New  York 
Times  of  June  3  of  this  year,  that  there  are  other  objectors 
than  the  New  York  Central.  The  New  York  State  Legisla- 
ture has  passed  a  resolution  in  opposition  to  this  bill. 
The  New  York  Chamber  of  Commerce,  the  Regional  Plan- 
ning Association,  the  Fifth  Avenue  Association,  the  Secre- 
tary of  War  and  the  Secretary  of  the  Navy,  and  the  Depart- 
ment of  Commerce  are  opposed  to  the  btlL  Mr.  Speaker, 
I  object. 
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Mr.  KENNEY.  WiH  not  the  gentleman  further  withhold 
his  objection? 

Mr.  PEYSER.    Certainly. 

Mr.  KENNEY.  Mr.  Speaker,  It  seems  that  the  only  Mem- 
ber of  this  House  in  opposition  to  the  bill  is  the  gentleman 
from  New  York  [Mr.  PeysesI. 

Mr.  PEYSER.  I  beg  the  gentleman's  pardon.  There  is  a 
minority  report  on  the  bill  signed  by  other  Members. 

Mr.  KENNEY.  Other  New  York  newspapers  have  recom- 
mended this  bridge.  The  New  York  Sun  has  recommended 
It.  The  bridge  will  furnish  a  terminal  In  New  York  for  rail- 
roads that  now  have  their  terminii  in  New  Jersey.  It  was 
part  of  the  original  plan  of  the  Port  ot  New  York  Authority. 
It  is  vital  to  the  entire  Nation  that  this  railroad  bridge 
should  be  built  across  the  Hudson  River. 

Mr.  O'CONNOR.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  KENNEY.    Yes. 

Mr.  O'CONNOR.  "Hie  oppositioa  from  the  New  York 
Legislature  and  the  organizations  to  which  the  gentleman 
referred  came  years  ago,  not  recently. 

Mr.  KENNEY.  Absolutely.  Ttfey  tried  to  get  the  Legisla- 
ture of  the  State  of  New  Jersey  to  memorialize  Ccmgress  to 
repeal  the  charter  of  the  bridge,  but  the  Legislature  of  New 
Jersey  refused  to  do  sa 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  biU? 

Mr.  PEYSER.    Mr.  Speaker.  I  object. 

SIXTH  WOBlJ>'S  POVLTHY  CONOKKSS 

"Hie  Clerk  caUed  the  Joint  resolution  (S.  J.  Res.  235)  author- 
izing the  Secretary  of  Agriculture  to  expend  f  imds  of  the  Agri- 
cultural Adjustment  Administration  for  participation  by  the 
United  States  in  the  1936  Sixth  World's  Poultry  Congress. 

The  SPEAKER  pro  temjDore.  Is  there  objection  to  the 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  foUows: 

JZeso/j'cd,  etc..  That  the  sum  of  $25,000,  or  such  sum  thereof  as 
may  be  necessary,  may  be  expended  by  the  Secretary  of  Agriculture 
from  the  imexpended  funds  of  the  Agricultural  Adjustment  Ad- 
ministration, with  a  view  to  expanding  the  foreign  demand  for 
American -bred  poultry  through  participation  In  the  1936  Sixth 
World's  Poultry  Congress,  such  funds  to  be  used  for  staging  a 
live-bird  and  educational  exhibit  and  for  the  expenses  of  delegates 
of  the  United  States  to  this  conference:  Provided,  That  of  this 
sum  a  sum  of  $10,000  Is  hereby  made  Immediately  avaUable  for 
aseembling.  preparing,  and  shipping  the  live-bird  exhibit  and  ma- 
terial showing  poultry -husbandry  methods  followed  In  the  United 
States:  Provided  further.  That  no  part  of  the  sum  authorlEsd  to 
be  expended  by  this  resolution  shall  be  used  for  the  payment  of 
expenses  of  delegates  to  siich  conference  other  *>""^  Oovernment 
and  State  agriculture  college  officials. 

Sk:.  a.  The  President  Is  hereby  authorized  and  requested  to 
extend  to  the  World's  Poultry  Science  Association  an  Invitation 
to  hold  the  Seventh  World's  Poultry  Congress  In  the  United  States 
In  1939.  and  to  extend  an  invitation  to  foreign  governments  to 
participate  in  and  be  represented  by  ddegates  and  exhibits  In 
such  congress. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

amxndjcent  or  bankritptcy  act 

The  Clerk  caUed  the  next  bill.  S.  3841,  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankrm;>tcy 
throughout  the  United  States",  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto. 

The  SPEAKER  vro  tempore.  Is  there  objecUon  to  the 
consideration  of  the  biU? 

There  being  no  objection,  the  Clerk  read  the  bin,  as  follows: 

Be  it  enacted,  etc.  That  (1)  the  last  three  sentences  of  the 
second  paragraph  of  subsection  (e)  of  section  77  of  the  act  of 
July  1.  1898.  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  as  amended,  are  hereby 
further  amended  to  read  as  foUows:  "If  the  United  States  of 
America,  or  any  agency  thereof,  or  any  corporation  (other  ttian 
the  Reconstruction  Finance  Corporation)  the  majority  of  the  stock 
of  which  is  owned  by  the  United  States  of  America,  is  a  creditor 
or  stockholder,  the  interests  or  claims  thereof  shall  be  deemed 
to  be  effected  by  the  plan,  and  the  President  of  the  United  States, 
or  any  officer  or  agency  he  may  designate.  Is  hereby  authorized 
to  act  tn  respect  of  the  Interests  or  claims  of  the  United  States 


or  of  such  agency  or  other  corporation.  The  expense  of  such 
submission  shaU  be  certified  by  the  Commission  and  shall  be 
borne  by  the  debtor's  estate.  The  Commission  shall  certify  to 
the  Judge  the  results  at  such  submUslon." 

(2)  Ttiat  the  first  sentence  of  the  third  paragraph  of  said  su»>- 
seetion  (e)  of  said  section  77  is  amended  by  striking  out  the 
period  at  the  end  thereof  and  Inserting  in  lieu  thereof  a  colon 
and  the  following:  Provided  farther.  That  U.  In  any  reorganlza- 
Uon  proceeding  under  this  section,  the  United  States  Is  a  creditor 
on  claims  for  taxes  at  customs  duties  (whether  or  not  the  United 
States  has  any  other  interest  In.  or  claim  against,  the  debtor, 
as  creditor  or  stockholden,  no  plau  which  does  not  provide  for 
the  payment  thereof  shall  be  confirmed  by  the  Judge  except  upon 
the  acceptance,  certified  to  the  court,  of  a  lesser  amount  by  the 
President  of  the  United  States  or  the  officer  or  agency  designated 
by  him  pursuant  to  the  provisions  of  the  preceding  paragraph 
hereof:  Provided  further .  That  If  the  President  of  the  United 
States  or  such  officer  or  agency  shall  faU  to  accept  or  reject  such, 
lesser  amount  for  more  than  BO  days  after  receipt  of  written  notice 
so  to  do  from  the  court,  accompanied  by  a  certified  copy  of  the 
plan,  the  consent  of  the  United  States  Inaotar  as  its  claims  for 
taxes  or  customs  duties  are  oonocmcd  shall  be  conclusively 
presiuned." 

With  the  foQowlng  committee  mnpndmpnt: 

strike  out  all  after  the  enacting  clause  and  Insert  In  lieu  thereof 
the  following: 

"That  subsection  (e>  of  section  77  of  the  act  of  July  1,  1808, 
entitled  'An  act  to  establish  a  uniform  system  at  bankruptcy 
throughout  the  United  States',  ••  amended,  tw,  and  is  hereby, 
amended  to  read  as  foUows: 

"(e)  Upon  the  certification  of  a  plan  by  the  Commission  to  the 
court,  the  court  shaU  give  due  notice  to  ^1  partlee  in  interest  of 
the  time  within  which  such  jjartles  may  fte  with  the  court  their 
objections  to  siKh  plan,  and  such  parties  sbsU  fUe,  within  such 
time  as  may  be  fixed  in  said  notice,  detaUed  and  specific  objections 
in  writing  to  the  plan  and  their  claims  for  equitaUe  treatment. 
The  Judge  shall,  after  notice  in  such  manner  as  he  may  determine 
to  the  debtor,  its  trustee  or  trustees,  stocitholders.  creditors,  and 
the  Commission,  hear  all  parties  in  Interest  In  support  ol,  and  In. 
opposition  to,  such  objections  to  the  plan  and  such  claims  for 
equitable  treatment.  After  such  heating,  and  without  any  hearing 
If  no  objections  are  filed,  the  Judge  shall  approve  the  plan  if 
satisfied  that:  (1)  It  compiles  with  the  provisions  of  subsection 
(b)  of  this  section,  is  fair  and  equitable,  affords  due  recognition, 
to  the  rights  of  each  class  of  creditors  and  stockholders,  does  not 
discriminate  unfairly  in  favor  of  any  class  of  creditor*  or  stock- 
holders, and  will  conform  to  the  requirements  of  the  law  of  the 
land  regarding  the  participation  cA  the  vairious  classes  of  creditors 
and  stockholders;  (2)  the  approximate  amoimts  to  be  paid  by  the 
debtor,  or  by  any  corporation  or  corporations  acquiring  the 
debtor's  assets,  for  expenses  and  fees  Incident  to  the  reorganisa- 
tion, have  been  fully  disclosed  so  far  as  they  cnn  be  ascertained 
at  the  date  of  such  hearing,  are  reasonable,  are  within  such  maxi- 
mum limits  as  are  fixed  by  the  (Dommisskm,  and  are  v'lthln  such, 
maximum  limits  to  be  subject  to  the  approval  of  the  Judge:  (8) 
the  plan  provides  for  the  payment  of  all  costs  of  administration 
and  all  other  allowances  made  or  to  be  made  by  the  Judge,  except 
that  allowances  provided  for  In  subsection  (c),  paragraph  (12)  of 
this  section,  may  be  paid  In  sectirtties  provided  for  in  the  plan  if 
those  entitled  thereto  will  accept  stich  payment,  and  tlie  Judge  is 
hereby  given  power  to  approve  the  same. 

"If  the  Judge  shall  not  approve  the  plan,  he  shall  file  an  opin- 
ion, stating  his  conclusions  and  the  reason  therefor,  arid  he  shall 
enter  an  order  in  which  he  may  either  dismiss  the  pnx-^edlngs, 
or  in  his  discretion  and  on  motion  of  any  party  in  interest  refer 
the  proceedings  back  to  the  Oommiswlon  for  further  action,  in 
which  event  he  shall  trausmit  to  the  Commiaslon  a  copy  of  any 
evidence  received.  If  the  proceedings  are  referred  \n\cY.  to  the 
Commission,  tt  shall  proceed  to  a  reconsideration  o!'  the  pro- 
ceedings under  the  provisions  of  subsection  (d)  hereof.  If  the 
Judge  shall  approve  the  plan,  he  shall  fUe  an  opilnion.  stating  his 
conclusions  and  the  reasons  therefor,  and  enter  an  order  to  that 
effect,  and  shall  send  a  certified  copy  of  such  opinion  and  order 
to  the  Commission.  The  plan  shall  then  be  submitted  by  the 
Commiaslon  to  the  creditors  of  each  class  whose  claims  have  been 
filed  and  allowed  In  accordance  with  the  requirements  of  subsec- 
tion (c)  hereof,  and  to  the  stockholders  of  each  class,  and/or  to 
the  committees  or  other  representatives  thereof,  for  acceptance  or 
rejection,  within  such  time  as  the  Commission  shall  fpeclfy.  to- 
gether with  the  report  or  reports  of  the  CXnnmisston  thereon  or 
such  a  summarization  thereof  as  the  Commission  may  approve, 
and  the  opinion  and  order  of  the  Judge:  Provided.  That  sub- 
mission to  any  class  of  stockholders  shaJl  not  be  necessary  if  the 
Commission  shall  have  found,  and  the  Judge  shall  have  affirmed 
the  finding,  (a)  that  at  the  time  of  the  finding  the  (;orporatlon 
is  insolvent,  or  that  at  the  time  of  the  finding  the  eqttty  of  such 
class  of  stockholders  has  no  value,  or  that  the  plan  provides  for 
the  payment  In  cash  to  such  class  of  stockholders  of  lui  amount 
not  less  than  the  value  of  their  equity,  if  any.  or  fbi  that  the 
interests  of  such  class  of  stockhcdders  will  not  be  adversely  and 
materially  affected  by  the  plan,  or  (c)  that  the  debto:.-  has  pur- 
suant to  atrthorlzed  corporate  action  accepted  the  phm  and  its 
stockholders  are  bound  by  such  acceptance :  Provided  fwther.  That 
submission  to  any  class  of  creditors  shall  not  be  necesyiry  If  the 
Commission  shall  have  foimd,  and  the  Judge  shall  have  affirmed 
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the  nndlng.  th»t  the  Int^rerta  of  such  cl«-s8  of  creditors  wlU  not  I 
be  adversely  and  materially  affected  by  the  plan,  or  that  at  the  tUne  1 
of  the  finding  the  inierp^t*  of  such  cla«  of  creditors  have  no  vaJue 
or  thai  the  plan  provides  for  the  payment  In  cash  to  such  class  of 
creditors  of  an  amount  not  lew  than  the  value  of  their  Interests^ 
Kor  the  purpose  of  this  section  the  acceptance  or  rejection  by  any 
civditor  or  stockholder  shall  be  In  writing,  executed  by  him  or  by 
his  du'y  aulhorl^ed  attorney,  committee,  or  representative,  ir 
the  United  States  of  America,  or  any  agency  thereof,  or  any  cor - 
noratun  (Other  than  the  Reconstruction  Fmance  Corporation) 
the  ma  critv  of  the  stoclc  of  which  Is  owned  by  the  United  States 
of  America' is  a  creditor  w  stockholder,  the  Interests  or  claims 
thert-.^i  shall  be  deemed  to  be  affected  by  the  plan  and  the 
Pres'dent  of  the  United  States,  or  any  officer  he  may  designate 
U  hereby  .authorized  to  act  In  respect  of  the  interests  or  clatos 
of  the  United  States  or  of  such  agency  or  other  corporation.  The 
expense  of  such  submisalon  shail  be  certified  by  the  Commission 
and  shall  be  borne  by  the  debtor  s  estate  The  Commission  shall 
certify  to  the  Judge  the  results  of  such  submission. 

•Upon"  receipt  of  such  certification,  the  Judge  shall  confirm  the 
pUn    If   satisfied    that   it   has   been   accepted   by   or   on    behalf   of 
^editors  of  each  class  to  which  submission  Is  required  under  this 
subsection  holding  more  than  two-thirds  in  amount  of  the  total 
of  the  allowed  claims  of  such  class  which  have  been  reported  In 
said  submission  as  voting  on  s&ld  plan,  and  by  or  on  behalf  of 
stockholders  of  each  class  to  which  submission  is  required  under 
this  subsection  holding  more  than  two-thirds  of  the  dtock  of  such 
class  ahich  has  been  reported  In  said  submission  as  voting  on  said 
plan    and  that  such  acceptances  have  not  been  made  or  procured 
by  any  means  forbidden  by  law;   Presided.  That,  if  the  plan  has 
not  been  so  accepted  by  the  creditors  and  stockholders,  the  judge 
may  nevertheless  confirm  the  plan  If  he  is  satisfied  and  finds,  after 
hearing    Uiat  It  makes  adequate  provision  for  fair  and  eqtiltable 
treatment  for  the  Interests  or  claims  of  those  rejecting  It:   that 
such    rejection   Is    not   reasonably    Justified    In    the    light   of    the 
respective   rlgbU   and    interests  of   those   rejecting   It   and   all  the 
relevant  facts;  and  that  the  plan  conforms  to  the  requirements  of 
clauses    d)    to    (3).  Incltislve.  of  the  first  paragraph  of  this  sub- 
section  (e)  r   Provided  further.  That  If.  In  any  reorganization  pro- 
ceeding   under    this   secUon.    the    United    States    Is   a   creditor   on 
claims  for   taxes   or   customs  duties    (whether   or   not   the   United 
States  has  any  other  interest  In.  or  claim  against,  the  debtor,  as 
creditor  or  stockholder),  no  plan  which  does  not  provide  for  the 
payment   thereof   shall    be   confirmed   by  the   Judge   except   upon 
the  acceptance,  certified  to  the  court,  of  a  leaser  amount  by  the 
President  of  the  United  States  or  the  officer  or  agency  designated 
by  him   pursuant   to   the  provisions  of  the   preceding   paragraph 
hereof:    py-ovided    further.   That    if    the    President    of    the    United 
SUtes  or  such  officer  or  agency  shall  fall  to  accept  or  reject  such 
lesser  amount  for  more  than  90  days  after  receipt  of  written  notice 
so  to  do  from  the  court,  accompanied  by  a  certified  copy  of  the 
plan,  the  consent  of  the  United  States  Insofar  as  Its  claims  for 
taxes  or  customs  duties  are  concerned  shall  t)e  concl\islvely  pre- 
sumed     If   the   Judge   shall   confirm   the   plan,   he  shall  enter   an 
order  and  file  an  opinion  with  a  statement  of  his  conclusions  and 
his  reasons  thereftw.     If  the  Judge  shall  not  confirm  the  plan,  he 
shall  file  an  opinion,  with  a  statement  of  his  concltislons  and  his 
reasons    therefor,    and   enter   an   order   In    which   he  shail   either 
dismiss  the  proceedings,  or.  in  his  discretion  and  on  the  m.otion  of 
any  party  In  Interest,  refer  the  case   back  to  the  Commission  for 
further  proceedings.  Including  the  consideration  of  modifications 
of  the  plan  or  the  proposed  new  plans.     In  the  event  of  such  a 
reference  back  to  the  Commission,  the  proceedings  with  respect  to 
any  modified  or  new  plan  shall  be  governed  by  the  provisions  of 
this  section  In  like  manner  as  In  an  original  proceeding  hereunder. 
"If  It  shall  be  necessary  to  determine  the  value  of  any  property 
for  any  purpose  under  this  section,  the  Commission  shall  deter- 
mine such  value  and  certify  the  same  to  the  court  In  Its  report 
on  th?  plan.     The  value  of  any  property  used  In  railroad  opera- 
tion shaU  be  determined  on  a  basis  which  will  give  due  considera- 
tion  to   the   earning   power   of    the   property,   past,   present,   and 
prosp«>cUvj.    and    all    other   relevant    facts.     In   determining   such 
▼alue  onlv  such  effect  shall  be  given  to  the  present  cost  of  repro- 
dtiction    new    and    less    depreciation    and    original    cost    of    the 
property,  and  the  actual  Investment  therein,  as  may  be  required 
under   the   law   of   the   land,   in   light   of   Its   earning   power  and 
all  other  relevant  facts." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

WALKEX   Kivn   IKDIAK  RCSXRVAtlON 

The  Clerk  called  the  next  bill.  S.  3805.  to  authorize  the 
Secretary  of  the  Interior  to  reserve  certain  lands  on  the 
public  domain  in  Nevada  for  addition  to  the  Walker  River 
Indian  Reservation. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
is  hereby,  axithoHzed  to  set  aside  not  to  exceed  175.300  acres,  or  so 
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much  thereof  as  he  may  deem  advisable,  of  the  public-domain 
lands  in  townships  11,  12.  13,  14,  and  15  north,  ranges  27,  28  29, 
30  and  31  east  Mount  Diablo  meridian,  Nevada,  as  an  addition 
to' the  Walker  River  Indian  Reservation:  Prorided,  That  the  said 
withdrawal  shall  not  affect  any  vaild  rights  initiated  prior  to  the 
approval  hereof:  Proridcd  further.  That  the  Secretary  of  the  In- 
terior shall  arrange,  either  by  the  maintenance  of  existing  stock 
driveways  or  otherwise,  to  permit  stock  owned  by  others  than  In- 
dians to  cross  the  reservation  at  designated  points.  Executive 
order  of  November  36.  1934.  temporarily  withdrawing  public-domain 
lands  for  classification,  etc..  under  the  Taylor  Grazing  Act  of  June 
28  1934  (ch.  865.  48  Stat.  L.  1269).  Is  hereby  revoked  as  to  such 
of  the  above-described  lands  as  may  be  designated  by  the  Secre- 
tary of  the  Interior  for  addition  to  the  said  Walker  River  Indian 

Reservation.  ^        ^       ..  ^  *    *v- 

Sec  2  Title  to  all  minerals  in  said  lands  Is  hereby  reserved  to  the 
United  States  and  shall  be  subject  to  all  forms  of  mineral  entry 
or  claim  under  the  public  land  mining  laws:  Provided.  That  the 
Paiute  Indians  of  the  Walker  River  Reservation  shall  be  paid  by 
mineral  claimants  for  the  loss  of  any  Improvements  on  any  lands 
located  or  withdrawn  for  mining  pxirposes  under  rules  and  regu- 
lations to  be  prescribed  by  the  Secretary  of  the  Interior:  And  pro- 
vided further.  That  an  annual  rental  of  not  less  than  5  cents  per 
acre  shall  be  paid  to  the  superintendent  of  the  reservation  to  be 
deposited  to  the  credit  of  the  tribe  as  compensation  for  loss  of  use 
or  occupancy  of  any  lands  withdrawn  for  mining  purposes  or  min- 
eral entry.  No  mineral  patent  shall  be  granted  to  any  applicant 
who  Is  delinquent  in  the  payment  of  rental  or  In  the  payment  of 
any  damages  due  the  tribe  under  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ACCEPTANCE  OF  CERTAIN  LANDS  IN  THE  CITT  Or  SAN  DIEGO,  CALIf. 

The  Clerk  called  the  next  bill,  H.  R.  12328.  to  authorize  the 
acceptance  of  certain  lands  in  the  city  of  San  Diego,  Calif.,  by 
the  United  States  and  the  transfer  by  the  Secretary  of  the 
Navy  of  certain  other  lands  to  said  city  of  San  Diego. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  BURDICK.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  this  biU  all  about? 

Mr.  BURNHAM.  I  may  say  to  the  gentleman  this  bill  pro- 
vides for  the  exchange  of  lands  by  the  United  States  and  the 
city  of  San  Diego.  The  Federal  Government  transfers  to  the 
city  of  San  Diego  some  60  acres  of  submerged  land  adjoining 
the  municipal  airport  which  the  city  of  San  Diego  originally 
gave  to  the  Government  a  few  years  ago.  In  consideration  of 
this  the  city  of  San  Diego  deeds  to  the  Navy  Department  of 
the  Federal  Government  5  acres  adjoining  the  marine  base 
and  544  acres  just  back  of  La  Jolla,  fine  land,  which  is  being 
used  as  a  rifle  range,  and  it  is  very  urgently  needed  by  the 
Navy  Department.    Tliey  are  very  anxious  that  this  bill  bo 

passed. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he 
is  hereby,   authorized  on  behalf   of   the   United  States   to   accept 
from   the   city  of   San   Diego,   Calif.,   free   from  all   enctunbrances 
and  without  cost  to  the  United  States,  all  right,  title,  and  interest 
in  and  to  the  lands  contained  with  the  following-described  area: 
Beginning  at  the  Intersection  of  the  Eoutheasterly  line  of  Harasthy 
Street   with   the   mean   high-tide   line   of   the   bay   of   San  Diego, 
as  said  mean  high-tide  line  was  established  by  that  certain  su- 
perior  court    action    no.    35473;    thence   southwesterly    along    thd 
southwesterly  prolongaUon  of  the  southeasterly  line   of  Harasthy 
Street  a  dist.ince  of  159.66  feet  to  an  Intersection  with  the  north- 
easterly   Marine    Base    boundary    line;     thence    north    60*34'59" 
west    along   the    said    Marine    Base    boundary    line    a    distance    of 
1929  11  feet  to  Its  intersection  with  the  said  mean  high-tide  line 
of  the  bay  of  San  Diego;  thence  In  a  general  southeasterly  direc- 
tion,  following   along   the  said   mean   high-tide   line   to   the   point 
or  place  of  beginning,  containing  5.2474  acres  of  land;  also  approxi- 
mately 544  acres  of  pueblo  lands,  owned  by  the  city  of  San  Diego 
more  particularly  described  as  follows:  The  easterly  half  of  pueblo 
lot  of  1300;  all  of  pueblo  lot  1309;  all  of  pueblo  lot  1310;  all  of  that 
portion  of  pueblo  lot  1311  lying  easterly  of  Pacific  Highway  and 
southerly  of  Mlramar  Rocul;  all  of  that  portion  of  pueblo  lot  1314 
lying  southerly  of  Mlramar  Road:  aU  of  that  portion  of  pueblo  lot 
1315  lying  southerly  of  Mlramar  Road;   all  of  that  portion  of  the 
westerly  half  of  pueblo  lot  1316  lying  southerly  of  Mlramar  Road; 
said  pueblo  lands  being  according  to  the  map  thereof  made   by 
James  Pascoe  in   1870.  a  certified  copy  of  which  map  Is  filed  as 
mlsceUaneous    map    no.    36    In    the    office    of    the    county    re- 
corder of  San  Dlego  County.  Calif.;    said  lands  being  desired  by 
the  Navy  Department  for  national  defense,   and  particularly  for 
the  purpose  of  establishing  and  maintaining  thereon  a  rifle  range, 
toother  with  barracks  and  other  structures  Incident  thereto. 

The  said  Secretary  of  the  Navy  is  also  authorized  hereby  to 
transfer  to  the  city  of  San  Diego,  Calif.,  free  from  all  encum- 
brances and  without  coet  to  said   city  of  San  Diego,   all  rights 
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title,  and  interest  of  the  trnlted  States  in  and  to  the  lands  con- 
tained within  that  part  of  the  Marine  Corps  Base.  San  Dlego. 
Calif.,  containing  60.1605  acres,  more  particularly  described  as  fol- 
lows: Beginning  at  the  point  of  intersection  of  the  southwesterly 
prolongation  of  the  northwesterly  line  of  Bean  Street  with  the 
combined  United  States  pierhead  and  bulkhead  line,  as  said  com- 
bined United  States  pierhead  and  bulkhead  line  was  established 
in  1928.  thence  north  83*  west,  a  distance  of  729.62  feet  along 
the  said  combined  pierhead  and  bulkhead  line  to  an  intersection 
with  the  southwesterly  prolongation  of  the  southeasterly  line  of 
Harasthy  Street:  thence  north  28''49'40"  east  along  the  south- 
westerly prolongation  of  the  southeasterly  line  of  Harasthv  Street, 
a  distance  of  4.008.27  feet  to  an  Intersection  with  the  existing 
Marine  Base  boundary  line;  thence  south  60"'34'5y"  east  along 
the  said  Marine  Base  botindary  line,  a  distance  of  677.88  feet  to 
an  Intersection  with  the  southwesterly  prolongation  of  the  north- 
westerly line  of  Bean  Street:  thence  south  28*50'10"  west  along 
the  southwesterly  prolongation  of  the  northwesterly  line  of  Bean 
Street,  a  distance  of  3.730i)2  feet  to  the  point  or  place  of  begin- 
ning, containing  60.1605  acres  of  bay  area. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ENTRY    UNDER    BOND    OF    EXHIBITS    OF    ARTS,    SCIENCKS.    AND 

INDUSTRIES 

The  Clerk  called  the  bill  (H.  R,  11767)  to  provide  for  the 
entry  under  bond  of  exhibits  of  arts,  sciences,  and  indus- 
tries, and  products  of  the  soil,  mine,  and  sea,  and  all  other 
exhibits  for  exposition  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  have  had  several  bills  of  this  natui^  up  for  consid- 
eration which  specifically  authorized  the  entry  of  these  prod- 
ucts for  exposition  purposes.  If  I  understand  the  present 
bill  correctly-,  it  is  a  sort  of  blanket  bill  which  takes  in  all 
of  these  expositions  so  that  henceforth  it  will  not  be  neces- 
sary to  give  specific  authorization  for  each  exposition. 

Mr.  CELLER.  It  is  limited,  of  course,  to  the  New  York 
Port  Authority.  The  New  York  Port  Authority,  as  is  known, 
is  an  entity  set  up  by  State  compact  between  the  States  of 
New  Jersey  and  New  York  with  Government  approval,  the 
Government  having  approved  the  setting  up  of  this  port 
authority.  This  remains  in  the  building  of  the  port  author- 
ity, and  the  exhibitions  are  to  be  conducted  in  the  interest 
of  the  commerce  of  the  two  States.  Every  safeguard  is 
thrown  around  the  exhibition  so  as  to  prevent  any  miscar- 
riage by  way  of  goods  entering  without  the  proper  payment 
of  duty. 

Mr.  WOLCOTT.  If  the  products  of  the  exposition  in 
Arkansas  and  the  exposition  in  Texas  come  in  through  the 
port  of  New  York  they  would  come  under  this  act? 

Mr.  CELLER.  No.  This  refers  only  to  the  New  York  Port 
Authority  building  and  is  limited  exclusively  to  that. 

Mr.  WOLCOTT.  I  have  no  objection,  and  I  thank  the 
gentleman  for  his  explanation. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  S.  3843,  an  identical  bill,  be  substituted  for  the  House 
bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  it  enacted,  etc.  That  as  uaed  In  this  act: 

(a)  The  term  "exhibition"  means  any  permanent  exhibition  or 
exhibitions,  expositions,  fairs,  or  any  temporary  exhibition  or  ex- 
hibitions, expositions  or  fairs  at  tbe  arts,  sciences,  and  industries, 
or  of  the  products  of  the  soU,  mine,  and  sea,  or  of  any  hobby,  or 
other  like  pursuits. 

(b)  The  "Port  Authority"  means  the  Port  of  New  York  Author- 
ity, a  municipal  corporate  Instrumentality  organized  pursuant  to 
a  compact  entered  into  on  AprU  30,  1931,  between  the  States  of 
New  York  and  New  Jersey,  and  consented  to  by  the  Congress  of 
the  United  States  (ch.  77,  U.  8.  Stat.  L.,  vol.  42.  pt.  I,  p.  174).  and 
designated  as  the  municipal  corporate  Instnunentality  at  the  said 
States  for  the  purpose  of  effectuating  said  compact. 

Sbc.  2.  All  articles  which  shaU  be  imported  from  foreign  coun- 
tries for  the  purpose  of  exhibit  or  display  at  an  exhibition  to  be 
held  at  any  time  and  from  time  to  time  by  the  Port  Authority 
or  by  Its  tenants  or  licensees  in  the  buUding  known  as  the  Port  i 


Authority  Commerce  BuUding.  located  on  the  block  bounded  by 
Eighth  and  Ninth  Avenues.  Fifteenth  and  Sixteenth  Streets. 
Borough  of  Manhattan,  city  and  State  of  New  York,  upon  which 
articles  there  shall  be  a  tariff,  or  customs  duty,  shall  b?  admitted 
free  of  such  tariff,  customs  duty,  fees,  or  charges  tntler  such 
regulations  as  the  Secretary  of  the  Treasury  shall  prettcrlbe;  but 
It  sliall  be  lawful,  at  any  time  during  or  at  the  close  of  any 
exhibition,  exposition,  or  fair  held  purstiant  to  tf.ls  act  to 
seU  for  delivery  at  the  close  thereof  any  goods  o-  property 
imported  for  and  actually  dl^layed  at  such  exhibiiicn.  sub- 
ject to  such  regulations  for  the  security  of  the  revenue  and  for 
the  collection  of  import  duties  as  the  Secretary  of  th?  Treasury 
shall  prescribe:  Provided,  That  all  such  articles,  vhen  sold 
or  withdrawn  for  consumption  or  use  in  the  United  S':ates.  shall 
be  subject  to  the  duty,  if  any.  imposed  upon  such  -u-ticles  by 
the  revenue  laws  in  force  at  the  date  of  their  aithdraval  and  to 
the  requirements  of  the  tariff  laws  In  effect  at  such  date  :  Provided 
further.  That  the  Port  Authority  shaU  be  deemed,  for  customs 
purposes  only,  to  be  the  sole  consignee  of  all  merchandise  impwrted 
imder  the  provisions  of  this  act,  and  that  the  actual  and  necessary 
customs  charges  for  labor,  services,  and  other  expensses  In  connec- 
tion with  the  entry,  examination,  appraisement,  release,  or  custody, 
together  witli  the  necessary  charges  for  salaries  of  custcims  officers 
and  employees  in  connection  with  the  supervision,  cuftfdy  of.  and 
accounting  for  articles  Imported  under  the  provisions  of  this  act. 
shall  be  reimbursed  by  the  Port  Authority  to  the  Government  of 
the  United  States  under  regulations  to  be  prescrib^-d  by  the 
Secretary  of  the  Treasury,  and  that  receipts  from  such  reimburse- 
ments shall  be  deposited  as  reftinds  to  the  appropriation  from 
which  ^Id,  in  the  manner  provided  for  in  section  524.  Tariff  Act 
of  1930:  Provided  further.  That  all  such  articles  shall,  at  the  expira- 
tion of  2  yeai-8,  be  subject  to  the  Import  duty  then  in  fcrce.  unless 
the  same  shall  have  been  sold  or  exp(Mi«d  from  this  country  prior 
to  that  tim»!:  And  provided  further.  That  nothing  la  this  act 
contained  shall  be  construed  as  an  Invitation,  express  or  implied, 
from  the  Government  of  the  United  States  to  any  forelen  govern- 
ment, State,  municipality,  corporation,  partnership,  or  "individual 
to  import  any  articles  for  the  purpose  of  exhibition  at  tlie  said 
exhibitions. 

The  bill  was  ordered  to  be  read  a  third  time,  waj;  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  11767)  was  laid  on  the  table. 

AUTHORIZATION  OF  SECRETARY  OF  WAR  TO  LEND  WAR  DFPARrMENT 
EQUIPMENT  FOR  USE  AT  THE  EIGHTEENTH  NATIONAL  CONVENTION 
OF  THE  AMERICAN  LEGION  AT  CLEVELAND,  OHIO 

The  Clerk  called  the  next  bill,  H.  R.  11075,  to  authorize 
the  Secretary  of  War  to  lend  War  Department  equipment  for 
use  at  the  Eighteenth  National  Convention  of  the  American 
Legion  at  Cleveland,  Ohio,  during  the  month  of  September 
1936. 

The  SPEAKER  pro  tempore.  Is  there  objecUon  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mi.  young.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  S.  3997,  an  identical  bill,  be  subsUtuted  for  the  House 
bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorized  to 
lend,  at  his  discretion,  to  the  American  Legion  1936  Convention 
Corporation,  for  use  at  the  Eighteenth  National  Convention  of  the 
American  Legion  to  be  held  at  Cleveland.  Ohio,  in  the  month  of 
September  1936,  such  tents,  cots,  and  blankets,  and  other  avaU- 
able  stock  out  of  the  Army  and  National  Guard  supplies  as  such 
corporation  may  require  to  house  properly  Legionna.<res  attending  ^ 
such  convention:  Provided,  That  no  expense  shall  be  caused  the 
United  States  Oovemment  by  the  delivery  and  return  of  such 
property,  the  same  to  be  delivered  at  such  time  prior  to  the  hold- 
ing of  such  convention  as  may  be  agreed  upon  by  the  Secretary 
of  War  and  the  American  Legion  1936  Convention  Corporation: 
Provided  further.  That  the  Secretary  of  War.  before  deUverlng  such 
property,  shall  take  from  such  oarporatlon  a  good  and  sufficient 
bond  for  the  safe  return  of  stich  property  in  good  order  and  con- 
dition, and  the  whole  without  expvDBt  to  the  United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  11075)  was  laid  on  tlie  table. 

AUTHORIZATION   OP   ACQUJSITIOH   OP   LAHltS   DT   THX    VICINITY   OP 
JACXSONVILLK,  FLA.,  AS  A  SIR  POB  A  KAVAL  AIE  STATION 

The  Clerk  caUed  the  next  bill.  H.  R.  11501,  to  authorize 
the  acquisition  of  lands  In  the  vicinity  of  Jacksonville,  Fla., 
as  a  site  for  a  naval  air  station  and  to  authorize  the  construc- 
tion and  installation  of  a  naval  air  station  thereon. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  UMSTEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  inquire  the  estimated  cost  of  the  authorization 
carried  In  this  bill? 

Mr.  SEARS.  This  bill  does  not  carry  an  appropriation 
of  one  smgle  dollar.  The  city  of  Jacksonville  gives  to  the 
Government  1.400  acres  of  land,  and  if  it  is  not  used  by 
the  Government  In  5  years  this  land  reverts  back  to  tlie 
city. 

Kir.  UMSTEAD.  Along  with  the  authority  to  acquire  the 
land  it  authorizes  the  installation  of  a  naval  air  station 
ther*".    What  will  the  naval  air  station  cost? 

Mr.  SEARS.  It  will  not  cost  a  thing  unless  approved  by 
Congress. 

Mr.  UMSTEAD.     I  know  that. 

Mr.  SEARS.  Usually  they  put  in  there  $5,000,000  or  more 
shall  be  spent,  but  nothing  can  be  spent  on  this  unless  the 
Congress  authorizes  the  expenditure. 

Mr.  UMSTEAD.  Of  course,  I  know  that  an  appropria- 
tion  wUl  have  to  l>e   passed   including  this  money. 

Mr.  SEARS.    I  doubt  if  it  will  cost  anything. 

Mr.  UMSTEAD.  May  I  ask  the  gentleman  from  Florida 
if  this  is  not  an  authorization  for  the  establishment  of  an- 
other naval  air  base  in  the  State  of  Florida?  | 

Mr.  SEARS.    Only  if  the  Navy  Department  authorizes  it.  i 

Mr.  UMSTEAD.  Has  the  Navy  Department  approved  this 
site  as  a  proper  one  for  the  location  of  a  Na\T  au:  station?  ! 

Mr.  SEARS.  I  may  say  this  was  unanimously  reported 
by  the  Naval  Affairs  Committee. 

Mr.  UMSTEAD.  Has  it  been  awroved  by  the  Navy 
Department? 

Mr.  SEARS.  It  has  not  been  approved  directly  by  the 
Navy  Department.    I  hope  my  colleague  will  not  object. 

Mr.  UMSTEAD.  In  view  of  the  statement  just  made  by 
the  gentleman.  I  ask  imanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  North  Carolina? 

There  was  no  objection. 

COAST   GXTATO  STATION   ON  LAKX   ST.   CLAni.    MICH. 

The  Clerk  called  the  next  bUl.  H.  R.  12494.  to  provide  for 
the  establishment  of  a  Coast  Guard  station  on  Lake  St. 
Clair.  Mich. 

There   being   no  objection,   the   Clerk   read   the  bill,   as 

follows: 

Be  it  enacted,  etc..  Th*t  the  Secretary  of  the  Trefumry  is  author- 
ized to  establish  a  Coast  Guard  station  on  Lake  St.  Clair.  Mich., 
at  such  point  as  the  Commandant  of  the  Coast  Guard  may 
recommend. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  arid  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  taMe. 

Mr.  RABAUT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  In  the  Ricord. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  the  establishment  of  a  Coast  Guard  station  on  Lake 
St.  Clair.  Mich.,  has  not  only  the  recommendation  of  the 
Acting  Secretary  of  the  Treasury  but  also  such  legislation  is 
in  accord  with  the  program  of  the  President. 

A  distance  of  25  miles  spaces  the  nearest  temporary  Coast 

•Guard  station  at  Trenton.  Mich.    Detroit,  with  a  population 

of  1 .750.000.  is  second  only  in  size  as  a  Great  Lake  city  to  that 

of  Chicago,  which  latter  city  has  three  life-saving  stations. 

while  Buffalo  and  Cleveland  each  have  one. 

Adjoining  Detroit  to  the  east  are  the  four  beautiful  resi- 
dential villages  of  Orosse  Pointe.  Park  City,  Farms,  and 
Shores,  which,  together  with  the  village  of  St.  Clair  Shores. 
have  a  combined  lake-shore  line  of  15  miles.  TTie  United 
States  customs  office  Indicate  a  boat  registration  out  of  De- 


troit and  this  aforesaid  district  In  the  neighbortiood  of  15,000. 
and  the  necessity  for  such  a  station  is  readily  apparent. 

The  Detroit  River  and  Lake  St.  Clair  are  a  recreational 
center  for  lovers  of  water  sports,  and  the  records  of  drown- 
ings since  1931  are  in  excess  of  60  persons.  The  passage  of 
this  legislation  will  be  most  deeply  appreciated  by  the  people 
of  the  fourth  largest  city  in  the  Nation. 

GENERAL    PULASKl'S   MEMORIAL    DAT 

The  Clerk  called  House  Joint  Resolution  114  direct- 
ing the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  was  no  objection. 

Mr.  Mclaughlin.  Mr.  speaker.  I  ask  unanimous  con- 
sent that  Senate  Joint  Resolution  187.  which  is  similar  to 
the  House  joint  resolution,  be  substituted  for  the  House  joint 
resolution. 

There  being  no  objection,  the  Clerk  read  the  Senate  joint 
resolution,  as  follows: 

Senate  Joint  Resolution  187 

Resolved,  etc..  That  the  President  of  the  United  States  Is  author- 
ized and  directed  to  Issue  a  proclamation  calling  upon  officials  of 
the  Government  to  display  the  flag  of  the  United  States  on  all 
governmental  buildings  on  October  11.  1936.  and  Inviting  the 
people  of  the  United  States  to  observe  the  day  In  schools  and 
churches  or  other  suitable  places,  with  appropriate  ceremonies  In 
commemoration  of  the  death  of  Gen.  Caslmlr  Pulaski. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  House  joint  resolution  (H.  J.  Res.  114)  was  laid  on  the 
table. 

GEN.  CASIMIR  PULASKI  AND  OTHER   POLISH  PATRIOTS  WHO  FOUGHT 

FOR  AMERICA 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  at  this  point  on  the  bill  Just 
passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  the  pages  of  American  history 
are  replete  with  the  names  of  Ulustrious  patriots  of  Polish 
extraction  who  came  to  the  New  World  and  Joined  in  the 
struggle  for  the  development  of  a  new  and  picturesque  nation. 

Capt.  John  Smith,  who  founded  the  early  English  colony 
at  Jamestown.  Va..  recorded  that  of  his  group  the  most  coura- 
geous and  the  hardest  working  were  the  Poles.  The  Dutch, 
who  colonized  Manhattan  in  1659.  brought  a  young  Polish 
schoolmaster  to  teach  their  children.  Intelligent,  resource- 
ful, diligent,  the  Polish  immigrants  in  the  early  days  of  oixr 
country  played  a  definite  part  in  promoting  the  civilization 
which  we  enjoy  today. 

The  Polish  stock  honored  their  nationality  and  served  their 
adopted  country  with  distinction  during  the  Revolutionary 
War.  when  the  independence  of  the  Thirteen  Original  Colonies 
was  at  stake.  The  same  patriotic  fighting  blood  that  raced 
through  the  veins  of  the  revolutionary  heroes  flowed  with 
equal  vigor  in  the  veins  of  their  relatives  in  the  wars  to  follow 
in  which  the  United  States  found  itself  engaged.  American- 
ism of  the  unselfish,  sacrificing,  uncompromising  strain  has 
been  exemplified  in  Polish  heroes  in  every  war  of  this  Repub- 
lic. This  is  a  nation  explored  and  civilized  by  and  consti- 
tuted of  foreigners.  Into  this  "melting  pot"  of  humanity 
came  no  sturdier  element  than  the  Polish  people.  Their  con- 
tributions to  Americanism  are  legion.  The  ancestors  of  liv- 
ing American  Poles  earned  through  valor  and  determination 
their  enviable  place  in  our  history.  Their  names  are  en- 
shrined in  the  hearts  of  those  who  love  their  country,  for 
they  were  fighting  men  who  fought  not  for  personal  glory  but 
to  achieve  for  their  fellow  men  and  for  future  Americans  the 
establishment  of  a  new  and  better  Republic,  where  national 


animosity  would  cease  to  exist  and  where  individual  oppor- 
tunity and  freedom  would  be  manifest. 

The  impresslveness  of  the  contributions  made  to  America 
by  the  early  Polish  patriots  is  often  brought  into  Just 
prominence.  Particularly,  however,  this  Government  has 
t)een  setting  aside  one  especial  day,  this  year  October  II.  on 
which  we  honor  the  memory  of  Gen.  Casimir  Pulaski,  who, 
by  virtue  of  a  magnificent  military  career  in  the  War  for 
Independence,  seems  to  lead  the  lists  of  the  hundreds  of  his 
fellow  Poles  who  have  distinguished  themselves  for  extraor- 
dinary leadership. 

Congress  approves  a  special  rest^iution  this  year  directing 
the  President  to  proclaim  October  II  as  a  memorial  day 
commemorating  the  life  and  the  military  achievements  of 
General  Pulaski. 

Count  Casimir  Pulaski  was  born  in  Poland  in  1747.  He 
was  in  his  early  twenties  when  his  native  country  was  beset 
by  three  great  European  nations  who  were  determined  to 
seize  Poland  and  divide  it  among  themselves.  Young 
Pulaski,  already  well  schooled  In  military  affairs.  Joined  his 
father,  who  was  a  chief  magistrate  and  a  member  of  the 
nobility,  and  his  two  brothers  in  the  war  for  Poland's  in- 
dependence. Upon  the  death  of  his  father  and  one  brother 
and  the  capture  by  the  enemy  of  the  second,  he  became 
commander  of  the  insurgent  army.  TTie  odds  were  un- 
conqxjerable.  however,  and  with  the  war  lost  and  Poland 
partitioned,  the  youthful  commander  became  an  outlaw  and 
sought  refuge  in  Prance.  It  was  there  he  met  Benjamin 
Franklin,  who  spun  for  him  the  tale  of  a  new  country  with 
all  that  it  promised  in  glamour,  adventure,  and  opportunity, 
and  whq  described  the  struggle  for  independence  being  made 
by  the  colonists.  Pulaski  needed  slight  encouragement  for 
his  sympathies,  for  the  oppressed  and  the  strtiggling  were 
inherent.  He  arrived  in  1777  and  joined  the  American 
forces  as  a  volunteer. 

Pulaski  and  Lafayette  fought  their  first  American  battle 
together  at  Brandywine — ^Pulaski  as  a  volunteer  without  com- 
mand; lAlayette  as  a  generaL  With  aeoeral  Washington's 
forces  being  steadily  repulsed,  Pulaski  asked  for  30  horses 
and  30  men.  With  this  small  detachment  he  rode  into  the 
face  of  the  British  and  saved  the  day.  Four  days  later  Wash- 
ington appointed  hhn  the  first  general  of  American  Cavalry. 

General  Pulaski's  legion  made  American  history  and  con- 
tributed mightily  to  the  winning  of  the  Revolution.  He  is 
known  as  the  father  of  the  American  Cavalry.  He  fought  in 
the  thick  of  the  battle  at  the  bead  of  his  men,  inspired  with 
the  cause  of  American  Mberty. 

On  October  11,  1779.  General  Pulaski's  body  was  lowered 
to  a  watery  grave  after  he  had  succumbed  to  a  bullet  wound 
suffered  at  the  siege  of  Savannah.  He  died  on  the  brig  Wasp 
after  medical  attention  failed  to  rally  his  courageous  body. 
He  fought  2  brilliant  years  for  this  Nation,  and  be  died  at  the 
age  of  31.  But  no  American  can  forget  the  service  he  ren- 
dered nor  the  qualities  he  represented  in  true  patriotic  zeal. 

From  birth  to  death.  Casimir  Pulaski  fought  for  the  right 
of  liberty  and  Independence.  He  rebelled  ikgainst  dictatorial 
authority.  He  characterixed  unrelenting  patriotism.  It  is 
fitting  that  Congress  recognize  the  service  he  rendered,  and 
none  of  us  can  afford  to  forget  the  principles  for  which  he 
fought  and  died. 

CXN.  THADDTUS  KOSCIUSKO 

Even  the  briefest  review  of  famous  Poti^  military  figures 
in  American  history  would  be  woefully  incomplete  without 
the  mention  of  Cren.  Thaddeua  Kosciosko.  who  fought  for  6 
long  years  with  the  colonists'  forces  in  wresting  independence 
from  England. 

Unlike  Pulaski,  who  fought  colorfully  in  the  midst  of  battle. 
Kosciusko  primarily  contributed  strategy  and  engineering 
skill.  At  Washington's  direction,  be  laid  the  plans  <tf  battle 
and  the  fortifications  for  the  war  in  the  North  during  the 
early  years  of  the  conflict.  His  defense  along  the  Hudson 
and  the  victory  at  Saratoga  marked  the  turning  point  of  the 
war.    Upon  Burgoyne'ft  defeat,  the  colonlstft  took  new  cour- 


age and  with  Kosciusko's  cunning  and  brilliance  i»  maneu- 
vers, the  road  to  victory  became  apparent.  Befoie  the  war 
ended  he  k5ft  for  the  South,  where  he  fought  as  a  soldier  as 
well  as  an  engineer.  In  1782  he  led  his  forces  in  (onquering 
Charleston,  8.  C.  Shortly  thereafter  he  returned  to  Europe, 
where  he  aided  his  countrymen  in  fightiiig  their  enemies — 
Russia  and  Prussia.  He  was  imprisoned  by  the  Czai-.  but  2 
years  later  released.  Following  his  release,  he  came  again  to 
America,  where  he  was  received  with  great  honor.  Congress 
then  belatedly  awarded  him  a  pension  and  properly  acclaimed 
his  service*  during  the  Revolution. 

Thaddeus  Kosciusko  was  bom  in  Poland  and  came  to 
America  for  the  express  purpose  of  converting  his  military 
genius  and  engineering  skill  to  the  advantage  of  liie  colon- 
ists. Inbred  in  his  courageous  nature  was  the  love  of  liberty 
and  the  persistent  opposition  to  all  that  savored  of  tryanny. 
America's  fight  became  his  personal  fight,  for  here  were  an- 
other people  like  his  own  for  generations  past,  struggling  to 
be  self -combined  and  self-governed. 

Koscitisko  died  in  Europe  under  less  dramatic  circum- 
stances thcvn  Pulaski,  but  like  his  fellow  countryman,  be 
fought  a  haxd  fight  for  a  good  cause.  His  name  long  will  be 
revered. 

OI'HJEX  POLISH  KTirrAST  LEADEIS  Vtt  AITOIICA 

While  Pidaski  and  Kosciusko  head  the  list  of  IPoIish  pa- 
triots who  fought  in  the  American  cause,  Poland  gave  scores 
of  other  nc>table  soldiers  who  desw^^e  to  be  remenibei-ed  for 
their  courage  In  battle  and  in  many  cases  for  their  very  lives 
sacrificed  tJiat  this  Nation  might  be  established. 

Capt.  Jaseph  Baldeski  served  as  an  original  member  of 
Pulaski's  L<iglon.  where  he  acquitted  himself  creditably.  He 
likewise  served  as  a  paymaster  during  the  Revolution. 

Maurice  .fliugust  Beniowskl  likewise  joined  Pulasla's  forces, 
although  only  shortly  before  the  general's  unfortunate 
death. 

The  names  of  Polish  military  figures  dot  the  entire  history 
of  the  Revolutionary  War:  Col.  Michael  Kowacz.  IJeutenant 
Ccdonel  Botzen,  MaJ.  John  Jolererid,  M.  Kotkowski,  MacieJ 
Rogowski,  John  Ziellnskl,  John  K.  Mieszkowski.  I.,t.  August 
Krystyn,  Lt  George  Elholm,  Michael  Grabowskl.  George 
Uzdowski.  Corp.  Robert  Pesko,  Sgt.  Donder  Rijzanowaki, 
Capt.  Andrew  Malick,  Sgt.  Simon  Balyca.  Capt.  Peter  Bakut, 
Lt.  Joseph  Dolo.  and  Joseph  Gabriel  are  tncludijd  among 
the  Army's  courageous.  In  the  Navy  during  the  Revolution, 
the  records  reveal  an  abundance  of  Polish-bom  sea  fighters, 
such  as  Pellx  Mlklaszewicz  and  Samuel  Hrabowskl. 

During  the  Civil  War  5.000  Poles  participated.  This  repre- 
sented about  ooe-slxth  of  the  Polish  pc^Kilation  in  the  United 
States.  Four  thousand  fought  with  the  Union  forces,  but  on 
both  sides  Is  recorded  the  exceptional  valor  of  the  Polish  sol- 
diers. Capt.  Konstanty  Bledowski  was  the  first  Union  man 
to  fall  in  line  of  battle.  Gen.  Wlodzimierz  Krzsrzanowskl 
advanced  from  the  ranks  to  his  high  position  and  fought  In 
the  Battles  of  Bull  Run  and  Chancellorsville  and  with  CJeneral 
Meade  at  Gettysburg.  He  is  credited  with  stopping  Gen. 
Stonewall  Jackson  and  is  undoubtedly  the  outstanding  Polish 
hero  of  the  Civil  War.  Other  Poles  who  dlstlngirislied  them- 
selves in  that  bloody  conflict  were  Cavalry  Cap*.  Joseph 
Karge,  Capt.  Alexander  Bidaski.  Capt  Joseph  Gloskowskl. 
Lt.  Julius  8.  Krzywoszyn^i.  Capt.  W.  Kossak.  Col.  GecHge 
Sokalski.  Capt.  Louis  Zychlinski,  Capt.  Maurice  Kraszynski, 
and  Adj.  Wladyslaw  Leski.  all  of  whom  served  with  the  Union 
forces.  With  the  Confederacy  fought  Gen.  Kaspar  Toch- 
mann.  Col.  Vincent  Sulakowskl.  Capt.  Peter  K.  Stjinkiewicz, 
Capt.  Leon  Jastrzembski,  Crt.  Arthur  Qrabowski,  jmd  many 
others. 

Forty  thousand  Poles  fought  with  the  American  doughboys 
In  Prance  during  the  World  War.  To  recount  the  Polish 
heroes  of  that  war  would  fill  volumes. 

There  are  today  approximately  4.000.000  Poles  In  America. 
Their  forbears  helped  to  settle  America,  fought  for  America, 
and  died  with  honor  on  the  battlefields  of  a  new  iuid  great 
nati(»i.  Ilie  blood  of  many  nationalities  has  been  shed  upon 
this  land,  tmt  none  has  more  nobly  and  unselfkihly  been 
given  than  that  of  the  great  Polish  patriots. 
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ncpLOYUXWT  n»  thi  district  or  Columbia 
The  Clerk  called  House  Joint  Resolution  612.  for  the  pur- 
pose of  Increasing  and  financing  employment  in  the  District 

of  Columbia. 
Mr.  TABER.    Mr.  Speaker,  I  feel  obliged  to  object. 

YAKIMA  INDIAN  RESERVATION 

The  Clerk  called  the  next  bill.  H.  R.  11800,  to  reimpose  a 
trust  on  certam  lands  allotted  on  the  Yakima  Indian  Reser- 
vation. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Resolved,  etc  .  That  there  Is  hereby  Imposed  on  the  lands  allotted 
on  the  Yakima  Indian  Rrscrvailon  on  which  the  trust  expired  De- 
cember 17.  1928.  a  trust  for  a  period  of  10  years  from  the  date  of 
enactment  of  this  act.  but  otherwise  on  the  same  terms  and  condi- 
tions and  subject  to  the  same  provisions  and  limitations  as  that 
which  so  expired. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert: 
'That  the  period  of  trust  on  lands  patented  to  Indians  of  the 
Yakima  Reservation.  Wash.,  upon  which  the  said  trust  was  Inad- 
vertently permitted  to  expire  Decemt>er  17.  1928.  or  at  any  other 
time  prior  to  the  approval  of  this  act,  Is  hereby  reimposed  and 
extended  to  July  9,  1942  Provided.  That  further  extension  of  the 
period  of  trust  may  be  made  by  the  President.  In  his  discretion. 
as  provided  by  section  5  of  the  act  of  February  8.  1887  (24  Stat.  L. 
388).  and  the  act  of  June  21.  1906  (34  SUt.  L.  326)." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PRODUCTION  TAX   ON  LEAD  AND   ZINC 

The  Clerk  called  the  next  bill.  H.  R.  11221.  to  amend  the 
last  two  provisos,  section  26.  act  of  Congress  approved 
March  3.  1921  i41  Stat.  L.  1225-1248). 

There   being   no   objection,   the  Clerk   read   the   bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  last  two  provisos  In  section  26  of 
the  act  of  Congress  approved  March  3,  1921  (41  Stat.  L.  1225-1248), 
be.  and  the  same  are  hereby,  amended  to  read  am  foUows:  "That 
the  State  of  Oklahoma  la  authorized,  from  and  after  the  passage 
of  this  amendment,  to  levy  and  collect  a  gross  production  tax  upon 
all  lead  and  zinc  produced  on  said  lands  In  an  amount  not  to  ex- 
ceed the  present  rate  of  three-fourths  of  1  percent  on  the  gross 
value  thereof.  In  accordance  with  the  uniform  policy  of  the 
United  States  Oovemment  to  bold  the  lands  of  the  Quapaw  In- 
dians while  rwtrlcted  and  the  Income  therefrom  free  from  taxa- 
tion of  whatsoever  nature,  except  as  said  Immxinlty  Is  expressly 
waived,  and.  In  pursuance  of  said  fixed  policy.  It  Is  herein  ex- 
pressly provided  that  the  waiver  of  tax  Immunity  herein  provided 
shall  be  In  lieu  of  all  other  taxes  of  whatsoever  nature  on  said 
reatrlcted  lands  or  the  Income  therefrom,  and  the  Secretary  of  th© 
Interior  Is  hereby  authorized  and  directed  to  cause  to  be  paid  out 
of  the  Individual  Indian  funds  held  under  his  supervision,  belong- 
ing to  the  Indian  owner  of  the  land,  the  gross  production  tax  so 
asscisaed  against  the  royalty  interests  of  the  reepectlve  Indian 
owner  in  an  amount  not  to  exceed  the  rate  hereinabove  set  forth: 
Provided,  hoicever.  That  such  tax  shall  not  become  a  Hen  or  charge 
of  any  kind  or  character  against  the  land  or  other  property  of  said 
Indian  owner." 

With  the  following  committee  amendments: 

Page  a.  line  3,  after  word  "from".  Insert  the  word  "State". 
Page  a.  line  7,  after  the  word  "other",  insert  the  word  "State". 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

THX  TERRITORY   Of  ALA5KA 

The  Clerk  called  the  next  bill.  S.  3784.  to  extend  the 
benefits  of  the  Adams  Act.  the  Pumell  Act,  and  the  Capper- 
Ketcham  Act  to  the  Territory  of  Alaska,  and  for  other 
purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  following  acts,  to  wit.  an  act  en- 
titled "An  act  to  provide  for  an  Increased  annual  appropriation 
for  agrlcultxire  experiment  stations  and  regulating  the  e.^pendlture 
thereof",  approved  March  16,  1906,  and  known  as  the  Adams  Act; 
an  act  entitled  "An  act  to  authorize  the  more  complete  endow- 
ment of  agnc\ilt\iral  experiment  stations,  and  for  other  purposes", 
approved  February  24.  1925,  and  known  as  the  Pumell  Act;  and 
an  act  entlUed  "An  act  to  provide  for  the  further  development  of 


agrlcultTiral  extension  work  between  the  agrlculttiral  colleges  In 
the  several  States  receiving  the  benefit  of  the  act  entitled  'An  act 
donating  public  lands  to  the  several  States  and  Territories  which 
may  provide  colleges  for  the  benefit  of  agriculture  and  the  me- 
chanic arts',  approved  July  2.  1862,  and  all  acts  supplementary 
thereto,  and  the  United  States  Department  of  Agriculture",  ap- 
proved May  22,  1928,  and  known  as  the  Capper-Ketcham  Act,  be, 
and  the  same  are  hereby,  extended  to  the  Territory  of  Alaska. 

Sec.  2.  To  carry  Into  effect  the  above  provisions  for  extending 
to  the  Territory  of  Alaska  to  the  ex'-ent  herein  provided  the  benefits 
of  the  said  Adams  Act  and  the  salu  Purnell  Act,  the  following  sums 
are  hereby  authorized  to  be  appropriated:  For  the  fiscal  year 
ending  June  30,  1937,  •5.000;  for  the  fiscal  year  ending  June  30, 
1938.  17.500;  for  the  fiscal  year  ending  June  30,  1939,  $10,0(K);  for 
the  fiscal  year  ending  June  30,  1940,  112,500;  for  the  fiscal  year 
ending  June  30,  1941,  $15,000;  for  the  fiscal  year  ending  June  30. 
1942,  117,500;  for  the  fiscal  year  ending  June  30,  1943,  $20,000;  for 
the  fiscal  year  ending  June  30,  1944,  $22,500;  for  the  fiscal  year 
ending  June  30,  1945,  $27,500;  for  the  fiscal  year  ending  June  30, 
1946,  $32,500;  for  the  fiscal  year  ending  June  30,  1947,  $37,500;  and 
thereafter  a  sum  equal  to  one-half  of  that  provided  for  each  State 
and  Territory  under  the  said  Adams  Act  and  the  said  Pumell  Act: 
Provided,  That  no  appropriations  shall  be  made  under  this  act 
until  annually  estimated  as  to  funds  and  amounts  by  the  Secre- 
tary of  Agriculture,  the  estimates  to  be  based  upon  his  determina- 
tion of  the  ability  of  the  Territory  of  Alaska  to  make  effective  use 
of  the  funds  In  maintaining  agricultural  experiment  stations. 

Sec.  3.  To  carry  into  effect  the  above  provisions  for  extending 
to  the  Territory  of  Alaska,  to  the  extent  herein  provided,  the 
benefits  of  the  said  Capper-Ketcham  Act  the  following  sums  are 
hereby  authorized  to  be  appropriated:  For  the  fiscal  year  ending 
June  30,  1937,  $2,500;  for  the  fiscal  year  ending  June  30,  1938. 
$5,000;  for  the  fiscal  year  ending  June  30,  1939,  $7,500;  for  the 
fiscal  year  ending  June  30,  1940,  and  annually  thereafter,  $10,000: 
Provided.  That  no  appropriations  shall  be  made  under  this  act 
until  annually  estimated  as  to  funds  and  amounts  by  the  Secre- 
tary of  Agriculture,  the  estimates  to  be  based  upon  his  determina- 
tion of  the  ability  of  the  Territory  of  Alaska  to  make  effective  use 
of  the  funds:  And  provided  further.  That  whereas  the  said  Capper- 
Ketcham  Act  provides  that  "at  least  80  percent  of  all  appropria- 
tions under  this  act  shall  be  utilized  for  the  payment  of  salaries 
of  extension  agents  in  counties  of  the  several  States  to  further 
develop  the  cooperative  extension  system  in  agriculture  and  home 
economics  with  men,  women,  boys,  and  girls",  the  several  estab- 
lished Judicial  divisions  of  the  Territory  of  Alaska,  as  the  same 
shall  exist  from  time  to  time,  shall  be  considered  as  counties  for 
the  purpose  of  complying  with  the  provisions  of  this  act  until  a 
subdivision  of  the  Territory  of  Alaska  into  counties  Is  effected. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

COAT  OF  ARMS  OF  SWISS  CONTEDKRATION 

The  Clerk  called  the  biH  (S.  4667)  to  prohibit  the  com- 
mercial use  of  the  coat  of  arms  of  the  Swiss  Confederation 
pursuant  to  the  obligation  of  the  Government  of  the  United 
States  under  article  28  of  the  Red  Cross  Convention,  signed 
at  Geneva  July  27.  1929. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc^  That  It  shall  be  unlawful  for  any  person, 
partnership,  incorporated  or  tinincorporated  company,  or  associa- 
tion within  the  Jurisdiction  of  the  United  States  to  use,  whether 
as  a  trade  mark,  commercial  label,  or  portion  thereof,  or  as  an 
advertisement  or  insignia  for  any  business  or  organization  or  for 
any  trade  or  commercial  purpose,  the  coat  of  arms  of  the  Swiss 
Confederation,  consisting  of  an  upright  white  cross  with  equal 
arms  and  lines  on  a  red  ground,  or  any  slmiilation  thereof:  Pro- 
vided, That  no  person,  corporation,  or  association  that  actually 
used  or  whose  assignors  actually  used  a  design  or  insignia  identical 
with  or  similar  to  that  described  herein  for  any  lawful  purpose 
for  10  years  next  preceding  the  effective  date  of  this  act  shall  be 
deemed  forbidden  to  continue  the  use  thereof  for  the  same  pur- 
pose. 

Sec.  2.  Any  person  who  willfully  violates  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
shall  be  liable  to  a  fine  of  not  exceeding  $500  or  Imprisonment 
for  a  term  not  exceeding  one  year,  or  both. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

CANAL  ACROSS  FLORIDA 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

TTie  SPEAKER  pro  tempore.     Is  there  objection? 

■niere  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker  and  my  colleagues.  It  is  ex- 
pected that  the  House  will  on  tomorrow  or  Wednesday  vote  on 
the  conference  report  on  the  deficiency  bilL    In  this  item 
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win  probably  be  Included  a  vote  to  appoint  a  special  board 
to  make  further  examination  of  the  caiud  across  Florida. 
The  Senate  added  an  amendment  to  the  deficiency  bill  which 
authorizes  the  President  to  appoint  a  special  board  of  disin- 
terested engineers  to  further  examine  and  report  on  the 
project.  If  the  report  is  favorable,  then  the  President  is 
authorized  to  make  expenditures  of  relief  funds,  not  to  exceed 
$10,000,000,  to  carry  on  the  work  on  the  Florida  canal. 

The  President  began  the  Florida  ship  canal  because  he 
undoubtedly  believed  it  to  be  a  great  project,  justified  on  all 
grounds.  It  was  recommended  to  hirn  by  a  special  board 
comprising  both  Army  engineers  and  engineers  of  the  Public 
Works  Administration.  TTie  project  is  sound  and  is  worthy 
in  itself  of  your  support. 

Great  progress  is  being  made  by  the  Board  of  Army  Engi- 
neers on  this  project.  About  $6,000,000  has  been  allocated 
and  expended  from  relief  funds  on  it.  You  will  find  in  the 
Speaker's  lobby  adjacent  to  the  House  floor  several  i^oto- 
graphs  and  drawings  clearly  showing  the  great  achievement 
which  is  being  made  by  the  Army  engineers  in  the  prosecu- 
tion of  this  great  project.  I  invite  your  attention  to  these 
pictures  and  drawings  and  urge  each  at  you  to  study  them 
before  the  vote  is  taken. 

When  completed  one  ship  every  48  minutes  throughout  the 
year  will  pass  through  the  canal.  Average  transit  per  year 
will  be  11,000  ships.  Dead-weight  tonnage  per  year  will  be 
90,000,000.  Average  saving  per  voyage:  (a)  Coastwise,  2  days; 
(b)  foreign,  one-third  day.  Only  ships  which  would  use  the 
Canal  are  considered  and  indicated.  This  traffic  is  apixt)xi- 
mately  twice  the  traffic  at  the  Suez  Canal  and  one  and  one- 
third  times  the  traffic  of  the  Panama  CanaL  The  great 
benefits  to  all  America  are  obvious. 

I  introduced  the  survey  bills  which  began  the  project,  and 
have  labored  earnestly  for  it  during  the  12  years  which  I 
have  served  here.  The  more  I  learn  of  it,  the  more  I  am  con- 
vinced that  It  Is  the  most  Important  project  before  the  Ameri- 
can people  today,  and  will  carry  lasting  benefits  to  the  citizens 
of  every  State  in  the  Union.  The  benefits  which  will  accrue 
from  it  to  the  American  people  exceed  by  far  the  $125,000,000 
or  $130,000,000  which  will  be  required  to  complete  it. 

The  canal  will  be  completed.  It  is  my  purpose  to  discuss  It 
at  greater  length  when  the  amendment  reaches  the  fioor  of 
the  House;  therefore,  I  shall  not  take  much  of  your  time 
today. 

PROTSCTION   OF   IWUTTSTRIAL    PROPERTT 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to  va- 
cate the  proceedings  by  which  the  bill  H.  R.  5806,  to  effectuate 
certain  provisions  of  the  International  Convention  for  the 
Protection  of  Industrial  Prt^jerty,  as  revised  at  The  Hague 
on  November  6,  1925,  Calendar  No.  900,  was  passed  this  eve- 
ning and  at  the  same  time  immediate  consideration  of  the 
bill  S.  1795.  a  similar  Senate  bilL 

The  SPEAKER  pro  tempore.  The  gentleman  from  Penn- 
sylvania asks  unanimous  consent  to  vacate  the  proceedings 
by  which  the  hiil  H.  R.  5806  was  passed  and  to  substitute 
therefor  the  bill  S.  1795.  a  similar  Senate  bill.  Is  there  objec- 
tion? 

"niere  was  no  objection. 

The  SPEAKER  pro  temixjre.  Tlie  Clerk  will  report  the 
Senate  bill. 

llie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  4«87  of  the  Revised  Statutes 
(U.  S.  C  tlUe  35,  sec.  32)   be  amended  to  read  as  follows: 

"No  person  otherwise  entitled  thereto  sbaU  be  debarred  from 
receiving  a  patent  for  his  Invention  or  discovery,  nor  shall  any 
patent  be  declared  invalid  by  reason  of  Its  having  been  first  pat- 
ented or  caused  to  be  patented  by  the  inventor  or  his  legal  repre- 
sentatives or  assigns  in  a  foreign  country,  unless  the  application 
for  said  foreign  patent  was  filed  more  than  12  months,  in  cases 
within  the  provisions  of  section  4886  of  the  Revised  Statutes,  and 
0  months  In  cases  of  designs,  prior  to  the  filing  at  the  application 
in  this  country.  In  which  caae  no  patent  shaU  be  granted  in  this 
country. 

"An  application  for  patent  for  an  invention  or  discovery  or 
for  a  design  filed  in  this  cotintry  by  any  person  wbo  has  pre- 
viously regularly  filed  an  application  for  a  patent  for  the  same 
invention,  discovery,  or  design  In  a  foreign  country  which,  by 
treaty,  convention,  or  law,  affords  similar  privileges  to  cltiaens  of 
ihe  United  States  shall  have  ttie  same  foroe  and  effect  as  tbe 


same  appIlcaUon  would  have  If  filed  In  this  country  an  the  date 
on  which  toe  application  for  patent  for  the  same  Invention,  dis- 
covery, or  design  was  first  filed  in  such  foreign  oovmtry:  Provided. 
That  the  aijpllcation  in  thU  country  is  filed  within  li:  months  in 
cases  within  the  provisions  of  section  4886  of  the  R.>vised  SUt- 
utes,  and  within  6  months  In  cases  of  designs,  from  the  earliest 
date  on  which  any  such  foreign  application  was  filed.  But  no 
patent  shaU  be  granted  on  an  application  for  patent  fcr  an  inven- 
tion or  discovery  or  a  design  which  had  been  patented  or  de- 
scribed In  a  printed  publication  in  this  or  any  forcgn  country 
more  than  2  years  before  the  date  of  the  actual  filing  of  the 
appUcatlon  In  this  covin  try,  or  which  had  been  in  public  use 
or  on  sale  In  this  country  for  more  than  2  years  prior  to  such 
filing." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

INTEREST   PAYMENT   ON   AKERICAN   EMBASSY    DRAFTS 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  879,  S.  1896,  to  provide  for  tile  interest 
pasonents  on  American  Embassy  drafts. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  LAMNECK.    Mr.  Speaker,  I  object. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  (O'anted  as 
follows: 

To  Mr.  BoEHNE,  for  3  days,  on  account  of  important  busi- 
ness. 

To  Mr.  Deen,  Indefinitely,  on  account  of  lUness. 

To  Mr.  HiGciNs  of  Massachusetts,  Indefinitely,  cm  account 
of  Ulness. 

Extension  of  Remarks 
jo  byrns — a  friend  of  man 

Mr.  LUDIXJW,  Mr.  Speaker,  there  is  an  indefinable  loie- 
liness  about  this  historic  chamt)er  these  days.  Tliose  of  us 
who  have  sat  here  day  after  day  through  the  rigors  of 
winter  and  the  heat  of  summer  attending  to  the  duties  of 
legislation  are  stunned  and  saddened  by  a  poignant  realiza- 
tion that  one  aroimd  whom  all  of  our  affections  were  en- 
twined has  suddenly  gone  away,  leaving  a  tremendous  vac- 
uum, "nie  House  of  Representatives  plods  wearily  on,  but 
its  dramatis  personae  has  been  weakened  by  the  loss  of  Its 
principcLl  actor,  Tlie  House  in  action  nowadays  is  like  the 
play  of  Hamlet,  with  Hamlet  omitted. 

As  a  member  of  the  press  gallery  and  a  Representative  in 
the  Congress  it  was  my  good  fortune  to  know  Jo  Byrns  for 
28  years.  Our  acquaintanceship  began  when  he  first  entered 
Congress  and  it  developed  into  the  warmest  affection.  Soon 
after  I  became  a  Member  of  the  House  I  learned  tliat  with 
characteristic  devotion  he  was  reaching  out  to  fln<l  ways  to 
help  me. 

When  the  committees  were  reorganized  at  the  beifinning  of 
my  second  term  he  conferred  with  Speaker  John  N.  Gamer 
In  regard  to  my  committee  assignment.  When  I  tieard  that 
such  a  conference  was  taking  place  I  knew  I  w&s  "in  the 
hands  of  my  friends",  to  use  a  trite  political  phiuse.  The 
outcome  was  that  he  found  an  opening  for  me  on  the  great 
Committee  on  Appropriations  and,  to  make  my  cup  of  happi- 
ness full  and  overflowing,  he  placed  me  on  the  subcommittee 
of  which  he  himself  was  chairman — the  one  having  Jurisdic- 
tion over  appropriaticHis  for  the  Treasury  and  Post  Office 
Departments. 

When  he  Informed  me  that  I  had  been  selected  to  go  on 
the  Appropriations  Committee  and  on  his  own  sulx;ommittee 
(of  which  I  have  since  become  chairman  by  operation  of  the 
law  of  seniority)  I  responded  with  a  sincere,  though,  I  fear, 
somewhat  profuse  expression  of  my  gratitude,  closing  with 
the  statement: 

I  want  you  to  know  ham  much  I  ^predate  the  oppurtunity  to 
■erre  tinder  you  on  your  great  committee. 

He  stopped  me,  very  gmtiy — 

You  are  not  going  to  mrrt  under  me. 

He  said — 

You  are  going  to  serve  wKh  me.    We  are  all  equals  on   Uils 

committee. 

It  seemed  to  me  that  was  about  the  finest  exhibition  of 
noblesse  oblige  I  had  ever  known,  and  It  was  so  genuinely 
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characteristic  of  Mr.  Byuns.  He  was  singularly  gifted  with 
the  common  touch.  Not  only  did  his  heart  beat  in  rhythm 
with  the  heartbeats  cf  125.OCO.009  people  but,  as  we  look 
backward  m  intimate  perspective  on  the  iife  of  this  good 
man.  we  cannot  fail  to  bo  impressed  how  kind  and  thoughtful 
he  always  was  in  tr^'ing  to  be  of  service  to  Members  of  this 
House.  Some  Speakers  have  been  called  czars.  He  v;as  not 
a  czar  but  a  ccmradc.  It  seems  to  me  that  he  was  a  sort 
of  father  confessor  to  all  of  us.  We  could  go  to  him  with 
our  little  personal  problems  and  he  was  always  sjTnpatheti- 
cally  interested.  He  liad  the  welfare  of  every  one  of  us 
on  his  mind  and  heart,  and  that  gripped  us  to  him  with 
hoops  of  steel.  It  was  as  if  at  yonder  rostrum,  where  he 
presided,  there  was  always  spread  a  feast  of  love  and  the 
invitation  was — 

Whoacovcr    will,    may    come. 

His  attachments  knew  no  dividing  "center  aisle."  Repub- 
licans as  well  as  Democrats  enjoyed  the  warmth  of  his  true 
affection.  I  do  not  think  he  had  an  enemy  on  earth.  Un- 
like other  Speakers,  he  had  the  peculiar  gift  of  being  able 
to  quell  partisan  ebullitions  without  leaving  a  sting.  All 
of  us  have  seen  this  trait  exemplified  time  and  time  again. 
Mr.  Rich,  the  good,  honest,  hard-fisted,  forthright,  fighting 
gentleman  from  Pennsylvania  would  jump  to  his  feet,  let  us 
say  during  consideration  of  the  Post  OfBce  appropriation  bill. 

■  For  what  purpo.sc  does  the  gentleman  from  Permsylvania 
arise?"  the  Speaker  would  inquire. 

I  arise  to  ask  the  distinguished  (jcntleman  from  Alabama,  the 
majority  leader,  whether  Jim  Farley  can  tell  us  where  we  are  going 
to  ;et  the  money  to  pay  all  these  bUls. 

By  the  time  he  reached  the  phrase  "where  we  are  going 
to  get  the  money"  the  voice  of  the  gentleman  from  Pennsyl- 
vania would  mount  to  high  crescendo.  Mr.  Bankhead,  the 
Ekmocratic  leader,  not  bemg  able  to  read  Jim  Parley's  mind. 
especially  at  long  range,  would  observe  discreet  silence  and 
let  the  Speaker  handle  the  situation. 

The  Speaker  would  bring  down  his  gavel  with  a  bang  that 
would  wake  up  all  the  babies  in  the  galleries  and  would 
dispose  of  Mr.  Rich  In  svunmaxy  order  by  saying  with 
determination : 

The  gentleman  is  zkH  recognized  for  that  purpose.  The  gentle- 
man wUl  take  his  seat. 

The  unrecognized  but  triumphant  Mr.  Rich  would  take 
his  seat,  having  got  in  his  shot  without  recognition.  Likely 
as  not  the  two  would  be  seen  later  in  the  lobby  with  the 
Speaker's  arm  around  his  militant  friend  from  Pennsyl- 
vania, for,  despite  their  political  differences,  Mr.  Rich  was 
his  friend,  holding  him  in  the  highest  respect.  And  so,  too, 
was  Bert  Snell  the  Speaker's  friend,  and  John  Taeer 
and  Allen  Treadway  and  John  Robsion  and  Joe  Martin 
and  Carl  Mapes,  and  all  the  other  big  men  on  the  Repub- 
hcan  side  of  the  chamber.  They  knew  Speaker  Byrns  as  a 
real  man.  with  a  great  big  heart,  and  were  glad  and  proud 
to  be  included  In  his  encircling  friendship. 

I  believe  the  last  person  to  be  received  by  Speaker  Byrns 
was  a  constituent  of  mine — Rev.  Carleton  W.  Atwater, 
pastor  of  the  great  congregation  of  the  Rrst  Baptist  Church 
of  Indianapolis.  I  shall  never  forget  that  visit.  On  the 
afternoon  of  the  day  the  Speaker  died  the  distinguished 
minister,  on  a  flying  trip  to  Washington,  called  at  my  office 
and  some  unexplainable  urge  prompted  me  to  suggest  that 
we  go  over  to  the  Spesiker's  ofBce  to  pay  our  respects  to 
Mr.  BYUfs. 

A  cheery  "Come  over"  was  the  response  I  received  over 
the  telephone,  and  soon  we  found  ourselves  being  entertained 
by  Speaker  and  Mrs.  Byrns  at  the  Speaker's  private  ofRce, 
Just  off  of  the  Capitol  rotunda.  The  Speaker  and  Mr.  At- 
water talked  for  a  long  time,  and  very  pleasantly,  about 
religious  matters  and  with  special  reference  to  a  mutual  ac- 
Quaintancc.  Dr.  W.  F.  Powell,  a  Baptist  minister  of  Nash- 
viUe.  to  whom  the  Speaker  referred  in  terms  of  genuine 
affecUon.    If  we  could  have  known  at  that  moment  that 


within  72  hours  Dr.  E»owell  would  be  preaching  Mr.  Byrns' 
funeral  sermon,  how  shocked  we  would  have  been. 

Suddenly  during  the  conversation  the  Speaker  took  my 
hand  and  said  to  the  minister  from  my  home  city: 

I  want  you  to  know  that  I  love  your  (Congressman. 

When  finally  he  escorted  us  to  the  door  he  was  still  hold- 
ing my  hand,  f/e  went  from  the  Speaker's  cflBce  straight- 
way to  the  Senate  Chamt)er  and  as  we  passed  the  huge 
grandfather  clock  that  stands  like  a  sentinel  at  the  entrance 
of  the  Senate  wing  I  noticed  that  the  hands  pointed  to  4:30. 
An  hour  later  the  Speaker  was  fatally  stricken  at  his  apart- 
ment in  tbe  Mayflower  Hotel. 

I  cannot  bring  myself  to  a  realization  that  Jo  Byrns  is 
dead.  Rather  does  it  seem  to  me  that  the  beautiful  verse  of 
our  Hoosier  poet.  James  Whitcomb  Riley,  apphes  with  spe- 
cial appropriateness  to  cKir  friend  who  haj  gone  before  us: 

I  cannot  say  and  I  will  not  s.-iy  that  he  Is  dead — he  Is  Just 
away; 

With  a  cheery  smile  and  a  wave  of  the  hand,  he  has  vanished 
Into  on  unknown  land. 

His  call  from  Earth  to  the  higher  and  better  life  was 
tragically  sudden,  but  for  one  of  such  nobility  of  character 
whose  days  were  crowded  with  good  deeds,  as  his  had  been, 
it  was  a  beautiful  way  to  die.  He  did  not  need  any  time 
to  wrap  the  draperies  of  his  spirit  about  him  before  he 
entered  the  presence  of  the  Great  King.  May  the  Lord 
temper  our  grief  and  give  us  vision  to  see  the  stars  shine 
through  our  cypress  trees.  Good-bye.  old  friend.  Our 
simple  faith  tells  us  that  we  will  know  you  and  love  you 
again  after  we  have  crossed  the  borders  of  the  blessed  sum- 
merland.    Until  then  God  bless  you  and  keep  you. 

OMNIBUS  claims   BILLS 

Mr.  COCHRAN.  Mr.  Speaker,  it  was  announced  today  that 
tomorrow.  Tuesday  evening,  the  House  will  consider  the  Pri- 
vate Calendar.  The  first  bills  to  be  called  are  the  omnibus 
claims  bills. 

Had  it  not  been  for  the  death  of  our  beloved  Speaker  these 
bills  would  have  been  called  Thursday  evening,  June  4. 

In  anticipation  of  the  call  on  that  day  I  placed  in  the 
Record  a  brief  statement  in  reference  to  some  of  the  bills  we 
will  be  asked  to  pass  tomorrow,  Tuesday  evening. 

The  purpose  of  my  remarks  us  to  call  to  the  attention  of  the 
Members  to  my  extension  of  Jime  3. 

On  page  8874  of  the  Record  of  that  date  Members  will  find 
a  brief  analysis  of  25  bills.  When  I  point  out  that  probably 
several  million  dollars  are  involved  in  those  bills  surely  Mem- 
bers will  agree  that  they  are  worthy  of  more  than  ordinary 
consideration. 

I  express  the  hope  that  the  Members  wUl  read  my  remarks 
of  June  3.  It  will  be  a  few  moments  well  spent  and  be  benefi- 
cial to  the  taxpayers  of  your  district,  who  must  pay  their 
share  of  every  private  claims  bill  we  pass. 

ouH  agricultural  problem 

Mr.  LUCKEY.  Mr.  Speaker  and  colleagues  of  the  House, 
beclouding  issues  and  misleading  people  are  easy  tasks. 
This  is  esp>ecially  true  when  the  probloms  are  of  a  complex 
economic  and  social  character.  "The  complexity  of  our  agri- 
cultural problems  has  made  it  easy  for  those  who  have  per- 
sonal or  {xilitical  ends  in  view  to  carry  on  a  campaign 
raising  false  issues  and  disseminating  insidious  misinforma- 
tion. These  carping  critics  have  taken  and  are  taking  full 
opportunity  to  "farm  the  American  farmers." 

A  farmer,  in  the  ordinary  sense  of  the  word,  is  one  who 
cultivates  the  land  to  produce  real  and  needed  products  for 
man's  consumption. 

But  who  are  these  "farmers  of  the  farmer"?  What  are 
their  methods,  and  what  are  their  objectives?  They  need 
no  tools  of  agriculture,  but  only  the  spoken  and  written  word, 
a  seed  supply  of  false  information,  and  a  keen  desire  for 
personal  or  political  capital.  They  carefully  cultivate  each 
sprouting  seed  of  distrust,  fear,  and  hatred  which  they  have 


planted  within  the  minds  of  those  whom  they  profess  to 
champion.  Their  objective  is  plain;  those  false  prophets 
hope  that  in  so  doing  they  can  again  "reman  the  citadels." 

Nebraska  is  almost  entirely  an  agricultural  State,  a  typical 
prairie  State.  All  my  life  I  have  been  engaged  in  farming. 
I  know  and  all  Nebraska  farmers  know  that  the  future  of 
agricultural  and  general  American  prosperity  depends  upon 
the  establishment  of  agriculture  on  a  basis  of  equality  with 
industry.  The  30.000,000  of  our  farm  population  constitute 
the  largest  single  group  in  the  United  States.  Not  only  are 
they  the  producers  of  foodstuffs,  but  they  are  also  the  largest 
single  group  consuming  the  products  of  labor  and  industry. 
Without  restored  and  maintained  agricultural  purchasing 
power  there  can  be  no  national  prosperity.  The  realization 
of  this  truth  has  brought  about,  since  March  1933,  the  first 
honest  and  extensive  program  for  the  betterment  of  agricul- 
ture that  has  ever  been  attempted  by  this  Government. 
Much  has  been  accomplished  and  much  remains  to  be  done. 
The  advances  have  not  been  without  a  struggle.  Opposition 
has  been  incessant  and  will  continue. 

Since  1900  agriculture  has  swept  through  an  almost  com- 
plete cycle  in  its  development.  During  this  same  period  the 
United  States  has  witnessed  a  complete  change  in  Its  national 
economy.  We  have  seen  the  rise  and  fall  of  world  markets 
and  our  transition  from  a  debtor  to  a  creditor  nation.  In 
1900  there  were  5.737,372  farms  with  an  acreage  of  838.592,000 
acres.  In  1930  there  were  6,371,640  farms  with  an  acreage  of 
986,771,000  acres.  In  1900  Nebraska  had  29,912,000  acres  in 
farm  land  and  in  1930  she  had  44,709,000  acres,  or  an  increase 
of  nearTy  50  percent. 

Throughout  and  shortly  following  the  World  War  our 
farmers  found  an  adequate  market  for  their  goods.  This 
was  due  to  a  dislocation  of  production  in  wsir-torn  Europe 
and  to  the  huge  loans  made  by  our  Government  to  foreign 
powers,  thus  enabling  them  to  buy  on  the  American  market. 
This  temporarily  stimulated  foreign  market,  together  with 
Increased  domestic  consumption  during  the  boom  days,  en- 
abled the  farmers  to  increase  production  and  acreage  plant- 
ing. Some  5,000,000  acres  of  virgin  prairie  first  felt  the 
plow  during  this  era.  Farm  production  soared.  Take  the 
case  of  wheat,  for  example.  Prom  1901  to  1905  our  average 
wheat  production  was  630.354,000  bushels.  From  1926  to  1930 
It  was  866.624,000  bushels,  and  in  1931  It  was  932.221,000 
bushels.  Gross  farm  Income,  one  of  the  best  barometers  of 
farm  prosperity,  shows  a  1909  income  of  $6,000,000,000  and 
an  average  from  1923  to  1930  of  eleven  and  a  half  biUion 
dollars. 

Thus  far.  we  have  looked  at  what  are  called  those  good 
old  days  prior  to  the  depression.  It  was  a  period  when  the 
frail  ship  of  our  national  economy  rode  rapidly  toward  the 
falls  without  any  attempt  to  guide  the  craft  into  safer  and 
less  spectacular  water.  With  careless  hands  on  the  wheel, 
our  boat  plunged  over  the  falls — crumbling  like  the  paper 
profits  of  Wall  Street  and  scattering  the  occupants  over  the 
shoals  of  depression.  Those  12  lc«ig  years  from  1921  to  1933 
were  the  days  of  the  "forgotten  man",  and  the  "forgotten 
man"  was  the  American  fanner.  Agriculture  led  the  way 
Into  the  abyss,  pulling  after  it  the  entire  econcMnic  structure. 
Let  us  observe  the  process  and  its  results  and  bear  in  mind 
that  during  those  last  4  long  years  every  blow  fell  without 
any  attempt  upon  the  part  of  the  administration  to  check 
the  course  of  ruin  or  to  avert  the  mad  stampede. 

Several  primary  factors,  each  influencing  the  other,  vitally 
affect  agriculture.  They  are  the  barometers  of  agricultural 
economics,  and  even  the  least  schooled  can  see  the  full  sig- 
nificance of  the  facts. 

We  all  know  th.-  story  of  falling  farm  prices  when  wheat 
timibled  from  $1^8  to  31  cents,  com  from  $1.02  to  19  cents, 
Tye  from  98  to  21  cents,  oats  from  62  to  13  cents,  cotton 
from  23  to  5  cents,  hogs  from  $12  to  $2.68,  and  cattle  from 
$9.75  to  $3^8.  Those  falling  farm  prices  brought  ruin  to 
our  farmers  and  forced  them  to  sell  their  products  at  far 
below  cost  of  production,  jret  not  one  effective  move  was  made 
to  prevent  this  condition.   I  mention  thi.*;  now  lest  we  forget. 
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Falling  farm  prices  produced  falling  gross  farm  incomes. 
These  figures  sp)eak  for  themselves: 


l'/-29._ _ 

1830 

1931 

ia32 „ "■ 


United  States 


.N'ehr«5ka 


in.wi.noaono 
9. 454.  uoo.  ono 

8,324.000,000 


I4.M.R4I.OOO 
381.  WK).  000 
24X.  i;»i,miJ 
166,905,000 


■niis  decrease  of  50  percent  in  the  income  of  our  largest 
constuning  group  brought  an  inevitable  decrease  in  demand 
for  industrial  products,  because  the  margin  available  after 
taxes  and  interest  were  paid  was  cut  down  still  more.  It 
meant  farm  mortgage  foreclosures,  increased  bank  failures, 
and  increased  unemployment. 

Let  us  now  see  what  was  hapiaening  to  our  foreign  mar- 
kets during  these  years.  Here  again  the  cold  figures  tell 
the  story  of  the  dropping  barometer  of  prosperity.  They  tell 
the  story  of  vanishing  foreign  markets  while  an  administra- 
tion stood  idle,  msiking  no  effort  to  stop  the  fall  or  restore 
the  losses. 


1<128.._ 

law  _ 

19S0 

1831 

1832... 


Kxpf>rts  of  do- 
mestic vrioul- 
laml  proUucis 


$1,  S».  000. 000 
1. 693.  000. 000 
1,2)1,000,000 

K^i,ooaooo 

002,000,000 


Import!  of  conw 

petitivf  spricul- 
lural  f»n)Jucts  lot 
(iome.<M:  con- 
sumption 


r«i.ooo.ooo 

l.i)!7.onn,ooo 
fiUW.  OOU.  000 
44{^  uoo.  uoo 
2»9,000,000 


Prepawxl  by  Foreifm  An-icultar»l  Service  niviskin.  CompilPd  from  Koreism 
Comnjerre  and  Navigation  and  offitial  records  oi  the  bureau  ol  Foruwn  anu  I>ou]ei>tic 
Commerfe. 

Now  let  us  turn  to  two  very  important  factors  which 
largely  resulted  from  the  causes  shown  and  which  in  them- 
selves intensified  the  general  collapse.  They  are  farm- 
mortgage  foreclosures  and  bank  failures. 


Farm  tnort- 

fn?e  fore- 

clo5tire5  pftr 

each  1,000 

farms 

Bank 

tailurec 

1929 

\9V) .                                                                  

1931. ._ .                      ~ 

1932-. _ 

1933  (January  and  February) 

15.7 
J8.7 
X.4 

38.6 

71 
88 

357 

322 

>4S5 

<  Ko  acTTirntf  flrnrw:  estimate  for  1932  are  approximately  correct  lor  these  months 
'  Pnor  to  bank  holiday. 

We  have  observed  falling  farm  prices,  falling  farm  In- 
come, falling  foreign  markets,  increased  farm  foreclosures, 
and  increased  bank  failures  during  those  12  years.  Let  us 
now  observe  the  trend  in  agricultural  and  industrial  produc- 
tion for  those  same  years: 


AitriCTi!- 
tural  pro- 
duction 

Indiwtrial 
jwoduition 

IKS.      ._ 

104 
101 
101 
107 
100 

r 

112 

1929...     . 

119 
U 

1930 ._      .  .   . 

1931 

1932 

1933  (January  and  February)..    „       

83 
62 

To  those  who  bewail  any  attempt  upon  the  part  of  the 
fanner  to  regulate  supply  and  demand,  these  flgures  should 
be  illuminating.  They  show  that  agnculttire,  despite  falling 
demands  and  below -cost -of -production  prices,  made  no  at- 
tempt to  adjust  supply  with  demand  by  curtailing  iwoduc- 
tion.  The  farmer  could  not  increase  consumption  because 
he  was  already  selling  for  far  below  what  it  cost  to  raiive  his 
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products.  On  the  other  hand,  industry  reduced  its  produc- 
tion 50  percent  from  1928  to  1933.  plowing  under  industrial 
products  and  plowing  labor  out  into  the  ranks  of  the  unem- 
ployed. I  have  heard  many  persons  complain  that  the  cur- 
tailment of  crops  was  a  sin  against  God.  a  deprivation  of  the 
necessities  of  life  from  those  who  are  unemployed,  and  the 
supreme  example  of  false  economic  doctrine.  I  have  never 
heard  those  charges  made  against  industry,  yet  the  reduc- 
tion in  industry  was  four  times  as  great  as  that  in  agriculture 
under  the  A.  A.  A.  Mr.  Ford  would  not  make  a  car  to  sell  at 
$500  if  it  cost  him  $700  to  make  it;  the  same  is  true  of  every 
other  industrial  leader,  no  matter  how  badly  the  goods  he 
produces  might  be  needed. 

We  have  surveyed  the  period  of  despair,  the  period  of 
Inactivity,  and  the  period  which  brought  about  the  greatest 
peacetime  catastrophe  ever  faced  by  our  country. 

On  March  3.  1933,  the  hesitation  and  inaction  was  dropped. 
The  problems  were  squarely  faced,  and  a  drive  against  the 
forces  of  depression  was  started.  There  were  three  primary 
challenges  relating  to  agricultural  recovery:  (1)  To  Increase 
farm  purchasing  power  through  increased  farm  prices;  (2) 
to  strengthen  and  restore  the  domestic  and  foreign  market 
for  American  farm  products;  (3)  to  prevent  farm  foreclosures 
and  preser\'e  farm  homes  for  farm  families. 

On  every  front  great  advances  have  been  made.  Direct 
action  replaced  hesitation  and  indecision.  It  is  true  that 
not  every  step  taken  has  produced  a  forward  march.  Mis- 
takes have  been  made;  some  have  been  corrected  and  others 
remain  to  be  corrected.  Perfection — that  goal  of  all  ad- 
vance— comes  slowly  and  could  not  be  expected  to  rise  like 
Phoenix  from  the  ashes  of  a  complete  economic  break-down. 
Let  us  see  how  far  we  have  come  in  3  short  years. 

To  get  a  complete  and  fair  picture  of  the  results  of  the  last 
3  short  years  we  need  only  compare  the  readings  of  our 
prosperity  barometers  with  those  of  1932.  Let  us  see  what 
happened  to  farm  prices. 


Chart  I 


1932..— 

1833 

1W4 

1935 


Kxports  of  do- 
mestic afrricul- 
tural  products 


$682,000,000 
604.000.000 
734.000.000 
748,000.000 


Imports  of  oom- 

jirtitive  fierica]- 

tural  products 

for  domestic 

consumption 


$296,000,000 
377.  000. 000 
4  JO,  000.  000 
623,000.000 


Chabt  n. — Agricultural  imports 


1929 

1930 

19B1 

1932. 

1933 ~ 

1934 

1936 


Total 


Noncompeti- 
tive 


$2.  JlH.000.n0O$l 

1.468. 000,  uoo; 

1,007.000.000 
668,000,000 
743,  OOO.  OOO' 
85»,0oa000| 

1,106,000,000^ 


Competi- 
tive' 


201.000.000  $1 
7«iU.  000, 0001 
561,000,000 
872, 000. 000 
366,000,000 
408, 000, 000 
483,000,000 


Sucar 


Competi- 
tive 
miniu 
sugar 


,  017, 000,  000  $309,  000. 000 

009.000.000j  130.000.0001 

446.000,000  113,000.000 

»6. 000. 000  v7.ooaooo 

377,000.000|  KM,  000. 000* 

430.000,000;  IH.  000,  000 

623,000,0001  134.000,000 


$808,000,001 
SBO,  000. 00) 
333,000.000 
199. 000,  Olio 
209,000,000 
3.12.  000. 000 
488,000,000 


Avence  price  paid  to  the  pro- 
ducor  in  1932 

Average  price  paid  to  the 
producer  in  1933 

Wleat    ...        ..— . 

10  3SR  per  luishel  

$0.8A4  per  bushel. 

Corn 

$0*1  per  bushel 

$0,774  per  bastieL 

Ky» 

ftats ..-. 

$0  ."Se  per  t^ushW 

$0  llC'per  iMwhel 

$0.5 iJt  [ler  busheL 
$^393  per  bushel. 

Cotton       .... 

$O.U.Vi  ppr  ptiund         

$0  116  per  [tound. 

Cattle 

Hoci  ..„ 

$4  07  per  hur-.drixl  weight 

$3.72  per  buudredweight 

$6  '-'4  [wr  hu!idre<lweiK'it. 
$8.50  per  buDdredvreiglil. 

Those  prices  speak  for  themselves,  and  in  spite  of  the 
worst  drought  in  history,  followed  by  a  short  crop,  gross 
farm  income  has  been  increased  every  year  under  the  pres- 
ent administration.  Only  a  small  part  of  the  increase  has 
been  due  to  rental  and  benefit  payments.  In  the  drought 
areas  particularly  those  payments  represented  the  difference 
bf'tween  a  total  loss  and  a  bare  living.  Increased  farm 
prices  produced  increased  gross  farm  income. 

Gross  farm  income 


Uaited  Stetes 
total 

Ken  til  and 
benefit  pay- 
ments 

Nebraska, 
tol^ii 

Rental  and 
benefit  pay- 
ments in 
Nebraska 

1«2 

$5,324,000,000 
«^  J56.  QUO,  OUI) 
7,266.000.000 
a,  110.000.000 

$!«. ««.  000 
1&4.636.000 
194.545.000 

0) 

lam 

$271,000,000 

594.000.1)00 
480.000,000 

$5,944,000 

IBM 

38.-232,000 

l»5, 

(') 

■  No  official  figures  available;  unotBcial  ecittiuate  (or  Nebraska  total  is  $250,000,000. 

The  gross  farm  income  gains  shown  in  those  figures  for 
the  last  3  years  represent  an  increase  of  approximately 
$3,000,000,000.  or  52  percejit,  over  that  of  1932. 

With  the  utmost  frankness  and  honesty,  let  us  see  what 
has  happened  to  our  foreign  trade  in  agricultural  products 
during  the  past  3  years.  In  order  to  place  the  full  facts 
before  you  I  wish  to  insert  two  brief  charts  from  which  we 
can  draw  the  essential  inf  onnatioa: 


'  Competitive  amicultural  imports  include  imporla  similar  to  agricultiiral  product! 
<«mmercia)ly  produced  in  the  i'nlte<l  ^tulca  or  directly  substituted  to  a  sigmflcant 
extent  for  domestic  ugricultural  product*. 

Foreign  AgricuJiural  Service  Division.  Compiled  from  Foreign  Commerce  and 
.NaMgation  o(  the  United  SUtes  aud  official  records  of  the  liuieau  of  Foreign  and 
Docie^iic  Commerce. 

One  could  talk  all  day  on  the  subject  of  foreign  trade. 
The  statistics  have  been  given  in  the  charts,  and  it  is  only 
necessary  here  to  point  out  three  or  four  striking  facts  which 
can  readily  be  seen.  Prom  chart  I  it  is  evident  that  every 
year  since  this  administration  took  office  our  agricultural  ex- 
ports have  increased.  Chart  II  illustrates  three  fundamental 
facts:  (1)  Decreased  exports  are  found  in  the  same  years 
as  decreased  imports;  (2)  increased  exports  occur  in  the 
same  years  that  our  imports  increase;  (3)  in  years  of  greater 
farm  prosperity  our  imports  of  agricultural  products  are 
greater  than  in  years  of  adversity. 

The  present  administration  has  inaugurated  the  policy  of 
making  reciprocal -trade  agreements.  Only  one  of  these 
agreements  has  been  effective  long  enough  to  justify  either 
criticism  or  praise.  II  those  agreements  produce  benefits, 
they  can  and  should  be  continued;  if  they  produce  economic 
disadvantages,  they  can  and  should  be  repealed.  They  repre- 
sent an  attempt  to  stimulate  our  foreign  trade.  Persons 
who  are  so  prone  to  criticize  at  this  early  date  are  very  much 
like  those  who  laughed  at  Pulton's  steamboat,  Wright's  air- 
plane, and  who  predicted  that  the  horseless  buggy  would 
never  run. 

The  expansion  of  our  foreign  trade  has  long  been  a  subject 
of  study  and  heated  dispute.  There  are  many  possibilities 
in  the  export-subsidy  plan,  and  every  one  of  them  should  be 
accepted.  The  theory  that  subsidies  are  the  final  solution 
is  open  to  grave  doubt.  No  country  which  establishes  or 
has  established  a  quota  on  American  goods  will  allow  one 
more  bushel  of  our  produce  to  enter  her  boundaries  than  is 
allowed  by  her  quota  restriction.  We  could  subsidize  to  the 
point  of  giving  our  goods  away  and  not  be  able  to  export  more 
than  our  quota.  Right  now  trade  agreements  appear  to  be 
the  only  method  of  removing  those  quota  and  preference  re- 
strictions. Knowing  our  own  objections  to  having  foreigners 
"dump"  on  our  markets,  we  cannot  expect  them  to  look  with 
favor  toward  our  dumping  on  their  markets. 

Let  us  now  see  what  has  happened  to  the  twin  barometers 
of  farm  mortgage  foreclosures  and  bank  failures  in  the  last 
3  short  years. 


Farm  mort- 
gage fore- 
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Bank  fail- 
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1932 

38.8 
28.0 
21.0 
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'T7 

1933                                                     

• 

1934 

193.')    

1 
4 

>  ladnding  January  and  Febnary,  1933. 


These  figures  are  amazing.  They  represent  thousands  of 
farm  homes  saved  for  American  farm  families.  They  repre- 
sent safety  for  the  small  savings  of  millions  of  laborers,  as 
well  as  safety  for  the  investments  of  our  more  economically 
prosperous  classes. 

Advances  have  been  made  on  every  front  during  3  short 
years.  We  have  come  a  long  way,  and  we  will  go  further. 
Constructive  criticism  leads  to  prepress;  destructive  criticism 
leads  only  to  indecision  and  retreat.  The  absurdity  and  un- 
truths of  the  false  prophets  should  be  made  clear  to  everyone. 
You  cannot  build  on  such  a  foundaticm. 

Regimentation  of  the  farmers  has  been  repeatedly  cited  as 
a  criticism  of  the  farm  program.  As  one  of  those  supposedly 
regimented,  let  me  give  my  personal  reaction,  as  a  farmer,  to 
this  charge.  A  contract  was  offered  me  for  my  consideration. 
There  was  no  comjmlsion,  as  I  was  given  the  opportunity  to 
sign  or  reject  the  contract.  Like  all  other  contracts,  it  speci- 
fied that  I  should  perform  certain  acts  to  meet  its  terms. 
The  Government  contracted  to  make  payment  upon  proof  of 
my  having  complied  with  the  terms  imposed  on  me  by  the 
contract.  Every  farmer  was  given  the  same  opportunity. 
Those  who  signed  did  so  In  good  faith,  and  the  Government 
carried  out  its  part  of  the  contract  in  good  faith.  If  that 
voluntary  cooperation  is  regimentation,  then  industry  and 
labor  have  been  regimented  since  the  dawn  of  the  contract 
system. 

Changed  conditions  have  produced  a  need  for  a  forward- 
looking  policy.  Carping  critics  who  advocate  a  return  to 
conditions  which  no  longer  exist  are  simply  "farming  the 
American  farmer"  to  promote  and  advance  their  ijersonal, 
selfish  interests.  The  effects  of  the  war,  scientific  and  "tech- 
nobtical"  advancements,  intense  nationalism  resulting  In  in- 
creased trade  barriers — these  and  many  other  factors  have 
brought  about  changes  which  we  must  face.  We  cannot  hope 
to  regain  our  foreign  markets  by  discriminating  against  our 
potential  customers.  We  cannot  restore  purchasing  power  by 
enslaving  agriculture.  A  complete  and  full  accord,  based 
upon  understanding  and  trust,  between  our  Government,  the 
farmers,  the  laborers.  EUid  the  industrialists  is  necessary.  We 
cannot  retreat!  We  must  go  forward  if  agriculture  is  to  be 
given  equality  and  If  depression  is  to  be  banished  from  our 
land. 

JOSKPH    WELUNCTON   BYKNS 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker.  Joseph 
Wellington  Byrns.  a  Christian  gentleman  and  a  statesman 
extraordinary.  We  may  truly  say  of  him  that  he  was  a  man 
of  the  people  and  for  the  people.  A  man  in  whom  "the 
elements  were  so  mixed"  that  he  was  not  only  kind,  courte- 
ous, sincere,  and  efficient,  but  broad  and  deep  and  sound  in 
all  his  deliberations. 

It  was  my  privilege  to  know  Joe  Byrns  as  a  colleague  and 
as  Speaker  of  the  House  of  Representatives.  To  know  Joe 
Byrns  was  not  only  to  like  him  but  to  admire  him  for  his 
fine  qualities.  One  of  these  fine  qualities  that  radiated  from 
his  personality  is  expressed  in  Banks'  stanza: 

I  live  far  ttaoee  wfao  lore  me. 

And  for  those  who  know  me  true; 
Por  the  beavenii  that  shine  aboTc  me. 

And  the  good  that  I  can  do. 

Mr.  Byrns  gave  his  first  address  after  he  had  announced 
himself  officially  as  a  candidate  for  Speaker  of  the  House  in 
Washington  Square,  Perryopolis,  Pa.,  my  home  town,  at  11 
a.  m.  September  20,  1934.  Although  he  was  in  my  town 
less  than  2  hours,  yet  he  made  a  lasting  and  favorable  im- 
pression upon  the  hundreds  who  gathered  there  to  hear  him. 

Joe  Bykns  was  a  big  man  with  a  tag  soul.  We  read  In 
history  how  Washington  at  Valley  Forge  was  found  praying 
for  the  success  of  the  Continental  troops.  It  is  also  recorded 
that  Abraham  Lincoln  walked  the  ficor  for  hours,  appealing 
to  his  Lord  and  Master  for  guidance  In  the  Civil  War  strug- 
gle. But  we  have  it  from  the  lips  of  his  beloved  wife,  Mrs. 
Julia  Woodard  Byrns,  that  for  38  years  every  night  before  re- 
tiring he  asked  his  Lord  and  Master  for  streixgth  and 
guidance.  No  wonder  Joe  Btuis  is  mourned  by  the  whole 
Nation, 


OU>-AGE   PEMSIOH 

Mr.  LEMKE.  Mr.  Speaker,  old-age  pension  should  be 
called  "old-age  compensation",  because  any  person  wlio  has 
worked  at  a  useful  occupation  from  the  age  of  20  to  the  age 
of  60  has  produced  enough  wealth  to  take  care  of  himself  or 
herself  for  the  rest  of  his  or  her  life.  If  such  a  person  finds 
himself  or  herself  in  financial  distress  and  without  the  means 
of  a  comfortable  Uvelihood.  then  it  is  because  someone  appro- 
priated this  wealth,  or  rather  misappropriated  it. 

We  have  now  arrived  at  a  stage  in  our  civilization  where 
we  realize  that  as  a  Nation  we  can  safely  restore  to  the 
aged  part  of  the  wealth  which  they  created— part  of  the 
wealth  taken  from  them  by  overzealous  individuals  and 
corporations,  'nns  is  not  a  pension,  it  Is  not  charity— it  is  a 
compensation  for  useful  labor  performed  or  for  wealth  actu- 
ally created  or  produced. 

While  our  Federal  Goverimient  and  the  various  States  now 
realize  that  It  Is  for  the  best  interests,  peace,  and  security 
that  the  aged  be  comforUbly  provided  for,  yet  whenever  this 
question  comes  up  before  the  National  Congress  or  the  vari- 
ous State  legislatures,  it  has  been  niggardly  dealt  with, 
dealt  with  as  if  It  were  a  charity  to  unworthy  people  rather 
than  compensation  for  services  rendered. 

In  fact,  the  Federal  Government,  as  well  as  the  States, 
requh-e  a  pauper's  oath  from  the  aged  in  order  to  give  them 
Just  a  dribbling  of  that  which  Is  theirs,  which  they  are  en- 
titled to,  and  which  they  themselves  have  created  or  pro- 
duced, but  which  under  our  financial  system  has  been  taken 
from  them,  generally  without  their  consent  and  without 
fault  on  their  part. 

In  the  distant  past,  as  well  as  more  recently,  the  combined 
energies  of  the  world  were  required  to  produce  the  necessities 
of  life.  Nations  became  great  because  of  an  abundance  of 
raw  materials  and  sufficient  labor  to  change  these  raw  ma- 
terials into  finished  products,  but  even  then  tliere  vraf.  usu- 
ally a  scarcity  of  some  of  the  necessities.  Saving  and  thrift 
became  the  watchword  of  the  day. 

Now,  however,  owing  to  machines,  to  mechanical  inven- 
tions, and  chemical  discoveries,  all  this  has  been  (.-hanged. 
We  suddenly  find  that  we  have  an  abundance  for  till.  Our 
problem  no  longer  is  how  to  produce  more  nor  fear  that  the 
morrow  may  not  bring  plenty,  but  rather  how  to  distribute 
the  things  that  we  have  and  that  are  essential  to  our  well 
being. 

According  to  the  Department  of  Agriculture  In  "^Washing- 
ton, we  have  too  much  of  everything.  We  have  too  much  to 
eat.  and  too  much  cotton  and  wool  for  clothing.  Too  much 
leather  for  shoes,  and  too  much  sugar  and  coffee.  We  have 
so  much  of  everything  that  that  Department  entered  upon  Its 
mad  orgy  of  destroying  and  restricting  the  production  of 
these  essentials  of  life  in  the  midst  of  hunger,  want,  and  rags. 
The  bureaucrats  in  the  Department  of  Agriculture  believe  in 
the  doctrine  of  scarcity.  They  believe  that  there  is  an  over- 
production, while  intelligent  people  know  that  thei-e  never 
was  an  overproduction,  but  that  our  trouble  Is  under con- 
simiption  and  maldistribution. 

In  fact,  there  Is  an  overproduction  of  Just  one  thing,  and 
that  Is  an  overproduction  of  Ignorance.  We  are  afflicted  at 
present  with  national  insanity.  So  that  I  may  not  be  mis- 
understood when  I  use  the  word  insanity,  I  mean  Jurt  plain, 
ordinary  craziness — a  national  mental  disease — a  mental  de- 
fectiveness. That  kind  of  a  national  mental  condition  that 
will  permit  the  destruction  and  curtailment  of  food  and 
clothing  when  we  still  have  millions  who  could  use  tliat  food 
and  that  clottdng — when  thousands  are  gradually  dying  from 
malnutrition. 

In  place  of  destroying  this  food  and  clothing  and  other 
essentials  of  life,  why  not  distribute  it  to  those  who  helped 
to  create  It  and  need  It?  Why  does  Congress  not  pass  a  de- 
cent and  intelligent  old-age-pension  bUl.  which  is  the  Ttown- 
send  plan  reduced  to  writing?  Such  bill  would  provide  the 
machinery  for  the  distribution  of  our  so-called  surplus;  and 
overproduction.  It  would  compensate  the  aged  for  part  of 
the  wealth  ttiey  have  created.    Such  a  bill  would  make  It   , 
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urni'v  rr^^ary  for  thn  nff^d  to  continue  In  Industrial  rompftl- 
tion  with  the  youth  nt  thin  Nation.  It  would  to  a  l*r«e  ex- 
ifni  wilvr  our  unrtnph'ymrnl  prrHilrm,  It  would  give  to  thoi« 
who  have  lollrd  for  40  yrarn  a  nerdrd  and  drurrvrd  r«^t  fur 
thi*  rrmaindrr  tit  ihnr  lif<!,  It  would  add  to  the  Iwallh  and 
wrili^irjK  of  ihr  Nitiion,  U  would  glv«?  p«f«c«  arid  cont«nt- 
nu'ui  *h<*rp  »»ow  all  u  doubt,  uncertainty,  ln»ecurUy,  and 
ni^'niMl  hufTerlnK. 

Wr  iill  know  that  this  Nation  I*  »tUl  In  a«ony.  We  all 
know  that  we  still  have  some  20.000,000  on  a  di.-KuUed  dole 
system  We  all  know  that  in  hpite  of  all  the  statemenU,  to  the 
contrary  by  pollticianji  for  political  reasons  that  mortgage 
foreclosures  on  city  and  farm  homes  are  continuing  and  that 
thousands  are  being  evicted  from  their  homes.  We  all  know  ! 
that  there  are  still  12.000.000  unemployed,  whose  condition  is  I 
becoming  more  wretched  and  pitiful  every  day.  This  situa- 
tion could  be  remedied  If  Congress  were  not  hamstr\mg  by 
the  gag  and  shackle  rule"  which  the  Members  have  not 
yet  seen  fit  to  blot  out  and  abolish. 

I  regret  to  say  that  ofiBcial  Washington  does  not  know 
what  IS  going  on  In  this  Nation.  It  seems  deaf  and  blind 
to  the  appeals  of  the  men  and  women  who  have  made  this 
Nation  what  it  is.  The  trouble  is  not  with  Members  of 
Congress  but  with  the  bureaucrats  in  charge  of  this  Gov- 
ernment. These  do  not  understand  and  cannot  be  made 
to  understand  the  situation  as  it  exists.  The  trouble  is 
that  Washington  is  too  close  to  Wall  Street — too  intimately 
associated  in  the  past  with  the  special  privileged,  selected 
few  who  have  amassed  the  greater  part  of  the  wealth  of 
this  Nation  in  their  hands. 

I  know  that  if  Congress  were  left  free  to  act,  that  a  ma- 
jority could  and  would  get  together  and  put  an  end  to  hun- 
ger, want,  and  rags  in  the  midst  of  plenty.  Unfortunately, 
however,  under  the  "gag  and  shackle  rule"  the  majority  are 
not  permitted  to  and  cannot  function  as  they  should.  Un- 
fortunately, because  of  the  corroded  patronage  system,  the 
majority  are  kept  from  doing  that  which  they  in  their 
hearts  know  they  ought  to  do. 

MISSISSIPPI  AND  THE   NEW  DEAL 

Mr.  COLMER.  Mr.  Speaker,  the  Seventy-fourth  Congress 
Is  rapidly  drawing  to  a  close.  With  it  the  first  term  of  the 
Roosevelt  administration  likewise  ends.  Since  I  took  the 
oath  of  oflBce  with  the  advent  of  this  Democratic  administra- 
tion. I  hope  that  it  may  not  be  considered  inappropriate  to 
briefly  call  attention  to  some  of  the  outstanding  achieve- 
ments of  the  Roosevelt  administration,  and  with  particular 
reference  to  its  effect  upon  the  great  State  of  Mississippi  and 
the  Sixth  Congressional  District,  which  I.  through  the  in- 
dulgence of  my  people,  have  had  the  honor  to  represent. 
My  desire  to  point  out  the  accomplishments  of  this  admin- 
istration, together  with  Its  beneficent  benefits  to  my  own  peo- 
ple, is  accentuated  by  the  fact  that  my  service  in  the  House 
has  been  contemporaneous  with  that  of  that  great  leader  of 
the  country  and  of  Democracy.  President  Franklin  D.  Roose- 
velt, and  the  further  fact  that  this  great  leader  goes  to  the 
people  of  this  country  this  fall,  asking  for  a  vote  of  confidence. 


cotrniA«T  or  cowomowa  w  itia  a  wo  i*a< 

Mr.  Speaker,  I  realize  that  the  Democratic  admlnlxtrft- 
tlon  of  the  alTalri  of  thU  Ctovemment  during  the  pant  2V2 
yrnrn  ha»  In  nowl>t«  b«'«»  perfect,  I  am  fully  aware,  more- 
over, of  tho  fact  that  »<nnc  mutakeii  have  been  made,  that 
tome  thlnf*  h«ve  been  done  that  should  not  have  been  done, 
and  that  other  meaijurea  for  the  common  weal  could  poMlbly 
have  been  ermcted  Into  law  that  were  not  enacted,  But  I 
hAve  long  ilnce  learned  that  nu>rtal  men  do  not  model  per- 
fectly. I  have  observed  In  the  years  that  have  gone  by  that 
the  lot  of  man  is  to  expect  much  more  than  he  receives.  It 
has  been  my  observation  that  when  man  accomplishes  one- 
half  or  more  of  what  he  undertakes  to  accomplish  his  efforts 
indeed  have  been  worth  while.  Progress,  like  distance, 
beauty,  knowledge,  br  any  other  abstract  substance,  Is  a  com- 
parative thing.  Therefore,  if  one  would  appraise  the  3*^ 
years  of  the  Democratic  administration,  he  must  do  it  by 
comparison.  The  natural  thing  to  do  in  this  instance  is  to 
compare  this  administration  with  the  preceding  one. 

In  1932  it  appeared  that  the  whole  economic  structure  of 
this  country  had  collapsed.  There  were  in  excess  of  14.- 
000,000  people  out  of  gainful  employment.  Business  houses 
of  long -established  reputation  were  daily  entering  the  bank- 
rupt court.  Banks  were  failing  in  alarming  numbers  be- 
cause of  lack  of  confidence.  Credit  was  unobtainable. 
Farm  produce  was  not  bringing  the  cost  of  production. 
Cotton  had  declined  61  percent  to  5.9  cents  per  pound. 
Wheat  had  declined  59  percent  to  48  cents  per  bushel. 
Homes  and  farms  were  falling  under  foreclosure  and  the 
auctioneer's  hammer.  Confidence  was  destroyed.  Hunger 
was  rampant.    Our  people  were  desperate. 

This  was  the  picture  of  the  United  States  in  1932  when 
the  people  went  to  the  polls  and  by  an  overwhelming  vote 
selected  Franklin  D.  Roosevelt  to  lead  them  out  of  the 
slough  of  depression. 

Today,  after  almost  superhuman  efforts  through  3^  years 
of  labor  on  the  part  of  the  President  and  of  a  sympathetic 
Congress,  a  new  picture  presents  itself  to  the  American 
people.  Today  unemployment  has  decreased  sharply,  and 
employment  is  continuing  to  increase.  The  demand  for  agri- 
cultural products  has  increased,  and  the  farmer  is  receiving 
around  11  cents  for  his  cotton  and  84  cents  for  his  wheat. 
Industry  is  reaching  a  new  peak.  Credit  is  becoming  easier. 
Money  is  cheaper.  The  banks  are  stabilized.  Confidence  has 
been  restored.  The  average  American  citizen  can  face  the 
future  with  renewed  hope  and  determination. 

Despite  the  critics  of  President  Roosevelt,  the  Congress, 
and  the  New  Deal,  the  country  is  making  progress.  My 
own  native  State  and  my  own  congressional  district  have 
prospered  under  the  New  Deal  administration.  With  your 
indulgence  I  should  like  to  cite  some  statistics,  which  I 
have  caused  to  be  compiled,  reflecting  the  substantial  and 
concrete  benefits  derived  by  the  people  of  my  district  and 
State,  from  the  Federal  Government  under  this  administra- 
tion and  during  my  brief  tenure  in  oflBce,  with  the  hope  that 
they  may  prove  enlightening  and  beneficial. 
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TQt!f  ikou-ing  Frdrrai  ftindt  aUocatrd  anrf  espendni  in  \fu*istippi  ani  tht  Sizik  CoAgrational  Dittrict  under  Sew  Deal  adtninistrttion  up  to  Jan.  t,  t9S6 


Coonly 


Ff<ler»l 
tH>n 


S9. 01)9.40 

4,77X00 

77*  »« 

21.711   1« 

0».Uii.«M 

23.414  <M 

42,4l«  59 
7.  134  rj 

la  oTi.  00 

3&173.M 
&.i74  06 

lew  III 


Home 

Owners' 

Ixvin  Cor- 

pontioa 


.17 
,94 


$45.  7M 

883.  $90 

30.752 
1S,7S8 

198.  WO 
1.001.  7W 

1<»,M3 
17.  its 

5».497 
33.612 
15^989 

n.s» 

tOl.510 

1«,218 

10.466 
4S.6T9 


3.191.63B 
It,  4S7. 351 


Rental  and 

b«ncQt 
paymeota 
(A    A.  A.) 


$3;i4.068.S8 
63.  735  90 

55,285.63 

37.«74.  15 
77  00 

Maso 

1.254.06 
361. 235.  -X 
356.  400.  24 
1(»).  rS2  88 
252,767  S4 
322.131.39 
16. 1 13  99 

50,863.24 

6. 903  16 
156.  6MS} 


Adjuated- 

certificates 


$IK  449. 14 

2M.  465.38 

ri3U.Q8 
1112.  310  13 
109.  m.  98 
424.302.52 
153.  5.a48 
137.2fiR.98 
39(4.S21.11 
123.4M.99 
119,871.26 
191.499.88 
»S6.  520  86 

78, 789.57 

,1fi,!06,»5 
147,025.54 


EnMncen- 
cy  crop 
and  fe«d 

lOAIIS 


%  115.357  44 
S4,37«,8flR.30 


2.  736. 170.  74 
19,308,411.76 


$115.  rs 

33,146 

34.545 
33,3.V2 
7, 600 
11,610 
10.276 
183,510 
79.446 
49.367 
73,861 
50.000 
26.961 

28,380 

17,525 
125.337 


Resettlement 

Administra- 

tioa 


880.241 
i758,7r 


$S9.aoe  53 

37. 302. 13 
73.234  03 
24.  992.  03 
41,887.22 
18.384.00 
18,370  75 
14.  447  05 
54.  739.  70 
60,726.85 
32. 541  29 
37.236.40 
95,732  1)9 
68,900  67 
41,896.62 
50,612.23 
47.658.33 
65,853.00 


Ciril 

Works 

.Vdminia- 

traUoa 


8.S3, 195.  46 
3.  54::^  175.  r 


S6S.389 

242.723 

28.341 

43.450 

68.920 

440.018 

121.906 

61,813 

329. 328 

47.2S4 

33.061 

9.V  Sll 

83.466 

48,291 

39.S70 
54.501 


1.90T.O7» 
9.809.213 


Federal 
EmereeDcy 
lielief 
Adminis- 
tration 


$269,921 

606.629 

155,091 
218,986 
311.163 
262,50,S 
1,308.094 
222,215 
887.71)6 
245,211 
16.\  125 
3ia  297 
348,146 

307,743 

157.903 
256.490 


5.983.313 

38.977.590 


Works 
Progrem 
Adminis- 
tration 


$7a312 
288.137 

56.612 

52.633 
114.550 
.V17.741 
136.732 

83,897 
265. 025 
110,471 

51.071 
ll.S,B7l 
190.0.16 

120.633 

35,703 
84.800 


2.283,093 

10,311.531 


Farm 
Credit 
Adminis- 
tration 


$233,225 

57.625 

50,875 

50.975 

9.575 

14,550 

16,300 

174.225 

430,375 

124.600 

126,875 

310,000 

78.900 

43,125 

16,250 
98.675 


1,840,150 

14.966.050 


Total 


$1, 349, 944.  65 

2,631.263  24 

513,  588.  74 

604.813  44 

863.783.14 

2.  750.  794.  25 

1.803.899  47 

1.299.918.93 

3,419.901.79 

874,  409  88 

885.  9:a.  M 

1.  596.  4ft9  94 

1, 128,  riS.  4'; 

701,  759. « 

395.  76*.  .10 
1,039.803.01 


31.  OSO,  797  SI 
142.  556.  274.  57 


And  In  Addition  to  the  «xiwndltiirti  and  beneflt«  llft«d  ia 
the  forefolnff  tabic,  an  «pint>i>n«tion  for  166,000  haa  been 
made  AvaUablc  and  th§  contract  haa  bem  let  for  a  n«w 
Federal  buUdlng  at  Paacacoul/*.  Mtai,  We  ba?e  every  Mrar- 
Mice  that  an  approxtmateljr  itmllar  fmoxuA  win  be  made 
arailable  within  the  next  few  days  for  a  Federal  building  at 
Picayune,  Miea.  I  might  also  add  that  the  Boll  Conaervation 
Bervice  eatabllched  a  Joint  aoil-conaervation  project  in  Gov- 
ington  axui  Jones  Counties.  Mias^  at  a  cost  of  |64^7.ia  to 
the  Federal  Oovemment. 

This  table  does  not  give  many  other  benefits  received 
which  might  aisa  be  mentioned.  For  instance,  the  Federal 
Oovemment  under  the  Roosevelt  administration  has  ex- 
pended In  the  State  of  Mississippi  through  the  Civilian  Con- 
servaUon  Corps,  $22,2864)00:  through  the  National  Youth 
Administration.  $427,500;  through  the  Social  Security  Board, 
since  enacted  in  February  of  this  year.  $224,926;  through 
the  Veterans'  Administration  in  disability  compensatlcxi  and 
Insurance,  $26,422,409.  An  enormous  sum  was  also  appor- 
tioned to  Mississippi  out  of  the  Federal  highway  funds. 

SKA-rCXX)    IWSFBCTTON 

Moreover.  In  the  past  3  years  the  sea-food  industry  of  the 
country,  which  is  a  substantial  Industry  on  the  Mississippi 
Gulf  coast,  has  been  increased.  Under  a  law  passed  in  the 
Seventy-third  Congress  and  as  amended  in  the  Seventy- 
fourth  Congress,  the  sea-food  industry  has  been  placed  on  a 
parity  with  the  meat  Industry.  And  henceforth  the  Federal 
Government  will  supervise  the  packing  of  sea  foods,  furnish- 
ing inspection  service  for  that  purpose.  This  means  not 
only  the  saving  of  many  thousands  of  dollars  per  annum  by 
the  Mississippi  sea-food  industry  for  inspection  service,  but 
it  means  also  that  the  consumption  of  sea  food  by  the  public 
will  be  increased  and  these  delicacies  will  be  popularized 
among  the  consuming  public. 

STABCH    PLAJfT 

Under  this  administration  a  starch  plant  for  the  produc- 
tion of  commercial  starch  from  sweetpotatoes  has  been 
established  in  Jones  County.  Miss.  This  is  the  only  factory 
of  its  kind  in  the  United  States  and  is  the  only  venture  of 
its  kind  that  has  ever  been  sponsored  by  the  Federal  Gov- 
ernment. Millions  of  bushels  of  sweetpotatoes  can  be  pro- 
duced in  South  Mississippi  annually.  If  the  plant  at  Laurel, 
Miss.,  produces  the  starch  commercially  at  a  price  that  is 
profitable  to  both  the  producer  of  the  potatoes  and  the  in- 
dustry, it  means  that  the  fanners  of  South  Mississippi  win 
have  another  cash  crop  in  addition  to  cotton.  It  holds  un- 
told possibilities  for  the  development  of  our  cut-over  lands 
and  the  improvement  in  living  conditions  in  our  rural  OMn- 
munities.  It  means,  of  course,  that  if  the  plant  can  be 
operated  profitably  by  the  Government,  private  industry  will 
take  up  its  development  and  these  plants  will  be  located 
wherever  potatoes  can  be  grown  profitably.  The  Federal 
Government  up  to  this  date  has  expeiKied  approximately 
$200,000  on  this  project. 

COAST    CUABO    ACTl VITUS 

In  addition  to  maintaining  Coast  Guard  craft  along  the 
Mississippi  coast  line  at  Pascagoula.  Biloxi.  and  Gulfport 
for  the  protection  of  life,  shipping,  and  iM-operty.  the  Fed- 
eral Government  has  established  a  Coast  Guard  air  base 
at  Biloxi,  Miss.,  the  hangar  for  which  cost  $119,200.  Suit- 
able barracks  at  a  cost  of  $120,000  are  now  under  con- 
struction. To  maintain  this  Coast  Guard  service  off  the 
Mississippi  coast  cost  $498,416.97  In  1933;  $349,584.06  in 
1934;  $305,649.19  in  1935;  and  for  the  first  9  months  of  the 
fiscal  year  1936.  $217,675.30. 

BATTTBSBUSC    COTTTT   DIST«ICT 

Realizing  the  inconvenience  caused  many  of  the  citizens 
of  the  northern  part  of  the  Sixth  Congressional  District  in 
attending  Federal  court,  when  business  required  their  at- 
tendance, this  administration  has  estabHshed  a  ^)ecial  divi- 
sion of  the  southern  Federal  court  district  of  Mississippi, 
to  be  known  as  the  Hattiesburg  district.  It  comprises  the 
following  counties:  Covington.  Forrest.  Greene.  Jefferson 
Davis,  Jones.  Lamar,  Lawrence,  Marion.  Perry,  and  WalthalL 


•OCUL 

Time  will  not  permit  a  difcuMios  of  ill  of  the  major  b«ot« 
fits  derived  from  this  administration  or  the  laws  enacted  but 
there  is  one  ouUUnding  piece  of  leglalatlon  to  whlcb.  X  Amin 
to  call  particular  attention.  Many  of  m  have  bc«n.  and  an 
still,  keenly  Interested  in  the  subject  of  old-age  penaiorut  and 
general  social  security.  During  this  CongrcM.  a  law  known 
as  the  Social  Security  Act  was  paocd,  providing  for  assist- 
ance to  the  aged  and  the  crippled.  The  law  is  in  no  sense 
what  we  wanted,  but  it  was  the  best  we  could  get  tmcler  all 
of  the  circumstances.  Under  its  provisions  it  will  fc«  neces- 
sary for  the  State  of  Mississippi  to  match  dollar  for  dollar 
the  Federal  Government's  appropriation  before  the  laeople  of 
Mississippi  can  come  under  its  provisions.  I  havi!  always 
thought  that  this  was  wrong,  and  that  the  question  of  pen- 
sions for  the  aged  should  be  considered  as  a  national  prob- 
lem. My  fifjit  was  oaade  on  the  floor  of  the  House  and 
before  the  committee  to  this  mkL  It  Is  my  thouj?ht  that 
eventually  this  contention  will  prevail  aikl  an  adequate  pen- 
sion system  for  the  aged  of  the  country  will  be  worked  out. 

EMKSGKirCT   APPSOPUATTOire 

No  one  rejillzes  or  appreciates  more  than  I  the  fact  that 
in  order  for  the  coimtry  to  have  made  the  progress  that  it 
has  made,  in  order  for  my  native  State  and  my  congressioiud 
district  to  tiavB  received  the  benefits  that  they  tiave  re- 
ceived, an  enormous  amount  of  money  has  had  to  be  ap- 
propriated during  the  3  »4  years  of  this  administration.  The 
critics  of  thLs  administration  point  out  with  alarm  tliat  these 
tremendous  «5xpendltures  call  for  tremendous  approi»riations. 
But  it  must  be  borne  in  mind  that  this  administr;ition.  as 
was  pointed  out  in  the  premises  of  this  statement,  found 
the  country  In  the  depths  of  an  economic  morass.  It  must 
be  borne  in  mind  that  this  administration  has  been  fighting 
a  war  againiit  depression.  And  it  likewise  must  be  remem- 
bered that  wars  cost  mcMiey.  During  the  late  World  War 
the  United  States  did  not  covmt  the  cost  of  the  war.  "Hie 
one  purpose  was  to  win  the  war  and  save  the  country  and 
its  institutions.  The  cost  of  the  war  was  seconda:ry.  Bil- 
lions were  sp-?nt  to  win  that  war.  That  was  a  war  of  destruc- 
tion waged  by  the  immortal  Woodrow  Wilson  against  the 
enemies  of  democracy.  This  is  and  has  been  a  war  of  con- 
struction waijed  by  the  great  humanitarian,  Franklin  Roose- 
velt. It  must  likewise  be  remembered  that  Federal  revenue 
Is  easily  found  under  prosperous  conditions;  and  11"  we  are 
successful  in  winning  this  war  as  we  were  in  the  last  one. 
the  Increased  revenues  from  the  Increased  production  and 
business  will  soon  retire  the  deficit  Incurred. 

It  might  not  be  amiss  In  this  connection  to  point  out  that 
Mississippi  pays  but  an  infinitesimal  part  of  the  Federal 
taxes.  For  instance,  the  Govermnent  statistics  show  that 
in  the  matter  of  the  Agricultural  Adjustment  Administra- 
tion taxes  and  benefit  payments,  Mississippi  paid  $6i:J.172.96; 
Mississippi  n^celved  In  rental  and  benefit  pajmients  under 
the  same  program  $34,379,868.30.  To  put  It  differently,  for 
every  dollar  the  processors  of  Mississippi  paid  into  the  Gov- 
ernment Treasury  the  farmers  of  Mississippi  rec«?ived  in 
return  approximately  $35.  The  manufacturing  States  paid 
the  taxes — the  agricultural  States  received  the  benefits. 
Again,  most  of  the  Federal  revenue  that  is  derived  comes 
from  Imports,  excise  duties,  and  income  taxes.  Of  the 
former,  MissL'jsippl  pays  practically  nothing,  and  of  ttie  latter, 
she  pays  seven-tenths  of  1  j)ercent. 

•nils  steady  flow  of  revenue  from  the  Federal  <3ovem- 
ment  to  the  State  of  Mississippi  and  my  congressional  dis- 
trict represents  the  largest  amount  of  Federal  fimds  that 
has  ever  come  to  Mississippi  in  any  like  paiod  of  time.  In 
fact,  in  the  iwist  3»'ij  years.  I  am  sure  that  the  figures  will 
bear  me  out  that  there  has  been  more  money  sent  into  the 
Sixth  Congressional  EWstrict  from  the  Federal  Treasury  than 
has  come  to  that  district  in  the  whole  time  that  ML-Bisslppi 
has  been  a  St^te. 

CONCLTTSIOir 

This.  Mr.  Speaker,  presents  a  brief  but  substantial  picture 
of  what  the  £)emocratic  administration  has  meant  to  the 
country,  to  the  State  of  Mississippi,  and  particularly  to  the 
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people  of  the  district  which  has  given  me  the  privilege  of 
representing  them  during  the  past  3  4  years.  It  is  not  a  per- 
fect picture,  because  Pranklln  Roosevelt  is  not  a  perfect 
man.  because  the  administration  of  his  measures,  enacted  at 
his  suggestion  by  a  cooperative  Congress,  has  not  been  per- 
fect. Unfortimately  the  constructive  and  humanitarian 
measiires  enacted  by  the  Congress  under  his  leadership  have 
had  to  be  administered  by  human  beings  subject  to  all  of  the 
frailties  of  greed,  partisanship,  and  petty  politics.  Too  often 
these  agencies  have  become  so  politicalized  that  many  of 
these  measures  enacted  for  the  relief  of  the  people  have  in 
many  instances  largely  failed  because  of  the  unpatriotic  de- 
sire of  those  entrusted  with  their  administration  to  play 
politics  with  human  misery.  It  is  not  a  perfect  picture,  but  it 
is  a  picture  in  contrast. 

It  presents  the  difference  l)etween  chaos  and  hopelessness 
in  1932  as  compared  with  reasonable  prosperity,  hope,  and 
justifiable  confidence  in  the  future  now.  President  Roose- 
velt and  the  Democratic  administration  are  entitled  to  the 
confidence  of  the  people  of  this  country.  Surely  the  masses 
of  the  American  people  never  had  a  truer  friend  in  the 
White  House  than  the  present  occupant  of  that  historic 
mansion.  Certainly  the  State  of  Mississippi  never  experi- 
enced a  more  beneficial  administration  than  that  which  has 
l)een  in  power  since  1933.  In  the  years  to  come,  history  will 
record  for  the  benefit  of  posterity  the  achievements  of  this 
truly  great  friend  of  the  people  and  this  administration. 
Monuments  of  granite  and  stone  will  be  erected  to  Franklin 
D.  Roosevelt  in  every  State  in  the  Union.  But  all  of  this 
will  not  compare  with  the  monuments  which  a  grateful 
American  people  have  erected  to  him  in  their  own  apprecia- 
tive hearts.  I  am  happy  indeed  that  back  in  the  dark  days 
of  March  1933.  when  the  Republic  was  facing  its  greatest 
crisis  since  the  Civil  War.  my  path  led  to  Washington  as  a 
Representative  in  the  administration  of  recovery.  As  ardu- 
ous as  has  been  the  task,  it  has  indeed  been  a  distinct 
pleasure  and  a  gratifying  privilege  to  have  been  a  part  of 
this  history-making  administration  and  to  play  a  humble 
part  in  its  brilliant  record  of  achievements. 

CASH   PAYMENT  OF   BONTJS  AN  ACCOMPLISHED  FACT 

Mr.  WOLVERTON.  Mr.  Speaker  and  Members  of  the 
House,  the  long  and  hard  fight  for  payment  of  adjusted- 
ser%ice  compensation  to  the  World  War  veterans  comes  to 
an  end  tonight. 
^  They  deserve  all  the  credit  in  the  world  for  the  courageous, 
up-hill  fight  they  have  carried  on  these  many  years. 

They  have  had  arrayed  against  them  powerful  influences 
that  have  utilized  every  conceivable  means  to  defeat  the 
claim  of  our  veterans  and  deny  to  them  the  Justice  to  which 
they  are  entitled.  For  years  the  opponents  of  immediate 
cash  payment  have  conducted  campaigns  well  organized  and 
financed.  By  speech,  mail,  radio,  and  publicity  of  every 
kind  and  character  they  sent  unfair  and  untrue  propaganda 
throughout  the  Nation.  They  sought  by  every  means  pos- 
sible to  make  what  was  right  seem  wrong.  They  pictiired  a 
just  demand  as  a  "Treasury  raid."  They  painted  a  picture 
of  financial  despair  and  distress  to  create  fear  among  the 
timid.  They  sought  to  discount  and  discredit  the  patriotism 
of  our  ex-service  men.  They  adopted  slogans  that  were 
mean  and  offensive.  No  stone  was  left  unturned  in  their 
effort  to  find  every  possible  means  of  creating  an  unfavor- 
able attitude  toward  veterans.  These  forces  were  relentless 
and  vigorous  in  their  opposition. 

All  of  this  was  often  carried  on  by  individuals  who  had 
given  no  service  during  the  war  and  in  many  instances 
financed  by  those  who  had  profited  most  as  a  result  of  the 
vmr. 

It  was  a  combination  of  wealth,  power,  and  influence  that 
the  veterans  were  called  upon  to  face  and  battle  with  in 
order  that  the  right,  truth,  and  justice  of  their  cause  might 
pre\*ail.  They  met  unequal  conditions  and  surmounted  them. 
With  the  sword  of  truth  they  challenged  and  conquered. 
Tonight  they  are  privileged  to  reap  the  rewards  of  their 
triumphant  victory. 
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On  December  30  last  It  was  my  privilege  to  meet  in  the 
broadcasting  station  in  Camden,  N.  J.,  a  large  and  repre- 
sentative group  of  veterans  and  members  of  auxiliaries  con- 
nected with  veteran  organizations.  They  represented  the 
American  Legion.  Veterans  of  Foreign  Wars.  Disabled  Vet- 
erans, Spanish- American  War  Veterans,  and  the  auxiliaries 
of  each  of  these  organizations.  We  met  together  on  that 
occasion  to  advance  the  cause  of  immediate  payment  of  ad- 
justed-service certificates  and  procure  pasment  legislation  at 
this  session  of  Congress.  Tonight  they  meet  in  celebration 
of  the  accomplishment  of  that  purpose.  And  I  assure  you  it 
is  a  distinct  pleasure  for  me,  as  one  who  by  spoken  word 
and  vote  in  Congress  has  always  acknowledged  the  justice  of 
their  cause,  to  join  with  veterans  tonight  in  their  victory 
celebration.  I  know  of  nothing  in  my  whole  congressional 
career  that  has  given  me  such  genuine  pleasure  as  the  op- 
portunity I  have  had  to  cast  my  vote  in  favor  of  the  neces- 
sary legislation  every  time  it  came  before  the  House  and  then 
to  see  it  finally  triumph,  even  over  a  Presidential  veto. 

And  in  this  connection  I  wish  to  pay  a  deserved  tribute 
to  the  veteran  organizations  and  their  auxiliaries  for  the 
fine,  courageous,  and  intelligent  manner  in  which  they  and 
their  national  organizations  have  fought  unfalteringly,  never 
despairing  in  the  hour  of  defeat,  but  ever  pushing  onward 
until  victory  was  obtained.  There  is  a  debt  of  gratitude  due 
to  these  veteran  organizations  by  every  ex-service  man  who 
will  tonight  benefit  by  the  payment  he  will  receive.  It  rep- 
resents unrelentless  toil  upon  their  part  over  a  period  of 
many  years,  and  I  am  of  the  opinion  that  every  ex-service 
man  who  is  not  a  member  of  these  organizations  should 
show  his  appreciation  of  what  they  have  done  in  his  behalf 
by  joining  such  at  the  earliest  possible  day. 

What  these  organizations  have  already  done  is  but  an  in- 
dication of  what  can  be  done  in  the  days  to  come  in  behalf 
of  disabled  veterans  and  the  widows  and  orphans  of  de- 
ceased veterans.  As  veterans  value  the  future  welfare  of 
their  dependents,  they  should  join  and  work  with  these 
organizations  in  their  effort  to  care  for  all  such. 

I  wish  I  could  picture  the  good  that  will  result  from  the 
payment  of  the  bonus.  Distress  will  be  relieved;  wishes  and 
desires  for  things  long  denied  will  t)e  satisfied:  homes  will  be 
saved  from  foreclosure,  new  homes  built,  or  improvements 
made  to  provide  a  more  pleasant  place  in  which  to  live ;  relief 
from  debts  that  have  burdened  and  distressed;  opportunities 
for  education  will  be  opened  for  the  ambitious  youth  within 
the  veteran's  home;  medical  treatments  long  denied  will  be 
supplied;  new  clothes  will  appear  in  place  of  those  now 
shabby  and  worn.  In  fact,  the  good  that  will  result  it  is 
impossible  to  describe.  In  a  myriad  of  ways  the  moneys  now 
received  will  bring  happiness  and  satisfaction  to  the  recipi- 
ents and  their  families. 

It  will  bring  benefits  not  merely  to  approximately  4,000,000 
ex-service  men.  but  to  their  families  as  well,  and  will  thereby 
touch  directly  20.000.000.  or  one-sixth  of  our  entire  jwpula- 
tion.  And  the  benefits  will  not  stop  even  there.  The  money 
will  go  into  every  nook  and  comer  of  our  great  country.  It 
will  be  utilized  to  pay  debts  long  past  due,  stop  foreclosures, 
and  provide  health  and  the  necessities  of  life  for  ifnillions. 
In  the  expenditure  of  these  funds  the  merchants,  the  banks, 
and  small-business  men  in  every  community  will  feel  its  bene- 
ficial effects. 

It  will  mean  the  expenditure  in  the  First  Congressional 
District  of  New  Jersey,  which  I  have  the  honor  to  represent, 
of  almost  $7,000,000.  Of  this  amount,  the  veterans  of  Camden 
Coimty  will  receive  $4,826,728.56,  and  there  will  be  paid  to 
the  veterans  of  Gloucester  County  $1,354,442.26,  and  to  those 
of  Salem  County  $704,634.42.  making  a  grand  total  of  $6,885,- 
805.24  that  will  enter  into  the  channels  of  trade  of  the  three 
counties  comprising  the  First  Congressional  District  of  New 
Jersey. 

•nius.  the  immediate  pajmient  of  the  adjusted-service  com- 
pensation certificates,  instead  of  being  for  the  benefit  of  a 
favored  few.  wiU  result  in  beneficial  effects  that  cannot  oe 
estimated,  and  that  will  touch  directly  or  indirectly  prac- 
tically our  entire  citizenshipw 
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I  deeply  regret  to  learn  through  the  newspapers  that  the 
Emergency  ReUef  Administration  in  many  sections  is  re- 
ported to  have  issued  orders  to  take  from  relief  rolls  all 
veterans  who  receive  payment  of  their  tmnus  certificates. 
To  me  it  seems  cruel  and  heartless  to  strip  these  veterans 
and  their  families  of  these  benefits.  The  meager  amount 
allowed  to  those  on  relief  for  the  bare  necessities  of  hf e  does 
not  provide  anything  for  the  comfort  and  enjoyment  of  life. 
The  bonus  money  received  by  the  veterans  would  help  supply 
some  of  those  things  that  have  long  been  denied,  and  yet  the 
Relief  Administration  issues  orders  that  will  take  all  such 
chance  away.  Furthermore,  it  Is  reported  that  a  warning  has 
also  been  issued  to  the  veterans  by  the  Relief  Administration 
that  before  they  can  hereafter  claim  any  help  from  relief 
sources  they  must  be  prepared  to  show  how  they  have  ex- 
pended their  bonus  cash.  In  other  words,  the  Relief  Admin- 
istration wants  to  supervise  how  the  veterans  spend  their 
money.  No  such  supervision  has  been  placed  over  others 
and  there  should  be  no  discrimination  against  veterans.  It 
is  dur  duty  to  see  that  the  orders  of  the  Rehef  Administra- 
tion in  these  respects  are  rescinded  so  that  veterans  who 
have  long  been  denied  what  was  due  them  can  supply  their 
famihes  with  the  worth-while  things  to  be  purchased  by  the 
use  of  their  bonus  cash  without  fear  of  losing  their  rehef 
status. 

In  conclusion  permit  me  to  again  express  my  happiness  in 
the  successful  termination  of  the  long  and  hard  fight  to 
bring  about  cash  payment  of  adjusted-service  certificates, 
and  also  an  assurance  of  a  continuing  desire  to  render  every 
service  within  my  power  to  all  disabled  veterans  and  the 
dependents  of  deceased  veterans  to  the  end  that  they  also 
may  have  the  Justice  that  is  due  them. 

PUBLIC  DEBT 

Mr.  BACON.  Mr.  Speaker,  I  hold  in  my  hand  an  analysis 
of  the  pubUc  debt  of  the  United  States.  It  is  a  very  illumi- 
nating statement  of  the  circumstances  and  conditions  sur- 
rounding our  Government's  financial  position.  It  Is  more 
than  that,  Mr.  Speaker,  for  it  shows  exactly  what  the  public 
debt  of  our  Nation  means  to  every  man,  woman,  and  child 
of  our  people. 

I  offer  this  analysis  for  various  reasons,  but  I  am  most  con- 
cerned with  the  facts  herein  disclosed  for  the  reason  I  do  not 
believe  that  many  of  our  people  realize  what  a  gigantic  debt 
has  been  piled  up  against  us  by  the  waste  and  cockeyed  poli- 
cies of  the  Roosevelt  administration.  These  facts  the  people 
ought  to  know  l)efore  they  go  to  the  polls  to  vote  in  November. 

In  presenting  this  document,  Mr.  Speaker,  I  cannot  re- 
frain from  calling  attention  to  certain  statements  that 
have  been  made  by  the  President  in  connecti<xi  with  the 
public  debt.  Most  of  us  recall  how  he  said  in  a  speech  at 
Atlanta.  Ga.,  that  our  Nation  could  stand  a  public  debt  of  50 
or  60  or  even  75  billions.  It  is  recalled  as  well  how  he  said 
he  made  that  statement  after  conferring  with  some  "great 
bankers."  But,  Mr.  Speaker,  he  never  told  us  who  those 
bankers  were — and  he  never  will  because  such  bankers  do 
not  live. 

I  am  reminded  further  ctf  the  shameless  attempt  made 
by  Franklin  Delano  Roosevelt  to  compare  himself  to  Andrew 
Jackson.  You  will  recall  that  flfty-dollar-a-plate  diiuier 
at  the  Mayflower  Hotel  here — that  famous  Jackson  Day 
dinner.  It  was  there  that  Franklin  Delano  Roosevelt  at- 
tempted to  tell  the  country  what  a  great  man  he  was  by 
paralleling  his  course  and  his  problems  as  President  with 
those  of  President  Jackson. 

But.  Mr.  Speaker,  Franklin  Roosevelt  omitted  in  that 
speech  to  recall  to  his  audience  of  claquers  how  Andrew 
Jackson  considered  our  public  debt.  Andrew  Jackson  always 
maintained  that  a  nation,  like  an  individual,  should  keep 
out  of  debt  so  far  as  it  was  possible.  Consequently,  at  the 
end  of  Andrew  Jackson's  administration  In  1837,  for  the 
first  and  only  time  in  our  history,  our  Nation  had  practically 
no  public  debt. 

It  was  Andrew  Jsu±son's  idea  and  it  Is  the  idea  of  every 
sound -thinking  person  that  waste  and  extravagance  by 
the  Government  te  just  as  much  of  a  sin  as  waste  and 


extravagance  by  an  individuaL  Each  must  be  ready  to 
meet  emergencies,  and  each  must  be  prepared  few  U"ie  time 
when  income  falls  and  expenses  go  on. 

What  has  Mr.  Roosevelt  done  for  us  in  this  regard?  I  will 
tell  you.  He  has  left  this  Nation  in  a  position  whe:re,  if  a 
new  emergency  arises,  and  emergencies  may  arise,  our  Na- 
tion may  have  extreme  difficulty  in  financing  itself. 

The  outlook  for  future  generations,  Mr.  Speaker,  is  not 
pleasant  because  of  the  perfidy  of  this  Roosevelt  adminis- 
tration. They  face  taxes  never  before  known  in  this  coun- 
try— and  the  end  is  not  yet  because  this  administration  la 
continuing  to  spend;  continuing  to  build  up  political  ma- 
chines in  every  State  and  every  county  of  the  Union. 

It  Is  time  to  call  a  halt.  The  only  way  that  we  car.  call 
a  halt  is  to  get  rid  of  the  man  who  is  responsible — Franklin 
Roosevelt. 

I  should  like  to  ask  this  question  of  every  citizen  of  the 
United  States: 

In  counting  up  the  money  you  owe,  do  you  inclu<le  your 
share  of  the  pubhc  debt?  Or  is  the  public  debt  to  you,  as 
it  is  to  many  people,  merely  a  sum  of  money  so  large  iis  to  be 
incomprehensible,  and  certainly  in  no  way  connect(!d  with 
your  individual  finances?  If  you  fall  into  this  latter  cate- 
gory, you  probably  will  be  shocked  to  learn  that,  in  addition 
to  the  obUgations  you  have  personally  contracted,  a  debt  has 
been  piling  up  against  you  of  which  you  have  no  knowledge, 
over  which  you  have  been  afforded  no  control,  and  which 
takes  precedmce  over  all  other  debts.  I  refer  to  tlie  $245 
which  is  each  citizen's  share  of  the  Fe-deral  Government's 
debt. 

You  have  probably  been  told  or  have  read  that  the  i:iublic 
debt  is  the  highest  it  has  ever  been  in  the  history  of  our 
country — thirty-one  and  one-half  billion  dollars — but  lias  It 
ever  occurred  to  you  that  this  is  your  debt?  Not,  of  course, 
the  whole  amount,  but  you,  along  with  every  other  citizen, 
must  bear  your  proportionate  share.  Have  you  realized  that 
eventually  this  debt  must  be  paid,  and  that  the  only  means 
of  paying  it  is  by  your  money? 

Looking  at  that  vague  and  shadowy  term,  "the  public 
debt",  in  this  light,  you  realize  that  it  is  not  just  a  term 
read  in  the  newspapers  but  that  it  has  a  very  real  and  per- 
sonal meaning  to  you  as  an  individual.  ITiat  enormous  sum 
of  thirty-one  and  one-half  billion  dollars  must  be  collected 
in  some  way.  and  the  only  way  collection  is  possible  is  by 
increasing  the  share  of  Government  expense  which  you  are 
bearing. 

A    PUBUC-DEBT   AW&LTSIS 

In  1857  the  public  debt  was  $28,700,000.  In  that  year  each 
person's  share  was  only  $1.01.  With  the  advent  of  the  Civil 
War  the  Government  naturally  was  in  need  of  additional 
funds,  and  the  borrowing  necessitated  by  the  war  caused  the 
debt  to  increase  many  times,  until  in  1866  it  reached  the  siun 
of  $2,750,000,000.  At  that  time  each  person's  share  was 
$77.69.  Then  followed  a  period  of  retrenchment  and  a  grad- 
ual decrease  in  the  debt,  with  the  result  that,  during  the 
early  1900's,  it  had  been  more  than  halved,  and  each  person's 
^lare  ranged  between  $12  and  $17.  This  honest  effort  of  the 
Government  to  reduce  its  indebtedness  was  interrupted  by 
the  World  War. 

The  enormous  scale  on  which  the  World  War  was  con- 
ducted led  the  Government  deeper  and  deeper  into  debt  until 
on  August  19,  1919,  the  total  debt  was  $26,594,000,000. 

At  this  time  the  Govermnent  was  in  the  same  position  as 
an  individual  who  has  had  an  unexpected  Illness  or  some 
similar  emergency,  and  whose  first  action  on  recovering  Is  an 
attempt  to  pay  his  bills  and  regain  a  firm  financial  footing. 
The  same  thing  is  true  in  the  case  of  governments,  for.  after 
all.  governments'  finances  are  no  different  from  those  of  the 
individual,  except  in  amoimts.  To  the  government  war  can 
be  compared  to  the  unexpected  Illness  or  operation,  and 
every  honest  government  foDows  the  same  policy  as  the  in- 
dividual— it  attempts  to  pay  its  bills  and  be  ready  for  future 
emergencies.  This  policy  has  been  consistently  followed  by 
our  Government  In  the  past,  and  it  i§  due  to  this  fact  alone 
that  the  country  has  been  in  a  position  to  weather  the  crises 
that  have  arisen. 
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No  more  earnest  effort  was  made  in  this  direction  than 
during  the  period  following  the  World  War.  The  expenses 
of  conducting  the  war  had  been  the  heaviest  in  our  history, 
and  at  its  conclusion  the  public  debt  was  greater  than  it  had 
ever  been  up  to  that  time.  Those  in  ccmtrol  of  the  Govern- 
ment wisely  began  a  program,  the  primary  object  of  which 
was  to  return  the  country  to  financial  soundness.  In  1921 
the  debt  was  approximately  $24,000,000,000.  In  1922  it  was 
reduced  a  billion  dollars.  Between  1922  and  1930  almost 
$8,000,000,000  additional  were  paid  off. 

But  was  this  policy  continued  by  President  Roosevelt?  The 
facts  speak  for  themselves.  In  approximately  3  years  Presi- 
dent Roosevelt  has  not  only  undone  the  work  of  11  years  of 
consistent  reduction  but  he  has  added  another  ten  and  one- 
half  billion  dollars  to  the  debt.  When  President  Roosevelt 
took  ofBce  on  March  4.  1933.  the  debt  was  $20,937,350,964.  By 
June  of  1933.  when  he  had  been  in  office  only  4  months,  the 
debt  had  increased  almost  $2,000,000,000.  In  the  following 
fiscal  year  he  added  four  and  one-half  billion  and  in  1935  a 
billion  seven  hundred  million.  Prom  March  4.  1933.  to  May 
15.  1936.  there  has  been  a  total  increase  of  $10,600,000,000. 
The  debt  is  now  $31,541,000,000.  and  each  person's  share  is 

$245. 

Nor  Is  this  the  end.  Although  the  debt  is  now  $5,000,000,000 
greater  than  it  has  ever  been  in  the  history  of  our  country,  the 
spending  continues  and  we  are  promised  a  further  increase  of 
$3,000,000,000  by  June  30.  1936.  which  will  mean  a  total  debt 
of  $34,500,000,000.  On  that  date  the  Oovemment  will  owe 
more  than  the  value  of  all  the  farm  property  in  the  United 
States.  Can  any  nation,  even  one  with  the  resources  of  the 
United  States,  carry  such  a  burden? 

Which  Is  the  wiser  policy — to  prepare  for  future  emergen- 
cies or  to  indulge  in  reckless  spending  with  no  thought  beyond 
the  present?  The  Roosevelt  administration  has  followed  the 
latter  course  and  has  plunged  the  country  so  deeply  into  debt 
that  should  an  emergency  arise  at  the  present  time  the  coim- 
try  would  be  in  no  position  to  cope  with  It.  and  the  result 
might  be  so  serious  sis  to  permanentlvpripple  our  financial 
structure.  It  should  be  apparent  to  ei^ry  thinking  man  that 
we  cannot  continue  in  this  fashion.  To  do  so  must  lead  to 
ruin  and  present  policies  are  carrying  us  far  along  that  road. 

To  the  individual  citizen  the  Roosevelt  administration 
means  that  between  March  4.  1933.  and  June  30,  1936.  his 
share  of  the  national  debt  has  increased  from  $167  to  $269. 
and  his  family's  share  from  $673  to  $1,068.  In  addition  to 
thLs,  he  has  been  helping  to  pay  interest  during  these  years. 
The  interest  alone  on  a  debt  of  this  size  is  over  $700,000,000 
a  year— only  $200,000,000  less  than  the  total  debt  in  1916. 
As  long  as  the  Government  continues  to  spend  almost  double 
the  revenue  it  collects,  someone  must  pay  the  bills.  This 
can  be  done  either  by  additional  taxes  now.  or  by  borrowing. 
which  must  be  repaid  through  the  collection  of  additional 
revenue  at  a  later  date.  In  either  event,  each  citizen  will 
ultimately  be  called  upon  to  pay. 

When  our  citizens  fully  realize  the  relation  of  the  national 
debt  to  them  as  individuals — that  it  is  their  pocket  out  of 
which  it  must  be  paid;  that  they  and  their  families  will  be 
deprived  of  something  in  order  to  meet  this  obligation — 
then,  and  then  only,  will  they  demand  that  governmental 
extravagance  stop. 

How  can  Oovemment  extravagance  be  stopped?  By  de- 
manding that  expenditures  be  reduced  and  enforcing  this 
demand  by  placing  in  office  men  who  will  handle  Govern- 
ment money,  which  is  in  reality  the  people's  money,  with  the 
same  regard  and  care  they  would  their  own. 

REPLY    or    HON.    JOHN    J.    M'GRATH    TO    A    RADIO   SPEECH    BT    HON. 
PLORENCB    P.    K.^HN    ON    RECIPROCAL-TRADE    ACREEHENTS 

Mr.  McGRATH.  Mr.  Speaker,  the  Hon.  Florence  P. 
Kahn.  Congrefswoman  from  California,  made  a  radio  speech 
on  April  16.  1936  (duly  reprinted  in  the  Congressional 
Record  for  Apr.  20) .  in  which  the  dust-laden  bogey  of  for- 
eign competition  was  again  paraded  before  the  weary  elec- 
torate. 

Mrs.  Kahn  is  stunned  at  the  increase  in  Importaticms  of 
agricultural  luroducts  into  the  United  States,  but  carefully 
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bases  her  phobia  on  statistics  most  convenient  for  her  pur- 
pose  those  for  January  1936.    By  implication,  the  Repre- 

senUtJve  from  San  Francisco  ascribes  the  dreaded  inunda- 
tion of  foreign  products  to  the  reciprocal  trade  agreement 
policy  which  the  United  States  has  acUvely  pursued  since 

1934. 

Let  us  examine  this  most-favored-nation  policy  of  recip- 
rocal foreign  trade  and  see  whether  it  is  as  heretical  as  the 
widow  of  the  late  Congressman  from  California  would  have  us 
believe.  Would  the  most  dyed-in-the-wool  Republican  main- 
tain that  such  Americans  as  Alexander  Hamilton,  William 
McKinley,  James  G.  Blaine,  and  William  H.  Taft  were  theo- 
retical internationalists,  willing  to  surrender  American  mar- 
kets to  the  perfidious  foreigner?  Yet  we  find  that  not  only 
the  foregoing,  but  many  other  Republican  leaders,  have 
advocated  similar  measures  to  increase  reciprocal  foreign 
trade.  Among  the  contemporary  Republicans  one  readily 
thinks  of  such  individuals  as  Senator  Capper,  Henry  L.  Stim- 
son.  Nicholas  Murray  Butler,  Colonel  Knox,  and  Charles 
Evans  Hughes  as  proponents  of  reciprocity  in  our  foreign 
commerce.  Even  such  a  Neanderthal  Republican  as  Ogden 
Mills  made  the  following  statement  in  his  speech  at  Topeka : 

We  will  have  to  abandon  the  present  policy  of  isolation  and 
Intense  nationalism  and  to  some  extent  modify  recent  tariff  prac- 
tices. This  may  sound  strange,  coming  from  an  orthodox  Repub- 
lican, but  I  have  never  understood  that  a  sound  system  of  protec- 
tion, based  upon  the  cost  of  production  at  home  and  abroad,  if 
Inteillgently  applied,  means  the  erection  of  imptissable  tariff  bar- 
riers, the  destruction  of  our  commerce  with  the  rest  of  the  world. 
I  and  the  sacrlflce  of  the  efficient  farmer  to  save  the  inefficient 
manufactxirer. 


•     •     • 


But  to  return  to  the  panicky  speech  of  the  lady  from 
California  (and  if  she  is  depending  on  such  fallacious  argu- 
ments for  reelection  her  panic  is  well  founded) .  Mrs. 
Kahn.  after  carefully  choosing  the  data  best  suited  for  her 
purpose,  lists  the  following  commodities  as  showing  an  in- 
creased imjwrtation  for  January  1936  as  compared  with 
January  1935:  Fresh  pork,  cattle,  cheese,  horses,  tiu^ps, 
potatoes,  milk  powder,  fresh  beef,  bacon  and  hams,  wool, 
and  poultry. 

Even  though  one  mtist  allow  Mrs.  Kahn  to  make  an  elec- 
tioneering speech  in  the  campaign  year,  could  she  not  have 
been  expected  to  go  into  the  matter  far  enough  to  learn  that 
the  United  States  has  not  in  any  agreement  granted  any 
tariff  reductions  on  fresh  pork,  milk  powder,  fresh  beef, 
bacon  and  hams,  or  wool.  Furthermore,  the  American  pro- 
ducer is  amply  protected  in  the  reductions  granted  on  cattle, 
cheese,  and  potatoes,  because  the  concessions  are  specifi- 
cally restricted  as  to  amount  or  variety. 

That  the  increased  importation  of  agricultural  products 
in  1935  and  early  in  1936  was  largely  due  to  domestic  de- 
ficiencies resulting  from  drought  conditions,  rather  than 
from  tariff  reductions,  will  be  apparent  from  the  Depart- 
ment of  Commerce  preliminary  statistics  of  imports  for  the 
month  of  April  1936,  in  comparison  with  April  1935.  The 
figiires  show  that  importations  of  the  following  agricul- 
tural articles  decreased:  Dairy  products,  butter,  cheese, 
fish,  tallow,  grains  and  preparations,  com.  wheat,  fodder 
and  feeds,  vegetables  and  preparations,  fruits  and  prepa- 
rations. 

It  is  true  that  the  importations  for  the  same  month  show 
increases,  for  the  most  i>art  moderate,  in  the  following: 
Animals;  animal  and  meat  products  (edible  and  inedible) : 
hides,  skins,  and  leathers;  vegetable  oils  and  fats;  cocoa, 
coffee,  tea. 

Many  of  these  last-named  increased  importations,  par- 
ticularly the  noncompetitive,  colonial  products,  are  trace- 
able to  increased  buying  power  on  the  part  of  the  Amer- 
ican constmier  rather  than  to  tariff  reductions. 

While  it  would  be  dangerous  to  draw  any  generalization 
from  the  data  for  any  given  month,  or  even  for  a  particular 
year,  the  tendency  is  already  clear.  We  may  safely  con- 
clude that  the  United  States  Government,  in  piu"s\iing  an 
enlightened  reciprocal- trade  policy,  is  not  permitting  the 
nefarious  foreign  bogeyman  to  throttle  the  American  farmer 
and  laborer.  The  present  program  is  merely  a  realistic 
recognition  of  a  truism,  namely,  that  we  cannot  continue 


to  sell  abroad  tmless  we  are  willing  to  take  goods  or  services 
in  exchange.  Both  parties  gain  when  they  exchange  goods 
or  services  in  which  each  has  special  advantages. 

As  a  Representative  from  a  State  which  has  gained 
numerous  benefits  from  the  trade  agreement,  Mrs.  Kahn  is 
proving  to  be  particularly  ungrateful.  In  exchange  for  the 
concessions  granted  the  United  States,  which  Mrs.  Kahn 
has  sought  to  magnify  out  of  all  proportion,  the  State  of 
California  stands  to  profit  by  many  concessions  granted  to 
the  United  States  in  the  14  trade  agreements  thus  far 
concluded. 

Some  of  the  products  of  California  which  have  received 
more  beneficial  treatment  abroad  are  the  following:  Oranges, 
grapefruit,  canned  vegetables,  fresh  vegetables,  figs,  raisins, 
nut^.  canned  fruits,  jams  and  jellies,  honey,  rice,  grapes, 
pears,  apples,  condensed  milk,  malt  extracts,  pearled  barley, 
avocados,  melons,  olives,  sardines,  salmon,  petroleum  prod- 
ucts, lumber,  borax,  motion-picture  films. 

The  above  list  of  products  represents  a  very  substantial 
part  of  the  wealth  of  California.  If  Mrs.  Kahn  is  basing 
her  claim  to  reelection  on  the  premise  that  California  has 
nothing  to  gain  and  everything  to  lose  by  rationalization  of 
our  foreign  trade,  it  is  small  wonder  that  she  is  stunned 
by  the  trade-agreements  program. 

Another  statement  of  Mrs.  Kahn's  that  deserves  investi- 
gation Is  the  following: 

Closely  connected  with  taxes  Is.  of  course,  the  tariff,  at  one  time 
one  of  our  great  sources  of  Income.  What  w^lth  reciprocal  tariffs. 
most-favored-natlon  clauses,  lower  duties,  what  do  we  find?  Not 
only  Income  cut  off  but  a  tremendous  Importation  of  agricul- 
tural   products. 

Income  from  customs  receipts  has  not  been  reduced.  In 
fact,  customs  receipts  for  the  first  quarter  of  1936  were 
$18,000,000  larger  than  for  the  same  period  of  1935.  This  is 
the  result  of  the  increased  foreign  trade — both  imports  and 
exports — and  shows  that  the  so-called  Trade  Agreements 
Act  of  1934  is  being  carried  out  with  moderation  and  with 
due  regard  for  realities.  The  nonpartisan  officials  who  are 
administering  the  trade-agreements  policy  are  proving  that 
a  reasonable  correction  of  some  of  the  inequities  of  the 
Smoot-Hawley  Tariff  Act  will  go  a  long  way  toward  restoring 
our  normal  channels  of  international  trade,  with  resultant 
benefits  to  all  sections  and  classes  in  the  United  States. 

In  short,  we  are  at  last  seeing  a  practical  application  of 
that  ideal  which  has  been  so  often  discussed  but  so  rarely 
applied — scientific  tariff  making.  The  nonpolitical  person- 
nel in  charge  of  the  program,  together  with  the  specialized 
knowledge  each  brings  from  the  sphere  in  which  he  is  most 
competent,  gives  ample  assurance  that  a  rational  policy  of 
tariff  adjustment  is  far  preferable  to  the  log-rolling  methods 
so  often  applied  in  the  past. 

The  most-favored-nation  policy,  which  Mrs.  Kahn  views 
with  such  concern,  is  neither  new  nor  experimental.  It  has 
been  the  cornerstone  of  American  foreign  trade  for  a  great 
many  years.  Even  if  it  were  considered  advisable  to  abandon 
most-favored-nation  treatment,  it  could  not  be  done  with- 
out invalidating  countless  treaties  that  were  concluded  long 
before  the  present  administration  came  into  office.  The  re- 
sults of  the  trade  agreements  in  force  demonstrate  that  the 
concessions  granted  by  the  United  States  can,  in  practice,  be 
limited  to  those  countries  which  show  a  disposition  to  be 
reasonable  in  their  treatment  of  American  trade.  This  Is 
accomplished  by  granting  concessions  only  to  those  countries 
who  are  the  natural  or  principal  suppliers  of  the  import  in 
question.  Such  concessions  are  not  extended  to  coimtries 
who  discriminate  against  American  commerce  or  whose  poli- 
cies tend  to  defeat  the  purposes  of  the  Trade  Agreements 
Act. 

In  conclusion  let  me  quote  from  the  writings  of  a  Repub- 
lican leader  whom  Mrs.  Kahn  can  hardly  fail  to  admire.  I 
refer  to  the  late  William  McKinley,  who  made  the  following 
statement  in  a  speech  at  Buffalo: 

A  system  which  provides  a  mutual  exchange  of  commodities  la 
manifestly  essential  to  the  continued  and  healthful  growth  of  our 


export  trade.    We  must  not  respose  In  the  fancied  security  that  we 
can  forever  sell  everjrthtng  and  buy  little  or  nothing. 

COMMONWEALTH  OF  INDUSTRT 

Mr.  CELLER.  Mr.  Speaker,  I  should  like  to  call  the  at- 
tention of  the  Members  of  the  House  to  a  new  industrial 
philosophy  which  is  embodied  in  a  recently  published  book 
entitled  "The  Commonwealth  of  Industry,  the  Septiration 
of  Industry  and  the  State",  written  by  my  friend.  Benjamin 
A.  Javits.  noted  attorney  of  New  York  City,  who  has  handled 
numerous  antitrust  cases.  I  believe  that  Mr.  Javits  has 
formulated  an  interesting,  if  not  practical,  plan  for  busi- 
ness and  for  oiir  national  economy  which  may  initiate  a 
movement  that  will  mobilize  the  voters  to  demand  from 
business  what  most  of  them  now  demand  from  us — jobs  at 
good  wages  and  economic  security. 

Such  a  drive  and  such  a  movement  on  the  part  of  the 
voters  of  this  country  might  unite  the  business  elements  in 
an  economic  structure  and  tempt  them  to  decide  once  and 
for  all  that  they  cannot  shift  their  burden  and  their  respon- 
sibility to  this  Congress  and  to  the  State  political  bodies, 
to  deal  with  the  problem  of  making  business  serve  the 
public  interest.    The  problem  is  properly  that  of  industry. 

Mr.  Javits  shows  in  his  book  that  through  the  use  to 
which  the  Federal  Declaratory  Judgment  Act  passed  by 
Congress  in  Jime  1934,  can  be  put  and  under  certain  Su- 
preme Court  decisions  and  Federal  statutes,  it  is  possible 
to  develop  self -regulation  without  additional  legislation.  He 
points  out,  and  it  may  be  difficult  to  disprove,  how  a  ma- 
jority in  an  industry  can  control  the  minority  even  though 
the  minority  may  not  have  entered  into  any  agreement  or 
compact  with  the  majority,  as  to  matters  Involving  fair- 
trade  practices. 

Members  of  this  Congress  might  well  profit  by  reading 
this  book  and  absorb  the  doctrine.  They  might  be  aWe  in 
this  way  to  relieve  themselves  and  the  other  political  agen- 
cies of  our  Government  of  shouldering  the  problems  which 
business  should  have  assumed  publicly  a  long  time  ago. 

President  Roosevelt  has  spoken  of  the  desirability  of  estab- 
lishing an  economic  constitutional  order,  and  this  book 
seems  to  point  one  way  in  which  this  can  be  accomplished 
outside  the  realm  of  politics. 

The  taxpayers  are  beginning  to  protest  against  larger  and 
larger  tax  burdens.  TTie  idea  of  the  commonwealth  of 
industry,  if  carried  out,  would  put  upon  Industry  the  respon- 
sibility for  full  employment  and  for  meeting  the  needs  of 
the  Government  to  balance  its  Budget.  TTie  plan  may  well 
relieve  each  Congressman  of  the  burden  of  providing  jobs 
by  one  means  or  another  for  his  electorate. 

Mr.  Javits'  philosophy  has  been  briefly  summed  up  in  the 
following  10  political  planks,  which  are  a  condensation  of 
a  much  larger  political  document  in  his  book,  which  pur- 
ports, in  a  political  way,  to  express  his  industrial  philosophy : 

1.  We  believe  that  it  is  time  to  take  note  of  the  altera- 
tions required  in  our  industrial  organization  to  meet  the 
changes  which  have  already  taken  place  in  our  industrial 
life.  We  favor  constructive  action  to  bring  our  economy 
into  line  with  our  technology;  that  is  to  provide  work  and 
income  for  all  because  the  machine  can  serve  all. 

2.  We  believe  that  the  American  system  of  government  is 
designed  along  lines  which  both  permit  and  demand  self- 
government  for  industry. 

3.  We  believe  that  industry  can  be  managed  and  operated 
best  by  Industrial  managers,  technicians,  workers,  and  farm- 
ers organized  on  self-governing  lines  and  cooperating  in  the 
public  interest. 

4.  We  favor  the  immediate  organization  by  industry  of  a 
national  economic  council  with  self-governing  powers  and 
economic  privileges.  The  nucleus  for  establishing  a  national 
economic  council  shall  consist  of  the  trade  associations, 
labor  bodies,  technical  groups,  and  other  organized  parts  of 
our  economy. 

5.  The  National  Economic  Coimcil  must  guarantee  to  pro- 
vide work  for  the  entire  employable  population  of  the  United 
States  at  fair  wages. 
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6.  We  maintain  that  the  political  state,  as  represented  by 
our  elected  and  appointed  ofBcials.  should  no  longer  inter- 
fere with  the  administration  of  industry,  organized  in  the 
public  interest,  and  represented  by  leaders  of  every  branch 
of  our  economy. 

7.  We  believe  that  under  our  laws  and  our  court  decisions 
the  courts  are  open  to  everyone  to  question  ir.dustr>'s  right 
to  govern  Itself  at  all  times. 

8.  We  believe  that  every  man.  woman,  and  child  is  entitled 
to  a  definite  consvuner  value  and  should  have  a  known  credit 
rating  based  upon  his  present  and  ultimate  value  to  eco- 
nomic society. 

9.  We  demand  full  publicity  for  every  act  of  both  Govern- 
ment and  industry. 

10.  In  order  to  safeguard  our  valued  liberties  and  to  foster 
our  industrial  ingenuity,  we  believe  that  industry  must  de- 
velop self-governing  democratic  forms,  which  need  take  no 
leaves  from  the  books  of  fascism,  nazism.  or  communism. 

I  commend  the  book  and  its  philosophy  to  the  Members 
of  this  Congress  and  the  American  people.  It  may  mark  the 
beginning  of  an  era  when  our  thinking  of  the  relationship 
of  Government  and  industry  can  be  chartered  on  the  basis 
of  the  separation  of  industry  from  the  state  with  the  reten- 
tion of  the  state's  power  and  control  over  industry  by  coxirt 
review  of  the  actions  and  policies  of  business. 

We  have  had  Townsend  plans  and  share-the-wealth  move- 
ments and  social-Justice  groups,  but  this  may  be  the  begin- 
ning of  a  movement  that  might  help  the  Members  of  this 
Congress  to  discharge  their  obligation  to  the  electorate 
without  imposing  new  obligations  upon  the  Government. 
Instead,  the  burdens  ajid  problems  which  the  Government 
has  been  carrying  for  the  last  40  years  will  be  turned  over 
to  industry,  which  will  thus  have  an  opportunity  to  develop 
a  philosophy  of  its  own.  an  organization  of  its  own  that  will 
be  truly  representative,  and  a  leadership  of  its  own. 

KKCLAifD's  Dtrrr  xk  PALKsrrm 

Mr.  CELJLER.  Mr.  Speaker,  recently  grave  news  reached  us 
from  Palestine,  where  a  veritable  reign  of  terror  was  caused 
by  Arabs  in  their  attacks  upon  Jews.  "Die  record  was  replete 
with  cowardly  and  unprovoked  assaults  upon  unprotected 
Jewish  settlers.  Twenty -nine  Jews  have  been  assassinated 
and  ISO  more  have  been  maimed  and  wounded.  Jewish 
property  has  been  pillaged  and  wantonly  destroyed. 

The  British  authorities,  until  recently,  were  unable  or  un- 
willing to  adopt  the  proper  stringent  measures  to  protect  the 
several  Jewish  colonies  ^m  the  savage  Arab  mobs. 

Naturally  such  news  is  regarded  with  deep  concern  not 
only  by  Americans  of  Jewish  origin  but  by  all  those  who  have 
been  watching  with  sympathy  the  progress  of  the  Jews  in 
reestablishing  their  ancient  home  land. 

Great  Britain  eagerly  sought  and  accepted  the  mandate 
over  Palestine  with  its  unequivocal  provisions  relating  to  the 
Jewish  home-land  policy.  The  project  was  endorsed  by  the 
principal  allied  powers,  and  the  iN-inciples  of  the  Balfour 
declaration  received  the  unanimous  endorsement  of  the  Con- 
gress of  the  United  States  in  a  Joint  resolution  passed  by 
both  Houses,  which  resolution  was  signed  by  President  Hard- 
ing and  received  the  unqualified  approval  of  American  public 
opinion. 

As  a  result  of  the  mandate,  a  substantial  amount  of  Amer- 
ican capital  has  been  invested  m  Palestine,  and  a  goodly 
number  of  American  citiaens  are  resklinc  there  in  the  pursuit 
of  peaceful  enterprises.  Thousands  of  Jewish  refiigees.  flee- 
ing persecution,  have  sought  safety  in  Palestine,  all  spurred 
on  by  the  conviction  that  Great  Britain  would  conduct  a 
beneflclcnt  administration  in  Palestine,  assuring  protection 
to  life  and  property. 

In  the  summer  of  1929  we  received  shocking  news  from 
Palestine.  Tbere  occurred  a  fearful  massacre  of  Jews  In 
Hebron.  Haifa.  Safed.  and  other  places.  Proper  protection 
was  not  afforded  by  the  British  Government.  Its  duty  was 
to  prevent  that  disaster.  At  least,  tt  shook!  have  done  all  In 
its  power  to  prevent  recurrence  of  the  outrases  against  help- 
less and  defenseless  Jews.    Recent  events  In  Palestine  have 


proved  that  Great  Britain  failed  to  heed  the  warning. 
England  has  been  derelict  in  its  duty. 

David  Ben  Gurion,  president  of  the  Jewish  Federation  of 
Labor  in  Palestine  as  well  as  chairman  of  the  executive  of 
the  Jewish  Agency,  is  now  in  London  and  is  demanding  the 
setting  up  of  proper  safeguards.  Among  other  things,  he 
stated  that — 

Had  the  mandatory  power  taken  definite  steps  to  fiilflll  its  ob- 
ligations under  the  mandate,  and  if  the  successive  administra- 
tions, especially  that  of  the  first  high  commission,  had  not  yet 
yielded  to  terrorist  action,  even  the  wUdest  Arabs  would  not  haw 
dared  to  employ  terrorism  against  Britain.  Unfortunately,  the 
authorities  frequently  yielded,  thus  conveying  an  erroneous  im- 
pression of  the  possibility  of  forcing  their  hand. 

Recently  at  a  gathering  I  called  Great  Britain  to  task  for 
its  failure  to  properly  protect  the  lives  and  property  of  the 
Jews  in  Palestine  against  Arab  assaults  and  brigandage.  I 
was  severely  called  to  task  by  former  State  Senator  Nathan 
Straus,  who  claimed  that  England  had  done  its  duty.  He 
viewed  with  complete  complacence  the  murder  of  the  29 
Jews  and  the  wounding  of  scores  of  others.  He  made  light 
of  the  foul  deeds  of  the  Arabs.  He  had  the  hardihood  to 
say  that  we  must  expect  that  in  all  colonizations  some  of  the 
pioneers  may  be  killed.  He  sought  to  draw  a  parallel  be- 
tween the  difficulties  of  present-day  Jews  and  the  many 
brave  bands  of  Americans  who  were  wiped  out  by  Indians 
during  our  colonial  era.  Of  course,  such  comparison  is  in- 
fantile, if  not  ludicrous.  Certainly,  some  sacrifice  of  life 
and  property  must  be  expected,  but  there  should  be  no  un- 
necessary sacrifice.  In  the  case  of  our  own  colonies,  there 
was  no  mandated  imperial  nation  to  guarantee  to  keep 
Indians  within  control. 

Great  Britain  guaranteed  protection  of  life  and  limb  in 
Palestine.  After  repeated  warnings.  England  failed  to  afford 
suitable  protection.  Surely  someone  must  complain,  even  if 
weak-kneed  individuals  like  Straus  quake  in  their  boots — too 
scared  to  give  outcry. 

No  one  has  greater  respect  for  England  than  I.  I  recog- 
nize the  boon  England  has  created  for  Jews  in  the  espousal 
of  the  Balfour  declaration  and  the  mandate.  Great  as  Eng- 
land is.  when  she  strays  from  the  path  of  duty  we  must 
yank  her  back  to  it. 

It  is  interesting  to  note,  in  this  connection,  the  protest 
filed  with  Sir  Ronald  Lindsay,  the  British  Ambassador  at 
Washington,  the  other  day  by  a  Christian  delegation  headed 
by  Right  Rev.  James  P.  Freeman,  Episcopal  bishop  of  Wash- 
ington. Among  other  things,  the  protest  contained  the  fol- 
lowing: "Mere  compassion  and  commiseration  with  the  suf- 
ferings of  these  victims  of  prejudice  and  persecution  are  not 
enough.  Bold,  practical  methods  to  save  these  untold  mil- 
lions from  total  annihilation  are  now  called  for." 

I  presume  Straus  would  have  the  effrontery  to  attack 
Bishop  Freeman  and  his  Christian  brethren  Joining  in  the 
protest. 

Happily,  already  criticism  of  England's  dereliction  has 
borne  some  fruit.  Jews  are  now  being  allowed  to  arm  in 
self-defense.  More  protection  is  necessary.  The  military 
defense  force  at  Palestine  numbers  7.229.  That  force  should 
be  doubled.  There  must  be  made  available  a  greater  num- 
ber of  airplanes  under  the  Rojral  Air  Force.  A  portion  of 
the  British  Mediterranean  fleet  should  be  in  the  offing  at 
all  times,  ready  for  any  emergency.  Finally,  rights  of  the 
Jews  to  arm  in  self-defense  should  not  be  infringed  upon. 
Great  Britain  must  punish  the  foul  wrongdoers,  suppress 
the  agitators  and  do  all  in  its  power  to  prevent  a  recurrence 
of  the  eviL 

The  Right  Honorable  William  Ormsby-Gore.  the  new 
Colonial  Secretary,  announced  a  few  days  ago  in  the  House 
of  Commons  that  Great  Britain  has  determined,  properly, 
to  intervene  to  stamp  out  the  Arab  disorders,  and  that  emer- 
gency powers  are  now  being  taken  by  proclamation.  Thus 
criticism  has  hastened  action.  Does  Straus  think  pussy- 
footing would  have  brought  such  results? 

THS  BLACK  LXGXOM 

Mr.  HOOK.  Mr.  Speaker,  for  several  weeks  post  our  news- 
papers have  been  carrying  headlines  with  reference  to  the 


so-called  Black  Legion.  Investigations  are  being  carried  on 
in  my  State  of  Michigan,  where  the  legion  seems  to  have 
been  imusually  active,  and  the  disclosures  thus  far  are  in- 
deed shocking  to  every  citizen  of  the  United  States  who 
believes  in  free  government  and  democracy. 

We  are  entitled  to  know  every  fact  possible  as  to  the  organi- 
zation, activities,  and  personnel  of  the  Black  Legion,  and  I 
believe  it  to  be  entirely  proper  to  ask  that  every  agency  of 
Government.  Federal  and  State,  be  called  upon  to  cooperate 
in  rooting  out  and  destroying  this  obnoxious  growth. 

There  is  a  place  in  American  cultural  and  social  life  for 
fraternal  societies,  but  there  is  no  place  in  America  for  any 
society  such  as  the  Black  Legion,  which  places  allegiance  to 
its  order  and  its  officers  above  allegiance  to  the  State.  From 
the  facts  which  we  already  know,  the  members  of  the  Black 
Legion  were  forced  to  subscribe  to  a  code  which  was  com- 
pletely un-American  in  every  respect.  The  terroristic  fea- 
tures of  the  Black  Legion,  its  implements  of  torture,  and  its 
dealing  in  death  are  only  a  few  of  its  damnable  characteris- 
tics. Quite  as  distasteful  are  its  racial  and  religious  preju- 
dices. 

Damnable  above  all  is  the  admission  by  certain  of  its  mem- 
bers that  the  organization  sought  through  subversive  means 
to  overthrow  the  existing  democracy  in  the  United  States. 
The  Black  Legion,  it  appears,  has  been  in  Michigan  in  large 
part  a  political  organization,  taking  active  part  in  political 
campaigns  and  penetrating  through  its  membership  into  the 
law-enforcing  agencies. 

There  is  no  place  in  America  for  a  secret  political  society 
of  any  kind  which  enforces  its  decrees  by  fiat  upon  its  mem- 
bership. Democracy  cannot  endure  without  free  discussion 
among  the  people  or  without  free  choice  on  the  part  of  the 
electorate.  The  Black  Legion's  code  was  a  denial  of  free 
discussion  and  free  choice.  Its  operations  have  been  shrouded 
in  secrecy;  its  membership  coerced  by  fear  of  bodily  harm  or 
even  death. 

No  true  American  citizen.  I  am  sure,  can  feel  that  the 
Black  Legion  has  served  any  useful  purpose  in  our  Nation. 
The  real  leaders  of  America,  whatever  their  political  faith, 
will  not  surely  countenance  the  activity  of  night  riders  and 
dealers  in  death.  Several  days  ago.  on  the  floor  of  this 
House,  one  of  my  colleagues  from  Michigan  saw  fit  by  infer- 
ence to  link  the  present  administration  with  the  Black 
Legion.  I  realize  the  importance  and  absurdity  of  such  talk 
and  I  know  the  membership  of  this  House  has  the  same 
feeling  as  I  toward  that  statement.  But  since  the  question 
has  been  raised  here  in  the  House  it  may  be  well  to  put 
into  the  Record  those  facts  which  have  been  discovered  to 
date.  I  make  no  charges  and  draw  no  inferences,  "Rie  dis- 
closures are  common  knowledge  and  to  each  is  left  his  own 
opinion. 

It  seems  beyond  credulity  that  the  Repubbcan  Party  in 
Michigan  should  have  any  connection  with  the  Black  Legion, 
and  I  know  the  rank  and  file  of  the  Republican  Party  in 
my  State  have  no  connection.  However,  certain  of  the 
leaders  of  the  G.  O.  P.  in  Michigan  are  not  so  free  from 
suspicion.  According  to  an  account  which  appeared  in  the 
Washington  Daily  News  of  May  30.  ex-Governor  William 
Brucker.  now  a  candidate  for  the  Republican  nomination 
for  the  Senate,  saw  fit  to  open  his  primary  campaign  against 
Senator  Couzens  at  the  Wolverine  Republican  Club.  It  is 
common  knowledge  now  that  the  Wolverine  Republican  Club 
and  the  Black  Legion  were  practically  one  and  the  same 
organization.  Meetings  of  the  Black  Legion  were  held  at  the 
headquarters  of  the  Wolverine  Republican  Club  and  it  was 
here  that  the  abduction  of  Poole,  recent  victim  of  mob 
terrorism,  was  planned.  Furthermore,  on  the  stage  with 
ex-Governor  Brucker  was  Judge  L.  E.  Sharp,  who  was  re- 
cently revealed  as  the  sponsor  for  A.  F.  Lupp,  Black  Legion 
"brigadier  general",  when  the  latter  obtained  a  gun  permit. 
Dayton  Dean,  confessed  murderer  of  Poole,  bought  the  mur- 
der weapon  from  Lupp.  Brucker's  appearance  at  the  Black 
Legion  was  undoubtedly  used  as  a  means  of  enticing 
members. 

How  far  the  ramifications  of  the  Black  Legion  extend  into 
the  Republican  Party  in  Michigan,  I  do  not  know,  but  the 


public  are  entitled  to  know  how  far  the  legion's  influence  has 
extended.  I  do  not  charge  any  open  or  willful  connivance, 
but  I  do  know  the  Vandenberg -Brucker  G.  O.  P.  machine, 
and  I  have  my  suspicions. 

I  am  curious  too.  to  learn  why  no  action  was  taken  to  un- 
covei  the  Black  Legion  when  three  of  its  organizers  were 
apprehended,  last  August  1936  by  State  police.  The  State 
troopers  reported  that  guns,  robes,  and  legion  literatiwe  were 
found  in  the  organizers'  automobile.  I  should  like  to  know, 
too.  how  it  happened  that  L.  J.  Black,  president  of  the 
Wolverine  Republican  Club,  and  H.  Z.  Marx,  attorney  of  the 
club,  happened  to  appear  before  the  prosecutor  of  Lenawee 
County.  Mich.,  to  ask  the  release  of  the  three  organizers, 
they  did  not  get  the  release  but  they  did  get  a  dismissal  of 
the  charges  on  the  groimd  of  illegal  search. 

I  should  like  to  know  why  the  Michigan  State  police  did 
not  at  this  time  expose  the  connection  between  the  Wolver- 
ine Republican  Club  and  the  legion  and  at  once  put  an  end 
to  the  whole  sordid  story. 

It  is  claimed  by  certain  labor  leaders  in  Detroit  that  this 
legion  was  interfering  with  the  activities  of  union  organizers. 
It  is  also  claimed  that  our  Republican  Governor  of  Michigan. 
Frank  Fitzgerald,  was  a  member  of  the  legion  and  if  so, 
undoubtedly  knew  of  its  code  and  program. 

It  might  be  interesting,  too,  to  learn  who  has  financed  this 
despicable  organization  which  masqueraded  as  a  vehicle  of 
Americanism,  yet  stooped  to  the  most  cowardly  kind  of  un- 
Americanism.  We  have  learned  in  recent  weeks  much  about 
where  the  money  has  come  to  support  and  develop  these 
false-front  societies;  I  refer,  for  instance,  to  the  Farmers 
Independence  Council,  organized  in  Michigan.  I  believe,  to 
protect  the  rights  of  the  farmers,  yet  to  which  no  fanner 
belongs.  I  refer,  also,  to  the  Southern  Association  to  Uphold 
the  Constitution,  organized  in  Texas,  and  spreading  the  most 
virulent  type  of  racial  prejudice.  We  have  learned  that  these 
associations  were  financed  by  Du  Pont  and  General  Motors' 
money,  financed  by  the  same  group  that  support  the  Liberty 
League,  and  that  organized  the  grass-roots  convention  for 
the  chain-gang  Governor  of  Georgia  last  spring. 

The  financing  activities  of  these  lords  of  our  economic  life 
has  been  so  widespread  we  are  Justified,  I  believe,  in  asking 
what  cormection,  if  any,  they  may  have  with  the  Black 
Legion. 

We  do  not  want  dictatorship  in  the  United  States  and  we 
will  not  have  dictatorship  so  long  as  our  people  are  permitted 
to  discuss  and  act  freely  on  matters  of  public  policy.  Our 
democracy  is  threatened,  however,  when  scheming  politicians 
will  stoop  to  coalition  with  such  organizations  as  the  Black 
Legion.  The  threat  of  the  Black  Legion  is  more  than  a 
threat  to  the  lives  and  fortimes  of  single  Individuals.  It  is 
an  expression  of  an  unwholesome  influence  in  America  which 
is  a  danger  to  our  very  democracy.  Years  ago  Gen.  Smedley 
Butler  said  that  such  an  organization  as  the  Black  Legion 
was  in  the  making.  He  was  more  nearly  correct  perhaps 
than  many  of  us  supposed.  Our  task  is  clear — to  destroy 
forever  the  Black  Legion  and  the  unscrupulous  politicians 
who  have  carried  on  its  intrigues. 


THI  RIGHT  OF  THE  COURTS  TO  PASS  UPOH  THE  CONSTXT UTIOKAUTY 

or  ACTS  or  congeess 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  under  clause  2  of 
section  2  of  article  ni  of  the  Constitution  there  is  delegated 
to  Congress  in  unequivocal  language  the  power  to  deny  to 
the  inferior  Federal  courts  the  right  to  pass  on  the  consti- 
tutionality of  acts  of  Congress,  and  also  the  right  of  the 
Supreme  Court  to  pass  upon  the  constitutionality  of  an  act 
of  Congress  on  any  case  coming  before  the  Supreme  Court 
on  appeal,  so  that  only  a  sovereign  State  can  attack  the  con- 
stitutionality of  an  act  of  Congress  by  an  original  suit  in  the 
Supreme  Court.  On  January  28  I  addressed  this  body  advo- 
cating H.  R.  9478,  a  bill  introduced  by  me  to  effectuate  this 
piui30se.  Since  then  that  measure  and  those  of  us  who 
endorse  it  have  been  attacked  by  two  of  our  most  brilliant 
and  eloquent  colleagues,  one  of  whom,  Mr.  HotusTEt,  hails 
from  the  capital  of  the  famous  Buckeye  State;  the  other, 
my  distingtiished  friend,  Mr.  Cox.  from  the  peanut-clad  hills 
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of  ancient  Oeorgla.    Their  zeal  and  fury  was  siKh  that  Job 
must  have  had  them  in  mind  when  be  declared: 

Thetr  n«cks  «h«ll  be  clothed  with  thunder.  •  •  •  The  glory  of 
their  nostril*  terrible  •  •  •  They  «bmU  p«w  the  air  and  re- 
joice in  their  atrenffth.  •  •  •  They  Khali  swallow  up  their 
cnemlea  with  flerc*'ne«8  and  rage.  •  •  •  Tt^  quiw  shall  rat- 
tle asalnst  them,  the  glittering  spear  and  shield. 

And  so  the  prophetic  brain  of  Job,  looking  down  the  cen- 
turies, vlsloned  and  depicted  In  this  graphic  language  what 
was  to  happen  when  these  two  gallant-plumed  knights  were 
to  Indict  as  heretics,  convict,  draw  and  quarter  in  your  very 
presence  a  number  of  your  meekest  and  most  timid  colleagues. 
You  heard  with  what  frightfulness  their  quivers  rattled  as 
they  thundered  through  the  neck.  You  saw  the  temble  glory 
of  their  nostrils  as  they  pawed  the  air  and  rejoiced  in  their 
strength.  And  then  you  also  saw  with  what  fierceness  and 
rage  they  swallowed  us  up.  As  they  made  their  devastating 
charges  upon  us,  you  saw  upon  their  left  arm  that  mystic 
shield  woven  in  the  silence  of  the  cobwebbed  cloisters  of  our 
immaculate  Supreme  Court.  Woven  under  the  spell  of  such 
incantations  as  "commerce  among  the  States",  and  being 
charged  with  "Liberty  League  dynamics",  smashes  Into  un- 
constitutional fragments  every  law  of  Congress  tending  to  es- 
tablish economic  aiul  social  Justice.  And  then  as  they  were 
cruelly  demolishing  us,  you  saw  with  what  marvelous  skill 
they  wielded  that  famous  glittering  spear,  welded  in  the  oc- 
cult fires  of  yonder  dread  hallowed  oracle  by  the  nine  black- 
robed  fates  as  they  chanted  those  magical  words  "due  process 
of  law",  and  at  the  touch  of  which  the  rights  of  States  vanish 
as  the  mist  before  the  sun. 

Mr.  Speaker,  having  somewhat  recovered  from  the  shock 
of  such  "sound  and  fury"  I  wish  to  again  in  a  modest  way 
present  some  additional  reasons  why  this  bill  should  be 
enacted  Into  law. 

Mr.  Speaker,  the  Federal  Ctovemment  is  one  of  delegated 
powers,  consisting  of  three  coordinating  departments,  the 
legislative,  executive,  and  Judicial.  Of  these  the  Constitu- 
tion recognizes  the  legislative  as  being  the  most  important, 
delegating  to  it  the  power  and  duty  to  enact  laws  exercising 
their  Judgment  to  do  so.  within  the  scope  of  the  Constitu- 
tion, under  which  the  country  is  to  function.  The  Consti- 
tution recognizes  the  executive  as  the  next  In  importance. 
and  delegates  to  it  certain  rights  and  prerogatives:  while  it 
delegates  to  the  judiciary  the  duty  to  construe  and  pass  upon 
the  rights  of  litigants  as  they  exist  imder  the  laws  as  passed. 
But  there  is  nothing  to  be  found  In  the  Constitution  that 
any  more  authorizes  the  Judicial  branch  of  the  CJovemment 
to  nullify  the  acts  of  Congress  than  there  Is  for  the  legls- 
latire  branch  of  the  Oovemment  to  nullify  the  decisions  of 
the  cotirts  In  rendering  judgment  between  litigants. 

A  number  of  the  delegates  who  served  In  the  Constitu- 
tional Convention  had  been  educated  in  England  and  an 
of  them  were  versed  in  English  jurisprudence,  being  as  they 
were,  prior  to  the  Revolution,  loyal  subjects  of  their  mother 
country.  They  were  familiar  with  English  history  and  knew 
how  Its  people  had  suffered  as  the  resxilt  of  the  Tory  courts 
nullifying  the  acts  of  Parliament  prior  to  the  Bill  of  Rights 
of  1688.  They  knew  since  that  time  no  court  had  dared  to 
nullify  an  act  of  Parliament.  T^iey  never  dreamed  that 
the  court  they  were  creating  would  ever  dare  iwesume  to  go 
back  a  hombwl  years  and  arrogate  unto  themselves  the 
right  to  nullity  the  acta  of  Congress  and  thus  play  the  role 
of  the  Tory  eourts  that  existed  in  England  prior  to  1688, 
and  cite  as  their  authority  for  so  doing  the  very  clause, 
"due  process  d  law",  which  was  transplanted  out  of  the 
English  biU  of  rights  Into  our  bill  of  rights,  and  which  was 
placed  In  the  English  bill  of  rights  to  pot  an  end  to  the 
high-haoded  Judicial  tyranny  of  Tory  courts  in  nullifjring 
acts  of  Parliament.  It  was  to  preyent  them  from  depriving 
citlaeos  of  ttafrir  ttfe.  Uherty.  or  property  except  In  accord- 
ance with  rules  moA  regulations  prescribed  by  Parliament. 

It  is  patent  had  It  been  Inte^vled  by  the  framers  of  the 
Coostltution  that  the  Court  was  to  have  the  authority  to 
nulhf  y  acts  at  Congress,  the  power  would  not  only  have  been 
specifically  didegated  to  it  bat  thegr  would  never  have  ape- 
olflcally  delagatad  to  OoDsrMa  tlat  povw  to  doiy  to  tba 


Court  the  jurisdiction  to  so  do.  as  Is  done  In  unequivocal 
language  in  section  2  of  article  m. 

There  is  nothing  that  so  completely  dispels  the  general 
impression  that  the  Supreme  Court  in  its  decisions  are  not 
actuated  by  their  own  economic  and  political  views  as  an 
examination  of  the  cases  in  which  they  have  assumed  the 
authority  to  declare  acts  of  Congress  unconstituticnaL  At 
the  time  the  now  famous  case  of  Marbury  against  Madison 
was  decided  in  1803,  it  is  interesting  to  note  that  the  judges 
who  composed  that  Court  were  disciples  of  the  Federalist 
Party,  which  was  the  exponent  of  the  wealthy  class  of  that 
day  and  time  and  who  feared  that  the  representatives  of 
the  people  might  enact  laws  detrimental  to  their  interests. 
At  the  time  this  decision  was  handed  down  the  Federalist 
Party  had  been  defeated  and  the  Democrats,  imder  Jefifer-v 
son,  had  come  into  control  of  the  country.  In  this  case 
President  Adams  had  appointed  Mr.  Marbury  a  justice  of 
the  peace  of  the  District  of  Columbia  just  before  leaving  the 
White  House,  and  Marbury  applied  for  a  writ  of  habeas 
corpus  to  the  Supreme  Court  to  compel  Mr.  Madison.  Mr. 
Jefferson's  Secretary  of  State,  to  deliver  to  him  his  commis- 
sion. Before  the  case  was  heard,  the  law  authorizing  the 
Supreme  Court  to  issue  a  writ  in  such  a  case  had  been  re- 
pealed, so  that  at  the  time  the  Supreme  Court  heard  the 
case  it  had  become  a  moot  question,  and  the  Court,  under 
every  rule  of  practice,  should  have  dismissed  the  applica- 
tion; but  the  Court  seized  upon  this  opportunity  in  an  ex- 
parte  proceeding  to  get  a  precedent  to  hold  an  act  of  Con- 
gress unconstitutional  for  the  purpose,  no  doubt,  of  using 
it  as  a  precedent  to  hold  any  act  of  Congress  unconsti- 
tutional which  might  be  passed  and  that,  in  their  opinion, 
would  be  detrimental  to  the  moneyed  interest. 

In  the  next  case  in  which  an  act  of  Congress  was  held 
unconstitutional  by  the  Supreme  Court,  in  order  to  do  so  it 
again  acted  contrary  to  the  fixed  rule  of  long  settled  prac- 
tice. This  was  in  the  notorious  Dred  Scott  case,  decided  In 
1857.  When  this  case  reached  the  Court,  it  held  that  the 
lower  court  had  no  jurisdiction.  Having  so  determined, 
under  every  rule  of  practice  the  case  should  have  been  dis- 
missed. But  by  a  divided  court  Jt  seized  upon  the  oppor- 
tunity to  hold  the  Missouri  Compromise  Act  of  1820  uncon- 
stitutional, and  this  in  the  face  of  the  Constitution  as  it 
then  existed  and  in  violation  of  the  rights  of  the  free  States, 
and  held,  in  effect,  that  all  the  States  were  compelled  to 
permit  the  institution  of  slavery.  In  <M"der  to  accomplish 
this  purpose  they  resorted  to  the  fifth  amendment  of  the 
Constitution,  known  as  the  due-process-of-law  clause.  This 
clause  was  placed  in  the  English  Bill  (rf  Rights  in  1688  for 
the  purpose  of  stopping  the  life-appointed  Tory  courts  from 
depriving  citizens  of  their  life,  liberty,  and  property,  con- 
trary to  the  procedure  provided  for  them  to  follow  under 
the  laws  enacted  by  Parliament.  Up  until  this  case  the 
court  had  never  intimated  that  this  clause  authorized  them 
to  declare  an  act  of  Congress  unconstitutlonaL 

Although  the  Supreme  Court  under  Marshall  as  Chief  Jus- 
tice in  1803  first  assumed  the  authority  to  hold  an  act  of 
CcHigress  unconstitutional,  the  decisions  of  the  Court  during 
his  reign  acceded  to  Congress  far  broader  powers  in  legisla- 
tion than  is  acceded  in  its  more  modem  decisions.  As  time 
passed,  the  Court,  grasping  for  more  and  more  power,  has 
restricted  more  and  more  the  rights  of  Congress  to  legislate 
unless  that  legislation  happens  to  be  in  accord  with  their 
economic  and  political  views.  In  the  case  of  McCxUloch  v. 
the  State  of  Maryland  (4  Wheat.) ,  decided  in  1819.  in  which 
an  act  of  Congress,  chartering  and  setting  up  what  was 
known  as^  the  Bank  of  the  United  States,  was  attacked  as 
being  unconstitutional  because  there  was  no  delegation  of 
power  in  the  Constitution  for  Congress  to  set  up  such  a  bank 
with  the  Government  taking  one- fourth  ot  the  stock,  and 
this  so-called  Bank  of  the  United  States  to  be  operated  as  a 
private  institution  for  profit.  Chief  Justice  Marshall,  in 
delivering  the  opinion,  had  this  to  say: 

This  could  not  be  done  by  confining  the  choloe  at  means  to 
such  narrow  limits  as  not  to  leave  It  In  the  power  of  Con^reae  to 
tOapt  any  which  might  be  appropriate,  and  which  were  conducive 
to  the  end.  Ttxia  provision  Is  made  m  a  conctttutlon  intended  to 
SfM  agm  to  esma.  aaO,  rm—quantly.  to  b*  adapted  to  tiio 
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various  crises  of  human  affairs.  To  have  prescrlijed  the  means  by 
which  Government  should,  in  all  future  time,  execute  its  powers 
would  have  been  to  change,  entirely,  the  character  of  the  lustni- 
ment.  and  give  it  the  properties  of  a  legal  code.  It  would  have 
been  an  unwise  attempt  to  provide,  by  Immutable  rules,  for 
exigencies  which,  if  foreseen  at  all.  must  have  been  seen  dimly, 
and  which  can  be  best  provided  for  as  they  occur.  To  have  de- 
clared that  the  best  means  shall  not  be  used,  but  those  alone 
without  which  the  power  given  would  be  nugatory,  would  have 
been  to  deprive  the  legislature  of  the  capacity  to  avail  Itself  of 
experience,  to  exercise  Its  reason,  and  to  accommodate  Its  legisla- 
tion to  circumstances.  If  we  apply  this  principle  of  construction 
to  any  of  the  p>owers  of  the  Government,  we  shall  find  it  so 
pernicious  In  Its  operation  that  we  shall  be  compelled  to  discard 
it.     •     •     • 

The  result  of  the  most  careful  and  attentive  consideration  be- 
stowed upon  this  clause  is  that,  if  It  does  not  enlarge,  it  cannot 
be  construed  to  restrain  the  pwwers  of  Congress,  or  to  Impair  the 
right  of  the  legislature  to  exercise  Iti  best  Judgment  In  the 
selection  of  mcasixres  to  carry  Into  execution  the  constitutional 
p>owers  of  Government.  If  no  other  motive  for  Its  Insertion  can 
be  suggested,  a  stifflclent  one  is  found  In  the  desire  to  remove  all 
doubts  respecting  the  right  to  legislate  on  that  vast  mass  of 
Incidental  powers  which  must  be  involved  in  the  Constitution,  if 
that  Instrument  be  not  a  splendid  bauble.     •     •     • 

We  think  the  sound  construction  of  the  Constitution  must 
allow  to  the  National  Legislature  that  discretion,  with  respect  to 
the  means  by  which  the  powers  It  confers  are  to  be  carried  into 
execution,  which  will  enable  that  body  to  perform  the  high 
duties  assigned  to  It.  In  the  manner  most  beneficial  to  the  people. 

Where  the  law  Is  not  prohibited  (that  Is,  not  specifically  denied 
to  the  Court  by  the  Constitution)  and  is  really  calculated  to 
effect  any  of  the  objects  entrusted  to  the  Government,  to  under- 
take here  to  Inquire  Into  the  degree  of  Its  necessity,  wotild  be  to 
pass  the  line  which  circumscribes  the  Judicial  department,  and 
to  tread  on  legislative  ground.  This  Court  disclaims  all  pre- 
tensions to  such  a  power. 

In  the  Legislature  of  the  Union  alone,  are  all  represented.  The 
Legislature  of  the  Union  alone,  therefore,  can  be  trusted  by  the 
people  with  the  power  of  controlling  measures  which  concern  all. 
in  the  confidence  that  it  will  not  be  abused. 

It  has  been  said  by  some  that  the  Court  in  this  case 
conceded  broad  powers  to  Congress  because  the  legislation 
was  in  accord  with  their  econcmiic  and  political  views,  and 
earnestly  desired  by  the  major  financiers  of  that  day. 

In  keeping  with  the  broad  powers  conceded  to  Congress 
in  this  case  of  McCulloch  against  The  State  of  Maryland,  de- 
cided in  1819,  is  the  case  of  the  Veazy  Bank  v.  Fenno  (75  U.  S.) 
decided  in  1869,  where  an  act  of  Congress  levying  a  tax  of 
10  percent  upon  the  circulating  notes  of  State  banks  and 
which,  of  course,  was  levied  for  the  patent  purpose  of  driv- 
ing them  out  of  circulation.  Chief  Justice  Chase,  in  handing 
down  the  opinion  of  the  Court  sustaining  the  constitu- 
tionality of  the  act.  used  this  language: 

The  power  to  tax  may  be  exercised  oppressively  upon  persons, 
but  the  responslbUlty  of  the  legislature  Is  not  to  the  courts,  but  to 
the  people  by  whom  its  members  are  elected. 

In  the  so-caUed  Child  Labor  Case  (259  U.  S.) .  decided  in 
1921.  in  which  an  act  of  Congress  was  attacked  as  being 
unconstitutional  because  it  levied  a  tax  of  10  percent  on  the 
net  profits  of  employers  who  use  children  in  mines  and  fac- 
tories, and  which  act,  of  course,  affected  interstate  commerce 
in  affecting  the  price  of  products  produced.  Chief  Justice 
Taft  held  this  act  imconstitutlonal,  although  it  was  stated  in 
the  act  that  it  was  "an  act  to  provide  revenue,  and  for  other 
purposes."  The  act  of  Congress  upheld  in  the  Veazy  Bank 
against  Fenno  case  was  attacked  on  the  same  groimd  on 
which  this  act  was  attacked.  In  the  case  of  the  Veazy  Bank 
asainst  Fermo  the  financiers  were  anxious  that  the  law  be 
held  constitutional,  that  the  circulation  of  notes  of  State 
banks  be  suppressed,  while  in  the  other  the  employers  of 
children  in  mines  and  factories  were  anxious  that  the  law  be 
held  unconstitutional.    In  this  case  Justice  Clark  dissented. 

AdtlCTTLTinUL  IMPROVKMXIfT  IN  KANSAS 

Mr.  HOUSTON.  Mr.  Speaker,  cash  receipts  from  the  sale 
of  principal  farm  products  in  Kansas  rose  from  $167,060,000 
in  1932  to  $265,371,000  in  1935.  including  $41,242,000  In 
rental  and  benefit  payments.  This  Is  an  Increase  of  59  per- 
cent. Cash  receipts  from  Kansas  represent  approximately 
97  percent  of  the  total  farm  cash  Income  from  iHtxluction. 

Price  changes  on  certain  selected  commodities,  which 
brought  about  a  considerable  share  of  the  increased  cash 
receipts  indicated  above,  are  shown  in  table  L 


Tabi*    1. — Average    prices   received    by   Kansas   farmers   for   com- 
modities listed  on  dates  specified 
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For  the  United  States  as  a  whole  the  yearly  average  price 
of  all  groups  of  farm  products  increased  from  65  percent  to 
108  percent  of  the  pre-war  level  during  the  period  1932-35. 
an  increase  of  66  percent.  The  low  point  occurred  in  March 
1933.  when  prices  were  only  55  percent  of  the  pre-war  level, 
whereas  in  December  1935  they  averaged  110  percent  of  that 
level.  These  figures  do  not  include  rental  and  benefit  pay- 
ments. The  gain  in  exchange  value  of  farm  products  per 
unit  was  somewhat  less  than  the  gain  in  farm  prices,  since 
prices  farmers  pay  for  commodities  used  in  living  and  pro- 
ducticwi  also  advanced  about  17  percent  during  the  period. 
The  exchange  value  per  unit  of  farm  products  increased 
from  61  percent  of  the  pre-war  level  in  1932  to  86  percent  in 
1935,  a  gain  of  about  41  percent, 

FAKM    XZAL-KSTATX    APPRKCIATION 

A  new  appreciation  of  farm  real  estate  in  Kansas  has 
been  one  result  of  increased  farm  income.  Voluntary  sales 
and  trades  of  farms  increased  from  11.6  per  thousand  for  the 
year  ending  March  15,  1933.  to  16.6  per  thousand  for  the 
year  ending  March  15.  1935.  During  the  same  period  the 
number  of  forced  farm  sales  per  thousand  declined  from  61.1 
to  48.  For  the  first  time  since  1920  the  decline  in  value  of 
farm  real  estate  halted  in  the  year  ending  March  1,  1933, 
when  it  stood  at  a  low  of  70,  the  State  average  value  from 
1912  to  1914  being  100.  From  this  low  of  70  in  1933  the 
estimated  value  per  acre  of  farm  real  estate  rose  to  73  for 
the  year  ending  March  1.  1935. 

IMPBOVED  LABOB  CONDmONS  ON  KANSAS  TAKICS 

On  January  1.  1933.  the  demand  for  farm  labor  in  Kansaa 
was  57  percent  below  normal,  and  the  supply  was  41  percent 
above  normal.  At  this  time  farm  wage  rates  per  person,  with 
board,  were  $16.75  per  month.  Three  years  later  on  January 
1,  1936.  the  farm-labor  supply  was  normal.  Demand  was  only 
41  percent  below  normal;  that  is,  it  had  improved  37  per- 
cent in  the  3-year  period.  Farm  wage  rates  per  person  stood 
at  $20.25  per  month  with  board,  having  advanced  21  percent 
above  their  1933  leveL 

BOII.-COMSXSVATION  FBACTICE8  TTNDSS  A.   A.  A. 

Adjustment  measiwes  enabled  Kansas  farmers  in  1936  to 
take  more  than  2,000,000  acres  of  land  out  of  the  production 
of  com  and  wheat,  which  deplete  the  soil  or  expose  it  to  ero- 
sion, and  to  put  much  of  that  acreage  into  the  production  of 
erosion-preventing  and  soil-improving  crops  such  as  alfalfa, 
bluegrass.  soybeans,  clover,  and  lespedeza.  Contracts  under 
the  Agricultural  Adjustment  Act  specifically  mentioned  "wo- 
sion-preventing  and  soil-improving"  crops  as  am<»ig  those 
which  might  be  planted  on  the  contracted  acreage. 

A  marked  trend  toward  increased  hay  and  sorghum  acre- 
age for  forage  is  apparent  in  Kansas.  According  to  the 
Bureau  of  the  Census  the  acreage  devoted  to  all  haj  and  sor- 
ghums for  forage  increased  28  percent  from  2,769,033  acres  in 
1929  to  3,546;204  acres  in  1934. 

DAIBT  CATTUI  DTCTtCT  BLADICATIOir 

M^ifc  has  been  an  important  source  of  farm  income  in  Kan- 
sas. FW  the  past  few  years  about  $25,000,000  azmuaUy  has 
been  returned  to  mUk  prodncen. 
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Approximately  $50,000,000  of  A^ctiltural  Adjustment  Ad- 
ministration funds  have  been  made  available  for  use  in  the 
country  as  a  whole  In  eradicatinR  cattle  diseases,  primarily 
bovine  tuberculosis.  Bang's  disease,  and  mastitis.  This  work 
Is  being  done  In  cooperation  with  the  Bureau  of  Animal  In- 
dustry. As  of  December  31.  1935.  some  815.000  cattle  in 
Kansas  had  been  given  the  tuberculin  test  and  approxi- 
mately 79.300  the  acglutinafion  test  for  Bang's  disease.  Of 
the  $245,000  allocated  for  the  eradication  of  bovine  tubercu- 
losis in  this  State.  $238,955.53  had  been  expended  in  opera- 
tion expenses  and  indemnities  as  of  December  31.  1935. 
Kansas  was  allocated  $450,000  for  the  eradication  of  Bang's 
disease,  and  of  this  amount  indemnities  and  operating  ex- 
penses as  of  December  31  last  totaled  $366,081. 

KTTXNT    or    FAKMCS    PAJITICIPATION    IN    PKOGRAMS 

Prom  the  inauguration  of  the  adjustment  programs  In 
1933  through  January  6.  1936.  a  total  of  414.053  crop  adjust- 
ment contracts  signed  by  Kansas  farmers  had  been  accepted 
by  the  Agricultural  Adjustment  Administration.  Of  this 
number  of  contracts.  273.025  were  wheat.  139,878  corn-hog, 
755  sugar  beet.  243  cotton,  and  152  tobacco. 

Pour  referenda  among  producers  were  held  in  Kansas 
during  the  continuation  of  the  a^rricultural  adjustment 
program.  During  the  first  two  weeks  of  October  1934 
corn-hog  producers  were  asked  whether  they  favored  an 
adjustment  program  for  1935.  In  this  referendum,  returns 
showed  that  17.429  contract  signers  favored  a  1935  pro- 
gram, while  19.985  opposed.  In  the  Bankhead  referendiim, 
conducted  on  December  14.  1934.  to  decide  upon  the  appli- 
cability ol  the  Bankhead  Act  to  the  1935-36  cotton  crop, 
83  votes  were  cast  in  the  State,  of  which  53  favored  applica- 
tion of  the  act.  A  Nation-wide  wheat  referendum  was 
held  on  May  25.  1935,  in  which  producers  were  asked:  "Are 
you  in  favor  of  a  wheat  production  adjustment  program  to 
follow  the  present  one,  which  expires  with  the  1935  crop 
year?'  In  Kansas,  82,059  votes  were  cast  by  producers,  of 
which  71.768.  or  87.5  percent,  favored  a  program  and  10.291 
voles  opposed.  The  last  referendum  in  Kansas  was  that 
conducted  on  October  26.  1935.  in  which  corn-hog  producers 
were  asked  whether  they  favored  a  cam-hog  program  for 
1938.  OflScial  returns  indicated  that  41,811  producers 
favored  such  a  program,  while  6.997  opposed. 

BBKTAI.    AMD   BKKXFrr   PATMXMTS 

As  Of  December  31,  1935,  rental  and  benefit  payments 
disbursed  among  cooperating  producers  in  this  State  from 
the  beginning  of  the  program  totaled  $86,755,192.43.  Of 
this  amount,  cotton  fanners  received  $6,529.28,  wheat 
growers  $64,646,607.32.  tobacco  producers  $18,417.44,  com- 
hoe  raiaers  $21,858,170.77,  and  sugar-beet  producers 
$235,467.61. 

Punds  to  provide  these  rental  and  benefit  pasm^nts  were 
raised  through  processing  taxes.  As  ol  December  31,  1935, 
processing  and  related  tax  ooUectlons  at  pomts  in  K^ftnsas 
aggregated  $27,093,126.34.  Processing  taxes  were  coUected 
through  the  medium  of  first  processors,  or  converters  of  the 
raw  products — millers,  packers,  cotton  and  tobacco  manu- 
facturers— wherever  these  processing  establishments  were 
located.  They  were  paid  by  consumers  throughout  the  Na- 
tion, wherever  the  processed  products  were  sold. 


Kansas  was  one  of  the  Midwestern  States  severely  affected 
by  the  drought  of  1934.  In  this  emergency  A.  A.  A.  rental 
and  benefit  payments,  calculated  on  the  fanners'  production 
during  a  previous  base  period  rather  than  upon  the  current 
year's  production,  served  as  a  form  of  crop  insurance.  F^r 
their  1934  com  crop,  reduced  to  10.576.000  bushels  by  the 
drought.  Kansas  farmers  received  only  $77,000  at  the  market; 
but  their  rental  and  benefit  payments  brought  their  cash  In- 
come from  the  1934  com  crop  to  $6,226,000.  This  was  only 
20  percent  less  than  they  received  for  their  1932  crop 
amounting  to  136.197.000  bushels,  which  was  more  than  12 
times  as  large. 

In  1934  drought  threatened  Kansas  farmers  with  the  loss 
of  thousands  of  cattle  and  sheep  by  thirst  and  starvaUon. 


On  June  19,  1934.  the  EJmergency  Appropriation  Act  was  ap- 
proved. It  allotted  $525,000,000  to  the  Agricultural  Adjust- 
ment Administration  for  financing  a  drought  program  to  re- 
lieve distress  in  certain  areas  of  the  United  States.  The 
object  of  the  program  was  (1>  to  maintain  the  foundation 
for  a  balanced  or  diversified  farming  system  in  the  drought 
areas,  (2)  to  preserve  animals  or  herds  of  high -producing 
quality.  (3)  to  relieve  some  of  the  financial  load  carried  by 
both  borrower  and  lender,  and  (4)  to  perform  these  tasks 
quickly,  eEBciently,  and  economically.  The  purchase  and  dis- 
position of  cattle  was  conducted  jointly  by  the  Agricultural 
Adjustment  Administration,  the  Bureau  of  Animal  Industry, 
the  Federal  Surplus  Relief  Corporation,  and  the  Federal 
Emergency  Relief  Administration  through  the  Kansas  Emer- 
gency Relief  Corporation,  all  cooperating  with  the  Kansas 
State  Agricultural  Extension  Service.  Cooperating  with  the 
Bureau  of  Animal  Industry  inspectors  the  Drought  Relief 
Service  bought  drought-threatened  cattle.  On  August  8, 
EZansas  was  designated  as  an  emergency-drought  area.  Esti- 
mates placed  the  number  of  distressed  Kansas  cattle  at  some 
750.000  head.  To  relieve  this  situation  approximately  530.000 
head  of  cattle,  sheep,  and  goats  were  purchased  under  the 
emergency  livestock  purchase  program  at  a  cost  to  the  Fed- 
eral Government  of  about  $7,650,000. 

In  the  seed-purchase  program  the  A.  A.  A.  acquired  about 
18,000.000  bushels  of  grain  for  seed  in  the  Nation's  drought- 
stricken  areas.  The  cost  to  the  Government  of  purchasing 
and  selling  this  seed  amounted  to  about  $19,000,000.  The 
seed  later  offered  for  sale  was  accimiulatrd  to  meet  an  emer- 
gency and  was  intended  to  supplement  rather  than  to  sup- 
plant locally  obtainable  supplies.  In  Kansas  alone  more 
than  $150,000  were  spent  in  this  work.  From  the  sale  of 
105,000  bushels  of  seed  and  screenings  to  about  27  coimties 
in  Kansas  under  this  program  approximately  $78,850  was 
received.  In  addition  to  the  seed -conservation  work,  about 
500  carloads  of  feed  were  shipped  to  Kansas  durmg  the 
emergency. 

TAZitXRS'    MONXT     GOKS    TO    TOWN 

The  extent  to  which  Increased  farm  Income  during  the 
past  3  years  enabled  farmers  to  increase  their  purchases 
of  city-made  goods  is  refiected  in  several  ways. 

New  automobile  registrations  in  K?^.n.'^vs  during  the  period 
1932-35  have  been  as  follows: 

1932 

1933 

1934 

1935 

The  Increase  from  1932  to  1935  was  231  percent. 

According  to  Automobile  Facts  and  Figures,  a  publication 
of  the  Automobile  Manufacturers'  Association,  the  1934  re- 
tail automobile  sales  gain  in  Kansas  was  greatest  in  small 
towns  and  on  farms.  Prom  1933  to  1934  new  passenger- 
car  registrations  on  farms  and  in  towns  under  10.000  in- 
creased 50  percent,  whereas  in  towns  over  10,000  the  in- 
crease was  18  percent. 

New  automobile  purchases  among  other  things  meant  an 
increased  gasoline  consiunptlon.  Consinnption  rose  from 
350.554.000  gallons  In  1932  to  378.781.000  In  1934,  and  to 
409.941.000  in  1935.  Prom  1932  to  1935,  therefore,  the  in- 
crease amounted  to  approximately  17  percent. 

Sales  of  new.  ordinary  paid-up  life  insurance  In  Kansas 
increased  13.5  percent  from  $53,645,000  in  1933  to  $60,858  000 
In  1935. 

Another  Index  of  Increased  business  activity,  resulting  in 
part  from  renewed  farm  ptffchasing  power.  Is  debits  to  in- 
dividual accounts.  Monthly  statements  Issued  by  the  Fed- 
eral Reserve  Syst«n  Indicate  that  debits  to  individual  ac- 
counts increased  greatly  from  1933  to  1935.  For  1933  debits 
In  the  Kansas  City  district  amounted  to  $7,875,224,000.  Pre- 
liminary flgiu^s  indicate  that  for  1935  they  increased  to 
$10,910,670,000.  or  38.5  percent  over  the  1933  figure. 

THX  PRXVAILXNC  WACB  AND  BEUEF  WORKERS 

Mr.  GRISWOLD.  Mr.  Speaker,  in  every  relief  bill  for  the 
past  6  years  I  have  fought  for  the  prevailing  wage,  i  have 
been  critlcixed  and  politically  chastiised  for  so  doing.    l  be- 
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lieve  in  the  prevailing  wage  and  I  have  voted  against  relief 
bills  which  did  not  contain  it.  In  times  gone  by  there  were 
only  a  few  of  us  who  dared  to  speak  in  its  behalf.  But  that 
fight  for  a  principle  has  shown  results.  In  the  last  relief  bill 
passed  this  month  we  were  able  to  place  an  amendment  In 
the  bill  providing  for  the  prevailing  rate  of  pay.  I  worked 
and  voted  for  that  amendment  as  an  entering  wedge  toward 
the  prevailing  wage.  There  is  a  great  distinction  between 
the  "rate"  and  the  "wage."  To  increase  the  rate  of  pay  per 
hour  and  then  cut  the  hours  of  the  men  on  relief  until  his 
weekly  wage  remains  as  it  was  before  does  not  help  the  man 
on  relief  or  business  generally.  We  need  both  the  rate  and 
the  wage. 

I  have  opposed  always,  to  the  full  extent  of  my  ability,  the 
relief  practice  of  paying  the  prevailing  profit  to  those  who 
supply  materials  for  relief  work  and  at  the  same  time  pay- 
ing the  starvation  wage  to  the  relief  worker.  If  the  relief 
worker  is  to  have  the  starvation  wage,  then  we  should  pay 
also  the  starvation  profit  to  the  materialman.  It  is  not  fair 
nor  just  nor  in  accordance  with  American  ideals  to  discrimi- 
nate between  the  earnings  on  money  invested  and  the  earn- 
ings on  labor  invested. 

I  am  opjxjsed  to  our  present  reUef  system  of  paying  these 
people  on  relief  merely  enough  to  keep  body  and  soul  to- 
gether. I  am  opposed  to  the  system  whereby  we  pay  them 
for  1  week's  work  just  enough  so  that  they  may  exist  and 
be  alive  to  work  another  week  for  a  bare  existence  wage. 
Under  this  system  the  worker  on  relief  becomes  little  more 
than  a  governmental  serf.  The  freedom  of  which  we  boast  in 
this  country  does  not  mean  being  dependent  upon  a  Federal 
agency  or  a  relief  supervisor  for  a  meager  pittance  to  keep 
body  and  soul  together.  Under  our  relief  system  a  man 
becomes  a  slave  to  the  fight  for  bread,  and  the  power  that 
gives  him  bread  holds  over  him  and  his  loved  ones  the  whip  of 
hunger,  from  which  it  is  hopeless  to  escape. 

I  listen  day  after  day  to  talk  here  in  Congress  about 
rugged  indindualism.  Where  is  there  any  chance  for  people 
on  relief  to  exercise  rugged  individualism?  The  only  kind 
of  individualism  they  can  exercise  is  a  starving  individual- 
ism, and  when  they  attempt  to  exercise  that  they  and  their 
families  die  of  the  most  excruciatingly  terrible  disease  known 
to  man — the  pangs  of  hunger. 

People  must  eat  and  wear  clothes  and  have  fires  to  keep 
them  warm.  We  of  America  have  always  beUeved  that 
they  are  entitled  to  even  more  than  that.  We  have  believed 
in  churches  and  lodges  and  comfortably  furnished  homes, 
in  education  and  minor  luxuries  for  everyone.  Relief  should 
be  only  a  temporary  proposition  with  only  one  object  in 
view — the  object  of  maintaining  the  unemployed  and  desti- 
tute until  they  can  obtain  employment  in  private  industry. 
For  that  reason  private  industry  should  be  considered  in 
any  relief  program,  and  the  ultimate  objective  of  placing 
the  relief  worker  on  a  sound  economic  basis  in  private  in- 
dustry should  be  kept  always  In  mind. 

The  prosperity  of  the  Nation  cannot  be  restored  until 
we  restore  the  purchasing  power  of  the  consuming  public. 
We  cannot  restore  that  purchasing  power  while  we  keep 
such  a  vast  army  as  that  of  relief  on  a  security  wage. 
The  men  and  women  on  relief  do  the  same  kind  and  class 
of  work  as  men  and  women  in  private  indiostry.  but  in 
private  industry  we  pay  them  a  full  wage  and  on  relief  a 
security  wage,  lliis  security  wage  is  misnamed.  It  is  not 
a  .security  wage  because  it  does  not  secure  anything.  It 
does  not  secure  the  purchasing  power  necessary  to  bring 
back  prosperity.  It  does  not  secure  a  market  for  the  farmer 
or  the  manufacttu^r.  for  these  millions  must  have  money 
to  purchase  their  produce  or  product.  It  does  not  secure 
payment  of  doctors  or  ho€pital  bills.  It  does  not  secure 
the  payment  of  life-insurance  premiums.  It  does  not  secure 
the  education  of  children  or  a  decent  standard  of  living  for 
American  labor.  It  does  not  provide  a  purchasing  power 
sufficient  to  enable  the  vas*  mass  of  people  to  live  above  a 
bare  existence  plane.  We  have  progressed  since  1932.  Pur- 
chasing power  has  Increased.    How  much  more  could  it 


increase  if  we  provided  a  prevailing  weekly  wage  for  the 
people  on  relief  and  thereby  secure  all  the  things  I  have  just 
enumerated? 

There  are  men  who  are  like  the  Bourbon  kings  of  whom 
it  was  said,  "They  forgot  nothing  and  they  learned  noth- 
ing." These  men  who  like  to  call  themselves  "leading  in- 
dustrialists" have  always  contended  for  low  wages.  They 
always  will.  They  are  the  men  who  for  their  Immediate 
personal  monetary  gain  would,  like  the  Bourbon  kings, 
plunge  a  whole  economic  ssrstem  into  disaster,  forgetting 
that  the  disaster  will  eventually  take  them  and  their  kind 
into  the  debacle. 

The  maximum  wage  which  can  be  paid  to  labor  on  relief 
in  my  district  of  Indiana  is  $11  per  week.  Where  is  there 
any  purchasing  power  left  for  a  family  of  five  after  the 
butcher,  grocer,  and  baker  are  paid  with  such  a  wage  as 
this?  Mr.  William  D.  Anderson,  president  of  the  Bibb  Man- 
ufacturing Co..  addressed  a  Sunday  rally  of  working  people 
on  October  1.  1931.  Mr.  Anderson  figured  a  budget  for  a 
working  man's  family  of  four.  He  suggested  that  the  fam- 
ily live  on  24  pounds  of  flour.  8  pounds  of  potatoes.  4 
pounds  of  lard,  and  1  peck  of  meal,  and  that  they  purchase 
it  all  by  careful  busring  for  $1.39.  In  1930,  while  Mr.  Ander- 
son's company  was  laying  off  workers  and  reducing  their 
wages,  it  paid  its  regular  dividend  and  distributed  $5,000,000 
as  a  bonus  to  its  stockholders.  The  present  relief  system  is 
based  upon  the  same  theory  as  Mr.  Anderson  has — all  for 
money  Invested.  Nothing  for  labor  invested.  We  should 
cease  to  accept  the  policies  of  such  men  as  Mr.  Anderson 
in  our  conduct  toward  relief  workers. 

Neither  have  we  any  need  in  America  today  for  the  the- 
ories of  Dr.  Thomas  Nixon  Carver  whom  Chairman  Fletcher, 
of  the  National  Republican  Committee,  appointed  as  the 
head  of  the  50  "brain  trust"  professors  employed  by  the  Re- 
pubhcan  Party  for  the  coming  csunpaign.  Dr.  Carver,  wliile 
making  a  statement  lauding  the  practices  of  MuJisolini  and 
Hitler,  advanced  the  theory  of  doing  away  with  the  imem- 
ployed  of  the  Nation  through  birth  control.  The  birth  con- 
trol was  to  be  brought  about,  according  to  Dr.  Carver,  by 
limitation  of  marriage  to  those  who  can  afford  to  buy  and 
maintain  an  automobile. 

Neither  the  Government,  the  Nation,  nor  the  unemployed 
on  relief  need  such  theories  as  those  of  Industrialist  Ander- 
son or  Republican  Brain  Truster  Carver.  What  we  need  Is 
the  restoration  of  purchasing  power  and  not  its  curtailment. 
What  we  need  is  the  return  of  prosperity  which  can  best  be 
accomplished  by  payment  of  the  prevailing  wage  to  relief 
workers  and  all  other  workers  who  are  also  the  great  con- 
sumers of  the  Nation. 

Under  the  present  relief  system  we  tax  private  business 
to  maintain  the  unemployed  but  we  do  not  pay  i,he  imem- 
ployed  sufficient  to  allow  them  by  their  purchasing  power 
to  make  private  business  prosperous. 

If  business  stagnates  the  taxing  assets  that  provide  for 
relief  are  destroyed  and  both  business  and  relief  die. 

THE    GENESIS   OF    T.    V.    A. — THE    COKSTITUTIONAL    AND    ECONOMIC 

BASES  OP  T.  v.  A. 

Mr.  McSWAIN.  Mr.  Speaker,  the  Federal  corporation 
known  as  Tennessee  Valley  Authority  is  not  an  emergency 
measure.  When  I  entered  the  Congress  on  Mar(;h  4,  1921. 
the  question  "What  shall  be  done  with  Muscle  Shoals?"  was 
a  live  and  highly  controversial  problem.  This  issue  was 
battled  back  and  forth  continuously  until  its  final  settlement 
on  May  18,  1933.  As  this  is  the  end  of  my  term  ;is  a  Mem- 
ber of  the  House  of  Representatives,  I  feel  justified  in  call- 
ing attention  to  some  history  connected  with  the  origin  of 
T.  V.  A.  Much  of  that  history  is  recited  in  remarks  of  my 
own,  found  in  the  Congressional  Record  of  Janu£iry  9,  1931. 
I  call  special  attention  to  the  fact  that  when  Senate  Joint 
Resolution  46  of  the  Seventieth  Congress  came  to  the  House 
of  Representatives  and  was  referred  to  the  Committee  on 
Military  Affairs,  while  the  same  was  imder  consideration.  I 
offered  an  amendment  by  way  of  substitute  for  the  entire 
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text  of  the  Senate  }oint  resolution,  and  the  langiiagf  of  my 
amendment  is  found  on  page  2037  of  the  Cohgbkssiomal 
RtcoED  of  January  12.  1931.  and  subsequent  pages. 

After  consideration  of  the  whole  matter  by  the  subcom- 
mittee, the  subcommittee  modified  in  some  verbal  particulars 
the  langxiage  of  my  amendment  and  reported  the  same  to 
the  House  of  Representatives  as  a  substitute  for  the  Senate 
Joint  resolution.  The  House  adopted  the  substitute,  and  the 
bill  went  to  conference.  The  conferees,  by  House  Report 
No.  1844  of  the  Seventieth  Congress,  first  session,  reported 
agreement,  and  that  report  shows  that  the  conferees  agreed 
upon  and  adopted  substantially  the  language,  the  set-up, 
and  corporate  organization  of  the  House  substitute  for  the 
Senate  Jomt  Resolution  46.  The  Senate  agreed  to  the 
same  conference  report,  and  when  the  bill  went  to  President 
CooUdge.  he  gave  it  a  "pocket  veto." 

In  the  next  Congress  both  Houses  agreed  to  a  bill  almost 
identical  in  all  respects  to  the  bill  which  had  been  agreed 
upon  in  the  Seventieth  Congress,  and  when  this  went  before 
President  Hoover,  he  vetoed  it  in  a  very  vigorous  and  ener- 
getic message.  No  substantial  progress  was  made  in  the 
Seventy-second  Congress. 

Upon  the  econing  in  of  the  Seventy-third  Cocigress,  with 
President  Roosevelt  in  the  White  House  and  a  safe  Demo- 
cratic majority  In  each  of  the  two  Houses,  it  was  a  foregone 
conclusion  that  the  Muscle  Shoals  problem  would  be  settled 
somehow.  Accordingly,  on  March  9.  1933,  Senator  Nokus 
Introduced  Sens^  Joint  Resolution  4,  and  by  reference  to 
same,  it  will  appear  that  he  adopted  the  same  corporate 
organization  with  substantially  the  same  powers  as  those 
inchided  in  the  bills  which  had  twice  passed  the  House  and 
Senate  previously,  one  of  which  had  received  a  pocket  veto 
by  President  Coolidge  and  the  next  an  aCElrmative  veto  by 
President  Hoover.  On  the  same  day,  March  9,  1933,  I 
introduced  in  the  House  of  Representatives  H.  R.  1672, 
wherein,  for  the  first  time,  the  name  "Muscle  Shoals" 
was  changed  to  "Tennessee  Valley  Development  Authority," 
and  suhseqiiently,  for  brevity,  the  word  "Development" 
was  dropped  and  the  name  "Tennessee  Valley  Authority" 
accepted. 

So  far  as  my  memory  and  research  show,  this  is  the  first 
Ume  that  the  word  "Authority"  has  been  used  in  any  Federal 
legislation  to  describe  a  governmental  agency  with  corporate 
powers  and  functioning  as  an  arm  or  agency  of  the  Oovem- 
ment.  Furthermore,  in  my  bill.  H.  R.  1672,  there  was  the 
first  proposal  to  confer  upon  the  Tennessee  Valley  Authority 
the  power  to  iasue  bonds  in  order  to  raise  money  to  carry  on 
its  activitie&  I  proposed  authority  to  issue  bonds  aggregat- 
ing $100,000,000.  Later  this  was  cut  to  $50,000,000.  In  1935 
another  $50,000,000  authority  was  added,  so  the  power  now 
stands  for  T.  V.  A.  to  issue  bonds  aggregating  $100,000,000, 
as  was  originally  proposed  by  me. 

On  March  9.  1933,  my  good  friend,  the  Honorable  Lestxr 
Hill,  from  Alabama,  introduced  H.  R.  1609,  from  which  it 
will  appear  that  he  followed  substantially  the  corporate  struc- 
ture and  arrangement  of  power  proposed  to  be  conferred  by 
the  bills  previously  vetoed  by  Presidents  Coolidge  and  Hoover. 
Subsequently,  on  April  II,  1933,  three  identical  bills  were 
Introduced  In  the  House  of  Representatives,  drawn  after  fre- 
quent conferences  between  Representative  Hili.  and  myself, 
one  bearing  the  name  of  Representative  Almon  of  Alabama, 
one  the  name  of  Representative  Hn.i.,  and  one  the  name  of 
myself.  These  bills  bore  the  numbers  4859.  4860.  and  4861, 
respectively.  Tliese  bills  were  referred  to  the  Committee  on 
Military  Affairs,  and.  after  prolonged  hearijigs  and  consid- 
eration, various  amendments  were  made  and  a  new  bill  incor- 
porating the  amendments  adopted  in  committee  was  intro- 
duced, upon  my  suggestion  and  request,  by  Representative 
Hnj.  of  Alabama,  the  ranking  majority  member,  and  this 
bill  was  ordered  to  be  reported  to  the  House  of  Representa- 
tives with  a  recommendation  that  it  be  passed,  and  I  was 
instructed  to  make  the  report  fw  the  committee.  I  respect- 
fully refer  those  Interested  in  c<mserving  our  water-power 
resources  to  that  report,  and  I  quote  the  following  bri^ 


extract  from   that   report   as   indicating   the  fundiunental 
economic  philosophy  back  of  the  whole  proposal: 

When  this  Tenneaaec  Valley  development  ahal]  have  progresaed 
■ulBclentiy  for  us  to  learn  great  lessons  as  to  how  best  to  serve 
the  public,  then  development  wlU  foUow  in  other  great  ini«rstate 
and  International  watercourses.  Undoubtedly  there  are  several 
great  areas  In  all  sections  of  the  country  that  will  ultimately  bo 
developed  by  the  application  of  the  same  principles  and  policies. 

It  Is  the  simple,  fundamental  American.  Jeffersonian.  Rooae- 
velUan  proposition  of  preserving  and  using  for  aU  the  people  those 
great  sources  of  wealth  conferred  by  the  prolific  hand  of  God  upon 
the  masses  of  the  people  who  settled  In  this  new  continent,  cleared 
its  fields,  opened  Its  mines,  navigated  Its  rivers,  built  its  cltiea. 
highways,  and  railroads,  estabiiabed  Its  Independence  by  their 
sacrifices  and  sufferings,  have  maintained  Its  Independence  in  war. 
and  defended  Its  honor  at  home  and  abroad  at  the  peril  of  their 
lives.  In  fact,  millions  have  suffered  In  war,  and  many  more  mil- 
lions have  sacrificed  and  struggled  In  peace  throughout  our  150 
years  to  bring  this  Nation  where  it  Is.  Something  is  due  these 
voiceless  millions  and  more  Is  due  to  the  unborn  millions.  By 
this  meastffe  for  the  development  of  the  T^nnesisee  Valley,  we.  the 
representatives  of  the  dead,  of  the  living,  and  of  the  unbcm.  are 
fulfilling  our  pledges  to  them  all,  and  seeking  to  make  real  the 
fundamental  principle  of  popular  government — that  of  the  greatest 
good  to  the  greatest  number. 

This  bill  was  passed  by  the  House  of  Representatives,  and 
when  it  went  to  the  Senate  the  Senate  struck  out  all  the 
House  language  and  inserted  by  way  of  amendment  the 
language  of  a  Senate  bill  introduced  by  Senator  Norris. 
Upon  this  issue  there  was  a  laborious  conference,  but  the  bill 
remained  substantially  as  it  passed  the  House,  and  both 
Houses  approved  the  report  of  the  conferees;  and  thus  was 
enacted  into  law,  as  Public,  No.  17,  of  the  Seventy-third 
Congress,  when  the  same  was  approved  by  President  Roose- 
velt on  May  18,  1933,  the  Tennessee  Valley  Authority  Act 
of  1933. 

On  March  18,  1935, 1  introduced  as  H.  R.  6793.  a  bill  which 
was  submitted  to  me  by  the  directors  of  T.  V.  A.  as  con- 
taining desirable  amendments  to  the  act  of  1933.  This  bill 
failed  to  meet  the  approval  of  a  majority  of  the  Committee 
on  Military  Affairs,  and  the  same,  together  with  a  Senate 
bill  which  had  passed  the  Senate  and  had  been  referred  to 
the  Committee  on  Military  Affairs  of  the  House  of  Repre- 
sentatives, was  tabled  in  the  Committee  on  Militarj-  Affairs. 
Being  unable  by  sufficient  number  of  votes  to  take  the  said 
bills  from  the  table  for  further  consideration  on  June  18, 
after  conferences  with  many  members  of  the  Committee  on 
Military  Affairs,  and  in  the  hope  of  obtaining  desirable  legis- 
lation, I  introduced  H.  R.  8527,  and  the  same  was  long  and 
seriously  and  carefully  considered  by  the  committee  in  ex- 
ecutive session.  The  same  having  been  amended  by  the 
committee  in  many  respects  in  order  to  bring  a  bill  t>efore 
the  House  without  having  a  long  list  of  committee  amend- 
ments, I  was  instructed  to  introduce  a  new  bill  incorporat- 
ing the  committee  amendments,  which  I  did  on  June  24, 
1935.  as  H.  R.  8632.  When  this  bill  was  heard  in  the  House 
of  Representatives,  numerous  amendments  were  made 
thereto,  and  it  was  then  sent  to  the  Senate.  In  the  Senate, 
the  language  of  the  bill  was  stricken  out  and  the  language 
of  a  bill  which  had  previously  passed  the  Senate,  as  before 
mentioned,  was  inserted  as  an  amendment  by  way  of  sub- 
stitute. Upon  this  issue  there  was  a  conference,  and  the 
conferees  finally  agreed  upon  the  provisions  of  a  bill  which 
was  reported  to  the  House  of  Representatives  and  the  Sen- 
ate, respectively.  Both  Houses  agreed  to  the  report  of  the 
conferees,  and  the  bill  was  signed  by  President  Roosevelt  on 
August  31.  1935.  as  Public.  No.  412.  Seventy-fourth  Con- 
gress. After  such  approval  of  the  conference  repons  by  the 
House  of  Representatives,  I  was  informed  by  Dr.  Arthur  E. 
M(vgan.  by  conversation  over  the  telephone,  that  he  greatly 
approved  of  the  pro\isions  of  the  bill  thus  finally  worked 
out  after  long  and  tedious  labors  in  the  committee,  in  both 
Houses,  and  in  conference. 

Dr.  Morgan.  In  that  conversation,  expressed  his  renewed 
confidence  In  parliamentary  institutions,  and  stated  that  he 
regarded  the  bill  which  the  conferees  had  agreed  upon  as  an 
improvement  upon  the  bill  which  he  and  the  other  directors 
had  originally  drafted  and  submitted  with  the  request  that 


the  same  be  enacted  Into  law  Dr.  Morgan  was  eminently 
justified  in  his  comment  upon  the  ultimate  WiSdom  of  parlia- 
mentary government.  It  is  true  that  legislation  unde*-  our 
constitutional  system  seems  slow  and,  therefore,  seems  in- 
efficient to  many  not  acquainted  with  its  processes  and  its 
benefits.  To  every  truly  Jeffersonian  Democrat,  to  every 
pwrson  thoroughly  grounded  in  his  heart  and  mind  in  the 
principles  of  Anglo-Saxon  liberty,  and  in  the  conviction  that 
there  are  two  sides  to  all  questions,  and  that  out  of  debate 
and  controversy,  honest  men  will  finally  arrive  at  a  wise 
solution,  the  statement  by  Dr.  Morgan  is  not  surprising. 
Since  T.  V.  A.  is  not  an  emergency  measure,  it  was  highly 
desirable  and.  I  believe,  ultimately  highly  beneficial,  that  a 
full  and  complete  discussion  of  all  phases  of  the  problem 
should  be  had.  and  that  all  persons  having  an  adverse  interest 
should  be  fully  heard.  If  the  bill  had  been  rushed  through 
by  any  tactics  which  its  opponents  could  have  fairly  described 
as  "steam  roller"  methods,  then  resentment  would  have  been 
general  and  deep,  and  the  fate  of  T.  V.  A.  would  have  been 
imperiled,  but  since  the  matter  was  thoroughly  ventilated, 
every  individual  "had  his  day  in  court"  to  voice  his  views 
either  of  approval  or  disapproval.  Since  the  matter  was 
openly,  fairly,  and  patiently  deliberated  upon  for  many  weeks 
all  factions  seem  now  fairly  well  satisfied  and  seem  to 
accept  the  result  as  final.  In  other  words,  T.  V.  A.  seems 
more  solidly  fixed  in  the  convictions  and  confidence  of  an 
overwhelming  majority  of  the  Congress  and  of  the  people 
than  ever  before. 

coNsrmmoNAL  justitication  ro»  t.  v.  a. 

In  the  report  which  I  filed  by  the  instruction  of  the  com- 
mittee on  H.  R.  8632.  being  Report  No.  1372.  of  the  first 
session  of  the  Seventy-fourth  Congress,  I  used  the  language 
hereinafter  quoted  as  expressive  of  the  fundamental  phi- 
losophy upon  which  T.  V.  A.  is  predicated.  I  had  previously 
in  the  report  called  attention  to  the  constitutional  basis  for 
T.  V.  A.  as  resting  upon  the  broad  Federal  powers  of  national 
defense  and  of  regulating  interstate  commerce,  and  had  as- 
sured the  Congress  of  our  desire  to  restrict  our  proposals  to 
what  we  felt  could  and  would  be  finally  sustained  by  the 
Supreme  Court  as  a  reasonable  and  proper  exercise  by  the 
Congress  of  the  power  to  provide  for  the  common  defense 
and  to  regulate  interstate  commerce  by  the  improvement  of 
navigable  streams  and  the  control  of  flood  waters  within 
rjtvigable  streams.  Upon  these  broad  constitutional  bases 
must  rest  T.  V.  A.  Upon  these  as  foundations  we  have  built 
expressly  and  deliberately  incidental  matters,  such  as  the 
generation  and  sale  of  surplus  electric  energy,  made  desir- 
able for  the  sake  of  economy  and  efficiency,  which  grow  out 
of  and  rest  solidly  and  solely  upon  these  powers  of  national 
defense  and  interstate  commerce. 

If  the  basis  be  constitutional,  the  superstructure  will  be 
sustained. 

We  think  that  no  court  can  decide  a  constitutional  ques- 
tion by  calculating  the  percentage  of  direct  constitutional 
power  and  of  indirect,  implied  power  contained  in  a  Federal 
enterprise.  Therefore,  we  feel  that  the  Supreme  Court 
when  it  comes  to  consider  the  T.  V.  A.  as  a  whole,  just  as  it 
did  when  it  considered  the  Wilson  Dam  in  the  Ashwander 
case,  will  hold  that  Congress  had  as  much  right  in  the  ex- 
ercise of  its  power  and  discretion  to  construct  the  Joe 
Wheeler  Dam,  and  the  Pickwick  Landing  Dam,  and  the  Nor- 
ris Dam.  and  the  Chickamauga  Dam,  and  the  Guntersville 
Dam.  and  any  other  dam.  as  it  had  originally  to  erect  the 
Wilson  Dam.  The  fact  that  the  Wilson  Dam  was  started 
during  the  World  War  for  the  purpose  of  increasing  the  sui>- 
ply  of  munitions  and  explosives  for  our  armies  during  that 
war  is  not  the  test  of  its  constitutionality.  Congress  has 
the  same  power  to  provide  for  the  national  defense  in  ad- 
vance of  war  and  during  the  prevalence  of  peace,  that  it  has 
during  a  war  itself.  In  fact,  if  Congress  waited  to  exercise 
its  power  to  provide  for  the  common  defense  until  war  broke 
out.  it  would  often  be  too  late  and  the  power  would  thus  be 
exercised  in  vain.  We  may  be  as  near  war  in  1936  as  we 
were  in  1916.    The  Constitution  expressly  gives  to  the  Con- 


gress the  power  "to  raise  «ad  support  armies"  and  "to  pro- 
vide and  maintain  a  navy."  These  powrrs  are  not  limited 
to  the  existence  of  war.  In  fact,  the  powers  were  conferred 
largely  to  prevent  war  by  warning  other  nations,  through 
the  existence  of  adequate  defense  establishments,  that  at- 
tacks upon  this  Nation  would  be  futile. 

GENEaATION    OF    ELXCTRIC   ENEXCT    NATXJUALXT    INCIDENT   TO    HIGH    DAMS 

By  the  same  token  of  reasoning.  Congress  continuously  has 
the  power  to  regulate  interstate  commerce  by  making  navi- 
gable streams  more  accessible  to  commerce.  A  necessary  in- 
cident to  regulating  stream  flow  in  navigable  streams  is  flood 
control.  A  reasonable,  essential,  and  Constitutional  means  of 
managing  and  operating  dams  built  to  promote  navigation 
and  to  regulate  stream  flow  and  to  control  flood  waters,  is 
the  installation  of  water  wheels  and  of  electric  generators 
connected  with  said  water  wheels  for  the  generation  of  elec- 
tric energy.  Having  generated  this  most  valuable  commod- 
ity, it  is  undoubtedly  the  power  of  the  Congress  to  provide 
for  the  sale  of  such  surplus  power  as  may  not  be  needed. 

The  generation  of  power  being  a  natural,  phjrsical  incident 
to  high  dams,  such  generation  of  power  must  follow  as  a 
legal,  reasonable,  and  proper  incident  to  the  basic.  Constitu- 
tional power.  The  State  governments  could  not  install  any 
electric  generating  machinery  in  a  nam  built  and  operated 
by  the  Federal  Government.  Therefore,  either  the  Federal 
Government  must  use  this  valuable  power  or  otherwise  It 
would  be  completely  wasted.  This  power  being  worth  many 
millions  of  dollars  a  year  from  all  the  dams  above  enumer- 
ated, common  sense,  which  is  the  basis  of  all  law,  even  of 
Constitutional  law,  dictates  that  Congress  shall  provide  for 
the  use  and  sale  of  such  electric  energy. 

POWXB  TO  BMCXnM   NATIONAL  DKTKNSS  SZISTXMT  DUSINC   PEACE  AND  WAB 

It  must  be  admitted  that  Congress  has  as  much  power  to 
IM-ovide  lor  the  common  defense  during  peace  as  it  has  dur- 
ing war.  It  is  a  continuing  power.  In  Like  manner,  the  Con- 
gress always  has  the  power  to  regulate  interstate  commerce. 
Therefore,  Congress  has  as  much  power  now  to  build  the 
Joe  Wheeler  Dam,  and  the  Norris  Dam,  and  other  dams,  as 
it  had  in  1918  to  build  the  Wilson  Dam.  The  Supreme  Court 
cannot  fairly  say  that  Congress  has  the  power  to  build  one 
dam  in  order  to  promote  national  defense,  but  has  no  power 
to  build  two  or  three  dams,  or  four  dams,  to  promote  the 
national  defense. 

It  Is  entirely  thinkable  that  the  time  may  come  when 
every  kilowatt  of  energy  generated  in  the  entire  T.  V.  A.  sys- 
tem will  be  needed  during  a  war  to  provide  the  munitions 
and  instrumentalities  whereby  to  carry  on  war.  Many  of  the 
mineral  products  necessary  for  national  defense  Ue  close  to 
the  dams  of  the  Tennessee  Valley.  Since  Congress  has  the 
power  to  build  such  number  of  dams  as  it  may  see  flt  in  the 
interest  of  national  defense  and  to  pnxnote  interstai'/e  com- 
merce up  and  down  the  Tennessee  River,  and  since  common 
sense  would  not  countenance  the  economic  waste  of  not 
utilizing  the  power  generated  at  the  several  dams,  I  submit 
that  this  piece  of  permanent  legislation  setting  up  T.  V.  A. 
will  stand  the  test  of  its  constitutionality  when  the  18  cases 
recently  inaugurated  in  the  courts  below  shall  finall:r  reach 
the  Supr«ne  Court.  While  the  Court  expressly  restilcts  its 
decision  in  the  Ashwander  case  to  the  facts  of  that  particu- 
lar case,  the  logic  of  the  Ashwander  case  would  be  the  same 
if  the  Joe  Wheeler  Dam  were  now  under  consideration  by 
the  Court.  If  Congress  declared,  as  it  has  done  in  the  act 
of  May  18,  1933,  that  the  purpose  of  building  these  dams  is 
to  improve  the  navigability  of  the  Tennessee  River  and  to 
provide  for  the  nati(xial  defense,  then  the  Supreme  Court 
cannot  deny  this  solemn  declaration  of  fact  by  Con^rress. 
The  Supreme  Court  cannot  deny  to  the  Congress  the  power 
to  do  what  the  Constitution  expressly  gives  it  the  power  to 
do.  The  Supreme  Court  cannot  declare  that  the  means 
chosen  by  the  Congress  for  the  purpose  of  promoting  inter- 
state commerce  and  for  providing  for  the  national  defense 
are  inappropriate  to  the  end  sought.  The  appropriat<!ness 
of  the  agency  and  means  is  a  matter  for  congressional  dis- 
creUoni. 
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ooitouaB  AS  Tau»m  or  watkb  pown  »  HATioAau  BnzAita 
I  herewith  Insert  that  brief  extract  from  the  report  dated 
June  26.  1935.  on  H.  R.  8632,  above  referred  to: 

ror  more  than  ao  jtmn  both  of  the  inA)or  political  part  lea  have 
repeateiUf  pledged  themaelTea  to  the  people  of  the  Nation  to 
aoconipIlAh  conservation  of  our  natural  re«ourcei  for  the  benefit 
of  all  the  people,  and  xindoubtedly  our  potential  water  power 
la  our  gnmtemt  natiiral  resource.  Like  the  air  through  which 
every  man  may  fly  his  aircraft,  and  like  the  aeaa  upon  which  every 
man  may  aall  his  aeacraft,  so  the  great  rivers  and  lakes  are  the 
gift  of  Ood  to  all  men  In  the  aggregate,  and  no  man  may  build 
a  fence  around  them  and  claim  them  exclualvely  for  his  own  use 
and  for  hla  own  enrichment.  The  Qovemroent  of  all  the  people 
must  be  the  trustee  of  all  the  people  for  the  protection,  the 
development,  and  the  use  In  behalf  of  all  the  people  of  these 
great  Interstate  navigable  streams. 

All  the  people  who  settled  this  then  newly  discovered  country 
and  thetr  deacendanta.  and  all  the  people  who  bave  labored  to 
develop  this  country  and  their  descendants,  and  all  the  people 
who  have  fought  and  suffered  to  set  free  and  to  preserve  this 
Nation  and  thetr  deacendantt..  have  a  Joint  proprietary  Interest  in 
these  great  natural  resources.  Therefore,  the  Oon^-ess  as  the 
constitutional  agent  of  the  people,  has  throughout  the  history  of 
our  Nation  recognized  its  obligation  to  Improve  these  channels 
of  interstate  commerce  wherever  possible,  and  In  these  latter  years 
itnoe  the  uses  at  •lectrlclty  have  become  so  numerous  and  so  vital 
to  the  well-being  of  our  people,  both  in  cities  and  in  manufac- 
turing centers  and  in  rural  sections.  Congress  has  advanced  and 
must  continue  with  the  passing  years  to  advance  in  the  discharge 
of  this  duty.  As  trustee  for  all  these  people,  Congress  must  nee 
that  they  rscelve  the  greatest  beneflU  possible  under  the  Consti- 
tution from  the  development  of  this  great  natural   resource. 

The  power  of  Congress  to  regulate  Interstate  commerce 
In  navigable  streams  is  absolute,  exclusive,  and  plenary. 
So  Is  the  power  to  provide  for  the  common  defense.  Under 
these  two  sovereign  powers,  if  Congress  can  construct  one 
dam,  Wilson  Dam,  with  power-house  and  navigation  locks, 
what  court  can  say  that  two  such  dams,  or  three  or  more,  are 
bejrood  its  power?  The  power  being  admitted  the  extent  of 
its  exercise  is  discretionary. 

LOW  najis  OK  hioh  dams  m  oockrion  op  ooifaasss 

Believing  that  the  soundness  of  the  reasoning  hereinbefore 
advanced,  to  wit.  that  if  Congress  hsui  the  power  to  con- 
struct the  dam  and  power-house  at  the  Wilson  Dam  during 
the  war,  then  under  the  same  war  power  It  can  in  its  dis- 
cretion construct  the  Joe  Wheeler  Dam  before  the  outbreak 
of  war,  and  if  it  can  construct  the  Joe  Wheeler  Dam,  then 
it  can  constniet  the  Pickwick  landing  Dam  and  the  Norris 
Dam  and  other  dams  mentioned  cannot  be  fairly  and  logi- 
cally disputed.  In  like  manner.  Congress  in  the  exercise  of 
its  discretion  can  decide  whether  or  not  in  aid  of  navigation 
it  should  build  low  dams  without  the  development  of  i)ower 
or  high  dams  of  which  the  development  of  power  is  a  nat- 
ural and  inevitable  consequence  according  to  the  law  of 
physics.  Since  Congress  can  properly  construct  either  low 
dams  or  high  dams,  and  since  the  production  of  power  inci- 
dent to  a  high  dam  follows  according  to  the  law  of  nature, 
then  the  mere  insertion  of  a  water  wheel  to  utilize  the  power 
which  would  otherwise  be  utterly  wasted  and  connecting  that 
water  wheel  with  an  electric  generator  are  proper,  fair,  and 
reasonable  incidents  to  the  building  of  a  high  dam.  Further- 
more, the  building  of  the  high  dam  and  the  installation  of 
a  water  wheel  and  its  final  connecUcm  with  an  electric  gen- 
erator have  been  pronounced  by  Congress  in  its  acts  (rf  May 
18.  1933.  and  of  August  31,  1935.  to  be  proper  preparatory 
steps  incident  to  the  power  of  national  defense.  Just  as  the 
establishment  of  peacetime  of  an  arsenal  or  a  munitions 
factory  or  building  barracks  for  peacetime  soldiers  may 
properly  be  referred  to  the  wmr-maklng  power. 
THx  Liicn*  or  coMS'iiiuiiuMAi.  powxa  CM  BALM  am  xmm  or  BLBcnucrrr 

But  it  may  be  fairly  asked,  where  may  this  exercise  of 
the  war-making  power  and  of  regulating  interstate  com- 
merce, through  promoting  navigation  and  flood  control,  end 
and  cease  to  be  a  proper  incid^it  to  the  exercise  of  admitted 
constitutional  powers?  Undoubtedly  the  line  must  be  drawn 
somewhere.  Certainly  it  would  be  an  invalid  stretch  of 
constitutional  power  to  claim  that  Congress  could  go  out 
and  establish  factories  in  order  to  utilizse  this  electric  power, 
and  establish  distributing  plants  for  the  sale  to  Individual 
householders  of  this  electric  energy,  or  to  operate  blast  fur- 


naces, or  a  thousand  other  enterprises  that  would  be  re- 
garded as  strictly  local  anf.  intrastate  in  character  and  con- 
nected with  the  ordinary  business  enterprises  of  the  people, 
and  not  reasonably  connected  with  the  conduct  of  war  or 
preparation  for  conducting  war.  I  hold  that  a  fair  and  rea- 
sonable and  practical  line  of  demarcation  can  be  drawn  at 
the  end  of  a  transmission  line  where  electric  energy  is  sold 
in  wholesale  quantities.  The  length  of  the  transmission 
line  must  be  variable  and  its  maximum  length  is  determined 
by  the  distance  to  which  electric  energy  may  be  economically 
transmitted.  The  transmission  line  may  be  only  a  few  hun- 
dred yards  long,  or  may  be  250  miles  long,  all  depending  on 
the  cireumstances.  Undoubtedly,  and  under  any  circum- 
stances, there  is  a  transmission  line  frcnn  the  generator  in 
the  power-house  out  to  the  switchboard,  where  the  energy  is 
metered  to  the  wholesale  purchaser.  If,  in  order  to  find  a 
purchaser  at  a  fair  market  price,  and  to  render  the  Govern- 
ment agency  independent  of  the  monopoly  control  by  some 
private  power  company,  T.  V.  A.  should  build  transmission 
lines,  then  the  T.  V.  A.  may  and  should  be  allowed  to  send 
electric  energy  over  such  transmission  lines  to  some  point 
of  wholesale  delivery. 

In  this  light,  and  remembering  the  practical,  mechanical, 
and  commercial  situation  by  which  the  T.  V.  A,  is  con- 
fronted, such  transmission  lines  for  the  wholesale  delivery 
of  electric  energy  are  as  much  a  part  of  the  dam  as  are  the 
water  wheel  and  the  generator  and  the  switchboard.  It 
would  be  futile  and  foolish  to  authorize  the  installation  of  a 
water  wheel  and  of  a  generator  as  natural  and  phj-sical 
incidents  to  the  building  of  a  high  dam.  and  then,  due  to  the 
economic  and  commercial  situation,  compel  the  T.  V.  A.  to 
sell  the  electric  energy  to  one  buyer  only  and  at  a  price  to 
be  dictated  by  that  single  buyer.  At  the  end  of  the  trans- 
mission line,  whatever  the  length  of  that  transmission  line 
may  be,  I  admit  that  the  power  of  the  Federal  Government 
not  only  does  cease  but  must  cease  and  should  cease.  But 
the  transmission  lines,  whatever  their  length,  and  the  switch- 
boards, and  the  generators,  and  the  water  wheels,  and  the 
high  dams,  all  constitute  integral  and  essential  and  insepara- 
ble parts  of  the  proper  constitutional  projects  to  promote  the 
national  defense  and  to  reg\ilate  interstate  commerce  by  pro- 
moting navigation  and  exercising  the  power  of  flood  con- 
trol. Of  course,  flood  control  and  navigation  are  natural, 
proper,  and  essential  incidents  to  exercise  of  the  constitu- 
tional power  to  regulate  interstate  commerce. 

Congress  has  merely  exercised  its  discretion  as  the  means 
of  providing  for  the  common  defense  and  of  regulating  inter- 
state commerce. 

A  Bxn>crr  aitnttally  balancxd 

Mr.  BACON.  Mr.  Speaker,  the  gentlemen  on  the  other  side 
of  the  aisle  seem  to  have  been  having  great  difficulty  in  find- 
ing citizens  from  whom  they  can  pluck  an  additional  six- 
hundred-million-and-odd  dollars  ^nnuaHy  in  taxes.  They 
have  combed  the  list  of  potential  taxpayers  backward  and 
forward  only  to  And  that  group  after  group  is  already  being 
taxed  to  the  limit  of  their  capacity  to  pay.  It  seems  that  it  is 
a  great  deal  easier  to  appropriate  and  spend  money  than  it  is 
to  collect  it.  TTiere  is  nothing  new  in  this  discovery,  but  it  is 
nevertheless  amusing  and  interesting  that  gentlemen  who 
have  such  a  profound  belief  in  the  magic  of  a  planned  econ- 
omy which  they  can  direct  from  Washington  should  have 
taken  so  long  to  learn  such  an  elementary  lesson. 

For  the  sake  of  the  record  I  should  like  to  show  what  a 
paltry  impression  these  anticipated  new  tax  receipts  will 
make  upon  the  terrifying  deficits  which  have  been  run  up  by 
an  administration  which  promised  to  put  "our  own  national 
house  in  order"  (I  am  quoting  from  the  President's  inaugural 
address  of  Mar.  4,  1933),  and  make  "the  income  balance 
outgo." 

The  Democratic  platform  of  1933  said — 

We  favor  maintenance  of  the  national  credit  by  a  Federal  budget, 
annually  balanced.     •     •     • 

The  only  annual  balancing  of  the  Budget  that  I  have  been 
able  to  discover  has  been  In  the  annual  promises  which  the 


President  has  made,  each  holding  forth  the  hope  that  a  bal- 
anced Budget  was  just  around  the  comer. 

Instead  of  income  balancing  outgo,  here  is  what  the 
oflBcial  figures  (taken  from  the  President's  own  Budget  mes- 
sage of  Jan.  3.  1936.  and  the  Secretary  of  the  Treasury's 
testimony  before  the  Senate  Finance  Committee  on  Apr.  30, 
1936),  show: 


Expenditures 

Income 

Deficit 

Year  ending  June  30— 

1934          

t7.ios.onn.  000 

7.375,000,000 
0.882,000.000 

|3,11^000,000 
3.800.000.000 
3.910.000.000 

$3,989,000,000 

1935.. 

1936  ' 

3, 575.  OOa  000 
5.900.000,000 

Tjotal  - 

24.  .V)  >  000.  OOJ 

10.  Mi,  000. 000 

13, 530. 000, 000 

■  Estimated. 

The  new  taxes  contemplated  by  the  legislation  now  before 
Congress  will  cover,  it  seems,  only  about  one-tenth  of  the 
deficit  for  the  current  fiscal  year.  Put  another  way.  in  order 
to  balance  the  Budget  we  should  have  to  pass  a  tax  bill  levy- 
ing 10  times  what  we  propose  to  levy  now. 

I  wonder  if  we  can  ever  succeed  in  "putting  our  own  na- 
tional house  in  order"  so  long  as  the  Congress  has  to  rely  on 
the  type  of  estimates  which  the  high  priests  of  economic 
planning  have  been  giving  us.  The  present  administration 
promised  adherence  to  its  party  platform,  which  advocated 
"a  Federal  Budget  annually  balanced  on  the  basis  of  accu- 
rate executive  estimates."  How  has  this  promise  been  per- 
formed? I  can  name  offhand  five  separate  estimates  that 
have  been  made  as  to  the  deficit  for  the  year  ending  June 
30.  1936.     Here  they  are: 

On  Jan.  3.  1934,  President  Roosevelt  estimated No  deficit 

On  Jan.  3,  1935.  President  Roosevelt  estimated $4,529,000,000 

On  Jan.  3.  1936.  President  Roosevelt  estimated 3,  234.000.000 

On  Apr.  25.  1936.  President  Roosevelt  estimated 3.000.000.030 

On  Apr.  30.  1936.  Secretary  Morgenthau  estimated. .     5,  966.  000,  000 

I  submit  that  a  promise  of  no  deficit  for  1936,  compared 

with  a  performance  of  nearly  a  $6,000,000,000  deficit  is.  on 

its  face,  conclusive  evidence  of  a  recklessness  in  finance  that 

can  only  lead,  if  the  public  allows  it  to  continue,  to  the  very 

danger    which    FYanklin   D.    Roosevelt    pointed    out    in   his 

message  to  Congress  on  March  10,  1935,  when  he  said: 

Too  often  in  recent  history,  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  j>ollcles.  We  must  avoid  this 
danger. 

PROMOTE  PEACE  AND  DISCOURAGE  WAR  BY  PREVENTING  WAR  PROFITS 

Mr.  McSWAIN.  Mr.  Speaker,  under  leave  to  extend  my 
own  remarks,  I  am  expr^ing  my  pleasure  at  learning  that 
on  yesterday  Senator  Tom  Connally,  of  Texas,  on  behalf  of 
the  Finance  Committee,  announced  that  a  report  from  that 
committee  would  soon  be  filed  upon  H.  R,  5529,  which 
passed  the  House  more  than  a  year  ago. 

Mr.  Speaker,  I  have  a  very  personal  interest  in  this  bilL 
When  I  was  elected  to  Congress  in  1920,  one  of  the  prin- 
cipal objects  emphasized  by  me  in  my  campaign  was  to 
assist  in  preventing  a  repetition  of  the  disgraceful  and 
outrageous  profiteering  that  was  practiced  during  the  World 
War,  whereby  many  thousands  of  persons  became  million- 
aires at  the  expense  of  the  Government  and  their  fellow 
citizens.  When  I  entered  Congress  I  immediately  began 
taking  every  practicable  and  reasonable  step  to  accomplish 
this  result. 

It  is  true  that  I  did  not  favor  the  Capper-Johnson  bill, 
because  it  contemplated  a  complete  socialization  of  all  of 
our  industry  and  property  and  a  complete  militarization  of 
all  our  people.  I  was  afraid  that  if  we  ever  "scrambled  the 
eggs"  in  this  way  during  war  we  would  be  unable  to  "un- 
scramble" them  during  the  subsequent  peace.  But  I  believe 
it  is  practicable  and  feasible  to  prevent  profiteering  without 
destroying  our  competitive  and  capitalistic  system.  For 
many  years  I  worked  to  build  up  sentiment  along  practical 
and  sane  lines.  I  believe  that  I  was  indirectly  responsible, 
by  the  means  aforesaid,  for  there  being  planks  in  the  Repub- 
lican and  Democratic  platforms  favoring  legislation  to  pre- 
vent profiteering  in  time  of  war.    In  the  same  way  I  feci 


some  responsibility  for  having  inspired  and  assisted  in  the 
legislati'.>n  setting  up  Ihe  War  IVjlicies  Commission.  I  was  . 
active  in  the  hearings  by  that  Commission  as  a  member 
thereof  until  I  was  suddenly  taken  sick  on  March  17,  1931. 
In  the  winter  of  1931  and  1932  I  was  active  in  assisting  to 
prepare  the  report  of  the  Commission.  I  earnestly  spon- 
sored H.  R.  5529  in  the  House  of  Representatives  and  have 
been  anxiously  awaiting  action  in  the  Senate.  My  very 
great  respect  for  a  coordinate  body  has  deterred  me  from 
entering  into  any  active  campaign  for  the  enactment  of  this 
bill  by  the  gentlemen  of  the  Senate,  whose  responsibility  it 
now  is. 

Mr.  Speaker,  I  will  not  be  a  Member  of  the  next  Congress. 
I  am  not  a  candidate  for  reelection.  U  I  could  see  this 
legislation  to  prevent  profiteering  enacted  into  law  during 
the  present  Congress,  it  would  make  me  an  exceedingly 
happy  man.  Of  course,  that  is  no  reason  why  the  gentle- 
men of  the  Senate  should  hasten  legislation  along  this  line, 
just  to  please  me,  but  it  is  proper  for  me  to  express  my  very 
great  interest  in  the  legislation  now  pending  before  them. 

Mr.  Sj)eaker,  we  are  appropriating  approximately  $1,000,- 
000.000  for  the  fiscal  year  ending  June  30,  1937,  for  both  the 
Army  and  the  Navy.  That  sum  is  not  too  large;  but  for  us 
to  neglect  an  agency  of  preparedness  of  equal  value  to  the 
Government  in  the  conduct  of  war,  such  as  legislation  to 
prevent  profiteering  and  to  mobilize  industry,  when  such 
legislation  would  not  cost  us  a  penny,  seems  to  me  strangely 
inconsistent. 

Furthermore,  our  military  and  naval  preparedness  is  for 
the  purpose  of  promoting  peace.  We  have  no  offensive  de- 
signs against  any  other  people  or  nation.  We  merely  desire 
to  be  reasonably  prepared  to  prevent  aggression  upon  us  by 
other  nations.  If  other  nations  know  we  are  prepared  to  de- 
fend ourselves,  then  they  will  not  encroach  upon  our  rights 
or  violate  our  policies  or  invade  us.  In  this  way,  sane  and 
adequate  preparedness  on  our  part  promotes  and  prolongs 
peace. 

But  if  other  nations  know  that  we  have  legislation  such  as 
is  contemplated  by  H.  R.  5529,  whereby  all  our  industrial, 
financial,  and  economic  resources  will  be  instantly  mobilized 
in  time  of  war,  and  whereby  profiteering  will  be  prevented, 
so  that  our  manpower  will  fight  with  more  zeal  and  spirit, 
then  such  other  nations  wHl  see  that  we  are  doubly  prepared 
and  will  thus  be  more  surely  deterred  from  provoking  war 
with  us. 

Therefore,  a  fit  companion  to  the  appropriation  of  $1,- 
000.000.000  for  defensive  measures  would  be  the  enactment 
of  H.  R.  5529,  which  would  be  equivalent  as  a  defense  meas- 
ure and  as  a  deterrent  of  war  to  another  billion  dollars. 
If,  therefore,  we  can  get  a  billion  dollars'  worth  of  defense 
without  the  cost  of  one  cent,  we  should  take  prompt,  vigor- 
ous steps  to  accomplish  that  result,  by  the  enactment  of 
H.  R.  5529. 

Such  legislation  as  is  contained  in  H.  R.  5529  has  been  the 
first  and  primary  objective  of  the  American  Legion  since  its 
organization.  Countless  organizations — religious,  fraternal, 
social,  and  otherwise — have  endorsed  the  projxjsal.  It  is  the 
well-nigh  tmanimous  sentiment  of  the  American  people.  If 
the  Seventy-fourth  Congress  will  enact  H.  R.  5529  into  law, 
it  will  set  up  a  monument  to  itself  to  which  all  future  gener- 
ations will  point  and  to  which  the  peace-loving  and  friendly 
peoples  of  all  the  civilized  world  will  point  as  the  beginning 
of  a  new  era  in  human  affairs,  like  unto  the  Declaration  of 
Independence,  Uke  unto  the  Constitution  of  the  United 
States,  and  like  unto  the  great  humanitarian  measures  that 
have  been  fostered  and  fathered  by  the  Seventy-third  and 
Seventy-fourth  Congresses. 

Indfcating  the  importance  of  this  proposal  to  stop  profit- 
eering in  time  of  war,  I  call  attention  to  front-page  dis- 
patches appearing  "In  all  daily  newspapers  of  December  13, 
1934. 

THE  POSTMASTERSHIP  PROBLEM 

Mr.  HILDEBRANDT.  Mr.  Speaker,  one  of  the  most  per- 
plexing problems  that  a  Congressman  is  called  upon  to 
solve  is  the  selecUcHi  of  postmasters  to  be  recommended 
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to  the  President  and  the  Postmaster  General  for  appoint- 
ment. Erery  Congressman  will,  I  think,  back  me  up  in 
saying  this. 

It  Is  often  difficult  to  choose  between  three  eligibles.  all 
o(  whom  have  good  ratings  and  are  highly  recommended  by 
loyal  friends.  The  choice  must  be  made,  however,  and  two 
of  the  eligibles — as  well  as  several,  perhaps,  who  failed  to 
land  in  the  eligible  class  and  were  rated  below  the  three 
more  fortunate  aspirants — are  certain  to  be  more  or  less 
disappointed.  Their  friends  will  be  disappcanted  also,  and 
sometimes  many  of  them  are  hard  to  reason  with.  Then  the 
difficulty  of  appta.sing  the  ineligibles  is  often  greatest  of 
all.  for.  as  a  rule,  every  candiate  feels  sore  that  he  or  she 
must  have  passed  the  examination. 

As  a  matter  of  fact,  I  believe  that  the  Civil  Service  Com- 
mission is  very  Just  and  impartial  in  making  ratings.  Its 
staff  and  examiners  have  generally  been  in  office  under  both 
parties  and  have  adopted  the  policy  of  showing  no  favors 
and  of  giving  percentages  that  are  as  accurate  as  is  hu- 
manly poa«tble.  If  a  seeker  after  a  poEtmastership  is  not 
listed  as  eligible  by  the  Commission,  it  is  a  pretty  safe  bet 
that  he  or  she  should  not  be  so  listed — that  the  Commission 
has  merely  done  its  official  duty  in  an  entirely  impersonal 
way. 

I  do  not  like  to  disappoint  people.  There  are  niunerous 
iiutances  when  I  think  high^  of  several  candidates  and 
should  be  hapiQr  if  I  could  appoint  all  of  them — but  that,  we 
kzx>w.  cannot  be  done.  It  would  be  well  if  aspirants  and 
their  supporters  would  realize  this,  take  the  matter  philo- 
sophically, and  imderstand  that  a  Representative  in  recom- 
mending one  or  another  person  is  seldom  actuated  by  any- 
thing but  the  best  of  good  will  for  the  others.  If  they  will 
mentally  put  themselves  in  the  Congressman's  position  they 
will  be  less  crlticaL 
LABOK.  nncciuTioir,  matttsalzzatioh,  AifD  vrrraAifs*  bekkpits 

Mr.  LESINSKI.  Mr.  Speaker.  I  am  proud  to  have  had  a 
part  in  the  adoption  of  the  many  measures  proposed  by  our 
President  for  the  betterment  of  the  workers  of  the  United 
States. 

President  Roosevelt  and  the  Seventy-third  and  Seventy- 
fourth  Congresses  have  been  in  entire  sympathy  vfith  the 
laboring  men  and  women  of  this  country.  Through  the 
enactment  of  the  Home  Owners*  Loan  Act  we  saved  thou- 
sands of  their  homes.  The  Federal  guarantee  of  bank 
deposits  has  made  their  life  savings  secure.  The  Railroad 
Retirement  Act  will  help  to  care  for  thousands  of  railroad 
workers  who  have  reached  the  evening  hour  of  life.  The 
Wagner  Labor  Relations  Act  recognized  the  principle  of  col- 
lective bargaining  so  long  fought  for  by  the  labor  organiza- 
tions of  our  Nation.  The  National  Reemployment  Service 
has  assisted  many  thousands  in  finding  gainftil  emplo3mient. 
The  Civilian  Conservation  Corps  has  taken  from  the  streets 
hundreds  of  thousands  of  sons  of  laborers  and  placed  them 
in  clean  and  healthful  camps.  The  Social  Security  Act 
guarantees  to  our  aged  that  their  declining  years  will  not  be 
spent  in  poverty  and  suffering  and  sets  up  a  system  of  unem- 
ployment tnstjrance  for  the  futiu^.  The  Public  Works  Ad- 
ministration has  provided  employment  for  thousands.  The 
apropriations  for  relief  have  given  effect  to  the  declaration 
of  President  Roosevelt  that  no  one  in  the  United  States  would 
starve. 

In  spite  of  the  sincere  and  honest  efforts  that  have  been 
made.  Mr.  Speaker,  the  problem  of  unemployment  has  not 
yet  been  oitirely  scdved. 

THnTT-Houa  wnac  >zxx 

By  far  the  most  Insidious  evil  of  our  modem  civilization 
is  the  appalling  unemployment  caused  by  the  use  of  labor- 
saving  machinery.  Today  cows  are  milked  by  marhin^^. 
Cotton  Is  picked  by  machine.  One  tractor  pulls  24  plows 
and  thousands  of  acres  are  plowed  in  one  operation.  Tele- 
type machines  supplant  thousands  of  telegraph  operators. 
The  dial  system  does  away  with  the  need  for  hundreds  of 
thousands  of  telephone  operators.  Tbe  dltch-dlfging  ma- 
chine, with  a  crew  of  3  or  S  men.  can  do  more  work 
In  I  day  than  IM  men  did  before  thJi  pleee  of  machinery 


was  invented.     These  are  only  a  few  of  the  labor-saving 
devices  that  cause  millions  to  be  without  work. 

A  leading  manufacturer  of  motor  cars  in  1922  employed 
55  men  per  car  manufactured.  In  1934  the  same  maaufac- 
tiirer  turned  out  each  car  with  the  assistance  of  only  8  men. 
Another  manufacturer  of  automobiles  required  an  average 
of  4.664  man-hours  to  turn  out  an  automobile  in  1912.  In 
1923  this  manufacturer  required  only  813  man-hours  to  pwo- 
duce  an  automobile.  A  new  furnace  for  heating  metal  has 
increased  jiroduction  p)er  man  two  and  two-Lliirds  times. 
Forging  by  machine  doubled  production  per  man.  A  ma- 
chine for  the  manufacture  of  pressed-steel  frames  operated 
by  one  man  displaced  the  labor  of  175  men. 

We  are  proud  of  the  inventive  genius  of  our  people.  We 
glory  that  of  all  the  nations  on  earth,  ours  has  the  capacity 
for  producing  more  goods  than  almost  aU  the  other  na- 
tions by  their  combined  efforts  can  produce.  Diiring  the 
era  of  industrial  progress  the  greatness  of  American  in- 
dustry has  been  proclaimed  throughout  the  world.  But,  Mr. 
Speaker,  a  social  and  economic  system  founded  to  me.'f  the 
needs  of  a  society  that  knew  nothing  of  machines  cannot 
meet  the  needs  of  a  society  that  appears  to  be  in  danger  of 
destruction  by  the  machines  it  has  invented.  Changed  condi- 
tions call  for  the  adoption  of  new  policies  to  meet  the  new 
conditions.  Our  enthusiasm  for  the  benefits  derived  from  Im- 
proved machinery  caused  us  to  beccane  urmiindful  of  the 
hardships  of  those  who  toil  with  human  hands.  Society 
must  progress;  civilization  must  march  forward  with  a  never 
faltering  step.  But  in  that  march  of  progress  we  cannot 
let  Mily  those  take  who  have  the  power  and  let  only  those 
keep  who  can.  We  must  make  such  modifications  in  our 
social  and  econc«nic  structure  as  will  guarantee  to  the 
laborers  of  the  United  States  a  Just  share  in  the  wealth  they 
produce. 

America  cannot  long  continue  economically  half  slave  and 
half  free.  With  the  number  of  unemployed  estimated  at 
between  7,000.000  and  11.000.000,  we  find  industrial  produc- 
tion within  striking  distance  of  the  peak  reached  in  1929. 
We  have  found  that  our  Industrial  system,  while  making 
thousands  of  millionaires,  made  millions  of  paupers.  Pay 
rolls  in  December  1934  were  only  about  60  percent  of  the 
total  in  1926,  but  dividends  and  interest  were  150  percent  of 
their  total  in  1926.  Even  though  the  national  income  had 
declined  by  nearly  40  percent  from  1926  to  1934.  the  Income 
enjoyed  by  those  who  received  dividends  and  interest  was  50 
percent  higher  than  in  1926.  In  1849  the  wage  earners' 
share  in  each  dollar  created  by  manufacture  was  51  percent. 
Today  the  wage  earners'  share  is  only  36  percent.  In  other 
words,  the  share  going  to  profits  and  overhead  and  other 
costs  has  increased  from  49  percent  to  64  percent  over  the 
87-year  period.  On  the  other  hand,  due  to  impwoved  ma- 
chinery, between  1919  and  1933  the  average  worker's  pro- 
ducing capacity  almost  doubled;  production  per  worker  per 
hour  in  our  manufacturing  industries  increase  71  percent, 
while,  as  I  have  said,  their  share  in  each  dollar  created  by 
manufacture  dropped  approximately  15  percent. 

These  bnet  illustrations  clearly  demonstrate  that  the  ma- 
chine has  displaced  the  laborer  and  the  laborer's  share  in 
the  national  income  that  has  been  lost  to  him  is  now  going 
to  the  man  who  owns  the  machine.  The  result  is  an  over- 
concentration  of  wealth  in  the  hands  of  a  very  small  per- 
centage of  our  population. 

The  machine  has  displaced  the  man.  Etoes  the  machine 
assume  the  burden  of  citizenship?  Does  it  maintain  the 
American  home,  the  cornerstone  of  otir  civilization?  Does 
the  giachine  take  over  the  burden  of  taxation?  Does  it 
consume  the  products  of  man  as  does  the  laborer?  The 
inanimate  machine,  without  soul,  without  intellect,  has  imder 
our  system  become  a  monster  that  knows  no  Ood.  grinding 
in  ItB  ever-turning  wheels  the  hearts,  ambitions,  and  ideals 
of  millions  of  laborers.  Are  we  to  continoe  to  pxirmit  this 
monster  to  be  our  master  and  destroy  aui  civilization;  or 
shall  we  by  the  adoption  of  enlightened  and  himianitarian 
legislation  redtice  the  monster  to  a  position  of  servitude  in 
order  that  It  may  become  an  instrumentahty  serving  the 
best  interest  of  all  the  peof^?     The  ATwri«»yw  Congress 


will  not  shirk  Its  duty.  It  will  adopt  a  plan  that  strikes 
at  the  very  heart  of  unemployment.  This  plan  is  embodied 
in  the  30-hour  workweek  bill. 

The  30 -hour-week  bill  will  guarantee  to  the  worker  a  fair 
share  of  the  wealth  he  produces.  It  will  result  in  a  more 
equitable  distribution  of  the  national  income.  Before  the 
products  of  industry  can  be  purchased  the  people  must  have 
money  with  which  to  buy.  The  wage  earners  of  this  country, 
including  the  farmers  as  wage  earners,  represent  approxi- 
mately 80  percent  of  our  total  ability  to  consume.  The  wage 
earners  will  buy  the  products  of  industry  just  as  soon  as  they 
have  the  necessary  purchasing  power.  The  30-hour-week 
bill  by  putting  miUions  of  idle  workers  in  gainful  employment 
will  work  untold  benefit  to  the  entire  Nation  by  producing 
a  tremendous  increase  in  our  national  purchasing  power. 

The  30-hour-week  bill  provides  briefly  that  all  goods 
shipped  in  interstate  commerce  must  be  manufactured  by 
plants  employing  laborers  for  no  more  than  6  hours  in  any 
one  day  and  no  more  than  30  hours  in  any  one  week.  Ilie 
estimates  based  on  the  best  available  figures  are  that  the 
adoption  of  the  30-hour  workweek  will  create  jobs  imme- 
diately for  some  3.200.000  workers.  The  reemployment  of 
these  workers  will  produce  an  enormous  increase  in  demand 
for  industrial  products,  and  this  demand  with  its  cumula- 
tive effect  over  a  period  of  time  will  lift  production  to  levels 
never  before  possible.  These  new  demands  upon  our  pro- 
ducing and  service  industries  will  create  more  jobs  and  finally 
reemploy  the  millions  of  workers  without  jobs. 

To  secure  the  best  possible  results  and  assure  the  workers 
that  their  income  will  not  be  reduced  with  the  corresponding 
reduction  in  hours,  this  bill  makes  it  unlawful  for  any  em- 
ployer to  reduce  the  prevailing  wage  rate.  There  are  many 
who  will  undoubtedly  attack  this  measure  as  unconstitutionah 
I  urge  the  passage  of  this  bill  immediately.  If  it  is  found  to 
be  unconstitutional,  I  urge  the  immediate  adoption  of  an 
amendment  to  oiu-  Constitution  to  give  the  Federal  Govern- 
ment the  power  to  deal  with  a  problem  of  national  concern. 

Unless  this  measure  is  adopted  machines  will  stay  idle. 
Factories  will  remain  closed.  They  do  not  produce  simply  for 
the  sake  of  production.  Industry  produces  to  sell  to  cus- 
tomers who  can  buy,  and  customers  cannot  buy  when  only  a 
few  of  them  are  in  receipt  of  wages,  and  wages  which  are  in 
many  cases  insufficient  to  keep  body  and  soul  together.  We 
must  recognize  the  fact  that  the  workers  of  this  country 
must  have  a  sufficient  purchasing  power — that  is,  a  fair  share 
of  the  national  income — to  enable  them  to  purchase  the 
products  of  industry. 

That  the  principle  of  the  30-hour  week  is  practical  has 
already  been  demonstrated.  During  the  period  from  July  to 
October  1933,  due  to  the  decrease  in  hours  of  work  brought 
about  by  the  N.  R.  A.,  employment  climbed  to  75  percent  of 
the  1929  level,  and  this  employment  was  maintained  through- 
out 1934.  During  the  period  of  the  N.  R.  A.  the  average  work- 
week in  industry  was  almost  40  hours.  Do  we  need  greater 
proof  that  the  principle  of  shortening  hoiu^  of  work  and  at 
the  same  time  maintaining  a  living  wage  schedule  is  the 
proper  method  to  pursue  in  solving  oiu-  problem  of  unem- 
ployment? 

We  are  taught  that  man  was  made  to  enjoy  the  fruits 
of  this  earth.  Under  our  present  system  it  wotild  appear 
that  the  earth  and  even  man  himself  was  created  to  be 
the  servant  of  entrenched  wealth  and  the  modem  machine. 
We  caimot  expect  one  group  of  our  population  to  remain 
prosperous  while  another  group  exists  in  economic  slavery. 
Progressive  Americans  must  dedicate  themselves  to  the  task 
of  ending  exploitation  of  the  laborers  and  reaching  an  eco- 
nomic balance  in  our  national  life.  The  primary  step  to  be 
taken  in  attaining  these  sacred  objectives  is  the  adoption 
of  the  30-hour  workweek  bill.  If  this  Congress  will  pass 
this  bill  it  will  be  placed  on  the  statute  books  as  one  of  the 
greatest  laws  of  all  times.  It  will  bring  to  millions  of  idle 
workers,  prosperity,  happiness,  and  renewed  courage. 

vrnEBAKS'  ■BMsrrrs 

The  military  genius  of  tbe  soldiers  of  all  our  wars  stands 
forth  in  undlmmed  luster.    In  their  youth,  strength,  and 


love  of  loyalty  they  gave  all  that  mortality  can  give.  They 
need  no  eulogy;  they  have  written  their  own  history  in  red 
on  the  enemy's  breast.  When  I  think  of  their  patience 
under  adversity,  their  courage  under  fire,  and  their  modesty 
in  victory.  I  can  well  understand  why  an  appreciative  people 
have  demanded  that  our  Government  enact  legislation  for 
the  benefit  of  the  sick,  wounded,  and  disabled  veterans,  and 
for  the  benefit  of  the  dependents  of  those  who  have  heard 
the  sounding  of  their  last  reveille. 

For  a  great  many  years  the  Congress,  without  regard  to 
any  fixed  policy,  has  enacted  jiension  law  s^ter  pension  law. 
This  has  resulted  in  a  conglomeration  of  inequalities.  Vet- 
erans protest  the  inequalities  and  uncertainties;  our  tax- 
payers the  cost  and  inefficiency.  The  law  applying  to  any 
particular  case  is  lost  in  a  maze  of  statutes  and  regulations 
and  its  proper  apphcation  is  always  difficult  and  oftentimes 
impossible.  "Rie  result  is  prolonged  adjudication,  and  a  final 
determination  of  the  merits  of  a  particular  case  is  some- 
times delayed  for  a  period  of  years. 

In  order  to  remedy  these  conditions,  I  propose  the  adop- 
tion of  a  imiform  national  policy  with  respect  to  the  benefits 
being  paid  to  our  veterans,  their  widows  and  dependents.  I 
urge  the  codification  and  simplification  of  all  pension  laws 
and  regulations.  We  must  enact  pension  law^s  that  will  be 
imiform  as  to  operation  upon  the  veterans  of  all  our  wars. 
Our  Government  should  have  a  sound  policy  applicable  to 
the  future  as  well  as  the  present.  Our  pension  system 
should  be  fiexible,  in  order  that  full  Justice  may  be  done  in 
every  case  and  in  order  that  benefits  may  not  be  denied  be- 
cause under  some  technical  regulation  the  equity  of  a  par- 
ticular case  cannot  be  recognized.  The  simplification  of  our 
pension  laws  would  result  in  a  simplification  of  operative 
procedure  in  administration  and  would  mean  an  annual  sav- 
ing of  millions  of  dollars.  We  could  then  provide  more  lib- 
eral benefits  for  our  veterans  at  no  additional  cost  to  our 
Government.  At  the  present  time  the  whole  bill  for  ex- 
penditures by  the  Veterans'  Administration  is  charged  to  the 
veterans,  while  in  truth  a  large  percentage  of  the  funds 
appropriated  are  used  up  in  the  administration  of  the  pen- 
sion laws. 

A  grateful  people  must  not  with  the  passing  of  the  years 
forget  that  the  most  sacred  principles  of  our  free  Govern- 
ment have  been  acquired,  protected,  and  perpetuated  by  the 
blood  of  our  veterans.  We  owe  them  a  debt  that  cannot  be 
paid  in  money,  but  insofar  as  we  can  show  our  gratitude  by 
the  payment  of  benefits  that  will  ease  the  suffering  resulting 
from  war,  we  cannot  in  honesty  and  fairness  do  less  than 
assure  them  that  the  benefits  provided  will  be  uniform  as  to 
all,  easily  and  quickly  acquired  by  those  entitled,  and  secure 
after  granted. 

ZMMICSATION    AMD    MATUmAUZATTOM 

The  growth  of  the  United  States  has  been  characterized 
by  a  spirit  of  restless  activity.  We  have  constantly  sought 
new  frontiers  to  conquer,  and  beginning  with  a  virile  civili- 
zation on  the  Atlantic  seaboard  we  have  gradually  extended 
our  frontiers  until  today  we  have  a  united  people  in  a  nation 
that  stretches  from  the  Atlantic  to  the  Pacific  and  from  the 
Great  Lakes  to  the  Gulf  of  Mexico.  The  United  States  was 
made  rich  and  populous  only  by  the  hardy,  pioneer  spirit  of 
millions  of  God-fetulng  people  in  distant  countries  who  did 
not  hesitate  to  leave  their  homelands  fen*  a  new  and  strange 
coimtry  where  all  are  guaranteed  liberty  and  equality. 

In  the  colonial  period  there  was  no  problem  of  immigra- 
tion and  naturalization.  We  welcomed  all  who  had  the 
courage  to  colonize  a  new  continent,  and  by  their  very 
coming  to  our  land  we  knew  that  they  had  the  qualities  of 
citizenship  that  we  desired.  During  the  past  50  years  we 
have  found  it  necessary  to  enact  many  laws  governing  immi- 
gration and  naturalization.  Most  of  these  laws  have  been 
wise  and  Just.  Through  their  operation  we  have  added 
strength  to  our  national  character.  These  new  citizens  have 
eagerly  and  without  hesitation  assumed  the  burden  of 
citizenship,  and  our  history  Is  colored  with  their  iichleve* 
ments. 
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The  United  States  by  weloomlnc  thonsands  of  tmmisnuxts 
U  annually  adding  new  blood  t'>  Its  national  body.  Ameri- 
cans arreet  them  in  a  sfitiit  of  friendliness  and  comradeship, 
for  we  all  know  that  at  some  time  in  the  shears  ?one  by  our 
forefathers  encountered  the  same  difficulties  that  they  now 
meet. 

However.  Mr.  Speaker,  through  personal  observation  in 
my  own  district  and  by  official  study  as  a  member  of  the 
Committee  on  Immigration  and  Naturalization.  I  know  that 
the  present  immigration  and  naturalization  laws  in  many 
instances  work  unbelievable  hardship. 

The  average  hard-working  alien  not  only  has  troubles  of 
an  economic  sort  but  he  is  also  caught  in  a  web  of  conflictlnR, 
cumbersome,  and  rather  harsh  immigration  and  naturaliza- 
tion laws.  As  in  the  case  of  the  pension  system,  naturaliza- 
tion law  after  naturalization  law  has  been  passed.  It  would 
seem  that  CoogreBs  has  passed  one  law  to  remedy  a  particu- 
lar condition  and  then  on  finding  that  It  did  not  entirely  meet 
the  situation,  quickly  passed  another  law  to  fill  in.  This  hap- 
hazard pohcy  has  left  so  much  to  Judicial  and  administrative 
Interpretation  that  honest  and  conscientious  aliens  desirous 
of  becoming  citizens  of  the  United  States  are  at  a  loss  to 
know  what  their  rights  are  or  where  to  find  an  understand- 
able statement  of  those  rights.  Under  the  operation  of  our 
present  ssrstem.  family  ties  ha\'e  been  broken,  relatives  sepa- 
rated, and  homes  wrecked  because  some  arbitrary  ruling  or 
technical  interpretation  failed  to  recognize  the  merits  of  an 
application  for  citizenship  that  presented  to  an  unbiased 
mind  an  the  qualifications  desired  of  a  good  citizen. 

I  urge,  Mr.  Speaker,  that  a  thorough  and  sympathetic 
study  be  made  of  our  present  immigration  and  naturalizatlcn 
system  to  the  end  that  a  simple,  complete,  and  understand- 
able codification  of  these  laws  may  be  attained  that  will  as- 
sure to  our  honest  alien  elements  common  justice  and  hu- 
mane treatment. 

THK  BCOKOMICS  OF  SCARCITY 

Mr.  HHiDEBRANDT.  Mr.  Speaker,  so  much  criticism  has 
been  aimed  at  the  Agricultin^  Adjustment  Administration 
because  of  its  policy  of  an  economics  of  scarcity  that  an 
explanation  is  due  many  farmers  and  others  who  do  not 
understand  the  reason  behind  this  governmental  procedure. 

CYrestar  A.  Davis,  A.  A.  A.  Administrator,  in  his  address  at 
Des  Moines.  June  3,  well  explained  the  position  of  the  organi- 
sation of  which  he  is  in  charge.  Among  other  things,  he 
said: 

I  think  r  speak  what  la  In  th«  minds  of  the  farmers  of  this 
eountry  when  I  aay  that  they   An  strong   for  the   economics  of 

flenty~^ut  they  want  It  practiced  clear  across  the  board  In  the 
uslnoas  life  of  the  Nation  as  well  as  by  the  farmers.  Why  shoiild 
the  farmer  be  asked  to  stand  alone  among  the  producers  of  th3 
Nation,  operating  to  the  limit  of  his  plant's  capacity  and  throwing 
his  output  on  the  maiket  for  what  It  will  bring  and  then  turn 
around  to  buy  what  he  needs  firm  industrlefl  that  really  under- 
stand the  econnmlcs  of  scarcity  and  know  how  to  apply  It  because 
they  have  practiced  It  so  long? 

Mr.  Davis  appropriately  added — 

He  could  not  understand  the  way  of  the  man's  mind  who  ruth- 
l«sBly  pracUcas  In  bis  own  buslnasa  the  very  principle  of  produc- 
tion control  which  shocks  him  so  when  tbe  farmers  get  Into  It 
on  a  much  mors  zhod«rat«  scale. 

The  A.  A.  A.  Administrator  might  also  have  pointed  out 
that  the  ecooomlcs  of  scarcity  program  is  not  necessarily  a 
permanent  one,  and  was  adopted  as  an  emergency  measure 
when  the  country  was  suffering  from  the  economic  stomach 
ache  that  was  felt  around  the  world.  Emergency  measures 
are  used  to  meet  unusual  conditions.  The  Roosevelt  admin- 
latration  very  loisibly  maintained  that  It  was  imwlse  and 
unjust  to  allow  farmers  to  produce  more  than  they  could  sell, 
or.  at  least,  so  much  that  the  market  wookl  be  glutted  ana 
they  would  be  unable  to  get  hving  pricea.  Therefore,  it  de- 
cided to  require  restricted  productiOQ  In  certain  crops,  and 
also  to  pay  the  farmers  out  of  Qovemment  funds  for  the 
losses  ther  would  undergo  by  producing  less  than  the  nonnal 
amount  Tte  groat  outcry  thai  arose  asalnst  thiM  Innova- 
tion was  built  around  the  complaint  that  the  coontry  needed 
OMre  food  and  supplka,  not  less.    Qranted  that  this  was 


true  on  the  whole,  but  what  was  the  use  of  letting  agrlcul- 
tiulsts  raise  what  they  could  not  sell,  thereby  making  their 
plight  even  worse  than  it  already  was?  The  saner  way  was 
to  curtail  production,  causing  prices  to  gradually  rise,  and 
affording  the  farmer  an  opportunity  for  a  better  maritet. 

I  doubt  If  many  farmers  have  been  greatly  deceived  by  the 
hub-bub  against  the  economics  of  scarcity.  The  average  man 
who  tills  the  soil  is  intelligent  enough  to  see  that  the  policy 
is  both  progressive  and  practical. 


SOME  OTJTSTAiroiHC  ACHttVEMENTS  OF  THX  SEVKHTY-FOUtTH 

CONGRESS 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  as  the  last 
session  of  the  Seventy -fourth  Congress  reaches  what  appears 
to  be  near  the  close  it  Is  only  natural  for  Members  to  reflect 
upon  achievements  as  well  as  the  shortcomings  of  the  present 
session.  Moreover,  it  occurs  to  me  that  the  good  people  of 
the  Sixth  Congressional  District  of  Oklahoma,  who  have 
placed  their  confidence  In  me  as  their  Representative,  are 
entitled  to  know  the  part  their  Representative  In  Congress 
has  had  in  this  important  program.  Regardless  of  whether 
they  agree  with  me.  the  people  are  entitled  to  know  my 
record.  And  I  am  glad  to  say,  Mr.  Speaker,  that  I  am  not 
ashamed  to  stand  on  my  record.  A  record  made  speaks 
louder  and  much  more  definitely  than  campaign  promises. 

HAVX  SUPPORTED  PRESmENT  aOOSKVELT 

During  this  session  of  Congress,  as  well  as  every  other 
session  under  the  Roosevelt  administration.  I  have  given  my 
wholehearted  support  to  the  President's  recovery  program. 
Like  millions  of  other  Ameiicans  I  have  faith  in  our  Presi- 
dent; faith  in  his  ability  and  courage  to  bring  the  Govern- 
ment back  to  the  people.  One  of  the  greatest  compliments 
that  has  ever  been  paid  me  dui"ing  my  public  life  was  when 
our  late  beloved  Speaker,  while  serving  as  our  House  floor 
leader,  interrupted  a  speech  that  I  was  making  on  the  House 
floor  to  pay  me  an  entirely  too  generous  tribute,  a  tribute, 
however,  that  I  value  most  highly. 

r&OM    THK    LATX    SPCAKiTR    BTKMS 

The  following  is  from  the  Congressional  Record: 

Mr    Btkks.  Mr    Chairman.  wlU  the  gentleman  yield? 

Mr.  Johnson  of  Oklahoma.  I  yield  with  pleasure  to  our  dis- 
tinguished leader. 

Mr.  Btrns.  I  may  say.  If  the  gentleman  will  permit  me  to  do  so 
at  this  time,  that  I  am  sure  no  Member  on  this  side  of  the 
Chamber  has  supported  the  President  more  loyally  and  more  earn- 
estly in  all  those  measures  looking  to  the  success  of  his  plan  for 
recovery  and  restoration  of  our  country  to  prosperity  than  the 
gentleman  from  Oklahoma.  There  Is  no  question  of  his  loyalty  to 
the  President  and  to  all  thoee  things  for  which  the  President 
stands,  and  I  know  that  the  President  relies  upon  the  gentleman 
from  Oklalioma  as  he  does  upon  other  leading  Democratii  of  thla 
Hotise  In  his  effort  to  restore  proeperlty  to  the  country.     [Applause.] 

Later,  in  introducing  me  to  a  radio  audience.  Speaker 
Byms  was  good  enough  to  say,  in  part: 

Mr.  JoRKSoN  has  attained  a  position  erf  leadership  in  the  House. 
He  is  an  able,  tireless  worker  both  on  the  floor  and  in  his  com- 
mittee work,  and  he  has  won  the  confldence  and  esteem  of  all  of 
his  coUeagues  by  his  conscientious  discharge  of  the  duties  devolv- 
ing upon  him  and  his  devotion  to  the  Interest  of  not  only  his 
constituents  but  the  people  of  the  entire  country. 

HAVE    SOMETIMES    DCTTTOLED    WITH    LEADERS 

On  the  other  hand,  Mr.  Speaker,  although  I  have  been 
glad  to  give  my  enthusiastic  support  to  the  New  Deal  pro- 
gram in  the  main,  I  have  not  hesitated  to  vote  against  some 
measures  that  were  supposed  to  have  the  blessing  of  the 
administration  when  those  measures  did  not  meet  with  my 
approval.  Speaking  on  the  floor  of  this  House  a  few  days 
ago  in  support  of  the  Prazier-Lemke  farm  reflnance  bill,  I 
said: 

I  have  been  glad  to  follow  the  leadership  of  this  House  when  I 
beUeved  It  to  be  right,  but  have  not  hesitated  to  differ  with  my 
Democratic  brethren  when  In  my  Judgment  they  were  wrong. 

LIBSXTT   UMiXTK  ITCRTS    BOOeKTKI.T 

Just  now  we  are  hearing  much  criticism  of  the  President 
and  his  New  Deal  program.  In  fact,  the  Liberty  Leaguers 
have  overdone  their  fight  against  the  President.  The  Lib- 
erty League,  with  its  Du  Fonts,  MeUons,  Mills,  and  Morgans. 
are  Joined,  of  course,  by  opposition  party  leaders  and  par- 
tisan spellbinders.    The  President,  being  human,  is  subject 


to  mistakes,  and  this  Congress,  with  435  Members  in  the 
House,  is  also  subject  to  mistakes.  But  we  also  know  that 
conditions  of  the  farmer,  the  laborer,  and  the  average  busi- 
nessman have  improved  under  the  New  Deal  program  and 
that  it  is  absurd  for  the  opposition  to  say  that  the  recovery 
thus  far  made  is  from  natural  causes. 

KIW    DEAL    EAVES    FAEMS,    HOMES,    AND   BANK    DEPOSrTS 

It  cannot  be  denied  that  the  President's  banking-reform 
legislation  put  teeth  in  the  law,  guaranteed  bank  deposits 
by  the  Federal  Government,  and  put  a  stop  to  the  wholesale 
closing  of  banks  in  every  city,  town,  and  hamlet  in  the 
United  States,  and  the  consequent  loss  to  individuals  who 
had  seen  their  life  savings  swept  away.  I  was  glad  to  have 
a  part  in  the  passage  of  this  important  legislation. 

Nor  can  it  be  denied  that  the  saving  of  more  than  1,000,- 
000  homes  in  the  towns  and  cities  that  were  about  to  be 
foreclosed  could  have  possibly  been  brought  about  from 
natural  causes.  It  took  a  vision  of  the  President  and 
the  courage  of  Members  of  Congress  to  support  this  legis- 
lation in  the  face  of  much  bitter  opix>sition,  coming  mostly 
from  the  Republican  side  of  this  House. 

It  is  interesting  to  hear  the  spellbinders  over  the  radio 
and  on  the  floor  of  this  House  who  have  the  temerity  to 
charge  such  a  beneficial  program  as  extravagance  of  the 
New  Deal.  But  the  fact  is  these  loans  are  protected,  as 
a  whole,  by  good  and  valid  security,  as  are  similar  loans 
made  by  the  Farm  Credit  Administration  to  more  than 
1.000.000  farmers,  who  would  have  otherwise  been  sold  out 
by  the  sheriff. 

SHOtTLD   CrVE   TENANT   FARMEES    SQUARE    DEAL 

In  my  judgment,  the  New  Deal  farm  program  has  not  gone 
far  enough,  especially  in  aiding  our  distressed  farmers  to 
reflnance  their  indebtedness,  and  I  feel  that  the  next  Con- 
gress should  and  must  enact  more  liberal  farm  credit  legis- 
lation, giving  longer  terms  and  lower  interest  rates. 

Another  farm  bill  that  I  have  repeatedly  urged  this  ses- 
sion of  Congress  to  pass  is  the  Jones-Bankhead  farm  tenant 
bill.  This  would  enable  the  130.000  tenant  farmers  of  Okla- 
homa, many  of  whom  are  eking  out  a  mere  existence,  to 
Lve  under  their  own  roofs  and  own  their  own  farms. 

ABOUT    NEW    FARM    BILL 

The  new  farm  bill  that  has  taken  the  place  of  the  old 
A.  A.  A.,  that  was  declared  unconstitutional  by  the  United 
States  Supreme  Court,  is  in  my  judgment  here  to  stay.  It 
is  based  upon  soil  conservation  and  the  domestic-allotment 
plan  and  offers  to  our  people  real,  practical  farm  relief.  If 
It  is  properly  administered  by  the  Secretary  of  Agriculture 
and  his  associates,  it  is  bound  to  bring  about  better  prices 
for  farm  commodities  and  will  save  millions  of  tons  of 
precious  soil  that  have  been  heretofore  washed  and  blown 
away. 

WOULD     NOT    DARE    REPEAL     SOCIAL     SECLTUTT     ACT 

What  will  imdoubtedly  go  down  in  history  as  one  of  the 
outstanding  measures  ever  enacted  by  any  Congress  is  the 
Social  Security  Act,  passed  by  the  Seventy-fourth  Congress. 
The  opposition  has  criticized  this,  but  it  is  significant  that 
when  our  Republican  friends  held  their  national  convention 
at  Cleveland  last  week  and  labored  and  brought  forth  their 
platform,  written  by  the  old  guard,  that  points  with 
pride  and  views  with  alarm,  that  they  did  not  go  on  record 
as  favoring  the  repeal  of  the  Social  Security  Act.  It  is  even 
more  significant,  incidentally,  that  they  did  not  devote  much 
space  in  their  platform  to  pointing  with  pride  to  the  last 
4  years  of  Repubhcan  prosperity  imder  the  old  deal. 

SOCIAL    SECURITT    IGNORO)    UNDER    OLD    DEAL 

Be  it  remembered  that  early  in  President  Roosevelt's 
administration  he  sent  a  message  to  Congress  demanding 
the  passage  of  a  Social  Security  Act.  Practically  every 
civilized  nation  on  the  face  of  the  earth  had  recognized 
the  justness  of  such  legislation  and  had  enacted  it  in  some 
form  or  other.  Our  Republican  friends,  when  in  charge 
of  the  Government,  not  only  ignored  such  proposed  legisla- 
tion but  ridiculed  the  idea.  When  an  old-age-pension  bill 
was  introduced  during  my  first  term  in  Congress  it  was 
sent  to  a  committee  where  it  was  smothered,  and  leaders 


then  in  charge  of  this  House  did  not  show  the  courtesy 
or  manifest  the  interest  to  make  any  kind  of  a  report  on 
the  measure. 

LAW    MUST    BE    STRENGTHENED    AND    LIBERALIZED 

When  the  President's  Social  Security  Act  Wiis  pending 
in  this  House,  I  worked  with  the  Democratic  majority  in 
giving  it  my  support  and  spoke  for  the  bill  during  the  de- 
bate on  the  measure.  I  pointed  out  then  that  I  had  openly 
supported  reasonable  and  adequate  old-age  pensions  in  and 
out  of  Congress  for  many  years  when  it  was  urpopular  to 
do  so.  I  pointed  also  with  considerable  pride  to  the  fact 
that  in  one  of  my  first  speeches  made  on  the  floor  of  this 
House,  during  my  first  term,  I  advocated  Federal  old-age 
security.  I  also  made  it  plain  that  I  was  not  satisfied  with 
this  legislation  as  written.  I  felt  then,  as  now,  that  the 
Social  Se<:urity  Act  is  not  the  last  word,  but  rather  the 
first  word,  in  this  far-reaching  program.  But  when  the 
present  Fi?deral  law  Is  strengthened  and  liberalized,  it  will 
be  done  by  President  Roosevelt  and  his  friends  and  not  by 
those  who  have  denoimced  the  President  as  a  dxtator  and 
called  on  their  followers  to  support  anybody  but  Floosevelt. 

OPPOSES  FEDERAL  SALES  TAX 

Let  me  add  that  I  have  consistently  opposed  a  Federal 
sales  tax.  I  am  opposed  to  it  because  I  know  it  is  a  scheme 
of  the  very  small  group  that  has  accumulated  most  of  the 
Nation's  wealth  to  place  the  burdens  of  government  on  the 
average  c  tizen  who  is  already  overtaxed.  A  sales  tax  is 
fundamentally  a  poverty  tax,  and  places  the  burden  of  gov- 
ernment on  those  least  able  to  pay.  I  am  op;pas<?d  to  a 
Federal  sales  tax  irrespective  of  what  it  may  be  ciilled  or  for 
what  it  is  to  be  used.  I  am  especially  opposed  to  a  hidden 
sales  tax  and  even  more  opposed  to  a  pyramided  sales  tax. 
On  the  otlier  hand.  I  would  place  the  burden  of  paying  for 
old-age  pensions  on  those  most  able  to  pay.  by  raising  income 
tax,  corporation  tax,  excess-profits  tax,  gift  tax,  inheritance 
tax,  undlsi.ributed  surplus  tax,  and  by  taxing  the  damnable 
stock  exchanges. 

This  administration,  I  am  glad  to  say,  has  retaliated  the 
stock  exchanges.  It  has  practically  stopped  inside  manipu- 
lations and  shady  and  crooked  sales  transactions.  Now  it 
should  place  a  real  tax  on  the  stock  exchanges,  a  thing  I  have 
advocated  for  years  and  shall  continue  to  advocate 

OPPOSES    WAR^ 

Having  had  the  bitter  experience  of  serving  as  a  buck 
private  during  the  World  War,  I  have  first-hand  informa- 
tion of  real  war  with  all  of  its  horrors  and  heartiiches.  We 
now  know  that  the  World  War  did  not  make  the  world  "safe 
for  democi  acy."  But  It  did  make  the  world  safe  for  million- 
aire munitions  makers  and  war  profiteers.  For  years  I  have 
vigorously  advocated  legislation  to  prohibit  future  war  profit- 
eering. I  am  glad  to  say  the  House  during  the  Last  session 
passed  the  first  bill  of  this  kind  to  eliminate  future  war 
profiteering.  I  sincerely  hope  that  this  Congress  will  not 
adjourn  until  both  Houses  agree  on  such  a  measiu'e. 

NEUTRALTTT    ACT    TO   PROMOTE    WORLD    PEACI 

This  Congress  took  a  long,  forward,  and  progn»sive  step 
toward  maintaining  world  peace  when  it  passed  the  Presi- 
dent's Neur.rality  Act,  during  the  past  session  and  strength- 
ened and  extended  the  law  again  this  year.  If  the  Neutrality 
Act  prevents  or  aids  in  preventing  America  from  being 
dragged  into  another  war,  it  is  imdoubtedly  the  moj;t  import- 
ant law  enacted  during  the  session  now  drawing  to  a  close. 
This  legislation  should  materially  assist  the  United  States  to 
remain  out  of  entanghng  alliances  in  the  Old  "\^'orld  and 
thus  promote  world  peace. 

MT7ST    ABOLISH    OVERLAPPINC    DEPARTMENTS 

More  than  2  years  ago  I  suggested  to  this  Houiie  that  it 
was  time  for  Members  to  begin  to  think  about  economizing  in 
Govenmieni,.  Again,  in  the  last  session  of  Congress,  I  stood 
on  the  fioor  of  this  House  and  made  the  same  suggeition.  In 
that  speech  I  said  in  part: 

MITST    ABOLISH    OVERLAPPING    BITREAtTS 

My  suggestion  that  we  abolish  coimtless  commisfdons  and 
overlapping  boards  and  bureaus  is  more  urgentl:^  needed 
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today  than  ever.  Some  of  us  have  srone  alone  with  the 
administration  In  establishing  boards  and  commissions  with 
the  assurance  that  they  were  only  temporary  measures  to 
meet  emergencies  and  that  they  would  soon  be  abolished. 
The  next  Contn-ess  cannot  side-step  that  Issue.  These  over- 
lapping, obsolete,  and  useless  bureaus  are  making  govern- 
ment topheavy.  The  next  Congress  should  abolish  many  of 
them. 

Mr.  Speaker,  we  have  not  abolished  some  of  the  over- 
lapping bureaus  and  commissions  that  I  had  hoped  this 
Congress  would  abolish,  but  I  am  glad  to  say  that  this  Con- 
gress has  appointed  a  commission  of  trained  men  to  go  into 
this  all-important  subject  and  investigate  it  thoroughly  and 
report  back  to  the  next  Congress,  and  I  am  hopeful  that  the 
next  Congress  will  make  some  radical  changes  in  the  matter 
of  combining  and  consolidating  overlapping  bureaus,  boards, 
and  commissions. 

UCOBO  SPEAKS  LOITSKB  THAN  PKOMIBaB 

The  record  shows  that  I  have  made  several  fights  to  effect 
economies  in  the  different  departments  of  government.  The 
records  reveal  that  on  February  26.  1936. 1  made  a  fight  on 
the  floor  of  this  House  against  the  $100,000,000  shelterbelt 
program  and  that  the  House  sustained  me  in  that  fight. 
Two  days  later  I  took  the  floor  to  challenge  a  $25,000,000 
item  proposing  to  buy  worthless  land  for  the  Forest  Service 
that  was  about  to  be  wished  off  onto  a  magnanimous  Con- 
gress. Again  this  House  sustained  me  and  thus  the  tax- 
payers of  America  were  saved  a  "cool"  $25,000,000.  That  is 
:a  record  for  economy  that  speaks  for  Itself.  Again  I  say 
that  a  record  made  speaks  louder  than  campaign  promises. 
The  New  Deal  has,  of  course,  made  mistakes.  The  Presi- 
dent fraiikly  admits  that.  Most  of  the  mistakes,  however, 
have  been  made  by  the  emergency  New  Deal  set-ups  created 
to  relieve  suffering  humanity,  lliose  mistakes  can  and  un- 
doubtedly win  be  corrected.  But,  admitting  mistakes,  the 
New  Deal  is  infinitely  better  than  the  Government  under 
Republican  rule,  when,  as  someone  has  said:  "Prosperity 
was  'Hoovering*  around  the  comer." 

PSOPLK    HAVE    r.UTH     IN    PaJCSIBINT 

The  people  have  an  abiding  faith  in  Franklin  D.  Roose- 
velt. They  know  his  great  heart  beats  in  sympathy  with  the 
farmer,  the  laborer,  and  the  average  businessman.  They 
know  that  the  Roosevelt  administration  has  gone  its  limit, 
especially  to  give  the  distressed  farmer  a  square  deal.  I  am 
glad  to  have  an  humble  part  In  helping  to  formulate  such 
a  program. 

But  Mr.  Speaker,  we  cannot  rest  on  our  laurels  on  what 
this  Congress  has  accomplished,  important  as  that  may  be. 
We  must  look  to  the  future.  Otn-  people  have  every  reason 
to  expect  greater  accomplishment  in  the  future.  One  thing 
is  certain,  we  are  not  going  back  to  the  old  "horse  and  buggy" 
days  in  government.  We  are  not  going  back  to  the  dark 
days  of  1930.  1931.  and  1932.  The  old  order  has  passed.  The 
new  day  has  dawned.  And  we  as  Representatives  In  Con- 
gress must  keep  in  step  with  the  procession.  We  cannot 
look  backward,  but  must  look  forward  to  higher  and  better 
things  and  to  far  greater  achievements. 

AK  EXPLAKATION  OF  THX  NrOTKAUTY  ACT 

Mr.  KNIPPIN.  Mr.  Speaker  and  Members  of  the  House, 
the  Seventy-fourth  Congress,  now  coming  to  a  close,  has 
been  confronted  with  many  serious  proUems.  A  Congress 
is  remembered  by  the  legislation  it  passes.  Many  Members 
of  this  body  were  aroused  by  grave  Indicaticxis  of  an  im- 
pending Eiiropean  war.  Upon  investigation  we  found  that 
the  United  States  has  no  reason  to  become  Involved  in  in- 
ternational conflict.  Acting  upon  the  facts,  we  enacted 
legislation  to  protect  the  American  people.  Of  all  the  per- 
plexing problems  with  which  nations  are  beset,  that  of 
maintaining  peace  surpasses  all  others  in  imptatance.  It  Is 
a  recognized  fact  that  this  Congress  wlU  be  memorable  be- 
cause of  Its  enactment  of  the  Neutrality  Act.  The  passage 
of  this  law  denotes  the  first  solid  step  toward  peace. 

WAS  OK  PSACS 

The  matter  of  war  or  peace  depends  largely  upon  the  laws 
enacted  bgr  Um  leglaUtive  branch  of  oar  Qovenmkoik    Tbls 


Congress  has  shown  vision,  initiative,  and  high  moral  courage 
in  the  passage  of  the  Neutrality  Act  and  has  realized  that 
the  siirest  way  to  prevent  war  is  by  avoiding  the  conditions 
which  lead  to  war.  In  this  respect  we  have  acted  boldly  and 
wisely. 

MODOU*  WASTAtX 

It  cost  $25,000  to  kill  one  soldier  in  the  late  war.  Seven 
millions  of  men  lost  their  lives.  War  is  brutal.  It  is  the  most 
futile  and  ferocious  of  human  follies.  This  generation  is 
thoroughly  acquainted  with  its  evil  consequences  and  after- 
effects. We  know  that  its  deadly  germ  attacks  the  blood  and 
bones  of  a  nation.  Millions  of  human  beings  all  around  the 
globe  are  still  suffering  and  dying  as  a  result  of  the  unprece- 
dented waste  of  the  last  war. 

Science,  which  has  brought  about  so  many  wonderful 
achievements  affecting  our  daily  life  and  health,  has  also 
made  war  more  devastating.  Modem  warfare,  using  imple- 
ments and  gases  now  known,  would  be  of  a  nature  so  destruc- 
tive that  we  can  conceive  it  only  as  sujwmaturaL  Another 
general  war  would  usher  us  into  an  era  of  wholesale  scientific 
slaughter  in  which  horror,  destruction,  and  death  indescrib- 
able would  come  to  men.  women,  and  children. 

PKINCIPAL  PROVISIONS  OP  ACT 

We  have  sought  through  neutrality  legislation  primarily 
to  keep  our  citizens  out  of  war,  and  it  is  my  belief  that  the 
people  of  this  country  are  entitled  to  an  explanation  of  what 
we  have  accomplished. 

The  principal  provisions  of  the  Neutrality  Act,  which  is 
now  a  law,  consist  of  an  absolute  embargo  against  the  sale 
or  export  of  arms,  ammunition,  or  implements  of  war  to  bel- 
ligerent countries,  a  prohibition  against  the  making  of  loans 
or  the  extension  of  credits  to  any  belligerent  government,  the 
exclusion  of  passports  to  American  citizens  for  travel  on 
vessels  of  belligerents,  and  the  removal  of  governmental  pro- 
tection from  all  citizens  thus  traveling. 

By  this  act  of  Congress  we  have  given  official  notice  to  the 
world  that  America  will  no  longer  permit  itself  to  be  used 
as  a  base  of  supplies  for  war  piirjwses.  It  is  indeed  a  new 
principle  of  national  behavior  which  will  make  for  a  better 
ordered  world.  This  law  means  that  when  any  foreign 
nation  declares  war  it  automatically  severs  itself  from  all 
financial  aid.  arms,  and  munitions  from  us,  and  none  of  our 
citizens  will  be  permitted  to  travel  upon  any  of  their  vessels. 
It  means  t^t  the  American  flag  will  never  again  be  wrapped 
around  keS  of  powder  destined  for  the  ports  of  warring 
nations.  As  the  act  applies  equally  to  all  nations,  extends 
the  same  treatment  to  all.  no  policy  could  be  more  neutraL 

This  neutrality  is  a  safeguard  against  our  being  drawn 
into  armed  conflict,  and.  furthermore,  it  renders  as  remote 
as  any  act  on  our  part  could  the  possibility  of  conflict  be- 
tween other  nations. 

Inasmuch  as  this  policy  is  mandatory  and  compulsory,  it 
lies  entirely  in  our  hands — is  not  dependent  upon  any  agree- 
ment, treaty,  secret  alliance,  or  any  other  form  of  possible  or 
probable  entanglement. 

AioaiCA  srrs  kxajcplc 

This  law  marks  a  great  advance  in  the  preservation  of  the 
peace  of  our  coiintry.  It  makes  for  peace  built  upon  the  true 
spirit  of  peace  and  amity.  By  enacting  it  we  have  set  the 
world  a  true  example  of  peace  and  have  proven  that  the 
forces  of  good  are  still  superior  to  the  forces  of  evil.  It  is  a 
measure  of  rehef  to  a  hopeful  and  expectant  world  that  is 
war  weary,  that  has  been  bled  white  by  the  ravages  of  con- 
flict, that  has  been  filled  with  such  a  sad  spectacle  of  crippled 
and  diseased  men.  and  that  has  sent  to  untunely  graves 
millions  of  the  flower  of  the  youth  and  manhood  of  many 
coiin  tries. 

By  this  plan  we  keep  our  own  peace,  and  by  so  doing  show 
other  nations  that  peace  must  first  come  from  the  within, 
and  that  it  may  becc«ne  universal  if  they  likewise  keep  their 
own  peace. 

Now,  on  account  of  our  position  and  national  strength 
and  impOTtance  among  nations,  the  adoption  of  a  policy  of 
this  character  should  have  great  influence.  Other  nations 
may  adopt  similar  ipglriatJon.    It  is  reasonable  to  believe 


that  others  wID  foDow  our  example.  Once  a  number  of 
nations  follow  our  lead,  the  clouds  (A  conflict  will  quickly 
disappear,  and  we  shall  be  able  to  visuah2:e  through  the 
clearing  bloody  mists  the  scanty  outline  of  the  harbor  of 
peinianent  world  peace.  Wlien  that  lime  comes,  the  long 
and  soul-tr>ing  stniggle  will  have  been  won.  and  the  stars 
will  be  heard  singing  together,  and  all  (rf  the  sons  of  men 
will  shout  with  joy. 

HITMAN  LIVES  TXaSTTS  COMMESCZ 

There  are  those  who  advocate  the  shipment  of  anjrthlng 
anywhere  in  time  of  war.  A  theory  palpably  absord.  Iliey 
should  remember  that  this  coimtry  tried  that  very  policy 
during  the  late  war  and  in  due  time,  while  proflteerlng  upon 
the  misfortunes  of  others,  became  ourselves  Involved.  Then, 
too.  the  effect  of  such  a  policy  is  to  promote  foreign  com- 
merce at  the  expense  of  human  Kfe.  In  this  connection. 
It  is  pertinent  to  at  least  presume  that  business  has  learned 
a  costly  lesson.  Industry  has  never  held  the  gains  of  war 
expansion.  Contrarlly.  It  has  always  suffered  sharp  reces- 
sions and  collapses  In  after-war  periods. 

INVUSTST  U>SX8 

Moreover,  the  tremendous  decrease  in  the  caiiacity  of  im- 
poverished peoples  to  buy  and  consume,  together  with  higher 
taxes  for  a  generation  following  war.  makes  it  clear  that  the 
sum  total  of  war  in  its  final  analysis  causes  industry  to  be 
the  financial  loser.  The  permanent  gains  of  industry  have 
all  been  established  in  peacetimes.  Gains  of  industry  must 
be  based  upon  sound  economic  conditions.  There  are  many 
instances  in  which  business  has  attained  its  objective  in 
peacetime  after  it  attempted  and  failed  to  accomplish  it 
during  hostilities.  The  prolonged  post-war  biirden  upon 
industry  (except  manufacturers  of  arms  and  munitions) 
causes  it  to  suffer  notwithstanding  the  temporary  swell  in 
profits  during  actual  warfare.  These  facts  allow  of  no  doubt 
£is  to  the  inability  of  industry  to  progress  upon  a  foundation 
of  destruction  and  waste. 

VEUTEAUTT  MXTBT  BX  STSICT 

Our  insistence  upon  our  rights  as  a  neutral  were  ignored 
during  the  World  War.  Attacks  upon  our  shipping  followed 
and  then  in  turn  came  our  involvement  in  the  conflict. 
Therefore,  if  it  was  not  plain  then,  it  should  be  plain  now, 
that  our  policy  must  be  one  of  strict  neutrality  to  all  and 
this  neutrality  must  mean  that  no  belligerent  may  profit 
by  our  aid.  either  direct  ch-  indirect.  Any  peace  plan  that 
does  not  reflect  these  features  will  be  found  lacking  when  the 
final  test  comes. 

Another  effect  of  the  present  law  is  to  prevent  a  full  ex- 
ploitation of  the  private  profit  S3rstem  in  the  manufacture  of 
arms  and  munitions,  and  thiis  serves  to  restrain  the  activities 
of  the  huge  subversive  force  which  lies  behind  the  arming  and 
counter  arming  of  nations.  TTie  control  of  this  force  is  found 
finally  in  a  mere  handful  of  men,  whose  power,  in  some  re- 
spects, reaches  above  the  power  of  the  State  itself. 

AlCXEICA  SHOUU)  NOT  LEAVE  HOME  BASE 

Tlie  home-loving,  right-thinking  men  and  women,  the 
lovers  of  decency  and  morality,  the  fathers  and  mothers  of 
our  boys  and  girls,  earnestly  apiH-ove  this  long-awaited  fiction 
on  the  part  of  Congress.  If  other  nations  must  fight,  let 
them  fight.  We  can  and  we  must  ceznain  at  home  and  here 
defend  our  own  policies  and  our  own  rights.  It  would,  of 
course,  be  imprudent  for  us  to  disarm  while  other  nations 
remain  heavily  armed.  To  do  so  might  invite  aggression. 
That  is  why  we  maintain  an  army,  navy,  and  thousands  of 
powerful  and  swift  fighting  planes  to  flash  out  from  our 
shores  and  repel  any  possible  military  attack  upon  our  people. 
In  no  event,  however,  should  we  allow  America  to  be  drawn 
away  from  the  home  base  axid  forced  to  send  armies  across 
the  sea  to  fight. 

LAW  UXJWT  BE  MADE  PEHMANEMT 

The  present  neutrality  act  expires  on  May  1,  1937.  This 
leaves  to  the  next  Congress  the  task  of  improving  it,  if 
po.ssible,  and  reenacting  it  into  permanent  law. 

There  are  few  things  which  escape  being  called  "c(mtra- 
band  of  war"  by  aoe  or  another  nation  engaged  in  inter- 
national strife.    In  view  of  this  fact,  when  the  law  is  to 
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be  made  permanent,  studied  consideration  should  be  gtven 
to  the  question  of  prohibiting  shipments  of  raw  materials. 
These  are  sometimes  referred  to  as  secondary  materials: 
Cotton,  oil.  food,  metals,  and  the  like.  To  make  suie  of  our 
future  immunity  I  am  persuaded  that  the  closest  possible 
ban  should  be  imposed  upon  sales  of  supplies  of  any  kind 
that  may  even  remotely  aid  a  belligerent.  Sales  of  such 
commodities,  if  any,  should  at  least  be  restricted  to  peace- 
time pn^x>rtioDS. 


>1€  OP 

Let  tis  not  be  stampeded  Into  a  defense  of  an  obscure 
phrase  like  "freedom  of  the  seas"  which  has  no  mwmlng  in 
wartime.  Tlie  belligerent  with  the  superior  navy  usually 
defines  this  idunse.  We  have  gone  most  of  the  way  by 
renouncing  credits,  munitions,  and  the  protection  o:f  Amer- 
ican citizens  irtio  would  jeopardize  the  safety  of  all  by 
foolishly  traveling  In  war  zones  and  naval  blockades  vrtiere 
torpedoes  are  ripping  through  the  waters.  It  would  be 
cheaper  for  tiie  average  citizen,  who  pajrs  the  bills,  to  get 
along  temporarily  with  less  axnmerce  because  the  ultimate 
cost  of  war  to  protect  this  trade  is  paid  by  the  people  who 
do  not  profit. 

■AW  KATMUALR 

■nils  feature  should  be  given  careful  study  before  the 
question  is  taken  up  for  flnal  determination  by  tlie  next 
Coogress,  because  out  of  the  sale  of  secondary  supplies  a 
few  make  large  profits  and  then  when  It  should  happen 
that  we  are  entangled  on  account  of  such  sales  and  profits, 
the  generid  public  must  shoulder  the  cost.  A  cost  which 
renders  a  horrible  accounting  of  gravestones,  shattered 
minds,  mangled  bodies,  bn^en  homes,  broken  hearts,  to- 
gether with  economic  instability  and  back-breaking  taxation 
for  years  to  come.  We  are  still  reaping  the  ill  effects  o(  our 
last  conflict,  and  we  shall  ccmtinue  to  do  so.  Surely  we 
cannot,  in  the  light  of  what  we  now  know,  fail  to  take  every 
possible  means  to  prevent  our  entanglement  in  any  future 
debacle  that  may  spread  its  ugly  wings  again  over  this  fair 
land  of  ours.  We  are  now  firmly  committed  to  a  policy  of 
peace  and  should  examine  carefully  into  all  possible  meth- 
ods which  will  strengthen  our  position, 

ARMS  TRAPfTC  COMTtNTTES 

Hie  worid  traffic  in  arms  has  continued  unceasingly  since 
the  last  war.  A  fact  which  indicates  conclusively  that  the 
commercial  motive  is  the  chief  obstacle  to  peace.  If  a  fair 
portion  of  the  enormous  expenditures  made  in  preparation 
for  war  could  be  diverted  for  use  to  the  promotion  of  peace, 
the  clangor  of  anns  would  cease  from  the  rising  of  the  stm 
to  its  going  down,  and  we  would  soon  find  ourselves  living 
on  a  happy  and  peaceful  planet. 

DiSARMAMnrr 

The  American  people  want  to  live  in  peace;  they  do  not 
want  war.  It  is  entirely  possible  that  our  form  of  govern- 
ment mi^t  not  survive  our  participation  in  another  great 
war.  The  future  of  America  as  a  Oovemment.  therefore. 
depends  to  some  extent  upon  our  foreign  policy.  This  policy 
directly  affects  the  daily  Uvlng  of  most  of  our  citizens  as 
the  burden  of  war  bears  down  most  heavily  upon  the  middle 
and  poorer  classes.  It  is  to  be  regretted  that  in  this  present 
imperfect  world,  nations  have  yet  found  no  agreement  upon 
practical  methods  of  disarming.  Peace  conferences  have 
been  of  little  value  becauise  of  the  constant  fear  eiigendered 
by  visions  of  attack  and  the  frantic  efforts  to  be  prepared 
to  meet  the  expected  enemy.  Nevertheless,  I  am  optimistic 
enough  to  believe  that  peace  conferences  should  be  encour- 
aged as  they  at  least  tend  to  organi^^d  promotion  of  peace 
principles,  and  by  moral  suasion  publicly  oppose  efforts  to 
stifle  the  human  impulses  for  peace  which  have  slowly 
developed  as  we  have  emerged  from  some  of  the  practices  of 
primitive  savagery. 

I  am  a  firm  believer  in  drastic  disarmament,  and  would  be 
glad  to  quickly  join  in  any  good-faith  movement  among  the 
IMincipal  powers  designed  to  reduce  armaments  on  a  major 
scale.  A  substantial,  uniform  reduction  of  armaments  would 
lift  from  the   backs   of  suffering  mankind  an  imbearable 
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burden.     Any  and  all  attempts  to  bring  about  this  much- 
desired  end  should  be  encouraged  by  the  United  States. 

THX   WAB  DZAO 

War  is  horrible,  wasteful,  sordid,  and  utterly  indefensible. 
All  those  vrho  truly  know  war  abhor  it.  During  the  late 
catastrophe,  thousands  of  our  fighting  men  had  an  oppor- 
tunity to  observe  at  clase  range  how  hideous  is  the  face  of 
wmr.  Those  who  are  still  with  us  strongly  advocate  taking 
the  profit  out  of  war.  They  consider  this  to  be  ot  first  im- 
portance. Their  active  support  contributed  notably  to  the 
enactment  of  this  neutrality  legislation.  It  is  also  hoped  that 
the  work  of  this  Congress  is  within  the  knowledge  of  their 
comrades  who  did  not  return  from  the  western  front — the 
war  dead.  If  it  is,  and  I  believe  that  it  is.  the  souls  of  those 
who  died  amid  the  roar  and  shriek  of  whistling  shells,  from  up 
there  far  beyond  the  star  line  are  now  looking  down  approv- 
ingly upon  the  first  honest,  straightforward  attempt  on  the 
part  of  any  great  nation  to  remove  the  incentive  causes  of 
deliberate  human  destruction. 

COMCLUSIOM 

The  power  to  declare  war  lies  in  the  Congress  alone. 
Obviously  this  provision  in  the  Constitution  places  a  seri- 
ous responsibility  upon  the  individual  Member  of  this  bodj' 
that  IS  not  shared  by  the  average  citizen.  As  a  Member 
of  Congress  I  am  determined  to  do  my  part  to  assure  peace 
to  the  citizens  of  the  United  States  even  though  foreign 
nations  be  at  war.  smd  I  hope  that  the  day  will  dawn  when 
the  Rood  people  of  this  and  of  every  civilized  country  will 
teach  their  children  to  hate  the  impious  and  fiendish  agency 
of  armed  conflict.  May  God  hasten  the  day  when  the 
scourge  of  war  will  be  banished  from  the  earth. 

THE  SALES  TAX 

Mr.  SCOTT.  Mr.  Speaker.  Cahfomia  is  one  of  those 
States  laboring  under  the  burden  of  a  sales  tax.  Now  a 
movement  is  under  way  to  repeal  this  form  of  taxation  at 
the  election  in  November.  A  Sales  Tax  Repeal  Association, 
with  Jackson  H.  Ralston  as  general  chairman,  and  Ralph 
E.  Chadwick,  321  West  Third  Street,  room  603.  Los  Angeles, 
as  executive  secretary,  has  opened  headquarters  in  San 
Francisco.  San  Diego,  and  Los  Angeles.  An  active  campaign 
is  being  waged  now  to  secure  the  approval  of  the  sales-tax 
repeal  amendment.  This  amendment  is  popularly  referred 
to  a.s  the  Ralston  amendment. 

Just  recently  Mr.  Chadwick  delivered  an  excellent  address 
on  the  subject.  He  sent  a  copy  of  it  to  me.  For  the  benefit 
of  those  in  the  House  who  represent  sales-tax  States  and  for 
the  benefit  of  those  in  California  who  did  not  have  an  op- 
portunity to  hear  the  speech  of  Mr.  Chadwick.  I  want  to 
summarize  his  argument  in  the  Record. 

The  Ralston  amendment  Is  an  initiative  measure  to  be 
submitted  to  the  people  of  Cahfomia  at  the  November  elec- 
tion. It  provides  in  brief  for  the  repeal  of  sales  taxes,  the 
removal  of  the  limitation  upon  taxation  for  State  purposes 
on  real  and  personal  property,  and  exempts  from  taxation  by 
progressive  steps  all  tangible  personal  property  and  Improve- 
ments upon  land.  It  provides  that  the  first  year  after  its 
adoption  improvements  upon  land  used  as  a  homestead  shall 
be  exempt  from  taxation  to  the  value  of  $1,000. 

TAX — TAX TAX 

Citizens  of  California  are  subject  to  not  less  than  100  dif- 
ferent taxes.  Every  form  of  service  or  property,  every  need 
and  activity  from  cradle  to  grave,  is  subject  to  tax  or  license 
charge.  It  is  remarkable  that  industry  survives  the  burden, 
and  small  wonder  that  we  experience  recurring  depres- 
sions that  threaten  national  security  and  retard  progress. 
Bhthely,  nonchalantly,  local,  State,  and  Federal  legislators 
tax  this.  that,  and  t other,  with  no  regard  for  the  effect  or 
Justice  of  the  impost.  Ignoring  either  ability-to-pay  or 
ser\ice-rendered  basis  for  taxation.  oflBcials  strike  out  blindly 
and  get  the  money  wherever  the  most  may  be  had  with  the 
least  protests  from  those  who  contribute  to  campaign  funds. 

Persons  with  little  or  no  economic  or  political  influence 
may  protest  in  vain  imtil  their  indignation  is  made  manifest 
at  the  polls  and  a  new  set  of  officials  placed  in  office,  while 


the  old  game  of  plucking  the  tax  goose  goes  on  so  long  as  a 
single  feather  remains. 

SAI.XS    TAX    A    "nmOW-BACK'' 

With  respect  to  the  sales  tax.  Dr.  Elmer  Staff elbach  says: 

The  general  sales  tax  Is  a  form  of  tax  which  constitutes  a 
"throw-back"  to  forms  of  taxation  which  were  In  effect  before  the 
French  Revolution,  and  which  it  took  a  revolution  to  overthrow. 
It  Ls  completely  the  reverse  of  the  ablllty-to-pay  theory,  In  that 
It  taxes  poverty  and  tends  to  exempt  wealth  and  ability  to  pay. 

With  respect  to  the  effect  of  the  sales  tax,  every  person 
who  ever  paid  a  sales  tax  knows  from  experience  that  he  has 
less  money  to  spend  for  goods  and  services,  due  to  the  impo- 
sition of  the  sales  tax.  and  that  his  purchasing  power  is 
accordingly  decreased.  The  sales  tax  takes  the  pennies  of 
the  poor  and  rich  alike  in  order  that  those  who  profit  most 
by  government  may  escape  their  just  and  equitable  share  of 
the  tax  burden.  • 

WHAT   DOES   IT  COST? 

Published  reports  indicate  that  we  are  paying  In  excess  of 
$70,000,000  annually  for  the  privilege  of  purchasing  goods 
and  enjoying  services  that  give  employment  to  labor  and 
profit  to  producers  and  distributors.  And  how  much  is 
$70,000,000?  It  Is  approximately  $200,000  a  day.  It  is  the 
price  of  a  bottle  of  milk  each  day  for  every  family  in  the 
State  of  California.  It  is  the  price  of  two  pairs  of  shoes  a 
year  for  every  inhabitant  of  the  State.  If  left  in  the  pockets 
of  those  to  whom  it  rightfully  belongs,  it  would  increase  the 
revenue  of  every  farm,  factory,  and  store  and  would  find 
its  way  into  the  cash  drawers  of  those  who  sell  goods  and  ^ 
render  services.  Two  hundred  thousand  dollars  Is  taken  out 
of  the  pockets  of  consumers  every  24  hours.  This  is  a  ter- 
rific toll  upon  industry  and  a  very  real  hardship  to  90  per- 
cent of  our  people  whose  incomes  or  earnings  are  in  the 
lower  brackets. 

While  repealing  the  sales  tax.  the  Ralston  amendment 
does  not  repeal  or  affect  the  gasoline  tax  which  Is  paid  at 
service  stations.  Nor  does  it  repeal  or  affect  income  or 
inheritance  or  some  nine  other  taxes  now  levied  by  the 
State. 

While  the  measure  most  emphatically  does  not  provide  for 
the  substitution  of  a  "land  value"  tax  for  the  sales  tax.  it  is 
the  earnest  hope  of  its  proE>onents  that  this  will  lie  done. 
California  has  suffered  from  land  monopoly  and  speculation. 
It  is  estimated  that  there  is  enough  land  already  subdivided 
in  the  State  to  meet  the  requirements  of  125,000.000  people. 
This  subdivided  land  would  be  the  source  of  unearned  profits 
if  the  people  of  the  State  could  be  persuaded  to  relieve  its 
speculator-owners  from  their  just  share  of  the  tax  burden. 

WHT  THE   BURDEN  ON  IMPROVEMENTS? 

And  why  do  some  landowners  insist  that  if  a  man  im- 
proves, if  he  builds  an  apartment  house  for  the  service  of 
people,  or  a  home  on  a  lot  or  farm  for  his  own  use.  that 
he  be  taxed  for  what  he  does?  Why  do  they  oppose  the 
untaxing  of  factories,  machinery,  stores,  raw  materials,  fin- 
ished goods,  crops,  orchards,  and  farm  improvements  and 
equipment?  Why  do  they  oppose  exemption  of  these  things 
from  taxation?  Why  must  industry  and  labor,  who  make 
the  renting  of  houses  and  apartments  and  the  buying  of 
homes  possible,  be  continually  penalized? 

Because,  by  maintaining  a  high  tax  burden  on  improve- 
ments and  tangible  personal  property,  by  inflicting  sales 
taxes  on  an  already  poverty-stricken  people,  holdings  in 
land  and  the  land  reserves  of  future  Americans  are  prac- 
tically untaxed.  This  enables  a  few  to  hold  more  land,  for 
a  longer  time,  for  a  higher  price,  and  a  bigger  mortgage, 
and  for  more  false  profit. 

Consider,  there  are  100.000,000  acres  of  land  in  the  State 
of  California,  or  about  17  acres  for  each  of  its  inhabitants. 
Of  this  area  only  51.519.955  acres,  or  half  of  the  total,  ap- 
pears on  the  tax  rolls.  In  1935  this  land  was  assessed  at 
$3,087,569,460.  or  less  than  $60  an  acre  on  the  average,  and 
not  one  penny  was  paid  by  its  owners,  as  such,  for  the  sup- 
port of  State  or  Federal  Government. 

Section  2  of  article  XVU  of  the  State  constitution  pro- 
vides that  the  holding  of  large  tracts  of  land,  uncultivated 


and  unimproved,  by  Individuals  or  corporations,  is  against 
the  public  Interest,  and  should  be  discouraged  by  all  means 
not  inconsistent  with  the  rights  of  private  prc^ierty.  The 
sale^-tax  repeal  amendment  would  give  force  and  effect  to 
this  provision,  "nirough  the  progressive  exemption  from 
taxation  of  tangible  perscmal  jH-operty  and  Improvements 
upon  city  lots  and  farm  lands  and  a  corresponding  increase 
in  the  tax  upon  land  values,  a  powerful  stimulus  would  be 
given  to  productive  enterjjrise. 

cm    UUTD    VXSSVS    VAXM    LAMS 

Everyone  Is  familiar  with  the  fact  that  cities  and  farming 
districts  ahke  are  hemmed  In  and  their  orderly  growth  re- 
stricted by  huge  land  estates.  Our  p];esent  tax  S3rstem 
encourages  the  nonuse  or  holding  for  speculation  on  vast 
domains.  The  owners  are  not  to  blame  for  the  condition. 
The  responsibility  rests  with  us  all  and  the  remedy  lies  in 
our  hands.  The  practice  of  assessing  large  or  extremely  val- 
uable landholdings  at  a  fraction  of  their  value  will  continue 
so  long  as  we  are  willing  to  submit  to  the  taxation  of 
industry. 

Our  present  system  of  taxation  presents  the  shameful 
spectacle  of  panhandling  the  poor  and  penalizing  the  indus- 
tries for  the  money  with  which  to  maintain  government. 

The  whole  cost  of  local  and  State  government — approxi- 
mately $500,000.000 — is  about  4  percent  of  the  real  value  of 
the  land  of  this  State,  or  an  average  of  $5  per  acre  of  6  lots, 
after  the  worker,  farmer,  merchant,  and  manufacturer  are 
freed  from  taxation  on  the  products  of  their  thrift  and 
energy. 

In  1900  the  population  of  Los  Angeles  County  was  170,289 
and  the  assessed  value  of  land  $57,677,170.  or  $332  per  person. 
At  that  time  the  most  valuable  lots  were  worth  $150,000  each, 
or  about  $1,000,000  per  acre.  The  1930  census  credits  the 
coimty  with  a  population  of  2,208,492,  which  means  that  the 
most  valuable  lots  are  now  worth  a  million  and  a  half  each, 
or  $10,000,000  an  acre.  While  the  value  of  centrally  located 
lots  has  risen  to  astronomical  figures,  wages  and  Interest 
have  declined.  No  part  of  the  benefits  of  population  growth 
accrues  to  merchant,  farmer,  worker,  or  manufacturer  as 
such.  Now,  in  common  honesty,  should  we  not  first  draw 
upon  population  values  in  private  hands  before  filching  the 
pennies  of  the  poor  or  the  legitimate  profits  of  farmer, 
merchant,  or  manufacturer  for  public  use? 

TAX    THOSE    ABLX   TO   PAT 

The  Ralston  or  sales-tax  repeal  amendment  would  create  a 
change  in  our  tax  policy.  It  would  mean  taxation  that  in- 
creases employment  and  purchasing  power,  and  reduces  the 
tax  burden  for  those  engaged  in  productive  enterprise.  With 
25  percent  of  the  people  of  this  county  on  relief  and  another 
25  percent  on  the  border  line,  it  is  the  part  of  wisdom  to  lift 
the  burden  of  taxation  from  those  least  t>eneflted  by  organ- 
ized society  and  less  able  to  pay  and  to  shift  it  to  the  capable 
financial  shoulders  of  those  who,  while  neither  toiling  nor 
spinning,  are  able  to  profit  most  through  community  growth. 

Real  farmers,  those  who  actually  farm  farms  rattier  than 
farm  farmers,  would  save  3  percent  on  their  purchases  as  a 
result  of  the  repeal  of  the  sales  tax,  and  progressively  would 
have  their  taxes  removed  on  orchards,  crops,  livestock,  and 
buildings,  leaving  the  value  of  their  lands  alone  subject  to 
taxation.  And  farmers  have  relatively  Kttle  land  value — 
theirs  are  mainly  labor  values.  Contrast  the  land  values  of 
Los  Angeles  business  frontage  with  the  value  of  farm  lands. 
The  double-frontage  land  values  on  a  section  of  Broadway 
in  Los  Angeles  are  worth  not  less  than  $300,000,000  the  mile. 
This  is  the  true  "gold  coast"  of  modem  times.  Just  by  way  of 
experiment,  let  the  farmer  or  home  owner  check  the  assess- 
ment on  his  land  with  that  of  neighboring  or  adjacent  land- 
holdings  and  consider  that  if  there  were  an  equalisation  of 
the  tax  burden  upon  all  landowners,  regardless  of  the  use 
to  which  they  put  their  property,  the  tax  burden  would  be 
very  light  indeed  for  those  engaged  in  productive  activity. 

■KPBAi.  pmBDicm 

The  Sales  Tax  Repeal  Association  Is  predicting  a  determi- 
nation on  the  part  of  the  people  of  California  to  be  done 
with  sales  and  similar  taxes.    They  feel  that  the  people  will 


be  neither  frightened  nor  cajoled.  buIlJed  nor  threatened,  nor 
in  any  degree  diverted  from  their  fixed  purpose  to  swat  It 
forthrightly  next  November. 

This  is  what  is  proposed  In  sulwnlttlng  the  Ralston  or 
sales-tax  repeal  amendment  to  the  people  of  California. 
Other  States  might  with  profit  watch  for  the  results  in  the 
California  electlcm  in  November. 

MEMOltlAL  TO  THK  HOITORABLB  WILUAM  W&LLE>  KVCKXIt.  rOR>CBa 
MEKBER  OF  THE  HOUSE  OP  REPRESENT.VXrVES  FROM  IdSSOTTRI, 
DECEASED 

Mr.  ROMJUE.  Mr.  Speaker  and  Members  of  the  House 
of  Representatives,  I  have  been  apprized  recently  of  the 
death  of  Hon.  William  Waller  Ribcker,  who  served  as  a 
Member  of  Congress  from  Missouri  for  a  period  of  24  years, 
and  during  all  that  time  he  repres^ited  faithfully  and  well 
his  constituents  of  what  was  then  known  as  the  Second 
Congressional  District  in  Missouri. 

I  was  fortunate  in  having  had  the  honor  and  privilege  of 
serving  in  the  House  of  Representatives  with  him  tor  a 
period  of  4  years,  the  last  years  of  his  long  and  distinguished 
service  to  his  State  and  district. 

Mr.  Rucker  died  at  his  home  in  Kejrtesville,  Mo.,  the 
last  of  May,  and  there  was  a  very  large  smd  sympathetic 
gathering  of  people  In  attendance  at  the  last  rites  of  this 
splendid  citizen. 

Mr.  Rucker  was  bom  near  Covington.  Va.,  In  1855.  and 
near  the  beginning  of  the  Civil  War  he  moved  with  his  par- 
ents to  West  Virginia,  in  which  State  he  attended  the  com- 
mon schools,  and  at  the  age  of  18  years  he  moved  to 
Chariton  County,  Mo.  As  a  young  naan  he  first  en(;aged 
in  teaching  In  the  rural  schools,  during  which  time  he  de- 
voted all  his  spare  time  to  the  study  of  the  law.  He  was 
admitted  to  the  bar  in  1876,  and  a  few  years  thereafter  was 
elected  prosecuting  attorney  of  Chariton  County,  whicbi 
office  he  held  with  distinction,  discharging  his  duties  in  an 
effective  and  complimentary  manner.  He  was  renominated 
and  reelected  prosecuting  attorney  up  to  and  imtil  tm  was 
elected  to  the  office  of  judge  of  the  circixit  court.  He  served 
6  years  as  prosecuting  attorney  and  6  years  as  circuit  Judge, 
and  while  he  was  holding  the  positior.  of  circuit  judiie  he 
was  nominated  and  elected  to  Congress.  During  all  of  his 
official  career  he  served  his  constituents  and  the  public  in- 
terests faithfully  and  well. 

Since  his  retirement  from  Congress  and  the  redistricting 
of  the  State  of  Missouri  a  portion  of  ^^is  district  became  a 
part  of  the  district  which  I  now  have  th«?  honor  to  repnsent. 

After  Mr.  Rucker's  retirement  from  Congress  he  was 
often  and  affectionately  inquired  about  by  Members  remain- 
ing here  in  Congress  who  had  served  with  him.  I  think 
more  inquiries  of  an  affectionate  nature  were  made  relative 
to  him  by  other  Members  who  knew  him  than  perhaps  any 
other  Member  concerning  whom  inquiry  was  made  from  me, 
which  indicates  the  indeliUe  impression  that  he  made  on 
the  men  here  with  whom  he  had  served. 

When  I  came  to  Congress  as  a  young  man  he  had  in'e- 
viously  had  many  years  of  experience,  and  It  is  a  pleasijre  to 
me  to  recall  the  many  times  when  we  counseled  together, 
and  his  counsel  was  always  regarded  as  sound.  He  was  not 
a  spectacular  man  and  not  of  the  type  given  to  the  seeking 
of  notoriety,  but  rested  his  services  upoEi  the  sotmd  foimda- 
tion  of  always  being  alert  to  the  best  interests  of  his  con- 
stituency and  his  obligations  to  the  public  interest. 

After  his  retirement  from  Congress  I.  of  course,  did  not 
see  him  so  often,  but  I  made  it  a  p<»nt  while  back  in  Mis- 
souri to  pay  him  a  visit  nearly  every  year,  and  I  never  went 
near  or  through  his  home  town,  regardless  of  how  much  of 
a  hurry  I  was  in,  without  going  by  to  q^end  awhile  with 
him.  Mrs.  Romjue  and  myself  always  looked  forward  with 
pleasure  when  we  contemplated  a  visit  to  his  home.  Ht;  was 
always  hosintable,  sincere,  and  solicitous  about  the  wt^lfare 
of  his  friends:  and  while  be  bad  reached  a  rather  advanced 
age  at  the  time  of  his  death,  the  knowledge  at  his  passing 
came  as  a  shock  to  me  and  his  many  other  friends,  and  I 
felt  a  keen  regret  In  his  death  His  companionship  and 
sound  coimsel  and  advice  on  public  matters  will  be  keenly 
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missed  by  those  who  knew  him  best  as  time  goes  on.  Those 
who  served  with  him  in  Congress,  even  though  for  a  short 
time,  learned  to  know  and  trust  him;  and,  in  the  words  of  the 
immortal  poet,  I  can  aptly  say: 

His  life  wu  gentle,  and  the  elements  so  mixed  in  him  that 
nature  might  &tand  up  and  say  to  ail  the  world — he  was  a  man. 

He  was  an  able  statesman  and  a  faithful  servant.  He  was 
conscientious  and  kind-hearted,  and  his  kind  deeds  will  live 
on  and  on. 

MEMORIAL  DAY  TOR   CCREXAI.  PCXASKl.   POLISH  PATRIOT,  WHO 
FOtTCHT  FOR   AMXRICAM   INDKPENDENCK 

Mr.  WOLVERTON.  Mr.  Speaker,  the  House  has  had  under 
consideration  Senate  Joint  Resolution  187.  as  amended,  au- 
thorizing the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  this  3rear  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski. 

As  amended  and  considered  by  the  House,  the  Joint  reso- 
lution reads  as  follows: 

Senate  Joint  Resolution  187 

Resolvtd.  etc..  That  the  President  of  the  United  States  Is  author- 
ised and  directed  to  issue  a  proclamation  calling  u{>on  officials  of 
the  Government  to  display  the  aag  of  the  United  States  on  aU 
governmental  buildings  on  October  11,  1936.  and  InvlUng  the  peo- 
ple of  the  United  States  to  observe  the  day  In  schools  and  churches 
or  other  siiitable  places  with  appropriate  ceremonies  In  com- 
memoration of  the  death  of  Oen.  Casimlr  Pulaski. 

Mr.  Speaker,  it  Is  right  and  proper  that  this  Nation  should 
ever  be  willing  and  ready  to  recognize  and  pay  tribute  to 
those  who  fought  and  died  in  the  cause  of  American  Liberty. 

At  different  times,  during  the  last  few  years.  Congress  has 
adopted  resolutions  designating  Octqjaer  11  of  the  particu- 
lar y;ear  as  General  Pulaski's  Memorial  Day.  The  purpose  of 
all  such  resolutions  was  to  express  our  national  appreciation 
of  the  valuable  service  rendered  by  this  great  and  courageous 
Polish  soldier  and  patriot,  who  not  only  gave  his  wealth  but 
also  his  life  in  the  cause  of  American  liberty. 

During  this  Congress  an  effort  was  made  by  the  friends  of 
the  Polish  patriot  to  Increase  the  scope  of  the  resolutions, 
as  previously  adopted,  so  that  October  11  of  every  year 
would  be  designated  as  a  memorial  day  instead  of  the  neces- 
sity of  passing  a  separate  resolution  each  year.  In  other 
words,  adopt  legislation  that  would  once  and  for  all  time 
designate  and  flx  October  11.  of  every  year,  as  General  Pu- 
laski's Memorial  Day.  It  seemed  logical,  reasonable,  and 
proper  to  do  so,  particularly  in  view  oC  the  fact  that  Con- 
gress had  time  and  again  shown  its  appreciation  of  the  pa- 
triotic service  of  General  Pulaski  by  adopting  resolutions 
that  set  apart  October  11  as  a  day  to  commemorate  his 
service  and  death. 

Congress,  ever  willing  and  anxious  to  do  its  part  to  give 
deserved  recognition  to  General  Pulaski,  accordingly  passed 
a  resolution  authorizing  the  President  of  the  United  States 
of  America  to  proclaim  October  11  of  each  year  General 
Pulaski's  Memorial  Day  for  the  ol>servance  and  commemo- 
ration of  the  death  of  Brig.  Gen.  Casimir  Pulaski.  Notwith- 
standing the  fact  that  both  the  Senate  and  the  House  of 
Representatives  voted  in  favor  of  the  resolution,  it  did  not 
become  a  law,  because  President  Roosevelt  refused  to  give 
it  his  approval.  On  April  11.  1936.  he  vetoed  the  resolu- 
tion and  thereby  prevented  Its  adoption. 

It  is  needless  to  say  that  such  action  upon  the  part  of  the 
President  was  a  keen  disappointment  to  myself  and  others 
who  were  interested  in  the  passage  of  the  resolution.  How- 
ever, it  has  not  stopped  our  activity  in  l)ehaLf  of  this  reso- 
lution that  wiU  designate  October  11  of  this  present  year 
as  a  memorial  day;  nor  will  the  action  of  the  President  dis- 
courage us  in  continuing  the  effort  to  procure  legislation 
that  will  definitely  and  finally  designate  October  11  of  every 
year  hereafter  as  a  General  Pulaski's  Memorial  Day. 

I  can  see  no  good  reason  why  legislation  making  October 
11  a  permanent  memorial  day  should  have  been  killed  by 
a  veto  from  President  Roosevelt.  It  is  particularly  difficult 
to  understand  why  legislation  calling  upon  officials  of  the 
Government  to  dl^lay  the  flag  of  the  United  States  on  gov- 


ernmental buildings  on  October  11  of  each  year  and  inviting 
the  people  of  the  United  States  to  observe  the  day  in  com- 
memoration of  the  death  of  Gen.  Casimir  Pulaski  should 
meet  with  the  disapproval  of  the  President,  when  on  April 
30.  1934,  he  approved  a  resolution  passed  by  Congress,  wit>h 
the  same  provisions  and  recognizing  the  services  of  Columbus, 
as  follows: 

Resolved,  etc.  That  the  President  of  the  United  States  is  author- 
ized and  requested  to  issue  a  proclamation  designating  October  12 
of  each  year  as  Columbus  Day  and  calling  upon  officials  of  the  Gov- 
ernment to  display  the  flag  of  the  United  States  on  all  Government 
buildings  on  said  date  and  inviting  the  people  of  the  United 
States  to  observe  the  day  in  schools  and  churches  or  other 
suitable  places  with  appropriate  ceremonies  expressive  of  the  pub- 
lic sentiment  befitting  the  anniversary  of  the  discovery  of 
America. 

Without  in  any  way  detracting  from  the  outstanding 
achievements  of  Columbus,  it  seems  strange  that  General 
Pulaski,  who  gave  of  his  wealth  and  finally  his  life  in  order 
that  liberty  and  freedom  might  prevail  in  this  land,  should 
not  receive  an  honor  and  tribute  similar  to  that  given  Co- 
lumbus. The  sacrifice  of  one  brought  forth  a  new  continent, 
and  the  sacrifice  of  the  other  a  new  nation  dedicated  to 
liberty  and  freedom. 

On  many  occasions  it  has  been  my  privilege,  in  this  House 
and  elsewhere,  to  emphasize  the  high  order  of  patriotism 
that  marked  the  career  of  this  illustrious  young  Polish  noble- 
man, who  heard  our  call  for  help  and  immediately  left  his 
native  Poland  and  made  his  way  to  America  that  he  might 
participate  in  the  great  struggle  for  freedom  and  equality. 
The  story  of  his  courage,  his  devotion,  and  enthusifism  has 
been  told  and  retold.  It  makes  one  of  the  most  glorious 
pages  in  the  history  of  this  Nation.  Written  with  his  life- 
blood,  it  can  never  be  erased.  As  long  as  this  Nation  shall 
endure  his  memory  will  remain. 

And  with  the  memory  of  General  Pulaski  there  will  always 
be  linked  that  other  great  Polish  patriot.  Gen.  Thaddeus 
Koscluszko.  who  fought  for  6  years  under  the  leadership  of 
General  Washington  in  the  war  for  American  independence. 
He,  like  Coimt  Pulaski,  came  to  these  shores  to  engage  in  our 
struggle  for  freedom  because  there  was  a  love  of  liberty  Inbred 
in  his  courageous  soul. 

Nor  shall  we  ever  be  unmindful  of  the  courage  and  willing- 
ness to  serve  that  has  been  shown  by  other  Polish  patriots, 
who  in  great  nimibers  have  answered  the  call  of  the  country 
in  every  great  conflict  in  which  we  have  been  engaged.  In  the 
Revolutionary  War.  in  the  Civil  War,  the  Spanish -American 
War,  and  the  World  War,  our  Polish  friends  and  citizens  have 
left  a  record  of  faithfulness  that  will  forever  be  a  tribute  to 
their  patriotism  and  love  of  freedom. 

And  as  might  be  expected  from  such  a  people,  whose  love 
of  liberty  has  coursed  through  the  veins  of  each  generation, 
they  have  shown  a  high  order  of  citizenship.  Devoted  to  the 
institutions  of  America,  our  Polish  citizens  have  given  expres- 
sion in  their  everyday  life  to  those  qualities  that  make  for  a 
strong  Nation,  namely,  patriotism,  character,  and  industry. 
In  recognition  of  this  fact  and  as  evidence  of  my  high  regard 
for  our  Polish  citizens,  I  have  appointed  to  a  cadetship  at  the 
United  States  Military  Academy  at  West  Point,  effective  July 
1,  1936.  Edward  Dziatkiewlcz-Vemer.  a  Polish  boy,  as  the  first 
to  be  so  appointed  from  the  First  Congressional  District  of 
New  Jersey. 

It  will  always  be  my  desire  and  purpose,  in  the  future  as  in 
the  past,  to  participate  in  any  movement  that  has  for  its 
object  the  giving  of  proper  recognition  to  our  Polish  patriots 
and  acknowledge  our  indebtedness  to  them  for  their  service 
they  so  well  rendered  in  the  winning  of  our  independence. 

EVOLVTNO   FROM   DEPRESSION 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  the  Republican 
Party  has  held  its  national  convention,  and  with  weeping, 
wailing,  and  gnashing  of  teeth  it  again  foredooms  America 
to  disaster  and  gloom  if  the  Democratic  administration  Is 
ctmtinued  in  power  for  another  4  years. 

By  every  right  thought  we  may  lay  legitimate  claim  on 
the  prediction  of  a  better  and  brighter  future  for  our  people 
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by  the  continuation  of  the  executive  leadership  of  Franklin 
Roosevelt. 

After  12  trying  tragic  years  of  dismal  governmental  fail- 
ure by  the  master  minds  who  engineered  the  destinies  of  the 
Republican  Party  and  the  country,  and  who  left  a  trail  of 
want  and  misery  the  like  of  which  this  country  has  never 
before  experienced  and  hopes  never  again  to  endure,  there 
came  a  fearless,  dauntless,  unencumbered  Executive  who  in 
3  short  years  revived  a  distraught  and  hopeless  people,  un- 
burdened the  load  on  weary  souls,  rekindled  the  fires  of  their 
spirit,  and  rebuilt  a  fallen  Nation. 

How  quickly  we  forget,  or  rather,  how  quickly  some  would 
have  us  forget.  At  the  recent  make-believe  convention  in 
Cleveland  we  were  told  that  the  purpose  of  the  Republican 
leadership  was  to  restore  America  to  the  people. 

An  immediate  question  presents  itself.  Restore  what  kind 
of  an  America  to  what  part  of  the  people?  Prom  the  le- 
sults  of  their  actions,  from  the  history  of  their  12  tragic 
years  of  stewardship,  it  is  evident  that  what  that  leadership 
purposes  is  not  to  restore  America  to  the  people  but  to  resteal 
America  from  the  people. 

When  we  contemplate  the  series  of  disasters  which  one  by 
one  and  then  in  combined  accumulation  fell  with  such  de- 
structive fury  upon  the  people  because  of  the  ineptitude  and 
bewilderment  of  those  who  shaped  our  governmental  policies 
in  the  years  from  1920  to  March  4,  1933.  we  stand  amazed  at 
the  ever-increasing  deluge  of  despair  climaxing  the  conduct 
of  those  who.  entrusted  with  the  powers  of  government,  wholly 
failed  to  exercise  their  functions  but  instead  spun  about  and 
around  in  a  dizzy  dance  like  decapitated  chickens.  The  won- 
der is  not  that  so  little  has  been  done  but  that  so  much  Las 
been  accomplished  in  3  short  years. 

Behold  the  stream  of  unemployment  mounting  rapidly 
from  year  to  year  until  it  reached  fiood  stage  and  then  broke 
in  full  force  and  violence  to  inundate  and  devastate  the 
country.  Fifteen  million  imemployed  when  Roosevelt  took 
office;  Jobless  men  and  women  roamed  the  streets  and  high- 
ways of  the  land,  hungry,  haggard,  hopeless.  We  were  told 
and  told  again  and  again  that  despite  it  all  "prosperity  was 
just  around  the  comer."  Nothing,  however,  was  done  to 
bring  prosperity  from  around  the  comer  tmtll  the  people, 
tired  of  futile  words  and  supine  inaction,  elected  Roosevelt, 
who,  instead  of  watchfully  waiting  for  prosperity  to  come 
from  behind  the  comer,  Immediately  started  out  to  locate 
Mr.  Prosperity,  caught  him  by  the  neck,  and  booted  him 
onto  Main  Street. 

Who  does  not  tremble  at  the  thought  of  7,000  banks  closing 
their  doors  on  their  own  customers  and  depositors  in  those 
terrible  4  years  of  Hooverlsm — the  apostle  of  that  rugged 
individualism  which  made  all  individuals  ragged.  A  decrease 
in  total  bank  deposits  of  more  than  $15,000,000,000.  Insol- 
vencies and  bankruptcies  jostling  one  another  and  the  lights 
of  business  big  and  little  failing  and  fading  about  us  like 
showers  of  falling  stars.  The  lights  of  heaven  had  indeed 
gone  out. 

To  recount  those  unliappy  days  is  not  an  act  of  love  but  of 
necessity;  that  the  people  may  not  again  be  led  astray  by 
privilege  seekers  playing  them  for  suckers.  Make  an  account 
of  the  plight  of  the  farmer.  His  situation  grew  more  and 
more  intolerable  as  one  year  passed  upon  another,  selling 
his  product  below  the  cost  of  production  imtil  his  losses 
included  home  and  fields  and  every  expectation  of  reward 
for  his  toil. 

If  one  made  inventory  of  the  condition  of  industry  during 
the  4  years  of  the  dizzy  "chicken  plague"  from  1929  to  1933. 
the  asset  column  would  be  almost  a  total  blank.  You  ob- 
served no  Industrial  activity  in  that  period.  What  you  saw 
was  an  ever-decreasing  quantity  of  manufacturing,  of  trade, 
of  mining.  You  saw  the  wholesale  stagnation  of  a  nation 
paralyzed  in  every  limb  and  muscle  and  bleeding  profusely 
from  every  artery. 

With  this  multiplication  of  evils  and  disasters  having  gath- 
ered into  a  whirlwind,  which  struck  with  such  terrific  violence 


that  It  laid  waste  the  entire  country,  from  ocean  to  ocean  and 
Lakes  to  Gulf,  Franklin  Roosevelt  was  inaugurated  Presi- 
dent March  4,  1933.  and  at  once  was  begim  the  gigantic  and 
laborious  task  of  reconstruction  and  rehabilitation. 

First  of  all,  the  banking  structure  was  remodeled  and 
repaired.  Those 'who  now  heve  savings  for  the  futurt;  can 
deposit  that  money  in  the  banks  with  the  assurance  of  get- 
ting It  when  they  want  it  and  when  they  need  it.  The 
Federal  Deposit  Insurance  Act  has  brought  confidence  v,here 
previously  there  was  nothing  but  fear  and  cause  to  fear.  No 
sound -thinking  person  would  undo  what  has  been  done  in 
that  respect.  May  I  ask  a  question  here?  The  Republican 
high  command  and  Hearst  candidate  for  President,  Gov. 
Alf  Landon.  of  Kansas,  opposes  and  derides  the  Federal 
Deposit  Insiu-ance  Act  and  its  administration.  Do  he  and 
they  intend  to  repeal  that  wholesome  and  beneficial  legis- 
lation? If  so.  why  do  they  not  tell  the  people  of  their  inten- 
tion? Blessed  be  the  thoughts  and  actions  of  the  gieai.  and 
the  near  great.  If  Alf  Landon,  the  Hearstling,  has  as  much 
statesmanship  in  other  channels  as  he  has  displayed  in  his 
persistent  opposition  to  protection  of  depositors,  the  White 
House  might  well  be  spared  the  tenancy  of  another  apostle 
of  rugged  individualism  and  consummate  mediocrity. 

The  calamity  of  mounting  unemployment  was  attacked,  not 
by  a  wordy  "prosperity  around  the  comer"  method  but  by  the 
enactment  of  the  N.  I.  R.  A.  and  other  laws  for  the  benefit 
of  the  laboring  man.  and  their  effect  was  immediate  and 
widespread  for  betterment  until  the  United  States  Supreme 
Court  spoke  its  piece.  As  this  campaign  progresses  you  will 
doubtless  hear  much  on  this  issue  of  the  Supreme  Court.  My 
own  position  is  that  neither  the  Supreme  Court  nor  the  Con- 
stitution should  be  permitted  permanently  to  obstruct  or 
stand  in  the  way  of  an  onward  orderly  march  to  greater  and 
better  things  for  the  common  people. 

Let  us  make  a  brief  reference  to  American  youth. 

The  keynoter  in  Cleveland,  Senator  Steiwer,  made  great 
noise  about  the  Civilian  Conservation  Corps,  charging  that 
the  youth  of  the  country  was  suffering  the  gravest  of  losses 
because  of  their  employment  In  Federal  camps  at  $30  per 
month,  bewailing  the  slavery  of  debt  and  extravagance  they 
would  inherit. 

What,  exactly,  did  he  mean?  Without  directly  saying  so, 
the  Republican  keynoter  and  his  debt-lamenting  comrades 
with  the  money  bags  would  abolish  the  C.  C.  C.  camps.  They 
never  would  have  established  them.  They  are  opposed  to 
them  as  to  all  other  acts  of  the  Roosevelt  administration. 
You  all  remember  the  wanderings  of  youth  before  one  and 
one-half  million  of  them  were  rescued  from  the  possible  ap- 
proaches to  the  haunts  and  crevices  of  dispirited  men.  Every 
street,  road.  lane,  alley,  and  bypath  was  trod  by  the  drifting 
columns  of  shifting  young  manhood. 

But  what  do  the  gatherers  of  gold  care  for  humxmity.  and 
particularly  youthful  himianity?  It  Is  but  another  kind  of 
commodity  to  be  bartered  and  used  for  selfish  gaui.  So 
nothing  was  done  by  the  great  engineers,  nor  by  any  of  the 
abolishers  of  poverty,  nor  by  any  noble  experimenters  to  save 
youth  until  came  Franklin  Roosevelt.  Sure  it  has  co!>t  some 
money.  Mothers  and  fathers  do  not  stint  on  medical  and 
nursing  aid  at  the  expected  "blessed  event."  When  the  life 
of  an  unborn  infant  hangs  In  the  balance,  every  effort  is 
extended  for  its  survival  and  protection;  but  when  the  future 
of  millions  of  our  youth  is  at  stake,  spiritually  and  ph;rsically 
at  stake,  the  heartless  prehistoric  monsters  who  infest,  the 
kingdom  that  was  once  Republicanism  roar  and  gnash  their 
teeth  because  the  Government  assumed  a  national  obligation 
to  alleviate  a  national  calamity.  Yes;  some  debt  has  been 
incurred  in  saving  our  youth,  and  believe  me  these  same  roar- 
ing gentlemen  are  going  to  pay  their  fair  and  jast  proportion 
of  that  debt.  The  youth  of  this  Nation  must  be  saved  even 
if  the  saving  does  in  a  measure  deflate  the  gluttonous  for- 
tunes of  some  of  our  plutocratic  citizenry. 

What  was  the  state  and  standing  of  labor.  Its  rights,  and 
inherent  privileges  In  the  heyday  of  big-business  control?    It 
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took  a  Roosevelt  to  rebuild  the  unions  under  the  law.  and  to 
guarantee  the  right  of  collective  bargaining.  Did  the  Su- 
preme Court  destroy  the  N.  R.  A.?  Yes;  and  to  the  open  and 
shouted  dehght  of  all  commonly  recognized  Republican 
leadership  in  the  Congress  of  the  United  States  and  out  of  it. 
But  the  Supreme  Court,  though  it  destroyed  the  N.  R.  A.,  did 
not  and  could  not  destroy  the  modem  recognition  of  a  law 
many  hundreds  of  years  older  than  the  Supreme  Court  itself — 
that  the  laborer  is  worthy  of  his  hire.  That  great  Court 
cannot  destroy  the  modem  version  of  that  ancient  law  that 
the  hire  and  condition  of  the  laborer  Is  worthy  of  govern- 
mental action  and  legal  protection. 

One  plank  in  the  Republican  platform  of  1936  deserves  a 
little  attention — the  labor  plank.    It  reads  as  follows,  in  part: 

The  welfare  of  labor  rests  upon  Increaaed  production  and  pre- 
venttoa  of  exploitation. 

Here  we  have  a  definite  statement,  with  a  most  indefinite 
meaning.  If  the  statement  is  true,  then  every  mechanical 
device  and  machine  which  displaces  10  or  a  hundred  or  a 
thousand  workers  promotes  the  welfare  of  the  laborer.  One 
might  talk  that  doctrine  to  political  hirelings  and  great  in- 
dustrialists, but  let  him  not  think  he  can  feed  it  to  work- 
ingmen. 

That  labor  sentence  is  worth  repetition  for  what  it  reveals. 

The  welfare  of  labor  rests  uix>n  Increased  production  and  the 
prevention  of  exploitation. 

If  the  autocrats  at  the  Republican  table  in  Cleveland  are 
opposed  to  exploitation  of  labor,  why  do  they  exult  and 
acclaim  every  decision  of  the  Supreme  Court  kicking  over 
some  Democratic  legislation  enacted  for  the  express  purpose 
of  preventing  exploitation?  Why  do  they  send  up  to  the 
stratosphere  peons  of  praise  and  thanksgiving  when  a  law 
to  stabilize  an  Industry  or  wages,  to  shorten  hours,  or  to 
Improve  working  conditions  is  laid  to  rest  in  the  graveyard 
of  unconstitutionality?     Cant  and  hypocrisy. 

The  second  paragraph  in  the  labor  plank  of  1936  Re- 
publicanism pledges  it  to  "protect  the  right  of  labor  to 
orgaiiize  and  to  bargain  collectively  through  representatives 
of  its  own  choosing  without  interference  from  any  source." 
What  a  gem.  Stolen  bodily,  almost  verbatim,  from  the 
N.  R.  A.  of  the  Roosevelt  adnunistration.  Do  they  believe 
In  such  a  principle  enacted  in  law?  They  do  not.  At  least 
they  do  not  say  so.  TTiey  &re  for  it.  only  do  not  expect  any 
such  sort  of  legislation.  The  unvarnished  truth  is  they  do 
not  believe  it,  do  not  want,  and  if  given  the  opiportunlty 
would  refuse  to  adopt  it.  My  friends,  that  labor  plank  is  a 
pure  and  unadulterated  fraud,  so  intended  and  so  con- 
structed. P\)r  this.  If  for  nothing  else,  they  will  be  properly 
rebuked  In  November. 

So  much  is  being  said  and  written  about  balancing  the 
Budget,  keeping  the  governmental  expenditures  within  the 
nationjd  income,  I  approve  of  that  policy,  with  certain 
limitations. 

In  the  first  place,  the  welfare  of  the  people  has  a  claim 
on  Government  which  takes  priority  of  mere  mathematical 
computation  of  dollars  and  cents.  When  unemployment  is 
so  widespread  as  to  be  a  national  calamity;  when  the  specter 
of  starvation  haimts  the  steps  of  the  aged,  the  halt,  and  the 
blind;  when  nourishment  is  unprovided  for  mothers  and  for 
children;  when  those  only  who  are  in  more  fortunate  cir- 
cunistances  are  supplied  with  the  coaimon  necessities  of  food, 
clothing,  and  shelter,  and  all  others  exist  in  want  and  dire 
poverty;  when,  in  all,  the  very  life  of  the  living  is  threatened 
and  endangered,  then  men  are  more  important  than  money 
and  a  budget  unbalanced  by  needful  extraordinary  expendi- 
tures Is  a  Christian  and  a  humane  procedure  the  sum  total 
of  which  benefits  cannot  be  counted  by  mere  pecuniary  meas- 
urements, but  must  be  accepted  as  an  investment  in  the 
Immaterial  resources  of  the  collective  human  spirit  as  well 
as  in  the  material  well-being  of  the  Nation. 

The  present  plaints  of  impending  disaster  of  one  kind  or 
another  are  the  common  lamentations  of  the  savagery  and 
plundering  of  a  stark  and  greedy  selfishness.  It  is  the 
screech  of  the  nisty  hinges  on  the  moldy  doors  of  the 
golden  coffers  of  the  grasper  and  the  miser.    It  is  the  fric- 


tion caused  by  the  resistance  of  accumulated  wealth  to  the 
translation  of  a  modicum  of  Christianity  into  the  sphere  of 
governmental  policy.  For  those  who  move  forward  in  this 
translation  we  may  look  for  attempted  crucifixion  at  the 
hands  of  those  who  would  pollute  the  temple  and  would  rouse 
the  rabble  to  deeds  of  hate  and  vengeance. 

Let  us,  my  friends,  not  be  alarmed  by  such.  Let  us  press 
onward  to  the  battle,  conscious  of  the  support  of  all  kindly 
hearts,  clear  minds,  and  noble  souls.  With  Roosevelt  the 
people  will  win  again,  because  of  Roosevelt  the  people 
approve. 

The  plunderers  shall  not  resteal  America  from  the  people. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock  and 
29  minutes  p.  m.).  the  House  adjourned  until  tomorrow, 
Tuesday,  June  16,  1936,  at  12  o'clock  noon. 


MOTION  TO  DISCHARGE   COMMITTEE 

April  8.  1936. 
To  the  Clerk  or  the  House  or  Representatives: 

Pursuant  to  clause  4  of  rule  XXVn,  I.  Joseph  A.  Gavacaw. 
move  to  discharge  the  Committee  on  the  Judiciary  from 
the  corLsideration  of  the  bill  H.  R.  5,  entitled  "A  bill  to 
assure  to  persons  within  the  jurisdiction  of  every  State  the 
equal  protection  of  the  laws,  and  to  punish  the  crime  of 
lynching",  which  was  referred  to  said  committee  on  January 
3,  1935,  in  support  of  which  motion  the  undersigned  Mem- 
bers of  the  House  of  Representatives  affix  their  signatures, 
to  wit: 


1.  Joseph  A.  Gavagan. 

2.  Martin  J.  Kennedy. 

3.  Wm.  H.  Sutphin. 

4.  J.  Will  Taylor. 

5.  Carroll  Recce. 

6.  Sol  Bloom. 

7.  Thomas  F.  Ford. 

8.  M.  A.  Zioncheck. 

9.  John  Steven  McGrcarty. 

10.  Vito  Marcantonio. 

11.  M.  A.  Dunn. 

12.  William  P.  Connery,  Jr. 

13.  Theodore  L.  Moritz. 

14.  James  A.  OTiCary. 

15.  Louis  Ludlow. 

16.  Caroline  0*Day. 

17.  Isaac  Bacharach. 

18.  Harry  C.  Ransley. 

19.  Fred  A.  Hartley. 

20.  W.  H.  Wilson. 

21.  Chester  C.  Bolton. 

22.  Wm.  E.  Hess. 

23.  Florence  P.  Kahn. 

24.  Richard  J.  Welch. 

25.  Chas.  A.  Wolverton. 

26.  Thomas  O'Malley. 

27.  Vemer  W.  Mala. 

28.  Henry  Ellenbogen. 

29.  Melvin  J.  Maas. 

30.  Usher  L.  Burdick. 

31.  George  G.  SadowskL 

32.  John  D.  Dingell. 

33.  George  Bumham. 

34.  R.  L.  Bacon. 

35.  Robert  Crosser. 

36.  Arthur  W.  Mitchell 

37.  Warren  J.  DuBey. 

38.  Everett  M.  Dirksen. 

39.  W.  H.  Larrabee. 

40.  Finly  H.  Gray. 

41.  Thos.  C.  Hennings. 

42.  Robt.  T.  Secrest. 

43.  Wm.  T.  Schulte. 


44.  Edward  W.  Patterson. 

45.  Hamilton  Fish.  Jr. 

46.  R.  S.  McKeough. 

47.  William  J.  Granfield. 

48.  Thomas  J.  O'Brien. 

49.  James  A.  Shanley. 

50.  Albert  J.  Engel. 

51.  John  A.  Martin. 

52.  Leonard  W.  Schuetz. 

53.  John  M.  Houston. 

54.  J.  M.  Robsion. 

55.  Wm.  Lemke. 

56.  J.  George  Stewart. 

57.  Wm.  W.  Blackney. 

58.  John  W.  Gwynne. 

59.  Jack  Nichols. 

60.  Peter  A.  Cavicchia. 

61.  Ernest  Lundeen. 

62.  Jas.  McAndrews. 

63.  Theodore  Christiansen. 

64.  Clare  Gerald  Penerty. 

65.  Jesse  P.  Wolcott. 

66.  B.  K.  Focht. 

67.  Randolph  Carpenter. 

68.  Dewey  Short. 

69.  Sam  L.  Collins. 

70.  Joseph  L.  Pfeifer. 

71.  Marcellus  H.  E\'ans. 

72.  Edward  A.  Kenney. 

73.  Matthew  J.  Merritt. 

74.  Richard  J.  Tonry. 

75.  J.  H.  Hoeppel. 

76.  Harry  P.  Beam. 

77.  John  M.  Costello. 

78.  Don  Gingery. 

79.  Edward  A.  Kelly. 

80.  Edward  W.  Curley. 

81.  Chas.  J.  Colden. 

82.  Stephen  M.  Young. 

83.  Henry  C.  Luckey. 

84.  WilUam  B.  Barry. 

85.  Joseph  W.  Martin,  Jr. 
S6.  Clare  E.  Hctfman. 
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87.  Ralph  O.  Brewster.  153. 

88.  Pred  C.  GUchrist.  154. 

89.  B.  W.  Gcarhart.  155. 

90.  Chauncey  W.  Reed.  156. 

91.  William  A.  Plttenger.  157. 

92.  Aug.  H.  Andresen.  158. 

93.  Joseph  P.  Monaghan.  159. 

94.  Harry  Sauthoff.  160. 

95.  A.  J.  Sabath.  161. 

96.  Harry  L.  Englebri^t.  162. 

97.  Wesley  K.  Disney.  163. 

98.  Byron  B.  Harlan.  164. 

99.  William  R.  Thorn.  165. 

100.  A.  P.  Lamneck.  166. 

101.  Ambrose  J.  Kennedy.  167. 

102.  Thomas  A.  Jenkins.  168. 

103.  Raymond  J.  Carmon.  169. 

104.  Martin  L.  Sweeney.  170. 

105.  Jennings  Randolph.  171. 

106.  George  N.  Seger.  172. 

107.  Alfred  P.  Belter.  173. 

108.  Edward  C.  Eicher.  174. 

109.  John  P.  Higgins.  175. 

110.  John  W.  McCormack.  178. 

111.  Samuel  P.  PettengilL  177. 

112.  Charles  D.  Millard-  178. 

113.  J.  W.  Ditter.  179. 

114.  Andrew  L.  Somers,  I8O. 

115.  John  J.  Etempsey.  181. 

116.  John  H.  Tolan.  182. 

117.  Gardner  R.  Wlthrow.  183. 

118.  Louis  C.  Rabaut.  184. 

119.  Vincent  L.  Palmisano.  i85. 

120.  Joseph  E.  Casey.  I86. 

121.  Paul  J.  Kvale.  187. 

122.  Michael  J.  Stack.  188. 

123.  Herman  P.  Kopplemann.  139. 

124.  Charles  Kramer.  190. 

125.  Francis  E.  Walter.  191. 

126.  Byron  N.  Scott.  192. 

127.  Arthur  D.  Healey.  193. 

128.  Leo  KocialkowskL  194. 

129.  James  L.  Quinn.  195. 

130.  Glenn  Griswold.  195. 

131.  Leo  E.  Allen.  197. 

132.  L.  C.  Arends.  193. 

133.  Eugene  B.  Crowe.  199. 

134.  Ralph  E.  Church.  200. 

135.  John  J.  Delaney.  201. 

136.  Emanuel  Celler.  202. 

137.  D.  C.  Dobbins.  203. 

138.  Robert  L.  Ramsay.  204. 

139.  Thomsis  H.  Cullen.  205. 

140.  D.  J.  Driscoll.  206. 

141.  Harry  H.  Mason.  207. 

142.  James  M.  Mead.  2O8. 

143.  Samuel  Dickstein.  209. 

144.  U.  S.  Guyer.  21O. 

145.  George  H.  Tinkham.  211. 

146.  John  J.  Boylan.  212. 

147.  Chester  Thompson.  213. 

148.  Prank  C.  Kniffln.  214. 

149.  Harold  Knutson.  215. 

150.  William  I.  Sirovich.  2I6. 

151.  John  W.  Boehne,  Jr.  217. 

152.  James  A.  Meeks.  218. 


Prank  H.  Buck. 
Mary  T.  Norton. 
George  P.  Darrow. 
Clarence  J.  McLeod. 
George  W.  Jc^inson. 
P.  L.  Crawford. 
T.  Alan  Goldsborough. 
Prank  Crowther. 
Philip  A.  Goodwin. 
William  A.  Ashbrook. 
Roy  O.  Woodruff. 
Albert  E.  Carter. 
Joseph  Gray. 
Edith  Nourse  Rogers. 
John  Lesinski. 
Charles  N.  Crosby. 
Theodore  A.  Peyser. 
Frank  J.  G.  Dorsey. 
W.  A.  Ekwall. 
W.  W.  Fiesinger. 
Harry  L.  Haines. 
Francis  D.  Culkin. 
Richard  M.  RusselL 
J.  Joseph  Smith. 
Earl  C.  Michener. 
Bert  Lord. 
Charles  P.  Risk. 
James  Wolfenden. 
D.  Lane  Powers. 
Emmet  O'NeaL 
Wm.  M.  Citron. 
Geo.  A.  Dondero. 
Edward  C.  Moran.  Jr. 
Frank  Carlson. 
Karl  Stefan. 
L.  T.  lilarshalL 
Daniel  A.  Reed. 
Paul  R.  Greever. 
G.  M.  GUlette. 
Chas.  I.  Faddis. 
Edw.  J.  Hart. 
Dow  W.  Harter. 
Kent  E.  KeUer. 
Charles  R.  Eckert. 
Virginia  E.  Jenckes. 
M.  K.  RelUy. 
Brooks  Fletcher. 
Frank  E.  Hook. 
Charles  A.  Plumley. 
G.  J.  Boileau. 
B.  J.  Gehrmann. 
John  G.  Cooper. 
J.  Roland  Klnzer. 
James  W.  Mott. 

B.  H.  Snell. 
MerUn  Hull. 
Geo.  J.  Schneider. 
R.  G.  Wigglesworth. 
Pehr  G.  Holmes. 

R.  T.  Buckler. 
Otha  D.  Wearin. 
TTiomas  R.  Amlie. 

C.  E.  Hancock. 
Clifford  R.  Hope. 
W.  P.  Lambertson. 
Frederick  R.  Lehlbach. 


This  motion  was  entered  upon  the  Journal,  entered  In 
the  Congressional  Record  with  signatures  thereto,  and  re- 
ferred to  the  Calendar  of  Motions  to  Discharge  Committees, 
June  15.  1936. 


COBOCTTEE  HEARINGS 

coiacTTTKS  ON  noacsAnow  ahd  katukalization 

The  Committee  on  Immigration  and  Naturalization  will 
meet  Tuesday,  June  16,  at  10  a.  nu.  to  corwirier  H.  B.  12813. 


a  bill  to  protect  for  American  acton,  vocal  moedclana,  op- 
eratic singers,  solo  dancers,  solo  instrumentalists,  and  or- 
chestral conductors  the  artistic  and  earning  opportunities 
in  the  United  States,  and  for  other  jxirposes. 

COiaCTTEZ  ON  THX  PUBUC  LANDS 

Tliere  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  Tuesday,  June  16,  1936,  at  10:  30  a.  m.,  in  Room 
328  House  Office  Building,  to  consider  various  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

867.  A  letter  from  the  Chairman  of  the  Federal  Trade 
Commission,  transmitting  an  interim  report  of  the  Federal 
Trade  Commission  with  respect  to  the  sale  and  distribution 
of  milk  and  milk  products,  in  pursuance  of  House  Concur- 
rent Resolution  No.  32,  Seventy-third  Congress,  second  ses- 
sion, adopted  Jime  15,  1934;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce  and  ordered  to  be  print<!d. 

868.  A  letter  from  the  Archivist  of  the  United  States,  trans- 
mitting, in  accordance  with  the  provisions  of  section  9  of  The 
National  Archives  Act,  approved  June  19,  1934  (48  Stat.  1122; 
U.  S.  C.  title  40,  sec.  239) .  lists  of  papers  among  the  archives 
and  records  of  the  Department  of  the  Interior  which  the 
Department  has  recommended  should  be  destroyed  or  other- 
wise disposed  of;  to  the  Committee  on  Disposition  of  Execu- 
tive Papers. 

869.  A  letter  from  the  Archivist  of  the  United  States,  trans- 
mitting, in  accordance  with  the  provisions  of  section  9  of  The 
National  Archives  Act,  approved  June  19,  1934  (48  Stat. 
1122;  U.  S.  C,  title  40,  sec.  239),  lists  of  papers  among  the 
archives  and  records  of  the  Agricultural  Adjustment  Admin- 
istration which  the  Administration  has  recommended  should 
be  destroyed  or  otherwise  disposed  of;  to  the  Committee  on 
Disposition  of  Executive  Papers. 

870.  A  letter  from  the  Archivist  of  the  United  States,  trans- 
mitting, in  accordance  with  the  provisions  of  section  9  of 
The  National  Archives  Act,  approved  June  19,  1934  (48  Stat. 
1122;  U.  6.  C.  title  40,  sec.  239).  lists  of  papers  among  the 
archives  and  records  of  the  Department  of  Commerce  which 
the  Department  has  recommended  should  be  destroyed  or 
otherwise  disposed  of;  to  the  Committee  on  Disposition  of 
Executive  Papers. 

871.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting,  in  accordance  with  the  provisions  of  section  9 
of  The  National  Archives  Act,  approved  June  19,  1934  (48 
Stat.  1122;  U.  8.  C,  title  40,  sec.  239),  lists  of  papers  among 
the  archives  and  records  of  the  Veterans'  Administration 
which  the  Administration  has  recommended  should  be 
destroyed  or  otherwise  disposed  of;  to  the  Committee  on 
Disposition  of  Executive  Papers. 

872.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting,  in  accordance  with  the  provisloos  of  section  9 
of  The  National  Archives  Act,  approved  June  19,  1934  (48 
Stat.  1122;  U.  S.  C,  title  40,  sec.  239),  lists  of  papers  among 
the  archives  and  records  of  the  Federal  Trade  Commission 
which  the  Commission  has  recommended  should  be  de- 
stroyed or  otherwise  disposed  of;  to  the  Committee  on 
Disposition  of  Executive  Papers. 

873.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting,  in  accordance  with  the  provisions  of  secti(»i 
9  of  The  National  Archives  Act.  approved  June  19.  1934  (48 
Stat.  1122;  U.  S.  C,  title  40,  sec.  230).  lists  of  papers  am(mg 
the  archives  and  records  of  the  Department  of  the  Treasury 
which  the  Department  has  recommended  should  be  de- 
stroyed or  otherwise  disposed  of;  to  the  Committee  on  IMs- 
position  of  Executive  Papers. 


REPORTS   OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  ZIMMERMAN:  Committee  on  IrrigaUon  and  Recla- 
matioD.    H.  R.  12920.    A  UU  for  the  relief  of  the  Bridgeport 
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IrrigaUon  District:  with  amendment  <Rept.  No.  2964).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  O  CONNOR:  Committee  on  Rules.  Senate  Joint  Res- 
olution 270.  A  Joint  rerolutlcn  to  provide  for  the  appoint- 
ment of  a  committee  to  study  the  question  of  Puerto  Rican 
Independence:  with  amendment  <Rept.  No.  2965 >.  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  10798.  A  bill  to  provide  for  the  establishment  of  mag- 
istrate courts  in  the  District  of  Columbia;  with  amendment 
(Rept.  No.  2966).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
cries.  S.  4648.  An  act  to  promote  safety  at  sea  in  the 
neighborhood  of  ice  and  derelicts,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2967) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  S.  4520.  An  act 
to  amend  the  act  approved  June  29.  1935  (49  Stat.  436-439). 
entitled  "An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for 
the  further  development  of  cooperative  agricultural  exten- 
sion work  and  the  more  complete  endowment  and  support 
of  land-grant  colleges";  without  amendment  (Rept.  No. 
2968).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage. 
Weights,  and  Measures.  H.  R.  12831.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
three  hundredth  anniversary  of  the  founding  of  Hartford, 
Conn.;  without  amendment  (Rept.  No.  2992).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
891.  A  bill  for  the  relief  of  John  E.  Sandage;  with  amend- 
ment (Rept.  No.  2969).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2328.  A 
bill  for  the  relief  of  Catherine  Ward;  with  amendment  (Rept. 
No.  2970).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  2560.  A  bill 
for  the  relief  of  Etta  Pippin;  with  amendment  <Rept.  No. 
2971 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  3407.  A 
bill  for  the  relief  of  Alpha  Vint;  with  amendment  (Rept. 
No.  2972 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  3491.  A 
bill  for  the  relief  of  the  Great  Northern  Railway  Co.;  with 
amendment  (Rept.  No.  2973).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  9372.  A  bill 
for  the  relief  of  Charles  M.  Perkins;  without  amendment 
(Rept.  No.  2974).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  10055.  A 
hill  for  the  relief  of  N.  C.  Nelson;  with  amendment  (Rept. 
No.  2975).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  10173.  A 
bill  for  the  relief  of  M.  K.  Pisher;  with  amendment  iRept. 
No.  2976).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  10508.  A  bill 
for  the  relief  of  the  Van  Buren  Light  and  Power  District; 
with  amendment  tRept.  No.  2977).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  10559.  A 
bill  for  the  relief  of  Florence  B.  Lee;  with  amendment  (Rept. 
No.  2978).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  10778.  A 
bill  for  the  relief  of  Willard  Webster:  with  amendment  (Rept. 
No.  2979).    Referred  to  the  Committee  ol  the  Whole  House. 


Mr.  SEGER:  Committee  on  Claims.  H.  R.  10908.  A  bill 
for  the  relief  of  E.  W.  Ross;  with  amendment  (Rept.  No. 
2980) .     Referred  to  the  Committee  of  the  Whole  Houre. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
11212.  A  bill  for  the  relief  of  Earl  Hill;  with  amendment 
(Rept.  No.  2981).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  11314.  A  bill 
for  the  relief  of  A.  S.  Koyer;  with  amendment  'Rept.  No. 
2982).     Fief  erred  to  the  Committee  of  the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  H.  R.  11549.  A  bill 
authorizing  and  directing  the  Secretary  of  the  Treasury  to 
reimburse  Malinda  J.  Mast  and  William  Lee  Mast  for  the 
los£es  sustained  by  them  by  reason  of  the  negligence  of  an 
employee  of  the  Civilian  Conservation  Corps;  with  amend- 
ment (Rept.  No.  2983).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  11864.  A  bill 
for  the  relief  of  Dexter  P.  Cooper;  v;ithout  amendment 
(Rept.  No.  2984).  Referred  to  the  Committee  of  the  Whole 
Hcuse. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  11893.  A  bill 
for  the  relief  of  James  W.  Grist;  without  amendment  (Rept, 
No.  2985).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  12067.  A  bill 
for  the  relief  of  CUfford  Y.  Long;  with  amendment  <Rept. 
No.  2986).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  12341.  A 
bill  for  the  relief  of  F.  W.  Elmer;  with  amendment  (Rept.  No. 
2987).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  12346.  A 
bill  for  the  relief  of  Leah  Levlne;  without  amendment  (Rept. 
No.  2988).     Referred  to  the  Committee  of  the  Whole  House, 

Mr.  McGEHEE:  Committee  on  Claims.  S.  2553.  An  act 
conferring  Jurisdiction  upon  the  United  States  District  Court 
for  the  Eastern  District  of  Arkansas  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  C.  C.  Young;  with 
amendment  (Rept.  No.  2989).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  3844.  An  act  for  the  relief  of  Mrs.  M.  N.  Shwamberg; 
with  amendment  (Rept.  No.  2990).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Ser\'ice.  S.  4659. 
An  act  to  authorize  the  payment  of  an  annuity  to  William  H. 
Moran.  Chief  of  the  Secret  Service  Division  of  the  Treasury 
Department,  upon  his  retirement,  in  recognition  and  appre- 
ciation of  his  services  to  the  United  States;  without  amend- 
ment (Rept.  No.  2991).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC    Bn.T.S    AND    RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEITER:  A  bill  (H.  R.  12966)  to  provide  for  con- 
trol and  regulation  of  coin-controlled  amusement  devices 
and  to  levy  a  tax  upon  each  licensed  device  to  be  paid  to 
the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  12967)  to  provide  for 
the  acquisition  of  additional  land  for  the  Acadia  National 
Park;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  12968)  authorizing  the 
Wheeling  postmaster  to  use  a  special  cancelation  stamp;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.  R.  12969)  to  au- 
thorize the  acquisition  of  lands  in  the  San  Francisco  Bay 
area  as  a  site  for  a  naval  supply  base  and  to  authorize  the 
construction  and  installation  of  facilities  for  a  naval  supply 
base  thereon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KELLER:  A  bUl  (H.  R.  12970)  to  amend  the  act 
entitled  "An  act  creating  the  Mount  Rushmore  National 
Memorial  Commission  and  defining  its  powers  and  purposes", 
approved  February  25.  1929,  and  for  other  purposes;  to  the 
Committee  on  the  Library. 
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By  Mr.  MAPES:  A  bill  (H.  R.  12fl7i)  to  amend  the  act  of 
Congress  approved  May  27.  1935  (Public,  No.  73.  74th  Cong.), 
authorizing  the  Secretary  of  Commerce  to  convey  to  the  city 
of  Grand  Haven.  Mich.,  certain  portions  of  the  Grand  Haven 
Lighthouse  Reservation,  Mich.;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

By  Mr.  LARRABEE:  Joint  resolution  (H.  J.  Res.  624)  pro- 
viding authority  for  a  census  of  emi^oyment  and  population; 
to  the  Committee  on  the  Census. 

By  Mr.  O'CONNOR:  Joint  resolution  (H.  J.  Res.  625)  to 
provide  that  the  first  regular  session  of  the  Seventy-fifth  Con- 
gress shall  begin  on  January  5,  1937;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  WEARIN:  Joint  resolution  (H.  J.  Res.  626)  relating 
to  the  design  for  the  memorial  to  Thomas  Jefferson  to  be 
erected  in  the  District  of  Columbia;  to  the  Committee  on  the 
Library. 


PRIVATE  Rnjft  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (H.  R.  12972)  to  confer  Jurisdic- 
tion on  the  Court  of  Claims  to  hear  and  determine  certain 
claims  against  the  United  States  on  the  part  of  owners  of 
certain  vessels;  to  the  Committee  on  War  Claims. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  12973)  for  the  relief  of 
William  V.  and  Alice  S.  Phillips;  to  the  Committee  on  Claims. 

By  Mr.  EICHER:  A  biU  (H.  R.  12974)  granting  a  pension 
to  Mary  H.  Perkins;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  FARL£Y:  A  bill  (H.  R.  12975)  granting  an  in- 
crease of  pension  to  Mary  A.  Swander;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12976)  for  the  relief  of  Nelson  H.  Rog- 
ers; to  the  Committee  on  Military  Affairs. 

By  Mr.  HULL:  A  bUl  (H.  R.  12977)  for  the  reUef  of  Mr. 
and  Mrs.  Jens  H.  Flattum;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bUl  (H.  R.  12978) 
granting  a  pension  to  Mary  E.  Simmons;  to  the  Cwnmittee 
on  Invahd  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  12979) 
granting  a  pension  to  J.  E.  Barrows;  to  the  Committee  on 
Pensions. 

By  Mr.  MOTT:  A  bill  (H.  R.  12980)  for  the  relief  of 
Ernest  Krick;  to  the  Committee  on  Claims. 

Also  a  bill  (H.  R.  12981)  for  the  reUef  of  May  Elizabeth 
Ferren;  to  the  Committee  on  Claims. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  12982)  to  revive 
certain  patents;  to  the  Committee  on  Patents. 

By  Mr.  SADOWSKI:  A  bill  (H.  R.  12983)  for  the  relief 
of  Elizabetta  Lupini;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  SNELL:  A  bill  (H.  R.  12984)  granting  an  increase 
of  pension  to  Annie  E.  Fuller;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WHELCHEL:  A  biU  (H.  R.  12985)  for  the  rehef  oX 
Dr.  George  O.  Castellaw ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12986)  for  the  relief  of  W.  D.  Presslie; 
to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11064.  By  Mr.  CURLEY:  Petition  of  sundry  citizens  of  the 
county  and  Borough  of  the  Bronx,  New  York  City,  endorsing 
House  bill  7122.  providing  pensions  for  the  blind;  to  the 
Committee  on  Pensions. 

11065.  By  Mr.  FENERTY  fby  request) :  Petition  of  sundry 
citizens  of  Philadelphia.  Pa.,  urging  that  the  so-called 
Starnes-Resmolds  immigration  bill  be  enacted  Into  law;  to 
the  Committee  on  Immigration  and  Naturalization. 

11066.  By  Mr.  Ford  of  California:  Petition  of  61  resi- 
dents of  Los  Angeles  to  the  Congress  of  the  United  States, 
requesting  President  Roosevelt  to  designate  a  national  day 
of  prayer;  to  the  Committee  on  Rules. 


11067.  Also,  resolution  of  the  Council  of  the  City  of  Los 
Angeles,  requesting  that  State  and  Federal  Governments 
should  apportion  relief  fimds  on  a  basis  of  the  total  indigent 
load  compared  to  population  and  assessed  valuati<m  of 
various  communities,  particularly  Los  Angeles  County,  oting 
facts  and  statistics  to  indicate  the  desirability  of  such  action; 
to  the  Committee  on  Appropriations. 

11068.  Also,  resolution  adopted  by  the  Council  of  the  City 
of  Los  Angeles  in  respect  to  the  memory  of  the  late  Speaker 
of  the  House,  expressing  regrets  at  the  death  of  Joseph  W. 
Byms.  whose  fair-mindedness  and  other  personal  qualities 
were  such  as  to  cause  admiration  and  respect  by  those  with 
whom  he  came  in  contact,  regardless  of  their  poliUcal 
afaiiaUons  or  opinions,  and  one  who  rendered  valuable  and 
ouUtanding  service,  both  in  times  of  peace  and  In  times  of 
war;  the  Nation  thus  losing  an  able,  faithful,  and  honored 
official;  to  the  Committee  on  Rules. 

11069.  By  Mr.  KENNEY:  Petition  of  the  Weehawken 
Home  Owners'  Association,  endorsing  the  Fifty-sventh 
Street  Bridge  bill  (S.  1645)  and  favoring  its  passage;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

11070.  By  Mr.  KRAMER:  Resolution  of  the  Department 
of  Motor  Vehicles  of  the  State  of  Calif omU,  relative  to  the 
soUciting  of  Public  Works  Administration  funds  for  the 
building  of  tunnels  and  overhead  crossings  for  pedestrians 
where  the  traffic  density  warrants  such  expenditure;  to  the 
Committee  on  Appropriations, 

11071.  Also,  resolution  of  the  United  Association  of 
Plumbers  and  Steam  Fitters  of  the  United  States  and 
Canada.  Los  Angeles.  Calif.,  relative  to  the  passage  of  the 
Wagner-Ellenbogen  housing  bill,  etc.;  to  the  Committee  on 
Banking  and  Currency. 

11072.  By  Mr.  McCORMACK:  Memorial  of  General  Court 
of  Massachusetts,  memortahzing  Congress  for  the  enact- 
ment of  Federal  legislation  to  prohibit  the  employment  of 
women  in  industrial  plants  after  6  p.  m.;  to  the  Committee 
on  Labor. 

11073.  By  1ST.  PATMAN:  Petition  of  Henry  Rawlins  and 
36  other  citizens  of  Vineland,  N.  J.,  and  surrounding  vicinity, 
urging  passage  of  the  Robinson-Patman  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

11074.  Also,  petition  of  Alfred  Strauber  and  66  other  citi- 
zens of  Philadelphia,  Pa.,  and  surrounding  vicinity,  urging 
passage  of  the  Robinson-Patman  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

11075.  Also,  petition  of  William  A.  SumiUb  and  91  other 
citizens  of  Philadelphia,  Pa.,  urging  the  passage  of  the 
Robinson-Patman  bill;  to  the  Committee  on  Interstate  smd 
Foreign  Commerce. 

11076.  Also,  petition  of  E.  M.  Craig  and  44  other  citizens 
of  Vineland,  N.  J.,  urging  the  passage  of  the  Robinson- 
Patman  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

11077.  Also,  peUtion  of  C.  Bchlitz  and  129  other  citizens  of 
Philadelphia.  Pa.,  urging  the  passage  of  the  Robinson-Patman 
bill ;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

11078.  Also,  petition  of  Howard  E.  Davis,  of  Narberth,  Pa., 
and  124  other  citizens  of  Philadelidiia.  Pa.,  and  surrounding 
territory,  urging  passage  of  the  RoWnson-Patman  bill;  to  the 
Committee  on  Interstate  and  Foreign  Conunerce. 

11079.  Also,  petition  of  P.  Huet  and  236  other  citizens  of 
Philadelphia,  Pa.,  urging  the  passage  of  the  Robinson-Pat- 
man bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

11080.  Also  petition  of  James  Harper  and  177  other  citi- 
zens of  Philadelphia.  Pa.,  and  surrounding  vicinity,  urging 
the  passage  of  the  Robinsc«i-Patman  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

11081.  Also,  petition  of  Joseph  L.  Travers  and  241  other 
citizens  of  Philadelphia.  Pa.,  and  surroimding  vicinity,  urging 
the  passage  of  the  Robinson-Patman  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce 

11082.  Also,  petition  of  EUzabeth  C.  Mutzer.  of  Camden, 
N.  J^  and  22  other  citizens  of  New  Jersey  and  Pennsylvania, 
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urging  passage  of  the  Roblnson-Patman  bill;   to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

11083.  Also,  petition  of  Lloyd  E.  Goss  and  41  other  citizens, 
of  Philadelphia.  Pa.,  urging  passage  of  the  Robinson-Patman 
bill;  to  the  Committee  on  Interstate  and  F\)relgn  Commerce. 

11084.  Also,  petition  of  C.  Louis  Leift  and  68  other  citizens, 
of  Philadelphia,  Pa.,  urging  passage  of  the  Robinson-Patman 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

11085.  Also,  petition  of  Mane  Smith  and  137  other  citizens 
of  Philadelphia,  Pa.,  urging  passage  of  the  Robinson-Patman 
bill^  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

11086.  Also,  petition  of  Louis  Cohen  and  140  otlier  citizens 
of  Camden,  N.  J.,  and  surrounding  vicinity,  urging  passage 
of  the  Robinson-Patman  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

11087  Also,  petition  of  A.  Lechtman  and  45  other  citizens 
of  Pluladflphia.  Pa  .  and  .surrounding  vicinity,  urging  passage 
of  the  Robln-son-Palman  blU;  to  the  Committee  on  Interstate 
and  Foreign  CommfTce. 

11088  Al«o,  pf>tilion  of  A.  Louis  Arm*(trona  and  09  other 
clti/rrvi  of  Chenlvt.  Pa.,  and  nurruunUinK  vicinity,  urging 
ptLBumr  of  th*  RobtnKon-Patman  bill;  lo  the  Committee  on 
lnt«r>irui<-  and  Foreign  Commerce, 

n08Q  AU),  pflition  of  D.  N.  Bti'ward  and  128  other  cit- 
izens of  Trenton.  N  J.,  and  adjacent  vicinity,  urging  passage 
of  the  Rubituion-Patman  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

11090.  Abo,  petition  of  Frances  Qolohlln  and  47  other  citl- 
zeiu»  of  the  State  of  Penivsylvania,  urging  parage  of  the 
Robinson-Patman  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

11091.  Also,  petition  of  Mrs.  E.  Kindcrmann  and  76  other 
citizens  of  Philadelphia.  Pa.,  and  surrounding  vicinity,  urg- 
ing passage  of  the  Robinson-Patman  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

11092.  Also,  petition  of  Sylvester  Vannamsen  and  12  other 
citizens,  of  Bridgeton.  N.  J.,  and  surroimding  vicinity,  urging 
passage  of  the  Robinson-Patman  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

11093.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
the  General  Court  of  the  Commonwealth  of  Massachusetts, 
urging  the  enactment  of  Federal  legislation  to  prohibit  the 
employment  of  women  in  industrial  plants  after  6  o'clock 
p.  m.;  to  the  Committee  on  Labor. 

11094.  By  Mr.  WIGGLESWORTH :  Petition  of  the  Gen- 
eral Court  of  Massachusetts,  memorializing  Congress  for  the 
enactment  of  Federal  legislation  to  prohibit  the  employment 
of  women  in  industrial  plants  after  6  o'clock  p.  m.;  to  the 
Committee  on  Labor. 

11095.  By  the  SPEAKER:  Resolution  of  the  Kings  County 
Grand  Jurors  Association,  of  Brooklyn,  N.  Y.,  urging  the 
passage  of  House  bill  11152;  to  the  Committee  on  the  Civil 
Service. 

11096.  Also,  petition  of  the  Federation  of  Citizens'  Asso- 
ciations of  the  District  of  Columbia,  urging  the  passage  of 
the  EHstrict  of  Columbia  appropriation  bill  for  1937;  to  the 
Committee  on  Appropriations. 

11097.  Also,  resolution  adopted  by  the  seventh  biennial 
convention  of  the  International  Association  of  Oil  Field. 
Gas  Well,  and  Refinery  Workers  of  America,  held  in  Tulsa. 
Okla..  on  June  1  to  7.  1936;  to  the  Committee  on  Ways  and 
Means. 

11098.  Also,  resolution  of  the  national  directorate  of  the 
American  Association  for  the  Recognition  of  the  Irish  Re- 
public; to  the  Committee  on  Foreign  Affairs. 

11099.  Also,  memorial  adopted  by  the  council  of  the  city 
of  Los  Angeles  at  its  June  4  meeting,  in  respect  to  the  mem- 
ory of  the  late  Speaker  of  the  House,  Joseph  W.  Byrns;  to 
the  Committee  on  Rules. 

11100.  By  Mr.  CONNERY:  Petition  of  the  International 
Association  of  Machinists.  No.  714.  of  Taunton.  Mass..  urg- 
ing that  the  manufacture  of  all  munitions  in  United  States 
Goverrmient -owned  plants  be  under  -^ivil-service  laws;  to  the 
Committee  on  the  Civil  Service. 

11101.  Also,  petition  of  the  General  Court  of  Massachu- 
setts, memorializing  Congress  for  the  enactment  of  Federal 


legislation  to  prohibit  the  employment  of  women  in  indus- 
trial plants  after  6  o'clock  p.  m.;  to  the  Committee  on  Labor. 

11102.  Also,  petition  of  the  Lawrence  (Mass.)  Central 
Labor  Union,  endorsing  and  urging  the  immediate  enactment 
of  the  Wagner-Ellenbogen  housing  bill;  leaving  the  general 
policy  of  administrative  set-up  as  it  now  is  in  the  bill,  to 
increase  the  immediate  appropriation  from  $51,000,000  to 
$100,000,000  and  the  first  bond  issue  from  $100,000,000  to 
$250,000,000  with  corresponding  increases  for  future  years; 
to  the  Committee  on  Banking  and  Currency. 

11103.  Also,  petition  of  the  £»enate  of  Mas.sachusetts,  me- 
moralizing  Congress  in  opposition  to  certain  pending  legis- 
lation relative  to  price  fixing  of  coal;  to  the  Committee  on 
Ways  and  Means. 

11104.  Also,  petition  of  the  National  Leather  Workers' 
Association,  Bowton.  MaM,.  endorsing  the  alms  and  purposes 
of  the  Council  for  Industrial  Progress;  to  the  Committee  on 
Labor. 

11105.  By  Mr,  GOODWIN:  Petition  of  American  Legion, 
Navy  Post  16,  Department  of  New  York,  urging  upon  Con- 
gresii  the  enactment  of  Hotise  bills  11081  and  11682;  to  the 
Committee  on  Naval  Affairs. 

11106.  By  Mr,  JOHNSON  of  Texas:  Petition  of  Mr.  Daniel 
RURsell,  head  of  department  of  rural  noclology,  Agricultural 
and  Mechanical  College,  College  Station,  Tex.,  in  favor  of 
Senate  bill  4723;  to  the  Committee  on  Agriculture. 


SENATE 

Tuesday,  June  16,  1936 

(Legislative  day  of  Monday,  June  15.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  tmanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  of  Monday,  June  15,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Chavez 

King 

Pope 

Ashurst 

Clark 

La  Pollette 

RadcUffe 

Austin 

Connally 

Lewis 

Reynolds 

Barbman 

Copeland 

Loftln 

Robln.son 

Baiiey 

Coiizens 

Lonergan 

Russell 

Barbour 

Davis 

Long 

Schwellenbach 

Barfcley 

Dteterlch 

McAdoo 

Sheppard 

Benson 

Duffy 

McGUl 

Ships  tead 

Bilbo 

Fletcher 

McKellar 

Smith 

Black 

Prazier 

McNary 

Stclwer 

Bone 

George 

Maloney 

Thomas.  Okla. 

Borah 

Gerry 

Metcalf 

Thomas.  Utah 

Brown 

Gibson 

Moore 

Town  send 

Bulkley 

Guffey 

Murphy 

Truman 

Bulow 

Hale 

Murray 

Tydings 

Burke 

Harrison 

Neely 

Vandenberg 

Byrnes 

Ha.stlngs 

Norrls 

Wagner 

Capper 

Hatch 

Nye 

Walsh 

Caraway 

Hayden 

OMahoney 

Wheeler 

Carey 

Holt 

Plttman 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead].  the  Senator  from  Colorado  [Mr.  Costigan], 
and  the  Senator  from  Nevada  fMr.  McCarranI  are  absent 
because  of  illness,  and  that  the  junior  Senator  from  Virginia 
[Mr.  ByrdI,  the  senior  Senator  from  Virginia  (Mr.  Glass], 
the  Senator  from  Massachusetts  IMr.  Coolidge],  the  Senator 
from  Oklahoma  [Mr.  GorkI.  the  Senator  from  Kentucky 
[Mr.  Logan],  the  junior  Senator  from  Indiana  IMr.  Minton], 
the  Senator  from  Louisiana  [Mr.  Overton  1.  the  senior  Sen- 
ator from  Indiana  [Mr.  Van  NuysI.  and  the  Senator  from 
Ohio   IMr.  Donahey]   are  unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson  I.  the  Senator  from  New  Hampshire  [Mr. 
Keyes).  and  the  Senator  from  Maine  IMr.  White]  are 
necessarily  absent. 


Mr.  McNART.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson  1  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

message   from   the   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House 
hod  passed  without  amendment  the  following  biHs  and  joint 
resolutions  of  the  Senate: 

8. 1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  Investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes ; 

5.  1795.  An  act  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hogtie  on  November  6,  1926; 

8. 1976.  An  act  to  amend  the  act  entUled  "An  act  mak- 
ing appropriations  for  the  mllltAry  and  nonmilltary  octtvitlef 
of  tb«  War  Department  for  the  fiscal  year  ending  June  30, 
1927.  and  for  other  purpoMi".  approred  April  U.  1936,  to 
a«  to  eqtiahze  the  allowanoen  for  quarter!  and  suboU tence  of 
enlUted  men  of  the  Army,  Navy,  and  Marine  Corpa; 

S.3M4.  An  act  to  appoint  one  additional  judge  of  the 
District  Court  of  the  United  8t«te«  for  the  Eastern  and 
Western  DtstricU  of  Kentucky: 

6.  3784.  An  act  to  extend  the  benefits  of  the  Adams  Act, 
the  Purnell  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  for  other  purposes; 

8. 3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada 
for  addition  to  the  Walker  River  Indian  Reservation; 

S.  3843.  An  act  to  provide  for  the  entry  under  bond  of  ex- 
hibits of  arts,  sciences,  and  industries,  and  products  of  the 
soil,  mine,  and  sea,  and  all  other  exhibits  for  exposition 
purposes; 

S.  3907.  An  act  for  the  relief  of  the  State  of  Nevada; 

S.  3997.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional Convention  of  the  American  Legion  at  Cleveland, 
Ohio,  durmg  the  month  of  September  1936; 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3,  1863.  entitled  "An  act  to  reorganize  the  courts  in 
the  Ertstrict  of  Columbia,  and  for  other  purposes"; 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port 
of  New  Orleans; 

S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  Nebr.; 

S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr.,  and 
Sioux  City,  Iowa; 

S.  4584.  An  act  to  amend  the  Migratory  Bird  Treaty  Act 
of  July  3,  1918  (40  Stat.  755),  to  extend  and  adapt  its  pro- 
visions to  the  convention  between  the  United  States  and 
the  United  Mexican  States  for  the  protection  of  migratory 
birds  and  game  mammals  concluded  at  the  city  of  Mexico 
February  7,  1936,  and  for  other  purposes; 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  cw  toll  highway  bridge,  and  ap- 
proaches thereto  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.; 

S.  4658.  An  act  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  d  Federal-aid  highways  free 
bridges,  and  for  other  purposes; 

S.  4667.  An  act  to  prohibit  the  commercial  use  ot  the  coat 
of  arms  of  the  Swiss  Confederaticm  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article 
28  of  the  Red  Cross  Convention  signed  at  Geneva  July  27, 
1929; 


8. 4680.  An  act  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  acrtxss 
the  Mississippi  River  at  or  near  La  Crosse,  La  Crosse  County, 
Wis.; 

S.  4709.  An  act  authorizing  the  Interstate  Bridge  Conunls- 
slon  of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points 
in  the  village  of  Barryville,  Sullivan  County,  N.  Y,  and  the 
village  of  Shohola.  Pike  County.  Pa.; 

8. 4710.  An  act  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  Commonwealth 
of  Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  In  the  vicinity  of  the  village  of  Han- 
cock. Delaware  County.  N.  Y.,  and  a  point  In  the  town  ot 
Buckingham,  Wayne  County.  Pa.; 

8.4734.  An  act  to  provide  for  hurricane  patrol  In  the 
Otilf  of  Mexico  and  environs  dtuing  the  hurricane  season; 

8.  J.  Res.  187.  Joint  moiuiion  authorizing  the  President 
of  the  United  States  of  America  to  proclaim  October  11, 
1936,  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Oen.  Casimlr 
Pulaski: 

8.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary 
of  Agriculttire  to  expend  funds  of  the  Agricultural  Adjust- 
ment Administration  for  participation  by  the  United  States 
In  the  1936  Sixth  Worid's  Poultry  Congress; 

8.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation.  Mont.,  of 
the  judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  and 

S.  J.  Res.  245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Fort  Belknap  Reservation, 
Mont.,  of  the  Judgment  rendered  by  the  Court  of  Claims 
in  their  favor. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

S.  2047.  An  act  to  promote  the  general  welfare  of  the 
Indians  of  the  State  of  Oklahoma,  and  for  other  purposes; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised 
Statutes  of  the  United  States,  as  amended; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916,  as  amended; 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture  to 
convey  certain  lands  to  the  Maryland -National  Capital  Park 
and  Planning  Commission  of  Maryland,  for  park,  parkway, 
and  playground  purposes; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army;   and 

S.  4654.  An  act  to  amend  an  &ct  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  officers  of  the 
Coast  Guard  in  grades,  and  for  other  purposes",  approved 
January  12,  1923. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  of  the  Senate,  severally  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  2712.  An  act  to  promote  tlie  efficiency  of  the  Bureau  of 
Engraving  and  Printing; 

S.  3488.  An  act  to  provide  for  an  examination  and  survey' 
to  determine  the  best  utilizaticm  of  the  surplus  waters  of 
the  San  Juan  River,  and  to  determine  the  feasibility  and 
cost  of  storing  such  waters  and  of  diverting  them  to  the 
Bio  Chama;  and 
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8.  4462.  An  act  to  cxterd  the  times  for  commencing  and 
compleUng  the  constructijn  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr..  and  Onawa, 
Iowa. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  9185)  to  insure  the  collection  of  the  revenue  on 
intoxicating  liquor,  to  provide  for  the  more  efficient  and  eco- 
nomical administration  and  enforcement  of  the  laws  relating 
to  the  taxation  of  intoxicating  Uquor,  and  for  other  purposes; 
that  the  House  had  receded  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  95  to  the  bill  and  con- 
curred therein,  and  that  the  House  had  receded  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  136  to 
the  bill  and  concurred  therein  with  an  amendment,  in  which 
It  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  thereon  on  the  amendment  or  the 
Senate  to  the  bill  (H.  R.  8442)  to  amend  section  2  of  the  act 
entitled  "An  act  to  supplement  existing  laws  against  unlaw- 
ful restraints  and  monopolies,  and  for  other  purposes",  ap- 
proved October  15.  1914,  as  amended  (U.  S.  C.  title  15.  sec. 
13 ) .  and  for  other  purposes. 

The  message  also  aimounced  that  the  House  had  receded 
from  its  disagreement  to  the  amendments  of  the  Senate 
numbered  24  and  54  to  the  bill  (H.  R.  10630)  making  appro- 
priations for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes,  and  con- 
ciirred  therein,  each  with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  the  Senate,  and  that  the  House 
still  further  insisted  upon  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  53  to  the  bill. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  divide 
tile  eastern  district  of  South  Carolina  into  four  divisions 
and  the  western  district  into  five  divisions"  by  adding  a  new 
division  to  the  eastern  district  and  providing  for  terms  of 
said  court  to  be  held  at  Orangeburg,  S.  C; 

H  R.  1995.  An  act  to  provide  for  the  selection  of  certain 
iands  in  the  State  of  California  for  the  use  of  the  California 
State  park  system; 

H.  R.  6612.  An  act  authorizing  the  appropriation  of  fimds 
for  the  pajrment  of  claims  of  certain  foreign  governments 
imder  the  circumstances  hereinafter  enumerated ; 

H.  R.  8874.  An  act  to  increase  the  efficiency  of  the  Medical 
Corps  of  the  Regular  Army; 

H.  R.  9040.  An  act  to  provide  for  the  erection  of  a  me- 
morial in  the  national  cemetery  of  Philadelphia,  Pa.,  in  honor 
of  the  40  unknown  soldiers  of  America's  wars  who  lie  buried 
there; 

H.  R.  9092.  An  act  to  provide  for  the  preliminary  examina- 
tion of  the  Saginaw  River  and  its  tributaries  in  Saginaw 
County,  Mich^  with  a  view  to  the  controlling  of  floods; 

H.  R.  11176.  An  act  increasing  the  penalty  for  making  false 
oaths  for  the  purpose  of  bathing  at  the  Government  free 
bathhouse  at  Hot  Springs,  Ark.; 

H.R.  11180.  An  act  to  extend  the  boundaries  of  the  Port 
Pulaski  National  Monument,  Georgia,  and  for  other  pur- 
poses; 

H.  R.  11183.  An  act  to  provide  for  the  acquisition  of  certain 
lands  by  the  town  of  Benson,  Ariz.,  for  school  and  park 
purposes ; 

H.  R.  11221.  An  act  to  amend  the  last  two  provisos,  section 
26.  act  of  Congress  apiHDved  March  3.  1921  (41  Stat  L.  1225- 
1248); 

H.  R.  11614.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  Into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for 
terms  of  said  court  to  be  held  at  lliomasviUe,  Ga.; 

H.  R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  oX  the  Criminal  Code  aod  secUoa  190  ot  the  Reviaed 


Statutes  of  the  United  States  with  respect  to  counsel  In  cer- 
tain cases; 

H.R.  11800.  An  act  to  reimpose  a  trust  on  certain  lands 
allotted  on  the  Yakima  Indian  Reservation; 

H.  R.  11922.  An  act  to  amend  the  act  of  May  25,  1933  (48 
Stat.  73) ; 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  accept  imsi'Tveyed  lands  in  numbered  school  sections 
In  the  State  of  Arizona  in  exchange  for  certain  other  lands, 
and  for  other  purposes; 

H.  R.  12244.  An  act  to  amend  section  24  of  the  Immigra- 
tion Act  of  1917,  relating  to  the  compensation  of  certain 
Immigration  and  Naturalization  Service  employees,  and  for 
other  purposes; 

H.  R.  12257.  An  act  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas; 

H.  R.  12328.  An  act  to  authorize  the  acceptance  of  certain 
lands  in  the  city  of  San  Diego.  Calif.,  by  the  United  States, 
and  the}  transfer  by  the  Secretary  of  the  Navy  of  certain 
other  lands  to  said  city  of  San  Diego; 

H.  R.  12374.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  unemployment  through  the  performance  of  use- 
ful public  work,  and  for  other  purposes",  approved  March  31, 
1933; 

H.  R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  CTlalr,  Mich.; 

H.  R.  12557.  An  act  to  provide  for  a  term  of  court  at  Ben- 
ton, 111.; 

H.  R.  12717.  An  act  to  provide  for  the  right  of  election  by 
employees,  subject  to  the  pro\islons  of  the  Civil  Service  Re- 
tirement Act,  of  a  joint  and  survivorship  annuity  upon 
retirement;  ^ 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain  vet- 
erans of  the  Regular  Establishment  on  the  rolls  March  19, 
1933; 

H.  J.  Res.  366.  Joint  resolution  providing  for  the  establish- 
ment of  a  game-management  sup>ply  depot  and  laboratory, 
and  for  other  purposes; 

H.  J.  Res.  597.  Joint  resolution  authorizing  an  investiga- 
tion by  the  United  States  Bureau  of  Fisheries  of  the  pilchard 
(Sardinia  caenilea)  fisheries  and  fishing  industry  along  the 
Pacific  coast  of  the  United  States;  and 

H.  J.  Res.  6C6.  Joint  resolution  amending  section  5  of  Public 
Resolution  No.  6,  Seventy-fourth  Congress,  approved  March 
4,  1935. 

ENROLLED    BILLS   AITD   JOINT   RESOLUTIOffS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  reso- 
lutions : 

S.  3371.  An  act  for  the  relief  of  John  Walker; 

S.  3441.  An  act  for  the  relief  of  C.  T.  Hird; 

S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser; 

H.  R.  300.  An  act  for  the  relief  of  F.  P.  Bolack; 

H.  R.  686.  An  act  for  the  reUef  of  John  Collins; 

H.  R.  796.  An  act  for  the  relief  of  A.  E.  Clark; 

H.  R.  993.  An  act  for  the  relief  of  Frank  A.  Boyle; 

H.  R.  2213.  An  act  for  the  rehef  of  Charles  P.  Shipley  Sad- 
dlery &  Mercantile  Co. ; 

H.  R.  2262.  An  act  for  the  rehef  of  William  H.  Locke; 

H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 

H.  R.  2400.  An  act  for  tlie  rehef  of  Blanche  Knight; 

H.  R.  2495.  An  act  for  the  rehef  of  Thomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H-  R.  2497.  An  act  for  the  relief  of  William  H.  Hilde- 
brand; 

H.R.  3160.  An  act  for  the  relief  of  Irene  Magnuson  and 
Oscar  L.  Magnuson,  her  husband; 

H.  R.  3388.  An  act  for  the  relief  of  Jessie  D.  Bowman; 

H.  R.  3694.  An  act  for  the  relief  of  Florence  Byvank; 

H.  R.  3907.  An  act  for  the  reUef  of  James  L.  Park; 

H.  R  4085.  An  act  for  the  rehef  of  Joseph  Watkins; 

H.  R.  4219.  An  act  for  the  relief  of  John  J.  Ryan; 

H.  R.  4373.  An  act  Xoj-  the  relief  of  Albert  Gonzales; 


H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith; 

H.R.  4619.  An  act  for  the  reUef  of  Joseph  Salinghi; 

H.  R.  4699.  An  act  for  the  rehef  of  Estclle  M.  Gardiner; 

H.R. 4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner; 

H.  R.  5635.  An  act  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  mayor  and  aldermen  of  Jersey  City.  Hud- 
son County.  N.  J.,  a  municipal  corporation; 

H.  R.  5752.  An  act  for  the  rehef  of  May  Wynne  Lamb; 

H.R.  5870.  An  act  for  the  relief  of  K.  S.  Szj-manski; 

H.  R.  5900.  An  act  for  the  rehef  of  Joseph  E.  Moore; 

H.  R.  6702.  An  act  for  the  rehef  of  Annie  E.  Daniels; 

H.R.  7270.  An  act  for  the  rehef  of  Clara  Imbesl  and 
Domenick  Imbesl; 

H.  R.  7555.  An  act  for  the  relief  of  W.  N.  Holbrook; 

H.  R.  7743.  An  act  for  the  relief  of  Mrs.  David  C.  Stafford; 

H.  R.  7764.  An  act  to  reheve  restricted  Indians  whose 
lands  have  been  taxed  or  have  been  lost  by  failure  to  pay 
taxes,  and  for  other  purposes; 

H.R.  8028.  An  act  for  the  rehef  of  the  Great  Northern 
Railway  Co.; 

H.R.  8033.  An  act  for  the  relief  of  Juanlta  FUmore.  a 
minor; 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  market- 
ing of  fishery  products,  and  for  other  purposes; 
^    H.R.  8200.  An  act  for  the  rehef  of   the  seamen  of   the 
steamship  Santa  Ana; 

H.  R.  8220.  An  act  for  the  rehef  of  Helen  Mahar  Johnson; 

H.  R.  8671.  An  act  for  the  relief  of  R.  H.  Quyrm.  Ueuten- 
ant.  United  States  Navy; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  Per- 
ishable Agricultural  Commodities  Act.  1930.  approved  June 
10,  1930,  as  amended; 

H.  R  9926.  An  act  for  the  rehef  of  Robert  B.  Barker; 

H.R.  10225.  An  act  for  the  rehef  of  W.  D.  Lovell; 

H.  R.  10435.  An  act  for  the  reUef  of  Emma  Hastings; 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros.  Plumb- 
ing Co.; 

H.  R.  10677.  An  act  for  the  rehef  of  Cora  Pulghum  and 
Ben  Peterson; 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  HawaU; 

H.  R.  10916.  An  act  for  the  rehef  of  Carl  Hardin.  Orville 
Richardson,  and  W.  E.  Pasme; 

H.R.  11072.  An  act  authorizing  the  appointment  of  an 
additional  district  Judge  for  the  eastern  district  of  Penn- 
sylvania ; 

H.  R.  11203.  An  act  for  the  relief  of  Andrew  Smith; 

H.R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  now  on  deposit,  or  later  placed  to  the  credit  of  the 
C^row  Tribe  of  Indians.  Montana,  and  for  other  purposes; 

H.R.  11262.  An  act  for  the  rehef  of  Brooks-Callaway  Co.; 

KM.  11461.  An  act  for  the  rehef  of  the  estates  of  N.  G. 
Harper  and  Amos  Phillips; 

H.R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of  Co- 
lumbia; 

H.R  11643.  An  act  to  amend  certain  provisions  of  the 
act  of  March  7,  1928  (45  Stat.  L.  210-212) ; 

H.R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Bilis- 
souri  River  at  or  near  Arrow  Rock,  Mo.; 

H.R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Miami,  Mo.; 

H.R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  In  Muhlenberg  County.  Ky.,  to  the  State  of 
Kentucky ; 

H.R.  12006.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Kennebec  River,  Maine,  and  Its  tributaries,  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif., 
certain  pubhc  lands  in  California;  aad  granting  rights-of- 


way  over  pubhc  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County  in  the  State  of  California; 

H.  R.  12074.  An  act  to  consohdate  the  Indian  pueblos  of 
Jemez  and  Pecos,  N.  Mex.; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek  in  Logan  County,  Ark.,  with  a  view  to 
flood  control  and  to  determine  the  cost  of  such  improvement; 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examination 
of  the  tributaries,  sources,  and  headwaters  of  the  Alleglieny 
and  Susquehanna  Rivers  in  the  State  of  Pennsylvania,  where 
no  examination  and  survey  has  heretofore  been  made,  with 
a  view  to  the  control  of  their  floods  and  the  regulation  and 
conservation  of  their  waters; 

H.  R.  12305.  An  act  to  define  the  Jurisdiction  of  the  Coast 
Guard; 

H.R.  12311.  An  act  for  the  rehef  of  the  P.  L.  Andrews 
Corporation; 

H.  R.  12408.  An  act  for  the  reUef  of  Robert  D.  Baldwin; 

H.R.  12461.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Savan- 
nah River  at  or  near  Burtons  Perry,  near  Sylvania,  Ga.; 

H.R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Chesapeake  Bay,  from  a  point  in  Baltimore  County,  Md., 
over  Hart  Island  and  MlUer's  Island  to  a  point  near  Tol- 
chester,  Kent  County,  Md.; 

H.  R.  12622.  An  act  for  the  rehef  of  Dr.  Harold  W.  Poght; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C,  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  the  Waccamaw  River,  at  or 
near  Red  Bluff,  S.  C; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339,  Veterans  of  Foreign  Wars; 

H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  intention  of 
Congress  with  reference  to  the  claims  of  the  Chippewa  Indians 
of  Minnesota  against  the  United  States; 

H.J. Res. 444.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  investigation  with  respect  to  agricul- 
tural Income  and  the  financial  and  economic  condition  of 
agricultural  producers  generally",  approved  August  27,  1935; 

H.  J.  Res.  522.  Joint  resolution  for  the  rehef  of  Wllham  W. 
Bi-unswick; 

H.  J.  Res.  583.  Joint  resolution  authorizing  the  Veterans* 
Administration  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United  States; 
and 

H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary  of 
the  Treasury  to  permit  the  transportation  of  bonded  mer- 
chandise by  other  than  common  carriers  under  certain 
conditions. 

1CESS.\GES   FROM    THE    PRESIDENT — APPROVAL   OF   BILLS    AlfB    JOINT 

EISOLUnONS 

Message*  In  writing  from  the  President  of  the  United  States 
were  commiuiicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  following  acts  and  Joint  resolutions: 

On  June  15,  1936: 

S.  1435.  An  act  conferring  Jurisdiction  ujwn  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  Elizabeth 
Kurau; 

S.  1687.  An  act  to  Incorporate  the  National  Yeomen  F; 

S.  3080.  An  act  conferring  jurisdiction  upon  the  Court  of 
Clahns  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  John  W.  Hubbard; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Reserves, 
Reserve  Officers'  Training  Corps,  and  citizens'  mihtary  train- 
ing camp6  who  are  Injured  or  contract  disease  while  engaged 
In  mlUtary  training,  and  for  other  purposes; 

S.  3369.  An  act  providing  for  the  posthumous  appointment 
of  Ernest  E.  Daiiey  as  a  warrant  radio  electrician.  United 
States  Navy; 
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8.  3389.  An  act  to  provide  for  the  appointment  of  two  addi- 
tional Judges  for  the  southern  district  of  New  York: 

8.  a531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15, 1928; 

8. 3eM)7.  An  act  for  the  rehef  of  T.  H.  Wagner; 

S.  3608.  An  act  for  the  relief  of  Vinson  L  Pringle; 

8.  3652.  An  act  for  the  relief  of  George  E.  Wilson; 

S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 

8.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
8tatutes  of  the  United  8tates  with  respect  to  counsel  in 
certain  cases; 

8.  3818.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  for  damages  resulting  from  the  oper- 
ation of  vessels  of  the  Coast  Guard  and  Public  Health 
Service; 

8.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 

8.3850.  An  act  for  the  relief  of  Mrs.  Poster  McLynn; 

8. 3861.  An  act  for  the  rehef  of  the  Alaska  Commercial 
Co.,  of  San  Prancisco.  Calif.; 

8.  4052.  An  act  for  the  relief  of  W.  D.  Oann; 

8.4116.  An  act  for  the  relief  of  Grant  Anderson: 

8.4119.  An  act  for  the  relief  of  Bernard  F.  Hickey; 

8.  4140.  An  act  for  the  relief  of  Homer  Brett,  American 
consul  at  Rotterdam,  Netherlands; 

8.  4233.  An  act  for  the  relief  of  William  H.  Brockman; 

8. 4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Military  Reservation  of  Port  Bliss,  Tex.; 

8.  4358.  An  act  for  the  reUef  of  Harry  L.  Parker; 

8.  4359.  An  act  for  the  relief  of  W.  D.  Reed: 

8.  4374.  An  act  for  the  rehef  of  Ruth  Edna  Reavis  (now 
Horsley) ; 

S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone 
Corporation; 

S.  4391.  An  act  authorizing  certain  oflBcers  and  enlisted 
men  of  the  United  States  Army  to  su:cept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered: 

8. 4400.  An  act  for  the  relief  of  Barbara  Jaeckel; 

8. 4542.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the 
Merritt-Chapman  ft  Scott  Corporation; 

8. 4713.  An  act  validating  a  town-lot  certificate  and 
authorizing  and  directing  issuance  of  a  patent  for  the  same 
to  Ernest  P.  Brass; 

8.  J.  Res.  1 10.  Joint  resolution  authorizing  Brig.  Gen.  C.  E. 
Nathorst.  Philippine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  tendered 
him  by  foreign  governments; 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  Carrollton,  wealthiest  signer  of  the  Declaration 
of  Independence; 

8.  J.  Res.  226.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Prancisco 
Bay  Exposition  in  1939  at  San  Prancisco  Calif.;  and 

8.  J.  Res.  267.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  New  York 
World's  Pah:  1939,  Inc..  in  the  city  of  New  York  during  the 
year  1939. 

On  Jime  16.  1936: 

S.  1073.  An  act  for  the  relief  of  Louis  Wnger; 

8.3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended;  and 

S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold. 

ROT7SS   SnXS   AlfD   JOUTT    RESOLtmONS    RETERKED 

The  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  indicated  below: 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  di- 
vide the  eastern  district  of  South  Carolina  into  four  divi- 
sions and  the  western  district  into  five  divisions"  by  adding 


a  new  division  to  the  eastern  district  and  providing  for 
terms  of  said  court  to  be  held  at  Orangeburg,  S.  C; 

H.  R  116J4.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for  terms 
of  said  court  to  be  held  at  Thomasville.  Ga.;  and 

H.  R.  12557.  An  act  to  provide  for  a  term  of  court  at  Ben- 
ton, in.;  to  the  Committee  on  the  Judiciary. 

H.  R.  1995.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  California 
State  park  system; 

H.R.  11176.  An  act  increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Government 
free  bathhouse  at  Hot  Springs.  Ark.; 

H.R.  11180.  An  act  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument,  Georgia,  and  for  other  pur- 
poses; 

H.R.  11183.  An  act  to  provide  for  the  acquisition  of  cer- 
tain lands  by  the  town  of  Benson.  Ariz.,  for  school  and  psnt. 
punxjses.  and 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  accept  unrurveyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arizona,  in  exchange  for  certain  other 
lands,  and  for  other  purposes;  to  the  Committee  on  PubUc 
Lands  and  Surveys. 

H.  R.  6612.  An  act  authorizing  the  appropriation  of  funds 
for  the  payment  of  claims  of  certain  foreign  governments 
imder  the  circumstances  hereinaiter  enumerated:  and 

H.R  12257.  An  act  to  extend  the  jurisdiction  of  the 
United  States  Court  for  China  to  offenses  committed  on  the 
high  seas:  to  the  Conmiittee  on  Foreign  Relations. 

H.  R.  8874.  An  act  to  increase  the  efiQciency  of  the  Medical 
Corps  of  the  Regtilar  Army;  and 

H.R.  11922.  An  act  to  amend  the  act  of  May  25,  1933 
(48  Stat.  73) ;  to  the  Committee  on  Military  Affairs. 

H.  R.  9040.  An  act  to  provide  for  the  erection  of  a  memo- 
rial in  the  national  cemetery  of  Philadelphia,  Pa,,  in  honor 
of  the  40  unknown  soldiers  of  America's  wars  who  lie  buried 
there:  and 

H.  J.  Res.  606.  Joint  resolution  amending  section  5  of  Pub- 
lic Resolution  No.  6,  Seventy-fourth  Congress,  approved 
March  4,  1935:  to  the  Committee  on  the  Library. 

H.  R.  9092.  An  act  to  provide  for  the  preliminary  exam- 
ination of  the  Saginaw  River  and  its  tributaries  In  Saginaw 
County,  Mich.,  with  a  view  to  the  controlling  of  floods: 

H.  R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich.;  and 

H.  J.  Res.  597.  Joint  resolution  authorizing  an  investiga- 
tion by  the  United  States  Bureau  of  Fisheries  of  the  pilchard 
(Sardinia  caerulea)  fisheries  and  fishing  industry  along  the 
Pacific  coast  of  the  United  States;  to  the  Committee  on 
Commerce. 

H.R.  11221.  An  act  to  amend  the  last  two  provisos,  sec- 
tion 26.  act  of  Congress  approved  March  3.  1921  (41  Stat.  L. 
1225-1248) : 

H.R.  11800.  An  act  to  reimpose  a  trust  on  certain  lands 
allotted  on  the  Yakima  Indian  Reservation;  to  the  Commit- 
tee on  Indian  Affairs. 

H.R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  cer- 
tain cases;  tind 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain  vet- 
erans of  the  Regular  EstabUshment  on  the  rolls  March  19, 
1933;  to  the  calendar. 

H.  R.  12244.  An  act  to  amend  section  24  of  the  Immigra- 
tion Act  of  1917.  relating  to  the  compensation  of  certain 
Immigration  and  Naturalization  Service  employees,  and  for 
other  purposes:  to  the  Committee  on  Immigration. 

H.  R.  12328.  An  act  to  authorize  the  acceptance  of  certain 
lands  in  the  city  of  San  Diego.  Calif.,  by  the  United  States, 
and  the  transfer  by  the  Secretary  of  the  Nav>'  of  certain 
other  lands  to  said  city  of  San  Diego;  to  the  Committee  on 
Naval  Affairs. 

H.  R.  12374.  An  act  to  amend  the  act  entitled  "An  act 
for  the  relief  of  unemployment  through  the  performance 
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of  useful  pQbBc  wtirk.  and  fta*  other  purposes",  i4);proved 
March  31.  193^;  to  the  Committee  on  Mines  and  Mining. 

H.  R.  12717.  An  act  to  provide  for  the  right  of  election  by 
employees,  subject  to  the  provisions  of  the  Civil  Service 
Retirement  Act.  of  a  joint  and  survivorship  annuity  upon 
retirement;  to  the  Cwnmittce  on  Civil  Service. 

H.  J.  Res.  366.  Joint  resolution  providing  for  the  estabUsh- 
ment  of  a  game  management  supply  depot  and  laboratory, 
and  for  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

PETmOKS 

Mr.  WALSH  presented  resolutions  adopted  by  the  Gen- 
eral Court  of  Massachusetts,  favoring  the  enactment  of 
legislaticxi  to  prohibit  the  employment  of  women  in  indus- 
trial plants  after  6  o'clock  p.  m.,  which  were  referred  to  the 
Committee  on  Education  and  Labor. 

(See  res(rfutlons  printed  in  full  when  laid  before  the  Smi- 
ate  by  the  Vice  President  oa  the  15th  inst^  p.  9315,  Congrks- 
siooiAL  Record.) 

He  also  presented  a  resolution  adopted  by  officers  and 
members  of  Local  No.  52,  United  Rubber  Workers  of  Amer- 
ica, of  Pramingham.  Mass.,  favoring  the  enactment  of  the 
so-called  Waish-Heaiey  bill,  which  was  referred  to  the  Com- 
mittee on  Education  and  lAbor. 

MARKIHG   or  nOTATION  LKATHXS   AXTICUES 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  and  apiM-opriately  referred  reso- 
lutions of  the  General  Court  of  Maisachusetts.  memorializing 
Congress  in  favor  of  Federal  legislation  requiring  the  mark- 
ing of  articles  made  of  imitation  leather. 

ITiere  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Manufactures  and  ordered  to  be  ixlnted. 
as  follows: 

Resolutions  memorlaUstng  OoogreflB  in  tAvor  at  Federal  leglsUitlon 
requiring  the  marking  of  articles  made  of  Imitation  leather 

Whereas  the  leather  and  tanning  Industry  of  the  country  Is 
being  threatened  and  imperiled  in  tta  existence  caused  by  the  sale 
of  substitute  or  imitation  leather  represented  as  genuine  leather; 
and 

Whereas  the  people  of  the  coantry  are  purchasing  said  imitation 
leather  in  the  belief  that  It  Is  genuine  leather:   Therefore  be  It 

Resolved,  That  the  General  Court  of  Massachusetts  hereby  records 
Itself  In  favor  of  Federal  legislation  to  require  that  all  substitution 
or  Im^ltation  leather  goods  which  are  offered  for  sale  to  the  puMlc 
be  plainly  stamped  or  marked  so  that  It  shaO  be  knovn  that  said 
goods  are  made  of  imitation  leather  and  not  of  genuine  leather; 
and  be  It  further 

Resolved.  That  the  secretary  of  the  Oommonwealth  send  copies 
of  these  resolutions  to  each  Member  of  Congress  frc»n  this  Com- 
monwealth and  to  the  presiding  offlcers  of  both  branches  of 
Congress. 

INVESTICATION   OF   THE   BLACK  LKGION 

Mr.  WAGNER  presented  a  resolution  of  the  Brooklyn 
(N.  Y.)  Metal  Trades  Council,  which  was  referred  to  the 
Committee  on  Education  and  Labor  and  ordered  to  be 
printed  in  the  Rkcoid,  as  fallows: 

Bbookxtw  Mktai,  Tbabbs  ComfciL, 

New  York.  June  4.  193$. 
Hon.  RoBxsT  F.  WACtm, 

Semite  Office  Building,  Washijiffton,  D.  C. 

Mt  £>eak  Mi.  Sxnato*:  The  Brooklyn  Metal  Trades  Oouncil  baa 
unanimously  adopted  the  following  resolution  upon  which  we 
urge  you  to  take  fa¥orable  action.     The  resolution  foUows: 

Whereas  investigation  has  shown  the  existence  of  a  national 
organization  known  as  the  Black  Legion;  and 

Whereas  the  avowed  purpose  of  this  organization  Is  to  destroy 
organized  labor,  the  trade  iintnns,  and  the  democratic  government 
of  the  Nation;  and 

Whereas  the  nefarloua  activities  of  the  aforementioned  band 
has  already  resulted  In  the  death  of  two  of  our  brother  \uilon 
men;  and 

Whereas  the  continued  existence  and  work  at  this  organization 
constitutes  a  menace  to  the  rights  and  liberties  of  the  people  of 
our  country:   Therefore  be  it 

Resolved,  That  the  Brooklyn  Metal  Trades  Council  at  a  regular 
meeting  on  June  S,  1936,  request  the  CDngressmen  and  Senators 
from  New  York  to  support  legWatloo  to  Invsatlgate  this  Black 
Legion;  and  be  It  farther 

Resolved,  That  copies  of  this  reaolutlon  be  sent  to  the  Metal 
Trades  Department.  Labor,  and  the  local  papers. 
Very  truly  youza, 

iBviMa  O.  VkLaov,  Secretary. 


CAMF  VPtOM  KIUTAIT  USnVAnOH.  W.  T. 

Mr.  WAGNER  also  presented  resolutions  of  the  73oard  of 
Trustees  of  the  village  of  Patchogue  ^d  the  Town  Board  of 
Brookhaven,  both  in  the  State  of  New  York,  which  were  re- 
ferred to  the  Committee  on  Military  Affairs  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolved,  That  the  Board  of  Trustees  of  the  Village  of  Patchogue 
approve  the  bill  Introduced  in  the  House  of  Representatives  (H.  R. 
lasiS)  by  Representative  Bscoit,  authorizing  the  transfer  of  Camp 
Upton  Military  Reservation.  Long  Island,  N.  Y.,  to  the  SUte  of 
Mew  York  for  fewest  demonstration,  game  conservation  and  man- 
agement, and   public  park   uses;    and   be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  Rep- 

-^nUUve  Bacom  and  to  Senator  WMMxa. 


Whereas  a  bill  has  been  introduced  in  the  Congress  of  the 
United  States  of  America  to  provide  for  the  transfer  and  convey- 
ance to  the  State  of  New  York  cC  aU  right  and  tlUe  now  vested  in 
the  United  States  In  land  known  as  the  Camp  Upton  Military 
Reservation,  located  in  the  town  of  Brookhaven.  Suffolk  County. 
R.  Y^  and 

Whereas  said  bill  provides  that  the  said  lands  shall  be  forever 
reserved  by  the  State  of  New  York  for  forest  demonstration,  game 
oonaerratlon  and  management,  and  public  park  uses:  Now.  there- 
fore, be  it 

Resolved,  That  the  Town  Board  of  the  Tbwn  of  Brookhaven, 
Suffolk  County,  N.  Y.,  hereby  endorses  the  said  proposed  leglsla^ 
tlon  and  respectfully  tirges  its  enactment  by  the  Congress-  and 
be  It  further 

Resolved,  That  a  ct^jy  of  this  reaolutloa  be  transmitted  to  the 
Honorable  Robsbt  L.  Bacon,  and  to  the  Hraiorable  Robsbt  F. 
Wacnkr.  Representatives  in  Congress  from  thti^  district. 

tXPOBTS  OP  COdaOTTKB 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  biHs,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R.  12.  A  un  to  amend  an  act  entitled  "An  act  to  divide 
the  eastern  district  of  South  Carolina  into  four  divisions  and 
the  western  district  into  five  divisions"  by  adding  a  new  divi- 
sion to  the  eastern  district,  and  providing  for  terms  of  said 
coart  to  be  held  at  Orangeburg,  S.  C.  (Rept  No.  2395) ;  and 

H.  R.  11614.  A  bai  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for  terms 
of  said  court  to  be  held  at  Thomasville,  Ga.  (Rept.  No.  2379) . 

He  also,  from  the  Conmittee  on  Putriic  Lands  and  Surveys, 
to  which  was  referred  the  bill  (H.  R.  12062)  to  authorize  the 
Secretary  of  the  Interior  to  accept  unsurveyed  lands  in  num- 
bered school  sections  in  the  State  of  Arizona  in  exchange 
for  certain  other  lands,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  2340) 
thereon. 

Mr.  STETWER,  from  the  Canmittee  on  Pubhc  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  1986)  to  authorize 
the  acquisition  of  a  certain  building,  furniture,  and  equip- 
ment in  the  Crater  Lake  National  Paxk.  reported  it  with  an 
amendment  and  submitted  a  report  (No.  2381)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  4707)  vahdat- 
ing  certain  applications  for  and  entries  of  public  lands,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2382)  thereon. 

He  also,  from  the  same  cwnmittee,  to  which  was  referred 
the  bill  (H.  R.  12212)  to  quiet  title  and  poesessimi  with  re- 
spect to  certain  lands  in  Tuscumbia.  Ala.,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  2383)  thereon. 

He  also,  from  the  same  cmnmittee.  to  which  was  referred 
the  bill  (S.  4727)  to  quiet  title  and  possession  with  respect  to 
certain  lands  in  Lawrence  County,  Ala.,  reported  it  with 
amendments  and  stibmitted  a  report  (No.  2384)  thereon. 

Mr.  BAHiEY,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  biUs.  reported  them  severally  withotit 
amendment  and  stdomltted  reports  thereon: 

H.  R.  1962.  A  bill  for  the  reUef  of  Albert  H.  Jaeofason  (Rept. 
No.  2405) ; 

H.  R.  2932.  A  bill  to  confer  jurtedictian  on  the  Court  of 
Claims  to  hear,  determine,  and  ztoder  judgment  upon  tb« 
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claim    of    the   Intemational-Oreat   Northern   Railroad   Co. 
against  the  United  States   (Rept.  No.  2401): 

H.  R.  4059.  A  bill  for  the  relief  of  Ella  B.  Kimball,  daughter 
and  only  heir  of  Jeremiah  Simonson  (Rept.  No.  2383) : 

H.  R.  5829.  A  blU  for  the  relief  of  Daniel  J.  Hagerty 
(Rept.  No.   2402); 

H.  R.  7463.  A  bill  for  the  relief  of  Lawrence  R.  Lcnnon 
(Rept.  No.  2386); 

H.  R.  7864.  A  bill  for  the  reUef  of  Edward  P.  Oldham.  Jr. 
(Rept.  No.  2387); 

H.  R.8643.  A  blU  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley   (Rept.  No.  2388) ; 

H.  R.  9008.  A  bill  for  the  reUef  of  Milo  Milllser  (Rept.  No. 
2389): 

H.  R.  9111.  A  bill  for  the  relief  of  Evanell  Diirrance  (Rept. 
No.  2406);  and 

H.  R.  11597.  A  bill  for  the  reUef  of  L.  A.  Peveler  (Rept.  No. 
2390). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  7642)  for  the  relief  of  Katherine 
Trick,  reported  It  with  an  amendment  and  submitted  a 
report   (No.  2391)    thereon. 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  8799)  for  the  relief  of  John  N. 
Hunter,  Edmund  M.  Cook.  Pred  C.  Putnam,  Merchants 
National  Bank  of  South  Bend.  Ind.,  and  St.  Joseph  Loan 
k  Trust  Co..  of  South  Bend.  Ind..  reported  it  without  amend- 
ment and  submitted  a  report  (No.  2392)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2777)  for  the  relief  of  Mildred  Moore, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  2394)   thereon. 

Mr.  LOFTIN.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3394)  for  the  relief  of  Edmond  G. 
Warren,  reported  it  without  amendment  and  submitted  a 
report  (No.  2403)   thereon. 

Mr.  SCHWELi^ENBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (H.  R.  8841)  for  the  relief 
of  Estelle  Mary  MacDonald  and  Marilyn  MacDonald.  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
2393)   thereon. 

He  also,  from  the  Committee  on  Immigration,  to  which 
was  referred  the  bill  (8.  4238)  authorizing  the  naturaliza- 
tion of  Joseph  Brian  Grant  Ingoldsby.  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a 
report  (No.  2400)  thereon. 

Mr.  M(X>R£.  from  the  Committee  on  Immigration,  to 
which  was  referred  the  joint  resolution  (H.  J.  Res.  388)  to 
authorize  the  issuance  of  a  reentry  permit  to  Tonio  Mori 
Moto  and  his  readmisslon  upon  application  while  such  per- 
mit remains  valid,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2399)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and 
Labor,  to  which  was  referred  the  resolution  (S.  Res.  298) 
for  the  appointment  of  a  special  committee  to  investigate 
the  movement  of  indigent  persons  across  State  lines  (sub- 
mitted by  Mr.  Popk  on  May  18.  1936).  reported  it  with  an 
amendment  and  submitted  a  report  (No.  2396)   thereon. 

He  also,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  hUl  (H.  R.  11984)  for  the  relief  of  Oda 
Herbert  Plowman,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2397)  thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  4773)  to  confer  jurisdic- 
tion on  the  Court  of  Claims  to  hear  and  determine  certain 
claims  against  the  United  States  on  the  part  of  owners  of 
certain  vessels,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2398)  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (H.  R.  12494)  to  provide  for 
the  esUhllshment  of  a  Coast  Guard  station  on  Lake  St 
Clair.  Mich.,  reported  it  without  amendment  and  submitted 
a  report  (No.  2404)   thereoiL 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  Joint  resolution 


(S.  J.  Res.  213)  defining  the  jurisdiction  of  the  Court  of 
Claims  under  the  act  approved  April  25,  1932  (47  Stat.  L. 
137>,  and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  2407)  thereon. 

POLmCAL  AND  CIVIL  RIGHTS  OF  WOMEW — PRINTINC  Of  STATTMlirr 

Mr.  HAYDEN.  By  direction  of  the  Committee  on  Printing, 
I  report  back  favorably,  without  amendment.  Senate  Reso- 
lution 319,  and  I  ask  unanimous  consent  for  its  Immediate 
consideration. 

There  being  no  objection,  the  resolution.  8.  Res.  319.  suh- 
mltted  by  Mr.  Pittman  on  the  5th  Instant,  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved,  That  the  manuscript  of  the  statement  Interpreting 
the  laws  of  the  United  States  with  respect  to  the  political  and 
civil  rights  of  women  compared  to  the  political  and  civil  rights 
of  men.  complied  for  action  by  the  Seventh  International  Con- 
ference of  American  States,  be  printed  as  a  Senate  document. 

BILLS  AND  JOINT  RESOLXTriONS  INTRODXTCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  VANDENBERG: 

A  bill  (S.  4779)  to  amend  the  act  of  Congress  approved 
May  27,  1935  (Public.  No.  73.  74th  Cong.),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand 
Haven.  Mich.,  certain  portions  of  the  Grand  Haven  Light- 
house Reservation.  Mich.;  to  the  Committee  on  Commerce. 

By  Mr.  COPELAND: 

A  bill  (S.  4780)  to  extend  the  laws  governing  inspection 
of  vessels,  and  for  other  purposes;  to  the  Committee  on 
Commerce. 

By  Mr.  ASHURST: 

A  bill  (S.  4781)  to  prohibit  certain  loons  or  grants  to 
States  allowing  open-market  sale  of  convict-made  mer- 
chandise; to  the  Committee  on  the  Judiciary, 

By  Mr.  CAPPER: 

A  bill  (S.  4782)  to  provide  for  the  extension  of  Prospect 
Street  in  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

(Mr.  Lewis  introduced  Senate  bUl  4783,  whidi  was  referred 
to  the  Committee  on  Patents  and  appears  under  a  separate 
heading.) 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  4784)  to  permit  mining  within  the  Glacier  Bay 
National  Monument;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  289)  directing  the  Interstate 
Commerce  Commission  to  make  certain  investigations  con- 
cerning air-mail  contracts,  and  for  other  purposes;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  ROBINSON: 

A  joint  resoluUon  (S.  J.  Res.  290)  to  authorize  the  Di- 
rector of  the  Mint  to  prepare  a  medal  commemorative  of 
the  50  years  of  continuous  effort  and  service  of  Carrie 
Chapman  Catt  for  the  betterment  of  the  status  of  women 
in  the  United  States;  to  the  Committee  on  the  Library 

By  Mr.  MURPHY: 

A  joint  resolution  (S.  J.  Res.  291)  amending  section  11 
of  the  Soil  Conservation  and  Domestic  Allotment  Act;  to 
the  Committee  on  Agriculture  and  Forestry. 

REVIVAL  or  CERTAIN  LETTERS  PATENT 

Mr.  LEWIS.  Mr.  President,  I  desire  to  tender  a  bUl  and 
an  observaUon  regarding  it.  I  trust  I  may  be  paidoned 
for  interjecting  an  explanation. 

Two  bills  were  before  the  Committee  on  Patents.  They 
were  introduced  by  me,  and  related  to  the  revival  of  certain 
patents  known  at  the  city  of  Chicago  as  the  Robinson  pat- 
ents. Alas,  confusion  followed  by  the  contention  of  cer- 
tain claimants  apart  from  patentees  and  successors  other 
than  those  mentioned  in  the  bills  as  introduced.  I  can 
certify  to  the  honor  and  high  citizenship  of  the  people  now 
owning  interest  in  the  patents,  and  worthy  of  the  rights^ 
they  seek.  I  desire  now  to  Introduce  a  new  bill,  the  Senate 
committee  having  acted  by  displacing  the  others  until  this 


new  bill  should  come  forward.  The  new  bill  sets  forth  the 
general  situation  and  meets  the  conflict  by  comprehending 
the  Interests  of  all  those  now  claiming. 

The  VICE  PRESIDENT.  Without  objecUon,  the  bill  will 
be  received  and  appropriately  referred. 

The  bill  (S.  4783)  to  revive  certain  patent*  was  read 
twice  by  ita  title  and  referred  to  the  Committee  on  Patents. 

CHANCE  or  KKTERXNCB 

Mr.  NEELY.  Mr.  President,  on  the  16th  day  of  January 
of  this  year  I  Introduced  Senate  Joint  Resolution  202.  to  aid 
in  defraying  the  expenses  of  a  National  Negro  Exposition  to 
be  held  In  the  city  of  Atlanta.  Ga..  during  the  year  1936, 
which  was  referred  to  the  Committee  on  Appropriations, 
That  committee  has  now  decided  that  it  does  not  have  juris- 
diction of  the  subject  matter,  and  on  the  suggestion  of  the 
chairman  of  the  subcommittee  which  conducted  hearings.  I 
ask  unanimous  consent  that  the  Committee  on  Appropria- 
tions be  discharged  from  further  consideration  of  the  joint 
resolution  and  that  it  be  referred  to  the  Committee  on  the 
Library. 

The  VICE  PRESIDENT,  Without  objection,  it  is  so  or- 
dered. 

RaCtTLATION    OF    INTERSTATE    COmCERCS    IN    BITX7MINOT7S    COAL — 

AMEND  laZNTS 

Mr.  NEELY  and  Mr.  FRAZIER  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them  to  the  bill  (S.  4668) 
to  regulate  Interstate  commerce  in  bituminous  coal,  and 
for  other  purposes,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

ADDRESS     BY    SECRETARY    HT7LL    AT    BROWN    UNIVERSITY 

Mr.  GEIRRY.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  a  speech  delivered  by  the  Secre- 
tary of  State,  Hon.  Cordell  Hull,  at  Brown  University,  Provi- 
dence, R.  I.,  June  15.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  happy  to  be  with  you  today.  On  similar  occasions  In  the 
past  William  L.  Marcy,  Richard  Olney.  John  Hay.  and  Charles  Evans 
Hughes,  four  of  my  distinguished  predecessors  In  the  otDce  of  which 
I  am  proud  to  be  the  present  Incumbent — all  of  them  your  alumni — 
were  the  recipients  of  the  honor  which  you  bestowed  upon  me  this 
morning.  I  am  deeply  grateful  to  yotir  trustees  for  Inducting  me 
into  the  high  company  of  those  whom  Brown  University  has  chosen 
to  favor  with  this  mark  of  distinction. 

I  should  like  to  address  the  remarks  which  I  am  about  to  make 
particularly  to  the  youth  of  our  country,  represented  by  your  new- 
est alum.nl.  the  class  which  has  Just  graduated  from  this  great  uni- 
versity. You  and  thousands  like  you  are  entering  upon  a  new  stage 
of  your  life's  course.  Your  paths  will  diverge  Into  various  walks  of 
endeavor.  Tour  Immediate  preoccupations  and  Interests  will  be- 
come diversified  as  you  choose  your  particular  avocations  and  deter- 
m^lne  to  devote  your  effort  to  the  particular  pursuits  of  your  choice. 
But  whether  your  life  work  will  ile  In  the  field  of  business,  or  of 
public  service,  or  of  the  various  professions,  there  are  some  things 
that  you  will  always  have  in  common  among  yourselves  and  with 
the  rest  of  your  countr3rmen.  Each  of  you  will  carry  the  responsi- 
bilities of  citizenship  in  yoxir  country.  As  a  component  part  of 
our  Nation,  none  of  you  will  be  able  to  escai>e  a  sense  of  vital  rela- 
tionship with  other  nations  In  a  world  that  Is  constantly  being 
refashioned  In  a  mold  of  growing  Interdependence  and  Integration. 

We  of  the  older  generations  will  graduaUy  share  with  your  gen- 
eration, and  finally  relinquish  to  you,  the  management  of  our 
country's  national  and  International  affairs.  You.  In  turn.  wiU 
some  day  move  Into  a  similar  relationship  with  your  own  children. 
All  of  us  are  the  inheritors  of  the  great  things  for  which  our  coun- 
try has  stood,  at  home  and  abroad,  since  its  beginnings.  All  of 
us  are  also  the  trustees  of  this  precious  heritage,  which  it  Is  oxxr 
manifest  duty  to  pass  on  to  our  successors  brighter  rather  than 
tarnished;  nuide  richer  rather  than  poorer.  Under  a  democracy 
as  the  form  of  government  which  it  is  our  privilege  and  our  bless- 
ing to  enjoy  in  this  country,  each  of  us  must  Individually  bear  his 
full  share  of  re.^ponslblIlty  for  the  kind  of  nation  we  are  and  the 
kind  of  world  we  live  In. 

My  own  Immediate  preoccupation  Is  with  the  foreign  relations  of 
our  country.  For  that  reason.  It  may  be  fitting  for  me  to  direct 
my  thoughts  today  primarily  to  a  contemplation  of  what  is  basic 
in  that  particular  aspect  of  our  national  life  and  to  share  with  you 
what  experience  has  taught  me  as  to  the  part  which  each  of  us, 
individually  and  collectively,  must  play  In  the  exercise  of  that 
phase  of  our  free  citizenship. 

Dominant  in  the  field  of  International  relations,  almost  to  the 
point  of  overshadowing  all  other  considerations.  Is  the  great 
problem  of  peace  and  war.    Human  hlatory  has  been  a  rtcord.  of 


constantly  shifting  balance  between  the  forces  that  make  for 
peace  and  those  that  make  for  war,  with  now  one,  now  the  other 
tipping  the  scales. 

Out  of  the  far  reaches  of  the  past  there  has  come  down  to  os 
the  admonition:  "In  time  of  peace,  prepare  for  war."  We  of  the 
modem  world  cannot  accept  this  guiding  rule  In  all  its  Implica- 
tions. It  Is  true  that  war  Ls  stUl  a  part  of  our  life  and  that 
circumstances  may  arise  under  which  we  may  have  to  fight,  So 
long  as  that  remains  true,  common  sense  and  prudence  require 
each  nation  to  be  ready  to  meet  Its  responsibilities.  But  side  by 
side  with  that,  and  as  an  even  more  sacred  duty,  each  natloa 
should  seek.  In  time  of  peace,  to  arrange  its  own  affairs  and  Ita 
relations  with  other  nations  In  such  a  way  as  to  make  resort  to 
war  imnecessary  and,  when  humanity  has  progressed  far  enough, 
utterly  unthinkable. 

The  grim  counsel  of  the  ancients  is  too  deeply  imbued  with  the 
InevltabUlty  of  war.  It  lends  to  peace  the  aspect  of  a  purely 
negative  concept.  It  makes  peace  merely  an  Interval  between  two 
succeeding  conflicts,  characterized  by  an  absence  of  war.  yet 
constantly  overshadowed  by  its  Impending  doom. 

Peace,  In  a  deep  and  broad  sense.  Is  not  that.  It  Is  the  Indis- 
pensable foundation  of  hiunan  freedom  and  human  progress.  It 
iB  the  framework  within  which  alone  the  constructive  genius  of 
mankind  can  have  unhampered  scope  to  create  an  advancing 
civilization  in  terms  of  material  comfort,  cultural  development, 
and  splritiial  happiness. 

War  Inevitably  Interrupts  the  march  of  human  progress.  The 
advance  of  civilization  requires  an  Interplay  of  free  Individual 
Initiative  and  originality  to  provide  the  driving  power,  and  an 
appropriate  social  organization  to  fiuTilsh,  through  the  ctxnhlned 
and  oot^seratlve  effort  of  many  Individuals,  the  necessary  adequacy 
of  resources.  This  advance  is  real  when  it  creates  new  wealth  by 
constantly  expanding  the  productive  equipment  capable  of  supply- 
ing more  and  more  abundantly  our  material  needs,  and  when  It 
multiplies  those  facilities  which  permit  an  enlarged  and  mors 
widely  diffused  satisfaction  of  our  cultural  needs.  War  of  neces- 
sity redirects,  suddenly  and  tentally,  the  whcde  course  of  Individual 
and  collective  effort. 

Under  the  pressure  of  Its  exigent  Intensity  war  absorbs,  for  pui^- 
poses  of  destruction,  a  varying  share  of  Iwth  existing  and  newly 
created  wealth.  It  forces  upon  each  country  Involved  two  sets 
of  adjustments — from  peacefiil  pursuits  to  an  all-emhraclng  mobU- 
Izatlon  for  military  conflict  and  a  subsequent  demobilization  to 
peaceful  pursuits.  These  processes  use  up  precious  energy  and 
resources  and  thus  serve  to  slow  down  the  pace  of  human  progress. 
They  represent  a  set-back  which  mtut  be  overcome  before  tha 
advance  of  our  civilization  can  be  resumed. 

War  disnipU  the  operation  of  cultural  facilities.  It  l^^rryiMitm 
personal  liberty  to  the  chariot  of  Its  own  grim  purpose.  It  weakens 
the  fiber  of  Individuals  and  of  nations.  It  leaves  mankind  poorer 
than  it  would  have  been,  both  materially  and  splrltuaUy,  and  im- 
poses upon  the  world,  during  the  period  that  Immediately  succeeds 
armed  hostUities.  the  choice  between  permanent  enfeeblement 
and  a  supremely  difficult  effort  of  physical  and  moral  regeneration. 

The  seeds  of  war  are  sown  long  before  actuid  military  operations 
t>egln.  They  He  and  germinate  In  the  frictions  and  conflicts,  real 
or  Imaginary,  that  constantly  arise  lietween  the  Interests  and 
aspirations  of  individual  nations.  The  duty  of  statesmanship  is  to 
reconcile  these  conflicts,  to  remove  their  causes,  and  thus  to  c^>en 
wider  and  wider  the  horizons  of  human  advancement. 

The  supreme  care  of  the  statesman  shoxild  be  the  well-being  of 
the  people.  War  exacts  too  high  a  price  to  be  conducive  to  hxmian 
welfare — a  price  which  normal  hximan  InteUect  cannot  possibly 
accept  as  Justified  by  any  achievement  that  can  be  secured  through 
a  deliberate  resort  to  arms.  That  Is  why  enlightened  and  respon- 
sible statesmen  of  our  days  seek.  In  every  way  possible,  to  outlaw 
war  as  a  means  of  national  policy  and  to  substitute  for  It  the 
constructive  processes  of  friendly  conciliation  and  arbitration  and 
fair  adjudication  of  International  disputes. 

War  is  sometimes  described  as  the  last  resort  of  the  statesman. 
I  should  rather  say  that  recoiu-se  to  war  as  a  means  of  attaining 
the  alms  of  national  policy  Is  an  unmistakable  symbol  of  bankrupt 
statesmanship.  But  the  statesman  Is  only  an  Instrument  of  na- 
tional action.  The  mainsprings  of  that  action  lie  In  the  will  of 
the  people.  This  is  true  ultimately  even  under  a  dictatorship, 
when  individuals  or  small  groups  temporarUy  are  able  to  tuuutma, 
autocratic  control  of  the  people's  destiny.  It  Is  true,  Immediately 
and  In  full  measvu%,  in  a  democracy. 

In  the  long  run,  statesmen  can  act  only  within  the  limits  of 
the  popular  wUl,  which  finds  Its  expression  throiigh  the  various 
agencies  of  public  opinion.  It  is  the  trend  of  such  opinion  that 
determines  fundamentally  the  course  of  a  nation's  policy.  Well- 
informed  public  opinion,  alert  to  the  constructive  needs  and  the 
best  interests  of  the  Nation  and  the  world,  vlgOTOus  in  the  asser- 
tion of  Its  demands,  will  inevitably  encourage  and  compel  states- 
men to  seek  for  the  country  friendly  and  mutually  beneficial — 
rather  than  hostile  and  mutually  harmf\il — relations  with  other 
countries.  It  will  strengthen  In  the  world  the  forces  of  peace  and 
rej>el  the  forces  of  war.  Ignorant.  Indifferent,  and  supine  public 
opinion  wlU  leave  the  Nation  and  the  world  at  the  mercy  of  blind 
chance  or,  worse  still,  of  self-seeJtlng  adventurers,  ready  to  sacri- 
fice the  well-being  of  mankind  to  personal  or  group  greed  and 
advancement. 

Public  opinion  ts  the  sum  total  of  Individual  views  and  convic- 
tions. The  shaping  of  conditions  which  determine  whether  nations 
will  be  at  peace  or  at  war  with  each  otlier — or,  for  that  matter. 
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tte  ooteam*  of  any  taaoe.  ter|»  v  mimU— nadifeB  tack  to  tb» 
mcttrktukls  wfao  eampoH  U»  n>mwi«l  eattttaa.    If  I  were  aakad  to 

exprew  »jx  opinion  M  t)  what  will  be  the  coiulitloii  of  aflaln  ta 
our  coontry  or  anTwtiere  elM  la  the  wotia  10  or  30  yew  frora 
now.  I  should  reply  unheattettncly  that  I  wtrnld  flnt  h»Te  to  know 
whet  the  ehenictcr  end  ^*«"p— '  at  Indlrktual  men  and  wotnen  will 
be  at  that  time. 

Leamtag  le  a  great  thlag.  axMl  a  powcrfol  determinant  of  human 
action.  Knowledge  at  the  eeeentlal  facta,  understanding  of  the 
moUvea  of  otben.  ability  to  dtetlngqUti  between  Immfrtlate  and 
long-range  adTantagaa.  between  broad  and  narrow  intereete — aU 
tbeae  are  fundamental  to  good  human  retattona.  

But  knowledge  and  understanding,  bowcrer  great  and  howerer 
widely  dUrvsed.  are  not  enough.  Human  action  is  eren  more 
powerfully  affected  by  tboee  moral  fundamentals  of  good  human 
relatloQS  which  go  Into  the  making  of  character — honesty,  tolera- 
tion, respect  for  the  piedgod  word,  wlUlngness  to  adjust  differences 
on  a  mutually  fair  basis,  llie  late  Frederick  Rarrteon.  a  profound 
Bngilah  phUoaofHier,  once  addreaeed  this  movtog  challenge  to  his 
countrymen : 

"Nothing  can  save  us  bat  a  high  moral  sense,  a  nafctnnsJ  creed  of 
loyalty.  dledpUne.  and  unseinsh  derotlao  to  doty — In  a  word,  a 
more  efllctent  religion. " 

His  words  ring  out  just  as  true  now.  and  hts  message  la  Just  as 
fitting  In  our  country  and  in  all  other  parts  of  the  earth. 

The  youth  of  otir  country  are  entering  the  woiid  of  action  at  a 
time  when,  m  seldom  before  in  the  whole  gamut  of  human  history, 
tbeee  qualities  at  character  are  desperately  needed.  The  cata^ 
dysmic  war  of  two  decadea  ago  and  its  tragic  long-drawn-out  af  ter- 
nmth  have  redooed  the  standards  of  international  morality  to  a 
low  level.     The  fwedatory  Instinct  of  national  aggrandizement  is 

yikn  rampant  and  has  already  set  armlea  marching  In  some  parts 
the  earth.  Solemn  international  agreements  are  being  Tlolated 
with  a  light  heart.  Apprehension,  suspicion,  and  confusion  rule 
the  political  relatiooa  among  most  nations.  Search  for  narrowly 
exclusive  advantage  and  utter  disregard  of  the  broad,  constrtietlve 
principles  of  fair  dealing  and  ot  cooperative  action  to  a  great  ex- 
tent dominate  international  economic  relatione.  In  nearly  every 
domain  of  life  hoetlllty  prevails  over  IHenrtltnees  and  distrust  over 
confidence  and  good  faith. 

If  the  world  to  not  to  be  plunged  into  another  cataclysm,  frlend- 
llness  and  confldenee.  fair  dealing  and  good  faith  must  triumph 
once  more  In  the  relations  among  nations  over  hostility  and  dis- 
trust and  suspicion  and  greed.  This  cannot  come  to  pass  unices 
the  spirit  underlying  national  policies  undergoes  a  rebirth,  unless 
tndlvlduala  within  nations,  through  their  personal  conduct,  through 
their  influence  upon  others,  through  their  exercise  of  re^onslble 
clttsenshlp.  devote  themselves  to  the  cause  of  such  rebirth.  For. 
in  the  final  analyais,  no  nation  to  better  than  the  ixtdlviduals  who 
compose  It. 

To  raise  once  more  to  their  proper  height  the  lowered  standards 
of  international  morality  is  a  task  that  confronts  your  generation 
and  mine.  I  cannot  believe  that,  stupendous  and  dlfdcult  though  It 
be,  thto  task  Is  beyond  our  power. 

Thto  country  of  ours  was  built  by  men  of  vision,  of  determina- 
tion, of  hardihood,  men  eager  and  willing  to  grapple  with  the 
problems  that  confronted  them  on  the  baste  of  integrity,  of  vigor- 
ous Inlttottve.  of  a  profound  sense  of  falmees  and  Justice.  They 
have  carved  a  great  and  powerful  Nation  out  of  the  wlldemess  of  a 
New  World,  a  Nation  Instinctive  with  Indlvktual  freedom,  under  the 
protection  of  the  wisest  constitutional  charter  ever  devised  by  the 
mind  of  man.  They  made  mistakes.  They  failed  in  some  of  their 
undertakings.  But  through  prosperity  and  adversity  they  never 
faltered  in  their  quest  for  human  hspptnees. 

We  are  confronted  today  with  new  and  grave  p<^tlcal,  social, 
and  economic  problems  that  spring  out  of  the  growing  comj^exlties 
of  modem  civilization.  We  can  solve  these  problems  If  we  have 
the  same  moral  fortltxide,  the  same  qualities  of  character  that  o*ir 
people  Invariably  exhibited  when  crises  arose  in  our  national 
existence.  We  cannot,  through  supine  moral  decadence,  let  America 
dedlne  from  its  spiritual  and  material  greatness.  It  to  within  our 
power  to  will  and  to  achieve  for  our  Nation  a  new  advance  toward 
the  exalted  goal  of  oar  forefathers'  unflinching  endeavor. 

More  than  that,  by  our  example,  by  our  determination  to  deal 
fairly  and  Justly  with  everyone,  we  can  exert  a  powerful  Influence 
In  leading  the  dlst.-acted  world  of  today  toward  a  revltallxatlon 
of  basic  moral  and  spiritual  values  which  akme  can  i^jpease  Its 
present  tiirmoll  and  direct  Ita  energies  away  firom  suicidal  strife 
toward  creative  peace. 

There  can  be  no  worthier  aim  in  our  life,  no  more  exalted  ooc- 
oeption  of  dvle  duty,  than  to  dedicate  ourselves,  with  the  fervor 
of  a  flaming  crusade,  to  this  quest  for  a  better  world. 

We  who  are  active  today  m  the  affairs  of  our  Nation  are  striv- 
ing, to  the  best  of  our  ability,  to  be  guided  by  thto  inspiring 
Tlaton.    May  tt  shine  ever  brighter  to  the  youth  ot  our  land. 

The  alumni  of  thto  great  university  have  been  forttmate  to 
have  had  the  foundations  of  their  citizenship  laid  within  these 
walls.  Far  ahaoat  175  years,  thto  superb  inatltutton  of  learning 
has  been  smdlng  forth  into  the  active  ranks  of  our  people  men 
who  have  made  their  mark  tn  every  walk  of  life,  who  have  d<me 
much  to  ralae  to  ever  loftier  heights  those  ideas  and  ideals  Which 
have  ennobled  and  perfected  democracy  within  our  land,  and 
have  made  each  of  us  ever  more  proud  of  the  place  which  our 
country  occuplea  tn  the  family  of  nations.  I  need  not  attempt 
to  nam*  ttiam.  They  are  a  part  of  our  country^  history.  Some 
of  them  ar*  hmm  todaj.     X  know  that  Biowat  hrteat  gradoataa 


are  going  forth  with  the  same  faUh,  the  same  aeal,  and  the 
determination. 

Despite  the  setbacks  which  it  suffers  from  time  to  time,  despite 
the  ttuvatenlng  clouds  that  today  overhang  the  International 
horlzun.  I  firmly  believe  that  humanity  to  constantly  going  for- 
ward to  higher  and  higher  achievements  in  the  onward  march 
of  Its  civilization.  One  cannot  read  history  and  not  be  Inspired 
by  the  progress  already  attained  over  the  ages.  Nor  can  one  fall 
to  be  strengthened  In  one's  faith  and  hope  that  new  and  greater 
achievements  lie  ahead.  Let  me  quote,  In  conclusion,  these  lines 
in  which  a  poet  has  expressed  the  final  thought  I  wish  to  leave 
with  you: 

"•     •     •     I  count  him  wise 
Who  loves  so  well  mans  noble  memories. 
He  needs  must  love   man's  nobler  hopes   yet  more." 

NOHIlfATIKG  ASDKESS  BT  JOHN  HAMILTON 

Mr.  CAPPER.  Mr.  President,  Hon.  John  Hamilton.  Re- 
publican national  committeeman  from  Kansas,  and  now  the 
chairman  of  the  Republican  National  Committee,  delivered  a 
noteworthy  speech  at  the  recent  convention  of  the  party  at 
Cleveland  nominating  Gov.  Alfred  Mossman  Landon.  of 
Kansas,  as  the  Republican  candidate  for  President  of  the 
United  States.  "Rie  speech  covered  many  questions  which 
will  be  prominent  before  the  people  of  the  Nation  in  this 
year's  campaign,  and  I  believe  citizens  generally  will  be 
interested  In  it.  I  therefore  send  to  the  desk  a  copy  of  the 
speech,  and  ask  tmanimous  consent  to  have  tt  printed  in  the 

CONGRKSSIONAL   RfCORD. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recohd.  as  follows: 

Today  thto  Nation  to  faced  with  the  unusual  picture  of  a  Presi- 
dent of  the  United  States,  apparently  without  concern  and  at 
times  seemingly  by  design,  using  the  powers  and  prerogatives  of 
hto  high  office  to  undermine  the  American  democracy.  Under 
his  administration  we  have  seen  the  eourte  circumvented.  Inde- 
fensible waste  and  extravagance  reflected  in  mounting  deflclta, 
the  use  for  partisan  purposes  of  authority  and  money  granted 
by  Congress  supposedly  to  avert  suffering  and  distress  His  only 
fixed  policies  have  fostered  monopoly,  threatened  the  Nation's 
credit,  driven  needed  capltad  from  the  field  of  Industrial  enter- 
prise. Increased  unemployment,  and  caused  confidence  in  repre- 
sentative government  to  reach  Its  ebb.  From  It  all  there  has 
come  a  sense  of  insecurity,  of  uncertainty,  and  even  of  dread, 
precluding  any  hope  of  reestabltohlng  individual  security,  of  a 
moral  reawakening  of  our  people,  or  of  a  permanent  rehabilita- 
tion of  agriculture  and  Industry. 

Although  we  come  as  Republicans,  we  are  here.  In  fact,  repre- 
senting every  man  and  every  woman  who  glories  in  the  accom- 
plishment of  our  Nation's  past  and  has  faith  in  our  Nation's 
future.  For  thto  great  group  of  our  people,  the  Republican  Party 
provides  the  sole  rallying  ground  for  united  political  action.  We 
are  therefore  charged  with  the  responsibility  of  carrying  out  our 
duties  here  with  unquestioned  good  faith  to  party  and  to  coun- 
try, and  we  cannot  be  unconscious  of  the  profound  obligation 
that  to  ours.  So  grave  are  the  Issues,  so  serious  the  task  con- 
fronting us.  that  ve  must  In  the  fulfillment  of  that  obligation 
entertain  from  thto  platform  no  suggestions  of  measures  or  of 
men  unless  brought  to  lis  freed  from  selfi&h  motives  and  personal 
ambitions. 

If  we  are  to  fulfill  that  obligation,  we  shall  here  nominate 
one  whose  personal  history  gives  full  assurance  of  a  sympathetic 
understanding  of  the  problems  at  hand  and  whose  experience  in 
private  life  and  as  a  put>llc  ofllclal  holds  out  the  promise  that 
these  problems  will  t>e  met  with  efllclency,  honesty.  Euid  courage. 
Specifically.  It  means  that  he  who  carries  the  standard  of  Ameri- 
canism in  tlie  weeks  that  are  to  follow  must  have  a  clear  con- 
ception of  the  problems  of  those  who  labor,  gained  not  from  a 
detached  theoretical  viewpoint  but  because  he  has  labored:  that 
he  must  have  a  realization  of  the  needs  of  those  in  distress,  not 
from  the  Information  of  others  received  in  surroundings  o(  luxury 
but  from  personal  contact  with  those  who  have  t>een  in  want;  that 
he  shall  kno*  the  problems  of  those  who  cultivate  the  soil  not 
through  what  he  has  learned  from  others  who  ponder  these  ques- 
tions in  academic  haUs  but  by  having  lived  among  them  and 
having  heard  the  story  from  their  own  lips.  He  must  know  some- 
thing of  the  dUBcuItles  and  intricacies  of  American  business  life. 
not  from  economtots  who  have  never  known  the  necesbUy  of  meet- 
lag  a  pay  roU  but  from  his  own  experience  in  business.  He  needs 
mtist  realise  that  the  dtobursement  of  public  funds  is  a  public 
trust  and  not  a  political  revelry,  and  he  to  the  more  apt  to  have 
that  realisation  if  hto  own  property  has  not  been  liestowed  upon 
him  but  has  been  gained  through  hto  own  efforts. 

Fully  conscious  of  the  duties  and  obligations  I  conceive  to  be 
mine  as  a  delegate  to  thto  convention  axul  appreciating  the  charac- 
ter that  we  must  require  of  our  nominee.  I  give  you  the  name  of 
a  Republican  Oovemor  from  a  Republican  State — Alfred  Mossman 
Landon,  of  Kansas. 

The  personal  history  of  Oovemor  Landon  Is  a  story  of  modem 
America.  It  Is  a  tribute  to  Individvial  opportunity  and  to  Indl- 
vktual character.    Oovemor  Landon  was  no  more  Iavc»ed  by  for- 
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tune  than  millions  of  his  fellow  citizens.  Hto  education  and  up- 
brlnplng  were  not  those  which  great  riches  can  purchiwe.  Hto 
heritage  did  not  include  material  wealth.  But  he  did  share  with 
millions  of  the  rest  of  us  in  the  mighty  fortune  with  which 
American  principles  of  life  and  American  opportunities  for  life 
have  endowed  us.  Palth  In  America  and  confidence  in  them- 
selves guided  Governor  Landon's  parents  while  he  was  a  boy.  and 
that  same  faith  has  guided  him  In  his  activities  as  a  man. 

In  common  with  the  great  majority  of  hto  fellow  citizens.  Gov- 
ernor Landon  learned  from  the  precept  and  example  of  hto  parents 
the  abiding  virtues  of  work,  of  honesty,  of  thrift,  of  modesty,  and 
of  tolerance,  and  he  learned  also  the  excellent  and  unanswerable 
reasons  why  these  virtues  remain  with  us  while  others  less  substan- 
tial fade  away. 

In  common  with  all  of  his  generation  he  shared  the  advantages 
of  our  great  system  of  public  education.  In  common  with  mil- 
lions of  us  he  was  a  member  of  the  armed  forces  of  the  United 
States.  But  more  Important,  because  more  characteristic  of  our 
Nation,  Governor  Landon  has  shared  directly  In  the  work  of  Amer- 
ica. Huge  as  was  the  Army  mobilized  for  war.  It  was  nothing 
compared  to  the  vast  army  of  workers  who  have  in  every  genera- 
tion, by  their  own  Initiative  and  by  their  own  cooperation  with 
each  other,  built  and  rebuilt  America. 

Governor  Landon  knows  what  It  means  to  labor,  for  under  the 
burning  sun  of  Oklahoma  and  Kansas  he  lived  and  worked  in 
the  oil  fields  with  the  grizzled  veterans  of  the  wire  lines,  the 
walking  beams  and  the  bull  wheels.  Governor  Landon  knows 
what  agriculture  means.  Hto  business  has  been  with  farmers. 
His  customers  have  l)een  farmers.  Hto  nelghlwrs  and  hto  friends 
have  been  farmers.  Governor  Landon  has  known  what  It  means 
to  worry.  You  worry  when  the  livelihood  of  yoxirself  and  those 
who  work  for  you  depends  alone  upon  your  Judgment  and  abil- 
ity. Governor  Landon  knows  what  It  means  to  combat  hidden 
powers  working  under  any  name.  You  have  to  fight  when  your 
Independence  and  your  very  extotencc  are  threatened  by  great 
combinations  of  wealth.  Governor  Landon  as  a  businessman  kept 
his  independence.  He  met  his  pay  rolls.  He  made  the  business 
pay.  He  knows  that  no  business  which  does  not  pay  can  long 
continue  to  meet  the  pay  roll.  He  knows  the  various  forces  which 
affect  the  delicate  adjustment  of  business  and  the  balance  of 
which  to  essential  to  oiu-  prosperity. 

Governor  Landon  did  not  amass  great  wealth  from  hto  business, 
but  he  earned  hto  living  and  he  earned  a  reputation.  A  reputa- 
tion for  knowing  how  to  work,  a  reputation  for  keeping  hto  word, 
a  reputation  for  being  far  too  intelligent  to  be  fooled  and  far 
too  courageous  to  be  frightened.  It  Is  not  without  effort  that  a 
man  can  earn  his  living  and  such  a  reputation;  and  such  an 
achievement  Is  sufficient  for  most  men  In  their  lifetime.  But  the 
tradition  of  thto  country  to  not  only  that  its  citizens  should  work, 
but  that  they  should  also  govern  themselves.  Governor  Landon 
did  not  wait  to  assume  hto  responsibilities  as  a  member  of  a 
self-governing  community,  a  self-governing  State,  and  a  self- 
governing  Nation.  Prom  the  time  he  was  old  enough  to  assume 
the  simplest  duty  of  a  citizen — the  duty  to  vote — he  Informed 
himself,  through  contact  and  experience,  of  the  workings  of  thto 
machinery  of  self-government. 

It  is  not,  therefore,  by  chance  that  Governor  Landon  received 
that  experience  In  both  business  and  government  which  the 
party  and  the  country  recognize  as  an  essential  qualification  for 
our  leader.  He  learned  the  one  as  he  learned  the  other  from  the 
ground  up.  not  with  the  hope  of  furthering  jjersonal  ambitions 
but  with  the  purpose  of  fulfilling  hto  full  duty  as  a  citizen  of  his 
country. 

Governor  Landon's  initial  political  success  was  based  upwn  the 
opinion  his  fellow  citizens  had  formed  of  his  knowledge,  his  repu- 
tation, and  hts  character  as  shown  in  business  and  on  the  smaller 
stages  of  politics.  No  one  could  tell,  when  he  was  first  elected 
Governor  of  Kansas,  that  that  knowledge  and  that  reputation  and 
character  would  be  sufficient  to  allow  him  to  assume  with  credit 
the  new  responsibilities  of  high  public  office.  That  he  did  so.  not 
only  adequately  but  brilliantly,  to  a  part  of  the  htotory  of  my 
State.  He  did  not  change  In  character  as  Governor  from  the  man 
who  had  run  for  Governor  or  from  the  successful  businessman 
interested  In  local  politics.  Moreover,  under  the  white  light  of 
merciless  publicity  that  glares  on  every  Presidential  candidate. 
Governor  Landon  has  remained  unchanged,  with  the  same  sense 
of  proportion  which  he  has  always  had.  He  to  still  of  the  people, 
and  In  recent  weeks  the  voice  of  acclaim  artolng  from  the  rank 
and  file  of  men  that  make  up  the  American  democracy  has  shown 
that  these  facts  are  widely  appreciated. 

In  Kansas,  Governor  Landon  has  made  State  administration  not 
complex  but  simple.  He  has  not  sought  to  give  the  impression  that 
It  is  a  task  to  be  acsumed  only  by  supermen.  It  Is  my  prediction 
that  as  the  standard  bearer  of  hto  party  he  will  be  elected  to  the 
Presidency  and  he  will  meet  the  multiple  problems  of  that  office 
in  a  similar  spirit,  which  will  create  the  same  feeling  among  the 
citizens  of  the  Nation;  and  the  creation  of  that  feeling  will  go 
far  toward  restoring  the  essential  confidence  of  our  citizens  in 
them.selves  and  in  their  Government,  which  to  the  Nation's  great- 
est need  today. 

Through  3>4  years  we  have  heard  much  talk  of  emergency. 
Emergency  has  been  advanced  as  an  argiunent  for  the  breaking  of 
campaign  pledges,  for  a  reckless  spending  of  public  funds,  for  the 
crcailon  of  a  bureaucracy,  for  the  appointment  of  public  offlciato 
for  reasons  of  personal  loyalty  rather  than  merit,  and  for  a  bewil- 
dering succession  of  inconsistent  and  Impracticable  measures  which 
have    retarded    recovery    and   created    uncertainty.     Yet    Governor 


Landon  was  elected  to  hto  ofllce  at  the  same  ttme  that  the  New 
Deal  administration  was  elected  to  power.  He  faced  in  hto  capacity 
as  a  State  executive,  emergencies  of  the  same  kind  that  confronted 
the  national  Executive.  He  faced  also  the  same  question  of 
whether  he  should  in  that  emergency  break  the  pledges  he  had 
made  in  hto  campaign  or  whether  he  should  keep  those  pledges. 
The  answers  given  by  the  new  President  and  the  new  governor 
were  different  and  they  were  in  character.  For,  as  we  have  seen 
from  the  public  record  of  the  two  of  them,  their  characters  were 
different. 

There  to  nothing  easier  than  to  break  a  contract  once  you  have 
convinced  yourself  that  contracts  can  be  broken.  There  to  nothing 
easier  than  telling  a  half-truth  to  cover  that  broken  contract  once 
you  have  decided  that  truth  to  out  of  style.  There  to  nothing 
easier  than  to  promise  all  things  to  all  men  when  your  conscience 
to  sufficiently  elastic.  There  to  nothing  easier  than  to  take  any 
means  at  hand  to  secure  votes  once  you  have  decided  that  you 
value  votes  more  than  your  own  self-respect.  There  to  nothing 
easier  than  spending  money  you  do  not  have  to  pay.  and  It  Is  easy 
and  amusing  to  indict  and  condemn  the  motives  of  your  opfton- 
ents  when  you  have  lost  your  sense  of  proportion  and  have  become 
convinced  that  you,  and  you  alone,  are  indtopensable  to  the  people. 

Adopton  of  the  policies  that  have  ruled  In  Washington  for  the 
last  4  years  would  have  been  Just  as  easy  in  Kansas — except  f<»  one 
thing,  that  Governor  Landon  had  not  seen  fit  to  take  the  first  steps 
toward  imrellabillty.  Hto  answer  to  emergency  was  different.  He 
decided  that  even  If  citizens  were  losing  confidence  in  all  else 
around  them,  at  least  they  woxild  not  have  cause  to  lose  confidence 
in  their  new  Governor. 

He  promised  economy:  he  gave  economy.  He  promised  coopera- 
tion with  the  legislature;  he  cooperated  with  the  legislature.  He 
promised  appointments  on  the  basto  of  merit,  and  he  made  hto 
appointments  on  that  basto.  He  swore  to  uphold  the  Constitution, 
and  he  upheld  It,  for  to  him  the  Constitution  was  not  an  obstable 
to  be  circumvented  but  a  tool  to  be  rightly  used.  He  avoided  per- 
sonal abuse  In  hto  campaign,  he  avoided  it  in  hto  admlntotration, 
and  in  that  administration  neither  deceit  nor  malice  have  had  a 
place.  In  hto  personality  there  to  neither  Intolerance  nor  egotism. 
He  has  never  l>een  removed  from  the  body  of  the  common  people, 
and  I  predict  that  no  honor  will  ever  so  remove  him.  He  has  been 
and  to,  simply  and  plainly,  one  of  the  ordinary  folk  of  thto  coxintry. 
and  his  conception  of  hto  duty  in  any  public  place  will  be  to  be 
the  servant  of  all  and  the  master  of  none. 

With  thto  record  and  this  character,  Governor  Landon  stands 
before  the  Republican  Party — representative  as  to  no  other  man  in 
public  life  today  of  the  resurgence  of  a  demand  for  individual  op- 
portimity  and  for  real  self-government  in  America.  The  people 
of  our  country  look  to  him  to  lead  them  back  from  the  deceptive 
shadows  of  uncertainty  to  the  honest  sunlight  of  reality. 

We  have  tnet  here  as  representatives  of  the  Republican  Party  to 
adopt  a  platform  and  to  nominate  a  candidate.  We  have  adopted 
our  platform.  We  have  pledged  ourselves  to  certain  principles  and 
to  certain  policies.  I  know  that  Governor  Landon  as  the  nominee 
of  thto  party  will,  when  elected,  carry  out  its  pledges.  Months 
before  thto  convention  met  he  indicated  to  the  party  and  to  the 
country  the  position  which  he  took  upon  the  basic  issues  con- 
fronting us. 

He  has  plainly  expressed  hto  concern  in  the  problems  of  the 
farmer,  for  he  knows  It  affects  every  phase  of  our  social  and  eco- 
ncHnlc  life.  He  knows  that  the  farmer  to  entitled  to  receive  for  his 
crop  a  fair  price,  comparable  to  the  price  of  the  commodity  he 
buys,  and  that  he  should  not  have  the  value  of  his  labor  and  his 
produce  affected  by  artificial  handicaps.  He  to  determined  that 
there  shall  be  a  solution  of  those  problems,  but  not  at  the  cost  of 
the  farmer's  rights  as  an  American  citizen. 

Governor  Landon  has  made  clear  also  the  basic  Ftellcles  which 
should  be  adopted  by  the  Government  in  order  that  we  may 
realize  a  bxislness  recovery  which  to  permanent.  He  has  made 
fully  clear  that  the  first  essential  must  be  the  restoration  of  con- 
fidence. Confidence  In  the  currency,  confidence  In  the  credit  of 
the  Government,  and  above  all  confidence  in  the  honesty  and 
efficiency  of  the  Federal  admlntotration.  As  easentlato  for  creating 
thto  confidence  he  has  proposed  a  soiuid  and  stable  monetary 
system,  a  more  effective  Budget  making  by  the  Executive,  and  a 
policy  of  reasonable  economy  in  the  expenditures  of  public  funds. 
He  has  given  his  opinion  that  work  for  those  who  want  it  will  come 
and  only  come  from  the  assurance  of  business  and  industry;  that 
they  may  plan  wisely  for  the  future  without  fear  that  their  plans 
may  be  dtolocated  at  any  time  by  a  mxiltltude  of  wUdcat  schemes. 

No  friend  of  monopoly  In  any  business,  Governor  Landon  has 
announced  without  equivocation  that  we  must  attack  the  evito 
of  monopoly  frankly  and  resolutely,  and  must  Insist  that  Govern- 
ment keep  In  force  at  all  times  a  fair  competitive  system. 

Hto  position  on  other  Issues  to  based  upon  thto  same  determina- 
tion to  preserve  equality — equality  of  Jxostlce  imder  law,  and  equal- 
ity for  the  wage  earner  In  hto  negotiation  with  the  wage  payer. 
Months  ago  he  urged  \is  ,|ts  Republicans  to  make  it  clear  to  the 
needy  everywhere  that  the  changes  we  pledge  in  the  administra- 
tion of  relief  will  in  no  wise  Jeopardize  the  aid  which  the  needy 
must  receive,  but  wiU  entirely  be  directed  toward  bringing  order 
out  of  chaos  by  purging  the  Federal  relief  admlntotration  of  parti- 
san waste  and  incompetence. 

Governor  Landon.  a  product  of  modem  America,  to  aware  of  the 
changes  which  modem  American  appliances  and  machine-minded 
civilization  have  brought  about.  He  knows  that  the  duty  of  gov- 
ernment to  to  protect  those  handicapped  by  conditions  over  which 
they  have  no  controL    And  in  hto  own  words  "we  have  begun  to 
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protect  ehlUIbood  btit  the  obUgmtkm  to  protect  old  fe  Itos 
strsl^bt  before  MB."  He  hma  coiuleznne<l  the  present  •dmlnistr»- 
tton'a  debauching  of  the  civil  aerrlce  and  has  contended  th&t  the 
merit  system  In  Government  employment  must  be  restored.  Im- 
proved, expanded,  and  extended  to  Include  the  opening  up  of  the 
higher  positions. 

Governor  Landon's  attitude  on  these  questions  springs  from 
patriotism  and  not  partisanship.  Accordingly  he  has  made  his 
Appeal  far  beyond  party  lines  to  those  cltlisens — Republicans. 
Democrats,  and  independents  alike — who  want  the  Government  to 
play  Its  proper  part  In  meeting  the  problems  of  our  times,  but 
who  wish  It  to  do  so  without  wasting  the  substance  of  the  people 
or  endangering  their  future.  He  believes  that  these  moderate 
]>eople  want  neither  rad4callsm  on  the  one  hand  nor  reaction  on 
the  other;  that  they  want  performance  and  not  promises;  that 
they  want  the  ellnilnation  of  the  hysterical  tone  from  the  Govern- 
ment; that  they  are  tired  of  epithets,  evasions,  and  sophistries: 
that  they  want  no  flouting  of  the  Constitution,  whether  by  Execu- 
tive eva&lon.  loose  legislation,  or  pemicio\is  propaganda;  that  they 
condemn  attempts  to  create  class  divisions  In  a  country  tt^t  knows 
no  classes;  and  that  they  propose  to  solve  their  probleinFln  ac- 
cordance with  the  American  S3rstem.  This  great  group  of  mod- 
erate-thinking people  make  up  the  vast  majority  of  this  Nation. 
It  is  this  group  to  which  Governor  Landon  has  appealed.  It  Is  this 
group  a'hlch  he  represents. 

The  policies  of  division,  despair,  and  defeat  piay  be  effective  in 
the  building  up  of  a  political  machine,  but  they  will  never  bring  a 
permanent  recovery  of  employment.  They  wUl  never  bring  about  a 
permanent  restoration  of  confidence,  and  they  will  never  help  to 
build  the  kind  of  futtire  to  which  Americans  have  a  right  to  think 
their  country  is  entitled  and  toward  which  our  history  and  our 
destiny  most  surely  point. 

Governor  Landon  has  dared  to  voice  above  the  welter  (rf  cyni- 
cism and  despair,  created  and  approved  by  men  in  the  highest 
places  m  the  land,  a  few  of  the  essential  facts  and  essential 
beliefs  by  which  mankind  has  been  siirely  guided  in  past  centtiries 
In  «U  slowly  succeeding  stniggle  toward  material  progress  and 
spiritual  growth.  He  has  had  the  courage  not  to  attempt  to  com- 
pete In  promisee  and  panaceas  with  the  false  prophets  who  for 
three  and  a  half  years  have  misled  and  deluded  the  public.  He 
has  not  been  afrmtd  to  recall  our  minds  to  the  truth  Inherent  In 
such  suppossdly  out-worn  phrases  as  the  ones  which  say  "there 
la  no  substitute  for  courage"  and  "his  word  is  as  good  as  hU  bond." 
He  has  been  willing  to  nin  the  risk  of  being  termed  old-fashioned 
In  order  to  reassert  his  opinion  that  phrases  such  as  these  imply 
a  sense  of  values  we  cannot  afford  to  lose. 

We  have  been  through  bitter  times,  and  they  have  left  their 
mark.  Our  generation  has  seen  the  collapse  of  the  financial 
chicanery  that  was  to  make  us  millionaires,  and  the  collapse  of 
the  political  chicanery  that  was  to  make  us  kings.  Grimly  we 
know  that  neither  can  achieve  Its  promise,  that  the  result  of  one 
is  poverty  and  of  the  other  loss  of  our  liberties. 

rrom  Its  Inoeptkxi.  through  Its  darkest  hours.  In  Its  wont 
crises,  the  United  States  has— and  I  say  It  with  all  knowledge  of 
Its  meanint — held  in  Its  hands  the  hope  of  the  future  progress 
of  the  world.  Here.  then.  Is  our  re^Mnsibility.  Here  Is  the  crisis 
which  we  must  meet  and  here  is  the  choice  which  we  must  make. 
Here  is  a  record  of  a  modem  American — unpretentiotis,  unassimi- 
Ipg.  willing  to  serve— but  not  eager  to  dictate.  Here  is  a  homely 
record,  if  you  will,  and  here  are  homely  virtues  and  common  sense 
answna.  Here  Is  no  gilt  and  here  no  theatrical  dramatics,  no 
overwhelming  egoCism,  no  self-righteousness,  no  pretense  of  su- 
premacy. Here  Is  a  man  who  is  the  product  of  our  own  country 
and  our  own  time,  who  has  made  his  way  as  we  have  had  to  m>k« 
ours,  and  who  has  assimied  at  each  turn  of  his  life  the  obliga- 
tions Imposed  on  him  and  who  has  fulfilled  those  obligations  in 
each  Instance  with  credit.  Here  is  a  man  of  typical  prairie  State 
who  has  retained  within  hU  heart  the  spirit  and  the  inspirations 
or   tJBors  «fto  came   before   him   and   of    whom   Whittler   wrote: 

"TTiey  crossed  the  prairies  as  of  old 
The  Pilgrims  crossed  the  sea. 
To  make  the  West  as  they  the  East 
The  homestead  of  the  free." 

Here  Is  a  man.  Oovemor  of  a  great  State,  with  an  enviable 
record  in  that  high  oiDce.  proving  that  administration  may  have 
vlalan  and  y«t  be  honest  and  efOdent. 

Here  are  the  policies  for  which  he  stands  and  the  methods 
which  he  proposes,  and  here  Is  something  more  besides — the  un- 
deOnable  quaUUes  evidenced  in  his  character  and  record  which 
meet  the  needs  of  the  people  of  this  Nation. 

Behind  Oovemor  Landon.  as  standard  heaiu  ot  the  Repuhll- 
c*n  P»rty,  will  rally  a  tmlted  party,  for  he  has  a  genlxis  for 
crvattng  unity.  Behind  Governor  Landon  will  rally  that  great 
grovy  of  cltlaens  without  regard  to  party  label,  who  wish  to  see 
performanoe  and  not  propaganda,  coofldenoe  and  not  confusion. 
Behind  Oonrsmor  Iianikm.  carrylnc  the  standartl  of  young  Amer- 
ica. wlU  raUy  that  great  section  of  the  people  who  wish  to  re- 
pudiate the  alien  philosophies  and  out-worn  theories  and  wbo, 
wtttaout  raganl  to  their  own  age,  are  young  enough  to  have  faith 
that  we  can  botld  a  greater  country  by  carrying  forwarti  the 
dynamic  American  doctrines  of  hope,  of  totaranoe,  and  of  effort. 
With  Governor  Lawten's  laadarshlp,  we  can  aasun  a  RefmbUcan 
victory  in  the  coming  alaeUan.  and  under  Ooveniar  Landon** 
leadsrshlp  as  PnsAdant  at  the  United  States  «•  can  r**^  a 
ttonal  neiarj  ow  tte  Sanm  ot  ^ 


Here  and  today  the  Repuhllean  Party  makes  a  choice  for  ttseif 
and  for  America.  Let  us  then  reflect  the  worthiest  traditions  of 
a  mighty  past  and  make  certain  of  a  mightier  future  by  meet- 
ing our  obligations  for  that  choice  with  the  one  man  who  can 
rally  to  a  glorlotis  cause  the  rank  and  file  of  all  America,  and 
that  man  is  Alfred  Moesman  Landon. 

CONSTITUTIONAUTY     OF     ACT     PROHIBmNG     IKTrRSTATE     TRANS- 
PORTATION    OF     PSISON-MAOE     GOODS 

Mr.  ASHURST.  Mr,  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  opinion  of  the  United 
States  Circuit  Court  of  Appeals  for  the  Sixth  Circuit  sustain- 
ing the  constitutionality  of  the  act  of  Congress  of  July  24, 
1935  (49  Stat.  494),  the  so-called  Ashurst-Sumners  Act, 
which  prohibits  the  interstate  transportation  of  prison-made 
products. 

The  case  reached  the  circuit  court  of  appeals  upon  appeal 
from  the  District  Court  of  the  United  States  for  the  Western 
District  of  Kentucky. 

The  law  firm  of  Hawes  &  Walsh,  of  Washington,  D.  C,  and 
Mr.  Bon  Geaslin.  of  that  firm,  successfully  handled  the  Lti- 
gation  Involving  the  sustaining  of  this  law.  I  also  ask  that 
the  letter  addressed  to  me  by  Mr.  W.  C.  Roberts,  chairman 
of  the  legislative  committee  of  the  American  Federation  of 
Labor,  be  printed  in  the  Rzcord. 

There  being  no  objection,  the  opinion  of  the  circuit 
court  of  appeals  and  the  letter  were  ordered  to  be  printed 
in  the  Rscord,  as  follows: 

Amxrican  Pedeeation  or  Labob, 
Waahington,  D.  C.  June   11.  1938. 
Hon.  Hzmr  P.  AsHtrasr, 

Chairman.  Judiciary  Committee  of  the  Senate. 

Senate  Office  Building.  Washington,  D.  C. 
Dear  Senatoe  Ashuest:  As  you  were  one  of  the  sponsors  of  the 
Ashurst-Sumners  Act.  I  thought  you  would  be  pleased  to  read  the 
decision  of  the  United  States  Circuit  Court  of  Appeals  of  the 
Sixth  Circuit  sustaining  the  constitutionality  of  the  law.  There- 
fore. I  am  enclosing  a  copy. 

Besides,  It  has  some  bearing  on  the  amendment  to  the  Ashurst- 
Sumners  Act  providing  that  all  articles  within  a  container  shall 
be  marked  "prison  made." 
Very  truly  yours. 

W.     C.     ROBEKTB, 

Chairman.  Legislative  Committee, 

American  Federation  of  Labor. 

United  States  Clrcxilt  Court  of  Appeals.  Sixth  Circuit 

No.  7235 

KEWTUCKT  WHIP  a  COLIAE  CO.,  AJTELLAlfT,  V.  nojNOIS  CTNTRAI. 
BAILHOAD  CO.,  APPETJ.EE,  APPEAI.  FSOll  THE  DISTEICT  COtTET  OF  THE 
TTWrrED    STATES    FOE    THE    WKSTSEN    DISTEICT    OF    HINTUCKT 

Decided  Jime  1,  1936 
Before  Moorman.  Hlcks,  and  Simons,  circuit  judges. 
Moorman,  circuit  Judge.  The  appeUant  employs  convict  labor 
In  the  manufacture  of  horse  collars  and  strap  goods,  including 
harness,  in  a  State  penitentiary  at  Eddyvllle.  Ky  It  tendered  to 
the  appellee,  a  common  carrier,  at  Ita  station  at  BddyvUle  25 
packages  of  coUars  and  harness  manufactured  by  it  for  shipment 
to  customers  In  States  other  than  Kentucky.  Some  of  the  pack- 
ages were  consigned  to  customers  In  States  whose  laws  prohibit 
the  sale  within  their  bordere  of  any  goods  or  merchandise  manu- 
factured or  produced  by  convict  labor  other  than  by  convlcte  or 
prisoners  on  parole  or  probation;  others  were  consigned  to  cus- 
tomers residing  in  States  whose  laws  do  not  prohibit  the  sale 
therein  of  convict-made  gcxxls  but  require  that  any  sxich  goods 
exposed  or  offered  for  sale  shall  be  plainly  nuu^ed  so  as  to  indi- 
cate that  they  are  convict  made;  and  others  to  customen  resid- 
ing in  States  whose  laws  Impose  no  restrictions  upon  the  sale  or 
possession  of  convict-made  goods  within  their  bordera.  The  ap- 
peUee  refused  to  accept  the  packages  for  shipment,  giving  as  its 
reasons  therefor  the  prohibitions  and  requlremento  of  the  act  of 
Congress  of  July  24.  1935  (49  Stat  494).  the  Ashurst-Sumners 
Act.  which  declares:  (1)  That  it  shall  be  unlawful  to  transport 
or  cause  to  be  transported  any  goods,  wares,  or  merchandise 
manufactured  or  produced  by  convlcta  or  prisoners,  except  con- 
vlcte or  prisoners  on  parole  or  probation,  from  one  State  or  Ter- 
ritory to  another  State  or  Territory  In  the  United  States  where 
such  goods,  wares,  or  merehandise  are  Intended  by  any  person 
Interested  therein  to  be  received,  possessed,  or  sold,  either  In 
the  caiglnal  package  or  otherwise,  in  violation  of  any  law  of  juch 
State  or  Territory;  and  (2)  that  aU  packages  containing  any 
goods,  wares,  or  merchandise  manufactured  or  produced  by  con- 
vlcte or  prisoners,  except  convlcta  or  prisoners  on  parole  or  pro- 
bation, when  shipped  or  transported  in  Interstate  commerce  shall 
be  plainly  and  clearly  marked  so  that  the  name  and  address  of 
the  shipper,  the  name  and  address  of  the  consignee,  the  nature 
of  the  contente.  and  the  name  and  location  of  the  penal  or  re- 
fomatory  Institution  where  produced  may  be  readily  ascertained 
fla  aa  tn^wctloo  of  Um  outaide  ot  such  package.    FoUowing  tha 
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refusal,  the  appellant  brought  this  action  against  the  appellee 
seeking  a  mandatory  injunction  requiring  the  appellee  to  accept 
the  goods  for  shipment  when  retendered  to  it  and  for  a  decree 
declaring  the  Ashurst-Sumners  Act  an  Ulegal  exercise  of  the 
legUlative  power  of  Congress  in  violation  of  the  flfth  and  tenth 
amendments  to  the  Constitution.  The  trial  court  found  as  a 
fact  that  the  appellant  had  not  labeled  any  of  the  packages  so 
as  to  indicate  that  the  articles  therein  contained  were  convict 
made    and   dismls.sed  the  bill. 

The  decree  is  attacked  on  the  ground  that  It  gives  effect  to  a 
statute  which  the  Congress  had  no  power,  under  the  commerce 
clause  of  the  Constitution,  to  enact.  It  Is  alleged  in  the  blU  that 
the  articles  tendered  to  the  appellee  were  not  "in  any  particular 
whatever  harmful  to  health,  or  to  the  peace,  good  order,  or  gen- 
eral welfare  of  the  communities  Into  which  they  are  shipped  or 
In  which  they  are  used."  The  lower  court  found,  without  hearing 
evidence,  that  they  "are  useful  articles  of  commerce,  and  are  not 
In  themselves  in  any  particular  harmful  to  the  health  peace  or 
good  order  of  the  communities  Into  which  they  are  shipped  or  In 
which  they  are  used."  It  Is  upon  the  theory  that  the  goods  are 
Innocuous  in  their  character  that  the  appellant  Insists  that  the 
act  m  question  is  Invahd.  We  think  a  proper  analysis  of  the  argu- 
ment IS  to  be  made  In  the  light  of  the  effect  of  the  sale  of  the 
goods  in  competition  with  goods  manufactured  by  free  labor 
In  this  view  it  is  pertinent  to  consider  that  a  "preponderant  num- 
ber" of  the  States  have  enacted  statutes  either  prohibiting  the 
sale  of  convict-made  goods  within  their  borders  or  requiring  such 
goods,  before  being  offered  for  sale  therein,  to  be  plainly  marked 
so  as  to  indicate  the  source  of  their  manufacture.  "All  such  leg- 
islation'.  as  said  In  Whitfield  v.  State  of  Ohio.  —  U.  S.  —  (decided 
Mar.  2.  1936 »,  proceeds  upon  the  view  that  free  labor  properly 
compensated,  "cannot  compete  successfully  with  the  enforced  and 
unpaid  or  underpaid  convict  labor  of  the  prison."  It  was  also  said 
in  that  case  that  there  Is  "ample  support  in  fact"  for  the  view 
that  the  sale  of  convict-made  goods  In  competition  with  the 
products  of  free  labor  Is  an  cvU.  Prom  these  pronouncements  it 
is  obvious  that  the  legislation  of  the  States  designed  to  prohibit 
this  evil  must  be  deemed  to  have  been  enacted  pursuant  to  a 
sound  public  policy;  Indeed,  it  was  so  held  in  the  case  Just  re- 
ferred to  in  sustaining  such  legislation  In  Ohio.  The  question 
for  decision  therefore  is  whether  Congress.  In  aid  of  the  enforce- 
ment of  a  valid  public  policy  of  the  States,  may  pass  a  law 
excluding  convict-made  articles  from  interstate  commerce  or 
requiring  the  packages  containing  such  articles  to  be  labeled  to 
indicate  that  the  contents  are  convict  made  before  permitting 
them  to  be  shipped  in  Interstate  commerce. 

The  act  in  question  Is  the  culminating  step  In  a  course  of  Fed- 
eral legislation  dealing  with  convict-made  goods  similar  to  that 
enacted  by  Congress  with  reference  to  the  transportation  of  in- 
toxicating liquors  In  January  of  1929  the  Congress  passed  the 
Hawes-Cooper  Act  (45  Stat.  1084).  which  provided  that^U  goods 
wares  and  merchandise  manufactured,  produced  or  mined  by 
convicts  or  prisoners,  except  convicts  or  prisoners  on  parole  or 
probation  or  in  any  penal  or  reformatory  institution,  except  com- 
modities manufactured  in  Federal  penal  and  correctional  insti- 
tutions for  use  by  the  Federal  Government,  transported  into  anv 
State  or  Territory  of  the  United  States  for  use.  consumption  or 
sale,  should,  upon  arrival  and  delivery  In  such  State  or  Territory 
be  subject  to  the  operation  and  effect  of  the  laws  of  such  State  or 
Territory  to  the  same  extent  and  in  the  same  manner  a.s  though 
such  goods,  wares,  and  merchandise  had  been  manufactxired  pro- 
ducea  or  mined  In  such  State  or  Territory,  and  should  not  be 
exempt  therefrom  by  reason  of  their  being  introduced  in  the 
original  package  or  otherwise.  The  act  Is  almost  identical  with 
the  language  of  the  Wilson  Act  (26  Stat.  313),  which  dealt  with 
Intoxicating  liquors,  and  which  was  upheld  against  the  conten- 
tion that  it  was  a  delegation  of  Federal  power  to  the  States  In 
re  Rahrer  (140  D.  S.  545);  Rhodes  v.  Iowa  (170  U.  S  412)  The 
Hawes-Cooper  Act  was  upheld  in  Whitfield  v.  State  of  Ohio  supra 
Finding  that  the  Wilson  Act  was  not  effectual  In  preserving  to  the 
States  their  freedom  to  establish  and  pursue  their  own  public 
policy  affecting  the  manufacture  and  sale  of  intoxicating  llquora 
within  their  borders,  the  Congress  enacted  the  Webb-Kenyon  law 
(37  Stat  699),  which  prohibited  the  shipment  of  Intoxlcatlnjr 
liquorp  from  one  State  or  Territory  into  another  State  or  Terrl^ 
tory  intended  by  any  person  Interested  therein  to  be  received 
possessed,  sold,  or  used,  either  In  the  original  package  or  other- 
wise. In  violation  of  any  law  of  such  State  or  Territory.  That  act 
bore  the  same  relation  to  the  Wilson  Act  as  the  act  here  In  con- 
tooversy  bears  to  the  Hawes-Cooper  Act.  It  was  upheld  In  Clarfc 
Distilling  Co.  v.  Western  Ry.  Co.  (242  U.  S.  311). 

The  appeUant  contends,  however,  that  the  decision  in  the  Clark 
Distilling  Co.  case  and  the  cases  sustaining  acts  closing  the  chan- 
nels of  Interstate  commerce  to  lottery  tlckete,  impure  foods  and 
drugs,  stolen  automobiles,  and  the  transportation  of  women  for 
Immoral  purposes  are  inapplicable,  because  the  Congress  was  deal- 
ing In  those  acta  with  subjecta  Inherently  harmful,  and  ite  prod- 
ucts are  useful  and  harmless.  A  suflBclent  answer  to  this  conten- 
tion. It  seems  to  us,  is  that  the  evils  which  legislation  of  this  char- 
acter seeks  to  remedy  are  not  only  those  Inherent  In  the  nature  of 
the  article  but  also  those  resulting  from  Ite  employment  and  dis- 
position. It  further  contends  that  the  right  to  exclude  Ite  prod- 
ucte  Is  controlled  by  the  ChUd  Labor  cases  (247  U.  S.  251  and  259 
U.  S  20; .  holding  Invalid  an  act  of  Congress  forbidding  the  trans- 
portation In  interstate  commerce  of  goods  made  by  children  of  cer- 
tain age&    The  Court  was  of  opinion  and  held  in  those  cases  t>i«t» 
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^?  "S!  T**  an  attempt  by  Congress  to  impress  Ite  views  of  a  desir- 
able State  public  policy  upon  the  States,  and  that  Congress  could 
f^i  1^7^.?  ^^}^*  purely  Internal  affairs  of  the  States  by  enact- 
1^?  ??.fL*V°"  ^^J'^S  *  minimum  age  at  which  chUdren  should  be 
permitted  to  work,  a  subject  reserved  to  the  States  under  the  Con- 
stitution. The  cases,  in  our  opinion,  are  Inapplicable,  for  m  the 
act  here  under  consideration  there  u  no  attempt  to  foist  or  Impose 

fy,^^?^"''  K^*»  ^**^*'^  "^^  ^^^  '^  «  regulation  of  commerce  am^ 
the  States,  but  does  not  Invade  or  interfere  with  the  power  of  the 
States  to  regulate  their  own  Internal  affairs,  it  was  enacted  in  aid 
wPh^K-^^'^  A^V*"*  w."^  enforcement  of  State  laws,  as  wiu,  the 
J^l^^!?r°  ^^V  T'^^''^  ***  *'*^«'  to  be  a  legitimate  exertion  of 
the  power  to  regulate  commerce  and  not  to  be  a  delegation  of  con- 
gresslona  power  to  the  States.  The  child  labor  actTtoo  did  nSt 
n!,^^P,»,  .  P"^'"'e,'o  the  States  their  freedom  to  establish  and 
pursue  their  own  policy  within  their  borders,  but  attempted  to  use 
the  powers  of  Congress  over  Interstate  commerce  to  impose  a  pollcv 
"^.?  the  States  in  their  internal  affairs,  to  which  the  FedenU 
authority  does  not  extend.  ^^cucnu 

Since  Congress  has  the  power  to  prohibit  the  shipment  of  convict- 
made  goods  into  States  having  laws  prohibitmg  the  sale  or  posses- 
sion of  such  goods  or  their  exposure  for  sale  without  labeling  th^ 

if  r.?]^H  ^v^^K.^r^^'^y  ^  ^"""'^  ^*^«*  1"  "It*  o'  t»»e  enfoi^ment 
of  such  prohibitions  it  may  require  a  labeUng  of  all  packages  con- 
taining convict-made  goods  shipped  or  transported  In  Interstate 
commerce  regardless  of  their  destination.  "ii^fBiave 

The  decree   Is  affirmed. 

MEASURES    INTRODUCED    BY    SENATOR    ASHURST    WHICH    HAVE 

BECOME  LAWS 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  have  prmted  in  the  Record  a  list  of  bills  and  resolutions 
mtroduced  by  myself  which  became  laws  in  the  Seventy- 
third  and  Seventy-fourth  Congresses,  respectively. 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

BILLS    INTEODUCKD    BT    SENATOB    ASHUEST    TI^AT    BECAME    LAWS    IN    THE 

SEVENTT-nilED   CONCEESS 

S.  157,  to  amend  the  act  of  March  4.  1915,  relative  to  desert-land 
entry.  ■~~.»  ••»<» 

Approved  February  14,  1934.     PubUc  Law  No  89 

S.  2377.  for  the  reUef  of  A.  E.  Sholley. 

Approved  June  11.  1934.    Private  Law  No   227 

8^  2379.  to  provide  for  the  selection  of  certain  lands  In  the  State 
of  Arizona  for  the  use  of  the  University  of  Arizona 

Approved  May  21,  1934.    Public  Law  No.  239. 

S.  1582,  providing  that  no  indictment  shall  he  insufficient  because 
of  formal  defecte  or  because  of  presence  of  cl°rk8  or  stenoeraohera 

Approved  May  18.  1933.    Public  Law  No    16.  ^'npavn. 

S.  2080,  to  provide  punishment  for  killing  ot  assaulting  Federal 

Approved  May  18,  1934.    Public  Law  No.  230. 

S.  2460,  to  limit  the  operation  trf  the  statutes  of  llmltaUons  in 
certain  criminal  cases.  uuuuxuuua  m 

Approved  May  10,  1934.    Public  Law  No.  217. 

S.  2461.  to  amend  the  act  giving  the  Supreme  Court  authority  to 
prescribe  rules  with  respect  to  proceedings  in  criminal  cases  iJter 
verdict. 

Approved  March  8.  1934.    Public  Law  No.  117. 

S  2575.  to  punish  smuggling  contraband  articles  into  penal 
institutions.  Inciting  rlote  therein,  ete.  *-^"~ 

Approved  May  18,  1934.    PubUc  Law  No.  234. 

8  2841,  to  punish  certain  offenses  committed  against  banks 
organized  or  operating  under  laws  of  the  United  States  or  anv 
member  of  the  Federal  Reserve  System. 

Approved  May  18,  1934.    Public  Law  No.  235. 

S.  2845.  to  extend  the  provisions  of  the  NaUonal  Motor  Vehicle 
Theft  Act  to  other  stolen  property. 

Approved  May  22.  1934.    Public  Law  No.  246. 

S.  3040.  giving  Supreme  Court  authority  to  make  and  nubllah 
rules  In  clvU  actions  at  law.  f^»u»u 

Approved  June  19.  1934.    Public  Law  No.  415. 

S.  3209.  permitting  employment  of  certain  counsel  In  case  of 
United  States  against  Welrton  Steel  Co. 

Approved  AprU  14.  1934.    PubUc  Law  No.  162. 

S.  3436,  permitting  employment  of  certain  counsel  In  cases  of 
United  States  against  Electro  Metallurgical  Co..  New-BIanawha 
Power  Co..  and  Union  Carbide  &  Carbon  Co. 

Approved  May  25,  1934.     PubUc  Law  No.  253. 

S.  3646.  vesting  courte  with  discretion  relative  to  the  forfeiture  of 
vessels  and  aircraft  seized  for  violations  of  law. 

Approved  June  19,  1934.    Public  Law  No.  420. 

BILLS    INTBODTTCED    BT    SENATOB    ASHT7EST    THAT    BECAME    LAWS    IN    THE 
SEVENTT-POUBTH    CONCEESS 

S.  1572.  To  amend  an  act  entitled  "An  act  to  regulate  the  manner 
in  which  property  shaU  be  sold  under  orders  and  decre«i  of  any 
United  States  courts",  approved  March  3.  1893.  as  amended 

Approved  April  24.  1935.     Public  Law  No.  41. 

8.  2904.  To  prohibit  the  Interstate  transportation  of  prison-made 
producte  in  certain  cases. 

Approved  July  24.  1935.     Public  Law  No.  216. 

S.  3059.  To  authorize  the  acquisition  of  land  on  McNeil  IslatuL 

Approved  Aiigust  2.  1935.    Public  Law  No.  23d. 
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S  J  It«i.  »  ProThUng  for  the  celebntios  on  September  T7.  tOS7, 
(tl  the  one  btmdred  and  nrtietb  annlveraary  at  the  adoption  at  the 
Constitution  ot  the  United  States  of  Amerlcs  by  the  Constttti- 
Uonal  Convention:  establishing  a  commlaalon  to  be  knovn  as  the 
Sesqutrcntennlal  Constitution  Commission. 

ApproT^  Auri»t  23.  1935.     Public  Resolution  No.  53. 

5  3048  To  amend  an  act  enUtled  "An  act  to  establish  a  untform 
system  of  bankruptcy  throughout  the  United  States",  approrsd 
July  1.  1898.  and  acts  amendatory  thereof  and  supplementary 
thereto   and  Tor  other  purposes. 

Approval  Auflrust  20.  1935.     Public  Law  No.  289. 

6  3338  To  repeal  titles  I  and  II  of  the  Natkxial  Prohibition  Act. 
to  re^nact  certain  provisions  of  title  11  thereof,  to  amend  or  repeal 
rarloUK  liquor  laws,  and  for  other  purposes. 

Approved  AuRUst  27,  1935.     Public  Law  No.  847. 

S  3433  Limiting  the  operation  of  sections  109  and  113  of  the 
Cnmlnal  Code  and  section  190  of  the  Revised  Statutes  of  the 
United  States  with  respect  to  counsel  In  certain  cases. 

Approved  August  29.  1935.     Public  Law  No.  894. 

8.  M21 .  To  amend  the  act  entitled  "An  act  forbidding  the  trans- 
portation of  any  person  In  Interstate  or  foreign  commerce,  kid- 
naped, or  otherwise  unlawfully  detained,  and  making  sxich  act  a 
felony",  as  amended. 

Approved  January  24,  1938.     Public  Law  No.  434. 

8. 3120.  to  authorise  and  direct  the  Secretary  of  the  Treasury 
to  transfer  certain  mone3rs  to  ""Funds  of  Peder^  prisoners." 

Approved  January  27.  1936      Public  Law  No  379. 

8.  3338,  to  provide  an  offidai  seal  for  the  United  States  Teterazts' 
Administration,  and  for  other  purposes. 

Approved  January  27,  1936.     Public  Law  No.  430. 

8.  9803.  to  authorise  the  Attorney  General  to  determine  and  pay 
certain  claims  against  the  Government  far  damage  to  persoa  or 
property  In  sum  not  exceeding  $600  In  any  one  case. 

Approved  March  20.  1936.     Public  Law  No.  481. 

S.  1379,  to  amend  section  103  of  the  Code  of  Crlmtnal  Procedure 
for  the  Canal  Zozie  and  section  542  of  the  Code  of  Ctrll  Procedure 
for  the  Canal  Zone. 

Approved  May  13,  1936.     Public  Law  No.  678. 

8.  Oon.  Res.  28  and  S.  Con.  Res.  35,  to  print  additional  copies 
of  the  revised  annotated  Constitution,  and  fturther  to  revise  same 

Approved  May  14.   1938. 

8.  4594.  to  supplement  the  act  of  June  25,  1929  (ch.  41,  46  Stat. 
L.  41),  which  authortaed  and  directed  the  Attorney  General  to 
institute  suit  against  the  Northern  Pacific  Railway  Co.  and  others 

Approved  May  22.  1938.    Public  Law  No.  610. 

AODRESSXS    DKLXVCRKO    BY    THX    PKESZDCNT    UT    TEXAS 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unAnlmous  con- 
sent to  have  printed  In  the  Record  the  memorable  speeches 
and  addresses  delivered  In  Texas  by  President  Roosevelt  dur- 
IQC  the  course  of  his  recent  trip. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

AO0USS  BT  nUSIDKNT  OF  TltX  trNlTKU  STATES,  rtAinCUH  SCLAMO  B008B- 
TSLT.  AT  SAN  JAdMTO  BATTLOTKLO.   BOtrSTOH,   TDC   TUm   11,    1»S« 

There  are  but  few  spots  In  the  United  States  which  have  wit- 
nessed events  equal  In  significance  to  that  which  took  place  at 
San  Jacinto. 

Here  a  century  ago  was  a  great  frontier  of  our  civilization.  On 
the  21  St  day  of  April  1838.  General  Houston  and  the  smaJl  body 
of  less  than  800  men  under  his  command  held  In  large  measure 
in  their  keeping  the  future  of  our  cotintry  as  It  Is  conatlttited 
today. 

The  patrkrta  whoee  memories  we  are  honoring  today  were  vic- 
torious In  the  same  spirit  that  fired  the  Colonists  of  1776.  I 
like  to  think  of  General  Houston  sending  Deaf  Smith  hack  to 
deetroy  Vlnce's  bridge,  over  which  he  had  brought  his  army,  so 
that  neither  reinforcements  nor  retreat  were  a  possibility. 

Most  of  these  men  had  come  across  the  AlleghenJes  or  from  the 
settlements  of  Kentucky  and  Tennessee  and  Mlssovirl  into  that 
vast  virgin  territory  over  which  our  now  friendly  neighbors  south 
of  the  Rio  Grande  then  held  sway.  The  spirit  of  Independence 
lived  m  the  atr.  Veterans  of  Concord  and  Lexington,  or  Saratoga 
and  of  Yorktown  still  Uved;  the  acq\iisltlon  of  the  Louisiana  terri- 
tory and  the  second  war  for  Independence  were  events  of  recent 
history;  and.  be  It  not  forgotten,  the  people  of  Mexico  themselvea 
had  won  tbetr  lixlependence  from  Spain  but  15  years  before. 

Venturous  spirits  were  willing  to  meet  the  dlflUrulties  and- dan- 
gers that  came  with  carrying  the  clvUlzatlon  of  the  East  Into  the 
farther  West — the  land  at  unlimited  promise.  They  were  willing 
to  comply  with  all  the  oondttlona  required  by  the  Mexican  Gov- 
ernment when  it  gave  to  Stephen  P.  Austin  permission  to  settle 
coloules  In  Texas  and  to  grant  to  each  setUer  a  tract  of  land. 

They  rebelled,  however,  when  tbetr  civil  liberties  were  restricted, 
when  trial  by  Jury  and  public  education  for  their  children  were 
taken  away,  but  they  did  this.  I  am  glad  to  say.  only  after  a  pro- 
longed effort  on  thetr  part  to  have  Mexico  modify  this  decision  had 
failed.  These  efforts  Included  two  conventions,  one  In  1832  and 
one  in  1833,  and  another  trip  by  Stephen  Austin  to  the  Mexican 
capital  to  plead  the  cause  of  the  Texas  colonists.  I  am  glad  also 
that  participating  in  these  conventions  and  In  these  pleas  were 
Mexicans  living  in  this  territory:  the  first  convention  indeed  an- 
poiated  Rafael  Manchotu.  a  Mexican  of  Goliad,  as  a  deleeate  to  , 
carry  its  peUUona  to  SaltlDo.  ^^  ^ 


And  ao,  ^^en  an  else  failed,  the  Texas  declaration  of  Inde- 
pendence, signed  at  Washlngton-on-the-Braaos.  March  2.  1836.  was 
as  natural  and  Inevitable  a  con.'^equence  as  the  earlier  Declara- 
tion at  Philadelphia  on  July  4,  1776. 

Such  action  could  mean  nothing  short  of  a  resort  to  arms,  and 
the  fall  of  the  Alamo  and  the  massacre  at  Goliad  soon  followed. 
Those  were  discouraging  days  for  the  Texans.  The  Army  of  Inde- 
pendence, under  General  Houston,  could  not  tnamcdiately  engage 
General  Santa  Anna,  with  his  superiority  In  numbers  and  equip- 
ment. Delay  and  retreat  were  neces.sary.  and  Houston's  sa^sclty 
In  biding  his  time,  not^-lthstandln?  criticism  and  opposition  In 
his  own  camp,  was  rewarded  at  last  here  at  San  Jacinto.  The 
story  of  the  conflict  on  this  field  has  often  been  told.  When  the 
day  was  ended  victory  was  overwhelming — Texas  had  won 

The  vast  territory  first  set  up  as  the  Lone  Star  Republic,  and 
later  admitted  to  the  Union  as  the  Lone  Star  State,  has  con- 
tributed generously  in  its  sons  and  In  its  reeourre^  to  the  de- 
velopment of  our  Nation  In  these  hundred  years.  San  Jacinto 
opened  another  gateway  for  the  westward  sweep  of  the  American 
people  across  the  plains  and  the  mountains  to  the  ^oree  of  the 
Pacific. 

It  is  easy,  therefore,  to  share  wltti  you  the  pride  which  you  take 
In  San  Jacinto — to  share  with  you  the  fine  thought  of  dedicating 
this  field  as  one  of  the  historic  shrines  of  America. 

We  as  a  naUon  desire  no  further  expansion.  The  establishment 
at  Texas,  made  possible  at  this  spot  by  Sam  Houston's  men,  seems 
to  have  been  Justified  by  the  natural  colonization  of  later  vears. 
But  these  heroes  gave  us  more  than  territory — they  set  an  example 
which  in  Itaelf  la  a  glorious  heritage,  a  Just  cause  for  State  and 
Natiozial  commemoration. 

It  ts  a  jreat  personal  sattsfactton  to  me  to  come  here,  and  it  la 
a  special  pleasure  to  m*et  Mr.  Andrew  Jackson  Houston 

What  a  splendid  combination  of  names.  Though  you  are  many, 
many  years  my  senior,  I  am  proud  to  know  that  my  father  knew 
your  father.  I  shall  always  remember,  when  I  was  a  boy.  how 
my  father  used  often  to  tell  me  that,  when  he  was  a  very  young 
man.  he  was  sent  to  Washington  by  his  law  office  to  carry  papers 
to  Senator  Houston.  He  told  me  how,  on  arriving  in  Washing- 
ton, he  was  ushered  into  a  huge,  hlgh-cellingcd  room  in  one 
of  the  Capital's  balconied  hotels  on  Pennsylvania  Avenue,  There. 
propped  up  in  a  great  bed,  nightgown  and  nightcap,  though  it 
was  past  the  noon  hour,  lay  that  splendid  oid  man.  who  had  been 
Governor  of  Tennessee,  liberator  of  Texas.  President  of  the  Re- 
public, Govanor  of  Texas,  and  Senator  from  his  State  There  he 
was.  holding  a  levee,  transacting  public  and  private  bUFiness.  and 
preparing  for  the  session  of  the  Senate,  which,  in  thoso  clays,  did 
not  commence  until  the  late  afternoon.  His  office  and  his  home 
was  Ws  hotel  room.  It  would  eeem  that  the  manners  and  cus- 
toms of  the  Senators  of  the  United  States,  like  other  manners  and 
customs,  have  undergone  a  grrat  change. 

This  and  the  eastern  part  of  youi  great  State,  through  which 
I  came  this  morning,  can  truly  be  called  the  cradle  of  Texas 
liberty.  I  have  been  glad  to  revisit  your  beautiful  city  of  Houston. 
Typical  of  American  enterprise,  you  have  brought  the  commerce 
of  the  world  to  yoiu-  door  by  the  ship  fRnf»i  through  which  I 
have  recently  passed. 

And,  too,  I  have  seen  a  glimpse  of  the  future,  for  I  have  In  my 
oOce  at  the  White  House  a  model  of  the  beautiful  memorial  you 
are  to  erect  here  as  an  everlasting  reminder  of  the  bravery  of 
Sam   Houston  and  his  men. 

Men  fought  here  for  principles  they  loved  more  dearly  than 
their  own  Uves.  Uberty-lovlng  people  will  always  do  battle  for 
principle*  they  believe  to  be  right.  Clvllteatlon.  alas,  has  not  yet 
made  it  unnecessary  for  nwn  to  die  in  battle  to  sustain  principles 
It  U,  however,  my  hope  that  In  this  generation  the  United  States, 
by  Its  own  example,  can  maintain  and  help  to  maintain  principles 
by  means  of  peace  rather  than  by  means  of  war. 

The  pioneers  and  the  liberators  of  Texas,  looking  down  on  us 
today,  would.  I  am  certain,  say  amen  to  that. 
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AOOKXSS   BT    ntKSnWNT  OT  TUT   tnVTTO   STATES.  raANld-IW   D.    BOCSrVELT, 
AT  THE  ALAMO,   SAN  AKTOJTTO,  TEX.,   JtTNE    11,    193g 

Pate  has  been  kind  to  me  today.  In  my  many  travels  a  visit  to 
the  Alamo  has  hitherto  been  Impoeslble.  I  therefore  welcome  the 
opportunity  in  visiting  this  shrine  to  pay  my  small  tribute  to  the 
heroes  who  laid  down  their  lives  a  hundred  years  ago  in  order  that 
Texas  might  become,  first,  an  Independent  nation,  and  later  a, 
mighty  State  in  our  Union. 

We  are  not  lacking  In  many  monuments  of  noble  deeds  but  the 
Alamo  stands  out  in  high  relief  as  our  noblest  exempiificaUon  of 
sacrifice,  heroic  and  pure. 

Travis  and  Boale  and  Crockett  and  Bonham,  and  the  hunched 
and  seventy -eight  who  were  their  comrades,  by  their  supreme 
sacrifice,  made  Texas  live.  ^ 

Without    the    inspiration   of   the   cry.    "Remember   the    Alamo". 

L5^       Southwest  might  never  have  become  a  part  of  the  Nation 

Without  the  tradition  of  the  Alamo,  every  community  through- 
out the  land,  every  yoiaig  man  and  young  woman  about  to  enter 
"P2?-J*^®  '*^*-^  °^  citizenship  would  have  lacked  one  of  our 
noblest  symbols  of  the  American  spirit. 

I  (^nnot  help  hut  feel  that  the  brave  men  who  died  here  saw 
on  the  distant  horizon  some  forecast  of  the  century  beyond  I 
hope  they  know  that  we  have  not  discarded  or  lost  the  virUity 
and  the  ideals  of  the  pionesr.  I  hope  they  know  that  the  over- 
whelming majority  of  the  Americans  of  1936  are  onoe  more  mect- 
mg  new  problems  with  new  courage— that  we.  too.  are  ready  and 


wUling  to  stand  up  and  fight  for  truth  against  falsehood,  for  free- 
dom of  the  individual  against  license  by  the  few. 

Unlike  them,  we  do  not  need  to  take  up  arms;  we  are  not 
callec"  upon  to  die;  we  can  carry  on  a  natl  jnal  war  for  the  cause 
of  humanity  without  shedding  blood.  The  heroes  of  the  Alamo 
fought  not  solely  for  their  individual  homes  or  their  individual 
communities  They  knew  their  families  and  their  immediate 
neighbors  could  not  survive  if  the  great  Southwest  fell.  United 
action  alone  could  win.  So  we,  In  this  latter  day,  are  thinking 
and  acting  in  terms  of  the  whole  Nation,  understanding  deeply 
that  our  firesides,  our  villages,  our  cities  and  our  States  cannot 
long  endure   if  the  Nation   fails. 

Travis'  message,  "I  shall  never  surrender  or  retreat",  Is  a  good 
watchword  for  each  and  every  one  of  us  today. 

It  is  with  a  feeling  of  deep  reverence  and  humble  veneration 
that  I  place  a  wreath  on  this  shrine  where  the  blood  of  a  hundred 
and  eighty-two  Americans  was  shed — but  not  In  vain. 

ADDRESS  BT  PRESmENT  OF  THE  trNTTED  STATES,  FRANKLIN  DELANO  ROOSE- 
VELT, AT  AUSTIN.  TEX.,  JUNE   11,    1936 

It  is  a  great  regret  to  me  that  I  cannot  make  a  longer  stop  in 
Austin  m  order  to  receive  the  hospitality  of  the  citizens  as  well  as 
of  your  Governor  in  the  capital  of  the  State. 

As  San  Jacinto  and  the  Alamo  represent  to  me  the  struggle  for 
Independence  and  the  earlier  days  of  the  Republic,  so  this  capital 
city  represents  the  later  days  of  the  Republic,  and  these  long  years 
of  statehood  since  Texas  became  the  twenty-eighth  star  in  the 
national  flag 

I  have  recalled  the  amazing  lives  of  General  Houston,  of  Stephen 
F.  Austin,  of  those  who  founded  the  German  colony  of  Baron  Von 
Bastrop,  of  that  far-seeing  son  of  Georgia.  Mirabeau  B   Lamar. 

Texas  has  always  had  men  who  had  a  zest  for  life,  for  peace,  for 
progress — ^men  who  have  won  honors  at  home  and  abroad.  They 
have  sat  in  this  your  capital  city.  They  have  served  In  the  halls 
of  the  National  Legislature  and  In  Cabinets  of  Presidents. 

The  fine  tradition  continues.  You  know,  I  am  sure,  that  I  lean 
heavily  on  men  and  women  from  the  Lone  Star  State,  who  are  ren- 
dering such  fine  service  to  the  Government  of  the  United  States 
To  one  of  them  not  only  I  but  the  whole  Nation  owes  a  sp>ecial 
debt— one  who  began  his  long  and  distinguished  public  career  as  a 
member  of  your  legUlature  here  in  Austin,  one  whom  I  proudly  and 
affectionately  call  my  helpmate — the  Vice  President  of  the  United 
States,  John  N.  Gamer. 

ADDRESS  BT   PREsmENT  OP  THE  UNrrED  STATES.  FRANKLIN  DELANO  ROOSE- 
VELT, AT  DALLAS,  TEX..  JUNE    12.    1936 

I  have  come  here  to  bear  the  tribute  of  the  Nation  to  you  on 
your  hundredth  birthday:  you  are  a  hundred  years  young. 

I  am  here  also  because  I  conceive  it  to  be  one  of  the  duties  and 
the  privileges  of  the  Presidency  to  visit,  from  time  to  time  every 
part  of  the  United  States 

When  I  was  appointed  Assistant  Secretary  of  the  Navy  by  Presi- 
dent Wilson  in  1913.  I  had  visited,  as  I  recall,  only  about  20  States, 
but  during  the  next  few  years  I  had  the  fortunate  oppwrtimlty  of 
going  into  all  the  others. 

Seeing  things  at  first  hand  Is  a  good  habit.  I  have  been  fortu- 
nate, indeed,  for  as  a  result  of  personal  contacts  with  every  part 
of  the  United  States  during  many  years  past  I  have  tried  honestly 
to  visualize  the  problems  of  every  part  of  the  land  In  their  rela- 
tion:5hlps  to  every  other  part  and  to  the  unity  of  the  whole. 

This  great  centennial  exposition  is  not  for  Texans  alone — it  Is 
for  the  people  of  all  the  other  47  Sutes  as  weU.  I  hope  that  they 
wUl  take  full  advantage  of  it. 

During  the  past  3  years,  with  the  return  of  confidence  and  the 
great  increase  in  prosperity,  the  excellent  custom  of  getting  ac- 
quainted with  the  United  States  has  asserted  Itself.  We  see  a 
great  tide  of  travel  by  rail,  by  plane,  by  ship,  and  by  automobile. 
We  are  Indeed  seeing  things  at  first  hand — may  the  habit  spread! 

Coincident  with  the  return  of  better  days,  we  have  witnessed 
three  great  expositions — the  Century  of  P^rogress  in  Chicago,  so 
popular  that  it  was  kept  open  for  a  second  year;  the  California 
International  Exposition  In  San  Diego,  which  is  open  today  in  Its 
second  successful  year;  and  the  third  is  this  fine  exposition  com- 
memorating the  centenary  of  the  Independence  of  Texas.  May  you 
have  all  the  good  luck  you  so  well  deserve. 

It  is  not  mere  acres  that  count  In  this  world — It  la.  rather,  the 
character  of  the  people  who  dwell  upon  them.  You,  the  people 
of  Texas,  have  been  tried  by  fire  in  these  hundred  years.  You  have 
commenced  a  war  for  independence.  You  have  been  apparently 
defeated,  and  then  you  have  won  out.  You  have  gone  through 
the  difficult  days  of  the  War  between  the  SUtes  and  the  trials 
of  reconstruction.  You  have  had  to  fight  against  oppressors  from 
within  and  without. 

Your  farmers  were  among  the  first  to  rebel  against  exploitation 
by  the  railroads.  In  a  period  of  monopoly,  combinations,  over- 
capitalization, high  rates,  poor  service,  and  discrimination  against 
the  small  shipper,  you  established  a  landmark  in  the  regulation  of 
public  utilities  for  the  good  of  their  users. 

Later,  when  industrial  development  came  to  Texas,  you  were 
confronted  by  cc-porations  that  got  out  of  hand.  Here'  again  you 
called  into  play  the  old  Texas  spirit  of  freedom  for  the  Individuals, 
and  out  of  It  came  your  antitrust  laws,  preceded  by  only  one 
other  State  In  the  Union. 

It  Is.  as  I  recall  my  history,  a  fact  that  during  this  period 
there  were  many  prophets  of  evli  who  foretold  the  ruin  of  Texaa 


by  the  enactment  of  leglaUtlon  to  curb  these  abuses.  Yet  It  Is 
a  matter  of  record  that  several  years  later  an  authorlUtlve  sur- 
vey reported  this:  "No  part  of  the  Union  is  more  prosperous,  no 
other  State  has  so  systematically  pursued  a  policy  of  corporation 
regulation,  and  no  other  SUte  U  so  free  from  the  domination  of 
special  interests." 

^^^''^  *^*  people  of  Texas  do  this  more  than  a  generation 
ago?  They  believed  In  democracy  In  government,  but  they  dU- 
covered  that  democracy  in  government  could  not  exist  unless, 
at  the  same  time,  there  was  democracy  in  opportunity. 

You  found  that  certain  forms  of  monopoly— the  combinations 
Of  public  utUltles  and  other  businesses  which  sought  their  own 
ends— were  undemocratic  because  they  were  bearing  down  heavily 
on  their  smaller  competitors  and  on  the  people  they  served-  Be- 
cause of  this  they  were  taking  away  opportunity. 

Today  we  have  restored  democracy  in  government. 

We  are  In  the  process  of  restoring  democracy  in  opportunity. 

In  our  national  life,  public  and  private,  the  very  nature  of  free 
government  demands  that  there  must  be  a  hne  of  defense  held  by 
the  yeomanry  of  business  and  industry  and  agriculture.  Not  the 
generalissimos  but  the  small  men;  the  average  men  in  business  and 
industry  and  agriculture— those  who  have  an  ownership  in  their 
business  and  a  responsibility  which  gives  them  stability  Any  ele- 
mental pohcy,  economic  or  political,  which  tends  to  eliminate  these 
dependable  defenders  of  democratc  institutions,  and  to  concentrate 
control  in  the  hands  of  a  few  small  powerful  groups,  is  directly 
opposed  to  the  stability  of  government  and  to  democraUc  govern- 
ment itself. 

If  the  tendency  in  the  dozen  years  following  the  World  War  had 
been  permitted  to  continue,  the  Inevitable  consequence  would  have 
been  the  destruction  of  the  base  of  our  form  of  government.  For 
its  splendid  structure  there  would  have  been  substituted  as  a 
natural  result  an  autocratic  form  of  government. 

I  have  spoken  of  the  prophets  of  evil  who  plagued  your  great 
reforms  in  Texas.  They  were  blood  brothers  of  some  who  seek  to 
operate  on  a  national  scale.  Arter  you  In  Texas  had  done  so 
much  to  restore  democracy  In  opportunity,  you  found,  as  we  in 
other  States  foimd,  that  the  evils  we  had  sought  to  eradicate  had 
merely  Jumped  over  the  boundary  into  scwne  other  State  The 
old  abuses  of  the  railroads  were  finally  curbed  only  after  teeth 
were  put  into  the  mterstate-commerce  law  and  a  Nation-wide 
regulation  was  >made  effective.  Banking  reforms  were  tried  In 
many  SUtes.  but  here  again  reform  became  effective  only  when 
the  Federal  Government  was  enabled  to  operate  throughout  the 
Union,  first  by  the  Federal  Reserve  Act  and  finally  by  means  of 
the  splendid  legislation  of  the  past  3  years.  Individual  States 
attempted  courageously  to  regulate  the  sale  of  securities  or  the 
control  of  exchanges,  but  you  and  I  know  that  from  the  point 
of  view  of  the  Nation  as  a  whole  the  effective  curbing  of  abuses 
was  made  pc»sible  only  when  the  Congress  of  the  Unitt?d  State* 
took  a  hand  by  passing  the  Securities  Act  and  the  Stock  Ex- 
change Act. 

So  it  goes  with  the  constructive  reform  of  many  othor  abuses 
which,  in  the  past,  have  limited  or  prevented  democracy  n  oppor- 
tunity. The  more  progressive  of  the  States  may  do  thoir  share 
but  unless  the  action  of  the  States  is  substantially  unil'orm  and 
simultaneous,  the  effectiveness  of  reform  is  nullified — crippled  by 
the  chiselers,  who,  like  many  other  evildoers,  are.  alas,  still  with  ua 

The  net  result  of  monopoly,  the  net  result  of  econcmlc  and 
financial  control  In  the  hands  of  the  few,  has  meant  the  owner- 
ship of  labor  as  a  commodity.  If  labor  is  to  be  a  commodity  In 
the  United  States,  in  the  final  analysis  it  means  that  we  shall 
become  a  Nation  of  boarding  houses  instead  of  a  Nation  cif  homes 
If  our  people  ever  submit  to  that,  they  wUl  have  said  go-xl-bye 
to  their  historic  freedom.  Men  do  not  fight  for  boardinit  houses 
They  will  fight  for  their  homes. 

I  have  spoken  of  the  Interest  which  all  the  country  should  take 
in  this  great  exposition.  I  mean  this  Is  a  symbol  for  the  asncem 
which  every  locality  should  have  in  every  other  locality  in  every 
other  State.  The  prosperity  which  has  come  to  Texas  tlirough 
the  products  of  its  farms  and  ranches,  the  products  of  its  mines 
the  products  of  Its  oil  fields,  and  the  products  of  its  factories  has 
been  made  possible  chlefiy  because  other  parts  of  the  Nation  were 
in  possession  of  the  buying  power,  the  consuming  power,  to  use 
what  you  have  produced. 

On  the  other  side  of  the  picture  thousands  of  facte  rles  and 
thousands  of  farms  In  the  North  and  in  the  East  have  beer,  enabled 
more  greatly  to  sell  their  wares,  because  of  the  prosperity  of  you 
the  people  of  Texas.  1  have  spoken  not  once  but  a  dozen  times 
of  the  necessity  of  interdependence  of  each  State  on  every  other 
State.  It  Is  a  lesson  which  cannot  be  driven  home  or  preached 
too  often. 

I  have  taken  great  happiness  In  these  past  3  years  In  the  lessen- 
ing of  sectionalism  which  is  apparent  on  every  hand.  More  and 
more  we  have  been  thinking  nationally.  That  in  Itaelf  Is  (,'ood,  but 
it  would  not  have  been  good  if  at  the  same  time  we  had  not  come 
to  understand  more  deeply  that  the  national  good-neighbor  policy 
must  extend  also  to  those  neighbors  who  He  outside  of  our  na- 
tional boundaries.  You  in  Texas  whose  boundaries  extend  for 
hundreds  of  miles  along  those  of  our  sister  Republic  of  Mexico 
can  well  understand  what  the  good-neighbor  policy  means  through- 
out the  Americas.  We  seek  to  banish  war  in  this  hemisphere;  we 
seek  to  extend  those  practices  of  good  will  and  closer  friendship 
upon  which  peace  Itself  is  based. 

I  salute  the  empire  of  Texaa. 
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THX  MOHTT  PLAITK  IH  THK  tXPOVLZCAM  PlATTOUf 

Mr.  McGHX..  tdT.  President,  on  the  15th  of  the  present 
month  there  appeared  in  the  Phlladelpiola  Record  'A  Phila- 
delphia. Pa.,  a  very  Interesting  and  informative  editorial  en- 
titled "Sold  on  Cold."  I  ask  unanimous  consent  to  have  this 
editorial  printed  In  its  entirety  in  the  Rxcokd. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rccoro,  as  follows: 

irrom  the  Philadelphia  (Pa.)  Record] 

SOLO   ON   aOLD 

Alt  M.  Landon  rides  off  to  the  O.  O.  P.  "holy  cnisade"  against 
the    New   Deal — aatrlde    the   golden    calf. 

The  Republican  platform  plazik  on  money  1b  a  meaningless 
■traddle. 

Landon  at  least  deaerrea  credit  for  baling  nerre  enough  to  admit 
that  he  wants  to  go  back  to  the  old  free-gtrfd  standard,  to  tli* 
monetary  chaos  which  plunged  this  Nation  Into  the  ecaoojnie 
abTBS  from  which  President  Rooserelt  rescued  It. 

Landon  states  plainly  that  he  favors  "a  currency  expressed  In 
terms  of  gold  and  convertible  Into  gold." 

Wall  Street  eou!d  have  asked  no  more.  He  has  kept  the  faith — 
with  the  money  changers. 

Not  a  word  In  either  the  O.  O.  P.  platform  or  Landon's  state- 
ment about  assuring  the  Nation  a  dollar  of  steady  purchasing 
power,  a  dollar  which  today  and  in  the  future  would  assurv  Justice 
as  between  debtor  and  creditor. 

Tet  that's  the  only  kind  of  sound  money,  the  only  honest 
dollar 

You.  the  voter,  sitting  by  your  fireside,  may  wonder  JiMt  how 
Important  It  Is  to  you  what  either  Landon  or  the  O.  O.  P.  plat- 
form may  say  about  money. 

Take  a  dollar  from  your  pocket.    Analyse  It. 

It  Is  a  share  In  the  Nation's  purchasing  power. 

It  is  mighty  important  to  ycni  whether  the  purchasing  power  of 
that  dollar  Is  eontroUed  In  your  Interests  or  In  the  Interest  of  the 
selfish  few. 

It  Is  mighty  Important  to  you  whether  dollars  are  scarce  or 
plentiful — because  your  standard  of  living  Is  directly  affected. 

Money  Is  the  llfeblood  of  commerce,  of  the  business  In  which 
you  earn  your  living. 

The  control  of  money  1a  the  most  Important  of  all  Issuett  to  you. 
And  the  best  possible  evidence  of  that  Is  the  persistence  with  wtilch 
private  Interests  fight,  throxigh  the  O.  O.  P..  to  regain  control  of 
the  money  system. 

Tou  know  as  well  as  we  do  men  wouldn't  fight  like  that  for  a 
trifle.  It's  big  time.  Big  game.  The  biggest  game  to  be  won  In 
p<dltles. 

Now,  m  the  light  of  the  dollar's  importaoce  to  you.  read  Landon's 
statement  and  the  G.  O.  P.  money  plank.  ** 

Mo  assurance  in  either  of  stable  money,  of  Justice  between  debtor 
and  cTtKlltor.  now  or  in  the  future. 

Wtuit  good  will  It  do  the  American  wage  earner  to  know  that  his 
dollar  will  buy  so  many  ounces  of  gold — if  he  never  can  be  sure 
whether  it  will  buy  2  pounds  of  meat  or  3  ounces  of  meat;  wlietlier 
he  will  have  to  work  1  hour,  3  hours,  or  3  hours  to  earn  a  dollar 
to  pay  his  debts? 

What  good  wUi  it  do  the  American  merchant  to  know  that  a  dol- 
lar can  be  converted  into  so  much  gold — if  he  cannot  tell  from 
one  day  to  the  next  approximately  how  much  It  will  purchase  in 
goods:  how  much  business  he  wiil  have  to  transact  to  meet  his 
overhead? 

Gold  la  neither  a  food  for  wage  earners  nor  stock  in  trade  for 
business. 

Landon  Is  concerned  chiefly  with  how  much  gold  you  could  buy 
with  a  dollar — If  you  wanted  to  buy  gold. 

But  In  your  old  age.  If  the  dollar  you  saved  would  buy  an 
ounce  of  gold  and  only  an  ounce  of  food — what  good  would  that 
do  you? 

In  the  event  of  your  death,  if  the  dollar  paid  on  your  Insvirance 
would  buy  your  family  a  ounces  of  gold  and  only  a  half-ounce  of 
food — wiMkt  good  would  that  do  them? 

Neither  you.  nor  your  neighbors,  nor  your  heirs  can  live  on 
gold 

Why.  then.  Is  Landon  sold  on  gold? 

Because  the  old  free-gold  standard  was  only  a  screen  behind 
which  private  interests  managed  the  monetary  system  of  the 
Nation. 

The  only  difference  between  the  managed  currency  the  Repub- 
llrans  oppose  and  the  gold  standard  is  that  under  the  old  free- 
gold  standard  private  Interesu  did  the  '["•"I'ginc — ^wiiiie.  luider 
the  present  system.  Government  does  the  m»najiT»g 

That's  the  nub  of  the  fight. 

It's  not  a  fight  over  whether  the  Nation's  currency  Is  to  be 
mMiaged.  It's  a  fight  over  who's  going  to  manage  it — private 
interests  or  the  people,  through  their  Government. 

The  O.  O.  P.  wants  to  "go  hack",  as  Senator  Boaaa  predicted. 
And  the  old  free-gold  standard  la  the  open  «*»«tT»^^  for  the  "old 
dealera." 

That's  wliy  Landon  la  sold  on  gold. 

The  course  for  the  Democratic  Party  is  clear. 

The  New  Deal  plank  on  money  must  i>e  as  frank  as  the  "old 
deal"  plank  is  evasive;  as  clearly  dedicated  to  keeping  control  of 
the  monetary  system  In  the  hands  of  the  peofrie  as  the  Q.  O.  P. 
plauk  Is  dedicated  to  turning  it  back  to  the  money  changers. 


Let  the  Democratic  platform  embody,  In  one  form  or  another,  the 
broad  principles  suggerted  In  tlie  following  plank: 

•*We  pledge  continuance  of  sound  money,  with  steady  purchasing 
power  of  the  dollar,  which  will  do  Justice  not  only  a»  biietween  pres- 
ent debtor  and  creditor  but  also  as  between  all  who  make  com- 
mitments for  the  future  in  terms  of  the  dollar. 

**Slnce  most  present-day  business  is  accomplished  through  trans- 
fer of  bank  credit,  constant  purchasing  power  of  the  dollar  can  be 
assured  oiUy  by  Federal  regulation  of  national  credit  reserves  as 
already  provided  by  the  Banldng  Act  of  1935. 

"To  return  to  the  old  free-gold  standard  would  be  to  s\UTender 
control  of  dollar  purchasing  power  to  the  private  interests  which 
allowed  It  to  fluctuate  so  disastrously  as  to  close  all  banks  in  1933. 
To  rettim  to  the  old  free-gold  standard  Is  to  invite  monetary  chaos 
and  national  disaster. 

"Gold  serves  as  a  convenient  medium  for  settling  temporary  bal- 
ances between  nations,  but  to  place  entire  reliance  upon  It  as  a 
steadying  influence  Is  to  Ignore  the  lessons  of  the  past,  to  be  blind 
to  present  conditions  tliroughout  the  world,  and  to  at>rogate  power 
to  regulate  the  value  of  money  expressly  granted  the  Federal  Gov- 
ernment by  the  Constitution." 

These  suggestions  are  advanced  as  a  summary  of  liberal  monetary 
principles,  as  highway  markers  by  which  every  citizen  may  recog> 
nixe  the  road  leading,  first,  to  a  stable  dollar,  thence  to  stable  pur- 
chasing power,  and  thence  to  the  lasting  proQ>erlty  of  American 
business. 

Ml.  TIXCWn-L'S  POSITION  IN  THK  NEW   DEAL 

Mr.  TOWNSEND.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rjccoro  an  article  by  David  Law- 
rence entitled  "TugweU's  Domination  of  Councils  of  the 
New  Deal  Seen  in  Tax  Measure",  published  in  the  New  York 
Sun  of  May  11.  1936. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscokd.  as  follows: 

[Prom  the  New  York  Sim  of  B4ay  11,  1936] 

TOOAT   IN    WASHDfCTON TOGWBLL'S   DOKZIfATTON    0»   COTJKCTL3    OT    TH^ 

NEW  DEAL  SXKN  IN  TAX  MEaSintX 

By  David  Lawrence 

Washington,  May  11.— Prom  time  to  time  It  Is  reported  that 
Pror.  Rex  Tugwell  Isn't  In  as  high  repute  as  he  used  to  be  witlx 
President  Roosevelt,  that  he  Is  "on  the  way  out",  and  that  the 
Inner  circle  of  the  administration  advisers  are  eager  to  oust  him, 
at  least  for  the  duration  of  the  campaign. 

But  the  truth  of  the  matter  appears  to  be  that  Professor  Tugwell 
comes  and  goes  at  the  White  House  frequently,  and  while  ho 
scrupuioualy  avoids  ttie  limelight,  the  Tugwell  philosophy  is  more 
dominant  today  than  at  any  time  since  the  New  Deal  t>egan.  Aa 
a  matter  of  fact.  I>r.  Tugwell  knows  more  about  what  the  New 
Deal's  true  purposes  and  objectives  are  and  has  more  brains  than 
anybody  else  in  the  New  Deal,  without  exception. 

Take,  lor  Instance,  the  tax  on  undistributed  corporate  surpluses, 
with  which  the  Senate  is  now  struggling  and  which  it  will  modify 
somewhat  for  this  year  only  as  a  sop  to  conservative  opinion  during 
the  campaign. 

To  understand  the  meaning  of  the  proposed  tax  on  undistrlbiited 
surpluses  in  relation  to  other  reforms  yet  to  come,  as,  for  instance, 
the  "allocation  of  capital",  it  is  necessary  to  go  to  the  foundation 
of  the  New  Deal  concept,  described  so  effectively  by  Dr.  Tugwell  In 
his  book  Industrial  Discipline,  published  In  1933  by  the  Columbia 
University  Press,  and  followed  since  then  by  many  legislative  acts 
tliat  tiave  brought  the  doctrines  Into  actual  operation.  It  will  be 
noted  tiiat  some  form  of  organization  of  lndu«tr>-  into  codes,  aa 
tried  under  the  N.  H.  A.  and  as  shortly  to  be  revived  under  other 
legislation  now  pending,  is  an  integral  part  of  "planning  "  as  the 
word  Is  so  often  used  by  New  Dealers.     Dr.  Tugwell  writes: 

"Capital  allocation  would  depend  upon  knowledge,  from  some 
planning  a^ncy.  of  how  much  for  a  measured  future  period 
ought  to  be  put  to  one  use  rather  than  to  another.  Given  this 
information,  the  first  step  In  control  wotild  be  to  limit  self-alloca- 
tion.    This  U  the  first  great  problem  In  this  field. 

"Assuming,  however,  that  each  Industry  had  Its  various  firms 
either  combined  or  sufficiently  closely  associated  for  practical 
action,  how,  then,  would  the  problem  be  attacked?  In  general  the 
principle  Invoked  would  be  to  drive  corporate  surpluses  Into  the 
open  Investment  market:  for  most  of  the  trouble  comes  from 
self -allocation  occurring  strictly  within  a  single  organization.  It; 
Is  overoptlmlstlc  Internal  expansion  and  the  use  of  funds  earned 
in  the  past,  to  commit  the  concern  to  Increased  activity  which 
catise  the  problems  of  surplus  which  yearly  grow  more  acute. 

•To  meet  this  problem.  It  Is  frequently  suggested  that  a  tax 
be  imposed  on  funds,  over  and  above  replacement,  which  are  kept 
for  expansion  purposes.  If  taxation  forced  these  fund?  Into  dis- 
tribution as  dividends,  they  would  have  to  seek  reinvestment 
through  the  regular  channels,  and  a  concern's  plans  for  expansion 
wotild  be  subject  to  check  in  the  Investment  market. 

"Once  an  funds  were  forced  Into  the  Investment  market  how- 
ever, some  other  means  of  supervising  their  uses  would  be  needed 
This  might  be  done  through  the  Federal  incorporation  of  busi- 
nesses. For  new  capital  Issues,  then,  revlston  of  orlgln.il  charters 
would  be  necessary.  An  alternative  to  this  sometimes  suggested 
te  a  tax  on  \mt»ed  capactty  which  those  who  argue  for  it  believe 
would  aclxleve  many  of  these  same  restilts." 
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Now,  since  Dr  TugweU  wrote  his  book,  the  Federal  Government 
has  assumed  the  right  to  control  the  Issuance  of  new  capital 
securities;  and.  Judging  by  the  way  the  S.  E.  C.  construes  lU 
powers  and  funcUons.  the  Government  could  very  easily  embark 
upon  a  program  of  telling  each  Industry  or  business  how  much 
capital  or  capacity  it  might  or  should  use.  But,  to  continue  the 
Tugwell  doctrine,  in  the  light  of  wliat  is  happening  today  with 
the  bill  for  a  tax  on  undistributed  surpltis: 

"If  funds  were  thus  forced  into  the  op>en  Investment  market,  and 
if  there  were  control  of  new  capital  issues,  the  problem  would  be 
as  adequately  met  as  seems  necessary  to  the  advocate  of  the 
general  idea. 

"It  will  be  seen,  then,  that  the  control  of  Investment  Is  not  so 
complex  a  matter,  at  least  In  principle,  as  it  might  at  first  seem. 
The  principles  involved  would  be  only  two:  The  forcing  of  all 
Investment  funds  Into  an  open  market  and  the  regulating  of  new 
capital  Issues. 

"Neither  of  these  seems  imF>ossible.  if  we  grant  (1)  the  substitu- 
tion of  Federal  for  State  incorporation,  and  (2)  the  correctness 
of  using  the  taxing  power  to  force  surpluses  into  the  market." 

Dr  Tugwell  8  idea  of  xislng  the  taxing  power  to  force  the  dis- 
tribution of  surpluses  may  have  seemed  to  him  in  1933  to  Involve 
perhaps  some  doubt  as  to  constitutionality;  but  since  that  time 
the  New  Deal  has  determined  to  legislate  first  and  litigate  after- 
ward anyway,  to  legal  obstacles  are  no  longer  terrifying  to  the 
planners.  Indeed,  a  bill  to  compel  Federal  lncorp>oratlon  of  busi- 
nesses has  been  introduced  in  both  Houses  and  has  the  backing 
of  the  American  Federation  of  Labor,  which  no  doubt  feels  that 
its  opportunity  to  force  higher  wages  would  be  Increased  because 
of  its  political  leverage  upon  anything  the  Federal  Government 
controls  directly  or  indirectly.  Dr  TugweU's  viewpoint  on  Federal 
incorporation  is  thus  expressed: 

"If  Industrials  were  to  be  controlled.  Incorporation  of  business 
enterprises  would  need,  in  effect,  to  be  transferred  from  the 
States  to  the  Nation,  though  some  subterfuge  might  need  to  be 
employed;  the  flow  of  new  capital  into  different  uses  would  need 
to  be  supervised;  prices  would  have  to  be  controlled,  and  some 
vital  interests,  now  partly  or  wholly  neglected,  wovild  need  to  be 
protected.  These  last  would  Include  the  weaker  businesses,  con- 
sumers, workers,  farmers,  and  technicians,  all  of  which  suffer 
now  from  disadvantages  and  discriminations  which  are  too  obvl- 
otis  to  be  denied. 

"All  these  seem,  from  the  present  point  of  vantage,  necessary 
elements  of  a  scheme  which  would  give  the  Federal  Government 
powers  commensurate  with  the  reeponslbillties  widely  laid  at  its 
doorstep." 

There  is  something  forthright  about  the  Tugwell  writings. 
Read  now  in  the  light  of  what  has  happened,  the  only  criticism 
that  might  come  from  TugweUltes  is  that  the  New  Deal  has  com- 
promised, halted,  wavered,  and  floundered  Instead  of  crashing 
through  with  every  one  of  the  fundamental  precepts  of  economic 
planning,  which  in  German  and  Italian  fascism,  has  had  at  least 
the  benefit  of  a  consistent  evolution  of  all  parts  of  the  program 
at  the  same  time. 

For  political  reasons  the  New  Deal  wHl  not  venture  to  do  it. 
but  the  man  who  can  write  the  best  platform  tor  the  New  Deal 
party  to  be  adopted  at  the  Philadelphia  convention  Is  the  young 
professor  of  economics,  who  Is  the  true  author  of  most  of  the 
New  Deal  principles  of  the  last  3  year*. 

MOTHER  or  mother's  DAT 

Mr.  NEELY.  Mr.  President,  by  request.  I  ask  unanimous 
consent  to  have  printed  in  the  Record  excerpts  from  an 
article  entitled  "Mother  of  Mother's  Day",  which  recently 
appeared  in  the  Country  Gentleman. 

There  being  no  objection,  the  excerpts  were  ordered  to  be 
printed  in  the  Record,  sis  follows: 

[From  the  Country  Gentleman] 

MOTHEK    OP    MOTHOl'S    DAT 

Many  great  things  have  come  from  the  heart  with  an  unselfish 
and  sympathetic  desire  to  serve  humanity. 

This  Is  true  of  the  Mother's  Day  work  originated  by  Mrs.  Anna 
Reeves  Jarvls,  known  as  the  world  mother  of  Mother's  Day. 

Mother's  Day  itself  was  founded  and  established  by  Anna  Jarvls, 
of  Philadelphia,  to  extend  and  perpetuate  her  mother's  life  work 
of  the  home,  community,  and  church. 

Other  movements  have  annual  drives,  conventions,  or  events 
to  emphasize  their  work. 

The  Mother's  Day  movement  Is  emphasized  through  its  annual 
Mother's  Day  celebrations  the  second  Sunday  In  May. 

ALL- NATIONS    MOTRXK'S   DAT    ICOVEICXNT 

World  achievements  of  the  Mother's  Day  movement  have  been 
due  to  the  tireless  zeal  of  Anna  Jarvls.  the  founder. 

It  Is  not  always  easy  to  Introduce  to  the  public  mind  a  new 
cause,  which  Miss  Jarvls  learned  to  her  great  sorrow,  humiliation, 
and  loss. 

But  with  no  money  to  support  her  world  work,  excepting  her 
own  limited  funds,  with  no  paid  staff  of  organized  helpers  to 
back  her,  she  kept  her  Ideals  of  the  inspiration  of  her  mother's 
life  and  work. 

But  more  and  more  men  and  women  everywhere  are  realizing 
the  sincerity  and  burdens  of  Mother's  Day  work  of  the  founder 
and  give  her  loyal  encouragement. 


IMTEBNATIONAL    TLOl 

The  floral  emblem  of  Mother's  Duy  through  the  universal  lan- 
guage and  beauty  of  a  flower,  the  carnation,  expresses  throughout 
the  world  the  name  of  "Mother." 

A  floral  symbol  of  motherhood  was  selected  for  this  purpose 
becaxjse  of  Mrs.  Jarvls'  love  for  and  use  of  flowers  in  her  life  work. 

MOTHOl'S   DAT   LXTTEB 

The  letter,  like  flowers,  was  one  of  the  pre-ClvU  War  features  of 
the  work  of  the  mother  of  Mother's  Day. 

All  during  her  life  Mrs.  JarvU  had  sought  to  help  the  helpless 
and  to  write  letters  for  anxious,  distressed  persons  seeklmj  their 
friends,  lost  through  war  or  otherwise. 

Her  appeal  for  reunions  was,  "Write  and  come  home",  and  It  has 
echoed  down  the  years  until  now  miUions  of  letters  go  around  the 
world  for  Mother's  Day  and  pUgrlmages  are  made  to  homes  Irlends 
and  colleges. 

From  far-off  Army  posts  In  strange  and  Isolated  lands,  frora  great 
gray  battleships  nosing  their  way  throtigh  foreign  seas,  from  grim 
prison  cells,  haunts  of  dire  poverty,  and  homes  of  high  aiid  low 
degree  are  sent  Mother's  Day  letters. 

Many  a  parent's  broken  tie  with  son  or  daughter  haii  been 
mended  through  the  simple  sending  of  a  Mother's  Day  lett*. 

MOTHER'S    DAT WOELD  FLAG    DAT 

After  long  effort  Anna  Jarvls  succeeded  in  having  pasiied  by 
the  United  States  Congress  a  Joint  resolution  for  the  iinnual 
display  of  the  American  flag  on  Mother's  Day  [second  Sunday  of 
May);  she  was  a  proud  woman  In  the  House  gaUery  when  this 
legislation  was  passed.  She  has  official  Government  documents. 
Including  the  President's  signature  pen  and  scores  of  letters 
pertaining  to  her  resolution,  which  was  the  second  Federal  i;tatute 
for  the  display  of  the  American  flag. 

For  22  years,  through  this  statute.  Old  Glory  has  been  displayed 
on  Mother's  Day,  from  our  National  Capitol,  every  American 
consulate,  and  from  homes  and  churches. 

America  is  the  only  country  that  has  such  a  Flag  Day  hoaorlng 
Its  homes. 

Old  Glory  was  adopted  by  the  United  States  Congress  In  Phila- 
delphia, and  It  is  singular  that  generations  later  a  Philadelphia 
woman's  efforts  restilted  in  Federal  legislation  for  the  display  of 
the  flag. 

rOXXICN    LANI>S   JOIN   IN 

In  foreign  lands  Mother's  Day  is  revered  through  government 
and  church  decrees,  ceremonial  and  memorial  features  of  otBclaJs 
and  citizens,  and  festivals  of  honor  and  Joy  by  xnother-lovinjr  sons 
and  daughters. 

MANT    CAUSES    ADVANCED 

The  Mother's  Day  movement  and  celebrations  have  been  bene- 
factors to  many  persons  and  things. 

Representatives  of  the  United  States  and  foreign  armies  and 
navies  commend  and  cooperate  with  Miss  Jarvls  to  make  Mother's 
Day  a  medium  to  strengthen  the  mcstde  and  hcKne  ties  of  the 
military  personnel. 

Organizations — women's  suffrage  and  progress,  temperance, 
prisons,  old-age  pensions,  mothers'  pensions,  social  sectirit^r  and 
allied  work,  hospitals.  Institutions,  coUeges,  and  other  thlngt  have 
been  beneficiaries  of  the  work  of  Anna  Jarvls  and  her  mother 
through  Mother's  Day. 

nSST    MOTRKH'S    DAT    MZMOKT    TXZI 

Memory  trees,  carnations,  letters,  and  home  pilgrimages  have 
become  distinct  featiires  of  Mother's  Day. 

The  first  Mother's  Day  memory  tree  honored  the  mothier  of 
Mother's  Day— Mrs.  Anna  Reeves  Jarvls,  of  PhUadelphla. 

From  land  to  land,  from  heart  to  heart,  have  traveled  the  ideas 
bom  from  the  unselfish  work  of  Just  one  mother. 

Little  did  Mrs.  Anna  Reeves  Jarvls,  mothering  all  who  came  to 
her.  realize  that  she  herself  would  prove  the  Inspiration  of  an 
earth-wide  movement — that  she  herself  would  one  day  be  known 
to  a  grateful  world  as  its  "Mother  of  Mother's  Day." 

TRIBUTES 

I  would  rather  be  the  accepted  author  of  Mother's  Day  than  to 
be  the  King  of  England.  (Hon.  John  Wanamaker,  ex-Postmaster 
General.) 

Miss  Anna  Jarvls,  of  Philadelphia,  founded  Mother's  Day  in  our 
own  United  States.  (Mrs.  Alice  M.  French,  foimder,  American 
War  Mothers'  Association.) 

Mother's  Day  Is  a  contribution  of  friendship  around  the  world. 
Our  60  federated  countries  celebrate  wltliout  commercialism.  (Dr 
Ella  A.  Boole,  world  president,  W.  C,  T.  U.) 

Miss  Anna  Jarvls,  founder  of  Mother's  Day,  has  been  honored  by 
being  selected  both  at  the  State  and  the  national  convention  of 
the  F.  I.  D.  A.  C.  unit  of  the  American  Legion  auxUiary  as  tiie 
outstanding  character  of  West  Virginia.     (Convention,  1933.) 

No  honor  anyone  could  have  thrust  upon  him  could  compiue 
with  that  which  you  ixave  attained  as  founder  of  Mother's  Day 
(National  President  R.  H.  Prltchard.  of  National  Editorial  Aajo^ 
elation.) 

POINT  PLKASANT-GALLIPOLIS SILVER  BRIDGE  CITIES 

Mr.  NEELY.  Mr.  President,  by  request,  I  ask  unanimous 
consent  to  have  iM^ted  in  the  Record  an  article  which  ap- 
peared in  the  State  Gazette,  of  Point  Pleasant,  W.  Va..  on 
the  28th  day  of  last  Maj. 
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There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rbcoks,  as  follows: 

irrom  the  State  0«atte.  Point  PleaMUXt,  W.  Ya^  May  38.  10361 
ponrr 

An  avalanche  of  publicity  daalgiied  to  appeal  to  tourists  and 
build  up  a  pride  amooc  Ohloans  aiMl  West  VtiKlnlans  far  ttUs 
section  will  be  Issued  very  soon.  The  publicity  In  the  form  of 
folders  are  belnc  designed  at  this  time,  and  materials  pointing 
out  the  places  of  historical  Interest  are  being  complied  on  both 
sides  of  the  beautiful  Ohio 

The  folders  are  more  eUborate  than  any  ever  before  Issued  here. 
They  will  contain  pictures,  sketches,  and  a  map  of  the  region 
with  places  oC  unusual  interest  properly  marked.  Between  300,000 
and  1.000.000  folders  are  expected  to  be  Issued  In  the  next  few 
months.  Not  only  will  the  folders  be  placed  for  distribution  but 
are  also  to  be  mailed  over  the  United  States.  They  wlU  be  made 
so  that  they  can  be  maUed  simply  by  placing  an  address  and 
stamp  on  the  front  corer 

Dr.  caiarles  B.  Holer,  of  OalllpolU.  the  original  and  chief  starter 
and  accelerator  of  the  Idea,  Is  enthusiastic  about  the  reeulu  in 
tourist  traffic  found  In  such  a  r^mp^igr^  of  publicity  In  other 
sections  of  the  United  States. 

THkOBT  un  raocacss  or  RxcovnT  raooaAJi — adsuss  bt  hon. 

M.  8.  BCCLK8 

Mr.  njETCHER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoro  an  address  on  the  Theory  and 
Progress  of  the  Recovery  Program.  dellTered  by  Hon.  Mar- 
rlner  S.  EccJes,  Chairman.  Board  of  Qovemors  of  the  Fed- 
eral Reserve  System,  at  the  Conference  on  Debt  Taxation 
and  Inflation,  held  at  the  Waldorf -Ast<»1a  in  New  York  City 
on  May  8.  1836. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  tlie  Rscoas.  as  follows: 

Tm  PaoBiXM  iH  1933 

As  one  who  has  followed  with  keen  Interest  the  comprehensive 
program  adopted  3  years  ago  to  bring  about  recovery.  I  should  like 
to  attempt  to  explain  my  undervtandlng  of  developments  since  It 
was  adopted  and  how,  in  my  view.  It  may  achieve  and  maintain 
the  complete  restoration  which  we  all  desire. 

l«t  me  Oiat  direct  your  attention  to  the  conditions  preralllng  In 
1932  and  early  1933.  and  to  that  most  fundamental  of  all  economic 
data,  the  natkifnal  Income.  The  national  Income,  which  was  esti- 
mated at  more  than  eighty  billions  In  1929.  had  ahrxuik  to  half 
that  amount  by  1932.  The  *nniiai  buying  power  and  debt-paying 
capacity  of  the  community,  therefore,  had  been  reduced  by  more 
than  forty  billions.  The  problem  of  recovery  was  to  raise  that 
national  Income  to  above  Its  1929  level,  which  could  only  be 
brought  about  by  the  Government  imdertaklng  activities  and  ex- 
penditures which  private  enterprise  was  not  In  a  position  to  under- 
take.   How  could  It  be  accomplished? 

Leaving  aside  plans  which  Involved  fundamental  and  far-reach- 
ing changes  in  our  whole  economic  organization,  the  solutions 
ofTered  to  the  country  In  1933  were  of  two  main  types.  On  the 
one  hand  there  were  those  who  contended  that  all  that  was  needed 
was  the  restoration  of  confidence.  They  Insisted  that  It  was  essen- 
tial to  balance  the  Budget;  that  the  gold  standard  must  be  re- 
tained at  all  costs;  that  no  legislation  disturbing  to  biislness  should 
be  enacted.  On  the  other  hand  there  were  those  who.  like  myself, 
felt  that  recovery  in  the  present  sltxiatlon  could  only  be  achieved 
by  bold  and  aggressive  Intervention  by  the  Government,  largely 
throxigh  vmderplnnlng  the  entire  private  credit  structure,  which 
had  collapsed,  and  undertaking  to  restore  purchasing  power 
through  relief,  public  expenditures,  and  other  measures. 

I  think  the  hope  of  success  by  the  former  method  rested  on 
faith  rather  than  logic.  After  all,  a  budgetary  sxirplus  did  not 
prevent  the  downturn  In  1939:  a  balanced  Budget  in  1930  did 
not  prevent  an  acceleration  of  the  define.  Not  only  were  we  on 
the  gold  standard  In  those  years  but  gold  was  flowing  In  steadily. 
Efforts  to  balance  the  Budget  In  1931  and  1933.  maintenance  of  the 
gold  standard,  and  the  absence  of  reform  leglslatlcm  did  not  pre- 
vent us  from  descending  to  lower  and  yet  lower  ecosiomle  depths. 
What  reason  was  there  for  thinking  that  factors  which  faUed  to 
prevent  or  check  the  downturn  would  in  themselvea  lead  to  an 
uptumt 

QUBRioif  or  coNriDSMca 


Looking  at  this  question  of  confidence  a  little  more  closely,  let 
tts  try  to  see  exactly  what  condlUons  are  necessary  for  its  estab- 
llahment.  With  the  national  buying  power  cut  In  half,  the  de- 
mand for  goods  of  all  kinds  was  reduced  accordingly.  Industry 
as  a  wholepoaseased  more  than  enough  equipment  to  satisfy  the 
current  demand.  What  does  confidence  mean  In  conditions  such 
as  these?  Docs  It  not  mean  confidence  that  Increased  expendi- 
ture on  pUnt,  equipment,  and  Inventory  will  be  profltahle?  What 
businessman  woxtld  have  added  to  his  plant,  when  he  already 
pomtamtl  a  grsat  amount  of  excess  capacity,  merely  beca\ise  he 
read  that  the  Budget  had  been  balanced?  It  Is  dlfllcult  to  under- 
standwhy  peopto  woold  be  expected  to  Invest  money  in  new 
•nterprlae  when  eadatlng  investments  were  *>mt-ewT,\T>g  legg  profit- 
able every  day.  It  should  not  require  any  great  Insight  to 
<»k<i>~*.>^  (^1^  ^  rMtuctlon  ol  Govwnment  expenditure*,  whlla 


everybody  else  as  s  matter  of  self-protection  was  being  forced 
to  reduce  expenditures,  could  only  accentviate  the  processes  of 
deflation  by  reducing  buying  power.  An  increase  In  tax  rates 
at  such  a  time  woxild  have  had  a  deflationary  effect  to  the  extent 
that  they  reduced  expenditures  that  otherwise  would  be  made, 
and  would  consequently  have  yielded  little.  If  any,  additional 
revenue. 

A  belief  that  Industry  would  have  voluntarily  entered  upon 
capital  expenditures  In  1933  If  the  Government  had  restricted  its 
expenditures  and  raised  taxes  Is  unrealistic  to  the  highest  de- 
gree. It  displays  an  utter  miscomprehension  of  the  considerations 
that  Influence  a  businessman  in  planning  expenditures.  There 
must  be  a  reason  to  believe  that  capital  expenditures  can  be 
profltably  made  before  they  are  undertaken.  This  profitable 
outlook  existed  at  the  bottom  of  the  depression  in  but  few 
Industries,  tuch  as  brewing,  distilling,  and  gold  mining.  In  these 
Industries  plant  expenditiu^s  actually  occurred  and  an  abundance 
of  capital  was  readily  available.  Why?  Because  there  was  con- 
fidence— that  Is.  an  expectation  that  fluids  could  be  profltably 
Invested  in  these  Industries — which  had  been  renewed  by  repeal 
of  prohibition  and  the  premium  on  gold. 

What  was  the  opportunity  generaly  throughout  the  country  for 
profltable  investment  in  new  enterprises?  Throughout  industry 
there  was  excess  e^wdty  In  relations  to  consumer  buying  power, 
nor  was  there  any  Inducement  for  residential  construction  so  long 
as  It  was  cheaper  to  rent  or  buy  than  It  was  to  build. 

TKX    THaOST     or     THZ    SaCOVKST     PBOaSAM 

Obvloualy.  what  was  needed  to  absorb  excess  capacity  generally 
was  an  Increased  demand  arising  from  Increased  consumer  buying 
power.  And  here,  it  seems  to  me,  is  the  crux  of  the  matter.  In- 
creased demand  could  come  about  only  as  a  result  of  increased 
Incomes:  and  Increased  Incomes  depended  upon  Increased  dls- 
bxu^ements  by  industry  or  by  Government  or  by  both.  As  far  as 
Industry  was  concerned,  it  was  being  forced.  In  self-preservation, 
to  reduce  wages  and  expenditures  of  all  kinds,  thus  rapidly  in- 
creasing the  number  of  luiemployed,  fxuther  shrinking  consumer 
buying  power  and  accelerating  the  deflationary  forces  which 
threatened  complete  collapse  of  the  entire  credit  structxire. 

The  only  alternative  under  the  clnrumstances  was  intervention 
by  Government.  Only  in  this  way  was  it  possible  to  arrest  the 
forces  of  deflation  by  bringing  about  an  Increase  in  incomes,  and 
hence  an  increase  In  the  demand  for  goods  and  services  of  all 
kinds  through  increasing  disbursements  financed  Initially  by  bor- 
rowings rather  than  by  taxes.  Those  of  us  who  advocated  this 
course  believed  that  an  Increase  In  Incomes  brought  about  In  this 
way  would  lead  to  an  Increase  In  the  demand  for  goods.  Industry 
would  pay  out  more  in  wages  and  materials  In  mairing  these  goods. 
These  payments  would  result  in  further  increased  demands  until 
Anally  the  stage  would  be  reached  when  here  and  there  individual 
businessmen  would  see  some  point  In  taking  up  deferred  mainte- 
nance, in  adding  to  plant,  or  venturing  to  establish  a  new  type 
of  service  or  industry.  Here  and  there  It  would  become  profitable 
to  build  new  houses  as  the  demand  for  houses,  and  consequently 
rents,  rose.  As  this  process  proceeded,  we  anticipated  that  tax 
revenues  would  increase  as  Incomes  Increased,  and  the  gap  be- 
tween expenditures  and  receipts  would  gradually  close.  A  little 
later  the  whole  burden  of  the  recovery  movement  coxild  rest  on 
Increasing  business  and  Indlvidiial  expenditures,  and  the  Federal 
Government  could  not  only  balance  the  Budget  but  co\ild  begin 
to  retire  the  debt  buUt  up  In  the  depression.  The  expenditures 
of  the  Federal  Government  can  be  fxilly  justified  solely  on  hu- 
manitarian grounds— on  the  urgent  necessity  of  relieving  the  homo 
owners  and  the  farmers,  who  were  about  to  lose  their  homes  and 
their  farms,  and  aiding  the  great  army  of  unemployed  who  were 
desUtute  and  helpless  through  no  fault  of  their  own.  However 
I  feel  that  the  expenditures  are  fully  Justified  as  a  means  of 
achieving  business  recovery. 

Mr.  Charles  H.  Franklin,  in  a  recent  arUcIe  In  the  New  York 
Sun.  gives  figures  which  show  that  emergency  expenditures  under 
the  Roosevelt  administration  exceed  taxes  paid  to  the  Federal 
Government  In  a  number  of  Southern  and  Western  States  He 
ImpUes  that  expenditures  have  been  made  in  these  States  for 
political  reasons  and  that  the  people  of  the  Industrial  States 
which  receive  leas  in  benefits  than  they  pay  In  taxes  are  beiniz 
victimised.  ° 

.£L*^  *^^  P'"*-  **^  argument  overlooks  the  generally  recoe- 
nlaed  principles  that  taxation  shoxild  be  in  accordance  with  ability 
to  pay  and  that  the  extension  of  Government  benefits  should  be 
In  accordance  with  need.  It  is  implied  by  our  torm  of  government 
that  these  principles  should  have  Nation-wide  applicabUity  It 
°^  ^J'  ***  collections  are  heaviest  In  States  where  incomes 
are  highest  and  relief  expenditures  are  highest  in  States  where 
incomes  are  lowest.  Any  attempt  to  restrict  the  workings  of  these 
principles  to  an  area  smaUer  than  the  Nation  as  a  whole  is  likely 
to  produce  the  same  absurd  results  as  the  'Talock-aid"  charitable 
campaign  in  New  York  City  a  few  years  ago.  in  which  Mr  J  P 
Morgan  was  invited  to  contribute  Just  enough  to  support  the 
necessitous  persons  who  Uved  In  his  block,  while  the  tenement 
dwellers  of  the  East  Side  made  contributions  which  were  also  in 
proportion  to  the  need  of  their  neighbors 

«^S^^?fII!  '^  ^^  ^  Franklm  purporting  to  show  the  per 
capita  WMlth  of  some  of  these  agricultural  and  mining  States  Lt 

Sf^if  ^K*°*H'**  °'  ^^  ^°''^-  '^^  azures  are  sjrrived  at  by 
dividing  the  total  mineral  and  Industrial  wealth  of  the  State  by  its 
population.  POT  Instance.  In  Arteona  and  Nevada  the  value  of  rich 
ore  deposits,  owned  by  a  handful  of  corporations  whose  stockholders 
Uve  on  the  eastom  aeaboikrd.  la  divided  by  the  small  population  of 


those  States.  As  measures  of  the  economic  condition  of  the  people 
living  In  these  States,  the  resxilts  are  obviously  worthless.  The  most 
nearly  accurate  measure  of  economic  need  is  income.  For  the  dls- 
trlbutkm  of  Income  by  States  the  only  figures  we  have  are  those 
derlveci  from  Income-tax  rettims.  In  1933.  1.6  percent  of  the 
population  in  the  25  States  cited  by  Mr.  Franklin  filed  income-tax 
returns  as  against  3.7  percent  in  the  remaining  23  States.  This  is 
itself  a  rough  measure  of  the  income  level  of  these  States.  The  net 
income  subject  to  income  tax  was  $400  per  capita  Ln  the  25  favored 
States  as  against  $1,174  In  the  other  Statea. 

The  administration  is  not  only  spending  the  proceeds  of  taxation; 
it  U  also  borrowing.  Moreover,  the  expenditures  are  part  of  a 
broad  program  to  restore  Incomes  throughout  the  country  as  a 
whole.  The  money  that  the  Government  is  spending  is  largely 
money  that  is  borrowed  from  the  banks,  insurance  companies,  and 
wealthy  individuals.  It  is  newly  created  money  or  money  that  vras 
lying  idle  awaiting  investment.  If  the  Government  did  not  spend 
It,  nobody  would  spend  it. 

In  this  program  it  Is  essential  that  Incomes  In  agricultural 
areas  be  Increased  as  well  as  Income  in  industrial  areas.  Industry 
cannot  be  prosperous  uith  the  purchasing  power  of  one-third 
of  the  Nations  population  at  depression  levels.  If  these  expendi- 
tures had  not  been  made,  the  farmers  would  have  been  without 
money  to  buy  the  products  of  Industrial  areas,  the  market  for 
manufactured  goods  would  never  have  expanded  from  depression 
levels,  and  unemployment  among  factory  workers  would  have  con- 
tinued to  increase.  To  take  one  striking  example,  since  1933 
employment  in  the  agricult\iral  implement  Industry  has  more 
than  tripled.  Workers  have  returned  to  their  Jobs  in  the  fac- 
tories of  Illinois  and  Michigan  because  rental  and  benefit  pay- 
menta  were  made  to  farmers  in  Texas  and  Montana. 

Not  all  the  benefits  which  the  Federal  Government  confers 
on  particular  areas  take  the  form  of  cash  paymenta  made  directly 
by  the  Treasury.  Perhaps  the  most  Important  of  these  invisible 
beneflta  is  tariff  protection.  For  many  years  the  people  living  In 
the  agricultural  areas  of  the  United  States  have  paid  more 
for  manufactured  goods  than  would  have  been  necessary  If  they 
had  been  able  to  buy  these  products  from  foreign  countries.  The 
localities  and  the  industries  whose  growth  has  been  facilitated  by 
tariff  protection  do  not  pay  higher  taxes  than  localities  and 
Industries  which  have  not  received  similar  favors. 

For  these  and  other  reasons  it  Is  impossible  to  measure  the 
benefits  received  from  the  Federal  Government  against  taxes  paid 
by  a  State,  a  community,  or  an  Individual,  and  to  say  that  New 
York  pays  more  than  it  receives  or  Arkansas  receives  more  than 
it  pays.  Particularly  is  this  true  where  the  expenditures  are  part 
of  a  program  to  restore  the  natural  income  to  the  high  level 
consistent  with  our  vast  resources  of  manpower  and  productive 
equipment.  In  such  a  program  It  Is  natural  that  the  increase  In 
Income  should  be  participated  in  by  those  areas  where  it  is  most 
badly  needed  and  by  those  groups  which  suffered  the  heaviest 
losses  in  the  depression.  But  it  is  not  only  these  groups  which 
have  benefited.  Increased  income  for  the  farmer  means  better 
business  for  the  manufacturer  and  more  employment  for  the 
people  who  work  in  factories.  In  helping  to  finance  the  admin- 
istration's program,  the  industrial  areas  are  not  only  contributing 
to  the  relief  of  distress — they  blTb  helping  to  finance  their  own 
recovery. 

HAS   TH«   PROGRAM    BEEN    STTCClSSrtJI.   TO   DATZT 

Has  the  economic  philosophy  of  the  past  3  years,  which  I  have 
attempted  to  outline,  fulfilled  reasonable  expectations? 

The  answer  is  to  be  found  by  looking  without  bias  at  the 
results  to  date.  On  the  debit  side  we  should  put  the  gross 
increase  in  the  Federal  debt  from  »20,935.000,000  on  February  28. 
1933.  to  $31,459,000,000  on  March  31,  1936,  and  the  continuing 
large  number  of  unemployed,  many  of  whom  are  dependent  on 
relief.  Neither  of  these  adverse  factors  Is  as  unfavorable  as  most 
of  the  business  and  financial  community  have  been  led  to  believe. 
Against  the  increase  in  the  debt  must  be  offset  the  increase  in 
the  Treasury's  cash  balance  from  $221,000,000  to  $2,866,000,000  in 
the  same  period  (exclusive  of  the  stabilization  fund),  and  an 
Increase  in  the  recoverable  asseta  of  Government  agencies  from 
an  estimated  $2,400,000,000  to  $4,300,000,000.  largely  in  the  Recon- 
struction Finance  Corporation,  which  was  vised  very  largely  to 
support  directly  the  banking  and  private  credit  structure.  So 
that  this  leaves  a  net  increase  in  the  national  debt  of  $5,979,000,000. 
which  is  less  than  a  month's  national  income  in  1928-29.  The 
annual  interest  charge  on  the  Federal  debt  as  computed  at  the 
end  of  March  1936  increased  by  only  8  percent  over  the  end  of 
March  1933.  This  may  be  compared  with  an  increase  In  the  gross 
debt  of  50  percent  in  the  same  period.  The  total  carrying  charges 
amount  to  a  little  over  1  percent  of  our  cvirrent  national  Income; 
not.  I  think  you  will  admit,  an  excessive  burden. 

In  considering  the  continuing  heavy  volume  of  unemployment. 
It  should  be  remembered  that  there  were  2,000.000  to  2.500,000  of 
unemployed  prior  to  the  depression,  and  that  the  number  of  people 
seeking  work  has  Increased  since  then  by  3,500,000  to  4,000.000. 
due  to  the  increase  in  the  number  of  those  reaching  employment 
age.  The  lack  of  employment  in  many  cases  of  the  principal 
breadwinner  of  the  family  is  also  responsible  for  other  members 
of  the  family,  who  would  not  ordinarily  be  employed,  seeking  em- 
ployment. More  important  than  these  considerations,  however,  is 
the  fact  that  millions  of  workers  who  were  formerly  working  only 
1  or  2  days  a  week,  and  yet  were  listed  as  employed,  are  now 
working  4  and  5.  The  increase  In  man-hours  worked.  In  other 
words,  has  been  much  greater  than  the  Increase  in  the  number  of 
men  working.    The  introduction  of  labor-saving  machinery  has 


doubUess  also  played  Ito  part.  I  am  not  saying  that  the  employ- 
ment sltxiation  Is  at  all  satisfactory.  I  am  merely  saying  that  the 
progress  has  been  far  more  substantial  than  appears  at  first  sight 
Because  of  the  various  factors  I  have  Just  mentioned,  the  burden 
of  relief  has  not  diminished  correspondingly  with  the  increase  in 
employment.  As  recovery  proceeds  we  can.  of  course,  expect  relief 
expenditures  to  diminish. 

INCOMX,    PaODUCnON,    AND    aE8TOaAi:r«N    OF    MOHCT    8UPPLT 

On  the  favorable  side  of  the  recovery  program  to  date  I  would 
stress  particxilarly  the  rise  In  the  national  Income  and  production 
the  restoration  of  the  supply  of  money,  Increasing  tax  revenues' 
and  the  rise  in  building  activity. 

Although  current  direct  estimates  are  not  available  It  woiild 
appear  from  other  evidence  that  the  national  income  Is  running 
currently  about  sixty  billions  a  year  as  contrasted  with  approxl- 
mately  forty  bUlions  in  1932.  The  Index  of  production  has  risen 
from  68  percent  to  94  percent  of  Its  1923-25  level.  The  supply  of 
deposita  of  all  commercial  banks  rose  from  $27,000,000,000  on  June 
30.  1933.  to  $374)00.000.000  on  December  31.  1935.  or  about  the  pre- 
depresslon  level,  so  that  the  contraction  in  the  money  supply 
which  occurred  as  a  result  of  defiation  has  been  largely  offset 
This  replenishing  of  bank  deposits  is  chlefiy  attributable  to  tha 
increase  In  bank  holdings  of  Government  necuritles  and  to  the 
Inflow  of  gold.  It  Is  directly  attributable,  in  other  words,  to  the  re- 
lief and  recovery  expenditiu«s  of  the  Government  and  indirectly 
attributable  to  the  revaluation  of  gold,  which  was  a  necossary 
condition  for  the  reversal  of  the  international  flow  of  capital.  In 
the  absence  of  Government  borrowing  and  the  revaluation  ol'  gold 
no  progress  would  have  been  made  toward  a  restoration  of  the 
community's  supply  of  piu-chasing  power,  since  private  loans  and 
Investmenta  of  banks  continued  to  decline  lantil  1935.  It  is  en- 
coiiraglng  to  note  that  recovery  Is  bringing  about  some  increiiae  in 
the  demand  for  an  extension  of  private  credit  by  the  banking 
system.  ° 

PROCSXSS  TOWABO  A  BALANCED  BTTDCET 

Turning  to  Government  revenues,  the  trend  Is  most  reassuring 
In  the  calendar  year  1932  they  amoimted  to  $1,880,000,000.  In 
1935,  despite  the  nonpayment  of  part  of  the  processing  taxes,  they 
amounted  to  $3,857,000,000,  an  Increase  of  nearly  $2,000,000,000. 
With  bonus  payments  met  and  a  revision  In  taxes  enacted,  this 
favorable  trend  should  be  accelerated  so  that  we  would  have  every 
reason  to  expect  a  balanced  Budget  within  a  reasonable  period 
Balancing  the  Budget  through  Increasing  taxes  or  decreasing  ex- 
penditures, or  both,  as  the  national  Income  is  restored,  is  an  abso- 
lutely indispensable  element  in  the  eventual  and  complete  success 
of  a  program  of  recovery  requiring  Government  intefvention  which 
entails  large  deficit  financing. 

OBDERLT  CHAaACTXR  OP  THE  BSCOVEBT   MOVEUENT 

Finally,  I  would  stress  the  increasing  activity  In  the  hea\7  in- 
dustries and  In  building  construction.  During  1934  and  1935  it 
was  constantly  said  that  the  deficit-financing  experiment  had  b?cn 
a  failure  because  heavy  Industry  and  bviildtng  construction  had 
not  picked  up  substantially.  Such  criticism  displayed  a  miscon- 
ception of  the  necessary  sequence  of  evente.  First,  the  process  of 
forced  liquidation,  caused  by  deflation,  had  to  be  stemmed.  Sec- 
ond, the  demand  for  consumer  goods  had  to  be  greatly  Increased 
before  there  could  possibly  be  any  Inducement  for  corporations  or 
Individuals  to  add  to  productive  capital  facilities  to  provide  more 
goods  and  services.  Third,  long-term  Interest  rates  had  to  bo 
brought  down  to  encourage  and  make  profitable  the  use  of  capi- 
tal for  new  enterprise,  and  to  adjust,  through  refunding,  a  sub- 
stantial portion  of  the  existing  debt  structure  on  a  supportable 
basis. 

In  the  real-estate  field  liquidation  had  to  be  stopped  and  rents 
had  to  rise,  this,  together  with  lowered  interest  rates,  bringing 
about  a  reopening  of  the  mortgage  market.  All  of  these  neces- 
sary steps  took  time.  They  could  not  have  been  accompiuhed  in 
a  much  shorter  space  of  time,  considering  the  depth  of  the  de- 
pression and  the  immensity  of  the  problems  thiis  created.  For 
more  than  a  year  the  improvement  of  underlying  conditions  has 
become  increasingly  steady  and  orderly  In  character.  The  ground 
has  been  well  prepared.  The  national  Income  has  been  increased 
by  some  50  percent.  Industry  and  finance  have  been  enablnd  by 
the  recovery  program  to  Improve  greatly  their  financial  position 
through  Increased  earnings,  adjustment  and  reduction  of  debts, 
and  refunding  on  more  favorable  terms.  Favorable  long-term 
Interest  rates  are  available  for  financing  In  practically  every  field 
of  activity.  Rents  have  risen,  hence  real-estate  values  have  In- 
creased, making  It  again  profitable  to  Increase  building  construc- 
tion. Excess  capacity  in  nearly  every  field  of  production  Is  rapidly 
diminishing.  The  index  of  commodity  prices  has  remained  steady 
for  more  than  a  year. 

THE  PRESENT  PHASE  OF  THE  BECOVEKT   MOVEMENT 

The  present  phase  of  the  recovery  movement  Is  a  most  Impoi-tant 
one.  Will  the  disbursements  of  private  bxisiness  and  Individuals 
increase  sufficiently  to  warrant  a  lessening  of  the  Government's 
contribution  to  the  growth  In  the  national  Income?  It  Is  en- 
couraging to  note  that  activity  In  the  housing  field  ts  rapidly 
Increasing;  capital  financing  is  gradually  being  undertaken  for  new 
enterprise;  an  expansion  of  private  credit  on  the  part  of  the  banking 
system  Is  In  evidence;  activity  in  the  machine  tool,  industrial 
equipment,  and  heavy  Industries  refiects  subjitantial  Improvement. 

Barring  imforeseen  contingencies,  the  present  Improvement 
■bould  continue.    The  outlook  at  the  moment  is  very  encouraging. 
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OOWCLUCIOIf 

The  PKleral  Ooremment  caniiot  and  shovild  not  decrease  Ita  ex- 
prnd!ture«  on  recovery  faster  than  private  Industry  Is  able  profitably 
to  talce  over  the  load.  To  do  so  would  reduce  consumer  buying 
power  and  thua  retard.  If  not  reverse,  the  progress  of  recovery. 

The  flow  of  money  must  be  maintained  and  Increased  In  an 
expanding  economy  If  private  capital  falls  to  maintain  and  ex- 
pand the  flow  and  widespread  unemployment  exists  or  develops, 
Oovernm<pnt  must  act  as  a  compenaatory  factor. 

Purchasing  power  can  only  be  maintained  by  private  biislness  as 
a  whole  disbursing  its  Income,  or,  insofar  as  It  falls  to  do  so,  by 
Government  expenditure  either  on  the  basis  of  deficit  financing  or 
by  taxing  in  such  a  way  as  to  insvire  the  flow  of  funds  that  Indi- 
viduals and  corporations  otherwise  would  accumulate  and  maintain 
In  Idle  balances,  so  that  socially  t>eneflclal  work  will  be  provided  for 
those  who  a.^e  able  and  willing  to  work  but  for  whom  private 
enterprise  falls  to  provide. 

I  am  sure  that  we  will  all  agree  that  our  objective  should  be  the 
maintenance  of  long-term  prosper.ty  and  the  avoidance  of  the  twin 
evils  of  Inflation  and  deflation  The  attainment  of  thl.s  objective 
depends  not  only  upon  the  effective  coordination  of  monetary  and 
flacal  policies  but  also  upon  an  enlightened  body  of  public  opinion. 

PLATTOIM   OF   FAXMXR- LABOR    PARTY   OF   MUTNESOTA 

Mr.  BENSON.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Recx>ro  the  platform  of  the  Farmer-Labor  Party  of 
Minnesota. 

There  being  no  objection,  the  platform  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PLATI^^alc  roa  an  Economic  Oaoca  of  AatrifDAKCs — The  PLATFoaM 
or  THE  PAEMxa-LABoa  Paxtt  of  Uinmbbota 

The  Parmer-Labor  Association  in  convention  in  March  1936 
hereby  renews  Its  pledge  to  use  Its  every  effort  to  bring  about  an 
economic  system  in  both  Bute  and  Nation  that  will  function  for 
the  general  welfare  of  the  entire  people,  enabling  all  to  be  as- 
sured of  the  fullest  opportunity  to  provide  for  their  material 
needs  during  their  working  years  and  to  enjoy  adequate  protection 
In  Blckneas  and  old  age  as  a  right — not  as  charity. 

The  Farmer-Labor  Association  of  Minnesota  recognizes  that  the 
United  States  has  the  most  wonderful  resources,  great  factories, 
and  machinery  of  production  and  power,  with  millloos  of  capable  ! 
workers  and  farmers  ready  and  able  to  produce  food,  clothing,  and  { 
shelter  In  great  abundance  for  all.  At  this  time,  when  all  could 
live  In  prosperity,  and  happiness,  we  And  that  there  are  millions  of 
working  men  and  women  in  poverty,  want,  and  degradation  and 
hundreds  of  thousands  of  farmers,  businessmen,  and  professional 
people  who  have  become  poverty-stricken  and  bankrupt. 

We  favor  reforms  In  taxation  and  finance  In  mtler  that  the  cost 
of  Government  be  borne  by  those  best  able  to  pay.  Production 
control  and  work  relief  can  do  but  little  In  alleviating  present 
distress  and  are  only  Justified  as  temporary  expedients  to  meet  an 
emergency.  The  program  of  the  present  system  constitutes  a 
planned  poverty;  we  advocate  and  demand  a  system  of  planned 
plenty.  To  effect  a  cure  lor  economic  ills  chanfes  must  be 
fxxndamental. 

Natural  resources  and  monopoliaed  Industries  essential  to  our 
naUonal  life  and  well-bting  must  ultimately  be  coUecUvely  owned 
and  democratlcaUy  controUed  and  operated,  to  the  end  that  de- 
mocracy ahaU  prevaU  In  our  Industrtal  as  well  as  in  our  poliUcal 

No  lasting  recovery  from  the  depression  and  no  permanent  pros- 
perity can  be  achieved  unless  the  homes  and  property  of  the 
farmers,  the  wage  earners,  the  professional  people,  and  small -bxisi- 
nea  men  are  fully  protected,  and  the  opportunity  to  own  homes 
and  property  Is  restored  to  the  masses  by  production  of  plenty 

To  achieve  these  ends  we  propose  and  recommend: 

AMENDMSNTS  TO   UKTTXD  STATES  COMBTTITUTION 

1.  An  amendment  to  the  Constitution  of  the  United  States  em- 
powering the  Congress  to  pass  law»  eliminating  child  labor  regu- 
laUng  working  condlUons  in  industry,  regtilatlng  agricultural  and 
industrial  production,  providing  security  against  old  age  unem- 
jrfoyment,  and  sickness,  and  providing  for  Government  ownership 
of  monopolistic  Industries  and  bankmg.  eEoept  Independent  banlu 
which  stock  Is  locaUy  owned  and  who  are  financing  Independent 
merchants  and  farmers.  -cjicuucafc 

a.  An  amendment  to  the  Oonstltution  of  the  United  SUtes  re- 
ducing the  term  of  office  of  Federal  Judges  ftom  me  to  a  term  of 
not  more  than  10  years. 

LECISUITION   BT    CONQKES8 

/.  Financial  asaistartce 
Insuring  Individual  ownership  of  farms  and  farm  homee  by  re- 
^andng  the  farmer  at  a  low  rate  of  Interest.     (Prazler-Lemke 

extending  Government  credit  to  farmer,  worker,  and  eoDsumer 
oooperattFesfor  the  purchase  of  plants  for  the  proceoalng  and  sale 
of  tbeir  producu  at  a  fair  price  baaed  upon  the  cost  of  production. 

//.  ProducMon  for  uae 

PtOTkUijgforthe  governmental  operation  of  Idle  productive  ta- 

S?^^^^J^t>.li2!!f*****^  '*"  "*  production  of  goods  for 
Xb»  use  of  tlM  nnemployed. 

///.  NeutnUty  policy 
IjMurlnc  the  BMitrEUty  of  the  United  Btatas  In  may  foraicn  war 
tf  prohUkltinc  «te  aOe  and  deUvery  of  goods  or^  mal^^ 
to  naUoaa  aagaced  la  anj  iot^fa 


TV.  Prevent  ditcriminatory  re7>ate$ 

Making  illegal  the  granting  of  price  rebates  and  advertising 
credits  by  manufacturers  to  chain  stores  In  discrimination  against 
Independent  merchants  and  asking  for  further  appropriations  for 
the  investigation  of  these  and  other  unfair  trade  practices  against 
Independent  merchants. 

V.  Education  of  youth 
Providing  adequate  funds  for  a  youth  program  designed  to  give 
our    youth    an    opportunity    for   education    and    work.     (Benson- 
Amlle  bill.) 

VI.  Government  to  ovm  munitions  plants 
Providing  for  Government  ovraershlp   and   operation  of  plants 
for  the  manufactxire  of  armament  and  munitions  of  war. 
VII.  Conscription  of  u>ealth  in   war 

As  a  further  means  of  preventing  war  we  demand  the  conscrip- 
tion of  wealth  In  the  event  of  war. 

Vin.  Pensions   for  widows  and   orphans   of  roar   veterans 

Providing  pensions  for  the  widows  and  orphans  of  war  veterans. 

IX.  St.  Lawrence  waterway 

Ratifying  a  treaty  with  Canada  for  the  buUdlng  of  the  St.  Law- 
rence-Great  Lakes   Waterway. 

X.  Farm   market 
Giving  the  American  market  to  the  American  farmer. 

XI.  Adequate  housing 
We  favor  the  immediate  establishment  by  the  Federal  or  State 
Government,  or  both,  of  a  housing  program  providing  adequate  and 
helpful  housing  at  reasonable  rents  and  employing  building-trades 
men  at  trade-union  rates. 

XII.  Banking 
Ttiat  Congress  exercise  the  exclusive  and  constitutional  power 
to  coin  money  and  regulate  the  value  thereof. 

XIII.  Social  insurance 

That  we  fight  for  the  passage  of  the  Prazler-Lundeen  social- 
security  bill. 

XIV.  Civil  Hghts 

The  Farmer-Labor  Association  being  strongly  opposed  to  dic- 
tatorship, calls  upon  the  people  of  the  United  States  to  fight 
against  the  activities  of  those  who  advocate  the  establishment 
of  a  despotic  dicUtorship  and  tyranny  in  the  United  States,  and 
it  is  the  duty  of  the  people  to  protect  and  fight  for  our  demo- 
cratic form  of  government  and  for  the  freedom  of  speech,  free- 
dom of  the  press,  and  lawful  assemblage. 

LXCISLATTON    BT    STATS 

/.  Conservation 
We  advocate  conservation   of  soil  and  forests;   reforestation  of 
depleted  reserves;   conservation  of  water  supplies. 

//.  Banking 

We  advocate  a  reduction  of  the  legal  and  contract  rate  of 
Interest. 

///.  Agriculture 

We  advocate  an  adeauate  and  effective  license  tax  on  oleomar- 
garine and  all  butter  substitutes  sold  and  used  in  the  State  of 
Minnesota. 

We  advocate  an  extensicMi  of  the  mortgage-moratorium  law. 
IV.  Old-age  pensions 

We  advocate  a  generous  old-age-pension  law. 

V.  Labor 

We  advocate  an  amendment  of  the  State  constitution  giving  the 
State  the  right  to  establish  minimum  wages  in  industry  and  maxi- 
mum hours  of  employment. 

We  advocate  a  law  providing  for  State  fund  workmen's  compen- 
sation. 

We  advocate  substantial  increased  benefits  under  the  Workmen's 
Compensation  Act  for  permanent  p>artlal  disability. 

We  pledge  our  support  to  all  workers  In  their  struggle  for  higher 
wages  and  better  working  conditions.  We  are  against  ImportaUon 
or  use  of  thugs  and  strikebreakers  In  labor  disputes. 

VI.  Educttiion 

We  reaffirm  our  t)ellef  in  equality  of  educational  opportunity  and 
therefore  propose  the  use  of  Income  taxes  to  decrease  local  school 
levies,  payment  of  all  special  SUte  aid  In  full,  uniform  budKetarr 
procedure  as  opposed  to  strait-Jacket  expenditure-control  legUla- 
tlon.  creaUon  of  a  more  extensive  program  for  youth  between  the 
ages  of  16  and  21. 

We  oppose  compulsory  military  training  at  aU  educaUonal  Insti- 
tuUons  supported  wholly  or  in  part  by  State  funds. 

VII.  Party  designation 

.^•J^"^™*™*  ^*^*  ^^  candidates  for  the  State  legislature  be 
rtected  by  party  designation.  "^"xuituxT:  09 

VIII.  Taxation 
^We  of^Mse  the  adoption  of  prc^Kwed  constltuUonal  amendment 

We  are  unalterably  opposed  to  a  general  sales  tax 
We  advocate  an  Unproved  chain-store  tax  for  the  benefit  of  the 
independent  merchant  and  the  consumer.  «««="».  ui  vu« 

We  advocate  amending  the  corporate  exceas-tax  law  to  a  flat 
X>-mlll  rate  on  all  corporate  excess. 

We  advocate  an  Increase  of  money  and  credits  tax  to  5  mina 
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We  advocate  an  increase  of  the  gross-earnings  tax  on  large  tele- 
phone companies,  farmers'  cooperative  lines  excepted. 

We  advocate  an  increase  of  the  railroads  gross  earnings  tax  of 
the  occupation  and  royalty  taxes  on  iron  ore. 

Wc  advocate  an  Increase  on  graduated  net  Income  taxes  and 
on  inheritance  and  gift  taxes  in  the  higher  brackets,  all  of  which 
would  bring  an  addition  of  millions  of  dollars  into  the  SUte 
treasury  to  relieve  the  unfair  tax  burden  now  carried  by  property. 

IX.  Cooperation 

We  advocate  the  formation  of  consumers'  cooperatives,  credit 
unions,  cooperative  banking  and  service  organizations.  Including 
cooperative  enterprises  for  health,  housing,  and  rural  electrification. 

X.  Civil  Service 
We  advocate  a  civU-serrlce  law. 

XI.  Rural  electrification 
Realizing  the  Importance  of  power  In  modem  Industry  and  home- 
life,  we  advocate  the  adoption  of  the  power  plan  of  the  State 
planning  board,  providing  for  the  creation  of  a  State  advisory 
power  commission  to  make  a  survey  of  the  actual  and  potential 
power  capacity  and  need  of  the  State;  determining  the  cost  of 
generation  and  distribution  of  power,  setting  up  economic  power 
districts  into  which  municipally  owned  plants  and  rural  electric 
cooperatlvee  may  form  into  leagues  of  municipalities  for  the  gen- 
eration and  distribution  of  power  and  urgmg  the  removai  of  all 
legislative  restrictions  to  the  formation  of  such  leagues  of  muni- 
cipalities and  cooperatives. 

XII.  Collective  bargaining 

We  pledge  our  full  support  to  the  right  of  labor  to  organize  and 
to  bargain  qpllectlvely. 

XIII.  Unemployed 
We   recognize   tlxe   duty   of   the   State   to   the   unemployed   and 
pledge  the  full  resources  and  power  of  the  State  to  the  end  that 
suffering  and  destltuUon  among  the  unemployed  and  needy  shall 
be  eliminated. 

THE   FARMER -LABOR    PARTY   OF   MINNESOTA 

Mr.  BENSON.  Mr.  President,  I  ask  consent  to  have 
printed  in  the  Record  an  article  entitled  "Story  of  the 
Growth  of  the  Parmer-Labor  Party  of  Minnesota",  by  Henry 
G.  Teigan. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Story  of  thx  Growth  of  the  Paemer-Labor  Party  of  Minnesota 

By  Henry  G.  Teigan 

The  Parmer-Labor  Party,  like  other  political  parties  and  organi- 
zations. Is  the  direct  reflex  of  economic  interests.  It  did  not 
originate  as  the  result  of  plotting  or  planning  on  the  part  of  a 
politician  or  group  of  politicians. 

More   specifically,    the   party    is   the   political    expression    of    the 

farmers  and  workers  of  the  State — the  real  producers  of  wealth 

and  of  their  economic  needs. 

To  give  definite  expression  to  the  needs,  hopes,  and  program 
of  the  farmers,  workers,  and  other  oppressed  elements,  the  more 
active  spirits  of  the  Farmer-Labor  movement  have  associated 
themselves  In  the  Farmer-Labor  Association. 

DBCLAKATION     OF     PEtNCIFLES 

In  its  declaration  of  principles  the  Parmer-Labor  Association 
sets  forth  its  objective  as  being  that  of  seeking  "to  unite  into  a 
political  organization  all  persons  engaged  In  agriculture  and  ether 
useful  industry  and  those  in  sympathy  with  their  Interests  for 
the  purpose  of  securing  legislation  that  will  protect  and  promote 
the  economic  welfare  of  the  wealth  producers." 

Moreover,  the  declaration  sets  forth  that — 

"It  U:  based  on  the  principle  that  every  person  is  entitled  to 
an  opportunity  to  earn  a  living  and  should  be  secure  in  the 
enjoyment  of  the  fruits  of  his  or  her  toll;  that  It  Is  the  prime 
function  of  government  to  guarantee  and  safeguard  this  funda- 
mental right  to  every  citizen." 

OUTGROWTH   OF  LEAGX7E 

ClironologlcaUy  speaking,  the  Farmer-Labor  Association  Is  the 
direct  outgrowth  of  the  National  Nonpartisan  League,  launched  In 
North  Dakota  in  1915.  The  league,  though  partisan  in  principle, 
was  nonpartisan  in  Its  political  tactics,  making  use  of  the  old 
Republican  Party  in  North  Dakota  to  win  political  power. 

After  capturing  the  Republican  nominations  In  the  June  prlmar? 
of  1916.  work  of  organl2aitlon  was  started  In  Minnesota  and  iii 
adjoining  SUtes  In  the  following  July.  The  same  tactics  used  witli 
succes,s  In  North  Dakota  were  resorted  to  In  Minnesota. 

In  1918  Charles  A.  Lindbergh,  former  Sixth  District  Congressman, 
was  selected  as  the  candidate  for  Governor.  He  and  his  Nonparti- 
san League  associates  in  that  primary  election  met  defeat  at  thi; 
hands  of  the  regular  G.  O.  P.  organization  after  a  campaign  marked 
with  bitterness,  war  hysteria,  and  violence. 

Finding  It  impossible  to  support  either  of  the  old  party  slates  al. 
the  general  election.  Independent  candidates  were  placed  in  thi- 
field  under  the  designation  "Farmer-Labor."  Again  defeat  was  the 
result,  but  a  new  pollUcal  party  was  created  which  In  later  cam- 
paigns was  made  use  of  and  son-ed  to  divorce  the  farmers  and 
workers  from  any  further  attempt  to  use  so-calied  nonpartl^iaD 
methods  in  seeking  victory  at  the  jjKilla. 


By  1933  the  Parmer-Laborltcs  had  won  two  United  SUtes  S««na- 
tors  and  two  Members  of  the  House  of  Representatives.  Dr.  Hek- 
anc  Shipstead  was  elected  United  SUtes  Senator  In  the  election 
of  1922.  defeating  Prank  B.  Kellogg.  Republican  Incumbent.  At 
the  iame  election  O.  J.  Kvale  and  Knud  Wefald.  Farmer-LalKjrltes. 
were  successful  in  defeating  their  Republican  opponents  in  the 
Seventh  and  Ninth  Conpressional  DUtrlcts.  At  a  special  election 
for  United  SUtes  Senator  in  July  1923,  caused  by  the  death  of 
Senator  Knute  Nelson.  Magnus  Johnson.  Farmer-La borlt;,  was 
elected  by  a  large  majority  over  his  Republican  opponent.  Gov. 
J.  A.  O.  Preus. 

OaOtlPS   COOPERATE 

The  successes  mentioned  above  were  not  achieved  because  <rf 
the  personal  popularity  of  the  Parmer-Labor  nominees.  Tlie  vic- 
tories were  won  because  of  rather  unusual  organLatlon  l>oth 
among  the  farmers  and  the  workers.  The  old  Towaley  organiza- 
tion, the  Nonpartisan  League,  was  unquestionably  the  most  effec- 
tive of  Its  kind  ever  developed  in  this  country.  Its  couni;erpart 
among  the  workers,  the  Working  People's  Nonpartisan  Political 
League,  launched  at  the  1919  New  Ulm  convention  of  the  Minne- 
sota SUte  Federation  of  Labor,  was  an  almost  equally  elBcU^nt 
organization  among  the  industrtal  workers.  The  two  cooperated 
splendidly,  though  somewhat  cumbersomely. 

FARMEB- LABOR    CONFEKSNCE    HELD 

To  bring  about  a  better  undersundlng  between  the  farmers  and 
workers  and  to  Improve  the  efficiency  of  the  movement  as  a  whole, 
a  SUte-wide  conference  was  called  by  William  Mahoney,  pntsident 
of  the  Working  People's  Nonpartisan  Political  League,  and  Heiuy 
G.  Teigan,  secretary  of  the  Farmers  National  Nonpartisan  league, 
to  meet  In  Minneapolis  In  September  1923. 

The  Farmer-Labor  Federation  was  formed  at  tills  conference. 
"Its  purpose  shall  be  to  unite  the  members  of  farmer  anc  labor 
organizations  Into  a  political  federation",  according  to  the  tt.lnutes 
of  that  conference. 

The  campaign  of  1924  was  carried  on  under  the  auspices  of  the 
Parmer-Labor  Federation.  The  odds,  however,  due  to  the  Coolidge 
landslide  and  the  bitter  fight  made  on  Robert  M.  La  Follette, 
candidate  for  President,  were  such  as  to  bring  about  defeat  of  the' 
entire  Parmer-Laljor  slate  except  In  the  case  of  the  two  Fiirmer- 
Labor  Congressmen  who  were  reelected.  William  L.  Carss.  :'ormer 
Democratic  Congressman  from  the  Eighth  District,  waii  also 
elected — this  time  as  a  Parmer-Lat>orlte,  thereby  increaslrig  the 
Farmer-Labor  representation  in  the  Lower  House  of  Congress  to 
tliree  Members. 

NAKE   IS   CHANCn) 

The  next  step  in  the  development  of  Farmer-Labor  organization 
was  the  formation  of  the  Parmer-Labor  Association.  To  those 
who  have  not  followed  the  growth  of  the  movement  closely,  it  may 
seem  a  bit  surprising  that  the  Parmer-Lalxjr  Federation  launched 
In  Septeml>er  1923  should  have  t»een  discarded  for  a  new  organiza- 
tion. It  may.  however,  be  stated  that  there  was  no  actual  change 
in  the  organization,  but  the  name  was  changed  because  of  preju- 
dices aroused  against  It  on  account  of  the  activlUes  of  cerUin 
elements  in  the  movement. 

CONSTITUTION    ITNCBANCED 

The  constltuticn  adopted  at  that  conference  has  remained  prac- 
tically unchange.1  up  to  the  present  time.  The  declaration  of 
principles,  too.  has  suffered  small  modification. 

The  Minnesota  Leader,  official  organ  of  the  Farmer-Labor  Asso- 
ciation, was  founded  In  1930.  It  was  first  called  the  Farmer-Labor 
Leader.  The  onlv  SUte-wide  paper  in  Minnesota,  it  has  a  circu- 
lation In  excess  of  40,000.  A  circulation  campaign,  which  is  now 
In  progress,  alms  at  a  circulation  of  100,000  by  the  first  of  next 
year. 

MAJOR    PARTY    IN    STATE 

The  MlnnesoU  Parmer-Lal>or  Party  is  today  the  major  political 
party  In  the  SUte.  It  is  represented  at  the  Nation's  Capital  by 
two  United  States  Senators — Henrik  Shipstead,  of  Minneapolis; 
and  Elmer  A.  HnrsoN,  of  Appleton;  and  by  three  Rcpresenutlvcs 
In  the  House — Ex:>asT  Lttndeen,  of  Minneapolis;  Paul  J.  Kvale,  of 
Benson:  and  R.  T.  Buckler,  of  Crookston. 

Floyd  B.  Olson  Governor;  HJalmar  Petersen,  Lieutenant  Gov- 
ernor; Harry  H.  Peterson,  attorney  general;  Knud  Wefald  and 
Charles  Munn,  memt>ers  of  the  railroad  and  warehouse  com- 
mission, testify  to  the  confidence  of  MlnnesoU  voters  In  this  rank 
and  file  political  movement. 

The  Farmer-Labor  Party  has  not  l>een  successful  in  gaining 
control  of  the  legisiatxire.  The  reason  may  be  attributed  In  the 
main  to  the  fact  that  Minnesota  chooses  legislators  on  a  non- 
partisan basis.  Ko  party  designation  is  permitted  under  the  law 
by  candidates  for  legislative  offices.  The  result  is  that  the  voters 
are  confused  as  tj  who's  who  in  such  contesU.  Tlie  candidates 
receiving  the  greatest  amount  of  publicity  enjoy  a  great  advan- 
tage over  those  not  receiving  such  publicity.  Inxtsmuch  as  the 
press  is  overwheln.ingly  conservative  the  candidates  affiliated  with 
the  forces  of  reaction  get  the  major  support  from  the  newspapers 
of  the  State  and  come  out  vlctortous  in  many  of  the  distrlcU 
giving  Parmer-Lator-designated  candidates  pluraUties. 

LECISLATtVX   DRIVE 

In  the  present  campaign,  special  effort  will  be  made  to  elect 
Farmer-Labor  legislators.  If  successful  in  winning  control  of  the 
house,  the  Parmer  Labor -endorsed  members  of  that  body  will  fight 
to  secure  the  enactment  of  a  law  again  placing  legislative  condi- 
datcs  upon  a  part}  basis. 
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There  !a  a  f«n  «l»te  of  F»rmCT-Labor  candidates  for  State  and 
congre«lonal  offices  In  the  present  campaign.  Candidates  endorsed 
by  the  recent  Panner-Labor  convention  are  as  followa; 

United  States  Senj>tor:  Floyd  B.  OLboh. 

Governor:  Dmer  ^.  Benacn. 

Lieutenant  Ooremor:  Gottfrld  Ltndsten. 

Secretary  of  state :  Dr.  Paul  Hartlg. 

Attorney  general:  Harry  H.  Peterson. 

SUte  treasurer:  A.  C.  Halverson. 

Railroad  and  warehoxise  commissioner:  HJalmar  Petersen. 

Representatives  Jn  Congress: 

First  District — (No  official  endorsement  has  been  made  in  this 
district,  but  Cheater  Watson,  an  active  Parmer-Laborlte.  has  filed 
for  the  Parmer- Litbor  nomination.) 

Second  district:   Henry  Arens. 

Third  district:  Ernest  Lundeen. 

PDinrth  district    Howard  Y.  Williams. 

Plfth  district:  Dewey  W.  Johnson. 

Sixth  district:  John  T.  Oalameault. 

Seventh  district:  Paul  John  Kvale. 

Eighth  district  John  T.  Bernard. 

Ninth  district:  R.  T.  BxicUer. 

The  outlook  for  victory  In  the  November  eleetlim  could  no*  be 
brighter.  The  record  of  the  present  Parmer^Labor  administration 
through  Its  consistent  battling  for  measnres  In  behalf  of  the 
farmers,  workers,  and  small-business  men.  has  made  thoiisands  of 
friends  for  the  cause.  Notwithstanding  ttaeae  favorable  conditkuiB, 
the  leadership  of  the  party  Is  not  underectlmatlng  the  resources 
of  the  Republican  opposition.  Only  by  persistent  effort  on  the 
part  of  the  workers  In  every  locality  can  Tlctory  be  made  a 
oartaiaty. 

TmiS   or    COT7ST,   KIDDLE   OISTUCT    OF    CEOBCIA 

Mr.  GEORGE.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  House  Mil 
11614.  which  merely  provides  for  an  additional  division  of 
the  Federal  court  in  the  middle  district  of  Georgia.  The 
bill  Is  recommended  by  the  Attorney  GeneraL 

Mr.  McNARY.  Mr.  President,  is  the  bill  now  on  the  cal- 
endar? 

Mr.  GBORGB.    It  was  reported  for  the  calendar  today. 

Mr.  McNARY.  What  is  the  emergency  which  causes  the 
Senator  to  make  his  request? 

Mr.  GEORGK  I  am  asking  it,  Mr.  President,  for  the 
reason  that  the  term  of  court  to  be  held  at  this  particular 
dlviaon  point  Immediately  follows  this  week's  session  of  the 
Senate. 

Mr.  McNARY.  Does  the  bill  simply  provide  for  the  term 
^f  the  court? 

Mr.  GEORGE.    Yes. 

Mr.  McNARY.  I  thought  the  Senator  referred  to  the  ap- 
pointment of  a  Judge. 

Mr.  GEORGE.  No.  Mr.  President.  "Hie  bill  simply  pro- 
vides for  an  additional  term  of  court  for  the  middle  district. 
It  does  not  create  a  new  judgeship. 

Mr.  ASHURST.  Tlie  bill  involves  no  additional  expense 
to  the  Government. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

There  being  no  objection,  the  bill  (H.  R.  11614)  to  amend 
the  Judicial  Code  to  divide  the  middle  district  of  Georgia 
into  seven  divisions  by  adding  a  new  division  to  the  middle 
district,  and  pro\'iding  for  terms  of  said  court  to  l>e  held  at 
•niomasville,  Oa..  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enmeted,  etc .  That  subsections  (d)  and  (e)  of  section  77 
of  the  Jridlcial  Code,  ss  amended  (17.  a  C.  1984  ed.,  title  28.  sec. 
150).  is  amended  as  follows: 

"(d)  The  middle  district  shall  tnelude  arven  dlTlalons,  ccmstl- 
tut4«d  as  fellows:  The  Athens  dlvlslmi.  which  shall  Include  the 
territory  embraced  on  January  1.  1B3S,  In  the  counties  of  Clark, 
Elbert,  Franklin.  Greene.  Hart,  Madison.  Morgan.  Oconee.  Ogle- 
thorpe, and  Walton:  the  Macon  division,  which  shall  Include  the 
territory  embraced  on  such  date  in  the  counties  of  Baldwin.  Bibb. 
Bleckley.  Butts.  Crawford.  Hancock.  Houston.  Jasper.  Jonea.  Lamar. 
Monroe.  Peach.  Pulaski.  Putnam.  Twiggs.  Upson.  Washington,  and 
Wilkinson:  the  Coliunbus  dlrislcoi.  which  sbaU  Include  the  terri- 
tory embraced  on  such  date  In  the  coxxntles  of  Chattahoochee. 
Clay.  Rarrla.  Marlon.  Meriwether.  Muscogee.  Quitman.  Randolph. 
Stevtrart.  T&lbo«.  and  Taylor:  the  Amerlcus  division,  which  shall 
Include  the  territory  embraced  on  sudi  date  In  the  covmties  of 
Crtq>.  Dooly,  Lea,  Macon,  Schley,  Simiter.  Terrell.  Webster,  and 
WUcos;  ttaa  Albany  division,  which  shall  Hioi^irifi  ths  territory 
embraoed  on  such  date  in  the  counties  of  Baker,  Calhoun. 
Dougherty.  Early.  MUler,  Mitchell.  Turner,  and  Worth;  the  Val- 
dosta  division,  which  shall  Include  the  territory  «!m^r«r»«^  on  such 
date  In  the  counties  of  Berrien.  Cook.  Schola.  Irvln.  Lanier.  Lown- 
dsa,  and  Tift;  and  Vbm  Tlkamasylile  dfvlalon.  which  shaU  Include 


the  territory  embraced  on  such  date  fn  the  counties  of  Thomas, 
Brooks,  Colquitt.  Grady,  Decatiir,  and  Seminole. 

"(e)  The  terms  of  the  district  coxirt  for  the  Athens  division  shall 
be  held  at  Athens  on  the  first  Mondays  In  June  and  December;  for 
thr.  BAcon  division  at  Macon  on  the  first  Mondays  in  May  and 
November;  for  the  Ooltmibus  division  at  Columbus  on  the  first 
Mondays  In  March  and  September;  for  the  Amerlcus  division  at 
Amerlcus  on  the  second  Mondays  In  February  aud  June :  Proi>id<d, 
That  suitable  rooms  and  accommodations  are  furnished  for  holding 
court  at  Amerlcus  free  of  cost  to  the  Government  until  a  public 
building  shall  have  been  erected  or  put  Into  proper  condition  for 
such  purpose  in  said  city;  for  the  Albany  division  at  Albany  on  the 
first  Mondays  in  April  and  October;  for  the  VaJdosta  division  at 
Valdosta  on  the  third  Mondays  In  March  and  September;  and  for 
the  Thomasvllle  division  on  the  third  Mondays  In  May  and  Novem- 
ber: Provided.  That  suitable  rooms  and  accommodations  are  fur- 
nished for  holding  court  thereat  free  of  coat  to  the  Government  at 
Thomasvllle." 

RXPtTBUCAN    PLATFORM   AND    CANDmATES 

B«r.  CTLARK.  Mr.  President,  I  desire  to  detain  the  Sen- 
ate fir  Just  a  few  moments  with  a  brief  discussion  of  the 
musical  repertoire  of  the  Republican  Party  in  this  cam- 
paign. 

All  who  have  observed  the  course  of  the  Landon  precon- 
ventlon  campaign  and  have  perused  the  remarkable  plat- 
form of  contradictions  adopted  by  the  Republican  National 
Convention  at  Cleveland  must  have  been  struck  by  the 
singular  appropriateness  of  the  selection  of  the  theme  song 
O!  Susanna,  which  was  the  marching  son^  of  the  Landon 
hosts.  Nothing  could  better  typify  the  contradictions  auid 
inconsistencies  of  the  appeals  made  on  behalf  of  Mr.  Landon 
to  the  widely  divergent,  discordant,  and  jangling  elenients 
of  the  Republixam  Party.  The  logic  erf  the  song  is  impressed 
upon  the  Cleveland  platform  and  upon  every  paragraph  of 
it.  Both  in  method  of  thought  and  hterary  style  in  the  em- 
ployment of  rhetOTical  fifirure  the  similarity  between  the  song 
and  the  platform  shows  with  what  assiduous  devotion  its 
draftsmen  have  studied  and  copied  the  spirit  of  the  song. 
No  figure  of  the  song  is  more  inconsistent  than  the  plat- 
form. 

Let  me  illustrate  by  recalling  once  more  to  your  minds 
the  Lines  of  O!  Susanna: 

I  come  from  Alabama  wid  my  banjo  on  my  knee. 

rse  gwlne  to  Lou'slana — my  true  lub  for  to  see; 

It  rain'd  all  night  de  day  I  left,  de  wedder  It  was  dry; 

How  utterly  consistent,  Mr.  President,  is  that  statement 
of  the  song — 

It  rain'd  all  night  de  day  I  left,  de  wedder  It  was  dry. 

With  the  widely  divergent  pleas  made  on  behalf  of  Gov- 
ernor Landon  by  such  arch-reactionaries  as  William  Ran- 
dolph Hearst,  Ogden  Mills,  and  Walter  Edge  at  one  ex- 
treme, and  William  Allen  White  and  the  Kansas  City  Star 
at  the  other  extreme. 

The  sam  so  hot  I  froze  to  def — Susanna,  don't  you  cry. 

How  fair  an  example  of  consistency,  only  to  be  matched 
by  that  of  the  Republican  candidate  himself,  who,  in  1933, 
permitted  his  representative  at  a  Governors'  conference  at 
Des  Moines,  Iowa,  to  make  a  demand  on  the  President  of 
the  United  States  for  the  payment  of  the  Fourth  Liberty 
Loan  by  the  issuance  of  greenbacks,  and  then  sends  a  gold 
telegram  to  the  Cleveland  convention.  How  clearly  in  ac- 
cord with  the  statement  of  facts  contained  in  the  sentence — 

The  sun  so  hot  I  froze  to  def. 
How  thoroughly  consistent  with  that  sentiment  was  the  con- 
duct of  the  Landon  managers  at  the  Cleveland  convention, 
who  assured  the  distinguished  Senator  from  Idaho  IMr. 
Borah  1  that  they  would  write  a  platform  In  conformity 
with  his  views,  and  that,  if  it  did  not  meet  his  views,  they 
would  urge  him  and  invite  him  to  come  before  tiie  con- 
vention and  himself  advocate  his  views  and  subject  the 
convention  to  his  splendid  logic  and  matchless  powers  of 
oratory.  And  then,  having  agreed  to  the  plank  which  the 
disting:uished  Senator  from  Idaho  had  urged,  and  having 
known  that  he  had  boarded  a  train  smd  started  back  to 
Washington  with  full  confidence  in  the  assertion  that  a 
money  plank  had  been  adopted  in  the  Cleveland  platform 
which  would  be  satisfactory  to  him,  the  ipXiynk  was  reversed 
by  the  simple  process  of  having  the  candidate,  after  his 
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nomination  was  assured,  send  a  telegram  to  the  convention 
which  was  the  complete  opposite  of  the  Borah  plank  to 
which  the  Landon  managers  had  agreed. 
Let  me  continue  the  Unes  of  the  old  song: 

I  Jumpd  aboard  de  telegraph  and   trabbled  down  de  rlbber 
De  'lectrick  fluid  magnified  and  kill'd  500  nlgga. 
De  buljlne  bust,  and  de  boss  ran  off, 

I  really  thought  I'd  die. 
I  shut  my  eyes  to  hold  my  href — 

Susanna,  don't  you  cry. 

CHOHTIS 

Oh!  Susanna,  do  not  cry  for  me; 

I  come  from  Alabama,  wld  my  banjo  on  my  knee. 

Note  the  effect  of  this  theme  song  upon  the  platform: 
It  rain'd  all  night  de  day  I  left;  the  wedder  it  was  dry. 

Here  we  have  the  model  and  the  pattern  for  the  Republi- 
can farm  plank.  With  what  exquisite  precision  did  Chair- 
man Langworthy  and  his  associates  follow  the  spirit  and 
form  of  the  song  in  their  promises  to  agriculture. 

The  sun  so  hot  I  froze  to  def. 

Here  is  plainly  the  inspiration  as  well  as  the  factual  source 
and  the  model  for  style  of  the  Cleveland  plank  on  the  tariff 
with  its  naive  promise  to  restore  our  lost  foreign  markets  by 
the  further  raising  of  prohibitive  tariff  walls. 

I  Jumpd  aboard  de  telegraph  and  trabbled  down  de  rlbber. 

Here  is  a  statement  of  fact  upon  a  par  for  accuracy  with 
the  declarations  of  the  Cleveland  platform  upon  the  relief 
situation. 

De  nectrlck  fluid  magnified  and  klU'd  500  nlgga. 

How  hauntingly  reminiscent  of  the  Cleveland  plank  on  the 
currency  questions. 

De  buljlne  bust  and  de  boss  ran  off, 

I  really  thought  I'd  die. 
I  shut  my  eyes  to  hold  my  bref. 

Undoubtedly  the  man  who  wrote  the  social-security  plank 
at  Cleveland  had  these  words  in  his  mind  and  heart.  The 
method  of  shutting  one's  eyes  to  hold  one's  breath  is  of  the 
same  high  standard  of  statesmanship  as  the  belated  recom- 
mendations of  the  Republican  Party  on  social  security,  a 
subject  upon  which  during  12  long  weary  years  it  had  wholly 
failed  and  refused  to  take  any  action. 

If  it  be  true  that  imitation  is  the  sincerest  flattery,  then 
the  shade  of  Stephen  Foster  should  be  immensely  gratified 
at  the  slavish  devotion  with  which  both  the  logic  and  the 
style  of  the  Landon  theme  song  were  copied  by  the  platform 
committee  at  Cleveland. 

But,  Mr.  President,  this  typical  and  fitting  song  is  by  no 
means  the  whole  of  the  Republican  repertoire  of  masical 
versatility.  Some  of  the  brethren  and  sistern  at  Cleveland 
evidently  felt  the  need  for  a  greater  musical  range  than  was 
afforded  by  O  Susanna  alone.  With  a  peculiar  and  fatal 
sense  of  appropriateness  they  selected  Three  Blind  Mice — a 
term  suggestive  indeed  and  completely  symbolic  of  the  vision 
and  statesmanship  by  which  Mr.  Hoover  and  his  predeces- 
sors and  associates  plunged  our  Nation  into  the  miry  pit 
from  which  we  have  been  for  3  long  years  painfully  and  toil- 
somely and  slowly  but  nevertheless  surely  and  steadily  and 
courageously  climbing  back  under  the  leadership  of  Presi- 
dent Roosevelt  and  the  Democratic  administration. 

Three  Blind  Mice.  How  descriptive  indeed  of  the  policy 
of  bitter  and  stupid  opposition  which  has  led  the  leadership 
of  the  Republican  Party  to  oppose  every  suggestion  and 
measure  for  recovery  during  these  3  long  years. 

Three  long  years.  Yes;  3  long  years.  And  they  have  been 
long  years.  But  they  have  been  all  too  short,  and  the  4 
long  years  for  which  Roosevelt  and  Gamer  will  be  given 
a  further  mandate  by  the  people  in  November  will  not  be 
too  long  for  correcting  the  abuses  of  the  12  long  years  dur- 
ing which,  under  the  leadership  of  the  Hoovers  and  the 
Hardings,  the  Mellons.  P^Jls.  and  Daughertjrs,  the  country 
marched  toward  calamity.  If  the  Republicans  want  a  new 
theme  song,  they  ought  to  get  up  one  based  on  12  long  years; 
12  long,  weary,  tragic  years  when  the  Republican  poUcy  of 
pandering  to  specisd  privilege  at  long  last  reached  its  full 
fruition.    This  song  should  be  a  heroic  lay  with  praise  and 


tears  for  bygone  years  when  Uncle  Andrew  Mellon  was  the 
fiscal  dictator  of  the  Nation,  when  special  privilege  arro- 
gantly ruled  tlie  policies  of  the  country,  not  even  bothering 
to  hide  its  uglj  face.  This  song  should  chant  of  the  days  of 
brave  Harry  Daugherty  and  venerable  Albert  PaU.  when 
corruption  stalked  the  land,  and  men  who  sat  at  the  Presi- 
dent's very  Cabinet  table  were  guilty  of  crimes  so  treason- 
able that  they  would  have  brought  the  blush  of  shame  to  the 
brow  of  Judas  Iscariot  or  Benedict  Arnold. 

Twelve  long,  weary,  tragic  years.  This  song  should  sing 
of  CooUdge.  Mellon,  and  Hoover  ballyhooing  the  stock  mar- 
ket, permitting  inflation  to  nm  rampant,  deluding  the  Amer- 
ican people  into  the  belief  that  the  era  of  depressions  or 
panics  had  paj«ed.  that  this  country  had  reached  a  pierma- 
nently  high  level  of  prosperity,  and  that  any  inflation  of 
value  was  just:£ed.  This  song  should  sing  of  Mr.  H(X)ver's 
campaign  of  bunkiun  when  he  actually  promised  the  Amer- 
ican people  th£;t  if  elected  President  he  would  actually  bring 
about  the  absolute  abolition  of  poverty;  when  he  promised 
that  if  elected  he  would  bring  about  a  condition  in  which 
there  would  bt  a  "radio  in  every  home,  a  chicken  in  every 
pot,  and  two  ct^rs  in  every  garage." 

Twelve  long  years.  Twelve  long,  weary  years  while  the 
great  disaster  was  in  the  making  under  the  leadersliip  of 
Republican  stfitesmanship.  This  song  should  sing  of  the 
halcyon  days  of  Hoover  prosperity  when  we  had  3-cent  post- 
age and  3-cent  cotton.  5-cent  com,  and  two-bit  wheat,  when 
there  was  starvation  in  the  midst  of  plenty,  when  the  more 
food  there  was  produced  in  the  United  States  the  more 
people  were  hungry  within  our  borders,  when,  with  tlie  big- 
gest gold  supply  in  the  world,  our  financial  structure  t^came 
more  seriously  impaired  day  by  day  and  week  by  week. 

Twelve  long,  weary,  tragic  years.  And  then  the  song 
should  sing  of  the  end  of  the  12  long  years,  of  that  bitter 
day  in  March  1933  when  the  Nation  finally  freed  itself  of 
the  incubus  of  Republican  misrule  and  started  back  uphill. 
It  should  tell  of   the  results  of  the   12  long  years  which 

Franklin  D.  Rcosevelt  /ound  upon  his  induction  into  office 

13,000.000  Americans  wilUng  and  eager  to  work,  walkiog  the 
streets  and  highways  unable  to  find  Jobs  to  support  tliem- 
selves  and  their  dependents;  agriculture  prostrate;  Industry 
shut  down  and  bankrupt;  every  bank  in  the  United  States 
closed;  hoarding  become  an  inevitable  national  vice;  our 
people  reduced  to  a  state  of  despair  which  was  closely  akin 
to  desperation. 

And  then.  Mi'.  President,  we  can  sing  of  3  long  years  of  sub- 
stantial and  constant  progress  toward  recovery.  We  can 
sing  of  the  sa^/ings  of  the  people  in  the  form  of  bank  de- 
posits being  made  secure  and  public  confidence  rejitored. 
We  can  sing  of  the  savings  of  the  people  in  the  form  of 
securities  being  safeguarded  by  the  strictest  regulation  and 
information  under  the  Securities  Commission,  to  the  end 
that  such  an  crgy  of  speculation  and  fraud  as  marked  the 
12  long  years  may  never  again  occur.  We  can  sing  of  the 
agricultural  income  of  the  Nation  increased  two  and  a  half 
fold.  We  can  .sing  of  millions  restored  to  employment.  We 
can  sing  of  industrial  conditions  improved  to  the  point  where 
one  of  the  largest  manufacturers  in  the  country,  controlled 
by  the  most  virulent  traducers  of  the  President  recently 
reported  the  b(.st  month  in  its  entire  history.  We  ca;a  .sing 
of  the  rights  of  labor  to  bargain  collectively  and  to  take 
steps  for  its  own  security,  adequately  protected  for  the  first 
time  in  our  history. 

And  then,  Mr.  President,  let  us  sing  of  the  4  long  years 
ahead  of  us,  the  4  long  years  of  the  second  term  of  Franklin 
D.  Roosevelt,  4  years  to  continue  the  march  toward  complete 
recovery.  4  years  of  safeguarding  the  Nation  against  repeti- 
tions of  the  Hoover  depression.  Pour  years  which  will  allow 
the  American  people — if  not  to  forget,  which  God  forbid— 
the  12  long  years  at  least  to  regard  it  without  the  paia  and 
bitterness  of  the  present.  Pour  years  in  which  to  pa\'e  the 
way  for  a  succession  of  beneficial  and  progressive  admin- 
istrations. 

I  cannot  refrain  from  congratulating  my  distinguished 
friend  the  Senator  from  Michigan  IMr.  VanbenbercI  on  both 
the  perspicacity  and  the  perspicuity  whi.;h  he  exhibited  in 
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his  resolute  decttnatton  of  the  Republican  nomination  for 
Vice  President.  I  can  only  beliete  that  he  was  actoatod  by 
the  same  philosophy  vhich  let  I  an  eminent  Democrat  to  say. 
when  he  had  been  passed  mer  for  the  PresidentteJ  nomina- 
tion and  offered  the  second  place,  "Why  in  the  d<JvU  should 
I  take  the  back  seat  on  a  hearse?     [Laughter.  1 

Mr.  President.  I  cannot  take  my  seat  without,  for  the 
comfort  of  our  two  beloved  coUea«ues.  the  great  and  distin- 
guished Senator  from  Idaho  [Mr.  Borah  1  and  the  very  able 
Senator  from  Michigan  [Mr.  VAirenrtBiGl.  recalling  to  their 
minds  the  lines  of  a  great  American,  which  seem.  Mr.  Pres- 
ident, to  have  been  written  with  a  prophetic  vision  of  the 
Cleveland  convention  and  its  nominee  in  his  mind. 

Woodrow  Wilson  in  his  book  on  Oongresskmal  Government 
once  said: 

A  dedalre  career  which  glTW  «  man  a  well -understood  place  In 
pxibllc  flatUnaOoB  constttutes  a  posttlye  diaabUlty  for  the  Presl- 
deckcy:  bfcaoiw  oaiidldacy  must  precede  elect  lozx.  and  the  Uioalfi  of 
c&Adldacy  can  be  pawed  only  by  a  light  boat  which  carries  lltUe 
freight  and  can  be  turned  readily  about  to  suit  the  Intricacies  of 
tike  pafiMge. 

Mr.  VANDENBERO.  Mr.  President,  tt  hardly  seems  worth 
while  to  me.  in  the  busy  closing  week  of  this  session,  to  de- 
vote much  tfane  to  sheer  political  discussions.  Perhaps  we 
shall  be  In  session  week  after  next.  Certainly  that  ifc-ill  be 
the  fact  If  some  of  the  pending  administration  legislative 
atrocities  are  jiersisted  In:  and  at  that  time  there  will  be  a 
more  complete  text  available  for  comparative  political  de- 
bates. It  remains  yet  to  be  disclosed  precisely  how  the  Dem- 
ocratic convention  will  square  its  administration  with  its 
platform  of  1932  and  squirm  into  plausible  position  for  1938. 

I  should  not  even  think  of  rising  at  the  present  moment 
except  for  the  very  ger^rous  and  solicitous  reference  which 
my  dear  friend  from  Missouri  has  made  to  me.  He  has  quite 
misinterpreted  the  reason  why  I  thought  it  was  better  that 
a  far  stronger  man  than  I  should  be  nominated  for  Vice 
President,  as  was  the  ultimate  case.  There  were  many  rea- 
sons of  a  very  thoroughgoing  and  essential  natiu-e  prompt- 
ing my  own  attitude  which  It  Is  needless  to  canvass  now. 
But  I  might  say  that  there  was  at  least  one  emotional  re- 
action connected  with  It.  I  Jvist  could  not  stand  it  to  come 
back  here  and  look  in  dear  old  Jack  Oamer's  face  and 
think  that  I  was  to  be  the  one  to  separate  him  from  his  job. 
as  now  seems  so  Inevitable.     [Laughter.] 

WORLD   WAR    WIDOWS   AND   CHITDREN.   ETC. 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  House  bill  12869,  being  Calendar  No.  2451,  be  taken  up 
for  immediate  consideration. 

Before  the  request  is  submitted  by  the  Chair  I  desire  to 
say  that  this  bill,  which  has  passed  the  House,  broadens  the 
provisions  of  eT:i-'»ting  law  with  reference  to  orphans  and 
widows  of  disabled  soldiers  and  restores  their  status  to  what 
It  was  before  the  act  of  1934  was  passed.  The  bill  has  been 
unanimously  reported  from  the  committee.  It  is  on  the 
calendar.  I  do  not  think  there  is  any  opposition  at  all  to  it. 
I  h<H>e  I  may  secure  immediate  consideration  for  the  bill  and 
have  it  passed. 

Mr.  McNARY.  Mr.  President,  was  the  bill  reached  yester- 
day on  the  call  of  the  calendar? 

Mr.  HARRISON.  I  was  not  present  yesterday.  I  do  not 
think  it  was. 

Mr.  COUZENS.  Mr.  President,  I  do  not  recall  that  the 
bill  was  reached:  but  it  is  a  very  merltcHious  measure,  and 
I  remember  that  the  Finance  Committee  gave  it  very  careful 
consideration.  I  do  not  think  there  can  be  any  opposition 
to  It. 

Mr.  McNART.  If  the  bin  was  not  reached  on  the  call  ot 
the  calendar  yesterday,  and  was  reported  unanimously.  I 
have  no  objection  to  taking  it  up  at  this  time. 

Mr.  WAGNER.  Mr.  President.  I  have  no  objection  to 
granting  the  request;  but  I  desire  to  have  it  understood 
that  the  action  proposed  will  not  displace  the  unfinished 
business. 

Ttw  P^IESIDBNT  pro  t^npore.  When  a  bill  is  taken  up 
by  unanimous  coasent.  It  does  not  disn^ace  the  unflnishad 
business. 


Mr.  HARRISON.  And  tf  the  bill  provokes  any  discussion. 
I  shall  withdraw  the  request. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
title  of  the  bill. 

The  LscisiJLTiVE  Clxrk.  A  bill  (H.  R.  12869)  to  Uberalize 
the  provisions  at  Public  Law  No.  484,  Seventy-third  Con- 
gress, to  effect  uniform  j>rovisions  in  laws  administered  by 
the  Veterans'  Administration,  to  extend  the  Employees'  Com- 
pensation Act  with  limitations  to  certain  World  War  vet- 
erans and  other  persons,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  tieen  reported  from  the  Committee 
on  Finance  with  an  amendment  striking  out  sections  404 
and  405  in  the  following  words: 

Sec.  404.  The  Administrator  of  Veterans'  Affairs  Is  hereby  au- 
thorized to  purchase  uniforms  and  to  furnish  them  to  such  non- 
professional personnel  employed  at  Held  statUma  of  the  Veterans' 
Administration  under  such  conditions  as  he  may  deem  necessary 
and  proper. 

Sac.  405.  Payment  may  b«  made  for  ofOcial  telephone  service 
Ixistailed  In  the  quarters  provided  for  employees  of  the  Veterans' 
Administration  on  Government  reservations  when  authorized  un- 
der regulations  prescribed  by  the  Administrator. 

The  amendment  was  agreed  to. 

Mr.  BLACK.  Mr.  President.  I  have  an  amendment  to  the 
bin  vfhich  I  have  sent  for,  and  which  I  wish  to  offer  when  it 
arrives.  It  is  a  measure  which  this  body  has  already  pa;ised 
unanimously.  I  can  explain  the  amendment  very  briefly. 
It  provides  that  veterans  who  have  insuraiice  policies  on 
which  suits  are  to  be  filed  shall  not  longer  be  penalized  by 
having  their  cases  dismissed  unless  they  file  suits  within  2 
days  of  the  time  their  claims  are  denied  In  Washington. 
The  measure  came  up  on  the  floor  of  the  Senate  2  weeks 
ago.  and  passed  unanimously. 

I  now  have  the  amendment.  I  send  it  to  the  desk  and 
ask  that  it  be  stated. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator 
from  Alatiama  whether  his  amendment  was  considered  by 
the  committee  when  It  had  the  bill  before  it? 

Mr.  HARRISON.  The  amendment  was  considered  by  the 
Finance  Committee  and  reported  favorably. 

Mr.  BLACK.     Unanimously. 

Mr.  McNARY.    I  ask  to  have  the  amendment  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  At  the  proper  place  in  the  bill, 
It  is  proposed  to  add  the  following: 

That  in  addition  to  the  suspension  of  the  limitation  for  the 
period  elapsing  between  the  filing  In  the  Veterans'  Administration 
of  the  claim  under  a  contract  of  ln.surance  and  the  denial  thereof 
by  the  Administrator  of  Veterans'  Affairs  or  someone  acting  in  his 
name,  the  claimant  shall  have  93  days  from  the  date  of  the  mail- 
ing of  notice  of  such  den*al  within  which  to  file  suit.  This  reso- 
lution Is  made  effect rve  as  of  July  3.  1930.  and  shall  apply  to  all 
suits  now  pending  against  the  Oxutod  States  under  the  provisions 
of  section  19.  World  War  Veterans'  Act.  1934,  aa  amended;  and  any 
suit  which  ha.s  been  dlsm.lssed  solely  on  the  ground  that  the  period 
for  filtng  suit  has  elapsed  but  wherein  the  extension  of  the  period 
for  filing  suit  as  prescribed  herein  would  have  permitted  such 
BUlt  to  have  been  heard  and  determined  may  be  reinstated  within 
90  days  from  the  date  of  enactment  of  this  resolution:  Prortded, 
That  on  and  after  the  date  of  enactment  of  this  resolution,  notice 
of  denial  at  the  claim  under  a  contract  of  Insurance  by  the  Ad- 
mialstrator  of  Veterans'  Affairs  or  someone  acting  in  his  name 
shall  be  by  registered  mall  directed  to  the  claimant's  last  address 
of  record:' Provided  further,  laiat  the  term  "denial  of  the  claim" 
means  the  denial   of  the   claim   after  consideration   of  Its   merit*. 

Mr.  NORRIS.  Mr.  President,  the  amendment  the  Senator 
from  Alabama  has  offered  uses  the  word  •'resolution."  I 
suggest  that  wherever  that  word  occurs  it  should  be  changed 
to  "act." 

Mr.  BLACK.  The  Senator  Is  correct.  I  sent  the  amend- 
ment up  hurriedly.    I  ask  the  clerks  to  make  the  change. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
change  referred  to  will  be  made  throughout  the  amendment. 
Wherever  the  word  "resolution"  appears  the  word  "act"  will 
be  substituted. 

The  question  is  on  agreeing  to  the  amendment  offered  hy 
the  Senator  from  Alabama  as  modified. 

The  amendment  as  modified  was  agreed  to. 


The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

r.   W.   ELICEB 

Mr.  BILBO.  Mr.  President  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  bill  4490  being  Calendar 
No.  2442  for  the  relief  of  P.  W.  Elmer.  The  bill  has  been 
unduly  delayed  of  passage  and  was  not  reached  on  the 
calendar  yesterday. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Mississippi? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4490)  for  the  relief  of  F.  W.  Elmer,  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  to  insert  at  the  end  of  the  bill  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,500  to 
P  W.  Elmer,  of  Biloxl,  Miss.,  in  full  settlement  of  all  claims  against 
the  United  States  for  legal  services  rendered  to  the  United  States 
in  the  case  of  the  State  of  Mississippi  v.  S.  M.  Taylor,  a  Federal 
prohibition  officer,  who.  In  the  performance  of  his  ofQclal  duty, 
shot  and  killed  a  clUzen  and  who  waa  acquitted  on  the  charge  of 
murder  in  the  United  States  District  Court  foe  the  Southern  Dis- 
trict of  Xlifisissippl :  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  in  connection  with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  91.000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

THE  REPtlBLICAN  MOXEY  PLANK 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  pursuant  to 
notice  served  on  yesterday  that  I  should  use  some  time  today 
in  trying  to  give  an  analysis  of  the  Republican  money  plank. 
I  now  take  the  floor  to  submit  some  remarks  upon  this  par- 
ticular declaration  in  the  Cleveland  RepubUcan  platform. 


Mr.  President,  the  Republican  Party  has  Just  held  its  na- 
tional convention.  According  to  custom,  tae  delegate;?  met, 
listened  to  speeches,  prei>ared  and  adopted  ;i  platform,  nomi- 
nated candidates  for  President  and  Vice  President,  and  then 
adjourned. 

The  selection  of  candidates,  for  reasons  liest  known  to  the 
delegates,  presented  little,  if  any,  problem.  The  preparation 
of  the  platform  caused  delay  and  was  the  stumbling  block  In 
the  convention.  Prom  press  reports  and  radio  annoimce- 
ments  one  plank  of  the  platform  was  the  ca  ise  of  most  of  the 
delay  and  trouble.  That  plank  had  to  do  with  money.  As 
finally  reported  and  adopted,  the  money  declaration  was  as 
follows: 

We  advocate  a  sound  currency,  to  be  preaervetl  at  all  hazards. 

The  first  requisite  to  a  sotind  and  stable  currency  is  a  balanced 
Budget. 

We  oppose  further  devaluation  of  the  doUar. 

We  will  restore  to  the  Congress  the  authcMit]'  lodged  with  It  by 
the  Constitution  to  coin  money  and  regulate  tl»e  value  thereof  by 
repealing  all  the  laws  delegating  this  authority  to  the  Executive. 

We  will  cooperate  with  other  countries  towiird  stabUizsiUon  of 
currencies  as  soon  as  we  can  do  so  with  due  regiird  for  oiir  national 
interests  and  as  soon  as  other  nations  have  sufficient  stability  to 
Justify  such  action. 

After  the  platform  was  adopted,  and  before  the  candidates 
were  selected,  the  prospective  Republicari  nominee  sent  a 
message  to  the  delegates  saying,  among  other  things,  the 
following: 

The  convention  advocates  a  sound  currency  to  be  preserved  at 
all  hazards.  I  agree  that  the  first  requislt;  to  a  sound  and 
stable  currency  is  a  balanced  Budget.  The  fecond  requlaite.  aa 
I  view  it,  is  a  currency  expressed  in  terms  ol  gold  and  convert- 
ible Into  gold.  I  recognize,  however,  that  tlie  second  requis.te 
must  not  be  made  until  and  unless  It  car  be  done  without 
penalizing  our  domestic  economy  and  wlthjut  injury  to  our 
producers  oX  agricultural  products  and  other  raw  materials . 

Thus  we  have  the  Republican  money  pla  ik  and  the  candi- 
date's interpretation  of  and  reaction  thereto.  A  careful 
reading  of  this  idank  will  convince  anyone  that  the  declara- 
tion— or  at  least  one  sentence  thereof — needs  interpreta- 
tion. Likewise,  it  Is  obvious  that  the  reaction  submitted  by 
the  successful  candidate  needs  both  Interpretation  and  ex- 
planation. 
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,\A  the  money  Iraue  la  and  will  be  foremoet  In  the  cam- 
paign It  la  proper  'hat  It  should  be  clartAed  before  the  voters 
of  the  country. 

PVrst,  the  Republican  platform  declares  for  a  "sound  cur- 
rency, to  be  presened  at  all  hiazards."  This  language  re- 
peats the  Democratic  declaration  made  In  the  1932  Chicago 
platform. 

Now  that  the  Republican  Party  has  endorsed  the  Dem- 
ocratic 1932  monetary  declaration.  It  may  be  assimied  that 
all  our  people  favor  and  demand — first,  a  sound  currency, 
and.  second,  that  such  a  currency  shall  be  preserved  at  all 
hazards. 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  CONNALLY.  I  should  like  to  ask  the  Senator  whether 
It  Is  not  true,  however,  that  the  Republican  platform  in  effect 
approved  the  devaluation  of  the  gold  dollar,  that  it  merely 
declared  for  no  further  devaluation. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  correct,  and 
I  will  explain  that  statement  in  Just  a  moment. 

The  1936  Democratic  national  convention  has  not  been 
held;  hence,  its  platform  has  neither  been  prepared  nor 
adopted;  however,  the  Democratic  money  plank  could  well 
be  stated  as  follows: 

The  Democratic  Party  is  committed  to  sound  currency 
backed  by  gold  and  silver.  Currency  to  be  sound  must  be 
adequate,  available,  and  properly  valued  to  best  serve  our 
domestic  economy.  This  administration  is  engaged  in  pro- 
viding such  a  currency:  hence  we  assert  that  the  American 
dollar  is  the  soundest  monetary  unit  in  the  world. 

The  Republican  money  plank  declares  in  favor  of  "a  bal- 
anced Bu4get."  Let  me  observe  that  all  parties  and  all 
peoples  favor  a  balanced  Budget. 

The  Democratic  Party  favors  "a  balanced  Budget"  and  Is 
taking  the  necessary  steps  to  provide  such  a  budget. 

Even  at  this  hour  the  Congress  is  working  overtime  in  an 
effort  to  provide  sufBcient  revenues  to  meet  the  regular  and 
ordinary-  expense  of  our  Qcvemment. 

Republicans  at  Cleveland,  or  at  least  those  who  were  per- 
mitted to  speak,  and  the  platform  itself,  declared  against 
any  "further  devaluation  of  the  dollar." 

The  platform  declaration  reads: 

We  oppoae  further  deraluatlon  of  the  dollar. 

The  platform  does  not  condemn  the  devaluation  already 
accomplished  but  declares  against  a  further  devaluation.  As 
Democrats  we  appreciate  the  approval  of  our  monetary  ad- 
justment program  to  date. 

It  is  presimied  that  the  devaluation  referred  to  in  the 
Republican  platform  is  in  the  gold  content  of  the  dollar, 
but  in  this  particular  the  declaration  Is  not  clear  and 
specific. 

Today  we  have  two  kinds  of  American  dollars — one  a 
foreign -exchange  dollar  based  upon  gold,  and  the  other  the 
dome"^tic  dollar,  neither  based  upon  nor  redeemable  in  gold; 
hence,  while  the  foreign-exchange  dollar  is  worth  exactly 
what  its  gold  content  is  worth  abroad,  the  value  of  the 
domestic  dollar  has  little  if  any  relation  to  gold,  and  its 
value  is  determined  entirely  by  the  nvunber  of  dollars  in 
circulation. 

All  must  admit  that  our  country  is  on  a  gold-bullion 
standard  abroad,  and,  as  evidence  of  the  fact,  we  have 
created  a  foreign-exchange  dollar  stabilization  fund  and 
have  placed  In  such  fund  $2,000,000,000  in  gold  to  guarantee 
and  protect  the  i>arity  and  stability  of  such  foreign- 
exchange  dollar  among  the  currencies  of  the  world. 

Our  domestic  dollar  is  neither  based  uiwn  nor  convertiWe 
into  gold.  We  now  have  almost  $2  of  gold  for  each  dollar 
of  currency  in  circulation.  We  have  more  than  $2  of  gold 
and  silver  for  each  dollar  of  all  kinds  of  money  in  circula- 
tion, yet  our  domestic  currency  is  of  the  managed  money 
variety. 

In  passing,  permit  me  to  observe  that  almost  all  the  na- 
tions of  the  world  are  now  on  a  managed-money  basis.  The 
only  exceptions  are  Prance.  Holland.  Belgium,  and  Switzer- 
land, and  these  countries  are  now  rapidly  slipping  off  of  gold. 


and    their    currencies    are    probably    headed    for    further 
devaluation. 

The  revaluation  of  the  gold  content  of  the  dollar  some  40 
percent  In  1933  and  1934  resulted  in  reducing  the  value  of 
the  foreign-exchange  dollar  instantaneously  and  positively 
some  40  percent,  but  no  such  reduction  in  value  was  accom- 
plished In  the  domestic  dollar. 

To  make  the  two  American  dollars — the  foreign-exchange 
dollar  and  the  domestic  dollar — comparable  in  value,  the 
domestic  dollar  must  be  devalued  the  full  40  percent,  or  re- 
duced in  buying  or  purchasing  power  from  167  cents — its 
value  in  1933 — to  100  cents.  By  making  the  computation 
it  will  be  found  that  a  40-percent  reduction  of  the  1933 
valued  dollar  will  leave  such  dollar  with  a  buying  or 
purchasing  power  of  100  cents. 

Even  though  we  have  devalued  the  gold  dollar  40  percent 
and  have  reduced  the  value  of  the  domestic  dollar,  yet  such 
domestic  dollar  still  has  a  value  or  buying  power  of  128 
cents.  It  is  this  domestic  dollar  which  fixes  prices  within 
the  States. 

If  the  Republican  platform  declaration  against  further 
devaluation  of  the  dollar  means  the  devaluation  of  the  for- 
eign-exchange dollar,  then,  at  this  time.  I  take  no  exception 
to  such  declaration.  But  I  might  inquire  what  would  be  the 
position  of  the  Republican  Party  in  the  event  Prance  should 
go  off  gold,  devalue  the  franc,  making  necessary  the  further 
devaluation  of  the  British  pound  and  other  European  and 
world  currencies? 

Unless  the  new  Presidential  nominee  knows  more  about 
money  and  its  relation  to  business,  taxes,  prosperity,  and 
our  domestic  economy,  than  the  only  living  ex-President,  he 
would  not  know  that  such  a  thing  had  happened  until  he 
had  t>een  voted  out  of  office. 

It  was  during  this  late  lamented  administration,  when  the 
value  of  gold  was  mounting  higher  and  higher,  causing 
prices  to  fall  lower  and  lower,  and  the  depression  to  hurt 
more  and  more,  that  a  bright  Republican  Senator,  at  that 
time  the  senior  Senator  from  Pennsylvania,  Mr.  Reed,  intro- 
duced a  proposal  in  the  Senate  seeking  to  raise  our  tariff  duties 
as  a  remedy  for  the  infiux  of  cheap  goods  from  the  countries 
which  had  already  cheapened  their  several  monetary  units. 

During  that  same  administration  the  international  bank- 
ers, money  changers,  and  holders  of  tax-exempt  securities, 
had  such  a  strangle  hold  on  the  leader  of  the  Republican 
Party  that  it  took  the  worst  depression  in  history  and  the 
political  revolution  of  1932  to  dislodge  them  from  the  control 
of  our  Government. 

The  people  revolted — a  new  administration  was  elected 
and  inaugurated,  and  one  of  the  first  acts  of  the  new  ad- 
ministration was  to  adjust  our  money  system  by  cheapen- 
ing the  dollar.  Now  no  responsible  public  official  dares  to 
recommend  that  we  go  back  to  the  old  Republican  gold- 
standard  dollar. 

Since  the  Cleveland  Republican  convention  the  Demo- 
cratic devaluation  of  the  dollar  stands  approved.  Now  the 
issue  arises  as  to  whether  or  not  the  dollar  has  been  de- 
valued sufficiently  to  best  serve  our  domestic  economy. 

The  Republican  platform  does  not  criticize  the  devalua- 
tion to  date,  but  does  declare  against  any  further  devalua- 
tion; hence,  such  platform  must  be  interpreted  as  approv- 
ing the  Democratic  money -adjustment  program — at  least 
to  the  date  of  the  Cleveland  conventioiL 

The  declaration  against  any  further  devaluation  of  the 
domestic  dollar  is  the  heart  of  the  Republican  money  plank. 
It  is  this  plank  that  raises  the  whole  question  relative  to 
the  coinage  and  regulation  of  the  value  of  money. 

Obvioiisly,  not  knowing  the  effect  of  its  declaration,  or 
deliberately  trying  to  obscure  the  issue,  the  Republican 
platform,  in  effect,  says  that  the  Republican  Party  is  against 
higher  prices. 

The  declaration  against  further  devaluation  of  the  dollar 
must  mean  a  demand  that  the  dollar  shall  not  be  furiher 
cheapened.  If  the  dollar  is  not  to  be  further  cheapened, 
then  prices  are  not  to  be  further  raised. 

In  order  to  make  clear  the  Republican  monetary  declara- 
tion, the  backgrotind  of  our  currency  system  must  be  con- 
sidered. 


Mr.  BORAH.    Mr.  President—^ 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  The  Senator  speaks  about  the  dollar  being 
cheapened.    How  was  It  cheapened? 

Mr.  THOMAS  of  Oklahoma.  It  is  cheapened  by  placing 
more  dollars  In  circulation.  In  1914  we  had  three  and  one- 
half  billion  dollars  In  circulation.  In  1920  we  had  six  and  one- 
half  billion  dollars  in  circulation.  The  amount  of  actual 
money,  as  I  shall  explain  later — the  kind  we  can  see  and 
carry  In  our  pockets — was  doubled  from  1914  until  1920, 
and  It  Is  my  contention  that  the  placing  of  additional  money 
In  circulation  tends  to  make  money  more  plentiful,  thereby 
making  money  cheaper.  It  was  that  cause  which  reduced 
the  value  of  the  dollar  from  148  cents  In  1914  to  only  64 
cents  In  1920. 

In  1929,  when  the  value  of  the  dollar  began  to  rise,  we 
find  commodity  prices  began  to  fall. 

In  February  1933,  when  the  dollar  was  worth  $1.67,  we 
find  commodities  at  the  lowest  prices  they  have  been  for 
generations.  It  was  at  that  time  when  wheat  sold  for  19 
cents  a  bushel  in  my  State.  It  was  at  that  time  when  cot- 
ton sold  for  5  cents  per  pound  in  my  State.  It  was  at  that 
time  when  oats  sold  for  7  cents,  com  for  15  cents,  livestock 
for  3  cents,  and  other  commodities  in  proportion. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  LEWIS.  I  call  the  attention  of  the  Senator  from 
Oklahoma  to  the  query  of  the  Senator  from  Idaho  [Mr. 
Borah  1.  When  the  remark  was  made  that  the  dollar  became 
cheaper  the  Senator,  I  think,  meant  to  convey  the  thought 
that  we  did  not  have  to  give  so  much  of  products  as  pre- 
viously in  order  to  get  a  dollar.  That  the  dollar  was  cheaper 
because  it  bought  less. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  I  shall  make 
that  statement  in  practically  the  same  words  later  on  In  my 
address. 

In  1929  the  dollar  started  to  go  up  in  buying  power  and 
commodities  started  to  fall  In  value.  After  March  4,  1933, 
we  started  to  cheapen  the  dollar.  As  the  value  of  the  dollar 
became  cheaper  commodity  prices  started  up.  Further  along 
in  my  remarks  I  shall  explain  Just  what  I  mean  more  fully. 

Fiom  1900  to  1933  the  United  States  was  on  the  single  gold 
standard.  This  means  that  during  that  period  all  otir  money 
was  based  upon  and  redeemable  in  gold  coin  on  the  basis  of 
25.8  grains  of  gold,  nine-tenths  fine,  to  each  dollar. 

During  that  period  all  credit  or  deposit  money  could  be 
converted  into  currency,  and  all  currency  could  be  converted 
into  gold.  When  the  depression  came,  holders  of  bank  cred- 
its became  alarmed  and  began  to  demand  gold,  and  such 
demands  resulted,  first,  in  gold  being  withdrawn  and  hoarded; 
second,  as  the  demand  for  gold  increased,  the  scarcer  and 
more  valuable  gold  became;  third,  the  demand  for  gold  be- 
came so  great,  gold  became  so  scarce  and  consequently  bo 
valuable,  that  the  administration  felt  forced,  in  the  public 
Interest,  to  go  off  the  gold  and  place  an  embargo  against  the 
convertibility  of  currency  Into  gold  at  home,  or  the  shipment 
of  gold  abroad. 

On  March  4,  1933,  when  the  RepuWican  Party  stirrendered 
power,  although  all  banks  were  closed,  we  were  still  theoreti- 
cally on  the  gold  standard,  and  at  that  time  the  dollar  had  a 
value  or  purchasing  power  of  167  cents. 

In  America,  as  In  all  countries,  we  measure  value  by  means 
of  a  system  of  statistics.  It  Is  conceded  by  all  that  gold  fluc- 
tuates In  value  the  same  as  other  commodities;  hence,  so 
long  as  our  money  was  expressed  In  definite  quantities  of 
gold,  the  value  of  our  dollar  varied  exactly  as  the  value  of 
gold  varied.  And  It  is  this  kind  of  a  dollar  the  Republican 
Presidential  nominee  promises  to  give  us  when  he  is  elected 
President  of  the  United  States. 

As  stated,  because  of  the  scarcity  of  gold  and  the  increased 
demand  for  the  metal,  gold  Increased  In  value,  so  that  when 
this  administration  assimied  power  the  people  had  to  give  up 
167  cents  of  value  in  services,  labor,  or  commodities,  in  order 


to  secure  a  dollar  with  which  to  meet  fhelr  taxen,  intere^tt. 
and  debts. 

The  Budget  had  been  and  was  unbalanced  because  of  tlie 
high  value  of  the  dollar.  Because  of  such  high  value,  tlie 
dollar  was  not  only  dishonest  but  it  was  impossible  to  secure; 
hence,  this  administration  undertook  to  cheapen  the  dollar 
in  order  to  restore  to  the  people  an  honest  and  a  possible 
medium  of  exchange. 

In  our  efforts  to  give  the  iKople  a  cheaper  dollar  and  an 
honest  and  possible  dollar,  we  have  been  opposed  at  every 
turn  by  the  money  changers,  by  international  bankers,  by 
the  larger  city  banks,  by  the  holders  of  tax-exempt  bonds 
and  mortcrages,  and  by  what  is  left  of  the  so-called  Old 
Guard  leadership  of  the  Republican  Party. 

Notwithstanding  the  reduction  in  the  weight  and  gold  con- 
tent of  the  dollar,  the  domestic  dollar  has  almost  as  much 
purchasing  power  today  as  it  had  before  the  cheapening 
process  was  undertaken.  In  terms  of  all  our  commodities, 
such  domestic  dollar  is  still  worth  approximately  128  cents. 
In  other  words,  even  now  our  people  have  to  give  up  in 
services,  labor,  and  commodities  128  cents  in  value  to  secure 
a  dollar  with  which  to  meet  their  obligaUons. 

It  is  very  largely  because  of  this  fact  that  the  Budget  is 
not  balanced;  unemployment  has  not  been  materially  re- 
duced; industry  is  not  yet  on  a  pa3nng  basis,  and  the  bcmks 
are  not  yet  able  to  make  commercial  loans. 

Mr.  BORAH.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  Did  the  valuation  of  the  dollar — I  have  for- 
gotten the  date  on  which  it  to<rfc  effect,  but  I  think  the 
Senator  has  It 

Mr.  THOMAS  of  Oklahoma.  The  order  was  issued  in 
January  1934. 

Mr.  BORAH.  What  was  the  effect  and  what  has  been 
the  effect  of  the  devaluation  upon  the  price  of  farm  com- 
modities? 

Mr.  THOMAS  of  Oklahoma.  Answering  the  inquiry  sub- 
mitted by  the  Senator  from  Idaho,  the  effect  of  the  de- 
valuation of  the  dollar  was  instantaneous,  and  positive 
abroad,  because  the  moment  the  dollar  fell  in  terms  of  gold 
abroad  foreigners  could  take  whatever  gold  was  necessary 
and  exchange  such  gold  for  an  American  dollar.  So  after 
the  order  was  issued  providing  for  a  40-percent  reduction, 
which  reduced  the  content  of  the  gcrid  dollar  from  25.8 
grains  to  IS-'hn  grains,  foreigners  could  take  the  15  plus 
grains  of  gold  to  any  of  their  exchange  places  and  exchange 
such  amount  for  an  American  dollar.  So.  automatically 
and  positively,  the  devaluation  of  the  dollar  cheapened  the 
foreign-exchange  dollar.  So  it  cheapened  American  prod- 
ucts in  terms  of  foreign  exchange,  and  foreigners  have  been 
able  to  buy  American  products  40  percent  cheaper  from  the 
date  of  such  devaluation. 

I  contend  that  the  order  of  devaluation  did  not  affect  the 
domestic  dollar  the  full  40  percent,  and  here  is  my  reason- 
ing: When  the  Democrats  came  into  power  in  1933  the  dol- 
lar had  a  value  of  167  cents;  in  other  words,  it  took  167 
cents'  worth  of  com  or  cotttm  or  livestock  or  labor  to  get  a 
dollar. 

We  thought  we  were  cheapening  the  dollar  comparable  to 
the  40-percent  reduction  in  gold.  If  we  had,  It  would  have 
given  us  back  a  hundred-cent  dollar  ac  a  dollar  of  the  value 
of  1926.  I  do  not  know  what  was  in  the  minds  of  those  who 
issued  the  order,  but  evidently,  from  my  reasoning,  the  CSiief 
Executive  must  have  thought  that  by  reducing  the  gold  con- 
tent of  the  dollar  40  percent  It  would  thereby  reduce  the 
value  of  the  domestic  dollar  40  percent.  My  reasoning  Is  by 
analogy.  Multiply  167  by  40  percent  and  you  get  66.8.  He 
must  have  thought  that  by  cutting  down  the  gold  content  of 
the  d<rilar  40  percent  he  would  reduce  the  valtie  of  the  do- 
mestic doUar  to  100  cents,  or  within  two-tenths  of  a  cent  of 
that  amount.  Subtract  66.8  frmn  187  and  that  leaves  100.2. 
But  it  has  not  accomplished  that  purpose — and  the  reason 
Is  that  we  are  not  on  gold  here  within  the  States.  If  we 
had  gone  back  on  gold,  and  made  our  currency  convertible 
Into  gold,  then  the  domestic  dollar  would  have  had  the  same 
value  as  the  gold  content  of  the  dollar,  but  our  money  Is  not 
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en  gold;  It  Is  not  conve-iiible  into  gold;  we  cannot  get  gold  for 
our  currency,  hence  U>t  that  reason  the  domestic  dollar  has 
little  if  any  relation  to  gold. 

Mr.  CONNALLY.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Texas. 

Mr.  CONNALLY.  The  Senator  from  Idaho  tMr.  Borah! 
asked  the  Senator  from  Oklahoma  what  effect  the  devalua^ 
tion  of  the  dollar  has  had  on  farm  prices.  I  do  not  desire 
to  interrupt  the  Senator  from  Oklahoma  imduly,  but  I  make 
the  observation  that,  as  he  has  explained,  it  affected  imme- 
diately the  export  prices  of  farm  commodities.  To  the  ex- 
tent that  the  domestic  market  was  influenced  by  the  export 
prices,  it  did  lift  them.  F\)r  instance,  in  the  case  of  cotton, 
which  is  probably  the  most  striking  example,  the  price  of 
cotton  both  domestically  and  in  the  foreign  market  re- 
sponded almost  Instantaneously.  Ehiring  the  time  the  Presi- 
dent was  raising  the  price  of  gold  from  day  to  day  the  cotton 
market  followed  almost  instantaneously  the  price  of  gold. 
The  reason  for  that  was.  of  course,  that  we  export  such  a 
large  volume  of  cotton  that  the  domestic  price  is  substan- 
tially fixed  by  the  foreign  price.  The  Frenchman  who  was 
buying  cotton  for  6  cents  in  gold  could  continue  to  buy  the 
same  cotton  at  the  same  6  cents  in  his  gold,  but.  due  to 
devaluation,  that  6  cents  had  become  10  cents  in  the  Ameri- 
can market. 

I  am  sure  It  did  not  affect  wheat  to  the  same  extent,  be- 
cause we  do  not  export  as  large  a  volume  of  wheat  as  we  do 
of  cotton,  and  the  domestic  price  of  wheat  is  not  influenced 
or  affected  to  the  same  extent  as  is  cotton  by  the  foreign 
price. 

I  thought  the  Senator  from  Idaho  was  entitled  to  know 
that  as  to  cotton  it  was  reflected  almost  100  percent:  the 
devaluation  lifted  the  price  of  cotton  almost  to  the  level  of 
the  amount  of  the  devaluation. 

Mr.  BORAH.  I  had  suppxjsed  it  affected  favorably  the 
price  of  both  com  and  wheat. 

Mr.  CONNALLY.  I  am  sure  it  did.  but  perhaps  not  to  the 
same  extent,  because  the  export  market  does  not  affect  the 
domestic  market  to  the  same  degree. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  appreciate 
the  explanation  given  by  the  Senator  from  Texas.  I  agree 
with  what  he  said  with  regard  to  cotton.  Cotton  is  a  world 
commodity;  the  price  of  cotton  today  throughout  the  world 
Is  the  same,  in  terms  of  gold,  making  allowance  only  for 
Insurance  and  transportation.  To  the  extent  that  wheat  is  a 
world  commodity  the  price  of  wheat  today  is  the  same 
throughout  the  world  In  terms  of  gold.  Some  nations  may 
have  a  tariff;  some  nations  may  have  a  fixed  price  as  does 
Prance,  where  the  fixed  price  is  $1.42. 1  think,  for  their  wheat. 
So  in  the  case  of  both  commodities  the  cheaper  jrou  make  the 
dollar,  in  terms  of  gold,  the  higher  you  raise  the  price  in 
terms  of  monetary  units.  That  is  the  reason  cotton  went  up 
instantaneously  with  the  reduction  of  the  value  of  the  dollar. 
Every  world  commodity  is  measured  in  terms  of  gold,  because 
that  is  the  universal  commodity  in  which  nations  settle  their 
international  balances,  and  for  that  reason  world  commodities 
are  measured  alwasrs  in  terms  of  gold. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question  there? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  The  devaluation  of  the  gold  dollar,  as  the 
Senator  has  explained,  had  a  direct  effect  on  cotton,  for  in- 
stance, which,  as  everybody  recognizes,  is  a  world  product. 
Assiuning.  then,  that  at  that  time  the  United  States  was  on  a 
gold-dollar  basis,  it  would  have  the  same  effect  on  the  domes- 
tic price,  would  it  not? 

Mr.  THOMAS  of  Oklahoma.  If  we  had  been  on  the  gold- 
standard  basis  here  at  home,  then  the  Senator  would  be 
correct. 

Mr.  NORRIS.  If  we  had  been  on  the  gold-standard  basis, 
it  would  have  been  just  the  same  as  applied  to  the  domestic 
market  as  it  was  as  apt^ed  to  the  world  market. 

Mr.  THOMAS  of  Oklahoma.  It  is  my  contention  that  the 
domestic  dollar  here  in  the  United  States  is  worth  more  now 
in  terms  of  commodities  than  if  we  were  on  a  gold-standard 


basis  with  ISV^i  grains  of  gold  to  the  dollar,  provided,  of 
course,  the  gold  we  have  should  be  placed  in  circulaUon.  In 
other  words,  tlie  dollar  we  have  in  our  pockets — those  of  us 
who  may  be  so  fortunate  to  have  dollars  in  our  pockets — is 
worth  more  today  in  terms  of  commodities  than  if  wc  would 
go  back  on  the  gold  standard  with  the  lesser  amount  of  gold 
to  the  dollar.  With  15^ji  grains  of  gold  in  the  foreign-ex- 
change dollar  the  domestic  dollar  today  is  undervalued. 
That  is  the  reason  why  during  the  past  2  years  billions  of 
dollars  of  foreign  gold  have  come  to  America.  Foreigners 
can  take  their  gold,  convert  it  into  American  dollars,  and 
with  those  dollars  they  can  buy  more  of  certain  commodities 
in  America  than  they  can  buy  any  place  else  in  the  world. 

Mr.  NORRIS.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.    It  all  illustrates,  it  seems  to  me,  what  is 

bound  to  happen  if  the  value  is  based  on  a  commodity  that 

fluctuates,  as  all  commodities  do  fluctuate.    I  do  not  know 

whether  it  would  interrupt  the  Senator  at  this  time  in  his 

remarks 

Mr.  THOMAS  of  Oklahoma.  It  is  not  at  all  an  inter- 
ruption. 

Mr.  NORRIS.  But  I  should  like  to  ask  him  what  would 
be  the  effect  if  the  value  of  the  dollar  was  permanent  and 
not  based  on  a  fluctuating  commodity,  so  that  the  middle 
line,  the  100-percent  dollar  on  the  Senator's  diagram  on  the 
wall,  would  be  approximately  the  same  as  the  money  red 
line  and  the  price  black  line?  Would  that  be  a  desirable 
condition  and  could  it  be  accomplished  if  the  dollar  was 
based  upon  those  seven -hundred -odd  commodities? 

Mr.  THOMAS  of  Oklahoma.  Let  me  answer  the  question 
by  making  one  or  two  statements  preliminarily.  The  red 
line  on  the  diagram  shows  the  fluctuation  of  gold  in  terms 
of  commodities.  For  the  entire  length  of  that  red  line  the 
dollar  was  a  gold  dollar;  every  dollar  we  had  was  based  upon 
gold;  each  dollar  had  25.8  grains  of  gold:  the  value  of  every 
dollar  was  constant  in  terms  of  gold.  The  crookedness  of 
that  red  line  shows  the  fluctuation  of  the  gold  dollar  as 
measured  by  782  commodities. 

I  have  taken  there  the  middle  line  as  the  starting  point. 
That  may  not  be  the  correct  starting  point;  the  dollar  may 
be  too  high  at  that  point  or  again  the  dollar  may  be  too 
low.  I  am  not  arguing  that  point,  but  that  is  where  the 
Bureau  of  Labor  statistics  starts,  at  the  line  of  a  hundred 
cents,  and  a  good  many  people  think  if  we  can  get  back  to 
the  1926  dollar,  which  is  represented  by  that  center  line. 
we  would  be  making  substantial  progress.  As  the  crooked 
red  line  displays  the  fluctuation  of  the  value  of  the  dollar 
in  terms  of  commodities,  so  the  thick  black  line  displays  the 
fluctuation  of  the  value  of  commodities  in  terms  of  gold. 
With  the  gold  standard,  everything  else  fluctuates  as  the 
value  of  gold  fluctuates:  and  as  the  value  of  gold  itself  fluctu- 
ates, of  course,  the  value  of  the  dollar  is  not  staple  in  terms 
of  gold. 

Mr.  BORAH.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  I  should  bke  to  ask  the  Senator,  if  it  will 
not  disturb  him — and  I  do  not  think  it  will,  because  nothing 
seems  to  disturb  the  Senator — what  part  does  gold  play  in 
the  managed  currency  system  of  Great  Britain  at  the  present 
time? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  by  common 
consent  throughout  the  world  the  nations  seem  to  want  their 
balances  settled  in  gold.  Of  course,  in  all  countries  most  of 
the  balances  are  settled  in  commodities,  but  if  there  be  an 
international  balance  which  cannot  be  settled  in  commod- 
ities, then  such  balance  must  be  settled  in  something  el.se; 
and  as  gold  is  generally  accepted  everywhere,  so  gold  is  today 
regarded  as  the  best  medium  for  the  adjustment  and  settle- 
ment of  such  balances.  Great  Britain  has  something  like 
$2,000,000,000  of  gold  at  the  present  time.  While  the  pound 
is  not  fixed  in  terms  of  gold,  yet  every  day  the  pound  is 
worth  so  much  gold.  The  value  of  the  pound  in  terms  of 
gold  is  fixed  and  controlled  from  day  to  day  by  the  managers 
of  the  British  financial  system. 
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Mr.  BORAH.  In  other  words.  Great  Britain  buys  or  sells 
gold  to  suit  the  situation  in  the  market? 

Mr.  THOMAS  of  Oklahoma.  Yes;  and  they  buy  and  sell 
gold  currency,  and  through  that  means  keep  the  pound  at 
that  value  which  best  serves  Great  Britain's  domestic  econ- 
omy. They  do  that  by  placing  paper  pounds  in  circula- 
tion and  taking  paper  pounds  out  of  circulation. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Burkk  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Maryland? 

Mr.  THOMAS  Of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  May  I  ask  the  Senator  if  the  British 
Government  buys  gold  by  issuing  paper  pounds  and  giving 
those  paper  pounds  for  the  gold,  or  what  medium  does  it 
use? 

Mr.  THOMAS  of  Oklahoma.  In  any  way  they  see  fit. 
Trading  with  nations  permits  Great  Britain  to  have  great 
volumes  of  balances  and  no  doubt  it  is  such  balances  which 
are  used  in  the  purchase  of  gold.  Here  in  Washington  our 
handling  of  the  stabilization  fund  is  kept  secret  and  no  doubt 
England  keeps  her  exchange  stabilization  policies  likewise 
secret. 

Mr.  VANDENBERG.    Mr.  Speaker,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  VANDENBERG.  The  Senator  has  stated  that  from 
day  to  day  Great  Britain  puts  paper  pounds  into  circulation. 
Just  what  does  the  Senator  mean  by  that?  How  do  they 
put  the  paper  pounds  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  I  am  not  sure  that  I  under- 
stand just  what  the  Senator  means.  Does  he  inquire  how 
they  get  the  paper  pounds  out  among  the  people? 

Mr.  VANDENBERG.  Yes. 

Mr.  THOMAS  of  Oklahoma.  I  could  not  answer  that 
question  for  Great  Britain,  but  there  are  many  ways  of  get- 
ting the  paper  money  into  circulation  here  in  the  States. 
In  this  country  it  takes  some  $25,000,000  each  day  to  pay  our 
current  bills,  to  pay  the  salaries  of  the  Government  em- 
ployees, to  pay  the  soldiers,  for  example,  and  to  pay  for  con- 
struction work.  It  is  costing  this  year  almost  $1,000,000,000 
a  month  to  run  the  Government.  If  we  saw  fit  to  pay  our 
bills  with  currency  in  the  place  of  credit,  we  could  place  in 
circulation  among  hundreds  of  thousands  of  people  approxi- 
mately $1,000,000,000  per  month.  No  doubt  Great  Britain 
can  do  the  same  thing. 

The  dollar  bequeathed  to  us  in  1933  had  a  value  of  167 
cents  in  all  commodities  save  the  one  commodity  of  gold; 
hence,  such  dollar  was  unreasonable.  Impossible,  and  dishon- 
est, and  therefore  such  dollar  was  unsound. 

Although  we  have  eliminated  from  the  domestic  dollar 
some  40  cents  of  purchasing  power,  yet  such  dollar  is  still 
entirely  too  highly  valued  and  must  be  still  further  cheap- 
ened by  the  removal  therefrom  of  the  remaining  28  cents  of 
excessive  value  or  purchasing  power. 

If  the  Republican  platform  declared  against  a  further 
reduction  of  the  gold  content  of  the  foreign -exchange  dol- 
lar, then  that  is  one  Interpretation;  but  if  such  platform 
declared  against  the  elimination  of  all  or  any  part  of  the 
present  28  cents  of  excessive  value  in  the  domestic  dollar, 
then  that  is  another  interpretation,  and  with  such  latter 
interpretation  we  cannot  agree. 

Mr.  TYDINGS.  Mr.  President,  will  the:  Senator  rield 
further? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  TYDINGS.  I  know  the  Senator  wants  to  be  fair. 
I  am  .sure  that  to  what  he  has  said  I  take  no  exception,  but 
I  think  the  Senator  will  cMicede  that  if  a  man  has  to  pro- 
duce more  products  to  convert  Into  a  higher  valued  dollar 
than  he  would  to  convert  into  a  cheap  dollar,  Ukcwise  that 
higher  valued  dollar  would  buy  more  products  of  the  pro- 
duction of  another  man.  so  that  in  the  end  he  would  get 
back  the  same  number  of  commodities  that  he  sold,  no 
matter  what  the  standard  may  be. 

Mr.  THOMAS  of  Oklahoma.  If  It  were  not  for  the  fact 
that  we  have  an  enormous  tax  burden,  an  enormous  inter- 
est burden,  and  an  enormous  public  and  private  debt  tmr- 


den,  the  position  of  the  Senator  would  be  exactb'  correct; 
but  there  is  no  way  to  rem^^^dy  or  to  cheajjen  or  to  lighten 
the  tax  burden  or  the  interest  burden  or  the  deit  burden 
save  through  the  cheapening  of  the  dollar. 

Mr.  TYDINGS.  I  concede  the  tax  equation  alters  to  some 
extent  the  basic  principle  I  laid  down,  but  I  did  not  think 
the  Senator  desired  to  leave  himself  in  a  position  of  stating 
that  where  a  man  would  have  to  produce  more  to  acquire 
a  dollar,  that  when  he  got  the  dollar  he  could  not  acquire 
more  with  It  than  he  could  with  a  cheap  dollar. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  a  very  young 
man,  but  still  he  can  remember  back  a  few  years  after  the 
World  War,  when  the  dollar  had  a  buying  power  of  only  64 
cents  and  commodities  were  the  highest  we  have  ever  seen, 
when  cotton  sold  for  44  cents  a  poimd,  wheat  for  $2.50  a 
bushel,  and  livestock  and  other  things  in  proportion.  It  was 
In  those  days  when  we  had  the  cheapest  dollar,  that  the  for- 
gotten man  even  had  money.  We  have  heard  it  said  that 
in  those  dasrs  even  the  ditch  digger  and  the  bootblack  wore 
silk  shirts  and  enjoyed  a  degree  of  prosperity.  They  did  not 
wear  silk  shirts  under  the  dollar  we  had  in  1932. 

In  1932,  when  the  bonus  bill  was  before  the  Senate  yonder 
galleries  were  filled  ^ith  veterans  of  the  World  War.  At 
■  that  time  many  of  those  men  did  not  have  on  any  shirts  at 
all.  Many  of  them  had  to  have  their  coats  buttoned  aroimd 
their  necks  to  shield  and  conceal  the  fact  that  underneath 
their  coats  they  were  naked.  Yet  In  1920,  with  plenty  of 
money  in  circulation,  everyone  had  a  chance  to  enjoy  and 
share  in  the  good  tinies  of  that  era. 

Mr.  TYDINGS.  I  only  rose  to  point  out  that  no  matter 
whether  the  dollar  is  cheap  or  high,  it  is  no  more  than  a 
medium  of  exchange  as  far  as  one  product  and  another 
product  are  concerned.  It  is  only  a  temporary  storehouse 
where  the  seller  translates  what  he  has  to  sell  for  the  mo- 
ment into  a  warehouse  receipt  until  he  acquires  something 
he  wants  to  buy.  In  the  end,  he  really  exchanges  com- 
modities for  commodities.  The  money  is  only  an  incident  to 
the  transaction,  a  warehouse  receipt,  a  medium  of  exchange, 
a  yardstick,  or  whatever  one  may  wish  to  call  it.  If  it  takes 
more  commodities  to  buy  a  high-priced  dollar,  once  we  have 
the  dollar  we  can  buy  more  commodities  with  it  than  we 
could  with  a  low-priced  dollar. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  correct.  For 
some  years  I  have  been  arguing  to  get  the  value  of  the 
dollar  down  to  that  point  where  it  would  best  ser\'e  our  na- 
tional domestic  economy.  My  contention  is  that  the  value  of 
the  dollar  is  too  high.  It  has  been  too  high  since  1929.  I 
am  trying  to  get  the  red  line  on  the  chart  lowered  to  meet 
the  center  black  line.  If  that  is  not  the  proper  point,  then 
we  can  determine  that  fact  and  adjust  the  value  either  up 
or  down  as  at  that  time  may  seem  best  to  properly  serve  the 
interests  of  our  people. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  TYDINGS.  I  think  the  significant  thing  about  the 
Republican  platform,  to  which  the  Senator  has  alluded,  is 
the  fact  that  it  states  that  a  sound  currency  must  bt?  pre- 
served at  all  hazards  and  that  the  Republican  Party  is  not 
in  favor  of  any  further  devaluation  of  the  dollar. 

The  Senator  has  already  alluded  to  the  fact  that  if  Prance 
and  other  European  countries  should  further  devalue  their 
currencies,  he  would  like  to  know  what  the  Republican  can- 
didate's position  then  would  be.  On  the  whole,  from  a  citi- 
zen's standpoint.  I  am  not  displeased  with  the  platform  in 
that  respect  so  far  as  it  goes;  but  what  I  am  sorry  the  Re- 
publican platform  did  not  contain,  in  view  of  its  very  strong 
language  that  the  party  favored  the  stabilization  of  inter- 
national currency,  is  a  coupling  of  that  matter  with  the 
declaratiou  that  they  would  not  fiirther  devalue  the  dollar. 
If  foreign  currencies  could  be  stabilized,  then  the  position 
that  the  Republican  Party  would  not  further  devalue  the 
dollar  would  be  sound;  but  if  It  should  not  be  possible  to 
stabilize  international  currencies,  and  other  countries  should 
devalue  their  ctirrencies.  I  think  the  Republican  candidate, 
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were  he  successful,  might  find  he  had  said  something  which 
It  would  be  very  difficult  tx)  live  up  ta 

Mr.  BORAH.  Mr.  President,  if  the  platform  had  left 
out  the  declaraUon  as  I  thought  it  should,  against  further 
devaluation  of  the  dollar,  we  should  have  been  in  a  per- 
fectly safe  position,  regardless  of  what  France  might  do. 
Mr.  TYDINGS.  That  is  correct.  Will  the  Senator  from 
Oklahoma  yield  further? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  TYDINGS.  I  think  the  hiatus  In  the  policy,  if  such 
It  be.  has  been  very  well  cleared  up  by  the  remark  of  the 
Senator  from  Idaho:  but  certainly  there  ought  to  be  a 
move  to  stabilize  international  currencies  on  the  part  of 
those  who  do  not  believe  in  further  devaluation  of  the 
dollar.  In  other  words,  if  they  take  that  rigid  position, 
then  it  must  follow  that  so  long  as  the  currencies  and 
trade  of  the  various  nations  are  interdependent,  those  who 
announce  as  their  policy  that  they  do  not  desire  any  fur- 
ther devaluation  of  the  dollar  should  follow  it  up  by  com- 
ing out  for  a  conference  to  stabilize  cvurencies  so  that 
further  devaluation  will  not  be  necessary;  and  I  think  the 
Senator  alluded  to  that  in  his  opening  remarks. 

Mr.  BORAH.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  BORAH.    I  think  the  Senator  is  correct  in  saying 
that  those  who  declare  against  devaluation  ought  to  de- 
clare for  international  stabilization;  but  the  difficulty  with 
that  policy  is  that  the  possibility  of  securing  international 
stabilization  Is  almost  inconceivable.    I  do  not  think  we  are 
going  to  secure  international  stabilization  within  any  rea- 
sonable time. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  I  should  not  like  to  agree  or  disagree 
With  what  the  Senator  from  Idaho  has  said.  I  realize  that 
it  would  be  very  difficult  to  get  international  stabilization 
of  currencies;  but  certainly  in  the  world  chaos  which  now 
exists  any  political  party  which  says  it  is  going  to  take  a 
rigid  position  on  money,  without  having  in  mind  at  least  the 
possibility  of  a  reorganization  of  the  world's  currencies  on 
some  sort  of  equitable  lines,  is  walking  out  on  very  thin  ice. 
If  we  are  to  have  no  further  depreciation  of  our  currency, 
It  must  follow  that  other  countries  will  not  greatly  depreciate 
their  currencies;  otherwise  we  may  be  in  a  position  where, 
in  spite  of  that  declaration,  some  other  policy  will  be  not 
only  expedient  but  wise. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  desire  to 
make  my  position  clear  If  I  may.  I  am  not  at  this  time 
arguing  in  favor  of  further  devaluation  of  the  gold  dollar. 
I  am  arguing  in  favor  of  reducing  the  value  of  the  domestic 
dollar.  According  to  statistics.  It  has  a  value  of  128  cents. 
I  want  the  28  cents  of  excess  value  eliminated  from  the 
domestic  dollar,  and  the  dollar  brought  back  to  the  100- 
cent  level,  exactly  where  it  was  in  the  period  from  1922  to 
1929.  as  shown  by  the  graph.  When  we  get  the  value  of  the 
dollar  to  that  point  we  can  keep  it  there.  We  are  now 
keeping  the  dollar  rather  stable.  For  the  past  18  months 
the  value  of  the  dollar  has  not  fluctuated  more  than  5  cents 
up  or  down.  For  a  year  and  a  half  the  American  dollar,  in 
terms  of  domestic  commodities,  has  not  fluctuated  to  exceed 
5  cents:  hence  we  know  the  dollar  can  be  kept  stable  in 
terms  of  American  prices  and  American  commodities.  If 
we  could  get  the  dollar  down  to  the  100-cent  level,  it  could 
be  maintained  there  Just  as  easily  as  maintaining  it  around 
the  125 -cent  level;  so  I  am  arguing  in  favor  of  a  policy  that 
will  put  the  value  of  the  domestic  dollar  down  to  100  cents, 
and  then  keep  it  there  until  we  are  sure  that  such  value  Is 
not  in  the  Interest  of  the  people.  If  It  Is  too  high,  we  can 
further  reduce  it;  If  it  Is  too  low.  we  can  raise  it. 

On  the  question  of  stabilization  of  ciurendes  abroad,  ac- 
cording to  my  viewpoint  there  are  only  three  coimtries  in  the 
world  that  have  sufficient  financial  influence  to  justify  them 
in  paying  the  expenses  of  a  delegation  to  an  international 
stabilization  conference — and  such  nations  are  Great  Britain, 
France,  and  the  United  States.  The  United  States  has  the 
largest  amount  of  gold  and  silver  of  any  country  in  the  world. 


We  now  have  ten  and  a  half  billion  dollars  of  gold.  We  now 
have  over  $2,000,000,000  of  silver.  That  makes  a  total  metal- 
lic base  of  gold  and  silver  in  your  Treasury  and  mine  of 
twelve  and  a  half  billion  dollars  of  gold  and  silver.  Great 
Britain  has  not  so  much  gold,  and  has  practically  no  silver; 
but  Great  Britain  has  one-half  the  peoples  of  the  world  tied 
up  to  the  British  pound — or  a  money  system  sometimes  re- 
ferred to  as  "sterlingaria."  So  Great  Britain  depends  for 
her  prestige  and  her  power  on  the  fact  that  she  has  half  the 
peoples  of  the  world  depending  upon  what  she  does  with 
regard  to  money. 

France  has  the  remaining  gold -standard  countries  tied  up 
to  the  French  franc.  There  are  only  four  or  five  of  them — 
Switzerland.  Belgium.  Holland,  perhaps  Poland,  and  jierhaps 
another.  If  the  countries  mentioned  could  get  together,  they 
can  stabilize  their  currencies;  and  when  they  do  so,  they  will 
stabilize  the  currencies  of  the  world. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  I  think  the  Senator's  observation  Is  very 
accurate.  I  should  like  to  point  out  that  with  eleven  and  a 
half  billion  dollars  of  war  debts  owing  to  the  United  States 
Government,  and  about  fourteen  and  a  half  billion  dollars 
of  foreign  bonds  held  in  this  country  by  our  citizens — a  total 
of  $26,000,000,000  owing  either  to  ovu-  Government  or  to  its 
people  by  foreign  countries — in  my  humble  judgment  that 
large  debt  owing  to  us.  almost  equivalent  to  our  national 
debt,  is  not  going  to  be  liquidated  to  any  considerable  extent 
until  the  currencies  of  the  world  are  stabilized.  Therefore  it 
brings  home  aU  the  more  clearly  the  hiatus  in  the  Repub- 
lican platform,  where  they  come  out  against  any  further 
depreciation  of  the  dollar  on  the  one  hand,  but  take  no  posi- 
tion toward  stabilizing  cmrencies  upon  the  other. 

Mr.  THOMAS  of  Oklahoma.  I  thank  the  Senator  from 
Maryland. 

Mr.  President,  the  Republican  platform  raises  the  issue  of 
prices,  and  the  issue  of  prices,  heretofore  obscured,  is  due  to 
come  out  into  the  open. 

There  is  but  one  single  point  in  the  Republican  money 
plank,  and  that  is  a  declaration  against  any  further  rise 
in  prices. 

The  issue  raised  by  the  Republican  declaration  against 
further  devaluation  of  the  dollar  Is  of  major  importance 
to  every  man.  woman,  and  child  in  America.  We  will  prob- 
ably hear  much  about  the  price  level  in  the  campaign  now 
being  organized.  By  price  level  I  mean  the  prices  which 
the  people  receive  for  their  products,  their  commodities,  and 
their  services,  as  well  as  the  prices  they  have  to  pay  for 
things  they  have  to  buy. 

As  further  evidence  that  prices  are  to  be  a  major  issue 
in  the  campaign,  let  me  aUl  attention  to  the  following 
statements: 

Ex-President  Hoover,  In  his  Port  Wayne  speech.  Is  re- 
ported to  have  said: 

Costs  and  prices  must  be  reduced. 

Mr.  NEELY.  Mr.  President,  does  the  able  Senator  from 
Oklahoma  understand  Mr.  Hoover's  reference  to  a  reduction 
of  costs  and  prices  to  include  a  reduction  in  the  wages  of 
labor  and  a  reduction  in  the  prices  of  farm  commodities? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  he  must  mean 
that  if  he  means  anything.  When  he  says  "Costs  and  prices 
must  be  reduced",  he  must  mean  what  he  says.  There 
seems  to  me  to  be  no  other  explanation;  but  of  course  any- 
one can  place  his  own  interpretation  on  the  statement.  He 
sajrs  that  cost  and  prices  must  come  down,  which  means  that 
wages  must  come  down,  that  the  price  of  cotton  must  fall, 
that  the  price  of  wheat  must  fall,  that  the  prices  of  manu- 
factured products  and  of  evenrthing  else,  because  there  is 
no  exception  in  the  statement,  must  likewise  be  reduced. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  Of  coin^e.  I  would  not  undertake  to 
Interpret  what  the  former  President  may  have  had  in  mind 
in  making  his  observatioa.  but  I  should  Lke  to  submit  a 
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query  to  the  able  Senator  from  Oklahoma,  who  has  made 
such  a  deep  and  careful  study  of  this  whole  problem. 

Is  It  not  a  fact  that  the  great  automobile  Industry  of  the 
United  States  has  demonstrated  that  the  way  to  put  wages 
up.  and  the  way  to  increase  sales,  and  the  way  to  make  e 
major  contribution  to  recovery,  is  to  reduce  prices,  popHilarizc 
sales  as  a  result,  and  thus  contribute  to  a  larger  and  more 
profltaWe  economy?  In  other  words.  Is  there  not  some- 
thing to  be  said  for  that  philosophy  as  demonstrated  by  this 
most  spectacular  single  contribution  now  being  made  to 
recovery? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  It  is  true 
that,  even  though  we  have  cheapened  the  dollar,  the  prices 
of  autcxnobiles  should  have  reacted  upward,  but  instead  of 
automobiles  having  gone  up  in  price,  we  can  today  get  a 
better  car  for  less  money.  That  is  due,  in  my  opinion,  very 
largely  to  the  fact  that  we  have  devalued  the  gold  dollar. 
A  very  large  number  of  the  automobiles  made  in  the  United 
States  are  sold  abroad.  I  could  not  give  the  exact  per- 
centage. 

Mr.  VANDENBERG.    Twenty  percent. 

Mr.  THOMAS  of  Oklahoma.  Twenty  percent.  I  am  ad- 
vised. When  we  cut  the  size  of  the  gold  dollar  that  meant 
that  foreigners  outside  of  the  United  States  could  take  60 
percent  of  the  weight  of  an  old  gold  dollar,  and,  with  that 
60  percent,  they  could  buy  a  whole  American  dollar.  In 
other  words,  foreigners,  after  we  devalued  the  gold  dollar, 
could  take  15  grains  of  gold  and  buy  a  dollar,  where  the  day 
before  they  had  to  give  25  grains  of  gold  for  a  dollar.  When 
we  devalued  the  gold  dollar  the  dollars  abroad  became  40 
percent  cheaper  so  that  foreigners  everywhere  could  take 
60  cents  of  gold  and  buy  a  dollar,  they  could  take  $600  in 
gold  and  buy  a  thousand  dollars  of  American  currency,  and 
with  the  thousand  dollars  they  could  buy  a  thousand-dollar 
automobile  in  the  United  States.  So  our  devaluation  of  the 
dollar  instantaneously  and  positively  reduced  the  value  of 
automobiles  abroad  40  percent.  That  is  the  reason  why 
there  has  been  unparalleled  prosperity  in  the  automobile  in- 
dustry throughout  our  Nation. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  What  the  Senator  says  about  the 
encouragement  of  exjwrt  sales  Is  of  course  true.  That  is  an 
axiom.  In  fact,  the  Senator  is  demonstrating  the  thing  I 
myself  have  constantly  claimed,  that  it  is  not  the  reciprocal 
treaties  negotiated  by  Secretary  Hull,  but  it  is  the  precise 
thing  about  which  the  Senator  Is  talking,  plus  the  general 
resurgence  of  world  trade,  that  has  produced  the  increase 
In  exports.  But  I  ask  the  Senator  again  how  he  can  explain 
that  not  only  has  the  export  sale  substantially  increased, 
but  also  the  internal  sale  has  increased  tremendously,  dur- 
ing a  period  when,  at  least  in  the  opinion  of  those  responsi- 
ble for  the  operation,  the  successfiil  effort  to  produce  a 
better  product  at  a  lower  price,  and  at  the  same  time  In- 
creasing wages,  is  responsible  for  what  has  happened.  In 
other  words,  what  I  am  asking  the  Senator  is  whether  one 
can  be  dogmatic  in  respect  to  either  phase  of  this  price 
problem. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  arguing 
from  a  broad  national  standpoint.  "Riere  may  be  excep- 
tions in  one  line  or  there  may  be  exceptions  in  regard  to 
some  commodity.  An  overproduction  would  of  course  mean 
lower  prices;  underproduction  would  mean  higher  prices. 
It  is  a  fact  that  we  have  not  cheapened  the  domestic  dollar 
perceptibly.  We  have  only  taken  the  difference  between 
167  cents  and  128  cents  out  of  the  domestic  dollar,  that  is, 
approximately  40  cents.  That  has  had  the  effect  of  raising 
prices  here  at  home  to  a  slight  degree.  But  the  main  rise 
in  prices  has  been  due  to  an  increase  In  the  amount  of 
money  in  circulation  due  to  a  wider  use  of  silver.  Also 
there  has  been  a  restriction  of  the  production  of  cotton  and 
livestock  and  wheat  and  other  similar  commodities,  which 
has  had  some  effect  upon  prices. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 


Mr.  NORRIS.  Referring  particularly  to  the  automobile 
question,  does  not  the  Senator  think  that  one  of  the  thmgs 
which  enters  Into  that,  and  which  ought  to  be  considered,  is 
that  the  bu3^ng  power  of  those  who  must  purchase  the  auto- 
mobiles, of  the  farmer,  for  instance,  has  been  greatly  in- 
creased? I  do  not  pretend  to  say  how  much  that  accounts 
for  the  increase,  but  certainly  it  accounts  for  a  large  per- 
centage of  the  increased  sales  of  automobiles  in  this  country. 

Mr.  THOMAS  of  Oklahoma.  I  think  the  Senator  from 
Nebraska  is  exactly  correct.  The  automobile  industry,  for- 
tunately for  itself,  produces  a  thing  which  every  person 
wants,  not  only  at  home,  but  abroad,  and  when  through  de- 
valuation of  the  dollar  we  cut  the  price  of  the  automobiles 
40  percent  abroad,  that  stimulated  purchases  abroad,  and  by 
increasing  the  buying  power  among  our  home  people,  the 
purchase  of  automobiles  here  at  home  was  stimulated. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  Of  course,  what  the  Senator  from 
Nebraska  has  saiid  is  true  and  what  the  Senator  from  Okla- 
home  now  says  is  true.  We  had  a  parallel  in  the  10  years 
when  we  loaned  billions  of  dollars  to  Europe  and  then  let 
them  buy  our  commodities  amd  they  had  both  the  commodi- 
ties and  our  money,  and  we  got  nothing  out  of  it.  During 
the  last  2  or  3  years  the  large  distribution  of  public  funds, 
which  somebody  still  has  to  pay  for,  unquestionably  has 
created  a  buying  power  which  is  reflected  in  these  orders. 
But  may  I  ask  the  Senator  this,  if  I  am  not  diverting 
him 

Mr.  THOMAS  of  Oklahoma.    Go  right  ahead. 

Mr.  VANDENBERG.  Dealing  with  the  automobile  indus- 
try and  what  I  believe  to  be  the  secret  of  its  success, 
namely,  the  development  of  a  major  product  of  maximum 
value  at  a  minimum  sales  price.  I  believe  that  is  the  formula 
which  is  responsible  for  the  great  success  of  the  automobile 
industry;  If  that  be  true,  how  would  the  Senator's  theoi-y 
of  a  directly  managed  currency  operate  upon  an  industry 
which  was  seeking  to  pursue  this  formula?  In  other  words. 
If  this  industry  believes  that  low  prices  produce  prosperity 
for  It,  would  not  a  managed  currency  of  the  sort  the  Sena- 
tor describes  tend  immediately  to  offset  that  reduction  in 
price  by  a  compensating  change  in  the  value  of  the  dollar, 
if  the  Senator  sees  what  I  am  trying  to  bring  out? 

Mr.  THOMAS  of  Oklahoma.  I  think  I  understand  the 
question.  What  I  am  trying  to  demonstrate  is  that  the  dol- 
lar should  be  fixed  at  a  stable  point  of  bujring  power.  Here- 
tofore it  has  been  based  on  gold,  and  that  has  not  been 
satisfactory,  as  Is  evidenced  by  the  crookedness  of  the  money 
line  on  the  chart  on  the  wall.  So  a  gold  dollar  is  not  a 
stable  measure  of  value.  On  the  other  hand,  if  we  can  find 
some  basis  or  some  formula  upon  which  we  can  fix  the  value 
of  the  dollar  like  it  was.  as  sho^-n  on  the  graph,  from  1922, 
say,  to  1929,  then  we  shall  have  a  stable  dollar  in  terms  of 
commodities  that  everyone  can  depend  upon.  That  is  what 
I  am  striving  for. 

Apply  this  to  the  automobile  industry.  At  the  present 
time  the  farmers  are  getting  85  cents  for  their  wheat  on  the 
exchange.  They  are  getting  about  75  cents  for  their  wheat 
at  the  mill.  If  we  can  bring  down  the  buying  power  of  a 
dollar  so  that  farmers  who  produce  wheat  can  get  $1.50  for 
their  wheat  in  place  of  75  cents,  then  they  wUl  have  $1.50 
where  now  they  have  only  75  cents,  and  the  cost  of  produc- 
tion will  be  about  the  same.  I  submit  that  If  we  can  get  a 
dollar  and  a  half  for  wheat,  if  we  can  get  20  cents  for  cot- 
ton, and  if  we  can  get  comparable  prices  for  other  products, 
and  we  can  put  the  farmers  back  to  the  1926  level  of  prices, 
then  we  will  thereby  double  the  purchasing  power  of  the 
30,000,000  people  who  live  on  the  farm.  With  such  increased 
prices  and  purchasing  power  the  automobile  industry  will 
receive  increased  patronage  by  the  farmers  of  our  country. 

Before  I  was  diverted  I  had  just  made  the  statement  in 
the  form  of  a  quotation  from  former  President  Hoover, 
wherein  in  his  Fort  Wayne  speech  he  said: 

Coets  and  prices  must  be  reduced. 

Financial  Journals  and  professional  economists  are  siK:ond- 
ing  the  demand  for  lower  costs  and  prices. 
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President  Roosevelt,  tn  his  New  York  speech,  made  the 
following  statement: 

Hleher  w&fres  for  workers,  more  Income  for  farmers,  means  more 
goods  produced,  more  and  better  food  eaten,  fewer  unemployed. 
and  lower  taxes. 

Thus  the  Issue  Is  already  Joined  between  the  ex-leader  of 
the  Republican  Party  and  the  present  leader  of  the  Demo- 
cratic Party. 

Mr.  Hoover  and  his  followers  demand  a  lower  pnce  level, 
which  means  lower  costs,  lower  wages,  and  lower  prices  for 
the  things  the  people  produce. 

President  Roosevelt  has  already  raised  the  price  level 
approximately  50  percent  and  is  working  for  still  higher 
wages  for  workers  and  higher  prices  for  the  commodities 
which  the  farmers  produce. 

The  newly  crowned  leader  of  the  RepubUcan  Party  has 
Interpreted  the  term  'sound  money"  in  the  Cleveland  plat- 
form as  meaning  a  return  as  soon  as  possible  to  the  old 
discredited  gold  standard.  Likewise  he  is  against  any  fur- 
ther devaluation  of  the  doUar.  This  means  that  he  is 
against  any  further  Increase  in  prices.  A  reasonable  inter- 
pretation of  his  reaction  to  the  Republican  money  plank 
would  be  that  prices  have  been  raised  high  enough  and  that 
he  wants  such  prices  to  remain  where  they  are  today. 

The  present  price  level  means  50-  to  75-cent  wheat  to 
Kansas  farmers  and  farmers  of  the  West,  and  likewise  means 
10-cent  cotton  to  the  farmers  of  the  South. 

The  Hoover  administration  championed  and  held  to  a  low 
price  level  and  was  voted  out  of  power  in  1932.  The  present 
administration  was  elected  on  a  platform  demanding  higher 
prices.  On  May  7.  1933.  President  Roosevelt.  In  an  address 
to  the  people  of  the  Nation,  said: 

The  administration  has  the  definite  objective  of  raising  prices 
to  such  an  extent  that  those  who  have  boiTowed  money  wUl. 
on  the  average,  be  able  to  repay  that  money  In  the  same  kind 
of  dollar  which  they  borrowed. 

One  of  the  first  acts  of  the  new  administration  was  the 
passage  of  the  law  providing  for  the  devaluation  of  the 
dollar.  President  Roo«evelt  acted  under  the  law  and  re- 
duced the  size  and  weight  of  the  gold  dollar  40  percent. 
This  act  ha«  had  the  effect  of  cheapening  the  foreign  ex- 
change dollar,  and  a  substantial  Increaac  In  the  amount  of 
money  In  circulation  has  had  the  effect  of  cheapening  the 
domestic  dollar. 

To  the  extent  that  the  domestic  dollar  has  been  cheap- 
ened, prices  have  been  increased  and  in  proportion  that  the 
general  price  level  has  been  raised,  prosperity  has 
returned. 

The  price  level  controls  the  cost  of  living  on  the  one 
hand  and  controls  the  amount  of  Income  on  the  other. 

A  high  price  level  means  high  prices  and  a  high  Income, 
and  a  low  price  level  means  low  prices  and  a  low  income — 
if  an  Income  at  all. 

During  and  Just  after  the  World  War  the  price  level  was 
high. 

With  a  high  price  level,  money  was  plentiful,  prices  of 
commodities  and  wages  were  high,  and  every  person  who 
had  something  to  sell  could  find  a  buyer,  and  every  person 
who  wanted  to  work  could  find  a  Job. 
In  1932  the  price  level  was  the  lowest  In  history. 
With  such  low  level,  money  was  scarce  and  property  had 
little.  If  any.  value. 

At  that  time,  wheat  sold  for  25  centa  per  bushel,  cotton 
sold  for  5  cents  per  pound,  oil  sold  for  30  cents  per  barrel. 
and  hogs  and  cattle  sold  for  less  than  $3  per  hundred- 
weight. 

Prices  for  raw  materials  and  basic  American  products, 
while  higher  than  3  years  ago.  still  are  too  low  to  enable 
producers  to  pay  costs  of  production  and  have  left  a  reason- 
able margin  of  profit. 

Until  legitimate  business  shows  a  reasonable  profit,  gov- 
ernmental budgets  carmot  be  balanced;  public  borrowing 
must  continue;  banks  dare  not  expemd  their  credit;  Industry 
must  continue  to  seek  Federal  loans;  smd  the  unemployed 
must  continue  to  be  supported  by  the  Government. 
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The  general  price  level  must  be  raised  sufficiently  to  per- 
mit producers,  wage  earners,  and  industry  to  survive  and 
make  reasonable  profits. 

The  price  level  must  be  raised  in  order  that  profits  may 
be  increased. 

Personal -income  and  corporation  taxes  are  levied  against 
profits;  hence,  profits  must  be  increased  in  order  to  make 
possible  the  collection  of  sufficient  taxes  to  balance  the 
Budget. 

The  price  level  must  be  raised  in  order  to  make  it  possible 
for  banks  to  renew  the  policy  and  practice  of  making  com- 
mercial loans. 

The  price  level  must  be  raised  prior  to  any  substantial 
reduction  in  public-relief  spending  and  most  certainly  before 
we  can  stop  such  spending  altogether. 

The  price  level  must  be  raised  before  we  can  possibly 
have  a  return  of  general  and  permanent  prosperity. 

If  there  be  those  who  disagree  with  our  demand  for  a 
higher  general  price  level,  then  I  would  call  attention  to  the 
following  facts: 

Today  our  total  tax  burden — National.  State,  county,  and 
city  is  some  $12,000,000,000  per  year. 

Ovir  total  massed  interest  burden  is  another  $10,000,000,000 
annually;  and  our  total  massed  debt  burden,  public  and 
private,  is  estimated  to  be  $250,000,000,000. 

It  is  now  estimated  that  by  1937  our  total  Federal  debt 
will  reach  $35,000,000,000. 

As  taxes,  interest,  and  debts  increase,  the  amount  of  money 
available  to  the  people  must  likewise  be  increased. 

As  taxes,  interest,  and  debts  go  up,  the  price  level  must 
likewise  go  up. 

To  be  able  to  pay  more  taxes,  interest,  and  debts,  the 
people  must  be  able  to  earn  and  secure  more  dollars. 

Taxes,  interest,  and  debts  are  fixed  charges;  hence  higher 
prices,  in  effect,  reduce  such  taxes,  interest,  and  debts,  while 
lower  prices,  in  effect,  increase  such  overhead  charges. 

In  1932  prices  were  so  low  that  a  farmer  in  Oklahoma 
having  $100  taxes  to  pay  had  to  raise  and  sell  four  bales  of 
cotton  or  400  bushels  of  wheat  to  settle  with  the  tax  gatherer. 
Today,  with  higher  prices,  he  can  pay  the  same  tax  bill 
with  less  than  two  bales  of  cotton  or  with  approximately 
100  bushels  of  wheat. 

When  prices  are  Increaaed  to  a  reasonable  level,  farmers 
may  pay  $100  in  taxes  or  Interest  or  debts  with  one  bale  of 
cotton  or  with  75  bushels  of  wheat  or  with  100  bushels  of 
com. 

With  lower  prices,  as  demanded  by  Mr.  Hoover,  or  with 
a  continuation  of  present  prices  as  demanded  by  Mr.  Landon 
and  the  financial  economists,  we  will  have  a  repetition  of  the 
1929-32  economic  conditions  which  were  brought  about  by 
their  management  of  our  Government. 

Those  who  refuse  to  recognize  and  acknowledge  the 
validity  of  these  principles  of  economics  are  courting  de- 
faults, repudiation,  bankruptcy,  and  disaster. 

In  the  light  of  history  it  is  obvious  that  the  prosperity 
of  a  people  depends  upon  the  fairness  and  stability  of  their 
domestic  price  level. 

Progress  and  prosperity  depend  upon  prices,  prices  de- 
pend upon  the  value  of  the  dollar,  and  the  extent  of  pros- 
perity and  the  level  of  prices  depend  upon  the  amount  of 
money  in  circulation. 

By  way  of  summary,  let  me  again  define  money: 
In  times  past,  money  was  limited  to  gold,  silver,  or  copper 
metal  stamped  in  the  form  of  coins.    Later  the  term  "money" 
was  expanded  to  Include  not  only  metal  coins  but  paper 
currency  as  welL 

Today  we  define  anjrthing  as  money  that  has  been,  by  law. 
declared  to  be  legal  tender  for  the  payment  of  taxes,  interest, 
duties,  and  debts. 

Money  exists  by  law  and  not  by  nature. 

Money  is  not  always  of  the  same  value. 

The  dollar,  when  based  upon  a  given  quantity  of  gold,  is 

of  the  same  value  as  such  quantity  of  gold;  hence,  as  gold 

changes  in  value,  the  dollar  changes  In  value.    When  any 

oountry  is  on  the  gold  standard  no  commodity  has  a  stable 
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value,  not  even  gold  Itself.  Because  of  the  unstability  of 
the  value  of  gold,  all  nations  save  some  four  or  five  have  left 
the  gold  standard  and  these  few  remaining  nations  are  now 
tottering  prior  to  the  fall. 

Formerly  by  money  we  meant  only  gold,  silver,  and  copper 
coiixs.  Today  by  money  we  mean  legal-tender  currency,  auid 
by  currency  we  mean  gold  coin,  silver  coin,  nickel  or  copper 
coin,  and  paper  money. 

By  currency  I  do  not  mean  bank  credit.  Currency  Is 
money.    Bank  credit  is  only  a  substitute  for  money. 

While  bank  credit  serves  as  a  medium  of  exchange  and 
may  be  converted  into  money,  bank  credit  is  not  money. 

Currency,  as  herein  defined,  measures  prices.  Bank  credit 
or  substitute  money  does  not  measure  prices.  The  number 
of  currency  dollars  in  circulation,  in  the  main,  controls  the 
value  of  the  dollar.  An  increase  in  the  nimiber  of  currency 
dollars  in  circulation  means  increasing  the  supply  of  price - 
measuring  money  units. 

The  same  economic  law  which  controls  and  governs  the 
value  of  wheat  and  com  and  cotton  likewise  controls  and 
governs  the  value  of  money.  When  any  commodity  is  plenti- 
ful, such  commodity  is  cheap;  likewise,  when  dollars  are 
plentiful,  dollars  are  cheap;  and  when  dollars  are  cheap, 
prices  are  high. 

On  the  other  hand,  when  dollars  are  scarce  dollars  are 
high,  and  when  dollars  are  high  prices  are  cheap. 

The  value  of  money  depends  upon  the  number  of  dollars 
in  circulation.  Scarce  money  means  high -valued  dollars, 
and  high-valued  dollars  mean  unemployment,  low  wages,  low 
prices,  panic,  and  depression.  Plentiful  money  means  cheap 
money  and  cheap  money  means  employment,  high  wages, 
high  prices,  progress,  and  prosperity. 

If  there  be  those  who  disagree  with  the  economic  prin- 
ciples just  stated,  then  I  must  leave  them  to  answer,  not  me 
but  the  master  financial  minds  of  the  thousands  of  years 
of  recorded  history. 

Let  me  call  a  few  witnesses,  famous  monetary  economists 
of  the  ancient  and  modem  world,  to  sustain  my  position. 

Ricardo  says: 

The  value  of  money  1*  determined  by  the  amount  existing. 

Ruffner  says: 
.  Doubling  the  amount  of  money  tends  to  double  prices. 

Again  he  says: 

The  price  level  will  tend  to  rise  In  proportion  to  the  Increase 
In  the  money  supply. 

John  Locke  says: 

The  value  of  money  In  general  Is  the  quantity  of  all  the  money 
in  the  world  In  proportion  to  all  the  trade. 

James  Mills  says: 

And  again,  in  whatever  degree,  therefore,  the  qxiantlty  of 
money  is  increased  or  diminished,  other  things  remaining  the 
same,  In  thst  same  proportion  the  value  of  the  whole,  and  of 
every  part,  is  reciprocally  diminished  or  increased. 

Sir  J.  Graham  says: 

The  value  of  money  Is  in  the  inverse  ratio  of  Its  quantity,  the 
supply  of  commodities  remaining  the  same. 

John  Stuart  Mill  says: 

The  value  of  money — other  things  being  the  same — varies  In- 
versely as  Us  qxiantlty,  every  Increase  of  quantity  lowering  the 
value  and  every  diminution  raising  it  tn  •  ratio  exactly  equiva- 
lent. 

And  again  he  says: 

That  an  Increase  of  the  qxiantlty  of  money  ralaes  prices,  and  a 
diminution  lowers  them.  Is  the  most  elementary  proposition  in 
the  theory  of  currency,  and  without  It  we  should  have  no  key 
to  any  of  the  others. 

Modern  economists  have  the  following  to  say: 

Taussig  says: 

Double  the  amount  of  money  and,  other  things  being  equal, 
prices  will  be  twice  as  high  as  before  and  the  value  of  money 
one-half.  Halve  the  quantity  of  money  and,  other  things  being 
equal,  prices  will  be  one-half  what  they  were  before  and  the 
value  of  money  double. 

Gustav  Cassel,  perhaps  the  greatest  living  authority  on 
monpy.  says  that  the  value  of  money  depends  upon  Its 
supply  and  the  demand  therefor. 


The  Wall  Street  Journal,  one  of  the  leading  financial 
publications  of  the  country,  in  arguing  against  the  payment 

of   the  soldiers'  bonus  with  United  States  notes,  used  the 
following  language: 

The  essential  thing  Involved  In  the  Issue  of  more  currency  Is  that 
It  Increases  the  supply  of  prlce-measiirlng  money  units.  Therein 
lies  the  fundamental  difference  between  currency  and  bank  credit. 
Both  function  as  media  of  exchange  but  only  one  kind  measures 
prices. 

In  harmony  with  these  quotations,  let  me  call  your  atten- 
tion to  the  following  facts: 

In  Andrew  Jackson's  day.  money  was  plentiful,  prices  were 
high,  and  prosperity  was  enjoyed  by  all. 

Following  the  Civil  War,  greenbacks,  or  United  States 
notes,  were  plentiful,  prices  were  high,  prosperity  returned, 
and  reconstruction  was  quickly  accomplished. 

During  and  after  the  World  War,  money  was  plentiful, 
prices  were  high,  work  was  plentiful,  wages  were  good,  and 
America  became  the  leading  creditor  nation  of  the  world. 

History  sustains  the  contention  that  plentiful  money  makes 
good  prices,  and  good  prices  make  good  times  and  general 
prosperity.  Likewise,  scarce  money  makes  low  prices,  and 
low  prices  make  hard  times,  panics,  and  depressions. 

In  1873,  through  the  demoneti2ation  of  silver,  one -half  the 
basic  money  of  our  country  was  struck  down  and  discredited. 
The  destruction  of  silver,  by  closing  the  mints  for  its  coinage, 
brought  about  a  scarcity  of  money,  causing  a  fall  in  prices, 
deflation,  and  depression.  The  demand  for  more  money  and 
higher  prices  led  to  the  Bryan  free-silver  campaign  in  1896. 

In  1921  prices  were  lowered  by  the  process  of  taking 
money  out  of  circulation.  Beginning  on  Ma.'-ch  4.  1921.  and 
lasting  for  18  months,  the  party  in  power  deliberately  made 
money  scarce  by  taking  out  of  circulation  over  $100,000,000 
per  month. 

Thereafter  in  less  than  2  years'  time  wheat  fell  in  price 
from  $2.50  to  $1  per  bushel,  cotton  fell  from  40  to  20  cents 
per  pound,  and  other  prices  were  reduced  in  proportion. 
This  deflation  of  our  currency  ruined  agriculture  first,  then 
livestock,  lumber,  and  mining  industries  followed  the  de- 
cline. Still  later,  smaller  towns  and  cities  suffered,  and  with 
one-half  the  people  impoverished  the  1929  crash  came. 

In  1930  to  1933  money  was  scarce — so  scarce  and  bO  val- 
uable that  prices  were  the  lowest  in  generations. 

In  1933  the  administration  at  Washington  proceeded  to 
raise  prices  by  lowering  the  value  of  the  dollar.  The  value 
of  the  dollar  in  foreign  exchange  was  lowered  by  reducing 
the  gold  content  of  such  dollar.  The  value  of  the  domestic 
dollar  was  and  is  being  reduced  through  a  planned  and 
orderly  increase  of  Federal  Reserve  notes  and  a  wider  use 
of  silver. 

The  contraction  of  the  currency  just  after  the  World  War 
reduced  prices.  The  expansion  of  the  currency  now  is  in- 
creasing prices. 

By  expansion  of  the  currency  I  mean  a  planned,  orderly, 
and  controlled  increase  In  the  number  of  currency  dollars 
In  circulation.  Domestically,  our  currency  dollars  are  neither 
based  upon  nor  redeemable  In  gold;  hence  such  dollars  are 
commodity  dollars.  Not  being  based  upon  gold,  the  value 
of  such  dollars  depends  upon  the  number  placed  in  circu- 
lation. 

Tlie  money  plank  In  the  Republican  platform  demands 
that  the  Congress  exercise  Its  constitutional  power  "to  coin 
money  and  to  regulate  the  value  thereof."  The  Congress  has 
the  right  and  power  to  Increase  or  decrease  the  amount  of 
money  In  circulation;  hence  has  the  right  and  power,  at  will, 
to  Increase  or  decrease  the  general  price  level,  which  Includes 
commodity  prices  and  wages. 

This  power  Is  constitutional. 

The  section  of  the  country  from  which  I  come,  ss.ve  only 
the  Republican  candidate  for  the  Presidency,  demarids  that 
prices  and  wages  be  Increased  through  an  absolutely  safe  and 
orderly  expansion  of  the  currency. 

How  may  this  be  accomplished? 

Under  existing  law  the  Federal  Reserve  System  may  ex- 
pand the  currency  at  will  through  the  policy  of  open  -market 
operations.  Under  this  policy  the  Federal  Reserve  banks 
may  enter  thu  open  market  and  purchase  bonds  and  pay  for 
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such  bonds  with  Federal  Reserve  notes.  This  policy  places 
new  money  in  circulation  and  thereby  directly  expands  the 
currency. 

In  1932  the  demand  was  general  for  higher  prices.  The 
bonus  bill  was  pending,  calling  for  payment  in  United  States 
currency.  All  admitted  that  the  passage  of  such  a  bill  would 
result  in  higher  prices.  In  order  to  combat  the  bonus  bill 
and  to  raise  prices  the  Hoover  administration  had  the  Fed- 
eral Reserve  Banks  to  inaugxirate  a  policy  of  heavy  purchases 
of  United  States  Government  bonds.  During  the  time  the 
Congress  remained  in  session  after  this  program  was  begun 
the  banks  purchased  some  $100,000,000  per  month  of  such 
securities  and  through  such  program  over  eleven  hundred 
million  dollars  were  placed  in  circulation,  and  during  this 
period,  prices  improved,  times  were  better,  and  we  were  on 
our  way  out  of  the  depression.  Just  as  soon  as  the  Congress 
adjourned  the  bend -purchasing  program  was  terminated  and 
Immediately  deflation  was  resumed  and  the  1932  November 
political  revolution  was  Inevitable. 

Under  existing  law  the  President  has  the  right  and  power 
to  issue  as  much  as  $3,000,000,000  of  United  States  notes  and 
to  pay  such  notes  into  circulation  through  the  purchase  of 
outstanding  Interest-bearing  Government  bonds  and  obliga- 
tions. 

Under  existing  law  the  President  has  the  right  and  power 
to  issue  currency  against  all  silver  In  the  Treasury  at  the 
monetary  value  of  such  silver  or  at  $1.29.  per  ounce. 

Today  our  Government  owns  approximately  2.000,000,000 
ounces  of  silver.  This  silver  embraces  silver  bullion  and 
coined  dollars,  halves,  quarters,  and  dimes.  The  monetary 
value  of  such  silver  Is  almost  $2,500,000,000.  Out  of  this 
stiver  we  have  coined  and  have  in  circulation  the  sum  of 
$367,000,000.  Against  the  remainder  we  have  Issued  and 
placed  in  circulation  silver  certificates  in  the  sum  of 
$1,114,000,000:  hence  we  have  surplus  silver  In  our  Treasury 
which  we  could  coin  or  against  which  we  coiild  issue  silver 
certificates  In  the  sum  of  over  $1,000,000,000. 

Under  existing  law,  the  President  has  the  right  and  power 
to  purchase  additional  silver  and  to  Issue  new  currency 
against  such  metal  to  the  extent  of  over  $800,000,000. 

In  addition  to  our  sliver,  we  have  In  our  Treasury  some 
110,485  000,000  in  gold.  Although  we  have  this  vast  gold 
and  silver  hoard,  we  have  issued  currency  of  all  kinds  to 
the  amount  of  only  $5,888,000,000;  hence  we  have  ample 
gold  and  silver  buried  and  guarded  against  which  we  could 
issue  ever  $6,000,000,000  of  new  currency,  and  each  new 
dollar  would  be  backed  by  100  cents  of  gold  and  silver. 

It  is  not  and  cannot  be  denied  that  we  have  ample  gold 
and  silver  to  back  and  support  additional  currency,  dollar 
for  dollar,  which  could  be  placed  In  circulation  through  the 
payment  of  maturing  obligations  until  the  general  price 
level  is  raised  to  that  point  which  will  permit  the  farmers 
to  secure  cost  of  production  plus  a  reasonable  profit  and 
which  will  permit  labor  to  secure  a  living  wage  through 
humane  hours  of  toil. 

Under  existing  law,  our  administrative  officials  have  ample 
power  to  raise  prices  through  a  safe  and  orderly  expansion 
of  the  currency.  If  this  program  should  be  inaugurated, 
and  if  money  should  become  too  plentiful  and  f>rices  should 
rise  too  high,  the  Federal  Reserve  System  now  holds  billions 
of  bonds  which  could  be  sold,  and  thereby  any  amount  of 
currency  may  be  removed  at  will  from  circulation. 

Economic  laws  are  as  Immutable  as  are  the  laws  of  gravity. 
Expanding  the  currency  will  cheapen  the  value  of  the  dollar. 
Cheaper  dollars  mean  higher  prices.  Higher  prices  mean 
more  profits,  higher  wages,  and  Increased  prosperity. 

Prices  for  raw  materials  and  basic  American  products, 
while  higher  than  3  years  ago.  still  are  too  low  to  enable 
producers  to  pay  costs  of  production  and  have  left  a  reason- 
able margin  of  profit.  Until  legitimate  business  shows  a 
reasonable  profit,  governmental  budgets  cannot  be  balanced, 
public  borrowing  must  continue,  banks  dare  not  expand  their 
credit,  industry  must  continue  to  seek  Federal  loans,  and 
the  unemployed  must  continue  to  be  supported  by  the 
Government. 


The  general  price  level  must  be  raised  sufficiently  to  per- 
mit producers,  wage  earners,  and  industry  to  survive  and 
make  reasonable  profits.  The  price  level  must  be  raised  in 
order  that  profits  may  be  increased. 

Personal-income  and  corporation  taxes  are  levied  against 
profits;  hence,  profits  must  be  increased  in  order  to  make 
possible  the  collection  of  suflficient  taxes  to  balance  the 
Budget.  The  price  level  must  be  raised  in  order  to  make 
it  possible  for  banks  to  renew  the  policy  and  practice  of 
making  commercial  loans.  The  price  level  must  be  raised 
prior  to  any  substantial  reduction  in  public-relief  spending 
and  most  certainly  before  we  can  stop  such  spending  alto- 
gether. The  price  level  must  be  raised  before  we  can  pos- 
sibly have  a  return  of  general  and  permanent  prosperity. 

Based  upon  my  analysis  of  the  Republican  money  plank 
and  the  economic  principles  just  stated — 

I  exhibit  to  the  Senate  a  graph  showing  lines,  notations, 
and  figures,  which  I  will  undertake  to  explain.  By  means 
of  the  lines  and  notations  I  will  try  to  show  that  the  value 
of  the  dollar  controls  prices  and  prosperity. 

The  line  across  the  center  of  the  graph  represents  a  dollar 
valued  at  100  percent,  or  100  cents  as  shown  by  the  Bureau 
of  Labor  Statistics.  The  small  top  line  shown  on  the  graph 
in  red  represents  the  value  of  the  dollar  from  year  to  year, 
as  measured  or  valued  by  the  Bureau  of  Labor  Statistics. 

When  the  small  red  line  is  shown  above  the  center  line 
across  the  graph,  the  dollar  is  valued  at  over  100  cents;  and 
when  such  line  is  shown  below  the  center  line,  the  dollar  is 
valued  under  100  cents. 

When  the  value  of  the  dollar  is  high  prices  are  low.  and. 
conversely,  when  the  value  of  the  dollar  is  low  prices  of  com- 
modities are  high.  The  value  of  the  dollar  affects  and  con- 
trols the  value  of  commodities;  also,  the  value  of  the  dollar 
affects  and  controls,  in  a  large  manner,  almost  every  public 
and  private  activity. 

The  graph  displayed  covers  the  time  from  1914  to  the 
present  date.  In  1914  the  dollar  had  a  value  or  buying 
power  in  the  sum  of  146  cents.  By  this  statement  I  mean 
that  in  1914  the  citizen  desiring  to  secure  a  dollar  had  to 
give  up  in  services,  or  goods,  or  commodities,  value  to  the  ex- 
tent of  146  cents.  Likewise,  I  mean,  that  in  1920  the  citizen 
desiring  to  secure  a  dollar  had  to  give  up  only  64  cents  in 
value  to  get  a  dollar. 

Prom  1922  to  1929  the  dollar  had  a  value  ranging  from  96 
cents  to  104  cents,  so  that  the  amount  of  services,  goods,  and 
commodities  necessary  to  be  transferred  for  a  dollar  was 
rather  uniform  and  stable  during  such  years. 

Then  in  1929.  with  the  coming  of  the  depression,  the  de- 
mand for  dollars  became  so  great  that  the  value  of  such 
dollars  began  to  rise,  and  by  February  1933  such  dollars 
were  valued,  as  measured  by  the  Bureau  of  Labor  Statistics, 
at  167  cents. 

The  present  administration  has  reduced  the  value  of  the 
dollar  from  167  cents  in  1933  to  the  value  of  128  cents,  and 
such  is  the  value  of  the  dollar  today. 

Next  let  me  point  out  to  che  Senate  the  effect  of  the 
changes  of  the  value  of  the  dollar  on  prices,  natioiml  In- 
come, value  of  farm  property,  value  of  farm  income,  value 
of  exports.  Treasury  Income,  and  prosperity  In  general.  The 
figures  which  I  submit  are  taken  from  official  sources. 

In  1914,  when  the  dollar  was  valued  at  146  cents,  the 
national  income  was  thirty-three  billion;  the  value  of  farm 
property  was  thirty-nine  biUlon;  the  value  of  farm  income 
was  seven  billion;  the  value  of  exports  was  one  billion  eight 
himdred  million;  commercial  failures  were  eighteen  thou- 
sand; the  money  In  circulation  was  less  than  three  and  one- 
half  billions,  and  the  Treasury  income  was  seven  hundred 
million. 

In  1920.  when  the  value  of  the  dollar  was  reduced  to  the 
low  limit  of  64  cents,  prices  of  all  kinds  were  greatly  in- 
creased so  that  the  national  income  was  sixty-nine  billion; 
the  value  of  farm  property  was  sixty-six  billion;  the  value 
of  farm  income  was  thirteen  billion;  the  value  of  exports 
was  eight  billion;  commercial  failures  had  fallen  to  eight 
thousand;  the  money  in  circulation  had  increased  to  six 


billion  two  hundred  million,  and  the  Treasury  iiicom.e  was 
over  $6,000,000,000. 

From  1922  to  1929,  when  the  value  of  the  dollar  was 
fixed  and  kept  fairly  stable  within  a  range  of  96  to  104 
cents,  the  national  income  was  seventy -eight  billion;  the 
value  of  farm  property  was  forty-nine  biUion;  the  value  of 
farm  Income  was  eleven  billion;  the  value  of  exports  was 
four  billion  eight  hundred  milhon;  commercial  failures  were 
twenty-one  thousand;  the  money  in  circulation  was  less 
than  $5,000,000,000.  and  the  Treasury  income  was  approxi- 
mately $4,000,000,000. 

Then  in  1933,  when  the  value  of  the  dollar  was  increased 
to  167  cents,  prices'  of  all  kinds  were  correspondingly  de- 
creased, and  the  national  income  was  only  thirty-nine  bil- 
lion; the  value  of  farm  property  had  fallen  to  thirty-six  bil- 
lion; the  value  of  farm  income  was  reduced  to  five  billion; 
the  value  of  exports  had  fallen  to  one  biUion,  six  hundred 
million;  commercial  failures  had  increased  to  thirty-one 
thousand;  the  money  in  circulation  in  July  1930  was  only 
four  billion,  two  hundred  million,  and  the  Treasury  income 
in  1933  was  only  $2,100,000,000. 

Since  1933  the  dollar  has  been  cheapened  until,  to  date, 
It  Is  worth  some  128  cents  and,  as  a  result  of  the  cheapen- 
ing of  the  dollar,  the  following  estimates  are  submitted: 

For  1935  the  national  income  was  fifty-three  billion,  and 
the  estimate  for  this  year  is  fifty-nine  billion. 

For  1935  the  value  of  farm  property  was  thirty-two  bil- 
lion; the  value  of  farm  income  was  eight  billion;  the  value 
of  exports  was  two  billion,  three  hundred  million;  the  com- 
mercial failures  were  eleven  thousand:  the  money  in  circu- 
lation at  the  present  time  i§  five  billion,  eight  hundred  mil- 
lion, and  the  estimated  Treasury  income  for  this  year  is 
$4,000,000,000. 

The  influence  and  control  of  the  value  of  the  dollar  over 
prices,  national  Income,  and  values  of  all  kinds,  are  as  in- 
stantaneous, positive,  and  complete  as  the  laws  of  gravity. 
Every  monetary  authority  who  enjoys  a  reputation  worth 
mentioning  agrees  to  the  position  here  taken. 

The  makers  of  the  Constitution  understood  the  impor- 
tance of  the  value  of  the  dollar  and  the  effect  of  such  value 
upon  the  economy  of  the  Nation.  The  Constitution  gave 
the  Congress  power  to  coin  money  and  to  regulate  the  value 
thereof.  It  Is  the  constitutional  duty  of  the  Congress  to 
provide  an  adequate  supply  of  such  dollars  and  to  make 
such  dollars  reasonably  available  to  the  public. 

This  duty  rests  upon  us  here  today. 

If  such  agents  as  we  have  appointed  to  act  for  us  in  car- 
rying out  the  mandate  of  the  Constitution  fail  or  refuse  to 
act,  then  it  is  our  solemn  duty  to  act  and  to  act  at  once. 

Now,  Mr.  President,  I  wish  to  point  out  on  the  graph  one 
or  two  further  points. 

Mr.  STEIWER.  Mr.  President,  If  It  does  not  disturb  the 
trend  of  the  Senator's  argument,  I  should  like  to  ask  him 
a  question  about  the  estimates  of  national  income. 

Mr.  THOMAS  of  Oklahoma.    It  does  not  disturb  me  at  all. 

Mr.  STEIWER.  I  think  I  just  heard  the  Senator  from 
Oklahoma  use  the  figure  $59,000,000,000  as  an  estimate  of 
national  Income  for  1936.  There  has  been  some  confusion 
upon  that  point,  and  it  is  a  matter  of  some  importance. 
Can  the  Senator  tell  us  what  It  is  that  affords  the  basis  for 
that  opinion? 

Mr.  THOMAS  of  Oklahoma.  I  presume  economists  have 
different  means  of  computing  these  statistics;  but  I  have  here 
a  statement,  taken  I  think  from  this  morning's  newspaper, 
suggesting  that  the  income  for  1935  would  be  $59,000,000,000. 
I  read  from  this  morning's  Washington  Post: 

Nation's  1935  income  put  at  $59,000,000,000. 

It  takes  a  long  time  after  the  year  Is  over  for  the  statis- 
ticians to  acquire  the  figures  upon  which  to  base  their  con- 
clusions, so.  of  course,  they  could  not  have  an  estimate  for 
1936.  Now  the  figures  are  coming  in,  and  I  will  read  this 
statement: 

Boston,  Mass..  June  15. — The  national  Income  has  a  long  way 
to  go  to  reach  $81,000,000,000.  the  high  in  1929.  However,  the 
increase  since  the  low  point  ot  193a  ha*  been  very  steady.    If  Im- 


provements in  iJie  first  quarter  of  1936  are  continued.  It  Ib  esti- 
mated our  natlooal  income  this  year  vlU  be  close  to  $59,000,300,000. 

That  is  the  authority  for  my  statement. 

Mr.  STEIWER.  I  am  indebted  to  the  Senator  fcr  that 
explanation.  U  he  will  permit  me  to  make  an  observation, 
I  should  like  to  do  so. 

Mr.  Eccles.  of  the  Federal  Reserve  Board,  recently  esti- 
mated the  national  income  for  1936  at  $60,000,000,000.  The 
President  of  the  United  States,  In  an  address  at  New  York 
not  long  ago,  used  an  estimate  of  $65,000,000,000.  I  take 
it  from  what  the  Senator  says  that  there  is  no  accurate 
information  concerning  the  national  income  for  19^6,  but 
that  the  figure  of  $59,000,000,000  is  arrived  at  by  computing 
the  gains  on  the  theory  that  they  will  continue  to  the  ex- 
tent that  has  oeen  evidenced  during  the  first  quarter  of  the 
year.    That  Is  the  explanation.  Is  It  not? 

Mr.  THOMiVS  of  Oklahoma.  I  think  the  Senator  has 
the  matter  coirectly  analyzed. 

Mr.  STETWliK.  Does  not  the  whole  validity  of  the  argu- 
ment which  the  Senator  from  Oklahoma  is  now  making 
depend  on  tlukt  being  a  substantially  correct  figure? 

Mr.  THOM^lS  of  Oklahoma.  I  take  the  reports  rtf  great 
organizations  that  make  it  their  bxisiness  to  deal  in  tigures, 
assemble  figures,  smalyze  figures,  and  announce  conclu- 
sions.   I  depend  upon  them  for  my  information. 

Mr.  STEIWER.  I  am  not  quarreling  at  all  with  the  fig- 
ures. Has  th(?  Senator  more  accurate  figures  for  ttie  year 
1935? 

Mr.  THOMAS  of  Oklahoma.  No  doubt  I  have  them  and 
could  produce  them,  but  I  have  not  them  here  at  the 
moment. 

Mr.  STETWEK.  But  no  department  of  our  Oovemment 
has  concluded  its  calculations  for  1935,    Is  not  tha-;,  true? 

Mr.  THOM/vS  of  Oklahoma.  I  rather  suspect  that  Is  cor- 
rect. The  figures  I  have  are  largely  estimates.  Thif  Is  the 
first  estimate  I  have  seen  that  gives  anything  more  ttian  the 
$53,000,000,000  to  which  I  have  referred,  although  I  do  have 
here  numerous  other  figures  that  might  be  cited. 

Mr.  STEIWER.  Has  the  Senator  placed  in  the  Record 
the  national  income  for  1934? 

Mr.  THOMAS  of  Oklahoma.  No;  I  did  not  do  so.  Of 
course.  I  have  the  figure,  but  I  did  not  use  it, 

Mr.  STEIWER.  I  shall  not  Intrude  further  upon  tlie  Sen- 
ator's time;  but  It  occurs  to  me  tiiat  if  It  Is  possible  to  get 
sound  estimates  of  national  income,  they  would  aid  u>  aU  in 
our  consideration  of  all  these  economic  questions. 

Mr.  THOMAS  of  Oklahoma.  I  am  giving  the  latest  figures 
I  can  find.  I  have  here  a  report,  marked  "Crops  and  mar- 
kets." It  is  a  Federal  pul^ cation.  Table  no.  1  gives  the 
gross  income  from  farm  production,  1909  to  1934.  a:id  the 
total  value  of  farm  property  from  1919  to  1935.  From  this 
report  the  gross  income  for  1935  is  lacking.  The  fann  in- 
come for  1934  is  fixed  at  $7,300,000,000;  for  1933,  $6,406,- 
000.000,  according  to  this  report;  and  for  1932,  $6,337,000,000. 

The  value  of  farm  property  in  1934  was  $37,000.0)0.000. 
and  in  1935.  $32,000,000,000.  So  as  the  dollar  becomes 
cheaper  the  viJue  of  farm  property  is  reflected  by  a  larger 
sum. 

Mr.  President,  in  addition  to  the  figures  on  the  grairti.  we 
can  take  anytl:iing,  I  do  not  care  what  it  is,  In  either  public 
or  private  ownership,  and  we  find  that  the  value  of  the  dol- 
lar is  reflected  in  the  value  of  the  thing  we  might  hiive  in 
mind. 

For  example,  let  us  take  industrial  production.  In  1929, 
with  the  dollar  down  to  the  point  shown  on  the  map,  worth 
approximately  a  hundred  cents,  the  industrial  prod'iction 
was  119.  That  is,  of  course,  an  average.  When  the  dollar 
had  gone  up  ir  buying  power  from  a  hundred  cents  ix)  167 
cents,  industrial  production  had  fallen  to  64.  Then  as  the 
dollar  fell  in  buying  power,  we  find  that  by  April  19:i5  in- 
dustrial production  had  gone  back  to  97.  So,  as  the  dollar 
goes  up  we  fizul  industrial  production  coming  down,  and  as 
the  dollar  has  come  down  industrial  production  has  gone  up. 

The  same  thing  is  true  of  factory  employment.  Ir.  1929 
there  was  what  might  be  tenned  stable  employment.    The 
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figure  here  \m  104.8.  By  1932.  with  the  high-valued  dollar, 
the  factory  employment  had  fallen  to  64.  Then,  as  the 
dollar  came  down  in  value  we  find  factory  employment  go- 
ing up.  and  by  April  1935  it  was  back  to  86  again. 

The  same  thing  is  reflected  in  pay  rolls.  In  1929  pay 
rolls  were  figured  at  109,  with  a  stable  dollar  worth  ?^round 
100  cents.  By  1932.  with  the  high-valued  dollar,  the  pay- 
roU  figure  had  fallen  to  45.  Then,  as  the  dollar  was  brought 
down  in  buying  power,  and  prices  increased,  and  times  im- 
proved, the  pay  roll  in  April  1936  was  at  78. 

Let  us  take  freight  loadings.  In  1929.  with  stable  condi- 
tions, the  freight-loading  figure  was  106.  As  the  dollar 
went  up  in  buying  power,  prices  went  down,  and  times  be- 
came bad.  the  freight- loading  figiu-e  fell  from  106  to  56. 
Since  1932,  with  the  cheapening  of  the  dollar  and  higher 
prices,  we  find  the  freight- loading  figure  has  gone  from  56 
up  to  67. 

Take  department-store  sales.  In  1929,  with  the  stable  dol- 
lar, valued  at  100  cents,  the  average  is  given  here  as  111. 
By  1932.  with  the  high-valued  dollar,  lower  prices,  and  the 
depression,  we  find  department-store  sales  have  fallen  to  69. 
With  an  improvement  In  conditions  through  the  cheapened 
dollar  we  find  that  department-store  sales  went  up  from  , 

69  to  86. 

Let  us  take  building  contracts.  In  1929,  with  the  rather  [ 
stable  dollar  worth  around  100  cents,  we  find  the  index  1 
figure  of  building  contracts  at  117.  By  1932.  with  the  high-  i 
valued  dollar  and  bad  times,  the  figure  had  fallen  to  28.  ^ 
Since  1932.  with  the  cheaper  dollar,  we  find  building  con-  j 
tracts  have  increased,  as  per  the  index  number,  from  28 
to  48. 

I  have  here  another  sheet.  Let  us  take  the  figures  show- 
ing the  number  of  passengers  carried  on  the  railroads.  In 
1920.  when  there  was  a  cheap  dollar  and  when  prices  were 
high,  when  everybody  was  at  work,  the  passengers  carried 
by  the  railroads  numbered  1.234.000,000.  By  1932.  with  the 
high-valued  dollar  and  low  prices,  the  number  of  passengers 
earned  was  only  478.000,000.  a  loss  of  a  billion  passengers 
per  annum  on  the  railroads  from  1920  to  1932. 

Take  freight  tonnage.  In  1920  the  freight  tonnage  car- 
ried by  the  railroads,  with  the  low-valued  dollar  and  high- 
priced  materials  and  commodities,  was  2.259,000,000  tons. 
In  1929,  with  the  high-valued  dollar  and  low  prices,  the 
railroads  carried  only  1,168.000.000  tons,  showing  a  loss  of 
over  1.000,000.000  tons.  Prom  1932  to  1935  the  freight  ton- 
nage increased  from  1,168.000,000  in  1932  to  1,422,000,000  in 

1935. 

The  gross-revenue  figures  likewise  reflected  the  change. 
In  1920.  with  the  low-valued  dollar  and  high  prices,  the 
gross  revenue  of  the  railroads  amounted  to  $6,178,000,000. 
By  1932.  with  the  high-valued  dollar  and  low  commodity 
prices,  the  gross  revenue  had  fallen  from  $6,178,000,000  to 
only  $3,126,000,000.  With  the  slight  increase  In  the  uptrend 
of  business  and  the  cheapening  of  the  dollar  from  1932  to 
1935  the  gross  revenue  increased  to  $3,450,000,000. 

Let  us  consider  the  wage  pajrments  on  railroads  in  1920. 
In  that  year,  with  low-valued  money  and  high  prices,  the 
annual  wage  payments  to  railroad  employees  amounted  to 
$3,681,000,000.  As  the  change  came,  and  the  dollar  In- 
creased in  buying  power,  and  prices  fell,  until  1932.  the 
annual  wages  paid  to  railroad  employees  had  fallen  from 
$3,681,000,000  to  $1,500,000,000.  or  more  than  one-half. 

One  further  observation:  In  1920.  with  low-valued  money 
and  high-valued  products,  the  average  wage  to  railroad  em- 
ployees was  $1,820  per  annum.  In  1932,  with  high-valued 
money  and  low-valued  commodities,  the  average  wage  to 
railroad  employees  had  fallen  to  $1,466  per  annum.  There 
has  been  some  improvement  since  1932.  In  1935.  with  the 
cheaper  dollar  and  higher-priced  commodities,  we  find  the 
average  wage  has  increased  from  $1,466  per  annum  to  $1,623 
per  annum. 

Just  one  additional  observation:  I  desire  to  place  In  the 
RccoRO  a  statement  showing  the  effect  of  the  value  of  the 
dollar  upon  stocks,  both  conunon  and  preferred.  In  June 
1930.  less  than  a  year  after  the  depression  struck,  with  the 
dollar  still  having  a  buying   power  of  approximately   100 


cents,  stocks  listed  on  the  New  York  Stock  Exchange  were 
valued,  m  current  prices  at  that  tiaie,  at  $66,000,000,000.  As 
the  dollar  went  up  along  with  commodity  values,  the  values 
of  stocks  likewise  correspondingly  fell,  so  that  in  1932  the 
values  of  ccmmon  stocks  had  fallen  from  sixty-six  billion  in 
1930  to  the  low  point  of  $13,000,000,000  in  1932. 

Preferred  stocks  in  1930  were  worth  $8,000,000,000.  By 
June  1932  preferred  stocks  had  fallen  from  that  figure  of 
$8,000,000,000  to  $3,000,000,000. 

Mr.  ASHURST.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Arizona? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  ASHURST.  This  afternoon  I  have  listened  to  nearly 
all  of  the  address  of  the  able  Senator,  and  I  congratulate 
him  and  the  Senate  upon  his  speech. 

Mr.  President,  when  one  begins  to  study  the  money  ques- 
tion, it  is  like  studying  the  beginning  of  time  and  the  end 
of  space — the  mind  reels  before  it.  I  have  always  felt  that 
all  of  our  financial,  woes  and  ills  could  be  solved  by  an  act 
of  Congress  which  would  permit  the  free  and  unlimited  coin- 
age of  silver  possibly  at  the  ratio  of  28  or  29  to  1.  I  have 
held  that  view  for  40  years  as  one  of  the  few  opinions  upon 
which  I  have  never  given  ground  or  never  relaxed.  I  began 
my  public  career  with  the  belief  that  the  free  coinage  of 
silver  would  cure  all  our  financial  woes  and  ills,  and  I  believe 
it  now. 

Let  me  ask  the  able  Senator.  What  would  be  the  result  in 
this  country  if  we  should  pass  a  law  providing  for  the  free 
and  unlimited  coinage  of  silver,  say.  at  the  ratio  of  25  or  28 
to  1?  I  ask  the  Senator  because  he  and  one  other  Senator, 
whom  I  shall  not  name,  have  a  knowledge  on  this  subject, 
and  they  know  more  about  the  money  question  when  they  are 
asleep  than  I  do  when  I  am  awake,  and  I  am  seeking  enlight- 
enment on  that  subject. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  we  had 
the  old  gold  dollar  of  a  weight  of  25.8  grains  of  gold,  and 
when  we  had  the  silver  dollar,  which  we  still  have,  but  when 
we  had  that  dollar  which  was  a  legal  tender  prior  to  1873. 
the  ratio  t)etween  those  two  coins  was  16  to  1.  approximately. 
That  meant  that  the  silver  dollar  was  16  times  as  heavy  as 
the  gold  dollar.  It  meant  that  silver  was  worth  one-six- 
teenth as  much  in  terms  of  money  as  gold.  In  other  words, 
it  takes  16  ounces  of  silver  to  be  worth  1  ounce  of  gold. 

When  silver  was  demonetized  in  1873,  the  money  charac- 
teristic was  taken  from  silver  and  'silver  became  a  legal 
tender  for  only  the  sum  of  $10,  and  the  mints  were  closed  to 
the  free  coinage  of  silver.  When  that  happened  silver  ceased 
to  be  a  basic  primary  money  and  became  only  a  token  money, 
no  more  valuable  than  brass  or  copper  or  bronze,  excepting 
silver  is  more  rare  than  those  metals,  and  for  that  reason  is 
more  valuable  as  a  commodity. 

Mr.  ASHURST.  Mr.  President,  what  would  happen  if 
we  did  open  the  mints  to  the  free  coinage  of  silver? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  mints 
had  been  opened  to  the  free  coinage  of  silver  when  the  1933 
law  was  passed,  the  depression  would.  In  my  opinion,  have 
long  since  been  a  thing  of  the  past. 

Mr.  ASHURST.  Mr.  President.  I  am  probably  as  happy 
now  as  I  shall  be  any  time  during  the  rest  of  this  day,  be- 
cause  I  believe  the  Senator  is  a  financial  expert,  and  he 
reinforces  me  in  my  opinion,  which  is  40  years  old.  that  all 
the  country  needs  is  the  free  and  unlimited  coinage  of 
silver. 

Of  course.  I  hesitate  to  say  this  because  it  is  a  sour  note 
in  the  Senator's  able  speech;  I  desire  to  add — with  a  high 
protective  tariff.  With  a  high  tariff  and  free  silver  coinage 
America's  prosperity  will  be  restored. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  talking 
only  about  the  money  question;  not  the  tariff. 

Mr.  ASHURST.     I  know,  but  I  hope  the  Senator  will  par- 
don me  for  Including  that  in  which  I  so  profoundly  believe. 
Mr.  THOMAS  of  Oklahoma.    Mr.  President,  I  have  had  a 
zinc  plate  made  of  this  graph  entitled: 

Dollar  yalue  controls  prices  and  prices  control  prosperity. 


9552 


CONGRESSIONAL  RECORD— SENATE 


June  16 


1936 


CONGRESSIONAL  RECORD— SENATE 


9551 


1  tender  that  zinc  plate.  It  is  suitable  for  printing  in  the 
Recced.  I  ask  unanimous  consent  that  it  be  referred  to  the 
Joint  Committee  on  Printing;  and.  if  the  rules  will  permit. 
I  ask  that  the  plate  be  printed  in  the  Record  at  an  appro- 
priate place  in  connection  with  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(The  graph  referred  to  appears  on  p.  9539  of  today's 
Record.) 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Oklahoma  a  question?  What  he  said  was  extremely  impor- 
tant. He  said  that  we  had  one-half  of  the  available  gold  of 
the  world  in  this  country.  Did  the  able  Senator  include  the 
gold  which  is  sent  to  us  from  foreign  countries  which  is 
reposing  in  our  vaults,  sometimes  earmarked,  or  does  he 
mean  the  gold  that  we  could  utilize  in  money  uses  for  our- 
selves?   I  am  interested  in  having  his  viewpoint. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  all  gold  that 
comes  to  American  shores  immediately  becomes  the  property 
of  the  Treasury  of  the  United  States.  The  banks  in  making 
international  settlements  receive  gold,  and  the  moment  the 
banks  receive  gold  they  mtist,  imder  the  law,  turn  that  gold 
over  to  the  Treasury.  Of  course,  they  take  a  credit  for  it. 
but  the  gold  is  in  the  possession  of  the  Treasury,  ami  title 
to  the  gold  is  actually  in  the  United  States. 

TAXATION    OF   INTOXICATING   LIQUOR 

During  the  delivery  of  the  speech  of  Mr.  Thomas  of  Okla- 
homa, the  following  business  was  transacted: 

TTie  PRESIDING  OFFICER  (Mr.  Burke  in  the  chair) 
laid  before  the  Senate  the  following  action  of  the  House  of 
Representatives,  which  was  read: 

In  THE  HoTTSi:  or  Representatives  or  the  United  States. 

June  15.  1936. 

Resolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  no.  95  to  the  bUl  (H.  R.  9185)  to  Insure 
the  collection  of  the  revenue  on  intoxicating  liquor,  to  provide 
for  the  more  eflScient  and  economical  administration  and  enforce- 
ment of  the  laws  relating  to  the  taxation  of  intoxicating  liquor, 
and  for  other  purposes,  and  concur  therein;  and 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  136  to  said  bill  and  concur  therein  with 
the  following  amendment: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  said  amend- 
ment Insert: 

TITLE   V 

Section  501.  (a)  The  Federal  Alcohol  Administration  created  as  a 
division  in  the  Treasury  Department  by  section  2  (a)  of  the  Federal 
Alcohol  Administration  Act,  approved  August  29.  1935  (Public,  No. 
401,  74th  Cong),  Is  hereby  made  an  Independent  establishment  of 
the  Government.  The  office  of  Administrator  of  the  Federal  Al- 
cohol Administration  is  abolished,  and  hereafter  the  Federal  Al- 
cohol Administration  shall  be  composed  of  three  members,  ap- 
pointed as  provided  In  section  502  of  this  title. 

(b)  All  rights,  privileges,  powers,  and  duties  conferred  or  imposed 
upon  the  Administrator  of  the  Federal  Alcohol  Administration  are 
conferred  and  Imposed  upon  the  Federal  Alcohol  Administration. 
All  papers,  records,  and  property  of  the  Administrator  and  the  Fed- 
eral Alcohol  Administration,  as  a  division  of  the  Treasury  Depart- 
ment, are  transferred  to  the  Federal  Alcohol  Administration  as  an 
independent  establishment  of  the  Government. 

(C)  The  Federal  Alcohol  Administration  Is  authorized,  without 
regard  to  the  civil -service  laws,  to  appoint  such  attorneys  and  ex- 
perts, and,  subject  to  the  clvU -service  laws,  to  appoint  such  other 
officers  and  employees,  as  it  deems  necessary  to  carry  out  Its  powers 
and  duties;  and  the  compensation  of  aU  such  attorneys,  experts, 
and  other  officers  and  employees  shall  be  fixed  In  accordance  with 
the  Classification  Act  of  1923,  as  amended.  All  officers  and  em- 
ployees appointed  by  the  Administrator  and  engaged  In  carrying 
out  his  powen  and  duties  shall  be  officers  and  employees  of  the  Fed- 
eral Alcohol  AdminlstraUon :  Provided.  That  no  such  officer  or  em- 
ployee who  does  not  already  possess  a  competitive  classified  civil - 
service  status  shall  thereby  acquire  such  status,  except  upon  recom- 
mendation by  the  Federal  Alcohol  Administration  to  the  Civil  Serv- 
ice Commission,  subject  to  such  noncompetitive  tests  of  fitness  as 
the  Commission  may  prescribe;  and  no  such  officer  or  employee, 
except  attorneys  and  experts,  may  be  retained  In  the  Federal  Alcohol 
AdminlstraUon  without  appropriate  civil -service  status  for  a  period 
longer  than  60  dajrs  from  the  effective  date  of  this  section. 

(d»  All  provisions  of  law  applicable  to  the  Administrator  shall  be 
applicable  in  the  same  manner  and  to  the  saine  extent  to  the 
Federal  Alcohol  Administration. 

Sec.  502.  (a>  The  members  of  the  Federal  Alcohol  Administra- 
tion shall  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  Not  more  than  two  members  of  the 
Administration  shall  be  members  of  the  same  political  party.  The 
terms  of  office  of  the  members  first  taking  office  shall  expire,  as 


designated  by  the  President  at  the  time  of  nomlnatloiL  one  at  the 
end  of  the  first  year,  one  at  the  end  of  the  second  year,  and  one  at 
the  er  1  of  the  third  year  after  the  date  of  the  enactment  of  this 
act.  A  successor  shall  have  a  term  of  office  expiring  3  yeais  from 
the  date  of  expiration  of  the  term  for  which  his  predecestkor  was 
appointed,  except  that  a  person  ^pointed  to  fill  a  vacancy  occur- 
ring prior  to  the  expiration  of  such  term  shall  be  appolnt^ed  for 
the  remainder  of  such  term.  No  person  sliall  be  eligible  (or  ap- 
pointment or  continue  in  office  as  a  memtier  If  he  is  engiLged  or 
financially  interested  in  or  is  an  officer  or  director  of  or  emplirpyed  by 
a  company  engaged  In  the  production  or  sale  or  other  distribution 
of  alcoholic  beverages  or  the  financing  thereof.  Each  memt>pr  shall 
for  his  services  receive  compensation  at  the  rate  of  $10.()O0  per 
annum,  together  with  actual  and  necessary  traveling  and  sub- 
sistence expenses  while  engaged  In  the  perfcrtoance  of  his  duties  as 
member  outside  the  District  of  Columbia. 

(b)  One  of  the  members  shall  be  designated  by  the  President 
annually  at  the  beginning  of  the  calendar  year  as  chairman  and 
shall  be  the  chief  executive  officer  of  the  Administration;  one  of 
the  members  shall  be  designated  by  the  President  annually  at  the 
beginning  of  the  calendar  year  as  vice  chairman  of  the  Administra- 
tion and  shall  perform  the  functions  and  duties  of  the  chairman 
in  his  absence  or  in  the  event  of  his  incapacity  caused  by  illness; 
and  one  of  the  members,  who  shall  be  a  lawyer,  shall  be  designated 
by  the  President  as  general  counsel  of  the  Administration.  The 
Administration  may  function  notwithstanding  vacancies,  and  a 
majority  of  the  members  In  office  shall  constitute  a  quorum.  The 
Administration  shall  meet  at  the  call  of  the  chairman  or  a  majority 
of  its  members.  The  Administration  Is  authorized  to  adopt  an  offi- 
cial seal,  which  shall  be  Judicially  noticed.  The  AdmrnLstration 
shall  be  entitled  to  free  use  of  the  United  6>tates  mails  in  the  same 
manner  as  the  executive  departments. 

(c)  The  Administration  Is  authorized  aiid  directed  to  prescribe 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  its 
powers  and  duties. 

Sec.  503.  (a)  Sections  2  (b),  2  (c),  and  2  (d)  of  the  Federal 
Alcohol  Administration  Act  are  hereby  repealed.  All  rules,  regu- 
lations, orders,  permits,  and  certificates,  prescribed  or  Issued  by 
the  Administrator  and  in  full  force  and  effect  on  the  effective  date 
of  this  section  shall  continue  In  full  force  and  effect  until  duly 
modified,  superseded,  or  revoked. 

(b)  All  proceedings,  hearings.  Investigations,  or  other  matters 
pending  before,  or  being  carried  on  by,  the  Administrator  shall  be 
continued   and   brought   to  determination   by   the   Administration. 

(c)  No  suit,  action,  or  other  proceeding  lawfully  commenced  by 
or  against  any  agency  or  officer  of  the  United  States  shall  abato 
by  reason  of  the  transfer  of  rights,  prl\llege«,  powers,  and  duties. 
or  the  abolition  of  the  office  oi  Admir.istrator.  under  the  provi- 
sions of  this  title. 

Sec.  504.  The  unexpended  balances  cf  appropriations  available 
for  salaries  and  expenses  of  the  Peder;il  Alcohol  Administration, 
as  a  division  of  the  Treasury  Department,  shall  be  available  for 
salaries  and  expenses  of  the  Federal  Alcohol  Administration,  as 
an  Independent  establishment  of  the  Ciovernment,  Including  the 
salaries  and  expenses  of  the  member.-j  of  the  Federal  Alcohol 
Administration. 

-  Sec.  505.  The  third  i>aragraph  of  section  5    (e)    of  the  Federal 
Alcohol  Administration  Act  is  hereby  amended  to  read  as  follows: 

■'In  order  to  prevent  the  sale  or  shipment  or  other  introdiiction 
of  distilled  spirits,  wine,  or  malt  beverages  In  Interstate  or  foreign 
commerce  if  bottled,  packaged,  or  labeled  in  violation  of  the  re- 
quirements of  this  subsection.  ( 1 )  no  bottler  of  distilled  spirits, 
no  producer,  blender,  or  wholesaler  of  wine,  or  proprietor  of  a 
bonded  wine  storeroom,  and  no  brewjr  or  wholesaler  of  malt 
beverages  shall  bottle,  and  (2)  no  perstm  shall  remove  from  cus- 
toms custody.  In  tx}ttles.  for  sale  or  any  other  commercial  purpose, 
distilled  spirits,  wine,  or  malt  beverages,  respectively,  after  such 
date  as  the  Administrator  fixes  as  the  earliest  practicable  date 
for  the  application  of  the  provisions  of  this  subsection  to  any 
class  of  such  persons  (but  not  later  thiin  August  15,  1936.  in  the 
case  of  distilled  spirits,  and  December  15,  1936,  in  the  case  of 
wine  and  malt  beverages,  and  only  af tiir  30  days'  public  notice ) . 
unless,  upon  application  to  the  Administrator,  he  has  obtained 
and  has  In  his  possession  a  certificate  of  label  approval  covering 
the  distilled  spirits,  wine,  or  malt  beverages,  Issued  by  the  Ad- 
ministrator in  such  manner  and  form  as  he  shall  by  regulations 
prescribe:  Prot-ided,  That  any  such  bottler  of  distilled  spirits,  or 
producer,  blender,  or  wholesaler  of  wine  or  proprietor  of  a  bonded 
wine  storeroom,  or  brewer  or  wholesaler  of  malt  beverages  shall  be 
exempt  from  the  requirements  of  this  subsection  If,  upon  appli- 
cation to  the  Administrator,  he  shows  to  the  satisfaction  of  the 
Administrator  that  the  distilled  spirits,  wine,  or  malt  beverages  to 
be  bottled  by  the  applicant  are  not  to  b<  sold,  or  offered  for  sale,  or 
shipped  or  delivered  for  shipment,  or  otherwise  introduced,  in 
Interstate  or  foreign  commerce.  Officers  of  Internal  revenue  are 
authorized  and  directed  to  wlthhpld  the;  release  of  distilled  spirits 
from  the  bottling  plant  unless  such  (Certificates  have  been  ob- 
tained, or  unless  the  application  of  the  bottler  for  exemption  has 
been  granted  by  the  Administrator;  and  customs  officers  are 
authorized  and  directed  to  withhold  the  release  from  customs 
custody  of  distilled  spirits,  wine,  and  malt  beverages,  unless  such 
certificates  have  l>een  obtained.  The  District  Courts  of  the  United 
States,  the  Supreme  Court  of  the  District  of  Columbia,  and  the 
United  States  court  for  any  Territory  shall  have  Jurisdiction  of  suits 
to  enjoin,  annul,  or  suspend  in  whole  or  in  part  any  final  action 
by  the  Administrator  upon  any  appli*:aUon  under  this  subsec- 
Uon;   or~. 
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Sbc.  506.  The  aecond  proviso  of  section  5  (e)  of  the  Federal 
Alcohol  AdmlnlstraUon  Act  ts  amended  to  read  as  follows:  "Pro- 
vuted  further.  That  nothing  herein  nor  any  decision,  ruling,  regu- 
lation or  other  action  of  any  department  of  the  Oovemment  or 
official  thereof  shall  deny  the  right  of  any  person  to  use  wholly  or 
In  part  the  wine  names  or  brands  port,  sherry.  Burgundy,  sau- 
terne.  Haut  Sauterne.  Rhine  (Hock).  MoaeUe.  Chlantl.  Chablls. 
Tokay,  Maiaga.  Madeira.  Marsala,  claret,  vermouth,  barbera,  cab- 
ernet. Saint  Jullen,  Riesling,  Zlnfandel.  Medoc.  or  cognac,  or  any 
other  geographic  name  of  foreign  origin  (except  champagne), 
upon  any  of  the  foregoing  produced  In  the  United  States  If  of  the 
same  type  and  the  use  of  such  name  or  brand  la  qualified  by  the 
name  of  the  State  or  other  locality  In  the  United  States  In  which 
the  product  Is  produced,  and.  In  the  case  of  the  use  of  such  name 
or  brand  on  any  label  or  In  any  advertisement.  If  such  qualifica- 
tion Is  as  conspicuous  as  such  name  or  brand:  And  provided 
further.  That  except  as  herein  expressly  provided  as  to  said  names 
or  brands,  nothing  In  this  section  shall  be  held  In  any  wise  to 
affect  or  abridge  any  of  the  powers  granted  to  the  Federal  Alcohol 
Administration  to  provide  standards  of  Identity.  q\iallty.  labeling, 
or  other  regulations." 

Sec.  507  Section  9  of  the  Federal  Alcohol  Administration  Act 
(U.  8.  C.  1934  ed^  supp.  I.  title  27.  sec.  209)  Is  amended  by  adding 
at  the  end  thereof  the  following  new  subsection: 

"(e)  Nothing  m  this  section  shall  affect  the  authority  of  the 
Secretary  of  the  Treasury,  under  the  customs  or  Internal-revenue 
laws,  to  remit  or  nutlgate  the  forfeiture,  or  alleged  forfeiture,  of 
such  distilled  spirits,  wines,  or  malt  beverages,  or  the  authority  of 
the  Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  to  compromise  any  civil  or  criminal  case 
m  respect  of  such  distilled  spirits,  wines,  or  malt  beverages  prior 
to  commencement  of  suit  thereon,  or  the  authority  of  the  Secre- 
tary of  the  Treasury  to  compromise  any  claim  under  the  customs 
laws  in  respect  of  such  distilled  spirits,  wines,  or  malt  beverages." 

Sec.  508.  This  title,  except  sections  502.  505.  and  507.  shall  take 
effect  when  a  majority  of  the  members  of  the  Federal  Alcohol 
Administration  first  appointed  under  the  provisions  of  section  502 
qualify  and  take  office. 

Mr.  KINO.    I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House  to  Senate  amendment  numbered  136. 
The  motion  was  agreed  to. 

MESSAGE   FROM   THE   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr.  Haltl- 
gan.  one  of  its  reading  clerks,  announced  that  the  House 
had  receded  from  its  disagreement  to  the  amendments  of 
the  Senate  numbered  2.  3,  4.  6.  8,  9,  10,  12.  13.  14,  15.  18.  19. 
20,  21,  22.  23.  25,  29.  31.  32.  36.  40.  41.  43.  45.  46.  47.  48.  55.  59, 
60,  61.  62.  63.  67.  68.  69.  70.  71.  72,  73.  74,  76,  77,  80.  81.  82.  83, 
and  87  to  the  bill  (H.  R.  11581)  making  appropriations  for 
the  government  of  the  District  of  Columbia  and  other  activi- 
ties chargeable  in  whole  or  in  part  against  the  revenues  of 
such  EWstrict  for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes,  and  concurred  therein;  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  1.  54.  56,  and  57  to  the  bill  and  conctirred 
therein  severally  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate:  that  the  House  insisted  upon 
its  disagreement  to  the  amendments  of  the  Senate  numbered 
5,  7,  11.  16,  17.  24.  26.  27.  28.  30.  33,  34.  35.  37,  38.  39.  42.  44. 
49.  50.  51.  52.  53.  58.  64.  65.  68.  75,  78.  79.  84.  85.  and  86  to 
the  bill  and  requested  a  further  conference  with  the  Senate 
"t>n  the  disagreeing  votes  of  the  two  Hotises  thereon;  and 
that  Mr.  Blanton.  Mr.  Caknon  of  Missouri.  Mr.  Jacobsen, 
Mr.  Johnson  of  West  Virginia,  and  Mr.  Taber  were  appointed 
managers  on  the  part  of  the  House  at  the  further  conference. 

CONVEYANCl    OF    LANDS    TO     M.ARYLAND-NATIONAL     CAPITAL    PAWt 
AND    PLANNING    COMMISSION 

The  PRESTDING  OFFICER  (Mr.  Tbximan  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of 
Representatives  to  the  bill  (S.  4105)  authorizing  the  Sec- 
retary of  Agricxilture  to  convey  certain  lands  to  the  Mary- 
land-National Capital  Park  and  Planning  Commission,  of 
Maryland,  for  park,  parkway,  and  playground  purposes, 
which  was  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  the  Secretary  of  Agriculture  be.  and  he  Is  hereby,  author- 
ized and  directed  to  convey,  by  a  gfood  and  sufficient  deed,  to 
the  Maryland-National  Capital  Park  and  Planning  Commission, 
a  public  agency  created  by  the  General  Assembly  of  Maryland, 
chapter  448'  of  laws  of  the  1927  session  of  said  assembly,  all  of 
that  piece  or  parcel  of  land  situate,  lying,  and  being  In  Mont- 
gomery County.  In  the  State  of  Maryland,  being  a  part  of  the 
area  comprising  the  Bethesda  &perlmental  Station  of  the  Bureau 
of  Animal  Industry,  designed  and  described  aa  the  east  18  acres. 


This  land  Is  to  be  used  exclusively  for  public  park,  parkway,  or 
playground  purposes;  and  If  the  said  Maryland -National  Capital 
Park  and  Planning  Commission  falls  to  use  such  lands  for  the 
purposes  herein  provided,  or  at  any  time  discontinue  the  use  of 
such  lands  for  the  purposes  herein  provided,  or  attempts  to 
alienate  such  lands,  title  thereto  shall  revert  to  the  United  SUtea 
of  America.  The  control  and  supervision  of  this  land  shall  re- 
main In  the  Secretary  of  Agriculture  until  such  time,  after 
approval  of  this  act.  as  will  enable  the  Department  of  Agricul- 
ture to  complete  the  transfer  of  the  animal  experiment  station 
now  located  on  the  lands  heretofore  described  to  the  new  site 
at  Beltsvllle.  and  to  complete  the  emergency  research  studies  now 
being  conducted.  The  Secretary  of  Agriculture  Is  further  author- 
ized. In  his  discretion,  to  Issue  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  a  revocable  permit  for  the  re- 
maining 32  acres  of  the  Bethesda  Experimental  Station  of  the 
Bureau  of  Animal  Industry.  The  plans  for  development  of  these 
lands  for  park,  parkway,  or  playground  purposes  shall  be  approved 
by   the  National  Capital  Park  and  Planning   Commission. 

Mr.  TYDINGS.  Mr.  President,  I  move  that  the  Senate 
concur  in  the  House  amendment.  The  amendment  has  to 
do  With  a  piece  of  land  which  the  Department  of  Agricul- 
ture has  for  experimental  purposes,  and  which  it  Is  desired 
to  incorporate  In  the  greater  parking  area  of  Washington 
as  a  part  of  the  Park  and  Planning  Commission  grounds. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Maryland. 

The  motion  was  agreed  to. 

DISTRICT  OF  COLtTMBIA  APPROPRIATIONS— CONTERENCE  REPORT 

Mr.  THOMAS  of  Oklahoma  submitted  the  following  re- 
port: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11581)  making  appropriations  for  the  government  of  the  Dlstrlc* 
of  Columbia  and  other  activities  chargeable  In  whole  or  In  part 
against  the  revenues  of  such  district  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  ptirposes.  having  met.  after  full  and 
free  conference,  have  been  unable  to  agree. 

ELMZK    TH0B£AS, 

Castxx  Glass. 
GZSALO   P.   Ntk. 
HENaT  W.  Ketxs. 
Managers  on  the  part  of  the  Senate. 

Thomas  L.  Bulntoh, 
B.  M.  Jacobskn, 
Geo.  W.  Johnson, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  the 
Chair  to  lay  before  the  Senate  the  action  of  the  House  of 
Representatives  on  the  District  of  Columbia  appropriation 
biU. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
following  action  of  the  House  of  Representatives,  which  was 

read: 

Iw  TH«  Houss  or  RxFuxsxyrTATma,  UwrrED  States, 

June  15.  1936. 

Re3olx>ed,  That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3,  4,  6,  8.  9.  10.  12.  13.  14.  15. 
18.  19.  20.  21.  22.  23.  25,  29.  31.  32.  36,  40.  41.  43.  45.  46,  47.  48.  55.  59. 
60.  61.  62.  63.  67.  68.  69,  70,  71.  72.  73.  74.  76.  77.  80.  81.  82,  83,  and  87 
to  the  bill  (H.  R.  U581)  making  appropriations  for  the  government 
of  the  District  of  Columbia  and  other  activities  chargeable  In  whole 
or  m  part  against  the  revenues  of  such  District  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes,  and  concur  therein; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  1  to  said  bUl.  and  concur  therein  with  the 
following  amendment:  In  lieu  of  the  sum  proposed  to  be  Inserted 
by  said  amendment  Insert  "$4J200.000"; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  54  to  said  bill,  and  concur  therein  with  the 
foUowlng  amendment:  In  lieu  of  the  sum  proposed  to  be  Inserted 
by  said  amendment  insert  '■♦3.330.450"; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  56  to  said  bill,  and  concur  therein  with  the 
following  amendment:  In  lieu  of  the  sxxm  proposed  to  be  Inserted 
by  said  amendment  Insert  "$68,250"; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  57  to  said  bill,  and  concur  therein  with  the 
following  amendment:  In  lieu  of  the  sum  proposed  to  be  Inserted 
by  said  amendment  Insert  "$47,500";  and 

That  the  House  insist  ui>on  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  5,  7,  11.  16.  17,  24.  26.  27,  28,  30,  33,  34.  35. 
37,  38,  39.  42,  4*,  49.  50.  51.  52.  63,  58,  64.  65.  66.  75.  78,  79,  84,  85. 
and  86  to  said  bill,  and  request  a  further  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 


Mr.  THOMAS  of  Oklahoma.  I  move  that  the  Senate  dis- 
agree to  House  amendments  to  Senate  amendments  nos.  1. 
54.  56.  and  57 ;  that  the  Senate  further  insist  upon  its  amend- 
ments numbered  5,  7,  11,  16,  17,  24,  26.  27,  28.  30,  33,  34,  35. 
37.  38.  39.  42,  44,  49.  53.  58,  64.  65,  66,  75,  78,  79,  84.  85.  and 
86,  and  agree  to  the  further  conference  asked  by  the  House, 
the  conferees  on  the  part  of  the  Senate  to  be  appointed  by 
the  Chair. 

The  motion  was  agreed  to;  and  the  Presiding  OfDcer  ap- 
IX)inted  Mr.  Thomas  of  Oklahoma,  Mr.  Glass,  Mr.  Copeland. 
Mr.  King,  Mr.  Nye,  and  Mr.  Ketes  conferees  on  the  part  of 
the  Senate. 

LOW-COST  HOUSING  PROGRAM 

After  the  conclusion  of  the  speech  of  Mr.  Thomas  of 
Oklahoma, 

The  Senate  resumed  consideration  of  the  bill  (S.  4424)  to 
provide  financial  assistance  to  the  States  and  political  sub- 
divisions thereof  for  the  elimination  of  unsafe  and  insanitary 
housing  conditions,  for  the  development  of  decent,  safe,  and 
sanitary  dwellings  for  families  of  low  Income,  and  for  the  re- 
duction of  imemployment  and  the  stimulation  of  business 
activity,  to  create  a  United  States  Housing  Authority,  and  for 
other  purposes. 

Mr.  VANDENBERO.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair). 
"Hie  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Chavez 

King 

Pope 

Ashurst 

Caark 

LaFoUetta 

Radcllffe 

Austin 

ConnaUy 

Lewis 

Reynolds 

Bachman 

Copeland 

Loftln 

Robinson 

Bailey 

Couzens 

Lonergan 

Russell 

Barbour 

Davis 

Long 

Schwellenbach 

Barkley 

Dletertch 

McAdoo 

Bheppard 

Benson 

Duffy 

McGlU 

Bhipstead 

BUbo 

Fletcher 

McKellar 

Smith 

Black 

Frazler 

McMary 

Stelwer 

Bone 

George 

Maloney 

Thomas,  Okla. 

Borah 

Gerry 

Metcalf 

Thomas,  Utah 

Brown 

Gibson 

Moore 

Townscnd 

Bulkley 

Guffey 

Murphy 

Truman 

Bulow 

Bale 

Mxirray 

Tydlngs 

Burke 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastings 

NorrU 

Wagner 

Capper 

Hatch 

Nye 

Walsh 

Caraway 

Hayden 

O'Mahoney 

Wheeler 

Carey 

Holt 

Ptttman 

The  PREISIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  WAGNER.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  may  be  dispensed  with  and  that  It  be  read 
for  amendment,  the  amendments  of  the  committee  to  be  first 
considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  clerk  will  state 
the  first  amendment  reported  by  the  Committee  on  Educa- 
tion and  Labor. 

TTie  first  amendment  was,  in  section  2,  at  the  top  of  page  4, 

to  strike  out: 

(2)  The  term  "families  of  law  Income"  means  famlllee  who  can- 
not afford  to  pay  enough  to  Induce  private  enterprise  in  their 
locality  to  build  an  adequate  supply  of  decent,  safe,  and  sanitary 
dwellings  for  their  use. 

And  insert: 

(2)  The  term  "families  of  low  Income"  mesms  families  who  lack 
sufficient  Income,  without  the  benefit  of  financial  assistance,  to 
enable  them  to  live  In  decent,  safe,  and  sanitary  dwellings  and 
under  other  than  overcrowded  housing  conditions:  Provided,  That 
no  family  shall  be  accepted  as  a  tenajit  in  any  low-rent-housing 
project  whose  aggregate  Income  exceeds  six  times  the  rental  of  the 
quarters  to  be  furnished  such  fsunlly. 

The  term  "rental "  as  used  In  this  section  Includes  the  average 
cost  (as  determined  by  the  Authority)  of  heat,  light,  water,  and 
cooking,  where  such  services  are  not  supplied  by  the  lessor  and 
Included  in  the  rent. 

On  page  5,  line  14,  after  the  word  "section",  to  strike  out 
"11"  and  insert  "10";  on  the  same  page,  line  25,  after  the 
word  "members",  to  strike  out  "and";  on  page  6,  line  1, 
after  the  word  "profit",  to  strike  out  "xmder  the  supervision 
and  control  of  the  Authority"  and  to  insert  "and  which 


submits  Its  records  to  the  inspection  of  the  Authority  to 
the  extent  necessary  to  carry  out  the  provisions  of  this 
act":  on  the  same  page,  after  line  4,  to  strike  out: 

(10)  The  term  "ll'nl  ted -profit-housing  agency"  means  any  asso- 
ciation, cooperative,  limited  dividend  corporation,  or  other  cor- 
porate body  organized  to  develop  or  administer  low -rent-housing 
projects,  whose  dividend  rates,  if  any,  caplial  structure.  Interest 
payments,  and  rental  charges  are  regulated  or  limited  by  law  or 
subject  to  the  supervision  and  control  of  the  Authority,  and  which 
submits  Its  records  to  the  inspection  of  i.he  Authority  to  the 
extent  necessary  to  carry  out  the  provisions  of  this  act. 

(11)  The  term  "housing  agency"  means  any  public  housing 
agency,  public  housing  society,  or  Umlted-proflt-houslng  a^jency. 

(12)  The  term  "going  Federal  rate"  means  the  average  Interest 
rate  paid  by  the  United  States  upon  Its  bo:ided  Indebtedness. 

And  insert: 

™(10)  The  term  "going  Federal  rate  of  Inlerest"  means,  at  any 
time,  the  rate  of  Interest  specified  In  the  then  most  recently 
issued  bonds  of  the  Federal  Oovemment  liaving  a  term  of  10 
years  or  more. 

On  page  7,  line  1,  strike  out  "(13)"  and  insert  "(11)":  on 
the  same  page,  at  the  beginning  of  line  4,  strike  out  "(14)" 
and  insert  "(12)";  and,  after  Une  5.  to  insert: 

(13)  The  term  "acquisition  cost"  means  tlae  acquisition  coat  to 
the  Authority  or  to  a  public  housing  agencj ,  as  the  case  msiy  be. 

So  as  to  make  the  section  read: 

Sec.  2.  When  used  In  this  act — 

(1)  The  term  "low-rent  housing"  means  decent,  safe,  and  sani- 
tary dwellings  within  the  financial  reach  of,  and  available  solely 
for,  families  of  low  Income,  and  developed  and  administered  to 
promote  serviceabUlty,  efficiency,  and  economy;  and  embraces  all 
necessary  or  desirable  appurtenances  thereto.  Including  adminis- 
trative, educational,  recreational,  and  other  btilldings  and 
facilities. 

(2)  The  term  "families  of  low  Income"  means  families  who  lack 
sufficient  Income,  without  the  benefit  of  fljoanclal  assistance,  to 
enable  them  to  live  In  decent,  safe,  and  sanitary  dwelllngH  and 
under  other  than  overcrowded  hoiislng  conditions:  Provided,  That 
no  family  shall  be  accepted  as  a  tenant  in  any  low-rent-houslng 
project  whose  aggregate  Income  exceeds  six  times  the  rental  of 
the  quarters  to  be  f\U'nlshed  such  family. 

The  term  "rental"  as  used  in  this  section  Inclxides  the  average 
cost  (as  determined  by  the  Authority)  of  heat,  light,  water,  and 
cooking,  where  such  services  are  not  supplied  by  the  lessor  and 
Included  In  the  rent. 

(3)  Hie  term  "alum"  means  any  area  where  dwellings  predomi- 
nate which,  by  reason  of  dilapidation,  overcrowding,  faulty  ar- 
rangement or  design,  lack  of  ventilation,  light  or  sanitation 
facilities,  or  any  combination  of  these  factors,  are  detrimental  to 
safety,  health,  or  morals. 

(4)  The  term  "slum  clearance"  means  the  demolition  and  re- 
moval of  buildings  from  any  sltmi  area,  and  may  embrace  the 
adaptation  of  such  area  to  public  purposes.  Including  parks  or 
other  recreational  or  community  facilities. 

(5)  The  term  "development"  means  all  undertakings  necessary  fw 
planning,  financing,  land  acquisition,  demolition,  and  construction 
and  equipment  activity  to  the  p)olnt  of  completion.  Construction 
activity  in  connection  with  a  low-rent-houslng  project  may  be  con- 
fined to  the  reconstruction,  remodeling,  or  repair  of  existing  buUd- 
Ings.  The  development  of  a  low-rent-houalng  project  may  include 
slum  clearance.  The  development  of  a  slum-clearance  project  may 
be  confined  to  demolition  and  removal. 

(6)  The  term  "administration"  means  all  undertakings  necessary 
for  management,  operation,  and  maintenance. 

(7)  The  term  "demonstration  project**  means  any  project  owned 
or  administered  by  the  Authority,  whether  or  not  developed  pxir- 
suant  to  section  10. 

(8)  The  term  "public  housing  agency"  means  any  State,  county, 
dty,  or  other  governmental  entity  or  public  body  (excluding  the 
Authority)  which  Is  authorized  to  engage  in  the  development  or 
administration  of  low-rent  housing  or  slum  clearance. 

(9)  The  term  "public  housing  society"  means  any  association, 
cooperative,  or  corporate  body  organized  solely  to  promote  and  ad- 
minister low-rent  housing,  whose  members  are  persons  of  low  In- 
come In  need  of  such  housing,  whose  officers  and  directors  are  the 
freely  chosen  representatives  of  such  members,  which  Is  operated, 
without  posslbUlty  of  direct  or  Indirect  financial  profit,  and  which 
submits  Its  records  to  the  inspection  of  the  Authority  to  the  extent 
necessary  to  carry  out  the  provisions  of  this  act. 

( 10)  The  term  "going  Federal  rate  of  Interest"  means,  at  any  time, 
the  rate  of  Interest  specified  in  the  then  moet  recently  Issued  bonds 
of  the  Federal  Oovemment  having  a  term  of  10  years  or  more. 

(11)  The  term  "State"  Includes  the  States  of  the  Union  and  the 
Districts,  Territories,  dependencies,  and  possessions  of  the  United 

(12)  The  term  "Authority"  means  the  United  States  Housing 
Authority  created  by  section  3  of  this  act. 

(13)  The  term  "acquisition  coef  means  the  acquisition  cost  to 
the  Authority  or  to  a  public  housing  agency,  as  the  case  may  be. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  In  secUon  3.  page  7,  after  line 
13,  to  strike  out: 

(b)  The  admlnlstmUon  and  all  the  powers  of  the  Authority  shall 
be  vested  In  a  bcmTKi  of  directors  (hereinafter  referred  to  as  the 
board)  composed  of  five  members.  The  Secretary  of  the  Interior 
shall  be  a  member  ex  ofliclo.  The  other  four  members  shall  be 
appointed  by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate,  and  may  be  removed  by  the  President,  upon  notice  and 
bearing,  for  neglect  of  duty  or  malfeasance  In  office,  but  for  no 
other  cause.  One  of  the  four  original  appolnUve  members  shall 
serve  for  a  term  of  1  year,  one  for  a  term  of  2  years,  one  for  a  term 
of  3  years,  and  one  for  a  term  of  4  years,  but  their  successors  shall  be 
appointed  for  terms  of  5  years  each,  except  that  any  Individual 
chosen  to  All  a  vacancy  shall  be  appointed  only  for  the  unexpired 
term  of  the  member  whom  he  shall  succeed.  The  President  shall 
designate  one  member  to  serve  as  chairman  of  the  board. 

And  Insert: 

(b)  The  management  of  the  Authority  shaU  be  vested  In  a 
board  of  directors  (hereinafter  referred  to  as  the  "board")  com- 
posed of  nve  members,  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and  removable  by  the  Presi- 
dent, upon  notice  and  hearing,  for  neglect  of  duty  or  malfeasance 
In  oOct.  but  for  no  other  cause.  One  of  the  five  original  mem- 
bem  shall  serve  for  a  term  of  1  year,  one  for  a  term  of  2  yean, 
one  for  a  term  of  3  years,  one  for  a  term  of  4  years,  and  one  for 
•  t«rm  of  A  years,  but  their  successors  shall  be  appointed  for 
Urms  of  ft  years  each,  except  that  any  Individual  chosen  to  fUl 
a  vacancy  shall  be  appointed  only  for  the  unexpired  term  of  the 
member  whom  he  shall  succeed.  The  President  shall  annually 
designate  one  member  to  serve  m  executive  and  admlnUtratlve 
^olBoer  of  the  board. 

8o  as  to  make  the  section  read: 

uMrm>  sTATse  housimo  AUTHoarrr 

8«c.  8  (a)  There  Is  hereby  created  a  body  corporate  of  per- 
petual duration  to  be  known  ae  the  United  States  Housing  Au- 
thority, which  shall  be  an  agency  and  Instrumentality  of  the 
United  States. 

(b)  The  management  of  the  Authority  shall  be  vested  m  a 
board  of  directors  (hereinafter  referred  to  as  the  "board")  com- 
posed of  nve  members,  appointed  by  the  President,  by  and  with 
the  advice  and  corwent  of  the  Senate,  and  removable  by  the 
President,  upon  notice  and  hearing,  for  neglect  of  duty  or  mal- 
feasance in  office,  but  for  no  other  cause.  One  of  the  five  original 
members  shall  serve  for  a  term  of  1  year,  one  for  a  term  of  2 
years,  one  for  a  term  of  3  years,  one  for  a  term  of  4  years,  and 
one  for  a  terra  of  5  years,  but  their  successors  shall  be  appointed 
for  terns  of  5  years  each,  except  that  any  Individual  chosen  to 
fJU  a  vacancy  shall  be  appointed  only  for  the  unexpired  term  of 
the  member  whom  he  shall  succeed.  The  President  shall  annually 
designate  one  member  to  serve  as  executive  and  administrative 
officer  of  the  board. 

(c)  A  vacancy  In  the  board  shall  not  Impair  the  right  of  the 
remaining  members  to  exercise  all  the  powers  of  the  board,  and 
three  members  of  the  board  shall  at  aU  times  constitute  a  quorum. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  4,  page  9,  line  1. 
after  the  letter  "(a)",  to  strike  out  "The  Secretary  of  the 
Interior  shall  not  be  entitled  to  any  additional  compensa- 
tion for  his  service  on  the  board.  Each  of  the  other  four 
members  shall  receive"  and  Insert  "Each  member  of  the 
board  shall  receive";  on  the  same  page,  after  line  11.  to 
strike  out: 

(b)  The  Authority  shall,  without  regard  to  the  dvll-servlce 
laws  and  the  Classification  Act  of  1923.  as  amended,  appoint  and 
fix  the  compensation  of  such  officers,  attorneys,  and  experts,  con- 
tract for  the  personal  services  of  such  architect*,  engineers,  ap- 
praisers, negotiators,  and  real-estate  brokers,  and  employ  ruch 
skilled  and  unskilled  labor,  and  with  regard  to  such  laws  appoint 
such  other  employees,  as  It  may  from  tlnie  to  time  find  neces- 
sary for  the  proper  performance  of  Its  duties. 

And  insert: 

(b)  The  Authority  is  authorized,  subject  to  the  clvll-servlce 
laws  and  the  Classification  Act  of  1923.  as  amended,  to  appoint 
and  fix  the  compensation  of  such  officers  and  employees  as  may 
be  necessary  for  the  proper  performance  of  Its  duties  under  this 
act;  except  that  the  Authority  may.  without  regard  to  the  civU- 
servlce  laws,  employ  such  attorneys  and  experts,  and  may  con- 
tract for  the  personal  services  of  such  architects,  engineers,  ap- 
praisers, negotiators,  and  real-estate  brokers,  and  employ  such 
skilled  and  unskilled  labor,  as  may  be  necessary  for  such  purposes. 

On  i>age  10.  after  line  11,  to  strike  out: 

(d)  At  the  expiration  of  60  days  from  the  enactment  of  this 
act  the  Housing  Division  of  the  Pederal  Emergency  Administra- 
tion of  Public  Works  shall  cease  to  exist,  and  all  Its  obligations 
shall  be  assumed  by  the  Authority  and  all  Its  assets,  equipment, 
records,  and  employees  shall  b«  transferred  to  Uts  Authority,  for 
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the  purposes  of  this  set.  Ho  employee  shall  acquire  by  such 
transfer  a  permanent  or  clvU -service  status,  but  within  90  days 
after  such  trarurfer  the  Authority  may  certify  to  the  Civil  Service 
Commission  the  names  of  such  transferred  employees  as  It  desires 
to  retain  and  as  are  required  to  be  under  the  civi: -service  laws  by 
the  provisions  of  section  4  (b)  of  this  act.  Upon  such  certifica- 
tion, said  Commission  shall  provide  for  the  Inclusion  of  such 
employees  within  the  clvU  service.  All  housing  and  slum-clear- 
ance projects  undertaken  by  the  Pederal  Emergency  Administra- 
tion of  Public  Works,  all  contracts  and  other  property  held  by  It 
In  connection  with  such  projects,  and  any  unexpended  balance  of 
funds  allocated  to  it  for  housing  and  slum-clearance  projecta 
shall  likewise  be  transferred  to  the  Authority  at  the  same  time, 
and  the  Authority  may  continue  such  projects.  Any  action  tai.en 
by  said  Federal  Emergency  Administration  of  Public  Works  in 
connection  with  any  such  project  is  hereby  adopted  and  ratified. 
The  President  may  at  any  time  In  his  discretion  transfer  to  the 
Authority  any  other  bureau  or  division  of  any  department  or 
agency  of  the  Pederal  Govemmrnt  that  Is  engaged  in  low-rent 
housing  or  slum-clearance  activities,  and  the  Authority  may  con- 
tinue such  activities  subject  to  the  provisions  of  this  act. 

And  insert: 

(d)  The  President  may  at  any  time  In  his  discretion  transfer 
to  the  Authority  any  bureau  or  division  of  any  department  or 
agency  of  the  Federal  Oovemment  that  Is  engaged  In  low-rent- 
housing  or  slum-clearance  activities.  Including  all  Its  assets, 
equipment,  records,  and  employees,  and  the  Authority  niay  con- 
tinue such  activities,  and  shall  succeed  to  the  powers  of  ruch 
bureau  or  dlvuion.  subject  to  the  provisions  of  this  act.  The 
President  may  likewise  transfer  to  the  Authority  any  housing  or 
slum -clearance  projects  undertaken  by  any  agency  of  the  Federal 
Oovemment.  Including  all  contracts  and  other  property  held  In 
connection  with  such  projects,  and  any  unexpetuled  balance  at 
funds  allocated  to  such  agency  for  such  projects,  and  the  Au* 
thorlty  may  continue  such  projects.  In  the  event  of  any  such 
transfer,  the  employees  of  the  bureau  or  division  so  transferred 
shall  thereupon  be  subject  to  the  Clssslflcation  Act  of  1923.  as 
amended.  No  employee  shall  acquire  by  any  such  transfer  a 
permanent  or  clvU-servlce  status,  but  within  90  days  after  such 
transfer  the  Authority  may  certify  to  the  Civil  Service  Commis- 
sion the  names  of  such  transferred  employees  as  it  desires  to 
retain  and  as  are  required  to  be  under  the  civil -service  laws  by 
the  provisions  of  section  4  (b)  of  this  act.  Upon  such  certifica- 
tion, said  Commission  shall  provide  for  the  inclusion  of  such 
employees  within  the  Civil  Service. 

So  as  to  make  the  section  read: 

Src.  4.  (a)  Each  member  of  the  board  shall  receive  a  salary 
of  $10,000  a  year,  shall  be  eligible  for  reappointment,  and  shall 
not  engage  In  any  other  business,  vocation,  or  employment.  No 
officer  or  employee  of  the  Authority  shall  participate  In  any  man- 
ner In  the  dellt)eratlon  upon  or  the  determination  of  any  ques- 
tion affecting  his  personal  interests  or  the  Interests  of  any  cor- 
poration, partnership,  or  association  in  which  he  Is  directly  or 
indirectly  interested. 

(b)  The  Authority  Is  authorized,  subject  to  the  clvll-servlce 
laws  and  the  Classification  Act  of  1923,  as  amended,  to  appoint 
and  fix  the  comp>ensatlon  of  such  officers  and  employees  as  may 
be  necessary  tor  the  proper  performance  of  Its  duties  under  this 
act;  except  that  the  Authority  may.  without  regard  to  the  clvll- 
servlce  laws,  employ  such  attorneys  and  experts,  and  may  contract 
for  the  personal  services  of  such  architects,  engineers,  appraisers, 
negotiators,  and  real-estate  brokers,  and  employ  such  skilled  and 
unskilled  labor,  as  may  be  necessary  for  such  purposes. 

(c)  The  Authority  may  accept  and  utilize  such  voluntary  and 
uncompensated  services  (not  excluding  reasonable  allowances  for 
necessary  traveling  and  other  expenses),  and  with  the  consent  of 
the  agency  concerned  noay  utilize  such  officers,  employees,  equip- 
ment, and  Information  of  any  agency  of  the  Pederal.  State,  or  local 
governments  as  it  finds  helpful  in  the  performance  of  Its  duties. 

(d)  The  President  may  at  any  time  In  his  discretion  transdcr  to 
the  Authority  any  bureau  or  division  of  any  department  or  agency 
of  the  Pederal  Government  that  Is  engaged  In  low-reut-houslng  or 
slum-clearance  activities,  including  all  its  assets,  equipment,  rec- 
ords, and  employees,  and  the  Authority  may  continue  such  activi- 
ties, and  shall  succeed  to  the  powers  of  such  bureau  or  division, 
subject  to  the  provisions  of  this  act.  The  President  may  likewise 
transfer  to  the  Authority  any  hoxising  or  slum-clearance  projects 
undertaken  by  any  agency  of  the  Pederal  Government.  Includln;? 
all  contracts  and  other  property  held  In  connection  with  such 
projects,  and  any  unexpended  balance  of  funds  allocated  to  such 
agency  for  such  projects,  and  the  Authority  may  continue  such 
projects.  In  the  event  of  any  such  transfer  the  employees  of  the 
bureau  or  division  so  transferred  shall  thereupon  be  subject  to 
the  Classlflcatlcn  Act  of  1923.  as  amended.  No  employee  shall 
acquire  by  any  such  transfer  a  permanent  or  clvll-servlce  status, 
but  within  90  days  after  such  transfer  the  Authority  may  certify 
to  the  ClvU  Ser\Mce  Commission  the  names  of  such  transferred 
employees  as  it  desires  to  retain  and  as  are  required  to  be  under 
the  civil-service  laws  by  the  provisions  of  section  4  (b)  of  this 
act.  Upon  such  certification  said  Commission  shall  provide  for  the 
inclusion  of  such  employees  within  the  clvU  servioa. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  in  section  5,  page  13,  at  the  be- 
ginning of  line  6,  to  strike  out  "or  a  loan  pursuant  to  section 
10 ',  so  as  to  make  the  section  read: 

Sec  5.  (a)  The  principal  office  of  the  Authtwlty  shall  be  In  the 
District  of  Columbia,  but  It  may  establish  branch  offices  or 
agencies  in  any  State,  and  It  may  meet  and  exercise  any  of  Its 
powers  at  any  place  within  the  United  States.  The  Authority 
may.  by  one  or  more  of  its  officers  or  employees  or  by  such  agents 
or  agencies  as  It  may  designate,  conduct  hearings  or  negotiations 
at  any  place. 

(b)  The  Authority  may  foreclose  on  any  property,  or  commence 
any  action,  to  protect  or  enforce  any  right  conferred  upon  It  by 
any  law.  contract,  or  other  agreement.  The  Authority  may  bid  for 
and  purchase  at  any  foreclosure  by  any  party,  or  at  any  other  sale, 
any  low-rent-housing  project  which  It  previously  owned  or  In  con- 
nection with  which  It  has  made  a  loan  or  grant  pursiiant  to 
section  9 

(c)  The  Authority  may  procure  Insurance  against  any  loss  In 
connection  with  Its  property  and  other  assets  (Including  mort- 
Cagos).  in  such  amounts,  and  from  such  Insurers,  as  It  deems 
desirable. 

(d)  The  Authority  shall  sue  and  be  sued  In  Its  own  name,  and 
all  suits  shall  be  brought  In  the  Pederal  courts  exceot  where  the 
Authority  consents  specifically  to  a  different  forum.  Attorneys 
appointed  by  the  Authority  may,  at  the  direction  of  the  Authority, 
appear  for  and  represent  the  Authority  In  any  case  In  court. 

(e)  The  Authority  shall  have  an  official  seal,  which  shall  be 
Judicially  noticed. 

(f)  The  Authority  shall  be  granted  the  free  use  of  the  mslls 
In  the  same  manner  as  the  executive  departments  of  the 
Government. 

(g)  The  Authority.  Including  but  not  limited  to  Its  franchise, 
capital,  reserves,  surplus,  loans.  Income.  asseU,  smd  property  of 
any  kind,  shall  be  exempt  from  aU  taxation  now  or  hereafter  Im- 
posed by  the  United  States  or  by  any  SUte.  county,  municipality, 
or  local  taxing  authority. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  6,  page  14.  line  12, 
after  the  word  "audited",  to  strike  out  "without  regard  to 
the  provisions  of  any  other  law  governing  the  expenditure  of 
public  funds",  so  as  to  make  the  section  read: 

Sec.  6.  (a)  The  Authority  may  make  such  expendltiires  for  the 
acquisition  and  maintenance  of  adequate  administrative  agencies, 
offices,  vehicles,  furnishings,  equipment,  supplies,  and  books,  for 
attendance  at  meetings,  and  for  such  other  facilities  and  services 
as  It  may  from  time  to  time  find  necessary  for  the  proper  admliUs- 
tratlon  of  this  act.  The  Authority  shall  determine  and  prescribe  the 
manner  In  which  Its  obligations  and  expenses  shall  be  incxirred, 
allowed,  and  paid,  and  the  manner  in  which  accounts  shall  be 
audited. 

(b)  The  provisions  of  section  3709  of  the  Revised  SUtutes 
(U.  8.  C  .  title  41.  sec.  5)  shall  apply  to  all  contracts  of  the  Au- 
thority for  services  and  to  all  of  lU  purchases  of  supplies  except 
when  the  aggregate  amoiint  involved  Is  less  than  $300. 

(c)  The  use  of  funds  made  available  for  the  purposes  of  this  act 
shall  be  subject  to  the  provisions  of  section  2  of  title  3  of  the 
Treasury  and  Post  Office  Appropriation  Act  for  the  fiscal  year  1934 
(47  Stat.  1489).  and  to  make  such  provisions  effective  every  con- 
tract or  agreement  of  any  kind  pursuant  to  this  act  shall  contain  a 
provision  Identical  to  the  one  prescribed  In  section  3  of  title  3  of 
such  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  9,  page  16,  at  the  be- 
ginning of  line  16.  to  strike  out  "any  grant  pursuant  to  sub- 
section (b)  of  this  section"  and  insert  "of  such  portion  as 
has  been  paid  of  any  grant  pursuant  to  subsection  (b)  of 
this  section ',  so  as  to  make  the  section  read: 

ASSISTANCE      TO      LOCAL      LOW-RENT-HOUSINO      AND      SLTTli-CLEAaANCa 

PKOJECTS 

Sec.  9.  (a)  The  Authority  may  make  grants  and  loans  to  any 
public-housing  agency  to  assist  the  development,  acquisition,  or 
administration  of  any  low-.-ent-hoiislng  project  by  such  agency. 

(b)  The  value  of  the  grant  to  a  low-rent-housing  project  shall 
be  that  which  Is  necessary,  in  the  determination  of  the  Authority, 
to  assure  the  low-rent  character  of  such  project,  but  shall  In  no 
case  exceed  45  percent  of  its  development  or  acquisition  cost.  Such 
grant  may  be  paid,  in  whole  or  in  part,  in  a  lump  sum.  Any  bal- 
ance (Of  the  total  value  of  the  grant)  not  so  paid  shall  be  paid  In 
the  form  of  fixed  and  uniform  annual  contributions,  over  a  fixed 
period  not  exceeding  60  years,  each  such  annual  contribution  to 
be  payable  out  of  any  funds  available  to  the  Authority  when  such 
payment  Is  due.  Each  such  annual  contribution  shall  be  equal  to 
the  amount  of  the  annual  payment  which  such  balance  would 
yield  over  such  fixed  period  of  years  In  an  annuity  computed  at 
the  going  Federal  rate  of  Interest  at  the  time  such  grant  is  made. 
The  Authority  shall  embody  the  provisions  for  such  annual  con- 
tributions in  a  contract  guaranteeing  such  fixed  and  uniform 
payments  over  such  fixed  period. 

(c)  No  loans  pursuant  to  this  section  shall  be  made  or  be  out- 
standing for  any  low-rent-housing  project  in  an  amount  greater 


than  the  development  or  acquisition  cost  of  such  project,  less  th« 
total  value  (at  the  time  when  made)  of  such  portion  as  has  been 
paid  of  any  grant  ptirsiiant  to  subsection  (b)  of  this  section.  Any 
such  loan  shall  bear  interest  at  such  rate,  be  secured  in  such  man- 
ner, and  be  repaid  within  such  period,  not  exceeding  60  years,  as 
may  be  deemed  advisable  by  the  Authority. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  after  line  21,  to 
strike  out  section  10,  as  follows: 

Sec.  10.  The  Authority  may  make  loans  to  Ilmlted-proflt-housing 
agencies  to  astist  the  development  or  acquisition  of  low-reut- 
houslng  projects:  Provided,  That  not  more  than  $25.000 ,(X)0  shall 
be  so  loaned  In  any  one  fiscal  year.  Any  such  loan  shall  not 
exceed  83  percent  of  the  development  or  acquisition  cost  of  the 
project  Involved,  shall  bear  Interest  at  not  less  than  the  going 
Pederal  rate  at  the  time  such  loan  Is  made,  and  shall  be  secured 
in  such  manner,  and  be  repaid  within  such  period  not  exceeding 
60  years,  as  may  be  deemed  advisable  by  the  Authority. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  line  8,  after  "Sec." 
to  strike  out  "11"  and  insert  "10";  In  the  same  line,  after 
the  word  "may",  to  Insert  "subject  to  the  approval  of  the 
President";  in  line  13,  after  the  word  "the",  to  strike  out 
"advice  and  at  the  request"  and  insert  "consent":  in  line  14, 
after  the  word  "body",  to  strike  out  "a  public  housing  agency, 
a  public  housing  society  representing  families  needing  the 
project,  or  a  local  committeie  of  representative  and  respon- 
sible citizens",  and  insert  "or  the  public-housing  agency 
covering  the  locality":  on  the  same  page,  line  25.  after  the 
word  "such",  to  insert  "society  or";  on  page  20.  at  the  be- 
ginning of  line  3,  to  strike  out  "any  such  acquisition.  Includ- 
ing the  transfer  of  property  to  the  Authority  pursuant  to 
section  4  (d),  such  Jurisdiction  and  such  rights  are  hereby 
fully  restored",  and  insert  "the  acquisition  of  any  property 
transferred  to  the  Authority  pursuant  to  section  4  (d),  such 
jurisdiction  and  such  rights  are  hereby  fully  restored",  so 
as  to  make  the  section  read: 

DEMONSTKATION    PSOJECT8 

Sec.  10.  (a)  The  Authority  may,  subject  to  the  approval  of  the 
President,  develop  and  administer  low-rent-housing  and  slum- 
clearance  demonstration  projects  in  order  to  demonstrate  to  locali- 
ties the  benefits  to  be  derived  therefrom.  No  such  demonstration 
project  shall  be  commenced  In  any  locality  without  the  consent 
of  cither  the  local  governing  body  or  the  public-hotislng  agency 
covering  the  locality. 

(b)  As  soon  as  practicable  the  Authority  shall  sell  Its  demon- 
stration projects:  Provided.  That  low-rent-hotistng  projects  shall 
be  sold  only  to  public-housing  agencies. 

(c)  Pending  sale,  the  Authority  may  lease  any  low-rent-housing 
demonstration  project  In  whole  or  In  part  to  a  public-housing 
agency  or  a  public-housing  society,  or  enter  Into  contracts  for  the 
administration  of  any  such  project  In  whole  or  in  part  by  any  such 
society  or  agency:  Provided,  That  a  project  shall  be  leased  to  or 
administered  by  a  public-housing  society  only  with  the  consent  of 
a  public-housing  agency  in  the  locality  if  such  an  agency  exists: 
And  provided  further.  That  the  tenants  of  such  project  shall  not 
be  limited  to  the  members  of  such  society.  The  provisions  of  sec- 
tion 321  of  the  act  of  June  30.  1932  (U.  8.  C.  Supp.  VIII.  tlUe  40. 
sec.  303  (b)).  shall  not  apply  to  any  such  lease  or  contract. 

(d)  The  Authority  may  dedicate  land  few  parks,  playgrounds, 
and  other  recreational  facilities,  for  sewers,  for  the  opening  or 
widening  of  streets,  for  Incidental  Improvements,  or  for  any  other 
public  purpose,  and  may  grant  licenses  and  easements  upon  such 
terms  as  It  deems  reasonable. 

(e)  The  Authority  may  sell  or  exchange  at  public  or  private  sale, 
or  lease,  any  real  property  (except  low -rent-housing  projects,  the 
disposition  of  which  is  governed  elsewhere  in  this  act)  or  personal 
property,  and  sell  or  exchange  any  securities  or  obligations,  the  re- 
tention of  which  is  not  desirable  In  performing  Its  functions  under 
this  act,  upon  such  terras  as  It  may  fix.  To  facilitate  the  sale  of 
such  securities  or  obligations  any  other  seciu^ltles  or  obligations 
retained  by  the  Authority  may  be  subordinated  to  those  sold. 

(f )  In  connection  with  the  development  or  administration  of  any 
low-rent-housing  or  si  vim -clearance  project  pursuant  to  this  sec- 
tion the  Authority  may  acquire  real  or  personal  property  or  any 
Interest  therein  by  purchase,  eminent  domain,  gift,  devise,  lease,  or 
otherwise.  In  the  acquisition  of  any  land  or  site  the  provisions 
of  section  355  of  the  Revised  Statutes,  as  anaended.  shall  not  ap- 
ply, but  the  Authority  may  avail  Itself  of  the  services  of  the  At- 
torney General  acting  In  accord  with  his  powers  under  such  section 
to  procure  Information  relating  to  the  state  of  title.  The  Attorney 
General  shall,  upon  the  application  of  the  Authority,  Institute 
condemnation  proceedings  In  Its  name.  The  practice  and  procedure 
governing  such  proceedings  by  the  United  States  shall  be  followed, 
and  the  Authority  shall  likewise  be  entitled  to  proceed  In  accord- 
ance with  the  provisions  of  an  act  of  Congress  approved  February 
26,  1931  (46  Stat.  1421),  and  an  act  of  Congress  approved  March  1, 
1919  (45  Stat.  1415).     The  Authority  may  enter  into  sgreementa 
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to  relmbviTW  any  SUte  or  politic*!  subdivision  thereof  for  expenses 
inciirred  in  the  acquisition,  by  condetmuitlon  or  otherwise,  of  prop- 
erty to  be  conveyed  to  the  Authority  for  the  development  of  a  low- 
rent-housing  or  slum-clearuJQce  project. 

(K)  The  acquisition  by  the  Authority  of  any  real  property  pur- 
BTiant  to  this  act  shall  not  deprive  anv  State  or  political  subdivision 
thereof  of  its  clvU  <ujd  criminal  JurlsdlcUon  in  and  over  such  prop- 
erty or  Impair  the  civil  rights  under  the  SUte  or  local  law  of  the 
inhabltanu  on  auch  property:  and  Insofar  as  any  such  Jurisdiction 
may  have  been  taken  away  or  any  such  rights  Impaired  by  reason 
of  the  acquisition  of  any  property  transferred  to  the  Authority  pur- 
suant to  tectlon  4  (d),  such  Jurisdiction  and  such  rlghU  are  hereby 
fully  restored.  ^   ^  , 

(h)  The  Authority  may  enter  Into  agreements  to  pay  annual  sums 
in  lieu  of  taxes  to  any  State  or  political  subdivision  hereof  with 
respect  to  any  low-rent- housing  or  slum-clearance  project  owned 
by  the  Authority.  The  amount  so  paid  for  any  year  upon  any  such 
project  shall  not  exceed  the  taxes  that  would  be  paid  to  the  State 
or  subdivision,  as  the  case  may  be,  upon  such  project  If  it  were 
not  exempt  from  taxation  thereby. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20,  line  17,  to  renumber 
section  12. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  line  5,  to  renumber 
section  13:  in  line  6.  after  the  word  "development",  to  insert 
"or  acquisition";  at  the  begiimlng  of  line  9.  to  strike  out  "or 
any  loan  for  the  development  of  a  project  pursuant  to  sec- 
tion 10";  in  line  9,  after  the  word  "section",  to  strike  out  "11" 
and  insert  "10";  on  page  22,  line  13,  after  the  word  "reason- 
able", to  strike  out  "price."  and  insert  "price;";  and  on  the 
same  page,  after  line  13,  to  insert: 

(8)  The  assistance,  if  any  (In  the  form  of  partial  financing, 
annual  grants,  land  In  whole  or  In  part,  partial  or  complete  remis- 
sion of  taxes)  given  to  the  project  by  the  State  or  political  sub- 
division In  which  It  ts  located; 

(7)  That  the  advice  has  been  sought,  where  available,  of  such 
planning  commission  or  board  (created  under  charter,  statute,  or 
ordinance)  as  may  exl»»  In  the  locality  of  the  project. 


So  as  to  make  the  section  read: 

BTAin>AXOS 

S«c  12.  In  m»^fc^i"g  any  loan  or  grant  for  the  development  or 
acquisition  of  a  project  pursxiant  to  secUon  9,  and  In  undertaking 
any  demonstration  project  pursxiant  to  section  10,  the  Authority 
shall  be  guided  by  these  considerations: 

(1)  In  the  case  of  a  low-rent-houslng  project,  that  there  exists 
In  the  commxinlty  concerned  a  shortage  of  decent,  safe,  and  sani- 
tary dwellings  within  the  flinanclal  reach  of  families  of  low  Income, 
which  Is  not  being  remedied  adequately  by  private  enterprise: 

(2)  In  the  cafe  of  a  slum-clearance  project,  that  there  exist  In 
the  community  concerned  slum  areas  that  are  not  being  remedied 
adequately  by  private  enterprise,  and  that  either  (a)  the  clearance 
of  the  area  will  not  make  It  difficult  for  the  dispossessed  Inhab- 
itants thereof  to  secure  equivalent  dwellings  elsewhere  at  no  higher 
cost  to  them,  or  (b)  that  such  Inhabitants  wUl  be  provided  for  by 
the  development  of  sufBclent  low-rent  housing,  within  their  finan- 
cial reach,  either  upon  the  site  to  be  cleared  or  in  some  other 
suitable  locality: 

(3)  That  the  project  conforms  to  a  general  program  formulated 
by  the  Authority  to  distribute  the  benefits  of  this  act  as  widely 
as  practicable  throughout  the  United  States,  consistently  with  the 
needs  of  the  several  States  and  their  poUtlcal  subdivisions; 

(4)  That  the  form  of  assistance  to  the  project  Is  an  appropriate 
means  of  carrying  out  the  pxirposes  of  this  act  In  the  particular 
case,  and  that  the  amount  of  financial  assistance  to  be  afforded 
such  project  by  the  Authority  will  not  be  In  excess  of  the  amoxint 
necessary  for  such  purposes: 

(5)  That  the  site  on  which  a  project  Is  or  shall  be  developed  Is 
suitable  for  the  project  and  has  been  or  wlU  be  purchased  for  a 
reasonable  price; 

(6)  The  assistance.  If  any  (In  the  form  of  partial  financing, 
annual  grants.  land  in  whole  or  in  part,  partial  or  complete 
remission  of  taxes)  given  to  the  project  by  the  State  or  poUUcal 
subdivision  In  which  It  is  located; 

(7)  That  the  advice  has  been  sotight,  where  available,  of  such 
planning  commission  or  board  (created  under  charter,  statute,  or 
ordinance)    as  may  exist  in  the  locality  of  the  project. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  14.  on  page  22.  line 

22,  to  change  the  section  number  on  page  23,  after  line  4. 

to  strike  out: 

(I)  When  a  loan  or  grant  Is  made  pursuant  to  section  9.  and 
when  a-  loan  Is  made  pursuant  to  section  10,  the  Authority  shall 
retain  the  right  (subject  to  any  mortgage  or  other  lien  of  a  third 
party)  to  take  possession  of.  administer,  and  dispose  of  the  low- 
r^nt-houslng  project  Involved  In  the  event  of  a  substantial  breach 
or  the  covenant  (which  shall  be  embodied  In  the  deed,  mortgage. 
or  other  contract  providing  for  such  loan  or  grant)  to  maintain 
the  low-rent  character  of  such  housing  project.     Any  such  cove- 


nant shall  run  In  the  case  of  a  grant  for  a  period  of  60  years,  and 
In  the  case  of  a  loan  for  a  period  equal  to  the  naaxlmum  period 
allowed  for  the  repayment  In  full  of  such  loan:  ProrixUd.  That  no 
such  covenant  shall  continue  to  rtm  after  the  acqulsiUon  of  such 
project  in  a  bona-fide  foreclosure  under  a  mortgage  or  other  Ilea 
held  by  a  third  party  If  the  Authority  has  received  actual  notice 
In  writing  of  such  foreclosure  proceedings  at  least  30  days  before 
sale. 

And  insert: 

(1)  When  a  loan  or  grant  Is  made  pursuant  to  section  9,  and 
when  a  low-rent-houslng  project  is  sold  pursuant  to  section  10  (b). 
the  loan  or  grant  agreement,  contract  of  sale,  or  deed  shall  contain 
an  option  for  the  purchase  by  the  Authority  of  the  project  In- 
volved. In  the  event  of  a  substantial  breach  of  the  covenant  (which 
shall  be  embodied  In  such  agreement,  contract,  or  deed)  to  main- 
tain the  low-rent  character  of  such  housing  project.  Such  option 
may  be  exercised  within  such  period  (not  to  exceed  60  years)  and 
upon  such  terms  as  shall  be  prescribed  in  said  agreement,  contract, 
or  deed. 

On  page  24,  line  8,  after  the  numeral  "9",  to  strike  out 
"or  section  10";  in  line  16.  to  strike  out  "said  loan"  and  insert 
"the  balance  of  said  loan  then  held  by  the  Authority";  and 
on  page  25.  line  9,  to  strike  out  **11"  and  insert  "10".  so  as 
to  make  the  section  read: 

Sec  13.  In  order  to  Insure  that  the  low-rent  character  of  hous- 
ing projects  will  be  preserved,  and  thus  to  protect  private  industry 
from  the  competition  that  would  exist,  either  If  such  projects  were 
made  available  to  families  able  to  afford  decent,  safe,  and  sanitary 
dwellings  without  public  assistance  or  If  such  projects  were  with- 
drawn from  the  financial  reach  of  families  of  low  Income.  It  la 
hereby  provided  that — 

(1)  When  a  loan  or  grant  Is  made  pursuant  to  section  9.  and 
when  a  low-rent-houslng  project  Is  sold  pursuant  to  section  10  (b), 
the  loan  or  grant  agreement,  contract  of  sale,  or  deed  shall  contain 
an  option  for  the  purchase  by  the  Authority  of  the  project  involved. 
In  Uie  event  of  a  substantial  breach  of  the  covenant  (which  shall 
be  embodied  In  such  agreement,  contract,  or  deed)  to  maintain  tho 
low-rent  character  of  such  housing  project.  Such  option  may  bo 
exercised  within  such  period  inot  to  exceed  60  years)  and  upon 
sucli  terms  as  shall  be  prescribed  in  said  agreement,  contract,  or 
deed. 

(2)  When  a  loan  Is  made  pursuant  to  section  9.  the  Authority 
shall  retain  the  right,  In  the  event  of  a  substantial  breach  of  the 
covenant  (purstiant  to  ptiragraph  1  of  this  section)  to  maintain 
the  low-rent  character  of  the  housing  project  Involved  or  In  the 
event  of  the  acquisition  of  such  project  by  a  third  party  In  any 
manner  including  a  bona-fide  foreclosure  under  a  mortgage  or 
other  lien  held  by  a  third  party,  to  Increase  the  Interest  payable 
thereafter  on  the  balance  of  said  loan  then  h^ld  by  the  Authority 
to  a  rate  not  In  excess  of  the  going  Federal  rate  (at  the  time  of 
such  breach)  plus  2  percent  per  annum  or  to  declare  the  unpaid 
principal  of  said  loan  due  forthwith. 

(3)  When  a  grant  or  any  part  thereof  shall  be  made  payable  In 
annual  contributions  pursuant  to  section  9  (b),  the  Authority 
shall  retain  the  right.  In  the  event  of  a  substantial  breach  of  the 
covenant  (pursuant  to  paragraph  1  of  this  section)  to  maintain 
the  low-rent  character  of  the  hoiislng  project  Involved,  to  reduce 
or  terminate  said  annual  contributions.  In  the  event  of  the 
acquisition  of  such  project  by  a  third  party  In  any  manner  Includ- 
ing a  bona-fide  foreclosure  under  a  mortgage  or  other  Hen  held 
by  a  third  party,  such  aiuiual  contributions  shall  terminate. 

(4)  WTien  a  lease  or  contract  for  the  administration  of  a  low- 
rent-houslng  project  Is  made  pursuant  to  section  10  (c),  the 
Authority  shall  retain  the  right  to  terminate  such  lease  or  con- 
tract In  the  event  of  a  substantial  breach  of  the  covenant  (which 
shall  be  embodied  In  such  lease  or  contract)  to  maintain  the  low- 
rent  character  of  such  housing  project. 

(5)  The  Authority  may  also  Insert  In  any  contract  of  loan  or 
grant,  contract  of  sale,  lease,  contract  of  administration,  mortgage, 
or  any  other  agreement  or  Instrument  made  pursuant  to  this  act, 
such  other  covenants,  conditions,  or  provisions  as  It  may  deem 
necessary  In  order  to  Insure  the  low-rent  character  of  the  houalng 
project  Involved. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  15.  page  25.  line  20, 
to  change  the  section  number:  on  page  26,  line  3,  after  the 
word  "fix",  to  strike  out  "The  amount  by  which  such  de- 
velopment or  acquisition  cost  (less  depreciation)  exceeds  the 
sales  price  shall  be  considered  a  grant  pursuant  to  section 
9  (b).  and  the  project  shall  then  become  eligible  for  a  loan 
pursuant  to  section  9  <c)  and  for  annual  contributions  pur- 
suant to  section  9  (b)"  and  insert  "The  amount  by  which 
such  development  or  acquisition  cost  (less  depreciation)  ex- 
ceeds the  sale  price  shall  be  considered  the  lump-sum  portion 
of  a  grant  pursuant  to  section  9  (b).  and  the  project  shall 
then  become  eligible  for  annual  contributions  pursuant  to 
section  9  (b)  and  for  loans  pursuant  to  section  9  (c).  Any 
obligation  of  the  purchaser  accepted  by  the  Authority  as  part 


of  the  consideration  for  the  sale  of  such  project  shall  be 
deemed  a  loan  pursuant  to  section  9  (c)";  on  page  26.  line 
20.  after  the  word  "section",  to  strike  out  "11  (c) .  the  Author- 
ity shall  fix  the  rentals  (which  in  the  case  of  a  lease  pur- 
suant to  section  11  (c)  means  the  rentals  payable  by  the 
public  housing  agency  or  the  public  housing  society  to  the 
Authority)  at  an  amount  at  least"  and  insert  "10  (c) .  the 
Authority  shall  fix  the  rentals  and  the  consideration  for  such 
lease  or  contract,  as  the  case  may  be,  at  an  amount  at  least", 
so  as  to  make  the  section  read: 

Sec  14.  In  order  to  protect  the  financial  position  of  the  Author- 
ity, and  to  prevent  Federal  assistance  to  any  low-rent-housing 
project  In  excess  of  that  contemplated  by  this  act — 

( 1 )  The  r>ale  by  the  Authority  of  any  low-rent-houslng  project 
shall  be  for  a  consideration.  In  whatever  foma  may  be  satisfactory 
to  the  Authority,  equal  to  at  least  55  percent  of  the  development 
or  acquisition  cost  of  the  project  less  such  allowance  for  de- 
preciation as  the  Authority  shall  fix. 

The  amount  by  which  such  development  or  acquisition  cost  (less 
depreciation)  exceeds  the  sale  price  shall  be  considered  the  lump- 
sum portion  of  a  grant  pursuant  to  section  9  (b),  and  the  project 
shall  then  become  eligible  for  annual  contributions  pursuant  to 
section  9  (b)  and  for  loans  pursuant  to  section  9  (c).  Any  obliga- 
tion of  the  purchaser  accepted  by  the  Authority  as  part  of  the 
consideration  for  the  sale  of  such  project  shaU  be  deemed  a  loan 
pursuant  to  section  9    (c). 

(2)  In  the  administration  by  the  Authority  of  any  low-rent- 
houslng  project,  and  in  the  leasing  or  administration  under  con- 
tract of  any  such  project  pursuant  to  section  10  (c).  the  Authority 
shall  fix  the  rentals  or  the  consideration  for  such  lease  or  con- 
tract, as  the  case  may  be,  at  an  amount  at  least  sufficient  to  pay 

(a)  all  necessary  and  proper  administrative  expenses  of  the  project 
(If  administered  by  the  Authority  or  administered  under  contract); 

(b)  such  sums  as  will  suffice  to  repay,  within  a  period  not  exceed- 
ing 60  years,  at  least  55  percent  of  the  development  or  acquisition 
cost  of  the  project,  together  with  Interest  at  such  rate  as  the 
Authority  deems  advisable. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27.  line  9.  to  renumber 
the  section:  on  page  28,  line  7,  after  the  word  "administra- 
tion", to  strike  out  "with  a  housing  agency"  and  insert 
"pursuant  to  this  act";  and  on  page  29,  after  line  5.  to  add 
a  new  paragraph  "(6)".  so  as  to  make  the  section  read: 

Sec.  15.  In  order  to  protect  labor  stsmdards — 

( 1 )  The  provisions  of  the  act  of  August  30,  1935,  entitled 
"An  act  to  amend  the  act  approved  March  3,  1931,  relating  to  the 
rate  of  wages  for  laborers  and  mechanics  employed  by  contractors 
and  subcontractors  on  public  buildings"  (49  Stat.  1011),  and  of 
the  act  of  August  24,  1935,  entitled  "An  act  requiring  contracts 
for  the  construction,  alteration,  and  repair  of  any  public  building 
or  public  work  of  the  United  States  to  be  accompanied  by  a  per- 
formance bond  protecting  the  United  States  and  by  an  additional 
bond  for  the  protection  of  persons  furnishing  material  and  labor 
for  the  construction,  alteration,  and  repair  for  the  said  public 
buildings  and  public  works"  (U.  8.  C,  Supp.,  1934  edition,  title 
40,  sec.  270  (a)  to  (d).  Inclusive),  shall  apply  to  contracts  In  con- 
nection with  the  development  or  administration  of  low-rent- 
houslng  or  slum-clearance  projects  owned  by  the  Authority  and  the 
furnishing  of  materials  and  labor  for  such  projects:  Prorided,  That 
suits  shall  be  brought  In  the  name  of  the  Authority  and  that  the 
Authority  shall  ittelf  perform  the  duties  prescribed  by  section  3 
(a)  of  the  act  of  August  30.  1935.  and  section  3  of  the  act  of 
August  24,   1935. 

(2)  Any  contract  for  a  loan,  grant,  annual  contribution,  sale, 
lease,  or  administration  pursuant  to  this  act  shall  contain  a  pro- 
vision requiring  that  the  wages  prevailing  In  the  locality,  as  de- 
termined by  the  Authority,  shall  be  paid  to  all  laborers  and 
mechanics  employed  In  the  development  or  administration  of  the 
low-rent-houslng  or  slum-clearance  project  Involved. 

(3)  The  act  entitled  "An  act  limiting  the  hours  of  daUy  services 
of  laborers  and  mechanics  employed  upon  work  done  for  the 
United  States,  or  for  any  Territory,  or  for  the  District  of  Ck)lumbla, 
and  for  other  purposes",  as  amended  (37  Stat.  137),  shall  apply 
to  contracts  of  the  Authority  for  work  In  connection  with  the 
development  and  administration  of  low-rent-houslng  or  sltun- 
clearance  demonstration  projects. 

(4)  The  benefits  of  the  act  entitled  "An  act  to  provide  compen- 
sation for  employees  of  the  United  States  sxifferlng  Injuries  while 
in  the  performance  of  their  duties,  and  for  other  purposes"  (39 
Stat.  742 ) ,  shall  extend  to  officers  and  employees  of  the  Authority. 

(5)  The  provisions  of  sections  1  and  2  of  the  act  of  June  13, 
1934  (U.  S.  C,  title  40,  sec.  276  (b)  and  (c)).  shall  apply  to  any 
low-rent-houslng  or  slum-clearance  project  financed  In  whole  or 
In  part  with  funds  made  avaUable  ptirsuant  to  this  act. 

(6)  Any  contractor  engaged  on  any  project  financed  In  whole 
or  in  part  with  funds  made  avaUable  pursuant  to  this  act  shall 
report  monthly,  and  shall  cause  all  subcontractors  to  report  In  like 
manner  (within  5  days  after  the  cloee  of  each  calendar  month,  on 
forms  to  be  furnished  by  the  United  States  Department  of  Labor), 
as  to  the  number  of  persons  on  their  respective  pay  rolls,  the 
aggregate  amount  of  such  pay  rolls,  the  total  man-hours  worked. 


and  Itemized  expenditures  for  materials.  Any  such  contractor 
shaU  furnish  to  the  Department  of  Labor  the  names  and  ad- 
dresses of  ail  subcontractors  on  the  woi^  at  the  earlleat  date 
practicable. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  line  19,  to  renum- 
ber the  section. 

The  amendment  was  agreed  to. 

llie  next  amendment  was.  on  page  30,  line  1,  to  renum- 
ber the  section:  in  line  3,  to  strike  out  "$51,000,000"  smd 
insert  "$10,000,000";  in  line  6,  to  strike  out  "Authority,  and 
there  is  authorized  to  be  appropriated  the  sum  of  $75,000.- 
000  for  the  fiscal  year  ending  Jtme  30,  1938,  and  the  sum  of 
$100,000,000  for  each  of  the  fiscal  years  ending  June  30. 
1939  and  1940.  respectively,  all  such  sums"  and  insert  "Au- 
thority.   Such  sum,",  so  as  to  make  the  section  read: 

Sec.  17.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treastiry  not  otherwise  appropriated,  the  sum 
of  $10,000,000  for  the  fiscal  year  ending  June  30,  1937,  of  which 
$1,000,000  shall  be  avaUable  to  pay  the  subscription  to  the  capital 
stock  of  the  Authority.  Such  sum,  and  all  receipts  and  assets  of 
the  Authority,  shaU  be  avaUable  for  the  purposes  of  this  act  until 
expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  30,  line  13,  to  renumber 
the  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  30,  line  17,  to  strike 

out  section  20  (a)  as  follows: 

Sec.  20.  (a)  The  Reconstruction  Finance  Corporation  shaU  make 
advances  to  the  Authority  from  time  to  time  upon  Its  request,  but 
not  to  exceed.  In  the  aggregate  outstanding,  the  sum  of  $100,(XX),- 
000,  which  shall  bear  Interest  at  a  rate  not  exceeding  cost  plus 
one-eighth  of  1  percent  per  annum  and  shaU  be  repaid  In  full 
by  the  Authority  to  said  Corporation  or  Its  successor  within  a 
period  of  60  years  from  the  time  when  made.  Such  advances  shall 
be  available  for  the  purp>oses  of  this  act  xintU  expended.  The 
Authority  shall  apply  toward  such  repayment  the  net  Income 
from,  and  the  proceeds  of  the  sale  of,  assets  transferred  to  It  pur- 
suant to  section  4  (d)  of  this  act,  but  the  Reconstruction  Finance 
Corporation  shall  not  have  a  lien  upon,  nor  exercise  any  control 
over,  the  administration  or  disposition  of  such  assets.  The 
amount  of  notes,  debentures,  and  bonds  or  other  obligations 
which  said  Corporation  Is  authorized  and  empowered  to  have  out- 
standing at  any  one  time,  pursuant  to  section  9  of  the  Recon- 
struction Finance  Corporation  Act,  as  amended.  Is  hereby  in- 
creased by  the  sum  necessary  for  such  purposes,  not  to  exceed 
$100,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  31,  line  13,  to  strike 

out  "21.  (a)  In  addition  to  obligations  ihcurred  pursuant 

to  section  20,  the"  and  insert  "19.  (a)  The",  so  as  to  read: 

Sec.  19.  (a)  The  Authority  Is  authorized  to  issue  obligations, 
in  the  form  of  notes,  bonds,  or  otherwise,  which  it  may  sell  to 
obtain  funds  for  the  purposes  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31.  line  18,  to  strike 

out   "$100,000,000"   and   insert   "$150,000,000";    in   line   20, 

after  the  numerals  "1937",  to  insert  the  word  "and";  and 

in  line  21,  after  the  numerals  "1938".  to  strike  out  "and  an 

additional  amount  not  to  exceed  $150,000,000  on  or  after 

July  1,  1939",  so  as  to  read: 

The  Authority  may  issue  such  obligations  in  an  amount  not 
to  exceed  $150,000,000  on  or  after  July  1.  1936,  an  additional 
amount  not  to  exceed  $150,000,000  on  or  after  July  1,  1937.  and 
an  additional  amount  not  to  exceed  $150.000.(XX)  on  or  after 
July  1.  1938. 

Mr.  VANDENBERG,  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  liEGiSLATTVx  Clerx.    On  page  31,  it  Is  proposed  to 

strike  out — 

An  additional  amotint  not  to  exceed  $150,000,000  on  and  after 
July  1,  1937,  and  an  additional  amount  not  to  exceed  $130,000,000 
on  or  after  July  1,  1938 — 

So  as  to  read: 

The  Authority  may  Issue  such  obligations  In  an  amount  not  to 
exceed  $150,000,000  on  or  after  July  1.  1936. 

Mr.  VANDENBERG.  Mr.  President,  the  purpose  of  the 
amendment  Is  obvious,     nils  Is  essentially  experimental 
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Ipgislation.  In  the  form  pending  it  would  authortze  $150.- 
000  000  of  Government  obligaUons  in  the  next  fiscal  year, 
and  it  weald  authorize  thereafter  an  additional  $150,000,000 
for  each  jf  2  subsequent  years.  These  obligations  are  to  be 
fully  guaranteed  by  the  Government  in  respect  both  of 
principal  and  interest. 

Mr.  President.  I  submit  that  there  probably  never  was  a 
piece  of  thoroughly  fundamental  and  important — and  in  the 
latter  term  I  qxiitc  agree  with  the  Senator  from  New  York 
[Mr.  Wacn«1— legislation  submitted  to  the  final  conclusion 
of  the  Senate  concerning  which  there  was  less  per-capita 
information  possessed  by  Senators  respecting  it.  I  doubt 
whether  there  is  any  Senator  in  the  Chamber,  except  the 
able  Senator  from  New  York  [Mr.  Wagner  1  and  the  able 
Senator  from  Massachusetts  [Mr.  Walsh],  who  could  stand 
even  a  kindergarten  examination  upon  the  bill. 

Tliat  being  the  situation — and  I  doubt  if  it  can  be  denied — 
it  seems  to  me  that  if  we  deal  with  the  next  fiscal  year,  that 
Is  enough  to  deal  with  under  such  circumstances. 

I  confess  I  have  not  had  time  to  study  the  matter.  I  have 
not  been  a  member  of  the  committee  considering  it.  I  under- 
took today  to  read  the  hearings  during  such  free  moments 

as  I  had. 

Apparently  there  is  some  difference  of  opinion  regardmg 
the  validity  and  the  utility  of  the  bill.  I  am  not  referring 
to  objections  which  may  have  been  voiced  by  self-serving 
interests  with  an  ax  to  grind,  but  I  find  in  the  body  of 
the  hearings  the  testimony  of  those  who  would  seem  to 
have  credenUals  beyond  challenge  as  respects  special  In- 
terests at  least.  For  example,  I  find  the  testimony  of  Mr. 
Walter  Kruesi.  who  appears  to  be  the  economic  consultant 
on  housing  for  the  Welfare  Council  of  New  York  City  itself. 
I  find  that  Mr.  Kruesi  speaks  definitely  and  specifically  in 
his  challenge  against  the  bill.  I  do  not  know  whether  or 
not  his  position  Is  warranted.  I  am  in  no  position  to  pass 
upon  it. 

However,  in  the  face  of  the  situation  which  we  thus  con- 
front, and  with  manifestly  an  inadequate  period  of  time 
to  probe  all  of  the  recesses  of  the  problem,  and  apparently 
in  the  presence  of  a  lack  of  any  disposition  on  the  part  of 
the  Senate  to  pay  the  slightest  attention  whatsoever  to 
embarking  upon  a  new  undertaking.  I  submit  that  the  least 
we  can  do  by  way  of  prudence  is  to  limit  our  action  to  an 
experiment  of  1  year. 

The  objectives  of  the  proposed  legislation  are  beyond 
argximent;  I  raife  no  voice  whatever  against  them;  but  it 
seems  to  me  that  wise  and  humane  objectives  cannot  be 
substituted  for  deliberative  consideration,  which  is  utterly 
lacJung  m  respect  to  the  proposed  legislation  itself.  After 
all.  as  submitted,  it  docs  obligate  the  Government  of  the 
United  States  in  a  sum  approximating  half  a  billion  dollars. 
After  all.  half  a  billion  dollars  still  remains  a  considerable 
sum  of  money  In  spite  of  the  anesthesia  which  most  of  us 
have  taken,  the  country  included,  in  respect  to  Federal 
expenditures. 

I  submit  that  as  a  matter  of  elementary  caution  the  least 
we  can  do  is  to  confine  the  experiment  to  1  year  and  pass 
upon  the  ultimate  objective  later.  It  is  solely  for  that 
purpose  that  I  submit  the  amendment. 

Mr.  WALSH.  Mr.  President,  I  regret  that  my  membership 
on  the  conference  committee  considering  the  pending  tax 
measure  has  prevented  my  being  In  the  Chamber  during  the 
discussion  of  the  bill.  Therefore  it  has  been  necessary  for  the 
Senator  from  New  York  I  Mr.  Wacnih]  to  act  for  me  and  to 
make  the  explanation  which  he  has  done  in  a  most  satisfac- 
tory manner. 

I  should  like  to  say,  however,  that  the  problem  is  not  a  new 
one  to  the  Committee  on  Education  and  Labor.  Extensive 
hearings  were  held  a  year  ago  on  a  bill  then  pending  before 
the  Senate,  which  resulted  in  no  action  being  taken.  Exten- 
sive hearings  were  held  during  the  present  session.  Tliose 
hearings  are  printed  and  the  e\-idence  is  contained  in  the  vol- 
ume containing  369  pages  which  I  now  hold  in  my  hand.  I 
think  the  hearings  this  session  covered  a  period  of  7  days. 

Frankly,  I  miist  confess  that  the  general  ixtiblem  of  con- 
tinuing Qoveniment  activities  tai  tbe  direction  of  building 


homes  for  people  of  low  incomes  from  public  funds  is  a  diffi- 
cult one  and  one  that  should  be  strictly  limited  m  its  scope. 
I  do  not  hesitate  to  say  that  personally  I  feel  that  the 
money  which  has  ah^ady  been  spent  by  the  Federal  Housing 
Administration  in  building  houses  for  person.s  in  the  low- 
income  group  has  been  unwisely  spent.  I  think  everybody 
sincerely  interested  in  the  problem  of  slum  clearance,  and 
everybody  connected  with  the  Government  outside  of  the 
particular  officials  who  spent  the  money  and  who  built  these 
projects,  has  been  somewhat  disappointed  in  the  result.  I 
do  not  mean  that  it  is  not  desirable  and  useful  and  beneficial 
for  the  Government  to  spend  money  to  erect  attractive  and 
sanitary  homes  for  persons  of  low  income,  so  that  they  may 
live  under  healthful  and  comfortable  circumstances,  if  done 
\iithin  well-defined  limits  and  for  the  purpose  of  providing 
reasonably  comfortable  homes  for  those  whose  incomes  force 
them  into  unhealthy  dwellings.  The  problem  is  a  tremen- 
dously broad  and  expansive  one  when  we  stop  to  think  that 
40  percent  of  all  the  workers  in  this  country  have  a  net 
income  of  less  than  $1,000  a  year;  and  all  of  them,  if  we 
enter  the  field  of  housing  them,  have  equal  right  to  Govern- 
ment aid.  If  the  Government  is  going  into  the  business  of 
building  houses  to  rent  to  persons  of  low  income,  there  is  no 
limit,  and  I  see  no  ultimate  end.  except  some  form  of  social- 
ism; namely,  the  Government  absorption  and  ownership  of 
all  the  rental  properties  in  the  country. 

There  is  no  reason  why  one  family  with  a  moderately  low 
Income  has  a  right  to  have  a  home  provided  for  it  at  Gov- 
ernment expense  unless  such  homes  are  provided  for  all; 
and.  furthermore,  it  is  not  a  desirable  objective  to  encourage 
the  Government  to  go  into  the  business  of  erecUng  homes 
and  renting  them  in  competition  uith  privately  owned  prop- 
erty. That  is  just  what  has  happened  in  several  of  the  proj- 
ects which  the  Government  has  undertaken  during  this  de- 
pression. Why?  Because  there  was  no  legislation  limiting 
or  directing  the  administrative  authorities  as  to  the  financial 
limitations  of  the  families  to  be  housed  in  the  Government 
projects.  They  were  given  a  sum  of  money  and  told  to 
build  dwellings  in  order  to  help  employ  persons  in  the  build- 
ing trades.  They  were  directed  to  help  lift  us  out  of  this 
depression  by  spending  some  of  the  emergency  funds  for 
the  purpose  of  building  sanitary  and  reasonably  comforta- 
ble homes,  with  healthful  surroundings,  for  persons  in  the 
low-income  group. 

Therefore,  so  far  as  I  am  concerned,  I  have  insisted  and 
I  now  insist  that  the  Government  has  no  business  whatsoever 
unless  we  are  to  abandon  private  property  rights  and  home 
ownership  in  building  homes  for  persons  in  the  low-income 
group,  except  for  those  in  the  group  of  very  lowest  incomes, 
except  for  those  whose  incomes  are  so  small  that  they  live 
in  hovels,  in  unsanitary,  in  unhealthful.  in  crime-breeding 
communities  and  localities.  So  far  as  I  have  had  any  share 
in  drafting  this  bill.  I  have  insisted  again  and  again  that 
whatever  money  is  spent,  whatever  actiuties  the  Government 
xmdertakes  in  this  direction,  we  must  confine  ourselves  to 
slimi  clearance,  and  to  persons  who  live  in  slums.  I  even 
went  so  far  as  to  seek  to  have  written  into  the  bill  a  pro- 
vision that  only  persons  with  incomes  of  less  than  $500  a 
year  should  be  permitted  to  reside  in  the  houses  which  are 
to  be  built  by  grants  from  the  Govenmient,  and  possibly 
also  loans  from  the  Government. 

I  must  concede  that  this  is  largely  a  question  of  admin- 
istrative policy.  If  we  have  not  the  proper  administrative 
officers,  no  matter  what  language  we  use.  no  matter  how 
much  we  announce  that  we  desire  to  bring  about  slum 
clearance,  no  matter  to  what  extent  we  may  limit  the  use 
of  these  homes  to  persons  of  low  incomes,  we  are  going  to  be 
in  the  situation  of  these  Government-built  homes,  homes 
built  on  Government  loans  and  grants,  being  rented  in  com- 
petition with  privately  owned  property  to  whomever  poli- 
ticians in  any  city  or  State  may  designate  to  occupy  these 
tenements;  and  we  shall  ha\'e  the  spectacle  of  p>ersons  who 
can  afford  to  pay  $50  more  or  less  a  month,  and  who  are 
now  living  In  $50-a-month  homes,  going  into  homes  which 
the  Government  furnishes  them,  better  than  they  are  now 
occupying,  at  $15  or  $20  a  month.    If  this  should  ha[q;)en. 


private  ownership  of  homes  for  family  use  or  for  rental  will 
collapse. 

So  I  desire  to  have  it  clearly  understood,  and  I  think  the 
Senator  from  New  York  [Mr.  Wagner]  agrees  with  me,  that 
we  have  had  before  us,  fortunately,  this  experiment  of  which 
I  cannot  approve,  of  which  I  do  not  approve,  which  has  al- 
ready taken  place;  namely,  expending  money  on  these  hous- 
ing projects,  aU  of  which  are  desirable  and  commendable, 
but  to  which  there  is  no  end,  when  once  undertaken,  until 
you  house  the  40  percent  of  families  with  incomes  less  than 
$1,000. 

Once  the  Government  begins  pro\1ding  homes  for  per- 
rons who  can  afford  to  pay  a  reasonable  rent  for  a  home 
in  a  reasonably  healthful  locality  it  will  be  necessary  to 
provide  them  for  all  unless  we  approve  of  favoritism  and 
discrimination.  So  this  bill  does  seek,  so  far  as  we  could 
write  our  purpose  into  language,  a  real,  serious  effort  in 
the  direction  I  have  stated.  I  desire  now.  before  the  bill  is 
passed,  to  say  that  I  think  it  will  be  a  great  calamity  if  the 
administrators  of  this  measure  fail  to  rent  these  properties 
to  the  ixx)rest  of  the  poor,  to  the  scrubwoman  with  her 
children  who  is  earning  only  three  or  four  hundred  dollars 
a  year.  If  we  are  going  into  the  business  of  renting  these 
homes  to  persons  with  incomes  of  $1,000  or  $1,200  or  $1,500, 
as  agaiivst  the  class  to  which  I  refer,  we  are  going  into  a 
field  that  is  unfair  to  the  taxpayers,  and  points  directly  to 
public  ownership  of  all  properties;  we  are  going  into  a  form 
of  sociali5m;  we  are  going  into  a  situation  which  means  that 
ultimately  all  tenement  properties  will  be  owned,  rented,  and 
managed  by  the  Government. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Mr.  WALSH.    Certainly. 

Mr.  VANDENBERG.  Does  the  Senator  think  the  bill,  as 
now  pending,  protects  us  against  being  drawn  into  the  field 
which  he  wishes  us  to  keep  out  of? 

Mr.  WALSH.  I  am  pleased  that  the  Senator  has  asked 
that  question.  I  answer  emphatically,  yes.  so  far  as  lan- 
guage could  be  devised.  If  the  Senator  will  examine  the 
hearings  which  he  has  stated  he  has  read  during  the  past 
day  or  two,  he  will  observe  that  all  through  the  hearings  I 
was  sounding  that  note  again  and  again  and  again — "slimi 
clearance",  "slum  clearance",  and  nothing  else.  It  is  to  me 
unwise  and  unsound  for  a  government  to  spend  vast  sums 
of  money  simply  to  build  homes  for  people,  and  not  provide 
for  the  occupation  of  the  homes  at  low  rentals  to  persons 
now  in  unhealthful  homes,  in  insanitary  homes,  in  crowded, 
disease-breeding  and  crime-breeding  localities;  and  so  far  as 
I  have  been  able  to  emphasize  that  idea,  I  have  incorporated 
it  in  the  bill.  To  provide  dwellings  at  cheaper  rents  than 
private  owners  can  build  and  rent  dwelling  for  persons  other 
than  those  in  the  sliuns  is  indefensible  unless  we  set  up  a 
socialistic  state. 

The  Senator  from  Georgia  [Mr.  George]  and  myself,  as 
conferees,  have  had  under  consideration  another  housing 
bill.  The  Housing  Division  of  the  Public  Works  Administra- 
tion has  been  operating,  as  is  well  known,  in  the  housing 
field.  They  have  undertaken  housing  projects  in  various 
cities.  But  the  houses  which  they  have  built  have  been  for 
occupancy  by  families  of  moderately  low  incomes  and  not, 
strictly  speaking,  of  the  slum -clearance  type. 

After  spending  large  simis  of  money  in  the  erection  of 
houses,  the  Comptroller  General  ruled  that  they  could  not 
rent  these  Government  owned  and  built  houses  at  a  lower 
rental  than  would  pay  back  to  the  Government  a  portion  of 
its  investment  so  that  the  entire  cost  to  the  Government 
might  be  amortized  from  40  to  60  years. 

Distinction  should  be  made  between  the  housing  activities 
of  the  Housing  Division  of  the  Public  Works  Administration 
and  the  Federal  Housing  Administration.  The  latter  does 
not  loan  any  Government  money;  it  insures  mortgages  made 
l^y  private  interests  on  housing  projects  and  has  accomplished 
excellent  results  and  made  a  notable  record. 

The  House  put  an  amendment  in  the  housing  bill,  con- 
taining some  other  amendments  which  were  very  properly 


asked  for.  authorizing  the  Secretary  of  the  Interior  to  fix 
the  rental  fee  at  whatever  rent  he  saw  fit  to  charge.  Now. 
just  think  of  that — to  charge  whatever  rent  he  saw  fit  to 
charge.  That,  of  course,  is  to  overcome  the  ruling  of  the 
Comptroller  General,  who  has  tied  the  hands  of  ttie  Housing 
Division  of  the  P.  W.  A.  The  amount  of  rent  they  would 
have  to  charge  to  prevent  losses  to  the  Government  would 
be  in  exce;is  of  the  rentals  of  privately  built  homes  of  the 
same  character  and  type.  The  able  Senator  from  Georgia 
and  mj'sell'  and  the  House  conferees  have  insisted  that  a 
yardstick  should  be  placed  in  the  amendment,  and  that  the 
present  or  any  future  Secretary  of  the  Interior  should  be 
obliged  to  rent  these  properties  to  persons  of  veiT  low  in- 
comes, and  we  attempted  to  go  so  far  as  to  define  what  low- 
income  families  are,  and  what  constitutes  low  income,  so 
that  the  persons  who  occupy  these  premises  will  be  in  the 
slum -group  class. 

Now  let  me  explain  to  the  Senate — perhaps  the  Senator 
from  New  York  [Mr.  WackirI  has  already  done  it — the  pro- 
cedure under  this  bill — just  what  it  provides  and  in  what 
manner  the  city  of  New  York,  or  the  city  of  Philadelphia, 
or  the  city  of  Chicago,  will  undertake  to  obtain  Federal  aid 
for  a  sliun-clearance  project.  The  first  thing  they  must  do 
is  to  petition  the  United  States  Housing  Authority,  which 
is  created  in  this  bill,  consisting  of  five  members,  and  ask 
that  their  plans  and  scheme  for  a  slum-clearance  project  in 
their  locality — the  city  of  New  York,  for  illustration — be 
approved  and  that  a  45-percent  grant  be  made  to  them  by 
the  Federal  Government.  The  United  States  Housing  Au- 
thority then  decides — and  we  have  placed  restrictions  upwn 
their  authority — whether  or  not  the  situation  in  the  local- 
ity is  such  that  there  is  an  actual  slum-clearsince  problem; 
whether  or  not  there  are  persons  in  that  locality  who  are 
living  in  unhealthy  and  insanitary  conditions;  whether  or 
not  there  are  living  there  persons  of  such  low  income  that 
they  cannot  afford  to  live  in  any  but  insanitary  surround- 
ings, and  other  similar  restrictions. 

When  the  authorities  here  determine  those  facts,  and 
approve  of  the  plans  and  the  project,  they  may  then  grant  a 
loan  of  45  percent  of  the  cost  of  the  undertaking. 

The  other  55  percent  of  the  cost  may  be  required  of  the 
local  authority — if  It  is  a  State  government,  the  State  au- 
thority; if  It  Is  a  city  government,  the  city  authority.  If  it 
is  a  housing  authority  under  the  city  government,  .such  as 
exist  in  several  cities,  they  may  furnish  the  other  55  percent 
by  issuing  bonds,  or  through  the  credit  of  the  State  or 
municipality;  but  that  is  not  required.  Provision  Is  made 
in  the  bill  whereby  the  United  States  Housing  Authority,  set 
up  In  the  bill,  may  loan  the  55  percent  from  fimds  acquired 
by  sale  of  their  bonds,  so  that  the  total  simi  of  money  in- 
vested will  be,  from  the  Government,  45  percent  grant,  and 
55  percent  in  the  nature  of  a  loan;  and  these  bonds  which  are 
provided  for,  and  toward  which  the  Senator  from  Michigan 
has  directed  his  amendment,  represent  the  money  to  be  used 
in  making  the  loans  to  the  local  housing  authority  which 
decides  to  undertake  a  sltun -clearance  project.  TTie  com- 
mittee has  eliminated  from  the  bill  the  provisions  to  make 
grants  and  loans  to  association  and  groups  other  than  local 
governmental  agencies. 

^  In  order  to  confine  and  restrict  and  limit  the  occupation 
of  these  homes  to  persons  who  are  obliged  to  occupy  slums, 
pro\ision  is  made  In  the  bill  that  In  the  mortgage  or  the 
contract  for  the  grants  and  the  loans,  very  strict  requirements 
will  be  imposed  as  to  the  class  of  persons  who  will  occupy 
these  premises.  I  call  attention  to  the  fact  that  the  com- 
mittee for  the  purpose  of  carrying  out  this  Idea  and  making 
the  restriction  as  strong  as  possible  has  strengthened  the 
original  bill  by  the  language  xised  in  the  committee  amend- 
ment on  page  4,  subsection  (2)  of  section  2.  It  reads  as 
follows: 

(2)  The  tenn  "families  of  low  Income"  means  famUles  vho  lack 
sufflcient  Income,  without  the  benefit  of  financial  assistance,  to 
enable  them  to  lire  in  decent,  safe,  and  sanitary  dwellings  and 
undOT  other  than  overcrowded  housing  conditions:  Prcwided,  That 
no  family  shaU  be  accepted  as  a  tenant  in  any  low-reEt-:bouslng 
project  whose  aggregate  income  exceeds  six  times  tbe  rental  at 
the  quarters  to  be  ftimlshed  such  family. 
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Th*  terra  "rmUl-  as  used  In  this  section  Includes  the  average 
cost  (aa  determined  by  tiie  Authority)  of  heat,  light,  water,  and 
cooking,  where  such  services  are  not  supplied  by  the  lessor  and 
liK^luded  tn  the  rent. 

In  no  other  housing  legislation  has  any  siich  restriction 
as  this  been  imposed,  defining  the  maximum  rent  that  shall 
be  charged,  based  upon  the  income  of  those  applying  for 
tenancy. 

Mr.    VANDENBERQ.     Mr.    President,    will    the    Senator 

yield? 

Mr.  WAI£H.    I  yield. 

Mr.  VANDENBERQ.  Provided  I  understand  this  lan- 
guage. I  am  wondering  whether  or  not  it  in  effect  achieves 
the  result  which  the  Senator  was  addressing  himself  to  In 
his  earlier  remarks,  and  I  should  like  to  add  that  I  cordially 
concurred  In  his  earlier  remarks. 

Mr.  WALSH.     I  assumed  the  Senator  would. 

Mr.  VANDENBERG.  Suppose  a  family  went  into  a  low- 
rent  housing  project  on  the  basis  of  $15  a  month  rent, 
which  certainly  would  be  a  modest  simi.  Under  this  pro- 
viso a  family'wlth  an  income  of  $90  a  month  would  be  eligi- 
ble to  enter  that  project,  would  it  not? 

Mr.  WALSH.    Yes. 

Mr.  VANDENBERQ.  Would  the  Senator  say  that  a  fam- 
ily with  an  Income  of  $90  needs  Government  housing? 

Mr.  WALSH.  That  is  the  maximum  amount  of  family 
Income  which  the  Government  must  require  in  order  to 
permit  occupancy.  It  is  expected  that  the  other  language 
and  the  other  terms  Imposed  would  lead  to  renting  the 
hoiises  to  tenants  with  very  much  lower  Incomes.  We  had  to 
fix  a  maximum.  We  could  not  fix  a  minimum.  Ttie  Sena- 
tor will  agree  to  that. 

Mr.  VA1«3ENBERQ.  It  will  finally  be  necessary,  then,  to 
rely  upon  administration  Instead  of  upon  this  language  for 
real  protection,  will  it  not? 

Mr.  WALSH.    That  is  true. 

Mr.  WAGNER.  Ninety  dollars  a  month  for  a  whole  family 
would  amount  to  about  a  thousand  dollars  a  year.  The  aver- 
age family.  I  assume,  will  consist  of  four  or  five  persons.  It 
has  been  shown  by  all  the  surveys  that  a  family  of  that  type 
needs  an  earning  power  of  $2,500  a  year  In  order  to  live  even 
reasonably  decently.  That  is  the  low-income  family  about 
which  I  am  speaking,  a  family  earning  a  thousand  dollars 
a  year  or  less.  As  a  matter  of  fact,  as  it  will  work  out,  it  will 
be  found  that  the  houses  to  be  erected  will  be  occupied  by 
families  earning  less  than  a  thousand  dollars  a  year,  because 
the  Senator  is  figuring  on  the  average  rent  at  about  four  or 
five  dollars  a  room,  and  taking  a  family  of  five,  it  will  prob- 
ably want  four  rooms,  and  that  will  mean  $20.  I  rather 
think  that  we  are  serving  both  an  economic  and  a  humani- 
tarian purpose  in  helping  a  family  of  that  kind,  because  if 
they  are  not  assisted,  they  cannot  live  anywhere,  particularly 
in  the  larger  communities,  except  in  the  hovels  and  slums 
about  which  we  have  been  talking. 

Mr.  VANDENBERQ.  The  Senator  from  New  York  assumes 
that  the  average  family  is  going  to  pay  probably  $20  a  month 
rent.  That  means,  then,  that  a  family  with  an  income  of 
$120  a  month,  which  means  $1,440  a  year,  is  going  to  be 
eligible  to  live  tn  a  so-called  sKim-clearance  project.  I  will 
readily  symjMithize  with  the  family  which  has  to  live  on 
$1,400  or  $1,500  a  year,  but  I  think  they  are  a  very  lucky 
family  compared  with  a  majority  of  the  families  of  the 
United  States,  and  I  am  unable  to  believe  that  they  are 
ehglble  for  what  the  Senator  from  Massachusetts  calls  slum- 
clearance  treatment  by  the  Government  of  the  United  States, 
because  If  we  are  to  start  on  that  basis,  then  there  are  bil- 
lions and  billions  and  billions  of  dollars  of  obligations  ahead 
of  us,  are  there  not? 

Mr.  WAISH.  Mr.  President.  I  raised  the  same  objection 
the  Senator  has  raised  to  this  very  language,  and  was  per- 
suaded to  accept  it  for  the  reason  that  evidence  was  pre- 
sented before  us  that  In  some  of  these  projects  the  rent  will 
be  only  $4  a  room,  and  two  rooms  and  a  half  will  mean  $10. 
TtiaX  is  only  $60  a  month,  and  surely  as  a  maximum  $60  a 
month  for  a  $10  tenant  Is  not  out  of  proportion.  When  we 
come  Into  the  lower  range  of  figures,  and  consider  the  fact 
that  they  expect  to  charge  only  $4  a  room,  we  are  up  against 
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the  proposition  of  $10-a-month  tenant  payment  to  a^amlly 
whose  maximum  income  cannot  be  more  than  $60  a/month. 
That  is  not  so  bad.  / 

Mr.  VANDENBERG.  Am  I  not  right  at  least  ijft  sajring. 
then,  that  so  far  as  protection  is  concerned  agalnstahe  thing 
which  the  Senator  from  Massachusetts  and  I  desire  to  avoid, 
the  protection  is  not  in  the  language  proposed,  but  will  nec- 
essarily be  in  the  administration? 

Mr.  WALSH.  To  an  extent  I  agree  with  the  Senator,  but 
the  Senator  must  not  only  read  that  proviso,  but  also  the 
other  language  describing  what  constitutes  a  family  of  low 
income,  as  follows: 

The  term  •families  of  low  income"  means  families  who  lack  suiQ- 
cient  income,  without  the  benefit  of  financial  assistance,  to  enable 
them  to  live  In  decent,  safe,  and  .sanitary  dwellings  and  xinder 
other  than  overcrowded  housing  conditions. 

Then  there  is  the  proviso. 

Mr.  VAI^IDENBERG.  My  fear  is  that  the  proviso  will  be 
used  as  a  definition  of  the  preceding  sentences. 

Mr.  WALSH.  The  Senator  will  agree  with  me.  I  am  sure, 
that  if  all  these  houses  were  to  rent  for  $4  a  room  the  proviso 
would  be  a  proper  one  and  not  too  narrow.  But  I  agree  with 
the  Senator  that  if  we  are  going  into  the  business  of  charging 
$10  a  room  or  $15  a  room  a  proviso  of  one-sixth  of  the  rental 
compared  with  the  income  is  too  high.  I  assume  that  the 
rental  is  going  to  be  confined  entirely  to  a  room  to  rent  for 
approximately  $4  a  month.  However,  I  will  later,  before  the 
bill  is  passed,  propose  an  amendment  further  lowering  the 
maximum  income  requirement. 

Mr.  WAGNER.  I  think  the  Senator  did  emphasize  that 
that  is.  of  course,  the  maximum. 
Mr.  WALSH.  Yes;  I  emphasized  that. 
Mr.  WAGNER.  I  suppose,  of  course,  the  demand  for  this 
type  of  occupancy  will  be  among  the  families  of  lower  income, 
and  then  it  becomes  a  matter  of  administration  to  favor 
those  of  the  lowest  income  groups  first. 

Mr.  WALSH.  It  will  be  a  tragedy  if  the  administrators  of 
this  act  do  not  rent  these  properties  to  people  in  the  lower 
status  of  Incomes  who  are  decent  and  who  ought  to  get  aid 
and  assistance  from  the  Government  and  ought  to  be  able  to 
live  in  healthy,  sanitary  surroundings.  I  believe  the  Senator 
from  New  York  feels  exactly  as  I  do  about  that,  because  that 
is  one  of  the  things  emphaozed  suid  the  one  thing  I  have 
always  had  ia  mind. 

Mr.  WAGNER.  The  Senator  knows  that  he  and  I  are 
exactly  in  accord  on  that  proposition. 

Mr.  WALSH.  Now  let  me  proceed  with  a  further  develop- 
ment of  the  process  by  which  the  Government  is  to  aid  in 
slum  clearance. 

The  grant  is  limited  to  45  percent  of  the  cost  of  the 
development  or  acquisition  cost.  Local  governmental  au- 
thorities can  furnish  the  balance  of  the  55  percent  them- 
selves, or  they  can  borrow  from  the  Government  this  amount. 
The  titles  to  the  property  will  always  remain  in  the  local 
authorities,  not  in  the  Federal  Government,  except  in  the 
demonstration  iMX)jects  referred  to  later  in  the  bilL 

The  property  is  to  be  rented  by  the  local  authorities,  and 
there  are  imposed  all  through  the  bill  many  conditions  as  to 
rentals  and  management:  and  the  tenants  must  be  of  the 
low-income  group  if  grants  or  loans  £U"e  to  be  made. 

Very  briefly,  that  presents  an  outline  of  this  sltmi -clearance 
I>roblem  and  of  the  Federal  Government's  relation  to  it. 

Now  let  me  state  the  dJCSculty  with  the  amendment  of 
the  Senator  from  Michigan.  He  is  right;  the  activity  Is 
experimental,  and  it  should  be  experimental.  But  1  year  is 
too  short  a  time  in  which  to  try  it  out.  It  is  just  incon- 
ceivable that  we  could  get  any  results  in  the  appropriation 
of  $10,000,000  for  the  first  year  and  the  right  to  issue 
$150,000,000  in  securities  for  the  purpose  of  the  loan. 

The  $10,000,000  is,  in  my  opinion,  I  will  say  to  the  Senator 
from  New  YOTk,  altogether  too  small  a  stun  for  the  grants. 
If  the  Government  is  going  to  grant  45  percent  of  the  project, 
$10,000,000  is  a  very,  very  small  sum.  It  is  hoped  and  ex- 
pected and  desired  that  the  Authority  will  not  make  many 
grants  of  45  percent  outright,  but  that  the  grants  will  be  made 
in  yearly  proportional  pajrments  and  cover  a  considerable 
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number  of  years — 40  or  50  years — before  the  45  percent  is 
used. 

The  idea  of  grant^s  in  the  bill,  as  I  interpret  it.  is  that  it 
would  be  possible  for  the  local  authorities  to  rent  the  proper- 
ties on  a  basis  of  getting  a  fair  return  on  the  55-percent  loan, 
the  45  percent  being  a  grant  from  the  Government,  such  as 
grants  made  now  for  the  building  of  bridges,  the  grants  it 
makes  now  for  building  municipal  buildings  and  for  coopera- 
tion with  municipalities  and  States  In  building  public  build- 
ings and  in  erection  o'  bridges  and  highways  and  other  public 
projects  of  various  kinds.  So  it  is  thought  that  the  better 
way  of  handling  the  problem — of  course,  that  will  have  to  be 
worked  out  by  the  authorities  themselves — would  be  to  give 
only  so  much  money  a  year  to  the  local  authorities  by  way  of 
grants,  which  in  a  measure  would  be  compensating  for  the 
shortage  of  the  rental  compared  with  the  cost  of  the  project. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  VANDENBERG.  The  Senator  objects  to  my  amend- 
ment, as  I  uKierstand  him,  on  the  theory  that  $150,000,000 
for  the  first  year  will  be  insufficient.  However.  I  call  his 
attention  to  the  fact  that  my  amendment  does  not  touch  the 
allowance  for  the  first  year.  Under  their  own  bill  they  can 
get  only  $150,000,000. 

Mr.  WALSH.  I  understand.  The  Senator  wishes  to  end 
the  experiment  at  the  end  of  the  first  year. 

Mr.  VANDENBERG.  Pardon  me;  I  do  not  wish  to  end  the 
expenm-ent  at  the  end  of  the  first  year.  I  desire  to  force  a 
report  to  Congress  at  the  end  of  the  first  year  in  order  to  find 
out  whether  the  undertaking  is  worth  while. 

Mr.  WALSH.  How  is  it  humanly  possible  to  set  up  a  United 
States  Housing  Authority  to  get  in  touch  with  the  local 
authorities,  for  the  local  authorities  to  prepare  their  projects, 
their  plans  and  specifications  with  respect  to  slum -clearance 
projects,  to  submit  them  to  the  authorities,  to  have  them 
approved,  to  get  them  granted,  and  to  make  the  loans,  and  to 
have  the  homes  con-structed,  and  have  tenants  occupy  them 
so  that  we  can  know  the  real  situation?  After  all,  the  crux  of 
the  imdertaking  is,  Who  are  the  people  who  will  occupy  these 
dwellings?  Are  they  taken  from  the  slums?  That  Is  the  crux 
of  the  undertaking.  How  can  it  possibly  be  done  in  a  year? 
How  can  it  be  done  in  less  than  3  years?  Tlie  original  pro- 
posal was  4  years,  and  it  was  cut  down  to  3  years  for  the 
objective  that  the  Senator  has  in  mind,  that  we  should  as 
quickly  as  possible — giving  a  reasonable  time  to  determine 
what  should  be  done — find  out  how  the  plan  and  scheme  is 
working  out,  for  a  report  to  Congress,  before  any  further 
fund":  should  be  granted.  So  I  regret  to  say  that  I  think  the 
Senator's  amendment,  if  adopted,  would  make  useless  any 
attempt  to  make  a  real  experiment  in  this  important  field. 

I  know  the  Senator  feels,  as  he  has  already  expressed  him- 
self, and  the  rest  of  us  feel,  that  it  is  a  perfectly  legitimate 
and  a  proper  and  a  sound  procedure  for  the  Federal  Govern- 
ment to  lend  aid  and  encouragement  to  municipalities  and 
States  in  an  effort  to  rid  this  country  of  those  conditions  of 
living  which  promote  unhealthy  conditions  and  which  the 
evidence  shows  are  crime-breeding  and  disease -breeding,  and 
which  lead  to  the  development  of  a  future  generation  of 
children  that  are  emaciated  and  imhealthy  in  body  and  soul 
because  of  the  unfortunate  conditions  in  which  they  have  to 
live,  through  no  fault  of  their  own  except  that  the  income  pf 
the  family  is  at  a  very  low  ebb. 

Therefore  I  ask  the  Senate  to  reject  the  amendment  of  the 
Senator  from  Michigan. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Mich- 
igan iMr.  VANDENBERG  1. 

The  amendment  was  rejected. 

Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
Delaware  [Mr.  Hastings]  was  called  from  the  Chamber  and 
ha.s  asked  me  to  propose  three  amendments.  I  submit  the 
first  one  and  ask  that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
rtated. 

The  Legislative  Clerk.  On  i>age  8,  line  9.  after  the  word 
"President",  it  is  proposed  to  insert  the  following:   "(not 


more  than  three  of  whom  shall  be  of  the  same  political 
party)." 

Mr.  WAGNER.  So  far  as  I  am  concerned,  I  see  no  objec- 
tion to  that  amendment. 

Mr.  McNARY.  I  think  that  provision  in  this  partictUar 
form  is  in  every  piece  of  legislation  we  have  passed  in  the 
last  40  years. 

Mr.  WALSH.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Delawan;. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  have  all  committee  amend- 
ments been  disposed  of? 

The  PRESIDENT  pro  tempore.    Tliey  have, 

Mr.  McNARY.  Mr.  President,  I  s<?nd  forward  a  further 
amendment. 

The  PRESIDENT  pro  tempore.  Tlie  amendment  will  be 
stated. 

The  Lecislattve  Clerk.  On  page  9.  line  5,  it  Is  proposed 
to  strike  out  "$10,000"  and  insert  "$8  000." 

Mr.  WALSH.  Mr.  President,  recently,  within  the  last  few 
days,  we  have  increased  the  salary  of  the  head  of  the  Bureau 
of  Investigation  of  the  Department  of  Justice,  Mr.  Hoover, 
to  $10,000.  We  have  a  bill  pending  to  create  a  new  agency 
in  the  Treasury  Department  fixing  a  siilary  of  $10,000  for  the 
head  of  that  agency.  I  think  that  men  who  are  capable  of 
handling  this  problem,  in  view  of  oth?r  salaries  paid,  ought 
to  be  given  at  least  $10,000  a  year.  1  am  sorry  to  have  to 
disagree  with  the  able  Senator  from  Oregon.  I  should  like 
to  say  for  the  record  while  I  am  cm  my  feet,  that  I  am  bas- 
ing my  position  on  the  fact  that  men  who  shall  ser\'e  on 
this  board  ought  to  have  as  good  a  saliry  and  ought  to  have 
such  prestige  as  the  salaries  given  as  the  members  of  any 
other  board.  I  cannot  conceive  of  any  more  spiritual  benefit 
that  can  be  rendered  to  the  people  ol  this  country,  outside 
of  the  activities  of  religion,  than  driving  people  out  of  the 
miserable  disease -breeding,  congested,  and  dilapidated  quar- 
ters of  our  large  cities  and  giving  them  a  chance  to  live  In  the 
sunlight  and  imder  clean,  healthy  cc-ndltlons.  God  knows 
there  are  millions  of  people  that  are  worthy  and  deserving 
of  that  opportimlty.  So  I  hope  that  the  members  who  are 
called  upon  to  serve  on  this  board  will  feel  that  they  have 
the  salary  that  has  now  become  recognized  as  the  reasonable 
and  fair  salary.  If  they  are  appointees  in  sympathy  with 
the  problem  of  an  honest  effort  at  slum  clearance,  the  salary 
in  the  bill  will  not  be  excessive. 

Mr.  McNARY.  Mr.  President,  may  I  sisk  the  Senator 
what  is  that  particular  sum  that  has  become  recognized? 

Mr.  WALSH.  I  have  just  given  two  illustrations  of  $10,000 
paid  to  persons  who  have  not  the  responsibility,  in  my 
judgment,  that  the  proposed  commissioners  will  have. 

Mr.  McNARY.  I  recall  that  only  a  few  years  ago  Mem- 
bers of  this  body  received  $5,000  a  year  salary.  When  I 
came  to  the  Senate  the  emolument  of  Members  of  Congress 
was  $7,500  a  year.  Through  the  adroitness  of  some  member 
of  the  Appropriations  Committee  the  salary  was  increased 
to  $10,000.  So  we  have  plenty  ot  illustrations  that  $8,000 
is  an  adequate  salary. 

Mr.  WALSH.  Mr.  President,  I  venture  to  say  to  the  Sen- 
ator from  Oregon  that  there  is  not  a  head  of  a  commission 
in  the  Federal  Government  getting  hjss  than  $10,000.  I  have 
in  mind  the  Labor  Board  created  last  year.  The  maximum 
salaiies  there  are  $10,000  a  year.  I  will  say  to  the  Senator 
that  I  personally  should  like  to  se<;  a  revision  of  salaries. 
In  many  instances — I  do  not  think  it  is  so  in  the  case  of  the 
heads  of  the  Important  bureaus,  but  I  think  in  many  in- 
stances it  will  be  foimd  that  the  salaries  are  far  in  excess 
of  salaries  paid  for  comparable  work  in  private  life.  I  think 
there  are  a  great  many  disproportionate  salaries  in  our  gov- 
ernmental services,  but  I  do  not  think  they  are  in  the  case 
of  heads  of  these  departments.  I  hope  the  Senator  will  not 
press  the  amendment. 

Mr.  McNARY.  Mr.  President,  I  inferred  from  the  state- 
ment made  to  me  by  the  Senator  from  Delaware  that  the 
Senator  in  charge  of  the  bill  agreed  vq  the  amendment.    If  \ 
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am  mistaken  in  that  respect.  I  am  willing  to  submit  It  to 
the  Judgment  of  the  Senate. 

Mr.  WAGNER.  I  think  I  made  it  very  clear  to  the  Sen- 
ator from  Delaware  that  the  Senator  from  Massachusetts 
I  Mr.  Walsh  1.  the  chairman  of  the  committee,  is  in  charge  of 
the  bill,  but  that  I  personally  would  make  no  objection  to  the 
reduction.  The  one  whose  judgment  sho'ild  be  primarily 
consulted  is  the  chairman  of  the  committee  who  reported 
the  bill  with  many  amendments  which  reflected  the  views  of 
the  committee. 

Mr.  MrNARY.  Very  well.  It  is  not  a  substantial  matter. 
I  am  willing  to  submit  it  to  the  judgment  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Delaware. 

The  amendment  was  rejected. 

Mr  McNARY.  Mr.  President.  I  send  forward  another 
amendment  proposed  by  the  Senator  from  Delaware. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be  i 

The  Legislativi  Clirk.  On  page  17.  lines  8  and  9.  it  is 
proposed  to  strike  out  the  words,  "subject  to  the  approval  of 
the  President",  and  after  the  word  "locality"  in  line  17  on 
the  same  page,  to  add  the  following: 

Prcrvided.  That  not  more  than  onf  demonstration  project  Bhall 
be  developed  In  any  one  city,  and  such  demonstration  project  shall 
not  exceed  In  cost  the  Bum'of  $2,500,000. 

Mr.  WALSH.  Mr.  President,  is  that  submitted  as  two 
amendments  or  as  one  amendment? 
Mr.  McNARY.  That  is  submitted  as  one  amendment. 
Mr.  WALSH.  The  first  part  of  the  amendment  proposes 
to  strike  out  "subject  to  the  approval  of  the  President";  the 
second  part  of  the  amendment  of  the  Senator  is  to  limit  the 
development  of  such  projects  as  may  be  initiated  imder  this 
bill  to  one  city? 

Mr.  McNARY.    Yes. 

Mr.  WALSH.  I  have  no  objection  to  the  second  part  of 
the  amendment.  I  think  it  is  not  objectionable.  However. 
I  should  like  to  say  to  the  Senator  that  we  had  a  very  serious 
debate  in  the  committee  as  to  whether  we  should  have  any 
demonstration  projects  or  not.  We  thought  that  the  large 
amoimt  of  experimental  work,  the  knowledge  and  informa- 
tion that  have  already  been  acquired  by  the  Government  in 
the  creation  of  housing  conditions  for  people  of  low  income 
in  the  large  cities  ought  not  to  be  lost ;  and  that  for  the  sake 
of  presenting  desirable  projects  to  the  local  authorities  and 
afford  them  the  benefit  of  the  knowledge  and  experience 
acquired  by  the  Government  in  this  experimental  field,  we 
felt  that  the  President  ought  to  determine  the  question,  and 
that  we  ought  not  to  agree  to  have  demonstration  projects 
as  such  without  the  authority  and  consent  and  responsibility 
of  the  President.  On  second  thought  I  think  the  Senator 
will  agree  that  that  is  a  condition  that  Improves  the  bill.  It 
pre\'ents  demonstration  projects  being  undertaken  without 
the  President  knowing  of  the  projects  and  assuming  full 
responsibibty. 

If  the  Senator  will  omit  the  first  part  of  the  amendment, 
I  will  be  perfectly  willing  to  agree  to  the  latter  part. 

Mr.  McNARY.  Mr.  President,  the  substance  of  the  whole 
proposal  is  a  Umitatlon  of  the  amount  of  money  that  may 
be  expended  and  of  the  number  of  projects  in  a  given  city. 
I  shall  be  \Try  glad  to  withdraw  the  first  proposal. 

Mr.  WALSH.  Very  well;  then  I  accept  the  amendment  so 
far  as  I  am  able  to  do  so. 

Mi'.  LA  POLLETTE.  Mr.  President,  let  the  amendment 
as  modified  be  again  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  as  modi- 
fied will  be  stated. 

ITie  Legislative  Clerk.  In  line  17.  page  17,  after  tha 
word  'Hocality".  it  is  proposed  to  insert: 

Provided,  That  not  more  than  one  demonstration  project  shall 
be  developed  In  any  one  city,  and  such  demonstration  project 
Khali   not  exceed   In  cost  tha  sum  of   $2,500,000. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  at  the  Senator  from  Oregon  [Mr.  McNary]  as 
modified. 

The  amendment  as  modified  was  agreed  ta 


Mr.  VANDENBERG.  Mr.  President,  if  I  may  have  the 
attention  of  the  Senator  from  New  York.  I  beg  his  indul- 
gence, but.  in  view  of  the  lack  of  any  debate  whatsoever 
regarding  this  bill  and  in  view  of  the  magnitude  of  the 
problem,  I  again  find  myself  forced  to  turn  to  the  hearings, 
as  best  I  may.  to  see  whether  there  is  any  legitimate  con- 
troversy involved.  May  I  ask  the  Senator  who  is  Mr.  Walter 
Kruesi,  of  the  Welfare  Council  of  New  York  City,  and  whether 
or  not  he  is  a  reliable  and  i-esponsible  witness. 

Mr.  WAGNER.  Mr.  President,  I  never  heard  of  the  gen- 
tleman. I  have  examined  his  testimony,  from  which  I  note 
that  he  appeared  in  his  own  behalf.  I  do  not  know  what 
the  New  York  Welfare  Council  is.  I  think  the  chaurraan  of 
the  committee  may  recall  his  testimony;  but  I  doubt  whether 
he  spoke  with  any  authority. 

Mr.  VANDENBEIRG.  Of  course,  when  I  find  testimony  in 
the  printed  hearings  announcing  that  this  bill  is  "clumsy, 
confused,  extravagant,  futile,  dabbling  with  irresponsible 
local  bodies  over  the  heads  of  the  sovereign  States",  and 
when  I  find  that  opinion  expressed  by  one  who  is  described 
as  'economic  consultant  on  housing.  Welfare  Council  of  New 
York  City",  I  am  challenged  by  the  exhibit,  and  it  soimds 
quite  formidable. 

Mr.  WAGNER.  Of  course,  the  Senator  has  read  observa- 
tions about  other  measures,  and  he  knows  that  someone  can 
always  be  found  who  will  make  similar  statements  about  any 
Government  activities.  As  I  have  said.  I  do  not  know  the 
gentleman.  But  the  Senator  has  no  doubt  read  also  the 
testimony  of  very  prominent  citizens  from  all  o-»-er  the  coun- 
try who  appeared  in  favor  of  this  proposed  legislation.  For 
instance,  I  was  just  noting  the  testimony  of  Mr.  James  G. 
CouITer.  who  is  a  well-known  banker  of  New  York,  a  member 
of  the  firm  of  Blythe  k  Co..  which  is  one  of  the  larger  bank- 
ing institutions  of  the  United  States.  He  said  in  regard  to 
the  bill: 

:       I  appear  before  this  committee  as  a  member  of  the  Investment 

firm  of  Blythe  &  Co.,  and  my  business  is  to  endorse  the  Wagner 

bill.     In  my  opinion.  It  means  that  private  capital  can  be  drawn 

1  Into  the   investment  field  of  low-rent  better  hovxslng  under   thA 

terms  of  the  bill. 

We  have  not  had  an  opportunity  as  yet  to  study  the  bill  In  all 
of  Its  details,  and  I  am  sure  you  realize  the  amount  of  time  that 
would  take,  so  that  any  testimony  which  I  may  give  Is  dependent 
upon  the  details  of  the  blU  being  satisfactory  from  an  under- 
writing standpoint. 

I  am  not  an  expert  in  the  field  of  housing,  and  It  is  not  my 
Intention  to  express  an  opinion  as  to  the  social  desirability  or 
the  technical  phases  of  the  bUl. 

I  believe  that  the  proper  8afeg:uards  and  the  efficient  administra- 
tion which  is  made  possible  under  the  terms  of  the  bill,  iti.  pur- 
pose.s  being  based  on  sound  principles  of  economics,  will  bo  carried 
out.  and  that  the  social  good  which  is  to  be  derived  from  the  bUl 
will    serve   to   strengthen    economic    soundness. 

I  do  luiow  the  demand  for  such  housing  Is  great  enough  to 
Insure  the  Investment  for  many  years  to  come.  I  also  know  there 
are  many  miUlons  of  dollars  lying  Idle  searching  for  Investment 
with  reasonable  returns,  and  this  law  wUl  provide  a  large  field  for 
ruch    capital. 

The  Senator  jresterday  expressed  Interest  in  the  qupstlon 
whether  private  capital  will  be  attracted  by  the  activities 
proposed  under  this  bill.  Here  is  an  example  of  a  very 
pH-ominent  banker  who  says  that  it  will  be. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  will 
permit  me  to  say  so,  he  can  prove  without  any  argument 
that  nine-tenths  of  the  hearings  completely  favor  the  bill 
as  submitted.  The  only  point  I  was  raising  was  that  there 
has  l)een  no  presentation  whatever  of  the  other  side  of  the 
question  on  the  floor  of  the  Senate,  and  I  was  regretting 
that  situation  if  there  Is  another  side  to  the  question.  I 
was  simply  inquiring  about  some  of  the  testimony  that  I 
happened  to  stumble  on  as  indicating  that  it  is  not  a  non- 
controversial  piece  of  legislation  by  any  manner  of  means, 

Mr.  WAGNER.  The  bill  was  widely  publicized,  as  the 
Senator  perhaps  knows,  for  a  period  of  2  years.  That  much 
the  Senator  from  Massachusetts  has  just  pointed  out.  Last 
year  there  were  hearings  upon  a  measure  very  similar  to 
the  one  now  pending,  and  representatives  of  numerous  or- 
ganizations appeared.  I  previously  inserted  a  list  of  them 
in  the  Record.  Incidentally,  I  have  a  separate  Ust  of  organ- 
izations from  the  State  of  Michigan  which  have  approved 
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the  bill,  and  perhaps  so±e  of  them  may  speak  with  some 
authority.     I  will  name  some  of  these: 

Representative  Jesse  P.  Wolcott;  Grand  Rapids  Federa- 
tion of  Labor:  City  Council  of  Dearborn;  Mayor  Frank 
Couzens,  of  Detroit:  Kalamazoo  City  Commission:  Detroit 
Housing  Commission:  Michigan  State  Federation  of  Labor; 
Council  of  Social  Agencies,  Kalamazoo:  Calhoun  County 
Council  of  Social  Agencies;  legislative  committee  of  Trades 
and  Labor  Council,  of  Muskegon;  Battle  Creek  Federation  of 
Labor:  M.  &  M.  Trades  Council,  of  Menominee;  Kalamazoo 
Central  Labor  Union;  Detroit  Teachers'  Agency;  Central 
Fibre  Products  of  Detroit:  Fordson  School  Women's  Club, 
of  Dearlwm;  Philadelphia  Tire  ti  Battery  Service,  of  Detroit; 
Howell  Electric  Motors  Co.,  of  Detroit;  Imperial  Electric  Co., 
of  Detroit;  Master  Upholstering  Chapter,  of  Detroit;  Kuhl- 
man  Electric  Co.,  of  Detroit;  Virginia  Flower  Shops,  of  De- 
troit: Electric  Machinery  Manufacturing  Co.,  Detroit;  Delta- 
Star  Electric  Co.,  of  Detroit;  Blue  Bird  Fur  Shop,  of  Detroit; 
Elwell  Parker  Electric  Co.,  of  Detroit;  the — and  this  may 
appeal  to  the  Senator  from  Michigan — Young  Democratic 
Club,  Jackson  County,  Jackson,  Mich.;  United  Automobile 
Workers',  Local  87,  Muskegon.  Mich.;  Knights  of  Columbus, 
Council  923,  of  Petoskey,  Mich. 

Those  are  merely  some  of  the  organizations  from  the 
Senator's  own  State  which  have  endorsed  the  pending  bill. 

Mr.  WALSH.  Mr.  President,  I  recall  the  testimony  of  the 
witness  to  whom  the  Senator  from  Michigan  referred.  I  do 
not  desire  to  make  any  harsh  or  unfair  conmient,  except  to 
say  that  he  did  not  Impress  me  as  being  an  outstanding  or 
influential  citizen. 

In  connection  with  the  statement  made  by  the  Senator 
from  Michigan  it  is  only  fair  to  say  in  Ijehalf  of  the  bill  as 
presented  by  the  Senator  from  New  York  that  several  wit- 
nesses were  very  complimentary  of  its  language  and  of  its 
construction.  I  have  particularly  In  mind  Dr.  Ryan.  I  think 
his  very  first  sentence  was  an  expression  of  appreciation  and 
admiration  for  the  draftsmanship  of  the  bill.  The  Senator 
will  note  the  amendments  presented  by  the  committee  are  all 
of  a  restrictive  nature  and  have  all  tended  to  limit  the  time 
and  the  amount  of  money  that  can  be  expended,  and  have  a 
tendency  to  confine  the  problem  within  the  limits  with  which 
the  Senator  and  I  are  in  accord. 

Mr.  President,  the  Senator  from  Michigan  [Mr.  Vanden- 
BERG 1  has  Impressed  me  with  the  importance,  as  I  have  been 
impressed  frcm  the  outset,  of  restricting  the  class  of  people 
who  should  occupy  at  low  rental  the  homes  to  be  constructed 
by  the  loans  and  grants  from  the  Federal  Government  to 
those  who  are  really  in  need  or  who  have  not  sufficient  Income 
to  pay  a  reasonable  rent.  I  am,  therefore,  going  to  take  the 
responsibility,  and  I  trust  the  Senator  from  New  York  [Mr. 
Wacnzr]  will  accept  my  responsibility,  of  asking  for  a  recon- 
sideration of  the  vote  by  which  the  committee  amendment, 
on  page  4.  lines  5  to  16,  was  agreed  to,  in  order  that  I  may 
offer  an  amendment,  in  line  11,  to  strike  out  the  word  "six" 
and  insert  the  word  "five."  That  will  have  a  further  tend- 
ency to  restrict  and  limit  the  class  of  tenants  who  may  occupy 
the  premises  and  bring  the  occupants  nearer  to  the  slum- 
clearance  class.  That  is  the  substance  of  an  amendment 
which  the  Senator  from  Georgia  [Mr.  George!  and  myself 
and  the  House  conferees  are  putting  In  a  bill  now  pending 
dealing  with  the  rental  of  homes  which  have  already  been 
constructed  out  of  the  Federal  fimds  by  the  Federal  Housing 
Commission. 

Mr.  WAGNER.  Mr.  President.  I  think  the  Senator  will 
give  me  credit  for  having  suggested  that  very  formula  when 
we  first  discussed  the  tjuestion. 

Mr.  WALSH.    That  is  true. 

I  ask  unanimous  consent  that  the  vote  whereby  the  Senate 
adopted  the  committee  amendment  on  page  4.  lines  5  to  16, 
may  be  reconsidered. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  is  reconsidered. 

Mr.  WALSH.  I  now  move  to  amend  the  committee  amend- 
ment, on  page  4.  line  11,  by  striking  out  the  word  "six"  and 
inserting  the  word  "five." 

The  PRflsIDENT  pro  tempore.  The  amftudment  will  be 
stated. 


The  Legislativk  Clerk.  On  page  4.  line  11,  it  Is  proposed 
to  strike  out  "six"  and  insert  "five",  so  as  to  make  the  para- 
graph read: 

(2)  The  term  "families  of  low  Income"  means  families  who  lack 
sufficient  Income,  without  the  benefit  of  financial  assistance,  to 
enable  them  to  live  In  decent,  safe,  and  sanitary  dwellings  and 
under  other  than  overcrowded  housing  conditions:  Provided,  That 
no  family  shall  be  accepted  as  a  tenant  In  any  low-rent  housing 
project  whose  aggregate  Income  exceeds  five  times  the  rental  of  the 
quarters  to  be  furnished  such  family. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  dislike  to  inject  myself 
into  a  matter  which  has  been  given  so  much  thought,  but  I 
am  unable  to  comprehend  the  need  of  five  members  on  the 
board  which  is  to  be  created.  Every  Senator  knows  that 
every  time  we  Increase  or  add  to  the  membership  of  a  board 
or  create  a  new  board  each  member  has  to  have  a  sepcu-ate 
oflace,  a  separate  secretary,  a  separate  stenographer,  and  a 
separate  telephone,  and  thus  the  expense  is  materially  in- 
creased. I  should  like  to  offer  an  amendment,  if  the  propo- 
nents of  the  bill  would  accept  it,  to  make  the  membership  of 
the  board  three  instead  of  five. 

Mr.  WALSH.  Mr.  President,  I  think  the  Senator  has  made 
a  valuable  contribution  by  his  suggestion.  The  reason  the 
membership  was  made  five  was  that  the  bill  as  presented 
provided  for  five,  and  because  of  our  many  duties  elsewhere, 
as  well  as  in  the  consideration  of  the  bill,  we  apparently  over- 
looked the  suggestion  now  made  by  the  Senator  from  Michi- 
gan.   I  am  very  happy  to  agree  to  such  an  amendment. 

Mr.  COUZENS.  Then  I  ask  unanimous  consent  that  the 
vote  by  which  the  amendment  on  page  8,  lines  7  to  21,  may 
be  reconsidered  in  order  that  I  may  offer  my  amendment. 

The  PRESIDENT  pro  tempore.  Without  objection  the 
vote  by  which  the  amendment  was  adopted  is  reconsidered. 

Mr.  COUZENS.  I  now  offer  the  lunendment  which  I 
send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  LiGiSLATrvx  Clerk.    On  page  8,  it  is  proposed,  in  line 

9,  to  strike  out  the  word  "five"  and  insert  the  word  "three"; 

in  line  13,  to  strike  out  the  word  "five"  and  insert  the  word 

"three";   in  line  14.  after  the  words  "3  years",  to  strike 

out  the  words  "one  for  a  term  of  4  years  and  one  for  a 

term  of  5  years";  and  in  line  16.  to  strike  out  the  word 

"five"  and  insert  the  word  "three",  so  as  to  make  the  pjira- 

grai^  read: 

(b)  The  management  of  the  Authority  shall  be  vested  In  • 
board  of  directors  (hereinafter  referred  to  as  the  "board")  com- 
posed of  three  members,  appointed  by  the  President  (not  more 
than  three  of  whom  shall  be  of  the  same  political  party),  by  and 
with  the  advice  and  consent  of  the  Senate,  and  removable  by 
the  President,  upon  notice  and  hearing,  for  neglect  of  duty  or 
malfeasance  in  office,  but  for  no  other  cause.  One  of  the  three 
original  members  shall  serve  for  a  term  of  1  year,  one  for  a  tiCrm 
of  2  years,  one  for  a  term  of  3  years,  but  their  successors  chall 
be  appointed  for  terms  of  3  years  each,  except  that  any  individual 
chosen  to  fill  a  vacancy  shall  be  appointed  only  for  the  unexpired 
term  of  the  member  whom  he  shall  succeed.  The  President  shall 
annually  designate  one  member  to  serve  as  executive  and  admin- 
istrative officer  of  the  board. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment,  which  will  not  be  out 
of  harmony  with  the  amendment  of  the  Senator  from 
Michigan  [Mr.  Couzens  1  just  adopted.  An  amendment  was 
adopted  providing  that  not  more  than  three  of  the  mem- 
bers of  the  board  shall  be  of  the  same  political  party.  I'hat 
will  now  have  to  be  modified.  Accordingly,  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  8,  line  9,  in  the  paren- 
thetical clause,  it  is  proposed  to  strike  out  the  word  "three" 
and  insert  the  word  "two",  so  as  to  read: 

(not  more  than   two  of   whom   shall   be   of  the   same   political 
party). 

The  amendment  to  the  amendment  was  agreed  to. 
The  ajwpnrimpTi^  as  amended  was  agreed  to. 
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mtxiifled. 
The  amendment  as  modified  was  agreed  ta 
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The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  amd  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  read- 
ing, and  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  qiiestlon  is.  Shall 
the  bill  pass? 

Mr.  GEORGE.  Mr.  President.  I  wish  to  make  a  Drier 
statement  regarding  the  bilL 

For  many  weeks  some  of  us  have  been  engaged  in  the 
Finance  Committee  giving  close  attenUon  to  the  Revenue 
Act  of  1936.  It  has  been  entirely  impossible  for  me  to  read 
consecuUvely  the  pending  hilL  I  regret  to  make  that  state- 
ment and  yet  it  is  a  fact.  The  conferees  on  the  tax  bill 
have  been  kept  in  almost  constant  sessicm.  or  at  least  some 
of  us  have  been  constantly  at  work  upon  it.  For  that  rea- 
son I  am  wholly  unable  to  say  whether  this  Is  a  bill  which 
commends  Itaclf  to  my  mind.  Reluctant  as  I  am  to  make 
the  statement,  I  think  that  legislation  of  this  character 
ought  not  to  be  put  forward  at  the  end  of  the  session  when 
BO  many  Members  of  the  Senate  cannot  possibly  give  to  it 
■erious  consideration. 

Also  there  Is  some  sUght  Inconsistency  In  committees  of 
thf  Senate  and  of  the  House  working  continuously  for  a 
number  of  weeks  In  an  effort  to  raise  some  $620,000,000  odd 
of  additional  revenue,  and  at  the  same  time  the  Congress, 
without  adequate  undentandlng  of  the  bill,  is  approprtaUng 
approximately  the  same  amoimt  of  money  In  one  bill  with- 
out due  conslderaUon.  for  a  purpose  obviously  commendable 
and  desirable;  but  there  are  many  desirable  things  that  the 
Government  cannot  do  unless  It  takes  upon  Itself  a  burden 
under  which  It  caimot  possibly  travel 

In  addition  to  that  I  must  voice  my  sentiment  In  saying 
that  I  do  not  accept  the  doctrine,  that  It  is  not  a  sound  doc- 
trine It  Is  not  the  doctrine  which  the  Supreme  Court  of 
the  United  SUtes  should  foUow.  that  the  power  of  appro- 
priation is  without  Just  limitation  and  restriction.    I  do  not 

accept  it  at  an.  ,  .^      ^         * 

To  pass  act  after  act  without  any  due  consideration  of 
either  validity  or  legality,  but  upon  the  bold  assumpUon  that 
we  may  pass  anything  and  get  by  with  it.  is  most  deplorable. 

Commendable  as  It  is.  desirous  as  it  Is.  to  provide  low-rent 
housing  faclliUes  to  the  people  of  the  country  and  to  embark 
upon  a  prt)gram  of  slum  clearance.  It  is  a  roadway  when  once 
we  set  bur  feet  in  it  that  win  have  UteraUy  no  end.  There 
is  no  need  to  mince  words  about  it.  In  America,  where  the 
political  power  and  authority  Is  vested  at  last  in  each  man 
and  woman  with  a  ballot  in  hand,  we  cannot  bufld  houses  for 
a  part  of  our  people  without  building  houses  ultimately  for 
the  remainder  of  our  people.  We  cannot  restrict  our  program 
to  the  large  cities.  The  smaUer  cities,  the  vineges.  and  the 
countrysides  have  a  right  to  be  heard. 

Mr.  President,  having  made  this  statement  and  preserving 
for  myself  my  record  on  this  bin.  I  desire  to  reiterate  that  I 
do  not  accept  the  doctrine— it  is  not  sound— that  the  power 
of  appropriation  is  without  Just  limit  or  limitation.  I  do  not 
accept  the  doctrine  that  the  Federal  Government  has  any 
rightful  power  or  authority  as  here  proposed  to  provide  homes 
for  the  citizens  of  the  States.  I  do  not  accept  the  doctrine 
that  we  can  enter  upon  this  program  without  one  day  rueing 
it.  I  do  not  know  whether  the  Congress  wiU  turn  back  before 
we  have  gone  into  a  state  of  socialism;  but  if  we  do.  we  must 
do  so  promptly. 

The  members  of  your  committee  have  been  spending  Uter- 
aUy days  and  weeks  trying  to  devise  means  by  which  we  may 
raise  some  $620,000,000  in  additional  revenue;  yet,  with  not 
more  than  2  or  3  hours*  debate,  at  the  very  end  of  the  session, 
we  are  appropriating  approximately  $500,000,000!  What  pos- 
sible excuse  can  I  have  for  voting  an  additional  tax  upon  the 
taxpayers  of  this  country  when,  without  having  read  con- 
secutively this  bill — and  I  dare  say  other  Senators  are  in  sub- 
stantially the  same  unfortunate  and  unhappy  position — I 
vote  to  impose  an  additional  liabmty  of  nearly  $500,000,000 
upon  the  taxpayers,  by  way  of  bonds,  of  comse.  but  bonds 
Issued  by  the  Government,  and,  as  I  understand,  they  ere 
the  direct  obUgations  of  the  Government? 


I  win  vote  for  taxes,  and  I  shall  be  glad  to  vote  for  taxes, 
as  burdensome  as  taxes  are.  if  I  can  have  assurance  that 
some  time  we  wlU  hesitate  before  we  incur  additional  lia- 
bilities upon  the  part  of  the  Government  which  ultimately 
call  for  more  taxes  upon  the  people.  My  course  is  clear.  I 
am  through  imposing  tax  burdens  upon  the  people  unless 
the  Congress  is  at  least  within  sight  of  the  time  when  it 
win  cease  to  spend  money  merely  l)ecause  the  end  in  view 
Is  regarded  as  desirable;  and  so  certainly  as  the  sun  shines. 
the  people  of  this  country  will  hold  the  majority  party 
responsible  for  any  such  course  of  action  as  that. 

I  know  the  objective  is  good.  I  should  like  to  rid  every 
American  city  of  slums.  I  should  like  to  see  every  American 
family,  at  the  cross  roads  and  in  the  villages  and  in  the 
cities  of  this  country,  in  decent  housing,  and  enjoying  a 
decent  opportunity  for  Ufe  and  health  and  happiness  so  far 
as  the  house  itself  can  give  It;  but  I  do  know  that  there 
Is  some  limitation — some  limiUtion — upon  our  ability  to 
spend  and  to  continue  to  spend. 

Mr.  President,  with  every  sympathy  for  the  objective  of 
this  or  any  other  proposed  legislation  that  looks  to  the 
social  betterment  of  the  men  and  women  of  thi.s  country, 
but  with  a  recognition  of  the  fact  that  the  Government  can- 
not do  everything,  I  am  compeUed  to  register  my  position  as 
against  this  bin.  Not  only  that,  Mr.  President,  but  the  Gov- 
ernment cannot  go  Into  private  enterprise  with  any  hope 
that  private  industry  wlU  again  function  in  this  country. 
American  men  who  have  had  enough  sense  to  make  any 
money  are  not  going  to  come  in  competition  with  the  Gov- 
ernment, however  wire  and  beneficent  the  Government  may 
be,  and  however  it  may  strive  not  unfairly  to  enter  into 
direct  competition  with  its  citizens. 

Here  Is  a  housing  program;  here  is  the  particular  program 
that  calls  for  a  fuUer  operation  of  the  heavy-goods  indus- 
tries in  this  country;  here  is  a  housing  program  that  win 
call  for  reemployment  in  the  heavy-  or  durable-goods  in- 
dustry but,  as  here  undertaken,  is  in  fact  a  threat  to  private 
enterprise. 

You  say  you  are  not  going  to  extend  your  operations  aU 
over  the  Nation.  Certainly  not;  but  how  does  any  citizen 
know  whether  the  housing  authority  win  erect  an  apart- 
ment house  across  the  street  from  Where  he  contemplates 
the  construction  of  his  buUding?  It  is  an  invitation  not  to 
enter  the  field  which  has  cried  so  loudly  for  the  return  of 
private  capital,  which  has  cried  so  loudly  for  private  enter- 
prise to  step  back  in  gear  and  put  our  people  to  work.  Here 
is  an  invitation  not  to  do  it.  It  is  a  sign  blazoned  across 
the  sky,  "Dare  not  do  it!"  You  may  reason  about  it  as  you 
please,  but  no  one  with  money  Is  going  to  go  into  the  busi- 
ness of  building  apartments  and  housing  facilities  anjrwhere 
with  this  bUl  in  operation. 

It  was  aU  right  to  try  out  some  housing  projects  in  the 
very  depths  of  a  depression  that  called  for  the  expenditure 
of  money  in  order  that  wages  might  be  provided,  in  order 
that  men  might  have  something  to  live  upon;  but  we  have 
long  since  passed  the  crisis  of  this  depression.  American 
business  wishes  to  go  ahead.  For  months  and  months  and 
months  it  has  been  anxious  to  go  ahead,  and  every  time  it 
is  feeling  itself  ready  to  take  a  great  forward  stride,  we 
come  in  here  with  warnings — they  are  more  than  warnings — 
In  the  form  of  legislation,  and  we  display  to  the  American 
people  the  picture  of  a  Congress  that  has  not  yet  found  the 
way  to  get  six  hundred  and  twenty  additional  milUon  doUars 
in  revenue  voting  away  $500XK)0.000. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  from 
Georgia  yield  to  me  for  a  moment? 

Mr.  GEORGE.  I  yield  to  the  Senator.  I  am  yielding  tha 
floor. 

Mr.  COUZENS.  I  should  like  to  can  the  Senator's  atten- 
tion to  the  bottom  of  page  13.  I  should  not  have  raised  tha 
question,  except  that  the  Senator  has  been  drawing  attention 
to  the  matter  of  competition.  I  wish  to  direct  his  attention 
to  the  fact  that  he  is  referring  to  private  initiative  and 
private  energy,  and  putting  men  back  to  work  through 
private  undertaking;  and  yet  in  this  very  Wl  not  only  Is  the 
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Government  competing  In  the  sense  to  which  the  Senator 
has  referred  in  his  able  remarks,  but  a  provision  of  this 
very  biU  says: 
The  Authority — 

That  is.  the  Housing  Authority — 

including  but  not  limited  to  its  franchise,  capital,  reserve*,  sur- 
plus, loans,  income,  assets,  and  property  ol  any  kind,  shall  b« 
exempt  from  all  taxation  now  or  hereafter  imposed  by  the  UrUted 
States  or  by  any  State,  county,  municipality,  or  local  tn^Ting 
authority. 

Mr.  President,  it  seems  to  me  that  to  pass  legislation  Uke 
that  proposed  and  at  the  same  time  to  be  preaching  from 
the  house  tops  in  an  effort  to  encourage  business  to  reem- 
ploy men  is  so  inconsistent  that  no  sound  argument  can  be 
advanced  for  it. 

Mr.  GEORGE.    I  thank  the  Senator  from  Michigan. 

Mr.  WALSH.  Referring  to  the  language  quoted  by  the 
Senator  from  Michigan,  simUar  language  is  now  to  be  foimd 
in  several  acts  on  the  statute  books,  including  the  Home 
Owners'  Loan  Corporation  Act. 

Mr.  COUZENS.  I  invite  the  Senator*.-!  attention  to  the 
fact  that  the  Home  Owners'  Loan  Corporation  does  not  own 
the  property  on  which  It  lends  money.  The  pending  measure 
Includes  a  provision  for  grants  where  the  authorities  which 
borrow  the  money  from  the  Federal  Housing  Authority  own 
physical  property,  and  are  to  be  exempt  from  aU  taxaUon. 

Mr.  WALSH.  Only  In  a  Umlted  degree,  namely,  properties 
known  as  demonstration  properties  wlU  be  owned  by  the 
Government.  AU  the  rest  of  the  money  wlU  be  spent  for 
grants  and  loans  advanced. 

Mr.  COUZENS.  But  the  Senator  knows  there  Is  no  limita- 
tion on  the  number  of  demonstration  cases. 

Mr.  ADAMS.  Mr.  President,  If  I  may  propoimd  a  ques- 
tion to  the  Senator  from  Massachusetts,  the  Senator  re- 
ferred to  the  Home  Owners'  Loan  Corporation,  and  stated 
that  the  exemptions  proposed  in  the  pending  measure  exist 
as  to  that.  I  was  imder  the  impression — and  I  ask  the 
Senator  to  correct  me  if  I  am  wrong — that  the  Home  Owners' 
Loan  Corporation  is  not  exempt  as  to  any  real  property  of 
which  it  may  t>ecome  the  owner. 

Mr.  WALSH.    Prom  taxaUon? 

Mr.  ADAMS.    Yes.    That  Is  my  imderstanding. 

Mr.  WALSH.  It  Is  my  imderstanding  that  on  any  real 
property  owned  by  the  Corporation,  or  which  may  be  ac- 
quired through  foreclosure,  volimtary  deed,  or  otherwise,  the 
Corporation  wiU  pay  real-estate  taxes  just  the  same  as  any 
other  private  corporation  or  individual,  and  so  such  real 
estate  owned  by  the  Corporation  would  not  be  reheved  of 
local  taxation,  which  might  add  to  the  tax  burden  of  private- 
property  owners. 

The  PRESIDENT  pro  tempore.  The  question  Is,  Shan  the 
bill  pass? 

Mr.  VANDENBERG  and  Mr.  McNARY  asked  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roU. 

Mr.  DAVTS  (when  his  name  was  caUed) .  I  have  a  general 
pair  with  the  jimior  Senator  from  Kentucky  [Mr.  Logan]. 
I  understand  that  if  present  he  would  vote  as  I  am  about  to 
vote.    Therefore  I  feel  at  liberty  to  vote  and  vote  "yea." 

Mr.  BARKLEY  (when  Mr.  Logan's  name  was  caUed).  I 
desire  to  announce  the  absence  of  my  colleague  [Mr.  Logan] 
on  important  official  business.  If  present,  he  would  vote 
"yea."  He  is  paired  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  Davis]. 

Mr.  McNARY  (when  his  name  was  caned) .  On  this  vote  I 
have  a  pair  with  the  senior  Senator  from  New  York  [Mr. 
CoPELAND],  who  is  abseut.  Not  knowing  how  he  would  vote, 
I  withhold  my  vote. 

Mr.  SHIPSTEAD  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  senior  Senator  from  Virginia  [Mr. 
Glass].    I  am  advised  that,  if  present,  the  Senator  from  Vir- 


ginia would  vote  "nay."    If  I  were  permitted  to  vote,  I  would 
vote  "yea." 

Tlie  ron  caU  was  concluded. 

Mr.  AUSTIN.  I  announce  the  general  pair  of  the  Senator 
from  Maine  [Mr.  White]  with  the  Senator  from  Indiana 
[Mr.  Van  Nuts]. 

The  Senator  from  New  Hampshire  [Mr.  Kms]  is  paired 
on  this  question  with  the  Senator  from  Mississippi  I  Mr.  Har- 
rison]. If  the  Senator  from  New  Hampshire  I  Mr.  Keyes] 
were  present  and  voting,  he  would  vote  "nay",  and  if  the 
Senator  from  Mississippi  [Mr.  Harrison]  were  present  and 
voting,  he  would  vote  "yea." 

Mr.  McNARY.  The  Senator  from  California  [Mr.  Johnson] 
is  absent  on  accoimt  of  illness. 

Mr.  BILBO.  I  have  a  general  pair  with  the  senior  Senator 
from  Iowa  [Mr.  Dickinson].  Not  knowing  how  he  would 
vote,  I  transfer  that  pair  to  the  junior  Senator  from  Indiana 
[Mr.  Minton],  and  vote  "yea." 

Mr.  BARKLEY  (after  having  voted  In  the  affirmative).  I 
have  a  general  pair  with  the  senior  Senator  from  Delaware 
[Mr.  Hastings].  I  am  authorized  to  say  that  if  he  were 
present  he  would  vote  "nay."  I  transfer  my  pair  to  the 
junior  Senator  from  Ohio  I  Mr.  Donahby]  and  allow  my 
vote  to  stand. 

Mr.  CAREY  (after  having  voted  in  the  negative).  I  in- 
quire If  the  senior  Senator  from  Ohio  [Mr.  Bttlklet]  has 
voted? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ohio 
has  not  voted. 

Mr.  CAREY.  I  have  a  general  pair  with  that  Senator, 
who,  If  present  and  voting,  would  vote  "yea."  I  tliereforo 
withdraw  my  vote. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhiad],  the  Senator  from  Colorado  [Mr. 
Costican],  the  Senator  from  Mississippi  [Mr.  Harrison],  and 
the  Senator  from  Nevada  [Mr.  McCarran]  are  detained  from 
the  Senate  on  account  of  illness. 

The  Senator  from  New  York  [Mr.  Copeland],  the  Senator 
from  Ohio  [Mr.  BuLKxrsr],  the  Senator  from  Illinois  [Mr. 
Lrwis],  the  Senator  from  Louisiana  [Mrs.  Long],  the  Senator 
from  California  [Mr.  McAdoo],  the  Senator  from  Oklahoma 
[Mr.  Thomas],  and  the  Senator  from  Maryland  [Mr.  Tyd- 
ings]  are  detained  on  departmental  business. 

The  senior  Senator  from  Virginia  [Mr.  Glass]  and  the 
junior  Senator  from  Virginia  [Mr.  Byrd],  the  Senator  from 
Massachusetts  [Mr,  Coolidge].  the  Senator  from  Ohio  [Mr. 
DoNAHEY],  the  Senator  from  Oklahoma  [Mr.  Gore],  the 
senior  Senator  from  Indiana  [Mr.  Van  Nitys]  and  the  junior 
Senator  from  Indiana  [Mr.  Minton],  and  the  Senator  from 
Louisiana  [Mr.  Overton]  are  unavoidably  detained. 

I  am  advised  that  if  the  Senator  from  lUinois  [Mr.  Lrs^is], 
the  Senator  from  Mississippi  [Mr.  Harrison],  the  Senator 
from  California  [Mr.  McAdoo],  and  the  Senator  from  Ohio 
[Mr.  DoNAHEY]  were  present  and  voting,  they  would  vote  "yea." 

The  Senator  from  Nevada  [Mr.  McCarran]  is  paired  with 
the  Senator  from  Virginia  [Mr.  Byrd].  If  present  and  vot- 
ing, the  Senator  from  Nevada  would  vote  "yea"  and  the 
Senator  from  Virginia  would  vote  "nay." 

The  result  was  aimotmced — yeas  42,  nays  24,  as  fono^Jirs; 
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Mlnton 

DtckiDJon 

LfwU 
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So  the  bin  was  passed. 

«ATicmAL  uirafFT-OYMnrr  ion  kelik7  coKMissioif 

Mr.  MURRAY.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Joint  Resolution  284. 
providing  lor  the  appointment  of  a  National  Unemployment 
and  Relief  Commission. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  McNARY.  Mr.  President.  It  is  not  a  pleasant  duty 
to  object  to  any  request  made  by  the  Senator  from  Mon- 
tana. He  asts  for  the  consideration  of  a  Joint  resolution 
which  is  different  from  any  I  have  seen  In  a  good  many 
years  of  experienqe  in  the  Senate.  It  provides  for  the 
appointment  of  a  commission  by  the  President.  The  pe- 
culiar thing  about  It  is  that  It  attempts  to  authorize  the 
President  to  use  $50,000  of  funds  now  in  his  possession, 
heretofore  appropriated  by  the  Congress  for  relief  purposes. 

It  occurs  to  me.  Mr.  President,  that  if  Congress  has 
parted  with  the  title  to  this  money,  the  President  may  use 
it  as  he  believes  best,  and  the  President  probably  will.  I  do 
not  know  what  right  Congress  has.  by  a  joint  resolution,  to 
attempt  to  direct  the  expenditure  of  money  now  in  the 
possession  of  the  President.  Customarily,  and  with  almost 
unbroken  record,  when  by  resolution  we  take  money  out 
of  the  contingent  fund  of  the  Senate,  the  resolution  must 
go  to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate.  That  conmiittee  determines 
whether  the  money  should  be  expended.  In  this  case  there 
Is  no  report  from  that  committee.  The  money  will  not  come 
out  of  the  funds  of  the  Senate.  The  joint  resolution  pur- 
ports to  authorize  the  President  to  spend  money  which  has 
heretofore  been  put  into  his  hands. 

With  all  the  work  we  have  before  us,  I  have  not  had  time 
to  go  Into  the  measure  and  give  it  proper  study.  The  joint 
resolution  is  on  the  calendar.  In  view  of  the  brief  statement 
I  have  made,  I  should  not  feel  authorized  at  this  time  to 
accede  to  the  request  and  permit  the  joint  resolution  to 
be  acted  upon. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  object  to  the  present  consideration  of  the  joint  reso- 
hitlon? 

Mr.  McNARY.     I  have  so  indicated.  Mr.  President. 

I  wish  the  Senator  from  Montana  to  understand  that  the 
course  he  should  pursue  Is  the  course  we  always  pursue  in 
connection  with  such  matters.  The  joint  resolution  now 
under  discussion  goes  in  a  wholly  different  direction.  I  think 
the  Senator  should  revamp  his  proposal,  and  bring  it  to  the 
Senate  conformably  with  the  precedents  which  have  been 
established  through  long  years  of  Senate  practice.  There- 
fore, on  account  of  Its  peculiar  form,  and  becaiise  I  do  not 
beheve  we  should  authorize  the  President  to  do  something 
we  have  heretofore  authorized  him  to  do.  and  have  given 
him  the  money  with  which  to  do  It,  I  must  object  to  the 
present  consideration  of  the  joint  resolution. 

Mr  MURRAY.  Mr.  President,  it  seems  to  me  that  the 
problem  dealt  with  by  the  Joint  resolution  is  undoubtedly  the 
most  Important  problem  before  the  country  today.  Every 
Senator  in  this  body  has  given  careful  thought  to  this  sub- 
ject. Relief  and  relief  work  and  unemplojmaent,  to  my  mind, 
are  the  most  important  subjects  before  the  i)eople  of  the 
United  States  today.  The  Senate  should  act  on  this  matter 
before  adjournment. 

It  is  obvious  that  If  the  measure  is  not  considered  at  this 
time,  it  will  not  be  acted  on  at  all.  It  is  absolutely  within 
the  power  of  the  President  to  use  the  funds  which  have  been 
appropriated  for  relief  for  the  purpose  of  studying  the  prob- 
lem dealt  with  in  the  measure.  It  seems  to  me  we  should  not 
permit  haphazard  methods  of  handling  unemployment  rehef 
and  relief  work.    Tbe  com'.nlsfiion  which  would  be  ainxinted 


would  have  time  during  the  recess  to  consider  this  subject 
carefully,  and  to  present  a  program  for  the  next  session  of 
Congress. 

I  hope  the  Senator  from  Oregon  will  withdraw  his  objec- 
tion and  allow  the  joint  resolution  to  be  considered  at  this 
time. 

Mr.  McNARY.  Mr.  President.  I  rarely  make  up  my  mind 
carelessly.  Therefore  it  is  seldom  I  ever  withdraw  an  objec- 
tion. The  question  Involved  is  a  fundamental  one.  The 
Works  Progress  Administration  is  studying  this  problem. 
Various  committees  have  studied  it.  I  realize  its  importance. 
I  say  to  the  Senator  that  his  measure  is  not  in  proper  form 
for  the  Senate  to  act  upon  it.  If  the  Senator  will  bring  it  up 
when  we  have  a  call  of  the  calendar,  when  we  can  fully  dis- 
cuss the  measure,  I  shall  be  glad  to  have  it  considered;  but 
at  this  time,  when  the  Senate  is  about  to  recess  for  the  day, 
I  cannot  consent  to  the  consideration  of  the  joint  resolutlon. 
Therefore  I  object. 

Mr.  MURRAY.  Mr.  President,  a  short  time  ago  I  happened 
to  attend  a  conference  which  was  attended  also  by  Mr.  Hop- 
kins, of  the  Works  Progress  Administration.  There  it  was 
brought  out  that  it  is  atjsolutely  impossible  for  the  Works 
Progress  Administration  to  devote  the  necessary  time  to  the 
consideration  of  this  problem.  It  is  a  problem  which  ought 
to  be  considered  by  a  nonpartisan  commission  appointed  by 
the  President,  a  commission  which  will  consider  it  carefully 
and  will  be  able  to  go  into  it  in  every  detail.  It  seems  to  me 
the  Senate  will  be  doing  a  great  injustice  to  the  people  of 
the  country  if  it  permits  this  question  to  go  over  without  t)e- 
ing  presented  to  some  commission  to  be  acted  upon  during 
the  recess. 

INCLUSION  or  SUGAR  BEETS  U?fDER  AGRICULTURAL  ADJUSTMENT  ACT 

Mr.  COPELAND.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Calendar  No.  1275,  being 
House  bill  8555,  the  ship-subsidy  bUl. 

Mr.  CMAHONEY.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  O'MAHONEY.  I  have  asked  the  Senator  to  r^eld  in 
order  that  I  may  ask  unanimous  consent  that  the  Senate 
consider  at  this  time  Senate  Joint  Resolution  278.  Calendar 
No.  2450.  I  make  the  request  with  the  understanding  that 
probably  there  will  be  no  det)ate  upon  the  measure. 

The  joint  resolution  continues  during  the  adjournment  of 
Congress  the  sugar -quota  system  under  the  so-called  Jones- 
Costigan  Act.  The  committee  has  reported  the  joint  resolu- 
tion with  several  amendments.  I  am  advised  that  all  Mem- 
bers present  have  agreed  not  to  make  objection  to  the  form 
in  which  the  measure  is  submitted  While  they  may  be 
desirous  of  making  statements  to  explain  their  position, 
they  are  not  going  to  object  to  the  present  consideration  of 
the  measure. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry  to  say  to  the 
Senator — and  it  is  embarrassing  to  me  because  of  the 
peculiar  situation — that  I  have  an  amendment  which  I 
should  like  to  offer  to  the  joint  resolution.  I  should  prefer, 
before  doing  it.  to  discuss  it  with  the  Senator.  Would  he 
not  be  willing  to  wait  until  tomorrow  l)efore  submitting  his 
request? 

Mr.  O'MAHONEY.  Of  course  the  Senator  appreciates  as 
well  as  or  better  than  any  Senator  present  how  imperative 
it  is  to  secure  action  upon  the  measure  at  this  time.  The 
joint  resolution  would  add  nothing  to  the  present  law. 
Numerous  Senators  would  like  to  offer  amendments  changing 
the  present  law.  I  am  confident  that  the  amendment  which 
the  Senator  from  New  York  has  in  mind  would  have  that 
effect. 

Mr.  COPELAND.  The  amendment  I  have  In  mind  relates 
to  Puerto  Rico.  I  often  say  facetiously  that  my  colleague 
and  I  are  the  Senators  from  Puerto  Rico.  «We  have  a  large 
Puerto  Rican  population  In  our  State.  ^ 

Mr.  O'MAHONEY.  The  Senator  has  very  ably  represented 
them. 

Mr.  COPELAND.  The  Senator  is  very  kind  to  say  that. 
The  amendment  which  I  desire  to  pro(X}se — and  I  am  sorry 
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I  hare  not  had  time  to  discuss  It  with  the  Senator  from 
Wyoming 

Mr.   McNARY.     Mr.   President,  a  parliamentary  inquiry. 

The  PRESIDENT  pre'  tempore.    The  Ser<ator  wUl  state  It. 

Mr.  McNARY.    What  Is  before  the  Senate? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wyo- 
ming requested  the  Senator  from  New  York  to  jrield  to  him 
for  the  purpose  of  asking  unanimous  consent  for  the  imme- 
diate consideration  of  a  joint  resolution.  Consent  has  not 
as  yet  been  given. 

Mr.  COPELAND.  Mr.  President,  I  may  say  to  the  Senator 
from  Oregon  that  I  had  moved  to  proceed  to  the  considera- 
tion of  the  ship-subsidy  bill  when  the  Senator  from  Wyo- 
ming requested  me  to  yield  that  he  might  ask  permission 
for  the  consideration  at  this  time  of  his  joint  resolution. 

I  may  say  that  In  the  case  of  Puerto  Rico  my  amendment 
would  provide  that  the  direct  consumption  of  sugar  shall  be 
fixed  by  an  amount  not  exceeding  22  percent  of  the  quota 
estabbshed  for  Puerto  Rico,  which  shall  be  prorated  among 
the  Puerto  Rican  producers  on  the  basis  of  past  participation 
in  the  quota.  Would  that  interfere  with  the  plan  of  the 
Senator  from  Wyoming? 

Mr.  O'MAHONEY.  I  regret  to  say  that  it  would  because 
it  involves  a  change  in  the  present  quota  system  and  would 
necessarily  open  the  door  to  amendments  being  offered  by 
other  Members  of  the  body.  For  example,  both  Senators 
from  Louisiana  would  like  very  much  to  offer  amendments 
which  would  change  the  present  system.  The  senior  Sena- 
tor from  Florida  I  Mr.  Fletcher]  and  likewise  the  junior 
Senator  from  Florida  [Mr.  Loftin]  would  like  to  do  that. 
On  behalf  of  certain  sugar  producers  in  the  West  I  should 
like  to  offer  an  amendment  changing  the  preferential  rate 
for  domestic  production.  All  those  suggestions  would  in- 
volve debate  and  would  make  impossible  the  continuation  of 
the  system  during  the  interim  between  the  final  adjournment 
of  the  present  session  and  the  beginning  of  the  next  session 
of  Congress. 

I  may  say  further  that  I  understand  the  junior  Senator 
from  Louisiana  (Mrs.  Long]  is  desirous  of  making  a  state- 
ment .setting  forth  in  full  the  position  of  the  sugar  inter- 
ests of  Louisiana;  but,  as  already  stated,  under  the  circum- 
stances, she  will  not  offer  an  amendment  at  this  time. 

Mr.  COPELAND.  I  shall  not  insist  if  the  Senator  feels 
that  way  about  it.  I  am  not  prepared  to  debate  the  question 
as  I  should  like  to  do,  and  therefore  I  shall  not  press  the 
amendment  which  I  had  in  mind. 

Mr.  O'MAHONEY.  Then  I  renew  my  request  for  unani- 
mous consent  that  the  Senate  proceed  to  the  consideration 
of  Senate  Joint  Re.solution  278. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  read  by  title  for  the  information  of  the  Senate. 

The  Lecislativk  Clerk.  A  joint  resolution  (S.  J.  Res. 
278)  to  modify  and  extend  the  act  entitled  "An  act  to  in- 
clude sugar  beets  and  sugar  cane  as  basic  agricultural  com- 
modities under  the  Agricultural  Adjustment  Act,  and  for 
other  purposes",  approved  May  9,  1934.  as  amended,  and  for 
other  purposes. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  I  do  not  know  that  I  shall 
enter  any  objection  to  the  request  if  it  does  not  lead  to 
debate.  I  am  very  anxious  to  conclude  the  session  today. 
I  do  not  want  to  go  too  deeply  into  measures  on  the  calendar. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Oregon  yield? 

Mr.  McNARY.    Certainly. 

Mr.  COUZENS.  I  may  say  to  the  Senator  that  the  Senate 
Finance  Committee  gave  a  great  deal  of  consideration  to  the 
question  involved  in  the  joint  resolution.  A  subcommittee  of 
that  committee  held  extended  meetings  and  took  consider- 
able testimony.  After  we  had  concluded,  we  simplified  the 
provisions  of  the  joint  resolution  as  much  as  possible  so  as 
not  to  disturb  the  status  quo  so  far  as  quotas  and  other 
activities  of  the  sugar  section  of  the  Afiicultural  Adjust- 
ment Act  are  concemed. 


I  believe  consideration  of  the  joint  resolution  will  not  take 
long  and  I  hope  there  will  not  be  any  objection  to  consider- 
ing it  at  this  time. 

Mr.  McNARY.  I  shall  withhold  any  objection  unless  it 
leads  to  debate,  and  then  I  shall  have  to  ask  for  the  reijular 
order. 

Mr.  VANDEN3ERG.  Mr.  President.  I  agree  that  the  joint 
resolution  should  be  passed,  and  promptly.  I  desire  to  £peak 
only  2  or  3  minutes  to  explain  the  position  which  I  must 
necessarily  take  in  connection  with  it.  I  have  no  objection 
to  the  Senate  proceeding  to  its  consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  t)  the 
present  consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  New  York 
[Mr.  CoPELANSl  moved  to  proceed  to  the  consideratiim  of 
the  so-called  ship-subsidy  bill.  Is  not  that  the  pending 
question? 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York  made  the  motion  and  then  yielded  by  unanimous  con- 
sent to  the  Senator  from  Wyoming  I  Mr.  O'Mahonxy]  to 
submit  his  request,  which  temporarily  sets  aside  the  motion 
of  the  Senator  from  New  York. 

Mr.  McNARY.  That  operates  only  temporarily  to  set  aside 
the  motion  of  the  Senator  from  New  York.  ^ 

The  PRESIDENT  pro  tempore.  The  Senator  is  correct.  Is 
there  objection  to  the  present  consideration  of  the  joint  reso- 
lution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (S.  J.  Res.  278)  to  modify  and  ex- 
tend the  act  entitled  "An  act  to  include  sugar  beets  and 
sugar  cane  as  basic  agricultural  commodities  under  the  Aini- 
cultural  Adjustment  Act.  and  for  other  purposes",  approved 
May  9.  1934,  as  amended,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Finance,  with  amend- 
ments. 

Mr.  FLETCHER.  Mr.  President,  there  are  a  number  of 
Senators  who  desire  to  offer  amendments  to  the  joint  reso- 
lution. We  are  not  entirely  satisfied  with  it.  I  do  not  l>eljeve 
any  debate  will  be  involved. 

Representing  in  part  the  sugar  interests  of  Florida,  I  may 
say  my  constituents  are  opposed  to  the  restrictive  provisions 
of  the  law.  They  are  in  favor  of  unlimited  production.  They 
do  not  like  the  quota  provisions.  However,  we  are  not  going 
to  offer  amendments  and  we  are  not  going  to  oppose  the  i>as- 
sage  of  the  joint  resolution. 

Mr.  VANDENBERG.  Mr.  President.  I  desire  to  make  a 
brief  statement  with  reference  to  the  pending  Joint  resolution. 
I  agree  with  the  Senator  from  Wjroming  [Mr.  O'Mahokct] 
that  it  is  necessary  to  pass  the  joint  resolution,  but  I  agree 
only  because  we  in  the  sugar-producing  sections  of  the  coun- 
try find  ourselves  totally  helpless  to  be  protected  otherwise. 

The  fact  that  the  tariff  was  twice  reduced  on  sugar  by  the 
President  in  the  face  of  a  clear  demonstration  by  the  Tariff 
Commission  that  it  should  not  be  reduced  leaves  us  entirely 
at  the  mercy  of  foreign  competition  except  as  the  quotas  are 
continued.  The  only  way  the  quotas  can  be  made  effective, 
at  least  until  Congress  can  again  assemble  for  the  purpose  of 
dealing  with  the  subject  rationally,  is  through  the  passage  of 
the  joint  resolution. 

On  behalf  of  the  sugar-beet  producers  of  the  eastern  con- 
tinental area,  I  assert  that  they  favor  the  passage  of  the  joint 
resolution,  provided  it  Is  distinctly  understood  that  they  dis- 
sent completely  from  the  philosophy  of  the  restriction  wliich 
is  now  l>eing  applied  to  a  domestic  agricultural  crop  which  Is 
not  on  a  surplus  basis.  There  would  be  no  need  for  any  legis- 
lation whatsoever  respecting  sugar  if  the  American  producer 
could  have  his  own  market;  and  it  is  an  utterly  ama^ong 
thing  to  me  that  he  cannot  have  it.  In  the  absence  of  legis- 
lation to  secure  it  for  him — and  I  assume  we  may  hope  to  get 
It  at  the  next  session — ^the  Senator  from  Wyoming  Is  light; 
there  Is  nothing  left  for  us  to  do  except  to  persist  in  the  exist- 
ing quotas;  and  I  hope  the  joint  resolution  will  be  passed. 

Mr.  LOFITN.  Mr.  President.  I  desire  to  state  for  the 
Bkcoro  that  the  Florida  sugar  producers  are  in  favor  of 
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abolishing  all  restrictions  on  productkm  of  sugar  In  con- 
tinental United  States,  and  repealing  all  benefit  payments. 
As  the  Jouit  resolution  extends  the  present  law  only  untU 
January  1.  1937.  and  the  whole  subject  will  be  considered 
at  the  next  session  of  Congress,  the  Florida  producers  are 
agreeable  to  the  extension  for  this  period,  but  will  urge  their 
Tlews  for  adoption  when  the  present  law  expires. 

•nie  PRESIDENT  pro  tempore.  The  amendments  re- 
ported by  the  committee  will  be  stated. 

The  amendments  were,  on  page  2.  line  17,  before  the  words 
'per  centum",  to  strike  out  "40"  and  Insert  "30";  in  line 
M.  before  the  word  "quota",  to  insert  "sugar-marketing*  ; 
and  at  the  end  of  the  joint  rcsohJtion,  to  strike  out  sections 
3  and  4.  in  the  following  words: 

8«c  3  POT  the  purpose  of  reetortng  the  ftverage  purchasing 
power  of  th«  pfxxlucer*  of  sugar  beeU  and  sugar  cane  In  con- 
tinental United  States.  Hawaii,  and  Puerto  Rico,  the  Secretary  of 
Agrlcultur*  Is  authorized  to  make  payments  to  such  producers 
subject  to  any  of  the  conditions  heretofore  made  effective  by  the 
SfKTetary  un<ter  the  authority  of  said  amendatory  act  at  a  rate 
not  to  exceed  50  cents  per  hundred  pounds  of  sugar,  raw  value. 
commerclaUy  recoverable  from  sugar  beets  or  sugar  cane  produced 
during  each  of  the  calendar  years  1936  and  1937  not  In  excess  of 
the  proportionate  share  of  the  producer  In  the  Initial  marketing 
quota  for  hU  area  for  each  of  said  years.  Such  basic  rate  shall 
be  that  which  is  determined  by  the  Secretary  to  be  necessary  to 
k  give  producers  of  sugar  cane  and  stigar  beets  in  continental  United 
States  a  purchaalng  power  per  such  unit  of  100  pounds  raw  value 
«<]uai  to  Um  avcragv  purchasing  power  obtained  therefrom  for 
the  1935  crops,  said  rat*  to  be  adjusted  to  allow  for  any  sums 
obtainable  with  respect  to  sugar  beets  or  sugar  cane  production 
or  land  used  for  sxich  productkm  undar  the  SoU  ConaervaUon  and 
Domestic  Allotment  Act. 

Sbc.  4.  There  U  hereby  autborlaed  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  a  siim  not 
to  exceed  tSCOOOOOO  annually  to  carry  out  the  purposes  of  this 
resolution,  incItidXng  all  neceaBary  expenses  at  administration. 

So  as  to  make  the  joint  resolution  read: 

;•  Reaolird.  etc..  That  under  the  act  entitled  "An  act  to  Include 

sugar  beets  and  sugar  cane  as  basic  agricultural  commodities  imder 
the  A^mcultural  Adjustment  Act.  and  for  other  purposes",  ap- 
proved Uay  ».  1934.  as  amended,  no  further  processing,  compen- 
sating, or  floor-stocks  tax  shall  be  levied  or  collected  respecting 
sugar  beets  or  sugar  cane  or  the  products  thereof  as  defined  by 
such  act  as  amended  nor  shall  any  contract  be  entered  Into  under 
the  provisions  of  such  act.  as  amended,  with  the  producers  of 
sugar  beets  or  sugar  cane,  but  in  ail  other  respects  such  amenda- 
tory act  shall  l>e  and  remain  In  force  and  effect  until  December 
81.  1937.  and  the  quotas  established  and  allotments  heretofore 
made  by  the  Secrejiry  of  Agriculture  are  hereby  ratified. 

Sxc.  3  In  order  to  reg\ilate  oommerce  with  Cuba  and  other 
foreign  countries,  among  the  several  St&tes.  with  the  Territories 
and  pos-sessions  of  the  United  States,  and  the  Commonwealth  of 
the  Philippine  Islands,  with  respect  to  sugar,  the  quotas  for  the 
respective  sugar-producing  areas  ahall  l>e  the  same  (subject  to 
modification  or  adjiistment  by  the  Secretary  of  Agriculture  undex 
condltlons  set  out  In  such  act)  for  the  calendar  years  1936  and 
WS7  as  those  initially  established  by  the  Secretary  of  Agriculture 
for  the  calendar  year  1836:  Provided.  That  for  the  calendar  year 
1937  there  shall  be  allotted  to  continental  United  SUtes  not  less 
than  30  percent  of  any  amount  of  consunaptlon  requirements 
therefor  above  6  452.000  short  tons  raw  value:  Frorided  further, 
That  any  sugar-marketing  qtiota  may  be  allotted  by  the  Secretary 
of  Agriculture,  in  order  to  prevent  disorderly  marketing  or  im- 
portatkxn  of  sugar,  on  the  basis  of  prior  allotments  under  such 
act.  changes  in  marketing  since  the  first  such  allotment,  market- 
ings during  the  calendar  year  1935,  and  ability  to  perform. 

The  amendments  were  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

TSRKS  or  COCST  AT  OKAHCKBVSC.  S.  C. 

Bfr.  BYRNES.  Mr.  Presklent.  will  the  Senator  from  New 
Tort  yieid  to  me? 

Mr.  COi^LAND.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  BYRNXS.  I  ask  unanimous  consent  for  the  present 
consldo'ation  of  House  bill  12.  providing  for  holding  terms 
of  the  district  court  at  Orangeburg,  S.  C.  It  invol\'es  no 
expense  to  the  Oovemment. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  t2te  Senator  from  South  Carolina? 

There  being  no  objection,  the  btU,  H.  R.  12.  to  amend  an 
act  entitled  "An  act  to  divide  the  eastern  district  of  South 
Carolina  Into  four  divisions  and  the  western  dislioct  into 
five  divisions"  by  adding  a  new  division  to  the  eastern  dis- 


trict and  providing  for  terms  of  said  court  to  be  held  at 
Orangeburg,  S.  C,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  end  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  eastern  district  of  South  Carolina 
is  divided  Into  Ive  divisions,  to  be  known  as  the  Aiken.  Cliarlestoii, 
Columbia.  Florence,  and  Orangeburg  divisions.  The  Aiken  division 
shall  include  the  territory  embraced  In  the  counUes  of  Aiken. 
Allendale.  Barnwell,  and  Hampton.  The  Charleston  division  shall 
Include  the  territory  embraced  In  the  counties  of  Beaiifort, 
Berkeley.  Charleston.  Clarendon.  Colleton.  Dorchester,  and  Jasper. 
The  Columbia  division  shall  include  the  territory  embraced  in  the 
counties  of  Kershaw.  Lee.  Lexington.  Richland,  and  Sumter  The 
Florence  dlvi.slon  shall  include  the  territory  embraced  in  the 
counties  of  Chesterfield.  Darlington.  Dillon,  Florence,  Geor^town. 
Horry.  Marlon.  Marlboro,  and  Williamsburg.  The  Orangeburg  divi- 
sion shall  include  tiie  territory  embraced  in  the  counties  of  Cal- 
houn Bamberg,  and  Orangeburg.  The  terms  of  the  district  court 
for  the  Aiken  division  shall  be  held  at  Aiken,  for  the  Charleston 
division  at  Charleston,  for  the  Columbia  division  at  Columbia, 
for  the  Florence  division  at  Florence,  and  for  the  Orangebtirg  divi- 
sion at  Orangeburg. 

Sec.  2.  That  the  divisions  of  the  western  district  of  South  Caro- 
lina, as  now  provided  by  law.  shall  remain  unchanged  and  are  not 
affected  by  this  act,  and  all  other  provisions  of  the  said  act 
remain  unchanged,  as  now  provided  by  law. 

Sec.  3.  That  the  terms  of  the  District  Court  for  the  Eastern 
District  of  South  Carolina,  in  addition  to  the  times  and  places 
now  provided  by  law.  shall  be  held  at  Orangeburg,  In  the  county 
of  Orangeburg,  in  the  State  of  South  Carolina,  on  the  third 
Monday  in  November  and  the  second  Monday  In  AprU  of  eadx 
year  hereafter:  Provided.  That  facilities  for  holding  court  at 
Orangeburg  are  furnished  free  of  expense  to  the  United  States. 

SENATOR  GEORGE  W.  NORRIS 

Mr.  COPELAND.     Mr.  President 
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The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York. 

Mr.  BONE.    Mr.  President 

Mr.  COPELAJfD.  Does  the  Senator  from  Washington  wish 
me  to  jrield  in  order  that  he  may  make  a  speech? 

Mr.  BONE.  I  should  like  to  have  the  Senator  yield  to  me 
for  a  brief  observation  as  to  one  of  our  colleagues.  I  do  not 
^i-i.sh  to  take  the  Senator  from  the  floor,  and  I  hope  no  one 
will  object  to  that  procedure. 

Mr.  COPELAND.  If  the  Senator  desires  to  speak  for  some 
minutes,  I  really  wish  he  would  let  me  test  the  temper  of  the 
Senate  and  see  whether  or  not  my  motion  will  prevail. 

Mr.  McNARY.  Mr.  President,  what  is  the  request  of  the 
Senator  from  Washington? 

Mr.  BONE.  I  merely  wish  to  occupy  the  floor  very  briefly 
to  make  some  observations  on  one  of  our  distinguished  col- 
leagues; and  I  hope  no  one  will  object  to  the  Senator  from 
New  York  yielding  the  floor  to  me  for  that  purpose. 

Mr.  COPELAND.  Mr.  President,  if  I  will  not  lose  the  op- 
portunity to  press  my  motion,  I  will  yield  to  the  Senator. 

The  PRESIDENT  pro  tempore.  No;  by  vmanimous  con- 
sent the  Senator  may  temporarily  yield  for  that  purpose. 
If  there  should  be  any  objection,  the  Senator  could  not  yield 
the  floor  witiiout  losing  it. 

Mr.  BONE.  Then  I  ask  xmanimous  consent  that  I  may 
occupy  the  floor  for  the  purpose  I  have  stated,  and  that  the 
Senator  from  New  York  maj-  not  thereby  lose  the  floor. 

The  PRESIDENT  pro  tempore.  Is  there  objectjon?  The 
Chair  hears  none. 

Mr.  BONE.  Mr.  President,  I  cannot  believe  it  possible 
that  the  people  of  Nebraska,  or  of  the  entire  country,  will 
permit  Geokgx  W.  Nc«ris,  Senator  of  the  United  States  from 
Nebraska,  to  retire  from  public  life.  I  mow  that  he  has 
labored  long,  and  that  he  is  entitled  to  rest;  but  his  out- 
standing work,  his  remarkable  achievements,  his  record  of 
unbroken  promises,  have  developed  among  the  masses  of 
our  p>eople  a  confidence  in  him  which  cannot  be  ignc-ed. 

TO  this  roan  have  been  given  natural  gifts  which  have 
been  polished  by  experience  until  rww,  on  almost  any  ques- 
tion, it  is  only  natural  for  many  Members  of  this  body  to 
turn  to  him  for  advice  and  counsel  He  has  been  blessed 
with  the  vision,  the  courage,  and  the  love  for  humanity 
which  have  made  of  him  an  institution,  and  the  people  are 
not  ungratefuL 

Our  well-loved  colleague  has  had  a  most  remarkable 
career.  He  served  several  years  as  prosecuting  attorney. 
Then  in  1895  he  was  elected  district  judge  of  the  fourteenth 


judicial  district  In  Nebraska.  He  was  reelected  in  1899.  On 
the  bench,  he  gave  evidence  of  his  keen  sense  of  justice  and 
fairness.  He  was  elected  to  the  House  of  Representatives  in 
the  Fifty-eighth  Congress,  taking  his  seat  in  1903,  and 
remaineci  a  Member  of  that  body  until  he  entered  the  Senate 
in  1913. 

While  a  Member  of  the  House  of  Representatives,  our 
colleague  began  his  historic  career  in  these  legislative  halls — 
a  career  which  the  American  i)eople,  who  now  need  him  so 
much,  cannot  conceive  as  concluding.  Norris,  the  restless 
champion,  the  ever  yovmg;  how  can  any  one  conceive  of  It? 
In  the  House  of  Representatives  he  did  not  take  the  easy 
way.  He  joined  in  the  fight  against  autocratic  powers  of 
the  Speaker,  and  the  door  was  opened  to  legislative  progress. 

It  is  hard,  almost  impossible,  for  the  American  people  to 
sense  the  passage  of  time  as  afifecting  in  the  least  great 
men  and  great  events.  There  Is  a  timelessness  about  them. 
It  is  hard  for  me  to  consider  this  body  without  a  Senator 
NoRF.is;  and  even  those  now  just  beginning  to  accept  seri- 
ously the  responsibilities  of  citizenship  must  have  that  feel- 
ing, too.  A  few  weeks  ago,  young  Democrats  in  California 
took  a  vote  to  select  from  all  the  men  who  have  served  in 
this  body  those  who  have  made  the  most  substantial  con- 
tribution to  this  country.  These  young  Democrats,  idealistic, 
patriotic,  selected  Senator  Norris'  name  to  be  joined  with 
those  of  Clay.  Calhoun,  and  Webster.  Men  in  this  body 
have  an  opportunity  to  serve  the  people  regardless  of  party; 
and  it  makes  me  happy  to  know  that  these  young  Demo- 
crats in  far-off  California  voiced  their  appreciation,  as  I 
now  do  across  the  aisle,  to  our  illustrious  colleague  who  has 
so  completely  earned  the  respect  and  confidence  and  faith 
of  the  American  people,  regardless  of  party. 

In  this  greatest  free  forum  in  America,  George  Norris 
and  a  then  contemptuously  regarded  few  stood  and  spoke 
and  voted  against  plunging  this  country  into  a  conflict  the 
ultimate  dire  consequences  of  which  we  do  not  know,  and 
perhaps  will  not  know  for  generations.  I  think  of  that  fate- 
ful hour  on  each  occasion  when  this  body,  in  which  I,  too, 
am  now  privileged  to  serve,  considers  appropriations  for  hos- 
pitals, widows,  the  blind,  and  the  economically  crippled  as 
a  result  of  the  consequences  of  war.  We  all  recall  the  bit- 
terness, the  scorn  with  which  the  brave  few  were  confronted 
who  here  gave  voice  to  their  courageous  convictions  on  that 
occasion. 

Committed  to  the  war,  the  people  of  Nebraska  gave  mag- 
nificently of  their  substance,  and  their  young  manhood,  as 
did  the  people  of  every  other  State,  but  even  as  the  khaki- 
clad  doughboys  were  marching  down  the  streets  of  Nebraska 
cities  to  go  to  a  war  against  which  their  Senator  had  voted, 
the  citizens  of  Nebraska,  in  uniform  and  out,  went  march- 
ing to  the  poUs  in  1918,  and  returned  to  the  United  States 
Senate,  in  the  face  of  the  most  frenzied  attacks  upon  his 
I>atriotism  and  integrity,  a  beloved  leader  who  their  hearts 
as  well  as  their  heads  told  them  was  as  courageous  and 
loved  his  country  as  much  as  the  very  doughboys  who  were 
going  away  to  fight  for  it.  They  then  could  not  have  fore- 
seen, as  he  did,  that  the  consequences  of  the  war  to  save 
democracy  would  be  an  end  to  democracy  in  so  much  of  the 
civilized  world. 

The  Members  of  this  body  may  take  pride  in  the  fact  that 
not  until  the  Democrats  came  into  power  in  Congress  imder 
the  outstanding  leadership  of  Speaker  Gamer,  now  Vice 
President,  and  presiding  officer  of  this  body,  was  it  possible 
to  secure  an  untrammeled  vote  so  that  the  Norris  'lame 
duck"  amendment  to  the  Constitution  could  be  passed,  and 
the  people  of  Nebraska  must  have  felt  toward  their  Repub- 
lican Senator  as  did  the  Democratic  Members  of  Congress, 
because  in  1934  the  people  themselves  accepted  his  judg- 
ment despite  the  opposition  of  the  newspapers  and  the  prac- 
tical politicians,  and  themselves  adopted  an  amendment  to 
the  State  constitution  providing  for  a  one-house  legislature. 

It  is  not  necessary  to  decide  here  the  great  contributions, 
both  to  this  body  and  to  the  coimtry.  made  by  the  distin- 
guished Senator  from  Nebraska.  As  a  Democrat.  I  am 
happy  in  the  knowledge  that  a  great  many  of  the  hig*^  pur- 
poses to  which  Senator  Noaais  has  given  years  of  struggle 


were  brought  to  fruition  with  the  aid  of  a  Democratic 
President.  One  of  the  most  monumental  of  all  human 
achievements  in  American  history,  involving  the  future  of 
millions  of  our  f;oimtrymen.  grew  out  of  his  long  fight  for 
the  preservation  of  Muscle  Shoals  for  the  people,  and  it 
stands  today  a  symbol  of  unbroken  promises,  a  monument 
to  a  covenant  with  his  people  made  30  years  ago  that  he 
would  never  forsake  a  fight  for  them. 

I  imderstand  that,  although  Senator  Norris  did  not  sub- 
mit his  name  in  the  primaries  of  his  pcuty,  the  people  of 
Nebraska  are  now  circulating  petitions  urging  that  they  be 
permitted  to  send  back  to  these  Halls  the  Senator  of  the 
United  States  who  comes  from  their  State  and  of  whom  they 
are  so  proud  and  whom  they  love  so  well.  I,  for  one — and  I 
know  that  I  voice  the  feeling  of  many  here  present — join  in 
spirit  with  the  people  of  Nebraska  who  are  petitioning  their 
Senator  to  carry  on.  These  are  troubled  times.  The  people 
cannot  afford  to  lose  a  valued  soldier  in  their  cause — the 
great  statesman  who  speaks  for  them. 

It  is  impossible  to  define  the  far-reaching  effect  of  Senator 
George  Norris  on  the  life  of  America.  We  talk  about  the 
executive  arm.  the  legislative  arm.  the  judicial  arm  of  the 
Government;  but  these  can  give  no  real  and  permanent 
security  unless  we  have  more  men  like  Senator  Norris  in 
our  public  life.  It  is  his  type — an  epitome  of  something  fine 
and  clean  in  this  great  Government  of  ours — that  can  give 
a  new  significance  and  commanding  dignity  to  American 
political  life.  He  must  not  go  from  our  midst.  His  life,  as 
manifested  in  service  and  complete  devotion  to  his  fellow 
men,  is  not  of  yesterday  or  of  tomorrow;  it  is  of  all  time. 

Mr.  President,  at  this  point  I  ask  unanimous  consent  to 
insert  in  the  Record  as  a  part  of  my  remarks  a  very  brief 
chapter  from  a  book  by  Oswald  Garrison  Villard  entitled 
"Prophets,  True  and  False",  covering  the  career  and  char- 
acter and  work  of  George  W.  Norris. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

(From  Prophets,  True  and  False,  by  Oswald  Garrison  Villard] 

GEORGE  W.   NORSIS NOBLXST  OF  THX   ROMANS 

To  George  W   Norris,  United  States  Senator.  Greeting: 

•For  20  years  you  have  sat  In  the  seats  of  the  powerful  in  Wash- 
ington and  served  your  country  faithfully  and  well.  Diulng  all 
that  time,  unlike  many  of  your  leglslaUve  associates,  your  soul 
has  been  your  own.  your  vote  the  vote  of  conscience.  Wherever 
you  have  gone,  men  have  respected  you,  pollilcal  opponents  have 
envied  and  feared  you.  They  saw  you  ent<T  the  Senate  a  re- 
former, a  progressive;  some  among  them  laughed  cynically  md. 
pointing  to  many  an  example  in  the  Senate  Chamber,  declared: 
'The  system  will  overcome  him.'  The  system  found  itself  baffled 
by  a  brave  and  honest  man.  The  years  passed,  you  were  pro- 
gressive still.  The  Great  War  came,  beclouding  men's  minds.  In- 
stilling passion  Into  their  hearts,  making  them  give  out  only 
words  of  hate  and  unreason.  You  remained  clear  in  vision,  tem- 
perate in  speech,  loyal  to  the  core.  You  voted  against  tlie  war 
which  was  a  crime  against  America  and  its  every  ideal,  and  in  so 
doing  you  kept  the  American  faith.  You  ha%e  kept  It  ever  since. 
Always  you  have  been  the  captain  of  your  soul." 

In  these  words,  the  editor  of  the  Nation  began  an  apjjetil  to 
Gorge  W.  Norris,  which  had  Its  share  In  Inducing  the  Senator 
to  reconsider  his  decision  to  retire  and  again  to  become  a  ii^an- 
dldate.  He  was  at  that  time,  December  1923,  not  unnaturally 
depressed.  He  saw  that  the  high  hopes  with  which  he  had  en- 
tered public  life  had  come  to  naught;  that  the  World  War  had 
effectively  blocked  any  progress,  had  bound  and  trussed  liberalism 
everywhere:  that  corruption  was  rife  In  Amer.can  life  even  among 
the  highest;  that  the  public,  emotionally  exhatisted  during  the 
war.  was  determined  to  be  let  alone  with  its  pleasures  &nu  its 
prosperity;  that  there  was  no  powerful  progressive  or  humane 
sentiment  to  which  to  appeal.  Weary  and  downcast,  the  thought 
of  rest  and  tranquillity  far  from  the  madding  strife  of  the  Nation's 
Capitol  wooed  him.  But  when  he  came  to  take  counsel  by  hlrnself 
with  his  conscience,  when  he  took  note  of  the  appeals  to  remain  in 
public  life  with  which  he  was  flooded,  there  was  only  one  decision  he 
could  reach.  He  put  aside  the  ease  that  a  man  has  earned  at  62. 
and  was  triumphantly  reelected  to  the  Senate. 

Yet  this  was  another  of  the  men  who  was  branded  as  un- 
patriotic and  damned  from  one  end  of  the  country  to  the  ether 
because  he  insisted  on  his  right  to  his  conscience — a  right  fxer- 
clsed  by  John  Jay,  by  Abraham  Lincoln,  and  In  1898  by  son.e  of 
the  finest  spirits  In  this  land.  The  whole  power  of  the  Govern- 
ment was  thrown  against  the  dissenters  in  1917  because  the  '3ov- 
emment  had  a  bad  conscience  and  knew  that  the  people  but 
6  months  before  had  voted  to  sustain  the  policy  of  F>eace.  6^me 
men  it  broke,  but  some  It  cotild  not.     The  character  of  Robert 
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L»  Ftollette  and  0«orgi  Nobris.  and  otlier*.  was  not  to  be  wrecked 
eren    In    that    convuUion    of    hate,    and    falaehood.    and    paaslon 
which    fchook    the    country    In    1917.      Those    men    had    by    their 
rectitude    their   devotion,   and   their   honor,   won   a   place   In   the 
hearts  of  their  conatituenta  from  which  they  could  not  be  ousted. 
Mr    Noaais  has  himself  set  forth  what  happened  to  h'm  after 
his    refxiaal    to    rote    ror    the    armed-neutrality    leglslaUon.    In    a 
nemarkable  letter  published   In  the   Nation  for  January  25.    1928. 
He   was   at   once   the   subject   "of   almost   universal   condemnation 
not  only   In   the  Senate   but  outside";    there   were  caUs  from   the 
pre«  of  his  State  and   from  many  organliatlons  for  his  resigna- 
tion     He  neither  recanted  nor  ran  away  nor  trimmed  nor  sullced 
m  his  prlrate  office.     On   the   contrary,   he  at   once   wrote   to   the 
Governor  of  Nebraska  saying  that  he  recognized  the  right  of  the 
cltlaens  of  Nebraska  to  have  a  Senator  In  Washington  who  voted 
as  they  wished    but  that  he  would  not  have  voted  for  the  armed- 
neutrality  bUl  "even   If  evtry  voter  in  the  Stote   had  demanded 
It."     He  therefore  asked  the  Oovemor  to  obtain  from  the  legls- 
Uture  authority  to  hold  a  recaU  election,  so  that  the  people  could 
ou»t  him  from  office   if  they  saw  fit.     The  Oovemor  refii».-d  to 
do  this   and  Mr.  Noaaa  rented  a  public  hall  In  Lincoln.  Nebr..  the 
capital' of  the  SUte.  advertised  the  fact,  and  stated  that  on  the 
following  Monday  he  would  account  for  his  acta  to  aU  who  cared 
to  come  an*  hear  him.     On  his  arrival  in  Lincoln  the  day  before. 
he  was  warned  that  his  meeting  would  b«  broken  up  and  that  he 
would   be   mobbed— perhaps   killed.     Only  one  reporter  called  on 
him  to  get  his  views.     His  friends  were   afraid  to  be  seen  with 
him      It  did  not  seem  wise  to  ask  anyone  to  serve  as  chairman 
of  the  meeting. 
V^-hat  flnaUy  happened  Mr.  Noaais  described  In  these  words: 
"Long   belore   It   was  time   for   the   hall   to   open,   the   street   In 
front  was  crowded  with  people  and.  when  the  doors  were  opened, 
this  BUdltorttim.  the  largest  audience-room  In  the  city,  was  fiUed 
to  overflowing.     Krtra  chairs  were  carried  in  and^e  ^^^  ^e^e 
mied.     Every   seat  on   the   stage   was   occupied.     When   I   walked 
out  from  one  of  the  wings  I  was  met  with  absolute  sUcnce.  bu. 
I  had   not  proceeded  far  until   I   knew  that  the   common  sense 
of  the  Nebraska  people  was  awake.     The  first  sentence  I  uttered 
was  that  I  Intended  to  teU  them  the  truth  about  the  difficulty. 
and  that  it  would  be  something  that  they  had  not  been  able  to 
r?t   from   the   newspapers.     That   was   when   the   audience   ttfoke 
loose.     The    people    stood    up    and    yelled.     I    realized    then    that 
If   an   caganlMd    bunch   of   feUows   were   scattered   through    that 
audience.  Intending  to  break  up  the  meeting,  they,  rather  than  I. 
would  be  the  victims  of  the  mob.    The  audience  included  mem- 
bers of  the  legislature  and  people  who  had  come  to  Uncoln  from 
150   miles   away.     These   people   had   become   Impressed   with   the 
fact  that  the  press  had  not  been  fair;   that  It  had  not  told  the 
truth.  .        .  ,    . 

-It  seemed  to  me  a  demonstration  that  the  American  mind 
demands  fair  plav:  that  it  Insists  that  the  under  dog  shall  have 
his  hearing  and  his  day  In  court;  and  It  demonstrated  to  me  that 
underneath  the  deception  and  the  misrepresentation,  the  pollUcal 
power  and  the  Influence,  there  was.  In  the  hearts  of  the  common 
people  a  belief  that  there  was  something  artificial  about  th^ 
propaganda,  and  that  so-caUed  leaders  of  public  sentiment,  both 
In  and  out  of  public  life,  were  being  carried  off  their  feet  by  mls- 
reorwentatton  and  even  by  falsehood.  In  that  hour  I  felt  repaid 
for  all  the  turmoU.  the  agony,  and  the  suffering  that  I  had 
endured.  I  would  be  willing  to  go  through  It  aU  again,  for  a 
vlndicaUon  such  as  I  received  on  that  occasion.  I  was  deluged 
with  requests  to  deliver  other  speeches  on  the  subject  of  the 
armed-neutralrty  blU.  but.  as  my  stay  In  the  SUte  lasted  only 
a  or  3  days  I  was  unable  to  accept  many  of  them.  My  experience 
was  the  same,  however.  In  every  meeting  that  I  addressed  while  I 
was  in  the  State .~ 

It  Is  alleged  by  the  Nebraska  State  Jornmal.  In  commenting  on 
tbte  letter  that  Mr.  Noaais  exaggerated  the  danger  he  was  In  and 
the  temper  of  the  j)eople.  and  It  suggests  that  he  Is  of  those  who 
•re  apt  to  feel,  and  happy  to  feel,  that  they  are  martjTs.  That 
^may  be.  But  no  one  who  went  through  that  period  of  history 
and  opposed  the  Wilson  policies  slept  upon  a  bed  of  roaes.  Mr. 
NoRais  went  back  to  Washington  and  upheld  Its  finest  traditions 
by  voting  against  our  going  into  the  war. 

What  Xhm%  plunge  into  the  maelstrom  of  European  hatreds, 
jealousies,  and  rivalries  netted  the  United  States  Mr.  Noaais  has 
set  forth  In  an  Interview  he  gave  on  the  tenth  anniversary  of 
Congress's  yielding  to  Mr.  Wilson's  wishes,  azKl  our  entering  the 

"We  went  to  war  to  make  an  end  to  militarism,  and  there  Is 
more  militarism  today  than  ever  before. 

"We  vrent  to  war  to  make  the  world  safe  for  democracy,  and 
there  Is  less  democracy  today  than  ever  befca-e. 

"We  went  to  war  to  dethrone  autocracy  and  special  privilege,  and 
they  thrive  everywhere   throughout  the  world  today. 

"We  went  to  war  to  win  the  friendship  of  the  world,  and  they 
hate  us  today. 

"We  went  to  war  to  purify  the  soul  of  America,  and  instead  we 
onlv  drugged  It. 

•  We  went  to  war  to  awaken  the  American  people  to  the  Idealis- 
tic concepts  of  liberty.  Jvistice.  and  fraternity,  and,  Uu^tead,  we 
awakened  them  only  to  the  mad  pursuit  of  money. 

"All  this,  and  more,  the  war  tvought  us.  It  is  our  harvest  trom 
what  we  sowed. 

"Tou  ask  me  If  I  would  vote  again  today  m  X  voted  10  years 
ago.    The  answer  Is,  I  would." 


Thl.s  man  typifies  within  himself  the  best  In  America:  unselfish- 
ness devotion  to  duty  and  to  principle,  absolute  fidelity  to  a  trust. 
courage,  and  integrity.  If  ever  there  was  a  self-made  man.  this 
Is  he.  His  miterate  father,  dying  when  George  was  4  years  old. 
left  10  daughters  besides  his  son;  their  mother  could  barely  read 
or  write  His  life  as  a  child  was  embraced  "wltliln  80  acres  of 
stumps"  In  Sandusky  Ck>unty.  Ohio.  It  Is  only  the  excepUonal 
spirit  that  can  rife  out  of  such  surroundings,  such  grinding  pov- 
erty and  overcome  such  handicaps.  Even  when  thpy  are  over- 
come, the  marks  they  leave  are  too  often  permanent;  too  often 
the  bitterness  of  the  struggle  hardens  the  nature,  renders  callous 
the  spirit.  The  extraordinary  thing  about  this  man  Is  that  he 
came  through  It  all  and  has  weathered  the  aXorms  of  26  years  as 
Congressman  and  Senator  without  becoming  In  the  least  embit- 
tered or  hard,  despite  his  periods  of  Intense  depression. 

Go  to  his  offices  and  you  will  find  him  accessible,  dignified, 
modest,  unassuming,  straightforward  In  his  thinking  and  his  act- 
ing: a  quiet-mannered  and  low-voiced  gentleman,  who  knows 
what  he  talks  about  or  else  keeps  silent.  No  "side"  here;  no  as- 
sumption that  his  long  public  service  has  made  him  Sir  Oracle; 
but  plenty  of  deep  and  sincere  feeling,  the  earnestness  of  a  truly 
religious  and  devoted  character  He  Is  the  greatest  antidote  for 
pessimism  that  we  have  In  Washington  since  the  death  of  Robert 
La  Follette.  For  he  has  proved  that  a  man  may  always  be  true  to 
the  faith  that  Is  In  him  and  yet  win  the  abiding  support  of  an 
American  electorate.  He  constantly  revives  our  belief  In  the  use- 
fulness of  legislators  In  Washington;  yes,  of  Congress  Itself  It  La 
now  the  fashion  to  gibe  and  sneer  at  the  National  Legislature, 
to  assert  that  Its  Members  do  nothing  but  loaf  and  talk,  and  that 
the  country  would  be  much  better  off  If  It  met  only  every  other 
year  for  5  or  6  weeks  and  then  went  home.  It  Is  a  falsehood.  The 
amount  of  business  that  Congress  transacts,  and  of  that  which 
It  ought  to  transact.  Is  truly  enormous,  and.  as  the  Issues  before 
the  country  become  more  and  more  economic  rather  than  political, 
their  Importance  and  their  difficulty  will  steadily  Increase.  A 
comparison  between  the  questions  confronting  Congress  during 
the  first  administration  of  Grover  Cleveland  and  those  with  which 
It  Is  endeavoring  to  grapple  today  wUl  cure  any  honest  man  of 
the  belief  that  a  congressional  Job  Is  a  sinecure 

One  can.  of  course,  loaf  through  2  years  in  Conp-ess  or  6  years 
In  the  Senate.  But  not  If  one  U  made  of  the  same  fiber  as  Sen- 
ator Noaais.  Once  I  asked  him  his  views  on  a  foreign  Usue.  To 
my  surprise  he  had  none.  This  was  his  apology:  "For  2  years  I 
have  been  absolutely  absorbed  In  the  Muscle  Shoals  problem.  It 
Is  so  difficult,  so  far  reaching  In  Its  ramifications,  that  In  order  to 
master  It  I  have  had  to  concentrate  upon  it  and  to  exclude  from 
my  mind  all  other  matters  that  were  not  absolutely  essential." 
Yet  Muscle  Shoals  was  only  one  of  the  gigantic  problenw  which 
the  Senate  was  compelled  to  face,  problems  that  can  only  be 
solved  by  deep  and  Intelligent  study  of  technical  points  as  a  rule 
considered  exclusively  by  technicians  and  engineers.  When  one 
considers  that  In  this  same  session  the  Senate  has  also  had  to 
grapple  with  Mississippi  River  flood  prevention,  with  the  Boulder 
Dam  problem  gravely  involving  the  future  of  seven  States,  to  say 
nothing  of  naval  policy,  of  taxation,  of  foreign  affairs,  and  of  the 
oU  scandals,  and  all  the  other  Issues,  one  comes  to  recognize  that 
he  who  sneers  at  or  would  ridicule  the  Senate  writes  himself  down 
as  Ignorant  and  without  understanding  of  the  burdens  upon  the 
most  Interesting,  and  educational,  and  useful  institution  in  our 
political  life. 

To  return  to  Muscle  Shoals.  Mr.  Noreis  began  his  study  of  It 
6  years  ago — In  1923 — and  speedily  realized  that  It  was  one  of  the 
most  Impxjrtant  subjects  before  the  country.  He  became  convinced 
that  this  great  poa-er  plant,  upon  which  the  United  States  has 
expended  more  than  $150,000,000.  Mlglnally  to  manufacture  nitrate 
for  munitions,  presented  a  problem  of  vital  Importance  to  the 
Nation.  After  the  war  It  was  decided  to  dedicate  it  to  the  making 
of  nitrates  for  fertilizer  and  everybody,  except  Mr.  Noaais.  said. 
"Oh.  lets  turn  It  over  to  the  highest  private  bidder  and  get  rid 
of  the  plaguey  thing."  But  Senator  Norris  discovered  that  cheaper 
methods  of  making  nitrate  have  appeared  and  that  the  real  pos- 
sibilities lay  In  the  use  of  the  huge  water  power  for  the  maaufac- 
turlng  of  electric  current — cheap  current  that  would  enormously 
benefit  manufacturing  and  Industry  throughout  that  part  of  the 
South  to  which  It  could  be  made  to  minister.  Twice  Mr.  Norris 
appeared  to  have  lost  his  fight,  first  when  the  House  passed  a 
blU  to  accept  Henry  Ford's  offer  to  take  it  all  over.  But  Mr. 
Norris  studied  and  punctured  Ford's  plan  and,  finally.  Ford  with- 
drew his  offer. 

Next,  Senator  Underwood  drafted  a  bill  turning  Muscle  Shoals 
over  to  private  power  Interests,  presumably  the  great  Alabama 
Power  Co.  In  1926.  Congress  adopted  the  Underwood  proposal. 
Senator  Harrison  of  Mississippi  fathering  It.  With  his  back  to  the 
wall.  Senator  Norris  defeated  the  bUl  on  a  point  of  order  after  It 
had  passed  both  House  and  Senate  and  a  conference  report  had 
been  submitted.  It  seemed  then,  and  It  seems  now,  a  miracle. 
In  1927  the  Senate  Committee  on  Agriculture  favorably  reported 
the  Senator's  plan,  and  In  1928  a  first  victory  came  to  this  great- 
Ix^arted  fighter.  The  Senate  by  a  vote  of  48  to  25  adopted  his 
plan  for  Government  control  and  management.  Mr.  Norris  had 
been  111  for  weeks.  But  he  pulled  himself  together  and  went  Into 
action,  talking  fof  the  better  part  of  3  whole  days  despite  his 
weakened  condition — and  wen.  Yet  there  are  those  who  would 
cloture  debate  In  the  Senate.  Tears  of  talking,  yvars  of  Incessant 
labor,  of  almost  Incredibly  severe  Industry,  carried  the  day.  The 
House  of  Representatives  Is  yet  to  vote — Mr.  Norris  testified  for 
4    hours    before    the    responsible    House    committee    with    marked 
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effect.  The  outcome  la  8tni  doubtful,  but  at  least  the  chances 
are  that  It  will  be  a  long  time.  If  ever,  before  Muscle  Shoals 
goes  Into  private  hands. 

Like  everybody  else,  I  admire  profoundly  Oolonel  Lindbergh's 
great  feat  But  when  I  think  of  the  medals  showered  upon  him  bv 
all  the  world  and  think  of  what  Senator  Norris'  work  In  the  Senate 
has  meant  for  his  country,  I  bemoan  the  fact  that  Senator  Norris, 
too.  Is  not  given  the  hlghe&t  award  within  his  country's  gift.  As  I 
write,  the  Navy  Department  Is  seeking  to  obtain  from  Congress  a 
medal  of  honor  for  an  officer  who  bombed  some  Nlc&raguan 
•bandits"  and  then  stood  theU  fire  while  he  helped  remove  our 
wounded.  Will  the  world,  one  asks,  never  recognize  adequattiy  Its 
greatest  heroes? 

Well.  Senator  Norris  seeks  no  medals,  and  no  reward,  save  that 
of  his  own  conscience.  With  him  the  fight's  the  thing.  Four  times 
he  has  seen  the  Senate  pass  his  bill  to  end  the  so-called  "lame 
duck  sessions"  of  Congress — the  session  after  an  election  In  which 
Bit  the  defeated  candidates  for  a  year  after  their  defeat,  majiy  of 
them  trying  their  best  to  bargain  offices  Into  their  keeping.  Four 
times  the  House  has  killed  It  by  order  of  the  Republican  clique 
which  controls  the  House.  Eventually  It  must  pass.  Senator  Nor- 
ris may  not  be  there  to  see  the  victory,  but  It  will  come  and  will 
be  another  monument  to  his  preeminent  public  service.  Merely 
to  call  the  roll  of  the  measures  he  has  fought  for  and  eponaatttX 
would  take  pages.  Indeed,  he  began  his  career  of  coxirage  and  In- 
dependence by  demanding  In  1903  a  revision  of  the  choking  rules 
of  the  House  erf  Representatives,  upheld  by  Speaker  Cannon,  and 
by  taking  the  lead  In  that  fight,  although  a  new  Member.  In  this 
same  contest,  as  told  elsewhere.  Senator  Curtis  fought  for  ^}eaker 
Cannon;  and  today,  although  a  mere  rubber  stamp  for  the  party, 
he  Is  a  serious  candidate  for  the  Republican  nomination  for  the 
Presidency.  The  Republican  Party  which  will  not  think  of  nomi- 
nating Senator  Borah.  Its  ablest  Senator,  would  still  less  think  of 
nominating  its  most  high-minded.  Its  most  Industrious,  Its  most 
unselfish;  In  short,  its  finest  Senator — Norris,  of  Nebraska. 

So  Mr.  Norris  looks  forward  to  going  back  to  Nebraska  In  1931. 
but  not  to  rest.  He  has  seen  another  great  vision  and  would  like 
to  become  Governor  of  Nebraska  In  order  to  make  that  vision  take 
on  reality.  He  wishes  to  lead  in  reforming  our  State  governments 
now  utterly  outworn  in  form,  governed  by  Llltputlan  politicians  for 
private  or  party  advantage,  pretending  to  spilt  on  the  lines  of  na- 
tional Issues — Republicans  against  Democrats!  Mr.  Norris  wishes 
to  brush  thte  all  aside  and  to  make  over  State  governments  at  one 
svroop  by  creating  a  one-house  legislature  of  about  25  members 
to  be  elected,  together  with  a  small  slate  of  officials,  on  a  nonpar- 
tisan ticket.  He  would  consolidate  or  abolish  many  of  the  State 
officers  and  put  all  employees  under  civil -service  rules.  A  dream? 
No;  a  perfectly  practical,  sensible,  businesslike  scheme  which  would 
be  Instantly  adopted  If  politics  could  be  banished  and  our  States 
treated  as  the  simple  business  entitles  that  they  are.  It  is  no  more 
revolutionary  than  was  the  city-manager  plan  when  first  propoeed. 
and  it  would  do  far  more  good  for  the  country  than  any  single 
measure  for  the  reorganization  of  our  governmental  machinery  since 
the  Civil  War. 

Here  let  us  leave  Oeoscz  W.  Norris.  qulckener  of  our  faith  In  our 
Congress;  yes,  more  than  that.  In  our  country  and  Its  institutions. 
No  one  can  believe  that  this  Nation  Is  likely  to  be  wholly  sub- 
merged by  a  cra.«is  materialism  when  men  such  as  he  can  be  pro- 
duced to  achieve  great  things  by  their  own  unaided  efforts,  by  their 
courage,  their  simple  bravery,  the  force  of  their  unspotted  char- 
acters. Here  Is  one  to  offer  a  wreath  of  admiration  and  gratitude 
to  him  not  after  he  is  dead,  but  while  he  still  lives  and  serves  his 
fellow  men — the  noblest  Roman  of  them  all. 

Mr.  BONE.  I  also  ask  that  as  a  part  of  my  remarks  there 
be  inserted  in  the  Record  an  article  from  The  Forum  of 
April  1936  on  Pillars  of  Government,  dealing  with  the  career 
of  the  Nebraska  statesman. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  The  Forum,  April   1936 J 

PnxARS  or  GovzRMiccirr — Gxorgx  W.  Norris 

By  Oswald  Garrison  'VUlard 

The  man  who  sat  across  the  desk  from  me  swung  In  his  seat 
and  looked  away,  not  fast  enough,  however,  to  hide  the  moisture  In 
his  eyes.  For  he  Is  deeply  emotional,  as  he  Is  profoundly  spirit- 
ual— and  religious  In  the  true  sense.  I  had  been  making  the  most 
earnest  and  eloquent  appeal  to  him  of  which  I  was  capable, 
begging  him  to  stay  In  public  life.     He  only  shook  his  head. 

"Ask".  I  said,  "a  group  of  your  friends  to  come  together  and 
advise  you." 

"What  Is  the  use?"  he  replied.  "I  know  wbat  they  would  say 
and  I  cannot  do  it." 

Weeks  later  President  Roosevelt  declared  to  the  assembled  cor- 
respondents In  the  'White  House  offices  that  the  people  of  this 
man's  State  should  Insist  on  Georgs  W.  Norris  staying  In  the 
Senate  of  the  United  States  as  long  as  he  lives.  I  do  not  recall  a 
similar  Presidential  appeal,  or  at  least  one  as  unreserved  and  en- 
thusiastic. In  all  my  years  of  Journalism;  yet  at  this  writing 
Senator  Norris  stUl  refuses  to  let  his  name  go  before  the  Repub- 
lican primary,  with  the  result  that  his  most  enthusiastic  backers 
declare  that  they  will  elect  him,  willing  or  unwilling,  even  If  he 
stays  out. 

LXXX- 


It  is  natural  that  Senator  Norris  should  seek  to  retire  and  equally 
natural  that  the  public  should  demand  more  service  from  him. 
He  Is  In  his  seventy-fifth  year.  He  has  spent  3.1  years  In  Washing- 
ton—they  will  be  34  by  next  fall — first  serving  five  terms  as  Con- 
gressman and  then  four  &-year  terms  as  Senator.  It  Is  hardly  to 
be  wondered  that,  after  all  these  years  of  unremitting  lal>or. 
marked  by  few  real  vacations  or  sharp  breaks  In  his  official  career, 
he  should  seek  to  spend  his  remaining  years  In  rest  and  quiet,  to 
control  his  own  time  for  what  is  left  of  his  life.  More  than  ttiat. 
he  is  deeply  saddened  by  much  of  what  he  sects  going  on  arovmd 
him;  his  Is  the  nature  to  be  conscious  of  the  futility  of  much  that 
is  happening  even  in  the  moment  of  a  great  achievement.  So  are 
all  true  Idealists  never  without  pain  In  their  moment  of  happi- 
ness— pain  because  ot  the  needless  misery  and  suffering  about 
them,  the  Incredibly  slow  progress  of  justice  and  reform,  the  folly 
and  stupidity  of  men  set  down  In  a  most  beautiful  world.  Then, 
like  the  Czechoslovakian  President  Masaryk  and  other  wise  states- 
men, Okorcx  Norris  is  eager  to  retire  with  facilities  unimpaired, 
with  his  mind  as  keen  as  ever,  his  Best  for  his  work  unabavsKl. 
Yet — after  84  years  In  Washington  It  is  not  so  easy  to  cut  one's  self 
off  from  official  life  and  retire  to  relative  obscurity. 

Not  that  glory  and  power  have  meant  anything  to  him — as  little 
as  to  any  statesman  I  have  ever  seen.  But  he  is  conscious  of  the 
devotion  of  his  friends  and  what  he  o'wes  to  them,  and  his  grati- 
tude toward  the  people  of  his  own  State  he  could  not,  I  am  sure, 
trust  himself  to  put  Into  words  on  any  pbttfonn.  TTiey  stood  by 
him  in  days  of  evil  as  ■well  as  good  repute;  they  have  been  loyalty 
Itself  In  the  face  of  the  bitterest  rtg<niTn«H^ttr>n  the  flerceet  antago- 
nism. They  have  never  allowed  themselves  to  be  fooled  about  him 
very  long.  Nebraskans  have  known  him  for  what  he  was  and  Is, 
an  utterly  unselfish  and  devoted  man  never  seeking  to  aggnmdlze 
himself  and  bent  only  upon  serving  them  well.  They  recognize 
him  rightly  as  one  of  themselves.  He  Is  more  than  that.  He  con- 
centrates In  himself  the  finest  qualities  of  the  averags  American. 
He  Is  no  great  orator,  no  pretentious  leader,  no  cocksure  vendor 
of  sovereign  cure-alls  for  our  Ills.  Indeed,  it  has  been  written  of 
him  that  he  Is  **a  Senator  without  a  political  formula."  That  is 
true;  but  even  more  so  Is  the  fact  that  he  Is  a  Senator  with  the 
highest  personal  standards,  a  Senator  with  a  conscience,  a  Senator 
who  knows  that  his  electca^te  sends  him  to  Washington  not  to 
do  blindly  what  It  wishes  but  what  his  oonsclenoe  and  his  prin- 
ciples tell  him  to  do.  This  he  knows  because,  as  we  shall  see,  on 
one  historic  occasion  he  received  their  direct  assent  to  t.^tw  guiding 
rule  of  his  personal  and  political  life. 

MKMORIAU 

Four  great  monuments  Qeorgx  W.  Norris  has  bullded  to  him- 
self. In  addition  to  many  lesser  ones.  In  addition  to  the  example 
he  has  set  of  Spartan  and  high-minded  virtue.  Thereby  he  has 
once  and  for  all  given  the  lie  to  those  who  say  that  It  Is  no 
longer  any  use  to  send  good  men  to  Congress;  that  the  party 
machine  Is  all-powerful;  and  that  If  you  do  not  stand  In  with  It 
and  thus  win  high  committee  assignments  you  can  never  get 
anywhere;  that  political  Independence  In  Congress  is  an  impos- 
sible thing.  Almost  by  himself  Gxorce  Norris  brought  about  an 
amendment  to  the  Constitution  abolishing  the  "lame  duck"  session 
of  Congress  and  moving  ahead  the  Inauguration  of  the  President 
from  March  to  January.  He  simply  stuck  to  the  fight  year  In. 
year  out.  with  that  marvelous  patience  of  his,  until,  after  one 
defeat  after  another,  he  won  his  victory. 

What  this  reform  means  we  do  not  yet  wholly  realize;  it  wlB 
be  brought  forcibly  to  the  public's  attention  when  Mr.  Roosevelt's 
first  term  ends  in  January  1937.  2  months  short  of  a  full  4-year 
term.  Already  it  has  toned  up  public  life  and  speeded  democracy, 
because  the  new  Congress  now  meets  In  January  and  the  old  Con- 
gress no  longer  comes  together  In  December  to  drag  out  Its  exist- 
ence until  March  4.  with  Its  defeated  Members  concerned  chiefly 
with  finding  easy  berths  for  themselves  In  Government  Jobs  before 
their  terms  of  office  are  up.  The  EUiuse  of  Representatives  de- 
feated this  proposal  again  and  again.  Norris  stuck  to  it  undis- 
mayed, rightly  certain  of  eventual  victory. 

Then  there  Is  Muscle  Shoals.  The  naming  of  this  great  dam 
there  for  him  was  but  simple  Justice.  It  has  become  the  kesrstone 
of  the  great  Tennessee  Valley  Authority  experiment,  which  Mr. 
Roosevelt  has  dubbed  the  "national  yardstick  for  the  measuring  of 
electric-power  rates  throughout  the  country^,  and  which  many 
people  believe  to  be  the  most  Important  and  far-reaching  of  aU 
Mr.  Roosevelt's  experiments  in  government.  As  to  Gsorcz  W. 
Norris,  R.  L.  Duff  us  has  well  written: 

"Muscle  Shoals  has  come  to  symbolize  for  h<m  a  philosophy  of 
the  proper  relation  between  government  and  people.  Behind  his 
long  fight  for  Government  ownership  and  control  of  the  great 
Tennessee  River  plant  Is  a  belief  that  the  power  Industry  must 
necessarily  be  a  monopoly — that  It  cannot  effectively  be  anjrthlng 
else — and  that  the  public  welfare  demands  that  It  be  publicly 
controlled." 

Many  others  shared  this  view  and  aided  him  In  his  fight.  The 
Progressive  group  In  the  Senate  was  wholeheartedly  behind  him. 
Yet  I  think  It  is  not  only  the  truth  that  If  at  any  time  Georck 
Norris  had  lost  heart  or  faith  In  the  fight.  It  would  have  been 
In  vain. 

He,  a  Republican,  antagonized  three  Republican  Presidents — 
Harding.  Coolldge.  and  Hoover — on  this  Issue,  to  be  denounced 
times    without    number    as    a    renegade    Republican — yes;    as    a 
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Socialist.  ComrauBlst.  and  anarchist.  Epltheta  meant  nothing  to 
him  in  the  face  of  hl«  belief:  ,_♦.  __ 

"A  free  people  cannot  permanenUy  «ubmlt  to  the  prlTate  mo- 
nopoly of  a  neceMlty  of  life." 

There  vou  have  In  a  nutahell  the  belief  of  so  many  who  grew 
UD  like  GroKCi  Noaais  Ir  a  carefree  age.  when  everybody  believed 
in  lal^sez  faire.  In  the  Government's  letting  all  private  bualneM 
alon<^  ^nly  to  be  brought  up  sharply  to  realize  that  with  human 
Breed  what  U  U.  the  Government  muat  step  In  to  safeguard  the 
interest  of  the  masBes.  with  no  one  able  to  say  Just  how  far  this 
proce».H  shall  go  and  where  It  ahaU  stop.  Noaais  has  never  sUted 
where  he  thinks  all  this  will  lead.  He  knows  one  thing,  however, 
that  wher^-ver  there  are  underprivileged,  wherever  there  are  victims 
of  tnjufitlce.  wherever  there  are  the  underdogs  of  our  social  system, 
there  he  must  take  his  stand — and  he  never  asks  the  cost. 

VlCrrOlT   SINCLK-HANDID 

Perhaps   his  third   great   monument   Is  the   most   lUuminaUng. 
For  years  he  felt  that  the  next  great  forward  step  to  be  taken  to 
make  our  democracy  more  efficient,   the   more  ready  to   meet   the 
challenge  of  communism  and  fascism,  was  to  reorganize  our  State 
goverr.ents  and  take  them  out  of  politics.     In   1922  he  urged   It.  , 
In  1929    when  he  also  tried  to  leave  the  Senate,  he  wanted  to  nxa 
for  the  (Tovemorshlp  of  Nebraska  In  order  to  reorganize  the  State's  ; 
government,  do  away  with  the  bicameral  legislature,  and  take  the  I 
whole  Stale  government  out  of  party  politics.     Apparently  he  for- 
got about  It— but  only  apparently.     That  marvelous  paUence  was 
not  exhausted.    Finally.  In  1934.  he  decided  that  It  was  Ume  to  act.  | 
He  went  home  for  the  summer  and.  with  1750.  of  which  he  con-  j 
trlbuted  $500  and  his  own  voice,  he  undertook  to  put  through  this  ' 
radical    unprecedented  reform,  to  upset  the  traditional  two-house 
legislative  system  inherited  from  Great  Britain  and  unchallenged, 
from  Vermont's  abandonment  of  the  unicameral  system  after  tislng 
11  for  40  or  50  years,  to  the  day  that  Noaais  took  the  stump  for  It. 
At  the  age  of  73.  without  a  machine  behind  him  or  any  organlza^ 
tlon.  with  95  percent  of  the  press  of  Nebraska  against  him.  and 
98  percent  of  the  politicians,  he  set  up  his  banner  for  a  2-month 
oontetit  and  asked  the  people  of  his  State  to  hear  his  story  and  to 
pass  upon  bis  proposal. 

Youth  flocked  tr  him  In  numbers.  Of  this  encouraging  re- 
sponse he  said: 

'I  had  at  the  end  of  my  campaign  the  finest  and  most  enthusi- 
astic machine  I  ever  saw — all  unpMild  workers,  mostly  young  men 
and  women — and  I  carried  the  SUte  by  a  majority  of  92^4; 
286.086  voting  tot  the  amendment  of  the  Constitution  and  193,152 
against  " 

Nebraska  now  has  one  house  or  soon  will  have,  with  a  mem- 
bership not  to  exceed  32.  upon  whom  the  white  light  of  publicity 
can  be  directly  focused.  Members  are.  moreover,  elected  not  as 
Democrats  or  Republicans,  but  without  party  designation — there 
never  has  been  any  sound  reason  why  national  politics  should 
dominate  the  political  life  of  the  States,  although  the  politicians 
insist  that  If  they  cannot  have  strong  State  machines  they  can- 
not have  strong  national  ones.  This  does  not  weaken  the  demo- 
cratic principle,  for  the  people  will  still  chooee  their  represen- 
tatives, and  there  will  be  enoiigh  of  them  to  legislate  far  more 
Intelligently  and  honestly,  without  the  domination  of  party  lead- 
ers and  bosses  who  regard  every  piece  of  legislation  from  the 
point  of  view  of  the  good  or  the  harm  it  will  do  to  the  two 
great  parties.  This  change  should  ellralnate  endless  graft,  save 
an  enormous  amount  of  wasted  time  and  motion,  as  well  as  much 
money,  and  end  bickering  and  bartering  between  two  houses 
with  the  Inevitable  and  undesirable  compromising  which  Invari- 
ably results  from  It. 

Senator  Noaais  wrote  me  Just  after  his  great  victory: 
"I   have    reached    the   concltislon    that    this    question    Is    really 
one   that   has   only    one   side,   and   I   do  not   believe   any   honest 
student  of  Government  can  study  the  question  without  coming  to 
the  same  conclusion." 

Already  In  a  dozen  other  States  movements  are  under  way  to 
follow  suit.  It  Is  quite  possible.  If  the  Nebraskan  experiment  suc- 
ceeds, that  history  will  credit  Gaoacs  W.  Noaais  with  having,  all 
by  himself,  tsrought  about  one  of  the  greatest  advances  In  the 
history  of  government  In  the  United  States— the  removal  of  State 
governments  from  national  party  politics.  At  least  he  has  made 
students  everywhere  face  the  fact  that  the  two-houae  legislature 
was  adopted  In  the  United  States  for  two  reasons  only — because 
of  the  example  of  Great  Britain  and  the  belief  In  certain  Ameri- 
can SUtes  that  there  were  stUl,  as  In  the  colonies,  two  distinct 
classe.s  the  landed  proprietors  and  the  common  people,  and  that 
the  assembly  in  each  State  was  needed  to  provide  a  large  house 
fully  representative  of  the  common  people. 

mSCKACB 

The  foxirth  great  monument  Obobcz  W.  Noasis  has  created  to 
himself  Is  not  as  tangible  In  Its  results  as  the  other  three.  No 
great  work  of  masonry  and  cement  will  commemorate  It.  It  will 
not  find  Its  expression  In  any  great  change  In  governmental  struc- 
ture Yet  to  my  mind  It  stands  out  as  the  greatest,  the  most 
dramatic,  and  most  heroic  of  Qbokcs  W.  Nouns'  services.  I  refer 
to  h;s  attitude  during  the  days  leading  up  to  our  entry  Into  the 
World  War  and  thereafter.  He  was  one  of  the  "willful  IT' 
I  really  11)  Members  of  the  Senate  who  by  a  daring  filibuster  de- 
feated the  armed-ship  legislation  asked  for  by  President  Wilson  at 
the  end  of  February  1917.  Denounced  by  the  President  because 
thev  refused  to  obey  his  will,  the  storm  of  abuse  and  vlllflcatlcm 
which  burst  over  them  Is  ■i'"'"-^  without  parallel  in  Amerlrmn 
history.     Besides  Noaxis,  that  roll  of  honor  Includes  the  names  at 
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stone  of  Missouri:  O'Gorman,  of  New  York;  Klrby.  <rf  ArtLSiuaa: 
Lane  '  of  Oregon:  Vardaman.  of  Mississippi:  Cummlna,  of  Iowa; 
Oronna.  of  North  Dakota;  Clapp.  of  Minnesota;  Works,  of  Cali- 
fornia- and  La  FoUette,  of  Wisconsin.     President  Wilson  wrote: 

"A  lltUe  group  of  willful  men.  represenUng  no  opinion  but  their 
own,  have  rendered  the  great  Government  of  the  United  SUtes 
helpless  and  contemptible." 

The  yelping  pack  of  deluded  and  half -crazed  editors  of  the  press 
followed  the  Presldenfs  lead.     Overnight  these  men  were  traitors 

and  anathema.  ^,^  i.  *i.  j 

What  was  their  offense?  Simply  that  they  did  represent  their 
own  opinions.  They  took  the  oath  to  perform  honestly  and  con- 
scientiously the  duties  of  their  office.  Foremost  among  these  duUes 
was  that  of  voting  on  each  measure  laid  before  the  Senate  accord- 
ing to  their  consciences  and  best  Judgments  as  to  what  was  best 
for  their  country.  An  arrogant,  determined  President  flared  out 
against  them  when  they  defeated  his  will  by  means  of  a  flllbuster. 
which  they  would  never  have  undertaken  without  being  aware  of 
what  It  would  cost  them  to  do  so  and  without  being  certain  that 
the  gravity  of  the  Issue  compelled  them  to  resort  to  this  political 
stratagem  When  he  used  all  his  power  to  strike  at  them  In  an 
hour  of  national  hysteria.  President  Wilson  abused  that  power  and 
established  a  most  dangerous  precedent  for  other  Presidents  to 
follow  although  it  may  be  a  life-and-death  matter  for  Congress 
or  a  part  of  It  to  exert  Its  will— especially  In  this  very  matter  of 

war  and  peace.  ,  v.    w 

The  willful  men  won — yet  lost.  Several  died  soon  of  broiten 
hearts:  others  were  driven  out  of  pubUc  life  with  conttunely;  but 
their  States  are  beglnulng  to  erect  monuments  to  them  today. 
One  to  Stone  has  been  unveiled  by  the  son  of  Champ  Clark; 
another  to  La  Follette.  once  hanged  In  effigy  a  dozen  times.  Is  In 
the  Capitol  In  Washington.  And  the  latest  historian  of  these 
bitter  days  of  defeat  for  the  American  people.  Walter  Mlllls.  has 
written  of  the  group  In  his  Road  to  War : 

"On  the  whole,  their  Impulse  seems  a  notable  and  honorable 
one." 

VINDICATIOH 

But  at  that  time  there  was  none  so  poor  to  do  them  honor.  The 
opened  floodgates  of  vltuperaUon  overwhelmed  them  and  swept 
them  along  with  almost  no  power  to  resist.  GEoacx  W.  Noaaia 
was  not  beaten,  however.  He  had  done  his  duty  as  he  saw  It.  He 
had  functioned  as  a  Senator  should  who  puts  conscience  above 
safety  and  selfish  considerations.  He  was  ready  to  answer  to  any 
and  all  who  had  the  right  to  question  and  cross-examine.  But 
here  he  shall  tell  his  own  story  as  he  wrote  It  In  a  letter  of  De- 
cember 21.  1927.  Calls  had  come  to  him  from  the  press  of  his 
State  and  all  sorts  of  organizations  demanding  that  he  resign. 
The  Nebraska  Leglslatxire  was  In  session,  so  he  wrote  to  the 
Governor  that  he  had  always  believed  in  the  recall;  that  he  recog- 
nized that  the  people  of  the  State  had  a  right  to  have,  if  they 
wished,  a  Senator  who  would  vote  their  convictions.  He  declared 
that  he  woxild  'Mnder  no  circumstances  have  voted  for  this  bill 
even  if  every  voter  In  the  State  had  demanded  it",  and  that  he 
would  be  glad  to  have  the  legislature  devise  a  means  for  a  recall 
election,  and  that  he  would  abide  by  the  resxilt.  The  Governor 
refxised  to  act.  but  he  gave  wide  publicity  to  Noekis'  letter  and  to 
his  own.    Thereupon  Noaais  wrote: 

"I  decided  to  go  back  to  Nebraska  and  debate  the  question  before 
the  people.     •     •     •     I  got  into  Lincoln  on  a  Sunday  morning. 
The  meeting  was  to  be   Monday   night.     •     •     •     I   reached   the 
conclusion  during  the  day  that  I  was  to  be  ostracized  even  by  the 
newspaper   correspondents.      As   a   general    thing    the    few    people 
who  called  on  me  and  who  were  friendly  advised  and  urged  me  to 
get  out  of  town.     I  was  told  quietly  that  the  meeting  would  be 
broken  up;   that  I  would  be  mobbed.     •     •     •     It  was  to  me  a 
day  of  terrible  suspense.     As  I  look  back  over  my  life.  I  cannot 
remember  a  single  day  when  I  suffered  more  from  a  lonely  feeling 
of  despondency  than  I  did  upon  that  particular  Sunday      •      •      • 
Long  before  It  was  time  for  the  hail  to  open,  the  street  in  front  of 
it   was  crowded  with   people.     •      •      •     At   the   appointed   time    I 
walked  out  from  one  of  the  wings  onto  the  stage.     I  was  met  at 
first  with   absolute   silence,   but  I   had   not   proceeded   far   until    I 
knew  that  the  common  sense  of  the  Nebraska  people  represented 
at  that  meeting  was  awake  to  the  situation  and  that  they  realized 
the  truth  had  not  been  told  them  by  the  press.    The  first  sentence 
I  uttered  was  that  I   Intended  to  tell  them  the  truth   about  tha 
difficulty  and  that  It  wotild  be  something  they  had  not  been  abla 
to  get  from  the  newspapers.     That  was  when  the  audience  broke 
loose.     That     Is     when     the     people     stood     on     their     feet     and 
yelled.     •     •     •     I  realized  that   If  there  had  been   an   organized 
bunch   of   fellows  scattered   through   that    audience    intending    to 
break  up  the  meeting.  Instead  of  my  being  the  victim  of  the  mob. 
It  would  be  those  who  were  trying  to  prevent  me  from   making 
my  defense.    The  audience  was  composed  of  many  members  of  the 
legislature  and  people  who  had  come  to  Lincoln   from  as  far   as 
a  hundred  and  a  hundred  and  fifty  miles  distant.     •     •     •     In 
that   hour   I   felt   repaid   few  all  the  turmoil,   the   agony,   and   the 
suffering  that  I  had  endured,  and  I  would  be  willing  to  go  through 
It  all  again  for  a  vindication  such  as  I   received  on  that   occa- 
sion.    •      •      •     My   experience   was   the    same,    however.    In    every 
meeting  that  I  addreseed  while  I  was  In  the  State." 

There  you  have  Gborck  W.  Nouus.  This  Is  the  man  whom  the 
Republicans  6  years  ago  tried  to  defeat  for  reelection  by  running 
■gainst  him  an  obsctire  grocer  of  the  same  name.  The  trick  was 
exposed  in  time,  and  the  Republican  leader  responsible  has  Just 
served  a  6-month  Jail  sentence  and  paid  a  tSOO  fine.  The  txigus 
George  W.  Norrls  has  similarly  been  found  guilty.    No  expression 


of  regret  ever  came  from  Mr.  Hoover,  but  be.  like  Woodrow  Wilson, 
Is  unforgiving  of  those  who  question  his  greatness  and  his  Infalli- 
bility. Indeed.  Mr.  Noaais'  refusal  to  "stay  on  the  reservation  '  ha*; 
vexed  many  besides  the  recent  Republican  Presidents.  He  never 
was  a  part>  man.  In  the  House  of  Representatives  he  was  of  those 
who  fought  successfully  to  deprive  ^>eaker  Cannon  of  his  czar- 
Uke  powers  over  the  House. 

Had  Georcx  Nosais  used  the  methods  of  othert.  to  boom  himself 
he  would,  of  course,  be  far  better  known  and  appreciated.  Instead 
he  happens  to  be  a  modest  and  unpretentious  man.  concerned  not 
with  publicity  but  with  his  Job.  The  politicians  do  not  know  how 
to  deal  with  one  who  tells  you  that  he  does  not  care  If  he  Is  reelected 
or  not:  wha^e  patience  and  persistence  are  so  appallingly  certain 
to  achieve  their  alms;  who  wants  to  take  every  office  out  of  politics; 
whose  every  day  consists  of  endless  labor  at  his  tasks.  Often  he  Is 
deeply  depressed  because  he  cannot  accomplish  all  that  he  seeks 
to  achieve  or  Is  asked  to  do.  Sometimes  he  aalks  the  streets  most 
of  the  night  In  despair.     Once  he  wxote  me: 

"The  Progressive  group  Is  too  small  for  the  work  which  Is  crowded 
upon  It.  •  •  •  Others  take  vacations,  go  away  for  a  few  days, 
rest  up.  I  am  not  able  to  do  that.  I  am  here,  and  the  work  goes 
on  day  and  night.     I  have  almost  reached  the  point  of  explosion." 

But  the  explosion  never  comes.  It  Is  the  continuing  battle.  I 
boUeve,  which  saves  him.  He  must  go  into  action  when  the  bugle 
blows. 

Fortunate  man  to  be  ao  trusted  and  loved  by  innumerable  friends 
all  over  the  United  States!  Fortunate  United  States  to  have  one 
such  public  servant,  such  a  patriot,  within  Its  confines! 

LIBRAHY   OF   CONGRESS   TRUST   FUND   BOABfi 

Mr.  COPELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York. 

Mr.  BILBO.    Mr.  President,  will  the  Senator  jrield? 

Mr.  COPELAND.    For  what  purpose? 

Mr.  BILBO.  For  the  purpose  of  enabling  me  to  call  up 
House  bill  12353,  to  amend  the  act  creating  a  Library  of  Con- 
gress Trust  Fund  Board.  The  bill  should  receive  attention, 
and  I  do  not  think  there  will  be  any  objection  to  it. 

Mr.  COPELAND.  If  it  can  be  considered  by  unanimous 
consent  and  there  will  be  no  debate.  I  shall  have  no  ob- 
jection. 

Mr.  BILBO.  I  ask  that  the  motion  of  the  Senator  from 
New  York  be  temporarily  laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  House  bill  12353. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
motion  of  the  Senator  from  New  York  being  temporarily 
laid  aside? 

Mr.  AUSTIN.     Mr.  President,    what  Is  the  request? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Missis- 
sippi asks  unanimous  consent  that  the  motion  of  the  Senator 
from  New  York  be  temporarily  laid  aside  and  that  the  Senate 
proceed  to  the  con-^ideration  of  House  bill  12353. 

Mr.  BILBO.  Mr.  President,  in  explanation  let  me  say 
that  this  bill  is  requested  by  the  Library  of  Congress  Trust 
Fund  Board.  The  bill  has  passed  the  House,  and  the  Board 
is  very  anxious  to  have  it  enacted.  It  is  a  short  biD,  and 
I  am  sure  no  one  will  object  to  it,  because  the  Board  asks  it, 
and  the  Committee  on  the  library  has  recommended  it 
imanlmously. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
in  further  explanation  of  the  bUl,  it  simply  amends  in  a  very 
slight  degree  the  present  law  with  reference  to  the  Congres- 
sional Library  trust  fund.  ITie  Senator  from  Vermont  no 
doubt  is  familiar  with  the  fact  that  liberal-minded  people  In 
this  covmtry  very  often  make  donations  to  the  Congressional 
Library.  Under  the  present  law,  unless  the  donor  stipulates 
tliat  the  interest  on  the  money  which  is  deposited  in  the 
Treasury  shaU  be  a  certain  rate,  it  does  not  draw  that  rate. 
By  reason  of  the  fact  that  donors  have  stipulated  4-percent 
Interest  on  the  money,  the  Treasury  is  now  paying  4  percent. 

The  bill  referred  to  by  the  Senator  from  Mississippi  would 
merely  allow  the  Treasury  to  pay  4  percent  on  the  funds 
deposited  by  the  Library  Trust  Fund  Board  regardless  of 
whether  the  donor  makes  such  a  stipulation. 

Mr.  AUSTIN.  Mr.  President,  I  am  informed  that  Senators 
have  left  the  Chamber  with  the  understanding  that  no  legis- 
lative action  would  be  taken  this  evening  except  as  affecting 
certain  matters,  and  this  is  not  one  of  them.  Although  I 
myself  have  no  objection  to  the  measure  referred  to,  under 
the  circumstances  I  feel  bound  to  object. 

The  PRESIDENT  pro  tempore.    Ohjectioii  is  heard. 


Mr.  BILBO.  Mr.  President,  while  I  have  the  floor  by  the 
consent  of  the  Senator  from  New  York,  I  desire  to  announce 
that  tomorrow  afternoon.,  after  the  regular  order,  I  shall 
make  some  observations  on  a  subject  in  which  I  beheve  the 
American  people  are  intensely  interested. 

PENSIONS  OF  CERTAIN  VETERANS 

Mr.  McGILL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Kansas? 

Mr.  COPELAND.    I  yield. 

Mr.  McGILL.  I  ask  the  Senator  from  New  York  to  yield  for 
the  purpose  of  permitting  me  to  make  a  unanimous-consent 
request. 

On  yesterday  the  House  of  Representatives  passed  House 
bill  12758.  which  is  identical  in  every  particular  with  Senate 
bill  4752.  Order  of  Business  2452.  It  is  a  bill  to  increase  pen- 
sions to  certain  veterans  of  the  Regular  Establishment  on  the 
rolls  on  March  19.  1933. 

In  explanation,  in  order  that  the  matter  may  be  clear 
before  my  request  Is  made,  I  may  say  that  these  veterans 
constitute  some  4,500  who  were  formerly  in  the  Regular 
Army,  the  Navy,  the  Marine  Corps,  or  the  Coast  Guard  and 
some  10,500  persons  who  enlisted  immediately  followirg  the 
armistice,  November  11,  1918,  some  of  whom  served  overseas 
and  some  In  this  country,  and  it  applies  to  no  one  except 
persons  who  incurred  disability  in  the  line  of  duty. 

The  veterans  co\'ered  were  affected  by  the  so-called  Econ- 
omy Act.  They  are  the  only  veterans  on  the  pension  rolls 
being  paid  anything  by  the  Veterans'  Administration  at  the 
time  the  Economy  Act  was  passed  who  have  not  been  re- 
stored. This  bill  would  make  it  possible  for  them  to  receive 
75  percent  of  what  Ihey  were  receiving  prior  to  the  enact- 
ment of  the  Economy  Act. 

I  discussed  the  matter  with  the  leader  oti  the  minority  side 
this  afternoon  and  I  understood  he  had  no  objection  to  the 
consideration  of  the  bill.  The  bill  was  passed  by  the  House 
yesterday  without  debate. 

I  ask  unanimous  consent  that  the  House  biU  may  be  sub- 
stituted for  the  Senate  bill,  and  that  the  Senate  proceed  to 
the  consideration  of  the  House  bill. 

Mr.  AUSTIN.  Mr.  President,  regardless  of  the  merits  of 
the  proposed  legislation,  I  am  bound  to  object,  in  view  of  the 
parliamentary  situation. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

ORDER   FOR   RECESS 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  I  ask  vmanimous  consent  that  when  the 
Senate  concludes  Its  labors  today  it  take  a  recess  until  12 
o'clock  noon  tomorrow,  and  that  upon  convening  tomorrow 
the  Senate  proceed  to  the  consideration  of  unobjected  bills 
on  the  calendar,  commencing  with  Calendar  No.  2218,  where 
the  Senate  left  off  yesterday,  and  that  the  unfinished  busi- 
ness, if  any,  be  temporarily  laid  aside  until  that  order  shall 
have  been  concluded. 

TTie  PRESIDENT  pro  tempore.  Is  there  objection?  "Rie 
Chair  hears  none,  and  it  is  so  ordered. 

ORDER  OF  BUSINESS 

Mr.  ROBINSON.  Mr.  President,  If  the  bill  which  the 
Senator  from  New  York  is  moving  to  have  taken  up  for 
consideration  shall  be  made  the  unfinished  business.  It  Is 
my  purpose  to  move  an  executive  session,  and  I  should  like 
to  annoimce  that  a  number  of  Senators  have  expressed  a 
desire  tp  have  a  treaty  on  the  "Executive  Calendar  consid- 
ered today.  "Hie  Senator  from  Oregon  [Mr.  McNaey]  in- 
formed me  before  he  left  the  Chamber  that  he  was  in 
accord  with  that  purpose  and  that  he  would  like  to  have 
the  treaty  acted  upon. 

I  make  this  statement  for  the  benefit  of  the  Senator  from 
Vermont,  who  is  acting  in  the  stead  of  the  Senator  from 
Oregon,  and  also  for  the  benefit  of  other  Senators  who  may 
be  Interested  in  the  subject. 


9571 


CONGRESSIONAL  RECORD— SENATE 


June  16 


1936 


CONGRESSIONAL  RECORD— SENATE 


9575 


9574 


CONGRESSIONAL  RECORD— SENATE 


June  16 


II 


THB   ICERCHAlfT   MARTHX 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  New  York  to  proceed 
to  the  consideration  of  House  bill  8555. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  for  a  question? 

Mr.  COPELAND.    I  yield. 

Mr.  NEELY.  There  is  now  on  the  calendar  Senate  bill 
4668,  commonly  known  as  the  Guffey  coal  bill,  or  what  might 
be  called  the  Bituminous  Coal  Conservation  Act  of  1936. 

This  afternoon  the  House  of  Representatives  passed  a  bill 
identical  with  this  measure.  The  friends  of  the  bill  hope  to 
have  It  considered  at  an  early  date  and  passed  before  the 
final  adjournment  of  Congress.  If  the  motion  of  the  Senator 
from  New  York  prevails.  wUl  he  be  willing,  when  the  House 
bill  to  which  I  have  referred  comes  to  the  Senate,  to  consent 
to  the  shipping  bill  being  laid  aside  temporarily  in  order  to 
give  the  friends  of  the  Guffey  coal  bill  an  opporttinity  to 
have  It  considered  and  pi-ssed. 

Mr.  BORAH.  Mr.  President,  before  the  request  is  acted 
upon  I  should  like  to  call  attention  to  the  fact  that  the  hear- 
ings on  this  very  important  measure  have  not  as  yet  been 
made  available  to  those  who  are  interested  in  it.  Without 
expressing  my  views  adversely  or  favorably  to  the  bill,  I  may 
say  that  I  certainly  desire  to  have  an  opportunity  to  read 
the  hearings.  I  ask  the  Senator  from  West  Virginia  when 
they  will  be  available  to  those  who  destre  to  inform  them- 
selves on  the  subject 

Mr.  NEELY.  Mr.  President.  I  am  not  in  charge  of  print- 
ing the  record;  but  I  understand  the  hearings  will  be 
printed,  and  probably  copies  of  them  will  be  on  the  Sena- 
tors* desks  tomorrow  morning. 

Mr.  BORAH.  Mr.  President,  I  wish  to  ask  the  Senator 
from  West  Virginia  if  he  has  filed  a  report  on  the  bill? 

Mr.  NEELY.  Yes;  it  was  filed  yesterday,  and  is  now 
avaUable. 

Mr.  COPELAJTD.  In  reply  to  the  question  of  the  Senator 
from  West  Virginia  [Mr.  NeeltI  I  wish  to  say  that  I  shall 
be  in  the  hands  of  our  leader.  If  the  Senator  from  Arkansas 
tMr.  RoBiKsoN]  feels  tomorrow  that  it  is  wise  to  set  the  bill 
aside  temporarily,  so  far  as  I  am  concerned  I  shall  not 
object. 

Mr.  HOLT.  Mr.  President,  I  object  to  the  request  for 
present  consideration. 

The  PRESIDENT  pro  tempore.  No  request  has  been  made 
for  unanimous  consent.  The  question  is  on  the  motion  of 
the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  8555)  to  develop  a  strong  American 
merchant  marine,  to  promote  tlie  commerce  of  the  United 
States,  to  aid  national  defense,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Commerce, 
with  an  amendment. 

CORPORATIOH    BAinOtXTPTCT    PSOCXKDTITGS 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  to  the  bfll  (S.  3841)  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  S3^tem  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto,  which  was  to  strike  oat  all  after  the  enacting  clause 
and  insert: 

That  subsection  <e)  of  aectitai  77  of  the  act  of  July  1.  1898. 
entitle<l  "An  act  to  tf*- >«"«»*  a  uniform  system  of  bankruptcy 
tiuvugbout  the  United  States",  as  amen<le<l.  be,  and  la  hereby, 
amended  to  read  as  foUow«: 

"(e)  Upon  the  oertUicatton  of  a  plan  by  tb»  CXnnmlaslon  to  the 
coiirt.  the  cotirt  shaU  glTo  due  notice  to  aU  parties  in  Interest 
of  the  time  within  which  such  parties  may  fUe  with  the  court 
their  objections  to  snch  plan,  and  such  parties  shaU  file,  within 
such  time  as  may  be  fixed  In  said  notice,  detailed  and  specific 
objecUons  In  writing  to  the  plan  and  thetr  claims  for  eqtiltable 
treatment.  The  Judge  shall,  after  notice  in  such  manner  as  he 
may  determine  to  the  debtor,  Its  tnutee  or  trusteea.  stocJtholdera, 
creditor*,  and  the  Commission,  hear  aU  parties  In  Interest  In 
support  of.  and  tn  opposition  to,  such  objectlona  to  the  plan  and 
svtch  claims  for  equitable  treaUnent.  After  such  hearing,  and 
without  any  hearing  If  no  objections  are  filed,  the  judge  shall 
approve    the   plan   If   satisfied    that:    (1)    It  compUes   with   the 


provisions  of  subsection  (b)  of  this  secUon,  U  fair  and  equlUble, 
affords  due  recognition  to  the  rights  of  each  class  of  creditors  and 
stockholders,  docs  not  discriminate  unfairly  in  favor  of  any  class 
of  creditors  or  stockholders,  and  will  conform  to  the  requirements 
of  the  law  of  the  land  regarding  the  participation  of  the  various 
classes  of  creditors  and  stockholders;  (2)  the  approximate  amoiints 
to  be  paid  by  tbe  debtor,  or  by  any  corporation  or  corporations 
acquiring  the  debtor's  asseU,  for  expenses  and  fees  incident  to 
the  reorganization,  have  been  fully  disclosed  so  far  as  they  can  be 
ascertained  at  the  date  of  such  hearing,  are  reasonable,  are  within 
such  maximum  limits  as  are  fixed  by  the  Commission,  and  are 
within  such  maximum  limits  to  be  subject  to  the  approval  of  the 
Judge:  (3)  the  plan  provides  for  the  payment  of  all  costs  of  ad- 
ministration and  all  other  allowances  made  or  to  be  made  by  the 
Judge,  except  that  allowances  provided  for  In  subsecUon  (c). 
paragraph  (12)  of  this  section,  may  be  paid  In  securities  provided 
for  In  the  plan  If  those  entitled  thereto  will  accept  such  payment, 
and  the   Judge   Is  hereby  given  power  to  approve   the  same. 

"If    the    Judge    shall    not    approve    the    plan,    he    shall   file    an 
opinion,  stating  his  conclusions  and  the  reason  therefor,  and  h« 
shall    enter  an   order   In   which   he   may  either  dismiss  the   pro- 
ceedings,  or   in   his   discretion   and   on   motion   of   any   party    in 
Interest  refer  the  proceedings  back  to  the  Commission  for  further 
action.  In  which  event   he   shall   transmit   to  the   Commission  a 
copy    of    any   evidence    received.     If   the    proceedings    are    referred 
back   to    the    Commission,    It   shall    proceed    to    a    reconsideration 
of  the  proceedings  under  the  provisions  of  subsection   (d)   hereof. 
If   the    judge   shall   approve    the   plan,   he   shall   flJe   an   opinion, 
stating    his  conclusions    and    the    reasons   therefor,   and   enter    an 
order    to    that    effect,    and    shall    send    a    certified    copy    of    such 
opinion   and   order  to   the   Commission.     The   plan   shall   then   be 
submitted  by  the  Commission  to  the  creditors  of  each  class  whose 
claims    have    been    filed    and    allowed    in    accordance    with    the 
requirements  of  subsection   (c)    hereof,  and  to  the  stockholders  of 
each    class,    and /or    to   the    committees    or    other    represcnativea 
thereof,    for    acceptance    or    rejection,    within    such    time    as    the 
Commission  shall  specify,  together  with  the  report  or  reports  cf 
the  Commission  thereon  or  such  a  summarization  thereof  as  the 
Commission  may  approve,  and  the  opinion  and  order  of  the  judge: 
Provided.  That  submission  to  any  class  of  stockholders  shall  not 
be  necessary  If  the  Commission  shall  have  found,  and  the  Judge 
shall    have    affirmed    the    finding,    (a)     that    at    the    time    of    the 
finding  the   corporation   Is   Insolvent,   or  that  at  the  time  of  the 
finding  the  equity  of  .such  class  of  stockholders  has  no  value,  or 
that   the   plan   provides   for   the   pajTuent  In   cash   to  such   class 
of  stockholders  of   an   amount  not  less   than  the   value  of  their 
equity.   If  any,  or    (b)    that  the  Interests  of  such   class  of  .stock- 
holders will  not  be  adversely  and  materially  affected  by  the  plan. 
or  (c)  that  the  debtor  has  pursuant  to  authorized  corporate  action 
accepted  the  plan  and  its  stockholders  are  bound  by  such  accept- 
ance: Provided  further,  That  submission  to  any  class  of  creditors 
shall  not  be  necessary  If  the   Commission  shall  have  found,  and 
the   Judge   shall   have    affirmed   the   finding,   that   the   Interests   of 
such  class  of  creditors  will  not  be  adversely  and  materially  affected 
by  the  plan,  or  that  at  the  time  of  the  finding  the  Interests  of 
such  class  of  creditors  have  no  value,   or  that  the  plan  provides 
for  the  payment  In  cash  to  such  class  of  creditors  of  an  amount 
not  less   than   the   value   of   their   Interests.     For   the  purpose   of 
this  section  the  acceptance  or  rejection  by  any  creditor  or  stock- 
holder shall  be  in  writing,  executed  by  him  or  by  his  duly  author- 
ized attorney,  committee,  or  representative.     If  the  United  States 
of  America,  or  any  agency  thereof,  or  any  corporation   (other  than 
the  Reconstruction  Finance  Corporation)  the  majority  of  the  stock 
of  which  Is  owned  by  the  United  SUtes  of  America,  la  a  creditor 
or  stockholder,   the   Interests  or  claims  thereof  shall  be   deemed 
to    be    affected    by  the    plan,    and    the   President   of   the    United 
States,  or  any  officer  or  agency  he  may  designate.  Is  hereby  author- 
ized to   act   In  respect   of   the   Interests  or   claims   of   the  United 
States  or  of  such  agency  or  other  corporation.     The  expense   of 
such  submission  .shall  be  certified  by  the  Commission  and  shan 
be  borne  by  the  debtor's  estate      The  Commission  shall  certify  to 
the  judge  the  results  of  such  submission. 

•TJpon  receipt  of  such  certification,  the  judge  shall  confirm  the 
plan  if  satisfied  that  It  has  been  accepted  by  or  on  behalf  of 
creditors  of  each  class  to  which  submission  Is  required  under  this 
subsection  holding  more  than  two-thirds  In  amount  of  the  total 
of  the  allowed  claims  of  such  class  which  have  been  reported  in 
■Ud  submission  as  voting  on  said  plan,  and  by  or  on  behalf  of 
stockholders  of  each  class  to  which  submission  Is  required  xmder 
this  subsection  holding  more  than  two-thirds  of  the  stock  of  such 
class  which  has  been  reported  In  said  submission  as  voting  on 
said  iJlan;  and  that  such  acceptances  have  not  been  made  or  pro- 
cured by  any  means  forbidden  by  law:  Provided,  That.  If  the  plan 
has  not  been  so  accepted  by  the  creditors  and  stockholders,  the 
Judge  may  nevertheless  confirm  the  plan  if  he  Is  satisfied  and  finds, 
after  hearing,  tliat  It  makes  adequate  provision  for  fair  and 
eqtiltable  treatment  for  the  Interests  or  claims  of  those  rejecting 
It;  that  such  rejection  Is  not  reasonably  justified  In  the  light  of 
the  respectlTB  rights  and  Interests  of  those  rejecting  It  and  all 
the  relevant  facts;  and  that  the  plan  conforms  to  the  require- 
ments of  clatises  (1)  to  (3).  Inclusive,  of  the  first  paragraph  of 
this  subsection  (e)  :  Provided  further.  That  If,  In  any  reorgani- 
zation proceeding  under  this  section,  the  United  States  Is  a 
creditor  on  claims  for  taxes  or  customs  duties  (whether  or  not 
the  United  States  has  any  other  Interest  in,  or  claim  against, 
tlie  debtor,  as  creditor  or  stockholder),  no  plan  which  does  not 
provide  for  tlie  payment  thereof  shaU  be  confirmed  by  the  judge 
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except  upon  the  acceptance,  oertlfled  to  the  oom^.  of  a  lesser 
amovmt  by  the  President  of  the  United  States  or  the  officer  or 
agency  designated  by  him  pursuant  to  the  provisions  of  the  pre- 
ceding paragraph  hereof:  Provtded  further.  That  If  the  President 
of  the  United  States  or  such  officer  or  agency  shall  fail  to  accept 
or  reject  such  leaser  anK)unt  for  more  than  90  days  after  receipt 
of  written  notice  so  to  do  from  the  court,  accompanied  by  a  cer- 
tified copy  of  the  plan,  the  consent  of  the  United  States  insofar 
as  its  claims  for  taxes  or  customs  duties  are  concerned  shaU  be 
conclusively  presumed.  If  the  judge  shall  confirm  the  plan,  he 
shall  enter  an  order  and  file  an  opliUon  with  a  statement  of  his 
conclusions  and  his  reasons  therefor.  If  the  Judge  shall  not  con- 
firm the  plan,  he  shall  file  an  opinion,  with  a  statement  of  his 
conclusions  and  his  reasons  therefor,  and  enter  an  order  in  whicli 
he  shall  either  dismiss  the  proceedings,  or.  In  his  discretion  and 
on  the  motion  of  any  party  In  Interest,  refer  the  case  back  to  tlie 
Oommlsslon  for  further  proceedings.  Including  the  consideration 
of  modiflcaUons  of  the  plan  or  the  proposal  of  new  plans.  In  the 
event  of  such  a  reference  back  to  the  Commission,  the  proceedings 
with  respect  to  any  modified  or  new  plan  shall  be  governed  by  the 
provisions  of  tills  section  In  like  manner  as  In  an  original  proceed- 
ing  hereunder. 

"If  It  shall  be  necessary  to  determine  the  value  of  any  property 
for  any  purpose  under  this  section,  the  Commission  shall  deter- 
mine such  value  and  certify  the  same  to  the  court  In  Its  report 
on  the  plan.  The  value  of  any  property  used  In  raUroad  opera- 
tion shall  be  determined  on  a  basis  which  will  give  due  considera- 
tion to  the  earning  power  of  the  property,  past,  present,  and 
prospective,  and  all  other  relevant  facts.  In  determining  such 
value  only  such  effect  shall  be  given  to  the  present  cost  of  repro- 
duction new  and  less  depredation  and  original  cost  of  the  prop- 
erty, and  the  actual  investment  therein,  as  may  be  required  under 
the  law  of  the  land.  In  light  of  Its  earning  power  and  all  other 
relevant  facts." 

Mr.  BURKE.  I  move  that  the  Senate  concvu:  in  the 
amendment  of  the  House. 

Mr.  AUSTIN.  Mr.  President,  I  have  been  informed  that 
this  is  a  matter  in  which  several  Senators  who  are  not  pres- 
ent are  interested.  I  ask  that  the  matter  lie  over  imtil 
tomorrow. 

The  PRESIDENT  pro  tempore.  Upon  request  of  the  Sen- 
ator from  Vermont,  action  on  the  amendment  of  the  House 
will  go  over  until  tomorrow. 

AMENDMENT  OF   WORLD   WAR   ADJTTSTED-COMPENSATIOK  ACT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
3257)  to  amend  the  World  War  Adjusted  Compensation  Act, 
which  was.  on  page  1,  to  strike  out  all  after  line  11  down  to 
and  including  '1922",  in  line  3  of  page  2.  and  insert  "This 
subdivision  shall  not  apply  to  any  noncommissioned  oflBcer 
nor  to  any  provisional,  probationary,  or  temporary  oCBcer  of 
the  military  or  naval  forces  under  the  grade  of  major  or 
lieutenant  commander,  who  was  honorably  separated  from 
the  military  or  naval  service  prior  to  January  1,  1922." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

AMENDMENT  OF  NATIONAL  DEFENSE  ACT 

The  PRESIDENT  pro  tempore  laid  befa^-e  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
4132)  to  amend  section  4b  of  the  National  Defense  Act,  as 
amended,  relating  to  certain  enlisted  men  of  the  Army,  which 
was,  on  page  2,  line  10,  after  the  word  "grades",  to  insert  a 
colon  and  the  following  additional  proviso: 

ProFUled  further.  That  nothing  herein  shaU  be  construed  to  au- 
thorize any  Increase  In  the  number  at  the  enlisted  personnel  of  the 
Regular  Army. 

Mr.  SHEPPARD.    I  move  that  the  Senate  concur  tn  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

AMENDMENT  OF  SECTION  4471   OF  REVISED  STATUTES 

The  President  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
<S.  2127)  to  amend  section  4471  of  the  Revised  Statutes 
of  the  United  States,  as  amended,  which  was.  on  page  1. 
after  line  6,  to  strike  out  the  remainder  of  the  bill  and 
Insert: 


On  and  after  July  1,  1937,  every  passenger  vessel  with  berthed 
or  stateroom  accommodation  for  fifty  or  more  passengers  shall 
be  equipped  with  an  automatic  sprinkler  system,  which  shall  be 
In  addition  to  any  other  device  or  devices  for  fire  protection,  of 
a    type   prescribed    by   the   Board   of   Supervising    Inq;>f»ctan»   and 


approved  by  the  Secretary  of  Commeroe.  AH  enclosed  portions 
of  such  vessels  accessible  to  passengers  or  crew  (except  cargo 
holds,  machinery  spaces,  and  when  of  fire-resisting  oonstnictlon, 
toilets,  batlu-oom,  and  spaces  of  similar  construction)  shall  be 
protected  by  an  automatic  sprinkler  system:  Provided,  That  If 
after  Investigation  the  Bureau  of  Navigation  and  Steamboat  In- 
sprctlon  finds  in  the  case  of  a  paticular  vessel  the  application 
of  this  act  is  tinnecessary  properly  to  protect  life  on  such  vessel, 
an  exception  may  be  made.  The  Bureau  of  Navigation  and 
Steamboat  Inspection  .shall  cause  to  be  made  suitable  tests  and 
inspections  as  will  insure  the  proper  working  of  .such  systems. 
In  carrying  out  the  provisions  of  this  paragraph  the  Bureau  of 
Navlgatl' n  and  Stean\boat  Insjjectlon  is  hereby  authorized  and 
directed  lo  prescribe  the  particular  approved  type,  charact«?r,  and 
manner  of  Installation  of  systems  to  be  fitted.  The  term  "type" 
as  herein^  ttsed  shall  be  considered  to  mean  any  83rstem  which  wlH 
give  a  prescribed  or  required  efficiency  and  shall  not  mean  some 
I>ecullar  shape  or  design  and  shall  not  be  confined  to  some  certain 
brand  or  make. 

Mr.  COPELAND.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

LINE   AND  ENGINEER   OFFICERS  OF  THE   COAST   GUARD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  4654)  to  amend  an  act  entitled  "An  act  to  distribute  the 
commissioned  line  and  engineer  officers  of  the  Coast  (5uard 
in  grades,  and  for  other  purposes",  approved  Januaiy  12. 
1923,  which  was,  on  page  1,  line  8,  after  the  word  "who", 
to  strike  out  all  down  to  and  including  "retired"  where  it 
occurs  the  first  time,  in  line  10,  and  insert  "was  serving  on 
June  1,  1936,  or  shall  thereafter  serve  as  commandant  in 
the  Coast  Guard  shall,  when  retired  (\^ether  before  or 
after  the  date  of  the  enactment  of  this  act) ." 

Mr.  COPELAJTO.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

MISSOURI  RIVER  BRIDGE,  DECATUR,  NEBR.,  AND  ONAWA,  IOWA 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  4462)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  Missouri  River  be- 
tween the  towns  of  Decatur,  Nebr.,  and  Onawa,  Iowa,  which 
were,  on  page  1,  line  6.  to  strike  out  "State  of  Nevada  "  and 
insert  'State  of  Nebraska",  and  on  the  same  page,  line  9,  to 
strike  out  "the  date  of  approval  hereof"  and  insert  "August 
30,  1936." 

Mr.  BURKE.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

UTILIZATION  OF  SURPLUS   WATKRS  OF  SAH  JUAN  RIVER 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3488)  to  provide  for  an  examination  and  survey  to  deter- 
mine the  best  utilization  of  the  surplus  waters  of  the  San 
Juan  River  and  to  determine  the  feasibility  and  cost  of  stor- 
ing such  waters  and  of  diverting  them  to  the  Rio  Chama. 
which  were,  on  page  2.  line  5.  after  "act",  to  insert  a  colon 
and  the  following  proviso:  "Protnded,  That  $17,500  of  the 
above  sum  may  be  expended  for  a  similar  exaniination  and 
survey  of  the  surplus  waters  of  the  Animas  River,  a  tribu- 
tary of  the  Rio  Grande  River,  with  a  view  to  the  diversion,  if 
feasible,  of  a  portion  of  such  surplus  waters  to  the  Rio 
Grande  River";  and  to  amend  the  title  so  as  to  read:  "An 
act  to  provide  for  an  examination  and  survey  to  determine 
the  best  utilization  of  the  surplus  waters  of  the  San  Juan 
River  and  the  Animas  River  and  to  determine  the  feasibility 
and  cost  of  storing  such  waters  and  of  diverting  them  to  the 
Rio  Chama  and  Rio  Grande." 

Mr.  HATCH.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 


EXECUTIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  ol  executive  business. 
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The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominaUons,  which  were  referred  to  the  appropriate 

committees.  .    ,  -.       * 

(For  nominations  this  day  received,  see  the  end  of  Senate 

proceedings.) 

BXBCnnVE   REPORT   OF   A    COmOTTKB 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters.  _,     .       ,       j 

The  PRESIDENT  pro  tempore.    The  reports  will  be  placed 

on  the  Executive  Calendar. 
If  there  be  no  fiirther  reports  of  committees,  the  calendar 

Is  in  order. 

socKrrx  salmon  fisheriis — theatt 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  ExecuUve  M  <71st  Cong..  2d  sess.).  a  convention 
between  the  United  States  and  Canada  for  the  protection, 
preservation,  and  extension  of  the  sockeye  salmon  fisheries 
of  the  Praser  River  system,  signed  at  Washington  on  May 
26,  1930.  which  was  read  the  second  time,  as  follows: 

The  PresJdect  of  the  United  8Ute«  of  America  and  His  Majesty 
the  King  of  Great  Britain.  Ireland  and  the  Brltlah  dominions  be- 
yond the  Seaa.  Emperor  of  India,  in  respect  of  the  Dominion  of 
Canada  recognizing  that  the  protection,  preservation  and  extension 
of  the  sockeye  salmon  fisheries  in  the  Fraser  River  system  are  of 
common  concern  to  the  United  SUtes  of  America  and  the  Dominion 
of  Canada;  that  the  supply  of  this  flah  In  recent  years  has  been 
Kreatly  depleted  and  that  It  Is  of  Importance  In  the  mutual  Interest 
of  both  countries  that  this  source  of  wealth  should  be  restored 
and  maintained,  have  resolved  to  conclude  a  Convention  and  to 
that  end  have  named  as  their  respective  plenipotentiaries: 

The  President  of  the  United  States  of  America:  Mr.  Henry  Ii. 
Stlm.son   Secretary  of  State  of  the  United  States  of  America:  and 

His  Majesty,  for  the  Dominion  of  Canada:  The  Honorable  Vin- 
cent Masscy.  a  member  of  His  Majesty's  Privy  Council  for  Canada 
and  His  Envoy  Extraordinary  and  Minister  Plenipotentiary  for 
Canada  at  Washington:  ....,„ 

Who  after  having  communicated  to  each  other  their  full  powers, 
found  in  good  and  d\ie  form,  have  agreed  upon  the  following 
Articles: 

AXTICLB  I 


The  provisions  of  this  Convention  and  the  orders  and  regulations 
issued  under  the  authority  thereof  shaU  apply,  in  the  manner 
and  to  the  extent  hereinafter  provided  in  this  Convention,  to  the 
following  waters: 

1  The  territorial  waters  and  the  high  seas  westward  from  tne 
western  coast  of  the  United  States  of  America  and  the  Dominion  of 
Canada  and  from  a  direct  line  drawn  from  Bonllla  Point.  Van- 
couver Island,  to  the  lighthouse  on  Tatooah  Island.  Washington, — 
which  line  marks  the  entrance  to  Juan  de  Puca  Strait, — and  em- 
braced between  48  and  49  degrees  north  latitude,  excepting  there- 
from, however,  all  the  waters  of  Barklay  Sound,  eastward  of  • 
straight  line  drawn  from  Amphltrlte  Point  to  Cape  Bcale  and  aU 
the  waten  of  Nttinat  Lake  and  the  entrance  thereto. 

a.  The  jraten  included  within  the  following  boundariee: 

Beglnnlnf  at  Bonllla  Point,  Vancouver  laland.  thence  along  the 
aforrsaid  direct  line  drawn  from  BoniU*  Point  to  Tatooah  Llght- 
houM.  Washington,  dewrlbed  in  paragraph  numbered  1  of  till* 
article,  then  to  the  neareat  point  of  Cape  Flattery,  thence  foUow- 
ing  the  southerly  shore  of  Jtian  de  Fuca  Strait  to  Point  Wilson,  on 
Qulmper  Peninsula,  thence  In  a  straight  line  to  Point  Partridge  on 
Whidbey  laland.  thence  following  the  western  shore  of  the  said 
Whldbey  Island,  to  the  entrance  to  Deception  Pase.  thence  acroee 
Mid  entrance  to  the  auuthem  side  of  Reservation  Bay,  on  Ftdalgo 
Inland,  thence  following  the  western  and  northern  shore  line  of  the 
•aid  Ftdalgo  laland  to  Bwlnomlsb  Slough,  cronalng  the  said  Svl* 
nomi»h  Slough,  in  line  with  the  track  of  the  Oreat  Northern  lUU- 
way.  thrnce  northerly  (oUowlng  the  shore  line  of  the  mainland  to 
Aikinium  Point  at  the  northerly  entrance  to  Burrmrd  Inlet.  Brttfh 
Columbia,  thence  in  a  straight  line  to  tbe  southern  end  of  Bowan 
Ikland.  thence  westerly  fuliowlng  the  southern  shcire  of  Bown 
laland  to  Cape  Roger  Curtu.  thence  in  •  straight  line  to  Oover 
Point,  thence  westerly  following  the  shore  line  to  Welcome  Point 
on  Heechelt  PemnauU.  thence  m  a  straight  line  to  Point  Toung  on 
Lasqitotl  Island,  thence  In  a  straight  line  to  Dorcas  Point  on  Van- 
couver Islaxul.  thence  fuUcwtng  ttie  eaetem  and  southern  ahoras 
of  the  said  Vancouver  LOand  to  the  starting  point  at  Bonllla  Points 
as  shown  on  the  United  Htates  Coast  and  Oeodetlc  Surrey  Chart 
Number  0300.  as  correcud  to  March  14,  1930.  and  on  the  Brltlali 
Admiralty  Chart  Number  579.  coplee  of  which  are  annnert  to  this 
Convention  and  made  a  part  thereof. 

3.  The  Fraeer  River  and  the  streams  and  lakes  tributary  thereto. 

Ttie  High  Contracting  Parties  engage  to  have  prepared  as  soon 
as  practicable  charts  of  the  waters  described  in  this  Article,  with 
the    abovs   described   boundarlea   thereof    and   ths   International 


boundary  indicated  thereon.  Such  charts,  when  approved  by  the 
appropriate  authorities  of  the  Governments  of  the  United  States 
of  America  and  the  Dominion  of  Canada,  shaU  be  considered  to 
have  been  substituted  for  the  charts  annexed  to  this  Convention 
and  shall  be  authentic  for  the  purposes  of  the  Convention^ 

The  High  Contracting  Parties  further  agree  to  establish  within 
the  territory  of  the  United  States  of  America  and  the  territory  of 
the  Dominion  of  Canada  such  buoys  and  marks  for  the  purposes 
of  this  Convention  as  may  be  recommended  by  the  Commission 
hereinafter  authorized  to  be  established,  and  to  refer  such  recom- 
mendations as  the  Commission  may  make  as  relate  to  the  estab- 
lishment of  buoys  or  marks  at  points  on  the  international  bound- 
ary to  the  International  Boundary  Commission.  United  SUtes. 
Alaska  and  Canada,  for  action  pursuant  to  the  provisions  of  the 
Treaty'  between  the  United  SUtes  of  America  and  His  Majesty,  In 
respect  of  Canada,  respecting  the  boundary  between  the  United 
SUtes  of  America  and  the  Dominion  of  Canada,  signed  February 

24.  1925. 

Airnci.x  II 

The  High  Contracting  Parties  agree  to  esUblish  and  maintain  a 
Conunisslon  to  he  known  as  the  International  Pacinc  Salmon  Fish- 
eries Commission,  hereinafter  called  the  Commission,  consisting  of 
sU  members,  three  on  the  part  of  the  United  SUtes  of  America 
and  three  on  the  part  of  the  Dominion  of  Canada. 

The  Commissioners  on  the  part  of  the  United  States  of  America 
shall  be  appointed  by  the  President  of  the  United  States  of 
America.  The  Commissioners  on  the  part  of  the  Dominion  of 
Canada  shaU  be  appointed  by  His  Majesty  on  the  recommendation 
of  the  Governor  General  in  Council. 

The  Commissioners  appointed  by  each  of  the  High  Contracting 
Parties  shall  hold  office  during  the  pleasure  of  the  High  Contract- 
ing Party  by  which  they  were  appointed. 

The  Commission  shall  continue  In  existence  so  long  as  this  Con- 
venUon  shall  continue  In  force,  and  each  High  Contracting  Party 
shall  have  power  to  fill  and  shall  fill  from  time  to  time  vacancies 
which  may  occur  In  lU  represenUtlon  on  the  Commission  In  the 
same  manner  as  the  original  appolntmenU  are  made.  Each  High 
Contracting  Party  shall  pay  the  salaries  and  expenses  of  lU  own 
Commissioners,  and  Joint  expenses  Incurred  by  the  Commission 
ffhftii  be  paid  by  the  two  High  Contracting  Parties  in  eqtial  moleUes. 

AsncLK  in 
The  Commission  shall  make  a  thorough  Investigation  Into  the 
natural  history  of  the  Praser  River  sockeye  salmon.  Into  hatchery 
methods,  spawning  ground  conditions  and  other  related  matters. 
It  shall  conduct  the  sockeye  salmon  fl.'ih  cultural  operations  In  the 
waters  described  In  paragraphs  numbered  2  and  3  of  Article  I  of 
this  Convention,  and  to  that  end  It  shall  have  power  to  improve 
spawning  grovmds,  construct,  and  maintain  hatcheries,  rearing 
ponds  and  other  such  faculties  as  It  may  determine  to  be  necessary 
for  the  propagation  of  sockeye  salmon  in  any  of  the  waters  covered 
by  this  Convention,  and  to  stock  any  such  waters  with  sockeye 
salmon  by  such  methods  as  It  may  determine  to  t>e  moet  advisable. 
The  Commission  shall  also  have  authority  to  recommend  to  the 
GovernmenU  of  the  High  Contracting  Parties  removing  or  other- 
wise overcoming  obstructions  to  the  ascent  of  sockeye  salmon,  that 
may  now  exist  or  may  from  time  to  time  occtir.  In  any  of  the  waters 
covered  by  this  Convention,  where  InvestlgaUon  may  show  such 
removal  of  or  other  action  to  overcome  obstructions  to  be  desirable. 
The  Commission  shall  make  an  annual  report  to  the  two  Govern- 
ments as  to  the  Investigations  which  It  has  made  and  other  action 
which  It  has  taken  In  execution  of  the  provisions  of  this  Article,  or 
of  other  Articles  of  this  Convention. 

The  coet  of  all  work  done  pursuant  to  the  provisions  of  thle 
Article,  or  of  other  Articles  of  this  Convention,  Including  remov- 
ing or  otherwise  overcoming  obrtructlons  that  may  be  approved, 
•hall  be  borne  equally  by  the  two  GovernmenU.  and  the  said 
OoremmenU  agree  to  approprlaU  annually  such  money  as  each 
may  deem  desirable  for  such  work  In  the  light  of  the  report*  ox 
the  CommlMion. 

Asncu  XT 


The  Commlsfrton  Is  heret»y  empowered  to  limit  or  prohibit  taking 
sockeye  salmon  In  respect  of  all  or  any  of  the  waters  dearrlbed  in 
Article  I  of  this  Convention,  provided  that  when  any  order  Is 
adopted  by  the  Communion  limiting  or  prohibiting  taking  sockeye 
salmon  In  any  of  the  territorial  waters  or  on  the  High  Seas  de« 
scribed  In  paragr<^ph  numtxrred  1  of  Article  I.  stich  order  shall 
extend  to  all  tuch  terrliorlal  waters  and  High  Seae,  and.  similarly, 
when  In  any  of  the  waters  of  the  I'nlted  Statee  of  America  em- 
braced In  paragraph  numbered  3  of  Article  I.  such  order  shall  ex- 
Und  to  all  such  waters  of  the  United  SUtee  of  America,  and 
when  in  any  of  the  Canadian  waters  embraced  In  paragraphs  num- 
bered 3  and  3  of  ArtUU  I,  surh  order  shall  extend  to  aU  such 
Canadian  waters,  and  provided  further,  that  no  order  limiting  or 
prohibiting  taking  sockeye  salmon  adopted  by  the  Commission 
shall  be  construed  to  suspend  or  otherwise  affect  the  requirements 
of  the  lawi  of  the  State  of  Washington  or  of  the  Dominion  at 
Canada  as  to  the  procuring  of  a  license  to  fish  In  the  waters  on 
their  respective  sides  of  the  boundary,  or  in  their  respective  terrt- 
torlal  waters  embraced  In  paragraph  numbered  1  of  Article  I  <A 
this  Convention,  and  provided  further  that  any  order  adopted  by 
the  Commission  limiting  or  prohibiting  taking  sockeye  salmon 
on  the  High  Seas  embraced  In  paragraph  numbered  1  of  Article 
I  of  this  Convention  shaU  apply  only  to  nationals  and  Inhab- 
ItsntB  and  veeaels  and  boats  of  ths  United  States  of  Amerlo  and 
ths  Dominion  of  ^«""** 


Any  order  adopted  by  the  Commission  llmlUng  or  prohibiting 
taking  aockeye  salmon  In  the  waters  covered  by  this  Convention, 
or  any  part  thereof,  shall  remain  in  full  force  and  effect  unless 
and  untU  the  same  be  modified  or  set  aside  by  the  Commission. 
Taking  sockeye  salmon  In  said  waters  In  violation  of  an  order  of 
the  Conunlssion  shall  be  prohibited. 

AancLz  V 

In  order  to  secure  a  proper  escapement  of  sockeye  salmon  dur- 
ing the  spring  or  chlnook  salmon  fishing  season,  the  Commission 
may  prescribe  the  size  of  the  meshes  In  all  fishing  gear  and  ap- 
pliances that  may  be  operated  during  said  season  In  the  waters 
of  the  United  States  of  America  and'or  the  Canadian  waters 
described  In  Article  I  of  this  Convention.  At  all  seasons  of  the 
year  the  Commission  may  prescribe  the  size  of  the  meshes  in  aU 
salmon  fishing  gear  and  appliances  that  may  be  operated  on  the 
High  Seas  embraced  In  paragraph  numbered  1  of  Article  I  of  this 
Convention,  provided,  however,  that  In  so  far  as  concerns  the 
High  Seas,  requirements  prescribed  by  the  Commission  imder  the 
authority  of  this  paragraph  shall  apply  only  to  nationals  and  In- 
hablUnts  and  vcsssels  and  boaU  of  the  United  SUtes  of  America 
and  the  Dominion  of  Canada. 

Whenever,  at  any  other  time  than  the  spring  or  chinook  salmon 
fishing  season,  the  Uklng  ot  sockeye  salmon  in  waters  of  the 
United  SUtes  of  America  or  in  Canadian  waters  is  not  prohibited 
under  an  order  adopted  by  the  Commission,  any  flahing  gear  or 
appliance  authorized  by  the  State  of  Washington  may  be  used  in 
waters  of  the  United  SUtee  of  America  by  any  person  thereunto 
authorized  by  the  SUte  of  Washington,  and  any  ft<*hing  gear  or 
appliance  authorized  by  the  laws  of  the  Dominion  of  Canada  may 
be  used  in  Canadian  waters  by  any  person  thereimto  duly  author- 
ized. Whenever  the  taking  of  sockeye  salmon  on  the  High  Seas 
embraced  In  paragraph  ntm[ibered  1  of  Article  I  of  this  Conven- 
tion is  not  prohibited,  under  an  order  adopted  by  the  Commis- 
sion, to  the  nationals  or  Inhabitants  or  veaeels  or  boaU  of  the 
United  SUtee  of  America  or  the  Dominion  of  Canada,  only  such 
salmon  fishing  gear  and  appliances  as  may  have  been  approved 
by  the  Commission  may  be  used  on  such  High  Seas  by  said 
nationals,  InhahltanU.  veeaels  or  boaU. 

Aa-ncLX  VI 

No  action  taken  by  the  Commission  under  the  authority  of 
this  Convention  shall  be  effective  unless  It  la  affirmatively  voted 
for  by  at  least  two  of  the  Commissioners  of  each  High  Contracting 
Party. 

AmtxK  Vn 

Inasmuch  as  the  purpose  of  this  Convention  Is  to  esUblish  for 
the  High  Contracting  Parties,  by  their  Joint  effort  and  expense,  a 
fishery  that  is  now  largely  nonexistent,  it  Is  agreed  by  the  High 
Contracting  Partler.  that  they  should  share  eqtially  In  the  fishery. 
The  Commission  shall,  consequently,  regiilate  the  fishery  with  a 
view  to  allowing,  as  nearly  as  may  be  practicable,  an  equal  portion 
of  the  fish  that  may  be  caught  each  year  to  be  taken  by  the  fisher- 
men of  each  High  Contracting  Party. 

Aancuc  Vin 

Each  High  Contracting  Party  shall  be  responsible  for  the  enforce- 
ment of  the  orders  and  regulations  adopted  by  the  Commission 
under  the  authority  of  this  convention,  In  the  portion  of  lU  waters 
covered  by  the  Convention. 

Except  as  hereinafter  provided  In  Article  IX  of  this  Convention, 
each  High  Contracting  Party  shall  be  responsible.  In  respect  at  its 
own  nationals  and  Inhabitants  and  vessels  and  bosta.  for  the 
enforcement  of  the  orders  and  regulatlorut  adopted  by  the  Commis- 
sion, under  the  authority  of  this  Convention,  on  the  High  Seas 
embraced  In  paracrraph  numbered  1  of  Article  I  of  the  Convention. 

ESch  High  Contracting  Party  shall  acquire  and  place  at  the  dis- 
position of  the  Commission  any  land  within  tu  territory  required 
for  the  construction  and  maintenance  of  hatcheries,  rearing  ponds, 
and  other  eueb  faculties  as  set  fortb  in  ArUcls  ZZX, 

Asncu  IX 

■very  nstlonal  or  Inhabitant,  vessel  or  boat  of  ths  United  Btstes 
of  America  or  of  the  Dominion  of  Oanada.  that  sngagss  in  sockeye 
salmon  fishing  on  the  High  Seas  smbraced  In  paragraph  numbered 
1  of  Article  I  of  this  Convention.  In  violation  o(  an  order  or  regu- 
latton  adopted  by  the  Commission,  under  the  authority  of  this 
Convention,  msy  be  seized  and  detained  by  ths  duly  suthonzed 
oOcers  of  either  High  Contracting  Party,  and  when  so  seized  and 
detained  shall  be  delivered  by  the  astd  oOcers.  as  soon  as  practi- 
cable, to  an  authorized  oaclal  of  the  country  to  which  surh  per- 
son, vessel  or  boat  belongs,  at  the  nearest  point  to  the  place  of 
seizure,  or  elsewhere,  as  may  be  agreed  upon  with  the  competent 
authorities.  The  authorities  of  tns  eouatry  to  which  a  person, 
veiwel  or  boat  belongs  alone  shall  hsve  Jurisdiction  to  condtict 
prosscutlons  for  the  violation  of  any  order  or  regulation,  adopted 
by  the  Commission  In  renpect  of  fishing  for  sockeye  salmon  on 
the  High  Seas  embraced  In  paragraph  ntnnbered  1  of  Article  I  of 
this  Convention,  or  of  any  law  or  regulation  which  either  High 
Contracung  Party  may  have  mads  to  carry  such  order  or  regula- 
tion of  the  Commission  Into  effect,  and  to  Impose  penalties  for 
such  violations:  and  the  witnesses  and  proofs  necessary  for  such 
prosecutions,  so  far  as  such  wltnesMS  or  proofs  are  under  the  con- 
trol of  the  other  High  Contracting  Party,  shall  be  furnished  with 
all  reasonable  promptitude  to  the  authorities  having  Jurisdiction 
to  ootuluct  ths  prosecuttooa. 


Articlx  X 

The  High  Contracting  Parties  agree  to  enact  and  enforce  such 
legislation  as  may  be  necessary  to  make  effective  the  provisions  of 
this  Convention  and  the  orders  and  regulations  adopted  bj  the 
Commission  under  the  authority  thereof,  with  appropriate  pen- 
alties for  vlolaUons. 

AancLs  XI 

The  present  Convention  shall  be  ratified  by  the  President  of 
the  United  States  of  America,  by  and  with  the  ad\'lce  and  consent 
of  the  Senate  thereof,  and  by  His  Majesty  In  accordan.^  with 
constitutional  practice,  and  It  shall  become  effective  upon  the 
date  of  the  exchange  of  ratifications  which  shaU  take  pilaoe  at 
Washington  as  soon  as  possible  and  shall  continue  in  fort*  for  a 
period  of  sixteen  years,  and  thereafter  until  one  year  from  the 
day  on  which  either  of  the  High  Contracting  Parties  shsll  give 
notice  to  the  other  of  Its  desire  to  terminate  It. 

In  witness  whereof,  the  respective  plenipotentiaries  have  signed 
the  present   Convention,   and  have  affixed  their  seals  theruto. 

Done  in  duplicate  at  Washington  on  the  twenty-eiith  dny  of 
May.  one  thousand  nine  hundred  and  thirty. 

1^*^^!  HsmiT  L.  SrtMsoif 

(SKAI,)  VTKCIKr    MAS.}KT 

Mr.  PrrrMAN.  Mr.  President.  I  ask  the  Senator  from 
Washington  to  explain  the  treaty. 

Mr.  SCHWELiENBACH.  Mr.  President,  in  this  connec- 
tion I  ask  unanimous  consent  to  have  printed  In  the  Record 
a  number  of  resolutions  adopted  by  different  organlisations 
of  the  Pacific  Northwest  in  reference  to  the  treaty;  and  I 
also  ask  unanimous  consent  to  have  printed  in  the  IIIbcord 
certain  statistics  with  reference  to  the  sockeye-salmoii  busi- 
ness of  the  State  of  Washington  and  the  Province  of  British 
Columbia. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

Salmom  CONBEXVSnOW  tXAOm, 

Seattle,  May  13.  19.16. 
At   a   Joint   committee   meeting   In   Belltngham    May    10.    on    the 
Piaser  River  salmon  treaty,  at  which  the  following  organizations 
and  delegates  were  present: 

CANADIAN    DCLZCATION 

Fishermen  &  Cannery  Workers'  Unloh :  George  Miller.  Jack  Gavin. 
John  Moratlnch.  and  Prank  Tomavlch. 

B.  C.  TroUers"  Association:  Joe  Pepper. 

Pishing  Vessels  Owners"  AsaociaUon:    C.  M.  L.  PlanU.  M.  L.  A. 

Upper  Praser  Fishermen's  Protective  Association:  F.  RoUey  and 
P.  Probert. 

WASHINGTON   DEIJBCATION 

Salmon  Conservation  League:  Dr.  L.  W.  Whitlow  and  Kan  Mc- 
Leod. 

Purse  Seine  Vessel  Owners'  AasoclaUon:  P.  H.  Green,  M.  J.  Evlch. 
and  J.  F.  Evlch. 

Purse  Seiners'  Union  of  the  Paclflc:  J.  P.  Jiulch  and  A,  N. 
Mllasich. 

Trolling  Vessel  Owners'  A-ssoclatlon :   Wood  Freeman. 

Washington  Bute  SporUmen's  Council:  Don  Johnson  and  Harry 
LeOear. 

Fishermen's  Packing  Corporation  and  Independent  canners:  Lee 
Makovlch. 

Ratification  of  the  pending  1930  sockeye  salmon  treaty  was 
agreed  upon  unanimously,  provided  that  It  can  be  determined  to 
the  satisfaction  of  both  delegations  that  the  following  reserva- 
tions or  amendmenU  can  be  mttde  to  the  1930  treaty,  mating 
them  a  part  of  such  treaty  before  It  becomes  effective; 

1.  That  the  Commission  shall  have  no  power  to  authorize  any 
type  of  fishing  gear  contrary  u>  ths  laws  of  ths  SUU  of  Wash- 
ington or  the  Dominion  of  Canad.<i, 

3.  That  the  Conunlssion  shall  not  promtilgate  or  enforce  regul*- 
tlons  pending  the  scientific  iDvestlgatlons.  which  shall  bs  t<jr  s 
period  of  two  cycles  of  aockeye  salmon  runs,  or  8  years, 

8,  That  the  Cotnmiasion  shall  set  up  an  advisory  committee 
eompossd  of  five  from  each  ooimtry,  who  shall  be  representsMvss 
of  the  various  branches  of  the  Industry  (puree  seine,  gUl  net,  trotl, 
sport  fishing,  and  om*  other).  Tbs  advisory  oommlttes  ahall  bs 
invited  to  ail  meeting*  of  the  Commission  and  shall  be  given  fuU 
opportunity  to  examine  any  amendments  and  recommendations 
before  being  recommended  for  approval  by  the  United  States  lien- 
•te  and  tbe  Dominion  Parliament,  SDd/or  ths  respective  ftsh<tnes 
dcpartmenu  of  the  two  countries. 

In  the  event  that  these  points  cannot  bs  mads  a  part  of  the 
1930  treaty,  then  the  delegates  agreed  that  tbsy  would  move  for 
a  new  treaty. 

The  above  procedure  "approved  with  the  request  thst  the  1930 
treaty  be  ratified  at  this  session  of  Congress  with  the  reservations 
entunerated." 

WasHiMOTOM  Stats  Planwino  Coumco^ 

B.  H.  Kizsa.  Chairman. 

Mti.ipi   FtXEMAM.Cfiairman.  FUheries  Divttiam, 

Waskinctoh  Stats  BroKtBUMttB  Coumcxi^ 

KsM  McLcoo,  Secretary. 

Approved:  Spokane.  May  34,  1936. 
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North  KJtsap  County  Sportamen's  AasoclAtlon.  Klngittoa. 

Billhead  Chmpt*r.  I.  W    L.  A  .  Porks. 

IZAAk  Walton  League.  Port  Angeles. 

Port  Angeles  Salmon  Club.  Port  Angeles. 

Olvmpic   Conservation   Aasoclatlon,   Port  Townaend. 

Oljrmplc   Predator)-   Shooters  Club.   Port   Anj?eles. 

Kitsap  County  Sportsmen's  Association.  Bremerton  and  affllla- 
tlcns  5. 

Olympic  Rod  &  Oun  Club.  Port  Orchard. 

Olympic  Peninsula  Development  League.  Hoqulam. 

Northwest  Field  Trials  Club.  Seattle. 

Crystal  Lake  Club.  SeatUe 

Steclhead  Trout  Club.  Seattle 

Washmgton  Game  Bird  Club.  Seattle. 

WM»t  Seattle  Sportsmen's  Association,  BeattlA. 

SeatUe  Rod  A  Gun  Club.  Seattle. 

Salmon  Conservation  League,  Seattle. 

Outdoor  Sports  Council.  Seattle. 

PoKgle  Club.  SeatUe  chapter. 

Seattle  Oun  Club 

Seattle  Casting  Club. 

Sunset  Gun  Club.  . 

Pioneer  Skeet  Club. 

Seattle  Rifle  &  Pistol  A.saocUUon. 

Bllotl  Bay  Revolver  Club. 

Mystic  Knights  of  the  Sea. 

Trail  Blazers. 

Auburn  Sportsmen's  Club.  Auburn. 

Snoqualmle  Sportsmen's  Club.  Snoqualmle. 

Kent  Chapter.  Izaak  Walton  League.  Kent. 

Pierce  County  Chapter  Poggle  Club.  Tacomft. 

Tacoma  Sportsmen  s  Association.  Tacoma. 

Sumner  Sportsmen's  Association.  Sumner. 

Poggle  Club  of  Thurston  County.  Olympla. 

Vancouver  WUd  Life  League.  Vancouver. 

Camas  Washoxigal  WUd  Life  League.  Camas. 

Yakima  Valley  Conservation  League.  TakimsL.  Sunnyslde,  Nacbes. 
Wapato.  etc.   (10) . 

Cascade  Field  A  Stream  Club.  Cle  Bum. 

Cashmere   Sportsmen's   Association. 

Snohomish  County  Sportsmen's  Association.  Arlington,  and 
chapters  from  16  towns  In  Snohomish  County. 

Lincoln  Chapter.  I.  W.  L   A..  Wilbur. 

Stevens  County  Sportsmen's  Association.  ColvUle. 

Spokane  County  Sportsmen's  Association.  Spokane. 

Sherman  Sportsmen's  Club.  KetUe  Palls. 

Omsk  Sportsmen's  Club.  Omak. 

Oroville  Sportsmen's  Association.  OrovUle. 

Okanogan   Game   Protective    Association.   Okano^n. 

Okanogan  County  Sportsmen's  Association.  Tonasket  and  afllU- 
Atlons  4 

Ferry  County  Game  Protective  Association,  Republic 

Chfsaw  Molson  Game  Protective  .Association.  Chesaw. 

Kettle  Valley  Game  ProtccUve  Association.  Curlew. 

Tonasket  Game  Protective  Aasoclatlon.  Tonasket. 

Grant  County  Sportsmen's  Association.  Bphrata. 

Toroda  Greek  Game  Protective  Association,  Perry. 

Seattle  Outboard   Association. 

Renton  Fish  &  Game  Club. 

Ballard  Fish  A  Game  Club. 

Queen  City  Casting  Club. 

Puget  Sound  Rifle  Association. 

Head  Hunters. 

Wa.<ihlngton  State  Fur  Farmers*  Association. 

Puget  Sound  Fox  Farmers'  Assocl&tlon. 

Oltmpxa.  Wash..  May  18,  1938. 
Senator  Lrwis  3cHWDJ.n*BACH. 

Washington.  D.  C: 
I  am  pleased  to  advise  Ashing  Interests  of  Washington  respond- 
ing to  unselfish   and   conciliatory   leadership   have   reached   agree- 
ment favoring  ratification   1930  treaty  with  following  reservations 
which  seemingly  are  acceptable  to  British  Columbia: 

1.  That  Commission  shall  have  no  power  to  authorize  any  type 
of  fishing  gear  contrary  to  laws  of  Washington  or  Canada. 

2.  That  Commission  shall  not  promulgate  or  enforce  regvilatlons 
pending  scientific  Investigations  which  shall  be  for  period  of  two 
cycles  of  liockeye  salmon  nins  or  8  years. 

3.  That  Commission  shall  set  up  advisory  committee  of  five  from 
each  country  who  shall  be  representatives  of  various  branches  of 
Industry  (purse  seine,  gill  net.  troll,  sport  fishing,  and  one  other). 
The  advisory  committee  shall  be  invited  to  all  meetings  of  Com- 
mission and  shall  be  given  full  opportunity  to  examine  any  amend- 
ments and  recommendations  before  being  recommended  for  ap- 
proval by  United  States  Senate  and  Dominion  Parliament  and,  or 
respective  fiaherles  departments  of  the  two  countries.  If  these 
three  points  cannot  be  Included  in  1930  treaty  varlotis  Interests 
agreed  1930  treaty  not  acceptable  and  will  move  for  new  treaty.  If 
reservations  are  acceptable,  commercial  and  sports  fishermen.  State 
planning  council,  and  State  administration  will  appreclat<»  your  Im- 
mediate move  and  Influence  for  prompt  raUflcatlon  to  begin  re- 
habilitation of  sockeye  salmon  soon  as  possible.  Tour  Interest  for 
welfare  this  basic  Industry  greaUy  appreciated  by  Governor,  fishing 
Interests,  and  oooperatlve  bodies. 

Clakswtx  D.  MAmN. 
Ocvermor  of  Woshtefton. 


Dtpaxtmewt  of  Comscerck, 

BiTsiAn  OF  PisHERna. 
Washington.  May  16,  1938. 

Subject:    International   salmon   treaty.        , 
Hon.   Lswis  B.   Schwixjj3*bach. 

Senate  Office  Building .  Washington,  D.  C. 

Mt  Uum  SrNAToa;  Mr.  Ken  McLeod.  secretary  of  the  Salmon 
Conservation  League,  Seattle,  Wash.,  advises  me  that  he  has  writ- 
ten you  regarding  an  agreement  thst  has  been  reached  amonj 
American  and  Canadian  fishing  organizations  and  the  Washing- 
ton State  Planning  Council  for  the  approval  of  the  pending  sock- 
eye  salmon  treaty  with  certain  reservations. 

These  reservations  do  not  materially  alter  the  effect  of  the 
treaty  or  limit  Its  usefulness,  with  the  possible  exception  of  the 
second  reservation,  which  provides  that  the  Commission  shall  not 
promulgate  or  enforce  regulations  for  an  8-year  period  pending 
the  conduct  of  scientific  investigations.  During  the  8-year  pe- 
riod the  Commission  can  recommend  legislation  for  the  control 
of  any  abuses  that  may  endanger  the  resource  In  territorial 
waters:  and  If  It  Is  clearly  apparent  as  a  result  of  the  study  of 
the  Commission  that  the  fishery  in  the  extraterritorial  waters 
Is  dangerously  encroaching  upon  the  supply,  doubtless  a  new 
agreement  can  be  reached  among  those  vitally  affected  to  correc* 
that  condition.  In  any  case,  the  treaty  will  represent  the  begin- 
ning of  constructive  work  In  the  Interests  of  the  fishery,  even 
with  this  doubtful  reservaUon;  and  since  for  the  first  time  all 
the  Important  interests  are  In  agreement.  I  believe  that  the  treaty 
should  be  ratified  without  delay. 

As  you  know,  the  Bureau  has  always  been  favorable  to  the  con- 
cl\islon  of  a  treaty  that  will  provide  protection  for  the  dwindling 
run  of  sockeyes  In  the  Fraser  River  and.  Indeed,  may  be  Instru- 
mental In  restoring  It  to  Its  former  productivity,  and  hence  I  re- 
spectfully urge  you  to  use  yotir  good  offices  In  securing  Its  ratifi- 
cation with  binding  dlplomaUc  undersUndlngs  regarding  the 
three  reservations  outlined  by  Mr.  McLeod  and  approved  by  the 
Washington  State  Planning  Council. 
Very  truly  yotirs. 

FkAMK  T.  Bell,  Comimissiorner. 


Pacific  Noxthwxst  Rbcionai.  Plajtninc  ComcissioN. 

Portland,  Oreg.,  May  18.  1938. 
Hon.  Lewis  B.  Schwxllknbach. 

Senate  Office  Building.  Washington,  D.  C. 

Mt  Dkak  SiNAToa  ScHwxiJ.xi«rBACH :  The  Pacific  Northwest  Re- 
gional Planning  Commission  has  taken  a  position  that  ratification 
of  an  international  treaty  with  Canada  is  necessary  to  prevent  the 
extinction  of  the  aockeye-salmon  Industry. 

We  have  previously  advised  you  of  the  studies  that  support  this 
conclusion  and  of  the  necessity  for  decisive  action  under  date  of 
June  5.  1935.  There  have  recenUy  been  discussions  between  the 
directly  Interested  agencies  of  British  Columbia  and  the  Washing- 
ton State  Planning  Council,  and  in  consequence  an  agreement  has 
been  reached  for  the  ratification  of  the  treaty,  provided  there  bo 
Incorporated  In  the  proposal  for  administration  by  an  InternaUonal 
commission  the  following: 

1.  That  the  Commission  shall  have  no  power  to  authorize  any 
type  of  fishing  gear  contrary  to  the  laws  of  the  State  of  Washing- 
ton or  the  Dominion  of  Canada. 

2.  That  the  Commission  shall  not  promulgate  or  enforce  regula- 
tions pending  the  scientific  investigations,  which  shall  be  for  a 
period  of  two  cycles  of  sockeye-salmon  runs,  or  8  years. 

3.  That  the  Commission  shall  set  up  an  advisory  committee  com- 
posed of  five  from  each  country,  who  shall  be  representatives  of  th« 
various  branches  of  the  Industry  (purse  seine,  gill  net.  troll,  sport 
fishing,  and  one  other).  The  advisory  committee  shall  be  Invited 
to  all  meetings  of  the  Commission  and  shall  be  given  full  oppor- 
tunity to  examine  any  amendments  and  recommendations  before 
being  recommended  for  approval  by  the  United  States  Senate  and 
the  Dominion  Parliament,  and/or  the  respective  fisheries  deport- 
ments of  the  two  countries. 

This  is  an  agreement  reached  after  6  years  of  effort,  and  that 
such  an  agreement  could  be  reached  may  well  constitute  great 
encouragement  that  the  treaty  Itself  can  be  approved  and  ratified. 
May  I  add  that  the  sockeye-salmon  treaty  represents,  really,  the 
conservation  of  a  national  food  resource?  Since  this  resource  has 
a  national  market  suid  demand,  the  depletion  of  the  sockeye-salmon 
runs  Is,  accordingly,  detrimental  to  national  Interest.  To  be  able 
to  ratify  the  treaty  at  the  present  session  of  Congress  would  have 
Importance  in  preserving  the  resource  from  erasure  since  time 
Is  of  the  essence. 

Very  truly  yours. 

Marshall  N.  Dana, 
Chairman,  Pacific  Northvest  RegiOTuil  Planning  Commission. 

Mat  14.  1930. 

Hon.    CORDELL    HtTLL. 

Secretary  of  State,  Washin<;ton,  D.  C: 
Referring  my  telegram  6th  to  President,  also  copy  of  my  letter 
November  29  to  B.  H.  Klzer,  sent  you  regard  salmon  treaty  with 
Canada.  Our  organizations  now  in  favor  of  immediate  raiihcatlon 
this  session,  provided  three  reservations  contained  In  Salmon 
Oodseryatlon  League  letter  May  11  to  you  can  first  be  made  part 
of  1930  treaty  through  dlplomaUc  agreement  with  Canada. 

Don  JoHNSoir, 
president.  Washington  State  Sportsmen's  Council. 


(XOSFT  T«OM    MIMUIIS    OF   THV    BOABO    OF   TCDSTEBB    OT  TBS    STOKAn 
CHAMBER  OF  COMMERCE.  WTDNESDAT,  NOVEMBER  SO,    1935 

Mr  Hutcheck  reported  that  correspondence  had  been  received  by 
the  chamber  of  commerce  which  had  been  referred  to  the  natloruU 
leglaUtlon  committee,  involving  the  proposed  International  salmon 
treaty. 

Tl^e  repo!-t  of  the  committee  was  submttted,  a-s  follows: 

"The  matter  of  the  proposed  international  salmon  treaty  Involves 
a  treaty  which  Infcrmatlou  before  the  committee  Indicated  has 
been  approved  by  the  Canadian  Parliament  some  3  years  ago.  but 
is  still  awaiting  action  In  the  United  States  Senate. 

"Information  fu.'Til5hod  Indicates  that  the  sockeye  salmon  Is 
becoming  rapidly  ertlnct  In  Puget  Sound  waters,  and  that  the  prla- 
clpal  renialnlng  spawning  ground  of  this  specie  is  the  Praser  River 
In  Canada,  but  owing  to  the  lack  of  restriction  upon  the  commer- 
cial catch  and  pack,  the  sockeye  salmon  pack  has  diminished  from 
2.401.000  cases  In  1913  to  only  273.000  cases  in  1933. 

"It  appears  that  Canada  has  at  several  times  ratified  previous 
treaties,  but  objection  has  beerf  made  by  one  or  another  group  In 
this  country,  and  the  others  have  not  been  prevlotisly  ratified. 
Iliis  treaty  has  been  raUfied  again  by  Canada  and  Is  now  awalUng 
action  by  the  United  States  Senate. 

•'Briefly,  the  present  treaty  provides  for  a  Commission  of  six, 
three  to  be  appointed  by  the  President  and  three  by  the  Canadian 
Governor  General.  Of  the  three  United  States  commissioners,  two 
are  to  be  citizens  of  the  State  of  Washington.  The  treaty  vests  in 
the  Commission  jurisdiction  of  oomo^rcial  fishing  in  Puget  Sound 
and  the  Straits  of  Juan  de  Puca,  as  well  as  the  entire  waters  of  the 
Praser  River  In  Canada. 

"It  appeared  from  the  report  furnished  the  committee  that 
several  Independent  commercial  flshennen  are  for  such  a  treaty. 
One  seine  tiihermen's  association  favors  further  research,  and  the 
other  seine  fishermen's  association  is  against.  The  majority  trf 
salmon  packers  appear  to  be  In  favor. 

•  Your  committee  had  no  time  to  study  the  situation,  and  felt  It 
had  not  sufliclent  knowledge  to  pass  upon  the  details  of  the  treaty, 
but  was  constrained  to  recommend  that  the  principle  of  protection 
of  the  salmon  and  regulaUon  of  the  catch  was  sound. 

"The  committee  also  felt  that  the  salmon  Industry  was  of  stiffi- 
clent  importance  to  the  entire  State  of  Washington  that  this 
chamber  go  on  record  as  being  In  favor  of  the  proper  regulation, 
which  can  be  only  throiogh  an  International  treaty." 

Motion  that  the  report  of  the  committee  be  approved,  seconded, 
and  carried. 

Attest: 

J.  A.  FoED,  Managing  Secretary. 

Bellingham  Chamber  or  Commebcs, 
Bellingham,  Wash.,  Kovember  29,  1935. 
Mr.  R.  K.  TrrTAirr. 

Executive  Officer,   Washington   State   Planning  Council. 

107  Old  Capital  Building.  Olympia.  Wash. 
Dear  Mr.  Tiftant  :  We  acknowledge  receipt  of  your  mimeo- 
graphed letter  of  November  2  In  which  you  presented  some  facts 
In  relation  to  the  salmon  fishery  In  Washington  and  the  proposed 
treaty  between  the  United  States  and  Canada  and  asked  for  our 
expression  of  opinion  as  to  what  should  be  done  to  prevent  the 
extermination  of  the  sockeye  salmon  and  the  destruction  of  a 
major  industry  of  this  State. 

This  matter  has  been  taken  up  and  discussed  with  men  engaged 
in  the  fishing  business  here,  and  the  census  of  opinion  is  that  the 
sockeye-salmon  treaty  as  proposed  In  1930  should  be  adopted  with- 
out change,  as  at  the  time  that  the  treaty  was  written  up  it  was 
gone  into  very  thoroughly  by  the  fishing  Interests  and  was  ironed 
out  to  a  very  satisfactory  document,  and  was  endorsed  by  the 
fishing  Interests  here  at  that  time.  Likewise  this  organization 
endorsed  it  and  we  are  still  anxious  to  do  anything  to  have  the 
treaty  consummated. 

As  you  know.  Bellingham  Is  the  largest  salmon  center  In  the 
world,  having  three  large  canneries  here,  one  of  which  Is  the 
largest  in  the  world  and  owned  by  a  company  that  has  15  or  more 
canneries  In  Alaska.  With  us  this  is  a  big  lndustr>-  and  means 
much  to  the  conununlty,  and  naturally  we  have  this  matter  of 
preservation  of  salmon  much  at  heart,  and  If  there  Is  any  way  we 
can  assist  the  State  planning  council  in  furthering  this  movement 
we  assure  you  we  are  more  than  willing  to  do  all  that  we  can. 
Yours  very  truly, 

Bellincham  Chamber  of  Commerce, 
A.  B.  Ctrucm,  Secretary. 


■Whereas  we  believe  that  the  pending  treaty  between  the  United 
States  of  America  and  Canada,  for  the  protection,  preservation, 
and  extension  of  sockeye  salmon  fisheries  industries  of  the  Praser 
River  system,  filed  at  Washington.  D.  C.  May  26,  1930.  if  adopted, 
win  conserve,  preserve,  and  protect  the  sockeye  salmon  fisheries; 
and  that  the  same  Is  for  the  best  interests  of  the  people  of  the 
United  States:  Now,  therefore,  be  It 

Resolved: 

I 

That  the  Chamber  of  Commerce  of  Port  Townsend,  Wash  ,  duly 
assembled,  does  hereby  indorse  ^aid  treaty,  and  does  recommend 
the  ratlficaUon  of  the  same  by  the  Senate  of  the  United  States. 

n 

That  the  secretary  of  this  organization  be.  and  he  hereby  is, 
directed  to  mall  a  copy  of  this  resolution  to  Miller  Freeman.  Esq.. 
Chairman  of  Flsherlee  Division,  State  Planning  Council,  Seattla, 


Wash.;  a  copy  to  Oordell  Hull.  Secretary  of  State  of  the  Unlte<i 
States,  at  Washington.  D.  C;  a  copy  to  each  of  the  United  S^tati^ 
Senators  from  the  State  of  Wasblngton;  and  a  copy  to  all  oUnur 
Interested  parties. 

Btate  of  Washincton, 

County  of  Jefferson,  ss  : 
The  undrrsigned,  Clark  Aldrich,  president,  and  James  McCurdy, 
secretary,  of  Port  Townsend  Chamber  of  Commerce,  each  du'y 
elected,  qualified,  and  acting  do  hereby  certify  that  the  within, 
annexed,  and  foregoing  resolution  was  duly  passed  and  adapted 
by  the  Port  Townsend  Chamber  of  Commerce  at  a  reg\ilar  meet- 
ing thereof  held  in  the  city  of  Port  Townsend.  county  of  Jeffer- 
son, and  State  of  Washington  on  the  ISth  day  of  November.  1935. 
In  testin*ony  whereof  they  have  hereunto  subscribed  their 
names  as  president  and  secretary,  respectively,  this  the  LStli  day 
of  November  1935. 

Clark  Alorick, 

President. 
Attest: 

Jams  McCrraoT. 
—  Secretary. 

Resolution   adopted  by  the  Western   Society  of  Naturalists   at   a 

meeting  held  at  Stanford   University,  California,   December   28, 

1935 

Whereas  It  Is  clear  that  the  Important  sockeye-salmon  runs  of 
the  Fraser  River  are  seriously  depleted;   and 

Whereas  by  proper  protection  and  culture  It  Is  reasonably  certain 
that  these  runs  can  be  restored  to  their  former  n\agnitude:  and 

Whereas  the  pending  treaty  between  the  United  States  and 
Canada  will  provide  adequately  for  such  restoration  and  has  been 
approved  In  principle  by  the  Governor  of  Washington,  the  United 
States  Commissioner  of  Fisheries,  and  the  nsherlcs  division  of  the 
Washington  State  Planning  Council:   Now.  therefore,  be  It 

Resolved,  That  the  Western  Society  of  Naturall.sts  urf^e  the  ;3ena- 
tors  of  the  Western  States  to  use  every  reasonable  effort  to  secure 
the  ratification  of  this  treaty.  The  secretary  of  the  society  te 
hereby  directed  to  transmit  a  copy  of  this  resolution  to  ea?h  of 
the  Senators  of  the  States  of  Washington.  Orepon,  and  California, 
to  the  Governor  of  Washington,  to  the  United  States  Commlsf  Ioikw 
of  Fisheries,  to  the  editors  of  Science.  Forest,  and  Stream,  Nation^ 
Waltonlan,  Pacific  Fisherman,  and  to  the  secretary  of  the  AoMrlcao 
Fisheries  Society. 

International  Lions  Club. 
Gig  Harbor,  Wash.,  December  28,  li*35. 
Hon.  Lewis  B.  Schwellensach, 

United  States  Senator,  Washington,  D.  C. 
Dear   Senator   Schwellenbach:   The  Lions  Club  of  Gig  Harljor 
has  directed  me  to  voice  Its  protest  against  the  international  sock- 
eye  treaty;    two   paragraphs   of   the   protest   of   the  Salmon   Purse 
Seiners   Union   are   quoted   below: 

Tkifre/ore  be  it  resolved.  That  the  Salmon  Purse  Seiners  Union 
of  the  Pacific,  regularly  met  In  convention,  condemned  the  inter- 
national sockeye  treaty  as  being  detrimental  to  the  Interests  of  Uie 
workers  In  the  industry  and  of  the  general  public  and  deman<j  tliat 
the  Senate  of  the  United  States  refuse  Its  ratification;  and  be  It 
further 

Resolved,  That  the  Salmon  Purse  Seiners  Union  urge  the  newly 

elected  liberal  Government  of  Canada,  with  the  Government  of  the 

United  States,  to  take  Immediate  steps  toward  drafting  a  new  treaty 

I  properly  designed  to  conserve  effecUvely  the  Fraser  River  so:keye 

salmon. 

The  Lions  Club  Is  In  sympathy  with  the  sentiment  expresS'Od  in 
the  above  paragraphs  and  respectfully  urges  your  support  In  behalf 
of  the  purse  seiners. 

Very  sincerely  yours, 

Lbo  Paraois,  Secretary. 

MoNTESANo,  Wash.,  December  28,  1.135. 
Hon.  Lewis  B.  Schwellenbach, 

Senator  from   Wasliington,   Washington,  D.  C. 
Mt  Dear  Senator  Schwellenbach:  At  Its  meeting  Decern t>er  17 
the    Grays    Harbor    County    Planning    Commission    unanlrr.ously 
adopted  the  enclosed  report  of  Its  fisheries  committee,  which  h.'id 
been  studying  the  sockeye  treaty  for  several  weeks. 

The  commission  Is  very  much  in  favor  of  the  treaty,  believing 
that  only  by  a  proper  International  agreement  and  regulation  caxx 
the  sockeye  runs  be  retamed  as  a  commercial  resource  for  this 
region. 

We    understand    that    you    are    In    favor   of   ratification    of    the 
treaty  and  trust  nothing  will  occur  to  prevent  such  ratificitlon. 
Wislang  you  a  happy  new  year,  we  remain, 
Yours  very   truly, 

Grats  Harbor  Cotn»TT  Planning  Commissiok', 
By  A.  Wendell  BaACKmr,  Secretary. 


East  Stanwooo,  Wash.,  January  8,  1936. 
Hon.  L.  B.  Schwh-lenbach, 

United  States  Senator,  Washington.  D.  C. 
Mt  Dear  Senator  Schweixenbach:  It  has  been  called  to  the 
attention  of  our  organization  by  the  Washington  Suite  Planning 
Council  that  a  treaty  with  regard  to  the  sockeye  salmon  Industry 
has  been  concluded  between  Canada  and  the  United  States  All 
that  remains  to  be  done  Is  ratification  by  the  United  States 
Senate,  the  treaty  liavxD^  been  ratified  by  the  Canadian  Parlia- 
ment. 
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We  are  told  th*t  with  the  approval  ot  yourself  and  Senator 
BoNT.  the  Senate  will  ratify  thla  Ueaty  without  further  InvraU- 
gatlon  We  feel  that  thla  Industry,  which  U  worth  aome  »33.- 
000  JOO  should  be  protected  by  a  treaty  of  thla  nature.  It  would 
seem  to  be  clearly  to  the  advantage  of  Vie  State  of  Washington 
to  enter  into  such  a  treaty  for  the  reason  that  the  spawning 
waters  are  aU  within  the  Dominion  of  Canada. 

1  trust  that  you  wlU  feel  free  to  give  this  treaty  your  every 
effort  of  support,  and  for  your  anticipated  cooperation  we  thank. 

you. 

Mo«t  sincerely  your*.  _ 

East  Stanwood  CoMMntciAL  Ouua, 
By  Howaao  C.  Graham.  Secretary. 
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Pack  of  canned  salmon  on  Puget  SouTid  from  1»91  to  1935 — Con. 


Whereas  the  people  of  the  State  of  Washington  reposed  control 
ana  direction  of  the  salmon  Industry  (the  third  largest  Industry 
in  the  State)  by  a  majority  of  122,000  at  the  last  general  election: 
Now.  therefore,  be  It  .,       ,»    ^^  * 

Reiolvcd  By  Pierce  County  Pomona  Grange  No.  18  that  we 
earnestly  urge  Senator  Bonk  and  Senator  Schwxlxexbach  not  to 
permit  the  resurrection  of  the  1930  sockeye  treaty  as  It  would  undo 
the  mandate  expressed  by  the  people  of  this  State;   be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  Senator 
Bone  and  Senator  Schwtlijcnbach  and  a  copy  to  Washington 
State   Grange. 

East  Sn)«  SpobtmxVs  Clttb, 
BeUevue,  Wash...  May  12,  1936. 
Hon    Lens  Schwd-Ucnbach, 

Senator.  State  of  Washinffton,  United  States  Senate, 

Washington.  D.  C. 
D«ak  Ma.  ScHwxtxiWBACH :  Enclosed  please  find  report  of  action 
of  Belllngham  meeting.  May  10.  1936.  regarding  the  sockeye-salmon 
ueaty. 

You  will  notice  that  the  Interested  parties  agreed  to  the  recom- 
mendations of  the  previous  report  which  I  sent  to  you. 

Considerable  interest  has  been  taken  by  all  organizations  over 
the  State  In  this  matter.  Enclosed  are  some  newspaper  clippings 
showing  the  headlines  given  tc  tha  subject.  Since  some  200 
organizations  belonging  to  the  Sportmen's  Association  and  all  the 
flahing  interesta  are  interested  In  this  matter,  we  hope  you  will  be 
successful  In  having  this  treaty  ratified  In  this  session  of  Congress. 
It  will  mean  a  great  deal  to  the  two  Senators  of  this  State  per- 
sonally If  you  can  put  it  over  when  so  many  failures  have  occurred 
In  the  past  44  years. 

Everyone  concerned  wants  you  to  know  that  we  are  behind  you 
In   thl?   matter. 
Sincerely. 

JOSHt7A    H.    VOCEL. 

East  Side  Sportmen's  Club. 

Be  it  resolved  by  the  Okanogan  Commercial  Club.  That — 

Whereas  It  appears  that  the  .sockeye-salmon  industry  Is  In 
danger  of  destruction  unless  regulated  and  controlled  by  an  Inter- 
national commission  as  provided  by  a  proposed  treaty  between  the 
United  States  and  Canada,  which  treaty  has  been  ratified  by 
Canada  and  Is  now  pending  before  the  United  States  Senate:   and 

Whereas  the  Washington  State  Planning  Council,  after  careful 
consideration,  has  recommended  the  ratification  of  said  treaty: 
Now.  therefore,  be  It 

Reiolved  That  we  favor  the  ratification  of  the  pending  treaty 
and  request  our  Senators  to  support  and  vote  for  the  approval 
of  It.  and  that  a  copy  of  this  resolution  be  sent  to  each  of  our 
Senators  and  one  to  the  State  planning  council. 

I  hereby  certify  that  the  foregoing  Is  a  true  copy  of  a  resolu- 
tion unarumously  adopted  by  the  Okanogan  Commercial  Club  at 
a  regular  meeting  held  on  the  25th  day  of  November   1935. 

Dated  Uus  a5th  day  of  November  1935. 

Wm.  Baines,  Secretary. 
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PocJt  of  cannM  salmon  on  Puget  Sound  from  1S91  to  1935 » 
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47.853 
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312.048 
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335,230 
64.584 
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411,538 
50.723 
64,348 
62.664 

103,967 
48,508 
47.403 
69.389 

112,021 
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60,081 

111,898 

352.194 
83.T28 
78,319 
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340,787 
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10.871.17H 
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781.993 

1. 186. 413 

1.725,253 

1,991,368 

946.178 
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2,098,683 
532,408 
2,U5,41U 
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1,316,348 
897.006 
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British  Columbia  canned  salmon  pack  by  grades,  1903-35 — Sockeyes, 

Fraser  River 

Casex 

1903 204.809 

1904 72,  688 

1905  837.489 

1906    183. 007 

1907 69.  815 

1908 ' 63.  12G 

1909    6*2,  248 

1910  133. 0*5 

1911 58.  487 

1912  108.784 

1913      684.  596 

1914    185,  483 

1915 89.  040 

1916  27. 394 

1917 123.  614 

1918  18. 849 

1919 29,  623 

1920       44.  5»8 

1921 35.900 

1922  *8. 744 

1923 29.  423 

1924    , 36.200 

1925      35.360 

1926      —  — 83.  598 

1927  56.949 

1928  26, 530 

1929  .      60,  393 

1930    107.901 

1931       - 54,688 

1933    83. 445 

1933  53,481 

1934  145. 549 

1935  66.000 

Mr.  SCHWELLENBACH.  Mr.  President,  this  treaty  ha.s 
been  pending  since  1930.  Finally,  after  lengthy  negotiations 
between  all  the  parties  interested  in  the  State  of  Washington 
and  all  the  parties  interested  in  British  Columbia,  three  res- 
ervations have  been  agreed  upon,  and  all  the  various  interests 
are  now  in  favor  of  the  treaty. 

The  VICE  PRESIDENT.  If  there  be  no  amendment  to  be 
proposed,  the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without 
amendment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification, 
with  the  reservations  reported  by  the  committee,  will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  (two-thirds  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Executive 
M,  Seventy-first  Congress,  second  session,  the  convention  between 
the  United  States  and  Canada  for  the  protection,  preservation,  ana 
extension  of  the  sockeye  salmon  fisheries  of  the  Praser  River  sys- 
tem, signed  at  Washington  on  May  26,  1930,  subject  to  the  following 
understandings  to  be  made  a  part  of  such  ratification: 

( 1 )  That  the  International  Pacific  Salmon  Fisheries  Commission 
shall  have  no  power  to  authorize  any  type  of  fishing  gear  contrary 
to  the  laws  of  the  State  of  Washington  or  the  Dominion  of  Canada. 

(2)  That  the  Commission  shall  not  promulgate  or  enforce  regu- 
lations until  the  scientific  Investigations  provided  for  In  the  con- 
vention have  been  made,  covering  two  cycles  of  sockeye  salmon 
runs,  or  8  years,  and 

(3)  That  the  Coaimlaalcxi  ahall  set  up  an  advisory  conunittee 
composed  of  five  persons  from  each  country  who  shall  be  repre- 


sentatives of  the  various  branches  of  the  Industry  (purse  seine,  gill 
net.  troll,  sport  fl.^hlng,  and  one  other),  which  advisory  committee 
shall  be  Invited  to  all  nonexecutive  meeting.s  of  the  Commission 
and  shall  be  given  full  opportunity  Co  examine  and  to  be  heard  on 
all  proposed  orders,  reguiaiious,  or  recommendations. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  reservations  to  the  resoluti<Mi  of  ratification. 

The  reservations  were  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification,  as  amended  by  the  reservations. 
(Putting  the  question.]  Two-thirds  of  the  Senators  present 
concurring  therein,  the  resolution  of  ratification,  as  amended 
by  the  reservations,  is  agreed  to,  and  the  treaty  is  ratified. 

EXTRADITIOM  CONVENTION  BETWEEN  UNITED  STATES  AND  DENUA£K 

The  Senate  as  in  Committee  of  the  Whole  proceeded  to 
consider  Executive  G  (74th  Cong.,  2d  sess.),  a  supplementary 
extradition  convention  between  the  United  States  of  Amenca 
and  Denmark,  signed  at  Washington  on  May  6,  1936,  which 
was  read  the  second  time,  as  follows: 

The  President  of  the  United  SUtes  of  America  and  His  Majesty 
the  King  of  IDenmark  and  Iceland,  agreeing  to  add  to  the  list  of 
extraditable  crimes  mentioned  In  article  II  of  the  treaty  for  the 
extradition  of  criminals,  signed  at  Washington  on  January  6,  1902, 
and  in  article  IT  of  the  additional  convention,  signed  November  6, 
1905,  by  means  of  an  additional  convention,  have  to  that  end 
appointed  as  their  plenipotentiaries: 

The  President  of  the  United  States  of  America:  Cordell  Hull, 
Secretary  of  State  of  the  United  States  of  America;   and 

His  Majesty  the  King  of  E)enmark  and  Iceland:  Mr.  Otto 
Wadsted.  His  Envoy  Elxtraordinary  and  Minister  Plenipotentiary  at 
Washington: 

Who.  after  having  communicated  to  each  other  their  respective 
fall  powers,  found  In  due  end  good  form.,  have  agreed  upon  the 
following  articles: 

Article  I 

In  addition  to  the  crimes  and  offenses  mentioned  In  Article  n 
of  the  treaty  between  the  United  States  of  America  and  Denmark 
for  the  extradition  of  criminals,  signed  at  Washington  on  January 
6,  1902,  and  In  article  II  of  the  additional  convention,  signed  on 
November  6,  1905,  extradition  shall  be  granted  also  for: 

Crimes  and  offenses  against  the  bankruptcy  laws,  provided  the 
act  in  the  United  States  of  America  Is  punishable  as  a  felony  and 
in  Denmark  may  involve  punishment  of  Imprlsonnaent  for  one 
year  or  a  more  severe  penalty. 

Abticxx  n 

The  present  convention  shall  be  considered  as  an  Integral  part 
of  the  said  extradition  treaty  of  January  6.  1902,  and  shall  be 
ratified  according  to  the  respective  laws  of  the  two  contracting 
parties.  The  ratifications  shall  be  exchanged  at  Washington  as 
aoon  as  possible. 

In  Testimony  Whereof,  the  respective  plenl(>otentlarles  have 
signed  the  present  convention  txjth  In  the  English  and  Daiiish 
languages  and  have  affixed  their  seals  to  It. 

Done  In  duplicate,  at  the  city  of  Washington,  this  sixth  day  of 
May,  nineteen  hundred  and  thirty-six. 

CoRDn.L  Httll. 
Otto  Wadstkd. 

Mr.  PiriMAN.  Mr.  President,  this  treaty  merely  adds  to 
extraditable  offenses  under  the  existing  treaty  crimes  and 
offenses  against  the  bankruptcy  laws. 

The  VICE  PRESIDENT.  If  there  be  no  amendment  to 
be  proposed,  the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without 
amendment. 

The  VICE  PRESIDENT,  The  resolution  of  ratification 
will  be  read. 

"Hie  legislative  clerk  read  as  follows: 

Resolved  (Two-thirds  of  the  Senators  present  concurring) 
therein),  That  the  Senate  advise  and  consent  to  the  ratification 
of  Executive  O,  Seventy-fourth  Congress,  second  scBslon.  a  sup- 
plementary extradition  convention  between  the  United  States  of 
America  and   Denmark,  signed   at  Washington   on  May   6,    1936. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeinfc 
to  the  resolutlcm  of  ratification.  [Putting  the  question.  1 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  Is  agreed  to,  and  the  convention  Is  ratified. 

CONVENTION    BETWEEN   TTNITED   STATES    AND    rRANCK 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  H  (74th  Cong.,  2d  sess.),  an  additic»al 
extradition  convention  between  the  United  States  of  Amer-  | 


ica  and  the  Republic  of  France,  signed  at  Paris  on  AprJ 
23.  1936,  which  was  read  the  second  time,  as  follows: 

The  United  States  of  America  and  the  Republic  of  Prance  being 
de5irou.s  of  completing  the  list  of  crimes  and  offense*?  on  account 
of  which  extradition  may  be  granted  under  the  convention  ccr- 
cluded  between  the  United  States  and  FYance  January  6,  1D09,  have 
re.';olved  to  conclude  a.n  add>.tional  convention  for  this  purpose  and 
to  that  end  have  appointed  the  following  plenipotentiaries,  to  wit : 

The  President  of  the  United  States  of  America: 

His  Excellency  Mr.  Jesse  Isldor  Straus,  Ambassador  Extraordinfiry 
and  Plenipotentiary  of  the  United  States  of  America  to  the  French 
Republic; 

And  the  President  of  the  French  Republic: 

His  Excellency  Mr.  Plerre-Btlenne  Flandin.  Deputy  Mlnlst«r  for 
Foreign  Affairs, 

Who  are  In  agreement  on  the  foUowlng  articles: 

Articlz  I 

The  following  stipulation,  forming  a  paragraph  17.  Is  added  to  the 
list  of  crimes  and  offenses  appearing  in  article  II  of  the  aforemen- 
tioned convention  of  January  6.  1909.  completed  by  the  additional 
convention  of  January  15.  1929: 

"Acts  classified  under  the  heading  of  bankruptcy,  or  punished 
with  the  penalties  of  bankruptcy,  by  French  law.  if  they  constitute 
a  crime  or  an  offense  In  accordance  with  the  laws  of  the  United 
States." 

Article  II 

The  present  convention  shall  be  considered  as  an  integral  part  of 
the  aforementioned  extradition  convention  of  January  6,  1909.  The 
second  article  thereof  shall  be  read  as  if  the  list  of  crimes  and 
offenses  contained  therein  had  originally  comprised  the  criminal 
acts  under  the  heading  of  bankruptcy^by  French  law  and  provided 
for  In  article  I  of  the  present  convetjtion. 

The  present  convention  shall  be  ratified  and  the  ratifications 
exchanged  at  Paris  as  soon  as  possible.  It  will  come  into  force  30 
days  after  the  exchange  of  ratifications.  It  will  continue  in  force 
and  vk-ill  terminate  in  the  same  manner  as  the  said  convenuon  of 
January  6,  1909. 

By  virtue  of  which  the  present  plenipotentiaries  have  signed  the 
present  convention  In  duplicate  and  have  thereunto  affixed  their 
seals. 

Done  in  duplicate  at  Paris,  on  the  23d  of  April  1936, 

Jesse  Isidos  Straus,     (seal) 
P.  £.  Plamdim.  [skai.] 

Mr.  PITTMAN.  The  treaty  also  adds  crimes  and  offenses 
against  bankruptcy  laws  to  the  extraditable  offenses  under 
the  existing  treaty. 

The  VICE  PRESIDENT.  If  there  be  no  amendment  to  be 
proposed,  the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.  Ttie  resolution  of  ratification 
will  be  read: 

The  legislative  clerk  read  as  follows: 

Resolved  {tu>o-thirds  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Executive 
H.  Seventy-fourth  Congress,  second  session,  an  additional  extradi- 
tion convention  between  the  United  States  of  America  and  the 
Republic  of  Prance,  signed  at  Paris  on  AprU  23,  1936. 

"nie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Tu'o- 
thirds  of  the  Senators  present  concurring  therein,  the  resolu- 
tion is  agreed  to,  and  the  convention  is  ratified. 

postmaster.    ST.   JOHNS.    ICICH. — RECONSIDERATION    AND 
RECOMKITTAL 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  reconsider  the  vote  by  which  the  Senate,  on  June  8,  con- 
firmed the  nomination  of  Frank  L.  Thome  to  be  postmaster 
at  St.  Johns,  Mich.,  and  that  the  nomination  be  recom- 
mitted to  the  Committee  on  Post  Offices  and  Post  Roads. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 


The 


THE  JTTDICIABY 

legislative   clerk   read   the   nomination  of  Benifnio 


Fernandez  Garcia,  of  Puerto  Rico,  to  be  Attorney  General 
of  Puerto  Rico. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  the  nomina- 
tion go  over  until  the  next  executive  session. 

Mr.  BURKE.  Mr.  President,  this  Is  the  third  time  the 
nomination  has  been  called  on  the  calendar.  It  is  a  very 
Important  nomination,  and  I  think  it  ought  to  be  disposed  of. 
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Mr.  COPELAND.    May  I  ask  our  leader  whether  we  are 

likely  to  have  an  executive  session  tomorrow? 

Mr.  ROBINSON.     Yes;  it  is  my  expectation  that  there  wiU 

be  an  exf^cutive  session  tomorrow. 

Mr.  COPELAND.     This  is  the  first  time  I  have  asked  that 

the  nom:nation  go  over;  and  tomorrow  I  shall  not  interpose 

objection  to  Its  consideration- 
Mr.    BURKE.    If    the    nomination    may   be    disposed    of 

tomorrow.  I  have  no  objection  to  its  go:ng  over  until  that 

The  VICE  PRESIDENT.    The  nomination  will  be  passed 

The  legislative  clerk  read  the  nomination  of  Vincent  Lu 
Leibell,  of  New  York,  to  be  United  States  district  judge, 
southern  district  of  New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  coioflxmed. 

The  legislative  clerk  read  the  nomination  of  John  C.  Lehr, 
of  Michigan,  to  be  United  States  attorney,  eastern  district 

of  Michigan. 

Th  •  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legLslative  clerk  read  the  nomination  of  Prank  C. 
Blackford,  of  New  York,  to  be  United  SUtes  marshal,  western 
district  of  New  York. 

The  VICE  PRESIDEH^.  Without  objection,  the  nomina- 
tion is  confirmed. 

nOCTAL    RESERVl    SYSTRI 

The  !e«l.slatlvp  clerk  read  the  nomination  of  Chester  C. 
Davis  of  Maryland,  to  be  a  member  of  the  Board  of  Oov- 
ernors  of  the  Federal  Reserve  System. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion l'^  confirmed. 

RCCONSTRUCTION   TTHMiCt   COHPOIATJON 

The  legislative  clerk  read  the  nomination  of  Emll  Schram, 
of  Illinois,  to  be  a  mombcr  of  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion IS  confirmed. 

POSTM.ISTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  p<jst masters. 

Mr.  McKEIXAR.  I  ask  that  the  nominations  of  postmas- 
ters on  the  calendar  be  confirmed  en  bloc. 

The  \^CE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  tomorrow,  Wednesday.  June  17,  1936,  at 
12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  16  (legis- 
lative day  of  June  15).  1936 

Diplomatic  and  Foreign  Service 
Wainwright  Abbott,  of  Pennsylvania,  now  a  Foreign  Serv- 
ice officer  of  class  4  and  a  secretary  in  the  Diplomatic  Service, 
to  be  aloo  a  consul  of  the  United  States  of  America. 
SECxmrnEs  and  Exch.<vnce  Commission 

Rotjert  E.  Healy.  of  Vermont,  to  be  a  member  of  the  Securi- 
ties and  Exchange  Commission  for  the  term  expiring  June  5. 
1941.    I  Reappointment.  > 

Public  Works  Administration 

Frank  M.  Keller,  of  Colorado,  to  be  State  engineer  inspector 
for  the  Public  Works  Administration  in  Colorado.  Utah,  and 
Wyoming. 


Public  Health  Servic« 
Passed  A5st.  Surg.  Erval  R.  Coffey  to  be  surgeon  in  the 
United  States  Public  Health  Service,  to  rank  as  such  from 

June  16.  1936. 

Postmasters 

arkansas 

Felix  E.  Stephenson  to  be  postmaster  at  De  Witt.  Ark., 
In  place  of  C.  N.  Ruffin.  Incuml)ent's  commission  expired 
March  23,  1936. 

Norine  W.  Thomas  to  be  postmaster  at  Norman,  Ark.  Of- 
fice becomes  Presidential  July  1.  1936. 

AL.ABAMA 

Albert  C.  Simmons  to  be  postmaster  at  Deatsville.  Ala-, 
in  place  of  I.  C.  Chapman,  removed. 

Robert  A.  Reid  to  be  postmaster  at  MontevaUo.  Ala.,  in 
place  of  P.  C.  Wilson,  resigned. 

ARIZONA 

Frt'd  B.  Moore  to  be  postmaster  at  Morencl.  Ariz.,  in  place 
of  C.  P.  Mater.  Incumbent's  commission  expired  April  16. 
1934. 

CAUFORNIA 

Claude  P.  Roberts  to  be  postmaster  at  Wilmington.  Calif., 
in  place  of  M.  E.  Woods.  Incumbent's  commission  expired 
March  29.  1936. 

Orin  Franklin  Mumy  to  be  postmaster  at  Angel  Island. 
Calif.,  in  place  of  G.  R.  Walker.  Incumbent's  commission 
expired  April  12.  1936. 

Reuben  C.  Yargcr  to  be  postmaster  at  Loleta.  Calif..  In 
place  of  Anna  Crossland.  Incumbent's  commission  expired 
January  26,  1936. 

COKNlCTtCUT 

John  J.  Mahony  to  be  postmaster  at  Derby.  Conn.,  In 
place  of  W.  H.  DcForcst,  retired. 

FLORIDA 

Herbert  L.  Elland  to  be  postmaster  at  Baker.  Pla.  OfBce 
becomes  Presidential  July  1,  1936. 

Eva  E.  Ward  to  be  postmaster  at  Macclenny,  Fla.,  in  place 
of  R.  A.  Fraser.  resigned. 

George  T.  Lewis  to  be  postmaster  at  Cedar  Keys.  Fla. 
Office  became  Presidential  July  1.  1935. 

Bibb  E.  Jones  to  be  postmaster  at  Port  Orange.  Fla.,  in 
place  of  Alice  Wells.  Incumbent's  commission  expired  April 
14.  1936. 

Clarence  L.  Ware  to  be  postmaster  at  Saint  Andrew,  Fla. 
OflBce  becomes  Presidential  July  1.  1936. 

GEORGIA 

John  R.  Jones  to  be  postmaster  at  Dahlonega.  Oa..  in 
place  of  Fred  Fltts,  trarxsferred. 

IDAHO 

Sara  H.  Huff  to  be  postmaster  at  Driggs,  Idaho,  in  place 
of  W.  L.  Killpack.  Incumbent's  commission  expired  May  23, 
1936. 

Henry  S.  Detmer  to  be  postmaster  at  Orofiuo.  Idaho,  In 
place  of  R.  N.  Molloy.  Incumbent's  commission  expired  April 
12,  1936. 

Harry  L.  Clovis  to  be  postmaster  at  Craigmont,  Idaho,  in 
place  of  Ward  Evans.  Incumbent's  commission  expired 
January  7.  1936. 

Katherine  A.  Peters  to  be  postmaster  at  Post  Falls,  Idaho, 
in  place  of  M.  P.  Wetherell.  Incimibent's  commission  ex- 
pired February  5,  1936. 

ILLINOIS 

Richard  M.  Laux  to  be  postmaster  at  Addison.  HL  OCQce 
becomes  Presidential  July  1,  1936. 

Charles  E.  Olds  to  be  postmaster  at  Albany,  111.  OfiBce  be- 
comes Presidential  July  1.  1936. 

Oral  La  Van  Dowse  to  be  postmaster  at  Kempton,  IlL  Of- 
fice becomes  Preeidential  July  1.  1936. 

Marshall  P.  Kuhne  to  be  postmaster  at  McNabb,  111.  OfBce 
becomes  Presidential  July  1.  1936. 
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Francis  J.  Kelgber  to  be  postmaster  at  Manteno,  IlL,  In 
place  of  Mode  Morrison,  removed. 

Edward  P.  Devine  to  be  postmaster  at  Somonauk.  IlL,  in 
place  of  E.  P.  Devine.  Incumbent's  commission  e^qxred  April 
27,  1936. 

Arthur  McKinney  to  be  postmaster  at  Alto  Pass,  IlL.  in 
place  of  Frank  Willey,  Sr.  Incumbent's  commission  expired 
March  17.  1936. 

Effie  B.  Mueller  to  be  postmaster  at  De  Soto,  HL  OCace 
l)ecomes  Presidential  July  1,  1936. 

Edith  Brain  to  be  postmaster  at  Orient,  111.  Ofllce  be- 
comes Presidential  July  1,  1936. 

John  S.  Kaler  to  be  postmaster  at  Rantoul,  Bl..  In  place 
of  J.  L.  Jones.  Incumbent's  commission  expired  April  27, 
1938. 

George  Lyons  to  be  postmaster  at  Tllden.  Dl.  Office  be- 
comes Presidential  July  1,  1936. 

George  M.  Mader  to  be  jx>stmaster  at  Waverly.  lU..  in 
place  of  V.  G.  Keplinger.  Incumbent's  commission  expired 
January  7,  1936. 

Virginia  P.  Dodge  to  be  postmaster  at  Arlington  Heights, 
111.,  in  place  of  B.  P.  Heifers,  transferred. 

INDIANA 

Albert  L.  Dobbs  to  be  postmaster  at  Oreencastle,  Ind..  In 
place  of  E.  R.  Bartley.  Incumbent's  commission  expired 
January  22,  1936. 

Andrew  H.  Henschen  to  be  postmaster  at  Rising  Sun,  Ind.. 
In  place  of  E.  A.  Bodey.  Incumbent's  commission  expired 
January  9,  1936. 

Clyde  B.  Oberlin  to  be  postmaster  at  Butler,  Ind..  in  place 
of  T.  M.  Long.  Incumbent's  commission  expired  April  27, 
1930. 

Guy  Dunlap  to  be  postmaster  at  Poseyville,  Ind.,  in  place 
of  O.  W,  Owen,  resigned. 

ZOWA 

J.  Gerald  Christy  to  be  postmaster  at  Coon  Rapids.  Iowa, 
In  place  of  B.  N.  Smith.  Incumt>ent'8  commission  expired 
January  22.  1935.     (Removed  without  prejudice.) 

Anna  T.  Wieland  to  be  postmaster  at  Gladbrook,  Iowa,  In 
place  of  C.  W.  Broeker.  Incumbent's  commission  expires 
July  13.  1936. 

Audra  R.  Howe  to  be  postmaster  at  Greenfield,  Iowa,  in 
place  of  M.  G.  McCreight,  resigned. 

J.  Louis  Buss  to  be  postmaster  at  Dow  City.  Iowa,  in  place 
of  A.  W.  Michaelsen.  Incumbent's  commission  expires  June 
23,  1936. 

Oscar  K.  Dick  to  be  postmaster  at  Iowa  Falls,  Iowa.  In 
place  of  H.  S.  Powers.  Incumbent's  commission  expired  May 
10.  1936. 

Peter  Peterson  to  be  postmaster  at  Story  City.  Iowa,  in 
place  of  E.  L.  Ericson,  deceased. 

Anna  K.  Shane  to  be  postmaster  at  Ames.  Iowa,  in  place 
of  L.  C.  Tilden.  Incumbent's  commission  expired  January 
12.  1936. 

Alice  E.  Owens  to  be  postmaster  at  Carlisle,  Iowa,  in  place 
of  A.  W.  Keeney.  Incumljent's  commission  expired  December 
20.  1934. 

Ina  M.  Crow  to  be  postmaster  at  Norwalk,  Iowa.  Office 
becomes  Presidential  July  1,  1936. 

KANSAS 

Loraine  Champlin  to  be  postmaster  at  Long  Island.  Kans. 
OfBce  becomes  Presidential  July  1,  1936. 

Ernest  F.  Gerber  to  be  postmaster  at  Meriden.  Kans. 
Office  becomes  Presidential  July  1.  1936. 

KEWTUCKT 

George  Taylor  Smith  to  be  postmaster  at  BeattyvUle,  Ky., 
In  place  of  F.  W.  Stamper.  Incumbent's  commission  expired 
AprU  4,  1936. 

Hattie  D.  Wood  to  be  postmaster  at  MUlersbarg.  Ky,  in 
place  of  M.  B.  Gzime^  Incumbent's  cnmmisslnn  expired 
June  10.  W34. 


Cliarles  W.  M!tciie.ll  to  be  postmaster  at  Wihnore.  Ky..  in 
place  of  E.  W.  Peniston.  Incumbent's  commission  expired 
June  1,  1936. 

Ben  G.  Pollard  to  be  postmaster  at  Eminence,  Ky..  in  place 
of  W.  E.  Keller.  Incumbent's  commission  expired  April  27. 
1936. 

LOUISIANA 

Guy  J.  Prevot  to  be  postmaster  at  Mansura.  La.,  in  place 
of  E.  A.  Drouin.  Incumbent's  commission  expired  April  5, 
1936. 

MASSACHUSETTS 

Arthur  P.  Cahoon  to  be  postmaster  at  Harwich,  Mass..  in 
place  of  A.  F.  Cahoon.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

Clarkson  P.  Bearse  to  be  postmaster  at  Harwich  Port,  Mass., 
In  place  of  C.  W.  Hardie.  Incumbent's  commission  expired 
May  16,  1934. 

William  P.  O'Grady  to  be  postmaster  at  HoUiston,  Mass., 
in  place  of  W.  F.  Keller.  Incumbent's  commission  expired 
January  27,  1936. 

Mary  F.  Cronan  to  be  postmaster  at  Middleton,  Mass.,  in 
place  of  E.  L.  Young.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Osgood  L.  Small  to  be  postmaster  at  Sagamore,  Mass.,  in 
place  of  O.  L.  Small.  Incumbent's  commission  expired  Janu- 
ary 9,  1936. 

Timothy  J.  Sullivan  to  be  postmaster  at  Palmer,  Mass.,  In 
place  of  E.  W.  Carpenter.  Inctimbenfs  commission  expired 
April  27,  1936. 

icnnrKSOTA 

Walter  F.  Gregory  to  be  postmaster  at  Backiu,  Minn.,  in 
place  of  P.  P.  Palmer.  Inctunbent's  commission  expired 
March  31,  1936. 

Theodore  H.  Lohrke  to  be  postmaster  at  Balaton,  Minn.,  In 
place  of  E.  A.  RoUofl.  Ixxnimbent's  commission  expired  Feb- 
ruary 9.  1936. 

William  Louis  Taffe  to  be  postmaster  at  Beardsley,  Minn., 
in  place  of  R.  A.  Smith.  Incumbent's  commission  expires 
June  28.  1936. 

John  M.  Gunter  to  be  postmaster  at  Clara  City,  Minn.,  In 
place  of  C.  H.  Lepler.  Incumbent's  commission  expired  Feb- 
ruary 24,  1936. 

William  Spalinger  to  be  postmaster  at  Clinton,  Minn.,  in 
place  of  N.  M.  Watkins.  Inctunbent's  commission  expired 
March  31,  1936. 

John  R.  Forsythe  to  be  postmaster  at  Cohasset,  Minn. 
Office  becomes  Presidential  July  1.  1936. 

LawTcnce  C.  Blackmun  to  be  postmaster  at  Hancock,  Minn., 
in  place  of  Olaf  Syverson.  Incumt)ent's  commission  expired 
March  31,  1936. 

Charles  A.  Allen  to  be  postmaster  at  Milaca,  Minn.,  in  place 
of  C.  A.  Allen.  Incumbent's  commission  expired  January  25. 
1936. 

Marguerite  Mealey  to  be  p)Ostmaster  at  Montlcello.  Minn., 
in  place  of  E.  H.  Anderson.  Inctimbent's  commission  expired 
April  29,  1936. 

Andrew  J.  Tauer  to  be  postmaster  at  Morgan,  Minn.,  in 
place  of  F.  8.  Pollard.  Incumbent's  commission  expired 
March  31,  1936. 

Herman  I.  Nelson  to  be  postmaster  at  Spicer,  Minn.,  in 
place  of  A.  J.  Anderson.  Incumbent's  commlssicm  expired 
April  12.  1936. 

Alfred  Anderson  to  be  postmaster  at  Twin  Valley.  Minn., 
in  place  of  Alfred  Anderson.  Incumbent's  commission  ex- 
pired March  17,  1936. 

Kalervo  O.  PinnHa  to  be  postmaster  at  Floodwood.  MliuL, 
In  place  of  E.  B.  Triplctt.  Incumbent's  commission  expired 
March  31,  1936. 

Roy  Peterson  to  be  postmaster  at  Litchfield,  Minn.,  in 
place  of  J.  H.  Phdpa.  Socumbent's  commission  exi^red 
Februai7a4.  193$, 
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Ross  Andrews  to  be  postmaster  at  Meadowlands.  Minn..  In 
place  of  Ross  Andrews.  Incumbent's  commission  expired 
AprU  27,  1936. 

Ida  M.  Chiabotti  to  be  postmaster  at  Tower.  Minn..  In 
place  of  L.  M.  Helm.    Incum tint's  commission  expired  March 

31.  igsu. 

Timothy  A.  Garvey  to  be  postmaster  at  Wahkon,  Minn., 
in  place  of  M.  N.  Halgren.  Incumbent's  commission  expired 
April  29.  1936. 

Arthur  P.  Hernlem  to  be  postmaster  at  Red  Wing,  Minn., 
In  place  of  H.  N.  Nordholm.  Incumbent's  commission  ex- 
pired March  17.  1936. 

MISSISSIPPI 

John  A.  Gerard  to  be  postmaster  at  Bude,  Miss.,  In  place  of 

B.  L.  Scarborough.    Incumbent's  commission  expired  January 
13.  1936. 

Clifford  E.  Ball  to  be  postmaster  at  Tylertown.  Miss..  In 
place  of  M.  C.  Carr.  Incumbent's  commission  expired  Jan- 
uary 13,  1936. 

MISSOTTRI 

William  S.  MiUer  to  be  postmaster  at  Drexel.  Mo..  In  place 
of  Homer  Beaty.  Incumbent's  commission  expired  February 
9.  1936. 

Jessie  L.  Gates  to  be  postmaster  at  Urich,  Mo.,  In  place  of 

C.  A.  Boyles.     Incuml)ent's  commission  expired  March   10, 
1936. 

MONTAMA 

Theodore  R.  Bergstrom  to  be  j)ostinaster  at  Baker,  Mont, 
in  place  of  R.  E.  Morris,  removed. 

Charles  Gibson  Monltman  to  be  postmaster  at  Choteau, 
Mont.,  m  place  of  G.  C.  Core.  Incimibenfs  commission  ex- 
pired April  27.  1936. 

Grace  M.  Ramsey  to  be  postmaster  at  Denton.  Mont^  in 
place  of  A.  W.  Dehnert.  Incumbent's  commission  expired 
April  27.  1936. 

Paul  M.  McLean  to  be  postmaster  at  Ekalaka,  Mont.,  in 
place  of  W.  S.  Carlson.  Incuml>ent's  commission  expired 
January  18.  1936. 

George  T.  O'Brien  to  be  postmaster  at  Sidney.  Mont..  In 
place  of  A.  D.  Ferris.  Incumbent's  commission  expired 
AprU  27.  1938. 

NEBRASKA 

Frank  Johnson  to  be  postmaster  at  North  Loup.  Nebr.,  In 
place  of  A.  H.  Babcock.  removed. 

Irene  L.  Barrett  to  be  postmaster  at  Greeley,  Nebr..  in 
place  of  A.  L.  Hepp.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

NXW   HAMPSHIKX 

Lisle  O.  Moulton  to  be  postmaster  at  Osslpee,  N.  H..  In 
place  of  H.  P.  Gleason.  Incumbent's  commission  expired 
February  5,  1936. 

Bernard  F.  Nixon  to  be  postmaster  at  East  Rochester.  N.  H., 
in  place  of  G.  E.  Emerson.  Incumbent's  commission  expired 
January  22,  1934. 

NTW  JERSST 

Joseph  Louis  Kennedy  to  be  postmaster  at  Montclair.  N.  J, 
in  place  of  T.  L.  Bell,  resigned. 

Berkeley  W.  Moore  to  be  postmaster  at  Somer\-ille,  N.  J., 
in  place  of  J.  H.  Masker,  retired. 

Christian  J.  Hansen  to  be  postmaster  at  Bloomingdale, 
N.  J.,  in  idace  of  Horace  Ricker.  Incumbent's  commission 
expired  February  19.   1936. 

James  P.  Carey  to  be  postmaster  at  Boonton,  N.  J.,  In 
place  of  Arthur  Taylor.  Inciunbent's  commission  expired 
January  16,  1934. 

George  S.  McCaadless  to  be  postmaster  at  Cedarville,  N.  J.. 
In  place  of  R.  S.  Duffield.  Incumbent's  commission  expired 
February  9.  1936. 

Raymond  P.  Jones  to  be  postmaster  at  Fair  Haven,  N.  J, 
in  place  at  F.  F.  Dennis.  Incumbent's  commission  expired 
March  17.  1936. 

Elizabeth  B.  Egan  to  be  postmaster  at  Lyons,  N.  J.  Of&ce 
became  Presidential  July  1,  19Z2. 


Anna  Wlllins  to  be  postmaster  at  River  Edge.  N.  J.,  tat 
place  of  Elsie  Brown.  Incumbent's  commission  expired 
March  28,  1936. 

John  J.  Sanders  to  be  postmaster  at  Allentown,  N.  J.,  lit 
place  of  A.  R.  Bates.    Incumbent's  commission  expired  Juno 

10.  1936. 

Sarah  E.  Bellis  to  be  postmaster  at  Bloomsbury,  N.  J.,  in 
place  of  H.  J.  Mack.  Jr.,  resigned. 

Walter  McCracken  to  be  postmaster  at  Newton,  N.  J..  In 
place  of  J.  D.  Roe.  Incumbent's  commission  expired  April 
29.  1936. 

Elah  Collins  to  be  postmaster  at  Pequannock,  N.  J.,  In 
place  of  P.  M.  Arthur.  Incumbent's  commission  expired 
February  19,  1936. 

Eleanor  Earling  to  be  postmaster  at  Roebling.  N.  J.,  in 
place  of  G.  R.  Beck.  Incumbent's  commission  expired  April 
29.  1936. 

Libert  A.  Martinelli  to  be  postmaster  at  Willlamstown, 
N.  J.,  in  place  of  H.  H.  Hilyard.  Incumbent's  commission 
expired  January  26.  1936. 

NXW  YORK 

Sidney  A.  Herzig  to  be  postmaster  at  Beaver  Palls.  N.  Y., 
In  place  of  J.  M.  Steinhilber.  Incumbent's  commission  ex- 
pired March  22.  1936. 

Henry  E.  Benedict  to  be  postmaster  at  Broadalbin,  N.  Y., 
in  place  of  G.  H.  Farley.  Incimibenfs  commission  expired 
March  22.  1936. 

Milton  B.  Empie  to  be  postmaster  at  Brown ville,  N.  Y..  In 
place  of  E.  M.  Phelps.  Incumbent's  commission  expired 
March  23.  1936. 

Ronald  S.  Kingston  to  be  postmaster  at  Canaseraga.  N.  Y., 
In  place  of  E.  M.  Bluestone.  Incumbent's  commission  expired 
April  29.  1936. 

Ray  C.  Kilmer  to  be  postmaster  at  Castleton  on  Hudson, 
N.  Y..  in  place  of  E.  K.  Hudson.  Incumbent's  commission 
expired  February  17.  1936. 

John  K.  Oakes  to  be  postmaster  at  Cherry  Valley.  N.  Y..  In 
place  of  Benjamin  Wightman.  Incumbent's  commission  ex- 
pired February  17.  1936. 

Purdy  A.  Kinkaid  to  be  postmaster  at  Cohocton.  N.  Y..  in 
place  of  H.  P.  Wilcox.  Incumbent's  commission  expired 
February  17,  1936. 

Henry  J.  Rourke  to  be  postmaster  at  Gansevoort,  N.  Y..  In 
place  of  W.  A.  Patterson.  Incumbent's  commission  expired 
February  24,  1936. 

Anna  C.  Allen  to  be  postmaster  at  Groveland,  N.  Y.,  In 
place  of  Carl  Gardner.  Incumbent's  commission  expired 
March  22.  1936. 

William  H.  Toohey  to  be  postmaster  at  Hurleyville.  N.  Y, 
In  place  of  W.  N.  Durland.  Incumbent's  commission  expired 
April  12.  1936. 

Earl  A.  Guertin  to  be  postmaster  at  Lakewood.  N.  Y.,  In 
place  of  J.  N.  Copeland.  deceased. 

Robert  McHale  to  be  postmaster  at  Marcellus,  N.  Y.,  In 
place  of  M.  L.  Woodford.  Incumbent's  commission  expired 
January  28.  1934. 

Ralph  S.  Washington  to  be  postmaster  at  Monticello.  N.  Y., 
in  place  of  W.  W.  Carpenter.  Incumbent's  commission  ex- 
pired June  1.  1936.     (Removed  without  prejudice.) 

Anna  W.  Cohan  to  be  postmaster  at  Palmer.  N.  Y..  In  placo 
of  W.  H.  Mead.  Incimabent's  commission  expired  December 
16.  1933. 

Katherine  S.  Wolosik  to  be  postmaster  at  Peconic,  N.  Y.,  In 
place  of  A.  S.  Prince.  Incumbent's  commission  expired  April 
28.  1934. 

Maurice  H.  Fanning  to  be  postmaster  at  Roxbury,  N.  Y.,  in 
place  of  K.  B.  Preston.  Incumlient's  commission  expired 
January  18.  1936. 

Myra  A.  Earlier  to  be  postmaster  at  Sanborn,  N.  Y..  In  placo 
of  W.  J.  Pike.  Incxunbent's  commission  expired  February 
24.  1936. 

Charles  A.  Gagen  to  be  postmaster  at  Southold.  N.  Y.,  In 
place  of  J.  M.  Glover.  Incumbent's  commission  expired  Jan- 
uary 18.  1936. 


Monte  Yost  to  be  postmaster  at  Springville.  N.  Y.,  In  place 
of  L.  J.  Shuttleworth.  Incumbent  s  commission  expired  April 
12.  1936. 

Edith  C.  Jones  to  be  postmaster  at  Tappan,  N.  Y.,  In  place 
of  J.  W.  Bellis.  Incumbent's  commission  expired  February 
17.  1936. 

James  E.  Murphy  to  be  postmaster  at  Wyoming,  N.  Y..  in 
place  of  P.  W.  Withey.  Incumbent's  commission  expired 
January  18,  1936. 

Estell  R.  Harrington  to  be  postma.ster  at  Alexander,  N,  Y. 
Office  becomes  Presidential  July  1,  1936. 

Melvin  C.  Bundy  to  be  postmaster  at  Cooperstown.  N.  Y., 
in  place  of  B.  G.  Johnson.  Incumbent's  commission  ex- 
pired April  29,  1936. 

Ethel  M.  Martin  to  be  postmaster  at  Hamlin,  N.  Y.  OfQce 
becomes  Presidential  July  1,   1936. 

George  J.  Pctith  to  be  postmaster  at  Hillsdale.  N.  Y.,  in 
place  of  N.  S.  Barclay.  Incumbent's  commission  expired 
March  22.  1936. 

James  Case  to  be  postmaster  at  Little  Valley,  N.  Y..  In 
place  of  L.  G.  Hall.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 

Michael  E.  Murphy  to  be  postmaster  at  Livonia,  N.  Y., 
in  place  of  A.  F.  Becker.  Incumbent's  commission  expired 
April  29,   1936. 

William  E.  Mensing  to  be  postmaster  at  Nassau,  N.  Y.,  in 
place  of  Albert  Lynd.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 

Harriett  H.  Rundle  to  be  postmaster  at  Odessa,  N.  Y.,  in 
place  of  C.  P.  Rundle,  deceased. 

Eugene  B.  Gormley  to  be  postmaster  at  Phoenicia,  N.  Y.. 
in  place  of  C.  F.  Simpson.  Incumbent's  commission  expired 
February  5,  1935. 

Frederick  N.  Brown.  Jr.,  to  be  postmaster  at  Stephentown, 
N.  Y..  in  place  of  F.  N.  Brown,  deceased. 

Patrick  H.  McCarthy,  Jr.,  to  be  postmaster  at  Tupper  Lake, 
N.  Y..  in  place  of  D.  H.  DeLair.  Incumbent's  commission  ex- 
pired March  18,  1934. 

Francis  J.  McCarthy  to  be  postmaster  at  Watertown,  N.  Y., 
in  place  of  G.  A.  Hager,  transferred. 

Frances  Pardy  to  be  postmaster  at  Wawayanda,  N.  Y. 
Office  becomes  Presidential  July  1,  1936. 

Ward  C.  Wells  to  be  postmaster  at  Bameveld,  N.  Y.,  in 
place  of  C.  G.  Jones.  Incumbent's  commission  expired  Jan- 
uary 27.  1936. 

Timothy  B.  Ryan  to  be  postmaster  at  Chateaugay.  N.  Y., 
in  place  of  H.  E.  Thompson.  Incumbent's  commission  ex- 
pired April  29,  1936. 

J.  Frederick  Collins  to  be  postmaster  at  Oriskany  Falls, 
N.  Y.,  in  place  of  C.  R.  Allen.  Incumbent's  commission  ex- 
pired January  27,  1936. 

Bret  T.  Hammersmith  to  be  postmaster  at  Orchard  Park. 
N.  Y.,  in  place  of  C.  H.  Brown.  Incumbent's  commission  ex- 
pired March  23.  1936. 

James  Earle  Molyneux  to  be  postmaster  at  Ransom  ville, 
N.  Y..  in  place  of  J.  E.  Uline,  deceased. 

Cecile  G.  Taylor  to  be  postmaster  at  Sloatsburg,  N.  Y.,  in 
place  of  R.  J.  Taylor,  deceased. 

NORTH   CAROLINA 

Jame^  C.  McPhail  to  be  postmaster  at  Red  Springs,  N.  C, 
in  place  of  C.  E.  Zedaker.  Incumbent's  commission  expired 
March  17.  1936. 

Alexander  Elmo  Powell  to  be  postmaster  at  Whlteville,  N.  C, 
in  place  of  David  Smith,  transferred. 

Bethany  Campcn  to  be  postmaster  at  Bayboro,  N.  C.  Of- 
fice became  Presidential  July  1,  1935. 

Grover  C.  Haynes  to  be  jxjstmaster  at  Clyde,  N.  C,  in 
place  of  J.  M.  Sentelle.  Incumbent's  commission  expired 
December  20,  1934. 

NORTH   DAKOTA 

Elmer  Knorr  to  be  postmjister  at  Hunter,  N.  Dak.,  in  place 
of  W.  P.  Osborne.  Incumbent's  cammLssion  expired  January 
26,  1936. 


Otto  Engel  to  be  postmaster  at  Kenmare,  N.  Dak.,  In  place 
of  M.  K.  Retzlafi.  Incimabent's  commission  expired  Feb- 
ruary 4,  1935. 

Herman  E.  Moyes  to  be  postmaster  at  Oberon,  N.  Dak. 
Office  becomes  Presidential  July  1,  1936. 

OHIO 

Emro  J.  Zetts  to  be  postmaster  at  Campbell,  Ohio,  ir  place 
of  F.  L.  Lee.  Incumbent's  commission  expired  March  28, 
1936. 

Robert  B.  Maddock  to  be  postmaster  at  College  Comer, 
Ohio,  in  place  of  O.  P.  Brown.  Incumbent's  commission 
expires  June  23,  1936. 

Ludwig  Ries,  Jr.,  to  be  postmaster  at  Dennison,  Ohio,  in 
place  of  W.  W.  McKee.  Incumbent's  commission  expired 
March  10,  1936. 

OKLAHOMA 

Marcus  L.  Jarvls  to  be  postmaster  at  Arapaho,  Okla.,  In 
place  of  C.  O.  Thomas.  Incumbent's  commission  expired 
February  5,  1936. 

Prank  R.  Hendrickson  to  be  postmaster  at  Qiiintcm,  Okla., 
In  place  of  W.  E.  Watson.  Incimibenfs  commission  expired 
March  18.  1936. 

Anna  Wilcox  to  be  postmaster  at  Selling,  Okla.,  In  placo 
of  Ii.  C.  Mendenhall.  removed. 

Roy  C.  Grable  to  b<!  postmaster  at  Waukomls,  Okla..  in 
place  of  Bernice  Pitman.  Incumbent's  commission  expired 
April  5,  1936. 

OREGON 

Frank  O.  Young  to  be  postmaster  at  Sutherlin,  Greg.,  in 
place  of  J.  T.  Stark.  Incumbent's  commission  expired  Jan- 
uary 22,  1936. 

PENNSYLVANIA 

Frame  Shontz  to  be  postmaster  at  Conneaut  Lake,  Pa., 
In  place  of  W.  D.  First.  Incumbent's  commission  expired 
February  25,  1935. 

Edwin  N.  Dickey  to  l>e  postmaster  at  Fredericktown,  Pa., 
in  place  of  H.  H.  Rodgers.  Incumbent's  commission  expired 
May  16.  1934. 

Harvey  P.  Hartman  to  be  postmaster  at  Pullertoc,  Pa.,  in 
place  of  C.  O.  Wescoe.  Incumbent's  commission  expired 
February  10,  1936. 

John  J.  Sheridan  to  be  postmaster  at  Hawley,  Pa.,  in  place 
of  P.  H.  Kearney,  resigned. 

Laura  M.  Peacock  to  be  postmaster  at  Houston,  Pa.,  in 
place  of  L.  M.  Peacock.  Incumbent's  commission  expired 
May  3,  1936. 

Ellis  Walter  to  be  postmaster  at  New  Enterpi-ise,  Pa. 
Office  becomtis  Presidential  July  1,  1936. 

Layton  A.  Wallace  to  be  postmsLSter  at  Nicholson,  Pa.,  in 
place  of  B.  D.  Stephens.  Incumbent's  commission  expired 
February  10,  1936. 

Marlin  W.  Workman  to  be  postmaster  at  Six  Mile  Run, 
Pa.     Office  becomes  Presidential  July  1,  1936. 

Charles  P.  Mowry  to  be  postmaster  at  Ulster,  Pa.,  in  place 
of  D.  W.  MiUs.  Incimabent's  commission  expired  I^rch  8, 
1934. 

Israel  J.  Rohrbaugh  to  be  postmaster  at  Beech  Creek,  Pa. 
Office  berame  Presidential  July  1,  1935. 

H. -"c'lei  ('.  Cowen  to  be  postmaster  at  California,  Pa.,  In 
:>»'j  e  .1  V.  W.  Latta.  Incumbent's  commission  expired 
Pe'.u-.'.vj  10,  1936. 

J.  b-ir^rt  Barclay  to  be  postmaster  at  Loys\-ille,  Pa.,  in 
place  of  F.  P.  Lightner.  Incumbent's  conunission  expired 
April  4.  1936. 

Ralph  E.  Smith  to  Ije  postmaster  at  Pittsburgh,  Pa.,  in 
place  of  W.  M.  Turner,  resigned. 

Michael  F.  Doran  to  be  postmaster  at  Spangler,  Pa.,  in 
place  of  Z.  K.  Rodkey.  Incumbent's  commission  expired 
January  9,  1935. 

Emma  S.  Happel  to  be  postmaster  at  Tatamy,  Pa.,  in  place 
of  P.  M.  Butz,  removed. 
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Claire  C.  Davis  to  be  postmaster  at  West  Alexander.  Pa., 
In  place  of  M.  H.  Guess.  Incumbent's  commission  expired 
February  17.  1936. 

Mary  K.  Roach  to  be  postmaster  at  Bala-Cynwyd,  Pa..  In 
place  of  F  J.  Roach,  resigned. 

Henry  Oscar  Broadbelt  to  be  postmaster  at  Newtown 
Square.  Pa.,  in  place  of  C.  J.  Hanley.  Incumbent's  commis- 
sion expired  February  5.  1936. 

Clinton  H.  Hoffman  to  be  postmaster  at  Pennsburg.  Pa^ 
in  place  of  J.  J.  Borntrager.  deceased. 

Maurice  E.  Sassaman.  Sr.  to  be  postmaster  at  Pottstown. 
'^t»a..  in  place  of  R.  P.  Holloway.  Incumbent's  commission 
expired  January  22.  1935. 

Mable  L.  Lake  to  be  postmaster  at  Sprlngville,  Pa,  Office 
becomes  Presidential  July  1.  1936. 

RHODE  ISLAND 

Peter  L.  Creighton  to  be  postmaster  at  Harrisville.  R.  I., 
in  place  of  P.  L.  Creighton.  Incumbent's  commission  expires 
June  28.   1936. 

Arthur  E.  Osborne  to  be  postmaster  at  Saunderstown,  R.  I., 
in  place  of  E.  S.  Babccck.  Incumbents  commission  expired 
February  3.  1936. 

Charles  E.  Cornell  to  t>e  postmaster  at  Shannock.  R.  I.. 
In  place  of  L.  G.  Hoxie.  Incumbent's  commission  expired 
January  18.  1938. 

Samuel  H.  Pascoe  to  be  postmaster  at  Wallum  Lake,  R.  I., 
in  place  of  J.  F.  Harrod.  Incimibent's  commission  expired 
December  10.  1934. 

SOUTH  CAROLINA 

David  D.  Eison  to  be  postmaster  at  Chesnee.  S.  C,  In  place 
of  T.  A.  Sawyer,  removed. 

Waddy  J.  Hill  to  be  postmaster  at  Fountain  Inn.  8.  C.  in 
place  of  F.  W.  Weltxjm.  Incumbent's  commission  expired 
April  12.  1936. 

Ca.-1  W.  Reeves  to  be  postmaster  at  Gray  Court,  S.  C.  In 
place  of  A.  W.  Wallace,  resigned. 

Inez.  8.  Little  John  to  be  postmaster  at  Jonesville.  S.  C.  in 
place  of  P.  M.  Ellerbe.  Incumbent's  commission  expired 
March  29.  1936. 

John  W.  Wilbanks  to  be  postmaster  at  Union.  S.  C.  in 
place  of  L.  8.  Hope.  Incumt)ent's  commission  expires  July 
13.  1936. 

James  H.  Pox  to  be  postmaster  at  Lexington,  8.  C,  in 
place  of  H.  E.  Wessinger,  resigned. 

William  E.  Law  to  be  postmaster  at  Moncks  Comer.  S.  C. 
In  place  of  L.  W.  Rigby.  Incimit>ent's  commission  expired 
January  25.  1936. 

SOUTH   DAKOTA 

Mary  E.  Rounds  to  be  postmaster  at  Interior,  8.  Dak.  Office 
became  Presidential  July  1.  1935. 

Carl  L.  Preiwald  to  be  postmaster  at  Big  Stone  City,  8. 
Dak.,  in  place  of  B.  D.  Kidman.  Inciunbent's  commission 
expires  June  28.  1936. 

MjTon  J.  Cannon  to  be  postmaster  at  Hermosa,  8.  Dak. 
Office  t)ecame  presidential  July  1,  1935. 

Rose  Cole  Hoyer  to  be  postmaster  at  Wagner,  8.  Dak.,  in 
place  of  F.  J.  Farley,  deceased. 

TENNESSEZ 

Charles  V.  O'Nesd  tc  be  postmaster  at  Manchester,  Teiin., 
in  place  of  L.  A.  Jemigan.  Incumbent's  commission  expired 
April  29.  1936. 

Nathan  D.  Guy  to  be  postmaster  at  Bradford,  Tenn.,  in 
place  of  C.  M.  Cain.  Incumbent's  commission  expires  July 
13.  1936. 

George  Reed  Canada  to  be  postmaster  at  Dyer,  Tenn.,  in 
place  of  James  Rogers.  Incumbent's  commission  expired 
April  29.  1936. 

Joe  P.  Penn  to  be  postmaster  at  Kenton,  Tenn.,  in  i^Ace 
of  H.  K.  Dodson.  Incumbent's  commission  expired  Febru- 
ary 5.  1936. 

Harmon  B.  F\}x  to  be  postmaster  at  Obion,  Tenn..  in  place 
of  Colpy  Upton.  Incumbent's  commission  expired  February 
6.  1936. 


Clarence  G.  Guill  to  be  postmaster  at  Union  City,  Tenn.,  in 
place  of  W.  E.  Hudgins.  Incumbent's  commission  expired 
February  5,  1936. 

TEXAS 

John  Morgan  Hall  to  be  postmaster  at  Stanton,  Tex.,  In 
place  of  Nobye  Hamilton.  Incumbent's  commission  expired 
January  8.  1936. 

Elmer  Rice  to  be  postmaster  at  Wilson,  Tex.,  in  place  of 
Fannie  Dawson.    Incimibent's  commission  expired  March  10, 

1936. 

Curry  H.  Walker  to  be  postmaster  at  Pampa.  Tex.,  in 
place  of  D.  E.  Cecd.  Incimibent's  commission  expired  Jan- 
uary 8.  1936. 

UTAH 

Nellie  M.  Ballard  to  be  postmaster  at  Woods  Cross,  Utah. 
Office  becomes  Presidential  July  1.  1936. 

Lyman  Baker  to  be  postmaster  at  Eureka,  Utah,  in  place 
of  E.  F.  Birch.  Incxmibent's  commission  expired  March  1, 
1936. 

Heber  M.  Rasband  to  be  postmaster  at  Heber,  Utah,  in 
place  of  Maranda  Young.  Incumljent's  commission  expired 
February  9.  1936. 

John  C.  Green  to  be  postmaster  at  Park  City,  Utah.  In 
place  of  G.  G.  Rosevear.  Incumbent's  cconmission  expired 
January  7.  1936. 

William  Warner  Mitchell  to  be  postmaster  at  Parowan. 
Utah,  in  place  of  P.  A.  Clark.  Incumbent's  commission  ex- 
pired January  7.  1936. 

Fred  H.  Jones  to  be  postmaster  at  Gunnison.  Utah,  in 
place  of  L.  N.  Gledhill.  Incumbent's  commission  expired 
February  9.  1936. 

VTRCINIA 

Abbott  l5r"G€rberich  to  be  postmaster  at  Peartsburg.  Va., 
in  place  of  J.  J.  Carper.  Inciunbent's  commission  expires 
July  7.  1936. 

Lillian  C.  Ruff  to  be  postmaster  at  Vienna,  Va..  in  place  of 
J.  L.  Jeffries.  Incumbent's  commission  expired  April  12, 
1936. 

WASHrNGTON 

Elmer  J.  Braendlein  to  be  postmaster  at  Bremerton,  Wash., 
in  place  of  R.  R.  Staub.  transferred. 

Andrew  Hunter  to  be  postmaster  at  Puyallup.  Wash.,  in 
place  of  G.  W.  Edgerton.  Incumbent's  commission  expired 
February  19.  1936. 

Alf  Christian  Willard  to  be  postmaster  at  Stanwood,  Wash., 
in  place  of  Trygve  Lien.  Incumbent's  commission  expired 
May  23.  1936. 

WEST   VIRGINIA 

Cicero  C.  Hurley  to  be  postmaster  at  Anawalt,  W.  Va.. 
Office  becomes  Presidential  July  1.  1936. 

Nancy  Bethel  Martin  to  be  postmaster  at  Belle,  W.  Va., 
in  place  of  B.  P.  Penix,  deceased. 

Ernest  L.  Head  to  be  postmaster  at  Jenkinjones,  W.  Va. 
Office  becomes  Presidential  July  1,  1936. 

WISCONSIN 

Lawrence  C.  Porter  to  be  postmaster  at  Cambridge.  Wis., 
in  place  of  Eva  Jensen.  Incumbent's  commission  expired 
April  12.  1936. 

George  Medley  to  be  postmaster  at  Foxlake.  Wis.,  in  place 
of  D.  J.  Hotchkiss.  Incumbents  commission  expired  Jan- 
uary 22.  1936. 

Charles  8.  Thayer  to  be  postmaster  at  Palmyra,  Wis.,  in 
place  of  F.  W.  Carlin.  Incumbent's  ccxnmlssion  expired 
January  22.  1936. 

Adolph  H.  Meinert  to  be  postmaster  at  All>any,  Wis.,  in 
place  of  Elizabeth  Croake.  Incumbent's  cMnmission  expired 
April  27.  1936. 


CONFIRMATIONS 

Executive   Tuyminaticms   conflnned   by   the   Senate   June   16 

(.legislative  day  of  June  15).  1936 

Untted  States  District  Judge 

Vincent  L.  Leibell  to  be  United  States  district  judge,  south-* 

1  em  district  of  New  York. 
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United  States  Attorney 

John  C.  Lehr  to  be  United  States  attorney,  eastern  di.strict 
of  Michigan. 

United  States  Marshal 

Prank  C.  Blackford  to  be  United  States  marshal,  western 
district  of  New  York. 

Federal  Reserve  System 
Chester  C.  Davis  to  be  a  member  of  the  Board  of  Governors 
of  the  Federal  Reserve  System. 

Reconstruction  Finance  Corporation 
Emil  Schram  to  be  a  member  of  the  Board  of  Directors  of 
the  Reconstruction  Finance  Corporation, 

Postmasters 
california 
Blanche  E.  White,  Chatsworth. 
John  N.  Tibessart,  Orland. 
Walter  L.  Murphy,  Sonoma. 

COLORADO 

Bailey  M.  Wells.  Campo. 

DELAWARK 

George  Henry  Utz,  Claymont. 
James  B.  Thompson,  Jr..  Clayton. 
Clara  C.  McVey,  Marshallton. 

GEORGIA 

Colquitt  G.  Russell,  Klngsland. 

IDAHO 

Marie  E.  McCarty,  Plummer. 

ILLINOIS 

Ledru  G.  Schaeffer.  Beardstown. 
Prank  F.  Llctz.  Buckley. 
Clara  Belle  Pevehouse,  Clayton. 
FYank  B.  Laklng.  Grant  Park. 
Lloyd  McCoy  Wakefield.  Heyworth. 
William  H.  Cato,  Homewood. 
Charles  J.  Ator.  Jacksonville. 
Paul  TTierien.  Momence. 
Robert  R.  Lutz.  Morton  Grove. 
WiUiam  A.  Schulke.  Riverton. 
Melville  B.  Carr.  Scales  Mound. 
Claude  Wilson  Pyle.  Sidell. 
George  E.  Kull.  Stra.sburg. 
Prank  E.  Binkley.  Warrcnsburg. 

INDIANA 

Henry  E.  White.  Franklin. 
William  A.  Maggert,  KendallviUe. 
Joe  C.  Hoopingamer.  Rockville. 

IOWA 

Arthur  R.  Otto.  Bettendorf. 
William  T.  Oakes.  Clinton. 
Leonard  A.  Moran.  Granger. 
Mary  M.  Hollingsworth.  Marion. 
Robert  C.  Campbell,  Mount  Pleasant. 
Glenn  C.  Bowdish.  Springville. 
Leona  B.  Miller,  Van  Meter. 
Lester  P.  Sauser,  Worthington. 

MARYLAND 

Mayme  B.  Boulden.  Cecilton. 
Norman  J.  Hutchison.  Cordova. 
John  Mercer  Terrell.  Elkton. 
Raymond  L.  Westerfleld.  I»ort  Deposit. 

MINNESOTA 

Joe  M.  Licarl,  Biwabik.  > 

George  D.  Carroll,  Blooming  Prairie. 

John  S.  Stensrud.  Canby. 

Mae  Kirwin,  Chokio. 

Fred  A.  Gerl)er.  Donnelly. 

Alvin  A.  Mock.  Echo. 

Emma  Jones.  Gonvick. 

Carl  A.  Smaby,  Halstad. 
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Hans  P.  Becken,  Hanska. 

Earl  P.  Brackin,  Herman. 

Edward  J   Farrell,  Marietta. 

Raymond  R.  Keefe,  Morton. 

Jeannette  Schilling,  Newport. 

Harold  L.  Holmes,  St.  Hilaire. 

Arthur  Oliver  Skalbeck.  Sacred  Heart, 

MISSISSIPPI 

Lucy  R.  Park,  Merigold. 

MISSOUHZ 

Otto  T.  Pfefferkom.  Chaffee. 
Barbara  U  McUn,  Willard. 

NEBRASKA 

Alfred  A,  Ristow.  Scribner. 

NEW   JERSEY 

Lemuel  E.  Miller,  Jr..  Cape  May. 
Fred  Heckel,  Ridgeneld  Park. 

NEW    YORK 

Edward  C.  Laughlin,  Akron.  } 

Frances  K.  Jude.  Angelica. 

John  P.  McGrath,  Auburn. 

Joseph  F.  Murphy,  Beacon. 

John  R.  Clements,  Bible  School  Park. 

Chester  T.  Burnett,  Burdett. 

William  L.  Diwer,  Cedarhurst. 

Katherine  M.  Raps.  Clarence  Center. 

George  P.  Elwood,  Cold  Spring  Harbor. 

Matthias  V.  McDonald.  East  Williston. 

Eva  M.  Wood,  Elbridge. 

Alice  L.  Lyon,  Port  Ann. 

Lee  R.  Smth,  Hammond. 

Abner  B.  Woodworth,  Hensonville. 

Glen  8.  McBratney,  Heuvelton. 

Peter  J.  Duub,  Hewlett. 

Allen  M.  Nesbitt.  Jordan. 

Frank  McBriarty.  Loomis. 

Thomas  J.  Fay,  Massena, 

John  Kenneth  Hoffman.  Old  Forge. 

Bernard  H.  Powers,  Oyster  Bay. 

Robert  L.  Moljmeux.  Ransomville. 

Irma  R.  B<!nnett.  Flipley. 

Fred  Schweickhard,  Rushville. 

M.  Polycar]>a  Staigele,  St.  Josephs. 

Stephen  P.  Barker.  Saugerties. 

Anna  Pallon.  Setauket. 

Willie  Mealxin,  Sherman. 

Robert  W.  Siver,  Sidney. 

Americo  Masucci,  Sparkill. 

William  Henry  Nolan.  Stillwater. 

Daniel  F.  Sullivan,  Winthrop. 

William  Cronin,  Yonkers. 

NORTH    CAROLINA 

Karl  M.  Cook.  Mount  Pleasant. 

NORTH    DAKOTA 

Mabel  E.  Goetz,  Dodge. 

OKLAHOMA 

Gilbert  K.  Stallings,  Alius. 
Oliver  H.  Graham.  Dustin. 
Thomas  P.  Lynch,  Stroud. 

OREGOH 

Leonard  O.  Ferguson,  Arlington. 

PENNSYLVANIA 

Philip  Joseph  McNally,  Aliquippa. 

Clyde  A.  Plank,  Aspers. 

Ward  T.  Deise,  Avis. 

Blair  L.  Nagle,  Birdslwro. 

Ralph  L.  Bell,  Burgettstown. 

Howard  W.  Van  Matre,  Cambridge  Springs. 

Charles  I.  Donley,  Carmichaels. 

Joseph  W.  Kudaslk.  Central  City. 
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John  A.  OTDonovan,  Coraopolis. 

John  A.  Barron.  Comwells  Heights. 

Poster  W.  Haverley.  Covington. 

Edna  M.  Transue.  Delaware  Water  Gap. 

Francis  A.  Ponash.  Doylestown. 

John  P.  May.  East  Brady. 

Paye  M.  Slavin,  Eldrcd. 

Elijah  E.  Hall.  Elizabeth. 

Florence  I.  Kurtz,  Elverson. 

Willis  C.  Jack.  Freedom. 

Howard  D.  Brown,  Friedens. 

Delia  M.  Sullivan,  Genesee. 

William  J.  Tye.  Gordon. 

John  T.  Painter.  Greensburg, 

Adam  L.  Winters.  Holtwood. 

John  D.  McConegly.  Homestead. 

Margaret  Clifford  Schandel.  Jefferson. 

John  H.  Boltz.  Jonestown. 

John  W.  Mills.  Koppel. 

Helen  P.  Harter.  Laurelton. 

James  Prank  Groover.  Lewisburg. 

Walter  E.  Snyder.  Lykens. 

Ruth  Elizabeth  Mackley,  Manhelm. 

J.  Merrell  Mattem.  Mars. 

Joseph  Samuel  Raisner,  Marysville. 

Alexander  Rankin,  McKeespcrt. 

Katherlne  M.  Sherlock,  Merion  Station. 

Genevieve  C.  McMahon,  Mildred. 

Walter  S.  Hattwick.  Mill  Hall. 

Charles  G.  Kleckner.  Millmont. 

R.  D.  Hiram  Hagenbuch,  Montgomery. 

Jackley  L.  Hines,  Mount  Jewett. 

Charles  J.  Bennett.  Mount  Joy. 

Howard  R.  Miller.  New  Ringgold. 

Elmer  M.  Newton.  New  Wilmington. 

WiUiam  R.  Kimble,  Nottingham. 

Michael  P.  Murphy.  Oil  City. 

Ethel  T.  Croft,  Osceola. 

Edgar  L.  Ely.  Polk. 

Edward  J.  Donahue.  Port  Carbon. 

Harry  B.  Wlmer.  Quarryville. 

John  L.  Gates,  Quincy. 

James  P.  Monahan,  St.  Clair. 

Morris  A.  Shappell.  Shoemakersvllle, 

Charles  Q.  Flickinger,  Stowe. 

Charles  W.  Johnston.  Strasburg, 

John  T.  Grad>'.  Tobyhanna. 

Harry  E.  Merritt.  Ulysses. 

James  D.  Brakeman.  Union  City. 

Mary  L.  Carl.  Vestaburg. 

Charles  S.  Shaw.  Waterford. 

Catherine  W.  Stevenson,  Waverly. 

Thomas  M.  Hiester.  Wernersville. 

William  T.  Feaser.  West  Fairview. 

John  B.  Brennen.  Wilcox. 

Frank  E.  Plankenhom.  Williamsport. 

Henrietta  T.  McAvoy.  Willow  Grove. 

Milton  R.  Luft.  Wyomissing. 

Ruth  A.  Fetter,  Yardley. 

PtTEKTO  RICO 

Jose  Alejandro  Principe.  Juncos, 
Enrique  Rossy.  San  German. 

TKlflfKSSSX 

Lyle  S.  Alexander,  Ridgely. 

XTTAH 

Eugene  C.  Gibson.  Helper. 

VTRMONT 

Irene  M.  Vaughn,  Arlington. 
Owen  W.  McShane.  Poultney. 

WASHUfGTOV 

John  M.  Hurley.  La  Cunnez. 


HOUSE  OF  REPRESENT ATR-ES 

TUESD.\Y,  June  16,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Blessed  be  the  name  of  our  Heavenly  Father,  whose  good- 
ness and  mercy  never  faileth.  We  beseech  Thee  to  be  every- 
where as  an  abiding  power  and  influence,  shaping  the  desti- 
nies of  men  and  nations.  We  wait  upon  Thee.  O  Lord,  that 
our  minds  and  hearts  may  be  in  harmony  with  Thy  holy 
will.  Give  us  a  large  outlook  upon  life;  may  the  needs  of  a 
better  world  inspire  us  to  noble  and  unselfish  service.  With 
patience  and  fortitude  may  we  fulfill  the  obligations  which  the 
citizens  of  our  land  have  placed  upon  us.  Out  of  Thy  abun- 
dance, do  Thou  bestow  blessings  of  happiness  and  good  health 
upon  all.  Be  Thou  the  lamp  unto  our  pathways  when  oiu: 
skies  are  overcast  and  the  way  is  confused.  In  the  name  of 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    ntOX   THZ    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  Informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  June  8,  1936: 

H.  R.  12120.  An  act  to  provide  for  the  further  development 
of  vocational  education  in  the  several  States  and  Territories. 

On  June  15,  1936: 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to  in- 
sure adequate  supplies  of  timber  and  other  forest  products 
for  the  people  of  the  United  States,  to  promote  the  full  use 
for  timber  growing  and  other  purposes  of  forest  lands  in  the 
United  States,  including  farm  wood  lots  and  those  aban- 
doned areas  not  suitable  for  agricultural  production,  and  to 
secure  the  correlation  and  the  most  economical  conduct  of 
forest  research  in  the  Department  of  Agriculture,  through 
research  in  reforestation,  timber  growing,  protection,  utili- 
zation, forest  economics  and  related  subjects,  and  for  other 
purposes",  approved  May  22,  1928;  and 

H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Spnngs  National  Park  in  the  State  of 
Arkansas,  and  for  other  purposes. 

On  Jime  16,  1936: 

H.  R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act,  approved  July  11.  1916,  as  amended  and  supplemented, 
and  for  other  purposes. 

>1£SSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  p>assed  without 
amendment  bills  of  the  House  of  the  following  titles: 

H.  R.  9483.  An  act  to  extend  the  provisiwis  of  the  Forest 
Exchange  Act.  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests ; 

H.R.I  1614.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for  terms 
of  said  court  to  be  held  at  Thomasville,  Ga.;  and 

H.  R.  12073.  An  act  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarilla  Indian  Reservation. 

The  message  also  annotinced  that  the  Senate  had  passed 
bills  and  a  Joint  resolution  of  the  following  titles,  in  which 
the  concxirrence  of  the  House  is  requested: 


S.  476.  An  act  relating  to  promotions  of  civil-service  em- 
ployees; 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad.  Territory  of  Alaska,  who  are  citizens  of  the 
United  States; 

S.  4552.  An  act  to  extend  the  retirement  privilege  to  the 
Director.  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Federal  Bureau  of  Investigation ;  and 

S.  J.  Res.  286.  Joint  resolution  fixing  the  date  of  meeting 
of  the  Seventy -fifth  Congress. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  ccanmittee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5368)  entitled  "An  act  to  provide 
for  the  addition  of  certain  lands  to  the  Chalmette  National 
Monument  in  the  State  of  Louisiana,  and  for  other  purr 
poses." 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  Secretary  be  directed  to  request  the  House  to  return 
to  the  Senate  the  biU  (S.  4740)  to  provide  a  graduated  scale 
of  reduction  of  payments  under  section  8  of  the  Soil  Con- 
servation and  Domestic  Allotment  Act. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
no.  136  to  the  bill  H.  R.  9185,  entitled  "An  act  to  insure  the 
collection  of  the  revenue  on  intoxicating  liquor,  to  provide 
for  the  more  efficient  and  economical  administration  and 
enforcement  of  the  laws  relating  to  the  taxation  of  intoxicat- 
ing liquor,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture  to 
convey  certain  lands  to  the  Maryland-National  Capital  Park 
and  Planning  Commission,  of  Maryland,  for  park,  parkway, 
and  playground  purposes. 

LAYING  or  THE  CORNERSTONE.  BRONX    (N.  T.)    POST  OFTICE 

BXnLDING 

Mr.  FTTZPATRICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  an  address  made  by  the  Post- 
master General,  Hon.  James  A.  Farley,  at  the  lajring  of  a 
cornerstone  in  the  Bronx.  N.  Y..  on  June  13,  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.  Reserving  the  right  to  object,  is  that  James  A. 
Farley?  Is  he  the  man  who  is  running  Roosevelt  for  Pres- 
ident? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FITZPATRICK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following 
address  of  Postmaster  General  James  A.  Farley  at  the  lay- 
ing of  the  cornerstone  of  the  Bronx  (N.  Y.)  Post  OfQce 
Building  at  12  o'clock  noon,  Saturday,  June  13,  1936: 

Tills  is  a  historic  day  In  the  postal,  social,  and  business  life  of 
the  great  Borough  of  the  Bronx  and  it  is  a  particularly  happy  day 
for  me.  I  feel  deeply  honored  in  being  permitted  to  Join  old  friends 
In  laying  the  cornerstone,  which  is  the  beginning  of  a  magnificent 
poet-offlce  building — a  building  which  will  be  a  monument  to  the 
business  enterprise  of  the  citizens  of  this  borough. 

I  understand  that  all  of  my  predecessors  for  the  past  35  years 
studied  the  problem  as  to  whether  a  central  post  office  should  be 
located  In  the  Bronx.  When  I  became  Postmaster  General  I  learned 
that  property  had  been  acquired  as  early  as  1910  upon  which  to 
erect  an  adequate  post-offlce  building,  and  that  in  1914  additional 
land  was  purchased. 

For  more  than  20  years  the  need  for  a  central  post  office  In  the 
Bronx  has  been  realized  and  I  do  not  know  why  one  has  not  long 
ago  been  provided.  I  have  found  no  reason  why  the  Bronx  should 
not  have  as  adequate  postal  facilities  as  any  other  city.  Post-offlce 
records  show  that  as  early  as  the  year  1900  there  was  correspond- 
ence and  discussions  about  such  a  building  as  the  one  for  which 
we  are  laying  the  cornerstone  today,  but  the  plans  for  the  present 
building  necessarily  are  on  a  much  larger  scale  than  were  those 
contemplated  36  years  ago,  when  the  population  of  the  borough  was 
but  200.000. 

I  feel  that  I  know  the  postal  needs  of  the  city  of  New  York. 
This  city  provides  one-tenth  of  the  entire  postal  revenues  of  the 
United  States.  It  Is  the  greatest  national  and  International  busi- 
ness center  in  the  world.    Annually  tliere  are  mailed  here  for  dis- 


patch to  the  several  States  of  the  Union  and  all  parts  of  the  world 
approximately  1.000,000.000  letters.  600,000.00(1  pieces  of  advertlaiiig 
mall,  and  50.000,000  parcel-post  packages. 

The  populauon  of  this  borough  Is  now  estimated  at  more  ttan 
1,500.000,  with  a  social,  commercial,  financial,  and  educatloniil  life 
requiring  the  very  highest  type  of  mall  service.  This  Immense 
population  brings  this  borough  Into  the  grovp  of  the  five  greatest 
cities  of  the  United  States. 

This  splendid  edifice  will  provide  a  central  delivery  polr.t  for 
msai  m  the  entire  Bronx  area  and  for  the  delivery  district  in  Miui- 
hattan  north  of  One  Hundred  and  Thirtieth  Sti-eet.  It  viTill  a^so  l)e 
used  as  a  distribution  point  for  outgoing  letter  mall  collected  after 
delivery  hours.  The  building  will  be  280  by  15»6  feet,  with  basimont 
and  three  stories.  The  exterior  waUs  will  t>t-  of  faced  brick.  wltJi 
granite  base  to  first-floor  line  and  glazed  cr  enamel-faced  brick 
above  and  trinuned  In  limestone.  There  vrlll  be  approximately 
57.700  square  feet  available  for  poet-offlce  \tork  space.  Tht  first 
floor  and  part  of  the  second  floor  wlU  be  devoted  to  post-of3l<:e 
activities,  and  the  balance  of  the  space  will  be  assigned  to  other 
Government  agencies  and  devoted  to  storajjc  and  mlscellaneoiiB 
uses.  The  basement  space  will  contain  a  irarage  for  our  -notor 
vehicles,  and  In  every  way  the  building  will  be  a  credit  and  an 
ornament  to  your  community.  It  Is  to  be  constructed  within  400 
calendar  days  from  September  19,  1935,  whlcli  was  the  date  cf  xIm 
notice  to  proceed  with  construction. 

It  Is  pleasing  to  me  that  the  present  administration  so  early 
and  so  clearly  saw  the  necessity  for  such  a  ;x>8t-office  building  as 
we  eire  erecting.  I  am  confident  that  the  allotment  made  by  th« 
Secretary  of  the  Treasury  and  myself  for  this  building  will  b« 
wisely  expended  and  will  result  In  many  advantages  to  the  com- 
munity and  the  Postal  Service. 

The  contract  for  the  construction  was  awiirded  to  the  Caldwell, 
Wlngate  Co.  of  New  York,  for  a  building  to  cost  $1,320,273. 

At  this  time  I  would  like  to  commend  tai;  business  interests  of 
the  Borough  of  the  Bronx  who  have  labored  so  earnestly  in  secur- 
ing what  I  know  will  be  a  magnificent  and  serviceable  post-office 
building.  When  It  Is  dedicated  within  a  few  short  months  a  well- 
deserved  tribute  can  be  paid  to  the  archli«ct8  of  the  Treasury 
Department,  to  the  contractors,  and  to  thf  artls&ns  whose  skill 
and  good  work  will  be  manifested  In  the  bu.ldlng,  at  once  impos- 
ing In  appearance  and  designed  to  afford  tte  best  possible  pottal 
service.  It  wUl  be  so  arranged  that  those  who  work  within  ita 
walls  will  do  so  under  the  most  pleasant  and  healthful  conditions. 

Realizing  that  efflclency  Is  promoted  by  pleasant  and  healthful 
surroundings,  the  Post  Offlce  Department  Is  constantly  endeavoring 
to  Improve  the  working  conditions  of  the  men  and  women  in  the 
Postal  Service.  There  are  more  than  250,000  of  these  employiMm, 
and  they  are,  as  a  rule,  the  best  type  of  Arierlcan  citizen.  They 
are  Industrious,  conscientious,  capable,  and  oyal.  and  they  take  a 
special  pride  In  the  Service.  I  have  visited  with  them  In  poet 
offlces,  in  railway  terminals,  and  mall  cars  In  many  parts  of  the 
country  and  have  been  greatly  Impressed  by  the  fine  spirit  in 
which  they  perform  their  tasks.  The  morale  Df  those  in  the  Service 
Is  really  remarkable  and  is  the  source  of  g-eat  pride. 

Recently  I  was  privileged  to  sp>eak  at  tlie  dedication  of  the  New 
York  City  Post  Office  Annex  and  I  pointed  oat  that  Federal  buUd- 
ings  to  hoxise  16  postal  stations  In  New  York  City  and  4  in 
Brooklyn  were  then  under  construction  cir  were  about  to  be 
placed  under  construction.  These  20  ]X)etal  stations,  together 
with  the  New  York  Post  Offlce  Aruiex  and  "-he  Bronx  Post  Office, 
make  up  a  Federal  building  program  which  is  designed  to  provide 
modem  structures  with  ample  space  for  pretsent  and  future  needs 
at  pralnts  where  It  has  been  determined  thiit  postal  acconunoda- 
tlons  of  a  permanent  nature  are  required. 

During  the  past  3  years  many  improvemi'nta  have  been  made 
In  the  Postal  Service.  Under  the  act  of  June  19,  1934,  Congress 
appropriated  $65,000,000  for  publlc-buildlng  construction,  and  on 
August  12,  1935.  an  additional  sum  of  $60,000,000  was  provided 
for  this  purpose. 

Under  these  authorizations  713  projects  "vlll  be  consummated. 
Of  this  number,  89  have  already  been  comjileted  and  more  than 
250  additional  are  under  contract. 

These  new  buildings  are  being  erected  la  every  State  of  the 
Union  as  well  as  in  the  Territorial  and  Island  possessions. 

Legislation  now  pending  In  Congress  contemplates  an  additional 
$60,000,000  for  public  buildings,  which  will  permit  construction  In 
approximately  350  additional  towns  and  cities. 

The  Railway  Mall  Service  has  been  ver?  largely  reorganized 
diirlng  the  pttst  3  years  and  mucb  excesfi  niilway  maU-car  space 
has  been  eliminated. 

The  domestic  alr-mall  system  has  been  i;ntlrely  reconstructed  so 
that  we  have  15  percent  more  service  thin  we  had  2  years  ago, 
and  we  are  obtaining  the  greatly  exjjanded  tervice  for  $12,000,000 
a  year  as  against  approximately  $20,000,000  in  1932. 

The  foreign  alr-mall  system,  which  conne<:t8  the  United  States 
with  the  various  countries  of  South  and  Central  America.  Cuba. 
Mexico,  and  Canada,  Is  now  operated  with  be:ter  planes  and  faster 
schediiles  and  at  a  saving  of  about  $1,000,0(X)  :i  year. 

Last  October  we  Inaugurated  a  trans-Paclfi«;  alr-mall  service  and 
we  expect  that  by  next  summer  a  trans- Atlantic  service  will  be  In 
operation. 

In  addition  to  these  air-mail  services  we  have  established  a 
route  connecting  the  Islands  of  the  Hawaiian  group  and  we  are 
operating  services  in  Alaska. 

The  Rural  Free  Delivery  Service  has  been  (neatly  Improved  and 
its  cost  to  the  Government  has  been  reduced  to  the  extent  of 
several  million  dollars  a  year. 
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The  ocean-mall  serrtce  hM  Ukewtae  been  Imprcrred  %dA  aartngs 
have  been  effected  In  this  •ervloe  which  amount  to  more  than 
♦2.000, OOO  a  year.  ^  ^     ^  »  .»..» 

The  »y«tem  of  accounting  has  been  brought  up  to  date  so  thM 
the  Department  has  current  information  a*  to  lt«  receipts  and 
rxpendlturw  whereiui  formerly  It  was  at  least  4  months  after  a 
Kiven  period  when  such  mformation  waa  available. 

Last  October  a  40-hour  worlung  week  for  postal  employees  waa 

put  Into  effect.  „„m— 

These  are  some  of  the  Improvements  which  have  been  made  under 
the  present  administration. 

Postal  receipts  for  the  last  fiscal  year  were  approximately 
M4  000  000  more  than  for  the  preceding  fiscal  year  The  Depart- 
ments deficit  for  ordinary  postal  operations  of  •1*0.000  000  during 
the  fiscal  year  1932  aas  last  year  turned  Into  a  surplus  of  M.OOO.oou 
Postal  receipts  show  a  steady  and  consistent  Increase,  which  Is  real 
evidence  of  coastanUy  improving  business  condiUons  throughout 

the  country.  ,        „wi-.»,   .»> 

The  Post  Office  Department  performs  many  serrtces  which  are 
entirely  apart  from  postal  acUvlUes.  It  administers  the  merchant 
marine  and  avlaUon  subsidies;  It  conducts  a  great  postal  savings 
system  It  sells  Government  bonds  for  the  Treastiry  Department; 
and  It  sells  revenue  stamps  and  migratory  bird  stamps.  During  the 
heavy  siiowstorms  of  the  winter  rural  carriers  feed  the  birds  in  out- 
lylnK  secUons.  and  at  one  time  the  Department  took  a  NaUon-wlde 
census  for  the  Department  of  Agriculture.  Through  Its  Inspectors 
It  assists  local.  State,  and  Federal  law-enforcement  agencies  in 
apprehending  criminals. 

Beginning  Monday,  the  Department,  throtigh  the  post  offices  wlU 
handle  the  payment  of  veterans  bonus  bonds.  This  U  one  of  the 
most  Important  duties  outside  of  Its  regular  acUvltles  which  has 
ever  been  placed  upon  the  Department.  Every  effort  Is  being  made 
to  the  end  that  these  bonds  may  be  gotten  Into  the  hands  oi  \^9 
veterans  with  as  little  delay  and  inconvenience  to  them  as  possible. 
The  Department  Is  ever  ready  and  eager  to  serve  the  public. 

As  I  think  of  this  and  other  hundreds  of  new  post-office  buUdlngs 
which  the  Government  U  erecting  In  aU  parts  of  the  country  for 
the  benefit  of  the  people  and  the  Improvement  of  the  postal 
service  I  wonder  If  those  crlUcs  of  the  Roosevelt  administration 
who  find  fault  with  everything  It  does  and  everything  It  tries  to 
do  will  condemn  this  building  program.  So  far  they  have  not 
done  so  and.  in  fact,  most  of  their  criticisms  are  of  a  very  general 
oature.     They  rarely.  If  ever,  present  a  bill  of  particulars. 

When  I  read  the  howls  and  moans  of  the  so-called  Liberty 
League,  the  spokesmen  for  the  special  Interests,  and  the  Old  Guard 
Republican  leaders  about  how  the  Roosevelt  administration  Is 
•de«troylng  American  UistltuUons".  "wrecking  the  American  sys- 
tem", and  "estatollshmg  a  despotic  dictatorship".  I  naturally  look 
around  to  see  upon  what  these  howls  and  moans  are  all  about, 
and.  to  save  my  life.  I  cannot  discover  any  basis  whatsoever. 

What    do    they    mean    by    "destroying    American    institutions"? 

What  do  they  mean  by  "wrecking  the  American  system"?     What 

do  they  mean  by  the  "setting  up  of  a  dictatorship"?     I  am  forced 

to   conclude   that    these    are   the    general    terms   with    which    they 

(      hope  to  create  a  bugaboo  to  frighten  the  American  voters. 

Have  they  condemned  the  saving  of  the  banks  by  the  Roosevelt 
administration? 

Have  they  objected  to  the  life  line  which  the  Roosevelt  admin- 
istration has  thrown  out  to  railroads,  to  Insurance  companies,  and 
to  many  Important  Indxxstrlal  Interests? 

Would  they  repeal  the  law  passed  by  this  administration  which 
Instires  the  bank  deposits  of  the  people? 

Are  they  willing  to  assert  that  the  administration  should  not 
have*  protected  and  saved  the  homes  and  farms  of  hundreds  of 
thousands  of  American  citizens  who  were  on  the  verge  of  being 
thrown   out   because   they   were   unable   to   meet   mortgages? 

Will  they  go  on  record  as  declaring  that  the  administration  was 
wrong  In  Its  efforts  to  put  the  farmers  of  the  country  back  on  a 
self-sustaining  basis? 

Would  they  stop  relief  for  destitute  citizens  and  permit  these 
unfortunates   to   starve? 

Would  they  repeal  the  law  which  protects  Investors  against 
worthless  securities? 

Would  they  repeal  the  law  which  ellmlnateB  the  abiises  that 
have  characterized  many  of  the  great  public  utility  holding  com- 
panies? 

Do  they  object  to  the  action  of  the  administration  In  providing 
the  C.  C.  C.  camfis,  which  took  hundreds  of  thousands  of  young 
men  off  the  streets  and  hlgha-ays  and  put  them  Into  useful  work? 
Do   they    condemn    the    efTorts    of    the    administration    to    bring 
about  better  working  conditions,  hours,  and  wages  for  labor? 
Do  they  advocate  the  repeal  of  the  social  security  law? 
Are  they  opposed  to  the  efforts  of  the  administration  to  break 
down  trade  barriers  between  the  United  States  and  foreign  coun- 
tries so  that  American   agricultural  and  Industrial   products  can 
find  a  market  In  other  countries? 

Let  them  answer  the^e  questions  specifically  and  unequivocally. 
Whether  they  do  or  do  not  make  open  and  frank  answers  to  these 
questions,  the  people  of  this  country  can  determine  for  then^- 
selves  If  the  enlightened  and  progressive  policies  of  the  Roosevelt 
administration  are  "destroying  American  Institutions",  •'wrecking 
the  American  system",  and  "setting  up  a  dictatorship." 

Many  of  these  critics  seem  to  regard  special  privileges  and 
Indifference  to  the  welfare  of  the  p>eople  generally  as  the  American 
system.  If  this  Is  the  case,  the  qtiicker  w«  subsUtute  a  real 
American  syatem  Um  bettex. 
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It  haa  been  a  great  pleasure  for  me  to  be  with  you  today.  I 
hope  to  be  with  you  again  when  this  building  Is  opened  for 
business  so  that  I  may  rejoice  with  you  In  the  fulflUment  of  a 
hope  which  the  citizens  of  the  Bronx  have  labored  so  long  to 
accomplish. 

P.  W.  A. 

Mr.  BETTER.  Mr.  Speaker,  today  is  the  birthday  of 
P.  W.  A.  I  ask  unanimous  consent  to  insert  in  the  Ricord 
a  statement  by  Administrator  Ickes  on  this  anniversary 
occasion,  in  which  he  gives  account  otf  the  competence  of 
P.  W.  A.  since  its  inception. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  BZTTER.  Mr.  Speaker,  today  Is  the  birthday  of 
P.  W.  A.!  Under  leave  to  extend  my  remarks  in  the  Rkcord. 
I  include  the  following  statement  of  Administrator  Ickes  on 
this  anniversary  occasion,  in  which  he  gives  a  very  competent 
accounting  of  the  accomplishments  of  P.  W.  A.  since  its 
inception: 

Tomorrow  P.  W.  A.  will  be  3  years  old  and  "going  on  4." 
P.  W.  A.*8  first  program,  embracing  both  Federal  and  local 
projects,  a  nvimber  of  them  of  monumental  character  and  there- 
fore requiring  several  years  for  completion,  has  been  practically 
finished.  The  second  program,  entirely  non-Federal  In  charac- 
ter. Is  climbing  to  Its  peak.  A  third  program,  likewise  a  co- 
operative effort  between  the  Federal  Government  and  local 
communities.  Is  about  to  be  undertaken  In  conformity  with  the 
policies  and  practices  that  were  controlling  In  the  second  program. 
This  birthday  statement  is  In  the  nature  of  a  report  to  the 
people  of  what  P.  W.  A.  has  done  diirtng  the  past  3  years,  while 
affording  me  an  opp>ortunlty.  as  Administrator,  to  express  my 
appreciation  to  the  country  for  Its  generous  acceptance  of  that 
program.  The  widespread  Interest  manifested  In  public  works 
has  been  due  to  the  fact  that,  through  P.  W.  A..  States,  counties, 
and  municipalities,  even  to  the  smallest  of  villages,  have  had  an 
opportunity  to  share  directly  In  the  President's  recovery  program 
through  their  own  planning  and  Initiative  and  by  the  selection 
of  those  projects  that  they  considered  the  most  needed  and 
useful. 

P.  W.  A.  has  required  tangible  proof  of  community  Interest  In 
the  form  of  local  cash  and  local  votes  before  a  project  was  under- 
taken. Always  P.  W.  A.  has  Insisted  that  localities  pay  out  of  their 
local  resources  the  major  part  of  the  money  needed.  Formal 
declaration  of  local  desires  In  many  Instances  has  also  been  manda- 
tor>-  with  the  result  that  over  10.000.000  votes  have  been  cast  In 
local  elections  on  P.  W.  A.  projects  with  more  than  83  percent  of 
such  projects  receiving  endorsements.  The  public-works  policy 
has  been  that  projects  must  be  good  enough  for  the  community 
to  be  served  before  they  are  good  enough  for  P.  W.  A.  That  policy 
will   be   continued. 

We  of  P.  W.  A.  take  genuine  pride  In  our  record.  True.  P.  W.  A. 
has  had  Its  ups  and  downs;  Its  bright  and  dark  days.  But  with 
It  all  the  Public  Works  Administration  has  performed  the  task  as- 
signed to  It  and  after  3  years  It  has.  In  my  opinion,  proved  Itself 
an  effective  Instrument  of  recover^-.  No  one  asserts  that  P.  W  A. 
has  been  responsible  for  all  of  the  economic  Improvement  that 
has  taken  place,  but  I  do  say  that  through  the  creation  of  direct 
and  indirect  employment  made  possible  by  the  constnactlon  of 
liseful  public  works  and  by  the  production  and  transportation  of 
materials  and  supplies  that  are  built  Into  the  projects  the  Public 
Works  AdmlnlstraUon  has  been  a  pwtent  factor  In  the  fight  against 
the  depression. 

ptJKPOSEs  or  p.  w.  A. 
Three  years  ago  tomorrow  morning  President  Roosevelt  afiUxed 
his  signature  to  the  act  of  Congress  which  created  the  Federal 
Emergency  Administration  of  Public  Works.  The  title  of  that  act 
declared,  among  other  things,  that  its  purpose  was  "to  provide  for 
the  construction  of  certain  usefiil  public  works."  A  declaration 
of  policy,  embodied  In  the  very  first  section  of  the  act.  also  as- 
serted that  It  was  the  policy  of  the  Congress  "to  reduce  and 
relieve  unemployment,  to  Improve  standards  of  labor,  and  other- 
wise to  rehabUltate  Industry  and  to  conserve  natural  resources." 

That  was  the  mandate  from  the  American  people;  that  was  the 
direct  order  from  the  President  and  the  Congress:  and  that  direc- 
tion has  been  and  will  continue  to  be  carried  out. 

LStFL'I-NSSS   or   p.   W.    A.   PEOJECTS 

It  Is  agreed  that  the  thousands  of  projects  that  have  been  built 
with  the  assistance  of  P.  W.  A.  loans  and  grants  are  "useful  public 
works."  The  great  Triborough  Bridge  in  New  York  City  Is  a  •'useful 
public  work",  and  so,  too,  are  the  schoolhouse  at  Lyme.  Conn.,  and 
the  disposal  plant  at  Lumpkin.  Ga. 

As  well  as  being  "useful"  In  the  accepted  sense.  P.  W.  A.  projects 
must  also  qualify  as  "socially  desirable."  Usefulness  and  social 
desirability  are  Important  criteria  for  public  works,  but  before  v-e 
recommend  a  non-Federal  project  to  the  President  for  an  allot- 
ment It  must  also  undergo  rigid  tests  as  to  legality,  engineering 
feasibility,  and,  of  equal  Importance,  financial  soundness. 

The  thoiisands  of  serviceable  public  facilities  now  In  lise  and 
other  thousands  now  under  construction  are  the  best  evidence  that 
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this  policy  has  been  sound.  No  contention  has  been  made  that 
P.  W.  A  projects  are  not  "useful."  Our  record  for  3  years  on  the 
score  of  the  usefulness  of  the  work  we  have  done  would  meet  any 
such  challenge. 

EMPLOTMINT DIRECT    AND    INDIRSCT 

In  36  months  P.  W.  A.  has  provided  approximately  5,801.000 
man-years  of  direct  and  Indirect  employment. 

Over  a  3-year  period  this  is  equivalent  to  Jobs  for  nearly  2.000.000 
men  a  year,  many  on  construction  sites  and  more  In  Indirect 
labor. 

Had  it  not  been  for  our  program  many  persons  who  shared  In 
this  work  would  have  been  forced  to  apply  for  relief. 

P.  W  A.  has  accomplished  much  more  In  providing  employment 
than  is  commonly  supposed.  Tables  of  figures  of  the  number  of 
men  working  on  P.  W.  A.  projects  frequently  reflect  only  the 
number  working  at  the  site  of  the  project.  In  reality,  this  s'te 
construction  employment  is  a  small  part  of  the  vast  volume  of 
work  that  has  been  created  by  P.  W.  A. 

A  factual  study  by  the  Department  of  Labor's  Bureau  of  Labor 
Statistics  recently,  showed  that  the  ratio  of  Indirect  to  direct 
employment  on  completed  P.  W.  A.  municipal  power  plant  projects 
Is  4''2  to  1.  In  other  words,  for  every  man  employed  on  the  site 
of  these  projects  there  are  between  four  and  five  men  employed 
off  the  Bite  In  mines,  manufacturing  plants,  and  transportation. 
The  :ndlrect  labor  on  power  projects  Is  higher  than  on  many 
other  tjTJes. 

I  am  neither  an  economist  nor  a  statlstlclati,  but  even  a  Chicago 
lawyer  knows  that  the  materials  that  go  Into  schoolhousea,  water- 
works spwer  pystems,  bridges,  and  similar  construction  projects 
have  to  be  produced  and  transported.  Asstimlng  that  this  ratio 
may  be  3  to  1 — estimates  range  all  the  way  from  1  for  1,  on 
upward — it  can  be  readily  seen  that  If  P.  W.  A.  has  an  average 
nionthly  site  employment  of  250,000  men,  actually  the  total 
employment  is  1.000.000. 

One  of  our  difficulties  has  been  to  get  people  to  realize  the  ex- 
istence of  this  'Taehind-the-Unes"  emplo3rment.  But  as  the  public- 
works  program  has  grown  In  popular  favor,  people  generally  are 
coming  to  appreciate  the  fact  that  It  Is  the  so-called  Indirect  labor 
that  has  benefited  most  from  P.  W.  A.  allotments. 

After  all.  what  difference  does  It  make  whether  a  man  has  a  Job 
on  the  site  of  a  project  or  whether  he  Is  employed  In  a  mill  or  a 
shop  a  thousand  miles  distant?  That  he  has  a  Job  that  he  holds 
on  merit,  working  Just  as  if  on  a  private  construction  task  at  pre- 
vailing wages,  is  what  Is  Important. 

IKDtJSTUAL   RXHABnXrATIOIf 

p.  W.  A.  allotments  and  other  expenditures  which  have  resulted 
from  p.  W.  A.  aid  to  local  communities  have  had  a  tremendously 
beneficial  effect  In  the  construction  trades  and  on  business  and 
industry  generally. 

Creation  of  work  at  prevailing  wages,  the  purchase  of  vast  quan- 
tities of  steel,  iron,  lumber,  cement,  brick,  and  other  building  ma- 
terials and  orders  for  new  machinery  and  other  plant  equipment 
not  only  have  reopened  fields  of  employment  throughout  Industry 
but  have  pro^'lded  a  much -needed  Increased  national  purchasing 
power. 

To  date  about  $1,352,000,000  of  the  money  allotted  to  P.  W.  A. 
have  b?en  expended  for  materials  and  supplies.  The  biggest  part 
of  this  has  gone  directly  to  labor. 

All  of  this,  of  course,  has  been  of  Incalculable  benefit  to  the 
capital-goods  industries.  Records  are  kept  of  orders  for  materials, 
making  it  possible  to  measure  with  some  degree  of  accuracy  the 
upward  trend  induced  by  this  stimulation.  Naturally  It  Is  mors 
difficult  to  trace  the  beneficial  Influences  that  have  been  felt  In 
consumers'  goods,  but  we  know  that  a  very  large  proportion  of 
the  money  that  goes  for  wages  soon  finds  Its  way  to  the  grocer, 
the  clothier,  the  shoe  store,  and  In  other  channels  of  trade. 

LOCAL   CONTaiBtmONS 

The  local  contribution  to  every  one  of  the  more  than  8,000  non- 
Pederal  P  W.  A.  projects  has  been  considerably  mor«  than  the 
amount  granted  by  the  Federal  Government. 

P.  W.  A.  loans  for  local  projects  are  regarded  as  local  contribu- 
tions, becatipe  the  borrower  In  good  faith  contracts  to  and  will 
repay  the  amount  of  the  loan,  plus  interest  at  4  percent.  Instead 
of  borrowing  from  P.  W.  A.  the  amount  of  Its  loan,  a  local  com- 
munity frequently  draws  upon  its  own  cash  reserves  or  raises 
money  through  the  sale  of  its  securities  to  some  purchaser  other 
than  P.  W.  A. 

In  the  first  public-works  program,  where  the  grant  was  30  per- 
cent of  the  cost  of  the  labor  and  materials  Involved  In  the  project, 
the  local  public  bodies  provided,  either  from  their  own  resoiorces 
or  through  the  sale  of  bonds  to  P.  W.  A.  or  outside  sources, 
$870.083  862  to  supplement  P.  W.  A.  grante  of  »275.917.501.  Thus 
P.  W.  A.,  through  the  granting  of  slightly  over  $275,000,000.  en- 
abled States,  counties,  municipalities,  and  other  public  bodies  to 
construct  useftil  public-works  projects  valued  at  $1,146,001,363. 

P.  W.  A.  also  loaned  approximately  $200,000,000  to  more  than 
30  railroad  companies  for  steel  raUs  and  eqtilpment.  and  to  date 
has  sold  more  than  $180,000,000  worth  of  the  securities  It  held  as 
collateral. 

In  the  so-called  second  public-works  program,  P.  W.  A.  received 
from  the  $4,880,000,000  works-relief  appropriation  some  $336,000,000 
for  45-percent  grants.  Local  communities,  however,  either  borrowed 
from  the  P.  W.  A.  revolving  fund  or  supplied  from  their  own 
resources  fuiids  to  the   extent  of  $468,580,679   enabling   them  to 


proceed   with   a  construction   program   estimated   to   cost   $805.- 
246.679. 

By  granting  $612,583,501  since  June  1933  to  approximately  8,000 
community  projects,  P.  W.  A.  has  set  in  motion  a  Nation-wide 
construction  program,  the  value  of  which  Is  estimated  at  nearly 
$2,000,000,000.  The  exact  tiguTt  at  the  close  of  Aprtl  was  $1,951.- 
248.042. 

BTATirs  or  P.  w.  A.  psocauc 

It  Is  a  mistaken  Idea  that  all  of  the  funis  appropriated  In  th« 
national  Industrial  recovery  and  subsequent  acts  have  gone  for 
public  works.  To  June  1  of  this  year  a  l:tUe  less  than  $3,000,- 
000,000  has  been  allotted  through  P.  W.  A.  for  conBtructlon  pur- 
poses, or  about  $1,000,000,000  a  year  during  tUe  past  3  years.  About 
half  of  this  total,  or  $1,558,051,270  was  allotted  for  Federal  projects. 
Including  large  outlays  for  naval  vessels.  Army  housing,  rivers  and 
harbors.  Federal-aid  highways,  and  other  rtg{ilar  activities  of  the 
Government.  P.  W.  A.  allotments  for  non-Federal  construction 
purposes  have  been  $1,215.200396,  exclusive  of  railroad  loans. 

The  estimated  expenditures  on  P.  W.  A.'s  Federal  and  non- 
Federal  program  amount  to  $2,282,000,000.  Of  nearly  17,000  pro- 
jects started  dtirlng  the  tiitl  program.  86.7  percent  are  completed 
and  In  use,  Including  14,149,  or  903  percent  of  the  Federal  prDjects. 
and  2,786  or  70.7  percent  of  the  non-Federal  imdertaklngs.  About 
three-fourths  of  the  money  allotted  under  the  first  program  has 
been  expended. 

More  than  90  percent  of  the  4.031  projects  tmder  the  second 
program  are  under  construction.  More  than  100  of  theso  new 
projects  have  been  completed.  With  the  exception  of  a  few  (rf 
the  larger  engineering  structures  all  of  the  projects  In  the  necond 
program  will  be  completed  by  this  winter. 

P.  W.  A.  has  never  made  forecasts.  It  is  now  ordered  to  con- 
tinue Its  work  and  vmdertake  a  new  progr.un.  It  again  refrains 
from  prophecies  and  will  make  no  promises  as  to  how  many  new 
projects  it  will  approve  or  when  or  for  wliat  amounts.  As  Hm 
been  customary,  the  record  wlU  be  written  on  the  basis  of  per- 
formance. 

The  same  established  policies  and  methixls  of  administration 
that  have  prevailed  In  the  past  3  years  will  continue  la  the 
future.    P.  W.  A.  will  not  fall  to  give  the  country  Its  best. 

,  PHODucnoH  or  sucas  and  rici 
> 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  a  letter 
from  Secretary  Hull,  which  has  to  do  with  reciprocity,  and 
tables  showing  imports  and  exports  of  commodities  «^nd 
production  within  continental  United  States  and  abroad. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  RICH.  Reserving  the  right  to  object,  it  seems  to 
me  if  you  put  in  the  tables  showing  the  imports  and  exiports, 
which  will  show  the  great  amount  of  imports  that  are  coming 
into  this  country,  it  would  be  a  mighty  fine  thing  for  the 
people  of  the  country,  and  they  will  stop  these  one-man 
reciprocity-trade  agreements. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker.  I  have  in  mind  particularly 
a  discussion  of  the  problems  of  our  cane-sugar  production 
as  well  as  our  rice  production.  We  are  the  largest  cane- 
sugar  and  rice-producing  State  In  the  Union.  We  feel  that 
we  are  not  receiving  our  Just  dues  with  the  present  quota 
of  220,000  tons  when  In  fact  the  State  produces  350,000  or 
450,000  tons  of  sugarcane. 

Secondly.  It  is  the  only  sugar-producing  State  that  does 
not  receive  benefit  i>ayment5  on  its  entire  production.  We 
receive  those  pajmients  on  less  than  50  percent  of  our  pro- 
duction. I  feel  I  must  protest  and  put  into  the  Record 
that  particular  phase  of  the  situation. 

Of  course.  I  have  in  mind  particularly  to  deal  with  Cuba 
as  our  rice  market.  Cuba  is  our  closest  neighbor.  Cuba 
has  received  many  concessions  from  the  States  producing 
sugar,  and  it  seems  to  me  that  Cuba  ought  to  reciprocate 
to  the  extent  of  allowing  us  to  recoup  some  of  the  losses 
made  on  our  sugar,  by  entering  the  Cuban  market  with  a 
certain  quantity  of  our  rice  free  of  duty. 

The  Cuban  market  is  our  salvation.  There  are  many 
reasons  why  Cuba  should  permit  our  United  States  rice  to 
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enter  free  of  duty.  For  Instance,  as  I  previously  stated, 
the  SUtc  ol  Louisiana  is  the  largest  rlce-produclng  State 
tn  the  Union,  and  it  is  also  the  largest  cane-sugar-producing 
State  m  the  NaUon.  Cuba  has  enjoyed  for  years  many 
concessions  on  sugar,  while  Louisiana  has  always  and  Is 
now  suffrring  and  penalized  in  the  present  sugar  quota  of 
220  000  tens  allotted  to  us.  when,  in  fact,  the  State  produces 
350  000  tons  to  450.000  tons  of  sugar,  and  besides  it  Is  the 
only  State  producing  sugar  which  does  not  receive  benefit 
payments  on  Its  entire  production. 

I  shall  now  proceed  with  the  world  plctxire  of  American 
rice  as  the  Industry  and  myself  view  it.  and  I  now  read  a 
letter  I  received  from  the  Honorable  Cordell  Hull,  of  the 

Department  of  State: 

TytrutTUTm  or  Stati. 
Washinffton.   April  4.   1926. 

The  Honorable  Rxirt  L.  D«Rottd«. 

House  ol  Representctivea. 
Mt  D«At  Mk  DiRoctn:  I  have  received  yoxir  letter  of  March  23. 
1936  with  reference  to  the  United  States  exports  of  rice  to  Cuba. 
I  ani  RJad  that  you  have  fclTen  me  this  opportunity  to  point  out 
several  facta  In  cormectlon  with  our  rice  exports  to  Cuba,  and 
to  comment  upon  bUateral  balancing  of  foreign  trade  and  upon 
the  Govemmenfa  trade-agreements  program. 

Under  the  trade  agreement  with  Cuba,  the  Cuban  duty  on 
unhulled  rtce  from  the  United  Statea  was  reduced  from  fl52 
to  r I  60  per  100  kilogranift.  and  on  hulled  or  semihulled  rice,  from 
n  23  to  fl  85  per  100  kilograms.  Furthermore,  the  Oovemment  of 
Cuba  guaranteed  that  rice  from  the  United  States  should  enjoy 
a  preferentUl  reducUon  of  50  perwnt  from  the  lowest  duty 
applicable  to  imports  of  rloe  Into  Cuba  from  any  other  country. 
TTiew  reductions  In  duty  have  already  resulted  In  a  substantial 
increase  In  Unlt«d  Statea  exports  of  rice  to  Cuba.  In  the  year  pre- 
ceding the  conclusion  of  the  trade  agreement.  September  1933  to 
August  IOT4.  our  ahipmenU  of  rkre  to  Cuba  amounted  to  71.400 
pounda.  valued  at  •3.463.  In  the  year  following  the  effective  date 
of  the  Cuban  agreement.  OepUsmbn  3.  1»34,  oxir  exports  of  rice 
tnrrea««d  to  36,307,117  poundn.  valued  at  leSCSia. 

It  may  interact  you  to  note  that  (rtnce  the  conclurton  ot  the  trade 
aKreemeot  with  Cuba  that  country  has  bMH  able  to  Increase  tte 
purchMea  from  us  by  more  than  100  percent  In  193a  our  exports 
to  Cuba  were  rained  at  lift  002  IWJ2.  and  by  IM»  thry  had  increased 
1(1  IftttlMT  874  While  the  value  of  mir  Imports  frtjm  Ciiba  tnrreased 
from  »M,4»7,.'>48  In  l»S3  U)  •111.800,003  In  1W8.  the  relationship  of 
inipurui  to  tot*l  Uad»  has  r«malned  approximately  the  same, 
Thry«i«h  larfer  ahlpouinU  of  lard,  wheat  flour,  rice,  and  similar 
eommndltiwi,  agriculture  received  a  good  share  of  this  liurreased 
export  trade  with  Cuba 

1  oaay  point  out  •  fact  which  should  Interest  the  ri«e  producers  o( 
your  BUU.  CooceeMons  on  rice  have  been  secured  tn  6  of  the  11 
agreemenu  which  have  been  concluded.  In  addition  to  the  Cuban 
oonreseton.  Belgium  has  bound  rice  on  the  free  list,  and  the  Neth- 
erlands. Sweden,  and  Switzerland  have  bound  (guaranteed  against 
increase)  the  moderate  prevailing  rates.  Swltserland  has  also 
bound  an  annual  quota  of  30.000  metric  quintals,  which  Is  large 
enough  to  take  care  of  the  normal  Swiss  demand  for  American  rice. 
Under  the  Canadian  agreement,  a  28  percent  decrease,  trxjun  81  to 
73  centa  per  100  pounds,  was  granted  on  cleaned  rice. 

You.  of  course,  appreciate  the  fact  that  the  duties,  quotas,  or 
other  restrictions  which  a  foreign  goveriuncnt  may  Impose  upon  the 
products  of  a  third  country  are  within  the  competence  of  that  gov- 
ernment. The  keynote  of  this  Oovemmenfs  trade-agreements  pro- 
g-am Is  the  reciprocal  reduction  of  arbitrary  and  uneconomic  re- 
strictions and  discriminations  against  international  trade.  In  view 
of  our  Oovemment '8  policy  of  seeking  the  removal  of  existing  dis- 
criminations against  American  trade  and  guarantees  against  new 
dlecrtmlnaUona.  and  of  obtaining,  throvtgh  reciprocal  negotiations, 
reductions  In  exccaslTe  barriers  to  our  exports,  you  will  undoubt- 
edly reccgnlae  the  Inconsistency  of  any  endeavor  to  secure  new  dis- 
criminations and  barriers  to  trade  In  the  form  of  higher  Cuban 
duties  on  rice  imported  from  other  countries. 

You  are  doubtless  familiar  with  the  OoTemment's  policy  ot 
granting  equality  of  trade  opportunity,  on  the  basis  of  the  uncon- 
dlUonaJ  most-favored-natlon  principle,  to  all  countries  which  do 
not  dlarrlminate  against  American  commerce.  To  attempt  a  bilat- 
eral balancing  o*  our  trade  with  Individual  countries  would  not  only 
t)e  contrary  to  that  policy  but  would  lead  to  retaliation,  and  othev- 
wlse  have  severe  repercussions  on  our  domestic  economy.  Agricul- 
ture would  suffer  most  severely,  because  normally  15  percent  of  Its 
products  are  exported  as  compared  with  7  or  8  percent  of  its  output 
which  Industry  exports. 

Bilateral  h^i^rw^ng  of  trade  leads  Inevitably  to  an  effort  to  equal- 
ize the  value  of  exports  and  Imports  between  Individual  countries, 
which.  In  many  lortances,  would  be  extremely  disadvantageous  to 
the  United  State*.  Our  foreign  trade  Is  inherently  triangular.  As 
an  example  I  ttiMll  dte  our  trade  with  the  principal  and  essentially 
Industrial  countrle*  of  western  Surope.  In  1935  our  exports  to  the 
United  Kingdom.  Prance,  Germany,  Italy,  Belgiunv.  and  the  Nether- 
lands, IndtKllng  large  quantities  of  our  raw  materials,  such  as  cot- 
ton wheat,  hog  products,  and  fruits,  amounted  to  $831,000,000 
Our  imporU  troa  ibm  aame  oounttim  wmrn  valued  at  $405,000,000, 
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giving  us  an  export  balance  with  tho.se  countries  of  approximately 
•400  000  000  With  other  sections  of  the  world,  notably  the  tropical 
countries  producing  coffee,  tea.  rubber,  tin.  and  the  like  our  un- 
favorable balance  is  approximately  $300,000,000.  It  la  evident  that 
any  attempt  to  equalize  either  the  favorable  or  the  unfavorable 
balance   would    be   harmful   to    the   economic   life   of   the   United 

That  agreements  for  the  purpose  cf  effecting  a  bUateral  balanc- 
ing of  trade  are  not  successful  In  increasing  trade  has  been  proved 
by  a  number  of  major  foreign  countries  during  the  past  few  years. 
It  18  becoming  Increasingly  clear  that  the  sound  method  of  re- 
storing and  expanding  foreign  trade  Is  by  tariff  adjustments  and 
by  a  liberalization  of  international  trade  practices  to  permit  com- 
merce to  flow  m  the  natiiral  channels  of  multUateral  trade. 

Sincerely  yours. 

CORDELL  Hct-l. 

Mr.  DeROUEN.  Mr.  Speaker,  I  wish  to  call  your  par- 
ticular attention  to  two  underlying  facts  that  the  record 
brings  out;  first,  that  aside  from  the  price  structure,  our 
exports  are  being  adversely  affected  by  import  and  cur- 
rency restrictions  of  other  countnes;  secondly,  that  Brazil 
as  a  producer  of  Blue  Rose  rice  is  rapidly  supplanting  us  in 
world  markets.  Their  growth  in  the  past  3  years  has  been 
phenomenal,  and  they  are  now  well  entrenched  in  every 
foreign  territory  once  dominated  by  American  rices.  Brazil 
is  the  only  country  of  the  world  that  so  far  has  been  able 
to  produce  quality  comparable  to  ours,  and  it  is  my  opinion 
that  from  now  on  they  must  ts  recognized  as  serious 
competitors. 

Prom  my  files  I  submit  the  following  information  on  the 
world   markets  of  American  rices: 

AnUCA 

There  Is  a  limited  market  on  the  west  coast.  The  busi- 
ness is  slightly  hazardous,  but  so  far  It  has  been  satisfac- 
tory and  offers  our  millers  an  outlet  of  approximately  2,000 

tons  maximum  yearly. 

AROxrrrTNA 

This  territory  at  one  time  waa  a  heavy  con«iimer  of 
American  rice  but  Is  now  definitely  closed  to  us  on  account 
of  exchange  and  currency  control,  plus  heavy  duties  placed 
on  milled  nee  In  order  to  protect  their  rapidly  developinfif 
home  Industry. 

I  quote  the  following  from  a  letter  of  the  American  con- 
sul general.  Mr.  A,  M.  Warren,  dated  Buenos  Aires,  Argen- 
tina. July  17,  1935: 

According  to  statlntlcs  complied  for  1934,  Argentine  Import*  of 
rice   were   as    follows: 

Bags  ot  rice  imported  during  1934  and  source 

Brazil *16.  952 

Italy              308, 076 

g^MLinll 143.  027 

Egypt 65,  444 

Germany —  3,  048 

United  SUtes 300 

Japan ^31 


Total 

Total   during    1933. 


926,  078 
._   1.  135.457 


ATJSTaiA 

This  was  a  limited  but  steady  outlet  up  to  last  year,  but 
there  has  now  been  formed  a  monopoly,  tied  in  with  a  re- 
ciprocal-trade agreement  with  Italy,  and  while  American 
importations  are  not  prohibited  they  are  made  difficult  be- 
cause Italy  is  a  rlce-produclng  country  itself,  and  we  can 
only  secure  the  business  when  the  Italian  importers  are 
not  in  a  position  to  supply  the  desired  quality.  Recently, 
by  reason  of  the  Italian-Ethiopian  war,  Brazil  has  been  a 
sizeable  shipper  to  Austria,  using  the  medium  of  the  Italian 
importers. 

BELCrtTM 

This  is  one  of  the  few  large  markets  for  United  States 
of  America  rices  where  no  restrictions  of  any  nature  are 
in  force.  The  market,  however,  is  highly  competitive  and 
has  recently  l)een  completely  monopolized  by  Brazilian  rices. 

CHILI 

This  country  at  one  time  was  a  sizeable  market.  Ex- 
change restrictions,  credit  hazards,  and  comi)etitlon  from 
foreign  rices  have  completely  destroyed  the  business  at 
present. 


1936 
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COLOMBIA 

Although  a  producer  of  limited  quantities  o^  rice,  its  con- 
sumption exceeds  its  production.  Colombia  at  one  time 
offered  a  fair  market.  Unfortunately,  due  to  import  re- 
strictions and  disastrous  competition  from  foreign  rices,  this 
territory  has  now  completely  slipped  from  us.  However,  a 
reciprocal-trade  agreement  became  effective  May  20,  1936. 

CANADA 

On  account  of  heavy  duties  on  milled  rices,  to  protect  the 
home  industry,  business  with  Canada  is  only  ixjssible  on 
rough  and  brown  rice,  principally  rough  rice,  and  while  it 
offers  to  the  United  States  farmers  an  outlet  for  a  sizeable 
quantity  of  rough  rice  each  year,  by  reason  of  the  fact  that 
rough  rice  moves  in  duty  free,  still  it  offers  no  market  for 
rice  in  any  other  form.  Not  even  under  a  subsidy  export 
arrangement,  due  to  the  Canadian  antidumping  law.  which 
requires  that  any  product  moving  into  Canada  under  a  sub- 
sidy must  be  sold  in  Canada  at  the  same  basis  of  prices  that 
it  is  .sold  within  the  country  of  its  origin.  These  same 
conditions  are  also  true  of  British  Columbia. 

CENTKAL     AMKKICA 

Rice  being  one  of  the  prime  necessities  of  life  in  these 
countries,  and  the  station  of  life  of  the  majority  of  the  popu- 
lation l)eing  such  as  to  make  necessary  the  securing  of  food 
at  the  lowest  possible  prices,  the  rice  business  of  these  coun- 
tries goes  to  the  Orient.  They  are  not  considered  quaUty 
markets  and  for  American  rices  to  participate  in  the  business 
it  will  be  necessary  that  our  prices  compare  favorably  with 
the  lowest-priced  foreign  production.  Business  with  these 
countries  under  present  circumstances  seems  impossible. 

DOMUriCAM   EZPCBLIC    AND   HAFn 

The.se  communities  are  heavy  consumers  of  rice,  but  their 
supplies  are  drawn  from  the  Orient.  They  do  not  present 
very  favorable  markets,  as  quality  plays  no  part  whatever. 
It  Is  entirely  a  price  market,  and  in  order  to  get  the  business 
It  will  be  necessary  for  American  rice  to  sell  at  the  low  point 
of  world  levels. 

DCMMABX 

Import  restrictions  have  completely  cut  off  any  sizeable 
volume  of  business.  Denmark  Is  only  a  limited  market,  but 
In  the  last  3  years  the  importers  of  American  rices  have 
bought  very  little,  and  the  Importations  have  fallen  off  to 
such  an  extent  that  this  season  they  were  practically  nil. 
This  is  a  quality  market,  and  were  It  not  for  restrictions, 
and  regardless  of  prices.  It  would  probably  be  possible  for 
us  to  do  some  little  business. 

ECUADOR 

This  country  is  also  a  rice  producer.  The  production  Is 
not  equal  to  the  consumption,  but  the  surplus  is  drawn  from 
Asiatic  sources.  This  is  a  price  market  entirely  and  except 
at  a  disastrous  basis  of  prices  United  States  rices  cannot 
be  sold  successfully. 

UNrrXD     KINGDOM,     ENGLAND,     ISELAND,     SCOTLAND    ^ 

A  peculiar  condition  exists.  The  English  people  have  cul- 
tivated a  taste  for  the  better  grades  of  rice  and  therefore 
have  preferred  the  Brazil  and  United  States  rices.  The 
English  Government  has  heavily  taxed  the  United  States 
and  Brazil  grades,  with  the  hope  of  increasing  the  consump- 
tion of  British  colonial  rices.  Only  fair  success  has  been 
attained  because  the  quality  of  the  British  colonial  produc- 
tion has  been  Inferior  to  what  the  English  people  have  de- 
manded, but  on  account  of  the  heavy  duties  the  importation 
of  the  United  States  and  Brazil  grades  have  been  adversely 

affected. 

raANCB 

In  order  to  protect  French  rice  millers.  Prance  for  the 
past  several  years  has  been  prohibiting  the  importation  of 
milled  rices  from  the  United  States  in  any  form.  There 
has,  however,  prevailed  up  to  a  few  months  ago  a  very 
splendid  market  for  United  States  brown  and  undermilled 
grades  suitable  for  remilling,  for  the  reason  that  these  grades 
move  into  France  for  a  small  duty. 

Since  the  early  part  of  October,  however,  the  exports  of 
United  States  rice  into  France  have  been  practically  nil  for 
the  reason  that  Prance  has  effected  a  trade  arrangement 


with  Brazil  whereby  the  Brazilian  rices  of  all  grades  and  de- 
scriptions enter  France  at  half  of  the  duty  that  is  imposed 
upon  the  United  States  grades.  It  was  difficult — in  fact, 
well-nigh  impossible — for  the  United  States  millers  to  com- 
pete with  the  Brazilian  millers  on  an  equal  tariff,  and,  con- 
sequently since  the  Brazilian  shippers  now  enjoy  a  half 
tariff,  the  United  States  industry  has  been  completely  elimi- 
nated and  the  business  with  this  nation  lost,  unless  it  is 
possible  to  get  on  an  equal  footing  with  the  Brazilian  ship- 
pers. It  is  unfortunate,  because  in  the  last  3  years  records 
indicate  that  Prance  took  40  percent  of  our  total  exports  of 
brown  and  undermilled  rices,  quite  a  substantial  tormage. 

GERMANY 

Germany  some  several  years  ago  was  our  best  customer, 
and  a  tremendous  amount  of  satisfactory  business  in  both 
brown  undermilled  and  milled  rices,  also  byproducts,  each 
year  was  transacted.  Today,  by  reason  of  the  scarcity  of 
currency  and  import  restrictions,  business  in  a  barter  form 
only  is  possible;  and.  though  several  attempts  have  lieen 
made  at  business  on  a  barter  basts,  to  the  best  of  my  knowl- 
edge nothing  has  as  yet  definitely  resulted.  I  am  advised 
that  the  German  Government  now  has  a  delegation  in  New 
York  City,  who  have  managed  to  work  out  a  few  small 
trades. 

GRZECX 

In  the  past  several  years  the  exportation  of  United  States 
rice  into  Greece  has  been  quite  heavy.  The  volume  of  the 
market  seems  to  have  been  expanded,  probably  because  this 
business  was  coming  direct  to  the  United  States  millers  and 
exporters,  whereas  several  years  ago,  when  the  exportation  of 
United  States  rices  was  general,  the  business  was  being  done 
by  continental  European  Importers,  located  principally  at 
Hamburg,  Germany.  With  the  elimination  of  these  im- 
porters at  Hamburg,  the  business  has  taken  on  a  direct  re- 
lationship, and  In  the  past  few  years,  so  far  as  our  business 
Is  concerned,  Greece  has  been  one  of  the  best  ctutomers  In 
the  export  field  of  the  American  rice  industry. 

HOLLAND 

This  is  a  sizable  market  for  United  SUtes  rices,  which  up 
to  the  middle  of  April  was  closed  or,  In  fact,  was  sharply 
reduced  on  account  of  Import  restrictions.  However,  a  re- 
ciprocal-trade agreement  has  been  effected  recently  between 
the  two  Governments,  the  terms  of  which  permitted  the 
United  States  to  double  her  rice  exportatlons,  in  considera- 
tion of  which  Dutch  brewers  were  to  come  into  the  United 
States  at  half  duty. 

The  duty  on  brewers'  rice  Is  65  cents  per  100  pounds,  and 
the  Dutch  brewers  are  moving  in  at  32 1/2  cents  per  100 
pounds.  Unfortunately  the  work-out  thus  far  on  the  re- 
ciprocal trade  has  not  proven  very  satisfactory,  because  in 
the  treaty  the  Dutch  Government  had  the  privilege  of 
anticipating  their  requirements  in  the  United  States  grades, 
either  direct  from  the  United  States  or  any  other  country, 
the  only  provision  being  that  the  rice  must  be  a  product  of 
the  United  States.  The  result  has  been  that  Holland  has 
been  buying  United  States  rices  from  other  countries,  prin- 
cipally England  and  Greece. 

It  is  true  that  these  rices  were  originally  produced  In  the 
United  States  and  their  sale  could  be  counted  as  export 
business,  but  these  foreign  importers  who  have  been  securing 
the  Dutch  sales  on  American  grades  sold  the  United  States 
grades  to  Holland  and  anticipated  their  requirements  in 
Brazilian  rices  at  cheaper  prices,  so  the  United  States  rices 
have  really  not  profited  to  any  great  extent  as  yet. 

On  the  other  hand,  the  Dutch  brewers  have  foimd  a  ready 
outlet  for  tremendous  quantities  of  brewers'  rice.  Recently 
our  brewers'  market  has  steadily  declined,  and  our  stocks  of 
broken  and  brewers  ordinarily  used  for  brewing  purposes 
are  heavy  and  our  market  sluggish,  notwithstanding  the  fact 
that  the  market  on  table  grades  has  advanced  approximately 
a  cent  a  pound  in  the  past  90  days.  Ordinarily  under  such 
circumstances  the  broken:  and  brewers  markets,  in  sympathy 
with  the  advance  in  the  table  grades,  would  hkewise  have 
improved,  but  unfortunately  importations  at  the  lower  range 
of  prices  made  advances  in  these  grades  impossible. 
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HTTNCAST 

This  also  wms  a  sizable  market  for  milled  rices  and  under- 
milled  and  tewrn  nee  suitable  for  remilling  purposes,  but 
for  the  past  sereral  years  this  market  has  been  closed  com- 
pletely to  us  on  account  of  a  commercial  treaty  effected 
between  Hungary  and  Italy.  We  are  only  permitted  to  do 
business  in  Hungary  when  Italy  cannot  supply  the  rice. 

rrALT 

Although  a  rice-producing  nation,  business  in  the  past  has 
been  possible  with  the  Italian  importers  because  of  the 
clientele  built  up  by  the  United  States  industry  in  Jugo- 
slavia. The  volume  Is  small,  but  the  general  out-turn  of 
the  business  has  been  more  or  less  satisfactory:  but  within 
the  past  year,  altiiough  no  restrictions  exist,  the  financial 
status  at  the  Italian  Government  has  made  shipping  for 
payment  against  documents  impractical,  forcing  the  United 
States  millers  and  exporters  to  demand  payment  against  an 
Irrevocahie  confirmed  credit,  which  the  Italian  importers 
have  not  been  able  to  do. 

LATVIA 

While  this  country  has  never  been  directly  associated  with 
the  consumption  of  United  States  rice,  there  are  sizable 
milling  Institutions  located  there  who  were  buyers  of  our 
brown  and  undermilled  grades  several  years  ago,  before  the 
entry  of  United  States  rices  was  prohibited. 

MIXICO 

No  business  Is  possible,  the  country  being  both  a  producer 
and  exporter. 

IfOaWAT     AlfD    gWZDXN 

Although  restrictions  exist  In  a  minor  degree,  business  is 
still  possible  with  the^se  two  countries,  but.  unfortunately, 
the  consumption  of  rice  Is  not  very  great.  The  business  is 
available  only  around  the  Christmas  period;  consequently, 
the  Importance  of  the  market,  while  not  underestimated, 
should  not  be  o^-erestimated.  Brazilian  rices  are  each  year 
becoming  more  senous  competition,  and  this  season,  after 
the  subsidy  was  removed,  dominated  both  countries. 

PORTCCAL 

Up  to  1934  free  trade  was  permitted,  but  thereafter,  in 
order  to  encourage  the  production  of  rice  in  Portugal,  re- 
strictions were  placed  upon  importations,  and  so  stringent 
ha\'e  become  these  restrictions  that  no  business  at  present 
could  possibly  be  done  except  in  case  of  a  crop  failure 
there  As  yet  the  production  does  not  equal  the  consump- 
tion, but  it  Is  fast  approaching  that  point. 

KXTMANIA 

A  fair-size  volume  of  business  was  possible  up  to  a  few 
years  ago  with  this  country,  both  on  the  milled  rices  and 
rices  for  remilling  purposes.  Now.  on  accovint  of  trade 
restrictions,  the  business  has  been  completely  lost.  It  is 
only  possible  to  do  business  witli  Rumania  through  coun- 
tries which  enjoy  a  favorable  trade  balance  with  Rumania. 
Several  attempts  to  do  business  through  English  and  Hol- 
land agents  of  the  United  States  rice  industry  proved  fru.t- 
less.  despite  the  fact  that  both  countries  are  on  satisfactory 
standing  with  Rumania. 

We  are  given  to  understand  by  our  connections  in  Ru- 
mama  that  an  excellent  opportunity  exists  for  a  reciprocal 
trade  treaty.  parUcularly  so  if  the  proper  financial  arrange- 
ments could  be  made. 

sPAnt 

The  nation  offers  no  business  whatever,  being  both  a  pro- 
ducer and  exporter. 

KWTTZEKLAKB 

For  many  years  Switzerland  offered  a  limited  volume  of 
business  on  Umted  States  milled  rices,  but  restrictions  have 
been  imposed  and  few  transactions  have  been  made  during 
the  last  2  years.  Within  the  past  several  months,  however, 
a  reciprocal-trade  arrangement  has  been  effected  between 
the  Umted  States  and  Switzerland  whereby  an  annual  im- 
portation of  not  to  exceed  2.000  tons  of  United  States  nee 
may  move  into  Switzerland  each  year. 

This  arrangement  was  effected  after  the  heavy  crop 
movement  and  aX  the  time  when  our  market  was  reacting. 


As  a  result,  both  Holland  and  England  have  thus  far  bene- 
fited, because  they  had  afloat  then  purchases  of  United 
SUtes  rice  made  before  the  elimination  of  the  export  sub- 
sidy. I  consider  this  simply  a  coincidence  and  am  sincere 
in  my  beUef  that  the  reciprocal-trade  arrangement  that 
now  exists  Tfc'iLh  Switzerland  is  going  to  make  possible  busi- 
ness to  the  extent  of  2.000  tons  each  year.  and.  although 
the  volume  involved  is  not  great,  sUll  from  a  trading  stand- 
point, Switzerland,  by  reason  of  the  reciprocal  trade,  today 
represents  one  of  the  few  countries  of  continental  Europe 
wher«  a  satisfactory  business  on  United  States  rice  can  be 
conducted. 

BRAZIL. 

This  country  Is  now  producing  far  in  excess  of  Its  normal 
requirements,  and.  as  has  been  indicated  throughout  these 
pages.  IS  our  chief  competitor  in  world  market.s.  because  It 
is  the  only  country  in  the  world  that  produces  grades  and 
qualiUes  very  simUar  to  Umted  States  Blue  Rose  rice. 

The  other  countries  of  the  world  not  mentioned  offer  no 
prospective  market.  Those  that  consiune  rice  secure  their 
supplies  from  the  Orient  and  at  prices  that  make  the  tcrn- 
tories  unattractive,  even  as  a  dumping  ground. 

CUBA 

This  is  the  high  spot  on  the  export  horizon.  It  is  the 
one  and  only  market  that  we  know  of  that  offers  an  outlet 
for  enormous  quantities  of  rice,  providing  a  proper  under- 
standing can  be  arrived  at  between  the  two  Governments. 
Developments  within  the  past  2  years  convey  the  impression 
that  there  is  a  serious  desire  on  the  part  of  the  present 
Cuban  Government  to  work  out  an  arrangement  whereby 
the  rice  supplies  of  Cuba  may  be  procured  from  the  United 
States. 

Rice  is  considered  a  prime  necessity  in  Cuba.  There  was 
promulgated  some  20  months  ago  by  the  Cuban  Govemment 
a  law  no.  14.  establishing  a  sliding  scale  of  import  duties 
bearing  on  the   relationship  of   imports   and  exports   into 

Cuba. 

The  United  States,  by  reason  of  the  fact  that  her  imports 
from  Cuba  exceeded  her  exports  to  Cuba,  enjoyed  the  100- 
percent  preferential,  whereas  in  the  case  of  the  Asiatic 
countries  now  supplying  Cuba  with  rice,  the  conditions  were 
just  the  reverse.  These  Asiatic  countries  buy  nothing  of 
Cuba,  whereas  Cuba  is  a  heavy  purchaser  from  them.  The 
effect  of  this  tariff  arrangement  would  increase  the  duty 
on  Saigon  and  Siam  rices  to  $7.40  per  100  kilos,  as  compared 
to  the  present  duty  of  $3.70  per  100  kilos.  At  a  glance  it  is 
evident  that  such  a  duty  on  tliese  Asiatic  rices  would  make 
business  impossible,  whereas  U.  S.  A.  rices  would  enjoy  the 
maximum  preferential,  which,  as  we  calculate  it.  would 
under  no  conditions  exceed  40  percent  of  the  import  duty 
imposed  upon  rices  from  the  Orient. 

The  significance  of  these  figures  is  apparent,  and  had 
this  1^  remained  in  full  force  and  effect  it  would  have 
resulted  in  Cuba  anticipating  her  full  requirement  ultimately, 
in  rice,  from  the  United  States,  but  unfortunately,  the 
consumer  resistance  was  so  forceful  as  to  accomplish  the 
suspension  of  the  law.  Since  that  time,  two  additional 
suspensions  have  occurred.  It  will  now  be  October  2.  1936, 
before  the  higher  duties  can  be  assessed  on  any  of  the  Asiatic 
importations  into  Cuba,  provided,  of  course,  that  the  pres- 
ently suspended  law  no.  14  is  not  canceled  or  nullified.  We 
further  understand  that  under  the  terms  of  the  law.  only 
three  siispensions  are  permitted.  Consequently,  if  the  Cuban 
Government  intends  to  continue  to  permit  Asiatic  rices  to 
move  into  Cuba  after  October  1936,  on  the  present  basis  of 
their  tariffs,  it  "vslll  not  only  be  necessary  to  nullify  law  no. 
14.  but  further  legislation  will  have  to  be  enacted.  The 
Cuban  market,  by  virtue  of  its  geographical  position,  is  truly 
our  market,  and  it  will  be  ours  if  law  no.  14  can  be  made 
to  stand. 

Considering  the  volume  of  business  available  from  Cuba 
on  rice,  it  is  our  opinion  that  the  Industry  need  go  no 
further  if  that  market  can  be  opened  up.  because  the  im- 
portations into  Cuba  of  rice  from  the  United  States  will. 
io  all  probability,  exceed  normal  exportations  of  rice  from 
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the  United  States  to  aH  other  markets  of  the  world.  In  fact, 
at  a  glance  it  would  appear  henceforth  that  our  opportuni- 
ties for  business  lie  within  the  Americas,  princif>ally  the 
West  Indies,  Cuba,  Central  and  South  America,  for  the 
general  set-up  abroad  is  not  favorable,  nor  can  I  see  at  any 
time  in  the  immediate  future  any  possibility  of  reinstating 
It  to  its  former  position  of  some  15  to  20  years  ago;  but 
getting  back  to  Cuba,  your  particular  attention  is  called  to 
decree  no.  716  o'  the  Cuban  Treasury  Department,  which 
extended  the  suspension  of  law  no.  14. 

■niis  decree  no.  716  is  quite  plain  in  its  intent  and  It  is 
our  hope  that  further  capitalization  may  be  permitted  by 
our  Industry  on  the  opportunities  presented.  Tliis  is  i>ar- 
tlcularly  true  of  the  Incoming  season  where  production, 
barring  crop  failures  and  harvest  hazards,  bids  to  exceed 
considerably  the  normal  supplies  required  by  our  present 
trade  channels. 

Mr.  Speaker,  rice  is  produced  in  the  United  States  in  the 
area  bordering  the  Gulf  of  Mexico;  and  since  the  United 
States  produces  about  18  percent  in  excess  of  the  quantity 
consumed  in  the  continental  United  States  and  its  Territorial 
possessions — the  Philippine  Islands  excepted — our  industry 
must  look  to  some  foreign  market  to  absorb  this  excess  pro- 
duction. 

Trade  relations  between  the  United  States  and  Cuba  are 
favorable,  and  since  Louisiana  and  the  rice-producing  area 
of  the  United  States  is  very  much  closer  to  Cuba  than  any 
other  country,  and  because  Cuba  enjoys  certain  concessions 
on  sugar,  it  seems  to  me  Cuba  should  permit  our  rices  to  enter 
duty  free,  or  at  least  admit  a  quota  of.  say,  2,000.000  pockets 
of  rice,  from  the  United  States  duty  free. 

Since  sugar  and  rice  are  produced  in  the  same  Gulf  States 
of  the  United  States — and  let  us  not  forget  the  imports  of 
sugar  in  1935  were  very  large — and  I  quote  from  a  letter 
received  from  Mr.  Sidney  Morgan,  Secretary,  United  States 
Tariff  Commission,  under  date  of  April  21.  1936,  to  wit: 

The  present  rate  of  duty  on  96*  sugar  from  countries  other  than 
Cuba  Is  1.875  cents  per  pound.  TTie  rate  of  duty  on  96*  sugar  from 
Cuba  Is  nlne-tentha  of  1  cent  per  pound.     The  latter  rate  became 


effective  September  3.  1934.  under  the  reciprocity  agreement  with 
Cuba  and  is  contingent  upon  a  quota  or  an  equivalent  limitation  on 
lm;>orts  from  Cuba.  Should  this  limitation  on  Imports  becoma 
Inoperative  the  duty  on  Cuban  sugar  would  revert  to  20  percent 
under  the  rate  effective  on  Imports  from  countries  oUier  than  Cuba. 
The  Imports  of  sugar  from  Cuba  in  1935  amounted  to  1.995.444 
short  tons,  valued  at  $80,449,827.  regardless  of  polarization.  Of  this 
quantity  approximately  336.000  short  tons  were  refined  sugar  and 
the  balance  was  raw  sugar  Intended  principally  for  further  re&nlng 
in  this  country. 

Mr.  Speaker.  I  wish  to  submit  some  very  interesting  data, 
together  with  the  source  of  Information,  and  to  be  numbered 
tables  1,  2,  3,  4,  and  5. 

Tablk  1. — Cuba,  rice  importa 

[Source  of  information:  Department  of  Commerce,  Bureau  of  For- 
eign and  Domestic  Commerce.  Washington.  Source  for  years 
1931-35:   Comerclo  Z^xterior,  Republlca  de  Cuba] 


Year 

Quaatlty 

Value 

]n\                           ,    ,  ,             -  . 

2M.  014. 054 
386.  199.  .Wg 
442, 9m.  275 
444.  70A.  801 
451,933.691 
475,  701.  J79 
434.  75i  983 
512.241059 
451,7ft4.89fl 
441.  4«.  519 
354.951.535 
814.45^195 
2r9.4.A817 
3<«,  609.  627 
487.071,833 

$15,055,301 

1922 _ 

1927... ^„    -            — 

1928 

193o!lI"~II~IIIir'IIIIIII™""~I~I~II~I.     - 

1931 

1932 

1933     .. —    —      —    — 

12. 145.  SM 

12.(«S.4« 

12.314.883 

14.67X324 

15,9(N.aU3 

15.238.977 

15.  709.  257 

14.m.XS 

14.337.711 

7.538.173 

5.354.024 

4,309.087 

5.31B,  197 

1335' 

7,««R,(»9 

>  !*ourre:    !^p«ds]  report  nf  rommercial  AttacM  at  TTfthans.  no.  32,  May  19,  ISSOl 
Ficur«8  are  for  "imbilied  and  semibilloil"  rioa. 


Imports  from — 

Bniish  India 

United  Kinfiiom 

Blam. - 

L'nited  SUt« 

Spain 

Germany 

China. 

Total. 


Pfreent  of  taUi 

6S 

13 

„        13 

4 
3 
1 
1 

100 


Tablk  1.— Cuban  imporU  of  rice  vUkovi  hnsk  from  7  Inding  e<mrUHa 
(Soarw  of  information:  Comercio  Eitwior,  Republica  de  Cuba] 


Country 

1927 

1928 

1929 

IS30 

1S31 

1933 

1S33 

1934 

ToUlS- 
year  period 

British  India                                                                 

1,000  Uu. 

318.293 

48,365 

11.203 

28,243 

11.754 

8,067 

9,350 

1,000  lb*. 

388,001 

63,972 

16.964 

41.739 

8,765 

3,673 

2,580 

IfiOOlbi. 

317.053 

67.293 

21,990 

18,400 

7.091 

6.  165 

9.S44 

i,nnoibi. 

300.636 

72.178 

22.585 

2.K14 

U298 

3,133 

2,117 

uoonib*. 

198.691 
49.707 
37.231 
9.563 
9.519 
2.999 
1,387 

1,000  u». 

187. 3S3 

37.964 

53.919 

17.  741 

6.479 

3,257 

930 

1,000  tbt. 

168.394 

30.847 

75,129 

6.491 

8.  887 

667 

1.104 

i/noibt. 

212.268 

17.S74 

118.801 

433 

330 

790 

1.944 

PvuiiUi 

2. 07a  717 

l'nited  Kingdom 

367.700 

6i»m ._ 

l'nited  States ... 



357. 9U 
121. 414 

Bpain 

German  y 

China 

M.8as 



27.040 
29.323 

TotaL - 











3i,(S4.614 

Tabls  3.—  Cuban  rict  imporU—eompcrttiM  table  of  quantUi  and  amount  of  10  principal  towca  of  rupplf.     Quantity  «»  kilc*  'J  kilo  efnaU  iJOi  poitndt),  tvumnU  in  doUoTM 


British  India... 

Great  Britain 

Siam 

Spain 

l'nited  States.. 

Indochina 

Germiiny 

China _ 

llolJand 

Italy* 

Japan' 


1935  > 


Poonds 


171,971.359 

17.189.150 

217.  547. 821 

2.040.303 

57.  781  833 

L5.  949. 047 

(') 

8 
8 


Valoa 


$2.48A,809 

349.907 

S.  252.  949 

51.265 

1,331,706 

228.503 


1934 


Pounds 


21 Z  20<).  383 

17.373.860 

118.  890.  952 

33(1.018 

432.803 

9.  308. 617 

789.791 

1,943.900 

683.317 


S.  070, 874 


Value 


$2. 961. 625 

203.653 

1.702,431 

8,383 

11.363 

237.993 

14.390 

24.&5S 

larsi 


1933 


Pounds 


71,418 


168,394.113 

20.846.717 

75.128,890 

3.580.350 

S,  90S,  919 

159.834 

567.338 

1.163.760 

a49[.254 


Valiia 


$3,980,118 

22\041 

892,009 

64.093 

113,621 

1.949 

9.065 

13,871 

fi.3S7 


1933 


Pocmds 


180.465,685 

37.903,708 

50.322.113 

6.479.453 

19,781,361 


S.2S0,6<7 

oia.fi3a 


sssiaoo 


ValiM 


83,287.805 

544,749 

1, 036. 671 

144.539 

261.816 


61.657 
12,453 


4.007 


1931 


snot 


90.415,730 

22,547.284 

16.598.290 

4.318  083 

4.317,880 

1.238.301 

1.800.017 

031,844 


laoro 


VahM 


$4,335,808 
1.030.300 

888.749 
341.744 
111,116 

ea3M 

04.111 
11,081 


1030 


EDoi 


338 


130. 307.  069 

31740,013 

10.244.523 

5.578.  «33 

1,  276.  813 

1786.837 

1.421.090 

9ea438 

1.179.658 

asa(>47 


Valoa 


K0.0g0.  54A 

2.227,383 

703.740 

160.  gK4 

713SS 

175.488 

127.084 

65.467 

M.163 

29.044 


1 1935  figures  from  Special  Report  of  Commwcial  Attach*  at  Hahana,  N*.  S3.  May  U^  ISSi,  and  art  tor  importa  at  "nnhulJad  and  KgnnmlVKl  riot"— <ha  total  Imports  in 
that  y«ir. 

'  Not  avalLihle. 

i  Italy  was  the  tenth  most  Important  country  in  193%  Japan  in  1994. 

Source  (other  <han  1035):  Comercio  Exterior,  KepuhUoa  d«  Cutaa. 
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Taslx  4 — Q««ntify  of  rice  grotcn  in  Cuba 
(Source  of  Information:  Cubwi  Department  of  Agrtculturel 


Year 


i«a».. 


mi. 


tm.. 

MM.. 


Prodadiou. 

Tvnfh  at 

paddy  rioa 


PMnUt 

7.  !S7.  IM 

SO.  (W).  ono 

•l,747.eS6 

Ku.ooo.aoo 
a.  700. 000 

a 


Produdion 

oroot-tumof 

etean  rice 


4,400.000 
S0.864.0ai 

3a.n«.f") 

61.72S,00») 

ao.mi8.ooo 
(') 

41.181,028 


I  Not  »T»Uahl«. 
IKi:.  Dot  yel  aTatlahle. 
Tails  5. — Shoving  comparison  of  Cnhan  domestic  production  of 

r\ce.  vnth,  her  importationa 


Year 


1930. 

ini 

tm. 

Its. 

NOC. 


Domestic 

prrKluction. 

dean  new 


4.i;tA.U00 
90.864,000 

n,n«.ooo 

61.728,000 

20,  sum  000 

(') 

41.  t&l,  928 


UnportAtioa, 

cleaii  nc« 


PuarUi 
507.  7i2.  537 
441.317.2«« 
425.  wn.  161 
3l4.l7n,»lO 
1  i.VX  IM\  OOO 
27y,  4:3,817 
36H,000,«Z7 


>  EsUmaMd.  '  Not  available. 

The  United  States  imports  annually  from  Cuba  better 
than  $80,000,000  of  sugar,  and  Cuba  now  imports  about  92 
percent  of  its  rice  consumption.  If,  then,  on  the  one  hand, 
we  are  to  permit  Cuban  sugars  to  come  into  the  United 
States,  by  the  same  token  Cuba  should  grant  every  prefer- 
ential asked  on  rice  from  the  United  States,  so  that  the  farm- 
ers of  the  States  which  produce  sugar  might  at  least  offset  a 
part  of  their  losses  by  increasing  their  rice  income. 

The  possibility  of  getting  into  the  Cuban  market  with  our 
rice  is  of  vital  importance  to  the  rtce  industry  cf  this  country. 
That  the  rice  industry  needs  help  seems  very  obvious,  as  rice 
is  one  of  the  commodities  included  in  the  administration's 
agricultural  relief  bill.  I  feel  that  the  present  administra- 
tion has  done  much  for  agriculture,  and  I  am  firmly  of  the 
opinion  that  with  proper  representations  to  the  Cuban  Gov- 
ernment a  quota  of  2.000.000  pockets  cf  rice  from  the  United 
States  would  be  admitted  free.  I  earnestly  urge  the  aggres- 
sive cooperation  of  the  State  Department  to  bring  this  result. 

Gentlemen,  this  Is  a  world  picture  of  the  position  occupied 
by  United  States  rice.  It  is  far  from  a  satisfactory-  one.  par- 
ticularly in  the  light  of  increased  production. 

Cuba  is  the  salvation  of  the  industry.  Its  importance  can- 
not l>e  overestimated,  and  it  is  my  opin.on  that  if  this  market 
can  be  opened  up  on  a  satisfactory'  basis  the  future  of  the 
industry  is  assured.  It  will  permit  expansion  in  the  milling 
and  distributing  end  of  the  industry.  In  fact,  it  will  aUow 
rice  to  take  its  position  among  the  industries  of  this  country, 
and  unless  this  territory  is  ojjened  up  production  will  have  to 
be  retarded  until  such  time  if  and  when  some  other  export 
outlets  now  closed  can  be  opened  up  to  us. 

CLAY    COXJWTY.    GA. 

Mr.  CASTELLOW.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes. 

The  SPEAKE31.    Is  there  objection? 

There  was  no  objection. 

Mr.  CASTELLOW.  Mr.  Speaker,  for  the  edification  of 
any  who  have  concluded  that  economical  government  Is  a 
lost  art.  I  desire  to  read  a  short  extract  from  one  of  Georgia's 
best  weekly  papers,  the  Dawson  News,  put^ished  In  Dawson, 
Ga,    It  is  as  follows: 

CU(T  COtTNTT   HAS  AM  trT^TTST7M.  DISTIKCTIOK OKLT  COTTNTT  Of  GEOKGIA 

THAT   DOES    NOT   LBVT    TAX    FOB   COITNTT   PTTIPOSES 

Clay  County  commissioners  have  gone  on  record  against  levying 
taxes  for  county  purposes  this  yeai  The  county  Is  out  of  debt  and 
has  sufficient  money  to  operate  upon  wltliout  soaking  uiy  levy. 


Clay  County  U  one  of  the  few  In  the  State  that  has  no  bonded 
indebtedness  and  money  In  the  bank.  For  many  years  It  has  held 
the  record  of  having  the  lowest  tax  rate  of  any  county  In  the 
SUte. 

[  Applause.  1 

Mr.  Speaker,  I  desire  to  congratulate  the  splendid  commis- 
sioners of  that  excellent  coimty  and  its  most  worthy  citizen- 
ship. It  is  one  of  the  small  counties.  My  observation  in 
regard  to  these  matters  Is  that  the  smaller  the  unit  of 
government  the  less  the  per-capita  expense  of  operation. 
I  Applause.  1 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
has  expired. 

AGRICULTURE 

Mr.  CROWE.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 
The  SPEAKER.     Is  there  objection? 
■niere  was  no  objection. 

Mr.  CROWE.  Mr.  Speaker  and  Members  of  the  House,  the 
farmer  is  the  mainstay  of  the  Nation.  Nothing  has  ever  yet 
been  foimd  to  fill  the  stomach  and  to  clothe  the  back  suc- 
cessfully except  by  the  toil  of  the  farmer  and  the  farmer's 
wife.  Bread  is  still  the  staff  of  life,  and  regardless  of  the 
attitude  of  the  industrialist  and  the  great  bankers  of  the 
Nation,  nevertheless  the  Nation  prospers  when  the  farmer 
prospers  and  the  Nation  becomes  bankrupt  when  the  farmer 
is  bankrupt. 

This  present  administration,  under  the  leadership  of  Pres- 
ident Roosevelt,  found  the  farmers  broke  and  agriculture  in 
Its  all-time  low.  Three  years  under  a  safe,  sound,  fair,  and 
equitable  program  for  the  farmer  and  agriculture  shows 
them  definitely  coming  back.  The  index  price  for  farm 
products  has  more  than  doubled  since  February  1933.  Gross 
farm  income  of  the  United  States  has  increased  nearly 
$3,000,000,000  since  1932.  The  farm  real-estate  market  has 
been  increasingly  active,  with  advancing  prices,  until  now  the 
average  value  of  farms  in  the  United  States  is  82  percent  of 
the  pre-war  years  of  1912  to  1914.  while  during  the  period 
ending  in  1932  it  was  very  difficult  to  tell  what,  if  any.  value 
the  farms  of  the  United  States  had.  Likewise,  the  farm 
mortgage  debt,  which  was  nine  and  one-half  billion  dollars 
in  1928.  is  now  listed  at  seven  and  one-half  billion  dollars,  a 
reduction  of  more  than  20  percent.  Interest  reductions  to 
the  farmers  of  the  United  States  in  the  past  year  amount  to 
more  than  $68,000,000. 

Further  proof  of  the  recovery  of  agriculture  is  the  steadily 
increasing  demand  for  farm  real  estate.  This  is  shown  by 
the  fact  that  the  12  Federal  land  banks  during  the  first 
quarter  of  1936  sold  60  percent  more  farms  than  in  the  first 
quarter  of  1935,  and.  likewise,  there  was  a  large  gain  in  1935 
sales  over  the  preceding  year. 

The  statements  Just  made  are  broad  statements  gi\ing 
results  and  benefits  to  agriculture  of  the  Nation.  I  will  now 
briefly  set  out  some  of  the  major  things  that  this  adminis- 
tration has  done  for  the  State  of  Indiana.  Farmers  of  In- 
diana, as  well  as  the  laborer  and  almost  everyone  else,  were 
in  a  state  of  rout  and  destruction  when  the  Roosevelt  ad- 
ministration was  ushered  in;  and  today  all  farm  prices  are 
materially  improved,  farm  lands  are  salable,  and,  with  in- 
creased selling  prices,  decreased  taxes  and  interest  charges, 
the  farmers  of  Indiana  are  now  well  on  the  way  out;  and 
when  the  farmers  of  Indiana  are  prosperous  we  find  a  good 
and  ready  market  for  the  products  of  the  factory  and  mill; 
so  it  is  an  endless  cycle,  and  the  spiral  is  going  up,  and  pros- 
perity is  not  around  the  comer  any  longer  but  is  among  us 
evenrwhere. 

Cash  receipts  from  the  sale  of  principal  farm  products  in 
Indiana  increased  from  $136,000,000  in  1932  to  $247,000,000 
in  1935.  This  is  an  increase  of  87  percent.  I  want  to  com- 
pare some  prices  of  farm  products  and  base  my  figures  on 
the  prices  of  March  15.  1933.  and  show  you  the  favorable 
comparison  as  of  December  15,  1935;   and  I  will  say  the 
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prices  today  are  averaging  approximately  what  they  were  in 
December  1935.    I  quote  as  follows: 


Commodity 


Wheat  (per  bashel)— . 

Corn  (\yti  ba«ih«l) 

Oats  (pier  bashel) 

Potatoes  (iier  t>ushel) 

Hogs  (per  hundredweight) 

H«y  (per  ton.  all  loose) 

Beef  cattle  (per  hundredweight) 

Milk  cows  (per  head) 

Chickens  (per  i>ouDd) . 

Hulter  (per  pound) 

KgKs  (per  dozen) 

Wool  (per  pound,  unwashed) 


Mar.  IS, 

Dec.  15, 

1933 

1S»5 

$a43 

jaso 

.17 

.45 

.13 

.34 

.45 

.70 

3.60 

S.10 

4.  TO 

7.00 

4.15 

7.(» 

30.00 

5L00 

.084 

.18 

.10 

.33 

.082 

.2S3 

.10 

.20 

TTie  above  figures  were  obtained  from  the  United  States 
Department  of  Agriculture.  During  the  3 -year  period  end- 
ing March  15,  1933,  the  number  of  forced  farm  sales  in 
Indiana  was  44.9  per  thousand,  whereas  they  have  now  de- 
clined to  26.1  per  thousand.  The  bettered  farm  conditions 
also  reflect  themselves  in  labor.  The  average  farm  wage  in 
Indiana  has  also  improved  with  improved  conditions  and  is 
now  25  percent  higher  than  during  the  depression  years. 

Approximately  $50,000,000  have  been  available  to  the 
United  States  under  the  A.  A.  A.  for  the  eradication  of  cattle 
diseases,  of  which  Indiana  has  received  $595,000. 

We  have  read  and  heard  much  propaganda  in  newspapers 
and  otherwise  ridiculing  the  com-hog  program.  It  devel- 
oped, however,  that  in  Indiana  the  official  returns  showed 
that  67,000  farmers  approved  the  program  while  only  8,000 
opposed  it  A  total  of  more  than  $36,000,000  of  benefit  pay- 
ments were  disbursed  among  the  farmers  of  Indiana. 

We  find  some  chambers  of  commerce  in  the  larger  cities 
who  become  greatly  concerned  and  excited  when  there  is 
indication  that  the  farmer  is  receiving  a  fair  price  for  his 
products.  They  immediately  begin  to  howl  and  wring  their 
hands  and  sympathize  with  the  laborer.  The  facts  are  that 
there  is  only  one-half  cent  more  cost  to  the  flour  that  goes 
in  a  loaf  of  bread  when  wheat  is  $1.75  a  bushel  than  there  Is 
when  wheat  is  35  cents  a  busheL  The  trouble  is  that  when 
the  wheat  is  35  cents  and  40  cents  and  when  the  price  of  all 
farm  products  is  down,  the  farmer  has  nothing  with  which  to 
buy  the  product  of  the  factory.  Consequently,  the  secretary 
of  the  city  chamber  of  commerce  who  complains  because  the 
farmer  is  fairly  remimerated  for  his  product  is  ignorant  and 
knows  nothing  of  his  subject.  I  desire  to  give  you  some 
proof  of  the  statement  just  made  and  will  give  it  to  you  in 
the  automobile  sales  in  the  State  of  Indiana.  The  compari- 
son shows  very  clearly  that  when  the  farmer  receives  a  fair 
price  for  his  product,  he  at  once  spends  it  for  his  home  and 
for  his  farm  and  for  his  comfort.  The  following  gives  the 
automobile  sales  for  the  State  of  Indiana  for  the  past  4 
years: 

1932 34.051 

1933 46. 297 

1934 64,  270 

The  increase  from  1932  to  1935  was  220  percent.  The  in- 
crease in  the  use  of  gasoline  in  1935  over  the  year  of  1933 
amounted  to  13  percent. 

Prosperity  to  the  farmer  in  Indiana  is  further  reflected  in 
his  use  of  fertilizer,  which  shows  an  increase  of  95  percent 
over  1933. 

A  further  indication  of  the  prosperity  of  Indiana  is  shown 
through  the  Chicago  Federal  Reserve  district,  which  in- 
cludes the  greater  part  of  Indiana,  which  amounted  to 
$38,000,000,000  in  1932,  while  in  1935  the  figures  totaled 
$49,000,000,000,  an  increase  of  30  percent  over  1932  figures. 

A  further  indication  of  the  return  of  prosperity  to  Indi- 
ana is  shown  in  time  deposits  and  postal-savings  deposits, 
which  show  an  increase  in  1935  of  54  percent  over  1933. 

Another  barometer  is  reflected  In  the  commercial  failures 
in  Indiana  and  shows  them  to  be  rapidly  declining.  In 
1932  there  were  563  siich  failures  In  Indiana.    During  tlie 


year  1935  they  were  reduced  to  160.  which  shows  there  was 
only  28  commercial  failiires  In  Indiana  in  the  year  1935 
where  there  had  been  100  in  the  year  1932. 

Newspaper  propaganda  and  political  barnstorming  would 
attempt  to  frighten  the  farmer,  telling  him  of  his  loss  of 
foreign  markets  and  telling  him  that  he  has  been  regimented 
and  attempt  to  make  mountains  out  of  molehills.  In  the 
face  of  present-day  prices  and  in  the  face  of  the  prosperity 
of  the  farmers  of  my  State,  it  will  not  be  possible  to  toci. 
them  by  such  foolish  newspaper  propaganda  and  political 
harangue.  It  will  be  difficult  to  fool  the  housewife  who  sold 
her  eggs  for  6  to  8  cents  a  dozen  and  is  now  getting  from 
25  cents  to  35  cents  a  dozen.  It  will  be  difficult  to  foe*  the 
farmer  who  sold  his  wheat  at  35  cents  to  45  cents  a  tu^hel, 
who  of  late  has  been  getting  80  cents  to  $1  a  bushel.  Xt  will 
be  difficult  to  fool  the  farmer  who  sold  his  hogs  for  $2."i5  to 
$3  per  hundredweight,  but  who  is  now  getting  from  $9  to  $12. 

The  farmer  has  been  promised  relief  for  a  number  of 
years.  He  has  been  promised  help  when  he  was  sinking 
imder  the  burden  of  high  taxes  and  high  interest  and  suf- 
fering because  of  receipt  of  the  lowest  prices  for  his  product 
in  all  history.  All  he  got  from  the  party  in  power  were 
promises  to  be  broken  more  quickly  than  they  were  made. 
Promises  were  again  made  to  the  fanner  in  1932,  and  it  was 
left  for  President  Roosevelt  and  this  administration,  of  which 
I  am  glad  to  be  a  part,  to  have  supported  the  program 
promised  the  farmer  and  to  pass  laws  for  his  beneflt.  These 
laws,  including  all  the  other  legislation  which  has  been 
passed  for  the  general  good,  have  brought  not  only  the 
farmer  but  the  Nation  from  a  nation  of  bankruptcy  and 
fear  to  a  nation  of  prosperity  and  confidence. 

EXTENSION  OF  REMARKS 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  qpKAKKK.  The  gentleman  already  has  that  permis- 
sion. 

increase  or  facilities  for  INTEROCEANIC  COMirUNICATIOIf 
THROUGH  THE  CENTRAL  ISTHMUS 

Mr.  CARTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
certain  quotations  from  the  United  States  Board  of  En- 
gineers which  surveyed  the  Nicaraguan  CanaL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  CARTER.  Mr.  Speaker,  the  construction  of  an  addi- 
tional interoceanic  ship  canal  through  the  Central  American 
isthmus,  across  the  Republic  of  Nicaragua,  is  of  such  im- 
portance to  the  future  commercial  and  maritime  welfare 
and  development  of  our  coimtry  and  to  our  national  security 
that  it  should  receive  our  most  serious  attention  and  action. 

Surveys  have  been  made  and  reports  completed  and  have 
been  on  file  with  the  Congress  since  December  of  1931. 
The  survey  was  made  tmder  the  direction  of  CoL  Dan  I. 
Sultan,  of  the  Corps  of  Engineers  of  the  United  States  Army. 
He  and  his  staff  did  their  work  thoroughly,  and  his  report 
is  detailed  and  exhaustive.  The  War  Department  is  con- 
tinuing the  gathering  of  hydrographic  data  at  Nicaragua. 

The  total  cost  of  building  the  canal,  including  costs  of- 
acquiring  rights,  franchises,  and  land,  is  estimated  at  $722,- 
000,000,  with  an  anmial  total  maintenance  cost  of  $10,800,000. 

The  investigation  and  survey  was  authorized  by  Public 
Resolution  99,  Seventieth  Congress  (S.  J.  Res.  117),  approved 
March  2,  1929. 

The  purpose  of  the  investigation  was  to  determine — 

The  practicability  and  probable  cost  of  Increasing  the  facilities 
for  interoceanic  communication  through  the  Central  American 
isthmus  either  by  an  interoceanic  ship  canal  across  the  Republic  of 
Nicaragua  or  by  additional  locks  and  other  faculties  at  the  Panama 
Canal. 

■Jlie  report  on  increasing  the  capacity  of  the  Panama  Canal 
was,  under  the  instructions  of  the  Secretary  of  War,  made  by 
CoL  Harry  Buigess,  Corps  of  Engineers,  Governor  of  the 
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Panama  Canal  Zone.  The  report  on  the  Nicaraguan  route 
was  made  by  Lt.  Col.  Dan  I.  Sultan.  Corps  ol  EnRineers,  A 
provi.sional  battalion  of  engineer  troops  was  employed  on  the 
work  in  Nicaragua  for  a  period  of  2  years. 
-  The  reports  of  Colonels  Burgess  and  Sultan  were  referred 
to  the  Interocearuc  Canal  Board,  appointed  by  the  President, 
for  review.  Col.  Ernest  Graves.  United  States  Army,  retired. 
served  as  chairman  of  the  Board,  and  the  other  members  of 
the  Board  signing  the  report  were  Sydney  B.  Wiliiamson. 
Anson  Marston.  Roy  O.  Pmch.  and  Dan  I.  Sultan.  UeuLenant 
colonel.  Corps  of  Engineers,  United  States  Army. 

The  conclusions  and  recommendations  of  the  Board  follow : 
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CONCLUSIONS     AND     »BCOMMKNDATIONS 

72    TtM  bo*rd  bcUevea  that  the  plans  prepared  by  the  Governor 
of  the  Panama  Canal  for  an  additional  set  (A   loclts   and  for  the 
conversion   of    the   Panama   Canal   Into   n   sea-level   canal   are   the 
moBt  practical  solutions  of  these  problems      An   additional  set  of 
locks  at  the  Panama  Canal  would  cost  $140,000,000      To  transform 
the  Panama  Canal  into  a  sea-level  canal  would  cost  $1,000,000,000. 
The   board  concurs  In  the  plans  and  estimates  submitted  In   tlie  ] 
report   of   the   officer   In  charge   of   the  Investigation  of   the   Nlca-  | 
ragua  Canal  route      The  most  practical  route  for  an  InterocMJilc  | 
ahlp  canal  acroas  the  Republic  of  Nicaragua  Is  from  Grcytown  on 
the   Atlantic  Ocean   to  Brlto  on  the  Pacific  Ocean  by  way  of  the 
Deseado  and  Saa  Juan  Rivers  and   the  Great  Lake   of   Nicaragua.  , 
A  lock  canal  over  this  route  Is  pnxctlcable      Its  coet.  exclusive  of 
rlghu  franchises,  land.  etc.  would  be  $697.000  000.  and  the  mainte- 
nance cost  wo\ild  be  $10,800,000  per  year.     Tl^e   approximate  cost 
of  acquiring  rlghU.  franchises,  land.  etc..  would  be  $25,000,000. 

73.  The  present  conditions  of  world  trade,  the  necessity  for 
economy  In  expenditure  of  public  funds,  and  the  facts  that  traffic 
through  the  Panama  Canal  now  requires  only  about  50  percent  of 
Its  capacity  and  that  full  capacity  when  demanded  by  trafOc  will 
be  assured  by  the  additional  water  supply  from  the  Madden 
Reservoir  (at  Alhajuela),  with  the  Indication  that  thus  the 
Panama  Canal  can  Berve  the  needs  of  interoceanlc  traflic  for  some 
time  to  conie.  lead  to  the  conclusion  that  no  immediate  steps 
miist  be  taken  to  provide  Inqreased  faclllUea  for  passing  water- 
borne  trafDc  from  oc«an  to  ocean. 

74  The  study  of  the  precipitation  and  run-ofT  In  the  watersheds 
of  the  proposed  Nicaragua  Canal  shovild  be  continued. 

75  When  Increaaed  Interoceanlc  canal  facilities  are  actually 
neede<l.  in  view  of  the  advanta^jes  of  two  canals  for  shipping 
during  both  war  and  peace  times,  as  well  as  the  Intangible  but 
nevertheless  considerable  value  of  another  canal  In  Central  Amer- 
ica the  Nicaragua  Canal  should  be  favorably  considered  for  the 
following   reasons. 

(a)  A  majority  of  the  ships  passing  from  ocean  to  ocean  would 
save  time  and  money  by  using  the  Nicaragua  route. 

<b»  The  lnterco««tal  trade  of  the  United  States  would  be 
benefited. 

(c)  The  Improvement  of  the  Mississippi  River  and  connecting 
waterways,  together  with  the  construction  of  the  Nicaragua  Canal, 
would  benefit  the  midsection  of  the  United  States.  Growth  of 
commerce  between  Gulf  ports  and  our  weat  coast  would  be  stimu- 
lated. 

(d)  Both  In  war  and  In  peace  two  canals  would  give  greater 
awurance   of   uninterrupted    waterway    passage   between   oceans. 

(e>  Two  Interoceanlc  canals  would  reduce  the  danger  of  a  com- 
plete stoppage  of  water-borne  trafflc  by  reason  of  sabotage  or  acci- 
dents, slides,  and  earthquakes.  The  probability  of  the  simultane- 
ous blocking  of  trafflc  on  two  canals  Is  very  remote.  The  water 
necesaary  to  operate  a  lock  canal  up  to  its  capacity  should  be 
available  during  the  dryest  years.  It  Is  not  sure  that  the  driest 
y«»r  pxiaslble  has  been  recorded  either  In  Panama  or  In  Nicaragua. 
The  ample  water  supply  In  Nicaragua  and  the  Improbability  of 
extreme  dry  conditions  affecting  both  Nicaragua  and  Panama  at 
the  same  time  would  eliminate  any  apprehension  as  to  possible 

water  shortage- 

(f)  The  sizes  of  ships  are  increasing.  In  time  larger  locks  than 
those  now  at  Panama  will  be  needed.  When  this  need  develops 
otve  art  of  larger  locks  at  Panama  may  not  accommodate  the  de- 
mand of  larger  ships  during  the  period  that  the  larger  locks  are  out 
of  comnr.lssion  for  overhauling  or  other  reasons.  A  Nicaragua 
Canal  with  all  locks  larger  would  not  have  this  disadvantage. 

if.)  The  construction  of  the  Nicaraguan  Canal,  with  the  estab- 
lishment of  a  canal  rone  by  the  United  States,  would  tend  to 
stabilLae  the  Government  of  Nicaragua,  which  would  have  a  bene- 
ficial effect  on  the  stablUzaitlon  erf  all  Central  American  Govern- 
ments and  thus  greatly  benefit  International  relations.  The  eco- 
nomic conditions  of  these  countries  would  be  Improved,  with  a 
consequent  benefit  to  the  foreign  trade  of  the  United  States. 

(h)  When  the  United  States  acquired  the  right  to  build  a  canal 
m  Nicaragua,  It  precluded  the  coristruction  by  anyone  eLse  of  a 
feasible  canal  as  a  rival  to  the  Panama  Canal  and  indicated  that 
It  was  sound  national  policy  to  construct  when  warranted  the 
Nicaraguan  Canal 

(1)  With  both  the  Panama  Canal  and  the  Nicaraguan  Canal  In 
service,  if  it  should  then  develop  that  Interoceanlc  trafflc  dennanded 
still  further  enlarged  facilities  either  canal  could  be  closed  or 
partially  closed  during  the  construction  period  necessary  to  In- 
crease Its  faculties.  In  the  event  of  a  conversion  of  a  lock  canal 
into  a  sea-level  canal,  the  closing  of  the  canal  would  permit  the 


work  to  be  done  a  great  deal  more  cheaply  than  under  mainte- 
nance of  trafflc  conditions.  .,.,,,       ,w, 

(1)  The  buUdlng  of  the  Nicaraguan  Canal  la  entirely  feasible 
from  both  an  engineering  and  a  construction  staJid point. 

78  It  is  recommended  that  the  complete  reports  of  the  Investl- 
eatlons  lust  made,  with  their  drawings  and  maps,  be  published 
lo  that  full  informauon  wUl  be  available  when  conaideraUon  of 
additional  facilities  for  Interoceanlc  trafflc  becomes  necessary;  and 
that  provision  be  made  by  legislation  for  the  continuous  coUectlon 
of  hydrographlc  data  for  the  Nicaragua  route. 

Ernest  Gravis, 
CoUmel,    United   States   Army,    Retired. 

Chairman  of  Board. 
Stdnttt  B.  Wilxxilmson. 
Anson   Marston. 
Roy  G.  Finch. 
Dan   I.  Sui-TAN. 

Lieutenant  Colonel. 
Corps  of  Engineers,  UnUed  States  Army. 


The  compelling  reason  for  the  construction  of  the  Panama 
Canal  was  the  importance  of  this  canal  to  our  national 
defense.  The  commercial  utility  and  importance  has  far 
exceeded  all  of  the  estimates  of  the  early  advocates  and 
engineers.  Since  the  year  1500  men  had  discussed  the  com- 
mercial desirability  of  an  interoceanlc  ship  canal  through 
the  Central  American  isthmus.  Various  routes  were  studied 
and  some  surveyed,  and  some  attempts  at  bViflding  a  canal 
were  actually  started,  but  prior  to  the  construction  of  the 
Panama  Canal  each  failed  due  to  lack  of  en^neenng  skill 
or  mechanical  devices  and  equipment,  through  inability  to 
supply  adequate  medical  service  and  sanitary  safeguards  for 
the  men  engaged,  and  for  lack  of  financial  resources  to 
carry  so  great  a  project  to  successful  consummation. 

Events  of  the  Spanish-American  War  and  our  national 
development  thereafter  forced  us  to  the  realization  that 
we  had  to  be  prepared  for  war  in  either  the  Atlantic  or 
Pacific.  To  maintain  an  adequate  naval  force  in  each  ocean 
capable  of  waging  successful  war  in  either  would  be  pro- 
hibitively costly,  and  it  was  for  the  primary  purpose  of 
maintaining  a  sufficient  fleet  readily  available  for  action  in 
either  ocean  that  we  built  the  Panama  Canal. 

Colonel  Sultan  in  his  report  points  out  that— 
'  since  the  construction  of  our  first  canal  at  Panama  the  weapons 
of  attack  against  canal  structures,  particularly  the  airplane,  have 
increased  In  power.  In  effect Iveness,  and  In  the  strategic  element 
of  surprise.  The  Panama  Canal  Is  not  so  InvxUnerable  now  as  It 
was  at  the  time  of  completion.  The  ability  to  concentrate  our 
battle  forces  and  the  power  of  access  to  either  ocean  Is,  therefore, 
no  longer  beyond  the  possibility  of  prevention. 

The  colonel  further  states: 

In  time  of  war  the  Canal  f\il fills  Its  national -defenjw  mission  In 
the  opening  phases  of  the  conflict  In  securing  the  concentration 
of  forces  In  the  chosen  ocean.  A  war  In  the  Atlantic  would  attract 
the  world's  shipping  to  that  ocean,  as  it  did  In  the  World  War, 
leaving  a  reduced  commerce  to  transit  the  Canal.  A  war  In  the 
Pacific  would,  becau.se  of  the  greater  industrialization  of  the  At- 
lantic seaboard,  make  a  more  continued  use  of  the  Isthmian  Canal 
for  supply  purposes. 

Tlie  report  further  states: 

A  hostile  power  would  find  it  very  difficult  to  capture  or  destroy 
both  of  two  canal  systems.  After  conquering  and  garrisoning  one 
of  the  defenses  the  attacker  would  have  to  have  a  sufficiently  large 
force  remaining  to  attack  the  other,  with  the  further  handicap 
that  the  possibility  of  a  major  surprise  would  be  lacking.  In  ca.se 
the  principal  attack  was  by  air  the  Nicaraguan  Canal  woiUd  be 
nearer  for  reinforcing  planes  from  the  United  States. 

To  be  completely  successful,  sabotage  would  probably  have  to 
be  accomplished  Just  prior  to  the  outbreak  of  war.  Secrecy  and 
surprise  being  essential  elements,  the  timing  would  have  to  be  per- 
fect for  sabotage  to  be  successful  at  two  canals.  Sabotage  shoiild 
not  be  capable  of  the  destrucUon  of  two  canals,  but  it  might 
cripple  one 

The  report  also  states: 

It  must,  therefore,  become  Increasingly  apparent  that  with  the 
growing  power  of  the  offensive  agaln&t  canal  structures  the  con- 
struction of  a  second  canal  has  great  Justification  In  the  added 
security  It  gives  to  the  United  States  In  time  of  war  by  as.surlnj 
to  the  United  States  Battle  Fleet  surer  access  to  both  oceans,  so 
that  It  may  apply,  at  all  times,  united  strength  In  naval  opera- 
tions and  gain  the  full  strategic  value  of  choo&lng  the  theater  of 
activity. 

Thus  it  seems  perfectly  obvious  that  if  there  were  no  im- 
mediate commercial  justification  for  the  construction  of  an 
additional  canal,  there  is  certainly  an  impellmg  reason  for 
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our  doing  so  In  the  Interest  of  our  national  security,  and 
thjit  without  c'elay.  And  it  should  be  borne  in  mind  thfit 
this  is  a  ccMnnr.ercial  justification. 

It  is  estimated  that  It  will  take  10  years  to  construct  the 
Nicaragua  Canal  and  2  to  5  years  in  the  preliminary  work 
of  passing  the  required  legislation  and  negotiating  necessary 
treaties.  Thus,  if  a  start  is  made  during  the  early  days  of 
the  next  Congress,  allowing  for  some  slight  and  usually  in- 
evitable delays  in  negotiations,  without  taking  into  consid- 
eration any  possible  unexpected  delays  that  may  be 
encountered  in  the  course  of  actual  construction,  we  should 
have  the  Nicaragua  Canal  open  for  commerce  and  for  the 
use  of  our  fleet  by  about  1955. 

By  the  convention  between  the  United  States  and  Nica- 
ragua, signed  August  5.  1914.  the  United  States  acquired  by 
the  payment  of  $3,000,000  the  following  rights: 

Fir.  i.  Exclusive  proprietary  rights  in  perpetuity,  neces- 
sary and  convenient  for  the  construction,  operation,  and 
maintenance  of  an  interoceanlc  canal. 

Second.  A  99-year  renewable  lease  on  the  islands  known 
as  Great  Com  and  Little  Com  in  the  Caribbean. 

Third.  "Hie  right  to  establish  a  naval  base  at  such  place 
on  the  territory  of  Nicaragua  bordering  uixm  the  Gulf  of 
Ponseca  as  the  Government  of  the  United  States  may  select. 

A  further  treaty  with  Nicaragua  would  be  necessary  before 
construction  could  begin  covering  the  acquisition  of  a  canal 
zone  and  the  rights  and  privileges  necessary  for  constructing 
and  operating  and  defending  the  canal. 

The  United  States  would  also  be  called  upon  to  enter  into 
negotiations  with  Costa  Rica,  Salvador,  and  Honduras. 

It  is  estimated  by  canal  authorities  in  a  report  submitted 
by  Sydney  B.  Williamson  covering  future  trafflc  through  the 
Ptinama  and  Nicaragua  Canals  that  the  Panama  Canal  will 
be  operating  to  the  limit  of  capacity  by  1960,  and  that  addi- 
tional capacity  for  interocean  traffic  must  be  provided. 

On  the  tjasis  of  this  report,  if  we  immediately  start  ne- 
gotiations and  arrangements  leading  to  the  construction  of 
the  Nicaragua  Canal,  it  can  be  completed  and  in  operation 
about  5  years  prior  to  the  date  that  the  Panama  Canal  has 
reached  the  limit  of  capacity  in  service. 

Colonel  Sultan  points  out  in  his  rejwrt  that — 

Developments  In  world  trade  and  Interoceanlc  commerce  in  the 
past  have  exceeded  the  forecasts.  •  •  •  The  commerce  through 
the  Panama  Canal  Increased  dtirlng  the  first  10  years  to  over 
twice  the  tonnage  which  had  been  forecast  when  the  work  started. 

It  is  a  kno^x-n  fact  that  any  improvement  in  transporta- 
tion facilities  tends  to  stimulate  and  increase  commerce. 
The  Nicaragua  Canal  would  provide  a  shorter  route  from 
port  to  port  for  two-thirds  of  the  trafflc  now  using  the  Pan- 
ama Canal.  A  ship  of  10  knots  speed,  allowing  23  hours  for 
transiting  a  Nicaragua  canal  and  8  hours  for  transiting  the 
Panama  Canal,  would  save  IVt  days  on  each  trip  between 
San  Francisco  and  New  York  and  2^4  days  on  each  trip 
between  San  Francisco  and  New  Orleans.  This  reduction 
in  time  and  distance  wmild  be  of  immense  benefit  to  all  in- 
tercoostal  trade  and  very  particularly  to  intercoastal  trade 
in  peri-shable  products.  It  is  stated  that  the  following  trade 
routes  would  use  a  Nicaragua  canal  with  a  saving  of  time 
over  use  of  the  Panama  Canal: 

First.  United  States  intercoastal  trade. 

Second.  Europe  and  west  coast  of  North  America. 

Third.  West  coast  of  United  States  and  east  coast  of 
South  America. 

FourUi.  East  coast  of  United  States  and  Far  East. 

Fifth.  West  Indies  and  Pacific  coast  of  North  America. 

Sixth.  North  American  Intercoastal  (exclusive  of  item  1). 

The  size  of  the  locks  in  the  Panama  Canal  are  110  feet 
by  1.000  feet,  with  a  minimum  depth  of  41  feet  on  the  miter 
sills.  The  proposal  for  the  Nicaragua  Canal  Is  for  locks 
1,200  feet  long  by  125  feet  wide,  with  a  minimum  of  42^2 
feet  of  water  over  the  sills. 

It  Is  noted  that  the  U.  S.  S.  Saratoga  is  888  feet  long  and 
107.9  feet  wide,  which  leaves  veij  little  room  for  it  to  safely 
squeeze  through  the  Panama  Canal.  The  locks  proposed 
for  Nicarag\ia  are  estimated  to  be  sufficiently  large  to  ac- 


commodate the  ships  of  the  future,  both  commercial  and 
naval. 

The  route  recommended  by  the  Intercoastal  Canal  Board 
as  the  most  practical  for  a  canal  across  the  Republic  of 
Nicaragua  Is  from  Greytown  on  the  Atlantic  to  Brito  on 
the  Pacific.  "Hie  total  distance  across  will  be  172Vw  miles, 
of  which  70  miles  will  be  through  the  Great  Lake  of 
Nicaragua. 

Three  twin  locks  are  provided  at  Miramar,  on  the  Pacific 
side,  about  5  miles  from  deep  water  at  Brito.  At  the  east 
divide,  15  miles  from  deep  water  in  the  Caribbean  near 
Greytown.  three  twin  locks  are  also  planned. 

The  route  as  laid  down  is  given  as  follows: 

starting  at  Brlto  on  the  Pacific,  the  route  foUows  the  valley  o* 
the  Rio  Grande  to  the  low  divide  (elevation  153  feet)  between  the 
basins  of  the  Rio  Grande  and  the  Las  Lajas.  thence  down  the 
valley  of  the  Las  Lajas  to  Lake  Nicaragua;  crosses  Lake  Nlcaragtia 
to  Fort  San  Carlos,  keeping  to  the  south  of  the  Island  of  Ome- 
tepe  and  nM-thward  of  the  Solentlname  group.  Prom  Port  Saa 
Carlos  to  the  vicinity  of  Conchuda  Hills  the  canal  route  followa 
the  San  Jtian  River;  leaving  the  San  Juan,  the  route  passea 
through  the  Conchuda  Hills,  crosses  the  valleys  of  the  Danta  and 
San  Francisco  Rivers,  and  follows  the  vaUey  of  the  Limplo  to 
the  divide  (center  line  elevation.  383  feet;  maximum  elevation, 
410  feet) .  Prom  the  divide  it  goes  down  the  valley  of  the 
Deseado  to  the  Caribbean  Sea  just  north  of  Greytown. 

Artificial  harbors  are  required  at  both  Brito  and  Greytown 
and  are  provided  for  in  the  plans. 

There  Is  an  abundant  water  supply  in  Nicaragua  for  all  of 
the  purposes  of  the  canal,  and  in  this  connection  it  is  of  inter- 
est that  It  is  pointed  out  the  rainfall  conditions  differ  from 
those  at  Panama,  so  that  extreme  droughts  would  not  occur 
both  at  Panama  and  Nicaragua  at  the  same  time,  and  thus 
any  possible  shortage  of  water  for  lockage  purposes  is  entirely 
eliminated. 

"nie  construction  of  the  Nicarjigua  Canal  would  add  greatly 
to  our  national  security,  it  would  develop  and  promote  our 
commerce  and  our  merchant  marine,  further  strengthen  our 
friendly  relations  with  South  and  Central  American  countries, 
improve  the  economic  condition  of  Central  American  Repub- 
lics and  tend  to  stabilize  their  governments,  and  stimulate 
our  mutual  trade  and  commerce. 

It  brings  closer  together  by  water  transportation  the  ports 
of  both  coasts  of  the  United  States.  I  know  of  no  project 
that  our  Nation  could  undertake  so  likely  to  Inspire  the  re- 
newed commercial  activity  essential  to  the  resumption  of  our 
normal  economic  life. 

ROADS  FOH  ALASKA 

Mr.  DTMOND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
an  excerpt  of  about  10  lines  from  an  official  report  concern- 
ing the  building  ot  a  highway  to  Alaska. 

TTie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  Delegate  from  Alaska? 

Tliere  was  no  objection. 

Mr.  DIMOND.  Mr.  Speaker,  it  is  the  mere  repetition  of  a 
truism  to  say  that  the  development  of  an  orderly  and  mate- 
rial civilization  depends  to  some  extent  upon  roads;  for 
without  means  of  communication,  a  humanized  culture  can 
scarcely  come  into  being  or  endure.  This  repetition  is  Jus- 
tified only  because  men  so  often  forget  the  value  of  the 
elementary  and  essential  things.  Few  people  anywhere  have 
ever  managed  to  both  establish  and  maintain  a  high  degree 
of  material  civilization  not  accompanied  by  the  enlarged 
facility  in  means  of  transportation  which  may  be  brought 
about  only  through  the  construction  and  maintenance  of 
roads  and  highways.  Civilization  and  road  building  go  hand 
in  hand,  and  the  best  example  of  that  lies  in  the  history  of 
the  Roman  Empire.  Economic  development  has  followed 
the  building  of  roads.  I  know  of  no  exception  to  that  rule, 
and  so  it  has  long  been  my  considered  judgment  that  not 
only  are  roads  a  necessity  for  the  development  of  the  Terri- 
tory of  Alaska  but  that  one  way,  and  the  surest  way,  to 
bring  about  that  development  is  by  building  roads. 

In  saying  this  I  make  but  one  reservation,  and  that  is 
with  respect  to  the  new  art  of  fljing  and  to  the  new  Indus- 
try of  air  transportation.    It  is  true  that  to  some  extent — in 
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fact  to  a  substantial  extent— the  facUities  of  transportation 
furnished  by  the  development  and  use  of  the  airplane  wiU 
compensate  for  the  lack  of  good  highways,  but  we  all  realize 
that  airplanes  and  atr  transportation  can  never  take  the 
place  of  roads,  and  that  in  fact  the  two  means  of  transporta- 
tiorv— that  made  available  by  roads  and  that  furnished  by 
axTfJanes— really  supplement  each  other,  and  that  seldom, 
if  ever,  is  there  any  true  competition  between  them.  There- 
fore, until  roads  are  built  in  Alaska,  the  Territory  can  be 
most  speedily  and  immediately  benefited  by  the  establishment 
of  a  comprehensive  system  of  air  transport  in  the  Territory, 
embracing  the  construction  of  Eurflelds  and  the  Installation 
of  a  modest  amount  of  Ughting  e<juipment  and  radio  control 
for  the  guidance  of  those  engaged  in  flying. 

Alaska,  as  we  all  know,  is  a  vast  country,  approximately 
one-flfth  the  size  of  the  United  States,  and  equal  In  area,  as 
I  have  often  remarked,  to  that  part  of  the  United  States 
which  lies  east  of  the  Mississippi  and  north  of  the  southern 
bouiKlary  of  Tennessee  and  North  Carolina,  plus  the  addi- 
tional States  of  South  Carolina  and  Georgia.  I  do  not  as- 
sert that  Alaska  Is  of  the  present  economic  value  of  the 
States  Included  in  the  area  above  mentioned,  but  the  value 
of  Alaska  is  very  great.  Indeed,  and  is  commonly  underesti- 
mated by  most  of  the  people  of  the  United  States. 

Now.  In  all  of  this  vast  Territory  of  Alaska  there  at  present 
exists  only  approximately  2.400  miles  of  motor  roads,  1,500 
miles  of  sled  roads,  and  7,000  miles  of  trails.  By  trails  I 
mean  jtKt  that — pack  paths  through  the  forests  and  over 
the  tundra,  and  not  capable  of  being  traversed  by  vehicles 
of  any  description.  Two  thousand  four  hundred  miles  of 
road  in  a  region  embracing  about  589.000  square  miles 
surely  Is  not  much.  The  State  of  Delaware,  with  a  pro- 
portionate road  mileage,  would  have  just  about  10  miles  of 
highway  In  the  entire  State.  Even  Delaware  would  feel 
rather  cramped  with  only  that  much  in  the  way  of  roads. 
The  sum  immediately  required  for  building  roads  in 
Alaska,  when  oompcuned  with  the  benefits  to  be  derived 
therefrom,  is  not  really  large.  Judging  by  the  very  substan- 
tial amounts  of  money  which  have  been  spent  in  recent  years 
on  various  types  of  public  works.  I  suggest  that  the  Alaska 
program  for  road  building  ought  not  be  longer  delayed. 
The  expenditure  of  approximately  $2,000,000  in  Alaska  a 
year  for  road  building  for  a  period  of  10  years  without 
Intermissioia  or  break  would  give  Alaska  a  really  efficient 
and  useful  system  of  roads  and  one  that  woxild  be  bound 
to  stimulate  speedily  the  settlement  and  the  economic  de- 
velopment of  the  Territory.  It  is  to  be  observed  that  the 
amount  which  I  have  menUoned.  $20,000,000.  is  not  to  be 
spent  all  at  once,  and  when  entirely  spent  Alaska  will  not 
have  an  the  roads  needed,  but  the  building  of  this  system 
of  roads  would  give  us  such  a  substantial  start,  and  would, 
in  my  opinion,  stimulate  so  materially  the  economic  exploi- 
tation of  the  Territory  that  we  need  not  at  the  present 
time  look  beyond  the  10-year  period  to  determine  what 
may  be  needed  for  the  future.  Eventually,  of  course.  I  hope 
to  see  a  highway  over  which  one  can  drive  from  New  York 
City  to  Bering  Sea  without  a  break.  But  that  is  for  the 
future.  For  the  present  we  must  be  more  modest,  and  the 
plan  which  I  have  in  mind  for  immediate  road  development 
In  Alaska  has  nothing  In  it  of  the  unreasonable  or 
extravagant. 

The  ultimate  expenditure  for  the  period  mentioned— 
namely.  $20.000,000 — is  designed  to  cover  not  only  the  cost 
of  construction  but  also  maintenance  from  year  to  year,  and 
does  not  Include  the  substantial  contributions  made  by  the 
Territory  of  Alaska  for  Territorial  roads.  In  this  connec- 
tion. Mr.  Speaker.  It  may  not  be  irrelevant  to  say  that,  except 
as  to  roads  built  in  the  national-forest  areas  of  Alaska  and 
in  Mount  McKinley  National  Park,  the  people  of  Alaska  have 
paid  approximately  32.3  percent  of  the  entire  cost  of  con- 
struction and  m?intenance  of  all  Alaska  roads,  as  shown  by 
the  last  annual  report  available  of  the  Alaska  Road  Com- 
mission for  the  fiscal  year  ended  June  30.  1935. 

In  presenting,  as  I  do.  the  outline  of  a  program  for  the 
building  of  roads  in  the  Territory  of  Alaska  I  do  not  attempt 
to  include  an  the  roads  the  building  of  which  can  be  Justified 
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at  the  present  time.  The  Territory  is  so  large  and  many 
parts  of  it  are  so  almost  totally  undeveloped  that  one  is  not 
able  to  look  confidently  many  years  in  the  future  and  see 
that  a  road  will  not  be  needed  in  one  ptwt  of  the  TeiTitory 
or  another.  And  hence,  if  it  be  found  that  some  road-build- 
mg  projects  are  omitted  from  this  statement.  I  trust  it  will 
be  understood  that  it  is  not  practicable  within  moderate 
bounds  to  mention  and  describe  every  conceivable  road 
project  in  the  Territory  that  is  worthy  of  consideration:  and, 
moreover,  an  attempt  is  herein  made  to  bring  the  program 
presented  within  reasonable  fiscal  limits. 

Mr.  Speaker.  I  am  aj^jending  below  a  list  of  roads  in 
Alaska  the  construction  of  which  ought  to  be  undertaken 
without  delay,  giving  the  location  of  the  road  either  by 
mention  of  termini  or  other  general  description  and  an  esti- 
mate of  the  amount  needed  to  complete  each  project.  First 
will  be  set  out  a  list  of  the  smaller  local  roads,  24  in  num- 
ber, the  total  cost  of  cMxstrucLion  of  which  is  estimated  to 
t>e  $343,000.  These  roads  are  all  needed,  much  needed,  but 
practically  all  of  them  serve  local  requirements  only.  After 
that  I  am  giving  a  list  of  the  larger  jM-ojects  which  in  a 
sense  may  be  considered  as  parts,  either  presently  or  ulti- 
mately, of  a  ccanplete  and  comprehensive  road  system  for 
the  Territory,  and  am  stating  briefly  the  Justification  for 
each  project. 

No  complete  program  for  the  construction  of  roads  in 
Alaska  can  omit  or  overlook  the  great  road  project  for  con- 
necting Alaska  by  motor  road  with  the  United  States  proper. 
This  road  has  been  referred  to  by  several  different  names, 
including  the  International  Highway,  the  Pacific-Yukon 
Highway,  and  the  British  Columb:a-YukMi-Ala£ka  Highway. 
The  last  name  is  probably  as  closely  descriptive  as  one  can 
be  since  the  road  to  be  built  lies  entirely  in  British  Colum- 
bia. Yukon  Territory,  and  the  Territory  of  Alaska. 

Following  is  a  list  and  brief  description  of  the  .several 
roads  or  portions  of  the  road  systems,  the  building  of  which 
is  proposed: 

Name  of  project: 

Valdez-Mlneral  Creek 

Kanatak-Becharof    Lake — 

Campbell   Creek   Road 

Lake  Otis  Road 


Faith  Creek  Road 

Porcupine   Creek   Road 

Cleary-Sumralt-Chatham  Creek 

Happy-Goldstream  Road 

Parmers-Blrch  Hill   Road 

Be  tUes-Coldloot 

Bessie-Snake  River  Road. 


Amount 
120.000 
10. 000 
4.000 
3.000 
6.000 
12.000 
6.000 
15.000 
14.000 
20.0C0 
20.000 
6.  COO 


Marvel  Crerk  Trail ^-  - 

Vault  Creek  Road   (3  miles) 3.000 

Mason  Creek  Rond  (5  miles) 6.000 

Grant  Creek  Road  (4  miles) 4,000 

Nenana-Mlsslon    Road 4.000 

Cripplfr-Crlpple  Mountain 20.000 


Homer  Road  extension 

Marshall  Road 

Candle  Creek   Road   extension 

Marsh   Branch,   anchorage 

Pt.  Gustavus  Road 

Teller-Bluertone 

Seldovla-McDonald  Spit 


38.000 
6.000 
12.000 
6.000 
15.000 
20.000 
75.000 


Total., 


343.000 


OLNES-LIVENGOOD 

Estimated  to  complete $215,000 

This  road  is  necessary,  indeed  absolutely  necessary,  for  the 
development  of  the  extremely  promising  Lavengood  mining 
region.  The  work  was  commenced  with  public-works  funds; 
$295,000  of  such  fimds  having  been  spent  thereon.  It  is 
estimated  that  $215,000  is  necessary  to  complete  the  work. 
This  project  Is  surely  entitled  to  a  high  degree  of  priority 
and  should  be  undertaken  without  delay.  The  road  can  be 
completed  economically  in  18  months  from  the  date  the 
work  begins. 

SHZLTON-DAHI. 

Estimated  to  complete $35,000 

This  project  was  estimated  to  cost  in  the  beginning  $170,- 
000.  and  an  allotment  from  public-works  funds  of  $135,000 
was  obtained  and  spent.  The  project  provides  for  the  con- 
struction of  6  miles  of  tram  as  an  extensicxi  of  the  Nome- 
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Shelton  tram,  a  ferry  over  the  Kuzitrin  River,  and  the  con- 
struction of  10  miles  of  tractor  road  east  of  the  river.  Com- 
pletion of  this  road  will  provide  easier  access  to  a  known 
productive  placer  field,  reducing  the  present  freight  rate 
thus  enabling  operators  to  work  lower-grade  gravels  and 
thus,  in  turn,  provide  employment  for  a  very  considerable 
number  of  F>ersons  in  an  industry  where  competition  does 
not  exist. 

KANTISIINA-PARK    BOUNDAKT 

Estimated  to  complete $50,000 

This  project  calls  for  the  construction  of  6  miles  of  road, 
and  when  completed  it  will  connect  with  the  road  which 
traverses  Mount  McKinley  National  Park.  The  completion 
of  this  road  will  unquestionably  stimulate  the  Kantishna 
mining  district,  which  is  one  of  great  promise.  The  Kan- 
tishna distnct  is  the  only  district  in  Alaska  which  holds  ex- 
cellent prospects  of  being  developed  for  its  silver  ore.  The 
road  would  be  an  Important  feeder  to  the  Alaska  Railroad, 
a  point  worthy  of  consideration.  The  road  can  be  com- 
pleted within  5  months  after  construction  begins. 

TALKKETNA-CACIIE   CMEEX 

Estimated  to  complete $150,000 

The  district  supplied  by  this  road  affords  employment  in 
the  placer  fields  for  100  men  during  the  summer  months. 
The  present  poor  road  has  been  in  existence  for  14  years 
as  a  passable  wagon  road.  It  is  planned  to  improve  it  to  a 
truck -road  stsmdard  and  to  extend  it  to  existing  placer  op- 
erations, enabling  operators  to  materially  reduce  freight 
costs,  thus  again  permitting  the  working  of  lower-grade 
gravels  and  an  increase  in  emplojrment  and  additional  ton- 
nage for  the  Alaska  Railroad.  The  plans  call  for  construc- 
tion of  the  road  in  a  period  of  15  mcaiths  after  commence- 
ment of  work  thereon. 

CANTWZLL-VALOXZ   CKKKK 

Estimated  to  complete $345,000 

This  road  will  connect  the  very  important  mining  district 
of  Valdez  Creek  with  the  Alaska  Railroad.  The  building  of 
the  road  is  certain  to  furnish  additional  traffic  to  the  Alaska 
Railroad,  and  thus  make  the  railroad  what  it  was  designed 
to  be.  a  large  factor  in  the  development  of  the  country 
through  which  it  passes.  Some  money,  approximately  $25.- 
000.  from  public-works  funds  has  been  expended  on  the 
project  for  bridge  construction.  The  road  is  of  distinct 
merit.  An  estimate  has  been  made  that  30  months  will  be 
required  for  construction,  embracing  three  summer  working 
seasons. 

HOT    SPUNCS    BOAD    SYSTEM 

Estimated  to  complete $75,000 

An  allotment  of  $10,000  from  P.  W.  A.  funds  has  been  ex- 
pended on  this  project  for  preliminary  construction  of  a 
tractor  road.  Recent  developments  in  placer  mining  in  the 
area  indicate  the  necessity  for  a  truck  road,  and  the  estimate 
has  been  increased  accordingly.  The  road  will  serve  a  pro- 
ducing placer  camp  which  has  been  handicapped  due  to  lack 
of  adequate  transportation.  If  the  work  is  started  on  June  1, 
it  may  be  completed  within  16  months. 

WnXOW  CUCKK  6TSTK1C 

Estimate  to  complete $80,000 

The  Willow  Creek  system  supplies  an  outstanding  mineral 
region  of  Alaska  vrith  the  necessary  roads,  but  the  system  is 
far  from  being  complete.  The  additional  amount  estimated. 
$80,000.  tiUows  for  the  improvement  and  graveling  of  the 
Willow  Creek-Lucky  Shot  Road  and  for  the  construction  of 
the  proposed  2 -mile  Willow  Creek  Spur  Road,  which  will 
serve  new  lode  properties  now  having  no  road.  This  road 
system  also  is  a  feeder  to  the  Alaska  Railroad.  Work  can  be 
completed  in  one  working  season. 

TAKOTNA-NIXON   FOKK 

Estimated  to  complete $150,000 

The  town  of  Takotna  Is  situated  65  miles  up  the  Takotna 
River  from  the  Kuskokwim  River.  It  supplies  the  entire 
mining  community  in  the  vicinity  of  Takotna  and  OpAiir  and 
Is  the  terminus  of  a  road  leading  to  Ophir  and  the  Yukon 
watershed.  The  Takotna  River  on  its  upper  reaches  is  a  very 
unreliable  means  of  transportation  due  to  swift  water  and 
bars.    In  dry  seasons  it  is  impossible  to  get  freight  by  river 


to  Takotna,  and  in  several  instances  spring  freight  ha.^  had 
to  lay  at  McGrath  untU  November  and  then  has  been  hauled 
on  the  snow.  The  first  20  miles  of  the  Takotna  River — from 
McGrath  to  the  mouth  of  the  Nixon  Pork — is  always  navi- 
gable. It  is  proposed  to  build  a  road  15  miles  long  from 
Takotna  to  this  point,  doing  away  with  45  miles  of  very 
uncertain  river  travel  and  making  this  community  accessible 
at  all  times  in  summer.  The  work  can  be  completed  within 
two  working  seasons  of  5  months  each. 

POOBMAM-RUBT 

Estimated  to  complete $200,000 

The  construction  of  a  passable  wagon  road  56  miles  be- 
tween these  two  pwints  was  recently  completed,  reducing  the 
freight  rate  from  12  to  6  cents  a  pound.  It  is  proposed  to 
improve  and  gravel  this  road,  which  will  further  reduce  the 
freight  rate  to  not  more  t^an  2  cents  a  pound.  This  will 
allow  lower  grade  ground  to  be  worked  and  stimulate  gold 
production  in  this  vicinity,  leading  again  to  material  increase 
in  employment  in  working  the  low-grade  placer  grounds 
which  will  be  made  available  for  operation  by  the  road. 
Work  can  be  completed  in  two  working  seasons  of  5  months 
^^^*'  m'cabtht  boad  system 

Estimated  to  complete ;..  $84,000 

This  road  system  is  connected  with  the  Copper  River  li 
Northwestern  Railroad  near  its  terminus  at  the  Kennecott 
mine — the  point  of  departure  of  the  railroad  being  at  the 
town  of  McCarthy.  These  roads  serve  oiJerating  placer  mines 
which  have  been  worked  for  years,  and  lead  to  numerous 
promising  gold-lode  prospects.  A  large  part  of  the  expendi- 
ture in  this  region  has  been  made  in  building  and  maintain- 
ing a  bridge  across  the  Nizina  River.  This  bridge  is 
absolutely  necessary.  In  former  years  it  was  crossed  by  ford- 
ing or  swimming,  and  many  lives  were  lost.  No  large-scale 
operations  can  be  carried  on  under  such  circumstances.  The 
work  may  be  completed  in  two  working  seasons.  This  system 
embraces  much-needed  construction  to  supply  road  facilities 
for  the  important  Bremner  mining  district. 

nOAMNA    BAY-ILIAaCNA    LAKZ 

EJstlmated  to  complete $30,000 

This  is  a  part  of  a  transport  route  to  connect  Bristol  Bay 
with  the  Gulf  of  Alaska  through  Cook  Inlet.  The  use  of  this 
route  saves  approximately  2,000  miles  of  travel  by  sea  around 
the  end  of  the  Alaska  Peninsula.  The  construction  of  this 
road,  coupled  as  it  is  with  travel  by  boat  on  Illamna  Lake 
and  on  the  Kvichak  River  Into  Bristol  Bay,  gives  facilities 
for  a  great  saving  in  transportation  costs.  The  route  is 
already  extensively  used.  The  work  may  be  completed  in 
one  working  season. 

NEWHALON-LAKX   CLABK 

Estimated  to  complete $40,000 

This  project  will  require  the  construction  of  7  miles  of  road 
providing  a  portage  from  Lake  Illamna  to  Lake  Clark.  There 
is  a  large  native  settlement  on  Lake  Clark;  at  the  present  all 
supplies  for  the  Lake  Clark  area  are  packed  across  this  port- 
age on  men's  backs.    Work  can  be  completed  within  6  months. 

CULKANA-NABXSNA 

Estimated  to  complete $245,000 

Estimated  cost,  $450,000;  allotted  from  public-works  funds, 
$205,000;  balance  unallotted,  $245,000.  The  balance  required 
will  complete  this  road  to  one  of  the  most  promising  hard- 
rock  sections  in  Alaska.  One  mine  is  now  milling  $1,000  per 
day.  According  to  the  Geological  Survey,  there  are  many 
possibilities  of  additional  deposits  being  found.  With  the 
completion  of  the  road,  the  district  will  see  an  influx  of  pros- 
pectors who  will  undoubtedly  prove  the  prediction  of  the 
geologists.  Work  can  be  completed  within  18  months  from 
commencement,  provided  it  is  started  at  the  beginning  of  a 
working  season. 

COODNSWS   BAT-PLATnrXTM    CBXEK 

Estimated  to  complete $35,000 

This  project  provides  for  the  construction  of  9  miles  of  road 
connecting  placer  platinum  mines  with  ocean  boats  at  Good- 
news  Bay.  One  of  the  larger  mining  companies  has  tenta- 
tively agreed  to  provide  the  balance  of  the  funds  required 
above  this  estimate  for  completion.  Work  can  be  completed 
within  6  months. 
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cmsTocnrKA-Bi-AT*  cui 
I>tim»t«l  to  complete — MO.  000 

This  provides  for  the  improvement  of  an  existing  trail.  40 
miles  in  length,  to  provide  for  freighting  by  tractors  to  serve 
a  producing  placcr-mlnlng  area.  Work  can  be  completed 
within  6  months. 

COLOEADO  STA-nON-WnXS  UVKZ 

B^tlmated  to  complete. - - $75,000 

This  project  provides  for  the  coustructlon  of  10  miles  of 
road  from  the  Alaska  Railroad  to  a  lode  mine  now  being 
developed  on  a  very  considerable  scale.  The  road  Is  an  abso- 
lute necessity  for  the  mineral  development.  The  working  of 
the  lode  property  In  question,  now  apparently  ampdy  financed, 
will  give  employment  ultimately  to  several  hundred  men  and 
will  not  throw  anybody  out  of  employment.  The  road  is  emi- 
nently Justified  from  an  economic  standpoint.  It  has  been 
estimated  that  by  commencing  work  on  the  project  at  the 
beginning  of  the  season  the  work  can  be  completed  within 
18  months. 

KXNAI    LAKX-KKNAI-HOMZB 

E«Um«t«d  to  complete tLlOO,  000 

This  Is  one  of  the  most  important  road  projects  in  all  of 
Alaska.    A  road  has  heretofore  been  built  from  Seward  to 
the  -^st  end  of  Kenai  Lake  and  from  Moose  Pass,  which  is 
approximately  12  miles  from  the  east  end  of  Kenai  Lake  to 
Sunrise  and  Hc^x  on  Tumagain  Arm.    A  branch  of  this  road 
has  been  constnicted — the  construction  is  not  completed — to 
the  west  end  of  Kenai  Lake.    Prom  the  west  end  of  Kenai 
Lake  the  plan  is  to  build  the  road  to  the  town  of  Kenai  on 
Cook  Inlet  and  thence  south  to  a  small  settlement  called 
Homer,  on  Kachemak  Bay.    This  would  open  up  and  make 
available  for  settlement  some  of  the  best  agricultural  land 
in  Alaska.    It  should  be  noted  here  that  the  so-called  "mis- 
sing link"  between  the  east  end  of  Kenai  Lake  and  Moose 
Pass  is  now  under  constructlMi.    With  the  completion  of  the 
•missing  link"  and  the  building  of  the  Kenai  Lake-Kenai- 
Homer  road,  all  of  that  very  large  region  will  be  rendered 
accessible  to  settlers,  and,  more  important,  the  settlers  will  \ 
have  access  to  the  market  which  will  be  afforded  through 
Seward  and  through  other  towns  along  the  Alaska  Railroad. 
It  is  to  be  noted  here  that  Seward  is  situated  on  the  shores 
of  Resurrection  Bay  and  is  the  southerly  terminus  of  the 
Alaska  Railroad  and  is  the  northerly  terminus  of  the  main 
steamship  line  which  ser\'es  Alaska.    Out  of  Seward  runs 
another  steamship  along  the  shores  of  the  Alaska  Peninsula 
and  into  Bristol  Bay,  as  well  as  smaller  motor  vessels  to  other 
parts  of  that  general  region.    The  Kenai  Peninsula  district 
has  probably  attracted  more  attention  as  a  farming  region 
in  recent  years  than  almost  any  other  part  of  Alaska,  except 
the  Matanuska  Valley  in  which  the  Government  has  recently 
aided    in   establishing    a    number   of    farm    families.     The 
climate  of  Kenai  Peninsula  is  comparatively  mild,  the  soil 
is  deep  and  fertile,  and  the  rainfall  sufficient  without  being 
excessive.    It  is  reported  that  58  families  moved  into  this 
region  last  year  immediately  north  of  Homer.    At  the  present 
time,  however,  the  country  is  not  accessible  because,  except 
for  a  very  short  distance  out  of  Homer,  no  roads  exist.    A 
fanner  away  from  a  road  on  the  Kenai  Peninsiila  is  so  effec- 
tively isolated  that  the  settlement  of  the  country  cannot 
proceed  until  the  road  is  built. 

Moreover,  the  adjoining  waters  of  Cook  Inlet  and  Kache- 
mak Bay  contain  plentiful  supplies  of  salmon  and  herring. 
The  packing  season  for  both  species  of  flsh  is  so  short  that 
the  settlement  of  farmers  in  the  region  would  aid  greatly 
to  a  balanced  economic  life.  The  construction  of  this  road 
is  absolutely  necessary  for  the  development  of  the  district 
to  be  served,  and  the  district  in  question  is  one  which,  accord- 
ing to  all  present  indications,  would  be  rapidly  settled  and 
would  maintain  in  comfort  a  considerable  population  if  the 
road  were  built.  The  chamber  of  commerce  of  the  village 
of  Seldovia.  situated  on  the  south  shore  of  Kachemak  Bay. 
has  received  hundreds  of  letters  from  prospective  settlers 
inquiring  about  conditions  in  the  region,  and  more  than 
1.300  people  already  residing  in  the  district  who  would  be 
directly  or  indirectly  benefited  by  the  road  have  joined  in  a 
petition  for  its  construction. 
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The  period  of  construction  of  this  road  would  probably 
cover  three  working  seasons  in  order  to  do  the  work  eco- 
nomically and  without  the  establishment  of  an  unduly  large 
working  force. 

FAIXBANIU-CHENA   BOT  SPRINGS  STSTEM 

Estimated  to  complete $530,  000 

This  route  is  now  supplied  by  winter  train  and  is  entirely 
inaccessible  In  summer  except  for  airplanes.  Agitation  for 
a  summer  road  has  been  going  on  for  16  years.  The  con- 
struction of  such  a  road  would  provide  access  to  a  known 
health  resort  and  to  producing  placer  fields,  thus  pro\iding 
increased  employment.  U  work  is  commenced  at  the  be- 
ginning of  any  season  it  may  be  completed  economically  in 
three  seasons  or  within  a  total  period  of  30  months. 

RAMPAKT-LX\'ZNGOOD-CH£NA   HOT   SPRINGS 

No  complete  engineering  data  is  available,  and  therefore 
no  reliable  estimate  of  the  ultimate  cost  can  be  given. 

While  the  Fairbanks-Chena  Hot  Springs  system  is  stated 
separately  and  the  Livengood  road  is  considered,  and  prop- 
erly so.  as  an  individual  project,  in  reality  the  Pairbanks- 
Chena  Hot  Springs-Livengood  system  should  all  be  included 
in  one  set-up  of  roads  for  that  region.  It  is  realized,  of 
course,  that  not  all  of  it  can  be  put  into  construction  at 
once,  so  particular  emphasis  has  been  placed,  first,  upon 
the  completion  of  the  Livengood  road,  and,  second,  the 
Pairbanks-Chena  Hot  Springs  project.  But  ultimately 
Rampart  should  be  connected  with  the  others,  £ind  when 
that  is  done  the  larger  part  of  the  road -building  program 
for  that  particular  region  will  be  well  taken  care  of. 

NKNANA-BONKIFirU)  COUlTrRT 

The  Bonnifleld  country  has  definite  possibilities  for  both 
placer  and  lode  development.  The  Alaska  road  S3rstem 
should  be  extended  into  that  district.  Such  a  road,  like 
many  others  described,  is  bound  to  lead  to  largely  increased 
mining  operations  and  thus  to  increased  employment. 

SNAG   POINT-LAKZ   AXXKNACIK 

Estimated  to  complete 1125.000 

This  proposed  road  wotild  connect  Snag  Point  on  Bristol 
,  Bay  with  Lake  Aleknagik,  out  of  which  Hood  River  flows, 
;  thus  more  adequately  opening  to  development  a  mining  and 
i  fishing  region.  Recently  a  road  was  built  between  Snag 
!  Point  and  Kanakanak  which  would  be  extended  on  to  Lake 
j  Aleknagik  by  the  proposed  construction.  The  population  of 
I  the  region  is  increasing,  and  by  reason  of  the  wealth  of  its 
I  fisheries  and  prospects  inland  for  mineral  development  there 

is  ample  justification  for  construction  of  the  road  desired. 

NAltNlX-ECEGIK 

D«ttmat«i  to  complete $200,000 

Naknck  and  Egegik  are  settlements  on  the  shores  of  Bris- 
tol Bay.  Large  salmon-packing  operations  are  carried  on  at 
each  place.  Traveling  in  the  summertime  is  confined  to 
small  boats,  either  those  using  sails  or  powerboats.  No 
shelter  is  available  for  40  miles.  In  this  connection  it  is 
worthy  of  note  that  commercial  fishing  In  Bristol  Bay  is 
confined  to  sailboats,  and  no  powerboats  are  permitted  to 
be  used.  A  reindeer  company  owns  a  herd  of  approximately 
5.000  reindeer  stationed  at  Naknek.  The  surplus  deer  of 
this  herd  could  be  quite  extensively  used  by  the  people  em- 
ployed in  the  salmon-packing  operations,  but  under  pres- 
ent conditions  no  market  can  be  obtained  by  reason  of  lack 
of  transportation.  If  the  road  were  built,  the  reindeer 
owners  would  be  able  to  sell  their  meat  to  the  canneries. 
A  road  through  this  part  of  the  country  would  be  easy  to 
build,  since  it  is  mostly  fiat  country,  containing  some  grav- 
eled hiUs,  with  no  heavy-  rockwork  to  be  done  and  no  large 
streams  to  be  crossed.  Many  sturdy  pioneers  already  make 
their  homes  in  that  regiMi.  Their  comfort  and  material 
welfare  would  be  greatly  enhanced  and  the  population  of 
the  district  enlarged  by  the  building  of  the  proposed  road. 

CEOaC£TOWN-rLAT    (SO  UILZS) 

Estimated  to  complete $500,000 

The  construction  of  this  road  would  effect  a  saving  of  2 
cents  per  pound  on  all  freight  going  into  the  Flat  district 
(annual  gold  production  over  $400,000)  and  make  it  possible 
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for  lower -grade  placers  to  be  worked.  More  than  1,000  tons 
of  freight  were  required  last  year.  It  would  also  provide 
much  cheaper  transportation  for  placer  workings  on  the  im- 
mediate route  and  make  accessible  promising  qulcksilTer 
prospects.  It  would  allow  the  Flat  district  to  receive  freight 
from  2  to  4  weeks  earlier  in  the  spring,  and  2  to  4  weeks  later 
in  the  fall.  Its  construction  would  solve  the  problem  now 
being  agitated  of  changing  the  course  of  the  Idltarod  River 
to  permit  smaD  boats  to  reach  Idltarod  City.  At  present 
they  are  obliged  to  discharge  their  cargo  on  the  banks  three- 
fourths  of  a  mile  from  the  warehouses  except  at  high-water 
stages.  If  work  Is  commenced  about  June  1  of  any  year 
it  can  be  completed  in  three  working  seasons,  or  within  a 
period  of  30  months. 

HOM>-OOUMCn. 

Estimated  to  complete $300,000 

llie  Nome-Council  Road  Is  a  road  commencing  at  Nome 
extending  back  to  the  foothills  and  then  taking  an  easterly 
direction  crossing  the  Flambeau,  Eldorado,  and  Bonanza 
Rivers  to  Solomon  River,  up  that  river  across  the  Divide  to 
the  Casa  De  Paga  River,  and  thence  on  to  Council  on  the 
Niukluk  River,  a  total  distance  of  about  75  miles.  Out  of 
Nome  a  road  now  exists  about  43  miles  and  the  balance  of 
the  route  is  supplied,  after  a  fashion,  by  a  sled  road.  The 
motor  road  should  be  completed  to  Council  In  order  to 
furnish  adequate  transportation  for  that  entire  region.  All 
of  the  rivers  crossed  have  been  and  still  are  producing 
placer  gold  and  some  of  them,  like  Solomon  River  and  Ophlr 
Creek,  have  produced  many  millions.  With  respect  to  many 
of  them,  on  account  of  the  existing  high  cost  ol  operation 
due  in  part  to  high  cost  of  transportation,  only  the  high- 
grade  ground  was  worked-  Here  again  Is  a  field  for  operat- 
ing low-grade  ground  and  thus  furnishing  employment  to 
many  people. 

jrOMS-TSUJEB 

Estimated  to  complete $360,000 

Teller  Is  quite  an  Important  settlement  on  Port  Clarence — 
the  harbor  is  measurably  protected.  The  distance  between 
Teller  and  Nome  is  approximately  80  miles.  A  road  would 
be  of  very  much  benefit  to  all  of  the  people  of  that  region. 
At  the  present  time  a  road  has  been  built  out  of  Nome  going 
by  way  of  Little  Creek  and  turning  westward  across  Snake 
River  to  the  Third  Beach  line  of  Simset  Creek,  a  distance  of 
12  miles,  which  is  the  end  of  the  road  at  present.  The  road 
should  be  extended  westward  across  Penny,  Cripple,  and 
Sinrock  Rivers  to  the  Bluestone  and  Gold  Run  Creeks,  and 
thence  on  to  Teller.  All  of  the  creeks  mentioned  have  been 
producing  gold  for  more  than  a  quarter  of  a  century  but 
only  the  richest  spots  could  be  mined  under  the  conditions 
that  have  existed  in  regard  to  roads. 

ooppia  amm-CHirg  4i.ooiT-pauc»B 
The  Richardson  Highway,  extending  from  Valdez  on  the 
southerly  seaboard  of  Alaska  to  Fairbanks  in  the  interior, 
passes  through  the  settlement  of  Copper  Center,  about  103 
miles  north  of  Valdez.  The  Anchorage-MatanaAat  Valley 
region  is  sapplled  by  a  local  road  system  recently  materially 
enlarged  and  expanded.  No  connection  exists,  however,  be- 
tween the  ^fttj^npsk*.  Valley-Anchorage  region  and  the  main 
highway  system  of  Alaska,  of  wtiich  the  Bichardaon-Steeae 
Highway  is  the  principal  part  EresntuaQy  a  road  should  be 
built  from  C<vper  Center  by  way  of  TazUna  River  over  the 
summit,  which  is  not  high,  down  the  Chlckalnon,  and  thenee 
on  to  Palmer,  there  to  connect  wtih  the  An^iorage-Mata- 
nuska  roads.  CNo  estimate  is  given  of  the  cost  becanse  en- 
gineering data  are  not  available.) 

CXJKOOVA-TBOMPSON    PASS 

Cordova  is  a  substantial  city  on  the  southern  seaboard  of 
the  main  body  of  Alaska.  It  is  the  seaboard  terminus  of  the 
Copper  River  li  Northwestern  Railway.  Sghty  mfles  to  the 
north  lies  the  city  of  Valdez,  which  is  the  seaboard  termlnns 
of  the  Richardson  Highway.  In  order  to  give  the  Cordova 
region  access  by  highway  to  the  interior  of  Alaska,  a  road.  If 
geographically  feasil^  should  connect  Cordova  with  Um 
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Richardson  Highway,  and  that  connection  can  probably  be 
made  at  or  near  Thompson  Pass,  about  26  miles  northerly 
from  Valdez.  At  the  present  time  no  sufBclent  survey  of 
such  a  connection  has  been  made  to  determine  whether  the 
building  of  such  a  road  is  practicable,  but  many  who  are 
acquainted  with  the  country  through  which  the  road  will 
pass  say  that  it  is.  Therefore  it  is  included  in  this  list  of 
road  projects  tor  Alaska. 

BBAVXS-CABO-Lima    BQTMW 

EBtimated  to  eocnplete .         $290,000 

Total  estimated  cost  $300,000,  of  which  $10,000  has  al- 
ready beai  allotted  from  public-works  funds.  A  winter  sled 
road  now  serves  placer  operators  and  quartz  prospects  in  this 
district.  Recent  developments  indicate  that  prominent  min- 
ing concerns  have  done  sufficient  work  on  one  of  the  lode 
prospects  to  warrant  a  continuation  of  expenditure  probably 
leading  to  actual  mining.  This  will  necessitate  summer 
traffic  to  this  district.  It  is  proposed  to  construct  a  summer 
tractor  road  lor  this  purpose  at  a  cost  of  $300,000.  The 
total  distance  is  120  miles.  If  work  is  commenced  at  the 
beginning  of  any  season  it  may  be  completed  economically 
within  three  seasons. 


ic'cAarr-CAjcAoiAN  aauNiusT 


Estimated  to  complete. 


$2,250,000 


This  proposed  road  is  part  of  the  so-called  International 
Highway  through  British  Columbia  and  Yukon  Territory, 
Canada,  into  Alaska  to  connect  with  the  present  Richardson 
Highway  in  Alaska  at  McCarty.  The  road  is  described  in 
the  Report  of  the  Ccnnmission  to  Study  the  Proposed  High- 
way to  Alaska.  This  project  Is  of  the  greatest  importance  to 
Alaska  as  a  whole,  and  if  constructed  tmder  a  general  agree- 
ment with  Canada  to  construct  the  portion  of  the  route 
through  that  country  necessary  to  reach  the  United  States, 
it  should  be  given  very  early  priority.  It  seems  likely  that 
not  less  than  four  siunmer  seascms  will  be  required  to  com- 
plete the  Alaskan  sections  requiring  182  mites  of  new  con- 
struction accessible  now  at  only  two  points.  It  seems  also 
probable  that  the  same  length  of  time  will  be  necessary  for 
the  construction  of  the  pn^^osed  higfaway  which  lies  in  Brit- 
ish Columbia  and  in  Yukon  Territory. 

The  construction  of  the  McCarty-Canadian  boundary  road 
in.  of.  and  by  itself  is  amply  justified  and  construction 
should  be  undertaken  immediately  even  though  the  remain- 
der of  the  International  Highway  is  not  built  at  the  present 
time,  for  the  reason  that  the  building  of  this  road,  which  lies 
entirely  in  Alaska,  will  make  aocessibte  for  development 
enormous  areas  of  placer-mining  ground,  some  of  which  has 
been  worked  for  3^ears,  and  will  make  available  for  exploita- 
tion and  development  large  areas  of  what  is  generally  re- 
ferred to  as  low-^rade  ground,  thus  very  largely  extending 
placer  operations  and  leading  to  greatly  increased  employ- 
ment. One  featxne  of  road  building  in  Alaska  ts  that  the 
construcdon  of  most  of  the  roads  under  consideration  will 
not  only  give  employment  during  the  constructitKi  period 
but  the  building  will  make  available  for  development  large 
areas  of  Tntning  country  as  well  as  agricultural  lands,  and 
in  the  mining  ootmtry  alone  it  is  fgtimatfd  that  the  building 
of  the  roads  will  give  employment  to  at  least  2,000  additional 
men  for  many  years  to  come.  Hence,  the  benefits  of  the 
bonding  of  the  roads  here  recommended  are  of  very  large 
scope  and  extend  indefinitely  in  Uie  futare.  In  this  connec- 
tion it  should  be  noted  that,  according  to  a  report  of  the 
Department  of  Agriculture,  the  building  of  this  road  will 
make  available  and  accessible  for  settlement  approxinuttely 
750.000  acres  of  the  best  agrknxltural  land  in  Alaska  located 
In  the  Porty-mfle  country.  The  building  of  this  road  would 
give  direct  road  connection  with  the  very  important  city  of 
Dawson  in  Yukon  Territory.  Canada,  since  an  existent  low- 
grade  road  extends  westerly  from  Dawson  to  a  point  very 
close  to  the  boimdary  between  Yukon  Territory  and  Alaska. 

In  addition  to  its  local  beneflte.  as  above  indicated,  the 
liicCarty-Canadian  boimdary  road  Is  an  integral  part  of  the 
proposed  TiH^ijifVi  Qoimiibia- Yukon-Alaska  Highway. 
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nmawATioNAL  hichwat 
A  road  already  exists  from   the   southerly  boundary  of 
British  Columbia  to  Hazelton  in  that  Province  which  is  ai>- 
proxmiately  830  miles  north  of  the  city  of  Vancouver.  British 
Columbia,  and  882  miles  north  of  the  city  of  SeatUe.  Wash. 
Of   the   International  Highway  there  remains   to  be  built 
approximately  520  miles  in  British  Columbia,  480  miles  in 
Yukon  Territory,  and  182  miles  in  Alaska.    The  total  mileage 
thus  remaining  for  construction  Is  1.182.    It  is  estimated 
that  the  total  cost  of  this  construction  for  a  coach  road  with 
gravel  surface  and  transversable  in  all  weathers  is  approxi- 
mately $12,000,000.  though  higher  estimates  have  been  made. 
The  highway  to  Alaska  has  been  referred  to  as  "visionary." 
The  term  is  an  inapt  one.  though  it  is  true  that  only  men  of 
vision  have  ever  accomplished  anything  constructive  in  the 
world  from  the  dawn  of  recorded  history  until  the  present 
time.    In  the  sense  that  one  must  have  vision  in  order  to 
understand  the  possibilities  of  any  great  highway,  the  appel- 
lation may  be  Justified  but  not  otherwise. 

The  father  of  the  Intematicnal  Highway  idea  Is  Donald 
MacDonald.  of  Fairbanks.  Alaska,  an  exceptionally  capable 
engineer  who  has  been  for  some  years  employed  in  that 
capacity  with  the  Alaska  Road  Commission.    To  the  vision. 
energy,  and  industry  of  Mr.  MacDonald  must  be  ascribed  in 
ample  measure  the  present  state  of  development  of  the  Idea 
of  the  highway,  and  to  the  Impetus  which  he  gav:  to  the 
plan  and  the  actual  reconnaLsance  which  he  made  over  the 
several  alternate  routes  of  that  part  of  the  road  to  be  built 
in  Ala^ka  must  be  attributed  in  equally  full  measure  the  defi- 
nite steps  which  have  been  taken  toward  its  consummation. 
^^  Following  Mr.  MacDonald's  lead,  the  Legislature  of  Alaska 
made  a  small  appropriation  for  promotion  of  the  highway. 
and  in  1930  Congress  passed  an  act  (Public.  No.  228.  71st 
Cong.)   authorizing  the  President  to  designate  three  special 
commissioners  to  cooperate  with  representatives  of  the  Do- 
minion of  Canada  in  a  study  regarding  the  construction  of 
the  highway,  with  a  view  of  ascertaining  whether  such  a 
highway  is  feasible  and  economically  practicable,  and  provid- 
ing that  upon  completion  of  such  study  the  result  should  be 

Accordingly  the  President  appointed 


1933.  I  Introduced  in  Congress  a  bUl  calling  for  the  construc- 
tion Immediately  of  the  part  of  the  road  in  Alaska  and  for 
the  building  of  the  entire  highway  as  soon  as  proper  arrange- 
ments with  the  authorities  of  the  Dominion  of  Canada  coixld 
be  made.  No  action  was  taken  on  this  measure  during  tho 
Seventy-third  Congress,  and  so  it  was  reintroduced  in  both 
House  and  Senate  in  the  Seventy -fourth  Congress.  The 
measure,  after  some  amendments,  particularly  one  which 
eliminated  an  appropriation  for  the  immediate  construction 
of  the  Alaska  portion  of  the  road,  passed  both  Houses  and 
was  approved  by  the  President  on  August  26.  1935. 

The  act  so  passed  by  Congress  and  approved  by  the  Presi- 
dent requests  the  President,  through  such  channels  as  he  may 
deem  proper,  to  negotiate  and  enter  into  an  agreement  or 
agreements  between  the  Governments  of  the  United  States 
and  the  Dominion  of  Canada  for  the  siirvey,  location,  and 
construction  of  a  highway  to  connect  the  Pacific  northwestern 
part  of  the  continental  United  States  with  British  Columbia 
and  Yukon  Territory,  in  the  Dominion  of  Canada,  and  the 
Territory  of  Alaska;  and  that  upon  the  completion  of  the 
negotiations  and  the  execution  of  the  agreement  or  agree- 
ments in  the  act  authorized  to  designate  such  existing  agency 
of  the  Government  of  the  United  States  as  he  may  select  for 
the  purpose,  or  such  officials  or  agency  as  he  may  specially 
appoint  or  create  for  the  purposes  of  the  act,  to  carry  on  the 
work  of  survey  and  location  of  the  route  for  the  highway  and 
of  the  construction  thereof  after  such  route  shall  have  been 
determined  and  approved  by  the  President.    The  act,  as  above 
noted,  carried  no  appropriation,  but  it  is  clear  evidence  of 
the  intent  and  desire  of  Congress  and  of  the  administration 
to  have  the  road   built,   provided,   of   course,   suitable   and 
proper  arrangements  can  be  made  for  the  construction  of 
that  part  of  the  road  which  lies  in  the  Dominion  of  Canada. 
It  will  be  noted  from  the  figures  given  above  that  nearly  1,000 
miles  of  the  road  yet  remain  to  be  built  is  in  British  Columbia 
and  in  Yukon  Territory  and  less  than  200  miles  of  it  in  Alaska. 
The  construction  of  the  proposed  highway  to  Alaska  is  In 
entire  harmony  with  the  road  construction  now  going  on 
through  Mexico  and  Central  America  and  projected  ulti- 
mately to  reach  at  least  to  the  Panama  Canal — a  truly  Pan 
American  highway.    No  Territory  of  the  United  States  ex- 


reported  to  Congress. 

as  the  American  members  of  the  Commission  Mr.  Herbert  H.  „»..».         ^      ^         *  i  j 

Rice  of  Detroit.  Mich.,  chairman:  Mr.  Ernest  Walker  Sawyer. '  cept  the  Panama  Canal  Zone,  which  can  be  adequately  served 
then  Assistant  to  the  Secretary  of  the  Interior:  and  MaJ.  ;  by  sea.  lies  to  the  southward,  but  to  the  nortliwest  of  the 
mow  colonel)  Malcolm  Elliott.  Corps  of  Engineers.  United  United  States  Ues  a  region  of  great  actual,  and  still  greater 
States  Army,  then  President  of  the  Alaska  Road  Commis-  potential,  value  and  in  area  more  than  twice  the  size  of 
sion  These  commissioners,  in  cooperation  with  the  Cana-  Texas:  in  fact,  so  large  that  many  of  the  residents  of  the 
dian  authorities,  carried  on  the  necessary  invesUgations.  and  Unit^  States  fall  to  comprehend  It.  As  one  very  emment 
under  date  of  May  1.  1933,  the  American  commissioners  1  Member  of  Congress  observed  to  me.  there  are  10  times  as 
made  their  report  to  the  President,  who  in  turn  transmitted 
It  to  Congress.  To  the  engineering  skill  of  Colonel  Elliott 
and  to  the  exhaustive  work  which  he  did.  and  which  was 
done  under  his  direction,  in  investigation  of  the  project  must, 
I  believe,  be  largely  ascribed  the  very  lucid  and  comprehen- 
sive report  made  on  the  project,  in  which  the  road  was  found 
to  be  feasible  and  that  it  could  be  built  at  reasonable  cost, 
estimated  in  the  report  at  $12,000,000,  and  setting  forth  facts 
indicating  that  the  construction  of  the  road  was  economi- 
cxdly  practicable  and.  indeed,  justifiable.  This  is  said  of 
Colonel  Elliott's  work  without  detracting  in  the  least  from 
the  very  valuable  services  given  by  Mr.  Rice  and  Mr.  Sawyer, 
the  other  American  members  of  the  Commission.  In  the  re- 
port, en  jjage  41.  we  find  the  Commission  saying,  with  respect 
to  the  building  immediately  of  that  part  of  the  road  which 
lies  ;n  Alaska,  the  following: 

While  the  objective  should  be  the  liltimate  completion  of  the 
entire  route,  the  local  benefits  to  be  derived  from  early  completion 
of  Individual  sections  should  not  be  Ignored.  Thus  the  early  com- 
pletion of  the  Falrbanks-Daw^on  road  on  its  own  merits  for  the 
purpcc<e  of  developing  the  Intermediate  territory  and  providing  a 
much-needed  connection  between  the  two  communities  as  well  as 
a  vital  link  in  the  proposed  through  highway  is  considered  highly 
desirable. 

Before  th<s  report  had  been  made,  most  Alaskans  believed 
that  the  part  of  the  road  to  be  built  in  Alaska  should  be  con- 
stnict<<l  without  delay.  "Hiis  was  warmly  advocated  by  Mr. 
MacDonald  and  by  many  others,  including  myself.  Accord- 
ingly', shortly  after  I  became  Delegate  from  Alaska  in  Maxell 
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many  strong  reasons  for  aiding  in  the  construction  of  the 
highway  to  Alaska  as  there  are  for  aiding  in  the  construction 
of  a  highway  through  Mexico  and  Central  America  to  the 
Panama  Canal.  For  in  the  one  case  we  connect  up  with  and 
we  serve  our  own  citizens,  while  in  the  other  no  citizens  of 
ours  in  the  lands  to  be  joined  by  the  road  will  receive  any 
material  benefit.  No  system  of  road  construction  in  Alaska 
will  be  complete  or  fully  effective  without  the  building  of 
this  great  highway.  The  internal  road  plan  for  Alaska  and 
the  highway  to  Alaska  ought  to  be  considered  as  component 
parts  of  an  indivisible  thing.  If  we  have  our  system  of  In- 
ternal roads,  and  then  if  these  roads  can  be  reached  from 
the  United  States  by  a  road  northerly  through  British  Co- 
lumbia and  Yukon  Territory  into  Alaska,  it  is  not  difficult 
to  realize  the  profoimdly  stimulating  effect  which  the  traffic 
northerly  to  the  Territory  will  have  upon  Alaska  and  inci- 
dentally, equally  great  effect  and  perhaps  greater  immedi- 
ately beneficial  effect  upon  British  Columbia  and  Yukon 
Territory. 

It  is  not  necessary.  Mr.  Speaker,  to  draw  upon  the  Imagi- 
nation in  order  to  foresee  what  the  system  of  roadbullding 
which  I  have  attempted  to  present  here  would  do  for  Alaska. 
And  may  I  here  remind  the  Members  of  the  House  that  with 
the  very  large  benefits  certain  to  follow  the  building  of  the 
International  Highway  and  the  extension  and  enlargement  of 
roads  in  the  interior  of  Alaska,  the  American  citizens  who  will 
benefit  most  largely  by  such  construction  are  not  those  who 
live  in  Alaska  but  those  who  reside  in  the  United  States,  for 


they,  through  the  building  of  these  roads,  wlH  be  able  to  find 
for  themselves  new  frontiers  of  opportunity,  of  satisfaction, 
and  of  wealth.  One  has  only  to  read  the  data  as  to  the  num- 
ber of  American  motor  cars  which  pour  yearly  southward  into 
Mexico  over  the  highways  recently  constructed  In  order  to 
understand  the  absolute  inevitability  of  a  like  flood  of  people 
to  Alaska  over  the  British  Columbia -Yukon -Alaska  Highway 
when  built — people  going  not  into  a  strange  land  but  into  a 
part  of  their  own  country,  of  which  most  of  Ihem  know  litUe, 
and  there  finding,  as  I  am  certain  they  wUl  find,  economic 
and  other  attractions  which  will  detain  a  considerable  per- 
centage of  them  in  Alaska  aiul  make  them  permanent 
residents  of  the  Territory. 

Mr.  Speaker,  statehood  for  Alaska  may  not  be  so  far  off 
after  all.  When  one  who  knows  Alaska  considers  what  may 
reasonably  be  expected  to  follow  the  construction  of  an  ade- 
quate system  of  roads  to  Alaska  and  in  Alaska,  the  oonstnx;- 
tlon  of  a  like  system  in  the  Immediate  future  of  air  fields  and 
air  facilities,  a  reasonable  amount  spent  In  improvement  of 
our  harbors  for  the  protection  of  commerce  and  navigation. 
It  requires  no  effort  of  the  vision  to  see  Alaska  being  admitted 
as  a  State  in  this  present  generation. 

BKHIND  THE  POLITICAL  SVOKB  SCREXIf 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcokd. 

The  SPEAKE31.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Rccoko,  I  include  the  following  address  by 
Senator  George  W.  Norris.  of  Nebraska,  over  the  Columbia 
Broadcasting  System.  Sunday.  June  14,  1936.  Senator  Nob- 
Ris'  topic  was  Behind  the  Political  Smoke  Screen.  He  spoke 
from  the  studios  of  WJSV,  Columbia's  station  for  the  Na- 
tion's Capital: 

Some  eminent  gentlemen  behind  a  nnoke  sereen  at  Clereland 
have  t>een  engaged  In  adopting  a  national  platform  and  nominat- 
ing a  candidate  for  President  of  the  United  States.  The  un- 
bounded enthustasm  of  that  convention  upon  the  appearance  be- 
fore it  of  ex-Presldent  Hoover  demonstratea  beyond  a  shadow  of 
doubt  that  the  convention  was  In  favor  of  Hoover  and  Hoover 
principles  of  government.  If  they  had  carried  out  their  wishes 
and  expressed  their  true  aentlment.  If  they  had  had  the  courage 
of  their  convictions,  they  would  have  nominated  Mr.  Hoover  for 
President.  They  knew,  however,  that  the  Hoover  lesson  of  de- 
spair, of  failure  in  governmental  affairs,  is  atUl  too  fresh  In  the 
minds  of  the  American  people  for  them  to  succeed  In  any  such 
reactionary  program.  They  cheered  to  the  limit  Hoover's  de- 
scription of  EXiropean  methods.  They  gave  unstinted  approval  to 
his  Idea  of  Europe.  They  were  undoubtedly  right  In  that.  Hoover 
ought  to  know  about  Europe.  He  lived  there  long  enough.  Prom 
his  own  experience  he  Is  far  better  qualified  to  speak  of  Euro- 
pean conditions  than  he  is  to  discuss  American  questions.  The 
American  people  have  not  forgotten  that  It  was  Hoover  who, 
wbUe  he  was  President  of  the  United  States,  tipped  off  to  oar 
European  debtors  the  idea  that  they  should  repudiate  the  debts 
they  owed  America.  It  was  Hoover's  idea.  In  the  interest  of  for- 
eign debtors,  that  culminated  In  the  repudiation  of  more  than 
•  11.000,000.000  of  foreign  debts. 

The  American  people  have  not  forgotten  the  dreary  plctnre  of 
the  Hoover  administration.  They  remember  how  It  failed.  The 
chicken  In  every  pot.  the  two  cars  in  every  garage,  pictured  by 
Hoover,  will  not  satisfy  the  hunger  of  the  tinemployed  or  bring 
relief  to  suffering  mothers  and  ragged  children,  who  can  so  clearly 
trace  their  suffering  and  their  misery  to  Hoover's  tinfulfllled 
prophecies.  No  amount  of  fantastic  dancing  around  that  myste- 
rious corner,  looking  for  prosperity,  can  change  the  situation. 
As  the  smoke  screen  at  Cleveland  gradually  rises,  the  American 
people  will  realise  that  though  the  voice  of  that  convention  Is 
Jacob's  voice,  the  hands  are  the  hands  of  Bsau. 

How  those  eminent  gentlemen  ctieered  the  ex-Presldent.  when 
In  glittering  generalities  he  discoursed  on  the  preclotis  value  of 
human  liberty  t  How  they  applaxided  when  he  praised  the  Su- 
preme Court  for  its  action  In  nullifying  New  Deal  measures  de- 
signed to  bring  rell«f  to  a  suffering  people'  His  comment  on 
these  Supreme  Court  decisions  brought  unlimited  Joy  to  those 
eminent  gentlemen  at  Cleveland,  particularly  when  they  recalled 
Its  most  recent  decision  which  nuUlfted  any  attempt  to  limit  the 
hours  of  labor  by  any  of  the  States  of  the  Union.  The  same 
Court  had  practically  held,  only  a  few  days  before,  that  the  Fed- 
eral Government  did  not  have  this  power  and,  therefore,  the 
sacred  doctrine  of  liberty  had  been  preserved,  and  the  freedom  of 
the  man  or  the  woman  to  enter  Into  a  contract  with  big  business 
to  engraft  human  slavery  upon  the  tollers  of  the  Nation  had  been 
upheld. 

How  precious  Is  such  a  liberty  to  the  hxunble  toller,  faced  with 
ruin  and  starvation,  thinking  (rf  ttie  sufferings  of  hla  wife  and 


difldren.  which  protects  him  In  hte  right  to  sign  himself  and  his 
j»08terlty  Into  human  bondage? 

These  eminent  gentlemen  did  not  give  consideration  to  the  fact 
that  other  unemployed  millions  will  be  deprived  of  a  living  wag* 
by  the  preclotis  liberty  exercised  by  the  few  who  sign  on  the 
dotted  Une  at  the  demand  of  (Vganlned  monopoly  and  human 
greed! 

^Tien  amy  monopoly  or  combination  is  able  to  control  economic 
conditions  so  as  to  compel  our  people  to  sign  away  their  right 
and  their  liberty  of  action,  then  the  rights  of  society  must  be 
preserved  by  legal  means.  In  order  to  restrain  the  oppression  of 
the  powerful  over  the  weak..  To  preserve  our  Constitution  and 
to  preserve  our  democratic  form  of  Government,  such  reaction- 
aries as  these  mtist  be  kept  from  control  of  the  situation. 

The  keynoter  at  that  convention  had  no  constructive  note  la 
his  address.  He  devoted  all  erf  his  great  abilities  to  faultandlng 
and  to  criticism  which  was  neither  Just  nor  constructive.  He 
said.  It  is  true,  he  himself  had  voted  In  the  Senate  for  some  of 
the  New  Deal  measures,  but  the  people  of  this  country  should  not 
charge  that  up  against  the  New  Deal  because.  In  the  same  speech, 
the  Senator  afterward  apologised  for  such  votes.  In  opening  his 
address  before  these  eminent  gentlemen  at  Cleveland,  he  enu- 
merated very  beautifully  in  a  general  way  some  of  the  economlo 
reforms  he  desired  to  bring  about,  and  then  he  asked  the  ques- 
tion. "How  can  we  achieve  this  objective?" 

He  never  answered  that  question,  but  the  answer  Is  very 
simple,  and  for  the  benefit  of  these  eminent  gentlemen  behind 
the  smoke  screen  at  Cleveland,  let  me  say  that  the  way  to  achieve 
the  moral.  Intellectual,  and  splrltiial  objectives  of  our  p(>ople  Is 
simply  to  reelect  Prankltn  D.  Roosevelt. 

The  very  able  gentleman  who  was  permanent  chairman  of  that 
convention  delivered  a  beautiful  speech  of  glittering  generalities, 
filled  with  criticism,  but  vrlthout  a  single  constructive  Ide-a.  All 
of  these  gentlemen  failed  to  suggest  a  single  remedy  for  exiting 
conditions.  They  all  admit  that  at  the  time  Hoover  went  out  and 
Roosevelt  went  In,  the  country  was  in  a  deplorable  condition.  Any 
fair-minded  man  mtist  admit  that  It  was  on  the  verge  of  destruc- 
tion. Something  had  to  be  done,  but  these  men.  leaders  of  a 
great  party,  have  faUed,  even  by  Innuendo,  to  suggest  any  remedy 
for  the  depression. 

If  the  New  Deal  Is  wrong  on  the  onemployment  question,  for 
instance,  what  suggestions  have  they  to  make  to  solve  this  per- 
plexing problem?  If  the  New  Deal  has  not  functioned  properly, 
what  have  they  to  offer  that  will  function  properly?  What  upeclflo 
remedies  have  they  to  offer  to  bring  relief  to  a  suffering  people? 

Constructive  criticism  shoxild  always  be  welcomed.  However, 
men  who  do  nothing  but  throw  monkey  wrenches  into  tlie  ma- 
chinery, without  offering  any  remedy,  are  not  making  constructive 
criticisms.  The  keynoter  In  that  convention,  for  Instance,  prom- 
ised the  people  that  If  his  crowd  were  successful.  It  would  reduce 
taxation.  Everybody  concedes  that  a  reduction  In  taxes  would  be 
a  good  thing,  but  Just  how  and  where  shall  the  reduction  take 
pl«kce? 

This  keynoter  admitted  they  should  feed  the  hungry  and  take 
care  of  the  unemployed.  Does  he  expect  to  do  these  things  with- 
out money?  Can  they  be  done  without  taxing  the  people?  If  so, 
give  \M  the  formula.  Come  out  from  behind  the  smolLe  screen, 
and  tell  the  barefaced  truth  to  the  American  people. 

When  President  Roosevelt  took  control  of  this  Government  on 
the  4th  of  March  1933  he  was  confronted  with  a  condition  never 
before  faced  by  mortal  man.  Every  remedy  of  Hoover  had  failed; 
every  promise  he  had  made  to  the  American  people  remained  xin- 
ful&Ued.  Banks  were  closing  all  over  the  country.  Unemployment 
was  increasing  at  a  rapid  rate.  Business  was  at  an  absolute 
standstill.  But  It  must  be  admitted  that  Mr.  Hoover,  as  he  said 
In  that  memorable  campaign,  had  preserved  the  gold  standard. 
To  him  this  was  more  predous  than  the  welfare  of  hla  people. 
Banks  might  fall,  business  might  go  Into  the  hands  of  a  receiver, 
the  army  of  unemployed  might  Increase,  mobs  driven  to  despera- 
tion by  cold  and  hunger  might  be  organl»d.  yet  he  had  preserved 
the  gold  standard. 

When  President  Roosevelt  took  over  the  helm  of  government 
he  had  no  precedents  to  guide  his  footsteps.  He  had  to  sail  the 
ship  of  state  into  an  uncharted  sea.  NaturaUy.  he  made  mistakes. 
In  setting  up.  almost  overnight,  machinery  to  cover  the  entire 
country  fran  ocean  to  ocean,  necessarily  there  were  In  It  many 
cogs  of  Inefficiency  and  some  of  graft. 

However,  as  one  of  the  results  of  the  Roosevelt  administration, 
the  banks,  for  Instance,  were  put  on  a  firm,  foundation,  and  today 
a  bfmk  failure  has  become  almost  a  thing  unknown  except  in 
bitter  memory.  But  we  see  now  a  great  combination  of  bankers, 
having  had  their  own  biislness  preserved  by  governmental  action, 
uniting  to  prevent  the  Goverrunent  from  doing  anything  to  help 
anyone  else.  Tet  It  was  these  same  bankers  of  the  United  States 
In  the  first  days  of  the  depression  who  came,  hat  in  hazxd,  to  the 
Government,  begging  for  help. 

They  were  not  opposed  then  to  having  the  Government  go  Into 
business,  but  when  they  had  been  placed  upon  an  honest  footing, 
vrhen  thetr  own  business  had  been  saved  from  ruin  by  Roosevelt's 
action,  then  many  of  them,  with  greedy  hearts  and  itching  palms, 
combined  to  destroy  every  action  of  the  New  Deal. 

When  Roosevelt  took  the  helm  in  March  1933  the  farmer  was  In 
a  deplorable  condition.  The  men  who  produce  the  food  we  eat 
and  the  raw  products  out  of  which  our  clothing  Is  made  were  in 
practical  financial  ruin.  All  promises  of  Hoover  had  t»«en  tried. 
They  had  all  faUed.  Every  remedy  suggested  by  Mr.  Hoover  proved 
disastrous  when  put  to  the  test.    When  for  the  first  time  m  **3  long 
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MacDonald  and  by  many  others,  including  mysell.     Accord-     oenem  mosi  iaxg«iy  oy  sucn  coni>uruciion  are  noi  uio^e  wnu 
\iigiy.  shortly  after  I  became  Delegate  from  Alaska  in  March    live  in  Alaska  but  those  who  reside  in  the  United  States,  for 
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jeATf,'  the  fanj»r«  were  beginning  to  get  the  benefit  of  New  E^al 
policies,  the  Supreme  Court  nulllfled  the  Agricultural  Adjustment 
Act  and  brought  Joy  and  Jubilation  to  the  hearts  of  these  eminent 
genttemen  behind  the  smoke  screen  at  Cleveland  I  do  not  mean 
by  that  they  had  any  malice  toward  the  farmer.  I  do  not  mean  to 
■ay  they  were  not  interested  In  the  well-being  of  the  farmer.  But 
I  do  mean  that  If  they  could  get  any  partisan  advantage  from  the 
DUllJflcailon  of  any  of  the  New  Deal  measures  designed  to  help  tne 
farmer,  they  would  be  Jubilant  beyond  expresflcn 

And  this  brings  me  to  the  proportion  which  I  have  often  statea, 
both  publicly  and  privately  I  get  It  from  my  experience  of  more 
than  30  years  In  Congress.  The  one  greatest  evU  of  government  is 
partisanship.  It  was  condemned  originally  by  Washington,  the 
rather  of  his  Country.  The  spirit  of  party,  as  George  Washington 
said.  If  unrestrained,  will  eventually  burst  Into  flame  and  destroy 
the  very  foundation  of  the  CJovernmcnt  Itself. 

So  after  all  these  eminent  gentlemen  behind  the  smoke  screen  in 
Cleveland  to  a  great  extent  were  Imbued  with  a  partisan  spirit 
which  18  more  or  less  common  to  all  of  us.  But  they  have  carried 
this  party  feeling  so  far.  they  are  so  completely  controlled  by  it. 
they  would  see  the  farmer  faU  rather  than  give  any  credit  to  any 
other  party  or  organlzaUon  which  has  been  Instrumental  In  bring- 
ing him  relief. 

This  was  clearly  exemplified  when  the  keynoter  of  that  conven- 
tion offered  an  apology  in  his  speech  for  having  voted  for  some  of 
the  New  Deal  measures.  When  he  voted  for  them  he  undoubtedly 
believed  In  them.  But,  as  he  himself  said.  It  was  early  In  the  session 
and  at  tixat  time  the  approaching  national  convention  was  so  far 
off  that  It  was  unthought  of  and  his  party  spirit  had  not  asserted 
Itself  If  these  partisan  gentlemen  want  to  be  fair.  If  they  have 
supported  some  of  the  New  Deal  measure*,  why  are  they  not  frank 
enough  to  approve  them  Instead  of  offering  an  apology?  When  ths 
Supreme  Court  nullified  the  Farm  Relief  Act  these  same  partisan 
gentlemen  went  Into  hysterics  of  Joy  becaiose  a  New  Deal  measure 
which  h.\d  brought  relief  had  failed  to  receive  the  approval  of  the 
Supreme  Court. 

Let  me  enumerate  some  of  the  acta  passed  by  Congress  on  the 
recommendation  of  Prealdent  Rooaevelt:  The  Holding  Company 
Act.  acts  for  farm  relief,  the  Tennessee  Valley  Authority  Act.  the 
Raliroad  Retirement  Act,  Securities  and  Exchange  Act.  Farm  Credit 
Administration  Act.  Home  Owners"  Loan  Act,  Federal  Housing  Act. 
Federal  Deposit  Insurance  Act.  Social  Securities  Act.  Rural  Qec- 
trtficatlon  Act,  and  many  others. 

Win  these  eminent  gentlemen  behind  the  smoke  screen  at  Cleve- 
land, if  given  the  power  of  government,  repeal  any  of  these  bene- 
Hcial  laws?  Will  they,  for  Instance,  ntilUfy  the  Holding  Company 
Act,  by  which  people  are  given  relief  from  an  autocracy  and  a 
monopoly  of  the  greatest  and  most  unholy  combination  ever  put 
together  by  himian  liands?  Will  Mr.  Hoover  and  his  vociferous 
admirers,  l)ehlnd  the  smoke  screen,  repeal  the  Federal  Housing 
Act?  Will  they  repeal  the  Tennessee  Valley  Authority  Act,  an  act 
which,  when  completely  carried  out  and  applied  to  our  Inland 
waterways,  will  give  to  America  the  greatest  and  cheapest  method 
of  Inland  water  transportation  ever  devised  by  man;  a  system  of 
navigation  that  will  make  It  possible  to  carry  the  products  of  Min- 
nesota, for  example,  by  water  to  the  Oulf  of  Mexico,  to  Omaha. 
Nebr  .  or  to  KnoxvUle.  Tenn.;  a  law  that,  in  addition  to  Its  Im- 
mense navigation  possibilities,  will  hold  In  subjugation  and  control 
the  enormous  floods  which  heretofore  have  done  such  great  damage 
In  the  Tennessee  Valley;  a  law  which  already,  through  the  in- 
strumental ity  of  one  great  dam.  holding  back  flood  waters  amount- 
ing to  3.500.000  acre- feet,  has  saved  many  millions  of  damages 
which  would  otherwise  have  been  suffered  by  the  residents  of  the 
States  In  that  great  fertile  plain;  a  law  that,  as  an  incident  to 
navigation  and  flood  control,  has  brought  rel'ef  to  millions  of  peo- 
ple who  have  been  suffering  under  the  hardfhlpe  and  Injiistlces  of 
an  unconscionable  Power  Trust?  Will  the  men  beliind  the  smoke 
screen  repeal  that  law? 

Will  these  eminent  gentlemen,  if  given  the  power,  repeal  the 
Rural  Electrification  Act,  by  which  the  farmer  and  the  farmer's 
wife  are  given  relief  from  the  drudgery  and  hardships  of  farm  life 
hitherto  Imposed  upon  them  by  an  unju&t  and  unconscionable 
monopoly? 

Will  these  eminent  gentlemen  repeal  the  laws  providing  for 
the  public-works  program,  by  which  the  people  of  the  entire  coun- 
try have  been  given  asststance  In  making  Internal  Improvements? 
Will  thev  repeal  the  Roosevelt  law  {)assed  for  the  benefit  of  the 
farmer  after  the  Supreme  Court  had  so  ruthlessly  set  aside  the 
Agricultural  Adjustment  Act?  Will  these  eminent  gentlemen  be- 
hind the  smoke  screen  at  Cleveland,  if  given  the  power,  repeal 
the  Social  Security  Act,  which  gives  pensions  to  mUlions  of  our 
aged  citizens?  Will  these  eminent  gentlemen  continue  to  shout 
with  Joy  every  time  the  Supreme  Court  nullifies  any  one  of  these 
beneficent  laws?  WUl  they  continue  to  shed  crocodile  tears  every 
lime  any  of  the  New  Deal  measures  receives  Judicial  sanction  and 
approval?  Why  not  be  explicit?  Why  not  be  concrete?  In  con- 
demning the  New  Deal,  why  not  make  a  bill  of  particulars? 

In  a  nutshell,  the  efforts  of  President  Rooaevelt  have  been  to 
put  some  humanity  on  the  statute  books.  These  mcaflures  which 
I  have  enumerated  are  only  examples  of  this  attempt  to  make 
government  human.  The  people  of  the  country  must  not  forget 
^"that  In  this  program  of  humanity  In  which  President  Roosevelt 
is  engaged,  he  has  Incurred  the  animosity  and  bitter  hatred  of 
all  monopoly,  of  all  comblnatloiu.  of  all  special  interests,  which 
are  trying  to  get  a  financial  advantage  out  at  legislation  and 
which  are  financially  interested  in  shifting  the  burden  of  govern- 
ment from  their  own  shoulders  to  those  of  the  poor,  whose  rights 
they  have  so  long  trmmpled  under  foot. 
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One  of  the  great  reforms  now  pending  which  comes  from  the 
earnest  recommendation  of  President  Roosevelt  Is  the  one  which 
has  to  do  with  the  taxing  of  undistributed  profits  by  corporations 
which  have  so  far  to  a  very  great  extent  escaped  through  a  legal 
loophole  from  paying  their  Just  share  of  Income  taxes.  The 
eminent  gentlemen  behind  the  screen  at  Cleveland  are  all  op- 
posed to  this  reform  measure.  The  interests  behind  them  have 
so  long  escaped  their  Just  share  of  the  tax  burden  that  they  are 
alarmed  when  Roosevelt  undertakes  to  stop  up  the  loopholes  that 
have  made  it  possible  In  the  past  for  selfish  interests  to  shift  the 
burden  of  taxes  from  the  rich  to  the  poor.  This  Is  not  a  partisan 
quesUon.  There  are  unnumt)ered  thousands  of  Republicans  who 
are  Ijehlnd  the  President  In  his  noble  attempt  to  bring  happiness 
and  comfort  to  the  firesides  of  millions  of  our  citizens.  There 
are  many  Democrats  who  are  opposed  to  this  program.  They 
will  give  secret  help  and  assistance  to  these  eminent  gentlemen 
behind  the  smoke  screen  at  every  opportunity. 

I  am  not  asking  support  of  Roosevelt  on  a  party  basis.  I  am 
pleading  with  my  countrymen  to  forget  partisanship  and  come  to 
the  support  of  the  man  who  more  than  any  other  man  In  recent 
years  has  stood  for  the  welfare  of  the  common  people.  I  want 
you  to  remember  that  these  eminent  gentlemen  behind  the  smoke 
screen  at  Cleveland  will  attempt  to  buy  the  electorate  at  the 
coming  presidential  election.  They  wlU  be  supplied  with  funds 
from  special  Interests  which  have  come  Into  conflict  with  the 
reform  measures  of  President  Roosevelt.  The  amount  of  their 
subscriptions  will,  to  them,  not  be  nxaterlal.  The  only  question 
they  will  ask  Is  how  can  their  subscriptions  be  used  for  the 
purpose  of  bringing  about  the  defeat  of   Mr.  Roosevelt. 

They  will  be  careful  In  this  coming  campaign  not  to  appear  in 
the  open,  wherever  they  can  conceal  their  attempts.  They  will 
wrap  themselves  In  the  American  flag,  stand  on  the  housetops, 
cry  out  lor  liberty  of  contract,  denounce  the  Government  for  going 
into  business,  and  do  everything  they  can.  directly  or  Indirectly, 
which  will  enable  them  to  maintain  the  stronghold  they  held 
under  Hoover,  and  upon  which  Roosevelt  has  gradually  but  stirely 
loosened  their  grasp. 

These  eminent  gentlemen  behind  the  smoke  screen  In  Cleveland 
adopted  a  platform.  Within  the  limits  of  my  time  I  cannot  dis- 
cuss that  platform  in  any  detail.  A  few  things  In  It,  mostly 
glittering  generalities,  will  be  approved  by  fair-minded  men.  Some 
things  In  It  are  absolutely  unworkable,  and  many  things  In  It  are 
deceptive  and  so  Indefinite  ais  to  permt  of  almost  any  construction. 
For  instance,  the  platform  says,  "We  advocate  a  sound  currency  to 
be  preserved  at  all  hazards."  The  wildest  inflationist  who  believes 
In  unlimited  expansion  of  the  currency  and  the  most  narrow- 
minded  .stand-pat  reactionary  who  believes  In  deflation  both  claim, 
and  I  presume  believe,  that  they  are  advocating  a  sound  currency 
"to  be  preserved  at  all  hazards."  No  man.  reasonable  or  unrea- 
sonable, will  have  any  difficulty  In  standing  on  that  plank.  It 
covers  everything,  and  does  not  touch  anything.  Similar  mislead- 
ing planks  on  almost  every  subject  are  found  In  this  platform. 
We  should  consider,  not  only  the  platform,  but  the  men  who 
made  It. 

In  this  connection  we  should  not  forget  that  the  leaders  of 
those  eminent  gentlemen,  most  of  the  meml)ers  of  the  platform 
committee,  belong  to  the  reactionary  element  of  the  party.  Some 
of  them  have  had  experience  for  many  years  In  Congress,  and  the 
record  shows  they  have  bent  all  their  great  abilities  In  the  direc- 
tion of  the  protection  of  monopolistic  principles  as  against  the 
welfare   of   the  common   man. 

These  eminent  gentlemen  behind  the  smoke  screen  at  Cleveland 
nominated  a  man  for  President  whose  greatest  asset  Is  that  no- 
body knows  him.  and  nobody  knows  what  he  stands  for.  It 
does  not  necessarily  follow  from  this  that  the  nominee  is  not  a 
good  man.  But  It  does  mean  that  If  he  will  not  take  orders 
from  the  undisclosed  bosses  who  made  him.  then  these  eminent 
gentlemen  have  been  deceived.  The  very  fact  that  reactionary 
silleged  leaders  from  Maine  to  California,  from  Minnesota  to 
Florida,  and  from  all  other  sections  of  our  great  country  tum- 
bled over  one  another  to  endorse  a  man  they  did  not  know  and 
had  never  heard  of  before  Is  conclusive  proof  that  somewhere 
behind  the  scene  the  representatives  of  special  Interests  Issued 
the  commands  that  percolated  down  through  the  reactionary  or- 
ganization to  the  lieutenants  In  local  control,  and  they  obeyed 
the  recognized  voice  of  their  masters. 

I  think  Mr.  Landon  is  entitled  to  credit  for  his  stand  upon 
the  merit  system.  In  his  message  to  the  convention  he  takes  a 
definite  stand  upon  this  subject.  For  this  I  conunend  him.  But 
I  call  attention  to  the  fact  that  his  stand  u[>on  the  merit  sys- 
tem Is  not  binding  upon  the  convention  which  nominated  him. 
Some  of  the  leaders  on  the  platform  committee  have  shown  by 
their  past  official  activities  that  they  arc  bitterly  opposed  to  the 
merit  system  In  all  Its  details. 

This  Is  not  peculiar  to  any  one  party.  Both  parties  have  fought 
the  enactment  Into  law  of  any  legislation  which  would  put  an 
effective  merit  system  upon  the  statute  tx»ks.  This  Is  particu- 
larly true  of  the  Post  Office  Department.  That  ought  to  be  taken 
out  of  politics  entirely  from  top  to  bottom;  and  the  President, 
whoever  he  is.  will  have  to  battle  the  leaders  of  his  own  party  to 
bring  about  this  reform. 

I  am  firmly  of  the  belief  that  President  Roosevelt  Is  an  ardent 
believer  In  the  merit  system  and  that  he  would  be  glad  to  have 
the  proper  legislation  enacted  so  that  the  clvil-scrvlce  system  may 
be  firmly  embedded  upon  the  statute  books,  and  particularly  that 
the  Post  Office  Department,  from  Postmaster  General  down  to 
Janitor,  should  be  taken  completely  out  of  the  domain  of  partisan- 
ship.    There  has  been  a  gradual   sentiment  developing,  I   think. 
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even  In  Congress,  th*'.  this  should  be  done,  and  I  welcome  Mr.  Lan- 
don's  as8l8t*knce  In  that  direction.  I  firmly  hope  and  sincerely 
believe  that  the  next  Congress  of  the  United  States,  under  the 
guidance  of  President  Roosevelt,  will  enact  such  a  law. 

In  spite  of  all  the  partisan  criticism,  in  spite  of  the  ardent  at- 
tempts of  monopolies,  of  si>ecial  Interests,  and  of  partisan  politi- 
cians. I  do  not  bellere  the  American  people  are  going  to  change 
horses  while  crossing  the  stream  of  depression.  President  Roose- 
Teit's  sincerity  of  purpose,  the  humanity  of  his  heart,  his  desire  to 
relieve  the  distressed,  his  fidelity  to  the  common  man  will  bring  to 
his  standard,  regardless  of  p>olltlcs.  ail  sincere.  Uberty-lovlng,  patri- 
otic people  of  America,  many  of  whom  love  him  for  the  enemies  he 
has  made,  all  of  whom  have  faith  in  his  declared  purposes.  Out  of 
the  New  Deal,  under  his  leadersfilp.  will  come  a  new  civilization  for 
America. 

CATXGORIES  Or  VESSELS  LIMITKD  BT  TREATIES,  ETC. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  5730)  to  amend  section 
3  (b)  of  an  act  entitled  "An  act  to  establish  the  composition 
of  the  United  States  Navy  with  respect  to  the  categories  of 
vessels  limited  by  treaties  signed  at  Washington.  February  6, 
1922,  and  at  London.  April  22,  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes",  and  ask  that  the 
statement  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  statement  ot  the  managers  on  the  part 
of  the  House. 

The  conference  report  and  statement  are  as  follows: 

COKTEKINCX    KKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6730)  to  amend  section  3  (b)  of  an  act  entitled  "An  act  to  estab- 
lish the  composition  of  the  United  States  Navy  with  respect  to 
the  categories  of  vessels  limited  by  the  treaties  signed  at  Washing- 
ton. February  6.  1922.  and  at  London,  April  22,  1930.  at  the  limits 
prescribed  by  those  treaties;  to  authorize  the  construction  of  cer- 
tain naval  vessels;  and  for  other  purposes",  i4)proved  March  37. 
1934.  having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  reconunend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  Its  amendments  numlsered  1,  2, 
and  3. 

That  the  Hoviae  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  4.  and  agree  to  the  same. 

Carl  Vikson. 
P.  H.  DurwRT, 
Geobgk  p.  Dasxow, 
MariageTi  on  the  part  of  the  House. 
Davis  I.  Wai^h, 
M.  E.  Ttdings, 

P»EDESICK    HalJe, 

Managers  on  the  part  of  the  Senate. 

STATDCKNT 

The  manager*  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5730)  to  amend  section  3  (b)  of  an  act 
entitled  "An  act  to  establish  the  composition  of  the  United  States 
Navy  with  respect  to  the  categories  ot  vessels  limited  by  the  treaties 
signed  at  Washington,  February  6.  1922.  and  at  Londc«i.  AprU  22, 
1930.  at  the  limits  prescribed  by  those  treaties;  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  purposes", 
approved  March  37,  1934,  submit  the  following  statement  In  expla- 
nation of  the  effect  of  the  action  agreed  upon  and  recc»nmended 
as  to  each  of  such  amendments  in  the  accompanying  conference 
report,  namely: 

On  amendments  nos.  1,  3.  and  S:  Restores  the  proposal  of  the 
House  that  net  losses  on  contracts  or  subcontracts  completed  within 
any  incoa\e-taxable  year  shall  be  allowed  as  a  credit  in  determining 
the  excess  pro^t,  IX  any,  for  the  next  succeeding  income- taxable 
year. 

On  amendment  no.  4:  Specifies  effective  dates  of  the  law  as 
amended,  as  proposed  by  the  Senate. 

This  amendment  will  not  affect  contracts  completed  prior  to 
January  1.  1936.  The  profits  on  such  contracts  will  be  detemxined 
as  provided  in  the  original  Vinson -Trammell  Act;  that  is,  on  the 
basis  of  each  separate  contract.  The  amendment  will  apply  to  all 
contracts  entered  Into  between  March  37,  1934,  and  the  date  of  the 
enactment  of  this  amendment,  which  had  not  yet  been  completed 
on  January  or  before  December  31,  193S. 

Cabl  VtNSOir, 
P.  H.  DmswvT, 
OaosGE  P.  Dakkow, 
Mamagera  on  the  part  o/  the  Hou$e, 


Mr.  VINSON  of  Georgia^  Mr.  Speaker.  uriJjss  there  are 
some  questions,  I  shall  move  the  previous  question  on  the 
conference  report. 

Mr.  SNELL.  Mr.  Speaker.  I  think  the  gentleman  ought  to 
explain  to  the  House  a  little  about  what  happened  in  the 
conference. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  may  state  to  the 
gentleman  from  New  York  ajid  to  the  membership  of  the 
House  that  the  Senate  inserted  amendments  nos.  1,  2.  and 
3  to  the  House  bill.  At  the  conference  the  Senate  aban- 
doned its  position,  and  the  bill  in  its  present  form  is  exactly 
as  it  passed  the  House  except  for  the  Senate  amendment 
clarifying  and  stating  what  is  meant  by  the  income  taxable 
year. 

Mr.  SNELL.    Which  amendment  is  that? 

Mr.  VINSON  of  Georgia.  Tliat  is  amendment  no.  4  of  the 
Senate,  to  which  the  House  conferees  agreed. 

Mr.  SNELL.    Just  how  does  that  affect  the  situation? 

Mr.  VINSON  of  Georgia.  "ITiat  requires  the  Treasury  De- 
partment to  make  its  calculations  as  to  excess  profits  from 
the  date  of  the  passage  of  the  original  Ship  Construction 
Act  of  March  27,  1934.  "ITie  income  taxable  year  on  all 
contracts  of  the  Navy,  including  whether  or  not  they  will 
have  to  pay  the  10-percent  excess  profit,  are  to  be  calculated 
from  the  original  ejct  which  was  approved  March  7,  1934. 

Mr.  SNELL.  And  will  be  calculated  on  the  completion  of 
the  contracts? 

Mr.  VINSON  of  Georgia.    The  gentleman  is  correct. 

Mr.  SNELL.    Taking  in  that  year's  income. 

Mr.  VINSON  of  Georgia.    That  is  right. 

Mr.  Speaker,  I  may  state  to  the  gentleman  from  New  York 
that  the  amendment  was  suggested  by  the  Treasury  Depart- 
ment to  clarify  their  accounting  and  to  enable  them  cor- 
rectly to  carry  out  the  intent  of  Congr«s  in  reference  to 
the  10-percent-profit  feature. 

Mr.  SNELL.    That  is  all  there  is  to  it. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  the  previ- 
ous question  on  the  adoption  of  the  conference  report. 

Ttit  previous  question  was  ordered. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
coNDrrioNs  for  the  pub  chase  or  sxtppues  by  the  united 

STATES.   ETC. 

Mr.  GREENWOOD,  from  the  Committee  on  Rules,  re- 
ported the  foUo'wing  resolution  (Rept.  No.  2995),  which  was 
referred  to  the  House  Calendar  and  ordered  to  be  printed: 

House  Resolution  549 

Resolx>ed,  That  up>on  the  adoption  of  this  resolution  it  shall  be 
In  order  to  move  that  the  House  restive  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  S.  3055,  a  bill  to  provide  conditions  for  the  purchase  of 
supplies  and  ttie  tn airing  (rf  contracts,  loans,  or  grants  by  the 
United  States,  and  for  other  purposes,  and  all  points  of  order 
against  said  bill  are  hereby  waived.  Tliat  after  general  debate, 
which  shall  be  confined  to  the  bill  and  continue  not  to  exceed  1 
hour,  to  be  equally  divided  and  controlled  by  the  Chairman  and 
ranking  minority  member  of  the  Committee  on  the  Judiciary,  the 
bill  shall  be  read  for  amendment  under  the  &-mlnute  rule.  At 
the  conclusion  of  the  reading  of  tfie  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the  blU  and  amendments 
thereto  to  final  passage  witbout  Intervening  motion  except  one 
motion  to  recommit,  with  or  without  Instructions. 

ORDER    OF    BUSINESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  make  an  annoimcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

TTiere  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  when  the  House  completes 
its  business  this  afternoon  it  is  planned  to  stand  in  recess 
imtll  7:30  thlA  evening  to  ccmslder  the  Private  Calendar. 
First  on  the  calendar  are  five  omnibus  bills.  If  they  are 
completed  the  individual  bills  will  be  taken  up  thereafter. 
It  is  important,  of  course,  to  maintain  a  quorum  tonight- in 
case  any  quorum  calls  are  made  necessary  by  objections  to 
bills. 
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raent  from  their  own  ahoulden  to  those  of  the  poor,  whoae  rights 
they  have  ao  long  trmmpled  under  foot. 


Janitor,  should  be  taken  completely  out  of  the  domain  of  partisan- 
ship.     There  has  been  a  gradual   sentiment  develc^lng,  I   think. 
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Mr.  COCHRAN.    Mr.  Speaker,  wiU  the  Kcntleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr  COCHRAN.  There  Is  going  to  be  a  point  of  no 
quorum  made  tonight,  so  It  would  be  advisable  to  have  the 
Members  here.  ,  .  , ., 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr  BLANTON.  Could  we  have  an  understanding  that  at 
the  night  session  nothing  but  bills  on  the  Private  Calendar 
will  be  considered,  that  no  other  business  wiU  be  taken  up? 

Mr.  O'CONNOR.    That  is  the  understanding. 

Mr.  BLANTON.  That  will  be  the  understanding— we  can 
go  away  with  that  assurance? 

Mr.  O'CONNOR.    Yes. 

INTERSTATI   COUUZRCZ  IN   BITCJMINOtTS   COAL 

Mr.  GREENWOOD.  Mr.  Speaker.  I  call  up  House  Resolu- 
tion 535  for  immediate  consideration. 

The  Clerk  read  the  resolution,  as  follows: 

Resolved  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  ItseU  Into  the  Committee 
of  the  Whole  House  on  the  slate  of  the  Union  for  the  considera- 
tion of  H  R.  12800.  a  bill  to  regulate  Interstate  commerce  In 
bituminous  coal,  and  for  other  purposes,  and  all  points  of  order 
against  said  bill  are  hereby  waived.  That  after  general  debate, 
which  shall  be  confined  to  the  bill  and  continue  not  to  exceed  2 
hoius  to  be  equally  divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee  on  Ways  and  Means, 
the  bill  shall  be  read  for  amendment  under  the  5-mlnute  r\ile. 
At  the  conclusion  of  the  reading  of  the  bUl  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion  except  one  motion  to 
recommit,  with  or  without  instructions. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  New  York  I  Mr.  O'CoitnorI  such  time  as  he  may  need. 
Mr.  O'CONNOR.  Mr.  Speaker,  the  rule  provides  for  2 
hours  of  general  debate.  Having  conferred  with  certain 
Members  interested,  I  hope  the  time  can  be  reduced  to  1  hour 
so  we  may  expedite  final  action.  The  bill  Is  quite  lengthy 
and  its  reading  under  the  5-minute  rule  will  afford  plenty 
of  opportunity  for  debate. 

Mr.  Speaker.  I  ask  unanimous  consent  that  time  for  general 
debate  be  reduced  from  2  hours  to  1  hour. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  from  New  Jersey  (Mr.  BacharachI  advises  me 
he  thought  there  was  to  be  2  hours  of  general  debate. 

Mr.  O'CONNOR.  We  discussed  yesterday  the  proposition 
of  reducing  it  to  1  hoiu-  and  I  tnought  that  was  satisfactory 
to  the  gentleman  from  New  Jersey. 

Mr.  BACHARACH.     Mr.  Speaker.  If  the  gentleman  will 
yield,  we  have  had  some  requests  since  then  which  alters  the 
situation.    I  think  it  would  probably  be  better  to  make  the 
time  an  hour  and  a  half. 
Mr.  SNELL.    I  think  1  hour  Is  a  little  too  short  a  time. 
Mr.  O'CONNOR.'    Mr.  Speaker.  I  ask  unanimous  consent 
that  time  for  general  debate  be  reduced  to  1  hour  and  a  half. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  15  minutes  to  tlie 
gentleman  from  Pennsylvania  [Mr.  RakslitI  and  a  like  time 
to  myself. 

The  SPEAKER.  The  gentleman  fnwn  Indiana  is  recog- 
nized for  15  minutes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  a  parliamentary 
inqtiiry. 

The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  JENKINS  of  Ohio.    I  thought  the  time  on  the  nile  had 
been  fixed  at  10  minutes  to  the  side? 

Mr.  GREENWOOD.  It  was  fixed  3  or  4  days  ago  at  10 
minutes,  but  we  have  liberalized  the  time  and  added  5  min- 
utes to  each  side. 

Mr.  Speaker,  this  rule  is  for  the  consideration  of  what  is 
sometimes  called  the  revised  Guffey  coal  bill  for  the  regula- 
tion of  interstate  trade  and  distribution  of  bituminous  coaL 
It  has  for  its  purpose  the  continuation  of  the  stabilization 
policy  that  has  been  established  under  the  bill  previously 
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passed  by  the  Congress  known  as  the  Gtiffey  coal  bill.  It  has 
been  found  very  beneficial  for  the  sUbtlizaUon  of  the  busi- 
ness and  the  working  out  of  a  harmonious  arrangement  be- 
tween the  management  and  the  employees.  "Very  much  to 
the  regret  of  the  proponents  of  that  bill,  the  Supreme  Court 
held  the  former  bill  unconstitutional  because  of  its  regulation 
of  labor  as  to  hours  and  working  conditions.  The  Court  held 
these  labor  regulations  were  local  and  incidental  to  produc- 
tion under  State  control. 

The  committee  has  reported  a  biU  now  which  eliminates 
all  of  those  provisions  to  which  the  Court  raised  objectioiL 
It  is  not  undertaken  in  the  present  bill  to  regulate  labor  as 
to  hours,  as  to  wages,  or  as  to  working  conditions.  It  has 
for  its  purpose  the  regulaUon  of  the  distribution  and  the  sale 
under  code  provisions  very  similar  to  the  former  code  regu- 
lation of  bituminous  coal.  Those  who  have  drawn  the  bill 
have  looked  into  the  Court  decision  very  carefully  and  feel 
this  meets  all  the  objections  which  the  Supreme  Court  raised 
to  the  former  bill. 

The  N.  R.  A.  undertook  similar  provisions  with  reference  to 
Industry.  The  Supreme  Court  in  the  Schechter  case  based  its 
decision  upon  the  question  of  State  control.  I  have  always 
felt  in  my  own  mind  had  that  case  been  based  on  a  code 
governing  the  regulation  of  bituminous  coal  the  Supreme 
Court  might  have  sustained  it. 

In  the  first  place,  bituminous  coal  is  a  natural  resource 
very  much  like  water  power  and  electrical  energy  and  be- 
longs to  the  Nation  as  a  whole.  It  necessarily  follows  it  must 
be  produced  in  certain  localities,  although  its  consumption 
is  Nation-wide.  Being  a  nattiral  resource,  there  is  a  na- 
tional significance  attaching  to  the  production  and  con- 
sumption of  coal  that  is  not  found  with  reference  to  the 
reg\ilation  of  local  business  such  as  involved  in  the 
Schechter  case.  We  have  eliminated  the  provisions  to  ^ 
which  the  Supreme  Court  raised  objection  in  the  former 
bill  and  have  the  assurance  of  those  who  have  studied  the 
matter  that  this  bill  will  meet  the  necessary  constitutional 
requirement. 

This  bill  sets  up  a  board  of  seven  to  regulate  the  matters 
of  price  and  distribution,  two  to  be  selected  by  the  employees, 
two  to  be  selected  by  the  producers,  and  three  to  be  appointed 
from  the  public  who  have  no  interest  whatever  either  in  coal. 
in  oil.  or  in  the  distribution  of  electrical  energy.  This 
board  will  formulate  a  code  for  the  stabilization  of  the  coal 
industry  and  has  the  power  to  set  up  minimum  prices,  taking 
into  consideration  the  cost  of  production,  the  peculiar  fea- 
tures of  any  particular  quality  of  coal,  or  any  of  the  neces- 
sary costs  that  enter  into  the  production! 

It  sets  up  13  unfair  trade  practices  of  which  the  board 
will  take  cognizance.    In  some  respects  it  Is  very  similar  to 
the  recent  Robinson-Patman  bill  in  that  its  object  is  to  pro- 
mote fair  trade  practices  as  between  different  producers  in 
the  various  coal  fields.    It  Is  true  there  is  no  labor  regulation 
in  this  bill,  but  if  the  business  is  stabilized  and  the  industry 
knows  what  the  the  prices  are  to  be,  it  will  have  a  very  good 
effect  and  labor  will  take  care  of  itself.    Coal  is  sold  under 
long-time  contracts  ordinarily,  and  if  the  Industry  knows 
what  the  price  will  be.  it  can  fix  the  prices  and  reach  an 
agreement  with  the  employees  on  a  long-time  basis  so  that 
harmony  prevails  in  this  particular  industry.    Stabilization 
and  understanding  is  the  object  of  this  particular  law.    The 
whole  business  will  be  organized  on  a  fair,  comparative  basis 
as  between  the  producers  In  the  various  fields,  taking  into 
consideration  the  cost  of  production,  quality  of  the  coal,  and 
the  various  items  that  necessarily  may  create  differentials 
between  one  class  of  coal  in  one  section  of  the  country  and 
another  class  of  coal  In  another  section. 

There  is  to  be  a  conservator  appointed  under  the  law  who 
will  have  the  interest  of  the  consuming  public  under  his 
Jurisdiction.  He  may  appear  before  the  Commission  and 
present  all  of  the  facts  which  will  take  care  of  those  who 
purchase  the  coal.  The  Board  may  set  a  minimum  price, 
having  in  mind  a  fair  return  in  profit  to  the  various  pro- 
ducers. 
Mr.  SNELL.    Will  the  gentlem&n  yield? 
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Mr.  GREENWOOD.  I  would  prefer  to  wait  until  after  I 
have  finished  my  statement. 

The  conservator  set  up  under  this  law  win  take  care  of 
the  consuming  public.  Hie  minimum  price  will  be  t>ased 
upon  a  fair  return  and  a  fair  profit  to  the  various  pro- 
ducers. T^  Board  can  in  emergencies  fix  a  maximum 
price.  The  law  clearly  provides  maximum  prices  are  made 
to  prevent  exploitation  of  the  consumers,  prevent  price  sky- 
rocketing in  emergency  or  under  weather  conditions  which 
may  arise.    Pair  competition  will  protect  consumers. 

Mr.  Speaker,  the  committee  should  be  complimented  for 
endeavoring  to  take  care  of  all  the  different  factors  or 
groups  which  will  operate  under  this  law.  The  employees 
are  protected.  The  employers  are  taken  care  of  so  that  they 
may  make  a  fair  return  and  pay  fair,  living  wages.  The 
consuming  public  is  taken  care  of  so  that  they  shall  not  be 
exploited  because  of  price  fluctiiations. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  The  gentleman  comes  from  a  State  which  is 
a  large  producer  of  coal,  and  he  knows,  as  a  matter  of  fact, 
that  coal  is  one  industry  that  Is  affected  by  weather  condi- 
tions as  much  as  any  other.  Is  it  not  a  fact  that  the  mere 
existence  of  the  Bituminous  Coal  Commission  during  the 
last  cold-weather  period  had  a  decisive  effect  on  the  regula- 
tion and  control  of  prices  and  kept  them  from  going  to  an 
unreasonable  point? 

Mr.  GREENWOOD.  It  Is  very  true,  and  the  gentlemen  on 
the  Ways  and  Means  Committee  have  statistical  tables  which 
show  the  comparative  prices  since  the  operation  of  this  law. 
There  has  not  been  a  fiuctuatlon  in  any  of  the  large  centers 
of  consumption  of  more  than  25  cents  a  ton.  and  in  many 
instances  there  has  been  a  reduction  in  price  under  the 
present  law  that  was  declared  unconstitutional.  Stabiliza- 
tion of  price  and  publicity  of  methods  of  distribution  are 
helpful  of  fair  trade  practices. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  OT4ALLEY.  Is  it  not  a  fact  that  one  of  the  principal 
points  of  the  Supreme  Court  decision  was  the  taxing  power 
of  the  Federal  Government  could  not  be  used  for  penalty 
purposes?  Does  not  this  bill  tax  coal  and  then  make  a 
refund  of  that  tax  if  certain  codes  are  agreed  to? 

Mr.  GREENWOOD.  The  same  provision  was  in  the  old 
law,  but  It  is  conceded  by  all  who  read  the  recent  decision 
and  former  decisions  that  if  the  Congress  has  the  delegated 
power  to  pass  a  regulation,  then  it  has  the  power  to  tise  the 
taxing  power  of  the  Constitution  to  enforce  that  regulation. 

This  measure  rests  upon  the  commerce  clause  of  the  Con- 
stitution. 

They  have  eliminated  those  features  to  which  the  Sui^'eme 
Court  raised  objection  witR  reference  to  labor,  and  tiie  re- 
vised law  is  based  upon  the  commerce  clause  of  the  Consti- 
tution and  on  the  theory  that  we  are  not  exceeding  our  au- 
thority in  the  regulaUon  of  commerce;  and  if  the  bill  is 
upheld  on  that  basis,  then  there  can  be  no  question  about  our 
using  the  taxing  power  to  enforce  the  authority  which  is 
contained  In  the  measure, 

Mr.  O'MALLEY.  Of  course,  the  gentleman  knows  that  as 
the  Supreme  Court  Is  constituted  now  we  can  keep  on  voting 
for  these  measures  for  labor  and  to  regxilate  Industry  and  the 
Supreme  Cotnt  will  knock  them  out.  The  only  way  we  can 
get  laws  of  this  kind  enacted  Is  by  a  constitutlcxutl  amend- 
ment. 

Mr.  GREENWOOD.  That  may  be  true,  but  tliere  are 
others  who  believe  that  we  have  formulated  this  law  upon 
the  delegated  authority  which  Congress  has,  and  having  such 
authority  under  the  interstate  commerce  clause  to  regtilate 
commerce  and  create  a  free  flow  of  products  in  the  chazmels 
of  interstate  commerce  we  can  use  the  taxing  power  to  enforce 
such  delegated  powers. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Indiana 
yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  New 
York. 


Mr.  SNELL.  It  seems  to  me  the  important  question  be- 
fore the  people  now  Is  how  much  these  new  regulations  and 
conditions  that  you  are  setting  up  are  going  to  raise  the  price 
of  coal  to  the  ultimate  consumer.  Can  the  gentleman  tell  us 
that? 

Mr.  GREENWOOD.  Just  a  few  moments  ago  I  commented 
on  that,  I  may  say  to  the  gentleman  from  New  York,  and 
stated  that  a  gentleman  on  the  Ways  and  Mearus  Committee 
has  a  statistical  table  showing  the  cost  of  coal  for  many 
years,  by  month;  and  during  the  operation  of  the  law  which 
was  declared  unconstitutional  by  the  Supreme  Court,  the 
former  Guffey  Act.  there  has  not  been  a  fluctuation  In  price 
in  any  large  city  where  there  Is  volume  consumption  of 
more  than  25  cents  a  ton;  and  the  statistics  also  show  that 
the  former  price  was  reduced  in  as  many  instances  as  it  was 
increased,  showing  that  stabilized  prices  with  an  understand- 
ing on  the  part  of  the  producer  as  to  what  the  price  shall  be 
has  benefited  even  the  consumers  by  affording  them  a  sta- 
bilized price.  I  do  not  think  there  need  be  an^'  fear  along 
that  line. 

Mr.  SNELL.  Then  the  gentleman  is  firmly  ccwivinced  that 
the  price  to  the  consumer  will  not  be  any  higher  under  this 
bill  than  It  was  before? 

Mr.  GREENWOOD.  WeD.  the  law  provides  that  It  can  be 
raised  2  cents  a  ton  by  the  Board,  but  no  more  than  that, 
upon  a  hearing. 

Mr.  SNELL.  I  am  referring  to  the  price  to  the  ultimate 
consumer. 

Mr.  GFIEENWOOD.  We  all  know  that  there  have  been 
times  of  emergency  and  times  of  extreme  weather  conditions 
when  it  has  not  been  unusual  for  the  price  of  coal  to  be 
boosted  as  much  as~  (1  or  $2  a  ton.  Nothing  like  that  has 
happened  imder  the  present  law. 

Mr.  SNELL.  I  know  that,  but  that  was  not  the  matter  I 
was  trying  to  find  out  about.  I  was  inquiring  about  the 
average  price  to  the  ultimate  consimier  on  account  of  these 
added  regulations  and  the  cost  of  production.  I  was  inter- 
ested in  knowing  how  you  are  going  to  get  by  and  sell  the 
coal  to  tile  consumer  cheaper. 

Mr.  GREENWOOD.  "Hie  added  cost  of  production  is  not 
nearly  as  great  as  the  losses  that  have  arisen  on  account  of 
strikes  and  misunderstandings,  and  under  the  bill  you  will 
have  a  better  tmderstanding  and  stability  by  putting  it  on  a 
uniform  basis,  even  though  it  costs  the  management  some- 
thing because  operations  under  the  old  system  have  been 
considerably  more  expensive. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  3^1d? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MAY.  Tlie  gentleman  knows,  as  a  matter  of  fact, 
that  the  coal  producers  will  be  Interested  in  making  the 
price  of  their  products  such  as  to  enable  them  to  compete 
with  the  cleaner  fuels,  such  as  fuel  oils,  gas,  and  ele<:tricity, 
and  It  would  Mily  destroy  their  Industry  if  they  increased 
their  prices  unreasonably. 

Mr,  GREENWOOD.  The  only  way  to  have  a  reasonable 
price  to  the  consumer  is  to  have  stabilized  prices  under  fair 
trade  practices  so  that  nobody  can  take  advantage  of  their 
consiimers,  either  to  skyrocket  prices  or  to  imdersell  their 
competitors  so  as  to  drive  someone  out  of  busiuess.  The 
consumer  will  be  protected  by  this  law  as  much  as  any  other 
group. 

Mr.  HOFFMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  HOFFMAN.  If  the  price  to  the  consumer  does  not 
go  up.  and  I  understand  it  does  not,  where  does  the  money 
come  from  to  add  the  amount  that  the  producer  or  the 
laborer  or  the  miner  Is  to  receive? 

Mr.  GREENWOOD.  That  is  not  the  question  at  all. 
•niey  are  not  particularly  going  to  pay  labor  more. 

Mr.  HOFFMAN,    They  are  not? 

Mr.  GREENWOOD.  But  with  a  stabilized  price  they  can 
enter  into  long-time  contracts  for  the  sale  of  coal  and  with 
their  labor  for  1  or  2  or  3  years. 

Mr.  HOFFMAN.  Will  the  miner  get  any  more  imder  this 
bill? 
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Mr.  GREENWOOD.    Not  any  more  than  the  union  prices 
that  have  been  paid. 
Mr   HOFFMAN.    Will  he  get  steadier  work? 
Mr    GREENWOOD.     I  think  so. 
Mr.  MARCANTONIO.    Mr.  Speaker,  will  the  gentleman 

yield' 

Mr.  GREENWOOD.    I  yield  to  the  gentleman  from  New 

Mr  MARCANTONIO.  WiU  the  gentleman  explain  what 
effect  the  enactment  of  this  bill  will  have  on  the  anUtnist 

laws,  if  any?  ^        .  *  i 

Mr  GREENWOOD.  The  anUtnist  laws  are  administered 
by  the  Go\-ermnent.  This  law  witl  be  administered  by  a 
commission  of  the  Federal  Government,  and.  while  it  pro- 
poses to  maintain  a  complete  competitive  .system  under  the 
the  regulation  of  the  commission  whereby  the  price  of  coal 
WiU  be  fixed  and  stabilized,  it  is  not  a  quesUon  of  monopoly 
or  of  the  driving  out  of  one  producer  by  another,  but  every 
producer  will  stand  before  the  board  or  the  commission  on 
an  equal  basis  to  present  his  case,  and  this  measure  is  to 
promote   fair   trade  practices  of   compeUtion  rather   than 

monopoly. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  CRAWFORD.  You  speak  of  stabilizing  the  price.  It 
nxes  the  minimum  price,  but  has  It  the  power  to  fix  the 
maximum   price  in  an  emergeiKy? 

The  SPEAKER.    The  time  of  the  gentleman  from  Indiana 

has  expired.  ^^  .      ^     i^.. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  Michigan  [Mr.  MapesI. 

Mr.  MAPES.  Mr.  Speaker,  this  is  price-fixing  legislation 
pure  and  simple.  The  Government  never  has  succeeded  in 
Its  attempt  to  fix  prices  heretofore,  and  there  is  no  reason 
to  believe  that  It  will  be  any  more  successful  in  fixing  the 
price  of  coal. 

In  effect,  this  bill  proposes  to  allow  those  engaged  in  the 
Industry  to  fix  the  price  of  their  own  product.  The  majority 
of  the  commission  that  is  created  by  the  bill  and  given  au- 
thority to  fix  minimum  prices  and  in  some  cases  the  maxi- 
mum prices  of  bituminous  coal  Is  made  up  of  interested 
parties  or  those  directly  engaged  in  the  industry. 

The  commission  is  to  consist  of  seven  members,  two  of 
whom  are  to  be  producers  of  coal,  two  of  whom  miist  be 
miners,  and  the  other  three,  or  a  minority  of  the  commission. 
are  to  be  selected  outside  the  Industry. 

The  Supreme  Court  declared  the  labor  provisions  of  the 
original  Ouffcy  law  unconstitutional.  One  of  the  objects 
sought  to  be  accomplished  by  this  bill  Is  to  get  around  the 
decision  of  the  Supreme  Court  In  the  original  Guffey  Act. 
It  Is  proposed  to  accomplish  that  purpose  by  leaving  out  of 
this  bill  the  provisions  of  the  original  act  relating  to  labor 
and  to  retain  only  those  relating  to  price  fixing.  Of  course, 
the  majority  of  the  Commission  composed  as  it  will  be  of 
producers  and  miners  will  cooperate  to  raise  the  price  of 
coal  in  order  to  give  the  producers  more  profits  and  enable 
them  in  turn  to  pay  the  miners  better  wages.  In  that  scheme 
of  things  it  is  easy  to  see  what  will  happen  to  the  consum- 
ing public.  Of  course,  the  public  will  have  to  pay  more  for 
its  ccal  and  the  average  man  is  having  more  than  he  can  do 
to  get  enough  coal  to  keep  him  warm  as  it  Is. 

The  gentleman  from  Indiana  [Mr.  Greexwood]  referred 
to  the  decision  of  the  Supreme  Court  in  the  orisinal  Guffey 
Act.  and  made  the  statement  as  I  understood  him,  in  effect 
that  this  bill  was  drafted  for  the  purpose  of  complying  with 
the  decision  of  the  Court  in  that  case. 

In  that  connection  it  should  be  kept  in  mind  that  the 
majority  opinion  did  not  pass  on  the  power  of  the  Govern- 
ment to  fix  the  price  of  coal  at  all.  It  specifically  reserved 
that  question  for  future  consideration. 

Let  me  read  what  the  Court  said  on  that  point.    I  quote: 

Th*  prlce-fl\lug  provisions  of  the  code  are  thus  disposed  at 
without  comlns?  to  the  question  of  their  constitutionality;  btrt 
neither  this  dlspoiltlon  of  the  matter,  nor  anything  we  have  said, 
1*  to  be  taken  as  Indicating  that  the  Court  Is  of  opinion  that 
these  provUluns,  IX  separately  enacted,  could  be  sustalne<l. 


Mr.  Speaker,  it  is  a  violent  assumption  to  assume  from  that 
language  that  the  Court  will  hold  that  the  Government  has 
the  right  to  fix  the  price  of  coal  that  enters  into  interstate 
commerce.  I  do  not  know  whether  the  Government,  under 
the  Constitution,  has  the  right  to  fix  the  price  of  coal  and 
other  commodities  that  enter  into  interstate  commerce  or 
not.  but  I  am  satisfied  that  it  ought  not  to  exercise  it  if  it 
has  the  right  to  do  so.  See  where  the  poUcy  of  this  legisla- 
tion will  lead  us.  if  we  once  adopt  It.  If  we  fix  the  price  of 
coal,  we  will  be  asked  sooner  or  later  to  fix  the  price  of 
other  commodities  that  enter  into  interstate  commerce.  We 
will  be  asked  to  fix  the  price  of  manufactured  products,  of 
furniture,  of  automobiles,  of  shoes,  of  wearing  apparel,  and 
of  farm  products.  In  fact,  if  we  once  get  started  there  will 
be  no  place  to  stop. 

Mr.    GREENWOOD.    Mr.    Speaker,    will    the    gentleman 

yield? 

Mr.  MAPES.    Yes:  for  a  short  question. 

Mr.  GREENWOOD.  Is  the  gentleman  willing  to  concede 
that  there  may  be  a  difference  between  coal,  which  is  a 
natural  resource,  and  a  manufactured  product? 

Mr.  MAPES.  There  is  little  difference  in  theory.  This 
morning.  Mr.  Speaker,  there  came  to  our  desks  a  copy  of  a 
speech  delivered  over  the  radio  on  June  5  by  Senator  Burton 
K.  Wheeler.  Let  me  read  just  two  paragraphs  of  what  he 
had  to  say  about  the  policy  of  price  fixing  by  the  Govern- 
ment.   I  quote  from  his  speech: 


Consider  the  Implications  of  ultimate  price  fixing  for  trade  and 
Industry  by  either  the  Government  or  private  groups.  It  radi- 
cally changfcs  our  form  of  government. 

The  Government  would  be  forced  Into  a  system  of  regimenta- 
tion of  Industry  that  would  not  only  be  onerous  to  the  people 
but  that  might  very  well  be  Ineffldent.  Certainly  the  greatest 
totalitarian,  bureaucratic  state  the  world  has  ever  seen  would  be 
the  restilt.  Price  fixing  by  private  groups  will  Inevitably  lead  to 
price  fixing  by  the  Government.  It  will  be  a  fascist  state  in  every 
sense  of   the  word. 

That  is  the  language  of  the  Senator  from  Montana  I  Mr. 
Wheeler  1 . 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  srield? 
Mr.  MAPES.    I  am  sorry,  but  I  have  not  the  time.    Thi.s 
legislation  is  a  striking  illustration  of  the  way  some  of  the 
New  Deal  policies  head  m  opposite  directions.    We  are  devel- 
oping hydroelectric  power  which  must  necessarily  take  the 
place  to  a  large  extent  of  bituminous  coal.    Of  course,  that 
raises  serious  problems  for  the  bituminous  coal  industry.    It 
has  been  estimated.  I  believe,  that  some  40  million  tons  of 
bituminous  coal  will  be  displaced  by  the  TVA  development, 
and  on  the  assumption  that  1.000  tons  of  coal  furnishes  em- 
ployment to  one  man  per  year,  that  will  take  out  of  employ- 
ment in  the  bituminous  coal  fields.  40.000  people.    Fixing  the 
price  of  bituminous  coal  will  have  a  tendency  also  to  cause 
I  the  consuming  public  to  use  substitutes  for  it.  such  as  anthra- 
I  cite  coal,  fuel  oil.  natural  gas.  as  well  as  hydroelectric  power. 
In  fact  the  passage  of  this  legisfation  will  tend  to  defeat  its 
own  purpose.    It  will  tend  to  reduce  the  amount  of  bituminous 
coal  consumed  and  thereby  reduce  the  number  of  men  em- 
ployed to  produce  it.     We  cannot  fix  the  price  of  coal  without 
limiting  the  production  of  it. 

Mr.  May.  Mr.  Vinson  of  Kentucky,  and  Mr.  Greenwood 
rose. 

Mr.  MAPES.  Mr.  Speaker.  I  am  sorry,  but  I  cannot  yield. 
My  time  will  not  permit.  I  want  to  call  attention  to  the 
similarity  of  the  poUcy  of  this  bill  to  that  laid  down  In  the 
Esch-Cummins  Act  a  few  years  ago  relating  to  the  railroad.^. 
The  Esch-Cummins  Act  divided  the  country  into  regions 
and  contemplated  the  fixing  of  uniform  rates  for  the  trans- 
portation of  commodities  over  all  the  railroads  in  a  given 
region.  It  had  in  mind  that  the  rates  would  be  high  enough 
to  provide  a  reasonable  return  on  the  aggregate  value  of 
the  railroads  In  the  region.  The  act  specifically  stated  that 
in  order  to  accomplish  that  purpose  the  rates  would  have 
to  be  high  enough  to  give  the  roads  more  favorably  situ- 
ated an  unreasonable  return,  and  provided  that  the  sur- 
plus over  and  above  a  reasonable  return  to  those  roadj 
should  go  to  the  weaker  roads.    This  bill  is  based  upon  the 
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same  theory.  Tt  divides  the  cotmtry  Into  23  different  dis- 
tricts and  provides  that  this  Commission  shall  fix  the  price 
of  coal  so  as  to  equal  the  average  cost  of  production  in  a 
given  district.  Of  course,  that  will  enable  the  low-cost 
mines  to  make  an  unreasonable  return  and  may  result  in 
putting  the  high-cost  ones  out  of  business.  Experience 
demonstrated  that  the  provisions  of  the  Esch-Cummins 
Act.  to  which  I  have  called  attention,  would  not  work  and 
they  were  repealed.  I  predict  that  this  legislation  will  meet 
the  same  fate  in  time. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentlenua  yield? 

Mr.  MAPES.  Not  now.  The  gentleman  from  Indiana 
[Mr.  Greenwood]  said  that  there  would  be  competition  be- 
tween the  different  districts.  That  may  be  true,  but  there 
certainly  will  be  no  competition  as  between  indl\idual  pro- 
ducers in  the  same  district  if  this  bill  goes  into  effect,  and  it 
will  either  allow  the  low-cost  mines  In  a  given  district  an 
unreasonable  return  or  force  the  high-cost  ones  to  go  out  of 
business. 

Tlie  bill  does  not  stop  with  fixing  the  minimum  price.  It 
pro\^des  for  the  fixing  of  a  maximum  price  as  weU.  It  pro- 
vides that  the  commission,  if  It  sees  fit  or  if  it  deems  it  in 
the  public  interest  to  do  so.  may  fix  a  maximum  imce,  and 
then  it  contains  this  provision: 

Provided.  That  no  maximum  price  shall  be  established  for  any 
mine  which  shall  not  rettim  cost,  plvis  a  reasonable  profit. 

In  other  words,  the  price  must  be  high  enough  to  allow  the 
highest-cost  mine  to  make  a  reasonable  profit,  plus  the  cost 
of  production.  Anyone  can  see  what  such  a  price  will  mean 
to  the  low-cost  mines.  A  price  that  will  provide  a  return 
which  will  enable  a  high -cost  mine  to  get  a  return  of  cost, 
plus  a  reasonable  profit,  will  certainly  provide  the  low-cost 
mine  an  unreasonable  profit. 

Mr.  Speaker,  we  cannot  embark  upon  the  policy  of  price 
fixing  for  the  coal  industry  unless  we  are  willing  to  do  the 
same  thing  for  other  industries  that  are  in  distress  and  fix 
prices  for  their  commodities  as  well.  I  am  not  willing  to 
embark  on  such  a  poUcy. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  move  the  previous 
question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12800)  to  regtilate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itaelf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12800,  with  Mr.  Mxad  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  wlth- 

There  was  no  objection.. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Kentucky  [Mr.  Vivsoh]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  the  bill  under 
consideration.  H.  R.  12800,  is  offered  as  the  admintetration's 
substitute  for  the  Bituminotis  Coal  Conservation  Act  of  1935. 
which  was  Invalidated  by  the  Supreme  Court  May  18.  1936. 

The  provisions  of  the  Bituminous  Coal  Conservation  Act  of 
1935,  which  sought  the  stabilization  of  the  prices  of  bitumi- 
nous coal  moving  in  interstate  commerce  and  the  regulations 
of  the  unfair  methods  of  competition  therein,  were  not  directly 
passed  upon  by  the  majority  in  the  Supreme  Court's  decision. 
The  entire  act  was  invalidated,  as  the  prevailing  opinion 
states,  because  of  Its  inability  to  separate  the  labor  provisions 
of  said  act  from  the  regulation  of  prices  and  unfair  methods 
of  competition.  The  majority  opinion  held  that,  even  though 
Congress  segregated  the  distinct  problems  under  sepcuttte 
headings,  parts  I,  U,  m.  IV.  and  further  separated  these  parts 


with  sections  niunbered  therein,  and  further  had  the  sep- 
arability clause  usual  and  customary,  which  heretofore  had 
never  been  found  wanting  in  setting  forth  the  expressed 
intention  of  Congress  as  to  separability,  the  Court  in  the 
prevaihng  opinion  substantially  said  that  Congress  did  not 
show  to  their  satisfaction  that  the  stabilization  of  the  indtis- 
try  through  regulation  of  prices  and  of  unfair  methods  of 
competition  as  It  affected  bituminous  coal  in  interstate  com- 
merce was  separate  and  apart  from  the  labor  provisions 
thereof;  that,  holding  Invalid  the  labor  provisions  as  beyond 
Federal  power,  the  stabilization  features  secured  by  regulation 
of  prices  and  removal  of  unfair-trade  practices  would  likewise 
fall.  For  the  first  time  in  our  observation  of  the  Supreme 
Court's  history  did  we  u-ince  at  the  failure  of  this  great  tri- 
bunal to  measure  up  to  its  responsibility  and  pass  upon  an 
issue  tnUy  vital  to  our  economic  life. 

The  gentleman  from  Michigan  [Mr.  MapesI  made  the  state- 
ment that  the  majority  opinion  of  the  Supreme  Court  did  not 
pass  upon  the  price-fixing  features  of  the  old  act.  That  is 
true,  but  let  me  ask  you  as  practical  men  that,  with  the  tem- 
per of  the  Supreme  Court  as  it  is.  with  the  divisions  which  we 
know  obtain  in  that  Court,  is  anybody,  even  the  distingiushcd 
gentleman  from  Michigan  [Mr.  MapksI,  prepared  to  say  that 
if  they  had  had  five  votes  on  that  Court  to  strike  do^n  tho 
price-fixing  sections  of  this  act,  they  would  have  hidden 
behind  the  separability  clause  to  invalidate  the  act? 

Ah,  we  are  in  respectable  company  when  we  say  that 
Congress  has  the  power  to  regulate  interstate  commerc.  and 
in  so  doing  the  power  to  fix  prices,  unless  they  are  arbitraiy, 
discriminatory,  and  in  violation  of  the  fifth  amendment  to 
the  Constitution  of  the  United  States.  We  are  in  respectable 
company  when  we  say  Congress  has  the  power  to  pass  thU 
piece  of  legislation.  Chief  Justice  Hughes  stands  there  with  a 
lucid  opinion  saying  that  Congress  has  that  power.  Three 
other  Justices — Mr.  Justice  Brandels,  Mr.  Justice  Cardozo, 
and  Mr.  Justice  Stone — say  there  Is  no  question  about  Con- 
gress having  that  power.  So  I  say  to  you  that  all  of  tho 
Justices  who  spoke  upon  this  subject  said  Congress  had  the 
power.    The  majority  opinion  is  silent  upon  that  proposition. 

Unless  the  Taft  phDosophy  set  forth  in  the  cases  of  Hill 
against  Wallace,  Chicago  Board  of  Trade  against  Olsen, 
Stafford  against  Wallace,  and  the  Coronado  cases  were  fol- 
lowed, it  was  admitted  by  proponents  of  the  measure  that  the 
labor  sections  in  said  act  were  subject  to  attack;  but  even  if 
stricken  down,  the  proponents  urged  the  stabilization  features 
through  price  regulations  and  the  removal  of  unfair -competi- 
tion methods.  In  fact,  the  general  counsel  of  the  United 
Mine  Workers  of  America,  Hon.  Henry  Wamim,  made  such 
statement  very  clearly  in  the  hearings  before  the  House 
committee  preceding  the  enactment  of  the  legislation.  Mr. 
Justice  Cardozo  very  clearly  pointed  out  this  frank  statement 
by  this  learned  lawyer  and  splendid  gentleman.  We  quote 
from  the  dissenting  opinion  of  Mr.  Justice  Cardozo: 

At  a  hearing  before  a  subcommittee  of  the  Committee  on  Ways 
and  Means.  House  of  Representatives.  Seventy -fourth  Congress, 
first  session,  on  H.  R.  8479.  counsel  for  the  Unlt«d  ULne  Workers 
of  America,  who  had  cooperated  in  the  drafting  oX  the  act.  said 
(p.  85): 

"We  have,  as  can  be  well  understood,  a  provision  of  this  code 
dealing  with  labor  relations  at  the  mines.  We  think  that  l£  justi- 
fied: we  think  it  is  impossible  to  conceive  of  any  regulation  of 
this  Industry  that  does  not  provide  for  regulation  of  latx)r  rela- 
tions at  the  mines.  I  realize  that  while  it  may  be  contested,  yet 
I  feel  that  it  Is  going  to  be  sustained. 

"Also,  there  Is  a  provision  In  this  act  that  If  this  act,  or  any 
part  of  it,  is  declared  to  be  invalid  as  affecting  any  person  or 
persons,  the  rest  of  it  wlU  be  valid,  and  if  the  other  provisions 
of  this  act  KtlU  stand  and  the  latxx-  provisions  are  struck  down, 
we  stUl  want  the  act.  because  it  stabilizes  the  Indxistry  and  enables 
us  to  negotiate  with  Uiem  on  a  basis  which  will  at  least  be  differ- 
ent from  what  we  have  been  confronted  with  since  AprU,  and  tliat 
Is  a  disinclination  to  even  negotiate  a  labor  wage  scale,  becavuK  they 
claim  they  are  Losing  money. 

"If  the  labor  provisions  go  down,  we  still  want  the  indxistry 
stabilized  so  that  our  union  may  negotiate  with  them  on  the 
Mm  basis  of  a  living  American  wage  standard." 

To  back  up  the  attitude  of  the  United  Mine  Workers  of 
America  toward  the  1935  act.  they  stand  here  today  In  that 
same  fair  attitude  toward  this  proposed  legislation,  asking 
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for  its  passage  as  a  means  of  stabilizing  the  industry.  It  la 
their  position  that  unless  the  industry  is  stabilized,  the  old 
cutthroat  competition  methods  relegated  to  the  scrap  heap 
will  be  revived  and  they  will  have  great  difficulty  in  securing 
a  reasonable  wage  for  the  dangerous  and  arduous  service 
rendered.  We  read  from  a  letter  written  by  Hon.  John  L. 
Lewis,  president  of  the  United  Mine  Workers,  dated  June  13, 
1936: 

[United   Mine   Workers   of    America,     Affiliated    with    A.   P.    of   L. 
John  L.  Lewis,  president.     713  Tower  BulldlngJ 

Washington.  D.  C.  June  13,  1936. 

Hon.  Fiiro  M.  Vinson. 

Member  of  Committee  on  Ways  and  Means, 

House  of  Representatives,  Wash.inffton,  D.  C. 
Mt  Dia«  Conc«essman:  The  United  Mine  Workers  of  America 
advocated  before  Congress  the  passage  of  the  Bitiimlnous  Coal  Act 
of  1935.  not  merely  because  of  the  labor  proMsions  it  contained 
but  because  Its  marketing  provisions  fixed  a  floor  level  of  produc- 
tion cost  for  the  Interstate  marketing  of  coal.  The  recent  deci- 
sion of  the  Supreme  Court  In  the  Carter  c^se  Invalidated  the  act 
because  the  regulations  relaUng  to  labor  were  held  beyond  the 
power  of  Congress  and  were  considered  to  be  so  Interwoven  with 
the  marketing  provisions  as  to  invalidate  them.  In  the  hearings 
before  your  committee  upon  the  legislaUon  of  1935  our  representa- 
Uve  made  It  plain  that  If  the  labor  provisions  should  fall  that 
they  were  still  Interested  as  wage  earners  In  the  marketing  provi- 
sions of  the  act. 

By  the  decision  In  the  Carter  case  the  bltiiminous-mlne  workers 
are  thrown  back  upon  their  own  resources  and  ability  to  organize 
and  collectively  bargain  for  their  wages.  But.  however  they  may 
be  able  to  meet  this  problem  unsheltered  by  the  law.  they  are  still 
belplc'S  to  secure  a  living  wage  from  an  Industry  whose  product 
has  for  years  been  marketed  in  a  senseless  cutthroat  competition 
which  Qnda  its  opportunity  particularly  In  a  competitive  ctitting 
of  wages. 

It  is  for  this  reason  that  the  United  Mine  Workers  of  America 
are  aprain  asking  Congress  to  reenact  this  legislation  with  the  labor 
.'cgu:a:ian  deleted.  The  price  provisions  provide  a  minimum  base 
which,  after  all.  is  a  limitation  uf)on  the  meanest  manifestation 
of  unfair  practices  In  the  Interstate  commerce  of  bituminous 
cojxl— practices  which  are  wasting  the  coal  rcsovirces  of  the  Na- 
tion and  which  depend  priraarUy  upon  a  free  hand  with  the  wages 
and  working  condition*  of  mine  labor. 
Very  truly  yours. 

John  L,  Lkwis. 


June  16 


We  also  read  a  letter  written  by  Hon,  Charles  O'Neill, 
chairman,  special  legislative  committee  of  National  Confer- 
ence of  Bituminous  Coal  Producers,  under  the  same  date, 
June  13.  1936: 

National  Contieknck  or  BrruMiNous  Coal  Producxis, 

WasMngton,  D.  C.  June  13,  1936. 
Hon    PrED  M.  Vinson. 

House  of  Representatives,  Washington,  D.  C. 
DcA«  Sin;  The  OufTey-Vinson  Bituminous  Coal  Act  of  1936  pro- 
vides a  constllutlonal  method  of  price  regulation  of  the  bltuml- 
nou-<-coal  industry  under  direct  governmental  supervision  on  the 
bMU*  of  reasonable  standards,  esUblUhed  by  Congress,  that  have 
been  proven  by  the  test  of  actual  experience  to  be  fair  to  all 
dutrictn.  practical  in  operation,  and  which  call  for  the  absolute 
minimum  of  FedenU  power  necessary  to  make  such  regulation 
effective 

The  bill  will  prevent  the  monopoly  of  the  Industry  by  a  few  lanre 
flnancUlly  entrenched  corporations  occasioned  by  the  monopolistic 
device  of  eUmlnsting  smaller  and  weaker  companies  through  price- 
cutting  tacllrs. 

The  bill  will  prevent  unjust  discrimination  In  the  cost  burden 
to  more  than  10.000.000  unorganized  household  consumers  ss 
•C^iutt  the  several  thousand  large,  powerful,  organized  industrial 
coniiUmers  whose  purchajtliii?  power  enables  them  to  break  down 
price*  of  industrial  coal  and  forces  that  loss  to  be  made  up  by 
higher  price*  on  domestic  hou-vhold  coal. 

Ttie  bill  will  provide  adequate  consumer  representation  In  the 
final  determination  of  prices  by  the  Oovernment.  with  full  publicity 
after  public  hearings  as  to  the  facts  and  authoritative  data  of  the 
indusiry  which  will  best  tend  to  prevent  unduly  high  prices  or  wage 
levels. 

ThU  bill  wlU  provide  for  the  orderly  economic  liquidation  of  such 
excess  capacity  as  is  not  necessary  to  the  needs  of  the  Nation  with- 
out allowing  the  death  throes  of  the  liquidation  of  such  mines  to 
destroy  all  other  property  and  human  values  within  the  Industry. 
The  blU  will  foster  fair,  healthy,  intense,  but  InteUlgent  competi- 
tion that  shoxild  best  tend  to  provide  the  public  with  an  Increas- 
ingly superior  product  at  a  steadily  decreasing  annual  cost  and  a 
product  better  designed  to  meet  the  force  of  competition  of  labor- 
less  fuels. 

Tht?  bill  will  prevent  the  inexorable  wage  reductions  caused  by 
declining  price  levels  which  necessitate  such  action  by  sheer  absence 
of  cash  to  meet  union  pay  rolls. 

This  bUl  wlU  tend  to  promote  the  economic  welfare  of  the  Nation 
by  preventliig  tbe  wascXul  exploitation  of  a  natural  resource  at  a 


loss  when,  in  fact,  the  wealth  of  any  nation  must  come  from  the 
products  of  the  earth  and  soil. 
Very  truly  yours, 

Charles  CNetll. 
Chairman.  Special  Legislative  Committee. 

THX    Nrw    BILL H.    R.     12800 

Immediately  after  the  Supreme  Court  had  knocked  down 
the  labor  sections  of  the  1935  act,  the  preparation  of  H.  R. 
12800  was  begun.  The  language  of  the  invalidated  act  re- 
lating to  labor  was  physically  picked  up  and  removed  from 
the  act.  This  was  done  with  interlining  by  pencil  and  with 
a  pair  of  scissors  so  that  H.  R.  12800  substantially  is  the  bill 
passed  in  the  last  session  with  the  labor  provisions  stricken 
therefrom  to  meet  the  Supreme  Court's  opinion.  Further, 
the  present  bill  has  sought  to  conform  with  the  opinions  of 
the  Court. 

We  set  forth  herein  the  important  changes  from  the  text 
of  the  1935  act: 

Section  1:  The  declaration  of  policy  has  been  limited  to 
the  "regulation  of  the  sale  and  distribution  in  interstate  com- 
merce" in  order  "to  promote  interstate  commerce  In  bitu- 
minous coal  and  to  remove  burdens  and  obstructions  there- 
from." 

Section  2  (a)  provides  for  a  commission  of  seven  instead 
of  five  members — two  to  represent  the  producers,  two  the 
employees,  and  three  the  public. 

Section  3  of  the  bill — the  tax  provision — changes  section  3 
of  the  1935  act  in  order  to  clarify  the  procedure  for  revoca- 
tion of  the  right  to  the  draw-back  and  emphasize  that  code 
members  waive  no  constitutional  rights.  The  changes  re- 
move a  compulsory  feature  of  the  code  acceptance  by  coal 
producers  by  striking  out  the  requirement  of  acting  "In  com- 
pliance with  the  code",  in  order  to  be  entitled  to  the  draw- 
back, and  in  lieu  thereof  authorize  the  draw-back  to  be  paid 
to  any  producer  who  has  filed  his  acceptance  of  the  code, 
and  whose  membership  and  right  to  draw-back  have  not  been 
revoked  under  section  5  (b) ,  under  which  the  right  to  review 
In  court  such  revocation  is  recognized,  and  under  which,  by 
the  addition  of  the  sentence  at  the  end  of  section  5  (c),  the 
code  member  has  the  right  to  raise  constitutional  issues  and 
to  show  that  matters  or  transactions  involved  are  not  in  or 
do  not  directly  affect  interstate  commerce. 

Section  4.  first  p>aragraph.  provides  that  the  code  shall 
be  "promulgated"  rather  than  'formulated  •  •  •  into 
a  working  agreement." 

Section  4,  second  paragraph,  is  changed  to  more  clearly 
and  specifically  limit  the  application  of  price  regulations 
"only  to  matters  and  transactions  in  or  directly  affecting 
Interstate  commerce  In  bituminous  coal."  Section  4-A,  In 
this  connection,  has  been  added,  following  the  language  of 
section  13  (4)  of  the  Interstate  Commerce  Act,  to  assure 
that  intrastate  rates  In  competitive  market*  will  not  cause 
"any  undue,  unreasonable,  or  unjust  discrimination"  against 
the  Interstate  rates  In  bituminous  coal.  This  Is  designed 
to  protect  Interstate  traders  and  Interstate  commerce  <The 
Shrevevort  Case.  234  U,  8.  342,  351.  352;  Wisconsin  R.  R. 
Comm.  V.  Chicago,  etc..  R.  Co.,  257  U.  8.  563.  588;  United 
States  V,  Louisiana,  290  U.  8.  70,  75;  Florida  v.  United  StaUS, 
292  U.S.  1). 

Section  4,  part  I  (a),  fifth  paragraph,  Is  revised  to  more 
clearly  provide  for  the  rearrangement  of  "price  areas"  as 
well  as  "districts"  by  the  Commission  after  hearing. 

Sections  5  (a).  6  (b)  and  cd),  and  8  (a)  and  ^b) :  Ref- 
erences to  the  Labor  Board  have  been  eliminated  to  comply 
with  the  decision  of  the  Supreme  Court. 

Section  5  (c) :  At  the  end  of  the  first  paragraph  a  sen- 
tence has  been  added  to  assure  specifically  that  In  any 
action  of  the  Commission  to  enforce  the  price  regulations — 

Any  code  memtjer  shall  be  entitled  to  raise  all  Issues  of  con- 
stitutional power  or  right,  and  particularly  to  show  that  the 
matters  or  transactions  with  reference  to  which  an  order  of  the 
Commission  a-as  Issued  are  not  in  or  do  not  directly  affect  inter- 
state commerce   (/.  C.  C.  v.  III.  Cent.  R.  Co.,  215  U.  8.  452.  470). 

Section  9  has  been  revised  to  state  the  labor  policy  set 
forth  in  the  Norris-LaGuardia  Anti- Injunction  Act  and  pro- 
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vldes  against  any  Implied  repeal  of  that  act  or  other  acts 

"regarding  labor  relations." 

Section  14  (b)  has  been  rephrased  in  its  flnaJ  clause  for 
purposes  of  clarity  with  respect  to  compliance  by  Govern- 
ment contractors. 

Section  15.  the  separability  clause.  Is  retained  In  a  more 
specific  and  detailed  forpi. 

Section  20,  prescribing  the  effective  date  of  section  3,  has 
been  revised  to  be  more  definite  and  certain. 

Section  22  has  been  expanded  to  provide  for  the  repeal  of 
the  Bituminous  Coal  Conservation  Act  of  1935  and  to  provide 
for  the  transfer  of  funds  to  the  new  commission. 

Section  23 :  The  citation  of  the  act  has  been  shortened. 

Annex  schedule  of  districts:  Arizona  has  been  added  to 
district  18.  Idaho  to  district  19.  and  Oregon  and  Alaska  to 
district  23.  This  constitutes  no  extension  of  the  act.  since 
sections  3  and  4  apply  to  all  coal  transactions  in  interstate 
commerce. 

Dates  have  been  changed  for  obvious  reasons  in  sectiozis  4. 
part  I  (a)  and  part  U  (a).  16  (5),  and  23. 

It  is  intended  to  offer  an  amendment  on  line  19,  page  39, 
of  the  bill  to  strike  the  figure  4  and  insert  the  figure  2.  Ihis 
would  limit  the  life  of  the  act  to  2  years  from  the  date  of  its 
approval. 

THX  COKBTirunONaL   Q17ISTION 

The  regulation  of  prices  and  the  unfair  methods  of  oixn- 
petition  as  set  forth  in  the  1935  act  were  not  held  invahd  by 
the  Court.  The  prevailing  opinion  did  not  pass  upon  such 
question.  Their  (^>inion  is  silent  upon  these  provislcms.  The 
minority  opinion  of  Mr.  Chief  Justice  Hughes  and  Ifessia. 
Justice  Bran  dels.  Justice  Stone,  and  Justice  Cardozo  very 
definitely  uphdd  the  constitutional  validity  of  such  provi- 
sions. We  quote  Mr.  Chief  Justice  Hughes'  opinion  rdating 
to  this: 

But  that  la  not  the  whole  case.  The  act  also  provide*  tar  Um 
regulation  of  the  prices  of  bituminous  coal  sold  in  Interstate  oom- 
merce  and  prohibit*  unfair  method*  of  competition  In  lAterstate 
commerce.  Undoubtedly  transactions  in  carrying  on  Interstate 
commerce  are  subject  to  the  Federal  power  to  regulate  that  com- 
merce and  the  control  of  charges  and  the  protection  of  fair  compe- 
tition In  that  commerce  are  familiar  illustration*  of  tlie  oT^nrif 
of  the  power,  a*  the  Interstate  Commerce  Act.  tbe  Packers  and 
StoclcyardB  Act,  and  the  Antitrust  Act*  abundantly  show.  The 
Court  has  repeatedly  stated  that  the  power  to  regulate  interstate 
commerce  among  the  several  States  is  supreme  and  plenary  (Min- 
nesota Rate  Case.  230  U.  8.  852,  808).  It  1*  "eomptete  In  itself, 
and  may  be  exercised  to  it*  utmost  extent,  and  acknowledges  no 
Umltationa,  otber  than  are  prescribed  in  the  Constitution"  (Gib- 
bon* V.  Ogden,  0  WlMst.  1,  IM).  We  are  not  at  liberty  to  deny 
to  the  Congrea*.  with  reqMCt  to  intervtate  commeroe,  •  power 
eocunensurate  with  that  enjoyed  by  the  States  tn  the  reguistlan 
of  their  internal  commeroe.  <8ee  NeblHa  t.  Mew  York,  3tl  U.  B. 
fiOa.) 

Wbether  the  policy  of  fixing  prices  of  oooimodlties  sold  Is  Inter- 
state oommeroe  is  a  sound  poUey  ts  xMi  for  otir  consideration. 
The  question  ot  that  policy,  sad  of  its  particular  appUcstlons,  is 
for  Oongrea*.  The  esereUe  of  the  power  of  ragulatlni  Is  subject 
to  the  oonstitutlonal  restrletloa  of  the  due  prooess  clause,  and  tt 
in  fUlzig  rates,  prtoes,  or  oeoditlons  at  eon^etltlan  that  rsqtdre- 
meot  Is  tnmsgriisstd.  the  tadlelal  poirer  may  be  loroked  to  the 
•Dd  that  ths  ooBstttutlonal  llmtftlan  may  be  mattiftned  Unter- 
ttmtt  Commerm  OommimUm  t.  Vwton  Fse«/l0  M.  B.  Co..  983  U.  S. 
»41.  M7:  St.  Joteph  MtoOt  roris  Co.  ▼.  DiUUd  State*,  dedtfed 
Apr.  n.  lOtf) . 

In  the  legMsfelan  before  as.  Obogreas  has  set  tq>  elabocate  ma- 
ohlnsry  for  the  flslaff  of  prtoes  of  Mtomlnoas  coal  sold  tn  Inter- 
state eoouneree.  Tlaat  proetaloB  Is  attacked  tn  Usxlne.  Prices 
have  not  yet  t>een  flaed.  XX  Oaed.  ttiey  may  not  be  eoBtestod. 
If  contested,  the  act  prorldes  for  review  of  ttie  admlntstrsttTe 
ruling.  If  la  fldng  prtoes  dns  process  Is  violated  by  arbttrsry. 
osprldous.  or  oonflsoatory  Mtkm.  judlolal  remedy  is  avallaMe.  XT 
an  attempt  Is  made  to  As  prtoes  for  sales  tn  IntrsfState  commeroe. 
that  attempt  win  also  be  subject  to  attack  by  appropriate  setlon. 
In  that  relatton  it  sbotild  be  xuited  that  In  the  Carter  cases,  the 
court  below  found  tbat  aubstantiaUy  aU  Ibe  coal  mined  by  the 
Carter  Coal  Co.  Is  said  f.  o.  b.  mines  and  is  traoaported  Into 
States  other  than  tbose  In  which  It  Is  produced  for  the  puipose 
oC  filling  orders  obtained  from  purchasers  tn  such  States.  Such 
transaction*  are  In  Interstate  commeree  (Sssafs  ▼.  James.  SSS 
U.  S.  Ml.  tao).  The  court  below  also  found  that  "the  Interstate 
distrlbutloo  and  sale  and  the  Intrastate  distribution  and  sate" 
of  the  coal  are  so  "Intimately  and  Inextricably  connected"  tliat 
"the  regulatton  of  Inttrstste  tranaaettons  of  dlstributton  and  sate 
cannot  be  accompltsbed  effectively  without  discrimination  against 
interstate  commerce  unlenw  transaction*  of  intrastate  distribu- 
tion and  sale  be  regtilated."  Substantially  the  rame  situation  Is 
disclosed  in  the  Kentucky  cases.    In  that  relation  the  Govern- 


ment Invokes  the  analogy  of  transportation  rates  (The  Shrevrport 
Ce»e,  284  U.  8.  842:  Wisrontin  Raiiromd  Commission  v.  Chieogo. 
Burlington  <b  (fuincy  R.  R.  Co.,  257  U.  8.  608).  The  question  wUl 
be  the  subject  ol  consideration  when  it  arises  In  any  particolar 
application  of  the  act. 

Upon  what  ground,  then,  can  tt  be  said  that  this  plan  for  the 
regulation  ot  transactions  In  Interstate  conunerce  In  coal  is  be- 
yond the  constitutional  power  of  Congress?  The  Court  reaches 
that  conclusion  in  the  view  that  the  Invalidity  of  the  labor  pro- 
visions requires  us  to  condemn  the  act  In  its  entirety.  I  am, 
unable  to  concur  In  that  opinion.  I  think  that  the  express  pro- 
visions of  the  act  preclude  such  a  flntHTig  of  Inseparability. 

This  Is  admittedly  a  question  of  statutory  construction,  and  hence 
we  must  search  for  the  Intent  of  Congress.  And  In  seeking  that 
Intent  we  should  not  fall  to  give  full  weight  to  what  Congress 
Itself  has  said  upon  the  very  point.    The  act  provides  (sec.  15)  : 

"If  any  provision  of  this  act  or  the  application  thereof  to  any 
person  or  circumstances  Is  held  Invalid,  the  remainder  of  the  act 
and  the  application  of  such  provisions  to  other  persons  or  drmm- 
stances  shall  not  be  affected  thereby." 

That  Is  a  flat  declaration  against  treating  the  provisions  of  the 
act  as  Inseparable.  It  Is  a  declaration  which  Confess  was  compe- 
tent to  make.  It  Is  a  declaration  which  reverses  the  presxunptlon 
of  Indivisibility  and  creates  an  opposite  presumption  (Utafi  Power 
A  Light  Co.  V.  Ffost.  286  U.  S.  165.  184). 

•  •••••• 

In  this  view  the  act  and  the  oode  for  which  It  provides  may  be 
sustained  tn  relation  to  the  provision*  for  marketing  in  interstate 
commerce,  and  the  decisions  of  the  oourta  below,  so  far  a*  they 
anrompltsh  that  result,  should  be  aflirmed. 

I  quote  from  the  minority  opinion  of  Mr.  Justice  Cardozso. 
in  which  Mr.  Justice  Brandeis  and  Mr.  Justice  Stcxie  concur: 

Plrst:  I  am  satisfied  that  the  act  is  within  the  power  of  the  cen- 
tral government  Insofar  as  it  provide*  for  TnintmtiTn  and  maximtun 
prices  upon  sales  of  bitum^lnous  coal  in  the  tranaaettons  of  Inter- 
state oommeroe  and  in  those  of  intrastate  commerce  where  Inter- 
state oommeroe  is  directly  or  intimately  affected.  Whether  it  is 
valid  also  In  other  provisions  that  have  been  considered  and  con- 
demned in  the  opinion  of  the  Court  I  do  not  find  it  necessary  to 
determine  at  this  time.  SUence  must  not  be  taken  as  importing 
acqtzleecenoe.  Much  would  have  to  be  written  if  the  subject,  even 
as  thus  restricted,  were  to  be  explored  throqgh  all  Its  Implications, 
historical  and  economic  as  well  as  strictly  legal.  Ttie  fact  that  the 
prevailing  opinion  leaves  the  price  provisions  open  for  consideratloa 
in  the  futiuv  make*  It  approprlata  to  forego  a  fullness  of  elatwra- 
tion  that  might  otherwise  be  necessary.  As  a  system  of  price  fixing 
the  act  is  challenged  upon  three  grounds:  (1)  Because  the  gov- 
ernance of  price*  1*  not  within  the  commerce  dauae;  (2)  because 
it  Is  a  denial  of  due  procea*  forbidden  lyy  the  fifth  amendment:  and 
<S)  because  the  standard*  for  administrative  action  are  indefinite. 
with  the  result  that  there  ha*  been  an  unlawful  delegation  of 
legUlatlve  power. 

(1)  With  reference  to  the  first  objection,  the  obvious  and  suffl- 
dent  answer  Is,  bo  far  a*  the  act  Is  directed  to  interstate  transac- 
tlona.  that  sales  made  in  such  conditions  constitute  Interstate  com- 
meroe and  do  not  merely  -affect"  It  (Dohnke-Weiker  Milling  Co.  v. 
Bondurant,  257  U.  B.  282,  290;  rUina^an  v.  ^edervl  Cooi  Co.,  M7 
U.  6.  222,  225:  Lemke  v.  FarmerB  Orafn  Co.,  258  U.  8.  60.  60: 
Public  VtUitiee  Commieaion  v.  Attleboro  Stemm  d  Electric  Co..  273 
U.  8.  88.  00;  Federal  Trade  Commlmlon  v.  Pacific  States  Paper 
Trtule  AMtociatUm,  Tit  U.  S.  62,  04) .  To  regulate  the  price  for  such 
transactions  Is  to  regulate  commeroe  Itself,  and  not  alone  Its  ante- 
cedent conditions  or  tta  ultimata  consequence*.  Tlie  very  act  of 
sale  is  limited  and  governed.  Prices  in  interstate  transaetloti*  tnay 
not  be  regulated  by  the  States  (BaMt^ln  v.  Seelig,  294  17  8.  611). 
Tliey  must  tlierefors  he  subject  to  the  power  of  tlse  Matlim  unless 
they  are  to  be  withdrawn  altogether  from  governmental  sujservisl&n. 
(Cf.  The  Head  Money  Ceee$.  112  U.  8.  860,  088;  Story,  Oommentarles 
on  the  Constitution,  sec.  1082.)  If  madb  a  vaeutmi  were  pennttted. 
many  a  pubtie  evil  incidental  to  Interstate  transactions  would  be 
teft  without  a  remedy.  This  does  not  mean,  of  eourse,  tluit  prices 
■lay  IM  fixed  for  arbitrary  rsssens  or  tn  an  arbttrary  nvy.  The 
commerce  power  cf  the  Nation  Is  subject  to  tlie  remilrement  of 
due  prooess  like  the  police  power  of  the  States  (Jfamotori  v.  JTrn- 
tueJcy  Dietmertea  Co..  251  XT.  S.  146,  186;  cf .  BrocHet  v.  VrHttid  States. 
967  n.  S.  482.  486.  487;  NebMa  v.  New  York.  281  U.  S.  1>02,  624). 
Heed  must  be  given  to  similar  eauMersttons  of  soctal  tieceflt  or 
detriment  In  marking  the  division  betwecu  reason  and  oiipreasion. 
Tlie  evidence  is  overwhelmingly  ttoat  Congress  did  not  Ignorr!  those 
consldei'atlons  in  the  adoption  of  this  act. 

(2)  The  commerce  clause  being  accepted  as  a  suffldent  source  of 
power,  the  next  Inquiry  must  be  whether  the  power  has  beeii  exer- 
cised consistently  with  the  fifth  amendment.  In  the  pormztt  of 
that  tnqtUry.  I«ebb«a  v.  Kevo  York  (991  U.  S.  802),  lays  down  the 
applicable  prlnctirie.  There  a  statute  of  Rcw  York  preasrlbing  a 
mtntaaum  prl(«  for  milk  was  upheld  against  the  ob^eelion  that 
prioe  fixing  was  fortrtdden  by  the  fourteenth  amendment.  We 
found  it  a  BufBcleot  reason  to  iQ>hatd  the  challenged  system  that 
"the  condition*  or  practloe*  in  an  industry  make  unrsstrtoted  com- 
petition an  Inadequate  safeguard  of  the  oonsumer's  tntentsta.  pro- 
duce waste  harmful  to  the  putiUe.  threaten  ultimately  to  cirt  off  the 
supply  of  a  commodity  needed  by  the  public,  or  portend  the  de- 
struction of  the  industry  itaelf"  (291  U.  8.  at  p.  538). 

All  this  may  t>e  said,  and  with  equal  it  not  greater  force,  of  the 
conditions  and  practices  in  the  bituminous-coal  Industry,  not  only 
at  the  enactment  of  this  statute  in  Augtist  1935,  but  for  many  years 
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beforf  Orerproductlon  wna  at  a  point  where  free  competition  had 
been  deifradeci  Into  anarchy.  Prices  had  been  cut  so  low  that  profit 
had  become  impossible  for  all  except  a  lucky  handful.  Wages  came 
down  along  with  prices  and  with  profits.  There  were  strikes,  at 
times  Nation-wide  In  extent,  at  other  times  spreading  over  broad 
area«  and  many  mines,  with  the  accompaniment  of  violence  and 
bloodfclicd  and  misery  and  bitter  feeling.  The  sordid  tale  Is  un- 
folded in  many  a  document  and  treatise.  EJurlng  the  23  years 
between  1913  and  1935  there  were  19  Investigations  or  hearings  by 
Congress  or  by  specially  created  commissions  with  reference  to 
conditions  In  the  coal  mines.  The  hope  of  betterment  was  faint 
unless  the  Industry  could  be  subjected  to  the  compulsion  of  a 
code.  In  the  weeks  immediately  preceding  the  passage  of  this  act 
the  country  was  threatened  once  more  with  a  strike  of  cminous 
proportions.  The  plight  of  the  industry  was  not  merely  a  menace 
to  owners  and  to  mine  workers;  It  was  and  had  long  been  a  menace 
to  the  public,  deeply  concerned  In  a  steady  and  uniform  supply  of 
a  fuel  so  vital  to  the  national  economy. 

Congress  was  not  condemned  to  Inaction  In  the  face  of  price 
war*  and  wage  wars  so  pregnant  with  disaster.  Commerce  had 
been  choked  and  burdened;  Its  normal  flow  had  been  diverted 
from  one  State  to  another;  there  had  been  twnkruptcy  and  waste 
and  ruin  alike  for  capital  and  for  labor.  The  liberty  protected 
by  the  fifth  amendment  does  not  include  the  right  to  persist 
In  this  anarchic  riot.  'When  industry  Is  grievously  hurt,  when 
producing  concerns  fail,  when  unemplojrment  mounts  and  com- 
munities dependent  upon  profltable  production  are  proetrated. 
the  wells  of  commerce  go  dry"  {Appalachian  CoaLi.  Inc.,  v. 
United  States.  288  U.  S  344.  372).  The  free  competition  so  often 
figured  as  a  social-goods  Import*  order  and  moderation  and  a 
decent  regard  for  the  welfare  of  the  group.  (Of.  The  Sugar  Insti- 
tute. Inc..  V.  United  States.  —  U.  S.  — .  Mar.  30.  1936.)  There  is 
testimony  In  these  records,  testimony  even  by  the  assailants  of 
the  statute,  that  only  through  a  system  of  regulated  prices  can 
the  industry  be  stabilized  and  set  upon  the  road  of  ordejly  and 
peaceful  progress.  If  further  facts  are  locked  for,  they  are  nar- 
rated In  the  findings  a»  well  as  In  congressional  reports  and  a 
mass  of  public  records.  After  making  every  allowance  for  dif- 
ference of  opinion  as  to  the  most  efficient  cure,  the  student  of 
the  subject  Is  confronted  with  the  Indisputable  truth  that  there 
were  Ills  to  be  corrected,  and  Ills  that  had  a  direct  relation  to 
the  maintenance  of  commerce  among  the  States  without  friction 
or  diversion.  An  evil  existing,  and  also  the  power  to  correct  It, 
the  lawmakers  were  at  liberty  to  use  their  own  discretion  In  the 
•election  of  the  means. 

(3)   Finally,  and  In  answer  to  the  third  objection  to  the  statute 
In  Its  price-fixing  provisions,  there  has  been  no  excessive  delegation 
of  legislative  power.     The  prices  to  be  fixed  by  the  district  boards 
and  the  Commission  must  conform  to  the  following  standards:  They 
must  be  just  and  equitable;  they  must  take  account  of  the  weighted 
avenu;e  cost  of  production  for  each  minimum  price  area;  they  mtist 
not  be  undtUy  prejudicial  or  preferential  as  between  districts  or  as 
between  producers  within  a  district;  and  they  must  refiect  as  nearly 
as  possible  the  relative  market  value  of  the  various  kinds,  qualities, 
and  sizes  of  coai  at  points  of  delivery  In  each  common  consuming 
market  area  to  the  end  of  affording  the  producers  In  the  several  dis- 
tricts substantially  the  same  opportunity  to  dispose  of  their  coals 
on  a  competitive  basis  as  has  heretofore  existed.    The  minimum  for 
any   district  shall  yield  a  return  per  net  ton  not  less  than  the 
weighted  average  of  the  total  costs  per  net  ton  of  the  tonnage  of 
the  mu;imum  price  area;   the  maximum  for  any  mine.  If  a  maxi- 
mum Is  fixed,  shall  yield  a  return  not  less  than  cost  plus  a  reason- 
able profit.    Reasonable  prices  can  as  easily  be  ascertained  for  coal 
as  for  the  carriage  of  passengers  or  property  under  the  Interstate 
Commerce  Act,  or  for  the  services  of   brokers  In  the  stockyards 
(Tofig  Bros.  S  Moorhead  v.  United  States.  280  U.  S.  430),  or  for  the 
use  of  dwellings  under  the  emergency  rent  laws  (Block  ▼.  Hirsh. 
2M  U   S.  136.  1S7:  Marcus  Brown  Co.  v.  Feldman,  256  U.  S.  170;  Levf 
Leasing  Co.  ▼.  Siegel,  258  U.  S.  242),  adopted  at  a  time  of  excessive 
scarcity,  when  the  laws  of  supply  and  demand  no  longer  gave  a 
measure  for  the  ascertainment  of  the  reasonable.     The  standards 
established  by  this  act  are  quite  as  definite  as  others  that  have  had 
the  approval  of  this  Court   {New  York  Central  Securities  Corpora- 
tion v.  United  States.  287  U.  S.  12,  24;  Federal  Radio  Commission  v. 
Nelson  Bros.  Bond  A  Mortgage  Co..  289  U.  S.  266.  386;   Tagg  Bros. 
A  Moorhead  T.  United  States,  tupra;  Mahler  ▼.  Sby.  364  U.  8.  33). 
Certainly  a  bench  of  judges,  not  experts  In  the  coal  business,  can- 
not say   with   assurance   that  members  of   a  commission   will   be 
unable,  when  advised  and  Informed  by  others  experienced  In  the 
Industry,  to  make  the  standards  workable,  or  to  overcome  through 
the  deN^elopment  of  an  administrative  technique  many  otuttacles 
and  difflculues  that  might  be  haffllng  or  confusing  to  Inexperience 
or  Ignorance. 

The  price  provlsloixs  of-  the  act  are  contained  In  a  chapter  known 
as  part  II.  The  final  suttdl visions  of  that  part  enumerate  certain 
forms  of  conduct  which  are  denounced  as  "unfair  methods  of  com- 
petition." For  the  most  part  the  prohibitions  are  ancillary  to  the 
fixing  of  a  minimum  price.  The  power  to  fix  a  price  carries  with  It 
the  subsidiary  power  to  forbid  and  prevent  evasion.  Cf.  United 
States  V.  Ferger  (250  U.  S.  199).  The  few  prohibitions  that  may  be 
viewed  as  separate  are  directed  to  situations  that  may  never  be 
realized  In  practice.  Nc»e  of  the  complainants  threatens  or  ex- 
presses the  desire  to  do  these  forbidden  acta.  As  to  those  phases  oi 
the  statute  tbe  suits  are  premature. 


You  will  note  in  the  opinion  of  Mr.  Chief  Justice  Hughes 
this  language: 

We  are  not  at  liberty  to  deny  to  the  Congress,  with  respect  to  In- 
terstate commerce,  a  power  commensurate  with  that  enjoyed  by 
the  States  In  the  regulation  of  their  internal  commerce.  (See 
Nebbia  v.  New  York  (291  U.  8.  502).) 

THE    NTBBIA    CASK 

This  Nebbia  case  was  handed  down  March  5,  1934,  by  the 
Court  as  it  is  presently  constituted.  The  opinion  was  ren- 
dered by  Mr.  Justice  Roberts — a  very  comprehensive  opinion, 
covering  24  printed  pages,  resulting  in  the  Supreme  Court 
upholding  a  price- fixing  statute  enacted  in  New  York  which 
involved  the  price  of  milk  which  was  a  matter  of  internal 
commerce.  The  Court  discussed  the  investigation  of  this 
subject,  the  necessity  of  milk  as  an  item  of  diet,  the  neces- 
sity of  safeguarding  its  production  and  handling  for  human 
consumption  which  greatly  increased  its  price.  It  dealt  with 
the  amount  of  investment  and  the  economic  loss  to  the  peo- 
ple of  the  State  through  the  curtailment  or  destruction  of  the 
dairy  institution.  It  treated  of  the  prevalence  of  unfair  and 
destructive  trade  practices  leading  to  the  demoralization  of 
prices  in  the  metropolitan  area  and  other  markets.  It  showed 
beyond  question  that,  for  the  benefit  of  industry,  for  the 
benefit  of  the  consumer,  stabilization  of  this  industry  was 
needed. 

The  retail  price  fixed  by  the  Milk  Control  Board  was  9 
cents  a  quart.  Nebbia.  a  proprietor,  sold  2  quarts  of  milk 
and  a  5-cent  loaf  of  bread  for  18  cents.  He  was  convicted 
for  violating  the  Milk  Control  Board's  orders.  The  Supreme 
Court  confirmed  his  conviction.  Mr.  Justice  Roberts  stated 
in  that  opinion: 

Under  our  form  of  Oovemmcnt  the  use  of  property  and  the 
making  of  contracts  are  normally  matters  of  private  and  not  of 
public  concern.  The  general  rule  Is  that  both  shall  be  free  of 
governmental  Interference.  But  neither  property  rights  nor  con- 
tract rights  are  absolute;  for  Government  cannot  exist  if  the  citizen 
may  at  will  use  his  property  to  the  detriment  of  his  fellows,  or 
exercise  his  freedom  of  contract  to  work  them  harm.  Equally 
fundamental  with  the  private  right  Is  that  of  the  public  to  regtxlate 
It  In  the  common  Interest. 

•  •••••• 

The  Court  has  repeatedly  sustained  curtailment  of  enjoyment  of 
private  property  in  the  pubUc  interest.  The  owner's  rights  may 
be  subordinated  to  the  needs  of  other  private  owners  whose  pvir- 
sults  are  vital  to  the  paramoiint  Interests  of  the  commiinity. 

•  •••••• 

Laws  passed  for  the  suppression  of  Immorality.  In  the  Interest 

at  health,  to  secure  fair  trade  practices,  and  to  safeguard  the  Inter- 
ests of  depositors  In  banks,  have  been  found  consistent  with  due 
process.  These  measures  not  only  affected  the  use  of  private  prop- 
erty, but  also  interfered  with  the  right  of  private  contract.  Other 
Instances  are  numerous  where  valid  regulation  has  restricted  the 
right  of  contract,  whUe  leas  directly  affecting  property  rights. 

The  Constitution  does  not  gtiarantee  the  unrestricted  privilege 
to  engage  in  a  business  or  to  conduct  It  as  one  pleases.  Certain 
kinds  of  business  may  be  prohibited:  and  the  right  to  conduct  a 
business,  or  to  pursue  a  calling,  may  be  conditioned.  Regulation 
of  a  business  to  prevent  waste  of  the  State's  resources  may  be 
justified.  And  statutes  prescribing  the  terms  upon  which  those 
conducting  certain  businesses  may  contract,  or  Imposing  terms  If 
they  do  enter  Into  agreements,  are  within  the  State's  competency. 

Legislation  concerning  sales  of  goods,  and  Incidentally  affecting 
prices,  has  repeatedly  been  held  valid.  In  this  class  faU  laws  for- 
bidding unlair  competition  by  the  charging  of  lower  prices  In  one 
locality  than  those  exacted  In  smother  by  giving  trade  Induce- 
ments to  purchasers  and  by  other  forms  of  price  discrimination. 
The  public  policy  with  respect  to  free  competition  has  engendered 
State  and  Federal  Statutes  prohibiting  monopolies,  which  have 
been  upheld.  On  the  other  hand,  where  the  policy  of  the  State 
dictated  that  a  monopoly  should  be  granted,  statutes  having  that 
effect  have  been  held  Inoffensive  to  the  constitutional  guaranties. 
Moreover,  the  State  or  a  municipality  may  Itself  enter  Into  busi- 
ness in  competition  with  private  proprietors,  and  thus  effectively, 
although  indirectly,  control  the  prices  charged  by  them. 

•  •••••• 

In  the  light  of  the  facts,  the  order  appears  not  to  be  unreason- 
able or  arbitrary,  or  without  relation  to  the  purpose  to  prevent 
ruthless  competition  from  destroying  the  wholesale  price  structure 
on  which  the  farmer  depends  for  his  livelihood,  and  the  commxinity 
for  an  assured  supply  of  milk. 

But  we  are  told  that  because  the  law  essays  to  control  prices  It 
denies  due  process.  Notwithstanding  the  admlted  power  to  cor- 
rect existing  economic  Ills  by  appropriate  regulation  of  business, 
even  though  an  Indirect  result  may  be  a  restriction  of  the  freedom 
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of  contract  or  \.  modification  of  charges  for  services  or  the  price  o< 
conunodltles.  the  appellant  urges  that  direct  fixation  of  prices  Is  a 
type  of  regulation  absolutely  forbidden.  His  position  Is  that  the 
fourteenth  amendment  reqxilres  us  to  hold  the  challenged  statute 
vcrid  for  this  reason  alone.  The  argument  runs  that  the  pubUc 
control  of  rates  or  prices  Is  per  se  unreasonable  and  unconstitu- 
tional, save  as  applied  to  businesses  affected  vnth  a  pubhc  inter- 
est: that  a  business  so  affected  Is  one  in  which  property  Is  devoted 
to  an  enterprise  of  a  sort  which  the  public  itseU  might  appropri- 
ately undertake,  or  one  whose  owner  relies  on  a  public  grant  or 
franchise  for  the  right  to  conduct  the  business,  or  In  which  he  Is 
bound  to  serve  all  who  apply:  In  short,  oxich  as  is  commonly  called 
a  public  utility:  or  a  business  In  Its  nature  a  monopoly.  The 
milk  industry.  It  Is  said,  possesses  none  of  these  characteristics, 
and.  therefore,  not  being  affected  with  a  public  Interest,  its  charges 
may  not  be  controlled  by  the  State.  Upon  the  sovmdness  of  this 
contention  the  appeUant's  case  against  the  statute  depends. 

We  may  as  weU  say  at  once  that  the  dairy  Industry  Is  not  In  the 
accepted  sense  of  the  phrase  a  public  utUlty.  We  think  the  appel- 
lant Is  also  right  In  asserting  that  there  Is  In  this  case  no  sugges- 
tion of  any  monopoly  or  monopolistic  practice.  It  goes  without 
Ba3rlng  that  those  engaged  In  the  business  are  in  no  way  dependent 
upon  public  grants  or  franchises  for  the  privilege  of  conducting 
their  activities.  But  If,  as  must  be  conceded,  the  Industry  Is  sub- 
ject to  regulation  in  the  public  Lnterest.  what  constitutional  prin- 
ciple bars  the  State  from  correcting  existing  maladjustments  by 
legislation  touching  prices? 

We  think  there  is  no  such  principle.  The  due  process  clause 
makes  no  mention  of  sales  or  of  prices  any  more  than  it  speaks 
of  business  or  contracts  or  bxiUdings  or  other  Incidents  of  prop- 
erty. The  thought  seems  nevertheless  to  have  persisted  that 
there  is  something  peculiarly  sacrosanct  atxnit  the  price  one  may 
charge  for  what  he  makes  or  sells,  and  that,  however  able  to 
regulate  other  elements  of  manufacture  or  trade,  with  Incidental 
effect  upon  price,  the  State  Is  Incapable  of  directly  controlling 
the  price  Itself.  This  view  was  negatived  many  years  ago  (Munn 
V.  llUnois.  »4  n.  8.  113). 

•  •••••• 

Many  other  decisions  show  that  the  private  character  of  a  busi- 
ness does  not  necessarily  remove  it  from  the  realm  of  regulation  of 
charges  or  prices.  The  usury  laws  fix  the  price  which  may  be 
exacted  for  the  use  of  money,  although  no  business  more  essen- 
tially private  In  character  can  be  Imagined  than  that  of  loaning 
one's  personal  funds  {Orifflth  ▼.  Connecticut.  218  U.  8.  663).  In- 
surance agents'  compensation  may  be  regulated,  though  their  con- 
tracts are  private,  because  the  business  of  Insiuance  Is  considered 
one  properly  subject  to  public  control  (O'Gorman  dEr  Young  v. 
Hartford  Fire  Ins.  Co..  282  U.  8.  251).  Statutes  prescribing  In  the 
public  interest  the  amounts  to  be  ehai^ged  by  attorneys  for  prose- 
cuting certain  claims,  a  matter  ordinarily  one  of  personal  and  pri- 
vate nature,  are  xxot  a  deprivation  of  due  process  (Frisbie  v.  United 
States.  157  U.  8.  160;  Capital  Trust  Co.  v.  Calhoun,  260  U.  8.  208; 
Calhoun  V.  Mcuaie.  253  U.  8.  ITO;  Newman  v.  Movers,  353  U.  8.  183; 
Teiaer  v.  Dyaort,  267  U.  8.  640;  MargoUn  v.  United  State*.  308  U.  8. 
BS).     A  stockyards  corporation  while  not  a  common  carrier,  nor 

'  engaged  In  any  distinctly  pubUc  employment,  is  doing  a  work  in 
which  the  public  has  an  Interast,  and  Its  charges  may  be  con- 
trolled  {Cotting  ▼.  Kansas  Citf  Stockford*  Co.,  183  U.  8.  79.  86). 

,  Private  contract  carriers,  who  do  not  operate  under  a  franchise, 
and  have  no  monopoly  of  the  carriage  of  goods  or  passengers,  may, 
since  they  use  the  highways  to  compete  with  railroads,  be  com- 
pelled to  charge  rates  not  lower  than  those  of  public  carrters  for 
oorrespcmding  services.  IX  the  State.  In  ptmoance  at  public  policy 
to  protect  the  latter,  so  dstermlnas   {Stephen»on  v.  BUtford.  387 
U.  8.  261.  274). 

It  Is  clear  that  there   Is  no  dosed  class  or  category  of  busi- 
nesses affected  with  a  public  Interest,  and  the  fonctloo  of  ooarts 
In  the  application  oi  the  fifth  and  fourteenth  amendments  Is  to 
determine  tn  each  case  whether  clrctunstances  vindicate  the  chal- 
lenged regulatlcm  as  a  reaaooaMe  exertion  of  goremmexital   au- 
thority   or    condemn    It    as    arbitrary    or    discriminatory    (Wolff 
PacMng  Co.  t.  Industrial  Court.  283  U.  &  632.  636).    The  phrase 
"affected   with   a  public   Interest"  can.   In  the   nature  of  things, 
mean   no  more  than   that   an   Industry,   for  adequate  reason.   Is 
subject   to   oontrtd   for   the   public   good.     In   sereral  of   the  de- 
cisions of  this  Court  wherein  the  expreastons  "affected  with   a 
public    Interest",   and    "(dotbed    with    a  pul^c   use",   have   been 
brought  forward  as  the  criteria  of  the  validity  of  price  control. 
It  has  been  admitted  that  they  are  not  susceptible  of  definition 
and  form  an  unsatisfactory  test  of  the  constitutionality  at  legis- 
lation  directed   at   business   practices  or   prices.     These  decisions 
must  rest,  finally,  upon  the  basis  that  the  requirements  of  due 
process  were  not  met   because  the  laws  were  fotind  arbitrary  In 
their  operation  and  effect.     But  there  can  be  no  doubt  that  ujxmi 
proper  occasion  and  by  appropriate  measures  the  State  may  regu- 
late a  business  In  any  of  Its  aspects.  Including  the  prices  to  be 
charged  for  the  products  or  commodities  It  sells. 

•  •••••• 

Where  the  public  Interest  was  deemed  to  require  the  firing 
of  minimum  prices,  that  expedient  has  been  sustained.  If  the 
lawmaking  body  vrtthln  Its  sphere  of  government  condxides  that 
conditions  or  practices  In  an  Industry  make  unrestricted  com- 
petition an  Inadequate  safeguard  of  the  consrnner's  interests, 
produce  waste  harmful  to  the  public,  threaten  ultimately  to  cut 
off  the  supply  o£  a  commodity  needed  by  the  public,  or  portend 


the  destruction  of  the  Industry  Itself,  appropriate  statute;;  piissed 
In  an  honest  effort  to  correct  the  threatened  consequences  may 
not  be  set  aside  because  the  regulation  adopted  fixes  prioes  rea- 
sonably deemeti.  by  the  legislature  to  be  fair  to  those  engaged  In 
the  industry  atid  to  the  consuming  public.  And  this  Is  e(;peclally 
so  where,  as  here,  the  economic  maladjustment  Lb  one  of  price. 
which  threatens  harm  to  the  producer  at  one  -Tid  of  the  series  and 
the  consumer  iit  the  other.  The  Constitution  does  not  s«Krure  to 
anyone  liberty  to  conduct  his  business  in  such  fashion  as  tc.  In- 
filct  Injury  upon  the  public  at  large,  or  upon  any  substantial 
group  <rf  the  pe<^le.  Price  control,  like  any  other  form  of  regu- 
lation. Is  unconstitutional  only  If  arbitrary,  diBcnmlnaa>ry,  or 
demonstrably  Irrelevant  to  the  policy  the  legislature  is  fre<;  to 
adc^t.  and  hence  an  luinecessary  and  unwarranted  Interference 
with  individual  liberty. 

Tested  by  tliese  considerations  we  find  no  basis  In  tae  due- 
process  clause  of  the  fotirteenth  amendment  for  condemning  the 
provisions  of  the  agrlcultiire  and  markets  law  here  drawn  Into 
question. 

Opponents  of  this  measure  will  say  that  that  was  the 
Supreme  Coui-t  construing  a  State  statute.  That  Is  true;  It 
was  construing  an  act  of  the  New  York  Legislature;  but  It 
concerned  a  matter  that  was  within  the  power  of  the  State 
legislature. 

We  maintain  that  under  the  Constitution  the  Conijress  of 
the  United  States  has  supreme  plenary  power  to  i-egUate 
interstate  commerce;  and  we  maintain  that  under  tliis  con- 
stitutional power  Congress  has  the  same  rights  in  tt.at  field 
that  the  State  has  in  its  particular  field  of  intrasta'^  com- 
merce. I  repeat  my  authcxity — Chief  Justice  Hughe.s,  of  the 
Supreme  Court.    He  said: 

We  are  not  at  liberty  to  deny  to  Congress  with  respect  to  Inter- 
state commerce  a  power  coounensurate  with  that  enjoyed  by  the 
States  In  the  regulation  of  their  Internal  commerce. 

So  I  agftin  state  that  if  Mr.  Justice  Roberts,  who  w:rote  the 
opinion  in  the  Nebbia  case  in  March  1934,  had  been  willing  to 
agree  that  the  price -fixing  provisions  in  the  Coal  Act  were 
invalid  there  would  have  been  no  trouble  in  the  Court  kivx^- 
Ing  down  the  price-fixing  features  of  the  act,  and  I  feel  that 
It  is  fair  to  assume  that  he  refused  to  make  the  fifth  member 
of  the  Court  to  refuse  the  Congress  the  same  power  in  relation 
to  interstate  commerce  as  be  had  expressed  for  the  Court  was 
in  the  State  of  New  York  for  intrastate  commerce. 

THX  PBICS  or  COAL 

It  is  argued  that  this  bill  will  tDcrease  the  price  of  coal 
to  the  consuming  public.  Fear  always  creeps  in,  and  par- 
ticularly when  the  effort  is  made  to  benefit  people  Iry  legis- 
lation. "Hie  history  is  such  that  this  argument  can  be  suc- 
cessfully refuted,  unless  there  will  be  those  who  desire  to 
purchase  coal  below  the  cost  of  production  to  the  inevitable 
destruction  oi  the  industry  itself  and  to  an  inevitable  suX- 
fering  on  the  part  (tf  the  men  and  their  families  who  produce 
it  from  the  ground. 

Bef  OTe  the  eoactment  of  the  National  Industrial  FLecovery 
Act  the  coal  industry  was  prostrate  and  paralyzecL  Cut- 
throat competiticxi  had  reduced  coal  prices  in  many  Instances 
to  as  much  as  75  cents  per  tax  below  cost  of  production. 
Then  you  had  the  stabilizing  influence  of  voluntary  action 
under  the  N.  R.  A.  coal  codes  on  the  part  of  the  coal  pro- 
ducers. There  was  a  lot  of  chiseling,  to  be  sure,  and  a 
breaking  down  of  the  codes  toward  the  end  of  their  admin- 
istration; but  thoe  was  a  definite  stabUization  of  the  indus- 
try, which  ben^ted  not  only  the  operators  but  gave  a  living 
wage  to  the  miners. 

The  facts  are  that  the  average  realization  per  ton  for  the 
coal  produced  under  N.  R.  A.  was  only  3  cents  a  ton  more 
than  the  average  production  costs,  and  yet  for  the  first  time 
in  years  did  the  coal  country  make  any  money. 

We  insert  herein  the  retail  iHtuminous-coal  price  for  pre- 
pared sizes  in  selected  cities,  per  ton  of  2.000  pounds,  run- 
ning from  November  15,  1933.  through  January  15,  1936. 
This  report  was  prepared  by  the  Bituminous  Coal  Commis- 
sion. A  study  of  this  report  will  show  that  in  many  in- 
stances the  price  of  coal  on  January  15,  1936,  was  l(;s£.  than 
the  price  of  coal  on  January  15.  1933.  In  many  instances 
it  will  show  that  substantially  the  same  price  prevaile<l.  and 
in  no  instances  does  it  show  the  price  to  be  appreciably 
higher. 
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I  Wa&tuncton  pric-ea  (or  per  ton  of  2,240  pounds. 

It  Is  common  knowledge  that  the  past  winter  was  the  most 
severe  which  we  have  had  in  probably  15  years.  In  days 
gone  by  the  coal-consuming  public  paid  a  much  greater 
price  for  their  coal  In  such  a  winter,  or  even  In  anticipation 
of  winter  than  they  paid  for  it  this  year.  I  feel  certain 
that  the  power  to  fix  maximum  prices  had  something  to  do 
with  this  situation  together  with  the  fact  that  the  price  was 
fairly  stabilized  there  was  not  the  incentive  to  skyrocket  the 
price  in  time  of  coal  needs. 

THX   ICaMTTKB   OF  ITXINO   PUCES 

My  friend,  the  gentleman  from  Michigan,  referred  inad- 
vertently to  the  fact  that  the  industry  controlled  the  prices 
under  this  bllL  I  know  he  caught  the  error,  because  later 
on  he  referred  to  the  fact  that  the  Commission,  an  agency 
of  the  Federal  Ctovernment,  fixes  the  price.  Under  the  old 
bill  the  district  boards  established  the  price.  But  we  have 
tried  to  conform  to  the  language  of  the  majority  decision  of 
the  Supreme  Court  and.  under  the  bill,  a  regularly  con- 
stituted arm  of  the  Giovemment,  the  Coal  Commission,  is 
the  authority  which  fixes  the  price. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  MAPES.  AiHl  that  commission  is  made  up  of  a  ma- 
jority of  those  interested. 

Mr.  VINSON  of  Kentucky.  O  Mr.  Chairman,  a  major- 
ity! "Hiree  having  no  connection  with  the  industry  at  all 
and  then  two  representing  labor  and  two  representing  the 
operators. 

Mr.  MAPES.    That  is  as  I  understood  it 

Mr.  KERR.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  KERR.  Why  does  the  bill  designate  two  representa- 
tives of  employees  II  this  All  has  no  labor  provisions? 

Mr.  VINSON  of  Kentucky.  Because  the  labor  sections  were 
stricken  from  the  old  bilL  It  was  thought  that  somebody 
who  recognized  the  proWems  of  the  coal  fields,  the  problem 
of  the  miners,  ought  to  t)e  on  this  Commission. 

Some  suggestion  has  been  made  in  regard  to  the  manner  In 
which  we  reach  this  price,  I  am  fearful  that  my  friend  from 
Michigan  did  not  consider  one  particular  phase  of  this  ques- 
.^on.  Rrst.  considering  the  weighted  average  cost  of  the 
minimum -price  area,  that  is  not  the  minimum  price.  It  is 
suggested  as  a  minimtim  price;  it  may  be  the  minimum  price; 


but  In  addition  to  that  average  weighted  cost,  which  is  a 
mathematical  calculation,  we  must  take  into  consideration 
competitive  conditions.  There  is  the  power  of  coordinating 
those  prices,  the  power  of  coordination  that  was  exercised 
under  N.  R.  A.  when  the  coal  operators  and  the  coal  miners 
for  the  first  time  in  15  or  20  years  made  a  thin  dime.  This 
coordination  is  made  for  the  purpose  of  permitting  coal  to 
move  in  commerce  as  heretofore.  In  other  words,  the  opera- 
tors figure  out  what  they  can  sell  the  coal  for  in  a  common 
consuming  market,  coal  of  certain  kinds,  sizes,  and  quality, 
taking  into  consideration  transportation  costs,  and  they  sul>- 
mlt  these  figures  to  the  commission.  It  is  their  bounden  duty 
to  fix  the  prices  that  the  coal  will  move  as  heretofore. 

I  viewed  this  bill  with  considerable  interest.  I  know  the 
situation  in  the  southern  fields  as  compared  to  the  situation  in 
certain  other  fields.  I  recognized  the  rate  differential  which 
exists.  You  will  find  at  least  three  places  in  this  bill  which 
permits  coal  to  move  in  competition  as  heretofore. 

Some  of  the  provisions  dealing  with  the  fixing  of  prices 
are  herewith  taken  from  the  bill — 

THX    WmCHTZS    AV^RAGS   COST 

Each  district  board  shall  from  time  to  time,  on  its  own  motion 
at  when  directed  by  the  Commission,  propose  minimum  prices 
L  o.  b.  transportation  faculties  at  the  mines  for  kinds.  quaUtleB. 
and  size  of  coal  produced  In  said  district,  with  fuU  authority,  in 
proposing  such  minimum  prices,  to  make  such  classiCcatlon  of 
coals  and  price  variations  as  to  mines  and  consuming  market 
areas  as  it  may  deem  necessary  and  proper.  Said  prices  shall  be 
proposed  so  as  to  yield  a  return  per  net  ton  for  each  district  in 
a  minimum-price  area,  as  such  districts  are  Identified  and  such 
area  Is  defined  In  the  subjoined  table  designated  '"Minimum -price- 
area  table",  equal  as  nearly  as  may  be  to  the  weighted  a7erage 
of  the  total  costs  per  net  ton,  determined  as  hereinafter  pro- 
vided, of  the  tonnage  of  such  minimum-price  area.  The  com- 
putation of  the  total  costs  shaU  Include  the  cost  of  labor,  sup- 
pUcs,  power,  taxes,  lns\irance,  workmen's  compensation,  royalties, 
depreciation,  and  depletion  (as  determined  by  the  Bureau  of 
Internal  Revenue  in  the  computation  of  the  Federal  Income  tax) 
and  aU  other  direct  expenses  of  production,  coal  operators'  asso- 
ciation dues,  district  board  assessments  for  board  operating  ex- 
penses only  levied  under  the  code,  and  reasonable  costs  ol  selling 
and  the  cost  of  administration. 

The  minimum  prices  bo  proposed  shall  refiect,  as  nearly  as 
possible,  the  relative  market  value  of  the  various  kinds,  qualities, 
and  sizes  of  coal.  shaU  be  Just  and  equitable  as  between  pro- 
ducers within  the  district,  and  shall  have  due  regard  to  the  In- 
terests of  the  consuming  public.  The  procedure  for  proposal  of 
minimum  prices  shall  be  In  accordance  with  rules  and  regula- 
tions to  be  approved  by  Uie  Coinmls.slon. 
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A  schedule  at  such  mlnlmwin  prices,  together  with  the  data 
upon  which  they  are  computed.  Including,  but  without  limita- 
tion, the  factcav  considered  In  determining  the  price  relationship, 
shall  be  submitted  by  the  district  board  to  the  Commission,  which 
may  approve,  disapprove,  or  modify  the  same  to  conform  to  the 
requirements  of  this  subsection,  subject  to  such  modification 
therein  as  may  resiilt  from  the  coordination  provided  for  in  the 
succeeding  subsection  (b)  :  Provided.  That  all  mlnlmtmi  prices 
established  for  any  kind,  quality,  or  size  of  coal  for  shipment  into 
any  consuming  market  area  shaU  be  just  and  equitable  as  between 
producers  within  the  district:  And  provided  further.  That  no 
minimum  price  shaU  be  established  that  permits  dumping. 

COOBDINATION 

(b)  District  boards  shall,  under  rules  and  reg\ilations  estab- 
lished by  the  Commission,  coordinate  In  conunon  consuming 
market  areas  upon  a  fair  competitive  basis  the  minimum  prices 
and  the  rules  and  regulations  pr(^;>08ed  by  them,  respectively, 
under  subsection  (a)  hereof.  Such  coordination,  among  other 
factors,  but  without  limitation,  shall  take  Into  account  the  various 
^inrtH,  qualities,  and  sizes  of  coal,  and  transportation  charges  upon 
coal.  AU  minimum  prices  established  for  any  kind,  quality,  or 
size  of  coal  for  shipment  Into  any  consuming  market  area  shall 
be  just  and  equitable,  and  not  unduly  prejudicial  or  preferential, 
as  between  and  among  districts,  and  shall  reflect,  as  nearly  as 
possible,  the  relative  market  values  at  points  of  delivery  In  each 
common  consuming  market  area  of  the  various  kinds,  qualities, 
and  sizes  of  coal  produced  in  the  various  districts,  to  the  end  at 
affording  the  producers  In  the  several  districts  substantially  the 
same  opportunity  to  dispose  of  their  coals  upon  a  competitive 
b€isls  as  has  heretofare  existed.  The  minimum  prices  established 
as  a  result  of  such  coordination  shaU  not,  as  to  any  district,  reduce 
or  Increase  the  return  per  net  ton  upon  all  the  coal  produced 
therein  below  or  above  the  miniirnim  return  as  provided  In  sub- 
section (a)  of  this  section  by  an  amount  greater  than  necessary 
to  accomplish  such  coordination,  to  the  end  that  the  return  per 
net  ton  upon  the  entire  tonnage  of  the  minlmum-prtce  area  shall 
approximate  and  be  not  less  than  the  weighted  average  of  the 
total  costs  per  net  ton  of  the  tonnage  of  such  minimum-price 
area.  Such  coordinated  prices  and  rules  and  regulations,  together 
with  the  data  upon  which  they  are  predicated,  shall  be  submitted 
to  the  Commission,  which  may  approve,  disapprove,  or  modify  the 
same  to  establish  and  maintain  such  fair  competitive  relationship. 
No  minimum  price  shall  be  established  that  permits  dumpini;. 
On  the  petition  of  any  district  board  or  other  party  In  interest 
or  on  its  own  motton  sifter  notice  to  the  district  boards,  the  Com- 
mission may  at  any  time  conduct  hearings  to  determine  whether 
the  foregoing  method  of  fixing  minimum  prices  under  subsection 
(a)  is  prejudicial  to  any  district  with  respect  to  the  fair  oppor- 
tunity of  such  district  to  nuurket  its  coal.  Should  the  Oommis- 
ston  so  find,  and  further  find  that  the  prejudice  cannot  be 
removed  through  the  coordination  of  minimum  prices  as  provided 
for  In  this  subsection  (b) ,  then  the  Commliwlon  may  establish  a 
different  basis  for  determining  minimum  prices  in  such  district, 
to  the  end  that  fair  and  competitive  prices  shaU  prevail  In  the 
marketing  of  the  coal  produced  in  such  district:  Provided,  That 
the  minimum  prices  so  established  as  to  any  such  district  shaU 
yield  a  return  per  net  ton  not  less  than  the  weighted  average  of 
the  total  costs  per  net  ton  of  the  tonnage  of  such  district. 


(e)  When,  in  the  public  interest,  the  OommisBlon  deems  It 
necessary  to  establish  maxlmnm  prices  for  coal  in  order  to  protect 
the  consumer  of  coal  against  unreasonably  high  prices  therefor, 
the  Commission  shall  have  the  right  to  fix  maximum  prices  free 
on  board  transportation  facilities  for  coal  in  any  district.  Such 
maximum  prices  shaU  be  established  at  a  uniform  Increase  above 
the  minimum  prices  In  effect  within  the  district  at  the  time,  so 
that  in  the  aggregate  the  msTimum  prices  shall  yield  a  reasonable 
retiim  above  the  weighted  average  total  cost  of  the  district:  Pro- 
vided, That  no  maximum  price  shall  be  established  t<x  any  mine 
which  shaU  not  return  cost  plus  a  reasonable  profit. 

mniASTATS    SKXPMaN'IB 

Section  4  (A)  of  this  blU  uses  the  language  of  the  Inter- 
state Commerce  Act  and  foUows  the  opinion  of  the  Supreme 
Cciut  In  the  Shreveport  case  and  other  cases  in  bringing 
within  the  commerce  clause  Intrastate  commerce  which 
causes  any  undue  or  unreasonable  advantage,  preference,  or 
prejudice  as  between  persons  and  localities  In  such  commerce 
on  the  one  hand  and  interstate  commerce  on  the  other  hand, 
or  any  undue,  unreasonable,  or  unjust  discrimination  against 
interstate  commerce.  Such  intrastate  commerce  certainly 
is  within  the  commerce  power  of  the  Constitution  under 
repeated  decisions  of  the  Supreme  Court. 

PKNALTT    ntOVISIOMa 

TTiere  seems  to  be  more  concern  about  this  penalty  sec- 
tion than  any  other  section  of  the  bill.  To  us  It  Is  very 
plain  that  If  the  marketing  provisions,  the  regulation  of 
price,  and  methods  of  unfair  competition  stand  that  the 
penalty  tax  stands. 


In  the  beginning  It  was  agreed  by  proponents  of  the 
measure  that  reliance  of  the  constitutionality  of  the  bill  was 
not  based  upon  its  taxing  power.  The  commerce  claus<j  of 
the  Constitution  was  the  foundation  rock.  It  was  admitted 
in  the  hearings  before  our  committee  that,  if  the  commerce 
power  failed,  the  taxing  power  could  not  be  relied  upon  to 
hold  us  up.  Not  only  was  that  the  position  of  the  pro- 
ponents before  the  ccwnmittee  but  that  was  the  position  of 
the  Government  in  the  Supreme  Court. 

I  quote  from  the  majority  decision: 

The  position  of  the  Government,  as  we  understand  It.  is  that 
the  vaUdlty  of  the  exaction  does  not  rest  npon  the  taxing  power 
but  upon  the  power  of  Congress  to  regulate  Interstate  commcTce; 
and  that  If  the  act  In  respect  of  the  labor  and  price-flxincr  provi- 
sions be  not  upheld,  the  "tax"  must  faU  with  them.  With  that 
position  we  agree     •     •     •. 

I  quote  from  Mr.  Chief  Justice  Hughes'  opinion: 
I  agree     •     •     •     that  the  so-called  tax  is  not  a  real  tax  but  a 
penalty;    that   the   constitutional   power   of   the   Federal    Govern- 
ment to  Impose  this  penalty  mtist  rest  upon  the  commerce  clause, 
as  the  Government  concedes. 

I  quote  from  the  minority  opinion: 

Part  n  of  the  statute  sets  up  a  valid  system  of  price  flxlnj;  as 
applied  to  transactions  In  Interstate  commerce  and  to  tho6«j  In 
intrastate  commerce  where  interstate  commerce  is  directly  <»> 
intimately  aftected.  The  prevailing  opinion  holds  nothing  to  tha 
contrary. 

I  submit  that  the  power  involved  Is  the  power  under  the 
commerce  clause  sought  to  be  exercised.  U  that  power  Is  a 
valid  one,  the  right  to  enforce  it  through  penalty  to  us  admits 
of  no  argument. 

It  is  the  purpose  of  this  legislation  to  stabilize  a  great  in- 
dustry to  which  is  Inseparably  tied  the  lives  and  live:iihood 
of  a  half  million  American  breadeamers.  It  is  the  thought 
of  the  committee  that  this  bill  is  within  the  powers  laid  down 
in  the  Constitution.  We  submit  It  to  you  and  pray  for  It 
your  favorable  consideration.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  unan- 
imous consent  to  revise  and  extend  my  remarks  by  including 
certain  excerpts  from  the  bill  and  Court  decisions. 

The  CHAIRMAN.   Without  objection.  It  Is  so  ordered. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Houosl. 

Mr.  HOLMES.  Mr.  Chairman,  I  want  to  register  my  op- 
position to  the  pending  legislation.  I  have  In  my  home  city 
practically  600  industries  that  are  dependent  on  bituminous 
coal  for  fuel.  In  my  county  there  are  in  addition  pracliciilly 
540  other  industries,  every  one  of  which  are  very  mudi  dis- 
turbed over  tills  legislation.  There  is  no  question  in  my 
mind  but  what  this  is  a  price-fixing  bill  and  Is  deiiigned 
primarily  to  increase  the  cost  of  bituminous  coal. 

Tlie  legislation  in  the  first  place  sets  up  a  National 
Bitiuninous  Coal  Ccxnmission  and  appoints  seven  meoibers 
at  a  salary  of  $10,000  a  year  each.  It  also  creates  a  con- 
sumers' counsel  at  a  salary  of  $10,000  a  year.  Eight  ofilcials 
to  administer  this  act  with  a  total  salary  of  $80,000. 

Tlie  bill  divides  the  coal-producing  areas  into  23  districts, 
and  I  assume  there  win  be  a  dozen  or  20  inspectors  or  ex- 
perts to  work  in  those  23  areas,  lliis  will  automatically 
increase  the  price  of  coal  and  increase  tlie  burden  of  the 
consuming  public  In  paying  the  salaries  of  the  hundreds 
of  Inspectors  which  will  be  used  In  the  field  to  supfjrvise 
this  act. 

•niere  are  53,000  people  employed  in  my  city.  Tlie  great 
bulk  of  them  are  employed  In  the  various  industries,  and,  in 
my  opinion,  the  industries  are  not  in  any  shape  to  assiune 
an  Increased  cost. 

Massachusetts  as  a  whole  is  a  manufacturing  State.  The 
Legislature  of  the  CMnmonwealth  of  Massachusetts  Ls  very 
concerned  over  this  bilL  I  have  Just  received  from  the 
secretary  of  the  Commonwealth  a  resolution  memorallring 
Congress  in  opposition  to  certain  pending  legislation  relative 
to  the  fixing  of  the  price  of  coal. 

This  resolution  reads  as  follows: 

Whereas  there  is  now  pending  before  the  C^ongress  of  the  United 
States  a  blU  to  provide  for  Government  price  flxmg  of  coal;  and 
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Where**  the  enactment  of  said  bill  would  Inevitably  be  followed 
by  a  substantial  increase  in  the  coat  of  coal  to  American  homea 

*°Whe^"^ir'w^uld  be  contrary  to  the  public  Intereata  for  th-; 
Congress  to  pass  laws  to  compel  our  citizens  to  pay  higher  prlcca 
for  coal  than  competitive  condlUona  really  warrant;   and 

Whereas  there  Is  grave  doubt  that  Congress  has  power  to  fix  the 
price  of  coal  particularly  In  view  of  the  decision  of  the  Supreme 
Court  of  the  United  Slates  In  the  recent  Guffey  Coal  Act  case, 
so-called;  and  that  if  any  such  power  does  exist  In  Congress  It 
should  be  used  for  the  protection  of  the  people  against  excessive 
charges  for  coal  and  not  for  the  purpose  of  establishing  a 
monopoly  for  the  benefit  of  a  prlvUeged  group  of  coal  operators; 
and 

Whereas  the  Senate  of  Massachusetts  believes  that  the  enacw- 
men.  of  any  such  measure  to  Qx  prices  for  coal  would  be  but  the 
ftrat  step  In  the  enactment  of  laws  to  slmUarly  regulate  prices  of 
innumerable  articles  shipped  In  Interstate  commerce,  and  that  the 
exercise  of  any  such  power  would  tend  to  weaken  or  destroy  tha 
power  of  the  SUtes:  Therefore  be  It 

Resolved,  That  the  Senate  of  Massachusetts  respectfully  urges 
the  Congress  of  the  United  States  to  reject  the  aforesaid  bill;  and 
be  It  further 

Resolved,  That  the  secretary  of  the  Commonwealth  be  directed  to 
•end  forthwith  copies  of  these  resolutions  to  the  presiding  officers 
of  both  branches  of  Congress  and  to  the  Members  of  Congress  from 
this  Commonwealth 

In  senate,  adopted  June  3.  1936. 

Ibvino  N.  Hatden,  Clerk, 

Section  3  of  this  bill  provides  for  a  15-percent  excise  tax 
on  the  sale  price  of  coal  at  the  mine,  to  be  paid  to  the  United 
States  Oovemment  by  the  producers  of  such  coal. 

Who  is  going  to  pay  this  increase  in  price?  The  con- 
stuner — the  little  fellow  who  has  to  bum  the  coal  to  heat  his 
home — as  well  as  the  industries  which  daily  use  large  ton- 
nage for  generating  po^er  and  heat  to  run  their  factories. 
However,  because  of  this  increased  cost  of  bituminous  coal 
we  will  And  the  individual  home  owners  installing  millions 
more  of  automatic  oil  burners  in  the  hope  of  reducing  their 
heating  costs  and  at  the  same  time  eliminating  the  nuisance 
of  ashes  and  dirt.  Already  many  large  institutions  have 
changed  over  their  cocd-buming  boilers  to  oil  equipment,  and 
it  is  certain  that  this  change  of  fuel  from  coal  to  oil  will  not 
be  of  any  benefit  to  the  miner  or  producer.  Labor  will  suffer 
as  a  result  of  this  leglslatlcm,  rather  than  to  benefit  by  it. 
In  fact,  as  time  goes  on  we  will  see  greater  unemplojmaent 
among  the  miners. 

Let  us  see  what  the  New  Deal  power-development  pro- 
gram has  done  to  the  coal  industry.  Every  dam  construction 
at  the  taxpayers'  expense — and  they  are  scattered  all  through 
the  South  and  West — has  curtailed  the  production  of  mil- 
lions of  tons  of  bituminous  coal.  It  is  no  wonder  that  the 
coal  miners  are  In  such  distress. 

The  Guffey  bill  will  not  help  labor,  but  it  will,  on  the  other 
hand,  further  deprive  labor  of  an  opportunity  to  produce. 
In  my  opinion  this  bill  is  just  another  "racket."  Just  think 
of  it — eight  men  to  be  appointed  by  the  President  at  a  salary 
of  $10,000  a  year  each,  making  the  Initial  cost  $80,000.  Then 
there  must  be  one  regional  director  in  each  of  the  23  dis- 
tricts, and  probably  at  least  one  assistant  director  for  each 
district.  Following  this,  each  district  undoubtedly  will  have 
a  dozen  or  more  inspectors,  so  that  all  told  the  set-up  Is 
headed  for  a  cost  to  the  coal  consumer  of  t)etween  $500,000 
to  $1,000,000  a  year,  and  for  what? — to  curtail  production  of 
coal,  to  create  more  unemployment,  to  close  more  mines,  and 
to  raise  the  price  of  coal  to  the  consumer. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  JenkinsI. 
J  Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  it  is  very  unfortu- 
nate that  a  larger  part  of  the  membership  of  this  House  is  not 
familiar  with  the  coal-mining  industry.  This  arises  from  the 
fact  that  coal  is  produced  in  a  very  small  area  in  the  United 
States,  comparatively  speaking.  Coal  is  produced  in  appre- 
ciable quantity  in  only  10  States  of  the  Union.  Six  States 
produce  80  percent  of  the  coal.  Ohio  is  fiith  in  the  pro- 
duction of  coal,  and  more  than  75  percent  of  the  coal  pro- 
duced in  Ohio  comes  from  five  counties.  This  ratio  will 
obtain  in  the  other  States  as  well.  West  Virginia  produces 
approximately  95,000.000  tons  per  year;  Pennsylvania  pro- 
duces approximately  80.000.000  tons;  Illinois  approximately 
37,500.000  tons;  Kentucky  produces  37.000,000  tons;  Ohio 
produces  21.000.000;  and  Indiana  produces  14.000,000  tons. 
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On  the  other  hand,  coal  is  consumed  In  practically  every 
State.  The  fact  that  the  majority  of  the  coal  is  consumed 
far  away  from  the  point  of  production  makes  the  coal  situ- 
ation one  which  is  very  much  misvmderstood.  The  people 
who  use  the  most  coal  know  little  or  nothing  about  how 
coal  is  produced. 

There  are  some  people.  I  am  sorry  to  say,  who  look  upon 
the  coal  industry  as  a  sort  of  piratical  industry.  That  is 
far  from  being  the  truth.  Those  of  us  who  live  in  the 
coal-mining  and  coal-producing  territories  know  the  want, 
the  squalor,  and  the  poverty  that  has  come  to  the  people 
bving  in  those  territories  because  of  this  failure  of  our 
people  in  all  sections  to  understand  each  other.  Consider 
people  living  in  cold  New  England  and  in  the  North  and 
far  Northwest.  How  could  they  live  without  coal?  Their 
very  life  depends  on  it.  and  there  should  be  a  more  human- 
itarian understanding  between  those  who  produce  coal  at 
the  risk  of  their  lives  far  below  the  surface  of  the  earth, 
and  those  whose  comforts  of  life  depend  upon  the  coal  which 
warms  them  in  their  northern  homes. 

No  legislation  has  been  offered  in  this  Congress  since  I 
have  been  here  that  would  tend  to  do  that  very  thing  as 
much  as  this  legislation.  What  is  the  use  of  fearing  what 
is  going  to  happen  In  the  future,  if  the  price  of  coal  is 
raised  a  few  cents?  What  difference  does  it  make  to  a 
man  in  Massachusetts  who  now  pays  $10  or  $12  a  ton  for 
coal  if  that  coal  is  going  to  cost  him  10  or  15  cents  more? 
It  is  not  going  to  cost  much  more,  if  any.  The  increase  In 
the  price  that  might  go  to  the  producer  will  be  only  a  few 
cents  on  each  ton  and  maybe  in  many  cases  there  will 
be  no  increase  at  all.  and  even  If  there  Is,  this  difference 
will  more  than  be  absorl)ed  by  the  increase  in  the  efflciency 
of  transportation  which  will  come  from  the  stabilization 
of  the  industry. 

Let  me  tell  you  a  little  something  about  the  production  of 
coal.  I  made  a  statement  here  in  the  House  10  or  12  years 
ago  when  I  first  came  to  Congress,  and  I  am  going  to 
repeat  it.  A  Member  from  New  England  was  making  a 
speech  deploring  the  fact  he  had  to  pay  so  much  for  coaL 
I  told  him  at  that  time  that  for  $2  per  ton  my  district  could 
proviae  500  cars  of  coal  every  aay.  as  good  coal  as  is  pro- 
duced anywhere  in  the  world.  I  told  him:  "I  will  put  it  on 
the  cau^  for  you  for  $2  a  ton.  I  will  pay  all  these  miners 
you  fear.  I  will  pay  all  these  operators  you  accuse  of  all 
kinds  of  misdeeds  and  Improper  practices.  I  will  pay  every 
expense  involved  In  the  loading  of  that  coal.  I  will  send 
out  500  cars  per  day.  10  trainloads.  from  my  district  for 
$2  a  ton.  You  may  take  it  up  into  Minnesota  where  it 
sells  for  $8  or  $9  a  ton  or  up  into  Boston  where  it  sells  for 
$12  or  $14  a  ton.  and  then  you  figure  the  difference  between 
the  cost  of  production  of  the  coal  and  the  cost  to  the 
consumer,  and  you  will  find  it  is  made  up  of  transportation 
cost."  By  that  I  meant  to  show  that  the  total  production 
cost  of  coal  Is  only  about  one-fifth  the  total  cost  to  the 
consumer  in  many  localities. 

In  my  opinion  that  is  where  the  coal  operators  of  our 
section  of  the  country  and  every  other  section  of  the  United 
States  have  made  a  great  mistake.  They  have  stressed  too 
much  the  cost  of  production.  They  ought  to  stress  more  the 
cost  of  the  transportation  of  coal.  I  have  thought  that  the 
producers  of  coal  should  have  kept  a  controlling  hand  on 
their  coal  while  it  was  lieing  transported.  They  ought  to 
take  more  interest  in  the  transportation  of  coal  because  it 
is  upon  that  fact  this  bill  is  founded.  That  is  where  we  get 
into  the  interstate-commerce  feature.  As  I  have  already 
stated,  the  production  of  coal  is  only  about  one-fifth  of  the 
cost  of  the  coal  to  the  consumer  in  his  furnace,  in  his  base- 
ment, or  wherever  he  has  it  delivered  for  final  consumption. 
What  has  been  the  condition  of  the  coal  industry  through- 
out these  years?  It  has  been  deplorable.  It  has  been  ap- 
palling. Some  may  have  been  inclined  to  lay  the  blame  on 
the  miners'  union,  but  the  miners'  union  is  a  great  organi- 
zation and  has  done  more  to  bring  the  workingman  up  to 
the  high  position  which  he  occupies  today  than  any  other 
organizations.  It  has  fought  its  way  along  under  all  kinds 
of  adversity,  and  while  it  has  been  fighting  its  way  along. 
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their  fight  has  not  been  against  their  employers  altogether. 
They  have  fought  to  better  the  condition  of  the  industry  as 
well.  The  operators,  on  the  other  hand,  have  had  to  fight 
against  the  encroachment  of  other  fuels,  such  as  oil  and  gas. 
Instead  of  working  under  some  harmonious  agreement  they 
have  cut  each  other's  throats,  they  have  undermined  each 
other,  and  have  conducted  their  business  in  such  a  way  that 
they  new  have  no  business.  They  are  now  on  the  verge  of 
bankruptcy,  and  what  will  this  bill  do?  It  is  intended  to 
stabilize  the  coal  business  so  that  all  interested  parties  will 
benefit  thereby  without  any  marked  increase  in  the  price  of 
coal.  The  miners'  union  is  not  clamoring  for  this  bill  in 
order  that  wages  may  be  increased.  This  is  not  much  of  an 
item  with  them  now.  What  they  want  is  some  consistency 
and  regularity  of  employment.  Neither  will  an  increase  of 
price  of  the  coal  at  the  mine  be  much  of  an  item  to  the 
operator.  He  is  not  seeking  to  take  advantage  of  the  con- 
sumer. What  he  wants  is  to  feel  an  easiness  in  his  business. 
He  Is  willing  to  stand  honest  competition.  He  is  willing  to 
fight  to  improve  his  business,  but  he  cannot  carry  the  un- 
certainties that  come  from  a  cutthroat  competition,  that 
comes  from  a  disorganized  and  unorganized  business.  The 
coal  business  is  a  great  business.  It  is  an  honest  business. 
It  deserves  the  best  consideration  of  the  statesmen  of  the 
Nation. 

I  repeat  that  there  need  be  no  fear  of  any  considerable 
increase  in  price. 

For  instance,  suppose  the  price  of  coal  is  $2  a  ton,  and 
suppose  this  bill  will  give  the  mine  owners  an  increase  of 
25  cents  a  ton.  and  suppose  that  will  be  passed  down  to  the 
miners  and  day  men  and  the  employees  generally.  This  is 
as  much  as  they  would  e.xpect,  t>ecause  this  will  stabilize 
this  industry  as  to  price;  and  If  there  is  an  increase  of  25 
cents  a  ton  this  is  a  12^2-percent  increase,  which  is  a  large 
increase.  But  how  will  25  cents  a  ton  affect  coal  selling  for 
$9  or  $12  a  ton?  It  would  be  only  a  2V2-percent  increase. 
This  increase  in  price  to  the  consumer  would  be  practically 
nothing.  This  bill.  If  It  works  well,  will  be  a  greater  benefit  to 
the  consumer  than  to  the  producer.  It  will  provide  a  con- 
stant, even  fiow  of  coal  on  the  railroads  and  will  supply  the 
dealer  with  a  ready,  constant  supply  of  coal,  thereby  making 
it  unnecessary  for  him  to  keep  a  large  stock  for  emergencies, 
such  as  strikes,  and  so  forth. 

I  want  to  disabuse  the  minds  of  those  of  you  who  live  in 
far-away  sections  about  this  matter  of  increase  in  price. 
It  Is  the  judgment  of  the  producers  of  coal,  it  Is  the  judgment 
of  the  transporters  of  coal,  and  of  the  coal  experts  every- 
where that  the  price  will  not  be  increased  greatly.  This  is 
not  a  price-increasing  bill — it  is  a  stabilizing  bilL 

Mr.  GREEVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  GREEVER.  I  would  like  to  ask  the  gentleman  this 
question:  Have  the  constitutional  objections  raised  by  the 
Supreme  Court  decision  been  met  in  this  bill  in  the  gentle- 
man's opinion? 

Mr.  JENKINS  of  Ohio.  The  gentleman  has  asked  a  very 
appropriate  question  at  an  appropriate  time,  for  I  was  com- 
ing to  that  point  now. 

There  are  only  two  points  in  this  bill,  as  I  see  it.  that  the 
average  citizen  will  worry  about,  and  they  are  two  very  im- 
portant ones.  One  is  what  is  going  to  be  the  additional  cost, 
which  is  a  practical,  economic  question,  and  which  I  have 
just  discussed.  And  the  next  question  is  the  one  which  the 
gentleman  asked.  Is  this  bill  constitutional?  There  may  be 
some  doubt  as  to  the  constitutionality  of  this  bill  as  it  is  now 
WTitten,  but  it  must  be  said  that  this  bill  has  l>een  drawn  in 
an  honest  effort  to  meet  the  objections  to  the  old  bill  as  foimd 
by  the  majority  of  the  Supreme  Court  and  at  the  same  time 
to  meet  the  suggestions  in  the  minority  opinion  of  the  Su- 
preme Court. 

In  the  first  place  it  must  be  admitted  that  the  principal  ob- 
jections to  the  first  bill  were  found  on  the  fact  that  it  as- 
sumed to  fix  the  wages  of  those  engaged  in  the  coal  industry. 
This  bill  under  consideration  omits  all  consideration  of  the 
question  of  wages  unless  it  can  be  held  that  since  about  80 
percent  of  the  cost  of  the  production  of  coal  Is  made  up  of 


wages  that  no  fair  and  complete  consideration  can  be  givtjn  by 
the  price- fixing  boards  for  the  fixing  of  the  price  of  coal 
that  will  not  directly  deal  with  the  question  of  wages. 

If  we  can  divorce  this  bill  entirely  from  any  connection 
with  the  control  of  wages,  then  we  have  only  one  other  ques- 
tion. That  is:  Can  Congress  In  an  effort  to  stabilize  tlie  coal 
industry  for  the  benefit  of  the  industry,  the  miners,  the  con- 
sumer, and  the  public  generally,  so  control  the  passage  of  coal 
in  interstate  commerce  as  to  establish  a  code  of  fair  prices 
and  lay  a  charge  on  all  coal  produced  \*nth  a  draw-back  to 
those  who  produce  according  to  regulations  of  the  code? 
The  answer  is  that  Congress  has  full  power  to  control  tbe 
passage  of  coal  through  interstate  commerce,  and  if  It  la 
necessary  to  fix  the  prices  in  order  to  prevent  an  interference 
with  the  steady  flow  of  coal  in  interstate  commerce.  Congress 
may  fix  prices. 

Justice  Hughes,  in  his  minority  opinion  in  the  Guffey  case, 
says: 

The  marketing  provisions  (part  II)  of  the  code  naturally  form 
a  separate  category.  Tlie  Interdependence  of  wages  and  prices  U 
no  clearer  In  the  coal  business  than  In  transportation.  But  th« 
broad  regulation  of  rates  in  order  to  stabilize  transportation  con- 
ditions has  not  carried  with  It  the  necessity  of  fixing  wages.  yVgaln. 
the  requirement,  in  paragraph  (a)  of  part  II  that  district  lM3arda 
shall  establish  prices  so  as  to  yield  a  prescribed  "return  pet  net 
ton"  for  each  district  in  a  minimum  price  area.  In  order  "to  sxu- 
taln  the  stabilization  of  wages,  working  conditions,  and  maximum 
hours  of  labor",  does  not  link  the  market  provisions  to  the  labor 
provisions  by  an  unbreakable  bond.  Congress  evidently  desired 
stabilization  through  t>oth  the  provisions  relating  to  marketing  and 
those  relating  to  labor,  but  the  setting  up  of  the  two  sorts  of  re- 
quirements did  not  make  the  one  dependent  upon  the  validity  of 
the  other.  It  is  apparent  that  they  are  not  so  Interwoven  that 
they  cannot  have  separate  operation  and  effect.  The  marketing 
provisions  in  relation  to  interstate  commerce  can  be  carried  out  as 
provided  in  part  II  without  regard  to  the  labor  provisions  con- 
tained In  part  m.  That  fact.  In  the  light  of  the  congressional 
declaration  of  separability,  should  be  conaidered  of  controlling 
importance." 

The  majority  opinion  Is  careful  not  to  say  that  it  renders 
any  final  decision  with  reference  to  the  power  of  Congress 
to  fix  prices.  In  one  of  Its  concluding  paragraphs  the  ma- 
jority of  the  Court  say  In  their  opinion: 

The  price-fixing  provisions  of  the  code  are  thxis  disposed  of  with- 
out coming  to  the  question  of  their  constitutionality;  but  neither 
this  disposition  of  the  matter  nor  anything  we  have  said  is  to  be 
taken  as  indicating  that  the  Court  is  of  opinion  that  these  pro- 
visions, if  separately  enacted,  could  be  siistalned. 

Further  in  that  same  opinion  the  following  paragraph 

appears : 

This  seems  plain  enough;  for  Congress  must  have  been  conscious 
of  the  fact  that  elimination  of  the  labor  provisions  from  the  act 
would  seriously  impair,  if  not  destroy,  the  force  and  xisefulness  of 
the  price  provisions.  The  interdependence  of  wages  and  prices  la 
manifest.  Approximately  two-tliirds  of  the  cost  of  producing  a  ton 
of  coal  is  represented  by  wages.  Pair  prices  necessarily  depend 
upon  the  cost  of  production;  and  since  wages  constitute  so  large  a 
proportion  of  the  cost,  prices  cannot  be  fixed  with  any  proper  rela- 
tion to  cost  without  taking  into  consideration  this  major  element. 
If  one  of  them  becomes  uncertain,  uncertainty  with  respect  to  the 
other  necessarily  ensues. 

Also: 

One  who  produces  or  mantifactures  a  commodity,  subsequently 
sold  and  shipped  by  him  In  interstate  commerce,  whether  such 
sale  and  shipment  were  originally  Intended  or  not.  has  engaged 
in  two  distinct  and  separate  activities.  So  far  as  he  produces  or 
manufactures  a  commodity,  his  business  is  purely  local.  So  far 
as  he  sells  and  ships,  or  contracts  to  seU  and  ship,  the  commodity 
to  customers  in  another  State,  he  engages  in  Interstate  commerce. 
In  respect  of  the  former,  he  is  subject  only  to  regulation  by  the 
State;  in  respect  of  the  latter,  to  regtilatlon  only  by  the  Federal 
Goveriunent. 

Congress  has  on  many  occasions  assimied  to  fix  freight 
rates  and  other  transportation  rates  without  assuming  in 
any  way  to  fix  the  wages  of  the  employees  engaged  in  the 
transportation  of  those  articles  upon  which  the  rates  are 
fixed. 

Justice  Cardozo  says  In  his  dissenting  opinion: 

Reasonable  prices  can  as  easily  be  ascertained  for  coal  as  for 
the  carriage  of  passengers  or  property  under  the  Interstate  Com- 
merce Act,  or  for  services  of  brokers  In  the  stockyards,  or  for  the 
use  of  dwellings  under  the  emergency  rent  laws.  The  staadards 
established  by  this  act  are  quite  as  definite  as  others  that  have 
Xhe  approval  of  tills  Court.  . 
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Is  coal  m  ttaelf  subject  exclualvely  to  control  of  Congress 
„  m^stlte^^erce?  No;  It  1.  not  «^^vely  si^Ject 
^  the  control  of  Congress  as  IntersUte  f*^""?^"^^^^^^; 
ably  90  percent  of  the  coal  that  gets  Into  ^^««"J*f  "^^^ 
market  IT  moved  In  IntenOate  «««??^  «' J^  *  ^'^ 
influence  on  IntersUte  commerce.  There  ^^^^^^^l^. 
think  that  If  an  article  U  wld  In  the  Mme  State  where  It 
hJLbelfn  produced,  that  "ut  «;Ucle  canjot  be  conUc^ed 
as  m  IntersUte  commerce,  and  that  U  U  »fartcUy  jBtrawate 
commerce  Thl«  l*  a  very  common  error.  The  rule  Ui  that 
nSTS  of  SJ  article  directly  affecU  Interttate  commerce 
It  u  JSble^t  to  tbTlaws  controUtof  Interrtate  commerce 

To^'uiSSTte':  "Suppce  I  have  a  ^J^  «J~ /«  "2^,^^^^ 
of  Colurobu*.  Ohio,  and  produce  200  ton.  of  co*l  ^IJ"^ 
out  this  coal  on  the  Columbua  market  by  truck*.  I  tbere^ 
^U  SS  c^  direcUy  In  competition  with  c<yl  that  U  ^ed 
m  IntersUte  commerce,  and  if  the  quanUty  I  sen  ^^  ««fctent 
o  JJLve  any  direct  affect  on  the  market  o  <=^^^ 
munity.  my  coal  Is  fubject  to  any  regulatiooa  that  would 
regulate  coal  In  IntersUte  commerce.  .     »„  ♦v 

From  the  old  caae  of  Gibbons  agalnat  Ogden  In  Ninth 
w>t««.tnn  tMLse  190  to  the  present  time,  there  are  many 
S^hoTdiTthat  congress,  tu^der  the  ConijUUjUa^^  given 
the  full  authority  to  control  Interstate  commerce.  The 
Court  In  that  case  says: 

prcMMlbed  in  the  OonrtltuUon. 
It  might  be  wcU  to  bear  in  mind  that  ibe  ConstituUon  says: 
-  ,h-ii   Hat*  Dower  to  r»eul»te  commerce  with  foreign 

OongrBBS  theu  "»J?.*~3*L,%tiS*  and  with  IndUn  trltjes. 

nations  and  among  the  eeveral  states  ana  wim»  auu»u 

Justice  Roberta,  in  the  Nebbia  case  (»1  U.  8.  502) .  says: 

latlre  power. 

Justice  Hughe*.  In  his  opinion  in  the  Oufley  coal  case,  says: 

«sitrortSe%?«TiitSs^norsr»rm^s2SLi°^^^ 

J^^^d1rSSlJ2*^1[lr"2SLxl.  of  competition  in  Int^ta^ 
~°^^?„'S^e  «n^  ^f  SailJ?^  ?^e  proS<SS^f  fair  compe- 

S^rJ^C^'^^TSfif.liS  It  U^cS^plete  £  S  .nd  may 
Sf  «e?cu«lto  Itt  uunoat  extent,  and  acknowledges  no  Umitations 
Sher  t^aS  S^-albed  In  the  Conrtltutlon"  (Gibbotu  ^,  Ogdcn, 
V^^X  ^K^^Vwe  not  at  Uberty  to  deny  to  the  Congre^ 
wit^  T«i)ect  to  intentate  eommeroe  a  power  commensurate  with 
^^  ^^TS^hTtoT  States   in  the  regxilation  of  their  Internal 

u/h^thcr  the  DoUcy  of  fixing  prices  of  commodlUes  sold  In  Inter- 
»ta^  cS^e^^^Simd  pollly'^ls  not  for  our  consideration.  The 
Ju^uSTS^  that  poUc  and  of  lU  particular  applications  Is  JorCon- 
JJS  tS  exenSri  the  power  of  regulation  Is  ^flf  f^*o  .^« 
SnsUtutlonal  rmtrlctlon  of  the  due-process  clause,  and  If  In  flx^g 
^toTor^Tor  condlUoos  of  oanpetltJon  that  requtrement  Is  trai^- 
SS^IS'  ZSSS  power  maybe  Invoked  to  the  end  that  JU^ 
SSSt^tioMllSsSuttoQ  may  be  maintained  {InUntaU  Cotn^^e^ 

StcekTnZ  Co.  v.  t7ii««l  Statn.  deddad  Apr.  27.  193C) . 

One  of  the  teawUng  eases  on  this  subject  is  the  case  of 
Houston  A  r«x<«  Raxtuxsy  v.  United  States  (234  U.  8.  S42). 
The  Court  tn  that  case  says: 

The  obleet  <rf  the  commerce  daxise  was  to  prefvent  toteptate 
U^fSrSlng  iiBttroy^  or  impeded  by  the  rivalries  of  local  gov - 
S^S^SritT^hTes-mce  of  the  complete  and  P™^t 
^^TfTconllded  to  Congress  to  regulate  Interstate  commerce  that 
wherever  It  exists  It  dominates.  

Wherever  the  Intestate  and  Intrastate  tranasctlons  of  carriers  are 
so  related  that  the  gwemment  of  the  one  Involves  the  control  of 
the  other  It  Is  CJongre^  and  not  the  State,  that  Is  entitled  to  pre- 
scrtl»  the  final  and  dominant  rule:  otherwise  the  Nation  would  not 
be  sunxeme  wltUn  tb«  natlonid  field.  «    „    ^  „^  -»«x 

Bv^ecSon  3  o«  the  Act  to  Regulate  Commerce  (24  Stat.  379  380) 
Cc^ress  has  daUgated  to  the  Interstate  Commerce  Commission 
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,«•«•  to  nreTent  all  discriminations  against  toterstate  commerce  by 
E^«tl^'^^le«  .uSSt  to  the  act  which  it  Is  within  the  power  d 
Congress  to  condemn. 
Also  Swift  V.  united  States  (196  U.  S.  375)  says: 
When  catUe  are  sent  for  sale  from  a  pUce  In  «"  State   with  the 

ZTpuVcb,Me  of  Ihrcaltle  Is  an  incident  of  such  commerce. 
Also  see  Stafford  t.  Wallace  (268  U.  8.  496) : 
2   It  U  for  Congrees  to  decide  from  Its  general  lnfof™**»?"  **?J 

Sss>vT.^;:itH%^r^^^ 

K^?isTt  iee"^"  c^Mary  to  remedy  ^bem^d  this  cnnr^m«j^ 
should  be  con«ldered  by  the  court*  ^^  ,[^^^^}^,^^f.^^  *°** 
effect  of  the  act  in  order  to  determine  lu  validity  (p.  f^f) . 

6  Such  a  current  interstate  commerce  U  found  In  the  unlnter- 
rujt^  move^Tt  of  livestock  from  the  West  and  8«uth^e^  into 
Si  «eat  stockyards  at  Chicago  and  elsewhere,  where  It  l»  •o><Jby 
the  ^Ignee  commission  merchants  to  packers  •«^<1,  1»^«**«J^ 
SSaleraa  t  the  stockyards,  and  In  the  movement  thence  into  oth^ 
SSTcJ  tS^meS  and^her  producU  of  the  animal*  '"^ughtered 
IttTe  oacklnn  establishments  and  the  live  animals  which  are 
SsoW  at'^tSeTfrc?  by  the  dealers  for  further  feeding  and  fattenlnii 

^^9  ^It  U  DrtmarUy  for  Congress  to  consider  and  decide  the  danger 
of  such  sSToTpractlces.  and  to  meet  It.  and  It  i»,°o\f^  this 
dourt  to  substitute  Its  judgment  in  such  a  '^"«'' ^^^"/^*  "^*: 
Uon  of  the  subject  to  Interstate  commerce  and  Its  effect  upon  It 
are  clearly  nonexistent  (p.  521). 

Judge  Cardozo.  in  his  dissenting  opinion,  says: 
With  reference  to  the  first  objection,  the  obvious  and  «^}^^^ 
anSser  to   so  far  as  the  act  is  directed  to  Interstate  transactions, 
matsales'  made  In  such  conditions  constitute  mterstate  commerce, 
f.nA  do  not  merely  "affect"  It. 

This  bill  under  discussion  has  anUclpated  this  question  of 
the  right  of  Congress  to  fix  prices  and  contains  a  paragraph 
the  sole  purpose  of  which  Is  to  fix  the  rights  of  any  person 
who  might  find  himself  aggrieved.  The  law  specifically  pro- 
vides that  the  aggrieved  individual  may  contest  his  case 
before  the  proper  authorities  set  up  in  the  bill,  and  further 
on  page  7  of  the  bill  the  following  language  appears: 

For  the  purpose  of  carrying  out  the  declared  policy  of  this 
•cr  th7codrShall  contain  the  foUowlng  conditions  and  provl- 
aloM.  which  are  Intended  to  regulate  interstate  commerce  In 
bSuSuJ  cc^and  which  shaU  be  appUcable  only  to  matters 
andmuisacUonfl  In  or  dlrecUy  affecting  Interstate  commerce  In 
bltximlnous  coal. 

And  further  on  page  25,  the  following  language  appears: 
Sk  4-A  without  In  any  way  limiting  the  scope  or  applica- 
Uon  of  section  4.  whenever  prices  In  intrastate  commerce  In  any 
SSllS  «use  any  undue  or  unreasonable  advantage,  preference. 
S^rejudlce  as  between  persons  and  localities  In  such  commerce 
on  the  one  hand  and  Interstate  commerce  on  the  other  hand  or 
^y^Sidue.  unreasonable,  or  unjust  discrimination  against  Inter- 
Rtote^imiAerce.  such  prices  In  such  locality  shall  be  subject  to 
the  provisions  of  section  4  hereof. 

These  two  sections  are  to  my  notion  the  heart  of  the  bill 
from  the  standpoint  of  Its  constitutionality.  The  first  indi- 
cates that  the  biU  assumes  to  deal  with  interstate  commerce. 
The  second  sets  out  fuUy  the  rule  by  which  it  is  determmed 
whether  a  shipment  or  a  transaction  is  within  interstate 
commerce  and  what  interference  with  Interstate  commerce 

means. 

Prom  all  the  above.  It  appears  to  me  that  this  biU  is  con- 
sUtutional  as  it  is  written.    If  in  Its  appUcaUon,  hardships 
are  worked  on  producers  which  amount  to  confiscation  or 
oppression,  then  the  remedy  will  be  to  work  themselves  out 
from  the  appUcaUon  of  the  law.    The  law  as  to  them  will 
still  stand  but  the  application  will  not   affect  them.     Of 
course,  if  it  should  appear  when  the  law  Is  applied  that  any 
great  number  of  coal  producers  can  free  themselves  from 
its  regulations,  then  the  proper  course  will  be  to  amend  or 
repeal  It.    If  on  the  other  hand  this  bill  operates  as  it  is 
anticipated  It  wUl  be  greatly  to  the  advanUge  of  the  em- 
ployer   the  employee,  the  consumer,  and  the  public   gen- 
erally.   The  consumer  will  be  satisfied  because  he  will  have 
a  constant  supply  of  coal  moving  quieUy  through  interstate 
commerce.    The  dealer  will  not  be  required  to  pUe  up  high 
supplies  for  fear  of  strikes  and  other  contingencies.     The 
transportaUon  agencies  will  be  able  to  move  the  coal  with 
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greater  facility  and  at  a  cheaper  rate.  Prom  my  knowledge 
of  the  coal  Industry  I  conscientiously  believe  that  such 
stabilization  as  Intended  to  be  provided  In  this  bill  will  be 
for  the  best  interests  of  all  parties  concerned  in  the  coal 

Industry.  ,  .   ^  ^ 

The  story  of  the  sad  plight  In  which  the  coal  Industry 
now  finds  Itself  has  been  written  In  many  a  document  and 
treatise,  but  none  of  these  have  spoken  so  eloquently  as  do 
the  sad  countenances  of  the  women  and  children  In  coal- 
mining districts,  or  the  disappointed  look  of  the  miner  who 
would  work  if  he  could  get  it.  or  the  red  figures  on  the 
ledgers  of  the  operators.  They  are  at  least  entitled  to 
Justice.    Let  us  deal  Justly  by  them.    lApplause.l 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  3  minutes  to 
the  gentleman  from  West  Virginia  I  Mr.  Rawdolfh]. 

Mr.  RANDOLPH.  Mr.  Chairman,  the  gentlemen  who  have 
Just  spoken  In  favor  of  this  legislation  from  the  majority  and 
the  minority  sides  have  told  you  of  the  demoralization  in  the 
bltumlnous-coal  industry.  I  do  not  have  time  at  my  disposal 
to  go  Into  the  provisions  of  the  legislation,  but.  bringing  this 
unhealthy  condition  forcibly  to  your  attention.  I  shall  read 
the  following  three  or  four  telegrams  which  I  have  received 
from  operators  In  my  district: 

Paixmont.  W.  Va..  JuTie  10,  1938. 

Hon.  Jennings  Randolph, 

Home  of  Representatives  Office  Building: 
On  account  of  the  present  deplorable  conditions  In  the  bltuml- 
nous-coal Industry,  we  feel  It  an  urgent  necessity  that  the  coal  bill 
be  passed  by  Congress  at  this  session,  and  I  sincerely  hope  that  you 
will  lend  your  aid  and  encouragement  for  prompt  and  favorable 
action  on  this  matter. 

T.   E.   JOHKSON, 

Vice  President.  Hutchinson  Coal  Co. 

Paiemont.  W.  Va.,  May  25.  1936. 
The  ParsiDENT  ov  thb  Untted  Statis, 

The  White  House.  Washington.  D.  C: 
Hon.  Jennings  Randolph, 

Uember  of  Congress.  House  Office  Building, 

Washington.  D.  C: 
We  respectfully  urge  you  to  insist  on  Immediate  passage  of  the 
Bituminous  Coal  Act  of  1936  In  order  to  prevent  widespread  imem- 
ployment.  destructive  wage  cutting,  and  bankruptcy  of  coal-pro- 
ducing companies  In  northern  West  Virginia. 

Continkntal  Coal  Co.. 
By  D.  J.  Caexoll.  President. 


Faixmont,  W.  Va..  May  25.  1936. 
Hon.  Jxnntnos  Randolph, 

Washington,  D.  C: 
During  the  past  40   days  three  coal   companies  in  Monongalia 
County  have  gone  Into  receiver's  hands.     Unless  there  Is  Immedi- 
ate passage  of  some  legislation  establishing  the  price  of  coal  the 
Industry  will  be  completely  demoralized.     We  look  for  your  help. 

Hickman   Mn.T.xa  Coal  Co. 

Faixmont.  W.  Va..  May  25.  1936. 
Hon.  Jennings  Randolph. 

House  of  Representatives  Office  Building: 
On  account  of  the  present  demcwallzed  condition  of  the  bitumi- 
nous coal  industry  we  feel  It  a  grave  necessity  that  the  Bitumi- 
nous Coal  Act  of  1936,  which  was  Introduced  In  the  Senate  and 
House  on  May  20  last,  should  be  passed  at  this  session  of  Con- 
gress, and  trust  that  you  will  lend  your  Influence  and  support 
for  the  immediate  and  favorable  action  of  Congress  on  this  bUl. 

M.  L.  HnrcHiNSON. 
PrciMenf.  Hufchirwon  CocZ  Co. 

These  pleas  come  from  active  operators  who  are  faced 
with  a  situation  with  which  they  are  luiable  to  cope  and 
they  come  to  us  asking  for  help.  Certainly  we  cannot  deny 
to  them  the  aid  which  this  Federal  Government  can  and 
should  extend  to  an  industry  which  was  on  its  back  at  the 
time  the  provisions  of  the  N.  R.  A.  lifted  it  up  and  breathed 
new  life  into  its  body.  No  one  familiar  with  bituminous  coal 
mining  can  say  truthfully  that  the  industry  did  not  make 
advancement  under  that  act.  The  code  of  fair  practice,  the 
increased  pay  to  the  miners,  and  profit  to  the  operators  re- 
sulted. When  that  aid  ceased,  the  industry  returned  to  its 
old  cut -throat  competition  and  inadequate  pay  to  the 
worker.  With  the  first  coal-stabilization  bill,  hope  was  again 
revived  and  the  operator  and  miner  joined  in  a  successful 
effort.  That  ill-fated  attempt  was  outlawed,  and  today  the 
industry  fiounders.  We  must  face  the  facts  and  know  that 
we  cannot  escape  our  obligaticwi. 


West  Virginia  is  the  largest  bituminous  coal  producing 
State  in  the  Union,  as  I  have  stated  before  on  this  ficwr 
when  the  previous  coal  legislation  was  being  consldensd. 
Nine  of  my  15  congressional  countiee  produce  bituminous 
coal.  I  know  the  problems  of  this  business,  and  I  app-eal 
to  every  Member  here  today  to  assist  us  of  the  coal-pro- 
ducing States  In  this  honest  effort  to  enact  in  the  closing 
days  of  this  session  the  Guff ey -Vinson  coal  bill. 

To  the  members  of  this  committee  let  me  say  that  this 
chaotic  condition  In  the  bituminous  coal  mining  IndusCry 
today  is  deplorable.  It  Is  heart- tugging.  It  Is  a  problem 
which  this  Congress  must  meet  by  some  type  of  legislation. 
I  believe  that  this  measure  we  are  now  considering  li 
effective  and  will  help  us  In  our  time  of  need,  (Applause.) 
Mr,  VINSON  of  Kentucky.  Mr,  Chairman.  I  yield  3  min- 
utes to  the  gentleman  from  Pennsylvania  I  Mr,  Snyder], 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  when  the 
N.  R.  A.  was  declared  unconstitutional,  practically  100  per- 
cent of  all  of  the  coal  operators  came  here  to  Washington 
and  asked  that  it  be  reenacted  to  take  care  of  the  coal 
industry  as  it  was  taken  care  of  in  the  N.  R.  A.  When  the 
coal  bill  of  last  year.  10  months  ago  today,  the  Guffey- 
Snyder  coal  bill,  was  under  consideration,  about  70  percent 
of  the  tonnage-output  operators  were  here  in  favor  of  It. 
and  about  30  percent  were  against  It.  I  might  say  that 
30  percent  was  made  up  of  some  of  the  bigger  interests,  the 
larger  interests. 

Down  at  the  Coal  Commission  today  you  will  find  that 
about  81  or  82  percent  of  the  tonnage-output  operators, 
operating  under  the  Guffey-Snyder  Act  just  declared  uncon- 
stitutional, were  signed  up  and  going  along  happily,  and  of 
course  practically  100  percent  of  labor.  The  gentleman  from 
West  Virginia  [Mr.  Randolph]  talked  to  you  of  the  chaotic 
condition  of  the  coal  industry  in  West  Virginia.  My  district 
happens  to  be  a  coal  district  which  can  turn  out  not  500 
cars  a  day,  but  can  turn  out  1.000  cars  of  coal  per  day  every 
day  In  the  year.  The  conditions  there  were  deplorable,  but 
I  am  happy  to  report  that  under  the  N.  R.  A.  and  under 
the  Guffey-Snyder  Coal  Act,  and  now  under  the  Guffey- 
Vinson  bill,  we  can  look  forward  to  conditions  much  better 
than  the  bituminous-coal  industry  has  ever  seen.  The  price 
of  coal,  as  we  will  be  shown  by  the  table  which  the  gentleman 
frcMn  Kentucky  [Mr.  Vinson]  will  insert  in  the  Record. 
throughout  the  Nation  has  been  and  will  be  from  1  to  10 
cents  greater  per  ton  than  it  was  xmder  cutthroat  competi- 
tion. 

At  this  point,  I  take  a  moment  to  say  that  we  should 
express  our  appreciation  to  the  Committee  on  Wajrs  and 
Means,  and  to  the  chairman  of  the  subcommittee  last  year 
and  this  year  having  charge  of  the  coal  bill. 

The  gentleman  from  Kentucky  [Mr.  Vinson]  had  most  to 
do  in  bringing  the  Guffey-Snyder  coal-stabilization  bill  to 
the  floor  of  the  House  last  year.  The  able  manner  in  which 
he  fought  off  the  opponents  of  the  bill  last  year  had  much 
to  do  with  the  passage  of  the  act  at  that  time.  It  passed 
by  a  vote  of  196  to  168.  It  was  only  appropriate  after  the 
Supreme  Court  made  it  necessary  to  put  through  another 
bituminous  coal  bill  that  Mr.  Vinson  should  be  the  House 
author  of  it.  because  of  the  unlimited  energy  and  good  spirit 
he  displayed  in  helping  me  last  year. 

The  application  of  the  Guffey-Snyder  Coal  Act,  in  opera- 
tion in  the  bituminous-coal  industry  for  9  months,  educated 
millions  of  people  to  the  fact  that  we  must  have  some  sort 


of  regulation  and  stabilization  in  the  bituminous-coal  indus- 
try to  keep  the  coal  companies  from  going  Into  bankruptcy 
and  afford  employment  for  miners  to  keep  them  off  relief. 

As  I  said  last  year  when  the  coal  bill  was  under  consid- 
eration, I  know  the  small  operator  as  well  as  I  know  the 
United  Mine  Workers.  I  know  of  many  small  operators  that 
went  into  bankruptcy  because  of  the  cutthroat  practices 
that  existed  prior  to  the  N.  R.  A.  I  know  the  attitude  and 
spirit  of  the  United  Mine  Workers  of  America.  They. 
through  their  leaders,  desire  cooperation  at  all  times  with 
the  operators  and  with  the  general  public.  I  found  sines 
the  N.  R.  A.  went  into  effect  that  there  is  more  happiness 
and  contentment  and  hope  among  the  miners  than  at  any 
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time   tn  the   25  y««  that  I  bavtJ   closely   followed  their 

^^'m?^  OMUrman  tho8e  of  us  w)»o  took  an  acUve  part  to 
pumng^^ey-snyder  Coal  Act  through  last  year  feel 
SoulS  iTwarSed  here  today  for  having  done  «a.  Jhe  ve^ 
fact  tLT  there  «  practically  no  opposiUon  to  the  bill  before 
!^  lodTy  is  evidence  that  most  Members  of  Congress  realu* 

that  soc.al  leglslaUon  musthave  ««s'«*«™^f^.  „t^  ,„  tv,, 
Mr  BACHARACH.    Mr.  Chairman,  I  yield  5  minutes  to  tne 

nentleman  from  New  York  I  Mr.  PishI. 

MrWSH.   Mr.  Chairman.  I  have  no  bituminousHTO^  mines 
in  my  district.    I  was  away  when  the  last  Oufley  coal  bill  wa^ 
vot^  upon  in  the  House.     I  presume  I  would  have  voted 
IJinstTon  consutuuonal  grounds,  *>«*."  ««^J°.°;*,^ 
wJTare  faced  with  a  condition  with  which  the  pending  biU 
offe^a  S^ial  solution.    The  soft-coal  industry  ^  stncken 
:^;^en^most  to  death.    Operators  and  mi««  have  i^ 
a  Macedonian  cry  to  us  to  come  over  and  help.    ™^J^ 
Members  of  Congress  who  now  say  that  we  cannot  do  any- 
thing  that  we  are  powerless,  that  we  are  unable  to  b*  P^« 
S^   greatest   industry    in   the    United    SUtes.    employmg 
400  000  people.    But  I  say  to  you  that  I  am  prepared  to  vote 
for  this  Wll  because  I  beUeve  it  is  sound,  meritorious,  and 
^ip^to  a  in^t  industry  that  needs  to  be  sUbiUzed  In  the 
interest  of  the  operators,  the  minere^  and  the  pubUc.      [Ap- 
plause.)    A  lot  of  Republicans  voted  for  the  N.  R-  A.    we 
voted  for  It  as  a  temporary  proposition.    I  wish  the  N  RJ^. 
originally  had  been  applied  only  to  natural  resources,  to  wal. 
^  l^r   and  if  it  had  been.  I  believe  It  would  have  been 
Seid  ^^Ututional.  but  when  you  appUed  it  to  800  different 
industries  in  America  and  then  set  up  bureaucracies  m  Wash- 
mgton  to  regiment  and  control  those  800  different  industries 
U  bnie  down  of  its  own  weight.    It  had  actually  coUapsed 
tefore  the  Supreme  Court  acted  and  held  it  unconsUtutionaL 
I  would  remind  those  on  the  Republican  side  that  this  is  not 
the  first  time  that  the  call  has  come  for  help  from  the  soft- 
coal  industry,  either  in  our  own  country  or  In  other  nations 
of  the  world.    In  England  a  few  years  ago  there  was  a  general 
strike  because  of  the  deplorable  and  demoralized  condition  ol 
the  coal  industry  which  produced  poverty,  squalor,  and  disease 
among  the  poverty-stricken  miners  due  to  overproduction  and 
low  standards  of  wages  and  living.    Every  country  has  been 
confronted  with  requests  for  protective  legislation,  and  It 
comes  naturally  before  us.    We  cannot  evade  it  whether  we 
are  Republicans  or  Democrats.    It  Is  not  a  Republican  or  a 
Democratic  measure.    It  is  our  duty  as  Members  of  Congress 
to  face  the  facts  and  conditions,  and  il  those  conditions  exist 
and  this  industry  is  demoralized  and  stricken  to  death  then 
we  ought  to  help,  regardless  of  politics  or  partisanship.    L 
for  one   propose  to  vote  for  this  measure,  and  state  that  I 
agree  with  the  great  Chief  JusUce  Hugh^.  of  the  Supr«ne 
Court  who  comes  from  the  SUte  of  New  York,  that  the  Con- 
gress has  the  power  to  act  in  this  instance,  and  that  we  have 
the  power.  If  necessary,  to  fix  prices  in  interstate  commerce. 
I  do  not  like  to  tix  minimum  prices  on  coal,  but  if  it  win  sta- 
bilize the  todustry  and  stop  the  cutthroat  competition  and 
or -vent  strikes  and  bloodshed,  it  is  in  the  public  interest.    I 
hope  the  bin  win  PMS  for  the  good  ol  the  coal  tadi^iT  »n<i 
for  the  general  welfare  of  the  American  people.  •»  I  Jjf^.^^ 
is  a  step  toward  social  and  industrial  Jtrstlce  within  the 
confines  of  the  ConstitaUon.    [Applause.! 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  tMr.  PisHl  has  expired.  ,  _.  ,j  •     »« 

Mr  VINSON  of  Kentucky.  Bir.  Chairman,  I  yield  2  min- 
utes to  the  genUeman  from  New  York  [Mr.  SikovichI. 

Mr  SIROVICH.  Mr.  Chairman.  I  would  like  to  propound 
a  question  for  the  distinguished  gentleman  from  Kentucky 
[Mr  VmsokI.  I  would  hke  to  ask  If  it  Is  not  a  fact  that 
the  passage  of  this  biU.  the  Vinson-Gufley  bin.  would  be 
Instrumental  In  preventing  the  exploitation  of  400.000  miners, 
the  bankruptcy  of  the  operators,  the  demoralization  oi  the 
entire  coal  Industry,  would  have  prevented  thousands  of 
strikes  during  the  last  generation,  and  would  perfect  the 
sUblllzatlon  of  the  Industry  and  be  instrmnental  in  supple- 
menting thB  purchasing  and  consuming  power  of  the  coal 
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miners  for  the  benefit  of  the  great  industrial  centers  of  the 

East 

Mr  VINSON  of  Kentucky.  The  statement  has  been  made 
as  it'  only  could  be  made  by  my  good  friend  and  great 
rjaniurian.  the  genUeman  from  New  York.  Dr.  Sihovich. 

[Applause.]  .       . 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Illinois  iMr.  Dirksen). 

Mr  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  2  mm- 
utes  to  the  gentleman  from  Illinois  [Mr.  DirksemI. 

Mr  DIRKSEN.     Mr.  Chairman.  I  suppose  the  greatest  eco- 
nomic trinity  that  ever  occurred  on  this  earth  was  tock  m 
1781.  when  steam,  coal,  and  iron  came  together      ^^^^ 
exhausted  the  wood  supply  m  England  and  had  to  resort  to 
coal  for  Its  iron  smelters.    In  order  to  get  the  coal  out  of 
the  pits  they  had  to  pump  the  water  out  of  them.    P^inping 
was  done  by  hand.    It  remained  for  Stephenson  and  Watt, 
who  translated  steam  into  terms  of  power  by  inventing  the 
steam  engine,  to  lift  the  water  out  of  the  coal  mines  so  that 
coal  could  be  used  in  the  iron  smelters  of  England.     Coal, 
iron  and  steam  were  the  great  trinity  of  the  industrial  revo- 
lution    From  that  day  on  for  more  than  a  hundred  years 
coal  was  the  principal  and  virtually  only  source  of  power 
and  energy:  and  then  something  happened.    The  coal  indus- 
try became  sick.    You  can  go  through  my  district,  for  in- 
stance, and  see  the  ghosts  of  what  were  once  lu-e  and  vixUe 
towns      They   are  only   slatterns   today.     Once   they   were 
thriving  mining  towns.     Today   they  are  but  feeble   com- 
munities.   The  coal  industry  is  sick  in  the  United  States  and 
it  is  sick  in  the  SUte  of  Illmois.    We  have  54  counties  out 
of  103  that  produce  coal.    At  one  time  we  hoisted  80.000.000 
tons  a  year.    Today  we  hoist  less  than  40.000,000  tons.    We 
had  100  000  miners  on  duty  in  Illinois  some  10  or  15  years 
ago  and  today  we  have  less  than  40.000.  which  is  an  mdica- 
tion  that  the  coal  industry  in  our  State  is  sick.    Why?    For 
two   reasons:  First.   condiUons    within    the    industry;    and, 
second   conditions  without.    So  far  as  conditions  within  the 
tadustry  are  concerned.  I  might  say  it  is  largely  due  to  over- 
expansion   to  the  desire  to  maintain  markets  at  any  price, 
to  the  desire  to  invade  new  markets,  and  to  a  disregard  for 
our  coal  resources.    If  you  know  anything  about  the  coal 
business,  you  might  know  that  in  many  localities  they  go 
down  into  the  bowels  of  the  earth  and  take  out  the  choicest 
coal   the  thick  seams,  the  coal  that  is  most  accessible,  and 
leave  the  pillar  coal  for  somebody  in  the  future,  or  to  be 
added  to  part  of  the  waste  of  the  Nation.    The  idea  is  to 
speed  production,  hold  down  producUon  costs,  hold  down 
overhead,  in  order  to  nveet  an  insane  competiUon. 

The  genUeman  from  Ohio  [Mr.  Jenkins!  knows  about 
that  That  is  one  of  the  conditions  within  the  industry  that 
has  made  It  sick.  This  intensely  competitive  condition  is 
one  reason  why  125.000  miners  were  on  strike  in  1933  and 
lost  nearly  4.000.000  man-days  of  labor. 

Then  there  are  conditions  without.  What  are  they?  First 
of  aU.  competition.  Electrical  energy  today  supphes  about 
11  percent  of  the  total  energy  consumed  in  this  country. 
This  Congress,  this  administxation,  and  this  Govenunent  are 
annuany  subsidizing  the  production  of  electrical  industry  of 
the  country,  which  is  a  persistent  competitor  with  coal. 

In  my  brief  career  in  this  body  we  have  authorized  the 
expenditure  of  hundreds  of  minions  of  dollars  for  the  pro- 
duction of  electrical  energy  at  Muscle  Shoals,  at  the  Grand 
Coulee  Dam  on  the  Columbia  River,  at  the  BonneviUe  Dam, 
at  Boulder  Dam.  and  others.  The  end  is  not  yet.  Seldom  a 
day  that  some  Member  does  not  suggest  the  construction  of 
an  electrical  authority  back  in  his  district,  with  funds  to  be 
derived  from  the  Federal  Government.  As  an  indication  of 
the  enormity  of  this  competition  it  win  be  possible  to  gen- 
erate 8  000.000,000  kilowatts  of  firm  energy  on  the  Orand 
Coulee  upon  completion  and  over  4.000,000.000  kilowatts  of 
secondary  power  annuaUy.  At  Boulder  Dam  the  annual  ca- 
pacity of  firm  power  wUl  be  about  four  and  one-third  biUion 
kilowatts  and  about  one  and  one-half  biUion  kilowatts  of 
secondary  power. 
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At  no  time  have  I  ever  heard  a  voice  raised  in  behalf  of 
the  miners  of  this  Nation,  some  of  whom  wiU  be  displaced 
in  their  jobs  by  this  vast  increment  of  electrical  energy, 
made  jjcssiblc  out  of  the  Federal  Treasury  at  the  expense 
of  the  taxpayers.  And  the  miner  is  one  of  the  taxpayers  who 
must  contribute  to  destroy  his  own  job. 

Secondly,  there  is  the  competition  from  natural  gas.  To- 
day natural  gas  is  produced  in  24  States  and  consumed  in  35 
States.  There  are  8,000,000  gas  users  today.  Fifty  thousand 
miles  of  gas  lines  honeycomb  this  Nation,  and  the  annual 
revenues  from  natural  gas.  including  transportation  charges, 
mounted  to  $394,000,000  in  1934. 

Third,  the  competition  of  petroleum.  In  1900  we  pro- 
duced less  than  200,000,000  barrels,  while  last  year  we  pro- 
duced almost  a  biUion  barrels.  These  great  superlocomotives 
that  will  haul  people  to  the  centennial  at  Dallas,  Tex.,  and 
San  Francisco,  the  diesel  engines  which  drive  the  pumps 
of  the  country,  the  diesel  engines  that  send  the  steamships 
across  the  water,  are  oil-burning  engines  today  instead  of 
coal-burning.  That  is  the  reason  the  coal  industry  is  sick. 
It  has  been  there  as  a  kind  of  static  development,  and  here 
are  the  inroads  from  without  and  instability  and  disorgani- 
zation from  within.  So  they  come  to  Congress  in  the  hour 
of  chaos  and  say,  "Do  something  for  us."  What  are  we  going 
to  do?  We  have  some  choices.  We  can  abandon  them.  We 
can  say  to  the  four  or  five  hundred  thousand  miners,  "You 
work  out  your  own  salvation."  That  is.  simply  abandon 
them  to  their  own  devices.  I  say  to  you  that  you  cannot 
abandon  an  entire  industry.  You  cannot  abandon  an  in- 
dustry which  employs  more  men  than  any  single  given  in- 
dustry in  this  country.  Such  a  course  is  unthinkable.  The 
output  of  this  industry  sUpped  from  $2,000,000,000  in  1920 
to  less  than  $500,000,000  in  1932.  With  relentless  competi- 
tion from  without  and  instability  from  within,  something 
must  be  done  as  a  matter  of  national  welfare. 

We  might  insist  to  this  industry  that  it  seek  to  work  out 
its  salvation  under  the  old  Appalachian  plan.  That  would 
be  all  right  if  you  did  not  have  such  a  diversity  of  conditions, 
wages,  hours,  and  varieties  of  coal  with  which  to  contend. 
That  would  be  all  right  if  some  of  the  absentee  operators 
were  more  concerned  about  the  conservation  of  our  coal 
resources  and  the  conditions  in  the  industry  than  about  the 
production  of  voliune  and  the  invasion  of  new  markets  with- 
out a  single  restriction. 

We  can  take  over  the  coal  industry  and  make  it  a  nation- 
alized industry.  We  do  not  want  to  do  that.  We  can  hand 
it  over  to  the  State,  but  I  say  to  you  that  the  $5  miner 
in  the  State  of  Illinois  is  no  match  for  the  $2  miner  in  Ken- 
tucky, and  the  State  of  Illinois  with  aU  its  instrumentalities 
has  nothing  to  say  about  what  kind  of  wage  they  shaU  pay 
in  the  mines  of  Kentucky,  nor  have  we  anything  to  say 
about  what  wages  they  shall  pay  across  the  line  in  the  State 
of  Indiana.  So  what  shaU  we  do?  ShaU  we  continue  to 
fight  miner  against  miner,  operator  against  operator,  to  de- 
stroy this  great  natural  industry,  to  waste  this  natural  re- 
source? Certainly  not.  Something  must  be  done  and  there 
is  only  one  thing  to  do.  If  the  States  cannot  handle  it.  if 
we  do  not  want  to  nationalize,  if  we  do  not  want  to  socialize 
the  coal  industry  and  take  it  over,  then  there  is  but  one 
thing  we  can  do  and  that  is  to  have  the  lawmaking  power 
of  the  Federal  Government  take  charge,  and  insofar  as 
commerce  is  affected,  insofar  as  it  goes  into  interstate  com- 
merce, we  shaU  step  in  with  the  hope  of  stabilizing  prices 
so  that  fair  and  equitable  conditions  might  prevaU  and  a 
stable  and  steady  supply  of  coal  maintained  at  aU  times. 
Out  of  fair  and  equitable  conditions  which  look  to  the  preser- 
vation of  the  industry.  stabUity  can  be  restored  and  fair 
wages  and  hving  conditions  effected  through  collective  bar- 
gaining. The  industry  does  not  ask  the  intervention  of  the 
Government  in  respect  to  the  matter  of  wages. 

Let  me  point  out  the  fact  that  the  Uvelihood  and  the  wel- 
fare of  over  400.000  miners  are  involved.  I  think  everybody 
in  this  Congress  has  a  sincere  desire  to  do  something  for 
an  industry  of  this  kind.  I  have  often  refiected  on  the  sin- 
cerity and  the  earnestness  with  which  the  Members  of  Con- 
gress have  sought  to  find  some  solution  and  remedy.    We 


are  like  the  plant  set  in  the  ceUar  In  the  winter  time.  Those 
tender  green  tendrils  somehow  reach  up  to  the  Ught  that 
comes  in  through  the  little  window,  and  that  is  what  we 
are  aU  doing — we  are  reaching  up  for  a  Uttle  light  and  trying 
to  find  a  solution  to  this  problem.  Considering  the  historical 
background  and  the  factors  involved  and  motivated  by 
human,  Christian  impulses,  the  Federal  Government  is  going 
to  have  to  step  in  and  stabUize  this  industry  and  give  assur- 
ance once  more  to  400.000  miners  and  their  families  that 
we  have  a  decent  and  real  regard  for  their  welfare  and  are 
going  to  make  some  kind  of  contribution  instead  of  aban- 
doning them  to  the  vagaries  of  the  industry  and  seeing 
them  go  back  to  what  Kipling  once  called  the  law  of  the 
jungle.  I,  for  one,  am  going  to  vote  for  this  hlU.  [Ap- 
plause.] 

(Here  the  gavel  feU.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Kentucky  (Mr.  May!. 

Mr.  MAY.  Mr.  Chairman,  as  one  who  has  actuaUy  been 
engaged  in  the  coal  industry  for  more  than  15  years,  and  who, 
by  reason  of  drastic  and  unfair  competitive  practices,  was 
bankrupted  and  driven  out  of  it.  I  come  today  to  undertake 
to  reveal  to  my  coUeagues  in  this  House  some  of  the  reasons 
why  I  think  this  character  of  legislation  should  be  enacted. 
I  can  remember  the  time  when  the  State  of  my  coUeague  the 
gentleman  from  Michigan  [Mr.  MapesI  was  one  of  the  best 
markets  for  southern  coal.  When  I  was  in  the  coal  business  I 
sold  coal  deUvered  f.  o.  b.  mines  at  prices  ranging  from  80 
cents  per  ton  to  $12.50"  per  ton  to  people  consuming  it  in 
the  State  of  Michigan. 

I  know  that  unless  we  can  maintain  some  system  of  regula- 
tion that  wiU  control  not  only  the  production  but  the  mar- 
keting of  coal,  this  industry  as  a  whole  is  doomed  to  dis- 
aster and  destruction.  I  think  not  only  of  the  450.000  men 
who  are  engaged  in  the  industry  in  the  production  of  coal. 
but  also  of  the  numerous  thousands  of  defenseless  women 
and  chUdren  whoUy  dependent  upon  the  toU  of  the  men  who 
mine  the  coal.  In  my  congressional  district  of  eight  counties 
hugged  up  between  the  borders  of  three  States  are  produced 
annuaUy  20,000,000  tons  of  coal.  This  20,000,000  tons  of  coal 
returns  to  the  people  of  the  district — to  the  merchants,  the 
doctors,  and  the  other  businessmen — about  $45,000,000.  When 
this  industry  is  destroyed  in  this  field  we  shaU  have  nothing 
left  but  Oliver  Goldsmith's  deserted  viUages,  one  after  the 
other,  on  every  creek  and  in  every  vaUey. 

I  say,  therefore,  to  you  of  the  North  and  the  East,  that 
you  need  not  fear  the  question  of  price  regulation  as  being 
destructive,  because  it  is  the  only  thing  in  the  world  that  wifl 
protect  you  against  exorbitant  prices. 

When  I  was  in  the  coal  business,  the  man  across  the  ravine 
from  me.  in  order  to  get  an  order  for  coal,  would  seU  his  slack 
coal  at  20  cents  a  ton,  and  sometimes  they  would  ship  it  on 
shipper's  order  or  consignment,  to  be  paid  for  at  destination, 
without  a  destination;  and  when  it  reached  the  docks  at  the 
Lakes,  which  was  the  market  place  for  the  consumers  of  the 
Northwest,  it  was  immediately  dumped  out  by  the  railroads 
and  used  as  fills  for  railroad  tracks.  That  is  what  competi- 
tion did  to  the  coal  industry  foUowing  the  exorbitant  prices 
we  experienced  for  2  years  after  the  World  War.  Ihe  enact- 
ment of  the  pending  bUl  wUl  enable  the  industry  to  regulate 
itself  and  protect  the  pubUc  from  unreasonable  prices. 

I  can  remember  a  Uttle  coal  mine  that  loaded  10  gondola 
cars  of  coal  a  day,  which  sold  1  day's  production  for  more 
than  $9,000  in  cad^i,  or  $18.50  per  ton  f.  o.  b.  the  mines.  That 
meant  that  when  it  went  yonder  to  the  northern  markets 
for  consumption  the  people  could  not  consume  It,  and  the 
coal  operators  and  the  coal  producers  were  standing  still 
day  in  and  day  out,  month  in  and  month  out,  year  in  and 
year  out,  face  to  face  with  three  great  competitive  fuels — 
crude  oil.  natural  gas,  and  electricity.  Crude  oU  is  a  clean 
fuel.  Natural  gas  is  easUy  handled  and  consiuned.  Elec- 
tricity, whether  produced  by  a  private  utUity  or  subsidized  by 
the  Federal  Grovernment,  is  annuaUy  taking  miUions  of  dol- 
lars from  the  coal  producers  and  thereby  driving  out  of  em- 
ployment thousands  and  hundreds  of  thousands  of  men. 

As  one  who  has  suffered  the  penalty  of  drastic  competition, 
I  woiUd  like  to  see  stabilized  an  industry  that  wiU  feed  men. 
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womon.  and  chndren.  prevent  rtanrstioa.  and  k^PjJ^  «^ 
house  doors  from  being  nailed  up  mb  .  re«Ut  of  '^«f  «^ 
petition.    These  three  fuels,  commonly  known  as  laborl^ 
fuel,  meaning,  of  course,  that  when  installation  Is  once  m^ 
the  hundreds  of  thousands  of  men  usuaUy  employed  in  the 
development  work  are  eliminated  by  the  law  of  necessity,  attd^ 
therefore,  the  gM  pumped  by  hundreds  of  millions  of  cubic 
feet  by  one  pumping  plant  operated  by  a  very  few  men  is  a 
natural  comparison  between  the  number  of  men  required  to 
produce  coal  neceswry  to  afford  the  same  number  of  h^t 
units     Electricity,  of  coarse,  is  even  more  striking  as  a  labor- 
less  fuel    Two  men  at  a  power-house,  and  four  or  five  at  tHe 
outside,   will  operate  a  plant  that  will  pnxluce  electricity 
enough  to  heat  and  Ught  a  great  city,  while  the  number  of 
men  required  to  produce  coal  enough  to  perform  the  saine 
.service  will  run  into  the  thousands  and  wages  paid  for  tne 
production  of  the  coal  will  feed,  clotlie,  and  school  thousands 
of  children.    Likewise,  with  hydroelectriclty.  where  one  huge 
dam  that  costs  millions  of  dollars  will  produce  and  distribute 
by  fallln«  water  enough  electricity  to  heat  and  light  many 
Kreat  cities,  and  by  an  Integrated  system  of  transmission  lines 
can  be  transmitted  to  and  consiraied  by  millions  of  people; 
while  on  the  other  hand,  the  daily  output  of  bituminous  coal 
in  the  United  SUtes  is  sufficient  to  load  a  train  of  cars  rfiach- 
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ing  from  Pittsburgh.  Pa.,  to  New  Yoric  City,  f  distance  of  352 
miles,  loading  37.267  average  railway  cars  holding  50  t^  Per 
car-  and  if  the  coal  industry  Is  not  permitted  to  protect  itself 
against  the  compeUtion  of  these  three  competing  fuels— nat- 
ural gas  electricity,  and  fuel  oU— thousands  and  thousands  of 
railroad  men  employed  in  the  transportation  and  marketing 
of  this  coal  and  other  thousands  engaged  in  its  distribution 

will  be  deprived  of  employment  

The  coal  industry  comes  to  the  Congress  with  this  legis- 
lation asking  not  for  a  dole  or  appropriaUon  but  the  mere 
privUege  of  using  the  machinery  of  the  Federal  Government 
to  impose  upon  itself  a  tax  for  the  administration  of  the  law 
which  It  seeks.  The  truth  of  the  matter  is  that  the  Congress 
has  always  discriminated  against  the  mineral  industry  and  in 
favor  of  agriculture  in  the  matter  of  appropriations.  For 
instance,  for  the  fiscal  years  1936-37  there  has  been  appro- 
priated to  the  entire  mineral  industry  and  to  the  Bureau  of 
Mines  for  its  activities  less  than  $4,000,000,  while  there  has 
been  appropriated  for  the  same  2  years,  as  of  July  2.  1936. 
for  the  Department  of  Agriculture,  covering  the  fiscal  years 
1936-37  a  toUl  of  $1,702,850,759.  This  is  shown  in  a  Uble 
furnished  to  me  by  the  ApproiHiaUons  Committee  of  the 
House  and  the  Department  of  Agriculture,  which  I  mciude  in 
my  remarks  at  this  point: 


Departm^t  of  Affriculture  mpprt^pHatian*.  fisccl  year,  1936  and  1937.  as  of  June  2.  1939 
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Without  coal.  iron,  steel  and  other  minerals,  agriculture 
could  not  function,  and  yet  the  very  basic  industries  upon 
which  the  life  of  the  Nation  depends  are  not  only  discrimi- 
nated against  but  the  taxes  paid  by  the  two  industries  is  a 
striking  illustration  of  how  unfair  the  Congress  has  been  to 
the  mining  industries,  and  I  speak  of  this  not  in  condemna- 
tion of  agriculture,  for  I  have  voted  for  everything  agricul- 
ture has  asked  ever  since  I  have  been  in  Congress.    The 
mining  industry  is  valued  by  Government  statistics  at  twelve 
to  fifteen  bUUons  of  dollars,  and  for  the  years  lfi24  to  1928 
the  mineral  Industry  paid  in  taxes  to  the  Federal  Govern-  I 
rocnt  the  sum  of  $800,064,024.  while  agriculture  paid  only  , 
the  sum  of  $151^1.405.    Coal  mining  is  one  of  the  largest  } 
employing  Industriea.  and  more  than  27.000  men  In  the  8 
counUet  of  my  coogressionai  district  are  engaged  In  the  min- 
ing and  production  of  coal,  and  the  Industry  is  acUvely 
engaged  in  28  of  the  An>>H/»^  States  and  in  2,024  of  the 
3  071  counties  of  the  United  States.    I  favor  the  enactment 
of  this  hill  and  shall  vote  for  it  when  It  comes  up  for  passage. 
[ApplauseJ  _  ^^  ^, 

Mr.  BACHARACH.  Mr.  rtifttrmaw,  i  yield  the  gentleman 
from  Tennessee  IMr.  Tayix>«1  such  time  as  he  may  desire. 
Mr.  TAYLOB  of  Tennessee.  Mr.  Chwlrman.  representing 
a  district  r^T^^i^t^JTig  of  11  counties.  5  of  which  produce 
blttiminous  coal  in  considerable  quantity.  I  am  naturally 
very  greaily  interested  In  this  legislation.  I  do  not  think 
there  is  any  industry  that  has  suffered  more  in  rectaat  years 
than  the  coal  industry.  As  a  matter  of  fact,  it  has  suf- 
fered to  the  pt^nt  of  prostration.  I  remember  a  few  years 
ago  the  coal  industry  was  prosperous.  The  coal  worters 
r  were »»«»w«i>y  good  waces  and  liviag  bountifully.    Hie 


mines  were  running  full  tilt,  coal  was  commanding  a  fair 
price,    and    the    miner   and   his   family   were   happy    and 

contented.  , 

Mr.  Chairman,  I  have  lived  in  a  coal-mining  town  for 
35  years   and  I  personally  know  something  of  the  situation 
that  formerly  obtained,  as  well  as  the  situation  which  now 
prevails    in    the    average    Tennessee    and   Kentucky    coal- 
mining community.    A  few  years  ago.  as  I  stated  before, 
coal  mining  was  a  profitable  occupation.    No  one  in  the 
community  in  those  days  was  better  clothed  than  the  coal 
miner,  and  no  family  enjoyed  more  of  the  comforts  and 
luxuries  than  did  his  family.    But  during   the   past   few 
years  the  coal  industry  has  been  hard  hit.    Today  it  pre- 
sents a  most  dismal  and  pathetic  picture.    Both  the  oper- 
ator and  the  miner  have  been  the  victims  of  these  adverse 
and  evU  days.    With  work  only  2  or  3  days  per  week  and 
with  wages  reduced  to  an  almost  irreducible  minimum,  the 
miner  has  been  also  reduced  to  a  condition  approaching 

poverty. 

Suppose,  Mr.  C^iaimian.  this  bill  may  add  a  few  pennies 
to  the  price  of  coal.  The  purchaser  will  have  his  com- 
pensation in  seeing  the  miner,  his  wife,  and  children  enjoy 
some  of  the  necessaries  and  comforts  that  come  frcmi  a 
decent  and  Uving  wage. 

As  I  understand  it,  this  legislation  is  not  directed  so 
much  to  the  increase  in  the  price  of  coal  as  it  is  to  the 
principle  of  stabilizing  the  coal  industry  and  eliminating 
from  it  some  of  the  degrading  cutthroat  practices  that  have 
proved  so  disastrous. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  New  York  [Mr.  MatatokioI. 
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Mr.  MARCANTONIO.  Mr.  Chairman,  it  is  admitted  on 
all  sides  that  the  bituminous-coal  industry  is  not  only  a  sick 
industry,  but  is  recognized  by  economic  doctors  to  be  a 
dying  industry.  The  solution  which  is  now  offered  is  the 
solution  of  price  fixing.  It  seems  to  me  that  price  fixing  is 
artificial  respiration  to  keep  a  dying  industry  alive  for  a 
short  while.  In  the  long  nm  we  must  seek  an  ultimate  solu- 
tion, and  whether  or  not  we  like  the  term,  whether  or  not 
you  like  to  do  it,  the  inevitable  solution  of  the  problems  of 
the  bituminous-coal  industry  will  have  to  be  nationalization. 
The  sooner  we  realize  it  the  more  realistically  will  we  deal 
with  this  problem.  However,  I  fully  appreciate  that  neither 
this  Congress  nor  perhaps  the  next  Congress  wiU  deal  with 
this  problem  from  the  standpoint  of  nationalization:  there- 
fore, appreciating  the  chaos  and  the  emergency  which  might 
arise  if  this  legislation  is  not  passed,  I  am  going  to  vote  for 
this  bill,  for  the  only  reason  that  we  are  deaUng  with  an 
emergency  and  with  the  hope  that  during  the  temporary 
respite  gained  by  this  bill  we  will  work  out  a  plan  of  nation- 
aUzation  for  this  industry  which  will  be  of  benefit  to  con- 
sumers and  miners. 

I  rep-et  exceedingly  that  the  bill  does  not  contain  any 
labor  legislation.  It  is  tragic  indeed  that  the  legislative 
body  again  bows  to  the  wUl  of  the  Supreme  Court  on  the 
question  of  labor  legislaUon,  but  there  is  one  saving  phase 
in  connection  with  this  situation.  While  there  is  no  labor 
legislation  in  this  bill,  very  fortunately  there  exists  in  this 
industrv  a  powerful  and  a  progressive  workers'  organiza- 
tion—the United  Mine  Workers  of  America— which  will  en- 
force the  economic  demands  of  the  miners  in  the  bituminous 
industry  despite  the  lack  of  labor  legislation  in  this  particu- 
lar biU.  In  other  words,  they  are  so  well  organized  and  their 
leader-ship  is  progressive  and  militant  enough  to  write  in 
labor  pro\'isions  with  the  pen  of  economic  strength. 

As  to  the  consUtutionality  feature,  no  one  can  prophesy 
what  will  be  held  constitutional  or  unconstitutional.  Ex- 
perience has  taught  us  that  all  social-welfare  and  labor  leg- 
islation is  ever  under  the  threat  of  the  Damascus  sword 
of  the  Supreme  Court  of  the  United  States.  No  social- 
.  welfare  legislation,  no  labor  legislation,  no  legislation  for 
the  benefit  of  the  American  people,  can  be  deemed  safe  until 
the  Congress  of  the  United  States  wiU  have  the  courage  to 
curb  the  power  of  the  United  States  Supreme  Court.  These 
problems,  however,  will  not  be  solved  by  this  Congress. 
They  will  not  be  legislated  upon  at  this  time  by  this  Con- 
gress. Therefore,  having  in  mind  the  emergency  and  the 
chaos  that  may  arise  if  this  legislation  is  not  enacted  into 
law,  and  having  in  mind  that  there  exists  a  powerful  union— 
the  United  Mine  Workers  of  America— to  protect  the  mine 
workers  of  this  Nation  by  fighting  it  out  on  the  economic 
battle  front  if  It  becomes  necessary,  I  shall  vote  In  favor  of 

this  bill.  ,      .  ,^    „ 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  3 
minutes  to  the  gentleman  from  West  Virginia  (Mr. 
EdmistonI. 

Mr.  EDMISTON.  Mr.  Chairman,  there  has  been  some- 
thing said  by  a  few  opponents  of  this  measure  about  the  in- 
creased cost  of  coal.  May  I  call  the  attention  of  Members 
of  the  House  to  the  fact  that  the  cost  in  practically  every 
industrial  district  of  the  United  States  per  ton  for  coal  is  not 
increased  by  the  few  cents  that  this  bill  will  increase  the  cost 
per  ton  at  the  mine.  About  10  percent  of  the  cost  in  most 
of  the  industrial  areas  is  the  actual  cost  of  a  ton  of  coal 
at  the  mine  in  West  Virginia.  Kentucky,  or  Pennsylvania, 
The  coalyards  of  this  coimtry  have  never  passed  that  extra 
cost  on  to  the  consumer.  When  coal  in  West  Virginia  was 
selling  for  65  cents  a  ton  f.  o.  b.  the  mines,  and  when 
the  miners  were  working  for  starvation  wages  and  the  coal 
operators  were  going  broke,  you  were  still  paying  the  same 
price  for  coal  then  as  you  are  now  in  the  consuming  centers 
of  the  East  and  West. 

Another  thing,  this  bill  will  sUbilize  the  price  of  coal  and 
put  the  industry  on  a  fair  basis  under  all  conditions,  re- 
gardless of  weather  or  anything  else.  They  cannot  take 
advantage  of  you  who  Uve  in  Michigan  during  a  cold,  severe 


winter.  There  never  has  been  a  coal  shortage  In  this  coun- 
try. It  is  the  shortage  of  transportation  facilities  to  take 
the  coal  to  the  consumer.  We  can  mine  in  West  Virginia  all 
the  coal  that  this  country  can  use  in  the  next  100  years.  It 
is  simply  a  question  of  getting  it  to  the  consumer,  and  that  is 
the  thing  which  makes  the  cost  of  coal  high  to  the  consumer. 
The  coal  industry  has  been  regulated  since  the  N.  R.  A.  Act 
was  passed.  Since  1933  the  price  of  coal  has  been  regulated 
by  a  governmental  agency,  either  the  N.  R.  A.  or  the  Bitu- 
minous Coal  Commission,  and  you  have  not  had  an  increase 
in  the  cost  of  coal  during  1933.  1934,  1935,  or  1936,  during 
which  time  the  coal  industry  has  been  regulated  by  a  govern- 
mental agency.    Nor  will  you  have  after  this  bill  is  psissed. 

I  checked  the  vote  on  the  passage  of  this  bill  in  the  last 
session,  and  I  noted  there  were  numerous  Southern  States 
that  voted  unanimously  against  this  measure.  I  call  atten- 
tion of  the  Members  of  the  South  that  we  voted  for  the 
tobacco  bill,  the  cotton  bill,  the  potato,  hog.  and  com  bills. 
If  you  are  going  to  play  that  sort  of  ball  when  it  comes  to 
the  coal  industry,  we  will  remember  it. 
I  Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  Pennsylvania  LMr.  Focht]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  also  yield  2 
minutes  to  the  gentleman  from  Pennsylvania  [Mr.  Focht  ]. 

Mr.  FOCHT.  Mr.  Chairman,  the  enormity  of  this  question 
has  become  a  very  impressive  fact,  especially  when  it  is 
realized  that  there  are  vast  deposits  of  bituminous  coal  in 
practically  every  township  west  of  the  Susquehanna  River 
out  to  Montana  and  through  Canada  to  Alaska.  Therefore 
this  is  a  grave  question. 

My  first  contact  with  the  coal  question  came  in  the  anthra- 
cite region  when  I  was  a  member  of  the  State  senate  and 
when  we  had  strikes,  lock-outs,  and  all  kinds  of  labor  difiB- 
culties,  until  President  Roosevelt  sent  a  commission  to  that 
section  to  solve  the  problem,  which  they  did.  I  have  always 
felt  there  was  some  genius  of  direction  in  the  United  Mine 
Workers  of  America  to  accomplish  this  result.  They  have 
now  undertaken  to  do  the  same  thing  with  respect  to  the  soft- 
coal  situation,  and  I  come  not  from  a  soft-coal  section  en- 
tirely, but  in  one  county  that  I  represent,  according  to  the 
geological  reports,  there  are  now  there  1,000,000,000  tons  of 
coal  which  they  have  tried  to  mine  for  many  years,  with 
more  or  less  success.  There  are  stretching  parallel  o\'er  this 
great  region  two  railroads,  one  of  standard  gage  and  one  of 
narrow  gage.  One  Is  now  in  the  hands  of  a  receiver  said  the 
other  is  not  ar.j'  too  strong  flnanciaily. 

This  is  the  reason  I  am  for  this  bill.  It  has  nothini?  to  do 
with  politics.  It  certainly  is  an  economic  question,  and  one 
that  appeals  to  me,  because  I  know  all  about  it.  I  am  a  good 
deal  like  the  gentleman  who  said  he  knew  the  world  i£  round 
because  he  had  been  around  it.  I  know  about  this  coa!!  situa- 
tion because  I  have  traversed  this  section,  and  I  may  say  to 
you  that  the  misery  and  the  woe  and  the  destltutioE  I  saw 
throughout  that  region  certainly  appealed  to  my  hes^rt  and 
encouraged  nui  to  do  anything  that  I  possibly  could  to  bring 
happiness  and  prosperity  back  to  this  region,  so  th<:y  may 
get  out  this  vast  deposit  of  coal. 

Now,  I  voted  for  the  bill  the  other  time,  but  the  trouble  with 
most  legislation  is  that  we  are  in  too  much  of  a  hurry,  and 
that  measure  was  put  through  with  too  much  speed.  There 
was  not  an  opportunity  to  consider  the  constitutional  aspect 
of  the  bill,  and  therefore  they  made  a  little  mistake,  and  they 
do  this  with  almost  every  piece  of  legislation  of  wide  applica- 
tion, and  the  measure  invariably  comes  back  to  Cong:-ess  for 
correction,  and  the  fathers  have  made  provision  for  such 
corrections  to  be  made. 

You  have  now  made  the  correction  In  this  bill,  and  I  may 
say  to  you  that  since  this  law  was  passed  and  put  into  opera- 
tion and  before  it  was  thrown  out  by  the  Supreme  Coui't  I  was 
through  this  same  territory  up  in  Huntingdon  and  Bedford 
Counties,  in  the  heart  of  Pennsylvania,  and  the  mine  ^vorkers 
and  the  mine  leaders  told  me  that  there  had  been  :i  great 
revival  in  the  mining  Industry  and  that  the  men  who  worked 
at  the  mines  and  the  men  who  operate  them  and  the  bankers 
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and  the  people  generally  are  much  happier  f^^  that  they  get  - 
any  great  amount  of  increase  in  wages,  but  Instead  of  2days 
T^  they  get  5  days  a  week  to  work,  and  I  caU  this  pro^ss. 
and  I  want  to  further  this  condiUon  aU  I  can.     [Applause.! 

Mr  BACHAR.\CH.    Mr.  Chairman,  I  yield  the  balance  of 
the  time  to  the  gentleman  from  New  York  [Mr.  Chowthxh  1 . 

Mr    CROWTHER.     Mr.   Chairman,  it  seems  to   oe   cus- 
tomary durtng  the  last  year  or  two  to  *^f  f^^  ^^,^  ^^^^^ 
of  a  legislative  act  a  stump  speech,  and  the  stump  speecn 
in  the  Guffey  bill  no.  1  was  a  masterpiece.    The  one  m  the 
bill  before  us  is  much  shorter  and  less  convincing     There 
is  an  evident  determination  here  that  this  act  shall  be  con- 
stitutional by  declaraUon.  „„„fio-,on 
I  listened  with  Interest  to  my  colleague  the  genUonan 
from  Hlmois  [Mr.  DniKSKNl.  and  really.  Mr.  Chairman^  I  am 
not  unconscious  of  the  deplorable  condiUons  in  the  ml^mg 
industry  and  the  miners  engaged  therein,  as  weU  i^  their 
famUies.  in  these  various  sections  of  the  country.    Sixteen 
year?!  ago  I  heard  that  story  on  the  floor  here  in  a  wonderful 
word  picture  painted  by  fonner  RepresentaUve  Casey^  of 
Pennsylvania,  and  the  memory  of  it  is  sUU  with  me.    I  know 
something  about  it.  at  least  by  hearsay.    I  have  had  no 
personal  contacts.    The  people  in  my  section  of  the  country 
are  consumers.    They  are  not  miners,  and  there  is  no  coal 
there  of  anj'  descripUon.    However,  there  is  something  more 
involved  here  than  the  Guffey  coal  bill.    The  first  bill  was 
declared  unconstitutional. 
Mr.  KELLER.    By  what  vote? 

Mr  CROWTHER.  Five  to  foiu".  I  understand,  and  there 
have  been  many  other  important  4-to-5  decisions,  and 
let  me  sav  that  from  the  State  where  the  gentleman,  who 
interrupted  me  without  addressing  the  Speaker,  resides— and 
I  forgiv-e  him  because  he  is  a  very  inteUectual  and  kindly 
gentleman  and  I  realize  he  would  not  so  offend  knowingly— 
there  are  several  thousand  miners  who  have  never  approved 
of  this  legislation  from  the  beginning.  Some  of  the  strong- 
est protesti  I  have  received  have  been  from  their  organi- 
raUons.  Now.  it  may  be  this  is  due  entirely  to  a  feud  or 
bad  feeling  between  the  independent  miners  and  the  United 
Miners'  organization.  *v.  *  i 

I  am  not  weU  enough  informed  to  know  whether  that  Is 
the  re-^aon.  but  as  a  matter  of  fact  the  miners  of  this  country 
are  not  by  any  means  unanimously  in  favor  of  this  legisla- 
Uon  Do  not  forget  that.  We  have  a  price-fixing  section 
In  this  bill  and  I  think  what  the  Supreme  Court  said  is  rather 
significant,  with  respect  to  these  provisions.  I  quote  from 
what  the  Court  said: 

The  orlc*-flxln«  provlalona  of  the  code  are  thus  dlapoeed  of 
without  coming  to  the  queetlon  of  their  coMUtuUonallty;  but 
neither  this  dlspoaltlon  of  the  matter,  nor  anything  we  have  aaid. 
U  to  be  taken  as  IndlcaUng  that  the  Court  Is  of  the  opinion  that 
these  provslons.  If  sepMnely  enacted,  could  be  surtained. 

To  me  that  is  partlcxilarly  significant,  in  view  of  the  fact 
that  the  labor  provisions  are  out,  and  the  price-fixing  pro- 
visions mre  still  in  this  bill.  And  while  some  Members  say 
that  it  will  be  a  great  help  to  the  mining  Industry.  I  say 
to  you  I  t^h<Tik  it  win  be  very  keenly  disappointing  in  re- 
spect to  the  measure  of  improvement  that  it  win  bring  to 
the  living  amdltiwis  and  wages  of  the  miners  In  the  bitu- 
minous fields.    I  am  satisfied  of  that. 

Mr.   RANDOLPH.    Mr.   Chairman.    wiU    the    gentleman 

yield?  __ 

Mr.  CROWTHER.  The  gentleman  wffl  pardon  me.  The 
enactment  of  this  legislaUan  means  that  we  arc  going  back 
to  reglmenUtion  of  industry,  to  a  reenactment  of  the 
codes  which  have  been  thrown  Into  the  discard  by  the  Su- 
preme Court.  Here  you  have  a  provision  that  even  those 
most  interested  and  In  favor  of  the  bin  are  wining  to  ac- 
knowledge is  a  penalty  of  15  percent,  disguised  as  an  excise 
tax  90  percent  of  It  to  be  refunded  If  the  operator  signs 
the* code  on  the  dotted  Une.  It  seems  to  me.  as  In  the  child- 
labor  case,  that  the  tax  loses  Its  IdenUty  as  a  tax.  and  has 
become  purely  and  definitely  a  penalty,  and  I  feel  sure  that 
win  be  given  some  consideraUon  if  this  proposed  law  again 
comes  before  tike  Court  for  a  decision 
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If  we  enact  this  particular  legislation,  we  can  reasonably 
expect    regardless  of  who  controls  the  next  Congress,  more 
legislation  of  the  same  character.    Already  we  have-^d  I 
am  not  sure  whether  it  has  been  reported,  though  I  think  it 
has— a  so-caUed  EUenbogen  biU  providing  a  hook-up  of  this 
character  for  the  textile  industry,  with  a  commission,  with 
a  code  with  a  whole  host  of  regulatory  provisions.    You  must 
expect' one  in  the  near  future  for  the  electrical  industry,  one 
for  the  automobile  industry,  one  for  the   wool- textile   in- 
dustry, one  for  the  silk  industry,  one  for  the  Jewehr  industry. 
If  for  one.  why  not  for  all  of  the  others?     In  the  other  bill  we 
had  a  special  labor  board.    Of  course,  it  was  stricken  on-  ol 
this  bUI.    During  the  course  of  the  hearings  I  asked  one  of 
the  witnesses  why  the  necessity  for  a  special  board  in  the 
bituminous-coal  industry.    I  suggested  to  him  that  we  haje 
the    National   Labor    Relations   Board,   that   we   have    Mr. 
McGrady.  and  the  Secretary  of  Labor.  Miss  Perkins,   and 
several  mediaUon  boards,  so  why  a  special  board  in  this  in- 
dustry?    This  witness  said  it  was  because  these  others  did 
not  speak  the  coal  miners'  language.    He  wanted  a  special 
board,  and  that  is  what  we  are  coming  to.    Of  course,  it  wUl 
probably  develop  the  inclusion  of  labor  boards  and  other 
codes,  when  these  bills  are  brought  In  for  other  industries, 
for  we  will  be  faced  with  that  proposition  sooner  or  later. 
I  quote  from  the  minority  report: 

we  think  It  lii  unwholesome  and  not  in  «^«»^^,^^*^^«":';^S^ 
government  to  give  special  Interests  the  monopolistic  power  to  fix 
their  own  minimum  prices — 

Oh  I  know  there  is  a  quarrel  as  to  whether  the  coal  indus- 
try itself  or  the  commission  determines  the  price,  but  tha 
coal  industry  will  have  a  powerful  influence  nevertheless— 
which  the  public  will  be  required  to  pay. 

You  have  a  Commission  of  seven,  three  not  to  be  con- 
nected with  the  business  in  a  financial  or  in  any  other  way, 
two  from  the  United  Mine  Workers— through  it  does  not 
expressly  so  state,  yet  that  is  what  it  means-and  two  from 
the  operators,  and  we  have  one  member  to  sit  with  the 
seven  others  who  is  to  represent  the  dear  people  of  the 
country  the  consumers.  His  title  is  legislative  counsel,  and 
what  a  fine  chance  he  wUl  have  with  those  other  sevenl 
What  chance  has  Mr.  John  Q.  PubUc  under  those  curcum- 

stances?  .„ 

Mr  Chairman,  this  biU  was  originaUy  a  "must"  biU.  "must 
legislation,  and  I  presume  it  is  "must"  legislation  now.    This 
is  the  bm  regarding  which  the  President  wrote  a  letter  to  our 
subcommittee,  telling  us  that  we  "were  not  to  allow  any 
doubts  as  to  its  constitutionaUty.  however  reasonable,  to  block 
the  enactment  of  the  proposed  legislaUon."    I  think  it  is 
peculiarly  significant  that  up  to  this  good  hour  no  letter  has 
been  received  from  the  Chief  Executive,  but  even  so  I  Pfesume 
that  the  biU  wiU  pass  without  the  least  trouble.    If  I  thought 
the  bin  would  help  to  restore  to  something  like  normal  the 
deplorable  conditions  that  exist  among  the  wives  and  chU- 
dren  of  these  desolate  miners.  I  should  be  tempted  to  vote 
for  it  but  I  do  not  beUeve  there  is  anything  here  that  wiU 
bring'about  any  better  condiUons.    They  could  have  done  It 
in  the  intervening  years.    They  did  not  have  to  wait  for  this 
bin  to  better  the  deplorable  existing  condiUtms  in  the  mining 
centers  of  the  country. 
Mr.  MAY.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  CROWTHER.  Yes. 

Mr  MAY.  Does  the  gentleman  understand  that  about  80 
percent  of  the  traffic  of  the  A-1  raUroads  in  the  eastern 
section  of  the  United  States  is  bituminous  coal,  and  that 
that  gives  employment  to  thousands  and  thousands  of  rail- 
road men  that  otherwise  would  not  be  employed? 

Mr  CROWTHER.  Yes;  and  I  also  realize  that  this  ad- 
ministration during  the  last  2  or  3  years  has  completely  lost 
its  sense  of  proportion  in  the  development  of  "white  coal." 
or  the  development  of  hydroelectric  power,  which  means 
a  reduction  in  the  necessity  for  bituminous  coal  in  this 
country.  [Applause.]  The  bituminous-coal  industry  is  be- 
ing graduaUy  destroyed.    Every  new  hydroelectric  project 
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but  adds  to  the  destitution  of  the  miner's  family  by  reducing 
the  demand  for  the  product  of  his  labor. 

Mr.  ANDRESEN.     Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  CROWTHER.     I  yield. 

Mr.  ANDRESEN.  The  passage  of  this  legislation  wiU 
establish  a  precedent.  Would  there  be  any  reason  why  we 
should  not  then  pass  legislation  to  fix  farm  prices  and  indus- 
trial prices? 

Mr.  CROWTHER.     Certainly  not.     [Applause.] 

I  Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  2  min- 
utes to  the  gentleman  from  Ohio  [Mr.  SecrestI. 

Mr.  SECREST.  Mr.  Chairman,  during  the  past  2  years,  by 
voluntary  agreement  and  by  governmental  regulations,  coal 
production  in  the  State  of  Ohio  has  greatly  increased,  wages 
have  been  almost  doubled,  and  working  conditions  have  been 
Improved.  Hours  have  been  shortened  and  the  operators  for 
the  first  time  in  many  years  now  see  an  opportunity  for  fair 
profits.  Unless  something  can  be  done  to  continue  the  regu- 
lations that  have  been  in  effect,  these  gains  that  were  made 
for  the  benefit  of  operators,  consumers,  and  miners  alike  wiU 
most  certainly  be  lost. 

I  want  to  read  a  telegram  from  the  officials  of  the  United 
Mine  Workers  in  Ohio,  to  which  every  coal  miner  in  Ohio  now 
belongs.     It  is  dated  June  2.  1936: 

Thirty  thousand  Ohio  miners  respectfully  petition  you  to  support 
and  pass  at  this  session  of  Congress  the  Ouffey-Vlnson  coal-stablll- 
zatlon  bill.  It  Is  very  Important  that  this  be  done  to  protect  the 
coal  Industry  of  our  State.  We  trust  that  we  will  have  favorable 
action  on  your  part  In  the  support  of  this  bill,  aa  many  distressed 
miners  and  mine  communltlea  now  are  looking  to  Congress  for 
relief  of  this  character. 

This  is  signed  by  John  Owens,  president,  and  O.  W.  Savage, 
secretary -treasurer,  of  the  Ohio  miners. 

I  likewise  have  a  communication  signed  by  36  of  the  largest 
producing  operators  In  the  State  of  Ohio.  3  of  which— the 
Cambridge  Collieries  Co..  the  Akron  Coal  Co.,  and  the  Mus- 
kingum Coal  Co.— ere  operating  in  my  district.  This  tele- 
gram reads: 

The  undersigned  coal  operators  in  Ohio,  who  In  1936  produced 
more  than  twelve  and  one-half  millions  tons,  which  Is  80  percent 
of  all  the  coal  produced  by  rail  shippers  In  Ohio  In  1935,  desire  to 
voice  their  entire  approval  of  the  blU  designed  to  regulate  and 
stabilize  the  bltumlnous-coal  Industry.  We  respectfully  aslt  that 
you  do  all  In  your  power  to  secure  the  enactment  of  thl»  much- 
needed  legislation  at  this  present  session  of  the  Congress.  Prompt 
enactment  will  permit  the  industry  to  function  In  an  orderly  and 
successful  manner  and  will  prevent  labor  troubles  and  a  general 
break -down  of  the  Industry,  which,  without  such  control.  Is 
Inevitable. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Dtmwl. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  am  for 
this  bill  because  I  believe  if  it  is  enacted  into  law  the  people 
who  are  employed  in  the  coal  mines  wiU  be  benefited.  It 
seems  to  me  when  any  legislation  is  presented  in  this  House 
that  is  going  to  benefit  the  coal  miners,  farmers,  and  aU 
others  who  labor  for  a  livelihood,  someone  takes  exception 
to  it  because  they  maintain  that  it  is  unconstitutional.  We 
Members  of  Congress  have  to  depend  upon  the  coal  miners, 
farmers,  ditch  diggers,  miU  workers,  the  women  who  scrub 
for  a  living,  and  all  other  classes  of  laboring  people  for  our 
jobs,  therefore  we  should  not  hesitate  to  enact  into  law 
legislation  from  which  the  laboring  people  wiU  derive  bene- 
fit.    [Applause.] 

[Here  the  gavel  feU.l 

Mr.  VINSON  of  Kentucky,  Mr.  Chairman,  I  yield  3  minutes 
to  the  gentleman  from  Ohio  [Mr.  Imhoff]. 

Mr.  IMHOFP.  Mr.  Chairman,  I.  too.  wish  to  add  my 
endorsement  to  this  Vinson  bill  in  behalf  of  the  coal-mining 
industry.  I  might  state  that  I  represent  the  Eighteenth 
Congressional  District  of  Ohio,  one  of  the  greatest  coal-mining 
districts  not  only  in  Ohio  but  throughout  the  United  States. 

During  the  time  the  Guffey  bill  has  been  in  effect  the  coal- 
mining Industry  throughout  my  section  of  the  State  has 
had  a  brisk  upturn,  and  a  vast  majority  of  the  operators, 
as  well  as  the  miners,  are  in  favor  of  this  particular  bilL 


In  my  section  of  the  State  those  loading  coal  recelve<l  25 
cents  per  ton  before  the  N.  R.  A.  came  into  effect.  After 
that  came  into  effect  the  coal-mlnlng  industry  rapidly  ad- 
vanced and  wages  for  loading  were  raised  to  60  cents  per  ton. 
Then  the  Supreme  Court  decision  came  along  setting  aside 
the  N.  R.  A.  After  the  N.  R.  A.  was  set  aside,  in  my  district 
cutthroat  competition  began  once  again. 

Wages  started  to  drop  and  the  coal-mining  industry 
seemed  to  be  rapidly  decreasing.  Then  the  Guffey  biU  was 
passed  and  it  has  rapidly  increased  the  amount  of  produc- 
tion. Wages  have  been  maintained,  and  it  has  been  notice- 
able that  the  farmers  throughout  my  section,  as  well  as 
other  lines  of  industry,  have  benefited  greatly,  due  to  the 
fact  that  this  bill  has  been  in  effect,  increasing  the  purchas- 
ing power  of  the  miners,  constituting,  in  normal  times. 
14,000  in  my  home  county  and  20,000  throughout  the  en- 
tire district. 

Therefore  I  would  like  to  see  this  Vinson  bill  passed.  I 
feel  that  not  only  would  the  coal-mining  industry  benefit, 
but  the  agricultural  and  other  lines  of  industry  would  also 
benefit  through  the  increased  purchasing  power  that  would 
be  sure  to  follow  and  be  maintained  through  the  enactment 
of  this  legislation.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  frcwn  Ohio 
[Mr.  Imhoff]  has  expired.  All  time  has  expired.  The  Clerk 
will  read. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  regulation  of  the  sale  and  distribution 
In  Interstate  commerce  of  bituminous  coal  Is  Imperative  for  the 
protection  of  such  commerce;  that  there  exist  practices  and 
methods  of  distribution  and  marketing  of  such  coal  that  wast*!  the 
coal  resources  of  the  Nation  and  disorganize,  burden,  and  obstruct 
interstate  commerce  In  bituminous  coal,  with  the  result  that  regu- 
lation of  the  prices  thereof  and  of  unfair  methods  of  compet;tlon 
therein  Is  necessary  to  promote  Interstate  cominerce  In  bltumtaoua 
coal  and  to  remove  bxirdens  and  obstructions  therefrom. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  would  say  a  word  or  two 
about  the  theory  and  substance  of  price-fixing  as  outlined 
by  my  good  friend  the  gentleman  from  New  York  LMr. 
Crowthxr],  Particularly  to  those  who  live  in  what  he  calls 
the  white  coal  areas  let  me  say  this:  If  you  wiU  go  back 
and  examine  the  Tennessee  VaUey  Authority  Act,  which  was 
passed  In  the  celebrated  100  days  of  the  Seventy-third  Con- 
gress, you  win  find  that  we  conferred  upcwi  the  Tenncasee 
VaUey  Authority  the  right  to  determine  prices  and  the  con- 
ditions under  which  the  power  generated  at  Muscle  Stioals 
shall  be  carried  across  State  lines.  That  Is  the  first  Incident 
of  regulation. 

Secondly,  when  that  power  goes  from  Muscle  Shoals  and 
into  Kentucky  or  into  the  State  of  Illinois,  the  utilities  "com- 
mission of  the  respective  States  assume  jurisdiction.  The 
distribution  plant  in  my  town,  or  In  any  other  city  of  Illi- 
nois, or  Kentucky,  or  any  other  State,  can  go  before  their 
utilities  commission  and  exhibit  the  figures  to  show  what 
their  investment  In  the  distributing  system  is.  Their  In- 
vestment may  be  figured  on  the  prudent  Investment  theory 
or  on  the  reproduction  value  theory,  but  it  does  not  make 
any  difference.  They  come  in  and  show  they  have  a  certain 
amount  of  money  invested  in  the  distribution  plant.  They 
are  entitled  to  7  percent  on  the  Investment,  we  will  say,  plus 
IV4  percent  for  depreciation.  Through  the  Instrumentalities 
of  the  State  and  Federal  Governments,  we  absolutely  guar- 
antee a  return  and  guarantee  a  price  upon  electrical  energy 
as  it  Is  distributed  in  the  different  States.  This  Is  too 
elementary  to  require  further  amplificatiMi- 

In  respect  to  natural  gas,  50,000  miles  of  natiutil-gas  Unes 
spread  under  this  country.  Huge  pipe  lines  run  from  Ama- 
rUlo  to  Detroit.  St.  Louis.  Chicago,  and  elsewhere,  bringing 
this  gas  to  some  8.000,000  consimiers.  When  it  traverses  a 
State  line,  not  only  the  Federal  Power  Commission  takes 
jurisdiction  but  the  Federal  Trade  Commission  can  determine 
what  the  thermal  efficiency  of  the  gas  shaU  be;  and  then 
when  it  goes  into  the  distribution  lines  in  my  town  in  lUinois, 
or  any  other  town,  the  public-utilities  commission  determines 
what  the  price  per  cubic  foot  shaU  be  to  the  consumer.  So, 
once  more  we  guarantee  the  price  and  thereby,  by  implica- 
Uon  at  least.  estabUsh  the  theory  of  price  fixing  to  ultimate 
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comes  before  the  Court  for  a  decision. 
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consumers  of  electricity  and  gas  and  at  the  «me  tiine 
iniarantee  an  adequate  return  to  the  produore  on  "^elr  in- 
^tment.  The  coal  producers  and  °^f  «'^•^  ^f^^^  P^f'^i 
ment  today,  and  it  seems  to  me  not  o^^f  .J^L!? ^  t^e 
fau-ness  but.  Mr.  Chairman.  I  may  say.  In  the  int«n»t  of  the 
wSfs^'of  400  000  miners  and  of  a  $2,000,000,000  industry. 
we  should  ^ve  them  the  same  kind  otcor^^T^^onwe^ve 
accorded  the  electrical  industry,  subeodiied  by  mniions  of 
Federal  funds,  and  the  gas  industry.  Only  recently  the  gas 
S^X  applied  to  the  P.  W.  A.  for  a  $60,000  000  loan  to 
bmld  a  pil^  Une  from  Amarillo.  Tex.,  to  Detroit  Mich.,  and 
St  Louis.  Mo.,  to  be  8  Inches  in  diameter  and  to  have  a 
capacity  to  discharge,  perhaps,  250.000.000  cuWc  leet  of  gas 
perday.  In  the  face  of  this  kind  of  compeUtion  the  least 
wecandolstosaytocoalthat  since  we  are  guaranteemg 
prices  to  their  competitors  we  will  at  least  give  them  a  show 

for  their  money.  j      t  -»« 

With  respect  to  the  consumer.  I  am  not  alarmed.  I  am 
Just  as  much  interested  as  anybody  in  protecting  the  rlgMs 
of  the  consumers.  The  consumers  will  be  protected  by  the 
persistent  and  relenUess  competition  of  electrical  en^. 
petroleum  energy,  and  natural-gas  energy  with  coal.  Coal 
producers  would  not  dare  raise  the  price  so  high  as  to  alien- 
ate their  market.  This  is  the  best  guaranty  the  consumers 
of  this  country  have.     [Applause.] 

Mr.  MAY.    Mr.  Chairman,  win  the  gentieman  yield? 
Mr.  DIRKSEN.    I  yield.  ,  ^^  _^^ 

Mr  MAY.  One  feature  of  the  Tennessee  Valley  Authority 
Act  is  the  authorization  for  three  directors,  agents  of  the 
Federal  Oovemment,  to  fix  the  price. 

Mr  DIRKSEN.    The  gentieman  is  right    All  the  coal  In- 
dustry is  f«»Hng  In  this  hour  of  chaos  Is  as  fair  and  decent 
treatment  as  is  now  accorded  its  competitors.     [Applause.] 
[Here  the  gavel  fefl.] 
The  Clerk  read  as  follows: 

BBC  4  The  proTtoloM  ot  Uil«  ■ectlon  ihaQ  be  promulgated  by 
Um  Commlaaioa  M  tb«  Bmnntooui  Coal  Code,  and  are  hereto 
referred  to  a«  the  code.  Producers  accepting  and  operaUng  under 
iU  provUlon*  are  herein  referred  to  as  code  members. 

?^r  the  purpose  of  carrying  out  the  declared  policy  of  this  act. 
the  code  shall  contain  the  foUowlng  conditions  and  provisions, 
which  are  Intended  to  regulate  toteritate  commerce  to  bituminous 
coal  and  which  shall  be  applicable  only  to  matters  and  trans- 
actions to  or  dlrecUy  affecting  totei»Ute  commerce  to  bitxuntoous 
eoal. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  it  Is  interesting  to  note  that  some  of  those 
people  who  are  very  much  exercised  over  the  question  of 
entering  into  price  fixing  are  unaware  of  the  fact  that  many 
years  ago  the  States  of  the  Union  entered  Into  the  realm  of 
price  fixing.    I  can  cite  you  an  example  in  the  case  of  inter- 
est rates  on  lending  money.    At  the  time  the  interest  rates 
were  fixed  at  a  certain  amount  for  the  use  of  money  all  the 
money  lenders  and  usury  sharks  in  the  coimtry  raised  a 
great  hullabaloo  against  the  States  entering  into  price  fixing 
in  the  matter  of  the  amount  to  be  paid  for  the  use  of  money. 
The  history  of  the  world  indicates  conclusively  that  many 
times  in  the  past^  larioes  have  been  fixed  on  oxnmodities  by 
govenunents.    So  it  Is  not  an  entirely  new  proposition;  and 
those  people  who  desire  to  see  the  workers  of  the  country 
prosper,  who  desire  to  see  a  great  industry,  a  basic  industry 
in  these  United  States  reform  Itself  to  the  point  where  it 
can  pay  a  rea5<xua>le  wage  to  the  man  who  works  and  return 
a  reasonable  profit  on  the  capital  invested,  will  not  hesitate 
to  aline  themselves  with  this  kind  of  legislation. 

Now,  we  lrg1*'ff**  through  the  pul^c-service  commissions 
of  the'  States  and  fix  the  price  which  the  ctxisimier  shall 
pay  for  electric  current,  and.  as  the  genti«nan  from  Illinois 
mentioned  a  few  minutes  ago.  that  certainly  is  a  precedent. 
There  are  those  who  are  very  much  wrought  up  about  the 
Oovemment  entering  into  price  fixing,  but  they  are  not 
really  showing  their  true  spirit.  Their  idea  is  to  oppose, 
under  cover  ot  a  smoke  screen,  legislation  whicli  the  com- 
mon peoide  and  the  workers  of  this  country  realize  is  being 
itpfH/rt^wi  for  ttM^  particular  benefit* 
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I  call  attention  to  the  fact  Uiat  this  bill  will  not  Increase 
Uie  price  of  coal  to  tiie  consumer.  The  fluctuation  in  Jia 
price  of  coal  to  the  consumer  without  some  such  regulation 
is  so  great  that  the  consumer  pays  a  great  deal  more  in  th'a 
course  of  a  year  for  coal  tiian  he  would  pay  if  there  was  a 
sUbilized  condition  existing  in  tiie  coal  field.  Purtherraore 
under  the  provisions  of  tiiis  bill,  organized  labor  In  the  coal 
fields  have  a  chance  to  work  with  the  mine  operators  and 
tiiose  who  produce  the  coal  and  have  Uieir  money  Invested 
in  its  production. 

Mr  Chairman,  it  is  important  for  the  country  that  we 
enact  legislation  rehabilitating  those  portions  of  tiie  coun- 
try which  have  been  affected  most  by  the  depression  or  the 
so-called  Hoover  prosperity.  This  appUes  not  only  to  the 
farmers  but  to  nearly  all  industry  and  particularly  does  it 
apply  to  the  coal  industry. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Ssc  4-A  Without  in  any  way  limiting  the  scope  or  applica^ 
Uon  of  section  4.  whenever  prices  In  Intrastate  commerce  In  any 
localitv  cause  any  undue  or  unreasonable  advantage,  preicr- 
e^OT  ^ejudlce^as  between  persons  and  localities  In  such  «,rn- 
merce  on  the  one  hand  and  IntersUte  co"^"^*"^"  °"  ^^J,*  ^Jf  * 
h*nd  or  any  undue,  unreasonable,  or  unjust  dlscrlmlnatloa 
Sj^t  totStatr«.mmerce.  such  prices  In  such  locaUty  shall  be 
subject  to  the  provisions  of  section  4  hereof. 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  I  move  to  stirike 

out  the  last  word.  ,_.     .-^ 

Mr  Chairman.  I  tiiink  every  lawyer  in  this  Congress 
should  give  stilct  attention  to  section  4.  page  25.  of  this  bill, 
for  Uie  reason  he  will  be  asked  ttie  question,  no  doubt, 
whether  or  not  tiiis  bill  applies  to  all  coal  produced.  This 
bill  might  not  apply  to  aU  coal  produced.  In  other  wor^. 
over  on  page  7  is  a  very  important  section  which  specifi- 
cally declares  tiie  policy  that  this  bill  shall  not  apply  toany 
OTfid  except  interstate  coal.    What  is  Interstate  coal?    What 

is  intrastate  coal?  ^      ^  4„  „ 

Many  people  have  tiie  idea  Umt  any  coal  produced  in  a 
State  and  consumed  In  the  same  State  is  intrasUte  coaL 
That  may  not  be  true.  Much  coal  might  be  produced  and 
consumed  in  a  State  and  still  be  interstate,  because  it  has  a 
direct  connection  with  tiie  regular  flow  of  coal,  so  tiiat  it 
comes  witiiin  the  definition  as  given  by  the  court  decisions 
fixing  what  is  interstate  commerce. 

Section  4.  page  25.  specifically  states  what  is  interstate 
and  what  is  inti-astate.  I  am  not  going  to  attempt  to  teu 
you  what  It  is.  but  you  will  find  that  tills  bill  applies  to 
practically  all  coal  mined.  Here  Is  about  the  only  excep- 
tion I  can  think  of.  If  a  man  has  a  coal  mme  in  a  com- 
munity, and  if  he  furnishes  tiie  full  output  of  his  coal  mine 
to  his  immediate  community,  and  if  Uie  output  of  his  mine 
does  not  come  in  competition  with  any  Interstate  coal,  then 
his  coal  Is  stncUj  intrastate  and  wlD  not  come  withm  the 
purview  of  tills  law.  If  you  are  a  lawyer  you  wi  1  be  as^ 
by  some  of  your  constituents  whether  or  not  their  coal  will 
come  within  the  purview  of  this  law.  You  should  direct 
your  attention  to  section  4.  page  25.  in  order  to  answer  his 
question. 

[Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment.  ^     .w 

Mr  Chairman,  the  language  on  page  7  which  precedes  the 
organization  and  production  section  of  tiie  bill  is  sul^an- 
tially  the  same  language  as  appeared  in  the  former  act.  it 
reads  as  follows: 

For  the  purpose  of  carrying  out  the  declared  policy  of  this  act. 
the  code  shall  contain  the  foUowlng  conditions  and  provisions, 
which  are  Intended  to  regulate  Interstate  commerce  to  bituminous 
coal  and  which  shaU  be  appUcable  only  to  matters  and  transac- 
tions in  or  directly  affecting  toterstate  commerce  to  bituminous 
coal. 

You  Will  note  that  the  coal  sought  to  be  r^egulated  here- 
under is  interstate  coal.  We  seek  to  regulate  interstate  com- 
merce in  bituminous  coal,  and  this  bill  shall  be  applicable 
only  to  matters  and  transactions  in  or  directly  affecting 
interstate  commerce  in  bituminous  coaL 
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To  further  speB  out  the  purpose  of  this  act  and  its  embrac- 
ing effect,  section  4  A  was  inserted.  That  is  new  language. 
This  language  is  taken  from  the  Interstate  Commerce  Com- 
mission Act.  It  is  also  found  In  the  Shreveport  case,  which 
is  a  celebrated  rate  case  in  which  the  Supreme  Court  of  the 
United  States  held  that  intrastate  shipments,  where  they 
directly  affected  the  interstate  commerce  and  thereby  came 
within  the  purview  of  the  act,  it  was  within  the  power  of  the 
Commission  to  fix  rates  upon  such  shipments. 

I  think  that  section  4  A  goes  no  further  than  the  other 
act.  It  simply  clarifies  the  situation  and  shows  it  is  only 
such  intrastate  shipments  as  directly  affects  interstate  com- 
merce in  coal  that  will  be  affected  by  this  bill. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  CHRISTIANSON.  Does  the  gentleman  from  Ken- 
tucky agree  with  the  statement  made  by  the  gentleman  from 
Ohio  as  to  the  line  of  differentiation  between  interstate  and 
intrastate  coal? 

Mr.  VINSON  of  Kentucky.  Rather  than  to  make  a  state- 
ment of  my  own.  I  would  prefer  to  say  that  my  idea  of  the 
Intrastate  coal  that  will  fall  under  this  act  is  substantially 
as  follows:  "Whenever  prices  in  intrastate  commerce  in  any 
locality  causes  any  undue  or  unreasonable  advantage,  pref- 
erence, or  prejudice  between  persons  and  localities  in  such 
commerce  on  the  one  hand,  and  interstate  commerce  on  the 
other  hand,  or  any  undue,  unreasonable,  or  unjust  discrimi- 
nation against  interstate  commerce,  such  prices  in  such 
locality  shall  be  subject  to  the  provisions  of  section  4 
hereof." 

That  Is  the  language  the  Supreme  Court  has  already 
considered.  It  is  language  that  is  contained  in  the  Inter- 
state Commerce  Commission  Act,  and  it  is  language  found  in 
the  Shreveport  decision. 

Mr.  CHRISTIANSON.  I  was  trying  to  reconcile  the  gen- 
tleman's st&'ement  of  principle  with  the  holding  of  the  Su- 
preme Court  in  the  Schechter  dead-chicken  case. 

Mr.  VINSON  of  Kentucky.  The  Schechter  case  dealt  with 
labor  conditions  and  working  conditions:  and  with  transac- 
tions indirect  in  their  effect.  The  labor  section  in  the 
former  bill  has  been  stricken  from  this  bill. 

Mr.  CHRISTIANSON.  The  gentieman  will  concede  that 
a  low  price  for  chickens  in  the  city  of  New  York  may  in- 
directly and  to  some  extent  affect  the  price  outside  the  city 
of  New  York? 

Mr.  VINSON  of  Kentucky.  I  would  say  to  my  friend  It 
has  to  be  more  than  an  indirect  effect;  it  has  to  be  a  direct 
effect  to  come  under  the  Federal  power. 

Mr.  CHRISTIANSON.  Then  I  would  proceed  by  asking 
the  difference  between  a  direct  and  an  indirect  effect.  Is 
there  any  judicial  interpretation  of  those  words  that  would 
enable  the  gentleman  to  draw  a  line  of  distinction  between 
direct  and  indirect  effect? 

Mr.  VINSON  of  Kentucky.     I  think  the  Supreme  Court 
either  stated  or  intimated  in  the  Schechter  case  that  every 
tub  stood  upon  its  own  bottom. 
The  Clerk  read  as  follows: 

Sic.  6.  (a)  All  rules,  regulations,  determinations,  and  promul- 
gations of  any  district  board  shall  be  subject  to  review  by  the 
Commission  upon  appeal  by  any  producer,  and  upon  Just  cause 
shown  shall  be  amenable  to  the  order  of  the  Commission;  and 
appeal  to  the  Commission  shaU  be  a  matter  of  right  to  all  cases 
to  every  producer  and  to  all  parties  In  Interest.  The  Commission 
may  also  provide  rules  for  the  determination  of  controversies 
arising  under  this  act  by  voluntary  submission  thereof  to  arbitra- 
tion, which  determination  shaU  be  final  and  conclusive. 

(b)  Any  person  aggrieved  by  an  order  Issued  by  the  Commis- 
sion in  a  proceeding  to  which  such  person  Is  a  party  may  obtato 
a  review  of  such  order  in  the  Circuit  Court  of  Appeals  of  the 
United  States,  within  any  circuit  wherein  such  person  resides  or 
has  his  principal  place  of  business,  or  in  the  United  States  Court 
of  Appeals  for  the  District  of  Columbia,  by  flling  in  such  court, 
within  60  days  after  the  entry  of  such  order,  a  written  petition 
praying  that  the  order  of  the  Commission  be  modified  or  set 
aside  in  whole  or  in  part.  A  copy  of  such  petition  shall  be  forth- 
with serv-ed  upon  any  member  of  the  Commission  and  thereupon 
the  Commission  shall  certify  and  file  In  the  court  a  transcript 
of  the  record  upon  which  the  order  complained  of  was  entered. 
Upon  the  flling  of  such  transcript  such  court  shall  have  excliislve 
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Jurisdiction  to  affirm,  modify,  and  enforce  or  sel  aside  such  order, 
In  whole  or  in  part.  No  objection  to  the  order  of  the  Commis- 
sion shall  be  considered  by  the  covirt  iinless  suoh  objection  shall 
have  been  urged  below.  The  finding  of  the  Commission  as  to  the 
facts.  If  supported  by  substantial  evidence,  shall  be  conclusive. 
If  either  party  shall  apply  to  the  court  for  leave  to  adduce  addi- 
tional evidence,  and  shEdl  show  to  the  satisfaction  of  the  court 
that  such  additional  evidence  is  material  and  that  there  were 
reasonable  grounds  for  failure  to  adduce  such  evidence  In  the 
hearing  before  the  Commission,  the  court  may  order  such  addi- 
tional evidence  to  be  taken  before  the  Comrcission  and  to  be 
adduced  upon  the  heartog  in  such  manner  and  upon  such 
terms  and  conditions  as  to  the  court  may  s<^m  proper.  The 
Commission  may  modify  Its  findings  as  to  tho  facts,  by  reason 
of  the  additional  evidence  so  taken,  and  It  shall  file  such  modi- 
fled  or  new  findings,  which.  If  supported  by  substantial  evidence, 
shall  be  concliislve.  and  Its  recommendation,  if  any.  for  the 
modification  or  setting  aside  of 'the  orlgtoal  order.  The  judg- 
ment and  decree  of  the  court,  affirming.  modll3rlng,  and  enforc- 
ing or  setttog  aside.  In  whole  or  In  part,  any  such  order  of  the 
Commission  shall  be  final,  subject  to  review  by  the  Supreme 
Court  of  the  United  States  upon  certiorari  or  certification  as 
provided  to  sections  239  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.   title  28,  sees.   346   and   347). 

The  commencement  of  proceedings  under  this  subsection  shidl 
not.  unless  specifically  ordered  by  the  court,  operate  as  a  stay 
of  the  Commission's  order. 

(c)   If  any  code  member  falls  or  neglects  to  obey  any  order  ox 
the  CommlsBlon  while  the  same  Is  In  effect,  the  Commission  to 
its  discretion  may  apply  to  the  Circuit  Court  of  Appeals  of  the 
United  States  wlthto  any  circuit  where  such  code  member  resides 
or  carries  on  business,  for  the  enforcement  of  Its  order,  and  shall 
certify  and  file  with  Its  application  a  transcript  of  the  entire  rec- 
ord in  the  proceeding,  including  all  the  testimony  taken  and  the 
report  and  order  of  the   Commission.     Upon  such   flling  of  the 
application  and  transcript  the  covirt  shall  cause  notice  thereof  to^ 
be  served  upon  such  code  member  and  thereupon  shall  have  Juna- 
dlction  of  the  proceeding  and  of  the  question  determined  therein, 
and  shaU  have  power  to  make  and  enter  upon  the  pleadings,  teslJ- 
mony.  and  proceedings  set  forth  to  such  transcript  a  decree  affirm- 
ing, modifying,  or  setting  aside  the  order  of  the  Commission.    The 
findings  of  the  Commission  as  to  facts.  If  supported  by  substan- 
tial evidence,  shall  be  conclusive.     If  either  party  shall  apply  to 
the  court  for  leave  to  adduce  additional  evidence,  and  shall  show 
to  the  satisfaction  of  the  court  that  such  additional  evidence  IB 
matertal  and  that  there  were  reasonable  groiinds  for  the  faUure 
to  adduce  such  evidence  to  the  proceeding  before  the  Commission, 
the  court  may  order  such  additional  evidence  to  be  taken  before 
the  CommlSBlon  and  to  be  adduced  upon  the  heartog  to  such  man- 
ner and  upon  such  terms  and  conditions  as  to  the  court  may  seava. 
proper.     In  any   proceeding  brought  under  this  subsection,  and 
under   subsection    (b)    Immediately   preceding,   any   code   meml>er 
ShaU  be  entitled  to  raise  all  Issues  of  constltutlonsd  power  or  right 
and  particularly  to  show  that  the  matters  or  transactions  with 
reference  to  which  an  order  of  the  Commission  was  Issued  are  not 
to  or  do  not  directly  affect  toterstate  commerce. 

With  the  following  committee  amendment: 

Page  27.  Itoe  20,  after  the  word  "Interest-  toaert  "todudtog 
any  State  or  any  political  subdivision  thereof." 

The  committee  amendment  was  agreed  to. 

Mr,  HOBBS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobbs:  Page  27  between  lines  13  and 
14  tosert: 

"Sec.  214.  Upon  approval  of  the  National  Bituminous  Coal 
Commission,  the  Secretary  of  the  Interior  la  authorized  to  pur- 
chase, to  the  several  States,  coal  mtoea.  coal  properties,  coal  lands, 
mlntog  rights,  leaaehcrids.  royalties,  and  any  totereet  to  coal  and 
lands  contalntog  bltumtoous-coal  deposits  withdrawn  from  pro- 
duction solely  because  of  the  operation  and  effect  of  this  act, 
such  acquisitions  to  be  held  and  administered  under  the  authority 
I  of  the  Secretary  of  the  Interior,  as  other  public  lands  are  held 
and  administered,  subject,  however,  to  the  provisions  of  this  act. 
The  ovmers  of  such  property  so  acquired  shall  be  entlUed  to  Jtist 
compensation   according  to  law. 

"Any  owner  desirtog  to  sell  properties  to  the  United  States  Gor- 
emment  shall  submit  to  the  Commission  his  offer  to  sell,  to  writ- 
ing, together  with  abstract  of  title,  surveys,  maps,  and  such  other 
information  respecting  such  properties  and  to  such  form  as  the 
Commission  may,  under  Its  rules  and  regulations,  require. 

"For  the  purposes  of  this  title  there  la  hereby  appropriated  the 
sxun  of  >300,000,000.  To  provide  said  sum  there  Is  hereby  auth<x-- 
Ized  to  be  Issued  by  the  Secretary  of  the  Treasury  of  the  United 
States  $300,000,000,  par  value  2y2-P«rcent  50-year  tax-exempt 
United  States  Government  bonds,  redeemable  at  par  at  any  to- 
terest  date.     Said  bonds  shall  be  disposed  of  as  follows: 

"The  purchase  price  of  all  properties  acquired  by  voluntary  sale 
shall  be  paid  In  said  bonds  which  shall  be  accepted  at  their  face 
value.  A  sufficient  amount  of  said  bonds  shall  from  time  to  time 
be  sold  at  the  best  market  price  obtainable  therefor  to  provide 
funds  for  the  payment  In  lavtrful  money  of  the  United  States  for 
ail  properties  and  rights  acquired  by  condemnation  to  accordance 
with  the  provisions  of  this  title. 
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-To  dtofKI*  fund*  for  the  »dmlnl«triaion  U  "»»■.•«*»«'  *^ 
rel^ttoS^ISd  rTh^Wlltatton  and  the  «ppart  and  maintenance  *d 
I^^m^f^alnare  who  have  loet  employment  by  reason  of  the 
SSSi^  5lS  lands  rrotn  mining  ^ration,  wlely  because  of 
Si^iSon  .^eofct  of  this  act.  and  for  the  creation  of  a^- 
la^  °a^  to  provide  for  the  payment  of  Intereet  on  the  retirement 
r^the^ndsliu^  hereunder"  there  U  hereby  levied  a  tax  on  «u:h 
t^oi  Sru^m^coal  produced  In  the  ^^^^^^J^^S^ 
otherwlee  uUlired  of  the  foUowlng  ceaU  per  ton  for  the  calendar 

■"^"^f^'^'i  <,=»  P"  to-;  '«  "»  '^.'^'^"^^ 

ner  ton  for  the  year  1939.  8.7  cent*  per  ton;  for  the  year  1940,  BJJ 
S^ti^Scr  ton  ai  for  the  year  1941  and  each  y~r  thereafter  untU 
SS  b^^^iJSThereunder.  together  with  Intereet  th««on  shaU 
Sve  been  paid,  or  unUl  sufHclent  moneys  have  »«^^"^^  ^°  jf 5? 
.mklng  fuLd  hereinafter  provided  to  pay  the  same,  a  tax  ^^1 
^u  per  ton  These  taxes  shaU  be  ooUected  as  other  Federal 
SS  Zl  ^SectS^  in  accordance  with  such  reguUtk^  a. 
^n  h*.  nrcscrlbed  bv  law  and  by  the  Commissioner  of  Internal 
£ven?e  ^^SSs  coiSJS^for  the  year.  1937  to  1940.  inclusive, 
ahall  be  segregated  and  used  for  the  foUowlng  P^P°«/ -^^^^.^ 
^a)    For   Se   admlnl«traUon  cost,  of  acqulsiUon  of   propertlee 

'^'^(b?  pS?  pS^ent  of  interert  due  and  payable  In  said  years  on 

*"-T)  1Sl-SSlSf  Sto  a  fund  to  be  created  and  administered 
under  the  dlrirtton  of  the  President  of  the  United  States  and  to 
be  known  m  the  -miners-  rehabilitation  fund  .  providing  for  the 
rehabUltatlon  and  relocation  of  bltumlnoua  mine  workers  who 
have  lost  employment  by  reason  of  the  withdrawal  of  coal  prop- 
«rtle.  from  mining  operaUons  as  provided  xinder  the  provisions  of 

"^^'amount  of  money  to  be  paid  into  said  rehahllltaUon  fund 
from  time  to  time  shall  be  equal  to  25  percent  of  the  face  amount 
of  the  bonds  Issued  hereunder. 

-The  balance  of  any  moneys  remaining  from  the  taxes  coiieciea 
m  said  years  and  after  the  provmons  of  (a),  (b),  and  (c)  abore 
have  been  latU&ed.  shaU  be  paid  Into  a  sinking  fund  for  the 
retirement  of  bonds  issued  hereunder.  ,«^,    .„^  ^-k 

-All  the  proceeds  of  the  tax  coUected  for  the  year  1941.  and  each 
rear  thereafter,  shall  be  used—  ^  .  _         , 

-(a)  Por  the  paymenu  of  admlnlitratlTe  corts  of  acqulaltlon  of 
nropertU-a  during  the  years  1941  and  each  year  thereafter. 

••(b)  For  payment  Into  r  sinking  fund  to  pay^  the  Interest  on 
and  for  the  retirement  of  bonds  issued  hereunder." 
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Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.  HOBBS.  Mr.  Chairman,  without  this  amendment  or 
a  siinUar  one.  the  constitutionality  of  this  act  is,  to  say  the 
least,  more  doubtftil.  I  do  not  contend  nor  do  I  think  that 
even  if  ao  «m^*w<pH  the  act  will  be  oonsUtuUonaL  But  I  am 
of  the  opinkm  that  this  amoadment  is  a  beneficial  one  from 
a  coMUtuttoml  standpoint,  as  well  as  of  practical  benefit 
both  to  the  coal  producers  and  miners. 

TO  my  mind  It  is  perfectly  apparent  that  the  gentlemen 
who  drew  this  bill  are  confusing  the  right  of  Congress  to 
regulate  interstate  commerce  in  coal  with  the  asserted  hot 
nonexist«it  right  to  regulate  the  price  of  the  subject  matter 
of  the  commerce.  These  two  matters  are  entirely  separate 
and  distinct.  The  Supreme  Court  has  never  held  that  be- 
cause pistols  are  swnetlmes  used  to  interfere  with  interstate 
commerce  OoDgreas  has  the  right  to  fix  the  price  of  fire  arms. 
Tlie  />iM^^i«in«  I  respectfully  submit,  may  grow  out  of  a  mis- 
oozkception  of  the  decisiaQs  in  the  grain  pit,  stocksrards,  and 
broken'  cases.  These  cases  Involve  acts  of  Congress  regu- 
lating the  grain  pit — not  the  raising  of  grain;  the  packer. 
not  the  whole  business  of  production  and  distribution.  If 
all  bituminous  coal  was  shipped  to  some  central  point  and 
there  waabed.  as  a  mere  incident  in  its  movement  or  con- 
sumption, in  tntrnrtatf  oHnmerce.  then  beyond  question,  the 
washery  could  be  regulated  by  Congress  if  its  iWT«:Uces  or 
charges  Interfered  with  this  stream  of  Interstate  commerce 
In  coal.  But  no  sudi  practice  could  give  Congress  the  ri^t 
to  regulate  the  whole  coal  hnslnfass 

The  indisputable  right  of  Congreas  to  regulate  interstate 
fn«im#rr*>  doea  not  and  cannot  give  the  ri^t  to  fix  the  price 
to  be  paid  for  the  product  which  moves  in  Interstate  com- 
merce. We  may  regulate  the  transitus  and  everything  di- 
rectly and  materially  affecting  it.  But  XK>t  the  practices  at 
the  place  of  production  where  transitus  begins  nm*  of  the 
place  to  which  the  product  moves  and  comes  to  rest  after 
the  transitus  has  ended. 

Ntither  In  the  maiorlty  nor  minori^  opinion  of  the  Su- 
preme Court  In  the  recent  Qufley  Coal  Act  dedston  Is  it  held 
that  the  so-called  tax  In  the  first  Quffey  bill  was  a  tax.  It 
is  virtually  conceded  that  it  is  not  a  tax  but  a  penalty. 


Therefore  that  part  of  this  bill  which  purports  to  levy  the 
tax  Is  not  within  the  power  of  Congreas  to  levy  taxes. 

The  two  powers  to  regulate  commerce  and  to  levy  taxes  are 
the  only  two  pertinent  in  the  consideraUon  of  the  constitu- 
Uonality  of  this  bill.  So  if  neither  of  such  powers  is  broad 
enough  to  authorize  such  legislation  as  is  here  attempted, 
there  is  no  escape  from  the  conclusion  that  the  pending  bUI 
Is  unconstitutional  and  void. 

Under  our  oaths  we  are  required  to  uphold  and  maintain 
the  ConsUtution  of  the  United  States.    The  NaUon  is  safe 

only  if  we  do. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  HOBBS.    Gladly.  ,  ^       , 

Mr  VINSON  of  Kentucky.  Does  the  gentleman  seriously 
think  his  amendment,  which  seeks  to  rehabilitate  mmers 
forced  from  work,  strengthens  the  constitutionality  of  the 

bill? 

Mr.  HOBBS.  It  certainly  does  eliminate  the  question 
which  would  otherwise  Inevitably  arise  under  the  due-process 
clauses  of  the  fifth  and  fourteenth  amendments.  The  prop- 
erties of  coal  producers  should  no  more  be  Uken  without 
due  process  of  law  and  without  just  compensation  than  any 
other  kind  of  property.  Neither  should  we  by  legislation 
deprive  the  miners  of  their  work  by  closing  the  mines  in 
which  they  are  employed.  This  amendment  would  provide 
the  funds  necessary  to  rehabilitate  the  miners  thrown  out 
of  employment  by  the  operation  of  this  act  and  compensate 
the  operators  for  their  property  thus  taken.  It  is  fair.  It 
places  no  undue  burden  upon  the  consumer.  It  simply  would 
do  Justice  to  those  who  are  to  be  ineviUbly  adversely  affected 
by  the  operation  of  this  bill  when  it  becomes  a  law. 

The  provision  which  I  offer  as  an  amendment  here  today, 
and  which  I  offered  to  the  original  Guffey  coal  bill  last 
year,  was  written,  as  I  am  informed,  by  Mr.  John  L.  Lewis. 
It  recogniaes  the  fact  that  ineviUbly  such  fields  as  those  in 
Alabama  wUl  be  forced  out  of  business  by  the  operation  of 
this  kind  of  legislation.  It  provides  for  such  eventuality 
honestly. 

Alabama  produces  about  2  percent  of  the  national  soft- 
coal  tonnage.  More  than  80  percent  of  the  coal  mined  in 
Alabama  is  sold  and  consumed  in  Alabama.  Less  than  20 
percent  of  it  finds  its  way  into  intersUte  commerce.  So  it 
is  inconceivable  that  Alabama  can  seriously  affect  the 
national  picture. 

Yet  the  devastating  effect  of  such  a  piece  of  legislation  as 
this  is  equally  manifest.  Alabama  is  one  of  the  fields  in 
which  the  cost  of  mining  coal  is  excessively  high.  The  thin- 
ness of  our  seams  renders  the  use  of  the  modem  machinery 
impossible.  For  this  reason  the  average  production  per  man 
a  day  in  Alabama  is  less  than  3  tons,  as  compared  with  a 
production  per  man  per  day  in  some  other  fields  as  high  as 
8  tons.  We  have  to  wash  74  percent  of  aU  the  coal  mined 
in  Alabama  in  order  to  make  it  marketable.  Although  our 
total  production  is  only  2  percent  of  that  of  the  Nation,  yet 
we  wash  in  Aiahftma  one-third  of  the  coal  that  is  washed 
in  the  whole  United  States.  Tniese  things  mean  higher  cost 
than  obtains  in  the  more  favored  fields. 

Not  only  is  Alabama  jwoduction  cost  higher,  but  our  coal 
is  faced  with  the  keenest  competiticm  known  to  the  business. 
Our  coal  has  to  compete  with  natural  gas,  coke-oven  gas, 
crude  oil,  and  low-cost  industrial  electricity.  We  cannot, 
therefore,  increa^  the  price  of  coal  in  Alabama  without  de- 
creasing almost  to  the  vanishing  point  the  volume  of  sales. 
Our  competing  laborless  fuel  will  get  the  customers  who  are 
now  buying  coal  if  the  price  of  coal  goes  up  at  all.  Not  even 
the  proponents  of  this  bill  deny  that  its  effect  wiU  be  to  raise 
the  price  of  coal.  Hence  this  bill  means  shutting  down  of 
the  coal-mining  industry  in  Alabama. 

Hence  I  beg  of  you  that  you  consider  the  irfight  of  the 
15.000  men  who  dig  coal  In  Alabama.  They  will  inevitably  be 
forced  into  the  ranks  of  the  unemployed  if  this  bill  is  put  into 
operation  for  even  1  year.  I  beg  of  you  also  to  consider  the 
plight  of  the  mine  owners  and  the  equity  asserted  by  this 
amendment  that  they  be  paid  the  fair  price  for  their  property 
of  which  they  will  be  deprived  by  the  operation  of  this  act. 
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This  bill  may  benefit  some  sections.  It  will  crucify  Ala- 
bama! I  earnestly  plead  that  you  consult  your  consciences 
and  not  help  drive  the  nail.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  make  the 
point  of  order  that  the  section  to  which  the  amendment  is 
offered  has  been  passed,  that  it  carries  an  appropriation  on 
a  legislative  bill,  and  that  it  is  not  germane  to  the  section 
offered  or  to  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Kentucky  makes 
the  point  of  order  against  the  amendment  offered  by  the 
gentleman  from  Alabama.  Does  the  gentleman  from  Ala- 
bama desire  to  say  anything  on  the  point  of  order? 

Mr.  HOBBS.  Mr.  Chairman,  having  gone  into  that  at 
length  with  the  Chair  upon  a  former  occasion,  I  do  not  feel 
that  the  ruling  will  be  swayed  by  anything  that  I  might  say. 

The  CHAIRMAN.  The  Chair  has  had  occasion  to  study  a 
similar  point  of  order.  When  the  original  Guffey  bill  came 
before  the  House  on  August  17,  1935,  the  gentleman  from 
Alabama  [Mr.  Hobbs]  offered  an  identical  amendment.  The 
point  of  order  was  raised  against  the  amendment  at  that  time 
that  it  was  not  germane.  That  point  of  order  was  sustained 
by  the  Chairman  who  presided  on  that  occasion.  Therefore, 
this  amendment  being  identical  with  the  amendment  sub- 
mitted by  the  gentleman  on  a  previous  occasion,  and  not  being 
germane,  and  carrying  an  appropriation,  it  is  held  out  of  order 
by  the  Chair.    The  point  of  order  is  sustained. 

The  Clerk  read  as  follows: 

Sec  12  No  coal  may  be  delivered  on  or  after  April  1,  1937,  upon 
a  contract  made  prior  to  the  effective  date  of  this  act  at  a  price 
below  the  minimum  price  at  the  time  of  delivery  upon  such  con- 
tract, as  established  pursuant  to  part  II  of  section  4  of  this  act,  and 
such  contract  shall  be  invalid  and  unenforceable. 

With  the  following  committee  amendment: 

Beginning  on  line  13,  page  35.  strike  out  all  after  "Sec.  12"  and 
Insert  In  lieu  thereof  the  following: 

"No  coal  may  be  delivered  upon  a  contract  made  prior  to  the 
effective  date  of  this  act  at  a  price  below  the  minimum  price  at 
the  time  of  delivery  upon  such  contract,  as  established  pursuant 
to  part  II  of  section  4  of  this  act,  and  such  contract  shall  be  In- 
valid and  unenforceable:  Proi»ided,  That  thU  prohibition  shall  not 
apply  (a)  to  a  lawful  and  bona-flde  written  contract  entered  into 
prior  to  October  2.  1933;  nor  (b)  to  a  lawfxU  and  bona-flde  written 
contract  entered  Into  subsequent  to  that  date  and  prior  to  May  27, 
1935.  at  not  less  than  the  minlmimi  price  current  as  published  un- 
der tUe  Code  of  Pair  Competition  for  the  Bituminous  Coal  Indus- 
try.  pursuant  to  the  National  Industrial  Recovery  Act,  at  the  time 
of  making  of  such  contract;  nor  (c)  to  a  lawful  and  bona-flde 
written  contract  entered  into  on  or  after  May  27,  1935,  and  prior 
to  the  date  of  the  approval  of  this  act,  at  not  less  than  the  mlnl- 
mvun  price  for  current  sale  as  published  under  said  code  of  fair 
competition,  as  at  May  27,  1935." 

The  CHAIRMAN.    The  question   is  on  agreeing  to  the 
CMnmittee  amendment. 
The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  19.  The  term  "bituminous  coal",  as  used  In  this  act,  shall 
Include  all  bituminous,  semibltuminous  and  subbltumlnous  coal, 
and  lignite.  The  term  "producer"  shall  include  all  persons,  flrms, 
afisoclatlons,  corporations,  trustees,  and  receivers  engaged  In  min- 
ing bituminous  coal.  The  term  "captive  coal"  shall  include  all 
coal  produced  at  a  mine  for  consumption  by  the  producer  or  by 
a  subsidiary  or  affiliate  thereof,  or  for  use  in  the  production  of 
coke  or  other  forms  of  manufactured  fuel  by  such  producer  or 
subsidiary  or  affiliate. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Christianson:  Page  39.  line  20, 
strike  out  the  word  "lignite"  and  insert  In  lieu  thereof  the  fol- 
lowing: 'Shall  exclude  lignite  which  is  deflned  as  a  lignite  coal 
having  a  calorific  value  in  British  thermal  units  of  less  than  7,600 
per  pound  and  having  a  natural  moisture  content  In  place  in  the 
mine  of  30  percent  or  more." 

Mr.  CHRISTIANSON.  Mr.  Chairman,  as  will  be  noted 
from  a  reading  of  the  amendment,  the  clear  effect  of  It  is  to 
change  the  definition  of  bituminous  coal  so  as  not  to  include 
lignite,  which  is  a  product  of  the  Northwest.  I  understand 
the  Senate  has  adopted  a  similar  amendment  and  that  the 
amendment  is  acceptable  to  those  in  charge  of  the  bill  here. 


Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  am  happy  to 
confirm  the  statement  of  the  gentleman  from  Mirmesota. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  21.  This  act  shall  cease  to  be  In  effect  and  «aiy  agenclcss 
established  thereunder  shall  cease  to  exist  on  and  after  4  yeai-s 
from  the  date  of  the  approval  of  this  act. 

Mr.  HUDDLESTON.    Mr.  Chairman,  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Htjddleston:  Add  to  section  21,  on 
page  40  at  the  end  of  line  11,  the  following:  'This  act  shaU  not 
apply  to  any  of  the  bituminous  coal  produced  In  any  States  In 
which  more  than  80  percent  of  the  coal  mined  In  such  State  dur- 
ing the  year  1935  was  consumed  within  said  State." 

Mr.  HUDDLESTON.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  take  the  States  of  Alabama,  Iowa,  Kansas. 
Missouri.  New  Mexico,  Texas,  Washington,  Oklahoma,  and 
Colorado  out  of  this  bill.  Each  of  those  States  consumes 
within  its  borders  80  percent  or  more  of  the  coal  which  is 
produced  within  them. 

The  mines  in  these  States  are  all  high-cost  mines.  The 
coal  fields  are  lean  fields.  Speaking  for  my  own  State,  we 
are  suffering  not  so  much  from  prices  as  from  lack  of  de- 
mand. What  we  most  need  is  to  sell  more  coal.  If  we 
could  nm  anything  like  normal,  at  present  prices  and  wages 
we  would  enjoy  a  very  considerable  degree  of  prosperity. 

Our  coal  industry  is  suffering  not  only  from  the  depres- 
sion, but  in  these  lean  fields  with  high-cost  mines  we  are 
suffering  greatly  from  competition  from  oil,  gas,  and  hydro- 
electric energy.  The  industry  in  my  State  is  indeed  a  dying 
industry.  With  all  these  elements  of  competition,  produc- 
Uon  has  been  reduced  from  a  high  of  about  22.000,000  ton/* 
per  annum  to  a  bottom  of  about  8,000,000  tons  per  annum. 

In  offering  this  amendment  I  speak  in  behalf  of  the  in- 
dustry in  my  district  and  of  the  thousands  of  suffering 
miners  who  are  working  from  1  to  2  and  3  days  a  week; 
though  the  rate  of  wages  is  fairly  satisfactory,  the  demand 
for  the  product  is  so  low,  due  to  these  elements  of  competi- 
tion, that  no  decent  living  can  be  made  and  no  mines  can  be 
operated  at  a  decent  profit. 

The  tendency  of  this  bill  will  be  to  oppress  the  high-cost 
mines  and  to  shut  them  down,  and  to  oppress  the  lean  fields. 
The  tendency  will  be  to  shut  all  of  the  lean  coal  fields  out  of 
competiUon  with  the  rich  central  territory.  I  do  not  won- 
der that  gentlemen  representing  coed  fields  which  are  more 
fortunately  situated  than  those  in  my  State  should  be  en- 
thusiasticaUy  in  favor  of  this  bill.  Its  real  purpose  is  to  put 
such  coal  fields  as  those  in  my  county,  where  there  are 
15,000  mine  operatives,  out  of  business  and  out  of  competi- 
tion with  themselves. 

We  want  to  continue  in  business.  Perhaps,  as  a  matter 
of  economic  philosophy,  it  would  be  better  to  have  fewer 
mines  and  fewer  miners,  but  I  would  be  unfaithful  to  the 
humble  workers  whom  I  represent  if  I  cooperated  in  an  ef- 
fort which  means  their  extinction  as  far  as  may  be  brought 
about  by  this  legislation. 
[Here  the  gavel  fell.] 

Mr.  HUDDLESTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  1  additional  minute. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

IVIr.  HUDDLESTON.  Without  the  adoption  of  this 
amendment,  the  passage  of  this  bill  means  that  coal  produc- 
tion in  my  district  is  to  be  reduced  to  meeting  purely  local 
demands  by  captive  mines  and  other  local  demands.  It 
means  a  still  further  reduction  of  the  output  of  our  mines. 
We  consume  in  our  State  more  than  80  percent  of  the  coal 
that  we  produce  there.  Why  should  we  be  burdened  with 
a  bUl  such  as  this?  Why  should  our  suffering  people  have 
saddled  upon  their  backs  a  piece  of  legislation  which  is  de- 
liberately drawn  and  which  is  being  passed  to  strangle  them. 
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I  appeal  to  Oie  sen*  of  fairness  of  the  House.  I  waive  the 
questions  of  constitutionality,  sound  government  »nd  ^ 
nomlcs  in  its  broader  aspects,  and  appeal  to  the  l^mb^ 
of  the  House,  if  you  have  abandoned  your  regard  for  the 
constltuuonality.  if  you  have  indeed  abandoned  your  desire 
for  sound  economics,  at  least  do  not  abandon  your  ^<^eal  ot 
fairness  and  square  dealing  for  my  people  who  are  now 
suffering.     lApplause.l 

[Here  the  gavel  feU.I  »_.—  »«  «r^rw^ 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

I  want  to  say  to  the  House,  while  I  am  very  much  inter- 
ested in  this  legislation,  I  do  not  represent  a  coal -producing 
district  However.  I  live  close  enough  to  coal-producmg  dis- 
tricts to  know  their  problems  and  to  have  seen  the  misery 
existent,  and  to  know  that  legislation  of  this  character  is 

The  gentleman  from  Alabama  [Mr.  HudwjbtobI  speaks 
of  a  district  where  the  cost  of  production  is  very  high. 
That  fact  Is  recognized  in  this  bUL  Alabama,  with  a  few 
counties  In  Oeorgia.  as  I  recaU  it.  Is  put  in  area  no.  2. 
minimum  price  area  no.  2. 

Mr.  HUDDLESTON.    That  also  includes  <iulte  a  number 

of  counties  in  Tennessee. 

Mr.  VINSON  of  Kentucky.  There  are  three  counties  in 
Tenneasee  that  have  been  excepted. 

On  page  12  we  find  the  minimum  price  area  no.  2  to  in- 
clude southeastern  district  no.  13.  except  Van  Buren,  Warren, 
and  McMinn  Counties  in  Tennessee. 

The  southeastern  district  is  composed  of  all  producing 
counties  In  Alabama  and  the  foUowing  counties  in  Georgia: 
Dade  Walker;  and  the  following  counties  in  Tennessee: 
Manon.  Grundy.  Hamilton,  Bledsoe.  Sequatchie.  White.  Van 
Bur«n.  Warren.  McMinn.  and  Rhea.  Van  Buren.  Warren, 
and  McMinn  Counties  were  excepted-    lliat  is  found  on  page 

12  of  the  bilL  ,       ,  . 

In  other  words,  the  high  cost  of  production  of  coal  In  area 
DO.  2  is  taken  Into  consideration. 

What  is  a  minimum-price  area?  A  minimum-price  area 
is  a  locality  or  area  where  you  take  the  average  weighted 
cost  of  the  coal  produced  in  that  area.  In  other  words, 
under  this  bill  you  do  not  take  into  consideration  the  low 
cost  of  producUon  in  other  fields  to  which  the  genUem&n 
referred-     It  is  his  own  coal  that  fixes  the  average  weighted 

cost. 

But  we  do  not  stop  with  average  weighted  cost.  The 
district  boards  of  the  gentleman's  own  coal-producing  section 
meet  and  they  fix  the  minimum  price  on  their  own  coaL 
We  do  not  stop  there.  We  provide  that  the  commission 
may  coordinate  prices  in  this  area  no.  2.  separate  and  apart 
from  the  other  rr«"*""""  areas,  in  order  that  the  coal  may 
mov«  as  heretofore. 

I  grant  that  low-cost  coals  which  compete  with  the  coal 
of  the  gentleman  from  Alabama  have  an  advantage.  They 
have  it  under  this  bill,  and  they  have  it  if  no  legislaUon  is 
enacted  at  aU,  but  I  submit  that  we  have  been  very  careful 
to  see  to  it  that  the  coal  produced  in  area  no.  2  and  all  the 
areas  of  this  country  will  move  as  it  has  moved  heretofore, 

Mr.  HUDDLBSTON.    Mr.  Chairman,  will  the  genUeman 

yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  HUDDLESTON.  How  are  we  going  to  compete  with 
oU  and  gas  and  hydroelectric  energy  with  the  price  of  coal 
boosted  as  ivoposed  by  this  bUl? 

Mr.  VINSON  of  Kentucky.  How  can  It  be  done  if  there  is 
no  kclalatlon?  Mr.  Chairman,  that  Is  an  economic  condl- 
Uon  which  ezlBta.  leglslaUon  or  no  legislation.  I  am  saying 
that  the  coal  In  this  area,  as  well  as  the  other  area,  is  segre- 
gated, and  It  Is  competing  coal  that  goes  into  the  make-up 
of  the  avenge  weighted  cost  in  an  area.  Now  I  read  from 
page  IS  of  the  bill: 

Tbt  mlnlmnm  prioas  ao  proposed  shall  reflect,  m  nearly  as  poa- 
sible  the  relatlv*  market  ralue  of  the  Tartous  klnda.  qualities,  and 
alxm  ot  coal  ahall  be  Juat  and  eqiiltable  as  between  producers 
wtthln  the  <liaMcts  and  ahaU  Itav*  due  r«ganl  to  tlM  lnt««a«a  at 
Xb»  rtminm>*f>g  puliUB. 
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Further  on  the  same  page  occurs  this  language: 
Provided.  That  all  mlnlmuni  prices  established  for  kind,  quality 
orV^zTof  coal  for  shipment  Into  any  consuming  market  area  sh^ 
Ve  jSIt  anTequitable  as  between  producers  '^"^.^'J^^tSbl^shii 
And  provided  further.  That  no  minimum  price  ahaU  be  established 
that  permits  dumping. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  oi  the 
gentleman  from  Kentucky? 

Tliere  was  no  objection. 

Mr  VINSON  of  Kentucky.  That  is  the  minimum  price; 
but  as  I  said  a  moment  ago.  we  do  not  stop  with  this  mini- 
mum price,  we  coordinate  the  prices  of  the  coal  in  area  no.  2. 
We  say  that — 

Such  coordination  among  other  factors,  but  without  limitation^ 
shall  take  Into  account  the  various  kinds,  qualities,  and  sizes  of 
coal  and  transportation  charges  upon  coal.  AU  minimum  prices 
established  for  any  kind,  quality,  or  size  of  coal  for  shipment  Into 
any  consuming  market  area  shall  be  Juat  and  equitable,  "f  d  no* 
unduly  prejudicial  or  preferential,  as  between  and  among  dlstncta. 

Listen  to  this  language,  my  friends.  I  had  something  to  do 
with  writing  this  because  I  am  interested  in  protecting  the 
coal  areas  of  this  coimtry  and  because  I  want  to  see  coal  move 
as  it  moved  heretofore.  I  wrote  this  language  into  the  old 
biU.    This  coordinated  price  now — 

Shall  reflect,  as  nearly  as  possible,  the  relaUve  market  values  at 
points  of  delivery  in  each  common  consuming  market  area.  <rf  tne 
VMlous  kinds.  quaUties.  and  sizes  of  coal  produced  In  the  various 
districts,  to  the  end  of  affording  the  producers  in  the  "fT^^f^' 
trlcts  substanUally  the  same  opportunity  to  dispose  of  their  coals 
upon  a  competitive  basis  as  has  heretofore  existed. 

Mr.  Chairman,  I  want  to  say  to  the  House  in  coimection 
with  the  reference  of  the  genUeman  from  Alabama  to  Okla- 
homa, and  possibly  Arkansas,  that  not  only  are  the  workers, 
the  miners  In  these  States  Interested  in  this  bill.  H.  R.  12800. 
but  the  operators,  though  opposing  the  old  bill,  seeing  the 
advantages  that  come  through  coordinated  prices,  have 
solemnly  endorsed  this  legislation. 

Mr.  CUMMINGS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  CUMMINGS.  What  effect  wiU  this  have  on  the 
production  of  lignite  coal  in  northern  Colorado? 

Mr.  VINSON  of  Kentucky.  Lignite  has  been  excluded 
under  an  amendment  offered  by  the  gentleman  from  Minne- 
sotc,  and  adopted  by  the  committee. 

Mr.  REECE.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

lAi.  REECE.  In  reference  to  the  effect  of  this  proposed 
legislaUon  upon  the  price  of  coal,  does  it  not  in  effect  -npose 
a  1  ''2  percent  sales  tax?    It  is  referred  to  here,  of  course,  as 

an  excise  tax. 

Mr.  VINSON  of  Kentucky.    That  Is  not  in  this  bill. 

Mr.  REECE.  It  is  in  section  3.  It  imposes  an  excise  tax 
of  15  percent  upon  all  the  coal  that  is  sold,  and  then 
provides  for  a  refimd  of  90  percent  in  the  case  of  the  code 
signers.  Does  not  this  in  effect  levy  a  sales  tax  of  1 4  Per- 
cent on  all  the  coal  that  is  mined,  and  likewise  on  captive 

coal? 

Mr.  VINSON  of  Kentucky.  It  would  be  1  Mj  percent  upon 
coal  that  is  subject  to  the  provisions  of  the  bill. 

Mr.  REECE.  It  is  a  sales  tax  in  effect.  Is  it  not,  and  to  that 
extent  would  it  not  increase  the  price  of  coal  and  have  the 
same  effect  any  other  sales  tax  would  have? 

Mr.  VINSON  of  Kentucky.  The  gentleman  can  call  it  a 
sales  tax  if  he  wants  to. 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  JENKINS  of  Ohio.  If  the  amendment  of  the  gentle- 
man from  Alabama  were  adopted,  would  it  not  practically 
nullify  the  whole  effect  of  the  pending  bin? 

Mr.  VINSON  of  Kentucky.  That  is  my  theory,  that  It 
would  practically  destroy  the  effectiveness  of  the  bilL  I  ask 
that  the  amendment  be  rejected. 

IHere  the  gavel  ff.lLI 
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The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Afabama. 

The  question  was  taken;  and  on  a  division  (demainded  by 
Mr.  HUDDLESTON)   there  were — ayes  53.  noes  86. 

So  the  amendment  was  rojected, 

The  Clerk  read  as  follows: 

Sec  22  The  Bituminous  Coal  Conservation  Act  of  1935  Is  hereby 
repealed  to  be  effective  from  and  after  the  approval  of  this  act. 
There  Is  hereby  authorized  to  be  appropriated  from  time  to  time 
such  sT-uns  as  may  be  necessary  for  the  administration  of  this  act. 
All  sums  appropriated  or  made  available  to  the  National  Bituminous 
Cool  Commission  and  to  the  consumers'  counsel  of  the  National 
Bituminous  Coal  Commission  created  under  the  Bituminoxis  Coal 
Conservation  Act  of  1935  are  hereby  transferred  to  and  made 
available  for  the  administration  of  this  act. 

The  CHAIRMAN.  The  Clerk  will  report  the  committee 
amendments. 

The  Clerk  read  the  committee  amendments,  as  follows: 

Page  40.  lines  13  and  14.  strike  out  "to  be  effective  from  and  after 
the  approval  of  this  act." 

Page  40,  line  16.  after  the  word  "sums".  Insert  "heretofore  or 
hereafter." 

Page  40.  line  21.  strike  out  "transferred  to  and  made  available 
for"  and  insert  "authorized  to  be  reapproprlated  for  use  In." 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendments. 
The  committee  amendments  were  agreed  to. 
Mr.  KELLER.  Mr.  Ciiairman.  I  want  to  call  attention  to 
a  few  facts  in  reference  to  a  matter  which  seems  to  be  badly 
mixed  in  the  minds  of  many  Members.  This  information 
was  furnished  me  by  the  Bureau  of  Standards. 

The  amount  of  current  generated  by  water  power  at  the 
present  time  is  about  7  percent  of  the  current  now  in  use. 
The  amount  of  additional  water  power  that  may  be  de- 
veloped economically  will  not  exceed  3  percent  additional, 
or  a  total  of  10  percent  of  the  amount  of  current  now  being 
produced.  At  the  present  time,  6  percent  of  the  current  in 
use  IS  produced  from  natural  gas  or  petroleum  products. 
That  will  be  entirely  out  within  a  period  of  15  years.  We 
have  therefore  the  statement  that  there  is  not  exceeding  7 
percent  of  the  present  current  produced  by  water  power  and 
not  exceeding  6  percent  by  oil  and  gas;  therefore,  87  percent 
of  the  production  is  by  soft  coaL 

The  next  thing  is  this.  If  we  go  ahead  with  our  expan- 
sion of  production  and  distribution  of  electric  current,  the 
estimates  of  the  Department  are  that  no  less  than  four  times 
the  present  amount  of  electric  current  will  be  produced  dur- 
ing the  next  few  years.  So  that  with  water  power  producing 
10  percent  of  our  present  current  or  one-fourth  that  propor- 
tion when  we  are  producing  four  times  as  much  as  at  pres- 
ent, with  gas  and  oU  out,  2^  percent  of  the  amount  of  cur- 
rent then  in  use  will  be  produced  from  water  power,  and 
97 '2  percent  will  be  from  soft  coal.  This  will  require  an 
additional  production  of  84.000,000  tons  of  soft  coal  per 
year,  in  addition  to  what  we  are  now  producing.  This  will 
put  to  work  about  100,000  miners  all  over  the  country. 
There  is  an  abundance  of  coal  now  in  sight  in  the  United 
States  for  all  purposes  to  last  at  least  5,000  years,  and  that 
is  too  far  off  to  justify  worrying  about  just  now. 

With  this  bill,  we  are  leading  toward  jobs  that  will  come 
naturally  as  a  part  of  the  industrial  development  of  the 
country.  That  is  what  we  ought  to  be  driving  toward  all 
the  time — a  job  for  every  man  and  woman  who  wants  to 
work. 

Those  who  believe  it  is  all  wrong  to  fix  prices  for  coal 
ought  to  consider  these  facts:  The  price  for  freight  and 
passenger  service  is  fixed  by  the  Interstate  Commerce  Com- 
mission; the  price  for  gas  and  electric  current  is  fixed  by 
the  various  State  commissions;  every  tariff  law  is  a  price- 
fixing  law.  Most  of  the  articles  used  by  us  have  the  price 
fixed  to  a  greater  or  less  extent  by  tariff  rates  or  regula- 
tions. The  prices  of  all  our  manufactured  drinks  and 
smokes  are  largely  fixed  by  our  internal-revenue  laws.  The 
whole  system  of  collective  bargaining  is  for  the  purpose  of 
fixing  wages. 

Our  agricultural  products  require  fixing,  and  where  one 
method  fails  the  Congress  promptly  steps  in  and  provides 
some  other  method  for  achieving  the  same  object. 


Most  of  our  laws  and  customs  tend  to  or  do  in  fact  re- 
sult in  price  fixing  of  some  kind  or  other.  Just  why  coal 
should  be  denied  a  price  that  wiD  relieve  poverty  is  beyond 
my  imderstanding. 

My  colleagues,  who  lean  so  heavily  on  the  possible  nulli- 
fication of  this  bill  when  it  becomes  a  law.  ought  not  to 
fail  in  discussing  the  matter  to  point  out  that  this  is  just 
another  case  in  which  five  members  of  the  Supreme  Court 
voted  to  nullify  the  act  of  Congress  and  four  voted  to  sus- 
tain the  act  of  Congress.  Just  one  man  of  that  court  as- 
sumes that  he  has  the  power  to  overrule  the  whole  Congress 
and  President  of  the  United  States.  Though  the  Consti- 
tution, which  he  assumes  to  interpret,  makes  no  such  pro- 
vision, grants  no  such  power  to  the  Supreme  Court,  much 
less  to  the  one  man  who  actually  decides  the  case  in  all 
these  five-four  nullifications.  These  presiunptuous  justices 
ought  to  awaken  to  the  fact  that  an  insistence  on  such  a 
power  can  lead  but  to  one  thing — that  is,  to  a  curtailment 
of  such  a  course.  A  change  of  one  man  in  the  personnel 
of  the  present  Supreme  Court  could  completely  reverse  the 
several  nullifications  which  have  recently  been  insisted  upon 
by  five  members  against  four.  Their  sense  of  proportion 
ought  to  teach  them  better  than  that. 

Now,  finally,  I  want  to  put  a  question  to  those  of  my 
colleagues  whose  heart  goes  out  to  the  poverty-stricken 
coal  miners  who  want  to  help  these  unfortunates  but  who 
refuse  to  vote  for  this  bill:  What  remedy  have  you  for  all 
this  suffering  and  misfortune?  Have  you  a  right  to  resist 
any  remedy  proposed  in  behalf  of  humanity  without  your- 
self proposing  a  remedy?  Are  you  justified  in  preventing 
any  honest  attempt  at  relieving  such  palpable  misery? 

[Here  the  gavel  felL] 

The  pro -forma  amendment  was  withdrawn. 

ThB  Clerk  read  as  foUows: 

Sic.  23.  This  act  may  be  cited  as  the  Bituminous  Coal  Act  0* 

1936. 

Annzx  to  Act — Schedule  or  Districts 

EASTERN    PENMBTI.VainA 

District  1.  The  foUowlng  counties  In  Pennsylvania:  Bedford, 
Blair.  Bradford,  Cambria.  Cameron.  Centre,  Clarion.  Cleai-fleld. 
Clinton.  Elk,  Forest.  Pulton.  Huntingdon.  Jefferson.  Lyco.ming. 
McKean.  Mifflin.  Potter.  Somerset.  Tioga. 

Armstrong  County,  Including  mines  served  by  the  P.  &  S.  R.  B. 
on  the  west  bank  of  the  AUegheny  River,  and  north  of  the 
Conemaugh  division  of  the  Pennsylvania  Railroad. 

Payette  County,  aU  mines  on  and  east  of  the  line  of  Indian 
Creek  Valley  branch  of  the  Baltimore  &  Ohio  Railroad. 

Indiana  County,  north  of  but  excluding  the  Saltsburg  branch  of 
the    Pennsylvania    Railroad    between    Edrl    and    Blairsvllle,    both 

exclusive.  „ 

Westmoreland  County.  Including  aU  mines  served  by  the  Penn- 
sylvania Railroad,  Torrance,  and  east. 

All  coal -producing  counties  in  the  State  of  Maryland. 
The  foUowlng  counties  In  West  Virginia:    Grant.  Mineral,  and 
Tucker. 


WESTERN    PENKSTLVAKIA 

District  2.  The  following  cotmtles  In  Pennsylvania:  Allefiheny. 
Beaver.  Butler.  Greene.  Lawrence.  Mercer.  Venango.   Washington. 

Armstrong  Coimty.  west  of  the  AUegheny  River  and  exclusive  of 
mines  served  by  the  P.  &  S.  R.  R. 

Indiana  County.  Including  all  mines  served  on  the  Saltsburg 
branch  of  the  Pennsylvania  Railroad  north  of  Conemaugh  River. 

Payette  County,  except  all  mines  on  and  east  of  the  line  of 
Indian  Creek  VaUey  branch  of  the  Baltimore  9t  Ohio  Railroad. 

Westmoreland  County.  Including  all  mines  except  those  tjerved 
by  the  Pennsylvania  Railroad  from  Torrance,  east. 

NORTHERN  WEST  VIXGXNIA 

District  3.  The  following  counties  In  West  Virginia:  Barboxir. 
Braxton,  Calhoun,  Doddridge,  Gilmer.  Harrison.  Jackson.  Lewis, 
Marlon.  Monongalia,  Pleasants.  Preston.  Randolph.  Ritchie.  Roane, 
Taylor.  Tyler.  Upshur.  Webster.  Wetzel.  Wirt,  Wood. 

That  part  of  Nicholas  County.  Including  mines  served  by  the 
Baltimore  &,  Ohio  Railroad  and  north. 

OHIO 

District  4.  An  coal -producing  counties  In  Ohio. 

MICHIGAN 

District  5.  All  coal-producing  coxintles  in  Michigan. 

PANHANDLE 

District  6.  The  foUowlng  counties  tn  West  Virginia:  Eirooke, 
Hancock.  MarshaU,  and  Ohio. 

SOTTTHERN     NO.     1 

District  7.  The  foUowlng  coiinties  In  West  Virginia:  Gree:ibrler, 
Mercer.  Monroe.  Pocahontas.  Sximmers. 

Payette  County,  east  of  Gauley  River  and  including  the  Gauley 
River  branch  of  the  Chesapeake  St  Ohio  Railroad  and  mines 
1  served  by  the  Virginian  Railway. 
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MrDoi^n  Cmmtf.  ttuit  portton  •erwd  ^  ,^^  '=*  "^^^ 

Gl*n  Rogrra  brajich  of  the  Virginian  Railroad. 
^  l^owlng  counties  In  Virginia:  Montgomery.  Pulaakl.  Wythe. 

°SUSu^doanty.  that  portion  .erred  by  the  Dry  Fort  branch  to 
C^Srsiuir^d  from  Bl^stone  Junction  to  Bolssevaln  branrfi  of 
Sc  NorfS  iwertem  RaUroiul  and  Rlchlands-Jewell  Ridge  branch 

of  the  Horfolk  *  Wertcm  RaUroad.  iji^i.mls-JeweU 

Rn^hanan  Oountr.  that  portion  serred  by  the  *"<=*^^*'^?*^''*?rx" 
RitobSSh^^  Norfolk*  western  Raim-d  and  that  porUon 
S^d^Sty  on  the  headwater,  of  Dismal  Creek  east  of  Lynn 
Camp  Creek  (a  tributary  of  Dismal  Creek) . 

sorrrnzKif   ko.   t 

DlsCrtrt  8.  The  fonowtng  counties  to  W«rt  Vlrgtala:  Bo«».  Oay. 
Ka^uSha.  Uncoln,  Logan.  Mason.  ICngoPutman^S^;  CabeU^ 

Pafette  Ooanty.  west  of.  but  not  Including  mtoes  of  the  uauiey 
River  branch  ot  the  Chesapeake  &  Ohio  Railroad.  ^^ 

McDoweU  County,  that  portion  not  wrved  ^IJ^Jj^^  ""^  ** 
throrr  Fttrk  bnach  of  the  Norfolk  *  Western  Ral1rr»d 

^iShoS^Sriarmlne.  on  the  Coal  RlTer  branch  of  the 
Chesapeake  ft  Ohio  Railroad  and  north  <^ereof. 

NlcholM^ County,  that  part  south  of  and  not  served  by  the  Baltl- 

°'°.5Uu'S'°o2!S'.*i-t  portion  -^ved  by  Gilbert  branch  erf  the 
vJ^^bS^  lying  V«t    of    the    mouth    of    Bkln    Pork    of 

^^'^JSoS^'eountles  In  Virginia:  Dickinson.  Lee.  Russell.  Scott. 

AU  of  BuchSinan  County  except  that  porttoo  on  "»f  J^**^^^!*"  ™ 
Dlamid  creek  east  of  Lynn  Camp  Creek  (tributary  of  Dismal  Creek) 
and  that  porUon  served  by  the  Rlchlands-Jewell  Ridge  branch  of 

the  Norfolk  h  Western  Railroad.      w    ♦k-  rw^  »,^r*  wram-h 

TaseweU  County,  except  porUons  serred  by  the  Dry  Fork  branch 

of  Norfolk  &  Western  Railroad  and  branch  Irom  Bluestone  Junc- 
tion to  Bolssevaln  of  Norfolk  &  VTestem  Railroad  and  Rlchlanda- 
Jewcll  RidKe   branch  of  the  Norfolk  &  Western  Railroad. 

The  foUowlng  counties  in  Kentucky:  BeU.  Boyd,  Breathitt  Cm- 
ter  CUy.  Blkrtt.  Floys.  Greenup.  Hailan,  Jackson.  Johnson.  Knott. 
Knox.  Laurel.  Lawrence.  Lee.  Letcher.  LesUe.  McO-eary,  Ma«offln. 
Martin,  Morgan,  Owrtey.  Perry.  Mke.  Rockowrtle,  Wayne    VjhiUey. 

The  followmg  counUes  In  Tennessee:  Anderson.  Campbell,  Clai- 
borne   Cumberland.  Fentress.  Morgan.  Overton.  Roane.  Scott. 

The  foUovtxig  countlea  In  North  Caroltna;  Lee,  Chatham,  Moore. 

WIST   KXMTUCKT 

District  9.  The  foUowlng  counties  In  Kentucky:  Butter.  Christian. 
Crittenden.  DftviMS.  Hancock.  Heoderaon.  Hopkins.  Ix^an,  Mclean, 
Muhlenberg,  Ohio.  «T«"'r*'»'  Todd.  Union.  Warren.  Webster. 

ZXOXWOIB 

District  10.  All  co»l^?nxluclng  counties  In  Illinois. 

XNUAMA 

District  IL  AU  coftl-produclng  counties  in  Intllani^ 

IOWA 

District  IX  AH  co«l -producing  counties  In  Iowa. 

souTHXAsnauf 
District  IS.  An  co«l-produclng  counties  In  Alabama. 
The  following  counties  in  Georgia:  Dade.  Walker. 
The  following  counUes  In  Tenneasee:  Marlon,  Grundy.  Hamilton, 
Bledsoe  Sequatchie,  White.  Van  Bxjren.  Warren.  McMlnn.  Rhea. 
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DiBtrlet  IC  TiM  foOowlng  counttaa  In  Arkansas:  AU  oounttes  in 

the  State  

The  toUowliv  oounUes  to  Oklahooia:  Baaketl.  Le  Flore.  Sequoyah. 

■uuTHwmaaw 
District   15.  AU   coal-produdng   counties   to   Kansas.    AU   co^- 
produdng    counUe*    to    Texas.    AU    coal-productog    ecwnUes    to 

**The^owtog  counties  to  Oklahoma:  Goal,  Craig.  Latimer.  Mus- 
kogee, Okmulgee.  Pittsburg,  Rogers.  Tulsa.  Wagoner. 

MOSTHZUf   POLOS*  DO 

Dtstrlct  16.  The  foUowtog  counties  to  Ooiorado:  Adams.  Arapahoe. 
Boulder,  Douglas.  BUtert.  B  Paso.  Jackson.  Jefferson,  l^rtmer.  Weld. 

■ommaN  cxxxsaaoo 

District  17.  The  foUowlng  counties  to  Colorado:  AU  counties  not 
included  to  northern  Colorado  district. 

The  foUowlng  counties  in  New  Mexico:  AU  coal- produc tog  coun- 
ties in  the  State  at  New  Mexico,  except  those  tocluded  in  the  New 
Mexico  district. 

WKw  mxiuo 

District  18.  The  foUowlng  counties  to  New  Mexico:  Grant.  Lincoln. 
McKtoley,  B4o  Arriba.  Sandoval.  San  Juan.  San  Miguel.  Santa  Fe. 

The  foUowlxtg  rmint'f  to  Axlaona;  Pinal.  Navajo,  Graham.  Apache, 

OOOOOlDO. 


WTOMnro 

District  19.  AU  coal -producing  counties  to  Wyoming. 

?S  fSlwlng  counUes  in  Idaho:  Fremont.  Jefferson.  M^^dlson. 
TetaS.  Bonnrvllle.  Bingham.  Bannock.  Power,  Caribou.  Oneida. 
Franklin,  Bear  Lake. 

XTTkH 

District  20.  All  coal-producing  counties  to  Utah. 

NOBTH    DAKOTA -SOUTH    DAKOTA 

District  21.  All  coal-producing  counties  to  North  Dakota.  AU 
coal-prxxluctog  counties  in  South  Dakota. 

MONTANA 

District  22.  AU  coal -producing  counties  to  Mcmtana. 

WASHINGTON 

District  23.  All  coal-producing  counUes  to  Washington.     AU  coal* 
producing  counties  in  Oregon. 
The  Territory  of  Alaska. 

Mr.  LEWIS  of  Maryland.    Mr.  Chairman.  I  move  to  stxika 

out  the  last  word- 
Mr  Chairman,  perhaps  my  invasion  of  your  tune  is  un- 
caned  for  that  opinions  have  been  sufficiently  formed,  and 
that  withal  I  have  no  testimony  which  would  be  of  vaiua 
in  farming  an  opinion.  I  must  confess  to  being  a  very  par- 
tial witness  on  this  subject.  As  far  as  I  can  trace  the  Lewia 
name  on  this  continent  and  on  the  continent  of  Europe,  it 
has  been  associated  with  the  mining  of  coal  and  with  mci- 
dents  in  the  history  of  the  romance  and  tragedy  of  coal 
mining  which  the  collier  does  not  read  in  this  day  with  any 
feeling  of  satisfaction. 

Mr  Chairman,  in  all  my  experience  with  leglslaUon  I  have 
never  known  legislaUon  that  worked  so  much  good  to  a  given 
UDdustry  and  its  workers  and  owners  as  did  the  apphcation 
of  our  N.  R.  A.  legislation  to  the  bituminous  coal  mining 
industry  of  the  United  States.    [Applause.] 

Had  I.  the  son  of  a  miner  and  a  miner  myself,  been  told 
In  earUer  years:  "Lewis,  the  day  will  come  when  your  heart 
will  go  out  to  the  coal  operator",  I  should  have  thanked  him 
aiid  said,  "Well,  sir.  you  are  simply  overestuiiatmg  my 
powers  of  magnanimity  as  a  coal  digger."  But,  Mr.  Chair- 
man, that  time  came  in  the  history  of  bituminous  coal 
mining.  It  came  in  1926  and  succeeding  years.  I  have 
known  mining  condiUons  in  my  own  SUte  and  in  States 
where  I  had  worked  in  my  boyhood  when  the  plight  of  the 
operator  was,  if  possible,  more  deplorable  than  that  of  the 
miner  who  dug  the  coal.  Chronic  bankruptcy  for  the  opera- 
tor and  his  life's  savings  gone.  You  can  understand  what 
that  means.  And  the  miner's  wages,  well,  they  compared 
with  33 -cent  wheat.  You  can  also  understand  what  that 
means.  Why  such  failure,  such  misery  in  a  leading  industry. 
you  ask?  Charge  it  up  to  the  superior  efOfiiency  and  the 
iKcafcdown  of  the  rule  of  laissez  faire  in  the  coal-minmg 

industry. 

Mr.  Chairman,  you  are  not  being  asked  today  to  carry  a 
cripple  or  to  revive  an  invalid  economic  institution.     The 
coal-mining  organization  of  the  United  States  is  one  of  the 
most  efficient  and  effective  In  all  the  world's  role  of  indus- 
tries.   The  coal  miner  of  the  United  States  produces  four 
times  as  much  coal  per  man  employed  per  year  as  does  the 
rival  industry  in  Germany.  Great  Britain,  and  elsewhere. 
Indeed,  if  it  were  not  for  this  superelBciency  we  should  have 
no  such  problan  as  we  are  facing  today.    If  by  some  man- 
date of  nature  or  higher  power  the  efBdency  of  the  American 
coal  miner  were  reduced  to  one-half,  the  price  of  coal  would 
lead  skyward  within  24  hotirs.    The  American  miner  pro- 
duces about  1.000  tons  to  the  European's  250  per  year.    It  is 
this   superior   efficiency,   coupled   with   the    break-down    of 
competition  as  a  conservative  regulator  in  bituminous-coal 
mining.   Mr.   Chairman,   that   has   produced   this   problem, 
which  has  brought  nearly   all  the  opCTators,  and  all   the 
miners  to  the  House  of  Representatives  of  the  United  States, 
asking  that  their  day  in  the  land  may  be  one  of  reasonable 
protection  and  justice. 
[Here  the  gavel  felLl 

Mr.  PETTEa^GILL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  distinguished  gentlemaa  trom  Maryland  may 
proceed  for  5  additional  minut4V>. 
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metnoa  laiis  tne  congress  prompuy  bu;i.«a  m  aoiu  pxuviu.c 
some  other  method  for  achieving  the  same  object. 


1  River    branch    of    the    Chesapeaxe 
served  by  the  Virginian  HaUwaj^ 
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The  CHAIRMAlf .    Is  there  objection  to  the  request  o2  the 

pcntleman  from  Indiana? 

There  was  no  objection. 

Mr.  LEWIS  of  Maryland.  You  may  be  prone  to  ascribe  my 
Judgment  in  this  matter  to  personal  baas  and  to  local  Inter- 
est. I  have  no  complaint  to  make  if.  indeed,  that  be  your 
tendency  of  thought  but  aUow  me  to  urge  this  considera- 
tion Upon  j^u.  All  tlie  other  great  coal-mining  nations  of 
the  world  have  formd  it  necessary  to  take  the  step  that  is 
being  proposed  to  you  this  afternoon,  and  when  I  say  other 
great  coal-mining  nations  I  refer  particularly  to  German 
mining  and  mining  in  Great  Britain. 

For  40  years  past  the  Germans  have  found  it  necessary 
to  take  control  of  the  bituminous-coal  industry  and  regu- 
late the  marketing  and  the  price  making  of  coal.  In  1930 
the  British  people,  surely  no  less  devoted  to  the  principle 
of  laissez  faire  and  Adam  Smith  than  any  Member  of  this 
body,  have  found  it  necessary  to  take  the  same  step,  and 
so  have  organised  a  coal  cartel  in  Great  Britain  patterned 
somewhat  after  that  of  the  German  Empire.  It  has  been 
my  duty  to  study  closely  the  opotiXion  of  these  cartels  In 
both  Germany  and  Great  Britain.  No  one  has  ever  sug- 
gested a  resulting  evil  imder  these  cartels  to  be  the  presence 
of  excessive  prices.  No  comidaint  has  been  raised  in  Ger- 
many, none  has  been  raised  in  Great  Britain  that  the  coal 
cartel  has  meant  the  infliction  of  unjust  prices  upon  the 
consuming  public.  We  have,  then,  the  examples  of  these 
two  coimtries  to  guide  us  in  the  constructive  work  we  are 
considering  here  today. 

Mr.  Chairman.  I  thank  you  for  the  patience  you  have 
shown  me  thus  late  in  the  debate.  I  wifh  also,  indeed,  to 
thank  the  greatly  esteemed  author  of  this  bill,  the  gentle- 
man from  Kentucky  [Mr.  Vrwsow],  for  the  energy,  for  the 
acumen,  and  for  the  wisdom  he  has  supplied  in  the  con- 
struction of  this  measure.  Perhaps  his  children  or  his  chil- 
dren's children  will  live  to  a  day,  as  my  g^randfather's  chil- 
dren have  lived,  to  find  the  name  of  Fred  M.  Vinson  coupled 
with  another  great  name  in  the  hist<HT  of  beneficent  coal- 
mining legislation  on  the  other  side  of  the  Atlantic  Ocean, 
the  name  of  a  noWe  lord.  Oh,  yes;  there  have  been  nolde 
lords.  I  remember  my  father  telling  me  in  the  mines  of  a 
Lord  Ashley,  who,  stoc^Mng  down  from  his  lordly  position, 
lifted  the  women  from  the  coal  mines  of  Wales.  I  congratu- 
late the  miners  of  America  that  they  have  such  a  Repre- 
sentative in  this  body  and  I  thank  my  brother  from  Ken- 
tucky for  the  noble  work  he  has  done.     [Applause.] 

Mr.  NICHOLS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment 

Mr.  Chairman,  like  the  distinguished  gentleman  from 
Maryland,  I  have  also  been  raised  in  a  mine.  My  father 
has  been  a  miner  for  over  50  years.  Incidentally,  not  a 
coal  miner,  but  a  hard-rock  miner  in  the  lead  and  zinc 
mines  of  the  Joplin  district  and  in  the  gold  and  silver  fields 
of  the  mountains  of  Colorado,  and  as  a  youngster,  starting 
at  about  9  years  of  age,  I  began  my  apprenticeship  on  the 
end  of  a  doulile  jack  and  I  have  swung  a  pick  for  many  an 
8 -hour  shift  and  have  pushed  a  wheelbarrow  farther  than 
my  mother  ever  pushed  me  in  a  baby  buggy.  So  I  know 
something  about  the  problems  of  the  miners.  I  have  worked 
for  day  wages  many  a  weary  day.  month  in  and  month  out. 
imderground.  and  Mr.  Chairman,  it  is  not  an  easy  way  to 
make  a  Uving. 

I  have  Just  returned  from  my  district  in  C^lahoma, 
wherein  is  located  a  great  coal-mining  industry.  I  left 
there  yesterday  by  airplane  and  flew  back  here  for  the  sole 
purpose  of  being  able  to  be  present  to  support  the  passage 
of  this  legislation.  I  left  there  in  the  middle  of  a  campaign 
for  reelection  because  I  know  of  how  much  importance  this 
bill  is  to  the  coed  digger. 

When  the  Guffey  coal  bill  was  up  for  coosideratian  last 
year  in  this  body  I  foimd  that  the  coal  oixrators  of  my 
district  were  bitterly  opposed  to  its  passage.  I  stood  on  the 
floor  of  this  House  then  and  worked  ior  its  passage,  because 


I  knew  of  the  minws'  needs,  despite  the  opposition  of  the 
operators.  Practically  erery  Member  of  this  House  knows 
that  the  death  of  Will  Rogers  and  an  eartler  considerfition 
of  the  bin  than  was  anticipated  prevented  me  from  tieing 
in  the  House  to  record  my^  vote  at  that  time.  But  you  all 
remember  my  irat\.  and  vote  for  adoption  of  the  conference 
report  on  the  bill  when  it  came  back  here  from  the  Seiiate. 

The  need  for  this  legislation  now  Is  Just  as  urgent  sis  It 
was  then. 

The  miners  of  my  district  and  the  operators  also,  in  fact 
the  entire  coal  industry  there,  are  suffering  near  unto  death; 
surely  no  one  of  you  will  object  to  furnishing  them  this 
Uttle  medicine,  which  this  bill  offers,  that  before  it  Is  too 
late  we  might  administer  to  them  and  save  their  very  lives. 
Give  them  this  bit  of  protection  and  we  wiD  hope  that  the 
Supreme  Court  will  not  again  blast  their  hopes  of  a  figlitlng 
chance  for  their  white  alley. 

Therefore.  I  sincerely  hope  that  no  amendment  will  be 
adopted  to  the  bill  which  wHl  cripple  it,  and  I  sincerely  iTtet 
that  this  House  in  a  few  minutes  now  will,  by  an  overwhelm- 
ing vote,  adopt  the  measure  in  exactly  the  form  in  which 
it  came  from  the  committee.    [Applause.] 

Mr.  MURDOCK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  three  words.  Most  sections  of  the  United  States 
in  which  the  production  of  bituminous  coal  is  an  impor- 
tant industry  have  been  heard  from  in  ccmiwction  with 
H.  R.  12800.  introduced  by  Hon.  Prkd  VnrsoN.  of  Kentucky, 
and  commonly  known  as  the  GufTey-Vinson  coal  bill,  e^ccept 
the  Rocky  Mountain  section.  Aft^*  listening  to  the  d<>bate 
on  this  bill  in  the  House  today,  there  is  no  question  of  its 
ultimate  passage.  I  am  deeply  interested  in  this  legis- 
lation due  to  tb«  fact  that  numbered  among  my  constit- 
uents are  many  hundreds  of  coal  miners  whose  social  and 
economic  welfan;  depends  largely  on  the  prosperity  of  the 
coal-mining  industry.  Tliere  are  no  people  in  my  district 
in  whom  I  am  more  interested  or  prouder  to  rei^esent  than 
these  coal  miners.  So.  notwithstanding  the  lateness  ol!  the 
hour  or  the  fact  that  there  is  little  need  for  further  d<;bate 
on  this  iMll,  I  cannot  refrain  from  taking  sufficient  time  to 
advise  the  House  that  I  am  whol^ieartedly  behind  this  bill 
and  trust  that  it  will  be  passed  without  any  amendments 
which  would  tend  to  impair  it  or  its  administration.  It  Ls 
a  substitute  for  the  Gufley-Snyder  coal  bill,  which  was  held 
unconstitutional  by  the  Supreme  Court. 

In  his  inaugural  address  Fianklm  D.  Roosevelt  pledged 
himself  to  action  in  behalf  of  the  American  people  the 
great  majority  of  whom  he  found  in  dire  distress,  ecoromi- 
cally  and  socially,  by  reason  of  inaction  on  the  part  of  a 
Republican  administration.  In  this  inaugural  address  he 
iwomised  and  pledged  himself  to  do  something  to  alleviate 
the  suffering  of  the  American  people.  He  also  promised 
that  if  what  he  ilid  failed  for  any  reason  he  would  not  stop 
but  would  try  something  else  and  continue  trying,  proliting 
by  past  experience,  until  prosperity  had  been  restored  to 
America,  "Iliere  is  no  greater  evidence  of  the  Presic«nt's 
good  faith,  nor  iJie  good  faith  of  this  Democratic  Conin'ess, 
than  the  very  iidmirable  action  taken  in  connection  with 
this  coal -industry  legislation.  There  was  no  industiy  in 
the  United  States  more  sorely  allirted  by  ecoooznic  chaos 
(han  was  the  bituminous-coal  industry  of  the  United  S';ates. 
Appreciating  this  fact,  and  being  anxious  to  aid  the  people 
engaged  in  this  very  important  industry,  it,  in  connection 
with  all  other  industries  of  the  United  States,  was  first  ipven 
reUef  through  tlie  N.  L  R.  A.,  which  act,  as  you  all  linow, 
was  declared  unconstitutionaL 

The  easy  thini;  to  do  at  that  time  would  have  been  for  the 
administration  to  quit  and  tor  va  io  say,  "It  is  impoissible 
for  us  to  aid  industry  by  reason  of  the  Supreme  Court  deci- 
sion." But  such  inaction  and  ercuaes  were  in  direct  conflict 
with  the  prlncii>les  of  President  Roosevelt  azid  the  Demo- 
cratic Congress.  Under  the  N.  I.  B.  A.  the  bituminous -coal 
industry,  akmc  with  all  other  Industries,  began  to  flourish 
and  prosper.     Happiness  was  sabstttated  for  misery  and 
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want  coal  miners  wf  nt  back  to  work,  coal  operators  made  a 
DTont  But  by  Its  decision  the  Supreme  Court  struck  down 
this  beneficial  legislation  with  one  fell  stroke.  regardlcM  of 
what  it  had  demonstrated  and  regardless  of  what  it  held  in 

the  future  for  industry.  ^    .   .  „ 

Having  m  mind  the  pledges  of  the  Democratic  administra- 
Uon  and  sensing  the  chaos  which  would  result  to  the  bituml- 
nous-coal  Industry  by  reason  of  the  Supreme  Court  decision, 
we  enacted  the  Guffey-Snyder  Coal  Act.  not  for  the  purpose 
of  getting  around  the  Supreme  Court's  decision  but  m  good 
faith  determined  insofar  as  possible  to  restore  the  benefits  of 
the  N.  I.  R.  A.  within  the  Constitution.  Under  the  Guffey- 
Snyder  Act  the  bituminous-coal  industry  continued  to  floxir- 
ish  Confidence  was  restored,  and  this  great  industry  was 
again  moving  ahead;  but  once  again  the  Supreme  Court  an- 
nounced that  this  biU  was  also  unconsUtutional.  and  regard- 
less of  Its  great  benefit  to  the  industry  it  was  also  stricken 
down.  In  referring  to  the  Supreme  Court  decisions.  I  do 
not  want  my  statements  construed  as  at  aU  critical.  I  real- 
ize the  importance  to  our  constitutional  form  of  Govern- 
ment of  the  Supreme  Court,  but  I  refer  to  them  for  the 
purpose  of  showing  the  courage  and  initiative  of  the  Demo- 
cratic  administration  in  its  efforts  in  behalf  of  the  coal 

industry.  ^    ^  - 

We  could  have  again  quit  after  the  decision  on  the  Gxmey 
coal  b»ll.  and  we  could  have  very  gracefully  referred  to  the 
Supreme  Court  decision  as  a  barrier  to  further  legislation  in 
behalf  of  the  coal  miners  and  coal  operators.     But  once 
again,  under  the  authorship  In  the  House  of  the  Honorable 
Frkd  Vinson,  of  Kentucky,  legislation  was  again  introduced  in 
behalf  of  the  bltxmiinous-coal  industry  and  the  millions  of 
miners  and   thousands  of   operators  engaged   therein  and 
wholly  dependent  thereon,  not  in  an  effort,  as  has  been  In- 
dicated by  Republican  Members  who  have  spoken  on  this 
bill,  to  get  around  the  Supreme  Court  decision,  but  in  the 
best  of  faith  endeavoring  to  conform  to  that  decision  and  at 
the  same  time  to  alleviate  suffering  and  to  prevent  chaos 
which  must  ensue  if  legislative  remedy  were  not  provided. 
I  was  interested  and  amused  at  the  argvunent  against  this 
bill  made  by  the  gentleman  from  New  York  on  the  Republi- 
can ride.  Hon.  Frank  Chowther.    The  subsUnce  of  his  argu- 
ment against  the  bill  was  simply  this:  That  he  realized  the 
deplorable  condition  of  the  bituminous -coal  industry;  that 
the  people  engaged  therein,  especially  the  miners,  had  his 
heartfelt  s>Tnp«thy;  and  that,  if  he  knew  the  pending  bill 
would  remedy  the  situation,  he  would  vote  for  it;  but  that 
he  was  not  sure  that  it  would  do  the  job  and  for  that 
reason  he  was  unwilling  to  support  it.    He  is  willing  to  fol- 
low the  course  of  the  Republican  administration  under  ex- 
President  Herbert  Hoover,  fully  appreciating  the  dire  dis- 
tress of  the  people,  intensely  deploring  their  poverty,  want, 
misery,  and  sxifTering.  but  still  wilUng  to  sit  idly  by  and 
do  nothing,  except  to  tell  the  sufferers  that  prosperity  was 
just  around  the  corner.    Happily  this  is  not  the  philosophy 
of   the   Democratic  Party,  which,  under  the  leadership  of 
President  Roosevelt  and  men  such  as  Fred  Vinson,  of  Ken- 
tucky, will  continue  our  offensive  against  economic  depression 
and  social  injustice,  knowing  that  by  action  and  not  inaction 
these  maladies  can  be  cured. 

The  magnanimity,  fair-mindedness,  and  generosity  of  the 
coal  nuners  of  the  United  States  have  been  emphatically 
demonstrated  by  their  attitude  on  this  legislation,  in  this, 
that  notwithstanding  the  fact  that  the  labor  provisions  of 
the  Guffey  Act  were  held  imconstitutional,  they  are  still  will- 
ing to  join  hands  with  the  operators  on  other  features  of  the 
legislation  in  the  hope  that  permanent  prosperity  will  be 
restored  to  the  industry  for  all  engaged  therein. 

In  conclusion  I  urge  my  Democratic  colleagues  to  support 
this  legislation  and  I  am  satisfied  it  will  pass  by  an  over- 
whelming vote. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  rise  In  op- 
position to  the  iMt)- forma  amendmenL  During  the  course 
of  debate  we  heard  fear  expressed  as  to  an  increase  in  the 
price  of  coaL  I  was  very  much  interested  in  listening  to 
the  reading  of  the  memorial  from  the  great  Commonwealth 
of  Massachusetts  In  opposition  to  this  bill,  and  for  the  edi- 


flcaUon  of  the  House  I  win  read  a  few  excerpts  from  a  very 
splendid  statement. 

A  at«*dY  suDDlT  of  coal  la  a  public  necessity  since  It  is  a  neces- 
«l4  oY^^e^Sk^e  people  of  idl  the  States  of  the  United  Sta^ 
fo7i^  in  homes,  offlo^.  schools,  hospitals,  and  public  bu  dlng^ 
for  the  operation  of  their  pubUc  utilities,  and  of  the  mills  and 
factories  on  which  they  depend  for  occupation;  the  stoppage  or 
serious  interference  with  the  supply  of  this  necessity  has  caused 
in  the  past  and  will  cause  In  the  future  widespread  suiter ing  by 
the  lack  of  coal  to  heat  the  homes,  schools,  hosplUls.  and  work 
Dlaces  of  the  people  with  resultant  serious  consequences  to  their 
health  by  the  break-down  of  public  service  of  tran.sportatlon, 
llKht  heat,  and  power.  Experience  has  shown  that  a  labor  dis- 
turbiLnce  In  the  coal  Industry  Is  accustomed  to  spread  to  all  mines 
or  to  such  a  large  proportion  of  them  as  to  seriously  hamper.  If 
not  to  completely  cut  off.  the  supply  of  coal  to  widely  spread  com- 
munities in  many  or  all  the  States  of  the  Union,  thus  causing  a 
Nation-wide  emergency  and  the  possibility  of  great  disaster. 

Sec  3  Whenever  in  the  opinion  of  the  President,  tliere  is  Im- 
mediate danger  of  cessation  of  production  of  coal  to  such  extent 
as  to  create  a  national  emergency,  or  when  such  cessation  of 
production  has  taken  place,  the  President  shaU  issue  a  proclama- 
tion declaring  such  national  emergency,  and  may  thereafter 
requisition  and  take  over  the  plant,  business,  and  all  appurte- 
nances used  ill  the  production  and  preparation  for  and  marketing 
of  coal  and  used  by  the  operator  In  connection  with  any  mine  In 
which  operation  has  ceased  or  cessation  Is  threatened,  and  may 
operate  or  cause  to  be  operated  during  the  continuance  of  such 
national  emergency  any  property  so  requisitioned  and  taken  over, 
in  such  manner  and  through  such  agency  as  he  may  direct. 

Set.  4.  (a)  Any  operator  whose  plant,  business,  and  appurte- 
nances shall  have  been  requisitioned  and  taken  over  by  the  Presi- 
dent shall  be  paid  a  Just  compensation  for  the  use  thereof  during 
the  period  that  the  same  may  be  requisitioned  and  taken  over  as 
aforesaid,  which  compensation  the  President  shall  fix  or  cause  to 
be  fixed 

(b)  Such  compensation  shall  be  paid  annually  or  more  fre- 
quently, as  the  President  may  provide,  and  shall  be  paid  pro  raU 
for  any  part  of  a  year  of  his  operation. 

(c)  Any  operator  not  satisfied  with  the  compensation  fixed  by 
the  President  or  under  his  authority  may  file  a  petition  with  the 
Court  of  Claims  for  the  purpose  of  determining  the  amount  of 
such  Just  annual  compensation.  Proceedings  in  the  Court  of 
Claims  under  this  section  shall  be  given  precedence  and  expedition 
In  every  possible  way. 

Sec  5.  (a)  The  President  may  fix  prices  for  which  and  condi- 
tions under  which  coal  shall  be  sold  at  wholesale  or  retail,  and  may 
require  aU  dealers  to  whom  cotd  Is  sold  to  agree  to  sell  at  prices 
and  under  conditions  so  fixed  or  to  be  so  fixed,  and  may  refuse  to 
sell  coal  to  dealers  not  so  agreeing  or  who  fall  to  keep  such  agree- 
ment. 


Mr.  Chairman,  I  have  been  reading  the  answer  to  the 
memorial  of  the  great  Commonwealth  of  Massachusetts,  one 
of  the  three  Commonwealths  of  the  Union,  which  a  distin- 
guished leader  of  the  minority,  the  gentleman  from  Massa- 
chusetts (Mr.  TreadwayI.  wrote  Into  a  bill — H.  R.  5263 — 
which  he  introduced  in  the  House  January  11,  1924.  One 
criticism  is  made  that  this  is  a  price-fixing  bill.  The  Tread- 
way  bill  was  a  price-fixing  bill.  And  remember,  my  friends, 
that  in  the  bill  under  discussion  here  there  is  no  such  na- 
tionalization scheme  as  is  set  forth  in  the  bill  of  my  dis- 
tinguished friend  from  Massachusetts.  Now  it  is  improper 
to  regulate  the  coal  industry;  then  it  was  not  only  an  urgent 
need  but  a  duty. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired.  All  time  has  expired.  Under  the  rule 
the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Mead,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  thac 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
12800,  and  pursuant  to  House  Resolution  535  he  reported 
the  bill  back  to  the  House  with  sundry  amendments  adopted 
by  the  Committee. 

The  SPKAKER.  Under  the  rule  the  previous  question  is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment?  If 
not,  the  Chair  will  put  them  en  gross. 

The  question  is  on  agreeing  to  the  amendments. 
The  amendments  were  agreed  to. 

The  SPEAKIK.  The  question  Is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  th^ 
biU. 


Mr.  VINSON  of  Kentucky.    Mr.  Speaker,  I  make  the  pdnt 

of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.! 
Two  hundred  and  thirty-one  Members  are  present,  a 
quorum. 

The  question  Is  on  the  passage  of  the  bill. 

Mr.  TABER.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  SPEAKER.  As  many  as  favor  taking  the  vote  by 
yeas  and  nays  will  stand  and  remain  standing  until  counted. 
[After  counting.]  Thirty-nine  Members  have  arisen;  not 
a  suCBcient  number.    TTie  yeas  and  nasrs  are  denied. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Blanton)  there  were — ayes  161.  and  noes  90. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

JOHN  B.  H.  WARING VETO  MESSAGE    (H.  DOC.  NO.   507) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States,  wl^ch  was 
read  by  the  Clerk: 

To  the  House  of  Representatives: 

I  am  returning  herewith,  without  approval,  H.  R.  10785. 
entitled  "An  act  for  the  rehef  of  John  B.  H.  Waring." 

This  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  or  benefits  upon  officers  retired 
from  active  service  in  the  United  States  Army  for  physical 
disabilities  incurred  in  the  lir>e  of  duty,  John  B.  H.  Waring, 
formerly  captain  in  the  Medical  Corps,  shall  be  held  and 
considered  to  have  been  retired  from  active  service  with 
the  rank  of  captain  on  May  5,  1917.  for  physical  disability 
incurred  in  line  of  duty,  and  that  he  shall  be  entitled  to  re- 
ceive retired  pay  from  such  date. 

I  have  been  informed  by  the  War  Department  that  Dr. 
Waring  was  on  active  duty  as  a  first  lieutenant.  Medical 
Reserve  Corps,  from  October  1.  1908.  to  July  5,  1909,  when 
he  entered  the  Regular  Army  as  a  first  lieutenant  in  the 
Medical  Corps,  and  was  prcwnoted  to  captain  on  June  25, 
1912.  He  was  wholly  retired  (discharged)  from  the  military 
service  with  1  year's  pay,  May  5,  1917,  under  the  provisions 
of  sections  1252  and  1275.  Revised  Statutes. 

It  appears  that  Dr.  Waring's  separation  from  the  military 
service  was  the  culmination  of  a  series  of  incidents  extend- 
ing over  a  period  of  several  years.  While  serving  in  the 
Philippine  Islands  in  1911,  he  contracted  an  eye  injury  from 
exposure  to  sun  glare,  following  which  he  was  under  medical 
treatment  and  care  for  a  considerable  portion  of  his  re- 
maining service.  During  this  period  his  medical  records  in- 
clude notations  of  h>TX)chondriasis.  and  neurasthenia,  and 
long  after  the  medical  officers  concluded  that  his  eye  condi- 
tion was  cured,  he  refused  to  accept  their  findings.  His 
opposition  to  the  views  of  the  medical  officers  led  to  compli- 
cations which  resulted  in  his  trial  and  conviction  by  general 
court-martial  in  1916  for  insubordination  and  failure  to 
comply  with  orders,  he  being  reduced  25  files  on  the  lineal 
list  of  captains  in  the  Medical  Corps. 

He  was  subsequently  brought  before  a  retiring  board  in 
January  1917,  which  found  in  substance  that  he  was  in- 
capacitated for  active  service  by  reason  of  a  neurosis  affect- 
ing the  function  of  the  eyes;  that  the  exciting  cause  of  the 
incapacity  was  an  illness  in  the  Philippines  in  1911;  that  the 
underlying  or  fundamental  cause  was  a  defective  nervous 
system:  that  said  incapacity  was  not  incident  to  the  service; 
and  that  it  was  not  permanent.  Before  acting  on  the  retiring 
board's  report  the  War  Department  had  Dr.  Waring  espe- 
cially observed  and  examined  at  Letterman  General  Hospital. 
San  Francisco,  Calif.,  by  eye  and  nerve  specialists  who  had 
not  previously  been  associated  with  the  case.  The  authori- 
ties at  that  hospital  found  that  he  was  suffering  from 
asthenopia,  hysteroneurasthenic  form,  due  to  an  inherent 
unstable  nervous  organization  which  existed  itriar  to  com- 
mission, and  therefore  not  in  line  of  duty;  and  expressed  the 
opinion  that  such  disability  was  permanent.  Thereupon  he 
was  wholly  retired  as  authorized  by  law. 

It  further  appears  that  special  legislation  has  previously 
been  enacted  authorizing  the  placing  of  Dr.  Waring  on  the 


retired  list  of  the  Army.  I  refer  to  an  act  of  Congress  aiv- 
proved  May  6.  1922  (PubUc.  No.  210,  GTth  Cong..  S.  e67), 
which  authorizes  the  President  to  appoint  Dr.  Waring  in  the 
Medical  Corps  with  such  rank  as  he  would  have  attained  had 
he  not  been  discharged,  and  then  to  place  him  on  the  retired 
list  of  the  Army. 

From  my  study  of  the  facts  in  this  case,  as  presented  to 
me.  I  do  not  feel  justified  in  signing  H.  R.  10785.  This  bill  is 
further  objectionable  in  that  it  authorizes  the  pajTncnt  to 
Dr.  Waring  of  a  sima  amounting  to  approximately  $34,000, 
representing  retired  pay  as  a  captain  for  the  19  years  that 
have  elapsed  since  he  was  returned  to  civil  life,  and  during 
which  he  has  in  no  way  been  cormected  with  the  military 
service. 

PRAjnanr  D.  Roosxvxlt. 

The  White  Hoxtse,  June  16.  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  message  be 
printed,  and  that  the  message,  together  with  the  bill  to  ^'hich 
it  refers,  be  referred  to  the  Committee  on  Military  ACaits. 

llie  motion  was  agreed  to. 

EXTENSION  OP  REMARKS 

Mr.  VINSON  of  Kwitucky.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  on  the  bill  H.  R.  12800 
and  include  certain  excerpts  from  court  decisions,  letters, 
reports,  and  so  forth. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

MEN   AND   MONrr 

Mr.  FOCHT.  Mr.  Speaker,  I  ask  unanimous  consetat  to 
extend  my  own  remarks  and  include  a  very  short  address  by 
the  president  of  Bucknell  University. 

The  SPEAKER    Is  there  objection? 

There  was  no  objection. 

Mr.  POCHT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  de- 
livered by  Amaud  C.  Marts,  acting  president,  Bucknell  Uni- 
versity, at  the  Thirty-ninth  Annual  Meeting  of  Group  IV, 
Pennsylvania  Bankers  Association,  at  Bucknell  University, 
April  18,  1936: 

An  interesting  definition  of  a  college  president  was  recently 
given  by  Dr.  W.  M.  Lewis,  president  of  Lafayette  College.  "A  col- 
lege president,"  be  said,  "is  a  pUlar  of  brass  by  day  and  a  cloud 
of  gas  by  night." 

The  mayor  of  Chicago  recently  addressed  a  gathering  on  the 
subject  of  money  and  he  eulogized  his  subject  In  the  following 
language:  "Money  is  a  useless  commodity  and  a  twffltng  subject. 
Time  and  again  it  has  been  proved  to  be  a  nonessential  to  huiian 
happiness.  It  does  not  buy  love;  It  never  ptirchases  position  or 
prestige  or  pleasure:  men  care  nothing  for  It;  it  falls  to  assure  Its 
owner  a  place  in  society,  and  has  no  part  In  the  thoughts  of  any 
of  us."  He  paused,  loolced  about  at  his  mystiOed  audience,  and 
added.  "I  refer,  of  course,  to  Confederate  money." 

As  to  real  money,  most  men  have  a  hunger  for  It  and  their  lives 
are  bmit  around  their  efforts  to  obtatn  It.  Many  men  feel  toward 
money  as  did  Jock  McTavish.  the  Scotsman  whose  4-year-old  son 
swallowed  a  guinea  gold  piece.  The  mother  rushed  out  to  her 
neighbor  cryliig.  "My  little  boy  has  swallowed  a  gold  gulnfta!" 
"Gracious."  said  the  sympathetic  neighbor,  "is  he  In  danger?"' 
"No."  replied  Mrs.  McTavlsh.  "thank  goodness,  his  father  is  out 
of  tovm." 

There  are  three  things  we  can  do  with  money  and  there  are 
three  sorts  of  people,  who  can  be  categorled  with  respect  to  wlJch 
one  of  these  three  uses  of  money  gives  them  the  greatest 
satisfaction. 

The  American  people,  as  a  whole,  use  their  Income  each  year-, 
far  these  three  uses  In  the  following  approximate  ratios: 

We  spend  85  percent  at  our  Income. 

We  save  12  percent  of  oxn*  Income. 

We  give  away  3  percent  of  our  income  to  buUdlng  up  and 
maintaining  our  churches,  colleges,  hospitals,  azid  oth^  cviltural 
agencies.  -_^^ 

Tou  gentlemen  here  tonight  represent  the  13  percent — the  atti- 
tude of  thrift  and  prudence.  I  represent  the  3  percent — the  r«ed 
of  ploughing  under  enough  of  oui  income  each  year  to  malniAln 
the  agencies  which  create  character  and  health  and  education  and 
the  other  refinements  of  life. 

Eniring  the  past  few  years  you  12  percent/?r8  and  we  3  pier- 
centers  have  been  losing  some  ground,  while  the  advocates  of 
the  85  percent,  the  sptenders,  have  been  gaining  ground.  "It  has 
beconw  a  bit  unfashionable  In  recent  years  to  advocate  feivln^ 
and    thrift.      Spending    1»    t2w   laahioa    of    today.      The    modern 
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r^uut^^y^t^^^  our  person*!  ambltioM.  and  breaking 
d^^ll"  cm  ^in!^  «Uea^^lHtance.  IX  we  ti»ve  no  more 
1-^^v  to  B^nd  ^linever  mind,  spend  anyway—*  dollar  down 
STd^Vhe^^rArTier'^^On^  more  payS^nf  "^^"-^P^^^^, 
parent*    as    they    fondled    Uielr   a-ye*r-old   daughter,      and    she  s 

°"u  it  not  time  for  you  12  percenters  and  for  us  3  percenters 
"shou'S^iSJVu"^  p.rc,nt.r,  b.  »7U«  th.t.  ..t.r  all.  no  intu- 

vnn^nm^e   It  popular  with   the  American  people  again. 

our  bank  vaulta  would  not  be  worth  a  s""^*,  ""«J°Jf  J 
chL-ches  these  voluntary  Institutions,  are  g*"*™^*^^ ;*'«.^°;^r2 
Ood  and  the  love  of  humanity,  two  lovea  which  make  life  worth 

'^Sm  o"^hl8  3  percent  we  also  maintain  America's  833  voluntary 
^  roS^es  and  unKSitlea.  of  which  our  own  beloved  BuckneU  u 
one  Bxerr  brick  In  this  building  where  we  now  meet,  and  In 
every  TnlZi  the  28  other  buildings  on  this  beautiful  campus.  Is  a 
toki  of  t^e  unselfishness  of  a  fine-grained  man  o'  *'°"^"^^^^° 
mve^ome  of  his  or  her  money  to  the  service  of  youth.  A^^  f  ^^^ 
S«i.  Jes  these  sDlendld  young  ladles  who  are  serving  this  dmner 
S  a^ly  c^  e3n!Sg  a  portion  of  their  own  education  here  at 
BucknTn'  and  the  equally'W  group  of  y°^°8  .^°"ff«  ^,«°  ^^.^^^^^ 
bevoiid  those  swinging  doors  working  In  the  kitchen  for  their 
SeKe  edvStlon.  ole  realizes  that  gifts  m«ie  to  the  education  of 
youth  are  appreciated  and  etemaUy  worth  while.  ThoM  who  deny 
themselves  the  satisfaction  of  a  selfish  pleasure  '^  °^^er  to  make 
glfis  to  our  voluntary  coUeges  provide  the  "leans  ^y  w^lch  550  (K» 
of  our  c  holce  young  people  each  year  widen  the  horizon  of  their 
lives  and  grow  In  capacity  to  serve  their  feUow  men.  ,      »  „ 

Then  out  of  thrs  percent  we  also  maintain  2.700  voluntary 
hoSuals  m  Xnerlca.  Slth  beds  enough  '^  them  in  wWch  U> 
hw^pualize  at  one  time  11  the  Inhabitants  of  Harrisburg.  Reading. 
Wilkes-Barre.  and  Wllllamsport.  „       ... 

Out  of  this  3  percent  wV  train  our  1.000.000  Boy  Scouts,  our 
sac  000  Gin  scouts,  and  hundreds  of  thousands  of  boys  and  girls 
who  are  enrolled  In  other  charaGter-formlng  groups  such  as  the 
Y    M    and  Y.  W.  C.  A-.  the  Y.  HL  and  Y.  W.  H.  A,  and  the  CathoUc 

^°n^8  f^^is  8  percent  I  ple«L  and  It  Is  for  your  12  percent  I 
st>eak  May  they  hold  their  own  in  these  dlfBcult  days  of  sales 
appeal!     May  they,  indeed,  increase  their  pull  on  the  pocketbooks 

of  the  sane  people  of  the  land.  ^     ^    ,        ^    ,„  ^k-.  i«irf 

For  the  happiness  of  our  Nation  Is  not  to  be  found.  In  the  last 

analvs.s.  In  pretty  faces,  nor  In  snappy  suits,  nor  In  shiny  car^ 

nor  in  showy  homes,  nor  In  any  of  the  numerous  manlfestaUons 

of  luxurious  spending.  . 

True  happiness  will  be  fotmd  in  the  futxire.  as  in  the  past.  In  Uie 
-  possession  of  reserves  against  the  rainy  day-ln  your  12  Percent- 
knd  in  the  deep  satisfaction  of  soul  which  com«  from  sacrificing 
«msh  desires  Ux  order  to  serve  God  and  to  upUlt  humanityto 
higher  levels  of  character.  Intelllgenoe.  and  refinement^  -pus 
thms  of  giving."  said  George  F.  Burba,  "I  do  not  understand  1^ 
any  more  than  you  do.  but  there  is  something  about  it  th^ 
bliKscs  us.  •  •  •  Tho«  who  give  moe*  ^'•„°?°«^  ^^ 
•  •  •  I  believe  that  everyone  who  drle*  a  tear  will  be  spared 
the  shedding  of  a  thousand  tears.  •  •  •  I  believe  that  ewy 
sacrifice  we  make  wiU  so  enrich  us  In  Uw  future  that  our  regret 
will  be  we  did  not  sacrifice  the  more.     •     •     • 

•Give— and  somewhere,  from  out  the  clouds,  or  from  the  sacred 
depths  of  human  hearts,  a  melody  divine  will  reach  ycrur  ears  and 
gladden  all  your  days  upon  the  earth." 

EMSRCZNCY  FAUC  MORTGACX  ACT  09  1933 

Mr.  PIERCE.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  9484)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  arnenrirxi.  and  I  ask  unantmnqa 
consent  that  the  statonent  may  be  read  In  Ilea  of  the  report 

The  Clerk  read  the  atle  of  the  biU. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  tha 
gentleman  from  Oregon? 
There  was  no  objection. 
The  Clerk  read  the  statement. 
The  conference  report  and  statement  are  as  foUows. 

COKTmnfCT    RXPORT 

The  committee  of  conference  on  the  <i^^^^«  Z°}^°^  J:%^^^ 
Houses  on  the  amendments  of  the  Senate  t°^he  bUl  (H^  R.  9484) 
»7v  »!^nrt  BiNTtlon  38  of  the  Kmercency  Farm  Mortgage  Act  or  i»JJ. 
^  ^^SeTha^U  met.  sStS^and  ^-^ -"^^ctTve'^  Hou^^ 
to  mrommend  and  do  recommend  to  their  respective   Houses   as 

'°S  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  fol- 

'°Tn  lieu  of  the  matter  proposed   to  be   Inser^  by   the^nate 
amendment.    Insert   the   following:   "That   the   terms   of   ^^^V^f: 
Soi  not  penr.lt  additional  or  new  land  to  be  brought  Into  produc- 
ts outside  of  the  present  boundaries  of  any  "^f  •'»^/<^°L"^' 
^zed  irrigation  district":  and  the  Sena^  '^^^^  »*°"- 

Aoo.  H.  Anouso*. 
Freo  C.  Onx:H«isT, 
E.  M.  OwiN. 
Wai.tdi  M.  Pit«c«, 
atanaffert  on  the  part  of  the  Houae. 
Cartt*  Glass. 
FaEDEKicx  S'ritiw«a, 
W.  G.  McAdoo. 
RoBDtT  D.  CAarr. 
Managers  on  the  part  of  the  Senate. 

STATXMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
dlsagreelngTotes  of  the  two  Houses  on  ^^e  amendment  of  the 
i^e  to  the  bin  (H.  R.  9484)  to  amend  «f^l°^  36  of  the  Bmer- 
eencv  Farm  Mortgage  Act  of  1933.  as  amended,  submit  the  loUow- 
S  JtaSSlnt  in  explanation  of  the  effect  of  the  action  agreed 
u?on  and  recommended  in  the  accompanying  conference  report  as 
to  such  amendment:  _,     ,        ^. ,  »».„«. 

The  House  bUl  provided  In  a  proviso  at  the  end  of  section  1  that 
the  terms  of  the  let  should  not  permit  additional  or  new  and  to 
be  brought  into  production.  The  Senate  amendment  struck  out 
this  proviso  and  substituted  therefor  the  provision  that  it  Is  not 
intended  that  additional  lands  will  thereby  be  brought  Into  pro- 
duction "  This  would  have  restored  the  language  of  the  existing 
law  which  Is  amended  by  the  act.  The  House  recedes  with  an 
amendment  substituting  for  the  Senate  language  the  following: 
•The  terms  of  this  act  shall  not  permit  additional  or  new  land  to 
be  brought  into  production  outside  of  the  present  boundaries  of 
anv  established  or  reorganized  Irrigation  district." 

'  R.  M.  KUCBIRC. 

Waltee  M  Piirci, 
E.  M.  Owkn, 
Prxd  C.  Gn>CHaisT, 
Aira.  H.  Andresin, 
Uanagera  on  the  part  of  the  House. 

Mr.  SNELL.    Does  the  gentleman  Intend  to  make  some  ex- 
planation of  this  bill? 

Mr.  PIERCE.  Yes.  There  is  only  a  slight  difference  be- 
tween the  House  bUl  and  the  Senate  bilL  They  mean  prac- 
tically the  same  thing.  However,  there  was  a  difference,  so  a 
conference  was  asked  for;  and  a  conference  was  held  be- 
tween the  House  and  Senate,  and  the  words  agreed  upon  are 
as  they  appear  in  the  statement. 
Mr.  SNELIi.  There  is  no  material  increase  of  land? 
Mr.  PIERCE.  No.  That  was  the  bone  of  contention. 
That  was  the  question,  and  it  was  agreed  there  would  be  no 
increase. 

Mr.  SNELL.  Of  course,  there  could  be  a  material  increase 
if  we  took  In  all  the  land  in  regularly  established  or  organ- 
ized districts.  The  language  of  the  Senate  is  much  broader 
than  the  language  of  the  House  bill. 

Mr.  PIERCK    Yes;   but  the  gentlanan  will  notice  that 
the    language    agreed    upon    was    the    language    that    was 
considered. 
Mr.  ANDRESEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PIERCE.    I  yield. 

Mr.  ANDRESEN.  The  Senate  bill  provided  that  under 
the  provisions  of  their  bill  it  was  not  intended  that  new 
land  would  be  brought  into  cultivation,  while  the  agreement 
reached  by  the  conferees  was  that  the  terms  of  this  act 
diall  not  permit  smy  additional  lands.  Also  that  there  shall 
be  no  intent  that  any  new  land  shall  be  put  into  ciiltivation. 
This  makes  It  definite  that  no  new  land  shall  be  put  into 
cultivation. 
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Mr.  CHRISTIANSON.  Mi".  Speaker,  will  the  gentleman 
yield? 

Mr.  PIERCE.     I  yield. 

Mr.  CHRISTIANSON.  Then  the  purpose  of  this  bill  wiU 
be  to  provide  funds  for  the  refinancing  of  existing  projects? 

Mr.  PIERCE.  A  very  few  districts  that  could  not  come  in 
under  the  old  law.  For  instance,  a  district  that  was  not 
organized  at  the  time  the  original  law  was  passed  was  cut 
off.  This  allows  them  to  present  their  claims  to  the  Recon- 
struction Finance  Corporation.  It  only  affects  about  a  dozen 
districts  in  the  United  States. 

Mr.  CHRISTIANSON.  But  most  of  the  money  will  be 
used  for  refinancing  of  projects  which  have  already  been 
undertaken  and  not  for  the  purpose  of  financing  new  proj- 
ects.   Am  I  right? 

Mr.  PIERCE.     Absolutely. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  RICH.  We  understand  that  in  the  Emergency  Farm 
Mortgage  Act  that  is  not  the  case— that  they  are  going  to  try 
to  bring  in  more  land.  Through  the  construction  of  the 
Bonneville  Dam  and  other  dams  in  Western  States  we  are 
going  to  bring  into  cultivation  hundreds  of  thousands  of 
acres  of  land.    Is  not  this  bringing  in  additional  land? 

Mr.  PIERCE.    Not  under  the  terms  of  the  bill. 

Mr.  Speaker,  I  move  the  previous  question  on  the  confer- 
ence report. 

The  previous  question  was  ordered. 

The  conference  report  wsis  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

WELF/IRE  OF   AMERICAN  SEAMEN 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  8597)  entitled 
"An  act  to  amend  section  13  of  the  act  of  March  4,  1915,  en- 
titled 'An  act  to  promote  the  welfare  of  American  seamen  in 
the  merchant  marine  of  the  United  States;  to  abolish  arrest 
and  imprisonment  as  a  penalty  for  desertion  and  to  secure 
the  abrogation  of  treaty  provisions  in  relation  thereto;  and 
to  promote  safety  at  sea';  to  maintain  discipline  on  ship- 
board; and  for  other  purposes",  with  Senate  amendments, 
disagree  to  the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
Bland,  Sirovich,  Ramspeck,  Lehlbach,  and  Welch. 

AMENDMENT  OF   COASTWISE   LOAD-LINE   ACT 

Mr.  BLAND.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (H.  R.  11915)  to  amend  the  Coastwise  Load-Line 
Act,  1935.  and  ask  unanimous  consent  that  the  statement  be 
read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the  part 
of  the  House. 

The  conference  report  and  statement  are  as  follows: 

CONrEKXNCi:    RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11915) 
to  amend  the  Coastwise  Load  Line  Act,  1935,  having  met.  after 
full  and  free  conference,  have  agreed  to  rectMnmsnd  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1,  2.  and  3,  and  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  4.  and  agree  to  the  same  with  an  amend- 
ment as  follows;  Before  the  word  "tugs"  in  said  amendment  in- 
sert "steam  colliers"  and  a  comma:  and  the  Senate  agree  to  the 
same. 

8.   O.    BULNT>, 

Wm.  I.  ScaoviCH, 

ROBEKT  RaMSPCCK. 

Fbkdkeick  R.  LnfT.mcH. 

RiCHAXO   J.   WXIiCH, 

Managers  an.  the  part  of  the  House. 

ROTAL   8.    COPKLAHD, 
MOBKIS    BHXFPAmD, 

Wauju:*  H.  Whitb.  Jr., 
Managert  on  the  part  of  the  Senate. 
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The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Seruite  to  the  bill  (H.  R.  11915)  to  amend  the  Coastwise  Load  Line 
Act.  1935.  submit  the  following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recommended  In  the  accom- 
panying conference  report  as  to  each  of  such  amendments,  namtily: 
On  Senate  amendments  nos.  1.  2,  and  3:  The  Hoixse  bill  pro- 
vided that  in  the  establishment  of  load-water  lines  on  passenger 
vessels  due  consideration  shall  be  given  to,  and  differential  shall 
be  made  for  (among  other  things)  the  stability  of  the  vessel  in  a 
damaged  condition.  The  said  amendments  modified  this  provision 
by  substituting  for  "stability  of  the  vessel  In  a  damaged  condi- 
tion" the  provision  "probable  stability  of  the  vessel  If  damagisd." 
The  House  recedes  from  Its  disagreement  to  the  said  amendments. 
On  Senate  amendment  no.  4:  The  House  bill  provided  that.  In 
respect  of  alscretlon  vested  In  the  Secretary  of  Commerce  to  \'ary 
from  load-line  marks  established  by  treaty,  such  discretion  applied 
(In  addition  to  vessels  on  the  Great  Lakes)  to  vessels  engaged  in 
special  services  on  Interlsland  voyages  and  on  coastwise  voyiiges 
from  port  to  port  In  the  continental  United  States.  The  Senate 
amendment  struck  out  the  term  "vessels"  and  Inserted  In  lieu 
thereof  "tugs,  barges,  and  self-propelled  barge-s."  The  House  re- 
cedes with  an  amendment  adding  "steam  cx>lllers"  to  the  Senata 
insertion. 

8.  O.  Bland, 
Wm.  I.  Sirovich. 
Robert  Ramsfcck, 
Fekdxrick  R.  Lehlbacr, 
Richard  J.  Welch. 
Managers  on  the  part  of  the  Home. 

Mr.  BLAND.    Mr.  Speaker,  I  move  the  previous  question 
on  the  conference  report. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

distribution  of  congressional  record 

Mr.  LAMBETH  submitted  the  following  conference  reiwrt 
and  statement  on  the  bill  (S.  3440)  to  amend  certain  acts 
relating  to  public  printing  and  binding  and  the  distribution 
of  public  documents  and  acts  amendatory  thereof : 

CONTERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bUl  (S.  3440)  to 
amend  certain  Acts  relating  to  public  printing  and  binding  and 
the  distribution  of  public  documents  and  Acts  amendatory  thereof, 
having  met,  after  full  and  free  conference,  have  agreed  to  re(»m- 
mend  and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  HouBe  numbered  7,  and  agree  to  the  same. 

Amendment  numbered  12:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  House  numbered  12.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  o?'  the 
number  proposed  by  the  House  Insert:  "one  hundred";  and  the 
House  agree  to  the  same. 

Amendment  numbered  14:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  numbered  14,  and  iigree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  number 
proposed  by  the  House  Insert:  "sixty  eight";  and  the  House  iigree 
to  the  same. 

Amendment  numbered  16:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  House  numbered  16,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of 
the  matter  proposed  by  the  House  Insert  the  following: 

"To  each  Joint  committee  and  Joint  commission  in  Conijress. 
as  may  be  designated  by  the  Joint  Committee  on  Printing,  two 
copies  of  the  daUy,  one  semi-monthly  copy,  and  one  bound  copy. 

"To  the  Secretary  and  the  Sergeant  at  Arms  of  the  Senat<!.  for 
office  use,  each,  six  semi-monthly  copies. 

"To  the  Clerk,  Sergeant  at  Arms,  and  E>oorkeeper  of  the  House, 
for  office  use.  each,  six  semi-monthly  copies. 

"To  the  Joint  Committee  on  Printing,  ten  semi-monthly  cojjles." 

And  on  page  6,  line  15,  of  the  engrossed  bill,  after  the  word 
"To"  Insert:  "the  Vice  President  and";  and  the  Hotise  agri.'e  to 
the   same. 

Amendment  numbered  44:  That  the  Senate  recede  frori  Its 
disagreement  to  the  amendment  of  the  House  numbered  44  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lUu  of 
the  matter  proposed  to  be  stricken  out  Insert: 

"To  the  office  of  the  ParUamentarlan  of  the  House  of  Represen- 
tatives, two   copies." 

And  on  page  9,  line  22,  of  the  engrossed  bill,  after  the  word 
"many"  insert:  "daily  and";  and  the  House  agree  to  the  saice. 

J.  Walter  Lambfth. 
William  B.  Barst, 
Robert  F.  Rich, 
Managers  on  the  part  of  the  Hovse. 

Carl  Hatden. 
Duncan  U.  Fletcher. 

A.    H.    VAirDRNBXXC. 

Managers  wn  the  part  of  the  Senate. 
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?'•**"*.    *J°^„    ,t,    3440)    to   amend    c«rt*ln   »cU   reUUn«   to 

"on'^.m.n^n.  no  7:  ThU  »,.nam.n.  "!..«  to  th.  pr«^ur, 
nect«i«7  in  order  to  tuw.  .n  UluBlritlon  publl.li«l  to  the  con 

■^'°^,^^^n<..  «:  Tb.  8.n.u  provide.  <^  lO'^opW^ 

%'rj,U?m?^.'"nr,r^?'SSLe  pro^d^T,  cjple.  o<  tb. 
^-Tiv  rr.».r.r«ioN/a.  R»comD  for  each  Representative,  but  tne 
S'^iL^ch^n^T^^'nJS^r  ^o  «>  cople^  T^  coafereea  compro- 
miaed  by  making  It  68  copies  for  each  Repreaentat  ve  _ 

O^  ^endment   no     16-    This    amendment    provided    for    three 
co?i^  "^ThTdafly  BMCO^o   for  e«:h   Joint   commUt^e   and   Jom 
commlsalon  In  Congress.     The  conferees  c°PfP^°"l^^^tt^  and 
izlng  two  copies  of  the  dally  Rkxjed  for  ^a^^J°*°V^^ta^  and 
joint  commission,  and   added  a  Proy'-^^o^  J^^V*    i™!^t  at  AiSs 
Serseant  at  Arms  of  the  Senate,  and  the  Clerk    Sergeant  at  Arms 
/     knd  Doorkeeoer  of  the  House,  should  each  be  furnished  for  office 
^     Se  i!^  sl^^mlmonthly  copies  and  that  the  Vice  President  also 
should  receive  one  semimonthly  copy.  HpHverv 

On  amendment  no.  44:  This  amendment  authorized  ^^e  delivery 
of  onrcopy  of  the  Statutes  at  Large  to  the  Chief  Justice  and 
each  L^llte  Justice  of  the  Supreme  Court.  The  House  struck 
otft  tlJ^angusie  and  provided  that  ^^ ^^^'^.^'J'^^.fS^H  ^ 
suppUed  to  the  library  of  the  Supreme  Court  for  distribution  to 
the  personnel  of  the  Court.  The  Senate  conferees  accepted  this 
iS^e.?S^nt  and  In  addition  provided  that  the  Parliamentarian  of 
?^e  H^^  of  Representatives  should  be  furnished  two  cop^«  of 
the  statutes  and  that  the  depository  libraries  should  each  receive 
ozie  coDV  oif  th«  dally  Concetssional  Record. 

WiLJJAM    B.    BARaT, 

RoBHiT  p.  Rich, 
Managers  on  the  part  of  the  House. 


Mr  LAMBETH.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  blU  (S.  3440)  to  amend  certain  acts  relating 
to  public  printing  and  binding  and  the  distribution  of  pub-  | 
lie  documents  and  acts  amendatory  thereof  and  ask  unaiu- 
mous  consent  that  the  sUtement  may  be  read  m  Ueu  ol 
the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  la  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the 
part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Norm 
Carolina  explain  what  changes  have  been  made  in  the 
number  of  Congrissionai.  Records  available  to  Members,  and 

so  forth?  ^    ,       ^.    ^        . 

Mr.  LAMBETH.  Since  1903  It  has  been  the  law  that  each 
Member  of  the  House  is  entitled  to  60  copies  of  the  daUy 
Rbcord  and  each  Senator  88.  the  provision  being  that  those 
Members  who  do  not  take  all  of  their  daUy  Records  are 
entitled  to  the  difference  In  bound  Records.  One  of  the 
chief  purposes  of  this  bill  is  to  provide  a  definite  quota  of 
bound  Records.  The  bill  provides  three  bound  Records  for 
each  Representative  and  five  for  each  Senator.  This  will 
result  in  a  considerable  saving,  because  the  cost  of  a  bound 
Record  is  about  $17.75.  as  against  $7.60  for  the  daily  Record. 
In  addition,  it  operates  to  delay  the  pubUcation  of  the  bound 
Record  until  it  is  known  at  the  conclusion  of  the  session  just 
how  many  daily  Records  have  not  been  used. 

Tne  Senate  Increased  the  number  of  daily  Records  to  105 
for  each  Senator  and  to  75  for  each  Representative.  The  House 
left  the  number  of  daily  Records  the  same  as  heretofcwe. 
In  the  conference  it  was  agreed  that  the  increase  would  be 
in  the  same  ratio  as  that  in  force  heretofore,  which  would 
give  each  Member  of  the  House  8  addiUonal  daily  Records 
and  each  Senator  12.  making  a  total  to  each  Senator  of  100 
and  to  each  Member  of  the  House  68,  This  will  offset  the 
saving  on  the  bound  Records,  so  there  Is  no  additional  cost 

in  this  bill. 
Mr.  SNELL.    These  are  the  pripcipal  changes  In  tbe  hiH? 

Mr.  LAMBETH.    Yea. 


Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield.  ,    ..^ 

Mr  KVALE.  If  the  experience  of  other  Members  is  sim- 
ilar to  mine  I  may  say  that  the  number  of  dally  Concres- 
siONAi.  Records  at  the  disposal  of  Members  of  Congress  la 
wholly  insufficient.  , .  *,*  ♦^ 

I  have  been  hoping  that  the  conferees  would  see  fit  to 
increase  the  number  on  the  House  side  as  well  as  on  the 

Senate  side.  , 

Mr   LAMBETH.    We  have  Increased  the  number.  I  may 

say  to  the  gentleman.     There  is  an  increase  of  eight  for 

each  Member  of  the  House.  

Mr    KVALE      That   is   not  sufficient.     The   libraries,   the 

coUeges.  and  the  high  schools  of  our  various  districts  cannot 

be  accommodated,  much  less  the  individuals  who  want  to 

be  served. 

Mr   LAMBETH.    Probably  an  unlimited  number  of  Rec- 
ords could  be  distributed  gratuitously  if  we  had  them    but 
the  committee  did  not  feel  it  wanted  to  add  any  additional 
cost   and  that  is  the  effect  of  this  conference  report. 
Mr  BLANTON.    Will  the  gentleman  yield? 
Mr  LAMBETH.    I  yield  to  the  gentleman  from  Texas. 
Mr  BLANTON.    The  country  newspapers  of  our  districts 
are  the  mouthpiece  of  the  people  they  serve.    The  only  way 
they  can  gather  correct  information  about  what  goes  on  in 
the  Congress  is  through  the  daily  Congressional  Record 
which  they  receive.    These  copies  not  only  serve  the  schools, 
colleges  and  public  libraries,  but  the  editors  themselves  ask 
for  the  "record.    What  disproportionate  increase  is  allowed 
the  Senate?    I  know  there  is  always  a  disproporticn  m  favor 
of  the  Senate.    What  is  the  disproportion  now? 

Mr.  LAMBETH.  The  proportion  is  the  same  as  it  has 
been  all  the  time  since  1895. 

Mr  BLANTON.    Is  it  the  same? 

Mr  LAMBETH.  It  is  the  same.  I  will  repeat  that  un- 
der the  present  law  each  Senator  receives  88  and  each  Rep- 
resentative 60.  Under  the  conference  report  each  Senator 
wUl  receive  100  to  68  for  each  Member  of  the  House,  exactly 
the  same  ratio  as  previously  existing. 

Mr.  Speaker.  I  move  the  adoption  of  the  conference  re- 
port. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


EXTENSION  or  RETIREMENT  PRIVILEGE  TO  THE  DIRECTOR.  ASSIST- 
ANT DIRECTORS.  AND  SPECIAL  AGENTS  OF  THE  FEDERAL  BUREAXT 
OF   INVESTIGATION 

Mr.  RAMSPECK.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (S.  4552)  to 
extend  the  retirement  privilege  to  the  Director,  Assistant 
Directors,  inspectors,  and  special  agents  of  the  Federal 
Bureau  of  Investigation. 
The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  this  bill? 

Mr.  RAMSPECK.  The  Senate  passed  this  bill  yesterday. 
Last  night  the  House  passed  an  identical  House  bill,  the 
Senate  bill  not  having  come  over.  If  this  bill  is  passed 
I  am  going  to  vote  to  vacate  the  proceedings  in  reference 
to  the  House  bill  passed  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  subdlvtslon  (b)  of  section  3  of  the 
act  approved  July  3.  1926.  chapter  801,  as  amended  (U.  S.  C. 
title  5.  sec.  693.  subdivision  (b)),  be,  and  It  la  hereby,  amended 
to  read  as  follows: 

"(b)  Superintendents  of  United  States  national  cemeteries,  and 
such  employees  of  the  offices  of  solicitors  of  the  several  executive 
departments,  of  the  Architect  of  the  Capitol,  of  the  Library  of 
Congress,  of  the  United  States  Botanic  Garden,  of  the  recorder 
of  deeds  and  register  of  wUls  of  the  District  of  Columbia,  of  the 
United  States  Soldiers'  Home,  of  the  National  Home  for  Disabled 
Voiunteer  Soldiers,  of  the  State  Department  without  the  con- 
tinental Umlts  erf  the  United  States  who  are  United  States  citizens 
and  not  within  the  I^)relgn  Service  as  defined  In  the  act  of  May 
^  1934,  an/i  amendments  thereoX.  of  th«  Indian  Service  at  large 


whoM  tenure  of  eini>loyTnent  ia  not  intermittent  nor  of  uncertain 
duration,  and  the  Director,  Aaalstant  Directors.  Inspectors,  and 
special  agenu  of  the  Federal  Bureau  of  Inveitlgatlon  of  tb« 
Department  of  Justice." 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconjslder  was  laid 
on  the  table. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  proceedings  by  which  the  House  passed  the  bill 
H.  R.  11152  be  vacated,  and  that  the  bill  be  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

SHORrWOOD  POST  OFTICE 

Mr.  OTtlALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  in  connection  with  a 
branch  post  office  to  be  erected  in  my  district  and  to  include 
therein  copies  of  correspondence  I  have  had  with  the  Post 
Office  Department  as  well  as  copies  of  letters  received  from 
the  Department. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  OTklALLEY.  Mr.  Speaker,  because  of  some  confusion 
of  opinion  relative  to  the  proposed  erection  of  a  branch  post 
office  in  the  village  of  Shorewood  in  my  district,  I  am  taking 
this  opportunity  to  clarify  the  history  of  this  much-needed 
project  upon  which  bids  are  about  to  be  let  by  the  Gov- 
ernment. 

When  the  project  was  originally  brought  to  the  attention 
of  the  Post  Office  Department  and  the  Public  Works  Admin- 
istration, the  Government  proceeded  to  advertise  for  offers 
of  land  upon  which  to  erect  a  building.  On  the  opening  of 
bids  a  site  was  finally  selected  and  a  purchase  of  land  was 
agreed  upon.  The  original  proposal  was  to  expend  some 
$35,000  upon  the  constpjction  of  a  building  and  transfer  was 
contemplated  by  the  postal  authwities  of  all  the  facilities  of 
station  H.  now  within  the  confines  of  the  city  of  Milwau- 
kee, to  the  new  proposed  branch.  When  the  purchase  of 
land  was  agreed  upon,  as  a  Representative  from  that  district, 
X,  I  was  invited  to  appear  before  the  joint  Treasury-Post  Office 
committee  to  discuss  with  them  the  proposed  plans  for  erec- 
tion of  the  Shorewood  branch  and  the  abandonment  of 
station  H.  At  that  time  I  stated  to  the  committee  that 
while  I  was  entirely  in  accord  with  the  erection  of  a  branch 
post  office  in  the  village  of  Shorewood  in  my  district,  I  was 
also  of  the  opinion  that  while  the  citizens  of  that  village 
were  entitled  to  the  very  best  postal  service  possible  I  did 
not  wish  to  see  any  section  of  my  district  discriminated 
against  and  deprived  of  adequate  service,  which  might  very 
likely  happen  if  station  H  was  entirely  abandoned. 

In  keeping  with  those  representations  before  the  commit- 
tee as  well  as  with  the  knowledge  that  I  had  submitted  to 
the  Joint  Treasury-Post  Office  Committee  all  the  informa- 
tion that  had  come  to  me  in  my  capacity  as  a  Representative 
of  that  district,  I  approved  the  begiiming  of  work  on  plans, 
specifications,  and  other  details  in  connection  with  the 
building's  erection  in  January  1936.  This  approval  was  con- 
tingent upon  the  agreement  of  the  Post  Office  Department 
to  continue  facilities  in  the  vicinity  of  station  H  so  that  the 
citizens  of  that  section  might  continue  to  enjoy  the  same 
post-office  service  and  facilities  that  they  have  had  during 
the  operation  of  station  H. 

Subsequent  to  my  appearance  before  the  Treasury-Post 
Office  Committee  I  addressed  a  letter  to  the  Honorable  W.  W. 
Howes.  First  Assistant  Postmaster  General,  the  purpose  of 
which  was  to  obtain  a  commitment  of  record  that  if  and 
when  the  Shorewood  branch  post  office  was  built.  faciUties 
would  be  continued  in  the  vicinity  of  station  H,  frwn  which 
I  quote: 

Mt  Dear  Mr  Howes:  I  am  in  receipt  of  your  letter  of  March 
23  relative  to  the  proposal  to  abolish  station  H  of  the  MUwaukee 
post  office  and  create  a  new  branch  to  be  known  as  the  Shore- 
wood  branch. 

As  I  outlined  to  you.  I  have  no  objection  to  the  creation  of  a 
Shorewood  branch  If  the  people  now  being  lerved  by  BtaAlon  H 
are  not  to  be  discriminated  against  by  tSie  removal  oX  tbls  atotlon 


and  the  substitution  of  the  Shorrwood  branch,  which  Is  to  much 
farther  away  from  the  citizens  of  MUwaulwe. 

I  believe  that  the  village  of  Shorewood  Is  entitled  to  good 
service  In  connection  with  the  receipt  and  delivery  of  it*  mails. 
but  I  do  not  believe  this  vUlage  U  entitled  to  better  service  than 
the  city  of  Milwaukee,  which  would  be  the  case  If  the  Shorew<xid 
branch  Is  completed  and  operated  according  to  present  plans  and 
station  H  Is  abandoned.  I  mTint  again  point  out  that  I  shall 
have  to  object  most  strenuously  to  the  creation  of  a  new  branch 
post  office  m  a  village  and  the  abandonment  of  a  station  In  the 
city  of  Milwaukee  which  has  served  that  area  mo&t  batififactorUy 
for  a  good  many  years. 

I  am  sure  that  a  projXMed  plan  can  be  worked  out  by  the  Mil- 
waukee authorities  whereby  both  Shorewood  and  the  sections  of 
Milwaukee  in  the  area  of  station  H  will  be  given  equal  considera- 
tion and  service,  and  I  look  forward  to  having  submitted  to  mv  a 
concrete  proposal  by  the  postal  authorities  in  Milwaukee  and  here 
at  Washington  which  I  will  be  able  to  use  to  assure  my  con- 
stituents in  the  city  that  they  are  not  being  discriminated  against 
In  the  contemplated  creation  of  a  Shorewood  branch 

Thomas  OMalxet. 
Jlfcmber  of  Congress. 

Following  a  long  and  continued  Investigation  by  the  Post 
Office  Department  I  was  greatly  pleased  to  find  that  my 
efforts  had  resulted  at  last  in  not  only  bringing  about  a  sat- 
isfactory adjustment  and  agreement  for  the  erection  of  a 
post-office  building  in  Shorewood,  but  the  Department  had 
finally  agreed  to  the  continuance  of  certain  postal  facilities 
in  the  vicinity  of  station  H.  On  April  7.  1936.  the  following 
letter  was  received  by  me  from  the  Post  Office  Departmmt 
acknowledging  that  an  agreement  concerning  the  building 
of  this  branch  office  had  been  reached  and  that  station  H 
facilities  would  be  continued  for  the  benefit  of  residents  of 
that  portion  of  the  city  of  Milwaukee  lying  within  my  dis- 
trict. With  the  receipt  of  these  assurances  from  the  Post 
Office  Department  I  addressed  my  letter  of  approval  for 
construction  to  the  Treasury  Department,  Admiral  C.  J. 
Peoples,  Director  of  Procurement,  which  is  reproduced  here- 
with: 

I  am  In  receipt  of  your  letter  of  AprU  13.  In  which  you  advised 
me  that  the  Joint  Treasury-Post  Office  Committee  has  decided  to 
Issue  instructions  whereby  the  architectural  division  will  proC'?ed 
with  the  preparation  of  plans  for  construction  of  a  postal  station 
at  Shorewood,  Milwaukee  County,  Wis. 

Quite  some  time  ago  I  appeared  before  the  Joint  committee, 
giving  them  the  benefit  of  the  Information  laid  before  me.  first, 
concerning  the  opposition  of  constituents  of  mine  in  the  city  of 
Milwaukee  against  the  abolishment  of  station  H  and  the  propo:ied 
transfer  of  the  facilities  for  money  order.  sUmp  purchase,  end 
other  postal  service  from  station  H  to  the  Shorewood  branch,  some 
3  or  more  miles  distant.  After  months  of  protracted  correspondence 
and  discussions  with  the  Post  Office  Department,  that  Departm«?nt 
has  agreed  to  continue  service  from  station  H  or  some  similar 
station  In  the  city  of  Milwaukee.  This  decision  upon  the  part  of 
the  Post  Office  Department  removes,  of  course,  any  service  reason 
which  might  hold  the  building  of  the  Shorewood  station  in  furtlier 
abeyance. 

At  the  time,  however,  of  my  appearance  before  your  committee 
I  requested  that  the  said  committee  make  an  Investigation  con- 
cerning the  Incidents  surrounding  the  bids  and  the  subsequf'.nt 
purchase  of  land  for  this  station,  but  have  heard  no  more  from 
the  committee  as  to  whether  or  not  such  investigation  has  b«(en 
made.  If  the  conunlttee  has  thoroughly  inquired  into  the  details 
of  the  offers  of  land  on  the  bids  and  the  final  purchase,  I  would 
appreciate  very  much  being  advised  by  letter  as  to  whether  or 
not  the  conunlttee  Is  satisfied  that  the  sale  of  this  land  to  the 
Government  was  accomplished  strictly  In  accordance  with  govern- 
mental regulations. 

Thomas  0"Malley,  M.  C. 

On  April  23  I  received  a  confirmation  of  my  approval  of 
the  beginning  of  the  construction  of  this  needed  project  from 
the  Acting  Director  of  Procurement.  This  letter  is  appended 
herewith : 

Mt  Dear  Mr.  ©"Mallet:  Reference  Is  made  to  your  letter  of 
April  15,  bearing  upon  the  Federal  buildlnp;  project  at  Shorewood 
station,  Milwaukee,  and  particularly  Inquiring  as  to  whether  the 
Joint  Treasury-Post  Office  Committee  is  satisfied  with  the  pro- 
cedure incident  to  the  acquisition  of  the  site  for  the  proposed 
building. 

Your  Interest  In  this  case  is  appreciated,  and  you  may  be  assured 
that  the  committee,  in  giving  careful  consideration  to  the  detulls 
in  connection  with  this  site  acquisition,  has  taken  steps  whereby 
the  Government  will  be  fully  protected. 

W.  E.  Retnolos, 
Acting  Director  of  Procurement. 

1  am  taking  this  opportunity  to  report  the  success  of  these 
negotiations  with  both  the  Post  Office  and  Treasury  Depart- 
ments and  a  complete  and  satisfactory  solution  of  the  erec- 
tion of  a  branch  post  office  in  my  district,  and  in  particular  a 
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solution  and  an  agreement  which  will  work  out  for  the  l«ie- 
nt  and  advantage  ol  both  the  citizens  of  Shorewood  and 

^ While  me  negotiations,  as  is  so  often  true  of  governmental 
activities,  caused  some  short  delay,  the  resultant  effects 
have  been  of  direct  beneficial  results.  We  have  now  ob- 
tained for  the  populace  of  an  important  section  of  the 
Fifth  District,  not  only  a  new  branch  post-office  buildmg 
which  will  be  larger  and  capable  of  providing  greater  serv- 
ice than  originally  planned,  but  we  have  been  able,  through 
th.ese  negotiations,  to  continue  i^^PO^ant  faci^ti^  of  sta- 
tion H  for  the  benefit  of  those  citizeoTof  the  Fifth  District 
linng  m  and  around  the  original  locaUon  of  that  station. 
The  old  adage  that  proceeding  cautiously  in  the  providmg 
of  addtional  CJovemment  facilities  usually  results  in  a  more 
thorough  study  and  more  efficient  decision  has  admirably 
applied  to  this  unportant  project.  The  aid  and  information 
submitted  both  myself  and  the  committee  by  citizens  and 
public -spirited  leaders  of  both  Milwaukee  and  Shorewood 
has  been  of  invaluable  assistance  in  hastening  a  completion 
of  the  agreement  between  my  office  and  the  postal  authori- 
ties on  this  sUtion. 

The  citizens  of  Shorewood  will  now  enjoy  postal  serv- 
ices and  postal  faculties  equal  to  any  metropolitan  area  of 
Its  size  in  the  United  SUtes  and  the  ciUzens  of  the  areas 
surrounding  station  H  will  not  be  deprived  of  the  facill- 
Ues  and  service  to  which  they,  as  citizens  of  the  metropoLtan 
section  of  Milwaukee,  are  entitled  and  which  they  have  en- 
joyed for  years.  It  gives  me  a  great  deal  of  pleasure  to 
bring  the  major  facts  and  correspondence  incident  to  the 
conclusion  of  these  negotiations  to  the  attention  of  my  con- 
stituency and  to  point  out  that  bids  for  the  construcion  of 
this  new  governmental  building  are  about  to  be  advertised  for 
by  the  Treasury  Department. 

In  spite  of  the  fact  that  petitions  are  on  record  with  the 
Post  Office  Department  that  groups  of  citizens  of  Shore- 
wood  desired  a  separate  post  office,  the  Department  has  also 
on  record  the  communications  of  the  ViUage  Board  of 
Shorewood  in  which  a  branch  post  office  is  requested.  Smce 
the  Department  has  no  option  but  to  favorably  consider  the 
recommendations  of  the  authorities  and  leaders  of  any 
community  in  the  provision  of  postal  service.  I  have  not 
presumed  to  advise  the  postal  authorities  on  what  appears 
to  be  entirely  a  matter  of  local  opinion,  feeling  confident 
that  whatever  policy  is  decided  upon  in  relation  to  the 
Shorewood  post-office  building  will  be  solely  for  the  provi- 
sion of  the  best  service  possible  under  the  laws  and  regula- 
tions governing  the  postal  division  of  the  Government. 

FEDERAL   FAKM   LOAN   ACT 

Mr  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  10101)  to  amend 
the  Federal  Farm  Loan  Act  and  the  Farm  Credit  Act  of  1935. 
and  for  other  purposes,  with  a  Senate  amendment  thereto, 
and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Line  12.  strike  out  "tliree*  and  inaert  "two." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  STEFAN.  Reserving  the  right  to  object,  will  the  gen- 
tleman explain  this  bill?  .   ^    .  .». 

Mr  JONES.  This  simply  reduces  the  period  of  the  reduc- 
tion of  the  rate  of  interest  from  2  to  1  year.  Otherwise  it  is 
the  same.  It  makes  it  only  for  1  year  and  then  goes  back  to 
the  contract  rate. 

Mr.  STEFAN.  Is  this  a  compromise  on  the  3»-percent 
Federal  farm  bank  matter? 

Mr.  JONES.    Yes. 

Mr.  STEFAN.    Originally  we  expected  to  have  it  run  3 

years?  ^    . 

Mr.  JONES.  Yes;  iHit  the  Senate  reduced  It  to  1  year,  and 
In  order  to  get  a  bill  we  agreed  to  that  amaendment  In  this 
connection  I  wish  to  say  that  the  entire  Agrlcuttore  Commit- 
tee hms  favored  this  bilL  But  I  want  to  pay  special  tribute  to 
Wall  Doxzr,  Fua  RmMiiw.  and  Fum  Qzlchusx,  all  at 
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whom  have  tat.en  special  interest  in  getting  a  low  Interest 
rate  for  farmers.  The  fanners  owe  much  to  them  and  to  all 
the  members  of  the  committee.  ^     ,  .. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

TTie  Senate  amendment  was  agreed  to. 

ADEQUATK    FACILITIES    FOR    PARKS.    PARKWAY,    ANT)    RECREATIONAI. 

AREA   PURPOSES 

Mr   ROBINSON  of  Utah.     Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speakers  table  the  biU   (H.  R. 
10104)     "An   act    to   aid   in   providing    the   people    of    the 
United'  States  with  adequate  facilities  for  park,   parkway, 
and  recreational-area  purposes,  and  to  provide  for  the  trans- 
fer of  certain  lands  chiefly  valuable  for  such  purposes  to 
States   and  political  subdivisions   thereof",   with   a   Senate 
amendment  thereto,  and  agree  to  the  Senate  amendment. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amendment  as  follows: 
strike  out  aU  after  the  enacting  clause  and  insert: 
"That  the  Secretary  of  the  Interior   (hereinafter  referred  to  ai 
the  -Secretary-)    is  authorized  and  directed  to  cause  the  Natlonai 
S^k^rvlce^to  make  a  comprehensive  study,  other  than  on  land, 
under  the  Jurisdiction  of  the  Department  of  Agriculture,  of   the 
Dubllc    park,    parkway,    and    recreational    programs   of   the   United 
Spates,  and  of  the  several  Slates  and  political  subdivisions  thereof 
and  o    the  lands  throughout  the  United  States  which  are  or  m^y 
be  chiefly  valuable  as  such  areas,  but  no  such  study  shall  bemaria 
m  any  State  without  the  consent  and  approval  of  the  State  om- 
clals.  boards,  or  departments  having  jurisdiction  over  such  land, 
and   park   areas.     The   said   study   shall   be   such   as.   1°   the     udg- 
ment  of  the  Secretary,  will   provide  data  helpful  In  developing  a 
plln    for    coordinated    and    adequate    P^^llc    park,    parkway^  and 
recreational-area  facilities  for  the  people  of  the  United  States.     In 
making  the  said  study  and  In  accomplishing  any  of  the  purpc^es 
S  this  act.  the  Secretary  is  authorized  and  directed,  through  th. 
Natlonai   Park   Service,   to  seek   and   accept   the   *^ooP* f,^""^  .';"J 
assistance  of  Federal  departments  or  agencies  having  Jurisdiction 
of  lands  belonging  to  the  United  States,  and  may  cooperate  and 
make  agreementa  with  and  seek  and  accept  the  assistance  of  other 
Pederl  igencles  and  Instrumentalities,  and  of  States  and  Political 
subdivisions   thereof    and   the    agencies   and    Instrumentalities   of 

•Sec  2  For  the  purpose  of  developing  coordinated  and  adequate 
public  park,  parkway,  and  recreational -area  facilities  for  the  people 
of  the  United  States,  the  Secretary  Is  authorized  to  aid  the  several 
States  and  political  subdivisions  thereof  In  planning  such  areas 
therein,  and  In  cooperating  with  one  another  to  accomplish  thet^ 
ends  Such  aid  shall  be  made  available  through  the  National  Paik 
Service  acting  In  cooperation  with  such  State  agencies  or  agencies 
of  political  subdivisions  of  States  as  the  Secretary  deems  best. 

"Sec  3  The  consent  of  Congress  Is  hereby  given  to  any  two  or 
more  States  to  negotiate  and  enter  Into  compacts  or  agreements 
with  one  another  with  reference  to  planning,  establishing,  devel- 
oping improving,  and  maintaining  any  park,  parkway,  or  recrea- 
tional area  No  such  compact  or  agreement  shaU  be  effective  untu 
approved  by  the  legislatures  of  the  several  States  which  are  parties 
thereto  and  by  the  Congress  of  the  United  States. 

•Sec  4  As  used  In  .sections  1  and  2  of  this  act  the  terra  State" 
shall  be  deemed  to  Include  Hawaii,  Alaska.  Puerto  Rico,  the  Virgin 
Islands,  and  the  District  of  Columbia." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  I 
think  the  gentleman  should  explain  what  this  bill  means. 

Mr.  ROBINSON  of  Utah.  There  is  no  change  from  the  bill 
as  passed  by  the  House,  and,  so  far  as  the  amendment  is  con- 
cerned, the  Senate  bill  has  struck  out  several  Items  of  the  bill 
as  it  passed  the  House,  but  left  in  practically  the  same  word- 
ing as  the  House  had  with  reference  to  making  a  survey  of 
parks  and  parkways. 

Mr.  SNELL.    That  is  all  there  is  to  it? 

Mr.  ROBINSON  of  Utah.     Yes. 

Mr.  RICH.  It  is  not  the  intent  and  purpose  of  this  biU  to 
set  up  any  other  organization  in  order  to  do  this  survey  work? 

Mr.  ROBINSON  of  Utah.     No. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Utah? 

There  was  no  objection. 

Tlie  Senate  amendment  was  agreed  ta 

A  motion  to  reconsider  was  laid  on  the  table. 

The  Utle  was  amended  to  read  as  follows: 

An  set  to  anthan»  a  study  of  the  psrk.  parkway,  and  recreadflsial^ 
programs  In  Uie  United  States,  and  for  otlier  purpoaea. 


Mr.  ROBINSON  of  Utah.  Mi[.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rbcord  at  this  point  oo 
the  bill  just  passed. 

The  SPEAKER.    Is  tt»ere  objection  to  the  request  of  the 
gentleman  from  Utah? 
■    There  was  no  objection. 

Mr.  ROBINSON  of  Utah.  I  am  recommending  to  the 
House  that  they  accept  H.  R.  10104  as  amended  and  passed 
by  the  Senate. 

I  should  like  to  call  to  the  attention  of  the  House,  and  make 
a  matter  of  record,  the  fact  that  the  last  part  of  section  1 
authorizes  and  directs  the  Secretary  of  the  Interior,  through 
the  National  Park  Service,  to  seek  and  accept  the  cooperation 
and  assistance  of  all  Federal  departments  or  agencies  having 
jurisdiction  over  lands  belonging  to  the  United  States,  and 
that  in  so  authorizing  and  directing  the  Secretary  of  the 
Interior  to  pursue  this  course,  the  intent  of  the  bill  is  that 
the  Federal  departments  and  agencies  shall  furnish  the 
information  when  requested. 

With  the  above  statement,  I  recommend  that  the  House 
accept  the  Senate  amendments  to  H.  R.  10104. 

D.  E.  WOODWARD 

Mr.  DEMPSEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  bill  (H.  R.  625S;  for  the 
relief  of  D.  E.  Woodward,  with  a  Senate  amendment,  and 
agree  to  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5.  strike  out  "not  otherwise  appropriated"  and  Insert 
"allocated  by  the  President  for  the  malntenanoe  and  operation  oX 
the  Civilian  Conservation  Corps." 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Mexico? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

lOAROKE   ISUOfD,   V.   C. 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12799)  to  au- 
thorize the  coinage  of  50 -cent  pieces  in  commemoration  of 
the  three  hundred  and  fiftieth  anniversary  of  Sir  Walter 
Raleigh's  colony  on  Roanoke  Island,  N.  C,  known  in  history 
as  the  Lost  Colony,  and  the  birth  of  Virginia  Dare,  the  first 
child  of  English  parentage  to  be  bom  on  the  American  Con- 
tinent, and  her  baptism,  with  Senate  amendments,  and  con- 
cur in  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  8.  strike  out  "and  her  baptism",  and  amend  the  title. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  in,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

PROTECTION  TO   WORKMEN   ON   UNITED  STATES   PROPERTY 

Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12599)  to  provide 
more  adequate  protection  to  workmen  and  laborers  on  proj- 
ects, buildings,  constructions,  improvements,  and  property 
wherevei-  situated,  belonging  to  the  United  States  of  America, 
by  granting  to  the  several  States  jurisdiction  and  authority 
to  enter  upon  and  enforce  their  State  workmen's  compensa- 
tion, safety,  and  insurance  laws  on  all  property  and  premises 
belonging  to  the  United  States  of  America,  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  lines  5  and  6,  strike  out  ",  safety,  and  Insurance." 
Page  2,  line  2.  strike  out  "enter  into  and  upon  '  and  Inaert  "appiy 

such  laws  to  " 

Page  2,  line  5.  strike  out  all  after  "State,"  down  to  and  Including 

"on"  in  line  10  and  Inaert  "and  to" 

Pa;?e  2.  line  15.  strike  out  all  after  "be"  down  to  and  incluillng 

"tbereunder  •  In  line  24. 

Page  3.  line  6.  strike  out  ".  safety,  and  lnmiranor*\ 
Paye  3.  Une  12,  stirlke  out  ",  safety,  and  InBuranoa." 
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Page  a,  Une  13.  after  "designated".  Insert  ":  Provided  further. 
That  nothing  In  this  act  shall  be  construed  to  modify  or  amend  the 
united  States  Employees'  Gompeusatton  Act  as  amended  from  time 
to  tune  (act  of  Sept.  7.  1916,  39  Stat.  742.  U.  8.  C  title  5  and 
Buppplement.  sec.  751  et  seq.) ." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
TTiere  was  no  objection. 
The  Senate  amendments  were  concurred  In. 
A  motion  to  reconsider  was  laid  on  the  table. 

PORT  NEWARK  AEMT  BASE 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  4737)  to  provide  for 
the  sale  of  the  Port  Newark  Army  Base  to  the  city  of  Newark, 
N.  J.,  and  for  other  purposes,  and  agree  to  the  same. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNEUL..  Mr.  Speaker,  reserving  the  right  to  obj<Jct, 
I  think  the  gentleman  from  South  Carolina  diould  tell  us 
sometiiing  about  this  bill.  This  is  similar  to  the  bill  whicJi 
passed  the  other  day.  I  believe  there  has  been  a  change  in 
the  price  and  I  think  the  gentleman  ^ould  explain  the  meas- 
ure to  the  House. 

Mr.  McSWAIN.  Mr.  Speaker,  this  bill,  or  at  least  a  bill  to 
sell  the  same  property,  passed  the  House  unanimously.  Ttiexe 
was  a  veto,  but  the  terms  upon  which  the  pasrment  may  be 
made  have  been  modified  so  as  to  meet  the  objections  that 
the  Budget  raised;  and  I  have  here  a  letter  from  the  Secretary 
of  War  to  the  effect  that  the  terms  of  the  new  bill  have  been 
submitted  to  the  Budget  and  have  been  found  to  be  in  acctwd 
with  the  financial  program. 

Mr.  JSNELL.  A3 1  understand,  the  new  bill  raises  the  price 
from  $1,000,000  to  $2,000,000? 

Mr.  McSWAIN  No.  The  original  price  was  $2,000,000. 
The  original  bill  provided  for  the  payment  of  $100,000  p«' 
year  each  year  for  20  years.  Tlie  present  bill  provides  for 
a  payment  of  $100,000  a  year  for  5  years  and  $200,000  a  jrear 
thereafter. 

Mr.  SNELL.    And  the  price  is  $2,000,000? 

Mr.  McSWAIN  Yes;  and  that  was  about  the  appraised 
value. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  oriered  to  be  read  a  third  time,  was  read  the 
third  time,  and  ptissed,  and  a  motion  to  reconsider  laid  on  the 
table.  

DEPOSIT  AND  INVESTMENT  OF  INDIAN  FtlNDS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  fBL  R, 
8588)  to  authorize  the  deposit  and  investment  of  Indian 
funds,  with  Senate  amendments  thereto,  and  concur  in  the 
Senate  amendments. 

Ttie  SPEAKER.  The  gentleman  from  Oklahoma  nsks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  8588,  with  g^enate  amendments  thereto.  The  Clerk  will 
report  the  title  of  the  bill. 

The  Clerk  reported  the  title  of  the  bilL 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN.  Mr.  Speaker,  I  reserve  the  right  to  object 
Please  explain  what  the  bill  is. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  this  is  a  Hdusc 
bill  passed  some  time  ago  authorizing  the  deposit  and  invest- 
ment of  Indian  fimds.  That  bill  went  to  the  Senate  and  the 
Senate  amended  the  bin  and  passed  it  with  the  amendment. 
They  have  added  the  bill  which  passed  last  night  on  the 
Consent  Calendar  known  as  the  Oklahoma  Indian  bill. 

Mr.  COCHRAN.  Mr.  Speaker,  I  think  the  House  ought  to 
know  something  about  the  amendments  in  this  bill.  Ttis  is 
a  bill  to  which  Saturday  a  week  ago  the  Senate  added  two 
amendments,  not  one.  The  Senator  from  Oklahoma  simply 
told  the  Senate  that  the  only  reason  he  was  adding  the 
amendments  was  on  account  of  the  parliamentary  situiition 
in  the  House,  stating  he  could  not  secure  favorable  actio;a  on 
the  bills  here. 
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Mr.  ROGERS  of  Oklahoma.    I  am  not  resptmsible  for 

1  what  the  Senator  said.  j.    _. 

Mr  COCHRAN.  One  of  those  bllla  provided  a  direct  ap- 
propriation of  $2,000,000  from  the  Treasury  without  an 
""^         authorization,  and  it  is  in  this  bill. 

Mr   ROGERS  of  Oklahoma.    That  bill  passed  the  House. 

Mr  COCHRAN  Last  night  the  doctor  told  me  to  go  home, 
and  half  an  hour  after  I  left,  the  bill  passed  the  House  I 
intended  to  object  to  it.  The  second  bill  the  Senate  added 
provides  for  an  authoriTation  of  about  $775,000. 

Mr.  ROGERS  of  Oklahoma.    That  bill  also  passed  the 

House.  ^  _.. 

Mr.  COCHRAN.    To  pay  a  claim.    That  is  the  Osage  Tnbe 

claim,  is  it  not? 
Mr.  ROGERS  of  Oklahoma.     Yes. 
<  Mr.  COCHRAN.    When  this  bill  was  first  considered,  I 

brought  out  the  fact  that  we  have  already  paid  the  claim, 
and  they  are  back  here  now,  years  after,  asking  us  to  pay 
about  $775,000  more.    I  object  to  legislation  of  that  kind. 
The  SPEAKER.    Objection  is  heard. 
Mr.  DISNEY.    Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  for  just  a  moment? 
Mr.  COCHRAN.    I  withhold  my  objection. 
Mr.  DISNEY.     Mr.  Speaker,  in  view  of  the  gentleman's 
statement  I  cannot  permit  his  statement  to  go  unanswered. 
The  gentleman  says  that  the  money  was  paid  to  the  Osage 
Indians  years  ago.    I  should  correct  that  statement  on  the 
floor  of  the  House.    If  the  House  will  indulge  me  for  2  or  3 
minutes,  I  think  I  can  state  the  facts. 

Mr.  COCHRAN.  I  put  a  letter  into  the  Ricord  showing  the 
gratuities  that  we  have  paid  to  these  Indians  and  further 
showing  that  under  the  treaties  we  have  already  advanced 
them  $22,000,000.  and  we  paid  $300,000  under  the  treaty 
agreement.  I  am  not  going  to  let  this  bill  pass  if  I  can 
prevent  it.  If  the  gentleman  wants  to  have  a  roll  call  on  the 
bill,  a  vote  upon  it,  I  am  perfectly  willing  to  have  the  House 
express  its  opinion. 

Mr.  DISNEY.    There  is  no  heat  in  my  statement. 
Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  3 
minutes,  in  view  of  statements  made  here  which  are  incor- 
rect and  erroneous. 

The  SPEAKER.    The  gentleman  from  Missouri  reserves 
the  right  to  object  for  3  minutes.    Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 
There  was  no  objection. 
—  Mr.  DISNEY.     The  item  of  $773,000  which  is  in  the  Senate 

amendment  is  as  meritorious  a  claim  as  was  ever  presented 
to  the  Congress.  I  do  not  know  anything  about  what  hap- 
pened in  the  Senate,  as  to  how  the  amendment  was  inserted. 
I  have  not  read  the  Ricord.  These  are  the  facts:  In  the 
early  days  the  Government,  under  a  treaty,  took  the  land  of 
the  Osages  and  sold  it  for  $773,000  and  placed  it  in  a  so- 
c.illed  civilization  fxmd  and  used  the  money,  except  $1.89.  for 
other  Indians,  instead  of  its  own  money. 

As  I  said.  It  then  spent  the  money  on  what  it  called  a 

"civilization  fund"  on  other  Indians  and  the  Osage  Indians 

received  only  $1.89  of  the  proceeds  derived  from  the  sale  of 

their  land  by  the  Government.    The  Government  profited  by 

It  because  otherwise  it  would  have  had  to  spend  this  $773,000 

out  of  the  General  Treasury  on  the  other  Indians.    It  took 

the  money  belonging  to  the  Osage  Indians,  except  $1.89.  and 

the  records  of  the  Senate  and  the  House  prove  that  fact.     The 

items  in  the  $773,000,  down  to  a  penny,  are  set  forth  in  the 

House  and  Senate  reports.    It  all  went  to  other  Indians  all 

over  the  Nation.    This  is  shown  in  detail  by  items.     The 

money  should  have  been  spent  out  of  the  general  fund  of  the 

Treasury,  and  we  8tf«  asking  that  money  back  now.    Tor 

Court  of  Claims  heard  this,  and  anyone  who  will  read  the 

^^  —        decision  of  the  Court  of  Claims  will  find  that  It  verifies  my 

statement.    That  court  decided  that  since  the  reformation 

of  a  treaty  between  the  Government  and  the  Indians  was  not 

a  judicial  function  bat  a  legislative  matter,  it  did  not  have 

the  power  under  its  Jnrladlctian  to  award  the  money  as  a 

claim  against  the  Government. 

It  has  to  be  done  legislatively.    It  may  be  said  that  the 
Osages  are  %  rich  tribe  of  Indiana  azxl  thqr  are,  becaoae  they 


used  good  Judgment  in  keeping  their  oil  lands  in  common 
instead  of  in  severalty.  However,  outside  of  $1.89  of  this 
$773,000,  this  money  was  spent  by  our  Government  on  other 
purposes.  The  money  belonged  to  the  Osage  Indians  for  the 
sale  of  their  lands  in  Kansas,  when  they  moved  them  down 
to  what  is  now  the  Osage  Reservation.  Common  justice  de- 
mands that  this  claim  be  paid.  This  item  has  at  times  passed 
each  House,  but  never  at  the  same  session. 
(Here  the  gavel  fell.] 

Mr.  DISNEY.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  additional  minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  DISNEY.  There  is  no  document  under  the  s\m  that 
disproves  any  statement  I  have  made.  You  may  not  feel  it  is 
good  policy  to  pay  this  just  claim  at  this  time,  but  let  us  not 
be  mistaken  as  to  the  facts  and  as  to  what  is  involved  here. 
These  are  the  facts,  regardless  of  what  anybody  at  any  time 
may  have  ever  put  into  the  Record.  The  decision  of  the 
Court  of  Claims  verifies  what  I  have  said- 
[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Speaker,  the  official  records  on  file  in 
the  General  Accounting  Office  cannot  be  disputed.  These 
records  show  a  payment  of  $300,000.  as  agreed  upon  under 
the  treaty  of  1865.  Further,  from  1867  to  1884  interest  at  the 
rate  of  5  percent  per  annum  on  the  said  $300,000  in  the 
amount  of  $270,000  was  appropriated  and  covered  into  the 
fund  in  the  Treasury  under  the  heading  '•Fulfilling  treaties 
with  Osages."  Of  this  fund.  $442,867.17  had  been  disbursed 
for  the  benefit  of  the  Osage  Indians  prior  to  July  1,  1922. 

Likewise  pursuant  to  the  above-quoted  terms  of  the  treaty, 
the  proceeds  of  the  sale  of  the  involved  land  by  the  United 
States,  after  reimbursement  to  the  United  States  of  the  said 
sum  of  $300,000  and  the  expense  of  survey  and  sale,  were 
placed  to  the  credit  of  a  civilization  fund  during  the  period 
from  January  22.  1873.  to  January  29,  1901,  in  the  aggregate 
amount  of  $776,931.38.    The  records  of  the  General  Account- 
ing Office  show  that,  of  the  said  siun  so  credited,  $189.55  was 
disbursed  for  the  benefit  of  the  Osage  Tribe  of  Indians,  the 
remainder  of  the  said  sum.  with  the  exception  of  $248.78 
covered  into  the  surplus  fund  of  the  Treasury  pursuant  to 
the  act  of  March  3.  1911— Thirty-sixth  Statutes,  page  1062— 
being  disbursed  for  the  benefit  of  various  other  Indian  tribes. 
Following  the  actual  creation  of  the  civilization  fund  in 
1873,  the  Osage  Indians  began  to  protest  against  the  inter- 
pretation of  the  treaty  which  held  that  the  fund  was  avaU- 
able  for  the  benefit  of  other  tribes  of  Indians,  and  to  insist 
that  they  had  never  so  understood  or  intended.     By  act  of 
February   6,    1921— Forty-first   Statutes,   page    1097— it  was 
provided  that  the  claim  of  the  Osage  Tribe  of  Indians  against 
the  United  States  for  moneys  due.  arising  out  of  the  sale 
of  Osage  lands  under  the  said  treaty,  should  be  submitted 
to  the  Court  of  Claims  for  determination;    also  that  the 
court  should  have  jurisdiction  to  hear  and  determine  any  set- 
off or  counterclaim,  including  gratuities,  which  the  United 
States  might  present  against  the  Osage  Tribe  of  Indians. 
On  May  28.  1928.  the  Court  of  Claims  rendered  its  decision — 
Sixty-sixth  Court  of  Claims,  page  64 — denying  recovery  by 
the  plaintiff  on  the  ground  that  the  treaty  was  a  part  of  the 
supreme  law  of  the  land  and  could  neither  be  reformed  nor 
treated  as  inoperative  by  the  courts.    The  court  said  also: 


We  conclude  that  the  Osage  Tribe  of  Indians,  under  the  language 
and  meaning  of  said  treaty,  have  not  established  a  claim  or  right 
In  the  fund  or  m.oneys  arising  from  the  sale  of  the  Osage  lands 
under  said  treaty,  and  that  the  United  States  has  not  wrongfully 
appropriated  any  part  or  parcel  of  the  lands  or  the  funds  oX  said 
Osage  Tribe  of  Indians  under  said  treaty. 

The  court  also  denied  recovery  by  the  United  States  on  the 
set-offs  and  coimterclaims  on  the  ground  that  the  Jurisdic- 
tional act — 

•  •  •  Did  not  contemplate  that  the  court  should  consider  or 
make  allowance  for  counterclaims  where  the  conclusion  of  the 
court  was  against  the  claim  of  the  Osage  Tribe  of  Indians;  and 
tlierefore.  as  the  concliislon  Is  against  the  claim,  no  further  con- 
sideration should  be  given  to  the  counterclaims. 

The  purpose  of  the  bill  S.  2375  is  to  authorize  an  appro- 
priation to  pay  the  Osage  Tribe  of  Indians,  without  interest. 


that  part  of  the  proceeds  of  sale  of  the  Involved  lands  not 
already  expended  for  their  benefit,  recovery  of  such  proceeds 
having  been  denied  by  the  Court  of  Claims,  as  above  stated- 
July  I.  1922.  the  United  States  disbursed  for  the  direct 
benefit  of  the  Osage  Indians  funds  amounting  to  $313,370.12 
of  a  character  heretofore  considered  as  gratuities  by  the 
Court  of  Claims  in  the  determination  of  suits  brought  under 
various  jurisdictional  acts  authorizing  the  court  to  entertain 
claims  of  Indians  and  in  such  connection  to  consider  gratui- 
ties received  by  the  Indians  from  the  Government  and  make 
equitable  adjustment  accordingly,  and  for  the  benefit  of  the 
Osage  Indians  jointly  with  other  Indians  fimds  of  such  char- 
acter amounting  to  $104,454.34.  No  accoimting  hsis  been 
made  covering  such  disbursements  subsequent  to  June  30, 
1922.  It  may  be  added  that  during  the  period  from  January 
1,  1811,  to  June  30,  1922.  the  United  States  disbursed  for  the 
benefit  of  the  Osage  Tribe  of  Indians,  including  the  amounts 
above-mentioned,  in  excess  of  $22,000,000  from  various  ap- 
propriations made  in  fulfillment  of  treaty  obligations  and 
from  funds  and  interest  on  funds  belonging  to  the  Osage 
Tribe. 

The  bill  does  not  provide  for  set-off  of  gratuities  against 
the  amount  proposed  to  be  appropriated.  If  this  bill  is  to  be 
favorably  considered  for  enactment,  it  should  be  amended 
by  adding  to  section  2  of  the  bill  the  following  proviso: 

PrortdwJ.  That  the  ComptroUer  General  of  the  United  States  1« 
hereby  authorised  and  directed  to  ascertain  the  aggregate  amount 
of  the  gratuities  theretofore  paid  to  such  Indians  of  the  character 
provided  for  set-off  by  section  2  of  the  Second  Deficiency  Appro- 
priation Act  for  1935  (4a  Stat.  606).  and  the  amount  so  ascertained 
Eliall  be  deducted  from  the  amount  otherwise  for  crediting  under 
this  section. 

Mr.  MAPES.    Mr.  Speaker,  the  regular  order. 

The  SPEAKER.  The  regular  order  is  demanded.  Objection 
is  heard. 

Mr.  DISNEY.  The  gentleman  from  Missouri  [Mr.  CochkanI 
suggests  he  would  be  glad  to  have  a  roll  call.  I  accept  the 
N  challenge. 

The. SPEAKER.  Unanimous  consent  was  requested  by  the 
gentleman  from  Oklahoma  [Mr.  Rogers],  and  there  was 
objection. 

Mr.  COCHRAN.  I  would  like  to  read  one  paragraph  from 
the  decision  of  the  Court  of  Claims. 

Mr.  DISNEY.    Oh.  no;  not  one  paragraph.    Read  It  all. 

The  SPEAKER.    Both  gentlemen  are  out  of  order. 

Mr.  COCHRAN.    Mr.  Speaker,  I  object  to  the  bill. 

LAWS    COVERING    STEAM    VESSELS    AND    VESSELS    WITH    INTERNAL- 

COMBtrSTION    ENGINES 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12419)  to  apply 
laws  governing  steam  vessels  to  seagoing  vessels  of  300  gross 
tons  and  over  propelled  by  internal -combustion  engines,  with 
a  Senate  amendment,  and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows; 

Page  2.  Une  1.  strike  out  "sea  food"  and  Insert  -fishery  or  kelp 
or  sponge." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

EVELYN   HARRIETT   B.   JOHNSTONE 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bUl  (H.  R.  9153)  for  the  relief  of 
Evelyn  Harriett  B.  Johnstone,  with  a  Senate  am«idment,  and 
agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  line  7.  strike  out  "$  1,000"  and  insert  "$500.- 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  California? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


BRIDGES  ACROSS   TXKINCSTEE.   TOMBICBEZ,   WARRIOR.   ALAB.AMA,   AND 

COOSA   RIVK&S 

Mr.  HOBBS.  Mr.  Speaker,  I  ask  unanimous  consent  lor 
the  immediate  consideration  of  the  bill  (S.  4622)  to  amerKl 
section  2  of  the  act  entitled  "An  act  granting  the  consent  of 
Congress  to  the  Alabama  State  Bridge  Corporation  to  con- 
struct, maintain,  and  operate  bridges  across  the  Tennessee. 
Tombigbee.  Warrior,  Alabama,  and  Coo;^  lUvers.  within  the 
State  of  Alabama",  approved  May  26,  1928. 

"ITie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SNEIIj.  Reserving  the  right  to  object  just  to  ask  a 
question:  Is  that  a  general  bill  for  all  kinds  of  bridges,  or  just 
one  bridge? 

Mr.  HOBBS.  Tlie  State  of  Alabama  built  15  toll  bridges, 
and  because  of  the  depression  the  vrtume  of  tolls  has  not  been 
large  enough  to  ki?ep  up  the  payments,  and  they  desire  to 
extend  the  time  for  which  they  can  charge  tolls.    That  is  .ill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Aiabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Alabama  State  Bridge  Cor- 
poration to  construct,  maintain,  and  operate  bridges  acrcss  the 
Tennessee,  Tomblgbt-e,  Warrior.  Alabama,  and  Coosa  Rivers  wltliin 
the  State  of  Alabama",  approved  May  26.  1928,  is  amended  by 
striking  out.  •where\er  they  appear  therein,  the  words  "elgh^;en 
years"  and  Inserting  In  lieu  therool  the  words  "twenty-eight  years." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  i;he 
third  time,  and  passed,  and  a  moticm  to  reconsider  was  Liid 
on  the  table. 

FEDERAL- AID    ROADS    IN    PUERTO    RtCO 

Mrs.  OT>AY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  1392)  to  extend 
the  provisions  of  certain  laws  to  the  island  of  Puerto  Rico, 
with  Senate  amendments,  and  agree  to  the  Senate  amei-id- 
ments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows : 

Line  4,  strike  out  "island"  and  Insert  "Territory." 
Line  11.  strike  out  "Island  '  and  Insert  "Territory." 
Line  13,  alter  "funds",  Insert:  .■  ProviAed,  That  the  system  of  rciads 
en  which  Pederal-ald  apportionments  to  the  Territory  of  Puerto 
Rico  shall  be  expended  may  be  determined  and  agreed  upon  by  the 
highway  departments  of  said  Territory  and  the  Secretary  of  Agri- 
culture without  regard  to  the  limitations  In  section  6  of  the 
Federal  Highway  Act  respecting  the  eeJection  and  desi^rnation  of 
such  system  of  roads;  and  when  the  system  first  determined  and 
agreed  upon  shall  have  been  completed,  additions  thereto  may  be 
miule  in  like  manner  as  funds  beoon>e  available  for  the  coni3cnic- 
tlon  and  maintenance  of  such  additions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  York? 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  I  ask  the  gentlewoman  from  New  York 
whether  Puerto  Rico  is  a  Territory? 

Mrs.  OT)AY.  Puerto  Rico  is  an  insular  possession;  not  a 
Territory. 

Mr.  WOLCOTT.  It  has  not  the  same  status  as  Alaska 
and  Hawaii. 

The  SPEAKER.    The  question  is  on  the  Senate  amendment. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ADKISSIEIUtTY   IN   EVIDENCE    OF   CERTAIN    V^RITINGS   AND    RECOIJJS 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  tat^  the  bill  (H.  R.  11690) 
relating  to  the  admissibility  in  evidence  of  certain  writings 
and  records  made  in  the  regular  course  of  business,  with 
Senate  amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  reading  of  the  Senate  amendments  be  dispensed  with, 
as  they  are  quite  lengthy,  but  that  they  Cje  printed  at  this 
point  in  the  Record, 


■  to 


r«ri  XT  riutrcGinxT  AT     PTTrnpn wniTSP. 


9<U7 


CONGRESSIONAL  RECORD— HOUSE 


9&i6 

Mr.   MICHENER.     Mr.   Speaker,  reserving   the   right  to 
object  I  would  like  to  have  the  last  amendment  read. 

The  SPEAKER.    The  Cler?s  will  report  the  last  amend- 
ment. 
The  Clerk  read  as  follows: 

Pa«te  2    after  line  6.  Insert  "This  act  thAU  be  prospective  only. 
and  nut  retroactlTe.'" 

Mr  MICHENER.    Mr.  Speaker,  further  reserving  the  right 
to  object    I  want  to  call  attention  to  the  fact  that  this 
amendment  was  put  in  by  the  Senate.    It  is  a  companion 
piece  to  the  secUon  in  legislation  recently  reported  by  a  com- 
mittee from  the  House  which  sUted  that  the  House  reserved 
the  right  in  the  future  to  amend  the  law.    I  think  it  is  per- 
fectly ridiculous.  _..     ,  ♦w 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendments  are  as  follows: 
Page  1    line  3.  after  'That",  insert  "in  any  coiirt  of  the  United 
States  and  In  any  court  establLshed  by  act  of  Congresa." 

Page  I.  line  6.  strike  out  "in  evidence  In  proor*  and  Inaert     is 
tvtdence." 
Pace  2.  after  line  8.  Insert:  ^        .». 

•Sic  2  Any  book,  paper,  statement,  record,  account,  writing,  or 
other  document,  or  any  portion  thereof,  of  whatever  character  and 
m  whatever  form,  as  well  as  any  copy  thereof  equally  with  the 
original  which  Is  not  In  the  United  States  (hereinafter  referred  to 
aa  a  foreign  docviment)  shall,  when  duly  certified  as  hereinafter 
provided  be  admissible  in  evidence  In  any  criminal  action  or 
proceeding  In  any  ccxirt  of  the  United  States  If  the  court  shaU  find, 
from  all  the  testimony  taken  with  respect  to  such  foreign  docu- 
ment pursiiant  to  a  commission  executed  under  the  provisions  of 
this  act  that  such  document  (or  the  original  thereof  in  case  such 
document  is  a  copy)  satisfies  the  requirements  of  section  1  of  this 
act.  unless  In  the  event  that  the  genuineness  of  such  doctiment  is 
denied  any  party  to  such  criminal  action  or  proceeding  making 
such  denial  shall  establish  to  the  satisfaction  of  the  court  that 
such  document  Is  not  genuine.  Nothing  contained  herein  shaU  be 
deemed  to  require  authentication  under  the  provisions  of  this  act 
of  any  foreign  documents  which  may  otherwise  be  properly 
authenticated  by  law." 

Page  2.  after  line  6,  insert: 

"Src    3    (a)  The  testimony  of  any  witness  In  a  foreign  coiintry 
may  be  taken  either  on  oral  or  written  interrogatories,  or  on  inter- 
rogatories partly  oral  and  partly  written,  pursuant  to  a  commission 
issued,   as   hereinafter   provided,   for   the  purpose  of   determining 
whether  anv  foreign  documents  sought  to  be  used  in  any  criminal 
action  or  proceeding  In  any  court  of  the  United  States  are  genuine, 
and  whether  the  requirements  of  section  1  of  this  act  are  satisfied 
with  respect  to  any  such  document  (or  the  original  thereof  in  case 
such  document  Is  a  copy).    Application  for  the  Issuance  of  a  com- 
mission for  such  purpose  may  be  made  to  the  cotirt  in  which  such 
acUon  or  proceeding  Is  pending  by  the  United  States  or  any  other 
party  thereto,  after  5  days'  notice  In  writing  by  the  applicant  party. 
cm:  his  attorney,  to  the  opposite  party,  or  his  attorney  of  record, 
which  notice  shall  state  the  names  and  addresses  of  witnesses  whose 
testimony  Is  to  be  taken  and  the  time  when  It  is  desired  to  take 
such  testimony.    In  granting  such  application  the  court  shall  issue 
a  commission  for  the  purpose  of  taking  the  testimony  sought  by 
the    applicant,   addressed    to   any    conjsular   officer   of   the   United 
States  conveniently   located  for  the  purpose.     In  cases  of  testi- 
mony taken  on  oral  or  partly  oral  interrogatories  the  cooirt  shall 
make  provisions  in  the  commission  for  the  selection  as  hereinafter 
provided   of   foreign  counsel   to  represent  each  party    (except  the 
United  States)   to  the  criminal  action  or  proceeding  in  which  the 
foreign  doc\unent«  in  qtiestlon  are  to  be  used,  xinless  such  party 
has.  prior  to  the  issuance  of  the  commission,  notified  the  court 
that  he  does  not  desire  the  selection  of  foreign  counsel  to  represent 
him  at  the  time  of  taking  of  such  testimony.     In  cases  of  testi- 
mony  taken   on  written   interrogatories,   such   provtsion   shall   be 
made  only  upon  the  request  of  any  such  party  prior  to  the  Issuance 
of  such  commission.     Selection  of  foreign  counsel  shall  be  made 
by  the  party  whom  such  foreign  counsel  Is  to  represent  within  10 
days  prior  to  the  taking  of  testimony  or  by  the  court  from  which 
the    commission    Issued,    upon   the    request   of   such   p>arty    made 
within  sucii  time. 

"(bi  Any  consular  officer  to  whom  a  commission  is  addressed  to 
take  testimony,  who  Is  Interested  In  the  outcome  of  the  criminal 
action  or  proceeding  in  which  the  foreign  doctiments  in  question 
are  to  be  tised  or  has  participated  in  the  prosecution  of  such  action 
or  proceeding,  whether  by  investigations,  preparation  of  evidence, 
or  otherwise,  may  be  disqualified  on  his  own  motion  or  on  that 
of  the  United  States  or  any  other  party  to  such  criminal  action 
or  proceeding  made  to  the  court  from  which  the  commission  issued 
at  any  time  prtor  to  the  execution  thereof.  If,  after  notice  and 
hearing,  the  court  grants  the  motion.  It  shall  Instruct  the  con- 
sular officer  thus  disqualified  to  send  the  commission  to  any  other 
consular  officer  of  the  United  States  named  by  the  court,  and  such 
other  officer  shall  execute  the  commission  according  to  Its  terms 
and  shall  for  all  purposes  be  deemed  the  officer  to  whom  the  com- 
mission is  addressed. 
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"(c)   The  provisions  of  this  act  applicable  to  consular  officers 
shaU  be  applicable  to  diplomatic  officers  pursuant  to  such  regula- 
tions as  may  be  prescribed  by  the  President." 
Page  2,  after  line  6,  Insert: 

"SBC.  4.  The  consular  officer  to  whom  any  commission  authorized 
under  this  act  is  addressed  shall  take  testimony  in  accordance  with 
its  terms.  Every  person  whose  testimony  is  taken  shall  be  cau- 
tioned and  sworn  to  testify  the  whole  truth  and  carefully  exam- 
ined. His  testimony  shall  be  reduced  to  writing  or  typewriting 
lt>y  the  consular  officer  taking  the  testimony,  or  by  some  person 
under  his  personal  supervision,  or  by  the  wltuess  himself,  in  the 
presence  of  the  consxilar  officer  and  by  no  other  person,  and  shall, 
after  It  has  been  reduced  to  writing  or  typewriting,  be  subscribed 
by  the  witness.  Every  foreign  document,  with  respect  to  which 
testimony  is  taken,  shall  be  annexed  to  such  testimony  and  sub- 
scriljed  by  each  witness  who  appears  for  the  purpose  of  establish- 
ing the  genuineness  of  such  document  When  counsel  for  all  the 
parties  attend  the  examination  of  any  witness  whose  testimony 
is  to  be  taken  on  written  internjgatorles,  they  may  consent  that 
oral  Interrogatories  in  addition  to  those  accompanying  the  com- 
mission may  be  put  to  the  witness.  The  cons\ilai-  officer  taking 
any  testimony  shall  require  an  interpreter  to  be  present  when 
his  services  are  needed  or  are  requested  by  any  party  or  his 
attorney." 

Page  a,  after  line  6.  Insert: 

"Sec.  5.  If  the  consular  officer  executing  any  commission  author- 
ized under  this  act  shall  be  satlsfled,  upon  all  the  testimony  taken, 
that  a  foreign  document  Is  genuine,  he  shall  certify  such  document 
to  be  genuine  xmder  the  seal  of  his  office.  Such  certification  shall 
include  a  statement  that  he  is  not  subject  to  disqualification  imder 
the  provisions  of  section  3  (b)  of  this  act.  He  shall  thereupon 
transmit  by  mall  such  foreign  documents,  together  with  the  record 
of  all  testimony  taken  and  the  commission  which  has  been  exe- 
cuted, to  the  clerk  of  the  coxirt  from  which  such  commission  Issued, 
in  the  manner  In  which  his  official  dispatches  are  transmitted  to 
the  Government.  The  clerk  receiving  any  executed  commission 
shall  ojjen  it  and  shall  make  any  foreign  documents  and  record  of 
testimony,  transmitted  with  such  commission,  available  for  inspec- 
tion by  the  parties  to  the  criminal  action  or  proceeding  In  which 
such  documents  are  to  be  used,  and  said  parties  shall  be  furnished 
copies  of  such  documents  free  of  charge." 
Page  a,  after  line  6,  Insert: 

"Sec.  6.  A  cc^y  of  any  foreign  document  of  record  or  on  file  In  a 
pubUc  office  of  a  foreign  country,  or  political  subdivision  thereof, 
certified  by  the  lawful  cvistodian  of  such  document,  shall  be  admis- 
sible In  evidence  In  any  court  of  the  United  States  when  authenti- 
cated by  a  certificate  of  a  constilar  officer  of  the  United  States  resi- 
dent in  such  foreign  country,  under  the  seal  of  his  office,  certifying 
that  the  copy  of  such  foreign  document  has  been  certified  by  the 
lawful  custodian  thereof.  Nothing  contained  In  this  section  shall 
be  deemed  to  alter,  amend.  «■  repeal  section  907  of  the  Revised 
Statutes,  as  amended  (U.  8.  C  title  28,  sec.  689)." 
Page  2,  after  line  6,  insert: 

"Sic.  7.  (a)  The  consular  fees  prescribed  under  section  1745  of 
the  Revised  Statutes,  as  amended  (U.  S.  C,  title  23.  sec.  127),  for 
official  services  In  connection  with  the  taking  of  testimony  under 
this  act,  and  the  fees  of  any  witness  whose  testimony  is  taken  shall 
be  paid  by  the  party  who  applied  for  the  commission  pursuant  to 
which  such  testimony  was  taken.  ETvery  witness  under  this  act 
shall  be  enUtled  to  receive,  for  each  day's  attendance,  fees  pre- 
scribed under  section  8  of  this  act.  Every  foreign  counsel  selected 
pursuant  to  a  commission  issued  on  application  of  the  United 
States,  and  every  interpreter  whose  services  are  required  by  a 
consxilar  officer  under  the  provisions  of  this  act,  shall  be  paid  by 
the  United  States,  such  compensation,  together  with  such  personal 
and  Incidental  expense  upon  verified  statements  filed  with  the 
constilar  officer,  as  he  may  allow.  Compensation  and  expenses  of 
foreign  counsel  selected  pursuant  to  a  conamission  issued  on  appli- 
cation of  any  party  other  than  the  United  States  shall  be  paid  by 
the  party  whom  such  counsel  represents  and  shall  be  allowed  in  the 
same  manner. 

"(b)  Whenever  any  party  makes  affidavit,  prior  to  the  Issuance 
of  a  commission  for  the  purpose  of  taking  testimony,  that  he  Is  not 
possessed  of  sufficient  means  and  is  actually  unable  to  pay  any  fees 
and  costs  Incurred  under  this  section,  such  fees  and  costs  shall, 
upon  order  of  the  court,  be  paid  in  the  same  manner  as  fees  and 
costs  are  paid  which  are  chargeable  to  the  United  States. 

"(c)   Any  appropriation  available  for  the  payment  of  fees  and 
costs  In  the  case  of  witnesses  subpenaed  in  behalf  of  the  United 
States  in   criminal  cases  shall   be   available   for   any  fees  or  costs 
which  the  United  States  Is  required  to  pay  under  this  section." 
Page  2,  after  line  6.  Incert: 

'Sec.  8.  The  President  Is  authorized  to  prescribe  regulations 
governing  the  manner  of  executing  and  returning  commissions  by 
consular  officers  under  the  provisions  of  this  act  and  schedules  of 
fees  allowable  to  witnesses,  foreign  coxinsel,  and  Interpreters  under 
section  7  of  this  act." 

Page  2,  after  line  8,  Insert: 

"Svc.  9.  This  act  shall  be  prospective  only  and  not  retroactive." 

The  SPEAKER.    The  question  is  on  the  Senate  amend- 
ments. 
The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 
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Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  imanimous 
consent  to  insert  in  the  Record  at  this  point  a  statement 
explaining  the  amendments. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  when  H.  R.  11690 
passed  the  House,  it  contained  only  section  1  which  enlarges 
the  exception  to  the  hearsay  nile  relating  to  the  admissibility 
of  business  records.  That  section  removes  the  obsolete  cwn- 
mon-law  requirement  that  business  entries  be  identified  by 
ttie  persons  who  made  them.  The  Senate  has  merely  made 
several  clarifying  changes  in  the  language  of  section  1. 

Sections  2  to  8.  inclusive,  axe  amendments  made  by  the 
Senate  which  deal  with  the  admissibility  of  public  and 
business  records  located  outside  the  United  States.  I  wish 
to  state  briefly  an  explanation  of  these  provisions.  The 
Government  has  been  confronted  with  unnecessary,  yet 
serious,  difficulties  in  proving  ordinary  business  transactions 
in  criminal  cases,  when  documents  necessary  for  such  proof 
are  located  outside  the  United  States.  Under  existing  law 
the  Oovemment  is  obliged  first  to  obtain  the  documents 
from  abroad,  and  then  ptirsuade  witnesses  to  come  to  the 
United  States  frran  foreign  countries  to  testify  at  the  trial, 
In  order  that  such  documents  may  be  admitted  into  evi- 
dence. Obviously,  in  many  cases  the  cost  of  bringing  wit- 
nesses to  this  coimtry  may  be  prohibitive;  then,  too,  the 
Government  must  rely  on  the  willingness  of  foreign  witnesses 
to  come  to  this  country.  Ttie  result  has  been  that  the  diffi- 
culty of  securing  documentary  evidence  for  use  in  criminal 
cases  has  had  a  serious  effect  in  enforcing  our  criminal  laws, 
especially  those  involving  frauds  upon  the  revenue. 

A  method  is  prescribed  under  the  bill  whereby  foreign 
business  records  may  be  admitted  into  evidence  in  criminal 
proceedings  upon  certification  by  American  consular  officers. 
Provision  is  made  to  safeguard  the  rights  of  a  defendant 
in  a  criminal  action  in  every  way.  He  is  to  be  represented 
by  counsel  before  the  consular  officer,  have  a  right  to  cross- 
examine  witnesses,  and  may  even  challenge  the  certification 
of  the  consular  officer  before  the  trial  judge,  when  the 
records  arc  offered  in  evidence. 

The  bill  also  permits  the  admission  of  foreign  public 
records  when  certified  by  consular  officers.  Existing  law 
dealing  with  this  subject  is  In  a  state  of  confusion  and  in 
the  interest  of  clarity  and  simplicity  of  procedure,  provision 
is  made  whereby  foreign  public  records  may  be  admitted 
into  evidence,  under  a  procedure  analogous  to  that  relating 
to  the  admissibility  of  domestic  public  records. 

The  amendments  made  by  the  Senate  have  received  the 
careful  consideration  of  the  Department  of  Justice,  the 
Treasury  Department,  and  the  State  Department,  and  meet 
with  their  approval. 

rXDERAL   COMXUinCATIOICS   conossioN 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  would  have  asked  for 
more  time,  but  I  do  not  want  to  take  much  of  the  time  of 
the  House  at  this  time,  for  I  know  how  the  Members  feel 
this  late  in  the  day. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  see  my  good  friend,  the 
Republican  leader,  smiling  his  good-natured  smile  at  me.  but 
this  document  which  I  now  hand  to  the  minority  leader  I 
think  will  take  the  smile  off  his  face.  This  is  a  sample  of  the 
kind  of  obscene  literature  that  is  going  over  the  radio  sys- 
tems of  the  United  States.  I  cannot  put  this  document  in 
the  Record,  for  it  is  not  fit  to  go  into  the  Cohgsksbioiul 
Record.    I  call  the  attention  of  my  coUeagiim  to  the  fact 

I 


that  for  16  weeks  I  have  had  a  res<^utloD  pcndirw?  before  the 
Rules  Committee  lar  an  investigation  of  the  Federal  Com- 
munications Commission.  In  view  of  the  character  of  the 
matter  I  have  just  handed  the  minority  leader  &nd  of  the 
matter  I  hold  in  my  hand  and  have  on  th<;  desk,  materiiU 
that  is  not  fit  to  go  into  the  Congressional  Record,  tlus 
House  will  now  be  certain  that  an  investigatu>n  is  fully  war- 
ranted. For  16  weeks  I  have  been  trying  to  get  this  investi- 
gation to  protect  Uttle  children  in  American  homes  frran 
having  to  listen  to  filthy,  obscene  plays  on  the  radio;  and 
radio,  idease  remember,  comes  under  the  jurisdiction  of  the 
Federal  Communications  Commission. 
Mr.  SNELL.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  SNELL,  I  think,  perhaps,  the  gentleman  from  Massa- 
chusetts would  do  better  to  hand  this  matter  to  the  majority 
leader,  because  he  is  the  chairman  of  the  Committee  on 
Rules. 

Mr.  CONNERY.  I  will  be  glad  to  do  so,  and  I  will  say  for 
the  majority  leader  that  he  has  never  seen  this  obscene  ma- 
terial before. 

One  of  the  governmental  agencies  to  wh.ich  the  Congress 
has  delegated  important  powers  and  responsibilities  is  known 
as  the  Federal  Cwnmunications  CommLssio:i. 

This  body  owes  its  existence  to  the  Congress  and,  yet,  I 
venture  the  prediction  that  there  is  no  governmental  agency 
which  has  so  conducted  itself  as  to  indicate  plainly  the  utter 
contempt  which  It  seemingly  has  for  the  Congress. 

Presumably,  the  Congress  in  the  minds  of  the  Federal 
Communications  Commission  exists  principally  as  a  vehic.le 
necessary  to  appropriate  the  funds  which  make  possible  the 
clothing  of  this  Commission  with  a  legitlmi^te  standing  and 
which  permit  the  Ccwnmission  to  continue  to  function  with- 
out someone  asking  questions  which  the  Commission  might 
find  it  hard  to  answer. 

A  year  ago  the  attention  of  the  Federal  Communications 
Commission  was  directed  to  an  obscene  and  indecent  pro- 
gram broadcast  into  unsuspecting  American  homes  by  one 
of  the  larger  networks. 

This  program  was  so  indecent  and  so  obscene  that  a  prom- 
inent official  of  the  network  admitted  that  he  had  recom- 
mended that  the  program  be  canceled  b(«ause  of  its  in- 
decency. 

Sixteen  Members  of  the  House  filed  a  written  protsst 
against  the  continuance  of  this  type  of  program  and  asked 
the  Commission  for  a  public  hearing. 

The  protest  of  these  16  Members  of  the  House  was  vir- 
tually laughed  at.  No  public  hearing  was  held.  No  action 
was  taken,  so  far  as  we  have  been  abW  to  learn,  to  penalize 
those  who  used  this  governmental  grants — the  license  to 
broadcast — to  broadcast  Into  millions  of  unsuspecting  Amer- 
ican hcMnes  a  program  which  was  alleged  to  be  indecent  and 
obscene. 

The  Congress,  in  enacting  the  Communications  Act  of 
1934,  indicated  plainly  its  desire  to  protect  the  American 
home  from  obscene,  indecent,  and  profane  utterances  when. 
In  section  326.  it  inserted  the  language  I  quote  "no  penson 
within  the  jurisdiction  of  the  United  States  shall  utter  any 
obscene,  indecent,  or  profane  language  by  means  of  radio 
communication." 

Congress  also  applied  a  penalty  which  is  found  in  section 
501  of  a  $10,000  fine  or  imprisonment  for  not  more  than  2 
years  or  both. 

The  Congress  delegated  to  those  comprising  the  Federal 
Communications  Commission  the  protection  of  the  Ameri- 
can homes  from  obscene,  profane,  or  indecent  utterances  by 
means  of  radio  communication. 

To  indicate  how  indifferent  those  who  control  this  gov- 
ernmental agency  are  and  how  derelict  they  have  become 
in  their  responsibilities  I  direct  the  attention  of  the  House 
to  the  fact  that  I  hold  tn  my  hand  copies  of  two  radio 
broadcasts,  copies  of  which  have  been  in  the  possession  of 
members  of  the  Communications  Commission  for  some 
weeks  without  action  on  their  part,  which  broadcasts  are 
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so  obscene  and  ?o  Indecent  that  the  insertion  of  them  in 
the  Congressional  Record  would  violate  the  rules  of  the 
House  and  would  violate  the  rules  of  common  decency. 
Yet  these  utterances  have  t)een  broadcast  over  the  radio 
and"  into  the  Lord  alone  knows  how  many  unsuspecting 
American  homes. 

Imagine,  if  you  can.  this  governmental  agency,  to  whom 
the  Congress  has  delegated  the  responsibility  of  protecting 
the  American  homes  from  profane,  indecent,  and  obscene 
utterances  by  radio  communication,  standing  nonchantly 
by  and  virtually  condoning,  to  say  the  least,  the  continuances 
of  utterances  so  indecent,  so  profane,  and  so  obscene  that 
the  insertion  of  these  utterances  in  the  Congressional 
Record  would  offend  public  decency. 

U  there  be  any  Member  of  the  House  or  of  the  Congress 
who  doubts  the  accuracy  of  the  statements  which  I  have 
Just  made  or  who  might  beUeve  that  my  judgment  is  too 
strong.  I  have  copies  here  for  their  inspection. 

The  Rules  Committee  has  had  before  it  for  the  past  16 
weeks  a  resolution  which  I  presented,  calling  for  a  con- 
gressional investigation  of  the  Communications  Commission. 
No  action  has  been  taken.  Perhaps  it  will  be  necessary 
for  Members  of  the  House  to  take  such  drastic  action  to 
prevent  a  recurrence  of  such  happenings  that  the  House 
will  see  fit  to  order  such  an  investigation. 

When  the  Congress  enacted  the  Communications  Act  of 
1934.  creating  this  Commission,  we  assumed  that  we  were 
creating  a  governmental  agency  the  records  of  which  would 
be  open  to  the  public,  or  at  least  to  the  Members  of  the 
Congress. 

Yet  the  records  of  this  Commission,  or  at  least  most  of 
the  vital  records,  are  withheld  frtxn  the  public  and  from 
Members  of  the  Congress  as  well. 

The  hearings  held  by  the  House  Appropriations  Com- 
mittee disclose  the  fact  that  this  Commission  is  aware 
of  the  fact  that  the  Issuance  of  securities  on  the  part  of 
broadcasting  stations  has  become  a  racket.  The  chairman 
of  the  Commission  stated  that  they  were  InvestigaUng  the 
possibility  of  such  a  racket  when  he  stated — I  quote — 

Just  how  much  they  can  issue  before  they  get  into  the  value 
of  a  llcenae  given  them  by  the  Government,  for  which  they  pay 
nothing,  la  a  question. 

Yet.  this  Commission  Is  weekly  approving  the  sale  or 
lease  of  radio  facilities  which  facilities  are  of  httle  value 
without  the  brotwicast  license,  for  sums  which  represent 
many  time  the  value  of  the  equipment  purchased  or  leased. 
The  franchise  to  operate,  which  represents  the  real  value 
and  without  which  the  equipment  is  almost  valueless,  cost 
them  nothing;  and  yet  this  arrogant  Commission,  which 
has  failed  to  protect  the  American  homes  from  profane, 
indecent,  and  olKcene  utterances  by  means  of  radio  com- 
munication, is  the  sole  authority  for  the  continuance  or 
discontinuance  of  these  radio  stations. 

We  are  now  close  to  adjournment.  It  is  my  Intention  at 
the  beginning  of  the  next  session  to  demand  again  a  thor- 
ough investigation  of  the  Federal  Commimications  Commis- 
sion In  order  that  we  may  protect  the  American  people 
from  the  Radio  Trust  and  American  homes  from  profana- 
tion by  indecent  radio  pragrams. 

INAUOtTIlATIOIf    or    PRESIDENT-ELECT    OH    JAHTTAHY    20,    1937 

The  SPEAKER.  Pursuant  to  the  provisions  of  Senate 
Concurrent  Resolution  38.  Seventy-fourth  Congress,  the 
Chair  appoints  as  members  of  the  joint  committee  to  make 
the  necessary  arrangements  for  the  inaugtiration  of  the 
President-elect  of  the  United  States  on  the  20th  day  of 
January  next  the  following  Members  of  the  House  of  Repre- 
sentatives: Mr.  O'Connor.  Mr.  Douchton,  and  Mr.  Snell. 

The  SPEAKER.  The  Chair  asks  permission  to  have  read 
by  the  Clerk  a  letter  from  the  President  of  the  United 
States  addressed  to  the  gentleman  from  Georgia  LMr.  DsEir] 
for  the  InformaticHi  of  the  House. 
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There  being  no  objecUou,  the  Clerk  read  the  letter,  as 

The  Whitk  Housk. 
Washington.  June  8,  1939. 

Hon.  Braswsll  Dbtts  Deen, 

House  of  Representatives.  Washington.  D.  C. 

Dear  Congkessman  Deen:  I  have  approved  H.  R.  12120.  a  omu> 
provide  for  the  further  development  of  vocational  education  In  the 
several  States  and  Territories,  because  of  my  deep  Interest  In 
providing  our  young  people  with  adequate  opportunities  ioj jro^- 
tional  training.  So  many  criticisms  have  been  directed  at  the  blU 
in  iU  present  state,  however,  that  it  seems  to  me  advisable  before 
the  act  goes  into  effect  on  July  1.  1937.  that  a  disinterested  group 
review  its  provisions  In  relation  to  the  experience  of  the  Govern- 
ment under  the  existing  program  of  Federal  aid  for  vocational 
education,  and  the  relation  of  such  training  to  general  education 
and  to  prevailing  economic  and  social  conditions. 

Accordingly  I  shall  take  steps  in  the  immediate  future  for  an 

appointment  of  such  a  group,  with  instructions  to  make  studies 

and  recommendations  which  wUl  be  available  to  the  Congress  and 

the  Executive  at  the  beginning  ot  the  next  session. 

Sincerely.  _   „       

Prakklim  D.  Roosiv«lt. 

calendah  wednxsday 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  on  tomorrow.  Calendar  Wednesday, 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

TTiere  was  no  objection. 

LEAVE    OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Curley.  for  I  day.  on  account  of  important  business. 

SPEAiOER    PRO   TEMPORE 

The  SPEAKER.  The  Chair  appoints  as  Speaker  pro  tem- 
pore to  preside  at  the  session  of  the  House  this  evening  the 
gentleman  from  Pennsylvania  [Mr.  Boland]. 

Mr.  BLANTON.  Mr.  Speaker.  It  is  understood,  of  course, 
that  this  evening  only  bills  on  the  Private  Calendar  will  be 
considered? 

Mr.  O'CONNOR.  That  has  been  stated  as  the  under- 
standing several  times  today. 

SENATE    bills    REFERRET) 

Bills  of  the  Senate  of  the  foUowing  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  476.  An  act  relating  to  promotions  of  civil-service  em- 
ployees; to  the  Committee  on  the  Civil  Service. 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad.  Territory  of  Alaska,  who  are  citizens  of  the 
United  States;  to  the  Committee  on  the  Civil  Service. 

S.  4197.  An  act  relating  to  the  admissibility  in  evidence  of 
certain  writings  and  records  made  in  the  regular  course  of 
business;  to  the  Committee  on  the  Judiciary. 

BILL  presented  TO  THE  PRESIDENT 

Mr,  PARSONS,  from  the  Committee  on  Enrolled  BUls, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.  R.  11072.  An  act  authorizing  the  appomtment  of  an 
•additional  district  judge  for  the  eastern  district  of  Pennsyl- 
vania. 

RECESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  now 
stand  in  recess  until  7:30  o'clock  p.  m.  this  evening. 

The  motion  was  agreed  to;  accordingly  the  House  (at  5 
o'clock  and  14  minutes  p.  m.)  stood  in  recess  vmtil  7:30 
o'clock  p.  m. 


EVENING    SESSION 

The  recess  having  expired,  the  House  was  caDed  to  order 
at   7:30   o'clock   p.   m.   by   the   Speaker   pro   tempore,   Mr. 

BOLAND. 

The  Private  Calendar 
Tlie  Clerk  called  the  first  omnibus  bill  on  the  Private  Cal- 
endar. H.  R.  11215.  for  the  relief  of  sundry  claimants,  and 
for  other  purposes. 


A/!rA 
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The  Cltrk  read  as  follows: 
Title  I— (H.  R.  653.  For  the  relief  at  George  B.  Brown.)     By  Mr. 

LUDIXJW 

That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  George  R.  Brown,  a  former  second  Ueu- 
tenant  In  the  National  Guard  In  the  ■ervtce  of  the  United  States, 
the  sum  of  $959  56  In  full  settlement  of  all  claims  against  tiie 
Government  of  the  United  States  for  pay  and  for  commutation  of 
quarters  heat,  and  light  from  the  date  of  his  aUeged  discharge 
and  last  receipt  of  pay.  Aug\i8t  9.  1817,  to  the  alleged  date  of  the 
receipt  of  notification  of  his  dlacharge  on  January  7.  1918.  and  as 
gratuity  on  his  discharge  of  1  month's  additional  pay:  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  Berrioes 
rendered  in  connection  with  said  claim.  It  shaU  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1.  line  9,  strike  out  •'$959 .5«-  and  insert  "$69a.90." 

Page  2.  line  2,  strike  out  "and  for  conunutation  of  quarters,  heat. 

and  light." 

Page  2,  line  6,  after  "1918",  strike  out  "and  as  gratxilty  on  his 

discharge  of  1  month's  additional  pay." 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oosteixo:  Page  1.  strike  out  "title  I." 

Mr.  COSTEIiO.  Mr.  Speaker,  this  bill  provides  for  the 
payment  of  $698.90  to  the  claimant,  George  R.  Brown,  who 
was  formerly  a  second  lieutenant  in  the  National  Guard,  and 
at  the  time  he  was  serving  he  received  a  notice  of  discharge 
from  the  commanding  oflScer  which  was  effective  as  of 
August  9.  1917.  He  then  retired  to  private  life,  opened  up  a 
real-estate  oCBce,  and  later  received  notice  that  he  was  still 
considered  in  the  National  Guard  until  such  time  as  the 
President  himself  would  issue  a  notice  of  the  expiration  of 
his  commission.  This  notice  of  the  expiration  of  his  com- 
mission did  not  reach  him  imtil  January  7.  1918,  and  as  a 
result  he  contends  he  was  in  the  service  of  the  National 
Guard  from  August  9.  1917,  until  January  7,  1918,  and  this 
bill  would  provide  payment  for  his  services  during  this  period 
of  time. 

As  a  matter  of  fact,  during  the  period  referred  to  he  did 
not  render  any  actual  service  as  a  National  Guard  officer;  on 
the  contrary,  he  remained  in  private  life,  although  he  did  not 
continue  the  operation  of  his  real-estate  business.  After  he 
had  received  this  second  notice  he  was  still  considered  a 
member  of  the  National  Guard. 

The  War  Department  is  opposed  to  the  passage  of  the 
bill,  claiming  that  he  was  not  actually  in  service  during  this 
period  and  therefore  is  not  entitled  to  receive  the  pay  that 
this  bill  would  grant  him. 

I  therefore  recommend  that  my  motion  to  strike  out  the 
title  be  adopted. 

Mr.  LUDLOW.  Mr.  Speaker,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Speaker,  every  committee  that  has  investigated  this 
claim  has  decided  it  is  a  just  claim  and  one  that  ought  to 
be  paid. 

The  beneficiary  of  the  bill  was  a  second  lieutenant  in  the 
National  Guard  of  the  State  of  Indiana.  On  August  8, 
1917,  he  received  notice  of  his  discharge.  Subsequently,  the 
Judge  Advocate  General  of  the  Army  decided  that  by  virtue 
of  the  act  of  May  18,  1917,  all  officers  who  were  discharged 
by  department  or  divisional  commanders  subsequent  to  Au- 
gust 4,  1917,  were  still  in  the  Federal  service.  The  depart- 
ment adjutant,  in  consequence  of  this  ruling,  requested  the 
adjutant  general  of  Indiana  to  notify  Mr.  Brown,  the  bene- 
ficiary of  this  bill,  and  other  officers  of  their  status  and  have 
them  furnish  tH"'^  post-office  addresses;  and  from  that  time 
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CD.  after  having  received  this  notice  from  the  Federal  Gov- 
ernment, he  held  himself  in  the  status  ot  being  ready  to  be 
called  into  the  service  at  any  time. 

If  a  mistake  was  made  it  certainly  was  not  his  mistake. 
The  mistake  was  the  mistake  of  the  Federal  Government. 

This  man  in  a  letter  to  me  describes  his  status  as  follows: 

I  supposed  I  was  in  the  service,  having  been  advised  to  that 
effect  by  the  Judge  Advocate  General  of  the  Army.  I  had  done 
everything  I  cotild  to  place  myself  in  the  service,  having  reported 
to  Army  headquarters  in  Chicago  my  address  and  that  I  was 
awaiting  orders,  and  I  was  wearing  a  brand  new  military  outfit 
which  I  had  purchased  on  the  strength  of  the  orders  I  had 
received.  My  office  was  abandoned,  my  business  completely  dis- 
organized, and  I  was  humiliated  in  a  way  that  words  caiuiot 
express  by  the  Government's  mistake.  None  of  this  was  my  fault. 
If,  technically,  I  had  been  legally  discharged  and  had  disregarded 
the  orders  I  received  from  the  Judge  Advocate  General,  I  would 
have  been  subject  to  court-martial,  severe  military  punishment, 
and  disgrace  forever.  I  had  no  choice  but  to  obey  what  I  con- 
sidered and  what  were  authoritative  Government  orders. 

Here  was  a  man  who  was  notified  by  Federal  authorities 
that  he  was  still  in  the  service  and  he  abandoned  his  busi- 
ness and  could  not  discharge  any  business  because  he  had 
to  be  ready  to  respond  to  call  at  any  moment.  He  held 
himself  ready  and  subject  to  orders  until  he  was  finally  dis- 
charged. He  contends  he  is  entitled  to  this  pay  and  I 
tiiinic  this  is  a  very  just  and  equitable  claim.  Certainly, 
he  ought  to  be  paid  when  he  was  acting  under  orders  from 
the  Judge  Advocate  General.  This  is  all  there  is  to  the  case 
and  I  hope  the  House  will  pass  the  bill. 

■nie  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  California. 

The  question  wis  taken;  and  on  a  division  (demanded  by 
Mr.  Hahcock  of  New  York)  there  were — ayes  21.  noes  24. 

So  the  amendment  was  rejected. 

The  SPEAKER  pro  tempore.  TTie  Clerk  will  read  the  next 
tiUe. 

JAICKS   A.   HXKDERSOM 

The  Clerk  read  as  follows: 
Title  II — (H.  R.  820.  For  the  relief  of  James  A.  Henderson.)     By 

Mr.  TACVza 

That  the  Secretary  of  the  Treasiiry  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  funds  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $5,000  to  James  A.  Henderson 
in  full  setUement  of  all  claims  against  the  Government  on  account 
of  injuries  sustained  by  the  said  James  A.  Henderson  on  June  10. 
1931.  while  riding  in  a  truck  on  a  Government  road  in  Cherokee 
National  Forest  because  of  negligent  construction  and  maintenance 
of  said  road. 

With  the  following  committee  amendment: 

Page  2,  line  5.  strike  out  the  period,  insert  a  colon  and  the 
following':  "Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  dttlivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withHold,  or  receive  any  sxmi  of  ths  snr.ount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  accoxint 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  ttie  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  sliall  be  fined  in  any  siim  not  exceeding 
$1/X)0.'' 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  ofl'er  an 
amendment  to  strike  out  title  n. 

The  SPEAKER  pro  tempore.  Tlie  Clerk  will  report  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  Strike  out 
aU  of  tlUe  n. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  claimant 
in  this  case  states  that  he  was  injured  through  the  negli- 
gent construction  and  operation  of  a  road  of  the  United 
States  Government  through  a  national  forest.  H<j  and 
same  friends  had  been  fishing  and  they  were  returaing  In 
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a  truck  driven  by  a  man  named  WaH.  who  certifies  that  he 
had  driven  over  the  road  innumerable  times  and  was  fa- 
miliar with  it  both  before  and  after  the  accident.  To  quote 
briefly  from  the  report  of  the  Department  of  Agriculture: 

The  driver  of  the  truck.  J.  P.  Wall.  In  hla  affidavit  of  Pebruary 
18  1934  states  that  he  "traveled  said  road  practically  every  wees 
during  the  year  the  accident  occxirred  and  while  said  ^^  I^ 
being  changed  ■•  By  hla  own  experience  he  had  found  the  road 
practicable  during  extensive  use  and  waa  thoroughly  famlUar 
with  It;  and.  excepting  the  aUeged  unsafe  outer  margin,  thenj 
is  nothing  in  the  conditions  set  out  which  would  have  prevented 
his  safe  use  of  the  road,  and  It  Is  evident  that  they  did  no* 
prevent  such  safe  use  on  hla  part  over  a  substanUal  period  oT 
tima. 

There  Is  a  wide  conflict  of  testimony  between  the  wit- 
nesses of  the  Gtovemment  and  the  witnesses  of  the  claimant. 
but  if  gentlemen  wUl  take  the  trouble  to  read  the  report 
they  will  flnd  that  the  truck  driver  was  thoroughly  familiar 
with  the  road,  that  it  was  passage  not  only  for  this  particu- 
lar truck  on  this  parUcular  occasion  but  by  all  trucks  and 
heavy  traflBc  which  used  it  both  before  and  after  the  acci- 
dent. The  road  is  said  by  some  of  the  witnesses  to  have 
been  9  or  10  feet  wide  and  by  others  16  or  18  feet  wide. 
There  is  no  evidence  of  any  fault  or  negligence  on  the  part 
of  the  Government  for  which  the  Government  should  be 
liable  in  damages.  The  case  rests  solely  on  the  claim  that 
the  road  was  too  narrow. 

It  is  perfectly  obvious  from  the  report  that  the  driver  of 
the  truck  either  had  no  brakes  or  was  careless  and  simply 
drove  off  the  road.  We  have  no  right,  as  I  view  it.  to  make 
awards  of  claims  against  the  Government  simply  because  the 
Government  is  not  defended. 

The  utmost  that  we  should  do  In  cases  of  this  kind,  where 
there  is  sharp  conflict  in  the  testimony,  is  to  confer  jurisdic- 
tion on  the  iMToper  district  court,  to  hear  the  evidence,  ex- 
amine the  witnesses,  and  reach  a  Just  conclusion.  I  am  not 
prejudiced  in  this  matter,  of  course,  and  neither  is  anyone 
else,  but  I  sun  com'inced  there  is  very  sharp  conflict  in  the 
testimony  here,  and  the  preponderance  of  evidence  shows 
that  if  there  is  any  negligence  on  anyone's  part  it  is  on  the 
part  of  the  driver  of  the  car. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HANCXXnC  of  New  York-    Yes. 

Mr.  KENNEDY  of  Maryland.  One  matter  the  committee 
considered  was  that  immediately  after  the  accident  the  Gov- 
ernment made  repairs  to  this  particular  road. 

Mr.  HANCOCK  of  New  York.  I  understand  that  the  road 
was  being  repaired  at  the  time  and  that  it  was  subsequently 
improved. 

Mr.  KENNEDY  of  Maryland.  It  is  my  understanding 
that  it  was  subsequently  that  the  Government  made  the 
improvements  to  the  road,  immediately  after  the  accident. 
Mr.  HANCOCK  of  New  York.  My  understanding  is  that 
it  was  in  process  of  improvement  at  the  time  of  the  accident. 
Mr.  KENNEDY  of  Maryland.  That  Is  not  my  under- 
standing. 

Mr.  HANCOCK  of  New  York.    There  is  a  sharp  conflict 
of  testimony  as  to  how  wide  the  road  was. 
Mr.  COSTELLO.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  COSTELLO.  It  seems  that  this  road  was  laid  out  in 
1930.  Some  time  prior  to  the  accident  repairs  on  the  road 
were  made.  The  specifications  call  for  a  roadbed  of  at  least 
14  feet  at  this  particular  curve,  and  apparently  the  road  was 
at  least  14  feet  wide  or  wider  at  the  ciurve.  If  the  repairs  were 
made  according  to  the  specifications,  and  there  is  every  reason 
to  suppose  they  had  been,  that  was  done  just  prior  to  the 
accident. 

Mr.  HANCOCK  of  New  York.  I  call  attention  to  the  testi- 
mony of  J.  D.  Collins,  a  truck  driver  familiar  with  the  road, 
who  testified  by  affidavit — 


June  16 

The  time  of  the  gentleman 


That  he  drove  a  truck  hauling  stone  <m  said  road  prlca-  to  and 
after  the  date  of  said  accident:  that  at  the  time  of  the  accident  the 
road  on  each  end  of  the  curve  was  wide  enough  for  the  Defiance 
3-ton  trucks  to  pass;  that  he  drove  such  a  truck;  that  he  had  often 
parsed  a  similar  truck  at  either  end  of  the  curve;  that  the  curve 
Uaelf  was  at  least  14  feet  wide,  and  prrhapa  nuon. 


The  SPEAKER  pro  tempore, 
from  New  York  has  expired. 

Mr.  TARVER.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment.  I  have  never  submitted  a  case  to  the  House  of 
RepresenUtives  where  the  evidence  of  negUgence  was  more 
complete,  according  to  the  witnesses  of  claimant,  than  in 
the  instant  case. 

I  regret  very  much  that  the  statement  of  the  gentleman 
from  New  York  I  Mr.  Hancock!  seems  to  carry  with  it  evi- 
dence of  the  fact  that  he  has  not  had  time  to  read  the  evi- 
dence which  was  submitted  by  claimant  since  this  biU  was 
heard  before  the  Claims  Committee,  when  he  appeared 
and  urged  the  same  objections  that  he  is  urging  now  and  I 
was  able  to  point  out  to  the  committee  conclusively  from 
the  evidence  submitted  by  the  claimant  in  the  case  that  the 
contentions  of  the  gentleman  from  New  York  were  without 
foundation. 

Of  course,  there  is  some  conflict  In  the  evidence.  That  is 
occasioned  by  the  fact  that  when  this  claim  was  introduced 
the  matter  was  referred  to  the  Forest  Service  for  investi- 
gation. Investigation  by  whom?  By  Its  own  officials;  those 
who  had  been  charged  with  negligence  in  the  construction 
of  this  road  and  In  the  opening  of  the  road  to  the  public 
in  a  defective  and  dangerous  condition. 

The  evidence  of  claimant's  witnesses,  some  of  whom  are 
among  the  best  citizens  of  their  section  of  Georgia,  a  mer- 
chant, a  filling  station  operator,  and  others,  Is  to  the  effect 
that  this  road  had  been  newly  worked  and  freshly  graded— 
graded  on  a  steep  mountain  side  to  the  outward  side  of  the 
curve  instead  of  inward  toward  the  bank,  and  that  it  was 
only  about  8  feet  wide;  that  on  the  outward  side  of  the 
road  next  to  a  steep  declivity  40  or  50  feet  deep,  the  road 
had  no  chert  but  was  made  of  loose  shale  and  sand,  and 
that  when  the  driver  of  this  man  undertook  to  drive  his 
car  over  it,  the  loose  shale  and  sand  gave  way  and  these 
parties  were  precipitated  over  this  declivity  and  this  man 
sustained  a  broken  back. 

He  is  a  helpless  cripple  and  will  be  for  the  remainder  of 
his  life,  bedfast  for  the  remainder  of  his  life.  These  facta 
are  shown  by  the  evidence  which  those  who  know  the  wit- 
nesses would  not  hesitate  to  believe.  To  say  that  the  ver- 
sion of  the  witnesses  who  were  found  by  those  who  were 
charged  with  negligence  in  this  case  ought  to  be  accepted 
in  preference  to  the  larger  number  of  witnesses  of  greater 
credibility  who  have  testified  for  the  claimant  in  the  case  is, 
to  my  mind,  a  position  which  is  absolutely  untenable.  I 
cannot  understand  why  it  is  continually  advanced  by  the 
gentleman  from  New  York,  who  first  objected  to  the  passage 
of  the  bill  when  it  was  called  on  the  Private  Calendar  and 
then  pursued  his  objection  by  appearing  before  the  com- 
mittee on  the  omnibus-bill  hearing  and  presenting  the  same 
argument  that  he  has  presented  here,  and  why.  after  the 
committee  turned  him  down,  he  persists  in  attempting  to 
prevent  this  helpless  cripple,  a  man  who  was  only  34  years 
of  age  when  he  sustained  this  terrible  injury,  from  securing 
some  smaU  measure  of  compensation  from  the  Government 
for  the  gross  negligence  of  its  officials. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  i^-ill  the  gen- 
tleman yield? 

Mr.  TARVER.    No.     I  only  have  5  minutes.     I  did  not 
interrupt  the  gentleman. 

Now,  suppose  the  driver  of  the  car  was  negligent.  I  insist 
that  the  evidence  in  the  case  does  not  disclose  negligence 
on  the  part  of  the  driver  of  the  car,  but  it  is  a  well-known 
rule  of  law,  which  prevails  in  most  jurisdictions,  familiar  to 
every  lawyer  in  this  assembly,  that  the  negligence  of  th3 
driver  of  a  vehicle  on  an  occasion  where  injury  is  sustained 
by  a  passenger  is  not  to  be  imputed  to  the  passenger.  He  is 
not  to  blame  if  the  driver  had  some  undisclosed  knowledge 
concerning  the  character  of  this  road,  which,  as  I  have  said. 
was  not  shown  conclusively.  The  burden  of  proof  is  against 
such  a  contention;  but  if  it  were  shown  that  the  driver  of 
the  car  was  guilty  of  contributory  negligence,  bringing  about 
an  injury  to  his  passenger,  the  passenger  himself  was  not 
responsible.  I  sincerely  hope  that  this  amendment  will  be 
voted  down. 
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The  SPEAKER  pro  tempore.  The  time  of  the  gentlwnan 
from  Georgia  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  HancockI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hancock  of  New  York)  there  were  ayes  16  and  noes  40. 

So  the  amendment  was  rejected. 

EXTENSION  or  REMARKS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  the  remarks  I  made  this  afternoon. 

The  SPEAKER  pro  tempore.  The  gentleman  has  that 
privilege  under  the  general  rule. 

Mr.  COCHRAN.  I  refer  to  the  remarks  I  made  this  after- 
noon. 

The  SPEAKER  pro  tempwre.  There  is  general  permission 
for  all  Members  to  extend  their  own  remarks. 

The  Clerk  will  read. 

SIXTH  01CNIBT7S  CLAIMS   BILL 

The  Clerk  read  as  follows: 

TlUe  III— (H.  R.  1435.    Far  the  relief  of  Sarah  L.  Smitli.)     By  Mr. 

Andrsws 
That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  »3.000  to  Sarah  L.  Smith  as 
payment  In  full  for  personal  Injuries  sustained  In  a  fall  In  the 
United  States  post  office  at  Niagara  Palls,  N.  Y..  on  July  18,  1933: 

With  the  following  committee  amendments: 

Page  3.  line  22.  strike  out  "$3,000"  and  Insert  in  lieu  thereof, 
"$2  000." 

Page  3.  line  23.  strike  out  "as  payment  in  full"  and  Insert  "in 
full  settlement  of  all  claims  against  the  United  States." 

Page  4,  line  1.  after  the  figures.  Insert:  "Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  »1,000." 

The  committee  amendments  were  agreed  to. 
Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costdxo:  On  page  3,  strike  out 
title  ni. 

Mr.  COSTELLO.  Mr.  Speaker,  the  main  purpose  of  taking 
this  time  to  explain  these  objections  is  simply  to  give  those 
on  both  sides  of  the  aisle  who  are  officially  appointed  as 
objectors  an  opportunity  to  explain  to  the  Members  their 
reasons  for  objecting  to  these  bills.  When  a  bill  is  first  called 
on  the  Private  Calendar  it  either  passes  Immediately  or 
must  be  objected  to.  When  we  consider  the  omnibus  bills  we 
are  given  a  brief  opportunity  to  explain  our  objections.  In 
doing  so  we  have  no  personal  interest  in  the  bills,  but  are 
simply  trying  to  set  forth  the  facts  out  of  which  these  claims 
arise  and  give  the  Members  an  opportunity  to  decide  for 
themselves  whether  they  approve  of  the  legislation  and  de- 
sire to  pass  it  or  defeat  it.  So  far  as  our  personal  Interest 
Is  concerned,  we  do  not  have  any. 

Regarding  the  claim  in  this  particular  bill,  the  claimant 
was  injured  while  entering  a  temporary  post-office  building 
at  Niagara  Falls,  N.  Y.  TTie  lobby  of  the  building  was  dark. 
The  only  windows  were  front  windows  and  were  covered  with 
Ivy.  As  a  result  there  was  not  much  light  In  this  lobby. 
The  claimant  as  she  came  Into  the  building  was  reading  a 
notice  on  the  far  side  of  the  wall  and  in  doing  so  did  not 
observe  the  three  or  four  steps  that  led  down  into  the  post 
office,  and  as  a  result  she  fen  and  was  injured.  This  bill 
'    would  pay  her  $2,000  for  the  injuries  she  sustained. 

It  seems  to  me  that  there  is  no  negligence  on  the  part  of 
the  Government.  The  fact  she  was  apparently  reading  a 
notice  on  the  wall  is  negligence  on  the  part  of  the  claimant, 
and  for  this  reason  I  do  not  thirdc  she  Is  entitled  to  recover. 
It  is  true  the  light  In  the  lobby  was  of  such  nature  as  not  to 


make  the  stairs  particularly  clear  and  distinct,  but  many 
people  were  going  in  and  out  of  the  building  constantly,  and 
no  other  cases  of  accident  were  brought  to  our  attention.  It 
is  apparently  simply  a  case  of  negligence  on  the  part  of  the 
claimant. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COSTOLLO.    I  yield. 

Mr.  KENNEDY  of  Maryland.  Is  it  not  a  fact  that  after 
this  accident  the  light  was  Immediately  replaced? 

Mr.  COSTELLO.  The  gentleman  means  they  put  a  new 
light  in  the  building? 

Mr.  KENNEDY  of  Maryland.  Yes;  they  put  a  light  where 
this  defect  existed,  to  prevent  a  recurrence  of  similar  acci- 
dents. 

Furthermore,  this  woman  was  permanently  injured.  I 
have  no  particular  interest  in  the  bill. 

Mr.  COSTELLO.  It  is  true  the  woman  was  permanently 
Injured;  and  I  believe  the  gentleman  from  Maryland  is  cor- 
rect in  his  statement  that  a  new  light  was  put  in  the 
building;  and  they  should  have  dwie  so.  One  accident  hav- 
ing taken  place,  it  would  have  been  negligence  on  the  part 
of  the  Government  had  they  not  done  so. 

Mr.  KENNEDY  of  Maryland.  Is  it  not  further  true  that 
the  condition  there  was  such  that  other  accidents  might  be 
caused,  that  the  place  was  very  dark  and  people  could 
not  see? 

Mr.  COSTELLO.  I  admit  the  place  was  dark  and  that 
there  was  a  possibility  that  an  accident  could  take  place. 

Mr.  KENNEDY  of  Maryland.  The  committee  felt  it  was 
the  duty  of  the  Government  to  keep  the  building  properly 
lighted. 

Mr.  COSTELLO.  Is  It  not  also  a  fact  that  the  claimant 
was  reading  a  notice  on  the  opposite  wall  as  she  was  enter- 
ing the  building? 

Mr.  KENNEDY  of  Maryland.  That  Is  quite  true,  and  she 
was  doing  it  for  the  purpose  of  trsring  to  direct  herself  to 
the  place  she  wanted  to  go,  Just  like  anybody  in  going  into 
a  post  office  would  look  around  to  flnd  where  the  stiunp 
window  was,  or  the  money-order  window.  Because  of  the 
dark  condition  of  the  lobby  she  fell  and  was  permanently 
Injured.  

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  of  the  gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hancock  of  New  York)  there  were — ayes  26,  noes  41. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Title  IV— (H.  B.  2115.    For  the  reUef  of  First  Lt.  R.  O.  Cuno.) 

By  Mr.  Bland 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  pay  to  First  Lt.  R.  O.  Cuno.  retired, 
formerly  second  lleutenajit.  Air  Corps.  Langley  Field.  Va,  out  of 
any  money  in  the  Treastiry  not  otherwise  appropriated,  the  sum 
of  $1,419.35,  such  sum  to  be  in  full  settlement  of  all  claims  against 
the  United  States  on  account  of  damage  to  and  destruction  of 
personal  property  of  the  said  Lt.  B.  O.  Cuno  stored  by  the  qxiar- 
termaster  in  the  quartermaster  warehouse  at  Langley  Field,  Va., 
the  said  damage  to  and  destruction  of  said  property  having  re- 
sulted from  the  flooding  of  said  warehouse  during  the  storm  of 
August  23,  1933.  without  fault  or  negligence  on  the  part  at  the 
s&id  Lt.  R.  a.  Cuno  and  while  he  was  a  patient,  sick  in  line  of 
duty,  at  Walter  Reed  Hospital  and  unable  to  protect  Mb  interest 
in  said  property. 

With  the  following  committee  amendments: 

Page  4.  line  20,  strike  out  "$1,419.35"  and  insert  "$851.61". 

Page  5,  line  6,  after  the  word  "property",  insert:  "Provided,  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attcmeys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shaU  be  unlawfxil  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  siun  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
BhaU  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  ehaU  be  fined  in  any  tnim  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
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Mr.  HANCOCK  of  Hew  York.    Mr.  Speaker,  I  offer  an 
amendment  to  strike  out  all  of  title  IV. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hawoock  of  New  York:  Page  4.  rtrtke  out 
all  of  Utle  rV. 

Mr.  HANCOCK  Of  New  York.  Mr.  Speaker,  the  substance 
of  this  claim  is  contained  in  one  paragraph  of  the  report  of 
the  War  Department .  which  reads  as  follows: 

The  recorda  of  the  War  Department  ahow  that  Second  Lt.  R^  O. 
Cuno.  Air  Corps.  Langley  Field.  Va..  waa  ordered  to  pro««l  to  Waah- 
inirton  D.  C.  and  report  to  the  commanding  general.  Walter  »b«i 
General  Hoapltal.  for  observation  and  treatment  In  January  1833; 
thmx.  whUe  etill  In  Walter  Reed  Hoapltol  on  May  5,  1933.  his  per- 
sonal property  waa  by  order  of  the  commanding  officer  renaoved 
from  hl-rquarters  at  Langley  Pleld  and  placed  In  storage  at  the 
quarl^rmaster  warehouae.  his  quarters  having  been  reqiiired  for 
aasignment  to  another  offlcrr;  that  on  August  23.  1933.  a  storm  of 
unusual  severity  occurred,  flooding  practically  the  entire  poet,  that 
the  claimants  property  waa  partly  submerged  for  a  period  of  sev- 
eral hours,  damaging  same  Irreparably;  and  that  the  loss  Is  not 
covered  by  Insurance. 

Mr.  Speaker,  the  question  Involved  in  this  bill  is  whether  or 
not  the  United  States  Government  is  an  insurer  of  all  the 
personal  property  belonging  to  the  officers  of  the  United 
States  Army.  Obviously  there  was  no  fault  or  neglect  on  the 
part  of  any  ofBcer  of  the  United  States  Gtovemment.  A  flood 
occurred  which  could  not  have  been  foreseen  or  prevented. 
It  was  what  is  known  In  law  as  an  act  of  God. 

If  this  man  Is  entitled  to  reimbursement,  every  ofBcer  of 
the  Army  or  Navy  who  loses  his  property  through  fire,  flood, 
hurricane,  or  any  other  disaster  is  entitled  to  reimbursement. 
There  was  no  misconduct  or  claim  of  misconduct  on  the  part 
of  any  agent  of  the  Federal  Government  which  contributed 
to  the  losses  of  Lieutenant  Cuno. 

In  connection  with  this  claim  I  think  the  Members  might 
be  Interested  in  looking  at  the  bill  of  particulars  as  filed  by 
this  young  officer.  For  instance,  he  lost  two  sets  of  draperies 
which  he  says  cost  $70.  He  asks  for  reimbursement  to  the 
extent  of  $70.  although  he  had  them  for  34  years.  He  lists 
some  blankets  for  which  he  paid  $30  and  claims  damages  of 
$30.  He  had  them"  3S  years.  He  had  two  pairs  of  trousers, 
costing  $10.  3  years  ago.  He  says  they  are  worth  $6  today. 
He  owned  a  lot  of  books. 

Mr.  KENNEDY  of  Maryland.     Will  the  gentleman  yield? 
Mr.  HANCOCK  Of  New  York.    I  yield  to  the  genUeman 
from  Maryland. 

Mr.  KENNEDY  of  Maryland.  The  committee  took  those 
items  into  consideration  and  cut  the  amount  down  to 
$851.61;  also  the  items  the  gentleman  has  referred  to  were 
approved  by  a  War  Departjnent  inspector. 

Mr.  HANCOCK  of  New  York.  I  do  not  think  that  should 
be  binding  on  us.    He  lists  some  books  here. 

Mr.  KENNEDY  of  Maryland.  We  did  not  think  so  either, 
and  we  cut  the  amount  down. 

Mr.  HANCOCK  of  New  York.  He  has  a  book  called  "Love 
Songs  of  the  Portuguese",  for  which  he  paid  $5  and  states 
It  is  still  worth  $5.  He  had  a  book  called  "How  to  Fly"  for 
which  he  paid  $2.  He  wants  $2.  He  had  an  album.  I  do 
not  know  what  was  in  it.  He  paid  $5  for  it,  and  wants  us 
to  give  him  $5.  He  had  another  book  called  "Revolt  in  the 
Desert"  for  which  he  paid  $2.90.  He  had  a  Bible,  for  which 
he  paid  $6.  and  he  wants  us  to  pay  him  $6. 

Perhaps  the  committee  by  discounting  his  claim  about  30 
percent  has  corrected  to  some  extent  the  exorbitance  of  this 
young  man's  demand.  The  question  Invc^ed.  however,  is 
whether  the  United  States  Government  is  a  guarantor  (»-  an 
insurer  against  the  losses  of  all  oBicas  of  the  Army  and 
Navy.  If  we  are  going  to  do  that,  let  us  extend  the  same 
principle  to  other  agents  of  the  Government,  including 
Members  of  Congress. 
[Here  the  gavel  fell.] 

IhCr.  BLAND.  Mr.  Speaker,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Speaker,  the  facts  in  this  case  are  that  lieutenant 
Cuno  was  stationed  at  Langley  neld.  He  had  his  furniture 
and  effects  in  his  quarters  there.  By  order  of  the  War  De- 
partment he  was  sent  (o  the  Walter  Reed  Hospital  in  Wash- 
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ington,  D.  C,  in  January  1933.  "Hiey  do  not  deny  that  ha 
was  in  the  hospital  under  orders  of  the  War  Department. 
He  left  his  furniture  and  effects  In  the  quarters  that  he  had 
occupied  at  Langley  Field.  In  May  1933.  while  he  was  sUlI 
a  patient  at  the  Walter  Reed  Hospital,  under  orders  of  the 
War  Department  the  commanding  officer  at  Langley  Field, 
because  they  needed  the  quarters,  took  the  furniture  and 
effects  of  Lieutenant  Cuno  out  of  these  quarters  and  stored 
them  in  the  warehouse. 

In  August  1933.  while  Lieutenant  Cuno  was  still  a  patient 
at  Walter  Reed  Hospital,  there  came  this  violent  storm, 
which  flooded  the  warehouse,  damaging  his  furniture  to 
the  extent  that  is  claimed  in  this  bill.  In  other  words,  the 
Government,  for  its  own  convenience,  moved  the  furniture 
from  the  place  where  Lieutenant  Cuno  had  it  to  another 
place  when  he  himself  could  not  personally  look  after  it, 
and  therefore  the  Government  assumed  charge  of  it. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BLAND.     I  yield. 

Mr.  KENNEDY  of  Maryland.  Is  it  not  true  that  he  could 
not  have  insured  the  property  if  he  had  wanted  to  do  so, 
because  he  did  not  have  the  opportunity? 

Mr.  BLAND.    That  is  true. 

General  MacArthur,  as  Acting  Secretary  of  War,  reported 
that^ 

The  records  of  the  War  Department  show  that  Second  Lt.  Roy  Q. 
Cuno.  Air  Corps.  Langley  Pleld.  Va.,  was  ordered  to  proceed  to 
Washington.  D  C  .  and  report  to  the  commanding  general,  Walter 
Reed   General   Hospital — 

And  the  facts  which  I  have  stated. 

The  Acting  Secretary  of  War,  General  MacArthur,  con- 
cludes his  report  with  these  words: 

There  la  no  authority  of  law  under  which  settlement  with  the 
claimant  can  be  made;'  however.  In  view  of  the  unusual  circum- 
stances and  the  fact  that  the  claimant's  property  waa  moved  dur- 
ing his  absence,  presumably  for  the  convenience  of  the  Govern- 
ment, the  War  Department  will  interpose  no  objection  to  th« 
enactment  of  the  proposed  legislation. 

Mr.  PITTENGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.     Yes. 

Mr.  PITTENGER.  If  this  were  a  case  where  private  indi- 
viduals were  involved,  there  would  not  be  any  question  under 
the  law  about  liability,  would  there? 

Mr.  BLAND.    No;  there  would  not. 

Now,  as  to  the  damage,  the  matter  went  before  a  board  of 
inquiry,  and  this  board  of  the  War  Department  heard  all 
the  evidence  with  respect  to  the  damage.  The  board  made 
the  following  recommendation: 

Upon  careful  consideration  of  the  findings  above,  the  board 
recommends  that^ 

1.  In  view  of  the  length  of  time  tliat  the  damaged  goods  had 
been  in  service  and  the  depreciation  thereof  the  claimant.  Roy  G. 
Cuno,  second  lieutenant.  Air  Corps,  be  awarded  60  percent  of 
the  total  amount  asked  for  In  the  claim,  or  $851.61. 

In  other  words,  the  amount  of  this  claim  as  it  is  reported 
by  the  committee,  and  as  contained  in  this  bill,  is  the  recom- 
mendation of  the  board  of  inquiry  that  examined  into  all 
of  these  facts,  and  the  then  Acting  Secretary  of  War  has 
said  that  in  view  of  the  peculiar  circumstances  attending  this 
claim,  the  War  Department  interposed  no  objecuon  to  the 
proposed  legislation. 

I  therefore  ask  that  the  amendment  be  rejected. 

The  question  was  taken,  and  wi  a  division,  demanded  by 
Mr.  Hancock  of  New  York,  there  were — ayes  31,  noes  51. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 
■ntle  V— (H.  R.  2336.     For  the  relief  <rf  Cera  Akina.)     By  Mr.  Takvct 

That  the  Secretary  of  the  Treasiiry  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  funds  in  the  Treasury  not 
otherwise  appropriated,  to  Cora  Akins  the  sum  of  $5,000  in  full 
settlement  of  all  claims  against  the  United  States  on  account  of 
Injuries  received  in  a  collision  with  a  ClvUlan  Conservation  Corps 
truclE,  near  Dahionega,  Ga..  on  or  about  October  6,  1934. 

With  the  following  committee  amendments: 
Page  5.  line  24,  strike  out  -$5,000-  and  Insert  ••$750." 
Page  5.  line  22.  strike  out  "funds"  and  Insert  "money." 
Page   6.   line   2.   Insert   "Provxded.  That   uo  part   of   the   amount 
appropriated  in  t^''*  act  in  excess  ot  10  percent  thereof  shall  be  paid 
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or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  svun  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereo*  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  stun  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costkixo:  Page  5.  strike  out  Title  V. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  also  involves  an 
automobile  accident  in  which  the  claimant  suffered  injuries. 
and  by  the  terms  of  the  bill  would  recover  $750  because  of 
these  injuries. 

The  accident  occurred  between  a  car  in  which  the  claim- 
ant was  riding  and  a  C.  C.  C.  truck.  At  the  time  the  cars 
were  visible,  one  to  the  other,  they  were  at  a  distance  of  ap- 
proximately 130  feet;  and  as  shown  by  the  evidence  in  the 
report,  the  C.  C.  C.  truck  traveled  30  feet  while  the  private 
car  in  which  the  claimant  was  riding  traveled  a  distance  of 
100  feet. 

Mr.  TARVER.  Mr.  Speaker,  will  the  gentleman  srield  at 
that  point? 

Mr.  COSTELLO.    I  will  be  pleased  to  yield. 

Mr.  TARVER.  WUl  the  gentleman  kindly  point  out  the 
affidavit  in  the  report  of  any  person  stating  those  facts? 
The  gentleman  is  quoting  from  the  report  of  the  Secretary 
of  War  and  I  would  like  for  him  to  point  out  the  affidavit 
of  any  affiant  who  swore  to  those  facts. 

Mr.  COSTELLO.  The  report  I  was  reading  from  is  the 
report  of  the  Secretary  of  War.  which  is  made  from  the 
records  in  the  War  Department  following  their  investigation 
of  the  accident. 

Mr.  TARVER.  But  is  the  name  of  any  witness  mentioned 
who  swore  to  those  facts? 

Mr.  COSTELLO.    Not  in  the  War  Department  report;  no. 

Mr.  TARVER.  Whereas  there  are  the  names  of  several 
witnesses  mentioned  in  the  report  of  the  committee  who 
swore  to  contradictory  facts. 

Mr.  COSTELLO.  The  report  of  the  War  Department  was 
based  upon  their  findings  following  the  accident.  The 
other  evidence  submitted  here  includes  the  affidavit  of  the 
driver  of  the  car  in  which  the  claimant  was  riding,  and 
other  interested  witnesses,  also  riding  in  the  car.  So  that 
as  far  as  the  testimony  is  concerned  on  either  side  of  this 
particular  case,  all  of  it,  you  might  say,  is  biased,  either 
for  or  against  the  claimant. 

Mr.  KENNEY.    Mr.  Speaker,  will  the   gentleman  yield? 

Mr.  COSTELLO.     Yes. 

Mr.  KENNEY.  Does  the  gentleman  say  that  what  he 
now  states  is  based  on  disinterested  or  interested  witnesses? 

Mr.  COSTELLO.  I  state  that  the  reports  contained  here, 
whether  they  come  from  the  War  Department  or  are  affi- 
davits of  other  persons,  are  biased  either  because  of  their 
interest  on  one  side  or  the  other  of  the  particular  case. 
The  letter  from  the  Secretary  of  War  gives  the  viewpoint  of 
the  War  Department  as  a  result  of  their  investigation  of 
the  accident.  The  other  affidavits  are  those  of  the  driver 
of  the  car  or  relatives  of  the  claimant,  so  that  if  there  is 
objection  to  the  War  Department  report  because  it  is 
claimed  to  be  prejudiced,  certainly  the  testimony  submitted 
by  those  in  the  car  or  by  those  related  to  the  claimant  is 
equally  prejudiced  in  her  behalf. 

Mr.  TARVER.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  COSTELLO.  One  moment.  The  Army  board  found 
that  the  C.  C.  C.  truck  at  the  point  of  Uie  accident  had 
pulled  as  far  over  to  the  right  of  the  road  as  it  possibly 
could,  and  that  the  accident  was  due  to  the  negligence  of 
the  driver  of  the  car  in  which  the  claimant  was  riding.  I 
want  the  Members  particularly  to  note  the  fact  that  the 
War  Department  also  found  that  the  brakes  of  the  car  in 
which  the  claimant  was  riding  were  defective.  In  otho' 
words,  the  car  in  which  the  claimant  was  riding  had  defec- 
tive brakes,  find  was  not  able  to  stop  in  sufficient  time  to 


a"oid  the  accident,  and  in  view  of  the  fact  the  testimony 
shows  the  C.  C.  C.  truck  was  as  far  on  its  side  of  the  road 
as  it  could  be,  there  is,  therefore,  no  negligence  that  can  bo 
attributed  to  the  Government.  For  that  reason  I  feel  that 
the  claimant  here  is  not  entitled  to  recover  for  the  damages 
sustained. 

Mr.  KENNEY.  Does  the  gentleman  contend  that  the 
defective  brakes,  if  they  were  defective,  should  be  imputed 
to  the  claimant  in  this  case? 

Mr.  COSTELLO.  I  do.  because  it  is  shown  by  the  War 
Department  that  the  claimant's  car  traveled  a  distance  of 
100  feet,  while  the  Civilian  truck  traveled  only  about  30 
feet. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  California  has  expired. 

Mr.  TARVER.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment.  TTie  evidence  shows  that  the  driver  of  the  truck 
was  drunk  and  was  driving  on  a  steep  mountain  road  at  the 
rate  of  40  to  45  miles  an  hour;  that  he  could  have  seen  this 
car  in  which  claimant  was  driving  for  130  feet,  but  made  no 
effort  to  stop;  that  the  road  was  only  15  feet  wide  at  that 
point. 

Mr.  COSTELLO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TARVER.  Not  at  this  point — that  the  driver  of  the 
automobile  in  which  the  lady  was  riding  had  pulled  his  car 
out  to  the  side  of  the  road  smd  stopped  in  a  ditch.  The  ques- 
tion of  defective  brakes  does  not  enter  it  at  all.  because  the 
car  had  come  to  a  complete  standstill,  when  this  dnmken 
driver  came  down  the  mountain  side  at  40  to  45  miles  an  hour, 
struck  the  automobile  and  demolished  it.  and  knocked  the 
woman  unconscious,  sustaining  injuries  as  a  result  of  which 
she  was  under  treatment  continuously  for  many  months,  and 
is  still  under  treatment  of  a  physician  at  times. 

The  Secretary  of  War  in  his  report  mentions  alleged  con- 
tradictory facts.  Who  he  got  them  from.  God  only  knows. 
He  does  not  mention  in  his  report  the  name  of  a  single  wit- 
ness who  undertook  to  testify  those  were  the  facts,  while,  on 
the  contrary,  there  does  appear  in  the  report  the  complete 
affidavits  of  several  witnesses,  some  of  whom  at  least  I  know 
are  reliable,  who  testified  to  the  facts  as  I  have  detailed  them 
to  you.  The  gentleman  says  that  these  witnesses  are  biased. 
He  made  the  same  statement  before  the  Claims  Committee, 
and  I  challenged  him  then,  and  I  challenge  him  now.  to 
point  out  one  single  fact  appearing  in  this  record  upon 
which  the  statement  can  be  made  that  there  was  bias.  He 
says  they  were  biased.  And  why?  Presumably  because  they 
were  riding  with  this  lady.  Two  of  them  were  in  no  way 
related  to  her.  One  of  them  was  the  driver  of  the  automo- 
bile and  perhaps  there  is  some  interest  there.  Another 
young  man,  named  Lansford,  had  no  interest  in  the  matter, 
and,  so  far  as  the  accusation  being  founded  on  facts  is  con- 
cerned, there  is  not  a  scintilla  of  evidence  in  the  files  to 
justify  any  such  insinuation.  I  yield  to  the  gentleman  from 
California. 

Mr.  COSTELLO.  I  ask  the  gentleman  on  what  testimony 
he  bases  his  statement  that  the  C.  C.  C.  truck  driver  was 
driving  40  to  45  miles  an  hour,  when  the  War  Department 
says  it  was  going  10  to  16  miles  an  hour. 

Mr.  TARVER.  TTie  trouble  with  the  gentleman  Is  that  he 
cannot  see  anything  except  what  appears  in  the  War  Depart- 
ment's report.  The  War  Department  report  is  not  based  on 
the  evidence  of  one  single  named  witness.  I  have  named  to 
you  in  this  record  the  names  of  witnesses  who  testified  that 
he  was  driving  40  to  45  miles  an  hour  and  that  he  was  dnmk. 

Furthermore 

Mr.  COSTELLO.  The  gentleman  has  not  answered  my 
question.    The  driver  of  the  car  testified 

Mr.  TARVER.  I  do  not  yield  to  the  gentleman.  His  pres- 
ent attitude  is  simply  a  continuation  of  the  unfairness  he 
has  manifested  in  this  case  heretofore. 

Mr.  CLARK  of  Idaho.    Will  the  gentleman  yield? 

Mr.  TARVER.    No. 

Mr.  CLARK  of  Idaho.    I  did  not  doubt  it. 

Mr.  TARVER.  The  gentleman  is  likely  to  doubt  anything 
that  does  not  meet  with  his  ai^roval,  but  in  this  case  there 
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It  no  Justification  for  his  doubt.  He  Is  a  "doubting  Thomas" 
as  are  his  conferees  in  matters  of  this  sort. 

Mr.  ROMJUE.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  TARVER.    I  yield. 

Mr  ROBidJUE.  The  gentleman  says,  of  course,  tnat  i.ne 
car  was  standing,  not  moving,  and  therefore  the  question  of 
defective  brakes  would  not  enter. 

Mr.  TARVER.  The  question  of  defective  brakes  would  not 
enter  mto  the  question,  of  course. 

Mr  ROMJUE.  And.  furthermore,  the  injured  person  was 
not  in  charge  of  the  car?  ^ 

Mr  TARVKR.  Oh,  Just  a  lady  going  In  this  man  s  car  to 
visit  her  son  at  a  C.  C.  C.  camp;  that  is  all.  The  claim  is 
only  approved  for  $750,  when  she  asked  for  $5,000. 

The  SPEAKER  pro  tempore.  The  time  of  the  genUeman 
from  Georgia  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  California  (Mr.  Costu-W)]. 

The  amendment  was  rejected. 

Mr.  HOFFMAN.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  fcdlowsi 

Amendment  offered  by  Mr  Hoffman  :  Page  5.  line  24.  after  the 
word   •of",  strike  out  "•750  '  and  insert  "$200." 

Mr.  HOFFMAN.  Mr.  Speaker,  this  is  all  new  to  me.  With 
less  than  a  quorum  present  you  pass  all  these  bills  or  vote  | 
down  all  these  amendments,  whichever  it  may  be.  apparently  i 
without  any  regard  to  the  facts  except  the  statement  of  the 
gentleman  who  Is  interested  in  the  bill.  On  one  of  the  pre- 
vious titles  the  gentleman  made  the  statement  that  a  pas- 
senger in  a  car.  who  was  not  a  passenger  for  hire,  was  not 
responsible  for  the  negligence  of  the  driver.  That  Ls  not  the 
rule  in  the  Federal  courts.  It  is  not  the  rule  in  a  majority 
of  the  States  in  the  Union. 

Now.  with  reference  to  this  bill:  We  are  presiuned  to  sit 
here  as  a  fact-finding,  law -determining  body  combined,  as  it 
appears  to  me.  We  have  a  committee  composed  of  members 
from  both  sides  of  the  Ho\ise.  They  have  taken  the  time  and 
trouble  to  look  Into  these  matters.  I  wonder  if  the  gentleman 
from  California  would  answer  a  question  for  me? 

Mr.  COSTELLO.    I  would  be  glad  to. 

Mr.  HOFFMAN.    Do  you  look  into  these  matters  at  all? 

Mr.  COSTELLO.  I  might  inform  the  gentleman  that  we 
do  spend  considerable  time  reading  the  committee  reports 
and  occasionally  checking  with  various  departments  of  the 
Government  when  there  is  no  report  from  a  department,  and 
we  feel  there  should  be  a  report. 

Mr.  HOFFMAN.    And  you  think  that  information  is  of 

some  value  to  us? 

Mr.  COSTELLO.  Occasionally  It  is  of  very  great  impor- 
tance and  assists  us  very  materially  In  determining  our 
objection  to  or  approval  of  a  bill. 

Mr.  HOFFMAN.  Do  you  know  of  any  reason  why  we 
should  not  follow  your  Judgment  if  we  do  not  have  any 
information  ourselves? 

Mr.  COSTELLO.  I  might  say  that  our  attempt  is  not  a 
case  of  trying  to  get  Members  to  follow  us  because  we  are 
for  or  against,  but  to  try  to  follow  the  facts  as  we  set  them 
out  to  them,  and  we  try  to  give  them  an  unbiased  statement 
of  the  facts. 

Mr.  HOFFMAN.    And  outline  the  facts  as  they  are? 

Mr.  COSTELLO.  As  they  are  reported  to  us  and  as  we 
find  them.  In  this  particular  case  the  driver  of  the  car 
alleges  that  the  ambulance  was  going  40  to  50  miles  an  hour. 
^  He  alleges  that  he  came  along  the  road  and  saw  the  am- 
bulance coming,  and  when  he  realized  it  was  an  ambulance 
he  pulled  to  the  side  of  the  road,  and  he  alleges  that  he 
stopped  his  car.  Now.  we  are  not  to  take  the  War  Depart- 
ment's testimony,  but  we  are  to  take  his  testimony.  TTie 
War  Department  states  that  he  was  driving  at  a  speed  that 
is  variously  estimated  at  anywhere  frcan  10  to  30  miles  an 
hour.  They  leave  that  ambiguity  there.  They  admit  they 
do  not  know  his  speed. 

Mr    HOFFMAN.    Waa  he  drunk,  as  lUted  by  the  gen- 
tleman? 
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Mr.  COSTELLO.  I  do  not  know  the  facts,  whether  the 
driver  of  the  C.  C.  C.  truck  was  dnmk  or  not.  The  only 
evidence  is  the  statement  of  the  driver  of  the  other  car. 
For  that  reason  I  have  made  no  reply  whatsoever  to  that 
statement.  The  other  testimony  here  Is  aU  of  passengers 
in  the  car  who  were  rfding  with  the  claimant,  Cora  Akins. 

Mr.  HOFFMAN.  That  is  aU  I  want.  I  simply  wanted  to 
know  some  of  the  facts. 

Mr.  TARVER.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  HOFFMAN.     I  yield. 

Mr  TARVER.  If  the  gentleman  will  look  at  the  evidence 
he  will  find  that  the  statement  made  by  the  gentleman  from 
California  that  only  one  witness  testified  the  driver  was 
drunk  is  not  true.  The  evidence  of  other  witnesses  printed 
in  this  record,  which  the  gentleman  can  get  in  a  moment  by 
sending  a  page  for  it,  shows  that  other  witnesses  testified  to 

that  fact. 

Mr.  HOFFMAN.  Why  should  not  all  these  matters  be 
referred  to  some  court  where  the  actual  facts  can  be 
determined? 

Mr.  TARVER.  If  the  gentleman  will  introduce  legisla- 
tion to  that  effect.  j)erhaps  it  will  have  proper  consideration. 

Mr.  KENNEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOFFJIAN.    No. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Michigan  has  expired. 

Mr.  KENNEY.     Mr.  Speaker,  I  rise  in  opposition  to  the 

amendment. 

The  Fsntleman  from  Michigan  [Mr.  Hoffi£an]  just  put 
certain  questions  to  one  of  the  members  of  the  committee  of 
objectors  in  the  House.  As  far  as  I  am  able  to  ascertain,  this 
is  an  unofiBcial  committee. 

The  gentleman  from  Michigan  who  just  preceded  me  over- 
looked the  fact.  I  believe,  that  this  claim  has  been  reported 
by  the  Committee  on  Claims.  We  have  a  Committee  on 
Claims  in  this  House  that  hears  all  these  various  claims; 
and  there  is  no  more  conscientious  man  in  this  House  than 
the  chairman  of  this  committee,  an  able,  discerning,  learned 
legislator,  the  gentleman  from  Maryland  [Mr.  Ambrose  Ken- 
noY]. 

This  particular  item  in  the  omnibus  bill  comes  here  re- 
ported favorably  by  the  Committee  on  Claims;  so  if  the 
previous  si)eaker  sought  information  he  should  have  ad- 
dressed himself  to  the  Committee  on  Claims  primarily  rather 
than  to  the  committee  of  objectors.  The  Committee  on 
Claims,  in  my  experience,  does  not  pass  favorably  on  every 
claim  that  comes  before  it.  Its  members  consider  all  claims 
very  carefully.  These  claims  are  assigned  to  various  mem- 
bers of  the  committee  for  report,  and  the  committee  finally 
passes  upon  them  and  reports  them  for  the  consideration  of 
the  House.  I  am  one  of  those  who  have  great  confidence 
in  the  Judgment  of  the  Committee  on  Claims  and  in  the 
chairman  of  the  committee;  and  I  ask  the  Members  of  the 
House,  Mr.  Speaker,  not  to  be  influenced  solely  by  the  com- 
mittee who  object  to  the  ImJIs  as  they  come  up  here,  but  to 
consider  the  judgment  of  the  Committee  on  Claims,  which 
has  reported  this  bill  favorably  with  the  recommendation 
that  it  do  pass.  I  am  going  to  vote  in  favor  of  this  bill  and 
against  the  amendment. 

The  SPEAKER  pro  tempore  (Mr.  0'CoirNOR>.  The  ques- 
tion is  on  the  amendment  offered  by  the  gentleman  from 
Michigan. 

The  amendment  was  rejected. 

•nje  Clerk  read  as  follows: 
Tttl©  VI— (H.  R    2430.     For  the  relief  of  Henry  H.  Carr  Robert  E. 

Wise.  Stanley  Wl»e  Kills,   and   Peyton  X..  Kills;    and  Hllory   Wise 

and  Flora  A.  WIjk.)      By  Mr.  Garden 

That  Henry  H.  Carr.  owner  of  a  certain  farm  consisting  of  304 
acres  of  land,  more  or  leae.  near  Camp  Knox  In  Hardin  County, 
Ky  :  and  Robert  E.  Wise,  Stanley  Wise  Hlls.  and  Peyton  L.  Ellis, 
owners  of  a  certain  farm  consisting  of  200  acres  .of  land,  more  or 
less,  near  Camp  Knox  in  Hardin  County.  Ky.;  and  Hllory  Wise  and 
Flora  A.  Wise,  owners  of  a  certain  farm  consisting  of  240  acres  of 
land,  more  or  less  (In  two  separate  fees  of  120  acrrs  each,  more  or 
less),  near  Camp  Knox  In  Hardin  County.  Ky..  are.  as  such  owner 
or  owners,  hereby  authorized  to  bring  such  suit  or  siiits  a.s  they 
I  jotkj   rcspecVivcly   desire   to  so  do   a^auist   the    United    States    of 


America,  to  recover  damages,  if  any,  for  loss  or  losses,  which  they 
may  have  sustained  or  suffered,  as  such  respective  owners,  by  rea- 
son of  establishment,  construction,  or  maintenance  of  Camp  Knox 
in  the  State  of  Kentucky.  Jurisdiction  Ls  hereby  conferred  upon 
the  Court  of  Claims  of  the  United  States  or  the  District  Court  of 
the  United  States  for  the  Western  District  of  Kentucky  to  hear, 
consider,  determine,  and  render  Judgments  for  the  respective 
amounts  of  such  damages.  If  any,  as  may  be  found  to  have  been 
sustained  or  suffered  by  the  said  owners  of  said  farms,  with  the 
same  right  of  appeal  as  In  other  cases,  and  notwithstanding  any 
lapse  of  time  or  statute  of  limitation:  Provided,  That  such  action 
will  be  brought  within  1  year  from  the  date  that  this  act  shall 
become   effective. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
committee  amendment. 

The  Clerk  read  as  follows: 

Page  7,  line  11,  strike  out  "Court  of  Claims  of  the  United  States 
or  the." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Title  VII — (H.  R.  2435.  For  the  relief  of  the  Citizens  State  Bank 
of  Marlanna.  Fla.)       By  Mr.  Caldwkll  

That  all  claims  of  the  United  States  against  the  Citizens  Stkte 
Bank  of  Marlanna,  Fla.,  in  the  amount  of  $692.09.  such  sum  rep- 
resenting Ave  checks  fraudulently  negotiated  by  forged  endorse- 
ments to  such  Citizens  State  Bank  by  an  agent  of  the  United 
States  Sped  Loan  Department,  and  such  checks  having  been 
cleared  throvigh  the  usual  channels  and  charged  back  to  the 
Treasurer  of  the  United  States  by  the  General  Accounting  Office. 
shall  be  held  and  considered  to  have  been  satisfied  as  of  the  date 
of  the  enactment  of  this  act. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
committee  amendment. 

The  Clerk  read  as  follows: 

Page  8,  line  8,  after  the  word  "act".  Insert  a  colon  and  tne 
following:  "Praiided.  That  the  Comptroller  General  of  the  United 
States  Is  authorized  and  directed  to  credit  the  accoxmt  of  the 
Treasurer  of  the  United  States  with  the  sum  of  »692.09,  represent- 
ing the  total  amount  of  checks  nos.  35862.  37109.  41815.  5829.  and 
28808  •' 

The  committee  amendment  was  agreed  to. 

Mr,  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cosrnxo:  Strike  out  all  of  title  vn. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  pay- 
ment to  the  Citizens  Bank  ot  Marianna,  Fla..  the  sum  of 
$692,09.  It  appears  from  the  records  that  one  Sam  Roun- 
tree,  the  county  agent  for  Jackson  County.  Pla.,  for  the 
Government,  was  the  regular  manager  in  the  county  for  the 
United  States  seed-loan  department.  It  appears  that  he 
handled  all  the  department's  business  in  the  county,  that 
he  made  the  loans,  received  the  checks,  and  turned  them 
over  to  the  beneficiaries. 

It  appears,  however,  that  Rountree  made  applicatiwis  for 
loans  from  the  Government  and  used  the  names  of  bene- 
ficiaries ;  that  he  also  made  applications  for  loans  for  people 
who  had  not  given  him  the  authority  to  apply  for  loans.  He 
then  received  the  various  checks  on  these  locms.  took  them 
to  the  bank  where  he  not  only  cashed  them  but  deposited 
the  proceeds  to  his  own  bank  account  in  the  bank. 

The  contention  of  the  Government  is  that  the  fact  Roun- 
tree cashed  these  checks  and  deposited  them  to  his  own 
account  gave  notice  to  the  bank  that  there  was  something 
fraudulent  about  the  transaction.  For  this  reason  I  offer 
this  motion  to  strike  out  the  UUe.  I  believe  the  bank  was 
put  on  notice  when  Rountree  cashed  the  checks  and  de- 
posited the  money  to  the  account  of  Rountree,  that  he  was 
doing  something  he  was  not  authorized  to  do,  and  that 
the  bank  should  havje  realized  he  was  using  this  money 
for  his  own  personal  benefit,  and  that  these  checks  made 
out  to  different  individuals  were  not  paid  to  the  individuals. 

If  we  pass  this  bill  the  bank  would  be  reimbursed  this 
amount  of  money,  and  the  Government  would  not  only  have 
paid  the  money  to  Rountree  but  would  also  have  paid  It 
a  second  time  to  the  bank. 

(Here  the  gavel  fell.] 

Mr.  DALY.  Mr.  Speaker,  regarding  this  particular  bffl,  the 
gentleman  from  California  overlooks  the  fact  that  Samuel 


Rountree  was  the  fiduciary  agent  of  the  Government  and 
that  all  apphcations  for  seed  loans  were  filed  by  him.  He  had 
entire  charge  of  the  matter  in  the  State  whence  he  came. 
It  occiu-red  to  us  that  an  agent  acting  in  a  fiduciary  capacity 
handling  moneys  of  the  United  States  should  have  been 
under  bond  to  protect  anybody  who  might  have  lost  by  rea- 
son of  any  speculations  on  his  part.    He  was  not  under  bond. 

Mr.  COSTELLO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DALY.  No;  I  will  not  yield.  As  I  say,  this  agent  was 
not  under  bond.  In  addition,  it  was  the  habit  and  custom 
of  this  man  to  receive  checks  from  the  Government  of  the 
United  States  drawn  in  favor  of  the  applicants  for  seed  loans. 
to  deposit  them  in  his  own  account  in  the  btink,  and  pay  out 
to  the  borrower  from  his  own  account. 

This  has  been  the  practice  and  the  custom  for  some 
time.  It  was  the  practice  pursued  in  this  case.  The  biink 
had  no  notice  at  all  that  anything  was  fraudulent  or  Avrong 
because  he  was  pursuing  the  usual  custom  that  he  liad 
pursued  for  years.  The  money  went  into  Rountree's  ac- 
count and  remained  in  Rountree's  account  for  some  time. 
After  the  checks  were  cleared,  had  the  Government  notified 
the  bank  within  1  month  or  within  3  months  there  was  any- 
thing fraudulent  with  the  checks  or  the  endorsements 
thereon,  the  bank  could  have  protected  the  Government, 
itself,  and  anyone  else;  but  the  Government  allowed  months 
to  go  by  before  it  notified  the  bank  there  was  anjlhing 
the  matter  with  the  endorsements  on  these  checks.  By 
that  time  Mr.  Rountree  had  withdrawn  all  of  his  money. 

The  Government  prosecuted  Rountree,  and  he  was  con- 
victed, sentenced  to  pay  a  fine,  and  went  to  jail.  The  bank, 
though,  pursued  a  course  that  had  been  followed  for  a  num- 
ber of  years.  There  was  no  notice  given  to  the  bank  of  any- 
thing peculiar  with  this  transaction.  It  was  the  ordinary 
transaction;  and  it  seems  to  me,  and  it  seemed  to  the  com- 
mittee as  a  whole,  that  Rountree  was  acting  in  a  fiduciary 
capacity  and  that  the  Government  was  negligent  when  it  did 
not  put  him  under  bond.  If  the  Government  had  notified 
the  bank  in  any  reasonable  time — and  I  confess  that  3 
months  even  would  have  been  a  reasonable  time — ^the  bank 
could  have  protected  Itself,  the  Government,  and  everybody 
else;  but  they  allowed  month  after  month  to  pass  during 
which  time  Rountree  had  money  in  the  bank.  Through  the 
careless  handling  of  the  matter  in  Washington  here  the 
bank  was  not  notified  until  many  months  thereafter,  and 
by  this  time  Rountree  had  withdrawn  his  money.  The  bank 
acted  in  the  utmost  good  faith.  The  bank  transacted  its 
business  in  the  same  way  as  it  had  been  transacted  for  years. 
TTie  committee  therefore  thought  it  would  be  a  hardship  to 
blame  the  bank  in  this  matter, 
[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  California  IMr. 

COSTKLXOl. 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 
TlUe  vm— (H.  R.  3179.  For  the  relief  of  Jesse  Ashby.)      By  Mr. 

SCRAKTEK 

That  the  claim  of  Jesse  Ashby,  growing  out  of  losses  suffered 
imder  contract  dated  April  28.  1931,  for  painting  plaster  walls. 
Department  of  Commerce  Building.  Washington.  D.  C,  is  hereby 
referred  to  the  United  States  Court  of  Claims  with  jurisdiction  to 
hear  the  same  to  judgment  and  with  Instructions  to  adjudicate 
the  same  upon  the  basis  of  losses  and /or  damages  suffered  due  to 
delays  caused  by  the  Government  and/or  to  change  made  by  sub- 
stitution of  WaU  Hide  sealer  and  first  coater  for  the  size  coJit  as 
specified  in  the  contract  and/or  to  repainting  surfaces  where 
cracks  In  plaster  were  replastered  and/or  to  pOTous  and  the  chalky 
condition  of  the  plaster  making  It  necessary  to  apply  more  than 
three  coats  of  paints  as  specified,  for  all  of  which  labor  and  mate- 
rial the  Government  received  the  benefit  and  for  which  no  com- 
peoBatlon  has  beea  made. 

With  the  following  committee  amendment: 

Page  8.  line  19.  after  the  word  "same",  insert  "notwithstanding 
the  failure  of  any  Government  otOcer  to  give  proper  written 
orders  for  additional  work." 

The  committee  amendment  was  agreed  to. 
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The  Cleric  read  as  follows: 
TltJ*  IX— (H.  R.  8777.  Por  the  relief  of  the  HeraM  PubUahlng  Co.) 

By  Mr.  Richaxos 

That  the  Socretary  of  the  Treasury  1b  authorteed  and  directed 
to  pay.  out  a*  any  money  In  the  Treasury  not  otherwise  appro- 
priated, to  the  Herald  Publishing  Co..  of  Rock  Hill.  S.  C..  the 
sum  cf  M48  Such  sum  represents  the  amount  paid  by  the  said 
Herald  Publishing  Co.  to  replace  a  broken  boUer  In  the  temporary 
poat-offlce  bulldln«  at  Rock  HIU.  8.  C.  same  belnf  leased  by  the 
Herald  PuWiahing  Co.  to  the  GoTemment.  which  boiler  was  in- 
jured by  the  past-offlce  employee  In  charge  of  It  by  his  own 
n«miKence  and  which  was  required  to  be  Installed  by  the  Poet 
Ofltce  Department. 

With  the  folloirtng  committee  amendments: 
Page   9.   line    13,    strike    out    -$449"    and    Insert   "WS    In   full 
settlement  of  all   claims  against  the  United  States." 

Pace  9  line  90.  after  the  word  *T>epartment"  insert  a  colon 
and  the  foUowlng;  "PrtrcUied.  That  no  part  of  the  amount  appro- 
priated m  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  reoelred  by  any  agent  or  agents,  attorney  or 
attomcya.  on  aeeoont  of  serTlceB  rendered  In  connection  with 
said  claim  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any  sum  of 
the  anunmt  appropriated  In  this  act  tn  excess  of  10  percent 
tbtfeol  on  account  of  seitlces  rendered  In  cocmacUon  with  said 
claim  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provteiona  of  this  act  shall  be  deemed  g\iUty  of  a 
misdemeanor  and  upon  convlcUon  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  HANCXXrK  of  New  York.  Mr.  Speaker,  I  move  to 
strike  out  all  of  tiUe  TK. 

Mr.  Speaker,  in  May  1931  the  Herald  Publishing  Co.  leased 
to  the  United  States  Government  its  Quarters  in  Rose  Hill. 
8.  C  for  use  as  a  post  ofBce.  The  lease  provided  that  the 
lessor  should  be  responsible  for  all  repairs. 

A  day  or  two  later  the  janitor  or  an  assistant  In  the  post 
office  burned  up  some  trash  in  the  furnace  located  in  the 
building.  This  trash  consisted  of  some  old  paper,  excelsior, 
and  sweepings  from  the  floor.  The  boiler  exploded  or  just 
naturally  fell  apart.  The  claim  is  now  made  that  the  dam- 
age was  occasioned  by  negligence  on  the  part  of  agents  of 
the  Federal  Government. 

There  is  some  conflict  of  testimony  in  this  case.  Some 
claim  that  the  boiler  was  in  perfect  condition.  I  think,  as 
reasonable  men,  we  know  it  could  not  have  been  in  perfect 
condition,  because  the  burning  of  waste  paper  would  not 
have  caused  the  boiler  to  explode.  We  have  some  testimony 
also  of  employees  of  the  Herald  Publishing  Co.  that  the 
boiler  was  in  perfect  condition.  On  the  other  hand,  we  have 
the  testimony  of  inspectors  of  the  Post  OfBce  Department 
that  the  boiler  was  full  of  cracks;  that  it  was  old,  rusty,  and 
defective. 

We  also  have  the  testimony  of  an  expert  who  was  com- 
missioned to  repair  the  boiler  a  few  months  before  the 
Post  Office  Department  took  possession  to  the  effect  that  it 
was  full  of  cracks,  that  an  unsuccessful  effort  had  been  made 
to  cover  these  cracks  with  solder,  but  the  job  was  unsatis- 
factory and.  as  a  matter  of  fact,  the  furnace  was  in  such 
condition  that  it  could  not  be  repaired. 

The  bill  as  Introdueed  asks  the  Treasury  of  the  United 
States  to  buy  the  Herald  Publishing  Co.  a  new  furnace. 
We  are  Invited  to  pay  for  a  new  furnace  in  fuH  Apparently 
the  Claims  Committee  realized  that  this  was  a  rather  ezcx*- 
bltant  demand  and  attempted  to  cut  the  claim  in  two.  The 
bill  originally  asked  for  $446.  but  somecme's  mathematics 
were  a  little  poor  in  trying  to  arrive  at  50  potrent  of  $446. 
because  in  doing  so  he  reached  the  figure  of  $343. 
Mr.  SpealKT.  the  only  issue  here  is  whether  you  wish  to 
^  make  a  present  or  gratuity  to  the  Herald  PubU^iing  Co.,  of 
Rock  Hill,  a  C.  It  is  all  right  with  me.  I  realize  that  90 
percent  of  the  Members  present  are  interested  in  private 
bills  and  they  are  prepared  to  vote  against  any  amendment 
that  may  be  prtHxised  cutting  down  an  amount  or  striking 
out  a  title  entirely:  but  that  is  your  responsibility. 
IHere  the  gavel  fell.l 

Mr.  RICHARDS.    Mr.  Speaker,  I  rlae  in  opposition  to  the 
amendment. 
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Mr.  Speaker.  I  think  the  gentleman  Is  a  little  weak  In 
offering  his  amendment.  I  listened  to  him  and  noUced 
particularly  where  he  made  certain  admissions  with  respect 
to  the  evidence  in  this  case.  He  referred  to  the  fact  that 
we  are  passing  all  of  these  bills  here  regardless  of  their 
integrity.  I  do  not  want  the  Members  to  pass  this  bill 
because  they  have  passed  some  other  bUl;  on  the  other 
hand.  I  do  not  want  them  to  turn  it  down  on  account  of 
the  remarks  just  made  by  the  gentleman  from  New  York. 
As  the  gentleman  from  New  York  has  said,  in  1931  the 
Herald  Publishing  Co.  of  Rock  Hill.  S.  C  leased  to  the  Gov- 
ernment of  the  United  States  this  building.  They  leased  it 
to  be  used  as  a  post  office.  In  the  lease  there  was  a  stipula- 
tion that  the  lessor  would  be  responsible  for  all  damages 
except  damages  resulting  through  fault  or  negligence  of 
employees  of  the  Government. 

This  is  the  whole  question.  If  the  agents  or  employees  of 
the  Government  were  negligent  here,  then  they  should  pay 
this  company.  If  they  were  not  negligent,  the  company 
should  not  be  paid. 

Mr.  COLMER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RICHARDS.    I  have  not  time  right  now  to  yield  to 
my  friend. 

If  you  will  examine  the  evidence  in  this  case  or  if  you  will 
examine  the  evidence  before  the  committee,  you  will  find 
there  is  not  one  scintilla  of  evidence  to  show  negligence  on 
the  part  of  the  employees  of  the  Herald  E>ublislnng  Co. 
except  the  agent  of  the  Government  of  the  United  States, 
the  custodian  of  the  building. 

Now,  do  you  expect  the  custodian  of  the  building  to  admit 
to  the  Treasury  Department  of  the  United  States  that  he  was 
negligent  in  performing  his  duty  and  lose  his  job  or  be  other- 
wise penalized?  On  the  other  hand,  I  am  not  going  to  call 
your  attention,  Mr.  Speaker,  to  what  the  claimant  says  here, 
or  what  his  three  employees  said.  There  are  four  affidavits 
in  here  to  back  up  what  they  say  about  the  condition  of  this 
boiler,  but  I  am  going  to  call  your  attention  here  tonight  to 
the  evidence  and  affidavits  of  five  disinterested  parties,  who 
had  no  interest  either  in  the  side  of  the  Government  of  the 
United  States  or  in  the  claim  of  the  claimants  here. 

Mr.  Butler,  who  was  in  charge  of  the  heating  plant  on 
May  22,  said  the  plant  was  in  good  condition. 

Mr.  Healan,  the  general  contractor  in  charge  of  the  repair 
of  the  building,  to  put  it  in  proper  shape  for  the  Government 
of  the  United  States,  said  it  was  in  good  condition. 

Mr.  L.  S.  Starnes,  the  man  who  made  certain  changes  in 
the  heating  plant  in  accordance  with  the  requirements  of  the 
United  States  Government,  said  it  was  in  good  condition;  and 
yet  these  gentlemen  come  here  and,  while  admitting  there  is 
some  difference  of  opinion  as  to  who  was  negligent,  they  ad- 
mit they  have  not  one  scmtilla  of  evidence  to  shew  negligence 
on  the  part  of  the  Herald  Publishing  Co.,  except  by  the 
agent  of  the  United  States  Government  itself. 
Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RICHARDS.     I  yield. 
Mr.  KELLER.     How  old  was  this  boiler? 
Mr.  RICHARDS.    The  boiler  was  a  few  years  old — I  do  not 
know  exactly  how  old  it  was. 

Mr.  KELLER.     About  how  many  years?  ^ 

Mr.  RICHARDS.     I  do  not  know  exactly, 
Mr.  KELLER.    What  was  it  made  of? 
Mr.  RICHARDS.    It  was  of  the  usuiU  boiler  construction — 
steel,  and  so  forth. 

Mr.  KELLER.    How  long  does  it  take  the  ordinary  eteel 
boiler  of  this  type  to  become  valueless? 
Mr.  RICHARDS.    I  could  not  answer  that  question. 
Mr.  KELLER.    Did  either  one  of  the  gentlemen  testify  as 
to  his  experi^K^  and  knowledge  along  theie  lines? 

Mr.   RICHARDS.    The  plumbing  contractor   testified   to 
that  effect. 

[Here  the  gavel  fell.l 

The  SPEAKER  pro  tempore.    The    question    is    on    the 
amendment  offered  by  the  gentleman  from  New  York. 
The  amendment  was  rejected. 
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The  Clerk  read  as  follows: 

Title   X— (H.  R.  3913.     For   the  relief   o'   Edith   M.   Powell.)     By 

Mr.  Ekwau. 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Edith  M.  PoweU  the  sum  of  $3,000  to- 
gether with  interest  thereon  at  the  rate  of  6  percent  per  annum 
from  July  27.  1933.  until  the  enactment  of  this  act.  In  full  com- 
pensation and  settlement  for  all  claims  and  demands  of  Edith  M. 
Powell  growing  out  of.  or  arising  from.  Injiirles  suffered  In  an 
accident  on  Government  property  near  Newport  In  Lincoln  Ckiunty, 
Oreg..  on  or  about  August  2,  1926. 

With  the  following  committee  amendments: 

Page  10.  line  13,  strike  out  "$2,000.  together  with  Interest  thereon 
at  the  rate  of  6  percent  per  annum  frc«n  July  27.  1933,  until  the 
enactment  of  this  act,"  and  Insert  "$1,000." 

In  line  19,  after  the  figures.  Insert:  ":  Prorlded,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contrart  to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misdenieanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costkllo:  On  page  10,  strike  out  all 
of  title  X 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  the 
payment  of  $1,000  to  Edith  M.  Powell  for  injuries  which  she 
suffered  from  an  accident  while  on  Government  property  in 
Lincoln  County,  Oreg. 

It  appears  that  the  claimant  was  visiting  the  Yaquina  Head 
Light  Station  up  in  Oregon,  and,  while  walking  along  the 
path  leading  to  the  lighthouse,  she  tripped  and  fell. 

Again,  we  come  to  one  of  those  cases  where  there  is  a 
conflict  of  e\idence.  The  claimant  here  alleges  that  the 
planks  were  laid  end  to  end  forming  this  walk  and  that  there 
was  an  imperfect  joining  of  the  planks  along  the  level  of  the 
walk.  She  claims  she  struck  against  one  of  these  planks  and 
as  a  result  tripped  and  fell,  thereby  causing  the  injuries 
which  she  sustained  to  her  ankle.   - 

On  the  other  hand,  we  have  the  testimony  of  the  keeper 
of  the  lighthouse,  and  he  reported  that  the  walk  was  in 
perfect  condition,  that  there  were  no  defects  of  any  kind  in 
the  walk.  However,  there  were  at  frequent  intervals  cleats 
across  the  walk  to  enable  the  keeper  of  the  Ughthouse  to 
pass  along  there  during  icy  weather,  when  the  ice  would 
form  on  the  walk,  and  it  is  quite  possible  she  struck  against 
one  of  these  cleats,  thereby  tripping  and  falling  and  sustain- 
ing her  injuries.  So  that  the  question  that  now  arises  before 
the  membership  of  the  House  is  whether  they  shall  take  the 
testimony  offered  by  the  beneficiary  of  this  bill  or  will  fol- 
low that  of  the  keeper  of  the  lighthouse,  I  am  personally 
inclined  to  believe  that  the  walk  was  in  good  condition  as 
stated  by  the  keeper  of  the  lighthouse,  and,  therefore,  I  offer 
this  amendment. 

Mr.  EKWALL.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment.  I  happen  to  know  very  well  the  lady  involved 
in  this  case  and  her  husband.  There  is  an  affidavit  here, 
signed  by  the  husband  and  by  the  claimant,  showing  that 
the  sidewalk  was  clearly  defective.  They  were  invitees  upon 
the  lighthouse  grounds.  This  woman  received  a  severe  in- 
jur>',  a  br(^en  ankle,  from  which  she  will  suffer  for  the  rest 
of  her  natural  life.  Her  bills  in  connection  with  her  injury 
were  considerably  over  $500.  She  has  suffered  excruciating 
pain  and  the  committee  saw  fit  in  its  judgment  to  reduce 
this  claim  from  $2,000  to  $1,000.  I  think  the  claim  is  per- 
fectly legitimate,  and  it  is  a  claim  that  could  have  been 
sustained  in  a  court  of  law  at  any  time,  I  am  positive.  I 
hope  that  the  Members  will  see  fit  to  vote  down  the  amend- 
ment and  pass  the  bill  as  recommended  by  the  committee. 


The  SPEAKER  i»t>  tempore.     The  question  is  on  the 
amendment  offered  by  the  gentleman  from  CaUfomia. 
Tlie  amendment  was  rejected. 
The  SPEAKER  pro  tempore.    The  Cleric  will  read. 
The  Clerk  read  as  follows: 

Title  XI — (H.  R.  5178.  For  the  relief  of  Oladys  B.  Paughnan, 
guardian.)  By  Mr.  Brunner 
That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  au- 
thorized and  dljnected  to  pay  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated  to  Gladys  E.  Faughnan.  guardian,  the 
stun  of  $5,000  In  fvill  settlement  of  claim  against  the  United 
States  Government  on  account  of  permanent  Injuries  received  by 
her  son,  Robert  Paughnan.  when  struck  by  a  United  States  mall 
truck  on  March  5,  1932.  about  5  o'clock  p.  m..  at  Springfield 
Boulevard  near  Sheffield  Avenue,  Springfield.  Queens  County. 
N.  Y.:  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  ac- 
co\int  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor said  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amendment: 
Page  11,  line  12.  strike  out  "$5,000"  and  Insert  '$2,600.- 
The  SPEAKER  pro  tempore.    The  question  is  on  the  com- 
mittee amendment. 
The  committee  amendment  was  agreed  ta 
The  SPEAKER  pro  tempore.    The  Clerk  will  read. 
The  Clerk  read  as  follows: 
Title  XII— (H.  R.  5815.  For  the  relief  of  Bruce  Bros.  Grain  Co.)     By 

Mr.  Duncan 
That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  authcw- 
ized  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $279.90  to  the  Bruce  Bros.  Oraln 
Co.  in  full  settlement  erf  all  claims  against  the  Government  of  the 
United  States  to  cover  loss  sustained  by  said  company  on  a  cai-  of 
wheat,  car  no.  96110.  Chicago.  Burlington  Sc  Qulncy,  shipped  fi-om 
St.  Joseph.  Mo.,  July  15,  1921.  to  Minneapolis,  Miim.:  Provided,  That 
no  part  of  the  amotuit  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  fiX'  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold ,  or 
receive  any  stun  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contrjict  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shaU  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  b<!  fined 
in  any  sum  not  exceeding  $1,000. 

Mr.  HOPE.     Mr.  Speaker,  I  move  to  strike  out  titte  XII. 
The  SPEAKER  pro  tempore.    The  gentleman  from  Kansas 
offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 
Amendment  by  Mr.  Hon::  Strike  out  all  of  title  xn. 

Mr.  HOPE.  Mr.  Speaker,  this  is  a  claim  by  the  Bruce 
Bros.  Grain  Co.  in  which  they  are  asking  $223  as  the  loss 
which  they  suffered  in  the  sale  of  a  carload  of  grain  on  the 
Minneapolis  market.  The  basis  of  their  claim  is  thht  the 
Government  inspection  originally  showed  this  wheat  to  be 
No.  2  Hard  Winter  but  subsequently  chang^  by  a  review 
board  so  that  it  showed  the  wheat  to  bei>  No.  2  "S'ellow 
Hard,  which  was  an  inferior  grade  of  whesTt.  It  is  not  shown 
here  that  the  claimants  in  any  way  tried  to  mitigate  the 
damages,  or  that  this  is  the  proper  measure  of  damage.s.  Of 
course,  nothing  accrued  to  the  Government  in  this  case.  The 
United  States  Government  did  not  get  anything,  and  the 
only  evidence  we  have  as  to  there  having  been  any  daraages 
is  that  the  i>arty  to  whom  the  wheat  was  consigned  refused 
to  accept  it  and  the  claimants  thereupon  sold  it  on  the  open 
market  at  a  claimed  loss  of  $223. 

Mr.  KENNEDY  of  Maryland.  Is  It  not  true  that  former 
Secretary  of  Agriculture  Wallace  admitted  that  the  Govern- 
ment Inspector  was  at  fault  in  this  particular  instance,  and 
says  that  upon  learning  the  evidence,  they  immediately  took 
steps  to  see  that  this  matter  would  not  occur  again. 
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Mr.  HC»*E.  I  think  there  is  »  statement  here  from  the 
Secretary  of  Agrhnilture. 

Mr.  KENNEDY  of  Maryland.    In  his  letter  of  May   15, 

1922 

Mr  HOPE  Yes:  there  is  a  letter  from  the  Secretary  of 
Agriculture  to  the  effect  that  that  was  an  unusual  proced- 
ure but  the  fact  remains  that  it  was  No.  2  Yellow  Hard 
wheat  as  the  last  statement  shows,  that  was  the  proper 
designation  and  proper  grade,  and  that  the  claimant  in  this 
case  has  suffered  no  damages. 

If  it  was  his  contention  that  that  was  not  a  proper  grade, 
then  it  was  his  duty  to  force  the  purchaser  to  comply  with 
hU  contract  and  accept  the  wheat  upon  the  basis  of  the 
grade  which  the  claimant  contended  It  actually  was.  He 
cnew  his  rights  in  the  matter.  Instead  at  doing  that  they 
simply  went  on  the  open  market  and  sold  the  grain  at  a 
lower  price  than  it  had  been  contracted  for.  I  submit  it  Is 
not  fair  to  the  Oovemment  of  the  United  States  to  hold  it 
responsible  for  the  negUgenoe  of  the  claimant  in  this  case 
to  exercise  its  legal  right  in  the  matter,  'nwre  is  nothing 
here  to  show  this  wheat  was  any  other  than  No.  2  Yellow 
Hard,  because  that  was  the  linal  opinion  of  the  board  of 
review  in  this  particular  case. 

Mr.  DUNCAN.  Mr.  Speaker.  I  rise  in  opposiUon  to  tiie 
amendment.  The  genUeman  from  Kansas  [Mr.  Hope]  has 
reviewed  the  facts  approximately  correctly,  except  that  the 
State  grain-Inspection  department  originally  inspected  this 
carload  of  wheat  and  issued  a  certificate  as  No.  2  Hard  YeUow. 
An  appeal  was  taken  to  the  Federal  grain  Inspection  at  St. 
Joseph,  which  corrflrmed  the  State  grain  inspection,  and 
thereupon  the  car  of  wheat  was  taken  to  Minneapolis  as  No.  2 
Hard  Yellow. 

Without  any  authority  of  law  or  under  any  regxilation.  the 
Federal  grain  Inspector  at  St.  Joseph  certified  it  to  the 
board  of  appeals  In  Chicaso.  who^  it  was  found  to  have  been 
not  No.  2  Hard  Winter,  but  Hard  Yellow,  which  is  an  en- 
tirely different  grade  of  wheat  from  that  called  for  in  the 
original  inspection.  When  that  certificate  was  issued  to  the 
consignee  to  Minneapolis  and  also  to  the  consignor  in  St. 
Joseph  it  was  refused  by  the  consignee  In  Minneapolis,  and 
it  was  required  to  be  sold  on  the  open  market  at  a  loss  to 
the  ooDsignor  of  the  amount  set  out  in  this  bilL  There  was 
no  way  to  protect  himself  against  that  loss.  There  is  an 
affidavit  attached  and  shown  in  the  report,  made  by  Bruce 
Bros.  Oram  Co^  that  that  was  the  amount  of  loss.  Tlie 
Secretary  of  Agriculture  states  in  his  letter  to  the  chairman 
of  the  Committee  on  Claims  in  1922  that  it  was  the  first  case 
arising  under  the  United  States  Grain  Standards  Act,  and, 
as  soon  as  It  was  found  that  this  condition  existed,  regulations 
were  immediately  put  into  effect  to  prohibit  a  recurrence  of 
that  condition.  It  seems  to  me  that  under  the  circumstances 
the  consignor  did  all  he  could  to  protect  himself.  As  a  re - 
siUt  of  the  failiu-e  to  properly  comply  with  the  regulations 
and.  In  fact,  in  violation  of  the  law.  he  sustained  this  loss. 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  Missouri  IMr.  DuncahI  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gen- 
tleman from  Kansas  (Mr.  Horil. 
The  amendment  was  rejected, 
The  Clerk  read  as  follows: 

TIU*  xm— (H.  R  fliOfi  For  U^  relief  of  the  New  Amsterdam 
Caciialty  Co  )  By  Un.  Kahm 
Tb«t  the  8ecrft«Ty  at  the  Trwwury  be.  «nd  he  1«  herebr,  au- 
thortred  mnd  <llr«et«d  to  p«y.  out  of  «ny  money  to  the  TreMury 
not  attaerwiM  appraprlaUd.  to  tbe  Mew  AmMardam  Cmru^Hf  Cc 
111  fuU  wttleaMai  of  aU  f^**™*  agalxuit  Um  OoTemmeat  of  the 
United  8Ut«.  the  turn  of  •lO.OOO.  being  the  amount  of  a  ball 
bond  filed  tn  the  eaae  of  the  United  SUt«t  agatnct  SangweU 
Kncalataer.  and  subaeqacotty  (orfvtud  wten  the  said  Xngalaber 
failed  to  appear  for  trul.  although  b*  waa  later  appreteoded 
and  convicted  of  counterfeiting  through  the  eCorta  of  the 
claimant  herein:  Frwkted.  That  no  part  of  the  amount  appro- 
priated m  thla  act  In  exoeaa  at  10  percent  tbereoC  rtiaUbe  paid 
or  deltvared  to  or  racelfcd  by  any  agent  or  ageata.  attorney  or 
attoraeya.  on  aoooont  at  manrtom  renctared  to  eonnection  with  aald 
claim  It  ahaU  be  unlawful  for  any  agent  or  i^ents.  attorney  or 
attomeya.  to  exact,  collect,  withhold,  or  receive  any  attm  o?  the 
amount  appropriated  In  thU  act  in  excess  of  10  percent  thereof  on 
account  of  aerrloea  rendered  to  connection  with  said  claim.,  any 


June  16 


contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  orovlsions  of  this  act  shall  be  deemed  guilty  of  a  mU^demeanor 
and  upon  oonvlctlon  thereof  ehaU  be  fined  In  any  rum  not 
exceeding  11.000 

With  the  following  committee  amendment: 

Pag«  13,  Itoe  10.  strtke  out  "SIOWX)"  and  Inaert  -$«.000.- 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 
Title  XIV— (H.  R.  6444.  For  the  relief  of  Jane  Alice  Everson.)      By 

Mr.  Ekwall 

That  the  Secret^iry  of  the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  to  the  Treasury  not 
otherwise  approprUted.  to  Jane  Alice  Everson.  the  sum  of  »400, 
together  with  interest  thereon  at  the  rate  of  6  percent  per  annum 
from  November  19.  1934,  until  the  enactment  of  this  act,  in  luU 
oompcnsaUon  and  settlement  for  aU  claims  and  demamls  of  Jana 
Inoe  Everson  growing  out  of.  or  arUing  from.  Injuries  .suffered  lu 
an  accident  in  an  elevator  to  the  Umted  States  ciistomhouae  to 
Portland.  Oreg..  on  or  about  Novemtjer  19.  1934: 

With  the  following  committee  amendments: 

Page  14.  Une  9.  sUlke  out.  after  '•»400'  the  balance  of  Itoe  9, 
all  of  lines  10  11.  12.  and  13.  down  to  and  including  the  word 
"from"  and  Insert  "to  fuU  aettlement  of  ail  clamis  agamst  tha 
United  States  for"; 

Page  14.  Une  16.  Insert:  •Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shaU  b« 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendsred  in  connection  with 
said  claim.  It  shall  be  imlawlul  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  lu  excess  of  10  percent  thereof  on 
accoimt  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  vioiattoc 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  sihaU  be  fined  to  any  sum  aut  exceed- 
ing $1,000." 

•Hie  committee  amendments  were  airreed  to. 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  f<rflows: 

Amendment  offered  by  Mr.  Costeixo:  Page  14,  strllce  out  title 
XIV. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  would  provide  for 
the  payment  of  $400  to  Jane  Alice  Everson  for  injuries  which 
she  sustained  by  reason  of  an  accident  in  the  United  States 
customshouse  in  Portland,  Oreg.  The  evidence  on  file  dis- 
closes that  the  claimant  took  hold  of  a  rod  which  con- 
sisted of  a  part  of  the  door  of  an  elevator  shaft  in  that 
building,  and  a  descending  elevator  caught  her  hand  and 
crushed  it,  which  caused  a  permanent  injury  to  the  finger 
on  her  hand.  Although  this  was  one  of  the  old-fashioned 
t3T>e  of  elevator  doors,  it  seems  to  me  it  was  extremely  negli- 
gent en  the  part  of  the  claimant  to  place  her  hand  around 
that  rod  on  that  elevator  door  and  put  it  in  a  position 
where  the  elevator  might  strike  it. 

Furthermore,  it  seems  to  me  there  is  absolutely  no  respon- 
sibility on  the  part  of  the  Government.  It  appears  that  the 
claimant  having  placed  herself  in  that  position  must  suffer 
the  ctmsequences.  The  point  will  probably  be  brought  up 
that  the  Government  the  next  day  placed  a  sign  on  the 
elevator  door  warning  people  to  keep  hands  off.  Again  I 
make  the  statement  that  In  doing  so  the  Government  was 
Simply  warning  others  of  the  fact  that  the  Government  had 
knowledge  that  an  accident  had  occurred  there  by  persons 
inserting  their  hands  In  that  position,  and  it  was  only 
proper  for  the  Govemmeat  to  warn  others  not  to  repeat 
that  same  thing.  If  the  Oovemment  failed  to  give  that 
notice,  then  we  might  attribute  negligence  to  the  Govern- 
ment on  a  subsequent  accident,  but  I  do  not  think  the  Gov- 
ernment was  In  any  way  responsible  in  this  pailicular  case. 
I  feel  that  this  title  should  be  stricken  out  of  this  omnibus 
UlL 

[Here  the  gavel  fell.l 

Mr.  EKWALL.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

I  do  not  know  what  these  objectors  are  coming  to.  I 
wozuler  if  they  think  the  members  of  the  Claims  Committee 
are  passing  these  claims  without  considering  them.  Hero 
is  a  case  where  a  woman  was  severely  injured.  This  Com- 
mittee on  Claims  is  composed  of  a  number  of  good  lawyers. 
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They  carefully  considered  this  case.  This  woman  had  a 
finger  badly  broken  and  deformed.  Her  doctor's  bill  and  the 
lost  time  would  easily  amount  to  $400.  She  has  a  perma- 
nent injury.  These  objectors  come  here  and  raise  technical 
objections  which  are  not  tenable  or  based  on  ordinary  rules 
of  evidence.  It  seems  to  me  a  shame  that  the  Federal  Gov- 
ernment should  try  to  deny  payment  of  money  due  these 
people,  simply  because  it  is  the  Government.  I  do  not  think 
it  is  fair. 

Mr.  HOFFMAN.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  EKWALL.    No;  I  do  not  yield. 

It  seems  to  me  we  are  taking  up  a  lot  of  time  objecting 
to  these  bills  for  frivolous  reasons.  We  ought  to  stop  it  and 
get  down  to  taking  care  of  the  business  of  this  Government. 

TTie  members  of  the  Claims  Committee  are  going  into  these 
matters  conscientiously,  and  we  should  have  a  little  faith  in 
their  judgment.  We  certainly  do  not  show  it  when  objection 
is  made  to  a  claim  of  this  nature.  You  can  allow  the  claim 
or  you  can  vote  it  down  as  you  wish,  but  it  seems  a  shame  to 
waste  time  this  way.     [Applause.] 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  of  the  gentleman  from  California. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

TiUe  XV— (H.  R.  6488.  For  the  relief  of  Wayne  M.  Cotii*.)     By 

Mr.  Lesinski  ■**• 

That  the  United  States  Employees'  Compensation  Commission  is 
hereby  authorized  to  consider  and  determine.  In  the  same  manner 
and  to  the  same  extent  as  If  application  for  the  benefits  of  the 
Employees'  Compensation  Act  had  been  made  within  the  1-year 
period  required  by  sections  17  and  20  thereof,  the  claim  of  Wayne 
M.  Cotner.  on  account  of  dlsabUlty  due  to  loss  of  an  eye  caused  by 
employment  to  the  service  of  the  United  States  between  March  29. 
1919.  and  August  7,  1919:  Provided,  That  no  benefits  shaU  accrue 
prior  to  the  approval  of  this  act. 

With  the  following  committee  amendment: 

Page  15.  Itoe  13,  Insert  the  words  "alleged  to  have  been." 

The  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cosmxo:  Strike  out  all  of  title  XV. 

Mr.  COSTELLO.  Mr.  Speaker,  I  have  made  this  motion 
to  strike  out  this  particular  title  in  order  to  get  an  oppor- 
tunity to  say  a  few  words  regarding  the  last  bill  which  we 
have  already  passed.  I  want  to  bring  to  your  attention 
simply  this  fact,  that  at  the  time,  I  was  opposing  it  not 
because  of  the  amount  of  money  involved,  which  was  only 
$400.  nor  did  I  oppose  it  because  of  the  nature  of  the  injury 
the  claimant  sustained,  but  my  purpose  In  opposing  the  bill 
was  to  refute  the  charge  of  negligence  alleged  against  the 
Government.  There  was  no  negligence  on  the  part  of  the 
Government. 

Mr.  Speaker,  I  want  to  make  this  point,  that  the  amount 
of  money  involved  in  these  bills  Is  not  the  primary  consider- 
ation; and  our  position  here  as  objectors  Is  not  because  of 
any  personal  interest  or  personal  dislike  we  have  toward  the 
author  of  any  bill,  nor  is  it  in  any  sense  an  attempt  to 
dispute  any  finding  of  the  Committee  on  Claims.  I,  per- 
sonally, have  attempted  to  work  with  the  committee,  and  I 
have  tried  to  cooperate  with  them. 

Our  position  today  is  simply  one  of  checking  various  bills 
that  are  reported  out  on  this  calendar,  not  as  censors  but 
merely  an  attempt  to  study  them,  and  when  of  doubtful  merit, 
object,  and"  then  bring  them  back  here  in  these  omnibus  bills 
to  give  the  Members  an  opportimity  to  decide  whether  to  pass 
the  bills  on  their  merits.  If  a  bill  Is  meritorious,  we  have  no 
objection  to  it;  but  we  do  not  feel  we  should  be  held  up  to 
criticism  becau.se  we  oppose  these  different  bills  any  more 
than  the  Committee  on  Claims  should  be  held  up  to  criticism 
because  it  refuses  to  report  out  a  large  number  of  private  bills 
that  are  Introduced. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  HOPE.  Is  It  not  a  fact  so  far  as  the  amount  of  money 
in  any  particulu  claim  is  involved  the  amount  in  itself  is 


not   great?    The   principle   involved   Is   that   the   bill   may 
establish  a  precedent. 

Mr.  COSTELLO.    The  gentleman  is  quite  correct. 

Mr.  HOPE.  Every  time  we  pass  a  bill  of  this  character 
we  are  setting  a  precedent  for  the  introduction  of  hundreds 
or  thousands  of  similar  claims. 

Mr.  COSTELLO.  The  gentleman  is  absolutely  correct. 
We  may  set  precedents  in  some  of  these  small  bills  that  will 
result  in  hundreds  of  similar  bills  being  introduced  or  in 
bills  being  introduced  that  may  ultimately  cost  the  Govern- 
ment hundreds  of  thousands  of  dollars. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  KENNEDY  of  Maryland.  Speaking  for  myself  as 
chairman  of  the  Committee  on  Claims,  and  I  think  I  speak 
for  every  member  of  the  committee,  we  are  particularly 
grateful  for  the  cooperation  given  by  the  objectors,  botli 
Democrats  and  Republicans.  "Riey  have  been  very  helpful 
to  us.  As  a  matter  of  fact,  we  have  been  guided  by  their 
judgment  in  a  number  of  instances  and  have  refused  to 
report  out  claims  In  omnibus  bills  based  on  statements  made 
by  these  men  when  they  appeared  before  the  committet;. 
In  each  omnibus  bill  will  be  found  a  statement  of  the  com- 
mittee thanking  these  gentlemen  for  the  cooperation  they 
have  given  the  Committee  on  Claims.  I  want  personally  to 
thank  the  gentleman  from  California  LMr.  Costello]  and 
the  gentleman  from  Kansas  [Mr.  Hops]  and  the  other  gen- 
tlemen for  the  fine  cooperation  they  have  given  the  Commit- 
tee on  Claims  and  the  assistance  they  have  rendered  the 
committee  by  giving  us  their  judgment  on  these  bills. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  withdraw  my  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

•ntle  XVI— (8.  283.  Par  the  relief  of  Beatrice  I.  Manges) 

That  the  Secretary  of  the  Treastiry  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  to  the  Treastiry  not 
otherwise  appropriated,  the  sum  of  $1,000.  and  $50  per  month  In 
an  amount  not  to  exceed  $2,500.  to  Beatrice  I.  Manges,  of  Cleve- 
land, Ohio,  to  full  settlement  of  all  claims  against  the  Oovem- 
ment for  Injuries  received  November  7,  1918.  when  a  United 
SUtes  Army  truck  collided  with  an  automobUe  of  which  she  waa 
an  occupant:  Provided,  That  no  part  of  the  amovmt  appropriated 
to  this  act  in  excess  of  10  per  centum  thereof  shall  be  paid  or 
delivered  to  or  received  by  tmy  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  to  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  per  centtun 
thereof  on  account  of  services  rendered  to  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  to  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  15.  line  21,  after  the  word  "appropriated",  Insert  "during 
her  natural  life." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Title  XVTI— (8.  895.  To  carry  out  the  flndtogs  of  the  Coort  of 
Claims  In  the  case  of  the  Atlantic  Works,  of  Boston.  Mass.) 
That  the  Secretary  of  the  Treastiry  be.  and  h«  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  •22.17030  to  the  Atlantlo 
Works,  of  Boston,  Mass.,  being  the  difference  between  the  actual 
cost  of  the  construction  of  the  revenue  cutter  Daniel  Manning 
and  the  amount  paid  under  the  contract  entered  Into  for  the 
building  of  said  vessel,  as  found  by  the  Court  of  Claims  and  re- 
ported In  Senate  Document  No.  6,  Sixty-eighth  Congress,  flr»t 
session:  Provided,  That  no  part  of  the  amount  appropriated  to 
thU  act  tn  excess  of  20  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  imlawftil  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  wrflect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  20  percent  thereof  on  account 
of  services  rendered  to  connection  with  said  claim,  any  contract 
to    the    contrary    notwithstanding.     Any    person    violatlag    tha 
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proTtelon*  erf  ttxls  tet  shall  be  deemed  guilty  erf  %  misdemeanor  and 

upon  conviction  thereof  shall  be  flned  In  any  sum  not  exceeding 

11.000. 
With  the  following  committee  amendment: 
Page  17    after  the  word   ••Mas-sachusetta".  strike  out  the  word 

"being-   and   Insert   "In  full  settlement  of   »U  claims  against   tbe 

United  States  for." 

Ttie  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.  Mr.  Speaker,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costdxo:  Page  16.  strike  out  "tlUe 
XVII." 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  the 
payment  of  $22,170.30  to  the  Atlantic  Works,  of  Boston, 
Mass..  for  the  difference  between  the  actual  cost  of  the  con- 
struction of  a  revenue  cutter,  the  Daniel  Manning,  and  the 
amount  paid  under  the  contract  entered  Into  for  the  building 
of  that  vessel  as  found  by  the  Court  of  Claims  and  reported 
In  the  Senate  in  the  Sixty-eighth  Congress.  This  claim,  as 
stated  by  the  claimant,  is  for  a  grant,  gift,  or  bounty  which, 
it  is  alleged,  grew  out  of  certain  delays  in  the  construction 
of  the  steam  vessel  by  the  claimant  for  the  United  States, 
which  vessel  was  to  be  used  in  revenue-cutter  service. 

The  contract  was  entered  Into  in  June  1895  and  the  vessel 
was  completed  on  October  7.  1897.  The  contract  price  was 
paid  in  full,  together  with  the  sum  of  $3,902.90  for  extra 
charges  In  connection  with  the  construction  of  the  ship. 

This  claim  was  referred  to  the  Court  of  Claims  and  that 
court  decided  the  case.  They  foimd  that  a  large  part  of 
:he  delay  was  due  to  lack  of  equipment  and  lack  of  experi- 
enced workmen  on  the  part  of  the  contractor  and  not  on 
the  part  of  the  United  SUtes  Ctovemment.  They  did  ffnd 
that  some  changes  In  the  specifications,  changes  in  the 
rigid  tests  and  Inspections  of  material  and  workmanship, 
as  well  as  a  lack  of  promptness  in  rejection  of  some  re- 
quirements by  Government  inspectors,  caused  some  delay, 
and  that  the  total  delay  increased  the  contract  price  by 
$22,000. 

The  Court  of  Claims  reached  the  conclusion  that  there 
is  no  liability  on  the  part  of  the  United  States  Government 
under  the  terms  of  the  contract  to  pay  this  claim,  and  that 
the  claim  is  neither  a  legal  one  nor  an  equitable  one;  that 
if  anything  Is  granted  It  ^111  be  a  gift  or  a  bounty  which 
rests  in  the  Judgment  and  discretion  of  the  Congress. 

The  objectors  objected  to  this  bill  when  it  came  up  on  the 
Private  Calendar  and  did  so  because  this  bill  involved  a  ship- 
building amtract  37  years  old.  The  court  has  held  that  it 
is  merely  a  grant  or  bounty  if  the  Congress  passes  the  bill. 
I  beheve  this  Is  demonstrative  of  the  benefit  of  having  objec- 
tors to  oppose  these  bills  which  come  up  for  consideration 
on  the  Private  Calendar,  We  are  not  given  an  opportunity 
when  the  Private  Calendar  Is  called  to  explain  our  objec- 
tions. The  bill  must  either  be  passed  or  an  objection  has  to 
be  made  at  the  time  the  bill  Is  called  up  for  consideration. 
By  objecting  to  such  a  bill  as  this  we  give  you  the  oppor- 
tunity to  know  the  facts  and  either  approve  or  disapprove  of 
the  bill.  As  I  say.  this  L«j  jjurely  a  grant  or  gift  on  the  part 
of  the  Congress  if  this  bill  is  passed.  The  claim  arose  over 
37  years  ago.  and  I  therefore  txust  my  amendment  will  be 
agreed  to. 

The  SPEAKER  pro  tempore.  "Hie  question  is  on  the 
amendment  offered  by  the  gentleman  from  California  [Mr. 

COSTTLLOl. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Title  XVni— (8  2119.  Per  the  relief  of  Amo«  D.  Carver,  S.  E. 
Turner  Clifford  N.  Carrer,  Scott  Blanchard.  P.  B.  Blanchard. 
3ame»  B.  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard.  and/or 
the  widows  of  such  of  them  as  may  be  deceased)         ^ 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otberwlM  appropriated,  JolnUy  to  Amos  D.  Carver.  8.  K  Turner. 
Clifford  N.  Carrer.  Scott  Blanchard.  P.  B.  Blanchard.  James  B. 
Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard.  ownera  of  the 
schooner  Betsy  Sos*  and/or  to  the  widows  of  any  of  said  owueta 


as  may  be  deceased  at  the  time  of  the  payment,  each  to  recelv* 
of  the  amount  hereby  appropriated  the  portion  thereof  to  which 
her  husband  would  be  entitled  If  living,  the  sum  of  $35,916  68.  In 
full  and  final  setUement  of  all  claims  against  the  United  States 
for  loss  or  losses  which  they  may  have  suffered  by  reason  of  the 
Interference  with,  the  delavs  to.  the  enforced  cancelation  of  the 
private  charter  of,  and  the  appropriation  of  the  use  of.  the 
schooner  Betsy  Ross  by  the  United  SUtes  Shipping  Board  or 
other  governmental  agencies  at  the  port  of  Melbourne.  Australia, 
on  or  about  April  5.  1918:  Provided,  That  no  part  of  the  amotint 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  cr  agent-s,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  i)erson 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  flned  in  any 
sum  not  exceeding  $1,000. 

TTie  SPEAKER  pro  tempore.  The  question  is  on  the 
passage  of  the  omnibus  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hajjcock  of  New  York>  there  were — ayes  64,  noes  17. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  object  to  the  vote 
on  the  ground  there  is  not  a  quonmi  present,  and  make  the 
point  of  order  there  is  not  a  quonmi  present. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the  gentle- 
man withhold  his  point  of  no  quorum?  We  have  been  all 
the  evening  on  this  bill  and  anyone  who  is  familiar  with 
these  night  sessions  knows  it  is  almost  impossible  to  keep 
a  quorum  here.  The  committee  has  worked  on  these  claims 
and  we  would  hke  to  dispose  of  these  matters. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  withdraw  the  point 
of  no  quorum. 

Mr.  HOPE.  Mr.  Speaker,  I  make  the  point^  of  order  there 
is  not  a  quorum  present  and  object  to  the  Vote  on  that 
ground. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  forty-seven  Members 
present,  not  a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Seargeant  at 
Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — yeas  165,  nays 
63.  not  voting  195,  as  follows: 

[Roll  No.   122 1 
YEAS— 165 


Adair 

Dietrich 

KoclalkowBkl 

Richards 

Allen 

Disney 

Kopplemann 

Risk 

Arenda 

Dorsey 

Kramer 

Rogers  Ma«s. 

Ash  brook 

Doughton 

Kvale 

Rogers.  N.  H. 

Bach&rach 

Duncan 

Lambeth 

Sanders.  Tex. 

Harden 

Dunn.  Pa. 

Larrabee 

Sandlln 

Barry 

Eckert 

Lea  Calif. 

Schneider,  WU 

Beam 

Ed  mis  ton 

Lehlbach 

Sears 

Belter 

EK.wall 

LeMnskl 

Seger 

Belt 

Evans 

Lewis.  Colo. 

Shan  ley 

Bland 

Penerty 

Lewis.  Md. 

Shannon 

Bloom 

Fletcher 

Lord 

Snyder.  Pa. 

Bolleau 

Focht 

Lucas 

Somers.  N.  Y. 

Boland 

Frey 

Mc  Andrews 

South 

Boykln 

Puller 

McGehce 

Spenre 

Boy  Ian 

Pulmer 

McKeough 

Stack 

Brewster 

Oavagan 

Mc  Reynolds 

Steagall 

Brown.  Oa. 

Oehrmann 

Maas 

Stefan 

Buck 

Gingery 

Martin.  Colo. 

Sutphln 

Buckley.  N.  Y. 

GoldstxD  rough 

Mason 

Sweeney 

Burdlck 

Grannrld 

Merritt.  N.  T. 

Tarver 

Caldwell 

Green 

Mitchell,  m. 

Terry 

Cannon,  lio. 

Greever 

Morltz 

Thom 

Carlson 

Gregory 

OBrlen 

Thomaaon 

Carpenter 

Gwynne 

O'Connor 

Thompson 

Carter 

Haines 

OT)ay 

Tonry 

CartwTlght 

Halleck 

CLeary 

Turner 

Castellow 

Hartley 

ONeal 

Umstead 

C*r\cchi» 

Hill.  Knute 

Owen 

Utterback 

Cellar 

BUI.  Samuel  B. 

Parsons 

Vinson  Ky. 

Citron 

Hook 

Patterson 

Wallgren 

Colden 

Houston 

Patton 

Walter 

Colmer 

Hull 

Peterson .  Pla. 

Werner 

Cooper.  Twin. 

Imhoff 

PettengUl 

West 

Cravens 

Johnson.  W.  Va. 

Pevser 

Whelchel 

Crowe 

K».hn 

Pfelfer 

WUcox 

Cullen 

KeUer 

Plttenger 

Williams 

Cummlnga 

Kelly 

Polk 

Wood 

Daly 

Kennedy.  Md. 

Qulnn 

Woodruff 

Delaney 

Kennedy,  H.  T. 

Rabaut 

DeRouen 

Kenney 

Ramspeck 

Dlcksteln 

Kloab 

Randolph 

1936 


CONGRESSIONAL  RECORD— HOUSE 


9661 


1 


NATS— «3 


Amlle 

Darrow 

Johnson.  Tex. 

Reed,  ni, 

Andresea 

Dondero 

Klnzer 

Romjue 

Blackney 

Doxey 

Knutson 

RusseU 

Elan  ton 

DrlscoU 

Liunbertson 

Boott 

Buchanan 

Elcher 

Lundeen 

Short 

Buckler.  Minn. 

Engel 

Mahon 

Smith,  Conn. 

Christiansen 

Ford.  Miss. 

Mam 

Starnes 

Church 

GUchrlst 

Mapes 

Taylor,  S.  C. 

Clark.  Idaho 

Goodwin 

Marcantonlo 

Tlnkhanj 

Cochran 

Gray.  Pa. 

Masslngale 

Whlttlngton 

Coffee 

Hancock.  N.  T. 

Mlchener 

Wlgglesworth 

Cole  N.  T. 

Hess 

MUlard 

Wolcott 

Cooley 

HUdebrandt 

MltcheU,  Tenn. 

Wolverton 

Costello 

Hoffman 

Mott 

Yoimg 

Crawford 

Holmes 

Pearson 

Crowther 

Hope 

Rankin 

NOT  VOTINa— 195 

Andrew* 

Dunn.  Miss. 

Lamneck 

RelUy 

Ayers 

FAgle 

Tanham 

Rich 

Bacon 

Eaton 

Lee.  Okla. 

Richardson 

Berlin 

Ellenbogen 

Lemke 

Robertson 

Blermann 

Englebrlght 

Luckey 

Robinson.  Utah 

Bmderup 

Paddls 

Ludlow 

Robsion,  Ky. 

Boehne 

Farley 

McClellan 

Rogers,  Okla. 

Bolton 

Ferg\ison 

McCormack 

Ryan 

Brennan 

Fernandez 

McParlane 

Sabath 

Brooks 

Pleslngcr 

McGrath 

Sadowskl 

Brown.  Mich. 

Pish 

McGroarty 

Sanders.  La. 

Bui  winkle 

PlUpatrlck 

McLaughlin 

Sauthoff 

Burch 

Flannagan 

McLean 

Bchaefer 

Bumham 

Ford.  Calif. 

McLeod 

Bciiuetz 

Cannon.  Wis. 

Gam  brill 

McMUlan 

Schulte 

Carmtchael 

Gasque 

Mrflwaln 

Scrugham 

Cary 

Gassaway 

Maloney 

Secrest 

Casey 

Gearhart 

Mansfield 

Slrovlch 

Chandler 

Glfford 

Marshall 

Slsson 

Chapman 

GUdea 

Martin.  Mass. 

Smith.  Va. 

Claiborne 

GUlette 

Maverick 

Smith,  Wash. 

Clark.  N.  C. 

Gray.  Ind. 

May 

Smith,  W.  Va. 

Cole.  Md. 

Greenway 

Mead 

BneU 

Collins 

Greenwood 

Meeks 

Stewart 

Connery 

Grlswold 

Meriltt,  Conn. 

Stubbs 

Cooper.  Ohio 

Guyer 

Miller 

Sullivan 

Coming 

Hamlin 

Monaghan 

Sunuiers,  Tex. 

Cox 

Hancock,  N.  O. 

Montagus 

Taber 

Creal 

Harlan 

Montet 

Taylor.  Colo. 

Crosby 

Hart 

Moran 

Taylor,  Tenn. 

Cross.  Tex. 

Harter 

Murdock 

Thurston 

Croaser.  Ohio 

Healey 

Nelson 

Tobey 

Culkln 

Hennlngs 

Nichols 

Tolan 

Curley 

Hlggtns,  Conn, 

Norton 

Tread  way 

Darden 

Hlgglns.  Mass. 

O'ConneU 

Turpln 

Dear 

HIU.  Ala. 

Oliver 

Vln.son,  Oa. 

Deen 

Hobbs 

CMalley 

Wadsworth 

Dempsey 

Hoeppel 

Palmlaano 

Warren 

Dies 

Holllster 

Parks 

Wearln 

Dlngell 

Huddleeton 

Patman 

Weaver 

Dlrksen 

Jacobeen 

Peterson.  Oa. 

Welch 

Dltter 

Jenckes,  Ind. 

Pierce 

White 

Dobbins 

Jenkins.  Ohio 

Plumley 

Wilson.  La. 

Dockweller 

Johnson.  Okla. 

Powers 

WUsoD.  Pa. 

Doutrlch 

Jones 

Ramsay 

Wlthrow 

Drewry 

Kee 

Ransley 

Wolfenden 

Driver 

Kerr 

Raybum 

Woodrum 

Duffey.  Ohio 

Kleberg 

Baece 

Zloncheck 

Duffy,  N.  T. 

Kniffln 

BMd.  N,  T. 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pain  until  further 
notice: 

Mr.  Woodrtmi  with  Mr.  Snell. 

Mr.  Tanham  with  Mr.  Treadway. 

Mr.  Lamneck  with  Mr.  Taber. 

Mr.   Coming  with   Mr.   Wadsworth. 

Mr.  Smith  of  Virginia  with  Mr.  Jenkins  of  OhlOu 

Mr.  Connery  with  Mr.  Merritt  of  Connecticut. 

Mr.  Drewry  with  Mr.  Ransley. 

Mr.  Sabath  with  Mr.  Boltoo. 

Mr.  HIU  of  Alabama  with  Mr.  Cooper  of  Ohio. 

Mr.  Raybum  with  Mr.  Dltter. 

Mr.  McFarlane  with  Mr.  Pish. 

Mr.  Patman  with  Mr.  Ouyer. 

Mr.  Burch  with  Mr.  Robsion  of  Kentucky. 

Mr.  Robertson  with  Mr.  Wolfenden. 

Mr.  Jones  with  Mr.  Plumley. 

Mr.  Kleberg  with  Mr.  HoUlster. 

Mr.  Cox  with  Mr.  Glfford. 

Mr.   Dies  with   Mr.  Culkln. 

Mr.  McMillan  with  Mr.  Bumham. 

Mr.   Driver  with   Mr.  Eaton. 

Mr.  Mansfield   with   Mr.  McLean. 

Mr.  May  with  Mr.  Powers. 

Mr.  Warren  with  Mr.  Rich. 

Mr.  Vinson  of  Georgia  with  Mr.  Tobey. 

Mr.  Taylor  of  Colorado  with  Mr.  Welch. 

Mr.  Miller  with  Mr.  Reed  of  New  York. 

Mr.  Flannagan  with  Mr    Martin  of  Massachusetts. 

Mr.  McCormack  with  Mr    Andrews. 

Mr.  Sumners  of  Texas  with  Mr.  Thurston. 

Mr.  Kerr  with  Mr.  Wilson  of  Pennsylvania. 

Mr.  McClellan  with  Mr.  Stewart. 

Mr.  Mead  with  Mr.  Reece. 


Mr.  Pemandes  with   Mr.  Marshall. 

Mr.  Maloney  with  Mr.  Gearhart. 

Mr.  Dlngell   with   Mr.   Collins. 

Mr.  Darden  with   Mr.  Bacon. 

Mr.  Chapman  with  Mr.  Dlrksen. 

Mr.  Bulwlnkle  with  Mr.  Englebrlght. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Rlggins  of  Connecticut. 

Mr.  Greenwood  with  Mr.  Doutrlch. 

Mr.  Huddleston  with  Mr.  Lemke. 

Mr.  Maverick  with  Mr.  Taylor  of  Tennessee. 

Mr.  Weaver  with  Mr.   McLeod. 

Mr.  Montague  with  Mr.  Turpln. 

Mr.  Sullivan  with  Mr.  Sauthoff. 

Mr.  Palmlsano  with  Mr.  Gray  of  Indiana. 

Mr.  GambrlU  with  Mr.  Pierce. 

Mr.  Boehne  with  Mr.  Carmlchael. 

Mr.   Hobbs  with   Mr.  Ryan. 

Mr.  Cole  of  Maryland  with  Mr.  Kee. 

Mr.  Schulte  with  Mr.  Creal. 

Mr.  Smith  of  West  Virginia  with  Mr.  Deen. 

Mr.  Tolan  with  Mr.  McLaughlin. 

Mr.  Dobbins  with  Mr.  Stubbs. 

Mr.  White  with  Mr.  Meeks. 

Mr.  McGrath  with  Mr.  Ellenbogen. 

Mr.  Rellly  with  Mr.  Brown  of  Michigan. 

Mr.  Cary  with  Mr.  Harter. 

Mr.  Ramsay  with  Mr.  Clark  of  North  Carolina. 

Mr.  Slrovlch  with  Mr.  Knlflln. 

Mr.  Curley  with  Mr.  Luckey. 

Mr.  Scrugliam  with  Mr.  McGroarty. 

Mr.  Duffy  of  New  York  with  Mr.  Moran. 

Mr.  Slsson  with  Mr.  Wearln. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Sadowskl 

Mr.  Casey  with  Mr.  Schuetz. 

Mr.  Demi>sey  with  Mr.  Lee  of  Oklahoma. 

Mr.  Gasque  with  Mr.  O'ConneU. 

Mr.  O'MaUey  with  Mr.  Blnderup. 

Mr.  Grlswold  with  Mr.  Brooks. 

Mr.  Schaefer  with  Mr.  GUdea. 

Mr.  Blermann  with  Mr.  Chandler. 

Mr.  Rogers  of  Oklahoma  with  Mr.  Jacobsen. 

Mr.  Secrest  with  Mr.  Crosby. 

Mr.  Dear  with  Mr.  Ludlow. 

Mr.  Murdock  with  Mr.  Paddls. 

Mr.  Crosser  of  Ohio  with  Mr.  Monaghan. 

Mr.  Nelson  with  Mr.  Parley. 

Mr.  DockweUer  with  Mr.  Claiborne. 

Ui.  Pltzpatrlck  with  Mr.  Nichols. 

Mr.  Montet  with  Mr.  Ford  of  California. 

Mrs.  Norton  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Peterson  of  Georgia  with  Mr.  Hlgglns  of  Ifassachusetts. 

Mr.  Hennlngs  with  Mr.  GUlette. 

Mr.  Cross  of  Texas  with  Mr.  Richardson. 

Mr.  Hamlin  with  Itr.  Robertson. 

Mr.  Hart  with  Mr.  Harlln. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Smith  of  Washington. 

Mr.  Parks  with  Mr.  Sanders  of  Louisiana. 

Mr.  Gassaway  with  Mr.  Oliver. 

Mrs.  Greenway  with  Mr.  Ayers. 

Mr.  Berlin  with  Mr.  Brennan. 

Mr.  Duffey  of  Ohio  with  Mr.  McSwain. 

Mr.  Dunn  of  Mississippi  with  Mr.  WUson  of  Louisiana. 

Mr.  Pelslnger  with  Mr.  Eagle. 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER  pro  tempore  (Mr.  Bolaxd).  The  Clerk 
will  report  the  next  omnibus  bilL 

The  Clerk  called  the  next  bill.  H.  R.  12322,  for  the  relief 
of  sundry  claimants,  and  for  other  purposes. 

The  Clerk  read  as  follows: 

Title   I— (H.   R.   1369.    For   the  relief  of  EL  Xj.  Tankersley.) 

By  lir.  THOMasoM 

That  the  Secretary  of  the  Treastiry  be,  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treastiry 
not  otherwise  appropriated,  to  R.  L.  Tankersley  the  sum  of  915,000 
as  remuneration  for  personal  injuries  received  at  the  hands  of 
certain  members  at  the  One  Hundred  and  Twelfth  Regiment  New 
Mexico  National  Guard,  which  regiment  was  on  active  duty,  tinder 
orders  of  the  United  States  Oovemment,  at  Pent  Bliss,  Tex.,  In 
the  month  of  August  1928. 

With  the  following  committee  amendments: 

Page  1,  line  8.  strike  out  "$15,000  as  remuneration"  and  insert 
"$5,000  In  full  settlement  of  all  claims  against  the  United  States." 
In  line  11,  strike  out  the  word'Twelfth"  and  insert  "Eleventh." 
On  pagre  3,  line  3,  after  the  figures,  insert  a  colon  and  foUowlng: 
"ProvUled,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shfdl  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  stun  of  the  amount  appropilar^d 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  se:rvloes 
rendered  In  connection  with  said  claim,  any  contract  to  the  ccm- 
trary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  ccn- 
Tlctlon  thereof  shaU  be  fined  in  any  sum  n^t  exceeding  $1,000. 

The  committee  amendments  were  agreed  ta 
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The  Clerk  read  as  follows: 
TUle  n— (H.  R    1868      For  the  relief  of  Mary  K.  Roney.)     By  Mr. 

Lewis  ot  Maryland 
ThAt  the  Secretary  of  the  Treasury  U  auttwrlsed  and  directed 
U>  pay  out  of  any  money  In  tb«  Treaaury  not  otherwise  appropri- 
ated to  Mary  E  Roney  of  Chery  Chaee.  D  C.  during  her  natural 
lile  the  sum  of  $3,000  The  said  Mary  E  Roney  ts  the  widow 
of  Georpc  H  Roney.  who.  as  a  restilt  of  Injuries  sustained  wh*>n 
struck  by  a  Washington  (D.  C  )  police  patrol  on  October  14.  1930. 
died  on  October  16.  1931.  leaving  alao  a  minor  »on.  George  H 
Ronev  Jr  .  9  vears  of  age  Both  the  «Ud  Mary  B.  Roney  and  the 
minor  son.  George  H  Roney.  Jr.,  were  entirely  dependent  upon  the 
aaid  George  H    Roney 

With  the  foUowing  committee  ajnendments: 
Pagc   2    line   20.   after   the   word   "appropriated",   insert^  ~and  in 
full  settlement  of  ail  claim*  agalnat  the  United  States." 

On  page  3  line  5.  after  the  vord  "Roney.  Insert  "ProtHded. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold or  receive  any  aum  at  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  eervUx*  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding Any  person  violating  the  provlalorw  of  this  act 
•hail  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaJl  be  fined  In  any  sum  not  exceeding  11.000." 

The  committee  amendments  were  agreed  to. 

Mr  HANCOCK  of  New  York,  Mr.  Speaker.  I  move  to 
strike  out  all  of  title  11. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hancock  of  New  York:  Strike  out 
all  of  title  n 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  claim 
here  Is  based  en  the  alleged  negligent  operation  of  a  police 
patrol  in  the  District  of  Columbia  about  6  years  ago.  Ttiere 
is  not  any  question  that  if  this  were  a  case  against  the 
operator  of  an  automobile  belonging  to  a  private  citizen 
there  would  be  a  clear  case  of  negligence  and  the  plaintiff 
would  be  entitled  to  siibsUntial  damages.  A  police  patrol, 
while  operated  by  the  police  department  of  the  District  and 
engaged  in  official  business  for  the  District,  was  driven 
down  ConnecUcut  Avenue  at  a  rapid  rate  of  speed.  It 
passed  a  trolley  car  which  had  stopped  to  permit  passengers 
to  alight  on  the  wrong  side,  struck  a  man  who  had  just  left 
the  car  and  who  had  started  across  the  street  from  the 
right  to  the  left,  and  killed  him,  the  decedent  leaving  a  wife 
and  one  infant  child. 

There  is  no  question  that  the  damages  were  substantial. 
The  question  Is  one  of  liability,  not  only  from  a  technical 
legal  standpoint,  but  there  is  also  involved  the  question  of 
whether  the  Federal  Government  bears  any  liability  what- 
ever. If  this  were  an  accident  which  had  occurred  in  your 
city  there  would  probably  be  no  liability-,  because.  I  believe 
It  is  the  general  rule  that  there  is  no  liability  on  the  part  of 
a  municipality  for  the  negligence  of  its  officers  when  en- 
gaged in  a  governmental  function,  and  I  think  it  is  imi- 
versally  conceded  that  the  activities  of  a  police  department 
come  properly  within  this  province:  but  waiving  that,  the 
District  of  ColumbU  has  assumed  liability.  They  have  paid 
all  that  the  law  permits  them  to  pay.  There  is  a  statute 
hwe  which  limits  the  liability  in  death  cases  in  the  District 
of  Columbia  to  $3,000. 

The  widow  received  that  limit.  She  has  given  a  release 
and  accord  and  satisfaction  in  full.  We  are  now  asked  to 
appropriate  out  of  the  Federal  Treasury  the  sum  of  $3,000 
In  addition  to  what  the  District  of  Columbia  has  paid.  I 
call  attention  to  this  fact,  and  I  wish  gentlemen  would  listen 
to  me  and  consider  this  proposition,  because  they  have  not 
thought  about  any  other  argument  that  has  been  brought 
up  tonight.  The  Federal  Treasury  is  now  being  asked  to  pay 
this  widow  the  siun  of  $3,000  in  addition  to  what  she  has 
already  received,  although  the  injury  and  the  damage  were 
occasioned  by  an  employee  of  the  District  of  CcrtumbU.  The 
District  of  Columbia  is  an  entirely  dlflerent  government 
from  the  Government  of  the  United  States. 

There  is  no  reason  that  I  can  see  why  the  State  of  Nevada, 
the  State  of  Tmcas.  the  State  of  North  Dakota,  and  the  State 
of  Arls»a  staDOld  jmj  the  nhhK«ttnns  of  the  Distrtct  of 
Cohunbia.   If  you  think  this  vidow  diould  have  more  money , 


let  it  be  included  in  the  next  budget  of  the  District  of  Colum- 
bia. There  is  no  j^istice  whatever  in  asking  the  people  of 
this  country  to  pay  for  a  damage  claim  against  the  Distrtct, 
arising  out  of  the  misconduct  of  a  jpoliceman  of  the  District 
of  Columbia.  These  three  points  I  wish  you  would  bear  in 
mind:  First  of  ail,  the  policeman  was  engaged  in  a  govern- 
mental function.  Second,  the  widow  has  had  all  the  law 
permits.  If  j-ou  think  the  law  does  not  allow  sufficient  dam- 
ages in  the  case  of  death,  let  us  amend  that  law.  Third,  the 
Treasury  of  the  United  States  is  being  asked  to  reimburse  an 
injured  party  for  alleged  negligence  on  the  part  of  an  em- 
ployee of  the  District  of  Columbia.  Those  are  the  points 
involved. 

The  SPEAKER  pro  tanpore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  compliment  the 
gentleman  from  New  York  [Mr.  Hancock]  on  the  general 
accuracy  of  his  statement  and  compliment  the  membership 
on  the  circumstances  that  they  have  only  a  question  here  of 
equity  and  justice  to  pass  upon.  That  is  a  simple  question 
of  whether  official  recklessness,  as  in  this  instance,  followed 
by  the  death  of  a  man  in  the  peace  of  God  and  in  the  peace 
of  the  community,  37  years  old,  earning  a  livelihood  as  a 
watchmaker  for  his  family,  the  widow  shall  be  limited  to 
damages  to  $5,000  by  this  House  sitting  as  a  court  of  ap- 
peal— whether  the  $5,000  shall  be  considered  as  a  satisfactory 
adjustment. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LEWIS  of  Maryland.     Yes. 

Mr.  GOLDSBOROUGH.  I  have  no  difficulty  about  the 
liability  of  the  District  of  Columbia  but  would  like  to  hear 
the  gentleman  on  the  liability  of  the  United  States. 

Mr.  LEWIS  of  Maryland.  I  think  the  United  States  Gov- 
ernment may  readily  recoup  itself  in  the  allowance  it  makes 
to  the  District  of  Columbia  in  the  annual  appropriation, 
supplementing  the  revenues  it  collects.  We  may  not  dismiss 
ourselves — the  great  Government  of  the  United  States  may 
j  not  dismiss  itself — as  lightly  as  the  gentleman  from  New 
I  York  has  endeavored  to  do. 

i      We  here  tonight  are  one  branch  of  the  city  council  of  the 
1  District  of  Columbia.     I  think  the  fact  is  a  regrettable  fact 
i  and  I  would  not  have  it  so  if  I  could  change  it,  but  we  are 
I  responsible  as  one  branch  of  the  city  council  of  the  District 
of  Columbia.     We  also  control  a  sum  varyin?  from  $4,000,- 
I  000  to  five  or  sl.x  million  dollars  each  year,  which  we  vote  out 
of  the  Treasury  of  the  United  States,  and  the  United  States 
Government  itself  is.  besides  all  this,  responsible  for  a  limita- 
tion of  recovery  here  in  the  District  of  Columbia  to  $5,000  in 
an  instance  as  utterly  outrageous,  considering  the  negligence 
involved  in  the  case  presented. 

Mr.    HANCOCK    of    New    York.     Mr.    Speaker,    will    the 
gentleman  yield? 
Mr.  LEWIS  of  Maryland.     Yes. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  feel 
that  the  claimant  in  this  case  has  a  legitimate  claim 
against  the  people  of  the  United  States? 

Mr.  LEWIS  of  Maryland.  I  have  made  my  statement  on 
that  subject.  If  the  city  of  Washington,  the  District  of 
Columbia,  has  a  legitimate  claim  for  four  or  five  million 
dollars  each  year  in  the  form  of  appropriation  it  receives, 
then  this  falls  within  the  circle  of  that  appropriation.  When 
a  widow  brings  her  suit  in  the  courts  we  establish  here,  then 
she  is  met  by  a  technical  barrier  of  $5,000.  When  at  length 
the  matter  is  brought  here,  we  are  then  to  be  met  by  another 
technical  barrier. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Maryland  has  expired.  The  question  is  on  the  amend- 
ment of  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  < demanded  by 
Mr.  Hancock  of  New  York)  there  were — ayes  38,  noes  48. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  object  to 
the  vote  upon  the  ground  that  there  is  no  quorum  present, 
and  make  the  point  of  order  that  there  is  no  quonmi  present. 
The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  One  hiuidiTd  and  fUty-flve  Members 
present,  not  a  quorum. 
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Extension  op  Remarks 
the  american  farmer 


Mr.  LUNDEEN.  Mr.  Speaker,  on  May  13,  1936,  I  voted  for 
the  Frazier-Lemke  farm  refinancing  bill.  It  was  defeated 
142  to  235.  I  also  voted  for  the  motion  to  discharge  the 
committee  and  bring  the  bill  before  the  House  on  May  11; 
that  motion  passed  220  to  153.  My  name  was  fifth  among 
the  218  on  the  written  motion  to  bring  the  bill  before  the 
House.  I  signed  this  petition  the  same  day  that  it  was 
placed  on  the  Speaker's  desk  during  the  last  session  of  Con- 
gress. The  Frazier-Lemke  bill  has  for  many  years  formed 
a  plank  in  the  platform  of  the  Farmer-Labor  Party.  Per- 
sonally. I  favor  reducing  interest  rates  even  below  the  rate 
specified  in  the  Frazier-Lemke  bill.  I  would  reduce  the  rate 
to  1  percent,  and  1  percent  amortization.  Bankers  are  being 
given  rates  lower  than  that  by  the  United  States  Govern- 
ment. 

COST  or  paoDucnoN  plus  a  ruat.  norrt 

The  Frazier-Lemke  bill  is  not  dead.  The  campaign  for  It 
will  continue.  We  obtained  a  roll-call  vote,  and  Members 
of  Congress  who  voted  against  the  bill  will  have  to  explain 
their  votes  during  the  coming  campaign. 

The  people  are  awakening  to  the  fact  that  the  prosperity 
and  happiness  of  all  our  citizens  depends  on  giving  the 
American  farmer  cost  of  production  plus  a  fair  profit.  I 
have  received  numerous  letters,  telegrams,  and  petitions  from 
my  constituents  in  the  city  of  Minneapolis  who  realize  the 
importance  of  giving  the  farmer  a  square  deal.  Enlightened 
people  in  the  city  as  well  as  in  rural  areas  know  that  the 
farm  depression  which  has  continued  now  for  15  years  must 
be  checked.  It  is  time  that  we  pay  attention  to  what  is 
happening  to  the  American  farmer  who  Is  so  often  called  the 
backbone  of  this  country.  Unless  we  take  drastic  means  to 
check  his  downward  march,  in  the  not  distant  future  the  free 
American  farmer  will  be  no  more. 

Every  year  there  is  a  steady  increase  in  the  percentage 
of  tenant  farmers.  Farmers,  who  produce  21  percent  of  the 
Nation's  wealth,  compose  21  percent  of  the  Nation's  popula- 
tion and  21  percent  of  our  gainful  workers,  receive  only  7 
percent  of  the  national  income.  If  paid  a  wage  as  high 
as  25  cents  per  hour  for  his  labor,  the  American  farmer 
would  owe  himself  at  the  end  of  the  year  $920.  The  city 
wage  earner  and  business  man  are  dependent  upon  the 
farmer  for  wages  and  profits.  Enlightened  city  people  have 
learned  this;  they  sympathize  with  the  American  farmer  and 
urge  their  Congressmen  and  Senators  to  vote  for  legislation 
that  will  aid  him.  It  is  time  that  we  turn  the  spotlight  on 
the  American  farmer  and  his  problems  and  learn  what  is 
happening  to  the  backbone  of  this  country. 

ACRICULTTnil    EMPLOT8    MOBZ    PEOPLI    THAN    ANT    OTHOI    INDUST«T 

Agriculture  represented  32  Vj  percent  of  the  gainfully  em- 
ployed of  1910,  25.6  percent  of  the  gainfully  employed  of 
1920.  and  21.4  percent  of  the  gainfully  employed  of  1930. 
For  every  million  of  our  population  agriculture  employs 
85,294.  Here  is  a  table  which  shows  the  importance  of 
agriculture  from  the  standpoint  of  emplojTnent: 

Number  employed  per  million  population 
Occupation: 

Agriculture 85.  294 

ServanU 21.  577 

Ciiauffeur* 7.  920 

Textile  workers 7.796 

Trainmen,    brakemen - 7.749 

Carpenters 7.  670 

Iron  and  steel  workers 6.731 

Miners... 6.  064 

Machlniata 5.  215 

Tailors   and   dressmakers 4,421 

Painters 4.  281 

Eneineers  and   firemen 3.  123 

Barbers  and  hairdressers 3,049 

No  other  occupational  group  totals  over  3.000  per  million 
of  population,  according  to  the  World  Almanac  for  1936,  page 
311. 


TBS    KAKLT    AMXRICAir    FAKlCn 

When  the  American  Constitution  was  framed,  this  country 
was  composed  largely  of  fanners — frontiersmen  whose  in- 
spiration for  toils  and  hardships  was  the  American  dream, 
a  free  and  equal  people.  They  formed  a  farmers'  constitu- 
tion, for  they  were  farmers.  Even  then  their  debt  was 
staggering,  and  there  seemed  to  be  no  way  for  them  to  pay 
it.  Their  exports  were  not  sufficient  to  cover  the  interest 
due.  War  was  their  way  out — the  20-year  Napoleonic  wars 
that  consumed  all  the  goods  our  farmers  could  possibly  pro- 
duce. A  tariff  was  laid  on  imports,  and  the  American  farmer 
became  prosperous  by  the  insatiable  markets  of  Europe. 

When  the  Napoleonic  wars  came  to  an  end  in  1815,  prices 
fell,  the  market  was  glutted,  and  a  large  percentage  of  the 
population  moved  westward,  beyond  the  Alleghenies.  to  the 
new  frontier.  Always  there  was  a  new  frontier,  an  avenue 
of  escape  from  deflation. 

There  were  periodic  struggles  between  eastern  industrial- 
ists who  demanded  high  tariffs  on  manufactured  products 
and  western  and  southern  farmers  who  wanted  to  buy  these 
products  cheaply.  The  western  farmers  fought  against 
financial  privileges  of  the  East  and  slave-holding  privileges 
of  the  South.  Periodically  there  were  wars  with  the  accom- 
panying demand  for  farm  products  that  each  time  gave  the 
West  a  temporary  boom,  followed  by  the  inevitable  crash. 

WAR — A    MIRAGE    OF    PROSPEXITT 

During  the  Civil  War  wheat  sold  for  about  a  dollar  and 
later  2  dollars  a  bushel.  Many  products  doubled  in  value. 
War  always  held  up  a  mirage  of  prosperity  for  the  farmer, 
and  when  each  crash  followed  in  its  turn,  there  was  a  new 
migration  to  the  West.  Each  time  new  millionaires  were 
made  in  the  industrial  East.  Each  time  captains  of  industry 
took  a  firmer  grip  upon  the  economic  life  of  the  country; 
they  demanded  new  protections  and  privileges,  while  the 
farmer,  beaten  but  always  hopeful,  moved  to  the  West,  once 
again  to  pioneer. 

The  colossal  blunder  of  1917  was  the  last  of  these  periods 
of  artificial  prosperity  for  the  farmer.  After  the  war  there 
was  no  new  frontier  to  conquer.  Harding's  "back  to  nor- 
malcy" meant  opening  the  road  to  farm  tenancy  and  mount- 
ing debt — perhaps  even  to  peasantry. 

There  are  interesting  comments  on  the  vanishing  frontier 
in  Wilbam  E.  Dodd's  article,  "Shall  Our  Farmers  Become 
Peasants?"  in  Century  Magazine.  May  1928. 

THE    VANISHING    rRONTIZa 

It  was  time  for  the  farmer  to  move  again  into  the  wilder- 
ness, but  the  pioneering  days  were  over.  There  was  no  more 
free  land  in  the  West.  His  debts  continued  to  pile  high; 
his  prices  continued  to  retreat.  Business  and  industry 
reached  still  another  boom  in  1928  and  1929.  but  the  farmer 
marched  right  on  down  the  road  to  greater  debts  and  in- 
creasing tenancy.  The  only  manner  In  which  he  could  sur- 
vive was  in  an  organized  manner,  and  organization  is  now 
under  way. 

About  half  the  farmers  no  longer  claim  ownership  to  their 
land — mortgaged  or  unmortgaged.  ITiey  are  tenants,  with- 
out even  the  security  that  was  guaranteed  to  serfs  and  vas- 
sals of  feudal  days.  Half  of  those  who  do  own  lands  are 
bound  by  mortgages  that  may  never  be  refinanced  again. 
The  large  farms,  operated  by  gentlemen  farmers — managers 
who  are  not  farmers,  but  businessmen — ^have  pulled  through 
these  15  years  of  depression  in  rural  America.  But  these  are 
not  the  pioneer  farmers  who  built  this  country.  These  are 
not  the  home  builders  who  faced  the  wilderness  imder  the 
inspiration  of  the  American  dream. 

TIIE   FARMERS'    DEPRESSION    STABTKD    IN    1S30 

Depression  for  the  farmers  started  in  1920  instead  of 
1929.  One  cause  of  the  1920  farm  slide  downward  was  the 
action  taken  by  the  Federal  Reserve  Board  in  May  1920  in 
raising  the  discoimt  rate.  Through  this  raise  in  the  rate 
and  propaganda  put  out  by  the  Federal  Reserve  Board,  the 
Federal  Reserve  banks,  and  the  member  banks,  a  period  of 
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drastic  deflation  was  begun.  Outstanding  loans  were  forced 
In.  This  meant  that  the  fanners  had  to  meet  their  obliga- 
tions at  once.  In  order  to  do  so  they  were  forced  to  sell 
at  a  furious  rate.  Their  selling  caused  a  break  in  the  mar- 
ket prices  that  could  not  be  stopped,  and  by  1921  the  farmers 
felt  Vie  full  effect  of  the  Federal  Reserve  Board  orde.;.  Their 
doom  was  sealed,  and  nothing  done  by  Congress  since  has 
balanced  the  effect  of  the  1920  crash.  , 

KO   WESTKXN   nOKTm 

There  was  no  new  frontier  in  the  West  to  escape  the  World 
War  crash.  The  farmer  was  caught.  As  his  income  went 
down  his  costs  of  production  went  up.  Hogs,  sheep,  wheat, 
com,  milk,  and  other  farm  products  went  down;  and  wagons, 
telephone  service,  binders,  cultivators,  fertilizer,  and  other 
farm  necessiUcs  went  up.  Here  are  the  prices  for  1914 
compared  with  1934: 

(Prom  StatUtlcal   and  Historical  Research,  complied  from  records 
of  Division  ol  Crop  and  lAvesuxk.  Estimates] 
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1  M'lk     

I  Fertilixw 

.61 

55.  .i5 

Tyiephoiw,  T*r  montb 
Wbemt 

1  01 
23.60 

Let  us  take  a  look  at  the  American  farmer  and  the  average 

American  farm. 

sax  or  FAsus 

In  1935  there  were  6.812,350  farms  in  the  United  States, 
203,302  of  which  were  in  Minnesota.  The  American  farm 
varies  from  the  little  3-acre  strip  of  land  to  extensive  opera- 
tions of  thousands  of  acres  under  single  management.  (See 
Appendix  "A"  for  tables  showing  size  of  farms  in  Minnesota 
and  United  States,  p.  9668.) 
Sumber  of  farms,  by  size,  for  Third  District  cx>untie3  in  Uinnexita, 

(U.  S.  Census  Bureau] 
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Number  of  farms,  by  tize,  for  Third  District  counties  in  Minnesota, 

1900-1920 — Continued 
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TAEM    POPXTLATION 

Almost  one-fourth  of  our  people  live  on  farms.  The  total 
farm  population  in  1930  was  30.445,350  and  in  1935  it  was 
32,779,000. 

Total  population  and  farm  population  divided  between  rural  and 
urban  for  1930  and  1920.  United  States.  Minnesota,  and  Third 
District  of  Minnesota 

[Rural  farm  population  is  that  living  on  fanns  In  rural  territory; 

urban  farm  population  la  Uiat  living  on  farms  In  urban  places] 

[Figures  from  U.  S.  Census  Bureau) 
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■  County  figures  (or  1920  (arm  popolatiou  not  available. 

TALUK  OF   FAKM    PROPEBTT    SHRIITKS 

Congressman  Lemke  placed  in  the  Rj:cc«d  on  March  5, 
1936,  data  showing  that  farm  values  have  dropped  steadily, 
from  $77,900,000,000  in  1930  to  $37,000,000,000  in  1934  and 
$32,884,000,000  in  1935.  During  this  same  period  interest 
and  taxes  increased.  How  many  industries  could  survive  this 
tremendous  shrinkage  in  property  values? 

Aueroyc  value  of  farms,  1900-193S 
(U.  S.  Census  Bureau] 


rnited 
States 

Minne- 
sota 

Third  District  counuee  m  Minne^ta 

Chisago 

lianti 

Henne- 
pin 

■Wa.sh- 

Inuton 

1«5 

1930 

1925 

luao 

laio            

K83S 

7,614 
7,764 
10.284 
5.471 
%S96 

36.803 

11.471 

12.717 

18.496 

8.085 

i329 

•4.649 

7.708 
9.121 
11,958 
5.568 
2,551 

K882 

9,060 
9.554 
11,321 
6,186 
2,435 

K761 
7.378 
7.940 
9,720 
3.699 
1,728 

17,310 

12.963 

11.928 

13,808 

8,024 

4,799 

tr>.358 
KJ.  740 
10.542 
12,770 
7,215 

1900 

4.248 

TAMtnas'  6HAXZ   OP   N.ITTON.^L    ITTCOMK   DKTIEASES 

Agriculture,  with  21  percent  of  the  Nation's  wealth,  21 
percent  of  the  population,  and  21  percent  of  the  gainfully 
employed  workers,  receives  less  than  7  percent  of  the 
national  income.  Here  is  a  table  showing  the  percentage  of 
income  received  by  agriculture  to  total  national  income. 
(A  284 — National  income  paid  out  in  United  States,  R.  B. 
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Nathan,  Department  of  Commerce,  printed  in  A  Solution  of 
the  Agricultural  Problem.  Louis  B.  Ward.) 


- 

National  income 

Agricultural 
income 

age 

1939                      

$78.  .576. 000.  Ono 
72,  /73.  IM).  (WO 
61.  4.3;i.  000.  (X» 
47.  '.J64.  (Wl.  000 
44.  4;iI.(J(  10,000 
49.  MO,  000,  000 

$6.1. ■57,  000. 000 
4,  .Wo,  000.  000 
4,271,000,000 
3.192.000.000 

2,  9U3.  («0.  000 

3,  -M).  000, 000 

7.8 

1900      ,   •     •■ 

6.3 

MM — -: 

HOI. _ 

jn3 

6.9 
6  7 
6  7 
6.6 

Actually,  if  the  American  farmer  were  paid  an  N.  R.  A. 

minimum  wage  of  25  cents  per  hour  for  his  labor,  he  would 

owe  his  farm  $920  at  the  end  of  a  year.     This  is  shown 

by  the  following  table,  which  lists  the  farmer's  expenses. 

including  the  expense  of  hrs  own  wages,  and  we  find  that 

if  he  were  to  pay  himself  a  25-cent  wage  his  deficit  would  be 

greater  than  the  wage  he  paid  to  himself: 

The  balance  sheet 

[From  A  Solution  of  the  Agricultural  Problem,  by  Louis  B.  Ward, 
M.  A.,  Pd.  M.,  Jan.  29.   1936] 

1.  6   percent    on    032.000.000.000    (land    and    build- 
ings)  $1,920,000,000 

a.  6  percent  on  025,000,000,000  (operating  capital).     1,600.000.000 

5.  2  percent  depreciation   on   032.000.000,000    (land 

and   buildings) 640,000,000 

4.  4  percent  depreciation  on  025. 000 .000 .000  (operat- 
ing capital 1,000.000  ,000 

6.  0600   per   year   for   3.000.000   farm   laborers 1,800,000,000 

6.  0912  per  year  for  6,800,000  farmers 6,  199.600,000 

7.  Taxes 400,000,000 


Total 13,459.600.000 

1934  gross  Income,  Including  Oovemmeiit  benefits..     7,  163,  000,000 


Deficit 6,  296,  600,  000 

THK    PASM    TAX    BVmDEN 

On  every  $100  of  farm  property  in  the  pre-war  period 
there  was  levied  a  tax  of  $0.55.  That  rate  has  in- 
creased until  the  tax  on  the  same  value  of  property  in  1933 
was  $1.50,  or  an  increase  of  nearly  300  percent.    In  1930  it 


took  four  times  as  many  units  of  farm  production  to  pay  taxes 
as  it  did  in  1914.  By  1933  more  than  15  farms  per  thousand 
were  being  lost  through  tax  sales. 

Here  is  a  table,  fiom  Congressman  Burdick,  showing 
how  the  pre-war  tax  burden  has  constartly  increased.  In 
1932  there  was  a  slight  drop  Jut  the  tax  burden  still  remains 
over  two  times  as  much  as  in  the  pre-war  period : 

1900 - - - -__ 0262,  000,000 

1910 268,  000.  000 

1911 275,  000,  000 

1912 278,000,000 

1913 268,  000,  000 

1914 292.  000.  000 

1915 298,  000.  000 

1916 304,  000,  000 

1917 310,000.000 

1918 __- 345,  000,  000 

1919 380,  000,  000 

1920 _._  452,  000,  000 

1921 633,  000,  000 

1922 678.000.000 

1923  - _ 718.  000,  000 

1924 727,000,000 

1925 729,  000.  000 

1926 738,  000,  000 

1927 754,  000,  000 

192b  766.000.000 

1929 777,  000,  000 

1930 777,  000,  000 

1931 730,  000,  000 

1932 629,  000,  000 

Farm  tax  burdens  increase  in  spite  of  shrinking  property 
values. 

FAKlt     MORTGAGE    DEBT    UP 

About  1,800,000  farms  of  the  6,800,000  are  free  from  debt 
and  operated  by  owners,  according  to  the  World  Almanac. 
The  mortgage  information  I  have  received  from  the  Census 
Bureau  is  confined  to  farms  operated  by  owners,  not  tenants. 
Therefore,  these  figures  represent  only  a  part  of  the  mort- 
gage debt.  This  table  shows  how  the  value  of  farm  prop- 
erty has  decreased  while  the  mortgage  debt  has  increased  or 
remained  about  the  same. 


Mortgagtd  farnu  operated  bf  full  owners,  1900-1990 
(U.  S.  Census  Bureau] 


United  States 

Minnesota 

Third  District  counties  in 

Minnesota 

Anoka 

Chisago 

Isanti 

Hennepin 

Washington 

1930 
Total  numl>er  o(  full  owners 

2,911,644 

1,145,737 

168,760,755 

$10,307,732,037 

$4,080,  1 7«,  438 

3.31.1.490 

1.128.  207 

172,182,218 

$10.  790,  244,  351 

$4,517,2.^8,689 

3,  366,  510 

1,193,047 

0) 

$13,775,500,013 

K  003.  767,  192 

3.354,897 

1.006,511 

(>) 
$0,330,236,951 
$1,720,172,861 

3.638.403 
1.093.104 

8 

97,878 

49.667 

7,123,001 

$536,  963.  778 

$235,  114,  123 

112,900 

52,184 

7,  548,  504 

$612,428.  182 

$267,  026, 995 

112,880 

57,585 

(') 

$925,  963, 060 

$264,  476,  222 

09.403 

41,775 
0) 
$295, 015.  775 
$77,866,283 

125.405 
64.338 

i 

816 
389 

44,774 
$2,  7H2,  792 
$1,064,330 

1.014 

4,35 

45,008 

$3,317,600 

$1,272,140 

1,063 

606 

(') 

$5.  233, 970 

$1, 403,  no 

1.066 
408 

(') 
$2,076,511 
$6U;979 

1,000 
ilO 

1,319 

626 

66,233 

$5,51\  720 

rA  193,!»4i 

1,546 

651 

64.7^5 

$6,136.  •2ii5 

$2,352,241 

1,686 
720 

(■) 
$7,  850.  321 
$2,061,599 

1,638 

680 

(■) 

$2,793,996 

$020,678 

1.704 
650 

1,426 

671 

71,596 

$4.  694,  545 

$1,866,223 

1,425 

641 

72,  171 

$4,933,355 

$2,061,148 

1.009 
780 

(') 
$7,324,240 
$1, 963,  521 

1.568 
033 

0) 
$2. 180, 101 
$612,140 

1.818 
013 
{') 

8 

2,382 

1,036 

49,267 

$10,781,575 

$3,  530,  377 

2,951 

1,045 

45,210 

$9,  852, 975 

$3,368,599 

2,633 

871 

(0 

$9,704,550 

$2, 695,  715 

2.023 

782 
C) 
$4,841,530 
$1,222,001 

2.817 
842 
0) 

('? 
(' 

1.180 

Farms  re^KtrUDg  mortgage  debt     

624 

Acrenge           

66,628 

Value _ 

Mort£)»gp  deht .. ... .. 

$5,367,985 
$2,126,115 

1925 
Total  number  of  full  owners     .   .        

1.474 

ynftTK.  ri'pnr'-ing  morrgagn  debt          .... 

494 

Acreage                                     -      .....    ....... . 

54,128 

$5,336,308 

Mortgage  debt 

1930 
Total  number  of  (uU  owners.. 

Kanri'^  rppfirting  morlpage  debt ... 

$2,231,741 

l.$42 
603 

Acreage 

0) 

Mortgaxedebt . 

1910 
Total  Dumber  of  full  owners 

Farms  reporUng  mortgaga  debt 

Arnwjre                                .             .   .... . .     .. . .. 

$6,183,436 
$1,817,397 

1,352 

478 
(') 

$2.841.93.'> 

Mnrlpnge  (jebt.. ....... ..-.. .....                     .    ,.,    . 

$097,500 

1900 

1.644 

Farm' ffprning  irortgage  debt     .... ..    ...  , 

57J 

Arrmt^              ,.    ....... 

(') 

Vulii*                                    .    

(') 

Mor'gtre  debt 

(') 

*  Not  reported. 


^^^^rj^r\rf(^m/^-KrAr       THr«/^/^T>T^         TT/^TTCT? 
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LZgnTBATS   rUtM    IfOKTOAO 


Foreclosurw  harv  caused  the  fann  mortgage  debt  to  drop. 
A  miUjon  farm  foreclosures  for  the  8  y^rs.  1926  through 
1939— that  is  the  record  rfwwn  by  the  United  States  Depart- 
ment of  Agriculture.    Year  by  year  foreclosures  were: 

104.500 


1926 

1928 

19» 

1932-~I 

1933 

1934 


109.300 

105.600 

88.800 

»4.aoo 
112.  aoo 

170.400 
2S2.800 
188.000 


irumber  of  farms,   bv   tenure,   for   United  States.   Uinnesota.  and 
Third  DUtrtct  of  Minnesota,  1930-1935 

(D.  S   Census  Bureau) 


Total  for«cloBures.  1928-34 -  1.185,600 

Since  1920,  over  40  percent  of  all  farm  homes  In  America 
have  been  either  foreclosed,  transferred  to  settle  debts,  or 
lost  under  delinquent- tax  sales.  (Based  on  H.  Doc.  9,  73d 
Cong..  1st  sess.) 

MOSTCACZ  DK8T  STAT*  BT  STAT« 

Here  are  the  number  and  percentage  of  farms  mortgaged 
In  each  State,  and  the  totals  of  mortgages  on  farms  operated 
by  full  owners.  This  estimate  is  conservative,  since  practi- 
cally every  little  3 -acre  farm  in  the  country  is  termed  a 
farm  statistically,  and  is  free  from  debt.  If  the  Department 
had  included  only  farms  of  10  acres  or  over,  the  figures 
a'ould  probably  have  been  higher: 

(Louis  B.  Ward,  A  SoluUon  of  the  Agriculture  Problem] 


State 


OkiatK>iiia.._ 

AlMfeamft - 

U«ona -.._— 

Nortn  Dakot* 

louu^iana .  —  __. 

Boutb  Dakota 

low*. 


Nebr&&ka 

Arkansas 

Booth  Carolina 

Trams 

Kaa!«s... 
Cotormdo. 
Mmnat>oia. 
Idaho   . . 

lUdKMS .  .  . 

V\  iMVOSiO 

Montana .~ 

Norib  C'aroliim. 

Wyomiaj 

Indiana 

Or««:ua 

Delawiire 

CaWomia . 

Washington .  ____, 

N>w  Jersey 

Vwrnoat — 

M  K-htsaa , 

I  !iih 

.Mir>lanJ. 
Ma.«uu'husett&. 

Cr«nn«ciicut 

(.•hio  

N*w  York- 


Farms 
mort- 
caced 


K(«itucky 

Nevmla.. ..-— 

Florida _„_ 

\TTTinra 

T>im:>;lvania.. 
KIkhI*  Uland. 


Aruona 

N«w  Hanifi&tai* 

New  Mauco.. . 

Maioe 

Wast  Virginia 


151.  OUO 

i<a.ouo 
na,aro 

IMLOUO 
6U.U00 

125,000 
64.000 

166,000 
«9.000 

i»6.ono 

121,000 
177.000 
119.000 

«),000 
135.000 

27,000 
141.000 

uu.ooo 
3a  000 

176.000 

10,000 

Ul.OOO 

M7.00S 

12.000 

&,000 

79,000 

40.  an 

14.UU0 

Koue 
«&,ooo 

15.000 

2S.00O 

13.000 

0.000 

113,000 

K2.000 

126.000 

1.000 

26.000 

7.V000 

75,008 

1.000 

5.000 

5.000 

12.000 

13.000 

26.000 


Percaot- 
ajte  of 
total 


BS.T 

!>U.4 

78  » 

7S.2 

7S.2 

77.6 

77.4 

77.3 

77.2 

77  0 

7«.7 

70 

71 

67 

C7. 

87 

««.a 

66.  1 
65.9 
64.5 
63.2 
62.5 
<1.4 
00l2 
69. 6 
58.6 
5&3 
57  7 
57.6 

n.4 

M.2 
55.9 
53.4 

53.1 
52.7 
51.9 
M.7 
«l.4 
46.3 
44.9 
44.3 
43.9 
43.4 
41  8 
SS-4 
38.4 
35.1 
32.6 


Total  mort- 

fagcs  on 

forms  oj»r- 

atad  by  foil 

owners 


I36.733.0IK1 

IT.  422.  i««t 
S5,  &.M,  (MO  I 
60,  M4.  0011 
2»i,R7.\00l)  1 
64,  S.:.\  .MH) 
452,902.000 

17J.  Ml.  axi 

3S, »«,  OlXi 

2fi,  447. OnO 

IW.  S.i\  000 

11X'»07.  OHO 

♦1854.000 

235,114.000 

50.2t5.000 

10l».  229.000 

187.  NW.  000 

355,029.000 

86,5911000 

49.  670, 000 

12,781.000 

112.186.000 

49.790.000 

64.  1 16, 000 

5.017,000 

20B,623.aX) 

Tl,  SO,  OUO 

39.796.000 

».37rKon() 

Ml.  034.  OUO 

2S.741.0O0 

32,Sf«.000 

S4,OfiG,0l)O 

S.  556. 000 

143,080,000 

170,400,000 

62,777.«« 

S.  074.  OUO 

21.  6»1»\  000 

S\4m.  iJH) 

1X2.  744.  UW 

2.655,00) 

11,  OIK  000 

8.109,000 

10,  3-25.  000 

22..S39.000 

M,26U.OOO 


Probable 
distribution 

Fratier- 
Lamke  n- 
tlnanciac 


|27,000.0no 

4ft,  (X*  I.  (100 
2H,  000,  OtO 
2K,  OUU.  OtIU 
4,',.  loXOiX) 
»\  000.  Olio 
4>,  nm.  uKi 
MU.00UUOO 

l:^u.  000.  inu 
26.  Of«\  r*j0 
2(1,  noo.  «_)oo 

l.vj.wm.oiw 
85,  oa).  000 

30,000.000 

175,000,000 

37,000,000 

150,000.000 

140, 000, 000 

265,000,000 

77.000.000 

37.  OOn.  OX) 

9.  IWJ.  0(XJ 

84,(100.000 

87,000.000 

4S,  000,000 

4.000,000 

333.000.000 

54.000,000 

80.000.000 

»).  ono.  000 
lOfi.  (inn.  uoo 

2i.a(»),  000 

24,000.000 
35,  000. 000 

17.  ono,  000 

107.000.000 

127.000.000 

47. 000.  (vm 

6.  («m,  (WO 

16.  000.  000 
40.000.  iXXI 
02. 000,000 

•2,000.000 

o.ooaooo 

6.000.000 

7.  .VJO.  AO 

17.  000.  000 
12,000,000 


rnlted 
S«al«« 


1035 
Total 


Owner* 

Managers 

Tenants :;. 


1930 
Total- 


Owners .. 

Managers 

Tenants. 


1985 

Total.. 


Own«r» 

MaDagen- 

Tenants... 


roao 

Total-. 


0,812,350 


8,809.001 

48,  HM 

2.  86E,  155 


«,a8S,648 


3,5W.  S94 

.^^S89 

2,664.365 


Mlrne- 
•ota 


203,302 


IK  013 

878 
68.412 


185.255 


Third  District  counties  In  Minnesota 


Atwka 


Chisago 


1,763 


l.Sffi 

21 

474 


1,457 


6.ri,640 


3.86!i.332 

40,700 

2.442.608 


Owners 

MaaaKers 

Tenants 

1010 

Total 

Owners 

Nfitnapers 

Tenants 


1900 
Total- 


Owners 

Manafcers. 
Tenants... 


6,448.343 


3,925.000 

6.S,449 

1454.804 


126.570 

1.047 

57.638 


188,231 


136. 3K2 

766 

51.0b3 


178,478 


6.  3f.l.502 


3,94S.722 

bH.  104 

Z  354. 676 


5,737,373 


3, 65.1, 323 

50.0t>5 

2.024.904 


1,125 
34 

3W 


U575 


1.259 

34 

292 


2,183 


1.718 
"468 


2.034 


2,128 


Isanti 


2,168 


1,878 

2 

538 


Z030 


liMtne- 

|HD 


4.7Q1 


8,580 

34 

1,128 


3,981 


1,630 

7 

364 


2,097 


1.589 


132, 744        1, 279 

1,596  23 

44.13S  287 


156.137 


122.104 
U222 

32,811 


154.050 


128,  iWB 

1,095 

26,755 


1.445 


1,247 

15 

183 


1.356 


1.119 

12 

225 


1,753 

4 

371 


1236 


1,000 

9 

338 


Z005 


1,831 
8 

171 


1,900 


1,744 

12 

341 


3,021 
79 

881 


Wash- 
iBftoa 


2,U1 


i,7eB 

16 

397 


1,063 


4,313 


1,539 

37 

397 


%055 


2.212 


3,436 

48 

839 


8.954 


1.649 

1« 

398 


2,014 


1,877 

19 

318 


1063 


1.854 

3 

206 


3,003  I       1,558 

91  ,  SO 

806  '  «i 


3,853 


1,943 


3,081 

1,584 

51 

41 

721 

318 

Z044 


3,064 


1,812 

4 

153 


1.8.T6 

2 

186 


2,778 

42 

864 


1,8a 


1,517 

23 

303 


Owners  includes  both  full  and  iiart  owners. 

WAGES    OF   FABM    LABOR    FAB    BELOW    CrTT    AVEBAGX 

The  wages  of  farm  labor  are  much  less  than  wages  re- 
ceived by  city  workers,  and  these  are  none  too  high.  Here 
are  the  wages  over  a  period  of  years: 

I  Prom  A  Solution  of  the  Agricultural  Problem,  Louis  B.  Ward) 


Year 


1920 

1921 

1932 

19e3 

laSM 

1«S2.S 

1906 

1987 


Includ- 

Exclud- 

ing board 

ing  board 

$47  24 

$65.05 

SO  35 

42.58 

29.  SI 

42.09 

33  09 

46.74 

33  34 

47.22 

33  t>s 

47.  S8 

34.86 

48.86 

34.58 

«.63 

Year 


1028. 
1029. 
1930. 
1951. 
1«S2. 
19.13. 
1934. 


loclud- 

Exclud- 

i^bflud 

ing  board 

$34.06 

$44  65 

84.74 

49  08 

31.14 

44.  j» 

33.00 

S5  03 

17.53 

26  67 

15  S6 

24.31 

17.89 

24.17 

INCREASE      IM     TEHANCT 

Farm  tenancy  has  increased  from  25.6  percent  in  1880 
to  42.4  percent  in  1930.  All  States  except  Connecticut,  New 
York.  New  Jersey.  Pennsylvania.  IDelaware,  South  Carolina, 
and  Arizona  showed  an  increase  in  percentages  of  tenancy 
in  1930.  The  range  of  tenancy  according  to  the  1935  census 
was  from  4.5  percent  of  all  farms  in  Maine  to  72.2  percent 
in  Mississippi. 


MUTNESOTA     FARM     CONIJTnONS 

In  Minnesota  today  only  one -half  of  our  farms  are  op- 
erated by  full  owners.  About  one-third  «u^  tenant-farmed. 
The  rest  are  operated  by  part  owners  and  managers.  We 
have  203,302  farms  in  Minnesota,  101,307  operated  by  full 
owners,  32,705  by  part  owners,  878  by  managers,  and  68,412 
by  full  tenants.  This  is  an  increase  of  11.000  tenants  and 
less  than  4,000  full  owners  from  the  1930  census,  an  increase 
of  18.7  percent  tenants  and  3.5  percent  full  owners. 

The  value  of  farms  in  Minnesota,  Including  land  and  build- 
ings, has  dropped  from  $2,125,093,278  in  1930  to  $1,383,072,263 
in  1935.  The  average  value  per  farm  has  dropped  from 
$11,471  to  $6,803. 

The  crop  failure,  largely  from  drought,  was  2,475,322  acres 
in  1935  compared  with  254,979  in  1930.  This  does  not  uiclude 
all  crop  failures,  but  only  the  acreage  which  failed  and  on 
which  no  other  crop  was  harvested  in  1934. 
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There  was  an  Increase  of  from  4,358,576  acres  of  com  har- 
vested in  1930  to  4,757,503  acres  harvested  in  1935;  but  the 
number  of  bushels  of  com  for  grain  that  was  harvested 
dropped  from  104,419.048  to  44,058368.  There  was  a  25- 
pcrcent  increase  in  the  number  of  cows  and  a  51 -percent 
decrease  in  the  number  of  swine. 

FARMS    TV    ANOKA    COTJHTT 

Throughout  the  Third  Congressional  District,  which  I  have 
the  honor  to  represent  in  CcHigress,  there  are  generally 
speaking  the  same  tendencies.  We  had  1,763  farms  in 
Anoka  County  in  1935.  compared  with  1,457  In  1930.  with 
a  total  value  of  $8,020,423  in  1935  and  $11,230,745  in  1930. 
Of  these,  885  are  operated  by  full  owners,  383  by  part  owners, 
21  by  managers,  and  474  by  tenants. 

Prom  1930  to  1935  the  number  operated  by  full  tenants 
increased  by  166,  while  those  operated  by  full  owners  in- 
creased by  only  69.  Percentage  figures  show  more  clearly  the 
increase  in  tenancy.  There  was  an  increase  of  approxi- 
mately 8.5  percent  in  the  number  of  farms  operated  by  full 
owners  and  an  increase  of  about  53,9  percent  in  the  number 
of  farms  operated  by  full  tenants.  At  this  rate  the  full- 
owned  Anoka  farm  is  passing  out  of  the  picture,  and  a  farm 
tenant  runs  the  farm. 

The  average  value  of  Anoka  County  farms  was  $4,549  in 
1935  compared  with  $7,708  in  1930.  The  average  size  per 
farm  was  127.7  acres  in  1935  compared  with  132.6  in  1930,  ac- 
cording to  the  United  States  Census  Bureau. 

FARMS    IN   CHISACO   COUNTt 

Chisago  Coimty  had  2.183  farms  In  1935  compared  with 
2,024  in  1930.  Of  these,  1.405  were  operated  by  fuH  owners, 
310  by  part  owners,  and  468  by  tenants.  TTiere  were  no  farms 
operated  by  managers  in  Chisago  Coimty  in  1935.  Prom  1930 
to  1935  the  farm  tenants  increased  by  21;  the  full  owners 
increased  by  86.  Tliis  is  an  Increase  of  65  percent  in  the 
number  of  full  owners  and  4.7  percent  in  the  number  of 
tenants. 

Chisago  County  farms  were  valued  at  $10,657,255  in  1935 
and  $18,389,180  in  1930.  Their  average  size  was  112.5  acres 
in  1935  and  115.5  acres  in  1930.  Their  average  value  was 
$4,882  in  1935  and  $9,086  In  1930.  according  to  the  United 
States  Census  Bureau. 

FARMS  nf  RKNKEPnr  OOTTNTT 

Hennepin  County  had  4,701  farms  in  1935  compared 
with  3,981  in  1930.  Of  these,  2,754  were  operated  by  full 
owners,  785  by  part  owners,  34  by  managers,  and  1,128  by 
tenants.  This  is  an  Increase  of  372,  or  15.6  percent,  in  the 
number  of  full  owners  and  247,  or  28  percent.  In  the  number 
of  tenants. 

Hennepin  County  farms  were  valued  at  $34,366,224  in 
1935  and  $51,605,297  In  1930.  Their  average  size  was  57.9 
acres  in  1935  and  64.3  acres  in  1930;  the  average  value  per 
farm  was  $7,310  in  1935  and  $12,963  in  1930,  acccu-ding  to 
the  United  States  Census  Bureau. 

FARMS  IN  ISAim  COCHTT 

Isanti  County  had  2,168  farms  In  1935  compared  with 
2.030  m  1930.  Of  these,  1,245  were  operated  by  full  owners, 
333  by  part  owners,  2  by  managers,  and  588  by  tenants,  "niis 
Is  a  decrease  of  181  farms  operated  by  full  owners  and  an 
increase  of  224  In  the  number  of  tenant  farmers;  in  other 
words,  a  decrease  of  12.6  percent  in  the  number  of  full 
owners  and  an  increase  of  61.5  percent  in  the  number  of 
tenant-operated  farms. 

Isanti  County  farms  were  valued  at  $10,322,710  In  1935 
and  $14,977,206  in  1930.  The  average  acreage  per  farm  was 
119.7  in  1935  and  120.7  in  1930.  The  average  value  per 
farm  was  $4,761  in  1935  and  $7,378  in  1930,  according  to 
the  United  States  Census  Bureau. 

FARMS  IN  WASHINGTON  COTTNTT 

Washington  County  had  2,181  farms  In  1935  and  14>63 
In  1930.  Of  these,  1,379  were  in  1935  operated  by  full  owners, 
389  by  part  owners,  16  by  managers,  and  397  by  tenants. 
The   number   of  full   owners   increased  by   199,   while   the 


number  of  tenants  remained  exactly  the  same.    This  is  an 
increase  of  16.9  percent  in  farms  operated  by  full  owners. 

The  average  size  of  Washington  County  farms  was  106.4 
acres  in  1935  and  114.4  acres  in  1930.  The  average  value 
per  farm  was  $6,358  in  1935  and  $10,740  in  1930,  according 
to  the  United  States  Census  Bureau. 

HO  owRooncnoM 

With  the  receipt  of  A.  A.  A.  payments,  the  farmers'  income 
has  increased,  according  to  the  Department  of  Agriculture 
figures. 

The  average  farm  income  in  1930  was  $64L 

Ttie  average  farm  income  in  1931  was  $396. 

The  average  farm  income  in  1932  was  $244. 

llie  average  farm  income  in  1933  was  $437. 

The  average  farm  income  in  1934  was  $510,  Including 
A.  A.  A.  payments.  (Prom  speech  of  Congressman  Thoi«a3 
R.  Amt.ik,  Congressional  Record.  Peb.  20,  1936.) 

This  increase  was  due  partially  to  A.  A.  A.  payments, 
partially  to  drought.  There  may  have  been  other  reasons 
for  the  increase.  But  the  fact  remains  that  an  income  of 
$500  a  year  does  not  give  the  fanner  cost  of  production,  to 
say  nothing  of  a  fair  profit.  While  the  Federal  Land  Bank 
makes  it  possible  for  farmers  to  refinance  their  debts  in 
some  cases,  banks  and  insurance  companies  holding  the 
farmer's  mortgage  get  the  greater  part  of  present  farm 
relief.  While  the  farmers  are  often  grateful  for  the  help 
they  have  received,  the  Idea  of  being  paid  for  curtailing 
production  when  millions  are  in  need  does  not  appeal  to 
them.  ITiey  know  that  something  is  wrong  with  the  pro- 
gram. They  do  not  feel  that  the  A.  A.  A.  payments  receive<i 
have  given  them  the  standard  of  living  to  which  they  are 
entiUed. 

FARM    HOMES HEALTH   AND  SAFETT 

"Hie  standard  under  which  many  farmers  are  compelled 
to  live  is  certainly  not  In  keeping  with  the  fact  that  they 
produce  practically  the  entire  wealth  of  this  Nation.  It  t? 
in  itself  evidence  that  there  is  no  overproduction.  A  study 
of  the  Housing  Division  of  the  Public  Works  Administration 
estimates  that  5,000,000  farm  homes  are  "of  such  a  character 
as  to  endanger  the  health,  the  safety,  and  the  morals,  und 
interfere  with  the  normal  life  of  their  inhabitants." 

There  may  have  been  an  excuse  for  such  dwellings  in  eejly 
pioneer  days.  But  there  is  no  excuse  for  such  housing  now 
in  a  land  of  plenty  and  overproduction.  Less  than  10  percent 
of  our  farm  homes  have  baths;  12  percent  have  runninjj 
water;  15  percent  have  electric  lights.  We  have  the  meanji  to 
produce  and  furnish  baths,  running  water,  electric  lights,  and 
many  other  conveniences  for  every  farm  home  in  Amerca.. 
■Rie  farmer's  "cost  of  production"  means  that  he  should  be 
paid  enough  for  producing  for  the  people  of  America.  He 
and  his  family  must  have  clothing,  food,  medical  and  derital 
care,  and  other  necessities  and  conveniences. 

COST  OF  pmoDTTcnoof  Pun  faib  pRorrr 

ITiere  is  one  idea  that  survives  all  discussions  and  prognimg 
for  the  relief  of  agriculture,  and  that  is  that  agriculture 
should  receive  a  fair  in-oflt  over  the  cost  of  producticm. 

We  cannot  leave  Uie  American  farmer  to  fight  alone 
against  these  forces  of  nature  and  the  man-made  economic 
forces  that  tend  to  destroy  him.  Against  flood  and  soil  ero- 
sicKi  the  farmer  cannot  protect  himself.  Iliese  are  the  forces 
of  nature.  Manipulation  of  the  stock  market  and  other 
man-made  forces  bear  down  upon  him.  Here  is  a  field  for 
the  Federal  Government.  Great  changes  have  come  about  in 
the  last  few  decades.  In  the  interest  of  the  Nation  as  a 
whole,  the  farmer  must  once  more  come  into  his  own. 

James  J.  Hill,  railroad  leader,  summed  up  the  importance 
of  agriculture  to  the  whole  Nation  when  he  said: 

WEALTH    or    A    NATION 

[PToia  WWght  County  Journal  Press] 
As  far  back  as  we  know  anirthlng  about  civilization,  the  cul- 
tlvatlMi  of  tbe  soil  has  been  the  first  and  most  Important  in-ltis- 
try  In  any  thriving  state.  It  will  always  be.  Herodotus,  the  father 
of  history,  tells  the  story  of  the  human  race  In  the  valley  at 
the  Euphrates. 

That  was  the  gai-den  of  the  world  In  its  day.  Its  great  cities, 
Babylon  an^^  Nlnev<ix,  where  are  they?     Piles  of  desert  sand  mark 
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where  they  stoo<L  In  place  erf  the  milllonB  that  overran  the  world. 
there  are  a  few  wandering  Araba  feeding  half -starved  sheep  and 
Koat«  The  Promlaed  I-and  the  Land  of  Canaan  Itself— to  which 
the  Children  of  Israel  were  brought  up  from  Egypt,  what  Is  It  now? 
A  land  overflowing  with  mUk  and  honey?  Today  It  has  neither 
milk  nor  honey  It  Is  a  barren  waste  of  desert,  peopled  by  scat- 
tered robber  bands.  A  provision  of  Providence  fertilized  the  soli 
of  the  vaUey  of  the  Nile  by  overflowing  it  every  year.  From  the 
earhcst  records  that  history  gives,  Egypt  has  been  a  land  of  remark- 
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able  crops;  and  today  the  land  thus  fertUlzed  by  overflow  Is  yielding 
more  abundantly  than  ever.  ^  ^     *w  .     . 

It  Is  made  clear  by  every  process  of  logic  and  by  the  proof  of 
historic  fact  that  the  wealth  of  a  nation,  the  character  of  Its 
people,  the  quality  and  permanence  of  Its  Institutions  are  all  de- 
pendent upon  sound  and  stiillclent  agricultural  foundation.  No 
armies  or  navies  or  commerce  or  diversity  of  manufacture  or 
anything  other  than  the  farm  Is  the  anchor  which  will  hold 
through  the  storms  of  time  that  sweep  aU  else  away. 
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MEXORIAI.  DAT  ADDRESS 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record.  I  include  the  fol- 
lowing Memorial  Day  address  delivered  by  me  at  National 
Cemeterj'.  United  SUtes  Soldiers'  Home.  Washington.  D.  C 
May  30.  1936,  under  the  auspices  of  Department  of  the  Dis- 
trict of  Columbia,  United  Spanish  War  Veterans: 

J  cannot  find  words  to  properly  express  my  appreclaUon  of  the 
hl«h  honor  you  have  conferred  upon  me  by  asking  me  to  be  your 
sneaker  at  this  Memorial  Day  service.  I  shall  eamesUy  endeavor 
to  interpret  and  express  the  thoughts  and  feelings  which  stir  our 
hearts  and  minds  upon  this  memorable  occasion. 

WS  ECVnZ  THXIB   MEMORIES 

We  count  It  a  prtvllege  to  honor  and  revere  the  memcwles  of  the 
noble  men  who  have  given  their  lives  that  our  beloved  country  might 
live  and  we  strew  flowers  on  their  graves  both  on  land  and  sea- 
These  heroes  have  made  a  contribution  to  our  national  greatness 
and  wrlfare  which  we  can  never  hope  to  repay,  and  we  shall  never 
cease  to  remember  them  with  graUtude  and  aflectlon.  Should  we 
ever  forget  their  deeds  of  valor  and  patriotism,  it  wlU  be  a  certain 
sign  that  otiT  love  of  country  has  become  cold  and  that  we  are  no 
longer  interested  In  the  preservation  of  American  Government  and 
Institutions,  which  day.  pray  God.  may  never  dawn. 

AMKUCA'S    WAaS    HAVE    BEEN    EICHTEOUS 

Our  country  baa  never  engaged  to  a  war  of  aggression  or  ag- 
grandisement and  our  soldiers  and  saUors  have  always  fought  for 
the  principles  of  liberty,  freedom,  and  Justice.  To  Washington 
and  the  Continental  Army,  we  are  Indebted  for  our  independence 
and  liberty  as  a  free  people.  In  the  Naval  War  of  1812  we  vin- 
dicated the  freedom  of  our  citizens  upon  the  seas  and  In  the 
Mexican  War  of  1846  the  rights  of  our  nationals  upon  foreign 
soil  The  Civil  War.  under  Abraham  Lincoln,  was  fought  to  save 
the  Union  and  liberate  a  race.  The  Spanish- American  War  In 
1898  was  also  waged  to  liberate  an  oppressed  people  and  to  vin- 
dicate the  honor  and  Integrity  of  our  Nation  throughout  the 
world  For  the  flxat  Ume  since  1861-65  there  were  blended  the 
blue  of  the  North  and  the  gray  of  the  South  Into  the  khaki  of 
our  comrades  who  answered  the  call  of  the  martyred  McKInley. 
In  191"  we  entered  the  World  War  to  protect  the  rights  and  lives 
of  American  citl«ena  and  to  defeat  the  moet  cruel  military  des- 
potism the  world  has  ever  seen,  and  wlaen  our  object  was  achieved 


we  did  not  demand  one  doUar  of  Indemnity  or  one  foot  of  ter- 
ritory from  our  conquered  foe.  We  therefore  bow  our  heads  and 
our  hearts  In  holy  greeting  to  every  soldier  and  sailor  living  or 
dead  whose  name  Is  Inscribed  honorably  on  the  muster  rolls  of 
the  wars  of  the  Republic.  We  also  honor  and  revere  the  women 
living  and  dead  who.  as  the  mothers,  wives,  deughters,  sisters, 
and  sweethearts  of  these  heroes,  played  an  important  and  dra- 
matic  role   in   every   conflict. 

Otnt  DEBT  TO  THE   VETERANS 

There  is  one  debt  our  Government  can  never  pay,  that  Is  the 
debt  we  owe  to  these  noble  men  and  women,  and  which  we  can 
only  partially  discharge  by  the  payment  of  pensions  and  benefits 
to  our  soldiers  and  sailors,  their  widows  and  orphans.  Since  I 
have  been  a  Member  of  Congress  I  have  bitterly  opposed  all  legUi- 
lation  designed  to  reduce  these  payments  to  our  veterans  and 
their  dependents  and  I  have  actively  favored  all  legislation  to 
Increase  such  payments,  and  Intend  to  continue  to  do  so  as  long 
as  I  am  In  public  life,  for  I  am  deeply  convinced  that  any  other 
policy  Is  un-American  and  unworthy  of  the  great  Republic  of 
the    United    States    of    America. 

LET    CS    DEMONETIZE    WAR 

Our  love  for  our  war  heroes  living  and  dead  Is  equaled  only  by 
our  hatred  of  war  Itself,  because  war  Is  cruel,  devaotallng,  im- 
moral, uncivilized,  and  un-Chrlstlan.  In  this  troubled  world  of 
today,  however.  It  behooves  us  to  be  adequately  prepared  to  defend 
our  country  and  our  people  against  foreign  attack.  If  war  does 
come,  and  we  cannot  avoid  It.  then  we  should  conscript  every  dol- 
lar of  wealth  and  every  material  resource  as  well  as  every  able- 
bodied  citizen  In  order  to  prosecute  the  war  as  effectively  and 
successfully  as  can  be  done.  It  must  never  again  be  possible  for 
a  few  to  profiteer  and  coin  fortunes  out  of  the  blood  and  tears  and 
sacrifices  of  men  and  women  as  occurred  during  the  last  war. 
We  mxist  absolutely  and  wholly  demonetize  war — take  every  bit  of 
profit  out  of  war — and  If  we  can  do  that  In  every  nation  In  the 
world  we  shall  have  accomplished  more  to  end  war  and  bring 
lasting  peace  than  any  other  single  thing  which  can  be  done. 

CLOSTNG   TRIBtrrE 

My  friends,  may  we  not  cloae  our  feeble  tribute  to  the  veterans  of 
oxir  wars  and  their  loved  ones  by  breathing  a  prayer  of  reverence,  of 
honor,  erf  undying  affection,  of  everlasting  gratitude  for  them,  and 
the  hope  that  in  the  years  to  come  we  may  be  true  and  Loyal 
citizens  and  defenders  oX  the  BepuhUc  far  which  they  fought  and 
died. 
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MEMORIAL  TO  THl  HONORABLE  JOSHTTA  W.  ALKXAITDER,  FORMER 
MEMBER  OF  THE  HOUSE  OF  REPRESENTATIVES  AMD  FORMES  SECRE- 
TARY OF  COMMERCE  IN  PRESIDENT  WILSON'S  CABINET.  DECEASED 

Mr.  ROM.TUE.  Mr.  Speaker  and  Members  of  the  House 
of  Representatives,  during  this  session  of  Congress  there  has 
passed  to  his  reward  one  of  Missouri's  former  Members  of 
this  body.  In  the  recent  death  of  Hon.  Joshua  W.  Alex- 
ander, Missouri  lost  one  of  its  distinguished  citizens  and 
statesmen.  He  served  for  many  years  as  a  Member  of  Con- 
gress from  the  congressional  district  in  which  he  resided. 
He  had  a  long  and  distinguished  career  and  rendered  val- 
uable service  to  his  constituents  and  in  behalf  of  the  public 
welfare. 

Mr.  Alexander  served  well  and  faithfully  as  mayor  of  his 
home  town,  Oallatin,  Mo.;  served  8  years  as  public  admin- 
istrator: served  for  several  years  as  a  member  of  the  State 
Legislature  in  Missouri:  and  finally  came  to  Congress,  where 
he  had  a  long  and  distinguished  career.  He  resigned  his 
seat  in  Congress  when  he  was  appointed  as  a  member  of 
President  Woodrow  Wilson's  Cabinet  during  the  latter  part 
of  President  Wilson's  admialstratlon,  occupying  the  position 
as  Secretary  of  Commerce. 

Uls  death  came  when  be  had  reached  the  advanced  age 
of  his  83th  year.  Since  the  redlstrtcUng  of  the  State  of 
Missouri  within  the  last  few  years,  Davleas,  the  county  of  his 
residence,  became  a  part  of  the  congressional  district  which 
I  now  have  the  honor  to  represent.  X  will  never  forget 
my  most  pleasant  visit  with  him  In  his  home  at  Oallatin 
the  last  time  I  had  an  opportunity  to  see  him.  He  was  still 
considerate  of  the  public  welfare  and  was  deeply  Interested 
In  public  matters  and  problems  which  at  the  time  were 
confronting  our  country. 

Those  who  served  with  Mr.  Alexander  in  this  House 
learned  to  recognize  and  value  his  true  worth  as  a  statesman 
and  as  a  thorough  student  of  public  matters.  There  was  no 
ostentation  of  showmanship  connected  with  his  character. 
He  preferred  to  render  service  in  a  quiet  way.  He  was  loyal 
and  faithful  to  his  friends. 

I  was  intimately  acquainted  with  his  family  and  recog- 
nized his  solicitous  interest  in  their  behalf. 

Mr.  Alexander  was  a  distinguished  leader  of  one  of  the 
most  important  committees  in  Congress  during  his  service 
here,  and  was  an  authority  on  questions  involved  in  legisla- 
tion with  which  his  committee  had  to  deal.  He  was  a  de- 
pendable, faithful,  hard-working,  and  conscientious  Cabinet 
member. 

I  happened  to  be  111  myself  at  the  time  of  learning  of  this 
distinguished  citizen's  death,  and  it  was  with  deep  regret 
that  I  received  word  of  his  passing. 

In  his  earlier  years  be  was  an  active  and  successful  prac- 
titioner of  the  Law,  and  when  he  ascended  to  the  judicial 
position  he  discharged  the  duties  of  that  office  in  an  intelli- 
gent and  conscientious  and  faithful  manner.  PoUtical  life 
was  one  which  seemed  to  appeal  to  him  most  and  in  which 
he  found  an  outlet  for  his  ability  and  sterling  qualities  of 
heart  and  mind.  Perhaps  the  most  satisfaction  he  had  from 
his  long  and  honorable  service  in  public  office  in  various 
capacities  was  when  he  succeeded  to  the  important  and 
Influential  position  of  Secretary  of  Commerce. 

A  large  concourse  of  people  gathered  in  attendance  at  his 
funeral  to  pay  their  last  respects. 

Those  who  knew  him  best  and  were  in  more  dose  contact 
appreciated  his  sound  judgment  on  legislative  matters  and 
his  forward-looking  statesmanship. 

He  held  the  view  that  the  true  greatness  of  a  nation  was 
moral  and  intellectual,  the  upbuildii^  of  character  and  in- 
telligence, the  preservation  and  the  sanctity  of  the  family 
life,  and  the  recognition  of  the  omnipotence  of  the  Master 
of  the  Universe.  He  realized  that  one  oould  not  possess  a 
greater  ambition  than  to  strive  to  do  his  best  spiritually 
and  materially  for  his  fellow  men;  to  reduce  the  siun  of 
human  misery;  to  help  those  less  fortunate,  and  whatever 
our  faith  and  whatever  our  views  relative  to  progress,  there 
can  be  no  more  splendid  purpose  In  mind  than  to  strive 
as  his  efforts  directed  him,  aJ3d  so  a  ^^i^rfjnyn^jphfd  ^<ti»an 


and   a    worth-while   friend    has   passed    into    that    Great 
Beyond. 

Not  by  eastern  windows  only. 

When  daylight  comes,  comes  in  the  light. 

In  front,  tlie  sun  climbs  slow,  how  slowly. 
But  westward,  look,  the  land  Is  bright. 

NATIONAL  YOUTH  ADMINISTRATION 

Mr.  SCOTT.  Mr.  Speaker,  a  bill  we  passed  some  time  ago 
contained  provision  for  the  continuation  of  the  Natiorial 
Youth  Administration.  While  I  feel  that  it  falls  far  short  of 
the  provision  that  should  be  made  for  the  young  people,  I  at 
the  same  time  feel  that  this  administration  Ls  to  be  congratu- 
lated upon  having  the  T^-isdom  to  recognize  a  vital  problem  aoid 
the  willingness  to  do  something  about  it. 

Recognizing  the  vast  problem  facing  youths  who  are  com- 
ing into  manhood  and  womanhood  In  these  dl.^turbed  tiiT;es, 
President  Roosevelt,  in  establishing  the  National  Youth  /ad- 
ministration, said: 

I  have  determined  thiit  we  aiiall  do  somrthlng  for  the  Nntlon'it 
unemployed  youth  because  we  can  111  afford  to  lone  the  eklU  and 
ennrvy  of  these  younit  men  and  women.  Tbey  muBt  have  tlieir 
chance  In  acbool,  tbetr  turn  ae  apprcntioM,  and  tbelr  opportunity 
for  Job*  -a  chance  to  earn  for  ibcDwelvee. 

The  alms  of  the  National  Youth  Administration  are  ttin'- 
damentally; 

To  provide  work  for  studente  in  order  that  they  may  re- 
main in  school  and  continue  their  education;  for  thoM 
youth  who  axe  no  longer  in  school,  to  enable  them  to  occupy 
their  time  with  a  vocational  training  which  will  equip  them 
with  a  better  opportunity  to  make  a  living  and  at  the  same 
time  encourage  them  to  maintain  their  self-respect  by  doing 
work  and  actually  earning  wages  for  that  work. 

In  carrying  out  the  President's  injunction,  the  National 
Youth  Administration  has  varied  the  type  of  its  projects  so 
that  they  fit  the  needs  of  the  youth  In  the  communities  in 
which  they  are  operating. 

The  following  r^sum^  will  give  some  idea  of  the  character 
of  these  projects  and  brief  reasons  for  their  advisability: 

RZCSXATION&L    T.ltftMTRIIKTP 

One  of  the  most  important  phases  of  the  youth  program  is 
the  development  of  recreational  activities  for  young  people. 
The  Nati<mal  Youth  Administration  is  providing  every  poti- 
sible  opportunity  for  young  men  and  women  to  employ  tlielr 
leisure  time  advantageously. 

Projects  to  provide  part-time  employment  as  assistants  and 
leaders  in  recreational  activities  in  playgrounds,  athletx 
fields,  gymnasiums,  schools,  and  public  institutions  are  in 
operation  in  every  State. 

Training  and  technical  instruction  in  those  sports  in  which 
youth  are  principally  interested  is  provided. 

HUXAI.  TOirrH 

The  scope  of  the  National  Youth  Administration  is  riot 
confined  to  cities  or  urban  centers  but  extends  into  the  rural 
areas  as  well.  Projects  for  rural  youth  have  been  developed 
which  provide  part-time  employment  in  vocational  agricul- 
ture, beautifying  school  grounds,  sanitation,  minor  repairing 
of  public  buildings,  and  the  development  of  county  or  com- 
munity centers. 

PUBLIC   SEKVICB 

This  classification  provides  for  part-time  employment  as 
assistants  in  various  public  services  to  conduct  activities  out- 
side the  normal,  budgeted  scope  of  these  local  govemmenttd 
agwicies,  such  as  traffic  checks  and  control,  health,  and  in- 
vestigation of  local  and  State  records. 

RXSEAKCH 

Many  young  men  and  women  are  employed  in  resea:rch 
in  local  history,  tax  records,  safety  campaigns,  biological 
and  agricultiu'al  experimental  assistance,  and  various  other 
types  of  research  projects. 

Many  projects  from  each  of  the  above  classifications  are 
in  progress  In  my  district. 

March  reports  show  the  total  project  allocation  for  the 
State  of  California  as  $850,509,  divided  as  follows: 

Recreation $393.  605 

Rural  yotrth 145.  B84 

PabUc   aervloe 78.  J48 

Bese&rcti S3,  560 
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In  Las  Angeles  County  2,906  young  men  and  women  are 
employed  on  National  Youth  Administration  projects. 

EOtrCATIONAL   AID 

With  family  Incomes  decreasing,  private  scholarship  funds 
diddling,  and  odd  Jobs  in  university  towns  disappearing, 
eotlege  attendance  figures  dropped  10  percent  from  1932  to 
1934. 

The  National  Youth  Administration  has  enabled  thou- 
sands of  students  who  otherwise  would  have  been  forced  to 
drop  out  to  continue  their  college  educations.  It  has  also 
aided  thousands  of  high-school  students. 

The  yearly  quota  for  the  operation  of  the  student-aid  pro- 
gram is  as  follows:  $1.054;228.  coUege  aid;  $365,466.  high 
school;  $109,120,  graduate  aid. 

March  reports  also  show  that  20,122  students  are  partici- 
pating in  this  program  throughout  the  State,  divided  as 
follows:  9.491  college  students;  9,969  high-school  students; 
662  graduate  students. 

These  students  work  in  libraries,  assist  teachers  In  grading 
papers,  perform  secretarial  duties,  and  do  various  kinds  of 
socially  desirable  work  in  return  for  the  assistance  they 
receive. 

The  student  work  program  has  been  arranged  by  the  school 
authorities  and  is  under  their  supervision. 

VOCATIONAI.   GUIOANCX 

Two  vocational-guidance  centers  have  been  established  in 
the  State,  one  in  connection  with  the  Los  Angeles  public- 
school  employment  ofiBces  and  one  in  cooperation  with  the 
United  States  Employment  Service  in  San  Francisco. 

These  offices  endeavor  to  place  young  men  and  women  in 
positions  for  which  they  are  best  qualified  and  trained.  The 
directors  are  in  constant  contact  with  private  business  and 
governmental  agencies. 

A  report  of  the  youths  on  relief  in  the  country  prepared  by 
the  Works  Progress  Administration  contains  some  valuable 
Information  that  I  feel  is  worth  including  in  the  Record. 

TCCTHS     IM    THX    rOPTTLATlON    Or    TH«    UNTTED    STATES 

There  were  approximately  127,000,000  persons  in  the  United 
States  in  1935.  Roughly,  one-seventh  of  this  total  was  on 
relief  in  May.  The  proportion  of  youths  in  the  relief  popula- 
tion is  almost  the  same — 16  percent — as  the  proportion  of 
youth  iu  the  total  population,  l^e  total  number  of  youths 
on  relief  in  May  1935  is  estimated  to  have  been  2,877,000. 

ACS   AND    SZZ   CHAKACTXaiSnC   Or   TOUTH 

Youths  16  and  17  years  old  are  more  heavily  represented  on 
relief  than  are  youths  in  the  older  age  group  18-24.  The 
relative  underrepresentation  in  the  older  group  is  confined 
almost  entirely  to  males.  As  a  partial  explanation  of  this, 
it  should  be  noted  that  special  relief  programs,  the  C.  C.  C. 
in  particular,  principally  affect  male  youths  in  the  upper  age 
groups,  and  so  reduce  the  number  of  male  youths  in  that 
age  group  on  the  general  relief  roUs. 

PLACaS   OF   KXSIDENCK   OP    TOtTTHS    ON    SXLIZF 

Of  all  youths  on  reUef  60  percent  (1,727,000  In  May  1935) 
live  in  urban  areas,  30  percent  (827,000)  in  open  country 
farm  or  nonfarm  territory,  and  10  percent  (323,000)  in  vil- 
lages. A  village  is  a  community  of  between  50  and  2,500 
Inhabitants. 

WHITC    AND   OOLO«0    YOUTHS    IN    TTSBAN    AND    lUEAL    AKEAS 

A  closer  examination  of  the  youth  population  in  urban 
and  rural  areas  reveals  the  fact  that  in  urban  areas  14  per- 
cent (1.414.000)  of  all  white  youths  are  on  relief,  in  contrast 
with  29  percent  (313.000)  of  all  colored  youths.  In  rural 
areas  the  corresponding  proportions  are  14  percent  (1.028,- 
000  >  and  8  percent  (122,000) .  Thxis  colored  youths  are  defi- 
nitely overrepresented  on  relief  in  urban  areas  and  under- 
represented  in  niral  areas.  This  does  not  mean  that  there 
are  more  colored  than  white  youths  on  relief ;  in  actual  num- 
bers only  one  out  of  every  six  relief  youths  is  colored. 

KBOIONAL     DISTSIBX7TION    OP    TOXTTH 

In  general  the  geographical  distribution  of  the  relief  youth 
population  is  very  similar  to  that  of  the  total  youth  popula- 
tion. In  the  southeastern  region,  however,  the  proportion 
of  youth  who  are  on  relief  is  smaller,  and  in  the  central  and 
mountain  regloa  It  is  greater  than  in  the  other  regioas. 


USUAL    OCCUPATIONS    OP    TOtmi    ON    IlELIEP 

According  to  the  1930  census,  55  percent  of  all  youth  had  a 
usual  occupation;  according  to  various  research  studies,  only 
48  percent  of  all  youth  on  relief  have  a  usual  occupation. 

As  compared  with  the  distribution  of  workers  in  the  total 
population,  youth  are  more  likely  to  be  concentrated  in  the 
clerical  and  sales  group  and  among  the  semiskilled  workers 
and  farm  laborers;  they  appear  less  frequently  among  the 
proprietary  and  professional  groups,  the  farm  operators,  and 
the  skilled  workers.  Youth  on  relief  are  most  heavily  con- 
centrated m  the  semiskilled  and  unskilled  worker  groups,  the 
farm  laborer,  and  the  domestic  and  personal-service  groups, 
reflecting  the  fact  that  workers  on  relief  are  more  likely  to 
come  from  those  in  the  lower  occupational  groups. 

EUPLOTMENT    STATUS    OP    TOUTH    ON    ULIKP 

According  to  estimates,  in  May  1935  altogether  1,258.300 
relief  youth  were  seeking  work,  511,000  were  employed,  and 
1,107,100  were  neither  working  nor  seeking  work.  Compari- 
son of  relief  youth  in  urban  areas  with  those  in  rural  areas, 
however,  shows  that  only  34  percent,  584,100,  of  lu-ban  youth 
are  neither  working  nor  seeking  work,  whereas  46  percent, 
523,000,  of  rural  youth  are  to  he  found  in  this  category;  55 
percent,  955,300,  of  urban  youth,  compared  with  26  percent, 
303,000.  of  rural  youth  are  seeking  work;  only  11  percent, 
187,400,  of  lu-ban  youth  as  against  28  percent.  324,000,  of  rural 
youth  are  reported  as  workmg.  It  should,  however,  be  noted 
in  making  these  comparisons  that  a  large  proportion  of  the 
rural  youth  who  are  working  are  employed  as  unpaid  laborers 
on  the  home  farm. 

REASONS   POB    TOUTH    ON    EELIEP    NOT   SEEKING    WORK     (URBAN) 

More  detailed  information  pertaining  to  the  group  of  relief 
youth  neither  working  nor  seeking  work  is  available  with  re- 
spect to  urban  youth.  Analysis  of  this  group  reveals  the 
following  facts:  50  percent,  290.400.  are  students  attending 
regular  full-time  school;  about  41  percent,  241,800,  are  per- 
sons employed  in  housework;  and  about  7  percent,  40,700,  are 
disabled.    Well  over  half  of  this  last  group  are  females. 

EDUCATION  OP  TOUTH  ON  RELJXP    (URBAN) 

Among  urban  youth  on  relief  over  50  percent  have  received 
no  more  than  an  elementary-school  education.  More  than 
45  percent  have  completed  elementary  schcwl  and  have  been 
enrolled  in  high  school.  Less  than  3  percent  have  entered 
college.    The  percentage  without  schooling  is  insignificant. 

SPECIAL   RXLtEP    PROGRAMS    APPXCTTNG    YOUTH 

Turning  from  a  study  of  youth  on  the  general  relief  pro- 
gram, attention  is  directed  to  the  foUowing  relating  to  youth 
on  special  programs. 

miring  the  year  1935-36  there  were  four  special  relief  pro- 
grams affecting  youth:  Rural  rehabilitation  included  some 
170.000  youths;  approximately  100.000  youths  received  educa- 
tional aid;  the  transient-relief  program  cared  for  more  than 
50,000;  and  the  C^ivilian  Conservation  Corps  camps  provided 
for  about  270.000  youths  aged  18  to  24. 

TOUTH  ON  TSANSIKNT-RELIEP  PROGRAM 

There  were  In  May  1935  approximately  54.000  transient 
youths  under  care  in  transient  bureaus  and  camps.  Of  these, 
about  41,000  were  imattached  persons,  predominantly  males, 
while  the  remaining  13.000  were  members  of  family  groups, 
and  included  slightly  more  females  (3  out  of  5)  than  males. 
The  preponderance  of  females  among  transient  youths  in 
family  groups  is  largely  attributable  to  the  inclusion  of 
women  whose  husbands  are  older  than  24  and  consequently 
are  not  included  in  this  chart.  Transient  family  groups  nor- 
mally comprise  husband  and  wife,  or  husband,  wife,  and 
children. 

YOUTHS    ENROLLXD    DC    THE    CIVILIAN    CONSERVATION    CORPS 

Most  of  the  C.  C.  C.  youths  referred  to  above  were  living 
in  camps  situated  in  the  same  region  in  which  they  enrolled 
The  distribution  of  these  youths  is.  roughly,  in  proportion  to 
the  relief  youth  population  of  the  major  geographic  regions. 
They  are.  however,  heavily  represented  in  the  West.  The 
principal  activities  in  which  these  youths  were  engaged  are 
road  and  forest-trail  construction,  reforestation  and  game 
restocking,  tire  suppression  and  prevention,  erosion  control, 
insect  and  rodent  control,  and  topographical  surveys. 


ITATTONAL    TOUTH    AOMnnSTRATION     PROJVCI8 
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During  the  school  year  193S-36,  $27,000,000  were  allo- 
cated for  student  aid.  This  was  to  provide  for  as  many  as 
200.000  students  to  attend  high  school,  on  an  average 
monthly  grant  of  $6  each;  100.000  students  to  attend  college, 
on  an  average  monthly  grant  of  $15  each;  and  7.500  students 
to  do  post-graduate  college  work,  on  an  average  monthly 
grant  of  twenty-five  to  thirty  dollars  each. 

State  projects  sponsored  by  the  National  Youth  Adminis- 
tration entail  a  total  expenditure  of  $20,000,000,  about  60 
percent  of  which  Is  to  be  expended  on  commtmity  develop- 
ment and  recreational  leadership,  about  20  percent  on  rural 
youth  development  projects,  about  15  percent  on  public- 
service  projects,  and  about  5  percent  on  research  projects. 

A  MARTTR  TO  HTTMAll  WELrAlK 

Mr.  WERNER.  Mr.  Speaker,  with  the  untimely  death 
of  Joseph  W.  Bvbns,  Speaker  of  the  House,  a  truly  great 
man  passed. 

It  had  been  my  privilege  liot  only  to  serve  under  him  buT 
also  to  act  with  him  In  many  matters  of  pubUc  moment, 
with  an  intimacy  that  enabled  me  to  make  a  real  estimate 
of  the  man  as  an  individual  and  as  a  public  servant;  and 
I  know  of  no  contemporary  American  who  was  his  peer  in 
integrity  of  character.  In  Innate  gentility,  in  a  sense  of 
Justice  and  resptonsibility,  and.  In  its  very  broadest  sen.se, 
of  patriotism. 

He  was  a  man  who  loved  humanits' — he  was  a  man  of 
himiility  in  the  face  of  the  great  responsibilities  that  were 
imposed  upon  him  because  of  his  natural  qualities  for  lead- 
ership. The  younger  Members  of  the  House  loved  him  be- 
cause of  the  interest  he  took  in  them  and  the  helpfulness 
of  his  advice.  Everyone,  political  friend  or  foe.  respected 
him  because  of  his  intense  sense  of  fairness  and  his  un- 
jrielding  courtesy.  There  was  nothing  that  was  little  in 
him — ^he  was  big  in  every  way. 

Speaker  Byrns  was  universal  in  his  friendships,  and  he 
was  just  as  cordial,  just  as  sympathetic  and  understanding 
with  the  humblest  emplo3ree  of  the  House  as  he  was  with 
the  greatest  executives  that  he  came  in  contact  with. 

The  humanitarian  policies  of  the  Democratic  Party  ap- 
pealed keenly  to  him.  and  he  made  every  effort^  in  a 
straight,  honorable  way,  with  the  cooperation  of  his)  party 
members  and  a  number  of  the  opi)osltion  party,  to  put^them 
forward  to  completion  of  passage  so  that  they  might  be- 
come the  organic  law  of  the  land. 

Because  of  his  love,  kindness,  and  sympathy  for  all,  he 
had  a  magnetic  quality;  and  because  everyone  recognized 
the  honesty  smd  sincerity  of  his  purpose,  he  had  the  natural 
quality  of  leadership  that  compels  others  to  follow.  And 
he  never  consciously  led  them  astray. 

As  a  Speaker  and  parliamentarian  he  was  the  peer  of  any 
man  in  the  Congress,  yet  he  never  used  his  power  or  his 
knowledge  to  browbeat  and  defeat  one  who  c^^posed  him. 
In  fact,  he  was  more  than  lenient  in  his  desire  to  be  utterly 
fair;  and  for  that  reason,  besides  his  lovable  personal  qual- 
ities, he  had  amassed  a  wealth  of  affection  in  the  House  that 
had  no  party  lines,  for  even  the  most  ardent  partisan  of  the 
opposition  realized  and  acknowledged  the  qualities  of  true 
greatness  of  the  man. 

He  was  modest  and  he  made  no  parade  (m*  clamor  of 
the  virtues  that  were  inherent  in  him;  and  he  had  no  jeal- 
ousies such  as  characterize  lesser  men.  Everyone  had  confi- 
dence In  the  purity  of  his  purpose,  the  sincerity  of  his 
conviction,  the  breadth  of  his  vision,  and  his  passion  for 
accomplishing  all  that  could  be  done  for  the  advancement 
of  the  interests  of  the  common  man. 

I  considered  It  one  of  the  greatest  privileges  of  my  life 
that  I  have  been  permitted  to  work  with  him  and,  have 
been  subjected  to  his  fine  political  creed  and  infiuenced  by 
it.  In  his  passing  I  feel  a  sense  of  personal  loss,  for  not 
only  I,  but  our  great  coimtry  has  been  deprived  of  a  zealous 
and  helpful  friend,  one  who  bad  devoted  every  energy  and 


talent  to  the  promotion  of  the  public  weal,  and  Inspired  his 
fellow  party  workers  in  the  same  direction. 

Speaker  Byvns  was  the  victim  of  his  intense  devotion  to 
duty,  for  he  worked  day  and  night  on  the  problems  ttat 
had  to  do  with  the  welfare  of  the  country  at  a  time  when 
the  crisis  that  had  to  be  met  was  as  great  as  one  that  would 
have  been  presented  by  war.  There  was  no  limit  to  lais 
hours  or  his  endurance.  He  was  the  dynamo  of  the  hardest- 
working  session  of  Congress  since  war  dayn.  and  one  tliat 
has  taken  toll  of  the  Uves  of  12  of  its  Members  since  it 
started. 

It  can  be  truly  said  that  Speaker  Joseph  W.  Btuts  was  a 
martyr  to  a  great  cause,  and  his  memory  will  be  embalmied 
imperishably  not  only  in  history  but  also  in  the  hearts  oi: 
those  whose  privilege  it  was  to  have  worked  with  him 
through  the  weary  months  in  which  he  gave  all  of  his  human, 
attributes  to  the  welfare  of  his  country  and  to  his  fellows. 

KLMCTRICTTT THE    LIBEHATOR    OP    THE    PARMER 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  have  frequently 
emphasized  the  important  role  that  nnal  electrification  will 
occupy  in  the  lives  of  the  farmers  of  South  Dakota  and  of 
the  Nation.  In  so  doing  I  do  not  believe  t).iat  I  have  been 
overoptimistic,  for  I  have  been  quite  candid  in  calling 
attention  to  the  requirements  to  be  met.  However,  I  am 
thinking,  not  so  much  of  the  jrear  1936  or  tlie  year  1937  but 
of  years  to  come,  when  this  giant  program  of  taking  elec- 
tricity to  as  many  farms  as  possible  will  become  a  reality. 
Today  it  is  in  its  infant  stage  but  growing  with  a  rapidity 
that  means,  beyond  question,  a  healthy  and  vigorous  careei* 
as  time  goes  on. 

It  is  hardly  possible  to  overestimate  the  possibilities  that 
are  jiist  ahead.  WTuIe^we  mxist  approach  the  matter  in  sober, 
serious  fashion,  with  honest  realization  of  the  labor  and  prep- 
aration that  are  requisite,  we  need  offer  no  apologies  for  our 
enthusiasm  over  its  ultimate  significance  to  American  agri- 
culturists. 

It  is  clearly  pointed  out  by  Morris  L.  Cooke,  Rural  Electrifi- 
cation Administrator: 

Power  lines  to  take  electricity  Into  vlr'gln  rursil  territory  may  bo 
built  by  public  bodies,  farm  cooperatives,  and  filmllar  groups,  as 
well  as  by  private  utility  companies,  and  H.  E.  A.  will  lend  the  cost 
of  such  construction  at  3  percent  Interest  on  s  20-year  amortization 
basis.  To  be  eligible  for  R.  E.  A.  financing  a  line  must  be  demon- 
strably self-supporting. 

Preference  is  given  to  applications  from  pubUc,  cooperative,  and 
nonprofit  groups.  To  help  such  sponsors  start  projects  In  the  way 
which  promises  the  greatest  degree  of  success,  R.  E.  A.  offers  the 
services  of  Its  staff  of  legal,  engineering,  and  organization  experts 
to  advise  on  specific  problems. 

Federal  assistance  Is  now  available  In  every  phase  of  rural  elec- 
trification, making  It  easy  for  farms  to  use  electricity  for  every 
socially  desirable  purpose. 

R.  E.  A.  will  make  loans  for  wiring  groups  of  farmhouses  and 
farm  buildings.     This  service  Is  not  Umlted  to  B.  E.  A.  projects. 

Aside  from  the  R.  E.  A.,  it  is  well  to  keep  in  mind  that  tlie 
Electric  Farm  and  Home  Authority  ]a  financing  the  purchase 
of  electrical  fixtures,  appliances,  and  farm  equipment,  while 
the  Federal  Housing  Administration  is  making  loans  for 
pressure  water  systems,  including  modem  kitchens  and 
inside  bathrooms. 

The  vast  implications  of  such  steps  toward  Nation-wide 
electrification  can  hardly  be  vmderstood  at  first.  Looking 
at  Immediate  results,  it  may  not  appear  that  much  has  been 
accomplished — and,  of  course,  the  total  accomplishments  to 
date  are  so  incomirfete  that  they  are  frequently  not  im- 
posing. 

But  in  summarizing  this  remarkable  pioneer  undertaking, 
we  must  consider,  not  only  what  has  be«n  started,  but  what 
It  win  probably  lead  to,  and  what  President  Roosevelt  and  a 
brilliant  group  of  practical  idealists  are  planning  to  achieve 
in  the  future. 

Electricity  will  be  the  liberator  of  the  farmer  from  the 
dreary  drudgery  of  the  past — and  to  Roosevelt  and  Cooke 
and  Tugwell  and  their  courageous  coworkers  the  credit  must 
be  given  in  American  history  for  laying  the  foundations  of 
this  scientific  program  of  liberation. 
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TALKIWG  BOOKS  TOM.  TUX  BLUfD 

Mr.  MERRTTT  of  New  York.  Mr.  Speaker,  there  Is  a 
cerUln  newspaper  syndicate  which,  for  more  than  a  year, 
has  been  distributing  among  its  members,  a  little  Works 
Progress  Administration  heckler  called  "Boondoggles."  It  is 
a  column  which  makes  a  dally  study  of  what  is  Ughtly 
termed  "W.  P.  A.  Slippage." 

This  "boondoggle"  item  must  require  a  lot  of  work  on 
the  part  of  somebody.    Humorously,  day  after  day.  it  points 
out  for  ridicule  the  apparent  fact,  culled  from  the  records, 
/         that  the  Works  Progress  Administration  makes  mistakes. 

Ridicule  based  on  research  presumes  purposeful  antag- 
onism; so  it  is  clear  that  the  work  of  the  author  of  Boon- 
doggles need  not  be  deplored. 

My  purpose  in  mentioning  this  newspaper  column  Is 
merely  to  afford  contrast  to  a  Works  Progress  Administra- 
tion project  which  I  visited  in  New  York  last  week.  It  ts 
called  the  Library  of  Congress  talking-book  project  and  Is 
located  on  Tenth  Avenue,  on  the  top  floor  of  a  loft  building. 
Talking  books,  let  me  make  clear,  are  the  recorded  ver- 
sions of  the  bterature  of  the  world,  which  the  Library  of 
Congress,  with  the  cooperation  of  the  American  Foundation 
lor  the  Blind,  has  been  busy  manufacturing  and  collating 
for  the.  past  2  years. 

The  W.  P.  A.  employees  in  the  New  York  factory  which  I 
inspected  are  assembling  talking-book  reproducers,  the  spe- 
cial electric  phonographs  which  read  talking  books  aloud  to 
the  blind.  The  project  exists  due  to  the  foresight  and 
imagination  of  Harry  L.  Hopkins,  Chief  Administrator  of 
the  Works  Progress  Administration,  and  the  President;  and, 
as  one  of  the  most  outstanding  examples  of  the  good  that 
public  funds,  thoughtfully  applied,  can  do — deserves  special 
commendation  from  this  floor. 

My  first  impressions,  as  I  started  my  inspection  of  the 
W.  P.  A.  talking-book  reading-machine  factory,  were  those 
of  simplicity,  energy,  and  good  management.  There  are  300 
men  working  on  one  large  floor,  which  is  divided  into  the 
necessary  sections  to  cover  all  phases  of  manufacture,  from 
preliminary  Inspection  of  parts  to  shipping.  It  is  impossible 
to  doubt  that  every  one  of  these  men  derives  his  inspiration 
from  the  sign  which  hangs  at  one  end  of  the  room.  It  reads: 
Every  man  working  here  Is  doing  his  part  to  make  tlie  blind  of 
the  country  happier. 

There  is  adequate  evidence  of  this  in  the  cheerfulness  and 
energy  which  these  W.  P.  A.  men  apply  to  their  work. 

The  reciprocal  angle  of  this  project  Is  also  Interesting. 
The  men  employed  In  the  talking-book  factory  average  in 
age  about  25  years.  Most  of  them  are  white-collar  workers, 
who  had  had  little.  If  any.  experience  with  tools,  and  the 
work  in  this  project  has  been  so  planned  that  scarcely  any 
machinery  is  required.  The  men  are  learning  to  assemble 
electrical  equipment  as  delicate  as  the  radio,  and  at  the  same 
time  providing  an  instnmient  of  instruction  and  recreation 
to  the  blind  of  the  country. 

The  job  called  for  5.000  of  these  reading  machines,  and 
they  are  being  produced  at  the  rate  of  250  a  week.  As  com- 
pleted, the  machines  become  the  property  of  the  United 
States  Oovenunent,  and  they  are  being  shipped  out  to  the 
various  States  in  the  proportion  which  their  population  bears 
to  the  entire  population  of  the  country.  They  will  be  loaned 
to  blind  individuals  for  an  Indefinite  period  of  time.  It  Is 
probable  that  so  long  as  a  borrower  shows  that  he  is  making 
more  or  less  continuous  use  of  the  talking-book  libraries,  and 
that  he  is  giving  both  the  machines  and  the  borrowed  talk- 
ing-book records  reasonable  care,  he  will  be  permitted  to 
retain  the  machine. 

Listening,  even  for  a  short  time  to  a  talking  book  played 
on  one  of  these  reproducers,  gives  adequate  revelation  of 
what  they  will  mean  to  a  blind  person.  It  is  only  necessary 
to  press  a  button.  Prom  the  loud  speaker  the  voice  of  the 
talking  book  pronounces  the  words  of  the  printed  volimie, 
just  as  the  author  Intended  they  should  be  interpreted.  The 
machine  does  all  the  work — it  is  only  necessary  for  the  user 
to  sit  quietly  and  enjoy  the  desired  book.    There  are  no  inter- 


ruptions unless  caused  by  the  listener  himself,  and  when  he 
is  tired  he  can  turn  the  machine  off  and  continue  the  story 
at  some  other  time. 

This  is  the  scene  which  the  Works  Progress  Administra- 
tion's talking-book  project  will  cause  to  be  duplicated  in 
many  thousands  of  homes  during  the  coming  fall  and  winter. 
Yet  I  want  to  point  out  at  this  time  the  necessity  for  con- 
sidering that  the  blind  population  of  the  United  States  is 
120,000 — only  one-fourth  of  which  are  able  to  read  braille 
with  any  degree  of  facility  *  *  '  and  that  5.000  talk- 
ing book  reading  machines,  even  when  added  to  the  2,500 
or  more  previously  and  independently  distributed  by  the 
American  Foundation  for  the  Blind,  actually  form  only 
the  beginnings  of  a  worth-while  project  which  should  be 
continued. 

To  thousands  who  cannot  see,  the  talking -book  reading 
machine  opens  the  whole  world  of  literature  at  the  mere 
touch  of  a  switch, 

I.  for  one,  am  extremely  proud  of  the  Works  Progress 
Administration's  talking-book  project. 

MY   REPORT   TO   THR   PEOPLI   OF   THE   FOCRTH   CONGRESSIONAL 
DISTRICT  OF  MISSISSIPPI 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  on  January  3. 
1935,  pursuant  to  the  direction  of  the  people  of  the  Fourth 
Congressional  District  of  Mississippi  as  given  at  the  ballot 
box.  I  stood  on  the  floor  of  this  House  and  took  the  oath  to 
well  and  faithfuUy  discharge  the  duties  of  a  Member  of  Con- 
gress for  the  term  ending  January  3,  1937.  It  was  a  very 
happy  occasion  for  me  when  I  thus  entered  into  a  larger  field 
of  service  for  my  fellow  citizens,  and  I  make  no  secret  of  my 
gratitude  for  the  opportunity  conferred  upon  me.  I  duly 
appreciate  the  responsibilities  of  the  trust  therewith  bestowed. 

Now  that  the  second  and  final  session  of  the  term  is  near- 
Ing  adjournment.  I  feel  it  my  duty  to  stand  on  this  same 
floor  and  report  by  means  of  the  pages  of  the  Congressional 
Record  direct  to  my  people  on  the  work  that  I  have  done  as 
their  Congressman,  employed  by  them  to  represent  their 
interests  as  a  Member  of  this  body.  In  fairness.  I  wish  to 
say  in  the  beginning  that  I  gladly  give  the  much -deserved 
credit  to  the  people  for  the  kind  cooperation  which  they  have 
shown  me  on  every  occasion  In  an  effort  to  make  my  work 
all  the  more  effective.  This  assistance  Is  sincerely  appre- 
ciated, and  I  thoroughly  realize  that  whatever  the  Record 
may  show,  it  would  not  be  complete  if  it  failed  to  (Jarry 
grateful  recognition  for  the  advice,  the  counsel.  ariH  the 
support  of  an  interested  constituency.  I  have  welcomed,  and 
shall  continue  to  welcome,  the  thoughtful  aid  of  my  friends 
In  the  discharge  of  the  many  important  duties  which  I  have 
been  privileged  to  assume. 

Since  I  came  to  Congress  I  have  furnished  every  news- 
paper in  my  district  a  written  report  each  week  during  the 
sessions  of  Congress  informing  the  people  of  the  Important 
events  that  had  occurred  in  both  the  Senate  and  the  House 
of  Representatives  during  that  time.  Everyone  is  entitled 
to  know  what  Congress  is  doing,  and  I  publicly  thank  those 
editors  who  cooperated  tn  passing  this  material  on  to  their 
readers.  They  Indicated  a  spirit  of  service  to  the  public, 
and  I  am  sure  that  the  readers  are  as  grateful  as  I  am.  It 
Is  my  purpose  to  consolidate  and  condense  these  weekly 
reports  Into  one  complete  summary  of  the  more  Important 
activities  of  this  Congress,  and  at  various  points  in  this 
report  I  will  mention  my  own  record  In  that  connection. 

COmCTTTKX    ASSIGNMZNTS 

Before  a  bill  is  considered  by  the  House  it  is  first  referred, 
after  its  introduction,  to  the  committee  having  jurisdiction 
over  the  proposed  legislation  invcdving  that  subject  matter. 
There  are  about  50  standing  committees  of  the  House  of 
Representatives  handling  all  proposed  legislation.  Some  idea 
of  the  tremendous  amount  of  work  that  has  to  be  done  can 
be  gained  from  consideration  of  the  fact  that  during  ray  very 
first  week  here  3.890  bills  were  introduced  in  the  House  and 
a  total  of  9.270  bills  were  introduced  before  the  close  of  the 
session,  August  26,  1935,  in  addition  to  721  resolutions,  con- 


current resolutions,  and  joint  resolutions.  Committees  study 
the  bills  referred  to  them  and  if  they  report  a  bill  favorably 
to  the  House  it  is  placed  on  the  calendar  for  consideration. 
When  committee  assignments  were  announced  I  found 
that  I  had  been  selected  a  member  of  four  committees — 
Accounts.  Education,  Immigration  and  Naturalization,  and 
Public  Buildings  and  Grounds.  I  was  well  pleased  over  being 
placed  on  four  committees  during  my  first  term  in  Congress. 

rAKM    LSOISUiTION 

Representing  an  agricultural  district,  beneficial  farm  leg- 
islation has  been  one  of  my  major  interests.  Prior  to  my 
coming  to  Congress,  the  Bankhead  Act  had  been  made  a 
law.  and  the  amount  of  cotton  a  farmer  could  gin  without 
buying  gin  certificates  was  strictly  regulated.  I  knew  from 
my  own  personal  observation  that  under  the  operation  of  the 
Bankhead  Act  many  farm  families  had  actually  suffered  be- 
cause they  had  not  been  allowed  to  raise  cotton  sufficient  to 
fill  their  actual  needs.  On  March  18,  1935,  I  described  this 
sitviation  in  a  speech  to  the  House  while  it  was  considering 
H.  R.  6424.  a  bill  to  provide  a  two-bale  exemption  to  all 
farmers.  I  was  advocating  the  adoption  of  an  amendment 
providing  for  the  exemption  of  three  bales  of  cotton  for  every 
producer,  small  as  well  as  large.  This  amendment  was 
adopted  by  the  House,  but  as  H.  R.  6424  was  never  passed 
by  the  Senate,  the  much-desired  exemption  never  became  a 
law. 

The  outlook  for  farm  legislation  was  greatly  changed,  how- 
ever, when  the  Supreme  Court  of  the  United  States  January 
6.  1936.  declared  the  Agricultural  Adjustment  Act  uncon- 
stitutional. 

After  the  Supreme  Court  decision  the  Bankhead  Cotton 
Act  was  specifically  repealed  by  Congress  February  5,  1936. 
I  voted  for  repeal. 

A  new  law  to  replace  the  Agricultural  Adjustment  Act  was 
speedily  enacted.  It  provides  a  system  whereby  a  farmer 
can  plant  as  much  of  any  crop  as  he  cares  to  produce.  If 
he  chooses,  however,  to  cooperate  with  the  Qoveriunent  in 
crop-control  activities  for  the  purpose  of  soil  conservation,  he 
may  do  so,  and  will  be  paid  for  his  cooperation.  Thus  prac- 
tically the  same  effects  of  the  old  act  are  secured  without  any 
coercion  on  the  farmer.  Voluntary  arrangements  have  sup- 
planted strict  contracts  and  mandatory  gin  certificates. 

I  made  a  speech  on  the  fioor  of  the  House  on  February  19, 

1936,  relative  to  this  bill,  in  which,  among  other  things,  I 

said: 

I  have  repeatedly  made  known  zny  earnest  conviction  that  we 
are  charged  with  a  paramount  duty  to  furnish  our  farmers  with 
enacted  legislation  that  wlU  be  of  the  greatest  possible  benefit  to 
each  and  all  aUke.  I  want  a  law  that  will  work  fairly  for  aU — the 
small  farmers  as  weU  as  the  large  landowner.  I  want  the  benefits 
to  be  distributed  equally  to  all  according  to  the  merit  of  each  case. 

Congress  has  already  appropriated  $470,000,000  with  which 
to  finance  this  act  for  the  aid  of  our  farmers. 

Other  pieces  of  legislation  carrying  much  benefit  for  the 
farmer  have  been  the  measures  providing  for  seed  and  crop- 
production  loans.  In  1935  I  earnestly  supported  H.  R.  3247. 
an  authorization  for  $60,000,000  for  seed  and  crop  loans. 
This  became  a  law  upon  being  signed  by  the  President,  Feb- 
ruary 20,  1935. 

At  this  session  I  voted  for  Senate  bill  3612  providing  for 
the  appropriation  of  $50,000,000  for  seed  and  crop  produc- 
tion loans  for  1936.  This  bill  passed  both  the  House  and 
Senate,  but  was  vetoed  by  President  Roosevelt.  After  this, 
the  President  ordered  allotment  of  $30,000,000  for  1936  seed 
loans  from  the  $4,880,000,000  works-relief  appropriation  made 
last  year,  and  the  farmers  thus  had  the  needed  fimds  made 
available. 

The  decision  of  the  Supreme  Court  came  at  a  time  when 
many  farmers  had  not  been  paid  their  1935  cotton  rental 
and  parity  pasrments.  Every  fanner  was  looking  forward 
to  the  receipt  of  his  cotton  subsidy  payments  representing 
the  difference  between  the  market  price  on  the  day  of  sale 
and  the  12  cents  a  pound  pledged  by  the  Government.  I 
knew  many  farmers  who  were  depending  on  that  money  as 
a  means  with  which  to  pay  their  taxes,  and  it  was  a  pleasure 


to  support  an  appropriation  to  pay  all  rental,  parity,  a:id 
subsidy  pajmiients.  Without  this  appropriation,  no  benefits 
would  have  been  paid. 

When  the  1935  cotton  crop  came  to  be  marketed,  a  stren- 
uous effort  was  made  to  provide  by  law  that  the  price  of 
the  cotton  should  be  pegged  at  12  cents  a  pound.  When  the 
bill  carrying  this  provision  died  in  a  filibuster  at  the  end 
of  the  session,  the  Southern  Congressmen  and  Senators  were 
nevertheless  able  to  secure  a  guaranty  of  12  cents  throuffh 
the  subsidy  arrangements  with  which  every  farmer  Is  fa- 
miliar. 

irr  RBCORO  PCS  the  vmaAurs 

I  came  to  Congress  pledged  to  the  support  of  beneficial 
legislation  for  our  war  veterans,  and  I  am  proud  of  the  fact 
that  I  have  been  true  to  my  promise. 

I  was  heartily  interested  in  the  immediate  cash  pajmient  of 
the  adjusted-service  certificates  held  by  our  war  veterans. 
On  March  12,  1935, 1  submitted  to  the  House  my  argument  in 
favor  of  immediate  payment.  The  next  day  I  had  the  pleas- 
ure of  making  a  radio  address  containing  the  same  argument 
over  the  facilities  of  the  National  Broadcasting  Co.  I  was 
pleased  to  receive  letters  from  citizens  living  in  every  part  <rf 
the  United  States  in  response  to  that  radio  appeal. 

Two  leading  bills  were  introduced  in  the  House  for  the 
Immediate  payment  of  the  face  value  of  the  certiflcat<»s. 
H.  R.  1,  introduced  by  Congressman  Wright  Patman,  of 
Texas,  was  popularly  called  the  Patman  bill;  while  H.  R, 
3896,  by  Congressman  Vinson  of  Kentucky,  was  in  the  same 
maimer  referred  to  as  the  Vinson  bill. 

The  Vinson  bill  had  the  official  endorsement  of  the  Ameri- 
can Legion,  and  I  think  I  was  justified  in  taking  official  en- 
dorsement of  the  American  Legion  to  mean  that  the  Vinson 
bill  was  the  veterans'  bill.  I  talked  with  a  large  number  of 
Senators  and  it  appeared  that  the  Vinson  bill  had  the  better 
chance  of  passing  the  Senate  over  the  veto  of  the  President, 
which  seemed  certain  to  come.  I  received  a  large  number  of 
letters  and  telegrams  from  my  soldier  friends  back  home,  who 
asked  me  to  support  the  Vinson  bill.  For  these  reasons  I  did 
support  it. 

The  Vinson  bill  was  reported  out  by  the  House  Committee 
on  Ways  and  Means  in  preference  to  the  Patman  bill  and  was 
considered  by  the  House.  The  Patman  bill  was  offered  from 
the  floor  as  a  substitute  for  the  Vinson  bill,  and  the  House 
adopted  It  by  the  close  vote  of  202  to  191.  When  the  Patman 
bill  was  put  up  on  final  passage  I  voted  for  it,  because  I 
wanted  to  see  the  veterans  paid,  regardless  of  how  It  might 
be  done. 

The  Patman  bill  passed  the  Senate  and  went  to  the  Presi- 
dent, where  my  fears,  unfortunately,  were  realized,  for  tlie 
President  came  in  person  and  delivered  a  spoken  veto  message 
to  a  joint  session  of  the  House  and  Senate.  Regardless  of  tlie 
disapproval  of  the  President,  I  voted  to  pass  the  bill,  and  the 
necessary  two-thirds  majority  was  obtained  in  the  House.  In 
the  Senate  it  was  not  obtained,  however,  when  the  vote  was 
taken,  and  again  hopes  for  speedy  cash  payment  were 
dimmed.  I  had  the  consolation  of  knowing,  however,  that  I 
had  done  my  best  to  secure  payment;  I  had  lived  up  to  my 
trust. 

In  order  that  early  consideration  might  be  obtained  at  the 
second  session  for  cash  payment,  I  joined  217  other  Members 
of  Congress  in  signing  a  written  motion  for  the  discharge  of 
the  Committee  on  Ways  and  Means  from  further  considera- 
Uon  of  H.  R.  1. 

Early  consideration  was  obtained  at  this  session  for  H.  R. 
9870,  and  once  more  I  had  the  pleasure  of  voting  for  imme- 
diate payment,  but  again  the  President  sent  over  his  veto, 
and  I  voted  to  pass  the  bill  regardless  of  his  objections.  Hap- 
pily, the  Senate  joined  the  House  In  voting  to  override,  and 
the  bill  became  a  law.  The  long  battle  was  at  last  successfully 
over. 

SPANISH -AMKSICAN   WAR  VETZRANS 

I  supported  the  passage  of  H.  R.  6995.  which  restored  to 
our  Spanish- American  War  veterans  all  the  benefits  which 
were  taken  away  from  them  by  the  Economy  Act  of  March 
19,  1933.    This  bill  was  signed  by  the  President. 
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R  IS  beyond  question  that  my  record  is  perfect  as  to  the 
support  of  all  legislation  bineflciaUy  af!ecUng  all  our  veterans. 

MT    OTO«TS    IN     BIHALF    OF    rXOKMAL    AID    FO»    KDUCATIOK 

Mr.  Speaker.  I  am  seriously  interested  in  the  education  of 
the  youth  of  our  land  because  I  sincerely  feel  that  the  proper 
education  of  our  youth  is  our  best  guaranty  of  substantial 
citizenry  for  the  future.  In  Mississippi  it  has  been  impres- 
sively brought  to  our  attention  in  many  ways  that  the  Fed- 
eral aid  for  our  educational  system  is  vitally  necessary. 

One  of  my  first  acts  after  taking  the  oath  of  office  was  to 
caU  on  Administrator  Harry  Hopkins  in  order  to  make  a 
personal  appeal  for  Federal  funds  with  which  to  meet  the 
stringent  emergency  existing  at  that  time. 

I  have  pressed  my  fight  for  Federal  aid  to  education  as  a 
permanent  policy.  On  April  9  I  addressed  the  House  of 
RepresentaUves  in  this  behalf,  and  on  the  next  day  I  deliv- 
ered the  same  speech  as  a  radio  address  over  the  National 
Broadcasting  System. 

One  of  my  most  prized  magazine  clippings  is  one  taken 
from  the  May  1935  issue  of  the  Mississippi  Educational  Ad- 
vance entitled  •Congressman  Ford  True  to  Promise." 

It  reads: 

Dr  Belmont  Farley,  of  the  National  Education  Association. 
ren-.emt>ercd  as  one  of  our  convention  speakers  last  year,  writes:  "l 
want  to  say  a  word  lor  this  young  man  Ford  whom  you  fellows 
have  sent  up  here.  He  is  very  capable  and  In  earnest  about  the 
matter  of  aid  to  schools.     We  are  depending  on  him  for  a  great 

deal  of  help."  „     ^ 

Dr  Farley  Is  quoted  further  In  the  same  article:  'Sentiment  for 
Federal  aid  to  schools  Is  growing  In  Congress.  I  think  we  can  look 
forward  to  a  decision  on  permanent  Federal  aid  within  the  next 
year  or  two." 

I  am  proud  of  what  has  been  accomplished  in  connection 
with  Federal  aid  for  vocational  education.  I  made  a  speech 
on  the  floor  of  the  House  on  May  26  of  this  year  in  which  I 
pointed  out  the  advantages  of  Federal  aid  in  this  field  of 
educational  endeavor.  The  George  bill,  on  which  I  was 
speaking,  became  a  law.  authorizing  the  appropriation  of 
$12,000,000  a  year  for  Federal  aid  to  vocational  education 
and  making  such  assistance  a  permanent  policy. 

OLD-AOX    PKNSIONS 

1  can  easily  see  where  the  path  of  duty  lies  on  the  matter 
of  old-age-pension  legislation,  and  I  advocate  adequate  pen- 
sions paid  direct  from  the  Federal  Government.  The  States 
should  not  be  reqiUred  to  match  funds.  On  April  12,  1935, 
and  again  on  April  18  I  made  speeches  on  the  floor  of  the 
House  in  which  I  presented  argxmients  In  behalf  of  old-age 
pensions  paid  directly  from  the  Federal  Government.  I 
shall  continue  to  flght  for  pensions  that  will  meet  the  needs 
of  our  aged  people,  for  I  feel  that  they  are  entitled  to  this 
consideration  from  a  Government  which  they  have  helped 
so  lohg  to  maintain. 

OTHXm    LEGISLATION 

I  voted  for  the  railroad  pension  bill,  providing  for  pen- 
sions by  the  railroad  companies  of  their  employees,  and 
have  consistently  supported  legislation  for  the  best  interest 
of  labor. 

I  have  voted  for  bills  extending  benefits  to  my  people 
from  the  Federal  Housing  Administration,  the  Hc«ne  Own- 
ers' Loan  Corporation,  and  the  Farm  Credit  Administration. 

Untll  the  first  session  of  the  Seventy-fourth  Congress 
the  Federal  Deposit  Insurance  Corporation,  guaranteeing 
the  safety  of  bank  deposits,  was  a  temporary  organization. 
but  this  Congress  has  made  it  permanent.  The  new  bank- 
ing law  also  raised  total  insurance  of  deposits  from  the 
former  figure  of  $2,500  to  $5,000  for  any  one  depositor. 

I  opposed  and  helped  defeat  a  bill  that  would  have  given 
me  and  every  other  Member  of  Congress  an  additional 
thousand  dollars  per  year  for  clerk  hire.  The  defeat  of  this 
bill  saved  the  American  taxpayer  practically  $500,000  a 
year. 

The  RscoBo  will  show  that  my  vote,  was  cast  against  all 
other  appropriations  which  I  Xelt  were  unnecessary  and 
iinwarrant«L 


THB    MATCaXE    TKACK    PAKKWAT 


On  February  20.  1934.  Senator  Hubert  D.  Stephens  intro- 
duced a  bill  (S.  2825)  authorizing  the  appropriation  of 
$50,000  for  a  survey  of  the  Natchez  Trace.  After  passing 
the  Senate  and  the  House,  this  bill  became  a  law  cm  May 
21,  1934.  but  I  found  when  I  came  to  Congress  over  7 
months  later  that  the  survey  work  for  which  the  Senator's 
bill  had  provided  had  not  been  begun.  I  immediately  took 
the  matter  up  and  after  numerous  conferences  with  officials 
of  the  Bureau  of  Public  Roads  and  the  National  Park 
Service,  the  survey  was  begun  in  February  1935. 

When  the  work  of  the  preliminary  survey  had  been  com- 
pleted the  next  move  was  to  try  to  secure  more  funds 
through  allotment  by  the  President  from  the  $4,880,000,000 
work-relief  appropriation.  Congress  did  not  adjourn  until 
August  26.  but  I  delayed  my  return  home  after  adjourn- 
ment in  order  that  I  might  personally  work  for  this  desired 
allotment. 

Success  finally  came  on  November  20  when  President 
Roosevelt  signed  an  allotment  for  $150,000  to  be  used  in 
further  survey  work  and  $1,350,000  for  construction  work 
on  the  Natchez  Trace. 

The  enactment  of  H.  R.  11687,  the  road  bill,  made  the 
construction  of  a  paved  roadway  along  the  Natchez  Trace 
a  certainty,  as  I  pointed  out  in  my  speeches  to  the  House  on 
June  2.  This  law  authorized  the  appropriation  of  $10.- 
000.000  for  the  fiscal  year  1938  and  $10,000,000  for  the  fiscal 
year  1939  for  the  construction  of  national  parkways,  and  I 
have  the  written  promise  of  the  Director  of  the  National 
Park  Service — inserted  in  the  Congressional  Record — in 
which  I  am  assured  that  $9,153,685  of  these  funds  will  be 
used  in  construction  of  the  Natchez  Trace  Parkway. 

An  addition  of  the  $9,153,685  authorized  by  the  Public 
Highways  Act,  just  mentioned,  to  the  $1,500,000  authorized 
by  the  President  of  the  United  States  makes  a  total  of  $10,- 
653.685  authorized  for  the  construction  of  the  Natchez  Trace 
Parkway  since  I  came  to  Congress  on  January  3.  1935. 

I  wish  to  state  that  in  my  work  in  behalf  of  the  Natchez 
Trace  I  have  enjoyed  the  wholehearted  cooperation  of  l)oth 
United  States  Senators  and  every  Member  of  Congress  from 
Mississippi,  and  their  assistance  was  of  much  value.  I  thank 
them  very  much. 

TENNESSEE     VALLET     AUTHOaiTT     AHB     VUHAL     ELECTEITICATION 

On  February  26,  1936, 1  made  a  speech  In  the  House  calling 
attention  to  the  fact  that  cheap  electricity  is  now  possible 
for  every  home  in  the  Fourth  Congressional  District. 

I  have  supported  every  measure  coming  before  the  House 
in  the  interest  of  the  Tennessee  Valley  Authority  and  Rural 
Electrification  and  am  happy  to  report  that  3  months  after 
the  completion  of  Norris  Dam,  which  will  occur  this  summfer, 
the  Tennessee  Valley  Authority  will  be  at  lit>erty  to  build 
transmission  lines  in  every  county  in  the  Fourth  Congres- 
sional District.  I  shall  certainly  continue  my  efforts  to  bring 
this  low -cost  electricity  to  all. 

My  past  efforts  have  been  highly  rewarded  in  that  rural 
electrification  has  been  actually  begun  and  is  now  in  opera- 
tion in  Pontotoc  County;  T.  V.  A.  lines  have  been  extended 
from  Randolph,  in  Pontotoc  County,  to  Sarepta.  Bruce,  and 
Pittsboro.  in  Calhoun  County;  and  T.  V.  A.  power  is  now  in 
Okolona. 

KOAOS 

The  House  passed  the  Cartwright  road  bill — H.  R.  11687 — 
as  I  have  just  mentioned  in  connection  with  the  Natchea 
Trace,  and  it  became  a  law  as  the  National  Highways  Act. 
This  act,  in  addition  to  providing  for  Federal  aid  to  highway 
and  parkway  construction,  also  authorizes  the  appropriation 
of  $25,000,000  a  year  for  the  next  2  fiscal  years  for  use  in 
Federal  aid  for  rural -roads  Improvement.  Mississippi  would 
appreciate  a  better  system  of  farm  to  market  roads,  and 
Federal  aid  Is  necessary  to  prevent  a  heavy  burden  on  the 
local  taxpayer. 

From  the  works-relief  funds  made  available  by  the  $4,880,- 
000.000  appropriation  $15,000,000  has  been  given  outright  by 


the  Fedeiul  CScvemment  to  Mississippi  for  use  In  highway 
construction.  This  $15,000,000  gift  is  an  important  factor  in 
Mississippi's  recently  Initiated  $40,000,000  road  program. 

CIVtLXAN    COKSnrVATION    OOEP8    CAMm 

When  I  was  a  candidate  for  Congress  I  told  the  people  of 
my  district  that  they  were  as  much  entitled  to  C.  C.  C.  camps 
as  were  any  other  groups.  When  I  got  to  Washington  there 
was  only  one  State  park  camp  in  my  district  and  no  other 
C.  C.  C.  camps  of  any  description.  In  a  few  months  I  was 
able  to  get  a  forestry  camp  for  Calhoun  County  azul  soil 
conservation  camps  for  Carroll  and  Pontotoc  Counties. 

I  had  secured  final  approval  for  the  location  of  other  camps 
in  the  district  when  the  President's  reduction  policy  was 
announced,  preventing  the  construction  of  new  camps.  I  was 
able  to  prevent  the  loss  of  any  of  the  camps  already  estab- 
lished when  the  reduction  policy  was  inaugurated. 

DSAINACK   or   THE   BIO    BLACK   BITKB 

A  matter  of  extreme  importance  to  a  large  number  of  my 
people  is  the  drainage  of  the  Big  Black  River,  and  I  promised 
to  put  forth  every  effort  to  secure  the  drainage  of  this  river. 
Some  very  hard  work,  in  cooperation  with  a  group  of  out- 
standing citizens  in  several  counties,  for  a  W.  P.  A.  drainage 
project  came  to  naught  when  a  few  counties  on  the  lower  Big 
Black  refused  to  grant  rights-of-way  for  the  actual  work  of 
drainage.    The  project  called  for  the  expenditure  of  $862,000. 

During  this  time  the  House  Committee  on  Flood  Control 
was  holding  hearings  on  H.  R.  8455,  the  1935  onmibus  flood- 
control  bill,  I  appeared  before  the  committee  and  told  its 
members  just  what  we  faced  in  trying  to  cultivate  the  land  in 
Big  Black  Bottom  without  proper  drainage. 

The  committee  then  reported  the  bill  to  the  House  of  Rep- 
resentatives authorizing  the  appropriation  of  $2,041,000  for 
the  drainage  of  the  headwater  area  of  the  Big  Black  and 
$950,000  for  the  backwater  area.  The  House  passed  the  bill 
containing  this  provision,  but  the  entire  bill  was  later  de- 
feated in  the  Senate  in  the  closing  days  of  last  session. 

The  bill  was  revived  at  this  session  and  passed  both  the 
House  and  the  Senate  carrying  the  authorization  of  the 
appropriation  of  $850,000  for  the  drainage  of  the  Big  Black 
River,  and  is  now  a  law.  quite  an  important  step  toward  the 
happy  solution  of  this  important  problem. 

THE   DRAINAGE   OT  THE   TALOBUSHA  XlVai 

Of  vital  importance  to  the  people  of  Calhoun.  Grenada, 
and  Carroll  Counties  is  the  drainage  of  the  Yalobusha  River. 
I  was  able  to  secure  final  Washington  approval  for  a  Works 
Progress  Administration  project  calling  for  the  expenditure 
of  $123,100  Federal  funds  in  the  drainage  of  the  Yalobusha 
River.  The  beginning  of  actual  work  on  the  drainage  has 
been  held  up  because  of  the  failure  of  the  State  and  district 
W.  P.  A.  offices  to  release  the  project  for  the  beginning  of 
work.  A  committee  of  citizens  from  each  of  the  three 
counties  named  above  worked  tirelessly  in  behalf  of  this  proj- 
ect, and  a  large  part  of  the  credit  for  getting  it  so  near 
realization  properly  belongs  to  them. 

rcDniAL  BXJXLDora  roB  poirTarroc 

In  1935  I  was  able  to  secure  funds  for  the  purchase  of  a 
site  and  the  construction  thereon  of  a  Federal  building  to 
house  the  post  office  and  other  Federal  offices  at  Pontotoc. 

My  efforts  for  buildings  for  other  towns  will  be  continued 
so  long  as  I  remain  in  Congress, 

EMPLOTBCENT 

One  of  the  most  serious  problems  which  has  confronted 
this  country  in  its  entire  history  is  the  question  of  unem- 
ployment. Since  I  have  been  in  Congress  I  have  tried  hard 
on  every  occasion  to  secure  work  for  the  residents  of  my 
district.  I  truly  regret  that  the  number  of  jobs  was  so  small 
as  to  allow  places  for  only  a  few,  but  I  was  glad  to  pot 
forth  an  honest  effort  in  behalf  of  all  those  who  called  on 
me  for  assistance.  Every  honest  citizen  is  entitled  to  an 
opportunity  to  work,  and  I  shall  do  all  within  my  power, 
through  legislation  and  by  other  fair  methods,  to  bring 
employment  to  as  many  as  possible. 


cowcLusioir 

Mr.  Speaker.  I  thank  my  people  for  their  kindness  in 
allowing  me  to  serve  as  a  Member  of  the  Congress  of  the 
United  States,  and  I  have  tried  by  the  quality  of  my  work 
to  show  my  gratitude.  Letters  from  every  citizen  alike  have 
received  my  prompt  and  careful  attention.  After  the  ad- 
journment of  the  last  session  of  Congress  I  announced  the 
date  ahead  of  time  and  went  to  every  courthouse  in  the 
district,  where  I  spent  the  day  in  order  that  any  person 
could  see  me  for  the  purpose  of  personally  discussing  his 
problems  or  his  interests. 

Although  filled  with  hard  work,  my  first  term  has  been  * 
happy  one,  and  in  addition  to  Qrst  thanking  those  whom  I 
represent  I  also  thank  my  fellow  Members  of  the  House  for 
their  many  courtesies  shown  me. 

HON.  JOSXFH  w.  rrsNS 

Mr.  HAINES.  Mr.  Speaker,  to  know  Jos  Bnirs  was  to 
love  him.  He  was  the  friendliest  man  I  ever  met  in  public 
like.  As  I  looked  upon  his  quiet  face,  before  he  was  laid  to 
rest  in  his  last  resting  place,  I  could  not  help  but  call  to 
mind,  "with  loving  thought,  his  many  kindly  deeds,  the 
gentle  words  those  frozen  lips  had  said,  and  the  errands  aa 
which  his  wining  feet  had  sped." 

His  departure  was  a  personal  loss  to  me,  for  I  so  frequently 
sought  his  advice  and  guidance  in  matters  of  national  inter- 
est and  importance.    As  a  legislator  he  was  unsurpassed. 

He  was  sound,  sympathetic,  and  in  his  passing  the  Nsition 
lost  one  of  its  great  men.  Future  historians  will  carv<'  Ids 
name  in  the  niche  of  eternal  fame,  for  he  was  the  emtodi- 
ment  of  all  that  was  best  and  noblest.  As  a  Speaker  he  will 
rank  with  other  great  men  who  graced  that  position.  He 
was  just  and  fair. 

He  believed  in  absolute  eqiiality  among  his  colleagues. 

Happy  is  a  land  that  can  boast  of  such  a  man;  hence  It 
behooves  all  of  us  to  r^nember  him  and  pattern  after  him, 
to  continue  to  appreciate  his  virtues. 

He  believed  in  Jehovah  Crod  and  practiced  the  fine  teach- 
ings of  the  Christian  faith. 

I  deeply  mourn  his  departure. 

RELirr    ANB   WORK   RELIIT — RE   FIRST   PgriClZWCY   APPROPRIATION 

BILL,  FISCAL  YEAR  1936 

Mr.  BEITER.  Mr.  Speaker,  the  recommendation  of  the 
House  Committee  on  Appropriations,  with  reference  to  relief 
and  work  relief,  appeared  In  H.  R.  12624  under  a  section  en- 
titled "Worics  Progress  Administration",  and  called  for  an 
appropriation  of  $1,425,000,000,  to  be  expended  by  the  Works 
Progress  Administration  in  the  fiscal  year  1937.  No  appro- 
priation was  recommended  for  P.  W.  A.  and  no  provision  was 
contained  in  the  bill  to  authorize  the"\ise  of  the  P.  W.  A, 
revolving  funds  for  making  grants.  In  this  form  the  bill  was 
passed  by  the  House  of  Representatives. 

Changing  the  title  of  the  section  to  "Relief  and  ^vo^k 
relief"  and  making  the  $1,425,000,000  available  to  the  Presi- 
dent Instead  of  to  the  Works  Progress  Administration,  the 
Senate  Committee  on  Appropriations  added  a  paragraph 
which  authorized  the  Federal  Emergency  Administrator  of 
Public  Works,  upon  the  direction  of  the  President,  to  use 
not  to  exceed  $300,000,000  for  making  grants  to  aid  in  the 
financing  of  projects  capable  of  being  substantially  com- 
pleted, in  the  determination  of  the  Administrator,  not  later 
than  June  30,  1937.  limiting  the  grants  to  30  percent  of  the 
cost  of  the  project  Lf  such  cost  exceeded  $100,000  and  to 
not  in  excess  of  45  percent  if  such  cost  was  less  than 
$100,000.  Certain  changes  were  made  from  the  floor  of  the 
Senate  so  that  as  H.  R.  12624  passed  the  Senate  the  Federal 
Emergency  Administrator  of  Public  Wortu  was  authoriz(;d. 
upon  the  direction  of  the  President,  to  use  $300,000,000  from 
fimds  on  hand  or  to  be  raised  from  the  sale  of  seciu'itles.  for 
the  making  of  grants,  to  aid  in  the  financing  of  pro.iect5 
capable  of  being  substantially  completed,  in  the  determina- 
tion of  the  Administrator,  not  later  than  June  30,  1938,  but 
the  bill  restricts  the  amount  of  grant  which  can  be  made  for 
any  project  to  not  in  excess  of  45  percent  of  the  cost  oi  tlie 
project. 
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The  portion  of  the  bill  which  relates  to  P.  W.  A.  over- 
comes the  objections  which  had  been  made  to  earUer  sug- 
gestions for  continuing  the  P.  W.  A.  program,  for  it  not  only 
insures  the  continuance  of  the  P.  W.  A.  non-Federal  program 
without  disturbing  the  Budget  poUcy  or  increasing  the 
amount  of  the  appropriation  approved  by  the  House  of 
Representatives,  but  it  achieves  its  purpose  without  ear- 
marking any  of  the  $1,425,000,000  appropriated  in  the 
deficiency  bill  for  relief  and  work  relief. 

This  Is  accomplished  through  releasing  the  cash  and  credits 
now  in  the  P.  W.  A.  revolving  fund  so  that  $300,000,000  may 
be  used  by  P.  W.  A.  for  making  grants  to  aid  in  the  construe - 
Uon  of  additional  non-Pederal  P.  W.  A.  projects.  Since  under 
existing  law  the  moneys  in  the  P.  W.  A.  revolving  fund  are 
available  only  for  loans,  for  the  past  year  P.  W.  A.  has  been 
making  loans  from  this  re%'olving  fund  and  grants  from 
rescinded  allotments  made  from  the  appropriation  to  carry 
out  title  II  of  the  NaUonal  Industrial  Recovery  Act  and  from 
the  $345,000,000  allocated  to  P.  W.  A.  by  the  President  from 
the  1935  appropriation  of  $4,880,000,000. 

That  P.  W.  A.  may  conUnue  to  finance  non-Pederal  public- 
works  projects  on  the  same  basis  as  it  has  operated  under 
the  Emergency  ReUef  Appropriation  Act  of  1935  is  insured 
by  the  Senate  amendment  which  provides  that  the  powers 
already  vested  in  P.  W.  A.  are  not  curtailed  or  limited.  If 
the  bill  as  passed  by  the  Senate  is  passed  by  the  House  and 
approved  by  the  President,  P.  W.  A.  will  be  in  a  position  to 
make  4-percent  loans  for  non-Federal  public-works  projects 
in  the  amount  of  55  percent  of  the  cost  of  the  project  and  to 
supply  the  remaining  45  percent  as  an  outright  grant.  In 
cases  where  the  applicants  are  able  to  provide  55  percent  of 
the  cost  of  their  projects  through  the  sale  of  securities  on 
the  open  market  only  a  grant  will  be  made. 

At  the  present  time  the  P.  W.  A.  revolving  fund  amounts 
to  approximately  $450,000,000.  of  which  $135,000,000  is  in 
the  form  of  securities  owned  by  P.  W.  A.,  approximately 
$265,000,000  Is  obligated  by  commitments  by  P.  W.  A.  to 
purchase  bonds  of  public  bodies  imder  allotments  heretofore 
made,  and  approximately  $50,000,000  is  unobligated-  Al- 
though under  existing  law  P.  W.  A.  is  authorized  to  sell 
securities  either  on  the  open  market  or  to  the  Reconstruc- 
tion Finance  Corporation.  P.  W.  A.  has  up  to  now  sold 
securities  only  to  the  R.  P.  C.  which  corporation  is  au- 
thorized to  purchase  securities  from  P.  W.  A.  subject  only 
to  the  limitation  that  the  amount  of  such  securities  held 
by  the  R.  P.  C.  at  any  one  time  may  not  exceed  $250,000,000. 
Over  $407,000,000  of  securities  have  been  sold  by  P.  W.  A. 
to  the  R.  P.  C.  of  which  over  $277,000,000  have  been  retired 
or  resold  by  the  R.  P.  C.  to  the  investing  public  at  a  net 
profit  of  more  than  $7,950,000.  The  $300,000,000  available 
for  grants  as  well  as  loans,  together  with  the  remaining 
$150,000,000  in  the  revolving  fund  which  will  be  available 
for  loans  only,  will  enable  the  P.  W.  A.  to  finance  a  non- 
F>Bderal  public-works  program  costing  between  $500,000,000 
and  $600,000,000.  This  program  may  be  even  greater,  since 
P.  W.  A.  experience  has  demonstrated  that  a  large  per- 
centage of  applicants  are  able  to  sell  their  securities  in  the 
open  market,  thus  reducing  the  siuns  needed  from  P.  W.  A. 
The  activities  of  the  trained  P.  W.  A.  staff  in  the  past 
year  will  make  it  possible  for  the  new  construction  program 
to  l>e  launched  within  a  short  time  after  final  action  on  the 
deficiency  bUl.  inasmuch  as  a  substantial  number  of  the 
pending  applications  have  been  examined  and  approved  and 
are  awaiting  only  the  availabUity  of  P.  W.  A.  funds. 

THK  Nrw  DIAL  SUCCEEDS 

Mr.  LARRABEE.  Mr.  Speaker,  frequently  I  receive  re- 
quests from  residents  of  my  district  who  want  to  know  how 
their  Representative  in  Congress  has  voted  on  major  legis- 
lation and  just  what  his  views  may  be  regarding  certain 
proposed  legislation  which  seems  to  them  to  be  of  utmost 
importance,  or  at  least  of  considerable  interest. 

Such  information  should  be  made  available  to  every  per- 
son and  for  this  reason  I  have  asked  permission  to  extend 
my  remarks  in  the  Record,  to  avail  myself  of  an  opportunity 
to  provide  such  informatiozL 
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Emring  the  three  terms  I  have  had  the  honor  and  pleasure 
of  serving  in  Congress  it  has  been  my  sincere  desire  to 
serve  the  people  of  my  district  faithfully  and  efficiently. 
The  splendid  majority  given  me  in  the  recent  hard-fought 
primary  in  my  district  has  been  accepted  as  a  definite  vote 
of  confidence  and  appreciation.  It  serves  to  stimulate  my 
desire  to  devote  all  my  energy  to  continued  service  to  my 
district  and  all  of  my  ability  to  a  conscientious  effort  to 
fairly  and  impartially  interpret  the  needs  of  the  times  In 
my  legislative  work. 

As  most  of  the  people  of  ray  district  know.  I  have  been 
an  ardent  .supporter  of  the  administration  of  Hon.  Franklin 
D.  Roosevelt.  I  have  voted  for  every  individual  legislative 
measure  that  our  great  President  has  indicated  he  desired 
his  Congress  to  support.  I  have  tried,  and  I  feel  success- 
fully to  a  certain  extent,  to  maintain  a  progressive,  con- 
structive attitude  in  consideration  of  all  legislation  that 
has  come  before  the  House  of  Representatives. 

If  the  people  of  my  district  should  see  fit  to  give  me  another 
term  in  Congress  I  shall  endeavor  to  the  best  of  my  ability 
to  carry  forward  the  progressive,  liberal  principles  that  I 
have  supported  in  the  past,  believing  that  progressiveness  is 
of  paramovmt  necessity  and  that  liberal  thinking  of  great- 
est importance  if  we  are  to  achieve,  in  this  Nation,  a  status 
of  social  and  economic  security  from  which  we  shall  never 
again  be  plunged  into  such  conditions  as  those  of  that  dark 
period  from  1929  until  1934. 

While  most  all  people  admit  that  we  have  made  great 
progress  toward  recovery.  I  know,  and  frankly  admit,  that 
we  have  much  ahead  to  be  accomplished. 

Since  the  inauguration  of  the  Roosevelt  administration, 
our  every  effort  has  been  directed  toward  economic  and 
social  reconstruction  and  security. 

BENEnrS  TO  AGRICtrLTXmB 

The  first  Congress  of  the  Roosevelt  administration  enacted 
a  definitely  successful  program  for  relief  for  agriculture. 
Regardless  of  what  has  happened  since,  or  may  happen  in 
the  future,  it  cannot  be  denied  that  the  agricultural  people 
have  been  greatly  benefited.  In  this  program  Federal  loans 
to  save  mortgaged  farms  from  foreclosure  were  provided; 
seed  loans,  end  loans  on  stored  grain  were  made  possible; 
farm  purchasing  power  was  greatly  increased,  through  the 
medium  of  the  Agricultural  Adjustment  Act;  and  soil  con- 
servation and  abandonment  of  useless  marginal  lands  was 
made  possible  through  the  Soil  Conservation  and  Resettle- 
ment Administration  divisions. 

The  entire  banking  system  of  the  Nation,  on  the  verge  of 
complete  collapse,  was  revived  and  strengthened  through  the 
administration's  banking  and  securities  legislative  program. 
The  facilities  of  the  Federal  Reserve  System  were  extended; 
Federal  guaranty  of  deposits  in  banks  was  provided;  the  cur- 
rency system  and  gold  stocks  of  the  Nation  were  strengthened 
and  made  adequate  to  guard  against  loss  of  financial  security; 
existing  unjust  limitations  on  payment  of  depositors  in  banks 
that  had  closed  during  the  panic  were  removed;  and  Federal 
regulation  of  stock  and  securities  markets  and  marketing  was 
inaugurated  for  the  protection  of  the  investors. 

Thousands  of  homes  were  saved  from  loss  through  mortgage 
foreclosure  in  every  State  by  the  enactment  of  the  Home  Own- 
ers' Loan  Act.  creating  the  Home  Owners'  Loan  Corporation. 

Repair,  remodeling,  and  construction  of  homes  and  housing 
facilities  were  greatly  stimulated  through  the  medium  of 
the  National  Housing  Act,  creating  the  Federal  Housing 
Administration. 

LABOR   PROTZCTSD 

Labor  was  given  new  courage  and  new  hope  through  the 
abolition  of  the  'yellow  dog"  contracts  between  labor  and 
employer;  by  providing  Federal  guaranty  of  the  rights  of 
labor  to  organize  and  elect  their  own  representatives  for  col- 
lective bargaining  with  employers;  by  the  creation  of  the 
Industrial  Recovery  Act,  and  by  sincere  efforts  on  the  part 
of  the  administration  to  set  up  a  railroad  employees'  pension 
system,  and  the  enactment  of  laws  providing  for  the  estab- 
lishment of  Federal  boards  to  settle  labor  disputes. 

Immediate  relief  was  brought  to  the  unemployed  dependent 
people  through  the  agencies  of  the  Federal  Emergency  Relief 
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Administration  which  carried  emergency  aid  direct  to  the 
needy  and  assisted  local  relief  agencies  In  fln«>Twing  their 
relief  activities;  appropriations  for  public  works  and  civil 
works  set  up  a  vast  program  of  employment  relirf  li^iich 
gave  emergency  onpioyment  to  millions  of  needy. 

A  law  providing  pensions  for  widows  and  orphans  of 
World  War  veterans  seriously  disabled  in,  or  who  died  from 
disability  Incurred  in,  service  was  created;  laws  to  restore 
to  pension  rolls  all  veterans  who  were  disabled  in  service 
were  enacted,  and  honest  and  sincere  efforts  were  made  to 
adjust  inequalities  in  benefits  paid  to  all  veterans  and  their 
dependents. 

The  Tennessee  Valley  power  project  was  made  possible 
through  the  enactment  of  the  Tennessee  Valley  Act,  provid- 
ing the  first  major  Federal  effort  to  reduce  and  equalize 
electric -power  rates. 

This  review  does  not  cover  all,  but  points  out  In  a  general 
way  the  broad,  progressive,  visionary  program  that  has 
been  undertaken  and  which  is  being  carried  forward  from 
day  to  day.  Such  a  program  is  designed  for  the  aid  of  all 
the  people,  that  all  may  soon  come  to  enjoy  a  mofre  pleasant 
life. 

WS  AMM  CAMMTUta   ON 

The  session  of  Congress,  soon  to  adjourn,  has  carried  on, 
endeavoring  to  make  more  perfect  and  to  extend  the  pri- 
mary legislative  acts  already  In  effect,  and  to  retrace  with 
effective  legislation  such  laws  as  the  Supreme  Court  of  the 
United  States  has  seen  fit  to  declare  unconstitutional. 

TTiought  and  action  has  been  given  recently  occwring  emer- 
gencies and  necessary  legislation  has  been  provided  in  such 
cases. 

An  examination  of  the  foDowing  listed  laws  of  the  present 
session  of  Congress  will  show  that  this  administration  Is 
carrying  on  as  the  people  have  been  assured  it  would.  I 
have  voted  for  the  following  major  legislative  measures  dvu*- 
ing  this  session  of  Congress: 

First.  Adjusted  Compensation  Act  of  1936 — to  provide  full 
and  inmiediate  payment  of  the  World  War  veterans'  ad- 
Justed  compensation — bonus. 

Second.  Neutrality  legislation,  amending  and  exteiKiing  the 
existing  laws  to  keep  this  Nation  out  of  war. 

Third.  Conservation  of  soil  resources,  an  act  to  provide 
additional  Federal  aid  to  farmers  cooperating  in  the  broad 
program  of  soil  conservation  and  crop  control. 

Fourth.  Impeachment  of  Federal  Judge  Ritter,  of  Florida, 
for  having  been  involved  in  alleged  transactions  unbecoming 
a  member  of  the  Judiciary. 

Fifth.  An  act  to  continue  the  Electric  Home  and  Farm  Au- 
thority rmtil  February  1937,  to  aid  In  financing  Installment 
sales  of  electrical  fixtures  and  apjrfiances  for  homes  in  niral 
and  suburban  districts. 

Sixth.  Federal  employees'  leave  bill  and  Federal  employees' 
sick-leave  bill,  to  extend  to  Federal  employees  the  same  priv- 
ileges that  we  advocate  for  employees  in  private  indtistry. 

AID    HOm    VUIUIWMB 

Seventh.  To  extokl  the  proviskma  of  the  NaUonal  Hotuting 
Act  to  April  1,  1937,  providing  Insurance  of  loans  and  ad- 
vances for  the  purpose  of  financing  alterations,  repairs,  azui 
Improvements  oi  homes  and  other  real  property,  including 
churches. 

Eighth.  An  act  to  assist  the  Commodity  Credit  Corporation 
In  better  serving  the  farmers  in  orderly  marketing  and  to 
provide  credit  and  facilities  for  carrying  surpluses  from 
season  to  aesusoa. 

Ninth.  To  extend  the  provistoos  of  the  Rural  Electrification 
Administration,  to  provide  a  lO-year  program  to  extend  elec- 
tric current  and  power  facilities  throogbout  the  rural  sec- 
tions, to  furnish  farmers  and  farm  homes  with  conveniences, 
economies,  and  comforts  equal  to  those  of  the  dectrifled 
city  home. 

Tenth.  A  biU  to  extend  to  July  1.  193S,  the  power  at  the 
Federal  Deposit  Insurance  Corp(Mr»tion  to  make  loans,  pur- 
chase of  assets,  or  guarantee  to  reduce  or  avert  threatened 
insurance  losses,  for  the  protection  of  depositors  In  closed 
banks. 


Eleventh.  Tb  authorize  F^eral  aid  for  highw&srs  and  road 
construction,  for  the  elimination  of  dangerous  grade  cross- 
ings, for  the  fiscal  years  of  1938  and  1939,  and  to  establish 
In  the  Bureau  of  Public  Roads  a  section  of  Rural  Roads,  as 
advocated  by  national  farm  organizations,  for  the  purpase 
erf  directing  the  Interests  of  better  roads  for  farmers. 

Twelfth.  The  corporate  tax  bill,  to  tax  incomes,  excess 
profits  and  capital  stock  of  large  corporations,  in  prefer- 
ence to  a  sales  tax  on  the  necessities  of  life. 

Ihirteenth.  The  work-relief  bill,  to  provide  additional 
funds  to  carry  on  the  administration's  vast  program  of  pro- 
viding work  relief  for  the  needy  unemployed. 

Fourteenth.  The  Frazier-Lemke  bill,  to  refinance  farm 
mortgages  at  a  low  rate  of  interest,  with  extended  principal 
payments,  to  prevent  further  loss  of  farm  homes  through 
mortgage  foreclosures.  Also  signed  petition  to  bring  this 
bill  before  the  House  for  debate  and  vote  by  discharging  the 
committee  which  had  failed  to  secure  favorable  action. 

Fifteenth.  To  extend  and  strengthen  *he  Labor  Relations 
Act  to  provide  for  greater  security  of  employees  in  private 
industry  and  in  commercial  onployment. 

Sixteenth.  Legislation  for  the  protection  of  the  inde- 
pendent merchant  from  unfair  trade  practices  and  mijust 
competition  by  gigantic  chain  corporations. 

AID   rOK    AGO)    FSOPLZ 

In  addition  to  the  above  legislation  of  the  recent  session 
of  Congress,  my  stand  on  pensions  for  the  aged  needy  peo- 
ple and  on  retirement  benefits  for  aged  persons  no  longer 
able  to  find  employment  has  resulted  in  much  favorable  com- 
ment from  the  people  of  my  State  and  district. 

I  have  always  supported  liberal  pensions  for  the  aged, 
ftnri  worked  for  and  voted  for  the  administration's  entire 
social -security  program  enacted  in  the  Seventy-third  Con- 
gress and  extended  in  the  Seventy-fourth  Congress.  I  was 
coauthor  of  the  first  State  old-age  pension  bill  Introduced 
in  the  Indiana  Legislature  while  serving  as  a  representative 
in  that  legislative  body.  While  I  have  not  found  it  possible 
to  support  all  suggested  plans  of  old-age  pension,  I  have 
never  permitted  myself  to  fail  to  conscientiously  consider 
the  needs  of  the  aged.  I  feel  that  more  libersd  pensions 
than  those  now  provided  must  be  granted  just  as  soon  as 
the  Federal  Government  and  the  various  State  govern- 
ments are  sUile  to  provide  the  necessary  funds  without  op- 
pressive taxation.  I  shall  permit  no  one  to  be  more  liberal 
In  his  views  regarding  such  matters  than  I,  while  at  the 
same  time  considering  the  ability  of  the  taxpayers  to  pro- 
vide such  benefits. 

I  have  constantly  and  consistently  WOTked  and  voted  for 
legislation  for  the  strengthening  of  our  banking  system  and 
to  guarantee  the  deposits  of  the  depositors  in  the  banks. 
I  advocated  and  worked  for  guarantee  <A  bank  deposits 
while  serving  In  Congress  during  the  Hoover  administra- 
tion. My  ambition  of  such  inrotection  to  depositors  was 
realized  soon  after  the  inception  at  the  Roosevelt  admin- 
istration. Guarantee  of  bank  deposits  was  a  major  plank 
in  my  campaign  platform  in  1932. 

JU'PKXCZATX  VrXXaiBV'  aUFPUKT 

It  Is  with  considerable  personal  pleasure  that  I  acknowl- 
edge the  thanks  extended  me  by  the  various  organizations 
of  veterans  of  military  and  naval  service  for  my  support 
of  legislaticm  benefiting  veterans  and  their  dependents, 
whose  Interests  I  have  always  advanced.  I  have  consist- 
ently voted  for  payment  of  the  Woild  War  veterans'  bonus, 
benefits  for  widows  uid  orpiians  ai  veterans,  and  worked 
for  and  voted  for  restoration  of  benefits  lost  by  Spanish 
War  veterans  and  their  dependents  under  the  Econcnny  Act. 

Many  letters  of  endorsement  and  messages  of  apprecia- 
tion have  ctane  to  me  from  the  atvtral  labor  organizations 
in  appreciation  of  my  active  support  of  all  labor  legislation 
which  I  believed  was  for  the  cwnmon  good.  I  have  con- 
sistently worked  for  and  supported  laws  to  guarantee  labor 
rights  of  organization  and  collective  bargaining  with  em- 
ployers, shorter  hours  of  work  with  no  decrease  in  the 
we^ly  pay  (dxck,  and  better  working  conditions  in  both 
commerce  and  industry.  I  have  held  to  the  thec^y  that 
•11  the  people  are  prosperous  only  when  purchasing  power 
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to  provide  such  information. 


I  people  through  the  agencies  of  the  Federal  Emergency  Relief 
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is  mainuined  at  a  high  standard  among  the  masses  of  the 
people. 

FAKMESS     SnS     IMFaOVIMINT 

For  similar  reasons,  as  I  have  exemplified  by  my  vote.  I 
have  supported  consistently  legislation  that  has  resulted  in 
an  advance  of  more  than  150  percent  in  the  price  of  com 
and  110  percent  in  the  price  of  wheat  since  March  1. 1933. 
with  comparable  increases  in  the  prices  of  all  other  agri- 
cultural commodities. 

I  am  happy  in  the  knowledge  that  the  farming  people  of 
my  district  have  already  seen  many  of  the  promises  of  our 
adminisiration  fulfilled  in  deUil.  To  a  large  extent  threat- 
ened loss  of  farms  and  homes  through  mortgage  foreclosure 
was  prevented  by  the  enactment  of  the  Farm  Credit  Admin- 
istration Act  and  mortgage  locuis  provided  through  the 
Federal  land  banks. 

Increased  purchasing  power  resulting  from  great  increases 
in  the  prices  paid  the  farmer  for  hts  commodities  and 
produce  has  again  put  the  farmer  in  the  class  of  the  pur- 
chasing consumer  as  well  as  in  that  of  the  producer. 

This  has  resulted  in  a  marked  increase  in  the  demand 
for  manufactured  goods,  and  labor  has  already  felt  the 
benefit  of  this  cycle  of  purchasing. 

MANT    JOBS    .UU!    CREATED 

My  district  has  been  fortunate  in  having  received  a  gener- 
ous share  of  the  permanent  improvements  that  have  been 
made  possible  through  the  cooperation  of  local  and  State 
governmental  agencies  with  the  Federal  Government's  work- 
relief  program. 

Several  new  public  buildings,  schools  and  post-office  struc- 
tures, and  buildings  in  municipal  parks  have  been  completed 
or  are  under  construction.  More  are  probable  under  recent 
appropriations. 

Many  miles  of  primary  type  highway  construction  have 
already  been  completed  in  the  three  counties  of  my  district. 
Many  additional  miles  are  soon  to  be  undertaken  as  the 
result  of  the  splendid  cooperation  of  Indiana  State  officials 
with  Federal  agencies. 

Grade-crossing  Improvements,  including  grade-crossing 
elimination  by  elevations  and  bridges,  have  been  provided, 
and  more  are  planned  for  the  near  future. 

I  am  happy  to  have  had  an  important  part  in  providing 
the  necessary  Federal  legislation  and  the  necessary  appro- 
priations for  this  work,  which  has.  in  addition  to  establish- 
ing permanent  and  valuable  improvements,  resxilted  in  much 
helpful  employment.  Many  hundreds  of  men  who  otherwise 
would  have  been  unemployed  have  been  given  jobs  in  this 
work. 

TOUTH   IS  NOT  TOUOOTTrH 

One  feature  of  our  Federal  program  which  we  are  likely 
to  overlook  is  the  splendid  assistance  that  has  been  extended 
the  young  people  of  school  age. 

As  a  member  of  the  House  CcMnmittee  on  Education  it  has 
been  my  prlviledge  and  pleasure  to  have  had  an  important 
part  in  the  formulation  and  enactment  of  this  program. 

From  relief  funds  has  come  a  system  of  work  aid  for  young 
people  who,  otherwise,  could  not  have  continued  their  educa- 
tional pursuits. 

Appropriations  and  legislation  to  continue  vocational 
education  and  extend  its  scope  have  been  provided.  Direct 
aid.  under  this  legislation,  is  providing  training  of  young 
people  for  300  occupaUons.  and  similar  training  for  109.970 
adult  farmers.  In  evening  schools;  215.715  farm  youths  over 
14  years  of  age.  In  rural  schools;  131.580  youths  In  trade 
schools;  134.391  rural  and  urban  women  In  training  to  im- 
prove home-making  efforts;  176.321  niral  and  urban  girls  in 
high  schocte  training  In  better  home-making  methods;  and 
38.634  wage-earning  girls  ov«r  14  years  of  age  In  part-time 
classes  training  for  home  making. 

This  I'^ederal  aid  is  making  it  possible  for  local  schools  to 
employ  full-  or  part-time  vocational  education  instructors 
that  many  sach  y>>noV5  could  not  otherwise  afford.  It  Is 
prepanng  the  young  people  for,  and  aiding  even  the  adults 
to  better  and  taaniier  lives. 


The  State  of  Indiana,  under  the  Federal  vocational  aid 
program,  received  a  total  of  $185,584.34  from  the  Federal 
Treasury  for  this  type  of  work.  The  value  of  this  investment 
can  never  be  measured  in  dollars  and  cents,  but  this,  we  do 
know,  its  value  is  felt  in  practically  every  community  of  the 
Nation.  

RECAPITUIJITION    OF    BENETTrS 

Endeavoring  to  briefly  summarize  the  actual  benefits  that 
have  come  to  the  Nation  since  the  inception  of  the  New 
Deal,  we  find  the  following  very  encouraging  facts: 

Unemployment  under  the  old  order  increased  313  percent 
from  April  1,  1930,  to  April  1,  1933.  while  unemployment, 
under  the  Democratic  administration  declined  30  jiercent 
from  April  1,  1933.  to  December  1.  1935,  and  according  to  all 
reliable  indices  Is  continuing  to  decline  as  the  benefits  of 
Democratic  legislation  becomes  more  widespread. 

Agricultural  prices  under  the  old  order  for  three  major 
commodities,  from  March  1.  1930.  to  March  1.  1933.  de- 
clined 61  percent  for  cotton.  59  percent  for  wheat,  and  73 
percent  for  com.  with  declines  for  other  commodities  in 
similar  ratio.  Agricultural  prices  for  the  same  major  com- 
modities have  shown  marked  increase  from  March  1,  1933.  to 
January  1,  1936.  Cotton  prices  advanced  92  percent,  wheat 
prices  HI  percent,  and  com  prices  152  percent,  and  indi- 
cations for  continued  fair  prices  for  the  harvest  of  1936  are 
more  than  encouraging. 

Industrial  improvement  hits  been  even  more  pronounced. 
From  January  1,  1930.  to  January  1,  1933,  under  the  old 
order,  general  industrial  production  declined  44  percent, 
steel  production  declined  70  percent,  and  auto  registrations 
decreased  66  percent. 

Under  the  Democratic  administration  general  industrial 
production  increased  51  percent  from  January  1,  1933,  to 
January  1.  1936.  During  the  same  period  steel  production 
increased  257  percent  and  auto  registrations  increased  326 
percent. 

Commerce  has  made  a  most  gratifying  recovery.  During 
the  period  from  January  1,  1930,  to  January  1,  1933,  under 
the  old  order,  wholesale  prices  declined  34  percent,  exports 
fell  off  56  percent,  and  imports  decreased  52  percent. 

Under  the  Democratic  administration,  from  January  1, 
1933,  to  January  1.  1936,  wholesale  prices  advanced  33  per- 
cent, exports  increased  33  p)ercent,  and  imports  advanced 

37  percent. 

sxctnunxs  made  swcxmx 

In  spite  of  wails  from  the  money  changers  that  the  "New 
Deal  will  crush  trading",  the  figures  tell  quite  a  different 
story.  The  facts  regarding  securities  indicate  that  the  New 
Deal  has  definitely  aided  the  buying  and  selling  of  legiti- 
mate stocks  and  bonds  while  providing  much-needed  safe- 
guards for  the  public.  From  March  1,  1930.  to  March  1, 
1933,  under  the  old  order,  listed  stocks  d2clined  75  percent 
and  listed  bonds  declined  22  percent. 

Under  the  Democratic  admirxistration  from  March  1.  1933, 
to  January  1,  1936.  listed  stocks  advanced  134  percent,  while 
listed  bonds  advanced  22  percent. 

Public -utility  corporations  and  operators  have  been  among 
the  loudest  denouncers  of  the  administration.  Why.  is  diffi- 
cult for  the  average  person  to  understand  when  the  actual 
facts  are  examined.  Prom  January  1,  1930,  to  January  1. 
1933.  under  the  old  order,  power  production  decl'ned  9  per- 
cent. 

Under  the  Democratic  administration  from  January  1, 
1933.  to  January  1.  1936,  power  production  advanced  326 
percent.  It  is  evident  from  this  that  the  power  producers 
have  suffered  no  loss  of  production.  Perhaps  the  margin 
of  profit  possible  under  Democratic  administration  regula- 
tion— the  prices  charged  the  consumer — is  such  that  power 
barons  are  displeased. 

As  I  consider  the  Improvements  that  have  come  to  the 
Nation  under  the  Democratic  administration  I  have  a  feel- 
ing of  pride,  which  I  believe  is  pardonable,  in  the  knowl- 
edge that  I  have  had  some  little  part,  at  least,  in  the  enact- 
ment of  the  legislatloQ  that  has  iK-ought  about  these  im- 
provements. 


uaiu&s. 
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VACTB  PBOTE  OT7B  CIJUMW 

It  is  inconceivable  that  the  people  of  this  Nation  will  do 
otherwise  than  vote  their  approval  of  the  work  of  this 
administration  in  the  Novemt>er  election. 

We  are  by  nature  a  progressive  people,  a  forward-looking 
people,  a  i)eople  that  have  an  inherent  desire  to  improve 
our  state  in  life. 

The  people  have  faith  in  the  Democratic  Party,  the  present 
Democratic  administration,  and  the  program  it  has  under- 
taken. The  people  have  faith  In  the  leadership  of  our 
party — faith  in  our  great  President,  his  inspiring  and  con- 
structive policies. 

I  have  reviewed  the  facts  and  the  facts  support  our  case. 
I  have  shown  that  our  President  has  courageously  pursued 
the  policies  which  are  restoring  the  Nation's  ec(momic  life 
while  those  who  profit  most  by  his  imtiring  efforts  are  trying 
to  hamper  him  at  every  step. 

When  the  voters  of  America  look  about  them  and  see  the 
chaos  and  confusion  which  exist  in  the  rest  of  the  world 
today,  while  we  forge  steadily  forward  under  the  New  Deal, 
there  will  be  no  question  of  whether  or  not  they  will  vote 
to  continue  our  present  program. 

WE    MUST    HOLD    TO    CAtira 

Let  us  remember  that  those  same  influences  and  those 
same  individuals  who  now  ask  that  America  go  back  to  the 
old  order  stood  in  places  of  high  responsibility  in  the  period 
from  1929  to  1933,  silent,  bewildered,  and  Inactive.  TTiey 
did  nothing  then.  They  had  no  plan,  no  program,  and 
no  courage. 

We  must  and  shall  remember  that  the  flaming  spirit  of 
Franklin  Delano  Roosevelt  revived  the  optimism  of  America 
while  these  same  influences  and  Individuals  were  still  idle 
and  wondering  what  to  do. 

Tcxlay,  as  we  near  the  goal  of  complete  recovery,  these 
same  Influences  and  individuals  have  the  temerity  to  ask  the 
electorate  to  cast  aside  all  that  has  been  gained  and  restore 
them  to  power. 

If  I  know  the  peoj^e  of  my  district,  the  people  with  whom  I 
have  lived  all  my  life,  if  I  can  understand  human  nature,  if  I 
can  read  the  obvious  signs,  we  have  nothing  to  fear.  My  dis- 
trict is  overwhelmingly  favorable  to  President  Roosevelt,  to  the 
New  Deal,  and  the  policies  we  pursue.  My  State,  like  my  dis- 
trict, will  cast  a  definite  and  unmistakable  vote  of  confidence. 

America  is  on  the  way  back  and  will  come  back  with 
Roosevelt  and  a  Democratic  Congress. 

THE  SOUTH  IS  BISIKG NO  MORE  MAGNOLIA   BLOSSOMS COLD 

PACTS HARD   BCONOMICS — RKPRINT   OF   ARTICI.B  IN   NATION 

Mr.  MAVERICK.  Mr.  Speaker,  by  unanimous  consent,  I 
Include  in  the  Rkcord  an  article  written  by  me  and  printed 
in  the  Nation  of  June  17,  1936.    It  is  as  follows: 

The  South  Is  Risiko 

Buried  under  the  rapidly  deterloraUng  soli  and  choked  eoo- 
nomlcally  from  the  outside  and  inside  since  it  lost  the  Civil  War, 
Bomehow  the  South  Is  rising.  We  have  been  robbed  by  cotton 
speculators.  utUltles.  big-town  and  small-town  money  lenders. 
We  have  sent  our  "upper"  classes  off  to  northern  colleges  and 
our  poorer  ones  off  to  be  burned  up  by  machines  In  eastern  In- 
dustrial cities,  and  we  have  thus  been  drained  of  our  best  energies. 
We  have  taken  punishment  long  enough  and  we  are  dck  of  It. 

■BODES    HTLLa ^HUET    LORa IdSEBT UtVOLT 

There  are  signs  of  revolt.  As  yet  It  Is  only  a  vague  rumbling 
restlessness,  but  It  Is  growing  and  cannot  be  Ignored.  In  this 
revolt  look  back  to  that  figure  that  rose  up  In  the  eroded  hills 
of  Louisiana — Huey  Long.  In  his  bones  and  his  blood  was  deep 
hatred  bom  of  the  oppression,  undernourishment,  sorrow,  misery, 
Ignorance,  and  desperation  of  his  people.  Raging  In  his  soul, 
he  clattered  on  the  scene  and  slashed  and  cut  and  cursed  the 
gods  of  oil  and  sulphur — his  first  hates — and  then  all  the  other 
gods  right  across  the  national  scene.  He  was  like  a  violent 
Oargantua  shouting  his  Rabelaisian  song  as  he  went.  Ood  rest 
his  troubled  soul  In  peace.  There  was  much  In  him  that  was 
vicious,  but  what  stirred  up  cannot  be  downed. 

Drawn  by  this  ferment  but  not  part  of  it.  except  to  get  the 
little  llckln's  around  the  kettle  of  graft,  have  come  lesaer  ones 
like  Talmadge  Talmadge — little,  mean,  cheap,  and  comiinaci — 
with  not  a  millionth  of  the  brains  and  none  of  the  endearing 
qualities  of  Huey — inheriting  only  what  was  dangerous  In  him. 
Others  as  well  have  rattlesnaked  up  and  have  for  the  time  fooled 
and  are  fooling  southern  people,  who  have  been  slugged  so  long 
that  they  are  easy  to  deceive. 


MAOWOUA  BLOSSOMS — SOTTTH    DSAIlfED   OT    HUMAW 
AND    MATUEAL    KESOUECSS 

Against  what  are  the  southerners  rising?  They  are  beginning 
to  rise  out  of  their  slavish  submission  to  an  economy  which  has 
given  them  the  sweet  imaginary  odor  of  the  magnolia  blossoms — 
and  also  poverty,  hunger,  hopelessness.  They  are  rising  against 
the  economic  consequences  of  Appomattox;  against  what  Charles 
W.  Pipkin  calls  "selfish  Interests  that  have  been  able  to  screen 
themselves  behind  •  •  •  southern  Ideals,  •  •  •  traditions 
which  they  meant  to  exploit  and  degrade." 

They  have  liad  enough  of  that  Inferiority  complex  which  takes 
the  form  of  a  reminiscent  self-satisfaction  bom  of  the  war  glori- 
ously lost.  They  are  rising  finally  against  pollUcal  separatism 
which  brings  inequality  and  a  syst^fa  of  business  enterprise  which 
has  drained  the  South  of  its  natural  and  human  resources  lor 
three-quarters  of  a  century. 

SODTBXBN   POUCT   COMMITTKX VAUB   MOVXMZMT 

An  indication  that  the  South  is  beginning  to  preptare  for  action 
Is  the  recent  formation  In  Washington  of  the  Southern  Policy 
Committee.  Numbering  among  its  members  many  southern 
Congressmen  and  officials  In  the  various  administrative  depart- 
ments of  the  Government,  the  committee  represents  a  valid 
southern  movement  of  a  genuinely  progressive  natitre.  The  Nation 
will  be  hearing  frc»n  it  before  very  long. 

KINO    COTTOK    IS    DEAD WILL    KEVB    EISE 

What  are  the  facts  and  forces  behind  the  present  restlessness 
of  the  South?  First  of  all  King  Cotton  Is  dead,  and  the  South 
knows  he  will  never  rise  again.  Cotton  was  king  after  the  Civil 
War,  but  at  no  time  was  he  a  gentle-mannered  Oeorge  V.  He  was 
a  brutal  Hitler  who  ordered  the  southerners  to  grow  cotton  and 
sell  It  for  cash — or  be  purged  by  starvation. 

The  results  of  cotton  tyranny  are  Inscribed  on  the  death  scroll 
of  soli  erosion.  ICsaisslppl  has  63.7  percent  of  Its  farm  lands 
Injxired  by  sheet  erosion,  and  47.1  percent  by  gullying:  Tennessee, 
where  over  half  the  land  has  been  rendered  valueless  for  farm^ing. 
has  the  same  proportion  of  sheet  erosion  and  80.7  percent  of 
gxillylng:  big-mouthed  Eugene's  Georgia,  60  percent  washed  out, 
is  going  fast.  Sixty-one  percent  of  the  Nation's  eroded  land  lies 
In  the  South.  Five  million  more  acres  of  fertile  bottocnland 
have  been  lost  to  cultivation  through  stream  choking  and  floods, 
and  20,000,000  tons  a  year  of  potash,  nitrogen,  and  phosphates 
race  to  the  ocean  from  the  stark  fields  of  the  old  cotton  empire. 

This  relentless  drainage  creates  a  vicious  circle  in  which  the 
South  is  foroed  to  grow  cotton  tor  sale  In  order  to  buy  fertiliser 
(6.600.000  tons  of  It  a  year,  compared  with  2.600,000  tons  for  all 
the  rest  of  the  Nation)  with  wtiich  to  grow  cotton  for  sale.  Sac- 
rificing all  to  cotton,  the  South  has  neglected  its  other  agricul- 
tural c^portxinitles  and  has  tieen  compelled  to  buy  produce  it 
could  grow  more  economically  Itself.  Christmas  trees  from  the 
west  coast  are  sold  in  the  Carollnaa,  land  of  evergreens;  spinach 
and  carrots  from  distant  Oallfomla  are  sold  in  the  Southeast; 
southern  farmers  buy  winter  rutabagas  from  Canada  and  cabbage 
from  everywhere;  hay.  com,  and  feed  are  sold  by  the  West  to  the 
Southeast;  and  those  that  can  afford  it  live  to  a  large  extent  on 
canned  goods  bought  from  nearly  anywhere  but  from  the  South. 
For  the  South  to  Import  these  t.Mng*,  a  gnrap  of  southern  econ- 
omists have  recently  stated,  "results  in  everyday  scarcity  of  what 
could  alx>und  without  limits." 

Furthermore,  the  goods  the  South  buys  must  Jump  the  prices 
Jacked  up  by  a  high  tariff  wall;  but  the  goods  it  sells  must  grovel 
and  l>eg  miserably  iinder  tlie  protectionist  spite  fence  and  com- 
pete against  the  whole  wide  world.  This  woxlld  be  enough  to  ex- 
plain the  unenviable  records  of  the  South  in  American  agricul- 
ture: The  lowest  per  capita  farm  Income;  the  lowest  Income  per 
farm  woricer;  the  lowest  return  per  horsepower  unit;  the  lowest 
ratio  of  income  from  livestock;  the  lowest  per  capita  amount  of 
purebred   livestock.;    %3m  lowest   production  of   milk   and   butter. 

BT7MAN  DEAIM  ON  SOUTH 

Worse  still  is  the  human  drain  on  the  South.  Since  tiie  turn 
of  the  century  it  has  had  a  net  loss  of  three  and  a  half  million 
people.  In  the  single  decade  of  1920-30.  380.000  Negroes  emi- 
grated to  northern  cities.  The  charts  of  population  movements 
prepared  by  the  Government  show  the  people  fleeing  from  the 
South  as  from  the  invasion  of  a  foreign  army,  black  and  white 
alike,  flooding  North,  West,  and  even  down  into  Florida,  from  the 
devastated  provinces  of  our  dead  king. 

Of  those  who  are  left  behind,  many  live  in  areas  where  from 
half  to  nine-tenths  of  the  children  receive  diets  inadequate  by 
any  human  standard,  resulting  in  disease,  fneble-mlndedness,  and 
social  degeneration.  A  particularly  bitter  aspect  of  the  emigration 
Is  that  it  empties  the  South  of  its  best  leaders  and  turns  them 
into  betrayers  of  their  homeland. 

EDUCATION    HIGH BUT   BXPLOITATIOM    OBXAT 

Education  in  the  South  may  lag  behind  the  national  average. 
but  it  has  Its  high  spots  equal  to  any  in  the  country.  The  Uni- 
versity of  North  Carolina  is  outstanding  ss  an  intellectual  center; 
Texas  has  pterhape  the  finest  university  library  in  America:  while 
Rice,  Duke,  and  others  offer  the  same  advantages  to  students  as 
any  of  the  old  pre -Revolutionary  eastern  tmlversltles. 

Tet  traditionally  substantial  numbers  of  the  most  Intelligent — 
educated  on  tlie  last  resources  of  proud  families — go  North,  thttre 
engaging  In  tiie  exploitation  of  the  land  of  their  birth.  By  the 
oocitracts  Ubey  learned  to  write  in  eastern  coUeges,  by  ownership 
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documents.  mortfUfW.  bonds,  stoclu.  uUlKlj».  and  r»ll  ftT^chi««^ 
they  8%-phon  out  our  salt.  oU.  sulpbur.  cattle,  cotton,  and  natinal 
resource*,  along  with  the  brain  and  brawn  that  must  Inevitably 
follow. 

KZOOX7B    HT7VT9   WHOI.S   HATION 

ThU  exodua  has  helped  nobody.  By  draining  off  the  population 
It  has  inflicted  heavy  loss  on  the  South,  and  by  flooding  othCT 
parts  of  the  country  with  mUllona  of  unorganized,  uneducated, 
untrained  day  laborers  It  ha*  lowered  purchasing  power  and  wage 
scales  In  thoee  region*,  thus  causing  economic  loss  to  the  NaUcm 
as  a  whole.  ^,^         . 

It  Is  easy  lor  critics  whose  Ignorance  and  prejudice  are  different 
only  m  kind  from  ours  to  say  categortcaUy  Just  what  Is  wrong  with 
the  South.  The  story,  however.  Is  deeper  than  they  know.  Some, 
with  abolitionist  psychology,  blame  the  planters.  But  planters 
and  tenants  are  caught  in  the  same  trap. 

AKOMTHOUS    ILANOLOaDISM    CTTVSK    OF    SOtTTH 

Landlordism  1*  the  curse  of  the  South,  but  It  Is  a  stupid  land- 
lordism that  denlee  profltable  production  and  pxrrchaslng  power  to 
It*  serfs.  It  U  the  hateful  landlordism  of  the  anonymous — the 
banks,  the  Insurance  companies,  the  distant  Investors,  the  credit 
lines,  the  bankruptcy  receiverships,  all  the  dreary  apparatxia  of 
flnanclal  exploitation  by  remote  control. 

All  this  time  most  southerners  have  thought.  If  they  have  taken 
time  to  think  at  all.  that  It  wa*  exploitation  by  the  northerners, 
of  which  they  were  the  victim*.  The  same  crowd  of  exploiters  are 
doing  m  the  North  and  West  Just  what  they  are  doing  In  the 
South.     Exploitation  knows  no  geographical  division."!. 

So  the  South  has  decided  to  "muscle  in"  at  the  national  table. 
Southerners  have  come  to  realize  that,  helped  by  their  climate. 
they  can  by  conservation  and  coordijaation  change  their  record  at 
the  lowest  i>er  capita  farm  Income  to  the  highest. 

TWO    TAinUSS    MAaCH    ON — BVT    NOT    UXX    SHXEMAN 

Who  but  a  couple  of  damned  Yankees  shoxild  be  the  ones  to 
have  led  the  South  to  this  realization?  Senator  Gsoaca  W.  Nobkis 
and  President  Rooeevelt,  by  setting  up  the  T.  V.  A.,  have  given  the 
South  the  flrst  real  hope  of  revival  It  has  known  since  the  Civil 
War.  They  marched  in,  pitched  camp,  and  set  to  work,  but,  unlike 
General  Sherman,  they  came  with  an  army  of  construction. 

Covering  40,000  square  miles,  enriching  the  lives  of  over  2.000.000 
people.  T.  V.  A.  has  become  the  great  central  dynamo  for  seven 
SUtes.  T.  V.  A.  has  brought  light,  heat,  and  power  to  the  desti- 
tute South.  Its  enemies,  the  utilities,  backed  by  their  eastern 
friends  and  by  southern  gentlemen  who  have  stolen  carpetbags, 
still  ftght  It  bitterly.  They  profess  to  see  In  T.  V.  A.  a  deliberate 
slap  in  their  face*  from  the  hand  of  Roosevelt.  They  picture  the 
President  sitting  off  In  Washington,  like  a  Count  of  Monte  Crlsto, 
throwing  gold  Into  pet  schemes  like  T.  V.  A.  merely  to  gratify  a 
personal  hate  for  the  private  power  group*. 

But  they  have  not  seen  the  truth,  for  T.  V.  A.  1*  a  great  deal 
more  than  Just  a  negative  gesture  of  spite.  It  1*  a  break  for,  and 
In.  the  South  and  it  1*  also  the  most  successful  enterprise  of  the 
New  DeaL 

BOOCXTXLT  OlfLT  nSBIIUENT  TO  UCOCITIZX  BOtTTH 

The  great  majority  of  the  southern  people  realize  that  Roosevelt 
Is  the  only  President  who  has  given  the  South  full  support,  full 
encouragement,  ftill  recognition  since  the  Civil  War.  The  alle- 
giance and  strict  obedience  of  southern  Senators  and  Representa- 
tives Is  sincere  and  almost  fanatical.  Roosevelt,  heart,  liver,  and 
lights.  I*  our  man. 

T.  ▼.  a.  VTCTOaiOtTS 

Tbgether  ha  and  Noaais  have  set  18.000  men  to  work.  They 
are  unlocking  the  magic  of  electricity  and  farm  technology  Ln  an 
area  which  was  one  of  the  most  baclrward  In  the  entire  Nation, 
releasing  the  energlM  of  nuxlem  science  with  a  dash  and  morale 
akin  to  that  of  war.  A  little  army  but  a  victorious  one — vlc- 
torloiu  over  local  prejudice,  victorious  over  utilities,  partially  vic- 
torious even  over  the  Supreme  Coxirt. 

aMOTHZB  azsKixxoM — ifOBTBKamsa  jont  caAmsoirs  or  jackson 

AMD   LX* 

What  this  peace  army  means  for  the  South  not  even  those  who 
know  the  South  can  say.  It  means  breaking  with  a  past  which 
took  mournful  pride  In  having  been  overpowered,  not  licked,  by 
the  Yankees,  and  which  despised  the  only  mean*  by  which  the 
defeated   Confederacy  could  convert  defeat  into  vlctiay. 

Yes;  there  Is  another  southern  rebellion.  But  there  1*  no  non- 
sense or  equivocation  about  the  facts.  There  are  no  bxigles,  no 
faint  smells  of  Imaginary  magnolias,  no  inferiority  complexes.  It 
Is  a  rct)elllon  In  which  northerners — damned  Yankees — lend  as- 
sistance to  the  grandson*  of  the  ragged  tnx^iers  who  starved  and 
fought  and  died  with  Jackson  and  Lee.  Both  have  fotind  that 
they  have  a  common  enemy — and  that  enemy  is  to  be  seen,  not 
in  terms  of  sectional  cleavage  but  In  terms  of  economic  power. 

THC  KEPUBUCAH  RXCOKD  OH  HXW  DUAL  LECISLATIOIC 

Mr.  WARREN.  Mr.  Speaker,  the  distingxilshed  minority 
leader,  who  was  one  of  the  eminent  keynoters  at  the  late 
Republican  national  convention,  has  returned  from  the  wars 
and  his  masterly  speech  has  been  officially  embalmed  in  the 
CoNGRKSsioMAL  Rscou>.  Ptcss  rcports  say  that  our  friend 
from  New  York  [Mi.  Skill]  was  stirrounded  at  the  Cleve- 
land com-ention  by  almost  the  entire  Republican  member- 
ship of  the  House,  who  cheered  him  to  the  echa    It  has 


been  related  how  the  Republican  Members  of  the  House 
worked  themselves  into  a  mad  frenzy  when  the  gentleman 
from  New  York  and  his  co-kejmoter.  Senator  Stdwhi.  at- 
tacked the  legislation  that  Congress  has  enacted  during  the 
period  of  the  Roosevelt  administration. 

An  opposition  party  will  always  have  its  place  in  the 
Nation,  but  it  must  be  one  that  adheres  to  its  principles  and 
is  militant,  constructive,  and  united,  regardless  of  its  nu- 
merical strength.  For  4  years  the  Democratic  Party  has 
had  no  opposition  worthy  of  the  name,  and  what  was  onco 
the  proud,  arrogant,  and  dominant  Republican  Party  has 
degenerated  into  groups  of  carping  critics,  going  in  all  direc- 
tions, each  playing  the  opportunist  role  as  it  best  suits  him. 
It  was  the  brilliant  minority  leadership  of  men  like  Champ 
Clark,  Oscar  Underwood.  Claud  Kitchin,  and  others  that 
overturned  the  Taf  t  administration  during  the  middle  of  its 
term  and  elected  a  Democratic  House  and  paved  the  way 
for  Woodrow  Wilson  in  1912.  It  was  a  constructive,  nght- 
ing.  and  united  minority  under  John  N.  Gamer,  Joseph  W. 
Byrns.  Henry  T.  Rainey,  W.  B.  Bankhead,  and  others  that 
exposed  the  pohtical  and  economic  mistakes  of  the  Hoover 
administration  and  overturned  the  House  in  1930  and 
brought  in  Roosevelt  2  years  later.  Issues  are  made  in  Con- 
gress. Here  the  lines  are  formed  and  here  is  where  the 
battle  is  waged. 

Even  though  at  times  he  has  joined  in  ardently  support- 
ing measures  of  the  Roosevelt  administration,  our  friend  the 
minority  leader  from  New  York  [Mr.  Snzll]  must  not  be 
blamed  for  the  utter  rout  and  collapse  of  his  party  in  the 
House  of  Representatives.  I  doubt  if  the  Republicans  could 
have  selected  a  wiser  or  abler  man.  They  would  not  follow 
anyone,  and  it  has  been  every  man  for  himself. 

What  are  the  American  people  going  to  say  in  the  next 
few  months  when  these  Republican  Members  of  the  House 
go  out  on  the  stump  and  urge  the  defeat  of  the  President, 
criticize  the  mesisures  of  the  administration,  and  ask  that 
their  party  be  placed  in  control?  What  are  they  going  to 
say  when  they  find  that  large  numbers  of  Republicans  have 
voted  for  most  of  the  major  New  Deal  legislation?  What 
will  they  say  when  men  try  to  repudiate  their  own  handi- 
work? 

What  will  the  voters  of  Minnesota  say  to  men  like  Ctov- 
emor  Christunson,  now  a  candidate  for  the  Senate,  when  he 
talks  to  them  about  unconstitutional  laws  and  find  that  ho 
voted  for  the  A.  A.  A.  and  was  one  of  its  strongest  advo- 
cates? What  will  they  say  to  those  70  Republicans  who  in 
1933  voted  for  the  P.  E.  R.  A.  and  then  condemn  appropria- 
tions? When  such  stalwart  Republican  leaders  as  Mr. 
Bacharach.  of  New  Jersey,  and  Dr.  Crowthkr.  of  New  York, 
are  found  voting  with  50  other  RepubUcans — a  majority— 
for  the  N.  R.  A.,  what  are  they  going  to  say  about  Demo- 
crats passing  imconstitutional  acts?  And  pray  tell  me.  Mr. 
Speaker,  what  will  65  Republicans  say  when  their  memories 
go  back  to  January  20.  1934,  when  under  the  urging  of  their 
assistant  minority  leader.  Mr.  Martiw  of  Massachusetts,  they 
voted  for  the  Gold  Reserve  Act? 

And  then  on  February  5.  1934.  we  find  97  Republicans 
voting  for  the  C.  W.  A.  relief  bill,  carrying  vast  approprla- 
Uons.  We  nnd  96  out  of  103  voting  for  the  tax  bill  of  1934. 
We  find  74  Republicans  voting  for  the  Collateral  Security 
Act.  Twenty-two  voted  for  the  National  Securities  Exchange 
Act.  Twenty-eight  of  them  voted  for  the  $4,880,000,000  relief 
act. 

The  great  and  constructive  Social  Security  Act  Is  a  most 
interesting  vote  to  look  at.  Already  the  guns  of  the  Republi- 
cans have  been  leveled  at  it.  and  yet  we  find  77  out  of  95 
Republicans  casting  their  votes  for  it.  Twenty-five  Republi- 
cans voted  for  the  utility  holding  company  bill.  Fifteen  of 
them  voted  for  the  Guffey  coal  bill.  Seventy-nine  voted  for 
the  Neutrality  Act.  Twenty-one  voted  for  the  Soil  Conserva- 
tion Act. 

They  say,  Mr.  Speaker,  they  are  going  to  make  spending 
one  of  the  issues  of  this  campaign.  Just  1  month  before 
the  Republican  convention  we  find  62  out  of  92  Republicans, 
under  the  whip  and  lash  of  their  leader,  Mr.  Swell,  voting 
for  the  deficiency  bill  of  1936.  carrying  relief  and  amounting 
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to  approximately  $2,500,000,000.  'balance  the  Budget"  they 
cry.  but  their  answer  Is  to  vote  for  staggering  approiirla- 
tions  and  then  refuse  to  vote  taxes  In  1936  to  pay  them. 

In  the  last  4  years  there  has  been  much  major  legisla- 
lation  passed  in  the  House  without  a  roll-call  vote,  lliere 
was  no  roll  call  on  the  Wagner-Connery  Labor  bill,  the 
municipal  bankruptcy  bill,  nor  on  the  second  Guffey  coal  bill 
in  the  House.  Any  time  the  Reiml^icans  desire  and  ask  for  a 
roll-call  vote,  under  the  rules  of  the  House,  they  get  it.  It 
is  well  known  that  they  have  refrained  from  demanding  roll 
calls,  so  as  the  occasion  suits  they  could  say  they  were 
either  for  or  against  a  measure  beoiuse  they  could  not  be 
confronted  with  their  record. 

Mr.  Speaker,  the  record  has  been  made  and  the  issues 
drawn.  Mr.  Roosevelt  will  be  reelected  together  with  a 
Democratic  Congress  to  support  him  because  he  Is  today  the 
one  and  only  hope  of  the  American  people.  The  old  order 
has  disappeared  and  will  never  return.  His  is  a  record  of 
achievement  and  accomplishment.  We  have  been  offered 
nothing  to  turn  to  In  his  stead.  Under  a  dynamic  leader- 
ship our  country  has  been  saved  and  again  restored. 

He  which  hath  no  stomach  to  this  fight 

Let  him  depart; 

His  passport  shall  be  made. 

I  herewith  attach.  Mr.  Speaker,  a  series  of  Important  and 
crucial  roll -call  votes  taken  in  the  House  of  Representatives 
during  the  Roosevelt  administration  showing  how  our  Re- 
publican friends  voted  on  these  measures. 

The  following  Republicans  in  the  House  of  Representatives 
voted  for  New  Deal  legislation,  as  shown  by  these  roll  calls: 

■COIfOMT    ACT 

(Passed  the  House  Mar.  11.  1933.  roll  call  no.  4,  p.  Itfl.  Concezssional 

RxcoRO.  H.  B.  2820) 

Allen.  IlUnots;  Andrew.  Massachusetts;  Andrews.  New  York; 
Bacharach.  New  Jersey;  Bacon.  New  York;  Bakewell..  Connecticut; 
Beedy.  Maine;  Bolton.  Ohio;  Britten.  Illinois:  Bumham.  California; 
Carter.  California;  Cavicchla.  New  Jersey:  Chrlstlanson.  Minnesota; 
Cochran.  Pennsylvania;  Cooper,  Ohio;  Oowther.  New  York;  Cxilkln. 
New  York;  Darrow.  Pennsylvania;  Etoutrlch,  Pennsylvania;  Eaton, 
New  Jersey:  Edmunds,  Pexuvsylvanla;  Eltse.  California;  Evans,  Cali- 
fornia; Pish.  New  York;  Poss,  Massachusetts;  Gl!Tord,  Massachu- 
setts; Goodwin.  New  York;  Ooes.  Connecticut;  Guyer,  Kansas; 
Hancock.  New  York;  Hartley,  New  Jersey;  Hess.  Ohio;  Hlgglns.  Con- 
necticut; Holllster.  Ohio;  Holmes.  Massachusetts;  Hope.  Kansas; 
Jenkins,  Ohio:  Kahn.  California;  Kinzer.  Pennsylvania;  Knutson, 
Minnesota;  Lambertson,  Kansas;  Lehlbach.  New  Jersey;  Luce.  Mas- 
sachusetts; McGugln,  Kansas;  McLean.  New  Jersey;  Marshal,  Ohio; 
Martin.  Massachusetts;  Merrltt,  Connecticut;  Millard.  New  York; 
Moynlban.  Illinois;  Muldowney.  Pennsylvania;  Perkins.  New  Jer- 
sey; Powers.  New  Jersey:  Reed,  New  York;  Rich,  Pennsylvania; 
Rogers,  Massachusetts;  Seger,  New  Jersey;  Simpson.  Dllnols;  SneU, 
New  York;  Stalker.  New  York:  Stokes,  Pennsylvania;  Swlck.  Penn- 
sylvania. Taber.  New  York;  Tinkham,  Massachusetts;  Tobey,  New 
Hampshire:  Treadway,  Massachuaetts;  Wadsworth,  New  York;  Wlg- 
glesworth.  Maasaehxisetts. 

68  voted  -aye".  40  voted  "nay".  6  not  recorded. 

■SB  VOL 

(Passed  the  House  Mar.  14,  1938,  roU  call  no.  5,  p.  290,  Cowghes- 
BioKAL  RacoKO,  H.  R.  S341) 

Andrew,    Massachusetts;    Andrews,    New    York;    Bacharach,    New 
Jersey;   Bacon,  New  York;   Ba^ewsll,  Connecticut;    Beck.  Pennsyl- 
vania;   Blanchard.   Wisconsin;    BoUeau.   Wisconsin;    Bolton,   Ohio; 
Britten.  IllinoLs;   Biimham.  California;    Carter.  Califomla;   Carter, 
Wyoming;  Cavicchla,  New  Jersey;  OonnoUy,  Pennsylvania;  Darrow, 
Pennsylvania;  DePriest.  Illinois;  Dirksen.  Illinois;  Ditter.  Pennsyl- 
vania;   Dondero.    Michigan;    Doutrich.    Pennsylvania;    Eaton,    New 
Jersey;  Edmunds.  Pennsylvania;  Englebrlght,  Caltfomla;  Pish,  New 
York;    Foss,   Massachusetts;    Prear,   Wisconsin;    OlffcM-d.   Massachu- 
setts; Goodwin,  New  York;  Goes,  Connecticut;  Hancock^  New  York 
Hartley.  New  Jwsey;   Hess,  Ohio;   Hlgglns,  Connecticut;   HoUister 
Ohio;  Holmes.  Massachusetts;  James,  Michigan;  Kahn,  California 
Knutson.  Minnesota;  Lehlbach,  New  Jersey;  Lemke,  North  Dakota 
McLean.   New  Jersey;    McLeod.   Michigan;    Martin.   Massachusetts 
Merrltt,  Connecticut;  Millard.  New  YoA:  MoU.  Oregon;  Moynlhan, 
lUinols;    Muldowney.  Pennsylvania;    Perkins,  New  Jersey;    Powers, 
New  Jersey;  Ransley,  Pennsylvania;   Rogers.  Massachuaetts;   Seger, 
New  Jersey:  Simpson.  Illinois;  8tok.es,  Pennsylvania;  Tfaeger,  CaU- 
fomia;   Treadway,  Massachusetts;   Turpin.  Pennsylvania;   Waldron, 
Pennsylvania;  Welch.  California;  Whitley.  New  York;  Wlgglesworth, 
Massachusetts;    Wlthrow,  Wisconsin;    Wolcott.   Michigan;   Wolfen- 
den.  Pennsylvania:  Wolverton,  N.  J.;  Woodruff,  mfhiga^n 

68  voted  "aye",  SB  voted  "nij",  •  not  reoorded. 


■OOHOMT   ACT 

Rule  to  take  from  Speaker^  table  H.  R.  SSao,  "To  maintain 
credit  of  United  States  Government",  and  agree  to  Senate  amend- 
ments. 

(Passed  the  House  Mar.  16.  1933.  roU  call  no.  6.  p.  616,  Concus- 
sion al  Rxcomo.  H.  Res.  63) 

Allen,  minols:  Andrew.  Massachuaetts;  Andrews.  New  York; 
Bacharach,  New  Jersey;  Bacon.  New  York;  Bakewell,  Connecticut; 
Beedy,  Maine;  Blanchard.  Wisconsin;  Bolleau.  Wisconsin;  Bolton, 
Ohio;  Britten.  IllinoU;  Bumham.  Califomla;  Carter.  Callfoniii; 
Carter.  Wyoming;  Chase,  Minnesota;  Chrlstlanson,  Mlnniiscta; 
Cochran.  Pennsylvania;  Collins.  California;  Connolly.  PeEju7l- 
vanla;  Coc^jer.  Ohio;  Crowther,  New  York;  Culkln.  New  York:  Dar- 
row, Pennsylvania;  Dirksen.  Illinois;  Ditter.  Pennsylvania; 
Dondero.  Michigan;  DoweU.  Iowa;  Edmonds,  Pennsylvania;  Eltse. 
California;  Englebrlght.  California;  Evans.  California:  Foss,  Mas- 
sachusetts; Prear.  Wisconsin:  aifford.  Massachusetts;  Gilchrist. 
Iowa;  Goodwin,  New  York;  Goes.  Connecticut;  Guyer.  Kanisas; 
Hancock.  New  York;  Hartley.  New  Jersey;  Hess,  Ohio;  Hlgglns.  Con- 
necticut; Holllster.  CMilo;  Holmes,  Massachusetts:  Hope.  Kansas; 
James.  Michigan;  Jenkins,  Ohio;  Kahn,  California;  Kelly.  Pennsyl- 
vania; Kinzer,  Pennsylvania;  Knutson,  Minnesota;  Kurtz.  Pennsyl- 
vania; Lamt>ertson.  Kansas;  Luce,  Massachusetts;  McPadden. 
Pennsylvania;  McGugln,  Kansas;  McLean.  New  Jersey;  McLeod. 
Michigan;  Mapes,  Michigan;  Martin,  Massachusetts;  Merrltt.  Con- 
necticut; Mlllsird,  New  York;  Mott,  Oregon;  Moynihan,  Illinois; 
Muldowney,  Pennsylvania;  Perkins,  New  Jersey;  Powers,  New  Jer- 
sey: Ransley.  Pennsylvania;  Rich,  Pennsylvania;  Rogers.  Massa- 
chusetts; Seger,  New  Jersey:  Simpson.  Illinois;  Sinclair.  North 
Dakota;  Taylor.  Tennessee:  Thurston,  Iowa;  Tobey,  New  Hamp- 
shire: Traeger.  California;  Treadway.  Massachusetts;  Turpin,  Penn- 
sylvania; Waldron,  Pennsylvania:  Welch.  California;  Whitley,  New 
York;  Wigglesworth,  Massachiisetts;  Wlthrow,  Wisconsin;  Wolcott, 
Michigan;  WoLfenden,  Pennsylvania;  Wolverton,  Pennsylvania; 
Woodruff.  Michigan. 

68  voted  "aye",  4  voted  "nay",  17  not  recorded. 


A.  A.  A.- 


FABLXSHMXMT  OF  THS  ACKICUt,TnKAI.  AOJTTBTinCItT 
AOlCINISTKATIOir 


(Passed  the  House  Mar.  22,  1933,  roll  caU  no.  8,  p.  766,  Comai:»- 
sioNAL  Recoso,  H.  R.  3835) 

Allen.  Illinois;  Blanchard.  Wisconsin;  Bolleau.  Wisconsin;  Burn- 
ham,  Calirornla;  Chase.  Minnesota;  Chrlstlanson,  Minnesota;  Col- 
lins. California;  Cooper.  Ohio;  Culkln.  New  York;  Dirksen,  DU- 
tMsis;  Dondero.  Michigan;  Doutrich,  Pennsylvania;  DoweU.  Iowa; 
Focht,  Pennsylvania;  Prear,  Wisconsin;  Gilchrist.  Iowa;  Hartley, 
New  Jersey;  James.  Michigan;  Jenkins,  Ohio;  Kinzer,  Pennsyl- 
vania; Lambertson,  Kansas;  Lemke.  North  Dakota;  McGugln.  Kan- 
sas; Marshall,  Ohio;  Mott.  Oregon;  Peavey.  Wisconsin;  Reece.  Ten- 
nessee; Reid,  Illinois;  Sinclair,  North  Dakota;  Taylor,  Tennessee; 
Thurston,  Iowa;  Tobey,  New  Hampshire:  Traeger,  California;  Welch, 
California;  Wlthrow,  Wisconsin;  Wcdverton.  New  Jersey;  Woodruff, 
Michigan. 

37  voted  "aye",  72  voted  "nay^,  6  not  i^corded. 

BKriNAVCIXC   or  FAXM   MOBTGAOKS 

(Passed  the  Hoxise  Apr.  13.  1933,  roll  caU  no.  12.  p.  1669.  Conosxs- 
BIONAL  Recoeo,  H.  R.  4795) 

Allen.  nUnols:  Andrews,  New  York;  Bacharach.  New  York;  Bake- 
well. Connecticut;  Beedy,  Maine;  Blanchard,  Wisconsin;  Bolton« 
Ohio;  Bumham.  Califomla:  Carter,  California;  Carter,  Wyoming; 
Cavicchla.  New  Jersey:  Chase.  Minnesota;  Chrlstlanson.  Minnesota; 
Cochran.  Pennsylavnla;  Collins,  California;  Cooper.  Ohio;  Crowther, 
New  York;  C\ilkln.  New  York;  Darrow.  Pennsylvania;  DePrttst. 
Illinois;  Dirksen,  minols;  Dondero.  Michigan;  Doutrich.  Pennsyl- 
vania; Dowell.  Iowa;  Eaton,  New  Jersey;  Edmonds.  Pennsylvania; 
Eltse,  California;  Englebrlght.  California;  Evans.  California;  Fish, 
New  York;  Pocht.  Pennsylvania;  Foss,  Massachusetts;  Frear.  Wis- 
consin; GUchrist,  Iowa;  Goodwin,  New  York;  Hancock.  New  York; 
Hartley.  New  Jersey;  Hess,  Ohio;  Holmes,  Massachusetts;  Hc^>e,  Kan- 
sas; James,  Michigan;  Jenkins.  Ohio;  Kahn.  Califomla;  Kelly,  Penn- 
sylvania; Kinzer,  Pennsylvania;  Knutson.  Minnesota.  Kurtz,  Penn- 
sylvania; Lambertson.  Kansas;  Lemke,  North  Dakota;  Luce.  Massa- 
chusetts; McGugln.  Kansas:  McLean,  New  Jersey;  McLeod.  Michigan; 
Mapes.  Michigan;  MarshaU.  Ohio;  Martin.  Massachusetts;  MUlard, 
New  York;  Mott,  Oregon:  Peavey,  Wisconsin;  Perkins.  New  Jersey; 
Powers.  New  Jersey;  Reed,  New  York;  Rich.  Pennsylvania;  Rogers. 
Massachusetts;  Seger,  New  Jersey;  Sinclair,  North  Dakota;  Stalker, 
New  York;  Stokes,  Pennsylvania:  Strong,  Pennsylvania;  Swick. 
Pennsylvania:  Taber,  New  York;  Taylor.  Tennessee;  Thurston.  Iowa; 
Tobey.  New  Hampshire;  TTaeger.  California;  Treadway.  Massachu- 
setts; Wadsworth.  New  Ywk;  Waldron.  Pennsytvanla;  Welch.  CaU- 
fomla;  Whitley,  New  York;  Wigglesworth.  Massachusetts;  Wlthrow, 
Wisconsin;  Wolcott,  Michigan;  Wolfenden.  Pennsylvania;  Wolver- 
ton, New  Jersey;  Woodruff,  Michigan. 

87  voted  "aye".  9  voted  "nay".  14  not  recorded. 

miBKAI.  XMBGXNCT   BCLISr  ASMXKISTaATION 

(Passed  the  House  Apr.  21,  1933,  roU  call  no.  19,  p.  2137.  CoNcau- 
sioNAL  RxcoBO,  H.  R.  4606) 
Andrews.  New  York;  Blanchard,  Wisconsin;  BoUeau.  Wisconsin; 
Britten,  minols;  Carter,  Caltfomla;  Cavicchla,  New  Jersey;  Chrls- 
tlanson, Minnesota;  Cochran,  Pennsylvania;  Collins,  Califomla; 
Connolly.  Pennsylvania;  Cooper.  Ohio;  Crowtner,  New  YcH'k;  Culkln. 


!| 


9682 


CX)NGRESSIONAL  RECORD— HOUSE 


June  16 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9683 


I 


II 


arm  Tork:  Dmtow.  PennaylTinla:  Dtrksen.  nilnols;  Dltter.  Pennayl- 
ranlA;  EXindero.  IClchlgan:  Doutrlch.  Penn«y»yanla;  Dow«ll,  low»; 
Eaton  New  Jersey:  Bdmonds,  Pennsylvania:  Kltae,  California: 
Bnglebrlght.  California;  Evana.  California:  Pocht.  Pennsylvania; 
Pom,  »«aMach\i«ett«:  Prear.  Wlaconaln;  Ollchrlat,  Io*a;  Guyer. 
Kansss;  Hartley.  New  Jersey:  Heaa,  Ohio;  Holmes.  Massachusetts: 
Hope.  Kansas;  James.  Michigan;  Jenkins.  Ohio:  Kahn.  California; 
Kelly.  Pennsylvania:  Klnzer,  Pennsylvania:  Kurtz,  Pennsylvania; 
Larabertson.  Kansas:  Lehlbach.  New  Jersey:  Lemke,  North  Dakota; 
McFadden.  Pennsylvania;  McOugln.  Kansas;  McLean,  New  Jersey: 
McLeod.  Michigan;  Mapes.  Michigan;  Marshall.  Ohio:  Mott.  Oregon: 
Muldowney.  Pennsylvania;  Peavey.  Wisconsin:  Perkins,  New  Jersey: 
Powers.  New  Jersey:  Ransley,  PennsylvanU:  Reece.  Tennessee: 
Seger.  New  Jersey:  Sinclair.  North  Dakota:  Strong.  Pennsylvania; 
Taylor.  Tennessee;  Thurston.  Iowa;  Tobey.  New  Hampshire:  Traeger. 
California;  Turpln.  Pennsylvania:  Welch,  California;  Whitley.  New 
York;  Wlthrow.  Wisconsin:  Wolcott.  Michigan:  Wolfenden,  Penn- 
sylvania; Wolverton,  New  Jersey:  Woodruff,  Michigan. 
70  voted  '"aye".  30  voted  "nay",  13  not  recorded. 

MUSCLS  SHOALS  AKO  TENXKSSXX  VAIXKT   DrVELOFMXNT 

(Passed  the  House  Apr   25,  1933.  roU  call  no.  22,  p.  2361.  Congkss- 
siONAi.  Rbcokd,  H.  R.  6061) 

Botleau.  Wisconsin;  Chase,  Minnesota;  Collins,  California;  Prear. 
Wisconsin;  Gilchrist,  Iowa:  Kelly.  Pennsylvania;  Lemke,  North 
Dakota;  Mott.  Oregon;  Peavey.  Wisconsin;  Reece.  Tennessee;  Reld, 
Illinois:  Sinclair,  North  Dakota;  Taylor,  Tenneaaee;  Traeger.  Cali- 
fornia; Welch.  California;  Wlthrow.  Wisconsin;  Woodruff.  Michigan. 

17  voted  "aye".  89  voted  "nay  ",  10  not  recorded. 

HOMS-OWNXIS'    LOAN    COKFOkATIOM    ACT,    1»33 

(PuMd   the   House   Apr.   28,    1933.   roll   caU   no.   20.   p.   2620.   CoN- 
casssiONAL  RxcoBD.  H.  R.  &240) 

Allen,  Illinois:  Andrew.  Massachusetts;  Andrewa,  New  York; 
Bacharach,  New  Jersey:  Bacon,  New  York;  Beck.  Pennsylvania; 
Beedy.  Maine:  Blanchard.  Wisconsin;  Bolleau,  Wisconsin;  Bolton, 
Ohio;  Britten,  nilnols;  Bumham,  California;  Carter.  California; 
Carter,  Wynnlng;  Cavicchla.  New  Jarsey;  Chase,  Minnesota;  Chrls- 
ttanson.  Mlnneaota;  Cochran.  Pennsylvania:  Collins.  California; 
Connolly.  Pennsylvania;  Cooper.  Ohio;  Crowther,  New  York; 
Culkin,  New  York;  Dorrow,  Pennsylvania;  DePrlest.  Illinois:  Dlrk- 
sen.  nilnola;  Dondero.  Bilchigan;  Doutrlch,  Pennsylvania;  Dowell. 
Iowa:  Baton.  New  Jersey;  Edmonds.  Pennsylvania;  Eltse,  Cali- 
tomla;  Bnglebrlght.  California;  Evans.  California;  Pish.  New  York; 
Post.  Masnchusetts;  Prear,  Wisconsin;  Gilchrist,  Iowa;  Goodwin, 
New  York:  Goss,  Connecticut;  Guyer.  Kansas:  Hancock,  New  York; 
Hartley,  New  Jersey;  Hess.  Ohio;  Hlgglns.  Connecticut;  Holmes, 
Massachusetts;  Hope,  Kansas:  James,  Michigan;  Jenkins.  Ohio; 
Kelly.  Pennsylvania:  Klnzer.  Pennsylvania:  Knutson,  Minnesota; 
Kurtz.  Pennsylvania;  Lehlbach,  New  Jersey;  Lemke.  North  Dakota; 
Luce,  Massachusetts;  McOugln.  Kansas;  McLean.  New  Jersey: 
Mapes.  Michigan;  Marshall,  Ohio;  Martin,  Massachusetts;  Merritt. 
Connecticut;  Millard.  New  York;  Mott.  Oregon;  Muldowney,  Penn- 
sylvania, Peavey.  Wisconsin;  Powers.  New  Jersey;  Ransley  Penn- 
sylvania; Reece.  Tennessee;  Reed.  New  York;  Reld,  Illinois:  Rich, 
Pennitylvanla:  Rogers,  Massachusetts:  Seger,  New  Jersey:  Simpson. 
Illinois:  Sinclair,  North  Dakota;  Satker,  New  York;  Swlck.  Penn- 
sylvania; Taber.  New  York;  Thurston.  Iowa;  Tobey,  New  Hamp- 
shire; Traeger.  California;  Turpln.  Pennsylvania;  Wadsworth.  New 
York:  Waldron.  Pennsylvania;  Welch,  California;  Whitley,  New 
York;  Wlgglesworth,  Massachusetts:  Wlthrow,  Wisconsin;  Wolcott. 
Michigan:  Wolfenden.  Pennsylvania;  Wolverton.  New  Jersey: 
Wcxxlruff.  Michigan: 

93   voted  "aye".  1  voted  "nay".   16  not  recorded. 

MUSCLX  SHOALS CONmUtltC*  EXrORT TENNSS8ZI  VALLIT  ACTHOaTTT 

ADOPTION  or  aXPOCT 

(Passed  the  House  May  17.  1933.  roll  call  no.  42.  p.  3679,  Conckxs- 
siONAL  RxcoKO,  H.  R.  5081) 

Bolleau.  Wisconsin;  Chase.  Minnesota:  Gilchrist,  Iowa;  Kelly. 
Pennsylvania;  Lemke.  North  Dakota:  Peavey,  Wisconsin;  Reece. 
Tennessee:  Sinclair.  North  DakoU;  Taylor.  Tennessee:  Wlthrow, 
Wisconsin. 

Ayes  10,  nays  85.  not  recorded  21.  present  1. 

NATIONAL   INOUSTUAI.   RBCOVEST    ACT 

(Passed  the  House  May  26.  1933,  roll  call  no.  50.  p.  4431.  Congrks- 
SIONAL  RscoBS,  H.  R.  5755) 

Andrews.  New  York;  Bacharach,  New  Jersey;  Beedy,  Maine: 
Blanchard.  Wisconsin;  Bolleau.  Wisconsin:  Britten,  Illinois:  Bum- 
ham.  California;  Carter.  California:  Carter,  Wyoming:  Collins,  Cali- 
fornia; Cooper.  Ohio;  Crowther.  New  York;  Culkin.  New  York;  Dirk- 
sen.  Illinois.  Dondero,  Michigan:  Doutrlch,  Pennsylvania:  Engle- 
brlght.  California;  Evans,  California;  Focht,  Pennsylvania;  Foss, 
Massachusetts:  Frear.  Wisconsin:  Gilchrist.  Iowa;  Goss,  Connecti- 
cut; Hess.  Ohio:  Higgins,  (Dozuiectlcut;  Holmes.  Massachusetts; 
James.  Michigan:  Jenkins,  Ohio;  Kahn.  California;  Kelly.  Penn- 
sylvania; Knutson.  Minnesota:  Lemke.  North  Dakota;  McGugln. 
Kansas;  McLeod.  Michigan;  Marshall.  Ohio;  Millard,  New  York; 
Mott.  Oregon;  Muldowney.  Pennsylvania;  Peavey.  Wisconsin;  Reece. 
Tennessee:  Sinclair.  North  Dakota;  Taylor.  Tennessee;  Thurston. 
Iowa;  Tobey.  New  Hampshire;  Traeger.  California;  Treadway.  Mas- 
sachusetts; Turpln.  Pennsylvania;  Wslch.  California;  Wlthrow.  Wis- 
consin; Wolcott.  Michigan:  Wolvsrton.  Pennsylvania;  Woodruff. 
Michigan. 

62  votad  "ay*".  40  voted  "nay",  12  not  raoordMI.  1  prsssat. 


COINS    AND    CCKSKNCUS lt33    OOLD-CONT»ACT   BILL 

(Passed  the  House  May  29.  1933.  roll  call  no.  52,  p.  4606.  Conoxs- 
SIONAL  RJECOKO.  H.  J.  Rcs.   192) 

Boileam.  Wisconsin;  BrltUn.  Dllnoia:  Charter,  Wyoming;  cnirlstlan- 
son.  Minnesota;  Collins.  California;  Dlrksen.  minols;  Dondero, 
BCichlgan;  Prear.  Wisconsin;  GUchrlst,  Iowa;  Guyer.  Kansas;  Hope. 
Kansas:  James,  Michigan:  Knutson,  Minnesota;  Lambertson,  Kan- 
sas: Lemke.  North  Dakota:  McGugln,  Kansas;  Mott,  Oregon:  Peavey. 
Wisconsin;  Sinclair,  North  DakoU:  Taylor,  Tennessee;  Thurston, 
Iowa;  Turpln,  Pennsylvania;  Welch,  California;  Whitley,  New 
York;  Wlthrow,  Wisconsin;  Wolfenden.  Pennsylvania;  Wolverton. 
New  Jersey;  Woodruff.  Michigan. 

Ayes  28.  nays  48,  not  recorded  40,  present  1. 

LIQUOB -TAXING  BILL 

(Passed  the  House  Jan.  5.  1934,  roll  call  no.  76.  p.  158.  Congsxs- 

SIONAL  RSCOBD,   H.  R.   6131) 

Andrew.  Massachusetts:  Andrews,  New  York;  Bakewell,  Connecti- 
cut; Beck.  Pennsylvania;  Beedy,  Maine;  Blanchard,  Wisconsin; 
Bolleau.  Wisconsin:  Bolton.  Ohio;  Britten.  Illinois;  Buckbee,  Illi- 
nois; Bumhjun,  California;  Carter,  California;  Carter,  Wyoming; 
Cavicchla.  New  Jersey;  Ch&se,  Minnesota;  Chrlstlanson,  Minnesota; 
Cochran,  Pennsylvania;  Collins,  California;  Connolly.  Pennsylvania; 
Cooper,  Ohio;  Crowther,  New  York;  Culkin,  New  York;  Darrow, 
Pennsylvania;  Dlrksen.  Illinois;  Dltter.  Pennsylvania;  Dondero, 
Michigan;  Doutrlch.  Pennsylvania;  Eaton.  New  Jersey;  Eltse,  Cali- 
fornia; Englebrlght.  California;  Evans.  California;  Pish.  New  York; 
Pocht,  Pennsylvania;  Poss.  Massachusetts:  Prear,  Wisconsin;  Gil- 
ford, Btossachusetts;  Gilchrist.  Iowa;  Goodwin.  New  York;  Goes. 
Connecticut:  Guyer,  Kansas;  Hancock.  New  York;  Hartley,  New 
Jersey;  Hlgglns.  (Connecticut;  HoUister,  Ohio;  Holmes,  Massachu- 
setts; Hope.  Kansas:  James.  Michigan;  Jenkins,  Ohio;  Kahn,  Cali- 
fornia; Kelly,  Pennsylvania:  Klnzer.  Pennsylvania;  Kurtz.  Penn- 
sylvania: Lambertson.  Kansas;  Lehlbach.  New  Jersey:  Lemke.  North 
Dakota;  Luce.  Massachusetts;  McGugln.  Kansas;  McLean,  New 
Jersey:  McLeod.  Michigan;  Mapes,  Michigan;  Marshall.  Ohio; 
Martin.  Massachusetts:  Merritt.  Ckmnectlcut;  Millard.  New  York; 
Mott.  Oregon;  Muldowney.  Pennsylvania;  Peavey,  Wlsoonsln;  Per- 
kins. New  Jersey;  Powers,  New  Jersey:  Ransley.  Pennsylvania; 
Reece,  Tennessee;  Reed.  New  York;  Rich,  Pennsylvania;  Rogers, 
MassachusetU;  Seger.  New  Jersey;  Sinclair,  North  Dakota;  Snell, 
New  York;  Stalker.  New  York;  Stokes,  Pennsylvania;  Strong.  Penn- 
sylvania; Swlck,  Pennsylvania;  Taber.  New  York;  Taylor.  Tennessee; 
Tlnkham.  Massachusetts;  Tobey.  New  Hampshire;  Traeger.  CJall- 
fomla;  Treadway,  Massachusetts;  Turpln,  Pennsylvania:  Wads- 
worth,  New  York;  Waldron.  Pennsylvania:  Welch,  California;  Whit- 
ley, New  York:  Wlgglesworth.  Massachusetts;  Wlthrow.  Wisconsin; 
Wolcott.  Michigan;  Wolfenden.  Pennsylvania;  Wolverton,  New 
Jersey:  Woodruff,  Michigan. 

Ayes  98.  nays  4,  not  recorded  9.  present  1. 


COLO    BEBKBVX    ACT.     1934 

(Passed  the  House  Jan.  20.  1934.  roU  caU  no.  82.  p,  1021,  CoM- 
CBXSSIONAL  Rkcobd,  H.   R.  6976 

Allen.  Illinois;  Bacharach.  New  Jersey:  Blanchard,  Wisconsin;  Bol- 
leau. Wisconsin;  Buckbee.  Illinois;  Carter.  California;  Carter.  Wy- 
oming; Chase.  Minnesota;  Chrlstlanson.  Minnesota;  Collins.  (Califor- 
nia; Connolly.  Pennsylvania;  Cooper.  Ohio;  Culkin,  New  York;  De- 
Prlest. nilnols;  Dlrksen,  nilnols;  Doutrlch,  Pennsylvania;  Dowell, 
Iowa;  Eaton,  New  Jersey:  Edmonds,  Pennsylvania;  Englebrlght.  Cal- 
ifornia; Pocht.  Pennsylvania;  Poss,  Massachusetts;  Frear.  Wisconsin; 
Glfford,  Massachusetts;  Gllchiiat,  Iowa;  Goss,  Cohnecticut;  Hartley, 
New  Jersey;  Higgins,  Connecticut;  Holmes,  Massachusetts;  Hope. 
Kansas;  James,  Michigan;  Kelly,  Pennsylvania.  Klnzer,  Pennsyl- 
vania; Knutson.  Minnesota;  Kurtz.  Pennsylvania;  Lambertson.  Kan- 
sas; Lehlbach.  New  Jersey;  Lemke,  North  Dakota;  McLean.  New 
Jersey;  Mapes.  Michigan;  Martin.  Massachusetts;  Mott.  Oregon: 
Moynlhan.  nilnols;  Muldowney.  Pennsylvania;  Peavey.  Wisconsin; 
Perkins.  New  Jersey:  Powers.  New  Jersey;  Ransley,  Pennsylvania; 
Reece.  Tennessee;  Seger,  New  Jersey;  Simpson.  UUnols;  Sinclair. 
North  Dakota:  Strong.  Pennsylvania;  Taylor,  Tennessee;  Thurston. 
Iowa;  Traeger.  California;  Turpln.  Pennsylvania;  Waldron.  Penn- 
sylvania; Welch.  California;  Whltely.  New  York;  Wlthrow.  Wiscon- 
sin; Wolcott.  Michigan;  Wolfenden,  Pennsylvania;  Wolverton,  New 
Jersey,  Woodruff.  Michigan. 

Ayes  65.  na]^  37,  not  recorded  9. 

CTVIL  WOKKS  EMEBGENCT  RSLtZT 

(Passed  the  House  Feb.  5.  1934.  roll  call  no.  83.  p.  1971,  Concbxs- 
siONAL  Record.  H.  R.  7527) 

Allen,  Illinois:  Andrew,  Massachusetts;  Andrews.  New  York; 
Bacon,  New  York;  Bakewell.  Connecticut;  Blanchard,  Wisconsin; 
BoUeau.  Wisconsin;  Bolton,  Ohio:  Britten,  lUinols;  Buckbee.  Illi- 
nois; Bumham.  California;  (Carter,  Caltfomla:  Carter,  Wyoming; 
Cavicchla.  New  Jersey:  Chase,  Minnesota;  Chrlstlanson,  Minnesota: 
Clarke,  New  York;  Cochran.  Pennsylvania;  Collins.  California; 
ConnoUy,  Pennsylvania:  Cooper.  Ohio;  (Crowther.  New  York;  Culkin. 
New  York;  DePrlest.  Illinois:  Dlrksen.  nilnols;  Dondero.  Michigan; 
Doutrlch.  Pennsylvania:  Dowell.  Iowa;  Baton.  New  Jersey;  Edmonds, 
Pennsylvania;  Eltse.  California;  Englebrlght.  California;  Evans. 
Caltfomla:  Pish.  New  York;  Pocht,  Pennsylvania;  Foss.  Massachu- 
setts: Frear.  Wisconsin;  Glfford.  Massachusetts:  Gilchrist.  Iowa. 
Goodwin.  New  York;  Goss.  Connecticut:  Guyer,  Kansas;  Hancock. 
New  York;  Hartley,  New  Jersey;  Hlgglns.  Connecticut;  HoUister. 
Ohio;  Holmes.  Massachusetts;  Hope.  Kansas;  James.  Michigan: 
Kahn.    CalifomU;     Kelly.    Pennsyivanla;     Klnzer,     Pennsylvania: 


Knutson.  Minnesota;  Ktirtz.  Pennsylvania;  Lambertson.  Kansas; 
Lehlbach.  New  Jersey;  Lemke.  North  Dakota:  Luce,  Massachusetts; 
McPadden.  Pennsylvania;  McOugln.  Kansas;  McLean.  New  Jersey; 
McLeod,  Michigan;  Mapes,  Michigan;  Klar&hall.  Ohio;  Martin. 
Massachusetts:  Merritt.  (Connecticut;  Millard.  New  York;  Mott, 
Oregon:  Muldowney.  Pennsylvania;  Moynlhan.  nilnols;  Peavey. 
Wisconsin;  Powers.  New  Jersey:  Ransley.  Pennsylvania;  Reece. 
Tennessee:  Reed,  New  York;  Rich.  Pennsylvania;  Rogers,  Massa- 
chusetts: Seger,  New  Jersey:  Simpson,  nilnols;  Sinclair,  North 
Dakota;  Snell,  New  York:  Strong.  Pennsylvania:  Swlck,  Pennsyl- 
vania: Taber.  New  York;  Taylor,  Tennessee;  Thurston,  Iowa;  Tlnk- 
ham. Massachusetts:  Traeger.  California;  Treadway,  Massachusetts; 
Waldron,  Pennsylvania:  Welch,  California;  Whitley.  New  York; 
Wlgglesworth.  Massachusetts;  Withrow,  Wisconsin;  Wolcott,  Michi- 
gan; Wolfenden.  Pennsylvania;  Wolverton,  New  Jersey. 
Ayes  97,  not  recorded  14. 

BEVENirX   ACT   OF    1934 

(Passed  the  House  Feb.  21.  1934,  roll  call  no.  90,  p.  3082.  Congbes- 
sioNAL  Record.  H.  R.  7835) 

Allen,  nilnols;  Andrew.  Massachusetts;  Bacharach.  New  Jersey; 
Bacon,  New  York;  Bakewell,  Connecticut:  Beedy,  Maine;  Blanch- 
ard, Wisconsin;  Bolleau,  Wisconsin;  Bolton.  Ohio;  Bumham.  Cali- 
fornia; Carter.  California;  Carter.  Wyoming.  Cavicchla,  New  Jersey; 
Chase.  Minnesota;  Chrlstlanson.  Minnesota;  Clarke.  New  York; 
(Cochran.  Pennsylvania:  (Collins,  California:  (Connolly.  Pennsyl- 
vania; Cooper.  Ohio;  Crowther.  New  York;  (Culkin.  New  York; 
Darrow.  Pennsylvania;  DePrlest.  Illinois;  Dltter.  Pennsylvania; 
Dondero.  Michigan;  Doutrlch.  Pennsylvania;  Dowell.  Iowa;  Eaton. 
New  Jersey:  Edmonds.  Pennsylvania:  Englebrlght.  California; 
Evans.  California;  Pish,  New  York;  Pocht,  Pennsylvania;  Prear. 
Wisconsin:  Glfford,  Massachusetts;  Gilchrist,  Iowa;  Goodwin,  New 
York;  Goss,  (Connecticut;  Guyer,  Kansas;  Hancock,  New-  York; 
Hartley.  New  Jersey:  Higgins,  Connecticut:  HoUister,  Ohio;  Holmes. 
Massachusetts:  Hope.  Kansas:  James,  Michigan;  Jenkins,  Ohio; 
Kelly,  Pennsylvania;  Klnzer,  Pennsylvania:  Knutson,  Minnesota; 
Kurtz.  Pennsylvania;  Lambertson.  Kansas;  Lehlbach.  New  Jersey; 
Lemke.  North  Dakota:  Luce.  Massachusetts;  McGugln.  Kansas;  Mc- 
Lean, New  Jersey;  McLeod,  Michigan;  Mapes.  Michigan;  Marshall. 
Ohio;  Martin,  Massachusetts:  Merritt,  Connecticut;  Millard.  New 
York:  Mott.  Oregon;  Muldowney,  Pennsylvania;  Peavey,  Wisconsin; 
Perkins.  New  Jersey;  Powers.  New  Jersey;  Ransley.  Pennsylvania; 
Reece,  Tennessee:  Reed,  New  York;  Rich.  Pennsylvania;  Rogers. 
Massachusetts;  Seger,  New  Jersey:  Sinclair,  North  Dakota;  Snell, 
New  York;  Stalker.  New  York;  Stokes.  Pennsylvania;  Swlck.  Penn- 
sylvania; Taber.  New  York;  Taylor,  Tennessee:  Thurston,  Iowa; 
Tlnkham.  Massachusetts;  Tobey.  New  Hampshire:  Traeger,  Cali- 
fornia; Treadway.  Massachusetts;  Turpln.  Pennsylvania;  Wads- 
worth.  New  York;  Waldron,  Pennsylvania;  Whitley,  New  York; 
Wlgglesworth.  Massachusetts;  Wlthrow,  Wisconsin;  Wolcott,  Mich- 
igan; Wolverton.  New  Jersey;  Woodruff,  Michigan. 

Ayes  96.  nays  7.  not  recorded  8. 

COLLATERAL    SECURITT    ACT 

(Passed  the  House  Mar.  3,  1934,  roU  call  no.  98,  p.  3706, 
Congressional  Record,  8.  2766) 

Allen.  Illinois;  Andrew.  Massachusetts;  Andrews,  New  York; 
Bacon.  New  York;  BakeweU.  Connecticut:  Beck.  Pennsylvania; 
Beedy.  Maine;  Bolleau,  Wisconsin:  Buckbee,  Illinois;  Bumham, 
California:  Carter,  California;  Carter,  Wyoming:  Chase,  Minnesota; 
Clarke.  New  York;  Cochran.  Pennsylvania;  Collins.  California; 
Cooper.  Ohio;  (Culkin.  New  York;  Darrow,  Pennsylvania;  E>ePrlest, 
Illinois;  Dlrksen.  Illinois;  Dltter,  Pennsylvania:  Dondero,  Michigan; 
Eltse,  (California;  Englebrlght,  California:  Evans,  California;  Pish, 
New  York;  Focht.  Pennsylvania;  Prear,  Wisconsin;  Glfford,  Massa- 
chusetts; Goodwin,  New  York;  Goss,  Connecticut:  Guyer.  Kansas; 
Hancock.  New  York;  Hartley,  New  Jersey;  Hess,  Ohio;  Hlgglns,  Con- 
necticut; HoUister,  Ohio;  Holmes,  Massachusetts;  Hope,  Kansas; 
James.  Michigan;  Jenkins,  Ohio;  Kahn.  California;  Kelly,  Pennsyl- 
vania; Knutson.  Minnesota:  Kurtz,  Pennsylvania:  Lehlbach,  New 
Jersey;  Luce.  Massachusetts;  McGugln.  Kansas;  Mapes,  Michigan; 
Marshall.  Ohio:  Martin.  Massachusetts;  Merritt.  Connecticut;  Mott, 
Oregon;  Moynlhan.  Illinois;  Muldowney.  Pennsylvania;  Perkins.  New 
Jersey;  Luce.  Massachusetts;  McOugln.  Kansas;  Mapes.  Michigan; 
Rich.  Pennsylvania;  Rogers,  Massachusetts:  Seger,  New  Jersey;  Snell. 
New  York:  Taylor.  Tennessee;  Traeger,  California;  Turpln,  Penn- 
sylvania: Wadsworth.  New  Ywk;  Welch.  California;  Whitley,  New 
York;  Wlgglesworth,  Massachusetts;  Wolcott.  Michigan;  Wolfenden, 
Pennsylvania:  Wolverton,  New  Jersey. 

Ayes  74.  nays  19,  not  recorded  19. 

RIVZNTTE    ACT    OF    1934 CONnKBNCE    RXPOKT 

(Passed  House  May  1.  1934,  roU  caU  no.  134.  p.  7839.  Congressional 

Record.  H.  R.  7836) 

Bolleau.  Wisconsin;  Cochran.  Pennsylvania;  Dowell.  Iowa;  Prear. 
Wisconsin;  Gilchrist.  Iowa;  James,  Michigan;  Lemke,  North  Etaikota; 
McGugln.  Kansas;  Mott.  Oregon;  Peavey.  Wisconsin;  Thurston, 
Iowa;  Wlthrow,  Wisconsin;  Wolverton,  New  Jersey:  Woodruff. 
Michigan. 

Ayes  14.  nays  77.  not  rec(H-ded  24. 

NATIONAL  SECORrnXS  SZCBANCE  ACT 

(Passed  House  May  4.  1934.  roll  caU  no.  137.  p.  8116.  Concrbssionai. 

Record.  H.  R.  9323) 
Bolleau.  Wisconsin;  Chrlstlanson.  Minnesota;  Connt^y,  Pennsyl- 
vania; Dowell.  Iowa;  Evans.  California;  Prear,  Wisconsin;  OUchrlst. 
Iowa;  Hope.  Kansas;  James,  Michigan;  Knutson,  MlnnesoU:  Lam- 
bertson, Kansas;    Lemke,   North   Dakota;    Mapes,   Michigan;    Mott^ 


Oregon:  Peavey.  Wisconsin;  Reece.  Tennessee;  Sinclair.  North  Da- 
kota; Thurston.  Iowa;  Welch.  California;  Wlthrow.  Wisconsin;  Wol- 
verton, New  Jersey;  Woodruff,  Michigan. 
Ayes  22,  nays  73.  not  recorded  20. 

IMTEBNATIONAL    LABOR    ORGANIZATION 

(Passed  House  June  16.  1934,  roll  call  no.  197,  p.  12362.  CoNoaaa- 
siONAL  Recoko,  S.  J.  Res.  131) 

BoUeau.  Wisconsin;  Carter,  California;  Carter.  Wyoming;  Chrls- 
tlanson, Minnesota;  Cochran.  Pennsylvania;  DoweU,  Iowa;  Prear, 
Wisconsin;  GUchrlst,  Iowa;  James,  Michigan;  KeUy-.  Pennsylvama; 
Welch.  California;  Wlthrow.  Wisconsin. 

Ayes  12,  nays  79,  not  recorded  24. 

Sevkntt-POttbtb  CoNCBESs,  PnsT  Session 

APPBOPBIATTNG  $4.8S0,0O0,O0O  rOB  BELIEF 

(Passed  Hoxise  Jan.  24.  1935.  roU  call  no.  11,  p.  956,  CoNCBXBsnmAX. 
Rzcobd,  H.  J.  Res.  117) 

Andrew.  Massachusetts;  Brewster,  Maine;  Buckbee.  nUnois;  Bur- 
dlck.  North  Dakota;  Bumham,  California;  (Carlson,  Kansas;  Carter, 
California;  CoUlns,  California;  EkwaU.  Oregon;  Gearhart,  California; 
GUchrlst,  Iowa;  Guyer.  Kansas;  Hlgglns,  (Connecticut;  Hope,  Kan- 
sas; Kahn.  California;  Lambertson,  Kansas;  Lemke.  North  Dakota; 
McLeod,  Michigan;  Mapes,  Michigan;  Marcantonlo.  New  York;  Mott. 
Oregon;  Powers,  New  Jersey:  Seger,  New  Jerpey;  Stefan.  Nebraaka; 
Taylor,  Tennessee;  Tok>ey.  New  Hampshire;  Welch,  CallXornla;  Wol- 
verton, New  Jersey. 

Ayes  28.  nays  68.  not  recorded  7. 

IZTENDINO  B.  T.  C.  FOB   S   TBABS 

(Passed  Hotise  Jan.  31.  1935,  roll  call  no.  12.  p.  1365,  Congbxssiohai. 

Rbcobd,  8.  1175) 

Andrew,  Massachusetts:  Andrews,  New  York;  Bacon.  New  York; 
Blackney.  Michigan;  Brewster.  Maine;  Buckbee.  lUlnols;  Bumham. 
California;  Carlson.  Kansas:  Carter.  California;  Cavicchla,  New 
Jersey;  Chrlstlanson.  Minnesota;  Church,  Illinois;  (Cole,  New  York; 
Collins.  CsJlfornla;  Darrow,  Pennsylvania;  Dltter,  Pennsylvania; 
Dondero,  Michigan;  Doutrlch,  Pennsylvania;  Eaton,  New  Jersey: 
EkwaU,  Oregon;  Engel.  Michigan;  Penerty,  Pennsylvania;  Fish.  New 
York;  Pocht.  Pennsylvania;  Gearhart,  California;  Glffcx-d.  Massa- 
chusetts; CJoodwln.  New  York;  Guyer.  Kansas;  Hartley,  Pennsyl- 
vania; HoUister.  Ohio;  Holmes,  Massachusetts;  Hope,  Kansas; 
Jenkins.  Ohio;  Kahn.  CaUfornla;  Klnzer.  Pennsylvania:  Knutson. 
Minnesota;  Lehlbach.  New  Jersey;  Lord.  New  York;  McLean.  New 
Jersey:  MarshaU.  Ohio;  Martin,  Massachusetts;  Merritt.  Connecti- 
cut; Millard.  New  Yco-k;  Mott,  Oregon:  Plttenger,  Minnesota:  Plum- 
ley.  Vermont;  Powers.  New  Jersey;  Ransley.  Pennsylvania;  Reene. 
Tennessee;  Reed,  lUlnols;  Robslon.  Kentucky;  Rogers.  Massachu- 
setts; Seger.  New  Jersey;  Short.  Missouri;  Snell.  New  York;  Stewart. 
Delaware;  Taber,  New  York;  Taylor,  Tennessee;  Thomas,  New  York; 
Tlnlcham.  Massachusetts;  Treadway,  Massachusetts;  Wadsworth. 
New  York;  Welch,  California;  Wlgglesworth.  Massachusetts;  WUson. 
Pennsylvania:  Wolcott,  Michigan;  Wolfenden,  Pennsylvania; 
Wolverton.  New  Jersey;  Woodruff.  Michigan. 

Ayes  69,  nays  21,  not  recorded  10. 

EXTENUnfO    HOMB   OWNEBS'    LOAN   ACT   AND    NATIONAL    BOTTBINa    ACT 

(Passed  House  Mar.  12.  1935,  roU  call  no.  27,  p.  3604,  Conobes- 

SIONAL  RCCOBO,  H.   B.   6021) 

AUen,  nilnois;  Andresen,  Minnesota:  Andrew,  Massachusetts; 
Arends.  nilnols;  Bacharach,  New  Jersey;  Bacon.  New  York;  Black- 
ney, Michigan;  Bolton,  Ohio;  Brewster,  Maine;  Buckbee.  lUinois; 
Burdlck,  North  Dakota;  Bumham.  California;  Carlson,  Kansas;  Car- 
ter. California;  Cavicchla.  New  Jersey:  (Chrlstlanson.  Minnesota; 
(Church,  nilnols;  (Cole.  New  York;  Collins,  California;  (Cooper.  Ohio; 
Crawford.  Michigan;  (Crowther.  New  York;  Culkin.  New  York;  Darrow. 
Pennsylvania;  Dlrksen.  Illinois;  Dltter, Pennsylvania;  Dondero. Mich- 
igan; Eaton,  New  Jersey;  EkwaU,  Oregon;  Engel.  Michigan;  Engle- 
brlght, California;  Penerty,  Pennsylvania;  Fish,  New  York;  Pocht. 
Pennsylvania;  Gearhart,  Calif omia;  Glfford,  Massachusetts;  GUchrlst. 
Iowa;  Goodwin.  New  York;  Guyer.  Kansas;  Gwynne.  Iowa;  Hancock. 
New  York;  Hartley.  Pennsylvania;  Hess,  Ohio;  Hlgglns.  Connecticut; 
Hoffman.  Michigan;  Holmes,  Massachusetts;  Hope,  Kansas;  KlmbaU, 
Michigan;  Klnzer,  Pennsylvania:  Knutson.  Minnesota:  Lambertson. 
Kansas;  Lehlbach,  New  Jersey;  Lemke,  North  Dakota;  Lord, New  York; 
McLean,  New  Jersey;  McLeod,  Michigan;  Maas.  Minnesota;  Mapes, 
Michigan;  Marcantonlo.  New  York;  MarshaU,  Ohio;  Martin,  Massa- 
chusetts; Michener,  Michigan;  BfiUard,  New  York;  Mott.  Oregon; 
Perkins,  New  Jersey;  Plttenger,  Minnesota;  Plumley,  Vermont; 
Powers,  New  Jersey:  Ransley,  Pennsylvania;  Reed,  New  York;  Reed, 
Illinois;  Rich,  Pennsylvania;  Robslon.  Kentucky;  Rogers,  Massa- 
chusetts; Seger.  New  Jersey;  Short.  Mi«ourl;  SneU,  New  York; 
Stefan.  Nebraska;  Stewart.  Delaware:  Taber.  New  York;  Taylor. 
Tennessee;  Thomas.  New  York;  Thurston.  Iowa;  Tlnkham,  Massa- 
chusetts; Tobey.  New  Hampshire;  Turpln.  Pennsylvania;  Wads- 
worth. New  York;  Welch,  California;  Wlgglesworth,  Massachusetts; 
Wilson,  Pennsylvania;  Wolcott,  Michigan;  Wolfenden.  Pennsylvania; 
Wolverton.  New  Jersey;  Woodruff,  Michigan. 

Ayes  94.  nays  2,  not  recorded  6. 


TO  FBBvnrr  frofttsbsxmo  in  ttkb  of  wab 
(Passed  House  Apr.  9,  1935,  roll  call  no.  51.  p.  6516,  CoNOBEasiONAZ. 

RacoBD,  H.  R.  6529) 

Allen,    nilnols;    Andresen,    Minnesota;     Andrew.    Massachusetts; 

Arends,  nUnois;  Bacharach,  New  Jersey;  Blackney,  Michigan;  BoU 

ton.    Ohio;    Brewster.    Maine;    Buckbee.    lUlnols;    Burdick.    North 

D»koU;  Bximhun.  c:»Ufomla;  Oarlaon.  Kansas;  Carter.  (California; 
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C*Tlcctaia.  New  Jerwy.  Chrtattanson.  MinnesoU;  Cburch.  Illinois; 
CX)le.  New  York;  Colllxim.  Calilornla:  Cooper.  Ohio:  Crawford.  Mlch- 
JK*n;  Crowther.  New  York:  Culkin.  New  York;  Darrow.  Pennsyl- 
vania; Dlrkaen.  IlUnoU;  Dondero,  Micblgan;  Eaton,  New  Jersey; 
Ekwftll.  Oregon;  Kngel.  Ulchigan;  Knglebright.  California;  Penerty. 
PennaylvanU;  Pocht.  Pennsylvania;  Oearhart.  California;  Glflord. 
MassachUfletU:  Gllchrl«t.  Iowa;  Goodwin.  New  York:  Ouyer.  Kansas; 
Gwynne.  Iowa;  Hancock.  New  York;  Heas.  Ohio;  Hlggln*.  ConnecU- 
cvt;  Holllater.  Ohio;  Holmes.  MasaachuaetU:  Hope,  Kansas;  Jenkins. 
Ohio;  Kahn.  California;  Kimball.  Michigan;  Klnzer.  Pennsylvania: 
Knutaon.  Mlnneaota;  Lehlbttch.  New  Jersey;  Lemke.  North  Dakota; 
McLean.  New  Jersey:  McLeod.  Michigan;  Maas.  Mlnnesot*;  Mapes. 
Michigan.  Marcantonlo.  New  York;  Marmball,  Ohio;  MarUn. 
MassacbusetU.  Mlcbener.  Michigan;  Millard.  New  York;  Mott, 
Oregon;  Plttenger.  Minnesota;  Ptumley.  Vermont;  Powers,  New 
Jersey;  Ransley.  PennaylvanU:  Reece.  Tennessee;  Beed.  New  York; 
Reed,  minou;  Rich.  Pennsylvania:  Robdon,  Kentucky;  Rogers. 
Massachusetts:  Short.  Missouri;  Snell.  New  York;  Stefan.  Ne- 
braska; Taylor.  Tennessee:  Thurston.  Iowa;  Tobey,  New  Hamp- 
shire: Treadwav.  Maasachusetts;  Turpln.  Pennsylvania;  Welch. 
California;  Wiggltrnworth.  Maasachusetta;  Wilson.  Pennsylvania; 
Wolcott.  Michigan;  WoUenden.  Pennsylvania;  Wolverton,  New 
Jersey:   Woodruff.  Michigan. 

Aye*  M,  nays  6,  not  recorded  II. 

^  SOCIAL  sscxnurr  act 

< Passed  Bouae  Apr.  19.  19S5.  roU  call  no.  57,  p.  8290.  Oowomsmowal 

RacoBO,  H.  R.  7360) 

~~  Allen,  minoU;  Andresen,  Minnesota;  Arends.  Illinois;  Bacha- 
Tach,  New  Jersey;  Blackney,  Michigan;  Brewster.  Maine;  Buckbee. 
Illinois;  Bumbam.  CallfomU;  Carlaon.  Kansas:  Carter.  C^lfomla; 
Cavicchla.  New  Jersey:  Chrlstlanson.  Minnesota:  Church.  Illinois; 
Ck>le.  New  York;  Collins.  CaUfornla;  Cooper,  Ohio;  Crawford. 
Michigan;  Crowther,  New  York;  Darrow.  Pennsylvania;  Dlrksen. 
niinols;  DlCter,  Pennsylvania;  Dondero.  Michigan:  Eaton.  New 
Jersey;  EkwaU,  Or^on;  Kngel.  Michigan;  Knglebright.  California; 
Fenerty,  Pennsylvania:  Focht.  Pennsylvania;  Gearhart,  California; 
Glfford.  MsMiarlinartti-  Gilchrist.  Iowa:  Ouyer.  Kansas;  Gwynne. 
Iowa:  Hartley.  Pennsylvania;  Hess.  Ohio;  Holmes,  Massachusetts; 
Hope.  Kansas;  Jenkins.  Ohio;  Kahn.  California;  Kimball.  Michigan; 
Kluzer.  Pennsylvania;  Knutson  (paired),  Minnesota;  Lambertson. 
Kansas;  Lehlbacb,  New  Jersey;  Lord.  New  York;  McLeod.  Michigan; 
Maas,  MlnneaoU;  Mapes.  Michigan;  Marshall.  Ohio;  Martin.  Mas- 
sachusetts; Mlchener,  Michigan;  Mott,  Oregon:  Plttenger.  Minne- 
sota: Plumley.  Vermont;  Powers.  New  Jersey;  Ransley,  Pennsyl- 
vania; Reece,  Tennessee;  Reed,  Illinois;  Rich  (present),  Pennsyl- 
vania;  Robslon.  Kentucky:  Rogers,  Massachusetts;  Seger,  New  Jer- 
sey; Short.  Missouri;  Snell.  New  York;  Stefan,  Nebraska;  Stewart, 
Delaware.  Taylor,  Tennessee.  Thurston,  Iowa;  Tlnkbam,  Massachu- 
■etts;  Tobey.  New  Hampshire;  Treadway,  Massachusetts;  Turpln, 
Pennsylvania;  Welch,  California:  Wigglesworth.  Massachusetts; 
Wilson.  Pennsylvania;  Wolcott.  Michigan;  Wolfenden,  Pennsyl- 
vania; Wolverton.  New  Jersey;  Woodruff,  Michigan. 
Ayes  77.  nays  18.  not  recorded  S. 

CONTSOL     AMD     KUIOKATION     OF     PUBUC-XmUTT     BOUIINO     COMTANIXa 

(Passed  House  July  9,   1935,  roU  call  no.   116.  p.  11050,  Cornais- 
SXONAJL  Racoao,  S.  2796) 

Brewster.  Maine;  Bordick,  North  Dakota;  Carlson.  California: 
ChrisUanson.  Minnesota:  CuiUn.  New  York;  Kngel.  Michigan;  Pish. 
New  York;  Gearhart.  California;  Gilchrist,  Iowa;  Ouyer,  Kansas; 
Gwynne.  Iowa;  Hope.  Kansas;  Lambertson.  Kansas;  Lemke,  North 
Dakota;  Mapes,  Michigan;  Marcantonlo,  New  York;  Mott,  Oregon; 
Robslon.  Kentucky;  Stefan.  Nebraska;  Taylor.  Tennessee;  Thurs- 
ton. Iowa;  Tobey.  New  Hampshire;  Welcli,  California;  Wolverton, 
New  Jersey:  Woodruff.  Michigan. 

Ayse.  25,  nays  74.  not  recorded  4. 

AMSItStNO    TKNNSaSKS    VAUJET    AUTBOKTrT    ACT 

(Passed  House  July  11.  1935.  roll  caU  no.  122.  p.  11478,  CoitGKEs< 
siOMAi.  Racoao,  H.  R.  8632) 

Brewvter.  Maine;  Burdick,  North  Dakota;  Ekwall,  Oregon;  Gear- 
hart, California;  OUchrtst,  Iowa;  EUg^na.  Connecticut;  Lemke. 
North  Dakota;  Marcantonlo,  New  York;  Mott,  Oregon;  Reece. 
Tennessee;  Stefan.  Nebraska;  Taylor,  Tennessee;  Welch.  Cali- 
fornia; Wolverton,  New  Jersey. 

Ayes  14,  nays  81,  not  recorded  8. 


UUJf  a  I  -8KTDI 


COAL  snx 


(Passed  House  Aug.  19.  1935.  roU  call  no.  170,  p.  14136.  Com( 
BIONAI.  Rbcobd,  H.  R.  9100) 

Burdick.  North  Dakota;  Dlrksen.  Illinois;  Doutrlch,  Pennsyl- 
vania; Fenerty,  Pennsylvania;  Pocht.  Pennsylvarua;  Gilchrist. 
Iowa;  Jenkins.  Ohio;  Lemke.  North  Dakota:  Marcantonlo,  New 
York;  Robslon.  Kentucky;  Taylor,  Tennessee;  Thurston.  Iowa; 
Turpln.  Pennsylvania;   Welch.  California;    Wolverton,  New  Jersey. 

Ayes  15.  Nays  72.  not  recorded  18. 

rrMJC-cnuTT  boldinc  compant  box — ^ikst«tjctino  coNrsasss  ok 

TH«  "DEATH   PENAJLTT"  AMXmiMXirT 

(Passed  House  Aug.  22.  1935.  roll  caU  no.  189.  p.  14646,  Congkis- 
siONAL  Rrcoao.  S.  2796) 

Burdick.  North  Dakota;  Gearhart.  California;  Lambertson.  Kan- 
sas; Lemke.  North  Dakota;  Marcantonlo,  New  York:  Mott.  Orecon- 
Welch,  California.  ** 

Ayes  7,  nayr.  83,  not  recorded  1^ 


PTD^LAL   AWX>HOL  AOMTVlSTaATIOM   ACT 


(Passed  Hoiise  Aug.  24.  1935.  roll  call  no.  194.  p.  14809,  Congres- 
sional Record,  H.  R.  8870) 

Andresen.  Minnesota;  Andrews,  New  York;  Bacon.  New  York; 
Blackney.  Michigan;  Bolton.  Ohio;  Burdick.  North  Dakota;  Bum- 
ham.  California;  Carlson.  Kansas;  Cavicchla.  New  Jersey;  Chrls- 
tlanson. Minnesota;  Church.  Illinois:  Cole,  New  York;  Cooper. 
Ohio;  Crowther.  New  York;  Darrow,  Pennsylvania;  Ditter.  Penn- 
sylvania; Dondero.  Michigan;  Ekwall,  Oregon;  Engel.  Michigan; 
Penerty,  Pennsylvania;  Gearhart,  California;  Guyer.  Kansas;  Hal- 
leck,  Indiana;  Hancock.  New  York;  Hartley.  Pennsylvania:  Hess, 
Ohio;  Hlgglns.  Connecticut;  Holmes.  Massachusetts;  Hope,  Kansas; 
Jenkins,  Ohio;  Kahn,  California;  Klnzer.  Pennsylvania;  Knutson, 
Minnesota;  Lambertson.  Kansas;  Lemke.  North  Dakota;  Lord.  New 
York;  McLean.  New  Jersey;  Mapes.  Michigan:  Marcantonlo,  New 
York;  Martin.  Massachusetts;  Merritt.  Connecticut:  Mlchener, 
Michigan;  Millard,  New  York;  Mott.  Oregon;  Plumley.  Vermont; 
Powers,  New  Jersey;  Reed.  New  York;  Reed,  Illinois;  Rich,  Penn- 
sylvania; Rogers,  Massachusetts;  Seger.  New  Jersey;  Short.  Mis- 
souri; Snell.  New  York;  Stefan.  Nebraska;  Stewart,  Delaware;  Tay- 
lor. Tennessee:  Thomas,  New  York;  Ttirpin.  Pennsylvania;  Wads- 
worth.  New  York;  Welch.  California;  Wigglesworth,  Massachtisetts; 
Wolcott.  Michigan;  Wolverton.  New  Jersey;  Woodruff.  Michigan. 

Ayes  64,  nays  4.  not  recorded  35. 

BXVKirUK  ACT  OP    1»3S ADOPTION   OF  CONPSRENCE   REPORT 

(Passed  House  Aug.  24.  1935.  roll  call  no.  199.  p.  14872.  Congres- 
sional Record,  H.  R.  8974) 

Burdick,  North  Dakota;  Carlson.  Kansas;  Ekwall.  Oregon;  Guyer, 
ICansas;  Gwynne,  Iowa;  Hope.  Kansas;  Lambert«)n,  Kansas; 
Lemke.  North  Dakota;  Marcantonlo.  New  York;  Mott.  Oregon; 
Plttenger.  Minnesota;  Rich,  Pennsylvania;  Stefan.  Nebraska; 
Welch:  California. 

Ayes  14,  nays  58,  not  recorded  33. 

SacoND  Session,  Sevintt -fourth  Congress 

NEX7TRAUTT    ACT 

(Passed  House  Feb.  17.  1936.  roll  call  no.  19.  p.  2253.  Congressional 
Record,  H.  J.  Res.  491) 

Allen,  Illinois;  Andresen.  Minnesota:  Andrew.  Massachusetts; 
Arends.  Illinois:  Bacharach,  New  Jersey;  Bacon,  New  York;  Black- 
ney, Michigan;  Brewster,  Maine;  Buckler,  Minnesota:  Bumham, 
California;  Carlson,  Kansas;  Carter.  California;  Cavicchla,  New 
Jersey;  Chrlstlanson,  Minnesota;  Church,  Illinois;  Collins,  Cali- 
fornia; Cooper,  Ohio;  Crowther.  New  York;  Culkln,  New  York;  Dar- 
row. Pennsylvania;  Dondero.  Bifflchlgan;  Eaton,  New  Jersey;  Engel, 
Michigan;  Knglebright,  Callfoftiia:  Fenerty,  Pennsylvania;  Fish, 
New  York;  Focht,  Pennsylvania;  Gifford,  Massachusetts:  Gilchrist, 
Iowa;  Goodwin.  New  York;  Guyer.  Kansas:  Halleck,  Indiana;  Han- 
cock. New  York;  HarWey,  Pennsylvania;  Hess,  Ohio;  Hlgglns.  Con- 
necticut; Hoffman.  Michigan;  HoUlster,  Ohio;  Holmes.  Massachu- 
setts: Hope.  Kansas;  Jenkins.  Ohio;  Kahn.  California;  BLlnzer, 
Pennsylvania;  Knutson,  Minnesota;  Lambertson,  Kansas:  Lehl- 
bach.  New  Jersey;  Lord.  New  York;  McLean.  New  Jersey;  McLeod. 
Michigan;  Mapes.  Michigan;  Marcantonlo.  New  York;  Martin.  Mas- 
sachusetts; Mlchener,  Michigan;  Millard.  New  York;  Mott,  Oregon; 
Plttenger,  Minnesota;  Plumley.  Vermont:  Ransley.  Pennsylvania; 
Reece,  Tennessee;  Reed.  Illinois;  Reed.  New  York:  Rich,  Pennsyl- 
vania; Rogers.  Massachusetts:  Seger,  New  Jersey;  Stefan.  Nebraska; 
Taber,  New  York;  Taylor,  Tennessee;  Thurston,  Iowa;  Ttnkham. 
Massachusetts;  Tobey,  New  Hampshire;  Treadway,  Massachusetts; 
Tvirpin;  Pennsylvania:  Welch.  California;  Wigglesworth.  Massachu- 
setts; Wilson.  Pennsylvania;  Wolcott,  Michigan;  Wolfenden,  Penn- 
sylvania;  Wolverton.  New  Jersey;   Woodruff.  Michigan. 

Ayes  79.  nays  8.  not  recorded  15. 

conservation  op  agricultttral  land  resottrces 
(Passed  House  Feb.  21.  1936.  roll  call  no.  23.  p.  2578.  Congressionai. 

Record.  S.  3780) 

Allen.  Illinois:  Andresen.  Minnesota;  Arends,  Illinois;  Buckler. 
Minnesota;  Carlson.  Kansas;  Chrlstlanson.  Minnesota;  Dlrksen.  Illi- 
nois: Gilchrist.  Iowa;  Guyer,  Kansas:  Gwynne.  Iowa;  Halleck,  In- 
diana; Hope.  Kansas;  Kinzer,  Pennsylvania;  Knutson.  Minnesota; 
Marshall.  Ohio;  Reece.  Tennessee;  Reed.  Illinois:  Stefan,  Nebraska; 
Taylor,  Tennessee;  Thurston.  Iowa;  Welch.  California. 

Ayes  21.  nays  61,  present  1.  not  voting  20. 

ELECTRIC    HOME   AND    FARM    AtTTHORITT 

(Passed  the  House  Mar.  25.  1936.  roU  call  no.  51,  p.  4350.  Congres- 
sional Record.  S.  3424) 

Blackney,  Michigan;  Burdick.  North  Dakota;  Crawford.  Michigan; 
Dondero.  Michigan:  Gearhart.  California;  Gilchrist.  Iowa;  Lambert- 
son. Kansas;  Lemke,  North  Dakota;  Main,  Michigan;  Mapes.  Michi- 
gan; Marcantonlo,  New  York;  Mlchener.  Michigan;  Reece.  Tennes- 
see; Stefan,  Nebraska;  Taylor.  Tennessee;  Welch.  California;  Wol- 
verton, New  Jersey;  Woodruff.  Michigan. 

Ayes  18,  nays  65,  not  voting  18. 

THE  DETICTENCT   BILL    OF    1938 

(Passed  House  May  11.  1936,  roll  call  no.  92.  p.  7022.  Congressional 

Record.  H.  R.  12624) 
Allen.  Illinois:  Andresen.  Minnesota;  Arends,  minots;  Bacharach, 
New  Jersey;  Bacon.  New  Ycwk;  Blackney.  Michigan;  Brewster, 
Maine;  Burdick.  North  Dakota;  Bumham.  California:  Carlson, 
Kansas;  Carter.  Calif on^a;  Cavicchla.  New  Jersey:  Chrlstlanson, 
Minnesota;    Cliurch,    nnnnl.s;    Crawford,    Michigan;    Culkin     New 


York  Dlrksen,  Tlllnols;  Dondero,  Michigan;  Eaton.  New  Jersey; 
Ekwall  Oregon:  Engel.  Michigan;  Englebright.  California;  Fenerty. 
Pennsylvania:  Fish.  New  York;  Pocht,  Pennsylvania;  Gearhart, 
California;  Gifford.  Massachusetts;  GUchrist,  Iowa;  Guyer,  Kansas; 
Hartley.  Pennsylvania;  Hess.  Ohio;  Hope.  Kansas;  Kahn.  Cali- 
fornia Lambertson.  Kansas:  Lemke.  North  Dakota;  McLeod.  Mich- 
igan: Maas.  Minnesota:  Main.  Michigan:  Mapes.  Michigan;  Marc- 
antonlo. New  York:  Martin.  Massachusetts;  Mlchener.  Michigan; 
Mott.  Oregon;  Plttenger.  Minnesota;  Powers,  New  Jersey:  Ransley, 
Pennsylvania;  Recce.  Tennessee:  Reed.  Illinois;  Risk.  Rhode 
Island;  Robslon.  Kentucky;  Rogers.  Massachusetts;  Seger,  New 
Jersey;  Snell.  New  Ycwk;  Stefan.  Nebraska;  Taylor,  Tennessee; 
•Thurston,  Iowa;  Tobey.  New  Hampshire;  Turpln.  Pennsylvania; 
Welch.  California;  Wigglesworth,  Massachusetts;  Wilson,  Penn- 
sylvania; Wolverton.  New  Jersey. 
Ayes  62.  nays  33.  not  recorded  10. 

TAX   BILL  OP   1936 — CONFERENCE   REPORT 

(Passed  the  House  June  19,  1936.  roll  call  no.  128,  p.  10270.        | 

CONGHrSSION-AL  RECORD.  H.  R.   12395) 

Lemke,  Nor  h  Dakota;  Marcantonlo,  New  York;  Stefan,  Nebraska; 
Welch.  California. 

Ayes  4.  nays  77.  not  voting  19. 

FROM   THE    SICKLE   AND   THE   SCYTHE   TO   THE   AIRPLANE   AND   THE 

RADIO 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  it  was  my 
good  fortune  to  be  bom  on  a  poor  farm  in  Upper  Turkeyfoot 
Township,  Somerset  County,  Pa.  I  say  "good  fortune"  be- 
cause It  was  the  hardships  and  the  experiences  which  I 
received  on  this  farm,  plus  the  sincerity  of  CSod-f earing  par- 
ents ^nd  neighbors,  that  made  it  possible  for  me  to  be  a 
Member  of  the  United  States  Congress  today. 

I  have  contended  for  years  that  although  we  have  many 
complex  problems  facing  us — economically,  socially,  and 
otherwise — the  biggest  problem  confronting  us  at  all  times  is 
the  problem  of  adjusting  our  individual  selves  to  the  ever- 
changing  conditions  in  the  sphere  in  which  we  live. 

In  my  boyhood  days  we  rode  to  the  post  office  horseback. 
2  or  3  miles  away,  because  the  roads  were  not  good  enough 
to  drive  the  old  buckwagon  over  more  than  once  a  week, 
when  we  went  to  town  to  get  the  coffee,  spices,  and  matches, 
and  a  few  articles  like  that.  Other  food  articles  for  the  table 
were  grown  on  the  farm.  I  well  recall  that  one  of  the  chief 
concerns  of  Mr.  Shultz  when  he  built  a  store  in  Casselman 
was  how  many  hitching  posts  he  was  going  to  put  around  the 
store.  The  same  might  be  said  of  the  stores  at  Kingwood. 
These  two  small  towns  were  about  2  miles  from  the  home 
farm,  but  in  opposite  directions. 

Well,  later  on  the  people  in  that  community  bought  bug- 
gies, and  still  later  on  we  had  rubber-tired  buggies.  It  was 
when  we  got  these  better  vehicles  of  transportation  that  I 
would  hear  my  parents  and  other  fathers  in  that  community 
affirm  that  we  ought  to  have  better  roads,  in  order  to  get  out 
and  save  the  wear  and  tear  on  these  new  buggies. 

At  the  same  time  we  had  the  old  buckwagon  we  had  the 
scythe  and  the  hand  grain  cradle.  But  with  the  Improved 
rubber-tired  buggies  came  the  dump  reaper,  the  mowing  ma- 
chine, and  grain  drill  and  other  improved  units  of  machinery 
for  farming. 

In  the  days  of  the  old  buckwagon  we  worked  out  our  road 
tax.  For  instance,  if  the  county  assessment  of  road  tax 
against  our  farm  was  $50,  we  would  work  it  out.  Father  and 
the  older  brother  would  get  a  dollar  a  day,  and  the  boys  16, 
17,  or  18  years  old  would  get  50  cents  a  day,  and  $2  for  a  team 
of  horses.  Of  course,  these  days  started  at  7  o'clock  sharp, 
and  we  worked  right  along  until  6  o'clock  in  the  evening,  with 
a  few  minutes  off  for  what  we  called  dinner. 

Later  on  came  the  first  automobiles.  The  prediction  was 
in  the  corner  store  on  a  Saturday  evening  that  they  would 
not  last  because  they  were  Just  fads.  You  could  hear  ex- 
pressions to  the  effect  that  they  were  only  for  city  dudes,  and 
automobiles  would  never  be  practical  in  the  country.  At  the 
same  time  someone  here  and  there  would  be  sajong  that  we 
would  have  to  have  better  roads  before  we  would  get  auto- 
mobiles in  our  community. 

Well,  in  a  short  space  of  time  some  of  the  more  prosperous 
ones  got  automobiles,  and  then  they  made  demands  for  better 
roads.  It  was  only  a  few  years  after  the  prosperous  ones  got 
automobiles  until  they  were  quite  a  few  in  number.  As  more 
people  got  automobiles,  the  demand  for  better  roads  grew. 
Today  almost  everyone  in  Upper  Turkeyfoot  Township  and 


other  parts  oft  the  district  owns  some  kind  of  automobile,  and 
in  some  cases  two  or  three. 

Mr.  Speaker,  I  menticm  these  settings  for  one  purpose  only. 
They  \avidly  paint  the  picture  of  how  we  adjust  ourselves 
from  time  to  time  as  a  people  to  keep  pace  with  the  ever- 
increasing  adjustments  in  the  business  world  and  the  social 
world  around  us. 

It  was  not  necessary  in  those  buckwagon  das^  and  dump- 
reaper  days  to  have  traffic  regulations  on  our  highways,  just 
as  it  was  not  necessary  to  have  concrete  ribbons  as  highwsLys. 
However,  who  of  us  would  do  away  with  the  automobile,  the 
concrete  roads,  the  telephone,  the  radio,  and  a  thousand  other 
modem  inventions  and  conveniences?  Of  course,  no  one 
wants  to  do  away  with  them.  If  we  enjoy  all  these  addi- 
tional facilities  that  we  did  not  enjoy  back  In  those  days,  of 
course,  we  have  to  expect  to  pay  more  taxes  to  support  a 
set-up  that  gives  us  such  improvements. 

We  are  not  living  In  those  days  now.  Pioneering  as  such 
is  over.  The  West  is  conquered.  The  acreage  is  all  taken 
up.  More  and  more  we  are  growing  to  be  a  commercial 
nation.  Inventions  and  discoveries  do  the  work  that  men 
used  to  do.  It  seems  that  the  avenues  for  employment  are 
not  and  will  not  be  sufficient  to  absorb  the  unemployment 
for  some  time  to  come. 

Unemployment  and  bad  management  by  our  bankers  in 
the  twenties,  has  brought  us  to  a  place  where  we  must 
consider  legislation  we  never  dreamed  of  being  necessary 
20  years  ago,  any  more  than  my  father  dreamed  of  airplanes 
flying  over  the  old  farm  every  hour. 

In  the  near  future  Congress  will  have  to  consider  much 
legislation  that  has  to  do  with  our  social,  industrial,  and 
economic  order.  A  few  of  the  avenues  in  which  we  will  be 
called  upon  to  legislate  might  be  summed  up  a^  follows.  I 
shall  use  the  positive.  In  other  words,  I  shall  express  myself 
as  being  in  favor  of  certain  types  of  legislative  procedure. 
Of  course,  no  one  familiar  with  legislation  would  ask  you 
to  make  a  specific  expression  on  such  prospective  legisla- 
tion, because  good  legislation,  like  oak  trees,  takes  time 
For  instance: 

(a)  I  favor  doing  away  with  tax-exempt  securities.  1 
introduced  a  bill  in  the  Seventy-fourth  Congress  to  that 
effect. 

(b)  I  believe  in  adjusting  our  tax  structure  so  it  will  be 
based  on  ability  and  capacity  to  pay. 

(c)  I  strongly  favor  the  proposition  that  labor  has  a  right 
to  legitimately  organize  and  deal,  through  collective  bar- 
gaining, in  a  way  similar  to  that  set  up  in  secticm  7-A  of 
the  National  Recovery  Act. 

(d)  I  am  convinced  that  we  must  arrive  at  a  set-up  in 
our  economic  structure  whereby  the  farmer  will  get  a  fair 
profit  for  his  commodities  over  and  above  the  cast  of  pro- 
duction. 

(e)  I  believe  that  we  have  arrived  at  the  place  in  our 
Nation -building  structure  that  a  Government  central  bank 
could  replace  the  Federal  Reserve  Bank  System. 

(f )  I  believe  that  we  must  so  support  our  Natioa-building 
institutions — ^the  home,  the  church,  and  the  school — that 
the  right  to  worship  God  according  to  dictates  of  one's  own 
conscience  shall  ever  be  enjoyed  by  all  and  that  the  insti- 
tutions to  (Educate  our  children  shall  be  free  from  materisd 
pressure. 

(g)  I  am.  in  favor  of  an  economic  and  social  s<;t-up  that 
will  give  ev(!ry  man  not  only  a  living  annual  wage  but  a  saving 
aimual  wai.'e. 

(h)  I  fa^'or  a  sound  and  workable  social-security  program. 
Perhaps  we  could  learn  much  from  the  country  ol  Denmark 
along  this  line.  In  that  coimtry  old-age  pensions,  as  well  as 
forced  unemployment,  are  taken  care  of  in  their  plan.  Our 
own  national  plan  and  State  plan  are  on  the  right,  road,  but 
will  be  enriched  as  we  go  along. 

(i)  I  favor  the  Government's  taking  over  everything  that 
has  to  do  v/ith  financing  and  promoting  the  social  and  eco- 
nomic sphere  in  the  event  that  we  go  to  war  with  a  foreign 
foe. 

(j)  I  fa\'or  more  rigid  rules  on  immigration.  A  stricter 
rule  in  seeing  to  it  that  those  aliens  who  are  heri;  take  out 
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naturalization  papers  and  ^t  busy  helping  to  build  a  better 
and  stronger  Nation.  If  they  refiise  to  do  that.  I  believe 
m  deporting  them.  This  does  not  apply  to  fine  elderly  peo- 
ple who  came  here  30  o^  40  years  ago  and  never  had  a 
chance  to  become  adjusted.  I  further  favor  a  rule  that  will 
give  our  own  American  citizens  the  preference  when  it 
come.s  to  employment  over  aliens  who  have  thus  far  refused 
to  take  steps  to  become  American  citizens. 

I  further  favor  more  strict  guarding  of  our  seashores  and 
boundary  lines.  It  Is  evident  that  thousands  of  aliens  are 
coming  in  every  year  unnoticed  and  luinamed. 

<k)  I  favor  further  Government  assistance  for  the  farmer 
in  lower  rates  of  interest,  as  well  as  building  him  farm-to- 
market  roads. 

Tbe  farmer  of  today  Is  entitled  to  cheap  electric  current, 
not  only  to  light  his  home  but  to  operate  the  necessary  ma- 
chinery to  run  a  modem  home  on  a  modem  farm.  To  this 
end  I  favor  niral  electrification,  so  that  the  people  in  my 
congressional  district  may  enjoy  the  same  cheap  electrical 
current  as  the  people  in  Tennessee  and  Alabaniia  enjoy 
today,  because  of  the  development  of  the  Muscle  Shoals 
water  and  power  project.  We  have  the  Youghiogheny  water- 
shed. When  this  is  developed  on  a  plan  similar — but  on  a 
smaller  scale — to  the  Muscle  Shoals  water  and  pwwer  project. 


the  farmers  in  my  congressional  district  will  be  able  to  have 
not  only  their  houses  and  bams  lighted  up  but  all  modern 
household  and  farm  implements  which  are  nm  by  electricity. 
and  it  would  cost  them  less  to  have  all  this  than  it  does  now  to 
have  a  half  dozen  electric  bulbs  to  light  a  few  rooms. 

COMPTROLLER   OP   CTJRRZNCT   HAS   DONE   A   BIG    JOB    IN    A    BIG    WAY 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  history 
teaches  us  that  a  man  does  big  things,  but  they  are  not  appre- 
ciated until  many  years  after  he  is  called  to  the  other  side. 
However,  in  the  case  of  the  Comptroller  of  the  Currency,  the 
Honorable  J.  F.  T.  O'Connor,  it  is  a  little  different.  It  was  a 
tremendous  undertaking  to  restore  financial  order  after  the 
bank  holiday  in  March  1933.  It  was  a  bigger  task  to  get  con- 
servators and  receivers  adjusted  so  as  to  take  care  of  the 
depositors  in  a  big  way.  But  my  observation  leads  me  to 
conclude  that  Mr.  O'Connor  has  done  a  big  job  well. 

I  cannot  go  into  detail  concerning  the  insolvent  national 
banks  as  Mr.  O'Connor  found  them,  but  inasmuch  as  all  con- 
gressional districts  are  similar  in  basal  matter.  I  am  giving 
you  herewith  a  list  of  all  the  loans  obtained  by  conservators 
and  receivers  of  the  insolvent  national  banks  in  Somerset  and 
Payette  Counties,  Pa.  This  table  shows  the  following:  Name 
of  bank,  kind  of  loan,  date,  amount  of  loan,  balance  due. 


Loan*  made  in  Somerset  and  Fayette  Counties.  Pa. 


NuiM  of  town 


Borwell,  P» 

Cairnbrook.  r».. 

rHviiliviUe,  P».. 

Hoovenrilte,  P». 

Do 


Roekwood.  P».. 
SomerfWld.  Pk-. 

ToUI 


Brownsville,  P*.... 

ConnaUrrOK  P&.. 
l>o 

yitrchanow.  P» 

Maaontowa.  Pa. 

Point  Marion.  Pa.. 

ReruUio  ,Pa 

SmKhAeld,  Pa.. 

Utuontown,  Pa. 

Total 


NacMof  bonk 


The  First  National  Bank  of  Boswell 

The  First  National  Bank  of  Cairnbrook. 

Tbe  First  National  Bank  of  I>avi»isvil)e 

The  Citizens  National  Bank  of  Uooversrille. . 
Tbe  First  National  Bank  of  Uooversville 


Tbe  First  National  Bank  of  Roekwood. 
Tbe  First  National  Bank  of  Somerfkeld. 


rhe  Mononcahela  National  Bank  of  Brown*- 
viUe 

Cttiwos  NatKNial  Bank  of  ConoollsTille 

Uoioa  Na^wnal  Bank  of  CooneUsviUe 


Tbe  Fitst  National  Bank  of  Fairobance 

TlM  Piist  National  Bank  of  Maaontowa 


Tbe  Peoples  Nati<M»l  Bank  of  Point  Markm.. 

Tbe  nm  NaUonal  Bank  of  Repabtic 

Tbe  First  National  Bank  of  SmitblMd 


Tbe  National  Bank  of  Fayette  Coontl. 


Loan 


(Tirst  receiver'?  loah 

iSeooTid  receiver's  It^n.. 

First  reMiver's  loan 

/  ...do  

\Se(»o<l  receiver's  loan.. 

First  receiver's  loan 

Coaservator's  loan 

#*rst  receiver's  loan 

((.k)n3erv»ti)r's  loan 

\First  receiver's  loan 

do 

{Seoond  receiver's  loan 

(Third  receiver's  loan... 


f First  receiver's  loan 

(Second  receiver's  loan.. 

First  receiver's  loan 

do. 


f...,do 

\8econd  receiver's  loan.. 

First  receiver's  loan 

Second  receiver's  loan.. 

First  receiver's  loan . 

Second  receiver's  loan.. 

Third  receiver's  loan 

First  receiver's  loan 

|....do _ „ 

< Second  receiver's  loan.. 

(Third  receiver's  loan 

I  First  receiver's  loan 

\Second  receiver's  loan.. 


Date 


Dec. 
Sept. 
May 

Jan. 

Sept. 

June 

May 

AuK. 

Mnr. 

Nov. 

Au«. 

Aug. 

June 


May 

Apr. 

Oct. 

Aug. 

Apr. 

Nov. 

Auk. 

Feb. 

Dec 

Apr. 

Sept. 

M»y 

Mar. 

Feb. 

May 

Apr. 

Sept. 


6,1932 

7.1034 
18.  1034 
30.1933 

A.  1934 
12,1035 
21.1934 
28.1935 
lA.  I'jat 

9.1935 
20.1932 

2,1933 
11,1934 


16,19»3 

2,19:M 
31.1934 

3,1932 
15.1932 
16.  1933 
12.1932 
12,1934 

3.1932 
30,  1934 

7.  1935 
lA,  1933 
23.1932 

7.19.33 
3K.  1934 
26,1932 
30,1933 


Amnnnt  of 
loan 


$72,000  on 
05.  oiia  00 

25.  OOU.  00 

ii.ooo.no 

10.  001).  00 

6o.ooaao 

27.  4rti.  10 

88.ooaao 

35.000.00 
3.V  000.  00 
4A.000.00 
15, 000. 00 
18.000.00 


497.  486. 10 


250,000.00 

365.uuaoo 

130.000.00 
35.  («».  00 
3a  tin)  00 
2.1,  000  00 
05.000.00 

18a  000. 00 
67.  000.  00 
6.V  <J00  00 
32.  iHX)  00 

«.  i»m  00 

56,(100.00 

26.  ilW  00 

29.  .SOO.  00 

715,  (TO  00 

1, 050,  000.  00 


3,118.500.00 


Balance 

due  July  3, 
1938 


S29.400.00 
3,000.00 


s,4oaoo 
"simoa 
'aiMOtOO 


96.526.03 


69, 50U.  00 
63,300.00 


00.738.33 


13, 902. 47 


11,358.08 


318. 698. 88 


tOOSKTXLT'8  ADMINISnATION  ADJTTSTS  1.  P.  C.  TO  HELP  THE  LITTLE 

rSLLOW 

Mr.  SNYDER  of  Penn^lvania.  Mr.  Speaker,  the  RecoD- 
stnictlon  Finance  Corporation  has  always  been  a  worthy 
Institution.  It  was  designed  to  render  eervice  to  groups  and 
Individuals  when  they  were  financially  pinched,  but  had 
assets  and  collateral  that  would  eventiAlly  materialize.  In 
other  words,  the  R.  F.  C.  has  saved  many  institutions  from 
bankruptcy. 

However,  the  R.  F.  C.  was  revamped  imder  the  Roosevelt 
administration  and  instead  of  just  giving  loans  to  the  bigger 
institutions,  such  as  millions  to  the  banks  and  millions  to 
the  railroads,  it  now  gives  thousands  to  the  little  institu- 
tions. Throughout  the  Nation  during  the  past  few  years. 
Institution  after  Institution  has  been  kept  away  from  the 
sheriff's  hammer  because  of  the  fine  work  of  Jesse  Jones  and 
his  aides.  In  the  two  counties  In  my  congressional  district, 
niyette  and  Somerset  Counties,  Pa..  I  observe  that  the  fol- 
lowing received  help  from  the  R.  F.  C.  since  March  4.  1933. 


This.  I  think,  is  typical  of  the  services  rendered  in  every 
congressional  district  in  the  United  States.  My  congres- 
sional district  is  not  a  district  where  many  calls  would  be 
made,  but  if  we  would  multiply  what  has  been  granted  to 
my  district  by  435.  the  number  of  Congressmen,  we  would 
have  a  substantial  sum  indeed. 

Authorizations  in  Fayette  and  Somerset  Counties,  Pa.  {exclusive 
of  authorizations  to  banks  and  trust  companies) .  by  the  Recon- 
struction Finance  Corporation,  during  the  period  from  Mar.  4, 
1933,  to  July  S,  1936,  \nciusiie  (excliLSive  of  authorizations  icith- 
drawn  or  canceled  in  full) 

ACKZEMENT  TO  PtniCH.\SE  A  PAKTICIPATION  IN  A  LOAN  TO  AH  INDUSTRIAL 
cm  COMMEHCIAL  BUSINESS.  UNDER  SECTION  5D  OF  THE  RECONSTRUr- 
nOM  FINANCE  CORPORATION   ACT,   AS  AMENDED 


County 

City 

Name 

Amount 

author- 
ixed 

Amount 

•lis- 
bursed 

Fayette 

Connellsville 

Fayette  Bakinx  Co 

$12,000 

OCQQ 
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Authorizations  in  Fayette  and  Somerset  Counties.  Po.— Continued 

SUBSCRIPTIONS  FOR  PREFERRED  STOCK  OF  BANKS  AND  TRUST  COMPANIE8, 
UNDER  SECTION  304,  TITLE  III,  OF  THE  ACT  APPROVED  MAR.  9,  1933, 
AS    AMENDED 


County 

City 

Name 

.\  mount 
author- 
ized 

Amoaut 

dis- 
bursed 

Meyersdale... 

Sipeeville 

Somerset 

Windbw 

The  rititens  National 
Bank  of  Meyersdale. 

The  First  National 
Hank  of  .SIpesville 

The  Peoples  National 
Hank  of  .^merset. 

Citiiens  .National  Bank 
in  Windber. 

tvt.ooo 

13,500 
60,000 
50,000 

$50,000 

Do 

12,500 

Do    

50.000 

Do    

50,000 

LOANS    UNDER    THE    ACT    APPROVED    APR.     13,     1»34,    AS    AMENDED     (FLOOD 

RELIEF) 


Somerset 

Do 


HoUsopple 

R.  D.  4.  Som- 
erset County. 


L.  R  Allen  and  Nora  B. 
Allen. 

D.  Mishler.  C.  C.  Mish- 
ler.  and  K.  R.  Mishler. 
a  copartnership,  trad- 
ing as  D.  Mishler  & 
Sons. 


$3,500 
8,000 


Amounts  made  available  for  relief  under  the  Emergency  Relief 
and  Construction  Act  of  1932.  as  amended,  and  disbursements  for 
relief  under  the  Federal  Emergency  Relief  Act  of  1933  are  not 
broken  down  by  counties. 

ADJOURNMENT 

Mr.  O'CONNOR.    Mr.  Speaker,  I  move  that  the  House  do 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock 
and  10  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  June  17.  1936.  at  12  o'clock  noon. 


to  the  Committee  of  the  Whole  House  on  the  state  <rf  the 
Union. 

Mr.  DbROIjEN:  Committee  on  the  Public  Lands.  H.  R. 
12789.  A  bill  to  authorize  the  exchange  of  certain  lands 
within  the  Great  Smoky  Mountains  National  Park  for  lands 
within  the  Cherokee  Indian  Reservation,  N.  C.  and  for  other 
purposes;  without  amendment  (Rept.  No.  3003).  Referred 
to  the  Comntittee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  S.  4211.  An 
act  to  provide  for  the  sale  of  a  certain  isolated  tract,  of  the 
public  domain  in  the  State  of  Oregon;  without  amendment 
(Rept.  No.  3004).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.DIMOND:  Committee  on  the  Public  Lands.  H.R.9275. 
A  bill  to  permit  mining  within  the  Glacier  Bay  National 
Monument:  \5lth  amendment  (Rept.  No.  3005).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  th(j  Union. 

Mr.  DEROirEN:  Committee  on  the  Public  Lands.  H.  R. 
12892.  A  bill  to  quiet  title  and  possession  with  respect  to 
certain  lands  in  Lawrence  County.  Ala.,  to  wit:  All  of  frac- 
tional section  25  which  lies  south  of  the  Elk  River  Shoals 
Canal  and  the  NWVi  sec.  36,  T.  3  S.,  R.  7  W.,  Huntsville 
meridian;  without  amendment  (Rept.  No.  3007).  Re^f erred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  GREENWOOD:  Committee  on  Rules.  House  Resolu- 
tion 549.  A  resolution  providing  for  the  consideration  of 
S.  3055;  without  amendment  (Rept.  No.  2995).  Referred 
to  the  House  Calendar. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
H  R.  12764.  A  bill  to  create  a  Division  of  Stream  Pollution 
Control  in  the  Bureau  of  the  Public  Health  Service,  and  for 
other  purposes:  with  amendment  (Rept.  No.  2996) .  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 

Union. 

Mr  COCHRAN:  Committee  on  Expenditures  in  the  Execu- 
tive Departments.  H.  R.  12224.  A  bill  to  authorize  and  direct 
the  Comptroller  General  of  the  United  States  to  allow  credit 
for  all  outstanding  disallowances  and  suspensions  In  the  ac- 
counts of  disbursing  officers  or  agents  of  the  Government  for 
payments  made  pursuant  to  certain  adjustments  and  in- 
creases in  compensation  of  Government  officers  and  em- 
ployees; without  amendment  (Rept.  No.  2997).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr  KRAMER:  Committee  on  Immigration  and  Naturali- 
zation. H.  R.  12913.  A  bill  to  protect  for  American  actors, 
vocal  musicians,  operaUc  singers,  solo  dancers,  solo  instru- 
mentalists, and  orchestral  conductors  the  artistic  and  earn- 
ing opportunities  in  the  United  States,  and  for  other  pur- 
poses; u-ithout  amendment  (Rept.  No.  3000).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  UnioiL 

Mr.  WERNER:  Committee  on  Indian  Affairs.  Senate  Joint 
Resolution  207.  Joint  resolution  to  amend  the  act  of  July 
3,  1926,  entitled  "An  act  conferring  jurisdiction  upon  the 
Court  ()f  Claims  to  hear,  examine,  adjudicate,  and  render 
judgment  in  claims  which  the  Crow  Tribe  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes"  (44 
Stat.  L.  807);  without  amendment  (Rept.  No.  3001).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 

the  Union. 

Mr  GREEVER:  Committee  on  the  Public  Lands.  8.  3866. 
An  act  to  further  extend  the  period  of  time  during  which 
final  proof  may  be  offered  by  homestead  and  desert-land 
entrymen;  without  amendment  (Rept.  No.  3002).    Referred 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILl-S  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTH, 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  11940. 
A  bill  conferring  jurisdiction  on  certain  courts  of  thu  United 
States  to  hear  and  determine  the  claim  of  the  owner  of  the 
coal  hulk  CaUixene,  and  for  other  purposes;  with  amend- 
ment <Rept.  No.  2998).  Referred  to  the  Committes  of  the 
Whole  House. 

Mr.  BEITI'Jl:  C(Mnmittee  on  War  Claims.  H.  P..  12280. 
A  bill  to  amend  Private  Act  No.  210,  approved  August  13. 
1935,  by  sub;>tituting  as  payee  therein  the  Clark  Dredging 
Co.,  in  lieu  of  the  Bowers  Southern  Dredging  Co.;  with 
amendment  (Rept.  No.  2999).  Referred  to  the  Ccanmittee 
of  the  Whole;  House. 

Mr.  GREEVER:  Cc«nmittee  on  the  Public  Lands.  S.  3733. 
An  act  authcrizing  the  issuance  of  a  patent  to  certain  lands 
in  the  State  of  Montana  to  Florence  Kerr  Pacey;  without 
amendment  (Rept.  No.  3006).  Referred  to  the  Committee 
of  the  Wholf  House. 

Mr.  DICK3TEIN:  Committee  on  Immigration  and  Nat- 
uralization. H.  R.  10514.  A  bill  for  the  relief  of  I^na  Hen- 
del,  nee  Lena  G<^dberg;  without  amendment  (P<ept.  No. 
3008) .    Referred  ^  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MORITZ  (by  request) :  A  bill  (H.  R.  12987)  to 
provide  for  occupational  representation  in  Congress,  prevent 
election  frauds,  to  allow  poor  citizens  to  compete  with  the 
wealthy  for  congressional  office,  provide  for  life  of  political 
parties,  registration  of  candidates,  and  for  other  purposes; 
to  the  Committee  on  Elections  of  President,  Vice  I»resident, 
and  Representatives  in  Congress. 

By  Mrs.  NORTON  (by  request) :  A  biU  (H.  R.  3.2988)  to 
provide  for  the  extension  of  Prospect  Street  in  the  District 
of  Columbia,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  GREEN:  A  bill  (H.  R.  13000)  to  reenact;  the  law 
providing  for  disability  allowances  for  World  War  veterans, 
and  to  restore  former  service-connected  disability  Jitatus;  to 
the  Committee  on  World  War  Veterans'  L«gislatioru 

By  Mr.  GUYER:  Resolution  (H.  Res.  550)  authorizing 
the  Committee  on  the  Judiciary  to  study  bankruptcy  laws 
and  to  recommend  leglslaUon  to  place  such  laws  on  sounder 
basis;  to  the  Committee  on  Rules. 

By  Mr.  MEAD:  Resolution  (H.  Res.  551)  authorizing  the 
Committee  on  the  Post  Office  and  Post  Roads  to  mvestigate 
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th«  fair  and  proper  basis  of  oompcnsaUon  for  postmasters 
of  the  fourth  class  and  the  fair  and  proper  basis  of  com- 
pensaUon  for  carrying  maU  on  star  routes;  to  the  Corn- 
mi  tt<«  on  Rules. 

By  Mr.  THURSTON:  Joint  resoluUon  (H.  J.  Res.  627) 
reappropriating  the  urvexpeiKiedi  balance  of  an  appropr^tion 
for  chinch-bug  control  and  making  Xhe  same  available  for 
chinch-bug  control  and  tor  grasshopper  control;  to  the  Com- 
mittee on  Appropriations. 

By  Mr.  MASSINGALE:  Joint  resohitKm  (H.  J.  Res.  628) 
reapproprlating  the  unexpended  balance  of  an  approprtaUon 
for  chinch -bug  control  and  making  the  same  available  for 
chinch-bug  control  and  for  grasshopper  control;  to  the  Com- 
mittee on  Appropriations. 

By  Mr.  CELLER  (by  request) :  Joint  resolution  (H.  J.  Res. 
629)  proposing  that  Congress  shall  have  power  to  make  laws 
to  regulate  agriculture,  commerce,  Indostry,  and  labor;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  LUCKKY:  Joint  resolution  (H.  J.  Res.  630)  to 
Investigate  corporations  engaged  In  the  manufacture,  sale, 
or  distribution  of  agricultural  implements  and  machinery; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr  KVALE:  Joint  resolution  (H.  J.  Res.  631)  to  limit 
(prohibit)  outsWe  activities  of  olBocrs,  teachers,  and  other 
employees  in  the  public  schools  of  the  District  of  Columbia 
(receinng  compensation  at  a  rate  in  excess  of  $2,000  per 
annum)  in  competition  with  persons  in  private  occupations 
or  professions;  to  the  Committee  on  the  District  of 
CJoIumbia. 

By  Mr.  PALMISANO:  Joint  resolution  (H.  J.  Res.  632 >  to 
authorise  further  stay  in  pending  proceedings  under  the 
immigration  and  naturalization  laws  against  certain  groups 
of  foreign-born  persons;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  BELL:  Concurrent  resolution  (H.  Con.  Res.  56) 
authorizing  the  printing  of  additional  copies  of  the  report 
of  the  Select  Committee  Investigating  Old  Age  Pension  Plans 
and  Organizations,  together  with  additional  copies  of  the 
hearings  held  before  said  committee;  to  the  Committee  on 
Printing. 

By  Mr.  PATMAN:  Concurrent  resohitlon  (H.  Con.  Res. 
57)  authorizing  the  printing  of  additional  copies  of  the 
hearings  held  before  the  special  committee,  appointed  to 
investigate  the  lobbying  activities  of  the  American  Retail 
Federation,  of  the  Hotise  of  Representatives  (H.  Res.  203. 
74th  Cong..  1st  sess.) ;  to  the  C^ommittee  on  Printing. 
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By  Mr.  SISSON:  A  bin  (H.  R.  12999)  granting  an  Increase 
of  pension  to  Catherine  Lockwood;  to  the  Committee  OQ 
Invalid  Pensions. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXU,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R.  12969)  for  the  re- 
lief of  Crtstofaro  Sapienm;  to  the  Cocunittee  on  Immigra- 
tion and  Naturahntion. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  12990)  grant- 
ing a  pension  to  Claude  A.  Himter;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  13991)  for  the  relief  of  the  heirs  and 
creditors  of  Charks  W.  Sumner,  deceased;  to  the  Committee 
on  dalins. 

Also,  a  bin  (H.  R.  12992)  grantinf  a  penstoi  to  James  Wil- 
liam Westerfleld;  to  the  Committee  on  Fttiskns. 

Also,  a  bill  (H.  R.  12993)  granting  a  pension  to  Wanneta 
May  Dempsey;  to  the  Oommittee  on  Pensions. 

Also,  a  bill  (H.  R.  12994)  for  the  relief  of  mcholas  Seval- 
Jevick,  nam  knovn  as  Nicholas  Horaacky;  to  the  Committee 
on  Mlhtary  Affairs. 

By  Mr.  L£B  of  Oklabtxna:  A  Wn  (H.  R.  12995)  for  the 
relief  of  William  E.  Burch;  to  the  Conmiittee  on  Military 
Affairs. 

By  Mr.  LODLOW:  A  hiU  (H.  R.  1M96)  for  the  rehef  of 
John  S.  Sherman;  to  the  Committee  on  dalms. 

Also,  a  hill  (H.  R.  12997)  granting  a  peosslon  to  Qosste 
Dawson ;  to  the  Committee  on  inTmlkl  PenslaD& 

By  Mr.  U7NDBBN:  A  bill  (H.  R.  1»»8>  for  the  relief  at 
U.  S.  Pratt  and  Delia  Pratt;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11107.  By  Mr.  CONNERY:  Petition  of  the  Housing  Associ- 
ation of  MetropoUtan  Boston,  Inc.,  endorsing  the  passage 
of  the  Wa«ner-Ellenbogen  bills  providing  for  housing  proj- 
ects; to  the  Committee  on  Banking  and  Currency. 

11108.  Also,  petition  of  the  town  of  Hadley,  Mass.,  approv- 
ing Federal  aid  and  maintenance  for  projects  in  the  New 
England  flood-stricken  areas;   to  the  Committee  on  Hood 

Control. 

11109.  Also,  petition  of  the  city  of  Cambridge,  Mass..  en- 
dorsing passage  of  the  Wagner-EIIenbogen  housing  bill;  to 
the  C^ommittee  on  Bankir*  and  Currency. 

11110.  By  Mr.  GOODWIN:  Petition  of  the  Kingston 
(N.  Y.)  Council,  No.  124.  of  the  Sons  and  Daughters  of  Lib- 
erty, urging  upon  Congress  immediate  passage  of  the  Rey- 
nolds-Stames  immigration  restriction  and  alien  deportation 
bill;  to  the  CXmunittee  on  Immigration  and  Naturalization. 

11111.  By  Mr.  WIGOLESWORTH:  PeUUon  of  the  Oen- 
eral  Court  of  Massachusetts,  memorializing  Congress  in 
favor  of  Federal  legislation  requiring  the  marking  of  arti- 
cles made  of  imitation  leather;  to  the  Committee  on  Labor. 

11112.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
the  General  Court  of  Ma.ssachusetts,  memorialising  Con- 
gress in  favor  of  Federal  legislation  requiring  the  marking 
of  articles  made  of  imitation  leather;  to  the  Committee  <mi 
Labor. 

11113.  By  Mr.  PFKIFER:  Petition  of  the  American  Gold 
Star  Mothers  of  the  World  War.  Inc.,  New  York  City,  urging 
the  passage  of  the  Cop)eland  joint  resolution  iS.  J.  Res, 
115) ;  to  the  Committee  on  the  Judiciary. 


SENATE 

Wednesday,  June  17,  1936 

(.Leffislatiix  day  of  Monday.  June  15.  1936^ 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

FILING    OF    CONFERENCE    REPORTS 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  during  the  recess  of  the  Senate  conferees  or  cotiference 
committees  may  be  privileged  to  file  reports  with  the  Secre- 
tary of  the  Senate. 

The  VIC:E  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  that 
request. 

TTie  VICE  PRESIDENT.    Without  objection,  the  order  Is 
entered. 
HOtm  OF  KErrarc  and  okdir  for  coNsmnuTiow  of  calendar 

TOMORROW 

Mr.  ROBINSON.  Mr.  President,  yesterday  a  unanimous- 
consent  agreement  was  entered  that  when  the  Senate  a.'sem- 
bled  on  today  it  should  proceed  to  the  consideration  of  un- 
objected bills  on  the  calendar,  beginning  with  No.  2218.  I 
ask  unanimous  consent  that  that  order  be  postponed  until 
ttanorrow,  and  that  when  the  Senate  completes  its  labors 
today  It  take  a  recess  until  10  o'clock  a.  m.  tomorrow. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  It  Is  so  ordered. 

DSATH  OF  senator   DUNCAN  V.  rLCTCHXS,   OF   FLORIDA 

Mr.  ROBINSON.  Mr.  President,  before  taking  the  formal 
order  which  it  is  customary  in  the  Senate  to  enter  of 
record  I  desire  to  make  a  brief  statement. 

Sttiator  DUNCAN  U.  Flktches  has  been  a  Member  of  this 
body  for  many  years.  During  the  period  of  his  service  he 
has  exemplified  exceptional  diligoioe  and  notable  ability. 
Bren  after  his  health  had  become  somewhat  impaired  he 
was  so  persistent  in  the  perfcwmance  of  the  tasks  assumed 
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by  him  that  he  labored  daily  an  excessive  number  of  hours. 
He  was  prompt  in  his  attendance  upon  committees  and  al- 
most always  in  the  Senate  when  this  body  was  at  work. 
Dxiring  my  time  here  there  has  never  been  one  more  beloved 
than  Senator  Fletcher,  nor  has  there  been  in  the  service 
of  his  State  and  Nation  one  more  conscientiously  devoted 
to  high  standards  of  duty  and  of  service.  I  know  that  all 
his  colleagues  are  deeply  grieved  at  his  departure. 

Mr.  LOFTIN.  Mr.  President,  it  is  with  profound  regret 
and  a  keen  sense  of  personal  loss  that  I  have  to  aimounce 
the  passing  of  my  dLstinguished  colleague,  Florida's  senior 
Senator,  Duncan  U.  Fletcher.  He  was  truly  known  as  Flor- 
ida's grand  old  man.  His  death  is  a  great  loss  to  the 
Nation,  but  an  even  greater  loss  to  the  State  of  Florida. 

On  Monday  of  this  week  I, endeavored  to  persuade  him  to 
give  up  his  attendance  upon  this  body  and  go  to  his  hcMne, 
because  I  felt  that  he  was  not  physically  able  to  be  here; 
but  he  refused  and  remained  here,  steadfastly  performing 
his  duty  to  the  last.  In  my  judgment,  he  died  as  he  wanted 
to  die,  in  harness. 

I  offer  the  resolutions  which  I  rend  to  the  desk.     ^ 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 

The  resolutions  (S.  Res.  323)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Senate  Resolution  323 

■  Resolved.  That  the  Senate  has  heard  with  profound  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Duncan  U. 
Pletchek,  late  a  Senator  from  the  State  of  Florida. 

Resoh^ed,  That  a  committee  of  six  Senators  be  appointed  by  the 
Vice  President  to  take  order  for  superintending  the  funeral  of 
the  deceased  Senator. 

Resolved,  That  the  Secretary  conrununlcate  these  resolutions  to 
the  House  of  Representatives  and  transnalt  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution,  the  Vice  President  appointed 
Mr.  LoFTiN,  Mr.  Smith,  Mr.  Glass,  Mr.  Townsend.  Mr. 
BuLKLEY.  and  Mr.  Chavez  as  the  committee  to  take  order 
for  superintending  the  funeral  of  the  deceased  Senator. 

Mr.  LOFTIN.  Mr.  President,  as  a  further  mark  of  re- 
spect to  the  memory  of  the  deceased  Senator.  I  move  that 
the  Senate  do  now  take  a  recess  until  10  o'clock  a,  m.  to- 
morrow. 

The  motion  was  unanimously  agreed  to;  and  (at  12  o'clock 
and  6  minutes  p.  m.)  the  Senate,  under  the  order  previotisly 
entered,  took  a  recess  imtil  tomorrow.  Thursday,  June  18. 
1936,  at  10  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  17,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  pra3rer: 

Again,  our  Heavenly  Father,  we  wait  in  Thy  presence  to 
pray.  The  touch  of  'Thy  mercy  is  as  gentle  as  the  morning 
light.  For  every  encouraging  hope  and  prospect  we  give 
Thee  praise  and  thanksgiving.  In  all  that  we  are  and  do 
may  we  prove  ourselves  worthy  of  Thy  boimtiful  gifts.  May 
Thy  manifold  blessings  be  used  imselfishly.  Be  with  us. 
blessed  Lord,  that  we  may  think  clearly,  feel  deeply,  and  labor 
wisely.  Moved  by  an  intense  spirit  of  devotion,  keep  us  close 
to  the  feelings  and  needs  of  our  fellow  citizens.  Let  the  light 
of  Thy  truth  kindle  our  desires  and  direct  our  ways.  We  en- 
treat Thee  to  teach  us  the  best  way  to  see,  the  best  way  to 
reason,  and  the  best  way  to  act  in  serving  society  and  the 
state,  and  Thine  shall  be  the  praise  forever.  Through  Christ. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  tiUes: 


H.  R.  12.  An  act  to  amend  an  act  entitled  "An  8u:t  to  divide 
the  eastern  district  of  South  Carolina  into  foiu-  divisions  and 
the  western  district  into  five  divisions"  by  adding  a  new 
division  to  the  eastern  district  and  providing  for  tei:Tns  of 
said  court  to  be  held  at  Orangeburg,  S.  C;  and 

H.  R.  2259.  An  act  for  the  relief  of  Addle  I.  Trycn  and 
Lorin  H.  Tryon. 

The  messeige  also  armounced  that  the  Senate  had  passed 
bills  and  a  joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  Is  requested: 

S.4424.  An  act  to  provide  financial  assistance  to  the 
States  and  political  subdivisions  thereof  for  the  elimination 
of  unsafe  and  Insanitary  housing  conditions,  for  the  devel- 
opment of  decent,  safe,  and  sanitary  dwellings  for  families 
of  low  income,  and  for  the  reduction  of  imemployment  and 
the  stimulation  of  business  activity,  to  create  a  United 
States  Housing  Authority,  and  for  otlier  purposes; 
S.  4490.  An  act  for  the  relief  of  F.  \7.  Elmer;  and 
S.  J.  Res.  278.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  commodities  imder  the  Agricultural  Ad- 
justment Act,  and  for  other  purposes",  approved  May  9,  1934, 
as  amended,  and  for  other  ptxrposes. 

The  message  also  announced  tha*  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  stirplus  waters  of  the 
San  Juan  River  and  the  Animas  River,  and  to  determine  the 
feasibility  and  cost  of  storing  such  waters  and  of  diverting 
them  to  the  Rio  Chama  and  the  Rio  Grande. 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army; 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr..  and  Onawa. 
Iowa;  and 

S.  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  officers  of  the 
Coast  Guard  in  grades,  and  for  otlier  piuposes",  approved 
January  12,  1923. 

The  message  aiso  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  11581)  entitled  "An  act  making  appropria- 
tions for  the  government  of  the  District  of  Columbia  and 
other  activities  chargeable  in  whole  or  in  part  against  the 
revenues  of  such  District  for  the  fiscal  year  ending  June  30. 
1937.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  numbered  1.  54,  56,  and  57  to  the  foregoing  bill, 
further  insists  upon  its  amendment  to  said  bill  numbered 
5,  7,  11.  16,  17.  24.  26.  27.  28.  30.  33,  34.  35,  37,  38,  39.  42.  44. 
49,  50,  51,  52.  53.  58,  64.  65,  66,  75.  78.  79.  84,  85.  and  86,  agrees 
to  a  further  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  Thomas 
of  Oklahoma.  Mr.  Glass,  Mr.  Copeland,  Mr.  King,  Mr.  Nye. 
and  Mr.  Keyks  to  be  the  confer(?es  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  12869.  An  act  to  liberalize  thi2  provisions  of  Public 
Law  No.  484.  Seventy-third  Congress,  to  effect  uniform  pro- 
visicais  in  laws  administered  by  the  Veterans'  Administration, 
to  extend  the  Employees'  Compensation  Act  with  limitations 
to  certain  World  War  veterans  and  cither  persons,  and  for 
other  purposes. 
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posmoic  or  r«ptjbucah  uxxbems  om  ADiiiinsrniATicni 

LCCISI^TION 

Mr.  WARREN.  Mr.  Speaker.  I  ajsk  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Kentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  the  distinguished  minority 
leader,  the  oninent  keynoter  at  the  late  RepuWican  national 
convention,  has  returned  from  the  wars,  and  his  masterly 
speech  has  been  oflk:ially  embalmed  in  the  Comcrkssiohal 
Rbcokb.    I  Laughter.] 

Press  reports  say  that  our  friend  from  New  YcM-k  [Mr. 
SwKtxJ  was  surrounded  at  the  Cleveland  convention  by  al- 
most the  entire  Republican  membership  of  the  House,  who 
cheered  him  to  the  echo.  I  have  received  much  pleasure  and 
satisfaction  in  the  last  few  days  in  checking  over  the  Recoeds 
to  see  just  how  the  RepubLcans  in  the  House,  including  the 
gentleman  from  New  York  [Mr.  SkxllI,  have  been  voting 
during  the  Roosevelt  administration. 

I  ask  unanimous  consent,  Mr.  Speaker,  that  I  may  be  given 
permission  to  extend  my  remarks  and  to  include  the  names 
of  Republican  Members  of  the  House  who,  on  about  40  out- 
standing, crucial  roll  calls,  so  whcdehcartedly  supported  the 
Roosevelt  administration,  which  they  now  seek  to  condemn. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 
-.^   There  was  no  objection. 

DEDICATION   OF   THZ  GKOBCK  ROCnS  CLAUC  lCEHORL\L 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rxcokd  by  printing 
therein  an  address  delivered  by  the  President  of  the  United 
States  at  the  dedication  of  the  George  Rogers  Clark  Memo- 
rial on  last  Sunday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker,  I 
would  like  to  ask  the  gentleman  if  that  is  the  speech  he  made 
last  Sunday? 

Mr.  GREENWOOD.  That  is  the  speech  delivered  at  the 
dedication. 

Mr.  RICH.  On  last  Sunday.  Instead  of  going  to  church 
he  delivered  that  memorial  speech.     [Laughter.] 

The  SPEAKEH.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  on  last  Sunday  morn- 
ing. June  14.  1936,  there  was  held  in  the  city  of  Vincennes. 
Ind..  the  dedication  of  the  George  Rogers  Clark  Memorial, 
•niis  ceremony  was  of  widespread  interest,  not  only  to  all  the 
States  of  the  old  Northwest  Territory  but  to  the  people  of  all 
other  sections  of  the  Nation.  At  this  dedicatory  service  the 
principal  address  was  delivered  by  the  President  of  the 
United  States.  Knowing  that  the  broadcast  of  the  address 
of  the  Chief  Elxecutive  made  an  impression  upon  all  who 
heard,  and  believing  that  the  full  text  should  be  preserved 
in  the  Coitcubbioiial  Rkcord,  and  acting  upon  the  unani- 
mous consent  given  by  the  House  of  Representatives.  I  insert 
the  address,  which  was  as  follows: 
AOMUsa  or  nuuncuif  d.  soosctslt,  pcxsioBrr  or  trx  UNinu  STk-ra 

Events  of  history  take  on  thetr  due  proportions  when  viewed 
In  the  light  of  time.  With  eTery  paiwtng  year  the  captxire  of 
Vincennes  more  than  »  orntxuy  and  a  half  ago  when  the  Thirteen 
Colonies  were  seeking  their  Independence,  awtimefi  greater  and 
more  prrnianent  significance 

The  first  grave  danger  as  the  War  of  the  Revoltitlon  progressed 
lay  in  the  effort  of  the  British,  with  their  Indian  allies,  to  drive 
a  wedge  from  Canada  through  the  valley  of  Lake  Champlaln  and 
the  valley  of  the  Mohavit  to  meet  the  Bntl&h  frigates  from  New 
York  at  the  head  of  navigation  on  the  Hudson  River.  If  this 
Important  offensive  In  ITH  had  been  stuooeaaful.  New  England 
would  have  been  cut  off  from  the  States  lying  to  the  south,  and 
by  holding  the  line  of  the  Hudson  the  Br.tlsh.  without  much 
doubt,  could  have  conquered  first  one  half  and  then  the  other  half 
of  the  divided  Colonies. 

The  defeat  and  surrender  of  General  surgoyne  at  Saratoga  la 
definitely  recognized  as  the  t\irnln«  point  of  the  Revolution. 

The  other  great  danger  lay  thereafter,  not  tn  the  Immediate 
defeat  of  the  Colonies  but  rather  In  their  InabUtty  to  maintain 
themselves  and  grow  after  their  independence  had  been  won. 
Records  show  that  the  Bntl.-sh  planned  a  definite  hemmlng-ln 
process  whereby  the  new  Nation  would  be  strictly  llnUted  in  area 


and  In  activity  to  the  territory  lying  south  of  Canada  and  east 
of  the  Alleghany  Mountains.  Toward  this  end  they  conducted 
mUltary  operations  on  an  important  scale  west  of  tne  Alleghanles. 
with  the  purpose,  at  first  successful,  of  driving  back  eattward 
across  the  mountains  all  those  Amertcans  who  before  the  Revo- 
lution had  crossed  into  what  Is  now  Ohio  and  Michigan  and 
Indiana  and  rilnois  and  Kentucky  and  Tennessee. 

In  the  year  1778  the  picture  of  this  western  country  was  dark. 
Indeed.  The  English  held  all  the  region  northwest  of  the  Ohio. 
and  their  Indian  aUles  were  burning  cabins  and  driving  fleeing 
families  beck  across  the  mountains  south  of  the  river.  Tliree  regu- 
lar forts  were  all  that  remained  In  Kentucky,  and  their  fall  seemed 
Inevitable. 

Then,  against  the  dark  backgrotind,  stood  forth  the  tall  young 
Virginian,  George  Rogers  Clark.  Out  of  despair  and  destruction 
he  brought  concerted  action.  With  a  flash  of  genius,  the  26-year- 
old  leader  conceived  a  campaign — a  brilliant  masterpiece  of  military 
strategy.  Working  with  the  good  wUl  of  the  French  settlers,  and 
overawing  the  Indians  by  sheer  bravado,  he  swept  through  to  Kas- 
kaskla  and  other  towns  of  the  nilncls  country. 

But  the  menace  of  the  regular  British  forces  remained.  CoL 
Henry  HamUton.  the  British  commander  of  the  Nrarthwest,  had 
come  down  from  E>etrolt  and  seized  and  fortified  Vincennes.  Fort 
SackvUle.  where  we  stand  today,  made  Clark's  position  untenable. 
His  desperate  resolution  to  save  his  men  and  the  Northwest  by  a 
midwinter  march  and  an  attack  by  riflemen  on  a  fort  manned  by 
the  Kings  own  regiment  and  equipped  with  cannon  marlLed  the 
heroic  measure  of  the  man. 

It  is  worth  repeating  the  story  that  the  famous  winter  march 
began  at  Kaskaskia  with  a  religious  service.  To  Father  Pierre 
Glbault  and  to  Col.  Francis  Vigo,  a  patriot  of  Italian  birth,  next 
to  Clark  himself,  the  United  States  is  indebted  for  the  saving  of 
the  Northwest  Territory.  And  it  was  In  the  little  log  church. 
predecessor  of  yonder  Church  of  St.  Francis  Xavler,  that  Colonel 
Hamilton  surrendered  Vincennes  to  George  Rogers  Clark. 

It  Is  not  a  coincidence  that  this  service  in  dedication  of  a  noble 
moninnent  takes  place  on  a  Sunday  morning.  Governor  McNutt 
and  I,  aware  of  the  historic  relationship  of  religion  to  this  cam- 
paign of  the  Revolution,  and  to  the  later  Ordinance  of  1787,  have 
understood  and  felt  the  appropriateness  of  today. 

Clark  had  declared  at  Kaskaskia  that  all  religions  would  be 
tolerated  In  America.  Eight  years  later  the  Ordinance  of  1787, 
which  established  the  territory  northwest  of  the  Ohio  River,  pro- 
vided that  "no  person  demeaning  himself  In  a  peaceabJc  and  or- 
derly manner  shall  ever  be  molested  on  account  of  hi.s  mode  of  wor- 
ship or  for  religious  sentiments  In  the  said  territory." 

And  the  ordinance  went  on  to  declare  that  "religion,  morality, 
and  knowledge  being  necessary  to  good  government  and  the  happi- 
ness of  mankind,  schools  and  the  means  of  education  shall  for- 
ever be  encouraged."  It  seems  to  me  that  149  years  later  the 
people  of  the  United  States.  In  every  part  thereof,  could  reiterate 
and  continue  to  strive  for  the  principle  that  religion,  morality, 
and  knowledge  are  necessary  to  good  government  and  the  happi- 
ness of  mankind. 

Today  religion  Is  still  free  within  our  borders;  It  must  ever 
remain  so. 

Today  morality  means  the  same  thing  as  it  meant  In  the  days 
of  George  Rogers  Clark,  though  we  must  needs  apply  It  to  many, 
many  situations  which  George  Rogers  Clark  never  dreamt  of.  In 
his  day  among  the  pioneers  there  were  Jump>ers  of  land  claims 
and  those  who  sought  to  swindle  their  neighbors,  though  they 
were  poor  In  this  world's  goods  and  lived  tn  sparsely  settled  com- 
munities. Today  among  our  teeming  nulllons  there  are  still  those 
who  by  dishonorable  means  seek  to  obtain  the  possessions  of  their 
unwary  neighbors.  Our  modem  clviliaatlon  must  constantly  pro- 
tect Itself  against  moral  defectives  whose  objectives  are  the  same 
but  whose  methods  are  more  subtle  than  their  prototypes  of  a 
century  and  a  half  ago.  We  do  not  change  our  form  of  free  gov- 
ernment when  we  arm  ourselves  with  new  weapons  against  new 
devices  of  crime  and  cupidity. 

Today,  as  In  1787,  we  have  knowledge:  but  It  Is  a  vastly  wider 
knowledge. 

During  the  past  week  I  have  traveled  through  many  States;  and 
as  1  have  looked  out  In  the  daylight  hours  upon  the  countryside 
of  Tennessee  and  Alabama  and  Arkansas  and  Texas  and  Oklahoma 
I  have  tried  to  visualize  what  that  countryside  looked  like  a  short 
century  and  a  half  ago.  All  of  It  was  primeval  forest  or  untilled 
prairie.  Inhabited  by  an  exceedingly  small  population  of  nomadic 
Indian  tribes,  untouched  by  white  man's  civilization. 

In  most  of  this  vast  territory,  as  here  In  the  Middle  West, 
Nature  gave  her  bounteous  gifts  to  the  new  settlers,  and  for  many 
long  years  these  gifts  were  received  without  thought  for  the 
future.  Here  was  an  Instance  where  the  knowledge  of  the  day 
was  as  yet  Insufflclent  to  see  the  dangers  that  lay  ahead. 

Who,  even  among  the  second  and  third  generation  of  the  set- 
tlers of  this  virgin  land,  gave  heed  to  the  future  results  that 
attended  the  cutting  of  the  timber  which  denuded  the  greater 
part  oX  the  watersheds? 

Who  among  them  gave  thought  to  the  tragic  extermination  of 
the  wildlife  which  formed  the  principal  article  of  food  of  the 
pioneers? 

Who  among  them  had  ever  heard  the  term  "submarglnal  land"  or 
worried  about  what  would  happen  when  the  original  soil  played 
out  or  ran  off  to  the  ocean? 

Who  among  them  were  concerned  tf  the  market  price  for  live- 
stock for  the  moment  justified  the  overgrazing  of  pastures,  or 
a  temporary  boom  In  the  price  of  cotton  or  com  tempted  them 
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to   forget   that  rotation   of   crops  was   a  farming   maxim   as  far 
back  as  the  days  of  ancient  Babylon? 

Who  aunong  them  regarded  floods  as  preventable? 

Who  among  them  thought  of  the  use  of  coal  or  oU  or  gas  or 
falling  water  as  the  means  of  turning  their  wheels  and  lighting 
their  homes?  , .   ^_ 

V^o  among  them  visualized  the  day  when  the  sun  would  be 
darkened  as  far  east  as  the  waters  of  the  Atlantic  by  great 
clouds  of  topsoll  borne  by  the  wind  from  what  had  been  grassy 
and  apparently  imperishable  prairies? 

Because  man  did  not  have  our  knowledge  In  those  older  days, 
we  have  wounded  Nature  and  Nattire  has  taken  offense.  It  Is  the 
task  of  xis  the  living,  to  restore  to  Nature  many  of  the  riches  we 
have  taken  from  her  In  order  that  she  may  smUe  once  more  upon 
those  who  come  after  vis.  ^        ».      ..        ^  i*. 

George  Rogers  Clark  did  battle  against  the  tomahawk  and  the 
rifle  He  saved  for  us  the  fair  land  that  lay  between  the  moun- 
tains and  the  Father  of  Waters.  His  task  Is  not  done.  Though 
we  flght  with  weapons  unknown  to  him.  it  Is  still  our  duty  to 
continue  the  saving  of  this  fair  land.  May  the  Americans  who 
a  century  and  a  half  from  now  celebrate  at  this  spot  the  three- 
hundredth  anniversary  of  the  heroism  of  Clark  and  his  men 
think  kindly  of  us  for  the  part  we  are  taking  today  In  preserving 
the  Nation. 

LEE  ROBERTS 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
withdraw  from  the  files  eight  honorable  discharges  filed  with 
the  biU  (H.  R.  10151,  71st  Cong.,  1st  sess.)  granting  a  pen- 
sion to  Mr.  Lee  Roberts,  who  wishes  to  use  them  in  connec- 
tion with  an  application  for  promotion  as  warrant  officer. 

The  SPEAKER.  Can  the  gentleman  advise  the  Chair 
whether  or  not  there  were  any  adverse  reports? 

Mr.  MAY.    There  were  no  adverse  reports  by  the  War 

Department. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 
There  was  no  objection. 

CAN   WE  AFFORD   EDUCATED   CHILDREN? 

Mr.  FLETCHER.  Mr.  Speaker,  when  the  wheels  of  indus- 
try ceased  to  turn,  when  the  channels  of  commerce  became 
clogged,  and  the  doors  of  our  banks  were  closed,  the  Federal 
Government  was  awake  and  alert  to  put  power  to  wheels,  un- 
clog  the  channels,  and  reopen  the  doors. 

When  the  schools  of  the  children  were  closed  and  stood  as 
monuments  to  the  inability  of  the  parents  and  communities 
to  keep  them  open,  the  Federal  Government  found  it  neces- 
sary to  spend  through  relief  funds  more  than  $21,000,000  in 
relief  wages  to  over  100.000  teachers  to  keep  the  schools  open 
for  nearly  3.700,000  children. 

SHAJtK  I«HOSFl»rrT   WTTH   POSTrETTT 

In  Other  ways  the  Government  found  education  a  great 
means  of  relieving  unemployment. 

For  emergency  educational  programs  the  Government  has 
spent  since  1933  approximately  $120,000,000  for  employment 
of  unemployed  persons  qualified  to  teach,  and  over  $125,000,- 
000  for  the  repair  and  improvement  of  school  buildings  that 
had  become  dilapidated  before  and  during  the  depression. 

For  new  school  buildings,  grants  through  P.  W.  A.  amount- 
ing to  over  $128,000,000  have  been  made. 

The  Federal  Government  has  recognized  the  important 
place  of  education  in  the  recovery.  It  must  recognize  the 
permanent  place  of  education  in  creating  prosperity.  We 
must  share  our  prosperity  with  posterity. 

DCMOCKACT  AKD  OPPOBTUNITT 

The  essence  of  American  democracy  is  to  keep  the  doors 
of  opportunity  equally  open  to  every  child. 

The  opportunity  to  go  to  school,  to  learn,  to  know  and 
understand  the  world  he  lives  in,  to  be  taught  the  history, 
traditions,  purposes,  and  aspirations  of  his  country,  to  be- 
come the  master  of  a  vocaUon.  are  the  inherent  rights  of 
every  American  child.  .    ^   ^  _, 

It  is  the  duty  of  the  Nation  to  help  create  this  kind  of 
equality  of  opportunity.  ^_.  „*  * 

Is  there  need  for  the  Federal  Government  to  assist  States 
and  communities  to  provide  equality  of  opportunity?    The 

answer  is  obvious. 

ajooD  BCHOOta  a  KBracB  to  th«  wATioir 
In  1935  there  were  over  42,000  schools  without  sufficient 
funds  to  operate  a  normal  school  term. 


In  these  schools  there  are  nearly  three  and  a  half  million 
children  and  102,000  teachers. 

These  schools  have  always  been  in  the  bread  line  of  edu- 
cation and  have  during  the  last  few  years  been  faced  with 
starvation. 

At  least  one-eighth  of  the  Nation's  school  children  are 
facing  the  closed  doors  of  opportunity. 

POC«LT    Pam    TEACHiaS    KaNMCAP    CHILOHUt 

When  the  richest  nation  on  earth  permits  7,000,000,  or 
nearly  a  third,  of  its  school  children  to  be  taught  by  a  quarter 
million  of  teachers  who  receive  less  than  $750  per  year — 
30,000  teachers  received  less  than  $450 — there  is  need  for  an 
awakening  of  civic  pride  in  the  discharge  of  obhgations  to 
children.  Education  is  the  debt  of  each  generation  to  the 
next. 

No  nation  can  long  survive  that  refuses  to  pay  It. 

CHI1J)REN    WTTHOtrr    SCHOOLS  I 

With  2,740,000  persons  of  school  age  for  whom  there  are 
no  schools  and  who  do  not  attend  school  at  all,  and  another 
2,745,000  who  are  attending  school  in  temporary  structures, 
there  Is  need  for  national  attention  to  the  problem  of  building 
jiore  schools  and  of  enlarging  and  improving  those  we  hiive. 

oiv«  TouTH  rrs  chancs 

The  youth  of  America  must  be  given  a  better  opportunity 
in  the  future  than  in  the  past. 

Too  many  of  their  schools  have  been  poor,  frail  things, 
unable  to  give  them  the  learning  opportunities  they  need. 

The  youth  have  a  right  to  expect  that  iwciety  at  least  afford 
them  the  opportunity  to  learn — to  learn  what  they  need  and 
want,  not  just  what  is  traditionally  offered  in  many  of  our 
schools  that  are  without  funds  to  do  more  than  they  have. 

What  with  the  increase  in  crime  among  the  young  is  to  be 

done? 

The  appalling  unrest  among  our  young  people  and  the  in- 
crease in  law  violations  is  an  indication  that  these  young 
people  are  not  trained  to  mitke  the  adjustments  required  by 
society. 

Is  there  any  hope  of  improvement  if  the  educational  system 
is  permitted  to  stagnate  and  run  behind  the  march  of  time? 
I  think  not. 

Education  is  no  doubt  not  the  only  remedy,  but  it  is  true 
that  no  other  remedy  can  become  effective  without  education. 


WHT  rxDcaAL  nrmutsT  in  education  t 

The  economic  and  social  development  of  the  United  States 
has  made  Federal  participation  in  the  support  of  education 
more  and  more  necessary. 

In  the  early  days,  when  our  communities  were  largely 
agricultural  and  the  wealth  of  the  country  much  more 
evenly  distributed  than  at  present,  it  was  natural  that  our 
public  schools  should  be  supported  by  local  districts. 

With  the  invention  of  machinery,  the  develoixnent  of  our 
industrial  system,  and  the  concentration  of  wealth  in  citias 
and  certain  areas  of  the  Nation,  it  was  inevitable  that  great 
differences  in  the  ability  of  communities  to  support  schools 
and  in  the  quality  of  schools  offered  should  arise. 

Furthermore,  the  economic  interdependence  of  communi- 
ties and  States  and  the  rate  at  which  our  population  has 
moved  aroimd  has  made  it  evident  that  education  is  much 
more  than  a  matter  of  local  ctmcem,  or  even  of  State 
concern. 

FDZBAL  CONTKIB17TION8  TO  SDtrCATIOIf 

The  interest  of  the  Federal  Government  in  education  Is 

not  new. 

Since  1802  it  has  granted  lands  for  the  support  of  public 
schools  totaling  more  than  241,116  square  miles,  which  is 
nearly  six  times  the  area  of  Ohio  and  would  have  made  49 
States  the  size  of  Connecticut. 

Since  1862  It  has  made  grants  for  the  support  of  State 
colleges  of  agriculture  and  mechanic  arts. 

In  1917  It  embarked  on  a  great  program  of  vocational 

education.  _*  ^  »*. 

These  grants  have  not  only  shown  the  Interest  of  the 
Federal  Cknremment  In  education;  they  have  been  the  means 
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of  stimuUtlng  and  aiding  th«  BUtes  to  establish  and  main- 
tain schools,  colleges,  and  kinds  <rf  training  in  keeping  with 
the  needs  of  the  people. 
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EDUCATION   AjrS  THB  CKMBUO. 

It  is  right  that  the  Federal  Government  should  promote 
the  general  welfare  through  bearing  a  fah-  share  of  the  cost 
of  schools. 

The  very  character  of  our  democratic  government  demands 
a  trained  and  educated  cltisenry. 

A  citizen  of  Ohio  is  none  the  leas  a  citiaen  of  the  Nation. 

He  votes  not  alone  in  his  county  and  his  State;  he  votes 
on  national  Issues  and  for  olBcers  of  the  Federal  Oov- 
emment. 

In  time  of  war  and  national  peril  he  belongs  to  the  Nation, 
mind  and  body;  not  to  his  family,  community,  or  State. 

His  loyalties  axxl  sentiments  must  be  not  merely  local  but 
national.  

KDUCATXON    AK    ■COKOMIC    NKJKSKiTT 

Not  alone  from  a  political  point  of  view  must  the  Federal 
Government  be  interested  in  the  education  of  all  the  chil- 
dren and  future  citizens. 

It  is  a  matter  of  vital  economic  importance  that  we  have 
an  educated  people  throughout  the  Nation. 

The  wealth  of  any  nation  must  depend  largely  upon  the 
character  of  the  land  and  of  the  people. 

The  abundance  of  natural  resources  Is  a  gift  of  God; 
the  moral  fiber,  intellectual  power,  and  the  skill  of  the 
people  are  dependent  upon  the  training  received  by  each 
generation  of  children. 

KNOWUDCK   FATS    DIVllAKIM 

The  production  of  wealth  depends  upon  the  knowledge, 
skill,  and  energy  of  the  people  as  applied  to  the  develop- 
ment and  use  of  natural  resources  and  the  use  of  capital. 

Knowledge  and  skill  are  the  only  factors  in  our  economic 
life  that  can  be  Increased  indefinitely,  and  upon  their  in- 
crease  depends,  in  the  last  analysis,  all  economic  growth 
and  progress. 

The  economic  welfare  of  the  Nation  depends  directly  upon 
the  productive  capacity  of  our  people  and  upon  their  quali- 
ties as  consumers. 

The  schools  give  training  that  is  absolutely  necessary  to 
the  development  of  efBcient  producers  and  that  raises  the 
standard  of  living  and  desires  of  our  people,  thereby  making 
them  better  consumers. 

Schools,  therefore,  are  the  first  line  of  our  economic  de- 
fense, and  as  such  are  a  necessary  object  of  support  for  the 
National  Government. 

mfXJCMXtOK    AND    THS    IWWl'MlOrf   OT    BCOKXT 

It  is  sound  economics  for  the  FMeral  Government  to  In- 
vest part  of  our  national  income  in  education. 

Economists  are  fairly  well  agreed  that  one  of  the  funda- 
mental causes  of  depression,  and  especially  of  the  last  one. 
if  too  great  return  of  current  income  to  investment  and  new 
means  of  production. 

Itie  new  factories  ruin  the  market  for  the  factories  already 
operating  and  many  of  them  became  bankrupt. 

"nie  debts  made  for  new  Investment  take  from  production 
too  much  for  interest  and  fixed  charges  and  leave  too  little 
for  wages. 

We  become  loi«  on  production  and  short  on  consumption. 

Having  conquered  our  frontiers  and  become  a  creditor  of 
foreign  nations  rather  than  a  debtor,  and  no  longer  being 
laced  with  the  necessity  for  excess  production  of  goods  to 
be  used  for  the  payment  of  foreign  debts,  it  becomes  a  sound 
policy  to  avoid  overinvestment  in  new  means  of  production 
by  devoting  a  larger  share  of  our  current  income  to  cultural 
purposes,  more  schools,  larger  opportunity  for  adult  educa- 
tion, more  recreational  facilities,  more  and  better  public- 
health  services. 

The  Federal  Government  is  the  best  agency  for  collecting 
the  revenue  and  spending  it  for  these  purposes. 

SOTTCATION    AND    UNXICPLOTMKNT 

One  of  the  major  problems  of  the  Nation  is  to  find  a  cure 
for  unemployment. 

The  cure  will  probably  come  from  many  sources,  but  re- 
gardless of  what  these  sources  are.  one  thing  is  certain:  The 


most  practical  way  to  provide  employment  for  persons  dis- 
placed by  machines  is  to  utilize  the  field  of  personal  and 
public  services. 

That  is,  we  need  and  can  use  more  people  in  the  fields 
of  education,  health,  recreation,  the  fine  arts,  and  the  bke. 

These  personal  services — services  that  require  no  signifi- 
cant amount  of  mechanical  power  and  raw  material — are  the 
only  potentially  imlimited  field  for  human  labor. 

More  and  more  the  Federal  Government  must  divert  na- 
tional resources  into  this  field.  Expenditures  for  education 
is  one  way  to  do  that.  More  people  should  be  employed  to 
conduct  nursery  schools  and  kindergartens,  to  teach  music, 
art.  handicrafts,  physical  education  in  our  elementary  schools, 
to  teach  in  high  schools  that  need  to  be  established  to  pro- 
vide for  the  6  out  of  every  10  rural  children  who  do  not  have 
a  high  school  to  attend.  The  investment  of  Federal  funds 
in  education  is,  therefore,  a  sound  and  necessary  economic 
policy. 

EDUCATION  AND  EMPLOTMENT  OF  CHILDREN 

The  Federal  Government  must  be  concerned  with  the  prob- 
lem of  making  adequate  provision  for  the  children  who  are 
no  longer  needed  in  industry.  In  the  pioneer  days  the 
services  of  children  were  needed  in  the  home  and  on  the  farm. 
Through  the  work  they  did  under  the  supervision  of  their 
parents  they  received  much  of  the  training  they  needed, 
and  schools  as  an  agency  of  education  were  not  needed  to 
the  same  extent  they  are  under  modem  conditions.  In  the 
early  days  of  the  development  of  our  industrial  system  there 
was  a  demand  for  the  labor  of  children  and  young  people. 
There  has,  however,  for  two  reasons,  gradually  developed  a 
strong  sentiment  against  the  employment  of  cliildren  under 
18  years  old. 

CHILDHOOD   NO   TUCX    FOR  INDUSTRIAI,   EMPLOTMENT 

In  the  first  place,  enlightened  people  believe  that  the  rou- 
tine. bUnd-alley  employment  of  children  and  young  people 
in  industry  is  detrimental  to  their  mental,  physical,  and 
moral  development,  and  that  the  period  of  childhood  and 
youth  should  be  spent  in  receiving  the  best  training  for  full 
development  into  useful  and  happy  adulthood.  Early  em- 
ployment is  believed  to  be  a  violation  of  the  fundamental 
rights  of  children  in  the  "pursuit  of  happiness." 

NO   NEED  FOE  CHILDEKN  IN   INDTTSTET 

In  the  second  place,  the  increase  and  improvement  of  me- 
chanical production  has  made  unnecessary  the  employment 
of  children  and  youth. 

For  example,  from  1890  to  1925  the  physical  volume  of 
industrial  production  in  the  United  States  increased  174.5 
percent,  primary  horsepower  increased  256.1  percent,  but  the 
number  of  persons  employed  increased  only  89  percent. 

As  a  result  of  these  changes  the  number  and  percentage  of 
children  10  to  15  years  of  age  employed  in  gainful  occupa- 
tions have  decreased  rapidly  since  1910. 

From  1910  to  1920  the  number  decreased  from  1.990,000  to 
1,061.000,  and  by  1930  had  dropped  to  e67.000. 

In  1910,  18.2  percent  of  all  children  10  to  15  years  old 
were  gainfully  employed;  in  1920.  only  8.5  percent;  and  in 
1930,  only  4.7  percent.  The  percentage  of  persons  16  years 
old  gainfully  employed  decreased  by  nearly  one-third  from 
1920  to  1930;  the  percentage  of  persons  17  years  old  em- 
ployed decreased  nearly  one-fifth.  But  In  the  age  groups 
above  20  there  was  an  increase  in  the  percentage  of  employ- 
ment. 

NEED  FOB  MOES  AND  BEITEB  SCHOOLS 

In  the  light  of  the  decreased  opp(»^imities  for  emplojrment 
of  children  and  youth,  and  of  the  increasing  imdesirability 
of  such  employment,  there  is  small  wonder  that  school  fa- 
cilities have  had  to  be  rapidly  expanded. 

Unless  we  are  willing  to  revert  to  primitive  modes  of  farm 
Uvtng  or  to  stop  the  rearing  of  children,  or  to  let  children 
grow  up  in  a  state  of  vandalism,  we  must  support  schools — 
schools  that  offer  much  mcH-e  than  the  traditional  three  R's. 

To  say  that  the  Federal  Government  has  no  economic  re- 
sponsibility for  this  situation  is  to  fail  to  see  the  economic 
unity  of  the  Nation  and  to  deny  the  existence  of  our  national 
life. 
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WHAT  ABOTTT  THE  FAEICKS'S  CHILDREN? 

The  Federal  Government  has  of  necessity  been  interested 
in  Improving  the  economic  conditions  of  farmers  and  rural 

people. 

Aside  from  the  mere  increasing  of  the  income  of  farmers, 
the  Federal  Government  must  become  more  and  more  inter- 
ested in  the  opportunities  offered  to  riu^l  children. 

It  is  from  the  farms  that  the  increase  in  our  future  popu- 
lation will  come,  and  on  the  farms  and  in  the  villages  that 
large  numbers  of  future  urban  dwellers  are  being  reai-ed. 

These  conditions  occiu:  because  of  the  differences  in  the 
birth  rates  in  r\iral  and  urban  areas. 

In  seven  large  cities,  the  population  of  which  consists 
chiefly  of  American  stock,  the  birth  rate  is  40  percent  short 
of  the  rate  required  to  maintain  a  stable  population;  in  all 
cities  having  over  100.000  population  the  deficiency  in  birth 
rate  averages  over  20  percent,  and  in  the  smaller  cities  the 
deficiency  averages  about  8  percent. 

FARMERS  PRODUCE  HOST  CHILDREN 

On  the  other  hand,  our  farmers  and  their  wives  are  rear- 
ing children  at  the  rate  of  50  percent  more  than  required  to 
replace  the  farm  population,  and  the  rural  nonfarm  popu- 
lation rears  children  at  the  rate  of  30  percent  greater  than 
the  number  required  to  replace  themselves. 

When  we  couple  these  facts  with  the  fact  that  taxable 
wealth  and  income  are  largely  concentrated  in  the  cities  and 
industrial  areas  of  the  Nation,  and  with  the  fact  that  much 
of  our  social  income  can  be  reached  and  distributed  only  by 
the  Federal  Government,  it  becomes  readily  apparent  that 
the  Federal  Government  cannot  in  fairness  leave  the  whole 
cost  of  education  to  the  rural  communities  and  the  farmers. 

FEDERAL    ASSISTANCE  FOE   FARMERS 

There  is  no  sound  reason  why  the  farmers  of  the  Nation 
should  be  compelled  to  bear  unassisted  the  whole  cost  of 
educating  the  future  population  of  the  cities  and  other 
States  and  of  supplying  free  of  cost  the  future  employees 
of  business  and  industry. 

The  equalizing  power  of  the  Federal  Government  must 
bring  about  a  fair  distribution  of  the  wealth  of  the  Nation 
to  educate  the  children  of  the  Nation. 

COST    OF   EUEAL    MICEATION    TO    CITIES 

The  rearing  of  children  who  migrate  to  cities  is  an  ex- 
pensive proposition  for  the  rural  people. 

It  means  that  they  have  fed,  clothed,  provided  medical 
care,  and  sent  to  school  about  60  percent  of  the  young  people 
who  started  to  work  to  the  industries,  stores,  and  offices  of 

the  cities. 

It  has  been  reliably  estimated  that  diu-ing  the  decade 
1920-30  the  contribution  of  rural  to  urban  areas  resulting 
from  the  migration  of  persons  over  15  years  old  to  cities 
was  $35,000,000,000. 

The  cost  of  rearing  and  educating  these  migrants  was 
about  $14,000,000,000,  the  transfer  of  wealth  through  the 
inheritance  and  settlement  of  estates  was  about  $3,000.- 
000,000,  and  the  payment  of  Interest  and  rent  from  rural  to 
urban  dwellers  was  about  $18,000,000,000. 

In  view  of  these  facts  It  becomes  the  duty  of  the  Federal 
Government  to  use  its  financial  power  to  distribute  funds  to 
the  States  so  that  farmers  and  rural  dwellers  can  be  assisted 
in  the  education  of  the  children  who  will  of  necessity  leave 
the  farms  and  villages. 

MONET   IS  NOT  WHIkE  THE  CHUDEEN  LIVE 

Among  the  geographical  areas  and  regions  of  the  United 
States  it  is  an  observable  fact  that  the  richer  the  area  the 
fewer  the  children  in  proportion  to  the  adult  population. 

Thus  we  have  in  this  Nation  the  anomalous  situation  of 
having  the  most  of  the  wealth  in  one  place  and  most  of 
the  children  in  another. 

POOE    COMMUNITIKS    HAVE    MANT    CHILDREN 

For  example,  in  the  Nation  as  a  whole  when  divided  into 
six  levels  of  economic  abillty^-based  on  income-tax  returns, 
radios  and  domestic  telephones— it  is  found  that  the  excess 
raUo  of  children  to  women  of  child-bearing  age  running 
from  poorest  to  richest  is  for  the  different  levels  as  foUows: 
In  the  poorest  areas  the  excess  number  of  children  is  62.5 


percent,  in  the  next  to  the  poorest  areas  the  excess  is  41.1 
percent.  In  the  third  to  the  poorest  areas  the  excess  is  18.4 
percent,  in  the  fourth  from  the  poorest  areas  the  excess  is 
3.9  percent,  in  next  to  the  richest  areas  the  deficiency  is  10.3 
percent,  in  the  richest  areas  the  deficiency  Is  24.5  percent. 

MANT    CHILDREN LITTLE    MONET    FOR    SCHOOLS 

Expenditures  for  schools  nm  in  exactly  the  opposite  direc- 
tion— the  richer  the  area  the  more  for  schools.  Among  the 
States  the  situation  is  the  same.  For  example,  in  New  York 
the  rate  of  producing  children  is  only  84  percent  of  the  rate 
required  to  replace  the  population,  while  in  North  Carolina 
the  rate  is  153  percent. 

Contrast  this  fact  with  the  fact  that  in  New  York  expen- 
ditures per  pupil  for  schools  is  $137.55  as  compared  with 
only  $42.85  In  North  Carolina.  These  data  were  for  1930. 
Since  that  time,  during  the  period  of  the  depression,  expend- 
itures per  pupil  in  New  York  have  increased  while  in  North 
Carolina  they  have  decreased  nearly  a  third.  So  far  as 
schools  are  concerned  there  is  a  tendency  for  the  rich  to 
become  richer  and  the  poor  poorer. 

The  Federal  Government  should  take  necessary  steps  to 
change  this  disastrous  policy  by  paying  to  the  States  its 
fair  share  of  the  cost  of  educating  the  future  citizens  of 
the  Nation. 

SCHOOLS  AND  FEDERAL  TAXES 

In  view  of  the  inevitable  development  of  the  system  of 
taxation  in  this  country,  there  are  good  reasons  for  demand- 
ing that  the  Federal  Government  make  its  contribution  to 
the  support  of  education. 

It  is  unavoidable  that  through  the  development  of  our  eco- 
nomic system,  the  increase  in  the  corporate  form  of  wealth, 
and  the  concentration  of  taxable  wealth  in  the  industiial 
centers,  the  Federal  Government  should  more  and  more 
become  the  tax  collecting  and  distributing  agency. 

Tax  resources  formerly  left  to  the  States  are  rapidly  being 
assumed  by  the  Federal  Government.  In  fact,  many  tax 
resources  are  becoming  more  and  more  difficult  for  the  State 
to  handle,  and  unless  they  are  taken  over  by  the  Federal 
Government  differences  In  rates  in  different  States  tend  to 
create  unequal  conditions  of  competition  and  to  disturb 


business. 


RETURN  OF  FEDERAL  TAXES  TO  THE  STATES 


The  time  has  come,  therefore,  when  the  States  must  de- 
mand a  return  of  some  of  the  Federal  tax  collections  to  be 
used  for  schools.  Unless  it  Is  returned  the  revenue  is  forever 
lost  for  the  support  of  education.  For  example,  my  own 
State  of  Ohio  paid  into  the  Federal  Treasury  in  1935  the 
sum  of  $164,079,273  and  received  back  in  various  subsidies 
$123,112,513,  of  which  $60,000  was  for  the  State  university 
and  $554,039.74  for  vocational  education  and  rehabilitiitlon. 

Under  the  terms  of  a  bill  I  am  introducing  Ohio  will  re- 
ceive an  allotment  of  $4,950,681  the  first  year  and  increas- 
ing to  $14,852,043  the  fifth  year  and  thereafter.  These  I'unds 
will  give  Ohio  a  fair  return  of  taxes  collected  and  will  per- 
mit necessary  improvements  in  the  school  system  without 
resorting  to  the  increase  of  taxes  on  real  estate  and  ifarms 
which  are  already  overburdened,  and  without  piling  up  the 
duplication  of  State  and  Federal  taxes. 

I  AM  OPPOSED  TO   ANT   FEDERAL  CONTROL   OF   EDUCATION 

I  wish  to  make  a  clear-cut  distinction  between  the  alloca- 
tion of  funds  for  the  support  of  education  and  the  cctntrol 
of  education.  The  traditions  and  principles  of  American 
government  make  the  control  and  management  oi;  our 
schools  the  exclusive  function  of  State  and  local  govern- 
ments. It  is  firmly  believed  that  democracy  will  thrive  beet 
if  the  schools  a]-e  controlled  by  local  boards  of  education.  I 
am  in  wholehcjirted  accord  with  this  principle  of  govern- 
ment, llie  Federal  Government  should  not  control  our 
schools.  What  I  am  advocating  Is  that  the  Federal  Govern- 
ment bear  its  fair  share  of  the  cost  of  education,  that  in  face 
squarely  the  economics  of  the  situation  and  take  such  £.ction 
as  wiU  bring  about  a  fair  and  equitable  distribution  of  op- 
portunity for  all  our  people. 

Never  will  th«;  Federal  Government  control  educatioji  un- 
less the  people  want  it  to  do  so. 


•4* 
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>TiM   a4^>«aw  «mfA<r   i^-rai^A   nrnrtlrpA   aff&inst 


The  ciire  will  prot>ably  come  from  many  sources,  but  re-  I  unity  of  the  Nation  and  to  deny  the  existence  of  our  national 
gardless  of  what  these  sources  are,  one  thing  is  certain:  The  I  life. 


In  the  poorest  areas  the  excess  numoer  w  cxiuuicu  io  w-*.- 


Jlb0tf       t^i&AW      J^^WWJ" 


CONGRESSIONAL  RECORD— HOUSE 


9694 

Control  of  e<Suc«tion  Is  whoDy  a  matter  for  the  people  to 
determine  through  their  representatives  in  Congress. 

It  is  entirely  possible  and  feasible  to  draft  a  law  providing 
for  Federal  assistance  to  the  States  and  denying  all  types  of 
control  to  all  Federal  agencies  and  all  officials.  . 

The  bill  I  have  introduced  carries  such  provision  Ln  the 
most  specific  terms,  as  note  section  11. 

KDCCATION    UVSr    BZ    nXK    rKOM    ALL    rCOEKAI.    COKTKOL 

This  act  introdxiced  today  shall  be  construed  as  intending 
to  secure  to  the  several  States  and  Territories  control  of  the 
administration  of  this  act  within  their  respective  jurisdic- 
tions and  to  preserve  State  and  local  initiative  in  the  opera- 
tion of  schools. 

No  provision  of  this  act  shall  be  construed  to  delimit  the 
States  and  Territories  in  the  appropriation  of  fimds  for  the 
support  of  schools  received  through  the  benefits  of  this  act; 
nor  to  restrict  or  define  the  kind  of  schools  or  the  character 
of  the  educational  programs  to  be  supported  by  the  respective 
States  and  Territories;  nor  to  grant  to  any  ofBcer  of  the 
United  States  or  to  any  of  its  agencies,  departments,  or 
oflBces  any  power  or  authority  to  approve  or  reject  the  educa- 
tional programs  In  the  States  and  Territories;  nor  to  confer 
upon  any  ofBcer  of  the  United  States  or  of  any  of  its  agencies, 
departments,  or  ofDces  any  power  or  authority  to  supervise 
or  in  any  way  exercise  management  and  control  of  the  edu- 
cational programs  of  the  States  and  Territories,  it  being  the 
purpose  of  this  act  to  leave  all  supervision,  management. 
control,  and  choice  of  educational  means,  processes,  and  pro- 
grams to  State,  Territorial,  and  local  govenunents. 
nntcxrua  aitd  provisions  or  thz  vll 

The  bill  I  have  Introduced  is  a  companion  bill  to  one  intro- 
duced in  the  Senate  by  the  distinguished  Senator  from  Mis- 
sissippi [Mr.  Haskisonj.  The  provisions  of  these  bills  are 
identical. 

The  Senator  and  I  are  agreed  upon  the  following  statement 
of  the  purposes  and  provisions  of  these  bills:  They  propose 
to  promote  the  general  welfare  through  the  appropriation 
of  funds  to  assist  the  States  and  Territories  in  providing  more 
effective  programs  of  pxiblic  education.  They  provide  an 
initial  appropriation  of  $100,000,000  and  an  Increase  of  $50.- 
000.000  annually  until  a  maximum  of  $300,000,000  is  reached. 
It  is  thought  that  such  gradual  increase  in  funds  will  give 
ample  time  for  the  States  to  make  sound  plans  for  the  ex- 
pansion and  Improvement  of  their  schools  and  wUl  be  a 
wiser  course  than  the  immediate  appropriation  of  the  full 
sum  needed. 

There  are  certain  provisions  tn  these  biHs  to  which  I  wish 
to  direct  attention. 

First.  They  provide  for  appropriations  to  the  States  to  be 
used  by  them  for  schools.  The  manner  in  which  the  fimds 
received  shall  be  used  for  the  maintenance  of  a  program  of 
public  education  is  left  wholly  to  the  respective  State  legis- 
latures. 

Second.  All  control,  administration,  and  supervision  of 
schools  and  educatioiml  programs  is  reserved  strictly  to  the 
States  and  forbidden  to  all  Federal  officers  and  agencies. 
(See  sec.  11.) 

Third.  The  basis  of  lypportionment  of  funds  to  the  States 
and  Territories  Is  the  number  of  persons  5  to  20  years  old 
in  each  State  and  Territory. 

This  method  of  appcHttonment  is  based  upon  the  principle 
that  the  Inderal  Gorerranent  ^xmld  provide  for  the  support 
of  schools  in  all  the  Stotes  somewhat  in  proportion  to  the 
Federal  interest  In  the  education  of  the  entire  population. 
Admitting  that  the  Federal  interest  is.  at  this  time,  not 
subject  to  acctuikte  meastnvment.  it  can  be  safely  asserted 
that  the  amount  provided  in  this  bin  does  not  exceed  the 
Federal  Oovenunent's  fair  share  ot  the  coet  of  educating  the 
citizens  of  the  Nation. 

Mr.  Speaker,  the  parents  of  this  Nation  have  a  right  to  ex- 
pect the  PMeral  Oovemment  to  use  its  resources  to  help 
them  create  opportunity  for  their  children.  Now  is  the  time 
for  that  expectation  to  be  fulfilled.  The  further  postpone- 
ment of  the  Federal  Oovemment  in  meeting  its  obligation 
will  mean  a  lost  future  for  millions  of  the  Nation's  youth. 


June  17 


Let  the  Congress  heed  the  call  of  Young  America.  In  a 
democracy  it  is  either  educate  or  perish.  As  citizens  of  the 
richest  nation  on  earth  we  can  afford  to  educate  our  chil- 
dren. Let  us  keep  the  door  of  opportunity  open  for  the 
coming  generation. 

ADDmONAL    DISTRICT    JTTDCE    FOR    NORTHERN    AND    SOtJTHERN 
DISTRICTS  OF  WEST  VIRCINIA 

Mr.  RAMSAY.  Mr.  Siaeaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (S.  2456)  to  provide 
for  the  appointment  of  an  additional  di.strict  judge  for  the 
northern  and  southern  districts  of  West  Virginia,  with 
House  amendments,  insist  on  the  House  amendments,  and 
agree  to  the  conference  requested  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia?  [After  a  pause.  1  The 
Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Walter,  Ramsay,  and  Gxtter. 

Mr.  RICH.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  RICH.  When  a  Member  asks  to  take  up  a  bill  by 
number,  Is  it  not  customary  that  the  bill  be  read  so  that 
the  Members  of  the  House  will  know  what  the  bill  is? 

The  SPEAKER.     That  is  the  usual  practice. 

Mr.  RICH.     It  seems  to  me  It  ought  to  be  continued. 

The  SPEAKER.  Does  the  gentleman  desire  the  title  of 
the  bill  read  for  information? 

Mr.  RICH.  I  would  like  to  know  what  the  bill  is.  Before 
we  grant  unanimous  consent  we  ought  to  know  what  is  going 
on  here.     Nobody  knows  what  is  going  on  in  this  House. 

The  SPEAKER.     The  Clerk  will  report  the  bill  by  title. 

The  Clerk  read  the  title  of  the  bill,  as  follows: 

8  2456.  An  act  to  provide  for  the  appointment  of  an  additional 
judge  for  the  nortbem  and  southern  districts  erf  West  Virginia. 

PERMISSION  TO  ADDRESS   THE  HOUSE 

Mr.  LUNDEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota  to  address  the  House  for  2 
minutes? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  much  has  been  said  about 
the  programs  and  platforms  of  the  two  old  parties.  I  would 
like  to  place  in  the  Record  information  on  the  history,  plat- 
forms, and  programs  of  the  Farmer-Labor  Party.  This  will 
take  only  a  small  amount  of  space  compared  to  material  put 
in  the  Record  about  the  ot^er  political  parties. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  along  these  lines. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  like  to  ask  the  gentleman  from  Minnesota  if  he  can 
give  any  assurance  that  the  people  behind  the  platform  he 
is  now  sponsoring  are  going  to  carry  it  out  if  they  do 
adopt  It. 

Mr.  FULLER.    Mr.  Speaker,  the  regular  order. 

The  SPEAKER.    The  regular  order  is  demanded. 

Mr.  RICH.  Because,  you  know,  the  Democratic  adminis- 
tration has  not  carried  out  the  platform  they  adopted  In 
1932.  

The  SPEAKER.  The  regular  order  Is  demanded.  When 
the  regular  order  is  demanded  it  is  the  rule  of  the  House 
that  a  Member  shall  not  extend  his  statement  after  the 
Chair  announces  that  the  regular  order  is  demanded.  In  so 
doing  the  Member  is  out  of  order. 

B4r.  FULLER.  Mr.  Speaker,  tmder  the  ruling  of  the  Chair 
I  suppose  it  is  to  be  taken  for  granted  that  the  remarks  of 
the  gentleman  from  Pennsylvania  should  be  stricken  from 
the  Record.  If  they  are  not  I  want  to  object,  because  he 
was  speaking  out  of  order,  speaking  after  the  Chair  had 
cautioned  him.  as  is  his  custom  all  the  time. 

The  SPEAKER.  The  remarks  of  the  gentleman  from 
Pennsyhranla,  or  any  other  gentleman  who  interjects  re- 
marks into  the  Record  after  he  has  been  called  to  Mtier  by 
the  Chair  upon  a  demand  for  the  regular  order,  are  not 
entitled  to  be  incorpcxttted  hi  the  Rsooao. 
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Mr.  RANKIN.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  The  Chair  never  did  put  the  request  of 
the  gentleman  from  Minnesota;  the  Chair  overlooked  put- 
ting that  request  to  the  House. 

Mr.  LLT«)EEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  manner  indicated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

FAEMER-LABOK    PLATTOEM.    1936 


I  take  pleasure  in  presenting  the  1936  platform  of  the  Min- 
nesota Farmer-Labor  Party.  The  1932  platform  and  the 
1934  platform  and  analysis  appear  in  my  speech  of  August 
17  1935.  Congressional  Record,  page  13516,  entitled  "A  Na- 
tional Labor  Party— Eventually.  Why  Not  Now?"  In  the 
primaries  of  June  15,  1936.  the  Farmer-Labor  Party  nomi- 
nated a  complete  slate  of  SUte  and  congressional  candidates. 
I  am  placing  the  votes  of  these  candidates  in  the  appendix 
of  this  speech. 

PLATTOEM     rOE     AN     ECONOMIC    OiDOL    OT    ABITNBANCE 

The  Farmer-IJibor  Association  In  convention  In  March  1936 
hereby  renews  its  pledge  to  use  Its  every  effort  to  bring  about  an 
economic  system  In  both  State  and  Nation  that  will  function  for 
the  general  welfare  of  the  entire  people,  enabling  all  to  be  assured 
of  the  fullest  opportunity  to  provide  for  their  material  needs  dtix- 
ing  their  working  years  and  to  enjoy  adequate  protection  In  sick- 
ness and  old  age  as  a  right — not  as  charity.  .,».   *  *w 

The  Farmer-Labor  Association  of  Minnesota  recognizes  that  the 
United  States  has  the  most  wonderfvU  resources,  great  factories 
and  machinery  of  production  and  power,  with  millions  of  capable 
workers  and  farmers  ready  and  able  to  produce  food,  clothing,  and 
shelter  in  great  abundance  for  all.  At  this  time,  when  all  could 
live  In  prosperity  and  happiness,  we  And  that  there  are  mUllons 
of  working  men  and  women  In  poverty,  want,  and  degradation 
and  hundreds  of  thousands  of  farmers,  bxisinessmen,  and  profes- 
sional people  who  have  become  poverty  stricken  and  banltrupt. 

We  favor  reforms  in  taxation  and  finance  In  order  that  the  cost 
of  government  be  borne  by  those  best  able  to  pay.  Production 
control  and  work  relief  can  do  but  little  In  alleviating  present 
distress  and  are  only  justified  aa  temporary  expedients  to  meet  an 
emergency  The  program  of  the  present  system  constitutes  a 
planned  poverty:  we  advocate  and  demand  a  eystem  of  planned 
plenty.  To  effect  a  cure  for  economic  Ilia,  changes  must  be 
fundamental. 

Natural  resources  and  monopolized  Industries  essential  to  our 
national  life  and  weU-belng  must  ultimately  be  coUectlvely  owned 
and  democratically  controlled  and  operated,  to  the  end  that  de- 
mocracy shall  prevail  In  our  Industrial  as  well  as  In  our  political 

life. 

No  lasting  recovery  from  the  depression  and  no  permanent  pros- 
perity can  be  achieved  xmless  the  homes  and  property  of  the 
farmers,  the  wage  earners,  the  professional  people  and  small -busi- 
ness men  are  fully  protected,  and  the  opportunity  to  own  homes 
and  property  is  restored  to  the  masses  by  production  of  plenty. 

To  achieve  these  ends  we  prop>o8e  and  recommend: 
Amendments  to  United  States  Constitution 

1  An  amendment  to  the  C!onstltutlon  of  the  United  States  em- 
powering the  Congress  to  pass  laws  eliminating  child  labor,  regu- 
lating working  conditions  In  Industry,  regulating  agricultural  and 
Industrial  producUon.  providing  security  against  old  age,  unemploy- 
ment and  sickness  and  providing  for  government  ownership  of 
monopolistic  Industries  and  banking,  except  Independent  banks 
which  stock  Is  locally  owned  and  who  are  financing  Independent 
merchants  and  farmers.  „   ...  j  o*  ..      _^ 

2  An  amendment  to  the  Constitution  of  the  United  States  re- 
ducing the  term  of  office  of  Federal  judges  from  life  to  a  term  of 
not  more  than  10  years. 

Legislation  ^f  Confess 
L  Financial  Assistance 
Insuring  Individual  ownership  of  farms  and  farm  homes  by  re- 
financing the  farmer  at  a  low  rate  of  Interest  ( Prazler-Lemke  bUl). 
Extending  government  credit  to  farmer,  worker,  and  consumer 
cooperatives  for  the  purchase  of  plants  for  the  processing  and  sale 
of  their  products  at  a  fair  price  baaed  upon  the  cost  of  production. 

n.  Production  for  Use 
Providing   for   the   governmental   operation   of    Idle   productlv* 
Industrial  units  by  the  unemployed  for  the  production  of  goods 
for  the  use  of  the  unemployed. 

m.  Neutrality  Policy 
Insuring  the  neutrality  of  the  United  States  In  any  foreign  war 
by  prohibiting  the  sale  and  delivery  of  goods  or  the  making  of 
loans  to  natlMM  engaged  In  any  foreign  war. 

TV.  Prevent  Discriminatory  RebatcB 
Making    lUegal    the    granting   of   price    rebates    and    advertising 
credits  by  manufacturers  to  chain  stores  In  discrimination  against 
Independent  merchants  and  asking  for  further  appropriations  Ux 


the  Investigation  of  these  and  other  unfair  trade  practices  against 
Independent  merchants. 

V.  Education  of  Youth 
Providing  adequal«  funds  for  a  youth  program  designed  to  (five 
our    youth    an    opportunity    for   education    and    work.      (Beneon- 
Amlle  bUl.) 

VI.  Government  to  Own  Mvmltlons  Plants 
Providing  for  Government   ownership   and   ojieratlon   of   plimta 
for  the  manufacture  of  annament  and  munitions  of  war. 
Vn.  Conscription  of  Wealth  In  War 
As  a  further  means  of  preventing  war  we  demand  the  conacrlp- 
tlon  of  wealth  In  the  event  of  war. 

VIII.  Pensions  for  Widows  and  Orphans  of  War  Veterans 
Providing  pensloris  for  the  widows  and  orphans  of  war  veterans. 

IX.  St.  Lavrrence  Waterway 
Ratifying  a  treaty  with  Canada  for  the  building  of  the  St.  I*w- 
rence-Great  Lakes  waterway. 

X.  Farm   Market 
Giving  the  American  market  to  the  American  fanner. 

XI.  Adequate  Housing 
We  favor  the  Immediate  establishment  by  the  Federal  or  Etate 
Government,  ca-  both,  of  a  housing  program  providing  adequate 
and  helpful  housing  at  reasonable  rents  and  employing  bullimg 
tradesmen  at  trade-union  rates. 

xn.  Banking 
That  Congress  exercise  the  exclusive  and  constitutional  power 
to  com  money  and  regulate  the  value  thereof. 

xm.  Social    Insurance 
That  we  fight  for  the  pa.ssage  of  the  Frazier-Limdeen  social- 
security  bill. 

XIV.  Civil  Rights 
The  Farmer-Labor  Association  being  strongly  opposed  to  dic- 
tatorship, calls  upon  the  people  of  the  United  States  to  :aght 
against  the  activities  of  those  who  advocate  the  establishment 
of  a  despotic  dictatorship  and  tjrranny  In  the  United  States  and 
it  is  the  duty  of  the  people  to  protect  and  fight  for  our  DJsmo- 
cratlc  form  of  Government  and  for  the  freedom  of  speech,  free- 
dom of  the  press,  and  lawful  assemblage. 

Legislation   by   State 
I.  Conservation 
We  advocate  conservation  of  soil   and  forests;    reforestation  of 
depleted  reserves;   conservation  of  water  supplies. 

n.  Banking 


We  advocate  a  reduction  of  the  legal  and  contract  ra1«  of 
Interest. 

m.  Agrlctilture 

We  advocate  an  adequate  and  effective  license  tax  on  oleo- 
margarine and  all  butter  substitutes  sold  and  \ised  In  the  State 
of  Minnesota. 

We  advocate  an  extension  of  the  mortgage  moratorium  law. 

IV.  Old -Age  Pensions 
We  advocate  a  generous  old-age-pension  law. 

V.  Labor 
We  advocate  an  amendment  of  the  State  constitution   f;lvtng 
the    State    the   right   to    establish    minimum    wages    in    industry 
and  maximum  hours  of  employment. 
We  advocate  a  law  providing  for  State-fund  workmen's  com- 

peii»*tlon.  ^       ....     .^    ^ 

We   advocate   substantial    Increased   benefits   imder   the  work-  . 
men's   Compensation   Act   for   permanent    partial   dtsablUty. 

We  pledge  our  support  to  aU  workers  in  their  struggle  for 
higher  wages  and  better  working  conditions.  We  are  against 
importation  or  use  of  thugs  and  strikebreakers  In  labor  disputes. 

VI.  Education 

We  reaffirm  our  beUef  in  eqxiality  of  educational  opportunity, 
and  therefore  propose  the  use  of  income  taxes  to  decrees*^  local 
K:hool  levies,  payment  of  aU  special  State  aid  in  fuU.  uniform 
budgetary  procedure  as  opposed  to  straight-Jacket  expencllture- 
ctmttol  legislation,  creaUon  of  a  more  extensive  prograna  for 
youth  between  the  ages  of  16  and  21.  .      „      ^       «_^  , 

We  oppose  compvUsory  military  training  at  nil  educiitlonal 
institutions  supported  wholly  or  in  part  by  State  funds. 

vn.  Party  Designation 

We  recommend  that  all  candidates  for  the  SUte  legiilature 
be  elected  by  party  designation. 

Vm.  Taxation 

We  oppose  the  adc^tlon  of  proposed  constitutional  amendment 

We  are  unalterably  opposed  to  a  general  sales  tax 

We  advocate  an  improved  chain-store  tax  for  the  benefit  or  toe 
independent  merchant  and  the  consumer. 

We  advocate  amending  the  corporate  excess  tax  law  to  a  flat 
20-mlll  rate  on  all  corporate  excess.  ^..    .       *     .      .•< 

We  advocate  an  Increase  of  money  and  credits  tax  to  a  mllla. 

We  advocate  an  Increase  of  the  gross  camlngt  tax  on  larije  tele- 
phone ccMnpanles.  farmers'  cooperative  Lines  excepted. 
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We  adTocste  an  tnen*m  of  the  rallroadir  groM  ewnlngs  tax.  of 
the  occupation  and  royalty  taxes  on  Iron  ore. 

We  advocate  an  IncreMe  on  graduated  net  Income  taxes  and  on 
inheritance  and  gift  taxea  In  tbe  higher  bracket*.  aU  of  which 
i^d  ^nng  an  addition  of  mlUlon*  of  doUara  Into  the  State 
treasury  to  reUeve  the  unfair  tax  burden  now  carried  by  pn:^?erty. 

IX.  Cooperation 

We  advocate  th«  formation  of  conaumera'  cooperatives,  credit 
unions,  cooperative  bwiklng  and  ■ervlce  organiiaUona.  Including 
cooperaUve  enterprlaea  for  health,  houalng.  and  rural  electriflca- 

tlon. 

X.  CTTll  Service 

We  advocAte  a  clTll-««nnce  law. 

XT    Rural  ElectrlflcatloQ 

Reallxlng  the  Importance  of  power  in  modem  industry  and 
home  life,  we  advocate  the  adoption  of  the  power  plMi  of  the 
State  planning  board,  providing  for  the  creation  of  a  8Ut«  ad- 
visory power  commlaalon  to  make  a  aurwy  of  the  actual  and 
potential  power  capacity  and  need  of  the  State;  determining  the 
coBt  of  generation  and  distribution  of  power,  aetting  up  economic 
power  districts  Into  which  municipally  owned  plants  and  rural 
electric  cooperative  may  form  into  leagues  of  municipalities  for 
the  generation  and  dlatrlbuUon  of  power  and  urging  the  renurval 
of  all  leglalaUve  r«strtctlona  to  the  farm«tian  d  auch  leagues  of 
munlelpaUUeB  and  oooperatives.* 

Xn.  CtollecUve  Bargaining 

We  pledge  our  full  support  to  the  right  of  labor  to  organize  and 
to  bargain  oollecttvely. 

Xm.  Unemployed 

We  recognize  the  duty  of  the  state  to  the  unemployed  and 
pledge  the  fiill  naownxH  and  power  of  the  state  to  the  end  that 
suffering  and  destitution  among  the  unemployed  and  needy  ahall 
be  eliminated. 

A   PABTIAL   BBOOaO  OT  THX   raXlCB-LABOa   PABTT   BIICCS    1931 

The  Mlimesota  Farmer-Labor  Party  has  never  had  a 
majority  In  either  house  of  the  State  legislature,  the  closest 
it  ever  came  to  legislative  control  being  in  1933.  when  a 
coalition  of  Parmer-Laborltes  and  Liberals  controlled  the 
house  of  representatives,  while  the  conservatives  controlled 
the  State  senate.  But  even  as  a  minority  It  has  been  able  to 
force  through  many  features  of  its  program  through  sheer 
strength  of  public  support. 

TOKNACS  rax  OM  OKS 

As  early  as  1931  the  tonnage  tax  on  iron  ore  was  enacted, 
followed  In  1923  by  the  ore-royalties  tax.  Both  of  these 
measures,  bitterly  fought  by  the  Steel  Trust,  were  won  un- 
questionably through  the  efforts  of  the  Nonpartisan  League 
and  the  Parmer-Labor  Party. 

Since  1931.  when  a  Farmer-Labor  State  administration 
came  to  office,  the  Farmer-Labor  accomplishments  have 
included: 

MOCTCACS    MOXATOaiUM 

An  emergency  mortgage  moratorium  proclamation  by  the 
Governor,  saving  thn'iy^nri*^  of  farmis  and  homes  at  a  critical 
time. 

A  State  mortgage-moratorium  law. 

A  State  income  tax,  with  revenue  redistributed  to  the  local 
school  districts. 

Vetoing  of  a  sates  tax  by  the  Farmer-Labor  Oovemar. 

A  chain-store  tax. 

AXD  TO  acaooLB 

A  large  increase  of  State  aid  to  schools,  and  a  revision  of 
aid  laws,  giving  the  '•^^<»f  support  to  the  hard-hit  districts. 
As  a  result,  no  children  have  been  denied  education  through 
closing  of  schools  in  Ifinneaota. 

More  equitable  enforcement  of  tax  laws,  ^i^ch  Is  cleaning 
up  a  condition  of  mass  tax  dod^rlng  bj  wealthy  groups. 

Adequate  relief  appropriatloDS,  which  have  been  farced 
through  conservative  teglslattues,  often  with  the  need  for 
considerable  prenore. 

Abolition  of  compulsory  military  training  at  the  State 
university. 

A  homestead-exemption  law.  making  a  Ug  redaction  In 
the  tax  on  the  first  $4,000  of  value  of  any  homestead,  thus 
giving  tbe  greatest  piopatttonal  benefit  to  anaU  farms  and 
homes. 

The  consolidated  primary  ballot,  protecting  tbe  voter  hy 
giving  a  xeaUy  secret  ballot 

A  oompulsoty  old-ace-peDsion  law. 
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crvn.  uBErras 
More  important  than  any  of  these  legislative  measures  is 
the  support  which  the  Farmer-Labor  movement  has  given 
for  the  civil  liberties  of  workers  and  farmers  and  their  right 
to  organize.  In  the  end.  it  is  probable  that  more  farms 
have  been  saved  through  the  efforts  of  such  an  organization 
as  the  Farmers'  Holiday  Association  than  were  saved  by 
the  mortgage-moratorium  law,  and  it  is  signtflcant  that  the 
holiday  is  strongest  l"  Minnesota,  the  Farmer-Labor  State. 
Its  national  president.  John  H.  Bosch,  is  a  farm  leader  of 
Minnesota.  The  activity  of  rank  and  file  Farmer-Laborltes 
throughout  the  State  luis  built  the  group  in  large  part. 

aSSIST&NCX  TO  oacAinzzD  labos 

Labor  associations,  largely  for  relief,  and  W.  P.  A.  workers 
in  the  State,  particularly  in  the  rural  cotmties.  have  played 
an  important  role  in  protecting  decent  standards  of  life,  and 
here  again  the  influence  of  the  Parmer -Labor  movement  has 
given  backing  and  strength.  Labor  unions  have  siio^^Ti  an 
increase  in  membership  and  activity,  some  of  which  comes 
from  the  protection  which  unions  have  against  hostile  gov- 
ernmental activity  from  being  affiliated  with  the  Farmer- 
Labor  Association.  Although  there  have  been  some  bitterly 
fought  strikes  in  Minnesota  in  the  last  4  years,  in  some  of 
which  the  militia  were  mobilized,  there  has  not  been  a 
worker  shot  by  the  militia  in  Minnesota,  and  the  militia  has 
been  called  to  protect  the  workers,  not  to  break  strikes. 

This  support  for  the  independent  organizational  activities 
of  the  farmers  and  workers  has  shown  benefits  in  income 
and  security  which  it  might  take  a  long  time  to  win  by  the 
roundabout  procedures  of  social  legislation,  and  it  is  an 
indirect  accomplishment  of  the  Farmer -Labor  movement. 

rAJUCEK-LABOB    REPSXSENTATIOIf    IN    CONCilXSS 

In  Congress  the  Farmer-Labor  Party  has  been  repre- 
sented by  three  United  States  Senators,  Henrik  Shipstead, 
Magnus  Johnson,  and  Ellmer  A.  Benson;  and  nine  Repre- 
sentatives, Paul  John  Kvale.  O.  J.  Kvale.  William  L.  Carss, 
Ernest  Lundeen,  Knud  Wefald,  R.  T.  Buckler,  Henry  Arens, 
Magnus  Johnson,  and  F.  H.  Shoemaker. 

The  Farmer-Labor  delegation  has  played  a  leading  part 
in  the  fight  for  progressive  legislation  in  Congress.  We 
have  fought  for  the  Frazier-Lemke  farm  refinancing  bill, 
genuine,  adequate  social  seciirity,  the  veterans'  adjusted 
service  certificates  bill,  and  other  farm,  labor,  and  veteran 
legislation.  It  was  on  the  Lundeen  motion  that  the  Patman 
bonus  bill  passed  the  House  in  1934.  paving  the  way  for 
final  victory  in  1936.  The  Frazier-Lundeen  social -security 
bill  Is  gathering  more  strength.  It  is  recognized  by  thou- 
sands of  farm  and  labor  organizations  as  the  only  genuine, 
adequate  social -security  measure  t)efore  Congress  today. 
(See  hearings  on  H.  R.  2827,  House  Labor  Committee,  1935. 
and  hearings  on  S.  3475,  Senate  Committee  on  Education 
and  Labor,  1936.) 

oRicnr  or  rax  rAucEa-LABOB  paxtt 

The  five  Farmer-Labor  Members  of  House  and  Senate 
today,  and  our  able  Farmer-Labor  State  administration  owe 
their  success  to  the  pioneers  that  went  before,  to  organized 
labor  and  organized  farmers  who  built  the  movonent  many 
years  ago.  I  am  sure  that  Members  of  Congress  and  citizens 
generally  are  interested  in  knowing  something  of  the  origin 
of  the  Farmer-Labor  Party. 

BOtTR    OF    rABMBB-LABOB    PABTT    WOVKICBat    ttlB 

The  first  time  the  name  Farmer-Labor  appeared  on  the 
ballot  in  this  country  was  in  November  1918.  There  was 
no  Farmer-Labor  name  on  the  ballot  tn  the  Minnesota 
primary  election.  Therefore,  according  to  the  law.  it  was 
necessary  to  secure  the  names  of  2.000  voters  on  a  petition 
for  each  of  the  Farmer-Labor  candidates.  Petitioners  had 
to  be  favorable  to  placing  Farmer-Labor  candidates  on  the 
ballots,  but  they  could  not  have  voted  tn  the  June  primary. 

The  difficulty  was  that  most  of  those  who  were  for  the 
Farmer-Labor  Party  had  voted  for  the  Nonpartisan  League 
candidates  in  the  Republican  primary.  It  took  about  2  weeks 
to  secure  2.000  names  for  each  candidate.  On  October  5, 
1S18,  the  Minnesota  Leader  announced  that  three  Farmer- 
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Labor  candidates  had  filed  for  the  November  election 
2,500  names  had  been  obtained  on  their  petitions. 

Because  of  the  infiuenza  epidemic  the  Farmer-Labor  can- 
didate for  Governor,  E)ave  Evans,  was  unable  to  campaign 
during  the  last  month  before  election.  However,  the  vote 
for  the  Farmer-Labor  candidates  was  astounding.  Through- 
out the  campaign  they  were  subject  to  mob  insults.  Meet- 
ings were  broken  up,  cars  were  smsished.  tires  ruined,  roads 
barricaded.  Spoiled  vegetables,  eggs,  and  rocks  were  thrown 
at  speakers.  When  the  ballots  were  counted  there  was  great 
surprise  at  the  large  vote  polled  by  the  first  Farmer-Labor 
candidates. 

Farmer-Labor  candidate  for  Governor,  Dave  Evans,  re- 
ceived 111,966  votes  against  166.611  for  J.  A.  A.  Bumquist, 
conservative  war  Governor  and  incumbent  (Republican;. 
The  Democrat,  Fred  E.  Wheaton,  was  third,  with  76,838 
votes.  Fred  E.  Tillquist  poUed  104.283  as  the  Farmer -Labor 
candidate  for  railroad  and  warehouse  commissioner  against 
165,852  for  the  Republican  and  68,991  for  the  Democrat. 
Tom  Davis  received  99,933  as  Farmer-Labor  candidate  for 
attorney  general  against  180,877  for  the  Republican  and 
56,029  for  the  Democrat. 

The  Farmer-Labor  Party  was  bom  in  the  travail  of 
war.  There  were  rumblings  of  a  new  party  in  Minne- 
sota all  during  the  war.  Profiteering,  patrioteering,  war- 
time hysteria,  and  persecution  aroused  the  fighting  spirit 
of  farmers  and  workers  aUke.  Persecution  of  the  common 
people  brings  forth  leaders  of  the  common  people.  This 
has  always  been  so. 

Outrages  against  the  rights  of  free  speech,  free  press, 
petition  and  a.'^semblage  kindled  a  fire  of  rebeUion.  Con- 
tinuous persecution  fanned  the  fiame.  The  rebeUion  was 
one  of  ballots.  In  a  peaceful  and  orderly  manner  farmers 
and  working  people  determined  to  make  their  voices  heard. 

The  election  of  1918  was  the  culmination  of  many  months' 
planning.  Other  methods  of  gaining  control  of  the  State 
government  had  been  tried. 

NOKPAETISAN     UEAGtJI     KNTEBS    MINNZSOTA     POLITICS 1918 

It  was  in  the  spring  of  1918  that  the  Nonpartisan  League 
in  Minnesota  decided  to  enter  the  poUtical  arena. 

On  February  16,  1918,  the  first  issue  of  the  Minnesota 
Leader,  official  organ  of  the  National  Nonpartisan  League  in 
Minnesota,  was  published  at  353  Jackson  Street,  St.  Paul, 
with  Oliver  Morris  as  editor.  Members  of  the  league  be- 
came paid-in-advance  subscribers  to  all  Nonpartisan  league 
publications. 

In  the  first  issue  It  was  annoimced  that  precinct  caucuses 
would  be  held  on  February  22,  1918,  at  2  p.  m..  to  elect  dele- 
gates to  conventions  of  legislative  districts.  From  legislative 
district  conventions,  delegates  would  be  sent  to  congressicmal 
district  conventions,  and  then  to  State  conventions,  as  had 
been  done  in  North  Dakota.  There  was  no  attempt  to  form 
a  new  party  at  that  time:  the  idea  was  to  capture  the 
machinery  of  the  old  parties  by  means  of  the  prunary.  For 
the  week  ending  February  9.  1918.  35  Nonpartisan  league 
rallies  were  scheduled  in  Minnesota.  About  35,000  in  all 
attended  these  various  caucuses  of  the  league  in  the  year 

1918. 

After  these  caucuses  had  been  held,  a  State  meeting  was 
finallv  called  for  March  19,  1918,  at  St.  Paul.  Delegates 
from  48  counties  attended.  "Hie  platform  adopted  called  for 
State-owned  packing  plants,  elevators,  and  fiour  mills;  State 
rural  credits;  a  tonnage  tax  on  ores;  and  State-owned  pulp 
mills,  based  on  the  Nonpartisan  League  experience  in  North 

Dakota.  ^  ,     . 

At  this  State  convention,  declarations  were  made  against 
American  industrial  autocracy.  Tlie  State  administration  in 
Minnesotar-under  Gov.  J.  A.  A.  Bumquist— was  condemned 
for  lawlessness.  It  was  said  that  Minnesota  was  the  only 
State  that  permitted  and  encouraged  mob  violence  against 
organized  fanners. 

MINMXSOTA    OPPOSED   TO   WAB 

Patrioteers  and  profiteers  were  for  America's  entry  into 
the  World  War.  but  the  masses  of  the  people  were  not.  Min- 
nesous  RepresentaUves  in  Congress  were  not  for  the  war. 


Congressmen  Charles  R.  Davis  (Third  District),  Carl  Van 
Dyke  (Fourth  District),  Ernest  Lundeen  (Fifth  District), 
and  Harold  Knutson  (Sixth  District)  voted  against  it. 

All  were  reelected  except  Ernest  Lundeen.  who  repre- 
sented the  conservative  Fifth  District,  the  very  center  of 
war  persecution  and  patrioteering. 

It  was  at  this  convention  in  St.  Paul,  on  March  19,  1918. 
that  the  Nonpartisan  League's  first  slate  of  State  candi- 
dates in  Minnesota  was  endorsed: 

For  Governor:  Charles  A.  Lindbergh,  of  Little  Falls 
(Republican) . 

Lieutenant  Governor:  R.  E.  Crane,  of  Grand  Meadow 
(Republican) . 

Attorney  general:  Victor  Power  (Republican). 

State  auditor:  S.  O.  Tjosvold  (Republican). 

Secretary  of  state:  Henry  Holmes  (Republican). 

Treasurer:  Thomas  Meighen  (Democrat). 

Railroad  and  warehouse  commissioner:  F.  E.  TUlqulst 
(Republican). 

CHARLES    A.    UNDBEEGH 

Charles  A.  Lindbergh,  father  of  the  famed  aviator  and 
scientist.  Col.  Charles  A.  Undbergh,  was  the  most  distin- 
guished Congressman  Minnesota  ever  had.  He  had  s(?n'ed 
five  consecutive  terms  in  Congress  as  a  Progressive  Republi- 
can. In  my  speech  of  June  24,  1935  (p.  10015  of  the  Con- 
gressional Record),  may  be  found  more  information  con- 
cerning the  record  of  Congressman  Lindbergh. 

Lindbergh  was  bom  in  Stockholm.  Sweden,  January  20, 
1859.  His  father  brought  him  to  Minnesota  when  he  was 
a  year  old.  He  graduated  from  the  law  department  of  the 
University  of  Michigan.  He  was  prosecuting  attorac^y  of 
Morrison  County  from  1891  to  1893  and  practiced  law  in  :uttle 
Falls,  Minn.,  the  county  seat.  He  served  five  consecutive 
terms  in  Congress.  1907  to  1917.  In  1916  he  was  an  unsuc- 
cessful candidate  for  Senator.  He  was  the  Nonpaitb»n 
League  candidate  for  Governor  on  the  Republican  ticket  in 
the  primary  of  1918.  He  was  an  unsuccessful  candidate  for 
Congress  from  the  Sixth  District  in  1920.  He  lost  his  race 
for  the  United  States  Senate  in  the  special  election  of  1923. 
He  was  candidate  for  Governor  on  the  Farmer -Labor  ticket  in 
1924.  but  died  before  the  primary. 

The  candidate  for  Lieutenant  Governor,  R.  E.  Crane,  of 
Grand  Meadow,  was  a  farmer,  a  member  of  the  legislature 
from  Mower  County.  He  was  endorsed  in  his  own  county 
for  the  State  senate  but  was  drafted  by  the  convention  for 
Lieutenant  (jovemor. 

The  attorney  general  candidate,  Victor  Power,  was  a  lawyer 
who  had  fought  the  Steel  Trust.    He  was  mayor  of  Hibbing 

at  the  time. 

The  State  auditor  candidate,  S.  O.  Tjosvold  was  a  farrnei 
active  in  organizing  cooperative  societies.  He  organizetl  a 
telephone  and  power  cooperative  called  Stony  Run  Power  & 

Light  Co. 

The  secretary  of  state  candidate,  Henry  Holmes,  was  a 
farmer  of  Big  Lake  and  a  member  of  the  MinnesoU  Hcuss 
of  Representatives. 

The  treasurer  candidate,  Thomas  Meighen,  was  a  progies- 
sive  Democrat,  a  small-town  independent  banker  from  Pies- 
ton,  who  gave  unselfishly  of  his  time  and  his  abUity  to  aid 
the' Farmer-Labor  movement  in  Minnesota. 

The  railroad  and  warehouse  commissioner,  Fred  E.  Till- 
quist, of  St.  Paul,  was  active  in  the  railroad  brotherhood 
organizations. 

EAILBOAD  BBOTHEBHOODS   UKCE   LABOE   FILE   OWN   CANDIDATSS 

The  railroad  brotherhoods'  State  legislaUve  board,  of  wliich 
■nilquist  was  secretary  and  treasurer,  had  included  in  their 
1917  report  a  statement  urging  labor  to  organize  and  put  its 
own  political  candidates  in  the  field.  This  statement  cited 
the  astonishing  victories  of  the  Nonpartisan  League  in  North 
Dakota  in  the  very  first  poUtical  campaign  and  added: 

In  a  State  like  MLnnesota,  where  labor  ia  a  more  important  factor, 
there  ia  no  reason  whatever  why  it  should  not  do  in  its  own  legis- 
lative districts  what  the  organized  farmers  do  in  '■^fi"-  a"<|^ff  ■ 
T^t  the  workers  of  the  soil  and  the  workers  in  the  li^duBtria 
^  be  m  a  position  to  have  what  legislation  they  desire  as  there  to 
noconflict  oTmterest  between  these  two.    The  average  farmer  Is  • 
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That   tbe   Oovemment   operate   the   copper   mine*  during   the 
war.  as  requested  by  Butte  miners'  organizations. 
That  cooperative  buying  be  encouraged. 


later  this  same  farmer  spoke  to  a  crowd  of  750  farmers  and 
told  of  tile  death  threat  his  assailants  had  made  against 

'*f>i*  i\rst  I«oDrii0  n-nrftnivfir  nr  Kn<>B.kpr  ivhn  rr>mf>s  bar.k   into 
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•orker  tied  to  the  Job.  wWtet  the  man  tn  Uie  ln£histrto«  Is  forced 
J^   tuU?  w  t^e   U,  .eek   one.   but  botto   aUke   •«   victims   of 

"^h^Tcome.  to  the  election  of  a  SUte  «^ketj«|««»t*^ 
ft^SraiiS^  fanner,  could  meet  with  reprewntaUres  trom 
SXuSTuSor.  and  together  they  could  .gree  upon  nominating 
Selecting  such  candidates  as  would  carry  out  thelrwUL 

In  MinnMota  we  have  a  nonpartisan  law.  but  organbwd  labor 
H-i  nJt^tSttS  advantage  of  thiSTlt  baa  pwmttted  other  interests 
ETdS  t^?^dJdatea  m  the  Held  and  has  simply  divided  Its  force, 
m  ^tl^Tor  this  one  and  that  one  who  claim*!  to  be  mends  ct 
Ubor.  The  only  real  friend  that  labor  «n  «~?f  ?» ,^J«^^  ^^ 
tVn^  of  strike  of  lndus«rtal  disputes  of  any  kind,  labor  has  to 
n^t  Its  own  battles.  Its  so-called  friends  are  not  then  forth- 
^ui  ^  much  better  it  would  be  IX  Ubor.  r^^iff JJ^^- 
^^^upon  some  definite  program  enumerating  spe^^^c  lo- 
tion whJch  It  desired  enacted,  and  then  united  upon  those  candl- 

'^^  .P^^t  tSSZa^S.  *SeTSS^  in  the  State  or  Idnn-ota  as 
organized  workers  to  giv«  conslderaUon  to  this  °^«*';  »°*^,„^'?"* 
a^er  election  take,  place,  to  counsel  together  and  "neup  with 
the  workers  of  the  kjU.  ao  that  together  we  may  be  in  a  posittonto 
SLiMte  the  mWdtemen,  who  are  now  paraaltes  upon  aU  claaK« 

of  workers.  ^^^  peutioning    so-called    friends   to    give    them 

what  they  want,  but  through  concerted  action  on  their  part  to 
do  for  ttoemaelrm  that  which  they  deaJre.  Capitalist*  know  no 
Srt?  -mey  get  what  they  want  from  Bepubllcans  and  De"<»a:»to 
Sli«  They  finance  both  political  partlea.  and  as  a  resiilt  dictate 
the  nominations  Those  elected  are  of  very  necessity  obliged  to 
carry  out  the  will  of  the  powers  that  elected  them.  •  "^^** 
I.  to  be  hoped  that  we  wlU  In  the  future  use  the  means  afforded 
by  the  nonparUsan  Uw  In  this  State  In  such  a  manner  as  will 
trtUy  reflectour  interests  in  the  executive,  legislative,  and  Judicial 
funcUons  of  the  State. 

woirpumsaM  ixacTTS  akb  maiutoao  ■acrrKnuroote  cooi>i»atb 

The  Nonpartisan  League  convention  In  St.  Paul  on  March 
19,  1918,  did  exactly  what  the  railroad  brotherhood-s'  State 
legislative  board  advocated  in  its  1917  report.  It  endorsed  a 
slate  of  candidates  for  nomination  in  the  primary  election. 
At  that  same  time  it  adopted  a  platform  calling  for  State- 
owned  packing  plants,  elevators,  flour  mills,  rural  credits, 
pulp  mills,  and  a  tonnage  tax  on  ores. 

OOTIKNOa    BTnWQnST    AND   WA«   HTSmUA 

Gov.  J.  A.  A.  Bumquist  was  given  an  invitation  to  speak 
to  the  Noopartisan  Lea«:ue  convention  of  March  19.  1918.  but 
the  war-mad  Oovemor  refused  the  Invitation  In  a  scathine 
letter.  In  which  he  referred  to  the  "impatrlotic  utterances  of 
Senator  La  Pollette  at  your  last  convention."  Bumquist  said 
XYt^t  the  last  convention  had  put  a  stamp  of  disloyalty  on  the 
Nonpartisan  League  that  could  never  be  erased.  He  further 
sUted: 

Your  prejwnt  publicity  agent  lost  the  poaltlon  he  had  at  the 
time  becavise  he  supported  La  I>>Uette's  unpatriotic  Ideas,  and 
after  his  discharge  by  his  employer  be  wa.  ampJoyed  by  your 
Nonpartisan  Leagu*. 

And  so  Bumquist  branded  himself  as  a  narrow  and  Intol- 
erant and  cruel  Oovemor.  ruled  by  Jotm  P.  McCJee,  chair- 
man and  czar  of  the  public  safety  commission. 

This  statement  wen  Illustrates  the  air  of  persecuUon  pre- 
vailing In  Minnesota  during  the  war.  PatrioUc  American 
citlaens— leaders  of  farm  and  city  workers— were  discharged 
from  their  Jote  for  opposing  America's  entry  Into  the  World 
War.  Today  these  so-called  great  and  wise  Amertcan  -pa- 
trloteera"  dare  not  stand  before  an  audience  and  defend  their 
support  of  that  colossal  blunder. 

Bumquist.  in  his  letter  refusing  the  Nonpartisan  League's 
invitation  to  speak,  said  further: 

Another  at  your  leaders.  Joaeph  Gilbert.  eaDed  a  dtrector  tJrul 
manager.  1  benere.  has  been  convlctod  by  a  Jury  because  o«  his 
disloyal  utterances.  He.  together  with  Mr.  Manahan.  an  attorney 
of  your  organlaaUon.  unpatrloUcally  used  a  strike  situation  here 
to  advance  the  poUtlcal  Interests  of  the  league.  Tou  (Arthur  Le 
Sueur,  to  whom  the  letter  was  addiwuad).  who  appear  to  be  the 
•ncutrve  seoetary,  were  an  attorney  who  defended  the  murderers 
In  the  I.  W.  W.  trouble  on  the  range  2  years  ago.  (Minnesota 
Leader.  Mar.  33.  1918.) 

Oovemor  Bumquist  neglected  to  mention  that  the  so- 
called  I.  W.  W.  murderers  were  acquitted  from  the  drummcd- 
up  charge  of  which  they  were  not  guilty.    (H.  E.  Gasttm.) 

ISA  or  PBtsacunow 
The  last  conventl<»  of  the  Nonpartisan  League,  to  which 
Bumquist  referred,  was  the  producers'  and  consumers'  con- 
ference held  at  St.  Paul  Auditcslum  in  September  1917.  ad- 
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dressed  by  fighting  Senator  Bob  La  PoUette.  Sr..  whose  statue 
now  stands  in  the  hall  of  fame  of  the  United  States  Capitol. 

Prom  the  first  the  NonparUsan  League  had  been  caUed 
socialistic.  It  had  met  concentrated  opposition  both  in 
North  Dakota  and  in  Minnesota,  because  of  its  militant 
fight  against  exploitation  of  farmers.  The  extreme  perse- 
cuUon  of  Nonpartisan  leaders  in  Minnesota  began  with  the 
producers'  and  consumers'  conference  in  St.  Paul  in  Sep- 
tember 1917.  .  .     , 

This  was  a  mass  meeting  to  arouse  sentiment  m  favor  of 
protecting  consumers  from  wartime  exploitation.    Govern- 
ment regulation  and  limitation  of  profits  were  asked. 
rtLOOvctMs  Alto  coHSL'Mnts  cotrrtmzMct.  i»it 

Meetings  were  called  for  Tuesday,  Wednesday,  and  ITiurs- 
day.  September  18,  19.  and  20,  1917.  at  St,  Paul  Minn. 
•me  crop  situation  and  the  financial  condition  of  the  farm- 
ers wrre  discussed.  Speakers  included  President  Ladd.  of 
the  North  Dakota  Agricultural  Oollege:  President  Waters, 
of  Kansas;  Congressman  Baer,  of  North  Dakota:  Congress- 
man Geor«e  M.  Young;  Robert  Bridges,  chairman  of  the 
Seattle  Port  (Xmmissicai;  former  Senator  John  L.  McLaurin, 
of  South  Carolina;  Carl  Thompson,  of  the  Pubbc  Owner- 
ship League;  and  a  speaker  from  the  Department  of  Agri- 
culture.       

SEMATOa    Uk    TOLLXTTT'a    STODCH 

Late  in  the  evening  of  the  last  ds^  Senator  Bob  La  Pol- 
lette drew  a  crow  of  more  than  10.000  persons.  La  Pollette 
talked  about  the  Nonpartisan  League  and  the  failure  of  the 
old  political  parties.  He  defended  his  vote  against  America's 
oitry  into  the  World  War. 

NxwsPAPncs  msqtTCTS  spibcr 

Senator  La  Ftillette  made  the  statement; 

We  had  grievances.  Germany  had  Interfered  with  the  rights  of 
our  cltlDcns  to  sail  the  high  seas — on  ships  loaded  with  am- 
munition for  Great  Britain. 

Newspapers  widely  quoted  this  statement,  adding  a  "no" 
before  grievances,  so  that  La  Pollette  was  quoted  as  saying, 
"We  had  no  grievances." 

This  misquoted  statement  from  Senator  La  FoUette's 
speech  was  given  Nation-wide  attention.  One  newspaper 
referred  to  the  Nonpartisan  League  conference  as  a  "war 
dance  of  disloyalty."  Charges  were  made  against  La  Pollette 
in  the  Senate.  Senator  Prank  B.  Kellogg,  of  Minnesota,  intro- 
duced a  resolution  to  expel  La  Pollette  from  the  Senate. 
Ptaally  the  stenographic  report  of  La  Pollette  s  speech  was 
carefully  read  and  it  was  discovered  that  an  error  Imd  been 
made  by  Including  the  word  **no"  before  the  word  "griev- 
ances." The  utterly  fooUsh  and  vicious  Kellogg  resolution 
was  voted  down.  Senator  Kellogg  voting  against  his  owa 
resolution.  Senator  La  Pollette  was  reimbursed  in  the 
amoxmt  of  15.000  for  expenses  incurred,  and  so  the  resolu- 
tion and  charges  collapsed. 

paTVorxxtiwa 

Prom  that  time  on  Nonpartisan  League  meetings  were 
broken  up,  leaders  were  roughly  handled,  tarred.  an<i 
feathered. 

DEMANDS   or   PaODUCiaS'    AND    CONSCMntS"    CONTTRENCI 

Resolutions  of  the  Producers'  and  Consumers'  Conferenca 
were  (p.  215.  The  Nonpartisan  League,  by  H.  E.  Gtaston; : 

cheerfully  acquiescing  In  the  fixing  at  the  price  of  wheat,  the 
farmers  ask  that  prices  on  other  necessities  be  regulated  to  eliml- 
luUe  exorbitant  profits. 

That  the  reduction  in  the  price  of  wheat  be  passed  slor^  to  th« 
consumer  In  cheaper  fiour  and  bread,  falling  which  the  Government 
should  seize  mills  and  bakeries  and  turn  out  flour  and  bread  at  cost. 

That  the  Government  make  low-Interest  loans  to  farmers  whose 
cropa  failed.  _^ 

That  the  Food  Administration  eeaae  paying  commlfislon  to  grala 
buyers  and  Instead  buy  direct. 

That  a  aone  system  of  wheat  buying  be  adopted  to  correct 
InequallUee  and  Injustices  due  to  freight  differentials. 

That  milling  value  of  grain  be  made  the  basis  of  grade  and  price. 

That  Income  and  excess-profits  taxes  be  Increased. 

That  a  Federal  tax  be  levied  upon  unused  land. 

That  In  case  of  failure  of  the  plan  to  tax  away  excess  profits 
In  war  industries  through  lack  of  cooperaUon.  the  Oovemmentt 
commandeer  aU  such  l&duatiles  necessary  to  the  conduct  of  tha 
war. 
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That  the  Government  aptmte  the  copper  mlnea  during  the 
war.  as  requested  by  Butte  miners'  organizations. 

That  cooperative  buying  be  encouraged. 

That  In  aU  caaea  during  the  war  In  which  strikes  In  war  In- 
dustries are  not  speedUy  adjusted  the  Government  take  over  the 
industries. 

That  soldiers'  pay  be  fixed  at  $50  a  month. 

That  the  Government  furnish  cheap  insurance  to  soldiers. 


DECUUUTION   THAT    SXNT   WOKPAXTISAN   LEA0X7S   UtADiag    TO   JtJL 

The  Producers  and  Consumers  Conference  also  adopted 
a  preamble  to  the  resolutions  ccmtaining  language  which 
caused  two  Nonpartisan  League  leaders,  A.  C.  Tbwnley  and 
Joseph  Gilbert,  mentioned  by  Bumquist.  to  be  sent  to  Jail 
after  trial  in  Minnesota  courts.  Pollowlng  is  the  so-called 
seditious  language  upon  which  these  men  were  indicted: 

The  moving  cause  of  this  world  war  was  and  Is  political  autoc- 
racy used  to  perpetuate  and  extend  Industrial  autocracy.  It  Is 
the  struggle  of  poUtlcal  overlords  to  extend  and  perpetuate  their 
power  to  rob  and  exploit  their  feUow  men.  Autocratic  rulers  who 
have  robbed  and  exploited  the  fathers  and  mothers,  now  alaurfiter 
the  children  for  the  single  purpoee  of  further  entrenching  them- 
selves In  their  infamous  poslUon,  and  securing  and  legalising 
their  possession  of  the  fruits  of  others'  toU  and  thrusUng  the 
world  under  the  yoke  of  political  autocracy,  which  Is  ever  the 
shield  and  mask  of  Indiistrlal  autocracy. 

Our  war  Is  to  extend  the  political  democracy  which  we  In  the 
United  States  enjoy.  In  order  that  political  democracy  may  be 
safe  In  ovir  own  land  and  that  It  may  be  used  to  acoompdiah  Its 
historic  purpoee — Industrial  democracy.  (H.  E.  Gaaton.  The  Non- 
partisan League.) 

NONPAXnSAN    LXAGI7S    COHVUfTlOM    MAXCB    !•,    1*18 

This  was  the  background  of  the  Nonpartisan  League  Con- 
vention of  March  19.  1918. 

James  Clancy,  president  of  the  St.  Paul  Trades  and  Labor 
Assembly,  who  was  the  Nonpartisan  League  endorsed  and 
successful  candidate  for  St.  Paul  councilman,  called  the 
convention  to  order  on  March  19.  Speakers  were  Oscar  E. 
Keller,  a  city  councilman;  Magnus  Johnson,  of  Litchfield; 
Jules  J.  Anderson,  of  the  Ehiluth  Trades  and  Labor  As- 
sembly; and  Mrs.  Hulda  Harold  Bain,  of  California.  Mayor 
V.  R.  Irvin  refused  the  Nonpartisan  League  delegates  the 
customary  courtesy  of  welcoming  them  to  St,  PauL 

PXnCABT    CANDmATES    rNDOaSED 

Some  of  the  candidates  endorsed  at  the  March  19  con- 
vention withdrew  for  one  reason  or  another;  changes  were 
made.    The  final  slate  as  It  appeared  in  June  1918  was: 

Governor:  Charles  A.  Lindbergh. 

Lieutenant  Governor:  R.  E.  Crane. 

Attorney  general:  Thomas  V.  Sullivan. 

State  auditor:  8.  O.  Tjosvold. 

State  treasurer:  Albert  H.  Pasel. 

Clerk  of  supreme  court:  Herman  Mueller, 

Railroad  and  warehouse  commissioner:  P.  E,  Tlllquist. 

Prank  M,  Barton  was  endorsed  for  Congress  in  the  Ninth 
Congressional  District.  Henrik  Shipstead  was  endorsed  for 
Congress  in  the  Seventh  Congressional  District. 

Labor  organizations  and  the  Municipal  Nonpartisan 
League  of  Minneapolis  had  endorsed  Ernest  Lundecn  for  re- 
election to  Congress  from  the  Plfth  Congressional  District. 
The  administration  of  Mas^or  Van  Lear  was  also  endorsed  by 
labor  and  the  Minneapolis  Municipal  Nonpartisan  League. 

CHAXLXS    A.   UNDBXXa'S   BPlXNDm   XX7N 

In  the  1918  Republican  primaries,  Charles  A.  Lindbergh 
received  150.626  votes  to  Governor  Bumqul&t's  199,325.  All 
Nonpartisan  League  candidates  made  a  good  showing,  in- 
cluding those  endorsed  for  Congress  from  various  district*. 

BirrUt    19  IS    FRIMAXT    CONTEST 

There  was  a  bitter  contest  in  the  primary.  Nonpartisan 
League  speakers  were  rotten-egged,  stoned,  and  mobbed. 
There  were  tarring  and  feathering  parties.  Lindbergh  was 
led  to  jail  and  almost  lynched.  According  to  one  author- 
ity  H.  E.  Gaston — there  were  250  League  meetings  scheduled 

in  Minnesota  in  the  winter  and  early  spring  of  1918,  and  of 
these  40  had  to  be  abandoned.  A  farmer  near  Hincktey, 
Minn.,  was  making  a  speech  at  Turpville  schoolhouse  near 
Hinckley  when  an  armed  mob  took  him  prrsone-,  carried  him 
several  miles,  stripped  and  beat  him,  and  covered  him  with 
tar  and  feathers.    Ilie  men  wore  black  masks.    Two  days 


later  this  same  farmer  spoke  to  a  crowd  of  750  farmers  and 
told  of  the  death  threat  his  assailants  had  made  against 
"the  first  league  organizer  or  speaker  who  comes  back  into 
the  county." 

THX  COUXTB  AND  THX   WORU>  WAX 

Many  protracted  lawsuits  were  fought  over  the  loss  d 
civil  rights  and  personal  injury  and  insult.  However,  justice 
in  the  courts  of  Minnesota  was  a  very  variable  quantity  la 
the  days  of  the  World  War. 

In  New  Richland,  Minn.,  a  "war  board"  refused  to  permit 
the  farmers  to  assemble  for  a  meeting.  A  Civil  War  vet^ 
eran,  E.  £.  Verplank,  who  was  84  years  old,  invited  the  au- 
dience to  move  to  his  farm.  They  were  pursued  by  the  sheriff 
^nd  the  meeting  was  broken  up  under  orders  from  the  Govei- 
nor's  office.  Officers  of  the  law  under  Bumquist  became  law- 
less hoodlums. 

Ortonville  and  Ernest  Lundeen  furnish  an  interesting 
chapter,  a  perfect  illustration  of  lawless  officers  ol  the  law. 
for  those  who  may  care  to  read. 

pxTBuc  BAnrr  ooicicissioif 

Incidents  of  this  kind  were  common  occurrences  during 
the  hysterical  primary  campaign  of  1918.  Judge  John  .F. 
ItfcGee,  who  headed  the  Minnesota  pubUc  safety  ccxnmittee, 
was  intolerant,  narrow,  dictatoriaL  He  was  merciless  in  the 
extreme.    His  control  over  the  weak  Bumquist  was  absolute. 

In  the  1918  primaries  a  large  number  of  NcxiparUsan 
League  candidates  for  the  State  legislature  won.  The  July 
6,  1918.  issue  of  the  Idinnesota  Leader  states  that  the  Non- 
partisan League  had  gained  control  of  the  Minnesota  Legis- 
lature. Tlie  large  vote  polled  by  Nonpartisan  League  candi- 
dates in  the  primary  encouraged  league  leaders  to  continue 
their  activities. 

PLANS  FOK  1918  PALL  StXCTION 

After  the  primary  election  of  1918  the  question  arose  as  to 
what  should  be  done  in  the  fall.  Some  were  of  the  opinion 
that  best  results  would  be  reached  by  making  endorsements 
of  candidates  already  ncHninated  in  the  existing  parties. 
That  would  have  led  to  the  endorsement  of  a  number  of 
Democrats.  The  difficulty  with  that  procedure  was  that  many 
voters  who  were  ready  to  leave  the  Republican  Party  did  not 
approve  of  the  Democratic  candidates.  Some  of  the  Non- 
partisan League  leaders  who  had  come  to  Minnesota  from 
North  Dakota  were  ready  to  fold  up  their  tents  and  go  back 
home.  However,  there  were  labor  leaders  who  were  detir- 
mined  to  keep  up  the  fight.  Labor  had  not  yet  taken  a  lead- 
ing hand  in  the  movement.  A.  C.  Townley.  William  Lemke, 
and  John  T.  Thompson.  Nonpartisan  League  leaders  of  North 
Dakota,  were  willing  that  further  attempts  be  made  to  f«- 
cure  the  cooperation  of  organised  labor  and  put  forth  united 
effort  In  the  fall  election. 

Utaom  POUTXCAL  oonvuitioh  calx^ 

In  July  1918  the  State  Pederatlon  of  Labor  held  Its  con- 
vention in  Virginia,  Minn,  It  was  a  very  highly  war-fevered 
convention.  William  Mahoney  offered  a  resolution  calling 
for  a  labor  political  convention.  Many  of  the  delegates  were 
afraid  to  sign  Mahoney's  res<Aution  for  fear  they  would  be 
labeled  pro-German.  However,  the  resolution  was  passed, 
and  a  call  for  a  State  labor  political  convention  was  Issued 
for  August  25.  T^e  call  went  to  aD  unions  in  the  State,  urg- 
ing them  to  send  delegates  to  the  convention,  with  a  view  to 
discussing  a  State  election  and  the  possibility  of  putting  up 
a  ticket. 

In  the  meantime  the  State  committee  of  the  Nonpartisan 
League  had  met  and  decided  to  i4>Polnt  a  committee  of 
seven  to  get  together  with  organized  labor  dm-ing  the  labor 
political  convention.  The  Nonpartisan  League  committee 
included  A.  C.  Welch.  <rf  Glencoe;  Magnus  Johnson,  of  Kim- 
ball: Amy  Grundysm,  of  Fisher;  R.  E.  Crane,  of  Grand 
Meadow;  D.  N.  Williams,  of  Conrtland;  O.  O.  Teuve.  of 
Wrenshall;  and  K.  Knutson.  ot  Cottonwood. 

During  the  session  of  the  Noopartisan  League  State  com- 
mittee a  delegaticm  of  Independent  Republicans  and  Demo- 
crats had  asked  permissicHi  to  address  the  meeting.  They 
suggested  that  the  league  support  a  third  new  candidat,c  for 
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Governor  This  committee  of  independent  RepubUcans  and 
Democrats  included  Dr.  William  E.  Leonard,  of  MmneapoUs; 
Attorney  Ray  C.  Smelker.  of  St.  Paul:  Carl  H.  Lewis,  of  Min- 
neapohi,:  Mayor  J.  J.  Reiter.  of  Rochester:  and  Attorney 
P.  A.  Pike,  who  has  been  special  assistant  United  States 

attorney.  

LABOK  pouncAL  coKvnmoif.  rr.  paul.  atjcust  24-29.  i9ii 

There  were  125  delegates  from  labor  unions  all  over  the 
State  at  the  August  24-25  labor  political  convention.  The 
convention  passed  a  resolution  to  appoint  a  conference  com- 
mittee to  confer  with  representatives  of  the  Nonpartisan 
League  with  a  view  to  putting  up  a  State  ticket  in  the  fall. 
William  Mahoney  was  made  chairman  of  the  conference 
committee.  The  committee  went  into  conference  with  five 
repre.<entatives  of  the  Nonpartisan  League. 

Names  were  suggested  as  possible  candidates  for  governor. 
Magnus  Johnson.  Tom  Davis,  and  Dave  Evans  were  among 
those  suggested. 

DAVE    EVKN3    FOB   OOVKRNOB 

Dave  Evans,  of  Tracy,  seemed  to  be  the  favorite  candidate. 
P  A.  Pike,  Democrat,  and  attorney  for  the  Nonpartisan 
League  favored  Evans,  and  had  telegraphed  him  to  come  j 
to  St.  Paul  for  an  interview.  Evans  was  a  hardware  mer-  ; 
chant  of  Tracy.  Lyon  County.  Minn.,  a  fine,  splendid  gentle- 
man He  was  a  Liberal  Democrat.  He  had  been  a  coworker 
of  Ignatius  Donnelly  in  the  Populist  Party.  He  had  been  a 
Democratic  candidate  for  Congress  In  1904.  He  had  de- 
fended the  Nonpartiaan  League  during  the  attack*  made 
upon  it  in  1917  and  1918.  and  his  house  had  been  painted 
yellow.  He  had  not  opposed  the  war:  In  fact,  it  was  said 
that  he  owned  about  $15,000  worth  of  Uberty  bonds  at  the 
time  he  was  chosen  to  run  for  governor  In  the  fall  of  1918. 
He  purchased  more  Liberty  bonds  than  anyone  else  in  Lyon 
County  Congressman  John  Baer.  of  North  Dakota,  was  at 
one  umc  barred  out  of  Tracy  by  patrtoteers.  Evans  Invited 
Baer  to  his  home  where  the  meeting  was  held. 

Evan-s  was  called  before  the  committee  for  questioning;  he 
was  offered  the  candidacy  for  Governor,  and  accepted. 

Por  attorney  general  the  committee  picked  Tom  Davis,  an 
able.  weU-known.  Minneapolis  lawyer,  who  was  especUUy 
popular  among  labor  union  groups. 

Ptor  railroad  and  warehouse  commissioner.  P.  E.  Tillquist 
was  chosen.  TUlquist  was  a  locomotive  engineer  for  the 
Omaha  Railroad.  He  was  bom  on  a  farm  U^  Chisago  County. 
Minn.  He  was  an  outstanding,  active  member  of  the  railroad 
brotherhoods'  organization. 

The  recommendation  of  the  committee  to  endorse  these 
candidates  was  accepted  by  the  labor  political  convention 
and  a  campaign  committee  was  appointed.  The  president  of 
the  campaign  committee  was  E.  G.  Hall,  who  was  president 
of  the  State  Federation  of  Labor.  The  secretary  was  George 
W.  Lawson.  who  was  secretary  of  the  SUte  Federation  of 
Labor.  Some  of  the  other  members  were  Ed.  Corcoran, 
William  Mahoney.  and  William  Watkins.  The  necessary 
2.000  names  were  secured  on  petitions  for  the  Farmer-Labor 
candidates,  and  the  response  of  the  voters  to  the  name 
Farmer-LiUM>r  was  most  surprising. 

rvoTO  ».  otaow  nmarr  rAssczs-LAaos  covblno* 

Each  general  election  after  1918  there  were  Farmer-Labor 
candidates  on  the  ballot.  In  1930  the  Farmer-Labor  Party, 
electing  its  first  Governor.  Floyd  B.  Olson,  became  the  first 
party  of  the  State,  and  has  remained  so  to  this  day.  Floyd 
B.  Olson  ^^'*^  the  unique  distinction  ot  being  America's  first 
Farmer-Labor  Governor. 

WORLD    WAS  ■BFIONAQB   ACT   KODELaO   AVm   SKUITIUN    ACT   OF    ITftt 

In  the  formation  of  the  Farmer-Labor  Party  of  1918  history 
repeated  itself.  The  Farmer-Labor  Party  was  a  ixt>test 
against  war  persecution,  ruthless  enforcement  of  espionage 
laws,  violation  of  constitutional  rights  of  free  speech  and 
press,  free  assraablage.  and  petition.  The  Elsplonage  Act  of 
World  War  days  was  modeled  after  the  infamous  Sedition 
Act  that  Thomas  Jtf  erson  fought  and  repealed.  Damages 
were  paid  to  American  citizens  who  suffered  injustices  under 
the  Sedition  Act  of  Jefferson's  daj. 
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The  Farmer-Labor  Party  of  Miimesota  has  its  roots  in  the 
American  Revolution.  America  was  born  in  a  protest  against 
exploiUtion.  With  new  poUtical  parties  this  Nation  had  its 
birth.  The  Declaration  of  Independence  is  more  than  a  pro- 
test against  the  tyranny  of  an  eighteenth  century  British 
ICing.  It  is  the  living  spirit  of  Americanism  today.  It  is  the 
lasting  inspiration  of  a  great  American  ideal— a  free  and 
equal  people.  The  Declaration  of  Independence  rings  out  in 
the  words  of  Jefferson.  Jackson  and  Lincoln.  Through  the 
decades  it  has  carried  forward  a  patriotic  protest  against  aU 
kinds  of  exploitation.  It  repudiates  legislation  repressing  the 
liberties  of  the  people.  It  repulses  usurpation  of  the  people's 
power  by  the  aristocracy  of  wealth.  The  only  liberty  it  curbs 
is  the  liberty  of  man  to  exploit  man,  for  "all  men  are  created 
equal." 

rAKMXX-LABOR    PAKTT    FOUKDED    ON    AMERICAN    IDEALS 

The  Farmer-Labor  Party  of  Minnesota  was  founded  in  the 
traditional  American  spirit.  It  is  inspired  by  the  Declaration 
of  Independence.  It  carries  forward  in  Minnesota  the  strug- 
gle of  Jefferson,  Jackson,  and  Lincoln  for  the  liberty  and 
happiness  of  those  who  toil.  Without  some  consideration  of 
these  earlier  struggles  no  real  understanding  of  the  Farmer- 
Labor  Party  is  complete. 

The  Farmer-Labor  Party  is  native  American.  It  grew  up 
with  the  Northwest.  It  has  its  roots  in  the  soil  of  the  North- 
west. It  came  into  being  as  the  inevitable  result  of  struggles 
that  went  before.  It  is  the  direct  offspring  of  the  Nonpartisan 
League.  Its  ancestors  were  the  Progressives  of  1912.  Bryan 
Democracy  of  1896,  the  People's  Party  of  the  nineties,  the 
Greenback  and  Granger  movements  soon  after  the  close  of 
the  Civil  War.  the  new  Republican  Party  of  Abraham  Lincoln, 
the  early  trade-union  political  parties  long  before  the  Civil 
War.  The  Farmer-Labor  Party  traces  its  ancestors  to  Thomas 
Jefferson  and  the  American  Revolution. 

DBCLARATIOlf  OT  IWDKFKItPBWCB,    1T7« 

We  hold  iheae  trutha  to  be  self -evident :  That  all  men  are  created 
equal:  that  ttiey  are  endowed  by  their  Creator  with  c«rt«ln  unalien- 
able rights;  that  among  these  are  life,  liberty,  and  the  purimit  of 
happlneM.    That  to  aecxire  these  rights  governments  are  instituted 
I  among  men.  deriving  their  Just  powers  from  the  consent  of  the 
I  governed:  that  whenever  any  form  of  government  l>ecomes  destruc- 
i  live  to  these  ends,  it  U  the  right  of  the  people   to  alter  or  to 
I  abolish  it. 

JEITEaSON  DEFENDS  PBOPLT'S  LIBRaTT 

Twenty-two  years  aifter  the  Declaration  of  Independence 
was  adopted  Thomas  Jefferson,  its  author,  was  persecuted 
for  defending  it.  War  hysteria  produced  repressive  legisla- 
tion. It  violated  the  people's  liberties.  America  at  the  close 
of  the  eighteenth  century  was  on  the  verge  of  t>eing  dragged 
into  the  quarrels  of  Europe.  Many  Federalists  were  British 
sympathizers. 

ALIEN    AND   SEDITION    ACTS,    1798 

President  Adams'  administration  put  through  the  notorious 
Alien  and  Sedition  Acts  of  1798.  The  Alien  Act  gave  the 
President  the  power  to  order  all  aliens  he  thought  dangerous 
to  the  peace  smd  safety  of  the  United  States,  or  who  he  had 
reasonable  ground  to  believe  were  concerned  in  treasonable 
or  secret  activities  against  the  Government,  to  leave  the 
country  within  any  date  he  might  set.  If  the  alien  refused 
to  leave,  the  President  had  the  right  to  imprison  him.  Ap- 
parently all  persons  whom  this  law  would  affect  left  the 
country  volimtarily,  and  no  one  was  imprisoned  or  deported 
imder  the  act. 

The  Sedition  Act,  Jefferson  declared,  was  "an  experiment 
on  the  American  mind  to  see  how  far  it  will  bear  an  avowed 
violation  of  the  Constitution"  (S.  E.  Foreman.  Our  Republic, 
p.  179).  A  hundred  and  twenty  years  later  this  same  act 
was  drawn  upon  in  framing  the  espionage  laws  during  the 
World  War.  In  both  cases  new  political  parties  arose  to  pro- 
test the  violation  of  constitutional  guaranties.  Those  who 
opposed  the  Sedition  Act  of  1798  flocked  to  the  new  Jeffer- 
sonian  Republican  Party.  The  victims  of  the  espionage  law 
and  Minnesota's  reign  of  terror  during  the  World  War  lifted 
the  standards  of  the  Farmer-Labor  Party. 
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BCDrnON  ACT  or  1798 

The  Sedition  Act  of  1798  imposed  a  heavy  fine  upon  any 
person  conspiring  to  oppose  any  measure  of  government  and 
upon  any  person  publishing  any  false  or  scandalous  or  ma- 
licious writings  against  the  National  Government,  Congress, 
or  the  President,  and  the  measure  was  used  to  crush  political 
opponents  of  the  Adams  administration.  Jefferson  took  up 
the  flght  against  this  violation  of  the  people's  rights.  The 
Constitution  forbids  Congress  to  pass  laws  interfering  with 
freedom  of  speech  or  personal  liberty.  The  Legislature  of 
Kentucky  passed  the  famous  Kentucky  resolutions,  drawn 
up  by  Jefferson,  declaring  that  the  alien  and  sedition  laws 
were  contrary  to  the  Constitution.  TTie  same  kind  of  resolu- 
tions were  passed  by  the  Legislature  of  Virginia.  Seven  other 
States  objected  to  the  Alien  and  Sedition  Acts. 

These  alien  and  sedition  laws  were  passed  under  the  pre- 
text of  curbing  the  activities  of  French  sympathizers  in  the 
war  between  Prance  and  England.  Actually,  they  were  used 
to  crush  American  enemies  of  the  F^eralist  Party.  Hie 
alien  law  was  apparently  aimed  more  at  liberty-loving  Irish 
immigrants  than  at  the  French.  Irish  Immigrants  flocked 
in  large  numbers  to  Jefferson's  party.  If  Federalist  Presi- 
dent Adams  considered  them  dangerous,  he  could  deport 
them. 

The  sedition  bill  was  used  to  crush  the  opposition  press 
and  silence  criticism  of  the  Federalists  in  iwwer.  Hamilton 
thought  the  law  went  too  far.  During  the  Presidential  cam- 
paign of  1800  vicious  attacks  were  made  on  Jefferson  by  the 
Federalist  administration  and  the  Federalist  press.  Finally 
property  confiscated  under  these  im-Amerlcan  acts  was 
restored  and  damages  paid. 

JBFFnaONXAN   DZMOCEACT    VXCTOCIOUS 

When  the  votes  were  counted  It  was  victory  for  democracy 
and  the  Declaration  of  Independence.  The  electoral  vote  at 
first  was  73  for  Jefferson,  73  for  Aaron  Burr.  65  for  John 
Adams.  64  for  C.  C.  Plnckney,  and  1  tor  John  Jay.  Accord- 
ing to  the  Constitution  it  was  then  necessary  for  the  House 
of  Representatives  to  ballot  on  the  two  highest  candidates. 

On  the  thirty -sixth  ballot,  taken  February  17.  1801,  10 
States  voted  for  Jefferson  and  4  for  Burr.  Delaware  and 
South  Carolixui  did  not  vote. 


JLf rUUOM    FOB 
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Thomas  Jefferson,  in  his  Inaugural  address,  said: 

If  there  be  any  among  us  who  would  wish  to  dissolve  this  Union, 
or  to  change  its  republican  form,  let  them  stand  undl£turt>ed  as 
monuments  of  the  safety  with  which  error  oi  opinion  may  be 
tolerated  where  reason  is  left  free  to  combat  It.  (Claude  G.  Bowers, 
Jefferson  and  Hamilton,  p.  509.) 

BACKCBOT7ND   OF  FABVES-LABOS   PABTT 

These  early  struggles  of  Jefferson  and  his  followers  form 
a  part  of  the  background  of  the  Fainer-Labor  Party.  Jef- 
ferson's Republican  Party  was  a  new  workers'  and  fanners' 
party.  Jefferson  was  more  than  a  liberal  or  a  progressive. 
He  was  a  radical.  Later  labor  and  farmer  leaders  follow  the 
leadership  of  Jefferson.  Into  the  Declaration  of  Independ- 
ence Thomas  Jefferson  wrote  Immortal,  fundamental  prin- 
ciples, an  everlasting  Inspiration  for  new  and  radical  parties 
emerging  from  necessity  as  we  march  up  the  hills  of  time. 

mST  AMEKICAN   LABOR   PABTT.    IBS8 

There  were  labor  parties  in  this  country  long  before  Min- 
nesota was  an  organized  Territory. 

In  1828  the  trades-imions  of  Philadelphia  launched  the 
first  Labor  Party  in  the  United  States.  That  was  the  year 
Andrew  Jackson  was  elected  President.  When  the  Erie 
Canal  opened  in  1825  organizations  in  the  United  States  were 
formed.  Philadelphia  and  New  York  unlwiists  in  1827  were 
struggling  for  the  10 -hour  day.  They  won.  Once  organized. 
they  continued  their  activities.  The  10-hour  day  was  their 
immediate  goal,  but  their  platform  included  more  than  that. 

LABOR  AND  OUR  PUBLIC  SCHOOLS 

They  fought  for  free  public  education  and  other  social  and 
economic  reforms.  They  demanded  that  labor  receive  the 
fruits  of  its  toil.  The  Philadelphia  Labor  Party  of  1828 
included  in  its  platform  this  statement: 


As  fteemen  and  Republicans,  we  feel  It  a  duty  Incumbent  on 
Ufi  to  make  known  our  sentiments  fearlessly  and  faithfully  on  any 
subject  connected  with  the  general  welfare;  and  we  are  prepared 
to  maintain  that  all  who  toU  have  a  natural  and  unalienable  right 
to  reap  the  fruits  of  their  own  industry;  and  that  they  who  by 
labor  (the  only  source)  are  the  authors  of  every  comfort,  conven- 
ience, and  luxury  are  In  Justice  entitled  to  an  equal  participation 
not  only  In  the  meanest  and  the  coarsest  but  likewise  the  richest 
and  choicest  of  them  all.  (Labor  and  Farmer  Parties  lu  the 
United  States.  1828  to  1928,  Nathan  Fine.) 

The  Declaration  of  Independence  echoes  in  that  state- 
ment. 

LABOR    FIGHTS    FOR    FREE    PUBLIC    BCHOOLB 

Organized  labor  has  always  fought  for  free  public  educa- 
tion. Prom  the  early  days  of  American  history  the  estab- 
lishment of  free  public  schools  has  been  an  integral  part  of 
labor's  program.  This  is  natural,  since  labor  constitutes  the 
great  mass  of  American  people  who  receive  the  benefits  of 
free  public  education.  Itiomas  Jefferson's  early  struggle  for 
a  public-school  system  was  carried  on  for  the  benefit  of  labor. 
The  minority  not  identified  with  labor  could  afford  private 
schools  and  tutors.  Public  schools  did  not  interest  them. 
But  Jefferson  knew  that  the  education  of  those  who  labor  is 
the  foundation  of  lasting  democracy.  Labor  unions  have 
from  the  first  recognized  this  truth. 

The  Mechanics'  Union  of  Trade  Associations,  which  arose 
out  of  the  Philadelphia  carpenters'  strike  for  a  10-hour  day, 
sent  out  a  circular  to  candidates  for  office  in  Andrew  Jack- 
son's time,  asking  whether  the  candidate  believed — 

That  an  open  school  and  competent  teachers  for  every  child 
from  the  lowest  branch  of  an  infant  school  to  the  lecture  rooms 
of  practical  science  should  be  established,  and  those  who  superin- 
tend them  to  be  chosen  by  the  people.  (Readings  in  the  History 
of  Education,  no.  316.  New  York  Free  Enquirer.  Oct.  7.  1829  quoted 
In  Columbia  University  Teachers  College  Contributions  to  Educa- 
tion, no.  201.  p.  10.) 

A  New  York  labor  paper,  the  Workingman's  Advocate,  in 
1829  included  in  its  prospectus  the  statement: 

All  children  are  entitled  to  eq\ial  education;  all  adults  to  equal 
property;  all  mankind  to  equal  privileges.     (Readings,  p.  16.) 

Further  information  on  labor's  flght  for  adequate  free 
public  education  may  be  found  in  my  speech  of  August  7. 
1935.  Retrenchment.  Retrogression,  and  Ruin,  the  Three  R's 
of  Economized  Education,  Concmbsstohal  Rccokd,  page  12694. 

The  declaration  "All  men  are  created  equal"  reappears  in 
different  words  in  every  major  struggle  of  labor  and  fanners 
for  the  fruits  of  their  tolL 

LABOR  AND  FARMERS  UNTTZ.    1S3S 

Labor  and  farmers  united  early  in  the  nineteenth  cen- 
tury. In  1833  and  1834  the  Association  of  Farmers.  Me- 
chanics, and  other  Workingmen,  In  Ma&sachusetts.  was  ac- 
tive in  politics.  Farmers  and  workers  united  on  several 
demands,  including  free  tax-supported  schools.  The  farmer- 
labor  program  also  included  ending  Imprisonment  for  debt 
and  abolition  of  private  monopolies. 

LABOB  ADVOCATED  WORXKRS'   EDUCATION  A  HTTNDRZS    TEARS   AGO 

In  1834  a  national  trades  union,  representing  the  terri- 
tory from  Boston  to  Cincinnati,  included  in  its  constitution 
provisions  advocating  the  education  of  union  members,  the 
formation  of  committees  to  agitate  for  education,  and  an  at- 
tempt to  democratize  public-school  systems. 

From  then  on,  organized  labor  has  advocated  a  broad,  gen- 
eral public-education  system;  its  efforts  have  by  no  means 
been  confined  to  vocational  education.  During  the  first  half 
of  the  nineteenth  century,  labor  organizations  played  a  lead- 
ing part  in  the  campaign  for  free  public  schools.  It  is  a  fact 
which  cannot  be  denied  that  where  Illiteracy  prevails  among 
workers  in  some  sections  of  America  broad  militant  labor 
organization  does  not  exist.  The  workers  in  these  sections 
have  not  been  able  to  form  economic  organizations.  They 
have  not  been  able  to  make  a  strong  demand  for  public  edu- 
cation. Labor's  hope  for  better  opportunities  in  the  future 
lies  in  the  education  of  all  the  people.  Prom  the  date  of  its 
first  convention  in  1881  the  American  Federation  of  Labor  has 
declared  for  legislation  in  the  Interest  of  improving  and 
expanding  free  public  education. 
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AMExiCAM  rratauTtcm  or  labo«  dcmawds 

As  early  as  1911  the  American  Federation  of  lAbor  recom- 
mended that  socially  archaic  textbooks  be  replaced  with  books 
which  teach  the  dignity  of  manual  labor  and— 

That  will  not  t««ch  the  harmful  doctrine  that  the  wage  y«Jrkers 
Bhou'd  be  content  with  their  lot.  because  of  the  opportunity  that 
mav  b*"  afforded  a  few  of  their  number  rtaing  out  of  their  clw 
ln«irad  of  teaching  that  the  wage  earners  should  baae  their  hopea 
upon  the  elevation  of  the  conditions  of  the  working  people. 
THK  BnrrH  or  motnisota 

Labor  organizaUons  helped  to  keep  the  spirit  of  the  Decla- 
ration of  Independence  before  the  American  people  at  all 
times.  In  periods  of  persecution  and  distress,  labor  and  farm 
leaders  led  a  united  protest  of  city  and  country  workers. 

When  MinnesoU  became  a  State,  the  first  President  we 
helped  to  elect  was  that  great  champion  of  labor,  Abraham 
Lincoln  m  whose  words  the  Declaration  of  Independence  Uved 
once  more.  Minnesota  voted  for  Abraham  Lincoln  by  a  voU 
of  22.069.  against  11.920  for  Stephen  A.  Douglas.  Democrat. 

LXKCOUf'S  own  WOBOS  OH  LABOB 

With  reference  to  the  righta  and  the  dignity  of  labor 
Abraham  Lincoln  said: 

It  18  assumed  that  labor  Is  araUable  only  in  connection  with 
capital:  that  nobody  labors  xmless  somebody  else,  owning  capital, 
somehow  by  the  use  of  It  Induces  him  to  labor.     *     *   . "      .         , 

Labor  Is  prior  to.  and  Independent  of.  capital.  Capital  is  only 
the  fruit  of  labor,  and  cotild  never  have  existed  if  labor  had  not 
first  existed.  Labor  U  the  superior  of  capital,  and  deeervea  much 
the  higher  consideration.     •     •     •  ...  w  *w 

Let  them  beware  of  surrendering  a  political  power  which  they 
already  possess,  and  which,  if  surrendered.  wUl  surely  be  used  to' 
close  the  door  of  advancement  against  such  as  they,  and  to  fix 
new  disabilities  and  burdens  upon  them.  tUl  all  of  Uberty  shaU 
be  lost  (Dec  3.  1861.  Annual  Message,  quoted  In  Nloolay  &  Hay, 
Complete  Works  of  Abraham  Lincoln,  vol.  VII.  pp.  67,  59). 

THX  rxxnrs  or  labob 

Abraham  lincoln  said: 

In  the  early  days  of  our  mc«  the  Almighty  said  to  the  flnt 
of  our  race.  "In  the  sweat  of  thy  face  shalt  thou  eat  bread":  and 
since  then,  if  we  except  the  light  and  the  air  of  Heaven,  no  good 
thing  ha.s  been  or  can  be  enjoyed  by  us  without  having  first  cost 
labor  And  Inasmuch  as  most  good  things  are  produced  by  labor, 
it  follows  that  all  such  things  of  right  belong  to  those  whose  labor 
has  produced  them.  But  It  has  so  happened,  in  all  ages  of  the 
world,  that  some  have  labored,  and  others  have  without  labor 
enjoyed  a  large  portion  of  the  fruits.  This  Is  wrong,  and  should 
not  continue.  To  secure  to  each  laborer  the  whole  product  of 
his  labor,  or  as  nearly  as  possible,  la  a  worthy  object  of  any  good 
government  (Complete  Works  of  Abraham  Lincoln.  Nlcolay  it  Hay. 
vol  I  pp.  306-307.  Abraham  Lincoln,  Dec,  1.  1847,  TartfT  Dis- 
cussion ) . 

Later  Lincoln  said: 

It  may  seem  strange  that  any  man  should  dare  to  ask  a  Jtot 
Ood's  a-ssistance  In  wringing  their  bread  from  the  sweat  of  other 
mens  faces:  •  •  •  (Complete  Works  of  Abraham  Lincoln, 
Nlcolay  &  Hay.  vol.  XI.  pp.  45-4flr  Abraham  IJncoln.  liar.  4,  1865. 
Second  Inaugural  Address). 

mszrovr 


Minnesota  was  organiaed  as  a  Territory  on  June  1.  1849. 
A  Oovemor.  secretary,  marshal,  and  attorney  were  appointed 
by  the  President.  A  chief  justice  and  two  associate  justices 
were  assigned  to  Judicial  districts  of  the  Territory  by  the 
Governor.  Following  were  the  first  officers  of  Minnesota 
Territory: 

Alexander  Ramsey,  of  Pennsylvania^  Qovemor. 

C.  K.  Smith,  of  Ohio,  secretary. 

Aaron  Goodrich,  of  Tennessee,  chief  Justice. 

David  Cooper,  of  Maryland,  associate  Justice. 

Bradley  B.  Meeker,  of  Kentucky,  associate  Jiistice. 

Col.  A.  M.  Mitchell,  of  Ohio,  marshal, 

Henry  L.  Moss,  attorney. 

On  August  1,  1849,  the  (lualified  voters  elected  Henry  H. 
Sibley  as  the  first  Delegate  to  the  House  of  Representatives, 
Nine  councilmen  and  eighteen  representatives  were  elected 
to  the  legislative  assembly  of  the  Territory. 

TEUUTOaiAL    GCVXBKOaS 

The  first  Territorial  Governor,  Alexander  Ramsey,  was 
bom  near  Harrisburg,  Pa..  September  8,  1815,  and  died  In 
St.  Paul  April  22.  1903.  He  was  a  Representative  in  Con- 
gress from  Pennsylvania  from  1842  to  1847.  a  United  States 


Senator  from  1863  to  1875,  and  Secretary  of  War  in  Presi- 
dent Hayes'  Cabinet.  He  served  as  Territorial  Governor 
from  June  1.  1849.  to  May  15.  1853. 

The  second  Territorial  Governor.  Willis  Arnold  Gorman, 
served  from  May  15.  1853.  to  April  23.  1857.  He  was  bom 
near  Plemingsburg.  Ky..  January  12.  1816.  and  died  in  St. 
Paul  May  20.  1876.  He  was  a  lawyer,  served  in  the  Mexican 
War  and  the  Civil  War.  and  was  made  brigadier  general. 

The  third  Territorial  Governor.  Samuel  Medary.  served 
from  April  23.  1857.  to  May  24.  1858.  He  was  bom  in  Mont- 
gomery County,  Pa..  February  25.  1801.  and  died  in  Columbus, 
Ohio.  November  7.  !864.  He  was  the  last  Governor  of 
Minnesota  Territory,  holding  that  position  until  Minnesota 
was  admitted  to  statehood. 

MrmfZSOTA    MADS  A  STATK  MAT    11.    1B5S 

Minnesota  was  admitted  to  the  Union  on  May  11.  1858. 
Stete  officers  were  sworn  in  May  24.  1858.  Henry  H.  Sibley, 
the  first  Governor,  was  a  Democrat.  He  received  17.790  votes 
against  17.550  for  Alexander  Ramsey.  Republican.  In  the 
1859  election  Alexander  Ramsey.  RepubUcan.  won  over 
George  L.  Becker.  Democrat,  and  Republican  Governors  con- 
tinued to  be  elected  to  office  in  Minnesota  until  Democrats 
and  Populists  together  elected  John  Lind.  Democratic- 
People's  candidate,  in  1898  by  a  vote  of  131.980  to  111,796  for 
the  Republican,  William  H.  Eustis. 

TKBarroaiAi.  dxlebatks  to  coNcazas 

Minnesota's  Territorial  Delegates  to  Congress  were  Henry 
H.  Sibley  from  January  15.  1849.  to  March  4,  1853;  Henry  M. 
Rice  from  December  5.  1853,  to  March  4.  1857;  and  W.  W. 
Kingsbury  from  December  7.  1857,  to  May  11,  1858. 

SHIKLDS    AND    RICK   Hi    HALL    Or   FAMS 

Minnesota's  first  Senator  was  James  Shields,  Democrat, 
who  served  from  May  12.  1858.  to  March  4,  1859.  James 
Shields  and  Henry  M.  Rice  represent  Minnesota  in  Statuary 
Hall  in  the  United  States  Capitol.  Major  General  Shields 
served  as  United  Senator  from  Illinois,  Minnesota,  and  Mis- 
souri. He  is  the  only  United  States  Senator  I  know  of  who 
served  three  States  in  that  high  office. 

Arm   LINCOLH,   TH»   NATIONAL   LABOR   TJNTON,    18S6 

In  1866  a  convention  of  the  National  Labor  Union  met  in 
Baltimore  to  form  a  National  Labor  Party.  The  object  of 
this  COTivention  was  to  secure  enactment  of  laws  guarantee- 
ing the  8-hour  day. 

The  National  Labor  Union  again  had  a  convention  in  1867, 
and  in  1868  leaders  of  the  union  met  and  decided  the  organi- 
zation was  too  weak  to  put  up  a  national  ticket  that  year. 
Always  there  are  those  who  want  to  wait — ^wait  till  next  time. 
At  its  fifth  convention  In  Cincinnati  in  1870  a  motion  was 
adopted  to  organize  a  Labor  Party  and  put  up  national  can- 
didates. When  the  nominating  convention  met  in  February 
1872,  three  names  were  under  consideration  for  President- 
Judge  Davis;  Governor  John  W.  Geary,  of  Pennsylvania;  and 
Wendell  Phillips.  Phillips  was  more  definitely  identified  with 
the  labor  movement,  but  Davis  was  nominated.  Later  the 
liberal  faction  of  the  Republican  Party  and  the  Democratic 
Party  nominated  Horace  Greeley  for  President;  Davis  vnth- 
drew  with  a  statement  that  he  would  support  Greeley.  The 
Labor  Party  was  left  without  a  candidate.  (Information  from 
Labor  and  Farmer  Parties  in  the  United  States  by  Nathan 
Pine.) 

Horace  Greeley  died  November  29.  1872.  and  the  Liberal- 
Republican  and  Democrat  electors  were  compelled  to  vote  for 
other  persons  in  the  electoral  college. 

CXANCXaS   WAB   AGAINST    UONOPOLIXS 

The  Grange  movement  was  the  farmers'  war  against  mo- 
nopolies. BUnois  was  the  center  of  the  uprising.  Farmers 
were  outraged  by  railroad  abuses.  They,  and  the  Govern- 
ment, had  given  huge  grants  of  public  lands  to  railroads,  and 
now  these  lands  were  being  held  for  speculative  purposes. 
Farmers  felt  that  railroads  ought  to  be  run  at  least  partially 
fw  the  farmers'  benefit.  ITiey  demanded  Government  regu- 
lation of  rates  and  correction  of  abuses.  California,  Illinois, 
Indiana,  Iowa,  Kansas,  Michigan,  Minnesota,  Missouri.  Ne- 
braska, Oregon,  and  Wisconsin  were  active  in  the  Grange 
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movement.  Afllllated  political  parties  went  under  different 
names  in  different  States.  There  were  Anti-Monopoly.  Re- 
form. Independent,  and  Independent  Reform  Parties.  Many 
representatives  and  senators  were  elected  to  State  legisla- 
tures. In  Minnesota  the  Anti-Mcnopc^  Party  elected  a 
State  treasurer.  Edwin  W.  Dyke,  in  1873.  Minnesota's  Anti- 
Monopoly  Party  opposed  mo(nopoly  of  wood  and  coal  and  de- 
manded limitatlcMi  of  hours  in  shops  and  factories. 


r  CBOBCB 


AMD  na>wfii»g  TTMXnC 

In  1874  Greenbackers,  Anti-Monopolists,  Grangers,  and 
other  opposition  elements  met  and  fcMined  a  national  inde- 
pendent "Greenback"  Party.  James  Buchanan  presided.  A 
nominating  convention  was  hrid  in  1876  with  delegates  from 
18  States.  Ignatius  Donnelly,  of  Minnesota,  was  temporary 
chairman;  Thomas  J.  Durant,  permanent  chairman.  Peter 
Cooper,  New  York  irtiilanthropist  -was  nominated  for  Presi- 
dent and  Newton  Booth,  of  California,  for  Vice  President. 
Samuel  F.  Gary  was  substituted  for  Booth  when  Booth 
declined. 

Cooper,  after  being  nominated  made  the  public  statement 
that  the  needed  relief  may  yet  be  had  from  the  Republican 
or  Democratic  Party.  He  did  not  campaign  aggressively. 
The  platform  demanded  that  United  States  notes  be  issued 
by  the  Government,  bearing  a  low  rate  of  interest.  The 
platform  was  largely  concerned  with  financial  questions;  it 
declared  that  the  economic  depression  was  due  to  mis- 
management of  national  finances.     (Nathan  Fine.) 

Cooper  polled  81,737  votes.  His  support  came  from  the 
Middle  West.   Minnesota  gave  him  2,389  votes;  Illinois,  17,233. 

The  Greenback  Party  continued  to  grow  after  Granger 
activities  declined.  Greenbackers  demanded  Government  is- 
suance of  paper  money.  In  1878,  an  off-year  congressional 
election,  Greenback-Labor  elements  cwnbined  in  the  Na- 
tional Party,  and  in  local  and  State  Sections  received  over  a 
million  votes.  Minnesota  gave  the  national  congressional 
candidates  22,600  votes  In  1878.  Tliirty-slx  States  con- 
tributed to  the  milllMi  votes  received  ranging  from  590  In 
Florida  to  123.517  in  Iowa.  Minnesota  had  a  Greenback  can- 
didate for  Governor.  William  Meigher,  in  1877.  He  received 
2.396  votes. 

CaXBrBACK  PAKTT   PLATPOSM 

In  1880  and  1884  the  Greenback  Party  platform  included 
reduction  of  hours,  Government  bureaus  of  labor,  no  contract 
prison  labor,  suppression  of  Chinese  immigration.  It  in- 
cluded six  monetary  proposals: 

nrst.  It  Is  the  exclusive  ftinctlon  of  the  General  Oovemment  to 
coin  and  create  money  and  regulate  Its  value.  AU  bank  Isaues  de- 
signed to  circulate  as  money  should  be  suppressed.  The  circulat- 
ing medium,  whether  of  metal  or  paper,  shall  be  Issued  by  the 
Oovernment  and  made  a  full  legal  tender  for  all  debts  and  taxes 
In  the  United  States  at  Its  stamped  value. 

Second.  There  shall  be  no  privileged  class  of  credits.  OfBcial 
salaries,  pensions,  bonds,  and  all  other  debts  and  obligations,  pub- 
lic and  private,  shall  be  discharged  In  the  legal -tender  money  of 
the  United  States,  strictly  according  to  the  stipulations  of  the  laws 
under  which  they  were  contracted. 

Thlitl.  The  coinage  of  sUver  shaU  be  placed  on  the  same  footing 

as  that  of  gold.  ....*».*.„ 

Fourth.  Congress  shall  provide  said  money  adequate  to  the  fuU 
employment  of  labor,  the  equitable  distribution  of  Its  products, 
and  the  requlremenU  of  business,  fixing  a  mlnlmtim  amount  per 
capita  of  the  populaUon  as  near  as  may  be.  and  otherwise  reg\ilate 
Its  value  by  wise  and  equitable  provisions  of  law,  so  that  the  rate 
of  Interest  will  secure  to  labor  It*  Just  reward. 

Fifth.  It  Is  inconsistent  with  the  genius  of  popular  goremment 
that  any  species  of  private  property  should  be  exempt  from  bearing 
Its  Just  share  of  the  public  burdens.  Government  bonds  and  money 
should  be  taxed  precisely  as  other  property,  and  a  gradiiated  Income 
tax  should  be  levied  for  the  support  of  the  Government  and  the 
pavment  of  Its  debts. 

Sixth  The  public  lands  should  be  reeerred  for  actual  settlers  only 
and  granted  In  limited  quantities.  (P.  «8.  Labor  and  Farmer  Parties. 
Nathan  Fine.) 

GKKENBACK   VOTSI.    l«SO   AND    1884 

The  Greenback  Party  continued  to  run  Presidential  can- 
didates in  1880  and  1884.  In  1880.  James  B.  Weaver,  the 
Presidential  candidate,  polled  308.578  votes.  Minnesota  gave 
him  3.267.  In  1884  Benjamin  F.  Butler,  the  Presidential 
candidate,  poUed  175.370  votes  nationally  and  3.583  in  Min- 
nesota. That  was  the  last  year  a  Greenback  candidate 
appeared  c«i  the  Presidential  ticket. 


In  1886  the  Central  Labor  Union,  Knights  of  Labor.  Social- 
ist Labor  Party,  Greenbackers,  Antl-MonopoUsts,  and  Single 
Taxers  put  up  a  united  front  for  Henry  George  for  xnAyoT 
of  New  York  City  on  the  United  Labor  Party  ticket.  Samuel 
Gompers  campaigned  for  the  new  party  in  New  York. 
George  lost  the  campaign,  receiving  67.930  against  the  90,456 
votes  of  the  Tammany  candidate,  ex -Congressman  Abram  S. 
Hewitt,  and  60.474  for  the  RepuWican  candidate.  Theodore 
Roosevelt.  After  this  campaign  the  United  LeJwr  Party  di- 
vided into  factions.  Socialists  felt  that  the  party  was  a 
"Henry  George"  party  and  did  not  belMig  to  labor.  George 
finally  withdrew  from  the  United  Labor  Party,  and  the 
single-tax  delegation  followed  him. 

LABOH   PABmS  IN    1888 

By  1888  other  labor  parties  had  been  formed.  There  was 
a  United  Labor  Party  formed  in  Cincinnati  in  1888  by  a 
group  of  farmers  and  laborers.  Free  trade  and  single  tax 
on  land  values  were  their  demands.  Robert  H.  Cowdrey,  of 
Illinois,  was  named  for  President,  and  W.  H.  T.  Wakefield. 
of  Kansas,  for  Vice  President.  Cowdrey  received  1.721  votes 
\n  New  York  and  Brooklyn — Information  from  Nathan  Fine, 
Labor  and  Farmer  Parties  in  the  United  States. 

Alson  J.  Streeter,  Union  lAbor  candidate  for  President, 
received  146,935  votes  in  1888.  Samuel  Evans  was  his  nm- 
ning  mate.  In  1890  Minnesota  gave  58,513  votes  to  Sidney 
M.  Owen,  "Alliance"  candidate  for  Governor,  and  Kittel 
Halvorson  was  elected  Congressman  on  the  Alliance  ticket 
from  the  Fifth  District.    He  served  one  term. 

PBOPLT'S  PA«TT 

The  first  national  convention  of  the  People's  Party  was 
held  at  Omaha  on  July  2.  1892.  H.  L.  Loucks.  of  South 
Dakota,  was  permanent  chairman.  The  platform  adopted  by 
the  People's  Party  in  1892  and  other  platforms  of  interest 
are  printed  in  the  Congressional  Record  for  August  17,  1935, 
included  in  my  speech  on  "A  National  Labor  Party — ^Even- 
tually. Why  Not  Now?" 

PLATFORMS   AND  PROGRAMS  IN   AUCTTST    17,    193S,   CONGRZSBXONAI.  RSCORD 

The  People's  Party  siM-ang  from  the  needs  of  southern  and 
western  farmers.  High  rates  of  Interest,  crop  failures,  low 
ixices  for  farm  products,  and  high  prices  of  farm  neces- 
sities contributed  to  the  economic  troubles  of  farmers, 
lliere  was  no  income  tax  in  those  days.  Railroads  and  cor- 
porations escaped  their  tax  burden.  "Hie  farmers  bore 
much  more  than  their  share  in  taxes  on  land.  The  Knights 
of  Labor,  first  organized  in  1869.  joined  with  farmer  and 
labor  organizations  to  form  the  People's  Party. 

James  Weaver,  of  the  Knights  of  lAbor.  was  the  Presi- 
dential nominee  of  the  People's  Party.  The  platform  and 
resolutions  called  for  mcwe  effective  laws  against  ccHitract 
labor,  restriction  of  undesirable  Immigration,  shorter  hours, 
abolition  of  "the  army  of  mercenaries,  known  as  the 
Pinkerton  system," 

Weaver  carried  Colorado.  Idaho,  and  Kansas,  where  the 
Democratic  Party  did  not  have  a  Presidential  ticket.  He 
also  carried  Nevada.  He  failed  to  win  Nebraska  by  less  than 
a  hundred  votes. 

In  Minnesota  in  1892  Weaver  received  a  fusion  vote  of 
107.077,  compared  with  Benjamin  H.  Harrison's  vote  of 
122,823  and  100.920  for  Qrover  Cleveland. 

Weaver's  total  vote  was  1.040386.  compared  with  5,556.543 
for  the  Democratic  candidate.  Grover  Cleveland,  and  5,175.- 
582  for  the  Republican  candidate,  Benjamin  Harrison.  At 
a  time  when  the  population  was  half  of  what  it  is  today,  and 
no  women  were  voting,  the  People's  Party  received  over  a 
million  votes.    That  is  equivalent  to  5,000,000  today. 

The  same  year  Ignatius  Donnelly  ran  on  the  Peoi^'s  Party 
ticket  for  Governor  of  Minnesota  and  periled  39.862  votes, 
against  109,220  for  Knute  Nelson,  Republican,  94.600  for 
Daniel  W.  Lawler,  Democrat,  and  12.239  tor  William  J.  Dean, 
Prohitdtioa  Party.  Haldar  E.  Boen  was  elected  to  Congress 
on  the  People's  Party  ticket.  He  represented  the  Seventh 
District  for  one  term. 
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fvon^s  TKarr  iim.uDtc«  ow  dimociats 
The  Populist  Party  had  an  effect  upon  the  tacUcs  of  the 
Democratic  Party  In  1896.  In  1894  the  Populists  had  a^ 
shown  great  strength  In  the  congressional  elecUons.  They 
almost  wiped  out  the  Democrats  In  the  West  and  Northwest, 
and  once  more  that  is  the  Fanner-Labor-Democrat  situaUon 
in  MlnnesoU  today.  In  1894  Sidney  M.  Owen.  Pop^Jjjst  can- 
didate for  Governor  of  Minnesota  received  87.890  votes, 
compared  with  53.584  for  the  Democratic  candidate.  George 
L.  Becker,  and  147.943  for  the  Republican  candidate,  Knute 
Nelson. 

■STAN   DKMOCKACT 

The  DemocraUc  platform  of  1896,  therefore,  was  formu- 
lated to  appeal  to  the  Populists.  The  Income-tax  law  had 
been  declared  unconstituUonal.  The  Democratic  platform 
of  1896  proposed  that  Congress  obtain  a  reversal  of  that 
decision  It  protested  the  use  of  injunctions.  The  money 
planlcs  included  the  famous  declaration  for  free  and  un- 
limited coinage  of  sUver  and  gold  at  the  legal  ratio  of  16  to 
1  The  platform  stated  that  Congress  alone  has  the  power 
to  coin  and  issue  money.  It  was  opposed  to  the  issuing  of 
/  Interest-bearing  bonds  in  time  of  peace. 

There  were  two  factions  at  the  People's  Party  convention 
of  1896— those  opposed  to  fusion  and  those  favoring.  S.  P. 
Norton  was  the  outstanding  Populist  candidate  for  President 
at  that  convention.  However,  by  a  majority  of  1.042  to  321, 
Bryan  was  endorsed  over  Norton.  (Nathan  Pine.)  The  Peo- 
ple's Party  in  1896  gave  up  its  IdenUty  to  support  Bryan. 
The  magnificent  results  of  the  campaign  of  1892  were  lost  to 
America  by  fusion  with  the  DemocraUc  Party.  Fusion  means 
death.  Let  the  Farmer-Labor  Party  of  Minnesota  and  Amer- 
ica hee<?  this  warning. 

iNDD'uniurr  popxtlists 

In  1900  the  antifusion  faction  of  the  Populist  Party  ran 

Wharton    Barker,    of    Pennsylvania,    for    President,    and 

Ignatius  Donnelly,  of  MinnesoU,  for  Vice  President-    These 

candidates  received  50.599  votes.    Two-fifths  of  the  vote 

came  from  Texas.  .  ,    x.       v 

The  fusion  faction  again  ncaninated  Bryan;  this  tune  by 

acclamation. 

A  Presidential  candidate.  Thomas  Watson,  of  Georgia,  was 
filed  on  the  People's  Party— antifusion— ticket  as  late  as  1908. 
In  1904  Watson  received  114.546  votes  nationally  and  2.103 
from  Minnesota.  In  1908  he  received  29,146  votes  nationally. 
William  Jennings  Bryan  again  ran  for  President  that  year 
on  the  DemocraUc  Ucket,  and  apparently  Minnesota's  Popu- 
lists voted  for  Bryan. 

ICNATTUS  DOKNXLLT 

No  history  of  the  Farmer-Labor  Party  is  complete  with- 
out menUon  of  Ignatius  Donnelly.  To  this  scholar  and 
statesman  many  Nonpartisan  League  and  Farmer-Labor 
Party  founders  owed  their  inspiration. 

IgnaUus  Donnelly  was  bom  in  Philadelphia  on  November 
3.  1831:  was  admitted  to  the  bar  in  1852  and  practiced  law 
in  Philadelirtiia.    In  1857  he  moved  to  Minnesota,  the  year 
before  Minnesota  was  admitted  to  the  Union.    He  was  a 
pioneer,  settling  in  Ninlnger.  Dakota  County.    He  was  the 
second   Lieutenant    Governor    of    Minnesota,    serving    two 
~^^  terms.    Frwn  1863  to  1869  he  served  three  consecutive  terms 
in  Congress.    He  ran  for  Congress  again  in  1868  and  1870 
but  was  defeated.    He  served  In  the  State  senate  from  1874 
to  1878.    In  1876  he  was  temporary  chairman  of  the  con- 
vention of  Grecnbackers  and  Grangers,  when  Peter  Cooper 
was  nominated  for  President.    In  1892  he  ran  for  Governor 
of  Minnesota  as  the  People's  Party  candidate,  and  in  1900 
/he  was  Independent  Populist  candidate  for  Vice  President. 
His  home,  on  the  banks  of  Minnesota  at  Nlninger.  about  1 
mile  from  HasUngs.  was  the  mecca  for  progressive  and  liberal 
pilgrims  from  afar.    The  residence  still  stands,  containing 
probably  the  most  scholarly  individual  library  in  Minnesota. 
Attempts  have  been  made  to  preserve  the  library  by  leglsla- 
Uvc  acUon.    This  should  be  done.    He  died  in  Minneapolis  on 
January  1.  1901   (Biographical  Directory  of  Congress  and 
Minnesota  LegislaUve  Manual.  1935). 
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The  writings  of  Ignatius  Donnelly  In  newspapers,  maga- 
zines, and  books  educated  and  insiHred  the  men  and  women 
who  later  built  the  Farmer-Labor  Party. 

joRK  Luru 
Another  outstanding  Populist  leader  in  Minnesota  was 
John  Lind.  Member  of  Congress  and  Governor.  The  People's 
Party  had  poUed  a  large  vote  in  1894.  In  1896  John  Lind 
ran  as  the  DemocraUc -People's  candidate  for  Governor  of 
Minnesota,  receiving  162.254  votes  against  165.806  for  David 
M  Clough,  Republican,  who  was  elected. 

In  1898  John  Und  again  ran  as  DemocraUc-People's  can- 
didate and  won  by  a  vote  of  131.980  against  111.796  for 
William  H.  Eustis.  Republican.  The  party  continued  to  file 
Governor  candidates  through  1902. 

John  Lind  was  born  in  Kanna,  Sweden,  on  March  25.  1854. 
He  emigrated  to  the  United  States  in  1867  with  his  parents. 
He  was  a  teacher  and  a  lawyer.  He  was  at  one  time  president 
of  the  University  of  Minnesota  Board  of  Regents. 

Lind  was  elected  to  Congress  as  a  Republican  representing 
the  Second  District  from  1887  to  1893.  He  declined  to  be  a 
candidate  for  renominaUon  in  1892.  He  ran  for  (governor  in 
1896  as  the  DemocraUc-People's  candidate  but  was  defeated. 
He  was  elected  as  DemocraUc-People's  candidate  for  Gover- 
nor in  1898  and  served  from  1898  to  1900.  In  1900  he  was 
defeated  by  the  Republican  candidate.  S.  R.  Van  Sant.  prom- 
inent member  of  the  G.  A.  R. 

In  the  Spanish-American  War.  Lind  was  first  lieutenant 
and  quartermaster  in  the  Twelfth  Minnesota  Volunteer  In- 
fantry. In  the  same  regiment  Ernest  Lundeen  served  as  a 
private  in  Company  B.  Lind  was  again  elected  to  Congress  as 
a  Democrat,  serving  from  1903  to  1905,  representing  the  Fifth 
District.  He  declined  to  be  a  candidate  for  renomination  in 
1904.  He  continued  the  practice  of  law  in  Minneapolis, 
Minn.,  and  died  in  that  city  on  September  18,  1930. 

SOCIALIST  PAXTT 

The  People's  Party  gave  way  to  the  Socialists.  Socialists 
had  combined  with  Greenbackers  and  with  Henry  George 
followers.  Many  of  them  supported  the  Populist  Party, 
•nxere  have  been  Socialist  or  Socialist-Labor  candidates,  or 
both,  in  every  PresidenUal  elecUon  beginning  with  1892.  The 
outstanding  leader  of  the  Socialist  Party  was  Eugene  V.  Debs, 
candidate  for  President  in  1900.  1904.  1908.  1912.  and  1920. 

For  Governor  of  MinnesoU  the  Socialists  put  up  W.  B. 
Hammond  in  1896.  He  received  1.125  votes.  Hammond  again 
ran  in  1898.  receiving  1.685  votes.  In  1900  there  was  a  Social- 
ist-Democrat candidate  for  Governor.  Thomas  H.  Lucas, 
who  received  3.546  votes,  and  Edward  Kris,  Socialist-Labor 
candidate,  received  886  votes.  Jay  E.  Nash  appeared  as  the 
Socialist  candidate  for  Governor  in  1902.  polling  2.521  votes. 
Thomas  Van  Lear  ran  as  Socialist-Labor  candidate  for  Gov- 
ernor in  1902  and  received  2.570  votes.  In  1904  Nash  ran  as 
public-ownership  candidate  for  Governor  and  received  5.810 
votes;  while  A.  W.  M.  Anderson  ran  as  Socialist-Labor  candi- 
date and  received  2.293  votes.  Socialist,  Socialist-Labor, 
Socialist-Democrat,  Independent-Socialist,  or  Public  Owner- 
ship candidates  continued  to  file  for  Governor  every  year  up 
to  and  including  1924.  with  the  exception  of  1922.  when 
Magnus  Johnson  ran  for  Governor  on  the  Farmer-Labor 
ticket.  Since  1924  we  have  had  no  candidates  for  Governor 
on  the  Socialist  ticket. 

Socialist  political  activity  was  continuous  from  before  1850 
until  the  World  War.  when  there  was  a  split  in  the  ranks  on 
the  war  question.  Tlie  famous  war  declarations  of  the  So- 
cialist Party  at  St.  Louis  in  April  1917  are  printed  in  my 
speech  of  August  17.  1935.  on  page  13519  of  the  Congressionai. 
Rbcord.  The  Socialist  Party  platform  of  1932  is  also  included 
in  my  speech  of  August  17. 

EUCCm    V.   DEBS 

Eugene  V.  Debs  was  a  lecturer,  writer,  and  labor  organizer. 
In  1893  Debs  organized  in  Chicago  the  American  Railway 
Union.  In  1894  the  great  Pullman  strike  was  fought.  Federal 
troops  were  used  to  crush  the  strike.  Strikers  were  perse- 
cuted and  charges  of  crime  brought  against  them.  Debs 
served  6  months  in  Woodstock  jail  for  contempt  of  court. 
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At  the  same  time  he  was  being  taken  to  Chicago  each  day 
under  guard  to  be  tried  for  other  charges. 

Debs  was  also  a  leader  in  the  Crreat  Northern  strike  of  the 
American  Railway  Union.  After  his  experiences  as  a  leader 
In  railroad-labor  strikes  Debs  turned  to  politics  to  seek  vic- 
tory in  his  struggle  for  labor's  rights.  He  was  Socialist  can- 
didate for  President  in  1900.  1904.  1908.  1912,  and  1920. 
Eugene  V.  Debs  is  regarded  as  the  most  outstanding  Socialist 
leader  America  has  produced.  Norn^an  Thomas  is  the  So- 
cialist Party  leader  at  present.  He  ran  for  President  in  1928 
and  1932. 

COMMtTNIST   Pi 

The  Communist  Party  did  not  ^er  candidates  for  Gover- 
nor of  Minnesota  imtil  1928.  when  J.  O.  Bentall  ran.  receiving 
5.760  votes.  In  1930  Karl  Reeve.  Communist,  ran  for  Gov- 
ernor and  received  5.594  votes.  In  1932  William  Schneider- 
man  received  4.807  votes  on  the  Communist  ticket  for  Gov- 
ernor, and  in  1934  S.  K.  Davis  polled  4,334  as  the  Communist 
Party's  choice  for  Governor. 

Communist  (Workers')  Party  candidates  for  President  be- 
gan to  appear  In  1924  with  WUliam  Z.  Foster.  Foster  was 
again  the  party  candidate  in  1928  and  1932.  Earl  Browder 
Is  the  1936  Communist  candidate  for  President. 

William  Z.  Foster  was  bom  in  Taunton,  Mass.,  February  25. 
1881.  He  went  to  work  at  the  age  of  10,  after  attending 
school  for  3  years.  He  worked  at  a  great  variety  of  trades. 
He  joined  the  Socialist  Party  in  1900  and  was  expelled  in  1909 
and  joined  the  International  Workers  of  the  World.  He  was 
a  member  of  the  Brotherhood  of  Railway  Carmen. 

Foster  spent  13  months  studying  the  Exiropean  labor  move- 
ment. In  1921  be  went  to  Russia.  He  joined  the  CcHnmunist 
Party  in  the  United  States  and  became  candidate  for  Presi- 
dent in  the  first  Communist  elecUon  campaign  in  1924.  He 
was  again  candidate  for  President  in  1928  aiMl  1932.  He  has 
written  many  books. 

Other  Communist  leaders  are  Earl  Browder.  secretary  of 
the  Communist  Party,  and  Clarence  Hathaway,  editor  of  the 
Daily  Worker, 

pvoGOBsm  PAsrr — bttix  voosots  or  i9i3 
When  Theodore  Roosevelt  left  the  Republican  Party  and 
ran  for  President  as  a  Progressive  in  1912  he  carried  Minne- 
sota by  20.000  votes. 

DKajIKA-nOIf   OP  PKIRCIFUB  CT  THX  PSOGKBSIVS   PABTT 

The  conscience  of  the  people.  In  a  time  of  grave  national  prob- 
lems, has  called  Into  being  a  new  party,  bom  of  the  Nation's 
awakened  sense  of  Jnsttce.  We  of  the  Progressive  Party  here  dedi- 
cate ourselves  to  the  fulfillment  of  the  duty  laid  upon  us  by  our 
fathers  to  maintain  that  government  of  the  people,  by  the  pec^le. 
and  for  the  people,  whose  foundations  they  laid. 

We  hold  with  Thomas  Jefferson  and  Abraham  Lincoln  that  th« 
people  are  the  masters  of  their  Constitution,  to  fxilllll  Its  purposes 
and  to  safeguard  it  from  those  who,  by  perversion  of  its  intent, 
would  convert  it  into  an  Instrument  of  Injustice.  In  accordance 
with  the  needs  of  each  generation  the  people  must  use  their 
sovereign  powers  to  establish  and  maintain  equal  opportunity  and 
tndustrt&l  Justice,  to  secure  which  this  Government  was  founded 
and  without  which  no  republic  can  endure. 

This  country  belongs  to  the  people  who  inhabit  it.  Its  reeourcea. 
Its  bufitness,  its  institutions,  and  its  laws  should  be  utilized,  main- 
tained, or  altered  in  whatever  numnrr  will  best  promote  the  gen- 
eral interest. 

It  is  time  to  set  tlie  public  welfare  In  the  first  place. 

The  old  partie$ 

I^^Utlcal  parties  exist  to  secvuv  req;>onsible  government  and  to 
execute  the  will  of  the  pteople. 

Prom  these  great  tasks  both  of  the  old  parties  have  turned 
taide.  Instead  of  instruments  to  promote  the  general  welfare,  they 
Iiave  become  the  tools  of  ccMTupt  interests  which  use  them  impar- 
tially to  serve  their  selfish  purposes.  Behind  the  ostensible  gov- 
ernment sits  enthroned  an  invisible  government,  owing  no 
allegiance  and  acknowledging  no  responsibility  to  the  pec^le. 
>  To  destroy  this  invisible  government,  to  dissolve  the  unholy 
alliance  between  corrupt  business  and  corrupt  poUtics  is  the  first 
task  of  tlie  statesmanship  of  the  day. 

The  deliberate  betrayal  of  its  trust  by  the  Republican  Party, 
and  the  fata]  incapacity  of  the  Democratic  Party  to  deal  wit^  the 
new  issues  of  the  new  time,  have  compelled  the  people  to  forge  a 
new  instrument  of  government  through  which  to  give  effect  to 
their  will  in  laws  and  Institutions. 

Unhampered  by  tradition,  uncorrupted  by  power,  undismayed  by 
the  magnitude  of  the  task,  the  new  party  (rftera  itself  as  the  instru- 
ment of  the  F>eop1e  to  sweep  away  old  abuses,  to  build  a  itew  and 
2U)bler  common  weal  til. 


A  oopencnt  with  the  people 

This  declaration  Is  our  corenant  with  the  people,  and  we  hereby 
bind  the  party  and  Its  candidates  in  State  and  Nation  to  the 
pledges  made  herein. 

The  rule  of  the  people 

The  Progressive  Party,  committed  to  the  principle  of  government 
by  a  self-controlled  democracy  expressing  its  will  through  repre- 
sentatives of  the  p>eople,  pledges  itself  to  secure  such  alterations  in 
the  fimdamental  law  of  the  several  States  and  of  the  United 
States  as  shall  insure  the  repreaentAtive  character  of  the  Govern- 
ment. 

In  particular,  the  party  declares  for  direct  primaries  for  the  nom- 
ination of  State  and  National  officers,  for  Nation-wide  preferential 
primaries  for  candidates  for  the  Presidency,  tor  the  direct  election 
of  United  States  Senators  by  the  peo;^:  and  we  urge  on  the  States 
the  policy  of  the  short  baUot.  with  responsibility  to  the  people 
secured  by  the  initiative,  referendum,  and  recall. 

Amendment  of  Constitution 
The  Progressive  Party,  believing  that  a  free  people  should  have 
the  power  from  time  to  time  to  amend  their  ftindamcnt&l  law  so 
as  to  adapt  it  progressively  to  the  changing  needs  of  the  people, 
pledges  itself  to  provide  a  more  easy  and  expeditious  method  at 
amending  the  Federal  Ckmstltutlon. 

Nation  and  State 

Up  to  the  limit  of  the  Oonstitution,  and  later  by  amendment  of 
the  Constitution,  if  found  necessary,  we  advocate  bringing  under 
effective  national  Jtiriadiction  those  problems  which  have  expanded 
beyond  reach  of  the  individtial  States. 

It  Is  as  grotesque  as  it  is  intolerable  that  the  several  States 
should  by  unequal  laws  in  matter  of  common  concern  become 
competing  commercial  agencies,  barter  the  lives  of  their  children, 
the  health  of  their  women,  and  the  safety  and  well-being  of  their 
working  people  for  the  profit  of  their  financial  Interests. 

The  extreme  insistence  on  States'  rights  by  the  DemocraUc 
Party  in  the  Baltimore  platform  demonstrates  anew  Its  inability 
to  understand  tlie  world  into  which  it  has  survived  or  to  admin- 
ister the  affairs  of  a  Union  of  States  which  have  in  all  essential 
respects  t>ecome  one  people. 

Social   and    industrial    justice 

The  supreme  duty  of  the  Nation  Is  the  conservation  of  htunan 
resources  through  an  enlightened  measure  of  social  and  industrial 
Justice.  We  pledge  ourselves  to  wot^  unceasingly  in  State  and 
Nation  for: 

Sffectlve  legislation  looking  to  the  prevention  of  industrial  acci- 
dents, occupational  diseases,  overwork,  involuntary  unemplojrment. 
and  other  injurtous  effects  Incident  to  modem  Industry; 

The  fixing  of  minimum  safety  and  health  standards  for  the 
various  occupations,  and  the  exercise  of  the  public  authority  of 
State  and  Nation,  including  the  Federal  control  over  interstate 
commerce  and  the  taxing  power,  to  maintain  such  standards; 

The  prohibltlan  of  chUd  labor; 

Minimum  wage  standards  for  working  women,  to  provide  a 
living  scale  in  all  industrial  occupations; 

The  prohibition  of  night  work  for  women  and  the  establishment 
of  an  8-hour  day  for  women  and  young  persons; 

One  day^  rest  in  seven  for  aU  wage  workers; 

The  8-hour  day  In  continuous  24-hoar  induBtrles; 

The  abolitian  of  the  convict  contract  labor  system;  substituting 
a  system  of  prison  production  for  governmental  constimptlon 
only;  and  the  application  of  prisoners'  earnings  to  the  support 
of  their  dependent  families; 

Publicity  as  to  wages,  hotirs,  and  conditions  of  labor,  full 
reports  uix>n  Industrial  accidents  and  diseases;  and  the  opening 
to  pubUc  ln;q>ectlon  of  all  tallies,  weights,  measures,  and  check 
systems  on  labor  products; 

Standards  of  compensation  for  death  by  Indtrstrlal  accident  and 
injury  and  trade  diseases  which  will  transfer  the  burden  of  lost 
earnings  from  the  families  erf  working  people  to  the  indxistry,  and 
thtis  to  the  ctHnmunity; 

The  protection  of  home  life  against  the  hazards  of  sickness, 
trregtilar  employment,  and  old  age,  throtigh  the  adoption  of  a 
system  of  social  insurance  adapted  to  American  use; 

The  development  of  the  creative  labor  power  of  America  by 
lifting  the  last  load  of  Illiteracy  from  American  youth  and  estab- 
lishing continuation  schoc^  for  industrial  education  under  pub- 
lic control  and  encouraging  agricultural  education  and  demonstra- 
tlon  In  rural  schools; 

The  establishment  of  industrial  research  laboratories  to  pxxt  the 
methods  and  discoveries  of  science  at  the  service  of  American 
producers. 

We  favor  the  organization  of  the  workers,  nwn  and  women,  as 
a  means  of  protecting  their  Interests  and  of  promoting  their 
progress. 

Business 

We  believe  that  true  popular  government.  Justice,  and  prosperity 
go  hand  in  hand,  and,  so  believing.  It  is  our  purpose  to  secure  that 
large  measure  of  general  prosperity  which  is  the  fruit  of  legitiroate 
and  honest  business,  fostered  by  eqtial  Justice  and  by  sound  pro- 
gressive laws. 

We  demand  that  the  test  of  true  prosperity  shall  be  the  benefits 
conferred  thereby  on  all  the  citizens  not  confined  to  individuals 
or  classes  and  that  the  test  of  corporate  efficiency  shall  be  the 
ability  better  to  serve  the  public;  that  those  who  profit  by  control 
of  business  affairs  shall  Justify  that  profit  and  that  control  by 
sharing  with  the  public  the  fruits  thereof. 
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We  therefore  demand  A  strong  national  regulation  of  Interstate 
corporations.  Tne  corporaUon  Is  an  essential  part  of  modem 
business.  The  concentration  of  modem  bualness.  In  some  degree, 
la  both  InevlUble  and  nece»!.ary  for  national  and  International 
business  efficiency  But  the  existing  concentration  of  vast  wealth 
under  a  corporate  system,  unguarded  and  uncontrolled  by  the 
Nation  has  placed  In  the  bands  of  a  few  men  enormous,  secret. 
Irresponsible  power  over  the  dally  Ufe  of  the  cltl«en— a  power 
insufferable  In  a  free  government  and  certain  of  abiise. 

This  power  has  been  abxiaed.  in  monopoly  of  national  resources, 
in  stock  watering,  in  unfair  competition  and  unfair  prtYlleges,  and 
nnally  in  sinister  Influences  on  the  pubUc  agencies  of  SUte  and 
Nation  We  do  not  fear  commercial  power,  but  we  Insist  that  It 
shall  be  exercised  openly,  under  publicity,  supervision,  and  reg\ila- 
tlon  of  the  most  efficient  sort,  which  wlU  preserve  Its  good  whUe 
eradicating  and  preventing  lU  evils. 

To  that  end  we  urge  the  establishment  of  a  strong  Federal 
administrative  commission  of  high  standing,  which  shall  maintain 
permanent  active  supervlalon  over  Industrial  corporations  engaged 
In  Interstate  commerce,  or  such  of  them  as  are  of  public  impor- 
tance, doing  for  them  what  the  Government  now  does  for  the 
national  banks,  and  what  Is  now  done  for  the  rallroatls  by  the 
Interstate  Commerce  Commission. 

Such  a  commission  must  enforce  the  complete  publicity  of  those 
corporation  transactions  which  are  of  public  interest;  must  attack 
unfair  competition,  lalse  capitalization,  and  special  privilege,  and 
by  conUnuous  trained  watchfulness  guard  and  keep  open  equally 
to  all  the  highways  of  American  commerce. 

Thus  the  buslncaaman  will  have  certain  knowledge  of  the  law 
and  will  be  able  to  conduct  his  business  easily  in  conformity 
therewith;  the  Investor  will  find  security  for  his  capital:  dividends 
will  be  rendered  more  certain,  and  the  savings  of  the  people  will 
be  drawn  naturally  and  safely  Into  the  channela  of  trade. 

Under  such  a  system  of  constructive  regulation,  legitimate  busi- 
ness, freed  from  confusion,  uncertainty,  and  fruitless  litigation, 
will  develop  normally  In  response  to  the  energy  and  enterprise  of 
the  American  businesiman. 

Commercial  development 

The  time  has  come  when  the  Federal  Oovemment  should  cooper- 
ate with  manufacturers  and  producers  In  extending  our  foreign 
commerce  To  this  end  we  demand  adequate  appropriations  by 
CoogreaB.  and  the  ap(>ointment  of  diplomatic  and  consular  officers 
solely  with  a  view  to  their  special  fitness  and  worth,  and  not  in 
consideration  of  political  expediency. 

It  Is  imperative  to  the  welfare  of  our  people  that  we  enlarge 
and  extend  our  foreign  commerce.  We  are  preeminently  fitted 
to  do  this  because  as  a  people  we  have  developed  high  skill  In  the 
art  of  manufacturing;  oxir  businessmen  are  strong  executives. 
strong  organijwrs.  In  every  way  possible  our  Federal  Oovemment 
should  cooperate  In  this  Important  matter.  Anyone  who  has  had 
opportutUty  to  study  and  observe  first-hand  Germany's  course  in 
this  respect  must  realise  that  their  policy  of  cooperaUon  between 
Government  and  business  has  In  comparatively  few  years  made 
them  a  leading  ccxnpetltor  tor  the  commerce  oi  the  world.  It 
should  be  remembered  that  they  are  doing  this  on  a  national  scale 
and  with  large  units  of  business,  while  the  Democrats  would  have 
us  believe  that  we  ahoiild  do  it  with  small  units  of  business,  which 
would  be  controlled  not  by  the  National  Government  but  by  49 
conflicting  sovereignties.  Such  a  policy  Is  utterly  out  of  keeping 
with  the  progress  of  the  times  and  gives  our  great  commercial 
rivals  in  Europe — hungry  for  International  markets — golden  oppor- 
tunities of  which  they  are  rapidly  taking  advantage. 

Tariff 

We  believe  In  a  protective  tariff  which  shall  equalize  conditions 
of  competition  between  the  United  States  and  foreign  countries, 
both  for  the  farmer  and  the  manufacturer  and  which  shall  main- 
tain for  labor  an  adequate  standard  of  living. 

Primarily  the  benefit  of  any  tariff  should  be  disclosed  in  the 
pay  envelope  of  the  laborer.  We  declare  that  no  Industry  de- 
serves protection  which  Is  unfair  to  labor  or  which  Is  operating 
in  violation  of  Federal  law.  We  believe  that  the  presximptlon  is 
always  In  favor  of  the  consuming  pubUc 

We  demand  tariff  revision  because  the  present  tariff  is  unjust 
to  the  people  of  the  United  States.  Pair  dealing  toward  the 
people  requires  an  immediate  downward  revision  of  those  sched- 
ules wherein  duties  are  shown  to  be  unjust  or  excessive. 

We  pledge  ourselves  to  the  establishment  of  a  nonpartisan  scien- 
tific tariff  commlaalon,  reporting  both  to  the  President  and  to  either 
branch  of  Congress,  which  shall  report,  first,  as  to  the  costs  of 
production,  efficiency  of  labor,  capitalization,  indiistrlal  organi- 
zation, and  efficiency  and  the  general  competitive  position  In  this 
country  and  abroad  of  Industries  seeking  protection  from  Con- 
gress: second.  •■  to  the  revenue-producing  power  of  the  tariff 
and  Its  relation  to  the  resources  of  government;  and,  third,  as  to 
the  effect  of  the  tariff  on  prices,  operations  of  middlemen,  and 
on  the  purchastxig  power  of  the  consumer. 

We  believe  that  this  commission  should  have  plenary  power 
to  elicit  Infamatlon,  and  for  this  parpoee  to  prescribe  a  uniform 
system  of  accounUng  for  the  great  protected  Industries.  The  work 
of  the  commission  shoxild  not  prevent  the  Inunedlate  adoption 
of  acts,  reducing  those  schedules  generally  recognised  as  exoesslvs. 

We  condemn  the  Payne-Aldrlch  bill  as  unjust  to  the  people. 
The  Republican  organization  Is  In  the  hands  of  those  who  have 
broken,  and  csnnot  again  be  trusted  to  keep,  the  promise  of 
necessary  downvazd  xvyIsIoq.    Tb«  DemocraUo  Party  Is  commuted 


to  the  destruction  of  the  protective  system  through  a  tariff  for 
revenue    only — a    policy    which    would    Inevitably    produce    wlde- 
^read  industrial  and  commercial  disaster. 
We  demand  the  Immediate  repeal  of  the  Canadian  Reciprocity 

Act. 

High  cost  of  livinif 

The  high  cost  of  living  Is  due  partly  to  world-wide  and  partly 
to  local  causes:  partly  to  natural  and  partly  to  artificial  causes. 
The  meas^lres  proposed  in  this  platform  on  vbuIous  subjects  such 
as  the  tariff,  the  trusts,  and  coDservation  will  of  themselves  tend 
to  remove  the  artificial  causes. 

There  will  remain  other  elements,  such  as  the  tendency  to  leara 
the  coiintry  for  the  city,  waste,  extravagance,  bad  system  of  taxa- 
tion, poor  methods  of  raising  crops,  and  bad  bxislness  methods  in 
marketing  crops. 

To  remedy  these  conditions  requires  the  fullest  information  and 
baaed  on  this  information,  effective  Government  supervision  and 
control  to  remove  all  the  artificial  caxises.  We  pledge  ourselves 
to  such  full  and  inunedlate  Inquiry  and  to  Immediate  action  to 
deal  with  every  need  such  inquiry  discloses. 

Currency 
We  believe  there  exists  imperative  need  for  prompt  legislation 
for  the  improvement  of  our  national  currency  system.    We  believe 
the  present  method  of  issuing  notes  throtigh  private  agencies  Is 
harmful  and  unscientific. 

The  Issue  of  currency  is  fundamentally  a  Government  function 
and  the  system  should  have  as  basic  principles  soundness  and  elas- 
ticity. The  control  should  be  lodged  with  the  Government  and 
should  be  protected  from  domination  or  manipulation  by  Wall 
Street  or  any  special  Interests. 

We  are  opposed  to  the  so-called  Aldrlch  currency  bill,  becaxise 
Its  provisions  would  place  our  currency  and  credit  system  in  pri- 
vate hands,  not  subject  to  effective  public  controL 

Conseroation 
The  natural  resources  of  the  Nation  must  be  promptly  developed 
and  generously  used  to  supply  the  people's  needs,  but  we  cannot 
safely  allow  them  to  be  wasted,  exploited,  monopolized,  or  con- 
trolled against  the  general  good.  We  heartily  favor  the  policy  of 
conservation,  and  we  pledge  our  party  to  protect  the  national 
forests  without  hindering  their  legitimate  use  for  the  benefit  of 
all  the  people. 

Agric\iltural  lands  In  the  national  forests  are,  and  shotild  re- 
main, open  to  the  genuine  settler.  Conservation  will  not  retard 
legitimate  development.  The  honest  settler  must  receive  his 
patent  promptly,  without  needless  restrictions  or  delays. 

We  believe  that  the  remaining  forests,  coal  and  oil  lands, 
water  powers,  and  other  natural  resources  still  In  State  or 
national  control  (except  agrlcxiltural  lands)  are  more  likely  to 
be  wisely  conserved  and  utilized  for  the  general  welfare  if  held 
in  the  public  hands. 

In  order  that  consumers  and  producers,  managers  and  work- 
men, now  and  hereafter,  need  not  pay  toll  to  private  monopolies 
of  power  and  raw  material,  we  demand  that  such  resources  shall 
be  retained  by  the  State  (x  Nation,  and  opened  to  immediate  use 
under  laws  which  will  encourage  development  imd  make  to  the 
people  a  moderate  return  for  benefits  conferred. 

In  partlcxUar  we  pledge  our  party  to  require  reasonable  com- 
pensation to  the  public  for  water-power  rights  hereafter  granted 
by  the  public. 

We  pledge  legislation  to  lease  the  public  grazing  lands  under 
equitable  provisions  now  pending  which  will  Increase  the  pro- 
duction of  food  for  the  people  and  thoroughly  safeguard  the 
rights  of  the  actual  homemaker.  Natural  resources,  whoee  con- 
servation is  necessary  for  the  national  welfare,  should  be  owned 
or  controlled  by  the  Nation. 

Waterwajfa 
The  rivers  of  the  United  States  are  the  n&tviral  arteries  of 
this  continent.  We  demand  that  they  shall  be  opened  to  traffic 
as  indispensable  parts  of  a  great  Nation-wide  system  of  trans- 
portation in  which  the  Panama  Canal  will  be  the  central  link, 
thus  enabling  the  whole  interior  of  the  United  States  to  share 
with  the  Atlantic  and  Pacific  seaboards  In  the  benefit  derived 
from  the  canal. 

It  Is  a  national  obligation  to  develop  our  rivers,  and  especially 
the  Mississippi  and  Its  tributaries,  vrithout  delay,  under  a  com- 
prehensive general  plan  covering  each  river  system  from  its 
source  to  Its  mouth,  designed  to  sec\ire  Its  highest  usefulness 
for  navigation,  irrigation,  domestic  supply,  water  power,  and  the 
prevention  of  fioods. 

We  pledge  our  party  to  the  Immediate  preparation  of  such  a 
plan,  which  should  be  made  and  carried  out  In  close  and  friendly 
cooperation  between  the  Nation,  the  States,  and  the  cities  affected. 
Under  such  a  plan,  the  destructive  fioods  of  the  Mississippi  and 
other  streams,  which  represent  a  vast  and  needless  loss  to  the 
Nation,  would  be  controlled  by  forest  conservation  And  water 
storage  at  the  headwaters,  and  by  levees  below;  land  sufficient 
to  support  millions  of  people  would  be  reclaimed  from  the  deserts 
and  the  swamps,  water  power  enough  to  transform  the  Industrial 
standing  of  whole  States  would  be  developed,  adequate  water 
terminals  wotild  be  provided,  transportation  by  river  would  revive, 
and  the  railroads  would  be  compelled  to  cooperate  as  freely  with 
the  boat  lines  as  with  each  other. 

The  equipment,  organization,  and  experience  acq\ilred  In  con- 
structing the  Panama  Canal  soon  will  be  available  for  the  liSkes- 
to-the-Oull  deep  waterway  and  other  portions  of  this  great  work. 
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and  should  be  otUlaed  by  the  Nation  In  coopeimtian  with   the 
various  SUtes.  at  the  lowest  net  cost  to  the  people, 

Psnssui  Csnol 

The  Panama  Canal,  built  and  paid  for  by  the  American  petals, 
must  be  used  primarily  for  their  benefit. 

We  demand  that  the  Canal  shall  be  so  operated  as  to  break  the 
transportation  monopoly  now  held  and  misused  by  the  trans- 
continental railroads  by  maintaining  sea  competition  with  tbem: 
that  ships  directly  or  Indirectly  owned  or  controlled  by  American 
railroad  corporations  shall  not  be  permitted  to  use  the  Canal,  and 
that  American  ships  engaged  in  coastwise  trade  sbaU  pay  no  tc^ls. 

The  Progressive  Party  will  favor  legislation  having  for  its  aim 
the  development  of  friendship  and  commerce  between  the  United 
States  and  Latin-American  Nations. 

Alaska 

The  coal  and  other  natural  resources  of  Alaska  shoxild  be 
opened  to  development  at  once.  They  are  owned  by  the  |}eople 
of  the  United  States,  and  ore  safe  from  monopoly,  waste,  or 
destruction  only  while  so  owned. 

We  demand  that  they  shall  neither  be  sold  nor  given  away, 
except  under  the  homestead  law.  but  while  held  in  Government 
ownership  shall  be  opened  to  use  prewnptly  upon  liberal  terms 
requiring  immediate  developmient. 

Thus  the  benefit  of  cheap  fuel  will  accrue  to  the  OoTemment 
oC  the  United  States  and  to  the  people  at  Alaska  and  the  Pacific 
coast;  the  settlement  of  extensive  agricultural  lands  will  be 
hastened;  the  extermination  of  the  salmon  will  be  prevented,  and 
the  Just  and  wise  development  of  Alaskan  resources  will  take 
the  place  of  private  extortion  or  monopoly. 

We  demand  also  that  extortion  en-  monopoly  In  transportation 
shall  be  prevented  by  the  prompt  acquisition.  canstrucUon.  or 
Improvement  by  the  Government  of  such  railroads,  harbor,  and 
other  facilities  tor  transportation  as  the  welfare  of  the  people  may 
demand. 

We  promise  the  people  of  the  Territory  of  Alaska  the  same 
measiu'e  of  local  self-government  that  was  given  to  other  Amer- 
ican Terrltorlea,  and  that  FWeral  officials  appointed  there  shall  be 
qualified  by  previous  bona-fide  residence  In  the  Territory. 

Equal  suffrage 

The  ProgresslTe  Party,  believing  that  no  people  can  Justly  claim 
to  be  a  true  democracy  which  denies  political  rlghU  on  account 
of  sex.  pledges  lt£elf  to  the  task  of  securing  equal  suffrage  to  men 
and  women  alike. 

Corrupt  practices 

We  pledge  our  party  to  legislation  that  wfll  compel  strict  limita- 
tion on  all  campaign  contributioiu  and  expenditores,  and  detailed 
publicity  of  both  before  as  well  as  after  primaries  and  elections. 
Publicity  and  public  service 

We  pledge  our  party  to  legislation  compelling  the  registration 
of  lobbyists,  publicity  of  committee  hearings  except  on  foreign 
affairs,  and  recording  of  all  votes  in  committee;  and  forbidding 
Federal  appointees  from  holding  office  in  State  or  national  political 
organizations,  or  taking  part  as  officers  or  delegates  in  political 
conventions  for  the  nomination  of  elective  State  ckr  National 
officials. 

The  courts 

The  Progressive  Party  demands  such  restriction  of  the  power  of 
the  courts  as  shall  leave  to  the  people  the  ultimate  authority  to 
determine  fundamental  questions  of  social  welfare  and  public 
policy.     To  secure  this  end.  It  pledges  Itself  to  provide: 

1 .  That  when  an  act,  p>as8ed  tmder  the  police  power  of  the  State, 
is  held  unconstitutional  under  the  State  constitution,  by  the 
courts,  the  people,  after  an  ample  Interval  for  deliberation,  shall 
have  an  opportunity  to  vote  on  the  question  whether  they  desire 
the  act  to  become  a  law,  notwithstanding  such  decision. 

2.  That  every  decision  of  the  highest  appellate  court  of  a  State 
declaring  an  act  of  the  legislature  xinoonstltutlonal  on  the  ground 
of  its  violation  of  the  Federal  Constitution  shall  be  subject  to  the 
same  review  by  the  Supreme  Court  of  the  United  States  as  la  now 
accorded  to  decisions  sustaining  such  legtslatlon. 

Administration  of  justice 

The  Progressive  Party.  In  order  to  secure  to  the  people  a  better 
administration  of  Justice  and  by  that  means  to  bring  about  a 
more  general  respect  for  the  law  and  the  courts,  pledges  itself  to 
work  unceasingly  for  the  reform  of  legal  procedure  and  Judicial 
methods. 

We  believe  that  the  Issuance  of  tojunctlons  In  eases  arising  out 
of  labor  disputes  should  be  prcrfilblted  when  such  Injunctions 
would  not  apply  when  no  labor  di^sutes  existed. 

We  also  believe  that  a  person  cited  for  contempt  in  labor 
disputes,  except  when  such  contempt  was  committed  in  the  actual 
presence  of  the  court  or  so  near  thereto  as  to  interfere  with  the 
proper  administration  of  Justice,  ahould  have  a  right  to  trial  by 
Jury. 

Department  of  Labor 

We  pledge  our  party  to  establish  a  Department  of  Labor  with  a 
seat  In  the  Cabinet,  and  with  wide  Jurisdiction  over  matters  affect- 
ing the  conditions  of  labor  and  livUig. 

Country  Ufe 

The  development  and  prosperity  at  country  life  ire  as  Important 
to  the  people  who  live  in  the  cities  as  they  are  to  the  farmers. 
Increase  of  prosperity  on  the  farm  will  favorably  affect  the  cost  of 
living  and  promote  the  Interests  of  all  who  dwell  In  the  cotmtiy. 


and  all  who  depend  upon  Its  products  for  clothing,  shelter,  and 

food. 

We  pledge  our  party  to  foster  the  deveIopn»cnt  of  agrlcultuml 
credit  and  cooperation,  the  teaching  of  agriculture  in  srh(X>ls. 
agricultural  college  extension,  the  use  of  mechanical  power  on  the 
farm,  and  to  reestablish  the  Country  Life  Cocamlssion,  thus  di- 
rectly promoting  the  welfare  of  the  farmers,  and  bringing  the 
benefits  of  better  farming,  better  business,  and  better  living  winhln 
their  reach. 

BeaUh 

We  favor  the  union  of  all  the  existing  agencies  of  the  Federal 
Government  dealing  with  the  public  health  into  a  single  national 
health  service  without  dlscrinniixatlon  against  <»-  for  any  one  set 
of  therapeutic  methods,  school  of  medicine,  or  school  of  healing 
with  such  additional  powers  as  may  be  neoeesary  to  enable  It  Jx> 
perform  efficiently  such  duties  in  the  protection  at  the  public  from 
preventable  diseases  as  may  be  properly  undertaken  by  the  Federal 
authorities;  Including  the  executing  of  existing  laws  regarding 
Taire  food;  quarantine  and  cognate  subjects;  the  promotion  of 
appropriate  action  for  the  improvement  of  vital  statistics  and  the 
extension  of  the  registration  area  of  sxich  statistics,  and  coopera<- 
tlon  with  the  health  activities  of  the  varlovts  States  and  cities  of 
the  NaUon. 

Patents 

We  pledge  ourselves  to  the  enactment  of  a  patent  law  wlileh. 
win    make    it    Impossible   for   patents   to   be    suppressed    or    >iaed 
against  the  public  welfare  In  the  Interests  of  Injurious  mcmopolies. 
Interstate  Com.m.eTce  Comm,ission 

We  pledge  our  party  to  secxire  to  the  Interstste  Commerce  Com- 
mission the  power  to  value  the  physical  property  of  railroads.  In 
order  that  the  power  of  the  Commission  to  protect  the  people  may 
not  be  Impaired  or  destroyed,  we  dexnand  the  abolition  of  the 
Commerce  Court. 

Good  roads 

We  recognla  the  vital  Importance  of  good  roads  and  we  pLxlge 
our  party  to  foster  their  extension  in  every  puroper  way,  and  we 
favor  the  early  construction  of  nationsd  highways.  We  also  favor 
the  extension  of  the  rural  free  delivery  service. 

Inheritance  and  income  tax 

We  believe  In  a  graduated  Inheritance  tax  as  a  national  means 
of  equalizing  the  obligations  of  holders  of  property  to  government, 
and  we  hereby  pledge  our  party  to  enact  such  a  Federal  law  as 
will  tax  large  inheritances,  returning  to  the  States  an  eqviltable 
percentage  of  all  amounts  collected. 

We   favor  the  ratification  of   the  pending   amendment  to  the 
Constitution  giving  the  Government  power  to  levy  an  income  tax. 
Peace  and  national  defense 

The  Progressive  Party  deplores  the  survival  in  o\ir  civilization  of 
the  barbaric  system  of  warfare  among  nations  with  Its  enomums 
waste  of  resources  even  in  time  of  peace,  and  the  consequent  Im- 
poverishment of  the  life  of  the  tolling  masses.  We  pledge  the 
party  to  use  Its  best  endeavors  to  substitute  Judicial  and  other 
peaceful  means  of  settling  international  differences. 

We  favor  an  International  agreement  for  the  limitation  of  naval 
forces.  Pending  such  an  agreement,  and  as  the  best  means  of  pre- 
serving peace,  we  pledge  ourselves  to  maintain  for  the  present  the 
policy  of  building  two  battleships  a  year. 

Treaty  rights 

We  pledge  otn-  party  to  protect  the  rights  of  American  citizenship 
at  home  and  abroad.  No  treaty  should  receive  the  sanction  of  our 
Govemment  which  discriminates  between  American  citizens  be- 
cause of  birthplace,  race,  or  religion,  or  that  does  not  recognize 
the  absolute  right  of  expatriation. 

The  immiffrant 

Through  the  establishment  of  Industrial  standards  we  propose 
to  secure  to  the  able-bodied  Immigrant  and  to  his  native  fellow 
workers  a  larger  share  of  American  oppc*tunlty. 

We  denounce  the  fatal  policy  of  indifference  and  neglect  which 
has  left  our  enormous  immigrant  population  to  become  the  prey 
of  chance  and  cupidity. 

We  favor  governmental  action  to  encourage  the  distribution  of 
immigrants  away  from  the  congested  cities,  to  rigidly  supervise  all 
private  agencies  dealing  with  them  and  to  promote  their  assimilar- 
tion.  education,  and  advancement. 

Pensions 

We  i^edge  ourselves  to  a  wise  and  Just  policy  of  pensioning  Ameri- 
can soldiers  and  sailors  and  their  widows  and  children  by  the  Fed- 
4  eral   Government.     And   we   approve  the  policy   of  the   Southern 
States  In   granting  pensions  to  the  ex-Confederate  soldiers  and 
sailors  and  their  widows  and  children. 

Parcels  post 

We  pledge  our  party  to  the  immediate  ezvatlon  of  a  parcels  poet, 
with  rates  proportionate  to  distance  and  service. 

Civil  service 

We  condemn  the  violations  of  the  civil  service  law  vmdcr  the 
present  administration.  Including  the  coercion  and  assesement  of 
subordinate  employees  and  the  President's  refusal  to  punish  such 
violation  after  a  PntUng  of  guilty  by  his  own  commission;  his 
distribution  of  patronage  among  subservient  Congressmen,  while 
withholding  it  from  those  who  refuse  support  of  administration 
measures;   his  withdrawal  of  nominations  from  the  Senate  until 
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political  support  for  hbnartf  ma  secured,  and  hla  open  use  of  the 
otSccs  to  reward  those  who  TOted  for  hla  renomlnatlon. 

To  eradicate  these  abuses,  we  demand  not  only  the  enforcement 
of  the  Civil  Service  Act  In  letter  and  spirit,  but  also  legislation 
which  will  bring  under  the  competitive  system  postmasters,  collec- 
tors, marshals,  and  all  other  nonpoUtlcal  offlcers.  as  well  as  the 
enartment  of  an  equitable  retirement  law,  and  we  also  Insist  upon 
continuous  service  during  good  behavior  and  efficiency. 
Government  business  organization 

We  pledge  our  party  to  readjustment  of  the  business  methods  of 
the  National  Government  and  a  proper  coordination  of  the  Federal 
bureaus  which  will  Increase  the  economy  and  efficiency  of  the 
Oove'nment  service,  prevent  duplications,  and  secure  better  results 
to  the  taxpayers  for  every  dollar  expended. 

Government   rupervtsion   over   int>estm.ent» 

The  po<^iple  of  the  United  States  are  swindled  out  of  many 
millions  of  dollars  every  year,  through  worthless  Investments. 
The  plain  people,  the  wage  earner,  and  the  men  and  women  with 
small  savings,  have  no  way  of  knowing  the  merit  of  concerns  send- 
ing out  highly  colored  prospectuses  offering  stock  for  sale,  pros- 
pectuses that  make  big  returns  seem  certain  and  fortunes  easily 
within  (H'asp. 

We  hold  It  to  be  the  duty  of  the  Government  to  protect  Its 
people  from  this  kind  of  piracy.  We,  therefore,  demand  wise, 
carefully  thought-out  legislation  that  will  give  us  such  govern- 
mental supervision  over  this  matter  as  will  furnish  to  the  people 
of  the  United  States  thU  much-needed  protection,  and  we  pledge 
ourselves  thereto. 

Conclusion 

On  these  principles  and  on  the  recognized  desirability  of  unit- 
ing the  progressive  forces  of  the  Nation  Into  an  organization  which 
shall  unequivocally  represent  the  progressive  spirit  and  policy  we 
appeal  for  the  support  of  all  American  citizens,  without  regard  to 
previous  political  affiliations. 

The  Progressives  rallied  their  strength  around  one  man 
When  he  left  the  Progressive  Party  and  returned  to  the  Re- 
publican fold  the  Bull  Moose  movement  faded. 

In  1912  P.  V.  Collins.  Progressive  candidate  for  Governor 
of  Minnesota,  polled  33.455  votes. 

MoirrAcnsAN  lxacttx  plattobm 

Before  the  war  had  disrupted  the  Socialist  Party  the  Non- 
partisan League  had  been  launched  in  North  Dakota.  The 
purpose  of  the  Nonpartisan  League  was  to  fight  against  the 
evils  of  a  situation  where  "the  farmer  raised  a  bushel  and 
got  paid  for  a  peck:  the  consumer  received  a  peck  and  paid 
for  a  bushel."    It  was  a  farmeirs'  organization. 

"Hie  program  of  the  Nonpiu-tisan  League  included  the  fol- 
lowing demands  (p.  60.  H.  E.  Gaston,  on  The  Nonpartisan 
League) : 

State  ownership  of  terminal  elevators,  flour  mills,  ];>acking 
houses,  and  cold-storage  plants. 

State  inspection  of  grain  and  grain  dockage. 

Exemption  of  farm  improvements  from  taxation. 

State  hail  insurance  on  the  acreage  tax  basis. 

Rural  credit  banks  operated  at  cost. 

These  planks  had  for  years  been  the  accepted  program  of 
farm  cooperative  leaders. 

An  economic  crisis  faced  the  farmers  of  North  Dakota. 
Financial  manipulations  had  been  carried  on  by  bankers, 
speculators,  and  farm -machinery  manufacturers.  An  un- 
fair system  of  grading  grain  cheated  the  farmers  out  of  prices 
due  them  for  their  products. 

COOraUTION    AMOMO    rAJUCXBS 

North  Dakota  was  fertile  soil  for  the  Nonpartisan  League. 
No  layers  of  social  strata  had  been  laid  down.  It  was  the 
home  of  traditional  Americanism,  with  its  respect  for  cour- 
age, honesty,  and  ability,  and  its  disregard  for  claims  of 
wealth  or  achievement  of  past  generations.  Cooperation  was 
a  common  practice;  North  Dakota  was  a  State  of  neighbor- 
iiness.  though  the  neighbors  sometimes  lived  25  to  50  miles 
apart.  There  were  cooperative  country  elevators  and  coim- 
try  stores.  The  fanner  through  these  learned  the  economic 
value  of  cooperation.  When  moneyed  interests  controlling 
railroads,  grain  elevators,  and  banks  bore  down  upon  North 
E>akota  farmers,  they  used  teamwork.    They  organized. 

The  Nonpartisan  League  was  formed  in  February  1915  by 
A.  C.  Townley  in  conference  with  Howard  Wood  at  Wood's 
home  in  Bismarck.  N.  Dak.  Immediately  Wood  and  Townley 
started  recruiting  members.  At  first  dues  were  $2.50  a  year, 
then  $6.  then  $9.  and  finally  $16  every  2  years  and  $100  for 
life  memberships.    Of&ces  were  opened  at  Minot,  N.  Dak. 


The  League  swept  North  Dakota  like  a  prairie  fire.  By  fall 
there  were  26,000  members.  It  achieved  remarkable  political 
success  in  the  very  first  election  and  passed  a  number  of 
progressive  laws.  The  official  paper,  the  Nonpartisan 
Leader,  was  established  in  St.  Paul  in  1915. 

NONP&KTISAN    LXADES 

The  Nonpartisan  Leader  made  its  appearance  on  Septem- 
ber 23,  1915.  It  included  cartoons  by  John  Baer,  North 
Dakota  artist  and  later  Congressman.  The  paper  was  edited 
by  Charles  Edward  Russell.  The  first  issue  stated  very  clearly 
the  purpose  of  the  Nonpartisan  League: 

This  Journal  belongs  to  the  farmers  of -the  Northwest.  It  is 
founded  by  them  to  voice  their  protest  against  unjust  and  unright- 
eous conditions — to  voice  that  protest  and  make  It  count. 

The  farming  class  does  the  hardest  work  find  gets  proportionately 
the  smallest  return. 

This  Is  the  result  of  conditions  that  will  never  be  changed  or 
bettered  until  farmers,  organized  for  their  own  protection,  will 
make  their  power  and  numbers  felt  at  the  polls  and  in  government. 

NONPARTISAN   LEACtJI  OPPOSED  TO  A   NIW   PARTT 

That  Is  why  the  Farmers'  Nonpartisan  Organization  league  c&me 
Into  being.  It  has  no  Idea  of  starting  a  new  party:  It  seeks  only  to 
secure  union  and  organized  effort  that  the  fau-mers  may  secure  their 
J\ist  share  of  representation  In  the  affairs  of  government. 

SUCCrSS  IN  riKST  nosth  dakota  KLKCnON 

In  the  first  election  after  formation  of  the  Nonpartisan 
League  the  Nonpartisan  candidate  for  Governor,  Lynn  J. 
Prazizr  won  by  a  vote  exceeding  the  total  for  all  three  of  his 
opponents.  The  Nonpartisan  League  elected  81  out  of  113 
members  of  the  State  house  of  representatives  and  18  of  the 
25  State  senators.  Leagxie  candidates  for  the  Supreme  Court 
were  elected  by  plurahties  ranging  from  10,000  to  40,000.  All 
State  officers  were  elected.  ITie  Nonpartisan  League  was 
endorsed  and  assisted  by  the  North  Dakota  State  Federation 
of  Labor  (p.  44.  Biennial  Report  Railway  Brotherhoods'  State 
Legislative  Board.  Minn.,  1917). 

A  year  later  John  M.  Baer,  cartoonist  for  the  Nonpartisan 
Leader,  was  sent  to  Congress  to  fill  out  the  unexpired  term 
of  Henry  T.  Helgesen.  In  1918  the  primaries  were  captured 
again  and  a  majority  of  the  members  of  the  State  legislature 
were  elected  and  three  Congressmen,  John  Baer,  James  H. 
Sinclair,  and  George  Young,  were  sent  to  Washington  by  the 
Nonpartisan  League  of  North  Dakota. 

NONPAJCnSAN     LEACXJX     ENTXXS     MINNESOTA 

After  the  first  remarkable  success  in  North  Dakota  Non- 
partisan League  leaders  crossed  the  border  determined  to 
set  up  a  similar  organization  in  Minnesota.  In  July  1916 
the  Nonpartisan  League  sent  organizers  into  Minnesota, 
South  Dakota,  and  Montana.  By  January  1917  national 
headquarters  had  been  opened  in  St.  Paul. 

By  the  summer  of  1917  the  Nonpartisan  League  was  pow- 
erful enough  in  Minnesota  to  draw  the  vicious  attacks  of 
powerful  financial  interests. 

Prominent  financial  and  commercial  interests  in  Minneap- 
olis formed  secret  organizations  to  fight  the  Nonpartisan 
League.  Two  magazines  were  published.  On  the  Square  and 
the  Pan-American  Anti-Socialist.  Individuals  back  of  these 
anti-Nonpartisan  League  campaigns  seldom  made  their  iden- 
tity known.  The  pro-German  cry  waxed  strong,  and  antl- 
Nonpartisan  League  propaganda  grew  more  bitter  as  the 
primary  elections  of  1918  approached. 

A  large  paper-bound  book  was  published  by  prominent 
citizens  of  Miimesota  enumerating  various  leaders  and  cast- 
ing letter  aspersions  against  them.  That  book  was  dis- 
tributed by  the  hundreds  of  thousands  over  the  State  of 
Mirmesota  at  an  enormous  expenditure  of  fimds.  Another 
book  was  published  by  Nonpartisan  League  supporters  list- 
ing atrocities  of  persecution  committed  by  the  opposition. 

I  have  already  mentioned  the  great  vote  received  by 
Nonpartisan  League  candidates  on  the  RepubUcan  ticket 
in  the  spring  of  1918  and  on  the  Farmer-Labor  ticket  in  the 
faU. 

WORKING   PEOPLE'S   NONPARTISAN    IJEACT7E   rORMO) 

After  the  1918  fall  election  the  question  presented  Itself: 
Shall  the  Farmer-Labor  Party  continue?  There  was  some 
dispute  on  that  point.  One  faction  of  the  campaign  com- 
mittee favored  reporting  to  the  State  Federation  of  Labor 


Q7in 


CONGRESSIONAL  RECORD— HOUSE 


June  17 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9709 


and  then  disbanding.  The  next  convention  of  the  State 
Federation  of  Labor  was  at  New  Ulm.  Minn.,  in  1919^  and 
the  suggestion  that  the  Farmer-Labor  campaign  committee 
disband  was  defeated.  Instead  the  convention  voted  to  set 
up  a  nonpartisan  league  for  labor  in  the  cities  similar  to 
the  Farmers'  Nonpartisan  League.  The  result  was  the 
formation  of  the  Working  Peoples  Nonpartisan  Political 
League,  formed  in  1919,  as  a  complementary  force  to  the 
farmers'  organization. 

1920     rARMER-LABOR     CANDIDATES     STILL     FLIRT     WITH     OLD     PASTIES 

In  1920  there  was  a  dual  convention  In  St.  Paul.  The 
Farmers'  Nonpartisan  League  met  in  one  room  and  the 
Working  People's  Nonpartisan  League  met  In  another  room. 
They  agreed  upon  a  slate  of  candidates,  but  the  majority 
again  seemed  to  favor  breaking  in  on  the  Republican  pri- 
maries instead  of  putting  up  a  Farmer -Labor  ticket.  Henrik 
Shipstead  was  endorsed  for  Governor  after  a  discussion  dur- 
ing which  James  Manahan  was  also  considered.  Shipstead 
was  friendly  to  the  League.  He  had  been  In  charge  of  the 
public -safety  committee  in  his  coimty.  His  house  was  said 
to  have  been  painted  yellow  during  the  war. 

rAKMER-LABOR    PARTT    KEPT    ALTVE 

The  election  of  1918  gave  the  Farmer-Labor  Party  official 
standing  and  in  order  to  keep  that  standing  it  was  necessary 
to  file  candidates  for  the  next  election. 

One  faction  felt  very  strongly  that  it  was  important  to  have 
candidates  on  the  Farmer-Labor  ticket  in  order  to  keep  the 
party  alive.  Fred  A.  Pike,  William  Lemke,  and  Wilham 
Mahoney  were  of  that  opinion.  They  decided  to  file  Cyrus 
King  for  Governor  and  Lily  Anderson  for  secretary  of  state 
on  the  Farmer-Labor  ticket.  Shipstead  filed  as  a  Republican 
and  King  as  Farmer-Labor  in  the  primary  of  1920. 

KEEPING    THE    FARMZa-LABOR    NAME    ALIVE 

Neither  Farmer-Labor  candidate  had  any  opposition  in  the 
primary,  and  therefore  both  were  slated  to  appear  on  the 
Farmer-L&bor  ticket  in  the  fail.  However,  those  who  urged 
King  to  file  in  the  primary  had  no  intention  of  opposing 
Shipstead  but  only  wanted  to  keep  the  Farmer-Labor  name 
alive.  Therefore,  King  withdrew  after  the  primary,  and 
Shipstead,  after  being  defeated  in  the  Republican  primaries, 
filed  as  an  Independent  in  the  fall.  It  was  again  necessary 
to  secure  signatures  of  2,000  voters  on  a  petition  before 
Shipstead  could  file. 

The  same  procedure  was  followed  for  other  State  and 
congres.sional  offices.  In  the  Fifth  District,  however,  Lynn 
Thompson,  who  filed  on  the  Farmer-Labor  ticket  for  Con- 
gress in  the  same  manner  as  Cyrus  King  filed  for  Governor, 
refused  to  withdraw,  although  the  Independent  candidate, 
Ernest  Lundeen.  had  polled  the  largest  vote  of  any  labor- 
endorsed  candidate  in  the  Fifth  District  primary.  This  di- 
vided the  Fifth  District  labor  vote  in  the  fall. 

The  vote  for  Governor  in  the  RepubUcan  primary  gave 
Shipstead  125,881.  against  133,832  for  J.  A.  O.  Preus. 

The  vote  for  Shipstead  in  the  fall  election,  as  an  Inde- 
pendent, was  281,402,  against  415302  for  J.  A.  O.  Preus,  Re- 
publican, and  81.293  for  L.  C.  Hodgson,  Democrat. 

The  Farmer-Labor  candidates  for  secretary  of  state,  Lily 
Anderson;  for  treasurer,  John  P.  Wagner,  and  for  railroad 
and  warehouse  commissioner,  Emil  C.  MacKenzie  were  kept 
on  the  ticket  to  keep  the  Farmer-Labor  name  ahve. 

Lily  Anderson,  Farmer-Labor  candidate  for  secretary  of 
state,  received  193.658  votes  against  Mike  Holm's  434,130. 
Her  name  was  placed  on  the  ticket  merely  to  keep  the  Parmer- 
Lat)or  name  alive.    No  campaign  was  conducted  for  her. 

There  were  also  congressional  candidates  becked  by  the 
Nonpartisan  League  in  the  1920  Republican  primaries  and  as 
Independents  in  the  fall  elections.  Juhus  J.  Reiter  in  the 
First,  E5mest  Lundeen  in  the  Fifth  EMstrict.  Charles  A.  Lind- 
bergh in  the  Sixth,  O.  J.  Kvale  in  the  Seventh,  and  William 
L.  Carss  in  the  Eighth  ran  Farmer-Labor  endorsed  as  Inde- 
pendents in  the  fall  of  1920.  William  L.  Carss,  locomotive 
engineer  of  the  Eighth  Congressional  District,  was  almost 
elected,  having  a  vote  in  the  fall  of  32,395  against  his  oppo- 
nent, Oscar  J.  lATSOQ,  who  polled  33,42S. 


WOEKING    PEOPLE'S    NONPAHTISAW    LXACT7V    CONVENTION 

The  second  annual  convention  of  the  Working  People's 
Nonpartisan  Political  League  of  Minnesota  was  held  at  the 
armory,  Rochester,  Minn.,  Sunday  afternoon  and  evening, 
July  18,  1920.  The  headquarters  of  the  league  were  at 
rooms  301-303,  Daily  Star  Building,  427  Sixth  Avenue  South, 
MinneapoUs.  Officers  were  WiUlam  Mahoney,  president; 
Thomas  Van  Lear,  secretary-treasurer.  The  executive  board 
was  composed  of  William  Mahoney,  J.  A.  Watkins,  E.  G. 
Whitney,  C.  Z.  Nelson,  Louis  Frank,  and  A.  E.  Smith. 

In  the  12  months  previous  to  the  second  convention  300 
unions  in  Minnesota  became  affiliated  with  the  Working 
People's  Nonpartisan  PoUtical  League.  This  represented  a 
membership  of  over  45,000  union  peoirie.  "niis  organization 
had  made  its  strength  felt  in  the  streetcar  strike  of  1919. 
The  league  threw  its  strength  against  the  street-railway 
company,  with  the  result  that  the  company  was  defeated  in 
Minneapolis.  Although  the  Nonpartisan  League  candidates 
on  the  State  ticket  were  not  victorious  in  the  spring  of 
1920,  there  had  been  victories  in  manj'  legislative  districts. 
In  fact,  when  the  fall  election  was  over  the  Minnesota 
Leader  claimed  Nonpartisan  League  victories  in  46  legislative 
districts. 

The  program  of  the  Working  People's  Nonpartisan  League, 
a  forerunner  of  the  Farmer-Labor  Party  of  Minnesota,  Is 
set  forth  in  the  league's  constitution,  bylaws,  rules,  and 
poUtical  and  legislative  program,  contained  in  the  proceed- 
ings of  its  second  annual  convention: 

WORKING  PEOPLE'S  NONPARTISAN   POLTTTCAL  LEAGUE   PSOCHAM 

Constitution,  bylaws,  and  rules 
Section  1 

Rule  1.  The  name  shall  be  the  Working  People's  Nonpartisan 
PoUtical  League  of  Minnesota.  No  member  of  the  governing  com- 
mittees of  the  league  shall  be  affiliated  with  any  polltlcul  party. 

Rule  3.  The  purpose  c^  this  organization  shall  be  to  unne  mem- 
bers of  organized  and  unorganized  labor  into  a  political  league, 
together  with  those  in  sympathy  with  the  Interests  of  the  common 
people,  in  order  that  representatives  may  be  elected  to  pubUc  office 
who  will  enact,  interpret,  and  enfcwce  laws  that  will  serve  the 
general  welfare  in  accordance  with  the  platform  adopted  by  this 
body. 

Rule  3.  "Hie  membership  of  this  league  shall  be  made  up  as 
follovra:  All  local  unions  and  brotherhood  organizations  In  the 
State  of  Minnesota  who  agree  to  affiliate  and  pay  In  advance  an 
affiliation  fee  eqxuU  to  25  cents  per  member  per  year;  all  trades  and 
labor  assemblies  and  union  central  bodies,  including  city  and 
county  central  committees,  of  the  Working  People's  Nonpartisan 
Political  League,  who  pay  an  affiliation  fee  of  $3  per  year,  and  all 
city,  ward,  or  district  locals  whose  membership  pay  an  Individual 
membership  fee  of  $3  each  into  the  State  treasury  of  the  league. 

Section  2.  Ccmventions 

Rule  1.  The  regular  convention  of  this  organization  shall  be  held 
biennially  to  Indorse  or  select  candidates  for  political  office  and 
arrange  for  campaigns. 

Rule  2.  Special  meetings  may  be  called  by  the  president  or  a 
majority  of  the  State  executive  board  to  l>e  held  at  the  time  and 
place  of  meeting  of  the  State  federation  of  labor  to  adopt  rules 
and  laws  and  a  constitution,  elect  ofOcers,  and  such  other  business 
as  may  legally  come  before  the  convention. 

Section  3.  Representation  at  conventions 

Rulel.  B!ach  local  union  affiliated  ^lall  be  entitled  to  1  delegate 
for  the  union  and  1  additional  delegate  for  each  100  additional 
members,  but  no  union  shall  have  more  than  3  delegates. 

Rule  2.  Each  ward  or  district  local  of  the  league  with  not  less 
than  10  members  shall  be  allowed  1  delegate  and  1  additional  dele- 
gate for  each  additional  100  members,  but  no  local  shaU  have  more 
than  3  delegates. 

Rules.  All  central  bodies  comp>OHed  of  delegates  from  local 
bodies  and  affiliated  with  this  league  shall  be  entitled  to  one 
delegate. 

Section  4.  Oovemment 

Rule  1.  This  league  shall  select  at  each  convention  a  general  com- 
mittee composed  of  one  member  from  each  c;ty  represented  in  the 
convention  and  selected  by  the  delegates  of  said  city  at  the  conven- 
tion to  advise  and  assist  the  State  executive  committee. 

Rule  2.  There  shall  be  elected  at  the  annual  special  convention 
of  this  league  a  State  chairman,  a  vice  chairman,  a  State  secretary- 
treasurer,  and  five  other  members,  who  shall  compose  the  State 
executive  board.  The  members  of  this  board  shall  hold  office  be- 
tween annual  conferences.  This  board  shall  have  charge  of  the 
educational  and  organization  work  and  shall  have  care  of  the 
finances.  (If  possible,  the  members  of  this  board  shoxild  be  resi- 
dents of  the  Twin  Cities  for  reason  of  amvenlence  and  economy.) 

Rules.  The  executive  board  may  appoint  a  county  organizer  for 
any  cotuity,  who  g^i^t^i  have  sujjer vision  over  the  political  wcH'k  in 
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Mid  county  and  «h»n  coopermte  with  the  members  of  the  general 
committee  in  cities  and  towna  in  the  coxinty. 

Rule  4  Each  county,  city,  or  town  shall  have  charge  of  tU  local 
campaign,  subject  only  to  the  advice  of  the  State  executive  board 
and  the  rules  laid  down  by  the  convention. 

Rule  5  Candidates  desiring  to  secure  the  endorsement  of  the 
league  or  any  of  lt»  affiliated  bodies  must  first  sign.  In  presence 
of  wunessL-s.  and  agree  to  support  publicly  the  legislative  pro- 
gram of  tho  league  as  adopted  by  the  convention,  copies  of  which 
wUl  be  furnished  by  the  SUte  secretary  to  local  bodies  and  com- 
mittees of  same  to  present  to  candidates. 

Rule  6  Any  matter  appealed  from  the  executive  board  shall  be 
submitted  to  a  referendum  of  the  general  membership  of  the 
unions  upon  the  request  of  10  unions  of  three  or  more  different 

cities  ^  _     _,  ,_ 

Rule  7  The  funds  of  the  league  shall  be  derived  from  an  en- 
rollment fee  of  2b  cents  per  capita  tax  per  year  from  each  local 
union  nn  enrollment  fee  of  93  per  year  from  each  central  body 
or  league  local,  and  an  individual  membership  fee  of  M  per  mem- 
ber per  year  for  each  individual  league  member  of  a  league  local. 

Rule  8  Any  political  league  local  organized  with  10  or  more 
members  may  secure  half  of  the  Individual  membership  fee  by 
applying  for  same  to  the  SUte  secretary -treasurer,  provided  they 
stand  ail  the  organizing  expenses  of  their  local. 

Rule  9  There  may  be  organized,  under  the  authority  and  Jtirls- 
dlctlon  of  this  league,  local  organizations  In  each  town,  each  city. 
or  each  ward,  made  up  of  both  union  and  nonunion  men  and 
womeij  When  there  la  more  than  one  ward  local  in  a  city  or 
more  than  one  union  In  a  city,  each  union  and  each  ward  league 
local  m.-»y  elect  delegates  (not  more  than  three  from  each  organ- 
ization) and  form  a  city  central  political  committee,  same  to  have 
charge  of  all  local  political  campaigns,  subject  to  the  State  execu- 
tive board 

Rule  10  These  niles  may  be  amended  at  any  annual  convention 
of  the  organlzaUon  called  for  that  purpose,  or  by  a  referendum 
vote  when  demanded  by  10  locals  In  three  or  more  different  towns. 
Political  and  legislative  program 

I.  The  unqualified  right  of  workers  to  organize  and  to  deal  col- 
lectively with  employers  through  such  representatives  of  their 
unions  as  they  choose,  to  be  recognized  and  enforced  by  appro- 
priate legislative  enactments. 

2  A  maximum  8-hour  day.  of  44  hours  a  week,  with  1  full  day's 
rest  In  7.  in  all  branches  of  industry,  with  minimum  rates  of  pay 
which,  without  the  labor  of  mothers  and  children,  will  maintain 
the  worker  and  his  family  In  health  and  comfort  and  provide  a 
competence  for  old  age,  with  ample  provision  for  recreaUon  and 
good  citizenship. 

3.  A  workman's  competrsatlon  plan,  administered  by  the  State, 
that  will  bring  to  Injured  workmen,  their  families  and  dependents, 
sure,  certain,  and  full  relief,  regardless  of  question  or  fault,  and  to 
the  exclusion  of  every  other  remedy,  without  recourse  to  the 
courts. 

4.  Abolition  of  unemployment  by  the  creation  of  opportunity 
for  steady  work  at  standard  wages  by  the  stabilization  of  Indus- 
try through  the  establishment  and  operation,  during  periods  of 
depression,  of  Government  work  on  housing,  road  building,  re- 
forestation, reclamation  of  cut-over  and  swamp  lands,  and  devel- 
opment of  water-power  plants. 

5.  Public  ownership  and  operation  of  rallwajrs,  steamahlpe,  bank- 
ing business,  stockyards,  packing  plants,  grain  elevators,  terminal 
markets,  telegraphs,  telephones,  and  all  other  public  utilities;  and 
the  nationalization  and  development  of  basic  natural  resoxirces. 
water  power,  and  unused  land,  with  the  repatriation  of  large  hold- 
ings, to  the  f"'<  that  soldiers  and  sailors  and  dislocated  workers 
may  find  an  opportunity  for  an  Independent  livelihood. 

a.  ReducUon  of  the  cost  of  living  to  a  Just  level  Immediately 
by  Government  restriction  and  supervision  and  as  a  permanent 
policy  by  fostering  the  development  of  cooperation,  which  will 
eliminate  wasteful  method*,  parasitic- '  middlemen,  and  all  prof- 
iteering m  the  creation  and  distribution  of  the  products  of  indus- 
try and  agriculture.  In  order  that  the  actual  producers  may  enjoy 
the  fruits  of  their  tolL 

7.  Revenue  for  the  payment  of  public  debts  and  for  the  ex- 
penses uf  Government  shall  be  obtained  mainly  from  taxes  on 
Incomes  and  Intaerltaneea  and  from  a  system  of  land-value  taxa- 
tion which  will  stimulate  rather  than  retard  production. 

8.  Continuation  of  soldiers'  and  sailors'  insurance;  extension  of 
such  life  insormnoe  by  the  Govonment  without  profit  to  all  men 
and  women;  and  the  establishment  of  governmental  insurance 
against  industrial  and  other  accidents,  illness,  unemployment,  and 
old  age.  and  upon  all  Insurable  fonns  of  property;  establishment 
of  a  definite  fund  to  provide  adequate  pensions  for  Indigent 
mothers. 

9.  Complete  equality  of  men  and  women  In  OoTrmment  and  In 
indusuy.  with  the  fullest  enfranchisement  of  women,  and  equal 
pay  for  men  and  women  doing  nlmllar  work. 

10.  That  the  autocratic  domination  of  the  sources  of  wealth, 
production,  and  distribution  by  selfish  private  interests  which  has 
proved  to  be  the  prolific  souroee  of  class  anta^nlsms  and  the 
prune  cause  of  Industrial  paralysis  and  consequent  Idleness  and 
poverty  among  the  masses  ihall  be  gradually  superseded  by  a 
process  of  governmental  supervision,  which  shall  tiltlmately  put 
thoee  who  work  by  hand  and  brain  In  control  of  industry  and 
commerce  for  the  benefit  of  all  the  people. 

II.  Cooperation  with  the  National  aoremment  in  the  establish- 
ment of  a  department  at  education  coordinate  with  other  branches 
of  the  Pederml  Ooranuaaot,  la  order  that  a  onlf orm  and  efleetlY* 


educational  system  may  be  developed  in  which  every  child  will  be 
guaranteed  a  thorough  cultural  and  Industrial  education  and  the 
academic  freedom  and  economic  Independence  of  the  teachers  will 
be  seciured. 

12.  As  the  freedom  of  speech,  of  the  press,  and  of  assemblage 
are  the  surest  safeguards  against  tyranny,  revolution,  and  reaction, 
and  a  gtiarantee  of  the  orderly  development  of  Industry  and  the 
()eaceful  progress  of  society,  we  demand  the  Immediate  and  com- 
plete restoration  of  these  fundamental  political  rights,  with  ade- 
quate security  against  their  abridgment  or  infringement  by  any 
person  or  persons  whatsoever. 

1922    rAXMEX-LABOK    PAKTT     BURNS    rTS     BRnXIES 

In  1922  the  Working  People's  Nonpartisan  League  met  In 
one  hall  and  the  Farmers  Nonpartisan  League  met  in  an- 
other haU  at  the  Star  Bvulding.  Minneapolis.  The  Working 
People's  group  seemed  to  favor  sticking  with  the  Farmer- 
Labor  Party,  while  the  farmers,  lead  by  Townley,  thought 
it  best  to  file  again  on  the  Republican  ticket  in  the  primary. 
For  2  days  the  two  factions  were  deadlocked. 

nXST    aZAL    rAEMEB-LAEOK    BATTLK    UT    MTirNXSOTA 

Finally  a  committee  of  the  two  conventions  agreed  to  put 
up  a  Farmer-Labor  slate  in  the  primary,  and  the  following 
candidates  were  placed  on  the  ticket.  This  was  the  first 
time  that  the  city  and  country  Nonpartisan  League  groups 
had  struck  out  boldly  for  a  new  party  of  their  own  in  the 
primary.  There  was  even  a  primary  contest  in  one  congres- 
sional district.  Knud  Wefald  defeated  James  S.  Bamett  by 
a  vote  of  4,532  to  4,144  in  the  Ninth  Congressional  District. 

SHIPSTKAD    EIXCTXD    rAXlCXB-LABOS    UNi'l'UJ    STATES    SENATOK 

The  year  1922  was  a  turning  point  in  Farmer-Labor 
history.  Henrik  Shipstead  was  elected  Senator  on  tho 
Farmer-Labor  ticket  by  a  vote  of  325,372  against  Prank  B. 
Kellogg's  241,833.  Senator  Bob  La  Follette.  Sr..  and  the 
railroad  brotherhoods  came  to  Minnesota  fighting  for  Ship- 
stead  and  the  Farmer-Labor  Party. 

Magnus  Johnson  came  within  15,000  votes  of  being  the 
first  Farmer-Labor  Governor.  Other  State  candidates  made 
a  fine  showing. 

Farmer -Labor  candidates,  or  candidates  endorsed  by  the 
Farmer-Labor  Party  supporters,  were  filed  in  almost  every 
district.  In  the  seventh  district  O.  J.  Kvale,  Independent, 
defeated  Volstead,  Republican  incumbent,  by  a  vote  of  42,832 
to  28,918.  In  the  Ninth  District  Knud  Wefald,  Farmer- 
Labor,  defeated  Halvor  Steenerson  by  a  vote  of  35.551  to 
27,590. 

1923    SPECIAL  ELECTION 

In  1923,  Knute  Nelson,  Republican  Senator  from  Minne- 
sota, died  in  office  and  a  special  senatorial  election  was  held. 
In  the  special  election  there  were  three  Farmer-Labor  can- 
didates. Magnus  Johnson  won  with  57,570  votes.  The  final 
senatorial  election  in  the  fall  of  1923  was  another  victory 
for  the  Farmer-Labor  Party.  Magnus  Johnson  won  with 
290,165  votes  against  195,319  for  the  Republican  candidate. 
Gov.  J.  A.  O.  Preus. 

rAaMZX-I^BOB    rEDEEATION    FORMED 

Between  the  time  of  the  special  senatorial  primary  smd 
the  final  senatorial  election  in  the  fall  a  State-wide  confer- 
ence was  called  of  the  Working  People's  Nonpartisan  Politi- 
cal League  and  the  Farmers'  National  Nonpartisan  League, 
•nie  conference  was  held  in  Minneapolis,  September  7  and 
8,  1923,  and  I  had  the  pleasure  of  attending  and  addressing 
the  conference  in  favor  of  a  permanent  National  and  State 
Farmer-Labor  Party.  It  had  for  a  long  time  been  felt  that 
the  two  organizations  should  merge.  The  result  of  the 
State-wide  conference  in  1923  was  the  formation  of  the 
Farmer-Labor  Federation  of  Minnesota. 

The  chairman  of  the  State  executive  committee  of  the 
Farmer-Labor  Party,  Mr.  A.  C.  Welch,  of  Glencoe,  Minn., 
acted  as  chairman  for  the  conference.  Ralph  Harmon  was 
secretary  of  the  State  executive  committee.  The  call  for  the 
conference  had  been  sent  out  by  Henry  Q.  Telgen,  secre- 
tary of  the  Farmers'  National  Nonpartisan  League,  and 
William  Mahoney.  president  of  the  Woricing  People's  Non- 
partisan League. 

The  solid  farm  and  labor  foundation  of  the  Farmer-Labor 
Federation  was  clearly  shown  by  the  list  of  delegates  who 
Attended.    Each  one  represented  a  labor  or  farm  organiza- 
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tion.  They  were  not  there  as  Individuals  but  as  repre- 
sentatives of  labor  unions,  farm  cooperatives,  <x  affiliated 
organizations. 


Lxrr  or  duxbaxxb.   it*a  Vi 


■LABOa    CONrERXHCX 


Dvlnth 


Carpenters  No.  1284 — Charles  Olacua. 

B.  of  L.  B.  No.  395— C.  F.  Lang. 

B.  of  L.  F.  and  K.  No.  61»— P.  F.  DeMore. 

Duluth  Central  Political  Committee — J.  W.  Jollymore. 

National  Federation  at  P.  O.  Clerks  No.  143 — Henry  Morln. 

B.  of  R.  T.  No.  668 — O.  O.  Lockhart. 

Fanner -Labor  Party  of  Hlbblng — Oscar  Wldstrand. 

Parmer -Labor  Party  of  Dakota  County — R.  L.  Harmon. 

Farmer-Labor  Party  oT  ICcLoud  County — Joeei^  L.  Baldtia. 

B  of  L.  F.  and  S.  No.  539 — J.  J.  KoHhnniikl. 

B.  R.  T.  No.  6a»-^L  W.  Dart,  J.  L.  Peterson. 

Benton  County  Farmer-Labor  Party — J.  Ross. 

Farmer-Labor  Party.  Third  Congreaslcmal  District — J.  B.  Lokkeamoe. 

Ladles'  Auxiliary  of  B.  R.  T.,  Two  Harbors.  No.  530 — EUen  Halden. 

Farmer-Labor  Party  of  Virginia,  Minn. — F.  PettineUL 

L  A.  M..  Wlntma.  No.  133 — Louis  Luetje. 

Carpenters  No.  2326,  Willmar — Antoo  Petersoo. 

Firemen  and  Oilers  No.  29 — 8.  M.  Harrington.  Duluth. 

Federated  Trades  Assembly — Elllng  liunkeby.  Duluth. 

Duluth  Central  Political  Committee — ^A.  A.  Zlegler,  J.  W.  JoUymore. 

Machinist  Lodge  No.  274 — Vi^alter  C.  Kmerson. 

Cabinet  Makers  No.  1284 — Charles  Olson. 

Painters  No.  106 — Joel  Lichten. 

Austin 

Central  Labor  Union — J.  F.  Placek. 

Farmer-Labor  Party.  Mower  County — J.  F.  Kennedy. 

Carpenters'  Union  No.  i486 — J.  E.  Lugg. 

B.  of  R.  T,  Cedar  River  Lodge  No.  283 — H.  8.  Voorhees. 

GlenvDOod 
B.  of  L.  Engineers'  Legislative  Board — ^W.  W.  Royster. 

Rochester 

Trades  and  Labor  Assembly — Fred  R.  Wetake. 
Carpenters  No.  980 — E.  A.  Callahan. 
Building  Laborers  No.  406 — John  8.  Reed. 
Bricklayers  of  Rochester  No.  8 — W.  H.  Newcotne. 
Teamsters  No.  196 — ^A.  G.  Van  Gensert. 

Crobkatan 

B.  of  L.  F.  and  E.  No.  483 — Geo.  A.  Voytilla. 

B.  of  F.  &  L.  E.  No.  842 — Hans  C.  Nelson. 

Farmer-Labor  Party  erf  Polk  County — Jtilee  J.  Anderson. 

Farmer-Labor    Party.    Meeker    County— Gust    C.    Carlson.    H.    8, 

Johnson. 
Ladles'  Auxiliary  of  the  B.  of  R.  T.  No.  692 — Jessie  Matson. 
Carpenters'  Union  No.  1486 — J.  B.  Lugg. 
Maintenance  and  Way  No.  864 — ^M.  N.  GrondahL 
Cigar  Makers  No.  331 — J.  C.  Pratt. 
(N.  P.  L.) :  R.  T.  Buckler. 

Spooner 
Farmer -Labor  Party — Gustave  ttlckson.  Arthur  Tannem. 

Two  Harbor* 
B.  of  R.  T.  No.  339. 

Thief  River  FaUa 

Firemen  and  Englnemen  No.  103 — Arthur  M.  Johnson. 

St.  James 
Farmer-Labor  Party — O.  E.  McCue. 

Wheaton 
Traverse   County   Nonpartisan   League — J.  A.   Norsen,   T.   Heggen, 
Ernest  G.  Gross.  Joe  Deal,  M.  A.  Hanson, 

Winona 

Machinist  Lodge  No.  133 — Louis  Luetje. 
Steam  Engineers  No.  668 — A.  J.  McCraldy. 

WiUmar 
Kandljrohi  County  Nonpartisan  League — V.  E.  Lawson,  J,  W.  Jonk, 

W.  J.  DeVrtes,  W.  8.  Hallherg,  R.  C.  Sletten. 
Kandiyohi  Farmer-Labor  Party — H.  8.  Nelson.  C.  O.  Bergqulst. 
Carpenters  No  2326 — ^Anton  Peterson. 

Chiaholm 
Farmer-Labor  Party — Joseph  Grame,  Joseph  Vodomlk. 

New  York  MiUs 
People's    Voice    Publishing    Co.    Co-operative    Association — Yalmer 
Karvonen.  K.  Heikklncn. 

Glencoe 
Glencoe  Farmer-Labor  Party — ^Henry  Luehrs,   Glencoe. 
(N.  P.  L.)  : 

Mrs.  Ben  Harpel — Glencoe. 

W.  P.  Meyer — Glencoe.  "' 

Proctor 

B.  of  R.  T.  No.  529 — H.  W.  Hart.  J.  L.  Peterson. 
B.  of  L.  P.  &  B.  No.  539— J.  J.  Koshlnskl. 

St.  Paul 

Cement  Finishers  No.  660. 

F.  L.  Peretz  Brunch  No.  573 — Morris  Lotzer. 


B.  of  R.  T.  No.  122-^.  Kennedy. 

Workmen's  Circle.  Branch  No.  266 — ^Maz  Flash  man. 

Furriers  No.   62 — Chaa.   Mulkenbur. 

Second  Ward  Local — John  Devine. 

House  Wives  Union  No.  1 — C.  S.  Brona. 

Cooi>ers  No.  1 — J.  C.  Prochaska. 

B.  of  L.  F.  and  E.  Legislative  Board — F.  B.  Tlllqulst. 

Men  Teachers'  Federation — P.  A.  McMillan. 

R.  R.  Clerks  No.  693 — A.  R.  Lewis,  L.  R.  Danlals,  P.  T.  Karschlna. 

Bakers  No.  21 — J.  E.  Dusterhoft. 

R.  R.  Clerks  No.  1504 — Geo.  McMann. 

Bricklayers'  Union  No.  1 — ^Henry  Kelting. 

Milk  Wagon  Drtvers  No.  64 — ^Frank  T.  Starkey,  Job  Allen,  Frank 

Rose. 
B.  of  R.  T.  No.  122,  8t.  Paul — J.  Kennedy. 
Bohemian  Marxian  Federation — John  Lenlcek. 
Typographical  Union  No.  30 — L.  T.  Arlund,  J.  B.  Corcoran,  J<^n 

Klaus. 
Carpenters  No.  87 — Gus  Almqulst,  C.  R.  Carlgren.  Otto  J.  Waller. 
Machinist   Lodge   No.    112 — Fred   Mortenscm.   A.   E.   Smith,   Antcm 

Brost. 
Steam  Fitters  No.  455 — J.  L.  Cowden.  E.  D.  McKinnon.  J.  J.  Foley. 
BuUding   Laborers   No.   132 — ^H.   E.  Bolty,  Robert  Rykman,  J.  O. 

Johnson. 
R.  R.  Carmen  No.  764 — J.  P.  Rains. 

Switchmen  No.  206 — W.  H.  Watklns;  alternate.  Wm.  Deming. 
Blacksmiths  No.  43 — F.  H.  Welbel,  Frank  Kratochovil. 
Machinist  District  Lodge  No.  77— O,  R.  Votaw. 
Sixth   Ward   Local — Chas.  Isaacson. 
Hat  and  Cap  Makers  No.  10 — ^I.  Feingold,  Lou^s  Levi. 
Molders  No.  232 — John  Murray. 
Firemen  and  Oilers  No.  48 — Hans  Svendsen. 
Machinist  Lodge  No.  459— C.  A.  Hathaway,  J.  F.  Emme. 
Pressmen  No.  29 — Wm.  Mahoney.  Frank  Pampusch. 
Fifth  Ward  Local — Chas.  Hauseler. 

Painters  No.  61— M.  R.  Smith,  A.  B.  Krenkel,  GUbert  Clark. 
Twin  City  Carpenters'  District  CouncU — L.  A.  Roseland. 
BoUermakers  No.  3 — ^Edward  Walch,  W.  A.  Parranto. 
Electrical  Workers'  District  Council — C.  J.  McGlogan. 
R.  R.  Eectrtcal  Workers  No.  902 — R.  H.  Woods.  Frank  Gets. 
R  R.  Carmen  District  Coiuicil — 8.  L.  Glpple. 
Iron  Workers  No.  94 — T.  M.  Torgerson,  Wm.  O'Connell. 
Electrical  Workers  No.   110 — ^Tom  Jackson,  O.  L.   Jcdinson.  H.  P. 

Adams. 
Twelfth  Ward  Local — ^L.  B.  Krengel. 
German-American  Progressive  Club — ^Arthur  Schaub. 
Cigar  Makers  No.  9a— Geo.  Noltz. 

Workmen's  Sick  and  Death  Benefit  Association — Frank  Nodes. 
Workmen's  Circle  No.  673 — Morris  Lotzer. 
Workmen's   Circle   Branch   No.  2C6 — ^Max  Flushman. 
Twin    City    Joint    Board    of    Amalgamated    Clothing    Workers — 

Sander  D.  Genis. 
Amalgamated  Clothing  Wcs-kers  No.  165 — Xmily  Pabet,  Christiana 

CloBter,  Mary  Baucher. 
Amalgamated  Clothing  Workers,  No.  160 — Sam  Rubensteln,  Albert 

Brenlng. 
B.   of    R.   T.   Women's   Auxiliary   No.  S3 — ifrs.   Prudence   Murray. 
Amalgamated    Clothing    Workers    No.    166 — Chas.    C.    B:ranier,    8. 

Elleson. 
Railroad   Shop  Craft  Legislative   Committee — O.  H.  Wangerln. 
Amalgamated  Clotliing  Workers  No.  179 — Jacob  Herson.  J.  Ramsey. 
Garment  Workers  No.   171 — Miss  Alice  Quayle,  Miss  F.  Frubette. 
Czechoslovak  Workingmen's  Gymnastic  Association — Joe  Kocour. 

Minneapoll* 

Carpenters  No.  7 — J.  O.  Johnson,  T.  Kellstad,  B.  J.  Leldstrcnn. 
Building  Laborers  No.  Ill — Attle  SJostrom,  Chas.  Carlson,  Alfred 

Gordon. 
Meden  Women's  Auxiliary,  Workman's  Circle — Mrs.  D.  Shier. 
Jewish  National  W^kers'  Alliance,  Brener  Branch  No.  75— Harry 

Arial. 
Third  Ward  Local.  W.  P.  N.  P.  P.  L.— Fred  A.  Harding. 
Eleventh  Ward  W.  P.  P.  League — ^P.  M.  White. 
Fifth  Ward   Unity  Campaign  Committee — Carl  O.  Parsons. 
I.   L.   Peretz   Branch,   Workman's  Circle — ^Wm.  Blshoff. 
Third    Ward    Farmer-Labor    Club — George    H.    MaUon. 
Fourth  Ward  Farmer-Labor  Club — Pat  'Hemey, 
Tenth  Ward  Farmer-Labor  Club— Harry  Allen. 
City  Central  Committee.  W.  P.  N.  P.  P.  L. — Thos.  Van  Lear. 
Fifth  Ward  Farmer-Labor  Club — Henry  Wuerslnger.  G.  E.  Jenke. 
U.  A.  R.  E.  of  N.  A.  No.  63 — C.  R.  Hedlund,  Wm.  G.  Heise. 
R.   R.   Clerks   No.   1310 — J.    R.   CstfTler,   Howard   De  Leyer,  Barry 

Engelstad. 
Beer  Bottlers  No.  205 — A.  McDonald. 
Machinist  Lodge  No.  91 — Wm.  Mauseth. 
Pressmen  No.  20 — J.  H.  Fullerton. 

Painters  No.  186 — W.  F.  Bennett,  Carl  Erlekson.  Dan  W.  Stevens. 
Business  and  Professional  Men's  Association — ^Wm.  A.  Schaper. 
Twin  City  Telegraphers'  Club — Joseph  A.  Polrler. 
Seventh  Ward  Local — Eugene  Hansoom. 
B.  of  R.  T.  No.  525 — 8.  C.  Lush,  G.  H.  Baland.  N.  O.  Woods. 
Firemen  and  Englnemen  No.  82 — A.  Karlsson,  C.  E.  Miller,  7.  D. 

Revord. 
Machinist  Lodge  No.  827 — Chas.  Rlttenger,  Marshall  Llndberg,  T.  J. 

Beaudoln. 
Tenth  Ward  Farmer-Labor  Cliib— R.  MLllcr,  Mrs.  A.  Dunn. 
Seventh  Ward  Farmer-Labor  Cliib— W.  J.  McOaughren. 
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Bricklayers  No.  9 — VaoU  Latcltaen. 

Columbia  HelghU  Local— Mrs.  Viva  8.  Barroni. 

Steanintt*™  No    531>— C.  L.  Kgan.  Wm.  lOiey. 

Tallora  No.  8» — O.  T.  Andenon. 

Sectrlcal  Workers  No.  293 — O.  W.  Alezjuader.  H.  C.  McBrlde,  H.  H. 

Broach. 
MachmisU  No.  200 — V.  Anderson.  Al  Johnson.  O.  V.  Johnson. 
Ladles'  Auxiliary.  Workman's  Circle — Bertha  Lxirchlnsky. 
Twelfth  Ward  W.  P.  P.  L  — Mrs.  M.  Boylea. 
Brenner  Branch  No.  7& — Harry  Arlal. 
Twelfth  Ward  P   L.  Club — C.  A.  Hahlby. 
Eleventh  Ward  Unity  Campal^  Com. — A.  O.  Juvold. 
Thirteenth  Ward  Unity  Campaign  Com. — L.  Friedman. 
Hennep'.n  County  Unity  Campaign  Com. — Otto  Nellermoe. 
Firemen  Si  OUers  No.  29 — 8.  M.  Harrington. 
City  and  County  Employees  No.  16614 — B.  8.  Wlggln,  P.  W.  Yarwood. 

Myrtle  Cain. 
Furmen  and  Oilers  No.  654 — Albert  Brown. 
Upholsterers  No.  23—- L.  Vandenberg. 
Tenth  Ward — Mrs.  Spearing. 
Pl\m\bers  No.  15 — K.  J    Kelly,  D.  A.  Fallon. 
B  of  R.  T  LeglslatlTe  Board — G.  T.  Llndsten. 
B.  of  R.  Conductors'  LegUIatlve  Board — A.  J.  Neal. 
Machinist  Lodge  No.  477— R.  A.  Hennlng.  Wm.  Wenger. 
Plasterers  No.  65— Ous  Bung,  I.  O.  Scott. 
Ninth  Ward — Mrs.  K.  O.  Whitney. 
Twelfth   Ward — S.  A.  Stockwell. 

B.  of  R.  T  No.  103 — J.  O.  Gould,  P.  E.  Sllllman,  L.  W.  White. 
Workmen's  Circle  No.  167— Morris  Fish  man. 
Steam  Engineers  No.  34 — P.  L.  Farrell. 
B.  of  L.  E..  Division  357 — Wm.  A.  ChUholm. 

MUk  Drivers"  Local  No.  471 — Ole  Ogg.  Ray  Sawyer,  Ame  Plikeld. 
Trades  and  Labor  Assembly — R.  D.  Cramer. 
General  Clerks  No.  125 — Geo.  N.  Meyers. 
Hennepin  Coimty  Unity  Campaign — Otto  NeUermo*. 
Eleventh  Ward — O.  A.  Devoid. 
Twelfth  Ward— A.  L.  Oberg. 
Sixth  Ward — Albert  Basils. 
Fifth  Ward  Farmer-Labor  Club — Dr.  Henry  Wuerzlnger,  Gustar  K. 

Drake. 
Minnesota   Federation   of   Typographical   Unions— G.   T.   Wlnberg. 

G.  W.  Devlon. 
Twin  City  Telegraphers'  Club — Joseph  A.  Poirier. 
Jewish  Local  Socialist  Party — M.  Mandel. 

South  Minneapolis  Local  of  the  Socialist  Party — Lynn  Thompson. 
Third  Ward  Branch  of  Farmer-Labor  Party — Carl  R.  Erickaon. 
Ukrainian  Self  Educational  J.  Pranko  Society  of  Minneapolla — ^Wm. 

Darchuk,  Minneapolis. 
Poale  Zlon  Organization — Max  Llnder,  M.  Nemlrow. 
(N.  P.  L.  Delegates)  : 

B.  A.  Binger,  C.  N.  Sxmdby — Renvlll*. 
Andrew  Bang — Madison. 

Edd  P.  Smogard — Madison  No.  1. 
A.  H.  Hendrickson — Sauk  Centra. 
Henry  Harty — Mahnomen. 
O.  A    Solberg— Essig. 
Joseph  J.  Sperl — Searles. 
Charles  L.  DeReij — MarsbalL 
K.  Knudson — Cottonwood. 
M.  Lau — Farmington. 
Otto  Frlton — Sleepy  Eye. 
Mrs.  W.  8.  Pay— Trosky. 

C.  P.  Norwood — Balaton. 
M.  A.  Ulvedhal— Big  Palls. 
8.  O.  Bartness — Elbow  Lake. 
Wm.  Mildenstein — Brownsdala. 
Prank  O.  Heulin — Heulin. 

O.  J.  Goetsch — Brownsdale, 

Emll  HaUgrcn— Hallock. 

Wm.  L.  Hints — Alden  No.  L 

J.  P.  Rogers — Montroee. 

Mrs.  Minnie  Cederholm — Granby  No.  1. 

Herman  Dammann — Plato. 

C.  M.  Oialaaon — Ivanhoe. 

P.  A.  PeteraoD — Emmona. 

C.  A.  Wennerberg — Kerkhov«n. 

Pat  J.  Gleason — Olivia. 

A.  Van  Buren — Raymond. 

Albert  Kvanbeck — MlnneoUL 

NeU  A.  Pederaon— Milan. 

Chaa  J.  Salmonson — Clinton. 

Ben  W.  Anderson — Becker  County. 

Paul  I   D.  Ostby— Twin  Lakes. 

A.  F.  Bright — Zumbro  FalU. 

Herman  Tushaiis — Kellogg. 

Mrs.  H.  K.  Helgesot> — Minneota. 

Thomas  Vollom — Erkalne. 

Mrs.  Sxisie  Stageberg — Red  Wing. 

Louis  Enstrom — Malung.  ^  ^ 

XiUy  J.  Anderson — Franklin. 

Montevideo 

ICriw  O.  W.  Olson.  A.  B.  Swenson. 

Magnus  Johnson — Montevideo  No.  3. 

Benson 
Oust  LAngred.  A.  T.  Raten.  J.  O.  Kntitsoik 
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■nte  following  constitution  was  adopted: 
Oonstitution  Farmer-Labor    Federation   of 


ilinnesotm 


Article  I.  Name  and  purpose 

SscnoN  1.  The  name  of  this  organization  shall  be  the  Farmer- 
Labor  Federation.  Its  purpose  shall  be  to  unite  the  members  of 
the  farmers'  organizations  and  labor  organizations  into  a  political 
federation,  together  with  those  organized  or  unorganized  elements 
who  support  indepjendent  political  action  by  the  workers  and 
farmers,  and  to  carry  on  an  intensive  program  of  education  and 
organization.  Incidental  to  participation  In  the  political  campaigns 
of  the  Farmer-Labor  movement. 

Article  n.  Membership 

The  membership  of  this  organization  may  comprise: 

Section  1.  The  Nonpartisan  League:  the  Working  People's  Non- 
partisan Political  League:  farmers'  economic  organizations  and  co- 
operative societies:  trade  unions;  railroad  brotherhood  organiza- 
tions: and  associations  of  men  and  women,  professional  or  other- 
wise, accepting  the  program  and  principles  of  the  Farmer-Labor 
Federation. 

Sec.  2.  Ward  and  township  clubs,  composed  of  individual  mem- 
bers who  sign  application  cards  accepting  the  program  and  prin- 
ciples of,  and  pay  dues  Into,  the  Farmer-Labor  Federation. 

Sec.  3.  Membership  at  large:  In  localities  where  no  local  club 
exists.  Individual  persons  may  become  members  by  signing  an 
application  card  accepting  the  program  and  principles  of  the 
Farmer-Labor  Federation  and  paying  to  the  State  committee  of  the 
federation  the  sum  of  $1  per  year. 

Szc.  4.  Nothing  In  this  constitution  shaU  be  construed  as  abridg- 
ing the  autonomy  of  affiliated  organizations,  except  that  they  have 
pledged  their  cooperation  in  political  campaigns  and  have  agreed 
to  aid  in  the  conduct  of  said  campaigns  as  directed  by  the  State 
conunittee. 

Article  m.  Conventions 

Sbction  1.  The  regular  convention  of  this  organization  shall  be 
held  annually  for  the  purpose  of  conducting  the  business  of  the 
organization,  perfecting  plans  for  campaigns,  and  Indorsing  can- 
didates for  nomination  in  conformity  with  the  principles  of  the 
Farmer-Labor  Federation. 

Skc.  2.  Special  conventions  shall  be  called  by  the  chairman  on 
demand  of  not  less  than  two-thirds  of  the  State  committee. 
Article  IV.  Representation  at  conventions 

Section  1.  County  conventions  of  the  federation  for  the  pur- 
pose of  selecting  delegates  to  the  State  convention  shall  be  called 
at  least  2  weeks  prior  to  the  State  convention,  comprising  each 
farmers'  organization,  local  union,  brotherhood  lodge,  cooperative 
or  association  of  men  and  women,  professional  or  otherwise,  affili- 
ated, with  not  less  than  10  members,  which  shall  be  entitled  to 
one  delegate  for  the  organization  and  one  delegate  for  each 
hundred  members,  no  organization  to  have  more  than  three 
delegates. 

Bbc.  2.  Delegates  to  the  State  convention  shall  be  based  upon 
the  vote  cast  for  governor  on  the  Farmer-Labor  Party  ticket  at 
the  preceding  State  election.  Each  county  shall  be  entitled  to 
such  delegates  as  may  be  apportioned  to  the  county,  as  based  on 
the  county^s  vote  for  governor,  the  ratio  to  be  determined  by  the 
State  conunittee,  provided,  however,  the  maximum  number  of 
delegates  to  the  State  convention  shall  not  exceed  400. 

Sec.  3.  Each  ward  or  township  club  of  the  federation  with  not 
less  than  10  members  shall  be  entitled  to  one  delegate  and  one 
additional  delegate  for  each  100  members,  but  no  club  shall  have 
more  than  three  delegates  to  the  county  convention. 

Sec.  4.  All  central  bodies  composed  of  delegates  from  local 
organizations  and  affiliated  with  this  federation  shall  be  entitled 
to  one  delegate  to  the  county  convention. 

Article  V.  Administration 

Section  1.  The  convention  shall  be  the  supreme  authority  of 
this  organization. 

Sec.  2.  There  shall  be  elected  at  each  annual  convention  of  the 
federation,  a  State  chairman,  a  secretary-treasurer,  and  two  com- 
mitteemen from  each  congressional  district,  who  shall  comprise 
the  State  committee.  Committeemen  shall  be  selected  by  the 
delegates  from  such  districts,  subject  to  approval  of  the  conven- 
tion. 

Sec.  3.  The  secretary-treasurer  shall  give  bonds  In  such  amount 
as  specified  by  the  State  committee,  and  shall  prepare  and  pub- 
lish quarterly  in  the  official  organ  of  the  federation  a  financial 
statement  showing  txtU.  receipts  and  disbursements.  The  secre- 
tary-treasurers  books  shall  be  audited  annually  by  a  certified 
public  accountant. 

Sbc.  4.  Between  conventions,  the  State  committee,  to  be  elected 
at  the  convention,  shall  be  the  supreme  governing  body,  and  shall 
carry  out  the  mandates  of  the  convention. 

Sec.  5.  The  State  committee  shall  elect  an  executive  committee  of 
three  members  from  its  own  members  to  handle  any  routine  mat- 
ters that  may  develc^  between  meetings  of  the  State  committee. 
The  State  chairman  and  secretary-treasurer  shall  be  ex -officio  mem- 
bers of  the  executive  committee. 

Sec.  6.  The  members  erf  the  State  committee  from  each  congres- 
sional district  shall  be  held  respcxisible  for  the  supervision  of  the 
affairs  of  the  organization  within  their  respective  districts  and  for 
the  orgaiuzation  oX  county,  ward,  and  township  branches  within 
ttoeir  districts. 
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Cungreaslopal  districts  may  be  dlTlded  to  suit  the  cocvenlence 
of  the  committeemen. 

Sec.  7.  The  State  committee  of  the  federation  shall  meet  quar- 
terly in  a  place  to  be  designated  by  the  State  chairman,  to  conduct 
such  business  as  may  properly  come  before  it. 

Sbc.  8.  Candidates  for  political  office  desiring  to  secure  the  en- 
dorsement of  the  federation  or  any  of  Its  affiliated  bodies,  must 
sign  in  the  presence  of  witnesses,  a  pledge  to  publicly  support  the 
program  and  principles  of  the  federation,  copies  ot  which  must  be 
sent  to  the  State  secretary  of  the  federation. 

Sec.  9.  Each  county,  city,  or  town  shall  have  charge  of  its  local 
campaign,  subject  to  the  constitution  of  the  Farmer-Labor  Federa- 
tion and  conducted  in  conformity  therewith. 

No  local  club  shall  endorse  a  candidate  for  public  office,  whose 
respective  district  Is  greater  than  that  of  the  endorsing  club,  with- 
out the  approval  of  tEe  next  higher  federation  unit. 

Article   VI.  Finances 

Section  1.  Each  labor  or  farmer  organization,  as  provided  In 
Section  1  or  article  U.  shall  pay  a  monthly  per-caplta  tax  of  2  cents 
per  member,  except  that  cooperative,  city  central  body,  and  ladles' 
auxiliary  organisations  shall  pay  a  mcxithly  per-caplta  tax  of  1 
cent. 

Sec.  2.  Individual  members  of  ward  and  township  clubs  shall  pay 
a  membership  fee  of  $1  per  year. 

Sec.  3.  The  yearly  dues  shall  be  apportioned  as  follows: 

(a)  To  local  club $0.60 

(b)  To  county  central  committee . .25 

(c)  To  State  committee  of  the  federation .25 

8bc.  4.  Local  clubs  shall  remit  for  each  member  50  cents  to  the 

State  committee,  and  the  State  coKnmlttee  shall  remit  monttily 
the  total  amount  due  to  each  county  maintaining  an  active  county 
organization. 

Sec.  5.  No  person  shall  be  permitted  to  solicit  funds  for  Btate 
purposes  at  any  meeting  ca*  at  any  place  unless  he  bears  and  exhibits 
credentials  from  the  State  executive  committee,  nor  for  county 
purposes  without  credentials  frcMn  the  county  central  committee, 
nor  fCH*  tovrashlp,  ward,  or  local  purposes  without  credentials  from 
the  township,  ward,  «-  local. 

Article  vn.  Branches 

Section  1.  Whenever  there  are  more  than  10  members  In  any 
ward  or  township,  they  shall  constitute  themselves  a  local  club 
of  the  federation.  When  there  is  more  than  one  ward  or  township 
club  or  more  than  one  affiliated  organization  in  any  city  or  coxinty, 
these  units  shall  elect  delegates  (not  more  than  three  from  each 
organization)  and  form  a  city  or  cotinty  central  committee,  same 
to  have  charge  of  participation  of  the  membership  in  poUtlcal 
campaigns. 

Sic.  2.  The  State  executive  committee  shall  have  power  to  issue 
or  refuse  charters  to  any  organization  upon  the  recommendation 
of  county  or  central  committees. 

Sec.  3.  Ward  and  township  clube  of  the  federation  m\ist  supply 
their  secretaries  with  proper  books  and  bylaws,  to  be  approved  by 
the  State  committee,  to  keep  the  accounts  of  the  club,  and  they 
shall  be  kept  in  such  a  way  as  to  show  all  receipts  and  disburse- 
ments. Said  books  shall  be  audited  by  a  committee  of  three  mem- 
bers of  the  local  club  every  3  months,  or  any  other  shorter  interval 
the  club  may  desire,  and  shall  be  at  all  times  open  to  the  inspec- 
tion of  the  State  committee,  the  State  secretary  of  the  federation, 
or  their  duly  authorized  representative. 

Article  vm.  Newspaper 

Section  1.  There  may  be  established  by  the  State  committee  of 
tills  federation  a  weekly  paper  for  the  purpose  of  education  and 
reform:  the  dissemination  of  true  conceptions  of  good  government 
and  the  politic-economic  needs  of  the  people;  and  teaching  the 
principles  of  liberty.  Justice,  and  equality  as  enunciated  In  the 
Constitution  of  the  United  States  of  America  and  State  Constitu- 
tion of  Minnesota. 

Sbc.  2.  The  State  oommlttee  ot  the  federation  may  Incorporate  a 
"Farmer-Labor  educational  association"  for  the  purpose  of  publish- 
ing this  paper  and  such  other  educational  llteratiure  as  it  may  from 
time  to  time  determine,  in  conformity  with  section  1  of  this  article, 
and  suitably  safeguarded  with  premier  bylaws  for  Its  management. 
Article  IX.  Amendments 

Section  1.  "nils  constitution  may  be  amended  at  any  regular 
convention  at  the  federation  by  a  majority  vote  of  the  del^ates 
present. 

A  State  executlTe  committee  and  congresslODal  district 
committeemen  were  set  up  in  each  district,  as  follows: 

States  executive  ctmimittee:  Wm.  Mahoney,  chairman; 
Ralph  L.  Harmon,  secretary;  Fred  E.  Osbom,  R.  D.  Cramer. 
Walter  J.  Kennedy. 

Congressional  district  committeemen: 

First  District:  John  F.  Plaoek.  Austin;  Walter  J.  Kennedy, 
Simpson. 

Second  District:  John  F.  Johnson,  Hanska;  W.  C.  Sprague, 
Madelia. 

Third  District:  Fred  E.  Osbom,  South  St.  Paul;  A.  C. 
Welch,  Glencoe. 

Fourth  District:  Prank  Fisher,  St.  Paul;  Frank  Starkey, 
St.  Paul. 


Fifth  District:  J.  O.  Johnson.  lyElnneapoUs;  R.  D.  Cramer. 
Minneapolis. 

Sixth  District:  B.  W.  Anderson,  Becker;  A.  H.  Hendrickson, 
Sauk  Center. 

Seventh  District:  Hemming  Nelson.  Atwater;  Judge  Baker 
(resigned) ,  Renville. 

Eighth  District:  H.  W.  Dart.  Proctor;  Geo.  E.  Webster, 
Hibbing. 

Ninth  District:  J.  C.  Pratt,  Crookston;  Louis  Enstrom. 
Hibbing. 

Tenth  District:  G.  H.  Lundberg,  Montrose;  C.  R.  Hedlund, 
Minneapolis. 

ist4  raajcxa-ijiBoa  pabtt  haa  open  pktmakteb 

In  1924  the  Farmer-Labor  Federation  held  a  convention, 
and  went  into  the  open  primaries  with  several  candidates 
for  Qovemor,  Senator.  Congress,  and  State  offices. 

ltS4    PAEMEa-LAaOB    PKIMAaT    VOTES 

Tliere  were  three  Farmer-Labor  candidates  for  Senat(V 
and  seven  for  Governor  in  the  1924  primaries.  Magnus 
Johnson  won  the  Senate  nomination  with  174.343  votes. 
Floyd  B.  Olson  won  the  nomination  for  Governor  with 
55,&25  votes. 

It24    PINAL    BLBCnOMB 

In  the  final  election  of  1924,  Magnus  Johnson  was  de- 
feated for  the  Senate  by  less  than  8,000  votes.  Floyd  B. 
Olson  lost  to  Theodore  Christiansen  by  a  vote  of  366,029 
to  406.692. 

lA  FOLLCTTB  PCS  PRESIDCNT  1*24 

In  1924  came  the  Presidential  election.  Minnesota 
Farmer-Labor  people  gave  a  vote  of  339,192  to  Senator 
Robert  M.  La  Follette  for  President  and  Burton  K.  Wheeler 
for  Vice  President  on  an  Independent  ticket. 

In  the  Presidential  campaign  of  1924  I  spent  4  months  on 
the  stump  in  10  States  campaigning  for  the  "Old  Lion", 
"Fighting  Bob"  La  Follette— it  was  his  last  fight. 

The  Independents  of  1924.  like  the  Progressives  of  1912. 
were  dependent  upon  one  great  leader.  Many  Progressives 
of  1912  followed  Teddy  Roosevelt  back  Into  the  RepubUcan 
Party.  Tlie  Independent  Party  of  1924,  headed  by  a  most 
able  and  distinguished  leader,  did  not  have  its  roots  firmly 
entrenched  in  organized  labor  and  farm  cooperatives  and 
their  affiliated  organizations,    j 

PAXlCat-LABOa   PABTT    BOOTED    Ot   TAMM    AlffB   IJIBOB    OBCANIZATIONS 

In  Minnesota  the  Farmer -Labor  Party  has  always  been  a 
party  of  farm  and  labor  organizations,  not  dependent  upon 
individual  leaders.  Leaders  have  come  and  gone.  We  have 
had  fair-weather  friends  and  we  have  had  pioneers  tried  and 
true.  To  the  pioneer  leaders  we  owe  much,  but  to  the  rank 
and  file  of  organized  labor  and  organized  farmers  we  owe 
more.  They  are  the  firm  foundation  upon  which  our  party 
rests. 

LA  POLLETTC  PLATPOBM 

The  La  Follette  Indei>endent-Progressive  platform  was  as 
fdilows: 

A  covenant  with  the  people 

Awakened  by  the  dangers  which  menace  their  freedom  and  pros- 
perity the  American  people  still  retain  the  right  and  courage  to 
exercise  their  sovereign  control  over  their  Government.  In  order 
to  destroy  the  economic  and  political  power  of  monopoly,  which 
has  come  between  the  people  and  their  Government,  we  pledge 
ourselves  to  the  following  principles  and  policies: 

I'he  House  Cleaning 

1.  We  pledge  a  complete  house  cleaning  in  the  Department  of 
Justice,  the  Department  of  the  Interior,  and  the  other  executive 
departments.  We  demand  that  the  power  of  the  Federal  Govern- 
ment be  used  to  crush  private  monopoly,  not  to  foster  it. 

Nattiral  Resources 

a.  We  pledge  recovery  of  the  Navy's  oU  lesei'yes  and  all  other 
parts  of  the  public  domain  which  have  been  fraudulently  or  Il- 
legally leased,  or  otherwise  wrongfully  transferred,  to  the  control 
of  private  Interests;  vlgorotis  prosecution  of  all  public  officials, 
private  citizens  and  ccnporations  that  participated  in  these  trans- 
actions; complete  revision  of  the  water-power  act,  the  general 
leasing  act,  and  all  other  legislation  relating  to  the  public  domain. 
We  favor  public  ownership  of  the  Nation's  water  power  and  the 
creation  and  development  of  a  national  super-water-power  system. 
Including  Miisde  8>'o^i«.  to  supply  at  actual  cost  light  and  power 
for  the   people  and  nitrate  Idr  the  farmers,   and   strict  public 
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control  and  permanCTit  conscrratlcn  of  all  the  Nations  resources, 
including  coal.  Iron  and  other  ores.  oil.  and  timber  lands.  In  the 
Jnteretln  of  the  people. 

Railroads 

3  We  favor  repeal  of  the  Ksch -Cummins  railroad  law  and  the 
nxlng  of  railroad  rates  upon  the  basis  of  actual,  prudent  invest- 
ment and  cost  of  service.  We  pledge  speedy  enactment  of  the 
Howell- Bar kley  bill  for  the  adjustment  of  controversies  between 
railroads  and  their  employees,  which  was  held  up  in  the  last 
Congress  by  Jolut  action  of  reactionary  leaders  of  the  Democratic 
and  Republican  parties.  We  declare  for  public  ownership  of  rail- 
roads with  definite  safegiiards  against  bureaucratic  control,  as  the 
only  final  solution  of  the  transportation  problem. 

Tax  Reduction 

4  We  favor  reduction  of  Federal  taxes  upon  Individual  Incomes 
and  legitimate  btislness.  limiting  tax  exactions  strictly  to  the  re- 
quirements of  the  Government  administered  with  rigid  economy, 
particularly  by  curtailment  of  the  eight  hundred  million  dollars 
now  annually  expended  for  the  Army  and  Navy  in  preparation  for 
future  wars:  by  the  recoverv  of  the  hundreds  of  millions  of  dol- 
lars stolen  from  the  Treasury  through  fraudulent  war  contracts 
and  the  corrupt  leasing  of  the  public  resources;  and  by  diligent 
action  to  collect  the  accumulated  interest  upon  the  11  bUUon 
dollars  owing  us  by  foreign  government*. 

We  denounce  the  Mellon  tax  plan  as  a  device  to  relieve 
multimillionaires  at  the  expense  of  other  taxpayers,  and  favor  a 
taxation  policy  providing  for  Immediate  reductions  upon  moderate 
incomes,  large  Increases  In  the  Inheritance  tax  rates  upon  large 
estates  to  prevent  the  Indefinite  accumulation  by  Inheritance  of 
great  fortunes  In  a  few  hands;  taxes  upon  excess  profits  to  penalize 
profiteering,  and  complete  publicity,  under  proper  safeguards,  of 
all  Federal  tax  returns. 

The  Courts 

5.  We  favor  submitting  to  the  people,  for  their  considerate  Judg- 
ment a  constitutional  amendment  providing  that  Congress  may 
by  enacting  a  sUtute  make  It  effective  over  a  Judicial  veto. 

We  favor  such  amendment  to  the  Constitution  as  may  be  neces- 
sary to  provide  for  the  election  of  all  Federal  Judges,  without 
party  designation,  for  fixed  terms  not  exceeding  10  years,  by  di- 
rect vote  of  the  i>eople. 

The  Farmers 

fl.  We  favor  drastic  reduction  of  the  exorbitant  duties  on  man- 
ufactures provided  In  the  Fordney-McCumber  tariff  leglslaUon. 
the  prohibiting  of  gambling  by  speculators  and  profiteers  In  agri- 
cultural products;  the  recdnstructlon  of  the  Federal  Reserve  and 
Federal  Farm  Loan  Systems,  so  as  to  eliminate  control  by  usurers, 
speculators,  and  International  financiers,  and  to  make  the  credit 
of  the  Nation  available  upon  fair  terms  to  all  and  without 
discrimination  to  businessmen,  farmers,  and  home  builders.  We 
advocate  the  calling  of  a  special  session  of  Congress  to  pass  legis- 
lation for  the  relief  of  American  agriculture.  We  favor  such 
further  legislation  as  may  be  needful  or  helpful  In  promoting  and 
protecting  cooperative  enterprlaes.  We  demand  that  the  Inter- 
state Commerce  Commission  proceed  forthwith  to  reduce  by  &n 
approximation  to  pre-war  levels  the  present  freight  rates  on  agri- 
cultural products.  Including  livestock,  and  upon  the  materials  re- 
quired upon  American  farms  for  agricultural  purposes. 

Labor 

7.  We  favor  abolition  of  the  use  of  Injunctions  In  labor  disputes 
and  declare  for  complete  protection  of  the  right  of  farmers  and  In- 
dustrial workers  to  organize,  bargain  collectively  through  repre- 
sentatives of  their  own  choosing,  and  conduct  without  hindrance 
cooperative  enterprises. 

We  favor  prompt  ratification  of  the  child-labor  amendment  and 
subsequent  enactment  of  a  Federal  law  to  protect  children  in 
Industry. 

Postal  Service 

8.  We  believe  that  a  prompt  and  dependable  postal  service  is 
essential  to  the  social  and  economic  welfare  of  the  Nation;  and 
that  as  one  of  the  most  Important  steps  toward  establishing  and 
maintaining  such  a  service  It  Is  necessary  to  fix  wage  standards  that 
will  secure  and  retain  employees  of  character,  energy,  and  ability. 

We  favor  the  enactment  of  tbe  postal  salary  adjustment  measure 
(S.  1898)  for  the  employees  of  the  Postal  Service,  passed  by  the  first 
session  of  the  Sixty -eighth  Congress,  vetoed  by  the  President,  and 
now  awaiting  further  consideration  by  the  next  session  of  Congress. 

We  endorse  liberalizing  the  civll-servlce  retirement  law  along  the 
lines  of  S.  3011.  now  pending  in  Congress. 

War  Veterans 

9.  We  faTor  adjusted  compensation  for  the  veterans  of  the  late 
war,  not  as  charity  but  as  a  matter  of  right,  and  we  demand  that 
the  money  necessary  to  meet  this  obligation  of  the  Government  be 
raised  by  taxes  laid  upon  wealth  in  proportion  to  the  ability  to 
pay.  and  declare  our  opposition  to  the  sales  tax  or  any  other  device 
to  shift  the  obligation  onto  the  backs  of  the  pocH-  In  higher  prices 
and  Increased  cost  of  llTlng.  We  do  not  regard  the  payment  at  the 
eiKl  of  a  long  period  of  a  small  Insurance  as  provided  by  the  law 
recently  passed  as  in  any  Just  sense  a  discharge  of  the  Nation's 
obligations  to  the  veterans  of  the  late  war. 

Great  Lakes  to  S«ft 
10    We  favor  a  deep  waterway  from  the  Great  Lakes  to  the  sea. 
The  Government  should.  In  conjtinctlon  with  Canada,  take  Im- 
mediau  action  to  glT*  tbe  Northwestern  States  an  outlet  to  tha 


ocean  for  cargoe.s  without  change  in  bulk,  thus  making  the  primary 
markets  on  the  Great  Lakes  equal  to  those  of  New  York. 

Popular  Sovereignty 

11.  Over  and  above  constitutions  and  statutes  and  greater  than 
all  Is  the  supreme  sovereignty  of  the  people,  and  with  them  should 
rest  the  final  decision  of  all  great  questions  of  national  pwllcy. 
We  favor  such  amendments  to  the  Federal  Constitution  as  may  be 
necessary  to  provide  for  the  direct  nomination  and  election  of  the 
President,  to  extend  the  Initiative  and  referendum  to  the  Federal 
Government,  and  to  Insure  a  popular  referendum  for  or  against  war 
except  In  cases  of  actual  Invasion. 

Peace  on  Earth 

12.  We  denounce  the  mercenary  system  of  foreign  policy  under 
recent  administrations  In  the  Interests  of  financial  Imperialist*, 
oil  monopolists,  and  Internatloiial  bankers,  which  has  at  times  de- 
graded our  State  Department  from  Its  high  service  as  a  strong  and 
kindly  intermediary  of  defenseless  governments  to  a  trading  out- 
post for  those  Interests  and  concession  seekers  engaged  In  the  ex- 
ploitations of  weaker  nations,  as  contrary  to  the  will  of  the  Amer- 
ican people,  destructive  of  domestic  development,  and  provocative 
of  war.  We  favor  an  active  foreign  policy  to  bring  about  a  revision 
of  the  Versailles  Treaty  In  accordance  with  the  terms  of  the  armi- 
stice and  to  promote  firm  treaty  agreements  with  all  nations  to 
outlaw  wars,  abolish  conscription,  drastically  reduce  land,  air,  and 
naval  armaments,  and  guarantee  public  referendiuns  on  peace  ' 
and  war. 

rAXMES-LABOX    ASSOCIATION    rOKMED 

After  the  election  of  1924  the  Farmer-Labor  Federation 
was  much  accused  of  too  radical  leanings.  A  special  con- 
vention was  called  in  March  1925  by  William  Mahoney, 
president,  who  was  not  a  candidate  for  reelection.  About 
200  delegates  attended.  Magnus  Johnson  was  elected  presi- 
dent, and  the  name  was  changed  from  Farmer-Labor  Feder- 
ation to  Farmer -Labor  Association.  There  was  no  actual 
change  in  the  organization.  A  new  constitution  was  adopted 
which  has  remained  practically  the  same  until  the  present 
time. 

After  the  election  of  1924  the  Farmer-Labor  Party  had 
several  "lean"  years.  Artificial  prosperity  was  beginning  to 
lead  up  to  the  crash  of  1929.  The  need  of  labor  for  po- 
litical action  by  its  own  representatives  was  not  as  urgent 
as  in  periods  of  economic  distress  and  political  persecution 
such  as  we  had  during  and  following  the  war.  However, 
the  Farmer-Labor  Party  had  its  candidates  in  the  field 
again  in  1926  and  1928. 

192S   FAKMEB-LABOX   PXIMAKT 

In  1926  Magnus  Johnson  was  candidate  for  Governor  and 
lost  to  Theodore  Christianson,  Republican,  by  a  vote  of 
266.845  to  395.779. 

KXNSST    LTTKDIXN,     rAaMZX-LABOS    NOMINEE    FOR    COVEXNOa 

In  1928  Ernest  Lundeen,  Farmer-Labor  nominee  for 
Governor,  lost  to  the  Republican  incumbent,  Christianson; 
in  a  three-way  battle — Farmer-Labor.  Republican,  Demo- 
crat— Henrik  Shipstead.  Farmer-Labor  Senator,  was  re- 
elected by  a  vote  of  665,169  to  Arthur  E.  Nelson's  342,992. 
Here  the  Democratic  candidate  withdrew. 

riRST   FAXMEX-LABOB    GOVERNOR,    ThOTD   B.    OLSON 

To  Floyd  B.  Olson  goes  the  distinction  of  being  elected 
the  first  Farmer-Labor  Governor  in  America.  In  1930  the 
Farmer-Labor  Party  took  a  step  forward  and  has  been  the 
leading  party  in  the  State  ever  since. 

Ernest  LimoEEN  won  the  nomination  for  Senator  and 
Floyd  B.  Olson  the  nomination  for  Governor.  Olson  was 
victorious  over  Ray  P.  Chase,  Republican,  in  the  fall. 
Ernest  Litndeen  lost  to  Thomas  D.  Schall,  Republican,  in- 
cumbent. Here  again  was  staged  a  bitter  three-way  battle — 
Farmer-Labor,  Republican,  and  Democrat. 

1932    PRIMAXT 

In  1932  Governor  Olson  and  some  other  Farmer-Labor 
candidates  had  no  opposition  in  the  primary  election.  Also 
nominated  without  opposition  were  John  T.  Lyons,  secretary 
of  state:  A.  H.  Kleffman,  State  treasurer;  Harry  H.  Peter- 
son, attorney  general;  K.  K.  Solberg  won  the  nomination  for 
Lieutenant  Governor  over  Benjamin  F.  Opsahl.  Knud 
Wefald  was  nominated  railroad  and  warehouse  commis- 
sioner over  Elmer  Gottfried  Johnson. 

ItSa    PEIMAXT-AT-LAXGX    REPRXSENTATTVXS    IN    CONGRESS 

In  1932  Minnesota  Representatives  in  Congress  were 
elected  at  large.    Tlie  State  was  being  redlstricted.    The 
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Governor  and  the  State  legislature  were  unable  to  agree, 
resulting  in  a  veto  by  the  Governor  of  the  act.  The  case 
was  taken  to  the  State  supreme  court  and  the  United  States 
Supreme  Court,  finally  resulting  in  a  victory  for  the  Farmer- 
Labor  Governor,  throwing  the  election  of  Congress  into  the 
State  at  large.  Thirty-five  candidates  filed  for  Congress  at 
large  on  the  Farmer-Labor  ticket.  Magnus  Johnson.  Ernest 
Lundeen.  Paul  John  Kvale,  and  Henry  Arens  led  the  field  in 
the  order  named. 

The  total  Farmer-Labor  congressional  vote  in  the  1932 
primary  was  1,121.506,  compared  with  1.764,012  for  the  Re- 
publicans and  663,960  for  the  Democrats,  Each  voter  cast 
his  ballot  for  nine  candidates,  the  total  number  of  Congress- 
men allowed  Minnesota.  The  Farmer-Labor  Party  elected 
five  Members  of  Congress  and  gained  control  of  the  Minne- 
sota delegation  in  Congress.  I  nominated  Paul  John  Kvale 
for  Speaker  of  the  House,  the  first  Farmer-Labor  candidate 
for  Speaker. 

riNAI.   CONCXESSIONAI,   ELECTION,    1932 

In  the  final  election  there  were  32  candidates  for  Repre- 
sentatives in  Congress  at  large;  9  Farmer-Labor,  9  Republi- 
can, 9  Democrat.  3  Communist,  and  2  "sticker"  candidates. 

The  four  Congressmen  who  received  the  highest  number  of 
votes  in  the  final  election  were  all  Farmer-Labor — Magnus 
Johnson,  Paul  John  Kvale,  Henry  Arens,  and  Ernest  Lun- 
deen. The  eighth  highest.  Francis  H.  Shoemaker,  was  also 
Parmer -Labor.  Three  Republicans  and  one  Democrat  were 
elected. 

OOVERNOR   OLSON   lEEI.W.'Hi)    1932 

Four  Farmer-Labor  candidates  on  the  State  ticket  were 
victorious  in  1932 — Gov.  Floyd  B.  Olson,  Lt.  Gov.  K.  K.  Sol- 
berg. Attorney  General  Harry  H.  Peterson,  and  Railroad  and 
Warehouse  Commissioner  Knud  Wefald. 

1934    ELECTION 

In  1934  the  Farmer-Labor  Party  struck  out  boldly  with  a 
virile  and  forward-looking  program.  The  1934  platform  of 
the  Farmer-Labor  Party  appears  in  the  Congressional 
Record  for  August  17,  1935,  page  13525,  together  with  an 
analysis  and  explanation  of  various  planks  in  the  program. 

In  1934  our  Farmer-Labor  Governor,  Floyd  B.  Olson,  was 
reelected  for  his  third  term.  We  also  elected  our  Lieutenant 
Governor,  Hjalmar  Petersen;  our  attorney  general,  Harry  H. 
Peterson;  our  railroad  and  warehouse  commissioner,  Charles 
Munn;  our  clerk  of  supreme  court,  Russell  O.  Gunderson. 
We  reelected  our  Farmer-Labor  United  States  Senator 
Henrik  Shipstead  and  sent  three  Fanner -Labor  Congress- 
men to  the  House  of  Representatives — R.  T.  Buckler  from 
the  Ninth  District,  Paxil  J.  Kvale  from  the  Seventh  District, 
and  Ernest  Lundeen  from  the  Tliird  District. 

We  had  some  contests  in  the  Farmer-Labor  primary  of 
1934,  as  the  election  returns  which  I  am  placing  in  the 
Record  at  the  close  of  my  remarks  will  indicate. 

SE37AT0S  ELMER  BENSON  APPOINTED 

Last  winter  Minnesota  was  shocked  by  the  sudden  death  of 
Minnesota's  senior  Republican  Senator,  Thomas  D.  Schall, 
who  was  killed  in  an  automobile  accident.  Senator  Schall 
was  to  be  up  for  reelection  this  year.  According  to  the  law, 
the  Governor  of  the  State  was  bound  to  appoint  a  successor 
to  fill  out  Senator  Schall's  unexpired  term.  Governor  Olson 
appointed  Elmer  A.  Benson,  State  banking  commissioner, 
and  former  State  securities  commissioner,  to  the  vacancy,  to 
serve  until  a  successor  Is  elected. 

1936   FRUCART 

This  year  the  Farmer-Labor  Party  again  had  primary  con- 
tests. Governor  Olson  is  nominated  Farmer-Labor  candi- 
date for  the  United  States  Senate;  Senator  Elmer  Benson 
is  nominated  candidate  for  Governor;  Gottfried  Lindsten  is 
the  candidate  for  Lieutenant  Governor;  Harry  H.  Peterson 
is  up  for  reelection  to  the  office  of  attorney  general;  Dr. 
Paul  C.  Hartig  was  nominated  for  secretary  of  state;  C.  A. 
Halverson  was  nominated  for  State  treasurer;  Hjalmar 
Petersen  was  nominated  (or  railroad  and  war^ouse  com- 
missioner. 


Tlie  Farmer-Labor  voters  have  nominated  nine  congres- 
sional candidates,  one  from  each  district:  For  the  First  Dis- 
trict, Chester  Watson;  for  the  Second  District,  Henry  Arens; 
for  the  Tliird  District.  Ernest  Lundeen;  for  the  Fourth 
District,  Howard  Y.  Williams;  for  the  Fifth  District,  Dewey 
W.  Johnson;  for  the  Sixth  District,  C.  A.  Ryan;  for  the 
Seventh  District,  Paul  J.  Kvale;  for  the  Eighth  District. 
John  T.  Bernard;  for  the  Ninth  District,  R.  T.  Buckler. 

NATIONAL  FARMER-LABOR  PARTT 

This  year  the  Farmer-Labor  Association  in  State  conven- 
tion voted  to  appoint  a  committee  to  explore  the  possibilities 
of  a  national  Farmer -Labor  Party.  A  conference  was  held  in 
Chicago  on  May  30  and  31,  1936.  at  which  it  was  decided  to 
work  for  Farmer-Labor  congressional  candidates  in  as  many 
States  as  possible  and  to  build  a  national  Farmer-Labor  Party 
through  local  and  State  elections.  A  continuing  committee 
was  named  to  act  with  the  Minnesota  Farmer-Labor  Associa- 
tion. 

A  national  Farmer-Labor  Party  is  inevitable.  Farmer- 
Labor  Parties  have  been  formed  or  are  being  formed  in  Ala- 
bama. Arkansas.  California,  Colorado.  Connecticut,  Florida, 
Illinois,  Indiana,  Iowa,  Kansas,  Maine,  Maryland,  Massa- 
chusetts, Michigan,  Minnesota,  Missouri,  Montana.  Nebraskik 
New  Hampshire,  New  Jersey,  New  Mexico,  New  York,  North 
Dakota,  Ohio,  Oklahoma.  Oregon,  Pennsylvania.  Rhode 
Island,  South  Dakota,  Tennessee,  Texas,  Utah,  Vermont,  Vir- 
ginia, Washington,  West  Virginia,  and  Wisconsin. 

The  landslide  of  1932  was  not  just  a  Democratic  victcry. 
It  was  a  protest  vote  and  a  Republican  defeat.  The  programs 
of  both  Republican  and  Democratic  Parties  have  proved  inad- 
equate. Labor  and  farm  and  veterans'  organizations  must 
put  their  own  party  i^  power.  The  exploiters  of  labor  and 
farmers  will  not  finance  a  party  which  they  cannot  controL 
With  the  control  of  funds  rests  the  control  of  power.  Labor 
must  place  its  own  party  in  the  field,  support  it,  and  control 
it. 

It  is  my  firm  belief  that  a  new  labor  party  will  success- 
fully rise  in  this  country,  based  on  strong  labor-union 
organizations,  farm  cooperatives,  and  their  afiUiated  organi- 
zations. Such  a  party  will  spring  up  from  the  grass  roots. 
There  is  a  demand  for  such  a  party  from  the  rank  and  file  of 
the  American  people.  The  building  of  a  national  Farmer- 
Labor  Party  will  be  but  the  repetition  of  history. 

AMERICAN   TRAOmON THE  PEOPLE   RUIM 

Each  time  the  oppressor's  hand  has  struck  at  American 
liberties  a  challenge  has  arisen  from  the  depths  of  tradi- 
tional American  democracy.  Washington,  Jefferson,  Jack- 
son, Lincoln  struck  down  the  hand  of  oppression  at  the 
command  of  the  common  people.  Leaders  are  most  impor- 
tant, but  secondary  to  the  deep-rooted  conviction  of  our 
people  that  America  is  a  land  where  the  common  man  is  king. 
Hundreds  of  unselfish,  intelligent  leaders  today  toil  in  mines 
and  factories.  Ion  railroads  and  farms,  producing  the  Nation's 
wealth.  Let  the  liberties  of  the  common  people  be  threat- 
ened, and  these  leaders  of  the  people  will  spring  into 
prominence. 

Fearlessly  they  repeat  the  Declaration  of  Independence, 
that  governments  are  instituted  to  protect  the  right  of  the 
people  to  life,  liberty,  and  the  pursuit  of  happiness,  and  that 
when  any  government  becomes  subversive  to  these  ends,  it  is 
the  right  of  the  people  to  alter  or  to  abolish  it.  Fearlessly 
they  defend  constitutional  guarantees  of  free  speech,  free 
press,  the  right  of  petition  and  assemblage.  They  defend  the 
Constitution,  the  entire  constitution.  Including  the  provi- 
sion for  constitutional  amendment. 

NATIONAL  FARMZR-LABOB  PABTT  XmnTABLB 

Foundations  are  being  laid.  The  morning  glow  of  a  labor 
party  is  on  the  horizon.  In  two -thirds  of  the  States  organi- 
zations are  under  way.  Tliere  is  no  need  of  waiting  longer. 
Leaders  may  be  timid,  but  the  onward  inarch  of  labor  cannot 
be  stop];>ed.    A  national  Farmer-Labor  Party  is  inevitable. 

AFPKNDIZ 
For    otl^er    Information    on   the    Panner-Labor   Party.    Peoples* 
Party.  Soclallat.  and  other  labor  parties  aee  gpeetb.  of  XRNnrr 
lanofMMM,  Augurt  17,  183«.  A  National  Labor  Partf.  page  13516. 
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CoKOMOSioMii.  SaooiB.  Srventy-fourth  Congreas;  also  Fanner- 
Labor  OoTemor  in  Action,  page  4664.  May  29.  1933:  Farmer-Labor 
Party  In  1933.  page  4398.  May  26.  1933;  and  CHarlea  A.  Lindbergh, 
pagp   10015 

The  Information  given  here  on  the  history,  programs,  and  plat- 
forms of  the  Farmet'LaboT  Party  U  Incomplete.  While  we  have 
Uied  to  be  as  accurate  as  poaalble  In  compiling  the  data  and  atatla- 
tical  information,  errors  may  have  crept  In.  Crltlctema  and  siiggea- 
tlons  for  making  this  Farmer-Labor  history  more  complete  and 
morp  accurate  will  be  welcomed  from  all  sources. 

In  compiling  the  Information  given  here  we  have  been  assisted 
bv  the  knowledge  of  many  pioneers  In  the  Farmer-Labor  Party 
and  the  research  work  of  other  persons.  Including  the  following: 

The  Congressional  Library:  the  Furmer-Labor  Kducallonai  Bu- 
reau: the  Minnesota  Historical  Society,  where  Issues  of  the  National 
Nonpartisan  ^-eader  and  the  old  Minnesota  Leader  are  on  file:  H.  E. 
Gaston:  Nathan  Fine:  Charles  A  Lindbergh.  8r  :  David  H.  Evans; 
Thomas  J.  Melghen:  Fred  A.  Tlllqulst;  William  Mahoney;  Tom 
Davu;  Henry  Teigen;  Joseph  Gilbert;  Fred  A.  Pike:  Howard  Wood; 
A  C.  TDwnley:  WUllam  A.  Anderson:  George  H.  Grlfflth:  William 
Lemke-  Thomas  V.  Sullivan:  James  Manahan;  Arthtir  Le  Sueur; 
Julius  J.  Reitcr  Dr.  L.  A.  Frttsche:  LUy  J.  Anderson;  VlctOT  E. 
Lawson;  A.  Karlsson;  and  Lillian  GUlilland. 

Vote  Otatistics 

(Where  source  of  tnformatton  not  otherwise  specified,  authority  ttx 
statistics  given  here  is  Minnesota  Legislative  Manuals) 

PaXSmEMTIAL  VOTES 

1800  (electoral  vote) 

Thomas  Jcfferaoo 

Aaron  Burr 


II mi I I  73 

85 

Thomas  Jefferson  elected  by  Houae  of  RepreeentaUvea,  carrying 
10  States  i«aln.st  4  for  Burr.  2  not  voting.  (History  of  the  Presi- 
dency. Edward  Stanwood.  pp.  63.  71.) 

1804  (electoral  vote) 


John  Adams 

C.  C.  Ptnckney 

John  Jay.. 


ThcKnas  Jefferson 
C.  C.  Plnckney.. 


163 

14 


1828 


647,276 
„  608.064 


Andrew  Jackson  (Democrat,  Republican \. 
John  Quincy  Adams  (National  Republican).. 

1832 

Andrew  Jackson   (Democrat) 687.502 

Henry  Clay   (National  Republican) 630.189 

( American  Parties  and  Politics,  Har<rfd  R.  Brace,  p.  07.  1804,  1838. 
and  1833  elections.) 

KormsoTA  TKurrouAi.  oovcmMoaa 

1.  Alexander  Ramsey:  June  1.  1849.  to  May  15.  1853. 
3.  Willis  A.  Gcman:  May  15.  1863.  to  AprU  23,  1857. 
3    Samuel  Medary:   April  23.  1857.  to  May  24.  1858. 

mikkxsota:  rasr  statx  ixxcnoN 

Governor.  1857 

Henry  H.  Sibley  (Democrat) 

Alexander  Ramsey  (Republican) 


Total 


17.790 
17.650 

S5.  340 


MZHNBaOTA:   8SCOKD  8TATK  ELaCTlOH 

Governor.  1869 

Alexander  Ramsey  (Republican) 

George  L.  Becker  (Democrat) 


Total. 


ifH»i»«M    UNCOLK'a    von     (IVATIOIfAI.) 


21.S35 
17,582 

..  88.  917 


1860 


__  1,866.452 
_  1,376.957 
_  849, 781 
_        688.879 


Prealdentlal  election. 

Abraham  Lincoln    (Republican) 

Stephen  A.   Douglas    (Democrat) 

John    C.    Breckinridge    (Democrat) 

John  Bell  (Coastitutionai  Union) 

1864 

Abraham  Lincoln    (Republican) 2.330,562 

George  B.  McOellan   (Democrat) 1.835.985 

(American  Parties  and  Politics.  Harold  R  Bnice.  p.  118.) 
*—*«"«»  LnfcoLWs  von  (MnnnsoTA) 
PresldenUal  electkm.  1860 

Abraham  Llaeoln    (Republican) 

S.  A.  Douglas  (Democrat) 

J.  C.  Breckinridge   (Democrat) 

1804 

Abraham  Lincoln    (Republican) 

George  B.  McCtellan   (Democrat) 

QttXBrmACK.    PAXTT   VT7TKS 

Presidential  election.   1876 
Peter  Coaptr   (QrecBback) 

Rutherford  B.  Hayes   (Republican) 

Samuel  J.  TUden   CDemocrat) 

Green  C.  SmiUi  (ProhibiUoa) 


23.  06'> 

11.920 

748 


25.055 
17.867 


1880 


James  B    Weaver   (Greenback) 

James   A.    Garfield    (Republican) 

Wlnfleld  8    Hancock    (Democrat) 

Neal  Dow  (Prohibition) 

1884 

Benjamin  F.  Butler  (Greenback) 

Grover  Cleveland  (Democrat) 

James  G.  Blaine  (Republican) 

John  P.  St.  John  (Prohibition) 


4 

4 


4. 

4. 


308. 57S 

454.418 

444.953 

10. 30» 

175.370 
874. 98S 
851.981 
150,368 


GXEZKBACK   PAXTT 

Presidential  votes — Minnesota,  1876 


81.737 
4,036.298 
4,800.500 

9,523 


2.389 

72.955 

48.587 

144 

3.267 

93. 903 

63,315 

286 


Peter  Cooper  (Greenback) 

R.   B.   Hayes    (Republican) 

S.  J.  TUden  (Democrat) 

Green  C.  Smith   (Prohibition) 

1880 

James   B.   Weaver    (Greenback) 

James  A.  Garfield  (Republican) 

Wlnfleld  S.  Hancock  (Democrat) 

Neal  Dow  (Prohibition) 

1884 

Benjamin  P.  Butler  (Greenback) 3.583 

James  G.  Blaine  (Republican) 111.685 

Grover  Cleveland    (Democrat) 70.065 

John  P.  St.  John  (Prohibition) 4.684 

(American  Parties  and  Politics.  Harold  R.  Bruce,  pp.  118,  137.) 
Greenback  Governor  vote.  Minnesota,  1877 

Wm.  Melgher    (Greenback) 2.396 

J.  S.  Plllsbury  (Republican) 57.  (HI 

W.  L.  Banning  (Democrat) 39.147 

XTWIOW   LABOS    PAXTT 


Presidential  election.  1888 


mi m.iiii  5. 


Alson  J.  Streeter  (Union  Labor).. 
Benjamin  Harrison   (Republican). 

Grover  Cleveland  (Democrat) 

Clinton  B.  Flsk   (Prohibition) 

(American  Parties  and  Politics,  Harold  R.  Bruce,  p.  137.) 

AIXIAirCX    VOTX 

Governor,  Minnesota,  1890 

Sidney  M.  Owen  (Alliance) 

W.  R.  Merrlam  (Republican) 

Thomas  WUson   (Democrat) 

James  P.  Pinkham   (Prohibition) 


146.935 
439. 853 
540, 329 
249.506 


58,513 

88. Ill 

85.844 

8.424 


...  1. 

5. 

...  5. 


040.886 
556. 543 
175. 582 
255.841 
21.532 


PEOPLI'S     PAKTT    VOTSS 

Presidential  election,  1882 

James  B.  Weaver    (Populist) 

Grover  Cleveland    (Democrat) 

Benjamin  Harrison   (Republican) 

John  Bedwell   (Prohibition) 

Simon   Wing    (Socialist- Labor) 

1896 

WUllam  Jennings  Bryan   (Democrat- Populist) 6,509.052 

Wmiam  McKlnley  (Republican) 7,111.607 

John  M.  Palmer  (National  Democrat) 134.645 

Joshua  Levering    (Prohibition) 131.312 

Charles   Matchett    (Socialist-Labor) 36.373 

Charles  E.  BenUey   (National  ProhiblUon) 13.968 

1900 

Wharton  Barker    (Independent   Populist) 50.599 

WUllam  McKlnley   (Republican) 7.  219  525 

WUllam  Jennings  Bryan   (Democrat) 6,358.737 

John  G.  WooUey   (Prohibition) 209.157 

Eugene   V.   Debs    (Socialist) 94.864 

Joseph  Malloney  (SociaUst-Labor) 33.432 

1904 

Thomas   B.   Watson    (Populist) 114.546 

Theodore    Roosevelt    (RepubUcan) 7.628.785 

Alton   B    Parker    (Democrat) 5.084.442 

Eugene   V     Debs    (Soclaliat) 402.895 

SUas  C.  SwaUow    ( Pn>hlbltlon ) 258.950 

Charles  H.  Corregan   (Socialist-Labor) 33.490 

1908 

Thomas  E.  Watson   (Populist) 29,143 

WUllam  H.  Taft    (Republican) 7.677.788 

William  Jennings  Bryan    (Democrat) 6.407.982 

Eugene  V.  Debs   (Socialist) 420.890 

Eugene  W.  Chafln   (Prohibition) 252.511 

Tbonxas  L.  Hlsgen  (Independence) 83.651 

Atigxxst  GUhaus  (SoclalUt-Labor) 14.021 

(American  Parties  and  Politics.  Harold  R.  Bruce,  pp.  137,  178) 

PBOFLX'S    PASTT    VOTBS 

President    ( Minnesota ) 
1893 


James  B.  Weaver  (People's) 

James  B.   Weaver    (Fusion   vote) 

Benjamin  H.   Harrison    (Republican) 

Grover    Cleveland     (Democrat) 

John  Bidwell    (Prohibition) 


29,313 

107.  077 

122  823 

100.  920 

14,  183 


1936 
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1896 

Wm.  J   Bryan  (Democrat- People's) 130,735 

Wm     McKlnley     (Republican) 193.503 

Joshua    Levering    (Prohibition) 4,339 

John  M.  Palmer    (National   Democrat) .  3,222 

Charles  Machett    (Socialist) 954 

1900 

Wm    J.   Bryan    (Democrat-People's) 112.901 

Wm    McKlnley    (Republican) 190.461 

John   G.   Wooley    (Prohibition) 8.555 

Eugene  V    Debs   (Social  1st- Democrat) 3,065 

Charles   W.   Brandberg    (Socialist-Labor) 1,329 

1904 

Thomas  Watson   (People's) 2,103 

Theodore    Roosevelt    (Republican) 216.651 

Alton   B.   Parker    (Democrat) 55.187 

Eugene   V    Debs    (Public  Ownership) 11.692 

SUas  C.  SwaUow    (Prohibition) 6.253 

Charles  H.  Carregan    (Social  1st -Labor) 974 

Gover7U3r,    Minnesota 
1892 

Ignatius  Donnelly    (People's) 39.863 

Knute    Nelson     (Republican) 109.220 

Daniel  W    Lawler    (Democrat) 94.600 

WUllam    J.    Dean    (Prohibition) 12.239 

Total 255,  921 

1894 

Sidney  M.  Owen   (People's) 87.890 

Knute    Nelson     (Republican) 147.943 

George   L.   Becker    (Democrat) 53.584 

Hans   S.    HUleboe    (Prohibition) 6,832 

Total - 296,  249 

1896 

John   Llnd    (Democrat-People's) 162.254 

David  M    Clough   (Republican) 165.806 

Wm.  J.  Dean    (Prohibition) 5.154 

A.  A.  Ames    (Independent) 2,890 

W.   B.    Hammond    (Socialist) 1,125 

Total 337,  229 

1898 

John  Llnd  (Democrat-People's) 131,980 

L.  C.  Long  (Mldroad  Populist) 1.802 

WUllam    H     Eustis    (Republican) 111,796 

Geo    W    Hlggins    (Prohibition) 5.299 

W.B.Hammond   (Socialist) 1.685 

Total 252,  562 

1900 

John   Llnd    (Democrat-People's) 150.651 

Samuel  R    Van  Sant    (Republican) 152.905 

Bernt  F.  Haugan   (Prohibition) 5,430 

S.  M.  Falrchlld   (Mldroad  Populist) 763 

Thos.  H.  Lucas  (Socialist-Democrat) 3.546 

Edward   Krlz    (Socialist-Labor) 8*6 

Total 314.  181 

1903 

Thomas  J.  Melghen  (People's) 4.821 

Samuel   R.   Van   Sant    (Republican) 155,849 

Leonard  A.  Rosing   (Democrat) 99.362 

Chaa.   Scanlon    (Prohibition) 5,765 

Jay  E.  Nash    (Socialist) 3.521 

Tlios.   Van   Lear    (Soclallst-LabOT) 2,570 

Totel 270,888 

Populist  Pabtt  REPaisrNTAnvss  and  Sinatobs 

(Prom  Congressional  Library) 

(Alphabetical  list) 

*  POPULIST    PABTT    UNlTEi*    STATBS    SENATO«S 

Allen.  WUllam  Vincent.  Nebraska.  Elected  as  a  Populist  to  the 
United  States  Senate,  and  served  from  March  4.  1893.  to  March  3. 
1899.  Appointed  to  the  Senate  to  flU  the  vacancy  caused  by  the 
death  of  Monroe  L.  Hayward,  and  served  from  December  13,  1899, 
until  March  28,  1901    (pp.  636-637). 

Butler.  Marlon.  North  Carolina.  Elected  as  a  Populist  to  the 
United  States  Senate  and  served  from  March  4.  1895,  to  March  3, 
1901    (p.  769). 

Harris,  WUllam  A.  Kansas.  Elected  as  a  Populist  to  the  Plfty- 
thlrd  Congress.  March  4.  1893.  to  March  3.  1895.  Elected  as  a  Demo- 
crat to  the  United  States  Senate  and  served  from  March  4.  1897. 
to  March  3.  1903  (pp.  1066-1067).  Listed  as  a  Populist  In  the 
Congressional  Directories  for  the  Flfty-flfth,  Fifty-sixth,  and  Fifty- 
seventh  Congresses. 

Heltfleld.  Henry.  Idaho.  Elected  as  a  Populist  to  the  United 
States  Senate  and  served  from  March  4.  1897,  to  March  3,  1903  (p. 
1084). 

Pefler.  WUllam  Alfred  Kansas.  Elected  as  a  Populist  to  the 
United  States  Senate,  and  served  from  March  4.  1881.  to  March  S. 
1897    (p.   1397). 


Turner.  George.  Washington.  Elected  as  a  Fuslonlst  and  served 
from  March  4.  1897.  to  March  3.  1903  (p.  1632).  Congressional 
Directory  for  the  Flfty-flfth  Congress  designates  him  as  a  Populist 
and  states  that  he  was  elected  as  a  representative  of  the  People's 
Party,  composed  of  a  fusion  of  sUver  Republicans.  Democrats,  and 
PopvUlsts. 

POPULIST   PASTT    UNITKD   STATBS    REPEKSKNTATIVSS 

Baker,  Jehu.  Illinois.  Served  In  Thirty-ninth,  Fortieth,  and 
Fiftieth  Congresses.  Elected  to  Plfty-flfth  Congress  as  Fuslonlst. 
having  been  nominated  by  the  People's  Party  and  also  the  Demo- 
cratic Party.  March  4.  1897.  to  March  3.  1899.  ((Dongressloma 
Directory,  55th   C^ong.). 

Baker,  WUllam.  Kansas.  Elected  as  a  candidate  of  the  People's 
Party  to  the  Fifty-second.  Fifty-third,  and  Fifty-fourth  Congresses. 
March  4,  1891-March  3,  1897  (p.  664). 

Barlow.  Charles  Averlll.  California.  Elected  as  a  Populist  and 
Democrat  to  the  Flfty-flfth  Congress,  March  4.  1897-March  3,  1899 
(P    671). 

Bell.  John  C.  Colorado.  Listed  as  a  Populist  In  the  Congressional 
Directories  of  the  Fifty-third  to  Fifty-sixth  Congresses  and  In  the 
Fifty-seventh  Congress  as  a  Democrat.  Biographical  Directory 
states  that  he  was  elected  as  a  Democrat  to  the  Plfty-thlrd  and  to 
the  four  succeeding  Congresses,  March  4,  1893~March  3.  1903  (p. 
690). 

Boen,  Haldor  E.  Minnesota.  Elected  as  a  candidate  of  the  Peo- 
ple's Party  to  the  Fifty-third  Congress.  March  4.  1893-March  3,  1895 
(p.  714). 

Botkin.  Jeremiah  D.  Kansas.  Biographical  Directory  states  that 
he  was  elected  to  the  Plfty-flfth  Congress  as  a  Fxaslonlst,  March  4, 
1897-March  3.  1899  (p.  718).  Congressional  Directory  for  the  Flfty- 
flfth  Congress  states  that  he  was  elected  as  a  Populist  on  the 
Fusion  ticket. 

Castle.  Curtis  H.  California.  Elected  as  the  candidate  of  the 
Populist  and  Democratic  Parties  to  the  Flfty-flfth  Congress,  March 
4,  1897-March  3.  1899  (p.  795). 

Davis.  John.  Kansas.  Elected  as  a  candidate  of  the  People's 
Party  to  the  Fifty-second  and  Fifty-third  Congresses.  March  4. 
1891-March  3,  1895  (p.  886). 

Fowler,  John  E.  North  Carolina  Elected  as  a  Populist  to  the 
Flfty-flfth  (Congress.  March  4.  1897-March  3,  1899  (p.  984). 

Glenn,  Thomas  Louis.  Idaho.  Elected  as  a  Populist  to  the  Fifty- 
seventh  Congress.  March  4.  1901-March  3.  1903  (p.  1016). 

Greene.  WUllam  L.  Nebraska.  Elected  as  a  Populist  to  the  Flfty- 
flfth  and  Fifty-sixth  Congresses  and  served  from  March  4.  1897, 
untU  his  death.  March  11,  1899  (p.  1033). 

Gunn,  James.  Idaho.  Unsuccessful  Populist  candidate  for  elec- 
tion to  the  Fifty-third  and  Fifty-fourth  Congresses.  Elected  to 
Flfty-flfth  Congress.  March  4.  1897-March  4.  1899  (p.  1041).  Listed 
as  Populist  In  Congressional  Directory  for  the  Flfty-flfth  Congress. 

Harris.  WUllam  A.  Kansas.  Elected  as  a  Populist  to  the  Fifty- 
third  Congress,  March  4.  1893-March  3,  1895.  Elected  as  a  Demo- 
crat to  the  United  States  Senate  and  served  from  March  4.  1897.  to 
March  3,  1903  (pp.  1066-1067) .  Listed  as  a  Populist  In  the  (Congres- 
sional Directories  for  the  Flfty-flfth,  Fifty-sixth,  and  Fifty-seventh 
Congresses. 

Howard,  Milford  W.  Alabama.  Elected  as  a  Populist  to  the 
Flfty-foiirth  and  Fifty-fifth  Congresses,  March  4.  1895-March  3,  1899 
(p.  1119). 

Hudson,  Thomas  J.  Kansas.  Elected  as  a  Populist  to  the  Fifty- 
third  Congress,  March  4,  1893-March  3,  1895  (p.  1125).  Listed  in 
Congressional  Directory  in  the  alphabetical  list  as  a  Dem<3crat;  In 
the  State  list  as  a  Democrat  and  Populist. 

Kem,  Omer  M.  Nebraska.  Elected  as  a  Populist  to  tlie  Fifty- 
second.  Plfty-thlrd,  and  Fifty-fourth  Congresses,  March  4,  1891- 
March  3,  1897  (p.  1173). 

Kelley,  John  E.  South  Dakota.  Elected  as  the  candidate  of  the 
Democratic  Party  and  the  People's  Party  to  the  Fifty-fifth  C^ongress, 
March  4,  1897-March  3,  1899  (p.  1170). 

Knowlea.  Freeman  T.  South  Dakota.  Elected  as  a  Populist  to 
the  Flfty-flfth  Congress.  March  4,  1897-March  3,  1899  (p.  1193). 

McCormlck,  Nelson  B.  Kansas.  Elected  as  a  Populist  to  the 
Flfty-flfth  Congress,  March  4.  1897-March  3.  1899  (p.  1255). 

Martin,  CHiarles  Henry.  North  Carolina.  SuccessfuUy  contested 
as  a  Populist  the  election  of  James  A.  Loclthart  to  the  Fifl;y-fourth 
Congress.  Reelected  to  the  Plfty-flfth  Congress  and  served  from 
June  5.  1896,  to  March  3,  1899  (p.  1292) . 

NevUle,  WiUlam.  Nebraska.  Elected  as  a  PoptUlst  to  the  Plfty- 
slxth  Congress  to  flll  vacancy  caused  by  the  death  of  William  L. 
Green.  Reelected  to  Fifty-seventh  Congress  and  served  l!rom  De- 
cember 4.  1899,  to  March  3,  1903  (p.  1353). 

Otis.  John  O.  Kansas.  Elected  as  the  People's  Party  candidate 
to  the  Fifty-second  Congress,  March  4,  1891-March  3,  1893  i  p.  1376) . 

Pence,  Lafayette.  Ccrforado.  Elected  as  a  candidate  of  the  Popu- 
lists and  sliver  Democrats  to  the  Fifty-third  Congress,  March  4. 
1893-March  3,  1895  (p.  1398). 

Peters.  Mason  S.  Kansas.  Elected  as  a  Democrat-Pootillst  to 
the  Flfty-flfth  Congress,  March  4,  1897-March  3,  1899  (p.  1404). 

Rldgely.  Edwin  R.  Kansas.  Elected  by  the  People's  and  Demo- 
cratic Parties  to  the  Flfty-flfth  and  Fifty-sixth  Congresses,  March 
4,  1897-March  3,  1901  (p.  1462). 

Shuford,  Alonzo  C.  North  Carolina.  Elected  as  a  Populist  to 
the  Fifty-fourth  and  Flfty-flfth  Congresses,  March  4,  1895-March  3, 
1899  (p.  1523). 

Simpson.  Jerry.  Kansas.  Elected  as  a  Populist  to  the  Fifty- 
second  and  Plfty-thlrd  Congresses.  March  4,  1891.  to  March  3,  1885; 
unsuccessful   r«"'^<^«»*»   for   reelection  to   Fifty-fourth   Congress; 


9718 


CONGRESSIONAL  RECORD— HOUSE 


June  17 


•l«ct«l  to  Ftfty-afth  OcmgreM.  ICarch  4,  1897.  to  Itorch  S.   18M 
(p    1536) 

Skinnrr.  Harry.  Worth  CarollniL  BectMl  m  a  PopulU*  to  Ftfty- 
fourth  and  mfty-Ofth  Oongnoes.  Uarch  4.  1895.  to  March  3.  1889 

<p    1529) 

Stark  William  L.  Nebraska.  CongreMlonal  Dirwrtory  for  the 
pnfty-flfth  Congre*  llata  htm  aa  a  FuaJoniat  (nominated  by  the 
Populiata  and  aXterward  the  DemocraU) .  th«  Fifty -aUth  as  a  Pop- 
ulist (candidate  of  the  Popullat.  IDemocTat.  and  Sliver  Republican 
Partli**.  and  the  Flfty-^venth  as  a  PMslonUt  and  Popiillst.  Bio- 
graphical Directory  atates  that  he  wa»  the  tinauccessful  Populist 
candidate  for  election  to  the  Plfiy-fourth  Congresa.  waa  elected  as 
a  Democrat  to  the  Flfty-flifth.  Plfty-aixth.  and  Plfty-aeventh  Con- 
gT«»ea.  »«arch  4.  1897.  to  March  3,  1903.  and  waa  an  unaucceMful 
Pusionl.n  candidate  for  reelection  (p.  1881). 

Strowd,  WlllUm  PranJtlln.  North  Carolina.  Bected  as  a  Popu- 
lUt  to  the  Fifty-fourth  and  Fifty-fifth  Congreaaes.  March  4.  1895. 
to  March  3.  1899  (p    1582). 

Sutherland.  Roderick  Dhu.     Nebraska.     Klectcd  as  a  Populist  to 

-the  Flfty-flfth  and  Flfty-alxth  Congreaaea.  March  4,  1897.  to  March 

8.  1901   (p.  1588).  ^       ^  ,        , 

Todd,  Albert  M.  Michigan.  State  list  In  the  Congressional 
Directory  tar  the  Flfty-flfth  Congress  states  that  he  was  elected 
to  the  Flfty-flfth  Congress  by  a  union  of  Democratic.  Union  Silver. 
Peoples,  and  NaUonal  ParUes.  Biographical  Director  states  that 
be  was  elected  as  a  Fusion  candidate  to  the  Flfty-flfth  Congress. 
March  4    1897,  to  March  3.  1899  (p    1630). 

Vincent.  William  Davis.  Kansas.  Elected  as  a  Populist  to  the 
Flfty-flfth  Congreaa.  March  4.  1897,  to  March  3.  1899  (p.  1651). 

DOJBCATS 

Callahan.  J.  T.  Oklahoma.  Congreaalonal  Directory  for  the 
Fifty -fifth  Congress  lists  blm  as  a  Populist  In  the  alphabetical  list 
and  In  the  Stat«  list  says  he  was  elected  by  the  PopuUsts  and  Dem- 
ocraU on  a  free-allT«-  ticket.  Biographical  Directory  states  that 
he  waa  elected  to  the  Flfty-flfth  Congress  on  the  free-allver  ticket. 
March  4.  1897.  to  March  S.  1899  (p.  778) . 

PoPXTUBT  Parrr  Cowgubsicxn 
(Chronological  Ust) 
The  following  lists  show  Populist  Party  Congressmen  by  aesalona 
of  Oongreas  In  which  these  Members  served: 

nrrr-sacoiro  comobxss,   laai 

Senators.  1:  Peffer.  Kansas. 

Representatives.  5:  Baker.  Kansas:  Davis.  Kansas;  Kem.  Nebraska; 
Otu,  Kansas,  Simpson.  Kansas. 

CONGKXBS.     1SS3 


Senatoes.  3:  Allen.  Nebraska:  Peffer.  Kansas. 

aepreaentaUvaa,  9:  Baker.  Kansas;  Bell.  Colorado:  Boen,  Min- 
nesota: Davis,  Kansas;  Harrla.  Kansas;  Hudson,  Kansas;  Kem. 
Nebraska;  Pence.  Colorado;  Simpson.  Kansaii 


FDTT-pouvTH  coweBsas,   isss 

Senator*,  t:  Allen.  Nebraska;  Butler.  North  Carolina;  Peffer. 
Kansas 

Representatives.  8:  Baker.  Kansas:  Bell.  Colorado;  Howard.  Ala- 
bama:   Kem.   Nebraska;    Martm.    North   Carolina;    Shufcx'd.    North 
Carolina;  Skinner.  North  Oartrtlna;  Strowd,  North  Carolina. 
rnTT-ruTH  coNcasas,   isst 

Senators.  6:  Allen,  Nebraska;  BiiUor.  North  Carolina;  Harris. 
Kansas:   Beltfleld.  Idaho;   Turner.  Washington. 

Representatives.  23:  Baker.  Illinois;  Barlow.  Callfomla;  Bell.  Colo- 
rado; Bn<*'".  ffansy  Castle.  California;  Fowler.  North  Carolina; 
Greene.  Nebraska;  Ounn,  Idaho;  Howard.  Alabama;  Kelley,  South 
Dakota:  Knowlea,  South  Dakota:  McCormlck.  Kansas;  Martin.  North 
Carolina;  Peters.  Kansas;  Rldgely,  Kansas;  Shuford.  North  Carolina; 
Simpson.  Kanras:  Stunner.  North  Carolina;  Stark.  Nebraska;  Strowd. 
North  Carolina;  Sutherland.  Nebraska;  Ttxld.  Michigan;  Vincent. 
Ksnnas 

DelagatM.  1 :  Caflahan.  Oklahoma. 

nfTT-aXTH     OONGBBSS.     1S*« 

Senators.  5:  Allen.  Nebraska;  Butler.  North  Carolina;  Harris, 
Kansas:  Heltfleld.  Idaho;  Turner.  Waahli^ton. 

HepreaentaUvea,  6:  Bell,  Colorado;  Greene,  Nebraska;  Neville,  Ne- 
braska; Rldgely,  Kansas;  Stark.  Nelvaaka;  Sutherland,  Nebraska. 
nrrr-SKTBrTR  coiroxcBs.   isoi 

Senators.  3 :  Harris.  Kansas;  Heltfleld.  Idaho;  Turner.  Washington. 

RepreaenUtlvcs.  3:  Glenn,  Idaho;  Neville.  Nebraska:  Stark. 
Nebraska 

Non.— This  Ust  of  Members  of  Congress  of  the  Populist  Party  Is 
based  upon  the  alphabetical  lists  found  In  the  official  Congres- 
sional Directories  for  the  different  sessions  of  Congress,  upon  the 
State  lists  In  the  same  directories,  and  upon  the  Biographical 
Directory  of  the  American  Congress.  1774-1927.  Unless  otherwise 
specified,  the  Information  In  regard  to  party  affiliation  and  term 
of  service  as  given  with  the  Members'  names  was  obtained  from  the 
Biographical  Directory  and  the  page  numbers  given  refer  to  that 
directory.  There  has  been  Included  In  the  list  Members  designated 
as  members  of  the  People's  Party,  as  Fualonlsts  In  cases  where  con- 
nection with  the  Populist  Party  was  indicated,  and  those  desig- 
nated as  Populists  and  also  some  other  party.  In  a  number  ot 
cases  the  Information  with  regard  to  party  afDllatlon  given  for  the 
same  person  and  the  same  period  differed  In  the  two  directories, 
and  In  some  cases  different  Information  was  given  in  the  same 
directory.    In  compUaUons  or  tables  sbovlnc  the  polltlcml  divlslaDs 


In  the  Congresses  found  In  other  sources  considerable  variation  Is 
found  with  respect  to  the  ntunber  of  Populist  Members.  The  list 
compiled  here  does  not  agree  in  numbers  with  the  lists  found  else- 
where, nor  do  these  Usts  agree  with  each  other.  The  present  lUt. 
therefore,  cannot  purport  to  go  further  than  the  sources  here  cited 
(Library  of  Congress). 

Propi-i's  Pa«tt  Govkrnobs 

1893:  Colorado.  Davis  H.  Walte;  B:anaas,  L.  D.  Lewelling;  North 
Dakota,  K.  C.  D.  Shortrldge. 

1894:  Colorado.  Davis  H.  Walte;  Kansas.  L.  D.  LewelUng;  North 
Dakota.  K.  C.  D.  Shortrldge;   Wyoming.  John  E.  Osborne. 

1896:   Nebraska.  Silas  A.  Holcomb. 

1897  Kansas.  John  W.  Leedy;  Nevada,  Relnhold  Sadler;  Wash- 
ington. JR.  Rogers. 

1898  Kansas,  John  W.  Leedy;  Montana.  Robert  B.  Smith;  Ne- 
braska, Silas  A.  Holcomb;  Nevada.  Relnhold  Sadler;  South  Dakota, 
A.  E    Lee;  Washington.  J.  R.  Rogers. 

1899:  Minnesota,  John  Llnd;  Montana.  Robert  B.  Smith:  Ne- 
braska, WUliam  A  Poynter;  Washington.  J.  R.  Rogers;  South 
Dakota,  election  claimed  by  A.  B.  Lee  (Fusion)  and  by  Phllllpe 
(Republican) . 

1900:  Minnesota.  John  Llnd;  Montana,  Robert  B.  Smith;  Ne- 
braska, William  A.  Poynter:  Nevada,  Relnhold  Sadler;  South  Da- 
kota. Andrew  B.  Lee:  Washington,  J.  R.  Rogers. 

1901:   Nevada,   Relnhold   Sadler. 

1902:   Nevada,  Relnhold  Sadler:  Washington.  John  R.  Rogers. 

This  list  Is  based  on  Information  contained  In  the  annual  Issues 
of  the  World  Almanac  for  the  period  of  the  Populist  movement. 
It  includes  Governors  designated  as  members  of  the  People's  Party. 
Populists.  Silver  Party,  and  Populist  Fusion.  Lack  of  time  has 
prevented  checking  to  separate  members  of  the  Sliver  Party  from 
the  Popiilist  and  People's  Parties  (Library  of  Congress). 

Socialist  Puerr  Vons 

PKKSIDKNT 

1892  (Social  1st- Labor);  1896  (Socialist-Labor);  1900  (Socialist); 
1900  (Socialist-Labor);  1904  (Socialist);  1904  ( See  lal  1st- Labor ) ; 
1908  (Socialist);  1908  ( Socialist- La  bor ) .  (See  People's  Part^ 
votes  for  SoclalL<«t  votes  In  these  elections  ) 

1912.     (See  Bull  Mooee  (Progressive)  Party  votes,  1912.) 

1910 

Allen  L.  Benson  (Socialist) 690,416 

Arthur  E.  Relmer  (Socialist-Labor) 10,105 

Woodrow  WUson   (Democrat) 9,128.837 

Charles  E.  Hughes  (Republican) 8.536.380 

J.  Frank  Hanly   (Prohibition) 221.329 

1920 

Eugene  V.  Debs  (Socialist) 915.302 

Warren  G.  Harding  (RepubUcan) 16.152.200 

James  M.  Cox   (Democrat) 9.147.353 

Parley  Christiansen    (Farmer-Labor) 272,614 

(Not  affiliated  with  Minnesota  Farmer-Labor  Party.) 
Aaron  S.  Watkins   (Prohibition) 192.438 

1994.     (See  La  Follette  Independent  Progressive  Party,  1924.) 

1928 

Norman  "niomas  (Socialists 267,835 

Verne  L.  Reynolds   (Socialist-Labor) 21.  181 

Herbert   Hoover    (RepubUcan) 21.392,190 

Alfred  E.  Smith  (Democrat) 16,016.443 

William  Z.  Poster  (Workers-Communist) 48,228 

William  P.  Vamey    (Prohibition) 20.101 

Prank  E.  Webb  (Farmer -La bor;  not  affiliated  with  Min- 
nesota Farmer-Labor  Party) 6.391 

(American  Parties  and  Politics.  Harold  R.  Bruce,  p.  179.) 

1932 

Norman  Thomas   (Socialist) 884.781 

Verne   L.   Reynolds    (Socialist- Labor) 33,276 

Franklin    D.    Roosevelt    (Democrat) 22.821,857 

Herbert   Hoover    (Republican) 15.761.841 

William  David  Upshaw   (Prohibition) 81,869 

William   Z.   Foster    (Communist) 102,991 

Coin  Harvey   (Liberty) 53,425 

Jacob    S.    Coxcy    (Farmer-Labor)     (not    affiliated    with 

Minnesota    Farmer-Labor    Party) 7,309 

(Compiled  by  George  D.  Ellis  under  direction  of  South  Trimble. 
Clerk  of  the  House  of  Representatives.) 

Minnesota  votes  (President,  Sociaiist  Pai-ty) 

1896.  1900.  1904,  and  1908.  (See  Presidential  votes  under  head- 
ing "People's  Party"  for  these  years.  Note  Socialist  candidate  also 
designated  as  "Public  Ownership.")  (See  Bull  Mooee  (Progres- 
sive) Party  votes.) 

1916 

A.  L.  Benson  (Socialist) 20.117 

Charles  E.  Hughes    (Republican) 179,544 

Woodrow  Wilson  (Democrat) 179.152 

Arthur  E.  Relmer   (Independent  lAbor) 468 

J.  Frank  Hanly  (Progressive) 7,793 

1920 

B.  V.  Debs   (Socialist) 56.106 

W.  G.  Harding   (Republican) 519.421 

J.  M.  Cox  (Democrat) 142.994 

W.  W.  Cox  (Independent) 5.828 

W.  W.  Watkins   (Prohibition) .„„     n  *»» 
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1924 

Frank   F.   Johns    (Socialist -Independent) 1.865 

Robert    M.    La    FoUette     (Independent) 339.192 

Calvin    Coolidge     (Republican) 420,759 

John  W.  Davis  (Democrat) 65.913 

William  Z.  Foster  (Workers  Party-Communist) 4,427 

1928 

Norman  Thomas    (Socialist) 8.774 

Herbert    Hoover    (Republican) 560.977 

Al  Smith    (Democrat) 396.451 

Verne    L.    Reynolds    (Industrial) 1.921 

WlUlam  Z.  Foster  (Workers-Communist) 4.853 

1932 

Norman   Thomas    (Socialist) 25.476 

Herbert    Hoover    (Republican) 363.959 

Franklin    D.   Roosevelt    (Democrat) 600.806 

William  Z.  Poster    (Communist) 6.101 

Verne  L.  Reynolds    (Independent) 770 

Jacob  S    Coxey  (Farmer-Labor,  not  affiliated  with  Minne- 
sota   F'armer-Labor    Party) 6,731 

SociAUST  MrMBxis  or  Conckess  and  Votxs  RxcxrvKD 

SIXTT -SECOND  CONCKESS.    1911 

Victor  Berger,  Wisconsin,  Fifth  District.  Vote:  Victor  L.  Berger. 
Socialist.  13,497;  H.  F.  Cochems,  Republican,  13.147;  J.  P.  Carney. 
Democrat,  8.433.     (Congressional  Directory,  62d  Cong.) 

SIXTT -rOtTS-TH   CONGRESS,    1919 

Meyer  London,  New  York.  Twelfth  District.  Vote:  Meyer  London. 
Socialist.  5.969;  Henry  M.  Ooldfogle,  Democtat  and  Independent 
League,  4.947;  Benjamin  Barovskv.  Republican  and  Progressive, 
1.133.     (Congressional  Directory,  64th  Cong.) 

SIXTT-nrTH    CONGRESS,    1917 

Meyer  London,  Socialist.  Vote:  Meyer  London.  Socialist,  6.103; 
Louis  M.  Block,  Republican.  968;  Leon  Sanders.  Democrat  and 
Independent  League.  5.763;  Timothy  N.  Holden.  Progressive.  18; 
Solomon  Suffrin,  National  Progressive.  17.  (New  York  Year  Book. 
1917.  p.  495.) 

SIXTT-StXTH     CONGRESS,     1919 

Victor  Berger.  Wisconsin,  presented  credentials  as  Member-elect 
but  was  not  seated.  (Biographical  Directcxy  of  the  American  Con- 
gress, p  696.)  Votes  were:  Victor  Berger  (Socialist),  17,920;  Carney 
(Democrat),  12.450;   Stafford   (Republican).  10,678. 

EIZTT -SEVENTH    CONGRESS,    1921 

Meyer  London,  New  York,  Twelfth  District.  (Vote  not  available 
at  present  time.) 

The  salary  due  Victor  Berger  but  not  paid,  after  the  refusal  of 
Congress  to  seat  him.  was  voted  to  his  widow  by  the  Seventy- 
third  Congress  in  1934.  rectifying  the  cruel  error  of  refusing  to 
seat  a  duly  elected,  able,  and  distinguished  Congressman. 

EIXTT -EIGHTH    CONGRESS,     1923 

Victor  Berger.  Wisconsin.  Fifth  District.  Vote  election  November 
7.  1922:  Victor  L.  Berger.  Socialist.  30.045;  William  H.  Stafford.  Re- 
publican, 36.274.     (Wisconsin  Blue  Book.  1923.  p.  573.) 

SntTT-NINTH   CONGRESS,    1925 

Victor  L.  Berger,  Wisconsin,  Fifth  District.  Vote,  election  No- 
vember 4,  1924:  Victor  L.  Berger.  Socialist.  32.211;  Einst  A.  Braun. 
Republican.  31,702;  Raymond  Moore.  Democrat,  13.441.  (Wiscon- 
sin Blue  Book,  1925,  p.  570.) 

SEVXNTnrrH    congress,    1927 

Victor  L.  Berger.  Wisconsin.  Fifth  District.  (Vote  not  available 
at  present  time.) 

Note — This  data  obtained  from  numerous  sources,  as  indicated. 
Limitation  of  time  precludes  extensive  checking  and  verification. 
(Library  of  Congress.) 

Socialist  Votes:  Governor.  Minnesota 
(Note   also  Public  Ownership   candidates) 

1896,  1898.  19(X),  1902.  (Refer  to  Governor  elections  under  head- 
ing "People's  Party"  for  these  years.) 

1904 

Jay  E.  Nash   (Public  Ownership) 5,810 

A.  W.  M.  Anderson   (Socialist-Labor) 2.293 

Robert  C.   Dunn    (Republican) '140,130 

John  A.  Johnson    (Democrat) 147.992 

Charles  W.  Dorsett   (Prohibition) 7.577 

Total 303.  802 

1906 

O.  E.  Loftus  (Public  Ownership) 4.646 

Charles   W.   Dorsett    (Prohibition) 7.223 

A.   L.   Cole    (Republican) 96.162 

John  A.   Johnson    (Democrat) 168.480 

Total 276.  511 

1908 

Beecher  Moore  (Public  Ownership) 6.616 

Jacob  F.  Anderson    (Republican) 147.997 

George  D.  Haggard   (Prohibition) 7.024 

John   A    Johnson    (Democrat) 175.136 

WUliam  W.  Allen   (Independent) 593 

Total .      367, 266 


1910 

George  E.  Barrett   (Public  Ownership) 11.178 

C.  W.  Brand borg  (Socialist-Labor) 6.610 

Adolph  O.  Eberhart   (Republican) 164.185 

James   Gray    (Democrat) 103.779 

J.  F.  Heiberg   (Prohibition).-. s!  960 

Total 295.  627 

1912 

David  Morgan    (Public  Ownership) .  25.769 

Adolph  O.  Eberhart    (Republican) 129!  688 

Peter    M.    Rlngdahl    (Democrat) 99^659 

E.  E.  Lobeck  (Prohibition) 29 !  876 

P.  V.  Collins   (Progressive) I_  33^455 


TotaL. 


1914 


Tom  J.  Lewis  (Socialist) 

WllUam   E    Lee    (Republican) 

Wlnfleld  S.  Hammond  (Democrat) 

W.  G.  Calderwood   (Prohibition) 

Hugh  T.  Halbert  (Progressive) 

Herbert  Johnson  (Independent  Labor) 


318. 

447 

17. 

225 

143, 

730 

156, 

304 

18, 

583 

s. 

553 

8, 

861 

Total 343.  255 

1916 

J.  O.  Bentall    (Socialist) 26.306 

J.  A.  A.  Bumquist    (Republican) 245.  841 

Thomas   P.   Dwyer    (Democrat) 93,112 

Thomas  J.  Anderson    (Prohibition) 19!  884 

John  P.  Johnson   (Independent-Labor) 6.478 


Total 3!)0.  619 

1918.  1920,  1924.     (Refer  to  Final  Elections — State  Offlcea,  under 
heading  "Farmer-Labor  Votes"  for  these  years.) 

COMMTTNIST  PaRTT   VoTES,   PRESmSNT 

1924.  1928,  1932.     (See  Socialist  Party  votes  for  these  years.    Note 
also  Workers-Communist  Party.) 

COMMTTNIST  PARTT  VOTES.  PRESIDENT,  MINNESOTA 

(See  Socialist  Party  votes  for  these  years.     Note  also  Workeri- 
Communlst  Party.) 

Communist  Party  Votes,  Governor,  Minnesota 

(See   Farmer-Labor   Party   votes  for   governor   1928,    1930.    1932, 
1934.) 

Progressive  (Bxtu.  Moose)  Pabtt.  1912,  Prssidbnt 

Theodore  Roosevelt   (Progressive) 4,119.507 

Woodrow  Wilson   (Democrat) 6,  2{»3.  019 

William  H.   Taft    (Republican) 3,484.956 

Eugene  V.  Debs  (Socialist) 901.873 

Eugene  W.  Chafln  (Prohibition) 207,828 

Arthur  E.  Relmer  (Socialist-Labor) 29,259 

ELECTORAL   VOTE 

Wilson 435 

Roosevelt 88 

Taft 8 

Progressive   (Bull  Moose)    Partt  of  1912,  President,  Minnesota 


Theodore  Roosevelt    (Progressive). 
Woodrow  Wilson   (Democrat) -.. 

William  Howard  Taft  (Republican) 

Eugene  V.  Debs  (Public  Ownership) 

Eugene  W.  Chafln  (Prohibition) 

Elmer  Relmer   (Socialist) 

Progressive  Partt,  1912.  Governor,  Minnesota 

P.  V.  Collins   (Progressive) 

Adolph  O.  Eberhart  (Republican) 

Peter  M.  Rlngdahl   (Democrat) 

David  Morgan  (Public  Ownership) 

E.  E.  Lobeck  (Prohibition) 


125.856 

106.426 

64.334 

27.506 

7,886 

2.212 


33.455 
129,688 
99.659 
25.769 
29.876 


Total 318.447 


Senatorial  Votes.  Republican  Prxmart,  1916 

C.  A.  Lindbergh  (Labor  endorsed) 

Frank  B.  Kellogg 

Adolph  O.  Eberhart 

Moses  E.   Clapp 

Congressional  Vote,  Republican  Prucart,  1916 

Representative  In  Congress: 
Fifth  Distrtct: 

Ernest  Lundeen  (Labor  endorsed) 

Gec«^e  R.  Smith 

Charles  L.  Sawyer 

Congressional  Vote.  Final  Election,  1916 

Representative  In  Congress: 
Fifth  District: 

Republican,  Ernest  Lundeen  (Labco'  endorsed) 

Democrat.  Bowler 

Socialist,  Thomas  Latimer — 

Prohibition,  Arthur  Markue. 


26.094 

73,818 

64.890 

168,308 


0,887 
9,413 
8.417 


19, 131 

11.849 

7.626 

6,599 
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NONPAKTTSAH  Ls-^cm  TN  Reptblican  Primakt,  1918 


continued 


Oovemor: 

J.  A    A.  BumqulBt 199.325 

Charlra  A.  Lindbergh  (Nonpftrtlaan  Leagtie  endorsed).  150,626 
LaeiitenAnt  Governor. 

Ralph  E.  Crane  (Nonpartisan  Lea-gue  endorsed) 123. 7ai 

-moma*.    FYankson ^«2  2^o 

A.   D    Stephens 68.439 

State  auditor: 

8.  O.  TJosvold  (Nonpartisan  League  endorsed) 123.504 

J.  A    O.  Pre\is . 199.360 

SUte  treasurer: 

Albert  H    Fasel   (Nonpartisan  Lea^rue  endorsed) 133.571 

Henry  Rlnes — 178,698 

Attorney  general: 

Thomas  V.  Sullivan  (Nonpartisan  League  endorsed) ..  153,  192 

aifford   L.  Hilton 164,209 

Clerk  of  sxipreme  court: 

Herman  Mueller  (Nonpartisan  League  endorsed) 118,511 

IrrlnK   A.   CasweU ^1^' I?f 

George  C.  Magnuaon 80,013 

Railroad   and   warehouse  commissioner:  ^^ 

Fred  E.  Tlllquist  (Nonpartisan  League  endorsed) 140.090 

Fred  W.  Putnxun 170,411 

Representatives   In   Congress: 

Fifth   (DonRTessional  Dlatrict: 

Walter   H.   Newton 11.484 

Ernest   Lundeen    (Municipal    Nonpartisan   League 

ard   Labor   endorsed) 9.946 

William  A    Campbell 6.855 

W    D.  Washburn 4,993 

Peter  J    Youngdahl 3,972 

Seventh    Congressional   District: 

Andrew  J    Volstead 19.553 

Henrlk  Shlpstead  (Nonpartisan  League  endorsed)  _     16.  775 
Ninth  CongresBlonal   District: 

Halvor    Steenerson 19,638 

Frank  M.  Barton  (NonparUsan  League  endorsed)  .       16,  138 
FAaMO-LABoa   Votks    1918 — Pinai.   Election 
OoTernor : 

Farmer-Labor,  David  H.  Evans 111.966 

Republican.  J    A.  A.  Bumqulst 166.611 

Democrat.  Fred  E.  Wheaton 76.838 

National.  Olaf  W    Stageberg 6.649 

fJoclaUst,  L.  P.  Berot 7,795 

Attorney  general : 

Fnrmer-Labor.  Tom  Davis 99  933 

Republican.  Clifford  L  HUton 180  877 

Democrat.  B.  B    Otalaaon 56.029 

National.  Lars  O    Haug 16,047 

Railroad  and  warehouse  commissioner: 

Farmer-Labor.  Fred  E   Tlllquist 104,283 

Republican.  Fred  W    Putnam 165,852 

Democrat.  J    8    Jacobson 68,991 

National.  William  Hokanson __ — -     10.028 

For  record  of  Charles  A.  Lindbergh.  Nonpartisan  League  candi- 
date for  Governor  In  1918  primaries,  see  speech  of  Ernest  Lundeen, 
June  24.  1935,  Conce«ssional  Record,  page  10015,  "Charles  A.  Lind- 
bargh— Patriot,  Pioneer.  Statesman." 
^^^  FaaMES-LAaoB  Votks,  1820  Rcpvbucam  Primjuit 

OoTemor: 

Henrlk  Shlpstead  (Farmer-Labor  endorsed) 125.  8G1 

Franklin  P    Ellsworth.. 7,754 

Tom  Prankson 27.421 

Samuel  O    Iverson 7,333 

Thomas  Keefe 5.080 

J.  A.  O  Preus 133,832 

Lieutenant  Governor: 

George  H    Mallon  (Farmer -Labor  endorsed) 138.707 

Louis  L.  Collins 155,432 

Attorney  general : 

Thomas  V.  Sullivan  (Farmer-Labor  endorsed) 117,  799 

Clifford  L.  Hilton 118,932 

John  C.  Larson 29. 434 

Elmer  C.  Patterson 12.  860 

Stelle  S.  Smith 17,298 

Representative    In   Congress: 
Fifth   District: 

Ernest  Lundeen   (Labor  endorsed) 15,179 

Walter   H.   Newton 18.084 

Charles  B.  ElUott 3.265 

Seventh  District: 

O.  J.  Kvale  (Farmer-Labor  endorsed) 17.369 

Andrew  J.  Volstead 15,059 

rARMn-LABOR  VOTES,    1920  PITTAL  KLKCTIOM 

(Independent  candidates  Farmer-Labor  endorsed) 

OoTemor : 

Independent.    Henrlk    Shlpstead 

Republican,  J.  A.  O.  Preus 

Democrat.    L.   C.    Hodgson 

Socialist.  Peter  J.  Samson 

Lieutenant  Governor: 

Independent.  George  H.  Mallon 

Republican.  LouU  L.  Collins 

Demoomt.  Junw  P.  McDonnell 


281.402 

415.805 

81.293 

5.124 

224.  601 

432. 226 

79.4Ii 


FARMER-LABOR    VOTES.     1920    FINAL    ELECTION- 

Lleutenant  Governor — Continued. 

National,  C.  H.  Hubbell 6.698 

Socialist.   Lillian   Friedman 10,  629 

Attorney  general: 

Independent.   Thomas  V.   Sullivan 251.488 

Republican.    Clifford    L.    Hilton 446.738 

Democrat,    R.    A.    McQuat... 1 53,738 

Secretary  of  state: 

Farmer-Labor.  Lily   J.   Anderson 193,658 

Republican.  Mike  Holm 434.130 

Democrat,  Frank  C.  Burmaster 79,  941 

National.  John  M.  Copeland 7,608 

Socialist,  J.  H.  Hirt 18,965 

Treasurer : 

Farmer-Labor.    John   P.    Wagner 191,428 

Republican.  Henry  Rlnes 448.313 

Democrat.   H     J.   Lueders 68.621 

Socialist.  P.  H    Phelps 22.454 

Railroad   and  warehouse  commissioner: 

Farmer-Labor.   Emll   C.   MacKenzie 177.  »5« 

Republican.  O.  P.  B.  Jacobson 445.557 

Democrat.  Ralph  W.  Robinson 72.964 

Socialist,  Tom  May 23.900 

Representative   In   Congress: 
First   District- 
Independent,  Julius  J.  Reiter 21, 158 

Republican,  Anderson 50,387 

Fifth  District — 

Independent.   Ernest   Lundeen 9.  57S 

Republican.  Walter  H.  Newton 54.963 

Democrat.  Dahl 8.357 

Farmer-Labor,  Lyrui  Thompson 22.584 

Sixth   District — 

Independent.  Charles  A.  Lindbergh 21.  587 

Republican,  Harold  Kuutson 47.954 

Seventh  District — 

Independent.  O.  J.  Kvale 35.370 

Republican.  Andrew  Volstead 36.  823 

Democrat.   Mitchell 5.358 

Eighth  District — 

Independent.  William  L.  Carsa 32.  895 

Republican.  Oscar  J.  Larson 83.428 

(Independent   candidates   Former-Labor   endorsed.) 

1922  Farmer-Labor  PRrM.«T 

(All  Farmer-Labor  candidates  unopposed  except  In  Ninth  Con- 
gresfilonal  District.) 

Representative  in  Congress: 
Ninth  District — 

Knud  Wefald. _ 

James  8.  Bamett 


4,533 
4,144 

8.678 


Farueb-Labor  Votes.  1922  Final  Election 

D.  8.  Senator: 

Farmer-Labor.  Henrlk  Shlpstead — 

Republican.  Frank  B.  Kellogg. 


325.372 

241,833 

Democrat,  Anna  D.  Olesen.l. 123,624 

Governor : 

Farmer-Labor,  Magnus  Johnson 295.  479 

Republican,  J.  A.  O.  Preus 309.756 

Democrat,   Edward   Indrehtxs 79.903 

Lieutenant  Governor: 

Farmer-Labor.  Arthur  A.  Slegler 269.  417 

Republican.  Louis  L.  Collins 322.700 

Democrat,   Silas  M.  Bryan ^ 68,441 

Secretary  of  State: 

Farmer-Labor,  Susie  W.  Stageberg 247.  757 

Republican.  Mike  Holm 348.  569 

Ekemocrat,  Claude  N.  Swanson 66.  616 

State  auditor: 

Farmer-Labor.  Elizabeth  Evans  Demlng 253.913 

Republican.  Ray  P.  Chase 315.089 

Democrat,  John  E.  Casey 80,  021 

State  treasurer: 

Farmer-Labor.  Prank  H.  Keyes 294.  131 

Republican,  Henry   Rlnes 339,832 

Attorney   general: 

Farmer-Labor.  Roy  C.  Smclker 264.  715 

Republican.  Clifford  L.  HUton 319.529 

Democrat,  James  E.  Doran 72,157 

R&llroad  and  warehouse  commlsslotier : 

Farmer-Labor.  W.  W    Royster 270,753 

Republican.  Ivan  Bowen 290.084 

Democrat,  William  J.  North 75.  037 

Clerk  of  supreme  court: 

Farmer-Lal)or.  H.  T.  Van  Lear 273.542 

Republican.  Grace  F.  Kaerchcr 293,  173 

Democrat,  Frank  J.  Hebl 74.285 

Representative  In  Congress: 
Sixth  District: 

Independent.  John  Knutsen 4.550 

Republican,  Harold  Knutsoa 87.  201 

Seberger 19.  365 


1936 
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FARMn-LABo*  VoTEB.  1933  Ptnal  Election — Continued 

Representative  in  Congress — Continued. 

Seventh  District: 

Independent,  O.  J.  Kvale 42.832 

Republican.   Andrew  J.  Volstead 28.918 

Eighth  District: 

Independent.  William  L.  Carss 28,757 

Republican.  Oscar  J.  Larson 32.420 

Ninth  District: 

Farmer-Labor.   Knud   Wefald    (first   Farmer-Labor 

Congressman) 35.  551 

Republican,  Halvor  Steenerson 27,590 

Farmer-Labor  Votes.  1923  Special  Election 

farmer-labor  primary  for  senator 

Magnus  Johnson 57,570 

L.  A.  Frltsche 38,393 

Charles  A    Lindbergh 21,811 

ToUl... 117,  774 

Farmer-Labor  Votes,  1923  Final  Special  Election 

SENATOR 

Farmer-Labor.  Magnus  Johnson 290, 165 

Republican.  J.  A.  O.  Preus.. 195,319 

Democrat.  James  A.   Carley 19,311 

F.uimeh-Labor  Votes,  Primart  Election  1924 

United  States  Senator: 

Magnus  Johnson - ._ 174,343 

Michael  Perch 15.254 

HJalmar    Dantes 7,548 

Total 197, 145 

Governor : 

Tom   Davis 55,532 

L.  A    Frltsche- 41,831 

Victor  E   Lawson.. 20,  784 

W.  W    Royster 9,083 

Flovd  B    Olson 55,825 

William   A.  Schaper 8,  134 

Thomas  Vollom. - _ 7,245 

Total - - — 198.  «♦ 

Lieutenant  Governor: 

Juls  J    Anderson. —  38,387 

Willis  G    Calderwood 33,128 

J.  8.  Chrlstensen 35,966 

Emll  E.  Holmes 41,017 

Frank  H.  Keyes.. 31,746 

Total 170. 244 

■ 

Secretary  of  state: 

Louis   Abrahamson 42.967 

E.   A.   Preuss 39.225 

Susie   W.    Stageberg 63.864 

R.  A.  Trovatten 30,087 

Total I'^fi.  1*3 

Treasurer : 

Carl  Berg.. 61,599 

William  H.  Prledell 23,  335 

John  P    Wagner 56,666 

Theo.  Walstead ... 31,788 

Total 173. 388 

Attorney  general: 

S.  J.  Kroman —  9,996 

John  C    Larson 31,655 

R.  F.  Peterson 19,787 

Roy  C    Smelker —  16,049 

Thomas  V.  Sullivan 103,  644 

Total 178. 131 

Railroad  and  warehouse  commissioner: 

L.  Jonus  Altman 12,424 

Alex  Kanter 8,386 

Paul  I.  D.  Ostby 16,074 

A.  E.  Smith 43,021 

A.  F.  Telgen 21, 123 

O.  M    Thomason 30,081 

Fred  E    Tlllquist 30,263 

Archie  Whaley. 12,756 

Total - 174, 128 


Farmcr-Labor  Votis,  Primart  Elbction  1934 — Continued 

Representative  in  Congress: 
First  District: 

Otto   Baudler 8,638 

Victor  A.  Christgau 3.868 

JuUus  J.  Reiter 4.362 

A.  L.  Spencer 2.465 

Total... 14. 133 

Third  District: 

Talbert  Erlckson 3,843 

J.  B.   Lokkesmoe 2,676 

A.   C.   Welch 8,518 

Total 16,037 

Fifth  District: 

A.   G.   Bastls 4.911 

Thomas  P.  Dwyer 2,790 

R.  A.  Hennlng 2,757 

John  O.  Johnson 3,506 

Victoria  E.  McAlmon 4,236 

Total 18,  200 

Sixth  District: 

Albert  C.  Bosel 1.966 

0.  J.  Bouma 1.733 

Harry  A.  Brldgeman 1,939 

Henry  Punkley 1,  664 

Halver  S    Halverson 1,574 

A.  H.  Hendrlckson 1,598 

John  Knutsen 1,998 

S.  C.  Shlpstead 9,221 

D.  Stickeny l.  481 

Total _ _ 23, 174 

Eighth  District: 

J.  O.  Bentall 6.308 

WilUam  L.  Carss 6,439 

A.   H.  Kleffman 3,446 

William  E.  McEwen 4.333 

Arthur  A.  Slegler 1,743 

Total ., 21, 166 

Tenth  District,  Farmer-Labor  primary: 

George  D.  Brewer 5,970 

Martin  A.  Hogan 3.  784 

Fred  D.  McMUlen 3,000 

Martin  W.  Odland 2,530 

1.  G.   Scott 5.586 

Total 20,  870 

There  were  no  contests  In  the  second,  fourth,  seventh,  and  ninth 
districts,  and,  therefore,  no  Farmer-Labor  primary  votes  In  these 
districts. 

Farmer-Labor  Votes.   1924 — Final  Election 

United  States  Senator: 

Farmer-Labor,  Magnus  Johnson 380,  646 

Republican.  Thomas  D.  Schall 388,  594 

Democrat,  John  J.  Farrell 53,709 

Independent,  Thomas  Keefe 4,994 

Beer,  wine,  and  independent,  Merle  Birmingham 8,  620 

Governor : 

Farmer-Labor,  Floyd  B.  Olson 366,029 

Republican,  Theodore  Christlanson 406,  692 

Democrat,   Carlos  Avery 49,353 

Socialist-Independent,  Oscar  Anderson 3,  876 

Progressive,   Michael   Ferch 9,052 

Lieutenant  Governor: 

Farmer-Labor,  Emll  E.  Holmes 345,633 

Republican,  W.  I.  Nolan 410,433 

Democrat,    Fred    Schilplin 50.  330 

Secretary  of  state: 

Farmer-Labor,  Susie  W.  Stageberg 288,946 

Republican.  Mike  Holm. 473.577 

Democrat,  Ole  C.  Halvorson 45,622 

State  treasurer: 

Farmer-Labor,  Carl  Berg 322.  585 

Republican,    Henry    Rlnes 422,389 

Democrat,  Henry  H.  Relndel 48,  302 

Attorney  general: 

Farmer-Labor,  Thomas  E.  Sulllvao 342,  236 

Republican.  Clifford  L.  Hilton 417,378 

Democrat,  Robert  C.  Bell 43,913 

Railroad   and   warehouse  commissioner: 

Farmer-Labor,  A.  E.  Smith 334,174 

Republican,  Prank  W.  Matson 403,332 

Democrat,  J.  J.  Lanin 46,031 
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ToTKB.  1934 — PVAL  EuBCTxm — Conttnued 


Representative  In  r-ngress: 

First  District 

r&rxaiw-L*bor.  Julius  J.  Rclt£r 

Republican.  AUcn  J.  Purlow 

Democrat.  L.  B.  Haxuaa 

Becoml  DUtrlct 

R^-publican     tYank    Clague 

Pamier-Latar.  Swanjord 

TtUnl  District 

Farmer-Labor.   A.  C    Welch. 

Republl'^Hn.  August  H    Andrcseii-— -~- 

^urth  DUtrlct: 

Parmer-Labor   Julius  J.  Emme 

Republican    Ocar  E    KeUer. 

Democrat.  Dan  W.  Lawler 

ruth  District: 

Farmer-Labor    A    O    Baatls 

Republican    Walter  H.  Newton 

Democrat    John  8.  Crosby 

BUth  District: 

Fanner-Labor.  S.  C    Shipstead 

Republican    Harold  Knutaon 

Seventh  District: 

Farmer-Labor.   O    J     Kvale 

Republican   O.  B.  BJomson 

Eighth  Dutnct 

Farmer -Labor.  William  L.  Can* 

RepaMtean    Victor   L.    Power 

mnth  DIsUici: 

Farmer-Labor    Knud   Wefald 

Republican.  Peterson 

Tenth  Dtstrlct — 

Fanner>Labor.  Ocoffe  D.  Brewer 

Republtcan.  Godfrey  O.  Ooodwtn 

Democrat.  Frank  Hlcka 


28  558 

41.484 

7.659 

46.730 
29. 901 

ao.099 

40.  398 

12.629 
39.217 
30,227 

36.804 
68.333 
10, 967 

33.8ni 
39,800 

43.555 

80.  871 

4«.  926 
39.505 

38,  348 
29.095 

36. 490 

47.749 

4.485 


FAaMEB-LsBoa  Toxsa,   1930  Fuiai.  Elbctiom 

Governor : 

Parmer -Labor.   Magnu.s  Johnson ... 


206.845 

395. 779 
38.008 


238,307 

373.940 

53,189 

217.424 
449, 447 


La  PoLLrrrr-IwDEFeKiwirr-PiocMWiv*  Pattt 

LA   rOIXlTTK  VOTES.    1B24 — MATIONAL 

Robert  U.  La  Follette  dndepen-lent- Progressive) ._. 

Calvin  Coolldge    (Republican) 

Jobn  W    Davis  tDemocrat) 

Beman  P.  Farts  (Prohibition) 

FranJt  T    Johns  (Soclailst-Labor) 

William  Z.   Poster    (Workcni) 

Gilbert  O.  NaUons  i American) 

LA  roLLrmt  vote* — mixxxsota 
Robert  M.  La  P^^nette  (Independent) 


Calvin  Coolldge    (Republican) 

John  W.  Davis  (Democrat) 

Frank  Z.  Johns  (Socialist-Labor) 

WUliam  Z.  Foster   (Workers) 

Fauics-Laboi  Votes,  1^36 


4.667.312 
lA.  740.  030 

8.  760,  557 
48, 671 
33, 901 
83.605 
22,873 


..  339,  192 
.-  420.759 
._  B6. 913 
.-_  1.855 
4.427 


FKIMAST 


Governor; 

Tom  Davis 

Magnus  Johnson. 


70. 434 
82.002 


Tbtal 152.430 


Lieutenant  Governor: 

Emll  E.  Holmes 

Lou  W.   Martin 

Peter  J.  Seberger.. 
Henry    Wuerzlnger. 

Total 


Representative  In   Congress: 
Third  District: 

Auguiit  M.  Oagen 

J.  B.  Lokkesmoe .. 


67.316 

87. 456 

27. 426 

12. 697 


134.795 


Total. 


Fourth  District: 

William  W.  Meiners. 
Thomas  V.  Sullivan. 

Total 

Birth  District: 

O.  J.  Bouma 

A.  H    Hendrlckson,. 

Joseph  Hlmsl 

John  Knutsen 

Carl  E.  Taylor 

Total- 

Tenth  District: 

Ernest  Luadeen." 

Fay  Cravens 


0.493 
8.741 

10,234 


1.919 
5.933 


7,852 


2.680 
Z  143 
0,325 
4,240 
1.830 

17.224 


Republican.  Theodore  ChrUtlanson 

Democrat.  AUred  Jacques 

Lieutenant  Ooveriior: 

F»rm«r-Labor.  EmU  E.  Holmes 

Republican.  W.  I.  Nolan 

Democrat,   Chas    D.   Johnson 

Secretary  of  state: 

Farmer -Labor.   Cliarles  Olson 

Republican.  Mike  Holna 

State  auditor: 

Farmer-Labor.  S.  O.  TJoevoId - 218,074 

Republican,  Ray  P.  Cbase 413,691 

State  treasurer: 

Farmer-Labor.  TTiomas  J.   Melghen 244.861 

Republican.  Julius  A.  Schmahl 400.061 

Attorney  general: 

Farmer-Labor.   FYank   E.  McAllister 214.  781 

Reoubllcan.  Cliilord  L.  Hilton 384.724 

Democrat.  Oeonre  Cahlll 45,049 

Railroad   and   warehouse   commlsBloncr: 

Farmer-Labor.  Thomas  Vollom 236,  131 

Republican,  Ole  P.  B.  Jacobson. 387.  677 

Clerk,  supreme  court :  

Farmer-Labor     Minnie   Cederholm 227.  520 

Republican.  Grace  F,  Kaercber 341.597 

Democrat,   Winnifred   McDermott 61.862 

FAjucxa-LAsoa  Vorza.  1926  Fuiai.  SLacnoM 

Third  District: 

Farmer-Labor.   Aujrust  M.  OaEjen 13,  630 

Republican.   August   H.  Andresen 40,484 

Democrat.    Kolars 9,825 

Fourth   District: 

Farmer-Labor.  Thomas  V.  Sullivan 17.355 

Republican.  Blelvln  J.  Maas 22.976 

Democrat.  Henry  F.  Wessell 1,957 

Pearson 19,819 

Fifth  District: 

Farmer-Labor.  Albert  Bartls 19.647 

Republican.  Walter  H.  Newton 47.  162 

Democrat,  Jensen 5.942 

Sixth  District: 

Farmer-Labor.  Joseph  B.  HImsI 27.  078 

Republican.  Harold   Knutson 39.570 

Scattering 14 

Seventh  District: 

Farmer-Labor.  O.  J.  Kvale 41.  151 

Republican.    Howard 28,641 

Eighth  District: 

Farmer-Labor.  William  L.  Carss 41.  766 

Republican..    Larson 33.600 

Ninth  District: 

Farmer-Labor.   Knud   Wefald 32,505 

Republican.  Selvig 33.477 

Tenth  District: 

Farmer-Labor.  Ernest  Lundeen 21.  553 

Republican,  Gcxlfrey  G.  Goodwin 36,897 

Democrat,   Finlayson ^ 4,013 


Total-. 


8.595 
S.909 

12. 504 


FAaxsa-LABOB  Votes.  1928  Primaut 


\ 


United  States  Senator: 

Henrik   Shlp.stead 

WlUtam  L.  Watklna 


Total 


._     86. 093 

9.  529 

„     95. 623 


Governor : 

Ernest  Lundeen 43,773 

L.    A.   Fritsche 42.940 

Total 

Representative  In  Congress: 
Fifth    Ehstrtct: 

Ruby   Smith   Dehnel 

Vincent   R.  EHmne 

Ferdinand   Johnson 


Total. 


Sixth  District: 

John  Knutsen 

Carl  E.  Tavlor 


Total 

Eighth  District: 

J.  W    Anderson 

William  L.  Carss 

Total 


86. 

722 

1. 

546 

2. 

36Q 

4. 

274i 

8. 

186 

0. 

350 

4, 

285 

.   10,635 

4. 

367 

8 

507 

-   12, 

874 

—  .-  - 

1 
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Faxmoi-Labok  Votes.  1928  Pkimaxt — Continued 
Representative   in  Congress — Continued. 
Ttenth  District: 

C.  R.  Hedlund.-- 6.496 

John  Gabriel  Soltls 3.011 

Total 8.  507 

Fasmek-Labor  Votes,   1928  Final  Election 

United  States   Senator: 

Farmer-Labor.   Henrik   Shlpstead    (reelected) 665.169 

Republican.  Arthur  E.  Nelson 342.992 

Workers  Communist.  Vincent  R.  Dunne 9,  380 

Governor : 

Farmer-Labor,  Ernest  Lundeen 237,  193 

Republican.  Theodore  Chrlstlanson 649.  857 

Democrat.  Andrew  Nelson,- 213,734 

Industrial.   Harris   A.   Brandborg 3.279 

Workers  Communist,  J.  O.  Bentall 5,  760 

Lieutenant  Governor: 

Farmer-Labor.  Thomas  J.  Melghen 335. 133 

Republican.   W.  I.   Nolan- 526.413 

Democrat.  Fred  Pfaender —  180.449 

Secretary  of  state: 

Farmer-Labor,  Susie  W.  Stageberg 178.090 

Republican.  Mike  Holm 026.712 

Democrat,  Ruth  Haynes  Carpenter 103.771 

State  treasurer: 

Farmer-Labor.  Peter  J    Seberger 205,228 

Republican.  JullUB  A.  Schqiahl 541.986 

Democrat.  William  A.  Just — —  187,950 

Attorney  general: 

Farmer-Labor.  C.  F.  Gaarenstroom 192,472 

Republican,   G.   A,   Youngqulst - 634. 151 

Democrat.  George  Cahlll 206.681 

Railroad  and  warehouse  commissioner: 

Farmer-Labor.  J.  L.  Peterson 269.823 

Republican,  Christian  J.  Laurlsch 463.791 

Democrat,    Vlggo    Justesen 171,954 

Representative  In  Congress: 
Third  District: 

Farmer-Labor,  Henry  Arens 15.749 

Republican.  August  H.  Andresen 62.  526 

Democrat,   Charles   C.   Kolars 19.844 

Workers-Communist.  E.  B.  Ford _       1. 154 

Fourth  District: 

Farmer-Labor.    Howard    Y.    Williams 23. 068 

Republican,  Melvln  Joseph  Maas 39,  648 

Democrat,  John  P.  J.  Dolan 31.  521 

Workers-Communist.  Maurice  Powers 506 

Independent.  Fred  A.  Snyder 15.366 

Fifth  District: 

Farmer-Labor.    Ferdinand    Johnson 24.889 

Republican.   Walter  H.  Newton 80.856 

Democrat.  James  Robertson 31.528 

Workers-Communist,  O.  R.  Votaw 723 

Sixth  District: 

Farmer-Labor.   John   Knutsen 28,276 

Republican.  Harold  Knutson 55,663 

Seventh  District: 

Farmer-Labor,  O.  J.  Kvale 56,029 

Republican,  Lawrence  M.  Carlson 27,  735 

Eighth  District; 

Farmer-Labor,   William  L.  Carss 42.508 

Republican.  William  A.  Plttenger 43,777 

Democrat,  Dana  C.  Reed 9.784 

Workers  Communist,   Thomas  Foley 2,  989 

Ninth  District: 

Farmer-Labor.   Knud   Wefald 36,853 

Republican.  C.  G.  Selvig 45,319 

Tenth  District: 

Farmer-Labor,  C.  R.  Hedlund 23,774 

Republican.  Godfrey  C.  Goodwin 60,  100 

Democrat,  Ernest  W.  Erlckson 22,702 

Farmee-Labor  Votes,  1930  Prxuart 

United  States  Senator: 

Ernest  Lundeen 39,589 

Knud   Wefald 27,661 

Total 67,  250 

Governor : 

Floyd   B.   Olson 60,455 

Carl  E.  Taylor 11.791 

Total 72,  246 

Representative  In  Congress: 
Third  District: 

John  T.Lyons 1.302 

F.  H.  Shoemaker 3.863 


Faemer-Labor  Votes,  1930  Prucart — Continued 

Representative  In  Congress — Continued. 
Fifth  District: 

Ferdinand    Johnson . 

Joseph  Polrler 

Total 


4.388 
4.006 
8.  393 


Total. 


.._ 6. 165 


Tenth  District: 

Dwlght  C.  Martin 3.  124 

Erllng   Swenson 4.440 

Total 7,670 

Farmer-Labor  Votes,   1930  Final  Election 
United  States  Senator: 

Farmer-Labor,  Ernest  Lundeen 178,671 

Republican,    Thomas    D.    Schall 293. 626 

Democrat.  Elnar  Holdale 282,018 

Independent,   Charles  A.  Lund 30.689 

Communist,   Rudolph   Harju 6,046 

Governor : 

Farmer-Labor.   Floyd  B.   Olson 473,154 

Republican.   Ray  P.   Chase 289,638 

Democrat.    Edward    Indrehus 39.  109 

Communist,  Carl  Reeve 6.  6iM 

Lieutenant  Governor: 

Farmer-Labor.   Henry  Arens 868.385 

Republican.  John  H.  Haugen 341.718 

Communist.    Andrew    Rolne 14,719 

Secretary  of  state: 

Farmer-Labor.   Anna   Olson  Determan 306.696 

Republican.  Mike  Holm 481.695 

Democrat.  Mary  C.  MacGregor St.  635 

Communist,  Henry   Bartlett 12,326 

State  auditor: 

Farmer-Labor.    Henry   O.    Telgan , 2eci.  372 

Republican.   Stafford    King 38f>,  406 

Democrat,  Benjamin  M.  Loeffler IB,  183 

State  treasurer: 

Farmer-Labor.    Frederick    Miller 271.386 

Republican.  Julius  A.  Schmahl 375..  946 

Democrat,  J.  Pierce  Wolfe 77,894 

Attorney  general: 

Farmer-Labor.  Joseph  B.  Hlmsl 3W!,  581 

Republican.  Henry  N.  Benson 35fl.  955 

Democrat.  Wali-er  F.  Dacey «1,C37 

Railroad  and  wareliouse  commissioner: 

Farmer-Labor.  Elmer  Gottfried  Johnson 28tl,  653 

Republican.  Frank  W.  Matson 33£i.  317 

Democrat.  August  Blomqtiist 84,  593 

Communist.  Nick  Makl- H.753 

Clerk,  supreme  court: 

Farmer-Labor.  Roy  C.  Smelker 337. 157 

Republican.  Giace  Kaercher  Davla 33JJ,  154 

Representative  In  (^^ngress: 
First  district: 

Farmer-Labor.  Matt.  Fltzpatrlck 2^1.357 

Republican.  Victor  Chrislgau 45,330 

Second  district: 

F'armer-Labor.  L.  A.  Fritsche 3(1.  092 

Republican,  Frank  Clague 38,431 

Third  district: 

Farmer-Labor.  F.  H.  Shoemaker 21, 118 

Republican.  August  H.  Andresen Sfi.  704 

Democrat.  Joseph  J.  Morlarlty 17,485 

Potirth  district : 

Farmer-Labor.  Claus  V.  Hanunerstroxn 1(J.  180 

Republican,  Melvtn  J.  Maas 48,633 

Democrat,  Prank  Munger,  Sr 6,  693 

CommunlEt,  A.  H.  Anderson :i,690 

Sixth  district: 

Farmer-Labor,  John  Knutsen 19,461 

Republican.  Harold  Knutson 4*1,  058 

Democrat.  P.  J.  Russell It,  197 

Seventh  District — 

Farmer-Labor.  Paul  John  Kvale 50.334 

Republican,  Frank  Hopkins u\,  606 

Eighth  Dlstrlci-. — 

Farmer-Labor.  William  L.  Carss 2S».  001 

Republican,  William  A.  Plttenger 5.'),  802 

Communist,  Walter  HarJu 3.318 

Ninth  District— 

Farmer-Labor,  Knud  Wefald 32.874 

Republican.  Conrad  G.  Selvig 37,  631 

Tenth   District  — 

Farmer-La  3or,    Erllng   Swenson 87, 182 

Republican,  Godfrey  G.  Goodwin 3i),  391 

Communist,  David  I.  Moses 1,931 

Far:)Cer-Labc«  Votes,   1932  Primary 

Lieutenant  GovemcM-: 

Benjamin   F.  Opshal 4«,  994 

K.  K.  Solberg- frl.  164 

Railroad   and  warehotise  commissioner: 

Elmer  Gottfried  Johnson 61.  532 

Knud  Wefald 6<),  444 

(Governor,  Floytl  B.  Olson:    secretary  of  state.  John  T.  Lyons; 

State  treasurer.  A.  H.  Kleffman;  attorney  general,  Harry  H.  F-eter- 

son   nominated   without  opposition.) 
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Pabmb-Labo*  Vcrrm.  1932  Pmimabt — Continued 
Cnltwl  States  RepresenUtlve*  (at  large): 

John  O    Alexander 

Albert  O   Baatla 

J    Adam  Bede 

Albert  C    Bosel 

R    T    Buckler 

John  8   Cro6by 

A.  O    Devoid- 

J    V    Free 

C  P  Oaarenatroom 

A  H   Hendrlckscm 

Magnus  John5on 

John    Knutaen 

Paxil  John  Kvale 

Victor  E    LAwaon 

Ernest  Lundeen 

Laura  E    Naplm 

Martin  W    Odland 

C    J    OeUeth 

J    L    Petemon 

Bmll  L    Re^ler 

JuUus  J    Belter 

Russell  C    BUey 

P    H    Bhoemalter 

Susie  W    8ta«eb«g 

Erllng    Swenson 

Henry  O    TelRwa 

Lynn   Thotnpaon 

A    C    Townley 

Edward    TromWey 

Ralph  O    Van  Lear 

Mat   Wagner 

Howard    Y     WUllama 

Curtis   H    Windsor 


18.353 

69.  777 
24. 397 
32,613 
11. 145 
23.506 
22.  320 
27.949 
13.594 
45.  252 
22. 738 
93.832 
29.436 
10. 237 
72.366 
34,  437 
77.412 
22.240 
24.019 
11.461 
39. 475 
22.  115 
26.984 
19.002 
37. 658 
27,989 
33.764 
37. 451 
30.672 
60.583 
10, 651 
32.935 
26. 176 
2S. 130 
9.  837 


7tal  TOte.  United  States  Repreaentattves 1.121.506 
FAKMn-LABOK    VOTTS,     1932    PlTfAL    Elbction 

JUpresentativej  in  Congress  (at  large) 


-\ 


Bank 


Farmer- 
La  bur 


1. 
X 
t. 
4 
4. 

e. 

7. 

8. 

0 

K.. 

n. 

12. 
13 
14 

I&. 
Ifi 
17. 
18. 
19. 
». 
21. 
22 
23. 
M. 
36. 
». 
27. 


Matnus  Johnaoo. 
I'luil  John  K\«l«. 
Hanry  Ar*n«  .. 
Krnest  I-undfen.. 
Theudorf  ("tirisui 

Kmsr  Hoidale 

Rat  P   C  tiAM 

K   H   .>>boeniaker 

H»rol<l  Kautson 

Auru.'>t  Andrano 

wTl    Vo!an 

("onnKl  ()  SelTlf 

J    A.  A.  Burnquut... 

I'Mcnon 

y  O.  Teiicaa 

(■aaren.<<trooin.. 

A.  Pitienger 

Holmherf 

Townely 


1    L. 

Ham 

(•    K 

Mm. 

N.J. 

A.C 

Robert  ('Bell. 

John  P  CourhUn...-. 

t^ilat  M.  Hrymo 

Ktbil  K.  Holinea 

jMne«  K    Bennett 

IV>nal<l  A.  Chapman- 

Huph  T.  Kenaeity 

Jobs  Bo»e — 


Total 


3aH.<M8 
SW.444 
361.  724 
S.'»,4M 


U7,  iW 


3B8.331 

391.M87 
2Bl.(iB7 


»1,1» 


2.941.375 


Re  pub- 
bean 


Democrat 


S37.no 


321. 0»2 

312,198 
3Ue.2M 
304,  H4o 
302.356 


291.487 
287.381 


321.940 


237.881 
214.  462 
2ir7.419 
%\^.  673 
19K.  421 
190.530 
186.466 
184.587 


2.775.948 


1, 947. 3S8 


COMMUNIST    CAMSIDATXS   AT    LABCX.    1932 

Bank: 

29.  J.  W.   Anderson    fCommunist) 16.299 

30.  O.  M.  Karson    (Communist) 9.573 

31.  Fred  Lequler   (Communist) 8.927 

Total    Communist   vote   for   Representative  In   Con- 
gress, at  large 34.799 

sncKXB  CAiromATxs  at  labcx.  i»3a 

Rank: 

28.  Victor  ChrUtgau  (ttlcker  candidate) 82,826 

S2.  Melvln  Maas  (sUcker  candidate) 784 

Total    sticker-candidate    vote    for   Bepreaentatlve    in 

Congress,  at  large 83,610 

Fabmeb-Labob  Votes.  1932  Pimai.  Slktion 


Governor : 

Farmer-Labor.  Floyd  B.  Olson.. 

Republican,  Barle  Brown 

Democrat.  John  E.  Regan. . 


Fabmex-Labob  Votes,  1932  Pinal  Eubctxon — Continued 

Lieutenant  Governor: 

Farmer-Labor.  K.  K.  Solberg 429.759 

Republican.  T.  O.  Streissguth . 314.369 

Democrat.   Ruth   Haynes  Carpenter 193.  671 

Communist.   John   Lindman 10,159 

Secretary  of  state: 

Farmer-Labor.  John  T.   Lyons 342.498 

Republican.  Mike  Holm 451,611 

Democrat.  Jerr>-  A    Harrl 182.065 

Communist.  Robert  Turner 8.  180 

State  treasurer: 

Farmer-Labor.  A.  H.  Kleffman 380.498 

Republican.  Julius  A.  Schmahl 371,574 

Democrat,  Timothy  J.  Doyle 223,651 

Attorney  general: 

Farmer-Labor.  Harry  H    Peterson 379.  418 

Republican    Henry  N.   Benson 345.486 

Democrat.  Ray  G.  Moonan 218.076 

Communist.  Tom  Foley , 8.585 

Railroad  and  warehouse  commissioner: 

Farmer-Labor.   Knud    Wefald 372,105 

Republican    Oscar   A.   Swenson 343.659 

Democrat.  Matthew  N    Kraus 215.980 

Communist.   Emll   Nygard 9.458 

Fakmek-Labor  Votes,   1934  Pbimabt 

United  States  Senator: 

Henrlk    Shipjstead 198.951 

Francis  H.  Shoemaker 71,  172 


Communist.  William  SduMlderman 

Industrial.  Jotin  P.  Jotmaon 


522.438 

334,081 

169,859 

4.807 
1.824 


Total 270.  123 

Governor: 

Floyd   B    Olson 238.821 

John  Llnd 33.268 


Total 272.  089 

Railroad  and  warehouse  commissioner: 

Charles    Munn 96.364 

Charles  J.    Johnson 85.  152 

Elmer  Gottfried  Johnson 33.496 

Alex    Kanter 21.327 


Total 236,  339 


Clerk  Supreme  Court: 

Russell   O    Gunderson 126,352 

Laura  E.  Naplln 107.234 

Total 233,  588 


Representative  In  Congress: 
First  District: 

Otto   Baudler 

Nellie   Miller 

Emil  M.  Olson 


8.605 
5.681 
5.317 


Total 19.  603 


Sixth    District: 

Magnus    Johnson 24.  907 

John   Knutaen 6.517 


Total 31.424 


Eighth  District: 

E    J.  W.  Kolhase __  8,059 

Slgmond  M.  Slonlm 14.  484 

A.  L.  Wlnterquist 18.213 


Total 40.  758 

Ninth  District: 

R    T.  Buckler.- 17.874 

Henry   Nycklemoe 6,  385 

A.  C.  Townley 13.671 


Total 37,  930 

Fakmer-Labor  Votes,   1934  Pinal  Election 

United  States  Senator: 

Farmer-Labor.  Henrlk  Shipstead 503.  379 

Republican,  N.  J.  Holmberg 200.083 

Democrat.  Elnar  Hoidale 294.757 

Communist,  Alfred  Tiala 5.620 

Socialist,  Morris  Kaplln 5,613 

Governor ; 

Farmer-Labor,  Floyd  B.  Olson 468.812 

Republican.  Martin  A.  Nelson 396.  359 

Democrat.  John  E    Regan 176.928 

Conununist,  S.  K.  Darls 4.334 

Independent,  A.  C.  Townley 4.454 
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Pauces-Labob  Votes.  1934  Pinal  Election — Continued 

Lieutenant  Governor: 

Farmer-Labor.  HJalmar  Petersen 428.897 

Republican.  Franklin  F.  Ellsworth. 331.747 

Democrat,  Arthur  D.  Reynolds 222. 144 

Secretary  of  state: 

Farmer-Labor.  K.  K.  Solberg 359.322 

Republican.  Mike  Holm 477.573 

Democrat.  H.  T.  Kennedy 170.545 

Communist,  Robert  Turner 5,791 

State  auditor: 

Farmer-Labor.  John  T.  Lyons 379,654 

Republican.  Stafford  King 380.302 

Democrat.  Patrick  J.  Delaney,  Jr 221,221 

State  treasurer: 

Farmer-Labor.  A.  H.  Kleffman 377,472 

Republican,  Julius  A.  SchmaHl 394,228 

Democrat.  Maynard  Bartley 201,608 

Attorney  general : 

Farmer-Labor.  Harry  H.  Peterson 436.140 

Republican.  Oscar  F.  Youngdahl 345.372 

Democrat.  Alrlc  Anderson 190,049 

Railroad  and  warehouse  commissioner: 

Farmer-Labor,  Charles  Munn 420,117 

Republican.   Christian   J.   Laurlsch 337.061 

Democrat.  Robert  G.  Close 197,264 

Clerk,  supreme  court: 

Farmer-Labor,  Russell  O.  Gunderson 3C2,  148 

Republican.  Grace  Kaercher  Davis 336.479 

Democrat,  Clarence  L.  Smith 230.467 

SoclalUt.  Oscar  P.  Hawkins 5,751 

Farmer-Labor  Votes,  1934  Final  Election 

Representative  In  Congress: 

First  District: 

Farmer-Labor.  Otto  Baudler 29,038 

Republican.  August  H.  Andresen 51,099 

Democrat.  John  W.  Feller 29.581 

Second  District: 

Farmer-Labor,  Henry  Arena 37,  663 

Republican.  L.  P.  Johnson 35.  968 

Democrat.  Elmer  J.  Ryan 43,677 

Third  District: 

Farmer-Labor.  Ernest  Lundeen 59,  097 

Republican.  Josiah  H.  Chase 28.  637 

Democrat,  John  W.  Schmidt 22,  556 

Communist.  Peter  O.  SJodln 632 

Fourth  District: 

Farmer-Labor,  A.  E.  Smith 30,354 

Republican.  Melvln  J.  Maas 37,933 

Democrat,  John  J.  McDonough 24. 122 

Independent,  Cliarles  J.  Andre 10, 180 

Communist,  Thomas  Tracy 497 

Fifth  District: 

Farmer-Labor.  Dewey  W.  Johnson 42,322 

Republican.  Theodore  Christlanson 45.875 

Democrat,   Sidney   Benson 27,814 

Communist.  Harry  Mayvllle 507 

Socialist.  George  Rledel __-  317 

Sixth   District: 

Farmer-Labor,  Magnus  Johnson 46.346 

Republican.  Harold   Knutson 56,642 

Democrat.  Prank  R.  Weber ,_  19,  572 

Seventh   District: 

Parmer-Lat>or.  Paul  John  Kvale 65.  261 

Democrat.  Richard  T.  Daly 44.763 

Eighth   District: 

Farmer-Labor.  A.  L.  Wlnterquist 25.024 

Independent.  P.  H.  Shoemaker 25.386 

Republican.  William  A.  Plttenger 39.  513 

Democrat.  Jerry  A.  Harrl 18.707 

Communist,  Thomas  Foley 1,969 

Ninth  District: 

Farmer-Labor,  B.  T.  Buckler 41,822 

Republican,  Ole  O.  Sageng 27,522 

Democrat,  Martin  Oscar  Brandon 25,210 

Farmer-Labor  Votes,  1936  Primabt 

United  States  Senator: 

Ployd   B.   Olson 175.662 

Carl   E.  Taylor 13,952 

Governor : 

Elmer   A.    Benson 126,  088 

Edgar  B.  Bernard 7,  901 

Magnus    Johnson 50, 503 

Adolph   W.   Olson 6,  156 

Ueutenant  Governor: 

Oottfrld    Llndsten 101,  737 

C.  E.  Townsend 71.712 

Railroad  and  warehouse  commissioner: 

Charles   J.   Johnson 45.873 

HJalmar   Petersen 129.434 

Secretary  of  state;  Paul  C.  Hartlg  (no  opposition). 

State  treasurer:  C.  A.  Halverson  (no  opposition). 

Attorney  general:  Harry  H.  Peterson  (no  opposition). 


0,942 
1.878 

2,447 
23.777 

8,626 
9,348 

19,289 
3,323 

5.295 
1.670 
7,  878 
5,800 


17,772 
1£,  713 


Pabmxb-IIjAbob  Votes,  1936  Pbimabt — Continued 
Representative  In  Congress: 

First  District     Chester  Watson   (no  opposition). 

Second  District: 

Henry  Arms 

L.   W.   Samuelson 

Third    Dlstrlc;: 

Louis  J.  .Mtman 

Ernest    Landeen 

Potirth  District: 

Charles    A.    Hausler 

Howard    Y.   Williams.. 

Plfth  District: 

Dewey   W.   Johnson 

Nat.    Rosii 

Sixth  District: 

John  T.  Galameatilt . 

Claus  P.  Naas 

C.  A.  Ryan 

Prank  R.  Weber 

Seventh  District:   P»aul  John  Kvale   (no  opposition). 

Eighth  District: 

John    T.    Bernard 

Francis   H.   Shoemaker 

Ninth   District:    Richard   Thompson  Buckler    (no  op- 
position). 

PHILIPPtNE  NrUTRAIJTY  AND  NATIONAL  DEFWISI 

Mr.  STEFAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  there;xi  a 
letter  I  received  from  General  Rivers  on  Philippine  independ- 
ence. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  sometime  ago  I  addressed 
the  House  on  the  subject  of  Philippine  neutrsdlty  and  in- 
dependence. At  that  time  I  called  attention  to  the  useless 
expenditures  of  American  taxpayers'  money  in  the  main- 
tenance of  an  idle  army  in  the  Philippine  Islands.  I  ;3dso 
pointed  out  that  the  presence  of  this  army  is  a  menac<!  to 
future  Philippine  independence,  and  its  withdrawal  would 
result  in  considerable  saving  of  money  to  the  taxpayers;  of 
the  United  States.  Notwithstanding  the  fact  that  the 
Philippine  people  have  been  promised  their  full  freedom  and 
independence  in  10  years,  there  is  a  growing  movemeni;  in 
Manila  and  also  in  this  country  at  this  time  for  the  revoca- 
tion of  the  act  for  Philippine  independence.  I  have  several 
letters  from  Maj.  (Sen.  William  C.  Rivers,  who  spent  many 
years  of  active  service  in  the  Philippines.  He  is  a  student 
of  Army  and  Navy  matters  and  is  an  expert  who  fully  agrees 
with  my  statements  on  this  floor.  I  take  this  opportunity 
to  include  in  these  remarks  these  letters  from  this  expert 
in  order  that  Members  of  this  House  can  secure  first-hand 
the  impressions  of  this  Army  officer  on  these  important 
matters. 

GENERAL   RTVESS'  UTriERS 

The  Times  Manila  dlspateh  contained  an  interview  with  Gen- 
eral MacAxthur.  President  Quezon's  military  adviser,  that  gives 
Interesting  details  of  the  defense  plans  calculated,  the  general 
says,  to  make  the  Philippine  Islands  "invasion  proof"  at  the  end 
of  10  years. 

The  first  law  enacted  under  the  new  government  provided  com- 
pulsory military  training  by  conscription  for  youth  In  the  ele- 
mentary and  other  schools  beginning  at  the  age  of  10.  The  obli- 
gation extends  to  the  age  of  50  years.  All  schoolgirls  are  to  re- 
ceive training  for  auxiliary  service  from  the  age  of  10  years.  A 
commission  as  field  marshal  Is  provided  for  the  military  adviser. 

A  regular  army  of  19.000  and  a  reserve  corps  are  established. 
Men  drafted  at  the  age  of  20  receive  their  first  training  of  8 
months  In  reserve  centers  or  for  1  year  In  the  army.  Several 
thousand  school  teachers  are  given  training  in  the  summer  vaca- 
tion, so  as  to  carry  on  the  military  instruction  In  the  schools. 
The  defense  plans  call  for  400,000  trained  reserves  at  the  end  of 
10  years,  a  250-plane  air  force,  the  regular  army,  and  possibly  100 
small  defense  boats  with  a  speed  of  50  to  100  miles  an  hour,  each 
boat  to  carry  a  crew  of  8  and  2  torpedo  tubes. 

COST    RUNS    HIGH 

The  yearly  military  expenditure  is  estimated  at  $8.000.000 — 
about  30  percent  of  the  whole  anntial  income  of  the  Philippine 
government.  America  Is  responsible  for  the  defense  of  the  Philip- 
pines until  1946.  After  the  withdrawal  of  our  forces.  If  the  rela- 
tions of  the  Philippines  with  a  naval  prawer  should  become 
strained,  such  a  power  could  place  10  cruisers  In  10  Philippine 
harbors,  interrupt  aU  shipping  of  passengers,  mall,  and  goods,  and 
sit  tight  until  the  Philippines  surrendered. 
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Cjnt*mpormrT  wtth  tlie«e  defenae  preparfctkms  the  dlKniaslons 
»dToc«tlngour  permiLnent  retention  of  the  PhlllppiiM*  continue 
at  ManiU  and  to  our  Congress.  Three  Senators  who  had  aided 
the  enactment  of  the  Independence  Uw  submitted  to  Congress 
reports  of  vlslU  to  the  Islands  that  had  changed  their  own  con- 
victions Briefly.  Senators  Ttdings.  McKnxaa.  and  K.  W.  Gibson 
rf-ported  that  they  felt  the  Filipinos  would  be  wise  to  ask  for 
macDe  amendment  to  the  independence  act  to  order  that  the  Islands 
might  remain  under  American  sovereignty  In  some  form  of  do- 
m'nlon  status  The  reports  of  the  Senators  contained  at  that  time 
no  estimates  as  to  the  flnanclal  and  other  cost  of  such  a  plan  to 
the  American  people. 

What  some  of  the  Flllplnoe  desire  Is.  I  assume,  continuance  of 
autonomy  in  all  matters  of  local  government,  continuance  of  free 
trade  with  the  United  SUtes.  and  of  the  single-handed  responsi- 
bility of  our  country  for  defense  The  present  extra  annual  cost  to 
the  American  people  for  the  forces  kept  at  Manila  U  but  a  fraction 
of  what  would  be  required  If  we  were  to  hold  the  Philippines. 
This  is  because  the  defense  of  the  Islands  In  the  future  would 
require  in  Manila  a  far  greater  fleet  and  an  army  of  American  sol- 
diers equipped  for  war  aervlce  Most  students  agree  that  wc  would 
need  In  the  Pacific  a  fleet  three  times  that  of  any  western  Pacific 
power. 

History  shows  how  dlfflcult  It  is  to  abridge  rights  once  granted  to 
a  people  History  shows  also  that  dominion  status  for  a  distant 
pe<ip)e  is  practicable  only  when  the  ruling  people  and  the  depend- 
ency are  of  one  race. 

Brief  study  of  a  globe — not  a  map — will  show  that  Japan  lies 
squarely  between  the  United  States  and  the  Philippines  on  the 
direct  and  short  steamer  route — Seattle-Japan-Manlla.  Japan  Is 
Just  midway  between  the  Aleutians  and  Manila.  This  relative  po- 
sition of  the  three  countries  Is  a  fact  of  transcendental  Importance. 
There  has  never  been  a  war  between  two  major  nations  so  far 
apart  as  the  distance  from  Tokyo  to  our  Capital — 7.500  miles — 
or  from  our  west  coast  to  Manila — <t.000  miles. 

Holding  the  Philippines  as  a  dependency  would  involve  xis  In 
such  a  war — some  future  revolt  In  the  Philippines  against  us  as 
allfn  rulers,  or  a  war  with  Japan.  In  either  case,  the  Philippines 
would  be  crushed  Though  we  won  a  war  with  Japan  at  such 
unprecedented  11  not  Impossible  distances  the  conflict  would  but 
aid  Russia  to  communtze  China.  A  war  between  ourselves  and 
Japan  to  aid  the  Philippines  or  to  aid  China  would  harm  both 
thoee  countrlea. 

Otm   ALTEatTATTyXS 

After  the  war.  then  what?  We  remain  to  China  at  an  expense 
that  would  shock  lis.  or  we  return  to  our  own  country  to  watch 
the  Japanese  repoptilate  as  promptly  as  did  the  Germans  after 
the  Great  War 

Anu>ng  the  alternatives  to  the  conscription  of  the  Flllplno«;  for 
armament — a  procedure  that  may  wreck  their  finances  and  take 
funds  required  for  economic  study  of  their  needs  and  for  the 
upkeep  of  their  splendid  educational  and  highway  systems — and 
to  the  naval  race  in  the  Pacific — is  to  take  steps  to  settle  our 
differences  with  Japan.  We  should  reoognlDe  Japan's  position  in 
Manchukuo  and  in  China. 

We  assert  a  desire  to  aid  the  Philippines  and  China.  This 
can  be  done  only  by  peace  In  the  Orient  through  the  employ- 
ment of  constructive  statesmanship  and  the  frank  recognition 
of  existing  conditions. 

America  has  to  her  foreign  trade  488  of  the  900  merchant  ves- 
sels that  our  fleet  would  need  as  auxiliaries  in  a  war  across  the 
Worth  Pacific  Japan  has  not  the  merchant  ships  her  fleet  would 
need.  Neither  nation  has.  of  cotirse.  the  1.000  or  more  addi- 
tional merchant  ships  that  would  be  necessary  to  transport  an 
invadtog  army.  If  there  be  any  Idea  of  transporting  the  new 
colonial  PUlplno  army  by  sea  to  the  western  littoral  of  the 
Pacific  for  use  as  an  American  expeditionary  force,  such  a  plan 
would  be  impossible  for  several  good  reasons. 

With  the  rapid  development  of  the  airplane  and  the  great  im- 
provement In  submarines.  It  is  now  practically  impossible  to 
transport  a  war  army  overseas  where  the  opposing  army  has  a 
great  fleet  and  army.  This  comes  also  from  the  Immense  bulk  of 
the  machinery  and  impedimenta  now  attached  to  a  war  army. 

Assuming  that  Switzerland's  neutrality  has  lasted  for  a  century 
because  It  Is  to  the  selfish  national  Interests  of  several  nations  to 
preserve  that  neutrality,  an  examtoatlon  of  the  relative  positions 
of  Australia.  Java.  French  China,  the  Philippine  lalands.  China. 
Japan,  and  Russia  will  indicate  how  it  Is  also  to  the  selfish  inter- 
ests of  the  powers  concerned  to  neutralize  the  Philippines.  The 
Independence  Act  of  Congress  asks  the  President  to  take  steps  to 
endeavor  to  secure  the  neutnilization  of  the  islands  at  as  early  a 
date  as  possible  Many  Americans  hope  that  our  country  will  aid 
such  a  movement,  although  It  would  not  be  to  our  selfish  national 
Interests  to  any  such  great  degree. 

Those  who  discussed  recently  in  Congress  and  the  press  the 
Army  and  Navy  appropriaticms  often  referred  to  the  need  for  a 
national-defense  policy — some  standard  to  measure  the  demands 
of  the  Na\-y  and  Army  authorities.  The  sxims  being  considered  for 
the  two  arms  total  more  than  •1.000.000.000.  The  armed  services 
received  about  one-third  of  a  billion  additional  funds  from  relief 
moneys  over  2  recent  years. 

A  formal  appeal  on  this  subject  was  addressed  recently  to  the 
Preaident  and  Oongreos  by  several  hundred  experienced  jjersons 
who  are  alarmed  at  the  Increase  of  more  than  75  percent  In  the 
regular  Budget  for  the  combatant  forces  In  2  years'  time.  The 
principal  allegations  were  that  "no  explanation  of  this  arming, 
unpreoedentad   In  our  peacetime  history,   has  been  forthcoming. 


•  •  •  Cocamon  sense  demands  •  •  •  the  Inunediate  pro- 
jection of  a  bfisic  policy  of  national  defense  •  •  •  with  the 
ocHnplete  coordination  and  cooperation  of  Army  and  Navy  and 
aviation  forces,  which  cooperation  is  not  now  existent.  •  •  • 
We  urge  that  our  national-defense  policies  be  fixed  on  the  basis 
of  the  defense  of  our  soil."  Now  a  naval  statement  announces 
that  we  should  build  a  dozen  cruisers,  when  we  already  have  the 
treaty  limit  In  that  class  of  ships  Great  Britain  had  announced 
she  would  build  new  cruisers — above  treaty  limits. 

rOR     LASGEa    AJtMT 

Then  the  Secretary  of  War  stated  recently  that  there  Is  ample 
Justification  for  the  belief  that  the  Army  is  probably  dangerously 
small.  Another  authority  computes  that  we  have  under  arms  at 
some  time  In  the  year  well  over  500.000  men — In  the  Army.  Navy, 
the  Guard,  the  Reserves,  and  the  Coast  Guard— In  addition  to 
several  thoujyuid  voung  men  In  part-time  military  training  at 
more  than  200  colleges.  Also  a  new  term  In  connection  with  our 
military  policy  recently  appeared  when  a  Senator  In  debate  ap- 
pealed for  "dominating  "  forces  of  our  country. 

A  military  policy  evidently  depends  upon  what  the  people  desire 
to  do  with  armed  forces.  Our  often-repeated  assertion  Is  that  we 
arm  for  defense  only.  The  National  Defense  Act  refers  only  to  the 
size  of  the  Regular  Army  and  not  to  the  policy  for  general  use  at 
the  Navy  and  Army. 

There  are  two  additional  sources  of  confusion  In  studying  our 
defense  expenditures.  One  Is  the  custom  of  carrjlng  river  and 
harbor  appropriations  in  the  War  Department  bill.  The  present 
bin  contains  $138,000,000  for  rivers  and  harbors.  The  last  bill 
had  nothing  for  this  purpose. 

Another  source  of  difficulty  is  In  the  procedure  to  Congress, 
where  six  committees  are  considering  defense  appropriations. 
These  committees  hold  separate  hearlnss  and  make  independent 
recommendations  concerning  the  funds  for  the  different  forces. 
Several  important  nations  have  takrn  measures  to  simplify  their 
procedure  by  appointing  a  cabinet  minister  of  defense.  This 
ofRclal  coordinates  and  controls  the  general  training  and  the  op- 
erations of  the  armed  services  and  regulates  their  appeals  to  the 
national  legislatures  for  funds. 

There  Is  ample  testimony  concerning  the  Industry,  application, 
and  knowledge  the  able  gentlemen  In  Congress  apply  to  the  sub- 
ject of  national  defense.  In  a  troubled  world  their  dilemmas 
double.  They  cannot  always  predict  what  the  national  policy  Is  to 
be.  For  example,  the  Senate  Just  reduced  the  sum  allowed  by  the 
House  for  fortification  work  In  Hawaii.  This  was  said  to  be  for 
more  extended  fortifications  in  that  area  The  press  comment 
was  that,  considering  the  width  of  the  Pacific,  the  size  of  our  fleet 
and  other  matters,  such  extensive  fortifications  there  may  not  be 
necessary  for  our  defense. 

DEFINSK    POLICT 

A  reasonable  American  national -defense  policy  would  be  one 
that  provides  for  the  control  of  the  seas  In  the  vicinity  of  our 
country  as  well  as  for  the  protection  of  our  own  borders  and  coasts. 
In  the  Pacific  It  would,  of  course.  Include  the  permanent  defense 
of  Hawaii  and  the  Panama  Canal.  In  would  not  Include  the  per- 
manent defense  of  the  Philippines  and  Guam  Based  primarily 
on  Honolulu,  as  at  present,  and  thus  working  on  exterior  and 
long  lines,  it  would  require  an  overwhelming  fleet  to  defend  our 
west  coast.  In  contrast  to  this,  a  moderate  fleet  based  primarily 
on  the  Aleutian  Islands,  and  thus  working  on  interior  and  shorter 
lines  woiild  be  a  more  effective  and  less  costly  defense  for  our 
west  coast,  the  Panama  Canal,  and  of  Honolulu  as  a  secondary 
base. 

Students  generally  agree  that  for  the  permanent  defense  <rf 
Guam  and  the  Philippines  wo  wotild  require  In  the  Pacific  a  fleet 
three  limes  the  size  of  the  ficet  of  any  other  Pacific  power.  We 
would  need  also  a  large  army  In  the  Islands  with  a  vast  amount  of 
war  Impedimenta.  Not  only  would  there  be  needed  an  Increase  in 
the  Navy  beyond  the  greatest  limits  ever  yet  considered,  but  the 
Regular  Army  would  have  to  be  increased  to  a  total  above  that 
ever  heretofore  thought  of  by  the  American  people.  All  this  would 
entail  for  our  people  an  ever-growtog  expenditure. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  my  colleague  the  gentleman  from  California  [Mr. 
HoEPPEL  1  may  extend  his  remarks  in  the  Record  and  include 
therein  certain  letters,  aflfidavits,  extracts,  and  also  a  short 
newspaper  item  in  connection  with  his  appearance  before 
the  House  Committee  on  Military  Affairs.  He  has  obtained 
an  estimate  from  the  Public  Printer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  in  order  that  the  Members 
of  the  House,  the  citizens  of  my  district,  and  the  American 
people  generally  may  be  apprised  of  the  type  of  political 
persecution  which  prevails  here  In  Washington,  I  submit 
the  following  facts  in  connection  with  my  indictment  and 
trial  here  in  the  District  of  Columbia.  To  my  own  people 
at  home,  whom  I  have  endeavored  to  represent  honestly  and 
faithfully,  I  wish  to  say  that  I  hope  they  will,  each  and  all 
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of  them,  read  the  facts  in  the  case,  which  1  wish  to  be  con-  i 
sidered  as  a  statement  under  oath,  and  judge  me  accord- 
ingly. II.  after  reading  the  true  version  of  my  persecution, 
they  feel  that  I  have  been  unfairly  treated,  I  appeal  to  them 
to  support  me  for  reelection.  U  they  feel,  after  reading  the 
facts  which  I  present,  that  I  have  been  accorded  justice, 
then  I  hope  that  they  will  do  everything  within  their  power 
to  defeat  me.  All  I  ask  is  a  square  deal — nothing  more — 
such  as  I  have  endeavored  to  give  to  all  with  whom  I  have 
come  in  contact  throughout  my  55  years  of  life. 

IHX    BACKGXOUND    OF    UT    PERSBCtmON 

Before  entering  upon  a  discussion  of  the  political  aspects 
of  my  case,  I  wish  to  state  that,  in  accordance  with  con- 
gressional etiquette,  I  shall  refer  to  Willum  Gibbs  McAdoo 
as  national  committeeman  and  not  in  his  capacity  as  United 
States  Senator. 

I  was  called  to  the  Post  Office  Department  in  1934  to  con- 
fer with  patronage-dispenser  Parley  and  was  ushered  into 
his  office  immediately  after  McAdoo  left  there.  I  was  ex- 
tended a  "glad  hand"  and  told  to  address  him  as  "Jim." 
Then  I  was  hauled  over  the  coals  for  exercising  an  inde- 
pendent attitude  in  the  Congress.  Mr.  Parley  wanted  me 
to  commit  myself  to  sphinxlike  silence  as  far  as  any  oppo- 
sition which  I  might  feel  to  New  Deal  measures  was  con- 
cerned, and  to  pledge  myself  to  support  them,  regardless  of 
any  personal  convictions  I  might  have  on  the  subject.  I 
told  him  that  I  would  vote  with  the  administration  on  Demo- 
cratic platform  principles  and  when  I  considered  the  pro- 
posals advanced  to  be  constitutional  and  just  to  the  people, 
but  that  I  would  not  accept  dictation  from  him  or  anyone 
else. 

Out  of  approximately  250,000  patronage  Jobs  dispensed  by 
this  administration,  I  can  recall  having  received  only  about 
5  appointments  in  the  various  alphabetical  agencies,  with 
the  exception  of  the  C.  C.  C.  Following  my  conversation 
with  Mr.  Parley  and  prior  to  the  1934  campaign,  Mr.  Farley 
>»  gave  orders  that  my  post-offlce  appointments  were  to  be 
given  to  McAdoo. 

Prior  to  my  reelection  in  1934,  McAooo  recommended  for 
appointment  £is  postmaster  at  South  Pasadena  an  individual 
who  was  not  a  resident  of  the  city  and  who  had  twice  voted 
illegally  there,  notwithstanding  that  there  was  a  civil-service 
eligible  Ust  for  appointment  composed  of  bona-flde  South 
Pasadena  residents.  I  saw  correspondence  in  the  United 
States  Civil  Service  Commission  indicating  that  Farley  and 
McAdoo  violated  United  States  civil-service  law  in  securing 
the  confirmation  of  this  Individual  who  was  not  even  legiti- 
mately on  the  eligible  list  for  appointment.  This  appoint- 
ment was  made  over  my  own  vehement  protest  and  that  of 
the  citizens  of  South  Pasadena. 

m'adoo  alwats  uhpavobablb 

The  unfavorable  attitude  of  Mr.  McAdoo  was  brought  to  a 
climax  when  I  appeared  before  the  House  Rules  Committee, 
joining  with  Congressman  Sweeney,  of  Ohio,  in  demanding 
an  investigation  of  the  H.  O.  L.  C,  which  was  operating 
inefficiently  and  with  little  sympathy  for  the  distressed 
mortgagees  in  many  States.  Subsequently,  McAdoo  be- 
rated and  threatened  me  because  in  my  statements  to  the 
House  Rules  Committee  I  attributed  the  inefficiency  in  the 
Los  Angeles  agency  to  the  political  patronage  set-up  domi- 
nated and  controlled  by  Mr.  McAdoo  and  his  henchmen. 

POSnCASm     appointment    imriSTIGATION 

Shortly  following  this,  one  of  Mr.  McAdoo's  henchmen, 
George  F.  Rinehart.  whom  I  defeated  for  nomination  in 
1932  and  1934,  came  to  Washington,  apparently  for  the  pur- 
pose of  securing  a  patronage  appointment.  I  was  advised 
that  Mr.  Rinehart  brought  a  report  to  Mr.  McAdoo,  charg- 
ing me  with  selling  post  offices  in  my  district.  Presumably 
as  a  reward  for  service  rendered,  Mr,  Rinehart,  who  is  more 
than  72  years  of  age,  was  then  recommended  by  Mr.  Mc- 
Adoo and  appointed  to  a  $2,600  per  annum  patronage  posi- 
tion as  "field  representative"  in  the  Federal  Housing  Admin- 
istration, the  duties  of  which  position  appear  to  be  primarily 
political 


THE    POST-OrnCE    INVSBTICATION    OEVBLOfED    DJTO    A    riASCO 

Mr.  Rinehart.  Mr.  J.  B.  EUiott,  Mr.  James  B.  Pettit,  and 
other  McAdooites,  initiated  this  investigation,  using  dis- 
gruntled office  seekers  in  my  district  as  front  men  In  their 
attack.  As  soon  as  I  was  apprised  of  tlieir  action.  I  de- 
manded that  the  matter  be  placed  before  the  grand  jiiry 
but  as  yet  nothing  has  materialized,  tind  nothing  can  or 
will  materialize  unless  this  fiasco  is  reinfltited  £is  a  political 
weapon  against  me  in  the  coming  campaign.  "ITie  investi- 
Gation,  carried  on  by  post-office  inspectors  for  a  number 
of  months,  at  considerable  expense  to  tlie  taxpayers,  de- 
veloped not  even  a  semblance  of  irregularities,  and  all  the 
postmasters  whom  I  favored,  directly  or  indirectly,  are  still 
serving  in  their  positions,  which  does  not  substantiate  the 
implications  of  the  investigation  that  they  were  "bribe- 
givers," 

I  have  in  my  possession  various  documents  on  the  subject 
of  this  investigation,  confirming  the  fac.t  that  it  was  noth- 
ing other  than  a  political  move  against  me.  The  following 
extract  from  a  letter  on  this  subject,  written  by  one  of  the 
individuals  involved  in  the  investigation,  is  pertinent  and 
revealing : 

I  further  explained  that  another  exami)le  of  the  groundless 
charges  against  him  (Hoeppkl)  is  the  present  iKJSt-ofBce  Investiga- 
tion In  our  district  which  proved  conclusively  that  disgruntled 
so-called  political  leaders  out  here  saw  fit  to  maliciously  attack 
his  Integrity  and  character  by  causing  such  a  ridiculous  investiga- 
tion to  be  made.  Personally  I  was  drawn  Into  that  investigation 
by  some  of  those  supposed  leaders  by  misstating  and  distorting 
facts.  And  for  my  part  In  that  matter,  I  hold  sincere  regretfi  to 
this  day. 

Personally,  I  defy  any  man  in  this  world  to  show  where  I. 
directly  or  indirectly,  at  any  time,  took  1  cent  from  anyone 
for  an  appointment  of  any  kind. 

PtTHTHEH     PERSBCtmON 

Back  of  the  succession  of  events  in  my  case  can  be  clearly 
discerned  a  ruthless  determination  to  destroy  one  who  could 
not  be  controlled.  And  so.  when  the  denial  of  patronage 
had  failed  to  subdue  me,  when  the  mast  diligent  efforts  of 
postal  inspectors  had  failed  to  reveal  the  slightest  irregu- 
larity in  the  appointments  in  my  district,  when  the  indict- 
ment brought  against  me  for  alleged  conspiracy  and  solici- 
tation had  failed  to  silence  me,  I  was  not  surprised  to  re- 
ceive a  call  from  a  representative  of  the  Internal  Revenue 
Bureau,  delegated  to  investigate  my  income-tax  returns  for 
1933,  the  first  year  in  my  life  that  I  ever  had  enough  income 
to  require  paying  more  than  a  few  dollars  tax. 

This  type  of  persecution  has  been  notoriously  used  by 
Farley  as  a  political  weapon.  In  my  case,  it  revealed  that 
had  I  availed  myself  of  my  right  as  a  Califomian  to  make 
a  joint  return  with  my  wife,  I  would  have  been  entitled  to 
a  ref imd  from  the  Government.  But  from  the  Government's 
standpoint.  I  doubt  if  it  paid  expenses  for  it  brought  a 
payment  of  only  $33  as  tax  on  some  $2,000  in  donations  I 
had  made  that  year  to  charity  and  to  the  unemployed 
which,  according  to  my  information  when  I  made  my  return, 
was  exempt!  Let  us  hope,  though,  that  Mr.  Parley  and  his 
henchmen  were  satisfied! 

FAELET     ESPIONAGE     &XMTLAR     TO     SECRET     BU&SIAN     POLICE     TACTICS 

The  newspaper  reports  show  that  Congrtissmen  and  Sen- 
ators who  opposed  the  administration  have  had  their  mail 
opened  and  their  offices  rified.  No  doubt  this  has  occurred 
to  a  number  of  the  national  representatives,  but  it  is  out- 
standing in  the  cases  of  Senator  Vandenberc,  Senator  Holt, 
and  also  the  late  Senator  Schall.  So  obnoxious  has  been 
this  espionage  that  it  evoked  severe  criticism  from  Senator 
Bone,  himself  a  Democrat  from  the  State  of  Washington, 
who  sees  in  methods  of  this  kind  a  nascent  and  budding 
OGPU  which  might  easily  become  the  instrument  for  polit- 
ical blackmail. 

OFFICES   OF  CONGRESSMEN   ALSO  RAIDED 

My  own  office  was  raided  smd  my  mail  tampered  with,  ac- 
cording to  j)ositive  information  brought  to  me  by  a  Govern- 
ment employee,  who  advised  me  that  my  efforts  in  behalf  of 
obtaining  W.  P.  A.  appropriations  for  the  Pomona  Pair 
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Ground  Association  at  Pomona.  Calif.,  were  under  suspicion 
and  being  subjected  to  the  closest  scrutiny.  Mr.  Jack  Affler- 
baugh,  president  of  this  association,  and  one  of  the  out- 
standing citizens  of  Pomona,  can  vouch  for  the  fact  that  my 
efforts  in  obtaining  W.  P.  A.  funds  for  the  substantial  and 
worth-while  improvements  at  the  fair  ground  were  in  nowise 
connected  with  the  cement  industry,  which  was  conflrmed 
by  Mr.  Parley's  own  secret  investigator. 

I  not  only  assisted  in  obtaining  appropriations  for  this 
project  In  Pomona,  but  also  cooperated,  in  1933,  in  obtain- 
ing funds  for  the  Pomona  Reservoir.  I  have  helped  every 
municipality  in  my  district  in  its  meritorious  projects,  and 
my  only  interest  has  been  to  assist  in  bringing  relief  to  the 
unemployed  through  substantial  wca*  projects  which,  at  the 
same  time,  will  be  a  permanent  asset  to  the  community. 

The  citizens  of  Arcadia  will  certainly  admit  that  my 
efforts  in  behalf  of  obtaining  the  Ross  Field  recreational 
center  were  nothing  other  than  open  and  honest.  The  citi- 
zens of  Covlna.  Ia Verne.  Alhambra,  Monterey  Park,  Whit- 
tler.  and  other  cities  of  my  district,  can  attest  to  the  fact 
that  my  efforts  In  obtaining  appropriations  for  post  offices, 
schools,  and  other  public  buildings  at  those  places,  were 
motivated  by  my  concern  for  the  unemployed,  yet  the 
Parley-McAdoo  machine  spends  the  taxpayers'  money  appar- 
ently in  an  effort  to  create  suspicion  as  to  my  integrity  and 
thus  discredit  me  politically. 
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A  Representative  who  has  been  very  active  in  support  of 
the  Townsend  plan  told  me  that  he  has  positive  information 
that  his  office  was  entered,  apparently  in  an  endeavor  to 
obtain  information  to  be  used  by  the  inquisitorial  Townsend 
Investigating  Committee.  Other  Representatives  have  com- 
plained and  have  been  suspicious  that  their  offices  were  also 
entered. 

Such  are  the  Uctics  employed  under  the  leadership  of  a 
boxing  promoter  who.  unfortunately,  heads  our  Democratic 
National  Committee.  As  a  Democrat,  interested  In  the  suc- 
c«s  of  our  party.  I  hope  that  he  may  be  given  the  kind  of 
"leave  of  absence"  which  was  accorded  to  General  Hagood, 
who  was  penalised  for  exercising  his  American  right  of  free 

In  recounting  these  fact*  In  ccmnectlon  with  my  political 
persecution,  I  wish  to  reiterate  that  as  a  representaUve  of 
the  people  of  the  Twelfth  District  of  CaUfomia.  no  poUtical 
would-be  dictator  will  control  my  vote,  neither  will  anyone 
prevent  me  from  using  the  voice  which  God  gave  me  when- 
ever my  conscience  tells  me  I  must  use  it  in  the  interest  of 
our  suffering  people.  God  help  our  beloved  country  if  we 
are  to  be  subjected  to  a  continuance  of  the  Farley  domina- 
tion which  has  been  so  evident  In  the  past  and  which  will 
grow,  like  a  mushroom,  adding  to  the  corruption  of  political 
life,  and  thus  retard  real  recovery,  imless  the  leaders  in  our 
party  return  to  the  sound  principles  of  democracy,  free 
speech,  a  free  press,  the  free  exercise  of  the  ballot,  and 
freedom  of  worship,  vouchsafed  to  us  by  the  Constitution 
and  so  clearly  enunciated  in  the  writings  of  oiu-  peerless 
founder,  Thomas  Jefferson.  As  a  Democrat,  I  propose  to 
continue  my  efforts  toward  freeing  our  Democratic  Party 
from  the  tyranny  of  selfish  leadership. 

MT    DISCBABCn)    SaCKXTiJtT    BKWASOED 

It  was  necessary  for  me  to  discharge  my  former  secretary 
because  of  drunkenness  and  disloyalty.  After  his  discharge 
he  was  contacted  by  my  enemies  and  used  to  bring  about 
the  indictment  against  myself  and  son.  He  was  brought 
from  California  by  the  Government  at  a  cost  to  the  tax- 
payers of  some  $300.  He  was  not  called  as  a  witness,  how- 
ever, but  was  merely  used  to  identify  my  son  for  Ives,  the 
complaining  witness,  who  less  than  2  weeks  before  the  trial 
had  identified  another  as  my  son.  My  former  secretary 
remained  in  Washington  after  the  trial  and  has  been 
rewarded  with  a  job  in  the  Democratic  Natiraial  Committee. 

Inasmuch  as  my  secretary  brought  Ives'  application  to 
my  attention,  and  knew  that  I  intended  to  a];>point  him.  his 
testimony  akme.  If  be  had  told  the  facts,  would  have  exon- 
erated me.    As  I  knew  I  was  Innocent.  I  relied  upon  the 


truth  to  exonerate  me  and  considered  It  unnecessary  to 
bring  in  a  witness  of  dubious  value  who  had  made  threats 
against  me  and  had  been  otherwise  disloyal. 

ETI'OBTED    FARLET    WHX    OPT^JSI    MT    RnClXCTrOH 

I  have  been  authentically  Informed  that  Parley  and  Mc- 
Aj>oo  are  making  political  trades  and  commitments  on 
patronage  in  my  district,  and,  in  addition,  that  they  are 
actiially  grooming  a  candidate  against  me,  in  an  endeavor 
to  prevent  my  renomination. 

A    TUAVX5TT    ON    JUSTICS 

Clarence   Darrow.    the   famous   criminal   lawyer,   on   the 
occasion  of  his  seventy-ninth  birthday,  is  quoted  as  saying: 
There  Is  no  such  thing  as  Justice— In  or  out  of  the  c»\irt. 

As  the  trial  which  I  recently  underwent  was  the  first  ex- 
perience of  mi'  lifetime  as  a  witness  or  a  participant  in  a 
jury  trial.  I  am  not  in  a  position  to  controvert  the  opinion 
of  such  a  distinguished  jurist  as  Clarence  Darrow.  I  do 
say.  however,  that  I  have  the  highest  respect  foi  the  courts 
of  our  land  and,  even  though  one  may  err  here  or  there, 
they  are  indeed  the  bulwark  of  our  liberty,  and  I  would  be 
the  last  man  to  criticize  them,  even  though  I.  an  innocent 
man,  am  in  this  instance  the  victim  of  injustice  through  the 
courts.  For  the  Supreme  Court,  which  during  the  past  3 
years  has  had  placed  upon  it  such  an  Increasing  burden  of 
responsibility  in  the  dispensation  of  Justice  and  the  mainte- 
nance of  our  free  institutions.  I  have  the  highest  regard,  as 
I  consider  it  the  ne  plus  ultra  in  our  proudly  acclaimed 
courts  of  justice. 

AN     IMPARTIAL     JXJKT     IN     WASHINGTON     VIKTUAL1.T     IMPOSSIBLE     FOE     A 

CQNGKCSftMAW 

It  is  a  recognized  fact  that  the  citizens  of  Washington 
generally  have  a  prejudice  against  Congressmen,  which  is 
only  natural,  due  to  the  fact  that  Washington  residents 
themselves  have  no  political  liberty,  they  are  constantly 
being  harassed  by  congressional  legislation,  and  in  addition. 
Congressmen  are  extended  certain  privileges  in  Washington 
not  vouchsafed  to  the  average  citizen.  As  a  consequence, 
anyone  in  public  life  Is,  in  a  sense,  prejudged,  if  he  can 
be  enmeshed  in  any  manner  in  the  political  spider  web 
of  the  District  of  Colvunbia  courts. 

There  was  enacted  in  the  last  session  of  Congress  a  bill 
authorizing  the  placing  of  Government  employees,  pen- 
sioners, and  other  governmental  beneficiaries,  on  District 
of  Columbia  juries.  To  put  it  more  plainly,  patronage 
appointees  were  authorized  for  jimr  duty  under  this  act, 
were  freely  dra^nTi  on  jury  paneLs.  and  did  actually  sit  on 
juries  in  the  District  of  Columbia  In  cases  in  which  the 
Government  was  a  party.  Could  an  unprejudiced  hearing 
reasonably  be  expected  from  a  jury  of  this  type,  in  a  case 
where  the  Government  was  both  judge  and  prosecutor  and 
the  Congressman  on  trial  had  invoked  Farley's  wrath  be- 
cause he  would  not  be  a  "rubber  stamp"  in  the  New  Deal? 
The  jury  under  which  I  was  tried  included  six  individuals 
who  had  a  direct  or  indirect  contact  with  the  Government. 

Juries  drawn  and  sitting,  similar  to  mine,  have  since  been 
declared  unconstitutional  by  the  Court  of  Appeals  of  the 
District  of  Columbia  and  individuals,  including  an  accused 
petty  thief,  have  been  remanded  back  for  a  new  trial  or 
the  indictment  against  them  quashed  because  of  the  uncon- 
stitutionality of  the  Jury  which  found  them  guilty.  The 
same  Court  of  Appeals  denied  the  motion  of  my  attorneys 
for  a  rehearing  on  this  very  same  point  of  the  unconstitu- 
tionality of  the  jury.  and.  therefore,  it  will  be  necessary  for 
me  to  go  to  the  Supreme  Court  to  secure  the  consideration 
which  the  Court  of  Appeals  extended  to  an  accused  petty 
thief. 

FACTS   ABOUT   THE   DISTRICT  ATTORNTT  AWD    HIS    ASSISTANT 

In  order  to  get  a  true  picture  of  my  persecutors,  it  is 
only  fair  to  state  that  the  present  district  attorney.  Leslie  C. 
Gan^tt.  was  appointed  on  the  recommendation  of  a  promi- 
nent politician  of  Virginia  who  contributed  handsomely  to 
the  Democratic  campaign  fund.  It  is  also  authentically  re- 
ported that  the  national  committeeman  from  California,  Mr. 
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McAiKX).  who  is  socially  friendly  with  the  United  States  At- 
torney General,  Mr.  Cummings,  had  a  hand  in  the  appoint- 
ment of  Mr.  Garnett.  Only  last  year  a  subcommittee  of  the 
District  of  Columbia  Committee  voted  to  remove  Mr.  Garnett 
from  office  because  of  inefficiency.  The  matter  was  the  cause 
of  considerable  furor  in  the  city  of  Washington,  and  a  Mem- 
ber of  Congress  who  should  know,  personally  informed  me 
that  patronage  pressure  was  exerted  by  Mr.  Farley  to  prevent 
the  whole  committee  from  asking  for  the  removal  of  the  dis- 
trict attorney.  The  power  of  patronage  appears  to  have  been 
very  effective,  as  the  report  was  eventually  submitted  by  the 
committee  with  the  sting  removed,  but  the  criticism  of  the 
district  attorney's  office  remaining.  The  district  attorney, 
therefore,  had  something  to  be  grateful  for. 

When  the  War  Department  submitted  the  report  to  the 
Department  of  Justice  on  the  alleged  solicitation  of  a  bribe, 
the  best  investigator  in  the  Department  of  Justice  was  as- 
signed to  work  on  this  case.  He  remained  on  the  case 
throughout,  and  apparently,  after  having  maniifactured  evi- 
dence against  me.  finally  resorted  to  eavesdropping  on  the 
deliberations  of  the  jury,  the  pertinent  points  of  which  I  will 
discuss  later. 

THE  DISTRICT  ATTORNET  AND  HIS  AaSIBtAMT  FOLITICAU.T  AMBmOlTS 

The  district  attorney  aspires  to  a  Federal  judgeship,  and 
David  A.  Pine,  his  assistant,  who  prosecuted  the  case  against 
me,  aspires  to  the  district  attorneyship  in  Washington.  With 
this  in  nund.  I  wish  to  direct  attention  to  certain  facts  per- 
taining to  the  assistant  district  attorney.  David  A.  Pine. 

In  March  1935.  several  days  after  my  indictment,  I  was 
visited  at  my  office  by  Henry  Bradshaw  who  sympathized 
with  me,  berated  the  Indictment  as  unfair,  and  advised  me 
that  I  should  use  dilatory  tactics  in  going  to  trial  as  later 
on,  I  could  get  the  indictment  quashed  for  about  $300.  He 
told  me  at  the  time  that  he  was  the  brother-in-law  of 
David  A.  Pine,  the  assistant  district  attorney,  and  that 
he  himself  was  an  attorney  in  the  department  of  the  Treas- 
ury. As  my  son  was  in  Arizona  at  that  time  and  I  knew 
nothing  of  the  charge,  I  told  him  that  I  was  iimocent  and 
that  I  would  pay  nothing  to  quash  the  indictment,  but  that 
I  would  confer  with  my  son  to  see  whether  he  had  been 
involved.  He  left,  giving  me  his  telephone  number  and 
telling  me  to  call  upon  him  for  anything  he  could  do  for 
me.  The  case  was  tentatively  set  for  June  but  as  my  son 
was  employed  in  the  West  and  I  wished  him  to  keep  in 
employment  as  long  as  possible.  I  asked,  through  my  attor- 
neys, that  the  case  be  held  over  imtil  the  next  term.  Almost 
immediately  after  this  request  for  a  continuance,  I  was 
again  visited  by  Henry  Bradshaw.  actually  the  brother-in- 
law  of  David  A.  Pine  who  prosecuted  my  case,  as  I  later 
ascertained.  He  again  suggested  delay  and  that  I  could, 
no  doubt,  get  the  indictment  quashed  by  paying  around 
$300. 

ATTORNITS    REPORTED    NO    EVIDENCE    AGAINST    MB 

In  the  meantime,  my  attorneys  had  reported  to  me  that 
they  had  reliable  information  that  the  District  Attorney's 
office  admittedly  had  no  evidence  against  me,  but  they  did 
think  they  had  evidence  against  my  son,  and  my  attorneys 
suggested  that  I  permit  my  son  to  plead  guilty  and  take  a 
small  fine  and  thus  have  the  indictment  against  me  quashed. 
I  declined  to  be  a  party  to  such  an  agreement  but,  acting 
on  this  information,  I  engaged  the  services  of  another  attor- 
ney to  visit  the  district  attorney's  office  to  ascertain  whether 
or  not  my  information  was  correct  and  if  so,  if  he  could 
obtain  a  noUe-pros  on  the  Indictment.  He  reported  that 
the  district  attorney  would  not  nolle-pros  my  indictment. 
I  left  almost  immediately  thereafter  for  California. 

Several  days  later,  in  my  absence,  the  same  Henry  Brad- 
shaw, brother-in-law  of  the  assistant  district  attorney, 
called  at  my  office  and  met  my  oldest  son.  Raymond  W. 
Hoeppel,  and  the  clerk  of  the  committee  of  which  I  am 
chairman.  He  did  not  discuss  quashing  the  indictment  for 
pay  with  the  clerk  of  the  ccanmittee,  but  did  suggest  to  my 
son  that  the  case  be  further  delayed,  as  later  it  would  be 
easy  to  quash  It  for  an  amotmt. 

These  facts  I  transmitted  to  my  attorneys,  who  advised  me 
to  ignore  Mr.  Bradshaw.  which  I  did.    My  conclusion,  and 


apparently  the  Inference  which  It  was  desired  that  I  should 
make,  was  that  Henry  Bradshaw  was  In  close  contact  with  his 
brother-in-law,  the  assistant  district  attorney.  Mr.  Pine,  but 
whether  the  assistant  district  attorney  was  involved  in  an 
attempted  bribe  solicitation,  or  whether  the  intention  was  to 
entrap  me,  knowing  that  there  was  no  evidence  against  me 
in  the  indictment  then  pending,  I  can  only  surmise. 

DISTRICT    COURT    OFFICIALS    "FIX"    JURY 

When  the  Jury  In  my  case  was  being  drawn  the  prosecution, 
knowing  my  veteran  activities  and  my  fight  for  the  Townsend 
old-age-pension  plan,  questioned  the  prospective  jurors  as  to 
their  affiliations  with  the  Townsend  movement  and  whether 
or  not  they  were  in  receipt  of  pension  or  compensation. 
There  were  three  pensioners  sitting  in  the  jury  box.  One  of 
them  was  challenged  by  the  prosecution  and  removed.  The 
bailiff  of  the  court,  then  In  session,  approached  ont  of  the 
attorneys  for  my  son  and  told  him  to  remove  from  the  box 
two  individuals,  stating  to  my  son's  attorney  that  these  indi- 
viduals were  convictors,  or  "hangmen",  and  I  could  get  no 
justice  if  they  remained.  My  attorneys  knew  my  veteran 
backgroimd  and  also  knew  that  I  was  a  veteran  of  the  Si>an- 
ish-American  and  World  Wars,  yet,  without  mentioning  % 
word  to  me.  my  son's  attorney  removed  a  disabled  Spanish 
War  veteran  and  my  own  attorney  removed  another  on  the 
suggestion  of  the  bailiff  of  the  court,  who,  I  believe,  was  act- 
ing under  instructions  from  David  A.  Pine,  the  assistant 
district  attorney,  who  was  prosecuting  the  case. 

I  spoke  later  to  one  of  the  veterans  removed  from  the  Jury, 
and  he  told  me  he  had  not  served  on  a  jury  in  that  court 
before.  There  was  no  reason  why  he  should  have  been  ac- 
credited as  a  "hangman."  I  spoke  to  the  other,  who  Is  an  ex- 
marine  receiving  $50  per  month  pension  for  Spanish  War 
service,  and  he  told  me  he  thought  he  was  removed  because 
he  was  a  veteran.  Imagine,  if  you  can,  that  I  should  be  in- 
terested In  removing  from  the  jury  men  with  whom  I  had 
served  in  1898  and  who,  it  might  reasonably  be  anticipated, 
would  weigh  the  evidence  most  carefully  in  a  conscientious 
effort  to  give  common  Justice  to  a  comrade!  I  later  spoke  to 
one  of  these  veterans  removed  from  the  jury,  who  remained 
throughout  most  of  the  trial,  and  he  indicated  to  me  that 
from  what  he  had  heard,  there  would  never  have  been  a  ver- 
dict of  "guilty"  had  he  been  on  the  jury.  I  did  not  discuss 
this  matter  with  the  other. 

The  verdict  was  rendered  by  the  jury  December  12.  On 
December  14  the  court  bailiff  throughout  the  trial — the  same 
individual  who  helped  "fix"  the  jury — called  at  my  office  in 
the  House  Office  Building  on  three  diflferent  occasions,  which 
can  be  verified  by  five  persons.  He  asked  for  money  to  go 
to  the  races  to  meet  two  of  the  jurors,  indicating  that  there 
were  irregularities  in  the  jury  discussions  and  that  the  in- 
formation he  would  get  would  be  valuable  to  me  in  a  new 
trial.  He  not  only  suggested  that  I  give  him  money,  but  also 
made  a  similar  suggestion  to  the  clerk  of  the  War  Claims 
Committee,  of  which  I  am  chairman.  I  refused  to  consider 
any  proposal  of  his;  whereupon  he  then  requested  that  my 
son,  who  was  present  in  the  office  throughout  the  discussions, 
drive  him  to  the  races,  as  it  was  getting  late  and  he  had  lost 
so  much  time  coming  to  my  office  on  three  different  occasions 
in  an  effort  to  see  me  personally.  I  also  refused  to  ipermit 
my  son  to  take  him  to  the  races  to  meet  these  jurors,  as  he 
alleged. 

I  leave  to  the  judgment  of  those  who  read  these  facts 
whether  or  not  I  was  given  a  fair  trial  by  an  impartially 
chosen  jury. 

ACTION   OF  THE   JURORS  IM   TBXXM   DELIBERATIONB 

The  jury  deliberations,  as  reported  to  me  by  one  of  the 
lady  jurors,  appear  to  have  been  very  close  to  what  may  be 
considered  as  "rough-hoiise"  methods.  I  submit  herewith 
an  affidavit  which  was  executed  by  this  lady,  a  prominent 
lady  of  the  city  of  Washington,  an  Individual  of  culture, 
education,  and  distinct  refinement.  Because  of  the  deli- 
cate natin^  of  this  lady's  disability  and  her  high  standing 
In  social  and  political  life,  her  name  and  that  of  her  hus- 
band, are  withheld. 
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MPflOU    fOS   A   III 


friftrfcf  uf  Cotumht*.  u; 

h#«»M|  nr»t  duly  iworn  wi  rt«th  rtwpn 


JAWVAJIt 


MfHl    Mfl 
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ilMM  ilM  WM  lmtwr»<r(«<1,  •wr«rn,  ftrta  mcvmS  m  mM  uf   tit*  trial 

lM>«ri   m   tiM   M4W   Ul    IIM    UlllU<l    t»U««l  affAtlMH   <n»lM'l<'«   J     llfN^' 

>«l  Miwt  Ji>\m  H    H<Mpv*><  wl««r«<Ui  ih«f  w«rf  J'Hiitljr  liw}l<i«>«l  "it 
It*    iti»fK«    <»f    nifmf/Uitry    t/»    VtnlnU    th*    •tlitliU    of    th#    UfllUrtl 

m«iM  «»ui  N  vMitMt  «»f  eutUtr  wm  rffttdvrMi  t*.  Mta  «»um  on 
PMiradMy  nt«ht,  DM:«fnti«r  13,  IMft,  iind  AflUnt  aUUm  ilint  tho 
v«rdt«t  M  raB4t«r*4  wm  not  »  trua  »ntf  lorract  fvfdlet  Mid  did 
IKK  rMfwwnt  th«  jud«mM*t  Mid  lumMrt  convUtuxt  u(  ttiM  nA- 
Kilt  but  «M  »od  now  U  »tMKilut«l7  cuntrftry  to  th*  Judinn«nt  kod 
(■onvUrtUm  o(  »AMit  Ttiat  Mid  f«rdlrt  wm  weurad  ftnd  r*nd*rwS 
laaofar  m  Aflkint  to  eooMrtMd  uiid«r  aImoIuu  mlMp|ir«b«rMdoo 
M  to  ttM  cffcec  e(  Mtd  f«rdlet  Mid  m%»  procured  under  ttM 
(■oDditlorui  tytmtmtvn  mi  torXto.  ttut  !•  to  fliy: 

Tlwt  durtnff  tb«  month  of  May,  1994.  kflUot  wm  eompeUed  to 
•nd  did  undOTgo  •  MrfcKW  au>or  oparmtton,  Mid  miffarad  from  » 
vary  aartou*  major  operation,  and  ■uffarad  from  a  Ttry  aarfcnia 
lUnaas  for  mora  than  a  yaar  prior  to  balng  ImpancUd  u  a  juror 
la  aaid  cauaa:  that  aald  operation  and  ber  lllneaa  aerloxialy  affected 
her  nerroua  ayateiu  to  eucb  an  extent  that  any  protracted  nerrooa 
strain  or  physical  exertion  rendered  her  weak  and  Incapacitated 
•nd  in  euch  a  phyalcal  and  mental  condition  that  ahe  wm  unable 
to  clearly  conelder  or  reaaon  upon  any  mattera  submitted  to  her; 
that  on  the  final  day  of  said  trial  when  court  convened  at  ap- 
proslmately  10  o'clock  a.  m..  and  continued  In  oonatant  aeaslon 
until  abotit  the  hour  of  6  o'clock  p.  m^  of  aald  date,  exoep>C  for 
1  hour  luncheon  reoeea.  and  after  said  cause  wu  submitted  to 
the  Jxiry  for  consideration  at  about  the  hour  of  6  o'clock  p.  m.,  she 
was  compelled  to  remain  closely  confined  with  her  fellow  Jurors 
until  spproxtmately  11  o'clock  of  said  date,  except  for  a  very 
short  time  for  supper:  that  In  considering  the  facts  In  relation  to 
said  case  and  the  law  applicable  thereto,  affiant  was  kept  almost 
constantly  engaged  In  an  argiunent  and  discussion  In  relation 
to  said  faets  and  law  up  until  approximately  11:  45  o'clock  p.  m., 
of  said  date,  during  which  time  afiant  became  not  only  physi- 
cally but  mentally  exhausted  and  due  to  the  hours  of  deliberation 
upon  said  facts  and  law  and  to  the  weakness  and  pb]rslcal  dis- 
ability from  which  affiant  was  suffering,  by  reaaon  of  her  afore- 
said operation.  It  produced  and  brou^t  about  a  mental  condition 
thereby  rendering  her  ill  and  bringing  about  an  embarraaeing  physi- 
cal condition  seriously  affecting  her  mind  and  rendered  her  un- 
able to  physically  withstand  the  strain  of  her  confinement  and 
the  argument  Incident  to  her  faxj  service.  Affiant  becoming 
suddenly  Ul.  m  above  stated,  was  compelled  to  leave  the  Jury 
room  and  retire  to  the  ladles'  rest  room  where  ahe  remained 
suffering  and  In  a  highly  nervoxis  state  of  mind,  with  cold  per- 
spiration standing  out  almost  over  her  entire  body:  that  the  fact 
of  this  sudden  and  embarrassing  illness  occurring  at  a  time 
when  she  was  serving  on  the  Jury  with  10  men  and  only  1  woman 
rendered   her  situation  extremely   embarrassing. 

That  affiant  was  firmly  convinced  that  the  defendants  were  not 
guilty  of  the  crime  charged;  and  that  she  had  been  for  hours,  to 
the  utmost  of  her  ability,  arguing  for  a  verdict  of  not  guilty;  that 
upon  being  overcome  by  the  Illness  described  and  the  physical  and 
mental  strain  under  which  she  was  then  laboring,  she  was  ren- 
dered wholly  incapacitated  and  unable  to  maintain  ber  position  or 
to  withstand  longer  the  confinement  under  her  then  condition: 
that  being  firmly  convinced  of  the  Innocence  of  the  defendants, 
she  Insisted  upon  notifying  the  court  that  the  Jxiry  was  unable 
to  agree,  and  In  some  instances  she  Insisted  upon  asking  for  fur- 
ther instructions  from  the  court  In  view  of  arguments  presented 
by  various  Jurors  which  ahe  believed  were  contrary  to  the  evidence 
and  contrary  to  the  court's  Instructions,  but  she  was  advised  that 
she  had  no  right  to  call  for  further  instructions  or  to  report  the 
Inability  of  the  Jurors  to  agree,  and  was  further  adtlsed  by  the 
Jtirors  and  officers  havlne  *he  J\n7  In  charge  that  unless  a  verdict 
was  speedily  rendered.  Uie  Jury  would  be  locked  up  for  the 
night.  That  at  that  time  affiant  was  unfamiliar  with  Jury  service 
and  believed  that  the  locking  of  the  Jury  for  the  night  meant 
the  confinement  at  the  entire  Jury  together  imtU  the  following 
day;  that  In  view  of  her  then  physical  condition,  and  without 
proper  facilities  to  care  for  herself,  and  being  then  In  a  highly 
nervous  and  serious  mental  condition,  and  firmly  believing  that 
she  would  be  locked  up  for  the  night  with  all  of  the  Jtnxirs  to- 
gether, and  it  being  further  stated  that  unless  an  agreement  was 
reached  within  a  few  minutes,  no  verdict  would  be  received 
by  the  court  that  night,  affiant  then  stated  that  the  defendants 
were  not  guilty,  but  she  would  concede  that  the  defendant  Johk 
H.  HocppKL  had  given  an  address  in  California  where  the  witness 
Ives  was  not  then  living;  that  It  was  then  stated  by  some  of  the 
Jurors  that  that  was  all  that  was  necessary;  that  If  ahe  did  that, 
that  would  be  sufficient. 

She  then  stated  that  she  would  vote  that  he  was  gidlty  of  that 
fart  only,  and  any  vote  or  coDsent  to  any  verdict  was  simply  to  the 
fact  that  the  said  John  H.  Hobpfkl  had  given  that  address;  that 
the  foreman  of  the  Jury  thereupon  stated  that  the  Jury  had  a^eed 
and  were  then  shortly  thereafter  c(»iducted  Into  court,  where  a 
verdict  of  guilty  was  announced:  that  affiant,  then  being  unfa- 
miliar with  court  practice  and  what  were  her  rights  as  a  Juror, 
asked  of  the  Jtuor  standing  next  to  her  If  the  verdict  as  being 
rendered  meant  that  they  were  guilty  of  the  crime  charged,  and 
being  advlaed  that  that  was  what  the  verdict  meant,  she  then  asked 
U  she  dldnt  have  a  right  to  sUte  that  that  «m  not  taor  verdlcl^ 


but  the  juror  pmmpUy  advtaad  her  that  ah*  couldn't  changa  h«r 
\iM  add  wnuld  liBv*  to  aijriM-  to  th*  vifdirt,  that,  fflring  upf/n  tha 
•tat^-tn^ni*  ul  th*  jurom  wh»»D  hw  namn  wan  railed  snd  •he  wm 
MkMl  If  tH«<  vfffdtt't  M  RdiMiurwnd  wn*  hor  vwrdU't,  sb««  then  r«lu«- 
Uittly  MvwerKd  Vaa  ,  at  t)i«<  Mrr>«  ttin«  it^aily  fMMlap**'!  mimI  wm 
tlMft  in  atu  It  a  it4frvi)iM  Slid  *«-'t<n»«  i/l>y«l(al  m'kI  ttt«i.tiil  'ondltlon 
trial  •h*  ha4l  a»,«'»luti«ly  no  con'rot  nvr  hrt-Mtf,  thwi  np<^  fh"  Jury 
l>«inr  r>i«rnt(M«<i  amant  tmnt^diaUil^  Mi  ttwi  rimr\.riMim.  a^rom* 
uaitl«d  by  lt«r  hitaband,  that  beftKc  l«ttvlivi  th«  b  <ii(Jiri«  sh*  wm  in 
H  eaoipl'tM  •lu|K>f  Mid  wtt/«Uy  oblivtc»u«  Ut  h«r  «urruu(tdliii(M,  ur 
wltar*  sh*  wm,  i/r  wIihI  sho  wm  doltig,  and  rerttAliiud  in  thl«  con* 
ditl/m  for  prartlrally  I  hour;  that  •lis  wa*  tak*n  b<»»n«  by  her 
huabaitd  and  wm  m  a  highly  twr\itM»  and  axciud  >  ondiuco  dunng 
the  halartoc  <tt  uxk  night  and  fully  unabla  U>  secure  any  rust  ur  to 
coinpoa*  liersi-lf,  Ihal  she  had  U»  mt>re  than  a  yttmi  been  undar 
the  imrt  of  Dr  Charl««s  Burael  of  tne  city  of  Wsshington,  and  ona 
of  the  phymetaiu  who  had  assisted  at  tlie  time  of  her  major  opera- 
tlon.  but  Mhe  wa<i  unable  to  communicate  with  htm  on  that  night 
or  the  day  following,  but  did  finally  communlctiie  with  bim  oa  the 
second  day  following  the  rendering  of  Mid  verdict  in  said  cause, 
but  prior  thereto  affiant  communicated  with  Dr  Taylor,  who  wm 
the  surgeon  and  pbyitlclan  who  operated  on  affiant  and  who  waa 
familiar  with  her  condition,  and  again  aought  his  advice  atul 
asaUtance  in  her  then  nervous  and  ill  condition. 

That  when  she  was  finally  able  to  confer  with  Dr.  Suracl  she 
WM  stUl  In  a  highly  nervous  and  excited  condition  m  a  retiult  of 
aald  Jury  aervlce  and  the  fact  that  ahe  had  under  the  circum- 
stances above  stated  Joined  In  a  verdict  of  guilty  of  the  offenM 
charged;  that  Dr.  Suracl.  on  visiting  affiant,  advised  hrr  that  she 
was  In  no  condition  for  any  Jury  service  and  that  service  of  that 
kind  had  a  decided  111  effect  upon  her  nervous  system  and  that 
any  further  service  would  seriously  Jeopardize  ber  health. 

That  affiant  a-as  at  the  time  of  the  rendition  of  said  vrdlct 
and  ever  since  has  been  absolutely  convinced  of  the  Iruiocence  of 
said  defendants  upon  the  charge  preferred  and  that  said  verdict 
as  rendered  did  not  represent  her  honest  convictions  and  never 
would  have  been  in  any  sense  consented  to  except  under  the 
circumstances  and  conditions  hereinbefore  set  forth;  that  had  It 
not  been  for  her  physical  condition  and  extreme  mental  strain 
under  which  she  was  then  laboring  and  the  fact  that  ahe  was 
misled  by  the  statements  made  to  her  by  her  fellow  Jurors  she 
would  never  have  Joined  In  said  verdict  and  that  she  verily  be- 
lieved when  a.<;ked  by  the  clerk  of  the  court  If  this  was  her  verdict 
that  she  had  no  right  to  state  that  she  did  not  consent  to  the 
verdict  and  fiuther.  alQant  states  that  in  her  then  mental  condi- 
tion ahe  was  wholly  Incapacitated  arid  In  no  sense  capable  of 
exercising    her    independent    Judgment    In    said    action: 

That  the  day  following  the  rendition  of  said  verdict,  and  when 
she  then  appreciated  the  great  wrong  and  injustice  of  said  verdict 
and  the  great  wrong  and  injustice  she  had  done  the  defendants, 
she.  without  any  solicitation  by  any  person  whatsoever,  requested 
her  husband  to  immediately  communicate  the  facts  above  set  forth 
to  the  attorneys  for  said  defendants,  which  she  Is  advised  that  he 
Immediately  did;  and  within  2  days  after  said  verdict  was  rendered, 
affiant,  as  soon  a«  ^he  felt  she  was  able  to  talk  and  discuss  the  facts 
In  relation  to  said  case  and  the  circumstances  under  which  the 
verdict  was  rendered,  voluntarily  telephoned  to  Samuel  A.  King, 
one  of  the  attcM-neys  for  said  defendants,  and  stated  that  she  desired 
to  make  known  said  facts  to  the  court  in  order,  if  possible,  to  right 
the  wrong  which  she  felt  had  been  done  to  said  defendants  and 
each  of  them;  that  she  communicated  all  the  foregoing  fact-s  to  said 
attorney  and  now  makes  this  affidavit  freely  and  voluntarily  and  for 
the  purpose  of  advising  tlie  courf  fully  with  relation  to  the  cir- 
cumstances and  conditions  under  which  said  verdict  was  rendered. 

This  affiant  further  states  that  she  Is  still  firmly  convinced  of  the 
Innocence  of  siiid  defendants  on  the  charge  on  which  they  were 
tried  and  now  makes  this  affidavit  in  order  that  Justice  may  be 
done;  and  further  affiant  salth  not. 

Signed     (Name  withheld.) 

Subscribed  and  sworn  to  before  me  this  10th  day  of  January 
1836. 

GEaxxunc  E.  RowxN. 
Notary  Public.  District  o/  Columbia. 

My  commission  expires  October  1.  1939. 

This  affidavit  speaks  volumes  on  this  subject  and  it  is 

confirmed  on  a  point  of  vital  imjportance  by  the  affidavit  of 

11  of  the  jurors,  which  was  executed  a  month  after  the 

trial,  "wherein  they  state,  in  reference  to  the  lady,  that — 

During  the  course  of  the  deliberations  she  suggested  that  th« 
Jury  obtain  the  exhibits  and  transcript  and  was  Informed  by  t.h^ 
foreman  that  this  was  not  possible. 

They  further  state  that — 

She  suggested  that  the  court  give  them  further  instructions  as 
to  the  three  overt  acts  charged — 

which  the  foreman  of  the  jury  would  not  permit. 

Here  we  have  an  instance  of  a  jury  arriving  at  a  decision 
without  examining  the  exhibits  and  transcript  of  Lbe  trial 
and,  apparently,  acccvding  to  their  admission,  they  found  my 
son  and  me  guUty  of  conspiracy  because  my  son,  in  Decem- 
ber 1933,  was  appointed  to  West  Point  from  the  same  address 
from  which  Ives  was  appointed  in  May  1934.  at  which  Ives 
vas  not  actually  residing. 
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Th«  atMurdlty  of  thin  It  appartni  In  vUrw  of  th9  fftct  that 
lh«   War   Departmrnl   itielf   print*   lift*   of  oonffrawional 

\tnMnc\fn  for  W«»t  Point  and  flvf*  th«m  to  lnUr99i9d  ap- 
plicuntA,  lndiacrimlnal<<ly,  rtgardltrM  of  tti«ir  dlftrictc  of 
roaldcncc,  Colon«i  Biunbervor  kn«w  Ivn  wm  not  »  reildtnt 
of  my  dtftrict  whdn  he  Mnt  him  to  m«  for  MiUtanee.  and 
Ocoorftl  CooXtv  kntw  it  wh«n  ha  enUat«d  Cokm«l  Bmi- 
berg«r'i  ftld  in  ftndinf  a  vacancy  for  th«  boy.  and  fpeclfleally 
•ui(gest«d  HocrriL.  Th«  fact  if  that  th«  reqtiirement  ot 
residence  is  a  mere  pro-form*  matter,  and  hM  nerer  been 
tnore  than  theoretically  enforced. 

Several  days  after  the  trial  this  lady  called  txp  my  wife 
on  the  telej^xone  and  told  her  that  ih«  wished  to  make 
amends  for  the  great  injtiry  she  had  done  me.  She  stated 
that  she  had  joined  In  the  verdict  through  a  misapprehen- 
sion and  bad  not  been  able  to  sleep  or  rest  since  the  trial, 
except  through  the  use  of  sedatives,  afid  that  she  never  at 
any  time  believed  me  to  be  guilty. 

I  did  not  see  this  lady  personally  or  converse  with  her 
until  May  26  of  this  year,  and  she  then  informed  me  that 
she  demanded  the  exhibits  and  transcript  in  order  to  clarify 
points  in  controversy  and  prove  to  the  jurors  that  I  was 
innocent,  but  they  refused  to  ask  for  this  evidence  and 
would  not  permit  ber  to  leave  the  room  when  she  attempted 
to  see  the  bailiff. 

During  the  deliberations  of  the  Jury  she  noted  that  the 
Government  investigator,  li^.  Loeld,  who  assembled  the 
evidence  for  the  Government  and  who  sat  throughout  the 
trial  with  the  prosecution,  was  hanging  out  an  upper  window 
across  from  the  jury  room  in  such  a  position  as  to  be  able 
to  look  down  upon  the  jury,  apparently  listening  to  their 
delil)erations.  She  called  attention  to  his  eavesdropping 
attitude  and  demanded  that  the  bailiff  be  asked  to  make 
this  Govenmient  investigator  withdraw.  This  was  done 
and  after  that  the  jury  roc«n  window  was  closed. 

The  judge,  in  his  charge  to  the  jury,  stated: 

A  conspiracy  Is  a  mental  thing.  It  Is  where  two  people  expready 
or  Informally  or  tacitly  understand  and  have  the  understanding 
between  them  that  they  wish  to  accomplish  a  project  that  is  \tnlaw- 
ful  In  Itself  or  that  unlawful  means  are  going  to  be  used  to  accom- 
plish It.  That  Is  conspiracy.  It  Is  a  state  of  mind  In  common 
between  two  parties  toward  a  certain  tinlawful  act  or  a  lawful,  act 
to  be  carried  out  in  an  uniawftil  way. 

Can  you  Imagine  a  jury,  headed  by  a  domineering  garage 
mechanic,  being  qualified  to  judge  as  to  the  mental  state 
l>etween  myself  and  my  son  when  I  made  this  nomination  as 
a  favor  to  ranking  War  Department  officials? 

During  the  deLberations  of  the  jury,  according  to  my  infor- 
mation, it  was  disclosed  that  some  of  the  jurors  demanded  a 
verdict  In  the  fear  that  a  hung  jury  would  imperil  their  stand- 
ing as  Jurors.  "Hiey  thus  appeared  to  be  more  interested  In 
drawing  pay  for  continued  jury  service  than  In  axrivlng  at  a 
fair  verdict.  I  am  informed  that  some  of  the  jurors  stated, 
moreover,  that  the  judge  had  specifically  instructed  them  not 
to  return  without  a  verdict,  and  they  would  not  call  for 
instructions  on  this  when  such  were  demanded  by  the  lady 
who  executed  the  foregoing  affidavit. 

As  time  wore  on  while  the  lady  juror  maintained  my  in- 
nocence and  refused  to  be  influenced  by  any  consideration 
other  than  justice,  some  of  the  jurors  took  off  their  shoes 
and  their  coats,  unloosed  their  ties  and  shirts,  and  said  they 
could  stay  all  night  there  if  she  could  stand  it.  At  11 
o'clock  the  bailiff  stated  that  they  were  to  be  locked  up  for 
the  night,  but  the  foreman  requested  5  minutes  more.  The 
lady  juror  states  she  told  the  foreman  that  she  would  never 
arrive  at  a  verdict  of  guilty,  as  she  believed  me  Innocent; 
but  under  duress  and  in  fear  of  being  forced  to  remain  in 
that  environment  all  night,  she  did  agree  that  the  address 
given  was  not  the  actual  Ives  address,  but  with  the  under- 
standing that  that  was  the  only  point  which  she  did  con- 
cede. There  was  no  final  ballot  taken  on  the  question  of 
guilt  or  innocence,  according  to  the  lady  juror;  and  she  told 
me  that,  exhausted  and  ill  as  she  was,  she  did  not  realize 
until  too  late  that  her  agreement  on  that  one  point  was 
being  used  as  an  agreement  to  a  verdict  of  guilty.  When 
the  jury  was  polled,  this  lady  failed  to  answer  her  name, 
whereupon  one  of  the  jurors  nudged  her  and  told  her,  "Say 


'guilty'",  which  she  reluctantly  did  and  burst  into  tears, 
since  she  was  on  the  vfrgr  of  collapM*. 

This  fact  is  confirmed  by  the  following  afBdaviU  of  two 
spectators  and  could  liave  been  conflrmed  by  a  dozen,  Tho 
affidavit  of  the  hu*band,  as  to  the  condition  of  his  wlfo 
when  the  jury  waa  di»charged  also  follows,  as  well  as  that  of 
the  family  physician,  their  names  being  wliheld  in  order 
that  publicity  may  not  be  direetod  against  this  lady  who,  in 
the  interest  of  justice,  voluntarOy  made  the  affldartt  quoted. 

AfTEDavrr  nun  iAwasT  lo,  laae 
Dittriet  of  ColtfinMa,  m./ 

OMrge  K,  Pray,  Jr.,  of  1711  Thirteenth  Strwt  inr„  Waahtng- 
ton,  D,  C  balng  tirat  duly  awom  on  oatb  d»poaas  and  aaya  that 
to*  WM  In  Criminal  Court  No  1  oa  Dacembar  13,  10S6,  from  the 
time  tb«  jury  ratlrad  in  the  am  ot  OongrMKnan  Hovm  untU 
tha  tlma  tha  jury  wm  dlachaivad.  The  jury  retired  about  »;30 
p.  m.  and  wan  dlaeharged  about  11:80  or  11:46  p.  m.  Be  wm 
seated  in  tb«  front  of  the  courtroom  when  the  jury  came  in  to 
report  and  noticed  that  one  of  the  ladla  on  the  Jury  wm  crying. 
When  the  Jury  wm  poUad  he  noticed  that  thU  lady  hMlUted  to 
answer  and  the  man  next  to  her  touched  or  pushed  her  on  tha 
arm  and  aald  "ny  guilty."  After  aome  hesitation  ahe  answered 
"guilty"  and  then  broke  Into  tears  again.  The  thing  was  ao 
noUceable  that  I  called  it  to  the  attention  of  aeveral  of  the  spec- 
tators present  In  the  courtroom.  He  fiirther  swears  that  thla 
description  Is  exactly  his  version  of  what  happened  In  the  court- 
room on  the  night  In  question  and  will  be  gladly  testified  to  at 
any  time. 

Geobce   K.   Fret,   Jr. 

Subscribed  and  awom  to  before  me  this  7th  dey  of  January. 
A.  D.  1936. 

Prkd  R.  Miller, 
Notary  Public,  District  of  Columbia. 
My  commission  expiree  February  15,  1937. 


AmnAviT  nLis  jahttaxt  lo,  isss 
District  of  Columbia,  ss: 

James  J,  Laughlm,  of  1804  Kilboume  Place  NW„  District  of 
Columbia,  being  first  duly  sworn,  on  oath  deposes  and  says: 

"I  was  In  Criminal  Court  No.  1  diu-ing  the  early  evening  and 
night  of  December  12,  1935,  awaiting  the  return  of  the  Jury  In 
the  above-entitled  case. 

"I  waa  present  In  the  courtroom  when  the  Jury  filed  In  and 
rettimed  the  verdict.  In  fact,  the  members  of  the  Jury  were  within 
5  or  6  feet  of  me. 

"I  recall  distinctly  that,  after  the  request  was  made  by  the 
attorney  for  the  defense  that  the  Jury  be  poUed.  and  m  I  watched 
the  response  of  each  member  of  the  Jury,  a  lady  on  the  Jury  was 
reached,  and  I  noticed  that  she  was  in  tears  and  failed  to  respond 
to  her  name  when  It  was  called.  The  man  next  to  her  looked  at 
her  sharply  and  also  nudged  her  and  said.  'Say  "guilty."  '  After 
some  hesitation,  she  then  responded  'giiilty*  In  a  very  weak  and 
feeble  voice  and  again  broke  out  In  tears. 

"This  Is  a  statement  of  the  actual  occxnrrenoe  as  aeen  and  heard 
by  me.  and  I  will  gladly  testify  to  this  eSect  at  any  time  and  at 
any  place." 

Jaacks  J.  Laxtghlin. 

Subscribed  and  awcun  to  before  me  this  6th  day  of  January. 
A.  D.  1936. 

Fred  R.  Miller, 
Notary  Public.  District  of  Columbia. 

My  commission  expires  February  16,  1837. 

AFFIDAVIT  FILED  JAtTUAaX   10,    1938 

CiTT  OF  Washhtoton. 

District  of  Columbia,  s»: 

,  being  first  duly  swam  on  oath,  deposes  and  says 

that  he  Is  a  citizen  of  the  United  States,  otct  the  age  of  21  years, 

and  resides  at  Wwhington,  D.  C,  and  Is  the  htxBband  of  , 

who  served  as  one  of  the  Jurars  In  the  above-entitled  caae;  that 
he  was  present  In  court  on  Thursday  night,  December  12,  1935, 
when  the  verdict  was  rendered  in  aald  catiae;  that  he  was  waiting 
In  the  courtroom  expecting  to  accompany  his  wife  home  In  the 
event  a  verdict  was  reached  In  said  cause  and  she  was  dismissed 
from  further  service  in  connection  with  said  cauae;  that  he  ob- 
served his  wife  as  the  Jury  was  brought  into  the  courtroom  and 
while  she  was  standing  with  the  other  Jurors  at  the  time  the  ver- 
dict was  rendered  and  while  the  Jurc»'s  were  being  polled  and  no- 
ticed particularly  at  that  time  that  his  wife  appeared  to  be  In  a 
nervous  condition,  wm  swaying  back  and  forth  as  though  prac- 
tically unable  to  stand  and  was  very  pale;  he  further  observed 
and  noted  that  It  was  with  apparent  difficulty  that  she  answered 
that  the  verdict  as  rendered  waa  her  verdict  and  immediately 
thereafter  affiant  Joined  his  wife  and  accompanied  her  out  of  the 
courthouse;  that  he  then  found  that  she  was  In  an  extremely 
nervous  condition,  and  when  she  got  outside  of  said  building  was 
oblivious  to  her  surroundings. 

That  while  she  had  been  attending  court  for  several  days  prior 
thereto  and  had  driven  her  automobile  to  the  courthouse  each 
day  and  had  parked  It  at  the  same  place  each  time,  she  did  not 
know  where  she  was,  where  her  car  was,  and  appcu^ntly  did  not 
understand  anytl  Ing  that  was  taking  place  around  hen  that  It 
was  nearly  an  hour  before  his  wife  t^parently  came  to  appreciate 
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her  surroundings  and  before  she  was  able  to  locate  her  car;  that 
affiant  drove  his  wife  home  In  her  automobile  and  she  was  then 
In  an  extreme  highly  nervous  and  excited  condition;  that  he  was 
required  to  render  her  constant  care  and  attention  for  several 
hours;  that  In  her  then  weakened  and  nervous  condition  both 
•llUnt  and  his  wife  endeavored  to  communicate  with  Dr.  Charles 
fiuracl.  who  for  more  than  a  year  had  been  the  personal  physician 
of  his  said  wife  and  who  had  been  one  of  the  attending  physi- 
cians at  a  time  about  the  month  of  May  1934  when  she  had  to 
undergo  a  major  operation;  affiant  further  states  that  as  soon  as  his 
said  wife  became  In  a  condition  where  she  apparently  understood 
the  nature  and  effect  of  the  verdict  which  she  had  Joined  In  render- 
ing she  immediately  advised  affiant  that  she  did  not  at  any  time 
believe  defendants  or  either  of  them  were  guilty,  that  she  had  then 
done  a  great  wrong  and  Insisted  that  affiant  at  once  communicate 
with  the  attorneys  for  the  defendants  and  advise  them  of  the  facts 
and  circumstances  under  which  she  had  Joined  In  said  verdict  and 
that  she  had  never  Intended  to  vote  for  a  verdict  of  guilty. 

Affiant  further  states  that  after  the  rendition  of  said  verdict 
his  wife  remained  In  a  highly  nervous  condition  for  several  days 
and  had  to  have  not  only  the  advice  and  attention  of  Or.  Suracl 
but  also  of  Dr.  L.  H.  Taylor,  who  had  been  one  of  the  attending 
physicians  and  stirgeons  at  the  time  of  her  operation. 

Affiant  further  states  that  In  response  to  the  Insistent  demands 
of  his  wife  he  communicated,  on  the  13th  day  of  December  1935. 
the  facts  above  set  forth  to  Samuel  A.  King,  one  of  the  attorneys 
for  the  defendants  In  this  action;  that  affiant  has  no  Interest  in 
this  case  and  Is  In  no  manner  related  to  either  of  the  defendants 
or  to  their  counsel,  and  makes  this  statement  freely  and  volun- 
tarily and  In  order  that  the  truth  In  respect  to  this  matter  may 
be  known,  and  further  affiant  saith  not. 

(Signed)      [Name    withheld.  1 

Subscribed  and  sworn  to  before  me  this  10th  day  of  January 
1936. 

GEKTHtJDE    E.    ROWZN, 

Notary  Public,  D.  C. 
My  commission  expires  October  1.  1939. 

AmDAvrr  nus  jaititabt  io,  it3« 

Dr  Charles  Suracl.  being  first  duly  sworn  on  oath,  deposes  and 
lays  that  he  Is  a  citizen  of  the  United  States,  over  the  age  of  21 
years  and  resides  at  Washington,  D.  C  ;  that  he  Is  a  duly  licensed 
physician  and  has  been  practicing  his  profession  In  said  city  of 

Washington;   that  he  Is  personally  acquainted  with  Mrs.  . 

who  served  as  one  of  the  Jurors  in  the  above-entitled  cause;  that 
for  many  months  prior  to  said  service  he  had  rendered  profes- 
sional services  to  her  and  knew  that  she  had  passed  through  a 
slepe  of  serious  Illness  and  had  undergone  a  serious  major  opera- 
tion which  had  greatly  affected  her  nervous  condition  and  nervous 
system:  that  shortly  aft.er  her  Jury  service  terminated  In  the 
above-entitled  cause.  afOant  was  called  upon  professionally  to  care 
for  and  treat  her  again  and  then  found  that  said  Jury  service  had 
had  a  decided  HI  effect  upon  her  nervovis  stability  and  that  she 
was  In  a  very  nervous  condition  and  apparently  worried  and  con- 
cerned over  the  verdict  in  which  she  had  Joined  In  said  cause: 
that  affiant,  noting  her  condition  at  that  time,  advised  against 
her  attempting  to  render  any  f\uther  service  as  the  same  was  In 
no  sense  conducive  to  her  good  health  but  upon  the  contrary  was 
greatly  detrimental   thereto. 

Affiant  further  states  that  said  major  operation  which  she  had 
undergone  rendered  her  extremely  sxisceptible  to  any  nervous  strain 
or  excitement  and  in  such  a  condition,  in  the  Judgment  of  this 
affiant,  she  was  mentally  Incapable  of  rendering  proper  service  in 
respect  to  matters  of  Importance  and  which  would  of  necessity  be 
submitted  to  her  consideration. 

Further,  affiant  states  that  during  the  simimer  of  1935  the  said 

Mrs. also  suffered  from  a  serious  illness  that  required  proper 

medical  attention  for  several  months  and  the  Illness  from  which 
she  suffered  was  also  of  such  a  nature  and  character  as  to  affect 
seriously  her  nervous  system  and  render  her  easily  susceptible  to 
any  excitement  or  worry  or  mental  exertion,  and  also  was  of  such 
a  nature  and  character  as  would  weaken  her  mental  resistance 
and  place  her  in  such  condition  that  with  a  rather  prolonged 
nervous  strain,  or  under  conditions  where  she  was  required  to 
exercise  mental  exertion,  that  would  render  her  in  such  condition 
that  she  could  not  withstand  such  strain  or  mental  exertion  and 
would  place  her  In  a  condition  whereby  she  could  be  easily  Influ- 
enced or  persuaded  and  where  she  could  not  exercise  her  usual 
Independent  freedom  of  mental  Judgment. 

Affiant  makes  this  affidavit  freely  and  volion tartly  In  order  that 

the  truth  In  respect  to  the  condition  of  said  Mra.  may  be 

known;  and  further  affiant  salth  not. 

CRAKLES    StJUACl. 

Subscribed  and  sworn  to  before  me  this  10th  day  of  January 
1936 

GlRTRUDK    E.    ROWXN. 

Sotary  Public.  District  of  Columbia. 
My  commission  expires  October  1.  1939. 

JXrSOB    THaXATKKXD    BT    DISTIUCT    ATTOaNXT'S    OITICX 

Through  a  manner  unknown  to  me,  the  district  attorney's 
office  became  aware  of  the  fact  that  the  lady  juror  Intended 
to  submit  an  affidavit  on  the  subject  involved.  This  lady's 
husband,  at  the  request  of  an  attorney  who  is  a  friend  of 
the  family,  met  another  young  attorney  in  a  hotel  in  the 


city  of  Washington,  who  suggested  that  the  affidavit  not  be 
signed  as  he  had  been  informed  that  David  A.  Pine,  the 
assistant  district  attorney,  had  warned  that  if  she  did  sign 
it  she  would  be  indicted  for  perjury,  would  be  brought  into 
court  for  the  most  intimate  questioning,  and  the  details  of 
her  case  spread  in  headlines  in  the  press.  Notwithstanding 
this  threat,  this  lady  and  her  husband,  in  the  interest  of 
justice,  executed  the  affidavits.  Because  of  the  personal 
confidence  between  this  lady  and  her  husband  and  their 
attorney  friend,  through  whom  the  meeting  was  arranged 
in  the  hotel,  and  in  view  of  the  further  fact  that  the  hus- 
band of  the  lady  is  engaged  in  a  business  which  might 
suffer  in  the  event  undue  publicity  was  given  to  this,  I 
have  been  requested  not  to  divulge  names.  The  facts,  how- 
ever, speak  for  themselves,  and  their  implication  is  all  too 
apparent — that  the  action  of  the  district  attorney's  office 
here  in  the  city  of  Washington  is  not  in  the  interest  of 
justice  in  my  case,  but  in  the  interest  of  persecution,  and 
I  insist  that  any  fair-minded  individual  must  admit  that 
the  attempted  suppression  of  information,  vital  to  my  in- 
terests, is  indeed  more  than  reprehensible  and  unfair. 

The  attitude  of  the  assistant  district  attorney,  David  A. 
Pine,  is  further  shown  by  the  court  record  whereby,  when 
the  attorneys  went  to  the  bench,  Mr.  Pine  was  surrepti- 
tiously reading  the  notes  of  my  counsel.  My  counsel  cen- 
sured him  then  and  there,  in  the  presence  of  the  judge,  for 
such  conduct,  which  any  man  must  admit  is  highly  unethi- 
cal and  dishonorable. 

In  his  final  summation  to  the  jury,  Mr.  Pine  twisted  my 
direct  statements  in  order  to  prejudice  the  jury.  Moreover, 
in  what  can  only  be  interpreted  as  an  admission  that  the 
case  against  me  would  not  stand  on  its  merits,  he  further 
disregarded  the  principles  of  honor  and  justice,  and  stated 
to  the  jury  that  I  was  a  "monumental  liar  and  a  perjurer 
of  the  first  water",  which  remarks  he  did  not  withdraw  but 
sought  to  justify  as  having  been  invited  by  the  remarks  of 
my  own  counsel.  The  judge  Instructed  the  jury  to  disre- 
gard his  prejudicial  remarks,  remarks  in  which  he  accused 
me  of  a  crime  without  any  b€isis  for  so  doing,  but  I  submit 
to  all  honorable  citizens  whether  such  remarks  made  by  a 
Government  prosecutor  before  a  jury,  with  no  higher  de- 
gree of  intelligence  than  some  of  the  jurors  in  my  case 
exemplified,  could  be  removed  from  their  minds  in  consid- 
ering a  verdict.  In  other  words,  the  assistant  district  at- 
torney was  apparently  out  to  make  a  case  and,  recognizing 
that  the  facts  and  the  evidence  would  not  sustain  him  in 
his  efforts,  he  resorted  to  villiflcation  and  unsupported  ac- 
cusations in  order  to  influence  the  jury  against  me.  I  men- 
tion these  facts  so  it  may  be  known  through  what  means 
I>avld  A.  Pine  aspires  to  a  district  attorneyship  or  judge- 
ship through  the  efforts  of  Mr.  Parley — or  was  he,  per- 
chance, aggrieved  because  I  would  not  deal  with  his  brother- 
in-law  and  pay  cash  to  have  the  Indictment  quashed? 

THX   ATTTTUDE   OF  THE  DISTRICT   ATTOaNXT'S   OmCB   DBnNITKLT    UTfFAlB 

My  attorneys  acted  as  gentlemen  in  their  conduct  with 
the  office  of  the  district  attorney,  but  that  office  took  ad- 
vantage of  their  gentlemanly  attitude  and  permitted  us  to 
go  to  trial,  not  knowing  that  they  had  a  secret  card  up  their 
sleeve  which  they  would  use  in  an  unfair  manner.  My  at- 
torneys believed  that  we  were  to  be  tried  on  both  indict- 
ments— that  is.  the  indictment  charging  actual  solicitation — 
and  requiring  actual  evidence — as  well  as  the  indictment 
charging  conspiracy — but  instead  my  attorneys  were  forced 
to  go  ahead  with  the  trial  on  the  charge  of  conspiracy  only, 
which  as  has  been  shown  riested  on  the  presumption  of  a 
"state  of  mind."  The  prosecution  was  apparently  afraid  to 
bring  me  to  trial  on  the  substantive  offense,  as  they  knew 
they  could  prove  nothing — that  they  had  absolutely  no  evi- 
dence against  me — but  they  did  hope  that  they  might  in- 
fluence a  ccmpliant  Jury  to  condemn  me  on  the  basis  of  a 
supposed  "mental  state"  existing  between  my  son  and  me  in 
connection  with  this  nomination. 

Despite  my  repeated  requests  for  trial  on  the  actual 
offense,  this  opportunity  to  establish  my  Innocence  was 
denied  me  although  when  I  went  Into  court  on  May  15  and 
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demanded  trial,  the  assistant  district  attconey.  In  oi^xtstng 
my  demands,  said,  referring  to  the  indictment  for  actual 
solicitation: 

We  stUl  feel  that  this  other  case  Is  a  case  that  should  be  prose- 
cuted. 

Notwithstanding  this  statement,  however,  they  refused  to 
bring  me  to  trial  on  the  substantive  offense,  and  finally, 
went  before  the  court  and  quashed  the  indictment,  over  my 
vigorous  protest,  thus  confessing  to  the  world  that  they  had 
nothing  to  substantiate  their  charge.  They  held  the  In- 
dictment over  me  for  months,  however,  and  only  quashed  it 
when  the  court  of  appeals  sustained  the  verdict  of  guilty 
of  an  unlawful  mental  state,  which  verdict,  as  I  will  show 
later,  Is  completely  at  variance  with  the  true  record  of  the 
case.  May  I  ask  if  the  district  attorney's  office  on  May  15 
still  felt  that  this  other  case  was  a  case  that  should  be  prose- 
cuted, why  did  they  retreat  over  my  vigorous  opposition  and 
quash  the  indictment?  For  no  other  reason,  it  appears,  than 
that  they  knew,  without  a  questlcm  of  a  doubt,  that  I  was 
indicted  without  evidence.  Such  is  the  administration  of 
justice  in  the  district  attorney's  office  in  Washington,  D.  C, 
and  the  district  attorney  may  be  rewarded  with  a  judgeship 
and  the  assistant  district  attorney,  David  A.  Pine,  may  even- 
tually be  appointed  district  attorney,  an  office  which  I  am 
informed  he  coveted  before  his  present  boss  was  appointed. 

ABSOLUTELT    NO    EVIMINCE    TO    SUSTAIN    CONSPIEACT    VERDICT 

As  the  data  which  I  have  presented  shows,  the  jury  came 
to  the  conclusion  of  "guilty"  on  a  basis  of  a  similarity  of 
address  of  my  son  and  Ives,  who  were  appointed  6  months 
apart,  on  the  trade  I  made  with  Congressman  Burke  and 
which  he  admitted  that  he  soUcited  from  me. 

It  is  apparent  from  the  decision  of  the  court  of  api)eals 
that  they  did  not  examine  into  the  question  of  evidence  but 
relied  upon  the  jury  decision,  which  decision  was  contrary 
to  the  evidence  and  was  arrived  at,  as  I  have  shown,  under 
duress.  I  shall  not  go  into  the  details  of  the  testimony. 
Suffice  it  to  say  that  on  35  different  occasions,  Ives,  the 
principal  Government  witness,  confessed  his  inability  to  re- 
member essential  facts  or  contradicted  himself.  Notwith- 
standing that  he  signed  his  written  resignation  in  my  office, 
he  even  denied  on  the  stand  that  the  reasons  which  he 
subscribed  to  were  those  which  he  gave  when  he  called  on 
me  at  my  office  on  June  5.  The  statements  which  he  claims 
to  have  made  in  my  office  to  me  on  that  occasion  were  de- 
nied by  me  and  my  denial  was  corroborated  by  my  older 
son  who  was  present  at  the  time.  Ives'  testimony  was  fur- 
ther impeached  by  the  testimony  of  the  Government's  own 
witnesses,  Congressman  Burke  and  Mrs.  Redmond,  his  secre- 
tary. 

To  me  one  of  the  most  despicable  incidents  of  the  entire 
trial  was  the  attempt  of  the  prosecution  to  Implicate  my 
wife  in  the  case  as  a  party  to  the  alleged  conspiracy.  Even 
the  prosecuting  attorney  apparently  recognized  the  absurdity 
of  attempting  to  involve  Mrs.  Hoeppel  and  declined  to  cross- 
questlMi  her  (m  the  stand. 

The  conversation  which  Ives  had  with  me  In  my  office 
occurred  on  June  5 — 5  days  after  his  nomination.  Yet  on 
this  uncorroborated  testimony  of  Ives,  which  was  impeached 
by  my  own  testimony,  my  older  son's,  my  wife's,  and  that  of 
the  Government's  own  witnesses,  I  was  convicted  of  con- 
spiracy. In  other  words,  the  jury  accepted  the  unsupported 
and  contradictory  testimony  of  a  boy  whom  I  had  befriended, 
and  who,  by  his  own  confession,  had  planned  an  unlawful 
transaction,  and  absolutely  disregarded  the  testimony  of 
myself,  my  oldest  son.  my  wife,  and  other  Government  wit- 
nesses. I  submit  to  any  reasonable-minded  person  If  this  is 
justice. 

Press  representatives,  who  were  present  throughout  the 
trial  and  heard  the  testimony,  were  so  confident  of  acquittal 
that  while  awaiting  the  jury's  verdict  they  requested  from 
me  a  preacquittal  statement,  in  order  to  save  time  in  getting 
their  stories  to  press  when  the  verdict  was  announced. 

IVXS'    TESTIMONT    roaCBD 

I  have  been  creditaWy  Informed  that  Ives  himself  did  not 
wish  to  prosecute  the  charge  against  me  but  was  farced  to 


continue  by  the  War  Department  and  the  Department  of 
Justice. 

During  the  many  years  of  my  service  in  the  Army,  I  was 
led  to  respect  and  honor  the  officers  over  me  and  the  enlisted 
men  with  whcmi  I  served.  I  wish  at  this  time  to  reaffirm  my 
respect  for  them,  and  to  thank  the  many  of  them  who,  in 
my  present  difficulty,  have  expressed  their  confidence  in  my 
integrity. 

It  is  common  knowledge,  however,  that  we  have  bureau- 
crats in  the  War  and  Navy  Departments,  the  same  as  we 
do  in  other  Government  departments  here,  who  are  jealous 
of  their  privileges  and  who  ruthlessly  purge  any  individual 
who  comes  in  conflict  with  their  racketeering  raids  on  the 
Treasury. 

The  bureaucrats  in  the  General  Staff  of  the  Army,  who  are 
opposed  to  free  speech,  proceeded  against  one  of  their  own 
generals,  General  Hagood.  because  he  had  the  temerity  to 
speak  the  truth  before  a  congressional  committee,  which 
injustice  was  partially  corrected  through  his  reinstatement 
by  the  President,  but  the  stigma  of  dictatorial  disciplinary 
action  on  the  part  of  the  General  Staff,  iX  not  that  of  the 
administration,  must  remain. 

TUIKT I  -EIGHT   TEARS'    EXPERIENCE   WITH   THE    ARMT 

Since  1898,  when  I  volunteered  in  the  Spanish-American 
War,  I'  have  been  a  close  student  of  the  Army.  I  am  a 
firm  believer  in  national  defense  but  I  oppose  the  profLgate 
spending  of  the  taxpayers'  money.  In  addition,  as  an  en- 
listed man  myself,  I  have  consistently  fought  for  the  en- 
listed men,  and  I  have  not  hesitated  to  expose  the  racket- 
eering methods  employed  by  certain  officers  who  are  more 
concerned  with  garnering  to  themselves  additional  priv- 
ileges than  they  are  in  giving  common  justice  to  the  enlisted 
men. 

Long  before  my  indictment,  certain  officers  of  the  War 
Department  betrayed  their  antagonism  to  me  by  faistrat- 
Ing  my  legitimate  attempts  to  secure  information  and  when 
the  Ives  incident  arose,  they  were  quick  to  take  advantage 
of  an  opportunity  to  eliminate  an  individual  who  knew 
the  racket  of  the  General  Staff  and  who  opposed  it  in  the 
interest  of  the  people. 

HIGH   OrPICXRS   WERE    INTERESTED    IN    IVES 

Major  General  Malone  of  the  Third  Corps  Area  at  Balti- 
more was  Interested  in  Ives.  He  sent  a  personal  letter  to 
General  Conley,  The  Adjutant  General,  who  in  turn  <iirected 
Colonel  Bamberger  to  assist  Ives  to  an  appointment  and 
out  of  435  Congressmen,  General  Conley  only  referred  to 
"Hoeppkl"  by  name.  As  Colonel  Bamberger  had  been  kind 
to  me  when  I  was  an  enlisted  man  under  his  command  at 
Arcadia,  and  as  The  Adjutant  General  was  denying  me 
certain  rights  which  I  theretofore  had  enjoyed  from  the 
Wax  Department,  and  as  I  myself  was  interested  in  foot- 
ball and  Ives  was  an  athlete,  I  nominated  him  to  West 
Point  on  their  request.  Ives*  application  to  me  carried  a 
footnote  in  the  handwriting  of  Colonel  Bamberger  advis- 
ing my  secretary  that  General  Conley  was  interested  in  this 
appointment. 

ARMT    OfTICIALS    tCTIVU    DT    OETAIMINO    rOOTBAXX    PLATISS 

The  interest  which  the  Army  has  In  obtaining  ^football 
stars  at  West  Point  is  plainly  shown  In  a  communication 
received  frcun  Major  General  Connor,  superintencient  at 
West  Point,  who  stated: 

Neither  can  I  see  that  there  could  be  any  Improper  connection 
whatsoever  between  an  Interview  of  one  of  our  coaches  with  the 
coach  at  Johns  Hopkins  University,  and  an  effort  to  obtain  an 
appointment  to  West  Point  for  Mr.  Iv«s. 

The  above  confirms  the  fact  that  coaches  from  West 
Point  had  approached  the  coach  at  Johns  Hopkins  in  the 
interest  ot  Ives  and  that  high  Army  officials  wished  his 
appointment. 

It  is  natural  that  under  these  circumstances  they  should 
appeal  to  an  Army  man  in  Congress  to  assist  them  in  behalf 
of  Ives,  which  I  did,  for  the  reasons  stated.  However,  on  the 
witness  stand  both  General  Conley  and  Colonel  Bamberger 
denied  any  personal  interest  in  Ives.  In  addition  General 
Conley  claimed  he  was  unable  to  locate  any  of  the  corre- 
spondence   between   himself   and   General   Malone    which 
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prompted  his  action  In  behalf  of  Ives,  and  which  doubtless 
would  clearly  have  establi-shed  the  personal  interest  of  these 
high  officers  in  the  Ives  appointment. 

TVSS   CONTKAOICTED    HIS    SICNKO    KESICNATION 

Ives  tendered  to  me  his  written  resignation,  signed  by  him. 
stating  that  he  was  resigning  "for  personal  reasons."  He  re- 
pudiated his  written  resignation  on  the  witness  stand.  The 
fact  IS  that  shortly  after  that  time  he  married,  which,  in  my 
opinion,  was  one  of  the  personal  reasons  for  his  resignation, 
as  married  men  are  not  admitted  to  West  Point. 

TS    SOME    INSTANCES    WEST    POINT    AND    ANNAPOLIS    APPOINTMENTS    ASX 

BACKETS 

I  have  documentary  evidence  to  show  the  interest  that  the 
War  Department  has  in  some  appointments  to  West  Point, 
and  especially  in  the  sons  of  some  of  the  high-ranking  officers 
on  duty  here  in  Washington.  However,  in  order  to  maintain 
the  honor  and  prestige  of  the  Army,  with  which  I  have  been 
associated  since  a  youth  of  17,  I  shall  refrain  from  making 
any  specific  statements  on  this  subject.  I  am  of  the  opinion 
that  appointments  to  West  Point  should  be  free  and  open  to 
all  citizens,  regardless  of  pull,  prestige,  or  money,  and  with 
this  in  Niew  I  appeared  before  the  Military  Affairs  Committee 
long  before  my  indictment,  recommending  that  West  Point 
app>ointments  be  taken  from  Congressmen.  I  insert  in  the 
Record  at  this  point  an  article  taken  from  the  editorial  page 
of  the  Washington  Star  of  February  24,  1935,  which  article 
is  a  direct  statement  of  my  attitude  on  appointments  to  West 
Point  and  Annapolis. 

CAPITAI.  SIDEUCHT9 

By  Wm  p.  Kennedy 

Proposal  to  change  the  method  of  appointing  young  men  to  the 
United  SUtes  Military  Academy  at  West  Point  and  the  Naval 
Academy  at  Annapolis,  so  as  to  require  1  year's  service  as  an 
enlisted  man  before  any  youth  would  be  eligible  for  appointment, 
received  very  serious  consideration  during  the  past  week  by  the 
Military  Affairs  Committee  of  the  House.  It  was  disclosed  that 
both  Chairman  Vinson,  of  the  Naval  Affairs  Committee,  and 
Chairman  McSwain.  of  the  Military  Affairs  Committee,  are  in 
favor  of  the  proposed  change.  Several  members  of  the  latter 
committee  complained  that  all  that  candidates  for  these  two  serv- 
ice academies  want  Is  a  free  education  In  engineering,  and  that 
they  wiU  take  either  branch  of  the  service  they  can  make,  and 
have  no  Intention  of  making  a  career  In  either  the  Army  or  Navy. 

The  suggestion  was  voiced  by  Representative  John  H.  Hoeppei.. 
of  California,  who  claims  to  be  a  "graduate  of  the  university  of 
hard  knocks",  and  who  served  In  the  Army  20  years  as  an  en- 
listed man  and  20  months  as  an  officer.  He  saw  service  both  In 
thr  Spanish-American  and  World  Wars.  Rather  than  burden  the 
retired  list  of  the  service  with  a  large  numt>er  of  officers,  the  pos- 
sibilities should  be  considered.  Hoeppel  said,  of  obtaining  ade- 
quate national  defense  without  undue  taxation.  He  argued  that 
at  least  50  percent,  if  not  all.  of  the  appointments  to  West  Point 
and  Annapolis  be  made  from  selections  within  the  enlisted  ranks. 
Designation  for  appointments,  he  said,  could  be  made  by  Mem- 
bers of  Congress  from  a  selected  group  of  10  to  20  candidates 
whom  each  Congressman  woiild  be  caUed  upon  to  nominate  for 
1-year  enlistment  In  the  Army  or  Navy.  At  the  end  of  each  year 
competitive  examinations  could  be  held  of  each  of  these  groups, 
with  selection  from  the  three  highest  for  appointment  to  An- 
napolis or  West  Point. 

With  a  procedure  of  this  kind.  Mr.  Hoxfpki.  tirged,  only  the 
most  deserving  and  apt  would  be  eligible  for  a  subsequent  4  years' 
training  at  the  service  academies,  from  which  they  should  emerge 
as  unusually  qualified  officers,  with  an  experience  of  Inestimable 
value  based  on  their  previous  enlistment.  This  woxild  democratize 
and  popularize  the  Army  and  Navy,  he  told  his  colleagues.  ETvery 
high  school,  college,  and  university  in  each  congressional  district 
would  gladly  furnish  a  list  of  qualified  applicants  for  such  en- 
listed training  and  subsequent  consideration  for  entry  to  West 
Point  or  Annapolis.  Enlisted  men  failing  to  secure  appointment 
to  the  academies  might  be  reenlisted  tor  an  additional  year  for 
special  training  along  the  Unes  of  the  Plattsburg  officers'  training 
course,  to  qualify  these  young  men  for  commission  In  the  Reserve 
Corps. 

As  an  incentive  for  graduates  of  high  schools,  colleges,  tmd  tinl- 
versities  to  remain  in  the  enlisted  service  for  a  second  year  for 
this  special  reserve  training,  a  substantial  increase  in  compensa- 
tion was  suggested. 

Only  the  most  vlrUe.  apt.  and  qualified  young  men  would  thus 
be  selected  for  appointment  to  the  service  academies.  Mr.  Hocpel 
pointed  out.  The  4.000  or  more  outstanding  American  youths  In 
this  category,  each  year  absorbing  a  special  1  year's  course  of 
training  to  qiiallfy  them  as  Reserve  officers,  would  add  to  the  effi- 
ciency of  the  officer  personnel  and  would  give  to  the  service  a 
constantly  recurring  officer  personnel  whose  activities  In  the  In- 
tere5:t  of  defense  could  be  anticipated  over  a  period  of  at  least 
SO  years,  without  subjecting  the  country  to  an  Inordinate  retire- 
ment burden  as  would  occur  if  additional  olBoer  peraonnel  U 
absorbed  Into  the  rsguUtf  estaUlahments. 


During  my  service  as  a  Representative  I  have  appointed 
two  boys  to  West  Point  and  three  to  Annapolis.  At  this 
time  I  have  one  vacancy  for  West  Point  and  one  for  An- 
napolis. The  total  number  which  a  Congressman  may  have 
at  the  academies  is  seven.  I  thus  have  two  vacancies  at  the 
present  time. 

To  this  day  I  have  never  seen  the  parent  or  parents  of  the 
boys  I  appointed  to  West  Point;  neither  have  I  seen  the  boys 
themselves.  I  insert  here  affidavits  which  speak  for  them- 
selves on  this  question. 

EXACT  COPT — AJTTDAVTT 

Before  me,  a  notary  public  In  and  for  the  county  of  Los  Angelea. 
State  of  California,  personally  appears  Mrs.  Beatrice  Frost  of  505 
North  Sunset  BovJevard.  Temple  City,  California,  who,  being  duly 
sworn,  deposes  and  states  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  her  son,  Joseph 
H.  Frost,  to  the  United  States  Military  Academy  at  West  Point, 
in  1935; 

That  this  appointment  was  made  as  a  result  of  a  competltlva 
examination  In  which  her  son,  Joseph  H.  Frost,  competed; 

That  the  appointment  was  made  by  Congressman  Hoeppel  with- 
out any  solicitation  on  his  part  or  on  the  part  of  any  representa- 
tive or  ogent  for  him.  for  any  remuneration  or  consideration  for 
such  appointment;    and 

That  neither  she  nor  her  son  was  personally  acquainted  with  or 
had  met  Congressman  Hoeppel  prior  to  the  time  that  he  appointed 
affiant's  son  nor  have  they  met  him  to  this  date. 

(Signed)      Mrs.    Beatrice   Pbost. 

Subscribed  and  sworn  to  before  me  this  6th  day  of  November 
1935. 

(seal]  (Signed)     Ruaic  A.  Chilson. 

Notary  Public. 

My  commission  expires  October  3,  1936. 


exact  COPT — AmDAvrr 


Before  me.  a  notary  public  in  and  for  the  County  of 
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of  New  York,  personally  appeared  Joseph  Harold  Frost,  who,  being 
duly  sworn,  deposes  and  states  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  him  to  the  United 
States  Military  Academy  at  West  Point  in  1935; 

That  this  appointment  was  made  a  result  of  a  competitive  exam- 
ination in  which  he  competed; 

That  the  appointment  was  made  by  Congressman  Hoeppel  with- 
out any  solicitation  on  the  part  of  Congressman  Hoeppel.  or  on  ths 
part  of  any  representative  or  agent  for  him.  for  any  remuneration 
or  consideration  from  the  affiant  or  his  mother  in  return  for  such 
appointment;  and 

That  neither  the  affiant  nor  his  mother  was  personally  acquainted 
with  or  had  met  Congressman  Hoeppel  prior  to  the  time  that  be 
appointed  the  affiant,  nor  have  they  met  him  to  this  date. 

Joseph  H.  Frost. 

Subscribed  and  sworn  to  before  me  this  7th  day  of  November 
1935. 

K.  D.  Post, 
Captain,  Infantry,  Summary  Court. 


exact  copt 

War  Department, 
Office  of  the  Constructing  Quarterm-^steb, 

United  States  Armt, 
^orf  Mason,  San  Francisco,  Calif..  November  1,  1935. 
Hon.  JoRM  H.  Hoeppel. 

M.  C.  from  the  Twelfth  DUtrict  of  California, 

Arcadia.  Calif. 
Dear  Mr.  Hoeppel:  Sometime  last  spring  a  representative  of  the 
Department  of  Justice  looked  me  up  and  said  that  they  had  ac- 
cidentally stumbled  on  some  major  at  Baltimore  that  claimed  you 
said  I  had  contributed  substantially  to  your  campaign  fund.  I 
told  the  man  I  had  never  dreamed  of  such  a  thing,  and  he  said 
he  beUeved  you  had  made  some  such  statement  Just  to  get  rid 
of  him. 

Fact  of  the  matter  Is  you  were  the  logical  one  for  me  to  apply 
to  for  an  appointment,  as  I  was  originally  a  resident  of  your 
district  and  my  boys  were  there  as  Infants. 

When  I  received  a  list  of  vacancies  from  the  Adjutant  Oenerai 
I  noticed  you  still  had  two  vacancies  and  there  was  a  little  red 
arrow  in  front  of  your  name. 

This  is   the   only   communication   we  have   ever  had  with   you 
relative  to  the  appointment. 
With  best  regards,  I  am  sincerely, 

(Signed)     8.  W.  Httlse. 
Captain,  Quartermaster  Corps. 
S424  Divisadero  Street,  San  Francisco,  Calif. 


exact    COPT AFFIDATIT 

Before  me.  a  notary  public  in  and  for  the  county  of  San  Fran- 
cisco, State  of  California,  personally  appeared  Capt.  Seward  W. 
Hulae.  who,  being  duly  sworn,  deposes  and  states  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  his  son,  Allen 
Douglas  Hulse  to  the  United  States  Military  Academy  at  West 
Point  some  tlms  in  1934; 
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That  at  no  time  did  Congressman  Hoeppel,  or  anyone  acting  for 

him  or  as  his  representative,  solicit  his  son  or  himself  for  any 
Qontribution  of  any  kind;  and 

That  to  this  day  neither  the   affiant  nor  his  son.  to  the  best 
of  his  knowledge  and  belief,  have  ever  seen  Oongressman  Hoeppel. 
Further  the  affiant  saith  not. 

Seward  W.  Hulse. 
Captain,  Quartermaster  Corps. 
Subscribed  and  sworn  to  before  me  this  second  day  of  November 
1935. 

Ratmono  T.  Donoruk. 

Notary  Public. 
My  commission  expires  Augiist  14,  1939. 

I  had  under  contemplation  for  appointment  to  my  pending 
West  Point  vacancy  Merritt  L.  Hewitt,  an  enlisted  man  now 
on  duty  at  Port  Scott,  Calif.,  who  attained  the  highest  rating 
in  my  civil-service  examination  this  year.  The  father  of 
this  boy  was  killed  in  an  airplane  accident  in  the  Army. 
Inasmuch  as  the  boy  has  now  obtained  a  Presidential  ap- 
pointment through  his  unusual  ability  and  high  scholastic 
standing,  as  shown  by  the  following  letter,  I  will  ccMitinue 
to  have  a  vacancy  for  West  Point: 

West  Point  Preparatort   School. 
Fort  Winfleld  Scott,  Calif.,  May  25,  1935. 
The  Honorable  J.  H.  Hoeppel.  M.  C. 

House  of  Representatives.  Washington,  D.  C. 
Dear  Mr.  Hoeppel:  I  received  your  telegram  this  morning.  I 
wish  to  thank  you  for  your  courtesy  in  looking  up  that  matter 
for  me.  Last  Tuesday  I  received  unofficial  word  that  I  was  to 
be  admitted  to  West  Point.  That  Information  was  contained  in 
a  telegram  to  the  school  and  contained  a  great  many  names,  and 
BO  I  believed  there  was  a  F>osslblllty  of  an  error.  Especially  since 
every  other  candidate  whom  the  telegram  said  was  to  be  ad- 
mitted received  official  word  by  last  Friday.  However  they  were 
all  congressional  appointees,  and  It  must  be  that  It  takes  the  War 
Department  longer  to  prepare  the  Information  concerning  Presi- 
dential nominees. 

Needless  to  say  I  am  very  happy  to  have  at  last  made  the 
grade.  My  goal  has  always  been  West  Point.  Again  thanking 
you.  I  remain. 

Respectfvilly  yours, 

Merritt  L.  Hrwrrr. 

Of  the  three  whom  I  aiH>ointed  to  Annapolis,  as  shown 
by  the  affidavits,  I  had  not  seen  the  father  or  the  boy  in 
one  instance  and  to  this  day,  have  not  yet  seen  the  boy.  I 
insert  here  the  affidavits  in  reference  to  these  appointments: 

exact    COPT AFFTOAVrr 

Before  me,  a  notary  public  In  and  for  the  county  of  Los  Angeles, 
State  of  California,  personaUy  appears  Mr.  and  Mrs.  Daniel  Ball, 
of  207  North  Temple  Street,  Temple  City,  Calif.,  who,  being  duly 
sworn,  depose  and  state  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  their  son,  Alex 
Ball,  to  the  United  States  Naval  Academy  at  Annapolis,  In  1934; 

That  this  appointment  was  made  as  a  result  of  a  competitive 
examination  in  which  their  son,  Alex  Ball,  competed;  and 

That  the  appointment  w^as  made  by  Congressman  Hoeppel  with- 
out any  solicitation  on  his  part  or  on  the  part  of  any  repre- 
sentative or  agent  for  him,  for  any  remuneration  or  consideration 
for  such  appointment. 

Daniel  N.  Ball. 
Helen  Ball. 

Subscribed  and  sworn  to  before  me  this  30th  day  ot  October 
1935. 

[seal]  Rot  Teeters,  Notary  Public. 

My  commission  expires  February  20,  1936. 


exact  COPT — affidavit 

Before  me.  a  notary  public  in  and  for  the  county  of  Los  Angeles, 
State  of  California,  personally  appeared  Eleanor  Kaysing,  of  1109 
Fair  Oaks  Avenue,  South  Pasadena,  Calif.,  who,  being  duly  sworn, 
deposes  and  states  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  her  son,  Charles 
Kaysing,  to  the  United  States  Naval  Academy  at  Annapolis  in 
1935; 

That  this  appointment  was  made  as  a  result  of  a  competitive 
examination  in  which  her  son,  Charles  Kaysing,  competed;  and 

That  the  appointment  was  made  by  Congressman  Hoeppel 
without  any  solicitation  on  his  part  or  on  the  part  of  any  repre- 
sentative or  agent  for  him,  for  any  remuneration  or  consideration 
for   such   appointment. 

Eleanor  Katsing. 

Subscribed  and  sworn  to  before  m«  this  29th  day  of  October 
1935 

I  seal]  Dous  M.  Bugkmam. 

My  commission  expires  February  ao.  1939. 


Crrr  of  Alhaicbka, 

Alhambra,  Calif. 


a^tojattt 


Before  me,  a  notary  public  In  and  for  the  county  of  Los  Angeles, 
State  of  California,  personally  appeared  Val  Woodbury,  mayor  of 
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the  city  of  Alhambra,   Alhambra,  Caltf.,  wbo.  being  duly  sworn, 
deposes  and  states  as  follows: 

That  Congressman  John  H.  Hoeppel  appointed  his  son,  VrUllam 
W.  Woodbury,  to  the  Umted  States  Naval  Academy  at  Annapoila 
In  1934; 

That  this  appointment  was  made  as  a  result  of  a  competitive 
examination  In  which  his  son.  William  W.  Woodbury,  competed: 
and 

That  the  appointment  was  made  by  Congressman  Hoeppel  with- 
out any  solicitation  on  his  part  or  on  the  part  of  any  representa- 
tive or  agent  for  him,  for  any  remuneration  or  consideration  for 
such  appointment. 

Affiant  further  states: 

lliat  neither  he  nor  his  son  was  personally  acquainted  nith  or 
had  ever  met  Congressman  Hoeppel  prior  to  the  time  tliat  he 
appointed  affiant's  son. 

Val.  Woods  urt. 

Subscribed  and  sworn  to  before  me  this  2d  day  of  No\ ember' 
1935. 

[SEAL]  Edward  D.  Nelson, 

Notary  Public. 

All  of  the  appointments  I  have  made,  with  but  one  ex- 
ception, were  made  as  a  result  of  a  competitive  civil-service 
examination.  Mr.  Frost,  at  West  Point,  heading  the  list  one 
year.  Mr.  Ball,  at  Aimapolis,  another  year,  and  the  others 
all  making  high  passing  marks.  Two  of  the  boys  whom  I 
appointed  are  fatherless,  one  of  them  being  the  son  of  an 
Indian  war  veteran. 

For  my  existing  Annapolis  vacancy  I  have  nominated 
Norman  Krasney,  of  Belvedere,  never  having  seen  either  him 
or  his  father.  It  was  reported  to  me  that  Krasney's  lather 
is  an  Invalid  and  that  the  boy  is  working  his  way  through 
school.  He  was  recommended  to  me  by  his  instructors  and 
by  friends  in  Belvedere,  and  I  am  hopeful  that  he  will  be 
admitted  to  Annapolis  on  July  1. 

In  further  affirmation  of  the  fact  that  I  was  not  concerned 
with  any  monetary  consideration  in  making  appointments 
to  West  Point  and  Annapolis,  I  submit  additional  affidavits 
on  this  subject: 

Post  of  Fort  Monroe, 

County  of  Elizabeth  City,  State  of  Virginia,  ta: 

Personally  appeared  before  me  one  Robert  C.  Oarrett,  lleuT.enant 
colonel.  Coast  Artillery  Corps,  who.  being  dtily  sworn,  deposes 
and  says: 

"That,  early  In  the  year  of  1933.  Congressman  J.  H.  Hoepitx,  of 
the  Twelfth  District  of  California,  Informed  me  that  the  IS^obert 
Loghry  Post,  Veterans  of  Foreign  Wars,  had  requested  ttiat  he 
appoint  my  son  to  the  United  States  MlUtary  Academy.  Congress- 
man Hoeppel  stated  that  he  would  do  everjthlng  that  he  could 
to  secure  me  this  appointment.  Later,  through  the  personal  efforts 
of  Congressman  Hoeppel,  I  received  a  first  alternate  appointment, 
with  Charles  Hoeppel  appointed  as  the  principal.  Congressman 
Hoeppel  stated  that  if  his  son  passed  the  examination  tt.at  he 
would  appoint  my  son  as  principal  on  another  appointment  he  had. 

"Both  boys  faUed  In  this  examination.  However,  my  son  failed 
by  such  a  slight  margin  that  I  requested  Congressman  Hoeppel 
to  use  his  Influence  to  have  this  waived,  but,  on  further  coiu Idera- 
tion  on  my  part,  withdrew  this  request,  as  I  felt  my  son  could 
not  remain  at  the  academy. 

•*The  failure  of  my  son  to  pass  the  required  examination  pre- 
vented Congressman  Hoeppel  from  appointing  him  to  the  Military 
Academy. 

"Congressman  Hoeppel  offered  to  appoint  my  son  to  the  Military 
Academy  without  having  received,  or  solicited,  any  consideration 
of  any  kind  from  either  myself  or  any  other  member  of  my  family. 
and  to  the  best  of  my  knowledge  and  belief  was  entirely  voluntary 
on  his  part,  having  been  initiated  by  the  Robert  Loghry  Post. 

"If  I  were  called  as  a  witness  In  court,  I  would  testify  to  the 
above. 

"Further  deponent  salth  not. 

"BOBEET   C.    GaERETT. 

"Lieutenant  Colonel,  Coast  Artillery  Corps." 
Sworn  to  and  subscribed  before  me  this  5th  day  of  December 
1935. 

O.  B.  Bucber, 
Uafor.  Fifty-ftrtt  Coast  Artillery.  Adjutant. 


State  of  California, 

County  of  Los  Angeles,  ss: 
T.  C.  Rogers,  being  first  duly  sworn,  deposes  and  says: 
That  on  or  about  November  — ,  1932,  my  son.  Carlton  Rogers, 
having  finished  high  school,  enrolled  in  a  prep  school  near  An- 
napolis with  the  intention  of  preparing  himself  for  United  States 
Naval  Academy.  That  in  November  1932  I  was  In  the  eastern 
portion  of  the  United  States,  and  upon  hearing  of  the  election 
of  J.  H.  Hoeppkl  as  Congressman  for  my  district,  and  knowing 
that  M.  H.  Graham  was  an  intimate  friend  of  his,  I  requested  Mr. 
Graham  to  see  htm  as  quickly  as  possible  and  ask  for  an  Annap- 
olis appointment  for  my  son,  Carlton. 

That  Mr.  Graham  Informed  me  that  Congressman  Hoeppel  was 
willing  to  appoint  Carlton  Rogers  to  the  Naval  Academy.  That 
thereafter,  and  on  or  about  AprU  of   1933,  I  met  Congressman 
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HoEPPix  at  hl8  offlce  te  Washington  for  the  first  time.  That  at 
that  time  I  Informed  Congressman  Hokppel  that  my  son  did  not 
at  that  ttme  desire  the  appointment.  That  the  offer  to  appoint 
Carlton  was  made  without  any  sollclUtlon  on  the  part  of  Con- 
grMsman  Hokppix.  That  at  no  time  was  anything  said  or  sug- 
gested about  a  consideration  being  given  for  any  such  appoint- 
ment That  to  my  knowledge  Congressman  HonTD,  has  never 
met  my  son.  Carlton. 

That  at  the  time  that  the  offer  of  appointment  was  made  I 
had  never  met  Congressman  Hoeppix,  and  that  to  my  knowledge 
the  appointment  was  made  at  the  request  of  our  mutual  ftiend, 
Mr    M    H.  Graham. 

Further  affiant  salth  naught. 

T.  C.  RocKRS. 

Subscribed  and  sworn  to  before  m«  this  5th  day  of  December 

1935  

{seal]  GniT«CT)B  Stttch. 

Notary  Public  in  and  for  said  County  and  State. 
My  conunlsslon  expires  November  18,  1939. 

axATC  or  Cautornia. 

County  of  Los   Angeles,  as: 

M.  H.  Graham,  being  first  duly  sworn,  deposes  and  says: 

That  In  the  fall  of  1932.  I  received  a  request  from  Mr.  T.  C. 
Rogers  asking  me  to  request  Congressman-elect  Hoeppxl  to  appoint 
his  son.  Carlton  Rogers,  to  the  Naval  Academy.  That  thereafter 
I  did  request  said  appointment  from  Congressman  Hoeppel.  and 
Congressman  Hoetpkl  offered  to  make  said  appointment.  That 
during  my  one  conversation  with  Congressman  Hoeppel.  nothing 
was  said  or  intimated  that  was  In  any  nature  a  solicitation  by 
Congressman  Hoeppel  to  make  the  appointment,  and  that  there 
was  no  statement,  suggestion,  or  intimation  of  any  consideration 
whatsoever  ^n  connection  with  the  same.  

That  it  "Was  at  my  instance  and  request  that  Congressman 
HoiPPET  offered  to  make  the  said  appointment,  and  that  to  my 
knowledge  Congressman  Hoeppel  has  never  met  Carlton  Rogers. 

Further  affiant  salth  naught. 

M.  H.  Graham. 

Subscribed  and  sworn  to  before  me  this  8th  day  of  December 
1935. 

(seal)  Okrtbxtde  Stttch. 

Notary  Public  in  and  for  said  County  and  State. 

My  commission  expires  November  18.  1939. 

TESTIMONIALS    AS   TO    MT    INTECRTrT.    HONOtt.    AND    SEIVICS 

Inasmuch  as  the  jury  accepted  the  contradictory  uncor- 
roborated statement  of  Ives,  a  confessed  conspirator,  not- 
withstanding that  his  testimony  was  further  contradicted 
by  two  Government  witnesses,  by  myself,  my  oldest  son,  and 
my  wife.  I  offer  herewith  for  insertion  in  the  Record  affi- 
davits and  letters  covering  the  past  30  years  of  my  mili- 
tary service,  recorded  as  "excellent"  throughout,  and  my 
conduct  as  a  citizen  since  my  retirement  from  the  Army. 
AmDAvrr  DATnro  back  to  isoa 

Mr.  J.  B.  L.  Hickerson,  who  is  chief  cleric  of  the  Alaskan 
Telegraph  b  Radio  System,  on  which  system  I  served  ap- 
proximately 10  years,  has  submitted  the  following  affidavit, 
which  speaks  for  Itself: 

KXACT    COPT — ATTIDAVTT 

Before  me.  the  undersigned  notary  public  in  and  for  the  State 
of  Washington,  residing  at  Seattle.  Wash.,  personally  appeared  on 
this  day.  the  19th  day  of  November  1935.  J.  B.  L.  Hickerson.  who, 
being  duly  sworn,  states: 

That  he  first  met  Johw  H.  Ho«fp«l,  then  an  enlisted  man  In 
the  Signal  Corps.  United  States  Army,  in  190«  or  1907.  In  Seattle. 
Wash.,  when  said  Hocppkl  returned  to  the  United  States  from 
Alaska,  where  he  was  the  operator  In  charge  of  the  Signal  Corps 
telegraph  office  at  I^>rt  Egbert  (Eagle),  Alaska. 

That  while  said  Hokppb.  was  operator  In  charge  at  Fort  Egbert, 
he  was  the  chief  clerk  of  the  system  at  Seattle  and  all  reports 
from  the  Port  Egbert  staUon  were  handled  by  him. 

That  Government  funds  coming  Into  Hoeppels  possession  were 
properly  accounted  for  by  said  Hokppkl  and  that  to  his  knowledge 
no  question  ever  arose  as  to  his  honesty  and  integrity. 

That  said  Hoeppkl  served  at  Seattle  for  a  number  of  years  there- 
after, also  in  Alaska,  and  at  no  time  to  his  knowledge  was  the 
honesty  or  integrity  of  Hoeppel  brought  into  question  by  his 
superior  officers. 

That  he  was  a  hard-working,  conscientious,  energetic,  and  faith- 
ful cable  and  telegraph  operator:  his  character  was  excellent. 

That  this  affidavit  is  made  tor  presentation  in  court  and  11 
present  in  person,  he  would  make  the  foregoing  statement  to  the 
court. 

J.   B.    L.   BiCBJEBSOIf. 

Subscribed  and  sworn  to  before  me. 

issAL]  JoHK  A.  Som* 

Notary  Publie  in  and  for  the  State  of 

Washington,  residing  at  Seattle. 

amiuvTr  wnou  kt  last  comocakhino  oincxa 

Col.  T.  A.  Baldwin,  Jr^  who  was  commanding  ofBcer  at 

Ross  Field.  Arcadia,  Califs  at  which  statioa  I  reported  Xor 


duty  on  my  return  from  Prance  In  the  latter  part  of  1919, 
has  submitted  the  following  affidavit; 

State  or  Texas, 

County  of  Harris: 

Before  me.  the  undersigned,  an  authority  to  administer  oaths, 
appeared  Col.  T.  A.  Baldwin,  Jr.,  Air  Corps,  United  States  Army, 
Houston,  Tex.,  who,  after  being  duly  sworn  according  to  law. 
deposes  and  sayeth: 

That  Mr.  J.  H.  Hoeppel  served  under  my  command  for  a  period 
of  2  years  as  chief  clerk  and  disbursing  clerk  In  the  aerial  supply 
department  at  the  Air  Corps  Balloon  and  Airship  School.  Boss 
Field.  Arcadia,  Calif. 

Mr.  Hoeppel  had  acce«s  to  all  the  funds  at  all  times,  made  aU 
purchases,  and  the  property  and  financial  accounts  were  under 
hU  Immediate  supervision.  He  fulfilled  his  trust  in  a  splendid 
way  and  had  my  implicit  confidence,  wtiich  confidence  was  never 
betrayed  In  the  slightest  manner. 

I  was  commanding  ofBcer  at  Ross  FMeld,  and  am  happy  to  state 
that  I  found  Mr.  Hoeppel  at  all  times  a  gentleman  of  exemplary 
habits,  both  personal  and  official,  a  loyal  assij>tant,  and  a  man  at 
the  highest  character  and  Integrity. 

This  affidavit  is  submitted  with  the  hope  that  It  may  be  pre- 
sented to  the  court. 

T.  A.  Baldwin,  Jr., 
Colonel,  Air  Corps,  U.  S.  Army. 

Subscribed  and  sworn  to  before  me  this  21st  day  of  November. 

1935. 

Gko.  F.  Elsenbsoich. 
Notary  Public  in  and  for  Harris  County,  Tex. 
My  commission  expires  June  1.  1937. 

AmDAvrr  feom   l£adu«o  businessman   or  mt  communitt 
Mr.  C.  C.   Howard,   editor   and   owner   of   the   Monrovia 
Journal  and  the  Arcadia  News,  both  of  which  circulate  in 
my  community,  has  furnished  me  with  the  following  affidavit: 

AFiTDAVrr 

C.  C.  Howard,  editor  and  owner  of  the  Monrovia  (Calif.)  Jour- 
nal and  the  Arcadia  (Calif.)  News,  being  first  duly  sworn,  deposes 
and  says: 

That  he  Is  a  resident  of  the  city  of  Monrovia.  County  of  Los 
Angeles.  State  of  California,  and  has  been  for  12  years  last  past: 

That  he  has  known  Congressman  John  H,  Hoeppel  for  the  past 
10  or  12  years; 

That  during  this  period  Congressman  Hoeppel  was  postmaster 
of  Arcadia,  Calif.,  from  1923  to  1931,  and  that  from  1931  to  the 
present  date  he  has  been  the  editor  in  fact  of  the  Retired  Men's 
News,  a  national  periodical; 

That  the  reputation  and  standing  of  Congressman  John  H. 
Hoeppel,  with  relation  to  the  truth,  veracity,  and  honesty  In  the 
community  in  which  he  lives  is  excellent,  and  that  he  is  generally 
referred  to  by  those  who  know  him  as  "'Honest  John." 

That  he  personally  knows  that  Congressman  Hoeppel  has  t>een 
very  active  in  the  past  years  working  In  behalf  of  war  veterans 
and  their  dependents,  and  that  since  his  Incumbency  as  a  Con- 
gressman he  has  been  recognized  and  is  knovni  as  a  friend  of 
"the  underdog." 

That  he  would  believe  him  under  oath,  and  that  furthermore, 
your  deponent,  were  he  subpenaed  as  a  witness  before  a  court  and 
a  Jury,  would  testify  as  above  stated,  and  that  he  could  amplify 
this  statement  even  more  as  a  testimonial  to  the  high  character 
and  conduct  of  Congressman  John  H.  Hoeppel  and  his  entire 
family  In  the  community. 

Further  def>onent  salth  not. 

C.  C.  Howard. 

Bubecrlbed  and  sworn  to  before  me  this  18th  day  of  November 
1935. 

(s»al]  F-  R-  Shalleht. 

Notary  Public,  County  oj  Los  Angeles,  State  of  California. 

AiTiDAvrr  raoM  mator  or  mt  citt 

I  submit  further  an  affidavit  from  the  mayor  of  my  own 
city,  who  has  lived  in  my  community  a  much  shorter  period 
than  myself,  but  who  has  known  me  for  approximately  4 
years: 

OmcE  or  Richard  Krsbs.  Jr..  Mator.  Crrr  or  Arcadla. 

Arcodia,  Calif..  November  7.  1939. 
To  u)hom  it  may  concern: 

This  Is  to  certify  that  I  have  known  Congressman  John  H. 
Hoeppel  for  a  period  of  4  years.  During  this  period  I  have  found 
him  to  be  an  outstanding,  worthy,  law-abiding  citizen.  He  has 
the  respect  and  the  confidence  of  every  citizen  of  consequence 
whom  I  have  met  in  my  official  duties  and  In  personal  contacts. 

Congressman  Hoeppel  bears  a  reputation  for  honesty  and  a 
benign  Interest  in  helping  the  unfortunates  and  has  been  very 
liberal  In  his  aid  to  the  tinemployed  and  others  In  dilHcult  cir- 
cumstances. There  Is  not  a  blemish  on  his  character  to  my 
knowledge  as  far  as  I  have  been  able  to  ascertain  from  my 
contact  and  association  with  bim  here  as  a  citizen  of  the  city  of 
Arcadia. 

Congressman  Hoeppel  is  outstandingly  known  as  a  friend  of  the 
veterans  and  their  dependents  and  is  reported  to  have  given  gen- 
erously of  his  time,  wltlumt  any  remuneration,  for  10  or  15  years  in 
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their  Interest.     In  fact,  all  veterans  and  their  dependents  consider 
Congressman  Hoeppel  as  their  especial  friend. 

This  testimonial  is  given  in  the  utmost  sincerity  as  a  statement 
of  fact.  I  am  not  related  in  any  respect  or  in  any  way  affiliated 
with  Congressman  John  H.  Hoeppel.  in  business  or  otherwise  nor 
have  I  ever  been  affiliated  with  him  in  other  than  projects  of 
civic  betterment. 

Sincerely   yours, 

Richard  Krebs,  Jr., 
Mayor  of  the  City  of  Arcadia.  Calif. 
Subscribed  and  sworn  to  before  me  this  16th  day  of  November 
1935. 

[s^^]  HmtA  M.  Grat, 

Notary  Public. 
My  commission  expires  November  9,  1937. 

mt  record  or  mhjtart  srxvicb 
I  volunteered  for  service  in  the  Spanish-American  War  at 
the  age  of  17  years,  and  within  4  months  after  enlistment, 
was  appointed  a  noncommissioned  officer  in  the  Regular 
service.  I  continued  in  the  service  until  retirement  in  1921. 
I  have  nine  discharges  from  the  Army,  eight  of  which  were 
as  a  noncommissioned  ot&ceT,  with  character  "excellent" 
tliroughout.  I  have  one  discharge  from  my  World  War 
commission  as  an  officer,  and  my  certified  record  states: 

Second  Aviation  Instruction  Center. 

Tours,  France,  April  5,  1919. 
First  Lt.  John  H.  Hoeppel  has  served  at  this  staUon  since  its 
organization  in  1917  as  post  quartermaster.  His  services  have  been 
very  satisfactory,  resisting  in  promotion.  He  is  recommended  as 
an  excellent  officer,  caf>able  of  performing  any  duty  demanded  by 
tus  ran^ 

A.  B.  Johnson, 
Captain.  Air  Service,  Adjutant. 

During  the  period  of  my  service  overseas.  I  was  quarter- 
master at  the  second  largest  aviation  field  in  Prance,  and 
was  held  responsible  and  accountable  for  every  function  <rf  a 
quartermaster,  except  that  of  disbursement,  and  in  this 
capacity,  I  handled  thousands  of  dollars  in  cash  and  imu- 
sually  large  amounts  of  supplies,  since  the  garrison,  at  one 
time,  consisted  of  800  officers  and  3,300  enlisted  men.  I  had 
no  commissioned  assistants  until  after  the  armistice.  That 
I  performed  my  duties  satisfactorily,  without  one  cent  of 
irregularities,  is  evidenced  by  a  Treasury  Department  clear- 
ance, dated  September  18,  1920. 

WAS  A   MEMBER   Or  THE  riBST  DITISIOM 

I  went  to  Prance  with  the  First  EHvlsion,  and  while  on 
duty  in  the  training  area  near  Verdun,  I  was  transferred  to 
the  Air  Service  from  the  Signal  Corps,  After  transfer  I 
reported  personally  to  General  Mitchell,  a  friend  of  mine, 
under  whom  I  had  served  in  Alaska  in  1901.  Because  of  my 
radio  experience  I  was  immediately  detailed  to  make  an  in- 
spection of  the  French  aviation  production  factories,  with 
special  reference  to  their  use  of  radio  in  airplanes.  As  a 
result  of  my  study  and  report  I  received  the  following  com- 
munication: 

American  Expeditionabt  Forscs,  Air  Sexvio. 

Auffut  23.  1917. 
Prom:  Engineering  Intelligence  Division. 
To:  John  H.  Hoeppel,  sergeant,  first  class.  Signal  Corpa.  Aviation 

Section. 
Subject:  Acknowledgment  of  radio  paper. 

The  receipt  by  this  department  is  acknowledged  of  your  paper 
addressed  to  Major  Dodd.  dated  July  SO.  on  the  subject  of  radio 
communications  as  applied  to  airplanes.  We  sincerely  thank  you 
for  this  paper  and  hope  that  you  will  forward  to  this  department 
all  Information  that  it  is  possible  for  you  to  gather  on  the  subject 
of  radio,  as  well  as  any  other  subject  pertaining  to  aviation  which 
comes  to  your  attention. 

By  authority  of  Colonel  Boiling. 

Edgar  8.  Qohmmli^ 
Major,  Aviation  Section,  Signal  Corpa. 

It  w£Ls  my  belief  that  my  report  was  valuable  in  the  prose- 
cution of  the  war.  and  I  so  reported  to  my  former  superiors 
In  the  Signal  Corps  at  the  Paris  office.  When  I  returned 
from  France,  I  called  on  Colonel  Culver,  Chief  of  Communi- 
cations of  the  Air  Service,  who  endeavored  to  obtain  special 
consideration  for  me  in  my  reenlistment,  as  will  be  sho^n  by 
his  letter,  because  of  the  service  I  had  rendered  the  Govern- 
ment in  radio  communication  and  its  application  to  aircraft. 
He  told  me  then  that,  as  a  result  of  my  report,  the  entire 
radio  program  of  the  French  and  American  units  was  coordi- 
nated and  improved  and  that  they  closed  all  radio  activities 


in  America  and  went  posthaste  to  Prance  for  this  purpose. 
His  letter,  which  I  now  insert  in  the  Record,  speiiks  for 
itself: 

War  Department. 
OmcE  or  THR  Director  or  Air  Service. 

Washington,  October  28,  1919. 
Memorandum  for  Personnel  Division. 
Subject:   First  Lt.  John  H.  Hoeppel.  A.  8. 

1.  Reference  is  made  to  first  endorsement.  O.  D  A  8  dated 
October  11.  1919  (Personnel  Division),  on  application  of  Ueutenant 
Hoeppel  for  permission  to  reenlist  with  a  grade  of  M  E  \  M 
after  discharge  from  his  present  condition.  Lieutenant  Hoeppel's 
work  with  the  Air  Service  during  several  years  past  has  frequently 
come  to  the  attention  of  the  undersigned.  This  work  has  included 
certain  duties  connected  with  Air  Service  radio. 

2.  It  is  recommended  that  his  request  be  granted,  and  that  the 
reenlistment  be  authorized  into  the  grade  of  M.  8.  E.,  and  on  the 
basis  of  his  eiec?|rical  training,  the  grade  of  A.  M..  if  possible. 

'^  C.   C.   CULVEB, 

Colonel,  Air  Service,  Chief.  Communications 
At  the  conclusion  of  my  inspection  of  the  French  radio  as 
applied  to  airplanes,  I  was  detailed  by  General  Mitchell  to 
take  charge  of  deUchments  of  cadets  coming  from  America 
for  aviation  training.  While  I  was  second  in  charge,  the 
officer  In  charge  was  inexperienced  and  I  actually  performed 
the  duties  of  organizing  the  Second  Aviation  Instruction 
Center,  which  was  the  second  largest  American  fiying  field 
in  Prance.  In  the  primary  organization  of  this  field,  I  was 
In  direct  charge  of  Capt.  Eddie  Rickenbacker,  who  later 
became  the  famous  ace,  and  many  others  who  also  became 
well-known  aces  before  the  conclusion  of  the  war.  During 
this  period,  John  G.  Winant,  present  chairman  of  the  Social 
Security  Board,  came  under  my  command  for  administration 
and  discipline. 

As  the  field  enlarged.  I  assumed  the  duties  of  quiirter- 
master  and  in  this  capacity,  I  exposed  a  firm  of  war  c>rofit- 
eers  who  had  been  reaping  a  golden  harvest  at  the  expense 
of  the  American  Treasury.  At  the  time  I  made  my  report 
to  General  Carson,  the  Chief  of  the  S.  O,  8..  this  firm  had 
pending  bills  against  the  Government  totaling  1,500,000 
francs.  I  insert  in  the  Record  at  this  point  correspondence 
from  the  War  Department  to  confirm  my  statement  in  this 
regard: 

War  Department, 

OmCE  or  THE  QiTARTERMASTEH   QENERAt, 

Washington,  June  13.  I93S. 
Mt  Dear  Mr.  Hoeppel:  Tour  letter  of  May  21,  1935,  addressed  to 
The  Adjutant  General  was  referred  to  this  office  for  attention. 

Information  is  furnished  that  the  records  on  file  In  this  office 
confirm  your  statement  that  a  deduction  of  10  percent  was  made 
from  bills  rendered  by  Messrs.  B3eln-Levy  &  Fils.  A  deduction  of 
this  10  percent  made  a  saving  to  the  United  States  Government  of 
approximately  150.000  francs.  Copies  of  letters  pertaining  to  these 
transactions  are  hereto  attached. 
For  the  Qtiartermaster  General. 
Very  truly  yours, 

R.  H.  Jordan, 
Colonel,  Quartermaster  Corps,  Assistant. 

In  a  further  communication,  transmitted  to  me  by  Major 
Ely  of  the  Finance  Department,  my  service  is  recognized. 
I  Insert  this  communication  at  this  point: 

[Third  Endorsement] 
Maj.  E.  F.  Ely,  Finance  Department,  Headquarters  Hawaiian  De- 
partment, Fort  Shafter,  Territory  Hawaii,  July  15,  1935. 
To:  The  Adjutant  General,  Washington,  D.  C.     (Through:   Com- 
manding General,  Hawaiian  Depculsnent,   FtHi;  Shafter,   Territory 
of  Hawaii.) 

The  circumstances  regarding  the  matter  In  questlcm,  as  I  re- 
member them  at  this  late  date,  foUows: 

In  the  spring  of  1918,  It  was  decided  to  move  the  offices  of  the 
chiefs  of  supply  branches  and  certain  other  sei  vices  from  Chau- 
mont  to  Tours  and  plHce  them  under  the  8.  O.  8.  The  large 
French  barracks  at  Tours,  which  had  been  assig^^ied  us  to  hous? 
these  activities,  had  to  be  renovated,  remodeled,  and  eqttipped 
with  c^ce  furniture  and  other  ofDce  equipment  within  a  certain 
period.  At  the  time  the  supply  of  required  equipment  avnilable 
in  the  open  market  in  France  being  >  limited,  the  Quartertoaster 
procurement  officer  contacted  Levy-Klein  &  Fils.  a  commission 
firm,  with  a  view  of  that  firm  obtaining  and  furnishing  these  re- 
quirements. Later,  when  the  firm  submitted  their  bill,  it  was 
determined  that  while  all  the  supplies  covered  thereby  had  been 
delivered,  the  prices  charged  In  most  cases  appeared  to  be  exces- 
sive. The  matter  was  then  referred  to  the  Inspector  general, 
8.  O.  S„  for  investigation,  with  the  result  that  Levy  and  Klein 
agreed  to  make  flat  reduction  on  their  original  bill  of  150.000 
francs,  and  payment  thereon  was  accordingly  made  by  me  as 
finance  officer,  £k  O.  S. 
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I  remember  that  Mr  Hon-FH.,  at  the  time  a  captain.  Quarter- 
master Corpa.  on  duly  at  Tours,  was.  to  a  certain  extent,  responsi- 
ble for  the  investigation  which  resulted  In  this  savings  to  the 
Government:  however,  whether  he  Initiated  this  action  and  was 
wholly  responsible  therefor.  I  am  unable  to  say  at  this  late  date 

(Signed)      E.  P.  EiT. 
Major,  Finance  Department. 

The  positive  facts  in  the  case  are  that  I  was  wholly  respon- 
sible for  and  Initiated  this  investigation,  which  resulted  in 
a  saving  to  the  Government  at  that  time  of  approximately 
150.000  francs — $27.500 — and  additional  thousands  in  losses 
which  would  have  resulted  in  subsequent  accounts  had  not 
the  racketeering  of  this  firm  been  uncovered. 

As  a  result  of  my  activity  in  this  matter  the  son  of  Mr. 
Levy  called  on  me  and  berated  me  for  having  exposed  his 
Arm.  indicating  that  had  I  remained  quiet  I  could  have  re- 
ceived compensation,  an  insinuation  which  I  wholeheartedly 
resented.  At  this  point  I  insert  in  the  Record  a  letter  which 
was  mailed  to  all  purchasing  offices  in  Prance  blacklisting 
this  firm  and  prohibiting  further  purchases  from  them: 
Amixican  Expn)rnoNART  Foacia. 

HKADQtTARTERS    SERVICES    OF   SXTPPLT. 

OmcE  or  TH«  CHiir  Quaxtekmaster.  A.  E.  P. 

July  18.  1918. 
From:  Chief  Quartermaster.  A.  E.  P. 

To:  C    P.  O.  Q    M    C  .  and  all  camp  and  post  quartermasters. 
Subject:   Dealing  with   war  profiteers. 

1.  In  accordance  with  instructions  from  C.  G.,  S.  O.  8..  you  are 
advised  that  all  dealings  are  prohibited  with  the  Arm  of  Levy, 
Klein  et  PUs.  of  Toiirs,  also  known  In  Nevers;  with  the  individuals 
said  to  compose  this  firm,  viz:  Herl  Joseph  Levy  and  Gaston 
Levy,  his  son:  or  with  any  like  brokers  or  others  who  are  not 
bona-flde  dealers  In  the  merchandise  they  offer. 

3  Emergency  purchases  should  be  avoided  as  far  as  practicable, 
especially  as  concerns  stationery  and  office  supplies,  requisitions 
being  submitted  periodically  to  anticipate  wants  so  far  as  possible. 

3.  The  C.  G..  8.  O.  S  .  also  directs  a  strict  compliance  with  the 
laws,  regulations,  and  orders  Ln  regard  to  making  purchases,  and 
especially  that  economy  be  exercised  In  the  expenditure  of  office 
supplies. 

By  direction.  (Signed)     Cltdk  B.  Cbxjsah, 

Lt.  Col..  Q.  M.  C.  S.  A. 

The  French  authorities  also  took  cognizance  of  the 
profiteering  of  this  firm,  and  in  a  communication  the  Ch^ief 
of  Staff  of  the  French  Army  called  for  information  from 
American  sources  on  this  subject.  I  insert  a  letter  at  this 
point,  confirming  this  statement: 

PaESmEKCX    DTT     CONSKn., 

Tours,  le   14  Octobre   1918. 
Prom:  General  Plllonneau,  chief  de  la  Mission  du  Commissariat 

General    des    Affaires    de    Guerre    Franco-Amerlcalnes,    pres    le 

Q    G    des  8.  O    8. 
To:  General  Commanding  8.  O.  8. 
Mission  pres  le  Q.  G.  des  S.  O.  3. 
J.  O    7043    1135 

Pursuant  to  the  legal  action  taken  by  the  French  authorities 
aRsinst  the  firm  Levy  Klein  Si  Co.  (Tours  and  Nevers).  charged 
with  askliig  excessive  prices  fron\  the  American  Army,  I  should 
greatly  appreciate  If  you  would  send  to  this  mission: 

1.  Copy  of  all  Invoices  originating  from  the  firm  Levy  &  Co.. 
either  at  Tours  or  Nevers.  concerning  goods  of  all  klnda — wood, 
furniture,   stationery,   etc.— sold   to   the    American    Army. 

2.  The  duplicates  of  transportation  orders  given  to  Messrs. 
Levy  by  the  American  services. 

3.  If  possible,  a  list  of  all  merchants  from  whom  the  above 
goods  were  bought  by  Messrs.  Levy  &  Co. 

I  beg  to  call  your  attention  to  the  fact  that  the  Arm  In  ques- 
tion is  likely  to  have  dealings  chiefly  with  the  following  services: 
Chief  ordnance  officer,  chief  quartermaster,  director  general  of 
transportation,  chief  of  engineers,  chief  signal  officer,  chief  sur- 
geon, chief  chemical  warfare,  and  director  of  motor  transport 
corps. 
In  the  general's  absence. 

(Signed)      (Illegible.] 

ChieJ   c/   Staff. 

After  the  Armistice,  I  received  a  letter  from  the  Chief 
of  the  Air  Service  which  I  insert  in  the  Record  as  evidence 
of  the  service  which  I  rendered  overseas: 

AMKUCAN    EZFKSmONAKT  POKCXS, 

November  29.  1918. 
Prom:  Chief  of  Air  Service.  A.  E.  P. 
To:  Second  Lieut.  John  H    Hoeppel,  Second  A.  I.  C. 
Subject:  Recommendation  for  promotion. 

The  exceptionally  meritorious  service  which  you  have  rendered 
with  the  American  Expeditionary  Forces  resiilted  in  a  recom- 
mendation for  promotion  In  grade  submitted  by  your  superior 
officers.  The  Chief  of  Air  Service  approved  the  recommendation, 
but  unfortunately  Instructiona  from  the  War  Department  dlscoa- 


tinned  all  promotions  of  officers  on  the  11th  Instant,  making  It 
impossible  to  confer  the  reward  which  you  have  so  well  earned. 
While  communicating  the  above  information,  the  undersigned 
takes  this  opportiinlty  of  thanking  you  personally  for  the  assLst- 
ance  contributed  toward  the  American  air  successes  in  the  great 
war  now  drawing  to  a  close. 

MAJ50N  M.  Patrick. 
Major  General,  N.  A..  Chief  of  Air  Service. 
MMP'HCB. 

DECLINED    HIGHER    PROMOTION    OVERSEAS 

I  was  promoted  to  the  rank  of  first  beutenant  before  my 
return  to  the  United  States  in  recognition  of  my  service  over- 
seas during  the  war.  I  was  offered  a  higher  rank  in  another 
branch  of  the  service,  but  as  this  would  have  necessitated  a 
transfer  from  my  duties.  I  declined  the  opportunity. 

With  a  background  of  experience  and  service  which  I  have 
just  described,  does  any  reasonable  man  believe  that  at  the 
age  of  55  years,  I  would  send  my  son  to  Baltimore,  under 
an  assumed  name,  and  ask  him  to  solicit  money  for  "an  ap- 
pointment from  Congressman  Hoeppel" — as  testified — and 
that  I  would  then  be  a  party  to  an  appointment  on  that 
basis,  accepting  in  pay  therefor,  through  my  son,  a  non- 
negotiable  note  payable  to  a  fictitious  name?  This  simply 
does  not  make  sense,  but  as  the  jury  refused  to  examine  into 
the  exhibits  and  the  record,  were  coerced  in  their  delibera- 
tions by  the  mechanic  foreman,  and  accepted  as  "evidence" 
against  me  the  uncorroborated  and  contradictory  testimony 
of  a  confessed  conspirator,  I  am  forced  to  appeal  directly  to 
thinking,  fair-minded  people — not  for  favor — not  for  s3mi- 
pathy — but  simply  for  the  square  deal  which  thus  far  has 
been  denied  me  through  the  courts. 

TO    EXTEND    EMPLOYEES'    COMPENSATION    ACT    TO    CERTAIN    WORLD 

WAR    VETERANS 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12869)  to  Ub- 
eralize  the  provisions  of  Public  Law  No.  484,  Seventy-third 
Congress,  to  effect  uniform  provisions  in  laws  administered 
by  the  Veterans'  Administration,  to  extend  the  Employees' 
Compensation  Act  with  limitations  to  certain  World  War 
veterans  and  other  persons,  and  for  other  purposes,  with 
Senate  amendments,  and  agree  to  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  10.  after  line  10.  Insert: 

"Sec.  404.  That  In  addition  to  the  suspension  of  the  limitation 
for  the  period  elapsing  between  the  filing  in  the  Veterans'  Ad- 
ministration of  the  claim  under  a  contract  of  Insurance  and  the 
denial  thereof  by  the  Administrator  of  Veterans'  Affairs  or  some- 
one acting  In  his  name,  the  claimant  shall  have  90  days  from  the 
date  of  the  maUlng  of  notice  of  such  denial  within  which  to  file 
suit.  This  act  Is  made  effective  as  of  July  3.  1930.  and  shall 
apply  to  skll  suits  now  pending  against  the  United  States  under 
the  provisions  of  section  19.  World  War  Veterans'  Act,  1924.  as 
amended:  and  any  suit  which  has  been  dismissed  solely  on  the 
ground  that  the  period  for  filing  suit  has  elapsed  but  wherein  the 
extension  of  the  period  for  filing  suit  as  prescribed  herein  would 
have  permitted  such  suit  to  have  been  heard  and  determined 
may  be  reinstated  within  90  days  from  the  date  of  enactment 
of  this  act :  Proiided,  That  on  and  after  the  date  of  enactment 
of  this  act,  notice  of  denial  of  the  claim  under  a  contract  of 
Insurance  by  the  Administrator  of  Veterans'  Affairs  or  someone 
acting  in  his  name  shall  be  by  registered  mall  directed  to  the 
claimant's  last  address  of  record:  Provided  further.  That  the  term 
'denial  of  the  claim'  means  the  denial  of  the  claim  after  con- 
sideration of  its  merits." 

Page  10,  strike  out  line  11  to  15.  Inclusive. 

Page  10.  strike  out  lines  16  to  20,  Inclusive. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  will  not  object  If  the  gentleman 
will  explain  to  us  whether  he  believes  the  President  will  sign 
this  bill.  I  understand  a  similar  bill  was  vetoed  some  time 
ago.    I  want  to  be  sure  the  President  will  sign  this  one. 

Mr.  RANKIN.  Mr.  Speaker,  in  response  to  the  inquiry, 
may  I  say  to  the  Members  of  the  House  that  there  were 
three  amendments  put  on  this  bill  by  the  Senate.  One  of 
them  was  to  eliminate  a  provision  in  the  bill  that  passed 
the  House  with  respect  to  uniforms  for  certain  employees  in 
the  Veterans'  Administration.  The  other  amendment  elimi- 
nated a  provision  wherein  we  provided  for  pajTnent  for  offi- 
cial telephone  service  installed   in   quarters   provided   for 
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employees  of  the  Veterans*  Administration  on  Government 
reservations  when  authorized  under  regulations  prescribed 
by  the  Administrator. 

Without  reference  to  the  merit  of  that  provision,  the  Sen- 
ate has  eliminated  it,  and  I  shall  move  to  concur  in  the 
Senate  amendment. 

Ttie  other  amendment  includes  a  provision  to  extend  the 
time  for  filing  suits  on  veterans'  insurance  claims;  and 
while  I  am  not  authorized  directly  to  speak  for  the  Wliite 
House,  as  no  one  else  in  the  House  is,  I  iH-esume,  I  desire 
to  assure  the  gentlewoman  from  Massachusetts  that,  in  my 
opinion,  this  bill  will  become  a  law  if  these  amendments  are 
agreed  to. 

Mrs.  ROGERS  of  Massachusetts.  I  heartily  approve  of 
that  provision  which  extends  the  time  for  filing  suits  on 
veterans'  claims. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  from  Mississippi  if  this  is  not 
the  bill  that  has  for  Its  purpose  the  c(Hnpensation  of  widows 
and  dependents  of  the  men  who  lost  their  lives  in  the 
Florida  hurricane? 

Mr.  RANKIN.    ITiat  Is  true. 

Mr.  PAT^iAN.  Is  it  not  true  this  Is  a  wholly  unrelated 
matter — and  I  refer  to  the  question  of  insurance  claims?  Por 
one,  I  am  not  in  accord  with  the  views  of  certain  Senators 
who  have  been  trying  for  some  time  to  get  an  amendment 
through  this  House  which  would  permit  a  lot  of  these  old 
suits  to  be  revived.  If  there  ever  was  a  situation  in  which 
the  Government  was  robbed,  it  was  in  coimection  with  some 
of  these  insurance  cases.  I  do  not  mean  all  of  them,  because 
most  of  them  were  meritorious;  but  the  Government  has  been 
robbed  in  some  of  those  cases,  and  my  opinion  is  that  the 
Government  will  be  robbed  in  some  of  these.  I  am  not  in 
accord  with  those  views. 

I  hope  the  gentleman  will  withdraw  his  request  or  else 
refuse  to  concur  in  the  amendment. 

Mr.  RANKIN.  I  will  give  the  gentleman  a  vote  on  that 
amendment  if  he  desires.  We  passed  the  bill  last  year.  I 
was  in  accord  with  it  then.  It  was  introduced  by  the  gentle- 
man from  Alabama  [Mr.  Starnes]  and  reported  by  the  com- 
mittee. I  think  it  should  become  a  law.  Therefore  I  shall  be 
glad  to  give  the  gentleman  a  vote  on  that  proposition,  but  I 
do  not  want  to  do  anything  at  this  time  to  jeopardize  the  bill. 

Mr.  PATMAN.  The  gentleman  knows  that  a  number  of 
officials  of  the  Red  Cross  and  other  organizations,  including 
veterans'  organizations,  charged  with  the  duty  of  investigat- 
ing these  cases,  would  go  around  and  discover  a  large  number 
of  cases  that  were  on  the  border  line.  Then  they  would  re- 
sign as  officials  of  the  Red  Cross  or  veterans'  organization 
and  connect  themselves  with  some  law  firm.  They  would 
then  use  the  information  they  had  received  in  filing  these 
suits.  A  large  number  of  such  cases  have  been  thrown  out 
by  the  courts,  and  I  think  they  ought  to  stay  out. 

Mr.  RANKIN.  I  do  not  agree  with  the  gentleman's  conten- 
tion at  all.  Tliese  cases,  as  a  rule.  Involved  men  who  were 
insured  and  who  had  become  disabled.  Because  ot  disability, 
these  men  were  unable  to  carry  on  and  keep  up  their  in- 
surance payments.  My  opinion  is  that  the  number  of  cases 
will  be  very  limited. 

Mr.  Speaker,  it  seems  to  me  that  the  Government  is  fairly 
well  protected  when  these  cases  are  tried  in  the  Federal 
courts.  There  is  a  district  attorney  in  every  district,  and 
besides  there  are  attorneys  connected  with  the  Veterans' 
Administration.  I  think  the  gentleman  is  unduly  apprehen- 
sive about  the  effect  of  this  legislation. 

Mr.  PATMAN.  I  may  say  they  had  about  10  or  12  years 
in  which  to  file  these  suits. 

Mr.  RANKIN.    That  is  true. 

Mr.  PATMAN.  Iliey  had  10  or  12  years.  This  Is  to  grant 
a  further  extension  and  revive  a  lot  of  these  old  cases. 

Mr.  RANKIN.  As  the  gentleman  knows,  there  are  many 
border-line  cases.  Many  of  these  men  were  presumptive 
cases.  Some  of  them  did  not  know  what  their  rights  were 
under  the  law  until  the  time  for  filing  suits  had  expired.  As 
I  stated,  in  my  opinion  there  are  a  great  many  of  these  cases 
that  are  meritorious. 


Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  CONNERY.  I  am  inclined  to  agree  with  the  gentle- 
man from  Mississippi.  These  men  have  been  paying  for 
their  insurance,  and  it  is  merely  a  question  of  removing  the 
statute  of  limitations,  permitting  them  to  file  suits  on  their 
insurance  for  total  or  permanent  disability,  and  for  the  pay- 
ments that  go  with  it.  As  the  gentleman  from  Mississippi 
stated,  this  is  a  question  for  the  courts.  The  Government 
has  its  legal  experts,  and  it  is  up  to  the  Government  to  fight 
the  case  if  it  is  an  unjust  one. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  Massa- 
chusetts it  will  be  much  better  to  determine  these  cases  in 
the  courts  than  to  have  the  House  flooded  with  bills  to  pay 
the  individual  claims. 

Mr.  PATMAN.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  will  ask  the  gentleman  if  it  is  not  the  fact  that  this 
does  not  ai^ly  to  cases  where  they  are  paying  the  insurance, 
but  only  applies  to  cases  where  they  came  out  of  the  Army  17 
or  18  years  ago  and  did  not  keep  up  their  insurance  at  all  and 
paid  no  premiums  whatever;  and  now,  17  years  after  the  war 
is  over,  we  are  to  give  them  the  privilege  of  going  back  and 
saying  that  they  did  have  a  disability  which  they  did  not 
contend  for. 

Mr.  RANKIN.  No;  I  will  say  to  the  gentleman  from  Texas 
that  it  applies  to  those  men  who  came  out  of  the  service  so 
badly  disabled  that  they  were  not  able  to  pay  their  insurance. 
These  are  the  men  that  this  section  applies  to. 

Mr.  PATMAN.    I  do  not  agree  vrith  the  gentleman. 

Mr.  CMALLEY.    Mr.  Speaker,  I  ask  for  the  regular  order. 

Mr.  PATMAN.  I  shall  object  unless  we  may  have  a  sepa- 
rate vote  on  the  matter. 

Mr.  RANKIN.  I  promised  the  gentleman  that  we  would 
have  a  separate  vote. 

Mr.  PATMAN.  If  we  may  have  a  separate  vote,  it  is  all 
right. 

Mr.  RANKIN.  I  shall  move  for  a  separate  vote  on  each 
amendment  if  that  is  desired. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  first  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Page  10,  after  line  10,  Insert: 

"Sec.  404.  That  in  addition  to  the  suspension  of  the  limitation  for 
the  period  elapsing  between  the  filing  In  the  Veterans'  Administra- 
tion of  the  claim  under  a  contract  of  insurance  and  the  denial 
thereof  by  the  Administrator  of  Veterans*  Affairs  or  someone  acting 
in  his  name,  the  claimant  shall  have  DO  days  from  the  date  of  the 
mailing  of  notice  of  such  denial  within  wtilch  to  file  suit.  This 
act  Is  made  effective  as  of  July  3.  1930,  and  shall  apply  to  all  suits 
now  pending  against  the  United  States  under  the  provisions  of  sec- 
tion 19.  World  War  Veterans'  Act,  1924,  as  amended;  and  any  suit 
which  has  been  dismissed  solely  on  the  ground  that  the  period  for 
filing  suit  has  elapsed  but  wherein  the  extension  of  the  period  for 
filing  suit  as  prescribed  herein  would  have  permitted  such  suit  to 
have  been  heard  and  determined  may  be  reinstated  within  90  days 
from  the  date  of  enactment  of  this  act:  Promded,  That  on  and 
after  the  date  of  enactment  of  this  act  notice  of  denial  of  the  claim 
under  a  contract  of  insurance  by  the  Administrator  of  Veterans' 
Affairs  or  someone  acting  In  his  name  shall  be  by  registered  mall 
directed  to  the  claimant's  last  address  of  record:  Provided  further. 
That  the  term  'denial  of  the  claim'  means  the  denial  of  the  claim 
■Iter  coQsideratlcxi  of  its  merits." 

Page  10.  strike  out  lines  11  to  15,  Inclusive. 

Page  10,  strike  out  lines  16  to  20,  inclusive. 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  concur  in  the  Sen- 
ate amendments,  and  yield  5  minutes  to  the  gentleman  from 
Texas. 

Mr.  PATMAN.  Mr.  Speaker,  section  319  of  the  World  War 
Veterans'  Act  is  the  section  that  is  referred  to  in  this  amend- 
ment, is  it  not? 

Mr.  RANKIN.    I  am  not  sure  about  that. 

Mr.  PATMAN.  I  had  never  heard  of  this  amendment  until 
this  morning,  and  I  did  not  know  the  Senate  had  put  on  the 
amendment.  I  was  hopeful  the  gentleman  would  call  the 
committee  together  and  let  us  consider  this  matter,  and  I 
believe  that  would  be  a  fine  thing  to  do  now. 


9740 


CONGRESSIONAL  RECORD— HOUSE 


June  17 


i 


Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  RANKIN.  We  considered  it  last  year,  and  passed  it 
out  unanimously. 

Mr.  PATMAN.  We  did  not  pass  it  out  unanimously,  so  far 
ts  I  was  concerned,  because  I  have  opposed  this  all  the  time. 

Mr  RANKIN.  The  gentleman  was  certaiiily  notified  of 
the  meeting,  and  if  was  not  there,  it  was  his  own  fault. 

Mr  PATMAN.  Let  me  state  just  what  this  means,  and  if 
the  House  wants  to  do  this,  all  right. 

There  are  a  few  law  firms  in  this  country  that  have  been 
soliciting  this  particular  business.  There  is  one  such  firm 
tn  Los  Angeles.  Calif.,  and  the  main  member  of  the  firm 
uicc:  to  be  the  regional  manager  of  the  ofQce  out  there,  and 
by  reason  of  his  contacts  he  got  inside  information  about  all 
these  cases.  They  have  a  large  number  of  these  suits.  Just 
a  few  firms  in  the  country  handle  these  particular  lawsuits, 
and  by  reason  of  having  this  Inside  information  it  is  easier 
for  them  to  get  Judgments  against  the  Government.  In 
other  words,  they  select  cases  that  the  Government  cannot 
answer  by  reason  of  the  lapse  of  time  and  the  loss  of  evidence 
by  reason  of  length  of  time  and  for  other  reasons. 

Section  319  does  not  refer  to  the  case  where  a  veteran  has 
actually  paid  his  insurance  and  is  asking  the  Govenunent 
to  cariT  out  a  contract.  No:  for  10  or  15  years  after  the  war 
was  over  these  veterans  had  the  privilege  of  going  into  the 
courts,  under  .section  319  of  the  World  War  Veterans'  Act. 
and  showing  that,  although  they  did  not  keep  up  their  insiu-- 
ance  as  they  should  have  done  in  order  to  have  any  benefits, 
they  were  really  suffering  from  a  disability  which  they  prob- 
ably had  not  even  claimed  in  10  or  15  years;  but  they  come 
back  and  say  that  they  were  suffering  from  a  disability  and 
by  reason  of  such  disability  they  were  entitled  to  draw  as 
much  from  the  Government  as  it  would  have  taken  to  have 
paid  their  insurance  premiums,  and  therefore  their  insiu"ance 
should  now  be  considered  to  be  in  effect. 

Where  a  claim  is  meritorious  it  should  be  paid.  If  any  of 
these  claims  have  been  denied  that  have  merit  In  them,  I 
would  be  very  glad  to  vote  for  any  one  of  them,  but  I  am  not 
willing  to  grant  by  a  blanket  law  the  privilege  to  all  these  law 
firms  that  have  gone  out  and  have  been  soliciting  these  cases, 
and  have  even  paid  money  to  get  these  cases  in  their  offices. 

I  am  not  willing  to  further  grant  them  these  special  benefits 
to  wh:ch  they  are  not  entitled  under  existing  law. 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  LUNDEEN.  I  am  wondering  if  it  would  not  be  a  good 
thing  for  the  veteran's  neighbors  to  pass  on  his  case.  They 
know  him.    I  am  not  arguing  against  the  gentleman. 

Mr.  PATMAN.  That  question  is  not  involved  here,  and 
should  not  be  involved  in  any  case.  This  is  a  meritorious 
bill  with  the  exception  of  this  amendment,  and  every  meri- 
torious case  that  would  be  reinstated  by  that  amendment  I 
would  be  very  glad  to  vote  for  myself,  but  we  do  not  know 
what  we  are  doing.  How  many  cases  are  involved?  Ten 
thousand  dollars  is  involved  in  practically  every  case.  We 
do  not  have  the  facts  before  us  that  will  enable  lis  to  properly 
pass  on  this  matter,  and  since  it  is  in  no  way  related  to  the 
bill  under  consideration,  it  should  come  up  on  its  own  merits. 

II  I  should  be  convinced  that  any  veteran  is  denied  a  square 
deal  under  existing  law.  I  would  certainly  vote  to  correct  it. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  the  gentleman  from 
Texas  5  minutes  more. 

Mr.  PATMAN.  Mr.  Speaker,  we  do  not  know  how  much  is 
involved  in  this.  Who  is  getting  the  money  out  of  it,  what  is 
behind  these  cases?  So  I  say,  take  up  this  original  bill,  the  bill 
pa5s»d  by  this  House  to  grant  aid  to  the  widows  and  depend- 
ent children  of  these  men  who  lost  their  lives  in  the  Florida 
hurricane  and  pass  it.  Why  should  we  let  the  Senate  put  on 
entirely  new  subject  matter,  something  not  related  to  this 
subject  in  any  way;  and  since  it  is  not,  we  are  perfectly 
within  our  rights  in  demanding  that  that  amendment  be 
stricken  out,  and  then  let  them  present  a  bill  that  contains 


meritorious  cases  which  they  hope  to  reach  by  this  amend- 
ment, and  I.  for  one.  will  be  very  glad  indeed  to  vote  for 
every  one  of  these  meritorious  cases.  I  am  not  willing  to 
open  the  floodgates  to  a  bunch  of  shyster-lawyer  firms  in 
this  Nation  who  have  used  unlawful  means  and  deceitful 
methods  and  underhanded  tactics  in  order  to  get  these  law- 
suits. I  am  not  willing  to  put  a  premium  on  that  kind  of 
practice  in  this  country,  and  I  ask  Members  to  vote  down  the 
motion  of  the  gentleman  from  Mississippi  [Mr.  Rankin],  so 
that  we  will  force  the  Senate  to  take  out  this  amendment. 

I  yield  back  the  remainder  of  my  time. 
Mr.  RANKIN.     Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Massachusetts  (Mr.  ConneryJ. 

Mr.  CONNER Y.  Mr.  Speaker,  we  passed  this  bill  out  of 
the  Veterans'  Committee,  reported  this  same  amendment  last 
year  in  the  form  of  a  bill,  and  that  passed  the  House.  The 
gentleman  from  Texas  I  Mr.  Patman]  speaks  of  shyster  law- 
yers. In  the  first  place,  all  of  the  lawyers  are  tied  down  for 
remuneration  to  10  percent  of  the  claim.  That  is  all  they 
can  get.  If  they  win  the  case.  The  gentleman  from  Texas, 
like  the  rest  of  us.  no  doubt  has  gone  to  the  Veterans'  Bureau; 
and  if  anyone  thinks  it  Is  easy  to  win  a  compensation  case 
with  the  Veterans'  Bureau,  let  him  go  down  and  try  it  him- 
self; try  it  on  cases  of  men  permanently  and  totally  disabled 
and  see  how  far  he  will  get,  because  the  position  of  the  Vet- 
erans' Bureau,  perhaps  justly,  from  their  point  of  view,  is 
that  they  are  supposed  to  keep  down  the  expenditures  and 
protect  the  money  of  the  Government  at  all  costs.  They  are 
not  going  to  give  any  break  to  the  veteran  if  they  can  help 
themselves.  The  gentleman  from  Minnesota  [Mr.  LxjndeenJ 
suggested  that  it  is  far  better  for  the  veteran  to  be  tried  on 
Insurance  cases  by  a  jury  of  his  neighbors  in  his  home  district 
because  they  know  whether  he  is  totally  disabled.  They  see 
him  walking  the  streets  or  in  a  wheel  chair  or  in  his  bed; 
they  know  what  his  services  were  and  and  whether  he  is 
entitled  to  win  his  insurance.  We  passed  on  this  in  the 
Veterans'  Conunittee.  The  Senate  merely  added  it  onto  this 
bill.  The  gentleman  from  Texas  says  he  agrees  with  all  the 
other  parts  of  the  bill.  Personally  I  am  glad  to  see  the 
Senate  add  this  amendment,  because  in  most  cases  with 
veterans'  insurance  policies,  in  9  cases  out  of  10.  the  doubt 
has  been  resolved  against  the  veterans  in  favor  of  the  Gov- 
ernment; and  we  have  t>een  trying  for  years  since  the  foun- 
dation of  the  Veterans'  Committee  to  get  a  break  for  the 
veteran — to  have  the  doubt  resolved  in  favor  of  the  veteran- 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  MAY.  The  simple  effect  of  this  act  would  be  to  lift 
the  statute  of  limitations  for  a  period  of  90  days  only. 

Mr.  CONNERY.  That  is  all.  It  gives  the  veteran  a  chance 
to  file  his  suit. 

Mr.  MAY.  It  gives  him  recourse  to  the  courts  in  the  dis- 
trict in  which  he  resides. 

Mr.  CONNERY.  Yes.  The  Bureau  of  War  Risk  Insur- 
ance has  its  litigation  lawyers — lawyers  who  fight  these  cases 
for  the  Government.  They  are  supposed  to  be  leading 
lawyers,  and  they  defend  the  Government  against  the  veter- 
ans in  these  cases. 

Mr.  MAY.     They  take  the  Government's  side  all  the  time? 

Mr.  CONNERY.  All  the  time,  no  matter  what  their  per- 
sonal feelings  may  be. 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  THURSTON.  Time  and  again  we  have  extended  the 
statute  of  limitations  for  civilians  who  had  claims  against 
the  Government,  sometimes  amounting  to  millions  of  dollars. 

Mr.  CONNERY.     Yes. 

Mr.  THURSTON.  So  that  if  we  do  it  in  this  instance  we 
would  only  be  according  the  veteran  the  same  privilege  that 
we  have  given  to  private  individuals. 

Mr.  CONNERY.  Yes;  you  are  dealing  with  disaWed  men, 
because  in  order  to  file  on  their  insurance  they  file  for  per- 
manent, total  disability  and  for  payments  under  that. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 
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Mr.  O'MALLEY.  We  have  also  extended  the  statute  of 
limitations  for  corporatKms  in  many  private  l^Es  that  have 
come  into  this  House? 

Mr.  CONNERY.    Yes;  and  we  should  do  it  for  the  veteran. 

The  SPEAKER  pro  tempcue.  The  time  of  the  gentleman 
from  Massachusetts  has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  6  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rocrasl. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  shall  not 
use  the  5  minutes  granted  me.  As  the  membership  of  the 
House  knows,  I  feel  that  this  bill  does  not  go  nearly  far 
enough.  I  was  in  the  committee  when  Mr.  Stahnxs'  hill 
granting  this  special  provision  was  voted  out  last  year.  I 
thoroughly  approved  of  it.  It  is  only  fair  to  give  these 
men  their  day  in  court.  [Applause.]  After  all,  those  of 
you  who  work  on  veteran  cases  know  that  there  are  stUl 
many  men  over  the  country  who  do  not  know  their  rights. 
It  is  only  fair  to  give  them  3  months  more  to  get  their  in- 
surance clsklms  adjusted.  It  is  not  enough,  but  I  earnestly 
hope  and  I  know  the  Members  of  the  House  will  vote  for  11 

When  this  biU  extending  the  time  for  filing  suits  passed 
the  House  and  Senate  last  session  I  was  very  much  pleased. 
for  I  personally  know  of  many  cases  where  the  disabled  vet- 
erans have  been  denied  their  day  in  court  through  their 
lack  of  knowledge  of  the  regulations. 

When  the  President  allowed  the  matter  to  die  by  way  of  a 
pocket  veto.  I  felt  much  the  same  as  I  did  when  he  cut  the 
disabled  veterans  so  cruelly  by  his  Executive  orders.  The 
membership  of  the  House  trusted  the  President  in  his  prom- 
ise not  to  cut  the  disabled,  but  apparently  he  had  extremely 
bad  advice  and  cut  them  ruthlessly.  The  disabled  veterans 
have  been  sadly  neglected  in  the  Seventy-third  and  Seventy- 
fourth  Congresses.  Repeatedly  I  have  asked  for  hearings 
on  my  bill  to  increase  the  pensions  for  widows  and  orphans— 
without  result.  The  Committee  on  World  War  Veterans' 
Legislation  has  become  noticeably  inactive  to  the  needs  of 
the  disabled.  Prior  to  March  4.  1933,  disabled  veterans  had 
a  full  and  complete  opportimity  to  present  their  problems  to 
the  committee.    Since  then  such  has  not  been  the  ease. 

As  I  stated  on  the  floor  of  the  House  during  the  diacosslon 
on  this  bUl  for  the  relief  of  the  Florida  hurricane  sufferers, 
due  to  the  fact  that  it  was  brought  up  under  a  suspension 
of  the  roles,  no  change  coiild  be  made  in  it.  I  voted  for  it, 
although  I  did  not,  and  do  not  now,  believe  it  goes  far 
enough. 

like  hearings  held  on  the  subject  were  a  whitewash,  as 
everyone  knows  who  has  had  the  opportunity  to  read  the 
transcript  of  evidence.  The  United  States  Government  had 
a  responsibility  to  face  in  the  death  of  these  men.  It  was 
most  evident  that  it  was  the  purpose  of  the  committee  to 
minimize  tliat  resp(xisibility. 

Such  has  seemed  to  be  the  consistent  policy  of  the  com- 
mittee. The  blind  veterans  have  been  doiied  hearings;  the 
widows  and  orphans  likewise;  the  administration  has 
obviously  been  hostile  to  giving  disabled  veterans'  problems 
the  careful,  hiunane,  and  sympathetic  consideration  they 
deserve. 

I  yield  back  the  balance  of  my  time. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Alabama  CMr.  Smmsl. 

Mr.  STARNES.  Mr.  Speaker,  this  amendment  passed  the 
House  by  unanimotis  consent  tn  the  form  of  a  blU  at  the  flnt 
session  of  the  Seventy-fourth  Oangress.  It  simply  extends 
the  statute  of  limitations  for  90  days  to  those  cases  where 
there  has  been  some  diqiute  as  to  whether  or  not  there  had 
been  a  denial  of  the  veteran's  claim  by  tbe  Vetenms'  Admin- 
istration in  order  for  him  to  bring  his  salt.  No  liability  to  the 
F^eral  OoTemment  can  arte  unless  and  imUl  a  Jury  of  the 
veteran's  peers  has  passed  upon  his  claim. 

I  thtok  it  is  merttoilous.  Tbe  House  passed  it  by  unani- 
mous consent,  and  I  hope  at  this  time  the  House  wlU  oodcot 
in  the  Senate  ameDdment.    [ApfflaoseJ 

[Here  the  gavel  feUJ 

Mr.  RANKIN.  BCr.  Speaker.  I  yitid  5  m1nnt4^  to  the  gen- 
tleman from  Tnrilan^  [Mr.  GUSWOLBj. 


Mr.  GRISWOIJS.    Mr.  Speaker,  I  do  not  know  how  the 

gentleman  from  Texas  voted  on  the  Economy  Act,  but  he 
may  recall  that  when  we  passed  that  act  we  took  away  from 
the  veterans  for  1  year  the  rlslit  to  file  these  insurance 
claims  and  to  sue  them  out  in  the  courts.  We  placed  the 
matter  in  the  hands  of  the  Administrator  of  Veterans' 
Affairs  and  took  it  out  of  the  hands  of  the  courts  from  the 
date  of  the  passage  of  that  act  until  the  Supreme  Court 
held  that  section  invalid  and  again  gave  these  men  the 
right  to  go  into  court.  By  this  act  we  correct  an  error  of 
the  past  and  take  from  the  records  the  penalty  Congress 
Imposed  on  the  veteran. 

The  pending  bill  does  nothing  more  than  to  give  back  to 
these  men  20  percent  of  the  time  we  took  away  from  them 
in  that  invalid  section  of  the  Economy  Act. 

I  admire  the  efforts  of  the  gentleman  from  Texas  [Mr. 
Blahton]  in  bdialf  of  the  Treasury.  Many  times  I  have 
voted  with  him,  but  when  he  advances  the  argument  that  we 
should  not  continue  this  ri^t  to  the  veterans  because  there 
are  a  few  crooked  lawyers  in  the  coimtry  vrtio  might  profit, 
I  cannot  follow  him.  The  amoimt  involved  in  this  bill  Is 
approximately  as  much  as  we  have  given  to  two  world's  fairs, 
one  In  the  State  of  Texas.  I  am  willing  to  take  that  much 
money  out  of  the  Treasury  even  though  a  few  crooked 
lawyers  may  benefit  rather  than  see  one  just  claim  of  a 
veteran  thrown  out.  It  is  not  proper  to  penalize  the  veteran 
and  deprive  him  of  that  to  which  he  is  Justly  entitled  under 
his  contract  of  insurance  because  we  tiave  a  few  shyster 
lawyers  who  might  chisel  a  part  of  the  money  received  by 
the  veteran.  The  proper  procedure  to  correct  that  evil 
would  be  to  pass  a  law  that  would  prevent  the  lawyer  taking 
advantage  of  his  veteran  clients.  The  gentleman  from 
Texas  does  not  suggest  such  a  law.  He  merely  opposes  the 
measure  on  account  of  the  lawyer  and  to  prevent  the  lawyer 
taking  advantage  of  the  veteran  would  prevent  the  veteran 
from  having  that  to  which  he  is  entitled. 

[Here  the  gavel  felL] 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  CMalxxt]. 

Mr.  O'MALLEY.  Mr.  Speaker,  the  only  argument  that 
seems  to  have  been  made  against  this  bin  is  that  if  we 
extend  the  statute  of  limitation  so  these  veterans  can  file 
their  claims,  a  few  crooked  lawyers  might  dig  up  an  unjust 
claim  and  bring  it  into  court.  I.  of  course,  am  not  an  attor- 
ney; but  I  am  surprised  that  if  the  two  gentlemen  from 
Texas  who  just  spoke  in  oppositicxi  to  this  am^idment.  who 
are  attorneys,  have  the  facts  that  certain  lawyers  in  this 
country  are  digging  up  such  suits  and  soliciting  claims 
against  the  Government  that  they  do  not  report  these  l^ts 
to  the  bar  associations  of  the  respective  States  in  which 
these  attorneys  reside.  It  would  seem  to  me  to  be  a  shame 
that  because  a  few  lawyers  have  used  the  law  dishonestly 
we  should  vote  down  a  just  biH  for  the  veterans.  I  hope 
this  amendment  is  adopted  overwhelmingly.  It  is  not  the 
duty  of  Congress  to  keep  lawyers  honest,  but  It  is  the  duty 
of  the  bar  and  its  members  to  do  so. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  would  like  to  say,  if  the 
gentleman  win  permit,  that  no  case  handled  by  any  of  these 
able  lawyers  can  be  put  through  unless  it  has  been  handled 
before  a  local  jury  of  friends  and  neighbors.  Who  better 
knows  and  understands  the  veteran  and  his  case  than  a  jury 
of  his  neighbors? 

Mr.  O'MALLEY.  It  is  a  poor  argument  to  say  that  be- 
cause some  lawyers  abuse  and  degrade  the  law  we  should 
deprive  the  deserving  veteran  of  his  fair  day  in  court.  This 
forum  is  no  place  for  settling  the  squabbles  of  attorneys  9*er 
their  own  shortcomings  as  a  class.  It  Is  a  idace  where  all 
our  citizens  should  be  able  to  come  for  justice.  This  amend- 
ment brings  justice  to  the  veterans  and  should  be  passed; 
and  no  injection  of  the  misdeeds  of  lawyers  or  the  abuse  of 
our  laws  by  some  of  them  who  took  oath  to  iQihold  should 
bUnd  us  to  the  rights  of  those  who  fought  for  this  country. 
It  has  been  suggested  occasionally  that  only  attorneys  should 
be  elected  to  Ooogress.    God  help  the  peoide  at  this  country 
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If  some  of  them  would  do  in  Congress  what  the  gentleman 
from  Texas  says  they  do  on  veterans'  claims. 

[Here  the  gavel  fell.] 

Mr.  RANKIN.     Mr.  Speaker.  I  yield  myself  5  minutes, 

Mr.  Speaker,  I  cannot  permit  the  statements  and  insinua- 
tions that  have  been  made  here  to  go  unanswered. 

In  the  first  place,  these  appeals  are  not  coming  from 
"shyster"  lawyers,  as  the  gentlemen  from  Texas  [Mr.  Blan- 
TON  and  Mr.  Patman)  seem  to  think.  There  may  be  more 
"shyster"  lawyers  in  Texas  than  I  think  there  are,  but  I  do 
not  believe  they  are  as  thick  over  the  United  States  as  has 
been  intimated  here  today.     [Applause.] 

This  bill  extends  the  time  for  only  90  days  for  these  men 
to  file  their  suits.  They  must  come  before  a  court  and  nm 
the  gauntlet  of  all  the  legal  proceedings.  They  are  not  only 
under  the  eagle  eye  of  the  Federal  judge  but  they  are  op- 
posed by  a  district  attorney  and  an  assistant  district  attor- 
ney. Then  they  have  to  convince  a  jury  of  12  men.  If  the 
Government  b  injured  in  any  way,  it  has  the  right  to  appeal 
to  the  circuit  court  of  appeals  and  then  to  the  Supreme 
Court  of  the  United  States.  So  I  say.  Mr.  Speaker,  that  all 
this  talk  about  "shyster"  lawyers  getting  in  on  these  cases, 
as  an  argument  against  this  provision,  Is  not  fair  to  these 
disabled  veterans  whom  we  are  trjring  to  assist  by  the  pas- 
sage of  this  act. 

Mr.  PATMAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    Yes;  for  a  question. 

Mr.  PATMAN.  I  hope  the  gentleman  will  not  construe  my 
remarks  as  meaning  that  only  shyster  lawyers  favor  this. 

Mr.  RANKIN.     I  know. 

Mr.  PATMAN.  I  merely  mentioned  this  incidentally  as  an 
Illustration.  A  committee  I  was  on  Investigated  some  mat- 
ters relating  to  this  and  we  uncovered  the  situations  I  have 
disclosed. 

Mr.  RANKIN.  I  understand,  but  there  has  been  more 
said  about  "shyster"  lawyers  than  about  all  the  others  put 
together.  Bacon  once  said  that  the  pencil  of  the  Holy  Ghost 
had  labored  more  in  depicting  the  miseries  of  Job  than  it 
had  in  describing  the  fehcities  of  Solomon.  The  gentlemen 
from  Texas  [Mr.  PATitAN  and  Mr.  Blanton]  have  spent  most 
of  their  time  talking  about  the  "shyster"  lawyers  who  have 
handled  a  few  cases  for  these  disabled  veterans.  For  this 
reason  I  call  attention  to  the  fact  that  the  lawyers  who  have 
written  me.  and  whom  I  know  personally,  are  not  "shyster" 
lawyers,  and  the  veterans  themselves  who  have  wiltten  me, 
of  course,  were  writing  in  their  own  behalf.  So  let  us  not 
obscure  the  merits  of  this  measure  by  holding  up  a  few 
"shyster"  lawyers  as  if  this  legislation  were  designed  to  assist 
them,  and  them  alon^. 

We  certainly  have  gone  the  limit,  I  may  say  to  the  Mem- 
bers of  the  House,  in  passing  all  kinds  of  omnibus  bills  to 
pay  claims  for  alleged  injuries  to  civilians  and  never  heard 
"shyster"  lawyers  mentioned.  If  these  were  any  other  kind 
of  claims,  I  wonder  if  the  question  of  "shsrster"  lawyers  would 
be  raised  as  a  defense.  I  wonder  if  the  question  would  be 
raised  if  these  claims  for  injuries  to  civilians  were  caused  by 
being  run  over  by  a  C.  C.  C.  truck,  or  something  of  that  kind. 

Mr.  Speaker,  I  have  not  regaled  the  House  very  much  re- 
cently in  connection  with  veterans'  affairs.  I  started  in  1930 
to  try  to  take  care  of  the  disabled  veterans  who  had  come 
out  of  the  war  afflicted  with  tuberculosis,  cancer,  paraljrsis, 
and  other  chronic  constitutional  diseases  which  were  slowly 
but  svu-ely  eating  away  their  lives.  A  bill  of  mine  which 
passed  in  1930  was  vetoed,  and  another  one  passed  which 
took  care  of  these  men  in  a  smaU  measure.  However,  it  left 
out  their  widows  and  orphans.  This  bill  puts  the  widows 
and  orphans  of  those  presumptives  back  so  that  we  can  take 
care  of  them,  and  at  the  same  time  It  wipes  out  the  vicious 
misconduct  clause  insofar  as  it  affects  them. 

There  were  men  who,  just  as  brave  as  any  soldiers 
who  ever  faced  a  firing  line,  came  out  of  the  war  with  these 
incipient  diseases  which  have  been  constantly  eating  away 
their  existence.  Many  of  them  did  not  know  for  years  that 
they  were  suffering  from  any  of  these  diseases.  Many  of 
them  lived  off  out  yonder  and  did  not  know  of  their  ricbtaik 


and  therefore  let  the  time  for  filing  expire.  Many  of  them 
are  now  helpless  and  feel  that  they  are  entitled  to  their 
insurance. 

All  we  are  asking  is  that  these  men  be  given  the  right  to 
go  into  court  and  present  their  claims.  I  say  when  we  do 
that  we  are  acting  in  response  to  and  in  accord  with  the 
wishes  of  99  percent  of  the  American  people  who  understand 
this  proposition.     [Applause.] 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  Senate  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  further  Senate 
amendments. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  2:  Page  10.  strike  out  lines  11  to  15, 
Inclusive. 

Senate  amendment  no.  3:  Page  10,  strike  out  lines  16  to  20. 
Inclusive. 

Mr.  RANKIN.    Mr.  Speaker.  I  move  that  the  House  concur 
in  the  other  two  Senate  amendments. 
The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table, 

EXTENSION    or    REMARKS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  CONNERY.    Mr.  Speaker.  I  make  the  same  request. 

Mr.  CMALLEY.    Mr.  Speaker.  I  make  the  same  request. 

The  SPEAKER.  The  Chair  will  state  that  all  Members 
have  general  permission  to  extend  their  remarks  in  the 
Record  unless  it  Is  desired  to  include  some  extraneous  matter 
in  their  remarks. 

permission  to  addrxss  thx  housi 

Mr.  HOBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HOBBS.  Mr.  Speaker,  I  appreciate  being  granted 
this  time,  in  which  I  simply  want  to  call  attention  to  the 
fact  that  in  spite  of  all  the  t>allyhoo  that  attended  the  adop- 
tion of  a  particular  plank  in  the  Republican  platform,  which 
was  adopted  a  few  days  since,  demanding  the  extension  of 
the  civil  service,  when  the  gentleman  from  Georgia  [Mr. 
Ramspeck]  presented  a  bill  for  consideration  the  other  night 
that  would  accomplish  exactly  that  purpose,  it  was  Repub- 
lican opposition  and  objection  which  prevented  the  consider- 
ation and  adoption  of  the  bill  which  sought  thus  to  extend 
the  civil  service. 

[Here  the  gavel  felLl 

ENTRY  UNDER  BOND  OF  EXHIBITS  OP  ARTS,  SCIENCKS,  AND 

INDUSTRIES 

Mr.  CELLER.  Mr.  Speaker,  there  was  passed  by  the 
House  the  other  evening,  the  bill  (S.  3843).  to  provide  for 
the  entry  under  bond  of  exhibits  of  arts,  sciences,  and  indus- 
tries, and  products  of  the  soil.  mine,  and  sea,  and  all  other 
exhibits  for  exposition  purposes.  It  seems  there  was  a  mis- 
apprehension at  that  time,  in  that  it  was  stated  that  the 
Senate  bill  was  identical  with  the  House  bill,  which  had 
received  the  approval  of  the  Hotxse.  On  account  of  the  fact 
there  is  a  difference  between  the  two,  I  ask  unanimous  con- 
sent, Mr.  Speaker,  that  the  Clerk  of  the  House  be  directed 
to  request  the  Senate  to  return  to  the  House  the  bill  S.  3843. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  what  bill  is  this? 

Mr.  CEUJEK.  It  is  S.  3843  and  concerns  an  exhibition 
to  be  held  in  the  Port  of  New  York  Authority  Building. 

Mr.  SNELL.    This  Is  not  the  lobbying  bill? 

Mr.  CEL1£R.    Ho* 
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The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  Clerk  be  directed  to  request 
the  Senate  to  return  to  the  House  the  bill  S.  3843.  Is  there 
objection? 

Tliere  was  no  objectioa. 

REGULATION  OF  LOBBYING 

Mr.  CELLER.  Mr.  Speaker,  I  call  up  the  conferwice  re- 
port on  the  bill  (H.  R.  11663)  to  require  repOTts  of  receipts 
and  disbursements  of  certain  contributions,  to  require  the 
registration  of  persons  engaged  in  attempting  to  influence 
the  legislation,  to  prescribe  punishments  for  violation  of  this 
act,  and  for  other  purposes,  for  further  consideration. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  CELLER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  SwksnkyI. 

Mr.  SWEENEY.  Mr.  Speaker,  we  are  about  to  consider 
the  famous,  or  infamous.  Smith  bill.  The  administration, 
not  content  with  gagging  the  Members  of  Congress,  putting 
every  Member  on  the  spot,  now  reaches  out  to  gag  their 
constituents. 

TTiis  Smith  bill  is  a  report  of  a  special  committee — or,  I 
should  say.  the  Rules  Committee — to  investigate  the  per- 
nicious activities  of  the  lobbyists  in  connection  with  the 
Wheeler-Raybum  bill  of  last  year,  a  measure  designed  to 
curb  the  vicious  holding  companies.  This  great  conunittee 
has  labored  and  brought  forth  a  mouse  in  the  instrumentality 
of  the  Smith  bill,  designed  to  send  everybody  to  jail  who 
spends  over  $10  in  trying  to  influence  their  Congressmen  to 
vote  for  any  meritorious  legislation.  It  is  designed  to  affect 
the  American  F>ederation  of  Labor,  the  Farmers  Union,  the 
veterans'  organizations,  and  a  host  of  others,  but  is  particu- 
larly aimed  at  the  National  Union  for  Social  Justice  and  the 
Townsend  movement. 

You  know  there  are  many  groups  in  this  country  today 
that  are  fast  coming  to  realize  that  this  is  not  the  Congress 
of  Franklin  D.  Roosevelt.  Mark  you  that!  This  is  not  the 
Congress  of  Franklin  D.  Roosevelt  or  any  other  Chief  Exec- 
utive, and  they  have  a  right  to  have  their  day  in  court. 
Whether  you  believe  in  the  philosophy  of  Dr.  Tbwnsend 
and  other  groups  or  not,  they  have  the  right  to  be  heard  in 
behalf  of  proposed  legislation  they  are  supporting.  A  denial 
of  the  right  of  petition  and  the  opi>ortunity  of  many  groups 
in  this  country  to  be  heard  in  thdr  Congress  is  an  assault 
on  democracy  itself  and  a  decided  drift  toward  dictatorship 
and  fascism. 

People  of  this  great  country  are  Congress-minded.  I  am 
satisfied  that  no  one  knows  this  better  than  the  Members 
of  Congress,  who  each  day  in  their  official  life  receive  numer- 
ous communications  from  their  constituents  relative  to  the 
measures  before  the  Congress  of  the  United  States.  This 
country  is  not  ready  now,  and  I  hope  it  never  will  be  ready, 
to  cast  aside  the  political  jdiilosophy  of  ITiomas  Jefferson 
and  Andrew  Jackson  and  follow  in  the  wake  of  many  of  the 
European  nations  who  in  this  day  of  world  change  have  for- 
feited their  political  and  religious  freedom.  This  freedom 
Amertca  kmg  fought  for,  and  attained  after  years  of  struggle 
and  bloodshed,  and  no  American  wants  to  exchange  it  for 
the  concentration  of  power  In  the  hands  of  any  one  rnan, 
the  power  to  wield  as  he  sees  fit. 

In  what  I  am  going  to  say  now  I  have  no  desire  to  be  at  all 
offensive  toward  the  Chief  Executive  of  the  United  States 
Government.  I  have  a  personal  respect  for  him  and  the 
high  oflSce  with  which  he  has  been  entmsted  by  the  people 
of  this  Nation.  In  1932  I  was  one  of  the  three  delegates  from 
Ohio  at  the  Chicago  convention  of  the  Democratic  Party 
who  supported  him  on  the  third  ballot,  which  decided  his 
nomination  at  that  convention.  I  had  observed  his  career 
as  Governor  of  the  State  of  New  York  and  the  war  he  waged 
against  the  power  interests;  his  public  pronouncement 
against  gag  rule  in  legislative  bodies,  while  he  was  Gov- 
ernor of  the  Empire  State.  This  excited  my  admiration  for 
him,  and  on  the  eventful  third  ballot  I  left  the  Ohio  dde- 
gates,  who  were  secretly  ready  to  cast  their  vote  for  Newton 
D.  Baker,  the  dark  horse  of  Wall  Street,  and  who,  except  f« 
the  result  obtained  on  tlie  third  baDot^  woold  have  been 


the  nominee  of  the  Dwnocratic  Party  in  1932  for  the  Presi- 
dent of  the  United  States. 

Following  this  convention  I  returned  to  my  home  com- 
munity, and  I  do  not  say  this  in  the  spirit  of  egotism  at  all, 
but  as  a  fact.  I  organized  a  substantial  group  of  citizens 
in  northern  Ohio  who  made  possible  Franklin  D.  Roosevelt 
carrying  the  Buckeye  State  in  the  election  that  followed  by 
a  plurality  of  approximately  70,000  votes  over  his  opiwnent. 
What  I  am  going  to  say  now  is  not  for  the  comfort  of  the 
sunflower  side  of  the  House,  who  are  enthusiastic  o\Tr  the 
candidacy  of  Alfred  Landon,  Governor  of  the  State  o:f  Kan- 
sas. I  think  if  Landon  is  elected  it  will  be  a  national  calam- 
ity. It  will  be  returning  to  the  laissez-faire  days  of  McKlin- 
ley,  of  Harding,  of  Coolidge.  and  of  Hoover,  with  the  gold 
standard  tie-up,  and  the  private  control  of  money  in  the 
hands  of  a  few. 

I  say  to  you  now.  the  State  of  Ohio,  which  went  70,000 
for  Roosevelt  in  1932,  in  my  opinion,  will  be  lost  to  him  by 
over  100.000,  and  I  am  willing  to  wager  a  bet  with  anyone  in 
this  House  on  that  proposition.  [Applause.]  No;  I  repeat, 
this  statement  is  not  made  to  give  any  comfort  to  those  who 
are  sponsoring  the  candidacy  of  a  reactionary  for  Pn!sident 
of  the  United  States.  The  standard  bearer  of  my  party,  in 
my  opinion.  Is  going  to  lose  the  Buckeye  State,  becaus<;  there 
are  hundreds  of  thousands  of  people  in  my  State,  and  I  am 
certain  similar  conditions  exist  In  other  States,  who  know 
what  is  going  on  in  the  National  Capital.  They  kntrw  the 
story  of  the  attempt  for  over  a  year  to  block  consideration  of 
the  Frazier-Lemke  refinancing  bill  to  aid  the  stricken  farmers 
of  the  Nation;  they  know  the  camouflage  behind  the  inves- 
tigation of  the  Townsend  plan;  they  know  that  the  commit- 
tee appointed  to  investigate  the  activities  growing  out  of  the 
lobby  in  connection  with  the  consideration  of  the  Wlieeler- 
Raj^um  legislation,  to  which  I  referred  a  moment  ago,  dare 
not  bring  back  a  rejxjrt  to  this  House  identifying  and  dis- 
closing the  activities  of  certain  public -utility  lobbsrists.  I  re- 
peat, they  dare  not  make  such  a  report,  because  it  may  in- 
volve some  laiXTers  and  lobbyists  close  to  the  natiorwl  ad- 
ministration, who  have  been  reported  in  the  public  piess  to 
receive  in  many  cases  in  excess  of  $25,000  as  fees  for  their 
tei' vices. 

There  are  enough  statutes  to  the  criminal  laws  of  the 
Federal  Government  to  warrant  the  indictment  and  convic- 
tion of  some  of  these  men,  and  I  am  certain  the  committee, 
many  of  them  intelligent  lawyers,  are  cognizant  of  this  fact! 

I  am  not  going  to  sit  idly  by  -in  this  House  as  a  Democrat 
and  see  men  appointed  to  office  under  this  administration 
who  were  indicted  subsequent  to  the  World  War  for  fraud 
and  irregularities  in  the  granting  of  wa.  .-ontracts,  and  In- 
dicted as  a  result  of  congressional  investigation.  Todaj  these 
men  are  placed  in  high  position  of  trust  and  respom;ibility 
In  the  present  administration.  I  am  not  going  to  sit  idly  by 
and  see  the  Chairman  of  the  Home  Owners'  Loan  Co;-pora- 
tion,  a  former  in-esident  of  the  United  States  Chamber  of 
Commerce,  deny  to  Members  of  the  House  of  Represeniaitives 
information  and  cooi)eration,  as  he  did  last  year  when  we 
were  seeking  an  Investigation  to  disclose  the  political  favorit- 
ism and  corruption  in  that  agency  of  the  GSovemment,  which 
was  brought  to  our  attention  by  our  constituents.  At  least, 
25  Members  of  the  Congress  made  complaint  against  this 
Corporation  and  Its  State  agencies.  I  am  certain  you  all 
remember  what  I  am  talking  about.  Many  of  us  sought  to 
Inquire  why  more  than  20  State  managers  of  the  Home  Own- 
ers' Loan  CorpM^tion  were  rwnoved  during  a  period  of  1 
year  after  its  inception.  This  information  has  not  been 
forthcoming  to  date,  nor  has  any  consideration  been  given 
to  the  resolution  to  investigate  this  organization,  which  reso- 
lution is  now  pending  before  the  Rules  Committee  of  the 
House.  I  make  the  challenge  now  this  committee  daie  not 
report  out  this  resohition  because  any  investigation  would  be 
equivalent  to  political  dynamite  for  the  present  administra- 
tion. 

I  am  glad  I  can  make  this  statemmt  as  a  Democrat — one 
who  believes  In  the  philosophy  at  the  Democmtic  Parti',  but 
^rtio  cares  more  for  its  principle  than  Its  label.  The  Demo- 
cratie  Party  only  comes  to  power  once  every  quarter  of  a 
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century,  and  It  generally  goes  down  to  defeat  because  It 
forgets  the  principles  and  becomes  autocratic  instead  of 
democratic. 

I  want  to  see  an  Executive  In  the  White  House  whose  word 
Is  his  bond.  [Applause.]  I  do  not  care  for  your  applause. 
I  want  to  see  an  Executive  who  when  he  stood  on  the  steps 
of  the  Capitol  yonder  in  his  famous  inaugural  address,  which 
I  characterized  on  March  4.  1935.  in  this  very  House  as  an 
address  comparable  to  Lincoln's  second  inaugtiral  address. 
On  that  marked  occasion  President  Roosevelt  said: 

I  am  going  to  drive  the  money  changers  from  the  temple. 

There  has  been  no  driving  of  money  changers  from  the 
temple.  Private  control  of  our  monetary  system  is  still  the 
accepted  order,  and  will  be  until  the  people  rise  in  their 
wrath  and  demand  that  Congress  be  again  restored  to  its 
constitutional  right  to  coin  money  and  regulate  the  value 
thereof. 

Mr.  Speaker.  I  do  not  want  to  see  a  President  of  the  United 
States  one  day  walk  down  one  side  of  the  road  with  the 
Chamber  of  Commerce  and  the  next  day  walk  down  the  same 
side  of  the  road  with  organized  labor.  I  do  not  want  to  see 
a  President  of  the  United  States  who  walks  down  the  side 
of  the  road  with  the  war  veterans  one  day  and  with  the 
enemies  of  the  veterans  the  next  day.  This  is  a  day  for  plain 
tallcing.  I  do  not  pretend  to  criticize  the  New  Deal  in  its 
entirety,  but  some  of  us  know  how  this  game  is  being  played. 
Some  of  us  know  that  those  who  sit  at  the  table  of  the 
mighty  and  play  the  political  game  of  poker  generally  have 
a  hole  card,  which,  when  tiu-ned  to  the  surface,  is  always  the 
ace  of  political  expediency. 

The  people  of  this  country,  victims  of  a  man-made  depres- 
sion, expect  more  than  political  expediency  as  a  solution  of 
the  serious  problems  confronting  them.  They  have  a  right 
to  insist  that  the  proper  adjustment  be  made  in  our  capital- 
istic system  to  insure  a  more  equitable  distribution  of  wealth 
and  an  annual  living  wage  for  the  laborer,  cost  of  production 
plus  a  profit  for  the  farmer,  and  a  real  measure  of  social 
Justice  in  lieu  of  governmental  dole  administered  primarily 
in  the  cause  of  political  allegiance  and  prospective  support. 

Mr.  Speaker.  I  have  repeatedly  in  appearing  before  my 
constituents  declared  that  I  would  rather  be  defeated  for 
public  office  than  become  a  rubber  stamp  in  the  Congress  of 
the  United  States,  Despite  machine  opposition.  I  have  been 
successful  because  of  the  faith  my  constituents  have  rep>osed 
in  me.  I  believe  every  Member  of  this  Congress  can  do  the 
same  if  he  meets  the  issue  in  a  courageous  manner  and  lifts 
himself  from  the  morass  of  ancient  political  tradition  and 
custom.     [Applause.] 

Mr.  CELLER.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Connecticut  [Mr.  KopplemannI. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  ladies  and  gentlemen 
of  the  House,  how  much  longer  will  you  ladies  and  gentle- 
men of  the  Congress  permit  Mr.  Jesse  Jones  to  ignore  the 
will  of  the  people  as  you  have  vmanimously  expressed  it  in 
the  passage  of  the  flood-loan  bill? 

More  than  2  months  ago  this  House  acted  to  make  avail- 
able for  industries  crippled  by  the  March  floods  emergency 
loans  from  the  R.  P.  C.  by  passing  unanimously  the  Kopple- 
mann  R.  P.  C.  flood-loan  bill,  H,  R.  11968.  To  date  the 
R.  F.  C.  has  not  disbursed  a  nickel  in  Hartford.  Conn.,  or 
my  district,  under  this  bill,  despite  the  pleas  of  manufac- 
turers and  merchants  suffering  from  the  worst  catastrophe 
in  the  district's  history,  despite  the  applications  for  loans 
amounting  to  $267,000.  and  despite  the  fact  that  the  R.  F.  C. 
has  approved,  from  these  applications,  loans  totaling  $40,000. 

Tlie  emergency  flood-loan  law  as  it  was  passed  by  the 
House  and  as  it  was  later  amended  by  the  Senate,  is  the 
most  liberal  bill  authorizing  emergency  loans  of  Federal 
funds  ever  enacted.  It  was  an  emergency  measure.  Imme- 
diate action  to  relieve  human  siiffering  was  its  sole  piirpose. 
Nearly  9  weeks  have  elapsed,  and  the  R.  F.  C.  has  not  yet 
sent  a  nickel  to  Hartford.  The  Honorable  Jesse  Jones, 
Chairman  of  the  R.  P.  C  offers  no  explanation  to  me  or  to 
other  Congressmen  in  whose  districts  businessmen  are  expe- 
riencing similar  difficulties  in  procuring  R.  F.  C  fimds  even 
after  loans  are  approved  by  Mr.  Jooa^  board. 


The  only  amendments  offered  from  the  floor  by  both  sides 
was  for  the  purpose  of  making  this  measiire  sufficiently  lib- 
eral to  insxire  loans  to  every  worthy  appUcant. 

I  desire  to  call  to  the  Members  of  the  House  certain  cor- 
respondence and  developments  relating  to  the  bill  and  to  the 
law. 

I  quote  a  letter  I  received  from  Louis  M.  Bingham,  editor 

of  the  Connecticut  Industry.    His  letter  is  dated  March  31, 

1936: 

However,  from  the  very  stiu^  of  R.  P.  C.  loaning  to  industrlea. 
I  have  felt  that  too  little  Importance  was  placed  upon  a  man's 
business  and  credit  reputation  and  his  past  business  contact.  If 
he  has  carried  on  successfxilly  In  the  past  and  his  business  seems 
to  have  a  future.  It  would  seem  tbat  these  two  Items  added  to- 
gether should  weigh  heavily  In  considering  his  application  for  a 
flood  rehabilitation  loan.  The  workability  of  any  legislation  rests 
primarily  upon  the  rules  and  regulations,  their  interpretation  and 
application  by  the  administrative  agency. 

On  April  1  I  replied  to  Mr.  Bingham: 

This  morning  I  had  a  session  with  Jesse  Jones.  The  point  you 
make  in  your  letter  about  the  Importance  which  should  be  placed 
upon  a  man's  business  and  credit  reputation  and  his  past  busi- 
ness conduct  Is  one  which  I   have  been  emphasizing  all   along. 

I  now  quote  from  a  letter  I  wrote  to  the  mayor  of  Hartford, 
Thomas  J.  Spellacy.  dated  April  2: 

Prom  my  talks  with  Mr.  Jesse  Jones,  chairman  of  the  R.  P.  C, 
and  with  other  members  of  that  Board,  I  am  quite  hopeful  that  all 
deserving  cases  in  my  district  wlU  be  given  serious  and  Immediate 
attention  Just  as  soon  as  the  bill  is  passed  in  the  Senate  and  signed 
by  the  President. 

I  then  went  on  to  urge  that  aH  those  in  distress  make  ap- 
plication immediately  so  that  action  on  their  applications 
could  be  exiiedited. 

On  April  7,  to  my  amazement,  the  following  news  story  ap- 
peared in  the  Hartford  Times: 

Washincton. — Hope  that  the  R.  P.  C.  will  liberalize  credit  regula- 
tions for  emergency  loans  to  flood-crippled  industries  was  klUed 
by  Chairman  Jesse  Jcnes. 

The  Walsh-Kopplcmann  bill  which  the  House  passed  last  week 
in  an  attempt  to  extend  Government  credit  to  Industries  affected 
by  floods  was  described  by  Mr.  Jones  as  "permitting  us  to  lend 
nxoney  on  a  man's  signature."  That  means,  he  Interpreted,  "we 
caji  make  personal  loans  if  the  person  has  good  and  sufficient 
collateral." 

MTTST    HAVI    SECUIUTT 

Indicating  clearly  that  the  Recon.structlon  Ptnance  Corporation  Is 
a  banking  and  not  a  relief  organization,  the  chairman  declared: 
"If  a  person  walks  into  a  bank,  he  has  got  to  have  certain  coUateral. 
If  he  comes  to  us  for  loans,  he  similarly  must  have  reasonable 
security." 

Told  of  statements  describing  the  R.  P.  C.'s  Idea  of  "reasonable 
security"  as  a  man's  "right  eye  and  left  eye",  Mr.  Jones  smUlngly 
asserted,  "and  sometimes  the  eyes  arent  good  enough." 

The  R.  P.  C.  does  not  propose  to  do  any  extensive  loaning  on 
secondary  liens,  he  indicated,  "altiiough  this  liberalization  of  R.  P.  C. 
regulations  Is  the  piirpose  of  the  bill  and  was  vehemently  demanded 
in  the  House." 

NO  An>  rem  uttlb  inxow 

The  small  merchant  without  real  estate  or  security  stands  little 
chance  of  securing  R.  P.  C.  loans,  it  was  evident  from  Mr.  Jones' 
assertion  that  "if  a  man  rents  his  store  and  has  no  security,  it's 
going  to  take  him  a  long  time  to  repay." 

Denying  assertions  that  $25,000,000  will  be  Insufficient  for  the 
purpose  of  the  bill,  he  declared  that  he  could  not  understand  why 
framers  of  the  measure  set  the  amount  of  loons  permissible  at 
♦25,000.000. 

On  April  9  I  sent  the  clipping  to  the  Honorable  Jess  3 
Jones  and  asked  him  if  he  had  been  quoted  correctly.  I  re- 
ceived from  Mr.  Costello.  secretary  to  Mr,  Jones,  a  note 
advising  me  that  immediately  upon  his  retiim  to  Washington 
Mr.  Jones  would  amswer  my  question.  For  the  information 
of  the  House,  up  to  the  present  time  Mr.  Jones  has  ignored 
my  letter. 

On  April  17,  with  the  President's  signature,  the  bill  be- 
came law. 

At  the  request  of  the  mayor  of  Hartford,  mj^self,  and 
others,  a  Reconstruction  Finance  Corporation  branch  was 
opened  in  Hartford  within  a  few  days  after  the  President 
had  signed  the  bilL 

On  April  21  I  received  a  letter  from  Joseph  P.  Carney, 
manager  of  the  Boston  R.  P.  C.  office,  advising  me  that  ap- 
proval had  been  given  to  the  application  of  one  of  my  con- 
stituents.   I  was  elated  over  the  fact  that  such  approval 
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had  been  given  4  days  after  the  bill  had  been  signed.  I  felt 
confident  that  the  loan  would  be  consummated  shortly 
after.  To  my  surprise,  on  May  13 — 3  weeks  later— I  received 
word  from  my  constituent,  advising  me  that  the  conditions 
of  the  loan  were  such  that  if  they  could  meet  them  "they 
would  have  no  need  for  the  loan." 

In  the  meantime,  the  distinguished  Representative  from 
Massachusetts,  Johk  W.  McCormack,  expressed  his  fear  that 
the  help  which  Congress  intended  to  give  through  this  spe- 
cial emergency  legislation  would  not  be  forthcoming,  and  in 
support  of  his  fear  he  sent  me  the  following  letter,  which 
he  had  received  from  the  cJiairman  of  the  R.  P.  C,  dated 
April  28: 

Deak  Johw:  Tour  letter  of  April  25  has  been  received  and  noted. 

We  are  endeavoring  to  make  loans  authorized  by  "An  act 
authorizing  the  Reconstruction  Plnance  Corp<MTiti<Mi  to  make 
loans  for  the  repair  of  damages  caused  by  floods  or  other  catastro- 
phes, and  for  other  purposes",  according  to  the  act,  which  reads 
that  such  loans  shall  be  so  8ec\ired  as  reasonably  to  assure  repay- 
ment thereof. 

We  cannot  predetermine  what  constitutes  such  security  in  ad- 
vance of  the  application  but  will  give  sympathetic  consideration 
to  all  phases  of  every  application  and  do  our  best  to  give  relief, 
within  the  limitation  of  the  law. 

With  best  wishes,  sincerely  yours, 

Jbssk  H.  Jonxs. 

Complaints  continued  to  reach  me.  On  May  25  the  mayor 
of  Hartford  advised  me  that  "no  cash  as  yet"  had  been  dis- 
bursed.   "Ilie  rest  of  his  letter  follows: 

However,  for  your  Information  there  have  been  62  applications 
retximed  to  the  district  office.  These  applications  total  $267,000. 
Of  tbese,  44  have  been  forwarded  to  Washington.  Of  the  44, 
Washington  has  actually  worked  on  21,  approving  9  applications 
totaling  t36,000  and  disapproving  12  applications  totaling  $65,000. 

Again,  out  of  the  44  applications  the  Hartford  branch  office 
approved  18  and  rejected  26. 

I  talked  with  Mr.  Barlow,  of  the  Hartford  branch  office,  and  he 
Informs  me  the  legal  Information  In  connection  with  the  appli- 
cations is  quite  extensive,  and  they  are  endeavoring  to  cut  out  as 
much  of  the  data  required  as  possible. 

I  am  sorry  that  I  am  not  able  to  advise  you  that  some  of  the 
applicants  have  actually  received  their  money. 

On  May  28  I  wrote  the  following  letter  to  the  R.  F.  C: 

Gentlemen:  My  Interest  in  the  bill  for  loans  to  flood  sufferers 
In  my  district  and  throughout  the  country  Is  Just  as  keen  today 
as  when  I  voted  and  worked  for  its  passage. 

Naturally.  I  am  interested  to  know  what  mcmey  has  thus  far 
been  disbursed  in  my  own  district  in  Connecticut.  I  would  ap- 
preciate any  information  you  have  up  to  the  present  time. 

I  received  the  following  tabulated  information  regarding 
the  authorization  of  loans  with  this  significant  comment, 
"Disbursement  of  these  loans  has  not  been  consummated": 

Statisticai.  akd  Economic  Dtvision, 

May  28,  1936. 

Loans  authorized  in  Connecticut  to  finance  the  repair  of  damage  by 
flood  or  other  catastrophe,  under  the  act  approved  Apr.  13,  1934. 
oj  amended,  as  of  May  26,  1936 


City 

Namo 

Date  author- 
ized 

Amoant 

aathor- 

ised 

East  Ilartlord 

Anthony  Piiia                         .     ..  . 

May  22,1936 
Apr.   Z2,1936 
May  18, 1986 
May  13, 1«36 

Apr.  23. 1«3« 
May  22.  1U36 
May  2U,  193C 
May  11, 193« 
May    8,1936 
May  25, 1936 
May  18.1836 
May  20, 1936 

$700 

Do 

Charter  Oak  Machine  Co 

Harry  F.  Onodwin- .. 

3.500 
1  000 

Do 

Do 

Dext«r  P.  Mathw,  trMiing  m  D.  P. 
Mather  &  Son  Sand  Co. 

Doabte  B  Products  Co.,  Idc..^. 

Gra**  T.  Edmoml5 

2,200 

6,000 
5U0 

Hartford 

Do 

Do 

Do 

Mrs.  Rose  Mary  liurwiu 

Paramount  flrille,  Inc.            .  . 

1,500 
900 

Do 

Do 

James  D.  Pinto  and  ^Khdaa  J.  Pinto. 

MictM^le  Tnccitto 

1.000 
700 

Norwich 

Millhrook  Woolen  MUta,  lac 

Majxuorite  Long  PmnoUi...    , . 

22.000 

Wwt  Hartford... 

1.400 

Total 

40.000 

The  next  day  I  received  a  letter  from  Charles  P.  Bloome, 
executive  vice  president  of  the  Wearing  Apparel  Board  of 
Trade.  Philadelphia,  Pa.,  with  which  he  enclosed  his  state- 
ment as  It  appeared  in  the  Wilkes-Barre  Record  of  May  28, 
scoring  the  Reconstruction  Rnance  Corporation  for  Its  fail- 
ure to  carry  out  the  intent  of  the  flood  rehabltation  loan  bill 
as  it  was  passed  by  Congress* 


I  submit  Mr.  Bloome's  letter  and  the  news  report  of  his 

statement : 

Mat  3E,  1936. 
Hon.  Herman  P.  Kopplemann, 

Congressman.  First  District  of  Connecticut. 

House  of  Representatives.  Washington,  D.  C. 
DxAX  Ma.  Conckessman:  The  enclosed  news  Item  speaks  of  a  new 
tragedy.  It  appears  that  all  of  the  sympathetic  interest  and 
humane  feelings  on  the  part  of  the  President  of  the  Unlt«l  States 
and  the  great  Congress  dissolved  Itself  into  an  idle  gesture  and 
blighted  hopes. 

Billions  for  relief  which  degrades  sttirdy  Americans  but  not  one 
penny  for  concrete  and  pracUcal  help  to  the  bulk  of  the  merchants 
and  manufacturers  who  make  up  the  massive  fortifications  of 
American  industrial,  commercial,  civic,  and  patriotic  life  of  this 
great  Nation.  Some  day  someone  will  pay  the  penalty  for  thto 
toture  and  cruelty. 

Respectfully  yours, 

CHAai.xs  P.  Bixx>ia. 

[Enclosure] 

(Prom  the  Wilkes-Barre  Record  of  May  29,  1936] 

FINDS    FLOOD    LOANS    AKE    NH. APPAREL    ASSOCLATION    EXECXmVl!   CLAIMS 

*.    T.   C.    IS    BEXNQ   TOO   STRICT 

"The  Reconstruction  Finance  Corporation  Is  not  following  Con- 
gress' Instructions  for  character  loans,  but  is  sticking  to  rigid 
collateral  loans,  of  which  I  have  not  found  one  in  my  r  OtX)  miles 
of  traveling  through  the  flood  area  of  Pennsylvania  and  New  York 
State",  Charles  P.  Bloome,  executive  vice  president  of  the  Wearing 
Apparel  Board  of  Trade  of  Philadelphia,  said   last  night. 

"When  Congress  appropriated  ♦80.000.000  for  flood  loans,  and 
President  Roosevelt  issued  a  statement  that  he  was  sendLag  relief 
to  the  flooded  areas,  the  President  stressed  that  the  loans  to  re- 
tailers were  to  be  made  on  character",  Mr.  Bloome  continued.  "I 
have  found  UteraUy  thoiisands  of  smaU  merchants,  many  of  them 
in  bvislness  25  to  50  years,  who  have  been  unable  to  meet  the 
R.  F.  C.'s  rigid  requirements.  It  takes  a  certified  public  account- 
ant to  fill  out  the  questionnaire  the  R.  F.  C.  demands  In  applying 
for  the  loan  and  most  of  the  merchants  affected  don't  tave  the 
money  left  from  the  flood  to  pay  the  accountant.  In  fa<;t,  most 
of  the  merchants  don't  have  the  records  of  their  businef^ses,  but 
they  do  have  the  good  will  of  their  neighbors,  which  was  what  I 
believe  Congress  intended  should  be  the  basis  for  the  loans." 

Mr.  Bloome  said  that  he  had  found  no  loans  made  In  Pittsburgh, 
Johnstown.  Williamsport,  or  any  of  the  other  towns  affecied,  and 
that  the  R.  F.  C.  men  sent  Into  the  field  to  receive  i^jpllcatlons 
did  not  have  one  request  for  loan  filled  out,  although  tbisre  were 
many  applications  for  forms. 

He  said  that  when  he  returns  to  Plxlladelpbla  on  Friday  he  will 
ask  the  organization's  directors  to  canvass  the  Philadelphia  Con- 
gressmen and  Seimtors,  to  have  them  request  the  R.  F.  C.  to  foUow 
the  original  intent  of  the  flood-relief  bill. 

On  June  2  I  presented  the  situation  to  the  President.  The 
next  day  I  received  this  letter  from  a  constituent : 

We  have  been  reading  In  the  newspapers  that  the  R.  F.  C.  is 
going  to  close  their  office  here  in  Hartford  because  they  do  not 
receive  enoiigh  applications  for  emergency  flood  loans.  As  a  mat- 
ter of  fact,  they  have  made  it  so  difficult  to  get  a  loan  that  no  one 
seems  to  have  the  courage  to  apply. 

We  lost  In  the  flood  about  $2,000  worth  of  leaf  tobacco.  Right 
after  the  flood  we  made  application  to  the  local  office  here  for  a 
loan  of  $2,500  for  a  period  of  3  years.  We  offered  as  collateral 
$4,500  worth  of  accoiints  receivable,  also  our  personal  guaranty 
and  present  cash  value  of  our  Insurance  policies,  which  amounted 
to  an  additional  $1,500.  The  loan  was  refused  to  us  on  the  grounds 
that  they  did  not  feel  we  could  pay  It  back.  We  cannot  help  but 
feel  that  the  whole  set-up  here  was  a  Joke  and  that  no  one  that 
was  hit  by  the  flood  and  really  needed  help  was  given  any. 
Naturally  those  firms  that  have  ample  bank  credit  do  not  need 
the  R.  P.  C.  to  help  them,  but  companies  like  oimselves  with  lim- 
ited capital,  when  hit  by  a  catastrt^he  like  the  flood,  are  refused 
aid  from  our  Government.  We  have  worked  hard  to  build  up  the 
business  we  are  doing  now.  and  it  has  meant  a  living  for  two 
families.  Our  name  in  Hartford  is  clean,  and  no  one  has  refused 
to  give  us  credit. 

When  you  sponsored  the  bill  In  Congress  to  help  the  small  busi- 
nessman who  was  hurt  by  the  flood,  we  saw  a  ray  of  hc^>e  that  we 
would  get  some  help.  Certainly,  when  we  see  our  Government 
spend  money  on  causes  which  are  less  worthy,  we  cannot  help  but 
feel  that  the  small  businessman  Is  discriminated  against. 

On  Jime  3  I  sent  my  constituent's  letter  to  the  President. 
His  answer  Is  as  foUows: 

Dear  Concrbsbman  Koppubmann:  Your  letter  of  June  3  with  en- 
closure has  been  forwarded  to  the  Chairman  of  the  Reconstruction 
Finance  Corporation  with  the  sviggestlon  that  an  effort  be  made 
to  expedite  loans  to  flood  and  tornado  sufferers. 

Thanking  you  for  bringing  this  particular  matter  to  my  atten- 
tion. 

Sincerely  your^ 

Franklin  D.  Boosevslt. 
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So  you  see  the  President  joined  in  the  effort  to  have  this 
law  properly  administered. 

I  then  received  from  the  Honorable  Jesse  H.  Jones  the 
following  letter,  dated  June  6: 

nxAM  CoitatLMSsuAM  Kopflimanm:  Your  letter  of  the  3d  to  the 
President,  with  which  you  encloae  a  letter  from  J.  R.  Cans  Co.. 
of  Hartford,  haa  been  given  consideration,  and  I  am  authorized  to 
advLse  you  that  a  loan  to  the  applicant  was  declined  because.  In 
the  opinion  of  our  Board,  the  security  offered  was  not  such  "as 
rea.sor.ably  to  assure  repayment." 

This  requirement  Is  in  the  act  which  Congress  passed  author- 
izing such  loans. 

As  you  know,  we  opened  an  office  in  Hartford  for  the  purpose 
of  making  these  loans  and  have  authorized  a  few,  although,  due 
to  fall'.ire  by  the  applicants  to  execute  the  necessary  papers,  none 
have  actually  be*n  disbursed. 

We  have  made  some  changes  that  we  hope  will  result  In  ex- 
pediting this  service.  If  any  other  complaints  come  to  you  we 
shall  be  glad  to  have  them  and  shall  do  the  best  we  can  to  meet 
them. 

Very  truly  yours, 

Jesse  H.  Jones,  Chairman. 

The  last  chapter  thus  far  written  on  this  particular  sub- 
ject is  the  following  letter,  which  I  addressed  to  the  Presi- 
dent under  date  of  June  12.  in  comment  on  the  letter  I 
received  from  the  Chairman  of  the  Reconstruction  Finance 
Corporation : 

When  I  left  your  office  the  other  day  I  told  newspapermen  that 
at  last  loans  were  going  to  be  made  under  the  flood  and  tornado 
loan  bill,  which  you  were  good  enough  to  sign.  But  to  be  per- 
fectly frank.  I  am  even  more  disgusted  with  the  situation  than 
I  was  w^hen  I  saw  you. 

Today  I  received  a  letter  from  the  Honorable  Jesse  H.  Jones.  In 
which,  to  use  the  language  of  the  streets,  he  thumbs  his  nose 
at  all  of  us. 

My  best  wishes  to  you. 

It  is  now  June  17  and  still  not  a  nickel  has  been  disbursed. 

Mr.  CELLER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Michener]. 

Mr.  MICHENER.  Mr.  Speaker,  I  am  sure  that  we  have  all 
been  very  much  interested  in  the  remarks  of  the  gentleman 
from  Ohio  I  Mr.  Sweeney].  The  tilings  he  said  about  this 
conference  report  are  pertinent,  but  I  am  sure  that  more 
interest  attaches  to  his  revelation  concerning  the  attitude 
of  the  great  State  of  Ohio  toward  the  New  Deal,  and  his 
prophecy  that  President  Roosevelt  will  lose  Ohio  in  the 
coming  campaign  by  at  least  100.000  votes.  Now.  ordinarily, 
one  might  consider  suggestions  of  that  kind  mere  political 
talk.  However,  when  coming  from  so  distinguished,  so  well- 
informed,  and  so  potent  an  Ohio  Democrat  as  the  political 
leader  from  Cleveland,  certainly  much  significance  attaches 
to  the  statement.  Personally,  I  can  only  say  that  Michigan 
will  do  even  better  than  that. 

I  am  not  going  to  talk  politics,  because  my  time  is  limited, 
and  I  shall  confine  what  I  have  to  say  to  the  Black-Smith 
antilobbying  bill,  as  embodied  in  the  conference  report  now 
before  the  House.  The  Smith  bill  passed  the  House  several 
weeks  ago.  Those  opposing  the  bill  were  unable  to  secure 
a  roll  call.  In  fact,  little  study  and  consideration  were 
given  to  the  bill  by  the  general  membership  of  the  House. 
It  bore  the  name  "antilobbying",  and  that  was  sufBcient  to 
warrant  its  passage.  We  are  all  opposed  to  pernicious  lobby- 
ing. Yet  I  feel  sure  that  the  vast  majority  of  the  House 
want  to  encourage,  rather  than  discourage,  helpful  sugges- 
tions from  whatever  source  received,  especially  from  our 
constituents  back  home.  At  the  time  the  Smith  bill  was  up 
in  the  House  I  was  one  of  the  few  who  spoke  in  opposition 
to  the  bill,  and  I  will  not  repeat  what  I  said  then.  Those 
remarks  are  foimd  on  page  4536  of  the  Conckessionai. 
Record,  under  date  of  March  27.  1936.  The  Smith  bill.  If 
not  aimed  directly  at,  would  at  least  primarily  affect  groups 
and  organizations  like  the  Father  Coughlin  group  and  the 
Dr.  Townsend  group.  It  would  make  the  functioning  of  such 
organizations  a  physical  and  financial  impoaslbllity  if  all 
of  the  details  required  in  the  Smith  bill  were  complied  with. 
I  realize  that  in  the  \iew  of  many  a  cessation  of  these 
activities  might  be  advisable,  yet  we  must  not  lose  sight  of 
the  fact  that  this  is  free  America:  that  the  legislators  are 
but  the  hired  men  of  the  constituents;  and  that  it  should  not 
only  be  the  privilege  but  the  duty  of  the  average  voter  to 
present  to  his  Representative  in  Congress  his  views  on  any 


legislative  matter.  It  matters  not  how  much  we  may  dis- 
agree with  the  views  of  any  group  or  bloc,  under  our  Consti- 
tution that  group  or  bloc  has  certain  rights,  and  the  enforce- 
ment of  the  Black-Smith  bill  would  virtually  deny  to  many 
citizens  the  right  of  petition. 

I  have  been  unable  to  ascertain  any  great  demand  or  sen- 
timent for  this  bill.  Everybody,  of  course,  is  against  lobby- 
ists. Yet  few  people  have  any  definite  conception  as  to 
what  is  meant  by  the  term  "lobbyist."  As  I  have  heretofore 
said  to  the  House,  personally,  I  am  not  afraid  of  lobbyists. 
My  door  is  always  open.  The  person  who  is  afraid  of  lobby- 
ists is  liable  to  be  influenced  by  them,  and  is  more  valuable 
to  his  nation  in  the  role  of  a  private  citizen  rather  than 
in  the  capacity  of  one  presumed  to  enact  legislation.  I  know 
of  no  organization  or  group  of  our  citizens  favoring  this  bill. 
I  do  not  speak  for  any  organization.  Yet  when  an  organi- 
zation presents  facts  to  me  concerning  proposed  legislation, 
I  feel  called  upon  to  present  those  facts  for  what  they  are 
worth. 

This  morning  I  received  a  communication  from  Mr.  N.  P. 
Alifas,  a  representative  of  the  American  Federation  of  Labor. 
This  communication  states  in  a  concise  way  the  reasons  why 
the  American  Federation  of  Labor  is  opposed  to  this  confer- 
ence report,  and,  Mr.  Speaker,  I  ask  unanimous  consent  at 
this  point  to  insert  in  the  Record  the  communication  received 
from  Mr.  Alifas. 

I  also  ask  unanimous  consent  to  include  excerpts  from  the 
constitution  of  the  American  Federation  of  Labor,  from  the 
Chamber  of  Commeree  of  the  United  States  of  America,  and 
from  the  constitution  of  the  National  Association  of  Manu- 
facturers of  the  United  States  of  America.  I  make  this  re- 
quest because  these  excerpts  so  clearly  show  that  the  Smith 
bill  will  be  applicable  to  these  organizations. 

The  letter  of  Mr.  Alifas.  of  the  American  Federation  of 
Labor,  is  as  follows: 

Mt  Dear  Congressman:  The  representatives  of  organized  labor 
have  recently  held  a  number  of  conferences  at  headquarters  of  the 
American  Federation  of  Labor  to  discuss  the  apparently  disastrous 
effects  which  the  enactment  of  the  pending  antilobbying  act,  H.  R. 
11663.  may  have  on  organized  labor,  and  as  one  of  the  representa- 
tives of  organized  labor  I  beg  to  submit  herein  a  few  of  the  reasons 
why  we  believe  disastrous  effects  upon  labor  unions  may  follow  the 
enactment  of  this  legislation  unless  It  is  returned  to  conference  and 
so  amended  as  to  definitely  eliminate  labor  unions  from  Its  Ones  and 
penalties. 

The  term  "person"  Is  defined  In  the  act  as  Including  Individuals, 
committees,  or  group  of  persons.  Therefore  the  A.  P.  of  L.,  Its 
affiliated  unions,  and  the  locals  of  those  unions  are  persons  within 
the  meaning  of  the  act.  and  all  contributions  made  by  these  union 
agencies  to  Influence  legislation  or  departmental  matters  of  Interest 
to  organized  labor  mu.st  be  reported  to  the  Clerk  of  the  House  be- 
tween the  1st  and  the  10th  of  each  month.  The  filing  of  such  a  re- 
port, containing  both  receipts  and  expenditures.  Involves  practically 
a  complete  audit  of  many  organizations'  accounts  once  a  month  and 
means  a  heavy  financial  drain  on  labor  unions,  to  say  nothing  of 
the  risk  of  Incurring  heavy  fines  and  imprisonment  due  to  inad- 
vertent errors  or  omissions. 

While  the  provisions  of  section  6  of  the  act  make  it  unnecessary 
for  some  unions  to  file  a  list  of  all  the  names  and  addresses  of  their 
members  who  pay  dues,  the  labor  unions  which  consl.st  exclusively 
of  Government  employees  and  legislative  agencies  to  which  unions 
in  general  contribute  would  under  this  section  be  compelled  to  keep 
records  and  file  all  of  this  volume  of  information  once  a  month. 
It  is  no  small  task  to  Impose  upon  a  Government-employee  union 
with  forty  or  fifty  thousand  members  the  requirement  that  the 
names  and  addresses  of  aU  these  members  paying  dues  must  be 
tabulated  once  a  month. 

Section  7  provides  that  any  person  wlio  shall  engage  himself  for 
pay  or  for  any  consideration  for  the  purpose  of  attempting  to 
Influence  the  passage  or  defeat  of  any  pending  legislation  or 
appropriation  by  Congress  shall  register  with  the  Clerk  of  the 
House  and  the  Secretary  of  the  Senate  and  file  a  complete  audit 
of  receipts  and  expenditures  every  3  months. 

Section  8  provides  that  any  person  who  shall  engage  himself  for 
pay  or  for  any  consideration  to  attempt  to  Influence  any  official  In 
the  administration  of  any  governmental  duty  so  as  to  give  any 
beneflt  or  advantage  to  any  private  corporation  or  Individual  shall 
file  with  each  of  such  Federal  agencies  with  whom  he  attempts  to 
deal  a  statement  disclosing  the  subject  matter  In  respect  of  which 
such  person  Is  Interested,  the  amount  of  his  compensation,  his 
expendltiu-es.  etc..  before  he  undertakes  to  take  up  such  matters 
with  Oovemment  officials. 

We  have  several  hundred  Federal  agencies  with  which  labor 
offlclals  deal  Many  labor  officials  In  the  course  of  a  year  contact 
•11  of  these  agencies.  This  would  require  the  filing  of  several 
hundred  reports  by  many  of  theee  representatives  of  labor.  Ap- 
parently a  labor-union  official  could  not  request  the  restoration  of 
s  discharged  employee  or  discuss  conditions  of  employment  affect- 
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ing  Individuals  without  running  afoul  of  the  law  unless  he  first 
registered  and  gave  all  details  of  his  standing. 

On  the  other  hand,  the  antilobbying  act  would  permit  persons 
of  wealth  and  lndep>endence  to  come  to  Washington  and  engage  In 
lobbying  activities  without  having  to  comply  with  the  provisions 
of  the  act. 

In  similar  manner  the  act  also  permits  Individuals  to  appear 
before  committees  of  Congress  without  having  to  register.  This 
would  permit  the  captains  of  industry,  commerce,  and  finance  and 
their  paid  attorneys  to  influence  legislation  at  its  inception  with- 
out having  to  register  or  otherwise  comply  with  the  terms  of  the 
antilobbying  act  or  to  be  otherwise  stigmatized  as  lobbyists. 

The  antilobbying  act.  In  fact,  appears  to  be  so  worded  that  even 
a  secretary  of  a  local  union  receiving  a  nominal  salary  for  his 
services,  who  writes  a  letter  to  his  Congressman,  his  Senators,  or 
any  official  of  the  executive  departments  or  any  of  its  agencies, 
upon  Instructions  of  his  organization,  for  or  against  pending  legis- 
lation, or  for  or  against  any  matter  within  the  discretion  of  Gov- 
ernment officials,  would  be  considered  a  lobbyist,  and  before  he 
undertook  to  write  these  letters,  would  be  required  to  register. 

Furthermore,  it  would  appear  that  one  of  the  principal  purposes 
of  this  proposed  act  Is  to  discourage  lobbjing  by  means  of  heavy 
fines  and  Imprisonment,  under  complicated  procedure,  before 
American  citizens  may  attempt  In  any  way  to  Influence  affairs  of 
the  Federal  Government,  thus  making  it  exceedingly  risky  for  the 
officers  and  members  of  labor  unions  to  exercise  their  constitu- 
tional rights. 

The  penalty  for  violation  of  any  of  the  provisions  of  this  act  Is 
up  to  $5,000  or  12  months'  imprisonment,  or  both,  and  If  a  report 
Is  filed  and  contains  Inaccurate  statements,  the  Individual  is  sub- 
ject to  Imprlsormient  for  perjury  for  a  period  up  to  2  years. 

We  feel  that  this  legislation  violates  many  of  the  liberties  guar- 
anteed by  the  Constitution,  and  sincerely  trust  that  the  conference 
report  will  be  sent  back  to  conference  for  such  modifications  as 
will  definitely  exclude  labor  unions  from  the  provisions  and  penal- 
ties of  this  act. 

Thanking  you  for  your  Interest,  I  remain. 
Very  respectfully  yours, 

N.  P.  Alifas, 
President.  Diatnct  No.  44, 
International  Association  of  Machinists. 

Sections  1-5  of  article  2  of  the  constitution  of  the  Amer- 
ican Federation  of  Labor  are  as  follows: 

Section  1.  The  object  of  this  federation  shall  be  the  encourage- 
ment and  formation  of  local  trade  and  labor  unions  and  the  closer 
federation  of  such  societies  through  the  organization  of  central 
trade  and  labor  unions  In  every  city,  and  the  further  combination 
of  such  bodies  Into  State.  Territorial,  or  Provincial  CM-ganlzatlons  to 
secure  legislation  in  the  interest  of  the  working  masses. 

Sec.  2.  The  establishment  of  national  and  International  trade 
unions,  based  upon  a  strict  recognition  of  the  autonomy  of  each 
trade,  and  the  promotion  and  advancement  of  such  bodies. 

Sec.  3.  The  establishment  of  departments  composed  of  national 
or  International  unions  affiliated  with  the  American  Federation  of 
Labor,  of  the  same  Industry,  and  which  departments  shall  be  gov- 
erned In  conformity  with  the  laws  of  the  American  Federation  of 
Labor. 

Sec.  4.  An  American  federation  of  all  national  and  International 
trade  unions  to  aid  and  assist  each  other;  to  aid  and  encourage  the 
sale  of  union-label  poods:  and  to  secure  legislation  In  the  Interest 
of  the  working  people  and  Influence  public  opinion,  by  peaceful 
and  legal  methods,  in  favor  of  organized  labor. 

Sec.  5.  To  aid  and  encourage  the  labor  press  of  America. 

Article  1  of  the  bylaws  of  the  National  Chamber  of  Com- 
merce is  as  follows: 

This  organization  shall  be  known  and  designated  as  the  Chamber 
of  Commerce  of  the  United  States  of  America.  It  is  formed  for  the 
purpose  of  encouraging  trade  and  commercial  intercourse  among 
the  States,  the  Territories,  and  the  Insular  possessions  of  the 
United  States  of  America  and  with  foreign  nations  and  of  pro- 
moting cooperation  among  chambers  of  commerce,  boards  of  trade, 
and  other  business  and  Industrial  organizations  of  the  United 
States.  Increasing  their  efficiency  and  extending  their  usefulness. 
It  Is  Intended  to  secure  cooperative  action  In  advancing  the  com- 
mon purposes  of  Its  members,  uniformity  and  equity  in  business 
usages  and  laws,  and  proper  consideration  and  concentration  of 
opinion  upon  questions  affecting  the  flnanclal,  commercial,  civic, 
and  Industrial  Interests  of  the  country  at  large. 

Section  1  of  article  2  of  the  constitution  of  the  National 
Association  of  Manufacturers  is  as  follows: 

Section  1.  The  general  objects  and  ptirposes  for  which  the  said 
corporation  Is  formed  are  the  promotion  of  the  indtistrial  interests 
of  the  United  States,  the  fostering  of  the  domestic  and  foreign  com- 
merce of  the  United  States,  the  betterment  of  the  relations  between 
employer  and  employee,  the  protection  of  the  Individual  liberty  and 
rights  of  employer  and  employee,  the  education  of  the  public  in  the 
principles  of  individual  liberty  and  ownership  of  property,  the  sup- 
port of  legislation  In  furtherance  of  those  principles  and  opposition 
to  legislation  In  derogation  thereof. 

It  will  be  observed  that  at  least  one  of  the  objectives  of  each 
of  the  above  organizations  is  to  secure  legislation  in  the  inter- 
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est  of  the  membership  of  the  organization  and  to  influence 
public  opinion  in  support  of  legislation  in  furtherance  of  the 
principles  for  which  the  organization  stands.  In  this  debate 
it  has  been,  or  will  be,  insisted  that  this  legislation  will  not 
affect  these  organizations.  A  reading  of  the  above  excerpts 
fully  answers  any  such  argument. 

The  American  Federation  of  Labor's  letter,  which  I  have 
quoted,  states  in  a  clear  and  succinct  way  just  what  effect  this 
legislation  will  have  on  the  American  Federation  of  Labor  if 
it  ever  becomes  a  law.  What  is  true  of  the  American  Federa- 
tion of  Labor  is  also  true  of  Uie  other  groups  above  mentioned. 
Indeed,  it  does  not  end  there.  The  law  would  be  applicable  to 
,all  farm  organizations,  all  patriotic  organizations,  all  wom- 
en's clubs,  all  peace  societies — in  fact,  to  every  group  or 
organization  which  might,  directly  or  mdirectly,  be  inter- 
ested in  the  passage  or  in  preventing  the  passage  of  any  given 
legislation.  The  Members  of  this  body  will  realize  the  magni- 
tude and  far-reaching  effect  of  any  such  proposition.  Yes; 
someone  near  me  has  suggested  that  it  would  even  include 
the  birth-control  propaganda  now  so  prevalent  in  our  midst. 

It  is  true  l^at  the  Congress  did  pass  this  Smith  bill.  It  is 
equally  true  that  the  Members  of  the  House  had  little  knowl- 
edge as  to  what  the  effects  of  the  bill  would  be.  The  very  type 
of  lobbjring  which  this  legislation  might  prevent  has  in  this 
specific  instance  brought  to  the  Members  of  the  House  the 
facts  regarding  the  Smith  bill;  and  if  I  do  not  miss  my  guess, 
this  House  is  going  to  reverse  the  action  taken  a  few  weeks 
ago  when  the  roll  is  called  today. 

Under  the  parliamentary  situation,  if  you  are  opposed  to 
this  conference  report,  then  you  should  vote  against  the 
adoption  of  the  conference  rejwrt.  After  the  conference 
report  is  voted  down,  then  a  motion  will  be  made  either  to 
recommit  the  bill  to  the  Committee  on  the  Judiciary  or  to 
place  the  Senate  amendments  and  the  conference  report  on 
the  table.  That  is,  the  first  vote  will  be  against  the  confer- 
ence report.  The  second  vote  will  be  to  lay  the  report  on  the 
table.  If  this  procedure  is  adopted,  then  the  matter  will  be 
at  rest  for  the  remainder  of  this  session,  and,  in  the  mean- 
time, thorough  investigation  may  be  made  by  any  of  those 
doubting  the  statements  which  I  have  made  here  today. 

In  making  this  plea  against  this  bill  I  am  speaking  for 
free  speech  and  the  right  of  i)etition.  As  I  said  before,  I  am 
representing  no  group  or  bloc,  but  here  is  one  time  when 
all  individuals,  organizations,  groups,  and  blocs  should  be 
united  against  legislation  that  will  In  eff(?ct  take  away  from 
our  citizens  the  rights  which  they  have  always  enjoyed — to 
communicate  with,  to  advise,  and  possibly  sometimes  to  at- 
tempt to  command  their  Flepresentative  s  In  the  Conjrress, 
without  the  fear  of  going  to  jail  and  without  the  necessity 
of  complying  with  a  lot  of  rules  and  regulations.  [Ap- 
plause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Mich- 
igan has  expired.  Is  there  objection  to  the  reque'3t  ol  the 
gentleman  from  Michigan  to  extend  his  remarks  in  the 
Record  in  the  manner  indicated? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Speaker,  for  the  reasons  stated 
by  the  gentleman  from  Michigan  (Mr.  Michener],  out  of 
whose  committee  this  bill  came,  I  join  with  him  In  urging 
the  defeat  of  the  conference  report.  Alter  the  conference 
report  Is  defeated  I  urge  the  support  of  a  motion  to  refer 
the  bill  to  the  Committee  on  the  Judiciary  for  further  con- 
sideration, or  to  a  motion  to  lay  the  Senate  amendment  en 
the  table,  whichever  is  made.  I  assume  that  the  motion  in 
order  will  be  for  the  House  to  recede  and  concur,  and  if 
that  Is  made  It  will  be  necessary  to  vote  that  motion  down, 
after  which  a  motion  to  refer  to  the  Committee  on  the  Judi- 
ciary the  Senate  amendment,  or  lay  It  on  the  table,  will  be 
in  order.  In  any  event  the  bill  In  Its  present  form  should 
be  defeated. 

Mr.  RANB3N.  I  suggest  to  the  gentleman  that  the  proper 
motion  would  be  to  recommit  the  bill  to  the  Committee  on 
the  Judiciary. 
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Mr.  McCORMACK.  Mr.  Speaker.  I  followed  this  bill  with 
a  Rreat  deal  of  interest.  If  there  was  a  roll  call  on  the  bill 
when  it  passed  the  House.  I  would  have  voted  against  it, 
because  it  is  too  broad  in  its  scope.  The  bill  does  not  ac- 
complish the  objectives  soxi^t  and  desired.  It  eliminates 
the  representatives  of  the  utihties  lobby  and  lobbies  of  that 
kind,  and  strikes  at  groups  that  none  of  us  had  the  least 
intention  of  affecting. 

It  was  admitted  by  my  distinguished  friend  from  New  York 
I  Mr.  Ckllci  1  the  other  day  that  this  bill  would  not  affect  the 
groups  it  was  Intended  to  affect  and  those  that  it  was  aimed 
at.  but  that  it  would  affect  groups  of  citizens  interested  in 
legislation  one  way  or  the  other  whom  none  of  us  had  the 
least  intention  of  subjecting  to  the  law.  Furthermore,  there 
is  a  possibility  under  the  construction  of  this  bill  that  it 
would  include  the  Knights  of  Columbus,  the  Masons,  the 
U.  M.  C.  A-.  the  Klwanis.  and  other  similar  organizations  of 
that  kind.  In  addition  to  the  National  Union  for  Social  Jus- 
tice, the  Townsend  movement,  and  organized  labor,  if  they 
supported  or  opposed  pending  legislation. 

The  other  day  my  friend  said  that  labor  would  not  be 
affected,  but  labor  will  be  affected,  because  labor,  while  not 
particularly  engaged  in  the  business  of  lobbsrlng.  has  an 
organization  of  its  own  particularly  for  that  purpose.  Be- 
cause of  that  fact  organized  labor  will  clearly  and  manifestly 
come  within  the  purview  of  this  bill. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  CONNER Y.  The  gentleman  from  Missouri  [Mr.  Wood  ] 
and  I  visited  Mr.  Qreen.  the  president  of  the  American  Fed- 
eration of  Labor,  this  morning,  and  he  says  the  American 
Federation  of  Labor  is  absolutely  opposed  to  this  bill. 

Mr.  McCORMACSL  I  thank  my  good  friend  for  his  con- 
tribution. 

Now,  there  is  a  desirable  objective  sought,  but  this  bill 
does  not  accomplish  it.  The  machinery  used  is  too  broad. 
We  do  not  want  to  undertake  to  affect  certain  groups  of  citi- 
zens who  are  earnestly  and  legitimately  engaged  in  trying  to 
obtain  the  passage  of  legislation  or  in  opposing  it.  The  ob- 
jectives that  we  seek  are  not  accomplished  by  this  bill.  It 
elimiiuttes  those  that  should  be  legislated  against  or  cov- 
ered by  law,  and  Includes  those  who  should  zu>t  be  included 
therein.  It  is  too  broad  in  scope,  amazingly  .so.  The  bill  in 
its  present  form  should  be  defeated.  Rcfereuce  has  been  In 
the  able  argument  of  the  gentleman  from  Michigan  [Mr. 
MicHmn  1  to  other  objections  to  the  bill,  with  aU  of  which 
I  am  in  agreement. 

Mr.  074ALLEY.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  OKALLEY.  This  would  even  affect  any  small  fra- 
ternal organization  which  might  want  to  come  here  and  get 
a  bill  passed  for  memorial  purposes? 

Mr.  McCORMACK.  It  is  quite  likely  it  would  come  within 
the  purview  of  this  bill. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  the  purpose  of 
this  legislation  was  aimed  at  those  organizations  who  work 
in  the  dark — under  cover? 

Mr.  McCORMACK.    Exactly. 

Mr.  MARCANTONIO.  A  puUic-utility  holding  company 
is  not  princiiwilly  organized  for  the  purpose  of  influencing 
legislation. 

Mr.  McCORMACK.  The  gentleman  himself  brought  that 
out  clearly  on  Monday. 

I  do  not  think  it  is  fair  to  conrej  the  impression  that 
President  Roosevelt  proposed  this  bill.  It  is  absolutely  in- 
consistent with  the  facts.  We  want  to  be  honest  with  our- 
selves. I  want  to  be  honest  with  mjsell.  I  have  to  be  hon- 
est with  mjrself  before  I  can  be  honest  with  my  fellow  men. 
President  Roosevelt  did  not  recMnmend  this  bill  and  that 
fact  should  be  understood  and  appreciated.  This  bill  came 
out  of  the  Committee  of  the  J\idiciary,  undoubtedly  as  the 
result  of  the  rectmunendation  of  the  special  committee  ap- 
pointed by  this  House  to  investigate  the  lobbying  that  was 


going  on  in  ccannection  with  holding  companies.    As  far  as 
I  know.  I  have  never  heard  of  President  Roosevelt  expressing 
an  opinion  on  this  bill,  one  way  or  the  other. 
Mr.  SWEENEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McCORMACK.     I  am  glad  to  yield  to  my  friend. 
Mr.  SWEENEY.    Does  the  gentleman  know  who  did  rec- 
ommend it? 

Mr.  McCORMACK.  I  do  not,  but  I  do  not  think  the 
President  did. 

Mr.  SWEENEY.  Does  the  gentleman  know  whether  the 
President  is  opposed  to  it  or  not? 

Mr.  McCORMACK.  I  cannot  tell  the  gentleman  that. 
The  gentleman  from  Ohio  and  I  agree  on  the  contents  of 
this  bill,  and  in  this  respect  we  have  the  same  reasons  for 
opposing  it.  As  far  as  this  bill  is  concerned,  our  reasons 
are  the  same.  I  Join  with  the  gentleman  from  Ohio  In 
his  opposition.  I  hope  and  urge  that  the  bill,  in  view  of  its 
present  form,  will  be  defeated.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  McCORMACK  1  has  expired. 

Mr.  CELLER.  Mr.  Speaker.  I  yield  10  minutes  to  the  gen- 
tleman from  N(M-th  Carolina  I  Mr.  Clark]. 

Mr.  CLARK  of  North  Carolina.     Mr.  Speaker 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CLARK  of  North  Carolina.    I  yield. 
Mr.  COLDEN.    Does  this  bill  exempt  lobbyists  for  rail- 
roads, banks,  holding  companies,  and  utilities? 
Mr.  CLARK  of  North  Carolina.     It  does  not. 
Mr.  Speaker,  it  seems  to  me  that  the  House  is  Just  thresh- 
ing over  old  straw.     The  argimient  here  in  regard  to  the 
acceptance  or  rejection  of  this  conference  report  is  the  same 
argument   that   we   had   pro   and   con   when   the   bill   was 
passed  sometime  ago.    Nothing  has  been  done  to  it  except 
certain    provisions,    including    administrative    departments, 
are  now  in  the  bill  under  the  report.     Otherwise  it  is  just 
what  the  House  passed  but  a  few  weeks  ago,  and  we  are 
simply  threshing  over  old  straw. 

I  must  express  my  astonishment  at  the  amount  of  confu- 
sion that  has  been  injected  into  this  debate.  This  bill  does 
reach  the  power  companies.  It  does  reach  the  American 
Federation  of  Labor.  It  does  reach  patriotic  organizations 
or  anyone  else  who  hires  and  sends  a  lobbsrlst  to  Washington 
to  Influence  legislation  either  way.  It  does  not  purport  to 
prohibit  the  individual,  the  farmer,  for  instance,  from  coming 
here  and  advocating  or  opposing  legislation.  It  cannot  do 
that.  If  It  cannot  prohibit  a  laborer  or  a  farmer  from  com- 
ing here  as  such  in  his  own  right.  It  cannot  prevent  a  bank 
or  a  power  company  or  the  American  Federation  of  Labor 
from  coming  here  in  Its  own  right  as  such.  But  when  any  of 
those  agencies  or  corporations  or  individuals  or  associations 
or  what  not  spend  money  to  send  representatives  here  for  the 
purpose  of  Influencing  legislation,  they  do  have  to  file  their 
accounts  and  show  what  money  they  have  expended  and  to 
whom  it  was  paid,  as  provided  in  this  bill,  and  it  does  not 
make  any  difference  who  sends  them  here.  The  bill  is  uni- 
versal in  its  application.  If  you  except  from  it  all  of  the 
various  and  simdry  organizations  that  have  been  mentioned, 
you  would  not  have  any  antilobbying  bill  at  all.  I  repeat,  the 
bill  does  reach  the  power  companies.  If  they  send  a  paid 
representative  to  Washington  to  advocate  or  oppose  legisla- 
tion, he  must  show  how  much  money  he  has  gotten  or  will 
get,  who  he  got  it  from,  and  what  he  did  with  it.  Then, 
when  you  send  a  committee  out,  as  you  did  last  year,  to  inves- 
tigate a  situation  of  that  kind,  it  will  have  something  on 
which  to  start  to  work.  Every  dollar  that  any  power  com- 
pany spent  in  an  attempt  to  influence  legislation  would  be 
shown  up  in  the  statement  of  the  representative  himself,  who 
must  file  it  with  the  Clerk  of  the  Hoiise.  Now,  that  is  one 
feature  of  the  blD,  and  it  applies  to  aU  alike,  as  it  should  do. 
Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  CLARK  of  North  CaroUna.  I  yield. 
Mr.  MARTIN  of  Colorado.  The  objection  to  the  bill,  as  I 
imderstand  it.  Is  not  that  the  representative  of  any  organi- 
zation or  movement  would  have  to  register  and  state  what 
they  got  and  who  they  got  it  from,  but  that  these  great 
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popular  movements  would  virtually  have  to  register  their 
entire  membership  in  Washington  and  every  cent  that  all 
members  contributed  to  the  movement. 

Mr.  CLARK  of  North  Carolina.  I  am  coming  right  to 
that.  One  feature  of  the  bill,  as  I  have  already  mentioned, 
is  that  any  paid  lobbyist,  and  I  am  using  this  term  in  a 
nice  sense,  who  comes  here  must  register.  He  must  file  a 
statement  of  expenses,  he  must  show  how  much  money  he 
got  and  what  he  did  with  it,  to  whom  he  paid  it. 

The  other  feature  of  the  bill,  and  the  only  other  feature,  Is 
that  those  organizations  throughout  the  country  whose  prin- 
cipal business  is  to  influence  legislation,  and  who  collect 
money  for  this  purpose,  whose  princip>al  business  is  to  collect 
money  and  use  it  for  the  purpose  of  influencing  legislation, 
must  show  from  whom  they  collected  it,  how  much  they  got, 
and  what  they  did  with  it. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  permit 
me,  the  gentleman  must  realize  that  that  would  be  imprac- 
ticable. We  might  just  as  well  pass  a  law  prohibiting  them 
from  lobbying  and  be  done  with  it. 

Mr.  MOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CLARK  of  North  Carolina.    Yes;  for  a  question. 

Mr.  MOTT.  Does  this  bill  undertake  to  regulate  or  re- 
strict the  operation  of  paid  lobbyists  of  the  administration 
such  as  Cohen,  Cochran,  and  many  others  I  might  mention 
who  come  into  our  committees,  come  onto  the  floor,  and 
come  into  our  offices  in  an  attempt  to  influence  legislation 
for  the  administration? 

Mr.  CLARK  of  North  Carolina.    It  does  not. 

Ml-.  MOTT.    Why  does  It  not? 

Mr.  CLARK  of  North  Carolina.  The  gentleman  can  offer 
an  amendment  to  that  effect. 

Mr.  MOTT.  Would  the  gentleman  accept  such  an  amend- 
ment? 

Mr.  CLARK  of  North  Carolina.  I  am  afraid  we  have 
passed  the  amending  stage.  I  may  say  to  the  gentleman 
from  Oregon  that  there  is  some  divergence  of  views  about 
that. 

Mr.  MOTT.  The  gentleman  will  recall  that  when  the  bill 
was  under  consideration  in  the  House  such  an  amendment 
was  offered  from  this  side  but  was  voted  down  by  a  strictly 
party  vote. 

Mr.  CLARK  of  North  Carolina.  Then,  that  Is  the  answer 
to  the  gentleman's  question  as  to  why  it  is  not  in  here. 

Mr.  MOTT.  What  objection  is  there  to  having  such  an 
amendment  in  the  bill? 

Mr.  CLARK  of  North  Carolina.  I  cannot  undertake  to 
ansv/er  a  party  question  in  the  limited  time  I  have. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CLARK  of  North  Carolina.    I  yield. 

Mr.  O'MALLEY.  The  gentleman  states  that  the  other 
feature  of  the  bill  would  require  organizations  whose  prin- 
cipal business  is  to  favor  or  oppose  legislation  to  register 
and  state  every  contribution  they  got. 

Mr.  CLARK  of  North  Carolina.  No;  they  can  show  how 
much  money  they  collected. 

Mr.  O'MALLEY.    And  from  whom. 

Mr.  CLARK  of  North  Carolina.  Yes;  if  their  principal 
business  is  the  collecting  of  money  and  using  it  for  the  pur- 
pose of  influencing  legislation.  If  these  organizations  cannot 
account  for  the  nickels  and  dimes  and  quarters,  they  ought 
not  to  collect  them. 

Mr.  O'MALLEY.  "Rien  the  gentleman  knows  that  this 
would  make  an  impossible  task  for  certain  organizations,  for 
they  would  have  to  register  a  million  people  who  gave  a  mil- 
lion quarters.  We  might  as  well  pass  a  bill  to  put  them  out  of 
business. 

Mr.  CLARK  of  North  Carolina.  I  yielded  to  the  gentleman 
for  a  question,  not  a  speech. 

Mr.  O'MALLEY.  Such  a  requirement  would  put  them  out 
of  business. 

Mr.  FADDIS.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  CLARK  of  North  Carolina.  Not  Just  now.  I  will  yield 
later  if  I  have  time. 


Mr.  SpeiUcer,  so  far  as  the  American  Federation  of  Labor 
is  concerned,  it  would  not,  in  my  Judgment,  be  touched  by 
this  bill  unless  it  sent  paid  representatives  to  Washington 
for  the  purpose  of  lobbying.  If  they  do  this,  there  is  no 
reason  why  they  should  be  exempt. 

Mr.  MARCANTONIO  and  Mr.  WOOD  rose. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  yield  first 
to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  It  is  well  known  that  the  American 
Federation  of  Labor  has  a  legislative  biureau  whose  sole  piu"- 
pose  is  to  influence  legislation,  which,  in  my  opinion,  is  a 
laudable  piUT>ose.  In  this  respect  the  American  Federation 
of  Labor  comes  within  the  purview  of  this  bill. 

Mr.  CLARK  of  North  Carolina.    I  doubt  it. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CLARK  of  North  Carolina.  I  cannot  yield  until  I 
answer  the  gentleman's  question. 

Mr.  MICHENER.  I  think  I  speak  for  the  Judiciary  Com- 
mittee when  I  say  that  no  one  doubted  but  that  these  various 
organizations  would  be  included. 

Mr.  CLARK  of  North  Carolina.  I  have  great  respect  for 
the  Committee  on  the  Judiciary,  but  I  am  not  bound  by  them 
in  my  own  views.  I  think  that  an  individual  coming  here  in 
his  own  right  would  not  be  affected  by  this  bill.  If  the  Ameri- 
can Federation  of  Labor  is  affected  by  legislation,  it  has  a 
right  to  come  here  and  exercise  its  influence  for  or  against  it. 
This  would  not  be  any  more  lobbying  than  it  would  be  for  the 
farmer  to  come  here  on  legislation  which  directly  affected  him. 

Mr.  Speaker,  I  yield  now  to  the  gentleman  from  Missouri 
[Mr.  Wood]. 

Mr.  WOOD.  Does  the  gentleman  mean  to  tell  this  House 
that  this  bill  does  not  affect  the  legislative  committee  of  the 
American  Federation  of  Labor  and  also  the  legislative  repre- 
sentatives of  the  American  Legion,  and  the  Disabled  American 
Veterans,  the  Veterans  of  Foreign  Wars?  These  organiza- 
tions have  paid  representatives  here  not  only  during  the  ses- 
sion of  Congress  but  have  a  national  legislative  representative 
bureau  here  all  the  time. 

Mr.  CLARK  of  North  Carolina.  I  think  that  if  they  have  a 
paid  representative  here  seeking  to  influence  the  passage  of 
legislation  one  way  or  the  other  they  would  come  under  the 
bill  in  this  way,  that  the  representative  would  have  to  register 
and  show  how  much  money  he  got  and  how  he  spent  it.  Just 
like  anybody  else  would. 

Mr.  WOOD.  Then,  according  to  the  provisions  of  the  bill 
that  legislative  representative  would  have  to  render  an 
accounting  of  all  the  money  he  spent  during  the  year  whether 
he  was  here  or  elsewhere. 

Mr.  CLARK  of  North  Carolina.  If  he  was  lobbying,  he 
would  have  to,  and  there  is  no  reason  why  he  should  not. 

Mr.  WOOD.  Not  only  while  he  was  here  but  throughout 
the  entire  calendar  year. 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Mafsachusetts  [Mr.  ConnertJ. 

Mr.  CONNERY.  Mr.  Speaker,  the  argimient  made  by  the 
gentleman  who  Just  preceded  me  tells  the  whole  story.  The 
purpose  of  the  pending  bill  is  to  outlaw  Father  Couijhlin's 
Union  for  Social  Justice,  the  American  Federation  of  Labor, 
and  the  Townsend  organization-  These  three  organizations, 
whether  you  agree  with  them  or  not,  represent  a  great  pro- 
portion erf  the  working  people  of  the  United  States.  This 
bill  will  prevent  them  from  coming  to  their  representatives 
in  the  Congress  of  the  United  States  and  saying :  "We  favor 
legislation  for  social  Justice",  or  "We  favor  labor  legislation", 
or  "We  favor  old-age-pension  legislation",  and,  as  suggested 
by  the  gentleman  from  Missouri,  this  would  include  dis- 
abled veterans.  The  American  Le^on,  Veterans  of  Foreign 
Wars,  and  the  Disabled  American  Veterans  must  not  send 
representatives  here;  they  must  not  pay  the  expen.ses  of 
anyone  to  come  before  the  Congress  of  the  United  States 
and  say,  "We  want  justice  for  the  men  who  served  their 
country  in  time  of  war." 

Mr.  CITRON.    Will  the  genUeman  yield? 

Mr.  CONNERY.  I  yield  to  the  genUeman  from  Coniaectl- 
cut. 
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Mr.  CITRON.  Certain  public  utilities  1b  their  annual  re- 
porta  to  stockholders  are  attacking  and  criticiting  the  Mem- 
bers of  Congress  for  having  voted  for  the  Wheeler -Raybiim 
bill.  In  other  words,  public  utilities  are  playing  politics. 
They  are  doing  more  than  to  try  to  influence  legislation;  for 
they  are  trying  to  intimidate  and  browbeat  and  punish 
Congressmen.  Such  oMiduct  is  a  menace  to  our  country 
and  its  parliamentary  bodies.  Does  the  peiuiing  bill  reach 
those  people? 

Mr.  CONNERY.  Oh,  no.  This  would  not  stop  the  big 
power  companies.  This  biU  hits  the  Union  for  Social  Jus- 
uce.  the  American  Federation  of  Labor,  the  Townsendites, 
and  the  veterans. 

Mr.  Speaker,  I  hope  the  conference  report  will  be  voted 
down  and  that  a  motion  will  be  QfTered  and  agreed  to  re- 
ferring this  entire  matter  to  the  Judiciary  Committee  or 
else  laying  it  on  the  table. 

(Here  the  gavel  felLl 

Mr.  CELLER.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  New  York  [Mr.  MAacAirromo]. 

Mr.  MARCANTONIO.  Mr.  Speaker,  this  bill  also  affects 
organizations  of  unemployed.  Tlie  power  companies  are  not 
organized  principally  for  the  purpose  of  Influencing  legisla- 
tion; therefore  only  in  cases  where  they  send  a  representa- 
tive down  here  must  he  register  and  give  an  accounting,  but 
under  this  bill  they  do  not  have  to  account  for  all  of  their 
other  nefarious  lobby  practices,  nor  do  they  have  to  account 
for  the  contributions  received  for  the  purpose  of  broadcast- 
ing propaganda,  nor  do  they  have  to  give  a  list  of  their  con- 
tributors. But  all  other  organizations  which  are  working  in 
the  open,  such  as  the  Workers'  Alliance,  the  National  Union 
for  Social  Justice,  the  Townsend  group,  the  American  Feder- 
ation of  Labor,  and  organizations  of  that  sort,  whose  primary 
purpose  is  to  Influence  legislation,  would  have  to  give  a  list 
of  contributors  and  account  for  every  single  cent  they  re- 
ceive. I  opposed  this  bill  when  it  was  wiginally  before  us. 
I  oppose  it  now.  The  joker  in  this  bill  is  now  obvious  to  all. 
Thi.s  bill  punishes  mass  organizations  and  exempts  the  utility 
holding  companies,  whose  activities  should  be  curbed. 

[Here  the  gavel  fell.l 

Mr.  CELLER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Boilsau]. 

Mr.  BOILEAU.  Mr.  Speaker,  in  the  consideration  of  the 
pending  conference  report  I  find  myself  in  a  most  embarrass- 
ing position,  because  I  have  for  years  been  an  advocate  of  the 
regulation  of  lobbymg  activities.  I  feel  one  of  the  greatest 
curses  existing  at  the  present  time  is  the  fact  certain  people 
are  using  their  efforts  in  support  of  or  in  opposition  to  legisla- 
tion pending  before  the  National  Congress  or  before  the  va- 
rious State  legislatures  without  disclosing  from  whence  the 
money  comes  or  what  influence  is  back  of  their  activities. 

There  have  been  certain  disclosures  within  the  past  year 
that  have  convinced  the  public  that  an  antllobbylng  measure 
should  be  enacted  into  law.  but  the  very  lobbying  organiza- 
tions the  activities  of  which  have  caused  public  opinion  to 
demand  this  type  of  legislation  are  exempt  from  complying 
with  the  provisions  of  this  bill. 

Mr.  Speaker,  there  Is  no  evil,  as  I  see  It.  to  the  activities  of 
the  American  Federaticm  of  Labor,  the  various  veterans'  or- 
ganizations, the  TDwnsoidites.  or  the  Coughhn  organization 
in  their  support  of  or  opposition  to  legislation.  We  all  know 
where  thetr  money  comes  from.  We  know  that  these  organi- 
zations are  supported  largely  by  small  cfmtributions  of  indi- 
vidual citizens  throughout  the  country.  That  is  all  the  in- 
formation we  need.  There  is  no  necessity  for  having  these 
people  register  or  having  them  file  their  accounts,  including 
the  names  and  addresses  of  each  contributor  of  a  dime,  a 
quarter,  or  a  few  dollars,  because  we  know  where  the  mcmey 
is  coming  from  and  for  whom  they  speak.  The  evil  of  lob- 
bying lies  chiefly  to  the  fact  that  very  often  large  ainounts 
of  money  are  spent  to  support  of  or  to  opposition  to  legisla- 
tion, when  the  Identity  at  the  persons  making  such  contri- 
butions are  not  known  to  Members  of  Congress  or  to  the 
public.  I  believe  we  should  regulate  such  lobt^tog.  but  this 
bill  exempts  those  wixxn  we  should  regulate  and  binds  those 
who  do  not  need  regulatioo.    Let  us  enact  a  real  ldE)bying  ua 


to  the  near  future.  However,  we  should  not  enact  this  bill, 
because  it  is  unfair  to  those  whose  identity  is  already  known 
and  permits  those  who  have  so  far  succeeded  m  working 
xinder  cover  to  contmue  such  practices. 

Mr.  Speaker,  this  is  not  a  real  lobbying  regulatory  bill  and 
should  be  defeated. 

Mr.  CELLER.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  Pennsylvania  [Mr.  MorttzJ. 

Mr.  MGRTTZ.  Mr.  Speaker,  the  enactment  of  this  law  will 
accomplish  more  than  many  speeches  because  of  the  fact 
that  the  masses  are  our  superiors  and  employers.  This  law  is 
a  veiled  attempt  to  check  the  people  and  prevent  them  from 
expressing  their  wish.  If  the  pec^le  are  to  be  checked  m 
telling  us  what  they  wamt.  they  will  simply  crash  the  door. 
They  will  show  us  they  are  the  master.  "Hiat  is  as  it  should 
be.  Many  Congressmen  think  they  are  knighted  by  some 
special  privilege,  whereas  m  fact  they  are  but  delegates  of 
the  people.    This  law  is  vicious  and  should  be  defeated. 

Mr.  CELLER.  Mr.  Speaker,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Virginia  [Mr.  Sbctth]. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  am  the  author 
of  this  so-called  infamous  bill.  I  was  astounded  this  morn- 
ing to  be  told  by  my  colleagues  on  the  floor  some  of  the 
things  that  they  said  were  to  my  mind  when  I  wrote  this 
bill. 

I  want  to  say  to  the  House  first,  because  I  have  but  very 
little  time,  that  I  deny  specifically  one  statement  that  has 
been  repeatedly  made  here  by  gentlemen  who  either  do  not 
understand  this  bill  or  do  not  want  to  understand  the  bill, 
or  who  are  opposed  to  any  antilobbying  legislation. 

It  was  stated  by  the  gentleman  from  Connecticut  that 
the  bill  was  aimed  at  the  American  Federation  of  Labor, 
the  Townsend  plan,  and  the  Coughlm  plan.  This  state- 
ment is  entirely  without  foundation.  It  is  not  aimed  at  any 
specific  group  or  organization  but  is  aimed  fearlessly  at 
all  groups  who  undertake  by  tosidious  propaganda  and  lobby- 
ing methods  to  influence  the  action  of  Congress.  I  may  say 
further  emphatically  that  the  statement  that  the  American 
Federation  of  Labor  would  have  to  report  its  entire  receipts 
and  disbursements  Is  entirely  without  foundation,  as  anyone 
who  will  read  the  bill  will  readily  observe. 

When  you  come  right  down  to  the  crux  of  the  situation, 
there  is  only  one  question  which  confronts  us.  and  we  might 
as  well  meet  it  squarely.  Are  you  gomg  to  do  something 
about  this  antilobbying  proposition  that  you  have  been 
alternately  condemning  and  condomng  for  the  last  20  years, 
or  are  you  going  to  do  nothing  about  it?  This  is  the  first 
lobby  bill  that  has  ever  passed  this  House  or  gotten  as  far 
as  a  conference  report,  and  this  is  your  opportunity  to  make 
good  or  not  to  make  good.  This  is  the  same  bill  this  House 
voted  for  overwhelmingly  2  months  ago,  after  full  debate 
and  before  some  interested  organizations  opposed  it. 

If  the  Members  had  studied  this  bill,  they  would  know 
what  was  to  it,  and  they  would  not  be  dependent  upon 
statements  made  by  other  Members  on  the  fioor  who  do  not 
know  what  they  are  talking  about. 

Mr.  Speaker,  this  bill  has  been  considered  by  three  com- 
mittees of  the  House  and  by  the  Judiciary  Committee  of  the 
Senate  and  by  a  conference  committee  of  the  two  Houses, 
cunposed  of  some  of  the  best  lawyers  to  the  United  States. 
Mr.  SWEENEY.  Will  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.  I  cannot  yield  now.  but  I  will 
srield  to  the  gentleman  later  when  I  have  completed  my 
statement. 

There  is  not  anything  to  this  bill  that  any  honest  organi- 
zation should  be  opposed  to,  because  any  honest  organization 
that  is  attempting  to  infiuence  legislation  in  this  House  or 
to  the  other  House  ought  to  be  ready  to  put  its  cards  on  the 
table  and  tell  the  public  where  they  are  getttog  their  money 
and  what  they  are  doing  with  it. 

This  bill,  instead  of  being  what  some  of  these  gentlemen 
have  tried  to  make  it  out  to  be  this  morning,  and  I  do  not 
know  what  their  motives  may  be,  origtoated  with  the  utility 
tovestigation.  It  was  aimed  at  the  utility  lobby  which  was 
tovestlgated  by  the  Rules  Committee,  of  which  I  was  a  mem- 
ber.   We  have  found  out  that   these   lobby   tovestigations 
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have  been,  and  will  continue  to  be,  a  case  of  locktog  the 
stable  door  after  the  horse  is  stolen  until  ^e  get  a  bill  of 
this  kind  enacted  into  law.  and  we  wanted  to  forestall  that 
proposition  because  we  found  out  that  millions  of  dollars 
had  been  raised  for  the  purpose  of  defeating  legislation  on 
this  floor.  And  all  this  bill  does  is  to  say.  "You  will  come 
out  in  the  open  and  say  where  you  are  getting  the  money 
and  to  whom  you  are  paying  it." 

If  this  bill  had  come  in  here  when  all  this  utility  lobby 
was  going  on  last  year  you  would  have  passed  it  in  5 
minutes  and  not  a  single  one  on  this  floor  would  have  dared 
to  vote  against  it.  What  changes  the  picture  today?  Con- 
ditions are  the  same  today  as  they  were  then,  men  are  the 
same,  their  motives  are  the  same.  They  are  trymg  to  get 
legislation  through  this  House.  Where  is  there  a  man  on 
this  floor  who  will  say  that  any  organization  should  be  per- 
mitted to  come  here  and  undertake  to  pass  legislation  and 
be  afraid  to  say  who  is  supporting  them  and  who  is  paying 
their  expenses  and  where  the  money  is  coming  from  and  to 
whom  he  is  paying  it  out?  Is  there  anybody  on  this  floor 
opposed  to  that?     This  is  all  that  the  bill  does. 

Mr.  CMALLEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  cannot  yield  at  this  time.  I 
will  yield  later  when  I  have  flnished  my  statement. 

I  want  to  make  it  clear  that  this  bill  is  uniform  and  is 
not  aimed  at  any  particular  group,  but  grew  out  of  the  con- 
ditions the  Rules  Committee  foimd  to  have  existed  by  rea- 
son of  the  utilities  lobby.  Someone  has  said  this  will  not 
affect  the  utilities.  That  is  exactly  what  It  is  to- 
tended  to  affect.  They  raised  a  huge  sum  of  money  to  an 
organization  which  was  formed  for  the  very  purpose  of 
defeating  the  utility  bill.  This  siun  of  money  ran  into  the 
hundreds  of  thousands  of  dollars.  They  raised  it  from  all 
the  utility  companies  and  put  it  to  the  hands  of  an  organ- 
ization which  expended  it  to  an  effort  to  defeat  utility  leg- 
islation. Under  this  ImII  they  would  have  to  report  every 
dollar  of  that  money,  where  they  got  it  and  what  they  did 
with  it,  and  if  they  had  done  that  you  would  not  have  had 
the  row  you  had  here  about  the  lobby  on  the  utility  bill. 
Are  you  willing  today  to  put  the  stamp  of  your  approval  on 
such  conduct  by  vottog  against  this  bill? 

We  could  not  write  a  bill  here  and  say  that  it  shall  apply 
to  the  utility  companies,  but  that  the  bill  shall  not  apply  to 
the  Townsend  plan  or  the  Coughlto  plan  or  some  other 
plan.  Why  should  it  not  apply  to  everybody  equally?  Are 
gentlemen  prepared  to  say  that  we  want  a  bill  that  will 
apply  to  the  utilities  and  yet  will  not  apply  to  some'jody  else 
who  is  doing  the  same  ktod  of  thing.  Are  gentlemftn  pre- 
pared to  take  that  position  on  the  floor  of  this  House? 

The  American  Federation  of  Labor  is  not  affected.  I 
want  to  make  this  statement  positively  because  the  Amer- 
ican Federation  is  not  organized  for  the  principal  purpose 
of  effecttog  legislation.  Any  organization  that  is  formed 
for  that  speciflc  purpose,  whether  they  are  good,  bad,  or 
todifferent,  has  got  to  report,  but  there  is  not  anytlung  to 
this  bill  that  stops  anybody  from  doing  ans^hing  that  they 
can  lawfully  do  today.  The  only  thtog  the  bill  says  is  that 
if  you  are  playing  this  game  of  lobbying  here,  you  must  put 
your  cards  on  the  table  and  let  Members  of  Congress  know 
where  this  propaganda  is  comtog  from,  and  if  they  know 
where  it  is  coming  from  they  will  know  how  to  vote  totel- 
ligently. 

It  has  been  said  by  the  uninformed  that  the  bill  would 
interfere  with  the  rights  of  free  speech,  with  the  rights  of 
lawful  assembly,  with  the  freedom  of  the  press,  with  the 
right  of  petition,  and  sundry  other  things  equally  absurd. 

I  will  state  to  the  first  place  some  of  the  things  that  the 
bill  does  not  do: 

First.  It  does  not  prohibit  any  person  from  any  sort  of 
activity,  either  lawful  or  imlawfuL 

Second.  It  does  not  curtail  the  right  of  free  speech  or 
freedom  of  the  press  or  the  right  of  petition  by  any  possible 
stretch  of  the  imagination. 

Third.  It  has  no  application  of  any  kind,  character,  or 
description  to  the  publishers  of  newspapers,  mayaHn^^f  qi 
other  publications. 


Fourth.  It  has  no  api^cr.tion  to  persons  who  appear  openly 
and  frankly  before  the  committees  of  Congress  and  engage 
to  no  other  activities  to  influence  legislation. 

Fifth.  It  does  not  require  any  reports  of  any  persons  or 
organizations  now  required  to  report  under  the  provisions 
of  the  present  Corrupt  Practices  Act. 

Sixth.  It  does  not  apply  in  any  manner  to  persons  who 
appear  voluntarily  without  compensation. 

Seventh.  It  does  not  apply  to  orgamzations  formed  for 
other  purposes  whose  efforts  to  influence  legislation  are 
merely  incidental  to  the  purposes  for  which  formed. 

The  bill  was  framed  prtocipally  to  curb  the  growing  evil 
of  organized  attempts  to  tofluence  legislation  by  the  stimu- 
lation of  false  propaganda  designed  through  avalanches  of 
inspired  letters  and  telegrams  to  impress  upon  Memliers  of 
the  Federal  Congress  that  a  great  surge  of  public  sentiment 
exists  for  or  against  the  passage  of  proposed  legislation. 
The  effort  to  secure  such  legislation  arose  out  of  the  recent 
tovestigation  of  the  lobby  on  the  utihties  bill.  DurLig  the 
consideration  of  that  measure  Congress  was  flooded  with 
fake  telegrams  and  inspired  letters  in  every  corxcelvable  form 
to  impress  upon  the  Members  of  Congiess  that  the  public 
sentiment  to  their  respective  districts  was  violently  opposed 
to  the  legislation. 

Iliis  class  of  lobbying  was  universally  condemned,  and 
out  of  this  incident  and  the  ensutog  investigation  emanated 
the  Smith  antilobby  bill  which  passed  the  House.  That  it 
happens  to  apply  to  others  who  are  engaged  in  the  same 
vicious  practices  merely  emphasizes  the  need  of  the  legis- 
lation. 

The  bill  applies  chiefly  to  three  disttoct  classes  of  lobbyists: 

First.  Those  who  do  not  visit  the  Capitol  but  initiate 
propaganda  from  all  over  the  coimtry  to  the  form  of  letters 
and  telegrams,  many  of  which  have  been  proven  to  be 
forgeries,  and  others  based  entirely  upon  mismformation  as 
to  facts.  This  class  of  persons  and  organizations  will  be 
required  under  the  bill,  not  to  cease  or  curtail  their  activities 
to  any  respect,  but  merely  to  disclose  the  sources  of  their 
collections  and  the  methods  to  which  they  are  disbursed. 

Second.  The  second  class  of  lobbyists  are  those  who  are 
employed  to  come  to  the  Capitol  under  the  false  impres- 
sion that  they  exert  some  powerful  tofluence  over  Members 
of  Congress.  These  todividuals  spend  their  time  in  WJish- 
ington  presumably  exerting  some  mysterious  Influence  with 
respect  to  the  legislation  in  which  their  employers  are  toter- 
ested.  but  carefully  conceal  from  Members  of  Congress  wliom 
they  happen  to  contact  the  purpose  of  their  presence.  The 
bill  in  no  wise  prohibits  or  curtails  their  activities.  It 
merely  requires  that  they  shall  register  and  disclose  the 
sources  and  purposes  of  their  employment  and  the  amount  of 
their  compensation. 

There  is  a  third  class  of  entirely  honest  and  respectable 
representatives  of  bustoess.  professional,  and  philanthropic 
organizations  who  come  to  Washtogton  openly  and  frankly 
to  express  their  views  for  or  against  legislation,  many  of 
whom  serve  a  useful  and  perfectly  legitimate  purpose  to 
expressmg  the  views  and  interpretations  of  their  employers 
with  respect  to  legislation,  which  concerns  them.  They  will 
likewise  be  required  to  register  and  state  their  compensation 
and  the  sources  of  their  employment. 

The  provisions  of  the  bill  under  attack  today  relate  to  per- 
sons, firms,  corporations,  or  organizations  formed  for  the 
principal  purpose  of  attempttog  to  influence  legislation  or 
the  election  of  Federal  ofBcers.  The  bill  does  not  in  any 
wise  seek  to  curtail  their  activities  or  prevent  them  from 
doing  any  of  the  thtogs  they  are  now  doing.  It  merely  re- 
quires them  to  disclose  the  soiu-ces  from  which  their  collec- 
tions come  and  how  they  expend  the  money.  This  portion 
of  the  bill  merely  parallels  the  existing  Corrupt  Practices 
Act,  which  requires  all  candidates  for  Federal  office  to  dis- 
close their  receipts  and  expenditures  to  seektog  to  bring 
about  their  elections.  If  they,  as  candidates  for  public  oflBce. 
are  required  to  disclose  their  receipts  and  disbursements  for 
public  inspection,  there  can  be  no  earthly  reason  why  volun- 
tary organizations  formed  for  a  similar  purpose,  or  for  the 
purpose  of  tot^lfT>clng  legislation,  should  be  permitted  to 
operate  secretly  and  clandesttoely. 
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Hffw  anyone  could  object  to  any  such  thoroughly  demo- 
cratic and  American  policy  cf  open  and  fair  dealing,  it  is 
beyond  me  to  understand. 

No  honest  person  or  organization  ought  to  object  to  the 
bill,  and  the  dishonest  ones  should  be  exposed  to  the  public 

gaze. 

I  shall  now  be  pleased  to  yield  to  any  Member  who  may 
desire  to  ask  me  a  question. 

I  jield  first  to  the  gentleman  from  New  York  [Mr.  Mcad]. 

Mr.  MEAD.  I  would  like  to  ask  the  distinguished  gen- 
tleman from  Virginia  if  this  will  affect  the  postal  organiza- 
tions, the  civil-service  organizations,  and  the  navy-yard 
organizations. 

Mr.  SMITH  of  Virginia.  If  they  are  formed  for  the  sole 
purpose  of  trying  to  effect  legislation,  then  they  have  got  to 
report.  The  bill  does  not  prohibit  them  from  doing  any- 
thing they  can  do  now.  but  they  will  have  to  report  their 
receipts  and  disbursements. 

Mr.  MEAD.  They  are  not  formed  for  that  purpose,  but 
they  have  a  legislative  representative  here. 

Mr.  SMITH  of  Virginia.  Then  that  gentleman  would  have 
to  register,  and  that  is  all  that  would  have  to  be  done. 

Mr.  MEAD.  Would  he  have  to  give  the  names  of  all  the 
contributors? 

Mr.  SMITH  of  Virginia.  No:  Just  what  his  organization 
pays  him.  If  they  paid  him  $10,000  a  year,  and  so  much  for 
expenses,  he  would  have  to  report  that. 

Mr.  PADDIS.    htr.  Speaker,  will  the  gentleman  yield? 

htr.  SMITH  of  Virginia.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  FADDIS.  The  gentleman  has  stated  that  this  bill 
win  not  apply  to  the  American  Federation  of  Labor,  if  I 
understood  him  correctly.    Is  that  true? 

Mr.  SMITH  of  Virginia.  That  is  right,  except  if  they  have 
a  representati\'e  heire. 

Mr.  FADDIS.  Tben  my  question  is  this:  To  what  extent 
win  labor  organizations,  fraternal  organizations,  and  so 
forth,  have  to  register?  Will  they  have  to  register  their 
membership,  their  dues,  and  the  receipts  and  expend! tiires? 

Mr.  SMITH  of  Virginia.  Not  at  all.  Just  the  paid  lobby- 
ist who  is  here  in  Washington  would  have  to  file  a  state- 
ment saying  that  he  was  employed  by  such  and  such  an 
organization:  that  they  paid  him  $10,000  a  year,  or  whatever 
the  salary  is.  and  so  many  thousand  dollars  a  year  expenses. 

Mr.  FADDIS.  Then  the  organization  back  of  the  repre- 
sentative would  not  have  to  register? 

Mr.  SMITH  of  Virginia.    No. 

The  SPEAKER.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired.    AD  time  has  expired. 

Mr.  CELLER.  Mr.  Speaker,  I  move  the  previous  question 
on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Cellbr)  there  were— ayes  37,  noes  123. 

Mr.  CELLAR.  Mr.  Speaker.  I  object  to  the  vote  upon  the 
ground  that  there  is  no  quorum  present  and  make  the  point 
of  order  that  there  Is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  countlixgi 
One  hundred  and  eighty  Members  present,  not  a  quorum. 
This  is  an  automatic  calL  The  Doorkeeper  will  close  the 
doors,  the  Sergeant  at  Arms  will  notify  absentees,  and  the 
Clerk  will  call  the  roll.  The  question  is  on  agreeing  to  the 
conference  report. 

The  quesUon  was  taken:  and  there  were— yeas  77,  nays  265, 
not  voting  81,  as  follows: 

(Boll  Na  123] 
YKAS — TJ 


Barden 

Cbandler 

Bland 

Clark.  Idaho 

Elan  ton 

Clark.  K.  C. 

Boland 

Golden 

Buchanan 

Oole.  N.  T. 

Buck 

COlmer 

Cannon.  Mo. 

Oooley 

CasteUow 

Cooper.  Tsnn. 

Celler 

Ou 

Creal 

Croaa.TBX. 

DeBouen 

DobUns 

Douehton 

Dcnry 

DrtoooU 

DiiYer 

X>uiry.  H.  T. 


raddls 

Ford.  ICaB. 

CHUette 

QreenwDOd 

Qrevory 

Otxy«r 

HULAla. 

HUL  SAinuelB. 

Bobb* 


Hook 

Johason.  Tex. 

Jones 

Kerr 

Lambeth 

Lewis.  Colo. 

McCT«hee 

UcLaughlln 

McReynoids 

Mahon 


Adair 

Allen 

Amlie 

Andresen 

Arends 

Ashbrook 

Bacharach 

Bacon 

Barry 

Beam 

Belter 

Bell 

Blermana 

Blackney 

Bloom 

Boehne 

BoUeau 

Boyktn 

Boylan 

Brewster 

Brown.  Ga. 

Brown.  Mich. 

Buckler.  Minn. 

Buckley.  N.  Y. 

Burdtck 

Bum  bam 

Caldwell 

Carlson 

Carmlchael 

Carpenter 

Carter 

CartwTlght 

Cavicchla 

Chapman 

Chrirtlanson 

Church 

Citron 

Cochran 

Coffee 

Cole.  Md. 

Oonncry 

Coop>er.  Ohio 

Costelio 

Cravens 

Crawford 

CTower.  Ohio 

Crowe 

Crowther 

Culkln 

Cullen 

Oiunmlngs 

Curley 

I>aly 

Darrow 

Delaney 

Dempsey 

Dicksteln 

EMetrlch 

Dlngell 

IMrksen 

Dockweller 

Dondero 

Etorsey 

Doutrlch 

Duncan 

Dunn.  Pa. 

Eaton 


Andrews 

Ayers 

Berlin 

Blnderup 

Bolton 

Brennan 

Brooks 

Bui  winkle 

Burch 

Cannon.  Wis. 

Gary 

Ca.sey 

Claiborne 

OolUns 

Coming 

Crosby 

Darden 

Deftr 

Deen 

Dies 

Disney 


Moran 

O'Connor 

Oliver 

Patman 

Patton 

PettenglU 

Powers 

Ramsay 

Randolph 

Rankin 

ReUly 


Richardson 

Robertson 

Sec  rest 

Smith.  Va. 

South 

Stames 

Steagall 

Tarver 

Thorn 

Thomason 

Umstead 


NATS— 265 


Kckert 

Edmlston 

Elcher 

Ekwall 

Englebrlght 

Evans 

Parley 

Penerty 

Fish 

Fltzpa  trick 

Flannagan 

Fletcher 

Pocht 

Ford,  Calif. 

Prey 

Fuller 

Fulmer 

Oam  brill 

Casque 

Gavagan 

Gearhart 

Oehrmann 

Glilord 

GUchrlst 

OUdea 

Gingery 

Goldsborough 

Goodwin 

Gran&eld 

Gray.  Ind. 

Gray,  Pa. 

Green 

Oreever 

Grlswold 

G  Wynne 

Halnen 

Hal  leek 

Hancock.  N.  Y. 

Harlan 

Hart 

Harter 

Hartley 

Healey 

Hennlngs 

Hess 

Hlldebrandt 

Hill.  Knute 

BoQman 

Holmes 

Hope 

Houston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Jcncke.s.  Ind. 

Jenkins,  Ohio 

Johnson.  W.  Va. 

Kabn 

Keller 

Kelly 

Kennedy,  Md. 

Kennedy.  N.  Y. 

Kenney 

Klnser 

Kloeb 

Knutson 


Koclalkowskl 

Kopplcmann 

Kramer 

Kvale 

Lambertson 

Lanuieck 

Lea  Calif. 

Lehlbach 

Lestnskl 

Lord 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McCormack 

McGrath 

McOroarty 

McKeough 

McLean 

MrLeod 

McMillan 

Main 

Mansfield 

Ma  pes 

Marcantonio 

Mamhall 

Martin.  Colo. 

Mason 

Masslngale 

May 

Mead 

Meeks 

Merrttt.  Conn. 

Merrltt,  N.  Y. 

Mlchener 

MUlard 

Mitchell,  ni. 

MltcheU,  Tenn. 

Morltz 

Mott 

Murdock 

Norton 

O'Brien 

O'Day 

OTjeary 

O'MaUey 

O'Neal 

Owen 

Palmlsano 

Parsons 

Patterson 

Pearson 

Petenwn,  Fla. 

Peterson.  Ga. 

Peyser 

PfeUer 

Pierce 

Plttenger 

Plumley 

Polk 

Qulnn 

Raba\it 

Ramspeck 

Ransley 

Reece 


NOT  VOTING— 81 


Dltter 

Drewry 

Dufley.  Oblo 

Dunn.  Miss. 

Eagle 

Ellen  bogen 

Engel 

Ferguson 

Fernandez 

Fleslnger 

Gaaeaway 

Green  way 

Hamlin 

Hancock.  M.  C. 

Hlgglns.  Conn. 

Hlgglns,  Mass. 

Hoeppel 

HoUlatcf 

Johnson.  Okla. 

Kee 

Klebeiv 


Knlflln 

Lanham 

Larrabee 

Lee.  Okla. 

Lemke 

Lewis,  Md. 

McClellan 

McFarlane 

McSwaln 

Maloney 

Martin.  Masa. 

Maverick 

Monaghan 

Montague 

Montet 

Nelson 

Nlcbola 

O'ConneU 

Parks 

Ray  bum 

Beed.  N.  T. 


trtterback 

Vinson.  Ky. 

Walter 

Warren 

Weartn 

Whlttlngton 

WUcox 

ZUnuiemuut 


Reed  HL 

Rich 

Richards 

Risk 

Robinson.  Utah 

Rogers.  Ma.s.s. 

Rogers,  N   H. 

Rogers,  Okla. 

Romjue 

Russell 

Sanders,  Tex. 

SchaeXer 

Schneider.  Wla. 

Schulte 

Scott 

Bears 

Seger 

Shanley 

Shannon 

Short 

Slrovich 

Smith.  Conn. 

Smith.  Wash. 

Smith.  W.  Va. 

Snell 

Snyder,  Pa. 

Spence 

Stack 

Stefan 

Btubbs 

Sullivan 

Butphln 

Sweeney 

Tabcr 

Taylor.  Colo. 

Taylor,  8  C. 

Taylor,  Tenn. 

Thompson 

Thurston 

Tlnkham 

Tobey 

Tonry 

Tread  way 

Turner 

Turpln 

Vinson.  Oa. 

Wadsworth 

Wallgren 

Welch 

Werner 

West 

■Whelchel 

White 

Wlgglesworth 

Williams 

Wil.son.  Pa. 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Wood  rum 

Toung 


Robsion,  Ky. 

Ryan 

Sabath 

Sadowskl 

Sanders.  La. 

Sandlln 

Sautboff 

Schuetz 

Scrugham 

Blflson. 

Somers.  N.  Y. 

Stewart 

Sumners.  Tex. 

Terry 

Toian 

Weaver 

Wl'iHon.  La. 

Zl-^ucheck 
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So  the  ooDf erence  report  was  rejected. 


) 


Mr 
Mr 
Mr 


Mr 

Mr 


The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr.  Dunn  of  Mississippi  (for)   with  Mr.  Lemke  (against). 

General  pairs: 

Mr    Coming  with   Mr    Martin  of  Massachusetts.  "^"^ 

Mr    Lanham  with  Mr.  HolUster. 

Mr.   Sumners  of  Texas  with   Mr.   Bolton. 

Mr    Weaver  with   Mr.  Stewart. 

Mr    Rayburn  with  Mr.  Reed  of  New  York. 

Mr    McFarlane  with  Mr.  Engle. 

Mr    Hancock  of  North  Carolina  with  Mr.  Dltter. 

Mr.  Kleberg  with  Mr    Andrews. 

Mr.  McClellan  with  Mr.  Collins. 

Mr.  Fernandez  with  Mr.  Hlgglns  of  Connecticut. 

Mr.  Drewry  with  Mr.  Robsion  of  Kentucky. 

Mr.    Maloney    with   Mr.    Sauthoff. 

Mr.  Dies  with  Mr.  Higgins  of  Massachusetts. 

Mr.   O'ConneU   with   Mr.   Claiborne. 

Mr.  Ga.ssaway  with  Mr    Blnderup. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Crosby. 

Mr.  Schuetz  with   Mr.   Darden. 

Mr.    Scrugham   with    Mr.    Disney. 

Mr    Montague  with   Mr.  Terry. 

Mr    Maverick   with   Mr    Farley. 

Tolan    with   Mr.    Nelson. 

Ferguson  with  Mr.  Lewis  of  Maryland. 

Dear  with  Mr.  Slsson. 
Mr.  Ryan  with  Mr.  Sandlln. 
Mr    Gary  with  Mr.  Lee  of  Oklahoma. 
Mr.    Nichols   with   Mr.   Montet. 
Mr.  Deen  with  Mr.  Larrabee. 
Mr.  Somers  of  New  York  with  Mr.  Kee, 
Mr.   Sadowskl   with    Mr.   Bulwlnkle. 
Mr.  Casey   with   Mr.  Sanders  of  Texas. 
Mr.  Burch  with  Mr.  Wilson  of  Louisiana. 

Cannon  of  Wisconsin  with  Mr.  Brooks. 

Monaghan   with    Mr.   Fieslngcr. 
Mr.  Eilenbogen  with  Mr.  McSwaln. 
Mr.  DufTey  of  Ohio  with  Mr.  Sanders  of  Louisiana. 
Mr.  Ayers  with  Mr.  Parks. 
Mrs.   Greenway   with    Mr.   Berlin. 
Mr.  Hamlin  with  Mr.  Knifftn. 
Mr.  Eagle  with  Mr.  Brennan. 

Mr.  BoEHNE.  Mr.  Whelchel,  Mr.  Romjue,  Mr.  Crowe. 
changed  their  vote  from  "yea"  to  "nay." 

Mr.  DUFFY  of  New  York  and  Mr.  RANKIN  changed  their 
vote  from  "nay"  to  "yea." 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  my  colleague  from 
Massachusetts.  Mr.  Martin,  is  unavoidably  absent.  If  pres- 
ent, he  would  vote  "no." 

Mr.  O'MAT.T.EY.  Mr.  Speaker,  my  colleague,  Mr.  Cannon 
of  Wisconsin,  advises  me  that  he  is  unavoidably  absent  and 
if  present  he  would  vote  "no." 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league. Mr.  Kee.  is  unavoidably  absent.  Had  he  been  here 
and  voting,  he  would  have  voted  "no." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts.  Mr.  Higgins.  is  absent  on  account  of  illness. 
If  present,  he  would  have  voted  "no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  and  insert: 
"That  any  person  who  shall  engage  himself  for  pay,  or  for  any 
consideration,  to  attempt  to  Influence  legislation,  or  to  prevent 
legislation,  by  the  National  Congress,  or  to  influence  any  Federal 
bureau,  agency,  or  Government  official,  or  Government  employee, 
to  make,  modify,  alter,  or  cancel  any  contract  with  the  United 
States  Government,  or  any  United  States  bureau,  agency,  or  official, 
as  such  official,  or  to  Influence  any  such  bureau,  agency,  or  official 
in  the  administration  of  any  governmental  duty,  so  as  to  give  any 
benefit  or  advantage  to  any  private  corporation  or  Individual,  shall 
before  entering  into  and  engaging  in  such  practice  with  reference 
to  legislation  as  herein  set  out  register  with  the  Clerk  of  the  House 
of  Representatives  and  the  Secretary  of  the  Senate,  and  shall  give 
to  those  officers  his  nanie,  address,  the  person,  association,  or  cor- 
poration, one  or  more,  by  whom  he  Ls  employed,  and  In  whose  In- 
terest he  appears  or  works  as  aforesaid.  He  shall  likewise  state  how 
much  he  has  been  paid,  and  is  to  receive,  and  by  whom  he  is  paid, 
or  is  to  be  paid,  and  how  much  he  is  to  be  paid  for  expenses,  and 
what  expenses  are  to  be  Included,  and  set  out  his  contract  in  full. 
"Sec.  2.  Any  person,  before  he  shall  enter  Into  and  engage  in 
such  practices  as  heretofore  set  forth.  In  connection  with  Federal 
bureaus,  agencies,  governmental  officials,  or  employees,  shall  reg- 
ister with  the  Federal  Trade  Commission  giving  to  the  Federal 
Trade  Commission  the  same  information  as  that  required  to  be 
given  to  the  Clerk  of  the  House  and  Secretary  oX  the  Senate  In  sec- 
tion 1  of  this  act. 


"Sec  3  At  the  end  of  each  3-month  period,  each  person  engaged 
in  such  practices  as  aforesaid  shall  file,  either  with  the  Federal 
Trade  Commission  or  the  Clerk  of  the  House  or  the  Secretary  of  the 
Senate,  as  required  herein,  a  detailed  report  of  all  moneys  received 
and  expended  by  him  during  such  3-month  period  in  carrying  on 
his  work  as  aforesaid,  to  whom  paid,  and  for  what  purpose,  and  the 
names  of  any  papers,  periodicals,  or  magazines  In  which  he  has 
caused  any  articles  or  editorials  to  be  published. 

"Sec.  4.  All  reports  required  under  this  bill  shall  be  made  under 
oath,  before  an  officer  authorized  by  law  to  administer  oaths. 

"Sec.  5.  Any  person  who  may  engage  in  the  practices  heretofore 
set  out  without  first  complying  with  the  provisions  of  this  act  shall 
be  guilty  of  a  misdemeanor,  and  upon  conviction  shall  be  punished 
by  a  fine  of  not  more  than  $5,000  or  Imprisonment  for  not  more 
than  12  months,  or  by  both  such  fine  and  imprisonment. 

"Sec.  6.  Any  person  who  shall  make  a  false  affidavit,  where  an 
affidavit  is  required  in  this  act.  shall  be  guUty  of  perjury  and  uf>on 
conviction  shall  be  punished  by  imprisonment  for  not  more  than  2 
years. 

"Sec  7.  A  new  registration  shall  be  required  each  calendar  year 
on  or  before  January  15." 

Mr.  MICHENER.  Mr.  Speaker.  I  move  that  the  Senate 
amendment  be  laid  on  the  table. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  a  preferential  mo- 
tion, that  the  conference  report  and  the  Senate  amencment 
be  recommitted  to  the  Committee  on  the  Judiciary. 

Mr.  MICHENER.  Mr.  Speaker,  my  understanding  cf  the 
rule  is  that  the  motion  suggested  by  the  gentleman  from 
New  York  is  not  preferential. 

The  SPEAKER.  The  Chair  is  of  opinion  that  the  motion 
made  by  the  gentleman  from  Michigan  has  priority.  The 
question  is  on  the  motion  of  the  gentleman  from  Michigan 
to  lay  the  Senate  amendment  on  the  table. 

The  motion  was  agreed  to. 

Mr.  CONNERY.  Mr.  Speaker,  I  move  to  reconsider  the 
vote  by  which  the  Senate  amendment  was  laid  on  the  table 
and  to  lay  that  on  the  table. 

The  motion  was  agreed  to. 

ORDER    OF   BUSINESS — MOTIONS    TO    SUSPEND    THE    RULES 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  during  the  remainder  of  the  second  session  of  the 
Seventy-fourth  Congress  it  shall  be  in  order  for  the  Speaker 
to  entertain  motions  to  suspend  the  rules  and  pass  bills  and 
resolutions. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  during  the  remainder  of  the  present 
session  the  Speaker  may  have  the  right  to  entertain  mction.s 
to  suspend  the  rules  and  pass  bills  and  resolutions.  Is  there 
objection? 

Mr.  MAPES.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Has  the  gentleman  from  New  York  consulted  with  the 
minority  leader  about  that  request? 

Mr.  O'CONNOR.  I  have.  Of  course,  imder  the  rules  dur- 
ing the  last  6  days  of  the  Congress  that  can  be  done.  We 
have  never  known  for  some  sessions  when  those  last  6  days 
occur.  We  could  bring  in  a  resolution  to  that  effect.  I 
talked  to  the  minority  leader  this  morning  and  it  was  agree- 
able to  him.  He  did  say  to  me,  however,  that  he  would  ap- 
preciate it  if  he  could  know,  as  far  in  advance  as  possible, 
what  suspensions  would  be  taken  up. 

The  SPEAKER.    Is  there  objection? 

Mr.  MAPES.  Further  reserving  the  right  to  object,  Mr. 
Speaker,  we  adopted  by  unanimous  consent  about  10  days  ago 
an  order  which  allows  the  Rules  Committee  to  make  a  re- 
port and  call  up  its  report  at  once,  and  we  still  are  quite 
uncertain  as  to  the  final  adjournment  of  the  House.  I  wish 
the  gentleman  frc«n  New  York  would  withdraw  his  request 
at  this  time.  I  thirJt  before  we  adopt  any  such  order  as 
that  we  ought  to  know  a  little  more  definitely  than  we  Icnow 
now  when  we  are  likely  to  get  through. 

Mr.  O'CONNOR.  Of  course,  I  might  say  to  the  gentleman 
from  Michigan  [Mr.  Mapes],  we  are  striving  our  utmo.st  to 
get  through  at  the  end  of  this  week. 

Mr.  MAPES.  I  understand  that;  but  my  information  is 
that  our  strife  Is  quite  likely  to  be  In  vain. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MAPES.    Mr.  Speaker,  for  the  present  I  object. 
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KKumtxTrr  or  KEvewug  act  or  i»32 
Mr.  BUCK.    Mr.  Speaker.  I  ask  unanimous  consent  that  I 

may  have  until  midnight  tonight  to  file  a  conference  report 

from  the  Committee  on  Ways  and  Means  on  the  bill  (H.  R. 

12324)  to  amend  section  723  (a)  of  the  Revenue  Act  of  1932. 

as  amended 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  California? 
There  was  no  objection. 

BWAKPLAITDS    n«    ntT    STATl    OF    WISCONSIH 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  bill  <S.  3405)  for  the  relief  of  Capt.  James  W. 
Darr  be  recalled  from  the  Committee  on  Military  Affairs.  I 
make  that  request  with  the  approval  and  consent  of  the 
chairman  of  the  committee. 

The  SPEAKER.  The  Chair  will  propound  a  question  to 
-the  gentleman.  What  does  the  gentleman  propose  to  do  with 
the  bill  when  it  is  recalled? 

Mr.  CHRISTIANSON.    Lay  It  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

PnMISSION  TO  ADDRISS  TOT  HOUSE 

Mr.  GUYER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
after  disposition  of  business  on  the  Speaker's  table  and  the 
reading  of  the  Journal  I  may  be  permitted  to  address  the 
Hoiise  for  10  minutes  on  Friday  next. 

TTic  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  regret  to  do  so.  but  at 
this  stage  of  the  session  we  cannot  permit  these  speeches. 
I  object. 

THE   TO\)VNSEND    PLAN 

Mr.  HOFFMAN.    Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  one-half  minute. 
The  SPEAKER.    Is  there  objection? 
•niere  was  no  objection. 

THE    ANSWEK    TO    THB    TOWNSENBrTTS 

Mr.  HOTFifiAN.  Mr.  Speaker,  the  Republican  natioail 
platform  give^  the  answer  sought  by  those  who  believe  in 
old-age  security'. 

It  calls  for  a  pay-as-you-go  policy,  requiring  of  each  gen- 
eration the  support  of  the  aged  and  the  determination  of 
what  is  just  and  adequate,  and  it  provides  for  assistance  by 
the  Federal  Government  in  proportion  to  the  amount  con- 
tributed by  the  States. 

It  offers  the  opportunity  for  all  of  those  who  really  be- 
lieve in  old-age  security  to  get  behind  a  plan  which  is  sen- 
sible, practicable,  and  which  will  not  impose  undue  burdens 
upon  the  people  as  a  whole.  It  offers  something  which  can 
be  attained.  It  does  not  propose  to  take  from  one  class  of 
citizens  a  disproportionate  amount  of  their  savings  or  their 
earnings  and  to  give  it  to  another  class. 

If  enacted  into  law  and  properly  administered,  it  will 
protect  against  want  and  privation,  but  it  will  not  enable 
one  group  to  live  in  idleness  and  enjoy  benefits  not  attainable 
by  their  neighbors  who  are  working  or  conducting  their  own 
businesses. 

It  will  not  provide  $200  a  month  to  everyone  who  has 
reached  a  certain  age,  regardless  of  his  other  income,  of  hxs 
needs,  as  advocated  by  Dr.  Townsend.  No  longer  Is  there 
excuse  for  any  woman  or  man  who  is  earnestly  seeking  ade- 
quate old-age  security  to  advocate  the  Townsend  plan. 

The  insincerity  of  Dr.  Townsend  has  been  disclosed  by  his 
ov^Ti  followers  and  by  his  recent  conduct. 

June  2,  1936,  Hon.  John  8.  McGsoartt.  Congressman  from 
California  and  father  of  the  McGroarty  bill,  called  attention 
of  his  fellow  Congressmen  to  the  fact  that,  for  many,  many 
months  there  has  been  a  feeling  on  the  part  of  Congress- 
men favorable  to  the  movement  that  Dr.  Townsend  "was  not 
sincerely  working  in  the  interest  of  the  movement."  Mr. 
McGro.\rty  said: 

I  woader  tf  Dr.  Tovnaend's  refusal  to  come  to  Wuhlxxgton  and 
work  wltb  the  Congress  here  for  tike  passage  of  the  McGrocirty  bin 


could  pxjsslbly  mean  that  for  one  reason  or  another  It  was  not  his 
sincere  desire  that  the  McGroarty  bUl  be  enacted  into  law  at  ttUa 
session  ot  Congress. 

The  charge  has  frequently  been  made  that  Dr.  Townsend 
did  not  sincerely  desire  the  enactment  of  his  plan  into  law, 
for  the  reason  that  if  it  was  enacted  his  source  of  revenue — 
that  is,  his  collections  from  club  members — would  end.  Mr. 
McGroarty  has  evidently  now  reached  the  same  conclusion 
that  many  others  entertained  months  ago. 

Mr.  McGroarty  also  cites  the  fact  that  Dr.  Townsend.  in 
his  foreword  to  a  book  written  by  his  now  right-hand  man, 
Sheridan*  Downey,  is  abandoning  the  transaction  tax  and  is 
advocating  a  $10,000,000  bond  issue  to  finance  the  Townsend 
plan. 

Mr.  McGroarty  also  calls  attention  to  the  fact  that  in 
this  same  foreword,  signed  by  Dr.  Townsend.  he  suggests 
that  the  age  limit  start  at  75  instead  of  6d.\  and  he  con- 
tinues: 

The  fact  that  Townsend  has  done  nothing  to  promote  the  pas- 
sag©  or  Increase  the  Interest  In  Congress  of  the  McGroarty  bill 
at  this  session  should  prove  to  any  thinking  person  that  Town- 
send  has  abandoned  the  McGroarty  bill  and  Is  subverting  the 
approved  official  legislative  effort  of  the  entire  Townsend  move- 
ment to  the   ideas  and  personal  political   ambitions  of  one   man. 

He  then  states  that  the  true  reason  back  of  the  breach 
between  himself  and  Dr.  Townsend  was  the  doctor's  insist- 
ence that  a  third  party  be  organized. 

Of  his  own  efforts  to  promote  this  legislation  and  of  the 

lack    of    cooperation    on   the   part   of    Dr.   To\fcTisend.    Mr. 

McGroarty  further  says: 

Dr.  Townsend's  frantic  opposition  to  my  well-meant  intentions 
came  without  so  much  as  a  note  of  inquiry,  much  le6.s  a  ccufer- 
ence  with  him  as  to  my  purposes.  I  could  not  understand  his 
attitude  at  the  time,  but  I  have  since  learned  that  my  announce- 
ment came  only  a  few  days  prior  to  a  long-planned  announce- 
ment by  him  declaring  himself  for  the  Presidency  of  the  United 
States.  When  I  learned  these  facts,  I  well  understood  that 
Townsend's  opposition  was  caused  by  the  Jealousy  that  is  born 
of  thwarted  desire.  Unlllte  Dr.  Townsend,  I  have  no  political 
ambitions,  and  never  did  have,  and  I  have  never  deserted  the 
Townsend  movement,  but  he  did  when  he  went  over  to  the 
Downey  plan. 

In  this  same  connection  it  will  be  recalled  that  within  the 
last  week  Dr.  Townsend  has  announced  that  a  President 
could  not  be  elected  without  the  Townsend  votes,  and  at  the 
same  interview  he  declared  that  To\)nisendites  would  support 
neither  Candidate  Landon  nor  Candidate  Roosevelt.  Evi- 
dently the  doctor  thinks  that  he  will  be  drafted  as  a  candi- 
date for  President  of  the  United  States.  This  is  in  line  with 
the  letter  written  by  him  on  September  4,  1935,  to  Mr,  Clem- 
ents, in  which,  among  other  things,  he  said: 

The  cry  everywhere  I  go  Is,  "Why  don't  we  have  our  own  party?" 
Now,  that  Is  Just  the  thing  I  believe  we  should  begin  to  do.  talk 
about  the  Townsend  party,  not  wait  In  the  foolish  hope  that  one 
of  the  old  groups  will  adopt  us.     •     •     •     To  hell  with  them. 

The  doctor  has  advocated  a  third  party  several  times.  He 
has  as  often  changed  his  mind.  But  now,  surrounded  as  he 
is  by  the  new  advisers,  he  may  go  through  with  the  idea. 

Mr.  McGro.arty  makes  further  disclosures  which  indicate 
that  the  doctor  is  not  conserving  the  resources  of  the  organ- 
ization.   Mr.  McGeo.vety  said: 

At  the  time  of  Clements'  resignation.  April  1,  1936,  there  waa 
$130,000  In  the  treasury  of  the  O.  A.  R.  P.  and  no  debrts.  Dr. 
Townsend  testified  on  May  20.  1936.  that  there  was  only  about 
$60,000  of  that  amount  left.  In  other  words,  this  "great  national 
board",  when  once  given  access  to  the  cash,  not  only  spent  all 
receipts  taken  In  during  the  period  but  spent  over  half  the  total 
cash  reserve  within  6  v^eeks.  •  •  •  The  spending  of  the  money 
is  bad  enough  within  Itself,  but  the  condemning  charge  against 
this  national  board  and  Its  mismanagement  Is  that  all  during  this 
time  when  over  $100,000  was  being  spent  by  them  not  a  flnper  ws« 
being  lifted  toward  assisting  the  enactment  of  our  legislation. 
Not  a  single  member  of  this  new  board  nor  a  representative  of  the 
O.  A  R.  P.  have  made  even  the  slightest  effort  In  this  direction. 

Apparently  Dr.  Townsend  has  now  joined  forces  with  Rev. 
Gerald  Smith,  of  share-the-wealth  notoriety,  and  it  is  stated 
that  these  two  groups,  the  Townsendites,  the  share-the- 
wealth  group,  and  a  third  organization,  will  join  forces  and 
advocate  the  adoption  of  their  program  and  the  election  of  a 
President,  In  accordance  with  Dr.  Townsend's  desires.  Cer- 
tainly such  a  movement  will  clarify  the  issue,  and  it  Is  at 
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least  an  honest  way  of  obtaining  an  expression  of  what  the 
people  really  desire. 

In  years  gone  by  the  Republican  Party  has  given  expression 
In  legislation  to  those  principles  which  have  brought  this 
country  to  the  forefront  among  the  nations  of  the  world. 
About  that  statement  there  can  be  no  argument.  Its  truth 
may  be  determined  from  the  history  of  our  country. 

Notwithstanding  all  that  has  been  said  about  the  wicked- 
ness, the  selfishness,  of  the  members  of  that  party,  of  all  that 
has  been  uttered  about  the  depression  we  are  in,  the  suffering, 
the  want,  and  the  lack  of  opjwrtunity  of  our  people,  the  in- 
disputable fact  remains  that  today  the  average  citizen  in 
America  is  beyond  comparison  the  best  fed,  housed,  and 
clothed  individual  in  the  whole  wide  world;  that  he  enjoys 
advantages  as  to  living  conditions,  the  attainment  of  knowl- 
edge, and  what  is  commonly  called  culture  undreamed  of  in 
other  countries;  that  he  has  and  uses  as  common  necessities 
those  things  which  in  other  countries  are  termed  luxuries  and 
to  nine-tenths  of  the  population  of  those  countries  unat- 
tainable. 

Advocacy  of  $200  a  month  may  be  the  bait  to  use  to  catch 
unthinking  voters,  but  most  Americans  think  and  have  com- 
mon sense,  and  practically  all  realize  that  looking  for  the 
rainbow's  end  gets  us  nowhere. 

It  would  seem  that  we  have  had  enough  of  wild  talk, 
enough  of  promises,  which  are  not  only  insincere  but  impos- 
sible of  performance,  enough  of  shouting  and  wild  accusa- 
tions, and  that  all  those  who  really  and  sincerely  desire  the 
enactment  of  an  old-age-security  plan  which  will  give  some- 
thing other  than  promises  have  no  longer  any  excuse  for 
failing  to  get  behind  the  Republican  candidates,  who  stand 
upon  the  Republican  platform  and  who  can  be  relied  upon 
to  work  In  accordance  with  the  principles  of  that  great  party, 
which  will  produce  results  rather  than  false  hopes. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

THE    TOWNSEND    PLAN — ITS    ORIGIN — THE    AVOWED    PURPOSE — THE 

REAL    PURPOSE    FOR    WHICH    THE    MOVEMENT    HAS    BEEN    USED 

METHOD  OF  PROCEDURE  OF  ITS  ADVOCATES — ITS  COST — BY  WHOM 

IT  WOULD  BE  FINANCED ITS  BENEFITS  AND  THE  RESULT  OF  ITS 

OPERATION 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  short  summary  of  the  testimony  so  far  taken  by  the 
special  committee  investigating  old-age-pension  plans  may 
be  placed  in  the  Record  either  today  or  tomorrow. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

(Any  statement  on  so  controversial  an  Issue  should  quote  facts 
from  authoritative  sources,  hence  frequent  reference  will  be  made 
to,  and  quotations  taken  from,  the  testimony  of  the  persons  above 
named,  as  well  as  others,  and,  that  such  references  may  be  verified, 
pages  of  the  record,  preceded  by  letter,  wUl  Indicate  the  source. 
Figures  preceded  by  S.,  indicate  Senate  hearings  before  the  Finance 
Committee;  preceded  by  H.,  Indicate  House  hearings  l>efore  the 
Wajrs  and  Means  Committee,  in  February  of  1935;  preceded  by 
S.  C.  Indicates  Select  Conunlttee  hearings.  Where  page  numbers 
are  not  given  In  parentheses  it  Is  because  the  testimony  has  not 
yet  been  printed.) 

ORIGIN    or    THZ    PLAN 

Mr.  HOFFMAN.  Mr.  Speaker,  it  is  currently  reported 
that  as  Dr.  Townsend,  a  physician,  who  had  lost  his  posi- 
tion about  October  2.  1933,  as  health  oflBcer  in  his  local  city 
becaase  of  a  reorganization  in  that  department,  was  stand- 
ing by  his  window,  he  saw  two  aged  women  poking  in  a 
garbage  can,  and  straightway  there  came  to  him  the  idea  of 
a  pension  for  the  aged;  that  this  was  the  origin  of  the 
Townsend  plan,  to  the  development  of  which  he  says  he  has 
unselfishly  devoted  his  time. 

Others,  however,  point  to  the  existence  of  a  similar  idea 
many  years  ago,  and,  as  late  as  August  of  1931,  C.  Stewart 
McCord  copyrighted  (entry  C,  no.  5595)  a  plan  entitled 
"Mercy  Death  for  Surplus  Labor",  which  contained  the  idea 
of  an  annuity  of  from  $50  to  $80  per  month  and  provided 
for  the  elimination  from  the  field  of  competitive  labor  by 
retirement  of  those  between  the  ages  of  50  and  55  jrears,  the 
exact  age  to  be  determined  by  the  amount  of  labor  required 
in  industry.  Under  the  McCord  plan,  the  old-age  insurance 
was  to  be  financed  by  a  sales  tajc 


It  will  be  noted  in  passing  that  the  Townsend  plan  pro- 
vides for  a  pension  of  $200  per  month  (Townsend  Weekly. 
Dec.  30.  1935)  for  those  over  60.  although  the  doctor  once 
testified  (S.  C.  1036)  that  the  age  limit  would  be  reduced  to 
between  40  and  50;  aigain,  to  between  45  or  50  (H.  751); 
again,  55,  then  50  (S.  C.  1064) :  while,  in  his  foreword  to  the 
recent  book  of  his  present  adviser,  Sheridan  Downey,  Dr. 
Townsend  suggests  that  the  pension  begin  at  the  age  of  75. 
instead  of  60;  financed  by  a  pyramided  sales  tax  (S.  C.  1018) 
(the  term  "transaction  tax"  being  used  to  avoid  the  feeling 
against  a  sales  tax — that  is,  2  percent  each  time  a  dollar's 
worth  of  commodities  changes  hands),  while  the  McCord 
plan  provided  a  pension  of  from  $50  to  $80  for  those  who 
had  reached  the  age  of  50  or  55,  and  was  to  be  financed  by  a 
straight  sales  tax. 

Still  more  recently  Dr.  TowiLsend  announced,  in  his  fore- 
word to  Downey's  book,  that  he  was  "not  entirely  committed 
to  the  transaction  tax"  and  makes  reference  to  a  $10,000,- 
000,000  bond  issue  to  finance  social  dividends  of  not  less 
than  $200  per  month. 

There  are  other  points  of  similarity  between  the  two  plans, 
sufficient,  in  fact,  to  lead  to  the  conclusion  that  if  the 
Townsend  plan  is  not  simply  a  restatement  of  the  McCord 
plan,  it  is  but  another  version  of  the  essential  features  of 
previous  plans. 

THB   AVOWED   PTJRPOSB   OF  TH«  FLAN 

As  stated  by  the  Townsend  publications,  the  purposes  of 
the  plan  are,  briefly: 

<a)  To  "restore  prosperity",  and 

(b)  To  "provide  security  for  all  persons  who  have  reached 
the  age  of  60  years." 

For  the  plan  it  Is  claimed  that  Its  operation  will  afford 
work  for  all  employables,  provide  a  constant  purchasing 
power  for  Americajn  products,  maintain  a  balance  between 
consumption  and  production,  stimulate  ambition,  reduce 
crime,  furnish  opportunity  to  the  yoimg.  reduce  the  burden 
of  taxation,  and  render  unnecessary  the  maintenance  of 
many  public  institutions;  in  short,  that  it  provides  a  remedy 
for  all  our  economic  and  social  ills. 

There  has  been,  and  it  is  obvious  there  can  be.  no  criticLan 
of  the  purposes  so  Stated. 

Whether  the  accomplishment  of  these  purposes  is  practical 
is  quite  another  matter.  Its  desirability  is  so  evident  thAt 
no  sane  person  would  hesitate  to  adopt  and  advocate  it  if 
there  appeared  to  be  a  reasonable  chance  of  bringing  it  to 
successful  accomplishment. 

THE   REAL    PURPOSE '  FOR    WHICH    THE    MOVEMENT    HAS    BEEN    USED 

The  testimony  of  John  S.  McGroarty,  Congressman  from 
California,  author  of  the  McGroarty  bill  and  former  leader 
of  the  Townsend  movement  in  Congress,  and  who  testified  in 
substance  and  to  the  effect  that  Townsend  himself  had  made 
no  effort  to  have  his  theory — i.  e.,  $200  per  month  to  everyone 
over  60,  and  so  fortjh — enacted  into  law;  of  Jack  Leasia,  for- 
mer State  manager  for  Michigan  (S.  C.  426-445) ;  of  Juiimta 
H.  Jackson  (S.  C.  571-580.  749-769)  and  Rev.  David  B.  Moore 
(S.  C.  565-571).  formerly  active  Townsend  organizers  and 
workers  in  Michigan;  (rf  Otto  Moore  (S.  C.  451-464,  467-471) 
and  others  f ormef^y  «n  the  congressional  action  commitiee 
of  the  organization;  of  Edward  E.  Gtordon,  State  area  man- 
ager of  southern  Calif  ornia  (S.C.  485-491,495-502) ;  of  Frank 
L.  McWade,  churchman  and  resigned  member  of  a  Ro<:hes- 
ter,  N.  Y.,  club,  and  who  said  of  the  Townsend  movement. 
"The  leaders  are  racketeers  and  have  turned  the  pension 
movement  Into  a  racket";  of  Rev.  Alfred  J.  Wright,  of  Cleve- 
land, Ohio,  a  member  of  the  Townsend  board  of  directors 
until  he  was  ordered  by  Dr.  Townsend  not  to  testify  before 
the  committee;  of  Charles  M.  Hawks,  who  resigned  as  Mjis- 
sachusetts  manager  of  the  O.  A.  R.  P..  Ltd..  when  ordered  by 
Townsend  not  to  appear,  shows  conclusively  that  the  move- 
ment has  been  used  by  Francis  E.  Townsend,  Robert  E. 
Clements,  Edward  Margett,  and  certain  others  who  were 
parties  to  the  collection  of  upward  of  a  million  dollars  as  a 
"racket"  to  enrich  themselves  and  to  advance  the  politick 
fortimes  of  certain  hangers-on,  some  of  whom  are  no  more, 
QO  less,  than  professional  organizers. 
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Dr.  Townsend,  when  upon  the  stand,  stated.  In  substance, 
that  orcanizers  and  so-called  managers  had  received  siuns 
which  he  considered  to  be  excessive  and  of  the  pajinent  of 
which  he  was  not  cognizant. 

It  was  further  established  that,  while  Dr.  Townsend  and 
Mr.  Clements  had  testified  in  previous  hearings  that  they 
were  receiving  but  $50  per  weel:  and  expenses  for  their 
services  in  connection  with  the  movement.  Mr.  Clements  had 
received  upward  of  $69,000  in  a  period  of  a  little  more  than 
2'-^  years,  and.  In  addition,  his  lining  expenses,  and  he  stated 
that  Dr.  Townsend  had  received  a  like  amount. 

The  doctor  testified  that,  in  addition  to  his  living  exipenses, 
he  had  received  between  $68,000  and  $69,000. 

Further  evidence  that  the  collection  of  funds,  rather  than 
the  enactment  of  legislation,  was  the  purpose  la  foiuid  in 
the  statement  of  Hon.  Johh  S.  McGroarty. 

sr'csoArrT  sats  towwbikd  dcsuiiu)  thk  MOvrmncT 

Congressman  McGroartt,  Dr.  Townsend's  one-time  floor 
leader  in  the  House,  in  a  speech  delivered  June  2,  1936,  said: 

I  wonder  If  Dr.  Townsend's  refusal  to  come  to  Washington  and 
work  with  the  Congress  liere  for  the  passage  of  the  McGroarty 
bill  could  possibly  mean  that  for  one  reason  or  another  It  was  not 
his  sincere  desire  that  the  McGroarty  bUl  be  enacted  Into  law 
at  this  session  of  Congress. 

And.  further  answering  Dr.  Townsend's  charge  that  he, 

McGroaity,  had  political  ambitions,  said: 

I  have  since  learned  that  my  announcement  (to  run  as  a  Presi- 
dential candidate  in  the  California  primaries)  came  only  a  few 
days  prior  to  a  long-planned  announcement  by  him  declaring 
hlnwelf  (Dr.  Townsend)  for  the  Presidency  of  the  United  States. 
When  I  learned  these  facta,  I  well  iinderstood  that  Townsend's 
opposition  was  caused  by  the  jealousy  that  Is  bom  of  thwarted 
desire.  Unlike  Dr.  Townsend.  I  have  no  political  ambitions  and 
never  did  have,  and  I  have  never  deserted  the  Townsend  move- 
ment, but  he  did  when  he  went  over  to  the  Downey  plan. 

rtn  ito^iEMEirr  has  a  pouticai.  siaMrncANCs 
In  this  same  connection  it  will  be  recalled  that,  within 
the  last  week.  Dr.  Townsend  has  announced  that  a  Presi- 
dent could  not  be  elected  without  the  Townsend  votes,  and 
at  the  same  Interview  he  declared  that  Townsendites  would 
support  neither  Candidate  Landon  nor  Candidate  Roosevelt. 
Evidently  the  doctor  thinks  that  he  will  be  drafted  as  a 
candidate  for  President  of  the  United  States.  This  is  in  line 
with  the  letter  written  by  him  on  September  4,  1935,  to  Mr. 
Clements,  ta  which,  amcmg  other  things,  he  said: 

The  cry  everywhere  I  go  Is,  "Why  don't  we  have  our  own  party?" 
Now,  that  Is  Just  the  thing  I  believe  we  should  begin  to  do.  talk 
about  the  Townsend  party,  not  wait  in  the  foolish  hope  that  one 
of  the  old  groups  wUl  adopt  tis.     *     *     *     To  heU  with  them. 

l^e  doctor  has  advocated  a  third  party  several  times.  He 
has  as  often  changed  his  mind.  But  now,  surrounded  as  he 
is  by  the  new  advisers,  he  may  go  through  with  the  idea. 

In  many  congressional  districts  and  in  some  States,  can- 
didates for  Congress  and  for  the  Senate  are  using  the  Town- 
send  movement  as  a  means  to  provide  thonselves  with  the 
necessary  votes  to  attain  office,  although  privately  many  of 
these  men  will  acknowledge  the  impracticabiUty  of  the 
Townsend  plan. 

Mr.  McGtoAXTT  makes  further  disclosures  which  indicate 
that  the  Doctor  is  not  conserving  the  resources  of  the  organ- 
isation.   Mr.  McGiOAKTT  said: 


At  the  time  of  Clements'  reslgnattoa.  April  1,  1936.  there 
$130,000  in  the  treasury  of  the  O.  A.  R.  P.  and  no  debts.  Dr. 
Townsend  testified  on  May  30.  1936,  that  there  was  only  about 
t60.000  of  that  amount  left.  In  other  wo-ds,  this  "great  national 
board",  when  once  given  access  to  the  cash,  not  only  spent  aU 
receipts  taken  In  during  the  pertod  but  spent  over  half  the  total 
cash  reserve  within  6  weeks.  •  •  •  xhe  spending  of  the 
money  Is  bad  enough  within  Itself,  but  the  condemning  charge 
against  this  national  board  and  Its  mismanagement  Is  that  all 
dtolng  this  time  when  over  9100.000  was  being  spent  by  them  not 
a  finger  was  being  lifted  toward  assisting  the  enactment  of  our 
legislation.  Not  a  single  member  of  this  new  board  nc»-  a  repre- 
sentative of  the  O.  A  R.  P.  have  made  even  the  slightest  eSort 
m  this  direction. 

Moreover.  Dr.  Townsend  recently  Issued  an  appeal  to  the 
members  of  the  Townsend  clubs  for  a  $75,000  fund,  alleging 
that  the  investigating  committee  intended  to  impound  the 


funds  of  the  O.  A.  R.  P.  Upon  the  witness  stand  he  said 
that  he  had  no  foundation  for  such  intimation,  but,  never- 
theless, the  appeal  went  out. 

METHOD    or    PaOCEDTTSE    OT    FrS    ADVOCATES    THKOTTGH    AN    ORGAKIZATIOW 

(O.    A.    E.    P,    LTD.) THE    PXntPOSK    OF    THE    OKGAMIZATION,    rTS    FORAC. 

AJTD   rrS    REVEKXTES 

The  only  justification  for  any  organization  working  under 
the  auspices  of  the  Townsend  old-age-pension  organization 
is  an  honest  purpose  to  enact  into  law  the  essential  features 
of  that  plan,  as  stated  by  its  author  and  cofounders;  hence 
it  becomes  material  to  glance  at  the  form  of  the  organiza- 
tion, its  activities,  and  any  subsidiary  depending  upon  the 
parent  organization  to  ascertain  whether  it  lends  itself 
merely  to  the  collection  of  revenue,  the  advancement  of  the 
political  forttines  of  its  founders  and  organizers,  or  is  de- 
vised to  make  the  Townsend  idea  a  legislative  enactment. 

"Hie  Townsend  organization  may  roughly  be  divided  into 
three  parts.  The  Old  Age  Revolving  Pensions,  Ltd..  is  a 
so-called  nonprofit  corporation,  organized  on   January  24, 

1934.  under  a  statute  peculiar  to  the  State  of  California,  by 
Dr.  Townsend,  Walter  Townsend,  and  R.  E.  Clements  iS.  C. 
308  >. 

No  money  or  other  assets  were  put  into  the  corporation 
except  $100,  which  was  contributed  by  Dr.  Townsend  tS. 
1047). 

These  three — Dr.  Townsend  as  president,  Walter  Townsend 
as  vice  president,  and  R.  E.  Clements  as  secretary  and  treas- 
urer— were  the  sole  owners  of  the  O.  A.  R.  P.  until  June  of 

1935,  when  Walter  Townsend.  the  doctor's  brother,  was  suc- 
ceeded as  a  director  and  vice  president  by  Judge  Tyrrell 
(S.  C.  309  >.  who  was  succeeded  as  director  and  vice  president 
by  Gomer  Smith,  candidate  for  Senator  in  Oklahoma,  early 
in  1936,  although,  as  a  matter  of  fact,  the  organization's 
records  being  what  they  are,  legally  speaking,  it  may  be 
stated  that  Dr.  Townsend  and  his  brother  Walter  are  still 
the  controlling  factors  in  the  O.  A.  R.  P. 

Nor  should  it  be  forgotten  that  the  directors  are  the  cre- 
ators of  the  incorporators.  They  may  be  removed  or  re- 
placed at  will;  hence  Dr.  Townsend  and  Walter  Townsend 
still  remain  in  sole  control. 

Efr.  Townsend  and  R.  E.  Clements  were  the  only  two  sal- 
aried directors  (S.  C.  310). 

R.  R  Clements  submitted  his  resignation  as  secretary- 
treasurer  and  director,  to  become  efTective  April  1.  1936. 

The  directors  of  the  corporation,  on  April  22,  1936.  were 
Dr.  Townsend.  Gomer  Smith,  Gilmore  Young,  Dr.  Clinton 
Wunder,  Jack  Kiefer,  Dr.  A.  J.  Wright  (since  resigned », 
Nathan  Roberts,  Prank  A.  Arbuckle.  and  Baxter  Rankine 
(S.  C.  324  ^  but  the  incorporators,  hence  the  owners,  are  Dr. 
Townsend  and  Walter  Townsend,  and,  upon  dissolution  of 
the  corporation,  they  are  entitled  to  its  assets  (S.  C.  324-325). 

The  stated  purpose  of  the  organization  was  to  obtain, 
through  Congress,  the  enactment  of  legislation  embodying 
the  essential  features  of  the  Townsend  plan.  To  influence 
Congress  to  pass  such  legislation  Dr.  To^^nsend,  Glen  J. 
Hudson,  and  Dr.  Robert  R.  Doane,  the  latter  two  economists, 
called  by  Dr.  Townsend.  appeared  in  February  of  1935  before 
the  House  Ways  and  Means  Committee,  and  Dr.  Townsend, 
Mr.  Clements,  and  Dr.  Doane  before  the  Senate  Finance 
Committee,  which  were  then  considering  the  Social  Security 
Act,  the  two  former  advocating  the  passage  of  a  bill  which 
had  been  Introduced  at  their  solicitation. 

To  induce  Congressmen  to  vote  for  the  legislation  desired 
by  Dr.  Townsend  and  Mr.  Clements,  they  conceived  the  plan 
of  organizing  throughout  the  country  local  "Townsend 
clubs",  from  which  they  could  obtain  the  necessary  funds  to 
carry  on  their  campaign  and  whose  members  might  be  in- 
duced to  wire  and  write  their  Congressmen,  urging  them  to 
support  the  plan. 

As  to  these  local  clubs,  Mr.  Clements  testified  (S.  1056) : 

They  are  entirely  Independent  organizations.  We  exercise  no 
control  over  their  finances  whatever.  •  •  •  ^e  do  not  exact  a 
list  or  roster  of  their  membership  at  all. 
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Notwithstanding  this  statement  by  Mr.  Clements  that  the 
national  organization  exercised  no  control  over  the  finances 
of  the  local  clubs,  the  contrary  is  true,  for  in  the  Weekly  and 
in  their  bulletins  they  insisted  that  all  money,  dues,  quotas, 
or  that  received  by  way  of  contributions,  be  forwarded  im- 
mediately, through  State  area  headquarters,  to  the  national 
organization  (bulletins  nos.  16.  30,  and  47.  Issued  by  O.  A. 
R.  P.,  Townsend  Weekly  of  May  11.  1936). 

As  proof  that  Dr.  TowiLsend  and  Mr.  Clements  intended  at 
all  hazards  to  retain  absolute  control  of  the  financial  trans- 
actions of  all  of  these  organizations,  one  need  but  to  read 
the  permit  issued  by  the  O.  A.  R,  P.  to  all  local  organizations. 
It  reads  as  follows: 

Date   -. 

Club  no.  .     City  .     State  .     District  .     No.  . 


PKRMrr  or  the  old  age  eevolvtng  pensions,  ltd. 
Permission  is  hereby  given  the  above-described  Townsend  club 
of  the  old-age  revolving  pension  movement  to  organize  and 
operate  in  accordance  ^-ith  the  rules  and  regulations  now  existing 
or  as  may  be  changed  by  the  parent  organization  located  at  Los 
Angeles,  Los  Angeles  County.  Calif. 

The  duly  elected  officers  of  the  above-described  Townsend  club 
hereby  pledge  themselves  to  well  and  faithfully  serve  their  organi- 
zation in  all  honorable  ways  and  to  adhere  strictly  to  the  tenets 
and  rules  of  procedure  as  Issued  from  the  parent  organization 
above  mentioned. 

The  following  duly  elected  officers  of  the  above-described  club 
hereby  accept  their  duties  and  agree  to  serve  in  their  respective 
capacities  until  their  successors  are  elected. 
Permlttor: 

Old  Age  Revolvino  Pensions.  Ltd., 
P.  E.  Townsend,  M.  D..  President. 
R.   E.   Clements,   Secretary. 
Permittee: 

Townsend  Clttb. 

.  Club  President. 

,    Club    Secretary. 

Thousands  of  these  permits  were  issued,  thousands  of 
clubs  were  formed,  and  many  members — just  how  many  it 
has  been  impossible  to  ascertain — joined  the  clubs.  The  num- 
ber of  members  is  variously  estimated  at  from  five  to  thirty 
million,  but  the  investigation  has  disclosed  that  nowhere, 
either  within  the  Townsend  organization  or  elsewhere,  so 
far  as  the  committee  has  been  able  to  learn,  is  there  in 
existence  even  a  purported  Ust  of  all  members. 

Strenuous  efforts  were  made,  through  local  clubs,  to  obtain 
signatures  to  petitions  requesting  Senators  and  Congress- 
men to  vote  for  a  $200-a-month  pension,  and  millions  of 
such  signatures  were  undoubtedly  obtained,  but  these  peti- 
tions were  stored  away  in  a  warehouse  in  California  and 
were  never  presented  to  individual  Senators  or  Congressmen, 
nor  to  the  Senate  or  House,  and  it  was  not  until  the  investiga- 
tion was  well  under  way  that  the  petitions  were  brought  to 
Washington.  The  real  purpose  in  obtaining  them  is  still  a 
mystery,  for  they  were  never  used  for  the  announced  purpose 
for  which  the  signatures  were  secured. 

Revenue  was  to  be  obtained  by  a  membership  fee  of  25 
cents;  a  monthly  quota  of  10  cents  per  member,  which,  how- 
ever, was  not  obligatory;  dues  of  $1  a  month  obtained  from 
legionnaires,  an  auxiliary  organization;  the  sale  of  litera- 
ature,  buttons,  and  various  other  items;  contributions,  dona- 
tions, and  various  funds  raised  by  suppers,  dances,  and  other 
forms  of  social  activities,  the  funds  from  the  latter  source 
being  usually  retained  by  the  local  organizations. 

The  national  organization  insisted  that  all  funds  received 
from  legionnaires  be  paid  direct  to  that  organization;  that 
funds  received  from  the  25  cents  membership  fee  and  from 
the  10  cents  per  month  contribution,  which  was  designated 
a  "quota",  while  paid  to  the  local  organizations,  should,  in 
all  instances,  be  forwarded  in  their  entirety  to  the  national 
organization,  which  later  returned  to  the  regional,  area,  and 
local,  for  operating  expenses  and  the  payment  of  organ- 
izers, 15  cents  out  of  each  25-cent  membership  fee  and  40 
percent  of  the  10-cent  fee. 

Organizers  were  paid  5  cents  per  member.  Local,  area, 
and  regional  organizers,  managers,  and  directors  were  paid 
various  sums,  ranging  from  $25  per  week  upward;  Margett, 
a  State  area  manager,  wiring  from  California,  in  answer  to 
the  charge  that  his  commissions  were  from  $1300  to  $2,000 


per  month,  that  he  was  receiving  from  $500  to  $600  per 
month  more  than  that,  but  also  claiming  that  he  was  "thou- 
sands of  dollars  out  of  pocket"  (S.  C.  97-98) . 

Figures  taken  from  the  regional  office  at  Chicago  (8.  C.  898) 
show  that  from  July  1.  1935,  to  November  11.  1935,  4  months 
and  10  days,  E.  J.  Walker.  State  manager  for  Michigan,  re- 
ceived $2,597.49,  while  from  November  19,  1935,  to  February 
7.  1936,  2  months  and  19  da.vs.  F.  N.  Goldsberry,  as  State 
manager  for  Michigan,  located  at  Detroit,  received  a  salary 
of  $812,  with  commissions  of  $3,386.82,  or  a  total  of  $4,198J2. 

Through  the  Townsend  Weekly  and  so-called  bulletins, 
containing  instructions  and  news  items  issued  by  the  na- 
tional organization  to  the  local  clubs,  those  organizations 
were  continuously  reminded  of  the  necessity  of  organizing 
new  clubs,  writing  their  Congressmen  and  Senators,  and 
paying  to  the  national  organization  their  quota. 

Demands  for  funds  were  so  incessant  and  clubs  responded 
to  such  an  extent  that,  in  a  period  covering  3  months,  ap- 
proximately $350,000  was  collected  (S.  C.  65,  73)  and.  from 
January  1934  to  December  31,  1935,  a  total  of  $771,964.09 
(S.  C.  81) ,  and  a  grand  total,  since  the  Inception  of  the  move- 
ment to  March  27,  1936,  of  all  revenues  from  all  sources,  of 
approximately  $951,946.09  (S.  C.  82).  Dr.  Townsend  admits 
that  more  than  a  million  dollars  has  been  collected,  while 
others  Insist  that  over  a  million  and  a  half  has  been  received 
by  the  organization.    He  further  testified  (S.  C.  600) : 

We  are  endeavoring  to  raise  millions  of  dollars  In  this  campaign. 
We  must  have  it  and  we  are  going  to  get  it. 

Over  the  funds  so  collected  and  in  their  expenditure  the 
local  clubs  had  no  voice  whatever,  except  as  to  the  portion 
which  was  refunded  to  them  by  the  national  organization- 
All  moneys  sent  to  the  national  organization  during  the 
period  above  referred  to  were  either  disbursed  or  retained  by 
Dr.  Townsend  and  R.  E.  Clements,  except  those  items  referred 
to  above,  which  were  returned  to  the  local  organizations. 

There  was  no  way  by  which  the  local  clubs  or  the  mem- 
bers of  the  local  clubs  could  possibly  receive  any  material, 
practical  benefit  unless  and  until  the  Townsend  plan  was 
enacted  into  legislation,  and  their  part  in  the  plan  was 
solely  that  of  coDecting  and  transmitting  funds  and  exerting 
pressure  upon  Congressmen  and  Senators  by  means  of  tele- 
grams, letters,  and  personal  solicitatiorL 

The  third  unit  in  the  organization  was  the  Prosperity  Pub- 
lishing Co.,  a  corporation  organized  under  the  laws  of  Cali- 
fornia in  September  of  1934.  by  Dr.  Townsend,  R.  E.  Clem- 
ents, and  an  attorney,  Claud  Doyle,  who  merely  acted  as 
a  third  necessary  director  (S.  C.  163,  313-314) .  There  were 
25.000  shares  of  stock  of  no  par  value,  10  of  which  were 
issued  to  Dr.  Townsend  and  10  to  R.  K  Clements  (S.  C.  164), 
thus  r-iking  the  two  the  owners  of  the  corporation  and 
of  all  of  its  assets. 

For  3  or  4  months  prior  to  the  incorporation  of  the  Pros- 
perity Publishing  Co.,  a  weekly  newspaper,  known  as  the 
Modern  Crusader,  published  by  Chester  McDonald,  had  been 
advocating  the  Townsend  plan.  Dr.  Townsend  and  Clements 
secured  the  subscription  lists  of  the  Modem  Crusader  and 
published  the  Townsend  Weekly,  which  made  its  first  ai>- 
pearance  on  January  21,  1935. 

Official  Bulletin  No.  17  contained  the  announcement — 

First  Issue  of  the  Townsend  Weekly,  only  official  organ  of  the 
Townsend  plan,  will  be  out  January  21,  1935. 

The  revenue  derived  from  this  publication  was  obtained 
principally  from  its  sale  to  local  Townsend  clubs  and  their 
members  and  from  advertising,  although,  later,  other  official 
publications  were  issued,  which  were  sold  to  members,  an 
illustration  being  a  booklet  costing  a  cent  and  six  mills  which 
sold  at  25  cents  (S.  1057) . 

Neither  Dr.  Townsend  nor  R.  E,  Clements  put  any  money 
into  the  Prosperity  Publishing  Co.,  other  than  the  incorpora- 
tion expenses  (S.  C.  165),  which  did  not  exceed  $250  <S.  C. 
167-168).  After  that  paper  became  known  as  the  "official" 
publication,  it  sold  so  rapidly  that,  by  March  13.  1935  (S.  C. 
166),  Dr.  Townsend  and  Clements  stated  that  it  had  a  paid 
Circulation  of  over  100.000  copies,  and  they  transferred  it  to 
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the  Prosperity  Publishing  Co.,  the  corporation  owned  by 
them. 

The  money  to  build  up  this  paid  circulation  of  over  100.000 
copies  and  to  publish  this  paper  came,  prior  to  March  13, 
1935,  from  Townsend  clubs  and  their  members. 

The  Prosperity  Publishing  Co.  continued  to  issue  the  Town- 
send  Weeklj'.  various  bulletins,  and  some  other  literature. 

Early  in  1936  the  Prosperity  Publishing  Co.  declared  a 
dividend  of  $50,000.  $25,000  of  which  was  paid  to  Clements 
and  $25,000  to  Dr.  Townsend.  About  this  dividend  Mr. 
Clements  testified  (S.  C.  317> : 

Mr.  Hoi.T.TSTPt.  $a.500-a-sh«re  dividend? 
Mr.  CucMENTS.  Yes.  sir. 

Mr    Hou-isTD.  On  stock  wlilcii  coet  neither  of  you — Clements 
or  Townsend  -anything? 
Mr.  CucMom.  Tee,  sir. 

Dr.  Townsend  thereafter  purchased  Clements'  interest  in 
the  Prosperity  Publishing  Co.  for  $25,000  (S.  C.  316) ,  so  that 
for  his  Interest  in  the  Prosperity  Publishing  Co..  into  which 
he  and  Dr.  Townsend  had  put  no  money  whatever,  except 
about  $250.  and  which  issued  its  first  publication  of  the 
To^fc-nsend  Weekly  on  January  21.  1935.  and  which  had  an 
existence  of  about  15  months.  Robert  E.  Clements  received 
$50,000  in  addition  to  a  preuous  dividend  of  $6,650  (S.  C.  84) . 

Prom  the  foregoing  it  will  be  seen  that  the  organization 
consisted  of  three  units: 

First.  The  O.  A.  R.  P.,  Ltd.,  originally  owned  by  Dr.  Town- 
send,  a  "dummy",  and  R.  E.  Clements.  Apparently  it  is  now 
ofcTied  by  Dr.  Townsend  and  his  brother. 

Second.  The  Prosperity  Publishing  Co.,  which  publishes 
the  Townsend  Weekly  and  other  official  publications  which 
sell  principally  to  members  of  local  clubs. 

TTiird.  Local  clubs,  possessing  no  legal  entity,  consisting 
of  members  who  purchase  the  publications  of  the  Prosperity 
Publishing  Co.  and  contribute  dues  to  the  O.  A.  R.  P. 

MXTHOO  OF  PKOCZOXniE  OF  rrs   ADVOCATES THI   ACTIVTms   OP  THI 

OEGANTZATION 

Dr.  Townsend's  stated  purpose  of  restoring  prosperity  and 
giving  security  against  want  to  the  aged  was  to  be  accom- 
plished by  the  enactment  into  law  of  his  theory  of  giving 
to  those  over  60  who  met  certain  qualifications  a  pension  of 
$200  per  month,  obtained  by  the  Imposition  of  a  pyramided 
2-percent  sales  tax  and  the  collectiMi  of  certain  other 
inheritance,  gift,  and  income  taxes. 

It  has  been  pointed  out  that  through  the  formation  of 
the  O.  A.  R.  P..  Ltd..  corporation,  the  Prosperity  Publish- 
ing Co.,  and  the  organization  of  local  clubs,  over  a  million 
dollars  was  collected  on  the  theory  that  such  sums  were 
necessary  to  obtain  the  enactment  of  this  legislation,  al- 
though It  also  appears  that  the  major  portion  of  this  money 
was  used  for  the  benefit  of  the  author,  the  cofounder,  and 
certain  organizers  and  managers. 

One  of  the  usual  methods  of  getting  an  idea  enacted  into 
law  is  to  maintain  in  Washington  a  lobby  which  will  inform 
Congressmen  of  the  merits  of  the  plan  and  solicit  their 
support. 

For  this  purpose  the  Townsend  organization  collected 
$23,490  (S.  C.  715-716) .  and  $1,804.96  was  spent  by  this  lobby 
(S.  C.  716).  The  lobby  was  then  dissolved  and  its  members 
returned  to  their  homes,  but,  notwithstanding  this  fact,  an 
urgent  appeal  for  further  funds,  intimating  that  the  amount 
first  collected  had  been  exhausted — although  but  $1,804.96 
had  been  spent — ^was  made,  and  upward  of  $11,000  addi- 
tional was  collected  to  promote  the  passage  of  this  legisla- 
tion. But  none  of  that  sum  was  used  for  that  purpose  here 
in  Washington. 

While  the  Townsend  Weekly,  the  bulletin  issued  by  the 
O.  A.  R.  P..  Ltd.,  the  organizers  and  the  lecturers  and  Dr. 
Townsend  himself  were  insisting  upon  a  pension  of  not  less 
than  $300  per  month,  the  only  bill  pending  before  Congress 
was  H.  R,  7154,  the  so-called  McGroarty  bill,  which,  briefly. 
provides  for  the  levying  of  a  2- percent  transaction  tax  upon 
practically  all  flnaiKial  transactions,  for  increases  in  the 
gift,  inheritance,  and  income  taxes,  and  for  the  distribution, 
after  deduction  of  administration  expense,  of  the  proceeds 
among  those  persons  60  years  of  age  or  upward  who  have 


net  incomes  of  $2,400  per  year  or  less,  who  are  American 
citizens,  not  habitual  criminals,  who  refrain  from  gainful 
occupations  and  who  sj)end  the  amount  so  received  within 
the  confines  of  the  United  States  during  the  month  in 
which  it  is  received. 

No  hearings  have  been  held  upon  this  bill;  no  committee 
has  reported  upon  its  merit  or  lack  of  merit;  there  is  no 
information  before  the  House  as  to  the  amount  of  revenue 
which  might  be  raised  by  the  taxes  imposed  by  it.  the 
amounts  required  for  administrative  expenses,  or  of  the 
amount  which  would  be  paid  to  the  beneficiaries. 

Nevertheless,  the  Townsend  organization,  with  its  claimed 
millions  of  members,  has  been  demanding  that  Congress- 
men bring  it  upon  the  floor  of  the  House  and  enact  it  into 
law.  The  Townsend  Weekly,  which  is  the  oflQcial  organ 
of  the  Townsend  movement,  and  the  bulletins  issued  from 
time  to  time  by  that  organization,  and  the  organizers  and 
speakers  sponsored  by  it,  while  demanding  that  Congress 
pass  the  McGroarty  bill,  have,  at  the  same  time,  persistently 
and  insistently  demanded  of  us  that  we  vote  for  a  bill  which 
will  guarantee  to  the  beneficiary  $200  per  month.  Yet  every- 
one knows  there  is  no  such  bill  before  this  House.  A  typi- 
cal illustration  of  this  propaganda  is  seen  In  the  issue  of 
December  30.  1935.  of  the  Townsend  Weekly,  in  which  it  is 
stated  that  the  demand  of  the  Townsend  organization  is 
for  a  pension  of  $200  per  month,  and  where  Congressmen 
are  told: 

That  there  has  never  been,  nor  will  be.  any  compromise  on  the 
t200-per-month  pro\-islons  In  the  Townsend  demands.  Now  you 
can  take  our  orders  or — get  out. 

This  uncompromising  demand  is  continued  each  week  in 
the  Townsend  Weekly  and  in  the  last  issue  of  that  official 
publication  it  still  stands,  and  Dr.  Townsend.  upon  the 
witness  stand,  on  May  19,  1936.  stated  that  the  amount  of 
the  pension  called  for  by  his  plan  was  $200  per  month. 
(S.  C.  649-650.) 

A  further  statement  of  Dr.  Townsend,  oft  repeated,  was 
that  men  like  Henry  Pord.  Rockefeller,  and  Morgan  should 
receive  the  benefits  of  this  pension.  The  McGroarty  bill 
contains  no  such  provision.  One  of  the  limitations  imposed 
upon  the  pensioners  is  that  no  one  with  an  income  of  more 
than  $2,400  can  participate. 

The  Townsend  leader  on  the  fioor  of  Congress,  as  has  been 
stated,  was  John  Steven  McGroarty  and,  under  oath,  before 
the  committee  he  stated  that  he  never  knew  of  Dr.  Townsend 
visiting  Congressmen  or  making  any  effort  to  get  his  bill 
pushed  in  Congress  or  passed.     He  testified: 

The  Chairman.  Tou  got  your  understanding  of  their  impression 
by  the  general  conversations  that  you  heard  among  the  men  who 
were  here  actually  working  lor  the  bill? 

Mr.  McGroarty.  Yes,  sir. 

The  Chahiman.  That  they  knew  that  Dr.  Townsend  did  not  want 
the  bin  passed,  but  wanted  It  prolonged  In  order  to  keep  revenue 
coming  Into  his  organization?  That  was  the  general,  common 
knowledge  anfiong  the  people  who  actually  came  down  to  work  for 
the  bill,  was  It  not? 

Mr.  McOroartt.  It  was  certainly  the  impression  that  the  men 
you  mentioned  had. 

The  Chairman.  Is  It  not  a  fact  that  the  resU  reason  why  these 
men  left  the  movement  was  because  they  learned  that  Dr.  Town- 
send  and  his  close  associates  who  were  getting  rich  out  of  the 
movement  were  opposed  to  the  passage  of  the  bill  and  would  not 
cooperate  with  them  In  helping  to  push  the  bill  In  Congress? 
That  Is  a  fact.  Is  It  not? 

Mr.  McGroarty.  It  was  their  Inipresslon.  I  am  not  making  that 
as  my  statement,  but  that  was  my  Impression. 

Mr.  LcTAS.  Mr.  McGroarty,  that  impression  was  obtained  from 
the  experience  they  had  bad  with  Dr.  Townsend  and  Mr.  Clements 
here  In  Washington  In  their  attempt  to  get  H   R.  7154  passed? 

Mr.  McGroarty.  Yes:  that  was  their  Impression,  probably  gained 
from  that:  but  now.  If  you  mention  Mr.  Clements,  I  want  In  all 
Jtistice  to  him  to  say  that  he  was  very  diligent,  very  Industrious, 
and  very  active  In  trying  to  force  a  vote  on  H.  R.  7154. 

In  his  speech  of  June  2,  1936.  Mr.  McGroarty  said: 

I  have  never  deserted  the  Townsend  plan,  but  he  (Dr.  Townsend) 
did  when  he  went  over  to  the  Downey  plan. 

METHOD    or    PROCSDURE    OF    TTS     Ai>VOCATES OBTAINING     FCNDS     BT 

FRACDULKNT    STATEMENTS 

Each  reader  may  determine  for  himself  whether  or  not 
the  methods  used  to  induce  individuals  to  pay  a  25-cent 
membership   fee,   a    lO-cent-per-month   quota   fee,   $1    per 
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month  as  a  legionnaire,   and  to  purchase  literature,  arc 
fraudulent. 

In  a  leaflet  entitled  "This  Way  to  Victory",  by  Dr.  Francis 
E.  Townsend.  a  statement  of  the  various  purposes  for  which 
money  was  needed  was  given.  These  covered  the  usual 
organization  and  operating  expenses  of  a  movement  of  this 
character.    Among  other  things.  Dr.  Townsend  stated: 

The  fact  that  we  propose  building  a  national  organization  with 
a  quota  of  10  cents  per  member  per  month,  or  91.20  a  year,  is 
causing  astonishment  everywhere.  •  •  •  we  ourselves  know 
that  thousands  of  people  In  our  movement  cheerfully  give  their 
time  and  energy  without  thought  of  compensation.  •  •  • 
Ours  is  mostly  a  labor  of  love.  And  to  this  labor  of  love  we  will 
add  the  club  quota.     •     •     • 

We  found  some  months  ago  that  we  could  not  enact  the  Town- 
send  plan  Into  law  with  a  financial  structure  based  on  25-cent 
membership  dues. 

Accompanying  this  statement,  when  it  was  sent  out,  was 
another  leaflet,  which  contained  the  following  statements: 

TOWNSEND    PLAN    VICTORT    CHART 

(Chart  based  on  Townsend  plan  becoming  law  of  tbe  land) 

THE    BflRACLE    OF     10    CENTS 

(In  action  for  annuitants) 

Quota  investment  on  monthly  basis:  Original  investment  10 
cents,  returns  on  investment  (after  first  few  months),  f  199.90;  life 
returns  on  investment  (after  first  few  months),  $200. 

Quota  Investment  on  yearly  basis:  Original  Investment.  ♦1.20; 
returns  on  Investment  (after  first  year).  $2,398.80;  life  returns  on 
Investment  (after  first  year),  $2,400. 

THE    MIRACUE    OF    10    CENTS 

(In  action  for  nonannultants) 

A  permanent  well-paid  Job  or  position  until  60,  then  $200 
monthly.  $2,400  yearly  for  life. 

A  circular  sent  out  in  February  1936  from  the  Chicago 
office  and  addressed  to  all  area  managers,  contained  the 
following : 

If  every  member  will  pay  his  or  her  10-cent  quota  promptly 
each  month  during  1936,  and  we  win  the  next  Congress,  that  means 
the  12  monthly  quotas  plus  the  25  cents  membership  fee,  a  total 
of  $1.45,  Is  all  It  costs  to  win  an  annuity  of  $2,400  a  year — $200  per 
month  and  assured  employment  at  living  wages  for  every  worker. 
Do  you  know  of  any  Investment,  anjrwhere,  that  will  yield  such 
value  that  costs  so  little?  No  matter  what  any  club  member's 
circumstances  may  be,  it  would  seem  the  part  of  wisdom  to  make 
a  real  sacrifice  to  pay  this  small  monthly  quota  of  10  cents. 

Questioned  about  the  latter  statement,  Floyd  R.  Moody, 
area  manager  for  37  counties  in  Michigan,  testified  at  Battle 
Creek,  Mich.,  on  a  hearing  there  that,  in  his  opinion,  the 
statement  would  create  the  impression  that,  by  the  payment 
of  $1.45,  an  individual  would  get  the  annuity  of  $2,400  per 
year  and  so  be  induced  to  contribute,  and  that  he  knew  that 
such  a  proposition  could  not  work  out.  that  there  was  no 
possibility  of  it  (S.  C.  546) .  and  that  he  personally  would  not 
hold  out  such  an  inducement  because  his  conscience  would 
not  let  him.    He  was  asked  (S.  C.  546) : 

Question.  And  your  Judgment  would  be  that  inducing  a  member 
to  Join,  pay  25  cents  and  then  10  cents  a  month,  on  any  such 
statement  or  promise  as  that,  would  Just  be  a  misrepresentation 
or  fraud? 

Answer.  It  would  seem  that  way  to  me. 

However,  this  was  the  inducement,  as  is  shown  by  the 
literature  sent  out  by  the  Townsend  organization,  which  was 
used  to  obtain  members  and  to  cause  members  to  pay  a  25- 
cent  membership  fee  and  monthly  dues  of  10  cents. 

Dr.  Townsend  testified,  in  May  of  1926,  that  the  organiza- 
tion needed  millions  and  further  said  that  they  were  going 
to  get  them  (S.  C.  600). 

The  phenomenal  growth  in  membership  and  resources  of 
this  mcvement  is  easily  explainable,  if  it  be  remembered  that 
statements  like  the  foregoing,  holding  out  to  people  in  dis- 
tress the  thought  that  upon  payment  of  $1.45  per  year  an 
annuity  of  $200  i)er  month  could  be  obtained,  were  broadcast 
throughout  the  land. 

The  interest  and  support  of  those  under  60  was  obtained 
by  the  statement  in  the  article  The  Miracle  of  Ten  Cents 
that  the  enactment  of  the  plan  would  bring  "a  permanent 
weU-paid  job  or  position  until  60,  then  $200  monthly,  $2,400 
yearly,  for  life." 


ICETHOD     OF     PROCEDT7RE     OF     TTS     ADVOCATES OBTAINTlfO     STTPPOST     BT 

DEIFYING     DR.     TOWNSEND 

Almost  from  the  beginning  of  the  organization,  there  has 
been  a  studied  and  persistent  effort  to  "build  up"  Dr.  Town- 
send.  A  t3T>ical  illustration  is  found  in  his  Speakers'  Manual 
of  1935,  wherein,  on  the  first  page  on  the  inside,  his  picture 
appears  as  one  of  the  three  great  emanciF>ators  of  history, 
where  he,  the  publisher  of  this  manual,  ranks  himself  with 
Washington  and  Lincoln,  modestly  placing  his  picture  at  the 
bottom  of  the  three.  His  followers  have  said  of  him — and 
the  statement  has  been  printed  in  his  official  publication, 
the  Townsend  Weekly,  of  which  he  is  co-o^Tier — that  he 
was  "ordained  of  God"  to  carry  on  this  plan. 

In  the  Townsend  Weekly  of  December  30.  1935,  this  state- 
ment is  made: 

But  God  has  built  a  higher  platform  of  human  rights  by  send- 
ing Dr  FYancis  E.  Townsend  and  his  plan.  We  ask  that  preachers 
and  priests  and  church  officials  give  the  Inspired  Townsend  plan 
careful  consideration  and  study. 

It  is  also  stated  in  the  same  issue  (p.  2) : 

since  its  Inception  the  Townsend  plan  has  been  recognized  as 
a  direct  plan  from  God  for  the  welfare  of  His  children. 

(Always  in  the  time  of  need  has  our  God  selected  a  leader  to 
show  us  the  way  and  the  leader  of  this  age  Is  our  Dr.  Townsend. 

Because  of  his  preparation  and  fitness,  God  answered  his  prayer 
and  showed  him  a  plan. 

"Hie  truth  is,  as  stated,  that  the  essential  elements  of  his 
plan  appear  in  a  publication,  copyrighted  in  August  of  1931, 
by  C.  Stewart  McCord,  entitled  "Mercy  Death  for  Surplus 
Labor."     (S.  C.  758-764.) 

In  a  letter  written  to  him  In  December  1935,  by  the  secre- 
tary of  a  Michigan  club,  he  was  informed  (S.  C.  605) : 

So  many  of  our  citizens  have  gone  so  far  in  their  faith  in  you 
as  to  declare,  "Dr.  Townsend  is  the  embodiment  of  Jes\is  Christ." 

He  approved  of  the  picture  appearing  in  the  Speaker's 
Manuals  where  he  was  depicted  as  the  equal  of  Washington 
and  Lincoln.  He  made  no  reply  to  the  woman  who  stated 
that  many  of  their  people  believe  he  is  the  embodiment 
of  Christ.  He  makes  no  protest  at  being  thus,  by  his  own 
publication,  exalted  to  a  high  position  in  history.  He  does 
not  suggest  to  his  worshipful  followers  that  it  may  be 
sacrilegious  to  intimate  that  he  should  be  ranked  with  the 
Deity.    He  does  not  refuse  the  crown  extended  toward  him. 

His  solicitation  of  funds,  his  acceptance,  and  use  of  those 
funds,  and  the  fact  that,  notwithstanding  his  testimony 
that  he  now  had  but  $500,  he  is  still,  practically,  with  his 
brother,  the  owner  of  the  O.  A.  R.  P.,  which,  he  said,  lias 
upward  of  $60,000  in  its  treasury,  and  of  the  Prosperity 
Publishing  Co.,  which,  he  said,  if  it  continues  to  live  and 
develop  and  grow  as  he  anticipated,  is  "worth  milions  of 
dollars"  (S.  C.  616),  indicates  to  the  man  up<xi  the  street 
that,  instead  of  possessing  all  the  virtues  of  a  saint,  he  "is 
of  the  earth,  earthy." 

Coming  frwn  an  atmosphere  where  he  was  regarded  as 
one  of  the  great  men  of  our  country,  where  he  had  linked 
himself  with  Washington  and  witii  Lincoln,  where  he  was 
referred  to  as  inspired  by  and  ordained  of  God,  it  is  not 
surprising  that,  when  called  before  the  committee  and  con- 
fined to  actualities,  to  things  as  they  are,  when  required  to 
explain  and  to  give  the  details  of  his  plan,  when  confronted 
by  the  realization  that  the  cwnmittee,  instead  of  blindly 
accepting  his  hopes  as  statements  of  fact,  were  Insisting 
that  he  take  his  plan  apart,  show  its  mechanism,  put  it  to- 
gether and  give  a  demonstration  as  to  how  it  would  operate, 
he  became  impatient  and  angry. 

Being  unable  to  explain  away  the  injustice  of  his  plan 
and  confronted  with  his  own  contradictory  statements  of 
essential  features  of  his  plan,  as  given  at  previous  hearings, 
and  having  admitted  to  the  c<xnmittee  (S.  C.  673-674)  that 
he  had  given  false  testimony  before  this  committee,  he 
finally  concluded  to.  and  did,  refuse  longer  to  testify,  and 
left  the  committee  room. 

Just  prior  to  this  action  on  his  part  he  had  heard  read  into 
the  record  the  facts  and  the  figures  showing  the  solicitation 
of  the  $11,000  for  further  lobbying  on  the  theory  that  the 
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lobbytnff  fund  had  been  exhausted,  and  from  the  record  he 
had  learned  that  such  fund  had  not  been  exhausted. 

Two  of  his  recently  appointed  directors,  Rev.  Dr. 
Clinton  Wunder  and  Jack  Kiefer.  men  who  are  at  present 
acting  In  that  organization,  were  under  subpcna  to  appear. 
Correspondence  t)elwecn  these  two  men.  one  a  minister  of 
the  Gospel.  In  the  hands  of  the  committee,  contained  state- 
ment which  were  too  vUc  and  Indecent  to  be  read  before  a 
mixed  audience  or  to  be  printed  In  the  record.  If  these 
men  were  called,  they  would  be  confronted  with  this  corre- 
spondcnre  and  from  them  would  be  stripped  that  mantle  of 
piety  whkh  they  had  used  to  cloak  their  hypocrisy,  to  cover 
their  vUcnesfl.  when  appearing  In  churches,  before  audiences. 
where  they  opened  their  meetlnn  with  prayer  and  religious 
songs.  Small  wonder  he  did  not  desire  to  remain  with  the 
coounllt«e  and  see  these,  his  lieutenants,  confronted  with 
their  letters. 

Dr.  Townsend  had  learned  from  the  testimony  read  Into 
the  record,  if  he  did  not  know  it  before,  that  money  had  been 
coDected  by  fraud.  He  knew  that  the  religious  atma«<phere 
which  had  been  biult  up  around  and  about  him  was  about  to 
be  dispelled.  He  was  aware,  if  he  had  read  the  record,  that 
one  of  his  most  eloquent  orators.  Edward  Trefz.  was  guilty 
of  a  breach  of  faith,  when  he  wrote  Herbert  Hoover,  seeking 
an  interview  for  R.  E.  Clements  and  told  the  former  Presi- 
dent that,  if  the  interview  was  not  granted,  no  one  would  be 
the  wiser,  as  no  one  knew  of  the  letter,  and.  at  the  same 
time,  on  the  same  day.  enclosed  a  copy  of  that  letter  written 
to  the  former  President  with  a  communication  to  Mr. 
Clements;  that  another  brilliant  orator,  Rev.  Dr.  Clinton 
Wunder,  who  had  used  the  cloak  of  the  ministry  to  bring 
converts  to  this  plan,  would,  by  his  own  correspondence,  be 
disclosed  as  a  man  of  a  vile  and  filthy  mind.  The  reason 
for  Dr.  Townsend's  refusal  to  give  further  testimony  or  to 
attend  the  hearings  and  sulMnit  to  further  examination  must 
be  apparent  to  all. 

The  charge  of  unfairness,  of  persecution,  falls  when  we 
remember  that  R.  E.  Clements  when  upon  the  stand  (S.  C. 
11  > .  Mc Wade,  and  Wright,  all  officers  high  in  the  organ- 
ization, before  the  committee  testified,  in  substance,  that 
they  found  no  fault  with  the  methods  of  the  committee 
nor  the  manner  in  which  they  were  examined,  nor  with  the 
questions  asked. 

A  typical  illustration  of  how  those  who  actually  knew  the 

methods  of  the  committee  regarded  the  investigation  is  that 

gathered  from  the  statement  of  the  organization's  Detroit 

attorney,  made  at  the  investigation  in  Michigan,  where  the 

following  occurred  <S  C.  396) : 

Mr    HoFTMAN.  As  a  matter  of  fact,  I  gave  you  an  opportunity, 
because  we  want  to  be  more  than  fair  In  this  thing. 
Mr.  OuixxM.  I  believe  that  Is  true. 

Two  strong  supporters  of  Dr.  Townsend,  Congressman 
ToLAN  and  Congressman  Coi.i.rws,  were  upon  the  committee. 
They  were  at  liberty  to  ask  any  of  the  witnesses  any  questions 
they  desired,  or  to  file  any  protest  against  the  committee's 
action.    None  of  sign Ifl ranee  were  made  or  filed. 

TUX    BJESTOaATION    OF    PSOSPZUTT    AMD    OU>-ACE    SXCITUTT — ICTTHOD    OF 
ArCOMPUSHJOOTT — UTmitC   or   A   TAX    AKD    nS   DISTBIFCTION 

Assuming  that  the  avowed  purposes  of  this  organization; 
that  is.  the  restoration  of  prosperity  and  security  for  old 
age.  are  its  real  purposes,  it  is  asserted  that  these  will  be 
accomplished  by  the  imposition  of  a  2 -percent  transaction 
tax — ^referred  to  by  Dr.  Townsend  as  a  pyramided  sales  tax — 
upon  practically  all  financial  transactions  and  the  Imposition 
of  certain  inheritance,  gift,  and  Income  taxes,  and  that,  out 
of  the  funds  so  coUected,  there  will  be  made,  quoting  from 
the  Townsend  Weekly  of  April  27.  1936,  the  "payment  each 
month  to  all  men  and  women  of  60  years  and  older  of  $200 
a  month  to  be  spent  inside  the  United  States." 

While  it  is  broadly  stated  that  all  the  men  and  women  over 
60  years  of  age  are  to  receive  $200  per  month,  there  are, 
nevertheless,  certain  limitations.  Only  American  citizens 
residing  in  the  United  States  and  its  Territories  whose  net 
Income  is  $2,400  per  year  or  less,  who  are  not  occupozits 
of  prlsooi  or  hospitaJ«  for  the  mentaily  incompetent,  «re 


eligible,  although  both  husband  and  wife,  If  otherwise  quali- 
fied, may  receive  the  pension. 

Engaging  in  a  gainful  occupation,  the  violation  of  any  pro- 
vision of  law  enacted  for  the  establishment  of  the  pension, 
the  unreasonable  and  urmccessary  maintenance  of  any  able- 
bodied  person  in  idleness,  the  unreasonable  or  unnecessary 
employment  of  any  person,  or  pajTnent  to  any  person,  as 
services  or  salary,  in  amoimts  disproportionate  to  the  ser- 
vices rendered,  the  willful  rcfu-sal  to  pay  a  Just  obligation  or 
to  obey  any  regulation  established  for  the  enforcement  of 
the  law.  works  a  forfeiture  of  the  right  to  receive  the  pen- 
sion.    (Current  Townsend  Weekly.) 

The  first  bill  Introduced  in  Congress  to  place  upon  the 
statute  books  the  Townsend  plan  has  been  abandoned,  and 
the  only  bill  now  (June  17,  1936)  pending  before  Congress, 
looking  toward  the  enactment  of  certain  provisions  of  the 
so-called  Towasend  plan  Is  the  McGroarty  bill,  known  as 
H.  R.  7154.  which  does  not  provide  for  a  pension  of  $200 
per  month,  but  does  provide  for  the  distribution  of  the 
amoxmt  collected  by  a  2-percent  transaction  and  certain 
inheritance,  gift,  and  income  taxes,  after  the  payment  of 
administrative  expenses,  among  those  eligible,  and  one  of  the 
qualifications  of  the  McGroarty  bill  is  that  no  person  receiv- 
ing a  net  income  of  more  than  $2,400  annually  shall  be 
eligible. 

The  amount  which  might  possibly  be  raised  under  the 
provisions  of  the  McGroarty  bill,  according  to  Dr.  Doane. 
was  approximately  $33.33  per  month  per  pensioner.  (.S.  C. 
288-9.) 

Dr.  Doane  gave  certain  figures  as  to  the  amount  which 
might,  up>on  a  theoretical  basis,  be  raised  by  a  2-r>ercent 
transaction  tax.  but  he  also  stated  (H.  C.  1112)  that  at  pres- 
ent levels  the  maximum  which  could  be  expected  under  a  2- 
percent  tax  would  be  $4,000,000,000.  and  that  if  all  possible 
producer  and  consumer  expenditures  were  included  then  we 
might  expect  approximately  $6,000,000,000. 

Mr.  Hnx.  That  is  per  year? 
Dr.  DckANK.  Per  year. 

This  Is  in  line  with  his  subsequent  testimony  that  the  tax 
would  raise  approximately  one-third  enough  to  pay  the  pen- 
sion without  taking  into  consideration  administrative 
expenses. 

Glen  Hudson  expressly  stated  that  he  would  not  vote  for 
the  bill  as  then  before  the  committee  (H.  C.  738). 

In  his  foreword,  dated  January  1936,  to  a  somewhat  recent 
publication  by  Sheridan  Downey,  Dr.  Townsend's  right-hand 
man.  Dr.  Townsend  declares  himself  "not  entirely  committed 
to  the  transaction  tax"  and  he  mentions  a  $10,000,000,000 
bond  issue  to  finance  "social  dividends",  which  he  appar- 
ently, at  the  suggestion  of  Downey,  terms  "annuities"  or 
"pensions."  And  he  also  suggests  that  it  may  be  necessary 
to  start  the  pensions  at  the  age  of  75,  instead  of  at  60  years 
of  age. 

His  more  recent  association  with  Rev.  Gerald  Smith,  of 
"share  the  wealth"  notoriety,  would  seem  to  indicate  that  he 
has  abandoned  the  Townsend  plan,  as  originally  proposed, 
and  intends  to  become  a  candidate  for  the  Presidency  on  a 
share-the-wealth  platform,  although  he  refused  to  support 
Congressman  McGroarty  s  slate  for  delegates  to  the  Etemo- 
cratlc  National  Convention,  notwithstanding  the  fact  that  it 
was  the  cmly  one  pledged  to  the  Townsend  plan  and  prac- 
tically the  only  means  by  which  that  plan  could  be  brought 
to  the  attention  of  the  Democratic  National  Convention. 

WHT    $SOO    A    MONTHf 

There  has  been  more  or  less  speculation  £is  to  why  Dr. 
Townsend  should  Insist  that  the  pension  given  to  the  aged 
should  be  $200  a  month — no  more,  no  less,  and  as  to  why 
he  has  stated  that  this  could  not  be  changed  (H.  754)  and 
that  "I  know  we  should  never  agree  to  any  reduction"  (H. 
757). 

S<xne  have  experienced  difQculty  in  understanding  why. 
In  view  of  the  country's  financial  condition,  in  view  of  the 
fact  that,  according  to  the  United  States  Department  of 
Labor,  the  average  income  of  the  mining,  in&nufiu;turlng, 
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construction,  and  transportation  employees  for  1929  was 
$1,986,  and  for  1932  but  $1,567,  and  that,  according  to  the 
American  Farm  Bureau  Federation's  figures,  the  average 
income  of  a  factory  worker  for  1934  was  but  $988,  while  the 
per  capita  income  for  those  on  farms  for  1934  was  but  $222, 
the  pensioners,  under  the  Townsend  plan,  should  receive, 
for  not  working.  $2,400  per  year. 
Referring  to  his  plan.  Dr.  Townsend  testified  (8.  1036) : 

Under  thin.  1200  a  month,  or  12,400  a  year,  to  required.  It  haa 
been  actuarlly  proven  that  It  requires  about  12.600  permanently 
invested  m  bualneaa  to  create  and  malntam  a  Job  at  i;ood  pay  for 
one  individual  That  Is  the  reason  for  $200  per  month,  that  U 
one  of  the  main  reasonn. 

Asked  if  he  did  not  think  the  $400  a  month  payable  to  a 
married  couple  living  together  might  be  cut  $100  per  month, 
the  doctor  replied  (S.  1033): 

I  do  not.    I  think  It  would  be  suicidal  for  \u  to  do  so. 

On  another  occasion  Dr.  Townsend  testified  (H.  C.  754) : 

Mr.   Cooper.  You  insist   that  the   1200   a   month  to  everybody 
over  60  years  of  age  could  not  be  changed? 
Dr.  Townsend.  Yes.  sir. 

The  Townsend  Weekly  of  December  30,  1935,  on  the  front 
page,  carried  this  statement: 

TWO    HUNDRED    DOLLARS    PER    MONTH    STANDS 

There  has  never  been,  nor  will  be.  any  compromise  on  the 
t200-per-month  provision  In  the  Townsend  demands.  All  state- 
ments to  the  contrary  are  false. 

In  subsequent  issues  of  the  Townsend  Weekly  it  has  been 
consistently  stated  that  the  basic  foimdation  of  the  plan  is 
the  payment  to  alf  men  and  women  of  60  years  and  older 
of  $200  each  month. 

In  May  1936.  when  upon  the  stand  before  the  House 
investigating  committee,  the  doctor  testified  without  any 
equivocation  and  in  no  uncertain  terms  that  his  plan  called 
for  a  pension  of  $200  per  month. 

It  necessarily  follows  that,  if  Dr.  Townsend  was  correct 
in  February  1935.  and  if  he  be  correct  in  May  of  1936,  in 
his  assumption  that  the  essential  feature  of  the  plan  is  the 
payment  of  a  $200 -per- month  pension  and  that  the  plan  is 
not  feasible  without  the  pvayment  of  that  amount,  to  be 
spent  each  month,  then  the  McGroarty  bill,  which  does  not 
provide  for  a  pension  of  $200  per  month,  is  not  his  plan, 
and  does  not  include  an  essential  element  of  his  plan  and  is 
not  feasible  and  should  not  receive  the  support  of  his  fol- 
lowers. 

It  is  equally  true  that  his  organization  has  not,  up  to 
the  present  time,  June  17,  1936,  presented  any  bill  to  Con- 
gress, and  there  is  not  now  a  bill  before  this  Congress,  em- 
bodying this,  one  of  the  essential  features  of  the  Townsend 
plan. 

According  to  the  doctor's  testimony,  and  certainly  he 
should  know  more  than  anyone  else  about  the  workability 
of  his  plan,  its  success  depends  upon  the  imposition  of  a 
tax  which  will  net  to  all  ebgible  persons  $200  a  month,  and 
which  pension  must  be  spent  within  tlie  current  month 
within  the  confines  of  the  United  States,  this  to  create  the 
"revolving  pension  fund." 

THE   COST  OF  THX  PLAN 

Due  to  the  fact  that  Dr.  Townsend  walked  out  of  the  com- 
mittee room  and  refused  to  give  further  testimony,  although 
in  Bulletin  No.  74,  he  had  announced  that,  "fair  or  foul", 
they  courted  the  investigation  and  that  he  and  his  sup- 
porters demanded  an  opportunity  to  be  heard,  we  are  with- 
out information  as  to  what  the  doctor  now,  in  this  month 
of  June  1936,  thinks  his  plan  would  cost. 

When  he  was  before  the  Ways  and  Means  Committee  of 
the  House.  In  February  of  1935,  testifying  on  this  subject, 
he  gave  the  information  that,  based  upon  the  census  figures 
of  1930.  showing  a  total  population  of  122,775.046.  there  would 
be  about  10,000,000  persons  eligible  for  the  pension  and  that 
8.000.000  of  those  eligible  would  apply,  and  that  the  cost  of 
paying  the  pensions,  disregarding  the  expense  of  collection 
and  administration,  would  be  approximately  $19,200,000,000. 

Apparently,  no  one  knows,  nor  has  anyone  computed,  the 
cost  of  the  administrative  feature  of  the  plan,  but  experi- 


ence along  similar  hnes  indicates  that  the  expense  of  col- 
lecting the  tax,  enrolling  the  pensioners,  investigating  the 
eligibility  of  each  and  ascertaining  that  each  received  his 
pension,  in  accordance  with  the  terms  of  the  law,  would  be 
enormous  and  could  not  possibly  be  less  than  one-quarter  of 
the  amount  of  the  pensions,  probably  $5,000,000,000. 

Assuming  that  the  population  was  122.775.046.  as  stated 
by  the  1930  census,  and  that  but  8.000,000  pensioners  of  the 
age  of  60  and  over  would  apply,  as  estimated  by  Dr.  Town- 
send,  and  that  each  person  In  the  United  States,  including 
children,  and  those  in  hospitals  and  penitentiaries,  paid  his 
per-caplta  share  of  the  tax.  It  would  cost  each  Individual 
$156.38  per  year  to  raise  the  sum  necessary  to  pay  the  i>en- 
sion  alone,  or.  if  the  average  family  consisted  of  five  p«?rEons, 
a  family  charge  of  $781.90  per  year  if  the  cost  was  paid 
equally  by  each. 

Using  the  above  figures  given  by  Dr.  Townsend.  it  is  ap- 
parent that  1  out  of  every  15.3  persons  would  be  required 
to  contribute  to  the  sixteenth  person  a  pension  of  $200  per 
month. 

By  taking  the  population  of  township,  village,  city,  county, 
or  State  and  dividing  that  figure  by  15.3  (an  approximate 
figure) ,  the  number  of  pensioners  in  any  one  district  can  be 
ascertained,  and.  if  the  number  so  obtained  is  multiplied  by 
$200,  the  monthly  cost  will  be  found;  multiplied  again  by 
12,  the  annual  cost  will  be  arrived  at. 

A  township  with  a  population  of  1,000  would  have  65.3 
pensioners,  who  would  receive  a  total  of  $13,060  per  month, 
of  $156,720  per  year. 

The  burden  of  paying  this  pension  falls,  as  Dr.  TovTisend 
said,  most  heavily  upon  the  wage  earner  and  the  farmer,  and 
it  is  collected  through  the  pyramided  sales  tax,  paid  by  the 
purchaser  in  proportion  to  the  amount  he  buys. 

The  cost  to  the  taxpayers  of  the  township  will,  at  a  glance, 
be  seen  to  be  prohibitive,  for  the  thousand  people,  ;.n  the 
instance  just  cited,  will  be  required  to  add  to  their  tfix  roll 
the  $156,720  necessary  to  pay  the  pension,  plus  the  adminis- 
trative expenses  involved  in  its  collection  and  disburst^ment. 
These  figures  at  once  disclose  the  burdensomeness  and  the 
impossibility  of  the  plan's  successful  operation. 

To  avoid  this  inevitable  conclusion.  Dr.  Townsend  and  hia 
organizers  and  lecturers  glibly  state  that  they  propDS«i  to 
make  the  millionaires  and  the  stock  gamblers  pay  the  tax, 
but.  in  the  history  of  the  world,  no  one  yet  has  devised  a 
scheme  which  will  make  taxes  fall  elsewhere  than  upon  the 
shoulders  of  the  worker,  the  man  of  moderate  means  and 
the  poor. 

The  1930  census  gives  the  total  number  of  workers  as 
40,000,000  and,  with  8.000,000  pensioners,  this  meam;  that 
every  five  workers  will  be  required,  if  this  plan  is  enacted 
Into  law,  to,  out  of  their  earnings,  keep  in  idleness  one  pen- 
sioner and  give  him  an  unearned  income  of  $2,400  per  year, 
or  to  a  man  and  his  wife,  both  pensioners,  $4,800  per  year, 
while,  as  just  pointed  out,  the  average  wage  of  a  f;icLory 
worker  in  1934  was  but  $988. 

UPON    WHOM    DOIS    THB    COST    FALL? 

Although  it  is  apparent  that  Dr.  Townsend  greatly  imder- 
estimates  the  cost  of  his  plan,  if  we  assume  that  his  figures 
are  correct,  it  follows  that  at  least  $19,200,000,000  must,  by 
taxation  imposed  upon  the  people  of  the  country,  be  raised 
for  the  purpose  of  giving  to  a  specified  clsiss  an  income  of 
$2,400  per  year  and  this  does  not  take  into  consideration 
administrative  expenses. 

Organizers  and  lecturers  for  the  Townsend  plan  state  that 
this  vast  sum  will  be  obtained  from  various  sources,  favorite 
terms  being  the  "idle  rich",  the  "Wall  Street  gamblers",  the 
"international  bankers," 

A  moment's  refiection  will  convince  the  average  thinking 
person  that,  if  a  2-percent  tax  is  imposed  upon  each  financial 
transaction,  the  stock  market  will  either  cease  to  exist  or  its 
place  of  business  be  transferred  to  a  Canadian  or  Cuban 
city.  We  all  recall  how,  when  the  city  of  New  York  tlm;at- 
ened  to  impose  a  special  tax  upon  the  New  York  Stock  Ex- 
change, that  group  promptly  informed  the  authorities  that 
it  would  remove  to  New  Jersey,  and  the  whole  matter  waa 
forgotten. 
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Inasmuch  as  gambling  transactions  are,  In  most  States. 
illegal  the  cUfflculty  of  collecting  a  tax  from  that  source  is 
apparent.  There  is.  however,  no  need  to  speculate  as  to  those 
upon  whom  the  cost  of  this  plan  would  fall.  While  it  is 
absolutely  true  that  the  tax  will  be  imposed  in  accordance 
with  the  purchases  made  by  a  person  and  that  the  million- 
aires  and  the  wealthy  will  be  taxed  in  accordance  with  their 
purchases,  it  is  equally  true  and  apparent  that  the  total 
transactions  made  by  this  class  is  biit  a  comparatively  small 
percentage  of  the  total  and  that,  there  being  so  many  more 
in  the  middle  and  poorer  classes,  their  pmrchases  are  in  the 
aggregate,  of  far  greater  volume  than  those  made  by  the 
wealthy. 

Let  us  accept  the  testimony  of  Dr.  Townsend  himself.  In 
February  of  1935.  when  he  was  testifying  before  the  Senate 
Finance  Committee,  the  following  occurred  (S.  C.  1035) : 

Senator  Black.  If  It  Is  your  lde&.  Doctor,  to  help  the  poor  people, 
why  do  you  propose  to  put  the  tax  on  the  poor  {people  In  the 
main?  Everybody  that  knows  anything  about  the  sales  tax  knows 
It  Is  paid  by  the  poor  people  who  have  the  least. 

Dr  TowNsiND.  Let  me  ask  you,  why  do  you  permit  the  tax  to  be 
placed  on  the  poor  people,  anyway?  TTie  poor  people  pay  the  tax 
today,  anyway. 

Senator  Bulck..  The  tax  should  be  placed  on  those  wlio  have  the 
ability  to  pay  It.  I  am  opp>aeed  to  any  sales  tax  to  pension  Bocke- 
feller.  Morgan,  or  anybody  else  In  that  claos. 

Dr.  T0WM8EIT0.  Tou  cannot  conceive  of  a  tax  that  does  not  fall 
on  the  poor  today. 

Senator  Black..  Yes;  you  can. 

Dr.  TowN8xin>.  No;  you  cannot.  The  poor  always  carry  the 
burden. 

Later  in  the  same  hearing  the  following  occurred  (S.  C. 
1065): 

Senator  Coitwaixt.  Doctor,  you  say  the  plan  will  cost  from 
$18,000,090,000  to  $20^)00.000.000  a  year? 

Dr.  TowNsnro.  There  will  be  that  amount  put  In  circulation. 

Senator  Coknallt.  I  suppose  that  money  has  got  to  be  taken 
from  somebody  else  in  the  way  of  taxes  and  tiirned  over  to  tiie 
aged? 

Dr.  TowrrancD.  It  has  got  to  be  produced. 

Senator  CoifNAU.T.  In  other  words,  that  money  has  got  to  come 
out  of  those  that  are  working,  those  that  have  jobs? 

Dr.  TowNSENS.  Yes. 

Then,  on  May  20,  1936,  Dr.  Townsend  testified  (S.  C.  673) : 

Mr  HomiAN.  You  testified  that  the  burden  of  this  sales  tax, 
peculiar  to  your  pension,  would  faU  on  the  poor,  did  you  not? 

Dr.  TowwsaKD.  Certainly,  because  the  poor  are  so  numerous. 

Mr.  HorrMAN.  And  you  also  testified  that  it  would  fall  on  the 
wage  earner  and  the  farmer,  did  you  not? 

Dr.  TowNsxND.  Oertainly. 

Dr.  Robert  R.  Doane.  an  economist  originally  called  by  Dr. 
Townsend,  testified  before  the  special  conamittee  (S.  C  256) 
that  the  cost  of  the  pension  would  fall  most  heavily  upon  the 
consumers  and  those  in  the  lower  income  brackets,  upon  the 
farmers,  the  unskilled  laborers,  upon  school  teachers,  and 
those  with  fixed  incomes. 

Another  class  upon  wiiom  the  transaction  tax  would  fall 
heavily,  so  heavily  that  it  would  probably  crowd  the  most  of 
them  out  of  business,  is  the  independent  merchants  who 
come  in  competition  with  the  chain  stores,  which  are  enabled, 
because  of  their  vast  organization,  to  reduce  the  number  of 
transactions  from  the  orlglDal  producer  to  the  ultimate 
consumer. 

The  manner  in  \idiich  the  tax  would  affect  the  cost  of  the 
necessities  of  life  was  told  "by  Mr.  Hudson.  Dr.  Townsend's 
expert,  sitting  by  the  doctor's  side  at  the  House  hearing  in 
February  of  1935  (H.  C.  731).  when  he  said  that  the  tax 
would  add  10.22  cents  against  every  48-pound  sack  of  flour. 

Dr.  Doane,  a  reputable  economist  originally  called  by  Dr. 
Townsend,  testified  before  the  special  ccHnmittee  (S.  C.  251) 
that  the  increase  ol  the  cost  of  a  pound  loaf  of  bread  would 
be  something  above  10  cents  per  loaf,  and  that  the  cost  of 
other  necessities  used  by  the  average  man  would  rise  in 
proportion. 

The  increase  In  the  cost  of  such  common  necessities  as 
bread,  meat,  flotor,  and  the  clothing  one  wears  can  be  easily 
figured  by  adding  2  cents  every  time  a  dollar's  worth  of  com- 
modities is  transferred  or  sold  from  the  time  it  comes  from 
the  groimd,  field,  or  mine  in  its  original  form,  through  all  the 
transactions  of  transportation  and  manufacture.  untU  it 
reaches  the  hands  of  the  ultimate  consumer. 


Experts  naturally  differ  as  to  the  number  of  times  a  2 -cent 
tax  will  be  added  in  the  production  or  manufacture  of  any 
particular  article  and  it  all  depends  upon  the  number  of 
times  there  is  a  transaction  with,  for  instance,  a  bushel  of 
wheat. 

First,  naturally,  would  be  the  purchase  of  the  seed,  although 
some  go  back  to  the  taxes  paid  upon  the  land.  Then  would 
follow  the  harvesting,  the  transportation,  and  manufacture 
into  flour,  and  so  on  down  the  list,  imtil  the  loaf  of  bread 
reaches  the  housewife's  hands.  In  any  event,  the  total  added 
cost  would  average  somewhere  around  10  percent,  and  this  is 
conceded  by  practically  everyone. 

THE  BENirrrs  or  the  plan 

It  Is  the  contention  of  its  proponents  that  this  plan,  by 
taxing  practically  every  financial  transaction  2  percent,  and 
by  the  addition  of  certain  inheritance,  gift,  and  income  taxes 
to  those  now  in  existence,  and  the  payment  of  that  sum  to 
perscms  60  years  erf  age  and  over  meeting  certtiin  qualifica- 
tion, business  would  be  so  stimulated  that  prosperity  would 
result  and  the  aged  would  be  secure  from  the  hardships  of 
life. 

When  first  before  the  House  Ways  tmd  Means  Committee 
I>r.  Townsend  testified  as  to  the  pension  (H.  C.  685) : 

Mr.  Hn.i..  In  other  words.  It  would  apply  to  John  D.  Rocke- 
feller, 6r  .  to  Henry  Pord,  to  J.  P.  Morgan,  as  well  as  to  a  man  who 
has  no  means  or  Income  at  all? 

Dr.  Townsend.  If  they  wish  to  acqtUre  the  pension  under  th» 
provisions  of  the  act. 

Mr.  HiLi.  That  is,  they  would  be  eligible? 

Dr.  Townsend.  Yes. 

Again,  his  expert,  Mr.  Hudson,  testified  (H.  C.  733) : 

Mr.   Vinson.  Would  you  not   Include  Mr.  Andrew   Mellon   as  a 
beneflciary  under  this  bill,  he  being  past  the  60  years  of  age? 
Mr.  Hudson.  Absolutely. 

Later,  orgardzers  and  lecturers  for  the  Townsend  plan 
throughout  the  country  repeatedly  made  the  statement  that 
tile  claim  of  the  opponents  of  this  plan  that  these  wealthy 
men  could  receive  the  pension  was  absurd;  that  they  were 
misquoting  the  doctor;  and  that  such  was  not  the  purpose  of 
the  plan. 

However,  the  matter  is  no  longer  open  to  argument,  for  on 
May  20,  1936,  testifying  before  the  House  special  committee. 
Dr.  Townsend  was  interrogated  about  that  provision  of  the 
McGroarty  bill  which  provides  that  no  one  having  a  net 
income  of  more  than  $2,400  per  year  shall  be  eligible  to  re- 
ceive the  pensions,  and  he  said  (S.  C.  689-690)  that  he  was 
not  friendly  with  that  bill  because  the  $2,400  per  year  provi- 
sion did  not  seem  just  to  him  and  he  would  iilfif>  to  see  it 
revised  (S.  C.  690). 

Mr.  Gavaoan.  In  what  respect? 

Dr.  Townsend.  So  as  to  make  everybody  who  reaches  the  age  of 
60  eligible,  if  they  agree  to  the  requirements, 

Mr.  Gavacan.  Even  J.  P.  Morgan  you  would  make  eligible? 

Dr.  Townsend.  Surely. 

Mr.  Gavagan.  John  D.  Rockefeller? 

Dr.  Townsend.  Certainly. 

Mr.  HomcAN.  (S.  C.  692.)  Doctor,  you  are  In  favor.  In  addition 
to  the  men  you  mention,  of  Mellon,  Pord.  Du  Pont,  and  Hearst 
coming  \inder  the  provisions  of  this  bUl? 

Dr.  Townsend.  I  am.  I  am  in.  favor  of  anybody  coming  under 
the  provisions. 

Dr.  Townsend  also  testified  on  this  same  occasion  (S.  C. 
690): 

idx.    Gavacan.  So   your   present   thBory   Is   to  pay   the   $200   a 

month 

Dr.  Townsend.  To  everybody. 

The  following  ccaicrete  illustration  was  put  to  Dr.  Town- 
send  (S.  C.  693-694) : 

Mr.  HomiAN.  Doctor,  you  said  something  to  me  about  Justice. 
Let  us  assume  this  case:  I  am  61.  Perhj^ps  I  have  messages  that 
bring  me  In  $1,500. 

Dr.  Townsend.  Perhaps  what? 

Mr.  HofTMAN.  I  have  mortgages  or  bonds  that  bring  me  In  $1,500 
without  work.  Just  assume,  if  you  can.  without  too  violent  a  strain 
on  your  imagination,  that  these  young  gentlemen  here  are  working 
and  that  they  earn  $1,500  a  year.  Do  you  think  It  would  be  Just 
that  they  should  contribute  out  of  their  $1,500  a  year  to  make  $900 
more  to  make  my  income  $2,400  a  ye&r7 

Dr.  Townsend.  Mr.  Hoffman,  you 

Mr  HoETMAN.  No,  no;  answer  that.  If  you  will,  please.  Would 
ttiat  be  Just? 
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Dr.  TowNSKNV.  Te^;  I  think  that  ought  to  be  done. 

Mr.  Hoffman.  Tou  think  that  ought  to  be  done? 

Dr.  Townsend.  Yes. 

Mr.  Hoffman.  They  should  also  contribute  out  of  their  earning* 

of  $1,500  each  enough  more  that  my  wife,  if  she  chances  to  be  60, 
should  have  $2,400  a  year? 

Dr.  Townsend.  Not  necessarily  out  of  their  $1,500. 

Mr.  Hoffman.  Suppose  that  Is  all  they  are  earning? 

Dr.  TcwNSEND.  Well 

Mr.  Hoffman.  Then  they  should  give  to  me  my  $900  and  to  my 
wife  $2,400:  Is  that  right?     Is  that  Just? 

Dr.  Townsend.  Do  you  realize  why  we  are 

Mr.  Hoffman.  I  do  not  know  anything  about  the  why  or  the 
wherefore;  I  am  asking  you  for  the  resvUt.  Do  you  think  that 
would  be  Just? 

Dr.  Townsend.  Yes;  I  do. 

Mr.  Hoffman.  You  do? 

Dr.  Townsend.  In  its  ultimate  outcome. 

Mr.  Hoffman.  So  my  wife  and  I  might  sit  down  and  live  In  Idle- 
ness, and  these  other  folks  work  and  contribute  the  $900  and  the 
$2,400  to  us,  too? 

Dr.  Townsend.  Yes. 

Dr.  Townsend,  as  we  have  seen,  testified  that  men  with  the 
wealth  of  a  Morgan,  Rockefeller,  or  Ford,  if  otherwise  eligi- 
ble, may  receive  the  pension.  Nor  are  the  indolent  to  be 
excluded. 

Mr.  Floyd  R.  Moody,  area  manager  for  the  Townsend  or- 
ganization for  37  counties  in  Michigan,  testified  (S.  C,  532) : 

Mr.  Hoffman.  Well,  this  plan  does  not  exclude  those,  If  there  be 
such,  who  have  loafed  all  their  lives,  does  it? 

Mr.  MoooT.  Not  exclusion. 

Mr.  Hoffman.  So  the  loafer  gets  it  Just  the  same? 

Mr.  MooDT.  Yes,  sir. 

Mr.  Hoffman.  And  when  the  loafer  gets  It,  he  has  not  earned  It, 
has  he? 

Mr.  MoooT.  He  probably  has  not. 

Mr.  Hoffman.  But  the  loafing  gentleman  gets  it  Just  as  much  as 
the  man  who  worked  ail  his  life? 

Mr.  MoooT.  Yes. 

Mr.  Hoffman.  Of  course,  you  consider  that  plan  an  equitable 
one? 

Mr.  MoooT.  I  do. 

THE   PRACTICABII,ITT  OF  THE  PLAN 

No  economist  of  national  standing  has  given  his  opinion 
that  the  Townsend  plan  is  at  all  practicable  or  that  it  is 
even  pos.sible  to  make  it  work. 

Dr.  Townsend.  when  he  appeared  before  congressional 
committees  in  1935,  produced  as  expert  witnesses  Glen  Hud- 
son and  Dr.  Robert  R.  Doane.  Mr.  Hudson  then  testified  that 
he  would  not,  were  he  a  Congressman,  vote  for  the  bill  as 
drafted.  Dr.  Doane  testified  in  substance  that  the  bill  woiild 
not  produce  the  needed  revenue,  and  he  later  testified  that 
it  was  unworkable,  would  increase  unemployment,  would 
produce  but  a  third  of  the  amount  required  to  pay  the  pen- 
sion, and  would  prove  disastrous  to  the  country. 

Dr.  Albert  O,  Hiut.  who  with  a  group  of  21  other  econo- 
mists had  rcade  a  study  of  the  plan,  declared  in  substance 
that  it  was  not  feasible,  merely  fantastic,  and  that  its  effect 
upon  the  country  would  be  disastrous. 

All  this  testimony  stands  uncontradicted,  except  by  the 
statement  of  Dr.  Townsend.  who  produces  no  figures,  shows 
no  experience  in  dealing  with  questions  of  this  character, 
and  who  in  effect  merely  expresses  a  hoije  that  it  will  work. 

THE     90CT0R°S     XTNaELIABnJTT     OR     LACK     OF     KNOWLEDGE     OF     THE 
ESSENTIALS    OF    HIS    FLAN 

Tliere  are  many  contradictions  in  the  statements,  published 
and  oral,  made  by  Dr.  Townsend.  But  a  few  illustrations 
will  be  cited.  They  are  tjrpical  of  others.  Tltiey  tend  to 
illustrate  his  lack  of  accurate  information  and  fixity  of  pur- 
pose as  to  basic  elements  of  his  i^an.  and  thus  are  pertinent 
In  forming  a  judgment  as  to  the  extent  to  which  his  testi- 
mony should  be  relied  upon. 

ACE  LTMIT 

Listening  to  organizers  and  lecturers  and  to  Dr.  Townsend 
when  upon  the  platform,  reading  the  Weekly  and  the  bul- 
letins, one  gets  the  idea  that  only  those  over  60  woiild  receive 
the  pension. 

As  a  matter  of  fact,  under  oath,  the  doctor  was  asked 
(S.  C.  670): 

Mr.  Hoffman.  Do  you  know  about  the  Townsend  plan? 
Dr.  Townsend.  I  think  I  do. 

Mr.  Hoffman.  All  right.  Does  It  apply  to  people  under  60?  la 
the  pension  going  to  be  paid  to  them? 


Dr.  TOWNSKlfD.  No. 

Ut.  HomcAM.  Did  you  ever  contemplate  thatt 
Dr.  Townsend.  No. 

However,  the  year  before  he  testified  CS.  C.  1038)  (S,  C. 
670): 

Dr.  Townsend.  Because  60  years  old  Is  merely  a  starting  point. 
We  do  not  know  definitely  how  soon  we  shall  have  to  reduce  that 
to  40  or  50. 

On  another  occasion  he  testified  (S.  C.  676-677) : 

Mr.  Hoffman.  TTie  whole  Idea  is  to  hold  out  to  the  public  at  large 
that  if  they  vote  for  your  plan,  this  50  and  55  plan,  that  they  will 
get  on  the  pension  roil,  is  it  not? 

Dr.  Townsend.  That  may  be  their  assumption. 

Mr.  Hoffman.  That  is  your  idea.  Is  it  not? 

Dr.  Townsend.  No,  not  necessarily. 

Mr.  Hoffman.  That  is  your  theory,  is  it  not? 

Dr.  Townsend.  That  is  my  theory. 

Mr.  Hoffman.  And  you  conveyed  that  theory  to  them,  did  you 
not? 

I*.  Townsend.  Certainly. 

Mr.  Hoffman.  So  that,  in  line  with  that  idea.  Is  it  not  a  fact 
that  if  the  Townsend  plan  becomes  the  law  people  of  50  and  55  wiU 
be  getting  that  $200  a  month?     Is  that  right? 

Dr.  Townsend.  And  that  is  the  reason  fw  it. 

Mr.  Hoffman.  No.     Is  that  right? 

Dr.  TowNsia^D.  That  is  right,  and  that  is  the  reason  tcx  It. 

In  his  foreword,  dated  January  1936,  to  the  book  on  the 
Townsend  plan  written  by  his  counsel,  Sheridan  Downey.  Dr. 
Townsend  suggests  that  the  age  limit  for  pensions  might  start 
at  75  instead  of  60. 

It  seems  to  be  impossible  to  learn  from  the  doctor's  testi- 
mony whether  he  contemplates  the  eligibility  age  to  be  45.  55, 
60,  or  75. 

And  does  Dr.  Townsend  expect  the  pension  money  to  be 
used  to  provide  necessities,  security,  to  protect  the  aged? 

Let  him  answer.  When  before  the  House  Ways  and  Means 
Committee,  he  was  asked  and  he  answered  (H.  687) : 

Mr.  Hn.L.  I  take  it,  of  course,  he  would  have  to  spend  it  In  go>3d 
faith,  even  though  he  spent  it  for  luxuries.  He  could  not  go  out 
and  squander  it  in  order  to  get  rid  of  it,  so  that  he  may  be  eligible 
to  receive  $200  the  next  month? 

Dr.  Townsend.  Why  not?  We  do  not  care  what  he  does  with  It, 
That  Is  Immaterial.  Let  him  have  carte  blanche.  Let  him  buy 
whisky  with  it  If  he  wants  to  kill  himself  off  as  quickly  as  he 
chooses.  That  Is  immaterial.  It  is  commerce — biisiness — that  wo 
want  in  this  country.  We  are  not  going  to  regtilate  people's  monJa 
in  the  least  when  we  give  them  this  money  to  expend. 

A  LICENSE  for  EVIXT  FARMZS 

On  the  present  hearing  (S.  C.  672,  673)  he  testified  that  he 
had  not  told  the  people  generally  whMi  advocating  his  plan 
that  every  farmer  would  have  to  have  a  license  in  order  to 
sell  his  produce,  although  he  said  (S.  C.  673)  that  the  plan 
did" contemplate  that;  and  he  testified  (H.  C.  688)  that  be- 
fore he  could  sell  a  cow  or  pig,  or  before  his  wife  could  sell 
a  pound  of  butter,  every  farmer  in  tJhe  Nation  would  be 
require  to  take  out  a  license  to  sell  what  he  produced;  and, 
when  he  was  asked  (S.  C.  672)  — 

Why  not  give  the  j)eople  all  the  information  about  the  Townsend 
plan? 

He  replied — 

God  bless  you,  that  is  not  the  Townsend  plan! 

The  truthfulness  of  Dr.  Townsend's  testimony  may  be  ar- 
rived at  by  considering  the  following  excerpts  frwn  his 
testimony: 

(S.  C.  673-674) 

Mr.  Hoffman.  Have  you  at  any  time  ever  figured  out  the  cost 
of  issuing  the  license  and  supervision  to  check? 
Dr.  Townsend.  Yes;  certainly. 

•  •••••• 

Mr.  Hoffman.  Have  you  figured  it? 
Dr.  Townsend.  No. 

Mr.  Hoffman.  Why  did  you  say  a  minute  ago.  "Certainly  I  have"^ 
Dr.  Townsend.  It  depends  upon  the  price  for  the  license. 
Mr.  Hoffman.  A  minute  ago  you  said  that  you  had  figured  the 
license.    Did  you  or  did  you  not? 

Dr.  Townsend.  Why  all  this  nonsense? 

•  •••••• 

Mr.  HoFFFMAN.  You  never  figured  it  at  all,  did  jrou? 
Dr.  Townsend.  No;  I  think  not. 

Mr.  Hoffman.  Doctor,  you  never  figured  it  at  all,  did  you? 
Efr.  Townsend.  What  if  I  did  not? 
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lir.  HomcAW.  Only  this:  That  a  moment  ago  700  said  that  you 
had.  and  I  want  to  tnow  whether  under  oath  70a  are  telling  the 

truth:  that  la  all. 

Dr.  TowMsxirs.  I  meant  tbis:  That  I  hare  calculated  on  what 
method  thla  tax  should  be  collected. 

Mr  HomiAN  But  you  never  figured  the  cost  of  putting  your 
plan  into  effect  by  the  Issuing  ot  licenses,  did  you? 

Dr    TowNSCND.  Not  tn  dollars  and  cents;  no. 

Mr  HomcAN.  So  that  when  you  Bald  a  moment  ago  that  you 
liad  fljrured  It.  that  wa-s  not  true,  was  It? 

Dr.  TowwsEWO.  Perhaps  not. 
aoME  or  Tiut  t«si;i.Ts  or  the  omcAwizATiow's  opekation — its  otect 
xjvoit  members  or  local  clitbs 

The  results  of  Dr.  Townsend's  and  Mr.  Clements'  efforts 
have  been  profound  and  far-reaching.  It  Is  not  too  much  to 
assert  that  millions  of  aged,  unfortunate  persons  in  want  and 
distres.^,  lacking  the  necessities  of  life,  have  been  induced  to 
believe  that  I>r.  Townsend,  through  the  operation  of  his  plan, 
upon  the  payment  by  them  of  a  25-cent  membership  fee  and 
a  monthly  quota,  could  secure  for  them  a  i^ension  of  $200 
per  month,  and  that  the  operation  of  this  scheme  would 
restore  prosperity  to  the  country. 

Believing  this,  it  has  followed  quite  naturally  that  they 
have  been  extremely  critical  and  bitter  toward  all  those  who 
saw  fit  to  question  the  workability  of  the  plan. 

The  O.  A.  R.  P.  organization,  through  its  bulletins,  forbade 
debates  upon  the  merits  of  the  plan.  The  club  members 
accepted  without  question  statements  of  the  Townsend 
Weekly  and  the  organization's  bulletins  and  other  publi- 
cations. 

They  denounced  as  false  and  untrue  all  argximents  and 
statements  which  questioned  any  assertion  made  by  their 
organizers.  Dr.  Townsend  or  Mr.  Clements.  They  branded  as 
unkind,  lacking  in  charity  and  humanity,  those  who  did  not 
in  every  particular  agree  with  them. 

So  far.  club  members  have  received  nothing  in  return  for 
their  efforts  or  their  contributions,  and  in  the  wake  of  the 
movement  has  followed  a  wave  of  intolerance  for,  and  a  desire 
to  wreak  vengeance  upon,  all  those  who  did  not  agree  with 
Dr.  Townsend. 

THE    real    BCNETICIARIES 

Dr.  Townsend  testified  (S.  C.  615)  in  May  of  1936  that 
since  the  inception  of  the  Townsend  plan  he  had  accimiu- 
lated  in  money  and  property  but  $300  and  his  wife  $200, 
and  that  that  was  the  entire  result  of  his  2*-2  year's  work. 
He  further  said  that  the  statement  in  certain  letters  that 
there  were  "millions  in  it"  referred  to  the  organization,  and 
not  to  himself  personally  <S.  C.  615). 

This  testimony,  unfortunately,  does  not  square  with  the 
other  testimony  of  the  doctor,  for  he  said  «S.  C.  616)  that 
he  still,  as  an  individual,  owned  more  than  50  percent  of  the 
Prosperity  Pubhshmg  Co.,  and  that  that  publication  was 
worth  millions,  although  he  insisted  that  nine-tenths  of  its 
profits  "are  to  go  to  the  O.  A.  R.  P.".  and  then  admitted  that 
he  and  his  brother  were  the  owners  of  tlie  O.  A.  R.  P..  Ltd., 
corporation,  which  he  controlled.  The  record  also  shows 
that  that  organization  had  in  April  of  1936  upward  of 
$110,000  in  cash  and  of  at  least  half  of  this  the  doctor  was 
the  sole  owner,  as  he  was  of  a  bke  share  of  the  Prosperity 
Publishing  Co..  and  that  his  brother,  a  figure-head,  a  porter 
in  a  hotel,  owned  the  balance. 

This  brother,  so  far  as  is  known,  has  never  taken  an  active 
part  in  either  of  the  organizations,  and  apparently  is  merely 
an  employee,  while  Dr.  Townsend  is  the  actual,  beneficial,  sole 
owner  of  both  of  these  corporations  and  their  assets. 

In  addition  to  this,  the  doctor  received  certain  cash  pay- 
ments.   Dr.  Townsend  testified  (S.  C.  606) : 

Mr  HoFTMAN  He  (Mr.  Clements)  said  that  you  got  about  $68,000 
or  tegooo.     Is  that  true? 

Dr.  Townsend  That  would  have  been  true.  If  I  had  retained  the 
money  that  I  paid  him  (the  »25.000  for  Clements'  interest  In  the 
Townsend  Weekly) 

Mr   HorrMAN.  You  spent  it.  but  you  got  it.  did  you  not? 

Dr    Townsend.  Yes.   I  got  It. 

Mr  HorrMAN.  And  you  have  had  your  living  expenses  In  ad- 
dition? 

Dr    TowNSENB.  But  I  can  teU  you  what  1  have  done  with  it. 

Mr  HorrMAN.  Yes.  I  say  and  you  have  had  your  living  expenses 
In  addition? 

Dr.  TowNSKNO.  Certainly. 

Prom  the  testimony  of  Mr.  Clements  it  appeared  that,  while 
he  testified  in  the  hearings  in  1935  and  while  it  was  reported 


at  the  Chicago  convention  that  he  and  Dr.  Townsend  received 

but  $50  per  week  and  their  expenses,  he  received: 

In  1934,  for  salary  and  expenses   (S.  C.  333) »1.915.  26 


In  1935: 

Salary  from  the  O.  A.  R.  P.  amounting  to  (S.  C.  84, 

85.  334) 5.200.00 

Prom  the  Town-send  Weekly  (S.  C.  84.  335,  339) 350.00 

And  as  dividends  from  the  Townsend  Weekly   (S.  C. 

84) 6.650.00 

And  other  Income  from  the  Townsend  WeekJy  (S.  C. 

84,    336) 385.00 


Or  from  the  O.  A.  R.  P.  and  the  Prosperity  Pub- 
lishing Co.  a  total  of  at  least  (S.  C.  85) 12.585.00 

He  al.so  received  for  expenses  for  himself  and  for  living 
expenses  for  himself  and  Dr.  Townsend  $7,940.95. 

Up  to  the  time  of  his  testimony  in  April  of  1936  Mr.  Clem- 
ents had  received,  in  1936.  in  addition  to  certain  expenses — 

As  salary  from  the  O.  A.  R.  P..  at  the  rate  of  $100  per 

week  to  Jan.  18,  and  from  Jan.  18.  $250  per  week  (S.  C. 

335) $2,750.00 

Prona  the  Prosperity  Publishing  Co.,  a  salary  of  $100  per 

week.  13  weeks  (S    C.  336.  339) 1.300.00 

Dividends  from  the  Prosperity  Publishing  Co.  (S.  C.  336. 

343) 26,000.00 

Sale  of  his  interest  In  the  Prosperity  Publishing  Co.  to 

Dr.  Townsend  on  Apr.  1    (S.  C.  336,  343) 25.000.00 


Or  a  total  for   1936  of 

Balance   forward   for    1935 

Balance  forward  for  1934 


54.050.00 

12.  585.  00 

1,915.26 


Total. 


68.  550.  26 


And.  in  addition  to  this,  $7,940.95  for  living  expenses  for 
himself  and  Dr.  Townsend. 

A  critical  examination  of  Mr.  Clements'  testimony  shows 
some  discrepancy  in  his  figures,  the  figures  here  given  show- 
ing the  smallest  amount  indicated. 

It  is  apparent  that,  so  far  at  least,  the  benefits  derived  from 
this  organization  have  gone  to  its  promoters,  not  to  those 
who  expected  to  receive  old-age  pensions,  or  to  bring  about  a 
return  of  prosperity. 

We  have  seen  how,  by  repeated  requests  through  the 
weekly,  the  bulletins,  and  by  personal  appeals,  club  members 
and  others  were  pressed  to  contribute;  how  even  those  on 
relief  were  urged  to.  and  did.  give  of  their  meager  fluids  to 
support  what  they  believed  a  humanitarian  movement. 

Contrast  their  attitude  with  that  of  Dr.  Townsend,  who, 
so  far  as  the  record  shows,  has  yet  to  contribute  of  his  cash; 
who,  on  the  contrary,  for  the  first  time  in  his  life,  has  received 
thousands  of  dollars,  as  well  as  his  expenses,  for  the  time 
he  has  devoted  to  the  cause. 

What  has  Robert  E.  Clements  given  to  the  movement, 
which  he  says  is  in  aid  of  the  unfortunate,  the  needy,  the 
suffering  aged? 

Mr.  Clements  testified  (S.  C.  355)  that  he  had  received, 
from  the  Prosperity  Publishing  Co.  and  the  O.  A.  R.  P., 
$68,535.  which  he  regarded  as  his  individual  funds  (S.  C. 
326),  and  that,  in  addition  to  that  sum.  for  expenses  of  him- 
self and  Dr.  Townsend,  he  had  received  $3,043.62  <S.  C.  355). 
He  was  asked  (S.  C.  356)  : 

Mr  Lucas.  All  right.  Regardless  of  what  the  slight  disagree- 
ment may  be  upon  the  question  of  figures — the  record  speaks  for 
itself — let  me  ask  you  one  more  question.  Do  you  feel  any  moral 
responsibility  to  make  any  contribution  out  of  the  amount  that 
you  have  received  during  the  last  2  years  to  the  Old  Age  Revolving 
Pensions.  Ltd..  or  to  the  followers  of  the  Townsend  plan,  to  help 
advance  the  movement  that  you  founded  in  the  name  of  humanity, 
and  which  you  claim  to  be  one  of  the  greatest  humanitarian  move- 
ments In  all  history? 

Mr.  Clements.  The  question  Is.  Do  I  feel  morally  bound  to  make 
any  contribution  out  of  what  I  have  received  as  salaries  from  the 
Old  Age  Revolving  Pensions  or  dividends  and  salary  from  the 
Prosperity  Publishing  Co.  to  the  advancement  of  this  movement? 

Mr.  Lucas.  Yes,  sir. 

Mr.  Clements.  Any  money  contribution? 

Mr.  Lucas.  Any  money  contribution. 

Mr.  Clements.  No,  sir. 

conclusion 

The  record  discloses  beyond  argument: 

That  the  so-called  Townsend  plan  did  not  originate  with 
Dr.  Townsend  but  followed  a  copyrighted  article  of  C.  Stewart 
McCord,  merely  changing  the  amount  of  the  pension,  the 
age  of  the  pensioners,  and  the  name  of  the  sales  tax 
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That  the  plan  had  been  used  by  Dr.  Townsend's  organi- 
zations, the  Prosperity  Publishing  Co.  and  the  O.  A.  R.  P., 
Ltd.,  to  collect  more  than  a  million  dollars  from  members 
of  local  clubs,  and  that  this  sum  has  been  used  In  large  part 
for  the  enrichment  of  Dr.  Townsend.  Mr.  Clements,  and 
their  associates,  who  in  turn  have  inspired  false  hopes  in  the 
hearts  of  millions  of  elderly,  needy  people. 

That  by  his  recent  actions  in  combining  forces  with  some 
who  advocate  a  share-the-wealth  program,  a  social-credit 
theory,  and  his  statement  that  neither  the  Republican  nor 
the  Democratic  nominee  is  deserving  of  his  political  support, 
coupled  with  his  previous  statement  in  his  letter  of  Septem- 
ber 4,  1935,  when  of  the  old  parties  he  said,  "To  hell  with 
them",  Dr.  Townsend  has  delusions  of  grandeur  and  on  this 
17th  day  of  June  1936  sees  himself  as  a  Presidential  candi- 
date. 

The  record  further  discloses  that  the  so-called  Townsend 
plan  is  an  economic  impossibility,  but  the  history  of  the 
movement  indicates  that  some  soiuid.  adequate  provision 
should  be  made  for  those  who,  because  of  age  and  inability, 
are  unable  to  care  for  themselves. 

To  this  end  Congress  should,  under  the  general -welfare 
clause  of  the  Constitution,  give  the  necessary  assistance  to 
the  States  In  solving  the  problem.  Legislation  should  be  en- 
acted requiring  the  Federal  Government  to  give  to  each 
State,  if  the  States  cannot  make  completely  adequate  provi- 
sion from  their  own  funds,  an  amount  equal  to  that  appro- 
priated by  the  States  for  the  relief  of  the  citizens  of  the 
State.  All  relief  funds  should  be  administered  through  local 
agencies  to  those  who  are  in  need  and  in  accordance  with 
their  need. 

Such  legislation  should  at  all  times  have  in  mind  the  fact 
that  workers  are  to  be  protected  in  their  earnings;  that 
home  owners  and  laborers  are  not  to  have  their  property  or 
their  earnings  taken  from  them  except  as  the  general  wel- 
fare may  require  that  they  contribute  a  portion  of  their 
income  to  relieve  actual  distress  and  want;  that  no  one 
should  be  permitted  to  go  hungry  or  cold  or  without  suitable 
clothing;  but  that,  on  the  other  hand,  no  one  physically 
able  to  work  should  be  permitted  to  loaf,  to  live  in  idleness  at 
the  expense  of  the  thrifty  and  the  industrious. 

To  this  end  we  may  all  bend  our  energies,  for  it  is  an 
objective  which  may  be  attained  and  the  issue  is  not,  and 
it  should  not  be  made,  a  political  one.  Under  no  circum- 
stances should  want,  suffering,  or  hardship,  dependent  old 
age,  be  exploited  to  obtain  political  support. 

The  holding  out  of  the  hope  of  reJief  in  the  form  of  a 
pension  or  otherwise  to  the  aged  needy  who  are  fearful  of 
what  a  day  may  bring  forth  and  unceitain  as  to  where 
they  are  to  obtain  food,  clothing,  or  shelter,  in  return  for 
political  support,  when  it  is  known  that  the  proposed  relief 
or  pension  is  impossible  of  attainment,  is  so  reprehensible 
that  no  self-respecting,  honest  candidate  will  even  consider 
it. 

The  acceptance  of  compensation  from  the  aged  unfortu- 
nate for  rendering  a  service  which  it  is  the  duty  of  every 
conscientious,  humane  person  to  render,  is  but  the  unjustifi- 
able acceptance  of  a  fee  for  the  rendition  of  a  service  long 
overdue. 

ENROLLBffEHT  OF  FIHST  PEWC'lirUCY  APPROPRIATION  BILL,   1936 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  a  House  concurrent  reso- 
lution, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Concurrent  Resoltrtlon  58 

Concurrent  resolution  affecting  the  enrollment  of  H.  R.  12624,  the 
first  deficiency  appropriation  bUl,  fiscal  year  1936 

Resolved  by  the  House  of  Representatives  {the  Senate  con- 
curring). That  in  the  enrollment  of  the  blU  H.  B.  12624,  the 
first  deficiency  appropriation  bUl,  fiscal  year  1936,  the  Clerk  of 
the  House  of  Representatives  Is  hereby  authorized  and  directed 
to  Include  In  said  bill,  on  page  2,  after  line  13,  a  new  paragraph, 
as  follows: 

"For  payment  to  the  widow  of  Joseph  W.  Byma,  late  a  Repre- 
sentative from  the  State  of  Tennessee,  $10fiO0,  to  be  disbursed 
by  the  Sergeant  at  Arms  of  the  House." 


The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 
There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

FIRST  DETICIENCY  APPROPRL^TION  BHX,  1936 CONTEREiCI  REPORT 

Mr.  BUCHANAN,  chairman  of  the  Committee  on  Appro-, 
priations,  submitted  the  following  conference  report  and 
statement  on  the  bill  (H.  R.  12624)  making  appropriations 
to  supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1936,  and  prior  fiscal  years,  providing 
supplemental  appropriations  for  the  fiscal  years  endmg  June 
30,  1936  and  1937.  and  for  other  purposes: 

conterence  kepoet 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1936,  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30.  1936.  and  June  30.  1937,  and  for  other  purposes, 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  22  25 
38.  51.  64.  67,  68.  69.  70,  71,  72,  78,  80,  81,  89,  90,  91,  93,  94    98    99* 

105.  107.  111.  121.  123,  124,  126,  and  153. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  2.  3,  4,  5.  6,  7,  8,  9,  11,  12    13    17    21    27 
28.  32.  34.  35.  36.  44.  46.  47,  48.  50.  53,  54,  56.  57,  58.  59'.  6o".  6l'  62'  63* 
65,  76.  77,  79,  82.  83.  84.  85.  86.  87.  92.  95.  96,  97,  100,  101    102  'los" 

106.  109.  110.  112.  113.  114.  116,  117,  118,  119,  120.  125,  127  128'  129* 
130,  131.  132,  133,  134.  135,  136.  137,  138,  139,  140,  141.' 142'  143* 
144.  145.  146,  147,  148,  149.  and  150,  and  agree  to  the  same.  ' 

Amendment  niunbered  10:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  line  1  of  the  matter 
Inserted  by  said  amendment,  strike  out  the  word  "contestant,"  and 
Insert  in  lieu  thereof  "contestee,";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14,  and  agree 
to  the  same  with  an  amendment,  as  follows:  Strike  out  the  word 
"expended"  and  Insert  In  lieu  thereof  "June  30,  1938";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  15,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  matter 
inserted  by  said  amendment,  insert  the  following: 

"Senate  Office  Building :  For  repairing  and  painting  four  hundred 
thirty-five  corridor  doors,  for  painting  all  outside  window  frames, 
and  painting  one  hundred  and  four  rooms,  |44''.180,  to  remain  avail- 
able during  the  fiscal  year  1937." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16,  and  agree 
to  the  same  with  an  amendment,  as  follows:  Strike  out  the  sum  of 
"♦51,180"  and  Insert  In  lieu  thereof  the  siun  of  "$7,000";  and  In 
line  1  strike  out  the  following:  "Senate  Office  Building:";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntmibered  18.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following: 

"Study  of  Executive  Agencies:  The  President  of  the  United  States 
Is  hereby  authorized  to  aUocate,  out  of  funds  approprl&ted  by  the 
Emergency  Relief  Appropriation  Act  of  1935  (49  Stat.,  115),  not  to 
exceed  $100,000  for  the  expenses  of  a  committee  designated  by  him 
to  make  a  study  of  the  emergency  and  regular  agencies  of  the  execu- 
tive branch  of  the  Government  for  the  purpose  of  maUng  recom- 
mendations to  sectire  the  most  efficient  organization  and  manage- 
ment of  that  branch  of  the  public  service.  Such  committee  slull 
ascertain  whether  the  activities  of  any  such  agency  conflict  with  or 
overlap  the  activities  of  any  other  such  agency  and  whether.  In  the 
interest  of  simplification,  efficiency,  and  economy,  any  of  such 
agencies  should  be  coordinated  with  other  agencies  or  abolished,  or 
the  personnel  thereof  reduced,  and  make  recommendations  with 
respect  thereto.  Copies  of  the  report  or  reports  of  such  sitidles  and 
recommendations,  together  with  the  essential  facts  in  connection 
therewith,  shall  be  transmitted  to  the  President  and  to  Congress." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  7  of  the 
matter  inserted  by  said  amendment,  after  the  word  "approved", 
insert  the  following:  "June  5";  and  the  Senate  agree  to  the  same. 

Amendment  ntmabered  20:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20,  and 
agree  to  the  same  with  an  aniendment.  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert  the  following: 

"AKKAHSAS    CENTXZTNIAI,    CX>lClCISSION 

"TO  provide  for  the  contribution  of  the  United  States  to  the 
commemoration  of  the  admission  of  the  State  of  Arkansas  into  the 
Federal  Union,  to  be  paid  to  the  Arkansas  Centennial  Commissloa 
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of  the  State  of  Arkansas,  to  be  expended  by  said  Commlaslon  for 
such  purposes  as  It  may  deem  appropriate  In  connection  wltb  such 
commemoration.  t75.000." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  4  of  the 
matter  inserted  by  said  amendment  after  the  word  "or"  Insert 
"otber  positions"  and  In  line  5  strike  out  the  words  "or  hereafter": 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  24,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lines  11  and 
12  of  the  matter  Inserted  by  said  amendment,  strike  out  the  fol- 
lowlnt?:  "special  counsel  fees,  consulting  engineering  fees,  and"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  26.  and 
agree  tc  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows:  "not  to  exceed  $250,000  for  the  employment  of  persons  or 
organizations  by  contract  or  otherwise  in  the  District  of  ColiunWa 
and  elsewhere  for  special  accotintlng,  statistical,  and  mechanical 
services  determined  necessary  by  the  Board,  without  regard  to 
section  3709  of  the  Revised  Statutes  (U.  S.  C.  title  41.  sec.  5)  and 
the  provisions  of  laws  applicable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  but  such 
rum  of  $250,000  shall  not  be  available  for  any  contract  for  a  period 
of  service  exceeding  six  months;";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  31 :  That  the  Hotise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  31.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  named  in  said  amendment,  Insert:  "11,500";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  33:  That  the  House  recede  from  its  dis- 
-agrf-pment  to  the  amendment  of  the  Senate  numbered  33.  smd 
aj;rre  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
ma-.trr  Inserted  by  said  amendment,  insert  the  following: 

"This  title  may  be  cited  as  the  Emergency  Relief  Appropriation 
Act  of   1936. 

'To  continue  to  provide  relief,  and  work  relief  on  useful  proj- 
ect.*. In  the  United  States  and  its  Territories  and  possessions  (in- 
cluding projects  heretofore  approved  for  the  Works  Progress  Ad- 
ministration which  projects  shall  not  be  subject  to  the  llmltatlona 
hereinafter  specified  In  this  paragraph).  11,425.000.000.  to  be  used 
In  the  discretion  and  under  the  direction  of  the  President,  together 
with  such  unexpended  balances  of  funds  appropriated  and  made 
available  by  the  Emergency  Relief  Appropriation  Act  o*  1935  as 
the  President  may  determine,  which  are  hereby  reapproprlated  and 
made  available  for  the  purposes  of  this  paragraph,  to  remain 
available  until  June  30,  1937  (except  as  herein  otherwise  author- 
ized.)" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Strike  out  the 
word  ■TltJe'  from  said  amendment  and  insert  in  lieu  thereof 
the  word  "paragraph";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntmibered  30,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following: 

"The  departments,  agencies,  or  establlahments  having  super- 
vision of  projects  for  which  funds  from  the  foregoing  appropria- 
tion are  made  available  shall  not  knowingly  employ  aliens  illegally 
within  the  limits  of  the  Continental  United  States  on  such  proj- 
ects and  they  shall  make  every  reasonable  effort  consistent  with 
prompt  employment  of  the  destitute  unemployed  to  see  that  such 
aliens  are  not  employed,  and  if  employed  and  their  status  as  such 
alien  Is  disclosed  they  shall  thereupon  be  discharged." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  ot  the  Senate  niimbered  40,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following: 

•No  Federal  project  shall  be  undertaken  or  prosecuted  under 
the  foregoing  appropriation  unless  and  until  an  simount  sufficient 
for  Its  completion  has  been  allocated  and  Irrevocably  set  aside 
for  Its  completion." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from  Its  dl.i- 
agreement  to  the  amendment  of  the  Senate  numbered  42,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following: 

•Appointments  to  Federal  positions  of  an  administrative  or 
advisory  capacity  under  the  foregoing  appropriation  In  any  State 
shall  be  made  from  among  the  bona-tlde  residents  at  that  State 
so  far  as  not  inconsistent  with  efficient  administration.'* 

And  the  Senate  agree  to  the  same. 

Amendment  nimabered  43:  That  the  House  recede  from  ltd  dis- 
agreement to  the  amendment  of  the  Senate  nimnbered  43,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following:  "Works 
Progress  Administration  with  the  approval  ot  the  President";  and 
the  Senats  ttnm  to  the  saoMk 


Amendment  nimibcred  45:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  45,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  matter  stricken  out  by  said  amendment.  Insert  a  comma;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  52:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  52,  and 
agree  to  the  .same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following: 

"No  part  of  the  foregoing  appropriation  shall  be  used  to  pay 
the  salary  or  expenses  of  any  person  who  is  a  candidate  for  any 
State.  District,  County  or  Municipal  office  (such  office  requiring 
full  time  of  such  person  and  to  which  office  a  salary  attaches), 
in  any  primary,  general  or  special  election,  or  who  is  serving  as  a 
campaign  manager  or  assistant  thereto  for  any  such  candidate." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  54 »4 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  54 1^,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following: 

"The  Federal  Emergency  Relief  Administrator  Is  hereby  author- 
ized and  directed  to  llqiildate  and  wind  up  the  affairs  of  the 
Federal  Emergency  Relief  Administration  under  the  act  of  May 
12.  1933,  as  amended,  and  funds  available  to  it  shall  be  available 
for  expenditure  for  such  purpose  until  June  30.  igST." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  55:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  55.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as 
follows:  "by  the  President";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  68:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  66,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
named  In  said  amendment.  Insert:  "$35,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  73 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  73,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
stim  of  "$402,000"  named  in  said  amendment.  Insert:  "$227,000"; 
and  in  lieu  of  the  figures  "1938",  Insert:  "1937";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  74:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  74,  and  agree 
to  the  same  with  an  ametulment,  as  follows:  In  line  6  of  the 
matter  Inserted  by  said  amendment  strike  out  the  word  "to  be 
inunediately  available  and"  and  In  line  7  strike  out  the  word  '•ex- 
pended" and  Insert  in  lieu  thereof  "June  30.  1937^  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  75:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  75,  and 
agree  to  the  same  with  an  simendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert  the  following: 

"War  Minerals  Relief  Com  mission:  For  payment  of  awarxls  made 
by  the  Secretary  of  the  Interior  In  accordance  with  the  Act  of 
Congress  approved  May  18,  1936  (Public,  Numbered  602,  Seventy- 
fourth  Congress),  amending  section  5  of  the  War  Minerals  Relief 
Act  of  March  2,  1919,  as  amended,  Februaz7  13,  1929,  fiscal  year 
1936,  to  remain  available  during  the  fiscal  year  1937,  $500,000: 
Fracided,  That  all  awards  made  by  the  Secretary  of  the  Interior 
for  payment  under  this  appropriation  shall  be  certified  to  the 
General  Accotintlng  Office  for  settlement  through  that  office." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8&  and 
agree  to  the  same  with  an  amendment,  as  follaws:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following: 

"Central  Valley  Project,  California:  for  continuation.  $6,900.- 
000,  to  remain  available  until  Jime  30,  1937,  of  which  $6,000,000 
shall  be  available  for  construction  of  F*rlant  Reservoir  and  irriga- 
tion facilities  therefrcxn  in  the  San  Joaquin  Basin  and  $250,000 
for  administrative  expenses  (including  personal  services  in  the 
District  of  Coltimbla  and  elsewhere ) ,  to  be  available  for  the  same 
purposes  as  those  specified  for  projects  Included  in  the  InterlM- 
DejMirtment  Appropriation  Act  for  the  fiscal  year  1937  under  the 
caption  'Bureau  of  Reclamation'  and  to  be  reimbursable  under  the 
Reclamation  Law:  Provided.  That  not  to  exceed  $25,000  may  b« 
expended  for  personal  services  in  the  District  of  Columbia." 

And  the  Senate  agree  to  the  sazne. 

Amendment  numbered  104:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  104.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  follovrtng: 

"Marine  Band:  To  carry  Into  effect  the  provisions  of  the  Act 
entitled  "An  Act  to  authorize  the  attendance  of  the  Marine  Band 
at  the  Arkansas  Centennial  Celebration,  at  Little  Rock,  Arkansas, 
the  Texas  Centennial,  at  Dallas,  Texas,  and  the  National  Confed- 
erate Reunion,  at  Shreveport,  Louisiana,  between  the  dates  from 
June  6  to  June  16,  1936,  inclusive",  approved  June  3,  1936,  $11,500." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  108.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following: 

"International  Boxmdary  Commission,  United  States  and  Mexico, 
United  States  Section — Rio  Qrande  Diversion  Dam:  For  beginning 
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the  constnictlcai  of  a  dlTerslon  dam  in  the  Rio  Grande  wholly  In  the 
United  States,  with  appurtenant  connections  to  existing  Irrigatloa 
sjrstems.  as  authorized  by  law.  fiscal  year  1937.  $1,000,000,  under  a 
total  estimated  cost  not  to  exceed  $1,400,000.  to  be  Immediately 
available  and  to  be  available  also  for  the  same  objects  of  expendi- 
ture and  under  the  same  authority  specified  for  other  projects  of 
the  Commlaslon  In  the  second  paragraph  under  the  caption  'In- 
ternational Boundary  Commission.  United  SUtes  and  Mexico'  con- 
tained in  the  Department  of  State  Appropriation  Act.  1937." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  115:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  115.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  6  of 
the  matter  Inserted  by  said  amendment,  strike  out  "1939"  and 
Insert  in  lieu  thereof  "1937";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  122:  That  the  House  recede  from  lu  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  122,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows:  ".  and  he  is  hereby  authorized,  when  deemed  by  him  de- 
sirable and  advantageous,  to  employ,  by  contract  or  otherwise,  the 
personal  services  of  temporary  professional,  technical,  or  non- 
technical employees  to  such  extent  as  may  be  required  to  carry 
out  the  purposes  of  this  paragraph,  without  reference  to  civil 
service  laws,  rules.  rcgxUations.  or  to  the  Classification  Act  of  1923. 
as  amended":  and  the  Senate  agree  to  the  same. 

Amendment  ntmibered  151 :  'Riat  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  151,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lines  7  and 
8  of  the  matter  Inserted  by  said  amendment,  strike  out  the  words 
"Its  creation  shall  have  been  specifically  authorized  by  Congress", 
and  insert  in  lieu  thereof  "established  by  or  pursiiant  to  law"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  152:  That  the  House  recede  from  Its  dU- 
agreement  to  the  amendment  of  the  Senate  numbered  152,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  satd  amendment.  Insert  the  following:  •'(c)  The 
appropriation  made  by  section  2  of  the  Independent  Offices  Appro- 
priation Act.  1937.  for  carrying  out  sections  7  to  17,  inclusive,  of 
the  Soil  Conservation  and  Domestic  Allotment  Act  is  hereby  made 
available  to  the  Department  of  Agriculture  for  the  purposes  of 
carrying  out  such  Act  with  respect  to  land  devoted  to  growing 
trees  for  the  production  of  gum  turpentine  and  gum  rosin";  and 
the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement  amend- 
ments numbered  29,  80,  41,  and  49. 

J.    P.    BiTCHANAN, 

Edwasd  T.  TATXoa, 
W.  B.  OuvEa, 

C.  A.  WOODBCM, 
JNO.  J.  BOTLAN, 
CLAKEIfCX    CaMNOW, 

John  Tasca, 
RoBEST  L.  Bacon, 

Managen  on  the  part  of  the  Horn. . 
Alva  B.  Adams, 
Caktxb  Glass, 
Kennxth  McKkixab. 
*  PaxoEKicK  Hals, 

Henxt  W.  Kxtes, 

Managers  on  the  part  of  the  Senate. 

STATEMXIfT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12624)  mafcing  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1936.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30,  1936. 
and  June  30,  1937,  and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  as  to  each  of  such  amendments  In  the  accom- 
panying conference  report,  namely: 

UBGISLATIVX 

On  amendments  nos.  1  to  6.  inclusive,  relating  to  the  Senate: 
Appropriates  $10,000  for  payment  to  widow  of  the  late  Senator 
Trammell;  Increases  the  compensation  of  the  assistant  clerk.  Com- 
mittee on  Appropriations,  from  $4,200  to  $4,800,  effective  July  1, 
1936;  appropriates  $60,000  for  miscellaneous  items,  fiscal  year  1936; 
appropriates  $75,000  for  expenses  of  Inquiries  and  Investigations, 
fiscal  year  1936.  and  makes  the  unobligated  balance  of  the  appro- 
priation for  such  purpose  for  the  fiscal  year  1936  available  for  the 
fiscal  year  1937:  all  as  proposed  by  the  Senate. 

On  amendments  nos.  7  to  12,  inclusive,  relating  to  the  Hotise  of 
Representatives:  Appropriates  $20,000  for  payments  to  widows  of 
deceased  Members;  appropriates  $2,000  for  payment  to  the  contest- 
ant and  $2,000  for  payment  to  the  contestee  in  a  con  tested -elec- 
tion case;  makes  a  textual  change,  and  appropriates  $20,000  for 
expenses  of  the  select  committee  to  act  In  pursuance  of  House 
Resolution  460.  adopted  April  29,  1936:  all  as  proposed  by  the 
Senate. 

On  amendment  no.  13:  Appropriates  $35,000  for  expenses  of  th- 
Inaugural  ceremonies  of  the  President  of  the  United  States,  Jan- 
uary 20,  1937.  as  proposed  by  the  Senate. 

On  amendment  no.  14:  Appropriates  $200,000  on  accotuit  of 
the  United  States  Constitution  Sesqulcentenxilal   Commission,  as 


proposed  by  the  Senate,  amended  to  limit  the  aTallabnity  thereof 
to  June  30,  1938.  Instead  of  "\mtil  expended",  as  the  Senate  pro- 
posed. 

On  amendmenu  no.  15  and  16,  reUtlng  to  the  Architect  of  the 
Capitol:  Appropriates  $51,180  for  repairs  and  painting  and  for 
electrical  work  and  supplies  in  the  Senate  Office  Building,  as  pro- 
posed by  the  Senate,  amended  as  to  form  and  period  of  avail- 
ability. 

On  amendment  no.  17:  Appropriates  $1,200,  under  the  Library 
of  Congress,  for  printing  and  binding  a  compUation  of  Federal 
laws  held  unconstitutional  by  the  Supreme  Court  of  the  United 
States,  as  proposed  by  the  Senate. 

txKcvmx  omcs  and  indcfendknt  omcxs 

On  amendment  no.  18:  Authorizes,  as  proposed  by  the  Senate, 
the  allocation  by  the  President  of  not  to  exceed  $100,000  of  the 
Emergency  Relief  Appropriation,  1935.  for  expenses  of  a  study  of 
emergency  and  regular  agencies  of  the  executive  branch  of  the 
Government  looking  to  better  organization  and  management, 
amended  by  separating  such  study  from  the  National  Emergency 
Council,  by  prescribing  a  certain  line  of  Inquiry,  and  by  requiring 
report  and  recommendation  to  be  made  to  the  President  and  to 
Congress. 

On  amendment  no.  19:  Appropriates  $10,000.  as  proposed  by  the 
Senate,  to  aid  In  defraying  the  expenses  for  the  celebration  of  the 
bicentennial  of  the  birth  of  Patrick  Henry. 

On  amendment  no.  20:  Appropriates  $75,000.  instead  of  $150,000. 
as  proposed  by  the  Senate,  as  a  contribution  by  the  United  States 
toward  the  commemoration  of  the  admlsslcxi  of  the  State  of  Arkan- 
sas to  the  Federal  Union. 

On  amendment  no.  21 :  Continues  available  during  the  fiscal  year 
1937  to  the  DUtrlct  of  Columbia  Alley  Dwelling  Authority  the  tinex- 
pended  balance  of  the  "Conversion  of  Inhabited  alley's  fund", 
together  with  receipts  from  certain  sources  during  such  fiscal  year," 
as  proposed  by  the  Senate. 

On  amendments  nos.  22  and  23.  relating  to  emergency -conserva- 
tion work:  Restores  the  House  proposal,  stricken  out  by  the  Senate, 
to  except  personal  services  under  the  paragraph  from  the  provisions 
of  the  Clas.slflcation  Act  of  1923,  as  amended;  and  inserts  the  lan- 
guage, proposed  by  the  Senate,  providing  that  the  authority  in  the 
ptaragraph  to  permit  employment  of  personal  services  without  re- 
gard to  civil-service  laws  and  regulations  shall  not  affect  the  stattis, 
under  the  civil -service  la«-5.  of  posiUons  created  under  the  Soli 
Conservation  Act  of  1985,  or  brought  under  such  laws  by  Executive 
order  heretofore  Issued.  The  Intent  of  the  Senate  In  this  respect 
Is  clarified  and  the  provision  in  the  language  relating  to  Executive 
orders  "hereafter  Issued"  Is  eliminated. 

On  amendment  no.  24:  Appropriates  $1,000,000  for  salaries  and 
expenses  of  the  Rural  Electrification  Administration,  fiscal  year 
1937,  as  proposed  by  the  Senate,  amended  to  eliminate  provision 
for  special  counsel  fees  and  consulting  engineering  fees. 

On  amendment  no.  26:  Strikes  out  the  appropriation  of  $200,000, 
Inserted  by  the  Senate,  for  establishment  and  maintenance  of  solar 
obeervation  stations  under  the  direction  of  the  Smithsonian  Insti- 
tution. 

On  amendment  no.  26:  Restores  to  the  appropriation,  "Wage  rec- 
ords. Social  Security  Board",  the  authority,  proposed  by  the  House 
and  stricken  out  by  the  Senate,  for  the  engagement  by  contract  or 
otherwise,  without  advertisement,  of  persons  or  organizations  for 
special  accounting,  statistical,  and  mechanical  services  modifled 
so  as  to  fix  a  limit  thereon  of  $250,000  and  to  limit  contract  services 
to  a  p>erlod  not  exceeding  6  months. 

On  amendment  no.  27:  Appropriates  $4,000.  as  proposed  by  the 
Senate,  for  printing  and  binding  for  the  Tariff  Commission. 

On  amendment  no.  28,  relating  to  the  Tennessee  Valley  Author- 
ity: Strikes  out.  as  proposed  by  the  Senate,  the  language  of  the 
House  bill  changing  the  name  of  the  Chickamaiiga  Dam. 

On  amendment  no  31:  Appropriates  $1,500.  Instead  of  $3,000.  as 
proposed  by  the  Senate,  for  expenses  of  the  Commission  to  repre- 
sent the  Government  of  the  United  States  In  the  observance  of  the 
three-hundredth  anniversary  of  the  founding  of  Harvard  College 
BEi.rrr  axd  WOBK.  p»t mr 

On  amendnnents  nos.  32  to  40,  42  to  48,  and  50  to  55,  relating 
to  relief  and  work  relief:  Inserts  a  new  title;  transfers  control 
from  the  Works  Progress  Administration  to  the  President,  as  pro- 
posed by  the  Senate,  and  in  addition  to  the  appropriation  pro- 
posed by  the  House,  reappropriates  unexpended  balances  of  funds 
appropriated  and  made  available  by  the  Emergency  Relief  Appro- 
priation Act  of  1935,  as  proposed  by  the  Senate,  and  inserts  a 
clause  making  the  appropriation  applicable  to  projects  heretofore 
approved  by  the  Works  Progress  Administration,  such  projects  to 
be  exempt  from  the  limitations  in  the  paragraph  upon  expendi- 
tures upon  various  cla.sses  of  projects;  changes  the  designation  of 
the  allocation  proposed  by  the  House  for  "white  collar"  projects 
to  "assistance  for  educational,  professional,  and  clerical  persons", 
as  proposed  by  the  Senate;  makes  the  allocation  proposed  by  the 
House  for  rural  rehabilitation  and  relief  to  farmers  available  also 
for  loans  to  farmers  and  for  loans  and  relief  to  livestock  growers,  as 
proposed  by  the  Senate;  provides  for  augmentation  of  the  amounts 
proposed  by  the  Hotise  for  application  to  certain  classes  of  projects 
proportionately  by  the  unexpended  balances  of  funds  appropriated 
and  made  available  by  the  Emergency  Relief  Appropriation  Act  of 
1935.  which  the  Senate  proposes  shall  be  reapproprlated.  but 
strikes  out  the  proposal  of  the  Senate  that  such  amounts  thus 
augmented  might  be  Increased  by  transfer  from  one  class  to  an- 
other, by  not  to  exceed  15  percent  in  any  case;  Inserts  a  sub- 
sUtute  m  Ueu  of  the  House  and  Senate  provisk>ns  with  respect 
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to  the  emploTment  of  aliens  niegidly  within  the  United  States, 
placing  the  responsibility  for  their  employment  upon  the  em- 
ploying executive  agencies,  requiring  the  exercise  by  such  agencies 
of  every  reasonable  effort,  consistent  with  prompt  employment  of 
the  destitute  unemployed,  to  guard  against  such  employment,  and 
requiring  the  discharge  of  such  aliens  fo\md  to  be  employed; 
Inserts  the  paragraph,  proposed  by  the  Senate,  providing  that  no 
Federal  project  shall  be  undertaken  under  the  relief  appropria- 
tion unless  and  until  an  amount  s\ifBclent  for  Its  completion  has 
been  allocated  and  Irrevocably  set  aside  for  Its  completion,  but 
eliminates  from  the  paragraph  that  part  thereof  which  authorizes 
the  restoration  by  the  President  to  the  Public  Works  Administra- 
tion of  sums  not  exceeding  $50,000,000  of  funds  of  such  Adminis- 
tration which  were  Impounded  or  transferred  after  December  38. 
1034:  the  Senate  inserted  a  paragraph  providing  that  not  more 
than  one-half  of  1  percent  of  the  total  number  of  persons  ap- 
pointed or  employed  In  an  administrative  or  supervisory  capacity 
within  a  State  could  be  nonreslJents  of  the  State  and  providing 
that  not  more  than  1  percent  of  the  total  amount  allocated 
out  of  the  relief  appropriation  for  expenditure  within  any  State 
could  be  paid  as  compensation  to  persons  In  an  administrative  <x 
supervisory  capacity  who  were  not  bona-flde  residents  of  such 
State:  the  House  agrees  to  the  Senate  provision  with  a  substitute 
which  provides  that  appointments  to  Federal  positions  of  An  ad- 
ministrative or  supervisory  capacity  under  the  relief  appropriation 
In  any  State  shall  be  made  from  among  the  bona-flde  residents  of 
that  State,  so  far  as  not  Inconsistent  with  efficient  administra- 
tion; the  House  bill  provided  that  rates  of  pay  should  not  be 
less  than  the  prevailing  rates  as  determined  by  the  Works 
Progress  Administrator,  and  the  Senate  bill  changed  the  deter- 
mination to  the  President;  the  bill  as  agreed  upon  leaves  the 
determination  to  the  Works  Progress  Administration  with  the  ap- 
proval of  the  President:  provides,  as  proposed  by  the  Senate,  that 
the  entitlement  or  receipt  of  adjusted-service  bonds  or  a  Treasxiry 
check  In  payment  of  an  adjusted -service  certificate  shall  not  be 
considered  In  determining  the  actual  need  of  any  person  of  em- 
ployment: inserts  the  paragraph,  proposed  by  the  Senate,  author- 
izing the  President  to  utilize  agencies  of  the  Federal  Government 
to  effectuate  the  purposes  of  the  relief  appropriation  and  author- 
ising the  delegation  by  him  to  such  agencies  of  authority  to  pre- 
scribe rules  and  regulations  to  carry  out  the  functions  so  dele- 
gated: broadens  the  penal  provision  with  respect  to  Improper  acts 
associated  with  administration  and  participation  In  relief  funds: 
strikes  out  the  language.  Inserted  by  the  Senate,  with  respect  to 
political  contributions  from  persons  for  whom  relief  or  work  relief 
Is  Intended:  Inserts  the  paragraph,  proposed  by  the  Senate,  pro- 
hibiting any  candidate  for  State,  county,  municipal,  or  district 
offices  (offices  requiring  full  time  of  such  person  and  to  which  a 
salary  attaches)  or  any  campaign  manager  or  assistant  campaign 
manager  of  any  such  candidate  from  being  paid  salary  or  expenses 
from  the  relief  appropriation  modlQed  to  eliminate  from  operation 
of  the  prohibition  members  of  campaign  committees;  authorizes 
and  requires  the  Federal  Emergency  Relief  Administrator  to  liqui- 
date and  wind  up  the  affairs  of  the  Federal  Emergency  Relief 
Administration,  and  extends  for  such  purpose  the  availability  of 
present  funds  until  June  30,  1S37,  as  proposed  by  the  Senate,  and 
requires,  as  proposed  by  the  House,  a  report  of  operations  under 
the  appropriation  to  be  submitted  by  the  President  to  Congress 
before  the  10th  day  of  January  In  each  of  the  next  two  regular 
sessions  of  Congress. 

DISTRICT   or   COLXnCBIA 

On  amendments  nos.  56  to  83,  Inclusive,  relating  to  the  District 
of  Columbia:  Inserts  a  title;  appropriates  $3,340,  fiscal  year  1936, 
for  pay  of  bailiffs,  etc.:  continues  available  xintll  June  30,  1937.  the 
appropriation  of  $133,000,  fiscal  year  1936.  for  pimiplng  units  at  the 
Bryant  Street  pumping  station:  appropriates  an  additional  amount 
of  $1,708.77  for  the  payment  of  claims,  an  additional  amount  of 
$1,150  for  the  payment  of  final  Judgments,  and  an  additional 
amount  of  $747.99  for  the  payment  of  audited  claims;  all  as  pro- 
posed by  the  Senate. 

ocTAmcxNT  or  Aaucui-TTTai 

On  amendments  nos.  63  to  65,  lncl\islTe,  relating  to  the  Depart- 
ment of  Agriculture:  Apprt^rlates  $13,000  additional,  fiscal  year 
1937,  on  account  of  Weather  Bxireau  station.  Lynchbxirg,  Va.,  as 
proposed  by  the  Senate;  strikes  out  the  appropriation  of  $100,000 
proposed  by  the  Senate  on  account  of  sugarcane  Investigations. 
Bureau  of  Plant  Industry:  and  continues  available  during  the  fiscal 
year  1937  not  to  exceed  $15,000  of  funds  appropriated  by  the  Agri- 
cultural Adjustment  Act,  as  amended,  for  completion  of  the  soil 
siurrey  of  the  Hawaiian  Islands,  as  proposed  by  the  Senate. 

DEPAinCEfT  or  COkUCXBCS 

On  amendments  nos.  66  to  74.  Indualve.  relating  to  the  Depart- 
ment of  Commerce:  Appropriates  1^5.000.  inffteart  of  $50,000.  as 
proposed  by  the  Senate,  for  salaries  and  expenses  of  the  General 
Committee  of  the  Accident  Prevention  Conference,  fiscal  year  1937; 
strikes  out  the  additional  appropriation  of  $347,000.  fiscal  year  1937, 
proposed  by  the  Senate,  for  air  navigation  facilities:  strikes  out  the 
appropriation  of  $10,000  proposed  by  the  Senate  for  the  acquisition 
of  a  site  lor  a  fish  hatchery  at  Jessup's  liill.  near  Glacier  National 
Park.  Mont.;  strikes  out  the  additional  appropriations  prc^xised  by 
the  Senate  for  the  fiscal  year  1937  under  the  Bureau  of  Foreign 
and  Domestic  Commerce,  as  follows:  District  and  cooperative  office 
service.  $15XK)0;  domestic  commerce  and  raw  materials  investiga- 
tions. $15,000;  list  of  foreign  buyers,  $3.8a0:  appropriates  an  addl- 
Uooal  amouBt  oC  9asn,QO0.  iasttmA  of  HMjOOO.  •»  propoaed  by  Xha 


Senate,  for  special  projects  under  the  B\ireau  of  Lighthouses.  In- 
cluding a  new  lighthouse  tender,  at  a  cost  of  $135,000.  the  life  of 
the  appropriation  being  limited  to  June  30.  1937.  Instead  of  June 
30.  1938,  as  proposed  by  the  Senate;  and  appropriates  under  such 
Bureau  $91,500  to  remedy  fiood  damage  to  aids  to  navigation  along 
and  contiguous  to  the  Atlantic  seaboard  and  In  the  Mississippi 
River  Basin,  as  proposed  by  the  Senate,  amended  by  making  the 
appropriation  available  until  June  30.  1937,  instead  of  Immediately 
and  until  expended,  as  proposed  by  the  Senate. 

ozPAXTMzirr  or  thz  urrcaioa 

On  amendments  nos.  75  to  95,  Inclusive,  relating  to  the  Interior 
Department:  Provides  $500,000  Instead  of  $900,000.  as  proposed  by 
the  Senate,  for  payment  of  awards  made  by  the  Secretary  of  the 
Interior  in  accordance  with  Public.  No.  603.  Seventy-fourth  Con- 
gress, amending  the  War  Minerals  Relief  Act.  as  amended:  appro- 
priates $1,391.39  under  the  General  Land  Office,  fiscal  year  1936,  for 
payment  as  provided  by  law  to  the  several  States  of  the  percent 
of  the  net  proceeds  of  sales  of  public  lands  lying  within  their  limits, 
for  the  purpose  of  education,  or  of  making  public  roads  and  Im- 
provements: appropriates  an  additional  amount  of  185.000  on  ac- 
count of  Indian  agency  buildings,  fiscal  year  1937,  as  proposed  by 
the  Senate:  strikes  out  the  appropriation  of  $161,400.  proposed  by 
the  Senate,  for  payment  of  the  claim  of  the  Confederated  Bands 
of  nte  Indians  for  land  In  western  Colorado  set  aside  as  a  naval 
oil  reserve:  reappropriates  unexpended  balances  of  appropriations 
for  construction,  operation,  and  maintenance  of  Indian  irrigation 
systems,  repealed  by  the  Permanent  Appropriation  Repeal  Act.  to 
meet  obligations  incurred  prior  to  the  fiscal  year  1936,  and  to  aug- 
ment, with  any  surplus  remaining,  receipts  accruing  from  each  proj- 
ect during  the  fiscal  year  1936.  as  proposed  by  the  Senate;  strikes 
out  the  appropriation  of  $125,000  proposed  by  the  Senate  for  co- 
operation in  construction  and  equipment  and  improvement  of  pub- 
lic-school buildings  for  Indian  pupils  in  the  States  of  Washington 
and  Montana:  strikes  out  the  proposal  of  the  Senate  making  $40,000 
of  the  appropriation  of  $100,000  for  coojxratlon  with  public-school 
districts  in  Glacier  County.  Mont.,  available  for  Improvement  and 
extension  of  elementary  school  buildings  in  the  public-school  dis- 
tricts in  said  county;  appropriates  an  additional  amount  of  $11,500. 
fiscal  year  1937.  for  general  support  of  Indians  and  administration 
of  Indian  property,  as  proposed  by  the  Senate;  makes  appropriation* 
for  the  fiscal  years  1935.  1936.  and  1937  from  tribal  funds  of  the 
Menominee  Indians  of  Wisconsin  for  general  support  and  adminis- 
tration of  the  Keshena  Agency  available  for  hospitalization  of  In- 
dians under  contract  for  such  service  for  such  fiscal  years,  as  pro- 
posed by  the  Senate;  appropriates  $10,000.  fiscal  year  1937.  for  dairy 
bam.  hay  shed,  and  milk  house.  Jones  Academy.  Oklahoma,  as  pro- 
posed by  the  Senate;  authorizes  the  expenditure  of  not  exceed- 
ing $3,000  from  the  tribal  funds  of  the  Confederated  Bands  of 
Ute  Indians  of  the  Uintah  and  Ouray  Agency.  Utah,  for  payment 
for  services  rendered  by  general  counsel  under  a  contract  approved 
by  the  Commissioner  of  Indian  Affairs  and  the  Secretary  of  the  In- 
terior, as  proposed  by  the  Senate:  appropriates  $504.41  for  payment 
to  Mrs.  Earl  H.  Smith,  as  proposed  by  the  Senate;  reappropriates 
the  unexpended  balance  of  the  appropriation  "Annette  Islands. 
Reserve.  Alaska,  fimd  from  leases",  repealed  by  the  Permanent 
Appropriation  Repeal  Act.  1934.  to  meet  obligations  incurred  against 
such  appropriation  prior  to  July  1.  1935.  any  amount  remaining  to 
be  added  to  and  become  a  part  of  receipts  accruing  during  the 
fiscal  year  1936.  as  proposed  by  the  Senate:  strikes  out  the  appro- 
priation of  $57,610,000  proposed  by  the  Senate,  to  be  reimbursable 
under  the  reclamation  law.  for  continuing  the  prosecution  of  cer- 
tain reclamation  projects.  Including  incidental  administrative  ex- 
penses, and  inserts  in  lieu  thereof  an  appropriation  of  $6,900,000 
for  continuing  the  Central  Valley  project,  California.  $6,000,000  to 
be  available  for  construction  of  Prlant  reservoir  and  Irrigation  fa- 
cilities therefrom  In  the  San  Joaquin  Basin  and  $250,000  for  ad- 
ministrative expenses.  Including  personal  services,  to  be  available 
for  the  same  purposes  as  those  specified  for  projects  Included  In 
the  Interior  Department  Appropriation  Act,  fiscal  year  1937.  under 
the  caption  "Bxireau  of  Reclamation",  and  to  be  reimbursable  under 
the  reclamation  law;  strikes  out  the  appropriation  of  $40,000  pro- 
posed by  the  Senate  for  studies,  investigations,  and  experiment* 
with  respect  to  sub-bltumlnous  and  lignite  coal;  strikes  out  the 
appropriations,  inserted  by  the  Senate,  as  follows:  $25,000  for  the 
Homestead  National  Monument,  Nebr.;  $1,000  for  a  marker  at 
Columbus,  Ga.:  $187,500  for  the  Colonial  National  Monument. 
Va..  and  $50,000  for  the  Andrew  Johnson  Homestead  National 
Monument.  Tenn.;  and  Inserts  the  paragraph  proposed  by  the  Sen- 
ate carrying  forward  the  unexpended  balance  of  the  appropriation 
heretofore  made  for  the  Ackia  National  Memorial  Commission  and 
Battleground  National  Monument.  Miss.;  and  appropriates  an  ad- 
dltlonsd  amoxint  of  $1,250.  fiscal  year  1936,  on  account  of  insane  of 
Alaska,  as  proposed  by  the  Senate. 

DKPAXTMENT    OF    JUSTICE    AND    JUDICIAL 

On  amendments  nos.  96  to  99,  inclusive,  relating  to  the  Depart- 
ment of  Justice:  Appropriates  $34.27  for  payment  of  damage 
claims,  as  proposed  by  the  Senate,  Instead  of  $30.25.  as  proposed 
by  the  House,  and  strikes  out  the  additional  appropriation  for 
1937  of  $87,500  proposed  by  the  Senate  for  miscellaneous  expenses. 
United  States  courts. 

DKPASTICENT  OF  UIBOR 

On  amendment  no.  100:  Repeals  appropriations  for  the  Bitumi- 
nous Coal  Labor  Board.  Department  of  Labor,  for  the  fiscal  year 
1937,  as  proposed  by  the  Senate. 
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HATT    DEPAincnfT 


On  amendments  nos.  101  to  104,  inclusive,  relating  to  the  Navy 
Department:  Appropriates  $5,000  for  expenses  consequent  upon 
acceptance  of  the  t)equest  of  Henry  H.  Rogers  of  a  collection  of 
ship  models  to  the  Naval  Academy,  as  proposed  by  the  Senate:  ap- 
propriates $150,000  to  replace  assembly  and  repair-shop  faciilUes 
destroyed  by  fire  at  Naval  Air  Station.  Norfolk,  Va.,  as  proposed 
by  the  Senate,  and  appropriates  $11,500  on  account  of  expenses 
of  the  Marine  Band,  as  proposed  by  the  Senate,  amended  to  make 
the  appropriation  accord  with  the  provisions  of  the  authorization 
act  of  June  3,  1936,  providing  for  the  attendance  of  the  band  at 
the  Texas  and  Arkansas  Centennial  Celebrations,  *n<l  the  Ccxifed- 
erate  Veterans'  Reunion,  at  Shreveport,  La. 

POST  omcr  depaktment 
On  amendment  no.  105:  Strikes  out  the  additional  appropria- 
tion. Inserted  by  the  Senate,  of  $200,000  for  forelgn-maU  trans- 
portion,  fiscal  year  1937. 

DEPAETMEirr    OT    STATE 

On  amendments  nos  106  to  115.  Inclusive,  relating  to  the  State 
Department:  Appropriates  $4,100  for  payment  to  widow  of  Mc- 
Ceney  Werlich,  late  a  Foreign  Service  officer  of  the  United  States, 
as  proposed  by  the  Senate;  strikes  out  the  appropriaUon  of 
$20,647^25  proposed  by  the  Senate  for  the  relief  of  certain  officers 
and  employees  of  the  Foreign  Service  of  the  United  States  who 
suffered  personal  property  losses;  appropriates  $1,000,000  for  begin- 
ning the  construction  of  the  Rio  Grande  diversion  dam.  proposed 
by  the  Senate,  amended  to  limit  availability  to  the  close  of  the 
fiscal  year  1937.  fixing  a  cost  limit  of  $1,400,000.  and  making  the 
appropriation  arailable  for  the  same  objects  of  expenditure  and 
under  the  same  authority  specified  for  other  projects  of  the  Inter- 
national Boundary  Commission.  United  States  and  Mexico.  United 
States  section  in  the  second  paragraph  under  the  caption  "Inter- 
national Boundary  Commission.  United  States  and  Mexico",  con- 
tained in  '.he  Department  of  State  Appropriation  Act.  1937;  ap- 
propriates $8,500,  fiscal  years  1936  and  1937.  for  the  expenses  of 
participation  by  the  United  States  in  the  conference  to  revise  the 
convention  for  the  protection  of  literary  and  artistic  works,  Brus- 
sels, Belgium,  as  proposed  by  the  Senate:  appropriates  $11,500. 
fiscal  years  1937  and  1938.  for  the  expenses  of  partlcipaUon  by  the 
United  States  In  the  Ninth  International  Congress  of  Military 
Medicine  and  Pharmacy  to  be  held  in  Rumania  in  1937,  as 
proposed  by  the  Senate;  strikes  out  the  appropriation  of  $4,039.68 
proposed  by  the  Senate  for  the  annual  share  of  the  United  States 
as  an  adhering  member  of  the  Intematloiuil  Council  of  Scientific 
Unions  and  associated  unions;  appropriates  $308.80,  fiscal  year 
1936,  for  the  contrlbuUon  of  the  United  States  to  the  Interna- 
tional Hydrographic  Bureau;  appropriates  $2,500.  as  proposed  by 
the  Senate,  for  expenses  of  participation  by  the  United  States  in 
the  meeting  of  the  International  Telegraph  Consulting  Commit- 
tee in  Warsaw,  Poland,  in  1936:  provides  $10,000.  as  proposed  by 
the  Senate,  for  eld  in  defraying  expenses  of  the  Sixteenth  Tri- 
ennial Convention  of  the  World's  Woman's  Christian  Temperance 
Union  to  be  held  in  the  United  States  In  1937;  and  inserts  the 
paragraph,  proposed  by  the  Senate,  continuing  the  availability  of 
the  appropriation  heretofore  made  for  the  Commission  to  study 
the  subject  of  Hernando  De  Soto's  expedition,  modified  to  extend 
such  fund  until  June  30,  1937,  Instead  of  June  30,  1939,  as 
proposed  by  the  Senate. 

nxAsuar  depastment 
On  amendments  nos.  116  to  124,  Inclusive,  relating  to  the  Treas- 
\iry  Department:  Inserts  the  paragraph,  proposed  by  the  Senate, 
making  appropriations  available  for  the  fiscal  year  1937  for  pay- 
ments to  Federal  land  banks  on  account  of  reduction  In  Interest 
rates  on  farm  mortgages  available  to  make  such  payments  during 
the  fiscal  year  1937  in  accordance  with  the  provisioi^  of  para- 
graph 12  of  section  12  of  the  Federal  Farm  Loan  Act,  as 
amended;  inserts  the  appropriation  of  $51.25,  proposed  by  the  Sen- 
ate, for  a  refund  to  Edjgar  M.  Bart>er  as  authorized  by  law:  appro- 
priates $2,782.46.  as  proposed  by  the  Senate,  for  payment  of  Judg- 
ments against  internal-revenue  collectors;  strikes  out  the  language. 
Inserted  by  the  Senate,  to  provide  fcH*  a  post-office  and  court- 
house building  at  Shawnee,  Okla.,  out  of  the  fund  for  construction 
of  public  buildings,  such  fund  In  the  House  bill  being  available 
to  select  such  place  for  a  post-office  building;  restores  the  lan- 
guage, stricken  out  by  the  Senate,  authorizing  the  employment, 
by  contract  or  otherwise,  by  the  Procurement  Division  of  tem- 
porary employees,  modified  so  as  to  eliminate  the  employment  of 
"firms  or  corporations"  and  to  eliminate  authority  for  such  em- 
ployment "^rlthout  reference  to  section  3709  of  the  Revised  Stat- 
utes"; strikes  out  the  appropriation  of  $1,363,000,  inserted  by  the 
Senate,  for  buildings  for  the  National  Institute  of  Health,  such 
project  being  eligible  for  selection  under  the  general  appropriation 
for  publlc-btilldlng  construction  In  the  bill;  and  slalkes  out  the 
appropriation  of  $3,500.  Inanled  by  the  Senate,  for  a  memorial  to 
persons  killed  in  the  wreck  of  the  Navy  dirigible  Shenaiuioah. 

WAS    DXPAZTMKNT 

On  amendiTMnts  nos.  135.  126.  and  137,  relating  to  the  War 
Department:  Inserts  the  appropriation  of  $100,000.  prc^xssed  by 
the  Senate,  for  the  National  Board  for  Prranotlon  of  Rifle  Practice; 
strikes  out  the  paragraph,  inserted  by  the  Senate,  to  provide  active 
duty  pay  and  allowances  for  certain  retired  officers  on  active  duty 
at  the  United  States  Soldiers'  Home;  and  appropriates  $250,000,  as 
proposed  by  the  Senate,  for  acquisition  and  Improvement  of 
additional  land  In  New  Tork  Oty  for  national  eemetery  purpoaea. 


JWOMXim   AKD   ATTTBOnnXB  CLAXtn 

On  amendments  nos.  128  to  150.  inclusive:  Appropriates  for  the 
payment  of  property  damage  claims.  JudgmenU.  and  audl'i«d 
claims  cerufied  to  Ccmgress  in  accordance  with  law  after  the  bill 
had  passed  the  House. 

mSCEIXANEOUS 

On  amendment  no.  151:  The  Senate  modified  section  7  of  the 
House  bill  by  adding  thereto  provision  that  no  agencv  specified 
in  such  section  should  continue  to  function  after  June  30  1937 
^P^gy  "its  creation  shall  have  been  specifically  authorized  by 
Congress."  The  House  agrees  to  the  Senate  amendment  with  a 
substitution  providing  that  none  of  such  agencies  should  continue 
to  funcUon  after  June  SO.  1937.  unless  "eaUbliahed  by  or  ijur- 
suant  to  law." 

On  amendment  no.  152:  Inserts  the  paragraph,  proposed  by 
the  Senate,  making  the  appropriation  for  carrying  into  effect  the 
Soil  Conservation  and  Domestic  Allotment  Act  available  for  the 
ptirposes  of  such  act  with  respect  to  land  devoted  to  growing 
trees  for  the  production  of  gum  turpentine  and  gum  rosin  modi- 
fled  so  as  to  eliminate  therefrom  any  reference  to  a  specific  sum 
of  such  appropriation  for  such  purpose. 

On  amendment  no.  153;  Strikes  out  tlie  language,  in*ertecl  by 
the  Senate,  providing  that  transfer  of  appropriations  imder  the 
provisions  of  title  VI.  part  n.  of  the  Legislative  Appropriation  Act 
for  the  fiscal  year  1933  "shall  be  occompUshed  by  transfer  aporo- 
prlatlon  warrant." 

DISACazZlCEKTB 

The  conunittee  of  conference  report  in  disagreement  the  follow- 
ing amendments  of  the  Senate: 

Nos.  29  and  30,  relating  to  the  Gllbertsvllle  and  Watts  Bar  Dams 
on  the  Tennessee  River  under  the  Tennessee  Valley  Authority 

No.  41,  relating  to  the  continuation  of  the  AUantlc-Gulf  shin 
canal  in  Florida.  *^ 

No.  49,  authorizing  the  use  by  the  Federal  Emergency  Adr.iln- 
istration  of  Public  Works  of  $300,000,000  from  the  sale  of  securitle* 
for  the  purpose  of  making  granU  for  Public  Works  projects. 

J.  P.  BnCHANAN, 

Edwaso  T.  Tatlor, 

W.   B,  OUVER. 

ClUTON     a.     WOODRUIC, 

John  J.  Boruu*. 

CLARElfCK   CAtTNON. 

John  Taber, 
RocxzT  L.  Baoon. 
Managers  on  the  part  of  the  House. 

Mr.  BUCHANAN.  Mr,  Speaker,  I  can  up  the  conference 
report  on  the  bill  (H.  R.  12624)  making  appropriatlonf;  to 
supply  deficiencies  in  certain  awjropriations  for  the  fiscal 
year  ending  June  30.  1936.  and  prior  fiscal  years,  provicling 
supplemental  appropriations  for  the  fiscal  jrears  ending:  June 
30.  1936  and  1937,  and  for  other  purposes,  and  I  ask  unjini- 
mous  consent  that  the  statement  may  be  read  in  lieu  of  the 
report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  adoption  of 
the  conference  report. 

Mr.  Speaker,  I  yield  10  minutes  to  the  genUeman  from 
New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  this  biU  as  It  left  the  House 
carried,  according  to  the  figures  that  I  have.  $2,364,000,000 
plus.  TTie  amendments  that  have  been  agreed  upon  in  con- 
ference add  $11^81.000,  according  to  my  figures,  making  a 
total  of  the  bill  as  it  is  now  In  the  conference  report  $2,375,- 
000.000  plus. 

Mr.  PETTENGILIi.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  PETTENGHiL.  Does  amendment  no.  5  make  avail- 
able to  the  Senate  money  to  pay  to  the  counsel  of  the  Black 
committee,  money  which  the  House  refused  to  make  avail- 
able for  that  purpose? 

Mr.  TABER.  Amendment  no.  5  makes  available  for  anj' 
committees  of  the  Senate  $75,000.  It  is.  however,  subject 
to  the  limitation  adopted  several  years  ago.  which  is  still  in 
effect,  prohibiting  payment  of  more  than  $3,600  per  year  to 
any  person  who  is  employed  there. 

Mr.  PETTENGILL.  So  that  UmitaUon  will  not  be  dis- 
continued by  the  adoption  of  Senate  amendment  no.  5? 

Mr.  TABER.  It  will  not.  That  is  correct,  is  It  not,  Mr. 
Chairman? 

Mr.  BUCHANAN.    Yea. 
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Mr.  TABER.  As  I  understand  it.  there  are  in  dlsa«rree- 
ment  three  amendments.  The  adoption  of  the  Tennessee 
Valley  amendment  would  add  $1,200,000  to  the  bill.  The 
adoption  of  the  fund  for  Secretary  Ickes  would  add  $300.- 
000.000  to  the  bill,  payable,  however,  really  out  of  R.  P.  C. 
funds,  but  it  is  Just  the  same  thing  as  appropriat- 
ing this  much  more  money  out  of  the  Treasury.  TTien  there 
is  the  Florida  canal  proposition  that  we  are  to  be  called 
upon  to  vote  on  separately  which  would  add  $10,000,000  to 
the  bill. 

Frankly.  I  was  opposed  to  the  bill  when  it  passed  the 
House.  I  am  more  opposed  to  the  conference  report.  I  am 
opposed  to  all  the  amendments  that  are  in  disagreement, 
and  I  hope  the  House  will  vote  them  down. 

The  changes  in  the  bill  as  the  result  of  the  conference 
report  with  reference  to  relief  or  so-called  relief  simply 
throws  the  control  of  the  situation  more  fully  into  the  hands 
of  the  President  than  they  were  before.  It  makes  the  bill  a 
little  bit  more  under  the  thumb  of  absolute  political  control 
than  it  was  when  it  left  the  House.  It  will  restore,  if  the 
$300,000,000  is  added  for  Ickes  under  amendment  49.  the  trio 
of  Hopkins.  Tugwell.  and  Ickes — the  three  most  incompetent 
spenders  we  have  had  in  the  Government  of  the  United 
States.  It  will  continue  the  policy  of  spending  funds  which 
are  appropriated  for  relief  for  purposes  which  are  entirely 
foreign  to  relief  and  for  which  Congress  would  not  appro- 
priate money  if  the  items  themselves  were  brought  to  it  for 
consideration.  Under  the  guise  of  relief  we  have  had  allo- 
cated to  the  Coast  Guard  $247,520  to  build  a  Coast  Guard 
boat  which  has  been  transferred  to  the  Navy.  Relief  money! 
And  this  boat  has  been  converted  by  the  Navy,  at  an  addi- 
tional cost  of  $118,000.  into  a  private  yacht  for  the  President 
of  the  United  States. 

Mr.  WHITE.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

Mr.  TABER.  No;  I  decline  to  yield  at  this  time.  Frankly. 
I  believe  the  Congress  of  the  United  States  ought  to  get  to 
the  point  where  if  it  is  going  to  appropriate  money  for 
relief  the  money  should  be  appropriated  for  relief  and  not 
for  the  promotion  of  projects  that  in  times  like  these  we 
would  not  countenance.  [Applause.]  For  this  reason  I  my- 
self shall  vote  against  the  conference  report. 

This  so-called  relief  bill  was  bad  when  it  left  the  House. 
And  just  like  every  other  so-called  relief  bill  it  was  worse 
when  it  passed  the  Senate;  and  just  like  all  the  rest  of 
them,  when  it  came  back  from  conference  It  was  worse 
than  when  it  left  the  House — a  continuous,  steady  record  of 
getting  worse  all  the  time.  Is  it  not  time  that  the  Members 
of  this  House  made  whatever  appropriations  are  necessary 
for  relief  but  stopped  this  tiu^ng  over  of  funds  to  the 
Executive  that  can  be  used  for  almost  any  purpose  he  wants 
to  use  them  for?  Mr.  Speaker.  I  cannot  let  this  occasion  go 
by  without  saying  at  least  this  about  this  bUL 

With  reference  to  a  very  large  multitude  of  items  which 
are  involved  here  I  have  no  quarrel,  they  are  necessary  for 
the  maintenance  of  the  regular  operations  of  the  Govern- 
ment; but  to  that  kind  of  relief  which  is  wasteful,  extrava- 
gant, and  largely  extraneous,  I  object.     [Applause.] 

Mr.  RICH  and  Mr.  FISH  rose. 

Mr.  BUCHANAN.  I  yield  5  minutes  to  the  gentleman  from 
Pennsylvania  I  Mr.  Rich].  Then  I  will  yield  to  the  gentleman 
from  New  York. 

Mr.  RICH.  Mr.  Speaker,  this  biH  comes  back  from  confer- 
ence carrying  $2,375,281,000.  I  call  the  attention  of  the 
Members  to  the  United  States  Treasury  statement  of  Jiine  15 
last.  If  the  Members  will  look  at  this  statement,  they  should 
be  almost  paralsrzed  when  they  realize  the  true  significance 
of  the  statement.  Receipts  this  year  are  $3,807,533,801.43, 
whereas  expenditures  to  Jun^  15  have  been  $8,492,474,029.40. 
We  are  in  the  red  $4,684,940,227.97.  and  our  national  debt  on 
the  15th  day  of  June  was  $34,331,355,867.48.  the  largest  debt 
statement  this  Nation  has  ever  published;  yet  3rou  are  now 
bringing  in  here  a  bill  adding  to  that  debt  $2,375,000,000  more. 
Is  it  not  appalling  to  you? 

This  Democratic  Congress  Is  responsible  for  putting  the 
Federal  Government  in  this  position.  If  this  Is  not  the  time 
for  sober  thought  and  Judgment  on  the  part  of  Members  of 


Congress,  there  never  was  such  a  time  in  the  nistory  of  thia 
Nation.  The  Nation's  future  is  at  stake.  What  will  happen 
to  the  Nation  nobody  knows.  What  may  happen  to  this 
country  in  the  future,  and  the  position  it  is  being  put  in,  will 
be  and  is  due  entirely  to  the  action  of  the  Members  of  this 
Congress.  I  have  never  known  or  heard  of  a  Congress  that 
was  so  ruthless  in  its  expenditure  of  funds  as  this  Congress. 
To  me  it  does  not  seem  as  if  we  had  any  real  common 
financial  sense. 

ITie  President  of  the  United  States  made  the  statement  on 
the  3d  day  of  January  last  that  we  were  approaching  a  bal- 
anced Budget.  I  should  think  he  would  faint  when  he  reads 
this  Treasury  statement  of  June  15;  yet  he  comes  in  here  at 
this  time  and  asks  you  rubber-stamp  Congressmen  to  pass  a 
bill  putting  in  his  hands  $1,500,000,000  more.  What  are  th© 
American  people  going  to  say  to  a  request  of  this  kind  and  to 
your  action  in  tiu'ning  over  to  him  full  authority  for  tho 
expenditure  of  this  $1,500,000,000?  Does  he  know  what  he  is 
doing?  And  do  you  know  what  you  are  doing?  I  do  not 
believe  you  do.  •' 

During  this  session  we  heard  Members  of  this  Congress  con- 
demning the  method  of  the  expenditure  of  the  $4,880,000,000 
given  the  President  last  year,  yet  today  by  your  action  on  this 
conference  report  you  are  approving  the  very  things  you 
condemned  ever  since  January  of  this  year. 

Now.  you  again  approve  the  very  things  that  you  have 
been  condemning  in  the  past.  What  respect  are  your  peo- 
ple at  home  going  to  have  for  you  when  you  go  back? 

Mr.  Speaker,  if  the  people  of  my  district  wanted  me  to 
vote  for  a  thing  like  this  I  could  not  approve  it.  because  it* 
is  wrong.  Tlie  people  have  delegated  the  power  to  Congress 
to  use  your  prerogative,  and  to  use  yom:  brain  and  your 
initiative  in  the  handling  and  expenditure  of  these  funds, 
but  you  have  turned  over  all  of  the  authority  to  the  Presi- 
dent of  the  United  States.  Have  you  no  responsibility  of 
your  own?  For  3  long  years  you  have  spent  money  ruth- 
lessly. For  3  long  years  you  have  been  putting  this  country 
in  the  worst  financial  condition  it  has  ever  been.  For  3 
long  years  you  have  been  fooling  the  people  of  this  country. 
You  will  not  do  it  much  longer.  In  3  long  months  we  will 
elect  Landon  President,  and  then,  and  only  then,  can  Amer- 
ica be  saved.  We  will  land  Landon  in  the  White  House  in 
January.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  tho 
gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Speaker,  there  are  10  pages  in  this  bill 
calling  for  the  appropriation  of  money  for  international 
congresses,  commissions,  bureaus,  and  so  forth,  including  an 
International  Joint  Commission  between  the  United  States 
and  Great  Britain,  the  Mixed  Claims  Commission  between 
the  United  States  and  Germany,  and  nine  amendments  put 
in  by  the  Senate  having  to  do  with  appropriations  for  inter- 
national conferences  of  one  kind  or  the  other. 

I  do  not  see  a  single  penny  appropriated  in  this  bill  to 
make  any  attempt,  nor  the  slightest  endeavor,  to  collect  tha 
war  debt.    As  Al  Smith  stated,  "Let  us  look  at  the  record." 

On  November  12,  1932,  President  Hoover  sent  a  special  let- 
ter to  Governor  Roosevelt  at  Albany,  N.  Y.,  asking  for  Mr. 
Roosevelt's  cooperation  in  settling  the  war-debt  situation. 
The  President-elect,  at  that  time  the  then  Governor  of  tho 
great  State  of  New  York,  flatly  refused  to  cooperate  in  any 
way  with  the  then  President  of  the  United  States,  Mr.  Hoover, 
intimating  he  would  settle  it  himself  just  as  soon  as  he  got 
into  power.  He  stated  that  would  be  one  of  the  first  ob- 
jectives of  the  new  incoming  Democratic  administration.  Up 
to  that  time  under  Republican  administration,  until  tha 
moratorium  was  declared  by  President  Hoover  with  the  con- 
sent of  the  Congress,  the  various  foreign  nations  were  paying 
to  us  every  year  approximately  $200,000,000.  In  the  3  years 
of  the  present  administration  we  have  not  received  a  single 
dollar  from  any  of  these  nations  except  the  little  Republic  of 
Finland.  Yet  here  we  are,  the  Congress  of  the  United  States, 
about  to  adjourn,  with  the  last  deficiency  bill  now  before  us, 
and  not  a  single  attempt  is  made  by  anybody  in  this  adminis-* 
tration,  from  the  President  down,  to  live  up  to  his  promisQ 
or  to  attempt  to  collect  the  money  that  these  foreign  nations 
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have  failed  to  pay.  These  foreign  nations  have  repudiated 
their  debts.  They  have  welshed  on  their  obligations,  and  the 
President  says  nothing  and  does  nothing.  Why  this  inaction 
on  his  part?  I  would  remind  the  Democrats  that  this  will  be 
an  issue  in  the  coming  campaign.  Thank  God,  the  Repub- 
licans put  in  their  platform  a  specific  declaration  and  propose 
to  discuss  this  pledge  and  carry  it  out  when  in  power. 
They  stated: 

We  shall  use  every  effort  to  collect  the  war  debt*  due  us  from 
\  foreign  governments.  amounUng  to  •12,000.000.000.  one-third  of  our 
naUonal  debt.     No  effort  has  been  made  by  the  present  administra- 
tion even  to  reopen  the  negotiations. 

A  leading  British  statesman  only  a  few  days  ago  made  the 
statement  that  Great  Britain  did  not  propose  to  pay  any  of 
these  war  debts.  If  they  do  not  propose  to  pay  the  war  debt 
to  us,  let  me  suggest  to  my  Republican  friends  when  they 
come  into  power— and,  of  course,  they  will,  by  an  overwhelm- 
ing majority— if  these  foreign  nations  continue  to  repudiate 
and  welsh  on  their  debts,  let  us  ask  them  to  relinquish  their 
possessions  in  the  Caribbean  Sea,  which  should  be  ours  geo- 
graphically anyway,  and  are  within  our  sphere  of  influence 
commerciaily  and  politically. 

What  we  need  in  the  White  House  is  another  Andrew  Jack- 
son, who  would  soon  secure  a  proper  adjustment  and  payment 
of  the  war  debts.  There  are  too  many  internationalists  in 
the  New  Deal  administration  to  expect  or  hope  for  any  proper 
and  adequate  adjustment  of  the  war  debts.  However,  Presi- 
dent Roosevelt,  because  of  his  refusal  to  cooperate  with 
President  Hoover  in  November  1932.  owes  it  to  the  country  to 
explain  his  failure  to  secure  any  war-debt  payments  in  the 
last  3  years, 

I  Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  29:  Page  26.  line  3.  strike  out  the  words  "and 
the  continuation  of  preliminary  Investigations  as  to  the  appro- 
priate location  and  type  of  a  dam  on  the  lower  Tennessee  River" 
and  liisert  "a  dam  at  or  near  GUbertsville.  Ky.,  and  a  dam  at  or 
near  Watts  Bar,  Tenn.**  ^^ 

Mr.  BUCHANAN.  Mr.  Speaker,  there  are  two  amendments 
having  to  do  with  the  T.  V.  A.,  amendments  nos.  29  and  30. 
I  ask  unanimous  consent  that  these  two  amendments  be 
considered  together,  both  of  them  providing  for  dams. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report 
amendment  no.  30. 

The  Clerk  read  as  follows: 

Amendment  no.  30:  Page  26.  line  17,  strike  out  "$39,900.000"  and 
Insert  "»41,100,OOG." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
further  insist  on  its  disagreement  to  Senate  amendments 
nos.  29  and  30. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  offer  a  prefer- 
ential motion  that  the  House  recede  and  concur  in  the  Senate 
amendments. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  demand  a  division  of 
that  question. 

Mr.  Speaker.  I  yield  5  minutes  to  the  gentleman  from 
Tennessee  [Mr,  Taylor]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  have  been  a 
consistent  supporter  of  the  development  of  the  Tennessee 
River  ever  since  the  subject  was  first  presented  to  the  Con- 
gress. In  addition  to  the  program  of  flood  control  there  is 
the  additional  item  of  navigation  included  in  this  program 
covering  the  development  of  this  river,  and  in  this  proposition 
of  navigation  there  is  involved  a  9 -foot  channel  in  the  Ten- 
nessee River  up  to  Knoxville,  Tenn.,  affording  slack-water 
navigation  to  Knoxville. 

We  have  already  spent  a  considerable  sum  of  money  in 
exploring  the  dam  at  Watts  Bar,  mentioned  in  the  Senate 


amendment;  in  fact,  work  Is  now  in  progress  in  the  way  of 
exploration  and  survey  of  this  project. 

The  Senate  amendment  only  provides  for  $1,200,000.  which 
is  to  be  divided  between  Watts  Bar  and  the  dam  in  Ken- 
tucky-. It  is  only  a  question  of  time  when  this  development 
is  sure  to  come.  It  is  an  inevitable  development,  and  it 
seems  to  me  that  now  of  all  times  is  the  proper  time  to  start 
this  work,  due  to  the  fact  that  our  people  in  this  .section  have 
suffered  tremendously  from  the  depression— and  right  in 
the  vicinity  of  Watts  Bar  is  the  town  of  Rockwood,  which  has 
been  terribly  stricken  by  the  depression,  with  hundreds  of 
people  out  of  employment  who  need  work.  I  hope  the  House 
conferees  wiU  reconsider  their  attitude  with  respect  to  tliis 
item  and  that  the  motion  which  I  made  a  moment  ago  win 
be  adopted  by  the  House. 

Mr.  REECE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Tennessee.    I  yield. 

Mr.  REECE.  Under  the  policy  which  has  been  adopted  by 
the  Congress  and  under  the  program  which  has  been  set  up 
by  the  T.  V.  A.,  these  dams  are  go:ng  to  be  constructed  in 
any  event. 

Mr.  TAYLOR  of  Tennessee.  There  is  no  question  about 
that. 

Mr.  REECE.  The  commencement  of  the  construction  of 
the  dams  will  occur  in  a  reasonable  time  and  this  amendment 
simply  provides  for  the  beginning  of  construction  at  this  time 
when,  in  addition  to  obtaining  the  dams  in  accordance  with 
the  policy  adopted  by  the  Congress,  we  will  derive  the  inci- 
dental benefit  of  giving  work  to  the  unemployed  at  the  pres- 
ent time. 

Mr.  TAYLOR  of  Tennessee.  Th&t  is  exactly  right.  I  have 
understood  from  some  source  that  the  officials  of  the  T.  V.  A, 
have  said  that  this  is  a  premature  development  and  I  would 
like  to  ask  the  chairman  of  the  committee  if  this  is  true. 

Mr.  BUCHANAN.  They  have  not  only  intimated  it,  they 
have  absolutely  and  unconditionally  said  so.  Look  at  the 
chart  before  you  where  it  is  shown  that  construction  is  not 
proposed  before  the  fiscal  year  1940,  and  that  is  a  T.  V.  A. 
chart. 

Mr.  TAYLOR  of  Tennessee.  Did  not  Dr.  Morgan,  the 
chairman  of  the  Board  of  the  Tennessee  Valley  Authority, 
appear  before  the  committee? 

Mr.  BUCHANAN.  Yes;  and  stated  he  was  not  ready  for 
GUbertsville,  if  that  is  what  the  gentleman  is  talking  about. 

Mr.  TAYLOR  of  Tennessee.  But  the  last  Congress  pro- 
vided for  the  preliminary  development  work. 

Mr.  BUCHANAN.  No;  the  last  Congress  provided  some 
money  to  investigate  where  he  should  put  a  dam.  whether 
at  GUbertsville  or  Aurora. 

Mr.  TAYLOR  of  Termessee.  Watts  Bar  Is  several  hundred 
miles  upstream  from  GUbertsville.  and  is  an  indispensable 
unit  of  the  T.  V.  A.  program,  both  as  to  navigation  and  flood 
control. 

Mr.  BUCHANAN.  I  am  not  referring  to  Watts  Bar,  but  to 
Aurora. 

Mr.  TAYLOR  of  Tennessee.  As  I  said  a  moment  ago,  hav- 
ing started  the  work  in  a  preliminary  way.  I  hope  the  House 
wiU  support  my  motion  to  recede  and  concur  in  the  Senate 
amendment. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  the  genUeman  1 
additional  minute. 

Mr.  MITCHELL  of  Tennessee.  May  I  ask  my  coUeague  if 
this  is  not  a  part  of  the  contemplated  program? 

Mr.  TAYLOR  of  Tennessee.  As  I  stated  at  the  outset  of 
my  remarks,  this  Is  a  vital  part  of  the  Tennessee  River 
development. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Tennessee.     I  yield. 

Mr.  RICH.  If  we  start  the  constructlwi  of  additional  dams 
that  are  not  recommended  by  the  T.  V.  A.  authorities,  where 
are  you  going  to  get  the  money  to  complete  them?  Did  the 
gentleman  see  the  statement  of  the  United  States  Treasury 
to  which  I  referred  today?  Something  is  going  to  break 
here  very  soon  if  we  do  not  stop  these  expenditures. 

Mr.  TAYLOR  of  Tennessee.  But  this  is  a  part  of  the 
system  to  which  the  Government  is  already  committed. 
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Mr.  RICH.  Why  ask  for  something  that  has  not  been 
recommended  by  the  engineers  until  you  can  get  the  money? 

Mr.  TAYLOR  of  Tennessee.  This  is  an  essential  part  of 
the  system,  and  now  is  the  proper  time  to  begin  the  de- 
velopment. 

Mr.  RICH.    The  trouble  is  our  system  is  too  big. 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Tenne&see.    I  yield. 

TAX    WEALTH 

Mr.  LUNDEEN.  I  should  like  to  say  to  the  gentleman  from 
Pennsylvania,  who  has  just  spoken,  that  we  have  salaries  in 
this  country  that  run  over  the  million-dollar  mark,  and  there 
are  many  thousands  who  get  hundreds  of  thousands  of  dol- 
lars salary  per  year.  We  might  tax  the  superrich  a  little  to 
build  some  of  these  dams.  Under  the  title  "A  Mirror  of 
Wealth  and  Poverty"  duiring  the  first  session  of  the  Seventy- 
fourth  Congress  I  listed  some  of  these  huge  incomes.  I  com- 
piled much  of  the  vast  wealth  of  America  that  now  escapes 
taxation.  Lift  the  burden  from  the  shoulders  of  the  poor 
and  place  it  upon  the  broad  and  strong  shoulders  of  the 
rich.    That  is  where  it  belongs.     [Applause.] 

Mr.  TAYLOR  of  Tennessee.  I  think  the  gentleman  is 
right  about  that.  too.     [Applause.] 

Mr.  BUCHANAN.  ^Mr.  Speaker,  I  yield  5  minutes  to  my 
colleague  on  the  committee,  the  gentleman  from  New  York 
[Mr.  Bacon]. 

Mr.  BACON.  Mr.  Speaker.  I  am  supporting  the  chairman 
of  my  committee,  the  gentleman  from  Texas  [Mr.  Buchanan], 
in  opposition  to  this  Senate  amendment. 

The  provision  of  the  House  bill  provides  for  the  mo:iey 
requested  by  the  T.  V.  A.  for  the  continuation  of  preliminary 
investigations  as  to  the  appropriate  location  and  type  of  dam 
on  the  lower  Tennessee  River.  In  place  of  this  language  the 
Senate  put  in  the  bill  a  mandatory  provision  requiring  a  dam 
to  be  built  at  Gilbertsville,  Ky..  and  a  dam  at  Watts  Bar. 
Tenn. 

The  testimony  before  your  committee  by  the  Tennessee 
Valley  Authority  was  that  they  had  not  yet  completed  their 
preliminary  investigations  and  that  they  had  not  yet  com- 
pleted the  necessary  borings  to  determine  exactly  where  these 
dams  should  be  built.  All  that  the  Tennessee  Valley  Au- 
thority has  asked  is  something  over  $600,000  to  continue 
these  preliminary  investigations,  and  your  committee  and 
the  House  gave  them  what  they  asked  for  and  they  were 
satisfied  with  the  House  provision. 

A  certain  Senator  now  wishes  to  anticipate  this  orderly 
procedure  by  forcing  the  building  of  two  dams  before  the 
investigations  are  completed,  and  before  the  engineers  of  the 
T.  V.  A.  themselves  are  certain  that  they  wish  to  build  the 
dams  at  these  two  places.  It  seems  to  me  that  the  Congress 
of  the  United  States  should  not  set  itself  up  as  an  engineer- 
ing body  to  override  the  engineers  employed  by  the  T.  V.  A. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BACON.  I  have  only  5  minutes.  One  of  the  new 
matters  that  has  come  up,  and  one  of  the  matters  that  the 
engineers  of  the  T.  V.  A.  want  to  study  further,  is  the  ques- 
tion of  flood  control.  If  we  are  going  to  build  these  dams, 
it  seems  entirely  reasonable  to  expect  that  the  question  of 
flood  control  should  be  taken  into  consideration  throughout 
the  entire  Mississippi  River  Basin,  so  that  the  work  that  is 
to  be  done  may  fit  into  an  orderly  program  of  flood  controL 
The  disastrous  floods  on  the  Ohio  and  in  the  upper  Missis- 
sippi last  spring  warrant  and  urge  the  policy  that  the  pro- 
jected preliminary  investigations  for  a  dam  site  on  the  lower 
Tennessee  should  consider  the  question  of  orderly  flood  con- 
trol. It  seems  to  me  that  the  proponents  of  the  Tennessee 
Valley  Authority,  those  who  are  so  eager  for  this  work  to  go 
on.  would  do  very  well  to  allow  the  Tennessee  Valley  Au- 
thority to  consider  flood  control  which  will  benefit  the  entire 
Nation,  and  not  narrow  the  funds  simply  to  a  local  improve- 
ment. Prom  a  practical  point  of  view,  we  allow  them  to  go 
along  and  make  those  investigations,  having  in  mind  the 
benefits  to  the  whole  country  from  the  point  of  view  of 
flood  control,  and  it  would  seem  that  there  would  be  more 


I>eople  in  favor  of  this  broader  objective  than  merely  the 
localized  proposition.  My  plea  is  in  support  of  the  chairman 
of  the  committee,  that  the  Senate  amendment  be  defeated 
and  that  the  House  language,  which  meets  with  the  approval 
of  the  Tennessee  Valley  Authority,  be  adopted  as  the  recom- 
mendation of  the  House. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Gregory]. 

Mr.  GREGORY.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Bacon]  has  brought  to  the  attention  of  the  House 
the  possibility  of  flood  control  on  the  Ohio  River.  That  is 
the  bugaboo  which  they  are  using  now  to  defeat  this  propo- 
sition on  the  Termessee  River.  He  knows  and  every  mem- 
ber of  the  committee  knows  and  every  Member  of  this  House 
knows  that  the  Termessee  Valley  Authority  has  no  authority 
now  to  expend  one  single  dime  on  the  Ohio  River,  the  Cum- 
berland River,  or  any  other  river  in  the  United  States,  ex- 
cept the  Termessee  River  and  its  tributaries.  So  this  talk 
about  the  Ohio  River  is  beside  the  question  and  does  not 
meet  it  at  all. 

I  am  rising  more  porticxilarly  at  this  time  to  call  atten- 
tion to  the  fact  that  if  this  amendment  of  the  Senate  be 
adopted,  it  will  fit  in  with  the  general  plan  provided  by 
the  Tennessee  Valley  Authority,  and  that  it  meets  with  the 
approval  of  the  President  of  the  United  States.  We  are 
now  building  a  dam  at  Pickwick  Landing.  That  is  probably 
150  miles  from  the  Ohio  River.  If  you  stop  with  that  dam. 
you  have  all  the  territory  in  the  upper  reaches  of  the  Ten- 
nessee with  no  way  to  get  into  it.  It  is  like  the  neck  of  a 
Iwttle,  with  no  provision  for  navigation  up  to  Pickwick  Dam, 
and  you  have  a  lot  of  inland  lakes,  so  to  speak,  built  in 
there.  It  is  a  part  of  the  program  to  build  a  9-foot  channel 
all  the  way  through.  We  have  Ixien  making  improvements 
all  over  the  country,  and  while  one  of  these  proposed  dams 
is  in  my  own  congressional  district,  I  voted  for  Boulder 
Dam  when  you  folks  out  west  were  crjring  for  it.  I  voted  for 
them  all  over  the  United  States,  for  reclamation  projects 
and  things  of  that  sort,  and  since  this  matter  is  one  which 
is  al)solutely  essential  to  the  carrying  out  of  the  original 
purpose  of  the  Termessee  Valley  Authority,  since  it  has  been 
recommended  by  the  Board  of  Army  Engineers  in  the  re- 
j^rt  of  1930  and  was  recommended  in  the  Rivers  and  Har- 
bors Act  of  that  date,  we  are  not  anticipating  or  going  ahead 
of  the  program  at  all  by  the  adoption  of  the  amendment 
which  was  passed  by  the  Senate. 

While  on  the  fioor  I  desire  to  ask  the  chairman  of  the  com- 
mittee a  question.  In  the  allocation  made  by  the  House  bill 
was  any  provision  made  for  a  continuation  of  the  work  at 
Gilbertsville  Dam  and  how  much  money? 

Mr.  BUCHANAN.  There  is  $650,000  in  the  House  bill  for 
continuation  of  engineering  and  other  investigations  of  the 
Gilbertsville  Dam  and  Reservoir. 

Mr.  GREGORY.    The  bill  itself  does  not  disclose  that  fact. 

Mr.  BUCHANAN.    The  hearings  abundantly  disclose  it. 

Mr.  GREGORY.  I  understand  that  I  am  taking  the  chair- 
man's word  for  it.  It  was  not  disclosed  in  the  bill.  I  wanted 
to  be  sure. 

Mr.  BUCHANAN.  And  the  House  report  on  the  bill  also 
shows  it. 

Mr.  GREGORY.  Of  course,  we  have  had  no  opportunity 
to  see  that.  I  wanted  to  get  the  chairman's  confirmation 
of  the  report  which  I  had  heard  that  $650,000  is  now  avail- 
able for  continuation  of  studies. 

Mr.  BUCHANAN.  It  is  avaUable  in  the  House  bill.  The 
one  we  are  now  considering. 

Mr.  GREGORY.  That  is  what  I  wanted  to  know.  Mr. 
Speaker,  I  hope  very  much  that  the  motion  of  the  gentle- 
man from  Tennessee  [Mr.  T.^ylor]  will  prevail,  because  it  is 
meritorious,  and  it  is  simply  carrying  out  the  original  plan. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Pearson]. 

Mr.  PEARSON.  Mr.  Speaker,  I  call  the  attention  of  the 
House  to  the  fact  that  when  this  bill  was  passed  by  the  House 
a  few  weeks  ago.  I  offered  on  the  floor  the  identical  amend- 
ment to  the  bill  which  has  been  placed  in  it  by  the  Senate, 
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with  the  exception  of  the  fact  that  there  was  no  increase 
carried  in  the  appropriation  in  the  amendment  which  I 
offered. 

At  the  time  the  amendment  was  offered  I  stated  to  the 
House  that  In  my  humble  judgment  if  the  amendment  were 
adopted  at  that  time  it  would  mean  a  saving  to  the  Gov- 
ernment in  the  construction  work  which  was  to  be  carried 
on  in  the  Tennessee  River  Valley.  The  House  at  that  time 
did  not  see  fit  to  adopt  the  amendment.  Now  we  are  con- 
fronted with  the  same  amendment  which  has  come  to  us 
by  virtue  of  the  amendment  placed  on  in  the  Senate. 

The  gentleman  from  New  York  [Mr.  Bacon]  says  that  it 
Is  an  effort  on  the  part  of  one  Senator  to  anticipate  the 
orderly  procedure  of  the  development  on  the  Tennessee 
River.  I  take  the  liberty  of  disagreeing  with  the  gentleman 
in  that  statement. 

This  amendment  was  placed  here,  not  at  the  Instance  of 
any  one  Senator  but  at  the  instance  of  several  Senators  and 
after  mature  deliberation  on  the  part  of  the  entire  Senate. 

I  stated  to  the  House  in  good  faith  when  this  amendment 
was  offered  several  weeks  ago  that,  in  my  humble  judgment, 
unless  it  was  adopted.  It  was  the  intention  of  the  directors 
of  the  Tennessee  Valley  Authority  to  eventually  ask  for 
authority  to  take  into  their  program  the  Ohio  River,  and 
to  construct  a  dam  across  both  the  Tennessee  and  the  Ohio, 
at  an  expenditure  of  over  $200,000,000,  and  advanced  the 
thought  that  if  construction  could  be  started  on  a  dam  at 
Gilbertsville  or  Aurora  that  visionary  scheme  would  be  fore- 
stalled. I  am  still  of  that  opinion,  and  I  am  firmly  convinced 
that  it  is  good  judgment  on  the  part  of  this  House  to  adopt 
the  amendment  which  has  been  offered  by  the  gentleman 
from  Termessee  [Mr.  Taylor]  in  the  interest  of  economy,  and 
in  the  orderly  completion  of  the  program  of  the  Tennessee 
Valley  Authority.  If  we  fail  to  take  this  step  now,  the  chances 
are  overwhelmingly  in  favor  of  our  being  confronted  at  a 
later  date  with  an  expenditure  five  times  as  great  as  the 
expenditure  which  would  be  required  on  the  dam  at  Gilberts- 
ville. Ky..  or  Aurora. 

May  I  ask  the  chairman  of  the  committee  a  question?  The 
gentleman  stated,  in  answer  to  my  colleague  from  Kentucky, 
that  $650,000  had  been  allocated  by  the  committee  in  this 
program  for  the  purpose  of  carrying  on  investigating  work 
at  Gilbertsville.  May  I  ask  whether  or  not  it  is  in  the  con- 
templation of  the  committee  or  the  managers  of  the  Author- 
ity, if  the  chairman  knows,  that  any  part  of  that  money  is 
to  be  expended  in  actual  construction  work  at  Gilbertsville? 

Mr.  BUCHANAN.  No  part  of  that  money  was  to  be  used 
to  commence  construction. 

Mr.  PEARSON.  Is  it  not  true  that  the  Tennessee  Valley 
Authority  has  already  expended  thousands  of  dollars  in 
exploratory  work  at  the  dam  site  known  as  Aurora? 

Mr.  BUCHANiiN.  They  have  spent  thousands  of  dollars 
at  about  8  or  10  different  dam  sites  on  that  river  and  are 
continuing  to  spend  it.  We  are  now  specifying  in  the  bill 
where  they  can  make  these  investigations. 

Mr.  PEARSON.  Have  they  not  stated  in  their  last  annual 
report  that  in  their  judgment  or  in  the  judgment  of  the 
engineers  of  the  Tennessee  Valley  Authority,  a  dam  should  be 
constructed  at  Gilbertsville.  Ky.?  In  other  words,  has  not 
the  location  of  it  already  been  determined,  and  is  not  the 
expenditure  of  $650,000  for  that  purpose  rendered  unneces- 
sary? 

Mr.  BUCHANAN.  In  the  program  of  the  Tennessee  Val- 
ley Authority,  which  they  recommend  to  Congress,  Gilberts- 
ville is  listed  for  the  construction  of  a  dam  to  be  commenced 
in  the  fiscal  year  1940.  It  is  so  shown  in  a  plan  presented  to 
our  committee  at  this  session. 

Mr.  PEARSON.  Mr.  Speaker.  I  hope  the  House  will  vote 
for  the  amendment  offered  by  the  gentleman  from  Tennessee 
[Mr.  Taylor). 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee [Mr.  Pearson]  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  TabehI. 

Mr.  TABER.  Mr.  Speaker,  this  Tennessee  Valley  propo- 
sition that  is  before  us  today  is  not  a  question  whether  dams 


should  be  constructed  in  the  neighborhood  of  Gilbertsville 
or  somewhere  around  there.  It  is  entirely  a  question  of 
going  ahead  with  orderly  procedure.  I  want  to  read  to  you 
from  the  hearings  on  the  subcommittee  on  the  deflciency 
appropriation  bill  at  page  115.  where  we  took  up  this  ques- 
tion, and  where,  as  a  result  of  those  hearings,  the  com- 
mittee reported  out  $650,000  to  conUnue  the  Investigation  of 
this  Gilbertsville  site. 

XXPLOaiNG   WORK  FOB  GII.BXKTSVILI.E  DAM 

We  have  an  Item  of  about  a  half  million  dollars  to  ccntinu« 
exploration  at  GIlberts\iUe 

The  Chairman.  Did  you  find  a  foxindatlon  there? 

Dr.  A.  E.  Morgan.  Yes;  we  found  a  good  foundation  finally. 

Mr.  Tabes.  Did  you  get  away  from  the  cave  sltuaUon  at  Aurora? 

Dr.  A.  E.  MOEGAN.  Yes. 

Mr.  Taber.  You  found  it  was  not  a  good  site. 

Dr.  A.  E.  Morgan.  It  was  not  a  good  site,  and  we  have  gone 
down  the  river  where  we  can  provide  much  better  flood  controL 

Mr.  Taber.  Have  you  made  drillings,  or  are  you  not  far  enough 
along  to  tell  us  about  that? 

Dr.  A.  E.  Morgan.  Yes;  we  have  made  drillings,  but  not  as  close 
together  as  we  would  like  to  for  final  plaoa.  Every  hole  we  have 
Is  a  good  hole. 

The  CHAIRJ4AN.  How  many  holes  did  you  have  across  the  river? 

Mr.  Prokop.  Ten  holes.  aU  of  which  showed  full  cores,  with  good 
rock  in  all  the  cores.  Some  of  them  had  a  few  small  breaks,  which 
iB  characteristic  of  the  whole  area,  but  the  amount  of  that  is 
comparatively   small. 

I  want  to  tell  you  what  the  situation  is,  so  that  those  of 
you  who  do  not  hve  in  that  territory  may  understand  it. 
That  territory  is  of  a  cave  formation.  Large  portions  of  it 
do  not  provide  a  substantial  foundation  upon  which  a  good 
dam  can  be  built, 

Mr.  PEARSON.    WiU  the  gentleman  yield? 

Mr.  TABER.  When  I  have  finished,  if  I  have  time.  I  wilL 
The  investigation  of  the  Aurora  site,  after  spending  several 
hundred  thousand  dollars  in  borings,  showed  that  the  cave 
situation  was  so  bad  that  it  was  not  feasible  to  build  a  dam 
there. 

The  committee  provided  fimds  that  the  investigation  might 
go  on.  At  Gilbertsville,  with  10  holes  across  the  river,  they 
have  foimd  orily  scxne  breaks.  It  is  not  safe  to  go  ahead 
and  definitely  estabUsh  that  we  shall  build  a  dam  at  Gilberts- 
ville until  there  have  been  further  borings  and  further  in- 
vestigatioris.  There  are  always  situations  in  that  territory 
where  they  have  to  pour  tremendous  quantities  of  concrete 
into  these  cavities  down  under  the  river  bottom.  It  is  not 
possible  to  do  a  good  job  on  these  things  unless  we  are  careful 
and  proceed  as  good  engineers  would.  Those  engineers 
themselves,  as  you  gathered  from  the  testimony  I  have  read, 
have  told  us  that  they  have  not  made  enough  borings  or 
enough  studies  to  justify  the  definite  determination  on  this 
dam.  This  is  the  reason  we  should  only  go  ahead  with  ex- 
ploration work  and  not  appropriate  the  money  for  actual 
construction. 

(Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  occupy  a  very  embar- 
rassing position,  a  position  wherein  my  duty  as  trustet.'  of 
an  expressed  duty  in  this  House  compels  me  to  deny  an<i 
oppose  my  colleagues,  when  my  own  personal  disposition 
would  be  to  accommodate  them  tf  I  could  do  so  out  of  my 
own  money;  but  I  cannot  bring  myself  to  accommodate 
them  out  of  taxpayers'  money  because  I  regard  myself  as 
a  trustee  for  that.     [Applause.] 

First,  let  me  say  that  ttiis  is  one  of  the  most  premature, 
unheard-of  propositions  ever  presented  to  a  sensible  bod:^  of 
men.  You  have  organized  the  Tennessee  Valley  Auihoritj'; 
you  have  put  men  in  charge  of  it,  supposedly  eminent  engi- 
neers who  know  their  jobs,  supposedly  businessmen  who 
know  their  business.  What  do  they  recommend?  Let  me 
read  you  just  one  sentence  before  I  explain  the  schedule  on 
this  blackboard.  Efr.  Morgan  said,  indicatii^  the  rate  at 
which  these  dams^rhould  be  built,  just  on  the  basis  of  good 
engineering  progress,  that  he  is  not  including  in  the  coming: 
fiscal  year  any  construction  on  Watts  Bar  Dam.  Coulter 
Shoals  Dam.  or  Gilbertsville  Dam.  We  already  have  ap- 
proved one  new  dam  to  begin  construction  this  next  fiscal 
year. 
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What  Is  the  plan  presented  on  this  chart?     Let  me  read 

It  to  you: 

Dam  construction  program  now  under  way  and  recommended 
by  T.  V.  A.  The  execution  of  this  program  would  require  the 
appropriation  for  dam  construction  purposes  of  about  $35,000,000 
a  year  for  about  7  years  In  addition  to  Investments  which  may 
prove  to  be  nece.'wary  for  generating  electric  power  at  other  than 
the  Noms,  Wheeler,  and  Pickwick  Dams. 

What  are  elements  of  the  program?  In  the  fiscal  yeai- 
1934  there  were  commenced  the  Wheeler  Dam  rind  the 
Norris  Dam,  with  their  completion  contemplated  by  the  fiscal 
year  1937  at  a  cost  of  $32,000,000  and  $35,000,000.  respec- 
tively. 

In  the  fiscal  year  1935  they  investigated  and  commenced 
the  building  of  the  Pickwick  Dam.  to  be  completed  in  the 
Gscsil  year  1939  at  a  cost  of  $32,500,000. 

Investigation  of  Guntersville  Dam:  Began  in  the  fiscal 
year  1936,  with  commencement  of  construction  in  the  fiscal 
year  1937,  to  be  completed  in  the  fiscal  year  1940,  and  to  cost 
$29.500  000. 

Chickamauga  Dam:  Investigations  to  start  in  the  fiscal 
year  1936.  construction  to  commence  at  the  beginning  of  the 
fiscal  year  1937.  and  to  cost  $31,650,000. 

Hiwassee  Dam:  Investigations  to  be  started  in  the  latter 
part  of  the  fiscal  year  1936,  construction  to  commence  in  the 
fiscal  year  1937.  and  completion  scheduled  in  the  fiscal  year 
1940  at  a  total  cost  of  $15,000,000. 

All  these  dams  are  not  only  authorized  but  appropriations 
have  t)een  made  toward  their  construction.  The  aggregate 
of  the  appropriations  required  for  them  is  $176,000,000.  Is 
not  this  enough  for  3  years  for  one  activity  in  one  section 
of  the  Tnited  States?  And  Dr.  A.  E.  Morgan  says,  and  the 
Authority  says,  they  should  proceed  in  an  orderly  manner 
with  about  $35,000,000  of  construction  a  year. 

There  is  sense  in  a  level  program  over  a  period  of  years. 
It  provides  an  even  employment  program ;  it  permits  organi- 
zation and  plant  equipment,  when  one  dam  is  completed,  to 
be  shifted  and  utilized  at  another  dam.  It  is  economicaL 
There  is  no  sense  in  rushing  a  lot  of  dams  at  one  time.  You 
acquire  a  lot  of  plant  equipment  and  a  big  organization,  and 
it  must  be  disbanded  in  a  short  time.  The  House  bill  pro- 
ceeded along  this  sensible  line  of  construction  program — an 
even  construction  program  for  each  year.  The  bill  went 
to  the  Senate.  Some  people  apparently  are  afraid  that  pub- 
lic sentiment,  the  psychology  of  the  people  of  the  United 
States,  will  change  and  make  it  hard  to  get  appropriations 
hereafter,  lliat  is  all;  they  fear  a  coming  Congress  may 
say.  We  are  going  to  put  a  stop  to  building  these  dams  in 
this  valley  and  everywhere  else."  Whether  the  Congress 
will  say  this  or  not  I  do  not  know.  That  is  in  the  hands  of 
the  people.  It  is  for  them  to  say  if  they  want  a  more  rigid 
economy.     What  is  the  next  project  on  this  chart? 

The  Pontana  Dam:  No  appropriation  has  been  made.  It 
Is  estimated  to  cost  $32,000,000.  It  is  supposed  to  be  inves- 
tigated in  the  fiscal  year  1937,  with  construction  to  com- 
mence m  the  fiscal  year  1938.  That  is  a  wonderful  reservoir 
site.    We  provide  no  money  for  that. 

Watts  Bar  Dam:  The  Tennessee  Valley  Authority  wants 
to  investigate  this  in  the  fiscal  year  1938  and  commence 
construction  at  the  beginning  of  the  fiscal  year  1939.  The 
estimated  cost  of  this  dam  is  $31,000,000. 

Gilbertsville  Dam,  about  which  you  have  heard  so  much: 
They  have  been  investigating  it.  They  want  to  continue  the 
investigation  in  the  fiscal  years  1938  and  1939  and  commence 
construction  in  the  fiscal  year  1940.  The  cost  of  this  is  set 
at  a  total  of  $74,000,000.  They  are  not  ready.  Why  are 
they  not  ready?  This  brings  mc  to  my  second  reference  to 
the  hearing.  Let  me  show  you  from  ptige  227  of  the  hear- 
ings, the  testimony  of  Dr.  Morgan  again,  imder  questioning 
by  me  as  to  the  $650,000  he  said  he  wanted  to  Investigate 
Qilbertsville  Dam  next  fiscal  year,  1937: 

The  Craoucan.  Where  are  you  going  to  use  it?  Hsve  you  tiaed 
all  this  t550.000  that  you  had  this  year,  or  are  you  going  to  have 
any  of  that  left  over? 

Dr  MoKGAN.  No;  I  think  there  will  be  none  of  that  left  over. 
Of  the  $730,000,  about  $650,000  Is  for  the  lower  river  at  the  Qil- 
bertsville site. 


The  Chairman.  Do  you  mean  Just  for  investigation*? 

Dr.  MoKGAjf.  For  borings,  survey,  and  plans,  primarily. 

The  CHAixMA^f.  I  thought  you  had  already  found  yotir  founda- 
Uon. 

Dr.  Morgan.  We  have.  We  have  made  borings  about  300  feet 
apart  across  the  nver  channel.  We  must  make  additional  borings 
In  between.  Then  we  have  to  do  these  things:  For  instance,  we 
must  know  the  amount  of  land  to  be  cleared  and  the  amount  of 
land  to  be  purchased,  and  we  must  make  oiu*  survey  of  the 
reservoir  boundary  line.  That  reservoir  is  184  miles  long,  plus  the 
extension  up  the  branch  streams.  We  mxist  work  out  the  land  to 
be  taken  and  determine  what  cities  would  be  damaged  and  how 
to  treat  such  damages. 

You  are  called  upon  to  vote  for  a  project  involving  a 
reservoir  184  miles  long,  involving  land  which  will  be  sub- 
merged, families  to  be  relocated,  towns  moved,  roads  moved, 
bridges  moved,  perhaps  railroads  relocated,  and  so  forth.  A 
project  estimated  now  to  cost  $74,000,000,  and  not  all  of  the 
investigation  of  the  elements  of  the  cost  yet  ascertained. 

Let  us  make  these  surveys  and  find  out  just  what  land  will 
be  submerged  and  what  railroads  will  have  to  be  moved  in 
this  184  miles  up  that  river.  This  involves  the  richest  part 
of  the  valley.  The  land  will  be  costly.  Let  us  see  what  we 
are  doing.  We  are  the  trustees  for  the  taxpayers,  and  let  us 
prove  ourselves  true  to  that  trust.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
[Mr.  Buchan.^nJ  moves  that  the  House  insist  on  its  disagree- 
ment to  the  Senate  amendments. 

Tlie  gentleman  from  Tennessee  [Mr.  Taylor]  offered  the 
preferential  motion  that  the  House  recede  from  its  disagree- 
ment to  the  Senate  amendments  and  concur  therein. 

The  gentleman  from  Texas  [Mr.  Buchanan]  has  asked  for 
a  division  of  the  question. 

The  question  is  on  the  motion  of  the  gentleman  from  Ten- 
nessee [Mr.  Taylor]  that  the  House  recede  from  its  dis- 
agreement to  the  Senate  amendments  nos.  29  and  30. 

'nie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taylor  of  Tennessee)   there  were — ayes  10,  noes  116. 

So  the  motion  was  rejected. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion offered  by  the  gentleman  from  Texas  [Mr.  Btjchanan] 
that  the  House  insist  on  its  disagreement  to  amendments 
29  and  30. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

Tlie  Clerk  read  as  follows: 

Amendment  no.  41:  Page  32.  after  line  5.  Insert: 

"That  the  President  of  the  United  States  Is  authorized  to  ap- 
point a  board  of  three  members,  to  be  known  as  the  Florida 
Canal  Board  (hereinafter  called  the  "Board"),  the  members  of 
which  shall  be  qualified  members  of  the  engineering  profession 
who  are  not  employees  of  the  United  States,  or  of  the  State  of 
Florida,  and  who  have  In  no  manner  been  connected  with  or  have 
any  financial  Interest,  present  or  prospective.  In  what  Is  known 
aa  the  Atlantic-Gulf  Ship  Canal  project,  Florida. 

"The  Board  shall  review  the  reports  heretofore  rendered  In  con- 
nection with  the  project  for  a  sea-level  ship  canal  across  the 
State  of  Florida,  with  particular  reference  to  the  questions  of 
(a)  whether  the  construction  of  such  a  canal  across  the  State 
of  Florida  between  the  St.  Johns  River  and  the  Wlthlacoochee 
River  would  create  any  consequential  or  Irremediable  disturbance 
of  the  ground  water  levels  of  the  State  of  Florida;  (b)  the  esti- 
mated costs  of  constructing,  maintaining,  and  operating  such  a 
canal;  and  (c)  the  Justification  for  the  expenditure  of  the  Fed- 
eral funds  estimated  to  be  required.  The  Board  shall  make  such 
further  study  of  these  and  other  pertinent  questloiDS  relating  to 
this  project  as  it  may  deem  necessary. 

"The  Board  shall  report  Its  findings  and  recommendations  to 
the  President  on  or  before  July  20.  1936.  Should  Its  conclusions 
be  favorable  to  the  continuance  by  the  Federal  Government  of  the 
project  hereinbefore  mentioned,  the  President  Is  hereby  author- 
ized to  make  allotmenta  for  carrying  forward  such  project  dur- 
ing the  fiscal  year  ending  Juna  30,  1937.  from  any  fimda  now  or 
hereafter  available  for  reUef  and  work  relief  on  useful  projects,  as 
follows: 

"For  a  ship  canal  across  the  State  of  Florida,  not  to  exceed 
$10,000,000:  Provided.  That  the  total  estimated  capital  coet  of  such 
canal  sliall  not  exceed  $150,000,000.  Including  all  funds  previously 
aUoited  thereto. 
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"The  members  of  the  Board  herein  authorized  to  be  appointed 
shall  receive  compensation  at  the  rate  of  tfiO  per  day  for  each 
day  erf  service.  Including  Sundays  and  h<^ldays.  together  with 
their  necessary  trayellng  expenses,  and  the  Board  Is  authorized 
to  employ  and  fix  the  compensation  of  such  personnel  as  It  may 
find  necessary  to  assist  in  the  performance  of  Its  functions,  with- 
out regard  to  clvU-servtce  laws  and  regulations  or  the  Classlfl- 
catlon  Act  of  1W3,  as  amended,  and  to  pay  their  necessary  trsTel- 
Ing  expeiaes.  The  expenditures  authotized  by  this  section  shall 
be  paid  from  funds  heretofore  or  hereafter  appropriated  for  ex- 
aminations, surveys,  and  contingencies  of  rivers  ami  harbors 

-The  Secretary  of  War  and  the  Administrator  of  the  Federal 
Emergency  Administration  erf  Public  Works  shall  make  available 
to  the  Board  herein  authorised  all  reporU,  records,  plana,  esU- 
mates,  or  other  data  and  InformaUon  In  their  jxjssesslon  which 
m  any  manner  relate  to  the  project  hereinbefore  mentioned  and 
shaU  render  such  aid  and  assistance  as  said  Board  may  request 
in  connection  with  the  duties  Imposed  upon  it  heretmder." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
further  insist  on  its  disagreement  to  Senate  amendment  no.  41. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ofTer  a  preferential  mo- 
tion that  the  House  recede  in  Its  disagreement  to  Senate 
amendment  no.  41  and  concur  therein. 

Mr.  BUCHANAN.  ISi.  Speaker,  I  demand  a  division  of  the 
question. 

Mr.  LAMNECK.  Mr.  Speaker,  I  think  we  ought  to  have  a 
quorum  present  to  hear  this  important  discussion,  and  I 
make  the  point  of  order  there  Is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  LAMNECK.  Mr.  Speaker,  I  withdraw  my  point  of 
order. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr,  O'ComoiJ. 

Mr.  OCONNOR.  Mr.  Speaker,  I  think  it  will  be  helpful  if 
I  describe  briefly  the  present  status  of  the  Florida  canal  proj- 
ect and  jiist  how  this  Senate  amendment  relates  to  It.  The 
Florida  canal  Is  a  regular  river  and  harbor  project  originat- 
ing in  the  river  and  harbw  bill  ot  1927,  which  Included  a 
I»-ovifiion  for  a  survey  for  this  project.  In  the  ordinary 
course  of  procedure  the  Bocu-d  of  Engineers  for  Rivers  and 
Harbors  and  the  Chief  of  Engineers  would  report  the  project 
to  the  Committee  on  Rivers  and  Harbors  of  the  House,  and  I 
urjderstand  that  this  will  be  done  in  the  near  future.  Be- 
cause of  the  magnitude  of  the  project  and  the  large  amount 
of  ground  to  be  covered,  the  board  of  survey  at  the  Corps  of 
Engineers  was  approximately  6  years  in  making  a  most  ex- 
haustive survey  and  study.  Before  they  had  made  their 
repcMt  but  after  they  had  completed  the  actual  work  and  h«Ml 
collected  all  necessary  data.  Congress  had  enacted  certain 
relief  legislation  which  empowered  the  President,  and  indeed 
laid  upon  him  the  responsibility  to  select  and  designate  pub- 
lic works  of  all  kinds  which  could  be  used  for  the  relief  of 
unemployment.  With  the  advice  and  recommendation  of 
the  appropriate  agencies  <rf  the  Govermnent,  the  President 
designated  a  large  number  of  such  projects,  and  among  these, 
the  Florida  canal.  In  the  case  of  this  particular  project  he 
not  only  took  the  advice  and  recommendation  of  the  Chief 
of  Engineers  but  caused  it  to  be  further  examined  by  the 
engineers  of  the  Public  Works  Administration  and  by  a  spe- 
cial board  consisting  of  Army  Engineers,  engineers  of  the 
Public  Works  Administration,  and  an  engineer  selected  by 
these  from  civil  life.  I  do  not  propose  to  attempt  to  go  into 
the  mass  of  detail  with  regard  to  these  examinations  and 
reports. 

It  is  sufficient  to  say  that  they  appeared  to  the  President 
and  the  appropriate  agencies  of  the  Government  to  amply 
jiistify  the  project  and  therefore  make  it  available  for  the 
work-relief  program.  And  so  It  was  authorized  by  the 
President  imder  the  provisions  of  the  Emergency  Relief  Ap- 
propriation Act  of  1935,  and  $5,400,000  was  allotted  to  initiate 
the  work.  I  understand  that  something  like  17.000,000  cubic 
yards  of  earth  have  been  removed,  and  that  6,000  men  are 
at  the  present  moment  employed  on  this  job.  and  that  it  Is 
admirably  serving  to  relieve  unemployment  and  stimulate 
trade  and  industry. 

Critics  of  the  administration  and  (H?ponents  of  the  project 
itself  have  claimed  that  it  should  not  have  been  started 
because  either  li  is  m^^^m"^  or  because  Us  coDstructioi  mii^ 


do  certain  damage  to  the  water  supply  of  a  portion  of  the 
State  of  Florida.  It  is  not  my  purpose  to  argue  here  the 
merits  of  these  questions  which  have  been  raised.  I  desire 
to  point  out,  however,  that  years  of  careful  and  most  ex- 
haustive study  by  the  Army  engineers  and  other  agencies  of 
the  Government  were  given  to  these  very  questions;  and 
unless  the  Army  engineers  and  these  other  authorities  are 
entirely  mistaken,  the  objections  to  the  project  cannot  be 
well  founded.  In  any  event,  it  is  self-evident  that  the  Presi- 
dent insisted  upon  careful  examination  and  was  entirely 
satisfied  before  he  authorized  this  project. 

However,  all  of  these  questions  will  be  duly  considered  by 
the  Committee  on  Rivers  and  Harbors  when  they  have  re- 
ceived the  final  report  of  the  Army  engineers.  The  House 
will  have  ample  opportunity  to  discuss  and  decide  these 
questions  at  the  next  or  succeeding  sessions,  for,  of  course, 
this  project  will  continue  to  follow  the  routine  prescribed 
for  river  and  harbor  projects.  Any  regular  appropria- 
tions for  this  project,  when  and  if  they  are  made,  will  come 
before  Congress  for  decision  in  the  future. 

The  present  amendment  does  not  relate  to  these  questions. 
It  is  an  entirely  different  question  which  we  have  to  decide 
at  the  present  moment — that  is,  whether  these  6.000  men 
shall  be  arbitrarily  thrown  out  of  work,  the  Government 
forced  to  find  other  work  relief  for  them,  millions  of  dollars 
wasted,  and  work  on  this  particular  project  for  the  time  be- 
ing abandoned.  Tliis  amendment  provides  for  a  special 
board  of  review  to  be  constituted  by  the  President,  "niis 
board  shall  consist  of  competent  engineers,  no  one  of  which 
shall  be  in  the  employment  of  the  Federal  Government  or 
the  State  of  Florida,  no  one  of  which  shall  have  had  any 
connection  whatever  with  the  project  heretofore.  This 
board  is  directed  to  reexamine  this  entire  project,  and  spe- 
cifically it  is  directed  to  examine  the  questions  of  whether 
it  will  have  a  harmful  eflfect  on  the  water  supply  of  Florida 
and  whether  the  project  itself  justifies  the  expenditure  of 
Federal  funds  for  its  construction.  If  the  report  of  the 
board  is  favorable,  the  President  would  be  authorized  to 
utilize  the  project  for  woric  relief  by  expending  on  it  not 
more  than  $10,000,000  of  the  work-relief  funds  appropriated 
in  this  bill — fimds  which  must  be  expended  for  work  relief 
in  Florida  in  any  event.  That  is  the  sum  and  substance  of 
this  amendment.  It  is  the  President's  view  that  It  wiD  be 
informative  and  helpful  to  have  the  study  and  advice  of  a 
board  whose  Judgment  may  be  relied  upon  as  unbiased  and 
unprejudiced  in  determining  these  fundamental  questions. 
The  President  was  undoubtedly  fully  satisfied  on  these  points 
before  he  authorized  the  project,  but  his  critics  have  con- 
tinued to  insist  that  he  has  erred  In  thLs  matter.  This 
amendment  provides  for  just  that  further  examination  and 
study  of  tile  project  which  they  demand  before  additional 
fimds  are  expended.  I  think,  Mr.  Speaker,  that  the  amend- 
ment is  therefore  not  only  eminently  fair  but  is  the  mast 
reasonaUe  way  of  meeting  this  very  serious  situation.  It  is 
one  which  I  believe  any  sincere  opponent  of  the  projec:t 
should  welcome,  because  it  insures  that  no  further  funds 
would  be  expended  until  additional  investigations  of  the  ques- 
tions raised  have  beoi  made.  Ihe  great  number  who  favor 
the  project  should  be  willing  to  have  this  further  study 
made.  A  vote  in  favor  of  this  amendment  is  simply  a  vot« 
to  require  more  study  of  this  project  before  it  can  be  utilized 
for  work  relief,  reserving  to  Congress  the  decision  at  some 
future  time  as  to  whether  this  project  shall  be  prosecuted 
to  completion. 

Mr.  Speaker,  I  do  not  see  how  this  request  of  the  President 
can  be  reasonably  refused  by  his  opponents,  and  I  feel  cer- 
tain that  it  will  not  be  refused  by  his  supporters.  It  is  so 
senslUe  and  so  fair  that  I  am  confident  that  the  House  will 
vote  to  adopt  it. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  OtXJNNOR.    I  yield  to  the  genUeman  from  New  York. 

Mr.  BACON.  The  gentleman  stated  that  the  Army  engi- 
neers had  approved  the  project.  My  understanding  is  that 
the  Board  of  Engineers  for  Rivers  and  Harbors  have  not  made 
aiay  report  either  lor  or  against  IL 
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Mr.  OXX>NNOR.  That  is  correct.  They  have  not  reported 
officially.  I  meant  the  Army  engineers  who  had  studied  the 
project  heretofore. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TABER.  On  page  42  of  the  hearings  on  nonmilltary 
projects  of  the  War  Department  this  question  was  asked 
General  Pillsbiiry: 

Was  that  approTed  by  the  same  type  of  board  tliat  tbe  Passama- 
quoddy  project  was  approved  by? 

General  Pillsbury  replied: 

No:  to  the  best  of  my  recollection  that  was  not  recommended  by 
any  board. 

Mr.  O'COKSOR.  I  can  only  say  I  am  informed  it  was 
recommended  by  a  special  board  of  Army  engineers,  including 
P.  W.  A.  and  other  engineers.  I  have  not  any  more  time  at 
the  moment  to  yield. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  such  time  to  my 
colleague  the  gentleman  from  Florida  [Mr.  Gbken]  as  he  may 
desire  to  use. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  short  statement 
of  facts  of  about  one  page. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Plarida? 
There  was  no  objection. 

Mr.  GREEN.    Mr.  Speaker.  I  have  on  several  former  oc- 
casions discussed  this  project  in  detail  and  at  length.    It  is 
not  now  my  purpose  to  anything  more  than  very  briefly 
review  the  history  and  the  present  position  of  the  Florida 
canal.    This  is  a  river  and  harbor  project.    In  the  ordinary 
course  of  events  it  would  before  now  have  reached  the  Com- 
mittee on  Rivers  and  Harbors  and  been  subject  to  such  action 
and  recommendation  as  that  body  might  have  seen  fit  to 
make.    It  had  its  inception  in  the  river  and  harbor  bill  of 
1927,  which  provided  for  a  survey  for  a  waterway  connecting 
the  intracoastal  system  of  the  Atlantic  seaboard  with  that  of 
the  Gulf  of  Mexico.    I  drew  and  introduced  the  survey  bill. 
The  River  and  Harbor  Act  of  1930  provided  for  further  sur- 
veys.   It  was  my  lot  to  also  Introduce  this  survey  bill.    Pur- 
suant to  these  provisions,  the  Corps  of  Engineers,  over  a 
period  of  more  than  6  years,  conducted  what  MaJ.  Gen.  Lytle 
Brown,  then  Chief  of  Engineers,  has  described  as  the  most  ex- 
haustive survey  of  any  project  ever  made  by  the  War  Depart- 
ment.   In  the  usual  course  of  events  the  report  of  the  board 
of  survey  of  the  Corps  of  Engineers  would  be  made  to  the 
Board  of  Engineers  for  Rivers  and  Harbors,  and  that  board 
would  report  to  the  Chief  of  Engineers,  and  the  Chief  of  En- 
gineers in  txim  would  lay  the  matter  before  the  Committee 
on  Rivers  and  Harbors  in  accordance  with  the  provisions  of 
law  governing  river  and  harbor  projects;  and  this  course  will 
undoubtedly  be  duly  completed  at  the  next  regular  session  of 
Congress.    In  the  meantime,  however,  between  the  time  the 
surveys  were  ordered  by  Congress  and  the  time  of  the  com- 
pltUon  of  the  report  on  the  same  by  the  board  of  survey  of 
the  Corps  of  Engineers.  Congress  enacted  the  laws  creating 
the  Reconstruction  Finance  Corporation  and  establishing  the 
Administration  of  Public  Works  and  other  work-relief  agen- 
cies.   Under  the  provisions  of  these  acts  Congress  made  pos- 
sible the  financing  of  this  project  in  whole  or  in  part  without 
direct  specific  appropriation.     By  enacting  the  Emergency 
Relief  Appropriation  Act  of  1935  Congress  went  a  step  further 
and  delegated  to  the  President  the  power  to  authorize  as  well 
as  to  finance  projects  of  this  nature.    Therefore,  to  under- 
stand the  history  of  the  Florida  canal  it  is  necessary  to  bear 
in  mind  that  it  is  a  river  and  harbor  project,  and  it  began  as 
such  in  a  regular  river  and  harbor  bill,  and  will  undoubtedly 
conUnue  as  such  as  soon  as  it  can  be  placed  before  the  Com- 
mittee on  Rivers  and  Harbors  in  the  course  of  orderly  pro- 
cedure.    In   the  meantime,   it   has   been  selected   by   the 
President,  after  due  examination  and  apix-oval  by  the  appro- 
priate departments  of  the  Government,  and.  pursuant  to  the 
Emergency  Relief  Appropriation  Act  of  1935.  has  been  au- 
thorized and  designated  by  him  for  the  expenditure  of  certain 
work-relief  funds. 


The  canal  is  now  under  construction  on  a  large  scale.  Six 
thousand  men  are  employed  directly  on  the  Job.  Seventeen 
million  cubic  yards  of  earth  have  been  excavated.  The  people 
of  that  portion  of  the  State  of  Florida  traversed  by  the  canal 
have  bonded  their  property  for  nearly  $2,000,000  and  have 
purchased  and  contributed  to  the  Federal  Government  the 
right-of-way.  comprising  many  thousands  of  acres  of  land. 
An  excavation  has  been  opened  across  the  central  portion  of 
the  State  nearly  16  miles  long.  400  feet  wide,  and  30  feet  deep. 
A  great  bridge,  with  its  piers  rising  40  feet  into  the  air.  is  in 
course  of  construction.  It  is  unanimously  agreed  that  the 
project  has  given,  and  is  continuing  to  give,  dollar  for  dollar 
expended,  a  more  diversified,  widespread,  effective,  and  satis- 
factory work  relief  than  almost  any  other  project  in  the 
President's  program,  thus  proving  the  wisdom  of  his  decision 
to  t>egin  this  enterprise. 

The  construction  of  tills  canal  is  directly  in  line  with  the 
general  policy  of  Congress  as  expressed  in  its  river  and  harbor 
legislation  over  the  past  half  century.  I  think  no  one  will 
deny  that  that  policy  has  been  to  steadily  push  forward  the 
construction  of  the  great  intracoastal  waterway  system  run- 
ning along  the  Atlantic  seaboard  from  the  New  England 
States  on  the  north  to  the  southern  tip  of  Florida  on  the 
south;  from  the  mouth  of  the  Rio  Grande  River  in  Texas  on 
the  west,  along  the  coast  of  the  Gulf  of  Mexico  to  the  southern 
Gulf  coast  of  Florida;  and  finally  to  complete  the  system  and 
thereby  realize  its  full  value  to  the  Nation,  a  connecting 
waterway  across  the  peninsula  of  Florida.  The  details  of  this 
policy — Just  how  rapidly  the  development  of  this  great  system 
of  intracoastal  waterways  should  be  developed,  the  dimensions 
and  types  of  the  several  links  which  comprise  it — have  been. 
of  course,  questions  which  have  been  debated  from  time  to 
time  for  a  great  many  years,  but  I  feel  that  all  will  agree  that 
the  history  of  the  legislation  enacted  by  Congress  indicates 
clearly  the  general  policy  I  have  outlined.  Therefore  I  say 
again  that  the  construction  of  this  waterway  across  Florida. 
so  far  from  being  something  new  and  a  departure  from  our 
long-established  policy,  is.  on  the  contrary,  an  integral  part 
of  that  poUcy.  The  appropriate  time  for  beginning  this 
enterprise  and  the  speed  with  which  its  construction  should  oe 
prosecuted  are  questions  which,  in  the  normal  course  of 
events,  would  be  decided  entirely  by  direct  action  of  Con- 
gress. By  the  Emergency  Relief  Appropriation  Act  of  1935 
the  Congress  not  only  empowered  the  President  to  answer 
the  first  of  these  questions— that  is,  whether  the  appropriate 
time  to  begin  this  project  had  arrived — but  it  laid  upon  him 
the  responsibility  of  making  this  decision.  He  has  accepted 
that  responsibility  and.  alter  the  most  elaborate  and  pains- 
taking examination  of  the  subject,  decided  that  the  appro- 
priate time  for  initiating  the  work  had  arrived,  and,  pursuant 
to  his  powers  and  duties  under  the  law,  he  acted.  Since  that 
time  he  has  clearly  and  unmistakably  referred  to  Congress 
for  its  decision  the  second  question  as  to  the  rate  at  which 
this  work  should  proceed— that  is,  whether  it  should  proceed 
slowly  by  moderate  appropriations  or  rapidly  by  larger  ap- 
propriations. These  questions  will  undoubtedly  be  answered 
by  Congress  at  the  next  regidar  session. 

In  the  meantime  a  situation  has  arisen  which  requires 
action  at  the  present  time  unless  waste  and  want  and  much 
distress  are  to  be  created.  There  are  those  who  believe  that 
the  project  should  not  have  been  begun  at  the  time  it  was  ini- 
tiated. TTiere  are  those  who  honestly  beUeve  that  it  shoiUd 
never  have  been  begun.  I  think  these  are  a  decided  minority, 
but  I  recognize  and  respect  the  sincerity  of  their  opinions. 
There  are  interests  which  seek,  for  selfish  reasons,  to  prevent 
the  construction  of  the  canal  regardless  of  its  benefits  to  the 
pubUc.  There  are  those,  and  I  believe  them  to  be  the  great 
majority  of  the  people  of  the  United  States,  who  are  convinced 
that  the  President  was  right  when  he  began  the  enterprise 
and  who  believe  that  not  only  as  a  work-relief  project  but  as 
a  great  benefit  to  the  Nation's  commerce,  agriculture,  and 
industry,  th3  canal  should  be  pushed  to  completion.  Because 
of  the  msistence  of  those  who  oppose  the  project  on  the 
grounds  that  it  is  unsound  or  that  it  will  result  in  harmful 
effects  mcommensurate  with  its  national  benefits  the  Presi- 
dent now  requests  the  Congress  to  authorize  him  to  make 
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further  and  special  Investigation  of  the  project,  with  special 
attention  to  the  controversial  points,  and  in  the  event  that 
this  additional  Investigation  shall  indicate  the  Justification 
for  the  expenditure  of  certain  of  the  reUef  funds  appropriated 
In  this  bill,  to  make  such  expenditure  for  that  purpose.  That 
is  the  whole  meaning  of  this  amendment  which  we  are  now 
discussing.  We  are  not  now  deciding  whether  or  not  the 
Florida  canal  shall  be  completed  now  or  20  years  from  now. 
or  ever.  These  questions  will  come  before  Congress  for  its 
decision  in  due  course.  The  only  question  which  we  have  to 
answer  today  is  whether  we  shall  grant  the  request  of  the 
President  for  authority  to  further  examine  this  project  and. 
depending  upon  the  result  of  that  examination,  to  use  the 
project  as  a  vehicle  for  unemployment  relief  by  using  a  lim- 
ited portion  of  the  funds  which  must  in  any  event  be 
expended  for  such  relief  in  that  region. 

As  I  see  it,  Mr.  Speaker,  this  Is  the  most  fair  and  the  most 
rational  method  which  could  have  been  suggested  for  han- 
dling this  most  important  problem.  I  know  that  some  of  our 
Members  feel  that  Congress  should  not  be  committed  to  this 
project  in  its  entirety  without  further  opportunity  to  discuss 
and  act  upon  it.  Their  acceptance  of  this  amendment  in  no 
way  precludes  that.  As  I  have  pointed  out.  the  question  of 
appropriations  for  this  project,  if  any,  must  come  before  us  in 
due  course  at  the  next  and  succeeding  regular  sessions.  On 
the  other  hand,  a  great  nxmxber  of  us  who  beUeve  that  the 
project  should  be  pushed  to  completion  as  rapridly  as  possible 
must  be  content  to  have  it  reexamined  and  to  have  any  con- 
tinuation of  the  work  for  the  immediate  present  depend  upon 
the  results  of  that  examination  and  upon  such  allotments  of 
relief  funds  as  the  President  may  feel  are  Justified  by  that 
examination.  Rather  than  see  the  waste  and  the  distress 
which  will  inevitably  follow  cessation  of  the  work  even  for  a 
short  time,  rather  than  see  the  President  rebuked,  rather  thaa 
see  the  confidence  of  the  people  in  the  efforts  of  our  Federal 
Government  to  grapple  with  the  great  problem  of  unemploy- 
ment seriously  shaken,  we  accept  this  amendment  and  very 
earnestly  urge  that  it  be  concinred  in  by  the  House. 

rLORIDA    CANAL OUTLimt   OF   BASIC    INrOKMATION    AlfD    DATA 

(Furnished  by  the  Ship  Canal  Authority  of  the  State  of  Plorlda) 

1.  Basic  data:  All  examining  authorities  of  the  Oovemment 
including  the  Public  Works  Administration,  the  Corps  of  Engi- 
neers, and  the  Board  of  Review  are  In  substantial  agreement  on 
the  following: 

A.  The  route  of  the  canal:  Entering  the  St.  Johna  Elver,  thence 
up  the  St.  Johns  River  to  a  point  near  Palatka;  thence  westerly 
across  the  central  portion  of  the  penlnsiUa  to  the  Wlthlacoocliee 
River  near  Dunnellon;  thence  down  the  Withlacoochee  River  to 
the  Gulf  of  Mexico,  entering  the  Gulf  of  Mexico  at  a  point  due 
east  of  the  mouth  of  the  Mississippi. 

B    That  the  canal  should  be  constructed  at  sea  level. 

C.  That  Its  construction  will  have  no  deleterioias  effect  upon  the 
underground  water  supply  of  Florida. 

D.  That  its  cost  will  be  approximately  ♦142,700,000. 

E.  That  its  benefits  to  commerce  are  Nation-wide  and  will 
exceed  $8,000,000  per  year. 

F.  That  the  canal  as  planned  and  under  construction  is  of 
proper  alignment  and  dimensions  to  permit  the  safe  navigation 
of  ships  night  and  day. 

G.  That  upward  of  10,000  ships  per  year  will  transit  the  canaL 
H.  That  a  relation  of  cost  of  the  project  to  its  benefits  1b  more 

favorable   than   is   the   case   with   the   average  River   and  Harbor 
project. 

2.  Statistics:  A.  Length  of  the  canal:  Approximately  180  miles 
from  sea  buoy  on  the  Atlantic  to  sea  buoy  on  the  Gulf. 

B.  Bottom  width:  Sea  approaches.  1.000  feet.  River  sections. 
400  feet.    Central  cut  section  (29  miles),  260  feet. 

C.  Depth:  In  earth.  30  feet  plus  2  feet  over  depth.  In  rock.  SO 
feet  plus  3  feet  over  depth. 

D.  Speed  of  vessels  in  canal:  In  all  but  central  cut  section. 
10 V4  knots  per  hour.  (This  Is  average  ocean  speed.)  In  cut  sec- 
lion  (29  miles),  6%  knots  per  hour. 

E.  Time  to  transit:  Sea  buoy  to  sea  buoy,  23  hours. 

P.  Time  saved  i>er  round  trip:  New  York  to  New  Orleans,  2>4 
days. 

3.  Contribution  by  the  State  of  Florida:  Fc«Tnation  of  a  si>eclal 
navigation  district,  including  six  counties  which  have  bonded 
themselves  for  $1,800,000.  the  proceeds  of  which  are  being  used 
to  purchase  and  deed  the  right-of-way  to  the  Federal  Government. 

4.  Work  done  to  date:  A.  Clearing  of  right-of-way:  Substan- 
tially complete. 

B.  Bridges:  Piers  of  first  large  bridge  substantially  complete. 

C.  Workmen's  camps,  etc.:  Complete. 

D.  Excavation:  Approximately  17,000.000  cubic  yards  to  date. 
The  excavation  has  made  a  ditch  approzlniAtely  16  miles  if>Ti£^ 


400  feet  wide,  and  30  feet  deep  aeroas  the  central  portion  of  th« 
State. 

E.  Men  at  present  employed:  Approximately  6.000. 

6.  History:  A.  Survey  as  a  barge  canal  ordered  by  War  Depart- 
ment under  Rivers  and  Harbors  Act  of  1827.  Further  survey 
ordered  as  ship  canal  imder  Rivers  and  Harbors  Act  of  1930.  Sur- 
veys in  charge  of  Corps  of  Engineers. 

B.  Before  completion  of  surveys  by  War  Department,  the  Na- 
tional Gulf -Atlantic  Ship  Canal  Aasoclatlon  (a  corporation  not 
for  profit),  on  behalf  of  a  public  corporation  ol  the  Sute  of 
Florida  to  be  constituted  by  the  SUte.  made  a  pro-forma  appU- 
catlon  to  the  Reconstruction  Finance  Corporation  (July  1932)  for 
a  loan  to  construct  the  canal  as  a  self-liquidating  project.  Rev- 
enues to  be  obtained  from  tolls  on  shipping. 

C.  Early  in  1933,  by  Executive  order,  this  and  all  other  appli- 
cations to  the  R.  F.  C.  were  turned  over  to  the  Public  Works 
Administration.     No  action  whatever  was  taken  by  the  RFC 

D.  Early  in  1933  the  Legislature  of  the  State  of  Florida  con- 
stituted the  Ship  Canal  AuthcM^ty  of  the  State  of  Florida,  which 
took  over  the  matter  and  became  the  applicant  before  the  P.  W.  A. 

E.  In  June  1933,  by  instrucUons  of  the  President,  the  board  of 
survey  of  the  Corps  of  Engineers,  althoxigh  It  had  not  entirely 
completed  Its  work,  made  a  preliminary  report  which  included 
practically  all  the  basic  data  necessary  for  estimating  the  cost  of 
the  canal  and  practically  all  economic  data  necessary  for  estimat- 
ing the  benefits.  This  report  was  made  in  order  that  the  State 
authority  might  present  the  data  to  the  P.  W.  A.  The  report  was 
not  made  public.  It  finally  and  definitely  determined  the  route 
and  indicated  a  preference  for  a  lock  canal  of  ship-cunal  dim«!n- 
slons. 

F.  Dru-ing  the  sununer  or  fall  of  1933  the  engineering  dlvis:on 
of  the  P.  W.  A.  and  the  legal  and  financial  divisions  of  that  estab- 
lishment thoroughly  investigated  the  project,  using  the  basic 
physical  data  furnished  by  the  Cbrps  of  Engineers  but  making 
their  own  economic  and  financial  survey. 

G.  In  October  1933  the  engineering,  legal,  and  financial  di- 
visions of  the  P.  W.  A.  made  a  report  to  the  Administrator  to  the 
effect  that  the  project  should  be  a  ship  canal  along  the  route  littd 
down  by  the  Army  Engineers  (present  route);  that  It  should  Xh'  a 
lock  canal;  that  its  cost  woxild  be  $115,000,000;  and  that  revenues 
could  be  expected  from  tolls  on  shipping  sufficient  to  pay  all 
maintenance  and  operating  expense,  together  with  interest  charjjes 
(4  percenl).  and  repay  the  loan  In  accordance  with  the  regula- 
tions of  the  P.  W.  A.  for  such  projects.  Page  26,  paragri^h  8.  of 
that  report  gives  the  following  conclusions  and  recommendations: 

'Tt  Is  concluded  that  the  project  covered  herein  constitutes  a 
public  necessity  and  Is  of  real  social  value.  The  project  will  afford 
much  employment  to  many  classes  of  skilled  and  unskilled  labor: 
that  the  design  is  in  accord  with  boxukI  engineering  practice;  and 
that  the  project  is  economically  sound. 

"It  is  reconmiended  that  the  loan,  with  or  without  the  grant  be 
made." 

The  Administrator  rejected  these  findings  and  did  not  approve 
the  loan.  He  stated  later  to  a  subcommittee  of  the  Senate  Com- 
mittee on  Commerce  that  he  had  not  rejected  the  project  as  a 
river  and  harbor  project  but  merely  because  he  did  not  ag:-ee 
that  cash  tolls  could  be  coUected  enough  to  represent  svifflcient 
security  for  the  loan  under  the  regulation  of  the  P.  W.  A.  for  self- 
liquidating  projects,  and  that  his  action  was  without  reference  to 
the  merits  of  the  project  as  a  regular  river  and  harbor  item. 

H.  In  December  1933  the  board  of  sxirvey  of  the  Corps  of  En- 
gineers completed  its  work  and  made  Its  report.  In  accordance 
with  usual  procedure,  this  report  was  not  made  public  but  was  filed 
with  the  Board  for  Rivers  and  Harbors,  which  ordinarily  would 
examine  the  same  and  make  a  report  to  the  Chief  of  Engineers, 
who  would  in  turn  report  to  the  Committee  on  Rivers  and  Harbcirs 
of  the  House.  The  project,  however,  had  been,  by  order  of  tiie 
President,  already  placed  in  process  In  the  P.  W.  A.,  which  gave 
It  a  special  status,  and,  until  finally  disposed  of  there,  it  was 
deemed  Inappropriate  to  continue  processing  the  project  thrijugh 
the  Board  for  Rivers  and  Harbors.  Pursuant  to  tisual  practice,  the 
Chief  of  Engineers  did  not  make  public  this  report  but  permitted 
its  examination  by  Members  of  the  Congress. 

I.  The  above-mentioned  report  of  the  board  of  survey  of  the 
Army  Engineers  indicated  a  preference  for  a  lock  canal  along  the 
same  route  called  for  in  the  preliminary  survey,  and  estm3at«*d 
the  cost  of  this  lock  canal  at  $190,0004)00.  with  benefits  to  com- 
merce of  upward  of  $8,000,000  per  year. 

J.  It  should  be  noted  the  economic  survey  of  the  Army  Elngl- 
neers  was  based  upon  an  Independent  survey  made  by  themselves 
and  supplemented  by  a  statistical  survey  made  at  their  request  by 
the  Department  of  Agriculture.  The  economic  stirvey  mad<>  by 
the  P.  W.  A.  was  an  Independent  survey.  All  of  these  suiveys 
agreed  substantially  that  the  direct  benefits  to  commerce  would  lie 
something  over  $8,000,000  per  year.  The  P.  W.  A.  and  the  /jmy 
estimates  as  to  the  cost  of  the  project  were,  however,  $115,000  0(X) 
and  $190,000,000,  respectively.  It  developed  that  this  was  laigely 
due  to  the  fact  that  the  Army  was  considering  three  locks  and  the 
P.  W.  A.  two  locks,  and  to  certain  other  differences  In  unit  con- 
struction-cost estimates. 

K.  Early  In  1934  the  President  constituted  a  special  boanl  rrf 
review  comprised  of  two  Army  Engineers,  two  engineers  from  the 
P.  W.  A-,  and  a  fifth  engineer  from  civil  life  selected  by  the  other 
four.  This  board  was  Instructed  to  review  the  reports  ot  the 
P.  W.  A.  and  the  board  of  stirvey  of  the  Army,  and  to  maize  a 
report  wltb  rwoom  mendations  to  the  President. 
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L  Thr  bo«rd  of  rrvl«w  tind^rtonk  to  pans  upon  the  project  m  a 
r««icul»r  rtvrrt  unrt  harbor*  projwrt  and  not  m  k  M<lf-liauidatin( 
prnjrrt  for  II  lonn  In  Jun«  1934  thU  board  r»port«>d  to  th« 
rrculdrnt  that,  tn  Ita  opinion,  a  M>a-lnvvl  ranal  wna  foaalhle  and 
|)ri>frrHbl4i:  that  auch  a  canal  would  have  no  Mrloua  effact  upon 
th«)  iind^rrrnund  wat4*r  niipplr  of  Florida;  that  It  would  coat 
1143.700  000.  rxc'lujiivn  of  tiiu>rrat  durinif  ronwtruction  and  land 
for  riKht-of-way.  Th»  bt>ard  racommctided  Iha  conatructjon  of 
th<>  ranal  to  th«  Prmiidxnt  and  atatcd  that  baaed  upon  the  eco- 
nomic data  gathered  by  the  Army  EnKlneern  the  project  waa 
Juatin«>d  on  a  4-pereent  baata  even  up  to  a  coat  of  •lOO.CXW.OOO. 

M  Hhortly  after  receipt  of  thU  report,  the  Preaident  instructed 
the  board  to  examine  the  project  with  a  view  to  determining 
whether.  Inetead  of  beln«  a  regular  rlrer  and  harbor  project, 
free  from  tolln,  it  rould  be  mode  a  aelf-llqutdatlng  project  and 
uaed  aa  a  baala  for  a  bond  iMaue,  On  thla  particular  point  the 
board  reported  adversely  lu  September  1034.  baaing  Ita  conclualon 
upcii  the  aeitumption  that  a  whip  would  not  pay  ax  ca.«h  toll  more 
than  45  percent  of  ths  amount  It  would  save.  The  board  recog- 
nized, however,  that  the  full  amount  aaved  by  ahlpplng  would  be 
ample  Justification  for  the  conatructlon  of  the  canal  as  a  river 
and  harbor  project. 

N  In  January  193S  the  Administrator  of  Public  Works,  having 
up  to  that  time  withheld  final  action  on  the  question  of  a  loan 
for  the  construction  of  the  canal  as  a  self-Uquidatlng  project, 
overrul<?d  the  recommendation  of  his  engineering,  financial,  and 
legal  divisions  and  disapproved  the  loan. 

O  At  this  point  the  project  stood  approved  by  the  board  of 
review  as  a  river  and  harbor  project.  Justified  by  the  benefits 
It  would  yield  to  commerce,  but  disapproved  as  a  loll,  self-llqiil- 
datlng  project  by  the  Admlnlatrator  of  Public  Works. 

P  On  August  30,  1935.  under  the  provisions  of  the  Emergency 
Relief  Appropriation  Act  of  1935.  the  President  authorized  the 
project  and  allocated  to  it  •5.000,000. 

Q.  Two  subsequent  allocations  of  $200,000  each  were  made. 

R.  Work  was  begun  on  the  project  on  September  3,  1935,  and 
has  been  continuing  ever  since,  vith  »n  average  employment  of 
about  6,000  men  on  the  Job. 

0  Opposition  of  railroads  and  certain  shipping  lines:  The  At- 
lantic Coast  Line,  the  Seaboard  Airline,  and  the  Southern  Railway 
have  opposed  the  project  at  public  hearings  held  by  the  Army 
Fngineers.  Certain  steamship  lines  have  indicated  opposition  to 
the  project.  The  question  at  Issue  Is  not  whether  the  Government 
will  build  this  canal  for  the  benefit  of  certain  ship- operating  con- 
cerns but  whether,  when  built,  it  will  benefit  the  general  public 
to  an  extent  commensurable  with  its  cost.  That  is  the  real  ques- 
tion; and  all  attempts  to  divert  the  argiiment  by  citing  opposition 
of  ship  operators  are  beside  the  point. 

Sh:p  operators  realize  that  in  the  long  nin  substantially  all  of 
the  savings  In  the  operation  of  ships  made  possible  by  the  canal 
will  have  to  be  paasied  on  to  the  general  public  In  the  form  of 
lowered  freight  rates.  They  also  realize  that  the  canal  will  greatly 
stimulate  shipping  into  and  out  of  the  Gulf  of  Mexico,  and  they 
fear  that  this  will  mean  new  comijetition. 

The  Corps  of  Engineers,  the  Department  of  Commerce,  and  the 
Public  Works  Administration  have  all  found  that  the  construction 
and  operation  of  the  canal  will  restilt  in  general  public  benefits  to 
the  greater  part  of  the  United  States.  These  benefits  are  much 
more  than  sufflcicnt  to  Justify  the  coet. 

The  Corps  of  Engineers,  which  is  the  highest  authority  on  the 
safety  and  practicability  for  navigation  of  Improved  waterways, 
has  stated  that  the  canaJ  is  safe  and  feasible  for  ships  to  use. 

The  Bureau  of  Navigation,  which  is  the  highest  authority  on 
questions  of  time  and  distance  on  given  courses  for  ships,  has 
stated  that  ships  using  the  canal  will  definitely  make  certain 
savings  in  time  and  distance. 

In  view  of  these  facts.  It  la  impoaslble  to  conclude  that  ships 
will  not  use  the  canal  when  It  Is  opened.  Whether  some  ship- 
operating  concerns  wish  to  see  the  canal  built  is  not  the  question 
we  are  discussing  here;  and  all  evidence  of  this  kind  only  serves 
to  prove  that  the  canal  will  undoubtedly  bring  about  vast  econo- 
mic* to  the  general  public. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  such  time  as  he 
may  desire  to  use  to  my  colleague  the  gentleman  from 
Florida  [Mr.  Petebson]. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  my 
colleague,  the  gentleman  from  New  York  [Mr.  Bacon], 

Mr.  BACON.  Mr.  Speaker,  I  do  not  like  to  take  issue  with 
my  friend  the  gentleman  from  New  York,  the  chairman  of 
the  Rules  Committee,  but  I  think  the  record  will  show  that 
the  engineers  of  the  Public  Works  Administration  have  more 
than  once  reported  against  this  canal,  and  I  am  assured  that 
the  Board  of  Engineers  for  Rivers  and  Harbors,  who  have 
given  it  preliminary  study,  have  not  yet  made  any  report 
whatever. 

1  would  have  no  objection  to  the  Florida  canal  If  It  came 
up  tn  an  orderly  way  in  a  river  and  harbor  bill.  It  Is  part 
of  the  Inland  waterways  and  It  seems  to  me  It  should  go 
through  the  same  process  as  every  other  Improvement  of  otir 
Inland  waterways  or  our  harbors.  It  seems  to  me  that  the 
Board  of  Engineers  ought  to  tboroughlj  Investigate  Ik    U 


seems  to  me  that  the  Board  of  Engineers  ought  to  have  a 
hearing  and  make  a  report,  and  then  if  It  comen  up  In  an 
orderly  way  so  that  the  Hotise  can  consider  It  as  a  definite 
proposition  on  its  merits,  we  can  then  act  intelligently  in  the 
matter.  As  It  Is,  however,  civilian  engineers  have  made 
certain  reports  and  most  of  them  have  been  in  conflict  and 
it  now  comes  up  in  the  form  of  an  item  in  the  relief  bill. 
Congress  has  never  authorized  it. 

This  canal  wlU  cost  1142,000,000  or  $160,000,000  with  In- 
terest at  4  percent.  The  amoimt  requested  In  this  bill  is 
only  a  beginning,  and  only  a  small  beginning.  This  means 
that  future  Congresses,  In  the  ordinary  course  of  the  regular 
appropriation  bills,  will  be  found  to  continue  the  building  of 
this  canal,  and  this  will  Impose  upon  future  Congresses  a 
burden  of  well  over  $100,000,000  in  the  completion  of  the 
project. 

I  do  not  believe  that  It  is  a  wise  policy  to  start  a  project 
as  a  relief  project  unless  you  have  allocated  sufficient  money 
at  the  time  you  start  it  to  finish  it.  I  do  not  believe  that  it 
is  wise  to  start  a  project  as  a  relief  project  to  be  continued 
eventually  in  the  regvUar  appropriation  bills  when  the  prob- 
lem of  relief  is  over.  It  seems  to  me  a  thoroughly  bad  policy 
and  a  thoroughly  bad  precedent  to  establish. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  srield? 

Mr.  BACON.    Yes. 

Mr.  DONDERO.  I  have  made  an  investigation  of  the 
Florida  ship  canal  and  I  find  that  in  109  years  there  never 
has  been  a  favorable  report  filed  on  this  canal — not  on  this 
route  primarily,  because  other  routes  have  been  proposed, 
but  I  cannot  find  a  single  favorable  report  upon  it  and  I  do 
not  think  there  is  any. 

Mr.  BACON.  Who  is  going  to  benefit  by  this  canal?  Ap- 
parently commercial  shipping,  according  to  the  proponents 
of  the  canal;  but  the  testimony  before  our  committee  was 
to  the  effect  that  two-thirds  of  that  commercial  shipping 
which  will  benefit  by  it  are  the  oil  tankers  of  the  large  oil 
companies.  Are  we  going  to  expend  $142,000,000  for  the  os- 
tensible purpose  of  benefiting  the  tankers  of  the  large  oil 
companies?  They  form  two-thirds  of  all  the  traffic  that  goes 
around  Florida  today.  Yet.  if  it  is  for  the  benefit  of  the 
freighters,  tankers,  and  conmiercial  liners,  they  do  not  want 
or  request  it.  Let  me  read  to  you  what  the  Department  of 
Commerce  has  stated: 

The  consensus  of  opinion  of  that  part  of  the  shipping  Industry 
with  which  contact  has  been  established  In  the  preparation  of 
this  study  appears  to  t>e  that  the  probable  cost  of  building  the 
projected  waterway  Is  not  Justified  through  any  benefits  which 
might  thereby  accrue  to  the  cargo  or  the  vessel.  The  significance 
of  this  is  that  It  rests  primarily  upon  the  considered  opinion  of 
the  principal  and  naturally  most  Interested  group,  namely,  the 
tanker  trade. 

It  would  thus  appear  that  this  canal  will  be  little  used  and 
is  not  needed.  There  is  no  economic  justification  for  the  ex- 
penditure of  $142,000,000. 

Mr.  OLIVER.    What  is  the  gentleman  reading  from? 

Mr.  BACON.  A  report  from  the  Department  of  Commerce, 
which  appears  in  the  Record  of  May  30,  1936.  at  page  8394. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Alabama  [Mr.  Oliver].    [Applause.] 

Mr.  OLIVER.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  I  appreciate  more  than  words  can  express  the  gracious 
and  cordial  welcome  Just  extended  me  on  my  return  to  the 
House,  and  before  the  session  closes,  when  the  business  before 
the  House  is  not  so  exacting,  I  hope  to  ask  your  further 
Indulgence  that  I  may  try  to  convey  my  deep  and  never-to- 
be-forgotten  gratitude  for  the  solicitude,  affection,  and  inter- 
est which  Individually  you  have  in  so  many  ways  expressed 
for  me  during  my  long  Illness,     r Applause.) 

Only  a  few  momenta  ago  did  the  request  come  that  I  make 
a  talk  on  the  subject  now  up  for  consideration.  It  Is  the 
first  talk  I  have  made  In  the  Hotise  for  more  than  a  year. 
Maj  I  read  two  lines  of  a  verse  quoted  by  one  who,  In  the 
Senate,  opposed  this  appropriation  some  weeks  ago: 
Th«  waves  that  plunge  along  the  ahor* 
Bald  only,  "DraaoMr.  dream  no  morsr 
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I  wonder,  Mr.  Speaker,  If  the  distinguished  Senator  from 
Michigan,  who  quoted  these  words,  has  since  felt  how  perti- 
nent, how  prophetic,  they  were.  I  would  say  to  the  Senator 
from  Michigan  that  these  words  are  clothed  now  with  a 
broader,  deeper,  and  more  significant  meaning. 

That  great  soul  which  passed  from  among  ui  this  morn- 
ing may  have  been  a  dreamer,  but  his  dreams  were  worth 
while,  and  such  dreams  always  come  true,  sooner  or  later. 
They  were  like  the  dreams  of  Theodore  Roosevelt,  of  Wilson, 
of  Lincoln,  of  Jefferson,  and  of  Washington— In  that,  after 
the  dreamer  was  called  away,  there  always  came,  as  there  will 
now,  others  to  carry  to  realization  those  visions  of  these  our 
departed  great. 

My  friend  from  New  York  [Mr.  BacowI.  for  whom  I  enter- 
tain the  highest  personal  regard.  Is  in  error  In  concluding 
that  the  Corps  of  Engineers  has  made  no  study  of  this 
project.  He  is  in  error  in  concluding  that  the  Department 
of  Commerce  has  recommended  that  it  is  economically  im- 
sound.  He  is  in  error  in  concluding  that  the  facts  gathered 
in  reference  to  this  project  by  the  Corps  of  Engineers  and 
on  which  their  final  report  will  be  predicated  do  not  justify 
the  building  of  the  canaL 

I  invite  the  gentleman  from  New  York  to  read,  on  page 
3832  of  the  Congressional  Record,  the  letter  there  set  out 
from  the  Chief  of  Engineers — and  then,  fair  as  he  Is,  I 
venture  to  predict  he  will  rise  of  his  own  volition  to  say  that 
he  was  in  error.  I  invite  the  Members  of  the  House  to  read 
that  very  remarkable  and  informing  statement  recently 
spoken,  with  deep  feeling,  on  the  floor  of  the  Senate  by  that 
great  man,  now  no  longer  with  us,  and  which  appears  in  the 
Record  under  date  of  May  30  of  this  year.  It  effectually 
answers  much  erroneous  propaganda. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  the  gentleman  5 
minutes  more. 

Mr.  OLIVER.  The  two  recent  speeches  by  Senator 
Fletcher,  full  and  complete,  are  the  only  statements  in  ref- 
erence to  this  project  I  have  read  in  the  last  12  months. 
To  me.  they  seem  convincing,  coming  as  they  did  from  one 
of  unimpeachable  integrity,  when  nearing  his  fourscore 
years,  after  a  distinguished  service  of  27  years  in  the  United 
States  Senate.  No  words  of  bitterness  or  unkind  acrimony, 
no  resentment  against  those  who  differed  from  him,  will  be 
found  in  these  statements,  but  only  a  dignified,  forceful, 
logical  statement  of  the  reasons  for  his  faith  and  belief  as 
to  the  practicability  and  public  value  of  the  canal.  Senate 
amendment  no.  41,  which  the  House  Is  now  considering,  sim- 
ply undertakes  to  provide  funds  for  furnishing  to  the  Presi- 
dent further  advice  with  reference  to  the  Florida  canal,  and 
while,  in  my  opinion,  the  expert  opinion  now  available  is 
sufficient,  yet  cumulative  evidence  may  well  be  considered. 

May  I  here  say  that  the  Senator's  speeches  of  March  17 
and  May  30,  to  which  reference  has  been  previously  made, 
serve  to  set  a  high  and  proper  standard  for  the  discussion 
of  public  questions,  if  you  please,  that  might  well  be  followed 
on  both  sides  of  the  aisle,  while  the  House  is  in  session  and 
not  in  session,  and  especially  during  an  election  year,  when 
too  often  we  give  utterance  to  unkind  and  bitter  emotions. 

When  I  read  those  beautiful  memorial  addresses  which 
recently  appeared  in  the  Congressional  Record,  I  could  but 
feel  how  truly  they  represent  the  heart  sentiments  of  the 
Members  of  this  House,  differences  forgotten  and  only  the 
beautiful  things,  characteristic  of  our  departed  colleagues 
and  friends,   remembered. 

Thus  does  this  great  and  beloved  Senator  from  Florida, 
whose  soul  took  its  flight  today,  leave  with  us  his  last  words, 
which  will  remain  always  as  a  memory  to  be  cherished — yea. 
like  the  memory  our  beloved  Speaker  left  with  us— which 
will  never  die, 

I  will  here  diverge  to  uk.  WhAt  are  some  of  the  memories 
that,  of  all  the  great  things  our  Speaker  did.  wlU  live  on? 
Some  may  answer.  "His  great  love  fen*  his  fellows,  forgetting 
classes  and  sections",  because  It  can  be  truly  lald  of  him  that 
It  mattered  not  from  where  they  came,  whether  from  the 
East.  North.  West,  or  South,  friends  to  him  were  the  same. 
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TliU  Is.  Indeed,  a  Just  tribute,  for  Joe  Byms  never  inquired 
from  what  section  you  came,  and  his  handshake  was  cordial 
and  warm,  and  his  heartbeats  true  for  men  and  women  of 
worth  and  character,  irrespective  of  domicile  or  cUtss. 
whether  high  or  low,  rich  or  poor.  What,  though,  again  I 
ask,  are  the  most  enduring  things  our  Speaker  left  with  us? 
His  successor,  elected  by  the  unanimous  vote  of  the  mem- 
bership of  the  House,  said  this  of  him,  that  "For  3S  years 
preceding  his  death  he  never  failed  at  night,  on  his  kwjes, 
to  implore  the  help  and  guidance  of  Almighty  Ood";  and  to 
his  family  physician.  Dr.  Powell,  of  Nashville,  Just  before  be 
passed  over  the  river,  he  said  that  our  country  was  "drifting 
away  from  the  principles  of  Christianity",  and  that  what  we 
most  needed  In  America  today  was  for  America  to  "get  bock 
to  Ood."  This,  my  friends,  was  indeed  a  message  of  great 
import,  coming  as  it  did  from  the  late  Speaker  of  this  House, 
a  man  of  prayer.  It  was  a  message  to  us  and  every  ^irner- 
Ican,  and  may  there  be  many  to  heed  it  and  carry  it  on  is 
my  wish. 

Now,  my  friends,  while  not  regretting  this  divergence,  let 
me  in  conclusion,  before  the  vote  Is  taken  on  the  penduig 
question,  ask  that  those  who  have  not  done  so,  read  ovt;r  the 
statement  put  into  the  Record  by  the  beloved  Senator  from 
Florida  on  May  30. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  again  expired. 

Mr.  BUCHANAN.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  OLIVER.  The  statement  is  not  long,  and  I  call  your 
attention  to  it  because  I  feel  you  will  be  impressed  wj.th  it. 
From  an  economic  and  engineering  standpoint  it  Is  im- 
pressive and  convincing.  It  took  a  creative  mind  to  Irame 
some  of  its  word  mapping.  It  is  my  firm  conviction  ttiat. 
from  an  economic  and  engineering  viewpoint,  the  building 
of  this  canal  is  soimd  and  that  it  will  serve  a  great  public 
need. 

TTie  vision,  the  industry,  and  the  work  of  the  Se:aator 
from  Florida,  no  longer  with  us,  have  not  been  In  vain,  but 
they  will  shine  like  jewels  on  the  finger  of  time,  until,  what 
the  Senator  from  Michigan  called  a  dream,  comes  true — yes. 

"Sometimes,  I  think,  the  things  we  see  ■ 
Are  th-;  sliadows  of  the  things  to  be; 

That  what  we  plan — we  build. 
That  every  hope  that  hath  been  crossed. 
And  every  dream  we  thought  was  lost. 
In  future  shaU  be  fulfilled." 

[Applause.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  such  time  as  he  may 
desire  to  my  colleague  from  Florida  [Mr.  Sears]. 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  include  a  few  letters 
and  the  last  memorandum  written  by  Senator  Fletcher  on 
the  Florida  ship  canaL 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  memorandiun  referred  to  follows. 

(Memorandum  written  with  a  pencU  by  Senator  Dxtncan  U. 

Fletcher) 

opposmok  to  atlannc-culf  ship  canal.  across  florma 

The  Emergency  Appropriation  Act  of  1935  gave  the  Presld'Snt 
full  authority  to  select,  initiate,  and  approve  projects  to  be  under- 
taken by  the  Government  and  to  allot  ftinds  for  prosecuting 
work  thereon.  The  President  was  vested  with  complete  discretion 
In  the  matter  and  S4,800,000,000  was  placed  in  his  bands  for  the 
purpoae  of  diachariglng  that  trxist. 

On  Augtut  30,  1935,  the  President  Issued  an  Executive  order  to 
the  Secretary  of  Uw  Treasury  to  set  aside  $5,000,000  for  the 
AUantlc-Otilf  Ship  Canal,  describing  It,  generally,  as  the  project 
which  the  Board  of  Review,  composed  of  two  Anny  engineers 
from  the  Corps  of  Knglneers  (or  Rivers  and  Hart>ors,  two  Public 
Works  Administration  englseen  (the  chief  and  his  assistant),  and 
•  cbalrmsn  selected  t>y  the  (otir.  a  distinguished  engineer  from 
Mew  York,  recommended  to  him. 

Upon  recommendation  by  the  Chief  of  Bnglneeni  and  the  Secre- 
tary of  War.  ttM  Director  of  tbe  Budget  approved  and  placed  in 
the  Btidget  an  Item  of  •laXMO.OOO  for  prosecution  of  work  on  tiiu 
oanal  during  tbe  fleeal  year  ending  Jtme  SO,  1937.  This  was  sp- 
prored  by  the  PrasldcDt  wImb  be  tnmsmltted  th»  War  Department 
budget  to  CoogTMi. 
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The  approprtathm  btll.  of  course,  had  to  oclglnaU*  In  the  Hoxim 
and  these  mattera  were  reported  there  and  were  taXen  up  by  the 
sul)comnilttce  handling  the  War  Department  appropriation  bill 
There  were  flre  projects  In  like  situation — all  Inaugrurated  by  the 
President — work  begun  on  them,  funds  allotted  for  them,  and 
under  construction — the  five  projects  calling  for  a  total  appropri- 
ation of  $29,000,000.  Opposition  arose  before  the  subcommittee  by 
a  Republican  member  who  Insisted  that  as  these  projects  had 
never  proceeded  along  the  course  of  ordinary  river  and  hartwr 
projects  and  been  approved  by  the  Board  of  Engineers  for  Rivers 
and  Harbors,  reported  to  the  House,  referred  to  the  committee, 
and  received  legislative  action  by  Congress,  It  was  not  In  order 
and  would  be  irregiilar  for  Congress  to  make  any  appropriation  for 
them. 

It  was  a  technlcaJ  point  which  had  back  of  It  those  who  were 
crltlclzlni?  the  administration  at  every  opportunity  and  who  lost 
no  chance  to  fasten  on  the  President  and  the  administration  any 
charge  that  authority  had  t)een  exceeded  or  abused  and  public 
funds  wasted. 

'^t  was,  I  believe,  a  Republican  move,  a  covert  attack  on  the 
a^oiinlstratlon.  whi'  h  subsequent  references  herein  will  befir  out. 
T^ie  effort  was  to  have  Congress  emphasize  and  support  the 
charges  they  were  nuiking  by  refiising  this  appropriation. 

Disclaims  of  any  political  purpose,  of  course,  were  made  and  the 
objection  was  shrewdly  handled  by  appealing  to  Congress  to  pursue 
undiminished  Its  prerogative  and  by  asserting  that  the  President 
had-  the  funds  and  ought  to  go  on  with  the  projects  with  the 
money  In  hand  and  not  ask  Congress  for  specific  appropriations  in 
addition  to  what  had  been  given  him. 

Their  objection  really  reached  back  to  the  act  of  1935 — the  vest- 
ing In  the  President  of  extensive  authority  and  the  power  to  dis- 
pose of  a  large  sum.  But.  of  course,  the  act  of  1935  Is  the  law.  It 
Is  Idle  to  combat  Its  wisdom  now.  It  passed  the  Senate  by  a  vote 
of  66  to  13.  It  gave  the  President  the  authority  to  do  precisely 
what  he  did.  The  opponents  finally  conceded  that.  Under  the 
act  the  projects  were  authorized  legally  and  were  eligible  to  receive 
appropriations  by  Congress.  They  had  not  been  adopted  by  legis- 
lative acts  of  Congress,  specifically  and  directly,  but  Congress  had 
authorized   the  President  to  adopt  the  projects. 

The  House  subcommittee,  the  full  Committee  on  Appropriations, 
and  the  House  Itaelf  adopted  the  view  advanced  by  the  Republican 
members  and  did  not  Include  any  of  these  five  projects  In  the 
appropriation   bill. 

When  the  bill  came  to  the  Senate  I  offered  an  amendment  add- 
ing i29.000.000  to  take  care  of  these  projects  as  Included  In  the 
Budget  and  recommended  to  Congress.  The  same  objection  was 
urged  as  had  been  raised  In  the  House.  With  clearness  and  force 
and  at  considerable  length  a  leading  Republican  argued  repeatedly 
the  protest  and  points  against  the  amendment.  The  attack  finally 
centered  largely  on  the  ship  canal,  opponents  of  the  canal  fur- 
nishing material  and  arguments  In  support  of  the  attack. 

I  offered  the  amendment  before  the  Subconunlttee  on  Appro- 
priations. It  was  defeated  by  one  vote.  In  the  meantime  the 
Senators  from  Maine  preferred  that  the  Passamaquoddy  project  In 
their  State  be  left  out.  and  I  modified  the  amendment  so  as  to  add 
•20.000.000  to  the  bin.  thus  taking  care  of  the  four  other  proj- 
ect*— including  $12,000,000  for  the  canal.  That  was  defeated  by 
one  vote.  I  then  offered  the  amendment  before  the  full  committee, 
and  there  It  was  defeated  by  one  vote. 

The  slngtiiar  thing  I  call 'attention  to  Is  that  every  Republican 
member  of  the  subcommittee  and  every  RepuWican  member  of  the  i 
full  committee  voted  against  this  amendment.  Some  of  such  mem- 
bers had  never  attended  a  meeting  of  the  subcommittee  or  of  the 
full  committee  and  heard  notlung  of  the  discussions  and  were  in 
absolute  ignorance  of  the  merits  of  the  proposal.  However,  they 
left  their  proxies  with  opponents  of  the  amendment  and  were  so 
voted.  These  Republican  members  were  unanimovis  In  their  op- 
position to  the  amendment  that  would  have  carried  out  the  Budget 
estimates  and  the  recommendations  of  the  Secretary  of  War  and 
Chief  of  Engineers.  Thus  the  amendment  was  defeated  In  the 
full  committee. 

I  gave  notice  I  would  offer  it  in  the  Senate  when  the  bill  was 
considered  there.  I  did  so.  It  was  impossible  to  interest  Members 
of  the  Senate  who  apparently  had  made  up  their  minds,  without 
a  clear  understanding  of  a-hat  was  Involved  and.  not  to  my  sur- 
prise, but  in  strict  accordance  with  what  I  felt  was  going  on 
and  In  line  with  the  political  purpose  to  make  the  fight  on  this 
appropriation  as  a  policy  that  might  serve  to  strengthen  the  attack 
on  the  admlntetraUon.  every  Republican  In  the  Senate  except 
those  noble.  Independent  souls.  Joeckson  and  Nozais,  voted 
against  the  amendment. 

Is  It  not  remarkable  that  the  Republican  Party  should  be  bo 
united  against  thU  proposal  to  carry  out  the  adminlstrBt ion's  rec- 
ommendation? One  mtist  be  decidedly  naive  and  childlike  not  to 
recognize  the  political  significance  of  their  votes.  Many  of  them 
did  not  follow  the  disctuBlons — they  voted  as  a  party,  speaking 
generally.  A  few  Individuals,  no  doubt,  felt  there  was  merit  In  the 
opposition — particularly  influenced  by  propaganda,  telegrams,  and 
letters  from  the  State  voicing  opposition  to  the  canal.  In  some 
Instances  this  local  opposition  had  Its  Influence,  but,  {generally 
speaking,  there  was  a  set,  determined,  pcflltlcsl  llne-tip.  for  politi- 
cal purpoees.  against  the  canal. 

Then  the  Senate  Itself  did  an  am««fng  thing.  After  defeating 
my  amendment.  S9  to  34.  on  the  claims  set  \ip  In  the  House,  that 
the  projects  did  not  have  back  of  them  regrUar,  direct.  legislative 
action,  tt  proceeded  to  make  appropriations  for  three  of  the  proj- 
ects—totaling •8.000.000— which  had  bMn  MzthortBed  la  praelseij 


the  same  way  as  the  canal  had  been.  I,  of  course,  voted  for  these. 
Senators  realized  that  this  action  was  not  fair  and  that,  while  tbs 
canal  was  a  much  larger  project,  the  principle  involved  was  the 
same.  Some  who  favored  my  amendment  had  not  been  present 
when  It  was  voted  on.  One  of  the  absentees  made  a  motion  to 
reconsider  the  vote  by  which  the  amendment  was  lost  and  the 
vote  on  that  motion  was  35  for  to  36  against.  Again  some  of  our 
friends  could  not,  on  account  of  illness,  t>e  present.  If  they  had 
been,  the  motion  would  have  carried.  Again,  every  Republican 
Member,  except  Senators  Johnson  and  Norms,  voted  against  tho 
motion  to  reconsider.  They  have  carried  their  point  and  can  now 
set  up  the  action  of  Congress  as  enforcing  this  attack  on  the 
administration.  Perhaps  It  was  good  politics.  If  that  Is  what  wo 
are  here  for.  It  has  advanced  certain  Republican  ambitions  and 
enhanced  their  prestige.  The  matter  Lb  not  settled  and  will  not 
be  until  It  is  settled  right. 

As  to  how  the  Senate  treated  the  argvimenta  that  projects  not 
adopted  by  legislative  action  should  not  receive  appropriations  by 
Congress,  see  the  Concukssional  Record  of  March  2,  1936.  par- 
ticularly pages  3034  to  3042.  The  Senate  was  then  corsldering 
the  bill  making  appropriations  for  the  Interior  Department.  The 
same  point  was  raised,  the  same  contention  advanced  resoectlng 
a  number  of  reclamation  projects  as  argued  respecting  the  canal 
project,  but  the  Senate  voted  the  appropriations  and  ratified  and 
adopted  the  projects  theretofore  authorized  by  Public  Works  Ad- 
minxstratlon  and  the  I*resident,  and  not  by  act  of  Congress.  The 
precedent  In  the  Senate  Is  therefore  to  hold  such  contention 
unsound  and  not  well  taken. 

These  reclamation  projects  stood  on  the  same  footing  as  the 
canal.  Appropriations  were  made  for  them  in  this  bill  on  March 
2.  1936,  They  first  appeared  before  Congress  in  this  appropria- 
tion bill.  They  involved  millions  of  dollars.  There  Is  no  merit 
In  the  technical  point  raised.  Congress  has  the  right  and  tho 
power  to  make  the  appropriations. 

There  Is  a  pretense  of  opposition  to  the  canal  on  the  ground 
that  It  Is  not  economically  Justified.  Broad  assertions  to  that 
effect  are  made  by  laymen,  who  assume  to  know  more  than  the 
most  capable,  scientific,  experienced  experts,  engineers  of  the 
highest  standing  in  this  country.  The  Board  of  Review,  com- 
posed of  most  capable  and  distinguished  engineers,  recommended 
this  sea-level  canal  to  the  President,  and.  after  studying  the  ex- 
haustive economic  survey  of  the  Armv  Engineers,  stated  It  to  be 
commercially  justified  at  a  cost  of  $160,000,000.  The  cost  Is  placed 
at  $143,000,000,  and  this  figure  has  been  approved  by  the  Chief  of 
Engineers.  Who  has  any  right  to  say  It  will  cost  more?  Its 
minimum  direct  benefits  to  commerce  are  placed  at  $7,500,000 
annually.  As  to  Its  usefulness,  is  It  not  perfectly  silly  for  any 
shipping  concern  to  say  that  when  a  vessel  would  save  2  days' 
time  on  a  round  trip  from  New  York  to  New  Orleans  by  using 
the  canal  It  will  not  do  so? 

Mr.  SEARS.  I  have  refrained  from  filling  the  Record 
with  arguments  for  the  canal,  hoping  I  might  convince  my 
colleagues  without  putting  the  taxpayers  to  the  expense 
that  the  printing  of  such  arguments  in  the  Record  would 
entail. 

I  have  mailed  to  my  colleagues  in  the  House,  as  those  of 
you  who  are  present  perhaps  know,  all  of  the  information 
up  to  date  that  has  been  available,  including  my  brief  re- 
marks, the  remarks  of  Senator  Fletcher,  and  the  proceed- 
ings in  the  Senate.  We  want  you  to  have  before  you  all 
of  the  facts  in  reference  to  this  canal. 

extent    op    OFPOSmON    TO   THE   CANAL 

I  must  confess  that  I  am  unable  to  understand  the  oppo- 
sition to  the  canal,  except  that  all  major  projects  and 
advance  movements,  so  far  as  I  can  recall,  have  always  been 
strongly  opposed. 

I  referred  briefly  to  the  Panama  Canal  during  the  course 
of  my  remarks  on  the  floor  of  the  House. 

At  another  time,  if  I  deem  it  necessary,  I  will  refer  fur- 
ther to  that  old  fight  against  that  canal,  because  to  my  mind 
it  was  a  parallel  fight  to  this  one. 

The  President  at  that  time.  Tlieodore  Roosevelt,  con- 
structed the  Panama  Canal  without  direct  authority  from 
Congress. 

Throughout  the  country,  in  the  daily  press— I  have  no 
fight  to  make  on  the  press  of  the  country,  because  I  learned 
early  in  life  that  you  cannot  fight  the  press — editorials  have 
been  and  are  being  published  against  the  canal,  and  articles 
have  been  written  against  it  in  the  magazines.  All  of  them 
that  I  have  seen  have  been  misleading  and  based  evidently 
on  misinformation. 

I  call  attenUon  to  an  article  In  Collier's  Weekly  of  Decem- 
ber 14,  1935,  in  which  the  writer  undertook  to  make  it  appear 
that  if  we  undertook  to  build  the  canal  shotguns  would  be 
u«ed,  and  that  It  would  divide  the  State  politically  and  make 
two  State*— nortti  Florida  and  south  Florida.    I  am  satisfied 
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you  will  believe  me  when  I  say  that  there  is  nothing  to  that 
article  when  I  tell  you  for  the  past  30  years  there  has  been 
an  effort  to  divide  Florida.  I  have  always  been  opposed  to 
that  effort,  and  I  would  not  refer  to  it  now  except  for  that 
article,  which  evidently  was  sent  to  my  colleagues  for  the  sole 
purpose  of  creating  an  antagonistic  feeling  toward  the  canal. 

Then  I  also  call  your  attention  to  an  article  that  appeared 
in  the  Rochester  (N.  Y.)  Democrat  and  Chronicle  of  Febru- 
ary 11,  1936,  I  will  not  read  the  article  to  you  because  it  will 
simply  clutter  up  the  record.  It  is  a  rehash  of  the  old  argu- 
ment and  I  will  just  read  you  this  one  paragraph: 

Large  groups  within  the  State,  possibly  as  much  as  three-quarters 
of  the  population,  have  expressed  opposition  to  the  project  as 
useless  cr  actually  Inimical' to  the  Interests  of  the  State. 

The  Time  and  other  magazines  have  carried  semiadverse 
articles  until  it  has  led  my  colleagues  on  the  fioor  to  believe 
that  we  in  Florida  do  not  want  the  canal. 

I  have  been  asked  why  I  supported  something  that  so  many 
people  were  opposed  to.  I  will  undertake  to  show  you  all  the 
people  of  Florida  are  not  opposed  to  the  canal.  Let  me  read 
you  an  editorial  which  was  published  in  the  Cocoa  News  of 
March  24,  1936.  This  paper  is  published  in  Bervard  County, 
south  of  the  canal.    It  says: 

Every  candidate  for  Congress  for  this,  the  PWth  District  of 
Florida,  favors  the  cross-State  canal.  So  we  can't  hold  that  against 
any  of  them.  But  we  can  elect  a  man  who  Is  honest  and  vrlU  work 
for  the  fifth,  and  not  himself,  when  he  goes  to  Washington. 

There  are  nine  Democratic  candidates  in  that  Fifth  District 
of  Florida.  That  is  a  newly  created  district,  and,  while  they 
are  all  men  of  the  highest  integrity,  Intellect,  and  character, 
yet,  if  80  percent,  or  60  percent,  or  even  51  percent  of  the 
people  of  that  district  are  opposed  to  the  canal,  those  men 
would  be  fools  to  run  on  a  platform  favoring  the  canal.  I  also 
understand  in  the  election  next  November  a  Republican  will 
run  against  the  Democrat  who  receives  the  nomination  and 
the  main  plank  in  his  platform  will  be,  "Build  the  canal."  - 

RESULTS    or    BONDING    ELECTION     IN    THE    CROSS-STATE    CANAL     DISTRICT 

The  last  Legislature  of  Florida  provided  for  a  bonding 
election  in  what  we  call  in  Florida  the  "cross-State  canal 
district",  composed  of  the  counties  of  Clay,  Duval.  Putnam, 
Marion,  Citrus,  and  Levy,  six  counties,  the  amount  of  the 
bond  issue  being  $1,500,000.  They  did  that  because  the  ad- 
ministration told  the  delegation  from  Florida,  at  which  meet- 
ing my  colleague.  Congressman  Caldwell,  was  present,  with 
myself  and  the  other  members  of  the  delegation,  that  before 
the  administration  would  go  on  with  the  canal  the  people 
had  to  show  their  good  faith  by  giving  the  right-of-way. 

At  that  election  only  freeholders  could  vote.  In  other 
words,  those  qualified  electors  who  had  registered  and  paid 
their  poll  tax  and  who  owned  property  could  vote.  It  was 
out  of  the  taxes  that  they  paid  that  this  million  and  a  half 
dollars  would  be  refunded.    The  vote  was  as  follows: 

In  Clay  County  the  vote  was  473  for  and  47  against. 

In  Duval  County,  which  Is  my  hCMne  county,  the  vote  was 
10,039  for  and  329  against. 

In  Putnam  County  the  vote  was  1,720  for  and  100  against. 

In  Marion  County  the  vote  was  2,115  for  and  46  against. 

In  Citrus  County  the  vote  was  485  for  and  37  against. 

In  Levy  County  the  vote  was  603  for  and  31  against. 

I  am  informed  that  90  percent  or  more  of  the  qualified 
freeholders  participated  in  this  election.  Under  our  law  in 
Florida  a  majority  of  the  qualified  freeholders  must  par- 
ticipate. 

Freeholders  are  landowners,  and  not  less  than  50  percent 
of  the  freeholders  must  vote.  So,  even  if  you  have  a 
unanimous  vote  for  the  canal,  if  only  49  percent  of  the  free- 
holders participated  in  the  election,  the  election  would  be 
void.  But  to  show  our  Interest  in  and  enthusiasm  for  this 
project,  fully  90  ijercent  of  the  freeholders  voted,  and  the 
result  was  practically  a  unanimous  vote  for  the  bond  Issue. 

May  I  call  your  attention  to  this  salient  fact:  Duval 
County  had  just  prior  to  that,  or  within  a  year  or  so,  voted 
down  two  or  more  bond  issues  for  local  public  Improvements. 

Practically  all  of  the  southern  counties  of  Florida  during 
the  boom  bonded  themselves  to  where  they  had  said  they 
would  never  bond  themselves  again. 


The  afternoon  before  the  election  I  happened  to  be  in 
Jacksonville.  I  had  taken  no  part  in  the  campaign,  except 
to  express  my  interest  in  the  canaL  But  they  called  me 
and  insisted  that  I  speak  before  them.  I  shall  never  forget 
that  night,  and  I  hope  I  shall  never  regret  that  night. 

There  must  have  been  15,000  people  on  Forsyth  Street  that 
night  listening  to  the  speakers. 

I  told  them  that  the  Florida  delegation  had  assured  the 
President  the  people  of  the  district  would  give  the  right-of- 
way  as  demanded  by  him,  and  if  they  did  not  do  so  work  on 
the  canal  woxild  cease  when  the  first  allotment  was  ex- 
hausted. TTiat  if  they  placed  a  mortgage  on  their  homes 
they  need  have  no  fear  work  on  the  canal  would  stop.  Mr. 
Speaker,  I  did  that  then  because  I  had  faith  both  in  the 
administration  and  my  colleagues. 

Perhaps  I  overspoke  myself,  but  I  do  not  think  so,  for  I 
still  have  that  faith  and  still  beUeve  the  canal  will  be  built. 

I  said  also  to  those  people,  "there  are  thousands  of  you 
listening  to  me  who  have  been  himgry  and  who  are  hungry 
tonight,  but  who  have  refrained  from  going  on  the  relief 
rolls  because  you  did  not  want  to  add  to  the  expense  of  the 
Government  in  taking  care  of  the  needy.  If  the  bond  issue 
carries,  and  I  know  it  will,  the  battle  will  be  won  and  you  can 
then  secure  work  on  the  canaL" 

I  want  to  show  you  the  map  of  that  district.  One  of  my 
colleagues  the  other  day  stated  that  a  $1,500,000  bond  issue 
for  Florida  was  just  a  drop  in  the  bucket,  and  for  me  to 
forget  it. 

This  is  a  map  of  Florida,  which  has  67  counties.  I  have 
drawn  a  line  around  here  to  show  you  the  canal  district, 
which  includes,  as  I  said  before,  Duvall,  Clay.  Putnam,  Ma- 
rion, Citrus,  and  Levy  Counties.  Ilie  canal  starts  at  May- 
port  on  the  St.  Johns  River.  One  of  the  reasons  why  that 
was  done  was  because  there  are  30  feet  of  water  for  about 
20  miles  from  Mayport  to  Jacksonville.  Then  there  is  be- 
tween 12  and  14  feet  of  water.  I  should  say,  in  the  river 
down  to  Palatka.  Perhaps  that  Is  why  they  can  build  the 
canal  for  $143,000,000.  Then  they  use  the  Oklawaha  River 
across  to  near  Ocala,  and  ccHne  here  [indicating  on  map], 
•nien  there  is  no  river,  and  they  have  about  55  miles  where 
they  will  have  to  construct  the  entire  canal.  Then  they  go 
into  the  Willacooche  River,  and  into  the  Gulf  at  or  near 
Yankee  town  [indicating  on  map]. 

This  little  district  marked  in  red  [indicating  on  map]  is 
the  canal  district  of  Florida  on  the  property  of  which  was 
placed  this  bond  issue  of  a  million  five  hundred  thousand 
dollars.  The  district,  as  you  see,  is  only  an  average  of  about 
50  miles  wide. 

The  congressional  district  I  spoke  about  a  while  ago.  the 
new  Fifth  District,  takes  in  Marion.  Sumter.  Brevard,  Os- 
ceola. Orange,  Seminole.  Flagler,  Volusia,  and  St.  Johns 
Counties.  In  other  words,  it  is  all  this  section  of  Florida 
[indicating  on  map].  Here  Is  Miami,  and  the  section  run- 
ing  to  Sarasota,  where  the  main  fight  against  the  canal 
is  coming  from.  There  is  no  doubt.  In  my  mind  at  least, 
about  a  large  majority  of  the  people  of  Florida  being  in 
favor  of  the  canal,  and  that  more  than  45  counties  of  Flor- 
ida are  overwhelmingly  for  the  canaL  I  am  satisfied  a 
majority  are  not  opposed  to  the  canaL 

Let  me  remind  you  that  in  1915  and  following  years  I 
was  up  against  the  same  fight  and  opposition  when  I  advo- 
cated the  deepening  of  the  harbor  of  Miami  to  15  feet,  then 
to  20  feet,  then  to  25  feet,  and  then  to  30  feet.  On  that 
project  we  had  some  opposition,  not  only  in  Florida  but  also 
in  the  press,  but  this  is  no  news  to  you,  for  you  know  im- 
provement of  water  transportation  always  has  to  overcome 
that  opposition.  At  the  very  beginning  they  raised  the 
question  that  it  would  ruin  the  fresh  water  of  Florida  by 
making  the  water  salty.  The  people  of  the  canal  district 
had  that  before  them  when  they  voted  for  the  bonds. 

My  home  Is  within  a  quarter  of  a  mile  of  the  canal.  The 
groves  in  Marion  Coun^  are  adjacent  to  the  canal.  The 
people  of  this  district  have  the  orange  groves,  and  they  are 
not  alarmed  about  our  waters  being  ruined  or  the  salt-water 
proposition. 
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iBAflom  rom  orroaiiiow  to  canai. 
While  I  will  not  question  the  motlyes  ol  my  friends  who 
have  been  so  loyal  to  me  during  my  political  life,  yet  It 
seems  to  me  It  Is  passing  strange  that  from  365  miles  south 
should  come  the  cry  that  if  you  give  us  the  canal,  Florida 
will  be  made  a  desert,  and  our  fresh  water  will  all  be  made 
salty. 

In  December  1933.  I  received  from  the  board  of  directors 
of  the  Florida  Citrus  Growers'  Clearing  House  Association  of 
Fort  Myers  a  petition  protesting  against  the  caiml.  The  first 
point  of  that  petition  was  that  such  a  canal  would  immedi- 
ately open  the  door  for  a  short-haul  water  movement  from 
Texas  of  Texas  laapefruit,  under  refrigeration,  to  the  east- 
ern markets,  and  intimating  that  we  are  endeavoring  to 
build  up  Texas  and  hurt  Florida.  They  also  cite  the  fact 
that  it  will  also  hurt  the  waters  of  Florida. 

At  that  time  I  was  Congressman  from  the  State  at  large, 
a  position  which  I  still  hold.  On  January  8.  1934,  I  wrote 
those  good  people — and  I  will  read  you  the  letter — showing 
clearly  that  I  did  not  fear  any  injury  to  the  water  of  the 
State;  that  I  thought  the  canal  was  economically  sound,  and 
that  it  would  be  for  the  benefit  of  all  Florida. 

The  letter  is  as  follows; 

"^--~  jAirvkRT  10,  1934. 

IC1»  Jai«tt  Axmstxono. 

Aanatant  Secretary.  Florida  Citrus  Grovoera' 

deariTig  House  Association.  Winter  Haven.  Fla. 

Mt  Deax  Mibb  A«mst«owc:  Further  reference  la  made  to  your 
leltCT  of  December  SO.  ^      .  „ 

It  is  almost  Impossible  to  keep  up  with  my  mall.  On  January  8 
I  wrote  you.  and  in  our  haste  in  getting  out  yoiirs  and  about  iOO 
other  letters  written  during  the  day.  my  secretary  overlooked  a 
page  of  my  dictation  to  you. 

I  am  writing  you  again  because  my  letter  of  January  8  as  mailed 
to  you  might  cause  you  to  reach  the  conclusion  I  was  evasive.  We 
have  Just  located  the  notes  which  were  overlooked,  and  I  have 
asked  that  they  be  Incorporated  In  this  letter. 

Paragraph  6  of  the  minutes  of  the  dlrector'a  meeting  of  Decem- 
ber reads  as  follows:  _  ^     , 

No  5-  "The  construction  of  such  a  canal  would  for  a  period  or 
years  probably  make  much  more  difficult  the  problem  of  retaining 
reliable  agricultural  labor  for  work  on  the  groves  and  farms." 

I  have  always  contended— and  this  U  without  criticism  of  any 
work  going  on  In  Florida  or  In  any  of  the  other  States— that  work 
done  on  worth-while  permanent  projects  will  be  money  well  spent 
and  not  wasted:  and  the  laborers  on  the  canal,  if  properly  super- 
vised, will  only  take  away  all  surplus  labor  and  will  not  Interfere 

with  groves. 

No  7  "The  cost  of  bridges  acnaas  said  canal  to  the  State  of 
norlda  and  to  the  various  counties  which  would  be  affected  would 
be  enormous."  ^     _ 

or  course,  you  know  the  bridges  will  be  paid  for  by  the  Govern- 
ment and  wlU  not  coat  the  State  or  counties  anythmg. 

No  8:  •The  effect  upon  the  subterranean  water  sources  and 
springs  of  the  State  wotild  probably  be  most  injurious  and  destruc- 
tive." ,   _, 

I  have  conferred  with  many  of  the  best  engineering  minds  of 
the  country,  who  have  made  soundings  and  a  complete  survey,  and 
they  assure  me  that  the  water  sources  would  not  be  injvired  in  the 

For  about  10  yean  we  worked  hard  to  secure  the  Cast  Coast 
Canal,  and  probably  the  same  objections  were  raised,  and  due  to 
a  division  of  sentiment  and  oppoeltion  the  flght  was  prolonged 
and  the  securing  of  the  Bast  Coast  Canal  was  delayed:  but  we 
Anally  got  everybody  together,  and  I  am  satisfied  now  that  every- 
one familiar  with  the  Bast  Coast  Canal  Is  perfectly  satisfied. 

For  the  above  reasons  and  reasons  stated  In  my  former  letter  I 
have  urged  the  cross-State  canal  at  whatever  point  determined 
upon  bv  the  engineers  In  the  strongest  terms  possible,  because  I 
felt  it  would  in  the  long  run  materially  benefit  the  entire  Stale 
of  Florida.  .   _^ 

Many  evade  questions,  and.  while  this  is  an  election  year  and 
there  is  a  tendency  to  evade,  during  all  of  my  public  life,  which 
hais  run  over  a  period  of  the  past  30  or  more  years,  many  have 
dinered  with  me,  but  I  have  retained  their  friendship  because  of 
my  frankness.  ^  ^     ^ 

I  sincerely  trust  that  my  letter  will  not  be  mlstrnderstood.  and 

I  feel  satisfied  after  a  careftU  reaearch  you  will  agree  with  me. 

Sincerely  yours.  „    .  „ 

W.  J.  Ssau. 

That  letter  clearly  shows  my  attitude:  that  I  am  not  a 
recent  convert;  I  am  not  a  demagogue;  and  that  I  am  not 
shaping  my  course  for  political  effect. 

It  might  also  be  IntercBting  at  this  point  to  remind  you 
that  just  prior  thereto  I  received  from  Port  Myers  a  resec- 
tion asking  me  to  work  for  a  croes-State  canal  from  Fort 
Myers  to  Lake  CAeecbobee,  coming  out  to  tlte  ocean  at  Fort 
Pierce. 


I  have  before  me  request  for  the  cross-SUte  ship  canal, 
dated  July  27.  1933.  Port  Myers.  Fla..  in  part  as  foUows: 

As  the  result  of  my  personal  investigation  I  am  convinced  that  a 
cross-SUte  ship  canal  Is  feasible,  possible,  and  probable 

As  to  a  definite  route,  the  northern  route  (Mayport-Jaclc^onvllle- 
Yankeetown)  was  finally  decided  upon  for  a  complete  report  after 
consideration  of  seven  other  poeslble  northern  routes. 

We  are  definitely  In  favor  of  such  a  ship  canal  to  Join  the  At- 
lantic with  the  Gulf,  and  we  are  willing  to  heartily  support  such 
a  project  for  the  benefit  of  the  whole  State  of  Florida:  but  we  are 
not  willing  to  support  this  particular  route  unless  It  is  clearly 
demonstrated  that  this  Is  the  best  and  most  economical  route  that 
can  be  established.  We  do  not  believe  this  to  be  the  case.  In 
every  report  on  this  subject  since  the  Civil  War  the  definite  route 
recommended  has  been  the  Okeechobee-Caloosahatchee,  or  south- 
ern route. 

I  have  here  a  map  which  shows  that  most  of  the  opposi- 
tion to  the  crass-State  canal  outside  of  Florida  has  come 
from  the  AtlanUc  coast  and  from  that  section  of  the  country 
where  there  are  no  rivers  and  harbors. 

THI  POUTICAI,  ASPECT  OF  THE   CANAL   PROJECT 

At  this  point.  Mr.  Speaker,  may  I  say — and  I  hope  my  re- 
marks will  not  be  misunderstood — during  the  years  I  have 
been  in  Congress  I  have  supported  all  measures  from  a  na- 
tional viewpoint.  I  will  not  question  the  motives  of  those 
who  are  now  opposing  me.  but  I  have  gone  through  many  of 
these  fights.  I  went  through  the  Cape  Cod  Canal  flght.  and 
I  am  sometimes  wondering  why  it  is  that  some  of  my  col- 
leagues who  are  now  bitterly  fighting  me  were  so  anxious 
and  willing  to  accept  support  in  the  Cape  Cod  fight. 

I  have  never  in  my  life  indulged  In  any  criticism  of  my 
colleagues.  I  have  never  reflected  upon  any  of  my  colleagues 
since  I  have  been  in  Congress,  but  I  am  giving  you  the  facts. 
There  was  then  no  hue  and  cry  raised  about  the  waste  of 
money.  The  same  fight  was  put  up  against  the  Cape  Cod 
Canal,  but  in  that  case  Congress  appropriated  $27,000,000  lor 
the  completion  of  13 » 2  miles  of  canal  and  $11,730,000  for  the 
old  canal  and  outstanding  bonds. 

Whether  that  was  done  wisely  or  unwisely,  it  was  done, 
and  at  the  same  rate  of  expenditure  per  mile  you  could  spend 
six  or  seven  hundred  million  dollars  on  the  Florida  cross- 
State  canal,  and  it  would  not  cost  any  more  in  proportion  to 
the  mileage  than  the  Cape  Cod  Canal  cost.    I  have  voted  for 
the  Great  Lakes  improvements.     As  a  matter  of  fact,  we 
have    not    asked    very    much    for    Florida    improvements. 
Florida  has  contributed  dollar  for  dollar  to  meet  the  appro- 
priations that  the  Government  has  made  for  our  harbors, 
beginning  with  Miami  Harbor.    I  recall  that  shortly  after  I 
came  to  Congress  Miami  spent  more  than  the  Government 
spent  on  Improvements;  I  know  that  West  Palm  Beach  built 
their  own  harbor  without  cost  to  the  Goverrunent,  and  I 
know  that  Fort  Pierce  provided  its  harbor,  and  Port  Ever- 
glades did  not  cost  the  Government  a  penny.    Now.  I  voted 
for  the  Hell  Gate  improvements,  and  for  the  Albany  im- 
provements; yet.  like  a  voice  out  of  the  wilderness,  there 
comes  a  cry  from  a  statesman,  who  is  able,  capable,  and 
forceful,  at  one  end  of  the  legislative  branch  of  the  Govern- 
ment, and  at  the  other  end  of  the  legislative  branch  of  the 
Goverrunent  we  hear  the  echo  of  his  colleague  from  Michigan 
trying  to  save  80  percent  of  my  friends  in  Florida  from  their 
madness  by  stopping  the  construction  of  the  Florida  cross- 
State  canal. 

Of  course,  that  is  their  privilege,  but  I  differ  with  them, 
and  I  do  have  a  fight  to  make  against  any  propaganda 
which  is  misleading  and  which  is  not  correct,  or  informa- 
tion which  was  given  to  them  by  someone  with  a  motive  to 
deceive  them.  I  hope  that  I  shall  never  be  led  into  the  same 
sort  of  attack  on  projects  in  the  districts  of  my  colleagues. 
Of  course,  my  colleagues  from  New  York,  my  colleague  from 
Michigan,  and  my  colleagues  from  the  other  States,  have 
the  right  to  save  the  people  of  Florida  from  their  madness 
if  they  please  to  do  so.  but  I  appeal  to  them  to  base  the  fight 
on  facta  and  not  error.  I  do  not  want  to  make  the  canal 
political  at  all.  I  have  never  seen  a  political  issue  on  im- 
provements raised  until  din-ing  the  last  2  years.  This  should 
not  be  a  political  issue,  but.  unfortunately,  it  has  become  a 
political  issue.  I  have  only  to  remind  you  of  the  vote  in  the 
Senate  committee  to  sham  that,    llie  vote  against  reporting 
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it  favorably  was  12.  8  Republicans  and  4  Democrats,  while 
the  vote  for  reporting  it  favorably,  or  for  voting  it  out.  was 
11,  and  they  were  all  Democrats.  What  I  am  unable  to  un- 
derstand is  the  Florida  papers  coming  out  quoting  leading 
Republicans  of  my  State  to  the  effect  that  the  Florida  cross- 
State  canal  v^nil  be  plank  no.  1  in  the  State  platform  this 
fall,  and  that  if  the  Democrats  will  not  put  it  through  Con- 
gress during  this  session  of  Congress,  the  Republicans  will 
complete  it. 

Now.  may  I  ask  my  good  Republican  friends  and  my  Dem- 
ocratic friends  to  read  the  new  work-relief  comments  of 
the  American  Liberty  League,  in  which  they  are  commend- 
ing my  colleagues  in  Congress  for  slapping  the  President  in 
the  face.  I  am  just  wondering  if  it  was  because  Florida, 
against  my  appeals,  and  possibly,  I  might  say.  against  the 
appeal  of  the  candidate  from  New  York,  walked  out  in  1928? 
Do  they  think  it  is  a  good  time  to  take  a  walk  now?  I  am 
wondering  why  they  suddenly  became  so  interested  in  Flor- 
ida? Surely  you  would  not  suspect  the  Liberty  League  of 
only  wanting  to  embarrass  our  President.  Dense  indeed 
must  be  the  man  who  does  not  know  the  answer. 

Now,  on  yesterday,  another  Pennsylvania  man,  a  Repub- 
lican, a  man  "rich"  in  thought  and  service,  took  a  slap  at 
the  canal,  and  said  that  the  President  was  to  be  congratu- 
lated on  his  statement  saying  that  if  the  work  was  con- 
tinued, it  would  have  to  come  from  Congress.  Knowing  my 
colleague,  I  am  satisfied  after  he  gets  all  the  facts  he  will 
not  oppose  the  canal. 

Now,  there  is  no  use  in  arguing  with  you  the  technical 
points,'  because  it  has  been  held  that  this  project  is  in  order. 
The  Senate  did  that  by  vote.  The  President  authorized  it. 
and  Congress  can  continue  it. 

Mr.  Speaker,  we  come  to  this  point:  I  have  listened  to 
criticisms  of  the  administration  because  he  was  spending 
money  on  boondoggling  propositions.     They  call  our  cross- 
State  canal  a  boondoggling  proposition,  and  one  paper  re- 
cently said  this,  in  spite  of  the  facts  that  were  put  before 
him.  the  President  went  ahead  on  this  canal  and  foolishly 
wasted  $5,000,000.  and  then  got  tired  of  it  and  threw  it  back 
to  Congress.    FrankUn  D.  Roosevelt  can  speak  for  himself 
better  than  any  Member  of  Congress  can  speak  for  him.  but 
I  tell  you  no  man  ever  gave  more  serious  thought  and  study 
to  a  project  than  he  gave  to  the  canal.    For  more  than  2 
years  he  considered  and  studied  it  and  he  only  gave  his 
endorsement  and  made  the  first  allotment  after  every  angle 
had  been  carefully  looked  into  by  our  able,  capable,  and 
forceful  Chief  of  Army  Engineers.  General  Markham.  but 
also  by  boards  of  outstanding  engineers  and  geologists  na- 
tionally known,  and  their  endorsement  and  approval  had 
been  given.    I  regret  to  make  the  statement  but  with  sc«ne 
facts  are  immaterial,  and  so  far  as  the  President  is  con- 
cerned, he  is  damned  if  he  does  and  he  Is  damned  if  he  does 
not.    Fortunately  for  the  country  he  is  a  man  of  courage  and 
vision  and  the  harplngs  and  biting  criticisms  do  not  worry 
him. 

RIPORT   or  THE   ENCINEEBINO  BOASD   KB  rLOllDA   CANAL 

Now,  who  was  on  that  Board  that  made  the  favorable  re- 
port? The  first  is  Edward  B.  Burwell,  mining  engineer  and 
geologist,  and  this  is  his  record: 

Born  Lancaster.  Va^  December  17,  1894;  Virginia  Polytechnic  In- 
stitute, 1913-17.  B.  3.;  assistant  In  geology,  Virginia  Polytechnic 
1916-17;  first  lieutenant.  Field  Artillery.  United  States  Army. 
1917-19;  mining  engineer  and  chief  engineer.  Low  Moore  Iron  Co, 
Virginia,  1919-25;  associated  with  Weld  &  Llddell,  construction 
engineers,  1925-26;  chief  geologist,  Missouri -Kansas  Zinc  Corpora- 
tion, 1926-27;  in  charge  of  explorations.  Central  American  Mines. 
Inc  ,  1927-29;  assistant  manager,  Missouri -Kan-sas  Zinc  Corporation. 
1929-31:  geologist.  United  States  Engineer  Department.  1931  to 
date. 

The  next  is  Sidney  Paige,  geologist,  and  here  is  his  record: 

Bom  Washington,  D.  C  .  November  2,  1880;  educated  University 
of  Michigan;  Yale  Graduate  School;  engineer  with  Nicaragua  Canal 
Commission.  189&-1900;  United  States  Geological  Survey.  1903-26; 
geclogist,  Panama  Canal  Commission,  1907;  construction  geologist, 
1926  to  date;  author  of  numerous  articles  on  geology. 

The  next  Is  Malcolm  Pimey,  construction  civil  engineer, 
and  here  is  his  record: 

Born  New  York  City;  educated  Harvard  College;  Harvard  Uni- 
Terslty  Graduate  School  of  Applied  Science;  ftJWintAnt  engtnerr  wlfli 


Hazen  &  Whipple.  1911-16;  member  of  firm  Hazen,  Whipple  A 
Puller,  later  Hazen.  Everett  St  Plrney,  1916-29;  private  practice. 
1929  to  date;  sanitary  engineer,  American  Red  Cross  Commission. 
Russia,  1917;  captain.  Transportation  Corps,  American  Expedition- 
ary Forces,  1918-19;  designed  water-purification  works.  Providence. 
R.  I.,  West  Palm  Beach,  Stewart.  St.  Petersburg,  Fla.,  and  many 
other  cities. 

The  next  is  Brehon  Somervell,  lieutenant  colonel,  Corps  of 
Engineers,  and  I  will  give  you  his  record,  as  follows: 

Born  Little  Rock,  Ark.,  May  9,  1892;  graduated  United  States 
Military  Academy,  June  12,  1914.  and  promoted  second  lieutenant. 
Corps  of  Engineers;  graduate  Army  Engineer  School;  Command 
and  General  Staff  School;  honor  graduate  Army  War  College; 
served  In  grades  from  second  lieutenant  to  lieutenant  colonel;  re-  . 
turned  to  major.  Engineers:  after  war  with  troops  on  surveys.  New 
England  Texas;  road  building  with  punitive  expedition  In  Mexico; 
charge  of  construction  at  Mehun,  Is-su'-TUle  and  elsewhrre  In 
Prance;  assistant  chief  of  staff,  G-1,  G-3,  Eighty-ninth  Division,  and 
Army  of  Occupation.  Germany;  assistant  and  district  engineer. 
New  York  City,  Washington,  Norfolk.  New  Orleans;  assistant  to 
president,  Mississippi  River  Commission;  assistant  to  Walker  D. 
Hlnes  on' survey  navigation  conditions  Rhine  and  Danube  Rivers 
for  League  of  Nations;  special  adviser,  General  Economic  Survey. 
Government  of  Turkey;  temporary  duty  National  Emergency  Coun- 
cil- district  engineer,  Ocala,  Fla..  September  6.  1935:  awarded 
Distinguished  Service  Medal  and  Distingviished  Service  Cross. 

I  might  say,  with  reference  to  Colonel  Somervell,  he  was 
directly  connected  with  the  construction  of  the  Panama 
Canal,  and  I  doubt  if  there  is  an  engineer  in  the  coimtry  who 
is  more  capable,  better  qualified,  or  more  competent  than 
the  geologists  and  engineers  who  reported  on  this  matter. 

The  Army  engineers  made  their  survey,  and  the  amoimt 
submitted  by  them  was  too  large.  Then  the  Public  Works 
engineers  made  an  independent  survey,  and  their  estimate 
was  too  low.    They  were  all  competent  engineers. 

The  general  width  of  the  canal  is  200  to  400  feet.  It  will 
be  30  feet  below  sea  level.  It  would  have  a  depth,  in  cut. 
roughly  speaking,  on  an  average  of  40  feet.  There  is  a  sec- 
tion of  about  56  miles  that  will  be.  perhaps.  90  feet  deep  In 
some  places,  because  that  is  where  is  crosses  the  ridge  of 
Florida. 

As  to  effect  on  water  of  Florida  General  Markham  states 

in  a  letter  to  me  as  follows: 

Wab  Department, 
Omci  or  THE  Chief  or  Engineees, 

Washington,  July  10,  1935. 

Hon.  W.  J.  Seaes, 

House  of  Rejfresentativea,  Washington,  D.  C.  ,  ,.       , 

My  Deae  Ma.  Seaes:  The  National  Emergency  CouncU  has  fitf- 
nished  this  Department  copies  of  your  letter  of  June  29  tothe 
President  and  Its  enclosure,  letter  of  Hon.  S.  H.  Christian,  of  Ocaia, 
Fla    of  June  28,  relative  to  the  proposed  cross-Florida  canal. 

a' special  board  of  review  appointed  by  the  President,  consisting 
of  two  officers  of  the  Corps  of  Engineers,  two  engineers  of  the  Ad- 
ministration of  Public  Works,  and  a  consulting  engineer  of  New 
York  City  concluded  that  a  sea-level  canal  was  more  advantageous 
than  a  lock  canal;  and  after  securing  the  advice  of  ground-water 
experts  having  a  knowledge  of  the  geological  and  artesian -water 
supply  of  Florida,  found  that  the  possible  damage  to  agriculture 
from  such  a  canal  would  be  negUglble  and  limited  to  a  narrow 
strip  adjacent  to  the  canal  and  that  the  damage  to  water  supply 
would  be  small,  consisting  only  of  lowering  the  levels  of  nearby 
wells 

These  reports  are  now  being  reviewed  by  the  Board  of  Engineers 

for  Rivers  and  Harbors  precedent  to  the  submission  of  the  reports 

to  Congress  with  the  recommendations  of  the  Department. 

Very  truly  yours. 

E.  M.  Maekhak. 

Major  General.  Chief  of  Engineers. 

USE   or  EEtJET   WOBKEBS   ON   THE   CANAL 

There  are  now  6,000  people  employed  on  the  canal.  90  per- 
cent of  whom  were  taken  from  the  relief  rolls.  They  allowed 
contractors  10  percent  not  on  relief  rolls,  because  the  con- 
tractors had  to  take  with  them  certain  men  who  had  been 
with  them  for  years.  The  men  are  doing  real  work,  and  you 
are  getting  dollar  for  dollar  for  the  work.  If  $12,000,000  is 
appropriated,  the  result  will  be  that  10.000  more  people  in 
Florida  will  come  off  the  relief  rolls  and  begin  digging  the 
canal. 

Now,  when  the  President  mswie  his  estimate  to  this  commit- 
tee. Mr.  Speaker,  he  asked  for  $1,500,000,000,  and  he  asked  for 
$12,000,000  in  addition  thereto  for  the  Florida  cross-State 
canal.  Therefore  these  6,000  men  already  put  to  work  and 
the  10.000  to  whom  work  will  be  given  were  not  taken  into 
consideration,  and  the  bill  should  be  increased  by  an  amoimt 
sufBcient  to  take  care  of  those  people  if  the  appropriation  for 
the  rsma\  \s  not  secorwl.    I  do  not  know  of  any  way  of 
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absorbing  those  people  In  any  other  employTnent.  Frankly,  I 
have  urged  the  canal  not  only  from  an  economic  standpoint 
and  as  something  worth  while — a  great  national  project — 
but  from  the  relief  standpoint.  It  will  be  a  project  that  t^IU 
stand  as  a  monument  to  the  President  and  to  Congress  when 
th!s  canaJ  shall  have  been  completed. 

Now.  I  cannot  speak  for  the  members  of  the  committee  or 
for  my  colleagues,  but  I  can  say  that  some  of  my  colleagiies 
have  told  me  on  the  floor  of  the  House  and  over  in  the  OCBce 
Buildmg  that  it  was  just  a  matter  of  difference  of  opinion. 
They  felt  that  the  President  should  go  on  with  the  canal 
without  asking  Congress  anything  about  it.  The  President 
thought  he  should  ask  Congress'  endorsement  before  going 
too  far  with  it.  Personally,  it  is  immaterial  to  me  which  way 
you  proceed  so  long  as  we  get  the  canal. 

ADVANTACXS   TO   8UII>PIl>rG   AJVS   BUSIOTBS   TUXOUCH    USE   OF  CAMAL 

Mr.  Speaker,  in  conclusion,  let  us  consider  some  of  the 
opposition  to  the  canal.  First,  I  will  call  your  attention  to 
this  phase  of  it;  It  has  been  stated,  and  I  think  it  can  be 
proven,  that  the  mail -contract  rates  will  be  materially  reduced 
if  the  canal  is  completed.  For  the  boats  carrying  the  mail, 
the  canal  will  take  off  about  400  miles  of  the  distance.  That 
much  will  be  cut  off  the  distance  by  going  through  the  canal ; 
and  as  you  know,  they  are  paid  by  the  mile.  Of  course,  that 
may  be  a  selllsh  way  to  look  at  it;  and  if  I  were  a  mail  con- 
tractor, receiving  several  hundred  thousand  dollars  a  year  for 
carrying  the  mail,  and  there  was  a  chance  of  cutting  off 
(75.000,  or  more,  because  of  the  construction  of  the  canal,  no 
doubt  I  would  oppose  it. 

The  contract  that  the  Government  has  with  them,  I  think, 
provides  that  they  shall  carry  the  mail  by  the  shortest  route 
that  can  be  traveled. 

Second.  I  should  like  to  call  your  attention  to  this  map. 
Perhaps  you  have  heard  about  this  before.  This  [indicating] 
is  called  the  Yucatan  Channel,  the  graveyard  of  ships.  This 
Is  leading  into  the  Gulf  and  down  into  the  Caribbean  Sea. 
-The  canal,  you  will  see,  comes  through  here  [indicating]  from 
YankeetowTi  across  to  Jacksonville.  Now.  the  canal  is  373 
miles  nearer  to  the  Gulf  on  the  western  side  through  the  canal 
on  to  Galveston  and  other  Texas  jwints.  From  points  on  the 
east  coast  of  Florida  to  Galveston.  Savannah.  Charles,  and 
northern  ports.  New  Orleans,  Mobile.  Pensacola,  and  other 
polnUi.  the  distance  is  300  to  400  miles  shorter  by  going 
through  the  canal  instead  of  around  the  coast  of  Florida. 

Now,  they  tell  you  that  the  boats  will  not  use  It;  but  the 
same  axvument  was  used  against  the  Suez  Canal,  and  it  was 
used  against  the  Panama  Canal.  I  want  to  be  perfectly  fair 
with  you.  It  may  be  argued  that  the  Merchants  It  Miners 
Line,  the  Clyde  Line,  the  Occidental,  and  all  the  lines  of  ships 
from  New  York  City  around  to  Gulf  ports,  will  come  arouxul 
through  the  Yucatan  Channel,  by  way  of  Key  West,  and  may 
refuse  to  use  the  canal. 

Let  me  give  you  the  statement  of  Colonel  Youngblrd 
(reading]: 

•ATINOS  nf   DUTAHCC.   TtMl,   AMD   MOWST 

Having  determined  the  cargo  tonnnge  to  beneflt  by  the  propoaed 
waterway.  &Dd  knowing  th«  cbaracterUtlca  of  the  varloua  vtmels 
and  the  number  of  voyagea,  the  data  must  be  tranaiated  Into  terms 
of  distance,  time,  and  money,  and  to  contrast  these  factors  via  the 
existing  shipping  lanes  and  those  that  would  result  from  the  con- 
btructlon  of  the  waterway.  Distances  cast-bound  are  not  the  same 
as  distances  west-bound  for  ttie  reason  that  ahtps  follow  different 
lanee.  There  are  correepondtng  variations  In  time  or  duraUon  of 
voyages,  determined  not  merely  by  the  mileage  but  by  the  effect  of 
helpful  or  contrary  currents  and  winds.  The  operating  costs  of 
veeeels  vary  according  to  their  characteristics  and  their  manage- 
ment. The  studies  have  taken  all  these  varlaUons  Into  account, 
and  fc»^  purposes  of  Ulustratlon  they  arc  Indicated  as  follows: 

On  an  outbound  voyage  from  New  Orleans  to  New  York  the  canal 
would  save  3«8  nautical  miles,  but  on  the  Inbound  voyage  It  woiUd 
save  but  3SS  miles.  Fctr  a  vessel  of  8  knoCs  In  the  open  ocean  and 
SS  knoU  In  transiting  the  canal  a  saving  of  4  days  would  be 
fffectt-d.  but  for  .a  10-knot  vessel  the  saving  would  be  cut  to  3 
days  for  the  round  trip.  Correspondingly,  between  New  Orleans 
and  northern  Europe,  the  savings  outbound  would  be  371  nautical 
miles  and  inbound  would  be  335  miles,  and  the  round-trip  savings 
In  point  of  time  would  be  3  days  for  a  vessel  of  a  normal  speed  of 
8  knots  and  2V«  days  for  a  vessel  of  a  speed  of  IC  knots. 

WnX    THK    BOATS    tTSS    rTT 

If  t  had  a  boat  line  from  New  York  to  JacksonylUe  and  on 
to  Gulf  points,  and  if  I  should  refuse  to  use  the  canal,  then 


If  somebody  else  with  a  boat  line  from  New  York  to  Gulf 
points  made  use  of  the  canal  and  saved  2^  days  per  trip 
I  would  have  to  use  the  canal  to  meet  that  competition  or  go 
out  of  business.  There  is  no  line  that  will  not  use  the  shortest 
route  between  two  points.  There  is  no  doubt  wtiatcver  in 
my  mind  alx)ut  shipping  lines  using  the  canal. 

From  Jacksonville  to  where  it  turns  off  I  will  say  that, 
excei>t  for  a  few  places,  I  doubt  if  the  banks  of  the  river  are 
over  3  or  4  feet  above  the  water.    It  will  be  a  sea-level  canal. 

■nie  canal  will  be  200  miles.  Twenty-five  miles  of  that  dis- 
tance is  the  route  going  out  into  the  Gulf.  It  will  be  wider 
there,  so  vessels  will  have  no  trouble  in  getting  into  the  canaL 
As  a  matter  of  fact,  the  canal  proper  will  be  only  175  miles 
long. 

I  wiU  repeat  what  one  of  my  colleagues  told  me  the  other 
day:  He  said  he  was  surprised  that  I  was  supporting  the 
canal.  He  said,  "Do  you  not  realize  you  are  putting  Florida 
ou  of  business  and  making  Texas?"  I  laughed  and  said, 
"I  found  some  opposition  in  the  Texas  delegation,  and  it 
might  be  well  to  whisper  that  to  them."  I  said  to  him,  "Let 
mo  be  frank  with  you;  Texas  is  four  or  five  hundred  miles 
from  Florida;  they  use  American  machinery,  American  labor, 
and  they  use  American  fertilizer.  If  they  can  haul  their 
products  and  produce  400  or  500  miles  farther  on  the  same 
boat,  as  it  has  to  pass  by  my  farm  or  grove — if  tliey  can  do 
that  and  put  me  out  of  business.  I  should  be  put  out  of  busi- 
ness." That  is  the  way  I  feel  about  it.  I  do  not  think  there 
is  anything  to  it.  I  do  not  think  there  are  too  many  oranges 
and  vegetables  produced  in  the  country  or  enough  to  glut  the 
market.    It  is  simply  a  question  of  distribution. 

I  have  a  letter  from  a  leading  citizen  of  Miami  in  which 
he  said — and  now  you  are  gettting  the  facts  as  to  much  of 
the  opposition — "If  the  canal  was  built,  it  would  divert  the 
tourists  from  Miami."  Another  constituent  wrote  me  that  it 
would  change  Jacksonville  to  a  flag  station  ajid  that  Palatka, 
50  miles  in  the  interior,  would  become  the  metropolis  of 
Florida. 

My  colleagues,  you  should  visit  our  State  and  learn  of  the 
possibilities.  It  will  help  to  bring  about  a  reduction  in  freight 
rates,  which  will  give  our  people  a  chance  to  get  our  fruit 
and  produce  to  market.  We  must  have  a  reduction  in  freight 
rates  in  order  that  we  may  be  able  to  get  our  fruit  and  vege- 
tables to  market  after  the  price  goes  down.  This  L-  now  a 
total  loss.  At  the  same  time,  we  believe  it  will  not  hurt  the 
railroads,  because  they  will  get  the  same  amount  of  trans- 
portation, and  perhaps  more. 

I  should  like  to  call  your  attention  to  the  fact  that  the 
Florida  Legislature  in  1933  adopted  a  resolution  asking  Con- 
gress to  build  this  canal.  You  will  And  that  resolution  In 
the  General  Laws  of  Florida.  1933,  volume  1,  page  877.  You 
win  find  that  the  Senate  and  House  of  the  Legislature  of 
Florida  unanimously  passed  that  resolution,  which  was  ap- 
proved by  the  Governor  on  May  27.  1933.  I  want  to  put 
that  resolution  In  the  record,  in  addition  to  what  I  have 
already  said  about  the  opposition  being  a  made  opposition. 
Said  resolution  is  as  follows: 

Senate    committee    substitute    for    House    Ooocurrent   Resolution 

No.  11 

jourr  BcmouAL  or  thk  senate  and  hovse  or  «iP»rsrNTATivE8  or 

THE    STATE    OE    rt-OSITJA 

A  memorial  to  the  President  of  the  United  States  requesting  the 
assistance  and  cooperation  of  every  available  Federal  agency  In 
order  to  make  possible,  at  an  early  date,  commencement  of 
construction  work  on  a  ship  canal  across  the  peninsula  of  the 
State  of  Florida 

Whereas  the  construction  of  a  ship  canal  across  th*  State  of 
Florida  will  give  employment  to  a  vast  amount  of  humkn  labor, 
thus  greatly  relieving  the  distress  due  to  the  unemployment  crisis; 
at  the  same  time  creating  a  valuable  commercial  and  mlUtary 
asset  which  will.  In  the  course  of  time,  repay  lu  own  cost  throiigh 
the  collection  of  reasonable  toUs  from  ships  using  the  canal:  and 
Whereas  the  ConsUtutlon  of  the  State  of  Florida  contemplates 
with  favor  the  construction  of  such  a  canal  across  the  State  and 
makes  provision  for  and  authorises  special  legislation  in  order  to 
facUltate  such  construcUon:  and  the  legislature  of  the  State  has 
now  created  a  public  corporation  known  as  the  Florida  Ship  Canal 
Authority  and  has  granted  to  said  corporation  a  franchise  with  lull 
power  and  authority  to  construct  said  canal;  and 

Whereas  such  a  canal  will  cut  off  approximately  500  miles  of  dis- 
tance by  the  water  route  between  New  Orleans  and  the  Gulf  ports. 


^^  ^^  ■»  ▼  ^~<u  'r^  -w-l  /^i-^i  v  ^\.  ^  T     A    Y 
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on  the  one  hand,  and  New  Tort  and  Liverpool,  on  the  other,  will 
eliminate  the  danger  to  shipping  incident  to  passage  through  the 
Florida  Straits,  will  bring  about  tremendous  savings  by  reason  of 
the  resultant  reduction  in  time.  Insurance,  and  other  transpcHta- 
tlon  costs,  and  will  constitute  a  valuable  asset  to  our  national 
defense;  and 

Whereas  such  a  canal  will  largely  solve  the  distribution  problems 
of  the  Mississippi  Valley  and  of  the  southeast  section  of  the  United 
States;  will  greatly  aid  the  agricultural  and  industrial  activities  In 
said  section  by  furnishing  them  perpetual  and  cheap  transportation 
to  the  Atlantic  seaboard,  where  the  best  markets  are  located;  will 
enhance  the  value  of  the  farm  lands  through  the  producing  of 
means  for  delivering  their  produce  to  market,  and  will  offer  material 
advantages  and  benefits  to  fully  one-half  of  the  producing  area  of 
the  United  States;  and 

Whereas  said  ship  canal,  while  rendering  this  valuable  service  to 
labor,  industry,  agriculture,  and  ocean  shipping,  will  at  the  same 
time  and  without  additional  coet,  provide  a  connection  between 
the  Atlantic  coastal  waterway  and  the  Gulf  coastal  waterway  for 
barges  and  small  craft  plying  between  Boston,  Mass.,  and  Gulf  of 
Mexico  ports;  and 

Whereas  the  Corps  erf  Engineers  of  the  Army  of  the  United  States, 
pursuant  to  authorization  of  Congress,  is  now  completing  an  ex- 
haustive physical  survey  of  various  possible  routes  for  such  a  canal, 
and  of  the  costs  of  the  construction  thereof;  and 

Whereas  an  application  is  now  pending  with  the  Reconstruction 
Finance  Corporation  (rf  the  United  States  for  a  loan  of  sufficient 
funds  with  which  to  construct  said  canal,  such  loan  to  be  self- 
liquidating  in  character;  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Florida  (the  house  of  rep- 
resentatives concurring).  That  the  President  of  the  United  States 
be.  and  he  is  hereby,  respectfully  urged  to  approve  of  said  construc- 
tion project  as  an  effective  measure  In  relieving  unemployment  and 
stimulating  Industry,  and  that  he  be,  and  he  is  hereby,  further 
requested  to  procure  the  assistance  and  cooperation  of  every  appro- 
priate and  available  F^ederal  agency  In  order  that  construction  work 
upon  said  project  may  be  commenced  at  the  earliest  possible  date; 
be  it  further 

Resolved.  That  the  secretary  of  state  be  directed  to  furnish  a 
certified  copy  of  this  memorial  to  the  President  of  the  United  States, 
to  each  of  our  Senators  and  Representatives  in  Congress,  to  the 
Reconstruction  Finance  Corporation  of  the  United  States,  and  to  the 
Associated  Press. 

Approved  May  27,  1933. 

Mr.  Marvin  H.  Walker,  of  Tampa,  has  been  very  active 
down  there  in  connection  with  the  canal.  He  complained 
that  they  were  covering  up  the  reports  and  were  keeping  them 
secret.  I  at  once  called  upon  the  United  States  engineers  and 
asked  them  about  it,  and  they  told  me  that  Mr.  Walker  came 
up  here ;  that  they  furnished  a  stenographer  and  engineer  to 
go  through  the  report  with  him.  They  said  that  he  made 
all  the  notes  he  wanted  and  went  over  It  carefully.  In  reply 
to  his  letter,  I  wrote  Mr.  Walker  in  part  as  follows: 

Your  letter  was  called  to  my  attention  today  upon  my  return  to 
the  city  from  an  Inspection  tour  with  the  Naval  Affairs  Committee 
of  the  naval  bases  on  the  west  coast. 

In  reply  thereto,  will  state  Z  understand  either  you  or  another  Mr. 
Walker  looked  over  the  report  at  the  Army  engineers'  office  and 
had  access  to  all  available  Information.  Of  course,  as  I  see  it,  after 
one  man  reads  a  report,  the  ctiarge  of  secrecy  Is  not  well  founded. 
This  is  not  critical,  but  In  order  that  we  may  imderstand  Just 
what  the  facts  are.  Personally,  I  know  of  no  delay  In  furnishing 
the  facts  to  the  people  of  the  State,  and  I  assure  you  tiiers  has  been 
no  effort  on  my  part  to  conceal  any  of  the  facts. 

Now,  this  matter  is  a  vital  one  to  us.  In  fact,  for  the  next 
30  years  we  will  have  to  pay  on  those  bonds  we  voted.  It 
means  so  much  to  the  people  of  the  canal  district  and  of  my 
State  that  I  hope  Congress  will  see  its  way  clear  to  adopt 
the  project.  I  do  not  want  to  be  misunderstood  about  it,  but 
the  Senate  adopted  three  projects  that  were  on  all  fours  with 
the  Florida  canal. 

It  does  not  make  any  difference  whether  It  Is  a  thin  dime 
or  a  $20  gold  piece  when  it  comes  to  a  question  of  policy. 
They  also  passed  several  items,  involving  millions  of  dollars 
for  irrigation.  Itiey  were  exactly  on  all-fours,  with  the  cross- 
State  canal  in  Florida,  and  they  involve  large  sums  of  money. 
I  just  want  the  members  of  the  committee  and  my  colleagues 
in  the  House  to  understand  that  I  feel  as  you  would  feel  if 
you  were  fighting  for  something  In  your  own  State.  I  feel 
that  I  can  speak  for  my  people,  having  been  elected  as  a 
Member  at  Large  from  the  State,  and  then  reelected  as  Con- 
giessman  at  Large  without  opposltiCHi. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  so  we  may  know  just  what  type 
of  project  this  is  and  just  what  the  situation  with  reference 
to  it  is,  I  shall  read  from  the  War  Department  appropria- 


tl(Mi  subcommittee  hearings  on  nonmilitary  projects.  I  read 
from  page  42  of  the  hearings  a  portion  of  the  testimony  of 
General  Pillsbury,  Assistant  Chief  of  Engineers: 


Mr.  Powers.  General  Pillsbury,  Just  to  clear  up  something  In  my 
own  mind,  will  you  tell  me  this  about  the  Florida  ship  canal:  Was 
that  approved  by  the  same  type  of  board  that  the  Passamaquoddy 
project  was  approved  by? 

General  Pillsbubt.  No;  to  the  best  of  my  recollection,  that  was 
not  recommended  by  any  board.  The  report  is  now  before  the 
Board  of  Engineers  for  Rivers  and  Harbors;  and.  upon  the  request 
of  Meml>ers  of  Congress  from  Florida,  the  Board  has  adjourned 
the  hearmg  on  the  proposition  until  interested  parties  should  have 
a  further  opportunity  to  assemble  data  in  support  of  it. 

Mr.  PowEES.  Do  I  understand,  then,  that  the  Florida  ship  canal 
has  never  been  approved  by  any  board  of  the  Army  engineers  or 
anyone  else? 

General  Pn.LSBtrBT.  I  do  not  recollect  any. 

Captain  Clat.  There  was  a  special  board,  and  they  did  point  out 
that,  although  It  lacked  complete  economic  Justification,  with  a 
part  of  Its  cost  charged  to  relief,  It  would  be  suitable  as  a  relief 
project. 

Gentlemen,  are  you  going  to  authorize  the  appropriation 
of  $150,000,000  and  appropriate  immediately  $10,000,000  for 
a  project  which  has  not,  in  the  words  of  the  engineers  of 
the  United  States  Army,  economic  justification?     Let  me 
say  to  you  that  what  study  I  have  made  of  it  indicates  that 
it  will  not  be  of  any  economic  advantage  for  any  ship  hav- 
ing a  speed  of  upward  of   12  knots.     Let  me  say  to  you 
further  that  the  people  in  Florida,  the  orange-grove  peo- 
ple, the  fanners,  the  truck  farmers,  and  all  that  class  of 
people  are  in  desperate  fear  that  if  this  proposiUon  goes 
through  their   soil  will  be  destroyed.    Chambers  of   com- 
merce from  all  over  the  southern  part  of  Florida  have  sent 
communications  here.    The  farmers  have  been  here  oppos- 
ing it,  and  I  do  not  believe  it  has  any  justification  what- 
ever.   I  do  not  believe  we  should  vote  for  any  project  for 
any  other  reason  than  that  it  can  be  justified  on  economic 
groimds.    There  is  absolutely  no  reason  why  we  should  go 
ahead  with  this  proposition.    The  only  support  of  It  is  a 
local  political  support.    An  eminent  geologist  from  Colum- 
bia University,  Dr.  Henry  S.  Sharp,  hats  stated  that  all  <rf 
the  geologists  unite  In  predicting  that  the  canal  will  cause 
damage  to  the  water  supply.    The  United  States  Geologi- 
cal Survey  Itself  has  said,  to  summarize:  There  appears  to 
be  no  reasonable  doubt  that  serious  adverse  effects  will  be 
produced  uj)on  the  Important  imderground  water  supplies  of 
the  Ocala  limestone  territory. 

Mr.  Speaker,  I  hope  this  Congress  will  vote  down  this 
proposition. 

THere  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Maine  (Mr,  BriwstxrI. 

Mr.  BREWSTER.  Mr.  Speaker,  It  is  with  some  diflldimce 
I  enter  upon  the  discussion  of  so  contentious  a  subject,  par- 
ticularly after  the  reference  of  my  colleague  the  gentleman 
from  New  York,  who  intimates  that  all  of  the  opposition  to 
this  subject  has  come  from  this  side  of  the  aisle.  So  It  is  a 
pleasure  to  stand  up  as  perhaps  a  lone  voice  to  suggettt  that 
at  least  the  issue  should  be  clarified. 

From  the  discussions  of  my  colleague  from  New  York  on 
this  side  I  should  understand  that  the  Congress  and  this 
House  was  about  to  determine  whether  or  not  any  money 
should  be  allowed  to  be  expended  upon  the  Florida  canal. 
If  my  reading  of  the  legislation  we  are  considering  is  cor- 
rect, such  is  very  far  from  being  the  case.  If  I  am  incor- 
rect, I  shall  be  glad  to  be  corrected- 

It  is  my  xmderstanding  that  if  the  amendment  we  are  now 
considering  is  stricken  out  there  will  be  nothing  in  this  leg- 
islation to  prevent  in  any  way  the  President  from  going 
forward  with  the  completion  of  this  canal  If  he  should  de- 
termine that  to  be  desirable.  It  seems  rather  like  Ali(«  In 
Wonderland  that  so  much  heat  should  be  generated  on  a 
subject  about  which  so -much  confusiwi  now  exists.  The 
Senate  amendment  simply  provides  that  the  President  .shall 
carry  on  none  of  these  projects  unless  he  shall  make  avail- 
able fimds  sufficient  to  complete  them.  While  it  is  very 
uncertain  he  will  do  that,  still  the  authority  remains. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

Mr.  BREWSTER.    Yea. 
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Mr  TABER.  That  applies,  not  to  thia  project  but  to 
other  projects  whTc  the  P.  W.  A.  makes  the  allotments. 

Mr.  BREWSTER.  I  disagree  with  the  Interpretation  of 
the  genlleman,  but  I  do  not  thinJc  time  will  permit  a  com- 
plete general  understanding;  each  Member  will  be  oUiged 
to  determine  the  matter  for  himself.  The  language  of  the 
amendment  seems  to  be  very  clear: 

No  Fwlpral  project  shmll  be  undertaken  or  proaecuted  with 
funds  provided  for  In  thla  appropriation  unless  and  until  an 
amount  BufBclent  for  lU  completion  has  been  allocated  and 
irrevocably  act  aside  for  Its  completion. 

The  Passamaquoddy  project  was  also  being  considered  in 
connection  herewith.  I  think  it  is  well  that  the  situation 
should  be  understood  in  order  that  there  may  be  no  mis- 
interpretation of  the  effect  of  our  action.  The  purpose  of 
this  amendment  requested  by  the  Administration  is  simply 
that  if  a  competent  and  impartial  board  should  determine 
that  the  things  claimed  regarding  this  project  are  correct 
the  President  may  then  go  forward  not  with  the  allocation 
of  the  $14,000,000  which  may  be  needed  to  complete  it,  but 
with  the  allocation  of  $10,000,000.  The  only  thing  here  pro- 
posed is  that  if  the  President  should  determine  that  the 
use  of  $10,000,000  for  Horida  "crackers"  to  dig  sand  is  more  ; 
useful  in  affwrding  relief  labor  than  to  permit  them  to  learn  \ 
eurythmlc  dancing,  or  to  build  dog  pounds,  or  to  teach 
bridge,  then  the  President  might  so  proceed. 

Prom  my  knowledge  of  Florida.  I  think  it  is  infinitely  more 
preferable,  and  I  would  be  glad  if  any  member  of  this  Com- 
mittee will  advise  whether  not  only  every  one  of  those  pro- 
posals but  every  one  of  the  boondoggling  experiments  about 
which  we  have  heard  so  much,  are  not  authorized  within  the 
legislation  now  being  enacted?  The  only  think  we  forbid  is 
that  you  shall  iwt  dig  sand  in  Florida  for  the  purposes  of  a 
canal.    You  may  dig  sand  anywhere  for  any  other  purpose. 

As  far  as  Passamaquoddy  is  concerned,  I  do  not  under- 
stand there  is  anything  in  this  legislation  to  prevent  the 
President  from  continuing  the  Passamaquoddy  project  if  he 
shall  simply  determine  to  allocate  not  the  $9,000,000  contem- 
plated by  the  amendment,  but  the  $29,000,000  necessary  to 
complete  It.  I  have  every  confidence  that  within  a  month 
after  this  Congress  adjourns  the  President,  in  his  journey 
up  the  coast  of  Maine  and  surveying  the  relief  needs  of  our 
State,  will  determine  such  an  expenditure  is  amply  author- 
ized and  required. 

Why  this  terrific  excitement  about  Passamaquoddy  and 
the  Florida  canal  aind  why  so  little  fuss  about  all  the  boon- 
doggling extravagances  which  Maine  has  thus  far  been  so 
happily  spared. 

Under  this  bill  as  now  enacted  by  the  Congress  the  Presi- 
dent has  full  power  and  ample  funds  to  allocate  $29,000,000 
to  complete  Passamaquoddy. 

This  I  feel  confident  he  will  do. 

As  a  matter  of  fact,  the  construction  of  the  project  has 
now  reached  a  stage  where  orderly  and  economical  procedure 
requires  a  complete  sJlocation.  Within  the  next  6  months  all 
major  contracts  can  then  be  awarded  and  the  completion 
far  advanced. 

To  continue  piecemeal  allocation  by  6-month  periods  would 
greatly  handicap  the  engineers. 

[Here  the  gavel  felLl 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  11  minutes  to  the 
gentleman  from  Florida  [Mr.  Caldwdj.]. 

Mr.  CALDWELL.  Mr.  Speaker,  the  Florida  canal  does  not 
traverse  any  portioQ  of  the  district  which  I  represent;  and, 
while  the  people  of  my  district  are  greatly  interested  in  this 
project,  I  trust  that  I  can  bring  to  its  discussion  a  point  of 
view  sufUcleutly  detached  to  commend  my  observations  to 
your  attention.  When  all  is  said  and  dcoie,  the  canal  is  not  a 
district  project;  it  is  not  a  Florida  project;  but  is  a  national 
imdertaking  of  which  the  State  of  Florida  happens  to  be  the 
focus.  Therefore,  I  deem  It  necessary,  in  order  that  we  ob- 
tain a  comprehensive  view  which  win  enable  us  to  fairly  and 
intelligently  act  upon  *^>>i^  matter,  that  it  be  discussed  in  its 
relations,  not  oaljr  to  the  State  of  Florida  but  to  the  country 
as  a  whole. 


Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  CALDWELL.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  I  should  like  to  ask  the  gentleman  to  clear 
up  two  things.  I  should  like  to  vote  for  this  legislation  for 
the  benefit  of  the  people  of  Florida,  but  there  are  two  things 
I  should  like  to  have  cleared  up.  First  of  all,  I  am  told  that 
about  two-thirds  of  the  shipping  that  will  go  through  the 
canal  will  be  of  the  big  oil  companies.  I  am  informed,  sec- 
ond, that  the  water  supply  of  the  people  of  Florida  will  be 
affected  by  this  ship  canal.  Will  the  gentleman  clear  up 
those  two  things? 

Mr.  CALDWELL.  If  the  gentleman  will  be  patient  with 
me,  I  am  going  to  cover  that  very  briefly. 

The  fundamental  purpose  of  the  canal  is  to  bring  closer 
together  the  Mississippi  Valley  and  Gulf  States  and  the 
Atlantic  seaboard  by  effecting  economies  in  transportation 
and  greater  freedom  from  the  hazards  which  attend  navi- 
gation at  certain  seasons  on  the  long  route  through  the 
Straits  of  Florida.  It  thus  affects  directly  the  agriculture. 
Industry,  and  commerce  of  at  least  37  States  of  the  Union, 
and  indirectly  it  affects  them  all.  Including  the  States  of 
the  Pacific  coast.  It  Is  probably  the  greatest  river  and 
harbor  project  ever  undertaken  by  the  Federal  Govern- 
ment, not  excepting  the  Panama  Canal.  While  the  Panama 
Canal  possesses  greater  strategic  Importance  and  was  far 
more  expensive  to  construct,  the  existing  available  tonnage 
which  the  Army  engineers  and  other  authorities  state  will 
transit  the  Florida  Canal  is  nearly  one  and  one-half  times 
as  great  as  the  trafiBc  which  passes  through  the  Panama 
Canal. 

This  project  began,  as  other  river  and  hart)or  projects,  in 
the  (wderly  course  of  procedure  laid  down  by  Congress  and 
nothing  is  more  certain  than  that  it  will  continue  to  be  sub- 
ject to  this  procedure  in  the  future.    However,  aue  to  con- 
ditions arising  out  of  the  emergency  and   the   legislation 
which  CcHigress  has  enacted  to  meet  that  emergency,  this 
project  has  temporarily  become  a  vehicle  for  work  relief 
which  has  been  selected  by  the  President,  upon  the  advice 
of  the  appropriate  departments,  for  that  purpose.    So  that 
we  are  not  now  dealing  with  this  river  and  harbor  project 
out  of  turn,  as  It  were.    It  has  been  and  will  continue  to  be 
In  the  future  subject  to  process  through  the  Corps  of  En- 
gineers, the  Rivers  and  Harbors  Committee,  and  the  Con- 
gress itself.     But  for  the  mOToent  we  are  called  upon  to 
answer  the  question  propounded  by  the  President:  "Shall 
the  work  which  has  been  Initiated  and  the  funds  which 
have  been  expended  on  this  canal,  pursuant  to  the  act  of 
Congress  empowering  the  President  to  Initiate  it.  be  wasted 
and  the  project,  regardless  of  all  other  considerations,  re- 
jected as  a  means  for  furnishing  work  relief?     Or   shall 
Congress   authorize   the   President,   first,   to   cause   further 
exammation  to  be  made  with  a  view  to  answering  certain 
questions  raised  by  those  who  have  doubts  as  to  its  appro- 
priateness, and,  subject  to  the  results  of  that  further  ex- 
amination, to  authorize  the  use  of  the  project  to  supply 
work  relief  by  expending  upon  it  a  certain  portion  of  funds 
appropriated  in  this  bill  for  work  relief — ^funds  which  will 
certainly  have  to  be  employed  for  work  relief  on  some  proj- 
ect or  projects  to  be  selected  by  the  President?"    I  desire 
to  make  it  very  clear  that  this  amendment  does  not  require 
that  the  Congress  accept  the  proposition  that  the  worth  and 
appropriateness  of  the  project  are  demonstrated,  nor  does 
It  mean  that  the  Congress  does  not  reserve  to  itself  a  de- 
cision as  to  whether  the  project  shall  be  completed  or  at 
what  rate  the  work  shall  go  on  in  the  future.    A  vote  for 
concurrence  in  this  amendment  is  nothing  more  or  less  than 
a  vote  to  empower  the  President  to  study  the  project  further 
and,  if  he  finds  It  appropriate,  to  use  It  to  a  limited  ex- 
tent and  for  a  limited  time  as  an  element  of  the  work-relief 
program.    I  feel,  therefore,  that  all  of  us.  whether  we  be 
already  convinced  that  the  canal  has  been  demonstrated 
to  be  a  needful  and  worth-while  river  and  harbor  project 
or  whether  we  doubt  that  the  case  for  the  project  has  been 
proven,  ^»^ri  go  at  least  this  far  in  assisting  the  President  in 
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his  endeavor  to  proceed  with  wisdcwn  and  caution  in  the 
matter. 

I  realize,  nevertheless,  that  aside  from  the  fact  that  the 
President  and  the  departments  which  advised  him  were  un- 
doubtedly entirely  satisfied  with  the  full  justification  of  the 
canal  as  a  river  and  harbor  project  before  it  was  selected 
as  a  part  of  the  work-relief  program,  it  is  desirable  from  the 
point  of  view  of  Congress  that  there  should  be  sufficient 
presumptive  evidence  before  us  to  warrant  us  in  concurring 
in  this  amendment.  It  is  for  this  reason,  and  not  with  a 
view  to  asking  the  opponents  of  this  measure  to  accept  the 
conclusions  as  proven,  that  I  should  like  to  present  a  brief 
resume  of  that  evidence. 

First,  pursuant  to  the  provisions  of  the  regular  river  and 
harbor  act^s  of  Congress,  the  project  has  been  subjected  to 
more  than  6  years  of  intensive  examination,  physical  survey, 
and  study  by  the  Corps  of  Engineers.    The  report  of  the 
Chief  of  Engineers  will  reach  the  Committee  on  Rivers  and 
Harbors  in  due  course.    The  recommendations  of  the  Chief 
of  Engineers  to  the  Committee  on  Rivers  and  Harbors  have 
yet  to  be  made,  and  therefore  no  one  can  say  what  these 
will  be.    Because  of  the  emergency,  however,  and  by  virtue 
of  authority  delegated  to  him  by  Congress,  the  President 
caused  the  evidence  and  data  developed  by  the  Corps  of  Engi- 
neers to  be  made  available  to  himself  and  to  other  appropri- 
ate departments  of  the  Government  before  this  evidence  and 
data  could,  in  the  ordinary  course  of  procedure,  reach  the 
Committee  on  Rivers  and  Harbors.    Congress  therefore  with- 
out the  benefit  of  advice  and  recommendation  which  it  will 
eventually  have  from   that  committee  when  it  has  acted 
upon  the  project;  and  not  until  then  Is  it  to  be  supposed 
that  Congress  will  determine  what,  if  any,  regiUar  appropria- 
tions to  this  project  shall  be  made.    In  the  meantime,  be- 
cause of  the  necessities  arising  out  of  the  emergency,  it  ap- 
pears entirely  reasonable  that  Congress,  like  the  President 
and  the  departments,  should  avail  themselves  of  that  evidence 
to  assist  as  a  guide  for  temporary  procedure.  While  it  is  con- 
trary to  the  policy  of  the  Chief  of  Engineers  to  publish  the 
findings  of  boards  of  survey  before  they  are  submitted  to 
Congress,  and  for  that  reason  we  have  not  available  the 
details  in  this  case,  the  action  of  the  President  in  causing  the 
survey  of  the  Corps  of  Engineers  to  be  reviewed  by  a  special 
board  of  Army  engineers  and  Public  Works  engineers,  and 
the  findings  of  that  board  have  made  known  the  outstanding 
data  collected  by  the  Army  engineers  on  this  project.    These 
are,  I  think,  entirely  sufficient  to  enable  us  to  conclude  that 
a  prima-facie  case  has  been  made  for  the   project.    The 
Board  of  Review  went  much  further  than  this  and  foimd  the 
case  to  be  complete  and  proven  and  the  project  justified, 
and  so  reported  to  the  President. 

It  is  unnecessary  to  go  into  details  as  to  the  findings  of  the 
Army  engineers.  I  think  it  is  sufficient  to  say  that  they  found 
as  follows: 

First.  That  the  canal  along  the  route  selected  is  feasible 
and  practicable. 

Second.  That  a  sea-level  canal  along  this  route  would  have 
no  serious  adverse  effect  upon  the  underground  water  supply 
of  Florida. 

Third.  That  the  existing  available  traffic  which  can  be 
reasonably  expected  to  actually  use  the  canal  is  upward  of 
11,000  ships  per  year. 

Fourth.  That  the  canal  will  so  shorten  time  and  distance 
between  the  ports  of  the  Atlantic  seaboard  and  the  ports  of 
the  Gulf  of  Mexico  as  to  effect  a  direct  saving  to  shipping  of 
more  than  $8,000,000  per  year. 

Fifth.  That  the  cost  of  the  canal  will  not  exceed  $142,700,- 
000.  exclusive  of  land  for  right-of-way,  which  has  been  fur- 
nished by  the  State  of  Florida. 

Now.  these  are  fairly  sUnple  facts  and  figures,  and  I  think 
*  we  are  at  liberty  to  use  them  as  a  guide,  at  least  for  tempo- 
rary procedure.    I  am  satisfied  we  are  warranted  in  accepting 
them  when  we  consider  the  source  from  which  they  originate. 

Even  a  casual  inspection  of  the  relation  of  the  cost  of  this 
project  to  its  direct  benefits  will  show  that  It  is  apparently 
not  only  justified,  but  justified  to  an  unusual  degree.    There 


are  few  river  and  harbor  projects  which  can  show  so  higli  a 
ratio  of  benefit  to  cost.  And  it  should  be  borne  In  mind  tliat 
the  benefits  set  forth  above  do  not  include  the  benefits  accru- 
ing to  commerce  in  general  by  virtue  of  lowered  freight  rates, 
stimulation  of  trade,  freedom  from  hazards,  smd  so  forth.  If 
these  general  but  nevertheless  real  benefits  are  added,  the 
project  stands  as  probably  the  most  amply  justified  of  its 
kind. 

I  think  these  figures  of  the  Army  eiiglneers  are  entirely 
sufficient,  but  we  are  not  lacking  in  corroborating  evidence. 
The  Public  Works  Administration,  through  its  engineering 
department,  made  an  independent  examination  of  this  project 
and  found  scHnewhat  higher  benefits  and  somewhat  lower 
cost. 

I  therefore  call  to  yoMi  attention  the  undeniable  fact  that 
we  have  here  ample  warrant  for  concluding  that  the  pre- 
sumptive evidence  in  favor  of  this  project  is  entirely  sufficient 
as  a  basis  for  the  action  we  are  considering  at  this  time.    I 
now  invite  your  attention  to  the  opposition  to  this  project. 
I  feel  that  no  description  would  be  sufficiently  frank  and 
complete  without  careful  scrutiny  of  the  claims  which  have 
been  made  by  those  who  oppose  the  project.    I  repeat  that 
this  is  not  the  appropriate  time  to  reach  a  final  decision  in 
this  matter,  for  the  very  essence  of  the  pending  amendment 
is  further  examination  before  final  decision;  but  I  think  it 
will  be  helpful  if  we  consider  the  more  outstanding  phases 
of  the  opposition  at  this  time.    There  are  those  both  within 
and  without  the  State  of  Florida  who  oppose  the   canal. 
With  the  exception  of  certain  interests,  whose  opposition  I 
am  satisfied  is  inspired  by  a  desire  to  prevent  the  economies 
which  the  canal  would  bring  into  being,  I  believe  this  opposi- 
tion to  be  honest  and  sincere.    But,  no  matter  how  honest 
and  sincere  it  may  be,  it  must  first  be  shown  that  it  is  in- 
spired by  motives  which  can  be  taken  into  accoimt  by  Con- 
gress in  Judging  the  matter  affecting  the  welfare  of  the 
general  public.    A  certain  city  may  be  Jealous  of  the  ad- 
vancement of  another  city  and  therefore  be  honestly  opposed 
to  the  project,  but  such  supposit^  cannot  properly  be  con- 
sidered here.    A  certain  section  of  the  State  may  fear  that, 
no  matter  how  much  the  country  at  large  may  profit,  it  will 
not  proportionately  profit  by  the  project.    While  such  oppo- 
sition may  well  be  considered,  it  must  be  carefully  weighed 
against  the  general  welfare.    A  number  of  people  may  fear 
that  the  cutting  of  the  canal  would  endanger  their  interests 
because  it  may  adversely  affect  their  water  supply.     Such 
opposition  is  worthy  of  most  serious  consideration;  but  when 
all  is  said  and  done,  neither  the  proponents  nor  the  oppo- 
nents in  such  cases  can  be  permitted  to  be  the  final  judges. 
In  matters  of  this  kind  the  law  provides  for  orderly  examina- 
tion and  dispassionate  and  impartial  Judgment  by  competent 
agencies  set  up  for  this  purpose.    Individual  opinion,  no  mat- 
ter how  firmly  held,  cannot  expect  to  override  such  judg- 
ment.   Both  opponents  and  proponents  must  sutnnit  their 
case  to  the  established  tribunal,  namely,  the  technical  de- 
partments of  the  Government,  and  finally  to  Congress  itself, 
and  must  abide  by  the  decisions  reached  in  that  way. 

Now,  let  us  look  at  the  record  of  this  opposition.  It  is 
of  record  that  the  project  is  opposed  by  certain  railroads 
and  certain  large  corporate  interests.  These  opponents 
have,  of  course,  a  perfect  right  to  voice  their  opposition, 
but  it  is  for  Congress  to  weigh  the  value  of  such  in  coming 
to  a  decision.  Certain  communities  and  certain  individmils 
in  the  State  of  Florida  are  of  record  as  opposing  the  project, 
and  they  most  certainly  are  entirely  within  their  rights  in 
raising  such  opposition.  However,  although  the  opposition 
appears  to  come  frran  nimaerous  quarters,  the  grounds  set 
forth  for  the  opposition  are  few.  These  are: 
First.  That  when  the  canal  is  built  ships  will  not  use  It. 
Second.  That  it  will  not  effect  the  savings  in  time  and  dis- 
tance and  freedom  from  hazard  which  the  proponents  claim. 
Third-  That  even  if  the  ships  do  use  it,  the  project  will  cost 
more  than  it  is.  worth. 

Fourth.  That  it  will  adversely  affect  agriculture  in  a  part 
of  the  State  of  Florida  because  it  will  diminish  the  under- 
ground water  supply. 
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1  think  these  four  headings  comprise  all  points  which  have 
been  raised  by  oppositiMi  from  any  source.  It  seems  some- 
what strange  to  me.  however,  that  a  railroad  which  does  not 
touch  within  a  hundred  miles  of  the  territory  whose  agricul- 
ture it  is  clauned  will  be  affected  should  give  as  its  ground 
for  opposition  Its  concern  for  such  agricultxire.  It  seems 
strange  to  me  that  communities  which  can  have  only  the 
remotest  connecUon  with  the  hazards  of  navigation  should 
base  their  opposition  to  the  canal  upon  their  claim  that  ships 
cannot  navigate  it  without  hazard.  It  seems  equally  strange 
that  individuals  far  removed  by  physical  distance  and  busi- 
ness interests  from  any  direct  connection  with  the  canal 
should  oppose  it  on  the  grounc*  that  the  upkeep  of  a  certain 
part  of  the  channel  would  be  ireater  than  estimated  by  the 
Army  engineers.  I  do  not  find  anywhere  in  the  record  that 
any  community  has  objected  to  the  canal  because  it  would 
prefer  that  rebef  expeniditures  remain  closer  at  home.  Nor 
do  I  find  anywhere  in  the  record  that  one  city  objects  to  the 
canal  because  it  might  enhance  the  deve'opment  of  another 
city.  Nor  do  I  find  that  any  railroad  or  other  transporta- 
tion agency  has  objected  on  the  grounds  that  the  canal 
would  result  in  cheapened  water  transportation  which,  no 
matter  how  much  it  might  benefit  the  general  pubhc.  might 
adversely  affect  their  Individual  positions.  These  do  not 
appear  in  the  record,  but  I  Invite  your  attention  to  the  bare 
possibility  of  their  existence. 

Now  let  us  return  to  the  four  grounds  for  objection  I 
mentioned  a  few  minutes  ago. 

As  to  the  c>«^iTn  that  when  the  canal  Is  built  ships  will  not 
use  it.  I  think  you  will  grant  that  if  the  ships  can  save  time 
and  money  by  using  the  canal  they  will  use  it.  Whether 
they  want  the  status  quo  to  be  upset  and  for  that  reason  do 
not  want  the  canal  to  be  built  is  quite  another  question. 
We  are  not  considering  this  project  solely  for  the  benefit  of 
shipowners  but  for  the  people  of  this  coimtry  as  a  whole. 
If  the  shipowners  say  that  even  though  they  were  to  save 
time  and  money  by  using  the  canal  they  would  not  do  so,  I. 
for  one.  do  not  believe  them. 

Now  as  to  the  next  point — that  Is,  that  It  will  not  effect  the 
savings  in  time  and  distance  and  freedom  from  hazards 
which  the  proponents  claim — I  suboiit  that  the  highest  au- 
thority In  the  land  on  the  requisite  dimensions  and  charac- 
teristics of  Improved  waterways  are  the  Army  engineers;  and 
the  highest  authority  for  the  courses  which  ships  will  sail 
and  the  times  and  distances  Involved  is  the  Bureau  of  Navi- 
gation. Both  of  these  authorities  have  pronounced  that  the 
canal  will  result  In  the  time  and  distance  savings  indicated, 
and  I  think  we  are  warranted  in  accepting  this  verdict. 

As  to  the  third  point — that  is.  that  even  if  the  ships  do  use 
It  the  project  will  cost  more  than  it  is  worth — this  is  a  matter 
which  should  not  have  to  be  argued  because  it  is  siibject  to 
computation  and  survey  by  competent  authorities.  T^ie 
Army  engineers  aay  that  tt  will  not  cost  more  than  $142,- 
700,000.  and  t^**^  its  benefits  will  be  upward  of  $8,000,000  a 
year.  There  are  few.  If  any,  river  and  harbor  projects  in 
the  United  States  which  can  make  such  a  showing,  and  un- 
less we  are  to  assume  that  the  Army  engineers  are  abso- 
lutely WTOX38  in  this  case,  and  that  the  Public  Works  engi- 
neers are  wrong,  and  that  the  engineers  of  the  board  of 
review  are  wrong.  I  think  we  must  accept  these  figures. 

Now  as  to  the  last  one— namely,  that  it  will  adversely 
afTect  agricxilture  in  a  part  of  the  State  of  Florida  because 
it  will  rtitwini^h  the  underground  water  supply — this  is  a 
purely  technical  question,  and  oxnpetent  authorities  of  the 
Government  to  which  Congress  has  referred  such  questions 
advise  that  there  will  be  no  such  deleterious  effect,  and  I 
think  we  are  warranted  in  assuming  that  they  are  correct 
If  we  assume  that  they  are  wrong,  to  whom  are  we  to  turn 
for  a  decision  on  this  highly  technical  matter?  As  a  matter 
of  fact,  this  question  has  been  PTamlned  by  the  Corps  of 
Engineers,  by  the  engbieeis  of  the  special  board  of  review, 
and  by  a  special  commission  set  up  by  the  Chief  of  Engi- 
neers, and.  after  exhaustive  study,  thidr  reports  may  be 
bummed  up  in  the  f oQovliig  ezizact  from  a  letter  to  Senator 


Plttchxr  from  the  Acting  Chief  of  Engineers  under  date  of 
December  28.  1935: 

The  flndlngs  of  the  Board  at  this  time  definitely  indicate  that 
no  serious  adverse  effects  on  the  underground  water  supply  need 
be  anticipated  from  the  construction  of  a  sea-level  canal. 

The  Chief  of  Engineers  has  stated  to  a  subcommittee  of 
the  Senate  Committee  on  Commerce  that  the  fears  of  cer- 
tain persons  that  the  construction  of  the  canal  will  have  ad- 
verse effect  upon  the  underground  water  supply  of  Florida 
are  "wholly  without  foundation." 

Mr.  Speaker.  I  have  endeavored  to  present  the  subject  mat- 
ter of  this  amendment  to  the  House  comprehensively  and 
Impartially.  In  closing,  I  desire  again  to  point  out  both  to 
those  who  may  oppose  the  project  and  'Jiose  who  favor  it 
that  a  vote  to  concur  in  this  amendment  is  nothing  more  or 
less  than  a  vote  to  insure  further  examination  of  the  project 
and  the  possible  expenditure  of  a  limited  amount  of  relief 
fxmds.  which  must  be  expended  in  any  event,  pending  fur- 
ther disposiUon  of  this  jM-oject  by  Congress  in  due  course. 
I  therefore  feel  that  both  opponents  and  proponents  should 
vote  for  this  amendment,  which  represents  a  fair  and  rea- 
sonable procedure  for  providing  for  an  emergency  situation 
which  it  is  our  duty  to  meet.    [Applause.] 

Mr.  PETERSON  of  Florida.  Will  the  gentleman  yield? 
Mr.  CALDWEUL..  I  yield  to  my  colleague  from  Florida. 
Mr.  PETERSON  of  Florida.  My  colleague  is  aware  of  the 
fact  that  in  my  particular  district  there  is  considerable 
opposition  to  this  canal,  based  upon  apprehension  of  its 
effect  upon  the  water  supply  and  upon  the  question  of  its 
economic  necessity,  as  well  as  the  method  of  using  relief 
funds.     Is  that  correct? 

Mr.  CALDWELL.     I  think  that  is  quite  true. 
Mr.  PETTENGILL.     Will  the  gentleman  yield? 
Mr.  CALDWELL.    I  yield  to  the  gentleman  from  Indiana. 
Mr.  PETTENGILL.     Are  the  reports  which  the  gentleman 
referred  to  reports  of  the  full  Board  of  Army  Engineers  or 
simply  of  a  subcommittee? 

Mr.  CALDWELL.  The  sum  and  substance  of  the  report 
of  the  Board  of  Engineers  is  incorporated  in  a  report  of  the 
board  of  review,  dated  Jime  15,  1934. 

Mr.  PETTENGILL.  Is  that  a  report  of  the  full  board? 
Mr.  CALDWELL.  It  is  my  understanding  that  is  true, 
although  I  would  not  be  certain.  In  answer  to  the  question 
propounded  by  the  gentleman  from  Massachusetts.  I  under- 
stand that  60  percent  of  the  available  tonnage  in  1930  was 
oil  tankers.  The  board  of  review  has  reported  that  this  is 
gradually  decreasing  while  other  freight  cargoes  are  increas- 
ing, and  that  within  15  years  from  the  time  the  canal  is 
opened  the  tanker  freight  wOl  be  less  than  15  percent  of  the 
total  trafflc. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered- 

The  SPEAKER  pro  tempore.  The  gentlemtin  from  Texas 
moves  that  the  House  insist  on  its  disagreement  to  the  Sen- 
ate amendment.  The  gentleman  from  New  York  I  Mr. 
O'Coknor]  has  offered  the  preferential  motion  that  the 
House  recede  from  its  disagreement  to  the  Senate  amend- 
ment and  concur  therein.  The  gentleman  from  Texas  has 
asked  for  a  division  of  the  question. 

The  question,  therefore,  is  on  the  motion  of  the  gentle- 
man from  New  York  that  the  House  recede  from  its  dis- 
agreement to  the  Senate  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Caldwixx)  there  were — ayes  62,  noes  108. 
So  the  motion  was  rejected. 

Mr.  BUCHANAN.    Mr.  Speaker,  I  move  that  the  House 
further  insist  on  its  disagreement  to  the  Senate  amendment. 
The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.     The  Clerk  will  report  the 
next  amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  no.  49:  Page  36,  line  1,  Insert:  "That 
in  order  to  provide  relief,  work  reUef ,  aod  to  increase  employment 
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by  providing  for  tjBeful  projects  and  pubUc  works,  projects  of  tha 
kind  and  character  for  vi/hlch  he  has  heretofore  made  loans  or 
grante  pursuant  to  title  II  of  the  National  Industrial  Recovery 
Act  or  the  Emergency  Relief  Appropriation  Act  for  1935,  the  Fed- 
eral Emergency  Administrator  of  Public  Works  (hereinafter  called 
the  Admiixlstrator)  may,  upon  direction  of  the  President,  use  not 
to  exceed  $300,000,000  from  funds  on  hand  or  to  be  received  from 
the  sale  of  securiUes,  for  the  making  of  grants,  to  aid  In  the 
financing  of  projects  capable  of  being  substantiaUy  completed,  m 
the  determination  of  the  Administrator  not  later  than  June  30. 
1938:  Prortd€d,  That  this  limitation  shaU  not  apply  to  any  project 
that  has  been  enjoined  in  any  Federal  or  State  court:  Provided 
further,  That  in  no  case  shall  the  grant  exceed  45  percent.  Noth- 
ing herein  shall  be  construed  to  Increase  the  amount  of  notes, 
bonds,  debentures,  and  other  such  obligations  which  the  Recon- 
struction Finance  Corporation  U  authorized  and  empowered  imder 
existing  law  to  Issue  and  to  have  outstanding  at  any  one  time, 
and  nothing  herein  shall  be  construed  to  limit  or  curtail  In  any 
way  any  powers  which  the  Federal  Emergency  Administration  of 
Public  Works  or  the  AdmlnlatratOT  Is  now  authorized  to  exercise." 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
recede  from  its  disagreement  to  the  amendment  of  the  Sen- 
ate no.  49,  and  agree  to  the  same  with  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  no.  49:  Mr.  Bitchanan  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of  the  Senate  no.  49,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following: 

"In  order  to  Increase  employment  by  providing  for  usefxil  public- 
works  projects  of  the  kind  and  character  for  which  the  Federal 
Emergency  Administrator  of  Public  Works  (hereinafter  caUed  the 
Administrator)  has  heretofore  made  loans  or  grants  pxirsuant  to 
title  II  of  the  National  Industrial  Recovery  Act  or  the  Emergency 
Relief  Appropriation  Act  of  1935,  the  AdmlnUtrator  may,  upon  the 
direction  of  the  President,  use  not  to  exceed  $300,000,000  from 
funds  on  hand  or  to  be  received  from  the  sale  of  securities,  for 
the  making  of  grants  to  aid  In  the  financing  of  such  projects: 
Provided,  That  no  part  of  the  sum  made  avaUable  by  this  para- 
.  graph  shall  he  granted  for  any  project  unless,  in  the  determination 
of  the  Administrator,  the  completion  thereof  can  be  substantially 
accomplished  prior  to  July  1.  1938.  and  adequate  provision  has 
been  made  or  Is  assured  for  financing  such  part  of  the  entire  cost 
thereof  as  Is  not  to  be  supplied  through  the  Federal  Emergency 
AdminlstraUon  of  Public  Works:  Provided  further.  That  this 
limitation  upon  time  shaU  not  apply  to  any  project  enjoined  In 
any  Federal  or  State  court:  Provided  further.  That  In  no  case  shall 
the  amount  of  the  grant  exceed  45  percent  of  the  cost  of  the  proj- 
ect. Nothing  herein  shall  be  construed  to  Increase  the  amount  of 
notes,  bonds,  debentures,  and  other  such  obligations  which  the 
Reconstruction  Finance  Corporation  Is  authorized  and  empowered 
under  existing  law  to  Issue  and  to  have  outstanding  at  any  one 
time,  and  nothing  herein  shall  be  construed  to  limit  or  curtaU  In 
any  way  any  powers  which  the  Federal  Emergency  Administration 
of  PubUc  Works  or  the  Administrator  is  now  authorized  to  exercise." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  one-half  minute  to 
my  colleague,  the  entleman  from  Florida  [Mr.  Sears]. 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
in  the  extension  of  my  remarks  I  may  incorporate  the  reso- 
lution passed  unanimously  by  the  Florida  State  Legislature 
endorsing  the  canal  and  one  or  two  small  statements  from 
engineers. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

FAKE  OR  REAL   CIVIL-SEEVICB  REFORM — WHICH? 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  in 
the  extension  of  my  remarks  to  include  therein  two  short 
bills  that  have  been  introduced  in  the  House. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  the  Ramspeck  bill,  ostensibly 
extending  the  classified  civil  service  to  postmasters  of  the 
first,  second,  and  third  classes,  cannot  command  the  serious 
attention  of  any  informed  supporter  of  the  merit  system. 

It  is  pure  poUtical  camouflage,  adroitly  framed  for  cam- 
paign effect. 

Under  the  guise  of  civil-service  reform.  It  would  deal  a 
deathblow  to  the  last  pretense  of  merit  administration  in 
the  Post  Office  Etepartment.  

President  Roosevelt,  Postmaster  General  Parley,  and  every 
other  key  man  in  our  new  spoils  regime  have  undertaken  to 
broadcast  the  impression  that  the  Ramspeck  bill  would  take 


postmaster  appointments  out  of  politics.  But  I  for  one  do 
not  intend  that  this  shameless  camouflage  shall  obscure  the 
New  Deal's  crimes  against  civil  service  since  1933.  Mr.  Roose- 
velt has  added  more  than  250.000  persons  to  the  full-time 
Federal  pay  roll  without  Increasing  the  civil-service  lists. 

In  a  word,  the  Ramspeck  bill  is  not  at  all  what  it  is  repre- 
sented to  be.  It  is  a  spoilsmen's  bill  in  civil-service  dress. 
Friends  of  merit  should  not  confuse  the  substance  of  the 
matter  with  the  form. 

The  Ramspeck  bill  is  worded  very  cleverly — framed,  it  ap- 
pears, with  a  primary  view  to  confusing  pubhc  opinion  on  an 
issue  which  the  New  Deal  no  longer  can  evade.  The  bill 
provides  in  section  1  that  all  postmasters  of  the  first,  second, 
and  third  classes  shall  be  appointed  under  the  Civil  Service 
Act.  This  is  what  the  New  Dealers  would  like  the  country 
to  beUeve  the  bill  would  accomplish. 

But  section  2  specifically  entrenches  the  spoils  system.  It 
provides  that  at  the  expiration  of  present  terms  appointments 
in  these  classes  "sh&n  be  made  by  reappointment  and 
classification,  noncompetitively,  of  the  incumbent  post- 
master    •     •     •." 

This  language  embodies  precisely  the  antithesis  of  merit 
principles.  It  would  enable  the  Postmaster  General,  in  effect, 
to  reappoint  any  incumbent  postmaster  for  a  life  term  with- 
out a  competitive  test  of  any  sort.  It  would  enable  Mr.  Farley 
to  "freeze"  incumbent  postmasters  into  a  Nation-wide  politi- 
cal oligarchy.  Note  that  section  1  of  the  bill  provides  that 
these  postmasters  "shall  hereafter  be  appointed  without 
term."  The  net  effect  of  the  bill,  therefore,  would  be  to 
abolish  the  present  4-year  term  and  place  the  appointive 
power  on  a  noncompetitive  basis  exclusively  in  the  hands  of 
the  Postmaster  General. 

In  the  event  the  Postmaster  General  elected  not  to  reap- 
point the  incumbent  at  the  expiration  of  the  present  term, 
his  alternative  would  be  to  fill  the  place — 

By  promotion  or  transfer  from  within  the  Postal  Service  In  accord- 
ance with  the  provisions  of  the  ClvU  Service  Act  and  rules.    •     •     • 

But  attached  to  this  language  is  a  sweeping  proviso  em- 
powering the  Postmaster  General  to  certify  to  the  Civil 
Service  Commission  at  will — 

That  there  Is  no  qualified  person  serving  la  the  vacancy  office 
available  for  such  promotion  or  transfer. 

This  would  be  the  most  sweeping  spoils  power  ever  placed 
in  the  hands  of  any  Cabinet  officer — and  yet  this  legislation 
is  attempted  under  the  guise  of  bolstering  the  merit  system. 

Furthermore,  note  that  in  section  3  the  Ramspeck  bill 
specifically  authorizes  ccmtinuance  of  the  present  deplorable 
.system  of  appointing  acting  postmasters.  This  is  the  device 
which  Postmaster  General  Farley  has  used  with  such  con- 
spicuous success  in  evading  the  provisions  of  the  existing 
civil-service  laws  relating  to  postmasters  in  the  first  three 
classes. 

At  present  the  acting  postmaster  always  Is  appointed  on 
purely  political  considerations.  In  the  course  of  a  few 
months  the  Civil  Service  Commission  holds  its  nominal  ex- 
aminations to  prepare  a  list  of  three  ranking  eligible  appli- 
cants. But  in  this  rating  the  factor  of  experience  and  train- 
ing weighs  80  percent  in  the  appraisal  of  the  candidates. 
Thus  the  man  who  has  been  serving  6  months  as  acting  post- 
master has  an  80 -percent  head  start  on  all  his  competitors. 
This  is  how  the  system  has  worked  imder  Farley  since  1933, 
and  the  provisions  of  the  Ramspeck  bill,  as  embodied  in  sec- 
tion 3,  would  legalize  the  acting -postmaster  racket  for  all 
time. 

In  a  word,  the  Ramspeck  bin  is  a  public  fraud.  It  is  de- 
signed to  place  the  whole  Post  Office  permanently  in  the 
hands  of  the  presently  entrenched  political  spoilsmen.  It 
would  sutaierge  the  mail  service  so  deeply  in  partisan  poli- 
tics that  reform  would  be  hopelessly  blocked  for  perhaps  a 
quarter  century. 

On  the  whole,  this  measure  is  only  another  illustration  of 
the  New  Deal's  empty  lip  service  to  merit.  The  spoilsmen 
at  this  administration  do  not  dare  defend  their  personnel 
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policies,  conduct,  or  record.  TYtej  seek  only  to  co¥«r  their 
crimes  asainst  our  50-year-old  civil  service  with  fake  legis- 
lation, "niey  recognize  well,  as  the  recent  national  newspa- 
per poll  indicated,  that  90  percent  of  the  American  people 
fa\-or  civil  service.  Thus  they  seek  to  constantly  advance 
the  Roosevelt  spoils  system  by  putting  a  merit  tag  on  their 
successive  measures  of  civil-service  corruption. 

The  purpose  of  the  civil-service  law  is  to  place  Govern- 
ment employment  on  a  career  basis.  Any  measure  sincerely 
aimed  in  that  direction  will  command  my  vigorous  support. 
I  insist,  however,  that  any  bill  offered  in  the  name  of  civil - 
service  reform  shall  be  genuine.  I  do  not  intend  to  be  taken 
in  by  any  such  fraud  as  the  Ramspeck  bill,  the  lx>gan  bill, 
or  the  Mead  bill.  Nor  do  I  intend  to  be  silent  on  such 
bills  merely  because  their  sponsors*  call  them  civil-ser\ice 
mca:;ures. 

No  such  campaign  device  for  stigar -coating  the  shameful 
record  of  New  Deal  spollsmanship  ever  can  command  more 
than  the  indignant  opposition  of  all  true  friends  of  merit. 
The  New  Deal  has  ravaged  civil  service  as  has  no  other  ad- 
mimstratlcn  diirtng  the  last  half  century.  This  crime 
against  the  public  service  cannot  now  be  covered  with  thj 
white  garments  of  vacuous  civil -service  reform. 

As  I  sec  It,  this  cringing  confeMlon  by  the  admlni/ttratlon 
Is  even  more  revolting  to  the  American  sense  of  Justice  and 
square  dealing  than  the  crime  Itself, 

Every  major  act  of  thr  Roosevelt  administration  has  been 
a  dagger  thrust  at  the  heart  of  civil  service.  Yet  the  New 
Deal  spoilsmen  have  not  (he  temerity  to  sUte  their  policy 
boldly  and  follow  through.  Instead,  they  walk  timidly  be- 
hind the  sklrU  of  civil  service. 

And  I  now  give  In  full  the  Ramspeck  bill: 

Br  tt  tnmrttd,  tU .  Thst  po«tma«t«ni  at  U\»  tint,  aecond.  and 
third  clSMM  •iukJI  her«aft«r  b«  appoinW^  without  tm-m,  ty  the 
PrjMtniMtcr  aeticral.  m  Accordance  with  the  pruvlniotu  of  the  set 
rntttlrd  "An  act  to  rpgt'late  and  tmprore  the  clTll  icrvlce  of  the 
Unttad  8t«UM",  approved  January  >«.  l*«8:  Frovided.  That  po«l- 
tnantcr*  uow  aervtog  may  oootlntjc  to  w»ty  until  their  terma  cf 
otHc*  explr* 

Sac  a.  AppolntRMmta  to  poalttona  of  poatmaster  at  flrat.  aecond. 
and  third  clnas  poat  oOkMB  ahaU  be  made  by  the  reappotntment 
and  claBsilicatiun,  noncompetitlvely.  of  the  incumbent  poattniutter. 
or  by  promotion  or  transfer  from  within  the  Postal  Service  m 
accordance  with  the  proTlalonn  of  the  CItU  Service  Act  and  rules, 
unless  the  Postmaater  Oer»er»l  certified  to  the  United  Statea  Clvil 
Service  Corunisalon  that  there  Is  no  qualified  person  serving  In  the 
Tacancv  office  available  for  such  proinotlon  or  tranafer. 

Sac  3  Appolntmenta  of  acting  poatmaater  In  all  classes  of  post 
offices  shall  be  made  In  accordance  with  the  provisions  of  the  clvU- 
aervlce  rules  governing  temporary  appointments. 

Sbc  4.  All  acu  or  parts  of  acU  inconsistent  herewith  are  hereby 
repealed. 

As  a  substitute  for  the  Ramspeck  bill,  with  Its  fraud  on  the 
civU  service.  I  have  introduced  H.  R.  12829,  which  would 
honestly  and  genuinely  bring  all  postmasters  of  the  first, 
second,  and  third  classes  into  the  civil -service  system. 

I  invite  honest  comparison  of  my  bill  with  the  provisions 
of  the  Ramspeck  measiu-e. 

My  bill  entirely  eliminates  the  objectionable  spoils  features 
of  the  Ramspeck  bill.  Note  that  it  does  not  propose  to 
"blaiiket"  the  Farley  political  postmasters  into  the  civil  serv- 
ice for  life  terms.  It  provides  that  at  the  expiration  of  his 
present  term  every  incumbent  postmaster  must  qualify  under 
civil -service  rules  and  regulations  if  he  is  to  retain  his  post 
for  an  indeterminate  appointment. 

This  seems  to  me  to  be  the  essence  of  the  merit  system — 
competitive  examinations  at  the  start  and  full  civil-service 
protection  afterward  to  all  who  qualify  for  appointment. 
This,  as  I  read  the  Ramspeck  bill,  is  not  provided  in  the 
administration  proposal. 

Moreover,  my  bill  specifically  provides,  in  section  1.  that — 

No  recommendation  by  any  Senator  or  Member  of  the  House  of 
Representatives,  or  any  political  endorsement  or  reconamendatlon 
of  any  kind,  snail  be  received  or  considered  In  making  any  appoint- 
ment or  promotion  under  this  act.     •      •      • 

Section  3  makes  it  mandatory  that  postmasters  shall  be 
appointed  wherever  possible  "by  promotion  of  persons  within 
the  Postal  Service  *  •  •."  Here,  as  I  see  it,  is  the  very 
heart  of  the  meiit  system — that  persons  serving  faithfully  In 


the  ranks  <t>>^»  \x  eligible  to  promotion  to  the  highest  execu- 
tive positions  in  the  Postal  Service. 

In  section  3  it  is  provided  that  postmasters  may  be 
selected  outside  of  the  service  only  upon  showing  by  the 
Department  that  no  one  in  the  service  is  qualified  for  ad- 
vancement. This  provision  differs  fundamentally  from  the 
Ramspeck  bill.  By  that  measure  the  Postmaster  General 
would  be  authorized  to  certify  at  will  that  no  qualified  can- 
didates were  available  in  the  vacancy  office.  My  bill,  on  the 
other  hand,  provides  for  such  certification  only  upon  show- 
ing that  ambitious  postal  employees  were  unable  to  qualify 
under  the  established  civil-service  rules. 

In  section  3  it  is  further  provided  that,  when  the  Post- 
master General  does  not  select  the  first  name  on  the  eligible 
register  furnished  by  the  Civil  Service  Commission,  he  'shall 
certify  to  the  Commission  his  reasons  for  not  so  doing,  which 
reasons  may  be  made  public." 

My  bill  next  provides  that  no  appointment  as  acting  post- 
master may  be  made  save  in  accordance  with  the  provisions 
of  the  existing  civil-service  laws  governing  temporary  ap- 
pointments. This  section  would  eliminate  the  worst  evils  of 
the  "acting  postma.stcr"  .system  so  vigorously  puisued  by  the 
Post  OflBce  Department  since  1933. 

To  further  assure  the  elimination  of  political  considera- 
tions, the  bill  provides,  In  section  8,  that — 

It  ahail  Ix"  unlawful  for  any  Senntor  or  Member  of  the  House  of 
fUrpraaenUtiTea  U)  make  any  recommendation  of  any  person  for 
appointment  or  proin-aion  as  po»tm«»t«r 

If  the  administration  wUhes  to  fulflU  lU  many  pledges 
and  promi»fe«  for  the  protection  and  advancement  of  the 
merit  system,  here  h  a  nhori  and  simple  measure  aimed  at 
the  very  core  of  the  problem  In  the  Postal  Service.  If  the 
administration  will  take  up  this  bill,  or  any  bill  aimed  at 
the  same  objectives,  the  legislation  could  be  brought  before 
the  House  of  Representatives  under  a  special  rule  and  passed 
within  48  hours. 

If,  on  the  other  hand,  the  administration  is  determined 
to  persist  in  the  policy  of  political  spoils  and  civil-service 
raids — as  I  believe  It  is — then  this  bill  which  I  have  intro- 
duced will  never  see  the  light  of  day  in  tliis  sefsion  of 
Congress. 

The  administration's  failure  to  act,  however,  will  again 
demonstrate  the  utter  insincerity  of  the  many  repeated 
pledges  by  President  Roosevelt  concerning  his  hopes  for 
civil-service  advance  during  his  administration. 

My  bill— H.  R.  12829 — is  as  follows; 

Be  it  enacted,  etc..  That  postmasters  of  the  first,  secoud,  and 
third  classes,  or  of  any  other  classes  hereafter  established,  shall 
hereafter  be  appointed,  without  term,  by  the  Postmaster  General 
In  accordance  with  the  provisions  of  this  act  and  the  Civil  Service 
Act  of  January  16,  1883  (22  Stat.  430)  :  Provided.  That  no  recom- 
mendation by  any  Senator  or  Member  of  the  House  of  Represen- 
tatives, or  political  endorsemient  or  recommendation  of  any  kind, 
shall  be  received  or  considered  In  making  any  appointment  or 
promotion  under  tMs  act:  Provided  further.  That  postmasters 
now  serving  may  continue  to  serve  until  the  end  of  their  terms, 
but  they  shall  not  acquire  classified  civil-service  status  at  the 
expiration  of  such  terms  of  office. 

Sec.  2.  The  Postmaster  General  shall  make  appolntmenta  of 
poetmasters  by  promotion  of  persons  within  the  Postal  Service 
possessing  such  qualifications  as  may  be  approved  by  the  Civil 
Service  Comjnisslon 

Sac.  3.  If  no  persons  are  able  to  qualify  for  appointment  by 
promotion  under  the  provisions  of  section  2.  the  Postnuister  Gen- 
eral shall  request  the  Civil  Service  Commission  to  hold  on  open 
competitive  examination  under  the  provisions  of  the  Civil  Service 
Act  and  nUes.  In  the  event  the  Postmaster  General  does  not 
select  the  first  name  on  the  eligible  register  furnished  him  by  the 
Civil  Service  Comnxission  he  shall  certify  to  the  Commission  his 
reasons  for  not  so  doin^;.  which  reasons  may  be  made  public 

Sac.  4.  That  all  appointments  of  acting  postmasters  at  offices 
of  all  classes  shall  be  made  In  accordance  with  the  provisions  of 
the  civil-service  rules  governing  temporary   appointments. 

Sac.  5.  That  It  shall  be  unlawful  for  any  Senator  or  Member 
of  the  House  of  Representatives  to  make  any  recommendation  of 
any  person  for   appointment   or  promotion  as  postmaster. 

FIRST  DEFICIENCY  APPROPRWTION  BILL,  FISCAL  YEAR    1936 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  this  amendment,  no.  49.  per- 
mits the  P.  W.  A.  to  use  $300,000,000  out  of  the  funds  of  the 
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R,  F.  C.  and  It  really  takes  $300,000,000  out  of  the  funds 
available  in  the  Treasury  of  the  United  States. 

The  result  of  the  operations  of  the  P.  W.  A.  insofar  as  they 
relate  to  allotments  for  local  projects  has  been  to  increase  the 
cost  of  these  projects  so  that  the  locality  would  have  been 
much  better  off  without  any  allotments  whatever  in  a  very 
large  number  of  instances.  It  seems  to  me  we  should  stop 
this  demoralizing  idea  of  making  Federal  allotments  to  local 
projects.  It  takes  years  to  provide  the  employment  that  such 
projects  give.  It  will  be  2  years  from  now  before  this  $300,- 
000.000  is  spent.  A  very  large  part  of  it  will  be  spent  in  the 
first  half  of  the  calendar  year  1938.  In  other  words,  most  of 
it  v^-ill  not  be  spent  for  18  months  from  now,  and  we  should 
not  appropriate  a  lot  of  money  that  will  be  tied  up  in  such 
things  as  that.  It  is  not  relief;  it  is  not  providing  for  relief. 
It  is  providing  for  the  continuance  of  a  bad  precedent,  and  it 
takes  $300,000,000  more  out  of  the  Treasury. 

Mr.  JENKINS  of  Ohio.  In  brief,  what  is  the  effect  of  the 
amendment  offered  by  the  gentleman  from  Texas? 

Mr.  TABER.  It  adds  $300,000,000  to  the  cost  of  this  bill.  It 
brings  this  bill  up  to  $2,675,000,000.  and  turns  $300,000,000 
more  provided  for  in  this  amendment  over  to  the  P.  W.  A.  to 
allot  to  different  projects  in  different  States  and  different 
localities. 

Mr.  MARTIN  of  Colorado.  And  what  is  the  difference 
between  the  Senate  amendment  and  the  conference  report? 

Mr.  TABER,  There  Is  not  a  great  deal  of  difference. 
There  is  a  difference  In  verbiage  rather  than  intention.  I 
hope  the  amendment  will  not  be  agreed  to, 

RBSCTTLEMCNT  PROJCCTg 

Mr  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
fccni  that  ihe  Committee  on  Ways  and  Means  may  have 
until  midnight  tonight  to  file  a  conference  report  upon  the 
bill  «H.  R.  12876)  to  waive  any  exclusive  jurisdiction  over 
premi.ses  of  resettlement  or  rural-rehabilitation  projects; 
to  authorize  payments  to  States,  political  subdivisions,  and 
local  taxing  units  in  lieu  of  taxes  on  such  premises;  and  for 
other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

FIRST  DEFICIEWCY   APPROPRIATION   BILL.   FISCAL  YXAR    193S 

Mr.  BUCHANAN.  Mr.  Speaker,  I  do  not  feel  that  I  am 
able  to  make  a  speech  on  the  bill,  and  I  send  the  following 
to  the  Clerk's  desk  and  ask  that  it  be  read,  in  explanation 
of  the  P.  W.  A.  three-himdred-million-dollar  amendment. 

The  SPEAKER  pro  tempore.  WlUiout  objection,  the  Clerk 
will  read. 

The  Clerk  read  as  follows: 

KK    riEST    DETICHNCY    APPROPaiATIOK    BILL,    FISCAL    TEAB    1936.    INSOFAB 
AS  rr   RELATES  TO  THE   PUBLIC   WORKS  ADMINISTRATION 

The  bill  as  It  passed  the  House  of  Representatives  contained  no 
provision  concerning  the  Public  Works  Administration.  The  Sen- 
ate added  a  paragraph  which  authorized  the  Federal  Emer- 
gencv  Administrator  of  Public  Works,  upon  the  direction  of  the 
President,  to  use  not  to  exceed  »300.000,000  from  funds  on  hand, 
or  to  be  received  from  the  sale  of  securities,  for  the  making  of 
grants  to  aid  in  the  finxuiclng  of  projects  capable  of  being  sub- 
stantially completed,  in  the  determination  of  the  Administrator, 
not  later  than  June  30,  1938.  The  amount  of  grant  which  could 
be  made  for  any  project  was  limited  to  45  percent. 

The  purpoee  of  this  provision  Is  to  permit  the  Federal  Emer- 
gency Administrator  of  Public  Works  to  use  the  cash  and  credits 
now  in  the  Public  Works  Administration  revolving  fxind  for  an 
additional  public-works  program  to  supplement  the  work-relief 
program  to  be  carried  on.  Since,  under  existing  law,  the  moneys 
In  the  Public  Works  Administration  revolving  fund  are  available 
only  for  loans,  for  the  past  year  the  Public  Works  Administration 
lias  been  making  loans  from  this  revolving  fund  and  grants  from 
rescinded  allotments  made  from  the  appropriations  to  carry  out 
title  11  of  the  National  Industrial  Recovery  Act  and  from  the 
$345  000,000  allocated  to  the  Public  Works  Administration  by  the 
President  from  the  $4,880,000,000  apprt^rlated  to  carry  out  the 
Emergency  Relief*  Appropriation  Act  of  1935. 

The  provision  added  by  the  Senate  is  not  Intended  to  disturb 
the  use  of  the  revolving  fund  for  such  loans  as  are  authorized 
under  Public,  No.  412.  Seventy- third  Congress,  and  under  the 
Emergency  Relief  Appropriation  Act  of  1935,  but  It  confers  sup- 
plemental and  additional  powers  upcm  the  administrator  and  does 
not  curtail  any  of  his  present  powers  or  functions. 

The  Senate  amendment  contemplates  that  the  Public  Works 
Adminifitrauon    will    make    loans   for    noa-Pederal   public-works 


projects  in  the  amount  at  65  percent  of  the  cost  of  the  project 
out  of  Its  revolving  loan  fund  and  wiU  supply  the  remaining 
45  percent  as  an  outright  grant.  In  cases  where  applicants  are 
able  to  provide  their  share  of  the  cost  of  the  projects  from  tho 
sale  of  municipal  bonds  on  the  open  market,  only  a  grant  will 
be  made  by  the  Public  Works  Administration. 

The  first  change  which  the  confei-ees  have  made  to  the  Sen- 
ate amendment  has  been  the  deletion  in  the  first  and  second 
lines  of  superfluous  language  relative  to  relief  and  work  relief  so 
as  to  make  perfectly  clear  that  the  purpose  of  the  paragraph  is 
to  enable  the  Public  Works  Administration  to  follow  a  well- 
beaten  path  by  providing  aid  in  financing  a  non-Pederal  public- 
works  program.  This  provision  in  the  Senate  amendment  is  also 
intended  to  serve  as  a  standard  for  guiding  the  Administrator  In 
the  selection  of  types  of  projects  to  be  financed  under  the  amend- 
ment. 

Another  change  made  by  the  conferees  In  the  Senate  amendment 
has  been  to  rephrase  the  limitation  on  the  time  within  which  It 
Is  estimated  that  a  project  will  l>e  completed  In  order  that  It  may 
be  eligible  for  a  grant  imder  the  bill.  The  purpose  of  this  chango 
Is  to  make  clear  that  no  part  of  the  funds  made  available  by  this 
paragraph  shall  be  granted  for  any  project  imless  the  Adminis- 
trator has  determined  that  the  completion  of  the  project  can  be 
substantially  accomplished,  in  his  opinion,  prior  to  July  1,  1938. 
and  also  to  prohibit  the  use  of  any  funds  under  tiUa  paragraph  to 
finance  any  project  unless,  in  the  Judgment  of  the  Adrnmistrator. 
the  applicant  has  on  band  or  la  able  to  furnish  satisfactory  aasttf- 
ances  that  it  will  provide  Its  share  of  the  coat  of  the  project. 

It  Is  expected  that  under  this  provuion  the  Public  Worka  Ad- 
ministration win  be  enabled  to  carry  on  a  $«00,000,000  non-P^deral 
publtc-worka  program.  It  U  contemplated  that  this  will  be  done 
by  th«  Public  Works  Admtniatration  agrveing  to  :  lakr  granu  and 
loan*  from  !*•  unobligated  funds  on  hand  and  against  commit- 
ments from  the  Reconstruction  Finance  Corporation  The  Public 
Worka  Administration  will  b«  able  to  rnl«r  into  »  contract  to 
make  a  K^ant  or  to  purchK«e  municipal  bonds  In  reliance  upon  a 
commitment  by  the  Reconstruction  Finance  Corporation  to  pur- 
cha4M*  bonds  from  the  Public  Works  AdmUUetratlon  lo  s  like 
amount. 

Under  exuting  law  the  only  limitation  is  the  limitation  upon 
the  amount  of  bonds  purchased  from  the  Public  Works  Admin- 
istration which  the  Reconstruction  Finance  Corporation  may  hold 
at  any  one  time.  ThU  amount  is  limited  to  S'i&0,OOO.ooo  by  Public. 
No.  412.  Seventy-third  Congress.  It  la  anticipated  that  through 
the  cooperation  of  the  Reconstruction  Finance  Corporation  it  will 
be  possible  for  the  Public  Works  Administration  to  use  from  Its 
revolving  fund  the  $300,000,000  made  available  under  this  para- 
graph of  the  bin  for  grants  and  an  additional  amount  of  atxjut 
$150,000,000  for  loans,  but  the  Senate  amendment  does  not  In  any 
way  restrict  the  present  power  of  the  Public  Works  Admlnlstratioa 
to  resell  on  the  open  market  twnda  It  has  purchased. 

To  summarize:  Under  the  Senate  amendment  as  modified  by 
the  conferees,  the  President  is  given  power  to  authorize  and  direct 
the  Federal  Emergency  Administrator  of  Public  Works  to  use 
$300,000,000  from  the  revolving  fund  for  the  making  of  granU  for 
projects  selected  by  the  Administrator,  and  to  use  funds  on  band 
and  funds  to  be  received  from  the  resale  of  bonds  for  the  making 
of  loans  for  such  projects.  It  Is  anticipated  that  the  Adminis- 
trator will  be  empowered  to  make  these  grants  and  loans  subject 
to  such  terms  and  conditions  as  he  may  prescribe  In  order  to  carry 
out  the  purposes  of  the  Senate  amendment.  Tlie  Administrator 
win.  of  course,  continue  to  exercise  the  functions  which  he  has 
been  heretofore  authorized  to  perform  under  title  n  of  the  Na- 
tional Industrial  Recovery  Act  and  under  the  Emergency  Relief 
Appropriation  Act  of   1935. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  I  Mr.  ConkkryI. 

Mr.  CONNERY.  Mr.  Speaker,  when  the  W.  P.  A.  portion 
of  this  bill  came  up  originally  in  the  House  I  was  against  the 
proposition  of  taking  $700,000,000  from  that  fund  and  allo- 
cating it  to  public  works  because  it  would  take  money  from 
workers  imder  the  W.  P.  A.  who  could  not  qualify  for  P.  W.  A. 
work.  As  I  understand  it  now,  this  $300,000,000  is  not  to  be 
taken  from  the  fund  of  the  W.  P.  A.,  but  is  to  be  taken  from 
a  revolving  fund  of  the  P.  W.  A.,  together  with  loans  and 
grants  by  the  R.  F.  C,  and  funds  otherwise  unallocated  that 
have  been  in  possession  of  the  P.  W.  A. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  BUCHANAN.  This  $300,000,000  was  procured  by  the 
P.  W.  A.  taking  its  securities  against  cities  and  towns  for 
loans  and  delivering  them  to  the  R.  P.  C,  which  passed  on 
them  and  turned  over  the  money  to  the  P.  W.  A.  These  are 
additional  funds. 

Mr.  CONNERY.  That  is  what  I  understood,  and  that  la 
why  I  am  in  favor  of  this  proposition,  because  Mr.  Ickes' 
department,  the  P.  W.  A.,  has  always  paid  the  prevailing 
rate  of  wage,  and  Mr.  Ickes'  P.  W.  A.  has  done  wonderful 
work,  work  which  will  endure  and  iniure  greatly  to  tho 
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bmeflt  of  the  Amertcan  people.  They  pay  decent  wages  on 
the  P.  W.  A.  work,  and  now  we  have  that  prevailing  rate  of 
wage  also  in  the  W.  P.  A.,  and  I  am  happy  to  see  this  $300,- 
000.000  allocated  for  the  P.  W.  A."  It  \7lll  go  into  work  and 
allow  bricklayers  and  masons  and  other  workers  of  the 
building  trades  to  be  employed  at  decent  wages. 
Mr.  smoviCH.  Mr.  Spealier,  will  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  smoviCH.  I  am  very  glad  to  hear  my  colleague 
make  that  statement,  because  in  my  humble  opinion  the 
Secxetary  of  the  Interior.  Mr.  Ickes,  is  one  of  the  most  bril- 
liant and  far-sighted  and  distinguished  statesmen  of  the 
present  administration  and  has  given  16  ounces  to  the  pound 
of  fair  and  square  deal  to  the  taxpayers  of  otir  Nation  for 
every  dollar  expended,  and  this  revolving  fund  ought  to  go 
through.  And  I  would  respectfully  appeal  to  the  member- 
ship of  this  House  to  vote  for  this  revolving  fund  to  aid  an 
accomplished  Secretary  of  the  Interior  to  continue  his  great 
work  in  behalf  of  the  American  people. 

Mr.  CONNERY.  I  am  very  glad  to  agree  with  what  the 
gentleman  has  said  about  the  distinguished  Secretary  of  the 
Interior,  but  I  think  also  that  Mr.  Harry  Hopkins,  the  Fed- 
eral Emergency  Relief  Administrator,  in  his  job  has  done  as 
much  as  any  human  being  could  do  to  put  people  to  work. 
Any  man  who  coold  put  to  work  4,000.000  men.  at  union 
wages,  in  38  days,  as  did  Harry  Hopkii\s  on  the  C.  W.  A-,  Is 
a  marvelous  friend  of  the  working  men  and  women  of  this 
Nation. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield  so  that 
I  may  ask  a  question  of  the  gentleman  from  Texas? 
Mr.  CONNERY.    Yes. 

Mr.  MAY.  What  I  want  to  know  is  whether  or  not  this 
$300,000,000  enables  the  Secretary  of  the  Interior,  as  Admin- 
istrator of  Public  Works,  to  increase  in  fact  the  appropria- 
tions made  by  the  Congress  out  of  the  Treasury. 

Mr.  BUCHANAN.  Of  course,  this  is  In  fact  not  direct,  but 
an  indirect  approiMlation  for  which  the  Treasury  ultimately 
will  have  to  pay. 

Mr.  MAY.    It  is  in  addition  to  what  we  have  passed? 
Mr.  BUCHANAN.    It  Is  in  addition  to  the  $1,425,000,000. 
Add  the  two  together  and  you  have  the  sum  total  of  relief 
passed  in  this  bill. 

Mr.  CONNERY.    It  is  a  fine  amendment  and  I  hope  It 
passes. 
Mr.  BETTER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  BETTER.    And  the  adoption  of  this  amendment  will 
also  enlarge  the  unemployment  program  in  that  it  Includes 
building  trades,  heavy  industries. 
Mr.  CONNERY.    Yes;  and  they  need  help. 
Mr.  LAMNBCK.    Mr,  Speaker,  will  the  gentleman  yield 
for  me  to  ask  the  chairman  a  question? 
Mr.  CONNERY.    I  yield. 

Mr.  LAMNECK.  On  page  29  we  earmark  quite  a  number 
of  amounts  in  the  appropriation.  We  also  earmark  this 
$300,000,000.  I  want  to  know  what  a  congressional  district 
will  do  for  their  unemployed  provided  they  cannot  take 
advantage  of  any  of  these  earmarkings?  How  am  I  going 
to  take  care  of  people  in  my  district  when  I  am  bonded  now 
80  that  I  cannot  issue  any  more  bonds? 
^  Mr.  BUCHANAN.  The  earmarking  In  the  House  bill  this 
year.  Just  as  the  earmarking  in  the  House  bill  last  year,  is 
not  exclusive.  In  other  words,  if  the  gentleman  will  note 
the  verbiage  of  the  amoidment,  so  much  of  that  money  is 
authorized  for  these  projects.  If  you  have  unemployment 
in  your  district  and  there  is  some  project  that  does  not  come 
within  the  purview  of  any  of  them,  and  that  project  has 
been  adopted,  the  money  will  be  spent  on  it.  You  will  find 
that  ruling  in  the  Rkcors,  which  I  put  in  last  year. 
I  Here  the  gavel  fell.l 

Mr.   BUCHANAN.    Mr.  Speaker.  I   yield  the   gentleman 
from  Massachusetts  1  additional  minute. 

Mr.  CONNERY.    The  chairman  of  the  committee   TMr. 

BxTCHANAH]  has  made  such  an  UliunlnaUng  statement  of  this 

proposition,  assisted  by  the  distinguished  gentleman  from 

— -New  York   IMr.  Bctek]  and  the  distinguished  gentleman 


from  Kentucky  [Mr.  MatI.  that  I  have  nothing  further  to 
say.  1  hope  the  amendment  will  be  agreed  to.  It  will  do 
much  to  help  bring  about  work  at  decent  wages  to  the  build- 
ing trades  of  the  country. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  recede  and  concur  with  an  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  recede  and  cwictir  with  an  amend- 
ment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

TXAFTIC  STJHVIY  AND  REPORT  Of  THZ  SPECIAL  SXTBCOMMTmE  Of 
THE  COKMmTE  Olf  THE  DISTRICT  OF  COLUMBIA  Of  THE  HOtTSl 
or  REPRESENTATIVES 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  motor-vehicle  traffic  and  in- 
clude a  report  of  the  special  committee  to  the  Committee  on 
the  District  of  Columbia  and  also  a  short  excerpt  from  the 
hearings. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker  and  Members  of  the 
House,  the  problem  of  traffic  safety  is  one  of  the  most  seri- 
ous problems  not  only  confronting  the  District  of  Columbia 
but  every  city,  hamlet,  and  village  in  the  country  as  a  whole. 
Especially  is  this  true  when  we  take  into  consideration  the 
fact  there  were  over  34,000  deaths  due  to  traffic  and  motor- 
vehicle  accidents  in  the  year  1935.  There  have  been  more 
people  killed  in  automobile  accidents  in  the  years  1920  up 
to  and  including  1935  than  there  have  been  killed  in  all  the 
wars  in  which  this  country  has  been  engaged.  In  all  wars 
in  which  we  have  been  engaged  from  1776  to  1935  we  have 
had  244,357  battle  deaths,  while  in  the  period  commencing 
in  1920,  up  to  and  including  1935,  we  have  had  in  this  coun- 
try alone  388,935  persons  killed  in  connection  with  motor- 
vehicle  accidents.  Over  and  above  this,  there  have  been 
thousands  and  thousands  of  persons  who  have  received  per- 
manent injuries.  In  many  cases  the  injuries  have  been 
worse  than  death.  Furthermore,  as  a  resiilt  of  these  acci- 
dents, there  has  been  a  great  amoimt  of  property  damage. 

The  situation  that  every  city,  both  large  and  small,  and  the 
country  as  a  whole  is  facing  in  regard  to  the  ever-increasing 
number  of  traffic  accidents  is  well  expressed  in  the  statement 
of  Frank  J.  McDevitt.  chairman  of  the  Motor  Vehicle  Com- 
mission of  St.  Louis,  Mo.,  which  is  as  follows: 

One  of  the  most  serious  problems  confronting  the  American 
people  today  Is  the  elimination  of  traffic  accidents.  St.  Louis,  as 
well  as  other  large  cities,  has  shown  an  annual  Increase  which  has 
been  especially  marked  during  recent  years.  Something  must  be 
done  to  stop  the  terrific  loss  of  human  lives.  Injuries,  and  property 
damage.  Pew  people  reaUze  that  in  the  past  several  years  the 
casualties  In  tht  country  from  mot<»  accidents  greatly  exceeded  the 
casualties  which  occurred  during  the  World  War.  None  of  vis  would 
want  to  see  this  country  engaged  In  another  conflict,  yet  we  read 
with  ccanplacency  accounts  on  the  front  page  of  every  newspaper 
regarding  serious  traffic  accidents. 

Notwithstanding  all  the  efforts  put  forth  by  the  police  depart- 
ment, the  courts,  and  the  prosecuting  officials,  accidents  continue 
to  Increase.  This  state  of  affairs  will  likely  continue  until  each 
and  every  citizen  t>ecomes  safety  conscious,  having  a  high  regard 
fcx'  his  own  safety  as  well  as  the  safety  of  his  neighbor. 

As  we  are  all  quite  aware,  the  traffic  problem  is  a  very 
difficult  one  here  in  the  District  of  Columbia  and  is  increas- 
ing every  day.  So  much  so  the  District  of  Columbia  Com- 
mittee of  the  House  at  the  beginning  of  the  present  session 
of  Congress  appointed  a  special  subcommittee  to  conduct 
a  traffic  survey  and  to  make  a  study  of  traffic  conditions  in 
the  District  of  Columbia,  and  to  report  its  findings  to  the 
full  committee.  A  special  subcommittee  composed  of  Mr. 
ScHTTLTE,  of  Indiana;  Mr.  Reed,  of  Illinois;  and  myself  as 
chairman  of  the  committee  were  appointed  for  this  purpose. 
Exhaustive  hearings  were  held  which  have  now  been  printed 
and  are  available  to  the  committee  and  the  Members  of 
Congress  and  officials  of  the  District  of  Columbia.  Based 
upon  these  hearings,  this  special  subcommittee  filed  their 
report  with  the  fuU  committee,  which  I  am  sure  is  of  interest 
to  the  Congress  as  a  whole,  to  the  residents  of  the  District. 
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and  to  the  people  of  this  country  who  visit  our  Capital  City; 
and.  therefore,  in  accordance  with  my  special  permission 
from  the  House,  I  am  setting  out  the  report  In  detail,  as 

follows: 


Report  or  Special  CoMMrrrES  to  Make  Tmaitic  Sttbtet  or 

DirnucT  or  Colxtmbia 

Mat  11,  1986. 

The  Kpeclal  street  and  trafBc  subcommittee  of  the  Committee  on 
tile  Dlsuict  of  Columbia  aubmiU  the  foUowLng  report: 

It  Is  the  twUef  of  the  committee  that  conducted  these  hearings 
in  regard  to  traffic  safety  that  we  could  very  weU  lummarlae  our 
report  In  three  brief  finding*. 

First.  We  recommend  for  the  moet  part  not  more  traffic  laws, 
rules,  and  regulations,  but  less  confusion,  greater  simplification, 
and  better  observance  and  enforcement  of  those  we  now  have. 

Second  "That  the  most  effective  way  to  reduce  accidents  and 
at  the  samo  time  act  as  a  deterrent  to  reckless  driving.  Is  the  old- 
fashioned  method  for  which  no  substitute  has  yet  been  produced, 
namely,  the  presence  of  well-trained.  Intelligent,  supervised,  and 
proi>erIy  disciplined  uniformed  policemen." 

Third.  The  close  cooperation  and  coordination  of  the  activities, 
the  Interest,  and  efforts  of  all  traffic  regulatory  and  enforcing 
bodies,  together  with  the  general  public  and  aU  those  using  the 
public  highways. 

However,  since  our  hearings  have  been  so  extensive,  quite  In- 
clusive, and  so  much  time  has  been  devoted  to  them,  we  believe 
that  for  the  benefit  of  the  public  in  general  and  future  Congresses, 
as  well  as  the  officials  of  the  District  of  Columbia,  we  should  make 
a  comprehensive  report,  together  with  our  recommendations  which 
we  are  making  as  concise  and  to  the  point  as  possible. 

EEPOKT 

Beginning  on  Monday,  February  3,  and  ending  on  March  30, 
1936.  hearings  were  conducted  by  the  comnxittee  on  various  phases 
of  the  traffic  problem  in  the  District.  The  investigation  was  de- 
voted largely  to  a  study  of  the  traffic  problem  In  Washington, 
D.  C.  a  determination  of  the  causes  of  the  traffic  accidents  and  a 
discussion  of  the  best  methods  which  may  be  adopted  to  bring 
about  improvements.  District  officials,  civic  leaders,  and  traffic 
experts  best  qualified  to  furnish  the  committee  with  information, 
suggestions,  and  advice  on  this  subject  were  called  before  the 
committee. 

The  first  part  of  the  hearings  was  devoted  to  a  discussion  of  the 
existing  traffic  problem  and  its  probable  future  trend.  The  second 
phase  of  the  hearings  was  devoted  to  a  thorough  discussion  of  the 
causes  of  traffic  accidents,  and  the  third  phase  to  proposed 
remedies. 

In  order  to  develop  the  facts  regarding  the  traffic  problem,  the 
following  outline  was  used  by  the  conunlttee. 

THE  PEOBLEM 

1.  Increase  in  registrations  for  the  past  several  years — registra- 
tions per  capita^ — comparisons  with  other  cities — nonresident  traf- 
fic— accidents  caused  by  nonresidents. 

2.  Increase  In  number  of  Government  employees  In  the  District 
of  Columbia  and  the  relation  of  this  Increase  to  the  traffic  situa- 
tion In  and  around  the  Triangle. 

3.  The  traffic  flow  and  the  relation  between  the  rush-hour  and 
the  non -rush-hour  traffic  pattern — the  cordon  count — comparison 
with  other  cities. 

4.  The  street  plan  In  its  relation  to  traffic  movement.  Including 
dLscusslon  of  the  traffic  circles. 

5.  The  bridge  situation. 

6.  Lack  of  adequate  bypass  faculties  for  Interstate  traffic. 

The  outline  for  the  second  phase  of  the  hearings  which  was  de- 
voted to  a  study  of  aU  available  facts  relating  to  traffic  euxldents, 
is  as  follows: 

CAUSES    OF   ACCIDENTS 

1.  Statistical  analysis  showing  the  causes  of  all  accidents — dis- 
cussion ol  the  principal  causes  of  accklents — reckless  driving,  driv- 
ing while  intoxicated,  speeding,  leaving  after  coUldlng,  carelessness, 
both  on  the  part  of  drivers  and  of  pedestrians. 

2.  The  pedestrian  situation — analysis  of  p>ede6trlan  fatalities. 

3.  Traffic  lights — the  numi>er  now  in  operation  and  the  results 
obtained  by  their  Installation. 

4.  The  taxlcab  situation — number  of  cabs,  number  of  cab  driv- 
ers, cruising,  congestion  caused  by  cruising,  relation  of  cruising 
taxlcabs  to  other  traffic,  etc. 

5.  Mass  transportation — streetcars,  biisses,  relation  of  vehicular 
traffic  to  streetcar  and  bus  traffic. 

6.  Street  lighting — relation  of  street  lighting  to  accidents. 

7.  Accident-prone  Intersections — showing  intersectlosis  at  which 
the  majority  of  accidents  occur. 

8.  Accident-prone  drivers — age  groups,  etc. 

9.  Accident-prone  vehicles — Inspection. 

The  third  and  last  phase  of  the  discussion  relating  to  remedies 
and  recommendations  is  ouUined  as  foUows: 


1.  Street  widening. 
2    Redesign  of  circles. 

3.  New  bridges  and  replacement  of  cAA.  bridges. 

4.  Underpasses  and  overpasses. 
Street  lighting — appropriation- 
Traffic  surveys  and  plajinlng — personnel  requirement. 
Educational  wwk— funds  for  printing,  postage;,  eta. 
Are  more  traffic  Lights  needed;  and  if  so.  where?    FondiL 


•.  Beflnement  of  prssent  sjrstem  of  trmOc  lights. 

10.  Pedectrlan  protection  by  traffic  lights. 

11.  Regulation  of  pedestrlaa  traffic. 

12.  TTi«f  n^ttftn  of  safety  Islands  for  the  protection  of  pedes- 
trians. 

18.  ReeEamlnatlon  of  all  drivers  at  end  of  renewal  period.  Per- 
sonnel requlrementa. 

14.  Photographs  of  all  drivers  for  proper  identlflcatlon. 
16.  Suspension  of  nonresident  prlvUeges. 

16.  Revocation  and  sxispenslon  of  drivers'  permits. 

17.  Semiannual  Inspection  of  all  cars — cost — per-^nnel,  et«. 

18.  Need  for  additional  police  to  enforce  traffic  laws  and  regu- 
lations. 

19.  Better  methods  of  enforcement  In  courts.  Is  present  en- 
forcement machinery  adequate? 

All  of  the  subJecU  rtf  erred  to  In  the  original  agenda  were  thor- 
oughly disciissed  by  one  or  more  competent  witnesses,  and  these 
discussions,  together  with  tables,  charts,  and  illustrations,  are 
Included  In  th«  testimony. 

•    DICEST    or    THE    MOUT    XlCPOBTAirr    rOTDINGS 

Since  1925  there  has  been  a  100-percent  Increase  In  motor- 
vehicle  registrations  in  the  District,  and  at  the  present  time  there 
are  about  2.6  persons  per  car  registered,  which  Is  the  highest  in 
the  United  States  as  compared  with  Philadelphia  vrlth  8.5  persons 
per  car,  Chicago  with  7.15  persons  per  car,  Pittrtjurgh  with  9 
persons  per  car,  and  Detroit  with  4.03  persons  per  car.  Approxi- 
mately 20  percent  of  the  traffic  consists  of  cars  registered  from 
outside  the  District  and  they  were  responsible  for  about  25 
percent  of  the  accidents  during  1935. 

In  spite  of  this  increase  in  registrations  and  the  consequent 
Increase  in  traffic,  there  has  been  practically  no  increase  In  the 
traffic-police  force  during  the  same  period  of  time.  In  fact  the 
number  of  motorcycle  police  has  been  reduced  from  93  in  1938 
to  54  today,  a  reduction  of  42  percent.  Nearly  every  witness  be- 
fore this  committee  emphasized  the  need  for  additional  police 
officers. 

In  1933  there  were  about  68,000  Federal  and  District  Government 
employees  in  the  District.  In  February  of  1936  there  were  ap- 
proximately 112,000 — an  Increase  of  66  percent.  Approximately 
50  percent  of  these  employees  report  for  work  at  9  a.  m.  and  quit 
work  at  4:30  p.  m.  During  the  past  3  years  buildings  In  the 
Triangle  area,  bounded  by  Seventh,  Fifteenth,  Constitution  Ave- 
nue, and  Pennsylvania  Avenue,  have  been  completed,  and  at  the 
present  time  there  are  nearly  25,000  Government  employees  in 
this  area.  By  the  construction  of  the  buildings  several  through 
streets  have  been  closed,  which  throws  a  correspondingly  heavy 
load  upon  the  remaining  streets. 

In  1930  a  cordon  count  in  the  area  bounded  by  Sixth,  Nine- 
teenth, Constitution  Avenue,  and  L  Streets  from  8  a.  m.  to  8  p.  m. 
showed  188,489  persons  entering  this  area  by  automobile,  89,730 
by  street  car,  and  10.834  by  bus.  A  cordon  count  made  In  1935 
for  the  same  hours  showed  209,915  (actual  count  8  to  11  a.  m. 
and  3  to  6  p.  m..  Interpolated  for  hours  11  a.  m.  to  3  p.  m.) 
persons  entering  this  area  by  automobUe,  110,405  by  street  car, 
and  33,617  by  bus.  In  the  congested  area  130,893  passenger  auto- 
mobiles entered  during  a  12-hour  period  from  7  a.  m.  to  7  p.  m. 
In  the  congested  area  In  Philadelphia  79,315  passenger  cars  en- 
tered during  a  similar  period,  and  In  the  Loop  district  In  Chicago 
during  the  same  period  there  were  113.000  passenger  cars  enter- 
ing. The  District  has  the  heaviest  concentration  of  motor  vehicles 
entering  the  congested  district  of  any  city,  irrespective  of  size,  in 
the  United  States. 

The  plan  of  the  District  as  established  by  LTInfant  consists  of 
a  rectangular  street  lay-out  to  which  was  added  a  system  of 
diagonal  avenues  spread  out  fanwlse  from  the  Capitol  and  White 
House.  This  lay-out  causes  numerous  slx-polnt  intersections  and 
also  is  a  direct  cause  of  the  number  of  circles  which  have  any- 
where from  6  to  10  streets  entering  in  one  area.  The  diagonal  ave- 
nues are  an  aid  in  obtaining  the  shortest  distance  for  cross-town 
traffic  and  generaiUy  carry  a  much  heavier  volume  than  the  north 
and  south,  east  and  west  streets,  but  they  do  cause  congetition 
and  contribute  to  accident  hazards  when  they  converge. 

Generally  speaking,  the  bridges  are  adequate  to  carry  the 
present-day  traffic,  but  several  shotild  be  rebuilt,  namely,  Chain 
Bridge,  the  bridge  across  Rock  Creek  on  K  Street  near  Twenty- 
ninth,  and  the  Pennsylvania  Avenue  Bridge  across  Anacostla  and 
the  Taft  Bridge  on  Connecticut  Avenue.  The  latter  Is  on  pro- 
gram for  widening.  Rock  Creek  Parkvray  Is  Inadequate  for  pres- 
ent and  future  traffic  needs  under  Massachusetts  Avenue  Bridge. 
Owing  to  the  present  location  and  construction  of  bridges  and 
the  general  lay-out  of  the  highways  In  the  District,  It  Is  practically 
Impossible  to  obtain  adequate  bypass  facilities  for  Interstate  traf- 
fic. Bypasses  In  the  District  to  be  of  any  considerable  benefit 
must  be  planned  In  cooperation  with  Virginia  and  Maryland  road 
authorities. 

Motor-vehicle  accidents  have  Increased  during  the  past  several 
years.  During  1935  there  were  9,024  accidents  in  the  Distrlirt  of 
Columbia,  of  which  2.408,  or  about  one-fourth.  lnv<:rtved  pedestrians. 
Of  these  about  one-half  were  caused  by  the  carelessness  of  the 
pedestrian.  Of  the  113  fatal  accidents  dxirlng  1935.  75  Involved 
pedestrians.  Of  these.  57,  or  one-half  of  the  fatalities,  were  the 
result  of  the  carelessness  of  the  pedestrian.  This  carelessness  In 
most  cases  was  evidenced  by  crossing  between  Intersections,  cross- 
ing not  at  crosswalks,  or  crossing  against  the  signals. 

The  principal  accident-producing  violations  by  motorists  d\ir- 
Ing  this  time  were  failure  to  yield  right-of-way.  reckless  driving, 
speeding,  driving  while  drunk,  and  turning  improperly. 
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There  are  325  teterwctloM  and  4  elrclM  In  tbe  District  con- 
trollMl  bv  traffic-light  signals  (ItoP.  1,  10S6>.  and  rtattatlce  show 
that  since  the  Installation  ol  theae  K)«;nals  there  has  baen  a  oon- 
btderable  radiicttoa  In  motor-vehicle  accidents  at  theae  loter- 
eectlona. 

There  are  over  4.000  taxicatM  !n  the  Dlatrtct,  or  1  cab  for  each 
125  persona,  which  Is  the  highest  number  of  tailraha  according 
to  population  of  any  city  in  the  world.  Boaton.  with  1  cab  for 
each  500  persons.  Is  the  nearest.  About  T7  percent  of  the  motor- 
vehicle  traffic  In  down-town  Waahlng1«»n.  and  as  much  as  47  per- 
cent at  the  traffic  on  some  streets,  U  taxicabs.  which  Is  the  cause 
of  con.slderable  of  the  congestion.  About  63  percent  of  these  taxi- 
cabs  were  empty  cabs,  most  of  them  merely  "cruising." 

About  a  years  ago  the  two  streetcar  lines  were  merged,  and 
after  study  by  the  Public  Utilities  Commission  and  the  merged 
companies  a  rerouting  plan  was  ordered  by  the  Public  Utilities 
Commission.  It  is  expected  tj  have  the  construction  for  this 
rerouting  plan  completed  by  October  1936.  Several  streetcar 
linen  have  been  abandoned  ani  busses  have  taken  their  place. 

Only  about  40  percent  of  the  people  are  carried  by  Jliass  trans- 
portation. Pittsburgh.  Philadelphia,  and  other  cities  carry  about 
85  percent  by  mass  transportation. 

On  July  1.  1934.  there  was  about  a  lO-pcrcent  Pedactlon  In  street 
lighting,  and  at  the  intersections  where  the  street  lighting  was 
reduced  or  eliminated  there  was  a  31 -percent  Increase  In  night 
accidents  over  a  like  period  before  the  lighting  was  reduced. 

Accident  diagrams  have  »>een  completed  at  all  intersections 
where  over  five  accidents  have  occurred  in  a  yesu".  anci  proper 
measiores  have  been  taken  to  correct  the  situation  as  far  as  this 
could  be  done  with  existing  funds,  by  the  use  erf  stop  signs,  slow 
signs,  white  lines,  reducUons  in  the  height  of  hedges,  and  cutting 
back  of  comers  where  justified. 

A  study  was  made  of  the  age  of  drivers  with  rel&tion  to  the 
number  of  accidents.  This  study  showed  that  of  all  ages,  those 
peraons  30  years  of  age  had  the  moat  accidents  in  proportion  to 
the  number  of  drivers. 

Mechanical  condition  of  cars  contributed  materially  to  the 
number  of  acddenta — that  Is.  poor  mechanical  condition  was  a 
coDtnbutlng  cause  erf  at  least  nine  deaths,  and  over  5  percent  of 
the  cars  Involved  In  accidents  were  shown  to  be  In  poor  mechani- 
cal condition. 

As  a  result  of  the  evidence  and  flndingN  the  committee  makes 
the  following  remrn  menrt  at.ions : 

«»COM  MKNB  ATIO?»S 

1.  TTiat  the  enforcement,  prosecuting,  and  Judicial  officers  be 
urged  to  continue  their  endeavor  to  bring  about  a  reduction  of 
accidents  by  a  vigorous  policy  of  certain  punishment  in  cases  of 
reckless  driving,  driving  too  fast  for  existing  conditions,  and  other 
senous  violations. 

2.  That  additional  fvmds  be  appropriated  by  Congress  to  provide 
for  an  Increase  of  at  least  10  percent  in  the  present  personnel  of 
the  police  department,  of  whom  enough  shall  be  added  to  the 
motorcycle  force  to  Increase  It  to  100  men;  and  that  this  appro- 
priation should  be  Increased  from  year  to  year  In  proportion  to 
the  Increase  In  motor-vehicle  registration. 

3  That  the  Board  of  Revocations  and  Suspensions  continue  Its 
present  policy  of  suspejidlng  permits  in  speeding  cases,  and  extend 
that  policy  to  include  other  serious  violations. 

4.  That  legislation  Is  needed  to  provide  authority  for  the  suspen- 
sion of  operators"  permits  of  nonresidents  when  they  commit 
offen.ses  In  the  District  which  if  committed  by  residents  of  the 
Di-Jstrlct  would  call  for  revocation  or  suspension.  This  legislation 
(S  3161)  has  now  passed  both  Houses  of  Congress  and  will  become 
a  law  upon  approval  of  the  President. 

5  That  legislation  Is  needed  Increasing  the  penalty  for  first 
offense  reckless  driving,  the  present  maximum  penalty  being  $100 
or  30  days.  This  legislaUon  (H.  R.  11063)  has  already  passed  the 
Senate  and  has  been  approved  by  this  committee,  by  the  District 
Committee,  and  is  now  on  the  House  Calendar. 

6.  l^iat  the  Judges  of  the  traffic  court  extend  the  hours  of  the 
court  to  care  for  the  increased  congesUoru  reestablishing  the  "night 
court"  under  the  provisions  ot  the  Traffic  Act  If  that  becomes 
necessary. 

7.  That  an  amendment  to  the  Traffic  Act  or  to  the  traffic  regula- 
tions under  the  act  la  reconunended  to  control  and  regulate 
pedestrian  traffic,  especially  at  those  polnte  where  they  are  given 
protection  by  traffic  lights  or  traffic-police  officers. 

8.  That  It  Is  the  opliUon  of  the  committee  that  traffic  condltlODs 
In  the  area  known  as  the  Triangle  and  the  territory  immediately 
adjacent  thereto  would  be  greatly  improved  if  there  were  a  further 
staggering  of  hours  In  which  Government  employees  go  to  and  quit 
work,  and  we  respectfully  reconunend  to  the  President  of  the 
United  States  and  the  heads  of  the  various  executive  departments 
of  the  Government  that  they  further  extend  the  present  staggered- 
hour  policy  according  to  definite  comprehensive  plans. 

B.  We  also  recommend  to  the  Board  of  Eiducation  that  they 
ch:iage  the  present  opening  hour  of  the  schools  to  a  later  hour 
In  order  to  decrease  the  peak-hour  traffic  and  to  reduce  accident 
hazards  to  school  children. 

10.  That  the  present  appropriation  for  penonnel  of  the  engi- 
neering staff  in  the  department  of  vehicles  and  traffic  should  be 
increased  from  $6,680  a  year  to  $13,760  a  year  for  additional  traffic 
plajining  and  traffic  surveys,  and  it  is  to  recommended  to  the 
Apprupnatk>ns  Committee  of  the  House. 

11.  That  an  appropriation  of  at  least  $4,000  a  year  is  recam> 
mended  to  carry  on  educational  work  of  the  department  at 
vehicles  and  traffic  In  the  interest  of  safer  and  better  driving. 


12.  That  the  present  appropriation  for  the  examtners  of  motor- 
vehicle  drivers  in  the  department  of  vehicles  and  traffic,  amount- 
ing to  $6,860,  be  doubled  In  order  that  all  drivers  may  be  reex- 
amined at  the  end  of  the  renewal  period  (jvery  third  year)  and 
that  all  drivers  Involved  In  serious  accidents  may  be  called  in  for 
reexamination  when  such  accidents  occur. 

13.  That  all  stopping  and  standing  of  vehicles  including  the 
stopping  of  commercial  vehicles  for  the  purpose  of  loading  and 
tmloading  be  banned  on  the  flow  side  of  arterial  streets  during 
rxish  hours. 

14.  That  left  turns  be  prohibited  at  all  Intersections  in  the 
congested  area  and  on  arterial  streets  where  such  a  prohibition 
will  not  result  in  serious  congestion  at  other  i>olnts. 

15.  That  provision  be  made  by  Congress  for  establishing  facili- 
ties for  semiannual  inspection  by  the  District  of  Columbia  of  all 
motor  vehicles.  Appropriate  legislation  on  this  subject  Is  provided 
in  H.  R.  8682  (74th  Con^.).  which  has  passed  the  House  and  Is 
now  pending  In  the  Senate. 

16.  That  the  Commissioners  give  careful  study  to  the  advisability 
of  establishing  additional  one-way  streets  and  one-way  rush-hour 
streets  In  order  to  further  facilitate  the  movement  of  vehicular 
traffic,  and  to  the  extension  of  the  time  of  rush-hour  one-way 
streets  to  make  them  one  way  from  7  a.  m.  to  12  noon  and  one 
way  In  the  opposite  direction  from  1  p.  m.  to  7  p.  m. 

17.  That  legislation  Is  needed  to  permit  the  Public  Utilities  Com- 
mission to  regvilate  the  number  of  taxicabs  by  the  issuance  of 
certificates  of  convenience  and  necessity. 

18.  That  the  Commissioners  be  requested  to  study  the  advisa- 
bility of  changing  the  color  of  the  lights  displayed  on  the  top  of 
fire-alarm  boxes  and  that  consideration  be  given  to  the  advisability 
of  prohibiting  the  use  of  red  and  green  Neon  advertising  signs  at 
all  locations  where  they  are  likely  to  cause  confusion  with  traffic 
lights. 

19.  That  for  the  purposes  of  identification  of  all  drivers  the 
Traffic  Act  or  the  regulations  under  the  act  be  amended  to  provide 
for  a  small  photograph  to  be  furnished  by  all  drivers  and  used  on 
all  drivers'  permits. 

20.  That  the  Park  and  Planning  Commission  be  requested  to  give 
consideration  to  the  establishment  of  addiUonal  playgroimds  for 
children  in  various  parts  of  the  city  and  to  a  more  complete  use 
of  existing  p'.av-ground  facilities,  including  schoolyards  to  prevent 
children  from  playing  in  the  street. 

21.  That  the  Commissioners  and  the  Public  Utilities  Commission 
be  urged  to  consider  a  skip-stop  system  for  street  cars  and  busses 
In  order  to  facilitate  the  movement  of  mass  tran^>ortatlon. 

22.  That  the  Park  and  Planning  Commission  be  requested  to 
give  consideration  to  the  parking  of  motor  vehicles  in  or  near 
Government  buildings  In  the  preparation  of  all  future  construc- 
tion plans,  or  to  provide  garage  facilities  for  officials  and  em- 
ployees at  a  nominal  cost. 

23.  That  the  Commissioners  of  the  Dlstrtct  of  Columbia  prepare 
and  submit  to  Congress  at  its  next  session  plans  and  estimates 
for— 

(a)  A  5-year  program  of  street  widening. 

(b)  A  redesign  of  Thomas  and  Scott  Circles  to  meet  modem 
traffic  needs  and  the  elimination  of  the  inside  sidewalks,  If  found 
to  be  practical. 

(c)  A  5-year  program  for  bridge  construction  and  replacement 
to  meet  existing  and  future  traffic  needs. 

(d)  Underpasses  for  street  cars  under  Dupont  and  Thomas 
Circles. 

(e)  Widening  the  underpass  In  Rock  Creek  VaUey  underneath 
Massachusetts  Avenue   viaduct. 

(f)  A  5-year  program  of  traffic  lights  and  trafflc-Ught  improve- 
ments and  refinements. 

(g)  The  construction  of  pedestrian  tunnels  at  Fifteenth  Street 
and  New  York  Avenu?,  at  Fourteenth  Street  and  PennsyU-anla 
Avenue,  and  at  Twelfth  Street  and  Pennsylvania  Avenue,  and  at 
such  other  points  as  they  may  deem  appropriate. 

(h)  The  construction  of  suitable  safety  islands  at  such  loca- 
tions as  they  may  select. 

(1)  The  construction  of  overpasses  for  Thirteenth  Street  at  Flor- 
ida Avenue  NW.,  and  for  New  York  Avenue  at  Florida  Avenue  NE. 

(J)  The  construction  of  a  low -level  highway  from  K  Street  to 
Toxhall  Road  on  the  bed  of  the  old  Chesapeake  &  Ohio  Canal 
with  suitable  ramp  connections  at  Key  Bridge  in  order  to  estao- 
lish  a  suitable  bypass  for  Virginia  traffic  through  Georgetown. 

In  this  connection  consideration  should  be  given  to  the  con- 
struction of  a  highway  on  the  towpath  of  the  canal  from  George- 
town to  the  Maryland  line  to  connect  with  a  highway  to  Gettys- 
burg, which  would  be  used  as  a  bypass  for  interstate  traffic  from 
and  to  the  north  and  west. 

24.  That  in  the  future  appropriations  for  street  lighting  In  the 
District  shall  be  increased  rather  than  reduced. 

25.  Although  the  Mount  Vernon  Boulevard  Is  not  within  the 
District  of  Columbia  or  strictly  within  the  scope  of  this  investiga- 
tion, it  is  so  closely  related  that  we  recommend  an  appropriation 
for  relighting  that  boulevard  for  the  safety  of  the  public. 

26.  That  if  the  population  of  the  District  continues  to  lncrea.se 
in  a  permanent  manner  during  the  next  3  years,  that  serious 
consideration  be  given  to  the  study  of  subways  in  the  future. 

As  brought  out  In  the  course  of  this  Investigation,  "the  entl.-e 
problem  of  traffic  control  and  regulations  is  to  move  traffic  as 
conveniently  and  safely  as  possible.'  " 

For  a  further  study  and  analysis  of  the  motor-vehicle  situation 
In  the  District  of  Columbia,  especially  In  relation  to  accidents,  we 
recommend  consideration  ot  the  printed  hearlnga  conducted  by 
this  committee. 
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As  indicated  tn  the  report,  it  has  been  condensed  and  made 
as  brief  as  possible.  It  should,  however,  be  supplemented 
with  the  hearings  that  cover  every  detail  of  the  traffic  prob- 
lem here  in  the  District  of  Columbia. 

In  addition  to  this  I  wish  to  call  parUcular  attention  of  the 
membership  to  the  appendix  of  the  hearings  containing  a 
history  of  traffic  in  the  District  of  Columbia,  which  was  ably 
prepared  by  William  A.  Roberts,  people's  counsel  of  the  Dis- 
trict of  Columbia,  and  which  contains  a  very  interesting  his- 
tory of  the  growth  of  the  District  of  Columbia  from  the  time 
of  adoption  of  the  seat  of  govenmient  act  of  July  16,  1790. 
authorizing  the  selection  of  a  Federal  Territory,  10  ,  miles 
square,  to  be  located  on  the  River  Potomac,  between  the 
mouths  of  the  east  branch  and  Connogocheague,  for  the  site 
of  our  Nation's  Capital,  up  to  the  present  time.  Over  and 
above  its  importance  frtnn  the  traffic  standpoint,  I  wish  to 
further  recommend  this  document  for  its  historical  interest 
and  value. 

TERMS  OF  UNITED  STATES  DISTRICT   COURT  FOR   EASTXRN  DISTRICT 

OF  KENTUCKY 

Mr.  PARSONS.  Mr.  Speaker,  I  offer  a  concurrent  reso- 
lution (H.  Con.  Res.  59) ,  which  I  send  to  the  Speaker's  desk. 

The  Clerk  read  as  follows: 

House  Ooncurrent  Resolution  59 

Resolved  by  the  House  of  Representatives  (the  Senate  con- 
curring). That  the  President  of  the  United  States  be,  and  he  Is 
hereby,  requested  to  return  to  the  House  the  enroUed  bill  (H.  R. 
12848)  to  provide  an  additional  place  of  holding  terms  of  the 
United  States  District  Court  in  the  Eastern  District  of  Kentucky, 
and  to  amend  section  83  of  the  Judicial  Code,  as  amended; 

That  the  action  of  the  Speaker  and  of  the  President  of  the 
Senate  in  signing  the  said  enrolled  bUl  be  rescinded:  and 

That  In  the  reenroUment  of  the  said  bill  the  Clerk  of  the  Hoose 
of  Representatives  be,  and  he  is  hereby,  authorixed  and  directed 
to  make  the  following  correction,  namely:  Strike  out  the  word 
"PlkesvlUe"  wherever  it  appears  in  said  bill  and  Insert  In  Ueu 
thereof  the  word  "Pikeville." 

The  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  concurrent  resolution? 
There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  tiie  table. 

REGISTRATION    OF    TRADE    MARKS   IN    FOREIGN    COXTNTRIES 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  5805)  to  ef- 
fectuate certain  provisions  of  the  International  Convention 
for  the  Protection  of  Industrial  Property  as  revised  at  The 
Hague  on  November  6,  1925. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object.  Just  what  is 
this? 

Mr.  DALY.  The  purpose  of  this  bill  is  this:  There  is  an 
international  compact  between  several  nations,  some  15  of 
them,  as  to  trade  marks  and  patents.  By  agreement  all 
nations  have  agreed  to  extend  the  courtesy  of  6  months  to 
every  other  nation  to  file  trade  marks  and  copyrights  after 
they  have  been  filed  in  the  office  of  the  country  of  the 
originator.  All  nations  have  subscribed  to  it.  The  law  in 
the  United  States  theretofore  gave  only  4  months,  and  this 
increases  it  to  6  months,  to  make  it  uniform  all  over  the 
country. 

Mr.  O'MALLEY,  Reserving  the  right  to  object,  I  am  not 
familiar  with  this  particular  bill. 

Mr.  DALY.  It  comes  from  the  Committee  on  Patents  and 
is  a  companion  bill  to  the  one  passed  night  before  last,  this 
being  with  respect  to  trade  marks,  the  other  being  with 
respect  to  patents. 

The  SPEAKER.    Is  there  objection? 

Ihere  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  the  bill,  S.  1794.  an  identical  bill. 

The  SPEAKER.    Is  there  objection? 

The  was  no  objection. 


Ilie  Clerk  read  the  Senate  trill  as  follows: 

Be  it  enacted,  etc^  That  section  4  of  the  Trade  MaTk  Act  at 
Pebniary  30,  1905  (U.  S.  C  Utle  15,  sec.  84),  as  amended,  be 
an^nded  to  read  as  follows: 

"That  an  application  for  registration  of  a  trade  mark  filed  In 
this  country  by  any  person  who  has  previously  regularly  filed  in 
any  foreign  country  which,  by  treaty,  convention,  or  law.  affords 
similar  privileges  to  citizens  of  the  United  States  an  application 
for  registration  of  the  same  trade  mark  shall  be  accorded  the 
same  force  and  effect  as  would  be  accco'ded  to  the  same  appll- 
catlQC  if  filed  In  this  country  on  the  date  on  which  application 
for  registration  of  the  same  trade  mark  was  first  flied  in  such 
foreign  country:  Provided.  That  such  application  is  filed  in  this 
country  within  6  n»onths  from  the  date  on  which  the  application 
was  first  filed  In  such  foreign  country:  Procided  further.  TbMt 
subject  to  the  provisions  of  section  5  of  said  Trade  Mark  Act 
(U.  8.  C  title  15,  sec.  85)  registration  of  a  collective  mark  may 
be  Issued  to  an  association  to  whl'.'h  It  belpngs,  w*ilch  association 
is  located  in  any  such  foreign  country  and  whost-  existence  is  not 
contrary  to  the  law  of  such  country,  eren  U  it  does  not  posseBs  an 
lodwtrial  or  commercial  establishment:  And  provided  further. 
That  certificate  of  registration  shall  not  be  Issued  for  any  mark 
for  registration  of  which  application  has  been  filed  by  an  appli- 
cant located  in  a  foreign  country  untU  such  mark  has  been 
actually  registered  by  the  applicant  In  the  country  In  which  he 
is  located." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  hill  was  laid  on  the  table. 

FIFTY-CDrr    PIECES    IN    COMMEMORATION    OF    THREE    HTJNDREDTH 
ANNIVERSARY    OF  FOUNDING    OF    HARTFORD,    CONN. 

Mr.  KOPPLEMANN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (H.  R.  I2S31) 
to  authorize  the  coinage  of  50-cent  pieces  tn  commemoration 
of  the  three  hundredth  anniversary  of  the  founding  of  Hart- 
ford. Conn. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  RICH.  Resening  the  right  to  object.  Mr.  Speaker,  this 
is  another  one  of  these  bills.  They  put  them  in  and  bring 
them  out,  and  round  and  round  they  go.  We  are  putting  in 
these  50-cent  pieces  everywhere.  After  a  while  you  will  not 
know  where  you  are  going. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That,  In  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  Hartford,  Conn.,  there  sliall 
be  corned  by  the  Director  of  the  Mint  25,000  silver  50-cent  pieces 
of  standard  sLre,  weight,  and  fineness  and  of  a  special  appropriate 
design  to  be  fixed  by  the  Director  of  the  Mint,  with  the  ^prov&l 
oi  the  Secretary  of  the  Treasury,  but  the  United  States  shall  not 
be  subject  to  the  expense  of  making  the  models  for  master  dies 
or  other  preparations  for  this  coinage. 

Sec.  2.  That  the  coins  herein  authorised  shsdl  be  Issued  at  par 
and  only  up>on  the  request  of  the  chairman  or  secretary  of  the 
Hartford  (Conn.)   Tercentenary  Commission. 

Sec.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  said  commission  and  all  proceeds  shall  be  used  in  furtherance 
of  the  Hartford   (Conn.)    Tercentenary  Commiasion  projects. 

Sec.  4.  That  all  laws  now  in  force  relating  to  the  subsidiary 
sUver  coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material;  and  for  the  transportation,  distribu- 
tion, and  redemption  of  the  coins;  for  the  prevention  of  debtise- 
ment  or  counterfeiting;  for  security  of  the  coin;  or  for  any  other 
purposes,  whether  said  laws  are  penal  or  otherwise,  shall,  so  far 
as  applicable,  apply  to  the  coinage  herein  directed. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AUTHORIZING  PRINTING  OF  ADDITIONAL  COPISS  OF  REPORT  AND 
HEARINGS.  SELECT  COMMITTEE  INVESTICATXNG  OLD-AGE  PENSION 
PLANS  AND  ORGANIZATIONS 

Mr.  LAMBETH.    Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing.  I  oSer  the  following  privileged  resolution. 
The  Clerk  read  as  follows: 

House  CoQcurrent  Resolution  56 

Resolocd  by  the  House  of  Bepreaentatives  (the  Senate  concur- 
ring).  That  there  shall  be  printed  for  the  use  of  the  select  com- 
mittee of  the  House  of  Representatives  appointed  to  Inquire  into 
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otd-age  pension  plan*  »nd  organization*  not  to  exceed  300,000 
additlor.al  copies  of  House  Report  No.  1.  Seventy-flXth  Congress. 
and  that  In  accordance  with  paragraph  3  of  section  2  at  the  Print- 
ing Act  approved  March  1.  1907.  the  aforesaid  committee  be,  and 
U  hereby  authorized  and  empowered  to  have  printed  for  lt»  use 
lO.OOO  additional  copies  of  the  hearings  held  before  said  com- 
mittee during  the  current  session  pursuant  to  the  resolution 
(H.  R^s  4431  authorizing  the  appointment  of  a  select  committee 
to  inquire  into  old-age-penalon  plana  with  respect  to  pending 
legislation. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  explain  the 
resolution? 

Mr.  LAMBETH.  Mr.  Speaker,  this  resolution  provides  for 
the  prmting  of  additional  copies  of  the  report  and  the  hear- 
ings of  the  committee  investigating  old-age-pension  plans. 

Mr.  SNELL.    This  is  a  report  that  i5  to  be  submitted 

later? 

Mr.  LAMBETH.    The  gentleman  Is  correct. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
concurrent  resolution. 

The  concurrent  resolution  was  agreed  to. 

EXTENSION  OF  SUGAR   QUOTAS 

Mr  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  Joint  Resolution  278,  to 
modify  and  extend  the  act  entitled  "An  act  to  include  sugar 
beets  and  sugar  cane  as  basic  agricultural  commodities  under 
the  Agricultural  Adjustment  Act.  and  for  other  purposes", 
approved  May  9.  1934.  as  amended,  and  for  other  purposes. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
^■111  the  gentleman  from  Texas  explain  this  resolution? 

Mr.  JONES.  Mr.  Speaker,  this  is  simply  a  Senate  reso- 
lution which  provides  for  the  extension  of  the  sugar  quotas 
for  1  year.  A  similar  House  resolution  is  on  the  calendar. 
Sections  3,  4,  and  5  of  the  resolution  have  l)een  eliminated. 
This  simply  retains  sections  1  and  2  and  extends  the  pres- 
ent quotas  for  another  year.  I  think  all  of  the  people  in 
the  sugar  area  are  not  only  willing  but  anxious  to  have  this 
resolution  adopted  rather  than  have  no  legislation, 

Mr.  SNELL.    It  Is  agreeable  to  all  concerned,  is  it? 

Mr.  JONES.  Yes.  I  understand  so.  Of  course,  some 
want  definite  changes  before  any  permanent  legislaUon  is 
passed.  But  they  realize  that  general  legislation  cannot  be 
had  this  late  In  the  session. 

Mr.  ANDRESEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  it  understood  that  benefit  payments,  excise  taxes, 
and  processing  taxes  are  eliminated? 

Mr.  JONES.  Benefit  payments  have  been  eliminated  from 
the  resolution.  There  were  no  taxes  in  the  resolution.  But. 
of  course,  it  is  necessary  to  secure  fimds  before  payments 
can  be  made.  It  is  evident  that  no  funds  will  be  made 
available  at  this  session,  so  that  part  has  been  left  out. 

Mr.  GREEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  GREEN.  Is  it  not  true  that  certain  of  the  cane-sugar 
growers  are  opposed  to  this  resolution? 

Mr.  JONES.  A  few  of  the  cane  growers  were  opposed  to 
any  extension  of  this  resolution,  but  in  the  main  the  sugar 
areas  are  anxious  to  have  the  quotas  extended,  and.  as  a 
matter  of  fact.  I  think  the  cane  areas  would  rather  have  this 
resolution  than  to  have  no  action  taken.  In  other  words.  I 
am  sure  they  appreciate  the  situation  with  which  we  are 
confronted. 

Mr.  DeROUEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  may  say  to  the  gentleman  from  Texas  that  we  of  the 
cane- producing  sections  of  Louisiana  caimot  vote  for  this 
resolution.  We  are  protesting  against  the  unfairness  of  the 
quota,  and  we  shall  continue  to  protest.  We  believe  that  a 
new  quota  should  be  allocated;  in  other  words,  the  off-shore 
quota  should  be  reduced.  We  do  not  believe  that  the  pro- 
ducers of  sugar  in  the  continental  United  States  should  be 
made  to  suffer. 

My  appeal  is  directed  to  the  consideration  of  the  great 
and  immediate  good  that  will  come  to  the  small  fanner  and 
laborer  by  a  mcffe  liberal  attitude  on  the  part  of  our  Gov- 
ernment toward  the  Louisiana  sugar  industry.  Their  lands 
are  well  adapted  to  sugarcane  culture  and  theiy  know  how 
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to  grow  cane.  Many  of  the  small  farmers  were  forced  out 
of  production  during  the  depression  and  because  of  the  dis- 
ease in  the  sugarcane,  but  now  that  the  crop  is  again  profit- 
able and  the  sugarcane  is  healthy  and  prolific.  Government 
restriction  prevents  these  little  fellows  from  reaping  the  ben- 
efits which  Congress  must  have  intended  should  be  made 
available  to  them. 

I  may  say  that  we  appreciate  the  many  courtesies  extended 
to  us  by  the  chairman  of  the  Committee  on  Agriculture,  the 
genUeman  from  Texas  [Mr.  Jones  1.  We  know  we  have  his 
sympathy;  and  we  have  assurance  that  in  the  next  Congress 
a  bill  will  be  considered  which  if  enacted  will  give  some 
measure  of  relief  to  us  in  the  unfortimate  position  we  pres- 
ently occupy,  and  I  trust  it  will  be  the  bill  introduced  by 
Senator  Overton,  of  Louisiana. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DeROUEN.    I  yield. 

Mr.  RICH.  When  the  gentleman  speaks  of  the  next  Con- 
gress he  means  the  Republican  Congress  that  is  coming  in 
with  Landon  in  the  fall? 

Mr.  JONES.  That  may  be  true  according  to  the  sun- 
flower philosophy,  but  there  are  other  philosophies. 

May  I  say  to  the  gentleman  from  Louisiana  that  I  appre- 
ciate the  circumstances  to  which  he  refers,  and  I  hope  the 
Department  will  at  least  parUally  adjust  it  from  any  excess 
consumption  quotas.  I  believe  that  was  done  to  some  ex- 
tent the  past  year  and  I  hope  they  may  make  every  effort 
to  iron  out  the  apparent  inequities  in  this  fashion.  I  also 
want  to  thank  my  friend  for  his  generous  personal  reference. 
Mr.  GILCHRIST.  Mr.  Speaker,  reserving  the  right  to 
object,  a  minority  report  was  filed  on  the  original  resolution, 
Mr.  JONES.    Yes. 

Mr.    GILCHRIST.    The    resolution    imder    consideration 
continues  the  quota  system,  as  I  understand  it. 
Mr.  JONES.     For  1  year. 

Mr.  GILCHRIST.  The  minority  report  to  the  original 
resolution  also  objected  to  the  quota  system.  Several  Mem- 
bers are  interested  in  this  matter  and  ought  to  be  heard. 

I  should  like  to  ask  the  chairman  of  the  Agricultural  Com- 
mittee if  he  could  not  arrange  to  have  this  matter  come  up 
at  a  time  when  the  gentleman  from  Michigan  [Mr.  Craw- 
ford] is  present,  I  understand  he  had  some  objection,  and 
I  do  not  see  him  here. 

Mr.  JONES.  Of  course,  if  the  gentleman  insists  that  it  go 
over,  that  is  one  thing,  but  I  have  talked  to  most  of  the 
Representatives  from  the  sugar  areas.  I  know  the  gentle- 
man from  Michigan  [Mr.  Woodrutf]  said  he  would  endeavor 
to  see  most  of  them.  I  think  the  gentleman  will  find  no  one, 
under  all  the  circumstances,  will  want  to  make  objection. 
Mr.  GREEN.  The  Florida  cane  growers  object. 
Mr.  JONES.  The  gentleman  from  Michigan  [Mr.  Craw- 
ford] is  present.  I  think  the  gentleman  from  Iowa  will  find 
that  all  of  those  who  are  interested  in  these  areas  are  anx- 
ious to  have  this  rather  than  no  legislation  at  all,  and  they 
are  willing  to  have  this  passed. 

Mr.  GILCHRIST.  Mr.  Speaker,  with  the  statement  that 
personally  I  am  opposed  to  the  quota  system,  I  see  no  use 
objecting  at  this  time  or  making  a  speech,  but  I  wish  to  ex- 
tend my  remarks,  and  will  not  further  object  to  the  con- 
sideration of  the  bin  at  this  time. 

Mr.  GREEN.  Mr.  Speaker,  reserving  the  right  to  object, 
the  Florida  cane  growers  are  opposed  to  this  resolution,  and 
unless  the  chairman  of  the  Agricultural  Committee  can  give 
us  some  assvirance  that  at  the  next  session  of  the  Congress 
these  quotas  will  be  raised,  I  shall  be  forced  to  object. 

Mr.  JONES.  Of  course,  the  gentleman  imderstands  I  do 
not  have  the  authority  to  do  that,  but  I  can  assure  him  we 
will  go  into  the  question  and  hold  hearings  before  perma- 
nent legislation  is  offered.  ITie  gentleman  realizes  if  he 
should  object  to  this  he  may  be  responsible  for  bringing 
about  an  upset  in  the  sugar  industry,  particularly  so  far  as 
the  offshore  sugar  is  concerned,  and  he  may  wreck  the  whole 
industry  in  America  by  allowing  the  thing  to  get  Into  a  state 
of  confusion.  I  hope  the  gentleman  will  not  take  that 
responsibility. 
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Mr.  DkROUEN.  As  a  matter  of  fact,  the  Louisiana  cane 
producers  can  produce  over  one-seventh  of  the  entire  pro- 
duction of  sugar  consumed  in  the  United  States,  and  we  are 
opposed  to  the  present  quota;  but  we  are  willing  at  this  time 
to  say  to  the  gentleman  from  Texas  [Mr.  Jones]  that  we 
trust  him  and  hope  that  in  the  next  Congress  we  shall  have 
e^her  a  just  quota  or  no  quota  at  all. 

Air.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  should  like  to  say  to  the  gentleman  from  Florida  [Mr. 
Green]  that  there  were  many  Members  signed  the  minority 
report  on  this  bill.  One  of  the  reasons  we  signed  the  minor- 
ity report  was  because  we  believed  the  domestic  sugar  market 
should  be  preserved  for  domestic  producers.  But  we  under- 
stand also  that  the  sugar  industry  Is  very  anxious  to  have 
these  quotas  effective  for  at  least  another  year.  In  view  of 
the  fact  that  the  other  objectionable  features  were  removed 
from  the  bill.  I.  as  one  Member  who  signed  the  minority 
report,  am  willing  that  this  bill  be  enacted  into  law  and  will 
not  offer  an  objection.  May  I  say  to  the  gentleman  from 
Florida,  if  I  happen  to  come  l)ack  here  next  year.  I  shall  be 
glad  to  cooperate  in  preserving  the  domestic  market  for 
domestic  producers. 

Mr.  GREEN.  Under  the  circumstances  I  shall  not  ob- 
ject, but  this  is  a  very  serious  situation.  We  have  hundreds 
of  acres  that  have  l)een  taken  out  of  cultivation,  while  our 
people  down  there  are  on  a  starvation  basis  and  at  the  same 
time  sugar  is  coming  in  from  other  countries.  It  is  not 
fair. 

Mr.  JONES.  I  think  the  gentleman  will  find  that  his 
producers  are  much  better  off  than  if  we  had  no  legislation. 
If  he  should  object  and  the  quota  restrictions  on  importa- 
tion should  be  swept  away  his  producers  would  be  greatly 
Injured  if  not  entirely  destroyed.  This  resolution  may  not 
save  the  situation  but  it  will  go  far  toward  doing  so.  It 
is  all  that  can  be  had  at  this  time.  No  sugar  is  produced 
in  the  district  I  represent,  and  it  makes  httle  difference  to 
me.  But  if  my  people  produced  sugar  beets,  or  sugarcane. 
I  should  certainly  want  the  resolution  passed.  It  will  bene- 
fit both  iM-oducer  and  consumer. 

I  am  sure  the  gentleman  must  recognize  this  fact. 

Mr.  CRAWFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  in  view  of  the  fact  my  name  was  mentioned  by  the 
gentleman  from  I6wa.  may  I  say  that  personally  I  am  very 
much  opposed  to  any  kind  of  restriction  on  the  production 
of  sugar  in  the  continental  United  States.  At  the  same  time. 
I  desire  to  say  that  in  view  of  the  whole  situation  I  feel 
that  Hawaii  is  a  part  of  the  continental  United  States  when 
It  comes  to  setting  up  sugar  quotas.  Personally,  I  feel  that 
Florida  and  Louisiana  have  a  quota  at  the  present  time 
which  is  entirely  inadequate  to  take  care  of  their  productive 
facilities,  and  their  actual  production,  and  in  the  future 
when  this  question  is  brought  up  for  permanent  legislation, 
if  I  happen  to  l>e  a  Memlaer  of  the  House,  this  gives  an 
indication  of  what  my  inclinations  will  t>e  at  that  time. 

Mr.  JONES.  I  think  we  all  recognize  that.  Of  course, 
the  gentleman  recognizes  that  Uie  consumer  must  be  pro- 
tected In  all  this  matter.  I  understand  it  is  only  possible 
for  America  to  produce  a  small  percentage  of  our  sugar 
needs.  Hence,  if  we  place  quota  limits  on  importation  we 
must  care  for  consumer  interest  through  reserves  and  other 
safeguards. 

Mr.  BLANTON.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Jones]? 

Tliere  l)eing  no  objection,  the  Clerk  read  the  Senate  Joint 
resolution,  as  follows: 

Resolved,  etc..  That  under  the  act  entitled  "An  act  to  include 
sugar  beets  and  sugar  cane  as  b«kslc  agricultural  commodltlefl  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes",  approved 
May  9.  1934.  as  amended,  no  further  processing,  compensating,  or 
floor-stocks  tax  shall  be  levied  or  collected  respecting  sugar  beets  or 
sugarcane  or  the  products  thereof  as  defined  by  such  act.  as 
amended,  nor  shall  any  contract  be  entered  Into  under  the  provi- 
sions of  such  act.  as  amended,  with  the  producers  of  sugar  beets  or 
sugar  cane,  but  In  all  other  req>ect8  such  amendatory  act  shall  be 
and  ronaln  In  force  and  effect  tmtU  December  81,  1037.  and  ttte 


qtiotas  established  and  allotments  tieretofore  made  by  the  Secretarf 
of  Agriculture  are  hereby  ratified. 

Sec.  2.  In  order  to  regulate  commerce  with  C?uba  and  other  for- 
eign countries,  among  the  several  States,  with  the  Territories  and 
possesslcms  of  the  Dnlted  States,  and  the  Commonwealth  of  the 
Philippine  Islands,  with  respect  to  sugar,  the  quotas  for  the  re- 
spective svjgar- producing  areas  shaU  be  the  same  (subject  to  modi- 
fication or  adjustment  by  the  Secretary  of  Agrlcxilture  under  condi- 
tions set  out  in  such  act)  for  the  calendar  years  1936  and  1937  as 
those  Initially  established  by  the  Secretary  of  Agriculture  iat  the 
calendar  year  1936:  Provided.  That  for  the  calendar  year  1937  there 
shall  be  allotted  to  continental  United  States  not  less  than  30  per- 
cent of  any  amount  of  consumption  requirements  therefor  above 
6,452.000  short  tons,  raw  value:  i»rorid€d  further.  That  any  sugar- 
marketing  quota  may  be  allotted  by  the  Secretary  of  Agriculture, 
In  order  to  prevent  disorderly  marketing  or  Importation  of  sugar,  on 
the  basis  of  prior  allotments  under  such  act,  changes  In  marketing 
since  the  first  such  allotmert,  marketings  during  the  calendar 
year  1935,  and  ability  to  perform. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ACQOTSinON   OF   LANDS   IN    THE   VldNITY   OF   JACKSONVII.LE.    FLA, 

Mr.  SEARS.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  11501)  to  author- 
ize the  acquisition  of  lands  in  the  vicinity  of  Jacksonville, 
Fla.,  as  a  site  for  a  naval  air  station  and  to  authorize  the 
construction  and  installation  of  a  naval  air  station  thereon. 

I  may  say  this  is  a  bill  that  came  up  for  consideration  the 
other  evening,  and  all  of  the  objectors  withdrew  their  objec- 
tions except  the  gentleman  from  North  Carolina  IMr, 
Umstead],  who  has  been  studying  the  biU  for  the  last  24 
hours,  and  he  has  now  withdrawn  his  objection. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  understand  this  is  not  going  to  cost  the  Govern- 
moit  anjrthing? 

Mr.  SEARS.  The  gentleman  is  correct.  It  will  cost 
Jacksonville  $300,000. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he 
la  hereby,  authorized  to  accept  on  behalf  of  the  United  States,  free 
from  encumbrances  and  without  cost  to  the  United  States,  the 
title  in  fee  simple  to  such  lands  as  he  may  deem  necessary  or 
desirable  on  the  St.  Johns  River  In  the  vicinity  of  JackBonvlUe. 
Fla.,  approximately  1,400  acres,  as  a  site  for  a  naval  air  station  to 
be  returned  to  the  grantor  if  not  used  by  the  United  States  for 
such  purp>ose  within  5  years. 

Sec.  2.  The  Secretary  of  the  Navy  Is  further  authorized  to  con- 
struct. Install,  and  equip  at  said  station  such  buildings  and  utili- 
ties, technical  buildings  and  utilities,  landing  fields  and  mats, 
and  all  utilities  and  appurtenances  thereto,  ammunition  storage, 
fuel  and  oil  storage  and  distribution  systems  therefor,  roads, 
walks,  aprons,  docks,  runways,  sewer,  water,  power,  station  and 
aerodrome  lighting,  telephone  and  signal  communications,  and 
other  essentials.  Including  the  necessary  grading  and  filling  and 
the  removal  of  existing  structxires  and  Installations.  He  is  au- 
thorized also  to  direct  the  necessary  transportation  of  personnel, 
and  pvirchase,  renovation,  and  transportation  of  materials,  as  may 
be  required  to  carry  out  the  purposes  of  this  act. 

Sbc.  3.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  In  the  Treasury  of  the  United  States  not  otherwise 
appropriated,  such  sums  of  money  as  nuiy  be  necessary  to  be 
expended  under  the  direction  of  the  Secretary  of  the  Navy  for  the 
purposes  of  this  act.  Including  the  expenses  Incident  to  necessary 
development  Burye3rs,  which  appropriation  shaU  continue  available 
imtll  expended:  Provided,  That  the  provisions  of  section  1136, 
Revised  Statutes  (U.  S.  C.  title  10.  par.  1339).  shall  not  apply  to 
the  construction  of  the  aforesaid  stations  and  depots. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PlSmSSION    TO    ADDKKSS    THE    HOXTSB 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 
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WIDESPREAD    srrrOBT    »0«    TH«    CrmXD    STA-ntS    HOUSING    ACT    or    1936 

Mr  ELLENBOGEN.  Mr.  Speaker,  may  I  say  to  the  Mem- 
bers of  the  House  that  the  Wagner-Ellenbogen  housing  bill, 
which  passed  the  Senate  yesterday.  Is  now  pending  before 
the  Committee  on  Banking  and  Currency  of  the  House. 

I  wish  to  acquaint  the  Members  of  the  House  with  the 
amazing  NaUon-wide  sentiment  for  the  bill.  I  want  to 
emphasize  that  the  endorsements  which  I  mention  are  only 
a  few  of  those  which  came  to  my  attention.  In  addition, 
there  are  the  thousands  of  endorsements  which  were  sent 
by  organizations  and  individuals  to  Members  of  the  Senate 
and  the  House,  and  to  the  administrative  departments  con- 
cerned with  housing,  as  well  as  to  the  White  House.. 

Of  the  many  national  organizations  and  newspapers  which 
have  endorsed  the  Wagner-EUenbogen  housing  bill  and  are 
urging  its  enactment  at  this  session  of  Congress,  I  caU  your 
attention  to  a  very  few,  such  as: 

Christian  Science  Monitor;  Unitarian  Ministerial  Union; 
National  Council  of  Catholic  Charities;  American  Association 
of  Social  Workers,  housing  committee;  American  Federation 
of  Labor;  United  States  Conference  of  Mayors;  National 
Federation  of  Settlements;  Federal  Council  of  Churches  of 
Christ  in  America:  National  PubUc  Housing  Conference; 
National  Urban  League:  National  Association  for  the  Ad- 
vancement of  Colored  People;  United  Mine  Workers  of 
America;  National  Association  of  Letter  Carriers;  National 
Federation  of  Rural  Letter  Carriers:  Scripps-Howard  News- 
papers: Stem  Newspapers;  New  York  Times;  Baltimore  Sun; 
American  InsUtute  of  Architects;  The  National  Conference 
of  Catholic  Women:  and  the  National  Board  of  the  Young 
Women's  Christian  Association. 

I  believe  it  may  truthfully  be  said  that  no  major  bill  has 
ever  come  before  the  Congress  which  was  able  to  command 
such  universal  and  widespread  support. 

Mr.  Stuart  H.  McDonald.  Federal  Housing  Administrator: 
~  Mr.  Harold  L.  Ickes.  Secretary  of  the  Interior  and  P.  W.  A. 
Administrator,  and  as  such  in  charge  of  the  housing  divi- 
sion; Mr.  John  H.  Fahey.  chairman  of  the  Home  Loan 
Bank  Board  and  Home  Owners'  Loan  Corporation;  and  Miss 
Frances  Perkins,  Secretary  of  Labor,  have  all  warmly  en- 
dorsed the  bill. 

Several  State  legislatures,  many  city  councils,  the  United 
Conference  of  Mayors,  a  large  number  of  mayors  from  large 
and  small  cities,  rural  and  urban  communities  have  all  en- 
dorsed the  blU.  SUte  housing  authorities,  as  weU  as  munici- 
pal housing  authorities,  are  all  united  behind  the  United 
States  Housing  Act  of  1936. 

The  endorsements  also  show  that  business  and  labor 
wholeheartedly  support  this  bill.  Chambers  of  conmierce. 
large  business  and  banking  institutions  are  strongly  support- 
ing the  bill.  The  executive  council  of  the  American  Federa- 
tion of  Labor  and  William  Green,  president  of  the  American 
Federation  of  Labor,  have  publicly  declared  that  the  passage 
of  this  bill  is  by  far  the  most  important  piece  of  legislation 
in  which  labor  is  interested.  Mr.  John  Lewis,  president  of 
the  United  Mine  Workers,  is  equally  emphatic  In  his  support 
of  the  Wagner-Ellenbogen  housing  bill.  All  important  social, 
welfare,  and  religious  agencies,  including  national  organiza- 
tions of  Catholic.  Protestant,  and  Jewish  faiths,  are  urging 
the  enactment  of  this  bill.  The  supporters  of  this  bUl  con- 
sUtute  a  cross-section  of  all  the  vital  forces  in  America. 

Urban  and  rural  communities  alike  demand  passage  of  this 
bill.  I  hope  that  the  House  of  Representatives,  the  popular 
branch  of  the  National  Legislature,  will  speedily  pass  this 
bill  and  thus  complete  the  action  already  taken  by  the 
Senate. 

I  now  ask  unanimous  consent,  Mr.  Speaker,  to  extend  my 
remarks  and  to  include  therein  a  partial  list  of  the  endorse- 
ments of  that  bill  which  have  come  from  every  State  in  the 

Union.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  PumsylTanla? 

Mr.  BLANTCW.  Mr.  Speaker,  reaervins  the  right  to  ot>- 
ject.  does  the  gentkman  from  PeDzayhraziia  think  we  ought 
to  pass  bUlt  aooonUnc  to  endoraements  or  according  to  our 


own  judgment  as  to  whether  or  not  they  are  for  the  benefit 
of  the  people  and  in  accordance  with  the  ConsUtution? 

Mr.  ELLENBOGEN.  I  agree  with  the  gentleman  from 
Texas,  but  I  bebeve  the  Members  of  the  House  would  desu-e 
to  see  what  responsible  organizations  in  their  own  districts 
are  in  favor  of  the  bill  and  have  endorsed  it. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
how  many  pages  of  the  Record  will  this  take? 

Mr.  ELLENBOGEN.     I  do  not  know. 

Mr.  RICH.  But  the  gentleman  asked  to  put  in  all  of  these 
endorsements. 

Mr.  ELLENBOGEN.  Not  from  Individuals,  but  only  from 
mayors,  city  counsels,  governors,  and  State  legislatures,  and 

so  forth. 

Mr.  SNELL.     Mr.  Speaker.  I  object  to  putting  all  that  stuff 

in  the  Record 
The  SPEAKER.    Objection  is  heard. 


HON.   CLENW   CRISWOLD,   THE    VBTERAIfS'   FRIEND 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  brief  edi- 
torial from  the  Marion  (Ind.)  Leader  Tribune  having  to  do 
with  the  life  and  public  service  of  our  colleague  the  gentleman 
from  Indiana  [Mr.  GriswoldI. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  my  friend  and  colleague, 
Hon.  Glenn  Griswold,  who  is  closing  his  third  term  of  hon- 
orable and  distinguished  service  as  the  Representative  of 
the  Fifth  Indiana  District,  was  recently,  by  unanimous  sen- 
timent of  his  party,  accorded  a  renomlnation  without  oppo- 
sition as  a  recognition  of  faithful  and  efBcient  performance 
of  the  duties  of  his  high  office. 

I  have  been  closely  associated  with  Mr.  Griswold  during 
the  last  6  eventful  years,  and  long  ago  I  formed  a  high 
opinion  of  him.  because  I  learned  from  observation  that  he 
is  a  true  Representative  of  the  people.  His  heart  beats  In 
rythm  with  the  heartbeats  of  the  masses  who  compose 
the  warp  and  woof  of  our  citizenship.  The  limits  of  space 
will  not  permit  mention  in  detail  of  the  many  ways  he  has 
been  helpful  to  the  toilers  of  the  country. 

Amony  those  he  has  served  with  rare  devotion  and  fidelity 
are  the  veterans,  and  by  permission  of  the  House  I  close  my 
remarks  by  presenting  the  text  of  an  editorial  printed  on 
February  18  last  by  the  Marion  (Ind.)  Leader-Tribune.  This 
editorial,  entitled  "The  Veterans'  Friend",  pays  a  deserved 
tribute  to  Mr.  Griswold  for  his  loyal  and  effective  champion- 
ship of  veterans'  legislation,  and  is  as  follows: 

THI    VrrXRANS'    FRIXND 

Glenn  Griswold,  Representative  In  Congress  from  the  Fifth  Ck>n- 
gres&ional  District,  was  not  present  In  the  House  when  the  flnal  vote 
on  payment  of  adjusted-service  certlflcates  to  veterans  was  taken 
and  because  of  this  his  poUtlcal  opponents  are  reported  spreading 
Insidious  propaganda  that  he  did  not  support  the  misnamed  bonus 

bill. 

But  when  opponents  of  Glenn  Griswold  begin  attacking  him  on 
a  basis  of  his  support  for  veterans  they  make  a  grave  mistake.  Few 
men  In  Congress  have  championed  the  veteran  as  has  Gkiswolo. 
He  has  supported  the  service  man,  not  one  time,  or  two  times,  but 
consistently.  That  Griswold's  opponents,  who  in  previous  years 
have  condemned  him  for  his  support  of  veterans,  now  should 
charge  that  he  did  not  back  the  bonus  Is  more  than  ridiculous. 
Griswold  has  never  let  politics  Interfere  with  his  convictions  on 
veterans'  affairs,  and  It  is  unfortiinate  that  those  opposed  to  him 
have  not  been  content  likewise  to  divorce  politics  and  legislation 
for  the  ex-service  man. 

The  Congressional  Record  Is  easily  available  in  libraries  or  else- 
where, and  anyone  having  any  doubts  as  to  Griswold's  loyalty  to 
veterans  can  remove  those  doubts  by  a  check  of  his  activities  In  the 
House. 

In  the  Seventy-second  Congress.  Griswold's  first,  he  was  one  of 
the  145  signers  on  the  petition  to  bring  the  bonus  out  of  com- 
mittee for  a  vote.  His  name  has  been  on  the  petition  at  eiu:h  ses- 
sion since  that  time.  There  are  435  Members  of  Congress  and  only 
145  names  on  the  petition.  On  June  15,  1932,  Griswold  spoke  on 
the  floor  In  favor  of  the  bomis.  being  the  only  Member  from  Indi- 
an*, either  Democrat  or  Republican,  to  do  so.  On  the  same  date  he 
voted  on  a  roU  caU  In  favor  of  the  bonus. 

In  the  first  session  of  the  Seventy-third  Congress  Griswold  again 
signed  the  petition  to  telng  the  bonus  to  a  vote,  but  sufficient  sig- 
natures were  not  obtained.    On  M*"***  11.  1933,  Griswold  was  the 
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only  Indiana  Oortgieasman  to  apeak  against  the  economy  bill,  and 
on  a  roll  call  that  day  was  one  of  the  few  Mlembers  of  either  party 
to  vote  against  the  Economy  Act.  In  the  second  session  of  the 
Seventy-third  Congress  Griswold  again  signed  the  petition  to  bring 
the  bonus  to  a  vote,  and  on  March  12.  1934.  he  voted  in  favor  of 
the  bonus  bUl  passed  by  the  House  but  defeated  In  the  Senate. 

After  signing  the  petition  again  in  the  first  session  of  the  Seventy- 
fourth  Congress  Griswold,  on  March  31.  spoke  again  In  favor  of 
the  boniis  and  that  day  was  called  to  Indiana  by  the  death  of  a 
brother.  The  following  day  the  vote  came  up,  and  Griswold  was 
paired  In  favor  of  the  bUl  with  Representative  Sumnkrs  of  Texas 
against  It.  This  bill  later  passed  the  Senate,  but  was  vetoed  by  the 
President. 

On  the  foUowIng  May  22  he  voted  to  override  the  President's 
veto,  but  the  measure  was  killed  by  the  Senate.  Last  January  10 
the  bonus  bill  again  came  up  In  the  House;  Griswold  was  present 
and  voted  In  favor  of  Its  passage.  When  the  vote  to  override  the 
President's  veto  came  up  in  the  House  last  January  13  Griswold, 
along  with  some  50  other  Congressmen,  was  not  present.  The  vote 
was  unexpected  and  contrary  to  an  agreement  that  a  vote  would 
not  comp  up  until  the  following  Monday.  But  there  Is  no  doubt 
of  what  'the  Griswold  vote  would  have  been.  On  that  date  the 
CoNCKxssioNAL  Rbcxibd  shows: 

"Mr.  Greenwood.  Mr.  Speaker,  my  colleague.  Mr.  Griswc&o,  Is 
tinavoldably  absent.     If  present,  he  would  have  voted  'aye.'  " 

Griswold's  record  on  veterans'  legislation  cannot  be  challenged. 
It  was  his  resolution  which  resulted  In  the  Investigation  of  veter- 
ans' guardianships  here.  He  championed  service  men  In  com- 
batting the  Economy  Act  and  In  supporting  the  bonus  measure  at 
every  session.  Opponents  who  question  his  record  on  veterans' 
legislation  are  striking  weakly  at  his  strongest  point. 

NATIONAL  INCOME  AND  CREDIT  ACT 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  and  to  include  therein  a  short 
commendatory  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  am  extending  my 
remarks  and  including  an  article  concerning  me  which  ap- 
peared in  the  June  15th  issue  of  the  magazine.  Money,  pub- 
lished at  55  Fifth  Avenue.  New  York.  N.  Y. 

Mr.     GOLDSBOROUGH     KnOWS     How     TO     USK     MOHET     TO     ElTO     CLASS 

Power  and  to  Enrich  the  People 
T.  Alan  Golosborough  Is  ranking  member  of  the  Banking  and 
Currency  Committee  of  the  House  of  Representatives,  occupying 
a  position  secondary  only  to  that  of  Its  chairman.  Henrt  B. 
Steacall.  For  35  years  he  has  been  a  diligent  student  of  our 
monetary  problem,  and  today  his  xinderstandlng  of  that  problem  Is 
of  profound  significance. 

On  August  22.  1935.  he  introduced  a  bill  known  as  the  National 
Income  and  Credit  Issue  Act,  which  embodies  his  knowledge  and 
long  experience.  It  exhibits  entire  Independence  of  the  conven- 
tional assumptions  of  "orthodox"  monetary  theories,  which  make 
man  subordinate  to  money.  In  Its  simple  and  yet  daringly  crea- 
tive proposals  and  the  consequences  for  our  dally  lives  which  It 
Implies  this  bUl  is  one  of  the  most  Important  measures  ever  put 
before  Congress. 

earlt  observation  led  to  action 

In  his  public  career  T.  Alan  OoLoeaoRoiTGH  has  foUowed  the  tra- 
ditions of  his  family.  His  great  grandfather,  Charles  Goldsbor- 
ough.  was  elected  In  1805  as  a  Federalist  to  the  Ninth  Congress  of 
the  United  States,  and  served  for  five  succeeding  Congresses  before 
he  became  Governor  of  Maryland.  He  followed  the  tradition 
begun  by  his  grandfather,  Robert  Goldsborough,  who  was  a  mem- 
ber of  the  Continental  Congress  in  1774  and  1775.  and  in  1776  was 
called  upon  to  frame  a  constitution  for  the  Province  of  Maryland 
and  thereafter  served  In  the  State  senate. 

T.  AiJiN  GoLDSBOROixsH,  as  Charles  and  Robert  had.  equipped 
hlm-self  for  the  law  first,  and.  once  admitted  to  the  bar.  was  soon 
In  public  service.  In  1904  he  was  coauthor  of  the  road  law  of 
Caroline  County.  Md.,  and  from  1604  to  1908  served  as  prosecuting 
attorney  for  that  county.  He  was  elected  as  a  DenK>crat  to  the 
Sixty-seventh  Congress  in  1931  and  be  has  been  reelected  ever 
since. 

During  this  period  Mr.  Oolossorouch  has  served  on  the  Banking 
and  Currency  Committee  of  the  House  and  from  the  very  begin- 
ning has  shown  a  constructive  Interest  In  the  problems  of  money. 

As  a  boy  oC  10  T.  Alan  GoLDSBOKoncR  used  to  accompany  his 
grandfather,  who  was  a  country  doctor,  on  his  dally  rounds.  The 
boy  never  got  over  the  Impression  he  received  then  of  poverty 
amongst  farm  and  Industry  workers.  It  set  him  thinking.  Gold 
was  scarce  then,  and  continued  to  be  so  until  1808,  when  large 
quantities  of  It  were  discovered  In  the  BQondlke  regions  and  In 
South  Africa.  Then  prices  climbed  stemdUy,  and  the  country  en- 
joyed prosperity.  But  the  prices  rooe  too  fast  for  a  permanent 
prosperity  based  on  gold  producttan.  GoLBsaoKOTTGH  realised  that 
as  long  as  the  money  supply  depended  upon  gold  there  could  be  no 
stability,  and  there  would  always  be  one  class  of  people  who  suf- 
fered as  others  profited  during  recurrent  periods  of  rising  and  fall- 
ing prices.  His  first  answer  to  the  problem  was  to  stabilise  the 
purchasing  power  of  the  doUar  by  relating  It  to  the  production  «f 
commodities  Inst^'ad  at  gold. 


RCICNTNG  MOTTVS 


The  desire  for  equality,  for  justice  to  all  and  not  to  a  tXuM^ 
seems  to  have  been  the  energizing  motive  of  all  Mr.  Golos- 
aoRocGH'8  activities  and  to  have  determined  their  direction. 
Legislation  must  look  to  economic  freedom  as  well  as  political 
freedom  If  the  Individual  Is  to  be  given  the  c^portunity  to  seek 
and  find  his  own  freedom,  which  Is  essential  to  any  concept  at 
liberty.  To  achieve  economic  freedom  through  a  release  of  the 
pressure  of  monetary  monc^ioly  has  always  been  T.  Alan  Golos- 
borough's  aim. 

His  attitude  may  be  Illustrated  by  reference  from  a  speecli 
May  23,  1922,  which  he  himself  quoted  In  Congress  10  years  later: 

"Years  of  reflection  convince  me  that  equality  of  economic  oppor- 
tunity is  probably  the  most  serious  concern  <rf  statesmanship. 
Class  legislation  lessens  the  creative  enthusiasm  of  the  group 
favored  by  It  and  restrains  the  econocnlc  devriopment  of  the  group 
outside  the  favored  class.     •     •     • 

"StabUizing  the  purchasing  power  of  money.  If  It  can  be  dcme. 
strikes  at  the  very  root  of  class  advantage  and  tends  to  prevent  the 
Inception  o<  movements  of  special  privilege.  It  Is  mighty  easy  to 
get  In  the  habtt  of  losing  sight  of  the  under  dog.  mighty  easy  to 
garb  with  the  cloak  of  conservatism  the  golden  calf  of  indifference 
to  the  mmmnn  weaL" 

HIS  PROGRESS  EVOLCTIONART 

It  is  exceedingly  Interesting  to  trace  the  evolutionary  progress  of 
T.  Alan  Goldsborough 's  proposals  to  Congress  from  his  first  bill 
which  advocated  stabilizing  the  purchasing  power  of  money  by  the 
use  of  what  is  known  as  the  commodity  doUar  to  the  present  bUU 
H.  R.  9216.  which  does  not  attempt  to  control  price  levels  spje- 
dfically.  but  strikes  deeper  at  the  core  of  our  modern  economic  evils. 
He  has  advanced  from  a  preoccupation  with  monetary  standardi;  of 
value  upon  which  to  base  purchasing  power  to  a  knowledge  of  the 
use  of  credit  to  evoke  real  values;  from  a  belief  in  the  submission  of 
man  to  natural  forces  to  a  belief  in  a  creative  demand  upon  nature 
by  man;  from  gold  standard  to  commodity  standard,  to  a  credit 
standard  based  on  our  capacity  to  produce.  The  first  purely  arti- 
ficial, the  second  nearer  the  truth  but  only  touching  the  surface 
of  It,  the  third  fundamental.  This  progress  really  marks  a  revolu- 
tionary change  In  attitude — ^from  a  concept  of  money  as  the 
controller  erf  our  lives  (even  as  a  benevolent  despot)  to  the  concept 
of  the  monetary  system  as  a  mere  ctxivenienoe  to  enable  us  to  do 
what  we  want  to  do. 

The  Goldsborough  bill  of  1922  assumed  that  the  gold  standard 
and  tht  elements  of  a  "sound"  banking  system  were  laws  of  nature 
and  must  be  retained.  As  the  pnioe  of  commodities  rose  or  fell 
the  gold  content  of  the  dollar  was  to  be  proportionately  altered, 
conversely,  of  cotirse.  By  this  means  It  was  felt  that  the  dollar 
could  be  given  a  stable  purchasing  power. 

The  Intent  of  the  legislation  cannot  be  better  formulated  than 
in  a  q>eech  «^lch  Mr.  Golosboroogh  made  in  1924  before  the 
Maryland  State  Banking  Association: 

"•  •  •  there  Is  no  attempt  In  this  legislation  to  control  the 
price  level  of  individual  commodities.  They  wlU  move  in  accord- 
ance with  the  law  of  supply  and  demand,  but  the  purpose  Is  to 
keep  the  average  the  same,  so  that  the  value  of  money  In  an  ag- 
gregate of  the  general  commodities  which  It  will  buy  will  not 
appreciably  change.  In  other  words,  while  flour  and  butter  and 
eggs  and  chicken  and  meat  and  sugar  and  coffee  will  individually 
vary  in  price,  the  filled  market  basket  made  up  of  these  different 
commodities  can  always  be  purchased  with  the  same  amount  ot 
money." 

It  Is  not  at  all  certain  that  existing  gold  reserves  would  have 
been  adequate  in  practice  so  as  to  insure  the  success  of  an  at- 
tempt to  maintain  the  dollar's  purchasing  power  at  a  constant 
level  by  varying  In  gold  content.  Oil  and  water  will,  not  mU 
and  neither  will  the  gold  dollar  and  the  commodity  dollar. 

THE     1834    BILL 

This  artificial  mechanism  was  abandoned  In  the  bill  introduced 
by  Mr.  OoLosBoaouGH  in  1934.  "To  establish  the  Federal  Mone- 
tary Authority  and  to  control  the  currency  of  the  United  States." 

"Ihe  Federal  Monetary  Authority  as  contemplated  by  the  bill, 
was  In  a  sense  a  central  bank  of  Issue.  It  was  given  power  to' 
"issue  circulating  currency  In  such  amount  as  the  Authority  from 
time  to  time  finds  necessary  to  carry  out  its  powers."  The  bill 
declared  it  to  be  the  policy  of  the  United  SUtes  to  restore  and 
maintain  the  normal  purchasing  power  of  the  dollar  "which 
shall  for  the  purpose  of  this  act  be  the  average  purchasing  power 
of  the  dollar  for  all  commodities  during  the  year  1926."  The 
powers  given  to  the  Monetary  Authority  were  very  broad  and 
very  Indefinite.  *TTie  powers  of  the  Authority",  the  bill  says. 
*^hall  be  exercised  to  such  extent  and  In  such  manner  as  In  the 
Judgment  of  the  Authority  will  best  effectuate  the  declared  policy." 
Whatever  the  deficiencies  of  tlue  bUl,  AX  dearly  recognizes  that 
the  community's  credit  was  to  be  used  for  the  welfare  of  all.  A 
monetary  authority  was  established  which  had  the  right  of  Issuing 
money  for  the  public  good  and  quite  apart  from  any  private  finan- 
cial interest. 

CXTXBXMT    BUX     his    most    rnNDAMSNTAL 

The  complete  development  of  Mr.  GouieaoBotrcH's  thought  Is 
to  be  found  In  the  National  Income  and  Credit  Issue  Act  vtrhlch 
he  Introduced  last  August  and  on  which  hearings  have  been  re- 
cently held  before  the  Banking  and  Currency  Committee.  Here 
is  no  attempt  to  stabilize  prices  while  leaving  them  open  to  the 
arbitrary  manipulations  of  a  privately  controQed  monetary  system. 
Tbe  private  nKmopoIy  at  credit  Is  abolished  outright.    Congress 
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resumea  ft«  con«tltutlon«l  dnty  and  tight  of  Issuing  money  and 
regulating  Its  value.  Through  the  me<lluin  of  a  retaU  discount 
and  national  consumer's  dividend,  based  on  our  unused  producUve 
facllltlea.  credit  is  Issued  "to  provide  monetary  Income  to  the 
people  of  the  United  Statea  •  •  *  ample  at  all  times  to  enable 
the  people  to  buy  wanted  goods  and  serrleea  at  full  capacity  of 
the  industrleB  and  commercial  facUlUea  of  the  United  States. 

The  provisions  at  the  pending  bill  are  fw^shadowed  by  the  re- 
marlcs  of  Mr.  GoLOBBoaoucH  at  the  hearings  on  the  Banking  Act 
of  1935.     We  quote  a  few  of  these: 

••I  never  had  In  mind,  and  I  nevw  Introduced  in  Congress,  any 
bill  which  would  require  the  national  debt  to  be  paid  Immediately. 
There  Is  only  about  $5,000,000,000  of  bonds  which  are  caUable  now. 
It  i»eems  to  me  that  to  start  a  system  of  teaching  society  that 
banking  Is  one  thing  and  the  Issuance  of  ctirrepcy  an  entirely 
different  thing  would  not  only  reUeve  society  of  a  tremendotoa 
burden  of  Interest,  but  would  be  a  great  educator,  because,  in 
my  opimon.  we  are  never  going  to  do  anything  by  creating  more 
debt  except  to  create  a  pseudo  prosperity  which  will  carry  us 
along  a  few  years  longer  and  then,  as  by  building  up  capital  goods 
and  selling  on  the  Installment  plan  with  the  tiae  ot  more  credit, 
have  a  greater  collapse  than  we  have  now. 

•When  you  reduce  taxes  you  declare  a  national  discount,  do 
you  not? 

-^  "What  I  am  suggesting  Is  that  In  a  country  as  rich  as  this  Is 
we  ought  to  be  stockholders  smd  not  bondholders,  and  we  o\ight 
to  get  rid  of  the  enormous  creditor  element  and  creditor  com- 
plex and  marUpulatlon  which  Is  going  on  In  this  country.  That 
Is  what  I  am  talking  about,  and.  In  my  Judgment,  unless  It  la  done, 
we  are  ultimately  destroyed;  the  debtor  Is  a  slave  to  the  creditor, 
and  the  tremendous  banking  forces  of  this  country  absolutely  run 
the  country.  Either  that  class  has  got  to  take  Its  normal  posi- 
tion In  society,  or  else  It  Is  going  to  swallow  us  all  up.  and  for 
this  reason:  In  this  machine  age,  where,  as  a  matter  of  fact,  labcw 
is  constantly  being  released  from  Industry,  you  have  got  to  get 
some  system  whereby  you  can  declare  a  national  dividend  either 
by  a  direct  dividend  or  by  a  discount  system.  It  cannot  b« 
done  in  any  other  way,  in  my  opinion. 

CONCUSS    WOtnj>    LAY    DOWW    POLICT 

^  "During  all  of  the  ages  the  battle  of  the  people  has  been  for 
a  government  of  lawa  and  not  of  men.  and  all  of  my  Investiga- 
tions during  a  period  of  35  years  have  taught  me  the  truth  of  the 
saying  of  one  of  the  Rothachllds,  "If  you  give  me  control  of  the 
credit  and  money  of  a  country.  I  will  control  everything  In  It.' 

■So  It  seems  to  me  that  a  legislative  direction  ought  to  be  di- 
rectly injected  Into  the  monetary  system,  and  that  too  much  dis- 
cretion, except  Insofar  as  the  mechanics  and  the  technical  phases 
of  the  law  are  concerned,  should  not  be  left  to  the  administrator. 
It  seems  to  me  It  to  the  duty  of  Congress  to  lay  down  the  policy 
on  behalf  of  the  people,  that  policy  to  be  carried  out  by  the  tech- 
nical experts." 

Whatever  may  be  the  fate  of  the  speclflc  bill  now  pending. 
T.  Alan  OoLosaoaoxiCH  has  made  a  place  for  hlnuelf  in  history 
as  one  of  the  first  to  recognize  the  essentials  of  financial  freedom,  i 
These  are  the  transfer  of  the  control  of  credit  from  private  hands 
to  the  community  and.  no  leas  Important,  the  use  of  that  control 
In  a  way  to  permit  the  unimpeded  operation  of  our  economic  sya- 
tem  for  such  purposes  as  we  the  people  choose.  We  have  come  a 
long  way.  Much  has  been  done.  But  much  remains  to  be  done. 
Oou»BOBOT7CH  hss  a  clear  vision  of  what  la  necessary.  Althotigh 
he  would  be  the  first  to  disclaim  the  title,  in  a  true  sense  he  Is  a 
tieer. 

BOH.  A.  J.  SABATH 

Mr.  THOlifPSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  including  some  statements  of  vari- 
ous Members  oX  the  House  upon  the  services  of  the  dean  of 
the  House,  the  gentleman  from  Illinois  [Mr.  SabathI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  THOMPSON.  Mr.  Speaker,  the  following  speeches  were 
delivered  in  the  House  of  Representatives  April  1936,  by  the 
Speaker,  the  Honorable  Jossph  W.  Brufs,  of  Tomessee; 
Hon.  Thomas  L.  Blamtoh.  of  Texas;  Hon.  Wjluam  P.  Co«- 
KZRY,  Jr.,  of  Massachusetts;  Hon.  KnMxrt  M.  Dixksik,  of 
Illinois;  Hon.  Donau)  C.  Dobbxhs,  of  Illinois;  Hon.  Claxtdi  A. 
Pnu.n.  of  Arkansas;  Hon.  Mauxt  Mavdxcx.  of  Texas;  Hon. 
Wright  Patman,  of  Texas;  Hon.  Edwais  T.  Tatixw,  of 
Colorado:  and  Hon.  Chxstu  Tbompsoh,  of  Illinois,  on  the 
occasion  of  the  seventieth  birthday  and  completion  of  30 
years'  service  by  Hon.  Adolth  J.  Sabath,  a  Representative 
from  the  State  of  Illinois: 

BOH.  MAurr  MAVBicx.  or  nxfts 

Distinctive  career  of  Ckingressman  Sabath  a  credit  to  his  people 
and  to  our  Nation. 

HOK.  nnrAso  t.  tatx/»,  or  ooi/tapo 
Mr.  TATixn  of  Colorado.  Mr.  Spmkm,  I  was  rtelightort   a  tew 
moments  ago  to  hear  oar  distlng\ilahed  majority  l—rtsr.  Me. 
HEAD,  pay  an  eloquent  and  richly  deserved  tribute  to  oar 


Mr  Oliv««  of  Alabama.  Sucih  kind  words  of  sincere  friendship 
and  admiration  are  a  wonderful  Inspiration  and  a  dearly  cherished 
feature  of  our  lives.  Expressions  of  that  kind  lighten  our  fright- 
fully onerous  and  strenuous  service  and  go  a  long  way.  On  this 
occasion  I  take  pleasure  In  calling  the  attention  of  the  House  to  the 
fact  that  tomorrow  the  dean  of  this  Hotise,  the  distinguished  gen- 
tleman from  Illinois  [Mr.  SasathI,  will  reach  the  period  of  three- 
score years  and  ten,  his  seventieth  birthday.     [Applause.] 

It  has  been  a  genuine  delight  for  me  to  have  served  with  Mr. 
Sabatr  for  nearly  28  consecutive  years  in  this  House.  His  services 
here  have  been  characterized  by  a  high  order  of  American  citizen- 
ship, by  exceptionally  efficient  and  dlstlnguUhed  statesmanship. 
He  has  served  his  great  State  loyally  and  well.  He  has  done  a 
world  of  patriotic  and  public-spirited  good  work  during  these  pait 
30  years  that  he  Is  now  rotindlng  out  In  this  House.  He  has  the 
admiration  and  respect  of  the  entire  Hotise.  During  the  entire 
history  of  our  Government,  from  the  time  the  First  Congress  met  , 
on  March  4.  1789.  In  New  York,  we  have  had  almost  exactly  10.000 
Members  of  the  House  of  Representatives.  Of  all  those  10.000 
Members,  our  colleague  from  Illinois  [Mr.  Sabath)  Is  the  only 
Member  of  foreign  birth  who  has  ever  served  30  years  in  the  Con- 
gress of  the  United  States.     [Applause.] 

We  have  had  a  thousand  distinguished  men  In  this  House  who 
were  bom  in  foreign  lands,  but  the  gentleman  from  Illinois  has  the 
rare  distinction  of  being  the  only  one  of  all  of  them  who  has  hon- 
orably represented  our  country  in  the  Congress  of  the  United  Sta<  es 
for  30  years.  I  feel  that  Is  something  he  and  this  House  have  a 
right  to  be  proud  of.  In  fact,  the  American  Republic  has  a  right 
to  be  proud,  because  It  sets  a  high  and  encouraging  example.  It 
holds  out  a  hop>e  and  an  Inspiration  to  edl  other  citizens  of  our 
cotmtry  who  have  come  from  foreign  lands. 

I  may  say  that  the  gentleman's  brother,  as  Judge  of  the  domestic 
relations  court  In  Chicago,  has  had  a  most  distinguished  career. 
For  30  years  he  has  made  a  world's  record  of  beneficent  services  to 
troubled  humanity.  I  know  we  all  hope  that  Adolph  Sabath  may 
have  good  health  and  be  sparfd  for  many  more  yesurs  of  membership 
in  this  House. 

ROIV.    CIAXJDX    a.    rUIXEE,    OT    AXKAMSAS 

Mr.  Finxni.  Mr.  Speaker,  dtirtng  my  service  In  Congress  I  have 
been  thrown  in  close  contact  with  Adolphtjs  Sabath.  a  distin- 
guished Member  of  this  House,  who  has  had  30  years  of  continuous 
and  able  service  in  which  he  has  reflected  credit  upon  himself  and 
the  position  with  which  he  has  been  honored.  Although  he  Is  a 
Representative  from  a  great  city,  he  has  always  been  Interested  In 
agriculture,  labor,  and  industry.  His  every  act,  every  thought,  and 
every  heartbeat  has  been  In  the  Interest  of  his  country  and  those 
in  distress.  He  is  one  of  the  hardest  working  Members  of  this 
body  and  one  of  the  most  conscientious  and  patriotic  citizens  with 
whom  I  have  ever  come  In  contact.  I  have  never  known  of  a 
more  loyal  party  man.  To  him  it  Is  almost  Impossible  for  his 
party  or  his  friends  to  do  wrong.  He  possesses  and  demonstrates 
the  highest  principles  of  statesmanship.  For  almost  2  years  I 
I  have  served  as  vice  chairman,  under  him,  of  what  Is  known  as  the 
I  Sabath  real-estate  bond  investigating  comm^lttee.  It  Is  almost  en- 
'  tlrely  due  to  his  untiring  efforts  that  multiplied  millions  of  dollars 
have  been  saved  to  bondholders,  most  of  whom  are  in  need  and 
have  Invested  their  life's  savings  In  these  bonds.  Often  have  I 
sent  him  home  when  he  was  physically  exhausted  working  In  their 
behalf.  One  of  his  greatest  faults  Is  taking  his  responsibilities  too 
seriously,  often  to  the  Impairment  of  his  health. 

He  Is  a  striking  example  of  what  a  poor  boy  of  foreign  birth  can 
accomplish  In  America.  He  knows  what  It  is  to  feel  the  pangs  of 
htmger  and  to  long  for  the  friendly  voice  or  handshake  of  a  friend. 
He  knows  the  roxigh  and  rugged  road  one  travels  from  obscurity 
to  a  position  of  honor  and  esteem.  He  never  forgets  those  who 
have  befriended  him.  He  Is  an  tintlrlng  worker  not  only  for  ths 
ocmstltuency  of  his  district  bat  for  the  city  of  Chicago  and  the 
State  of  Illinois. 

May  he  live  long  in  this  land  he  loves,  s\rrrounded  by  his  loved 
ones  and  friends.  May  the  winter  of  his  age  be  as  green  as  spring, 
as  full  of  blossoms  as  summer,  and  as  generous  as  autumn  May 
all  of  this  period  of  his  life  be  spent  In  the  Halls  of  Congress,  an 
honor  he  so  richly  deserves.  When  at  last  the  flres  of  life  grow 
dlni.  may  the  memory  of  his  wonderful  achievements  In  Congress, 
In  behalf  of  his  constituency  and  all  America,  All  his  soul  with 
peace  and  perfect  Joy. 

I  am  sure  it  Is  the  profound  wish  of  every  Member  cf  this  House 
that  he  enjoy  good  health,  happiness,  and  Heaven's  richest  and 
best  gifts  dtirlng  his  Journey  through  life. 

BOM.    KVnSTT    M.    DISXSKir,    OF    ILUMOIS 

Mr.  DuDUEtr.  Mr.  Speaker,  to  one  who  Is  a  newcomer  In  the 
field  of  public  service  there  Is  a  great  element  of  Inspiration  In 
the  life  of  our  distinguished  colleague  from  the  State  of  Illinois, 
my  good  friend,  Mr.  Sabath.  As  you  reflect  upon  his  whole  exist- 
ence you  get  a  better  Idea  of  the  fliiidlty  and  the  speed  with  which 
history  passes.  He  was  bom  in  the  old  country  only  4  or  5  years 
before  Germany  had  vanquished  France  and  heaped  upon  that 
prostrate  countty  a  great  Indemnity  which  was  really  the  seed  for 
the  World  War.  He  was  bom  Jxist  a  year  after  Lee  surrendered  his 
sword  to  Grant  at  Appomattox:  and  from  the  date  of  his  birth 
and  from  the  time  he  came  to  this  country  as  a  lad.  he  has  seen 
the  swlfV-moving  panorama  of  history  and  has  been  Identlfled 
vlth  that  pc»-tlon  of  American  history  which  Is  glorious  indeed. 
He  came  here  under  an  Illustrious  Roosevelt,  and  we  honor  him 
today  under  another  Boosevetk 
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I  am  glad  to  add  my  Itttle  meed  of  praise  to  the  service  he  has 
rendered  to  his  constituency,  to  the  State  of  Illinois,  and  to  the 
people  of  the  United  States. 

It  was  my  good  fortune  to  serve  during  the  Seventy-third  and 
Seventy-fourth  Congresses  on  the  Select  Committee  Investigating 
Real  Estate  Reorganizations,  of  which  he  Is  the  distinguished 
chairman.  I  know  with  what  vigor  and  energy  he  has  applied 
himself  to  this  work.  I  know.  too.  the  tax  that  work  has  been 
upon  his  vitality.  No  person  can  go  through  daily  hearings  morn- 
ing and  afternoon  and  then  sit  In  the  smoke-filled  room  In  some 
hotel  in  a  city  distant  from  home  j>ourlng  over  records  to  prepare 
for  th«  morrow  without  having  some  high  regard  for  the  energy, 
the  vigor,  and  the  sincerity  with  which  he  has  addressed  himself 
to  a  task  that  was  assigned  to  him  by  the  Congress  of  the  United 
States. 

He  has  been  a  falthftil  and  diligent  public  servant,  and  as  one 
of  his  colleagues  from  the  State  of  Illinois  and  from  the  Repub- 
lican side  of  the  aisle.  It  is  really  a  privilege  and  a  pleasure  to 
add  my  meed  of  praise  to  his  record  of  public  service  today.  His 
has  been  a  distinguished  and  praiseworthy  career. 

RON.    DONALD    C.    DOBBINS,    OT    EUJNOIB 

Mr.  Dobbins.  Mr.  Speaker,  I  certainly  do  not  wish  to  let  pass 
this  opportunity  to  felicitate  our  beloved  and  respected  colleague 
from  my  own  State  upon  his  reaching  such  an  Important  mile- 
stone In  his  busy  and  useful  life.  Now,  I  want  to  say  to  all  of 
you  that  which  I  have  heretofore  said  privately  and  to  smaller 
groups  of  our  Members.  Adou'h  Sabath  deserves  the  congratula- 
tions of  all  of  us  for  a  record  of  worthy  accomplishment.  That 
record.  If  we  are  to  Judge  from  his  undiminished  mental  vigor 
and  his  fortunate  state  of  health,  as  well  as  from  the  approving 
regard  of  his  constituents,  is  one  which  we  may  confidently  ex- 
pect to  be  enlarged  to  by  the  addiUon  of  many  more  years  to  his 
long  period  of  devoted  public  service. 

One  of  the  commendable  qualities  possessed  In  a  rare  degree 
by  the  dean  of  this  Hotise  is  his  willingness  to  share  without 
stint  the  benefits  of  his  long  experience  and  his  familiarity  with 
public  affairs  among  the  younger  Members  who  feel  the  need  of 
his  coxmsel.  Few  of  us  have  failed  to  profit  by  that  generotis 
spirit;  and  I,  for  one,  vrtsh  to  make  public  acknowledgment  of 
my  Indebtedness  to  him  in  that  reelect,  as  well  as  in  many,  many 
o*her  ways. 

We  may  well  congratulate  our  colleague  upon  this  propitious 
birthday;  and  I  think  all  of  you  Join  with  me  In  the  happy  belief 
that  Judge  Sabath  Is  surely  destined  to  have  his  years  of  active 
and  outstanding  service  in  this  House  extended  beyond  the  time 
that  any  Member  has  served  here  since  the  birth  of  the  Republic. 

BOM.    WUJLIAM    p.    COMNSBT,    JV.,    OT    MASSACHXTSnTS 

Mr.  CoNNERT.  Mr.  Speaker,  I  feel  that  these  eulogies  of  my 
very  dear  friend  the  distinguished  gentleman  from  Illinois  [Mr. 
Sabath]  would  not  be  complete  If  I  did  not  speak  on  behalf  of 
the  entire  Democratic  delegation  from  New  England  as  the  senior 
of  that  delegation.  In  paying  a  tribute  to  him  the  eve  of  his 
seventieth  birthday  and  congratulating  him  upon  having  served 
30  years  in  the  Congress  of  the  United  States.  Any  Member  who 
has  served  for  even  1  year  knows  the  strain,  mentally  and  physi- 
cally, which  devolves  upon  every  Member  of  this  House.  When 
we  consider  that  Adolj>h  Sabath  has  survived  30  years  in  Con- 
'  gress  through  all  its  legislative  battles  and  through  all  of  the 
legislative  trials  and  tribulations  which  he  must  have  vmdergone, 
and  we  look  at  him  today,  his  fine,  hale,  and  hearty  physique,  we 
are  all  happy  that  he  Is  with  us.  I  want  to  congratulate  him  on 
behalf  of  the  New  England  Democratic  delegation  and  to  speak 
the  thoughts  erf  every  Member  of  that  deUgaUon  In  wishing  him 
many,  many  happy,  successful,  and  healthful  years.  Ad  multos 
annos.     [Applause.} 

BOM.    MAtTST    ICAVBUCK,    OT    TKXA8 

Distinctive  career  of  Congressman   Sabath  a  credit  to  his  people 

and  to  OUT  Nation 

Mr.  Mavzkick.  Mr.  Speaker,  I  should  like  to  add  a  few  words  In 
tribute  to  the  service  of  our  beloved  colleague  from  niinola  [Mr. 
Sabath],  who,  when  I  came  to  Congress,  was  so  kind  to  me  as  a 
new  Member.  I  have  asked  favors  of  him  time  after  time,  and 
he  has  been  paUent  and  sympathetic.  I  have  always  appreci- 
ated it. 

I  want  also  to  add  that  his  eareer  to  distinctive  of  the  United 
States  of  America.  As  Is  well  known,  be  was  bom  in  Bohemia, 
a  foreign  country,  and  Ls  of  Jewish  blood.  His  life  demonstrates 
that,  after  all.  the  American  people  are  not  prejudiced  against  a 
man  because  he  is  of  foreign  birth.  It  also  singles  out  the  United 
States  of  America  as  a  nation  tolerant  of  a  man  of  Jewish  extrac- 
tion serving  In  the  chamber  of  deputies,  the  parliament,  the 
Congress,  or  the  law-making  body  of  the  Nation.  He  has  been  a 
shining  light  to  his  own  people  and  an  example  to  the  race  from 
which  he  sprang.  He  has  also  been  a  shlxxing  light  to  the  Ameri- 
can people. 

He  is  honest,  sincere,  and  has  nercr  eared  for  rtches.  He  has 
preferred  to  serve  his  country  and  humanity  simply,  fairly,  and 
courageously. 

As  a  new  Member  of  Congress  and  as  a  Member  of  Congress 
from  the  far.  great  State  of  Texas,  I  add  my  praise  of  a  man 
who  has  given  this  Nation  more  than  a  generation  of  faithful, 
patriotic  servioe.     [Applause.] 


BOM.    WUCBT    PATMAM.    OP    TEXAS 

Mr.  Patmam.  Mr.  Speaker,  very  few  men  in  the  history  of  this 
coxmtry  have  ever  had  the  pleasure  and  jMivllege  of  rendering 
such  noble  and  distinguished  service  to  our  cotmtry  as  the  Honor- 
able Adolph  J.  Sabath.  who  today  reached  his  seventieth  birth- 
day. As  one  of  his  colleagues  I  desire  to  congratulate  him.  I  also 
congratulate  his  constituents  for  their  selection  of  such  an  able 
and  courageous  man  to  represent  them  in  the  United  States  Con- 
gress. Judge  SABA-rH,  as  be  is  knovni  by  his  colleagues.  Is  dean  of 
the  House,  having  served  in  the  House  of  Representatives  longer 
than  any  other  one  p>eraon.  As  he  was  a  distinguished  Judge  In 
the  great  city  of  Chicago  for  a  number  of  3^ear8.  his  background 
is  ideal  for  the  type  of  service  that  a  Member  of  Congress  is  called 
upon  to  render.  The  country  is  fortunate  in  having  a  man  of 
his  ability,  foresight,  and  knowledge  in  the  House  of  Representa- 
tives. 

Judge  Saba-th,  whose  every  heartthrob  and  pulse  beat  Is  with 
the  plain  people  of  this  country,  is  a  friend  of  the  worker  and  the 
poor  people.  He  is  a  friend  of  veterans  of  all  wars  and  their 
dependents.  Judge  Sabath  wae  a  member  of  the  steering  com- 
mittee for  the  passage  of  FI.  R.  1,  knowa  as  the  bill  to  pay  three 
and  one-half  million  World  War  veterans  the  remainder  due  on 
their  adjusted-service  certificates.  He  was  a  member  of  that  com- 
mittee for  a  number  of  years  and  at  the  many  conferences  and 
meetings  of  this  committee,  of  which  I  was  chairman.  Judge 
Sabath  was  seldom  absent.  His  advice  and  counsel  were  relied 
upon  by  the  other  members  of  that  committee  in  otir  efforts  to 
go  in  the  direction  of  the  best  and  most  effective  re.'nilts.  Our 
efforts  were  finally  crowned  with  victory  and  no  other  Member 
of  this  House  is  entitled  to  more  credit  for  the  payment  of  these 
certificates  to  the  World  War  veterans  than  Is  Judge  Sabath. 

Again,  I  congratulate  him  on  his  70  years  of  good  living,  right 
thinking,  and  able  and  courageoxis  service. 

HON.    JOSEPH    W.    BTKMS,    OF    TENNK8SKX,    SPKAKEB    OP    THE    BOUSZ    OT 

KEPaSSENTATTVSS 

Mr.  Btrns.  Mr.  Speaker,  I  wish  to  express  my  hearty  approval 
of  what  has  been  said  in  regard  to  the  services  of  the  Honorable 
A.  J.  Sabath,  of  the  Fifth  District  of  the  State  of  Illinois. 

There  Is  no  one  In  the  House  who  enjoys  to  a  greater  extent  the 
respect  and  the  confidence  of  his  colleagues.  Neither  has  anyone 
ever  served  his  district  and  his  country  with  greater  ability  and 
greater  loyalty.  He  was  a  Member  of  the  Hotise  when  I  first  came 
to  Congress,  and  for  many  years  has  enjoyed  the  distinction  of 
being  one  of  its  leaders.  During  that  thne  he  has  not  only  served 
as  a  member  of  many  of  Its  Important  permanent  committees  but 
he  has  been  appointed  on  a  number  of  Important  special  com- 
mittees, and  is  now  serving  as  chairman  of  the  special  committee 
which  is  Investigating  the  issuance  and  the  pyramiding  of  bonds 
upon  hotels,  apartment  hotises.  and  other  large  buildings  In  va- 
rious cities  of  the  country.  It  can  be  truly  said  that  by  his 
earnest,  able,  and  conscientious  work  as  chairman  of  this  com- 
mittee he  has  saved  many  millions  of  dollars  to  the  small  in- 
vestor, and  if  he  had  done  nothing  else  as  a  Member  of  Congress 
this  accomplishment  makes  his  career  a  notable  one. 

The  fact  that  he  is  also  chairman  of  the  steering  committee  Is 
a  further  mark  of  confidence  and  esteem  which  his  colleagues  hold 
for  him. 

He  has  always  been  loyal  to  his  party  and  to  his  administration, 
and  the  House  loves  and  admires  him  because  of  his  loyalty  to 
every  obligation  and  his  very  earnest,  active  attention  to  his 
duties. 

I  take  pleasure  In  paying  this  brief  tribute  to  the  distinguished 
service  which  he  has  rendered  as  one  of  the  leaders  of  the  House, 
and  to  express  the  hope  that  he  may  be  spared  for  many  years  to 
come  in  the  service  of  hie  constituents  and  his  country.  [Ap- 
plause.] 

BOM.   TBOMAS    L.    BLAMTOM,    OP   nxAS 

Mr.  Blanton.  Mr.  Speaker,  I  served  with  the  gentleman  from 
Illinois  20  years  in  this  House.  No  man  here  has  a  more  genial 
and  delightftil  personality.  I  believe  that  I  speak  the  sentiments 
of  the  House  when  I  say  that  everyone  who  has  served  with 
Adolph  Sabath  Is  his  friend.  I  do  not  know  of  an  enemy  that  he 
has  made  In  this  House  and  In  serving  30  years  that  is  quite  an 
accomplishment. 

I  think  that  Adolpb  Sabath  Is  a  remarkable  Representative  of 
the  people.  He  has  not  only  been  a  faithful  friend  of  agriculture, 
but  he  has  been  an  active  farmer  himself.  He  has  been  one  of 
the  great  producers  of  this  Nation,  and  I  want  to  add  my  humble 
word  of  praise  to  that  which  others  have  expressed.     [Applause.] 

HON.    CHUttUL    THOMPSOM,    OP    BXIMOIS 

Mr.  Thompson.  Mr.  Speaker,  the  distinguished  gentleman  from 
minols,  the  dean  of  this  House,  Adolph  J.  Sabath,  has  Just 
reached  his  seventieth  birthday  and  is  now  serving  his  thirtieth 
consecutive  year  in  the  House  of  Representatives,  a  record  never 
before  attained  by  a  foreign-born  Member  of  the  House.  He  has 
thus  served  here  during  peace,  during  war.  during  the  reconstruc- 
tion period  following  the  close  of  the  World  War,  during  the 
-wild"  twenties,  during  the  depression,  and  during  the  present 
recovery  period.  He  has  seen  at  first  hand  real  history  in  the 
making,  and  I  know  is  exceptionally  proud  of  the  fact  that  it  was 
tkia  prmiegc  to  play  such  an  active  part  in  it  aU. 
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It  U  wrtain  thmt  the  TTnlted  8Ute«  Is  a  greater  nation,  a  more 
potent  mOuence  In  world  affairs,  because  of  the  service  of  Adolph 
Sabatm.  of  the  great  city  of  Chicago.  Adolph  Sabath  never  sold 
his  country  "shorf  and  was  always  on  the  side  of  patriotic 
Amerlcansm  and  righteousness  for  aU  the  people.  He  has  spon- 
sored much  progressive  legislation  during  his  many  years  of 
aervict'  In  this  House,  and  his  name  will  go  down  in  the  archives 
of  this  the  greatest  legislative  body  in  all  the  world,  as  one  of  Its 
outstanding  Members.  He  has  served  on  the  most  Important  com- 
mittees and  all  such  service  has  been  most  eflecUve.  He  has  never 
been  found  wanting  or  hesitating  when  the  welfare  of  his  adopted 
land  was  at  stake,  and  has  often  raised,  effectively.  hU  voice  In 
defenae  or  In  opposlUon  to  policies  of  government  as  he  saw  them. 
Yes.  Mr.  Speaker,  the  dignity  of  this  branch  of  our  Government 
has'been  enhanced  because  of  Mr  Sabatiis  long  service  In  It.  And 
I  speak  for  the  entire  Illinois  delegation  here  when  I  say  that  we 
all  hope  that  he  will  be  here  many  more  years  In  order  that  the 
Nation  can  continue  to  have  the  benefit  of  his  wisdom  and  rare 
legt.«latlve  ability.  ^  ^  «^ 

While  Mr  Sabath  has  been  In  Congress  for  the  past  30  years, 
and  necessarily  absent  from  his  home  city  of  Chicago  a  greater 
part  of  that  time,  he  has  nevertheless  kept  in  very  close  touch 
with  affairs  In  that  great  city,  and  especially  with  the  people  In 
his  own  section  of  the  great  metropolis  on  Lake  Michigan.  He 
has  long  been  a  recognized  leader  there  and  his  advice  and 
counsel  has  l>een  sought  by  civic  leaders  for  the  last  40  or  60 
years,  or  since  he  attained  his  majority.  Before  coming  to  Con- 
gress he  served  with  much  honor  and  distinction  upon  the  bench 
in  his  choaen  city,  a  poaiUon  which  Is  now  occupied  by  his  brother. 
No  task,  no  Job.  no  effort  has  been  too  great  for  Aoolph  Sabath 
to  tackle  If  he  thought  It  would  be  for  the  benefit  of  his  people, 
his  city,  his  SUte.  or  his  Nation.  His  own  people  have  been  com- 
ing to  him  for  advice  for  many  years,  and  he  Is  the  real  leader 
m  his  section  of  Chicago,  He  understands  the  problems,  hard- 
ships, and  handicaps  of  the  poor  of  a  great  city,  many  of  whom, 
like  himself,  came  to  the  United  SUtes  from  a  foreign  shore. 
The  name  Sabath  Is  legend  in  Chicago,  and  with  all  respect  to 
other  members  of  hU  fine  family,  our  colleague  here  In  the  House 
Is  the  reaaoD  therefor.  This  man  has  surelf  lived  a  busy,  useful 
life,  and  the  manner  In  which  he  has  stood  up  under  It  Is  the 
marvel  of  his  maajr  friends  and  aaeoctates.  Mr.  Sabath  is  the 
tiMd  of  a  large  and  succeaaful  law  nrm  with  offices  In  Chicago,  and 
has.  in  addition  to  hla  fine  services  in  the  Coogreas,  attained  much 
prominence  in  his  chosen  profession.  Chicago  U  one  of  the  great- 
eat  cities  in  all  the  world,  and  it  hM  bees  Icadtn  Uke  Aoolpm  J. 
Sabath  that  has  made  It  such. 

Not  only  has  our  dean  given  a  lifetime  to  hU  Nation,  nU 
adopted  countnr,  but  he  has  not  neglected  the  Democratic  Party, 
with  which  he  became  Identified  early  in  hU  career.  He  has  been 
a  member  of  the  Democratic  county  committee  of  Cook  County 
for  over  40  years  and  has  thus  been  high  tn  the  councils  of  his 
party  for  most  of  that  time.  He  is  still  a  member  of  that  com- 
mittee, and  If  I  know  anything  about  practical  politics  in  my 
Slate,  he  will  be  for  many  years  to  come.  With  all  hU  service 
here  in  the  House,  he  has  not  forgotten  the  people  who  live  In 
his  district  and  hU  ward  on  the  west  side  of  Chicago.  With  all 
his  conUct.  offlclBl  contact  with  high  officials  of  the  United  States, 
and  the  solving  of  the  problems  of  a  great  National  Governmeut. 
he  has  not  neglected  his  own  neighbors  and  friends  at  home. 
They  have  not  and  never  will  forget  him;  make  certain  of  that; 
and  when  I  make  the  sUtement  that  A,  J,  Sabath  will  be  here 
many  years  yet  and  also  be  a  most  vital  part  of  the  Democracy 
of  the  third  largest  SUte  in  the  Union.  Illinois.  I  think  I  know 
whereof  I  speak.  Mr.  Sabaths  political  activity  has  not  been  con- 
fined solely  to  his  own  ward,  district,  city,  county,  or  State,  but 
he  has  taken  a  moat  active  part  In  the  affairs  of  the  Democratic 
Party  nationally  and  la  frequently  In  consultation  with  leaders 
from  throughout  the  country. 

I  do  not  believe  that  another  individual  has  done  as  much  to- 
ward swinging  the  foreign  vote  in  the  great  metropolitan  centers 
of  the  Nation  toward  the  party  of  which  he  and  I  are  a  part  as  Mr, 
Sabath.  and  a  good  many  of  my  friends  of  the  Democratic  side 
cf  the  House  received  much  larger  majorities  in  their  own  districts 
nt  various  elections  because  of  the  effective  work  done  by  the  gen- 
tleman from  Illinois  among  the  foreign  bom  and  those  of  imme- 
diate foreign  extraction.  He  has  always  been  at  the  service  of  his 
parly  wherever  and  whenever  px)sslble. 

Mr  Speaker,  several  gentlemen  spoke  about  Mr.  Sabath  on  last 
Friday  and  on  behalf  of  the  Ellnols  Democratic  delegation,  the 
third  largest  In  this  House.  I  want  to  thank  them.  I  have  always 
thoucht  It  much  t>etter  to  send  flowers  to  the  living  instead  of  to 
the  dead,  and  I  know  of  no  better  subject  oi  such  felicitations 
than  the  dean  of  this  House,  now  70  years  young  and  in  his 
thirtieth  consecutive  year  in  this  great  leglslaUve  body. 

A  statesman,  a  friend,  an  able  legislator,  a  good  citlaen.  may  he 
be  spared  to  us  for  many,  many  more  years. 

HOH.    ASOLPH    J.    sabath,   OW   ILUNOIS 

Mr.  Sabath.  Mr.  Speaker,  ladles,  and  gentlemen.  I  would  sot  be 
honest  with  myself  nor  with  the  Members  if  I  did  not  admit  that 
'  I  greatly  appreciate  the  complimentary  rezna^B  that  hare  just 
been  made,  on  the  occasion  of  my  seventieth  birthday,  about  me 
and  my  30  years'  service  In  the  House.  I  want  yoo  to  kzKXW  that 
I  am  sincere  wl)en  I  say  that  I  have  always  tried,  atooe  flnt  enter- 
ing the  Houae.  to  be  o(  real  servtca  to  a  great  Natlao  which  gave 
such  wonderful  opportxinitlea  to  me  and  to  mlTHoaT  of  aOym*. 
L.ike  many  of  them,  X  came  trom  a  laad  thai  ttMA  soSend  mnflh,  to 


find  In  the  United  States  a  country  offering  liberty,  freedom  of 
thought,  and  opportunity.  All  my  life  I  have  lived  among  the 
poorest  of  people.  Because  I  know  what  It  Is  to  want,  and  what 
It  means  to  stiffer.  I  can  never  forget  these  people,  and  during  later 
years,  when  by  their  will  I  represented  them  In  Congress,  I  was 
ever  mindful  of  their  needs,  their  hardships,  and  their  problems. 

I  have  always  been  proud  to  be  a  Member  of  Congress,  and 
have  declined  other  public  offices,  even  though  more  highly  paid. 
It  has  been  my  honor  to  serve  with  such  outstanding  gentlemen 
as  the  late  Champ  Clark.  John  Sharp  Williams.  Claude  Kitchln. 
Bourke  Cochran,  and  Henry  T.  Ralney  on  the  Democratic  side 
and  with  "Uncle  Joe"  Cannon.  Nicholas  Longworth,  Jim  Sherman, 
Sereno  E.  Payne,  John  Dalzell,  and  James  R.  Mann  on  the  Re- 
publican side,  as  well  as  with  hundreds  of  other  able  and  fear- 
less legislators.  All  of  them  at  one  time  or  another  were  sub- 
jected to  criticism  and  attack.  I  have  naturally  resented  the 
charges  that  have  been  brought  against  Congress,  particularly 
during  the  past  few  years,  and  as  one  who  has  served  30  years 
I  think  I  am  qualified  to  Judge  as  U)  the  loyalty,  honesty,  and 
ability  of  this  Congress.  In  that  connection  may  I  say  that  X 
consider  the  membership  of  this  body  more  truly  patriotic,  able, 
honest,  and  sincere  than  any  other  group  of  people  In  the  Nation, 
whether  they  be  leaders  of  industry,  of  finance,  or  of  any  of  the 
other  professions. 

The  gentleman  from  Arkansas  (Mr.  Pm.LERl  states  that  I  have 
always  been  an  ardent  Democrat.  That  Is  true.  I  have  studied 
the  history  of  our  Nation,  and,  in  my  opinion,  the  principles  of 
the  Democratic  Party  as  set  down  by  Jefferson.  Its  founder,  em- 
body a  more  humane  understanding  of  the  problems  of  the  poor 
and  the  oppressed.  I  have  always  felt  that  the  Democratic  Party 
Is  nearer  to  the  people  than  any  other. 

Mr.  Speaker,  ladles,  and  gentlemen.  I  thank  you  from  the  bot- 
tom of  my  heart  for  the  expressions  of  friendship  from  both  sides 
of  the  House,  It  Is  something  I  will  remember  in  the  years  to 
come,  I  hope  it  will  be  my  honor  and  distinction  to  continue  to 
serve  my  country. 

May  I  also  express  the  wish  that  my  old  friends,  Eo  Tatix>s  and 
the  Speaker,  as  well  as  those  other  Members  who  have  been  so 
kind  as  to  speak  of  me  today,  and  the  other  Members  present, 
eqtial  or  stirpass  my  30  years  of  service.     | Applause.) 

LCVX8A  rORK  OF  BIO  SANDY   RXVCX 

Mr.  MAY,  Mr,  Speaker,  I  ask  unanimous  conaent  for  the 
Immediate  coailderatlon  of  the  bill  (H.  R.  12490)  authorizing 
a  preliminary  survey  examination  of  the  Levlsa  Pork  of  Big 
Bandy  River  in  the  vicinity  of  the  Breaks  of  Sandy. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  Is 
this  one  of  the  surveys  made  In  the  regular  course  of  opera- 
tions of  the  Department  without  expense? 

Mr,  MAY.   Yes;  that  Is  the  character  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  cause  a  preliminary  examination  and  survey  to  be  made 
of  the  Levlsa  Pork  of  Big  Sandy  River  In  the  vicinity  of  the  Breaks 
'  of  Sandy  with  a  view  to  the  control  of  floods  In  the  said  Levlsa 
Pork  of  Big  Sandy  River  In  accordance  with  the  provisions  of  sec- 
tion 3  of  the  act  entitled  "An  act  to  provide  for  control  of  floods 
of  the  Mississippi  River,  and  for  other  pxirposes",  approved  March 
1,  1917.  the  cost  thereof  to  be  paid  from  appropriations  heretofore 
or  hereafter  made  for  examinations,  surveys,  and  contingencies  of 
rivers  and  harbors. 

With  the  following  committee  amendments: 

Page  1,  line  4.  after  the  word  "examination".  Insert  "and  survey." 
Page  1.  line  9.  after  the  word  "for".  Insert  "the";  and  in  the  same 

line,  after  the  word  "of",  Insert  "the." 

Page  1,  line  9,  after  the  word  "River",  insert  the  words  "and  of 

the  Sacramento  River.  Calif." 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing  a 
preliminary  examination  of  the  Levisa  Pork  of  Big  Sandy 
River  in  the  vicinity  of  the  Breaks  of  Sandy." 

CAPT.  JAMKS  W.  DABB 

Blr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  vacate  the  action  of  the  House  taken  at  my  request  to- 
day In  recalling  the  bill  (S.  3405)  from  the  Committee  on 
Military  Affairs  and  laying  It  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmUeman  from  Minnesota? 

lliere  was  no  objection. 

SUPKMStiOR  or  THX  KTTLXS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  dxxrtng  the  remaizKler  of  this  week  it  shall  be  in  order 
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for  the  Speaker  to  entertain  motions  to  suspend  the  rules, 
notwithstanding  the  provisions  of  clause  I  of  rule  27. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  of 
course  we  want  to  cooperate  with  the  gentleman  in  facili- 
tating the  business  of  the  House,  but  I  wish  the  gentleman 
would  tell  us  what  he  has  in  mind  and  why  it  Is  necessary  to 
do  this  at  this  time.  "ITiere  are  several  rules  that  I  suspect 
are  going  to  be  called  up  in  the  next  day  or  two. 

Mr.  O'CONNOR.  I  have  no  Idea  of  the  particular  suspen- 
sions, because,  of  course,  that  is  a  matter  for  the  Speaker  to 
decide,  I  understand  there  are  pending  some  requests  for 
recognition  under  suspension  of  the  rules,  and  this  would 
afford  an  opportunity  to  dispose  of  business  more  quickly 
than  by  special  rule.  We  have  rules  pending,  all  of  which 
we  may  not  reach  if  we  are  going  to  adjourn  Saturday  night. 

Mr.  SNELL,  Is  it  the  gentleman's  real,  hcxiest  hope  that 
we  may  conclude  the  business  of  the  session  on  Saturday 
night? 

Mr,  O'CONNOR.    It  Is  our  hope. 

Mr.  SNELL.  But  that  may  be  deferred?  Of  course,  I  do 
not  care  to  object  to  the  request  but  I  do  feel  that  If  we 
allow  this  to  go  through  by  unanimous  consent  we  ought  to 
have  reasonable  notice  of  what  suspensions  are  to  be  called 
by  the  Speaker? 

The  SPEAKER.  Will  the  gentleman  from  New  York 
allow  the  Chair  to  make  a  statement?  lliis  request  Is  made 
by  the  gentleman  from  New  York  at  the  request  of  the 
Chair.  It  is  the  hope,  as  eiTpressed,  that  we  may  be  able  to 
adjourn  sine  die  Saturday  night.  Many  matters  might  come 
up  that  will  require  some  afOrmatlve  action,  matters  that  are 
not  privileged,  for  which  no  rule  has  been  provided.  The 
Chair  assures  the  gentleman,  if  this  consent  Is  granted  dur- 
ing the  remainder  of  this  week,  that  the  Chair  will  furnish 
ample  notice  of  any  suspension  he  permits  to  be  called. 

Mr.  MAPES,  Mr.  Speaker,  further  reserving  the  right  to 
object,  a  great  many  Members  are  Interested  in  partlctilar 
bills.  If  this  consent  is  granted.  It  will  make  it  necessary  for 
everybody  who  Is  Interested  In  any  individual  bill  to  be  on  the 
floor  almost  entirely  from  now  until  late  Saturday  night. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.  I  wonder  IX  the  Speaker  will  assure  the  Hotise 
that  he  will  not  entertain  a  motion  to  suspend  the  rules 
except  during  certain  portions  of  the  day  at  least  for  the  next 
2  days.  A  great  many  Members  are  interested  in  Individual 
bills.  

The  SPEAKER.  The  Chair  would  not  like  to  have  that 
put  upon  his  discretion.  Tlie  Chair  assures  the  gentleman 
that  if  any  motions  are  to  be  entertained  to  suspend  he  will 
give  ample  notice  In  advance  of  the  time  they  are  to  be 
called  up. 

Mr,  MAPES.  But  as  I  understand  It  there  are  several  rules 
that  the  chairman  of  the  Committee  on  Rules  proposes  to 
bring  up  tomorrow,  so  that  there  wHl  be  little,  if  any,  oppor- 
tunity to  consider  motions  to  suspend  the  rules  in  any  event 

Mr.  O'CONNOR.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, as  a  matter  of  fact,  if  we  are  going  to  finish  Saturday 
night,  from  now  on  Members,  to  be  cautious,  should  be  on  the 
floor  all  of  the  time,  whether  or  not  we  have  suspensions. 
Under  the  rules  during  the  last  6  days  the  Speaker  Is  author- 
ized to  recognize  gentlemen  for  suspensions.  If  we  had 
known  the  first  of  this  week  that  we  were  going  to  adjourn 
on  Saturday  night,  we  could  have  suspended  the  rules  with- 
out asking  unanimous  consent  or  iMinglng  In  a  rule.  As  a 
matter  of  fact,  we  could  have  brought  in  a  rule  more  quickly 
than  all  this  discussion  has  taken. 

Mr.  MAPES.  Does  not  the  gentleman  intend  to  occupy 
practically  all  of  tomorrow  with  rules? 

Mr.  O'CONNOR.  As  far  as  I  know,  that  Is  the  program, 
subject  to  the  Speaker's  direction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr,  BLANTON.  Mr.  Speaker,  one  other  matter.  Of 
course,  it  is  the  duty  of  every  Member  to  be  here  all  of  the 
time,  and  each  Member  wants  to  be  here,  but  there  are  con- 


ferences which  Members  have  to  attend.  Could  we  have  it 
understood  that  where  there  are  matters  that  are  contro- 
versial the  ones  interested  in  them  will  be  notified? 

Mr.  O'CONNOR.  If  anybody  knows  they  are  interested; 
but  it  is  a  rather  difficult  t>iing  to  know  whether  certain 
Members  are  interested  or  not. 

Mr.  BLANTON.  There  are  a  great  many  matters  that  are 
known  to  be  controversial  that  have  run  along  through  the 
session.  Take,  for  instance,  the  proposed  $100,000  resolution 
to  have  a  committee  investigate  the  Black  Legion,  and  waste- 
ful, useless  things  of  that  kind. 

The  SPEIAKER.  The  Chair  demands  the  regular  order. 
Is  there  objection  to  the  request  oi  the  gentleman  from  New 
York? 

TTiere  was  no  objection. 

The  SPEAKER.  Tlie  Chair  thinks  it  proper  to^state  that, 
owing  to  the  death  of  the  Senator  fnxn  Florida,  it  is  the 
expectation  to  adjourn  in  a  short  time.  A  number  of  gen- 
tlemen are  seeking  recognition,  and  if  the  request  is  made  to 
meet  earlier  tomorrow,  I  think  we  could  take  care  of  all 
these  matters  before  we  go  on  with  the  regular  program. 

HOX7B  OF  MXSHNG  TOMORROW 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  imanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frwn  New  York? 

Mr,  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  ©"MALLEY,    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr,  BLANTON.  Mr.  Speaker,  I  understood  the  gentleman 
from  New  York  had  assiu-ed  the  gentleman  from  Indiana 
[Mr.Lxn)LOWl  that  the  House  would  not  fnect  until  12  o'clock 
tomorrow.  With  that  assurance  given,  Just  a  short  time  ago 
there  was  a  conference  arranged  with  the  Senate  for  11:30. 

Mr.  SNELL.    Mr.  Speaker,  the  regular  order. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  object,  because  I  have  a 
conference  with  the  Senate  conferees  at  11:30. 

Mr.  McCORMACK.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McCORMACK.  I  make  the  point  of  order  that  the 
Chair  had  submitted  the  unanimous-consent  request,  and 
there  was  no  objection  made. 

Mr.  BLANTON.  Oh.  Mr.  Speaker,  I  did  object;  and  I  was 
on  my  feet  to  have  an  understanding  about  it. 

Mr.  McCORMACK.  The  Record  will  show  that  the  unani- 
mous-consent request  was  submitted  and  there  was  no  ob- 
jection. 

Mr.  CMALLEY.    I  was  on  my  feet,  Mr.  Speaker, 

The  SPEAKER.  The  Chair  thinks  it  is  proper  to  recognize 
the  purpose  and  Intention  of  the  gentleman. 

Mr.  BLANTON.  It  was  upon  the  assurance  of  the  gentle- 
man from  New  York  that  we  would  not  meet  until  12  o'clock 
that  this  conference  with  the  Senate  was  arranged. 

The  SPEAKER.    Objection  is  heard. 

LEAVE   OF   ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Larrabee,  indefinitely,  on  account  of  death  in  his  family. 

SENATE  Bnj.  REFEREES 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows : 

S.  4424.  An  act  to  provide  financial  assistance  to  the  States 
and  political  subdivisions  thereof  for  the  elimination  of  un- 
safe and  insanitary  housing  conditions,  for  the  development 
of  decent,  safe,  and  sanitary  dwellings  fOT  families  of  low 
Income,  and  for  the  reduction  of  unemployment  and  the 
stimulation  of  business  activity,  to  create  a  United  States 
Housing  Authority,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 
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ENItOLLED   BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUls, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupwn  signed  by  the  Speaker: 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  divide 
the  eastern  district  of  South  Carolina  into  four  divisions  and 
the  western  district  into  five  divisions'  by  adding  a  new  divi- 
sion to  the  eastern  district  and  providing  for  terms  of  said 
court  to  be  held  at  Orangeburg.  S.  C; 

H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.  R.  2259.  Ap  act  for  the  relief  of  Addle  I.  Tryon  and 
Lorin  H.  Tryon: 

H.  R.  5730.  An  act  to  amend  section  3  (b)  of  an  act  en- 
titled "An  act  to  establish  the  composition  of  the  United 
States  Na\T  '^'ith  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington.  February  6.  1922.  and 
at  London,  April  22.  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  other  purposes",  approved  March  27.  1934; 

H.  R  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 

H  R.  9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone; 

H.  R.  9185.  An  act  to  insure  the  collection  of  the  revenue 
on  intoxicating  liquor,  to  provide  for  the  more  eCBcient  and 
economical  administration  and  enforcement  of  the  laws  re- 
lating to  the  taxation  of  intoxicating  liquor,  and  for  other 
purposes ; 

H.  R.  9483.  An  act  to  extend  the  provisions  of  the  Forest 
Exchange  Act.  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests; 

H.  R.  9484.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended; 

H.  R.  10101.  An  act  to  aunend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purposes; 

H.  R.  10104.  An  act  to  authorize  a  study  of  the  park,  park- 
way, and  recreational-area  programs  in  the  United  States, 
and  for  other  piuposes; 

H.  R.  11614.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  Into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for 
terms  of  said  court  to  be  held  at  Thomasville.  Ga.; 

H.  R.  11690.  An  act  relating  to  the  admissibility  In  evi- 
dence of  certain  writings  and  records  made  in  the  regular 
course  of  business; 

H.  R.  11915.  An  act  to  amend  the  Coastwise  Load  Line  Act, 
1935: 

H.  R.  12073.  An  act  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarilla  Indian  Reservation; 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagoing  vessels  (rf  300  gross  tons  and  over  propelled  by 
Internal-combustion  engines; 

H.  R.  12599.  An  act  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings,  constructions, 
improvements,  and  property,  wherever  situated,  belonging  to 
the  United  States  of  America,  by  granting  to  the  several 
States  Jurisdiction  and  authority  to  apply  their  State  work- 
men's compensation  laws  on  all  property  and  premises  be- 
longing to  the  United  States  of  America;  and 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke  Is- 
land, N.  C^  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  Continent. 

The  SPEAKER  announced  his  signature  to  MiroUed  MUs 
and  joint  restrfutions  at  the  Senate  of  the  f crowing  titles: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes; 


S.  1795.  An  aw;t  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial  Prop- 
erty as  revised  at  The  Hague  on  November  6,  1925; 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  nonmilitary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30, 
1927,  and  for  other  purposes",  approved  April  15.  1926,  so 
as  to  equalize  the  allowances  for  quarters  and  subsistence 
of  enlisted  men  of  the  Army.  Navy,  and  Marine  Corps; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3344.  An  act  to  appoint  one  additional  judge  of  the 
District  Court  of  the  United  States  for  the  Eastern  and 
Western  Districts  of  Kentucky; 

S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of 
the  San  Juan  River  and  the  Animas  River  and  to  determine 
the  feasibility  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama  and  Rio  Grande; 

S.  3784.  An  act  to  extend  the  benefits  of  the  Adams  Act, 
the  Pumell  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  for  other  purposes; 

S.  3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation; 
S.  3907.  An  act  for  the  relief  of  the  State  of  Nevada: 
S.  3997.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional convention  of  the  American  Legion,  at  Cleveland, 
Ohio,  during  the  month  of  September  1936; 

S.4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3.  1863.  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"; 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland  for  park,  park- 
way, and  playgroimd  purposes; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army; 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port  of 
New  Orleans; 

S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  Nebr.; 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur.  Nebr.,  and  Onawa.  Iowa : 
S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr.,  and 
Sioux  City,  Iowa; 

S.  4534.  An  act  to  amend  the  Migratory  Bird  Treaty  Act  of 
July  3,  1918  (40  Stat.  755),  to  extend  and  adapt  its  provisions 
to  the  convention  between  the  United  States  and  the  United 
Mexican  States  for  the  protection  of  migratory  birds  and 
game  mammals  concluded  at  the  city  of  Mexico  February  7. 
1936,  and  for  other  purposes; 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto,  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.; 

S.  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  officers  of  the 
Coast  Guard  in  grades,  and  for  other  purposes",  approved 
January  12.  1923; 

S.  4658.  An  act  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  of  Federal-aid  highways  free 
bridges,  and  for  other  purposes; 
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8. 4667.  An  act  to  prohibit  the  ccnnmercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pusuant  to  the  obligation 
of  the  Government  of  the  United  States  under  article  28  of 
the  Red  Cross  Convention  signed  at  Geneva  July  27,  1929; 

S.  4680.  An  act  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  La  Crosse,  Ia  Crosse  County, 
Wis.; 

S.  4709.  An  act  authorizing  the  Interstate  Bridge  CcMnmis- 
sion  of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  Barryville,  Sullivan  County,  N.  Y.,  and  the 
village  of  Shohola,  Pike  County,  Pa.; 

S.  4710.  y\n  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware  River 
between  a  point  in  the  vicinity  of  the  village  of  Hancock, 
Delaware  County.  N.  Y.,  and  a  point  in  the  town  of  Bucking- 
ham, Wayne  County,  Pa.; 

S.  4734.  An  act  to  provide  for  hurricane  patrol  in  the  Gulf 
of  Mexico  and  environs  during  the  hurricane  season; 

S.  J.  Res.  187.  Joint  resolution  authorizing  the  President 
of  the  United  States  of  America  to  proclaim  October  11, 
1936,  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski; 

S.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary  of 
Agriculture  to  expend  fimds  of  the  Agricultural  Adjustment 
Administration  for  participation  by  the  United  States  in  the 
1936  Sixth  World's  Poultry  Congress; 

S.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation,  Mont.,  of 
the  judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  and 

S.  J.  Res.  245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Port  Belknap  Reservation, 
Mont.,  of  the  judgment  rendered  by  the  Court  of  Claims  in 
their  favor. 

EXTISfSION   OF   ReMAKKS 
COHSTITUTIOIIAL   GOVZRHMENT 

Mr.  MILLARD.  Mr.  Speaker,  officers  of  a  constitutional 
government,  in  dealing  with  any  problem,  must  act  within 
powers  granted  to  them  by  their  constitution.  Worthy  mo- 
tives and  a  friendly  dispositiwi  toward  humanity  have  no 
significance  unless  these  good  intentions  can  be  translated 
into  workable  legislation.  A  political  party  must  stand  or 
fall  on  the  record  erf  its  accomplishments. 

The  Constitution  of  the  United  States  establishes  a  dual 
system  of  government.  By  the  Constitution  the  people  gave 
the  Federal  Government  certain  limited  powers.  They  re- 
served certain  others  powers  to  the  States.  Some  powers 
the  people  denied  both  to  State  and  Federal  Governments. 

The  first  duty  of  statesmanship  in  att«npting  the  solution 
of  any  problem  is  to  decide  what  part  of  the  problem  Is 
9,ppropriate  for  Federal  action,  what  part  must  be  left  to 
State  action,  and  what  part  is  completely  outside  the  field  of 
government.  No  statesman,  whatever  his  aspirations,  de- 
serves credit  for  proposing  a  sohition  of  a  problem  in  which 
he  assigns  to  the  Federal  Government  what  is  reserved  to 
the  States,  to  the  States  what  belongs  to  the  Federal  Gov- 
ernment, or  to  either  what  is  beyond  the  Jurisdiction  of  both. 

The  position  of  government  can  be  iUxistrated  by  a  refer- 
ence from  the  field  of  agricultural  cooperation.  Suppose 
the  apple  growers  of  the  entire  United  States  decided  to  or- 
ganize cooperative  associations  for  the  national  marketing  of 
apples.  A  plan  is  adopted  by  which  all  producers  of  apples 
who  join  the  organization  set  up  National  and  State  asso- 
ciations. Under  the  plan  every  apple  grower  is  a  member  of 
the  national  association.  The  articles  of  Incorporation  pro- 
vide that  the  national  association  may  market  apples  in 
foreign  countries  and  in  all  cities  having  a  posNilatian  in 


excess  of  100.000.  The  State  associations  are  responsible  for 
preparing  the  crop  for  market,  and  are  allowed  the  privilege 
of  marketing  it  within  the  State  at  origin  outside  the  metro- 
politan centers.  It  is  further  provided  that  neither  the  na- 
tional association  nor  the  State  associations  may  interfere 
with  the  individual  grower  in  resp)ect  to  the  raising  of  apples 
for  his  own  consumption  or  in  making  local  sales  directly 
from  his  farm. 

In  the  course  of  time,  the  directors  of  the  national  asso- 
ciation may  be  convinced  that  it  Is  unwise  longer  to  permit 
the  State  associrtions  to  conduct  any  marketing  operations 
or  for  the  individual  producer  to  make  local  sales.  The  sen- 
sible thing  for  the  directors  to  do  would  be  to  call  a  meet- 
ing of  the  members,  explain  the  whole  matter  to  them  and 
ask  them  to  vote  on  a  charter  amendment  giving  the  na- 
tional association  increased  authority  and  cutting  down  the 
power  of  the  State  associations  and  of  the  individual  grower. 
What  would  one  think  of  the  business  Judgment  of  the 
directors  if,  instead  of  following  the  orderly  legal  and  cor- 
porate processes  for  carrying  out  their  Ideas,  they  should 
isswe  a  series  of  arbitrary  orders  denying  the  granted  priv- 
ileges of  the  State  associations  and  the  producers?  Such 
edicts  would  have  no  binding  authority.  Even  if  accepted 
by  many  p>roducers,  they  would  be  sure  to  be  ignored  or  chal- 
lenged by  others.  Dissention  and  confiict  would  disrupt 
the  organization.  The  outcome  would  be  a  period  of  ftitile 
activity,  at  the  end  of  which  the  evils  sought  to  be  removed 
would  be  as  prevalent  as  ever.  It  would  be  no  answer  to  a 
charge  of  bad  management  against  the  directors  that  they 
were  genuinely  devoted  to  the  interests  of  the  producei-s. 

Dictatorship  has  significant  advantages  over  representa- 
tive government  in  the  attainment  of  immediate  objectiA-es. 
The  American  people  have  always  preferred  Democratic 
processes  to  the  swifter  action  erf  the  dictator  because  they 
have  believed  that  the  benefits  of  dictatorship  are  purchased 
at  too  high  a  cost. 

One  basic  defect  of  the  Roosevelt  administration  has  been 
that  it  has  constantly  sought  to  attain  its  ends  by  the 
methods  of  dictatorship  and  has  neglected  its  opportunities 
for  the  solution  of  problems  within  constttutiiMial  limita- 
tions. A  President  and  the  political  party  are  not  restricted 
in  their  infiuence  to  Federal  agencies.  The  President  is  the 
leader  of  his  party  and  can  accomplish  much,  not  only 
through  the  State  organizations  of  his  party  but  through 
appeals  to  public  opinion.  Centralization  of  control  in 
Washington  is  not  the  only  way  to  bring  about  reforms. 
Uniform  State  laws  and  interstate  agreements  can  reach 
many  evils  with  which  a  President  and  his  political  party 
may  legitimately  be  concerned. 

President  Roosevelt,  when  Governor  of  New  York,  was  an 
eloquent  advocate  of  home  rule  by  the  States.  In  his  radio 
address,  March  2,  1930,  he  said: 

It  was  clear  to  the  framers  of  our  Constitution  tliat  the  greatest 
possible  liberty  of  self -government  must  be  given  to  each  State, 
and  that  any  national  administration  attempting  to  make  all  lavs 
for  the  whole  Nation,  such  as  w»js  wholly  practical  to  Great 
Britain,  would  Inevitably  result  at  same  future  time  In  a  dissolu- 
tion of  the  Union  Itself. 

In  the  same  ^}eech  he  made  this  prophetic  comment: 

The  doctrine  of  regiilatlon  and  legislation  by  maeter  minds, 
in  whose  judgmreat  and  will  aU  the  people  may  gladly  and  quietly 
acquiesce,  has  been  too  glaringly  apparent  at  Washington  during 
these  test  10  years.  Were  It  possible  to  find  master  minds  so  un- 
selfish, so  wlUing  to  decide  unbesitatlngly  against  their  own  per- 
sooal  interests  or  private  prejiidlces,  men  ahnost  OocQike  In  their 
ability  to  hold  the  scales  of  justice  with  an  even  hand,  snch.  a 
government  might  be  to  the  interests  of  the  country,  but  there 
are  none  in  our  polttleal  borlson,  sad  ii«  cansot  expect  a  eom- 
I^ete  rerersal  of  ail  the  technique  of  hlsliory. 

Nov,  to  bring  about  government  by  oligarchy  masquerading  as 
democracy,  it  is  fundamentally  essential  that  practically  all  au- 
thority and  control  be  centrallaed  In  our  National  Government. 
T^e  individual  sovereign^  of  our  States  must  first  be  destroyed, 
eMoept  In  mere  minor  matters  of  legislation.  We  are  safe  from 
the  danger  of  any  such  departure  from  the  principles  of  which 
tills  coxintry  was  founded  Just  so  long  as  the  individual  home 
rule  of  the  States  Is  acrupolously  preserved  and  fought  tor  when- 
ever tttey  seem  tn  danger. 
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President  Roosevelt  would  be  entitled  to  a  higher  rank  as  a 
constructive  sUtesmen  if  he  had  f  oUowed  the  advice  of  Gover- 
nor Roosevelt  instead  of  taking  counsel  of  impatient  innova- 
tors with  little  faith  in  American  institutions.  He  has  for- 
gotten to  weigh  the  advantages  of  reaching  desirable  ends  by 
constitutional  instead  of  unconstitutional  methods.  The 
President  has  expressed  at  times  his  irritation  that  the  Su- 
preme Court  has  thwarted  his  laudable  aims  by  declaring  im- 
constitutional  most  of  the  Democratic  legislative  program. 
The  Supreme  Court,  however,  has  not  been  concerned  with 
President  Roosevelt's  good  intention?.  Its  fimction  has  been 
to  declare  the  law.  It  has  found  the  fWeral  Government  was 
attempting  to  exercise  powers  which  the  ConsUtution  denied 

to  it. 

The  Constitution,  however,  can  be  amended.  When  the 
people  s  demand  is  clear,  amendment  can  be  brought  about 
with  great  rapidity.  The  twentieth  amendment,  changing 
the  time  of  the  Presidential.  Vice  Presidential,  and  congres- 
sional terms,  was  submitted  to  the  States  March  30,  1932, 
and  proclaimed  in  effect  October  10.  1933.  Tb.e  twenty-first 
amendment,  repeaUng  national  prohibition,  was  submitted  to 
the  States  February  21.  1933.  and  its  ratification  proclaimed 
December  5  of  the  same  year.  The  Democrats  during  Pres- 
ident Roosevelt's  administration  have  controlled  both  Houses 
of  Congress  by  a  large  majority.  If  the  Democratic  Party 
believes  that  the  people  should  give  the  Federal  Government 
increased  constitutional  authority,  it  has  the  numerical 
strength  in  Congress  to  propose  to  the  people  that  this 
authority  be  granted.    No  such  action  has  been  proposed. 

The  Republican  Party  stands  for  the  Constitution  and  the 
preservation  of  American  ideals  of  liberty  and  home  rule. 
It  opposes  the  increase  of  centralized  authority  in  Washing- 
ton because  it  fears  the  gfrowth  of  Federal  bureaucracy  and 
the  consequent  destruction  of  our  dual  system  of  State  and 
Federal  Governments.  The  RepubUcan  Party,  however,  has 
never  resisted  a  real  popular  demand  for  constitutional  mod- 
ification. Whenever  the  people  themselves  are  convinced 
that  the  Constitution  in  its  present  form  impedes  the  proper 
solution  of  present-day  problems,  especially  by  unduly  re- 
straining the  power  of  the  States,  the  Republican  Party  Is 
ready  to  invoke  the  orderly  processes  provided  in  the  Con- 
stitution itself  for  its  amendment. 

niCIEASING   TXARLT   DCTICITS 

Mr.  BACON.  Mr.  Speaker,  when  Franklin  Delano  Roose- 
velt was  seeking  election  to  the  office  of  President  of  the 
United  States,  he  iwomised  the  electorate  that  he  would  bal- 
ance the  Budget  and  end  the  deficits  In  the  Federal  Treas- 
ury. On  March  4.  1933.  he  took  the  oath  of  office  as 
President.  He  was  then  in  a  position  to  fulfill  his  promises. 
VVTiat  has  he  done?  During  the  first  full  fiscal  year  he  was 
in  office.  1934.  the  deficit  was  $3,989,496,035;  in  1935  it 
amounted  to  $3,575,357,964.  Secretary  of  the  Treasury  Mor- 
gcnthau  estimates  it  will  be  $5,966,000,000  for  the  fiscal  year 
1936.  The  deficit  for  these  3  years  will  amount  to  a  total 
in  excess  of  thirteen  and  one-half  billion  dollars. 

Postmaster  General  Parley  and  other  administration 
spokesmen  are  beginning  to  bombard  the  people  with  argu- 
ments to  the  effect  that  what  Mr.  Roosevelt  said  before  elec- 
tion was  all  right  for  campaign  purposes,  but  that  he  could 
not  be  expected,  after  election,  to  do  what  he  had  promised. 
Of  course,  there  is  an  old  saying  about  a  man's  word  being 
as  good  as  his  bond,  which  certainly  has  no  application  to 
President  Roosevelt  and  the  New  Dealers.  However,  it  is  not 
my  purpose  at  this  time  to  discuss  the  question  whether  it 
is  proper  or  right  for  a  Presidential  candidate  to  campaign  for 
office  on  one  set  of  promises  and  to  perform  entirely  differ- 
ently when  he  assumes  c^ce.  Nor  am  I  now  concerned  with 
the  argument  that  when  President  Roosevelt  assumed  ofBce 
on  March  4.  1933.  he  found  that  conditions  were  different 
from  those  he  had  anticipated,  "nils  argument,  of  course, 
resolves  itself  into  the  simple  proposition  that  Mr.  Roosevelt 
as  a  candidate  did  not  know  the  true  condition  of  the  affairs 
of  the  NatiorL  Instead,  I  am  concerned  with  the  question 
of  the  effect  on  the  country  of  President  Roosevelt's  actions 
while  in  office.    What  has  been  done  Is  a  matter  of  record. 
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We  cannot  change  it.  but  it  is  our  duty  to  consider  the  Pres- 
ident's activities  and  to  attempt  to  determine  their  effect 
on  us  as  a  Nation. 

What  is  the  meaning  of  deficits?  How  do  they  affect 
goverments  and  people?  Where  are  the  Roosevelt  deficits 
taking  us.  and  what  will  be  the  effect?  These  are  the  ques- 
tions with  which  I  am  now  concerned  and  to  which  I  shall 
direct  myself. 

The  word  "deficit"  means,  in  plain  language,  that  during 
a  given  period  of  time  the  Government  has  sf>ent  more  than 
it  earned.  The  Government  is  no  different  from  any  citi- 
zen so  far  as  its  revenues  and  expenses  are  concerned.  It 
receives  income  in  the  form  of  taxes  and  other  collections 
from  the  people.  It  spends  this  money  in  hundreds  of  ways; 
many  of  these  are  plainly  evident;  others  are  not  so  obvious. 
When  it  spends  more  than  it  takes  in  it  has  a  deficit  and  it 
is  compelled  to  borrow  the  difference.  There  is  nothing 
mysterious  about  the  deficits  of  the  Government.  They 
mean  simply  that  the  Government  has  spent  more  than  it 
has  received  in  revenues. 

There  are  times  in  the  lives  of  all  of  us  when  unexpected 
things  happen  which  compel  us  to  spend  more  than  we  earn. 
Often  we  have  to  borrow  the  additional  moneys  we  need. 
This  is  to  be  expected  because  life  is  full  of  uncertainties. 
However,  when  such  a  situation  occurs  the  prudent  indi- 
vidual hitches  up  his  belt  and  begins  to  live  sufficiently 
within  his  income  to  permit  him  to  pay  off  his  debts.  This 
is  not  only  the  honest  thing  to  do,  but  it  is  a  matter  of 
prudence  because  other  similar  occasions  will  arise  in  the 
futiffe,  and  the  individual's  ability  to  secure  assistance  in 
meeting  future  crises  will  depend  to  a  large  extent  upon  the 
manner  in  which  he  has  handled  such  situations  in  the  past. 
If  he  does  not  curtaU  his  expenditures,  and  if  he  continues 
year  after  year  to  spend  more  than  he  earns,  his  debts  be- 
come larger  and  larger  until  he  is  forced  into  bankruptcy. 
The  longer  an  individual  continues  to  spend  more  than  he 
earns  the  harder  it  is  to  avoid  bankruptcy  and  to  regain 
solvency. 

The  same  principles  which  are  applicable  to  individuals 
are  equally  true  of  nations.  Emergencies  arise  in  the  his- 
tories of  nations  just  as  they  do  in  the  lives  of  individuals. 
In  the  case  of  nations  these  emergencies  may  be  in  the  form 
of  war,  of  earthquakes,  of  drought,  or  other  catastrojrfies, 
but  a  nation  cannot  afford  any  more  than  an  individual  to 
continue  year  after  year  to  spend  more  than  it  takes  in.  If 
it  does,  it  inevitably  winds  up  at  one  of  two  places — bank- 
ruptcy or  wild  inflation,  and  wild  inflation  means  ultimate 
bankruptcy.  The  way  this  works  is  simple.  For  a  time  the 
Government  is  able  to  borrow  by  issuing  its  bonds  to  people 
who  are  willing  to  lend  it  money.  Then  comes  the  time 
when  the  Government's  credit  is  no  longer  good,  and  people 
are  not  willing  to  lend  money  to  it.  The  Government  is  then 
compelled  to  either  repudiate  its  obligations  or  to  print  paper 
money.  Repudiation  is  bankruptcy.  TTie  continued  print- 
ing of  paper  money  means  that  the  money  has  less  and  less 
behind  it;  therefore,  the  money  buys  less  and  less,  until 
finally  the  whole  system  collapses.  We  have  had  examples 
of  this  in  recent  years.  We  can  all  remember  when  a  loaf 
of  bread  in  Russia  cost  a  million  rubles.  Similar  conditions 
prevailed  in  Germany,  Poland.  Austria,  and  other  nations. 
The  collapse  of  a  monetary  system  is  likely  to  involve  the 
collapse  of  government,  witli  all  the  attendant  injurious 
effects  on  the  life  of  the  nation. 

In  the  light  of  these  facts,  the  acts  of  the  present  admin- 
istration are  too  serious  to  ignore.  Since  March  4,  1933,  the 
Federal  Government  has  spent  almost  $2  for  every  doUar  of 
revenues  received  by  it.  Receipts  and  expenditures  have 
been  as  follows: 


Fiscal  yetr— 

Receipts 

Expend]  turd 

IflAi 

S3. 11 5.654.030 

3,  »wi.  4€7.  an 

3.S75.00aOOO 

S7.  105.OSO.OM 

18B5               .     .. 

7.  VA.  '<1S.  1»«» 

1936  («tlm*tad} 

9,882.000.(100 

ToUL    -. 

la  791.021.252 

24. 342, 875. 251 

1936 
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In  3Vb  years  from  March  4,  1933.  to  June  30,  1936,  the 
Federal  Government  under  President  Rooeevelt  will  have 
spent  more  than  $26,000,000,000.  This  is  $5,000,000,000  more 
than  the  total  amount  of  the  pubUc  debt  wbtn  he  to(A  office. 
This  is  more  than  all  the  Presidents  of  the  United  States  from 
Washington  to  Wilson  spent  in  a  period  of  124  years.  To 
make  matters  worse,  every  fiscal  year  of  President  Roose- 
velt's administration  has  seen  an  expenditure  greater  than 
the  preceding  year. 

TTiis  is  a  horrible  performance  by  an.  administration  which 
came  into  office  pledged  to  reduce  Federal  expenditures  by 
25  percent  and  to  bring  expenditures  within  revenues.  But 
of  far  more  importance  than  broken  promises  is  the  fact  that 
the  cotuitry  is  being  hurtled  into  disaster  by  the  mad.  reck- 
less spending  of  the  President.  As  a  candidate  Mr.  Roose- 
velt could  see  the  dangers  involved  In  such  a  situation.  His 
speeches  were  full  of  warnings  against  it.  and  they  con- 
tained promise  after  promise  to  make  the  ^deral  Govern- 
ment live  within  its  income.  Since  he  became  President  he 
either  cannot  or  will  not  heed  sound  advice  and  the  triiths 
of  history.  He  is  intoxicated  with  the  joy  of  spending.  He 
forgets  that  his  responsibiUty  Includes  the  welfare  of  more 
than  125.000,000  men,  women,  and  children,  and  those  gene- 
rations who  are  as  yet  unborn.  He  forgets  that  a  continuance 
of  his  extravagant,  wasteful,  and  reckless  expenditures  will 
inevitably  bring  disaster,  and  that  this  disaster  will  envelop 
not  merely  one  group  of  people  but  every  person  in  the 
country. 

The  Democratic  Congresses  have  made  no  attempt  to  curb 
the  President.  Tliey  have  voted  him  unheard-of  amounts 
to  spend  in  any  way  he  chose.  In  1933  they  gave  him  $3,300,- 
000.000  which  he  could  allocate  and  spend  without  restric- 
tion. In  1935  they  gave  him  $4,880,000,000  with  no  restric- 
tions whatever.  These  moneys  were  in  addition  to  all  the 
other  billions  which  were  provided  him  for  the  regular  opera- 
tions of  the  Government.  No  other  President  has  ever  l)een 
given  such  power  m*  such  money.  No  other  President  has 
used  the  people's  money  so  recklessly.  It  is  high  time  for  the 
American  people  to  put  a  stop  to  this  flagrant  extravagance 
in  the  Federal  household.  Tliere  is  one  way  to  do  it — vote 
the  present  administration  from  office. 

CENTRAI.    VALLXY    WATEB    PROJECT ITS    rKASIBXLZTT 

Mr.  GEARHART.  Mr.  Speaker,  it  has  become  quite  ap- 
parent that  many  of  those  who  have  voiced  argimients  in 
opposition  to  the  subject  of  reclamation  in  general,  and  to 
the  Central  Valley  water  project  of  California  in  particular, 
are  far  from  being  perfectly  informed  in  respect  to  these 
great  conservation  projects  concerning  which  they  assume  to 
speak. 

So  much  misinformation  has  been  spread  over  the  pages 
of  the  CoMCRKssioMAL  RECORD  these  last  few  weeks  that  I.  in 
the  interest  of  a  better  understanding,  am  constrained  to 
offer,  with  as  little  personal  comment  as  possible,  a  few 
excerpts  from  several  reports  rendered  upon  the  Central 
Valley  water  project  by  various  governmental  agencies  and 
officials — ^reports  which,  all  will  agree,  are  of  the  highest  au- 
thority. A  merely  superficial  consideration  of  the  extracts 
and  quotations  which  I  shall  Include  herein  will  demonstrate 
the  woeful  lack  of  knowledge  on  the  part  of  those  who  have 
assumed  the  role  of  critic,  a  lack  of  knowledge  which  might 
be  described  by  another  less  friendly  as  an  ignorance 
approaching  completeness. 

Notwithstanding  the  great  distances  they  have  traveled 
frcxn  the  trutii,  I  do  not  desire  to  be  understood  as  ques- 
tioning the  honesty  of  their  motives  ncur  the  sincerity  of  their 
purpose,  and  least  of  all  do  I  desire  to  indulge  in  personal- 
ities in  the  presentation  of  the  case  of  the  Central  Valley 
water  project,  the  attainment  of  which  is  so  imp(»rtant  to 
the  welfare  of  some  900.000  people  who  have  established 
their  homes  and  are  now  dwelling  within  this  great  Interior 
basin  of  California.  Tlierefore  it  will  be  my  purpose  In 
these  remarks  to  confine  myself  to  a  dispassionate  discus- 
si<xi  of  a  few  of  the  demonstral^  facts  regardiDC  this  great 
conservation  i»t3ject.  facts  as  they  have  been  dereioped  and 


revealed  by  reliable  agencies  of  the  Federal  Government 
itself,  facts  which  have  been  disputed  by  those  that  are 
unfriendly  to  this  iH-ojected  development  in  central  Cali- 
fornia. 

Climatic  conditions  and  farming  methods  are  widely  dif- 
ferent in  the  semiarid  West  from  those  that  pertain  in  other 
parts  of  the  Nation.  There  being  no  rainfall  during  the 
summer  and  fall  seasons,  agriculture  is  largely  dependent  on 
irrigation,  which  makes  water  the  first  necessity  for  success- 
ful agriculture.  TTierefore,  projects  In  aid  of  agriculture 
in  the  West  generally  involve  water-conservation  develop- 
ments. TTiese  projects,  to  be  economic,  are  often  large  and 
complicated  and  involve  other  uses  of  water  besides  irriga- 
tion, such  as  navigation,  flood  control,  and  the  development 
of  the  electric  power.  It  is  not  my  purpose  to  attempt  to 
describe  the  Central  Valley  water  project  in  detail,  as  an 
adequate  description  of  it  could  not  be  compressed  within 
the  limited  space  which  has  been  made  available  to  me. 

Because  of  exhaustive  studies  heretofore  made,  it  is  possi- 
ble to  develop  the  facts  regarding  this  project  from  the  writ- 
ings of  those  in  highest  authority,  namely,  from  the  reports 
of  Federal  agencies,  all  official  in  character,  which  were 
written  after  the  completion  of  painstaking  and  thorough- 
going investigations.  For  years  the  Central  Valley  water 
project  has  been  under  study  by  the  most  eminent  engineers, 
by  official  agents  of  the  State  of  Csdifomia  for  more  than 
two  decades,  and  by  the  Federal  Government,  through  its 
various  agencies,  for  more  than  6  years. 

During  this  time  the  Central  Valley  project  has  been  sub- 
jected to  every  analysis,  both  in  the  field  and  office,  and  has 
been  reported  upon  by  the  following  Federal  agencies:  By 
various  committees  of  the  Congress,  both  in  the  House  and 
in  the  Senate;  by  the  Departments  of  Interior,  War,  and 
Agriculture;  by  the  Public  Works  Administration;  by  the 
Federal  Power  Commission;  by  the  President's  Water  Flow 
Committee;  by  the  National  Resources  Board.  Finally,  and 
within  recent  months,  it  has  been  reported  upon  by  the 
President  of  the  United  States  himself. 

In  arriving  at  a  conclusion  as  to  just  what  are  the  real 
facts  concerning  the  Central  Valley  project,  it  is  my  hope 
that  you  will  consider  neither  the  assertions  of  the  propo- 
nents nor  the  arguments  of  the  opponents  of  the  project  as 
they  have  been  bandied  about  on  Capitol  Hill,  but  that  you 
will  accept  the  carefully  considered  conclusions  of  your  offi- 
cial advisers  as  set  forth  in  these  reports  of  the  officials  of 
the  various  national  agencies  which  I  have  just  named. 
Tliese  reports,  remarkable  in  the  unanimity  of  their  findings, 
are,  and  of  right  should  be,  accepted  by  the  membership  of 
this  House  as  entirely  trustwortl^  in  their  treatment  of  the 
facts  involved. 

nMAMdAL    ITASIBZLJTT 

A  hasty  reading  of  the  Cokcrxssiohal  Record  will  dis- 
close that  doubt  exists  in  the  minds  of  some  of  the  Members 
of  this  body  concerning  the  financial  feasibility  of  the  proj- 
ect. Its  engineering  adequacy  aiKl  cost,  and  its  necessity  as  well 
as  its  effect,  good  or  bad,  on  agriculture  as  an  industry. 
Iticse  questions  are  all  answered  authoritatively  in  the  re- 
ports which  I  have  already  referred  to. 

As  we  begin  our  investigations  in  relation  to  the  question 
ot  financial  feasibility,  admittedly  a  most  important  phase 
of  any  engineering  project  that  may  be  advocated,  we  find 
that  there  is  a  wealth  of  pertinent  data  to  which  resort  may 
be  made.  Preliminarily,  it  is  well  to  refer  to  the  fact  that 
the  State  of  California  In  1934  made  application  to  the 
Public  Works  Administration  for  a  loan  and  grant  for  the 
construction  oi  the  project  under  the  approved  financial 
standards  then  in  force,  namely,  a  30-percent  grant  and  a 
loan  of  the  balance  at  4-percent  interest. 

The  application  was  given  the  usual  careful  check  by  the 
Public  Works  Administration,  first  in  California  by  the 
P.  W.  A-  State  engineer,  who  rendered  a  favorable  report, 
and  later  by  U^ier  authority  In  Washington.  "Hie  conclu- 
sions of  the  Public  Works  Administration  investigation  were 
■et  forth  tn  a  lengthy  report  from  its  Finance  Division,  which 
was  dated  July  9, 1834.    The  writers  of  this  report,  impressed 
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with  the  possibilities  Involved  in  the  projected  development, 
recommended  a  further  study  of  certain  phases  of  the 
scheme.    Prom  this  report  I  offer  the  following  quoUtion: 

While  an  approval  of  the  loan  could  apparently  be  made  based 
upon  the  applicant  obUlnlng  contracta  for  the  sale  of  sxifflclent 
water  and  power,  the  securing  of  part  of  the  loan  by  general -ob- 
ligation bonds,  and  provided  numerouB  conditions  were  also  com- 
piled with,  this  examiner  feels  that  the  magnitude  of  this  project 
Is  such  and  lU  effect  may  be  so  far  reaching  In  relation  to  the 
United  Stales  as  a  whole,  that  further  studies  should  be  made 
These  studies  should,  among  other  things,  consider  two  Important 
factors,   namely: 

1  The  advantages  or  dlsadvanUges  should  be  analyzed  of  In- 
cludini;  this  project.  In  both  Its  l.iltlal  and  ultimate  development. 
as  a  part  of  a  long-range  publlc-wcrka  program. 

2  An  economic  study  should  be  made  to  determine  as  accurately 
as  possible  the  effect  upon  the  State  of  California,  and  the  United 
States  as  a  whole,  of  the  construction  of  this  project. 

It  will  be  noted  that  the  force  of  the  recommendation  of  this 
report  is  that,  while  an  approval  of  the  loan  could  appar- 
ently be  made  under  certain  conditions  without  further  in- 
vestigation, in  the  opinion  of  the  Finance  Division  further 
studies  should  be  made  and  consideration  given  to  every 
phase  of  the  economic  problem  involved  before  final  action 
by  the  Public  Works  Administration  should  be  taken. 

Pursuant  to  this  recommendation,  an  economic  study  was 
made  under  the  auspices  of  the  National  Resources  Board, 
and  an  exhaustive  report  was  thereafter,  in  February  1935. 
rendered.  This  report  is  a  complete  review  of  the  entire  proj- 
ect from  the  economic  and  social  viewpoints.  It  has  been 
described  as  the  most  complete  study  ever  made  of  any 
national  project.  This  report  is  likewise  so  voluminous  as  to 
prevent  the  inclusion  at  this  point  of  but  a  few  quotations, 
each  of  which  is  characteristic  of  the  thought  which  inspired 
the  document.    I  quote: 

Project  of  the  order  of  that  herein  stated  Is  Imperative. 

The  expenditures     •     •     •     are  economically  Justifiable. 

The  interests  of  the  Federal  Government  In  the  Central  Valley 
project  are  greater  than  the  proposed  plan  of  financing  recognized. 

Federal  participation  la  not  only  economically  Justified  but 
necessary. 

During  the  years  1933  and  1934  the  Central  VaUey  project 
was  also  under  investigation  by  the  War  Department  to  de- 
termine its  feasibility.  The  conclusions  of  the  Chief  of  Engi- 
neers regarding  this  phase  of  the  project  can  be  found  in 
House  Document  No.  191,  Seventy-third  Congress,  second 
session,  from  which  the  follo^^-ing  is  quoted: 

•  •  •  Plana  for  the  Kennett  and  Keswick  Dams,  the  Frlant 
Reservoir,  and  irrigation  canals  In  connection  with  the  latter,  are 
well  developed  from  an  engineering  standpoint  and  may  be  promptly 
undertaken  when  funds  for  the  purpose  are  made  available.  Should 
they  be  incorporated  In  the  public-works  program  provided  In  the 
National  Industrial  Recovery  Act.  the  Federal  contribution  of  30 
percent  of  the  coet  of  labor  and  material  employed  on  the  project, 
as  provided  for  In  that  act.  would,  from  the  figures  presented  by  the 
division  engineer,  place  these  project*  on  a  self-supporting  basis. 
Subje«.t  to  these  remarks,  I  concur  in  the  conclusions  and  recom- 
mendations of  the  Board. 

While  the  War  Department  was  engaged  with  its  investi- 
gation, the  project  was  carefully  studied  by  the  Federal 
Power  Commission  on  its  own  respcmsibility.  particularly  in 
connection  with  its  power  possibilities.  The  report  of  the 
Federal  Power  Cwnmission,  dated  June  4.  1934.  was  trans- 
mitted to  the  Public  Works  Administration  by  the  chairman 
of  the  Commission.  His  letter  of  transmittal  contains  the 
following  statement: 

Tlie  Commission  haa  examined  and  considered  docket  7030 
and  the  Chief  Eiigtneer's  report,  and  find  that  If  the  United 
States  shall  make  a  direct  and  special  contribution  to  the  coet 
of  the  Kennett  Dam,  covering  the  benefits  to  navigation,  flood 
control,  and  salinity  control,  as  determined  and  recommended 
by  the  Chief  of  Engineers.  War  Department,  and  approved  by 
the  Committee  on  Rivers  and  Harbors.  House  of  Representatives, 
and  If  the  Administrator  shall  Include  the  project  In  the  com- 
prehensive program  of  public  works  provided  for  by  the  National 
Industrial  Recovery  Act.  and  aUow  the  usuaI  30-percent  grant, 
with  Interest  rate  of  4  percent  on  the  net  loan  and  a  50-year 
term  for  complete  liquidation  thereof,  the  project  will  be  self- 
llquidatlng. 

The  reports  of  the  Public  Works  Admlnlstratian.  National 
Resources  Board.  War  Department,  and  Federal  Power  Com- 
mission. Just  quoted,  all  deal  vlth  the  feasU^tgr  of  the 


Central  Valley  project  under  the  P.  W.  A.  appUcation.  It 
is  gratifjring  to  note  in  passing  that  the  deferred  P.  W.  A. 
decision.  deferred  pending  the  rendition  of  an  economic  re- 
port, when  finally  released,  proved  to  be  as  unqualifiedly 
favorable  as  were  the  reports  of  the  War  Department  and 
Federal  Power  Commission  hereinbefore  referred  to. 

An  important  point  should  he  noted  in  coimection  with 
all  of  these  reports.  Their  consideration  of  the  subject  of 
financial  feasibility  was  entirely  controlled  by  the  then  pre- 
vailing standard  for  financing,  namely,  a  grant  limited  to  30 
percent.  At  present  P.  W.  A.  financing  is  authorized  on  a 
45-percent-grant  basis  instead  of  the  earlier  30  percent,  a 
change  in  policy  which  is  manfestly  much  more  favorable 
to  the  borrower.  If  an  appropriation  is  made  for  the  Cen- 
tral Valley  project  under  the  terms  of  the  bill  which  is  now 
under  consideration  by  this  House,  neither  of  these  financing 
plans  will  be  availed  of.  On  the  contrary,  the  money  would 
be  loaned  and  repaid  under  the  terms  of  the  reclamation 
law;  that  is.  on  a  basis  of  interest-free  lending,  full  repay- 
ment of  the  principal  advanced,  an  arrangement  which  works 
out  about  the  same  from  the  borrowers'  standpoint  as  would 
the  45-percent  grant,  and  much  more  advantageously  than 
It  would  under  the  old  30-percent-grant  basis,  in  contempla- 
tion of  the  continuation  of  which  the  reports  were  made. 
Therefore,  these  agencies  having  found  the  project  financially 
feasible  on  the  30-perccnt-grant  basis,  there  should  be  no 
doubt  of  its  financial  integrity  under  the  terms  of  the  more 
favorable  plan. 

The  Commissioner  of  Reclamation,  the  Secretary  of  the  In- 
terior, and  the  President  of  the  United  States  have  found  the 
Central  Valley  project  feasible  from  the  engineering,  agri- 
cultural, and  financial  standpoints  and  as  a  Federal  recla- 
mation project. 

In  further  emphasis  of  the  project's  feasibility  as  a  recla- 
mation project  I  am  Including  in  these  remarks  at  this  point 
a  copy  cf  a  letter  which  I.  under  the  comparatively  recent 
date  of  June  15.  1936.  received  from  John  C.  Page.  Acting 
Commissioner  of  Reclamation,  the  body  of  which  is  as 
follows: 

In  answer  to  your  Inquiry  by  telephone,  may  I  say  that  the 
Bureau  of  Reclamation  Is  pushing  the  preliminary  work  on  the 
Central  Valley  project  to  a  rapid  conclusion  at  this  time. 

The  engineers  of  the  Bureau  of  Reclamation  are  completely 
satisfied  that  the  merits  of  this  project  warrant  and  demand  its 
Immediate  construction.  They  have  checked  the  plans  made  by 
the  State  of  California,  and  to  date  these  studies  have  served  only 
to  emphasize  the  fact  that  the  State's  plan  Is  economical  and 
agriculturally  sound,  and  that  it  is  excellent  from  a  technical 
engineering  standpoint. 

I  have  no  doubt  that  the  project  will  be  self-llquldatlng  under 
the  Reclamation  Act  and  that  It  is  an  excellent  Investment  of 
Federal  funds.  The  grave  situation  created  by  the  water  shortage 
in  the  San  Joaquin  Valley  la  a  national  concern. 

That  the  project  is  considered  as  having  met  the  standards 
of  the  reclamation  law  Is  evidenced  In  the  following  letter 
which  was  sent  to  the  President  of  the  United  States  by  the 
Secretary  of  the  Interior  under  date  of  November  26,  1935: 

I  find  that  the  project  is  feasible  from  engineering,  agricultural, 
and  financial  standpoints,  that  it  is  adaptable  for  settlement  and 
farm  homes,  that  the  estimated  construction  cost  is  adequate,  and 
that  the  anticipated  revenues  will  be  sufficient  to  return  the  coet 
to  the  United  States. 

The  Commissioner  of  Reclamation  has  approved  and  recom- 
mended the  construction  of  the  project.  I  therefore  recommend 
the  approval  of  the  Central  Valley  development  as  a  Federal 
reclamation  project. 

On  December  2,  1935,  the  contents  of  this  letter  were  ap- 
proved by  the  President  of  the  United  States,  and.  by  adop- 
tion by  the  Chief  Executive,  became  the  feasibility  order  for 
the  project. 

In  coimection  with  the  feasibility  of  the  project  I  wish 
to  quote  also  the  following  excerpt  from  a  letter  from  Presi- 
dent Roosevelt  to  Senator  Hiram  W.  Johnson,  of  California, 
dated  November  4: 

I  realize  that  the  basis  of  this  development  is  the  conservation 
at  the  waters  of  the  Sacramento  and  San  Joaquin  Rivers,  and 
tliat  through  cuch  conaervatlon  there  wUl  be  a  great  increase 
tn  the  volume  of  water  available  for  irrigation,  domestic  uses,  and 
the  generation  of  hydroelectric  power.     I   am  satisfied   that   the 
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demand  both  fcr  water  and  cheap  power  In  Cailfomla  la  ao  great 
that  no  difficulty  need  be  anticipated  in  finding  a  market  for  both 
as  soon  as  development  has  reached  a  state  where  their  delivery 
Is  assured  and  contracts  with  definite  terms  are  possible. 

Mr.  Speaker,  I  submit  that  the  conclusions  of  the  national 
agencies,  above  quoted,  should  be  accepted  as  determinative 
of  the  matter  of  the  financial  feasibility  of  the  Central  Valley 
project;  and  since  no  Federal  agency  has  reported  adversely 
in  respect  to  feasibility  as  a  reclamation  project,  that  phase 
of  the  Investigation  ought  to  be  deemed  and  treated  as 
settled. 

TSCTSTEKOta    ADCQTTACT 

The  adequacy  of  certain  features  of  the  engineering  plan 
of  the  project  has  been  questioned  in  this  House.  In  view 
of  the  overwhelming  evidence  on  this  point,  it  Is  difficult  to 
understand  the  basis  of  such  charges.  If  there  has  ever 
been  any  real  reason  for  concern  on  this  score,  the  report 
of  the  Chief  of  Engineers  of  the  United  States  Army,  from 
which  I  quote  further,  ought  to  dispel  every  doubt: 

After  due  consideration  of  these  reports.  I  concur  in  the  views 
and  recommendations  of  the  Board.  The  comprehensive  State 
plan  for  the  conservation  of  water  reeourcee  in  the  Central  VaUey 
affords,  in  my  opinion,  the  best  general  plan  for  the  improvement 
of  the  Sacramento  and  San  Joaquin  Rivers  for  navigation  and 
for  the  proeecutlon  of  this  work  in  combination  with  the  develop- 
ment of  water  power,  the  control  of  floods,  and  the  needs  of 
irrigation. 

The  Chief  of  Engineers,  In  a  hearing  before  the  Rivers 

and  Harbors  Committee  of  the  House  on  the  Central  Valley 

project  held  April  13,  1934,  further  expressed  his  complete 

approval  of  the  Central  Valley  plan  from  the  engineering 

standpoint  in  these  emphatic  words: 

I  believe  (this  g^^at  system)  to  be  as  well  devised  as  anything 
that  has  come  to  my  engineering  attention  and  thinking     •     •     •. 

The  concluding  part  of  the  Federal  Power  Commission 
report,  pas-sing  upon  the  engineering  feasibility,  is  equally 
final: 

The  Central  Valley  project  is  a  proper,  logical,  and  desirable 

undertaking  in  the  development  of  the  natural  resources  of 
California. 

TTie  report  of  the  Public  Works  Administration,  Finance 
Division,  from  which  I  have  heretofore  quoted,  states  con- 
clusions no  less  commendatory: 

The  project,  based  on  available  data  and  investigations,  appears 
highly  desirable,  and  the  Indirect  and  intangible  benefits  should 
apparently  be  great  and  affect  the  entire  State. 

The  President's  Water  Flow  Committee,  in  1934,  issued 
a  comprehensive  report  on  water  projects  in  the  entire 
United  States,  a  report  which  has  become  widely  known  as 
House  Document  No.  395  (73d  Cong.,  2d  sess.).  This  com- 
mittee selected  what  were,  in  its  opinion,  the  best  10  water- 
development  projects  in  each  of  6  regions  of  the  United 
States,  and  from  the  selected  60  it  designated  the  10  which 
are  now  regarded  as  the  most  promising  projects  In  the 
United  States.  The  committee  rated  the  Central  Valley 
project  as  no.  1  In  the  Pacific  region  and  as  no.  5  for  the 
country  as  a  whole.  In  its  report  the  committee  states, 
in  regard  to  this  California  project: 

It  Is  the  most  carefully  considered  and  complete  plan  of  ita  kind 
ever  drawn  up. 

Despite  anything  that  may  have  been  said  to  the  contrary, 
the  engineering  plan  of  the  Central  Valley  project  is  the  best 
plan  that  has  been  devised,  and  the  only  one  that  is  possible 
of  attainment,  which  will  serve  to  arrest  the  development  of 
the  conditions  of  the  desert  which  threatens  the  homes  and 
happiness  of  more  than  50,000  persons  who,  in  their  desjiair, 
are  appealing  to  this  Congress. 

The  project  necessarily  involves  bold  engineering  features 
which  will  not  be  here  explained,  but  suffice  it  to  say  that 
they  have  been  exhaustively  reviewed  and  possible  alterna- 
tives considered,  first,  by  the  State  Itself,  and,  later,  by  the 
Federal  agencies  and  departments.  In  view  of  the  fact  Uiat 
all  of  the  reports  of  these  various  agencies  proclaim  the 
project  to  be  sound  from  the  engineering  standpoint,  it 
would  seem  that  that  finding  should  be  considered  determi- 
native Insofar  as  the  engineering  problems  are  concerned. 


NSCasaiTT   FOB   THX  FBOJCCT 

The  overwhelming  necessity  of  the  Central  Valley  project, 
the  only  means  by  which  the  existing  agricultural  develop- 
ment and  civilization  In  central  California  may  be  saved 
from  destruction,  has  been  thoroughly  explained  on  the 
floor  of  this  Mouse  time  and  time  again.  That  a  crisis  exists 
is  admitted  by  practically  all  of  the  national  agencies  that 
have  given  consideration  to  the  subject.  The  quotations 
from  their  reports  afford  ample  support  to  this  assertion. 
That  it  should  remain  a  point  in  controversy  seems  in- 
credible. 

But  because  of  the  tremendous  Importance  of  this  i^iase 
of  our  problem  I  carmot  resist  including  at  this  point  a  few 
further  quotations  which  bear  upon  and  relate  to  the  In- 
creasing demand  for  water  relief  in  the  San  Joaquin  Valley 
basin.  Let  me  point  out  that  the  Department  of  Agricul- 
ture made  a  special  Investigation  and  report  on  the  water 
shortage  In  this  section  in  1934.  Prom  that  report  the  fol- 
lowing is  taken: 

For  permanent  relief  of  the  general  shortage  of  Irrigation  water 
In  the  upper  San  Joaquin  Valley  In  California,  irrigation  engineers 
of  the  United  States  Depsu-tment  of  Agriculture  report  that  water 
should  be  brought  in  from  some  region  where  an  excess  Is  avail- 
able, and  this  should  be  supplemented  by  capacious  local  storage 
to  even  the  supply.  The  shortage  of  irrigation  water  In  the 
upper  valley  is  acute  this  year  and  is  likely  to  be  critical  in  1835 
and  after. 

About  1.250,000  acres  in  the  upper  vaUey  are  considered  to  be 
the  Irrigated  area  needing  protection,  but  approximately  3.750.000 
acres  are  considered  as  ultimately  lirlgahle. 

Furthermore,  the  Department  of  Agriculture  also  issued, 
in  1934,  a  report  entitled  "Drought  Conditions  In  Irrigated 
Sections."  In  the  portion  of  this  report  devoted  to  Califor- 
nia It  was  declared  that  because  of  drought  the  loss  in  that 
year,  to  farmers  alpne,  in  the  San  Joaquin  Valley  alone,  was 
$20,000,000. 

In  further  proof  of  the  rapidly  Increasing  water  shortage 
the  report  of  the  President's  Water  Flow  Committee,  from 
which  I  have  heretofore  quoted,  sets  forth  this  alarming 
statement: 

The  InteriiN:  valley  of  Calif omlsk  comprising  the  Sacranvento 
and  San  Joaquin  Basins,  has  the  most  acute  water  shortage  of 
any  part  of  the  United  States.  Disregarding  the  warnings  of 
engineers  and  irrlgatca^,  the  irrigated  area  of  the  San  Joaquin 
VaUey  has  been  extended  far  beyond  wtiat  the  available  water 
supply  will  serve.  This  is  e^>ecially  true  of  that  section  of  the 
basin  that  is  Irrigated  from  wells.  Large  tracts  of  citrus  orchards 
and  vineyards  have  been  destroyed  by  exhausting  this  underground 
supply. 

The  National  Resources  Board  report,  heretofore  quoted, 
has  the  following  to  say: 

Without  nu>re  adequate  water  supplies  the  farm  abandonment, 
financial  readjustment,  and  social  rehabilitation  will  be  extensive. 

It  would  be  economically  and  soclaUy  wasteful  to  permit  these 
losses  to  occur. 

A  project  of  the  order  of  that  herein  stated  Is  Imperative. 

Tlie  letter  of  transmittal  of  the  report  of  the  Federal 
Power  CommissiOTi,  heretofore  quoted,  contains  this  state- 
ment: 

The  Central  Valley  contains  about  half  of  the  agrlcxilttnta  land 
and  tv«>-thirda  of  the  irrigated  land  of  the  State.  The  two  great 
metropolitan  areas,  San  Prandsco  and  Los  Angeles,  enjoy  an 
enormous  business  annually  with  the  great  Central  VaUey.  U 
the  areas  now  threatened  should  be  allowed  to  revert  to  desert, 
the  inevitahle  result  would  be  an  enormous  shrinLkage  In  this 
business. 

XVSST    ST&HDAXD    MET 

I  submit,  Mr.  Speaker,  that  the  engineering  adequacy, 
necessity,  and  financial  feasibility  of  the  Central  Valley 
project  have  been  demonstrated  beyond  question  In  the  vari- 
ous reports  of  the  competent  and  impartial  agencies  of  our 
National  Government  from  which  I  have  quoted.  There  is 
no  substantial  disagreement  in  any  of  them.  They  are  In 
striking  accord  all  along  the  line.  The  findings  and  con- 
clusions which  appear  in  each  of  them  are  verified,  sum- 
marized, and  adcq?ted  by  the  President  of  the  United  States. 
He,  too,  finds  the  project  feasible  from  the  engineering, 
agrictiltural,  and  financial  standpoints. 
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inrXXASONTNC    rVAB 

Before  concluding  these  remarka  I  desire  to  comment 
briefly  on  some  of  the  aUeged  facts— "facts"  which  are  fic- 
tions— which  seem  to  have  filled  the  hearts  of  some  of  my 
more  timorous  colleagues  with  a  fear  most  awfiil.  As  I  delve 
into  them  I  am  reminded  of  that  ancient  Scotch  litany  which 
runs  on  something  like  this: 

Prom  ghoul  les  and  ghoetles. 

And  long-legged  bfasties. 

And  things  that  go  flop  In  the  night. 

Lord.  God.  deliver  us.  ^ 

But  we  have  not  been  "fcelivered"  from  the  "ghoulie  and 
ghostie"  arguments  with  which  our  opponents  seek  to  fright- 
en us.  So,  with  your  further  indulgence.  Mr.  Speaker.  I  will 
briefly  discuss  some  of  them  in  the  hope  that  when  I  am 
through  they  may  be  deemed,  as  they  have  been  under  the 
light  of  the  day,  to  have  "gone  flop  in  the  night." 

rACTS    AND    rALXACnS 

In  an  eCfort  to  again  be  serious,  first,  there  is  the  item 
of  cost.  It  has  been  stated  that  the  cost  would  be  $683,000,- 
000.  Very  definitely  there  ia  a  misimderstanding  here, 
as  this  is  simply  not  the  fact.  The  total  cost  is  estimated 
by  competent  engineers  of  the  State  of  California  to  be 
$170,000,000.  and  by  the  engineers  and  economists  of  the 
Bureau  of  Reclamatitm  at  a  somewhat  smaller  flgiure.  The 
cost  item  is  specifically  fLxed  in  the  letter  from  the  Secre- 
tary of  the  Interior  to  the  President,  the  letter  which  was 
later  approved  by  the  President,  at  $170,000,000.  The  proj- 
ect is  definitely  described  in  California  legislation,  which 
fixed  its  cost  at  a  flgiire  not  in  excess  of  $170,000,000. 

Second,  the  pumping  of  water  a  vertical  distance  of  200 
feet  has  been  criticized  as  uneconomical.  Despite  the  fact 
that  this  has  been  thoroughly  disproven  by  many  Federal 
agencies,  I  will  not  disregard  this  item,  since  it  affects  my 
own  particular  district.  No  general  rule  can  be  laid  down 
as  to  what  distance  it  Is  feasible  to  pump  water,  since  this 
varies  widely  with  crop  value  and  cost  of  pumping.  It  is 
true  that  the  project  will  piomp  part  of  its  water  200  feet. 
Because  of  the  great  efUciency  which  is  developed  in  larger 
pumping  installations  and  of  the  cheap  power  which  the 
project  will  itself  supply,  the  unit  cost  will  be  less  than  half 
that  which  the  25.000  irrigation  wells  in  the  San  Joaquin 
Valley  are  now  paying  per  gallon.  Therefore,  a  200-foot 
pumping  lift  on  the  project  is  about  equivalent  to  a  100-foot 
lift  on  an  existing  welL 

The  best  guide  as  to  whether  or  not  this  Is  economical 
Is  to  compare  it  with  the  present  pumping  lifts,  and  in  seek- 
ing for  comparisons  we  find  in  the  San  Joaquin  Valley  large 
areas  are  lifting  water  from  200  to  400  feet  successfully  and 
economically  with  pumping  costs  several  times  larger  than 
those  which  the  operation  of  the  Central  Valley  pumping 
system  would  render  necessary. 

However,  water  cannot  be  pumped  If  it  has  become  ex- 
hausted, is  too  salty  for  use.  or  is  at  too  great  a  depth  to 
be  economically  raised.  These  conditions,  already  present 
in  many  parts  of  the  southern  San  Joaquin  Valley,  will  be- 
come general  If  more  water  Is  not  brought  In.  and.  in  this 
connection,  the  needed  water  which  the  project  will  import 
from  the  San  Joaquin  River  and  the  Sacramento  Basins  can 
come  only  from  these  distant  sources,  as  it  simply  does  not 
exist  locally.   PWeral  reports  verifying  this  conchislon. 

Third,  the  charge  has  been  often  made  by  a  number  of 
my  colleagues  that  the  completion  of  the  project  will  bring 
large  new  areas  into  production  and  thus  detrimentally 
affect  the  general  agricultural  situation  as  well  as  to  run 
counter  to  the  program  of  farm  relief.  This  taaj  no  fotmda- 
tlon  in  fact.  What  the  project  actually  will  do  will  be  to 
bring  back  into  cultivation— save  fmn  destruction — some 
50.000  highly  fertile  acres  recently  abandoned  for  lack  of 
water,  land  which  has  long  been  serviced  t>7  Irrlgatian  sys- 
tems that  no  longer  can  provide  water;  and  it  wHl  at  the  same 
time  retire  from  irrigation  some  350,000  acres  of  marginal 
land  now  being  ineffldently  watered  and  coltlvated.  Itms 
there  will  be  a  net  decrease  of  irrigated  lands  of  around 
200.000  acres. 


Increase  in  acreage  in  the  future  will  be  small,  and  if  It 
does  occiir  it  will  come  about  slowly,  for  the  very  good  reason 
that  the  project  will  deliver  little,  if  any.  water  beyond  that 
required  for  the  maintenance  of  the  developed  areas  now 
short  of  water,  which  total  about  1,500,000  acres  in  the  San 
Joaquin  and  Sacramento  Valleys  and  in  the  delta — estimated 
by  the  Department  of  Agriculture  as  1.250,000  acres  in  the 
upper  San  Joaquin  Valley  alone. 

To  my  mind,  Mr.  Speaker,  it  is  a  misnomer  to  call  this  a 
reclamation  project,  if  by  that  is  meant  the  reclamation  and 
irrigation  of  new  lands.  It  is,  rather,  a  water-conservation 
and  farm-relief  project.  It  will  serve  a  variety  of  purposes, 
including  navigation,  flood  control,  electric  power,  industry, 
salt-water  control,  and,  above  all,  the  maintenance  of  an 
existing  highly  developed  agriculture,  which  will  go  to  ruin 
if  more  water  is  not  made  available.  To  my  mind,  it  is  en- 
tirely in  line  with  the  agricultural-relief  program  of  the  ad- 
ministration, which  is  to  maintain  existing  agricultural 
development  on  good-quality  soils.  This  program  has  gone 
forward  through  the  A.  A.  A.,  Soil  Conservation,  Resettlement 
Administration,  and  Farm  Credit  Administration  activities, 
and  to  some  extent,  through  flood-control  protection.  These 
measures  are  wise  and  helpful,  but  let  me  point  out  that  the 
first  and  most  necessary  item  of  agricultural  relief  in  the 
West,  when  water  supplies  are  insufBcient.  is  water.  If  the 
farmer  does  not  have  water  he  does  not  get  a  crop,  and  when 
that  occurs  he  is  not  much  interested  in  farm  prices  or  even 
in  interest  rates.  Agricultural  relief  in  the  West  should  in- 
clude as  a  governmental  policy  the  maintenance  of  water 
supplies  to  serve  already  developed  lands,  and,  in  the  last 
analysis,  that  is  the  underlying  purpose  of  the  Central  Valley 
project. 

I  have  dwelt  mainly  on  the  agricultural  phase  of  the 
project,  because  that  is  the  problem  of  my  district.  It  has. 
however,  numerous  other  features  and  advantages.  It  will 
produce  a  large  amount  of  cheap  electric  |X)wer;  it  will  pro- 
vide much-needed  navigation  and  flood  control  in  the  Sac- 
ramento Valley:  it  will  control  the  threatened  salt  incrusta- 
tion of  a  half  million  acres  of  highly  developed  lands  in  the 
Sacramento- San  Joaquin  Delta,  and  it  will  solve  the  water- 
shortage  problems  of  the  great  industrial  area  surrounding 
Suisun  Bay.  It  is  a  multiple-purpose  project.  Chief  among 
its  anticipated  blessings  are  water  conservation  and  agricul- 
tural relief.  The  State  of  California  is  solidly  behind  it,  as 
evidenced  by  its  legislation,  by  a  State-wide  election,  and  by 
the  passage,  at  two  different  sessions  of  the  legislature,  of 
joint  resolutions  unanimously  endorsing  the  Central  Valley 
project  "as  of  first  and  prime  importance  to  the  State  of 
California."  It  has  received  the  approval  of  Congress  in  the 
Rivers  and  Harbors  Act  of  1935  (H.  R.  6732,  74th  Cong.) . 

To  recapitulate:  The  Central  Valley  project  is  not  pur- 
posed to  bring  new  land  into  cultivation  or  even  to  maintain 
agriculture  on  inferior  lands.  It  is  not  a  scheme  to  develop 
a  vast  new  and  uninhabited  country.  Its  financial  feasibility 
does  not  depend  on  the  immigration  of  settlers  from  other 
regions.  The  people  are  already  on  the  land.  Their  farms 
are  already  developed  to  a  high  point  of  productivity.  To 
successfully  produce  their  highly  specialized  crops  they  must 
have  water,  and  if  supplied  with  an  abimdance  of  water,  as 
the  project  contemplates,  they  would  be  able  to  pay  the  cost 
of  their  relief  two  times  over. 

About  900,000  people  live  in  this  great  Central  Valley  of 
California.  Its  assessed  valuation,  calculated  on  a  basis  of  40 
percent  of  actual  value,  is  over  $1,350,000,000.  representing  a 
total  actual  value  of  over  $3,000,000,000.  Conservatively  esti- 
mated, the  annual  agricultural  production  of  this  blessed  ter- 
ritory contributes  to  the  national  wealth  In  an  amount  which 
exceeds  $300,000,000.  As  stated  in  one  of  the  national  reports 
hereinbefore  referred  to,  "surely  this  is  an  agricultural  region 
of  importance." 

Mr.  Speaker,  no  project  in  the  United  States  has  been  as 
thoroughly  investigated  from  all  angles  as  has  the  Central 
Valley  water -conservation  project  of  California.  No  project 
is  supported  by  greater  necessity  nor  holds  forth  greater 
promise  of  ffn^ncftu  integrity.    It  has  received  the  endorse- 
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ment  of  many  competent.  Impartial  Federal  departments  and 
agencies,  and  has  received  the  approval  of  the  President  of 
the  United  States.  I  venture  the  opinion  that  a  decade  from 
now,  when  this  project  is  operating  and  has  cured  the  distress 
and  tragedy  which  has  alreay  taken  substantial  form,  it  will 
be  regarded,  I  am  sure,  as  the  finest  example  of  the  proper 
exercise  of  national  assistance  in  this  particular  field  of 
endeavor.  In  the  light  of  the  tremendous  benefits  that  are  to 
follow  in  its  wake,  the  development  of  the  great  Central  Valley 
water  project  of  California  will  contribute  more  to  the  com- 
mon welfare  and  the  upbuilding  of  our  national  wealth  than 
could  any  other  enterprise  that  our  beloved  Government 
might  imdertake. 

HALLIE    FLANAGAN,     DniECTOR    OF    FEDERAL    THEATER    PROJECT    OF 
WORKS  PROGRESS  ADMINISTRATION 

Mr.  SIROVICH.  Mr.  Speaker,  under  the  aegis  of  the  Works 
Progress  Administration  the  Federal  theater  project,  of  which 
Miss  Hallie  Flanagan  is  director,  new  life  has  been  given  to  the 
American  stage  and  to  actors,  actresses,  musicians,  stage 
managers,  stage  hands,  and  others  formerly  connected  with 
the  stage  in  all  its  various  aspects  from  high  drama  to  light 
vaudeville.  This  development  under  the  direction  of  Miss 
Flanagan  has  not  been  confined  to  large  cities  nor  to  any 
section  of  the  country,  but  has  spread  from  coast  to  coast 
and  from  the  Great  Lakes  to  the  Gulf  of  Mexico. 

The  public  have  responded  to  an  amazing  extent  to  the 
project  to  give  them  first-class  speaking  stage  entertain- 
ment and,  irrespective  of  whether  the  plays  were  given  in 
makeshift  auditoriums  or  in  regularly  equiw>ed  theaters, 
have  shown  by  their  attendance  the  great  interest  that  has 
lain  latent  in  the  lives  of  the  people.  Shakespeare  has 
proved  as  popular  as  light  comedy,  and  the  auditors  of 
drama  have  often  been  greater  in  nimibers  than  those  who 
came  merely  for  amusement. 

Great  credit  is  due  Miss  Flangan  for  bringing  about  this 
condition  of  things  and  for  the  restoration  of  keen  interest 
in  the  speaking  stage.  TTie  yoimger  generation  who  knew 
not  the  great  lights  of  the  speaking  stage  of  the  last  cen- 
tury and  the  beginning  of  this  one  evidenced  as  high  an 
interest  in  good  plays  as  those  who  knew  Booth,  Barrett, 
Anderson,  Marlowe,  Roland  Reed,  Robson  and  Crane,  Nat 
Goodwin.  Louis  James  and  Marie  Wainwright,  Modjeska, 
Minnie  Maddem.  and  jo3rful  Maggie  Kline,  the  Boston  Mu- 
seum, Union  Square  Theater,  Daly's,  Wallack's.  and  Harri- 
gau  and  Hart. 

Critics  came  to  scoff  and  remained  to  be  astonished  at 
the  fine  quality  of  the  performance  given  and  the  sincerity 
of  playing  that  was  presented  in  every  form  of  dramatic  art 
offered  by  the  Federal  theater  project  under  the  direction  of 
Miss  Flanagan.  Just  as  Marie  Dressier  rose  to  great  heights 
in  the  motion-picture  world  because  of  her  previous  training, 
so  many  competent  players  who  could  find  no  opening  for 
their  talents  before  the  advent  of  the  Federal  theater  proj- 
ect, many  sterling  artists  who  had  been  forced  into  an  im- 
wanted  retirement  came  out  of  the  shadow  into  the  simlight 
of  performance  and  aroused  the  enthusiasm  of  cynical  ones 
who  thought  the  American  speaking  stage  folk  had  forever 
passed  into  oblivion. 

Bums  Mantle  in  his  conunent  on  the  work  of  the  Federal 

theater  project  wrote: 

The  W.  P.  A.  theater  has.  in  fact,  turned  the  theater  back  to 
people  to  whom  It  rightfully  belongs  and  taken  It  away  from  a 
monled  aristocracy  that  has  for  some  years  been  able  to  dictate  Its 
course  and  definitely  Influence  Its  productions. 

This  comment  has  been  fortified  by  many  other  criticisms 
of  the  work  of  the  Federal  theater  project  under  Miss  Hallie 
Flanagan  and  all  the  criticisms  of  note  have  been  enthusi- 
astic in  the  praise  of  the  renascence  of  the  theater  in  the 
United  States  as  a  consequence  of  the  results  produced  by  the 
plan  to  give  the  people,  all  the  people,  stage  productions  that 
are  worthy  to  take  a  high  place  in  the  art  of  the  stage. 

It  is  my  sincere  hope  that  Miss  Flanagan  may  be  enabled  to 
continue  the  work  she  has  so  splendidly  carried  on  so  far  and 
that  from  a  temporary  expedient  to  furnish  employment  to 
unemployed  persons  of  the  speaking  stage  there  may  grow  ft 


permanent  organization  covering  stll  forms  of  dramatic  art 
producing  plays  of  all  sorts  of  stage  value,  not  for  a  few  but 
for  all  the  people  of  the  United  States,  urban,  suburban,  and 
rural,  until  they  shall  have  become  as  familiar  with  the  en- 
trancing work  of  playwrights  and  players  as  were  the  folk  of 
1880's,  1890's.  and  1900s. 

DR.  STEPHEN  S.  WISE 

Mr.  CELLER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  deliv- 
ered by  Hon.  John  W.  McCormack,  of  Massachusetts.  Sunday, 
June  14,  1936.  on  the  occasion  of  a  banquet  tendered  to  Dr. 
SteiAien  S.  Wise: 

It  Is  a  privilege  to  be  Invited  to  speak  before  this  splendid  gath- 
ering, and  to  Join  with  you  in  honoring  Dr.  Stephen  8.  Wise,  a 
great  spiritual  leader  and  a  great  American.  How  appropriately 
you  have  chosen  this  day,  nationally  proclaimed  as  Flag  Day.  to 
pay  tribute  to  a  man  who  has  devoted  his  life  to  the  spiritual 
welfare  of  his  people,  and  toward  the  maintenance  of  those  prin- 
ciples and  ideals  for  which  our  flag  stands.  The  red,  white,  and 
blue  •  •  •  represents  a  democracy  under  a  constitutional 
form  of  government.  The  Constitution  established  a  democracy 
not  only  in  form  but  in  substance,  defining  the  powers  and  du- 
ties of  the  Government,  the  rights  of  Individuals,  and  the  pro- 
tection of  those  rights,  even  as  against  the  Government  itself. 
Yes,  the  Ck>nstltutlon  is  something  more.  It  is  the  Bible  of  an 
American  citizen,  an  instnunent  of  tolerance,  broadness,  and 
understanding  among  men.  Intolerance  is  the  enemy  of  the  Ckin- 
stltution.  The  attempt  to  array  American  against  American  be- 
cause of  difference  of  race,  or  creed,  or  color,  thus  creating  misun- 
derstanding and  hatred,  resiilting  in  persecution,  is  subversive  of 
that  great  document,  properly  termed  "the  charter  of  a  free 
people." 

Our  form  of  government  is  the  culmination  of  generations  of 
effort  and  of  sacrifice  of  the  noble  men  and  women  of  the  past 
to  remove  intolerance,  hatred,  and  persecution — evils  and  curses 
of  mankind.  Their  success  was  the  result  of  an  aroused  public 
opinion  which  created  the  Constitltlon.  with  a  determination,  as 
the  founders  intended,  to  make  it  a  living,  progressive  document, 
capable  of  serving  a  people,  no  matter  what  economic  and  social 
change  might  occur,  and  of  guaranteeing  the  rights  of  personal 
liberty. 

History  has  shown,  and  present  conditions  In  some  cotmtrics 
vividly  demonstrate,  that  it  ia  only  under  democratic  processes 
of  government  that  personal  liberty  can  exist  as  an  absolute 
right.  Look  at  some  of  the  other  nations  of  the  world  today 
for  indisputable  suppKirt  of  that  assertion.  In  all  nations  of  the 
world  where  democratic  form  of  government  does  not  in  fact 
exist,  personal  liberty  has  been  destroyed.  What  little  does  exist 
under  dictatorships  Uvea  by  mere  sufferance  only,  not  as  matter 
of  right.  Wherever  dictatorship  governs,  whether  by  military 
power  or  of  the  proletariat,  or  by  any  other  form,  personal  liberty 
and  the  rights  of  minorities  have  been  suppressed.  This  should 
cause  us  to  "stop,  look,  and  Uaten."  Under  such  forms  of  gov- 
ernment persecution  as  a  national  policy  will  continue  to  exist 
or  will  always  be  imminent  until  democratic  processes  of  gov- 
ernment are  established  or  restored.  Such  establishment  or  res- 
toration of  personal  liberty,  of  which  religious  freedom  is  a  comer- 
stone,  cannot  be  accomplished  by  changing  from  one  form  of 
dictatorship  to  another.  Democracy  is  the  only  safeguard.  Per- 
secution in  some  form  always  exists  In  every  country  dominated 
by  a  dictator.  It  Is  not  confined  to  one  race  or  creed;  one  sect  la 
persecuted  today,  another  tomorrow.  Whatever  the  form  of  per- 
secution, it  is  contemptible  and  Indecent,  particularly  In  these 
supposedly  enlightened  days.  A  constitution,  written  or  unwrit- 
ten, might  establish  the  right  of  personal  liberty,  but  it  can  only 
m  fact  exist  through  the  will  of  a  people  who  are  determined  to 
protect  and  preserve  the  natural  rights  of  mankind.  Catholic, 
Protestant.  Jew.  and  aU  other  religions  must  mutually  respect 
each  other's  right  to  be  free  to  worship  God  in  the  manner  their 
conscience  dictates.  Thus  is  laid  the  foimdation  which  brings 
peace  and  happiness  and  makes  for  a  contented  people.  This 
great  right  the  founders  gave  us.    We  must  ever  keep  It  Inviolate. 

I  have  referred  to  the  destruction  of  personal  liberty  under 
dictatorships.  As  Americans  we  should  more  thoroughly  appreciate 
the  blessings  of  liberty  that  we  possess  when  we  compare  our  own 
position  with  that  of  the  unfortunate  people  of  other  lands.  Our 
efforts  to  properly  enjoy  this  freedom,  guided  and  directed  by  a 
wise  government  founded  in  justice  and  equality,  had  made  this 
the  greatest  of  all  nations. 

We  should  show  no  mercy  to  tbOM  forces  who  would  attempt  to 
destroy  our  Government  by  force  and  violence,  or  to  those  vicious 
groups  whose  desires  are  to  impose  upon  our  people  some  form  of 
dictatorship,  whether  of  the  left  or  of  the  right.  This  applies 
also  to  those  subversive  influences,  either  from  within  or  from  with- 
out, who  are  or  who  may  attempt  to  array  American  against  Amer- 
ican, by  an  appeal  based  on  bigotry,  the  objective  being  to  affect 
our  country's  policies.  That  Is  what  Nazi  Germany  attempted  a 
few  years  ago.  That  Is  what  the  special  committee  of  which  X 
was  chairman  so  effectively  stopped. 

What  I  have  said  applies  to  any  organization  which  Impugns 
the  honesty  and  motives  of  other  persons  because  of  a  difference  of 
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r»c*.  color,  or  cr«ed.  This  equally  and  forcibly  applies  to  any 
nation  which  employs  a  policy  of  bigotry  and  of  persecution  against 
any  part  of  Its  people,  however  Fmall. 

I  liave  always  believed  that  the  right  of  religious  freedom,  and 
of  the  free  exercise  thereof,  should  Le  recognized  by  all  nations  as  a 
universal  right  of  all  peoples:  that  it  should  become  a  cornerstone 
of  international  law.  Just  the  same  as  It  la  a  cornerstone  of  Amer- 
ican liberty.  I  further  believe  that  In  the  not  far  distant  future 
the  time  will  arrive  In  the  progress  of  mankind  that  any  nation 
which  engages  in  a  policy  of  persecution,  particularly  because  of 
religious  views  of  some  of  Its  people,  that  such  a  nation  will  be 
considered  and  treated  as  an  outlaw  among  the  nations  of  the 
clvtllr-ed  world.  Every  effort  should  be  made  to  have  the  right  of 
rellgloTis  freedom  Incorporated  Into  the  Code  of  International  Law. 

What  I  have  said  tonight  in  this  respect  Is  a  suggestion  for 
consideration,  but  it  expresses  my  personal  views  on  this  all- 
important  question.  The  ultimate  removal  of  persecution  of 
minorities,  whether  racial  or  religious,  or  Its  reduction  to  a  mini- 
mom,  can  only  be  brought  about  by  ao  aroused  world-wide  public 
opinion  demanding  that  end.  Other  steps  may  be  taken  to  meet 
the  immediate  sltvtatlon.  but  they  will  not  be  a  final  solution  of 
the  matter  to  which  I  have  referred  as  one  of  "the  evils  and  c\uses 
of  mankind."  The  only  way  to  assure  a  permanency  of  tolerance 
throughout  the  world  Is  by  an  aroused  public  opinion  that  will 
ultunately  result  in  the  elimination  of  dictatorships  and  the  estab- 
luhmcnt  or  restoration  of  democratic  processes  of  government. 
I  will  join  with  any  person  or  movement  the  objective  of  which 
Is  to  remove  this  curse  of  mankind 

Tonight  I  appeal  to  people  of  all  races,  nationalities,  and  creeds 
to  join  together  In  an  effort  to  assist  the  unfortunate  groups  of 
other  lands  who  are  being  persecuted  for  no  other  reason  than 
their  religious  beliefs,  or  of  their   national  or  racial   origin. 

Persecution  Is  not  confined  to  one  group  or  to  one  creed.  In 
Nazi  Germany — not  the  real  Germany — <^atholic  and  Jew  are  per- 
secuted: in  Russia  and  Mexico  religion  as  such  is  persecuted.  It 
is  one  religion  today,  it  may  be  another  tomorrow.  A  movement 
for  world-wide  tolerance,  of  the  universal  recognition  of  religious 
freedom.  Is  a  fight  to  remove  from  mankind  one  of  Its  most 
dreadful  curses  and  disadvantages.  It  Is  a  fight  for  decency.  Those 
of  us  who  have  the  honor  of  being  American  citizens  or  citizens 
or  other  countries  who  enjoy  personal  liberty  as  a  right,  cannot 
and  must  not  ignore  the  fact  that  we  have  a  duty  to  perform  In 
preserving  that  Ood-given  right  for  ourselves  and  our  posterity. 

While  by  law  we  are  guaranteed  the  right  of  personal  liberty, 
unless  public  opinion  supports  its  most  cherished  possession,  that 
right  can  he  undermined  from  within.  In  the  final  analysis,  it  is 
public  opinion  that  rules  a  democracy.  It  is  our  duty  to  see  that 
this  opinion  Is  properly  formed  and  maintained  at  all  times. 
While  the  Constitution  guarantees  our  inalienable  rights,  public 
opinion  defends  them  or  will  desUoy  them  We  know  that  always 
there  are  certain  groups  who  would  seek  to  destroy  them  by  pur- 
porting to  claim  them  for  themselves  and  deny  them  to  others. 
Huch  forces  must  be  mllitantly  fought  at  all  times.  They  miist  be 
exposed,  and  wben  they  violate  the  law  they  should  be  prosecuted 
fearlessly  and  ptuUshed  under  the  law.  Sympathy  should  not  be 
extended  to  the  enemies  of  the  personal  liberty  guaranteed  by  the 
Constitution,  whsthcr  from  within  or  from  without.  We  must 
conntantly  be  on  our  guard,  protecting  our  Oovernment.  our  indi- 
vidual nghts.  against  un-American  activities,  against  such  organi- 
sations who  chaUengs  the  Constitution,  and  who  attempt  under 
one  guise  or  another  with  irrational  and  emotional  appeals  to 
establish  a  reign  of  terror  and  to  destroy  a  reign  of  law. 

Mindful  that  this  Is  Plsg  Day.  1st  us  remember  that  of  all  the 
symbols  sine*  the  world  began  there  is  none  so  full  of  meaning  as 
the  flag  of  our  beloved  country.  That  flag  symbolizes  years  of 
struggle  upward  and  forward,  and  as  one  great  speaker  once  said. 
"The  blossomsd  flower  In  the  fight  of  liberty — the  human  hope  in 
bloom."  It  stands  for  humanity  and  equal  opportunity  for  all. 
It  Is  the  greatest  Instrument  of  gorcmment  ever  created  for  the 
expreaaiun  of  th«  will  of  a  free  psople.  and  guaranteeing  to  all 
liberty  and  justice  under  the  law. 

And  this  great  man.  Or.  Stephen  8.  Wise,  whom  we  honor  to- 
night, has  by  his  aemplary  life  characterized  the  true  American 
spirit.  May  he  live  long  and  happy  in  the  continuance  of  his  great 
work.  Msy  the  flag  of  our  country  ever  symbolise  the  aspirations 
of  a  f  r««  people,  and  as  the  late  Vice  President  Thomas  R.  Marshall 
once  well  saKt.  "Till  the  heavens  foM  together  as  a  scroll." 

ATrmTDi  or  thi  matiomal  ivtail  hakdware  association 

OOMCniOIIG  THK  PKICI  DI8CUMIRATIONS 

Mr.  CELLER.  Mr.  Speaker,  I  am  in  receipt  of  a  letter 
from  the  Natkxial  Retail  Hardware  Association,  under  the 
signature  of  its  managing  director,  Herbert  P.  Sheets,  which, 
in  part,  reads  as  fallows: 

I  am  Informed  that  under  date  of  May  37  you  caused  to  be  In- 
trodxiced  In  the  Comgbessional  Rzcoao  a  statement  to  the  effect 
that  the  National  Retail  Hardware  AsaoclatlOQ  was  and  is  opposed 
to  the  passage  of  the  Patman  bill. 

Such  a  statement  la  wholly  incorrect,  as  was  made  clear  In  the 
second  paragraph  of  my  letter  of  March  25,  addressed  to  you  and 
other  members  of  the  Judiciary  Committee. 

In  that  paragraph  the  declaration  was  specidcally  made  that 
"The  retail  hardware  trade  has  strongly  supported  antldlscrlmlna- 
tton  legislation  and  ha*  ^>eclfically  urged  action  on  the  Patman 
biU.' 


The  objections  In  that  letter,  as  was  made  clear  to  you,  were 
directed  to  an  amendment  made  by  the  House  Judiciary  Com- 
mittee and  not  to  the  measure  itself. 

I  did  not  intentionally  give  the  wroni?  impression  concern- 
ing the  attitude  of  the  National  Retail  &  Hardware  Associa- 
tion. I  accept  its  statement  that  it  has  supported  the  bill. 
Nevertheless,  a  letter  which  I  have  received  from  this  associa- 
tion reads  in  part  as  follows,  and  it  is  this  part  which  I  put 
into  my  minority  report; 

Where  such  differentials  are  established,  the  bill  would  require 
that  the  "character  of  the  selling  of  the  purchaser  and  not  the 
buying  shall  determine  the  classification." 

But  the  character  of  the  selling  cannot  determine  wholesaler 
classification,  because  In  todays  strife  for  business  there  Is  little 
adherence  to  type  of  selling. 

A  further  provision  is  that  wholesale  price  differentials,  wtiere 
established,  shall  be  applied  only  with  respect  to  the  wholesaler's 
sales  to  retailers.  Such  a  provision  would  be  wholly  unworkable 
and  Inequitable  In  the  hardware  field  because  of  the  character  of 
the  wholesaler's  selling. 

The  average  hardware  wholesaler  sells  from  his  wholesale  ware- 
house (1)  to  retailers;  (2)  to  Industrial  plants;  (3)  to  contractors; 
(4)  to  Institutions;  (5)  to  municipal  governments;  (6)  to  United 
States  Government  branches;  (7)  to  Government  work  projects, 
such  as  W.  P.  A.  projects.  C  C.  C.  camps,  etc.;  (8)  and  to  ofUclals 
and  employees  in  all  these  classifications  mechandise  for  personal 
use  and  not  for  resale  or  for  further  use  In  manufacture. 

It  would,  be  obvlouiily  impossible  for  a  manufacturer  to  allow  a 
wholesaler  a  price  differential  on  lock  sets,  hinges,  nails,  or  any  other 
commodity  where  such  ccMnmodities  were  to  be  sold  to  retailers  and 
then  establish  a  different  price  which  such  wholesalers  should  pay 
for  the  same  commodities  where  they  were  to  he  sold  to  contractors 
or  to  others  than  retailers. 

The  wholesaler  would  necessarily  buy  on  the  basis  of  prices  made 
on  the  assumption  that  his  selling  would  be  to  retailers.  But  a 
wbolt^aler  cannot  be  classified  as  such  solely  on  the  basis  of  sales 
to  retailers. 

TTere  are  a  large  number  of  wholesale  firms  In  the  hardware  busi- 
ness whose  sales  are  mainly  to  Industrial  plants,  railroads,  and  the 
like   and  who  sell  practically  nothing  to  retailers. 

T'lere  are  also  a  large  number  of  retail  concerns  which  have  de- 
veloped a  lan2;e  Industrial,  rcnlrartor.  and  Institutional  business  in 
addition  to  their  regular  retail  sales  to  consumers,  but  which  make 
no  sales  to  other  retailers. 

Under  the  language  of  the  amendment  both  these  types  of  firms 
would  be  prevented  from  obtaining  the  same  prices  as  wholesalers 
on  commodities  which  they  buy  and  sell  In  wholes;Ue  quantities. 

Yet  the  wholesalers  who  would,  tn-cause  of  some  sales  to  re- 
tailers, receive  preferential  price  treatment  are  In  direct  compe- 
tition with  these  two  types. 

Enforcement  of  this  amended  section  would  destroy  hundreds  of 
large  retail  hardware  establlf^ments  in  the  United  States  whose 
sales  to  industrial  plants,  contractor*,  and  institutions  aggregate 
a  much  larger  volume  than  their  strictly  retail  sales.  It  would 
further  destroy  a  large  number  of  business  concern^  generally  known 
in  the  trade  as  distributors  or  mill  supply  houses,  which  dell  almost 
solely  to  Industrial  plants. 

In  each  case  where  a  differential  was  established  and  wholesalers 
would  exert  great  pressure  to  have  such  steps  taken,  euch  concerns 
would  be  denied  the  right  to  purchase  commodities  on  a  basis 
which  would  enable  thrm  to  meet  the  competition  of  the  whole- 
salers who  sell  to  the  same  types  of  customers. 

These  classifications  woxild  also  destroy  wholesale  houses  owned 
solely  by  retailers.  There  are  in  the  United  States  a  numb?r  of 
wholesale  hardware  houies  which  are  owned  by  hardware  retailers 
and  which  serve  only  those  stock-holding  retailers 

The  language  "*  *  *  (1)  as  a  wholesaler  on  purchases  for 
sale  to  retailers  only,  not  owned  or  controlled  directly  or  indirectly 
by  th»  purchaser  •  •  •"  would  prevent  such  wholesalers  from 
buying  on  the  same  basis  as  privately  owned  wholesale  establish- 
ments. 

Yet  these  dealer-owned  wholesale  hardware  houses  have  demon- 
strated, their  ability  to  distribute  hardware  commodities  at  a  much 
lower  cost  to  the  ultimate  corummer  than  do  old-line  wholesale 
establishments. 

Ukewise  these  classifications  would  prevent,  where  wholesale 
price  differentials  are  established,  the  grouping  of  purchases  by 
retailers  which  effect  a  saving  for  the  manufacturer  and  therefore 
result  In  lower  prices  to  such  retailers  and  subsequently  to  the 
consumer. 

This  practice  is  general  in  the  hardware  trade  on  many  commodi- 
ties m  connection  with  which  retailers  do  not  require  the  services 
of  the  wholesaler  These  lower  prices  enable  such  retailers  (1)  to 
more  nearly  meet  the  competition  of  quantity  buyers  such  as 
syndicate  stores,  and  (2)  the  competition  of  regular  wholesalers 
in  sales  to  contractors,  industrial  plants,  and  the  like.     •     •     • 

As  amended,  it  becomes  a  measure  primarily  for  the  protection 
and  preservation  of  the  wholesaler,  and  would  place  the  hardware 
retailer  In  a  more  difficult  position  than  he  now  is. 

It  Is  hardly  conceivable  that  the  large  purchaser,  such  as  a  mail- 
order hou^e  or  syndicate  of  stores,  will  ever  be  required  to  pay  the 
same  prices  for  merchandise  as  does  the  very  small  retailer.  To 
some  extent  the  quantity  purchased  will  doubtless  always  govern 
the  prices  paid. 
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The  primary  hope  for  preservation  of  the  retailer  lies,  first.  In 
limiting  such  quantity  prices  so  they  will  not  become  excessive 
and  tend  to  monopoly.  But  It  Is  equaUy  important  that  the  re- 
taller  be  left  free  to  attain,  as  nearly  as  possible,  the  same  quantity 
prices  allowed  these  large  competltora. 


LET  US  DO   SOMETHING  FOR   THE   TEXTILl  DTOUSTtY  AND  ITS 

EMPLOYEES 

Mr.  CITRON.  Mr.  Speaker,  passage  of  a  national  textile 
act  is  an  absolute  necessity  if  an  alreswly  disorderly  industry 
is  not  to  be  plunged  into  a  state  of  absolute  anarchy.  One 
of  our  basic  consumers'  goods  industries,  the  stabilization 
of  textiles  is  not  one  whit  less  important  than  the  stabiliza- 
tion of  steel  or  coal.  We  cannot  evade  the  fact  that  over 
1,000,000  wage  earners  are  normally  attached  to  textiles  and 
that  these  workers  are  faced  with  certain  starvation  unless 
the  Government  affords  them  a  minimum  amount  of  pro- 
tection. 

A  SEUOtJS  STATE  OT  AITAnS 

Break-downs  in  code  standards  have  been  legion.  The 
violation  of  established  labor  standards  Is  proceeding  apace, 
the  last  few  months  bringing  reports  of  more  and  more  tex- 
tile concerns  who  have  slashed  wages,  increased  hours,  in- 
creased work  loads,  and  otherwise  have  disregarded  fair 
standards  of  decent  working  and  living  conditions. 

The  direct  method  of  cutting  wages  is  not  the  only  manner 
in  which  textile  workers  are  seeing  their  weekly  stipends 
diminished.  The  stretch-out  is  one  of  the  most  insidious 
of  the  indirect  wage -cutting  tactics  of  modem  industry. 
Congressmen  must  not  forget  that  a  national  textile  act, 
providing  for  the  establishment  of  a  living  wage,  where  the 
manufacturers  have  dropped  below  such  a  standard.  Is  the 
only  way  in  which  textile  workers  can  be  protected  against 
the  increasing  cost  of  living.  As  the  prices  of  commodities 
necessary  to  their  everyday  lives  increase,  the  purchasing 
power  of  their  few  dollars  decreases.  This  becomes  particu- 
larly acute  when  we  consider  the  extremely  low  wages  cus- 
tomarily paid  in  the  industry.  Textile  workers  are  among 
the  lowest-paid  workers  in  American  industry. 

COMMrrTES    ON   LASOK    HAS   RaC^MMZNinCD    PA8&4CI    Of   A   BILL 

I  beg,  therefore,  that  Congress  give  close,  sincere,  and 
studied  attention  to  the  proposed  regulatory  legislation  known 
as  the  National  Textile  Act,  which  the  Labor  Committee  re- 
ported favorably.  The  part  of  the  country  I  come  from  is 
In  dire  straits.  Not  only  New  England  workers,  but  New 
England  manufacturers,  are  faced  with  the  complete  de- 
moralization of  the  textile  industry  in  this  part  of  the  coun- 
try unless  some  equalization  of  labor  standards  is  provided 
for. 

lONAL  ACnOM 


TcrriLK  ncstrsTST  cam  onlt  n  sawd  bt  como 

The  duty  of  the  legislators  of  the  United  States  Congress 
toward  their  constituents,  and  toward  1,000.000  industrial 
workers,  demands  that  we  act  favorably  and  quickly  on  this 
proposed  textile  leglslatloiL  We  owe  allegiance  to  all  the 
people  in  our  constituencies,  not  to  a  special  and  favored  few. 
We  can  prove  that  we  respect  this  sacred  bond  of  allegiance 
by  legislating  in  favor  of  the  majority  of  the  people  con- 
cerned with  this  act,  for  the  National  Textile  Act  is  not 
only  imperative  if  the  future  welfare  of  the  textile  workers 
is  to  be  safeguarded.  It  is  also  necessary  if  the  manufac- 
turers themselves  are  not  to  be  torn  apart  by  anarchic  inner 
strife  and  cutthroat  competition. 

THE  NEW  DEAL  ATTACK  UPON  THE  SIGHT  OF  PETITION 

Mr.  FENERTY.  Mr.  Speaker  and  my  colleagues  of  the 
House,  it  appears  to  me  that  this  bill  is  an  unwarranted  in- 
terference with  the  personal  liberty  of  the  free  citizen  as  we 
have  known  it  for  a  hundred  and  fifty  years,  and  is  such  a 
restriction  upon  the  people's  rights  as  even  the  New  Deal 
should  blush  to  recommend.  The  substance  and  intent  of 
the  bill  is  to  chloroform  and  make  impossible  the  organized 
efTorts  of  responsible  citizens  to  influence  the  election  or  de- 
feat of  elective  Federal  oflBcials,  the  enactment  or  defeat  of 
any  legislation  or  appropriatlMi  by  the  Congress,  the  repeal 
or  nonrepeal  of  any  existing  law,  or  the  adoption  or  defeat 


of  any  proposed  amendment  to  the  Constitution  of  the 
United  States. 

Whatever  its  ostensible  purpose,  its  real  intent  and  purpose 
would  seem  to  be  to  hinder  the  activities  of  organizations  now 
claiming  widespread  popular  support  and  to  prevent  them 
from  reaching  the  ears  of  Congressmen  with  their  petitions. 
The  National  Union  for  Social  Justice,  the  Townsend  clubs, 
the  Amra^can  Legion,  the  Veterans  of  Foreign  Wars,  certain 
labor  organizations,  and  other  groups  would  be  tremendously 
hampered  in  securing  a  legislative  hearing  because  of  the 
unreasonable  restrictions  which  this  proposed  legislation 
would  seek  to  impose.  How,  for  example,  is  it  physically  pos- 
sible for  any  organization  which  depends  for  its  existence  on 
the  small  contributions  of  interested  citizens  to  prepare  the 
regular  and  repeated  statements  and  lists  required  by  this  bill 
with  regard  to  those  who  have  in  any  way,  great  or  small, 
contributed  to  the  organization  or  its  representative?  When 
you  consider  that  a  violation  of  the  provisions  of  this  bill,  if 
enacted,  carries  a  fine  of  $5,000  or  imprisonment  for  12 
months,  or  both,  it  begins  to  appear  as  if  the  New  Deal  has 
learned  nothing  from  its  imprisonment  of  the  New  Jersey 
tailor  for  charging  a  few  cents  less  than  the  code  price  for 
pressing  a  pair  of  trousers  and  frcon  the  repeated  decisions  of 
the  Supreme  Court  of  the  United  States  in  protecting  the  free 
citizen  from  similar  encroachments  on  his  liberty. 

ITie  question  now  involves  not  the  prevention  of  lobbying 
but  the  vastly  more  important  one  as  to  whether  or  not  we 
shall  retain  the  vestiges  of  freedom  that  are  left  to  us.  Even 
those  who  are  most  vigorous  in  their  opposition  to  any  of  the 
organizations  I  have  mentioned  should  concede  to  them  the 
right  of  petition — the  opportunity  to  make  their  views  known 
and  have  their  voices  heard.  As  was  once  written,  I  may  dis- 
agree with  what  you  say,  but  I  shall  fight  to  the  death  for 
your  right  to  say  it. 

This  is  not  the  first  time,  Mr.  Speaker,  that  the  New  Deal 
administration  has  sought  to  make  it  impossible  for  certain 
of  its  citizens  to  communicate  with  their  own  Representatives 
in  Congress  without  obtaining  the  permission  of  a  New  Deal 
bureau  and  revealing  the  nature  and  character  of  their  com- 
munications; and  if  it  is  illegal,  as  it  is  under  some  of  this 
New  Deal  legislation,  for  a  constituent  In  certain  circum- 
stances to  advocate  his  views  to  his  own  Reiwesentative  in 
Congress  without  obtaining  the  permission  of  a  New  Deal 
bureau,  what  is  to  be  said  of  the  Congressman  who,  presum- 
ably knowing  the  law,  asks  such  constituent  for  his  opin- 
ion with  regard  to  such  legislation  or  its  constitutionality? 
Does  he  thereby  become  particeps  crlminls;  and  if  so,  will 
such  a  law  be  upheld  by  the  courts?  The  trouble  with  so 
much  of  the  legislation  which  emanates  from  the  White 
House  today  and  is  passed  here  with  so  little  thought  and 
foresight  Is  that  It  strikes  at  the  lieart  of  representative  gov- 
ernment and  the  effective  right  of  petition  by  organized 
citizens  and  leads  directly  or  indirectly  to  bureaucracy  and 
autocratic  dictatorship. 

This  bill  is  merely  an  extension  of  the  restrictive  tendency 
apparent  In  other  administration  measures,  a  tendency  from 
which  we  here  should  not  depend  upon  the  wisdom  of  the 
Supreme  Court  to  rescue  the  Nation.  It  is  a  sad  day  for 
free  America  when  our  people  may  not  have  the  liberty  to 
speak  or  write  vo  their  own  selected  Representatives  without 
becoming  liable  to  fine  or  imprisonment  on  the  ground  that 
they  have  somehow  violated  the  sacred  ukase  of  a  New  Deal 
bureau  or  administrator.  Certainly  such  a  condition  is  sug- 
gestive of  Soviet  Russia  rather  than  the  America  of  our 
fathers. 

When  you  consider,  further,  that  there  is  nothing  in  this 
bill  to  curtail  the  lobbying  activities  of  President  Roosevelt's 
own  pet  lobbyists,  nothing  to  invvent  administration  em- 
ployees from  coming  here  and  sitting  in  the  galleries  and 
attempting  to  Influence  legislation  desired  by  the  White 
House,  you  can  see  the  real  viciousness  of  this  biU.  If  it  is 
proper  for  the  President  to  Influence  legislation,  why  is  it 
improper  for  the  veterans,  the  National  Union,  the  Townsend 
groups,  or  any  other  of  the  humble  citizens  who  have  none 
of  the  power  that  surrounds  the  President? 
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The  time  has  eome,  ICr.  Speaker,  for  Amoica  to  return  to 
the  old  and  secure  ideals  of  opportunity  and  freedom.  The 
cure  for  the  evils  of  this  autocratic  administration  is  not  less 
liberty  but  more.  The  cure  for  the  erils  of  democracy  is 
more  democracy.  Certainly  every  man  who  believes  in  free- 
dom of  speech  and  the  right  of  petition  should  vote  to  defeat 
this  iniquitous  measure  and  table  the  conference  report,  so 
that,  at  least  while  we  are  here  this  year,  the  freedom  and 
traditions  which  the  New  Deal  has  so  seriously  endangered 
by  its  socialistic  and  totalitarian  experiments  may  not  be 
entirely  and  forever  destroyed. 

rLAG  DAT  A0DBB8S 

Mr.  TURPIN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  REcoto,  I  include  the  toUowiTxg  address 
made  by  me  at  the  Flag  Day  exercises  at  Betsy  Ross  House. 
Philadelphia,  on  June  14,  1938,  under  auspices  of  Patriotic 
Order  Sons  of  America,  and  broadcasted  over  a  national 
hookup  of  the  National  Broadcasting  Co.: 

Aa  we  gather  today  »t  this — one  of  America's  most  cherished  and 
htotorlc  spots,  one  of  her  most  sacred  shrines,  the  birthplace  of  otir 
American  fUg.  the  home  of  BeUy  Ross  whose  esthetic  dream  and 
loving  handiwork  brought  forth  an  emblem  nerer  to  be  surpassed 
in  beauty  nor  excelled  In  iU  signlflcaQC* — It  Is  fitting,  as  we  pay 
bumble  tribute  and  loving  homage  to  our  flag  on  this  revered 
ground  where  our  Immortal  Washington  accepted  her  gift  to  the 
newly  bom  Nation  as  the  Hag  of  his  country,  of  your  country,  and 
of  mine:  it  is  fitting  that  these  ceremonies  should  be  under  the 
auspices  of  one  of  our  country's  earUest  patriotic  organlzatkons. 

Ever  since  the  Inception  of  the  Patriotic  Order  Sons  of  America 
in  1M7  Its  sons  have  shed  their  blood  upon  the  battlefields  of  all 
our  wars,  hsve  given  their  lives  In  the  furtherance  of  Clirlstian 
principles  and  human  rights,  aiul  are  organized  to  carry  on  in 
time  of  peace  or  war  the  unfinished  work  our  country's  hero  dead 
have  bequeathed  to  all  posterity.  It-  demands,  without  apology  to 
native  born  or  to  the  alien  within  our  borders,  that  our  Constitu- 
tion, whlcli,  next  to  the  word  of  God.  to  accepted  as  the  most 
inspired  work  ever  composed  by  man:  that  our  Constitution  shall 
be  respected  and  its  precepts  adhered  to. 

It  upholds  and  respects  the  right  of  every  htiman  being  to 
worship  Qod  according  to  the  dictates  of  his  own  conscience;  It 
believes  firmly  in  equal  rights  to  all  men.  with  special  privUeges 
to  none. 

It  labors  constantly  to  advance  the  free  American  public-school 
system  so  that  every  child  may  have  an  education  and  be  able  to 
take  bis  place  in  our  social  life  and  body  poUtlc. 

The  Patriotic  Order  Sons  of  America  believes  In  free  speech  and 
In  the  freedom  of  the  press,  but  abhors  those  who  abuse  these 
privUeges  In  an  effort  either  to  overthrow  or  to  disrupt  our  Gov- 
ernment, to  mistiss  tills  freedom  to  encourage  class  hatred  and 
create  unrest  and  discontent  among  oiu*  people,  or  to  foster  a  dis- 
regard of  our  laws,  the  church,  or  the  God  to  whom  our  churches 
are  dedicated. 

arm  riMi  b  a  nju>  or  pcacx  awo  good  will 

The  Amertcan  flag  is  not  a  symbol  of  war  it  is  a  flag  of  peace. 
VtTe  seek  only  peace  and  friendly  relations  with  the  nations  of  the 
world.  WhUe  other  nations  are  filled  with  hatred  and  suspicion, 
one  toward  the  other,  and  continents  are  In  a  state  of  turmoil 
and  unrest:  while  their  borders  are  dotted  with  forts  and  pa- 
trolled by  armies,  Anterlca  gives  to  them  a  glorious  example  of 
good  will  toward  men  with  Its  3,000  miles  of  border  lines  that 
are  wltiK>ut  a  single  fort,  a  single  gun.  or  a  single  soldier  along 
its  entire  length. 

America  does  not  seek  to  dominate  nor  to  acquire  possessions. 
America  stopped  the  atrocities  of  Spain:  tt  took  Cuba  under  its 
care,  freed  tt  at  yellow  fever  and  pestUence,  gave  to  it  our  Ameri- 
can free  publlc-sciMX>l  syatetn,  taught  It  government,  and  then 
gave  to  Cut>a  Its  freedom. 

Also.  America,  having  conquered  Spain,  Instead  of  demanding 
gold,  paid  to  Spain  •ao.OOO.OOO  for  tlie  Philippines,  taught  their 
pe<^le  clvUlsatton.  and  then  gave  to  the  islands  their  inde- 
pendence. 

Never  has  the  stain  of  lust  or  selfishness  marred  our  beloved 
Star-Spangled  Banner.  America,  In  the  160  years  ot  existence. 
is  the  only  land,  in  all  tills  time,  that  has  not  ciianged  its  form 
of  government.  It  Ls  for  you  and  for  me.  feUow  Americans,  to 
see  that  It  is  not  changed. 

America  has  been  the  haven  of  the  oppressed  from  its  earliest 
days.  In  years  agone  we  have  wetoomed  those  ot  all  other  coun- 
tries to  our  stuues.  We  respect  those  who  having  come  here  have 
renounced  all  allegiance  to  other  countries  and  sworn  allegiance 
to  oar  flag  and  all  that  it  stands  for  and  have  become  good  citizens. 

But,  much  as  we  sympattilse  with  the  less  fortunate  of  other 
countries  today,  our  portals  must  be  closed  to  further  immigra- 
tion— not  because  of  racial  prejudice,  not  becaiise  of  class  dlstaic- 
tlon.  not  because  of  differences  of  color  or  creed,  but  l>ecause  we 
ixave  more  Americans,  native  and  natiirallaed,  within  our  txnrlers 
now  than  we  can  find  employment  for. 

For  its  own  presn^raUon  and  fof  its  own  people  Asienca  must 
be  for  Americaoa. 


Yes:  our  flag  is  a  flag  of  liberty,  of  freedom,  of  peace,  and  of 
jtistlce.  Yet  we  must  not  forget  that  only  ttirough  the  sacrlfloea 
of  those  who  have  fought  and  died  under  the  Colors  of  our  country 
has  it  been  able  to  acquire  and  preserve  that  liberty,  that  freedom. 
and  that  peace  which  we  now  enjoy. 

THKOUGH  SACRIFICE  WX  EKDITSX 

As  we  affectionately  salute  our  national  banner  today,  let  us 
pause  to  recall  not  only  the  battles  that  Washington  and  his  men 
fought  to  bring  forth  a  new  nation  of  free  men  but  let  us  also 
ren>ember  the  physical  suilermgs  of  his  Uttle  volunteer  army — cts 
poorly  clad,  cold,  hungry,  impoverished  by  the  long  sieges,  facing 
without  shelter  the  snows  and  winds  of  winter,  they  still  fought 
<m  throughout  the  years,  inspired  by  the  sight  of  the  new  flag, 
wiilch  remliKled  them  of  the  principles  to  which  it  was  dedicated 
and  for  which  they  were  fighting— not  so  much  for  themselves 
but  for  posterity,  for  you  and  for  ne,  for  our  children,  and  for  our 
children's  children. 

Let  us  not  forget  ttiat  the  preservation  of  our  Union — of  which 
both  the  North  and  the  South  are  so  Justly  proud  today^ — was 
brought  about  by  the  sacrlflce  of  years  and  many  thousands  of 
lives.  American  t>one  oppoelng  American  bone,  American  flesh 
defying  American  flesh,  American  blood  flowing  freely  to  conquer 
An^rican  blood;  it  was  not  until  the  army  of  the  South  iiad 
been  almost  annihilated  and  the  southland  Itself  devastated  that 
our  flag  was  again  crowned  with  victory  and  the  Stars  and  Stripes 
once  more  waved  over  a  united  America. 

Again  In  1898,  when  ti^  roll  of  the  army  drum,  the  fife's  shrill 
note,  the  blare  of  the  bugle,  the  clanking  of  steel,  and  the  tramp 
of  marching  feet  was  heard  throughout  the  northland — when  once 
more  the  rays  of  the  southern  sun  were  reflected  by  the  buttons 
of  brass  and  the  glint  of  the  defending  bayonet  throughout  the 
southland:  again  in  otir  Nation's  history  an  army  of  northern 
boys  marched  South  and  once  more  an  army  of  southern  Ixiys 
marched  North,  tmtil  meeting  on  the  common  battlefields  on 
which  their  fathers  had  met  in  deadly  conflict — the  army  of  the 
North  swinging  to  the  left  and  the  army  of  the  South  wheeling 
to  the  right — stood  shoulder  to  shoulder  under  Old  Glory,  demon- 
strating to  the  world  that  we  were  Indeed  and  in  fact  a  reunited 
country  with  but  one  flag. 

In  1917,  when  the  call  to  our  colors  was  sounded,  again  our 
boys  from  the  hillsides  and  from  the  dales,  from  the  mountain 
tops  and  from  the  valleys,  from  the  North  and  from  the  South. 
and  from  the  Ea.st  and  from  the  West  gathered  In  the  camps  of 
war.  They  sailed  away  singing,  "We  Won't  Come  Back  Til  Its 
Over.  Over  There."  And  upon  the  appearance  of  the  American 
flag  in  Prance  the  exhausted  Allies  saluted  it  and  cheered  with 
thrlUs  of  renewed  hope  and  courage. 

Anxious  years  rolled  by.  Finally  upon  the  horizon  of  the  crim- 
soned seas  could  be  seen  the  returning  ships.  As  the  boats  pulled 
into  the  dodu.  the  old  flag — battle-torn  and  bullet-pierced;  ac- 
customed to  shrieking  shot  and  bursting  shell;  its  silken  threads 
shattered  by  the  vibrations  of  booming  cannon  and  the  roar  of 
musketry;  soUed  by  the  smoke  of  contending  armies  and  stained 
by  the  blood  of  our  American  youth — was  once  more  unfurled  on 
Its  homeland  shores,  to  be  tenderly  caressed  by  the  homeland 
winds.  As  the  t)oys  came  down  from  the  ships  they  did  not  march 
with  the  elastic  step  the  playing  of  the  martial  bands  inspired. 
Great,  awful  gaps  in  the  ranks  of  the  marching  troops  brought 
home  to  America  the  full  significance  of 
"Crosses,  row  on  row. 
On  Flanders  Field  where  poppies  grow." 

The.se  great  gaps  represented  more  than  a  hundred  and  thirty 
thousand  American  boys  who  marched  away  but  never  returned; 
tliey  represented  a  large  part  of  200.000  others  who  were  wounded 
in  action.  Today  over  700.000  of  these  boys  are  peacefully  sleeping 
within  the  walls  of  the  silent  city  of  the  dead  under  the  bronze 
marker  and  the  little  soldier  flag  of  red,  white,  and  blue.  Once 
again  the  Stars  and  Stripes — ttirough  the  patriotism  of  American 
manhood — brought  peace  to  a  troubled  world. 

NOT  THXKATENID  ALONX  BT  WAB 

Not  alone  are  countries  threatened  by  armed  forces  of  otlier 
nations:  they  are  also  menaced  In  times  of  peace — by  propaganda. 
Much  has  been  said  lately  about  abolishing  the  Supreme  Court. 
Let  us  pray  tiiat  ttxls  wUl  never  iuppen. 

If  our  laws  are  wrong,  let  us  repeal  them  or  change  them:  if 
our  Constitution  Is  wrong,  let  us  amend  it — but  any  attempt  to 
Jeopardize  the  Supreme  Court  should  be  viewed  with  alarm.  To 
abolish  the  Supreme  Court  means  to  do  away  with  the  Coiustltutlon 
that  we  as  a  nation  have  cherished  since  its  Inception. 

Whether  or  not  tliey  are  conscious  of  what  they  are  doings 
those  who  advocate  this  measure  are  working  hand  In  hand  with 
the  Communists.  For  with  the  abolishment  of  the  Supreme 
Court  all  acts  of  Congress  when  approved  by  a  President  would 
become  final — ^uld  from  them  there  could  lie  no  appeal. 

It  would  only  be  necessary  then  for  a  President — ambitious  for 
greater  power,  with  a  subservient  Congress,  to  pass  a  law  chang- 
ing the  term  of  office  of  the  President  from  4  years  to  life — to 
pass  to  ills  eldest  son  at  death — and  we  would  automatically  be 
back  into  a  kingdom,  a  kingdom  from  which  our  forefathers 
fought  so  heroically  and  unflinchingly  to  free  us,  or,  in  a  lesser 
degree,  to  put  o\n-  Nation  into  the  hands  of  a  dictatorship  such 
as  is  now  ruling  foreign  lands. 

The  future  of  our  Government  Is  not  so  minrh  In  tlie  hands 
Of  ttie  Government  itself  as  it  is  in  tiie  patriotism   tiiat  swells 
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within  the  heart  of  each  Individual  citizen.  We  are  not  un- 
mindful that  millions  of  patriots  of  every  creed,  of  every  na- 
tionality, fill  the  homes  of  the  cities  and  hamlets  throughout  our 
land  today;  but,  lest  they  forget,  we  cry  out  to  them.  "Americans, 
oh  Americans,  wake  up!" 

A  smoldering  fire  is  always  a  tiireat  of  conflagration.  Amer- 
icans should  continue  to  organize  and  to  show  their  contempt 
for  those  who  have  no  respect  for  our  Constitution,  for  our 
flag,  or  for  the  country  It  represents.  They  should  be  alert, 
and  in  every  lawful  manner  seek  to  put  out  any  communistic 
smoldering. 

UNCRATKFTJL   BENETICIAXIXS 

America,  with  its  millions  of  square  miles  of  territory,  does  not 
have  a  square  foot  of  land  to  wtilch  a  Communist  is  welcome, 
nor  long  must  he  be  allowed  to  stand  upon  It  if  he  is  here.  If 
communism  is  so  fine,  then  let  him  stay  in  a  communistic  coun- 
try and  enjoy  it.  or.  If  he  is  already  in  America,  well  send  him 
l>ack  and  make  him  happy,  for  America  should  be  a  most  miser- 
able and  unhealthy  place  for  him. 

We  should  be  alarmed  that  the  communistic  seed  so  stealttxUy 
sown  within  our  gates  Is  flnding  fertile  soU  witiiln  our  colleges, 
our  schools,  and,  be  it  said  In  shame,  in  some  of  our  homes,  dan- 
gerously misleading  the  youth  of  the  land. 

The  Communist  does  not  respect  our  churches:  he  does  not  fear 
our  law5  or  the  police  who  enforce  them:  he  does  not  fear  our 
Jails.  The  only  thing  he  does  fear  is  deportation — deportation  back 
to  the  communistic  coimtry  from  wtiicb  he  came.  And  ttiat  must 
be  his  lot. 

Had  our  flag,  which  is  so  i>eacefully  acknowledging  the  caresses 
of  the  summer  winds  above  this  gathering  today,  ever  been  un- 
furled in  a  war  of  aggression;  had  its  Stars  and  Stripes  ever  been 
stained  by  the  blood  of  American  youth  in  a  war  of  oppression; 
had  its  silken  folds  ever  been  shattered  or  torn  in  iwttles  fought 
to  conquer  weaker  nations,  and  take  from  them  tiiat  to  which  we 
had  no  right;  had  it  ever  been  flimg  out  on  the  battleflelds  at 
any  time  except  for  the  birth  and  preservation  of  our  Nation — 
except  in  the  cause  of  freedom  and  liberty — or  to  aid  the  op- 
pressed— then  in  a  small  way  we  might  understand  the  attitude  of 
some  of  our  American  youth  of  today. 

In  our  schools  and  colleges  we  find  the  youth  of  our  land,  who, 
enjoying  all  the  privileges  and  benefits  brought  about  by  the  sac- 
rifices of  their  forefathers,  who  enjoy  a  freedom  and  liberty  such 
as  no  other  country  can  give,  announce  tiiat  they  would  not  go  to 
war  to  preserve  their  homes  and  their  native  land  against  either 
foreign  foe  or  domestic  enemy. 

Theirs  is  a  selfish  life — wlUlng  to  accept  all  tiiat  has  l>een  iianded 
down  to  them  ttirough  the  sacrifices  of  those  who  have  gone  before — 
yet  in  return  they  are  not  willing  to  carry  on. 

I  recall  one  Bergdoll  who  said  the  same  thing  In  1917 — and  who 
today  Is  a  man  without  a  country — and  not  a  welcome  guest  in  any 
land.  I  would  suggest  to  these  txiys  that  they  organize — make 
themselves  known— name  their  organization  after  Bergdoll — and 
then  join  him  on  foreign  shores. 

It  would  not  iiave  i>een  good  for  the  physical  comfort  of  hay  or 
man  a  decade  ago  to  publicly  show  disrespect  to  our  national 
emblem — yet  today  it  is  a  common  occurrence  to  read  that  chil- 
dren— who  surely  do  not  know  better — that  children  have  lieen 
instructed  by  their  elders  to  refuse  to  salute  the  Red.  White,  and 
Blue  floating  over  the  American  schoolhouse  that  is  giving  to  them 
a  free  education  and  an  opf>ortunlty  in  life  such  as  they  could 
receive  under  no  other  banner. 

I  wonder  If  these  same  people  who  teach  these  children  to  refuse 
to  affectionately  salute  our  flag — I  am  wondering  if  they  also  teach 
their  children  not  to  salute  their  mother  with  a  kiss  of  affection,  or 
not  to  doff  their  hats  to  those  entitled  to  this  courtesy. 

PKAT  THAT  WAX  SHALL  BX  NO  IIOXX 

While  the  honor  of  our  flag  must  he  maintained  and  oui  Govern- 
ment respected — let  our  prayers  be  tliat  our  flag  will  never  l>e 
unfurled  In  war  again — but  If  it  Is,  then  only  in  defense  of  our  own 
America  and  not  through  entangling  alliances. 

Oh,  come  with  me  to  almost  any  State  in  the  Union,  to  the  vet- 
erans' hospitals  of  cold,  gray  stone  listen  to  the  tap  of  the  cane 
as  the  blind  walk  by,  visit  the  wards  where  row  upon  row  of  beds 
hold  those  who  have  seen  no  sky  other  tlian  the  ceUlng  atx)ve 
their  heads  since  the  last  Ijattle  In  wlilch  they  fought  and  who 
have  seen  nothing  of  the  outside  world  except  tiiat  glimpsed 
through  a  window;  listen  to  the  hollow  cough  of  the  gassed  and 
the  tubercular  who,  living  without  hope,  still  smile. 

Witness  the  shell-shocked  lads  whose  minds  have  l>ecome  de- 
ranged because  of  the  awful  havoc  of  the  battlefield,  see  the 
countless  maimed  wiiose  txxlies  have  been  mutilated  by  bullet  and 
bursting  shell,  who  greet  you  with  an  empty  sleeve  or  supported 
by  crutches,  with  trouser  leg  pinned  up,  salute  you. 

Look  out  upon  the  broad  lawns  surrounding  the  hospitals  and 
see  the  torn  and  emaciated  forms  In  wheel  chairs,  visiting  with 
loved  ones  who  have  found  it  possible  to  caU  upon  them  for  a 
few  brief  hours  but  with  whom  they  may  never  return  to  their 
homes  again.  See  the  loving  mothers  and  sisters,  wives,  and  cliil- 
dren,  with  tear-stained  faces,  as  they  leave  their  loved  ones  behind 
them  waiting  until  a  kindly  providence  ends  their  suffering,  and 
I  am  sure  you  wUl  pray  that  wars  shall  be  no  more. 


LOTAL  AMERICAN  MOTRERHOOD 

Let  us  rejoice,  even  in  the  sadness  of  realizing  the  awful  eost  in 
human  life  that  our  Nation  might  be  free  and  endure,  Ui  tlio 
sadness  of  realizing  the  suffering  of  those  to  whom  the  war  will 
never  end  until  their  eyes  are  mercifully  closed  In  death;  let  ua 
rejoice  that  our  American  mothers,  the  silent  defenders  of  our 
Nation's  welfare,  who  gave  their  sons  in  defense  of  human  rights, 
that  these  patriotic  American  mothers,  themselves  in  the  gloaming 
of  life,  sequestered  by  tender  memories  of  boyhood's  affections, 
that  these  mothers  at  the  close  of  this  significant  day,  aii  the 
setting  sun  and  storm-swept  sky  blend  into  peaceful  twilight, 
when  the  dull  red  glow  of  the  rising  moon  softens  tiie  deepening 
shadows  of  eventide  and  the  great  worlds  beyond  burst  forth  as 
myriads  of  starry  jewels  to  adorn  the  wondrous  love  of  their 
Creator,  that  these  loyal  American  mothers  will  kneel  in  their 
hximble  homes  and,  raising  their  faces,  their  arms,  tlielr  voices  to 
Heaven,  will  thank  God  that  they  have  reared  such  sons  that  wtiea 
liberty  and  freedom  were  endangered  that  their  sons  were  patri- 
otic and  brave  enoiigh  to  do  and  to  dare  and  to  fight,  yes,  and  to 
die,  for  flag,  for  God,  for  home,  and  native  land. 

Let  us  today  rededlcate  ourselves  to  the  proposition  that  a  gov- 
ernment of  the  people,  by  tiie  people,  and  for  the  people  shaU  not 
perish  from  the  earth. 

Let  us  cherish  our  flag  and  d^end  it  against  all  enemies  from 
witiiln  or  without  but  never  may  it  l>e  the  aggressor. 

Let  us  resolve  today  as  we  meet  on  this  consecrated  ground, 
tiiat  In  the  midst  of  our  acute  economic  depression  and  Um 
afflictions  that  go  with  It,  we  wUl  continue  to  uphold  ttie  same 
principles  as  shown  by  ovn*  Immortal  Washington  and  tils  men  under 
more  trying  conditions,  and,  above  all.  to  maintain  the  traditions 
of  our  fiag  and  the  ideals  that  have  l>een  banded  down  to  us,  to 
repledge  our  loyalty  to  our  flag  and  all  that  it  represents  and  to  our 
free  American  institutions. 

THK  MXANXNO  Or  FLAG  DAT 

Mr.  MERRTTT  of  New  York.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  I  include  the  following  address  by  me,  at 
the  annual  Flag  Day  ceremonies  of  the  American  Legion  at 
Fort  Totten.  N.  Y.,  June  14,  1936: 

"A  nation  is  made  great,  not  by  its  fruitful  acres,  but  by  the 
men  who  cultivate  them;  not  by  its  mines,  but  by  the  men  who 
work  in  them;  not  by  its  raUways,  but  by  the  men  who  build  and 
run  them.  America  was  a  great  land  when  Columbus  discovered 
It;  Americans  have  made  of  It  a  great  nation." 

But  America  is  still  in  tlie  making.  W^at  Its  futvire  destiny 
will  be  depends  upon  the  loyalty  and  devotion  of  every  citizen  to 
Its  free  institutions.  The  greatest  danger  tiiat  threatens  us  as  a 
Nation,  is  the  Indifferenoe  of  all  classes  of  citizens  to  the  vital 
issues  which  affect  us  as  individuals,  and  as  members  of  a  great 
free  democracy.  To  overcome  tills  indifference,  find  arouse  all 
classes  of  citizens  from  their  fancied  security,  is  tlie  purpose  of 
Flag  Day. 

It  is  not  our  desire  to  arouse  witiiln  our  citizens  the  ambitioa 
and  avarice  that  iias  converted  Europe  into  a  bloody  shambles. 
Our  only  ambition  as  Americans  should  lie  to  make  our  l>eJoved 
land  so  free  that  every  man  would  tie  able  to  find  opportunity  for 
development,  and  to  assvue  to  his  children  the  protection  of  that 
flag,  which  symbolizes  every  aspiration  for  freedom  and  eq>jality 
tiiat  man  can  cherisli. 

To  do  this  it  is  not  necessary  to  emulate  the  example  of  mili- 
tarism set  by  European  nations.  We  do  not  need  a  great  standing 
army,  nor  an  immense  fieet  of  vessels  to  guard  our  shores,  but  we 
should  maintain  a  sufficient  force  on  land  and  sea  to  protect  our 
commerce,  to  defend  us  from  any  possible  Invasion  by  tinscrupulous 
foes,  to  hold  the  respect  of  foreign  nations,  and  enable  every 
American  to  point  with  just  pride  to  that  starry  fiag  not  only  at 
home,  but  everywhere  the  wind  may  unfold  Its  lieauty,  as  the 
banner  of  freedom  and  the  sure  protection  of  all  who  claim  its 
shelter  in  the  sacred  name  of  humanity. 

As  long  as  there  is  discord  and  oppression  in  the  world  we  shall 
iiave  wars  and  rumors  of  war,  until  the  leaven  of  right  dealing 
between  man  and  man,  and  between  nation  and  nation,  shall  cover 
the  earth  as  the  waters  cover  the  great  deep.  Wise  men  recog^nlze 
this  truth  and  prepare  for  possible  calamity.  As  a  people,  we  are 
in  no  Immediate  danger  of  foreign  Invasion,  Init  no  power  can 
Insure  us  against  that  blsck  cloud  of  war  which  may  break  upon 
us  at  any  moment,  scattering  ruin  and  desolation  In  its  path.  It 
is  the  unexpected  that  iiappens,  and  not  to  take  all  possible  pre- 
cautions against  unexpected  danger,  such  as  embroilment  with 
foreign  nations,  is  the  sheerest  folly  a  people  can  t>e  guilty  of. 

Recently  In  an  address  at  the  Ohio  State  convention  of  the 
Reserve  Officers'  Association  Assistant  Secretary  of  War  Woodrlng 
made  this  statement:  "We  know  that  little  real  progress  tia*  l>een 
made  toward  alioiislilng  war.  Even  a  casual  survey  of  present- 
day  world  conditions  Impresses  upon  us  tlie  fact  that  very  few  of 
tiie  grave  problems  causing  dangerous  international  friction  have 
l>een  solved  since  the  last  great  war. 

"There  exists  In  Europe  today  the  sad  spectacle  of  10,000.000 
more  men  under  arms  than  at  the  end  of  the  World  War.    Great 


9816 


CONGRESSIONAL  RECORD— HOUSE 


June  17 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9817 


9816 


CONGRESSIONAL  RECORD— HOUSE 


June  17 


modern  «uperforts  line  th«  ftontlers.  Asi*  and  Africa  are  torn 
wiUi  strife  and  tinrest. 

"Increasing  dlctatonhlpe  throughout  the  world  are  rapidly  de- 
stroying the  last  Testlges  of  that  personal  liberty  which  18  years 
ago  we  hoped  would  act  as  an  effective  check  against  wars. 

"Under  such  conditions,  how  can  any  true-thlnklng  American 
criticize  the  people  of  this  country  who.  through  their  Representa- 
Uvea  In  Oxigreas,  demand  the  protecUon  of  adequate  mUltary  pre- 
paredness, people  who  realUe  that  cna  military  effectiveness  must 
be  such  that  whatever  aggressive  naUon.  or  combination  of  nations, 
threatens  us  with  war  shall  find  us  so  well  prepared  that  it  will 
not  dare  attack  us." 

But.  my  comrades,  there  are  things  that  are  much  more  to  be 
deplored  than  war:  The  hists  and  passions;  the  covetous  spirit 
that  craves  for  what  ts  not  lU  own;  the  cruelties  and  injustices 
that  we  wink  at.  because  they  put  money  In  orir  purses;  the 
grinding  face  of  the  poor;  and  the  Inhumanity  of  man  to  man, 
these  are  things  worse  than  war.  and  you  may  be  sure  that  God 
will  keep  hlB  greatest  curse  for  the  evils  out  of  which  war  springs, 
rather  than  for  the  blood  poured  out  upon  the  battlefield.  There 
are  men  todav  who  are  crying  •'Peace,  peace",  but  no  true  man 
should  ever  pray  for  peace,  unless  he  has  himself  fought  for  Jus- 
tice among  all  men. 

And  there  are  other  things  awaiting  our  endeavor.  There  Is 
today  a  great  association  of  the  allied  veterans  of  the  World  War. 
of  which  the  American  Legion  Is  a  part.  The  organteed  veterans 
tff  seven  other  nations  as  well  make  up  the  International  organiza- 
tion. Its  personnel  ts  composed  of  men  who  have  come  through 
the  servloe  of  war  to  a  great  desire  for  peace.  The  veterans  of 
theee  eight  nations  In  this  great  organ  liaOlon  are  working  In 
aiMoclatlon  with  all  their  powers  for  a  better  understanding  among 
the  nations  such  as  will  clear  the  path  for  permanent  and  lasting 
peace.  Thereafter  the  nations  of  the  world  may  take  eyes  off 
each  other  and  develop  each  Its  own  ideal  through  the  medium 
of  Its  own  culture.  Here  In  America  there  will  be  btisy  streets  of 
cities,  where  men  and  women  shall  go  about  their  work  securely, 
content  and  confident,  each  one,  of  Jiistlce  and  of  liberty.  There 
will  be  pleasant  avenues  of  homes,  and  highways  leading  out 
among  QourUhlng  farms.  Athletic  fields  there  will  be.  and  libra- 
ries, and  above  all  schools;  nor  shall  any  child  any  longer  be  kept 
out  of  school.  And  here  and  there  along  the  streets  you  will  see 
the  clubhouses  of  the  veterans  whose  service  helped  to  bring  these 
things  about.  And  as  your  gaee  climbs  higher  you  will  see  float- 
ing above  the  clubhouses  of  the  veterans  the  flag  of  America,  and 
above  all  the  schools  you  will  see  the  flag  of  America,  and  above 
all  omce  and  public  buildings  the  flag  of  America;  until  the  blue 
of  Its  field  enlarges  Into  the  blue  of  the  heavens,  and  the  stars  of 
that  field  take  on  the  splendor  of  the  eternal  stars  above.  And 
as  our  eyes  are  fixed  upon  our  radiant  fiag  symbolizing  the  unity 
of  our  free  and  mighty  people,  may  there  come  from  our  hearts 
a  prayer  of  thanksgiving  to  the  God  of  our  fathers,  for  the  contin- 
uance of  His  goodness  and  mercy,  and  may  we  as  a  people  prove 
worthy. 

Flag  of  our  great  Bepubllc — hallowed  by  noblest  deeds  and  loving 
sacrifice,  guardian  of  our  honor,  an  izisplratlon  in  every  battle 
for  the  right — whose  stars  and  stripes  stand  for  beauty,  punty. 
tnith.  patriotism,  and  the  Union.  We  salute  thee,  and  for  thy 
defense,  the  protection  of  our  country,  and  the  conservation  txl 
the  liberty  of  the  American  people,  we  pledge  our  hearts,  our 
lives,  and  oar  sacred  honor. 


HOW  SMALL  STOCKHOLODLS  WEXE  CXXATEO  AND  USKD  BY  THE 
GTZLTTY  HOLDING  COMPANIXS 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  in  reviewing  my  re- 
marks on  public-utility  legislation  to  safegiuurd  the  people 
against  the  holding-company  monopoly  under  consideration 
before  Congress  July  1.  August  1,  and  August  22,  1935,  I  find 
certain  paragraphs  explaining  the  sale  of  stock  to  their  cus- 
tomers and  which  are  of  special  interest  at  this  time. 

If  these  small  stockholders  in  the  utility  holding  companies 
only  knew  the  facts  and  how  and  for  what  deliberate  purpose 
they  were  sold  stock  they  would  have  resented  with  indigna- 
tion the  call  made  upon  them  to  write  or  wire  their  CcMigress- 
man  to  oppose  or  vote  ag&inst  the  bilL 
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Looking  ahead  for  the  last  25  years  to  the  developments 
of  electricity  seen  oomlng,  the  pubUc-ntility  holding  com- 
pany interests  have  been  organizing  to  monofx^ize  and  con- 
trol the  production  aiMl  distribution  of  electric  power  and 
have  been  building  up  their  defense  behind  imsuspecting 
individual  stocldu^ders. 

Under  this  investigation  it  was  foond  the  policy  carried 
out  through  an  army  of  utility  employees  to  sell  and  scat- 
ter a  certain  amount  of  their  stock  among  sin^ie  individoal 
stock  investors  and  then  to  have  their  employees  frequently 
contact  or  keep  in  touch  with  these  small  stockholders  to 


urge  the  Importance  of  upholding  their  companies  to  main- 
tain the  value  of  their  shares  of  stock. 

HOW    STOCKHOLDatS    AKE    CREATED 

Classified  lists  have  been  made  and  kep>t  of  all  persons  to 
whom  stock  was  sold  not  only  for  the  purpose  of  frequent 
contacts  and  to  receive  holding-company  literature  but  for 
the  purpose  of  prwnpting  and  calling  them  to  aid  In  their 
defense  against  any  unfavorable  legislation.  This  system 
of  creating  scattered  stockholders  to  be  held  ready  and  in 
waiting  in  every  legislative  and  congressional  district  was 
known  as  the  "Elinois  plan"  and  was  first  perfected  and 
sponsored  by  the  Insull  public-utility  corporations. 

As  before  explained,  this  plan  was  later  adopted  as  the 
model  plan  and  system  by  the  National  Utility  Association, 
which  completed  its  organization  in  1927  to  oppose  so-called 
unfriendly  legislation  in  Congress,  at  that  time  for  a  trial 
of  public  ownership.  This  policy  of  public-utility  corpo- 
rations, using  the  employees  to  sell  stock  and  to  scatter 
shares  among  individual  men,  is  all  set  forth  in  the  sum- 
mary report  of  the  Federal  Trade  Commission,  under  Sen- 
ate Rescrfution  No.  83,  and  explains  by  whom  and  the  system 
under  which  Congress  is  being  bombarded  on  this  bill  at  this 
time. 

HOW    STOCKHOLDERS     ARZ    USED 

It  was  frwn  behind  the  breastworks  of  these  small  public - 
utility  stockholders  that  Samuel  Insull  and  Martin  J. 
Insull  joined  the  electric -power  monopoly  in  its  fight  in 
Congress  in  1927  against  the  development  of  Muscle  Shoals 
as  a  step  to  try  out  public  ownership.  But  the  small 
stockholders  of  the  Insull  Public  Utility  Corporation  must 
be  exonerated  from  opposition  to  this  bill.  They  have 
been  busy  keeping  trace  of  Samuel  Insull  in  his  wander- 
ings in  Europe  and  over  the  seven  seas,  trying  to  escape 
trial  in  America,  and  only  to  be  extradited  and  returned 
to  trial  and  found  "guilty  but  not  proven"  under  the 
technicalities  of  corporate  law. 

DETENDING    IN    THE    NAVE    OT   OTHERS 

The  holding  companies  appearing  here  made  no  defense 
In  their  own  names.  They  are  assuming  to  rise  above 
interest  of  self.  In  their  concern  for  the  small  stock- 
holders they  are  assuming  to  forget  self.  They  are  as- 
suming to  forget  the  high  salaries  and  the  millions  col- 
lected in  dividends  forced  from  the  operating  companies, 
which  are  In  fact  in  danger,  and  not  the  small  stock- 
holders. 

They  are  pleading  only  the  cause  of  the  small  stock- 
holders; the  cause  of  the  widows  and  orphans;  the  cause 
of  churches,  schools,  and  benevolent  orders — the  buyers  of 
their  watered  and  diluted  stocks,  induced  under  a  policy 
program  to  create  sjTnpathy-appealing  investors.  And  the 
pity  of  it  all,  the  tragedy  of  it  all,  and  the  humiliation  of 
it  all  is  that  those  great  utility  holding  corporations  are 
organizing  these  small  stockholders  to  whom  they  have 
deliberately  sold  stock  to  use  and  hold  as  hostages  and 
behind  whom  to  make  their  defense. 

This  is  a  subterfuge  as  old  as  history.  Every  man  who 
has  enslaved  another  man  has  enslaved  him  under  the 
claim  and  plea  that  it  was  to  better  the  condition  of  the 
enslaved.  Every  marauding  despotic  king,  conquering  and 
subjugating  a  defenseless  people,  has  conquered  them  under 
the  claim  that  it  was  for  the  benefit  of  the  conquered. 
Every  burden  and  imposition  heaped  upon  men  has  been 
imder  the  claim  and  pretext  that  it  was  for  the  benefit  of 
the  burdened. 

This  was  an  organized  defense  plan  and  known  as  cus- 
tomer ownership  and  Investment,  built  up  under  a  special 
sales  campaign,  to  place  a  few  shares  of  nonvoting  stock  in 
the  hands  of  unsuspecting  electricity  consumers  first,  in  the 
hands  of  the  more  influential,  and  through  their  influence 
to  the  people  generally. 

THE  SraATKCT  OF  CSXATIMG  Alt  AMMT   OT  MOMVOTING  STOCIUIOLDEKa 

The  policy  of  this  sale  of  nonvoting  stock  was  to  create  a 
financial  or  self-interest  in  a  great  number  of  persons  to 
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whom  an  appeal  could  be  made  for  the  support  of  utility 
corporations  on  the  groimds  of  having  a  common  interest, 
and  thereby  to  harness  them  in  their  defense. 

This  strategy  of  creating  an  army  of  small  nonvoting 
stockholders  was  carried  out  and  directed  by  a  customer- 
ownership  committee,  under  Emery  E.  Wilson,  chairman  of 
the  National  Electric  Light  Association,  the  corporation  or- 
ganized over  all  utility  companies.  This  chairman  of  the 
customer-ownership  committee,  explaining  this  plan  on 
March  9,  1925,  to  the  Academy  of  Political  Science,  or,  more 
properly  speaking,  the  strategy  of  politics,  said: 

At  last  (we  have)  found  the  material  to  make  Impregnable  the 
wall  around  private  (utility)  business  (Federal  Trade  Report 
71-A,  pp    11   and  on). 

Danger  from  losing  control  of  this  vast  army  of  small 
scattered  stockholders  was  shrewdly  safeguarded  against  by 
selling  them  only  nonvoting  stock,  making  them,  in  fact, 
voiceless  investors  and  leaving  them  helpless  and  at  the 
mercy  of  Wall  Street  gamblers  and  manipulating  financiers. 

THE     ORGANIZATION     OF     5,000,000     SMALL     SHAREHOLDERS     ADMrTTED     TO 
CONTROL   CONGRESSIONAL    ELECTIONS 

Phillip  H.  Gadsden,  chairman  of  the  committee  of  utility 
executives,  caUed  before  the  lobby  committee  to  answer  for 
directing  the  expenditure  of  $5,000,000  in  lobby  funds  during 
the  consideration  of  the  utility  bill  has  admitted  that  2,000.000 
of  these  stockholders  were  scattered  through  congressional 
districts.  Later,  speaking  to  newspapermen,  as  a  challenge 
to  and  defying  Congress,  Mr.  Gadsden  declared  that  there 
were  5.000.000  stockholders;  that  each  stockholder  would 
control  two  or  more  votes,  giving  the  utilities  10,000,000  vot- 
ing strength,  an  irresistible  balance  of  power  to  sway  the 
election  in  every  congressional  district. 

Under  this  unconsciously  drilled  and  trained  army  these 
recruited  customer -stockholders,  instilled  with  the  spirit 
of  their  own  interest,  the  people,  the  electric-consuming  pub- 
lic have  been  encompassed  and  held  as  helpless  as  the 
plebians  and  slaves  of  Rome  were  held  in  subjection  and 
from  revolt  by  the  Roman  legion  soldiers. 

With  this  army  of  made-to-order  stockholders,  kept  and 
held  mobilized  and  ready  as  a  balance  of  power  at  the  poUs, 
in  every  legislative  and  congressional  district,  it  was  only 
necessary  to  recount  and  parade  them  before  the  members 
of  the  legislature,  or  the  Members  of  Congress  in  Wash- 
ington, to  reflect  a  made-to-order  public  opinion  and  to 
bring  Members  of  the  legislature  or  Congress  to  a  stem 
realization  of  the  voting  strength  of  constituents  favoring 
utility  holding  companies  during  the  consideration  of  the 
holding  company  bill  and  the  balance  of  power  they  must 
reckon  with  back  home.  (See  House  of  Representatives 
lobby  hearings.) 

THE    DOLLINGS    AND    INSTTLL    STOCKHOLDERS    RXCAIXKD 

The  small  indi\idual  stockholders,  who  have  given  up  their 
good  money,  may  wake  up  some  morning  only  to  find  their 
treasured  stock  as  worthless  as  the  DoUings  stock,  or  as 
worthless  as  the  Insull  stock,  which  swept  away  the  life 
savings  of  millions  of  honest  people. 

The  small  individual  investors  are  making  a  colossal  mis- 
take in  allo\*'ing  themselves  to  be  led  to  oppose  those  who  are 
trying  to  save  them  from  the  salary  grabbers  and  manipula- 
tors feeding  upon  the  earnings  and  incomes  and  the  prop- 
erty beloind  their  stock. 

While  the  utility  holding  companies  were  assuming  to 
forget  self  and  their  own  interests  and  pleading  the  cause 
of  the  small  stockholder  and  the  widows  and  orphans  as 
investors,  the  following  from  the  lobby  committee  hear- 
ings was  published  In  the  Washington  News  August  15, 
1935,  at  page  43: 

One  of  the  Investors  In  H.  C.  Hopson's  Associated  Gas  &  Elec- 
tric Co.,  who  bought  In  at  $60  a  share  with  her  life's  savings. 
has  taken  to  circularizing  members  of  the  Senate  lobby  com- 
mittee. 

Her  mimeographed  letter,  signed  by  Vanlta  Crofoot.  and  giving 
her  address  In  Seattle,  urged  support  of  the  Wheeler-Raybxim 
utility  bill  "or  Its  equivalent."    The  letter  continues: 

•'I  should  gladly  welcome  Government  control  even  to  the  extent 
of  the  Government  owning  such  companies  In  order  to  protect 


future  Investors.  I  placed  my  life  earnings  In  the  Associated  Gas 
&  Electric  Co..  paying  $60  a  share,  and  now  It  is  quoted  on  the 
New  York  Curb  at  11/18.  The  OHnpany's  statements  do  not  war- 
rant this  drop. 

"The  Associated  Gas  &  Electric  Co.  has  sent  me  several  com- 
munications asking  me  to  write  Senators  and  Representatives  of 
the  evils  of  the  Wheeler-Rayburn  blU.  On  the  contrary.  I  wish 
to  urge  you  to  vote  for  the  annihilation  (rf  the  holding  companies 
because  of  the  benefits  that  wiU  accrue  to  the  stockholders  of 
the  future." 

THE    ONLY     HOPE     FOR    SMALL    STOCKHOLDERS 

With  the  shadows  of  the  Dollings  and  Insull  companies  and 
their  movements,  manipulations,  and  final  failures  hanging 
low  in  the  investment  horizon,  the  duty  of  this  Congress  is 
plain  if  the  common  people  are  to  be  protected  from  ex- 
ploitation. TTiere  is  only  one  hope  remaining  for  the  small 
individual  stock  investor  holding  shares  in  great  corpora- 
tions. TTiere  must  be  intervention  by  the  State  and  Nation 
to  stay  the  hands  of  speculation  and  high  finance  and  to 
compel  open  operations  and  administration  and  observance 
of  honesty  among  corporations.  Gambling  and  stock  manip- 
ulation, watered  and  diluted  stock  issues,  thrown  upon  the 
market  without  supporting  assets,  confiscatory  salaries  and 
fees  are  incompatible  with  security  and  a  stable  basis  for 
investments. 

The  one  and  only  hope  of  the  small  stockholders  is  to 
allow  the  operating  distributing  companies — the  companies 
producing  light,  power,  and  heat — to  keep  and  hold  their 
earning  and  incomes  to  pay  dividends  to  the  stockholders 
and  to  keep  the  company  property  intact,  necessary  to  main- 
tain the  value  of  their  shares. 

The  only  hope  for  the  small  stockholders  is  to  protect 
the  operating  companies  from  the  high  salaries  and  tributes 
exacted  by  the  so-called  holding  companies. 

MEMBERS    OF    CONGRESS    TERSORIZQ)   AND   STAMPEDED 

It  was  this  avalanche  of  letters  and  telegrams  carrying  a 
mail-order  demand  that  terrorized  and  stampeded  Members 
of  Congress  to  desert  lifelong  association  and  principle  and 
drove  them  to  vote  for  the  utilities. 

So  real  and  actual  was  this  manufactured  demand  made 
to  appear  before  Members  of  Congress  that  Members  of 
the  House,  whose  conception  of  duty  and  highest  aim  and 
ambition  is  to  abide  the  wiU  of  their  constituents,  were 
frustrated  and  terrorized.  And  resolving  all  doubts  in  favor 
of  what  they  beheved  was  a  bona-fide  expression  of  popular 
will  in  their  district  voted — many  reluctantly — to  sustain  the 
holding  companies.  And  having  once  taken  a  position,  may 
now  be  slow  to  change  their  votes,  as  showing  a  wavering 
position. 

THE    SHOWER    OF    TELEGRAMS 

Great  and  Impressive  as  was  this  army  of  made-to-order 
holding  company  stockholders,  it  was  made  to  appear  even 
greater  by  telegrams  showered  upon  Congressmen  during  the 
consideration  of  the  holding  company  bill,  signed  by  names 
taken  from  telephone  directories,  assuming  to  come  from 
people  favoring  holding  companies,  but  unauthorized  and 
without  knowledge  of  the  signers.  The  hearings  of  the  Sen- 
ate lobby  committee  show  that  the  holding  company  agents 
in  one  district  of  the  State  of  Pennsylvania  spent  over  $8,000 
sending  out  unauthorized  telegrams  assuming  to  come  from 
anxious  constituents,  all  protesting  t^ainst  the  elimination 
of  urmecessary  holding  companies. 

Thus  thousands  were  added  to  the  army  of  made-to-order 
stockholders  by  an  even  greater  make-believe  army,  brought 
and  paraded  before  Members  of  Congress,  shaking  and 
trembling  in  their  political  boots,  a  strategy  as  resourceful 
and  effective  as  Benedict  Arnold's  military  maneuver  of 
marching  his  army  around  a  hill  and  presenting  an  unend- 
ing column  before  the  enemy. 

•nils  recruited  army  of  unsuspecting  stockholders  has 
long  been  kept  and  held  mobilized  in  formative  line  and  in 
readiness  to  march  on  notice  imder  and  carrying  the  colors 
in  defense  of  the  public-utility  corporations  and  under  the 
command  and  leadership  of  ntUty  lawyers  and  legislative 
lobbyists. 
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It  will  flash  before  the  mind  of  every  man  acquainted 
with  or  having  knowledge  of  these  utility  stock  manipxila- 
tors  that  had  these  shares  been  of  special,  preferred  value 
as  the  utility  employees  were  made  to  represent,  the  stock 
would  have  been  goblUed  up  by  the  managers  and  not  a 
single  share  sold  to  customers. 

The  number  of  these  specially  created  stockholders  re- 
mains indefinite,  undisclosed,  but  estimated  as  from  two 
to  three  miUion  Individual  men  and  women  and  spread 
through  legislative  and  congressional  districts  to  constitute 
a  balance  of  political  power  and  a  voting  strength  at  the 
polls  capable  of  electing  friendly  candidates  or  of  defeating 
unfriendly  Members  of  Congress  and  legislatures.  (Federal 
Trade  Commission  Report  71-A.  pp.  31,  32.) 

The  lobby  investigation  made  after  the  close  of  the  con- 
sideration of  the  utility  bill  shows  that  these  small  stock- 
holders were  deliberately  sold  stock  by  the  utility  holding 
companies  imder  a  carefully  prepared  but  secret  plan  to 
create  an  army  of  individual  men  and  women  and  hold 
them  ready  to  be  used  as  tools  and  cat's-paws  in  defending 
their  monopoly  of  electricity  whenever  an  effort  was  made 
to  break  their  strangle  hold. 

This  lobby  investigation  further  shows  that  these  small 
stockholders  were  kept  and  held  in  waiting  for  this  purpose, 
and  the  order  in  the  form  of  an  urgent  request  for  them  to 
write  or  wire  their  Congressman  was  sent  out  by  the  big 
holding  companies  of  the  East.  They  used  the  army  of 
small  stockholders  to  conceal  themselves  from  Congress 
and  to  make  it  appear  that  the  opposition  to  Government 
regulation  or  control  of  electricity  was  coming  from  the 
people. 

Unless  the  Government  comes  in  to  regulate  and  control 
holding  companies  and  protect  these  small  stockholders 
from  the  stock  manipulators  and  gamblers,  these  small 
stockholders  will  go  the  ^'ay  of  the  InsuU  and  the  Dolling 
stockholders  under  which  millions  lost  their  savings  of  a 
lifetime. 

The  pity  and  tragedy  of  It  all  is  that  these  small  stock- 
holders created  for  the  special  purpose  of  using  them  as  a 
screen  to  shield  the  holding  companies  and  behind  which 
to  make  their  defense  are  being  misled  to  oppose  the  Gov- 
ernment in  its  efforts  to  protect  them  and  save  them  from 
the  loss  of  their  money  and  hard-earned  savings. 

TAX  UOKZr — ^WHXKX  AlTD  rKOM  WHOM  IT  IS  COLI.ECTXI>:    WHERK 
AND  BY  WHOM  IT  IS  SPEMT 

Mr.  HOFFMAN.  Mr.  Speaker,  the  present  administration 
points  with  pride  to  the  relief  funds  being  distributed 
throughout  the  United  States,  apparently  desiring  that  you 
beheve  that  it  provides  these  funds  in  some  mysterious 
manlier  without  increasing  the  burden  of  taxation  upon  you, 
your  children,  or  your  grandchildren  and  that  these  funds 
come  from  some  source  other  than  the  taxpayer's  pocket. 

The  administration  assumes  that  the  expenditure  of  these 
funds  is  an  act  of  generosity  on  the  port  of  the  President. 
One  would  think,  reading  their  propaganda,  that  the  Presi- 
dent and  his  advisers  are  giving  of  their  own  money  to  those 
receiving  these  public  funds. 

lYue,  many  States  and  municipalities  have  received  public 
grants,  but  the  funds  so  received  were  the  taxpayer's  money, 
not  the  money  of  the  I*resident,  and  all  too  often  the  amoimt 
originally  allocated  has  been  trimmed  at  various  stages  on 
Its  downward  course  until  the  sum  received  by  the  local  unit 
or  individual  represented  altogether  too  small  a  part  of  the 
sum  originally  intended  for  it  or  him.  Too  many  political 
henchmen  took  their  ton  as  the  relief  funds  went  through 
the  mill. 

The  money  disbursed  for  relief  or  relief  projects  Is  your 
money,  regardless  of  the  fact  that  you  may  not  have  recog- 
nized the  fact  that  it  was  being  taken  from  you  by  taxation, 
direct  or  indirect;  and.  of  taxation.  President  Roosevelt  said: 

Taxes  aj«  paid  In  the  sweat  of  every  man  who  labors.  If  they 
are  exceaslTe,  they  are  reflected  In  Idle  factories,  tax-sold  farms, 
and  hence  In  hordes  of  hungry  tramping  the  streets  and  seeking 
Jobs  In  vain.  Our  people  and  our  business  cannot  carry  Its  exces- 
sive burdens  of  tsxatlon. 


The  foregoing  quotation  from  the  President  may  contain 
the  answer  to  the  idle  factories,  the  tax-sold  farms,  and  the 
increase  in  unemployment,  which  has  not  been  materially 
lessened  by  the  President's  demand  for,  and  expenditure  of, 
billions  of  dollars  collected  from  the  taxpayers.  Why  does  he 
not  follow  his  own  prescription  uttered  when  he  was  criticiz- 
ing a  Republican  administration? 

THi:     MONET WnrRX     DOES     IT    COME    FBOM     ANT)    WHERE    DOES    fT    OOt 

WHO    PATS    rr    AND    WHO    GETS    IT?        AND    WHY    IS    TOUR    TVX    MONET 
PAID  TO  THOSE  WHO   ABE  RBCXTVING   IT   RATHER  THAN   TO   OTHERS? 

Many  national  newspapers  recently  carried  a  full  page 
showing  the  amount  collected  in  internal  revenue  from  vari- 
ous States  and  the  amount  paid  to  those  States  from  the 
United  States  Treasury  for  direct  relief.  They  are  so  impor- 
tant in  bringing  home  to  us  the  actual  situation  and  an 
understanding  of  what  is  being  done  and  of  how  the  adminis- 
tration is  purchasing  support  for  its  policies  by  the  use  of 
other  people's  money  in  buying  votes,  that  here  again  is 
given  the  amount  collected  from  these  States  for  the  United 
States  Treasury  and  the  amount  paid  to  them  from  the 
United  States  Treasury: 

For  year  ending  June  30,  1935 
Alabama : 

Received  from  the  U.  S.  Treasury |17.  298.  104 

Paid  Into  the  D.  S.  Treasury 12.709.165 

Alabama  received,  over  and  above  what  It  paid-       4,  588.  939 

Arizona: 

Received  from  the  U.  S.  Treasury fi,  902,  501 

Paid  Into  the  U.  S.  Treasury 1.745,295 

Arizona  received,  over  and  above  what  It  paid.-       5, 157, 206 

Arkansas:  , 

Received  from  the  U.  S.  Treasury 

Paid  Into  the  U.  S.  Treasury 


16. 948,  000 
3,  178,317 


Arkjmsas  received,  over  and  above  what  It  paid-     13,  769,  683 


Mississippi: 

Received  from  the  U.  S.  Treasury 12.700,000 

Paid  Into  the  U.  S.  Treasury 2.533,879 

Mls.slsslppl    received,    over    and    above    what    It 
paid 

Montana : 

Received  from  the  U.  S.  Treasury.-.. 

Paid  Into  the  U.  S.  Treasury 


10. 166,  121 

9,  084,  000 
6.  165,  173 


Montana  received,  over  and  above  what  It  paid-       2,  918,  827 


Nebraska : 

Received  from  the  U.  S.  Treasury 12,  825,  000 

Paid  into  the  U.  S.  Treasury 12,454.094 

Nebraska  received,  over  and  above  what  It  paid.  370,  906 

Nevada : 

Received  from  the  U.  S.  Treasury 

Paid  Into  the  U.  S.  Treasxiry 

Nevada  received,  over  and  above  what  It  paid 180,  379 


2, 307, 000 
2,  126.  621 


New  Mexico: 

Received  from  the  U.  S.  Treasury 7,  700,  000 

Paid  Into  the  U.  S.  Treastiry 1,038,463 


New  Mexico  received,  over  and  above  what  It 


6.  661.  537 


Utah: 

Received  from  the  U.  S.  Treasury 

Paid  Into  the  U.  S.  Treasury 

Utah  received,  over  and  above  what  it  paid 


8.  270.  000 
6,304,221 


1,  966,  779 


West  Virginia: 

Received  from  the  U.  S.  Treasury.. 
Paid  into  the  U.  S.  Treasriry 


17.  600.  000 

10,  605.  166 


West  Virginia  received,  over  and  above  what  It 
paid. 


6,994.  834 


These  10  New  Deal  States  received  from  the  Federal 
Treasury  $52.774J211  more  than  they  paid  into  it.  The 
President  said  that  we  must  not  rob  Peter  to  pay  Paul,  but 
he  has  no  objection  to  taking  money  from  industrial  Repub- 
lican States  to  give  to  Democratic  Western  and  Southern 
States,  and,  doubtless,  untold  sums  will  soon  be  thrown  into 
the  remaining  Republican  States  to  swing  their  votes  in 
lavor  of  the  policies  of  the  administration. 
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Arkansas,  the  State  of  Democratic  floor  leader.  Senator 
Joe  Robinson,  received  from  the  Federal  Treasury  $13,769,- 
683  more  than  it  paid  in.  Apparently  "the  laborer  is  worthy 
of  his  hire." 

The  practical,  political  significance  of  the  foregoing  figures 
is  apparent  when  it  is  remembered  that  these  10  States  have 
20  Senators  in  Congress  and  that  those  Senators  are  the 
fighting  nucleus  of  the  New  Deal.  They  are  the  ones  who 
are  carrying  out  the  President's  policy  of  putting  across  this 
method  of  enriching  the  people  of  their  States  at  the  national 
expense. 

Note  the  situation  in  connection  with  my  home  State: 

Michigan  paid  into  the  U.  S.  Treasury $135,853,971.41 

It  received  from  the  U.  S.  Treasury 49,  075,  534.  OC 

86,778,437.41 

It  received  $86,778,437.41  less  than  it  paid  in.  For  each 
dollar  received  by  Michigan  from  the  Federal  Government  it 
paid  to  the  Federal  Grovernment  $2.7685.  But  MichigaJi  is 
a  Republican  State!  What  do  you  honestly  think  of  this 
plan  of  taking  Michigan's  money  and  distributing  it  for  relief 
in  these  and  other  States? 

No  doubt  this  policy  of  corrupting  the  voters  by  extending 
reUef  and  sjaecial  advantages  to  various  classes  will  be  con- 
tinued, and,  if  successful,  in  a  short  time,  perhaps  within  the 
next  4  years,  the  President  will  find  himself  so  entrenched, 
so  powerful  in  national  affairs,  that  he  will  be  able,  in  the 
event  of  the  death  of  members  of  the  Supreme  Court — no 
uncertain  contingency,  for  all  the  Justices  are  well  past 
middle  age — not  only  to  change,  because  of  death,  the  mem- 
bers of  that  Court  but,  by  the  appointment  of  New  Dealers, 
of — as  George  N.  Peek,  the  President's  former  Administrator 
of  the  Triple  A  code,  has  designated  them — "collectivists"  or 
"internationalists",  obtain  legal  sanction  for  those  theories  of 
government  which  will  make  him  our  dictator. 

It  has  long  been  considered  a  crime  for  any  individual, 
using  his  own  money,  to  buy  votes  or  political  support  or  to 
purchase  support  of  legislative  measures.  How  much  more 
reprehensible  it  is  to  use  the  money  taken  from  the  tax- 
payers, ostensibly  for  the  purpose  of  relief,  to  purchase 
political  support. 

In  his  message  to  Congress  on  January  3  of  this  year  the 
President,  among  other  things,  said: 

Shall  we  say  to  the  several  millions  of  unemployed  citizens  who 
lace  the  very  problem  of  existence- — of  getting  enough  to  eat — "We 
will  withdraw  from  giving  you  work,  we  will  turn  you  back  to  the 
charities  of  your  communities  and  to  those  men  of  selfish  power 
who  win  tell  you  that  perhaps  they  will  employ  you  if  the  Govern- 
ment leaves  them  strictly  alone"?  Shall  we  say.  "Your  problem  Is 
a  local  one,  except  that  perhaps  the  Federal  Government,  as  an  act 
of  mere  generosity,  will  be  willing  to  pay  to  your  city  or  to  your 
county  a  few  grudging  dollars  to  help  maintain  yovxr  soup 
kitchens"? 

History  discloses  that  it  was  a  previous  Democratic  admin- 
istration which  gave  us  the  soup  kitchens  on  a  natibnal  scale. 
The  experience  of  the  last  few  years  demonstrates  that,  de- 
spite the  spending  of  billions  of  dollars  for  relief,  for  made 
work,  no  appreciable  improvement  has  been  made  in  the  un- 
employment situation. 

Always,  in  previous  depressions,  the  unemployed  have  been 
cared  for  by  local  commimities  and  by  their  States.  This  is 
the  first  time  in  the  history  of  our  country  that  the  Nation 
engaged  in  wholesale  corruption.  This  is  the  first  time  the 
voters  have  been  told,  in  unmistakable  terms,  that  if  they  or 
their  communities  desired  to  share  in  the  distribution  of  the 
relief  funds,  in  the  funds  for  local  projects  and  local  im- 
provements, they  should  "vote  right"  with  the  administra- 
tion; that  they  should  support  the  Democratic  ticket. 

Big  Jim  Farley,  National  Democratic  Committee  chairman, 
and  incidentally  a  Cabinet  officer,  has  pointed  out  the  answer 
to  the  President's  question,  and  his  answer  Is,  and  it  is  known 
at  this  time  to  practically  everyone,  that  these  funds  are  used 
for  Democratic  voters  and  Democratic  communities. 

Not  long  ago  I  put  into  the  Record  a  stereotyped  form 
which  required  one  seeking  employment  on  relief  work  to 
state  when  and  how  much  he  had  contributed  to  his  local 


Democratic   committee.    Could   anything   be   more   vicious, 
more  destructive  of  our  Government? 
The  President  asked — I  quote  again: 

Shall  we  say  to  the  several  millions  of  unemployed  citizens  who 
face  the  very  problem  of  existence — of  getting  enough  to  eat — "We 
win  withdraw  from  giving  you  work,  we  wUl  turn  you  back  to  the 
charities  of  your  communities  and  to  those  men  of  selfish  power 
who  will  tell  you  that  perhaps  they  will  employ  you  If  the  Govern- 
ment leaves  them  strictly  alone"? 

Why  should  he  ask  this  question?  His  political  manager, 
Jim  Parley,  and  those  working  under  them  have  already  an- 
swered it — to  the  knowledge,  but  to  i,he  disgust,  of  every 
thinking  man  and  woman  who  knows  that  this  Government 
of  ours  has  said,  in  substance  and  in  effect,  to  the  xmemployed. 
to  those  in  need,  "We  will  withdraw  from  giving  you  work 
unless  you  vote  right." 

Here  on  the  floors  of  Congress  practically  every  relief  bill 
that  comes  up  contains  appropriations  that  we  all  know  will 
l)e  used  to  further  the  advancement  of  the  present  adminis- 
tration and  those  claiming  power  under  it,  and  many  are 
forced  to  vote  to  continue  that  corruption  or  to  vote  against 
a  relief  bill. 

Here  are  the  figures  which  prove  where  the  relief  money  is 
going.  Note  the  favoritism  shown  the  States  friendly  toward 
the  administration.  The  first  five  States  listed  below  are 
represented  by  Democratic  Senators,  except  that  California 
has  one  so-called  Republican  Senator — he  supported  Roose- 
velt. Those  States  can  be  counted  upon  to  cast  the  electoral 
vote  for  the  New  Deal  in  the  next  election.  The  last  five  are 
RepubUcan  States.  Note  the  vast  difference  in  relief  per 
family. 


State 


Califcariia  (Democratic) .„.__ 

Ixxusiiina  ( Democralic) 

Montana  (I)«m<xT*lic) 

Colorado  (DemocraUc) 

Nevada  ( I>cmocratic) 

Delaware  (Republican) 

Rhode  Lsland  (iiepublican) 

Maine  (Republican) 

New  Hampshire  (Republican) — 

Vermont  (Republican) .-, 


Families 
on  direct 
relief  in 
1335  (aver- 
age of 
March  and 
July 
figures) 


183.  SM 

46.350 

2l.0i5 

46,  rM 

2.125 

3.934 

1A.525 

10,807 

11.216 

6,943 


Federml  dir*ct 

relief  t« 
States  inl935 


$gi.6S0.0U 
IS,  564,  030 

0.084.850 
10.  746.  7(M 

2.307.225 


3.  (m,  lOH 
5.061.016 
2.158.515 
1, 759,  747 


Averass 
per  fam- 
ily of 
Federal 
funds 


1499 
400 
432 
423 
1,086 
1«3 
184 
2S6 
102 
2S3 


How  long,  O  Lord,  how  long  will  the  voters  stand  idly  by 
and  see  their  money  used  by  a  great  national  party  to  pur- 
chase political  support,  to  perpetuate  itself  in  power,  to  take 
the  first  steps  toward  a  dictatorship  which  will  reach  its 
destination  and  be  an  actuality  in  4  more  short  years,  if  this 
administration  is  returned  to  power? 

Are  we  dreaming?     No;  we  are  not.    Not  long  ago  the 

President  said: 

Remember  well  that  attitude  and  method — ^the  way  we  do  things, 
not  Jxist  the  way  we  say  things,  is  nearly  always  the  measure  of 
our  eincerlty. 

Every  act  of  this  administration  is  a  part  of  a  patterned 
whole,  and  it  is  no  idle  dream  to  say  that  at  the  present  time 
only  by  the  decisions  of  the  Supreme  Court  in  the  N.  R.  A. 
and  Triple  A  cases  are  men  enabled  to  conduct  their  busi- 
nesses and  to  farm  their  lands  unhampered  by  the  autocratic 
rule  of  an  Executive  officer — a  dictatorship  in  fact  if  not  in 
name. 

Do  you  remember  when  the  Marine  Band  was  withdrawn 
from  a  meeting  of  the  Women's  Patriotic  Conference  on  Na- 
tional Defense  because  a  speaker  had  criticized  the  New 
Deal?  Do  you  remember  that  just  a  few  days  ago  the  Army 
Band  and  companies  of  soldiers  marched  in  a  political  parade 
at  Baltimore  when  and  where  the  President  made  a  political 
speech? 

•nie  Army  has  been  used  to  give  color  to  and  to  aid  a 
Democratic  political  rally.  How  long  will  it  be  before  it  will 
be  used  to  police  the  polling  booths  to  determine  the  result 
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(tf  an  election?  How  long  wHl  it  be  before  the  members  of 
the  C.  C.  C.  camps  are  mobilized  as  a  political  force?  Are 
not  some  of  them  being  so  ased  at  the  present  time? 

Many  people  say,  "Why  criticize?"  and  "What  have  you  to 
offer?'*  We  criticize  because  the  system  Is  wrong.  There  is 
not  any  doubt  about  it,  and  it  can  end  only  in  disaster;  and 
I  offer  the  same  constructive  suggestion  that  I  would  if  I 
were  driving  with  a  drunken,  speeding  driver,  namely,  "Slow 
up  and  watch  where  you  are  going."  To  the  Government  I 
say.  'Cut  out  these  needless,  useless  expenditures.  Quit  tak- 
ing the  money  of  Bfichigan  to  give  to  the  people  of  some  other 
State  for  the  building  of  useless  projects.  Quit  paying 
Michigan's  money  to  unnecessary  officials  for  expenditure  on 
needless,  worthless  projects" 

Michigan  and  Kansas  have  pointed  the  way.  Their 
budget«  are  balanced.  Put  the  Nation  on  a  like  basis.  By 
so  doing,  at  least  15  to  20  percent  of  the  dollar  which  you  pay 
for  taxes,  direct  or  indirect,  can  be  saved.  The  15  or  20 
cents  thus  saved  you  will  buy  far  more  than  the  5  or  10  cents 
given  back  to  you  by  the  Ocvemment  out  of  the  dollar  which 
It  collected  from  you. 

Restore  liberty.  Deny  to  the  President  the  lawmaking 
power  which  he  han  exercised  by  sending  down  to  Congress 
his  "must"  bills.  TUie  away  from  him  the  authority,  through 
Executivt  ord«r,  to  rule  this  country  and  spend  the  peopIe'H 
money.  Deny  his  rsquest  that  he  be  given  billions  of  dollars 
of  your  money  to  be  expended  under  his  dirKtion  by  a  Tug- 
well.  a  Hopkins,  or  a  Wallai-e.  Kick  out  of  the  Nation's  Capi- 
tal the  Prankfurters.  Kick  out  all  that  horde  of  professors, 
of  theorists,  none  of  whom  knows  the  cause  of  sweat,  the 
feeling  of  a  blister  or  a  callous;  none  of  whom  ever  accom- 
pliAhed  anything  of  moment  In  liulustry,  finance,  or  agricul- 
ture; all  of  whom  believe  that  they  are  the  Lord's  anointed. 
ordained  to  save  the  world  rather  than  America. 

Let  us  return  once  more  to  the  thought  that  America  is  for 
Americans  who  believe  in  the  principles  of  a  government 
esUbltiihed  by  our  fathers  and  written  in  the  Constitution, 
equal  justice  for  all  and  the  practice  of  the  Oolden  Rule. 
ruaTBm  mxssace  fkom  thx  skxati 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  bad  passed  the  fol- 
lowing resolution. 

6«nat«  Rcaolutlon  323 

Resoltied.  That  the  8enat«  has  heard  wtth  profound  sorrow  and 
deep  regret  tbe  announcement  of  the  death  of  Hon.  Ditncam  U. 
Plxtchdi.  late  a  Senator  from  the  State  of  Florida. 

JUsolved.  That  a  committee  of  bIx  Senators  be  appotnted  by  the 
Vlre  President  to  take  order  for  superintending  the  funeral  of  the 
deceased   Senator. 

Resolved.  That  the  Secretary  conununlcate  these  resolutions  to 
the  House  of  representatives  and  transmit  a  copy  thereof  to  the 
fajuily  of  the  deceased. 

Mesdved,  That  aa  a  further  marlt  of  respect  to  the  menkory  of 
the  deceased,  the  Senate  do  now  take  a  recess  until  10  o'clock 
antemeridian  tomorrow. 

THl  LATC  HON.  DTJNCAIT  XT.  fXTTCHER 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker,  it  is  with  sincere  regret  that 
I  announce  the  death  of  Senator  DxTNCAif  U.  Flktceer  at 
10:30  a.  m.  today.  Within  less  than  6  weeks  Florida  has 
lost  two  Senators.  Dumcam  U.  Plxtchxr,  for  more  than  27 
years  Rorida's  United  States  Senator,  played  an  active  part 
in  life  and  has  left  behind  him  friends  who  will  never  forget 
his  activities.  He  loved  his  State.  He  loved  his  friends,  but 
above  and  beyond  that  he  had  a  national  and  an  interna- 
tional mind. 

At  this  time  I  could  not  pay  to  him  the  tribute  that  he 
deserves,  but  at  a  later  date  I  hope  I  may  have  the  privilege 
of  appearing  before  my  coUeagiies  and  paying  tribute  to 
Senator  Pletchxr. 

I  offer  a  resolution.  Mr.  Speaker,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  ResoluUoa  S&i 

Resolved,  That  the  House  has  heard  wtth  profound  sorrow  of  the 
death  of  Hon.  Dmnrtat  U.  Plxtchxe.  a  Senator  ot  the  United  States 
from  the  State  of  norlda. 


RexAved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased 
Senator. 

Resolved,  That  a  committee  of  five  Members  be  appointed  on  the 
part  of  the  House  to  Join  the  conunlttee  appointed  on  the  part  of 
the  Senate  to  attend  the  funeral. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  following  committee:  Mr. 
Sears,  Mr.  Green,  Mr.  Caldweix,  Mr.  Peterson  of  Florida, 
and  Mr.  Wilcox. 

ArjOtntKlfXNT 

The  SPEAKER.    Itie  Clerk  will  read  the  remainder  of  the 
resolution. 
The  Clerk  read  as  follows: 

Heaolved.  That  as  a  further  mark  of  respect  to  the  memory  of  ths 
decsased  the  House  do  now  adjourn. 

The  resolution  was  agreed  to;  accordingly  (at  5  o'clock 
and  43  minutrs  p.  m.)  the  Hou.<ie  adjourned  until  tomorrow, 
Thursday,  June  18,  1936.  at  12  o'clock  noon. 


REPORTS   OF   COMMnTBES   ON   PUBUC    BILLS    AND 

RESOLUTIONS 

Under  clause  3  of  rule  XIII, 

Mr,  RAMWPFCK;  Committee  on  th«  Clvtl  Service. 
S,  2293,  An  nrf.  for  the  retirement  of  employres  of  th« 
Alaska  Railroad,  Territory  of  Alaska,  who  are  citizens  of 
the  United  States;  without  amrndment  <Rrpt,  No,  8111). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stat« 
of  the  Union. 

Mr,  CHANDLER:  Committee  on  the  Judiciary.  H,  R. 
12004.  A  bill  to  amend  the  Bankruptcy  Act  of  July  1,  1898, 
to  prevent  loss  of  assets  and  excessive  charges  in  connection 
with  certain  reorganizations,  compositions,  and  extensions, 
and  to  aid  the  district  courts  in  the  administration  thereof, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
3012).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  EKWALL:  Committee  on  Irrigation  and  Reclama- 
tion. S.  4062.  An  act  to  provide  for  a  survey  of  the  Cabinet 
Gorge  on  the  Clark  Fork  of  the  Columbia  River;  without 
amendment  (Rept.  No.  3014).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  571.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  the  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam;  with- 
out amendment  (Rept.  No.  3016).  Referred  to  the  Commit- 
tee of  the  Whole  Hoiise  on  the  state  of  the  Union. 

Mr.  CELLER:  Committee  on  the  Judiciary.  House  Joint 
Resolution  596.  Joint  resolution  to  enable  the  States  of 
Pennsylvania.  Ohio,  Illinois.  Indiana.  West  Virginia,  Ken- 
tucky, and  Tennessee  to  conserve  and  stabilize  the  coal- 
mining industry  within  said  States;  with  amendment  fRept. 
No.  3017).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  11217. 
A  bill  to  amend  section  76  of  the  Judicial  Code,  as  amended, 
with  respect  to  the  terms  of  the  Federal  district  court  held 
at  Tallahasste,  Fla.;  with  amendment  (Rept.  No.  3018). 
Referred  to  the  House  Calendar. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  12796. 
A  bin  to  amend  the  act  entitled  "An  act  to  provide  for  the 
times  and  places  for  holding  court  for  the  eastern  district  of 
North  Carolina",  approved  May  10.  1928,  as  amended 
(U.  S.  C  1934  edition,  title  28.  sec.  179;  U.  S.  C.  Supp.  I, 
title  28.  sec.  179);  without  amendment  (Rept.  No.  3019). 
Referred  to  the  House  Calendar. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
S.  3869.  An  act  to  authorize  payment  of  the  amounts  due  on 
delinquent  homestead  entries  on  certain  Indian  reservations; 
with  amendment  (Rept.  No.  3021).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROGEHIS  of  Oklahoma:  Committee  on  Indian  Affairs. 
S.  4551.    An  act  to  authorize  the  addition  of  certain  names 
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to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians  in  the 
State  of  Montana;  with  amendment  (Rept.  No.  3022).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  BUCK:  Committee  on  Ways  and  Means.  H.  R.  12324. 
A  bill  to  amend  section  723  (a)  of  the  Revenue  Act  of  1932,  as 
amended;  with  amendment  (Rept.  No.  3023).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RCXJERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
S.  4493.  An  act  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Uintah 
County,  Utah;  without  amendment  (Rept.  No.  3024).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  McCORMACK:  Committee  on  Ways  and  Means.  H.  R. 
12876.  A  bill  to  waive  any  exclusive  jurisdiction  over  prem- 
ises of  resettlement  or  rural  rehabilitation  projects;  to  au- 
thorize payments  to  States,  political  subdivisions,  and  local 
taxing  units  In  lieu  of  taxes  on  such  premises;  and  for  other 
purposes;  with  amendment  (Rept.  No.  3025).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr,  BETTER:  Committee  on  War  Cltlmi,  H.  R.  12972.  A 
bill  to  confer  Jurisdiction  on  the  Court  of  Claims  to  hear  and 
determine  certain  claims  against  the  United  States  on  the 
part  of  owners  of  certain  vessels;  without  amendment  'Rept. 
No.  3015).    Referred  to  the  Committee  of  the  Whole  House. 


PUBUC  BILLS  AND  RESOLU-HONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  13001)  to  eliminate 
unnecessary  expense  In  the  administration  of  estates  of  de- 
ceased and  incompetent  veterans,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  LUCAS:  A  bill  (H.  R.  13002)  providing  for  the 
examination  and  survey  of  Meredosla  Bay,  on  the  Illinois 
River,  111.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  552)  pertaining 
to  motions  to  suspend  the  rules;  to  the  Committee  on  Rules. 

By  Mr.  RAMSPECK:  Resolution  (H.  Res.  553)  granting 
rule  for  consideration  of  H.  R,  3251,  an  act  extending  the 
classified  civil  service  to  include  postmasters  of  the  first, 
second,  and  third  classes,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

By  Mr.  ELLENBOGEIN:  Joint  resolution  (H.  J.  Res.  633) 
to  appoint  a  nonpartisan  committee  to  formulate  a  perma- 
nent Federal  relief  program;  to  the  Committee  on  Rules. 

By  Mr.  KNUTSON:  Joint  resolution  (H.  J.  Res.  634)  to 
enable  farmers  to  pay  off  their  seed  and  feed  loans  by  work- 
ing on  farm-to-market  roads;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  LUCTCEY:  Joint  resolution  (H.  J.  Res.  635)  mak- 
ing an  appropriation  for  the  establishment  and  maintenance 
of  the  Great  Plains  Forest  Experiment  Station  (during  the 
fiscal  year  1937) ;  to  the  Committee  on  Appropriations. 

By  Mrs.  ODAY:  Joint  resolution  (H.  J.  Res.  636)  to  au- 
thorize the  Director  of  the  Mint  to  prepare  a  medal  com- 
memorative of  the  50  years  of  continuous  effort  and  service 
of  Carrie  Chapman  Catt  for  the  l)etterment  of  the  status  of 
women  in  the  United  States;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

By  Mr.  BLOOM:  Concurrent  resolution  (H.  Con.  Res.  60) 
to  authorize  the  Clerk  of  the  House  in  the  enrollment  of 
H.  R.  12624  to  insert  additional  language  in  connection  with 
Senate  amendment  no.  14;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  PATMAN:  Concurrent  resolution  (H.  Con.  Res. 
61)  authorizing  the  printing  of  additional  copies  of  the 
hearings  held  before  the  special  committee  of  the  House  of 
Representatives  appointed  to  investigate  the  lobbjrlng  activ- 
ities of  the  American  Retail  Federation;  to  the  Committee 
on  Printing. 


MEMORIAI^ 

Under  clause  3  of  rule  xxn  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  frcxn  the  General  .Assembly 
of  Pennsylvania,  to  enact  the  Guffey-Vlnson  bill,  designed 
to  regulate  the  bituminous  coal  industry;  to  the  Committee 
on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BEAM:  A  bill  (H.  R.  13003)  for  the  relief  of  Henry 
Hillgameyer;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LORD:  A  bill  (H.  R.  13004)  granting  a  pension  to 
Laura  A.  Oundlach;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOTT:  A  bill  (H.  R.  13005)  for  the  relief  of 
Dorothy  Krick;  to  the  Committee  on  Claims. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  13006)  for  the  relief  of 
B.  N.  Reddington;  to  the  Committee  on  Clolmi. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papen  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11114.  By  Mr.  McCORMACK:  Memorial  of  the  Oeoeral 
Court  of  Massachusetts,  memorializing  Congress  In  favor  of 
Federal  legislation  requiring  the  marking  of  articles  mode 
of  imitation  leather;  to  the  Committee  on  Labor. 

11115.  By  Mr.  SADOWSKI:  Petition  of  the  Roumanian 
Branch,  No.  4503.  I.  W.  O..  of  Dearborn,  Mich.,  proteetinc 
against  the  activities  of  the  Black  Legion;  to  tbe  Committee 
on  the  Judiciary. 

11116.  Also,  petition  of  the  Roumanian  American  Citizens 
Club,  of  Dearborn,  Mich.,  protesting  against  the  activities  of 
the  Black  Legion;  to  the  Committee  on  the  Judiciary. 

11117.  Also,  petition  of  a  moss  meeting  held  at  C.  R.  Hall. 
Detroit,  Mich.,  endorsing  the  Benson-Dickstein  concurrent 
resolution  calling  for  Investigation  of  the  Black  Legion;  to 
the  Committee  on  Rules. 

11118.  By  Mr.  TINKHAM:  Resolution  memorializing  Con- 
gress In  favor  of  Federal  legislation  requiring  the  marking 
of  articles  made  of  imitation  leather;  to  the  Committee  on 
.Labor. 

11119.  By  Mr.  TONRY:  Resolution  of  Holy  Name  Society 
of  St.  Patrick's  CJhurch,  Brooklyn,  N.  Y.,  opposing  legislation 
proposing  a  bridge  or  tunnel  across  the  Narrows  of  New 
York  Bay  from  Staten  Island  to  the  Bay  Ridge  section  of 
Broc^lyn,  N.  Y.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

11120.  By  the  SPEAKER:  Petition  of  John  H.  Brown,  of 
Topeka,  Kans.;  to  the  Committee  on  Banking  and  Currency. 


SENATE 

Thursday,  June  18,  1936 

(Legislative  day  of  Monday.  June  15.  1936) 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

THE    JOXTRNAI. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar days  Tuesday,  June  16,  and  Wednesday,  June  17,  1936, 
was  dispensed  with,  and  the  Journal  was  approved. 

CALL   OP   THE   BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonim. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
TTie  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Borah 

Chavez 

Gerry 

Ashurst 

Brown 

Clark 

Gibson 

Baclunan 

Bulkley 

ConnaUy 

Glass 

Bailey 

Bulow 

Copeland 

Guffey 

Barbour 

Burke 

Couzens 

Hale 

B&rkiey 

Byrd 

Davis 

Harrison 

Benson 

Bymea 

Dleterlch 

Hastings 

Bilbo 

Capper 

Duffy 

Hatch 

Black 

Caraway 

Prazler 

Hayden 

Bona 

Carey 

George 

Bolt 
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King 

ICrtcatf 

lUMleltfle 

TowTuiend 

I A  rriliettM 

Miotoa 

Reynold* 

Tnunan 

Moon 

RobUMOO 

TTdliisa 

Loflln 

Murphy 

BUMWll 

Ixjorrgan 

Murrmy 

Bchwen«nt»di 

Voo  Nuys 

Loa« 

Hwty 

StMPPMtl 

Wacner 

MrAdOO 

Horrto 

Bhipjtod 

Wftlsb 

MrCiUl 

Mjr« 

Smith 

WtMcXOT 

MriCf^ar 

(TMAhoTMy 

et«t««r 

M>  N»ry 

ritimjtu 

Thomfta.  Okl*. 

MA>oiiey 

Pop* 

TLoDuw,  Dtab 

Mr.  LEWIS.  X  fcimounce  that  the  Senator  from  Alabama 
IMr.  BaitkhxapI.  the  Senator  from  Colorado  IMr.  Coarzcaif  ], 
and  the  Senator  from  Nevada  lUr.  McCiUciAif]  are  absent 
because  of  lllneM,  and  Uiat  the  Sen«,tor  from  Maosacbusetts 
(Mr.  CooLXOGSl.  the  Senator  from  Ohio  [Mr.  DokahxyJ,  the 
Senator  from  Oklahoma  (Mr.  OoriJ,  the  Senator  from  Ken- 
tucky IMr.  LooamJ,  the  Senator  from  Louisiana  [Mr.  Ovu- 
tonJ,  and  the  Senator  from  Indiana  [Mr.  Vajt  NirrsJ  are 
unavoidably  detained  from  the  Senate. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  JoaxaovJ  ts  absent  because  of  illness,  and  that 
the  Senator  from  Vermont  (Mr.  Aitstih],  the  Senator  from 
Iowa  (Mr.  Dickiksoii].  the  Senator  from  New  Hampshire 
[Mr.  KrrxsJ.  and  the  Senator  from  Maine  (Mr.  WhiteJ  are 
',  necessarily  absent. 

The  VICE  PRESrra^rr.  Eighty-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

THX  LAR  SXKATOR  OnHCAff  U.  FLETCHER 

Mr.  LOPTIN.  Mr.  Preeident,  I  have  h«"e  a  jx)em  written 
by  Horace  C.  Carlisle,  of  Alabama,  on  the  late  Senator 
Fletcher,  which  I  ask  unanimous  consent  to  have  placed  in 
the  Rscoao. 

Tliere  being  no  objection,  the  poem  was  ordered  to  be 
lirlnted  in  the  Rscota,  as  follows: 

BENATtnt    TLZTCTRm 

8-«nator  Duncan  U.  Fletcher  Is  dead — 
X-veryone'a  Irlend,  but  no  mortal  man's  foe — 
M-atioaal  leader,  of  well-<leserved  fame. 
A-lways,  to  all  men.  at  all  times,  the  same — 
T-me  and  tried  statesman — yet,  when  called  to  go 
O-ut  from  this  life,  he  was  quick  to  respond, 
R-eady  for  semoe  In  God's  great  beyond. 

D-tirlnf  bis  long  publlc-servloe  career. 
U-ntU  the  last  day  before  he  passed  on, 
N-one  tn  the  Senate  strove  harder  to  do 
C-becrfuUy  all  that  their  friends  wished  them  to. 
A-Iways  an  optimist — facing  the  dawn — 
N-ow  be  can  rest — In  perpetual  ease — 

U-nder  the  shade  of  Eternity^  trees. 

F-althfuI.  till  death,  was  he  to  every  trust — 
If-tfe  meant,  to  him.  more  than  }ust  to  exist— 
E-very  day.  thought  he.  was  duly  designed 
T-o  be  in  history's  archlwes  enahnned. 
C-arefuUy  ordered  to  keep  humankind 
H-opeTul — determined,  like  him.  to  resist 
E-verythlng  wroo^.  but  to  fearlessly  fight — 
R-eady  to  die,  if  need  be — (or  the  right. 

— Horace  C.  Carlule. 

ENROLLED  Bn.LS  AND  JOOTt  IXSOLUTKmS  SIGNED 

The  VICE  PRESIDENT  announr,«yi  his  signature  to  the 
following  enrolled  bills  and  joint  resolutions,  which  had  pre- 
viotisly  been  signed  by  the  Speaker  of  the  House  of 
Representatives : 

S.  3371.  An  act  for  the  relief  of  John  Walker; 

S.  3441.  An  act  for  the  relief  of  C.  T.  Hird; 

S.  3956.  An  act  for  the  reUef  of  Jacob  Kaiser; 

H.  R.  300.  An  act  for  the  reUef  of  F.  P.  Boiack; 

H.  R.  6M.  An  act  for  the  relief  of  John  CoOim; 

H.  R.  796.  An  act  for  the  relief  ol  A.  E.  Clark: 

H.  R.  993.  An  act  for  the  relief  of  Prank  A.  Boyie: 

H.  R.  2213.  An  act  for  the  relief  of  Charles  P.  Shipley  Sad- 
dlery it  Mercantile  Ca; 

H.  R.  2262.  An  act  for  the  relief  of  William  H.  Locke; 

H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 

H.  R.  2400.  An  act  for  the  relief  of  Blanciie  Knight; 

H.  R.  2495.  An  act  for  the  relief  of  Thomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H.  R.  2497.  An  act  for  the  relief  of  William  H.  HUde- 
brand; 


H.  R.  8160.  An  act  for  the  relief  of  Irene  Magnusou  and 
Oscar  L.  Magnuson,  her  husband; 

H.  R.  3368.  An  act  for  the  relief  of  Jessie  D.  Bowman; 

H.  R.  3694.  An  act  for  the  relief  of  Florence  By\'ank; 

H.  R.  3907.  An  act  for  the  relief  of  James  L.  Park; 

H.  R.  4085.  An  act  for  the  relief  of  Joseph  Watkins; 

H.  R. 4219.  An  act  few  the  relief  of  John  J.  Ryan; 

H.  R.  4373,  An  act  for  the  relief  of  Albert  Gonzales. 

H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith; 

H.  R.  4619.  An  act  for  the  relief  of  Josep.^i  Salmghl; 

H.  R.  4699.  An  act  far  the  relief  of  Estelle  M.  Oardiner; 

H.  R.  4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner; 

H.  R.  5635.  An  act  conferlng  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon 
the  claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hud- 
son County,  N.  J.,  a  municipal  corporation; 

H.  R.  5752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H.  R.  5870.  An  act  for  the  relief  of  K.  S.  Szymanski; 

H.  R.  5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 

H.  R.  6702.  An  act  for  the  relief  of  Annie  E.  Daniels; 

H.  R.  7270.  An  act  for  the  relief  of  Clara  Imbesi  and 
Domenick  Imbesi; 

H.  R.  7555.  An  act  for  the  reUef  of  W.  N.  Holbrook; 

H.  R.  7743.  An  act  for  the  relief  of  Mrs.  David  C.  Stafford; 

H.  R.  7764.  An  act  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  taxes, 
and  for  other  purposes; 

H.  R.  8028.  An  act  for  the  relief  of  the  Great  Northern 
Railway  Co.; 

H.  R.  8033.  An  act  for  the  relief  of  Juanita  Filmore,  a 
minor; 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  market- 
ing of  fishery  products,  and  for  other  purposes; 

H.  R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steamship  Santa  Ana: 

H.  R.  8220.  An  act  for  the  relief  of  Helen  Mahar  Johnson; 

H.  R.  8671.  An  act  for  the  relief  of  R  H.  Quynn,  lieutenant. 
United  States  Na\T: 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  Perish- 
able Agricultural  Commodities  Act,  1930,  approved  June  10, 
1930,  as  amended; 

H.  R.  9926.  An  act  for  the  relief  of  Robert  B.  Barker: 

H.R.  10225.  An  act  for  the  reUef  of  W.  D.  Lovell; 

H.R.  10435.  An  act  for  the  reUef  of  Emma  Hastings; 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros.  Plumbing 
Co.: 

H.  R.  10677.  An  act  for  the  relief  of  Cora  Fulghum  and 
Ben  Peterson: 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  Hawaii; 

H.  R.  10916.  An  act  for  the  reUef  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne; 

H.R.  11072.  An  act  authorizing  the  appointment  of  an 
additional  district  judge  for  the  eastern  district  of  Penn- 
sylvania; 

H.R.  11203.  An  act  for  the  relief  of  Andrew  Smith; 

H.R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  now  on  deposit,  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians,  Montana,  and  for  other  purposes: 

H.R.  11262.  An  act  for  the  relief  of  Brooks -Callaway  Co.; 

H.R.  11461.  An  act  for  the  relief  of  the  estates  of  N.  Q. 
Harper  and  Amos  Phillips; 

H.R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  Ehstrict  of 
Columbia ; 

H.  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7.  1928  (45  Stat.  L.  210-212) ; 

H.R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.  R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Miami,  Mo.; 
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H.R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  In  Muhlenberg  County,  Ky.,  to  the  State  of 
Kentucky; 

H.R.  12006.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Kennebec  River,  Maine,  and  ItA  tributaries,  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif., 
certain  public  lands  in  California;  and  granting  rights-of- 
way  over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County  in  the  State  of  California; 

H.  R.  12074.  An  act  to  consolidate  the  Indian  pueblos  of 
Jemez  and  Pecos,  N.  Mez.; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek  in  Logan  County,  Ark.,  with  a  view  to 
flood  control  and  to  determine  the  cost  of  such  improvement: 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examination 
of  the  tributaries,  sources,  and  headwaters  of  the  Allegheny 
and  Susquehaima  Rivers  in  the  State  of  Pennsylvania,  where 
no  examination  and  survey  has  heretofore  been  made,  with 
a  view  to  the  control  of  their  floods  and  the  regulation  and 
conservation  of  their  waters; 

H.  R.  12305.  An  act  to  define  the  jurisdiction  of  the  Coast 
Guard ; 

H.R.  12311 
Corporation : 

H.  R. 12408 

H.  R.  12461 


An  act  for  the  relief  of  the  P.  L.  Andrews 


An  act  for  the  rehef  of  Robert  D.  Baldwin; 
An  act  to  extend  the  times  for  commencing 
and   completing   the   construction   of   a   bridge   across   the 
Savannah  River  at  or  near  Burtons  Perry,  near  Sylvania, 
Ga.: 

H.  R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay,  from  a  point  in  Baltimore 
County.  Md.,  over  Hart  Island  and  Miller's  Island  to  a  point 
near  Tolchester,  Kent  County,  Md.; 

H.  R.  12622.  An  act  for  the  reUef  of  Dr.  Harold  W.  Poght; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  acros:;  the  Waccamaw  River,  at  or 
near  Red  Bluff.  S.  C; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship.  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339.  Veterans  of  Foreign  Wars; 

H.J.  Res.  415.  Joint  resolution  to  carry  out  the  intention 
of  Congress  with  reference  to  the  claims  of  the  Chippewa 
Indians  of  Minnesota  against  the  United  States; 

H.  J.  Res.  444.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  'Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  investigation  with  respect  to  agricul- 
tural income  and  the  financial  and  economic  condition  of 
agricultural  producers  generally",  approved  August  27,  1935; 

H.  J.  Res.  522.  Joint  resolution  for  the  relief  of  William 
W.  Brunswick; 

H.J.  Res.  583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United 
States:  and 

H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded  mer- 
chandise by  other  than  common  carriers  under  certain 
conditionii. 

FIRST  DEFICECNCT  APPROPRIATTONS,   IftSS riLINO  OF  COmmUENCX 

HEPOKT  DXmiNQ  RECESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  the  Senate,  which  was  read  and  ordered  to 
lie  on  the  table,  as  follows: 

Unttcd  States  Sknatx. 

Waahinffton,  June  18,  1936. 
To  the  PaxsrorNT  or  thx  Skkate: 

Under  the  order  of  yesterday  Mr.  Adams  filed  with  me,  as  Secre- 
tary  of   the   Senate,  during   the  recess   the   conference  report  on 
H.  R.  12624,  the  First  Deficiency  Appropriations  Act.  1936. 
Very  truly  yours, 

Bbwim  a.  HtiJtgT,  Secretary. 


The  report  It  as  follows: 

The  cnmmtttee  of  conference  on  the  disagreeing  votes  of  th« 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
12624)  making  appropriations  to  supply  deftrlencles  In  certain 
appropriations  for  the  fiitcal  year  ending  June  30.  1936,  and  prior 
fiscal  years,  to  p>rovlde  supplemental  appropriations  for  the  fiscal 
years  ending  Jtine  30.  19S6.  and  June  30,  1937,  and  for  other 
purposes,  having;  met,  after  full  and  free  conference,  have  agreed 
to  recommend  tJid  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Semite  recede  from  its  amendments  numbered  22,  25, 
38.   51,  64.  67,  63,  69,  70.  71.  72.  78,  80,   81,  89,  90.  91,  93,  94,  98. 

99.  105,    107,    111,    121.    123,    124,    126.    and    153. 

That  the  Hovise  recede  from  Its  disagreement  to  the  unend- 
ments  of  the  Senate  numbered  1,  2.  3,  4,  6.  6.  7.  8,  9,  11.  12.  13.  17, 
21,  27,  28,  32,  34,  35,  36,  44.  46,  47,  48,  50,  53,  54,  56,  57.  58,  59. 
60,  61.  62.  63,  66,  76,  77,  79,  62,  83,  84,  85,  86,  87,  92,  95.  96.  97. 

100,  101.  102,  103,  106,  109,  110.  112,  113,  114,  116,  117,  118.  119, 
120.  125.  127,  i:!8,  129.  130,  131,  132.  133,  134.  135,  136,  137,  138. 
139,  140.  141,  142,  143,  144,  145,  146,  147,  148.  149.  and  150.  and 
agree   to   the  same. 

Amendment  cumbered  10:  That  the  House  recede  from  Its  dis- 
agreement to  tae  amendment  of  the  Senate  nxunbered  10,  and 
agree  to  the  sa:3ie  with  an  amendment,  as  follows:  In  line  1  of 
the  matter  Inserted  by  said  amendment,  strike  out  the  word 
"contestant."  sjid  Insert  In  lieu  thereof  "contestec,";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14,  and 
agree  to  the  sarae  with  an  amendment,  as  foUows:  Strike  out  the 
word  "expended"  and  Insert  In  lieu  thereof  "June  30,  1938";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following;: 

"Senate  Office  Building:  For  repairing  and  painting  four  hun- 
dred thirty-five  corridor   doors,   for   painting   all   outside   window 
frames,   and   painting   one   hundred   and  four  rooms.  $44,180,   to  - 
remain  available  dxirlng  the  fiscal  year  1937.** 

And  the  Senate  agree  to  the  same. 

Amendment  nimibered  16:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16,  and 
agree  to  the  S4une  with  an  amendment,  as  foUows:  Strike  out 
the  Biim  of  "1^1.180"  and  insert  in  lieu  thereof  the  sum  of 
"»7.000";  and  in  line  1  strike  out  the  foUowlng:  "Senate  Office 
BuUdlng:";  and  the  Senate  agree  to  the  same. 

Amendment  Tiumbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter   inserted  by   said   amendment,    insert   the   foUowliig: 

"Study  of  Ktecutlve  Agencies:  The  President  of  the  United 
States  is  hereby  authorized  to  allocate,  out  of  funds  appropriated 
by  the  Emergency  Relief  Appropriation  Act  of  1935  (49  SlAt.  115), 
not  to  exce«i  $100,000  for  the  expenses  of  a  committee  desig- 
nated by  him  to  make  a  study  of  the  emergency  and  regular 
agencies  of  the  executive  branch  of  the  Government  for  the  pur- 
pose of  making  reconunendatlons  to  secxire  the  most  efficient 
organization  and  management  of  that  branch  of  the  public  serv- 
ice. Such  coirimittee  shaU  ascertain  whether  the  activities  of 
any  such  agency  conflict  with  or  overlap  the  activities  of  any 
other  such  agency  and  whether,  in  the  Interest  of  simplification, 
efficiency,  and  economy,  any  of  such  agencies  should  be  co- 
ordinated with  other  agencies  or  abolished,  or  the  personnel 
thereof  reducetl.  and  make  recommendations  with  respect  thereto. , 
Copies  of  the  report  or  reports  of  such  studies  and  recommenda- 
tions, together  with  the  essential  facta  In  connection  tlierewitti. 
shall  be  transmitted  to  the  President  and  to  Congress." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  aniendment  of  the  Senate  numbered  19,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  7  of 
the  matter  Inserted  by  said  amendment,  after  the  word  "ap- 
proved", insert  the  foUowing:  "June  5";  and  the  Senate  agree  to 

the  same.  ^     ,         .      ^, 

Amendment  numbered  20:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20,  and 
agree  to  the  name  with  an  amendment,  as  follows:  In  lieu  of 
the  matter  Imserted  by  said  amendment.  Insert  the  following: 

"AKKAITSAS    CKNTUiTNIAI.   COMMIB8ION 

"To  provide  for  the  contribution  of  the  United  Stat<«  to  th«: 
commemoration  of  the  admission  of  the  State  of  Arkansas  Into  the 
Federal  Union,  to  be  paid  to  the  Arkansas  Centennial  Commission 
of  the  State  of  Arkansas,  to  be  expended  by  said  Commission  for 
such  purposes  as  It  may  deem  appropriate  In  connection  with 
such  commemoration,  $75,000." 

And  the  Senate  agree  to  the  same. 

Amendment  nximbered  23:  Ths,t  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23,  and 
agree  to  the  eame  with  an  amendment,  as  follows:  In  line  4  of 
the  matter  Insierted  by  said  amendment  after  the  word  "or"  Insert 
"other  positions";  and  in  line  5  strike  out  the  words  "ot  here- 
after"; and  tha  Senate  tgi^e  to  the  same. 
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Amendment  nttmb«^  24:  That  the  Honw  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  24,  and 
a4^ree  to  the  sbixm  wttfa  an  amendment,  as  foUowa:  In  Lines  11 
and  13  of  the  matter  Inaerted  by  said  amendment,  atrl^  out  the 
following:  "apeclal  coansel  fees,  consulting  engineering  fees,  and"; 
and  the  Senate  a^rce  to  the  same. 

Amendment  numbered  26:  That  the  House  recede  frotn  Its  dls- 
a^eement  to  the  amendment  of  the  Senate  numbered  26.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as  fol- 
lows: -not  to  exceed  $250,000  for  the  employment  of  persons  or 
organizations  by  contntct  or  otherwise  In  the  District  of  Columbia 
and  elsewhere  for  special  accounting,  statistical,  and  mechanical 
nervlces  determined  necessary  by  the  Board,  without  regard  to 
section  3700  of  the  Revised  Statutes  (U.  8.  C.  title  41.  sec.  5) 
and  the  provisions  of  laws  applicable  to  the  employment  and 
compensation  of  oOoers  and  employees  of  the  United  States,  but 
such  sum  of  $250,000  shall  not  be  available  for  any  contract  for 
a  period  of  serricc  exceeding  six  months.";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  31:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimxbered  31.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  named  In  said  amendment.  Insert:  "$1,500":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  S3:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  33.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inaerted  by  said  amendment.  Insert  the  following: 

'nrhls  title  may  be  cited  as  the  Emeigency  Belief  Appropriation 
Act  ot  1936. 

•To  eontlnne  to  provide  relief,  and  work  relief  on  useful  projects, 
in  the  United  States  and  Its  Territories  and  poaBeaslons  (including 
projects  beretotore  approved  for  the  Works  Progress  Administra- 
tion which  pro)«et8  shall  not  be  subject  to  the  llmitaUons  here- 
inafter specified  m  thU  i>aragraph).  $1,425,000,000.  to  be  used  in 
the  discretion  and  under  the  direction  of  the  President,  together 
with  exMch  unexpended  balances  of  funds  apfM-opriated  and  made 
available  by  the  GtoergezKry  Belief  Appropriation  Act  of  1935  as  the 
President  may  determine,  which  are  hereby  reappropriated  and 
made  available  for  the  purposes  of  this  paragraph,  to  remain 
available  until  June  30,  1937  (except  as  herein  otherwise  author- 
l»d).- 

And  the  Senate  agree  to  the  same. 

Amendment  numbeced  S7:  That  the  Hooae  recede  from  Its  dls- 
agreenient  to  the  amendment  of  the  Senate  noimbered  S7.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Strike  out  the 
word  '*ntle"  from  said  amendment  and  Insert  In  lieu  thereof 
the  word   "paragraph":    and  the  Senate  agree  to  the  same. 

Amendment  numbered  39 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  mmsbered  39.  and 
agree  to  the  same  with  an  amendnvent.  as  follows:  In  lieu  of  the 
matter  inserted  toy  said  amendment.   Insert  the  following: 

•"The  departments,  agencies,  or  establishments  having  supervi- 
sion Off  projects  for  which  funds  from  the  foregoing  appropriation 
are  made  available  shall  not  knowingly  employ  aliens  Illegally 
within  the  limits  at  the  Continental  United  States  on  such  projects 
and  they  shall  make  every  reasonable  effort  consistent  with  prom.pt 
employment  of  the  destitute  unemployed  to  see  that  such  ailms 
are  not  employed,  and  If  employed  and  their  statiis  as  such  alien 
is  dlsckned  they  shall  thereupon  be  discharged." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  40;  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  40.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inaerted  by  said  amendment,  insert  the  following: 

*^o  Federal  project  shall  be  luidertaken  or  prosecuted  under 
the  foregoing  appropriation  unless  and  until  an  amount  sujficlent 
for  Its  completion  has  been  allocated  and  Irrevocably  set  aside 
for  Its  completion."  t 

And  the  Senate  agree  to  the  same.  ' 

Amendment  nxxxxbis<ed  42:  That  the  House  recede  frxxn  Its  dis- 
agreement to  the  amendment  al  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  matter  Inserted  by  said  amendmoit.  Insert  the  following: 

"Appointments  to  Federal  positions  of  an  administrative  or 
advisory  capacity  imder  the  foregoing  approprtatlon  In  any  State 
shall  be  nuuSe  fmn  among  the  ban*-ade  restdents  of  that  State 
so  far  as  not  tnoonstetent  with  eflkclent  administration." 

And  the  Senate  agree  to  the  same. 

Amendment  noinbered  43:  Ttast  the  Boose  recede  from  its  dla- 
xt  to  the  amendment  of  the  Senate  numbered  43,  and 
to  (IM  aaans  with  an  amendment,  as  follows:  In  lieu  of 
the  matter  Inserted  by  aakl  amendment.  Inaert  the  following: 
"Works  Progress  Administration  with  the  approval  of  the  Presi- 
dent"; and  the  Senate  agree  to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  Its  dls- 
agreenwnt  to  the  amendment  of  the  Senate  numbered  45,  and 
tignt  to  Uka  Mune  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  stricken  oat  by  said  amendment.  Insert  a  oomma;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  52:  That  the  Hoose  recede  from  Its  dls- 
agreeotent  to  the  amendment  ot  the  Senate  numbered  52,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment.  Insert  the  fbOowtng: 

"No  part  of  the  foregoing  appropriation  shall  be  used  to  pay 
the  salary  or  expenses  ctf  any  peraon  who  Is  a  candidate  for  any 


State.  District,  County,  or  Municipal  ofllce  (such  office  requiring 
full  time  of  such  person  and  to  which  office  a  salary  attaches). 
In  any  primary,  general  or  special  election,  or  who  Is  serving  as 
a  campaign  manager  or  assistant  thereto  for  any  such  candidate." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  54  4:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  54',^. 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  lieu 
of  the  matter  Inserted  by  said  amendment,   insert  the  following: 

"The  Federal  Emergency  Relief  Administrator  Is  hereby  author- 
ized and  directed  to  liquidate  and  wind  up  the  affairs  of  the  F'ed- 
eral  Emergency  Relief  Administration  under  the  Act  of  May  12. 
1933,  as  amended,  and  funds  available  to  it  shall  be  available  for 
expenditure  for  such  purpose  until  June  30.  1937." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  55:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  55.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as  fol- 
lows: "by  the  President":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  66.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  named  in  said  amendment  Insert  "$35,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  73.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  of  "$402,000"  named  Ln  said  amendment  insert  "$227,000": 
and  in  lieu  of  the  figures  "1938"  Insert  "1937";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  74:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  74.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  6  of  the 
matter  inserted  by  said  amendment  strike  out  the  words  "to  be 
Immediately  available  and"  and  In  line  7  strike  out  the  word 
"expended"  and  Insert  in  lieu  thereof  "June  30.  1937";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  75:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  75,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inso-ted  by  said  amendment  insert  the  following: 

"War  Minerals  Relief  CJommtssion :  For  payment  of  awards  made 
by  the  Secretary  of  the  Interior  In  accordance  with  the  Act  of 
Congress  approved  May  18,  1936  (Public,  Numbered  602.  Seventy- 
fourth  Congress)  amending  section  5  of  the  War  Minerals  Relief 
Act  of  March  2.  1919.  as  amended.  February  13.  1929.  fiscal  year 
1938,  to  remain  avaUable  during  the  fiscal  year  1937,  $500,000: 
Provided,  That  all  awards  made  by  the  Secretary  of  the  Interior 
for  payTnent  under  this  appropriation  shall  be  certified  to  the 
General  Accounting  Office  for  settlement  through  that  office." 

And  the  Senate  agree  to  the  same. 

Amendn^nt  numbered  88:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  88.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said   amendment   insert  the  following: 

"Central  Valley  Project,  California:  For  continuation.  $6,900,000. 
to  remain  available  until  June  30.  1937,  of  which  $G.0O0.000  shall 
be  available  for  construction  of  Frlant  Reservoir  and  irrigation 
facilities  therefrom  In  the  San  Joaquin  Basin  and  $250,000  for  ad- 
ministrative expenses  (Inclxidlng  personal  services  in  the  District 
of  Columbia  and  elsewhere),  to  be  available  for  the  same  pur- 
poses as  those  specified  for  projects  Included  in  the  Interior  De- 
partment Appropriation  Act  for  the  fiscal  year  1937  under  the 
caption  "Bureau  of  Reclamation"  and  to  be  reimbursable  under 
the  Reclamation  Law:  Provided,  That  not  to  exceed  $25,000  may 
be  expended  lor  personal  services  in  the  District  of  Columbia. ' 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  104:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  104,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert  the  following: 
"Marine  Band:  To  carry  Into  effect  the  provisions  of  the  Act  en- 
titled 'An  Act  to  authorize  the  attendance  of  the  Marine  Band  at 
the  Arkansas  Centennial  Celebration,  at  Little  Rock.  Arkansas,  the 
Texas  Centennial,  at  Dallas,  Texas,  and  the  National  Confederate 
Reunion,  at  Shreveport,  Louisiana,  between  the  dates  from  June 
6  to  June  16,  1936,  inclusive',  approved  June  3,  1936,  $11,500." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  108.  and 
agree  to  the  same  with  an  amendment,  as  follows;  In  lieu  of  the 
matter  Inaerted  by  said  amendment,  insert  the  following: 

"International  Boundary  Commission,  United  States  and  Mexico, 
United  States  Section — Rio  Grande  Diversion  Dam:  For  beginning 
the  construction  of  a  diversion  dam  in  the  Rio  Grande  wholly  In 
the  United  States,  with  appurtenant  connections  to  existing  irriga- 
tion systems,  as  authorised  by  law,  fiscal  year  1937.  $1,000,000,  un- 
der a  total  estimated  cost  not  to  exceed  $1,400  000.  to  be  imme- 
diately available  and  to  be  available  also  for  the  same  objects  of 
expenditure  and  under  the  same  authority  specified  for  other 
projects  of  the  Commission  In  the  second  paragraph  under  the 
caption  'International  Boundary  Commission.  United  States  and 
Mexico*  contained  In  the  Department  of  State  Appropriation  Act, 
1937." 
And  the  Senate  agree  to  the  same. 
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Amendment  numbered  115:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  115,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  5  of 
the  matter  Inserted  by  said  sunendment,  strike  out  "1939"  and 
Insert  in  lieu  thereof  "1937";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  122:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  122,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as  fol- 
lows; ",  and  he  Is  hereby  authorized,  when  deemed  by  him  desir- 
able and  advantageous,  to  employ,  by  contract  or  otherwise,  the 
personal  services  of  temporary  professional,  technical,  or  nontechl- 
cal  employees  to  such  extent  as  may  be  required  to  carry  out  the 
purposes  of  this  paragraph,  without  reference  to  civil  service  laws, 
rules,  regulations,  or  to  the  Classification  Act  of  1923,  as  amended"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  151:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  151,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lines  i  and 
8  of  the  matter  inserted  by  said  amendment,  strike  out  the  words 
"its  creation  shall  have  been  specifically  authorized  by  Congress", 
and  insert  in  lieu  thereof  "established  by  or  pursuant  to  law"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  152:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  152,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following: 

"(c)  The  appropriation  made  by  section  2  of  the  Independent 
Offices  Appropriation  Act,  1937,  for  carrying  out  sections  7  to  17, 
Inclubivc,  of  the  Soil  Conservation  and  Domestic  Allotment  Act  Is 
hereby  made  available  to  the  Department  of  Agriculture  for  the 
purposes  of  carrying  out  such  Act  with  respect  to  land  devoted  to 
growing  trees  for  the  production  of  gum  turpentine  and  gum 
rosin." 

And  the  Senate  agree  to  the  same. 

The  committee  of  conference  repcM^  In  disagreement  amend- 
ments numbered  29,  30,  41,  and  49. 

Alva  B.  Aoams, 
Carteb  Glass, 
Kenneth  McKelx,ab, 
Prtderick  Halx, 
Henbt  W.  Reyes, 
Managers  on  the  part  of  the  Senate. 
J.  P.  Buchanan, 
Edward  T.  Tatiob, 
W.  B.  OLrvsx. 

C.    A.    WOODRtTM, 

John  J.  Botlan, 
Clarence  Cannon, 
John  Taber, 
Robert  L.  Bacon, 
Managers  on  the  part  of  the  House. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Halti- 
gan,  one  of  its  reading  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2119.  An  act  for  the  relief  of  Amos  D.  Carver.  S.  K 
Turner,  Clifford  N.  Carver,  Scott  Blanchard.  P.  B.  Blanchard, 
James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard, 
and  or  the  widows  of  such  of  them  eis  may  be  deceased; 

S.  4552.  An  act  to  extend  the  retirement  privilege  to  the 
Director,  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Federal  Bureau  of  Investigation; 

S.  4622.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee.  Tombigbee,  Warrior.  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26.  1928;  and 

S.  4737.  An  act  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark,  N.  J.,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  passed 
the  bill  'S.  283)  for  the  relief  of  Beatrice  I.  Manges,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  further  armounced  that  the  House  had  sever- 
ally agreed  to  the  amendment  of  the  Senate  to  the  following 
bills  of  the  House: 

H.  R.  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 

H.  R.  9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone; 


H.  R,  10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purixjses; 
and 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagoing  ves.'«ls  of  300  gross  tons  and  over  propelled  by 
Internal -combustion  engines. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendments  of  the  Senate  to  the  followin,?  bills 
of  the  House: 

H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.  R.  10104.  An  act  to  authorize  a  st'.idy  of  the  park,  park- 
way, and  recreational-area  programs  in  the  United  States, 
and  for  other  i)urposes. 

H.  R.  11690.  An  act  relating  to  the  admissibility  in  evidence 
of  certain  writings  and  records  made  in  the  regular  course 
of  business; 

H.  R.  12599.  An  act  to  provide  more  adequate  prot«Jction 
to  workmen  and  laborers  on  projects,  buildings,  conjtruc- 
tions,  improvements,  and  property  wherever  situated,  b«!long- 
ing  to  the  United  States  of  America,  by  granting  to  the 
several  States  jurisdiction  and  authority  to  apply  their  State 
workmen's  compensation  laws  on  all  property  and  prt-mises 
belonging  to  the;  United  States  of  America;  and 

H.  R.  12799.  Aji  act  to  authorize  the  coinage  of  5()-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke 
Island,  N.  C,  known  in  history  as  the  lost  colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  tlie  American  continent. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dist^ree- 
ing  votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  3440)  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments and  acts  amendatory  thereof. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disfi.gree- 
ing  votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  9484)  to  amend  section  36  of  the  I2mer- 
gency  Farm  Mortgage  Act  of  1933,  as  amended- 

The  message  further  announced  that  the  House  had  8,greed 
to  the  report  of  the  committee  of  conlerence  on  th(j  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5730)  to  amend  section  3  (b)  of  an 
act  entitled  "An  act  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington,  February  6, 
1922,  and  at  London,  April  22,  193D,  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  ojrtain 
naval  vessels;  and  for  other  purposes",  approved  March  27, 
1934. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conlerence  on  the  distigree- 
ing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R,  11915)  to  amend  the  Coastwise  Load  Line 
Act.  1935. 

The  message  further  announced  Uiat  the  House  ha<i  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
8597)  to  amend  section  13  of  the  act  of  March  4,  191:5,  en- 
titled "An  act  to  promote  the  welfare  of  American  seamen 
in  the  merchant  marine  of  the  United  States;  to  atx>lish 
arrest  and  imprisonment  as  a  penalt;y  for  desertion  and  to 
secure  the  abrogation  of  treaty  provisions  in  relation  thereto; 
and  to  promote  safety  at  sea^^^jx)  maintain  discipline  on  sliip- 
board;  and  for  other  purposes;  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  ot  the  two  Houses  thereon, 
and  that  Mr.  Bland,  Mr.  Sihovich,  Mr.  Ramspeck;  Mr.  Lehl- 
BACH,  and  Mr.  Welch  were  appointed  managers  on  the  p»art 
of  the  House. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills.  In  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  653.  An  &dt  for  the  relief  of  Gec)rge  R.  Brown; 

H.  R.  820.  An  act  for  the  relief  of  James  A.  Henderson; 

H.  R.  1435.  An  act  for  the  relief  of  Sarah  L.  Smith; 
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H.  R.  2115.  An  act  for  the  relief  of  First  Lt.  R.  O.  Cuno; 

H.  R.  2335.  An  act  for  the  relief  of  Cora  Aklns; 

H.  R.  2430.  An  act  for  the  relief  of  Henry  H.  Carr;  Robert 
E.  Wise.  Stanley  Wise  Ellis,  and  Peyton  L.  Ellis;  and  Hllory 
Wise  and  Flora  A.  Wise; 

H  R.  2435.  An  act  for  the  reUef  of  the  Citizens  State  Bank 
of  Martanna,  Pla.; 

H.  R.  3179.  An  act  for  the  reUef  of  Jesse  Ashby; 

H.  R.  3777.  An  act  for  the  relief  of  the  Herald  PubUshing 
Co.; 

H.  R.  3913.  An  act  for  the  relief  of  Edith  M.  PoweU; 

H.  R.  5178.  An  act  for  the  relief  of  Gladys  K  Faughnan, 
guardian; 

H.  R.  5815.  An  act  for  the  relief  of  Brace  Bros.  Grain  Co.; 

H.  R.  6105.  An  act  for  the  r^ef  of  the  New  Amsterdam 
Casualty  Co.; 

H.  R.  6444.  An  act  for  the  relief  of  Jane  Alice  Everson; 

H.  R.  6488.  An  act  for  the  relief  of  Wayne  M.  Cotner;  and 

H.  R.  12800.  An  act  to  regulate  Interstate  commerce  in 
bituminoos  coal,  and  for  other  purposes. 

HOT7SX  BILL  PLACED  ON  THK  TABLK 

The  bin  (H.  R.  12800)  to  regulate  interstate  commerce  in 
bituminous  coal,  and  for  other  purposes,  was  read  twice  by 
its  title  and  ordered  to  lie  on  the  table. 

HOUSE  BILLS  KKrUUtEO 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Claims: 

H.  R.  653.  An  act  for  the  relief  of  George  R.  Brown; 

H.  R.  820.  An  act  for  the  relief  of  James  A.  Henderson; 

H.  R.  1435.  An  act  for  the  relief  of  Sarah  L.  Smith; 

H.  R.  2115.  An  act  for  the  relief  of  First  Lt.  R.  G.  Cimo; 

H.  R.  2335.  An  act  for  the  relief  of  Cora  Akins; 

H.  R.  2430.  An  act  for  the  relief  of  Henry  H.  Carr;  Robert 
E.  Wise.  Stanley  Wise  Ellis,  and  Peyton  L.  Ellis;  and  Hilory 
Wise  and  Flora  A.  Wise; 

H.  R.  2435.  An  act  for  the  relief  of  the  Citizens  State  Bank 
of  Marianna.  Pla.; 

H.  R.  3179.  An  act  for  the  relief  of  Jesse  Ashby; 

H.  R.  3777.  An  act  for  the  relief  of  the  Herald  Publishing 
Co  ; 

H.  R.  3913.  An  act  for  the  relief  of  Edith  M.  Powell; 

H.  R.  5178.  An  act  for  the  relief  of  Gladys  E.  Faughnan, 
guardian; 

H.  R.  5815.  An  act  for  the  relief  of  Bruce  Bros.  Grain  Co.; 

H.  R.  6105.  An  act  for  the  relief  of  the  New  Amsterdam 
Casualty  Co.; 

H.R.6444.  An  act  for  the  relief  of  Jane  Alice  Everscm; 
atul 

H.  R.  6488.  An  act  for  the  relief  of  Wayne  M.  Cotner. 

WELTiUtK  or  AMERICAN  SEAMEN 

Mr.  COPELAND.  Mr.  President,  there  is  on  the  table  a 
message  from  the  House  of  Representatives  asking  for  a 
conference  on  House  bill  8597.  Conferees  should  be  ap- 
pointed on  the  bill.  I  therefore  ask  the  Chair  to  lay  be- 
fore the  Senate  the  action  of  the  House. 

Mr.  ROBINSON.    I  have  no  objection  to  that  being  done. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R.  8597)  to  amend  sec- 
tion 13  of  the  act  of  March  4.  1915.  entitled  "An  act  to 
promote  the  welfare  of  American  seamen  In  the  merchant 
marine  of  the  United  States;  to  alxrfish  arrest  and  im- 
prisonment as  a  penalty  for  desertion  and  to  secure  the 
abrogation  of  treaty  provisions  in  relation  thereto;  and  to 
promote  safety  at  aea";  to  maintain  discipline  on  shipboard; 
and  for  other  purposes,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  COPELAND.  I  move  that  the  Senate  Insist  on  its 
amendment,  agree  to  the  conference  asked  by  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  CorwLAtm.  Mr.  Sheppaks,  and  Mr.  McNabt  coa- 
ferees  on  the  part  of  the  Senate. 


THUSTEES    TTNDER    IJTDENTURES RrPORT    OP    SECURITIES    AND 

EXCIUNGE    COMMISSION 

The  VICE  PRESIDEarr  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Securities  and  Exchange  Com- 
mission, transmitting,  pursuant  to  law.  part  6.  Trustees 
Under  Indentures,  of  a  report  on  the  Commission's  study  and 
investigation  of  the  work,  activities,  personnel,  and  functions 
of  protective  and  reorganization  committees,  which,  with  the 
accompanjring  report,  was  referred  to  the  Committee  on 
Ranking  and  Currency.  - 

PETITIONS   AND  MEMORIALS 

The  VICj:  PRESIDENT  laid  befor;  the  Senate  the  fol- 
lowing resolutions  of  the  House  of  Representatives  of  the 
State  of  Pennsylvania,  which  were  ordered  to  lie  on  the 
table: 

Resolution  25 

Whereas  there  exists  In  many  cities  of  Pennirylvanla  erutwtand- 
»rd  housing  conditions  and  a  shortage  of  housing  accommoda- 
tlotu  for  families  of  low  Income:  and 

Whereas  there  Is  need  for  a  clear  definition  of  policy  on  the 
part  of  the  Federal  Government  as  to  Its  program  of  improving 
substandard  housing  conditions  In  cooperation  with  the  State 
and  local  governments;    and 

Whereas  low-cost  housing  and  slum-clearance  programs  have 
been  started  In  Pennsylvania  and  In  other  States  with  the  aid 
of  the  Housing  Division  of  the  Public  Works  Administration;   and 

Whereas  a  continuing  Federal  program  la  necessary  in  order  to 
secure  enactment  of  proper  ho\islng  le0slatlon  for  Penn.sylvanla 
and  in  order  to  effectively  attack  the  evil  effects  of  bad  housing 
conditions;   and 

Whereas  there  has  been  Introduced  in  the  Congress  of  the 
United  States  the  Wagner-Ellenbogen  housing  bill  known  as 
the  United  States  Housing  Act  of  1936,  which  if  enacted  will  pro- 
vide for  a  long-term  decentralized  Federal  housing  program  which 
will  make  available  to  Pennsylvania  funds  for  the  continuation 
and  Initiation  of  their  low-cost  housing  programs  with  adequate 
protection  to  private  enterprise;   and 

Whereas  several  city  councils,  mayors,  and  housing  authorities 
as  well  as  many  civic  organizations  In  the  State  of  Pennsylvania 
have  endorsed  said  legislation  and  memorialized  the  President, 
the  Senate,  and  the  House  of  Representatives  to  enact  said 
measure:  TherefCM^  be  It 

Resolved,  That  the  House  of  Representatives  of  the  General 
Assembly  of  the  Commonwealth  of  Pennsylvania  memorializes 
the  Congress  of  the  United  States  that  the  United  States  Senate 
be  and  it  Is  hereby  requested  to  enact  at  the  earliest  date  possible 
the  United  States  Ho^ising  Act  of  1936.  being  Senate  bill  no. 
4424,  Introduced  by  Senator  P.oezt.t  F.  Wagner,  and  that  the  House 
of  Representatives  enact  the  Identical  measure  Introduced  In 
said  House  by  Congressman  Hekby  Ellenbogkn,  of  Pennsylvania. 
and  being  H.  R.  12164;  and  be  It  further 

Resolved,  That  the  President  of  the  United  States  be  and  is 
hereby  requested  to  use  the  influence  of  his  great  office  to  further 
the  enactment  of  this  measure;  and  be  it  further 

Resolved,  That  the  Senators  and  Congressmen  of  the  State 
of  Pennsylvania,  be,  and  are  hereby,  requested  to  do  everything 
within  their  power  to  carry  out  the  purpose  of  this  resolution; 
and  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  Presl-      <\ 
dent  and  to  the  Vice  President  of  the  United  States,  the  Speaker 
of  the  House  of  Representatives,  and  to  Senators  Jai€KB  J.  Davis 
and  Joseph   Gutfiy,  and   the  Representatives  from  the  State  of 
Pennsylvania. 


Whereas  there  is  pending  In  the  Congress  of  the  United  States 
the  Guffey-Vinson  bill  designed  to  regulate  the  bttximinous-coal 
Industry  in  which  are  employed  400,000  miners  throughout  this 
Nation:   and 

Whereas  the  bituminous-coal  Industry  has  been  severely  crippled 
by  the  economic  depression  and  by  loss  of  markets  and  is  in 
desperate  need  of  assistance :   Therefore  be  It 

Resolved.  That  the  House  of  Representatives  of  the  Common- 
wealth of  Pennsylvania  hereby  memorializes  the  Congress  of  the 
United  States  to  speedily  enact  the  Guffey-Vlnson  bill  for  the 
regulation  of  the  bltumlnous-coal  industry.  In  order  that  aid  may 
be  given  said  Industry  as  soon  as  possible. 

Resolved.  That  a  copy  of  this  resolution  be  tran.'mil tted  to  the 
Senate  and  House  of  Representatives  of  the  United  States  by  the 
chief  clerk  of  this  house. 

The  VICE  PRESIDENT  also  laid  before  the  Senate,  resolu- 
tions adopted  by  the  General  Court  of  Massachusetts,  favor- 
ing the  enactment  of  legislation  requiring  the  marking  of 
articles  made  of  imitation  leather,  which  were  referred  to 
the  Committee  on  Manufactures. 

(See  resolutions  printed  in  full  when  presented  by  Mr. 
Walsh  on  the  16th  instant,  p.  9521,  Congressional  Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  executive  committee  of  the  Cleveland 
(Ohio)  Central  Council  of  the  American  League  Against  War 
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and  Fascism,  favoring  a  prompt  examination  and  investiga- 
tion of  the  Black  Legion,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Woman's  Christian  Temperance  Union  of  Highland. 
N.  Y.,  favoring  the  enactment  of  the  so-called  Culkin  bin, 
to  regulate  the  motion-iricture  industry,  eliminate  unfair 
trade  practices,  and  maintain  higher  moral  standards  of 
production  in  that  industry,  which  was  ordered  to  lie  on  the 
table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Old 
Glory  Council  No.  38,  Sons  and  Daughters  of  Liberty,  New 
York  City,  N.  Y.,  favoring  the  prompt  enactment  erf  the 
so-called  Rejmolds-Stames  immigration  restriction  and 
alien  deportation-registration  bill,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Brooklsm 
(N.  Y.)  Metal  Trades  Coimcil,  favoring  an  investigation  of 
the  activities  of  the  Black  Legion,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Young  Men's 
Council  of  the  United  States  at  New  York  City,  N.  Y.,  pro- 
testing against  the  enactment  of  the  so-called  Nye-Kvale 
bill,  pertaining  to  the  Reserve  Ofllcers*  Training  Corps, 
which  were  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  Asbestos  Work- 
ers Local  Union  No.  12,  New  York  City,  N.  Y.,  favoring  the 
enactment  of  the  so-called  Wagner-Ellenbogen  low-cost 
housing  bill,  which  was  ordered  to  lie  on  the  table. 

•  REPORTS  OF   committees 

Mr.  WAGNER,  from  the  Committee  <mi  Public  Lands 
and  Surveys,  to  which  were  referred  the  following  bills, 
reported  them  each  without  amendment  and  submitted 
reports  thereon: 

H.  R.  11176.  A  bill  increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Government 
free  bathhouse  at  Hot  Springs.  Ark.  (Rept.  No.  2409) ;  and 

H.  R.  11180.  An  act  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument,  Georgia,  and  for  other  purposes 
(Rept.  No.  2410). 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  12328)  to  authorize  the 
acceptance  of  certain  lands  in  the  city  of  San  Diego,  Calif., 
by  the  United  States,  and  the  transfer  by  the  Secretary  of 
the  Na\T  of  certain  other  lands  to  said  city  of  San  Diego,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
2411)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bill  and  Joint  resolution, 
reported  them  each  without  amendment  and  submitted  re- 
pwrts  thereon: 

S.  4780.  A  bill  to  extend  the  laws  governing  inspection  of 
vessels,  and  for  other  purposes  (Rept.  No.  2412) ;  and 

H.  J.  Res.  597.  Joint  resolution  authorizing  an  investiga- 
tion by  the  United  States  Bureau  of  Fisheries  of  the  pilchard 
(Sardinia  caerulea)  fisheries  and  fishing  industry  along  the 
Pacific  coast  of  the  United  States  (Rept.  No.  2435). 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  4663)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundred  and  sixtieth  anniversary  of  the  arrival  of  General 
Washington  and  the  Continental  Army  at  Morristown,  N.  J., 
after  their  Inspiring  victories  at  Trenton  and  Princeton,  and 
the  establishment  of  cantonments  in  Morristown  for  the 
duration  of  the  war,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  2413)  thereon. 

Mr.  NYE,  from  the  Committee  on  Military  Affairs,  to  which 
was  referred  the  bill  (H.  R.  11922)  to  amend  the  act  of  May 
25.  1933  (48  Stat.  73),  reported  it  without  amendment  and 
submitted  a  report  (No.  2414)  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  a  report  as  indi- 
cated: 
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S.  4779.  A  bill  to  amend  the  act  of  Congress  aiqiroved  May 
27,  1935  (Public.  No.  73,  74th  Cong.),  authorizing  the  Sec- 
retary of  <>3mmerce  to  convey  to  the  city  of  Grand  Haven, 
Mich.,  certain  portions  of  the  Grand  Haven  Lighthouse  Res- 
ervation, Mich.;  and 

H.  R.  9092.  A  bill  to  provide  for  the  preliminary  examina- 
tion of  the  Saginaw  River  and  its  tributaries  in  Saginaw 
Coimty.  Mich.,  with  a  view  to  the  controlling  of  floods  (Rept. 
No.  2415) , 

Mr.  BLACK,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (S.  4754)  to  waive  any  exclu- 
sive jurisdiction  over  premises  of  resettlement  or  rural  re- 
habilitation projects;  to  authorize  payments  to  States,  politi- 
cal sz^bdivisions,  and  local  taxing  units  in  lieu  of  taxes  on 
such  premises;  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  r^xjrt  (No.  2416)  thereon. 

Mr.  MURPHY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Jotut  resolution  (S.  J. 
Res.  291)  amending  section  11  of  the  Soil  Conservation  and 
Domestic  Allotment  Act,  reported  it  without  amendment  and 
submitted  a  report  (No.  2422)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (H.  R.  10440)  tor  the  relief  of 
certain  ofBcers  of  the  Foreign  Service  of  the  United  States, 
who  while  in  the  course  of  their  respective  duties  suffered 
losses  of  personal  property  by  reason  of  war  or  other  causes, 
reported  it  without  amendment. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  2185.  A  bill  for  the  reUef  of  the  estate  of  Marcellino 
M.  Gilmette  (Rept.  No.  2428) ; 

H.  R.  2323.  A  bill  for  the  relief  of  Dean  Scott  (Rept.  No. 
2429) ; 

H.  R.  3348.  A  bill  for  the  relief  of  Nathan  A  Buck  (Rept. 
No.  2430) ; 

H.  R.  3598.  A  bill  for  the  relief  of  Evangelos  Klaracostas 
(Rept.  No.  2418) ; 

H.  R.  7393.  A  bill  for  the  relief  of  3Elalph  P.  Kellogg 
(Rept.  No.  2419) ; 

H.  R.  7822.  A  bill  for  the  relief  of  Lucre tia  Norris  i  Rept. 
No.  2431) ; 

H.  R.  7947.  A  biU  for  the  relief  of  Rev.  Harry  J.  Hill 
(Rept.  No.  2420); 

H.  R.  8330.  A  bill  for  the  relief  of  William  Blakeley.  or 
Blakley,  as  administrator  of  the  estate  of  Josej^  Blakeley, 
deceased  (Rept.  No.  2421) ; 

H.  R.  8482.  A  bill  for  the  relief  of  Jacob  G.  Akerman 
(Rept.  No.  2432) ; 

H.R.I  1668.  A  bill  to  credit  the  accoimt  of  Everett  P. 
Sheridan  (Rept.  No.  2433) ;  and 

H.R.  11861.  A  bill  for  the  relief  of  Cleveland  L.  Short 
(Rept.  No.  2434). 

Mr.  BENSON,  from  the  Committee  on  CHaims,  to  wliich 
was  referred  the  bill  (H.  R.  10697)  for  the  relief  of  George 
Houston,  reported  it  without  amendment  and  submitted  a 
report  (No.  2417)  thereon. 

He  also,  from  the  Committee  on  PuWic  Lands  and  Surveys, 
to  which  was  referred  the  bill  (H.  R.  11331)  to  authorize  the 
sale  and  conveyance  by  the  Department  of  the  Interior  to  the 
State  of  Minnesota  of  the  southwest  quartCT  northwest  quar- 
ter section  3,  township  159  north,  range  35  west,  fifth  princi- 
pal meridian,  in  the  State  of  Minnesota,  reixnled  it  without 
amendment  and  submitted  a  report  (Na  2436)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  4117)  for  the  relief  of  Phoenix-Tempe 
Stone  Co.,  reported  it  without  amendmtmt  azul  submitted  a 
report  (No.  2427)  therewi, 

Mr.  BYRNES,  from  the  CMnmittee  to  Audit  and  Control 
the  Ci^ntingent  Expenses  of  the  Senate,  to  v^bich  was  referred 
the  resolution  (S.  Res,  307)  providing  tor  an  investigation  of 
the  ocean  trade  routes  between  the  United  States  and  Sojth 
America,  reported  it  with  an  ^^mpr^«^mpnt■ 
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WALLAIPAI  CrDIAMS  OT  ARIZONA — PUHTDfC   OF   HISTOUCAL 

SZPOtTS,  ETC. 

Mr.  HAYDEN,  from  the  Committee  on  Prlnttag.  to  which 

was  referred  Senate  Resolution  316  (submitted  by  Mr.  Hatsen 

on  June  3.  1936  > .  reported  it  without  amendment,  and  it  was 

agrreed  to,  as  follows: 

Resolved.  That  certain  historical  reports  tmd  documenta.  together 
with  extracts  from  certain  other  publications  relating  to  the 
Wallaipal  Indians  of  Arizona,  be  printed  as  a  public  document. 

JURISDICTION    or   tmiTID    STATES   COURT    FOR    CHIMA CHANGE   OF 

REFERENCE    AND    REPORT 

On  motion  of  Mr.  Pittmak.  the  Committee  on  Foreign  Rela- 
tions was  discharged  from  the  further  consideration  of  the 
bill  (H.  R.  12257)  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas,  and  it  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  to  which 

was  referred  the  bill  (H.  R.  12257)  to  extend  the  jurisdiction 

of  the  United  States  Court  for  China  to  offenses  committed 

on    the    high    seas,    reported    it    without    amendment    and 

submitted  a  report  (No.  2424)  thereon. 

[S.  Rept.  No.  3424,  74th  Cong.,  ad  aess.] 

The  Committee  on  the  Judiciary,  to  whom  was  referred  the  bill 
(H.  R  12257)  to  extend  the  Jurisdiction  of  the  United  States  Court 
for  China  to  crffenses  committed  on  the  high  seas,  after  considera- 
tion thereof,  report  the  bill  favorably  to  the  Senate  with  the 
recommendation  that  It  do  pass. 

HOT78K  OF  RmusrirrATrvTs, 
COMMirrEZ  ON  thi  Judicia«t, 
Washington,  D.  C.,  April  24,  1938. 
Hon.  Sam  D.  McRttnolos, 

Chairmen,  Ccmmittee  on  Foreign  Affairs. 

House  of  Representatives.  Washington,  D.  C. 
Mt  Dear  Mjl  Chaikman:  At  the  request  of  the  Attorney  General. 
I  introduced  on  April  13  H.  R.  12257.  to  extend  the  jurisdiction  of 
the  United  States  Court  for  China  to  offenses  committed  on  the 
high  seas,  which  has  been  referred  to  your  committee. 

I  therefore  am  transmitting  to  you  herewith  the  communication 
from  the  Attorney  General  which  accompanied  the  draft  of  the 
proposed  legislation.  I  shall  appreciate  it  very  much  If  your  com- 
mittee will  give  consideration  to  the  bill.  A  copy  of  the  measure 
Is  enclosed  herewith. 

Very  sincerely  yours, 

Hatton  W.  SiTinncBS. 

Omc«  or  Tmc  ArroaNTT  Genskau 

Washington.  D.  C.  March  25.  1936. 
Hon.  Hatton  W.  Svutnaa, 

Chairman,  Committee  on  the  Judiciary. 

House  of  Representatives.  Washington,  D.  C. 

Mt  Dear  Me.  Craieman:  I  encloee  herewith  a  draft  of  a  bill  to 
extend  the  Jurisdiction  of  the  United  States  Court  for  China  to 
offenses  committed  on  the  high  seas. 

In  pursuance  of  provisions  of  treaties  between  the  United 
States  and  China  ministers  and  consuls  of  the  United  States 
were  vested  by  law  with  certain  Judicial  authority  and  em- 
powered to  try  criminal  cases  in  which  the  defendant  was  a  citi- 
zen of  the  United  States  and  the  offense  was  alleged  to  have 
been  committed  In  China  (act  of  June  14,  1878.  20  Stat.  131; 
U.  S.  C.  title  22.  sees.  141  and  142).  ConsiUar  courts  were  estab- 
lished  In  China  to  exercise  this  Jurisdiction. 

In  1906  the  United  States  Court  for  China  was  created  (act 
of  June  30.  1906.  34  Stat.  814;  U.  S.  C.  title  22,  sec.  191).  which 
took  over  some  of  the  functions  of  the  consular  courts,  includ- 
ing Jurisdiction  over  criminal  cases  involving  a  possible  penalty 
of  imprisonment  for  a  term  of  over  60  days  or  a  fine  of  over 
$10.     The  headquarters  of  the  court  are  at  Shanghai. 

While  a  citizen  of  the  United  States,  charged  with  the  com- 
mlsBlon  of  a  crlnie  In  China,  may  thus  be  tried  in  that  country, 
yet  if  the  crime  Is  committed  on  the  high  seas,  even  If  In  waters 
adjacent  to  China,  It  is  necessary  to  transport  the  defendant  to 
the  United  States  for  trial.  This  anomalous  situation  was 
brought  to  my  attention  by  the  State  Department. 

It  appears  desirable  to  extend  the  Jurisdiction  of  the  United 
States  Court  for  China  so  as  to  embrace  crimes  committed  on 
the  high  seas.  The  effect  of  such  a  measure  would  be  to  confer 
on  that  tribunal  concurrent  jurisdiction  over  such  an  offense, 
so  that  the  prosecution  may  be  conducted  either  In  China  or  In 
the    United   States,    whichever   coiirae   appears   desirable. 

The  proposed   bUl   Is  Intended  to  accomplish   this  purpose.     I 
shall  be  glad  if  you  wUl  Introduce  it  and  lend  U  your  support. 
Sincerely  yours, 

Stantjbt  Reed, 
Acting  Attorney  General. 

ThU  bUl  amends  section  1  of  Public  Law  No.  403  (34  Stat.  814; 
U.  S.  C.  title  22.  sec.  191)  and  in  accordance  with  clause  2a.  rule 
13.  there  is  Inserted  in  this  report  section  1  of  Public  Law  No.  403 
(with  amendatory  langxiage  In  Italics),  whldi  Is  as  follows: 


[Tttbud — No.  VA\ 
An  act  creating  a  United  States  Court  for  China  and  presertblng 

the  jtirlsdlctlon  thereof 

Be  it  enacted,  etc..  That  a  court  Is  hereby  established,  to  be 
called  the  United  States  Court  for  China,  which  shall  have  exclu- 
sive Jurtsdlction  In  all  cases  and  Judicial  proceedings  whereof  Ju- 
risdiction may  now  be  exercised  by  United  States  consuls  and  min- 
isters by  law  and  by  virtue  of  treaties  between  the  United  States 
and  China,  except  Insofar  as  the  said  Jurisdiction  Is  qualified  by 
section  2  of  this  act;  and  to  concurrent  jurisdiction  of  all  offenses 
committed  on  the  high  seas  in  cases  in  which  the  person  or  per- 
sons charged  uyith  such  offenses  shall  be  found  in  or  be  brought 
first  into  China. 

The  said  court  shall  hold  sessions  at  Shanghai.  China,  and  shall 
also  hold  sessions  at  the  cities  of  Canton.  Tientsin,  and  Hankau 
at  stated  periods,  the  dates  of  such  sessions  at  each  city  to  tie 
announced  In  such  manner  as  the  court  shaU  direct,  and  a  session 
of  the  court  shall  be  held  In  each  of  these  cities  at  least  once 
annually.  It  shall  be  within  the  power  of  the  Judge,  upon  due 
notice  to  the  parties  in  litigation,  to  open  and  hold  court  for 
the  hearing  of  a  special  cause  at  any  place  permitted  by  the 
treaties,  and  where  there  is  a  United  States  consulate,  when.  In 
his  Judgment.  It  shall  be  required  by  the  convenience  of  witnesses. 
or  by  some  public  Interest.  The  place  of  sitting  of  the  court  shall 
be  In  the  United  SUtes  consulate  at  each  of  the  cities,  respec- 
tively. 

That  the  seal  of  the  said  United  States  Court  for  China  shall 
be  the  arms  of  the  United  States,  engraved  on  a  circular  piece 
of  steel  of  the  size  of  a  half  dollar,  with  these  words  on  the 
margin.  •"The  Seal  of  the  United  States  Court  for  China." 

The  seal  of  said  court  shall  be  provided  at  the  expense  of  the 
United  States. 

All  writs  and  processes  issuing  from  the  said  court,  and  all 
transcripts,  records,  copies.  Jurats,  acknowledgments,  and  other 
papers  requiring  certification  or  to  be  under  seal,  may  be  authen- 
ticated by  said  seal,  and  shall  be  signed  by  the  clerk  of  said 
court.  All  processes  Issued  from  the  said  court  shall  bear  test 
from  the  day  of  such  Issue. 

Bn.L,S  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CLARK: 

A  bill  (S.  4785)  to  eliminate  onnecessary  expense  in  the 
administration  of  the  estates  of  deceased  and  incompetent 
veterans,  and  for  other  purposes;  to  the  Committee  on 
Finance. 

By  Mr.  ROBINSON: 

A  bill  (S.  4786)  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due 
on  contracts  entered  into  by  the  Government  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

By  Mr.  BAILEY: 

A  bill  (S.  4787)  to  authorize  and  direct  the  Comptroller 
General  of  the  United  States  to  allow  credit  for  all  out- 
standing disallowances  and  suspensions  in  the  accounts  of 
disbursing  ofiBcers  or  agents  of  the  Government  for  pay- 
ments made  pursuant  to  certain  adjustments  and  increases 
in  compensation  of  Government  officers  and  employees;  to 
the  Committee  on  Claims. 

By  Mr.  MALONEY: 

A  bUl  (S.  4788)  granting  an  increase  in  pension  to  Julia 
T.  Root;  to  the  Committee  on  Pensions. 

(Mr.  Wheeler  introduced  Senate  Joint  Resolution  292. 
which  was  ordered  to  Lie  on  the  table,  and  appears  under  a 
separate  heading.) 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  293)  to  authorize  further 
stay  in  pending  proceedings  under  the  immigration  and 
naturalization  laws  against  certain  groups  of  foreign-born 
persons;  to  the  Committee  on  Immigration. 

FEDERAL   COORDINATOR   OF   TRANSPORTATION 

Mr.  WHEELER.  Mr.  President,  I  ask  consent  to  introduce 
a  Joint  resolution  providing  for  the  continuation  of  the  office 
of  Federal  Coordinator  of  Transportation  imtil  September 
17.  1936.  for  the  purpose  of  completing  any  pending  inves- 
tigations and  reports.  The  joint  resolution  also  provides 
that  any  funds  now  in  the  Treasury  available  to  the  Coordi- 
nator shall  continue  to  be  available,  and  they  are  appropri- 
ated by  the  joint  resolution  to  carry  out  the  purposes  of  the 
measure.    Hie  joint  resoiutioa  then  provides  that  the  money 
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left  over  shall  be  returned  to  the  railroads.  It  does  not  pro- 
vide for  the  payment  of  any  more  money  by  the  raiilroads  or 
anyone  else.  I  ask  that  the  joint  resolution  lie  on  the  table, 
and  I  Intend  to  call  it  up  at  a  later  date. 

I  call  this  measure  to  the  attention  of  Senators  because  of 
the  fact  that  I  want  them  to  examine  it.  There  has  been 
so  much  opposition  to  the  continuance  of  the  Coordinator  on 
the  part  of  the  railroads  that  it  became  apparent  that  we 
could  not  get  through  this  body  or  through  the  House  of 
Representatives  at  this  late  time  in  the  session  the  amended 
Joint  resolution  which  was  reported  from  the  Committee  on 
Interstate  Commerce.  Not  only  did  the  railroad  executives 
oppose  it  but  the  labor  organizations  opposed  it,  notwith- 
standing the  fact  that  there  is  no  provision  in  it  of  any  land 
or  character  which  would  in  any  wise  affect  labor.  They  op- 
pose it  because  when  they  entered  into  an  agreement  with 
the  railroads  with  reference  to  being  laid  off  in  the  event  of 
consolidations,  there  was  a  tacit  agreement  between  the  rail- 
roads and  their  employees  that  the  employees  would  oppose 
a  continuance  of  the  Coordinator's  ofiBce  even  for  the  pur- 
pose of  having  future  investigations  made.  TTie  joint  reso- 
lution I  am  offering,  however,  does  not  even  permit  the  Co- 
ordinator to  make  any  further  Investigations.  It  merely 
provides  for  a  continuance  of  the  Coordinator's  oflBce  for  a 
period  of  90  days,  with  a  view  of  closing  up  the  business  on 
hand  and  returning  to  the  railroads  the  money  which  has 
been  paid  in.  and  which  has  not  been  used  by  the  Coordi- 
nator. 

I  desired  to  make  this  statement  so  that  those  who  are 
interested  in  the  matter  may  have  an  opportunity  to  examine 
the  joint  resolution  between  now  and  possibly  tomorrow. 

The  VICE  PRESIDENT.  Without  objection,  the  joint  reso- 
lution will  be  received  and  lie  on  the  table. 

The  joint  resolution  (S.  J.  Res.  292)  requiring  the  comple- 
tion of  pending  investigations  and  reports  by  the  Federal 
Coordinator  of  Transportation,  and  for  other  purposes,  was 
read  twice  by  its  title  and  ordered  to  lie  on  the  table. 

AMENDMENT  TO  MERCHANT  MARINE  BILL 

Mr.  GUFFEY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8555)  to  develop  a  strong 
American  merchant  marine,  to  promote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

FUNERAL    EXPENSES    OF    THE    LATE    SENATOR    FLETCHER 

Mr.  LOFTIN  submitted  the  following  resolution  (S.  Res. 
324) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authCMized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  Incurred  by  the  committee  appointed 
by  the  Vice  President  In  arranging  for  and  attending  the  funeral 
of  Hon.  £>TTNCAN  U.  PtXTCHXR,  late  a  Senator  from  the  State  of 
Florida,  upon  vouchers  to  be  approved  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

REPORT  OF  THE  FINANCE   COMMITTEE 

Mr.  CLARK,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (S.  4785)  to  eliminate  unnecessary  ex- 
pense in  the  administration  of  the  estates  of  deceased  and 
incompetent  veterans,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  2423) 
thereon. 

[8.  Rept.  No.  2423,  74th  Cong.,  Sd  sess.] 

The  Committee  on  Finance,  to  whom  was  referred  the  bill 
(8.  4785)  to  eliminate  unnecessary  expense  In  the  administration 
of  the  estates  of  deceased  and  incompetent  veterans,  and  for  other 
purposes,  having  had  the  same  under  consideration,  report  it  with- 
out amendment  and  recommend  that  the  bill  do  pass. 
pintPosK  AND  NECKSsrrr  or  trs  box 

The  purpose  of  this  amendment  to  the  Adjusted  Compensation 
Payment  Act,  1936.  Is  to  eliminate  unnecessary  hardship  and  ex- 
jjensc  to  the  veterans  or  their  heirs  in  the  case  of  veterans  who  have 
died  or  become  Incompetent  after  making  application  for  payment 
of  adjusted-service  certificates,  but  before  delivery  to  them  of  the 
bonds  and  checks  to  which  they  are  entitled  In  payment  of  such 
certificates.  Many  such  cases  now  exist.  Out  of  approximately 
3.150,000  veterans  who  have  filed  applications  for  pajnment.  It  Is 
estimated  that  about  10,000  have  died  before  receiving  delivery  of 
their  bonds  and  checks.  It  Is  expected  that  as  time  goes  on  many 
of  those  veterans,  numbering  about  350,000,  who  have  not  yet  filed 


applications,  will  do  so.  Since  on  an  average  73  veterans  die  every 
day,  there  will  accordingly  be  many  other  cases  arising  In  the  fu- 
ture In  which  veterans  will  die  after  applying  for  paj-ment  of  their 
certificates,  but  before  receiving  such  payment. 

The  Comptroller  General  of  the  United  States  has  held  that  in 
case  a  veteran  has  died  before  receiving  payment  of  his  certificate 
for  which  he  has  made  application  the  delivery  of  bonds  and  ch««ck 
to  anyone  other  than  a  legal  representative  of  the  deceased  vet- 
eran Is  not  authorized  tinder  the  Adjusted  Compensation  Pay- 
ment Act.  Under  that  ruling,  the  heirs  of  any  such  veteran  would 
have  to  undergo  the  expense  and  delay  of  obtaining  the  appoint- 
ment of  a  legal  representative  of  his  estate  as  a  prerequisite  to 
obtaining  possession  of  the  bonds  and  check. 

The  purpose  of  the  present  amendment  to  the  act  is  to  obviate 
the  necessity  of  any  such  action  In  cases  when  a  legal  repre- 
sentative would  not  otherwise  be  appointed.  By  reason  of  the 
financial  clrcumstarces  of  many  veterans,  there  will  be  numerous 
cases  in  which  no  legal  representative  of  the  deceased  or  incom- 
petent veterans*  estate  would  in  the  normal  coiirse  be  appointed. 
Many  such  estates  will  Involve  a  comparatively  small  amount  of 
money,  and  in  a  great  number  of  cases  the  assets  In  such  estates 
win  consist  to  a  large  extent.  If  not  entirely,  of  the  sum  due  and 
payable  on  an  adjusted-service  certificate.  To  subject  such  estates 
to  the  costs  Incident  to  their  administration  through  judicial  pro- 
ceedings would  cause  undue  hardship  and  unnecessary  expense. 

Under  the  prc^>osed  amendment,  the  Secretary  of  the  Treasury 
would  be  authorized  to  determine  the  person  or  persons  lawfully 
entitled,  In  the  case  of  a  deceased  or  Incompetent  veteran,  to  pay- 
ment of  the  amoxint  certified,  and  payment  of  the  bonds  issued, 
under  the  Adjusted  Compensation  Payment  Act,  without  ths 
necessity  of  the  appointment  of  a  legal  representative  of  the  es- 
tate of  a  veteran  or  of  any  other  person,  and  without  the  necessity 
of  compliance  with  the  requirements  of  State  law  In  respect  of 
the  administration  of  estates. 

Ample  precedent  exists  for  the  action  contemplated  by  the 
proposed  amendment.  In  the  case  of  the  usual  tj-pe  of  Govern- 
ment obligations  the  Treasury  Department  has  for  a  considerable 
period  of  time  been  recognizing  assignments  of  registered  bonds, 
without  administration,  by  the  persons  entitled  to  the  bonds  under 
the  laws  of  the  State  where  the  deceased  registered  owner  was 
domiciled.  In  cases  where  the  value  of  the  estate  of  the  deceased 
registered  owner  does  not  exceed  $500,  or  the  laws  of  that  State 
do  not  require  administraWon  of  his  estate.  Such  cases  are  pro- 
vided for  by  Treasury  Department  Clrctilar  No.  300,  dated  July 
31,  1923.  Treasiiry  Department  Circular  No.  560.  dated  June  6, 
1936,  containing  regulations  issued  under  the  authority  of  sec- 
tion 4  of  the  act  to  govern  adjusted -service  bonds,  makes  provi- 
sion for  the  pajrment  of  such  bonds,  without  requiring  adminis- 
tration of  the  estate  of  a  deceased  veteran  or  the  appointment 
of  a  legal  guardian  of  an  incompetent  veteran.  Provisions  simi- 
lar to  those  In  the  proposed  amendment  are  also  contained  la 
section  205  of  the  Social  Security  Act  (title  42,  U.  S.  C,  sec.  405) 
and  section  3(f)  of  the  World  War  Adjusted  Condensation  Actt 
as  amended  (title  38,  U.  S.  C.  sec.  618e). 

EXPLANATION    OF    THB    BILL 

Under  the  Adjusted  Compensation  Pajrment  Act,  the  amount 
found  to  be  due  on  an  adjusted -service  certificate  is  certified  to  the 
Secretary  of  the  Treasury  and  Is  paid  by  the  issuance  of  bonds  and  a 
check  for  the  odd  amount  imder  $50.  It  is  provided  that  pay- 
ment shall  be  made  to  the  veteran  or  his  estate  and  the  bonds 
shall  be  redeemable  at  the  option  of  the  veteran  or  his  estate  and 
upon  redemption  shall.  In  case  of  death  or  Incompetence  of  the 
veteran,  be  paid  to  the  representative  of  his  estate.  The  bill  pro- 
vides that  as  to  both  types  of  payment  the  Secretary  of  the 
Treasury  may  determine  the  person  or  persons  lawfully  entitled 
thereto  without  the  necessity  of  compliance  with  Sate  law  relating 
to  administration  of  estates.  Thus  payment  could  be  made  with- 
out subjecting  the  heirs  to  the  expense  and  hardship  of  obtain- 
ing the  Judicial  appointment  of  a  legal  representative  either  ol 
the  veteran's  estate  or  of  the  estate  of  another  person  who,  by 
reason  of  the  death  of  the  veteran,  succeeded  to  his  Interest  la, 
the  bonds. 

Some  checks  have  already  been  drawn  by  disbursing  officers  in 
the  names  of  deceased  veterans  and  In  order  that  such  clriecks 
may  readily  be  cashed  by  the  person  determined  by  the  3ecn?tary 
to  be  entitled  to  receive  pajrment  of  the  check.  It  Is  provided  that 
endorsement  of  such  check  may  be  made  on  behalf  of  the  Secre- 
tary In  the  name  of  the  veteran.  Thvis  the  treatment  to  be 
accorded  the  heirs  and  dependents  of  the  veteran  In  connection 
with  the  Issuance  of  bonds  and  check,  the  cashing  of  the  check, 
and  the  payment  of  the  bonds  on  redemption,  would  be  tinlform 
and  expeditious.  The  bill  would  also  preclude  any  review  oi  the 
determination  by  the  Secretary  of  the  Treasury  of  the  persons 
lawfully  entitled  to  any  payment,  either  by  any  other  oaic3r  or 
employee  of  the  United  States  or,  except  In  the  case  of  prior 
Judicial  determination,  as  for  example,  where  a  legal  representa- 
tive of  the  estate  had  already  been  appointed  by  any  Stale  or 
Federal  court. 

POSTMASTER   AT   RANSOMVILLE.    N.   T. — RECONSIDEaATION    AHB 

RECOMMZTTAL 

Mr.  McKELLAR.  Mr.  President,  as  in  executive  session. 
I  ask  unanimous  consent  to  reconsider  the  vote  by  which  the 
Senate,  on  Jime  16, 1936,  confirmed  the  nomination  of  iRobert 
L.  Moljmeux  to  be  postmaster  at  Ransomvllle.  N.  Y.,  and  that 
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the  nomination  be  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

An  CORPS  or  thx  ar3cy — conterencb  report 

Mr.  SHEPPARD.  I  ask  consent  for  the  present  considera- 
tion of  the  conference  report  on  House  biU  11140,  which  was 
submitted  by  me  on  the  8th  instant 

There  bemg  no  objection,  the  Senate  proceeded  to  con- 
sider Lhe  report,  which  was  read,  as  follows: 

The  committee  of  conference  on  the  dlAsigreeln^  votea  at  the 
two  Houses  on  th*  amendment  of  the  Senate  to  the  bill  (H.  B. 
11140)  to  provide  more  effectively  for  the  national  defense  by 
further  increasing  the  effectiveness  and  efficiency  of  the  Air  Corpa 
of  the  Army  of  the  United  States,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend  to  their 
respective  Ho\ise»  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as 
follows;  Stnke  out  the  word  "Immediately"  In  the  matter  Inserted 
by  said  amendment,  and  the  Senate  agree  to  the  same. 

MoEJtIS  Shzfpau). 
Duncan  U.  PLrrcum, 
ROBDtT  D.   CxaET, 
ManageT$  on  the  part  of  the  Senate. 
John  J.  McSwain, 
Lister  Hill, 
WnxiAM  N.  Rocxiis, 

DONAIJ)    H.    McLXAN, 
CHAiUa  A.  Pl,UMLET. 

Mana{;en  on  the  part  of  the  House. 
The  report  was  agreed  to. 

WELPARK  OP  AMERICAN  SEAICEN CONPERENCE   REPORT 

Mr.  COPELAND  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R, 
8597)  to  amend  section  13  of  the  act  of  March  4.  1915,  entitled 
"An  act  to  promote  the  welfare  of  American  seamen  in  the 
merchant  marine  of  the  United  States:  to  abolish  arrest  and 
imprisonment  as  a  penalty  for  desertion  and  to  secure  the  abro- 
gation of  treaty  provisions  in  relation  thereto;  and  to  promote 
safety  at  sea";  to  maintain  discipline  on  shlpl)oard;  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows ; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senat«  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  heu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following: 

"That  section  13  of  the  Act  of  March  4.  1915.  be  amended  to  read 
as  follows: 

"  Sec.  13.  (a)  That  no  vessel  of  one  hundred  tons  gross  and 
upward,  except  thoac  navigating  rlvem  exclusively  and  the  smaUer 
Inland  lakes  and  except  as  provided  In  section  1  of  this  Act,  sh&U 
be  permitted  to  depart  from  any  port  of  the  United  States  uinless 
she  has  on  boctfd  a  crew  not  less  than  75  per  centum  of  which.  In 
each  department  thereof,  are  able  to  understand  any  order  given 
by  the  officers  of  such  vessel,  nor  unless  65  per  centum  of  her  deck 
crew,  exclusive  of  Ucenaed  offlcers  and  apprentices,  are  of  a  rating 
not  less  than  able  #^»m»"  Every  person  shaU  be  rated  an  able 
seaman,  and  qxiallfled  for  service  as  such  on  the  seas,  who  Is  nine- 
teen years  of  age  or  upward,  and  has  had  at  least  three  years'  serv- 
ice on  deck  at  sea  or  on  the  Great  Lakes,  on  a  vessel  or  vessels  to 
which  this  section  applies.  Including  decked  fishing  vessels,  and 
vessels  In  United  States  OOTemment  service;  and  every  person  shall 
be  rated  an  able  seaman,  and  qualified  to  serve  as  such  on  the 
Great  Lakes  and  on  the  smaller  lakes,  bajrs.  or  sounds  who  Is  nine- 
teen years  of  age  or  upward  and  has  had  at  least  eighteen  months' 
service  on  deck  at  sea  or  on  the  Great  lAkes  or  on  the  smaller  lakes, 
bays,  or  sounds,  on  a  vessel  or  vessels  to  which  this  section  applies. 
Including  decked  fl^^hlng  vessels  and  vessels  In  the  United  States 
Government  service;  and  graduates  of  school  ships  approved  by  and 
conducted  under  niles  prescribed  by  the  Secretary  of  Commerce 
may  be  rated  able  seamen  after  twelve  months'  service  at  sea  after 
graduation:  Prxtvided.  That  no  boy  shall  be  shipped  on  any  vessel 
to  which  this  section  applies  unless  he  meets  the  physical  qualifi- 
cations contained  in  regulations  to  be  prescribed  by  the  Secretary 
of  Commerce  and  that  no  boy  shall  be  placed  (Hi  the  lookout  or  at 
the  wheel  except  for  the  purpose  of  learning,  and  that  In  narrow 
and  crowded  waters  or  In  low  visibility  none  below  the  rating  of 
able  seaman  shall  be  permitted  at  the  wheel:  Provided  further. 
That  no  deck  boy  shall  be  held  qualified  to  flU  the  place  of  ordinary 
M-aman  until  he  has  had  at  least  six  months'  service  as  deck  boy: 
P-rorxded  further.  That  upon  examination,  under  r\iles  prescribed 
by  the  Department  of  Commerce  as  to  eyesight,  hearing,  and  physi- 
cal condition,  such  persoDS  or  graduates  are  found  to  be  competent: 
Pro(-id<-d  further,  "That  upon  examination,  \inder  rules  prescribed 
by  the  Department  of  Commerce  as  to  eyesight,  hearing,  physical 
condition,  and  kxtowladge  of  the  duties  of  araman.sMp,  a  person 


found  coDfipetent  may  be  rated  as  able  seaman  after  having  served 
on  deck  twelve  months  at  sea  or  on  the  Great  Lakes,  but  seamen 
examined  and  rated  able  seamen  under  this  proviso  shall  not  In  any 
case  compose  more  than  one-fourth  of  the  number  of  able  seamen 
required  by  this  section  to  be  shipped  or  employed  upon  any  vessel. 
•"(b)  Application  may  be  made  to  any  board  of  local  Inspectors 
for  a  certificate  of  service  as  able  seaman,  and  upon  proof  being 
made  to  said  board  by  affidavit  and  examination,  tinder  rules 
approved  by  the  Secretary  of  Commerce,  showing  the  nationality 
and  age  of  the  applicant,  the  vessel  or  vessels  on  which  he  has  had 
service,  that  he  is  skilled  In  the  work  usually  performed  by  able 
seamen,  and  that  he  Is  entitled  to  such  certificate  under  the  pro- 
visions of  this  section,  the  board  of  local  inspectors  shall  Issue  to 
said  applicant  a  certificate  of  service  as  able  seaman,  which  shaU 
be  retained  by  him  and  be  accepted  as  prima-facle  evidence  of  his 
rating  as  an  able  seaman. 

"  '(c)  Each  board  of  local  Inspectors  shall  keep  a  complete  record 
of  all  certificates  of  service  Issued  by  them  and  to  whom  Issued 
and  shall  keep  on  file  the  affidavits  and  records  of  examinations 
upon  which  said  certificates  are  issued. 

"'(d)  The  collector  of  cxistoms  may,  upon  his  own  motion,  and 
shall,  upon  the  sworn  information  of  any  reputable  citizen  of  the 
United  States  setting  forth  that  this  section  Is  not  t)elng  compiled 
with,  cause  a  muster  of  the  crew  of  any  vessel  to  be  made  to  de- 
termine the  fact,  at  which  mtister  said  reputable  citizen  mtist  be 
present;  and  no  clearance  shall  be  given  to  any  vessel  failing  to 
comply  with  the  provisions  of  this  section:  Provided,  That  the 
collector  of  ciostoms  shall  not  be  required  to  cause  such  muster 
of  the  crew  to  be  made  unless  said  sworn  Information  has  been 
filed  with  him  for  at  least  six  hours  before  the  vessel  departs, 
or  is  scheduled  to  depart:  Provided  further.  That  any  person  that 
shaU  knowingly  make  a  false  affidavit  for  such  purpose  shaU  be 
deemed  guilty  of  perjury  and  upon  conviction  thereof  shall  be 
punished  by  a  fine  not  exceeding  $500  or  by  imprisonment  not 
exceeding  one  year,  or  by  both  such  fine  and  Imprisonment,  within 
the  discretion  of  the  court.  Any  violation  of  any  provision  of 
this  section  by  the  owner,  master,  or  officer  In  charge  of  the  vessel 
shall  subject  the  owner  of  such  vessel  to  a  penalty  of  not  less 
than  $100  and  not  more  than  $500:  Provided  further,  That  the 
Secretary  of  Conunerce  shall  make  such  niles  and  regulations  as 
may  be  necessary  to  carry  out  the  provisions  of  this  section,  and 
nothing  herein  shall  be  held  or  construed  to  prevent  the  Board  of 
Supervising  Inspectors,  with  the  approval  of  the  Secretary  of 
Commerce,  from  making  rules  and  regulations  authorized  by  law 
as  to  vessels  excluded  from  the  operation  of  this  section:  And 
provided  further.  That  no  certificate  of  service  as  able  seaman 
shall  be  Issued  by  any  board  of  local  inspectors  until  after  exami- 
nation of  the  applicant  therefor,  under  rules  and  regxilatlons  pre- 
scribed by  the  Secretary  of  Commerce,  as  to  his  efficiency,  and 
upon  proof,  as  a  result  of  such  examination,  that  he  has  been 
trained  in  and  is  acquainted  with  the  duties  entitling  him  to  such 
rating.  No  seaman  shall  be  considered  an  "able  seaman"  within 
the  meaning  of  the  laws  of  the  United  States  relating  to  the  man- 
ning of  vessels  unless  he  Is  In  possession  of  such  certificate  Issued 
by  the  board  cf  local  Inspectors.  All  certificates  as  "able  seaman" 
and  "lifeboatman"  issued  by  the  several  boards  of  local  inspectors 
or  other  Federal  officers  prior  to  the  passage  of  this  act  shall, 
within  six  months  thereafter,  be  surrendered  to  such  boards  of 
local  Inspectors  tar  cancelation,  and  there  shaU  be  issued  in  lieu 
thereof  to  all  able  seamen  and  lifeboatmen  found  qualified  by 
such  examination  new  certificates  as  required  by  law:  Provided, 
That  If  due  to  inability  on  the  part  of  the  Department  of  Com- 
merce to  carry  out  the  provisions  of  this  subsection  with  regard 
to  aU  seamen,  the  Secretary  of  Commerce  may,  in  his  discretion, 
extend  the  time  for  a  p>enod  not  to  exceed  three  months.  Such 
new  certificates  shall  be  stamped  with  the  seal  of  the  board  of 
local  Inspectors,  placed  partially  over  the  signature  of  the  appli- 
cant for  such  certificate;  and  there  shall  be  attached  thereto  a 
photograph  of  the  applicant.  Any  other  safeguards  which,  in  the 
Judgment  of  the  Secretary  of  Commerce,  may  be  necessary  and 
advisable  to  establish  the  authenticity  of  the  certificate,  are  hereby 
authorized. 

"  '(e)  No  vessel  to  which  this  section  applies  may  be  navigated 
unless  all  of  the  complement  in  her  engine  department  above  the 
rating  of  coal  passer  or  wiper  and  below  the  rating  of  licensed 
officer  ShaU  be  holders  of  a  certificate  of  service  as  a  qualified 
member  of  the  engine  department.  The  local  inspectors  of  the 
Bureau  of  Marine  Inspection  and  Navigation  shall,  upon  applica- 
tion and  examination  as  to  competence  and  physical  condition,  as 
prescribed  by  the  Secretary  of  Commerce,  issue  such  a  certificate 
of  service.  An  applicant  for  such  rating  shall  produce  to  such 
Inspectors  definite  proof  of  at  least  six  months'  service  at  sea  In 
a  rating  at  least  equal  to  that  of  coal  passer  or  wiper  In  the 
engine  department  of  vessels  required  by  this  Act  to  have  such 
certificated  men. 

"'(f)  As  to  the  certificates  of  service  or  efficiency,  the  Secretary 
shall  promulgate  rules  covering  the  form,  contents,  and  manner 
of  i*^uance,  which  shall  Include  a  provision  that  copies  of  these 
and  all  documents  pertaining  thereto  be  filed  in  the  local  offices 
and  In  the  central  office  In  Washington. 

"'(g)  That  the  boards  of  local  Inspectors  of  the  Bureau  of  Marine 
Inspection  and  Navigation  shall,  without  examination  (except  food 
handlers  who  must  be  free  from  commiuilcable  disease ) ,  issue  vo 
all  members  of  the  crews  of  merchant  vessels  of  the  United  States 
(except  licensed  officers),  certificates  of  service  lor  ratings  other 
than  as  able  seaman  or  a  qualified  member  of  the  engine  depart- 
ment,  whlc^   certificates   shall    authorize   them   to   serve   In   the 
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capacities  specified  tn  each  certificates:  Provided.  Ttiat  siich  cer- 
tificates shall  not  issue  bef(»e  oath  has  been  taken  before  one  of 
the  said  in.spectors  that  the  applicant  therefor  wlU  faitUuUy  and 
honestly  perform  aU  the  duties  required  of  him  by  law,  and  carry 
out  the  lawful  orders  of  his  superior  officers  on  shipboard  and,  tn 
the  case  of  a  radio  operator,  shall  produce  to  the  local  Inspectors 
his  unexpired  license  Issued  by  the  Federal  Communications  Com- 
mission to  act  in  that  capacity:  And  provided  further.  That  when 
a  certificate  has  been  revoked  or  suspended  under  the  provisions  of 
subsection  (h)  of  this  section,  a  new  certificate  shall  not  be  issued 
until  a  board  of  local  Inspectors  shall  determine  that  the  issue  of 
such  new  certificate  Is  compatible  with  the  requirements  of  good 
discipline  and  safety  at  sea. 

"  '(h)  That  all  certificates  of  service  or  efficiency  Issxied  by  the 
Bureau  of  Marine  Inspection  and  Navigation  shall  be  subject  to 
suspension  or  revocation  on  the  same  grounds  and  In  the  same 
manner  and  with  like  procedure  as  is  provided  in  the  case  of 
suspension  or  revocation  of  licenses  of  officers  under  the  provisions 
of  section  4450  of  the  Revised  Statutes. 

"  '  ( 1 )  It  shall  be  unlawful  to  employ  any  pwrson,  or  for  any  per- 
son to  serve  aboard  any  merchant  vessel  of  the  United  States 
below  the  rating  of  licensed  officer,  who  has  not  a  certificate  of 
service  issued  by  a  board  of  local  inspectors,  and  anyone  violating 
this  section  shaU  be  liable  to  a  penalty  of  $100  for  each  offense. 

"'(J)  ThLs  section  is  not  to  amend  or  repeal  any  of  the  provi- 
sions of  chapter  3  of  title  47.  United  States  Code — Telegraphs, 
Telephones,  and  Radio  Telegraphs. 

**'(k)  Nothing  herein  shall  be  construed  to  Impose,  sanction,  or 
permit  any  condition  of  involuntary  servitude  nor  to  prevent  any 
seaman  from  leaving  the  service  of  any  vessel  when  in  a  safe 
harbor  to  the  same  extent  and  with  like  effect  as  luider  the 
provisions  of  existing  law. 

"'(1)  This  section  shall  take  effect  six  months  after  the  enact- 
ment of  this  Act:  Prornded,  That  if  It  Is  found  impracticable  on 
the  part  of  the  Department  of  Commerce  to  furnish  the  certificates 
herein  provided,  the  Secretary  of  Conunerce  may,  in  his  discre- 
tion, extend  the  effective  date  for  a  period  not  exceeding  three 
months.' 

"Sec.  2.  That  section  2  of  the  Act  of  March  4,  1915,  is  hereby 
amended  to  read  as  follows: 

"  Sec.  2.  That  in  all  merchant  vessels  of  the  United  States  of 
more  than  one  hundred  tons  gross,  excepting  those  navigating 
rivers,  harbors,  lakes  (other  than  Great  Lakes),  bays,  sounds, 
bayous,  and  canals,  exclusively,  the  licensed  officers  and  sailors, 
coal  passers,  firemen,  oilers,  and  water  tenders  shall,  while  at  sea, 
be  divided  Into  at  least  three  watches,  which  shall  be  kept  on 
duty  successively  for  the  performance  of  ordinary  work  Incident 
to  the  sailing  and  management  of  the  vessel.  The  seamen  shall 
not  be  RhlpF>ed  to  work  alternately  In  the  flreroom  and  on  deck, 
nor  shall  those  shipped  for  deck  duty  be  required  to  work  In  the 
fireroom.  or  vice  versa;  nor  shall  any  licensed  officer  or  seaman 
in  the  deck  or  engine  department  be  required  to  work  more  than 
eight  hours  In  one  day;  but  these  provisions  shall  not  limit  either 
the  authority  of  the  master  or  other  oflloer  or  the  obedience  of 
the  seamen  when  in  the  Judgment  of  the  master  or  other  officer 
the  whole  or  any  part  of  the  crew  are  needed  for  maneuvering, 
shifting  berth,  mooring,  or  unmooring,  the  vessel  or  the  perfoma- 
ance  of  work  necessary  for  the  safety  of  the  vessel,  her  passengers, 
crew,  and  cargo,  or  for  the  saving  of  life  aboard  other  vessels  In 
Jeopardy,  or  when  In  port  or  at  sea,  from  requiring  the  whole  or 
any  part  of  the  crew  to  participate  In  the  performance  of  fire, 
lifeboat,  or  other  drills.  While  such  vessel  Is  in  a  safe  harbor  no 
seaman  shall  be  required  to  do  any  unnecessary  work  on  Sundays 
or  the  following-named  days:  New  Year's  Day,  the  Fourth  of 
July,  Labor  Day,  Thanksgiving  Day,  and  Christmas  Day,  but  this 
shall  not  prevent  the  dispatch  of  a  vessel  on  regular  schedule  or 
when  ready  to  proceed  on  her  voyage.  And  at  all  times  while 
such  vessel  is  in  a  safe  harbor,  eight  hours.  Inclusive  of  the 
anchor  watch,  shall  constitute  a  day's  work.  Whenever  the  mas- 
ter of  any  vessel  shall  fall  to  comply  with  this  section  and  the 
regulation  Issued  thereunder,  the  owner  shall  be  liable  to  a  penalty 
not  to  exceed  $500,  and  the  seaman  shall  be  entitled  to  discharge 
from  such  vessel  and  to  receive  the  wages  earned.  But  this  sec- 
tion shall  not  apply  to  vessels  engaged  In  salvage  operations: 
Prorided,  That  In  all  tugs  and  barges  subject  to  this  section  when 
engaged  on  a  voyage  of  less  than  six  htindred  miles,  the  licensed 
officers  and  members  of  crews  other  than  coal  passers,  firemen, 
oilers,  and  water  tenders  may,  while  at  sea,  be  divided  Into  not 
less  than  two  watches,  but  nothing  In  this  proviso  shall  be  con- 
strued as  repealing  any  part  of  section  4463  of  the  Revised  Stat- 
utes. Tills  section  shall  take  effect  six  months  after  the  enact- 
ment of  this  Act.' 

"Sec.  3  Section  4551  of  the  Revised  Statutes  (U.  B.  C,  title  4C, 
sec.  643)   Is  amended  to  read  as  follows: 

"'Sec.  4551.  (a)  ETvery  seaman  upon  a  merchant  vessel  of  the 
United  States  of  the  btirden  of  one  hxindred  gross  tons  or  upward, 
except  vessels  employed  exclusively  In  trade  on  the  navigable 
rivers  of  the  United  States,  shall  be  furnished  with  a  book,  to  be 
known  as  a  "continuous  discharge  book",  which  shall  be  retained 
by  him  and  which  shall  contain  the  signature  of  the  seaman  to 
whom  it  is  so  furnished  and  a  statement  of  his  nationality,  age, 
personal  description,  photograph,  and  home  address.  Such  books 
shall  be  In  such  form  and  Issued  by  the  shipping  commissioners 
and  collectors  and  deputy  collectors  of  customs  at  ports  where  no 
shipping  commissioners  have  been  appointed  In  such  manner  as 
the  Director  of  Bureau  of  Marine  InspJectlon  and  Navigation,  sub- 
ject to  the  approval  of  the  Secretary  of  Commarce,  shall  determlXM, 


Any  person,  corporation,  or  asaociatioB.  other  tliaa  a  sh'.ppli^ 
commissioner,  or  collector  or  deputy  collector  of  customs,  who 
shall  Issue  or  cause  to  be  Issued  any  such  book  or  imitation 
thereof,  or  any  person,  other  than  the  real  owner,  who  uies  or 
endeavors  to  use  any  such  book,  or  who  makes  any  statemnnt  or 
endorsement  In  any  such  book  not  herein  authorized.  sh.Ul  be 
deemed  guilty  of  a  misdemeanor  and  shall  be  imprisoned  net  less 
than  one  month  nor  more  than  three  months.  In  the  discretion  of 
the  court. 

"'(b)  Upon  the  discharge  of  any  seaman  and  the  payment  of 
his  wages,  the  shipping  ccanmlssloner  shall  enter  in  the  continuous 
discharge  book  of  such  seaman  the  name  of  the  vessel,  the  nature 
of  the  voyage  (foreign  or  coastwise),  the  class  to  which  the  vessel 
belongs  (steam,  motor,  sail,  or  barge),  the  date  and  place  of  the 
shipment  and  of  the  discharge  of  such  seaman,  and  the  rating 
then  held  by  such  seaman.  Whenever  a  seaman  Is  discharped  in 
any  collection  district  where  no  shipping  commissioner  has  been 
i4}polnted,  the  master  of  the  vessel  shall  perform  the  duties  of 
such  commissioner  and  shall  make  the  proper  entries  in  such  ooo- 
tlnuoua  discharge  book;  and  when  the  seamen  are  not  required  by 
law  to  be  signed  on  and  discharged  before  a  shipping  commis- 
sioner, the  master  shall  make  such  proper  entries  in  the  discharge 
book.  Any  master  who  falls  to  make  such  entries  shall  be  fined 
the  stma  of  $50  for  each  such  offense.  This  subsection  ehall  take 
effect  as  to  vessels  engaged  in  foreign  and  Intercoastal  vovag«s  six 
months  after  the  enactment  of  this  Act  and  as  to  all  other  vessels 
within  one  year  after  the  enactment  of  this  Act. 

"'(c)  There  shall  be  maintained  In  the  Bureau  of  Marine  In- 
spection and  Navigation  in  Washington  a  record  of  every  disi;harge 
book  and  certificate  Issued  under  the  provisions  of  this  Act.  to- 
gether with  the  name  and  address  of  the  seaman  to  whom  It  Is 
Issued,  his  next  of  kin,  and  a  certified  copy  of  all  discharge  entries 
In  such  book,  which  copy  shall  be  forwarded  to  such  Bureau  by 
the  shipping  commissioner  or  person  duly  authorized  to  act  as 
siKh  before  whom  such  hcdder  is  discharged. 

"'(d)  In  case  of  the  loss  of  a  book  by  shipwreck  or  other  cas- 
ualty the  seaman  shall  be  supplied  with  another  discharge  bock. 
In  which  shall  be  entered  all  data  contained  In  the  last  book  so 
far  as  this  may  be  available  from  copies  of  records  kepi;  by  the 
Bureau  of  Marine  Inspection  and  Navigation;  in  other  casts  uf  loss 
the  seaman  may  obtain  a  duplicate  of  such  book  containing  the 
same  entries  upon  payment  of  a  sum  equivalent  to  the  cos:;  thereof 
to  the  Government,  to  be  determined  from  time  to  time  by  the 
Secretary  of  Commerce.' 

"Sec.  4.  (a)  The  local  Inspectors  of  the  Bureau  of  Marine  In- 
spection and  Navigation  shall  inspect  the  crew  quarters  of  every 
American  vessel,  at  least  once  in  each  month,  or  at  such  times  as 
such  vessel  shall  enter  an  American  port,  and  shall  satisfy  them- 
selves that  sucli  quarters  are  of  the  size  required  by  law  or  regu- 
lations issued  tiiereunder,  are  properly  ventilated  and  in  a  clean 
and  sanitary  ccndltion.  and  are  equipped  with  the  proper  plumb- 
ing and  mechtintcal  appliances  required  by  law  or  regulations 
issued  thereunder,  and  that  such  pitmabing  and  mechanical 
appliances  are  jo.  good  working  order  and  condition. 

"(b)  Whenevijr  It  shall  be  found  that  the  crew  quarters  of  any 
such  vessel  are  not  of  the  size  required  by  law  or  regulations 
Issued  thereuncer  or  are  not  properly  ventilated  or  are  not  in  a 
clean  and  sanitary  condition  or  are  not  equipped  with  the  proper 
plumbing  and  mechanical  appliances  required  by  law  or  regula- 
tions issued  thereunder,  or  that  such  plumbing  and  mechanical 
appliances  are  riOt  in  good  working  order  azid  condition,  th:  appro- 
priate board  of  local  Inspectors  shall  withdraw  the  certLlcute  of 
inspection  of  Bi;ch  vessel  and  refuse  to  reissue  the  same  until  such 
Improper  conditions  have  been  corrected;  and  the  master  or  other 
licensed  officer  cf  such  vessel  who  shall  have  willfully  or  neijllgently 
permitted  such  vessel  to  be  In  such  Improper  condition  shall  be 
subject  to  a  peiAlty  of  not  more  than  $500. 

"(c)  This  section  shall  take  effect  ninety  days  after  the  enact- 
ment of  this  Act. 

"Sec.  5.  (a)  From  and  after  the  enactment  of  this  Act  all  licensed 
officers  and  pilcts  of  vessels  of  the  United  States  shall  be  citizens 
of  the  United  States,  native-born,  or  completely  naturalized. 

"(b)  From  ar>d  after  six  months  after  the  enactment  of  this  Act 
upon  each  departure  of  any  such  vessel  from  a  port  of  the  United 
States,  75  per  centum  of  the  crew,  excluding  licetised  officers,  shall 
be  citizens  of  the  United  States,  native-born,  or  completely  natu- 
ralized, imlesB  the  Secretary  of  Commerce  shall,  up>on  investigation, 
ascertain  that  qualified  citizen  seamen  are  not  available,  when, 
tmder  such  conditions,  he  may  reduce  the  above  percentages. 

"(c)  If  any  vessel  while  on  a  foreign  voyage  Is  for  any  reason 
deprived  of  the  services  of  any  member  of  the  crew,  such  position 
or  vacancy  c&tised  by  the  promotion  of  another  to  such  position  may 
be  supplied  by  a  person  other  than  defined  In  paragraph-  (a)  ar.d 
(b)  xuitU  the  first  call  of  such  vessel  at  a  port  In  the  Unlb;d  States 
where  such  rep.acements  can  be  obtained. 

"(d)  TTie  owner,  agent,  or  officer  of  any  such  vessel,  who  shall 
employ  any  person  in  violation  of  the  provisions  of  this  section, 
shall  be  subject  to  a  penalty  of  $500  for  each  offense. 

"Sec.  6.  That  any  person  who  (1)  shall  receive  or  have  in  his 
possession  any  certificate,  license,  or  document  issued  to  vessels  or 
offlcers  or  seamen  by  the  Bureau  of  Marine  Inspection  and  Naviga- 
tion or  by  any  officer  or  employee  of  the  United  States  authorized 
by  law  to  repr<«ent  such  Bureau,  to  which  he  Is  not  lawfully  en- 
titled, with  Intent  unlawfully  to  use  the  same;  or  (2)  shall  use  or 
exhibit  or  attec^pt  to  use  or  exlilblt  any  such  certificate,  license,  or 
document  to  which  he  is  not  lawfully  entitled;  or  (3)  without 
lawful  authority  shaU  alter  or  change,  or  attempt  to  change,  any 
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such  e«rtlflc»t«.  Hcenae,  or  document  by  ftddltton.  Interpolation. 
deleUon.  or  eraaure:  or  (4)  shall  forge,  coxinterfelt,  or  steal,  or  shall 
attempt  to  forge,  counterfeit,  or  steal,  any  such  certificate,  license, 
or  document;  or  (5)  shall  unlawfully  have  In  his  pcssession  or 
knowingly  use  any  such  altered,  changed,  forged,  coxinterfelt.  or 
stolen  certificate,  license,  or  document;  or  (6)  shall  print  or  manu- 
facture, or  cause  to  be  printed  or  manufactured,  any  blank  form 
of  such  certificate,  license,  or  document  without  first  obtaining  the 
authority  of  the  Bureau  of  Marine  Inspection  and  Navigation;  or 
(7)  shall  have  In  his  poesesslon  without  lawful  excvise.  and  with 
intent  unlawfully  to  use  the  same,  any  blank  form  of  such  certifi- 
cate, license,  or  document;  or  (8>  shall  In  any  manner  transfer,  or 
cause  to  be  so  transferred,  or  negotiate  such  transfer  of.  any  blank 
form  of  such  certificate,  license,  or  dociunent.  or  any  such  altered. 
changed,  forged,  counterfeit,  or  stolen  certificate,  license,  or  docu- 
ment, or  any  such  certificate,  license,  or  document  to  which  the 
party  transferring  or  receiving  the  same  is  not  lawfully  entitled; 
or  (»)  shall  aid  or  abet  the  perpetration  of  any  of  the  foregoing 
acts  shall  for  each  offense,  upon  conviction  thereof,  be  fined  not 
more  than  $6,000  or  imprisoned  for  not  more  than  five  years,  or 
both. 

"Sbc.  7.  The  Secretary  of  Commerce  shall  enforce  this  Act  as  to 
all  vessels  of  the  United  States  subject  to  the  provisions  of  this  Act 
through  collectors  of  ctistoms  and  other  Government  officers  acting 
under  the  direction  of  the  Bureau  of  Marine  Inspection  and  Navi- 
gation, and  shall  make  such  rules  and  regulations  as  he  may  deem 
necessary  to  carry  out  the  provisions  of  this  Act. 

•Skc.  8.  No  provision  of  this  Act  and  no  amendment  made  by 
this  Act  shall  apply  to  fishing  or  whaling  vessels  or  yachU:  Pro- 
vide, hovjever.  That  the  provisions  of  law  herein  amended  shall 
continue  In  effect  insofar  as  they  are  applicable  to  said  vessels  or 
yachts  with  like  force  and  effect  as  If  this  Act  had  not  been  passed. 

•Swc.  9.  If  any  provision  of  this  Act.  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  Invalid,  the  remainder  of 
the  Act.  and  the  application  of  the  provisions  thereof,  shall  not 
be  affected  thereby. 

"Sec.  10.  There  are  hereby  authorized  to  be  sipproprlated  such 
sums  as  may  be  necessary  to  carry  out  the  provisions  of  this  Act." 

And  the  Senate  agree  to  the  same. 

ROTAI.   8.    COPELANO. 

MOKMS    Sheppakd. 
Chas.   L.  McNaxt, 
*  Managers  on  the  patt  of  the  Senate, 

WiLLXAM    I.    SiKOVICH, 
ROBEXT    RaMSPECK, 

Pkedekick  R.  Lehlbacb, 
RicHAKO  J.  Welch, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

KXCHAMGX    or    TSLXGXAKS    BETWCKH    MS.    SNCLL    AND    GOVERNOR 

LAN1X>N 

Mr.  McNARY.  Mr.  President,  when  the  chairman  of  the 
Republican  national  convention  at  Cleveland  telegraphed  to 
Gov.  Alfred  Mossman  Landon.  of  Kansas,  that  he  had  just 
been  nominated  by  acclamation  for  the  exalted  oCBce  of 
President  of  the  United  States,  Mr.  Landon  replied  in  a  tele- 
gram of  acknowledgment  to  the  convention,  which  begins  as 
follows: 

The  message  conveyed  by  the  telegram  from  the  convention 
moves  me  deeply. 

I  ask  unanimous  consent  to  have  this  exchange  of  tele- 
*  grams  between  the  Honorable  Bshtrand  H.  Snkll,  chairman 
of  the  Republican  National  Convention  of  1936,  and  Ctov. 
Alfred  Mossman  Landon.  of  Kansas,  the  nominee  of  the  Re- 
publican Party  for  President  of  the  United  States,  printed  in 
the  Congressional  Record. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  foUows: 

CLXTKLAint.  Ohio,  June  11,  1936. 
Gov.  AixazD  M.  Lajcdow, 

Topeka.  Kotis.: 
The   Republicans   of   the   Nation,   in   convention   assembled   on 
June   11.  1936.  have  jxist  nominated  you  by  acclamation  as  their 
candidate  for  the  high  office  of  President  of  the  United  States. 

This  unprecedented  vote  of  confidence  in  your  leadership  on 
behalf  of  constitutional  government  established  by  our  fathers 
insures  your  triumphant  election  next  November. 

Bektkaxd  H.  SnxlLi, 
Chairman,  Republican  National  Convention. 

i       '  "'""^ 

State  Hotts^ 
Topeka,  Kans^  June  12,  1936, 
Hon.  Bext«ami>  H.  Smbx. 

Chairman,  Republican  National  Conxfention, 

Cleveland.  Ohio, 
Ma.  Chaiemaiv  amv  Deuboates  or  the  Reptteucam  Paxtt  uv  Na- 
noNAL  CoNVEimoH  Asskmeled:  The  message  conveyed  by  the  tele- 
gram from  the  oonvention  moves  me  deeply. 


When  the  summons  of  which  It  tells  to  duly  delivered.  I  shall 
respond,  and.  humbly  relying  upon  Him  In  whom  is  the  source  ot 
aU  true  strength.  I  shall  take  the  responslbUlty. 

You  have  given  me  heart  to  face  this  responsibility  by  the 
splendid  work  you  have  done  in  your  convention. 

Your  deliberations  are  the  living  proof  that  there  are  men  and 
women  able  enough  and  brave  enough  to  see  the  facts  of  our 
national  problems  and  to  meet  them  in  the  American  way. 

This  is  the  spirit  Inherent  In  our  party  name.  The  Republican 
Party  of  Thomas  Jefferson  was  dedicated  to  establish  the  rights 
and  institutions  of  free  men  upon  this  continent.  The  Republican 
Party  of  Abraham  Lincoln  was  dedicated  to  the  maintenance  of  a 
government  of  the  people,  by  the  people,  and  for  the  people. 
You  have  dedicated  the  Republican  Party  of  today  to  giving  new 
life  and  reality  to  these  eternal  principles  in  the  light  of  changing 
needs  and  conditions. 

Let  us  accjpt  all  of  the  obligations  of  this  legacy  and  unite  to 
make  it  serve  as  noble  a  purpose  in  our  time  as  ever  it  served  In 
the  times  out  of  which  the  earlier  Republican  parties  were  born. 

We  shall  succeed  by  bringing  to  our  task  the  same  devotion  to 
human  welfare  And  the  common  good  which  inspired  those  In 
whose  steps  we  now  follow. 

Your  declaration  of  principles  is  a  charter  of  political  freedom 
and  economic  Justice.  It  keeps  faith  with  the  cherished  belief  of 
our  people  in  a  future  that  will  be  better  than  the  present  or  the 
past. 

Let  us  put  our  trust  in  the  courage  and  the  common  sense  of 
the  American  people.  In  their  love  of  liberty  and  of  Justice,  never 
doubting  their  firm  resolve  to  repossess  themselves  of  their  Gov- 
ernment under  a  leadership  worthy  to  serve  the  cause  of  our 
beloved  country. 

And  to  prove  our  faith  in  the  fitness  of  the  American  people 
to  govern  themselves,  under  a  Constitution  of  their  own  making. 
let  us  go  forward  to  meet  the  Issue  in  the  example  of  Mr.  Lincoln, 
who  "always  addressed  the  intelligence  of  men.  never  their  prej- 
udice, their  passion,  or  their  Ignorance." 

This  Is  the  road  to  duty  weU  and  bravely  done,  as  I  believe — 
the  road  that  leads  to  the  victory  for  which  we  fight  and  pray  we 
may  deserve. 

Alf  M.  Landon. 

COTTON   EXPORTS ADDRESS   BY   CHESTER    C.   DAVIS 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  an  address  on  Cotton 
Exports  and  World  Trade,  delivered  by  Chester  C.  Davis. 
Administrator.  Agricultural  Adjustment  Administration,  in 
Memphis,  Tenn.,  under  the  auspices  of  the  Memphis  Cham- 
ber of  Commerce,  on  June  17,  1936.  The  address  has  to  do 
with  increasing  our  exports,  especially  of  cotton.  I  com- 
mend it  to  the  careful  consideration  of  all  Senators. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  vital  Importance  to  the  South  and  to  the  Nation  of  main- 
taining a  reasonable  volume  of  cotton  exports  should  be  Im- 
pressed with  Increasing  emphasis  upon  every  group  in  our  eco- 
nomic structure.  All  of  us  have  a  tremendous  stake  in  the  fu- 
ture of  our  cotton  export  markets. 

About  10  days  ago.  I  was  talking  to  a  group  of  farmers  and 
businessmen  in  Minnesota.  In  discussing  some  of  the  funda- 
mental problems  affecting  foreign  trade  as  they  appeared  to  me 
after  a  3  months'  survey  in  E^irope.  I  took  occasion  to  mention 
the  Importance  to  Minnesota  farmers  of  keeping  open  our  foreign- 
trade  outlets  for  cotton  and  tobacco. 

I  told  them  that  58  percent  of  our  farm  population  lives  In  the 
16  cotton  States,  and  that  the  United  States  normally  consumes 
less  than  half  the  total  cotton  production.  A  curtailment  of  the 
export  markets  for  cotton  and  tobacco  would  ultimately  have  dam- 
aging reperciissions  upon  farmers  elsewhere.  The  land  and  labor 
devoted  to  cotton  and  tobacco.  In  the  absence  of  a  foreign  mar- 
ket,  would   be  compelled   to  seek   alternative  opportunities. 

The  farmers  of  the  Middle  West  know  that,  forced  to  do  It,  much 
of  the  agricultural  resources  of  the  South  could  be  utilized  for 
dairy  production  and  for  the  production  of  various  types  of  feed 
for  hogs.  Lacking  adequate  foreign  markets,  the  Souths  surplus 
acres  would  soon  be  compelled  to  shift  to  competition  with  the 
North  and  the  West,  and  the  distress  would  be  equalized  through- 
out agricultural  America. 

Thus  It  is  clear  that  the  maintenance  of  foreign  markets  for 
cotton  is  a  national  and  not  a  regional  problem.  Moreover,  it  is 
not  confined  to  agrlcvUture.  The  dependence  of  industrial  pros- 
perity upon  agricultural  buying  power  has  been  demonstrated  In 
so  many  ways  during  the  past  3  years  that  no  discussion  of  that 
plain  economic  fact  seems  necessary.  Yet  industrial  labor,  too, 
has  a  definite  stake  in  the  future  of  cotton  exports.  Your  south- 
em  agricultural  leaders  and  cotton  shippers  have  recognized  this 
fact,  but  it  can't  be  repeated  too  often.  Labor  released  from  pro- 
ducing cotton  for  export  would  press  against  Industrial  wage  scales 
elsewhere,  and  the  direct  restilt  would  be  disastrous  for  labor. 

Farmers  all  over  America,  the  laborers  In  the  mills  and  the 
mlnea.  Industry  and  business  wherever  located — all  are  vitally  con- 
cerned about  the  problem  of  cotton  exports.  The  thread  of  Inter- 
dependence that  runs  throtigh  the  pattern  at  our  economic  fabric 
la  nowhere  more  apparent. 
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Becauae  at  tts  natkmel  Importaooe.  I  would  like  to  diaeuas  with 
you  briefly  some  of  the  factors  which  may  determine  the  late  of 
our  export  markets  for  cotton.  I  would  like  to  ^ttiltwItia  some  af 
the  mechanics  which  are  being  utlUaed  by  this  Government  In 
Its  vigorous  efforts  to  mttint.m>T<  i^^d  enooura^  acrtcultural  exports, 
and  to  examine  also  some  of  the  proposals  that  have  been  made 
to  modify,  scn^,  or  substitute  new  methods  for  these  efforts. 

There  is  one  basic  principle  upon  which  we  can  all  agree.  And 
that  Is  that  whatever  methods  are  adopted  to  facilitate  the  move- 
ment of  farm  oonunodltles  into  export,  a  basic  consideration  must 
always  be  the  vetfaie  of  the  primary  producer.  If  a  fair  return  is 
not  received  by  the  farmer  for  his  product,  he  cannot  be  expected 
to  continue  to  produce  at  a  loss  lor  either  export  or  domestic  mar- 
kets. The  objective  of  the  A.  A.  A.  for  the  past  3  years  has  been 
to  protect  the  purchasing  power  of  the  farmer  while  at  the  same 
time  making  essential  adjustments  in  the  surplus  crops  to  get 
out  from  under  the  load  of  imaalable  suppiies  tAa±  brought  on 
the  price  crisis  oX  1832  and  early  1933. 

Largely  because  of  the  operation  of  the  adjustment  progmas, 
the  cotton  picture  at  the  nuxnent  appears  rather  bright.  There 
wiU  be  about  6.000^)00  bales  less  American  cotton  in  the  world 
next  August  1  than  there  wae  in  August  of  193a.  The  burtlen  of 
the  surplus  which  reetilted  in  bfknkmpt  prices  that  ruined  thou- 
sands erf  cotton  producers  has  been  greatly  lessened.  The  world 
supply  of  American  cotton  for  the  new  cotum  year  should  not  be 
in  excess  of  ao.000.000  bales,  depending  upon  the  aise  of  tbe  new 
crop.  MeanwhUe.  world  consumption  of  all  cotton  la  on  an  en- 
couraging upward  trend.  Ifoet  market  forecasts  are  to  the  effect 
that  an  increased  volume  oC  Ameriean  cotton  can  move  during 
the  coming  season  at  prices  somewhat  above  present  ievela. 

The  Important  qxiestion  is  In  what  manner  and  at  what  prices 
American  cotton  will  be  made  available  to  foreign  consumers  tn 
the  years  ahead.  I  went  to  Europe  in  April,  beUevlng  that  foreign 
cotton  consumers  were  anxious  to  use  American  cotton  and  that 
the  determining  question  was  one  of  developing  adequate  trading 
opportonlties.  I  talked  with  goremment  oAelala,  cotton  Import- 
ers, and  oui  own  business  and  oAkdal  representatives  tn  II 
countries.  I  came  back  more  conrtnced  than  ever  that  the  all- 
important  job  ahead,  of  maintalntng  and  iBcreaeing  our  cotton 
exports,  can  be  done  suoceaafully  only  if  the  Nation  sees  clearly 
that  we  must  bay  from  abroad  U  ve  are  to  sell  abrfMd  and  shapes 
its  policies  to  that  end. 

Two  poUctes  are  being  advocated  In  high  places  today  which.  If 
adopted,  would  throttle  totems  Mown  1  trade  between  the  United 
States  and  the  rest  at  the  world;  and  international  trade  of  the 
United  States  Includes  cotton  exports  aa  Its  first  and  most  Im- 
portant Item. 

One  of  these  poUdea  would  pledge  the  Nation  "to  protect  the 
American  farmer  ag&tast  the  Importation  of  all  livestock,  dairy 
and  agnctiltural  products,  substitutes  therefor,  and  derivatives 
therefrom.     •     •     •" 

Now.  you  know,  and  I  know,  that  competitive  agrleoiltural  prod- 
ucts can  eoDoe  into  this  country  only  If  doBMstie  pricea  are  higher 
than  world  prices  by  more  than  the  amount  of  existing  tariff*.  A 
policy  of  national  exclusion  for  agricultural  products  that  shuts 
off  competitive  Imports  entirely  would  not  In  a  normal  year  cut 
down  oxir  Imports  enough  to  make  any  material  difference  In  our 
international  trade  balance. 

That  Isn't  the  trouble.  The  real  menace  to  our  Lntemational 
trade,  our  cotton  and  other  exports,  is  concealed  behind  that 
policy  advocated  ostensibly  for  agriculture.  Are  vre  so  simple- 
minded  as  to  believe  that  the  principle  of  naUonai  Isolation  will 
be  adopted  for  farmers  only  and  that  it  will  be  withheld  from  the 
industrial  groups  that  want  a  similar  protection  extended  to 
them?  The  protected  Indiistrialists  hope  to  see  the  farmers  rally 
to  that  banner;  they  are  not  mentioned,  but,  like  the  traveling 
salesman's  overcoat,  they  will  be  in  the  expense  account  just  the 
same. 

And  the  nation  which  adopts  that  principle  of  exclusion,  of 
isolation,  of  national  self-sufBciency,  cannot  hope  to  e»p«^J^.  or 
even  to  hold  its  agricultural  exports.  Such  a  px>Ucy  is  copying 
present-day  E^uropean  nationalism  at  its  worst;  if  adopted,  it  will 
cut  down  our  International  trade  just  as  It  has  done  In  Europe. 

I  referred  to  two  policies  which,  if  adopted,  would  cut  down 
our  international  trade — our  cotton  exports^  So  much  for  the 
first  one.  The  other  would  put  the  Government  in  the  business 
of  disposing  of  nupluaes  by  bargaining  for  foreicn  markets  se- 
lectively by  countries  both  as  to  exports  and  imports.  Again,  I 
say,  that  \b  copying  the  disastrous  Biiropean  natioDallam  at  its 
worst.  It  will  work  out  in  America  as  it  has  done  in  Europe — in 
two  channels,  both  of  them  bcuL  These  plans  for  selected  and 
restricted  trading  are  a  dangerous  Importation  of  European  plans 
of  which  the  nations  of  Europe  are  already  beccHning  thoroughly 
sick. 

In  the  first  place.  Government  barter.  Oovermnent  selection  of 
Imports  and  exports  will  result  In  decreased,  not  to  Increased  trade. 
It  has  done  so  to  Europe.  Coupled  as  tt  ts  with  the  policy  of 
national  exclusion,  ot  autarchy,  as  they  call  tt  to  Europe.  It  will 
strike  a  crippling  blow  at  our  eoiton  exports,  notwithstandtog 
the  fact  that  it  ts  urged  to  the  name  of  tocreased  trade. 

In  the  second  place,  the  day  the  United  States  sets  up  a  Gor- 
emment agency  to  charge  of  selecttog  which  exports  may  be 
bartered  from  this  country  and  selecting  which  Imports  may  come 
In.  that  very  moment  It  starts  down  the  path  which  to  Europe 
has  led  step  by  step  to  the  most  complete  governmental  regimenta- 
tion of  bu.siness,  toternal  as  well  as  extenuU,  Utm  modem  world 
bas  ever  seea. 


tbe  expel leiice  at  nance  wtth  wlieat  ta  a  rtrlktof  exampl;  By 
a  system  of  excluslan.  hawed  on  high  tartSs  and  quotas.  lYunce 
matotalned  domestic  prices  under  which  Its  production  of  wheat 
tocreased.  It  changed  rapidly  fnxn  a  wheat-importing  to  a  vrheat- 
exporting  natiosi.  An  agency  was  created  to  assist  to  the  liispo- 
sltion  of  the  sur^itus.  In  the  last  a  or  3  years  two  and  one-half 
bUllcD  franca— about  IITO.OOOJXK) — has  been  spent  trying  u  lub- 
sldize  the  export  of  wheat  and  its  denattiring  for  livestock  feed. 
Prance  Is  now  approaching  the  next  sta^je.  The  new  Minister  of 
Agriculture  goes  toto  office  with  the  pledge  to  create  a  Govern- 
ment grato  monopoly  to  complete  contrul  of  the  toternal  tn  well 
as  the  external  marketing  of  grato.  Monopolies  such  as  this,  by 
the  way,  are  general  throughout  Europe.  They  grow  out  cf  the 
adoption  to  Europe  of  the  two  policies  I  have  described  »i.  now 
being  offered  for  Amerlcs. 

There  is  no  section  ot  the  United  States  that  shovild  be  as 
mindful  ot  the  certato  consequences  of  the  operations  of  scmw 
of  t.hese  restrictive  policies  proposed  by  econcxnic  Isdatlonists 
as  the  p>eople  of  this  area  aEsembled  today  to  Memphis,  thi;  rot- 
ton  capital  of  the  Mldsouth.  I  am  tully  oonvlnoed  that  a  satis- 
factory volume  of  cotton  exports  can  best  be  develop>ed  and  msin- 
tatoed  by  pursuing  a  pKillcy  that  liberaliaes  and  tocreases  tot;er- 
natlonal  trade.  It  cannot  be  btiilt  satisfactorily  or  permaikently 
under  the  {proposed  substitute  system  tliat  shuts  our  markifts  to 
the  goods  oin*  cusUsners  have  to  sell  us,  and  seta  up  a  new 
Qovemment  agency,  under  that  handicrip.  to  take  charge  of  all 
our  export  and  impcM^  transactions.  On  the  contrary,  not  only 
must  the  present  policies  of  reciprocal  ttade  agreements  be  vigor- 
ously p>ressed.  but  these  programs  must  lie  strengthened  and.  s  jp- 
ported  by  a  strong,  well-informed  public  opinion. 

Moreover,  certain  laws  enacted  under  the  high  protectloiilst 
regime  of  previous  administrations  must  be  modified  to  co:ifcrm 
to  the  present  efforts  to  reestablish  the  processes  at  totemational 
trade  upon  a  sound  and  permanent  basis. 

Obviously,  to  a  period  of  transition  from  an  exorbitantly  ht^h- 
tariff  policy  to  a  program  of  rational  protection,  the  change  c:ui- 
not  be  too  abrupt.  Early  tariff  measures  could  not  take  toto 
accotmt  conditions  or  circumstances  that  have  since  deveiopied. 
Specifically.  I  have  to  mind  section  303  of  the  Tariff  Act  of  ISOO. 
which  provided  for  countervailing  duties  where  export  subsidies 
or  bounties  are  employed,  or  where  the  export  price  Is  lo«ver 
than  the  home  price  in  the  country  exporting  goods  toto  the 
United  States. 

Now.  it  is  difficult  to  develop  any  particular  emotional  enthusi- 
asm about  a  technical  customs  regulation  such  as  section  :i03. 
But  under  a  recent  apphcatlon  of  that  section  of  German  imports, 
the  cotton  farmers  of  the  South  stand  to  loae  a  large  part  of  a 
(Dod  market.  It  Is  my  hope  that  the  effects  at  the  application 
of  this  statute  to  this  particular  Inst.ance  may  somehow  be  over- 
come. I  cite  It  as  an  example  at  the  certain  consequences  that 
flow  from  legislation  of  this  character.  Undoubtedly,  American 
tndtistry  must  be  protected  against  devices  adopted  by  foreign 
competitors  which  would  result  in  dumping  large  quantities  of 
goods  or  conunodltles  toto  the  American  market.  But  this  par- 
ticular sectloo  of  the  Tariff  Act  of  1930  does  not  permit  except!  jns 
to  be  made  to  cases  where  tt  is  found  that  the  prices  at  which  a 
foreign  country  Is  selling  its  procfucts.  while  lower  than  the  do- 
mestlc  prices  to  the  country  of  orlgto,  are  no  lower  than  prices 
quoted  by  otlker  countries  which  pay  no  subsidy  or  bounty  on 
their  exports. 

In  this  case  Germany,  through  the  management  of  her  cuireiicy, 
has  matotalned  a  fairly  high  domestic  price  levti.  In  order  to  ob- 
tato  exchange  necessary  with  which  to  purchase  Imports,  a  system 
was  devised  which  permitted  foreign  customers  for  certain  Ger- 
man products  to  obtato  what  amounted  to  concessions  from  the 
domestic  price  level.  Largely  as  a  result  of  this  system,  which 
was  actually  helping  us  sell  cotton  to  Oemkany  because  Germany 
was  selling  goods  to  us.  that  country  has  been  able  to  double  her 
takings  of  American  cotton  this  year  as  compared  with  the  previ- 
ous season.  You  cotton  men  know  that  to  1934-35.  Germany's 
purchases  of  American  cotton  dropped  from  more  than  a  million 
bales  a  year  to  slightly  above  400.000  bales.  That  lost  market, 
to  my  mtod.  was  chiefly  responsible  for  the  decline  in  prices  of 
American  cotton  and  the  piling  up  of  stocks  in  the  12-cent  loan 
during  that  period. 

Unfortimately.  the  way  the  law  Is  written,  the  customs  officials 
may  have  no  alternative  In  this  instance.  But  It  Is  my  own  belief 
that  the  application  of  thld  statute  to  Its  present  form  Is  incom- 
patible with  the  reciprocal  tariff  pcdley  that  is  being  followed  by 
this  administration  wtth  such  succeas;  and  It  Is  my  hope  that  a 
remedy  can  be  developed,  because,  to  my  mind,  a  market  for  four 
or  five  hundred  thousand  bales  of  cotton  is  more  Important  to  our 
national  economy  thsm  its  equivalent  to  imports  of  certain  ^>e- 
dalty  products  from  Germany,  most  of  which  I  am  advised  are 
largely  noncompetitive  with  American  msuiufactxires. 

These  transactions  have  developed  from  the  Intensive  drive  by 
American  shippers  to  find  markets.  There  is  a  very  real  difference 
between  trade  at  this  nature  and  a  program  which  would  require 
the  Federal  Government  to  decide  exactly  what  goods  should  be 
imported  Into  this  country  and  how  much  cotton  or  other  com- 
modities shotild  be  exported. 

Let  me  give  you  an  illustration  at  hoT?  that  system  of  govern- 
ment-selected Imports  and  exports  would  work.  We  won't  even 
go  toto  the  question  ot  how  the  fyderal  ageiiey  will  parcel  out  the 
export  buatoeas  among  the  industrial  and  agricultural  exporters 
desirous  of  getting  it.  We  wUl  see  what  wculd  happen  to  Ameri- 
can Industry  and.  buslneas  under  Government-selected  lmp<Ht 
troL 
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There  ts  a  limited  marltet  In  this  country  for  taixric  gloves — a 
specJalty  product  manufactured  in  Germany.  Let  us  assume  this 
NaUon  adopt«  the  policy  of  bargaining  for  foreign  markets  selec- 
tively, both  as  to  imports  and  exports.  A  distributer  of  gloves  In 
the  United  States,  say.  one  of  the  large  mall-order  houses,  deslree 
to  Import  some  of  them.  He  first  would  have  to  get  a  permit  from 
the  "federal  bargaining  agency."  A  competitor  of  this  distributer 
then  rushes  to  our  "federal  bargaining  agency."  He,  too,  wants 
a  permit  to  buy  some  German  gloves.  Then  a  third  distributer 
and  a  fourth  and  a  fifth  and  a  hundredth — all  apply  for  Import 
permits      Each  one  Is  entitled  to  the  permit  If  the  first  one  was. 

Long  before  this  the  American  glove  manufacturers  will  become 
disturbed.  They  will  protest  to  the  "Federal  bargaining  agency" 
that  the  excessive  Importation  of  German  gloves  is  ruining  their 
buslnoM  and  throwing  American  labor  out  of  work. 

The  "Pedeml  bargalnlnt?  agency"  will  be  forced.  In  the  end,  to 
ettabllah  a  system  of  quotas  covering  not  only  the  Import  gloves 
but  the  share  of  the  market  which  It  decides  belongs  to  the 
American  mantjfacturer  who  will  thus  be  told  how  many  gloves 
he  can  produce.  That  U  the  way  the  system  tends  to  work  In 
Europe. 

Time  does  not  permit  discussion  of  all  the  complex  elements  that 
must  compose  a  rational,  state?manllke  foreign-trade  policy.  I 
believe  the  broad  p>rogram  now  being  pursued  by  this  Government 
Is  best  calculated  to  achieve  a  balance  of  trade  through  a  general 
reduction  of  trade  bcoriers  that  throttle  international  commerce 
throughout  the  world. 

The  people  of  America  will  hear  much  during  the  months  ahead 
of  how  we  can  maintain  cotton  exports  and  other  agricultural  and 
Industrial  exports  and  at  the  same  time  pursue  a  course  of  drastic 
isolation.  There  ts  no  magic  formula,  no  sleight  of  hand  by  which 
such  an  objective  can  be  accomplished. 

While  I  was  In  Germany  I  talked  with  several  German  leaders 
In  government  and  business  about  otir  cotton-trade  problem. 
Among  the  interesting  discussions  was  one  with  E>r.  Schacht, 
Minister  of  Plimnce  emd  head  of  the  German  bank.  He,  together 
with  others,  told  me  that  Germany  had  been  pajrlng  a  higher  price 
In  their  currency  for  Brazilian  cotton  of  an  Inferior  grade  than 
they  woxild  have  to  pay  for  American  cotton,  but  that  they  could 
pay  for  Brazilian  cotton,  while  they  found  it  very  difficult  to  get 
dollar  exchange  with  which  to  pay  for  cotton  from  the  United 
States. 

Everywhere  in  Europe  I  heard  the  same  story.  If  America  wo\ild 
regain  or  even  hold  Its  export  sales  abroad.  It  must  buy  from 
abroad.  It  la  a  lesson  which  apparently  we  have  not  yet  learned 
in  this  country,  and  no  one  can  tell  what  a  troubled  sea  we  are 
going  to  have  to  cross  before  we  finally  learn  It. 

There  is  a  definite  tie-up  between  our  foreign-trade  policy, 
the  volume  of  our  export  sales,  and  our  domestic  agricultural 
policy.  The  farmers  want.  and.  as  far  as  I  know,  everyone  else 
wants,  to  Increase  our  exports.  We  can  do  It  if  we  recognize  the 
principle  that  the  nation  which  would  sell  abroad  must  buy  from 
abroad.  In  the  meantime,  I  do  not  believe  the  farmers  of  Amer- 
ica have  changed  their  minds  on  the  point  that  there  Is  no  good 
sense  In  breaking  their  prices  and  wasting  their  labor  and  their 
resources,  producing  more  for  a  market  than  they  can  sell — 
and  I  haven't  heard  yet  that  the  Supreme  Court  has  held  It  un- 
constitutional to  think  or  even  to  talk  about  that  field. 

I  am  gratified  to  learn  of  the  high  degree  of  participation  In 
the  new  agricultxiral  conservation  program  by  the  farmers  of  the 
South.  This  program  offers  an  opporttinity  to  rebuild  the  farm 
plant  and  to  move  In  whatever  direction  world  events  make  ad- 
vantageous. Under  the  act.  the  State  governments  will,  ttu-oiigh 
the  appropriate  agency,  assume  a  larger  degree  of  responsibility 
for  the  administration  of  the  program  a  year  henoe. 

As  desirable  as  the  objectives  of  soil  conservation  are,  the  basic 
problem  of  markets  for  the  South  must  be  met  through  a  vigor- 
ous and  realistic  foreign-trade  policy  which  is  a  problem  apart 
from  the  important  task  of  getting  otur  lands  in  order.  The  wise 
leadership  of  this  administration  is  working  In  a  thoroughly  in- 
telligent and  realistic  manner  for  a  rational  revision  of  our  tariff 
jitructure.  The  success  of  these  efforts  Is  so  important  to  the 
South  and  the  Nation  that.  I  repeat,  a  well-informed  public  sup- 
port  is  essential. 

While  this  program  to  restore  International  markets  is  being 
diligently  pursued,  the  cotton  producers  and  the  producers  of  all 
other  export  agricultural  commodities  must  Join  together  and 
operate  their  farming  plants  in  a  manner  which  takes  into  ac- 
couiit  the  current  limitations  upon  export  outlets.  A  new  accu- 
mulation of  unsalable  surpluses  would  result  in  losing  the  nota- 
ble gain.s  that  hax'e   been  made. 

I  suspect  that  when  the  present  agricultural  conservation  pro- 
gram Is  shifted  to  a  State  basis,  careful  consideration  will  need 
to  be  given  to  maintaining  a  balanced  production,  assuming,  of 
course,  that  the  States  acting  in  unison  have  that  power. 

The  problem  of  balancing  agricultural  production  with  the 
needs  of  our  markets,  domestic  and  foreign.  Is  still  with  us.  It 
may  be  obscui'ed  momentarily  by  court  decisions  and  droughts 
and  political  campaigns,  but.  while  the  problem  stands,  the 
genius  of  the  American  people  will  be  striving  for  the  American 
way  to  solve  it — and  solve  It  they  will. 

ADDRESS   BY   MARSSVEX   S.   ECCLES 

Mr.  DUFFY.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Record  an  address  delivered  on  March  27,  1936.  by 
Marriner  S.  Eccles.  Chairman  of  the  Board  of  Directors  of 
the  Federal  Reserve  System.  beXore  the  Business  and  Pro- 


fessional Men's  Group,  under  the  auspices  of  the  University; 
of  Cincinnati. 

Tliere  being  no  objection,  the  address  was  ordered  to  h$ 
printed  in  the  Record,  as  follows: 

I  come  before  you  tonight  with  a  good  deal  of  timidity.  I  appre- 
ciate, however,  the  opporttinity  of  meeting  with  such  a  represent- 
ative group  of  business  and  professional  men  who  show  by  their 
presence  here  that  they  are  serloiisly  interested  in  public  questions. 

MT    BACKCBOUND    AND    BCONOSCIC    PHnXlSOFBT 

My  experience  in  public  life  is  of  rather  short  duration.  My 
background.  I  am  sure,  was  a  good  deal  like  that  of  many  of  you. 
Up  until  the  depression  I  had  given  little  or  no  thought  to  publlo 
questions.  I  had  spent  22  years  in  the  business  of  making  money. 
In  conducting  banking  and  business  enterprises  in  the  competi- 
tive field.  I  have  known  what  It  was  to  employ  thousands  of 
men.  and  I  have  known  what  It  was  to  operate  successfully  bank- 
ing and  business  enterprises.  With  the  coming  of  the  depressloii 
I  was  required  to  confront  problems  which  were  entirely  new  to 
me,  and  as  the  depth  of  the  depression  continued  the  seriousness 
of  these  problems  dawned  upon  me.  When  I  was  put  in  the 
position  of  cutting  salaries  and  wages,  and  of  discharging  or  laying 
off  faithful  and  old-time  employees,  I  recognized  at  the  same  time 
that  there  was  need  for  the  servloes  of  all  the  men  that  were  laid 
off  because  there  were  millions  of  people  who  needed  and  wanted 
the  goods  and  services  that  they  were  able  to  provide. 

I  am  not  necessarily  an  altruist.  I  think  I  am  a  realist.  I  think 
the  system  of  capitalistic  democracy  Is,  of  necessity,  an  individual- 
istic system,  where  there  must  be  competition  and  self-interest. 
But  at  the  same  time.  I  think  It  has  been  brought  home  to  us  that 
our  activities  and  our  Interests  are  much  more  closely  associated 
with  public  interest  than  we  had  ever  thought  they  were. 

LLOTi)  CEoacz  m   i9oa 

I  was  Impressed  the  other  day  in  rereading  a  speech  made  by  th« 
Honorable  David  Lloyd  George  in  1909.  known  as  his  "Limehouse 
Speech."     I  will  read  a  very  smaU  part  of  It: 

"Tt  Is  rather  a  shame  for  a  rich  country  like  ours — probably  the 
richest  in  the  wcwld.  If  not  the  richest  the  world  has  ever  seen — • 
that  it  should  allow  those  who  have  toUed  aU  their  days  to  end 
in  penury  and  possibly  starvation.  It  Is  rather  hard  that  ah  old 
workman  should  have  to  find  his  way  to  the  gates  of  the  tomb, 
bleeding  and  footsore,  through  the  brambles  and  thorns  of  poverty. 
We  cut  a  new  path  for  nim — an  easier  one,  a  pleasanter  one. 
through  fields  of  waving  com.  We  are  raising  money  to  pay  for 
the  new  road — aye,  and  to  widen  It  so  that  200.000  paupers  shall 
be  able  to  Join  in  the  march.  There  are  many  in  the  country 
blessed  by  Providence  with  great  wealth,  and  if  there  &re  amongst 
them  men  who  grudge  out  of  their  riches  a  fair  distribution  to- 
ward the  less  fortunate  of  their  fellow  countrymen  they  are  very 
shabby  rich  men." 
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We  thought  In  1928  and  1929  that  we  had  entered  upon  a  new 
era.  that  we  had  banished  poverty.  As  we  look  back  and  see  what 
has  happened  since,  it  Is  only  natxiral  that  we  should  try  to 
analyze  what  was  wrong  with  the  system  under  which  we  oper- 
ated iuid  what,  if  anything,  we  can  do  about  It.  It  Is  evident  that 
there  was  not  a  shortage  of  anything  at  the  time  the  depression 
struck.  We  were  better  equipped  and  better  able  to  supply  the 
needs  and  demands  of  the  people  of  this  country  than  we  had  ever 
been  before  in  oxir  history.  Our  productive  faculties  of  all  kinds 
and  our  manpower  were  recognized  by  everyone  as  being  adequate 
to  maintain  a  reasonably  decent  standard  of  living  for  the  citizens 
of  this  country.  The  processes  of  production  certainly  did  not 
break  down.  I  think  It  has  become  evident  to  all  of  us  that  it  was 
largely  the  syHtem  of  distribution  that  broke  down. 

It  was  not  a  question  of  confidence,  because  confidence  was  at  a 
high  ebb.  It  was  not  a  question  of  an  unbalanced  budget,  and 
It  was  not  a  question  of  not  being  on  the  gold  standard.  We  had 
everything  that  was  considered  to  make  for  sound  financial  and 
sovmd  business  procedure.  We  had  no  inflation  in  the  generally 
accepted  sense.  The  index  of  prices  generally  was  on  a  very  stable 
basis. 

It  Is  true  that  we  did  have  a  speculative  Inflation.  It  Is  true 
that  great  stuns  of  money  were  going  into  the  stock  market  very 
largely  through  loans  by  others,  surplus  funds,  excess  cash  hold- 
ings of  individuals  and  corporations.  The  total  amount  of  banX 
credit  expansion  was  not  impressive.  There  was  no  bank-credit 
Inflation  of  su£Qcient  amount  to  cause  or  create  the  speculative 
Inflation  that  developed  in  the  stock  market  and  real-estate 
market. 

BROOKINCS   REPORT  ON  INCOMB   DISTRIBtTTION 

Tou  have  aU  heard  about  the  Brookings  report  In  connection 
with  this  subject.  I  want  to  read  the  condition  that  was  pointed 
out  in  the  report  on  page  37  of  Income  and  Economic  Progress. 

"The  consumptive  requirements  or  wants  of  the  people  were  far 
fron^  satisfied  during  the  period  of  our  highest  economic  achieve- 
ment. The  value  of  the  total  national  production  of  goods  and 
services  In  1929.  if  divided  equally  among  the  entire  population, 
would  have  given  to  each  person  approximately  $665.  There  were 
nearly  6.000.000  families  with  Incomes  less  than  91.000:  12,000.000 
with  incomes  under  $1,500;  over  16.000.000  with  incomes  under 
$2,000:  and  over  19.000.000.  or  71  percent  of  the  total,  with  in- 
comes less  than  $2,500.  A  family  income  of  $2,500.  at  1929  prices, 
a  very  moderate  one,  permitting  few  of  the  luxuries  of  life. 


OQOC 


rnMnT?F«QTnMAT.  PFrnpn ,<^knatf, 


Jit  MP   1« 


193« 


CONGRESSIONAL  RECORD— SENATE 


983i 


Hence  It  was  clear  that  the  eonstunpttve  requirements,  and  espe- 
cially the  wants,  of  the  masses  of  the  people  were  far  from 
satisfled." 

Speaking  of  what  appears  to  be  at  least  one  of  the  reasons  for 
some  of  our  difflcultles.  the  same  report  goes  on  to  say: 

'As  to  Income  distribution  and  Its  results,  we  found  •  •  • 
the  proceeds  of  the  Nation's  productive  efforts  going  In  dispropor- 
tionate and  increasing  measure  to  a  small  percentage  of  the  popu- 
lation— In  1929  as  much  as  23  percent  of  the  national  Income  to 
I  percent  of  the  people.  We  foimd  the  unsatisfied  wants — needs 
according  to  any  good  social  standard — of  the  92  percent  of  all 
families  who  are  now  below  the  level  of  $5,000  annual  Income 
sxifflcient  to  absorb  the  product  of  all  our  unused  capacity  under 
present  conditions  of  productivity  and  stiU  demand  much  more 
from  such  unexplored  potentialities  as  might  thiereafter  be  opened 
up.  We  found  the  incomes  of  the  rich  going  in  large  proportion 
to  savings  and  these  savings  strongly  augmented  by  others  im- 
pounded at  the  source  by  corporations  through  the  practice  of 
accumulating  corporate  surplus.  These  savings,  after  providing 
for  such  Increase  of  capital  goods  as  could  be  profitably  employed, 
we  found  spilling  over  Into  less  fruitful  or  positively  harmful 
Maes,  ranging  from  fcK^ign  loans  (bad  as  well  as  good)  to  the 
artificial  bidding  up  of  prices  of  domestic  properties,  notably 
corporate   sectirlties. 

'"Hius.  we  began  to  discern  the  answer  to  oxir  question  whether 
the  basic  defect  In  our  economic  syglem.  not  discovered  in  the 
technical  processes  of  production,  is  to  be  found  in  the  way  in 
which  we  conduct  the  distribution  of  Income.  The  answer  is 
aflirmative:  This  is  the  place  at  which  we  do  fijid  bcuic  malad- 
justment." 

BZELE    AND    MEANS    ON    THX    CONCXNTXATION    OT    WKAL-rH    ANS    OfCOlCX 

Looking  a  little  further,  In  the  study  made  by  Berle  and  Means. 
"The  Modem  Corporation  and  Private  Property",  they  state  that 
the  concentration  of  mcome  has  been  accompanied  to  quite  an 
extent  by  the  concentration  of  corporate  wealth.  They  found  that 
200  big  companies  controUed  4fiJ  percent,  or  nearly  one-half,  of 
all  nonbanking  corporate  wealth  at  the  beginning  of  1930,  while 
the  remaining  half  was  owned  by  the  more  than  300,000  smaller 
companies.  They  go  on  to  say  that  the  actual  extent  to  which 
the  concentration  of  power  has  progressed  is  striking  enough. 
More  striking  still,  however.  Is  the  pace  at  which  it  Is  proceeding. 
In  1909,  the  assets  of  the  200  then  largest  nonbanking  corpora- 
tions amounted  to  only  $26,000,000,000.  By  1919  they  had  reached 
$43,700,000,000.  an  Increase  of  68  percent  in  10  years.  In  the  next 
10  years,  from  1919  to  1929.  they  increased  to  $61,100,000,000  or 
an  Increase  of  85  percent.  At  this  rate,  it  is  estimated  tliat  in 
another  14  years  one-half  of  the  national  wealth  would  be  under 
the  control  of  Just  a  relatively  few  big  companies. 

Now,  corporate  profits  were  made  and  saved,  that  Is.  were  not 
passed  along  In  dividends  to  the  stockholders.  They  were  not 
passed  along  in  lower  prices  to  the  extent  that  that  would  have 
been  possible,  or  in  higher  wages.  I  am  speaking  of  the  corporate 
structure  generally:  I  realize  that  there  are  many  notable  excep- 
tions. What  I  am  saying,  I  am  saying  as  a  corporation  man.  I 
am  trying  to  look  impartially.  If  I  can.  at  the  problem  and  see 
what  it  Is  possible  for  tis  to  do  to  create  a  greater  degree  of 
stability  in  a  capitalistic  democracy. 

TREASURT    FlCtTRES    ON    DISTRIBtrnON    OP    CORPORATE    ENCOMR 

Speaking  of  the  distribution  of  c»»porate  income.  I  had  some 
figures  made  up  recently  from  the  Treasury  records  of  the  total 
net  corporate  Income  from  1923  to  1933.  inclusive.  These  figures 
cover  Income  and  dividends  paid  by  the  nonflnanclal  corporations 
reporting  income.  It  does  not  Include  those  reporting  losses.  These 
figures  show  a  net  Income  of  $71,123,000,000.  Dividends  paid 
amounted  to  $45,433,000,000  and  iindistributed  income  to  $25,691,- 
000,000,  or  approximately  30  percent  undistributed.  Taking  the 
corporations  not  reporting  a  net  income  for  the  same  period,  they 
paid  out  in  excess  of  earnings  $5,837,000,000.  These  figures  Include 
the  depression  years  to  the  end  of  1933. 

CRIBrr    EXTENSION    BT    CORPORATIONS 

It  seems  to  me  that  here  is  a  phenomenon  that  needs  to  be  given 
some  thought  and  consideration.  We  know  that  the  amount  of 
credit  extended  by  banks  to  corporations  diminished  since  the  or- 
ganization of  the  Federal  Reserve  banks  until  at  the  time  of  the 
depression  In  1929  less  than  13  percent  of  the  total  assets  of  the 
member  banks  were  considered  liquid  eligible  paper:  that  is.  agri- 
ctiltural  and  commercial  paper.  At  the  present  time  this  is  less 
than  8  percent. 

The  credit  field  was  to  a  very  large  extent  absorbed  by  corpora- 
tions. They  have  extended  terms  all  the  way  down  to  the  re- 
taller  and  to  the  consumer.  It  seems  to  me  that  the  prosperity 
that  we  had  in  the  late  twenties  was  due  in  no  Fmall  measure 
to  the  use  of  credit,  not  that  extended  by  the  banking  system, 
but  to  credit  which  was  extended  by  our  corpwrate  structure, 
not  only  the  large  corporations  which  I  have  mentioned  but  by 
a  great  many  small  corporations  as  well.  Some  of  these  surplus 
funds,  particularly  at  the  larger  corporations,  went  into  the  call 
market  and  stimulated,  as  we  know,  great  speculation. 

THE    CONDmONS     LEADING    TO    OOVERNICENT    IN  lEJlVENTION 

Now.  for  a  centviry  and  a  half  in  this  country  we  have  always 
had  reason  to  believe  that  we  coiiid  not  oversave  as  a  Nation, 
that  savings  would  go  into  new  capital  equipment.  We  had  a 
shortage  of  capital  through  most  of  our  history.  We  were  a  great 
frontier  Nation.     We  were  a  debtor  Nation  until  the  time  of  Ui« 


war.  We  had  a  rapidly  increasing  populatlor.  Our  technical  de- 
velopment was  advancing  slowly.  There  was  a  need  for  the  pop- 
ulation as  a  whole  to  consume  a  minimum  i>ver  the  standard  of 
living,  and  to  save  and  invest  a  maximum.  We  had  high  interest 
rates,  except  for  short  perlod-s,  over  a  good  fart  of  the  last  cen- 
tury and  a  half.  It  Is  true  that  we  have  hail  depressions  during 
that  period,  some  very  serious  ones,  but  from  very  different  causes 
than   the  present  one  that   we  have  been  g?ing   through 

It  now  appears  that,  when  surplus  funds  are  saved  or  accu- 
mulated, whether  by  corporations  or  Indlvlduils.  thev  go  into  the 
capital  market  and  provide  more  facilities  and  produce  more 
goods  and  provide  more  transportation  than  t:ie  people  as  a  whole 
are  able  to  buy;  in  other  words,  creating  a  situation  where 
capacity  gets  out  of  balance  with  constim*^:  buying-power.  so 
that  we  have  the  paradoxical  situation  of  an  economv  of  abund- 
ance with  millions  of  people  out  of  work  and  ille  factories  and  un- 
used  goods  as  the  fiow  of  money  stops  and  slows  up. 

The  volume  of  money  times  the  velocity  of  turnover  of  that 
money  measures  our  volume  of  business.  In  1929  we  had  a  vol- 
ume of  adjusted  demand  deposits  eliminating  the  Interbank 
balances  of  $22,744,000  in  all  banks.  TbMt  excludes  time  or 
savings  deposits.  At  the  present  time,  there  Is  approximately  the 
same  volume  of  adjusted  demand  deposits  as  at  the  peak  In 
1929.  But  in  1929  these  deposits  were  not  In  the  hands  of  the 
people  who  needed  better  houses,  better  furniture,  better  and 
more  food,  clothing,  and  education,  as  I  have  indicated  by  ref- 
erence to  evidence  from  the  Brookings  report  on  the  distribution 
of  income.  We  kept  up  prosperity  by  installment  credit  of  all 
kinds  at  high  rates  to  the  masses  of  our  people  until  it  seemed 
to  me  that  the  point  of  satxiratlon  had  been  reached  In  the  credit 
Btructxire — not  in  the  bank  credit  structure,  but  in  the  corporate 
credit  structtire.     We  know  what  happened. 

Even  in  1929  It  is  generally  admitted  that  v/e  lacked  at  least  20 
percent  of  utilizing  our  capacity  to  produce,  based  upon  the  exist- 
ing productive  facilities  and  available  labor.  We  know  what  the 
depression  did  to  the  banking  system.  In  the  process  of  defiatlon. 
bank  deposits  were  decreased  by  about  one-third  as  the  result  of 
credit  contraction  over  which  the  Indlvldua]  banks  had  no  control. 
This  credit  contraction  brought  about  a  similar  reduction  in  the 
velocity  or  turnover  ot  money,  so  that  the  national  Income 
dropped  from  more  than  $80,000,000,000  down  to  a  low  point  of 
less  than  $40,000,000,000  in  direct  relationship  to  the  volume  and 
velocity  of  our  money  supply.  And  yet  aU  during  that  period 
everything  that  Is  accepted  as  orthodox  In  order  to  give  and  main- 
tain confidence  was  done.  An  effort  was  made  to  keep  the  Budget 
In  balance  through  rigid  governmental  economy,  at  least  foi  a 
time.  We  fought  to  preserve  the  gold  standard  at  all  hazards  as 
though  it  were  a  very  sacred  thing.  There  was  little  Govemm«;nt 
Interference.  There  was  little  legislation  of  a  dlsturbmg  nature. 
And  yet  confidence  did  not  come  back.  Why  should  It  come  bac:k? 
Why  should  people  with  money  Invest  that  money  in  new  pro- 
ductive enterprises  when  everything  they  had  was  becoming  leea 
valuable  every  day? 

THE    OBJECTIVES    AND    RESTTLTB    OP   COVEKNldENT    SPENDING 

The  Intervention  by  Government  was  an  absolute  necessity. 
Through  Government  spending  we  supplied  buylng-power  that 
otherwise  did  not  exist  and  thereby  restored  solvency.  The  money 
for  Government  spending  was  provided  by  the  banks  who  pur- 
chased Government  bonds,  some  In  small  amounts,  at  least  for 
the  first  several  years  of  the  budgetary  defh;lt.  The  bonds  w*'re 
also  purchased  by  Investors  Euid  insurance  companies,  but  the 
bulk  were  purchased  by  banks.  The  credit  which  the  banks  were 
imwUllng  and  unable  to  provide  to  private  individuals  and  cc»r- 
porations,  largely  because  there  were  no  borrowers,  they  provided 
to  the  Government.  This  credit  to  the  Government  served  to 
replace  the  deposits  that  were  extinguished  through  the  credit 
contraction  by  the  banks  during  the  depression  untU  today  we 
have  demand  deposits  back  to  where  they  were  in  1929.  That 
can  be  accounted  for  entirely  by  the  gold  Imports  which  were 
largely  a  restilt  of  devaluation,  a  smaU  amount  of  silver  purchas- 
ing f(M-  which  silver  certificates  were  Issued  In  pa3rment.  and 
Government  bonds  and  bonds  guaranteed  by  the  Government 
purchased  by  the  banks,  less  the  amount  of  private  credit  con- 
traction which  continued  at  banks  even  after  the  low  point  of 
deposits  had  been  reached,  had  it  not  been  for  the  credit  which 
was  extended  to  the  Government  and  Government  agencies  and 
the  gold  imports,  the  volume  of  deposits  would  be  less  today 
than  at  the  time  of  the  banking  holiday  because  the  amount  of 
outstanding  credit  by  the  banks  outside  of  that  extended  to  the 
Government  Is  less  than  it  was  at  that  time. 

This  borrowing  by  the  Government  and  the  resultant  spending 
is  responsible  for  the  business  recovery  that  we  have  had.  It  ts 
responsible  for  an  Increase  In  the  Federal  revenue  of  nearly 
$2,000,000,000.  It  is  responsible  for  an  Increase  in  national  In- 
come from  a  low  point,  $40,000,000,000.  to  the  present  Income  of 
about  $60,000,000,000.  Considering  the  results  accomplished  by 
this  spending,  the  amount  spent  is  Insignificant  In  contrast  to  the 
wealth  that  It  has  resulted  In  creating. 

SPENDING   AND  THE   COVEENMENT  DEBT 

At  the  time  of  the  banking  holiday,  the  Federal  debt  was  ap- 
proximately $21,000,000,000.  There  had  been  a  deficit  of  nearly 
$1,000,000,000  in  1931  and  a  deficit  of  $3,153,000,000  in  1932.  Dur- 
ing the  period  of  the  twenties,  we  made  four  major  reductions  in 
the  income-tax  rates,  the  theory  being  that  the  lower  the  income 
tax  the  greater  the  prosperity  and  the  surer  we  were  that  private 
capital  would  continue  to  take  care  of  the  unemployment  problexiL 
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The  ^om  debt  M  of  December  81.  1935.  was  approximately 
$30,000,000,000.  an  Increaae  of  between  •9.000.000.000  and  •10.- 
000.000,000  from  the  period  of  the  banlrlng  holiday.  Howerer. 
from  the  total  debt  of  •30.000.000.000  miist  be  deducted  the  United 
Butes  interest  In  aawt«  owned  by  the  R.  F.  C.  aind  other  OoTem- 
mcnt  agencies  estimated  to  be  worth  around  •4,000.000.000.  The 
Treasury  balance  was  •3.200.000.000.  excluslTe  of  the  stabilization 
fund,  which  Is  not  In  the  money  system.  It  is  the  gold  profit  held 
In  the  Treasury  and  has  not  been  utilized.  The  net  Increase  In 
the  debt,  then,  excluding  the  stabilization  fund,  for  that  period 
of  time  is  less  than  •6.000.000.000.  or  less  than  1  month  of  the 
national  income  of  1928  or  1929.  The  total  debt  of  •30.000,000.000, 
large  as  It  is.  Is  not  much  more  than  4  months  of  the  normal 
national  Income.  In  this  connection,  I  think  it  Is  worthwhile 
acting  that  the  Interest  rate  on  Government  debt  has  dropped 
Yrom  3  41  percent  In  1932  to  an  average  of  2.56  percent  In  1935. 
and  that  the  total  Interest  charge  has  increased  from  »697.000,000 
a  year  In  1932  to  •751,000.000  a  year  in  1935.  or  an  Increase  of 
only  8  percent  in  the  total  Interest  paid  while  the  increase  in 
the  total  debt  was  44  percent. 

A     DKBT    COin>AXISON     WITH     OVCLANS 

You  have  heard  the  comparison  made  with  the  English  situa- 
tion. I  mention  it  only  because  England  Is  spoken  of  as  a  coun- 
try well  able  to  manage  her  affairs,  and  of  all  the  capitalistic 
countries  under  democracy  she,  perhaps,  is  the  best  example  we 
have.  The  central  Government  debt  of  the  United  Kingdom  la 
158  percent  of  the  national  income  of  the  United  Kingdom  In 
1934.  and  It  would  take  1«4  years  of  her  Income  to  pay  it.  Otir 
debt  was  38  percent  of  our  national  Income  In  1934.  The  debt 
of  all  public  bodies,  city.  State,  county,  was  194  percent  of  the 
1934  national  Income  in  Great  Britain  and  our  total  public  debt 
was  74  percent  of  our  1934  income.  The  interest  we  paid  on  the 
debt  of  all  public  bodies  was  3  percent  of  the  national  income 
of  1934.  Eight  percent  of  the  1934  Income  of  the  United  King- 
dom w(Mild  be  necessary  to  pay  the  Interest  on  her  public  debt. 

aSCOVKBT    IN    aXAL    BSTATS 

Tou  are  faxnillar  with  some  of  the  flgxires  showing  the  extent 
of  recovery.  As  we  have  seen.  I  think,  they  are  largely  the  re- 
sult of  the  spending  I  have  referred  to  and  also  of  the  credit 
that  the  Government  has  extended  In  stepping  into  the  picture 
to  relieve  creditors  as  well  as  debtors.  By  the  way.  the  great 
credit  agencies  of  this  Government  are  now  collecting  more  than 
they  are  lending  for  emergency  purposes;  emergency  loans  arc 
in  the  process  of  liquidation. 

We  know  what  has  happened  In  the  real-estate  market,  com- 
pared to  what  it  was.  Mortgages  that  looked  worthless  a  couple 
of  years  ago  look  pretty  good  again.  The  loans  the  Government 
made  through  the  R.  F.  C,  the  Home  Owners'  Loan  Corporation, 
the  Farm  Credit  Administration,  and  several  other  agencies,  which 
looked  very  bad  when  they  were  made,  are  an  entirely  different 
^  picture  today.  A  loan  that  U  perfectly  good  on  an  •80,000,000,000 
national  income  looks  very  bad  on  a  national  Income  of  ^40.- 
000.000.000.  The  ability  to  pay  debts  and  taxes  relates  to  national 
income.  Taxes  are  large  or  small  according  to  the  size  of  the 
national  Income,  and  debts  may  also  be  good  or  bad  In  the  same 
way.  So  what  we  are  primarily  Interested  In  Is  the  maintenance 
of  national  income. 

BimJltNC   NZW    HOMXS 

I  agree  with  most  businessmen  and  bankers  that  a  budgetary 
deficit,  if  continued,  will  create  Inflation.  We  have  reestablished 
or  restored  our  volume  of  money.  Unfortunately,  it  is  all  too 
much  concentrated  and  will  not  be  used  In  putting  people  to  work 
until  the  busing  power  and  the  demand  for  goods,  generally  speak- 
ing, will  make  industrial  modernization  and  expansion  profitable. 
However,  one  big  field  is  open.  That  is  the  mortgage  field  lor 
home  construction,  which.  If  it  can  be  gotten  xinderway  on  a 
long-term,  low-interest,  amortized  basis,  would  be  the  meazis  of 
creating  our  next  period  of  real  business  activity.  The  Govern- 
ment is  attempting  to  stimulate  some  activity  In  that  field  through 
Inducing  the  agencies  that  have  the  funds  to  lend  them.  The 
lt>anks  now  have  a  large  part  of  the  unused  time  funds  for  lend- 
ing, and  that  Is  why  banks  must  either  get  rid  of  their  savings 
funds  or  put  them  to  work.  Insurance  companies  and  mutual 
savings  banks,  of  covirse,  have  large  amoxints  of  money.  Those 
three  agencies  have  loiding  capacities  of  several  billions  of  funds 
for  mortgage*. 

BAULNCrmi  THX   BT7DGKT — KAISING   TAXCS 

The  reason  that  a  continued  budgetary  deficit  would  create  In- 
flation beyond  the  control  of  the  Federal  Reserve  System  Is  that 
such  a  deficit  financed  by  banks  would  continue  to  pile  up  bank 
deposits.  The  Government  spends  the  money  that  It  gets  from 
credit  extended  by  the  banks,  and  the  money  gradually  goes  back 
Into  the  profit  system  and  Is  reflected  in  Idle  deposits.  There  was 
a  tremendous  Increase  in  corporate  profits  last  year,  but  very  little 
Increase  In  the  average-wage  levels,  nationally  speaking,  and  the 
price  levels  have  remained  pretty  stable,  outside  of  the  prices  of 
farm  product*  and  raw  materials.  You  will  see.  therefore,  that 
CK>vemment  cpendlog  Is  resulting  In  a  hxige  Increase  in  idle  de- 
posits by  corporatloas  and  wealthy  Individuals.  It  Is  a  matter  of 
logic  that  If  we  continue  to  build  up  idle  deposits,  it  means  that 
sometime  or  other  they  are  going  to  flow  over,  and  when  they  do 
you  win  have  a  q>eculatlTe  Inflation  at  least.  The  stock  market 
up  to  the  present  hae  been  ft"*n<>«<i  ^ery  largely  without  the  use 
of  bank  credit. 


We  must  look  to  a  period  of  balanced  budgets.  The  matter  of 
a  few  bUllon  dollars  more  added  to  bank  deposits  would  not  be 
material  because  time  deposits  are  substantially  below  what  they 
were  In  1929.  But  we  must  look  In  the  next  year  or  two  to  a 
balanced  Budget.  Personally,  I  would  like  to  see  It  by  1938.  I 
think  It  can  be  brought  about  by  an  Increase  In  the  national  In- 
come and  In  profits  with  a  revision  of  the  tax  system  somewhat 
along  the  lines  that  are  now  being  proposed.  I  am  in  accord  with 
the  principle  of  the  new  tax  proposals,  although  there  are  many 
of  the  details  that  I  would  take  Issue  with.  But  to  me  the 
principle  of  forcing  idle  money  In  corporations  into  circulation  Is 
absolutely  fundamental  If  we  are  to  avoid  Inflation.  That  will 
tend  to  balance  the  Budget. 

CAN    WX   QUIT  GOVERNICXNT   SFENDINC? 

Many  of  us  would  say  that  the  way  to  balance  the  Budget  Is 
quit  spending.  That  cannot  be  done,  and  it  should  not  be  done 
so  long  as  we  have  an  army  of  unemployed  people.  You  business- 
men could  not  afford  to  have  It  done,  because  a  too  rapid  con- 
traction of  Government  spending  could  easily  precipitate  another 
deflation.  We  have  not  reached  a  stage  In  our  recovery  where 
we  can  stand  any  such  shock  as  the  loss  of  that  buying  power. 
Only  as  national  income  Increases  and  private  spending  and  pri- 
vate credit  expansion  takes  hold  can  we  socially,  politically,  or 
economically  decrease  Government  spending  by  any  great  amount. 

I  am  not  speaking  about  the  bonus  nor  about  any  other  spe- 
cial legislation  of  that  sort.  I  am  speaking  about  unemployment 
relief  and  public  works.  I  am  not  speaking  about  the  methods 
of  spending  that  have  been  used.  TTiere  may  be  much  difference 
of  opinion  on  this  point.  Maybe  we  could  get  more  for  our 
money  or  could  spend  it  more  wisely  where  it  could  do  more  good. 
But  so  far  as  the  actual  amount  of  money  being  spent  is  con- 
cerned, to  try  to  spend  less  would  only  mean  that  there  would 
be  less  buying  power  and  a  lowered  standard  of  living  on  the  part 
of  those  unemployed,  and  God  knows,  generally  speaking,  what 
they  get  Is  not  very  excessive. 

DUMPING  THK   UNEMPLOYED 

If  we  exi>ect  capitalism  to  have  the  right  to  draw  from  the  pool 
of  unemployed  when  the  services  of  men  can  be  used  profitably 
and  then  to  have  the  liberty  to  dump  them  back  into  the  pool 
ot  unemployment  again,  then  the  rights  and  liberties  of  those 
men,  who  through  no  fault  of  their  own  are  put  on  relief,  must 
be  taken  care  of  by  all  of  us  through  the  Government.  The  only 
salvation  of  capitalism  Is  to  recognize  that  the  cost  of  unemploy- 
ment must  be  borne  in  one  form  or  another  by  all  of  us  through 
Government.  The  thing  that  we  cannot  afford  Is  not  the  cost  of 
relief  of  •2.000,000.000  a  year,  nor  is  It  the  cost  of  a  budgetary 
deficit  of  about  •10,000,000,000  in  the  last  4  years:  but  the  thing 
that  we  cannot  afford  is  the  wasting  of  our  great  resources  of  man- 
power and  Idle  facilities,  the  loss  of  •40.000,000.000  national  Income 
In  1  year,  such  as  1932. 

WAX  DEBTS 

Do  you  know  that  the  per-caplta  debt  In  this  country  at  the 
present  time  Is  less  than  It  was  In  the  year  following  the  war, 
and  that  the  per-caplta  wealth  Is  far  In  excess  of  what  It  was  at 
the  end  of  the  war?  Do  you  know  that  we  had  a  deficit  in  1  year 
during  the  war  of  •9,000,000.000  and  the  next  year  of  •13.000.- 
000.000:  a  2-year  budgetary  deficit  of  •22.000.000,000.  It  did  not 
bankrupt  us.  We  reduced  that  Government  debt  during  the  period 
of  the  twenties  by  about  •10.000.000.000.  While  we  were  doing 
that  we  added  tens  of  billions  of  dollars  of  new  wealth  in  new 
capital  facilities  of  all  kinds,  and  we  made  some  foreign  loans,  and 
we  reduced  Income  taxes  four  times  So  far  as  our  physical 
capacities  were  concerned,  we  could  have  paid  It  all  off  and  known 
little  about  It. 

SUMMING    UP 

I  believe  we  can  have  a  stable  capitalistic  democracy.  I  be- 
lieve that  it  can  be  accomplished  through  recognizing  that  the 
Government  is  a  compensatory  agency  in  our  present  economy, 
not  a  competitor  in  the  field  of  private  business  except  possibly 
to  extend  credit  In  an  emergency,  but  an  agency  to  bring  about 
better  Income  distribution.  When  unemployment  first  develops 
It  is  an  Indication  of  an  absence  of  buying  power  and  this  Is  a 
self-generating  thing.  That  lack  of  buying  power  must  be  met 
In  the  beginning  by  having  a  program  of  public  works,  so  that 
we  win  not  lose  In  our  economy  the  value  of  the  services  of  our 
citizens.  In  this  way  the  unemployed  will  be  used  on  socially 
beneficial  projects  which  are  not  entered  Into  because  of  the 
profit  motive  alone.  We  should  divert  Federal  funds  in  good 
times  to  retire  the  Government  debt  held  by  the  banks  to  offset 
the  private  credit  which  the  banks  will  be  extending  to  corpora- 
tions and  others.  That  will  be  one  of  the  most  effective  means 
of  inflationary  control  that  can  be  developed.  In  other  words, 
the  Governmental  fiscal  policy  and  the  central  bank  policy, 
credit  expansion  and  contraction  should  be  coordinated.  I  think 
that  within  the  Treasury  and  the  Reserve  System  there  is  a 
real  possibility  of  money  management. 

COMPLETION   OP    COMPILATION    OP    WRITINGS    OP   GEORGE 

WASHINGTON 

Mr.  BARKLEY.  Mr.  President,  inasmuch  as  I  have  to 
leave  the  Chamber  In  order  to  attend  a  conference.  I  ask 
unanimous  consent  that  the  Committee  on  the  Library  be 
discharged  from  the  Xurther  consideration  ot  House  Joint 
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Resolution  606  and  that  it  be  considered  and  acted  upon 
at  this  time. 

Mr.  LA  POLLETTE.  Mr.  President,  before  unanimous 
consent  is  gianted,  may  I  inquire  what  is  the  purport  of 
the  joint  resolution? 

The  VICE  PRESIDENT.  The  clerk  will  read  the  joint 
resolution. 

The  Chief  Clerk  read  the  joint  resolution  (H.  J.  Res.  606) 
amending  section  5  of  Public  Resolution  No.  6.  Seventy- 
fourth  Congress,  approved  March  4,  1935,  as  follows: 

Batolved.  etc..  That  section  5  of  Public  Elesolutlon  No.  6, 
Scventy-fcurth  Congress,  approved  March  4,  1935,  Is  hereby 
amended  by  striking  out  "December  31,  1936"  and  Inserting  in  lieu 
thereof  "December  31,  1837." 

Mr.  BARKLEY.  The  joint  resolution  simply  extends  for 
1  year  the  authority  of  the  George  Weishington  Bicentennial 
Commission,  among  other  things,  to  complete  the  compila- 
tion and  printing  of  the  writings  of  George  Washington. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

The  Calendar 

The  VICE  PRESIDENT.  Under  a  special  order  of  the 
Senate,  unobjected  bills  on  the  calendar  will  now  be  called, 
commencing  at  no.  2218.  The  clerk  will  call  the  first  bill  in 
order. 

BILLS  PASSED  OVER 

The  bill  (S.  4673)  to  authorize  the  Attorney  General  to 
provide  instruction  and  information  on  the  subject  of  crime 
control  was  announced  as  first  in  order. 

Mr.  BULKLEY.     I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  4370)  to  repeal  a  proviso  relating  to  teaching 
or  advocating  communism  in  the  pubhc  schools  of  the  Dis- 
trict of  Columbia,  and  appearing  in  the  District  of  Columbia 
Appropriation  Act  for  the  fiscal  year  ending  June  30,  1936, 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  8940)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States,  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto"  was  announced  as  next 
in  order. 

Mr.  SCHWELLENBACH.     Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

RESIDENCE  REQUIREICENTS  UNDER  NATURALIZATION  LAWS 

•Hie  bill  (H.  R.  4900)  to  amend  the  naturalization  laws  in 
respect  of  residence  requirements,  and  for  other  purposes, 
was  considered,  ordered  to  a  third  reading,  read  the  tiiird 
time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  second  paragraph  of  the  fourth 
subdivision  of  section  4  of  the  Naturalization  Act  of  June  29,  1906, 
as  amended  (U.  8.  C,  Supp.  EH.  title  8,  sec.  882).  Is  amended  by 
striking  out  the  period  at  the  end  thereof  and  Inserting  a  comma 
and  the  following:  "except  that  In  the  case  of  an  alien  declarant 
for  citizenship  employed  by  or  under  contract  with  the  Govern- 
ment of  the  United  States  or  an  American  institution  of  research 
recognized  as  such  by  the  Secretary  of  Labor,  or  employed  by  an 
American  firm  or  corporation  engaged  in  whole  or  in  part  in  the 
development  of  foreign  trade  and  commerce  of  the  United  States 
or  a  subsidiary  thereof,  no  period  of  residence  outside  the  United 
States  shall  break  the  continuity  of  residence  If  (1)  prior  to  the 
beginning  of  such  period  (whether  such  period  begins  before  or 
after  his  departure  from  the  United  States)  the  alien  has  estab- 
lished to  the  satisfaction  erf  the  Secretary  of  Labor  that  his  abeenoe 
from  the  United  States  for  such  period  is  to  be  on  behalf  of  such 
Government,  or  for  the  purpKJse  of  carrying  on  scientific  researcji 
on  behalf  of  such  Institution,  or  to  be  engaged  in  the  development 
of  such  foreign  trade  and  commerce  or  whose  residence  abroad  Is 
necessary  to  the  protection  of  the  property  rights  in  such  countries 
of  such  firm  or  corporation,  and  (2)  such  alien  proves  to  the  satis- 
faction of  the  court  that  his  absence  from  the  United  States  for 
such  period  has  been  for  such  purpose." 

Sec,  2.  No  period  of  residence  outside  the  United  States  during 
the  5  T-vars  Immediately  preceding  the  enactment  of  this  act  shall 
be  held  to  have  broken  the  continuity  of  residence  required  by  the 
naturalization  laws  If  the  alien  proves  to  the  satisfaction  of  the 
Secretary  of  Labor  and  the  court  that  during  aU  such  period  of 


absence  he  has  been  under  employment  by,  or  contract  with,  ths 
United  SUtes.  or  such  American  insUtutlon  of  research,  or  Ameri- 
can firm  or  corporation,  described  in  section  1  hereof,  and  has  been 
carrying  on  the  activities  described  in  this  act  in  their  behalf. 

LOANS  TO  SHIPOWNERS — 6APETT  AT   SEA 

The  Senate  proceeded  to  consider  the  bill  (S.  4187)  to 
amend  the  Reconstruction  Finance  Corporation  Act  for  the 
purpose  of  making  loans  to  shipowners  for  Increasing  safety 
of  life  at  sea  on  existing  vessels,  which  had  been  reported 
from  the  Committee  on  Banking  and  Currency  with  an 
amendment,  on  page  2,  line  6.  after  the  word  "af,  to  strike 
out  **3Vi"  arxl  insert  '  4",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  .section  5  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended.  Is  hereby  amended  by  adding  at  the 
end  thereof  the  following  naw  paragraph: 

•The  Reconstruction  finance  Ck)rporatlon  is  further  authorized 
and  empowered  to  make  loans  to  American  shipowners  for  the 
purpose  of  making  such  improvements  on  existing  American  pas- 
senger vessels  owned  by  them  as  may  be  requlnd  In  accordance 
with  law  for  safeguarding  life  and  property.  Such  loans  shall  be 
made  only  after  the  E)epartment  of  Commerce  has  recommended 
that  the  Improvements  are  necessary  for  safeguarding  lile  and 
property  and  that  the  proposed  expenditures  are  Jiistlfied.  Such 
loans  shall  be  repaid  In  not  more  than  10  annual  payments  with 
interest  at  4  percent  per  annum." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS    PASSED   OVER 

The  bill  (S.  4028)  for  the  relief  of  certain  officers  of  the 
United  States  Navy  and  the  United  States  Marine  Corps  was 
announced  as  next  in  order. 

Mr.  CLARK.  Mr.  President,  may  we  have  an  explanation 
of  that  bill? 

Mr.  ROBINSON.  Mr.  President,  the  author  of  the  biU  is 
not  present  at  the  moment,  so  I  suggest  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  4702)  to  amend  the  Soil  Conservation  and 
Domestic  Allotment  Act,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

ELSIE   O'BRINE 

The  bm  (H.  R.  8521)  for  the  reUef  of  Elsie  O'Brine,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

THOMAS  J.  ENGLISH 

The  bill  (H.  R.  6951)  for  the  relief  of  Thomas  J.  English 
was  considered,  ordered  to  a  third  reading,  read  the  third 
Ume.  and  passed. 

JULIA   LONG 

The  bill  (H.  R.  8321)  for  the  relief  of  Julia  Long  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  t-imt^,  ftjyj 
passed. 

MEBWIN  A.  KIEL 

The  hill  (H.  R.  8322)  for  the  reUef  of  Merwtn  A.  Kiel  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

EMMA    M.    PEARSON 

The  bill  (H.  R.  5754)  for  the  rrfief  of  Emma  M.  Pearson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

PRANCISCO  M.   ACATAN 

The  bill  (H.  R.  2155)  for  the  relief  of  Francisco  M.  Acayan 
was  considered,  ordered  to  a  third  reading,  read  th.e  third 
time,  and  passed. 

S.   JOHN  HEGSTAS 

The  biU  (H.  R.  6668)  for  the  relief  of  S.  John  Hegstad  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CAROLINE  M.  HYDE 

The  Wll  (H.  R.  7818>  for  the  relief  of  Caroline  M.  Hyde 
was  considered.,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

EAU.  J.  THOMAS 

The  Wll  (a  4264)  for  the  relief  (rf  Earl  J.  Thomas  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 


inoc 


r«r\XTr«"Di7«C'C'Tr\XT  A  T     r)T7<r'r\T>r\      ciir«xT  *  mT7« 


9838 


CONGRESSIONAL  RECORD— SENATE 


June  18 


AA 


BTIL    PASSED    OVER 

The  bin  <"H.  R.  1391)  to  authorize  and  direct  the  United 
States  Ccmmissioner  of  Fisheries  to  undertake  fish  culture 
and  related  activities  in  Puerto  Rico,  authorizing  appropria- 
tions therefor,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Several  Senators.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

GEORGE   B.   MARX,   INC. 

The  bill  (H.  R.  7727)  to  confer  jurisdiction  on  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  George  B. 
Marx,  Inc.,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United  States 
be,  and  ;t  is  hereby,  given  Jurisdiction  to  hear  and  determine  the 
claim...  legal  or  equitable,  of  George  B.  Marx.  Inc.,  a  New  York 
corporation  and  assignee  or  successor  of  George  B.  Man,  growing 
out  of  or  arising  under  or  from  the  suspension  and  cancelation 
of  a  certain  contract  no.  4241.  dated  August  6.  1918  (order  no. 
1100161.  which  claims  are  for  reimbursement  and  payment  for 
■ervtces  performed  and  goods  furnished  under  said  contract  and 
order,  for  goods  manufactured  or  in  process  of  manufacture,  and 
for  materials  and  eqiilpment  bought,  contracted,  or  committed 
for,  by  George  B.  Marx  under  the  said  contract,  which  contract 
was  made  by  the  United  States  with  the  said  George  B.  Marx 
for  the  construction  of  a  quantity  of  carts  for  carrying  wire  for  the 
use  of  the  Signal  Corp.*?,  United  States  Army;  and  to  enter  decree 
or  Judgment  upon  said  claim,'',  notwithstanding  the  bars  or  de- 
fenses of  any  settlement,  release,  or  adjustment  heretofore  made 
or  of  any  assignment  of  said  claims  by  George  B.  Marx  to  George 
B  Marx.  Inc  .  or  of  laches,  lapse  of  time,  or  of  any  statute  of 
limitations:  Provided,  however.  That  the  United  States  shall  be 
given  credit  for  any  sum  heretofore  paid  the  said  George  B.  Marx 
on  said  claims. 

Sec  2  The  record  or  any  part  of  the  record  of  the  proceedings 
and  heannps  had  before  the  Committee  on  War  Claims  of  the 
Hoiise  of  Representatives,  on  H.  R.  1611  in  the  second  session  of 
the  Seventy-arst  Confess,  and  the  third  session  of  the  Seventy- 
first  Congress,  together  with  any  and  all  exhibits,  affidavits,  or 
inventories  presented  to  or  filed  with  the  said  War  Claims  Com- 
mittee of  the  House  of  Representatives  In  connection  with  said 
act.  and  together  with  any  and  all  Government  reports,  state- 
ments, inventories,  and  other  documents,  on  file  In  the  War  De- 
partment or  any  other  department  of  the  Government  or  else- 
where, havln!^  a  bearing  upon  the  claim  embodied  in  said  act,  may 
be  Introduced  before  the  Court  of  Claims  with  the  fuU  force 
of  depositions  subject  to  objections  as  to  materiality  and  relevancy. 

Sec  3  Such  claims  may  be  Instituted  at  any  time  within  4 
months  from  the  approval  of  thla  act.  Proceedings  in  any  s\dt 
brought  in  the  Court  of  Claims  under  this  act,  appeals  therefrom, 
and  pa>Tnent  of  any  Judgment  therein  shall  be  had  as  In  the  case 
of  claims  over  which  such  court  has  Jurisdiction  under  section  145 
of  the  Judicial  Code,  as  amended. 

BIIXS   PASSES    OVER 

The  biU  (H.  R.  9058)  for  the  reUef  of  the  Baker- Whiteley 
Coal  Co.  was  announced  as  next  in  order, 

Mr.  McKET.T.AR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  GIBSON.  Mr.  President,  let  It  go  over  for  the  time 
being.  I  have  not  the  papers  in  the  case  here,  but  have 
sent  for  them.    The  author  of  the  bill  is  not  present. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3958)  to  prevent  the  pollution  of  the  naviga- 
ble waters  of  the  United  States,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3959)  to  amend  section  13  of  the  act  of 
March  3,  1899,  relating  to  the  deposit  of  refuse  in  the 
navigable  waters  of  the  United  States,  and  section  3  of  the 
Oil  Pollution  Act,  1924,  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  wlE  be  passed  over. 

The  bill  (S.  4342)  to  create  a  Division  of  Stream  Pollution 
in  the  Bureau  of  Public  Health  Service,  and  i(X  other 
purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

The  bill  (H.  R.  12522)  for  the  relief  of  Grler  Lowrance 
Construction  Cc  Inc.,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  ovex. 


Bn,L  INDEFINITELY  POSTPONED 

The  bill  (H.  R.  2619)  for  the  relief  of  R.  E.  Sutton,  Lula 
G.  Sutton,  Grace  Sutton,  and  Mary  Lou  Drinkard  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill? 

Mr.  BLACK.  Mr.  President,  it  is  impossible  to  explain 
the  bill,  because  the  claimants  are  not  at  all  .satisfied  with 
the  award.  I  ask  that  the  bill  may  be  indefinitely  post- 
poned- 

The  VICE  PRESIDENT.  Without  objection,  the  bill  is 
indefinitely  postponed. 

BILL  PASSED  OVER 

The  bill  (S.  4695)  to  authorize  completion,  maintenance, 
and  operation  of  certain  facilities  for  navigation  on  the  Co- 
lumbia River,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  GERRY.     Over. 

Mr.  McNARY.  Mr.  President,  may  I  be  advised  who  ob- 
jected to  the  bill? 

The  VICE  PRESIDENT.  The  Senator  will  have  to  ask  the 
clerks.  Objection  was  made,  but  Senators  who  object  do 
not  rise  and  it  is  imixjssible  to  determine  who  has  objected. 
Will  the  Senator  who  objected  inform  the  Senator  from 
Oregon? 

Mr.  GERRY.  Mr.  President,  I  objected.  The  bill  is  too 
im.portant  to  be  considered  on  a  mere  call  of  the  caltndar. 
I  have  not  had  a  chance  to  study  it. 

The  VICE  PRESIDENT.  On  objection,  the  bill  wiU  be 
passed  over. 

GAME  MANAGEMENT  SUPPLY  DEPOT 

The  joint  resolution  (S.  J.  Res.  171)  providing  for  estab- 
lishment of  a  game-management  supply  depot  and  labora- 
tory, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  POPE.  Mr.  President,  House  Joint  Resolution  366,  an 
identical  measure,  has  passed  the  House.  I  ask  that  it  may 
be  substituted  for  the  Senate  joint  resolution  just  stated, 
and  be  considered  at  this  time. 

Mr.  McKELLAR.  Mr.  President.  I  have  no  objection,  but 
will  the  Senator  state  what  the  joint  resolution  provides? 

Mr.  POPE.  Yes.  At  the  present  time  at  PocateUo,  Idaho, 
there  is  what  is  called  a  game-management  supply  depot 
for  storing  poisons  to  be  used  for  various  purposes.  At  the 
present  time  the  Department  is  renting  a  building  at  Poca- 
teUo, Idaho,  and  paying  the  sum  of  $2,400  each  year  for  the 
purpose  of  keeping  the  supplies.  The  joint  resolution  would 
authorize  the  purchase  of  a  tract  of  land  and  the  construc- 
tion of  a  building.  It  Is  believed  that  the  amount  paid  for 
the  rental  of  the  building  now  being  used  will  pay  for  the 
construction  of  the  building  provided  for.  There  is  no 
provision  in  the  joint  resolution  for  an  appropriation,  and  I 
hope  the  Senator  will  take  note  of  that  fact. 

This  Is  really  a  departmental  measure.  The  Department 
Is  anxious  to  secure  its  passage,  if  possible,  because  it  believes 
in  the  long  run  it  will  save  money  for  the  Department  and 
will  make  it  much  more  convenient  for  the  Department  in 
the  handling  of  the  suppUes  and  dealing  with  the  predatory 
animals. 

Mr.  McKELLAR.  Mr.  President.  I  ask  the  Senator  to  let 
It  go  over  imtil  we  can  lock  into  it  further. 

The  VICE  PRESIDENT.  On  objecUon,  the  Joint  resolu- 
tion win  be  passed  over. 

mVESnCATIOH    OF   TRAFFIC    CONDITIONS 

The  biU  (H.  R.  10591)  to  authorize  the  Secretary  of  Agrl- 
eultm^  to  investigate  and  report  on  traffic  conditions,  with 
recommendations  for  corrective  legislation,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted^  etc..  That  the  Secretary  of  Agrtctilttire  Is  hereby 
anthorlzed  and  directed  to  use.  during  the  fiscal  years  ending 
June  30,  1938,  and  June  30,  1937.  such  part  as  may  be  necessary 
of  the  administrative  fund  of  the  Bureau  of  Public  Roads,  but  not 
to  exceed  a  total  of  $75,000.  for  study  and  research  of  traffic  con- 
ditions and  measures  for  their   Improvement,   and   to  cooperata 
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with  Federal.  State.  Dtetrtct  of  Cotmnbta,  and  municipal  authori- 
ties, and  other  agencies.  In  connection  with  such  study  and  re- 
search: Provided,,  That  not  to  exceed  t5.000  of  the  said  sum  may 
be  used  for  printing  necessary  for  the  purposes  of  the  work  au- 
thorlaed  and  directed  by  this  paragraph. 

Sec.  a.  The  Secretary  of  Agriculture  is  hereby  authorized  and 
directed  to  make  a  preliminary  report  to  Ck>ngress  within  the  next 
9  months  of  the  results  of  the  above  study  and  research,  and  of 
the  status  of  uniform  motor-vehicle  traffic  laws  throughout  the 
country,  and  not  later  than  June  30.  1937,  to  make  a  complete 
report,  with  his  reconunendatlons.  Including  suggestions  for  legis- 
lation, which  will  promote  the  necessary  onlformity  In  such  laws. 

RELIEF  FOR   GOVERNMENT  CONTRACTORS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7293)  to 
amend  the  act  approved  June  16,  1934,  entitled  "An  act  to 
provide  rehef  to  Government  contractors  whose  costs  of  per- 
formance were  increased  as  a  result  of  compliance  with  the 
act  approved  June  16,  1933,  and  for  other  purposes",  which 
had  been  reported  from  the  Committee  on  Education  and 
Labor  with  amendments. 

The  first  amendment  was,  in  section  1,  page  2,  line  2,  after 
the  word  "contractor",  to  strike  out  "or  another  subcon- 
tractor"; in  line  10,  after  the  word  "part",  to  strike  out 
"thereof,  if"  and  insert  "thereof.  If";  in  line  24,  after  the 
word  "incurred",  to  insert  "prior  to  or";  on  page  3,  line  7. 
after  the  word  "examined",  to  insert  "and  investigation  of 
the  facts  upon  which  the  claim  is  based,  is  made",  so  as  to 
make  the  section  read: 

Be  it  enacted,  etc..  That  an  set  approved  June  16. 1934,  be  amended 
and  reenacted  to  read,  as  follows: 

"That  the  ComptroUer  General  of  the  United  States  be,  and  he 
Is  hereby,  authorized  and  directed  to  adjust  and  settle  on  a  fair 
and  equitable  basis  /•immg  of  persons  who  entered  into  a  contract 
or  contracts  with  the  United  States  prlca-  to*August  10,  1933,  Includ- 
ing all  subcontractors  and  materialmen  performing  work  or  furnish- 
ing material  or  necessary  fuel  direct  to  the  contractor  under  such 
contracts,  for  additional  costs  incurred  by  reason  of  compliance 
on  and  after  August  10.  1933,  with  a  code  or  codes  of  fair  competi- 
tion approved  by  the  President  under  section  3  of  the  act  approved 
June  16.  1933,  known  as  the  National  Industry  Recovery  Act,  or  by 
reason  of  compliance  with  an  agreement  with  the  President  exe- 
cuted under  section  4  (a)  of  said  act  in  the  performance  after 
August  10.  1933.  of  the  contract  or  any  part  thereof.  If.  however, 
a  contractor  or  subcontractor  became  a  slgnator  to  or  complied 
with  any  code  or  codes  effective  before  Augiist  10,  1933,  then  the 
additional  costs  Incurred  by  reason  of  compliance  therewith  shall 
be  aUowed  from  the  date  of  such  compliance.  In  the  event  that 
such  contract  was  performed  wholly  or  in  f>art  by  a  surety  on  the 
bond  of  the  contractor  or  of  a  subcontractor  the  claim  may  be  pre- 
sented by  and  settlement  made  with  such  surety,  but  such  surety 
shall  have  no  greater  rights  than  would  have  accrued  to  the  con- 
tractor or  subcontractor  had  such  contractor  or  subcontractor  com- 
pleted the  contract.  Any  contractor  or  subcontractor  or  completing 
surety  desiring  an  adjustment  and  settlement  with  respect  to  any 
such  contract  under  this  act  for  Increased  costs  incurred  prior  to 
or  after  August  10.  1933.  by  reason  of  compliance  with  the  codes  or 
reemployment  agreements  shall  file  with  the  department  or  admln- 
Istratlve  establishment  concerned  a  verified  claim  Itemizing  such 
additional  costs,  and  any  subcontractor  or  any  such  contractor  may 
file  his  claim  directly  with  the  head  of  the  department  or  inde- 
pendent establishment  concerned  or  through  the  contractor.  After 
the  claim  has  been  examined,  and  Investigation  of  the  facts  upon 
which  the  claim  is  based,  is  made  by  the  head  of  the  department 
or  Independent  establishment  concerned  or  such  person  or  persons 
as  he  sbaU  designate,  the  claim  shaU  be  transmitted  to  the  Comp- 
troller General  of  the  United  States,  accompanied  with  an  admin- 
istrative finding  of  fact  and  recommendation  with  respect  to  the 
claim. 

The  amendment  was  agreed  to. 

The  next  amendment  was  in  section  2,  on  page  3,  line  14, 
to  strike  out  the  word  "In"  and  insert  "The  additional  cost 
incurred  shall  be  deemed  to  be  the  amount  by  which  the 
actual  cost  of  performance  by  the  contractor,  subcontractor, 
or  materialman  subsequent  to  June  16.  1933,  exceeding  the 
prevailing  cost  of  labor  and  material  at  the  time  or  times  the 
contract  was  entered  into  with  the  United  States:  Provided, 
hoxoever,  That  in",  so  as  to  make  the  section  read: 

Sec.  2.  The  additional  cost  Incurred  shall  be  deemed  to  be  the 
amount  by  which  the  actual  cost  of  performance  by  the  con- 
tractor, subcontractor,  or  materialman  subsequent  to  June  16, 
1933.  exceeded  the  prevailing  cost  of  labor  and  material  at  the 
time  or  times  the  contract  was  entered  Into  with  the  United 
SUtes:  Prorided,  however.  That  In  no  event  shaU  any  aUowance 
exceed  the  amount  by  which  the  cost  of  performance  of  such  part 
of  the  contract  as  was  performed  subsequently  to  June  16,  1933, 
was  directly   locreased   by  reason   of   compliance   wlUi  a  oode  or 


codes  c<  fair  compeUUon.  or  with  aa  agRement  wttSi  tbe  Presi- 
dent, as  aforesaid. 

Tlie  amendment  was  agreed  to. 

T\M  next  amendment  was.  in  section  4.  on  page  4.  line  14. 
at  the  end  of  the  section,  to  insert  a  proviso,  so  as  to  make 
the  section  read: 

Sec.  4.  No  claim  hereunder  shall  be  considered  or  allowed  unless 
presented  within  6  months  from  tlie  date  of  af^roval  of  this  act, 
or,  at  the  option  of  the  claimant,  within  6  nxtnths  after  the  com- 
pletion of  the  contract,  except  in  the  discretion  of  the  Comptroller 
General  for  good  cause  shown  by  the  claimant:  Provuied,  That, 
upon  the  rejection  in  whole  or  in  part  by  the  ComptroUer  Gen- 
eral of  the  United  States  of  any  claim  founded  upon  this  act,  the 
Court  of  Clalmf  of  the  United  States  shall  have  jurisdiction  to 
hear,  det^ermlne.  and  render  Judgment  up>on  said  claim.  If  said 
claim  Is  made  before  the  Court  of  Claims  of  the  United  States 
within  90  days  after  Its  rejection  by  the  ComptroUer  General  of 
the  United  States,  In  the  same  manner  as  inx>vlded  under  section 
145  cA  the  Judicial  Code. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  6,  on  page  5.  line  11, 
after  the  word  "conduct",  to  strike  out  the  quotation  mark. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2,  on  page  5,  line  12, 
to  renumber  the  section,  and  in  line  17,  after  the  word  "act", 
to  insert  quotation  marks. 

llie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  r^ad  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

FLOOD  CONTROL  ON  LACKAWANNA  RIVER 

Tht  bin  (H.  R.  12007)  to  authorize  a  preliminary  exam- 
ination of  the  Lackawanna  River  with  a  view  to  the  control 
of  its  floods,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

FLOOD    CONTROL   ON    THE    PKNOBSCOT    RIVER,    MAINE 

The  bill  (H.  R.  12007)  to  authorize  a  preliminary  exam- 
ination of  the  Penobscot  River,  Maine,  and  its  tributaries, 
with  a  view  to  the  control  of  their  floods,  vras  considered, 
ordered  to  a  third  reading,  read  Uie  third  time,  and  passed. 

FLOOD    CONTROL    ON    ANDROSCOGGIN    RIVER 

The  Wll  (H.  R.  12008)  to  authorize  a  preliminary  ex- 
amination of  the  Androscoggin  River,  in  Maine  and  New 
Hampshire,  and  its  tributaries,  with  a  view  to  the  control 
of  their  floods,  was  considered,  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVR 

The  bill  (H.  R.  12056)  authorizing  the  State  of  Iowa,  act- 
ing through  its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irriga- 
tion, to  construct,  maintain,  and  operate  a  free  or  toll  bridge 
across  the  Missouri  River  at  or  near  Dodge  Street  in  the  city 
of  Omaha,  Nebr.,  was  aimounced  as  next  in  order. 

Mr.  BENSON  (and  other  Senators).    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

JOHN  GELLATLT 

The  biU  (H.  R.  8824)  for  the  rehef  of  the  estate  of  John 
Gellatly,  deceased,  and/or  Charlyne  Gellatly,  individually, 
was  announced  as  next  In  order. 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  the  bill  go 
over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment? 

Mr.  ROBINSON.    Yes;  just  for  a  moment. 

Mr.  COPELAND.  I  ask  that  there  may  be  Included  in  the 
Record  as  a  part  of  my  remarks  a  memorandum  concerning 
this  matter.  A  statement  was  placed  in  the  Record  the  last 
time  the  calendar  was  called. 

Mr.  ROBINSON.  I  understand  there  were  two  afBdavits 
presented  to  the  committee  on  the  last  hearing  respecting 
this  bill  and  that  they  were  not  left  on  file  with  the  com- 
mittee.   Has  the  Senator  those  afBdavits? 

Mr.  COPELAND.  They  are  at  my  disposal.  I  do  not  have 
them  in  hand  at  the  mnmf.nk 
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Mr.  ROBINSON.  Will  not  the  Senator  have  the  affidavits 
printed  In  the  Reco«d  In  connection  with  his  remarks? 

Mr.  COPELAND.  Very  well.  I  ask  that  the  statement  to 
which  I  have  referred  may  be  printed  as  a  part  of  my  re- 
marks and  that  during  the  day  I  may  hand  to  the  official 
reporters,  for  inclusion  in  the  Record,  the  affidavits  referred 
to  by  the  Senator  from  Arkansas. 

There  being  no  objection,  the  statement  and  affidavits  were 

ordered  to  be  printed  in  the  Recobo,  as  follows: 

Washington.  D.  C^  June  12.  1938. 
To  the  Honorable  Uembera  of  the  United  States  Senate: 

Pacts  regu-dlng  incorrect  statements  made  by  Dr.  C.  O.  Abbot. 
Secretary  of  the  Smltbsonlan  Institution,  and  Senator  Josxph 
RoBiNsoM.  member  of  the  Board  of  Regents  of  the  Smithsonian 
Institution,  as  to  my  late  htislMind,  John  Oellatly.  myself,  and  the 
Oellatly  art  collection. 

In  the  first  place,  to  answer  Dr.  Abbot's  Incorrect  statement  on 
the  flrst  page  of  the  adverse  report  Senator  Robinson  had  printed 
in  the  Rkcokd.  My  husbands  deceased  wife  died  17  years  befcM'S 
Mr.  Oellatly's  marriage  to  me.  She  had  nothing  whatever  to  do 
with  the  purchase  of  the  Gellatly  art  collection.  The  only  items 
in  that  collection  that  she  did  purchase  were  several  paintings 
and  a  few  other  Items  which  she  bought  as  furnishings  for  her 
home,  and  which  long  after  her  death  my  husband  placed  in  the 
collection,  which  he  alone  assembled. 

In  the  will  of  the  deceased  Mrs.  Gellatly  she  showed  very  plainly 
that  she  did  not  intend  leaving  anything  to  art,  as  Dr.  Abbot  tried 
to  give  the  tmprenion.  Her  will  read  that  In  the  event  of  Mr. 
Oellatly's  death  before  hers,  her  entire  estate,  after  leaving  her 
Jewelry  and  sUverware  to  her  sister,  was  to  go  to  the  Society  for 
the  Prevention  of  Cruelty  to  Animals,  which  she  was  greatly  In- 
terested in.  and  a  fund  to  create  professorships  at  Columbia  Uni- 
versity in  memory  of  her  father  and  mother — her  late  father  hav- 
ing graduated  from  that  university.  In  the  event  of  Mr.  Gellatly 
surviving  her.  evenrthlng  except  her  Jewelry  and  sUverware  was 
to  go  to  him  absolutely.  As  I  said  before,  Mrs.  Gellatly  died 
long  before  her  husband,  and  under  the  wiU  he  Inherited  her 
large  fortune. 

Mr.  GellaUy  proposed  to  me.  and  I  accepted  his  proposal  of 
marriage  in  September  1928.  This  was  5  years  after  I  met  him. 
and  9  months  before  the  alleged  gift  of  his  entire  estate  to  the 
Smithsonian  Institution.  Documentary  proof  and  affidavits  of 
these  facts  were  submitted  to  and  passed  upon  both  by  the  Judi- 
ciary Committee  of  the  House  and  by  the  Claims  Committee  of 
the  Senate,  the  latter  having  twice  reported  It  favorably. 

The  adverse  report  published  at  the  request  of  Senator  Rosrw- 
soN  in  the  Rccoao  was  the  result  of  a  hearing  held  by  the  Claims 
Committee.  Neither  myself  nor  my  attorney  were  notified  of  thU 
hearing.  Only  Dr.  Abbot  was  notified  to  appear  at  that  hearing. 
so  that  neither  my  attorney  nor  myself  was  there  to  refute  the 
incorrect  stataments  made  by  him.  Senator  Copxland  appeared 
and  tried  to  defend  me,  but  not  having  the  facts  at  his  disposal, 
was  at  a  great  disadvantage.  I  ahall  always  be  very  careful  to  him 
for  his  kindness  In  bringing  tbU  matter  before  the  Senate. 

At  that  hearing  I>r.  Abbot  submitted  a  letter  to  the  committee 
dated  September  2.  1930,  that  my  husband  had  written  me  during 
our  engagement.  Dr.  Abbot  tried  to  convey  the  impression  that 
this  letter  bore  the  date  of  my  husband's  profKisal  to  me,  when  as 
a  mattsr  of  fact  we  had  already  been  engaged  2  years,  as  has  been 
proved  by  the  committees  of  both  th«  Senate  and  the  House. 

My  husband  wrot«  this  letter  because  he  had  sold  the  old 
Holland  House  property,  which  be  had  pr«vlously  promised  me 
as  a  wedding  present,  and  which  I  wUbed  to  keep  In  the  famUy, 
as  It  was  an  old  landmark  of  early  New  York.  This  letter,  I  have 
since  found  out,  was  written  purely  to  deceive  me  as  to  the  cor- 
rect sutus  of  his  finances.  In  It  he  wrote:  "In  order  to  have 
sufficient  income  to  maintain  a  position  In  the  world  worthy  of 

my  wonderful  wife  to  be.  I  have  Increased  my  Income 

which  plainly  showed  I  was  already  engaged  to  Mr.  Gellatly,  or 
he  would  not  have  alluded  to  me  ss  his  "wife  to  be." 

At  this  same  adverse  bearing,  which  has  since  been  set  aside. 
there  was  also  a  member  of  the  Botkid  of  Regents  of  the  Smith- 
sonian sitting  on  the  committee. 

Both  Dr.  Abbot  and  Senator  Robinson  have  stated  that  the 
matter  had  been  fully  gone  into  by  Senator  Robinson  and  two 
other  members  of  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution, and  that  they  came  to  the  conclusion  that  I  had  no 
claim  to  my  husband's  estate,  which  comprised  only  the  Gellatly 
Art  CollecUon.  They  also  said  they  came  to  this  concliislon  after 
studying  a  voluminous  brief  sent  to  Waahlngton  by  my  New 
York  attorney.  Edward  A.  Alexander.  Here  again  I  wish  to  correct 
these  gentlemen. 

The  brief  they  considered  was  one  sent  by  Mr.  Alexander  to 
Chief  Justice  Hughes  (who  was  an  old  friend  (tf  his)  In  which 
Mr.  Alexander  went  Into  the  IrregularlUes  of  the  Smithsonian 
In  the  transactions  of  the  alleged  gift.  The  title  of  this  brief 
which  X  now  have  before  me  Is  "Material  facts  appearing  In  the 
deposition  of  Dr.  Chas.  O.  Abbot,  Garl  Melchers,  and  Ralph  Sev- 
mour:  showing  that  tbe  Smithsonian  Is  In  wrongful  possession 
of  the  Gellatly  Art  Collection  and  never  acquired  legal  title 
thereto." 

Garl  Melchers,  since  deceased,  was  the  farmer  cbSLlrman  of  the 
National  Gallery  of  Art  Commission,  a  well-known  artist  himself, 
who   had  bold  to  my  late  husband  three  of  his  own  paintings 


for  about  $22,000  These  paintings  are  a  part  of  the  Oellatly 
collection,  and  Mr.  Melchers.  after  he  had  sold  these  paintings 
to  Mr.  Gellatly.  acted  as  the  intermediary  In  recommending  the 
acceptance  of  collection  by  the  Smithsonian. 

Ralph  Seymour  was  my  husband's  butler.  This  man  was  an 
alien,  and  although  he  was  in  this  country  25  years,  he  had  never 
taken  out  his  flrst  papers,  though  my  husband  and  I  both  had 
tried  to  persuade  him  to  do  so. 

As  a  condition  of  the  alleged  gift.  Seymour  was  employed  by 
the  Smithsonian  as  curator  of  the  Gellatly  Art  Collection  at  a 
salary  of  tS.OOO  a  year  for  4  years.  He  never  was  asked  to  take 
an  oath  of  office,  nor  had  he  any  appointment  in  writing.  As  my 
husband's  butler  Seymour  received  a  salary  of  from  $90  to  $100 
a  month. 

There  was  also  something  In  this  brief  about  Dr.  Abbot's  borrow- 
ing $10,000  from  a  private  citizen  in  Washington  for  the  Smith- 
sonian Institution.  This  money  was  to  be  tised  for  the  current 
expenses  of  the  collection  until  an  appropriation  coxild  be  passed 
several  months  later  by  Congress.  My  attorney  felt  very  strongly 
about  this,  as  he  said  that  If  thousands  of  dollars  could  be 
borrowed  In  this  manner,  without  the  knowledge  or  approval  of 
any  member  of  the  Board  of  Regents,  as  Dr.  Abbot  test  1  fled  he 
had  done,  it  might  at  some  time  prove  very  embarrassing  to  th« 
Government. 

My  New  York  attorney  Is  at  present  on  a  vacation.  Were  he  la 
New  York.  I  should  have  been  able  to  quote  more  of  the  many 
Irregiilarltles  referred  to.  There  were  23  points  In  his  2M-pag<e 
brief.  The  three  Irregiilarlties  Just  mentioned  are  those  that  have 
come  to  my  mind  In  writing  this  statement.  However,  they  will 
give  you  an  idea  of  what  the  voluminous  brief  was  about,  and 
what  Senator  Rokinson  and  the  other  two  members  of  the  Board 
of  Regents  passed  on. 

I  should  not  have  referred  to  this  at  all  had  not  Dr.  Abbot  and 
Senator  Robinson  started  the  discussion  of  this  brief,  which  might 
confuse  the  Senate  as  to  what  the  committees  passed  on.  How- 
ever, the  Judiciary  Committee  of  the  House  and  the  Claims  Com- 
mittee of  the  Senate  never  went  into  this  brief  or  any  of  the  acta 
of  the  Smithsonian,  but  simply  considered  the  documentary  proof 
of  the  date  of  my  engagement  and  marriage,  and  the  fact  that 
under  the  laws  of  the  State  of  New  York  the  transfer  of  my 
husband's  entire  estate  was  In  fraud  of  my  lights,  and  that  I  was 
entitled  to  have  my  day  In  an  Impartial  court  to  prove  my  claim, 
a  court  I  may  add  where  there  would  not  be  any  members  of  the 
Board  of  Regents  of  the  Smithsonian  Institution  sitting  In  Judg- 
ment upon  the  Smithsonian  Institution,  but  an  Impartial  Judge 
who  will  hear  both  sides.  This  Is  all  my  bill  asks  for,  as  you  will 
see  by  the  attached  report  sent  out  by  both  committees  of  the 
Houses  of  Congress. 

I  feel  certain  that  I  can  depend  on  the  American  sense  of  fair 
play  with  which  I  know  the  Members  of  this  honorable  body  ta 
as  much  Imbued  today  as  it  was  in  the  days  of  my  late  grand- 
father. United  States  Senator  Richard  H.  Whiteley,  of  Georgia, 
and  so  I  want  to  thank  In  advance  every  Member  oif  the  Senata 
who  supports  my  bill  giving  me  my  day  In  court. 

Thank  you. 

CRAJU.TNX   WHTrBLTT    OWLLATLT. 

[8.  Rept.  No.  3302,  74th  Cong.,  2d  aess.] 

B9TATI  or  JOHN   OBIXATLT,  OCCKASO,   AND    OB  CHAXLTNX  CXLLATLT 

The  Committee  on  Claims,  to  whom  was  referred  the  bill  (H.  R. 
8824)  for  the  relief  of  the  esUte  of  John  Oellatly.  deceased,  and/or 
Charlyne  Oellatly,  individually,  having  considered  the  same,  report 
favorably  thereon  with  the  recommendation  that  the  bill  do  pas* 
without  amendment. 

The  facu  are  fully  set  forth  In  House  Report  No.  1758,  Seventy- 
fourth  Congress,  flrst  session,  which  Is  appended  hereto  and  made  a 
part  of  this  report. 

|H.  Rept.  No.  1758,  74tb  Cong.,  1st  seas.] 

The  Conamlttee  on  the  Judiciary,  to  whom  was  referred  the  bill 

(H.  R.  8824)  for  the  relief  of  the  estate  of  John  Oellatly,  deceased. 

and/or  Charlyne  Oellatly,  Individually,  having  considered  the  same. 

report  favorably  thereon  and  recommend  that  the  bill  do  pasa. 
There  follows  a  statement  analyzing  the  bill  as  reported. 

STATEICXNT 

By  the  terms  of  the  bill  Jurisdiction  Is  conferred  upon  the  United 
States  District  Coiirt  for  the  Southern  District  of  New  York  to  hear. 
determine,  and  render  Judgment  on  the  claims  of  John  Gellatly! 
deceased,  and/or  Charlyne  Gellatly  with  respect  to  an  art  collection 
alleged  to  have  been  obtained  without  authority  by  representatives 
of  the  Smithsonian  Institution  and  the  United  States,  either  for 
the  return  of  the  collection  or  for  damages  if  It  be  not  returned. 
Provision  is  made  In  the  bill  few  notice  to  be  duly  served  upon  the 
Attorney  General  of  the  United  States,  who  shall  cause  the  United 
States  attorney  of  the  district  to  appear  and  defend  the  United 
States.  The  suit  shail  be  brought  within  4  months  from  the 
passage  of  the  bill. 

In  March  1929  John  Oellatly,  a  resident  of  New  York  City,  with 
the  object  of  perpetuating  his  name  as  an  art  collector.  Informed 
the  Secretary  <rf  the  Smithsonian  Institution  that  he  wished  to  give 
his  coUecticm  to  the  Smithsonian  Institution  upon  certain  condi- 
tions, which  were:  To  have  the  United  SUtes,  through  the  Smith- 
sonian Institution,  assume  the  rentsJ  of  the  Heckscher  Bxiildlng  in 
New  York  for  a  period  erf  4  years  and  the  expenses  of  lighting, 
burglar  alarms,  etc,  necessary  for  the  maintenance  and  protection 
of  the  propenj  during  Uiia  period.  These  expenses  totaled  $80  000 
for  the  4  yearab 
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On  April  S,  1929,  the  Secretary  of  the  Smithsonian  Institution 
submitted  the  offer  to  its  Board  of  Regents,  who  accepted  the  gift  In 
principle.  On  June  5.  1929,  a  resolution  was  passed  by  the  Congress 
recognizing  the  offer  and  conveying  thanks  to  Mr.  Oellatly.  On 
June  13,  1929,  the  Smithsonian  took  possession  of  the  collection. 

In  September  1928  Mr.  Gellatly  entered  Into  an  engagement  to 
marrj'  Mrs.  Charlyne  Whiteley  Plummcr,  of  New  York,  a  grand- 
daughter of  the  late  Hon  Richard  P.  Whiteley,  United  States  Senator 
from  Georgia,  and  the  marriage  ceremony  was  performed  on  Sep- 
tember 24,  1930.  It  developed  shortly  after  the  marriage  that  Mr. 
Gellatly  had  divested  his  estate  of  all  of  its  assets  by  giving  his  art 
collection  to  the  Smithsonian  In.stltutlon  and  had  left  himself  only 
an  annuity  of  $3,750  terminable  at  his  death.  On  November  8. 
1931,  Mr.  Gellatly  died;  his  age  was  79  years.  He  had  made  a  will 
naming  the  Smithsonian  Institution  his  sole  beneficiary.  Nothing 
was  left  his  wife.  When  the  estate  was  probated  in  New  York  the 
surrogate's  court  Ignored  the  will  and  appointed  the  widow  ad- 
ministratrix of  the  estate.  Proceedings  were  Instituted  In  the 
surrogate's  court  by  Mrs.  Gellatly  in  1932  to  have  the  transfer  of  the 
art  collection  to  the  8mlthsonlr.Ji  Institution  declared  Invalid  on 
the  ground  that  it  was  in  derogation  of  her  marital  rights  under 
the  laws  of  the  State  of  New  York,  and  to  ask  the  return  of  the 
art  collection  to  the  estate. 

The  surrogate  disclaimed  Jurisdiction  of  the  matter  because  the 
property  was  In  the  possession  of  the  United  States.  Upon  his  rul- 
ing the  proceeding  was  withdrawn  by  the  administratrix.  In 
November  1934  an  application  for  consent  to  a  rehearing  was  filed, 
and  on  January  15.  1935,  the  surrogate.  Hon.  James  A.  Foley,  denied 
the  application  for  the  same  reasons,  but  added  the  following 
language : 

"Under  all  the  circumstances  and  because  of  my  examination  of 
the  depositions  in  this  matter,  I  believe  that  you  should  appeal  to 
Congress  to  secure  legislation  which  will  permit  you  to  obtain  a 
day  in  some  appropriate  Federal  court  for  your  client.  Certainly 
the  issues  are  of  sufficient  importance  and  sufficiently  close  to 
Justify  a  legislative  grant  of  this  p>ermisslon." 

In  this  case  It  Is  alleged  Mr.  Oellatly  had  agreed  that  If  Mrs. 
Oellatly  would  consent  to  engage  herself  to  marry  him  he  would, 
upon  the  consummation  of  the  marriage,  support  her  In  his  station 
as  a  millionaire. 

The  New  York  courts  have  held: 

"A  man  cannot  deliberately,  by  his  own  pxirpoee  or  through  the 
Inducement  of  other  interested  persons,  strip  himself  of  all  In- 
heritable property  In  fraud  of  his  prospective  wife,  to  whom  he  has 
represented  that  he  has  sufficient  property  for  their  comfortable 
support  and  maintenance,  and  In  which  she  will  be  entitled  to  share 
upon  his  decease.  Courts  of  equity  will  furnish  relief  to  the  end 
that  such  fraudulent  and  unconscionable  acts  will  be  declared 
void"  {Le  Strange  v.  Le  Strange.  242  App.  Dlv.  74).  (See  also 
Longxoorth  v.  Longworth.  144  App.  Dlv.  187.) 

Except  for  the  possession  of  the  property  Involved  by  the  United 
States,  this  would  be  a  case  cognizable  by  the  courts  of  the  State 
of  New  York.  There  was  no  contract  In  force  with  the  United 
States  within  the  meaning  of  section  145  of  the  Judicial  Code,  con- 
sequently the  Court  of  Claims  does  not  have  Jurisdiction  to 
determine  the  Issues  presented. 

In  view  of  Surrogate  Foley's  statement  and  other  facts  connected 
with  the  matter,  the  conunittee  feels  that  authority  for  filing  the 
suit  In  the  manner  provided  and  In  the  form  designated  by  the  bill 
should  be  granted,  and  It  so  recommends.  The  committee  has 
formed  no  conclusion  and  makes  no  finding  as  to  the  facts.  It  feels 
that  some  forum  should  be  designated  to  determine  the  Issue. 

SiTPazMS  CoiTST  or  thx  VtrrrtD  States, 

Washington.  D.  C.  April  5.  1934. 
Edwaxo  a.  AuEXANDca,  Esq,. 

New  York  City.  N.  7. 
Mr  DcAR  Mk.  Alexandcb:  I  have  received  yotir  letter  of  April  3 
and  also  the  document,  prepared  by  you.  entitled  "Material  facts 
appearing  in  the  deposition  of  Dr.  Charles  O.  Abbot,  Garl  Melchers, 
and  Ralph  Seymour,  showing  that  the  Smithsonian  Institution  Is 
In  wrongful  pos^^sslon  of  the  Oellatly  art  collection,  and  never 
acquired  legal  title  thereto." 

I  have  referred  the  docximent  to  Frederic  A.  Delano,  Esq.,  as 
chairman  of  the  executive  committee  of  the  Board  of  Regents  of 
the  Smithsonian  Institution,  for  consideration  and  report. 
Very  sincerely  yours, 

Chabixb  E.  Hughes. 

SiciTHSONiAN  Institution, 
Washington,  U.  S.  A..  June  12.  1934. 
Mr.  Edward  A.  Alexander, 

New  York  City. 
Dear  Sir:  The  matter  discussed  In  your  communication  of  April 
3.  1934,  to  the  chanoellor  of  the  Smithsonian  Institution,  Mr.  Chief 
Justice  Charles  E.  Hughes,  was  sometime  ago  referred  by  the  Board 
of  Regents  of  the  Institution  to  its  permanent  committee  with  au- 
thority to  act.  In  the  light  of  the  facts  and  arguments  you  pre- 
sent, the  matter  has  been  carefully  considered  by  the  committee, 
two  members  of  which  are  lawyers.  Senator  Joseph  T.  Robinson,  of 
Arkansas,  and  Assistant  Secretary  of  State  Mr.  R.  Walton  Moore. 
the  committee  having  also  had  the  benefit  of  the  (pinion  of  a 
highly  competent  lawyer  in  no  way  connected  with  the  Institution, 
and  the  conclusion  has  been  unanimously  reached  that  there  is  no 
ground  upon  which  the  Institution  can  accede  to  your  client's 
demand,  and  I  am  instructed  to  advise  you  accordingly. 
Yours  very  truly, 

C  a.  Abbot.  Secretar§, 


To  whom  it  may  conrem: 

I.  Francis  A.  Imandt.  prc^rletor  of  the  tanortng  establishment 
at  19  East  Forty-eighth  Street,  New  York  City,  N.  Y.,  hen>by  cer- 
tify that  I  have  knovi-n  the  late  John  Gellatly  for  a  period  oC 
about  30  years  prior  to  his  death;  that  I  have  made  nuLay  gar- 
ments for  him  and  have  enjoyed  his  long  friendship. 

On  occasions  of  his  frequent  visits  to  my  store,  often  not  of 
a  business  nature,  Mr.  Gellatly  has  related  varioiis  events  per- 
taining to  his  private  life,  and  I  distinctly  recall  that  soiiietime 
in  February  1929,  he  told  me  that  he  was  engaged  to  marry  a 
lady,  whom  he  described  to  me  ss  "a  very  charming  lady  with 
auburn  hair,  named  Mrs.  Plummer." 

Francis  A.  Imandt. 

Sworn  to  and  subscribed  befcwe  me  this  13th  day  of  May  1935. 

[SEAL]  EiNAR    R.    ANDOtSON, 

Notary  Public.  Queens  County.  No.    3453. 
Certificate  filed  In  New  York  County.  No.  444,  registration  no. 
&-A-288.     Commission  expires  March  30,  1936. 

Municipal  Court  of  the  City  of  New  York.  Borough  of  Manhattan. 

third  district 
Kolo    Realty    Corporation,    plaintiff,    against    John    Gfllatly    and 

Charlayne  Gellatly,  defendants.     22169  '31.     Tried  September  1. 

1931 

Before  Hon.  Thomas  E.  Murray,  Jxistlce. 

Appearances:  Clarence  M.  Davis,  attorney  few  plalntlfT,  by  James 
Ireland,  of  couniiel,  342  Madison  Avenue,  New  York;  Burliiogame, 
Nourse  &  Pettit,  attorneys  for  defendant,  John  Oellatly,  by  Arthur 
E.  Pettit,  of  counsel,  149  Broadway,  New  York. 

Mrs.  Gellatly,  direct: 

Q.  Madam,  you  are  the  wife  of  John  Gellatly.  the  defendant  in 
this  action? — A.  I  am. 

Q.  When  were  you  married  to  Mr.  Gellatly? — A.  Septemljer  24, 
1930. 

Q.  At  that  tlm«  where  were  you  residing? — A.  At  the  samo  place 
that  I  am  now — 163  West  Fifty-seventh  Street,  New  York. 

Q.  Madam,  bov/  long  have  you  known  Mr.  Oellatly,  the  defend- 
ant?— A.  Six  yeai-8  last  June. 

Q.  You  had  been  keeping  company  with  him  for  how  Isng? — 
A.  He  has  shown  me  attention  ever  since  I  first  met  hlin,  the 
week  after,  and  v;e  had  been  engaged  3  years. 

Q.  You  kjQew  Mr.  Gellatly  quite  well? — A.  Oh,  yes. 

Q.  Might  I  ask.  Madam,  did  Mr.  Gellatly  ever  have  propfrty  In, 
New  York  dtirlni;  the  time  you  knew  him? — A.  Yes.  He  had  a 
great  deal  of  property.  He  owned  half  of  the  propei^y  where  the 
Holland  House  new  stands.  He  owned  two  houses  on  Flfty-3'?venth 
Street,  nos.  32  and  34  West  Fifty-seventh  Street,  where  he  lived 
when  I  met  him.  In  one  of  them. 

Q.  And  your  husband  Is  a  connoisseur  In  the  art  world.  Lb  he 
not? — A.  I  wouldn't  say  he  was;  no.  air.  He  has  made  quite  a 
collection. 

Q.  Where  was  .Mr.  Oellatly  living  before  you  and  he  wenr  mar- 
ried?— A.  He  was  living  In  his  home  imtil  he  sold  It  in  1928  for 
$1,000,000. 

Q.  Where  was  the  home? — A.  It  waa  at  34  West  Plfty-si'venth 
Street. 

Q.  And  he  sold  It  for  a  million  dollars? — A.  Tcs. 

Q.  Just  before  you  married  him.  perhaps  In  August  1930,  where 
was  Mr.  Gellatly  then  residing? — A.  When  he  sold  his  home  In 
1928,  I  think  It  was,  he  moved  to  the  Hotel  Buckingham  or.  West 
Fifty-seventh  Street,  and  occupied  an  apartment  there  for  wlilcb 
he  paid  $4,800  a  year. 

He  continued  in  that  apartment  up  until  the  1st  of  0(rtober, 
2  weekn  after  I  married  him.    The  lease  ran  out  then. 

Q.  Madam,  you  were  married  before? — A.  Yes. 

Q.  And  you  have  a  child  by  that  former  marriage? — ^A.  I  hiid  two 
children — one   Is   living. 

Q.  How  old  is  that  child? — ^A.  Fourteen  years  old. 

Q.  And  Mr.  Gellatly  knew  you  had  that  child?— A.  Te«.  My 
child  was  quite  delicate  at  the  time;  had  lung  trouble,  and  It  was 
mostly  on  her  account  that  I  remarried,  because  I  knew  Mi°.  Gel- 
latly could  give  her  things  that,  perhaps,  I  could  not. 

Q.  And  prior  to  your  marriage  did  Mr.  Oellatly  present  you  with 
an  engagement  ting? — A.  He  did. 

Q.  Madam,  prior  to  the  wedding,  did  you  and  Mr.  Gellatly  Lave 
any  conversation  about  your  future  home? — ^A.  Oh,  yes;  we  picked 
out  an  apartment. 

Counsel  for  Defendant.  I  object  to  this  as  incompetent.  Imma- 
terial, and  Irrelevant.  The  only  thing  that  Is  Important  Ic  what 
money  he  has  now. 

The  Court.  I  think  they  have  a  right  to  show  his  statloQ  la  life, 
and  the  means  he  is  accustomed  to  living  at. 

John  Gellatly,  direct: 

Q.  Will  you  kindly  state  what  your  Indebtednesses  are  and  have 
been  during  a  period  from  October  1,  1930,  to  date? 

Counsel  for  Plaintiff.  I  object  to  that  as  Incompetent,  Irrele- 
vant, and  Immaterial,  and  not  binding  on  the  plaintiff. 

The  Court.  I  will  let  him  state.    Objection  ovemUed. 

Counsel  for  Plaintiff.  Exception. 

A.  I  owed  the  Government  $7,000  for  inccfme  taxes,  and  I  owed 
my  lawyer  $1,500. 

Counsel  fc«  Pi-AnrriFF.  I  must  move  to  strike  that  out. 

The  Court.  I  vrtll  recdre  It. 

Counsel   for   I*laintiff.  Exception. 

A.  Certain  other  little  items  have  to  be  paid  that  come  to  a 
little  over  $IOXK)0,  and  I  have  no  Income  at  aCL 
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Coui««rL  Fou  PLAnrrrrr.  I  move  to  strike  out  the  answer  about 
tlO.OOO.  on  the  ground  It  Is  Incompetent.  Irrelevant,  and  Imma- 
terial, and  also  the  other  answer,  which  la  purely  a  gratultoiis 
answer. 

The  CoriT.  It  Is  only  an  expression  of  opinion  that  he  haa 
other  little  Items  amounting  to  tlO.OOO. 

Q.  Do  you  owe  anything  to  New  York  State  on  account  of 
Income   Uxes? — A.  Yea. 

John  Gellatly.  cross: 

Q  I  believe  you  testified  that  you  owed  the  Government  about 
$7,000  for  income  taxes  for  the  year   1930? — A.  Yes. 

Q  What  would  that  mean  that  your  income  was  for  the  year 
1930? — A.  It  was  sufficient  to  make  that  Income  tax  as  It  la. 

Q.  I   mxist   confess   my   Ignorance. 

The  Cotnrr.  Cannot  you   tell   U3  what  your  Income  was? 

The  WiTNrss.  He  can  find  out  what  It  was  by  looking  to  see 
what    that    rate    was. 

Tlie  CouuT    Don't  you  know  what  It  was? 

The  Wn-NESS.  I  cannot  recall  the  exact  sum  at  all. 

The  CotTST    Give   us  an  approximate  amount. 

The  Wrrwrss.  I  cannot  give  you  that. 

Q.  You  have  no  Idea? — A.  I  have  an  Idea,  the  same  Idea  you 
have. 

The  Couirr   If  you  do  not  know,  say  so. 

The   WrrNXss.  I  do  not  know. 

Q    Was  fl  small  or  substantial? — A.  I  have  answered  you. 

Pettll.  cross: 

Cross-examination  by  counsel  for  plaintiff: 

Q.  You   are  an  attorney   and  counselor  at  law? — A.  Tea. 

Q.  And  you  are  the  attorney  for  the  defendant.  Mr.  Gellatly? — 
A.  Yes. 

Q.  Have  you  handled  Mr.  Oellatly'a  affairs  In  connection  with 
this  art  collection? — A.  I  don't  know  Just  what  you  mean.  I 
never  saw  him  until  the  fall  of  1928.  I  believe;  It  may  have  been 
1928.  I  had  nothing  to  do  with  the  legal  procedure  of  the  trans- 
fer of  the  collection.  That  was  done  before  I  knew  him.  Since 
after  it  was  given.  I  think.  I  have  handled  hU  affairs. 

Q.  In  other  words,  since  1929  you  have  handled  his  affairs? — 
A.  Tea.  The  sale,  thoxigh,  had  been  made  before  I  ever  saw 
him.  the  sale  of  •1.000.000.  In  other  words,  I  came  In  shortly 
before  the  sale  of  the  Klfth  Avenue  property. 

q  So  that.  In  Augtist  1930,  Immediately  before  he  got  married. 
Mr.  Gellatly  did  offer  to  the  Government  certain  objects  of  art, 
did  he  not?  —A.  No;  he  gave  them  to  the  Government. 

Q.  Have  they  been  accepted  by   the  Government? — A.  Tes. 

Q  By  a  congressional  resolution? — A.  No;  by  the  Board  of  R«- 
gents.  the  same  ones  that  accepted  the  others. 

Q  But  it  is  necessary  to  effectuate  such  a  gift  that  Congress 
pass  a  resolution,  la  it  not?— A.  I  think  that  resolution  embodied 
all  llvat  he  had.  The  point  was  that  some  of  the  articles  had 
not  bern  paid  for.  and  the  first  batch  Included  only  those  that 
had  actually  been  paid  for.  and  he  gave  them  all.  They  would  not 
take  official  title  until  they  had  been  paid  for.  so  that  there  would 
be  no  question  twtween  the  Oovenunent  and  the  art  dealers. 

Mrs.  Gellatly,  direct — ercas: 

CouMsxL  roi  DsrsMDAMT.  I  obJect  to  the  purpose. 

The  CotniT.  Just  tell  us  what  the  conversation  was  after  you  met 
Mr   Pettlt, 

A.  I  went  there  to  ask  my  husband 

Counsel  toe  DrrzuDAtrt.  I  object  to  that. 

The  CouaT    Come  down  to  the  conversation. 

A.  I  said.  "Mr.  Pettlt.  I  have  come  to  ask  my  husband  for  the  last 
time  If  he  will  write  the  letter  that  Dr.  Abbot  suggested,  so  that 
he  could  submit  It.  to  have  a  return  made."  and  he  said.  "I  have 
ndvlscd  him  not  to  do  any  such  thing."  I  said.  "If  that  Is  so.  I  will 
have  to  employ  attorneys  to  see  that  the  thing  Is  done."  But  I 
wanted  to  do  It  quietly  If  possible. 

John  Gellatly,  cross: 

Q.  You  knew  Mrs.  Gellatly  for  several  years  prior  to  your  mar- 
riage?— A.  Yes. 

Q.  And  yoxir  relations  with  her  were  very  friendly  and  she  was  a 
charming  young  Isdy.  and  you  thought  the  world  of  her? — A.  I 
think  very  much  of  her.    She  Is  a  charming  yoiing  lady. 

Q.  I  show  you  this  letter  and  ask  you  if  that  is  your  signature? — 
A.  This  Is  a  letter  written  by  me. 

Q.  To  Mrs.  Gellatly? — A.  To  I  don't  know  who.  It  Is  Charlayne. 
It  Is  not  to  Mrs.  Gellatly.  It  Is  dated  September  1,  and  she  became 
Mrs.  Gellatlv  on  September  24. 

The  CotTiT.  She  was  not  Mrs,  Gellatly  at  the  time  the  letter  was 
written,  but  It  la  to  her? 

The  Wmncss.  It  is  to  her. 

Q  But  you  did  write  that  letter  to  this  lady  who  la  now  Mrs. 
Cte.laUy? — A.  Tes. 

Q  You  did  write  the  letter?  There  la  no  question  about  the  let- 
ter?- A.  There  Is  no  question  about  the  letter. 

Stati  or  New  Yobk. 

County  of  Sew  York,  ss: 
James  Ireland,  being  duly  sworn,  says  that  he  la  an  attorney 
at  law  duly  admitted  to  practice  in  all  the  courts  of  the  State  of 
New  York;  that  he  was  trial  coiuisel  In  the  case  of  Kolo  Realty 
Corporation  v.  J<An  Oetlatly  and  Charlayne  GeLlatiy,  which  was 
brought  to  recover  the  sum  of  $660  for  accrued  rental  of  an  apart- 
ment occupied  by  d«fendant  Charlayne  GellaUy.  th«  wUe  of  th« 


defendant  John  Gellatly.  the  action  being  predicated  upon  the 
theory  that  the  defendant  John  Gellatly  was  the  husband  of  the 
defendant  Charlayne  Gellatly,  and  that  said  defendant  John  Gel- 
latly did  not  supply,  furnish,  or  provide  his  said  wife  with  a  place 
to  live,  or  furnish  her  with  an  amount  of  money  adequate  for 
her  support  and  commensurate  with  his  means  and  their  station  in 
life,  and  that  said  apartment  was  a  necessity  and  a  necessary  which 
the  defendant  John  Gellatly  was  obliged  to  and  should  have  fur- 
nished to  his  said  wife.  At  the  trial  the  action  was  discontinued 
as  against  the  defendant  Charlayne  Gellatly. 

The  action  was  tried  before  Mr.  Justice  Thomas  E.  Murray  In 
the  municipal  court  of  the  city  of  New  York,  Borough  of  Man- 
hattan, third  district,  on  September  1.  1931.  In  that  trial  the 
defendant  John  Gellatly,  the  husband  of  Charlayne  Gellatly.  tes- 
tified that  he  knew  Mrs.  Gellatly  for  several  years  prior  to  their 
marriage;  that  he  thought  very  much  of  her  and  that  she  was  a 
charming  young  lady.  In  open  court  Mrs.  Gellatly  testified  that 
they  became  engaged  In  September  1928.  and  her  husband.  Mr. 
Gellatly.  and  his  attorney.  Mr.  Pettlt.  who  were  present  In  court, 
did  not  deny  it.  Mr.  Gellatly  also  presented  his  wife  with  an  en- 
gagement ring.  It  was  further  testified  that  after  the  marriage 
between  the  parties,  which  took  place  at  Bel  Air.  Md  .  on  Sep- 
tember 24,  1930.  Mr.  Gellatly  and  his  secretary  went  to  New  York 
and  Mrs.  Gellatly  stopped  over  at  Philadelphia,  for  the  reason 
that  Mr.  Gellatly  desired  the  wedding  to  be  kept  secret  until  he 
had  secured  a  suitable  dwelling;  that  she  proceeded  to  New  York 
the  next  day;  and  Mrs.  Gellatly  further  testified  that  she  was  at 
all  times  willing  to  live  with  Mr.  Gellatly  In  any  apartment  se- 
lected by  him.  She  also  testified  she  had  a  conversation  with 
Mr.  Pettlt.  who  tried  the  case  for  defendant,  at  which  Mr.  Gellatly 
was  present.  In  which  conversation  she  asked  Mr.  Gellatly  If  he 
would  write  a  letter  which  Dr.  Abbott  had  suggested  with  refer- 
ence to  taking  up  with  the  Board  of  Regents  the  return  of  the 
art  collection  which  Mr.  Gellatly  had  made,  and  Mr.  Pettlt  told  Mrs. 
Gellatly  In  that  conversation  that  he  had  advised  Mr.  Gellatly  not 
to  do  any  such  thing. 

The  learned  trial  Jxrstlce  rendered  a  decision  In  favor  of  the 
plaintiff,  which  was  an  adjudication  to  the  effect  that  Mr.  and 
Mrs.  Gellatly  were  man  and  wife;  that  Mrs.  Gellatly  had  not  de- 
serted her  husband,  and  that  he  was  responsible  for  the  rent, 
which  was  a  necessity. 

The  defendant  Mr.  Gellatly  prosecuted  an  appeal  to  the  ap« 
pellate  term  of  the  Supreme  Court  of  the  State  of  New  York, 
which  aflUmed  the  Judgment  appealed  from.  A  copy  of  said  ord>;r 
of  the  appellate  term  la  hereto  annexed  and  made  a  part  of  this 
affidavit. 

JaMKS   laXLANO. 

Sworn  to  before  me  tbls  8th  day  of  May  1935. 

RCBBCCA  FxiEDLANDn,  Sotory  Publie. 

Bronx  County  clerk's  no  82.  register  no.  44-P-37;  New  York 
County  clerk's  no.  287.  register  no.  7-P-168;  Nassau  County  clerk's 
no.  7-P-6.  Certificate  filed  In  Westchester  County  clerk  and  regis- 
ter.    Commission  expires  March  30,  1937. 

At  an  appellate  term  of  the  supreme  court,  first  department,  held 
at  the  county  courthouse.  Borough  of  Manhattan,  city  of  New 
York,  on  the  29th  day  of  December  1931 

Present:  Hon.  Richard  P.  Lydon.  Hon.  Aaron  J.  Levy,  Hon.  Alfred 
Prankenthaler.  Justices. 

Kolo    Realty    Corporation,    plaintiff -respondent,    ▼.    John    Gellatly. 
def endant -appellant ;   Charlayne   Gellatly,   defendant.     Order   on 
appeal  from  the  municipal  court.     November.     No.  307 
An  appeal  having  been  taken  to  this  court  by  appellant  from  a 

Judgment  of  the  municipal  court  of  the  city  of  New  York,  court 

of    the   city  of   New   York.   Borough   of   Manhattan,   third   district. 

entered  on  the  24th  day  of  September   1931,  and  the  said  appeal 

having  been  heard  and  due  deliberation  having  been  had  thereon. 
It  Is  ordered  and  adjudged  that  the  Judgment  of  the  municipal 

court  so  appealed  from  be,  and  the  same  is  hereby,  affirmed,  with 

$25  costs  to  the  respondent. 
Enter  R.  P.  L. 

Justice  Afpellate  Term, 
StrpsEME  Court,  First  Department. 

KESOLtmON     PASSED    OVER 

The  resolution  cS.  Res.  313)  extending  the  authority  for 
Senate  Resolution  185  concerning  expenditures  by  the  Fed- 
eral Government  for  cotton  cooperatives,  and  so  forth,  was 
announced  as  next  in  order. 

Mr.  SHEPPARD.    Let  the  resolution  go  over. 

Mr.  McKELLAR.  Mr.  President,  I  am  not  going  to  take 
the  time  of  the  Senate  on  the  call  of  the  calendar  this 
morning  to  do  so,  but  later  in  the  day  I  shall  have  some  re- 
marks to  submit  with  reference  to  this  resolution.  I  think 
I  can  assxire  Senators  who  have  objected  to  the  adoption  of 
the  resolution  that  the  facts  are  such  as  to  justify  them  in 
withdrawing  their  objection. 

•nie  VICE  PRESIDENT.  On  objecUon,  the  resolution  wiU 
be  passed  over. 
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KECREATIONAL  FACXLTTIES  AT  PIKRRB.  S.  DAK. 

The  Senate  proceeded  to  consider  the  bill  (S.  4183)  to 
authorize  the  city  of  Pierre,  S.  Dak,  to  construct,  equip, 
maintain,  and  operate  on  Farm  Island,  S.  Dak.,  certain 
amusement  and  recreational  facilities,  to  charge  for  the  use 
thereof,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys  with 
amendments,  on  page  2.  line  15,  at  the  end  of  section  1  to 
add  a  proviso,  and  to  renumber  the  section,  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 21.  as  amended,  of  the  act  entitled  "An  act  to  divide  a 
portion  of  the  reservation  of  the  Sioux  Nation  of  Indians  In  Da- 
kota Into  separate  reservations  and  to  secure  the  relinquishment 
of  the  Indian  title  to  the  remainder,  and  for  other  purposes", 
approved  March  2.  1889.  the  city  of  Pierre.  8.  Dak.,  Is  authorized, 
for  the  purpose  of  maintaining,  developing,  and  policing  Farm 
Island.  S  Dak.,  to  construct,  equip,  maintain,  and  operate  on 
such  Island  dance  pavilions,  merry-go-rounds,  ferrls  wheels,  ball 
parks,  and  other  amusement  or  recreational  facilities,  and  to 
charge  admission  thereto;  to  construct,  equip,  and  maintain  tour- 
ist cabins  on  such  Island  and  to  charge  for  the  occupancy  thereof; 
to  lease  up  to  100  plats  of  land  In  such  Island  of  not  more  than 
2  acres  each  for  the  erection  thereon  of  private  cottages;  to  re- 
quire the  registration  of  vehicles  entering  such  Island  and  to 
charge  a  fee  therefor  based  upon  a  single  entry  or  upon  the  privi- 
lege of  entering  such  Island  for  the  period  of  a  year;  to  lease  to 
Girl  Scout  and  Boy  Scout  organizations  such  grounds  and  quar- 
ters on  such  island  as  may  be  necessary  for  their  encampments: 
and  to  sell  beer  on  such  island  in  compliance  with  the  laws  of 
the  State  of  South  Dakota:  Provided.  That  this  authorization 
shall  be  effective  only  when  the  said  city  of  Pierre  shall  agree  to 
the  condltloivs  prescribed  In  sections  2,  3,  4,  and  6  of  this  act,  In 
lieu  of  the  conditions  contained  In  the  act  of  March  2,  1889  (25 
Stat.  L.  888,  897),  relating  to  the  purposes  for  which  the  said 
Farm  Island  may  b«  used;  and  that  until  such  agreement  Is  cer- 
tified to  the  Secretary  of  the  Interior  no  part  of  this  act  sball  be 
in  effect. 

Sec.  2.  The  carriage,  sale,  or  gift  on  such  Island  of  any  alco- 
holic beverages  other  than  beer  Is  hereby  prohibited  and  such  city 
is  further  authorized,  for  the  purpose  of  detecting  and  prevent- 
ing the  carriage  of  such  beverages,  to  provide  for  the  reasonable 
inspection  of  persons  and  vehicles  on  such  island. 

Sec.  3  All  enterprises  operated  on  Farm  Island  shall  be  owned 
and  ojjerated  by  Uie  city  of  Pierre,  and  all  funds  derived  from 
such  charges,  fees,  leases,  and  sales  shall  be  maintained  by  the 
city  in  a  separate  fund  and  shall  be  used  exclusively  for  the 
purpose  of  maintaining,  developing,  and  policing  Farm  Island. 

Sec.  4  Farm  Island  Is  hereby  designated  a  wUd-game  refuge. 
The  carriage  of  firearms  on  such  Island  by  any  person  other  than 
an  official  of  such  city,  the  State  of  South  Dakota,  or  the  United 
States,  and  the  hunting,  pursuing,  poisoning,  killing,  or  captur- 
ing by  trapping,  netting,  or  any  other  means  or  attempting  to 
hunt,  pursue,  kUl,  or  capture  any  wUd  animal  or  bird  for  any 
purpose  whatever,  within  the  limits  of  such  Island,  shall  be 
unlawful. 

Sec.  5.  Whoever  violates  any  provision  of  this  aw;t  shall,  upon 
conviction  thereof,  be  fined  not  more  than  #500  or  Imprisoned 
not  more  than  6  months,  or  both. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL    PASSED    OVER 

The  bill  <S.  4684)  for  the  relief  of  the  First,  Second,  and 
Third  National  Steamship  Companies  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

LIBRARY   OF   CONGRESS   TRUST   FUND    BOARD 

The  bill  (H.  R.  12353)  to  amend  an  act  entitled  "An  act  to 

create  a  Library  of  Congress  Trust  Fund  Board,  and  for  other 

purposes",  approved  March  3,  1925.  was  considered,  ordered 

to  a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  act  entitled  "An  act  to  create  a 
Library  of  Congress  Trust  Fund  Board,  and  for  other  purposes"', 
approved  March  3,  1925,  Is  amended  by  striking  out  the  first  seven 
words  of  the  last  paragraph  of  section  2  thereof,  to  wit,  the  words 
"Should  any  gift  or  bequest  so  provide",  and  substituting  therefor 
the  words  "In  the  abeence  of  any  specification  to  the  contrary." 

SEVENTY -FIFTH  ANNIVERSARY  OF  THE  BATTLE  OF  ANTIETAM 

The  Senate  proceeded  to  consider  the  joint  resolution  (S.  J. 
Res.  255)  to  provide  for  the  participation  of  the  United  States 
in  the  commemoration  of  the  seventy-fifth  anniversary  of  the 
Battle  of  Antietam,  which  had  been  rejwrted  from  the  Com- 


mittee on  the  Libiary.  with  an  amendment,  on  page  3,  Use  7, 
to  strike  out  "$25.()00"  and  insert  "$15,000",  so  as  to  make  the 
joint  resolution  niad: 

Whereas  the  Battle  of  Antietam,  one  of  the  greatest  and  roost 
Important  battles  of  the  Civil  War,  was  fought  In  Washln{;ton 
County,  Md..  In  September  1862;   and 

Whereas  the  seveaty-ftfth  anniversary  of  the  Battle  of  Antietam 
Is  to  be  celebrated  during  the  week  of  September  12.  1937,  by 
State,  county,  and  other  organizations:  Therefore  be  It 

Resolved,  etc..  That  there  is  hereby  established  a  commission  to 
be  known  as  the  United  States  Antietam  Celebration  CommlsiJlon 
(hereinafter  referred  to  as  the  commission)  and  to  be  comp<tsed 
of  seven  commlsslo:iers,  as  follows:  Three  persons  to  be  appointed 
by  the  President  of  the  United  States;  two  Senators,  by  the  Presi- 
dent of  the  Senate;  and  two  Representatives,  by  the  Speaker  of 
the  House  of  Re(>resentatlves.  The  oommlssioners  sbaU  aisrve 
without  compensat.on  and  shall  select  a  chairman  from  among 
their  number. 

Sec.  2.  It  shall  be  the  duty  of  the  ctxnmlsslon  to  arrange,  in 
cooperation  with  State,  county,  and  other  organizations,  an  ap]}ro- 
prlate  observance  and  celebration  to  take  place  during  the  week 
of  September  12,  1937.  of  the  seventy-bfth  anniversary  oX  the 
Battle  of  Antietam. 

Sec.  3.  (a)  Without  regard  to  the  clvll-servlce  laws  or  the  Cltjal- 
ficatlon  Act  of  1923,  as  amended,  the  commission  Is  authorize<l  to 
appoint  and  prescrlae  the  duties  and  fix  the  compensation  of  euch 
employees  as  are  necessary  In  the  execution  of  Its  functions. 

(b)  The  commls-'ilon  may  make  such  exi>endltures  (Including 
expenditures  for  personal  services  at  the  seat  of  government  and 
elsewhere,  for  office  supplies  and  for  printing  and  binding)  as  may 
be  necessary  In  the  execution  of  the  functions  of  the  commlsflon. 
All  expenditures  of  the  commission.  Including  necessary  traveling 
expenses  and  subsistence  expenses  (not  In  excess  of  •  per  clay) 
Incurred  by  the  commissioners  and  employees  of  the  commission 
while  traveling  on  the  business  of  the  commission,  shall  be  allowed 
and  paid  upon  the  presentation  of  Itemized  vouchers  therefor 
approved  by  the  chairman  of  the  commission. 

(c)  The  commlaaton  shall  ceaee  to  exist  wlthls  30  days  after  the 
date  of  the  expiration  of  the  celebration. 

Sec.  4.  There  Is  authorized  to  be  appropriated  the  sum  of 
$15,000,  or  so  much  thereof  as  may  be  neces— ry.  to  carry  out  the 
purposes  of  this  Joint  resolution. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

BSTABLISHXENT   OF   AODXTIONAL   CIHETnilS 

The  Senate  proceeded  to  consider  the  bill  (S.  4268)  to  estab- 
lish additional  national  cemeteries,  which  had  been  reported 
from  the  Committee  on  Military  Affalr.<s  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  insert: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  to  set  aside  in  the  Fort  SnelUng  Military 
Reservation,  Minn.,  a  plot  of  land  which  shaU  Include  the 
existing  post  cemetery  with  such  boundaries  as  he  may  prescrllie 
therefor  as  a  national  cemetery,  which  hereafter  shall  be  cared  f(}r 
and  maintained  as  a  national  cemetery  under  the  laws  relating 
to  the  same. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  Secretary  of  War  to  set  apart  as  a  national  cemetei-y 
certain  lands  of  the  Fort  Snelling  Military  Reservation, 
Minn." 

BILL    PASSED    OVER 

The  bill  (S.  543)  to  promote  the  safety  of  employees  and 
travelers  upon  common  carriers  engaged  in  interstate  com- 
merce by  railroad  by  compelling  such  carriers  to  maintain 
tracks,  bridges,  and  appurtenances  thereto  in  safe  and  suita- 
ble condition  was  announced  as  next  In  order. 

Mr.  TOWNSEND  (and  other  Senators) .    Over. 

Mr.  MURRAY.  Mr.  President,  this  is  one  of  a  series  of 
three  measures  which  were  made  the  basis  of  a  hearing 
before  the  Interstate  Commerce  Committee.  The  other  two 
measures  have  been  acted  upon.  "Die  purpose  Is  to  provide 
inspection  of  transportation  in  the  interest  of  safety  in 
railroad  travel.  Tliis  measure  should  be  passed  in  order  to 
accompany  the  other  two  measures.  I  ask  the  Senator  who 
made  the  objection  to  withdraw  It  and  allow  the  bill  to  paiis. 
It  is  a  necessary  part  of  the  scheme  to  provide  an  adequate 
inspection  of  railroad  transportatioxL 
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Mr.  WHEELER.    I  do  not  know  who  objected  to  the  bilL 

Mr.  TOWN6END.    I  objected. 

Mr.  WHEELER.  I  was  wondering  if  the  Senator  would 
Withdraw  his  objection. 

Mr.  TOWNSEND.  I  will  talk  with  the  Senator  from 
Montana  about  it. 

The  VICE  PRESIDENT.  Objection  having  been  made,  the 
bill  will  be  pcLSsed  over. 

W.    K.    9YESS 

The  bill  (S.  4518)  for  the  relief  of  the  dependents  of 
W.  R.  E>yess  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Uulted  States  Employees'  Compen- 
■itloc  CommioKlon  be,  and  It  Is  hereby,  authorized  and  directed  to 
extend  to  the  dependents  of  the  late  W  R.  Dyess.  who  was  fatally 
injured  tn  an  airplane  accident  on  January  14,  1936.  while  In  the 
performance  of  his  official  duties  as  State  administrator  for  the 
Worlcs  Progress  Administration,  the  benefits  of  the  United  States 
Employees'  Compensation  Act  approved  September  7,  1916.  as 
amended,  and  to  pay  funeral  and  burial  expenses  in  accordance 
with  the  proTlsioiw  of  section  11  of  the  said  act. 

MBS.  PZTER  PEIPn 

The  Senate  proceeded  to  consider  the  bill  (S.  3925)  for  the 
relief  of  Mrs.  Peter  Pelper.  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  6, 
after  the  words  "sum  of",  to  strike  out  "$5,000"  and  insert 
"$2.S00".  and  at  the  end  of  the  bill  to  Insert  a  proviso,  so  as 
to  make  the  bill  read: 

fi«  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
la  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  the 
Trrtiflury  not  otherwise  appropriated,  to  Mrs.  Peter  Pelper,  of  Wal- 
llnKford.  Conn.,  the  sum  of  93.500  as  cacnpen«rtlon  for  the  death 
of  her  son.  Raymond  E.  Monaon,  late  apprentice  seaman.  United 
States  Navy,  vho  was  killed  In  the  performance  of  hla  duties  at 
Newport,  R.  I.,  on  May  14,  1938:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney  on 
account  of  serv-ices  rendered  in  connection  with  this  claim,  and  the 
sanM  shall  be  unlawful,  any  contract  to  the  contrary  notwithstand- 
ing Any  peraoa  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  convlcUon  thereof  shall 
be  fined  In  any  sum  not  exceeding  91,000. 

The  amendments  were  agreed  to. 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

K.   K.   riSHEK 

The  Senate  proceeded  to  consider  the  bill  (S.  3606)  for  the 
relief  of  M.  K.  Fisher,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  at  the  end  of  the 
bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  eiiacted,  etc..  That  the  Secretary  of  the  TreasTjry  be.  and  he 
ts  hereby,  authorized  and  dlrec-ted  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  M.  K.  Plsher  the  sum  of 
9500.  in  full  satisfaction  of  his  claim  against  the  United  States  for 
damages  arising  out  of  personal  injuries  of  his  wife  and  two  minor 
children,  and  damages  to  his  automobile,  suffered  when  such  auto- 
mobile was  struck  by  a  Forest  Service  truck,  near  Jerome,  Ariz.,  on 
August  4.  1935:  Prorided,  That  no  part  of  the  amount  appropriated 
In  tills  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  Bum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

Ttie  bill  ^-as  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ORLAIID  tSCLAMATION  PROJXCT,  CAIJrOKNIA 

Tbe  bUl  (H.  R.  11538)  for  the  relief  of  the  Orland  reclama- 
tion project,  California,  was  ccmsidered.  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

BILL   PASSED   OVIlt 

The  bUl  fH.  R.  12556)  to  create  the  Treasury  Agency  Serv- 
ice, to  provide  for  the  more  adeqiiate  protection  of  the 
re'venue  and  a  more  effective  enforcement  of  the  revenue  and 
other  laws  administered  by  the  Treasury  Department,  and  for 
other  purposes,  was  announced  as  next  in  order. 


Mr.  COPELAND  and  other  Senators.    Let  the  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PIPESTONE   INDIAN   SHRINE,    MINNESOTA 

The  bill  fS.  1339)  to  establish  the  Pipestone  Indian  Shrine 
in  the  State  of  Minnesota  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  lands  lying  in  Ploestone  County. 
Minn.,  within  the  area  hereinafter  described  are  hereby  dedicated 
and  set  apart  as  a  national  monument  for  the  benefit  and  enjoy- 
ment of  the  people  of  the  United  States,  under  the  name  of  the 
"Pipestone  Indian  Shrine":  Beginning  at  a  point  22  4'  N..  45  08*  W. 
of  the  northwest  corner  of  sec.  12,  T.  106  N.,  R.  46  W.,  fifth  prin- 
cipal meridian;  thence  north.  1,655  feet;  thence  north  89' 15'  E 
708  feet;  thence  north  45'  W..  302.3  feet:  thence  north  62  5'  e' 
961.7  feet;  thence  north  27*55'  W,  264.5  feet;  thence  north 
62^5'  B..  16). 1  feet;  thence  south  27'55'  E.,  264  5  feet;  thence  south 
88*19'  E.,  957.5  feet;  thence  south  24'  E.,  144  3  feet;  thence  south 
83  43'  W..  472.4  feet;  thence  south  2*17'  E,  2.249  feet  thenco 
south  89*20'  W.,  2,279.2  feet  to  the  point  of  beginning;  and  con- 
taining approximately   110.6  acres.   Including  conccur.se. 

Sec.  2.  The  administration,  protection,  and  development  of  such 
park  shall  be  exercised  under  the  direction  of  the  Secretary  of  the 
Interior  by  the  Office  of  National  Parks.  Buildings,  and  Reserva- 
tions, subject  to  the  provisions  of  the  act  entitled  "An  act  to 
establish  a  National  Park  Service,  and  for  other  purposes"  ap- 
proved August  25,  1916,  as  amended. 

Sbc.  3.  All  mineral  rights  in  the  lands  described  in  section  I 
are  hereby  expressly  reserved  to  Indians  of  all  tribes,  under  regu- 
lations to  be  prescribed  by  the  Secretary  of  the  Interior. 

INCRXASE  or  PENSION  TO  CERTAIN  VETERANS 

The  Senate  proceeded  to  consider  the  bill  (S.  4752)  to 
increase  the  pension  to  certain  veterans  of  the  Regular 
EsUblkhment  on  the  rolls  March  19.  1933. 

Mr.  McOILL.  Mr.  President.  House  bill  12758,  Calendar 
No.  2538,  is  identical  with  the  bill  under  consideration.  The 
House  has  passed  its  bill;  and  I  ask  that  it  be  substituted  for 
the  Senate  bill,  and  that  the  Senate  bill  be  indefinitely 
postponed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  substi- 
tution of  the  House  bill?     The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill  H.  R.  12758) 
to  increase  the  pension  to  certain  veterans  of  the  Regular 
Establishment  on  the  rolls  March  19, 1933,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

The  VICE  PRESIDENT.  Without  objection.  Senate  bill 
4752  will  be  indefinitely  postponed. 

rXSEKAL  ENAMELING  &  STAMPING  CO. 

The  bin  (H.  R.  12144)  for  the  relief  of  the  Federal  Enamel- 
ing &  Stamping  Co.  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

ELIZA    BOYKIN 

The  Senate  proceeded  to  consider  the  bill  (S.  670)  for  the 
relief  of  Eliza  Boy  kin.  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  at  the  end  of  the 
bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwl.se  appropriated,  and  in  full  settle- 
ment against  the  Government,  the  sum  of  $4,088  to  ElLza  Boykln. 
Algiers,  La.,  compensation  due  her  as  the  unmarried  widow  of 
Archie  Boykln,  deceased,  the  checks  for  which  compensation 
were  received  by  another  person  without  the  knowledge  of  the 
said  Eliza  Boykln  and  cashed  by  such  other  person,  who  received 
the  money  paid  thereon:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  attorney  on  ac- 
cotint  of  services  rendered  In  connection  with  this  claim,  and  the 
same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guUty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  stim  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

MARGARET    SCOTT    BAYLEY 

The  bill  (S.  2827)  for  the  relief  of  Margaret  Scott  Bayley 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  Ume,  and  passed,  as  follows: 

Be  it  cr-acted.  etc..  That  notwithstanding  the  provisions  and 
limitations  of  sections  15  and  20,  both  inclusive,  of  the  act  en- 
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titled  "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  injuries  while  In  the  performance  of 
their  duties,  and  for  other  purposes",  approved  September  7,  1916, 
as  amended,  the  United  States  E^mployees'  Compensation  Com- 
mission be,  and  the  same  Is  hereby,  authorized  and  directed  to 
receive  and  consider,  when  filed,  tlie  claim  of  Margaret  Scott 
Bayley  for  disability  alleged  to  have  been  Incurred  by  her  whUe 
In  the  employment  of  the  Veterans'  Administration  from  Jxrne  28, 
1920,  to  August  6,  1923,  respectively,  and  to  determine  said  claim 
upon  Its  merits  under  the  provisions  of  said  act:  Provided,  That 
no  benefits  shall  accrue  prior  to  the  enactment  of  this  act. 

JOSEPHINE   M.  SCOTT 

The  Senate  proceeded  to  consider  the  bill  (S.  2402)  for  the 
relief  of  Josephine  M.  Scott,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
7,  after  "$1,000".  to  insert  "in  full  settlement  of  all  claims 
against  the  Government",  and  at  the  end  of  the  bill  to  insert 
a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Josephine  M.  Scott,  widow 
of  Harry  Scott,  of  Opheim,  Mont.,  the  sum  of  $1,000  In  full  settle- 
ment of  all  clalnis  against  the  Qovernment  to  reimburse  her  for 
the  loss  of  a  valuable  registered  Percheron  stallion,  the  death  of 
which  was  caused  by  a  test  for  dourlne  made  by  Dr.  Perry  Zenor. 
a  veterinarian  and  representative  of  the  Department  of  Agricul- 
ture: Provided,  That  no  part  of  the  amotmt  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GEORGE  SMITH  AND  KXTHA  SMITH 

The  Senate  proceeded  to  consider  the  bill  (S.  3458)  for  the 
relief  of  George  Smith  and  Ketha  Smith,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  5,  after  the  word  "Treasury",  to  strike  out 
"not  otherwise  appropriated"  and  Insert  "allocated  by  the 
President  for  the  maintenance  and  operation  of  the  Civilian 
Conservation  Corps",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  Conservation  Corps,  to  George 
Smith  and  Ketha  Smith,  of  MobUe.  Ala.,  the  sum  of  $2,250  In 
full  setUement  of  all  claims  against  the  United  States  Govern- 
ment for  damage  to  their  automobile  and  for  bodily  Injuries 
sustained  by  them  on  September  3,  1934.  when  the  automobile 
In  which  they  were  riding  collided  with  a  Government  vehicle 
operated  In  connection  with  the  ClvUlan  Conservation  Corps, 
near  Mobile.  Ala.:  Provided,  That  no  part  of  the  amotint  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  gtillty  of 
a  misdemeanor  apd  upon  conviction  thereof  shall  be  fined  In  any 
sum    not    exceeding    $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ORSON    THOMAS 

The  Senate  proceeded  to  consider  the  bill  (S.  390)  for 
the  relief  of  Orson  Thomas,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1, 
line  6,  after  the  words  "sum  of",  to  strike  out  "$5,000"  and 
insert  "$1,250".  and  at  the  end  of  the  bill  to  insert  a  pro- 
viso, so  as  to  make  the  bill  read: 

Be  it  enacted., etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Orson  Thomas, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $1,250  In  fxill  settlement  of  aU  claims  against  the 
United  States  for  damages  on  account  of  Injuries  resulting  from 
being  struck  by  an  Army  truck  on  February  25.  1932.  at  Salt 
Lake  City,  Utah:  Proxnded,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shaU  be  paid 
or  delivered  to  or  received  by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this  claim,  and  the  same 


shall  be  xinlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  b« 
fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HANS  DITMANSON,  DECEASED 

The  bill  (H.  R.  9313)  for  the  relief  of  the  estate  of  Hans 
Ditmanson.  deceased,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

HENRY  COPPLE,  DBCKASKO 

The  bill  (H.  R.  9314)  for  the  relief  of  the  estate  of  Henry 
Copple,  deceased,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

rRKD  WXLKINS,  DECEASED 

The  bill  (H.  R.  9315)  for  the  relief  of  the  estate  of  Fred 
Wilkins,  deceased,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

LT.  COL.  FEKNAND  H.  COUAUX 

The  bill  (H.  R.  10044)  for  the  relief  of  Lt  Col.  Femand  H. 
Qouaux  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILLS   PA8SX0   OVXS 

The  bin  (S.  1562)  to  amend  section  62,  chapter  3,  title  45, 
of  the  Code  of  Laws  of  the  United  States  of  America  waa 
annoimced  as  next  in  order. 

Mr.  DAVIS  and  Mr.  McNARY.    Let  that  bUl  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  5529)  to  prevent  profiteering  in  time  of 
war  and  to  equalize  the  burdens  of  war  and  thus  provide 
for  the  national  defense,  and  promote  peace  was  announced 
as  next  in  order. 

Mr.  HALE.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  McNARY.  Mr.  President,  what  is  the  parliamentary 
status  of  House  bill  5529? 

The  PRESIDENT  pro  tempore.  The  bill  was  passed  over 
on  objection. 

r.    p.    DELAHANTT 

The  bUl  (S.  4712)  for  the  relief  of  F.  P.  Delahanty  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  Lt.  Comdr.  P.  P.  Delahanty,  Supply  Corps.  United 
States  Navy,  with  the  sxim  of  $820.80,  representing  the  amount  of 
payments  made  by  him  In  good  faith  to  Lt.  Comdr.  C.  K.  Osborne, 
United  States  Navy,  for  rental  and  subsistence  allowance  of  his 
dependent  mother  during  the  period  July  1,  to  December  31,  1925. 

BILL   PASSED  OVER 

The  bill  (S.  2155)  to  grant  relief  to  persons  erroneously 
convicted  in  courts  of  the  United  States  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  bUl  will  be  passed 
over. 

EMPLOYMENT  OF   COXTNSEL  IN  CERTAIN   CASES 

The  Senate  proceeded  to  consider  the  bill  (S.  4118)  limit- 
ing the  operation  of  sections  109  and  113  of  the  Criminal 
Code  and  section  190  of  the  Revised  Statutes  of  the  United 
States  with  respect  to  counsel  in  certain  cases,  which  had 
been  reported  from  the  Committee  on  the  Judiciary  with  an 
amendment. 

The  PRESIDENT  pro  tempore.  This  bill  is  similar  to 
House  bill  11615,  Calendar  No.  2523.  Without  objection,  the 
House  bill  will  be  substituted  for  the  Senate  bill. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11615) 
limiting  the  operation  of  sections  109  and  113  of  the  Crimi- 
nal Code  and  section  190  of  the  Revised  Statutes  of  the 
United  States  with  respect  to  counsel  in  certain  cases,  which 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

The  PRESIDENT  pro  tempore.  Without  objection,  Senate 
bill  4118  will  be  indefinitely  postponed- 
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mDCETOKT  nitlCATIOH  DISTRICT 


Tbe  Senate  proceeded  to  consider  the  bill  (S.  4719)  for 
the  relief  of  the  Bridgeport  IrrigatUm  district,  which  had 
been  reported  from  the  Committee  on  Irrigaticxi  and  Rec- 
lamation with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  to  Insert  the  following: 

That  the  Secretary  of  the  Interior  Is  hereby  authorized  to  enter 
Into  a  contract  with  the  Bridgeport  irrigation  district.  North 
Platte  reclamation  pro>ect,  by  which  (a)  th«  United  States  in  con- 
sideration of  $23JiM  heretofore  paid  under  the  contract  of  June 
14.  1915.  between  the  United  BUtes  and  the  district,  shall  grant 
to  the  district  a  permanent  right  to  the  use  of  water  from  the 
North  Platte  Federal  recISLmatlon  project  under  the  act  of  June  17, 
1903  (3a  Stat.  388),  as  amended  and  supplemented,  which  per- 
manent water  right  shall  entitle  the  district  to  divert  from  the 
North  Platte  RlTer  a  quantity  of  water  equaJ  to  three-tenths 
part  of  the  quantity  of  water  for  which  provision  Is  made  In 
article  1  of  said  contract  of  June  14.  1915,  such  total  quantity  of 
water  4»r  diversion  by  the  district  to  be  delivered  by  the  United 
States  under  a  schedtiie  of  delivery  reduced  In  accordance  with 
the  provisions  of  this  act;  (b)  the  district  shall  agree  to  pay  the 
UnltSfd  States  the  amount  of  $5,628  55.  the  operation  and  main- 
tenance charges  delinquent  under  said  contract  of  June  14,  1915. 
for  the  years  1926  to  1935.  both  Inclusive,  upon  the  execution  of 
said  contract  herein  authorized;  (c)  the  Secretary  shall  agree, 
upon  the  execution  of  said  contract  and  its  conflrmatlon  by  the 
State  courte,  to  cancel  the  judgment  entered  on  July  30.  1929, 
against  the  district  and  in  favor  of  the  United  States;  (d)  the 
district  shall  agree  to  pay  to  the  United  States  in  advnnce  of  the 
delivery  of  water  under  said  contract  one  one-hundredth  part  of 
such  amounts  as  shall  be  fixed  by  the  Secretary  as  operation  and 
maintenance  charges  in  connection  with  the  irrigation  works  from 
which  said  wat«r  supply  is  made  available  by  the  United  States. 
such  charges  to  be  payable  for  the  year  1936  and  thereafter  with 
Interest  from  the  due  date  at  the  rate  of  6  percent  per  annum 
If  not  paid  when  due;  (e)  the  Secretary  shall  be  authorized  to 
refuse  the  delivery  of  water  under  said  contract  to  the  district 
at  any  time  when  any  InstaUment  in  whole  or  In  part  (including 
any  interest  due  thereon)  of  operation  and  maintenance  charges 
■hall  not  have  been  paid  at  the  date  provided  in  subdivision  (d) 
hereof  and  shall  remain  unpaid  at  the  date  delivery  of  water  Is 
requested  under  said  contract;  and  (f)  the  contract  of  June  14, 
1915.  shall  otherwise  remain  In  fuU  force  and  effect. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

xjun>s  IK  SOL  Am)  county,  calit. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10356) 
authorizing  the  Secretary  of  the  Navy  to  convey  a  right-of- 
way  over  certain  lands  situated  In  Solano  County.  Calif.,  to 
the  State  of  California  for  State  highway  purposes,  which 
had  been  reported  from  the  Committee  on  Naval  Affairs  with 
an  amendment  to  strike  out  all  of  section  2  as  printed  in 
the  bill  and  to  insert  tn  lieu  thereof  the  following: 

Shc.  2.  Whenever  in  the  Jiidgment  of  the  Secretary  of  the  Navy 
or  his  duly  authorised  representative  any  emergencies  exists  which 
justifies  it.  he  may  assume  exclusive  control  and  management  of 
said  road  and  may  then  in  his  discretion  prohibit,  limit,  (m-  regulate 
traffic  thereon. 

The  casement  referred  to  in  section  1  hereof  Is  granted  to  the 
State  of  California  and  accepted  by  It  with  the  distinct  reservation 
that  the  Secretary  of  the  Navy  may,  in  behalf  of  the  United  States, 
at  any  time  he  deems  its  interests  so  warrant,  reacquire  the  said 
easement  by  eminent  domain  or  otherwise,  the  amoimt  of  jxist 
compensation  in  such  case  to  be  paid  therefor  not  to  exceed  the 
cost  to  the  State  of  California  of  any  Improvements  placed  upon 
the  property  referred  to  in  section  1  subsequently  to  the  date  of 
approval  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time,  the  bill  was  read  the  third  time,  and 
passed. 

MAICTTS  AlfD  NAKCISSA  WHTTlCAlf 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11555)  to 
authorize  the  coinage  of  &0-cent  pieces  in  commemoration 
of  the  one  hundredth  anniversary  of  the  arrival  of  Marcus 
and  Narcissa  Whitman  in  the  Walla  Walla  Valley,  Wash., 
and  the  founding  of  the  Waiilatpu  Mission,  which  has  been 
reported  from  the  Committee  on  Ra.nking  and  Currency 
with  an  amendment  to  strike  out  all  after  the  ^rtarfing 
clause  and  to  insert: 

That  in  conimemcratlon  of  the  one  hnxidredth  anniversary  <rf 
the  arrival  of  Marcus  and  Narcissa  Whitman  in  the  Walla  Walla 
Valley.  Wash.,  and  of  the  founding  of  the  Waiilatpu  MisBlan.  there 
shall  be  struck  at  •  mint  of  the  United  State*  to  be  designated 


by  tte  Director  of  the  Mint  25.000  commenwratlve  medals  of  a 
special  appropriate  single  design,  slzie.  weight,  and  composition 
to  be  fixed  by  the  Director  of  the  Mint  with  the  approval  of  the 
Secretary  of  the  Treasury. 

Sec.  2.  Such  commemcx-atlve  medals  shall  be  delivered  to  the 
duly  authorised  officers  of  the  Whitman  Centennial,  Inc.,  up>on 
pa3mient  to  the  Director  of  the  Mint  of  an  amount  to  be  fixed 
by  the  Director  of  the  Mint  not  less  than  the  estimated  cost  of 
manufacture,  including  labor,  materials,  dies,  use  of  machinery. 
and  overhead  expenses;  and  security  satisfactory  to  the  Director 
of  the  Mint  shall  be  furnished  to  Indemnify  the  United  States 
for  the  full  payment  of  such  cost. 

Sec.  3.  Whoever  shall  falsely  make,  forge,  or  counterfeit  or 
cause  or  procure  to  be  fRl.sely  made,  forged,  or  counterfeited  or 
shall  aid  In  falsely  making,  forging,  or  count^i;fciting  any  medal 
issued  under  the  provisions  of  this  act,  or  whoever  shall  sell  or 
bring  into  the  United  States  or  any  place  subject  to  the  Jurisdic- 
tion thereof  from  any  foreign  place,  or  have  in  his  possession 
any  such  false,  forged,  or  counterfeited  medal,  shall  be  fined  not 
more  than  $1,C00  or  imprisoned  not  more  than  2  years,  or  both. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
the  striking  of  an  appropriate  medal  in  commemoration  of 
the  one  hundredth  anniversary  of  the  arrival  of  Marcus  and 
Narcissa  Whitman  in  the  Walla  Walla  Valley,  Wash.,  and 
the  founding  of  the  Waiilatpu  Mission." 

OPENING  OF  TRI-STATB   TEHRrTORT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8107)  to 
authorize  the  coinage  of  50-cent  pieces  in  connection  with 
the  celebration  of  the  one  hundredth  anniversary  of  the 
opening  of  the  tri-State  Territory  of  east  Texas,  north 
Louisiana,  and  south  Arkansas  by  Capt.  Henry  Miller  Shreve, 
to  be  held  in  Shreveport.  La.,  and  rurroimding  territory,  in 
1935  and  1936,  which  had  been  reported  from  the  Committee 
on  Banking  and  Currency  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert: 

That  In  commemoration  of  the  one  hundredth  anniversary  of 
the  found'ng  of  the  cltv  of  Shreveport,  La.,  and  of  the  opening 
to  navigation  of  the  Red  River  of  the  West  by  the  United  States 
Government,  resulting  In  the  development  of  the  trl-State  terri- 
tory of  North  Louisian  t,  east  Texas,  and  southwest  Arkansas,  there 
shall  be  struck  at  a  mint  of  the  United  States  to  be  designated 
by  the  Director  of  th?  M«nt  25.000  commemorative  medals  of  a 
special  appropriate  single  design,  size,  weight,  and  composition  to 
be  fixed  by  the  Director  of  the  Mint  with  the  approval  of  the 
Secretary  of  the  Treasury. 

Sec  2.  Such  commemorative  medals  shall  be  delivered  to  the 
duly  authorized  officers  of  the  Shreveport  Centennial.  Inc  ,  upon 
payment  to  the  Director  of  the  Mint  of  an  amount  to  be  fixed  by 
the  Director  of  the  Mint  not  less  than  the  estimated  cost  of 
manufacture,  including:  labor,  materials,  dies,  use  of  machinery. 
and  overhead  expenses;  and  sectirity  satisfactory  to  the  Director 
of  the  Mint  shall  be  furnished  to  Indemnify  the  United  States  for 
the  full  payment  of  such  cost. 

Sfc.  3.  Whoever  sliall  falsely  make,  forge,  or  counterfeit  or 
cause  or  procure  to  be  falsely  made,  forged,  or  counterfeited  or 
shall  aid  In  falsely  making,  forging,  or  counterfeit ln;<  any  medal 
Issued  imder  the  provisions  of  this  act.  or  whoever  shall  sell  or 
bring  into  the  United  States  or  any  place  subject  to  the  Jurisdic- 
tion thereof  from  any  foreign  place,  or  have  in  his  possession  any 
such  false,  forged,  or  counterfeited  medal,  shall  be  flnfd  not  more 
than  11,000  or  Imprisoned  not  more  than  2  years,  or  both. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
the  striking  of  an  appropriate  medal  in  commemoration  of 
the  one  hundredth  anniversary  of  the  founding  of  the  city 
of  Shreveport.  La.,  and  the  opening  of  the  Red  River  of  the 
West  to  navigation." 

PENSIONS  AND  INCRE.\SE  OP  PENSIONS 

The  bill  (H.  R.  8936^  granting  pensions  and  increase  of 
pensions  to  certain  helpless  and  dependent  children  of  sol- 
diers erf  the  Civil  War  was  announced  as  next  in  order. 

Mr.  RUSSELL.  Mr.  President.  I  should  like  to  inquire 
whether  the  Committee  on  Pensions,  in  reporting  this  bill 
and  all  the  succeeding  bills,  took  into  consideration  the  bene- 
fits which  would  be  available  to  the  beneficiaries  of  these 
bills  under  the  social-security  legislaUon  enacted  by  the  last 
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Congress.  It  appears  to  me  that  every  time  we  pass  a  meas- 
ure granting  pensions  to  those  not  entitled  to  them  under 
existing  law  we  are  transferring  to  the  Federal  Government 
part  of  the  obligations  of  the  States  under  the  social-sefcurity 
legislation;  and  if  we  start  pensioning  the  children  and 
widows  of  all  veterans  who  are  not  entited  to  pensions  tmder 
existing  law,  we  shall  soon  have  the  Federal  Government 
bearing  the  entire  obligation  to  support  the  old  and  the 
imderprivileged,  whereas  under  the  social -security  legisla- 
tion it  was  contemplated  that  the  States  should  bear  at  least 
a  part  of  the  burden. 

Mr.  ROBINSON.     Why  not  let  the  bill  go  over? 

Mr.  RUSSELL.    I  ask  to  have  the  bill  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8937)  granting  increase  of  pensions  to  cer- 
tain widows  and  former  widows  of  soldiers  of  the  Civil  War 
was  announced  as  next  in  order. 

Mr.  RUSSELL.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  McKELLAR.  Mr.  President,  all  of  the  bills  to  Calen- 
dar No.  2479.  House  bill  12908,  should  be  passed  over. 

Mr.  RUSSELL.  I  ask  that  House  bill  8938.  House  bill 
12700  House  bill  12701.  House  bill  12702,  House  bill  12703. 
and  House  bill  12908  be  passed  over. 

Mr.  McGILL.  Mr.  President,  before  that  order  is  made,  I 
am  inclined  to  agree  with  what  the  Senator  from  Georgia 
said  with  reference  to  the  helpless  and  dependent  children 
of  soldiers  of  the  Civil  War.  However,  all  these  other  special 
bills  have  been  passed  by  the  House,  and  the  Committee  on 
Pensions  has  been  urged  by  Members  of  that  body  to  report 
out  the  bills.  I  do  not  know  whether  or  not  they  would  meet 
with  the  approval  of  the  President  or  the  Veterans'  Adminis- 
tration. I  am  inclined  to  think  probably  they  would  not 
meet  with  the  approval  of  the  Veterans'  Administration. 
However.  I  do  think  some  of  the  persons  mentioned  in  these 
bills  are  entitled  to  special  con5ideration.  They  include 
helpless  widows  of  veterans  of  the  Civil  War.  Some  of  them 
are  on  the  pension  roll  at  the  present  time.  There  are  others 
who  are  not,  by  reason  of  hanng  been  married  to  the  veterans 
since  1905. 

As  chairman  of  the  Committee  on  Pensions,  I  have  been 
endeavoring  to  secure  action  on  some  sort  of  a  bill  which 
would  take  care  of  these  cases  in  a  uniform  manner.  How- 
ever, it  seems  impossible  to  get  the  Department  to  approve 
either  a  uniform  bill  or  a  special  bill  on  the  subject.  I  had 
hoped  there  would  not  be  objection  to  the  bills  affecting  the 
widows,  many  of  whom  are  helpless  and  in  constant  need  of 
attendants. 

Mr.  RUSSELL.  Mr.  President,  these  are  all  omnibus  bills: 
and  while  doubtless  there  are  some  meritorious  cases  in  each 
of  them,  from  looking  over  the  reports,  I  am  inclined  to  think 
there  are  others  which  are  without  merit;  and,  since  they  are 
not  segregated,  I  ask  that  the  bills  go  over. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bills  indicated  by  the  Senator  from  Georgia,  will 
be  passed  over. 

TERM  or  DISTRICT  COURT  AT  DURHAK.  W.  C. 

The  bUl  <H.  R.  11926)  to  provide  for  a  term  of  court  at 
Durham.  N.  C,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

PERRY  H.  CALLAHAN  AWD  MALCOLM  W.  CALLAHAN 

The  bill  (H.  R.  7256)  for  the  relief  of  Perry  H.  Callahan 
and  Malcolm  W.  Callahan,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

C.  B.  RIGHTOR 

The  bill  (H.  R.  7839)  for  the  relief  of  C.  E.  Rightor.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JAMES  FITZGERALD 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8373)  for 
the  relief  of  James  Fitzgerald,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 


the  Treasury  not  otherwise  appropriated,  to  James  Fitzgerald,  of 
Chicago,  111.,  the  sum  of  $156.07  in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States  on  account  of  the 
taking  of  such  sum  by  a  Federal  prohibition  agent  from  claimant's 
place  of  btisiness  on  October  12,  1931,  and  for  the  return  of  which 
he  failed  to  make  application:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  senlces  rendered  In  connection  with  this  claim,  and 
the  same  shaU  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upxjn  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  ROBINSON.  Mr.  President,  it  appears  from  the  report 
on  this  bill  that  it  authorizes  the  payment  of  $156.07  to  James 
Fitzgerald,  the  amount  having  been  taken  from  his  place  of 
business  by  a  Federal  prohibition  agent.  I  should  like  to  have 
the  Senator  who  reported  the  biU  explain  how  it  happened 
that  a  prohibition  agent  was  taking  money  from  the  place  of 
business  of  a  citizen.  I  have  not  had  an  opportunity  of 
studjring  the  case.    Who  reported  the  bill? 

The  PRESIDENT  pro  tempore.  The  Senator  from  North 
Carolina  [Mr.  Bailet]  reported  the  bilL 

Mr.  BLACK.  Mr.  President,  while  I  did  not  report  the  bill, 
I  am  a  member  of  the  Committee  on  Claims,  and  it  appears 
that  this  money  was  covered  into  the  Treasury.  It  was  held 
for  a  time  in  order  to  ascertain  whether  or  not  suiy  claim 
would  be  interposed.  The  money  was  later  covered  into  the 
Treasury,  and  the  Attorney  General  reported  that  he  had  no 
objection  to  the  bill  being  passed  in  order  to  reimburse  the 
owner  of  the  money. 

Mr.  ROBINSON.  Why  was  the  money  taken?  Was  it  on 
account  of  taxes? 

Mr.  BLACK.  At  the  time  this  man  ojjerated  a  lunchroom 
and  it  was  raided.  Under  the  law  those  raiding  the  lunch- 
room seized  certain  property,  including  the  currency  in  ques- 
tion. The  purpose  of  the  seizure  of  the  money  on  raided 
premises  was  to  prevent  its  theft,  and  in  order  to  dehver  it 
to  the  proper  owner  if  forfeiture  proceedings  were  not  in- 
stituted. The  money  remained  in  the  hands  of  the  officers 
for  some  time,  and  was  later  turned  over  to  the  Treasury  of 
the  United  States. 

Mr.  ROBINSON.  In  any  event,  it  does  not  belong  to  the 
Government? 

Mr.  BLACK.  It  does  not  belong  to  the  Government  but 
belongs  to  the  individual. 

Mr.  ROBINSON.    Very  well. 

The  PRESIDENT  pro  tempore,  llie  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

THERESA  LINK,  AND  OTHERS 

The  bill  (H.  R.  8502)  for  the  relief  of  Theresa  Link.  Wen- 
eel  Link.  Edward  Block,  and  John  Meyers  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

GRACE  SCHULTZ 

The  bill  (H.  R.  8688)  for  the  relief  of  Grace  Schultz  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LOT7IS   MANZX7MIN 

The  bill  (H.  R.  8720)  for  the  reUef  of  Loids  Manzumln 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BERTHA  W.  LAMPHKAK 

The  bill  (H.  R.  9078)  for  the  relief  of  Bertha  W.  Lamphear 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ARCH  A.  CAST 

The  bill  (H.  R.  10168)  for  the  relief  of  Arch  A.  Gary  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

POCAHONTAS  FUEL  CO.,  INC. 

The  bill  (H.  R.  10279)  for  the  relief  of  the  Pocahontas 
Fuel  Co.,  Inc.,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 
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E'lULL   AKMES 

The  bill  (H.  R.  11022)  for  the  reUef  of  Ethel  Annes  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  p&ssed. 

EDWARD  A.  rOOTE,  JB.,  AND  OTHXSS 

The  bill  (H.  R.  11123)  for  the  reUef  of  Edward  A.  Poote,  Jr, 
and  others  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

WnXIAM   H.   mLTON 

The  bill  (H.  R.  11379)  for  the  reUef  of  William  H.  Milton 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

AKDirw  jomrsoN 

The  Senate  proceeded  to  consider  the  bill  (K.  R.  4364)  for 
the  relief  of  Andrew  Johnson,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1.  line 
5.  after  the  words  'Treasury  not",  to  strike  out  the  words 
"otherwise  appropriated"  and  to  insert  in  lieu  thereof  the 
words  "allocated  by  the  President  for  the  niaintenance  and 
operation  of  the  Civilian  Conservation  Corps",  so  as  to  make 
the  bill  read: 

Be  It  enacted,  etc.  That  the  Secretary  oi  the  Treasury  be.  and  he 
la  hereby,  authortzed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  allocated  by  the  President  for  the  maintenance  and 
operation  of  the  ClTllian  Conservation  Corps,  the  sum  <rf  •1.500  to 
Andrew  Johnson,  of  Sacramento.  Calif..  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  damage  and 
Injuries  sustained  when  his  car  was  struck  by  a  Civilian  Conserva- 
tion CorjM  truck  on  October  3 1 .  1933 :  Provided,  That  no  part  of  the 
amount  appropriated  In  tiiis  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim,  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  coUect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  tn  excess  of  10  percent  thereof  on 
account  ot  services  rendered  In  coimectlon  with  said  claim,  any 
contract  to  tb«  contrary  notwithstanding.  Any  ptersoQ  violating 
the  provlBloDs  at  this  act  shall  be  deemed  g\illty  at  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
»1,000.  ^^'^^^^^ 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill  to 
be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

XtS.  CHAUJCS  r.  IXKZirBXBG 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  5078) 
for  the  relief  of  Mrs.  Charles  P.  Eikenberg,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1.  line  5,  after  the  word  "Treasury",  to  strike 
out  the  words  '*not  otherwise  appropriated"  and  to  insert 
in  lieu  thereof  the  words  "allocated  by  the  President  for 
the  maintenance  and  operation  of  the  Civilian  Conservation 
Corps",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  out  of  any  mcney 
In  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operaUon  of  the  Civilian  Conservation  Corps,  to  B4rs.  Charles 
P  Sikenberg.  the  sum  of  $4,186.  Such  simos  shall  be  In  full  settle- 
ment of  all  claims  against  the  United  States  on  account  of 
Injuries  sustained  by  the  said  Mrs.  Charles  P.  Klkenberg  on  or 
about  the  1st  day  of  October  1933  as  resiilt  of  collision  with  a 
Government  truck  numbered  C.  C.  C.  65:  Provided.  That  no  part 
of  the  amount  appropriated  tn  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connecUon  with  raid  claim.  It  shall  be  xuilawful  Ich-  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  oUsdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

JOHN   B.    RICKITTS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10439)  for 
the  relief  of  John  B.  Rlcketts,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  trni^nHmpntr  on  page  1, 


Bne  5.  after  the  word  "Treasury**,  to  strike  out  fhe  words 
"not  otherwise  appropriated"  and  to  insert  in  lieu  thereof  the 
words  "allocated  by  the  President  for  the  maintenance  and 
operation  of  the  Civilian  Conservation  Corps",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  allocated  by  the  President  for  the  maintenance  and 
operation  of  the  CivlLlan  Conservation  Corps,  to  John  B.  Rlcketts, 
of  Lincoln.  Nebr..  the  sum  of  $1,500  In  full  settlement  of  his  claim 
against  the  United  States  for  personal  Injxirles  suffered  as  a  result 
of  a  collision  between  the  vehicle  he  was  driving  and  a  Civilian 
Conservation  Corps  truck,  on  December  3.  1934.  near  Cortland. 
Nebr.:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdcn^.eanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sxun  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

jonn  EEsoLunoN  and  bills  passed  over 

The  joint  resolution  (8.  J.  Res.  271)  amending  and  repeal- 
ing certain  sections  of  the  Emergency  Railroad  Transporta- 
tion Act,  1933.  and  extending  the  effective  period  of  such 
act,  and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  DAVIS.    Over. 

•nie  PRESIDENT  pro  tempore.  The  joint  resoluUon  will 
be  passed  over. 

The  bill  (S.  4668)  to  regiilate  interstate  commerce  in  bitu- 
minous coal,  and  for  otlier  purposes,  was  announced  as  next 
in  order. 

Mr.  HALE.    Let  that  bill  go  over. 

•nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Hie  bill  (S.  4305)  to  provide  for  a  preliminary  examination 
and  survey  to  determine  the  feasibility  and  cost  of  diverting 
the  surplus  waters  of  the  Green  River,  Wyo..  to  the  Bear 
River,  for  the  purpose  of  irrigating  the  lands  in  the  Bear 
River  Basin,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDE JJT  pro  tempore.  The  bill  will  be  passed 
over. 

PREVENTION  OF  OVERGRAZING 

Tlie  bill  (H.  R.  10094)  to  amend  section  1  of  the  act  en- 
titled "An  act  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration:  to  provide  for 
their  orderly  use.  improvement,  and  development;  to  stabUize 
the  livestock  industry  dependent  upon  the  public  range; 
and  for  other  purposes",  approved  June  28,  1934  (48  Stat. 
1269) .  was  announced  as  next  in  order. 

Mr.  TOWNSEND.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  CMAHONEY  subsequently  said:  Mr.  President,  what 
happened  to  order  of  business  2500? 

The  PRESIDENT  pro  tempore.    ObjecUon  was  made. 

Mr.  OMAHONEY.  Mr.  President,  will  the  Senator  who 
made  the  objection  withhold  his  objection  for  a  moment? 

Mr.  ASHVBST.  Unfortunately,  Mr.  President,  I  was  di- 
verted, and  did  not  have  the  honor  to  make  the  objection. 
But  with  due  deference  to  my  learned  friend  and  the  Sen- 
ator who  reported  the  bill,  even  if  I  were  in  favor  of  the 
bill.  It  would  not  be  possible  to  pass  the  bill  under  the 
present  order. 

I  appreciate  the  very  fine  labor  the  Senator  from  Colo- 
rado   [Mr.  Adams]    and  the   Senator  from   Wyoming    [Mr 
CMahonttI  put  forth  on  this  biU.     They  were  fair,  they 
were  Industrious.     But  I  could  not  permit  a  bill  of  this 
character  to  pass  under  the  5-minute  rule. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield' 

Mr.  ASHURST.     I  yield. 

Mr.  ROBINSON.  It  appears  from  the  Record,  accord- 
ing to  my  study,  that  a  similar  bill  was  vetoed  last  ye&r. 
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Mr.  ASHURST.    That  Is  true. 

Mr.  ADAMS.  Mr.  President,  may  I  make  an  explanation 
of  that?    The  bill  which  was  vetoed  last  year 

Mr.  DAVIS.     Regular  order! 

Mr.  ADAMS.     May  I  not  make  the  statement? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rado asks  unanimous  consent  to  be  allowed  to  make  a  state- 
ment. Is  there  objection?  The  Chair  hears  none,  and  the 
Senator  may  make  his  statement. 

Mr.  ADAMS.  It  seems  necessary  to  say  a  word  In  view 
of  the  statement  which  has  been  made. 

The  bill  now  being  discussed  meets  the  approval  of  the 
Secretary  of  the  Interior,  who  was  responsible  for  the  veto 
last  year  of  the  measure  which  was  passed  at  that  time. 
Tlie  matter  has  been  taken  up  with  the  Secretary  of  the 
Interior,  and,  as  I  understand,  the  bill  will  not  be  vetoed 
if  it  shall  be  passed  at  this  time. 

Mr.  ASHURST.  If  I  may  be  indulged  for  a  few  minutes, 
I  think  the  Senate  would  be  interested  in  knowing  what  the 
bill  is.  so  that  there  would  be  no  charge  of  a  blind  objection. 

Under  the  Taylor  Grazing  Act,  so-called,  some  80,000,000 
acres  of  vacant,  unappropriated  lands  of  the  United  States 
were  placed  under  the  control  of  the  Department  of  In- 
terior, leaving  approximately  90.000.000  more  acres  of  land 
perhaps.  The  bill  now  before  the  Senate  seeks  to  bring 
the  remaining  90.000,000  acres  of  public  land  within  the 
control  of  the  Dejjartment. 

This,  of  course,  proposes  a  radical  change  in  our  govern- 
mental pohcy.  I  admit  that  such  a  measure  would  be  con- 
stitutional, because  Congress  has  absolute  power  to  make 
disposal  of  the  public  lands  as  Congress  sees  fit,  but  I  believe 
it  would  be  doing  my  constituents  a  grave  wrong  to  permit 
the  passage  of  the  bUl.  I  repeat,  I  in  no  way  seek  to  mini- 
mize the  splendid  work  of  the  Senator  from  Colorado  who 
has  been  so  fair  and  considerate.  To  my  regret,  I  must 
object. 

The  PRESIDENT  pro  tempore.  Objection  is  made,  and 
the  bill  will  be  passed  over. 

WITHDRAWAL   OF   PUBLIC   LANDS   FROM   ENTRY 

The  bill  (H.  R.  1397)  to  withdraw  certain  public  lands 
from  settlement  and  entry  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

BATTLE   OF   EUTAW   SPRINGS,   S.    C. 

The  bUl  (H.  R.  255)  to  provide  for  the  commemoration 
of  the  Battle  of  Eutaw  Springs  in  the  State  of  South  Caro- 
lina was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

THE    CALIFORNIA    PARK    SYSTEM 

The  Senate  proceeded  to  consider  the  bill  (S.  4634)  to 
provide  for  the  selection  of  certain  lands  in  the  State  of 
California  for  the  use  of  the  California  State  park  system, 
which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  an  amendment,  on  page  2,  line  21, 
after  the  word  "thereof",  to  Insert  the  words  "including 
telephone  and  electrical  transmission  lines",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  subject  to  valid  rights  existing  on  the 
date  of  this  act,  the  State  of  California  may  within  5  years  select 
for  State  park  purposes  by  legal  subdivisions  all  or  any  portion  of 
the  public  land  not  reserved  for  public  purposes  in  the  following 
townships : 

Township  9  south,  range  9  east;  township  9  south,  range  10  east; 
township  10  south,  range  9  east;  township  10  south,  range  10 
east;  township  10  south,  range  11  east;  township  11  south,  range 
9  east;  township  11  south,  range  10  eact;  and  township  11  south, 
range  11  east.  San  Bernardino  meridian. 

Upon  the  submission  of  satisfactory  proof  that  the  land  selected 
contains  characteristic  desert  growth  and  scenic  or  other  natxiral 
features  which  It  is  desirable  to  preserve  as  a  part  of  the  California 
State  park  system  the  Secretary  of  the  Interior  shall  cause  patents 
to  Issue  therefor:  Provided,  That  there  shall  be  reserved  to  the 
United  States  all  coal.  oil.  gas,  or  other  mineral  contained  In  such 
lands,  together  with  the  right  to  prospect  for.  mine,  and  remove 
the  same  at  such  times  and  under  such  conditions  as  the  Secre- 
tary of  the  Interior  may  prescribe:  Provided  further.  That  any 
patent  so  Issued  shall  contain  a  provision  reserving  to  the  United 
States  for  the  use  of  the  United  SUtes  and  its  permittees,  includ- 
ing Imperial  Irrigation  District,  the  perpetual  right  to  flow  or  per- 
mit water  to  flow  over  or  pond  or  permit  water  to  be  ponded  upoa 


any  part  of  the  lands  so  patented  with  right  to  go  upon  same  and 
to  locate,  relocate,  construct,  reconstruct,  and  maintain  any  works 
necessary  or  convenient  to  the  full  use  thereof  including  telephone 
and  electrical  transmission  lines,  and  shall  also  contain  provision 
for  reversion  of  title  to  the  United  States  upon  a  finding  by  the 
Secretary  of  the  Interior  that  for  a  period  of  more  than  1  year  the 
land  has  not  been  used  by  the  State  for  park  purposes:  And  pro- 
vided further,  That  in  order  to  consolidate  park  areas  or  to  elim- 
inate private  holdings  therefrom  lands  patented  hereunder  may  be 
exchanged  with  the  approval  of  and  under  rules  prescribed  by  the 
Secretary  of  the  Interior  for  privately  owned  lands  in  the  area 
hereinbefore  described  of  approximately  equal  value  containing 
the  natural  features  sought  to  be  preserved  hereby.  The  lands  so 
acquired  to  be  subject  to  all  the  conditions  and  reservations  pre- 
scribed by  this  act,  including  the  reversionary  clause  hereinbefore 
set  out. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CALIFORNIA    STATE    PARK    SYSTEM 

The  Senate  proceeded  to  consider  the  bill  (S.  4633)  to 
provide  for  the  selection  of  certain  lands  in  the  State  of 
California  for  the  use  of  the  California  State  park  system. 
which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  an  amendment,  on  page  2.  line  20. 
after  the  word  "meridian",  to  insert  the  words,  "Provided, 
That  the  Secretary  of  the  Interior  may  set  aside  lands  of 
approximately  42.000  acres  of  the  above -described  area,  and 
may  in  his  discretion,  and  under  such  rules  and  regulations 
as  he  may  prescribe,  transfer  complete  title  to  all  or  any 
part  of  the  same  to  ,the  State  of  California  on  the  basis  of 
acre  for  acre  in  consideration  of  the  transfer  by  the  State  of 
California  to  the  United  States  of  the  complete  title  to  lands 
owned  by  said  State  within  the  area  withdrawn  by  Executive 
Order  No.  6361  of  October  25,  1933.  and  the  provisions  of 
section  2  of  this  act  shall  not  apply  thereto",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc.,  Tbat.  subject  to  valid  rights  existing  on  the 
date  of  this  act.  the  State  of  California  may,  within  5  years,  select 
for  State  park  purposes  by  legal  subdivisions  all  or  any  portion  of 
the  public  land  not  reserved  for  public  purposes  in  the  following 
townships : 

Township  13  S..  R.  4  E..  San  Bernardino  meridian,  sees.  25,  26. 
35.  and  36;  T.  13  8.,  R.  5  E.;  T.  13  8.,  R.  8  E.;  T.  13  S.,  R.  7  B.; 
T.  13  8..  R.  8  E.;  T.  13  3.,  R.  9  E. 

Township  14  S..  R.  4  E..  sees.  1  and  12;  T. 
1  to  26,  Inclusive.  35.  and  36;  T.  14  S., 
T.  14  S..  R.  8  E.;  T.  14  S..  R  9  E. 

Township  15  S.,  R.  6  E..  sees.  1  to  18. 
sees.  21  to  27.  inclusive;  T.  15  8.,  R.  6 
15  S..  R.  7  E.;  T.  15  8.,  R.  8.  E;  T.  15  S., 
sees.  29.  30.  31.  and  32. 

Township  16  8..  R.  6  E..  sees.  1.  2.  3.  4,  9,  10.  11,  12,  13,  14.  15.  and 
16;  T.  16  S..  R.  7  E.;  T.  16  S.,  R.  8  E.;  T.  16  S.,  R.  9  E..  sees.  1  to 
12.  inclusive;  T.  16  8.,  R.  10  E..  sees.  5.  6.  7.  and  8. 

Township  17  S..  R.  8  E..  San  Bernardino  meridian:  Provided, 
That  the  Secretary  of  the  Interior  may  set  aside  lands  of  approxi- 
mately 42,000  acres  of  the  above -described  area,  and  may  in  his 
discretion,  and  tinder  such  rules  and  regulations  as  he  may  pre- 
scribe, transfer  complete  title  to  aU  or  any  part  of  the  same  to 
the  State  of  California  on  the  basis  of  acre  for  acre  in  considera- 
tion of  the  transfer  by  the  State  of  California  to  the  United  States 
of  the  complete  title  to  lands  owned  by  said  State  within  the  area 
withdrawn  by  Executive  Order  No.  6361  of  October  25,  1933,  and 
the  provisions  of  section  2  of  this  act  shaU  not  apply  thereto. 

Sec.  2.  Upon  the  submission  of  satisfactory  proof  that  the  land 
selected  contains  characteristic  desert  growth  and  scenic  or  other 
natural  features  which  it  Is  desirable  to  preserve  as  a  part  of  the 
California  State  p>ark  system,  the  Secretary  of  the  Interior  shall 
cause  patents  to  issue  therefor:  Provided,  That  there  shall  be  re- 
served to  the  United  States  all  coal,  oil,  gas,  or  other  mineral  con- 
tained in  such  lands,  together  with  the  right  to  prospect  for.  mine, 
and  remove  the  same  at  such  times  and  under  such  conditions  as 
the  Secretary  of  the  Interior  may  prescribe:  Provided  further. 
That  any  patent  so  issued  shall  contain  a  provision  for  reversion  of 
title  to  the  United  States  upcn  a  finding  by  the  Secretary  of  the 
Interior  that  for  a  period  of  more  than  1  year  the  land  has  not 
been  used  by  the  State  for  park  purposes:  And  provided  further. 
That  in  order  to  consolidate  park  areas  or  to  eliminate  private 
holdings  therefrom,  lands  patented  hereunder  may  be  exchanged 
with  the  approval  of  and  under  rules  prescribed  by  the  Secretary 
of  the  Interior  for  privately  owned  lands  in  the  area  herelnb«!fore 
described  of  approximately  equal  value  containing  the  natural 
features  sought  to  be  preserved  hereby.  The  lands  so  acquired  to 
be  subject  to  all  the  conditions  and  reiservatlons  prescribed  by  this 
act,  including  the  reversionary  clause  hereinbefore  set  out. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


14  S..  R.  5  E..  Eecs. 
R.  6  E.;  T.  14  S..  R.  7  E.; 

Incltislve:  T.  15  8..  R.  6  B.. 

E..  sees.  34.  35.  and  36;  T. 

R.  9  E.;  T.  15  S..  R.  10  E.. 
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BXtLS  PAMSO  OTU 


The  bm  (8.  4642)  to  confer  Jurl«dictlon  upon  the  Court 
of  CLalnu  to  bear,  determine,  and  render  Judsmcnt  upon  the 
claim  of  the  Waterton  Oil.  Land  It  Power  Co.,  of  Butte,  Mont., 
agalnct  the  Ulilted  States  was  announced  as  next  in  order. 

Mr.  McKSLLAR.    Let  that  go  over. 

The  PRESIZ7ENT  pro  tempore.    The  bill  will  be  passed  i 
over. 

The  bill  (S.  3012)   to  prohibit  and  to  prevent  the  trade  I 
practice  known  as  compulsory  Mock -booking  and  blind  sell- 
ing in  the  leasing  of  motion-picture  films  in  Interstate  and 
foreign  commerce  was  announced  as  next  In  order, 

Mr.  ASHURST.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  <H.  R.  10504)  for  the  relief  of  Booth  &  Co..  Inc..  a 
Delaware  corporation,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  This  bill  ought  to  be  explained.  Let  it 
go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CRATER  LAKE  NATIONAL  PARK 

The  Senate  proceeded  to  consider  the  bill  (S.  1986">  to  au- 
thorize the  acquisition  of  a  certain  building,  fvimiture,  and 
equipment  in  the  Crater  Lake  National  Park,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Surveys 
with  an  amendment,  on  page  1,  line  4,  after  the  word 
"Kisers"  and  the  comma,  to  strike  out.  the  word  "Incorpo- 
rated" and  to  Insert  in  lieu  thereof  "Inc.",  so  as  to  make  the 
biU  read: 

Be  it  macted.  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ised to  acquire  from  Kisers.  Inc..  a  corporation  organized  under 
the  laws  at  the  State  of  Oregon,  free  of  all  encumbrances  and  at 
a  price  of  SI. 000.  ( 1 )  the  building  In  the  Crater  Lake  National  Park 
formerly  used  by  such  corporation  as  photographic  studio  and 
now  used  by  the  United  States  In  connection  with  the  adminis- 
tration of  such  national  park,  and  (2)  all  furniture  and  equipment, 
including  a  Kohler  lighting  plant,  located  In  or  belon^irmg  to  such 
building.  The  sum  of  SI. 000  Is  hereby  authorized  to  be  appro- 
priated for  carrying  out  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  COPELAND.  Mr.  President,  I  inquire  what  action 
was  taken  with  regard  to  Order  of  ilusiness  2506,  Senate  bill 
3012? 

The  PRESIDENT  pro  tempore.    The  bill  went  over. 

Mr.  COUZENS.  I  inquire  what  was  done  with  order  of 
business  2507.  House  bill  10504? 

The  PRESIDENT  pro  tempore.    That  bill  also  went  over. 


*  ENTRIXS   OF   PTTBLIC   LANDS 

i 

The  bill  <H.  R.  4707)  validating  certain  applications  for 
and  entries  of  public  lands  and  for  other  purposes,  was  con- 
si'iered,  ordered  to  a  third  reading,  read  the  third  time,  and 
piussed. 

LANDS  DC  TUSCXnCBIA,   AUi. 

The  Senate  proceeded  to  consider  the  bill  CH.  R.  12212) 
to  quiet  title  and  possession  with  respect  to  certain  lands  in 
TuscumWa.  Ala.,  which  had  been  reported  from  the  Com- 
mittee on  Public  Lands  and  Surveys  with  an  amendment,  on 
page  2.  line  18,  to  add  the  following  proviso:  "Provided  fur- 
ther, Tliat  the  title  and  rights  hereby  released  and  quit- 
claimed shall  be  subject  to  the  right  of  the  United  States 
or  any  agency  thereof  to  overflow  the  lands  described  herein 
as  the  result  of  projects  for  the  Improvement  of  navigation 
upon  the  Tennesjee  River",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  all  the  right,  title,  and  Interest  of  the 
United  State*  In  and  to  ail  the  unsubdlvlded  land  In  and  the  strip 
of  land  known  as  the  Cocnmons  surrounding  the  city  of  Tu5cumbla. 
formerly  Cold  Water  Spring.  Ala.,  as  shown  by  plat  made  by  John 
Coffee,  surreyor,  whlcb  plat  shows  the  town  as  embracing  the  south 
half  section  4.  the  southeast  quarter  section  5,  the  northeast  quar- 
ter section  8.  and  the  north  half  section  B,  towsahlp  4  aouth,  range 
11  went.  HuntsvlUe  meridian,  which  said  town  was  established  un- 
der sections  S  and  6  of  the  act  of  March  3.  1817  (3  Stat.  375),  and 
section  2  of  the  act  of  April  20.  1813  (3  Stat.  487),  be,  and  the 
same  is  hereby,  released,  reUnqtilahed.  and  oonOrmed  by  the  United 
States  to  the  city  of  Tuscumbia.  Ala.,  or  to  tbe  owaen  ot  tbe 


equitable  titles  thereto,  as  fully  and  completely.  In  every  respect 
whatever,  as  could  be  done  by  patents  Issxied  according  to  law: 
Provided.  That  thin  act  shall  amount  only  to  a  relinquishment  of 
any  title  the  United  States  has,  or  Is  supposed  to  have,  in  and  to 
any  of  said  lands,  and  shall  not  be  construed  to  itbndge,  impair. 
Injure,  prejudice,  or  divest  In  any  manner  any  valid  right,  title,  or 
Interest  of  any  person  or  body  corporate  whatever,  the  true  intent 
uf  this  act  being  to  concede  and  abandon  all  right,  title,  and  In- 
terest of  the  United  States  to  the  city  of  Tuscumbla  or  to  those 
persons,  estates,  firms,  or  corporations  who  would  be  the  equitable 
owners  of  said  lands  under  the  laws  of  the  State  of  Alabama  in  the 
absence  of  the  said  Interest,  title,  and  estate  of  the  United  States: 
Provided  further.  That  the  title  and  rlghU  hereby  released  and 
quitclaimed  f'hall  be  subject  to  the  right  of  the  United  States  or 
any  agency  thereof  to  overflow  the  lauds  described  herein  as  the 
result  of  projects  for  the  Improvement  of  navigation  upon  the 
Tennessee  River. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

LANDS  IN  LAWRENCE  COXJNTY.  ALA. 

The  Senate  proceeded  to  consider  the  bill  (S.  4727)  to 
grant  title  and  possession  with  respect  to  certain  lands  in 
Lawrence  County,  Ala.,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment, on  page  1,  line  4,  to  strike  out  "except  such  right,  title, 
and  interest  as  has  been  acquired  by  the  United  States 
through  purchase  or  condemnation,  in  and  to  all  of  frac- 
tional section  25  which  lies  south  of  the  Elk  River  Shoals 
Canal  and  the  northwest  quarter  of  section  36,  township  3 
south,  range  7  west,  Himtsville  meridian,  in  Lawrence  County, 
Ala."  and  to  insert  in  lieu  thereof  "in  and  to  sections  25 
and  36,  township  3  south,  range  7  west,  sections  30  and  31, 
township  3  south,  range  6  west,  Huntsville  meridian,  in  Law- 
rence County,  Ala.,  included  in  the  abandoned  town  of  Mara- 
thon, except  of  such  right,  title,  and  interest  as  has  been 
acquired  by  the  United  States  through  purchase  or  con- 
demnation", so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  all  the  right,  title,  and  Interest  of  the 
United  States,  In  and  to  sees.  25  a..d  38,  T.  3  S..  R.  7  W..  sees.  30 
and  31.  T.  3  S..  R.  6  W..  HuntsvUle  meridian.  In  Lawrence  County, 
Ala..  Included  In  the  attandoned  town  of  Marathon,  except  of  such 
right,  title,  and  interest  as  has  been  acquired  by  the  Umted  States 
throTigh  purchase  or  condemnation,  be.  and  the  same  Is  hereby 
released,  relinquished,  and  conflrmed  by  the  United  States  to  the 
owners  of  the  equitable  tlUes  thereto,  as  fully  and  completely  In 
every  respect  whatever  as  could  be  done  by  patents  Issued  accord- 
ing to  law:  Provided.  That  this  act  shall  amount  to  a  relinquish- 
ment of  any  title  the  United  States  has.  or  Ls  supposed  to  have.  In 
and  to  any  of  said  lands  and  shall  not  be  construed  to  abridge, 
Impair,  injure,  prejudice,  or  divest  In  any  manner  any  valid  right, 
title,  or  Interest  of  any  person  or  body  corporate  whatever,  the 
true  Intent  of  this  act  being  to  concede  and  abandon  all  right, 
title,  and  interest  of  the  United  States  to  the  lands  described 
herein  to  those  persons,  estates,  firms,  or  corporations  who  would 
be  the  equitable  owners  of  said  lands  under  the  laws  of  the  State 
of  Alabama,  In  the  absence  of  the  said  Interest,  title,  and  estate  of 
the  United  States. 

TTie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  quiet  title 
and  possession  with  respect  to  certain  lands  in  Lawrence 
County,  Ala." 

REVISION   OF   CANAL   ZONE   CODE 

Mr.  DUFFY.  Mr.  President.  I  ask  unanimous  consent  that 
the  Senate  recur  to  Calendar  No.  1909,  being  House  bill  6719, 
jn*'  presently  consider  that  biU.  When  the  bill  was  reached 
on  a  previous  occasion  there  was  some  dispute  as  to  only  one 
part  of  it,  which  contains  14  sections  revising  the  Panama 
Canal  Code.  In  order  that  the  13  sections  to  which  there  is 
no  objection  whatsoever  may  be  passed  I  have  agreed  to  offer 
an  amendment  striking  from  the  bill  section  2,  which  is  the 
only  .vatroversial  part.  I  have  done  that  after  consultation 
with  the  Canal  authorities  and  others,  although  they  and  I 
think  section  2  should  remain  in  the  bill.  There  Is  no  objec- 
tion whatsoever  to  the  other  13  sections  of  the  bill,  which  are 
quite  important.  For  the  sake  of  expediency.  I  am  proposing 
an  amendment  striking  out  section  2.  to  which  the  Senator 
from  Oklahoma  [Mr.  Thomas],  the  Senator  from  North  Caro- 
lina LMr.  RcYMOLOsJ,  and  several  other  Senators  objected. 
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Mr.  COPELAND.    Mr.  President,  to  what  bill  la  the  Senator 
referring? 

Mr.  DUFFY.    Calendar  1909.  House  bill  6719,  to  amend 
the  Canal  Zone  Code. 

Mr.  THOMAS  of  Oklahoma,  wni  the  Senator  yield  for 
Just  a  moment? 

Mr.  DUFFY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Congress  at  the  last 
session  passed  a  bill  relating  to  certain  hours  of  labor  apply- 
ing to  the  navy  yards  and  certain  governmental  employees  in 
civilian  life.  That  blU  is  now  the  law.  The  bill  pending 
before  the  Senate  pertaining  to  the  Canal  Zone  is  thought  by 
the  civilian  employees  in  Panama  to  interfere  with,  modify, 
and  repeal  certain  provisions  of  the  law  passed  last  winter. 
For  that  reason  they  are  opposed  to  the  bill.  Section  2  is  the 
particular  section  against  which  their  opposition  Is  lodged. 
If  it  could  be  understood  that  section  2  would  be  stricken  from 
the  bill  and  then  in  conference  would  not  be  reinstated  they 
would  have  no  objection  to  the  passage  of  the  remainder  of 
the  bill.  With  that  understanding  I  shall  not  object  to  the 
bill.  I  take  it.  in  the  event  the  bill  goes  to  conference,  the 
Senator  from  Wisconsin  will  be  a  member  of  the  conference 
committee. 

Mr.  DUFFY.  I  will  say  to  the  Senator  that  I  have  con- 
ferred with  the  Members  of  the  House  of  Representatives 
who  are  interested  in  the  passage  of  this  bill.  They  have 
acquiesced  with  my  judgment  that  for  the  sake  of  expediency 
at  this  time  section  2  will  not  be  insisted  upon,  and  the  other 
uncontroversial  parts  will  be  adopted. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  with  that 
imderstanding,  speaking  for  the  emplosrees  I  have  reference 
to,  we  have  no  objection  to  the  passage  of  the  bilL 

Mr.  VANDENBERO.  Mr.  President,  it  is  my  understanding 
that  the  bill  has  no  relation  to  canal  tolls? 

Mr.  DUFFY.  It  has  not.  The  Secretary  of  War  and  the 
Panama  Canal  authorities  desire  to  have  certain  changes 
made  in  the  code.    Section  2  will  be  eliminated. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  6719)  to  amend  the  Canal  Zone  Code. 

Mr.  DUFFY.  I  offer  an  amendment  to  strike  out  section  2, 
on  page  2,  beginning  with  line  3,  through  and  including  line 
24,  on  the  same  page,  as  follows: 

Sec.  2.  That  section  81  of  title  3  of  the  Canal  Zone  Code  la 
amended  to  read  as  foUows: 

"8»c.  81.  ApjHjlntment,  removal,  and  comj)ensatlon  of  necessary 
persons:  All  persons,  other  than  the  Governor  of  the  Panama  Canal, 
necessary  for  the  care,  management,  maintenance,  sanitation,  gov- 
ernment, operation,  and  protection  of  the  Canal  and  Canal  Zone 
shall: 

••(a)   Be  appointed  by  the  President  or  by  his  authority; 

"(b)   Be  removable  at  the  pleasure  of  the  President,  and 

"(c)  Receive  such  compensation  as  shall  be  fixed  by  the  President 
or  by  his  authority  until  such  time  as  Congress  may  by  law  regulate 
the  same:  and  such  persons  shall  be  employed  and  shall  serve  under 
such  conditions  of  employment.  Including  matters  relating  to 
transportation,  medical  care,  quarters,  leave  and  the  commutation 
thereof,  and  office  hours  and  hours  of  labor,  as  have  been  or  shall 
hereafter  be  prescribed  by  the  President:  Provided,  however,  That 
salaries  or  compcnsaUon  fixed  by  the  President  hereunder  shall  In 
no  Instance  exceed  by  more  than  25  percent  the  salary  or  compen- 
sation paid  for  the  same  or  slmUar  services  to  persons  employed  by 
the  Government  in  continental  United  States." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  Is  authorized  to  renumber  the  sections. 

ELLA  B.  BUCBALL 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4059)  for 
the  relief  of  Ella  B.  Kimball,  daughter  and  only  heir  of 
Jeremiah  Simonson. 

Mr.  McKELLAR.  Mr.  President,  that  bUl  should  be  ex- 
plained; if  not,  let  it  go  over.  It  involves  a  claim  for  $16,000 
by  Ella  B.  Kimball,  and  there  is  no  explanation  of  the  biU. 

Mr.  LONEROAN.  Mr.  President,  the  claim  is  for  work 
done  by  her  father  a  great  many  yean  ago  In  the  construc- 
tion of  a  boat. 


Mr.  McKELlAR.    A  naval  vessel? 

Mr.  LONEROAN.  Yes,  sir;  for  work  and  material.  The 
Court  of  Claims  approved  the  claim,  and  the  Hou8<!  of 
Representatives  passed  the  bill. 

Mr.  McKELLAR.  It  has  been  through  the  Court  of 
Claims? 

Mr.  LONEROAN.    Yes. 

Mr.  McKELLAR.    And  the  Court  of  Claims  has  allowed  It? 

Mi.  LONEROAN.     Yes. 

Mr.  McKELLAR.  In  the  form  of  a  Judgment  or  a  finding 
by  the  Court  of  Claims? 

Mr.  LONEROAN.    A  finding.    It  is  a  meritorioiis  clalio. 

Mr.  McKELLAR.    I  withdraw  my  objection. 

The  PRESIDENT  pro  tempore.  The  question  £s  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LAWRENCE    R.    LENNOIV 

The  bill  (H.  R.  7463)  for  the  relief  of  Lawrence  R.  Lennon 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

EDWARD    p.    OLDHAM.    JR. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7864) 
for  the  relief  of  Edward  P.  Oldham,  Jr. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  HAYDEN.  As  originally  introduced,  the  WH.  which 
has  passed  the  House,  carried  $19,208.  "nie  House  reduced 
the  amoimt  to  $5,000.  A  very  carefully  prepared  report 
has  been  submitted  in  which  the  committee  finds  tliat  the 
sum  of  $5,000  is  entirely  justlfled- 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
third  reading  of  the  bill? 

The  bill  was  ordered  to  a  third  reading,  read  ttui  third 
time,  and  passed. 

HRS.   LULU  U.  PXXPXa 

Mr.  MALONEY.  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  the  bill  (S.  3925)  for  the  njlief  <rf 
Mrs.  Peter  Peiper  was  passed  be  reconsidered,  in  order  that 
I  may  present  an  amendment  correcting  the  name  of  the 
claimant. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  amd  the  votes  by  which  the  bill  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed  are  reconsidered. 

Mr.  MALONEY.  I  sulMiilt  an  amendment,  on  jiage  1, 
line  5,  after  "Mrs.",  to  strike  the  name  "Peter"  and  insert 
"Lulu  M." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the 
relief  of  Mrs.  Lulu  M.  Peipjer." 

MR.  AKD  MRS.  FRANK  DALET 

The  bill  (H.  R.  8643)  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILL    PASSED    OVER 

The  bill  (H.  R.  9008)  for  the  relief  of  Milo  Milliser  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  I  notice  that  the  Interior  Department 
opposes  that  bill.  Unless  there  is  some  explanation,  let  the 
bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

L.    A.   PBVELEK 

The  bin  (H.  R.  11597)  for  the  relief  of  L.  A.  Peveler  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

KSTATI  or  fXAMK  W.  TRZCK 

The  bill  (H.  R.  7642)  for  the  relief  of  Kathcrine  Trick  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  inssed.  as  follows: 

Be  U  emu/ted,  etc..  That  Xb»  Seeret«ry  of  the  Trewury  la  hereby 
authorised  *"<<  directed  to  pay,  out  of  any  money  in  the  Iteaeury 
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not  otherwise  appropriated,  to  the  administrator  of  «»  estate  of 
Prank  W.  Trick.  d«ceuM<l.  formerly  oX  Baldwin.  Lake  County,  lilclu 
the  sum  ol  •700,  to  be  disbursed  for  the  reasonable  hoapltal.  medi- 
cal, and  funeral  expenses  of  said  Prank  W.  Trtck.  who  died  of  Inju- 
ries received  when  struck  on  the  head  ou  Mardi  16.  1934.  by  a  stump 
of  wood  dynamited  by  employees  of  the  Federal  CItU  Works  Ad- 
min wtraUon  engaged  in  work  on  the  Baldwin  trout- rearing  ponds 
project  at  Baldwin.  Mich.:  Provided,  That  such  administrator  shall 
also  disburse  a  sum,  not  In  excess  of  tlSO.  from  the  amoxint  herem 
appropriated,  for  aerrlces  rendered  by  any  attorney  ot  agent  In 
connection  with  prosecution  of  the  claim  of  the  dependent  widow 
of  Prank  W.  Trick.  Katherine  Trick,  now  deceased,  and  for  the 
prosecution  of  this  claim:  Provided  further.  That  any  amounts 
paid  hereunder  shall  be  deemed  to  be  In  full  satisfaction  of  all 
claims  acalnot  the  United  States  for  any  aerrlces  rendered  as  a 
result  of  the  Injury  s>n<i  death  of  Frank  W.  Trick  as  herein 
described. 

The  title  was  amended  so  as  to  read:  "An  act  for  the  relief 
of  the  estate  of  Prank  W.  Trick," 

JOHN    N.    HUNTEK,    AND    OTUEHS 

The  bill  (H.  R.  8799)  for  the  relief  of  John  N.  Hunter,  and 
others,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

CSTELLK  MAKY  MAC  DONALD  AND  MAKILYN  KAC  DONALD 

The  bill  (H.  R.  8841  >  for  the  relief  of  Estelle  Mary  Mac- 
Donald  and  Marilyn  MacDonald,  was  considered,  ordered  to 
a  third  reading,  read  ityt  third  time,  and  passed. 

KXLORKD   MOOU 

The  Senate  proceeded  to  cx)n.sidfr  the  bill  (S.  2777)  for 
the  relief  of  Mildred  Moore,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an  amendment,  on  page  1, 
line  6,  after  the  words  "sum  of",  to  strike  out  "$5,000"  and 
Insert  in  lieu  thereof  "$750".  so  as  to  make  the  bill  read: 

Be  U  tnaeted.  etc.  That  th«  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  approprlateil.  to  Mildred  Moore,  of 
Chicago,  m..  th»  tarn  et  0750  in  full  satlsfactioD  of  her  claim 
against  the  United  States  for  compensation  for  bodliy  tajxirles 
suffered  by  her  when  tiM  automobile  in  which  she  was  riding  was 
struck  by  a  United  States  Army  automobile  driven  by  R.  H. 
Pearson  at  the  Intersaetlon  of  Plfty-ecvaith  Street  and  Drezel 
Avenue  In  Chleafo.  ni.,  on  February  2.  1934:  Provided.  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
i^ento.  attorney  or  attorneys,  on  aecoont  of  services  rendered  in 
connecUon  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  seivtces  rendered  in  connection 
with  — <*<  claim,  any  oontract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  tn  any  sum  nst  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KZCHANGE   OF   LAND6   IN   MKOOKA 

The  bUl  (H.  R.  130C3)  to  aathorlie  the  Secretary  of  the  In- 
terior to  accept  unsurveyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arlaona  in  exchange  for  certain  other 
lan<te.  and  for  other  purposes,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

MOVXMXNT  or  INDIGKNT  PERSONS  ACK068  STATS  LINZS 

The  Senate  proceeded  to  oooadcx  the  resolution  (S.  Res. 
298)  for  the  appointment  of  a  special  nomnnittefi  to  investi- 
gate the  movement  <rf  indigent  persons  across  State  lines, 
which  had  been  reported  from  the  Committee  on  Educa- 
tion and  Labcff  with  an  amendment. 

Mr.  WALSH.  Mr.  President,  the  title  at  this  resolution, 
as  it  was  introduced,  is  now  somewhat  mink^ading.  The  Com- 
mittee on  Education  and  Labor  felt  that  the  movement  of 
indigent  persons  across  State  lines  was  not  of  sulfident  im- 
portance at  this  time  to  require  a  special  Investigation  by  a 
special  committee  of  the  Senate.  We  also  found  that  several 
agencies  of  the  Government,  as  well  as  State  and  private 
groups,  had  already  made  studies  of  the  transient  problem. 
Particularly  has  this  been  done  by  the  State  government  of 
Florida.  Therefore  your  committee  recommends  that  the 
resolution  be  amended  and  that  the  Department  of  iMbor  be 
authoriied  to  make  an  investigati<xi  aikd  aabmlt  to  the  Sen- 
ate at  the  eommenoement  of  the  next  seaitai  Qm  xeooli  at 


the  activities  and  investigations  made  by  that  Depcu-tment 
and  various  other  departments  of  the  Government. 

I  ask  that  the  amendment  of  the  Committee  on  i^ducation 
and  Labor  be  stated. 

The  amendment  was  to  strike  out  the  following: 

Resolved.  That  a  special  committee  consisting  of  five  Senators, 
to  be  appointed  by  the  Vice  President.  Is  hereby  authorized  and 
directed  to  study,  survey,  and  investigate  the  movement  of  In- 
digent persons  across  State  lines,  obtaining  ail  facts  possible  In 
relation  thereto  which  wotild  not  only  be  of  public  Interest  but 
which  would  aid  the  Senate  In  enacting  remedial  legisli>.tlon.  The 
committee  shall  report  to  the  Senate,  with  recommendations  for 
legislation. 

Sec.  2.  For  the  purposes  of  this  resolution  the  committee,  or  any 
duly  authorized  subcommittee  theretrf.  is  authorlaed  to  hold  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions, 
recesses,  and  adjourned  periods  of  the  Senate,  during  the  Seventy- 
fourth  and  succeeding  Congresses,  to  employ  such  experts  and 
clerical,  stenographic,  and  other  assistants,  to  require  by  subpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  documents,  to  administer  such  oaths, 
and  to  take  such  testimony  and  to  make  such  expenditures  as 
It  deems  advisable.  The  cost  of  stenographic  services  to  report 
such  hearings  shall  not  be  In  excess  of  25  cents  per  100  words. 
The  expense  of  the  conunlttee.  which  shall  not  exceed  .  shall 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman  of  the  committee. 

And  in  lieu  thereof  to  insert: 

Reaolved,  That  the  Secretary  of  Labor  Is  hereby  authorized  and 
directed  to  study,  survey,  and  Investigate  the  social  and  economic 
needs  of  laborers  migrating  across  State  lines,  obtaining  ail  facts 
possible  In  relation  thereto  which  would  not  only  be  of  public 
Interest  but  which  would  aid  the  Congress  and  the  States  in 
enacting  remedial  legislation.  The  Secretary  of  Labor  «hftll  report 
to  the  Senate,  with  reconunendatlona  for  legislation. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

Mr.  WALSH.  I  ask  in  this  connection  that  the  report  of 
the  committee,  which  presents  such  facts  as  are  available 
at  the  present  time,  be  printed  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER  (Mr.  Dvtvy  in  the  chair). 
Without  objection.  It  is  so  ordered. 

The  report  (No.  2396)  is  as  follows: 

kXPOKT 

[To  accompany  8.  Res.  298] 

The  Committee  on  Education  and  Labor,  to  whom  was  referred 
the  resolution  (S.  Res.  298)  for  the  appointment  of  a  special 
committee  to  investigate  the  movement  of  Indigent  penions  across 
State  lines,  having  considered  the  same,  report  favorably  thereon 
with  an  amendment  in  the  nature  of  a  substitute  and  recom- 
mend that  the  resolution  as  amended  do  pass. 

Striking  out  the  resolution  as  introduced,  the  committee  recom- 
mend that  the  resolution  be  enacted  In  the  following  form: 

"Resolved,  That  the  Secretary  of  Labor  is  hereby  authorized  and 
directed  to  study,  survey,  and  investigate  the  social  and  eco- 
nomic needs  of  laborers  migrating  across  State  lines,  obtaining 
all  facts  possible  in  relation  thereto  which  woxild  not  only  be  of 
public  Interest,  but  which  would  aid  the  Congress  and  the  States 
In  enacting  remedial  legislation.  The  Secretary  of  Labor  shall 
report  to   the  Senate,   with   recommendations  for   legislation  " 

The  committee  have  amended  the  resolution,  so  that  the  De- 
partment of  Labor,  with  their  existing  facilities  and  personnel, 
rather  than  a  special  committee  of  the  Senate,  shall  make  a  pre- 
liminary study,  stirvey,  and  Investigation  of  migratory  laborers. 
It  seemed  to  your  committee  that  whatever  Information  this  De- 
partment can  supply,  or  any  other  department  of  the  Govern- 
ment with  whom  they  might  contact,  should  be  available  to 
any  conunlttee  which  might  later  be  named  by  the  Senate.  In 
other  words,  after  It  is  known  Just  how  the  transient  problem 
has  been  dealt  with,  what  Is  its  present  status,  etc..  the  Senate 
will  be  in  a  better  position  to  know  whether  a  further  Investi- 
gation by  a  special  committee  of  the  Senate  Is  desirable,  or  what 
remedial   legtsi&tlon   might   be  enacted. 

xxpoKT   OF   suavrr    coMnnc-rED   bt    the   pkdbral   BmacKKcr    rxltct 

ASMXN  iSTKATION 

Of  special  Interest  to  the  committee  was  a  report  dealing  with  the 
problems  of  the  transient  unemployed,  presented  by  the  Transient 
Division  of  the  Federal  Emergency  Belief  Administration,  for  the 
period  beginning  with  the  establishment  of  that  division  In  1933 
and  continuing  through  June  1935.  This  report,  published  by  the 
Division  ot  Social  Research,  Wc«-ka  Progress  Administration,  brings 
together  the  results  of  a  series  of  studies  conducted  in  the  Division 
of  Research.  Statistics,  and  Finance,  of  the  Federal  Emergency 
Belief  Admintetratlon.  It  preaents  an  exhaustive  analysis  at  the 
characteristics  of  the  transient  relief  poptilatlon.  their  movements, 
their  reasons  for  migration,  and  the  problems  Involved  in  the  reab- 
■arption  at  this  group  Into  private  IndxKtrlal  employment. 

In  a  rtouzn^  prefacing  the  report  It  Is  stated: 

"Th^  tranadcnt  relief  population  rrKMti»t,ed  ot  Mrinitj^yt^  Indl- 
^  rfdoMia  and  family  groups  who  were  not  legal  residents  of  the  com- 


munlty  In  which  they  applied  tor  relief.  Because  nonresidents  were 
generally  ineligible  fo'  relief  from  existing  public  agencies,  special 
provision  for  their  care  was  included  In  the  Federal  Emergency 
Relief  Act  of  May  1933.  In  the  administration  of  relief  under  this 
provision  uansients  were  defined  as  unattached  persons  or  family 
groups  that  had  not  resided  for  1  continuous  year  or  longer  within 
the  boundaries  of  the  State  at  the  time  of  application  for  relief. 

"Prior  to  the  enactment  of  the  Federal  Emergency  Relief  Act  of 
1933,  the  number  of  transients  was  varloxisly  estimated  to  be  be- 
tween one  and  one -half  and  five  million  persons.  These  estimates 
proved  to  be  greatly  in  excess  of  the  number  of  transients  who 
received  care  in  accordance  with  the  provisions  of  the  Emergency 
Relief  Act.  A  careful  examination  of  registrations  indicates  that 
the  maximum  size  of  the  transient  relief  population  during  the 
operation  of  the  transient  relief  program  was  200.000  unattached 
persons  and  50.000  family  groups.  But  because  the  transient  relief 
population  was  constantly  undergoing  a  change  erf  membership, 
it  seems  probable  that  the  number  of  Individuals  and  family  groups 
that  at  some  time  received  assistance  from  transient  bureaus  was 
two  to  three  times  these  estimates." 

The  more  Important  findings  of  the  study  of  personal  and  occu- 
pational characteristics  of  this  mobile  relief  population,  determined 
from  a  study  of  monthly  registrations  in  13  cities,  are  stuzunarlzed 
in  the  report,  as  follows: 

"(a)  Approximately  two-thirds  of  the  unattached  persons  and 
one-half  of  the  heads  of  family  groups  were  between  the  ages  of 
16  and  35  years. 

"(b)  The  proportion  of  unattached  women  did  not  exceed  3  per- 
cent in  any  month,  while  approximately  18  percent  of  the  heads 
of  family  groups  were  women. 

"(c)  The  great  majority  of  transients  were  native  white  persons; 
Negroes  represented  approximately  one-tenth  of  the  monthly  regis- 
trations, and  forelgn-bom  whites,  approximately  one-twentieth. 
In  the  transient  relief  population  the  proportion  of  native  white 
persons  was  higher,  the  proportion  of  forelgn-bom  whites  lower, 
and  the  proportion  of  Negroes  about  the  same,  as  in  the  general 
population. 

"(d)  Only  2  percent  of  the  unattached  translenU  and  3  per- 
cent of  the  heads  of  transient  families  had  no  formsJ  education; 
approximately  two-thirds  of  both  groups  had  a  grade-school  edu- 
cation or  better.  .  ^  , 

"(e)  Ability  and  expressed  willingness  to  work  were  reported  for 
about  95  percent  of  the  unattached  persons  and  90  percent  of  the 
heads  of  family  groups.  .,.  *  *w 

"(f)  Broad  groupings  of  usual  occupations  show  that  the  pro- 
portion of  unskilled  and  semiskilled  workers  In  the  transient 
relief  population  was  higher  than  the  proportion  of  such  workers 
In  the  general  or  In  the  resident  relief  population. 

"(g)  The  most  frequent  reasons  for  the  depression  migration  of 
needy  persons  and  family  groups  was  unemployment.  Other  rea- 
sons of  Importance  were  111  health,  search  for  adventxire.  domestic 
Uouble.  and  Inadequate  relief. 

"(h)  When  the  origins  of  the  transient  relief  population  (total 
United  States)  are  considered.  It  is  found  that  unattached  tran- 
slenU came  principally  from  States  to  the  east,  and  transient  fam- 
ilies from  SUtes  to  the  west,  of  the  Mississippi  River. 

"(1)  Based  upon  registrations  In  13  cities,  approximately  80  per- 
cent of  the  unattached  persons  and  70  percent  of  the  family  groups 
came  from  lu-ban  centers  (2.500  or  more  population).  Moreover, 
transients  from  rural  areas  came  more  frequently  from  small 
towns  (tmder  2.500  population)  than  from  farms  and  opencoimtry. 
"(J)  The  largest  and  most  persistent  net  gains  In  population 
resulting  from  the  movement  of  transients  were  reported  by  State* 
located  In  the  western  and  southwestern  sections  of  the  country: 
while  the  largest  and  most  persistent  net  losses  were  reported  by 
States  m  the  eastern,  southeastern,  and  west  central  sections," 
The  report  concludes: 

"The  evidence  presented  In  this  report  polnU  to  the  conclusion 
that  transiency  was  largely  the  result  of  two  circumstances— wide- 
spread unemployment  and  population  mobUlty.  The  relief  prob- 
lem presented  by  this  group  was  the  result  of  a  third  factor — legal 
setUement  (or  residence)  as  a  prerequisite  for  relief  from  pubUc 
and  private  agencies  in  each  community. 

"Except  for  the  fact  that  they  were  nonresidents,  there  seems 
little  reason  for  considering  translente  as  a  distinct  and  separate 
group  In  the  total  relief  population.  Although  they  could  be  distin- 
guished from  the  resident  unemployed,  it  was  princlpaUy  because 
they  were  younger,  and  Included  a  greater  proportion  of  unattached 
persons.  Actually  the  transient  popxilatlon  represented  the  more 
active  and  restless  element  among  the  great  number  of  unemployed 
created  by  the  depression.  Migration  offered  an  escape  from  Inac- 
tivity and,  in  addition,  there  was  the  poaslbUity  that  all  com- 
munities were  not  equally  affected  by  unemployment. 

"The  migration  of  a  considerable  part  of  the  transient  relief  pop- 
ulation appears  to  have  been  a  waste  of  effort.  Much  of  the  move- 
ment was  away  from  urban  areas  that  from  the  point  of  view  of 
economic  development  were  more  likely  to  afford  employment  thsji 
were  the  areas  which  particularly  attracted  the  transient.  As  bijsl- 
ness  and  Industry  recover  it  may  be  expected  that  many  of  the 
depression  transients  will  return  to  areas  similar  to  the  ones  they 

"it  seems  evident  from  this  study  that  the  problem  of  depression 
transiency  can  be  solved  only  through  an  adjustment  of  this  mobUe 
labor  supply  to  areas  where  there  Is  a  demand  for  their  services. 
Resettlement  and  stabUity  are  contingent  ^POf  ,?<»^°^f,  °^P*»;: 
tunity.  Therefore,  it  seems  highly  probable  that  the  dlssolu«on  of 
the  transient  population  will  proceed  only  as  rapidly  as  buslnem 


and  Industry  can  provide  the  employment  essential  to  stability. 
To  whatever  extent  this  provision  falls  short  the  transient  prolalem 
will  remain  unsolved." 

OTHxa  suBvrrs  or  th«  teansiknt  pxobueic 
A  letter  from  the  Director  of  Transient  Activities,  Federal 
Emergency  Relief  Administration,  and  containing  reference  to 
different  reports  and  studies  which  have  been  made  of  the 
transient  problem  by  bureaus  of  the  Federal  Government,  as  well 
as  by  State  and  private  groups,  is  printed  herewith. 

FEDESAI.   EmXKGENCT   RkLXKT   AOMIKISraATION, 

Washington.  May  26,  1936. 
Hon.  DAvm  I.  Walsb, 

Senate  Office  Building.  Washington,  D.  C. 

Dkas  Senator  Walsh:  Mr.  Hopkins  has  r^erred  to  this  office 
your  letter  of  May  22  in  which  you  request  that  the  Committee 
on  Education  and  Labor  of  the  United  States  Senate  be  furnished 
any  studies  undertaken  by  the  Federal  Emergency  Relief  Ad- 
ministration on  the  transient  problem.  We  have,  also.  Senate 
Resolution  No.  298,  which  you  enclosed  with  your  letter  of  tbe 
above  date. 

We  are  sending  by  special  messenger  the  following  materliU: 

1.  Webb,  John  N.  The  Transient  Unemployed.  Published  by 
Works  Progress  Administration.   Division  of  Social  Research. 

2.  The  Emergency  Work  Relief  Program  of  the  Federal  Btner- 
gency  Relief  Administration  April  1,  1934-July  1,  1935.  See  page 
43  for  Transient  Division. 

3.  Special  Surveys  and  Studies,  Progress  Reports  Nos.  3.  4, 
and  5.  Issued  by  California  State  Emergency  Relief  Administra- 
tion. Report  No.  3,  The  Journal  of  a  Transient,  from  December 
5  to  13.  1935. 

4.  Recent  Observations  on  the  Transient  Problem.  Public  Wel- 
fare News,  January  1936.  Published  by  American  PubUc  Welfare 
Association. 

5.  Minutes  of  Interstate  Conference  on  Transients  and  Settle- 
ment Laws.  March  6  and  7.  1936,  Trenton.  N.  J. 

6.  Reed,  Ellery  F.,  Ph.  D.  Federal  Transient  Program  May  to 
July  1934.  An  Evaluative  Study. 

Of  the  above  material  only  the  first  two.  you  will  notice,  were 
tmdertaken  by  the  Federal  Emergency  Relief  Administration  or 
Works  Progress  Administration.  However,  we  believe  your  com- 
mittee will  find  the  other  material  submitted  of  value  In  an 
understanding  of  the  transient  problem. 

The  above  reading  matter  represents,  primarily,  research  loto 
the  question  of  handling  nonresident  people  who  have  applied  lor 
relief.  For  information  relative  to  the  general  problem  of  migra- 
tion, it  is  suggested  that  you  communicate  with  (1)  the  Bureau  of 
Agricultural  Economics,  United  States  Department  of  Agriculture, 
and  (2)  the  University  of  Pennsylvania  Press,  under  whose  aus- 
pices have  been  completed  a  series  of  studies  entitled  "Study  of 
Population  Redistribution." 

It  \a  also  suggested  that  yovu*  committee  commvmlcate  w^.th 
Prof.  Carter  Goodrich,  of  Columbia  University,  who  has  had  pvib- 
Ushed  considerable  data  on  the  problem  of  popvilatlon  trends. 
Most  recently  Professor  Goodrich  had  published  in  the  June  1936 
Issue  of  the  Survey  Griyjhlc  an  article  on  the  migration  of  fami- 
lies and  Indlvldtials  entitled  "What  Would  Horace  Greeley  Say 
Now?" 

We  trust  that  this  Information  will  be  of  assistance  to  you  and 
the  members  of  your  committee.    Please  be  assured  of  our  com- 
plete cooperation   if  there   is  any  ftirther  information   that  you 
may  require  on  this  matter. 
Very  truly  yours. 

Chaelss  H.   Alspach, 
Director,  Transient  Activities. 
By  Ibtxno  Richtes, 

Assistant  to  Director. 

StniMABT  OF  ACTiVlTiXS  OK  THE  TEANSIENT  PaOCKAM  C»  THE  F.  E.  1.  A. 

There  Is  also  submitted  herewith  another  letter  from  the  Direc- 
tor of  Transient  Activities,  Federal  Emergency  ReUef  Administra- 
tion, and  a  summary  rep<wt  on  the  transient  program  of  that 
Administration : 

WOKKS   PSOGEBSS    ADMXNIBTRATIOM, 

Washington,  D.  C  June  13.  1936. 
Hon.  Davtd  I.  Walsh, 

Senate  Office  Building.  Washington.  D.  C. 

Dea«  Senator  Walsh:  In  reply  to  yotir  letter  of  June  11.  1  en- 
close (1)  the  summary  report  on  the  transient  program  of  the 
Ptederal  Emergency  Relief  Administration  and  the  Works  Progress 
AdmlnistraUon.  (2)  Rules  and  Regulatl(»is  No.  8  of  the  Federal 
Emergency  Relief  Administration  which  governed  the  tracalent 
service,  and  (3)  Administration  Exhibit  No.  2,  analysis  of  Federal 
Emergency  Relief  AdmlnlstraUcai  orders  relating  to  relief  to 
transients. 

If  you  wish  additional  Information  or  further  clarification  of 
any  of  the  material  herewith  sent  you,  ot  copies  of  any  specific 
memoranda  or  bulletins  referred  to  In  the  administration  of 
Inderal  Emergency  Relief  Administration  orders,  do  not  hesitate 
to  call  upon  us  for  such. 

It  Is  to  be  noted  that  migratory  workers,  particularly  when  they 
applied  in  grouf>s,  or  as  part  of  groups,  could  not  be  covered  under 
the  provisions  of  the  transient  program,  in  view  of  the  orders  of 
the  Administrator  on  this  point.  Finally,  you  may  be  Interested 
In  the  fact  that  from  Its  inception  in  1933  up  to  and  including  the 
firtmi  relief  grants  tat  transient  piirposes,  the  Federal  Emergency 
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Relief  Admlnlrtnitton  approprtated  •88.242.133  to  the  States  for  aU 
purpose*,  tnclixllng  plant  and  equipment.  The  financing  of  the 
program  consisted  of  grant*  to  the  States  for  100  percent  of  the 
co«u  for  administration  and  relief  expenditures  for  out-of-State 
trausicnu.  The  final  grant  of  transient  relief  funds  In  the  late 
fall  of  1935  was  designed  to  provide  care  for  several  months  lor 
the  residual  load  of  unemployables  untU  such  cases  could  be  ab- 
sorbed by  State  or  local  relief  agencies.  In  the  field  of  the  migra- 
tory health  seeker,  however,  the  States  of  Colorado,  Arizona,  and 
New  Mexico  have  a  large  remalnlnR  group  of  Interstate  transients 
still  under  care,  unetnplovablea,  and  a  special  study  Is  being  made 
at  the  present  time  to  deterrolne  ways  and  means  for  continued 
care  of  this  group  and  meeting  the  needs  of  the  new  cases  that 
■till  move  in  search  of  health. 
Very  truly  yours, 

Charlxs  Alspach, 
Directcr.  Transient  Activities. 

Jvm  13,  1936. 

BUMMART    aEPOrr    OH    THI    TBANSUNT    FROCaAJM,    FEDERAL    EMESCENCT 

BKLXET    ADMINISTKATIOM 

Intr«ductory  summary:  A  well -developed  program  of  relief  for 
transient,  or  nonresident,  people  was  put  In  operation  In  every 
State  except  Vermont.  This  program  was  administered  by  the  sev- 
eral State  relief  administrations  but  financed  entirely  by  Federal 
funds  earmarked  for  this  purpose  by  the  Federal  Emergency  Re- 
lief Administration.  Since  the  problem  of  transiency  Is  national 
rather  than  local  in  scope,  policies  and  principles  were  determined 
In  the  Federal  office  In  order  to  achieve  uniform  standards  and 
practices  throughout  the  country.  Over  2  years  of  operation  de- 
veloped sound  and  well-integrated  organiaatlonal  patterns,  a  policy 
of  constructive  relief,  and  facllltlee  for  putting  this  policy  Into 
efTect. 

History:  The  necessity  for  developing  a  federally -supported 
program  of  relief  for  translentis  was  presented  in  congressional 
hearlDCS  In  1983  and  1933.  This  testimony  indicated  that  hun- 
dreds of  thousands  of  persons,  many  of  them  young,  had  left 
home  in  a  scM^Ui  for  employment  and  had  subsequently  been 
driven  to  a  life  of  futile  and  ceaseless  wandering  by  the  limita- 
Uons  placed  on  relief  to  nonresidents  by  SUte  settlement  laws 
and  by  lnade<iuate  relief  funds  available  from  local  and  State 
sources.  Testimony  indicated  that  the  visual  practice  of  ciUes 
and  towns  was  to  furnish  the  transient  with  a  meager  meal,  a 
place  to  sleep,  and  the  admonition  to  be  out  of  town  the  next 
morning.  In  the  Federal  Emergency  Relief  Act  of  1933.  Congress 
authorized  the  Federal  Emergency  Relief  Administration  to  make 
grants  to  the  several  States  to  meet  this  problem  in  a  construc- 
Uve  way.  with  policies  determined  by  national  needs  rather  than 
local  exigencies. 

Comn^unl cations  readmlnlstratlon :  Section  4.  paragraph  (a)  of 
the  Federal  Emergency  Relief  Act  of  1935  provides  the  Admin- 
istrator with  the  authority  to  make  grants  to  the  States  to  aid 
m  meeting  the  costs  of  relief  and  work  relief  to  persona  in  need 
'•whether  resident,  transient,  or  homeless."  Paragraph  (c)  of 
the  same  section  further  provides  for  allocation  of  additional 
funds  to  States  '"to  aid  needy  persons  who  have  no  legal  settle- 
ment in  any  one  State  or  community." 

Defining  traiwtenU:  On  July  26.  1933,  the  Federal  Administrator 
noUfled  all  governors  and  State  relief  administrators  that  funds 
were  available  under  this  act  for  the  care  of  nonresidents.  The 
Administrator  interpreted  the  term  -nonresident"  to  mean  a 
person  residing  within  the  boundaries  of  any  given  State  less 
than  18  months.  He  also  Included  in  this  group  seamen  and 
certain  types  of  migratory  workers.  At  that  time  he  appointed 
a  director  of  transient  activities  for  the  Federal  Emergency  Relief 
AdminlEtra  tlon. 
~-^  Granting  fiuads:  The  several  States  were  advised  that  funds 
would  be  made  available  to  them  upon  the  appointment  of  a 
qualified  person  to  act  as  State  transient  director  who  met  with 
the  approval  of  the  Federal  office.  This  director  was  requested  to 
evaluate  the  needs  in  his  State  and  to  propose  a  plan  and  budget 
covering  the  operations  of  a  aeries  of  transient  centers  necessary 
to  the  complete  administration  of  an  adequate  program.  Upon 
the  receipt  of  this  information  the  Transient  Division  of  the 
Federal  Emergency  Belief  Administration  studied  the  proposed 
plans  and  recommended  allotments  based  upon  Its  findings. 

Expanding  service:  By  January  1934.  40  States  and  the  District 
of  Columbia  had  compieted  plans  on  the  basis  of  which  Federal 
ftinds  for  transient  relief  were  made  available  to  them.  Progress 
in  the  development  of  tills  program  was  slowed  by  the  great  preoc- 
cupation of  relief  officials  with  the  Civil  Works  program  at  that 
time  and  the  necessity  of  replacing  deeply  rooted  community 
pre}udicee  toward  transients  with  a  new  conception  of  construc- 
tive posBlbUltles.  Nevertheless,  by  the  beginning  ot  1934.  a  total 
of  261  transient  centers  to  render  complete  service  to  transient 
applicants  were  to  operation,  and  63  work  camps  In  rural  areas  had 
been  established.  In  December  1933  It  is  estimated  that  213.533 
(Since  this  figure  indicates  the  total  at  all  registrations.  It  doubt- 
less includes  some  duplications  of  persona  who  registered  In  more 
than  one  State  during  the  course  of  the  month)  different  persons 
received  asElstance  throuKh  the  Tmrtoos  State  transient  bureaus 
in  the  course  of  the  month. 

Perfecting  adrntntstraUon :  By  the  sptiJig  ot  1034,  47  States  had 
set  up  functioning  transient  relief  organlaatlons.  Reallnement 
In  the  progiram  In  1984  took  the  form  off  changes  In  wnphmrta 
ratho'  than  aetaal  ahlfta  in  policy.     In  Uae  wlUi  Xha  geiMral 


policy  of  decentralization  in  the  admlnlstratton  of  relief,  more 
responsibility  for  the  operation  of  the  transient  program  was 
placed  upon  the  State  relief  administrators,  who  were  asked  to 
Integrate  the  State  transient  programs  more  completely  with  the 
general  relief  machinery.  At  the  same  time  accounting  and 
reporting  procedures  in  the  Federal  office  were  perfected  to  per- 
mit closer  financial  control  of  transient  expenditures.  Through 
regional  conferences  and  frequent  field  trips,  the  Federal  director 
endeavored  more  completely  to  interpret  the  alms  and  techniques 
of  this  program  to  State  officials  and  to  set  up  a  medium  lor 
the  exchange  of  information  and  ideas  on  the  part  of  workers 
In  the  transient  service. 

February  status:  On  February  15  the  total  population  Ln  these 
centers  and  camps  was  315.968  individuals,  of  whom  168.401  were 
unattached  men.  5.460  were  unattached  women,  and  142.107  were 
individuals  in  families.  A  total  of  588.699  different  individuals 
received  care  throughout  the  country  during  the  month  of  Janu- 
ary 1935.  For  transient  relief  in  February  1935  the  Federal 
Emergency  Relief  Administration  appropriated  a  total  of 
$4,953  854. 

Transient  men:  The  several  States  were  equipped,  both  from 
the  point  of  organizational  development  and  of  facilities,  to  pro- 
vide a  well-rounded  program  of  care  to  the  transients  on  their 
rolls.  The  program  for  unattached  male  transients  consisted 
of  congregate  shelter  and  feeding  arrangements,  either  in  the  city 
centers  where  they  applied  for  care  or  In  rural  camps  to  which 
they  were  sent,  combined  with  constructive  group  activities  and 
a  work  program.  Transient  men  were  expected  to  work  from 
24  to  30  hours  a  week,  either  on  some  project  involved  in  their 
own  maintenance,  or  on  some  public  project  of  benefit  to  the 
community  where  they  received  relief.  In  return  they  receive 
their  maintenance  and  a  small  cash  allowance  for  incidental 
needs. 

Registration:  A  transient  who  applied  for  relief  was  interviewed 
at  the  point  of  intake  with  a  view  to  determine  the  status  of  his 
legal  settlement,  any  potential  resources,  his  Immediate  needs,  and 
indications  as  to  how  the  transient  service  might  assist  him  to 
become  again  self-supporting.  When  this  interview  revealed  some 
problem  where  continued  individual  service  would  bo  helpful,  he 
was  referred  to  the  case-work  department  for  special  individual 
attention.  Experience  indicated,  however,  that  the  m:\Jorlty  of 
transients  are  normal  persons  whose  only  immediate  problem  is 
unemployn\ent.  and  for  this  reason  individual  service  for  unat- 
tached male  transients  was  not  emphasized.  Ca.se  workers  and 
counselors  were  available  for  consultation  on  a  voluntary  basis, 
but  emphasis  was  placed  on  group  activities. 

Every  applicant  for  transient  relief  was  also  furnished  with  a 
physical  examination.  Those  suffering  from  communicable  dis- 
eases were  segregated  and  treatment  provided  where  need  Indicated. 

After  the  Initial  registration  the  individual  was  either  furnished 
with  a  requisition  for  outside  lodging,  referred  to  a  regular  shelter, 
or,  if  he  so  desired,  sent  to  camp.  ftCany  States  provided  special 
shelters  and  camps  for  boys,  to  which  the  younger  group  were 
sent,  and  in  a  few  States  the  older  men  were  provided  with  sep- 
arate quarters. 

Work  program :  Work  projects  for  transients  proved  beneficial 
to  the  men  in  helping  them  to  retain  their  sense  of  social  use- 
fulness. Wherever  possible  skilled  workmen  were  encotiraged  to 
work  at  their  own  trades  In  order  to  restore  or  retain  their  old 
skills.  In  this  way  transient  carpenters,  painters,  and  masons  con- 
structed and  repaired  their  own  quarters,  tinsmiths  contributed 
to  the  camp's  equipment,  cabinetmakers  made  the  necessary  fur- 
niture, cooks  and  bakers  worked  in  the  camp  kitchen,  white-collar 
workers  assisted  in  the  office  work,  farmers  and  agricultural  work- 
ers helped  to  develop  farm  and  garden  projects.  Untrained  per- 
sons assigned  to  assist  these  skilled  workers  acquired  thereby  an 
informal  but  effective  ground  work  In  vocational  training. 

The  work  divLsion  of  Federal  Emergency  Relief  Administration 
did  preliminary  work  on  the  construction  of  transient  camps  and 
shelters  and  provided  supervision  for  various  activities  in  these 
camps  when  established.  The  transients  themselves  did  a  great 
deal  of  construction,  and  the  picture  of  emergency  work  relief 
would  be  incomplete  without  some  account  of  their  activities. 

On  June  15.  1935,  a  total  of  about  62.000  men  were  engaged  on 
573  projects  on  public  property — roads,  public  buUdlm^s  (Including 
armories,  city  halls,  hospitals,  and  schools 4 .  and  parks  and  play- 
grounds. The  following  table  shows  the  types  of  public  '.vx>rk  en- 
gaged in  and  the  number  of  men  working  at  this  date  Much  of 
this  work  was  directed  toward  completing  unfinished  Civil  Works 
Administration  projects: 

Roads  and  highways 12.465 

Airports  and  emergency  landing  fields 2,334 

Rivers  and   harbors 670 

Oame  preserves  and  fish  hatcheries 3.306 

Sou    erosion 1.168 

Pest  and    malaria  control 2,926 

Sewer  and  water  supply 1,  1J4 

Dams  and  Irrigation 1,  133 

Flood    control 4,560 

Ditches  and  stream  clearance 2,270 

Public  buildings  and  ground«__., 8,  120 

Parks   and    playgrounds 14,347 

Fire    control 4,  5S4 

Other  forest  work 4,011 


Total.. 


62,063 
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A  notable  public  achievement  performed  by  the  transients  was 
the  emergency  Job  necessary  In  up-State  New  York  after  the  dev- 
astating floods  of  the  spring  and  early  summer  of  1935.  A  series 
of  eight  camps  were  immediately  set  up,  and  an  extremely  difficult 
labor  shortage  was  met  by  the  dispatching  of  transients,  whose 
experience  and  training  made  them  singularly  able  to  handle  the 
disagreeable  and  sometimes  dangerous  work  In  clearing  the  debris, 
constructing  fences,  etc. 

The  most  conspicuous  achievement  of  the  transients  has  been 
the  building  and  equipping  of  approximately  275  camps  through- 
out the  country,  as  well  as  the  creation  of  habitable  shelters  In 
the  cities.  The  camps  have  been  built  of  whatever  local  materials 
were  available,  and  as  a  result  most  of  them  have  been  of  ordinary 
construction  used  for  temporary  barracks.  Many  camps,  however, 
have  been  very  carefully  planned  and  built,  and  now  form  an 
Indigenous  and  permanent  part  of  the  local  landscape.  A  striking 
example  of  this  construction  is  the  Coram  Camp  in  Glacier  Na- 
tional Park.  Mont.,  built  by  the  men  Into  a  very  substantial  log- 
cabin -type  camp  out  of  burnt-over  timber. 

The  transients  have  left  over  350  camps  and  600  shelters  as  a 
monument  of  their  imagination,  skill,  and  ability.  Along  with 
the  achievements  of  the  relief  population  in  general,  the  labor  of 
transients  has  resulted  in  hundreds  of  new  schools,  airports,  play- 
grounds, and  parks.  They  have  also  repaired  public  buildings. 
Improved  and  built  roads  and  highways,  etc.  In  addition,  their 
special  skill  and  adaptability  have  served  the  country  in  the  in- 
valuable work  they  performed  In  fighting  forest  fires,  p>erforming 
flood -control  and  "conservation  jobs,  building  emergency  landing 
fields  In  uninhabited  areas,  and  other  necessary  work,  for  which 
transients  have  in  general  a  wider  range  of  skill  and  training  than 
the  local  unemployed  In  many  areas. 

Recreation:  Every  transient  center  and  camp  made  some  pro- 
vision for  recreational  and  educational  activities.  Recreation 
varle?  from  organized  sports  such  as  football,  baseball,  soft  ball, 
basketball,  and  the  like,  to  dramatic  and  musical  activities,  out- 
side speakers  and  entertainers,  passes  to  the  movies,  use  of  Y.  M. 
C.  A.  or  other  gymnasiums,  and  swimming  pools.  Libraries  were 
organized,  radios  secured,  and  other  facilities  for  Indoor  games 
and  recreation  were  available.  Newspapers  were  published  by 
many   centers,  and  clubs  organized   for   men  of  special   interests. 

Education:  A  wide  variety  of  educational  projects  were  de- 
veloped throughout  the  country,  adapted  to  the  needs  of  the  group 
involved  and  the  facilities  available.  Provisions  were  made  for 
the  younger  group  to  pursue  regular  courses,  either  technical  or 
academic.  In  the  public  schools  of  the  community.  A  few  experi- 
menu  were  successfully  carried  through  whereby  qualified  tran- 
sients attended  vocational  schools  or  colleges  on  a  work-school 
basis 

More  generally,  however,  the  educational  program  followed  the 
lines  of  special  activities  developed  within  the  camps  and  centers. 
Teachers  were  either  secured  from  the  emergency  education  pro- 
gram or  drawn  from  the  transient  group  Itself.  Classes  fell  Into 
three  general  classifications:  Elementary  subjects,  such  as  reading, 
writing,  and  simple  arithmetic  for  those  with  little  educational 
background;  classes  in  subjects  of  general  cultural  value,  such  as 
literature,  music,  history,  economics,  and  social  problems;  and 
training,  either  formal  or  Informal,  along  vocational  lines. 

Work  camps  for  transients:  Emphasis  was  placed  increasingly 
on  the  extension  of  the  camp  program.  While  the  extent  of  relief 
was  similar  Ln  centers  and  camps,  the  camps  for  the  most  part  had 
more  adequate  facilities,  and  a  higher  degree  of  stability  among 
the  camp  members  permitted  greater  emphasis  on  the  rehabilita- 
tive aspects  of  the  program. 

Women  transients:  Unattached  women  transients  were  granted 
relief  on  an  individual  basis.  For  the  most  part,  they  were  sent 
to  boarding  houses,  the  Y.  W.  C.  A.,  or  similar  Institutions  on  a 
contract  basis  pending  plans  making  possible  their  removal  from 
transient  relief  rolls. 

Transient  families:  Transient  families  also  were  dealt  with  Indi- 
vidually and  relief  given  to  the  family  as  a  unit.  Special  em- 
phasis was  laid  on  returning  them  to  legal  residence,  where 
possible  and  desirable.  When  impossible,  they  were  given  light- 
housekeeping  rooms,  apartments,  or  houses,  depending  on  their 
needs  and  available  facilities.  Food,  clothing,  and  other  necessi- 
ties were  Issued  on  the  basts  of  need,  largely  In  kind. 

Congregate  shelters  were  not  used  for  families,  althoxigh  In  a 
few  Instances  entire  tourist-camp  units  were  rented  for  transient- 
family  camps.  In  most  places  transient  family  men  worked  on 
the  same  basis  as  transient  single  men.  Sewing  rooms  were  -de- 
veloped for  transient  family  women  and  an  effort  made  to  train 
them  in  simple  dressmaking,  the  care  of  children,  the  proper  use 
and  cooking  of  foods,  simple  hygiene,  first  aid,  etc. 

Liquidation  of  the  transient  program:  With  the  establishment  of 
the  Works  Progress  Administration.  Federal  policy  was  directed 
toward  demobilizing  the  Federal  relief  program  as  rapidly  as  em- 
ployment could  be  provided  to  relief  cases.  In  the  summer  of  1935 
steps  were  taken  to  liquidate  all  transient  services.  Federal  Instruc- 
tions required  that  after  S^tember  20  no  more  transients  could  be 
accepted  for  care  from  Federal  transient  funds,  and  that  whenever 
arrangements  could  be  made  transients  were  to  be  rettimed  to  their 
States  of  residence,  where  they  would  be  eligible  for  employment  by 
the  Works  Progress  Administration.  Homeless  residents  were  not 
affected  by  this  policy  since  they  were  the  responsibility  of  the 
Relief  Administration  and  had  to  be  cared  for  along  with  all  other 
residents  imtll  they  could  be  absorbed  by  Hm  Works  Progress 
Administration. 


Works  Progress  Adndnlstratlon :  With  the  closing  of  further  in- 
take and  the  cessation  of  transient  relief  grants  there  was  a  sharp 
realization  on  the  part  of  the  relief  administrations  in  the  States  erf 
the  need  to  transfer  the  employable  transients  to  Works  Progress 
Administration,  as  well  as  to  dispose  of  the  large  residue  of  unem- 
ployables numbering  some  11,000  on  October  1. 

The  transient  directors  concentrated  on  (1)  returning  to  their 
hcHnes  those  unemployables  who  had  legal  settlement;  (2)  tians- 
ferrlng  the  tinattached  women  and  the  fam.ily  cases  that  were  not 
returned  to  their  place  of  legal  settlement  to  the  county  i-ellef 
offices;  and  (3)  certlfsrlng  the  employables  for  Works  Progress 
Administration  jobs. 

While  the  transient  census  of  September  16  shows  a  totid  of 
92,223  Federal  unattached  male  transients  and  27,312  Federal  fam- 
ilies, the  October  15  report  showed  a  reduction  to  64,194  and  19.052, 
resp>ectivply.  This  may  be  explained  partially  by  the  assignment  of 
employables  to  Works  Progress  Administration,  but  the  larger  part 
of  the  drop  is  explained  by  the  policy  of  returning  to  their  legal 
settlement  those  people  whose  residence  could  be  verified.  Many 
left  voluntarily  to  seek  work  in  the  harvest  areas  and  in  Industry. 
During  October  the  transient  division  In  Washington  submitted 
to  the  Works  Progress  Administration  projects  for  the  existing;  350 
transient  camps,  as  well  as  an  additional  50  abandoned  Civilian 
Conservation  Corps  camps.  All  of  those  submitted  had  public- 
work  projects  to  be  carried  on  at  or  near  the  site.  These  camps  rep- 
resented an  approximate  capacity  of  100,000  men,  and  the  men 
assigned  to  them  were  to  receive  a  special  wage  of  $15,  $20,  and  $35, 
plus  subsistence,  per  man  per  month,  the  rates  varying  according 
to  skill. 

Some  of  the  unattached  transients  remaining  in  the  city  shelters, 
because  of  their  special  skills,  were  given  assignment  to  local 
projects.  However,  the  relief  and  Works  Progress  Administration 
officials  gave  preference  to  transient-family  heads  on  regular  city 
projects  and  assigned  the  certified  unattached  men  to  the  C£^mps. 
By  December  20  the  400  camp  projects  submitted  In  Washington 
had  been  approved  by  the  Comptroller  General.  The  Administra- 
tor directed  the  States  to  utilize  the  camps  as  a  temporary  reser- 
voir for  available  relief  workers,  it  was  emphasized  that  these 
men  should  be  assigned  to  general  Works  Progress  Admlnlstritlon 
projects  as  rapidly  as  possible. 

An  agreement  was  reached  during  November  with  the  National 
Park  Service  of  the  Department  of  the  Interior  and  the  United  . 
States  Forest  Service  of  the  Department  of  Agriculture  whereby/ 
these  agencies  assumed  responsibility  for  skilled  supervision  for 
camps  engaged  in  park  and  forest  projects.  These  camps  com- 
prised 123  out  of  the  400. 

As  the  Works  Progress  Administration  program  began  In  Decem- 
ber to  reach  its  quota  of  employment,  the  men  in  the  camps  were 
given  local  assignments  and  many  of  the  camps  were  closed.  In 
Florida.  Texas.  Oklahoma.  Ohio.  Tennessee.  Georgia,  and  Wisconsin, 
the  former  transient  camps,  although  approved  projects,  were  not 
put  Into  operation  by  the  Works  Progress  Administration.  In 
some  States,  particularly  those  with  large  metropolitan  cities,  it 
was  found  difficult  to  secure  assignment  not  only  for  transient 
unattached  men.  but  also  for  the  thousands  of  local  homeless  on 
relief.  Accordingly,  the  camps  in  such  States  as  Illinois,  Minne- 
sota, New  York.  Missouri,  Iowa,  Washington,  and  California  were 
used  to  absorb  local  unattached  men,  as  well  as  the  unattached 
transients  who  were  properly  certified. 

There  were  39,281  men  In  all  camps  on  January  15.  Out  of 
these,  10,701  were  residents  of  the  State  and  28.430  were  from 
other  States.  It  Is  this  latter  group  that  are  designated  as  Federal 
transients. 

The  National  Park  Service,  which  had  on  January  15.  4.877  in  29 
camps  remaining  under  their  supervision,  repwarts  a  complete  fiatls- 
factlon  with  the  type  of  work  that  these  men  have  shown  them- 
selves capable  of  carrying  on.  Similarly,  the  United  States  Forest 
Service,  with  4,547  of  these  unattached  men  carrying  on  work  In 
31  camps,  expresses  an  admiration  for  the  accomplishments  of  the 
men. 

The  location  of  the  projects  operated  with  these  camps  Is  gen- 
erally such  that  local  labor  cannot  profitably  be  employed.  In  the 
national  forests,  sometimes  situated  as  far  as  80  miles  from  the 
nearest  city,  the  camp  workers  have  constructed  fences  and  roads; 
their  work  In  clearing,  seeding,  reforestation,  erosion  control,  and 
fire  prevention  will  be  of  permanent  value  In  conserving  the  na- 
tional forests.  In  the  national  parks  monuments,  cabins,  and 
fences  are  being  built.  Park  beautlflcatlon.  soil  conservation, 
stream  clearance,  etc.,  are  some  of  the  other  projects  that  are 
planned. 

In  some  of  the  camps  under  these  technical  agencies  the  work 
involves  the  completion  of  projects  begun  by  Civilian  Conservation 
Corps  camps  but  not  completed  because  of  the  curtailment  In 
that  program  that  the  President  recently  ordered. 

In  addition  to  the  United  States  Forest  and  National  Park  Serv- 
ice projects,  the  camp  workers  under  local  and  State  sponsors  have 
been  building  dams,  constructing  and  maintaining  roads,  con- 
structing fish  hatcheries,  clearing  streams  and  ditches,  building 
airports  and  emergency  landing  fields,  etc. 

As  of  March  1,  167  of  the  400  camp  projects  approved  were 
scheduled  for  closing.  Others  will  be  closed  when  It  is  determined 
that  the  men  In  them  may  be  given  assignments  In  the  cities  with- 
out jeopardizing  the  Integrity  of  the  work  program  begun  at  the 
camps.  The  degree  of  completion  and  the  value  of  the  work  being 
carried  on.  as  well  as  the  possibility  of  reassigning  the  men,  will 
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b*  t*ken  Into  accotrnt  before  camps  are  closed.  With  this  In  mind, 
rraluation  Is  now  being  made  by  the  field  staff  of  each  at  the  camp 
unita. 

BnX   PASSED  OVER 

The  bin  CR.  R.  11984)  for  the  relief  of  Oda  Herbert  Plow- 
man was  announced  as  next  in  order. 

Mr.  ROBINSON.  I  observe  that  the  departmental  report 
on  this  bill  Is  adverse.  Unless  there  is  a  statement  jxistifylng 
the  bill.  I  ask  that  it  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CLAIMS    WTfH    KESPECT   TO    CERTAIN    EINWISH    SHIPS 

The  Senate  proceeded  to  consider  the  bill  (S.  4773)  to 
confer  Jurisdiction  on  the  Court  of  Claims  to  hear  and  de- 
termine certain  claims  acainst  the  United  States  on  the  part 
of  owners  of  certain  vessels. 

Mr.  BILBO.  Mr.  President.  I  should  be  glad  to  have  an 
explanation  of  that  bill  from  the  Senator  from  Nevada. 

Mr.  PITTMAN.  This  bill  allows  certain  Finnish  owners 
of  certain  Finnish  ships  which  were  detained  In  our  harbors 
between  September  1918  and  November  1918,  with  certain 
loss,  to  i^eeent  their  claims  and  to  be  heard  in  the  Coiut  of 
Claims.  The  matter  has  been  negotiated  diplomatically  for 
a  number  of  years.  The  statute  of  limitations  has  run  pend- 
ing that  negotiation.  The  State  Department  and  the  ad- 
ministration recommend  that  the  shipowners  be  allowed  to 
go  Into  the  Court  of  Claims,  notwithstanding  the  statute  of 
limitations,  and  prove  certain  fixed  facts,  which  are  three 
in  number:  One,  whether  their  ships  were  held  in  the  ports 
named:  two.  whether  they  belonged  to  subjects  of  Finland: 
three,  whether  or  not  It  was  unlawful  to  hold  the  ships;  and 
if  unlawful,  the  amount  of  the  claim. 

The  PRSSIDINO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  efc.  That  Jurisdiction  be.  and  Is  hereby,  conferred 
upon  tha  Court  of  Claims,  notwithstanding  any  lapse  of  time  or 
any  statutes  of  Ilmttattons,  to  hear,  examine,  and  adjudicate 
claims  against  the  Unltml  States  on  the  part  of  owners  of  certain 
Plnntah  aallii^  vtiswli,  to  wit:  Olenard.  Kensi-ngttm.  Vidylia. 
Parchim.  Woorffrttm.  Port  Patrick.  Oraoe  Harvar,  Profesaor  Koch. 
Prompt.  Alb^.  Bovena.  Pahrtoohl,  and  Pampa,  for  damages  said 
to  have  been  sustained  as  a  resvUt  of  the  alleged  refusal  of  repre- 
aentatlTW  td  the  Unlt«d  States  to  permit  said  vessels  to  sail  from 
Dnitcd  SUtes  parts  during  the  period  betwsen  March  18,  1918.  and 
November  M.  1918:  Prxjvided,  lliat  such  suit  or  sulU  shall  be 
brought  within  3  months  after  the  date  of  the  approval  of  this  act. 

Sac.  a  In  determining  the  said  claims,  the  Court  of  Claims  shall 
pass  solely  on  the  following  questions: 

1.  Wert  the  18  Ptnnlah  sailing  vessels  named  herein,  or  any  one 
or  more  of  them,  detained  by  the  United  States? 

a  If  the  preeedlng  question  is  answered  in  tbe  af&nnatlve,  was 
such  detention  unlawful? 

a.  If  the  aeooad  question  Is  answered  In  the  afflrmatlve.  Is  the 
United  State*  oUtgiMd  to  IndemxUfy  the  owner  or  owners,  or  their 
Bucceasors  In  Interest,  of  the  vessel  or  vessels  found  to  have  been 
tuilawfuUy  detained? 

4.  If  the  third  question  la  answered  in  the  afflrmatlve.  what 
Indemnity  ahould  be  paid  by  the  United  States  with  respect  to 
each  vessel  found  to  have  been  unlawfully  detained? 

Sac.  3.  The  claims  shaU  be  proeecuted  In  the  name  of  the  owner 
or  owners  or  managtng  owner  or  owners  of  the  said  several  ships. 
If  the  Court  ot  Clatms,  or  the  Supreme  Court  on  appeal,  decides 
that  the  United  Statee  Is  obligated  to  Indemnify  the  owner  or 
owner*,  or  their  suoceasors  In  Interest,  the  amount  at  the  indem- 
nity shall  be  paid  by  the  United  States  to  the  Envoy  Ertraordlnary 
and  Minister  Plenipotentiary  at  the  Republic  of  Ptnland  then  real- 
dent  in  the  United  States,  for  tbe  use  and  benefit  ai  the  owner, 
owners,  or  their  suooeasors. 

Sec.  4.  In  determining  the  aforesaid  claims,  the  Court  of  Claims 
shall  receive  and  consider  the  evidence  and  arguments  contained 
in  I  a )  the  record  mentioned  In  the  note  of  the  Minister  oC  Plnlaod 
to  the  Secretary  of  Hute.  dated  February  1.  1835;  <b)  the  answer 
mentioned  In  tbe  note  of  the  Secretary  of  State  to  the  Minister  of 
Finland,  dated  March  4.  1935:  and  (c)  the  reply  and  additional 
material  mentioned  in  the  note  of  the  Minister  of  Finland  to  the 
Secretary  of  State,  dated  AprU  13,  1985,  relating  to  a&ld  claims. 

Neither  party  shall  be  entitled  as  of  right  to  present  as  evidence 
documents  other  than  thoae  specified  herein,  except  copies  of  other 
correspondence  pertinent  to  the  case  exchaJoged  between  the  De- 
partment of  State  and  the  Legation  d  Finland:  Provided,  That 
the  court  shall  be  authorised  to  require  the  production  of  such 
additional  evidence  as  the  eoxirt  deems  material. 

Sec.  5.  A  copy  of  the  petition  or  petitions  of  the  owiaer  or 
owners  of  each  of  the  said  saUlng  vessels  shall  be  served  ap<»i  the 
Attorney  General  at  the  United  States  and  he.  or  some  attorney 
or  attorney*  designated  by  him.  ahaU  i^pear  and  defend  the  Inter- 


ests of  the  United  States  in  sncb  case  or  eases.  Jurisdiction  Is 
hereby  conXerred  on  the  Supreme  Court  to  grant  a  writ  of  certi- 
orari to  the  Court  of  Claims  on  the  petition  of  any  party  to  any 
of  the  aforesaid  cases,  to  review  any  determination  that  may  bo 
rendered  by  the  Court  of  Claims  under  the  terms  of  this  act. 

JOINT  KESOLUnON  AND   BILL   PASSED   OVER 

The  joint  resolution  (H.  J.  Res.  388)  to  authorize  the  issu- 
ance of  a  reentry  permit  to  Tonio  Mori  Moto  and  his  read- 
mission  upon  application  while  such  permit  remains  valid 
was  announced  as  next  in  order. 

Mr.  McNARY.  On  behalf  of  another  Senator,  I  ask  that 
the  Joint  resolution  be  passed  over. 

The  PRESIDING  OFFICER.  The  Joint  resolution  will  be 
passed  over. 

The  bill  (S.  4238)  authorizing  the  naturalization  of  Joseph 
Brian  Grant  Ingoldsby,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  WHEELER.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

INTERNATIONAL -GREAT   NORTHERN   RAILROAD    CO. 

The  bill  (H.  R.  2932)  to  confer  jurisdiction  on  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  IntemationaU -Great  Northern  Railroad  Co. 
against  the  United  States  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

DANIEL  J.  HAGERTT 

•nie  bill  (H.  R.  5829)  for  the  relief  of  Daniel  J.  Hagerty 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

EDMOND   Q.   WARREN 

The  bill  (S.  3394)  for  the  relief  of  Edmond  G.  Warren  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

COAST  GUARD  STATION  ON  LAKE  ST.  CLAIR,  MICH. 

The  bill  (H.  R.  12494)  to  provide  for  the  establishment  of 
a  Coast  Guard  station  on  Lake  St.  Clair,  Mich.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  ttiird  time,  and 
passed. 

CLAIMS  OP  CERTAIN  CHEROKEE  INDIANS 

The  Senate  proceeded  to  consider  the  joint  resolution 
(8.  J.  Res.  213)  defining  the  Jurisdiction  of  the  Court  of 
Claims  under  the  act  approved  April  25,  1932  (47  Stat.  L. 
137).  and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  amendments. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  have  a 
brief  statement  concerning  the  general  purposes  of  this 
measure. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  some  years 
ago  the  Congress  gave  the  Indians  mentioned  in  the  Joint 
resolution  the  right  to  go  into  the  Court  of  Claims  to  pre- 
sent such  claims  as  they  might  have  against  the  Govern- 
ment. Last  year  the  Congress  adopted,  In  the  form  of  a 
rider  to  an  appropriation  bill,  a  provision  that  modified  the 
original  Jurisdictional  act.  The  pending  jcMnt  resolution 
gives  permisBion  to  either  party  to  appeal  to  the  Supreme 
Court.    That  is  the  main  purpose  of  the  measure. 

Mr.  McNARY.     Very  well. 

Tlie  PRESIDING  OFFICER.  The  amendments  reported 
by  the  committee  will  be  stated. 

The  amendments  were,  on  page  2,  line  4.  after  the  numer- 
als "1835",  to  insert  'and  1846";  in  the  same  line,  after  the 
numerals  "478".  to  strike  out  "1848";  and  in  line  10,  after  the 
words  "per  capita",  to  insert  "Either  party  shall  have  the 
right  to  appeal  to  the  Supreme  Court  of  the  United  States", 
so  as  to  make  the  Joint  resolution  read: 

Reaolred.  etc..  That  the  act  approved  April  25.  1932  (47  Stat.  L. 
137),  permitting  the  Eastern  or  Emigrant  Cherokee*  and  the  West- 
em  or  Old  Settler  CherolLees  to  sue  the  United  States  in  the  Court 
of  Claims.  Is  hereby  construed  and  shall  be  deemed  to  authorize 
the  CcnxrX  of  Claims  to  hear,  consider,  and  render  Judgment  ou 
the  merits  of  the  claims  of  said  Indians  as  heretofore  filed  In  said 
court  (petitions  nos.  42077  and  42078)  for  alleged  balances,  after 
the  application  of  all  payments  in  the  manner  provided  In  sec- 
tion 3  of  said  act.  payable  to  them  per  capita  under  the  treaties 
of  1835  and  184«  (7  Stat.  L.  478;  9  Stat.  L.  871);  to  give  the  said 
court  jurisdiction  of  said  causes;  and  to  entitle  the  United  States 
to  be  aUowed  and  to  receive  full  credit  for  all  sums  paid  said 
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Indians  on  account  of  such  rJalma.  as  provided  In  said  act  of 
April  25.  1932,  including  gratuities  in  money  or  prc^wrty.  If  am. 
which  heretofore  have  been  paid  to  them  per  capita.  Bther  party 
shall  have  the  right  to  appeal  to  the  Supreme  Court  of  the  United 
States. 

The  amendments  were  agreed  to. 

The  jotnt  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

EVAHELL   DTTRRANCB 

The  bill  (H.  R.  9111)  for  the  relief  of  Evanell  Durrance, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ALBERT  H.  JACOBSOH 

The  bill  (H.  R.  1962)  for  the  relief  of  Albert  H.  Jacobson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  McKELLAR.  Mr.  President,  I  inquire  If  that  com- 
pletes the  calendar. 

The  PRESIDING  OFFICER.    That  completes  the  calendar. 

FEDERAL  EXPEWmTURES  FOR  COTTOlf  COOPERATIVES EXTKNSIOlf  OF 

SENATE   RESOLUTION    188 

Mr.  McKELIAR.  I  move  that  the  Senate  proceed  to  the 
consideraUon  of  Order  of  Business  2435,  being  Senate  Rcsohi- 
tion  313.  extending  the  authority  for  Senate  ResoluUon  185, 
concerning  expenditures  by  the  Federal  Government  for 
cotton  cooperatives,  and  so  forth. 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINa  OFFICER.  The  Senator  will  state  his 
parliamentary  inquiry- 
Mr.  COPELAND.  We  have  now  as  the  pending  unfinished 
business  House  bill  8555.  to  develop  a  strong  American  mer- 
chant marine,  known  as  the  ship-subsidy  bill.  Would  the 
motion  of  the  Senatw  from  Tennessee,  if  agreed  to,  displace 
the  unfinished  business? 

Mr.  McKELLAR    I  would  not  want  It  to  do  that. 

The  PRESIDINa  OFFICER.  The  Chair  will  say  that  if 
the  motion  were  agreed  to  it  would  have  the  effect  of  displac- 
ing the  unfinished  business. 

Mr.  McKELLAR.  I  do  not  want  to  do  that.  So  I  will  ask 
unanimous  consent  to  return  to  the  order  of  business  I  have 
Indicated,  and  I  hope  the  Senator  from  Texas  [Mr.  Shsfpars], 
who  objected  to  the  consideration  of  the  resolution.  wlU  now 
permit  It  to  be  considered  by  unanimous  consent  without  dis- 
placing the  unfinished  business. 

Mr.  McNARY.  Mr.  President,  I  Inquire,  What  is  the  pur- 
pose of  the  resolution? 

Mr.  McKELLAR.  It  Is  a  Senate  resolution,  and.  as  it  is 
very  short,  I  will  read  it 

Mr.  McNARY.  Oh.  no;  that  is  not  necessary.  I  wish 
to  suggest  to  the  Senator  from  Arkansas,  Mr.  President,  be- 
fore I  consent  to  tbe  request,  that  he  ask  unanimous  consent 
to  continue  the  consideration  of  the  calendar  returning  to 
the  beginning  of  the  calendar  and  proceeding  to  where  the 
Senate  started  this  morning  on  page  9. 

Mr.  McKELLAR.  The  resolution  which  I  have  asked  to 
have  considered  would  not  come  imder  that  order,  as  it 
would  not  be  reached. 

Mr.  McNARY.  With  the  portion  of  the  calendar  already 
considered  today,  my  suggestion  would  comprehend  the 
whole  calendar. 

Mr.  ROBINSON.  Mr.  President,  a  large  number  of  the 
bills  which  were  passed  over  en  bloc  under  the  call  of  the 
calendar  this  morning  have  been  called  previously  every 
time  the  calendar  has  been  considered  at  this  session.  I 
am.  therefore,  reluctant  to  comply  with  the  request  of  the 
Senator  fnMn  Oregon,  but  If  he  Insists  upon  It  I  will  do  so. 

Mr.  McNARY.  I  think  It  would  be  eminently  fair  to  the 
Senate  to  go  through  the  whole  calendar. 

Mr.  ROBINSON.    Very  well. 

Mr.  McNARY.    Any  Senator  can  object  to  any  bill. 

Mr.  ROBINSON.  "Hie  difficulty  is  that  some  Senators  are 
absent  who  did  not  expect  the  first  part  of  the  calendar  to 
be  called.  However,  I  will  make  the  request  I  ask  unani- 
mous consent,  the  present  order  having  been  concluded,  that 
the  Senate  proceed  at  once  to  the  conslderatioxi  of  unol>- 


Jected  bills  on  the  rftVnt^ar  beginning  with  the  first  number 
on  the  calendar  and  extending  down  to  no.  2218. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest for  unanimous  consent? 

Mr.  THOliiAS  of  Oklahoma.  Mr.  President,  I  will  not 
object,  but  I  wish  to  ask  a  question  of  the  Senator  from 
Arkansas.  The  House  is  passing  bills,  Just  as  the  Senate  is 
passing  bills.  Will  the  Senate  have  further  opportunity 
before  adjournment  to  consider  bills  coming  over  to  us  dur- 
ing the  last  day  or  two  from  the  House  of  Representatives? 

Mr.  ROBINSON.  I  can  give  no  assurance,  Mr.  President, 
that  another  opportunity  will  be  afforded  to  consider  House 
bills.  Tlie  Senate  has  passed  a  great  many  House  bills  this 
morning,  and  a  great  many  Senate  bills  have  gone  to  the 
House  and  have  there  received  no  consideration.  Whether 
further  consideration  of  bills  on  the  calendar  may  be  per- 
mitted depends  upon  the  state  of  business  in  the  Senate. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Arkansas? 
ITie  Chair  hears  none. 

Mr.  BONE.  Mr.  President,  I  did  not  hear  the  request. 
What  was  it? 

Mr.  McKELLAR.  Mr.  President,  a  preliminary  inquiry. 
What  effect  would  granting  the  request  have  upon  my  re- 
quest for  unanimous  consent  to  proceed  to  the  consideration 
of  Senate  Resolution  313? 

The  PRESIDING  OFFICER.  Tlie  Chair  understands  that 
the  resolution  referred  to  by  the  Senator  from  Tennessee 
would  not  be  included  in  the  call  of  bills  under  the  calendar 
under  the  request  of  the  Senator  ttom  Arkansas  to  proceed 
to  no.  2218,  where  the  call  began  this  morning. 

Mr.  McKELLAR.  No;  it  would  not  be  included  in  that 
part  of  the  calendar,  but  I  have  no  objection  whatsoever  to 
the  request  of  the  Senator  from  Arkansas. 

Mr.  BONE.  I  inquire  again  what  was  the  request  of  the 
Senator  from  Arkansas? 

The  PRESIDING  OFFICER.  The  request  is  that  the  Sen- 
ate continue  the  consideration  of  the  calendar  commencing 
with  the  first  bill  on  the  calendar  and  proceeding  to  where 
the  consideration  of  the  calendar  was  started  this  morning. 

Mr.  BONE.    Very  welL 

Mr.  GIBSON.  Mr.  President,  on  the  call  of  the  calen- 
dar  

Mr.  McE:elLAR.  Mr.  President,  will  not  the  Senator  per- 
mit my  request  for  unanimous  consent  to  be  put? 

Mr.  COUZENS.  Mr.  President,  I  will  have  to  object  to 
that,  because  as  shown  by  the  calendar,  there  is  no  report 
on  the  resohition. 

Mr.  McKELLAR.  While  it  is  true  that  there  Lb  no  report, 
the  amendment  attached  to  the  resolution  is  in  the  nature 
of  a  report  of  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses,  which  added  an  amendment  at  the  foot 
of  the  resolution,  I  will  say  to  the  Senator  from  Michigan. 
That  amendment  reads  as  follows: 

Provided  further.  That  said  committee  Is  authorized  to  Investi- 
gate the  action  of  the  American  Cotton  Cooperative  Association 
and  the  Conunodlty  Credit  Corporation  in  the  concentration  and 
sale  of  cotton  held  for  the  account  of  cotton  growers. 

Mr.  COUZENS.  There  is  nothing  in  the  resolution,  how- 
ever, showing  how  much  money  is  involved. 

Mr.  McKELLAR.  There  is  no  money  involved;  it  Is  not 
the  question  of  the  Involvement  of  any  money.  It  is  merely 
a  question  of  continuing  the  investigation  of  cooperatives 
begun  last  summer  under  a  resolution.  This  Is  merely  a 
continuing  resolution;  that  is  all  there  is  to  It. 

Mr.  BYRNES.  Mr.  President,  let  me  say  to  the  Senator 
from  Michigan  that  the  cconmittee  did  nothing  in  regard 
to  increasing  the  amoimt  involved.  The  resolution  merely 
extends  the  time  within  which  the  investigation  may  proceed. 

Mr.  COUZENS.  How  much  money  was  involved  in  the 
original  resolution? 

Mr.  BYRNES.    My  recollection  is  that  it  was  $5,000. 

Mr.  McKEXliAR.  No.  Only  $2,000  was  involved.  The 
cost  has  been  very  small,  and  I  have  an  affidavit  here,  and 
I  am  sure,  after  hearing  it  read,  every  Senator  In  this  body 
win  ax}prove  continning  the  investigation. 
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A£r.  McNARY.  Mr.  President,  I  Inquire  what  action  waa 
taken  with  respect  to  the  request  of  the  Senator  from 
Arkansas? 

The  PRESIDENT  pro  tempore.  The  Chair  is  informed 
that  no  action  has  been  talLen  oq  it.  That  is  the  question 
now  before  the  Senate. 

Mr.  McNARY.  I  object  to  any  further  transaction  of 
business  until  action  is  had  on  that  request. 

Mr.  McKELLAR.  Mr.  President,  the  first  unanimous- 
consent  request  was  made  by  me  to  proceed  to  the  con- 
sideration (rf  Senate  Resolution  313.  and.  as  I  understood, 
the  Senator  from  Oregon  wanted  another  request  to  go  along 
with  it.  to  which  I  have  no  objection  at  all,  for  I  think  the 
two  requests  ought  to  be  put  together. 

Mr.  McNARY.  I  indicated  that  I  would  withheld  consent 
until  there  had  been  agreement  to  continue  the  call  of  the 
calendar. 

The  PRESIDENT  pro  tempore.  The  Ctiair  Is  now  in- 
formed that  the  request  of  the  Senator  from  Arkansas  was 
agreed  to. 

Mr.  ROBINSON.  That  was  my  understanding,  but  I 
think  we  are  consuming  a  great  deal  of  time  needlessly.  I 
have  no  objection  to  the  Senator  from  Tennessee  submit- 
ting his  request  at  this  time. 

"Hie  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Seiiator  from  Tennessee  that  the  Senate  re- 
turn to  Calendar  No.  2435  for  the  purpose  of  considering 
Senate  Resolution  313? 

Mr.  SHEFPARD.    I  object. 

The  PRESIDENT  pro  tempore.  Objection  is  made  by 
the  Senator  from  Texas. 

Mr.  McKELLAR.  Mr.  President,  is  it  in  order  at  this 
time  to  move  to  proceed  to  the  consideration  of  the  Joint 
resolution? 

Mr.  ROBINSON.     It  is  xwt. 

The  PRESIDENT  pro  tempore.  It  is  not  in  order,  in 
view  of  the  unanimous-consent  agreement  already  entered 
into.  The  clerk  will  sUte  the  first  business  in  order  on  the 
calendar. 

COirmCUATION    of    CAIJ.    or    CAIiXlfDAS KILLS    PASSED    OVER 

The  bill  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commissifm  Act  was  announced  as  first  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  DAVIS.  Mr.  President,  will  the  Chair  please  inform 
me  as  to  who  objected  to  Order  of  Business  2530,  being  Sen- 
ate bill  4238.  authorizing  the  naturalization  of  Joseph  Brian 
Grant  Ingoldsby,  and  for  other  purposes? 

Mr.  ROBINSON.    Regular  order! 

The  PRESIDENT  pro  tempore.  The  Chair  does  not  have 
any  record  of  who  objected  to  the  bill.  The  clerk  will  state 
the  next  business  in  order  on  the  calendar. 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909.  35  Stat.  1109  (U.  S.  C.  title  18,  sec. 
203).  and  for  other  piu-poses,  was  aimounced  as  next  in 
order. 

Mr.  McKEXLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1506)  to  change  the  luune  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  ROBINSON.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting  as 
attorneys  in  matters  where  the  United  States  has  an  interest 
was  announced  as  next  in  order. 

Mr.  ROBINSON.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.   The  bill  will  be  passed  over. 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  oflaces  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and 
parti-san  ends  was  announced  as  next  in  order. 

Mr.  ROBINSON.    I  ask  that  that  biU  go  over. 

The  PRESIDENT  pro  tempore.   The  bill  will  be  passed  over. 


The  bUl  (S.  24)  to  assure  to  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 
Mr.  ROBINSON.    Let  that  bill  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 
The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 
Mr.  ROBINSON.    I  ask  that  that  bill  go  over, 
•nie  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 
The  bill  (S.  87)  to  prevent  the  shipment  in  interstate  com- 
merce of  certain  articles  and  commodities,  in  connection  with 
which  persons  are  employed  more  than  5  days  per  week  or  6 
hours  per  day,  and  prescribing  ceilain  conditions  with  respect 
to  purchases  and  loans  by  the  United  States,  and  codes,  agree- 
ments, and  licenses  under  the  National  Industrial  Recovery 
Act  was  announced  as  next  in  order. 

Mr.  McKELLAR  and  Mr.  ROBINSON  asked  that  the  bill 
go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

■nie  bill  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round-stave  baskets,  market  baskets,  drums,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this 
subject,  and  for  other  purposes,  was  announced  as  next  in 
order. 
Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

The  bill  (S.  212)  to  liquidate  and  refinance  agricultural 
indebtedness  at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  system  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  banking  system,  and 
creating  a  board  of  agriculture  to  supervise  the  same,  was 
announced  as  next  in  order. 
Mr.  ROBINSON.  Let  that  bill  go  over. 
The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources,  to  assist  the  de- 
velopment of  privately  owned  mineral  claims,  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes  was  announced  as  next  in  order. 
Mr.  ROBINSON.  Let  that  bill  go  over. 
TTie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1952)   extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 
Several  Senators.    Over. 

TTie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  bill  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimants  in  French  spoliation 
was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  bill  go  over. 
The  PRESIDENT  pro  tempore.     The  bill  will  be  passed 
over. 

The  bill  <^S.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  Agricultiire  was  announced  as  next  in 
order. 

Mr.  McKELLAR  and  Mr.  ROBINSON  asked  that  the  bill 
go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  379 >  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,   was  announced   as 
next  in  order. 
Mr.  McKELLAR.    Let  that  biH  go  over. 
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The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  op- 
erating in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  aimounced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  McNARY.    Let  that  bill  go  over. 

■nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2969)  to  authorize  the  deportation  of  crim- 
inals, to  guard  against  the  separation  from  their  families  of 
aliens  of  the  noncriminal  classes,  to  i>rovide  for  legalizing 
the  residence  in  the  United  States  of  certain  classes  of 
aliens,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Several  Senators.  Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1826)  for  the  retirement  of  employees  in  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United 
States,  to  aid  in  national  defense,  and  for  other  purposes 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  That  is  the  unfinished  business.  Let  it 
go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  in  inter- 
state and  foreign  commerce,  and  for  other  purposes  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3393)  to  create  a  Federal  board  of  foreign 
trade  was  aimounced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3646)  to  repeal  an  act  of  March  3,  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and 
other  explosive  materials  from  deteriorated  and  unservice- 
able ammunition  under  the  control  of  the  War  Department 
to  the  Department  of  Agriculture  for  use  in  land  clearing, 
drainage,  road  building,  and  other  agricultural  purposes" 
was  announced  as  next  In  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  3604)  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Navy  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  that  bill  go  over. 

GOVERNMENT  FOR  AMERICAN  SAMOA 

The  bill  (S.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order. 

Mr.  McKELLAR  and  Mr.  COPELAND.     OvCT. 

The  PRESIDENT  pro  tempore.     The  bill  will  be  passed 

over. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  who  ob- 
jected kindly  withhold  his  objection  for  a  moment? 

Mr.  McKELLAR.    Very  well. 

Mr.  TYDINGS.  The  bill  does  not  change  the  status  of 
the  Government  in  American  Samoa.    All  it  does  is  to  pro- 


vide that  three  groups  of  people  tn  the  Samoan  Islands, 
nimibering  about  11,000,  may  have  their  tribal  customs  re- 
stored and  may  try  minor  offenses  among  themselves  rather 
than  have  them  tried  by  the  naval  governor  of  the  island. 
The  bill  is  a  result  of  an  invesUgation  by  a  commission  of 
which  the  Democratic  leader,  the  Senator  from  Arkansas 
[Mr.  Robinson]  was  a  member,  and  of  which  former  Senator 
Hiram  Bingham,  of  Connecticut,  was  a  member,  he  having 
been  chairman  of  the  Committee  on  Territories  and  Insular 
Affairs  at  the  time.  These  two  Senators,  with  others,  went 
to  the  Samoan  Islands  and  made  a  very  comprehensive  re- 
port up(»i  their  visit.  In  my  oianion,  the  bill  only  gives  to 
the  Samoan  people  the  right  to  try  local  offenses  and  to  con- 
duct their  own  internal  affairs. 

Mr.  ROBINSON.  Mr.  President.  I  think  it  ai^n^iriate  to 
state  that  the  biH  has  passed  the  Senate  three  times. 

Mr.  TYDINGS.    That  is  correct 

Mr.  ROBINSON.  It  has  f  aUed  of  passage  in  the  House  of 
Representatives.  It  probably  would  not  be  considered  in  that 
body  during  the  present  session. 

Mr.  McKELLAR.    I  withdraw  my  objection. 

Mr.  COPELAND.  Mr.  President,  I  invite  attention  to  the 
fact  that  I  also  objected  to  the  present  consideration  of  tho 
bill,  and  in  spite  of  the  reasons  given  I  persist  in  my  objection. 

The  PRESIDENT  pro  tempore.  The  Senator  fi-om  New 
York  objects,  and  the  bill  will  be  passed  over. 

GAME  MANAGEMENT  SUPPLY  DEPOT  IN  IDAHO 

Mr.  POPE.  Mr.  President.  I  ask  unanimous  consent  to 
recur  to  Calendar  No.  2397.  being  the  joint  resolution  (S.  J, 
Res.  171)  providing  for  the  establishment  of  a  game  manage- 
ment supply  depot  and  laboratory,  and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  when  this  measure  was 
called  a  little  while  ago  I  objected.  Since  then  the  Senator 
from  Idaho  has  stated  to  me  the  facts  about  it,  and  I  think 
it  ought  to  pass.    I  withdraw  my  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Idaho? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  (S.  J.  Res.  171)  providing  for  establish- 
ment of  a  game  management  supi^  depot  and  laboratory, 
and  for  other  purposes. 

Mr.  POPE.  Mr.  President,  an  identical  House  joint  resolu- 
tion has  passed  the  House  and  has  come  to  the  Senate.  I  ask 
unanimous  consent  that  the  House  joint  resolution  be  sub- 
stituted for  the  Senate  Joint  resoluti(xi  and  be  placed  upon  its 
passage. 

The  PRESIDENT  pro  tempore.  The  House  joint  resolu- 
tion does  not  appear  to  be  on  the  calendar.  Th^  Chair  is 
informed  that  it  has  been  referred  to  the  Committee  on 
Agriculture  and  Forestry.  It  will  be  necessary  for  the  Sen- 
ator from  Idaho  to  ask  unanimous  consent  to  discharge  that 
committee  from  further  consideration  of  the  House  joint 
resolution  and  that  the  Senate  then  proceed  to  its  consid- 
CTation. 

Mr.  POPE.    I  make  that  request. 

The  PRESIDENT  pro  tempore.  Without  objection  the 
Committee  on  Agriculture  and  Forestry  is  discharged  from 
the  further  consideraticm  of  the  House  Joint  resolution.  Is 
there  objection  to  the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection  the  Joint  resolution  (H.  J.  Res. 
366)  providing  for  the  establishment  <rf  a  game-manage- 
ment supply  depot  and  laboratory,  and  for  other  purposes, 
was  considered,  wdered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Secretary  of  Agriculture  Is  hereby  au- 
thorized to  piUTbase  on  behalf  of  the  United  States  such  tract 
or  tracts  of  land,  In  Pocatello,  Idaho,  including  strxictures  thereon, 
as  In  his  judgment  may  be  suitable  for  the  establishment  of  a 
game-manaRement  supply  depot  and  laboratory  for  use  of  the 
Department  of  Agriculture,  and  to  pay  aU  costs  Incident  to  ex- 
amining, transferring,  and  perfecting  title  to  said  land,  and  to 
construct  thereon  such  building  or  btilldlngs  and  to  repair,  add 
to,  or  remodel  any  existing  structures  thereon,  as  in  his  judg- 
ment may  be  suitable  for  use  as  a  depot  and  laboratory  and  to 
purchase  and  instaU  therein  such  equipment  machinery  as  may 
be  necessary  for  Its  efficient  use  and  operation;   he  Is  authorized 
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to  provide  such  sldewmlka  »nd  approaches  In  and  around  aald 
premiA^H  as  may  be  r«|ulred.  That  approprtatlons  made  for  the 
admln:-stratlon.  protection,  maintenance,  control,  improvementa. 
and  dtvflopment  of  wildlife  sanctuaries,  reservations,  and  refuges 
under  the  control  of  the  Secretary  of  Agriculture  shall  be  available 
for  the  purchase,  transportation,  and  handling  of  supplies  and 
materials  for  distribution  at  cost  from  game-management  supply 
depots  maintained  by  the  Department  of  Agriculture  to  projects 
speciallv  provided  for.  and  transfers  between  the  appropriations 
for  said  purposes  %n  hereby  authorized  in  order  that  the  cost  of 
«uppl:e3  and  materials,  and  transportation  and  handling  thereof, 
drawn  from  central  warehouses  so  malnUlned  may  be  charged  to 
the  particular  project  benefited:  and  such  supplies  and  materlala 
as  remain  In  said  depots  at  the  end  of  any  fiscal  year  shaU  be 
continuously  available  for  Issuance  during  subsequent  fiscal  years 
and  to  be  charged  for  by  such  transfers  of  funds  between  said 
appropriations  for  the  fiscal  year  then  current  without  deo^aslng 
in  anv  wav  the  appropriations  made  for  that  fiscal  jeai.  Provided. 
That  supplies  and  materials  shall  not  be  purchased  solely  for  the 
purpose  of  Increasing  the  value  of  storehouse  stock  beyond  reason- 
able requirements  for  any  current  fiscal  year. 

The  PRESIDENT  pro  tempore.  Without  objection.  Senate 
Joint  ResoiuUon  171  will  be  indefinitely  postponed. 

JOINT   RESOLUTIONS   AND   BILLS   PASSED   OVER 

The  Joint  resoluUon  (S.  J.  Res.  205)  providing  for  disposi- 
tion of  certain  cotton  held  by  the  United  States  was  an- 
nounced as  next  In  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.    The  Joint  resohitlon  will 

be  passed  over. 

The  bill  (S.  3659)  to  promote  the  efficiency  of  the  Judge 
Advocate  General's  Department  of  the  Army  was  aimounced 
as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  ^S.  3726)  to  provide  suitable  rank  for  the  Deputy 
Chief  of  Staff,  United  States  Army,  was  announced  as  next  in 
order.        

Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.    T^e  bin  will  be  passed 

over. 

The  bill  (S.  3580)  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  mimlclpal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.    Tlie  bill  will  be  passed 

over 

The  bill  (S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally, 
and  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  VANDENBERG.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  (H.  R.  9074)  granting  pensions  to  certain  soldiers 
and  sailors  of  the  Regxilar  Army  and  the  Navy.  etc..  and  cer- 
tain soldiers  and  sailors  of  wars  other  than  the  Civil  War. 
and  to  widows  and  dependents  of  such  soldiers  and  sailors, 
was  announced  as  next  in  order. 

Mr.  RUSSELL  and  Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

The  bill  *H.  R.  3044)  to  amend  the  act  of  May  29,  1930 
(46  Stat.  349),  for  the  retirement  of  employees  in  the  classi- 
fied civil  service,  and  in  certain  positions  in  the  legislative 
branch  of  the  Government  to  include  all  other  employees  in 
the  legislative  branch,  was  announced  as  next  in  ofder. 

Mr.  VANDENBERG  and  Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.   The  bill  will  be  passed  over. 

The  bill  (H.  R.  4886)  providing  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  branch  of  the 
Government  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDENT  pro  tempore.   The  bill  will  be  passed  over. 

The  bill  (S.  3500)  to  develop  a  strong  American  merchant 
marine  to  promote  the  ccanmerce  of  the  United  States,  to  aid 
national  defense,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Se\tji.\l  Sknators.    Over. 

•nie  PRESIDENT  pro  tempore.  Tbe  bin  wiU  be  passed  over. 
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The  bin  (S.  3075)  for  the  relief  of  John  L.  Siunmers.  former 
disbursing  clerk.  Treasury  Department,  and  various  former 
treasurers  of  the  United  States  was  announced  as  next  in 
order. 

Several  Sen.^tors.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

wrrNESsxs  before  comcrrrEES  in  congress 

The  bill  (H.  R.  8875)  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C,  title  n,  sec.  194)  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  104.  of  the  Revised  Statutes 
(U.  S.  C.  title  II.  sec.  194)    Is  amended  to  read  as  follows: 

"Sec.  104.  Whenever  a  witness  summoned  as  mentioned  In  sec- 
tion 103  of  the  Revised  Statutes  falls  to  appear  to  testify  or  falls 
to  produce  any  books,  papers,  records,  or  documents,  as  required, 
or  whenever  any  witness  so  sununoned  refvises  to  answer  any 
question  pertinent  to  the  subject  under  Inquiry  before  either 
House  or  any  committee  or  subcommittee  of  either  House  of  Con- 
gress, and  the  fact  of  such  failure  or  failures  Is  reported  to  either 
House  while  Congress  Is  In  session,  or  when  Confess  Is  not  In 
session,  a  statement  of  facts  constituting  such  failure  Is  reported 
to  and  filed  with  the  President  of  the  Senate  or  the  Speaker  of 
the  House.  It  shall  be  the  duty  of  the  said  President  of  the  Senate 
or  Speaker  of  the  House,  as  the  case  may  be,  to  certify,  and  he 
shall  so  certify,  the  statement  of  facts  aforesaid  under  the  seal  of 
the  Senate  or  House,  as  the  case  may  be.  to  the  appropriate  United 
States  attorney,  whose  duty  it  shall  be  to  bring  the  matter  before 
the  grand  Jiiry  for  Its  action." 

ONE    HimDRXDTH    ANNIVERSARY    OF    ADMISSION    OF    ARKANSAS    TO 

UNION 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11688) 
providing  for  a  change  in  the  design  of  the  50-cent  pieces 
authorized  to  be  coined  in  commemoration  of  the  one  hun- 
dredth anniversary  of  the  admission  of  the  State  of  Arkan- 
sas into  the  Union  which  had  been  reported  from  the  Com- 
mittee on  Banking  and  Currency  with  amendments,  on  page 
1,  line  5,  after  the  word  "design"  to  strike  out  "of  not  less 
than  25,000";  and  in  line  6,  after  the  words  "reverse  side 
of",  to  strike  out  "not  less  than  than  25,000  and  not  mora 
than  70.000  of";  and  on  page  2,  to  add  a  new  section  2,  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Director  of  the  Mint,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  Is  authorized  and  directed 
to  provide  for  one  additional  design  to  b«  placed  on  the  reverse 
side  of  not  less  than  25.000  and  not  more  than  50.000  of  the 
50-cent  pieces  to  be  coined  In  accordance  with  the  provisions  of 
the  act  entitled  "An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the  ad- 
mission of  the  State  of  Arkansas  into  the  Union",  approved  May 
14,  1934. 

The  United  States  shall  not  be  subject  to  the  expense  of  making 
the  necessary  dies  and  other  preparations  for  such  coinage. 

Sec.  2.  The  coins  upon  which  the  additional  design  authorized 
by  this  act  Is  to  be  placed  shall  be  coined  at  a  mint  of  the  United 
States  to  be  designated  by  the  Director  of  the  Mint,  shall  bear 
the  date  1938,  Irrespective  of  the  year  In  which  they  are  minted 
or  Issued,  and  shall  be  Issued  In  the  same  manner  and  for  the 
same  purposes  as  the  coins  Issued  under  the  provisions  of  such 
act  of  May  14,  1934;  except  that  not  less  than  25,000  such  coins 
shall  be  Issued  at  any  one  time  and  no  such  coins  shall  be  Issued 
after  the  expiration  of  1  year  sJter  the  date  of  enactment  of 
this  act. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

JOINT  RESOLimON  AND  BILL  PASSED  OVER 

The  Joint  resolution  (S.  J.  Res.  266)  for  the  appointment 
of  boards  to  study  and  rejwrt  upon  the  Atlantic-Gulf  Ship 
Canal  project,  Florida,  and  the  Passamaquoddy  tidal  power 
project  making,  and  for  other  jmrposes,  was  announced  as 
next  in  order. 

Mr.  VANDEJJBERG.    Over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  bill  (H.  R.  8525)  prescribing  regulations  for  carrying 
on  the  business  of  lighter  service  from  any  of  the  ports  of 
the  United  States  to  stationary  ships  or  barges  located  off- 
shore and  for  the  purpose  of  promoting  the  safety  of  navi- 
gaticHi  was  announced  as  next  in  order. 

Mr.  COPELAND.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.    That  completes  the  call  of  the  calendar. 
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fOST  PTTLASKZ  NATIOHAL  MOHTTUXNT.  GKOKGIA 

Mr.  RUSSELL.  Mr.  President,  has  the  call  of  the  calendar 
under  the  unanimous-consent  agreement  been  completed? 

The  PRESIDENT  pro  tempore.    It  has  been. 

Mr.  RUSSELL.  Yesterday  the  Committee  on  Public  Lands 
and  Surveys  reported  favorably  the  biD  (H.  R.  11180)  to  ex- 
tend the  boundaries  of  the  Port  Pulaski  National  Monument, 
Georgia,  and  for  other  purposes.  The  report  was  made  too 
late  for  the  measure  to  be  placed  upon  the  calendar.  I  ask 
unanimou.«?  consent  for  the  present  consideration  of  the  bill. 

The  PRESIDENT  pro  t«npore.    Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  11180)  to  extend 
the  boundaries  of  the  Port  Pulaski  National  Monument, 
Georgia,  and  for  other  purposes,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  fellows: 

Be  it  enacted,  etc..  That  the  boundaries  of  the  Port  Pulaski 
National  Monument  on  Cockspur  Island.  Qa..  be.  and  they  are 
hereby,  extended  to  Include  aU  of  the  lands  on  said  Island  now  or 
formerly  under  the  Jurisdiction  of  the  Secretary  of  War. 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
authorized,  In  his  discretion,  to  accept  In  behalf  of  the  United 
States  lands,  interest  in  lands,  easements,  and  Improvements  lo- 
cated on  McQueens  and  Tybee  iKlanrts.  In  Chatham  County.  Oa.. 
as  may  be  donated  for  an  addition  to  the  Fort  Pulaski  National 
Monument,  and  upon  acceptance  thereof  the  same  shall  be  a  part 
of  said  monument,  the  title  and  evidence  of  title  to  lands  acqiilred 
to  be  satisfactory  to  the  Secretary  of  the  Interior. 

Sec  3  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  to  construct,  or  cause  to  be  constructed.  In  connection 
with  and  as  a  part  of  the  road  system  of  Port  Pulaski  National 
Monument,  a  bridge  or  causeway  and  approaches  thereto  across 
the  South  Channel  of  the  Savannah  River  from  Cockspur  Island 
to  McQueens  Island  In  Chatham  County,  Ga..  at  a  point  which  he 
may  designate  as  most  suitable  to  the  Interests  of  the  Federal 
Government. 

Sec.  4.  That  the  administration,  protection,  and  developn^nt  of 
the  aforesaid  national  monument  as  extended  by  this  act  shall  be 
exercised  under  the  direction  of  the  Secretary  of  the  Interior  by 
the  National  Park  Service,  subject  to  the  provisions  of  the  act  of 
August  25.  1916,  entitled  "An  act  to  establish  a  National  Park 
Service,  and  for  other  purposes":  Provided,  That  there  Is  perma- 
nently reserved  for  the  unlimited  use  of  the  Corps  of  Engineers, 
United  States  Army,  for  deposit  of  dredging  materials  and  other 
purposes,  a  strip  of  land  along  the  north  shore  of  Cockspur  Taianri 
extending  shoreward  200  feet  from  the  present  high-water  line: 
And  provided  further.  That  the  portion  of  Cockspur  Island  bounded 
on  the  east  by  a  north  and  south  line  across  the  Island,  and  dis- 
tant 2.900  feet  west  from  the  northwesterly  salient  angle  of  Port 
Pulaski,  and  extending  from  Savannah  River  on  the  north  to  the 
South  Channel  on  the  south;  on  the  west  by  a  north  and  south 
line,  parallel  with  said  ea.st  boundary,  distant  1,700  feet  there- 
from, and  likewise  extending  from  the  Savannah  River  on  the 
north  to  the  South  Channel  on  the  south,  Is  reserved  to  the  Treas- 
ury Department  for  use  for  a  quarantine  station. 

GOVERNMENT  FREE  aATHHOUSE,  HOT  SPRINCS,  ABK. 

Mr.  ROBINSON.  Mr.  President,  from  the  Conmiittee  on 
Public  Lands  and  Surveys  the  bill  (H.  R.  11176)  increasing 
the  penalty  for  making  false  oaths  for  the  purpose  of  bath- 
ing at  the  Government  free  bathhouse  at  Hot  Springs.  Ark., 
has  been  reported  favorably  and  unanimously.  The  biD,  as 
its  title  indicates,  has  relationship  to  the  service  at  the  Gov- 
ernment bathhouse  at  Hot  Springs,  Ark.,  and  would  increase 
the  penalty  for  making  false  oaths  for  the  purpose  of  using 
the  bathhouse  facihties.  I  ask  unanimous  consent  for  the 
present  consideration  of  the  bill. 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair).  Is 
there  objection  to  the  request  of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  has  the  bill  passed  the 
House? 

Mr.  ROBINSON.  Yes.  It  passed  the  House  and  has  been 
unanimously  reported  by  the  Senate  Cmnmittee  on  Public 
Lands  and  Surveys,  the  report  having  been  made  since  the 
calendar  was  printed. 

Mr.  McNARY.    I  have  no  objection. 

There  being  no  objection,  the  bill  (H.  R.  11176)  increasing 
the  penalty  for  making  false  oaths  for  the  purpose  of  bath- 
ing at  the  Government  free  bathhouse  at  Hot  Springs,  Ark., 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  act  entitled  "An  act  limiting  the 
privileges  of  the  Government  free  bathhouse  on  the  public  reserva- 
tion at  Hot  Springs,  Ark.,  to  persons  who  are  without  and  unable 
to  obtain  the  n^Pims  to  pay  for  baths",  approved  March  2.  1911 


(TT.  8.  C  1834  ed.,  title  16,  sec.  371),  Is  hereby  amended  to  read  as 
tollowa: 

"Tbat  only  persons  who  are  without  and  unable  to  obtain  tha 
means  to  pay  for  baths  and  are  suffering  from  ailments  for  which 
bathing  In  the  water  of  the  Hot  Springs  Reservation  will  afford 
relief  or  effect  a  cure  ihall  be  permitted  to  bathe  at  the  free  bath- 
house on  the  publtc  reserratlon  at  Hot  Springs.  Ark.,  and  before 
any  perwm  afaJtU  be  permitted  to  bathe  at  the  free  bathhouse  on 
the  reservation  he  shall  be  required  to  make  oath,  before  such 
officer  duly  authorized  to  administer  oaths  for  general  purposes 
as  the  superintendent  of  the  Hot  Springs  Reservation  shall  desig- 
nate, that  he  Is  without  and  unable  to  obtain  the  means  to  pay 
for  baths,  and  any  person  desiring  to  bathe  at  the  free  bathhouse 
on  the  Hot  Springs  Reservation  malfing  a  false  oath  as  to  his 
financial  condition  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  not  less  than  $25  nor  more 
than  $300  and  be  imprisoned  for  not  more  than  60  days." 

MESSAGE  nOM  THX  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Megill,  one  of  its  clerks,  communicated  to  the  Senate  the 
resolutions  of  the  House  (H.  Res.  554)  adopted  as  a  tribute 
to  the  memory  of  Hon.  Duncan  U.  Ftetcher,  late  a  Senator 
from  the  State  of  Florida. 

The  message  requested  the  Senate  to  return  to  the  House 
of  Representative  the  engrossed  bill  of  the  Senate  (S.  3843) 
to  provide  for  the  entry  xmder  bond  of  exhibits  of  arts, 
sciences,  and  industries,  and  products  of  the  soil,  mine,  and 
sea,  and  aU  other  exhibits  for  exposition  purposes. 

The  message  announced  that  the  House  had  passed  with- 
out amendment  the  following  biU  and  Joint  resolution  of 
the  Senate: 

S.  1794.  An  act  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  6,  1925 ;  sind 

S.  J.  Res.  278.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  Include  sugar  beets  and  sugarcane  as 
basic  agricultural  commodities  under  the  Agricultural  Ad- 
justment Act,  and  for  other  purposes",  approved  May  9, 
1934,  as  amended,  and  for  other  purposes. 

The  message  also  aimounced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  12869) 
to  liberalize  the  provisions  of  Public  Law,  No.  484,  Seventy- 
third  Congress,  to  effect  uniform  provisions  In  laws  adminis- 
tered by  the  Veterans'  Administration,  to  extend  the  Em- 
ployees' Comi>ensation  Act  with  limitations  to  certain  World 
War  veterans  and  other  persons,  and  for  other  purposts. 

The  message  further  announced  that  the  House  had  fugreed 
to  the  report  of  the  ctMnmittee  of  conference  on  tiie  dis:igree- 
Ing  votes  of  the  two  Houses  on  the  amendments  of  the:  Sen- 
ate to  the  bill  (H.  R.  12624)  making  appropriations  to  sup- 
ply deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1936,  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  years  ending  Jurie 
30,  1936,  and  June  30,  1937.  and  for  other  purposes:  that  the 
House  had  receded  from  its  disagreement  to  the  amtaidment 
of  the  Senate  no.  49  to  the  said  bill  and  concurred  therein 
with  an  amendment,  in  which  it  requested  the  comrurrence 
of  the  Senate,  and  that  the  House  insisted  upon  its  disiigree- 
ment  to  the  amendments  of  the  Senate  nos.  29,  30,  and  41 
tothe  bilL 

The  message  also  announced  that  the  Hmise  inslst<;d  upon 
its  amendment  to  the  tnll  (S.  2456)  to  provide  for  the  ap- 
pointment of  an  additional  district  Judge  for  the  northern 
and  southern  districts  of  West  Virginia,  disagreed  to  by  the 
Senate ;  agreed  to  the  conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  tliat  Mr. 
Walter,  Mr.  Ramsat.  and  Mr.  Gctkk  were  ai>pointed  man- 
agers on  the  part  at  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had 
agreed  to  the  following  ccoicurrent  resolutions,  in  vrhich  it 
requested  the  concurrence  erf  the  Senat<e: 

House  Concurr«it  Besolxitlon  56 

Resolved  hy  the  House  of  BepresetUetives  (the  Senate  concur- 
ring). That  there  shall  be  printed  for  the  use  of  the  select  com- 
mittee of  the  House  of  Representatives  appointed  to  Inqv.irt!  Into 
old-age  pension  plans  and  argmnlzations  not  to  exceed  200.000 
additional  copies  of  Hovise  Report  No.  1,  Seventy-fifth  Contrres.s: 
and  that,  in  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act,  approved  March  1,  1907,  the  aforesaid  caiunittee 
be,  and  Is  hereby,  authorized  and  empowered  to  have  printed  for 


The  PRESIDENT  pro  tempore.  Hie  bin  will  be  passed  over.  [  over.    Tti&t  completes  the  call  of  the  calendar. 
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\U  use  10.000  additional  copies  of  the  hearings  held  before  said 
committe*'  during  the  current  session  pursuant  to  the  resolution 
(H  R^s  443)  authorizing  the  apjjolntment  of  a  Select  Committee 
to  Inquire  Into  Old  Age  Pension  Plans  with  respect  to  pending 

legislation. 

House  Concurrent  Resolution  58 

Resolved  by  the  House  of  RepresmtaHves  (the  Senate  eonrur- 
rtng\  That  tn  the  enrollment  of  the  bill  H.  R.  12624.  the  First 
Dettciency  ApproprlaUon  Act.  fiscal  year  1936.  the  Clerk  of  the 
House  of  Representatives  Is  hereby  authorized  and  directed  to  In- 
clude in  said  bill,  on  page  2.  after  line  13,  a  new  paragraph  to 
read  as  follows:  ,  ^         _ 

"For  payment  to  the  widow  of  Joseph  W.  Byma,  late  a  Repre- 
sentative from  the  State  of  Tennessee.  $10,000  to  be  disbursed 
by  the  Sergeant  at  Arms  of  the  House." 

And— 

House  Concurrent  Resolution  59 

ReM^red  by  the  House  of  Representatives  (the  Senate  concur- 
rxng).  That  the  President  of  the  United  SUtes  be  and  he  Is 
hereby  requested  to  return  to  the  House  the  enrolled  bill  (H.  R. 
12848)  to  provide  an  additional  place  of  holding  terms  of  the 
United  States  district  court  in  the  eastern  district  of  Kentucky, 
and  to  amend  section  83  of  the  Judicial  Code,  as  amended; 

That  the  action  of  the  Speaker  and  of  the  President  of  the  Sen- 
ate In  signing  the  said  enrolled  bill  be  rescinded;   and 

That  In  the  reenroUment  of  the  said  bill  the  Clerk  of  the  House 
of  Representatives  be.  and  he  U  hereby,  authorized  and  directed 
to  make  tffe  following  correction,  namely:  Strike  out  the  word 
••PlkesvUle"  wherever  It  appears  in  said  bill  and  insert  in  lieu 
thereof  the  word  "Plkevllle  " 

The  message  also  annoimced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  11501.  An  act  to  authorize  the  acquisition  of  lands 
in  the  vicinity  of  Jacksonville.  Fla..  as  a  site  for  a  naval  air 
station  and  to  authorize  the  construction  and  installation  of 
a  naval  air  station  thereon; 

H.  R.  12490.  An  act  authorizing  a  preliminary  examination 
of  the  Levisa  Pork  of  Big  Sandy  River  in  the  vicinity  of  the 
Breaks  of  Sandy;  and 

H.R.  12831.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  Hartford,  Conn. 

ENVOLLKD   BILLS  AND   JOINT   RESOLUTIONS  SIGNED 

The  message  further  annoimced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes; 

S.  1795.  An  act  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial  Prop- 
erty as  revi5ed  at  The  Hague  on  November  6,  1925; 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  nonmilitary  activities 
of  the  War  E)epartment  for  the  fiscal  year  ending  June  30. 
1927.  and  for  other  purposes",  approved  April  15,  1926,  so  as 
to  equalize  the  allowances  for  quarters  and  subsistence  of 
enlisted  men  of  the  Army,  Navy,  and  Marine  Corps; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3344.  An  act  to  appoint  one  additional  judge  of  the 
District  Court  of  the  United  States  for  the  Eastern  and 
Western  Districts  of  Kentucky; 

S.  3488.  An  act  to  provide  for  the  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of 
the  San  Juan  River  and  the  Animas  River  and  to  determine 
the  feasibility  and  cost  of  storing  such  waters  smd  of  divert- 
ing them  to  the  Rio  Chama  and  Rio  Grande; 

S.  3784.  An  act  to  extend  the  benefits  of  the  Adams  Act, 
the  Pumell  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  tar  other  purposes; 

S.  3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation; 

S.  3907.  An  act  for  the  relief  of  the  State  of  Nevada: 

S.  3997.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 


tional Convention  of   the   American  Legion   at  Cleveland, 
Ohio,  during  the  month  of  September  1936; 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3,  1863,  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"; 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture  to 
convey  certain  lands  to  the  Maryland-National  Capital  Park 
and  Planning  Commission,  of  Maiyland,  for  park,  parkway, 
and  playgroimd  purposes; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of  the 
Army; 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board'  of  Commissioners  of  the  Port 
of  New  Orleans; 

S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  Nebr.; 

S.  4462.  An  act  to  extend  the  times  for  conmiencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr..  and  Onawa,  Iowa; 
S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City.  Nebr.,  and 
Sioux  City,  Iowa; 

S.  4584.  An  act  to  amend  the  Migratory  Bird  Treaty  Act  of 
July  3.  1918  (40  Stat.  755),  to  extend  and  adapt  its  provisions 
to  the  convention  between  the  United  States  and  the  United 
Mexican  States  for  the  protection  of  migratory  birds  and 
game  mammals  concluded  at  the  city  of  Mexico  February  7. 
1936,  and  for  other  purposes; 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto,  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.; 

S.  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  ofiQcers  of  the 
Coast  Guard  in  grades,  and  for  other  purjxjses",  approved 
January  12.  1923; 

S.  4658.  An  act  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  of  Federal-aid  highways  free 
bridges,  and  for  other  purposes; 

S.  4667.  An  act  to  prohibit  the  commercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article 
28  of  the  Red  Cross  Convention  signed  at  Geneva  July  27. 
1929; 

S.  4680.  An  act  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  La  Crosse,  La  Crosse  Coimty. 
Wis.; 

S.  4709.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  Barryville,  Sullivan  County,  N.  Y.,  and  the  vil- 
lage of  Shohola.  Pike  County.  Pa.; 

S.  4710.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Han- 
cock. Delaware  County,  N.  Y..  and  a  point  in  the  town  of 
Buckingham.  Wayne  County,  Pa,; 

S.  4734.  An  act  to  provide  for  hurricane  patrol  in  the  Gulf 
of  Mexico  and  environs  during  the  hurricane  season; 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  divide 
the  eastern  district  of  South  Carolina  into  four  divisitms  and 
the  western  district  into  five  divisions"  by  adding  a  new  divi- 
sion to  the  eastern  district  and  providing  for  terms  at  said 
court  to  be  held  at  Orangeburg.  S.  C; 
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H.  R.  1392.  An  act  to  extend  the  i»-ovisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.R.  2259.  An  act  for  the  relief  of  Addle  I.  TTyon  and 
Lorin  H.  Tryon; 

H.  R.  5730.  An  act  to  amend  section  3  (b)  of  an  act  en- 
titled "An  act  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Warfiingt<Mi,  February  6,  1922.  and 
at  London,  April  22.  1930,  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels; and  for  other  purposes",  approved  March  27,  1934; 

H.  R.  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 

H.R. 9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone ; 

H.  R.  9185.  An  act  to  insure  the  collection  of  the  revenue 
on  hitoxlcating  liquor,  to  provide  for  the  more  efficient  and 
economical  administration  and  enforcement  of  the  laws  re- 
lating to  the  taxation  of  intoxicating  hquor.  and  for  other 
purposes; 

H.  R.  9483.  An  act  to  extend  the  provisions  of  the  Forest 
Exchange  Act.  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests; 

H.  R.  9484.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended; 

H.  R.  10101.  An  act  to  amend  the  Federal  Farm  Loon  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purposes; 

H.  R.  10104.  An  act  to  authorize  a  study  of  the  park,  park- 
way, and  recreational-area  programs  in  the  United  States, 
and  for  other  purposes; 

H.  R.  11614.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Georgia  into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for 
terms  of  said  court  to  be  held  at  ThomasvUle,  Ga,; 

H.  R.  11690.  An  act  relating  to  the  admissibility  in  evi- 
dence of  certain  writings  and  records  made  In  the  regular 
course  of  business; 

H.  R.  11915.  An  act  to  amend  the  Coastwise  Load  Line  Act, 
1935; 

H.  R.  12073.  An  act  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarilla  Indian  Reservation; 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels  to 
seagoing  vessels  of  300  gross  tons  and  over  propelled  by 
internal -combustion  engines; 

H.  R.  12599.  An  act  to  provide  more  adequate  protection 
to  workmen  and  laborers  on  projects,  buildings,  construc- 
tions, improvements,  and  property  wherever  situated,  be- 
longing to  the  United  States  at  America,  by  granting  to  the 
several  States  Jurisdiction  and  authority  to  apply  their  State 
workmen's  compensation  laws  on  all  property  and  premises 
belonging  to  the  United  States  of  America; 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke 
Island,  N.  C,  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  continent; 

S.  J.  Res.  187.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1936, 
General  Pulaski's  Memorial  Day  for  the  observance  and 
conmaem oration  of  the  death  of  Brig.  Gen.  Caslmtr  Pulaski; 

S.J.  Res.  235.  Joint  resolution  authorizing  the  Secretary  of 
Agriculture  to  expend  funds  of  the  Agricultural  Adjustment 
Administration  for  participation  by  the  United  States  in  the 
1936  Sixth  World's  Poultry  CMigress; 

S.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation.  Mont., 
of  the  Judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  and 

S.  J.  Res.  245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Fort  Briknap  Reservation. 
Mont,  of  the  Judgment  rendered  by  the  Court  of  Claims  in 
their  favor. 
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The  fc^lowing  bills  were  severally  read  twice  by  their  titles 
and  referred  as  iiuiicated  below: 

H.  R.  11501.  An  act  to  anthoriae  the  acquisition  of  lands  in 
the  vicinity  of  Jacksonville,  Fla.,  as  a  site  for  a  naval  air 
station  {md  to  authorize  the  construction  and  Installation  of 
a  naval  air  station  thereon;  to  the  Committee  on  Naval 
Affairs. 

H.  R.  12490.  An  act  authorizing  a  preliminary  examina- 
tion of  the  Levisa  Fork  of  Big  Sandy  River  in  the  vicinity  of 
the  Breaks  of  Sandy;  to  the  Committee  on  Commerce. 

H.  R.  12831.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anni- 
versary of  the  founding  of  Hartford,  Conn.;  to  the  Commit- 
tee on  Banking  and  Currency. 

The  concurrent  resolution  (H.  Con.  Res.  56)  authorizing 
the  printing  of  additional  copies  of  the  Report  of  the  Select 
Committee  Investigating  Old  Age  Pension  Plans  and  Organi- 
zations, together  with  additional  copies  of  the  hearings  held 
before  said  committee,  was  referred  to  the  Committee  on 
Printing. 

PROMOTION  OT  UllCllJIt'T,  BTTREATT  Of  HfCRAVIIfC  AND  PKIMTINQ 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  to  the  bill  (S.  3712)  to  promote 
the  efficiency  of  the  Bureau  of  Engraving  and  Printing. 
which  were  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  section  23  of  the  Independent  Offices  Appropriation  Act. 
1035.  Is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"Where  the  adjustment  of  regular  hours  of  duty  of  employees 
subject  to  the  provisions  of  the  preceding  paragraph  requires  the 
adjustment  of  regular  hours  of  duty  of  any  employee  whose  com- 
pensation Is  fixed  under  the  Classification  Act  of  1923.  &s  amended, 
the  aggregate  weekly  earnings  of  such  employee  whose  compensa- 
tion Is  fixed  under  the  Clarification  Act  of  1923.  as  amended,  for 
full-time  service  shall  not  be  leas  by  reason  of  such  adjustment 
than  his  aggregate  weekly  earnings  for  full-time  service  prior  to 
March  28,  1934.  Full-time  service  within  the  meaning  of  this 
paragraph  shall  not  be  less  than  40  hours  per  week.  For  the  pur- 
poses of  this  paragraph,  authority  Is  hereby  granted  to  adjust  the 
hourly  rates  of  compensation  of  employees  \rtiose  compensation  Is 
fixed  under  the  Classification  Act  of  1923,  as  amended,  to  such 
extent  as  may  be  necessary  to  nmke  the  aggregate  compensation 
for  a  40-hour  week  equal  to  the  compensation  for  a  full-time 
week  prior  to  March  28.  1934.'* 

Sbc.  3.  This  act  shall  take  effect  as  (rf  the  1st  day  of  the  first 
calendar  month  foUo<wing  the  date  of  its  enactment. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  amend 
section  23  of  the  Independent  Offices  Appropriation  Act, 
1935." 

Mr.  OTHAHONEY.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

GLACIER    BAT    KATIONAL    MOHUMmT 

Mr.  COPELAND  obtained  the  floor. 

Mr.  PTTTMAN.  Mr.  President,  will  the  Senator  frrm 
New  York  yield  to  me? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  From  the  Committee  on  Public  Lands 
and  Surveys,  I  report  back  favorably,  with  an  amendment. 
Senate  bill  4784,  to  permit  mining  within  the  Glacier  Bay 
National  Monument.  The  report  is  unanimous,  and  I  de- 
sire to  ask  for  the  present  consideration  of  the  bill.  The 
reason  why  I  am  doing  so  is  that  it  Is  an  emergency  matter. 

It  seems  that  about  10  years  ago,  by  proclamation,  50 
square  miles  of  land  up  in  Alaska  was  set  aside  as  a  monu- 
ment. At  that  time  no  provision  was  made  for  prospecting 
or  mining  in  that  area.  For  about  10  years  an  effort  has 
been  made  to  open  it.  At  last  the  Secretary  of  the  In- 
terior has  approved  the  proptmal  in  the  form  of  a  bill 
which  he  himself  prepared,  which  allows  mining  imder  reg- 
ulations. The  measure  has  been  iTnanimn^^siy  reported  from 
the  Committee  of  the  House,  and  a  similar  measure  has 
been  unanimously  reported  from  the  Senate  ccxnmittee. 

Work  in  that  coimtry  must  be  done  In  the  summer.  An 
entire  year  will  be  lost  unless  the  bill  shaU  be  passed  at 
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this  time.  If  that  Is  done.  It  means — so  the  committee  was 
informed  by  those  who  testified  before  it.  and  I  think  the 
Government  geologists  will  agree  to  the  statement — the  em- 
ployment of  several  hundred  men  right  away. 

The  report  is  as  follows: 

(8.  Kept.  No.  2408.  74th  Cong.,  2d  sess.] 

The  Committee  on  Public  Lands  and  Surveys,  to  whom  waa  re- 
ferred the  bill  (3.  4784)  to  permit  mining  within  the  Glacier  Bay 
National  Monument,  alter  carefvU  consideration  of  same,  report 
favorably  thereon  with  the  recommendation  that  the  bill  do  pass 
with  the  following  amendment: 

Page  1.  line  8.  strike  out  the  word  "law"  and  Insert  In  lieu 
thereof  the  word  "laws."  

The  enactment  of  this  measure  Is  recommended  by  the  Interior 
Department  In  a  letter,  dated  June  5.  1936,  addressed  to  Hon. 
RxNt  L  D«RoLTO».  chairman  of  the  Committee  on  the  Public  Lands 
of  the  House  of  Representatives,  and  signed  by  Hon.  Charles  West. 
Acting  Secretary  of  the  Interior,  copy  of  which  Is  hereinafter  set 

out:  

Omci  or  THS  SBcarrAET  of  th«  iNmuoB, 

Waahington,  June  5,  1936. 
Hon   Rek4  L.  DERoTntN, 

Chairman,  Committee  on  the  Public  Lands, 

House  of  Representatives. 
Mt  Diak  Me.  Chatiman:  Further  reference  Is  made  to  the  report 
of  this  Department  under  date  of  Februaxy  14.  1936.  on  H.  R.  9275. 
entitled  "A  bill  to  permit  mining  within  the  Glacier  Bay  National 
Monument." 

The  Glacier  Bay  National  Monument  was  established  by  Presi- 
dential proclamaUon  under  date  of  Februaj-y  26.  1925.  pursuant  to 
the  authority  contained  In  the  act  of  June  8.  1906  (34  Stat.  225). 
the  purpose  being  to  preserve  for  all  time  the  scientific,  historical, 
and  other  features  thereof  for  the  benefits  of  futxire  generations. 
This  action  removes  the  area  from  the  operation  of  the  mining 
laws  of  the  United  States.  It  la  the  view  of  this  Department 
that  If  prospecting  and  mining  within  the  area  of  the  Glacier 
Bay  National  Monument  are  to  be  permitted  It  will  Lc  necessary. 
In  order  to  protect  the  features  for  which  this  monument  was 
established,  to  provide  that  any  mining  therein  and  the  surface 
use  of  the  lands  be  subject  to  general  rules  and  regulations  pre- 
scribed by  the  Department. 

Therefore  H.  R.  9275  has  been  redrafted  In  this  Department  and 
a  copy  of  the  proposed  substitute  bill  Is  enclosed  for  the  considera- 
tion of  your  committee.  If  H.  R.  9275  Is  amended  as  Indicated  in 
the  enclosed  substitute  draft  of  bill.  I  recommend  that  the  pro- 
posed legislation  receive  favorable  consideration  by  the  Congress. 
I  have  been  advised  by  the  Bureau  of  the  Budget  that  there 
would  be  no  objection  to  the  presentation  of  this  report  to  your 
cominJttee. 

Sincerely  yours, 

Chasles  West, 
Acting  Secretary  of  the  Interior. 

The  copy  of  the  proposed  bill  accompanying  the  letter  above 
quoted  Is  Identical  with  the  bill  xmder  consideration  with  the 
amendment  recommended  herein. 

STATEMri»T   or   TACT 

Glacier  Bay  National  Monument,  situated  in  southeastern  Alaska, 
was  created  by  proclamation  of  President  Coolldge  dated  February 
26,  1926.  Executive  Order  1733.  The  area  embraced  within  the 
boundaries  of  the  monument  Is  approximately  1.820  square  miles. 

The  withdrawal  of  the  area  and  the  reservations  made  as  to 
entry  are  expressed  In  the  Executive  order  In  the  following  terms: 

"There  is  hereby  reserved  from  all  forms  of  appropriation  under 
the  public  land  laws,  subject  to  all  prior  valid  claims,  and  set  apart 
as  the  Glacier  Bay  National  Monument,  the  tract  of  land  lying 
within  the  following-described  boundaries,  to  wit.  •  •  •  con- 
taining approximately   1,820  square  miles     •     •     •. 

"Warning  Is  hereby  given  to  all  unauthorized  persons  not  to 
appropriate  or  Injure  any  natural  feature  of  this  monument  or  to 
occupy,  exploit,  settle,  or  locate  upon  any  of  the  lands  reserved  by 
this  proclamation.** 

The  monument  wms  established  In  order  to  preserve  Intact  a 
region  containing  a  number  of  tidewater  glaciers  surrounded  by 
lofty  peaks  presenting  a  unique  opportunity  for  the  scientific  study 
of  glacier  behavior  and  of  resulting  movements  and  development  of 
flora  and  fauna  and  certain  relics  of  ancient  Interglaclal  forests. 
The  region,  while  generally  bare.  Is  reported  to  contain  a  great 
variety  of  forest  coverings,  and  It  Is  said  that  a  portion  of  the 
ground  now  bars  may  become  forested  In  the  cotirse  of  the  next 
century. 

It  has  become  highly  desirable  to  permit  prospecting  and  mining 
In  the  region  covered  by  the  nionuniient.  Reliable  reports  Indi- 
cate that  deposits  of  ore  and  valuaUe  minerals  are  known  to  exist 
within  the  monument,  and  geologic  conditions  throughout  most  of 
the  accessible  portions  of  the  area  are  favorable  for  their  occurence. 
The  accuracy  of  this  view  is  Indicated  In  a  letter  dated  February 
6,  1924,  written  by  the  late  Dr.  Alfred  H.  Brooks,  then  chief  Alaska 
geologist  of  the  United  States  Geological  Survey.  Very  strong  evi- 
dence of  the  probable  ezistenoe  of  minerals  In  paying  quantities 
within  the  monument  Is  contained  In  a  telegram  from  the  Com- 
missioner of  Mines  for  A>*«^^.  who  advises  that  he  has  specific 
tnXormaUon  ot  dlaooTvy  of  aeveni  deposits  ot  gold  and  copper  oa 


which  development  work  would  be  done  if  permitted  by  law,  and 
that  he  also  knows  from  personal  observation  during  1  week  spent 
m  field  examination  within  the  area  embraced  in  the  monument 
that  gold  and  copper  mineralizations  occur  there  and  geologic  con- 
ditions favorable  for  such  mineralization  prevail  throughout  much 
of  that  area;  that  the  entire  area  embraced  in  the  monument  is 
almost  whoUy  devoid  of  wildlife  of  any  kind,  and  that  the  extensive 
glacier  fields  and  denuded  surface  render  the  area  unfit  for  animal 
habitation,  and  that  the  other  natural  features  are  of  such  type 
that  they  cannot  be  defaced  or  destroyed  by  human  agencies. 

It  is  evident  that  the  working  of  the  mineral  lands  within  the 
boundaries  of  the  monument  under  reasonable  regulations  will  In 
no  wise  impair  the  natural  beauties  of  the  moniunent  or  make  It 
less  attractive  to  visitors. 

In  this  connection  It  is  worthy  of  note  that  the  act  creating 
Mount  McKinley  National  Park.  Alaska,  expressly  permits  mineral 
development  and  operation  within  the  park  region,  and  the  experi- 
ence of  years  has  shown  that  the  natural  beauties  of  the  park 
have  not  been  impaired,  nor  has  the  wildlife  therein  been  endan- 
gered, by  the  provisions  of  the  law  permitting  mining  and  pros- 
jjectlng  within  the  park  area. 

The  Delegate  from  Alaska  has  Introduced  In  the  House  a  bill 
(H.  R.  9275)  seeking  to  apply  the  mining  laws  of  the  United  States 
to  the  region  within  the  Glacier  Bay  National  Monument.  On  June 
16.  1936,  the  Committee  on  the  Public  Lands  of  the  House  of 
Representatives  reported  the  bill  and  recommended  that  the  entire 
text  be  stricken  and  that  the  language  foxind  in  the  bill  under 
consideration,  S.  4784.  be  Inserted  Instead.  Accordingly  the  bill 
under  consideration  as  reported  is  Identical  with  the  bill  recom- 
mended by  the  House  committee. 

While  strong  reasons  exist  for  applying  the  mining  laws  of  the 
United  States  to  the  monument  area.  It  seems  probable  that  the 
enactment  of  this  measure  will  reach  substantially  the  same  result, 
since  the  regulations  prescribed  for  the  mining  and  removal  of 
minerals  within  the  monument  wlU  be  reasonable  and  will  give  fair 
opportunity  for  the  development  of  the  mineral  lands  therein. 

I  ask  for  the  present  consideration  of  the  bill. 

Mr.  McNARY.  Mr.  President,  is  this  the  bill  which  Mr. 
Rex  Beach  was  discussing  here  yesterday? 

Mr.  PITTMAN.     It  is  the  same  bill. 

Mr.  McNARY.  It  permits  mining  in  the  national  monu- 
ment in  Alaska? 

Mr.  PITTMAN.  Under  regulations  prescribed  by  the 
Secretary  of  the  Interior. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nevada? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4784)  to  permit  mining  within  the  Glacier 
Bay  National  Monument,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment, on  page  1.  line  8.  after  the  word  "such",  to  strike  out 
"law"  and  insert  "laws",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  area  within  the  Glacier  Bay 
National  Monument  in  Alaska,  or  as  It  may  hereafter  be  extended, 
all  mineral  deposits  of  the  classes  and  kinds  now  subject  to  loca- 
tltMi.  entry,  and  patent  under  the  mining  laws  of  the  United 
States  shall  be,  exclusive  of  the  land  containing  them,  subject 
to  disfxjsal  under  such  laws,  with  right  of  occupation  and  use  of 
so  much  of  the  surface  of  the  land  as  may  be  required  for  all 
purposes  reasonably  Incident  to  the  mining  or  removal  of  the 
minerals  and  under  such  general  regulations  as  may  be  prescribed 
by  the  Secretary  of  the  Interior. 

The  amendment  was  agreed  to. 

"Hie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BEXErrr   payments  under  AGRICtrLTTJRAL   ADJUSTMENT   ACT 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  I  have  had  Innumerable  inquiries 
regarding  Senate  Resolution  265,  which  was  adopted  by  the 
Senate  on  April  27.  calling  upon  the  Secretary  of  Agriculture 
to  report  to  the  Senate  various  benefit  payments  under  the 
Triple  A.  Seven  weeks  have  gone  by  since  the  Secretary 
was  asked  for  the  information.  Yesterday  I  consulted  him 
on  the  subject:  and.  to  answer  all  these  questions  at  once.  I 
wish  to  state  that  the  Secretary  believes  it  will  be  possible 
for  him  to  make  his  report  to  the  Senate  tomorrow.  If  he 
should  fail  to  make  It  before  adjournment,  however,  he  has 
given  me  the  assurance  that  he  will  make  the  report  public 
immediately  when  it  is  available,  even  though  the  Senate  be 
in  recess  or  adjournment. 
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OFFICERS  AlTD  SOLDIERS   07  VOLUNTEKR  SERVICE 

Mr.  CAPPER.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Kansas. 

Mr.  CAPPER.  Mr.  President,  for  several  weeks  we  have 
had  on  the  calendar  a  motion  made  by  the  Senator  from 
Utah  [Mr.  King]  for  the  reconsideration  of  the  votes  by 
which  the  Senate  ordered  to  a  third  reading  and  passed 
House  bill  9472,  for  rehef  of  officers  and  soldiers  of  the 
volunteer  service  of  the  United  States.  It  ifi  the  measure 
known  as  the  Philippine  travel  pay  bill. 

I  am  deeply  interested  in  this  measin%.  I  have  been  doing 
my  best  to  get  it  before  the  Senate;  but  I  realize  that  on 
account  of  the  duties  of  the  senior  Senator  from  Utah  as  a 
member  of  the  conference  committee  on  the  tax  bill,  it  has 
been  impossible  for  him  to  be  here  at  this  time.  I  shall  not 
undertake  to  press  the  measure  in  his  absence;  but  I  wish 
to  say  now  that  the  measure  is  so  important  to  a  large  num- 
ber of  deserving  veterans  of  the  Philippine  conflict  that  I 
shall  seek  an  opportunity  before  we  adjourn,  when  the  Sena- 
tor from  Utah  is  on  the  floor,  to  bring  up  the  matter. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Utah 
is  not  on  the  floor  now.  and  I  hope  the  Senator  from  Kansas 
will  not  make  the  request  at  this  time. 

Mr.  CAPPER.  I  shall  not  make  the  request  at  this  time; 
but  the  measure  is  one  which  should  have  the  attention  of 
the  Senate  before  final  adjournment,  and  I  shall  do  my  best 
to  secure  its  consideration. 

RESETTLEMENT  OF   RXniAL   REHABILrTATXON   PROJECTS 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Prom  the  Committee  on  Education  and  La- 
bor I  report  back  favwably  Senate  bill  4754,  to  waive  any 
exclusive  jurisdiction  over  premises  of  resettlement  or  rural 
reliabilitation  projects;  to  authorize  payments  to  States, 
political  subdivisions,  and  local  taxing  units  in  lieu  ot  taxes 
on  such  premises:  and  for  other  purposes. 

In  making  the  report  I  desire  to  make  a  request  for  im- 
mediate corvsideration,  and  to  explain  the  bill.  I  shall  at- 
tempt to  do  so  in  such  manner  that  there  may  be  no  question 
as  to  what  it  implies. 

Mr.  McNARY.    Mr.  President,  is  this  a  House  bill? 

Mr.  BLACK.  It  is  not;  but  I  believe  the  Senator  will 
agree  with  me  as  to  the  necessity  of  its  passage  when  I  ex- 
plain it  to  him.  If  he  has  any  objection  whatever,  I  shall 
not  press  the  matter. 

Mr.  McNARY.  I  will  anticipate  the  speech  by  stating  that 
I  shall  have  to  object  to  the  consideration  of  a  Senate  bill. 
It  is  not  on  the  calendar.  It  is  a  House  bill  of  but  little  im- 
portance. While  1  consented  to  the  consideration  of  the  bill 
presented  by  the  Senator  from  Arkansas  [Mr.  Robinson] 
and  the  bill  presented  by  the  Senator  from  Nevada  [Mr. 
Pittman],  I  shall  have  to  object  to  the  consideration  of  a 
Senate  bill  of  this  nature. 

Mr.  BLACK.  This  is  a  bill  of  importance.  I  may  state 
to  the  Senator  that  I  had  the  report  yesterday,  but  because 
I  did  not  think  it  would  be  proper  under  the  circumstances 
to  make  the  report  and  place  it  in  the  Record  I  did  not  pre- 
sent it  at  that  time.  If  the  Senator  will  let  me  explain  the 
matter,  I  think  in  all  probability  he  will  not  object.  If  he 
has  any  objection,  I  shall  not  insist  on  the  request. 

Mr.  McNARY.  I  have  no  objection  to  the  Senator  mak- 
ing the  statement;  but  I  thought  it  would  save  time  for  me 
frankly  to  say  to  the  Senator  that  since  this  is  a  Senate 
bill,  and  has  not  gone  to  the  calendar,  and  will  have  to  lie 
over  for  a  day,  I  shall  object.  If,  in  view  of  what  I  have 
said,  the  Senator  desires  to  make  a  statement  regarding  the 
bill,  very  well. 

Mr.  BLAC£L  I  desire  to  make  a  statement  regarding  the 
bill,  because  I  wish  to  place  in  the  Record  a  statement  of 
the  importance  of  the  bill  and  what  it  involves. 

Under  a  ruling  of  the  Comptroller  General,  the  ix'obabil- 
ity  is  that  it  will  be  held  that  the  Resettlement  Agency  ol 


the  Housing  Administration  has  not  the  right  to  make  any 
payment  to  any  municipality  or  State  or  ooimty  in  lieu  of 
taxes,  "nie  Congress  has  passed  legislation  which  permits 
the  P.  W.  A.,  of  the  Interior  Department,  to  make  paj-ments 
in  lieu  of  taxes  in  vicinities  where  it  is  necessary.  T^is  has 
been  found  wise,  according  to  the  Departments  statement, 
by  reason  of  the  fact  that  in  some  places  they  wish  to  aid 
the  schools,  or  to  dedicate  a  street.  Under  the  ruling,  it  is 
even  doubtful  if  they  have  a  right  to  dedicate  a  part  of 
their  own  property  for  use  as  a  street  or  an  alley. 

A  law  has  already  been  passed  by  the  Congress  which  per- 
mits the  P.  W.  A.  to  exiercise  these  authorities.  "Hie  result 
is  that  in  a  community  where  there  are  two  housing  pro- 
grams, one  by  the  Resettlement  Agency  and  one  by  the 
agency  of  the  Public  Works  Administration,  the  latter  will 
have  a  right  to  make  a  payment  in  lieu  of  taxes,  and  will 
have  a  right  to  dedicate  streets  and  alleys,  while  the  hous- 
ing unit  of  the  Resettlement  Administration  will  ha\-e  no 
such  privilege. 

Mr.  McNARY.    What  Is  the  number  of  the  bill? 

Mr.  BLACK.  It  is  Senate  bill  4754.  I  have  been  informed 
that  if  the  bill  should  pass  the  Senate,  it  would  have  a 
chance  to  pass  both  Houses  before  we  adjourn,  if  we  sliould 
adjourn  on  Saturday  night.  I  have  also  been  informed  that 
there  is  a  probability  that  if  we  do  not  secure  passage  here 
first,  we  Shan  not  be  enabled  to  enact  a  measure  on  the 
subject.  I  have  no  interest  in  it  except  that  the  bill  was 
presented  to  me,  and  I  was  requested  to  introduce  it;  and 
upon  looking  into  the  facts,  and  seeing  what  would  be  the 
result,  it  seemed  to  me  it  was  obviously  inconsistent  to  have 
one  law  relating  to  the  housing  unit  under  one  agency  of 
the  Government  and  another  law  relating  to  the  housing 
unit  of  another  agency. 

For  that  reason  I  have  introduced  the  bill  and  have  made 
the  favorable  report.  If  the  Senator  from  Oregon  feels  that 
on  account  of  the  fact  that  he  has  not  gone  into  the  matter 
he  would  prefer  that  I  sho'old  not  make  the  request  at  this 
time,  I  shall  not  make  it;  but  I  desired  to  have  the  privilege 
of  making  the  statement. 

May  I  ask  the  Senator  from  Oregon  if  he  would  prefer 
that  I  should  not  make  the  request  at  this  time? 

Mr.  McNARY.    Yes;  I  should. 

Mr.  BLACK.  Then  I  shall  not  make  the  request  at  this 
time.  I  submit  the  report,  however,  and  have  made  the 
statement  in  order  that  the  Senator  may  have  an  oppor- 
tupity  to  consider  it,  so  that  I  may  bring  the  bill  before  the 
Senate  at  a  later  time. 

SERVICE    OF    OFFICERS    AND    ENLISTED    MEN    OF    NATIONAL    GUARD 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  4026)  to  amend  the  National  Defense  Act  of  June  3,  1016. 
as  amended,  which  was,  on  page  1,  line  6,  after  the  word 
'^training",  to  insert  a  colon  and  the  following  proviso: 

Provided,  That  for  the  purposes  of  this  section  the  service  of  of- 
ficers, warrant  officers,  the  enlisted  men  of  the  National  Guard  or  of 
the  National  Guard  of  the  United  States  while  en  route  to  or  from 
or  during  their  attendance  at  encampments,  maneuvers,  or  other 
exercises,  or  at  service  schools,  under  the  provisions  of  sections 
94.  97,  and  99  of  the  National  Defense  Act  of  June  S,  1916.  as 
amended.  shaU  be  considered  as  service  under  a  caU  or  order 
Into  the  active  service  of  the  United  States. 

Mr.  SHEPPARD.    I  move  that  the  Senate  ccnicur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

RETURN  OF  A  BILL  TO  THK  HOUSS  OF  REPRXSSMTATIVES 

On  motion  by  Mr.  Robinson,  the  request  of  the  House 
of  Representatives  that  the  Senate  return  to  the  House  the 
engrossed  bill  (6.  3843)  to  provide  for  the  entry  under  bond 
of  exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil,  mine,  and  sea,  and  all  other  exhibits  for  exi>osition 
purposes  was  complied  with, 

WATERTON  OIL,  LAND  it   POWER   CO. 

Mr.  MURRAY.    Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Mcmtana. 
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Mr.  MURRAY.  By  tmanimotis  consent,  I  ask  to  revert  to 
Calendar  No.  2505,  Senate  bUl  4642.  This  biU  was  objected 
to  by  the  Senator  from  Tennessee  IMr.  McKkllar):  but 
since  that  time  I  have  explained  the  purpose  of  the  bill, 
and  I  understand  that  he  now  has  no  objection. 

The  purpose  of  the  bill  is  merely  to  permit  the  presenta- 
tion of  a  legitimate  claim  to  the  Court  of  Claims.  The  bill 
Involves  seme  land  in  Glacier  National  Park,  some  rights 
that  were  initiated  there  prior  to  the  estabhshment  of  the 
park.  A  sawmill  and  lumber  business  was  being  carried  on 
there  at  the  time  the  park  was  established.  The  object  of 
the  bill  is  merely  to  permit  the  claim  to  be  presented  be- 
fore  the  Court  of  Claims. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  iS.  4642)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Waterton  Oil,  Land  &  Power  Co..  of  Butte. 
Mont.,  against  the  United  States,  which  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Court  of  Claims  to  hear.  det«nnlnc.  and  render  Judgment 
upon  the  claim  of  the  Waterton  Oil.  Land  &  Power  Co..  of  Butte. 
Mont.,  against  the  United  SUtea  for  damages  arising  out  of  the 
breach  of  various  contract*  entered  Into  In  the  years  1906.  1907. 
1908.  and  1909  for  the  cutting  of  timber  by  such  company  from 
certain  lands  In  the  Glacier  National  Park  and  the  cancelation 
of  certain  mining  claims  of  such  compaaiy  covering  such  land. 

Src.  2.  Suit  upon  such  claim  may  be  Instituted  at  any  time 
within  1  year  after  the  date  of  enactment  of  this  act,  notwith- 
standing the  lapse  of  time  or  any  statute  of  limitations.  Pro- 
ceedings for  the  determination  of  such  claim,  and  appeals  from 
and  payment  of  any  Judgment  thereon,  shall  be  In  the  same 
manner  as  In  the  case  of  claims  over  which  such  covirt  has  Jxirls- 
dlctlon  under  section  145  of  the  Judicial  Code,  as  amended. 

riRST    DKnCIKNCY    APPROPRIATTOW    BH.L.    l»Sfl COHriREWCI 

REPORT 

Mr.  COPELAND.  Mr.  President,  I  understand  that  the 
Senator  from  Colorado  [Mr.  Adams]  desires  to  have  con- 
sidered the  conference  report  on  the  deficiency  bill. 

Mr.  ADAMS.  That  is  correct.  I  shall  be  glad  If  the 
Senator  from  New  York  will  be  good  enough  to  allow  the 
conference  report  to  be  considered  at  this  time. 

Mr.  COPELAND.  I  Msume  that  that  will  not  Interfere 
with  any  rights  I  have. 

The  PRESIDING  OFFICER.  The  Chair  understands  that 
a  conference  report  is  a  privileged  matter.  Does  the  Sen- 
ator  from  New  York  }rleld  for  that  purpose? 

Mr.  COPELAND.    I  yield  for  that  purpose. 

The  PRESIDINO  OFFICER.  The  Chair  lays  before  the 
Senate  a  conference  report  which  has  heretofore  been  read. 

The  Senate  proceeded  to  consider  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12624)  making  appropriations  to  supply  deficiencies  In  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1936. 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  years  ending  June  30.  1936.  and  June 
30,  1937.  and  for  other  purposes. 

Mr.  ADAMS.  Mr.  President,  as  the  bill  passed  the  Senate 
some  153  amendments  were  attached  to  It.  The  conference 
committee  spent  a  great  deal  of  time,  and  went  Into  the  mat- 
ter with  a  good  deal  of  care,  and  reached  an  agreement  upon 
all  but  four  of  the  amendments.  Two  of  these  amendments, 
nos.  29  and  30.  have  to  do  with  the  Tennessee  Valley  Author- 
ity; one  amendment,  no.  41,  has  to  do  with  the  Florida  ship 
canal,  and  amendment  no.  49  was  a  textual  amendment. 

I  move  that  the  Senate  recede  from  its  amendments  nos.  29 
and  30  and  from  its  amendment  no.  41,  and  that  it  concur  in 
the  amendment  of  the  House  to  the  amendment  of  the  Senate 
no.  49. 

In  order  to  naake  the  situation  clear.  I  may  say  that  the 
motion  which  I  make  is  a  recession  from  the  amendments  of 
the  Senate  on  the  Tennessee  Valley  Authority  matter  and  on 
the  Florida  ship  canal  amendment.    Tlie  Senate  conferees 


did  their  utmost  to  maintain  the  position  of  the  Senate,  the 
House  declined  to  recede — the  matters  were  taken  to  the 
House  and  a  vote  was  taken  in  the  House  yesterday,  both  on 
the  Tennessee  Valley  Authority  amendment  and  the  Florida 
ship  canal  amendment.  The  vote  on  the  Florida  ship  canal 
amendment  was  63  for  and  108  against.  The  vote  on  the 
T.  V.  A.  amendment  was  10  for  and  116  against. 

My  view  is  that  it  is  entirely  useless  for  the  Senate  to  insist 
upon  these  two  amendments.  If  we  do  insist,  we  will  delay 
the  passage  of  the  bill  and  perhaps  will  delay  the  adjourn- 
ment of  the  Congress.    Therefore  I  make  the  motion. 

Mr.  McKELLAR.    Mr.  President,  as  I  understand,  in  regard 
to   the   two   additional   dams   under   the   Tennessee   Valley 
Authority,  the  House  vote  was  largely  against  the  dams. 
Mr.  ADAMS.     Yes. 

Mr.  McKELLAR.  Of  course,  the  Senator  knows  that  those 
of  us  who  were  conferees  on  the  part  of  the  Senate  fought 
steadfastly  to  add  these  two  dams,  as  they  would  virtually 
make  a  completed  project  of  the  Tennessee  Valley  project 
from  Knoxville  to  the  Ohio  River.  I  am  deeply  disappointed, 
naturally,  that  these  two  dams  were  rejected  by  the  House  of 
Representatives,  but  as  they  seem  to  have  been  rejected  by 
quite  a  large  majority,  I  do  not  see  anything  that  we  can  do 
in  connection  with  the  matter  in  this  deficiency  bill.  I  shall 
therefore  adopt  the  course  proposed  by  the  Senator,  and  shall 
not  object  to  the  conference  report. 

Mr.  LOFTTN.  Mr.  President,  I  hope  the  Senate  will  not 
agree  to  recede  as  to  amendment  numl)ered  41,  which  re- 
lates to  the  Florida  canal.  If  my  late  distinguished  col- 
league, Senator  Fletcher,  were  here  this  morning,  stand- 
ing in  his  place,  I  am  sure  that  Senators  would  fltnd  him 
ably,  aggressively,  and  eloquently  pleading  for  the  Florida 
canal,  as  he  has  been  doing  for  many  years.  It  had  becooM 
a  part  of  his  heart's  work. 

I  shall  not  this  morning  review  the  merits  or  the  argu- 
ments in  favor  of  the  canal  because  my  late  dlstinguirhed 
colleague  did  that  so  often  on  the  floor  of  the  Senate  and 
so  convincingly  that  the  Senate  agreed  to  the  amendment. 
He  has  so  ably  said  all  that  can  be  said  about  the  canal 
and  Its  advantage  to  the  Nation,  as  well  as  to  my  State, 
that  anything  I  could  say  would  not  add  to  the  Information 
the  Senate  already  possesses. 

I  merely  ask  that  before  Senators  vote  to  recede  from  this 
amendment  they  recall  what  my  distinguished  colleague  so 
often  said  about  the  canal,  and  the  arguments  he  offered  in 
Its  favor.  Whatever  may  be  the  action  of  this  body  today. 
as  a  matter  of  expediency  to  secure  early  adjournment,  I 
want  the  Senators  to  know  that  the  people  of  Florida  etlll 
feel  that  the  canal  Is  a  worthy  project;  that  It  will  be  of 
great  benefit  to  the  Nation  ond  to  the  shipping  of  the  world, 
and  that  they  will  be  found  again  and  again  Insisting  that 
the  canal  be  constructed  until  finally  It  will  become  a  reali- 
zation. 

Mr.  ROBINSON.  Mr.  President,  when  legislative  provi- 
sions are  at  Issue  between  the  two  Hou.ses.  according  to  tho 
precedent  which  haa  prevulled.  when  the  House  opposed  to 
an  amendment  Inserted  by  the  other  votes  upon  that  amend- 
ment and  rejects  It,  usually  the  body  Inserting  the  amend- 
ment recedes. 

It  will  be  recalled  that  the  amendment  covering  what  Is 
known  as  the  Florida  ship  canal  project  was  offered  by 
myself.  The  late  Senator  Fletcher  gallantly  supported  tho 
amendment,  and  as  a  result  of  his  arguments  the  Senate 
agreed  to  It.  Under  the  situation  which  exists,  the  House 
having  voted  by  a  considerable  majority  not  to  concur  In  the 
amendment.  It  Is  my  judgment  that  the  Senate  should  recede 
from  the  amendment,  and  I  Intend  to  vote  to  do  so. 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  inquire 
about  amendment  no.  89,  which  appeared  on  page  73  of  the 
bill. 

Mr.  ADAMS.  Mr.  President,  the  amendment  was  dis- 
cussed at  some  length.  The  Senate  conferees  insisted  on 
retaining  the  amendment,  but  were  not  successful.  I  do  not 
recall  all  the  details  of  the  argument,  but  we  were  met  with 
a  very  i>ositiye  and  definite  refusal  to  accede  to  the  Senate 
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amendment.  However,  the  suggestion  was  made  that  per- 
haps in  some  regular  appropriation  bill  consideration  might 
be  given  to  the  matter,  rather  than  have  It  included  In  a 
deficiency  bill.  In  any  event,  we  were  unable  to  secure  the 
acquiescence  of  the  House  in  the  amendment.  Personally  I 
was  for  the  amendment,  not  only  as  a  conferee  but  as  an 
individual  Senator. 

Mr.  FRAZIER.  I  know  the  Senator  was.  The  amend- 
ment was  for  the  purpose  of  carrying  out  an  appropriation 
passed  by  both  Houses  of  the  Congress.  The  amendment 
also  had  the  approval  of  the  Department  interested  and  of 
the  Bureau  of  the  Budget.  The  report  was  late  coming  to 
the  committee  and  the  amendment  was  put  in  on  the  floor 
of  the  Senate.  I  thank  the  Senator  from  Colorado  for  his 
explanation. 

Mr.  NORRIS.  Mr.  President,  I  expect  to  vote  for  the  con- 
ference report,  but  I  desire  to  call  attention  to  one  item, 
although  it  is  very  small,  as  to  which  I  think  the  action  was 
most  unreasonable,  most  unfair,  and  contrary  to  all  prece- 
dents of  the  House  and  the  Senate. 

An  act  was  passed  earlier  in  the  session  the  effect  of  which 
was  to  set  up  a  national  homestead  monument  to  commemo- 
rate the  development  of  a  great  portion  of  the  Mississippi 
Valley,  where  settlement  was  made  on  lands  under  the  Na- 
tional Homestead  Act.  It  was  not  a  local  matter;  it  was  not 
a  State  affair;  but  was  to  commemorate  the  enactment  dur- 
ing the  Civil  War  of  the  homestead  law,  which  resulted  in  the 
conversion  of  a  large  portion  of  the  desert  into  fertile  farms, 
where  pleasant  homes  are  located,  redeeming  the  country 
from  the  Indians,  making  out  of  the  desert  the  most  fertile 
portion  of  our  great  country,  where  a  great  civilization  was 
developed.  That  region  is  now  the  bread  basket  of  the  Amer- 
ican Nation.  The  homestead  law  is  still  on  the  statute  books, 
but  it  is  practically  a  dead  letter  because  all  the  lands  that 
could  be  taken  for  homesteads  under  that  law  have  been  in 
one  form  or  another  converted  into  private  ownership. 

The  homestead  law  had  more  to  do  with  the  development 
of  the  great  West  than  had  any  other  one  piece  of  legislation. 
The  author  of  the  law  came  from  Pennsylvania.  It  was 
entirely  national  In  Its  scope.  Today  that  portion  of  our 
country  on  which  formerly  roamed  the  Indians  and  the 
buffalo  has  become,  as  I  have  said,  the  bread  basket  of  the 
Nation. 

The  homestead  law  was  not  the  result  of  hasty  action  on 
the  part  of  Congress.  Its  enactment  came  after  great  delib- 
eration. Andrew  Johnson,  one  of  the  Presidents  of  the 
United  States,  was  greatly  Interested  in  It. 

The  Idea  gradually  developed  Into  a  fact,  and  It  since 
has  been  demonstrated  that  a  large  portion  of  our  country 
owed  Its  advancement  and  Its  civilization  to  that  beneficent 
law. 

Mr,  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  ScHWBLLtifBACH  in  the 
chair).  Does  the  Senator  from  Nebraska  yield  to  the  Sen- 
ator from  Tennessee? 

Mr.  NORRIS.    I  yield, 

Mr.  McKELLAR.  The  Senator  from  Nebraska  spoke  of 
Andrew  Johnson.  For  about  20  years  of  his  life,  both  when 
a  Representative  In  Congress  and  when  a  Senator,  Andrew 
Johnson  worked  for  the  enactment  of  the  homestead  law. 
The  act  was  passed  before  he  actually  became  President,  but 
during  all  the  time  he  was  in  Congress  he  made  homestead 
development  his  chief  life's  work.  I  wish  to  say  to  the  Sen- 
ator that  I  think  his  amendment  ought  to  have  been  agreed 
to  by  the  conferees.  All  members  of  the  conference  commit- 
tee on  the  part  of  the  Senate  stood  for  It  in  conference  and 
did  everything  in  the  world  they  could  to  keep  It  In  the  bill. 
It  ought  to  be  In  the  bill,  and  I  desire  to  say  to  the  Senator 
that  if  he  shall  reintroduce  the  measiu-e  and  it  comes  up 
hereafter  I  shall  take  the  greatest  pleasure  In  helping  in 
every  way  I  can  to  see  that  it  shall  become  the  law.  It 
ought  to  have  become  law  at  this  time.  However,  we  simply 
could  not  prevail  ujwn  the  House  conferees  to  agree  to  It. 

Mr.  NORRIS.  Mr.  President,  I  am  not  finding  fault  with 
the  Senate  conferees.    Before  I  finish  I  shall  commend  them 


for  the  effort  they  made  to  retain  this  small  appropriation 
in  the  bilL  The  Senator,  however,  is  slightly  mistaken  in 
referring  to  the  pending  measure.  "Rie  law  dealing  with  the 
subject  has  been  passed.  TTie  measure  is  on  the  statute 
books.  There  is  not  any  question  about  the  law.  The  only 
thing  lacking  was  an  appropriation  of  only  $24,000  to  Gjury 
out  the  law  and  to  commemorate  the  pioneers  of  the  great 
West;  to  show  the  hardship,  the  trials  and  the  tribulations 
through  which  they  had  to  pass  to  convert  a  vast  area,  then 
owned  by  Indians  and  roamed  over  by  them  and  by  buffalo, 
into  a  highly  civilized  and  highly  developed  portion  of  our 
country. 

Mr.  McKELLAR.  Mr.  President,  I  imderstand  fully  that 
the  law  authorizing  the  commemoration  has  alread,v  Ijeen 
passed,  but  what  I  meant  by  the  law  was  the  inclusion  in 
the  deficiency  bill  of  the  comparatively  small  sum  of  $24,000 
to  commemorate  the  taking  of  the  first  homestead  under  the 
old  homestead  law.  In  my  judgment,  the  Senator  is  entirely 
right  in  his  position. 

Mr.  NORRIS.  I  thank  the  Senator  from  Tennessee,  and 
all  other  Senators  who  favored  the  measure.  I  wish  to  pay 
my  compliments  in  this  respect  to  some  of  the  highest 
officials  of  the  Government  of  the  United  States,  including 
President  Roosevelt  himself,  who  became  enthusiastic  about 
the  matter.  When  they  looked  over  the  country  and  saw 
that  the  conditions  of  the  earlier  days  had  passed  away,  that 
they  were  all  matters  of  history  now,  it  was  thought  by  men 
of  all  parties,  of  all  creeds,  and  from  all  sections  of  the 
coimtry,  particularly  the  great  West,  that  we  should  com- 
memorate the  hardships  endured  by  the  pioneers;  that  we 
should  mark  the  place  where  they  endured  the  trials  and 
tribulations  necessary  to  the  development  of  the  great  sec  tion 
to  which  they  went  in  order  to  bring  about  the  very  grtjatly 
desired  and  happy  result  which  has  ensued.  So  Conirress 
passed  a  law  for  that  purpose. 

Mr.  President,  It  just  happens  that  the  first  homestead 
ever  taken  under  the  homestead  law  was  In  Nebraska.  '.Chat 
Is  the  reason  for  the  law  authorizing  the  purchase  of  160 
acres  of  land  in  that  State. 

The  taking  of  the  first  homestead  was  almost  a  romtintlc 
event.  The  man  who  took  It,  Mr.  Freeman,  had  the  pick  of 
all  the  country,  and  he  selected  the  land  we  are  now  discuss- 
ing. He  was  a  Union  soldier  at  the  time,  on  duty  in  the 
West.  He  had  been  ordered  to  his  command  farther  East 
and  South.  The  law  was  to  go  into  effect  on  the  first  day 
of  January.  In  order  to  obey  his  command  and  get  back  to 
his  regiment  he  had  to  leave  at  once.  He  could  not  wait 
imtll  the  land  office  opened  up  on  the  first  day  the  law 
became  effective,  so  he  could  file  on  the  land,  and  at  the  same 
time  obey  his  orders  and  return  to  his  regiment.  He  pre- 
vailed on  the  of&cers  of  the  land  office  to  open  the  ofllce  right 
after  midnight  and  let  him  file  so  he  could  go  on  his  way 
and  get  back  to  his  command.  It  was  done,  lliat  Is  how  It 
happened  that  this  particular  homestead,  which  is  t<9  be 
the  foimdation  of  this  national  monument,  was  located  in 
my  State. 

Mr.  President,  we  passed  the  law  authorizing  the  Govern- 
ment of  the  United  States  to  purchase  this  homestead  land. 
It  is  the  law  now.  As  a  matter  of  form  only,  it  was  pro- 
posed that  the  necessary  appropriation  should  be  made  by 
Congress  to  carry  out  the  contract  which  It  authorized  Gov- 
ernment officials  to  enter  into  for  the  purchase  of  the  land. 
So  representatives  of  the  Bureau  of  the  Budget,  having 
been  furnished  with  an  estimate  by  the  Interior  Depart- 
ment, appeared  before  the  House  Committee  en  Appropria- 
tions when  the  deficiency  apprc^riation  bill  was  first  taken 
under  consideration.  Tliey  there  testified.  They  stated  the 
facts.  Tlie  House  committee  refused  to  put  the  item  in  the 
bill.  No  reason  wm  given  at  that  time  except  that  it  ap- 
peared from  the  hearings,  as  Senators  will  see  if  they  will 
read  them,  that  the  members  of  the  House  committee  were 
of  the  opinicHi  that  the  Indians  were  yet  In  that  territory, 
that  buffalos  still  roamed  there,  that  we  had  no  civilizjition 
beyond  the  Mississippi  and  the  Missouri  Rivers,  when,  as  a 
matter  of  fact,  this  place  lies  in  one  of  the  most  fertile  tracts 
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of  land  In  the  United  States.  It  is  only  5  miles  from  the 
largest  city  In  the  southeastern  part  of  the  State,  Beatrice, 
a  city  of  twelve  or  fifteen  thousand  people. 

The  district  has  good  gravel  roads,  which  are  graded  and 
which  run  right  through  the  land  in  question.  The  commit- 
tee members  thought  at  the  time  that  it  was  only  a  scheme 
to  build  a  road.  The  item  went  out  of  the  bill.  The  Senate 
committee  put  it  back  in.  The  Senate  adopted  the  appro- 
priation, and  it  went  to  conference.  I  am  sxire  the  Senate 
conferees  made  the  best  efforts  they  could  to  retain  the  item 
in  the  bill.  However,  without  any  reason  and  without  any  j 
argument,  it  was  thrown  out  of  the  window  bodily.  The  ' 
House  conferees  refused  to  consider  it.  They  would  not  give 
it  any  consideration.  The  Senate  conferees  in  the  end.  of 
course,  were  compelled  to  recede.  I  know  we  want  to  get 
away.  I  know  it  is  desired  to  adjourn  Congress,  and  the 
conferees  knew  that;  so  under  the  circumstances  they  had  to 
recede. 

Mr.  President,  it  is  a  deplorable  situation.  The  item  in- 
volved is  very  small.  I  would  not  ask  the  Senate  to  reject 
the  conference  report  for  the  reason  that  the  item  I  am 
speaking  of  was  rejected.  It  would  not  be  fair  or  reasonable 
if  1  should  do  so.  However,  I  desire  to  enter  my  protest  as 
emphatically  as  I  can  against  the  fact  that  we  are  compelled 
now,  in  order  to  get  any  bill  at  all,  to  recede  from  an  item 
such  as  this.  The  ofiBcials  of  the  Government  are  authorized 
under  the  law  to  buy  this  particular  piece  of  land.  We  are 
now  refusing  to  appropriate  the  money  under  the  law  to  pay 
for  it.  It  is  not  a  hold-up.  I  have  been  ail  over  the  land. 
It  is  one  of  the  nicest  pieces  of  land  under  the  sun.  There 
is  no  attempt  from  any  source  to  take  advantage  anywhere 
In  order  to  get  a  dollar  from  the  Government  that  is  not 
Just  or  fair  to  give.  We  are  going  to  let  this  historical  pic- 
ture of  the  great  West  pass  out  without  commemorating  in 
any  way  the  many  deeds  of  heroism  and  the  advancing  civili- 
zation which  have  changed  the  desert  and  the  Indian  coun- 
try, the  buffalo  country,  into  a  country  which  is  highly 
civilized  and  as  well  developed  as  is  any  other  portion  of  the 
United  States. 

These  are  historic  considerations;  they  are  sentimental, 
I  concede;  but  I  think  every  man  having  a  proper  apprecia- 
tion of  his  country's  history  will  concede  that  the  Congress 
of  tfie'^United  States  ought  to  take  some  action  to  com- 
memorate the  enactment  of  the  homestead  law. 

As  I  have  said,  the  law  providing  the  authorization  for 
the  purchase  of  the  land  has  been  passed;  but,  without  any 
reason,  without  any  justification,  one  man  says,  "No;  we 
will  kick  it  out  of  the  window  without  any  argiunent,  with- 
out any  reason."  And  so  we  cannot  have  it;  we  cannot  com- 
plete the  contract  which  by  our  own  law  and  act  we  have 
authorized  the  officers  of  the  Government  of  the  United 
States  to  make. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that,  except  for  the  Louisi- 
ana Purchase,  the  enactment  of  the  homestead  law  was  the 
most  important  factor  in  the  development  and  expansion 
of  the  great  western  section  of  the  United  States? 

Mr.  NORRIS.  The  Senator  is  absolutely  correct.  It  was 
the  most  important  act  of  Congress  passed  having  to  do 
with  the  development  of  the  great  West.  It  is  humiliating 
to  think  that  now,  after  we  have  passed  the  law,  and  taken 
the  step  to  bring  about  a  proper  commemoration  of  the 
enactment  of  the  Homestead  Act,  without  reason,  without 
justification,  without  logic  the  project  is  thrown  out  of  the 
window  so  far  as  appropriating  any  money  is  concerned. 
I  know  the  law  will  still  stand;  eventually  we  will  carry  it 
Into  effect;  eventually  we  will  carry  out  and  pay  for  the 
contract  that  the  Government  makes  for  the  purchase  of 
this  land;  I  realise  that;  but  I  am  humiliated  at  the  delay, 
and  I  believe  that  likewise  every  homesteader  throughout 
the  length  and  breadth  of  that  great  section  of  country  wUl 
feel  humiliated. 

Mr.  COFELAND  obtained  the  floor. 


Mr.  McNARY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON.  Mr.  President,  the  question  is  on  the 
motion  of  the  Senator  from  Colorado  [Mr.  Adams)  that  the 
Senate  agree  to  the  conference  report. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Colorado  what  disposition  was  made  of  the  provisions  with 
respect  to  irrigation  projects,  appropriations  for  which  were 
carried  in  the  bill? 

Mr.  ADAMS.  Mr.  President,  the  bill  as  it  left  the  Senate 
contained  a  series  of  appropriations  for  reclamation  projects. 
As  the  Senator  from  Oregon  will  recall,  it  was  stated  on  the 
floor  at  that  time  that  an  identical  list  of  appropriations  was 
carried  in  the  Interior  Department  appropriation  bill,  and 
if  they  should  remain  in  that  bill  that  the  items  in  the 
deficiency  bill  would  be  eliminated.  The  conferees  on  the 
Interior  Department  bill  have  agreed  to  all  these  items,  save 
one.  As  a  result  they  were  eliminated  from  this  bill,  with 
the  single  exception  of  the  central  California  project,  which 
was  included  in  accordance  with  an  understanding  between 
the  two  committees. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Colorado  that  the  Senate  agree 
to  the  report. 

Mr.  COPELAND.  Mr.  President.  I  wish  to  ask  the  Sen- 
ator from  Colorado  what  happened  to  the  amendment  In- 
serted by  the  Senator  relating  to  star-route  and  air-mail 
service  across  Alaska?  Was  that  amendment  retained  in 
the  conference  report  or  was  it  eliminated? 

Mr.  ADAMS.  Mr.  President,  the  Senate  conferees  pre- 
sented the  views  of  the  Senate,  but  the  amendment  was 
finally  receded  from  by  the  Senate  conferees,  on  the  In- 
sistence of  the  House,  and  on  the  basis  of  the  argument 
which  I  will  state.  The  item  the  Senator  has  in  mind  I 
assume  is  the  $200,000  item? 
Mr.  COPELAND.    That  is  correct. 

Mr.  ADAMS.  The  House  conferees  stated  that  this  Item 
had  been  considered  in  connection  with  former  appropria- 
tion bills;  that  it  had  been  put  on  a  former  bill  at  the  in- 
stance of  the  Senate;  that  it  had  gone  to  a  former  confer- 
ence; that  the  conferees  had  either  disagreed  to  It  or  elim- 
inated It;  and  It  had  come  back  to  the  Senate,  and  the 
Senate  had  receded  from  Its  contention  in  respect  to  the 
proposal.  The  House  conferees  took  the  position  that  we 
had  no  right,  on  a  deficiency  bill,  to  endeavor  to  override 
action  which  had  been  taken  by  former  conferences  and 
former  Appropriations  Committees. 

Let  me  say  to  the  Senator  from  New  York,  and  at  tho 
same  time  to  the  Senator  from  Nebraska,  that,  so  far  as  I 
know,  there  is  no  more  unpleasant  place  in  the  world  than 
that  upon  a  conference  committee  on  appropriation  bills. 
This  bill,  for  Instance,  left  the  Senate  with  153  amendments 
as  to  which  the  conferees  on  the  part  of  the  Senate  en- 
deavored to  carry  out  the  will  of  the  Senate.  The  Senator 
from  New  York  knows,  however,  that  the  Senate  conferees 
cannot  go  into  a  conference  committee  and  come  back  with 
absolutely  everything  the  Senate  has  put  m  the  bill.  The 
conferees  necessarily  have  to  make  some  concessions,  and 
when  the  conferees  are  forced  to  come  back,  having  made 
concessions,  individual  Senators  whose  interests  are  spe- 
cifically directed  to  one  item  seem  to  feel  that  therefore  the 
conference  committee  has  sacrificed  their  particular  interest. 
It  is  not  an  agreeable  situation.  I  am  merely  asking  such 
mercy  as  Senators  may  give  to  the  conferees  who,  at  least, 
aside  from  mj-self,  made  every  effort  earnestly  to  carry 
through  the  wishes  of  the  Senate. 

Mr.  BONE.    Mr.  President  will  the  Senator  yield  for  a 
question? 
Mr.  ADAMS.    Yes. 

Mr.  BONE.  The  item  of  $200,000  for  an  air-mail  service 
in  Alaska  was  under  consideration  in  the  Appropriations 
Committee.  At  the  time  I  was  advised  that  there  was  some 
question  as  to  whether  or  not  it  was  properly  budgeted.    I 
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know  at  that  time  that  I  had  the  impression  that  probably 
the  money  would  be  provided  in  a  deficiency  bill.  Of  course, 
the  elimination  of  this  item  precludes.  I  take  it,  the  possi- 
bility of  an  air-mail  service  of  the  tsrpe  that  was  contem- 
plated under  this  appropriation? 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  add 
that  I  have  no  fault  to  find  with  our  conferees.  I  have 
had  experience  as  a  member  of  conference  committees.  I 
am  quite  surprised,  however,  at  the  tenderness  with  which 
in  this  instance  the  conferees  considered  previous  conference 
committees  whom  they  were  so  anxious  not  to  offend. 

Mr.  ADAMS.  I  may  say  to  the  Senator  I  was  presenting 
the  argument  that  was  made  by  the  House  conferees? 

Mr.  COPELAND.    I  recognize  that. 

Mr.  President,  this  proposal  is  a  matter  of  great  con- 
cern to  Alaska.  The  only  reason  I  have  any  interest  in  it 
is  because  I  have  been  serving  for  a  year  as  a  member  of  the 
Committee  on  Aviation.  I  did  not  know  anything  about 
aviation  before  that  time  and  perhaps  I  do  not  know  very 
much  About  it  now.  but  there  was  established  a  star  route 
mail  service  from  Juneau  Into  the  Interior  of  Alaska,  which 
had  to  cross  a  comer  of  Canada  in  order  to  get  there. 
In  order  that  there  might  be  a  continuous  atr  service, 
which  was  really  an  American  service,  it  was  necessary  to 
have  permission  of  Canada. 

I  assure  Senators  that  foreign  governments  are  not  very 
eager  to  make  any  concessions  to  other  countries.  We  our- 
selves are  not  eager  to  do  it;  hut  an  arrangement  has  been 
made  with  Canadai,  and  the  mall  is  now  being  carried  from 
Juneau  across  a  comer  of  Canada  into  the  interior  of 
Alaska.  The  failure  of  the  Inclusion  of  this  item  means 
that  that  service  will  stop,  and  consequently  a  large  appro- 
priation— I  think  nearly  a  million  dollars  worth  of  naviga- 
tional aid.  provided  by  American  money  but  placed  in  Can- 
ada, such  as  radio  beams  and  beacon  lights — will  be  lost. 

That,  however,  is  not  all.  It  means  that  there  will  be  a 
failure  of  development  of  the  Interior  of  Alaska,  because 
of  the  inability  to  have  rapid  transportation  between 
Alaska  and  continental  United  States  or  the  main  portions 
thereof. 

Mr.  President,  we  have  not  brains  enough  to  know  how  to 
treat  oiu*  Territories  and  possessions.  We  have  In  Alaska 
untold  wealth.  Millions  upon  millions  of  dollars'  worth 
of  gold — new  wealth — could  be  taken  out.  I  went  on  a 
fishing  trip  a  year  ago  in  Canada  up  toward  the  Hudson 
Bay,  In  a  remote  section  of  the  country,  where  I  had  to 
go  a  long  way  by  canoe  and  over  portages;  but  every  day 
there  went  over  the  lakes,  where  I  was,  hydroplanes,  because 
they  could  start  from  the  water,  into  parts  of  Ontario  to  the 
north;  and  that  year  they  took  $100,000,000  worth  of  gold  out 
of  the  dirt  of  Ontario.  Why  do  we  not  do  that  with  our  pos- 
sesions? Here  we  have  Alaska,  richer  far  in  gold  than  Is 
northwest  Ontario;  and  yet,  because  we  are  so  afraid  of  hurt- 
ing the  sensibilities  of  a  conference  committee,  we  hesitate 
to  appropriate  $200,000. 

Now  I  come  to  the  question  asked  by  the  Senator  from 
Wash-ington  [Mr.  Bonx].  The  Item  was  approved  by  the  Bu- 
reau of  the  Budget.  The  Bureau  of  the  Budget  approved  an 
appropriation  of  $245,000.  I  did  not  ask  by  my  amendment 
for  that  entire  sum;  I  asked  for  but  $200,000  in  order  that 
star-route  service  might  be  carried  on.  The  item  was  vali- 
antly and  ably  supported  by  the  Post  Office  Department — and 
praise  from  me  of  the  Post  Oflice  Department  is  praise  in- 
deed— and  there  was  support  from  practically  everyone  else. 
We  are  just  blind  to  our  own  welfare  as  a  cotmtry  and 
blind  and  deaf  and  dumb  as  regards  the  people  of  Alaska. 
It  is  a  shame.  Mr.  President.  Out  of  that  star  route  there 
could  have  been  collected  in  the  form  of  the  special  postage 
fee  that  is  charged  all  the  money  appropriated,  but  that  will 
be  lost,  because  over  in  some  other  part  of  the  Capitol  they 
were  so  sensitive  about  some  previous  conference  committee 
they  did  not  want  to  give  offense.  I  hope  that  that  suirit  of 
conciliation  will  continue,  but  I  have  not  been  conscious  of  it 
any  too  much  in  my  ejq)erience. 


I  have  before  me  a  letter  from  the  Secretary  of  the  Inferior 
about  Puerto  Rico  and  our  neglect  of  Puerto  Rico  and  stating 
that  unless  we  do  something  for  the  island  of  Puerto  Rico  our 
present  policy  will  not  afford  any  solution  to  the  problem  of 
relieving  the  destitute  Puerto  Ricans. 

We  have  made  the  Virgin  Islands  a  poorhouse.  We  have 
kicked  the  Filipinos  into  the  Pacific  Ocean.  We  do  not 
have  brains  enough  to  know  how  to  take  care  of  the  out- 
lying peoi^e  who  have  come  imder  the  American  fia^;  and 
dcxnination  for  one  reason  or  another.  The  people  in  our 
own  country  need  help,  God  knows;  but  God  help  any  (>eople 
outside  of  our  own  country  who  may  come  under  the  dom- 
ination of  the  United  States. 

It  is  a  shame  that  we  caimot  carry  on  this  work  in  con- 
nection with  the  Alaska  development.  Not  only  is  It  an 
Indecent  thing  from  the  standpoint  of  the  wishes  of  the 
Alaskan  people,  but  the  Governor  himself  came  down  here 
by  alrirfane,  asking  that  this  might  be  done.  He  arrived  late 
last  night,  but  I  saw  him  and  talked  with  him. 

Mr.  President,  I  enter  the  most  solemn  protest  at^ainst 
the  failure  of  the  United  States  to  deal  Justly  and  righUy 
and  decently  by  the  people  who  have  come  under  ow  flag. 

Mr.  ADAMS.  Mr.  President.  I  merely  wish  to  call  to  the 
attention  of  the  Senator  from  New  York  the  statement 
which  was  submitted  to  the  conference  committee  by  one 
of  the  House  conferees  In  reference  to  the  Budget  estimate. 
The  House  conferees  insisted  that  there  was  no  Budget  esti- 
mate to  support  the  item  and  made  the  following  statement, 
also  quoting  a  statement  made  by  the  Senator  from  New 
York  when  the  matter  was  being  discussed  on  the  fl(»r  of 
the  Senate: 

The  following  statement  was  made  by  Senator  Copslaitd  in  8up« 
port  of  the  amendlment  for  a<kllng  9247,000  addltlcmal  for  air- 
navlgatlon  faculties.  A  reading  of  the  statement  clearly  indlcatca 
that  the  Senator  was  working  under  a  mlaapprcbenalon  as  to  th« 
sute  of  facts.  There  is  a  total  of  $6,710j000  carried  In  the  four- 
department  appropriation  bill  for  the  Bxireau  of  Air  Oonimerce 
which  la  a  sum  in  ezecw  of  the  Budget  eeUmatea  by  t&0,000.  rather 
than  being  less  than  the  estimates  t^  $347,000  as  Senator  Copcuiko 
Indicates.  Id  reading  the  Senate  hearings  I  note  that  Senator 
CoPEuiND  appeared  before  the  committee  In  behalf  of  this  Item  and 
submitted  erldence  on  the  basis  of  appropriations  for  the  Bureau  oC 
Air  Commerce  in  the  four-department  bill  as  It  passed  the  House. 
You  will  recall  that  the  Senate  restored  all  amounts  provided  by 
the  estimates,  plus  $50,000.  and  the  House  accepted  them  In  the 
conference  report.  So  It  wotild  seem  that  Senator  Copelakd  waa 
not  Infonned  as  to  this  change  but  uaed  figures  In  the  bill  a« 
paased  the  House  rather  than  thoee  Incorporated  In  the  law.  H« 
said: 

"Mr.  Pre^dent,  If  I  may  answer  the  question  asked  by  the 
Senator  from  Oregon.  let  me  say  that  an  effort  was  made  to  in- 
crease by  a  very  considerable  amount  the  appropriation  for  air 
navigational  aids.  As  a  result  of  tbe  tnveetlgatlon  Into  the  Cutting 
disaster  and  safety  in  the  air  It  has  been  made  very  apparent  to 
otir  committee  that  not  enough  money  Is  being  spent  for  such  navi- 
gational aids.  Some  additional  money  was  appmprUtt^Ct  In  the  Agri- 
cultural Department  blU  for  weather  reporting,  but  the  Item 
now  under  consideration  has  to  do  with  radio  beams  and  the 
other  aids  to  navigation.  The  reason  the  sum  Is  fixed  at  $247,000 
Is  becanse  there  Is  an  unappropriated  balance  of  that  amount 
already  authorized  by  the  Bureau  at  the  Budget,  and  there  was 
apparently  no  disposition  on  the  part  of  the  Bxueau  of  the 
Budget  to  make  ftuther  recommendations  at  this  time.  There- 
fore the  $247,000  was  added  to  the  pending  bill  In  order  that  at 
least  that  much  might  be  available  for  the  protection  of  those 
who  navigate  the  air." 

I  merely  give  this  as  a  statwnent  made  to  the  conference 
committee.    I  do  not  attempt  to  attest  Its  accuracy. 

Mr.  COPELAND.  Mr.  President,  I  have  not  had  an  op- 
portunity to  find  it  this  morning,  but  in  the  record  of  the 
last  day's  hearings  on  the  bill  I  inserted  a  letter  from  Mr. 
Harley  Brent,  one  of  the  Assistant  Postmasters  General,  and 
a  letter  from  the  Director  of  the  Budget.  If  there  is  one  man 
in  the  American  Government  who  is  hard-brtled  it  is  the 
Director  of  the  Budget.  He  does  not  make  any  concessions. 
He  is  more  hard-boiled  than  are  conferees  on  deficiency  bills. 
He  said  there  was  $242,000  unappropriated  and  that  there 
was  an  approval  by  the  Bureau  of  the  Budget  of  that  unap- 
propriated amount.  When  I  asked  for  a  similar  amount, 
which  I  Judge  from  the  statement  of  my  genial  friend  from 
Colorado  was  left  in  the  bill 


/-i/^xT/^r>T:^oc«Tr\XT  A  T     T>x?nr\T>T\      CJITMATP. 


TlTMlil'    1  A 


iq.'^fi 


CONGRESSIONAL  RECORD— SENATE 


9871 


9870 


CONGRESSIONAL  RECORD— SENATE 


June  18 


Mr.  ADAMS.     Which  item? 

Mr.  COPELAND.  I  had  two  items,  one  relating  to  navi- 
gational aids 

Mr.  ADAMS.    One  was  $247,000  and  the  other  was  $200,000. 

Mr.  COPELAND.     Yes. 

Mr.  ADAMS.  Neither  was  left  in  the  bill.  They  both  went 
out. 

Mr.  COPELAND.  Worse  and  worse!  [Laughter.]  Not 
only  are  the  conferees  willing  to  balk  Alaska,  but  they  are 
willing  to  have  airplanes  operated  in  America  without  safety 
devices. 

Mr  President.  I  hesitate  to  say  so,  but  I  am  going  to  say 
that  unless  I  can  see  evidence  of  progress,  in  my  opinion, 
blind  living  should  be  eliminated  in  many  sections  of  the 
country.  Here  I  learn  now  for  the  first  time  that  the  bill 
has  been  raped  a  second  time  and  the  proposed  appropria- 
tion for  navigational  aids  has  been  eliminated.  It  does  not 
make  any  difference  to  me,  personally.  I  do  not  use  the 
ships  of  the  air.  I  have  been  foolhardy  at  times  in  my  life, 
but  I  am  not  going  to  take  a  chance  on  my  life  by  flying 
until  I  know  the  navigational  aids  are  in  existence.  The 
science  of  aviation  has  progressed  amazingly  as  regards  the 
development  of  airplanes,  but  the  Government  of  the  United 
States  is  $20,000,000  behind  commercial  aviation  because  of 
the  failure  of  the  Government  to  provide  radio  beams  and 
beacon  lights  to  give  protection  to  the  ships  of  the  air  as 
they  sail  through  the  air  and  seek  to  land. 

Mr.  President,  I  was  inchned  a  little  while  ago  to  forgive 
our  conferees  because  I  thought  perhaps  they  might  have 
found  some  justification  as  regards  the  star  route  in  Alaska, 
but  nobody  could  possibly  allege  that  there  was  not  money 
approved  by  the  Bureau  of  the  Budget  to  provide  naviga- 
ticmal  aids.  But  it  is  too  late.  The  die  is  cast.  Aviation 
has  had  another  blow  delivered  to  it  by  the  Government 
of  the  United  States. 

Mr.  BARKLEY.  Mi",  President,  I  rise  merely  to  express 
my  very  great  regret  as  well  as  my  protest  over  the  elimina- 
tion of  the  amendment  which  was  Inserted  in  the  bill  by 
the  Senate  providing  $1,200,000  additional  funds  for  the  Ten- 
nessee Valley  Authority  with  which  to  begin  the  construction 
of  a  dam  at  Gilbertsville.  Ky.,  and  another  dam  in  Tennessee 
in.  which  my  friend  the  Senator  from  Tennessee  [Mr.  Mc- 
KiLLAE  ]  is  interested.  I  wish  to  express  my  appreciation  for 
the  fight  made  by  the  Senate  conferees  to  retain  the  item. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Tennessee? 

Mr.  BARKLEY.    I  yield. 

Mr.  McKELLAR.  I  wish  to  say  for  the  Senator  from  Ken- 
tucky and  myself  too  that  the  great  project  of  improving 
the  Termessee  River  by  dams  is  almost  completed.  Nearly 
all  the  dams  have  been  bxiilt  or  provided  for.  The  item  to 
which  the  Senator  from  Kentucky  refers  would  have  pro- 
vided money  for  the  construction  of  the  last  two  important 
dams  on  that  river  between  Knoxville  and  the  Ohio  River. 

The  Senator  from  Kentucky  and  his  colleague  [Mr.  Locan] 
fought  vigorously  for  the  dam  in  Kentucky.  My  colleague 
the  junior  Senator  from  Tennessee  [Mr.  Bachmam]  and  I 
both  fought  vigorously  in  the  committee  and  in  the  Senate, 
and  in  the  conference  as  well,  for  the  construction  of  both 
those  dams.  They  should  be  built,  but  the  House  voted 
against  them,  and  for  that  reason  we  cannot  get  them  at  this 
time. 

I  shall  be  glad  to  Join  with  the  Senator  from  Kentucky  at 
the  next  session  of  Congress  in  doing  everything  we  can  to 
have  this  great  project  completed. 

Mr.  BARKLEY.    I  thank  the  Senator. 

For  the  Rkcord  I  wish  to  make  a  very  brief  statement 
about  the  sitiiation  in  order  that  there  may  be  no  mis- 
understanding as  to  why  I  protest  against  what  the  House 
has  done. 

Ever  since  the  war  I  have  favored  the  development  of 
the  Tennessee  River.  We  fought  here  for  years  for  the 
completion  of  Muscle   Shoals,   which  was  started  dorinc 


the  war.  Between  the  end  of  the  war  and  the  passage 
of  the  Tennessee  Valley  Authority  Act  private  concerns  in- 
terested themselves  in  the  construction  of  a  dam  on  the 
lower  Tennessee  River.  When  the  Tennessee  Valley 
Authority  was  created  we  all  recognized  that  it  had  to  be 
a  unified  project  under  the  control  of  the  Government; 
that  it  could  not  effectively  serve  the  Tennessee  Valley  and 
could  not  afford  a  fair  yardstick  if  the  Government  was  to 
own  part  of  it  and  construct  some  of  the  dams  and  private 
interests  were  to  construct  and  own  others  of  the  dams. 
The  Termessee  Valley  Authority  recognized  the  wisdom  of 
that  pohcy.  and  insisted,  as  we  all  insisted,  that  there  should 
be  no  private  ownership  of  dams  on  the  Tennessee  River. 

Negotiations  were  entered  into  between  the  Tennessee 
Valley  Authority  and  the  private  interests  which  had  pro- 
jected a  dam  at  a  place  called  Aurora,  in  the  lower  Tennes- 
see River;  and  it  was  announced  by  the  Termessee  Vailey 
Authority,  and  was  stated  by  them  to  us  in  private,  and 
announced  in  the  public  press,  that  the  only  obstacle  in 
the  way  of  beginning  the  construction  of  a  dam  in  the 
lower  Tennessee  River  was  this  private  interest  which  had 
been  established  there  prior  to  the  establishment  of  the 
Tennessee  Valley  Authority. 

The  Federal  Power  Commission  offered  its  services  to 
negotiate  a  settlement,  to  pay  these  persons  whatever  was 
a  just  compensation  few  what  they  had  expended;  and 
over  and  over  again  it  was  announced  that  upon  the  settle- 
ment of  that  problem  the  Termessee  Valley  Authority  would 
be  prepared  to  go  forward  with  building  a  dam.  That  con- 
troversy was  settled.  An  adjustment  was  made.  In  the 
last  deficiency  bill  a  sum  was  provided  for  the  investigation 
of  sites  at  Aurora  and  other  places  in  the  lower  Tennessee 
River. 

The  investigations  were  made.  The  Tennessee  Valley  Au- 
thority engineers  considered  that  Aurora  was  not  a  suitable 
place  for  the  dam,  and  they  made  investigations  farther 
down  the  river,  and  located  it  at  Gilbertsville,  some  20  miles 
below  the  site  originally  designed.  They  made  their  recom- 
mendations to  the  Tennessee  Valley  Authority,  and  the 
Tennessee  Valley  Authority  made  their  recommendations  to 
Congress;  and  the  chairman  of  the  Tennessee  Valley  Au- 
thority, In  the  reception  room  here  off  the  floor  of  the 
Senate,  told  me  that  whenever  the  engineers  made  their 
report  and  recommendation,  he  himself  and  the  Tennessee 
Valley  Authority  would  ask  Congress  to  appropriate  money 
to  begin  the  dam.  Not  only  did  the  Tennessee  Valley  engi- 
neers make  their  recommendations,  but  the  Army  Engineers 
who  were  called  Into  joint  service  with  the  Tennessee  Valley 
Authority  engineers  particip)ated  in  the  investigation,  and  all 
of  them  together  recommended  this  site. 

That  was  done  prior  to  the  Introduction  of  the  deficiency 
hill,  and  prior  to  its  consideration  by  the  other  body.  Not- 
withstanding all  that,  when  the  House  committee  had  under 
consideration  the  appropriation,  the  chairman  of  the  Ten- 
nessee Valley  Authority  went  before  the  committee  and  said 
they  would  not  be  ready  to  begin  this  dam  until  1940,  ac- 
cording to  the  debate  which  occurred  in  the  other  body  on 
yesterday. 

This  dam  Is  the  largest  of  the  dams  to  be  built  in  tha 
Termessee  Vstlley.  The  entire  project  caimot  be  completed, 
and  the  people  of  the  lower  Termessee  Valley  in  Tennessee 
and  in  Kentucky  and  in  Illinois  and  in  Ihlissouri  cannot 
receive  any  l)enefit  from  this  great  project,  fathered  by  the 
able  and  distinguished  Senator  from  Nebraska  [Mr.  Norris], 
until  this  dam  is  completed;  and  to  postpone  until  1940  the 
beginning  of  the  construction  of  the  dam,  which  is  tho 
largest  one  on  the  Tennessee  River,  is  simply  ridiculous. 
AE  we  asked  in  this  bill  was  $600,000,  enough  money  to 
begin  in  the  fiscal  year  1937  the  construction  of  the  dam. 
The  bill  does  not  allocate  the  funds,  but  the  report  of  the 
House  committee  and  the  understanding  is  that  it  contains 
$650,000  for  further  investigation.  The  engineers  have  al- 
ready made  their  investigation  and  their  report;  and  all 
we  asked  in  this  bill  was  $600,000  more  to  be  earmarked 
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for  beginning  the  eonstniction  of  the  dam.  That  is  what 
the  House  has  knocked  out.  That  is  what  It  has  elimi- 
nated. That  is  what  the  chairman  of  the  House  commit- 
tee announced  he  would  not  stand  for. 

I  will  join  the  Senator  from  Termessee  and  other  Sena- 
tors who  are  interested  and  concerned  over  the  early  com- 
pletion not  of  a  few  dams  in  the  upper  stretches  of  the 
Tennessee  River  but  of  the  entire  project.  In  order  that  the 
people  of  the  entire  Termessee  VaUey  and  all  of  tiie  region 
which  it  may  serve  may  obtain  the  advantages  of  the  earli- 
est possible  comidetion  ot  this  project  as  a  whole;  and  they 
will  not  obtain  these  advantages  until  it  has  been  c<»n- 
pleted  as  a  whole. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  should  like  to  add  to  what  the  Senator 
has  said  that  the  building  of  the  dam  at  Gilbertsville — that 
seems  to  be  settled  as  the  place  where  the  dam  ought  to  be 
built — means  one  dam  below  the  dam  that  is  now  being  con- 
structed near  Shiloh  Battlefield  at  Pickwick  Landing.  It  will 
take  a  long  time  to  make  the  necessary  preparations  to 
commence  the  construction  of  the  dam  at  Gill)ertsville,  and 
with  the  completion  of  that  dam  the  Tennessee  River  will 
be  made  tuivigable  from  its  mouth  clear  to  cmd  iiM:luding 
Chattanooga.  Without  that  dam  or  some  other  dam  located 
between  the  Pickwick  Landing  Dam  and  the  mouth,  although 
the  river  would  be  navigable  farther  up.  there  would  be  no 
outlet  to  the  Ohio  and  the  Mississippi  Rivers;  so  that  dam 
is  an  absolutely  necessary  step  to  make  the  Termessee  River 
navigable.  It  is  the  only  step  that  it  is  necessary  to  take  to 
complete  the  navigabihty  of  the  Tennessee  River  clear  up 
to  Chattanooga. 

Mr.  BARKLEY.  I  th^nV  the  Senator  for  that  observation; 
and  he  is  absolutely  correct.  The  dam  which  is  projected 
at  OiIt>ertsvllle  is  a  combination  power  and  navigation  dam. 
Until  that  dam  is  completed — and  its  completion  will  take 
longer  than  that  of  any  other  dam  in  the  river — the  navi- 
gability of  the  river  with  a  yearly  9-foot  stage  from  Knox- 
ville down  to  the  Ohio  River  will  be  retarded. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  It  is  true,  as  the  Senator  from  Nebraska 
has  said,  that  this  one  dam  at  Gill)ertsville  will  make  the 
river  navigable  from  Chattanooga  to  the  Ohio  River.  The 
completion  of  the  Watts  Bar  Dam.  to  which  the  Senate 
agreed,  and  which  was  In  conference,  would  substantially 
make  the  river  navigable  from  Knoxville  to  the  mouth  of 
the  river  and  on  to  the  ocean  through  the  Mississippi. 

Mr.  BARKLEY.    That  Is  correct. 

Mr.  McKEULAR.  And  It  ought  to  have  been  dooe.  This 
project  ought  to  be  closed.  We  ought  to  provide  for  the 
entire  project,  for  the  reasons  which  the  Senators  from  Ne- 
braska and  Kentucky  have  so  well  given;  and  I  am  happy  to 
know  that  they  feel  about  the  matter  as  they  do. 

Mr.  BARKLEY.  I  have  already  occupied  more  time  than  I 
intended  to  occupy.  I  wish  again  to  thank  the  Senate  con- 
ferees for  the  fight  they  have  made  and  to  exjH^ss  my  deep 
regret  that  the  House  of  Representatives  did  not  see  fit  to 
agree  to  the  amendments  which  have  been  eliminated. 

JURISOICTIOH   or   UMITED   STATES   COURT   FOR    CHUT  A — CHAKGE   OF 

REFERiSVCX 

Mr.  PITTMAN.  Mr.  President,  by  mistake  House  'bill 
12257,  to  extend  the  Jurisdiction  of  the  United  States  Court 
for  China  to  offenses  committed  on  the  high  seas,  was  re- 
ferred to  the  Foreign  Relations  Committee.  I  a&k  that  the 
committee  be  discharged  from  the  further  consideration  of 
the  bill,  and  that  it  be  referred  to  the  Committee  on  the 
Judiciary,  where  it  properly  belongs. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

FEDERAL  BTTRXATT  OF  HTVISTICATION 

Mr.  ASHURST.  Mr.  President,  at  this  Juncture,  when 
time  is  precious,  I  would  not  vex  the  ears  of  the  Senate  with 
a  discussion  of  an  article  in  a  newspaper  that  is  personal  to 


myself.  After  a  long  public  semoe  cere.  Uke  oniy  comidalnt 
I  have  to  make  a«rainst  the  newspm>ezs  is  that  they  have 
constantly  overpraised  me;  but  when  an  injustice  appar- 
ently inadvertently  is  done  to  others,  it  ought  to  have  some 
notice  from  one  who  knows  the  facts. 
I  read  from  a  morning  newspaper  a  copyrighted  article: 

Drastic  efforts  to  shift  the  major  Investigative  work  of  the  Gov- 
ernment from  the  Department  of  Justice  iiave  been  started  In 
Congress  by  personal  order  of  President  Roosevelt. 

Postmaster  General  James  A.  Parley  and  Secretary  of  the  Treas- 
ury Moncenthau  have  Joined  In  a  drive  to  create  the  Treasury 
Agency  Service,  first  of  the  new  order  of  law-enf  c«t:ement  marhlnea 
•  •••••• 

Further  reading: 

Although  the  Ti^asury  Agency  Service  bill  has  been  handled  very 
quietly  to  date  behind  the  scenes,  details  of  the  administration's 
plans  are  known  to  have  come  into  the  posaeBBlon  oi  Republican 
leaders,  who  are  scheduled  to  bring  It  Into  the  open  for  fuU 
debate. 

One  of  the  chief  Intentions  of  the  bQl's  proponents.  It  has  been 
alleged.  Is  to  create  an  organization  sufficiently  large  to  over- 
shadow the  Department  of  Justice's  Bureau  of  Investigation.  This 
Is  necessary.  It  is  held.  In  order  to  shift  from  the  Bxireau  of  In- 
vestigation to  the  new  agency  some  of  the  present  duties  of  the 
G-men.  such  as  enforcement  of  bankruptcy  and  admiralty '  laws. 

Mr.  President,  I  speak  with  some  degree  of  knowledge,  and 
I  assert  that  there  is  no  purpose  on  the  part  of  the  President, 
there  is  no  purpose  on  the  part  of  the  Treasury  Department, 
there  is  likewise  no  purpose  on  the  part  of  the  Department 
of  Justice,  in  any  way  to  hamper,  to  restrict,  or  to  impair 
the  activities  of  the  Fed«-al  Bureau  oi  Investigation,  of 
which  Mr.  Hoover  Is  the  Director,  and  under  whom  work 
the  so-called  G-men.  The  Attorney  General  of  the  United 
States,  Mr.  Cummings,  takes  particular  pride  in  the  activi- 
ties and  successful  work  of  the  G-men.  No  longer  than  a 
fortnight  ago  Attorney  General  Cummings  appeared  before 
the  Senate  Committee  on  the  Judiciary  and  urged  an  in- 
crease in  the  salary  of  Mr.  Hoover,  the  Director  of  the 
Federal  Bureau  of  Investigation;  and  in  the  course  of  his 
address  Attorney  General  Cummings  pointed  out  the  superb ' 
work  of  Mr.  Hoover,  and  how  various  gangsters  had  been 
apprehended,  convicted,  and  are  being  punished. 

Att<»iiey  General  Cummings  likewise  gave  assurance, 
which  Indeed  was  not  necessary,  that  he  did  not  intend 
either  directly  or  by  any  indirection  to  hamper  or  thwart  the 
movements  of  the  Federal  Bureau  of  Investigation.  That 
Bureau  has  been  clean;  it  has  been  free  from  graft;  it  has 
been  without  scandal.  It  stands  a  shining  example  of 
successful  perf onnance  of  duty,  and  I  myself  would  view  not 
only  with  alarm  but  almost  with  indignation,  as  would  the 
Attorney  General,  any  attempt  to  cripple  or  hinder  or  restrict 
the  Federal  Bureau  of  Investigation. 

This  much  should  be  said  in  reply  to  this  newspaper 
article.  I  realize  that  reporters.  In  gathering  and  in  print- 
ing spot  news,  must  "shoot  from  the  hip."  The  writers  of 
editorials  can  turn  the  stylus,  consult  the  dictionary,  and 
consult  the  encyclopedia,  but  Uie  reporter  has  no  time  to  do 
that.  He  must  get  his  article  to  the  desk.  Hence,  I  am 
inclined  to  be  forgiving,  because  I  understand  the  difficul- 
ties under  which  the  reporter  labors.  However.  I  should 
say  an  injustice  has  been  done  to  the  President,  to  the  De- 
partment of  Justice,  and  to  the  Department  of  the  Treasury 
by  the  implications  of  this  article. 

This  is  not  a  mere  Jeremiad  I  have  risen  to  chant  against 
the  press.  I  have  no  complaint  personally,  but  I  should  be 
lacking  in  courage  and  remiss  in  the  performance  of  a  duty 
if  I  did  not  declare  in  this  forum  that  there  exists  no  pur- 
pose on  the  part  of  the  President,  the  Attorney  General,  or 
the  Secretary  of  the  Treasury  to  hamper,  interfere  with,  or 
in  any  way  restrict  the  splendid  activities  of  the  Bureau  of 
Investigation. 

If  I  could  be  pardoned  so  ungracious  a  procedure  as  to 
refer  to  one  of  my  own  speeches,  I  ask  the  Senate  to  refer  to 
the  Congressional  Record  in  its  issue  of  proceedings  of  May 
12  last,  when  I  spoke  nearly  an  hour,  jwinting  out  in  detail 
the  superb  work  of  the  Federal  Bureau  of  Investigation  and 
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Indicating  by  name  the  various  gangsters  who  have  been  ai>- 
prehended.  convicted,  and  are  being  ptinished  through  the 
activities  and  energies  of  the  Federal  Bureau  of  Investigation. 
I  read  one  paragraph  from  what  I  said  on  that  occasion: 

When  Homer  8.  Cummlngs  was  Inducted  into  the  ofBc«  of 
Attorney  OenerM  he  made  a  careful  Investigation  of  the  character 
and  attalnmenta  of  Mr.  J.  Edgar  Hoover;  and  I  say  advisedly  that 
General  Cummlnga  exhibited  much  courage  and  fcM-eslght  In  re- 
talnlngiMr.  Hoover  aa  Director  of  the  Federal  Bvireau  of  Investi- 
gation, and  he  gave  Mr.  Hoover  all  possible  encouragement  and 
assistance  In  order  that  the  work  of  thwarting  gangsters  might 
be  successfully  performed.  Argimients  were  made  to  General 
Cummlnga  to  try  to  Induce  him  not  to  retain  Mr.  Hoover's  serv- 
ices, but  Mr.  Cummings,  with  a  Judgment  and  a  foresight  almost 
telepathic,  retained  Mr.  Hoover. 

Mr.  Cummings"  Judgment  and  sagacity  have  been  vindicated. 

I  ask  permission  to  reprint  at  this  Juncture  in  my  remarks 
this  entire  address,  together  with  exhibit  A,  which  I  had 
printed  in  the  Ricord  that  day.  because  it  sxmmiarizes  the 
work  of  the  Bureau  of  Investigation. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

LAW    IKTORCXMENT 

Mr.  AsHTTwr.  Mr.  President,  superlatives  In  speech  are  frequently 
looked  upon  as  evidences  of  a  weary  man  or  sometimes  an  Indolent 
man  who  does  not  seek  a  more  nearly  exact  medium  of  expression. 
Nevertheless.  I  choose  In  these  remarks  to  employ  superlatives. 
because  the  results  achieved  by  Hon.  Homer  3.  Cummings.  the 
Attorney  General,  In  his  successful  and  constant  warfare  upon 
gangsters  are  of  surpassing  Importance,  and  only  superlatives 
would  truly  delineate  and  set  forth  the  arduous  labors  of  Attorney 
General  Cummings  and  his  Etepartment.  with  particular  reference 
to  the  enerijles  of  the  Federal  Bureau  of  Investigation  of  that 
Department,  in  coping  with  professional  criminals. 

I  ask  unanimous  consent  to  have  printed  In  the  Record  at  the 
end  of  my  remarks  a  detailed  statement  showing  the  recorded 
activities  of  the  Federal  B\ireau  of  Investigation.  Department  of 
Justice,  for  the  past  3  years. 

The  Prksidino  Omcxa.  Without  objection,  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  AsHURST.  Mr.  President,  there  Is  no  such  thing  as  the  "clue- 
less crime."  In  every  crime,  no  matter  what  degree  of  cimnlng 
may  be  employed  or  how  many  times  the  perpetrator  may  double 
on  his  track.  the<p  invariably  remains  that  which.  In  the  nomen- 
clature of  detection  and  investigation.  Is  called  the  "dropped 
stitch."  The  "dropped  stitch"'  Is  that  inescapable.  Irresistible,  \m- 
avoldable  impression,  sign,  or  track  made  by  any  and  all  human 
activities.  To  find  the  "dropped  stitch"  and  then  ascertain  who 
dropped  it  is.  of  course,  the  duty  and  task  of  all  who  are  engaged 
In  the  work  of  detection  and  Investigation. 

The  Department  of  Jiutlce.  under  the  administration  and  lead- 
ership of  Attorney  General  Cummings.  has  proved  that  there  is 
no  such  thing  aa  a  "perfect  crime."  The  Federal  Bureau  of  In- 
vestigation m  the  Department  of  Justice  Is  equipped,  among  other 
apparatus  and  paraphernalia,  with  microscopes  for  examination 
of  bullets  and  other  articles  of  evidence,  an  ultraviolet — black 
light- -device  for  revealing  secret  wriung  and  Identifying  stains, 
chemicals  for  developing  latent  fingerprints,  and  analyzing  various 
sxibstances. 

The  activities  of  Attorney  General  Cummings,  through  the  Fed- 
eral Bureau  of  Investigation,  embrace  and  comprehend  physics, 
that  is  to  say,  that  branch  of  science  which  deals  with  biology, 
chemistry,  geology,  mechanics,  ballistics,  electricity,  heat,  light, 
and  sound.  The  G-men  must  be  cool,  courageous,  resourcefxil. 
unpurchaseable.  They  must  be  trained  In  psychology — the  science 
of  human  emotions — and  must  know  what  a  particular  person 
would  be  likely  to  do  under  given  circumstances.  The  Q-man 
must  have  a  camera  eye  and  a  phonographic  brain. 

Today,  the  laboratory  of  the  Department  of  Justice  In  Its 
Federal  Bureau  of  Investigation  is  housed  in  rooms  especially  con- 
structed and  eqtiipped  to  meet  the  needs  of  the  research  experts 
engaged  in  the  varied  phases  of  criminological  study. 

So-called  perfect  crimes  are  almost  daily  solved  by  the  teat 
tutie.  by  the  microscope,  and  other  Intricate  instruments  of  science 
In  the  technical  laboratories  of  the  Federal  Bureau  of  Investiga- 
tion In  the  Department  of  Justice. 

When  Homer  S.  Cummings  was  inducted  Into  the  office  of 
Attorney  General,  he  made  a  careful  Investigation  of  the  character 
and  attainments  of  Mr.  J.  Edgar  Hoover;  and  I  say  advisedly  that 
General  Cummings  exhibited  much  courage  and  foresight  In  re- 
taining Mr.  Hoover  as  Director  of  the  Federal  Bureau  of  Investi- 
gation, and  he  gave  Mr.  Hoover  all  possible  encouragement  and 
assistance  in  order  that  the  work  of  thwarting  gangsters  might 
be  successfully  performed.  Arguments  were  made  to  General 
Cummings  to  try  to  Induce  him  not  to  retain  Mr.  Hoover's  services, 
but  Mr.  CumnUngs.  ^'Xth  a  Judgment  and  a  foresight  almost  tele- 
pathic, retained  Mr.  Hoover. 

Mr.  Cummlzxgs'   Judgment   and   sagacity   have  been   vindicated. 

This  Federal  Bureau  of  Investigation  Is  charged  with  the  duty 
of  Investigating  violations  of  the  laws  of  the  United  States,  and 
collecUng  evidence  in  cases  In  which  the  United  States  Is  or  may 


be  a  party  In  Interest.  The  organization  has  a  personnel  of  over 
1,800  employees  throughout  the  United  States.  Under  the 
supervision  of  the  Attorney  General,  the  Director  of  the  Bureau 
directs  the  work  of  the  special  agents  who  are  employed  for  the 
purpose  of  detecting  crime  and  collecting  evidence. 

The  Attorney  General  has  imder  his  Immediate  supervision  the 
Identification  Division  of  the  Federal  Bxireau  of  Investigation, 
which  has  on  file  over  5.700.000  sets  of  angerprlnt  records  of  per- 
sons who  have  been  arrested  In  the  United  States  and  foreign 
countries,  representing  the  largest  and  most  nearly  complete  col- 
lection of  fingerprint  records  of  current  value  In  existence.  In 
addition,  he  has  under  his  supervision  the  technical  laboratory 
of  the  Federal  Btireau  of  Investigation,  wherein  scientific  detection 
aids  are  utUlzed  In  connection  with  the  solving  of  crimes  under 
the  Bxireau's  Jxnisdlctlon.  The  experts  of  this  laboratory  also 
assist  State  and  local  law-enforcement  officials  throughout  the 
country  In  the  use  of  scientific  crime-detection  aids,  such  as  hand- 
writing and  typewriting  analysis,  the  examination  of  blood,  hair, 
cloth,  soils,  and  bullets,  the  use  of  ultra-violet  light  In  the  exam- 
ination of  substances,  and  the  decoding  of  cryptographic  messages. 
Not  the  least  In  Importance  of  the  arduous  labors  of  Attorney 
General  Cummings  was  his  formulation  and  advocacy  of  the  so- 
called  antlgangster  or  antlcrlme  laws  passed  during  the  Seventy- 
third  and  Seventy-fourth  Congresses.  This  task  of  Itself  was  of 
Immense  proportion.  The  more  prominent  of  these  recent  Fed- 
eral antlcrlme  laws  Include  those  relating  to  kidnaping,  extor- 
tion, the  interstate  transportation  of  stolen  property,  the  rob- 
bery of  banks  organized  or  operating  under  the  laws  of  tho 
United  States,  Interstate  flight  to  avoid  prosecution  or  to  avoid 
testifying  In  certain  cases,  the  Federal  Antiracketeerlng  Act.  and 
the  kUllng  or  assaulting  of  Federal  officers.  One  of  the  most 
helpful  and  enlightening  of  all  the  conferences  ever  held  In 
Washington  was  the  Attorney  General's  conference  on  crime,  cal'etl 
by  Mr.  Cummings  In  1934.  from  December  10  to  December  13, 
Inclusive.  The  program  of  the  various  sessions  of  that  con- 
ference were  planned  by  the  Attorney  General  so  as  to  give 
cross-sectional  views  of  the  problem  of  crime  control  In  Its  va- 
rious aspects.  It  would  have  been  possible  to  have  held  ona 
session  on  crime  prevention,  to  be  attended  by  teachers,  medical 
authorities.  Juvenile-court  authorities,  and  churchmen;  another 
session  on  detection  and  apprehension  to  be  attended  by  police 
and  Investigators;  another  on  courts  and  prosecution  to  be  at- 
tended by  Judges,  prosecuting  attorneys,  and  defense  lawyers; 
another  on  probation  and  parole;  another  on  penal  Institutions; 
another  on  legal  research  and  legislation;  and  so  on  throxighout 
the  whole  contributing  structure  of  governmental  organization 
and  professional  service.  Instead,  representatives  of  all  profes- 
sional groups,  together  with  representatives  of  outstanding  clvlo 
and  scientific  associations,  met  here   In  common   conference. 

If  the  so-called  gangsters — that  Is,  the  unsocial  persons — be- 
come convinced  that  detection  and  punishment  follow  their 
unlawful  forays,  such  forays  will,  if  not  entirely  subside,  at  lea-it 
vastly  diminish  in  volxime.  The  unsocial,  the  malicious,  those 
who  try  to  reap  where  they  have  not  sown,  those  who  have  no 
regard  for  human  life  and  who  have  no  regard  for  the  property 
of  others,  have  foxind  to  their  dismay  that  the  policy  of  Attorney 
General  Cummings  was  to  prosecute  with  vigor,  determination, 
iLnrt  success.  They — the  unsocial — have  discovered  that  behind 
the  criminally  disposed  persons  there  follows  silently  but  relent- 
lessly the  shadow  of  retributive  Justice.  Some  shallow-pated  citi- 
zens have  from  time  to  time  mistakenly  believed  that  a  tinge  of 
romanticism  surrounded  desperate  public  enemies.  One  of  the 
master  strokes  of  Attorney  General  Cummings  was  to  divest  crime 
of  any  and  all  of  its  supposed  romance  by  showing  that  crime 
does  not  pay  and  that  so  far  from  being  romantic  or  glamorous, 
crime  Is  instead  sordid,  low.  ignoble,  and  debased,  and  that  pro- 
fessional criminals  are  neither  brave  nor  chivalrous  nor  generous 
but  are  cowardly,  cruel,  unfair,  and  obscene. 

There  Is  no  honor  among  thieves;  they  always  sell  out  one 
another.  In  many.  If  not  moet.  Instances,  the  capture  and  con- 
viction of  the  gangster  or  professional  criminal  has  been  brought 
atmut  by  clues  or  evidence  furnished  to  the  officers  by  other  gang- 
sters. These  professional  criminals  or  so-called  gangsters  or  public 
enemies,  desire  ease,  luxury,  money,  and  excitement.  CU'lllzatlon 
has  been  geared  up  to  a  point  where  only  men  of  Industriousness, 
honesty,  superior  mind,  and  courage  can  ever  hope  to  win  these 
prizes  legitimately. 

The  gangster  or  public  enemy  possesses  none  of  these  attributes 
and  vainly  and  Illegitimately  endeavors  to  win  these  prizes. 

Statistics  covering  the  work  of  the  Department  of  Justice  throtigh 
Its  Federal  Bureau  of  Investigation  are  prepared  to  cover  fiscal- 
year  periods.  During  the  past  3  fiscal  years  11.144  convictions 
were  secxu^d  In  cases  wherein  special  agents  of  the  Department  of 
Justice  performed  Investigative  work.  Fines  of  $1,433,090  were 
Imposed.  The  Department  of  Justice  Is  now  obtaining  convictions 
In  94  percent  of  all  cases  brought  to  trial  which  It  Investigates. 
The  total  value  of  recoveries  effected  in  cases  wherein  special 
agents  of  the  Department  of  Justice  performed  Investigative  work 
amounted  to  $9,718,220,  whereas  the  entire  cost  of  op>erating  the 
Bureau  af  Investigation  during  this  period  was  $9,726,241.  In 
addition,  there  was  saved  the  Government  In  Court  of  Claifns  cases 
and  other  clvU  cases  investigated  by  the  Bureau,  exclusive  of  wor- 
rlsk  Insurance  cases,  the  sum  of  $1,378,693.62.  The  war-risk  In- 
surance suits  terminated  since  this  work  was  taken  over  by  the 
Btureau  on  September  10.  (933.  to  this  date  has  resulted  In  a 
saving  to  the  Government  of  $78,879,532.04. 

For  each  $1  appropriated  for  the  lise  of  the  Federal  Bureau  of 
Investigation  during  the  past  fiscal  year  there  has  been  returned 
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to  the  Government  appro* Imateiy  tS.  tn  the  form  ot  fines,  re- 
coveries, and  aaTlngs  effected  In  war-risk  insurance,  Ccnirt  of 
Claims,  and  mlaoellaneous  cases. 

In  conclusion.  Mr.  President,  It  will  be  j)ercelved  that  I  was 
jtistifled  In  employing  superlattvee  while  describing  the  activities 
of  the  Departznent  at  Justice  tn  Its  efforts  to  detect  crime,  prose- 
cute law  violators,  and  guarantee  to  the  peaceful.  law-cU)ldlng 
citizen  protection  and  seciuity  from  unlawful  attempts  sgalnat  his 
person  or  his  property.  The  industrlotis  citizen  of  good  wlU,  walk- 
ing the  paths  of  peace.  Is  entitled  to  protection  and  seeiuity,  and 
these  rights  Attorney  General  Cummings  and  Mr.  J.  Sdgar  Hoover 
have  nobly  striven  to  provide. 

Kimwf  A 

gTATnCZIfT    OF    THX    RECORDED    aCTlViTUS    OF   THZ    rSDKRAI.    BTTSXAU    OV 
UrVKSTTCATIOK,   DEPABTMKNT   OF   JITSTICX,   FOR  THZ   PAST   3    TEARS 

On  September  19,  1934.  Bnino  Richard  Hauptmann  was  taken 
Into  custody  by  special  agents  of  the  Federal  Bureau  of  Investiga- 
tion, assisted  by  local  and  State  police  officer*,  and  subsequently 
turned  over  to  the  New  Jersey  State  authorities. 

The  kidnaping  of  Mr.  Charles  F.  UrKhel  at  Oklahoma  City  on 
July  22,  1933,  is  an  Illustration  of  the  need  of  an  agency  such  as 
the  Federal  Bureau  of  Investigation,  which  U  unhampered  by 
State  boundaries.  Immediately  after  Mr.  Urschel's  kidnaping  Mra. 
Urschel  telephoned  the  Federal  Bureau  of  Investigation,  and  special 
agents  of  the  Bureau  immediately  Instituted  an  investigation. 

The  kidnapers  demanded  $200,000  ransom  and,  during  the  time 
the  negotiations  were  in  process,  the  special  agents  of  the  Bureau 
conducted  their  Investigation  in  such  a  manner  as  would  insure 
the  safe  return  of  the  victim,  which  Is  the  procedure  foUoved  In 
all  kidnaping  cases,  the  Bureau  having  this  as  its  primary  objec- 
tive at  all  Umes.  Within  90  days  after  Mr.  Urachal  was  kidnaped. 
16  persons  had  been  convicted  In  Federal  courts.  0  of  these  receiv- 
ing life  sentences;  ultimately  20  penmu  were  convicted  and  8  per- 
sons are  still  in  custody  awaiting  trial. 

The  Investigation  conducted  In  this  case  covered  23  States, 
resulting  In  the  apprehension  of  the  notorious  "Machlnc-Oun" 
Kelly,  who  Is  credited  with  having  first  applied  the  appellation 
-G-men"  to  representatives  of  this  Biireau  at  the  time  of  his 
apprehension.  Harvey  Bailey  was  apprehended  near  Paradise, 
Tex.;  Albert  Bates  In  Denver.  Colo.;  and  In  addition,  the  money 
changers,  lawyers  criminal,  and  Individuals  who  harbored  the 
criminals  diixing  their  flight  were  taken  Into  custody  In  various 
sections  of  the  country.  Ransom  money  was  located  In  Oregon, 
Waslilngton.  California,  and  Tfexas.  Investigation  as  to  the  activ- 
ities of  this  gang  was  conducted  in  many  other  States. 

Of  the  persons  convicted  and  now  awaiting  trial,  only  a  small 
number  actually  participated  In  the  Mfi^apiTig  the  remainder 
aided  and  assisted  the  kidnapers  by  providing  places  of  refuge, 
acting  as  money  changers,  or  otherwise  assisting.  Ben  B.  Laska, 
a  lawyer  criminal  of  Denver,  Ccdo.,  was  convicted  of  receiving  part 
of  the  ransom  money  and  was  sentenced  on  July  29,  1936.  to  10 
years,  from  which  he  has  taken  an  appeal,  and  MoUle  O.  Edison, 
another  attorney  associated  with  Laska,  ts  now  In  custody  awaiting 
trial. 

The  case  invcdvlng  John  Hcrtiert  Dllllnger  demtmstrates  the  ne- 
cessity for  an  organization  having  Jurisdiction  beyond  the  confines 
of  State  boundary  lines.  After  having  served  8^  yean  fen:  assault 
and  battery  with  attempt  to  rob,  Dllllnger  was  paroled  from  the 
Indiana  State  prison  on  May  10,  1033.  comparatively  tinknown  to 
law-enforcement  ofllcers.  He  was  killed  by  special  agents  of  the 
Federal  Bureau  of  Investigation  while  resisting  arrest  on  July  22. 
1934.  Within  this  brief  period  of  time  he  became  the  country's 
most  notorloiis  and  highly  publicized  outlaw.  Within  15  months 
he  committed  major  offenses,  mostly  bank  robberies.  In  over  >'a'^  a 
dozen  Midwestern  States  and  his  apprehension  was  sought  In  vir- 
tually every  section  of  the  country. 

The  Tederal  Bureau  of  Investigation,  as  a  result  of  Its  investi- 
gation, convicted  27  persons;  4  of  his  companions  were  killed  while 
resisting  arrest,  including  '^aby  Face"  Nelson.  Homer  Van  Meter. 
Tommy  Carroll,  and  Eddie  Green,  all  of  whose  depredatory  activi- 
ties extended  throughout  the  country  and  many  atrocious  crimes 
were  attributed  to  them:  one  of  the  members  of  the  Dllllnger 
gang  was  found  murdered:  one  had  committed  suicide;  and  one 
received  a  life  sentence.  In  addition  to  those  who  wo-e  killed, 
the  total  convictions  represent  individuals  who  In  any  way  assisted 
these  criminals  In  their  flight.  These  individuals  Included  persons 
who  ->ndered  medical  assistance  by  plastlc-siugery  work,  attempts 
to  mutilate  prints  and  treatment  of  their  woxinds,  and,  in  addi- 
tion thereto,  those  persons  who  harbored  these  indlvidtials. 

During  the  course  of  the  investigation  conducted  looking  to 
the  apprehension  of  the  so-called  Dllllnger  gang,  three  special 
agents  of  the  Federal  Bureau  of  Investigation,  namely.  Inspector 
Samuel  P.  Cowley.  Special  Agent  Herman  E.  Hollls,  and  Special 
Agent  W.  Carter  Baum,  were  murdered  while  engaged  In  gun  bat- 
tle, resulting  from  the  resistance  of  John  Dllllnger,  "Baby  Face" 
Nelson,  Homer  Van  Meter,  and  other  members  of  the  gang  to 
arrest. 

On  January  17,  1934,  Edward  George  Bremer,  president  of  the 
Commercial  State  Bank,  St.  Paul,  Minn.,  was  kidnaped  between 
8:15  and  8:45  a.  m..  Immediately  after  he  had  driven  his  daughter 
to  the  Stunmlt  School.  He  was  taken  to  an  unknown  h'deout, 
where  he  was  held  until  February  7.  1934,  when  he  was  released 
near  Rochester.  Minn.,  after  the  payment  of  $200,000  by  Walter 
McGee.  who  was  named  by  the  victim  as  the  Intermediary. 

The  arrest  of  Alvln  Karpls  on  May  1,  1936,  at  New  Orleans,  La., 
and  the  arrest  of  Harry  Campbell  at  Tbledo.  Ohio,  on  May  ",  1»3«. 
toy   a   group   of  ^teclal   agents,   personally  led  by   the   Director, 


brought  about  a  sc^utlon  and  apprehension  of  all  persons  In- 
volved In  this  abduction.  There  are  preeently  In  custody  await- 
ing trial  eight  persons;  by  way  of  recapltxilatlon,  five  life  sentences 
were  received,  three  persons  were  killed  while  resisting  arrest,  be- 
ing "Ma"  Barker,  Fred  Barker,  and  Russell  Oibeon;  two  were  mur- 
dered by  the  underworld;  a  total  of  75  years  and  6  months  was 
meted  out  to  those  persons  who  assisted  in  any  way  members  ot 
the  Barker -Karpls  gang.  The  Bureau  relentlessly  sought  all  Indl- 
vidiials,  whether  doctors,  lawyers,  relatives,  or  other  associates, 
who  in  any  way  rendered  aid  to  these  persons,  and  it  was  as  a 
result  of  the  Bureau's  activities  that  15  convictions  have  so  far 
been  obtained. 

The  latest  major  kidnaping  case  which  has  been  Investigated  by 
this  Bureau  was  that  of  George  Weyerhaeuser,  who  was  kidnap>ed 
while  en  route  home  from  school  at  noon  on  May  24.  1935.  Ha 
was  released  on  Jxme  1,  1935,  after  the  payment  of  $200,000 
ransom.  Within  2  weeks  after  the  kidnaping  of  the  Weyerhaeuser 
child  the  perpetrators  of  the  klndaplng  were  known  to  the  Federal 
Bureau  of  Investigation,  and  two  of  them  had  been  apprehended. 
Harmon  Metz  Waley  and  his  wife,  who  were  subsequently  sen- 
tenced in  Federal  court  to  45  and  20  years,  respectively.  Exten- 
sive investigation  was  immediately  begun  seeking  the  apprehen- 
sion of  William  Dalnard.  investigation  being  conducted  through- 
out the  entire  United  States  and  Canada,  which  resulted  in  his 
apprehension  by  special  agents  of  the  Federal  Bureau  of  Investiga- 
Uon  In  San  Francisco  on  May  7,  1936.  On  May  9.  1936.  Dalnard 
was  sentenced  in  Federal  court  to  serve  00  years  on  each  of  the 
two  counts  of  the  Indictment  charging  him  with  this  kidnaping, 
to  run  concurrently.  There  has  been  recovered  In  this  case  over 
$142,000  of  the  ransom  which  was  paid. 

As  a  result  of  the  Bureau's  Investigation  of  kidnaping  cases,  kld- 
naplngs  have  temporarily  ceased.  Since  the  pcuaage  of  the  Federal 
kidnaping  law.  142  of  the  kidnapers  invt^ved  in  62  cases  have 
heen  convicted.  29  received  life  sentences.  4  death  sentences,  2  In- 
dividuals were  lynched.  3  committed  suicide.  6  were  murdered,  and 
6  were  killed  while  resisting  arrest,  the  remainder  receiving  sen- 
tences approximating  2.000  years.  Twenty-three  persons  are  now 
In  custody  awaiting  trial  and  sentence. 

Not  all  of  the  notorious  criminals  who  are  apprehended  by 
special  agents  of  the  Federal  Bureau  at  Investigation  are  Involved 
In  kldni^plng  cases.  One  of  the  most  atrocious  crimes  cocimiltted 
tn  modem  times  was  the  mtn^er  ot  four  peace  ofllcers.  Including  a 
special  agent  and  their  prisoner,  at  Kansas  City,  Mo.,  on  the  morn- 
ing of  June  17,  1933.  when  an  attempt  was  made  by  "Pretty  Boy" 
Floyd  and  two  associates,  Adam  Rlchettl  and  Verne  Miller,  to  de- 
liver Frank  Nash,  an  escaped  Federal  prlaaner,  who  was  being  re- 
turned to  the  United  States  penitentiary  at  Leavenworth,  Elans.,  by 
special  agents  and  local  officers.  Prank  Nash  was  originally  sen- 
tenced to  this  penitentiary  on  March  1.  1924.  to  serve  25  years 
upon  his  conviction  of  the  charge  of  assaulting  a  mail  custodian. 
He  escaped  from  the  penitentiary  on  October  19,  1933.  Inasmuch 
ss  the  Federal  Bureau  of  Investigatian  Is  charged  with  the  respon- 
sibility of  apprehending  all  escaped  Federal  prtsaners.  an  immedi- 
ate Investigation  was  Instituted,  which  resulted  tn  evidence  being 
obtained  by  special  agents  indicating  Nash's  participation  In  the 
sensational  escape  ot  seven  notorious  prisoners  from  the  United 
States  penltentifUT,  Leavenworth.  Kans.^  on  December  11.  1931.  Ks 
was  apprehended  by  employees  of  the  Bureau  In  a  pool  hall  at  Hot 
Springs.  Ark.,  on  June  16,  1933,  and  It  was  while  being  returned  to 
Leavenworth  that  he  and  the  law-enforcement  officers.  Including 
Special  Agent  Raymond  J.  Caffrey.  were  killed.  Verne  Miller  was 
the  victim  of  a  gang  slaying  In  Detroit;  Adam  Rlchettl  was  appre- 
hended by  local  officers,  and  "Pretty  Boy"  Floyd  was  killed  by 
special  agents  while  resisting  arrest  near  East  Liverpool,  Ohio. 

The  Bureau  has  primary  investigative  Jurisdiction  over  the  Fed- 
eral Extortion  Act,  approved  July  8,  1932,  and  since  that  time  has 
performed  investigative  work  In  a  large  number  (tf  extortion  cases. 
The  Investigation  In  these  cases  resulted  in  the  conviction  of  230 
persons  who  received  actual,  suspended,  and  probationary  sen- 
tences of  1,359  years  7  months  and  6  days,  and  there  are  now  in 
custody  66  persons  awaiting  trial. 

A  part  of  the  armed  horde  of  criminals  operating  in  the  United 
States  today  seexuv  their  firearms  and  ammunition  through  the 
robbery  of  Government  arsenals  and  armories,  which  constitutes  a 
theft  of  Government  property  and  which  Is  within  the  investiga- 
tive Jxirlsdlctlon  of  the  Bureau.  Since  January  1.  1933,  to  date,  a 
total  of  278  such  robberies  have  been  investigated  by  the  Bureau. 
In  these  cases  a  total  of  2,409  pistols,  rifles,  machine  guns,  and 
other  miscellaneous  weapons  were  stolen.  There  have  been  recov- 
ered 1,099  of  these  weapons.  Two  hundred  and  eighty-seven  thou- 
sand seven  htindred  and  fifty-one  roxuids  of  anuntmitlon  were  also 
taken,  of  which  205,578  rounds  have  been  recovered.  Two  hundred 
and  fifteen  convictions  have  been  obtained,  and  there  are  now  46 
persons  awaiting  trial. 

There  also  falls  within  this  Bureau's  investigative  Jurisdiction 
violations  of  the  National  Motor  Vehicle  Tbett  Act.  In  violations 
of  this  act  in  which  the  Bureau  p>erformed  investigative  work  dur- 
ing the  past  3  fiscal  years,  8.274  automobiles  have  been  recovered, 
valued  at  $3,301,473.52.  Since  the  passage  of  the  act  In  October 
1919,  a  total  of  41,544  stolen  motor  vehicles  valued  at  $25,803.- 
793.73.  have  been  recovered  in  cases  in  which  the  B\u-eau  per- 
formed Investigative  work.  While  persons  violating  this  act  are 
usually  considered  to  be  minor  criminals.  It  has  In  some  Instances 
given  the  Btireau  Investigative  Jurisdiction  In  cases  of  the  more 
notorious  criminals;  In  fact.  It  was  the  violation  of  this  act  which 
permitted  the  Bxireau  to  undertake  the  investigation  seeking  the 
apprehension  of  such  notorioxzs  Individuals  as  John  Herbert  Dlllln- 
ger. Eddie  DoU.  and  others. 
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One  of  the  recently  enset«d  PMenl  >totute«  U  that  of  the  Fed- 
eral Bank  Robbery  Act,  approved  by  the  Preatdent  on  May  18,  19S4. 
making  tt  a  Federal  offense  to  rob  a  national  bank  or  member  bank 
of  the  Federal  Reeenre  Syitem.  ThU  act  wa«  amended  on  Aug\ut 
23  193fl,  to  include  Injiured  banks  In  the  Federal  Depoelt  Insurance 
Corporation  There  has  been  a  toUl  at  183  robberies  of  national 
banks  and  member  banks  reported  to  the  Bureau,  and  03  robberies 
of  \nM\iT9:l  banks  since  the  enactment  of  the  legislation.  Prior  to 
the  paiKAft"  of  this  act  the  average  nvimber  of  robberies  per  month 
In  the  rmtional  banks  and  memh«r  banks,  based  upon  the  flfrurea 
of  the  American  Bankers'  Association,  were  18  per  month  This 
Bumbor  of  robberies  was  redured  until  during  the  year  IMS  the 
■vrrsMS  robberies  of  such  banks  wers  0  4  per  month.  The  avorags 
robij»ri«>s  of  all  baoks,  other  than  national  and  member  banks, 
b«*rd  upon  the  American  I5ank«rs'  Aseciclatlon  figures,  for  the 
»-ye»r  period  ItfW  to  Itfsa  incMmivs,  wss  30  robberies  per  month. 
The  nveraga  monthly  numb^'r  of  robberies  of  the  Mtate  banks  In* 
sured  by  tfis  Felerul  OeptMit  Insurartce  Corporation  sinai  theee 
banks  were  im^lU'led  under  the  provisions  of  the  Federal  Bank  Hob* 
tjery  Art  has  been  less  than  six  per  month. 

Indicative  of  the  effectlvenewi  of  the  Bureau's  inveetlgatlon  In 
hank-robbrry  cases  Is  the  result  secured  in  the  robbery  uf  the 
Peoples  National  Bank,  Kingfisher,  Okla.,  on  May  31.  1934.  The 
ideritity  of  the  perpetrators  of  this  robbery  was  ascertained,  through 
tnvejtigatiun  conducted  by  the  Bureau,  to  be  James  Clark,  Frank 
Delmar.  Aubrey  Curtis  Unaell,  and  Bnnis  Smlddy.  Clark  and  Del- 
mar  escaped  from  the  Kansas  State  penitentiary,  Latulng.  Kans., 
on  January  10.  1034.  Clark  had  previously  eecaped  from  this  same 
InsUtuUon  on  May  30.  1933.  with  Harvey  Bailey,  George  Brady. 
Wilbur  Underbill,  and  other  noted  desperadoes.  He  had  been  orig- 
inally received  In  the  penitentiary  on  Jxily  8.  1033,  to  serve  a  life 
sentence  as  a  bank  robtier  and  habitual  criminal.  The  other  par- 
ticipants In  the  robbery  were  equally  notorious.  Clark  was  appre- 
hended by  agcnU  of  the  Bureau  on  July  1,  1934.  at  Tulsa.  Okla. 
Delmar  wan  taken  Into  custody  near  Claremore,  Okla..  on  Avig\ut 
11.  1934.  Unaell  was  apprehended  on  September  10,  1934,  by  spe- 
cial afents,  aeststed  by  local  oflBcers.  and  on  Christmas  Day,  1934, 
Bnnis  Smlddy  was  taken  Into  custody  by  8[>eclal  agents  of  the 
Bureau  amtstefl  by  local  ofBcers. 

Clark.  Delmar.  Unsell.  and  Smlddy  were  Indicted  In  Federal  court 
on  January  19.  1038;  all  entered  pleas  of  guilty.  Clark  and  E>el- 
mar  were  given  actual  sentences  of  90  years  each  and  fined  85.000. 
Unsell  and  Smlddy  were  given  actiial  sentences  of  50  years  each 
and  fined  85.000.  The  total  actual  sentences  Imposed  upon  the 
four  robben  of  this  bank  were  298  jrean. 

As  a  result  of  Investigations  conducted  in  bank  robberies  by  the 
Bureau.  118  persons  have  t>een  convicted  In  Federal  courts  and 
given  aentences,  actual,  suspended,  and  probationary,  of  2.523 
years.  8  months,  and  2  dajrs,  and  three  Individuals  were  sentenced 
to  life  Imprisonment. 

Jurisdiction  of  the  Federal  Bank  Robbery  Act  not  being  reserved 
exclusively  to  the  courts  of  the  United  States.  Investigation  was 
conducted  In  numerotis  bank  robberies  resulting  in  the  informa- 
tion developed  by  this  Bureau  being  furnished  to  State  officials 
for  prosecution  In  State  coiuts. 

Dtirlng  the  year  1935  the  Bureau  conducted  Investigation  In  a 
case  involving  the  theft  of  8185.000  In  Jewelry  from  Mrs.  J.  C. 
Bell  at  the  Mlaml-Biltmore  Hotel.  Coral  Gables.  Fla.  The  Inves- 
tigation of  this  case  was  important  inasmuch  as  the  participants 
were  engaged  in  a  particu'.arly  evil  practice  which  had  arisen  in 
recent  years  in  various  sections  of  this  country,  whereby  robberies 
of  jewelry,  seciirities.  and  other  valuables  have  been  settled  by 
the  return  of  the  stolen  property  In  consideration  for  the  repay- 
ment of  rewards  by  Insurance  companies  and  other  interested 
persona,  affording  a  practical  Inununlty  for  the  perpetrators  of 
the  original  crime.  As  a  res\ilt  of  the  Bureau's  investigation  of 
this  case,  a  Federal  grand  Jury  at  New  York  City  retximed  an 
Indictment  charging  Noel  C.  Scaffa.  the  head  of  a  private  detective 
agency,  who  had  specialized  in  operations  of  this  crime,  with  per- 
Jxiry.  Scaffa  was  convicted  in  Federal  court  and  sentenced  to 
serve  8  months  in  prison  on  each  of  three  counts  of  the  indict- 
ment to  run  concurrently.  Scaffa  and  associates.  Including  one 
Robert  C.  Nelson,  reported  to  be  a  well-known  "fence",  are  pres- 
ently under  indictment  for  violation  of  the  National  Stolen  Prop- 
erty Act. 

Another  case  recently  Investigated  by  this  Bureau  Involving  a 
violation  of  the  National  Stolen  Property  Act  resulted  from  the 
theft  of  8590.000  from  the  United  Trust  Co.  of  New  York  City 
during  December  1934.  Subsequent  Information  was  obtained 
indicf-ting  that  the  securities  stolen  had  been  transported  in  In- 
terstate commerce.  The  Bureau  was  successful  in  recovering  over 
8300.000  of  the  stolen  securities  and  in  apprehending  eight  indi- 
viduals, sonte  of  whom  are  nationally  known  sneak  thieves,  as 
w^ell  as  known  International  dealers  in  stolen  securities.  How- 
ever. Investigation  Is  still  being  continued  In  this  case  looking 
toward  the  identification  and  the  apprehension  of  other  Individ- 
uals who  participated  in  the  disposition  of  these  stolen  securities. 

As  recently  as  last  Monday.  May  11,  Thomas  H.  Robinson,  Jr.. 
kidnaper,  was  captured  in  Clendale,  Calif.,  by  G-men  and  was 
Immediately  taken  by  plane  to  Louisville.  Ky.,  to  be  placed  on 
trial  for  abducting  and  kidnaping  Mra.  Alice  Speed  StoU. 

Investigations  are  also  conducted  by  the  Bureau  In  antitrust 
cases.  Many  complaints  involving  violations  of  the  Federal  anti- 
trust laws  have  been  Investigated  by  the  Bureau  since  July  1, 
1933.  Since  that  date  151  convictions  have  been  obtained  In  cases 
in  which  thc^  Bureau  conducted  investigations  restating  in  actual. 
suspended,  and  probationary  sentences  of  28  years  and  6  months. 
Fines  totaling  8tt5,908  were  Impoeed  and  17  fx^tlvea  were  looted. 


Of  the  151  convlctlonr  obtained.  41  persons  and  corporations  were 
perpetually  enjoined  from  contmiilng  business  operations  which 
would  be  In  direct  conflict  with  the  anUtrust  laws  of  tbe  United 
States. 

Investigations  were  conducted  by  the  Bureau  In  vlolatlotis  of 
the  White  Blave  TrefBc  Act  during  the  fiscal  yeare  1933,  1934,  and 
1988,  which  resulted  In  the  obtainment  of  744  convictions  In  which 
actual,  stispended,  and  probationary  sentences  were  Imposed  of 
1,M0  years  1  month  18  days,  and  fines  of  830,48801.  During  this 
same  period  of  time  289  fugitives  whose  apprehension  was  being 
sought  for  vUilatlons  of  the  White  Slavs  Traffic  Act  wars  located. 

'n>e  Bureau  also  conducts  Investlgatlans  of  the  impersonation 
statutes,  which  make  it  a  Federal  (jfTense  ffjr  any  person,  with  the 
intent  to  defrwuU,  to  impersonate  a  Oovernment  employee,  and  to 
take  It  upon  himself  to  act  as  such  an  employes  and  demand  or 
obtain  a  thing  of  value.  iDVSStlgatlons  conducted  in  this  type  of 
vlulstlun  during  the  past  1  fiscal  years  resulted  in  553  convictions. 
Actual,  suspended,  and  probationary  ssnienees  totaling  1,372  years 
7  months  9  days  and  fines  oi  88(),068J7  were  Impossd,  and  348 
fugitives  were  located. 

Relative  to  violations  of  tbs  National  Bankruptcy  Act  during 
the  3-year  period  ending  Jtine  80,  1935,  there  have  been  secured 
501  convictions,  reaultlng  In  tbs  Imposition  of  sentences  totaling 
1,038  yeare  33  months  18  day*.  Fines  amounting  to  874.13830 
were  Impoeed,  and  recoveries  were  effected  amounting  to  8187, • 
858.55.  From  the  period  June  30,  1935,  to  date  there  have  been 
secured  103  convictions,  resulting  In  the  Imposition  of  sentences 
amounting  to  230  yean  9  months  15  days.  Fines  totaling 
819.100.04  were  Imposed,  and  recoveries  effected  totaling  1105.- 
518.13.  In  addition  to  the  aforementioned  resulU,  118  fugitives 
have  been  apprehended  since  July  1,  1933. 

The  Federal  Bureau  of  Investigation  has  Investigative  Jvuisdlc- 
tlon  over  all  violations  of  Federal  laws  and  mattere  In  which  the 
United  States  Is  or  may  be  a  party  in  interest,  except  those  mat- 
tere specifically  assigned  by  congressional  enactment  or  otherwise 
to  other  Federal  agencies,  and  performing  other  duties  Impoeed 
upon  It  by  law.  Among  those  mattere  under  the  primary  juris- 
diction of  this  Btireau.  which  have  not  prevlotisly  been  referred 
to,  are  the  following:  Admiralty  law  violations,  bank  embezzle- 
ments In  the  District  of  Columbia,  bondsmen  and  sureties, 
bribery,  claims  against  the  United  States,  claims  by  the  United 
States,  condemnation  proceedings,  conspiracies,  contempt  of  court, 
copyright  violations,  crimes  on  the  high  seas,  crimes  In  Alaska, 
crimes  in  connection  with  Federal  penal  and  correctional  insti- 
tutions, crimes  on  Indian  reservations,  crimes  on  Government 
reservations,  destruction  of  Government  property,  espionage, 
frauds  against  the  Government,  harboring  of  Federal  fugitives. 
illegal  wearing  of  service  uniforms,  interstate  transportation  of 
explosives,  intimidation  of  witnesses,  international  claims,  larceny 
from  Interstate  shipments.  National  Bank  Act,  neutrality  viola- 
tions, obstruction  of  Justice,  peonage  statutes,  passports  and 
visas,  patent  violations,  parole  and  probation  violations.  Federal 
perjury.  Red  Cross  violations,  theft  or  embezzlement  of  Govern- 
ment  property,   treason.   Veterans'   Administration   violations. 

During  the  fiscal  yeare  1933,  1934.  and  1935,  3.121  fugitives, 
whose  apprehension  was  being  sotight  by  the  Bureau  for  the 
violation  of  some  Federal  law.  were  located  as  a  result  of  Investi- 
gations conducted  by  the  Bureau. 

Not  all  of  the  investigations  conducted  by  the  Bureau  are  con- 
fined to  violations  of  the  criminal  statutes  of  the  United  States. 
During  the  past  3  fiscal  years  there  were  conducted  for  the  De- 
partment of  State  and  other  Federal  agencies  a  large  number  of 
investigations  which  did  not  require  actual  court  procedure,  in- 
cluding the  investigation  of  applicants  for  positions  in  the  Depai-t- 
ment  of  Justice;  and,  at  the  request  of  the  Attorney  General,  the 
Bureau  also  inquired  into  the  qualifications  of  applicants  for 
appointment  as  United  States  Judges,  United  States  attorneys  and 
their  assistants,  and  United  States  marshals.  As  an  indication  uf 
some  of  the  miscellaneous  investigations  so  conducted  during  the 
past  few  yeare.  as  a  result  of  an  Executive  order  of  April  5,  1933. 
requiring  the  return  to  Federal  Reserve  banks  outstanding  gold 
which  was  generally  known  as  the  Gold  Hoarding  Act.  an  additional 
burden  was  placed  on  the  Bureau  which  necessitated  the  Inter- 
viewing of  approximately  10,000  persons,  calling  upon  them  to 
return  this  gold. 

Probably  one  of  the  more  Important  types  of  civil  investigations 
now  being  conducted  by  the  Bureau  are  those  investigations  in- 
volving fraudulent  claims  made  in  connection  with  war-risk  insur- 
ance cases.  Since  this  work  was  taken  over  by  the  Bureau  on 
September  10,  1933,  a  total  of  6.949  cases  have  been  investigated, 
resulting  In  savings  to  the  Government  of  878,879.532.04.  When 
the  Bureau  took  over  these  investigations,  the  percentage  of  suits 
terminated  favorably  to  the  Government  was  approximately  60 
percent.  At  this  time  the  percentage  of  suits  which  are  termina'-ed 
favorably  to  the  Government  is  slightly  less  than  95  percent. 
These  figtires  are  exclusive  of  compromises  and  cases  reversed  upjn 
appeal. 

In  addition  to  the  criminal  and  civil  Investigations  conducted 
by  the  Bxircau  of  Investigation,  it  Is  also  charged  with  the  duty 
of  acquiring,  maintaining,  preserving,  and  disseminating  Identifi- 
cation data-  The  growth  of  the  Identification  Division  of  the 
Bureau  of  Investigation  has  Increased  appreciably,  as  Indicated  by 
the  fact  that  at  the  end  of  1932  there  were  4,712  fingerprint  con- 
tributora,  which  number  has  Increased  until  today  there  are  over 
9,800  contrlbutore.  Since  the  first  of  1933  the  total  number  of 
fingerprints  on  file  has  Increased  from  3.078.572  to  over  5,800,000 
at  the  present  time.  At  the  present  time  an  average  of  over  3,700 
crtmtnal  fingerprint  cards  are  received  each  day.  which  are  an- 
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swered  to  the  contributors  within  88  houre  after  receipt  in  the 
Bureau.  There  are  a  grand  total  of  over  5.800,000  fin^rprint  cards 
on  file.  During  the  past  3  fiscal  years  effective  progress  has  been 
made  In  the  exchange  of  international  fingerprints  with  foreign 
countries.  Tlie  officials  of  70  of  the  IdrntlAcatlon  bureaus  of  the 
principal  nations  of  the  world  are  cooperating  with  the  Identifica- 
tion Division  of  the  Federal  Bureau  of  Investigation.  This  is  the 
largest  depository  of  criminal  Identifying  data  in  the  world,  which 
will  be  reodily  rcallred  when  It  is  conaldsred  that  Bcctland  Yard 
has  only  approximately  750,000  prints  on  file  and  the  Fr«'nch  Burets 
lil00,000.      The    percrtilaKS    of    idvntiflcatlonH    mads    on    criminal 

firinto  now  l>etntf  received  in  ths  Bursau  is  over  50  percent.  Dur- 
ng  ths  fiacai  years  19^8,  1934,  and  1936,  13,577  fuKltlves  whoss 
apprehension  was  being  sought  by  Federal,  Btate,  and  local  law- 
snforcemeni  agencies  were  Identified  In  ths  Idrtttifkation  Division 
of  this  Bureau  thr«uKht  their  fingerprints, 

Civil-«rrvire  fincerptints  of  applicants  for  appointment  to  ths 
Federal  service  are  also  recslvsd  in  ths  Idrnttficatton  Division  of 
this  Bureau.  Ths  fingerprinu  of  such  applicants  are  searched 
against  the  Bureau*  fllen,  and  the  Civil  Service  Commission  Is 
advised  of  any  police  record  of  the  applicant. 

During  the  year  1935  u  civil  Identification  section  was  sstab- 
llsbed  where  the  fingerprints  of  clttscris  ars  filed  for  personal  and 
prscautlonary  reasons.  Indicative  of  the  Interest  in  civil  Identifi- 
cation Is  the  fact  that  at  this  time  600  fingerprint  cards  are  being 
received  In  the  Bureau  each  day  for  inclusion  in  th*.s  file,  and 
there  are  now  on  file  the  fingerprints  of  over  100,000  citizens. 

The  technical  laboratory'  of  the  Federal  Bureau  of  Investigation 
was  formed  for  the  purpose  of  making  scientific  examinations  of 
evidence  developed  In  cases  Investigated  by  the  Bureau  and  also  for 
the  purpose  of  aiding  and  assisting  local  law-enforcement  oflldals 
by  making  such  examinations  for  them  of  physical  evidence  se- 
cured in  the  investigation  of  some  criminal  offense  within  their 
Jtirisdlction.  Since  the  establishment  of  this  laboratory  until  the 
end  of  the  fiscal  year  1935  there  has  t>een  made  a  total  of  3.300 
examinations.  Of  this  total  2.337  were  made  during  the  fiscal  year 
ending  June  30,  1985.  The  following  tabulation  Is  indicative  of 
the  types  of  scientific  examinations  made  In  connection  with  crimi- 
nal cases  during  the  fiscal  year  1935: 

Examination  of  questioned  documents 2,  028 

Microscopic  examinations 57 

Chemical  analyses » 60 

Examination  of  firearms  evidence . 166 

Examination  of  coded  messages 23 

Miscellaneous  examinations .  4 

Total  numt>er  of  examinations 2,337 

In  its  efforts  to  combat  bank  robberies,  kidnaplngs,  and  other 
serious  crimes  the  Bureau  established  a  single  fingerprint  file,  in 
which  are  Included  the  single  fingerprints  of  approximately  12.000 
known  kldnapere,  bank  robbers,  extortionists,  and  gangsters.  One 
thousand  eight  hundred  and  seventy-six  examinations  were  made 
in  connection  with  this  file  during  the  fiscal  year  ending  June  30, 
1935. 

There  has  also  been  established  for  the  same  general  purpose  a 
modus-operandi  file  upon  bank  robberies,  affording  detailed  infor- 
mation on  the  methods  of  commission  of  bank  robberies  in  order 
that  the  identities  of  the  perpetrators  may  be  established  by  a 
comparison  of  similar  methods  of  operation. 

During  the  year  1935  there  was  initiated  the  firet  police  train- 
ing school  of  the  Federal  Bureau  of  Investigation.  In  this  school 
selected,  qualified  law-enforcement  ofi&cials  from  police  and  State 
law-enforcement  agencies  throughout  the  country  are  given  in- 
structions in  scientific  and  practical  law-enforcement  methods. 
The  graduation  exercises  of  the  firet  training  school  were  held  on 
October  19,  1935.  and  since  that  time  an  additional  class  has  com- 
pleted the  course  of  instructions.  The  entire  staff  of  instructors 
and  '.ecturcrs  of  the  Bureau's  regular  training  school,  and  in  addi- 
tion 41  outstanding  criminologists  and  p>olice  officials  selected 
from  higher  institutions  of  learnings  and  law-enforcement  agen- 
cies, assisted  in  the  course  of  Instructions.  During  the  past  3 
years  the  training  course  for  newly  appointed  special  agents  has 
been  Increased  from  4  to  14  weeks,  the  present  course  of  training 
affording  theoretical  and  practical  instructions  under  experienced 
instructors  and  investigators.  The  retraining  of  experienced 
agents  of  the  Federal  Bureau  of  Investigation  was  Initiated  dur- 
ing the  fiscal  year  ending  June  30,  1935,  this  training  affording 
the  experienced  investigator  the  latest  approved  instruction  upon 
the  developments  in  scientific  Investigative  methods,  firearms 
training,  and  kindred  subjects. 

Since  September  1932  a  monthly  publication  entitled  "F.  B.  I. 
Law  Enforcement  Bulletin"  has  been  circulated  to  law-enforce- 
ment officials  and  agencies  contributing  fingerprint  records  to  the 
Bureau.  This  publication  Includes  Information  relative  to  the 
fugitive  status  of  criminals  and  makes  this  information  available 
to  police  agencies  throughout  the  country  upon  the  earliest  prac- 
ilcable  date.  Information  Is  cataloged  In  the  publication  concern- 
ing mdividuals  sought  for  the  offenses  of  murder,  burglary,  rob- 
bery, rape,  kidnaping,  and  escapes  growing  out  of  these  offenses. 
Information  is  also  published  in  the  bulletin  concerning  those 
fugitives  whose  apprehension  is  being  sought  by  this  Biireau. 
I-hyslcal  descriptions  and  fingerprint  classifications  of  the  fugitives 
are  listed,  in  addition  to  the  reproduction  of  the  fingerprint  pat- 
tern of  one  finger.  Articles  of  special  Interest  to  law-enforcement 
officials  dealing  with  the  science  of  fingerprint  Identification,  the 
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deciphering  of  charred  paper,  the  handling  of  bombs  and  explo- 
sives, information  on  police  problems  and  criminology,  and  the 
dissemination  of  practical  and  scientific  knowledge  intended  to 
aid  police  officials  In  the  detection  and  apprehension  of  criminals 
is  also  published  in  each  issue  of  the  bulletin. 

Mr.  Dvrrr.  Mr.  President,  will  the  Bcnator  from  Arizona  yield? 

Mr,  AsMvasT.  I  yield. 

Mr.  Dinrrr.  The  Bcnator  has  performed  a  very  fine  service  In 
calling  ths  attention  of  the  country  to  the  remarkable  work  which 
has  bnen  done  under  the  Attorney  General,  and  particularly 
through  Mr  J,  Kdgar  Hoover,  ths  Director  of  ths  Bureau  of 
InveNtigHtlon.  On  la*i  f)aturday  I  opent  3  huurs  going  through 
that  Bureau,  and  while  the  Betiator's  picturs  irt  it  t«  very  fine  and 
most  iUiuninsting,  Z  would  reoommstid  to  my  fellow  Benators, 
at  any  time  they  can  find  an  extra  hour,  to  go  to  ths  Bureau 
of  Investigation  and  make  a  nersonal  tnspsctlon  They  will  get  a 
graphic  ptctttfs  of  ft  tplsnoidljr  ma  dspftitmsnt  of  this  Oov- 
ernment, 

Mr.  ASHX7R8T  subsaquentljr  said:  Mr.  President,  this 
moming  I  addressed  the  Senate  in  reference  to  a  news- 
paper article  to  which  I  took  exception,  and  stated  it  did 
an  injustice  to  the  President,  the  Treasury  Department,  and 
the  Department  of  Justice.  It  is  possible  that  the  article 
had  some  reference  to  House  bill  12557,  which  was  reported 
unanimously  by  the  House  Committee  on  Ways  and  Means. 
I  have  here  an  analysis  of  that  bill,  and  I  ask  that  it  be 
printed  at  the  conclusion  of  the  remarks  I  made  this  moming 
on  the  subject  of  the  newspaper  article. 

There  being  no  objection,  the  analysis  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

BTATEMKNT   ON    B.    B.    125SS 

H.  R  12556  c<msolldatee  those  law-enforcement  agencies  of  the 
Treasury  Dei>artment  which  detect,  investigate,  and  prevent  will- 
ful frauds  on  the  revenue,  customs,  and  currency.  It  was  recom- 
mended to  the  Congress  by  the  Secretary  of  the  Treasury  after 
careful  study  over  a  considerable  period  of  tlnve.  and  has  the 
approval  of  the  President.  The  bill  was  reported  unanimously  by 
the  House  Ways  and  Means  Committee  after  full  public  hearings, 
and  passed  the  House  unanimously.  In  fact.  Representative  Rked, 
of  New  York,  Republican  member  of  the  Ways  and  Means  Com- 
mittee, In  a  splendid  statement  on  the  fioor  of  the  House,  urged 
the  enactment  of  the  bill.  The  bill  does  not  affect  any  other 
department  of  the  Government,  and  the  Attorney  General  has  per- 
sonally advised  the  Secretary  of  the  Treastuy  and  several  membere 
of  the  Senate  Finance  Committee,  which  reported  the  bill  favor- 
ably to  the  Senate,  that  in  his  opinion  the  bill  is  a  meritorious 
measure. 

The  agencies  consolidated  by  this  bUl  are  the  Customs  Agency 
Service,  the  Enforcement  Division  of  the  Alcohol  Tax  Unit  of  the 
Bureau  of  Internal  Revenue,  and  the  Secret  Service  Division.  The 
new  organization  will  be  known  as  the  Treasury  Agency  Service. 
The  bill  also  authorizes  the  Secretary  to  coordinate  the  activities 
of  the  Treasury  Agency  Service  with  the  criminal  work  of  the 
Biireau  of  Narcotics.  Under  the  present  statutory  set-up  these 
fotir  agencies  operate  Independently  of  each  other.  Nevertheless, 
since  crime  is  today  highly  organized,  a  smuggling  operation  often 
involves  a  violation  of  the  laws  administered  by  each  of  the  four 
agencies  affected  by  this  consolidation.  Liquor  and  narcotics  are 
frequently  Involved  in  the  same  smuggling  operation.  When  such 
is  the  case,  the  smuggling  operation  Involves  a  violation  of  the 
cvistoms  laws,  the  internal-revenue  laws,  and  the  narcotic  laws; 
and  if  the  liquor  or  narcotics  bear  counterfeit  labels,  the  laws 
enforced  by  the  Secret  Service  are  violated.  Nonetheless,  under 
the  present  statutory  set-up,  each  of  these  organizations  must 
Investigate  such  a  smuggling  operation  independently  of  the 
othere.  The  Secret  Service  operates  through  Its  38  field  districts. 
Narcotics  through  its  16,  Customs  Agency  through  its  13,  and  the 
Enforcement  Division  of  Alcohol  Tax  through  its  15  districts. 
Bach  group  of  agents  in  these  districts  reports  to  a  separate  field 
chief,  who  in  turn  reports  to  a  separate  head  in  Washington. 

The  purpose  of  this  bUl  is  to  eliminate  this  duplication  and 
overlapping  and  to  enable  the  law-enforcement  activities  In  the 
Treasury  Department  to  be  uniform  as  to  districts  with  a  single 
field  chief  in  charge  of  each  district  (at  which  there  will  probably 
be  about  IS  in  the  United  States)  and  a  single  chief  in  Wash- 
ington. 

Although  the  primary  purpose  of  this  bill  is  to  bring  about  more 
effective  law  enforcement,  the  consolidation  wUl  necessarily  result 
in  economy.  To  reduce  revenue  losses  without  Increasing  exist- 
ing enforcement  personnel  is  Just  as  real  economy  as  to  effect 
savings  in  expenditures  by  decreasing  enforcement  p>ersonnel. 
Through  the  enactment  of  the  Antismuggllng  Act  last  year  by 
Congress  the  Treasiiry  Department  has  been  able  almost  com- 
pletely to  wipe  out  a  post-repeal  rum  row  of  51  known  smuggling 
vessels,  and  on  the  14th  of  last  month  the  coasts  of  the  United 
States  were  completely  clear  of  smuggling  vessels  for  the  first  time 
in  16  years.  At  the  time  the  Anti-Smuggling  Act  was  recom- 
mended to  the  Congress  it  was  estimated  that  the  Government 
was  losing  annually  about  830.000,000  Ln  revenue  on  account  of 
liquor  smuggled  Into  the  United  States.  Since  the  enactment  of 
that  act  our.  estimated  annual  losses  have  decreased  tremendously. 


9876 


CONGRESSIONAL  RECORD— SENATE 


June  18 


The  conaolldatlon  of  theae  law-enforcement  agencies  by  this  bfll 
will  further  curtail  lOGsea  ol  revenue  through  more  effective  law 
enforcement,  not  only  In  the  fteld  of  smuggling  activities  along 
our  coasts  but  also  In  Illicit  operations  within  the  United  States. 
Other  economies  will  restilt  from  the  elimination  of  the  present 
overlapping  and  duplication  of  effort,  as  well  as  transportation  and 
other  expenditures  necessarily  incident  to  Independent  investiga- 
tions by  separate  agencies. 

The  Treasury  Agency  Service  will  be  a  strictly  civil -service 
oncantzatton.  as  are  at  pveeent  the  agencies  which  are  affected  by 
the  consolidation  contemplated  by  this  bill. 

PATKKMTS  TO  WIDOWS  OF  DECEASSO   MBMBBK-S  OF  THS  CONGRESS 

The  PRESIDING  OFFICER  laid  before  the  Senate  House 
Concurrent  Resolution  58,  which  was  read,  as  follows: 

Resolved  b»  the  House  of  Bejjresentatives  (the  Senate  concur- 
ring). That  In  the  eiuollment  of  the  bill  (H.  R.  12624).  the  First 
Deficiency  Appropriation  Act,  fiscal  year  1936.  the  Cleric  of  the 
House  of  Representatives  is  hereby  authorljced  and  directed  to  In- 
clude In  said  blU.  oa  page  2.  after  line  13.  a  new  paragraph  to 
read  as  follows: 

"For  payment  to  the  widow  of  Joseph  W.  Byms,  late  a  Repre- 
sentative from  the  State  of  Tennessee.  110.000  to  be  disbursed  by 
the  Sergeant  at  Arms  of  the  House." 

Mr.  GLASS.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  concurrent  resolution. 

•niere  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution. 

Mr.  GLASS.  I  submit  an  amendment  to  the  concurrent 
resolution. 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
stated. 

The  CHizr  Clexk.    After  line  6,  it  is  proposed  to  insert: 

SSMATK 

To  pay  Anna  Louise  Fletcher,  widow  of  Hon.  Duncan  U.  Fletcher. 
late  a  Senator  from  the  ntate  of  Florida.  IICOOO. 

The  amendment  was  agreed  to. 

The  concurrmt  resolution,  as  amended.  Was  agreed  to. 

FIRST   DKFICIXXCT    APPROPRIATIONS — CONFEHENCE    REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
^H.  R.  12624)  making  appropriations  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year  ending  June  30, 
1936.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  years  ending  June  30.  1936,  and  June 
30.  1937.  and  for  other  purposes. 

Mr.  BORAH.  B4r.  President.  I  desire  to  ask  the  Senator  in 
charge  of  the  conference  report  in  regard  to  the  items  which 
were  in  the  bill  when  it  passed  the  Senate  touching  reclama- 
tion projects.  I  understand  they  have  been  eliminated,  be- 
cause they  have  been  taken  care  of  in  the  Interior  Depart- 
ment appropriation  bill. 

Mr.  ADAMS.  That  is  correct,  with  the  single  exception  of 
the  Central  VaDey  of  CaUfomia  item,  which  was  not  taken 
care  of  in  the  Interior  Department  appropriation  bill,  but  is 
taken  care  of  in  the  deficiency  bill. 

Mr.  BORAH.  May  I  ask  whether  the  items  which  are  now 
taken  care  of  in  the  Interior  Department  appropriation  bill 
are  coming  back  to  the  Senate  in  the  conference  report  in 
the  same  form  in  which  they  were  passed  by  the  Senate? 

Mr.  HAYDEN.     No. 

Mr.  BORAH.  Except,  I  mean,  the  one  in  California,  and 
one  other. 

Mr.  HAYDBN.  All  of  the  redamaticm  Items  are  ccnning 
back,  but  will  not  carry  the  same  amounts  of  money.  I  ex- 
pect to  call  up  the  conference  report  on  the  Interior  Depart- 
ment aiH>ropriation  bill  immediately  after  the  conference 
report  on  the  deficiency  bill  shall  be  disponed  of  and  ask  the 
Senate  to  pass  on  the  action  taken  by  the  House  In  concur- 
ring in  the  Senate  amendment  relating  to  United  States 
reclamation  projects  with  an  amendment. 

Mr.  BORAH.    What  changes  were  made  in  the  amounts? 

Mr.  HAYDEN.  The  amoimts  were  materially  reduced  by 
the  House  of  Rejweaentatives.  The  Senate  proposed  a  total 
appropriation  of  $57,610,000  for  reclamaticm  projects.  The 
final  result  will  be  that  $6,900,000  of  that  amount  would  be 
cared  for  by  the  item  for  the  Central  Valley  project  in  this 
deficiency  bill.  There  will  be  appropriated  in  the  Interior 
Department  appropriation  bill  $20,750,000   for  the  Grand 


Coulee  Dam.  and  a  total  of  $10,860,000  for  the  remaining 
reclamation  projects. 

Mr.  BORAH.  Were  the  Items  for  the  State  of  Idaho 
changed  in  amount? 

Mr.  HAYDEN.  There  was  a  reduction  in  the  item  for  the 
Boiss  project.  As  It  passed  the  Senate  the  Interior  Depart- 
ment bill  caiTied  $1,800,000.  As  approved  by  the  House, 
$1,000,000  is  appropriated  for  the  Payette  division  of  that 
project. 

Mr.  RUSSELL.  Mr.  President,  when  the  deficiency  bill 
was  pending  in  the  Senate  an  amendment  was  adopted  to  the 
title  providing  an  appropriation  for  the  continuance  of  the 
Works  Progress  Administration  which  limited  the  number 
of  the  employees  serving  in  an  administrative  and  supervis- 
ory capacity  who  might  be  transferred  or  moved  from  on« 
State  to  auiother.  I  regret  very  much  to  observe  in  reading 
the  conference  report  that  this  provision  has  been  emascu- 
lated and  made  practically  meaningless  by  the  language 
that  was  inserted  in  substitution  of  that  which  was  adopted 
by  the  Senate.  The  conference  report  refers  to  the  subject, 
but  in  lieu  of  the  language  adopted  by  the  Senate  the  follow- 
ing proviso  was  inserted: 

That  appointments  to  Federal  positions  of  an  administrative 
or  advisory  capacity  under  the  foregoing  appropriation  in  any 
SUte  shall  be  made  from  among  the  bona-Qde  resldenu  of  that 
State  so  far  as  not  Inconsistent  with  efficient  administration. 

The  last  clause  of  this  proviso  of  course  removes  what- 
ever virtue  the  remainder  might  possess,  and  leaves  it  wholly 
to  the  discretion  of  the  administrative  authorities  of  the 
Works  Progress  Administration  to  decide  whether  or  not 
they  shall  continue  the  vicious  and  inexcusable  practice  of 
transferring  to  those  States  which  were  taken  over  early 
under  Federal  control  all  of  the  employees  from  all  of  the 
other  States  who  might  have  special  claims  on  those  in 
charge  of  the  administration  of  this  work,  but  who  cannot  be 
used  in  the  States  or  in  the  central  office  where  they  have 
been  heretofore  employed.  In  my  opinion,  the  original  Sen- 
ate provision  was  just  and  proper,  and  I  regret  exceedingly 
that  the  Senate  conferees  were  forced  to  compromise  the 
position  of  the  Senate  tt  the  insistence  of  the  House  con- 
ferees. 

Mr.  President,  there  is  not  a  State  in  this  Union  which 
cannot  furnish,  to  fill  positions  of  an  administrative  and 
supervisory  character  charged  with  carrying  on  tiie  various 
projects  of  the  Works  Progress  Administration,  tho:.e  who  are 
much  more  competent  than  people  who  are  unfamiliar  with 
local  conditions,  who  have  no  knowledge  of  the  social  systems 
and  the  economic  systems  of  the  States  to  which  they  are 
transferred,  and  where  they  are  placed  in  positions  of  great 
importance. 

Not  only  that  but  the  system  which  prevails  is  most  unfair 
and  unjust  in  that,  using  my  State  as  an  illustration,  the 
people  receiving  the  highest  salaries  are  paid  out  of  alloca- 
tions made  to  that  State  for  relief  purposes,  and  the  money 
is  charged  up  to  that  purpose  as  an  expenditure  for  relief  to 
that  State,  but  is  absorbed  by  these  carpetbaggers  when  it 
should  be  paid  to  resident<j  of  Georgia  who  are  in  need  of 
relief.  In  my  State,  which  was  early  Federalized,  many  of  the 
responsible  positions,  which  pay  attractive  salaries,  are  held 
by  those  who  are  nonresidents  of  the  State. 

I  realize  the  imi)ossibility  at  this  late  date  of  accomplishing 
any  good  by  opposing  the  adoption  of  the  report.  I  further 
realize  that  the  Senate  conferees  insisted  on  the  position  of 
the  Senate,  but  I  could  not  let  this  opportunity  pass  without 
expressing  my  profound  regret  that  the  House  would  not 
accede  to  the  Senate's  position,  in  order  that  the.se  relief 
funds  might  be  disposed  of  in  the  States  to  which  they  are 
allocated  to  serve  the  purpose  for  which  they  are  intended, 
instead  of  in  some  few  States  of  this  Union,  including  my 
State,  being  used  to  employ  those  who  are  dumped  in  from 
the  outside  when  they  cannot  secure  or  hold  positions  in  the 
States  of  their  nativity  or  of  their  residence.  I  protest  the 
policy  today,  and  I  intend  to  continue  to  protest  it. 

The  PRESIDING  OFFICER  (Mr.  Schwellknbach  in  the 
chair  > .    The  question  is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 
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The  PRESIDINO  OFFICER  Isdd  before  the  Senate  the  fol- 
lowing action  of  the  House  of  Representatives,  which  was 

read: 

In  thx  Housb  or  REPaxsEivTATivaB. 

June  17.  1936. 

Resolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  49  to  the  bill  (H.  R.  13634) 
making  appropriations  to  supply  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1936.  and  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  years  ending 
June  30.  1936,  and  June  30.  1937.  and  for  other  purposes,  and 
concur  therein  with  the  following  amendment: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  said  amendment 
Insert: 

"In  order  to  Increase  emplo3rment  by  providing  for  useful  public- 
works  projects  of  the  kind  and  character  for  which  the  Federal 
Emergency  Administrator  of  Public  Works  (hereinafter  called  the 
Administrator)  has  heretofore  made  loans  or  grants  pursuant  to 
title  II  of  the  National  Industrial  Recovery  Act  or  the  Emergency 
Relief  Appropriation  Act  of  1935.  the  Administrator  may.  upon  the 
direction  of  the  President,  use  not  to  exceed  $300,000,000  from 
funds  on  hand  or  to  be  received  from  the  sale  of  sectirltles,  for 
the  making  of  grants  to  aid  in  the  financing  of  such  projects: 
Provided.  That  no  part  of  the  sum  made  available  by  this  para- 
graph shall  be  granted  for  any  project  unless,  in  the  determination 
of  the  Administrator,  the  completion  thereof  can  be  substantially 
accomplished  prior  to  July  1.  1938,  and  adequate  provision  has 
been  made  or  is  assured  for  financing  such  part  of  the  entire  cost 
thereof  as  Is  not  to  be  supplied  through  the  Federal  Emergency 
Administration  of  Public  Works:  Provided  further.  That  this 
limitation  upon  time  shall  not  apply  to  any  project  enjoined  In 
any  Federal  or  State  court:  Prortded  further.  That  in  no  case  shall 
the  amount  of  the  grant  exceed  45  percent  of  the  cost  of  the  proj- 
ect. Nothing  herein  shall  be  construed  to  Increase  the  amount  of 
notes,  bonds,  debentures,  and  other  such  obligations  which  the 
Reconstruction  Finance  Corporation  is  authorized  and  empowered 
under  existing  law  to  Issue  and  to  have  outstanding  at  any  one 
time,  and  nothing  herein  shall  be  construed  to  limit  or  ctirtall  in 
any  way  any  powers  which  the  Federal  Emergency  Administration 
of  Public  Works  or  the  Administrator  is  now  authorized  to  exercise"; 
and  that  the  House  Insist  upon  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  29,  30,  and  41  to  said  bill. 

Mr.  ADAMS.  I  move  that  the  Senate  agree  to  the  House 
amendment  to  Senate  amendment  numbered  49. 

The  motion  was  agreed  to. 

Mr.  ADAMS.  I  further  move  that  the  Senate  recede  from 
its  amendments  numbered  29,  30,  and  41. 

The  motion  was  agreed  to. 

COMMITTEB    SERVICB 

Mr.   ROBINSON.     Mr.  President,  I  ask  that  the   order, 
which  I  send  to  the  desk  and  ask  to  have  read,  be  entered. 
The  PRESIDING  OFFICER.    The  order  will  be  read. 
The  Chief  Clerk  read  as  follows: 

Ordered,  That  the  Senator  from  Massachusetts  (Mr.  Waush]  be 
excused  from  further  service  as  the  chairman  of  the  Committee 
on  Education  and  Labor  and  that  he  be  appointed  chairman  of 
the  Committee  on  Naval  Affairs. 

Ordered  further.  That  the  Senator  from  Alabama  (Mr.  Black) 
be  appointed  chairman  of  the  Committee  on  Education  and  Labor. 

The  PRESIDING  OFFICER.  Without  objection,  the  order 
is  entered. 

INTERIOR  DEPARTMENT  APPROPRIATIONS CONFERENCE  REPORT 

Mr.  HAYDEN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  numbered  24.  53. 
and  54  to  the  blU  (H.  R.  10630)  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June  30. 
1937,  and  for  other  purposes,  having  met.  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  24.  53,  and  64. 

CAai.  Hatden, 
Kenketh  McKdxak. 
Elmeb  Thomas, 
Oeraij}  p.  Ktk, 

PRTDERICK  SlXTWKE. 

Managers  on  the  part  of  the  Senate. 
Edwako  T.  Tatxos, 
B.  M.  jACOBSEir, 
Jed  Johnson. 
j.  g.  scrughaic. 

Managert  on  the  part  of  the  Bourn. 

The  PRESIDING  OFFICER.  Without  objection,  the  con- 
ference report  is  agreed  to. 


Mr.  HAYDEN.  Mr.  President,  the  House  of  Representa- 
tives in  the  meantime  has  acted  u{>on  the  amendments  in 
disagreement.  I  ask  that  the  action  of  the  House  be  laid 
befOTe  the  Senate. 

The  Presiding  OfiBcer  laid  before  the  Senate  the  action  of 
the  House  of  Representatives  on  certain  amendments  of  the 
Senate  to  House  bill  10630.  which  was  read,  as  follows: 
In  the  Hottsb  or  Repeesentatives.  United  States. 

June  15.  1938. 
Resolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  no.  24,  to  the  bill  (H.  R.  10630)  making 
appropriations  for  the  Department  of  the  Interior  for  the  fiscal 
jrear  ending  June  30.  1937,  and  for  other  purposes,  and  concur 
therein  with  the  following  amendment: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  said  amendment, 
insert: 

'For  the  construction,  repair,  and  rehabilitation  of  irrigation 
systems  on  Indian  reservations;  for  the  purchase  or  rental  of 
equipment,  tools,  and  appliances;  for  the  acquisition  of  rights-of- 
ways,  and  payment  of  damages  in  connection  with  such  irrigation 
systems;  for  the  development  of  domestic  and  stock  water  and 
water  for  subsistence  gardens;  for  the  purchase  of  water  rights, 
ditches,  and  lands  needed  for  such  projects;  and  for  drainage  and 
protection  of  irrigable  lands  from  damage  by  fioods  or  loss  of  water 
rights,  as  follows: 

"Arizona:  Havasupai,  $5,000,  reimbursable;  Hopl,  $50,000,  reim- 
bursable; Navajo,  $60,000,  reimbursable;  Ak  Chin,  $3,000,  reimburs- 
able; Navajo  and  Hopl  (domestic  and  stock  water),  $45,000;  Chiu 
Chul.  $5,000.  reimbursable;  Papago  (domestic  and  stock  water). 
$2«,400. 

'Montana:  Port  Belknap,  $12,000.  reimbursable;  Fort  Peck, 
$100,000.  reimbursable. 

"Nevada:  Port  McDermltt,  $2,000.  reimbursable;  Moapa.  $5,000. 
reimbursable;  Svimmit  Lake,  $5,000,  reimbursable;  Walker  River. 
$5,000.  reimbursable;  miscellaneous  (garden  tracts),  $5,000. 

"New  Mexico:  Navajo.  $30,000,  reimbursable;  Pueblo,  $100,000. 
reimbursable;  JlcarlUa.  $13,000.  reimbursable;  Navajo  and  Pueblo 
(domestic  and  stock  water).  $50,000. 

"North  Dakota:  Mlscelloneous  (domestic  and  stock  water  and 
garden  tracts).  $15,000. 

"Oklahoma:  MisceUaneous  (garden  tracts),  $16,000. 

"Oregon:  Warm  Springs,  $10,000.  reimbursable;  miscellaneous 
(garden  tracts) ,  $5,000. 

"South  Dakota:  Miscellaneous  (domestic  and  stock  water). 
$10,000. 

"Utah:  Uncompahgre.  $10,000.  reimbursable;  Oljeto  and  Monte- 
zuma Creeks.  $3,500,  reimbiu-sable;  misceUaneous  (garden  tracts). 
$5,000.      - 

"Washington:  Lvimmi,  $20,000,  reimbursable;  Makah  (dikes  and 
flood  gates).  $5,000.  reimbvirsable;  miscellaneous  (doniestic  and 
stock  water  and  garden  tracts).  $20,000. 

"Wisconsin:   Miscellaneous   (garden  tracts),  $5,000. 

"Wyoming:  Wind  River,  $85,000,  reimbursable. 

"For  administrative  expenses,  including  personal  services  in  the 
District  of  Columba  and  elsewhere,  $50,000,  of  which  amount 
$35,000  shall  be  reimbursable. 

"In  all,  $780,900,  to  be  Immediately  available:  Provided.  That 
the  foregoing  amounts  may  be  used  interchangeably  In  the  dis- 
cretion of  the  Secretary  of  the  Interior,  but  not  more  than  10 
percent  of  any  specific  amount  shall  be  transferred  to  any  other 
amount,  and  no  appropriation  shall  be  Increased  by  more  than 
15  percent:  Provided  further.  That  when  necessary  the  foregoing 
amounts  may  be  used  for  subjugating  lands  for  which  irrigation 
facilities  are  being  developed:  Provided  further.  That  the  cost  of 
the  foregoing  Irrigation  projects  and  of  operating  and  maintain- 
ing such  projects  where  reimbursement  thereof  Is  required  by  law, 
but  not  including  the  cost  of  domestic  and  stock  water  projects 
and  of  projects  for  the  development  of  water  for  garden  tracts, 
shall  be  apportioned  on  a  per-acre  basis  against  the  lands  under 
the  respective  projects  and  shall  be  collected  by  the  Secretary  of 
the  Interior  as  reqtiired  by  such  law,  and  any  unpaid  charges  out- 
standing against  such  lands  shall  constitute  a  first  lien  thereon. 
which  shaU  be  recited  in  any  patent  or  Instrvunent  Issued  for 
such  lands." 

That  the  Hovise  recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  54  to  said  bUl  and  concur  therein 
with  the  following  amendment: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  said  amendment 
Insert: 

"Construction:  For  continuation  of  construction  of  the  foUow- 
Ing  projects  in  not  to  exceed  the  following  amounts,  respectively, 
to  be  expended  from  the  reclamation  fund  under  the  same  gen- 
eral conditions  as  those  specified  for  projects  hereinbefore  Included 
under  the  caption  'Bureau  of  Reclamation'  and  payable  from  the 
reclamation  fund: 

"GUa  project,  Arizona,  $1,250,000; 

"Salt  River  project.  Arizona,  $1,500,000: 

"Grand  VaUey  project,  Colorado,  $200,000; 

"Pine  River  project,  Colorado,  $1,000,000; 

"Boise  project,  Idaho.  Payette  division,  $1,000,000; 

"^olae  project,  Idaho,  drainage.  $160,000; 

"Carlsbad  project.  New  Mexico,  $900,000; 

"Deschutes  project.  Oregon.  HdO.000; 
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"OwyhM  projeet.  Ortfon.  taoOjOOO: 

"Yakun*  project.  WMblccton.  Ron  dlTlsioii.  $1,000,000; 

•T>ro7o  River  project,  Utah.  9500.000; 

"Caaper-AlcoT*  project.  Wyoming.  91.000.000; 

"Riverton  project.  Wyoming.  9250,000; 

"Shoshone  project.  Wyoming.  Heart  Mountain  dtrlaton.  $700X)00: 

"For  MiminietratlTe  expenees  on  acoo\int  of  the  above  projects, 
including  pereonal  serrlcea  and  other  expenses  in  the  District  of 
Columbia  and  in  the  field.  9750.000.  in  addition  to  and  for  the 
aam^  obJecU  of  expenditure  as  enumerated  in  paragraphs  2  and  3 
under  the  caption  'Bureau  of  Reclamation':  in  all.  910.860,CK)0.  to 
be  ImmedUtely  avaUabie:  Provided.  That  of  this  amount  not  to 
exceed  975.000  may  be  expended  for  personal  servtcee  in  the  Dis- 
trict of  Columbia:  Provided  further.  That  the  last  line  of  section 
10  of  the  act  o<  AprU  I.  1833  (47  Stat.  76).  as  amended  by  the 
act  of  March  3.  1033  (47  SUt.  1427).  te  hereby  further  amended 
by  subsUtuting  '1988'  for  '1038.' 

"Orand  Coulee  Dam,  Wash.:  For  continuation  of  oonstructlon 
of  the  Grand  Coulee  Dam.  930.000.000:  for  adminlstraUve  ex- 
penses. 9750.000.  including  personal  services  in  the  District  of 
Columbia  and  in  the  field:  in  all,  930.750.000,  to  be  iuunediately 
available  and  to  be  available  for  the  same  purposes  as  those 
specified  for  projects  hereint>efore  included  under  the  caption 
•Bureau  of  Reclamation",  and  to  be  reimbursable  under  i'\e  recla- 
mation law:  Provided.  That  not  to  exceed  975.000  may  be  expended 
for  personal  services  In  the  District  of  Columbl.-v:  Provided  fur- 
thrr.  That  this  appropriation  shall  be  available  for  the  employ- 
ment of  personal  services  without  regard  to  the  clvU-service  laws 
and  the  Clasaiflcatlon  Act  of  1023,  as  amended:  Provided  further. 
That  the  obligations  for  the  construction  of  the  Orand  Coulee 
Dam  and  appurtenant  works.  Including  those  heretofore  entered 
Into,  shall  not  exceed  a  total  of  963.000.000.  and  no  obligations 
in  excess  of  that  amount  shall  be  Incurred  for  such  dam.  or  dams, 
canals,  structures,  or  Incidental  works  In  connection  therewith 
imder  section  2  of  the  Rivers  and  Harbors  Act.  approved  August 
30.  1935  (49  Stat.  1080.  1040K  until  appropriations,  or  contract 
authorization*,  or  both,  therefor  are  hereafter  specifically  granted 
by  Congress";  and 

That  the  Houae  still  further  Insist  upon  its  disagreement  to  the 
amendment  of  the  Senate  numbered  53  to  said  bill. 

Mr.  HAYDEN.  I  move  that  the  Senate  concur  In  the 
amendment  at  the  House  to  the  amendment  of  the  Senate 
no.  24. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  frwn  Arizona. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  Mi.  President,  what  is  amendment  no. 
64? 

Mr.  HAYDEN.  Senate  amendment  no.  54  relates  to  con- 
struction on  15  United  States  reclamation  projects  which 
the  House  has  agreed  to  by  reducing  the  amount  to  be 
appropriated.  I  move  that  Uie  Senate  concur  in  the  amend- 
ment of  the  House  to  the  amendment  of  the  Senate  no.  54. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

Mr.  HAYDEN.  I  also  move  that  the  Senate  recede  from 
its  amendment  no.  53. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President.  I  have  aslced  the  Senate  to 
recede  from  this  amendment  because  its  enactment  is  no 
longer  necessary.  With  the  appropriations  made  in  this 
bill,  in  the  form  and  manner  proposed  by  the  House  of 
Representatives,  each  and  every  one  of  the  irrigation  proj- 
ects listed  in  amendment  no.  54.  which  inunediately  follows 
the  amendment,  is  adopted  and  approved  by  Congress  and 
recognized  as  a  regular  United  States  reclamation  project 
for  the  continuation  of  the  construction  of  which  money 
is  made  available.  Tlie  legal  status  of  these  projects  hav- 
ing thus  been  properly  established,  there  is  no  further  need 
for  the  adoption  of  amendment  no.  53.  All  of  its  purposes 
have  been  otherwise  accomplished  either  in  this  Interior  De- 
I>artment  bill  or  in  the  deficiency  appropriation  bill  which 
extends  like  adoption  and  congressional  approval  to  the 
Central  Valley  project  in  California. 

Mr.  McNARY.  Mr.  President,  in  what  part  of  the  con- 
ference report  will  we  find  reference  to  the  irrigation  proj- 
ects? 

Mr.  HAYDEN.  There  is  no  reference  to  the  Irrigation 
projects  in  the  conference  report  except  to  report  a  dis- 
agreement. After  the  disagreement  between  the  two  bodies 
the  Houae  acted  upon  the  amendment*  In  disagreement  by 
aCTwixkf  to  two  of  them  with  ameodmentik  aod  trrT*Tt<"g 


upon  its  disagreement  to  the  third  amendment  authorizing 
the  construction  of  certain  reclamation  projects.  If  the 
Senator  from  Oregon  will  permit.  I  should  like  to  make  a 
brief  statement  to  the  Senate  as  to  just  what  has  been  ac- 
complished. 

With  respect  to  amendment  no.  24  as  it  passed  the  Senate, 
$3,710,000  was  carried  for  the  construction  of  various  In- 
dian irrigation  projects.  As  it  comes  back  from  the  House 
$780,000  is  appropriated  for  that  purpose.  The  amount 
agreed  to  by  the  House  is  made  up  of  the  sums  recommended 
by  the  Bureau  of  the  Budget  for  the  several  Indian  irriga- 
tion projects  in  an  estimate  submitted  on  May  29,  1936. 

Amendment  no.  54  as  it  left  the  Senate  carried  $57,- 
610.000  from  the  Treasury  to  continue  construction  on  a 
number  of  United  States  reclamation  projects.  As  it  comes 
back  from  the  House  the  amendment  appropriates  $10,860,- 
000  from  the  reclamation  fund  for  the  several  projects 
listed  therein,  and  $20,750,000  from  the  Treasury  to  carry 
on  construction  of  the  Grand  Coulee  Dam.  or  a  total  of 
$31,610,000. 

In  addition,  as  has  been  pointed  out  by  the  Senator  from 
Colorado  [Mr.  Adams],  there  was  included  in  the  deficiency 
bill  $6,900,000  to  continue  construction  of  the  Central  Valley 
project  in  California,  making  a  total  of  $37,510,000.  So  that 
the  proposal  of  the  Senate  to  appropriate  $57,610,000  for  all 
reclamation  projects  has  been  reduced  through  the  enact- 
ment of  these  two  bills  by  $20,100,000  due  to  the  action  taken 
in  the  House  of  Representatives. 

Mr.  McNARY.  Mr.  President,  the  Senator  refers  to  two 
bills  dealing  with  the  same  subject  matter.  What  is  the 
total  amount  carried  in  all  the  bills  touching  the  construc- 
tion of  the  Central  Valley  of  California  project? 

Mr.  HAYDEN.  The  provision  contained  in  the  deficiency 
bill  which  has  just  been  agreed  to  by  the  Senate  reads  as 
follows : 

Central  Valley  project.  California:  For  continuation.  96.900.000, 
to  remain  available  until  June  30,  1937.  of  which  96.000.000  shall 
be  avaUable  for  construction  of  Prlant  Reservoir  and  Imgatlon 
facilities  therefrom  in  the  San  Joaquin  Basin  and  9250,000  for 
administrative  expenses  (Including  personal  services  In  the  Dis- 
trict of  Columbia  and  elsewhere),  to  be  available  for  the  same 
purposes  as  those  specified  for  project*  included  In  the  Interior 
Department  Appropriation  Act  for  the  fiscal  year  1937  under  the 
caption  "Bureau  of  Reclamation"  and  to  be  reimbursable  under 
the  Reclamation  Law:  Prorided.  That  not  to  exceed  925.000  may 
be  expended  for  personal  services  In  the  District  of  Columbia. 

No  money  is  carried  in  the  Interior  Department  bill  for 
the  Central  Valley  project.  The  appropriation,  however, 
made  in  the  deficiency  bill  is  in  practically  the  same  lan- 
guage and  to  the  same  effect  as  was  provided  by  the  Senate, 
but  the  amount  of  money  appropriated  from  the  Treasury 
is  reduced  from  $16,000,000  to  $6,900,000. 

The  status  of  the  Central  Valley  project  in  California  is 
that  there  will  be  available  during  the  next  fiscal  year  a 
total  of  $15,000,000  for  that  project.  First,  $8,100,000  being 
money  now  available  from  allotments  from  emergency  relief 
funds  and,  second.  $6,900,000  which  is  carried  in  the  defi- 
ciency bill. 

Mr.  McNARY.  That  is  what  I  want  to  know.  Were  the 
aUotments  heretofore  made  from  Public  Works  Administra- 
tion or  Works  Progress  Administration? 

Mr.  HAYDEN.  From  the  $4,800,000,000  appropriated 
work-relief  fund  and  not  from  the  1933  public-works  mone.f 

Mr.  McNARY.  Was  that  amount  allotted  by  Mr.  Ickes 
in  his  administration  or  through  his  agency,  or  by  Mr. 
Hopkins? 

Mr.  HAYDEN.  It  was  allotted  by  the  President  to  the 
United  States  Reclamation  Service  by  transfer  of  funds  from 
the  appropriation  of  $4,800,000,000.  It  is  not  a  public-works 
project,  but  is  a  regular  reclamation  project,  and  money  to 
continue  its  construction  is  so  carried  in  the  deficiency  bill. 

Mr.  McNARY.  I  think  the  Senator  has  made  definite 
and  clear  Uie  answer  to  my  inquiry.  Now,  will  the  Senator 
take  up  the  Coulee  project  in  eastern  Washington  and  tell 
me  where  that  is  carried  and  how  much  is  provided  for  It? 

Mr.  HAYDEN.  The  amount  carried  in  the  Interior  De- 
partment appropriation  biU  Is  $20,750,000  to  continue  con- 
9truction  of  that  project  during  the  next  flacal  year. 
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Mr.  McNARY.  I  see  by  the  press — I  rely  upon  informa- 
tion of  that  kind — that  there  was  a  restrictive  clause  to  the 
effect  that  this  was  all  the  money  that  was  to  be  appropriated 
for  that  project.  Was  there  such  language  used  in  the 
report? 

Mr.  HAYDEN.    The  restriction  Is  to  this  effect: 

That  the  obligations  for  the  construction  of  the  Grand  Coulee 
Dam  and  appurtenant  works  including  those  heretofore  entered 
into,  shall  not  exceed  a  total  of  963,000.000.  and  no  obligations  In 
excess  of  that  amount  shall  be  Incurred  for  such  dam  or  dama, 
canal  structures,  or  Incidental  works  In  connection  therewith 
under  section  2  of  the  Rivers  and  Harbors  Act  approved  August 
30,  1935  (49  Stat..  1039.  1040).  imtU  appropriations  or  contract 
authorizations,  or  both,  therefor  are  hereafter  specifically  granted 
by  Congress. 

It  is  evident  that  this  restriction  cannot  in  any  manner 
affect  the  law  authorizing  the  construction  of  the  project.  It 
merely  provides  that  no  money  shall  be  appropriated  to  con- 
tinue the  construction  of  that  dam  and  incidental  works, 
once  it  is  ccxnpleted  to  the  height  that  is  now  contracted 
for,  unless  Congress  shall  make  a  specific  grant  for  that 
purpose.  In  other  words,  the  basic  law  authorizing  the 
construction  of  the  Grand  Coulee  Dam  is  not  changed  by 
this  limitation. 

Mr.  McNARY.  What  has  been  the  total  sum  appropriated 
or  allocated  and  transferred  and  made  available  for  that 
project? 

Mr.  HAYDEN.  I  have  a  tabulation  here,  Mr.  President,  re- 
lating to  all  of  the  reclamation  projects,  which  I  intend  to 
place  in  the  Record.  I  can  say  to  the  Senator  from  Oregon 
that  the  total  siml  made  available  up  to  the  present  time  for 
the  Grand  Coulee  Dam  is  $35,000,000  from  public-works  and 
relief  funds.  There  is  appropriated  $20,000,000  more  in  this 
bill,  and  there  will  be  required  a  remainder  of  about  $5,000.- 
000  to  complete  the  contract,  to  be  appropriated  for  the 
fiscal  year  1938. 

Mr.  McNARY.  I  make  one  further  and  final  inquiry.  The 
money  appropriated  in  the  deficiency  bill  is  taken  from  the 
Treasury  of  the  United  States.  Money  appropriated  by  the 
bill  now  before  us  comes  out  of  what  we  call  the  reclamation 
fund  created  by  the  act  of  1902. 

Mr.  HAYDEN.  That  is  true,  Mr.  President,  with  respect 
to  all  of  the  projects  except  the  Grand  Coulee  Dam.  The 
Grand  Coulee  appropriation  of ^20, 750,000  made  in  this  Inte- 
rior Department  bill  is  from  the  Treasury  of  the  United 
States.  The  $6,900,000  in  the  deficiency  bill  for  the  Central 
Valley  project  is  also  from  the  Treasury,  but  the  appropria- 
tions for  the  remainder  of  the  reclamation  projects,  amount- 
ing to  $10,860,000,  is  appropriated  from  the  reclamation  fund. 

Mr.  McNARY.  I  desire  to  testify  where  my  interest  lies. 
It  is  probably  in  the  latter  group.  I  recall  under  the  act 
passed  in  1902  that  the  accretions  to  that  fund  came  from 
royalties  on  public  domain  and  sale  of  public  land  from  the 
pubhc  domain.  When  sales  and  royalties  did  not  occur 
there  was  no  fund  for  that  purpose. 

When  the  Senator  speaks  of  $10,000,000  for  the  latter 
group,  comprising  projects  in  most  of  the  States  of  the 
West,  is  that  actual  money  in  existence  and  now  available 
for  appropriation,  or  is  it  Just  a  mere  promise  that  some 
day.  when  the  reclamation  fund  is  increased  to  that  point, 
the  projects  may  go  forward? 

Mr.  HAYDEN.  There  is  actually  in  the  Treasury  of  the 
United  States  this  day  to  the  credit  of  the  United  States 
reclamation  fund  available  for  expenditure  between  ten  and 
eleven  million  dollars.  The  exact  amount  in  that  fund  on 
April  30,  1936,  was  $10,289,253.  It  is  expected  that  between 
now  and  the  close  of  the  fiscal  year  ending  on  June  30.  1937. 
there  will  be  accretions  and  collections  amounting  to 
$5,000,000  additional.  So  there  will  be  over  $15,000,000  in  the 
Trea.sury  available  to  meet  these  appropriations  of  $10,- 
860.000,  and  about  $2,000,000  which  will  be  required  to  pay 
operation  and  maintenance  charges. 

The  reason  why  this  $15,000,000  will  be  available.  If  I  may 
explain  to  the  Senator,  Is  that  while  during  the  past  2  or  3 
years  the  receipts  going  Into  the  reclamation  fimd  from  the 
sources  he  has  mentioned  have  not  been  great,  there  have 
been  practically  no  expenditures  from  thti  fund  since  most 
of  the  money  expended  on  reclam*tloo  projects  durlDg  tlM 


past  3  years  has  been  from  public-works  and  reUef  appro- 
priations. Therefore  an  accumulation  has  occurred  that 
now  makes  it  possible  to  appropriate  for  the  next  fkcal  year 
for  the  several  projects  out  of  that  special  fund. 

However,  after  June  30,  1937,  we  were  met  with  a  very 
serious  situation.  The  amount  of  money  to  be  derived  from 
the  sale  of  public  lands  is  practically  nil  since  the  passage 
of  the  Taylor  Grazing  Act.  With  the  stoppage  of  further 
development  of  the  oil  resources  of  the  public  domain  the 
income  from  oil  royalties  has  been  very  greatly  reduced, 
llierefore  we  can  only  coimt  as  an  assured  soiu'ce  of  rev- 
enue the  repa3rment5  made  by  the  settlers  on  the  completed 
reclamation  projects  which  will  amount,  at  best,  to  about 
$5,000,000  each  year. 

I  shall  place  in  the  Record  a  statement  showing  what 
money  the  Bureau  of  Reclamation  estimates  will  be  required 
to  carry  on  the  projects  that  have  been  adopted  by  Congress 
for  the  next  5  years  and  an  estimate  of  the  amount  of 
money  which  will  normally  accrue  each  year  to  the  recla- 
mation fund.  An  examination  of  these  figures  will  demon- 
strate to  the  Senate  and  the  country  why  the  reclamation 
fund  will  have  to  be  supplemented  by  additional  funds  from 
the  Federal  Treasury.  There  is  no  other  way  to  provide  the 
money  whereby  the  construction  of  these  approved  projects 
may  be  continued  in  orderly  way.  The  normal  accretions 
to  the  reclamation  fund  that  would  have  been  obtained 
from  repayments  by  settlers  on  the  projects  have  not  been 
received  because  of  various  acts  of  Co^igress  that  have  been 
passed  granting  moratoriums.  That  t./pe  of  relief  legisla- 
tion must  come  to  an  end.  The  moratorium  this  year  is 
only  for  one-half  of  the  construction  charges.  Senators 
and  Members  of  the  House  of  Representatives  from  the  West 
must  be  frank  with  their  constituents  by  advising  them  that 
there  will  be  no  more  general  reclamation  moratoriiuns. 
Upon  that  basis  an  annual  income  to  the  reclamation  fund 
from  repayments  of  about  $5,000,000  a  year  can  be  coimted 
upon,  but  that  in  itself  will  not  be  siifficient. 

Mr.  McNARY.  Mr.  President,  I  gather  from  the  state- 
ment of  the  able  Senator  from  Arizona  that  there  was  some 
cutting  down  of  the  appropriations  carried  for  these  projects 
from  the  original  estimates.    That  is  correct,  is  it  not? 

Mr.  HAYDEN.  The  Senator's  statement  is  entirely  cor- 
rect. 

Mr.  McNARY.  What  was  the  method  employed  which 
would  justify  the  diminution  of  the  appropriation  for  one 
project  and  not  for  another?  Was  there  some  equitable  plan 
worked  out,  or  was  there  some  philosophy  back  of  it,  or  was 
it  just  an  arbitrary  plan  that  was  conceived  by  the  con- 
ferees? 

Mr.  HAYDEN.  No.  I  will  explain  the  basis  of  the  action 
taken  by  the  House  conferees.  After  the  Senate  adopted 
the  amendment  appropriating  $57,000,000  for  reclamation 
projects  a  hearing  was  held  by  the  chairman  of  the  House 
Committee  on  Appropriations  and  the  House  conferees. 

At  that  hearing  appeared  the  Acting  Commissioner  of 
Reclamation.  Mr.  Page  was  closely  questioned,  first,  as  to 
what  sums  which  would  be  available  in  the  reclamation  fund 
during  the  next  fiscal  year,  and,  second,  as  to  what  were 
the  minimum  amounts  that  should  be  appropriated  by  Con- 
gress in  order  to  carry  on  the  work  on  these  various  projects 
for  another  year.  Consideration  was  also  given  to  balances 
available  from  allotments  from  relief  appropriations.  Based 
upon  the  evidence  submitted  at  that  hearing  by  the  head  of 
the  United  States  Reclamation  Service,  the  House  conferees 
arrived  at  the  conclusion  expressed  by  the  House  amend- 
ment to  the  Senate  proposal. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Idaho? 

Mr.  HAYDEN.    I  yield. 

Mr.  BORAH.  I  understand  that  the  item  for  the  Boise 
project  in  the  State  of  Idaho  was  reduced  $800,000? 

Mr.  HAYDEN.    That  is  correct. 

Mr.  Bv.)RAH.  It  was  reduced  from  $1300,000  to  a  million 
dollars.  Wu  that  done  upon  a  recommendation  or  state- 
ment coming  from  the  head  of  the  Reclamation  Senrioe? 
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Mr.nAYDKIf,  Tb«  heartngii  hare  net  a«  ytt  been  printed, 
tiut  m^  information  ia  that  the  head  of  the  Reclamation 
Hervice  laid  In  that  tnetaoce,  a«  he  laid  In  other  imrtancet, 
tlmt  KUbHtantial  procrsai  could  tw  made  with  91.000.000. 
Of  course,  If  more  money  were  appropriated,  construction 
could  proceed  at  a  facter  rate;  but  a  worth-while  amount 
of  new  work  could  be  carried  on  with  that  lum  of  money. 

Mr.  BORAH.    Why  was  it  not  thought  well  to  go  faster? 

Mr.  HAYDEN.  Because  of  the  fact  that  there  is  only  a 
limited  amount  of  money  in  the  reclamation  fund. 

Mr.  BORAH.  Is  It  apparent  now  that  there  is  sufficient 
money  in  the  reclamation  fimd  to  take  care  of  the  mlllion- 
doUar  appropriation? 

Mr.  HAYDEN.  Yes.  Every  cent  of  the  $10300,000  appro- 
priated by  this  bill,  of  which  $1,000,000  is  for  the  Payette 
division.  Boise  project,  in  Idaho,  is  now  in  the  Treasury 
and  will  be  available  beyond  question  during  the  next  fiscal 
year. 

Mr.  BORAH.  Was  the  appropriation  for  the  Boise  project 
the  only  one  which  was  reduced? 

Mr.  HAYDEN.    By  no  means. 

Mr.  BORAH.  I  mean  the  only  jn'oject  in  the  State  of 
Idaho. 

Mr.  HAYDEN.  The  other  project  in  Idaho  was  the  Boise 
drainage  project,  and  in  that  case  the  amount  appropriated 
was  left  iinchanged  at  $160,000. 

Mr.  President,  I  wish  to  say.  in  conclusion,  that,  in  the 
light  of  this  tabulation  and  other  figures  which  I  ask  to 
have  printed  in  the  Record,  there  is  nothing  for  Congress  to 
do  but  to  give  very,  very  serious  consideration  at  its  next 
sesikion  to  the  best  means  to  be  adopted  to  provide  an  ade- 
quate amoiint  of  money  for  the  reclamation  fund  in  order 
to  carry  on  the  construction  of  these  congressional!  y  ap- 
proved projects  in  an  orderly  way.  We  who  represent  14 
States  in  the  arid  region  must  devote  our  time  and  attention 
to  that  subject. 

I  wish  to  suggest  to  the  Senate  that  the  President  has 
stated  in  a  recent  message  to  Congress  that  in  normal  times 
and  under  normal  conditions  the  Congress  can  afford  to 
appropriate  about  $500,000,000  a  year  for  public  works.  With 
such  a  total  sum  of  money  allocated  for  internal  improve- 
ments of  various  kinds,  such  as  rivers  and  hartxirs,  flood 
control,  public  buildings,  and  Federal  aid  for  roads,  there 
must  be  found,  within  the  limits  and  scope  of  that  $500,- 
000.000,  a  reasonable  sum  of  money  to  be  taken  out  of  the 
Federal  Treasury  and  added  to  the  reclamation  fimd  each 
year  so  as  to  supplement  it  to  an  extent  which  will  permit  nec- 
essary construction  to  properly  proceed.  Congress  can  afford 
to  do  that  because  of  the  vast  benefit  which  comes  to  the 
Nation  as  a  whole  by  the  development  and  utilization  of  the 
waters  of  our  western  streams. 

Since  1902,  when  the  Reclamation  Act  was  passed,  the 
Bureau  of  Reclamation  has  constructed  40  projects,  creating 
45,790  farms  and  pro\iding  a  bvelihood  for  a  population  of 
752,766  persons  in  project  communities.  This  has  been  done 
through  the  investment  of  approximately  $200,000,000  ob- 
tained from  the  sale  of  public  lands,  and  oU  and  mineral 
royalties  from  public  lands  in  the  arid  and  semiarid  States 
where  these  projects  were  constructed.  The  investment  has 
been  increased  hy  approximately  $50,000,000  through  rein- 
vestment of  moneys  once  used  and  repaid  by  those  benefited. 
These  new  conununiUes  have  added  to  the  taxable  wealth 
of  these  far  Western  States  a  total  of  more  than  $1,000,- 
000,000. 

Not  only  has  Federal  reclamatlMi  benefited  the  West — it 
has  been  of  equal  national  advantage.  The  national  bene- 
fits are  of  two  forms:  one  brought  through  integratmg  the 
national  development,  joining  the  West  with  the  East  to 
make  a  solidified  country,  and  the  other  through  the  creation 
of  markets  for  the  mdustrlal  centers. 

Economists  of  the  Bureau  of  Reclamation  whose  work  has 
been  checked  and  found  conservative,  estimate  that  three- 
fourths  of  all  the  money  paid  to  reclamation  farmers  for 
their  produce  goes  immediately  Into  the  purchase  of  mate- 
rials, agricultural  and  manufactured,  which  originate  in  the 
Middle  West  and  Bast.  These  materials  range  from  auto- 
mobitea.  houariiold  machinery  and  appliances,  farm   ma- 


chinery, down  through  clothing  to  bam  and  other  pork 
producte,  and  flour  and  fralne. 

In  the  courve  of  20  yearii  these  farm*  created  tmder  the 
national  reclamation  policy  have  produced  producu  of  a 
value  of  $2,000,000,000.  Thus,  in  the  same  score  of  years, 
a  market  for  the  East  and  Middle  West  worth  $1,500,000,000 
was  created,  through  the  irrlgaUon  of  our  western  deserts, 
on  projects  that  are  self -financing. 

Let  me  remind  Senators  that  not  a  particle  of  the  vast 
clouds  of  dust  which  they  saw  pass  over  Washington  last 
year  came  from  any  Federal  reclamation  project.  Irrigated 
areas  are  not  dust  bowls."  Instead  of  wind-blown  soil  one 
sees  green  fields  and  orchards  and  shade  trees.  If  it  had 
not  been  that  for  over  30  years  the  Federal  Government 
has  been  bringing  water  to  arid  lands  the  effects  of  the 
great  drought  would  have  been  ever  more  appalling.  But 
the  United  States  Reclamation  Service  had  provided  places 
where  livestock,  which  would  have  otherwise  died  of  thirst 
and  starvation,  could  be  fed.  Let  it  also  be  remembered 
that  not  one  dollar  of  the  vast  sum  of  $525,000,000.  which  was 
appropriated  by  Congress  for  drought  relief,  was  paid  to  any 
farmer  on  any  Federal  reclamation  project. 

Mr.  BONE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona jield  to  the  Senator  from  Washington? 

Mr.  HAYDEN.     I  yield. 

Mr.  BONE.  The  Senator  from  Oregon  [Mr.  McNaryI  has 
asked  what  pKirpose  lay  behind  the  definite  cut  in  the  alloca- 
tion of  funds  to  western  reclamation  projects.  I  am  won- 
dering if  any  reason  was  advanced  by  the  Reclamation  Serv- 
ice for  the  reduction  in  the  case  of  the  Yakima  project.  Roza 
division? 

Mr.  HAYDEN.  The  same  situation  exists  there  as  on  the 
Boise  project  in  Idaho  to  which  the  Senator  from  that  State 
referred.  There  is  a  certainty  of  carrying  on  a  real  and  sub- 
stantial improvement  to  the  project  with  the  $1,000,000  ap- 
propriated by  this  bill.  The  Reclamation  Service  would  like 
to  have  more  funds  for  the  Roza  division  of  the  Yakima 
project,  but  it  can  do  a  good  job  with  that  amount. 

Mr.  HATCH.  Mr.  President,  will  the  Senator  from  Arizona 
yield  to  me? 

Mr.  HAYDEN.     I  yield. 

Mr.  HATCH.  The  Senator  was  Jast  speaking  about  Sena- 
tors and  Representatives  studying  the  question  of  reclama- 
tion projects  with  a  view  to  possible  legislation  at  the  next 
session.  It  occurs  to  me  in  that  connection  that  the  bill 
passed  at  the  present  session  appointing  a  fact-finding  com- 
mission to  study  the  general  problems  of  reclamation  will  be 
of  much  assistance. 

Mr.  HAYDEN.  That  is  a  most  excellent  piece  of  legisla- 
tion. The  only  comment  that  I  should  like  to  make  on  it  is 
that  I  hope  the  commission  will  go  promptly  to  work  and 
will  bring  a  set  of  reliable  and  convincing  facts  for  early 
consideration  when  Congress  shall  reconvene  next  January. 

Mr.  HATCH.  The  point  I  intended  to  make  was  to  urge 
the  Senator  from  Arizona  w^hen  the  commission  shall  be 
appointed  to  call  to  the  view  and  attention  of  that  commis- 
sion his  very  excellent  ideas  on  the  subject.  \ 

Mr.  HAYDEN.    I  shall  be  most  happy  to  do  so. 

The  PRESIDING  OFFICER.  The  Senator  from  Arizona 
mdicated  that  he  wanted  to  put  certain  figures  in  the 
Record. 

Mr.  HAYDEIN.  I  shall  insert  in  my  remarks  the  tabula- 
tions and  a  letter  of  transmittal,  if  there  is  no  objection. 

The  PRESIDING  OFFICER.  The  Chair  hears  no  objec- 
tion. 

The  letter  and  the  tabulations  are  as  follows: 

UifiTKO  &r.\TTs  Dctartmxwt  or  tub  ImnuoK. 

BURXAC    OF   RECLAMATION. 

„        _         _  WashtTtgton.  June  17.  1938. 

Hon.  Caxl  Hatditt, 

United  States  Senate.  \ 

Mt  Deab  Scnatob  Hatocn  In  accordance  with  your  telephone 
request  there  la  attached  a  tabulation  giving  a  very  rough  estimate 
of  the  requirement  for  the  conetructlon  of  the  various  reclama- 
tion projects  for  the  next  5-year  period.  It  should  be  reailzed  th.-it 
little  time  is  available  for  consideration  and  that  revisions  of  this 
program  will  probably  be  necesBary.  It  wlU.  however.  Indicate  the 
fu^a   Which   niiouW    be   available    for   construction   duruig    this 
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If.  In  the  future,  eonetrurtUm  epproprtatlone  are  to  be  oonAned 
to  the  r«clam«tlon  fund,  this  table  emphaetzM  the  need  txfr  addi- 
tional sources  of  returns  to  this  fund,  and  I  feel  thet  all  intereated 

part  in  fehould  fully  understand  this  situation.  Possible  logical 
eourren  from  which  additional  money  might  b«  returned  seem  to 
me  to  be  (a)  repayments  from  emergency-fund  projects,  (b)  o,l 
royalties  from  naval  reserves,  and  (c)  fees  for  public-land  grazing. 
In  addition,  the  bond  loan  repayments  might  be  deferred  or  can- 
celed in  the  special  legislation  required  for  aU  of  the  above 
changes. 


It  U  hoped  tttat  this  t*bU  will  anewer  your  purposes,  but  f  trust 
you  understand  that  request  to  the  Budget  may  not  be  made  In 
accordaiice  therewith  when  a  more  mature  determination  Is  possi- 
ble concerning  ihU  program.  Also,  it  t^ikcs  into  account  no  new 
projecu,  a  number  of  which  are  in  prospect.  A  rough  estimate  of 
the  probable  requirements  for  ttiese  is  $6,000,000  per  year  for  the 
first  few  years. 

Very  truly  youri, 

John  C.  Pack, 
Acting  Commi$$ioner. 


Tabue  l.—  Tentttae  program  for  recUtnuUion  comtrvcUon 


State  and  project 


Arizona 

GilH 

Salt  Kiver 

Coloniilo 

(iraud  Valley 

Pine  River — 

Idaho: 

Boi.se: 

I'ayette 

Arrowrock,  dam  and  drainage 

New  Mexico:  Carlsbad 

Oregon 

l>e«hute6 

Uwybee 

Washington.  Yakima,  Roxa 

I'tah:  I'rovo  River 

Wyoininp; 

Cas^^e^-AlTOva 

Kiverton 

Shoshone,  Heart  Mountain 


UUlmatecost 


Construction.. 
Bond  repaj-ment. 

Subtotal  required 1 — 

California    Central  Valley  t... 
Wasbineton:  Columbia  Basin. 


Total. 


$20.  .100.  OOO 
18,  744,  OCX) 

4.8oaooo 

3,000,000 


5.800.000 

13.  4«.  0(10 

3,9M,  «50 

«5, 0R.S.  000 
18,000,000 
14,4-16,600 
10,000,000 

ao,  ono.  OOO 

8,670,000 

o,fioaooo 


$I'A744,000 
4,300.000 


153,733,250 


I7t).Onil.ono 
389.  UOO,  000 


712,733,250 


Previously 
expended 


870,000 

12.643,000 

1,464,650 


11,500,000 
2,  Sli,  000 


NeocMsary  to 
complete 


3,900,000 


5a  234.  650 


50,234.650 


$20,500,000 
6,000.000 

300.000 
3,000,000 


4,930,000 

800,000 

2,500,000 

6.  Of.5,  000 

6,  5(10, 000 

11,033,600 

la  000. 000 

20.000,000 
4,  770.  000 
6,500.000 


103,496,600 


170,000.000 
389,000,000 

662.498,600 


Available  to 

Juna  30,  1937 

uijoludiui; 

H.  U.  10630) 


$3,050,000 
I,,  000, 000 

200.000 
1,000,000 


1,700,000 

800.000 

1,900,000 

515,000 
5, 300, 000 
3,500,000 
1,500,000 

1.3, 300, 000 
l,2oft000 
2,000,000 


Additional  required 


Fiscal  year 
1938 


$2,000,000 
500,000 

50.000 
1,000,000 


500,000 
'366,060 


41.015,000 


i\  ooa  000 

&.  7.50,  000 
111,765,000 


1.300,000 

500,000 

1,000.000 

1.500.000 

2.000.000 
300.000 
800.000 


11.  750.  000 


11.750.000 
15.000.000 
15,  000. 000 


41.750,000 


Fiscal  year 
1939 


$2,000,000 
500,000 

50.000 
1,000,000 


500,000 
"  156,666 


"M,  000 
500.000 
000.000 
000.000 


1.  500.  000 

3oaooo 

800.000 


10,  0.50,  000 
2,000.  (K)0 


12.0.5a  000 
15.000.000 
IS,  000.  000 

45,050,000 


Fiscal  year 
1940 


$2,000,000 


1,000,000 
'156,666' 


500.000 

200,000 

1.000,000 

1.000.000 

500.000 
300.000 
500.000 


7,  150.  000 
2.000,000 


9.1.50.000 
16.  000,  000 
20.000,000 

45,  15a  000 


Fiscal  year 

1941 


$2,000,000 


500,000 


500.000 


1.000.000 
750.000 

500.000 
300.000 
500.000 


6. 0.50.  (WO 
2,000.000 


a  0.50.  000 
16, 000.  000 

2a  000.  UOO 

44,050,000 


Fiscal  year 

1942 


$2,000,000 


500.000 


500,000 


1,000,000 
75a  000 

.500,000 
300,000 
500.000 


6. 0.50.  noo 

2.030.000 


8.  a50. 000 

20.  000,  000 

2aouo.ooo 


48,050.000 


Thereafter 


$7, 450, 000 


230,009 


2.000,000 


3,133,600. 
3.50a000 

1,700,000 
2.020.000 
1,400.000 


21.  433,  600 
7.000,000 


28,433,600 

Ti.  000,  000 

24a  250, 000 


311,683,600 


ESTHIATKD  INCOME  TO  RECLAMATION  ra.VD  AVAILABLE  rOR  CONSTRItCTION 


Accretions: 

{^aleof  public  lands _~ 

Oil  royalties — „ 

Other - - 

Repayments,  reclamation  fund  projects 


Averaift  for 
6-iear 
period 

$200, 000 

„ 1,  700,000 

100.000 

4.500,000 


Total  available  for  oonstruction  ..   - — 

Possible  additions  by  l^islation,  repayments  emergency-fund  projects... 


Grand  total. 


6,  .500. 000 
500,000 

7,000,000 


Table  II. — 

Accretions  to 

the  reclamation  fund  from  June  17.  1902, 
to  June   30.   1935 

Fiscal  year 

ended 
June  30— 

Sale  of  public 
lands 

OU  liSasinc 
Act 

Potassium 
royalties 

and 
rentals 

Federal 
watar- 
jMwer 

lioeoses 

Total 

IflOl 

1902 

1903      

$3,144,821.91 

4,  5Ko.  52U.  53 

8,  71.\  '.»96  flO 

6,  H26,  253.  59 
4.80.5.  .M  5  39 

5,  166,  ;«6. 50 
7.914,  131.71 

9,  43a  573. 98 

7.  7.55.  466.  81 
7, 028,  185.  n 

6,  135.  ,547.  76 
5.  657,  4'J8.  83 
3,  737.91a  56 
3.4«ia45I  63 
3,268,a57.  73 
2. 64S.  057.  74 
2.  Aft5.  386. 34 
2.  552.  6.VJ  65 
1,069.496.58 
2, 4«,  614. 77 
2, 4««.  273  08 
1, 77  j,  500  80 
1. 382.  K,S.l  13 

7f'.5. 076.  48 
757.  109.  97 
•VW.  624  61 
604.  0!)1   (M 
7a5.  S22.  M 
647.  236  95 

e9ii.  .vn  36 

6;i5.  290.  72 
4.-V).  444  51 
2M.y&i  78 
325,210  65 
204.856.67 







$3,144,821.91 
4,  585,  520.  53 
8,713.996.60 

1904      

6.  826,  253  59 

1905 

4,805.515.39 

1900    

1 





5.  166.  336.  50 

1907 

7,914.  131.71 

1908 

9,  430,  573.  86 

1909 

1910 

1911 

1912 

1913 

7,  755,  466.  81 
7, 028.  liN5.  73 
6.  135.  .547.  70 
5.  657,  498.  88 
3.  737.9  la. 55 

1914 

1915 

1916 

1M7 

1918 

1919 

1»» _.. 

1921          

3.  460.  451.  63 
3,288,057.73 
2,  648. 067.  74 

2, 865, 3^^.  34 

2,  562. 6.0O  65 







1. 9.59,  496  8S 
2. 422, 614.  77 

K  617,685  13 

3.  186. 806.  74 
4.391.425.59 
6.69.1,908  15 
4, 820. 614.  96 

4.  448,  373.  42 
3.  504. 680.  93 
2.  454.  188.  fi« 
1,852.785.03 
2.31.5,509  77 
2.098,855  96 
1,  429,  272. 00 
1.833,721.00 
1, 649,  258.  92 
1. 838. 257.  n 

$12,724.47 

l,4k5  71 

1,9.58.46 

3.792  91 

5,  216.  52 

.5.  791  94 

3,  634.  21 

5, 552. 90 

12.  517.  57 

15,611.82 

11.732.61 

11.245  22 

8.  092.  03 

5a  088. 98 

31,302.76 

'""$i66.3i' 
1,7.57  44 

3,048.13 

5,844.17 

7.  700.  07 

12,9811.29 

la  565.  63 

17.201.18 

151   13 

21Z063  43 

94.  299  66 

102,  SI!   82 

96.  45a  99 

8«.  514.  42 

7.<IW6.fl6i68 

1922 

1921 

4,  963.  '.Cy.  X 
.5.  777,  994  rtj 

19M 

1«25 

19» 

1937 

1928 

1939 

7.  405. 825.  67 
5.  588,  785. 62 
4.971.490.04 
4.125.311.47 
3, 176, 109.  86 
I  529.  740  73 

199U 

3.021.836.08 

1«1 

1932 

2. 957. 942.  72 
1.96.5.261.  4H 

1«3 

1934 

2.239.088.63 
2.123.009.54 

1935 

2,ie0.93U62 

Total. - 

112.212,204.09 

47.i3ft,aia.u 

181.3.58.11 

653,  .500  67 

lflai82.37&.08 

Table  III 


Source;  Departmaot  of  the  Interkx,  Bumui  of  Reclamation. 


Annual 

Annual  accre- 

repayments 

ToUiJ  annual 

.Aocumulstlve 

tions  to  recla- 

by water 

accretions 

accretions 

Fiscal  year 

mation  fimd 

users  and 

and 

and 

other 

ooUectiODS 

collections 

collections 

1901 — 

$3,144,822 

$3, 144, 822 

$3,144,822 

4.  585,  .520 

.,_^,_,-,,  . 

4,  .585. 520 

7.  730, 342 

1903  ...     

8,  713, 997 

.-••-■ ■ 

8,713.997 

16,444,330 

1904 - 

6,826,254 

-JMMBMTJ- 

6,826,254 

23.  270,  593 

4,  805,  515 

-...*•»*—-—- 

4.805,515 

28.076,108 

1906                             .  -  — 

5,166,336 
7,914.132 

6,166,336 
8.158,868 

33,  242.  444 

1907 

$244,736 

41,401,312 

1908  

9,  430,  57-i 

643,830 

9, 974.  404 

51,375,710 

1909 

7,  755.  46/ 

774,436 

8,529,903 

59. 906.  619 

lyiO  ..       

7,028,186 

1,842,804 

8,  870,  990 

68.776.600 

6,  13.5, 548 

2,173,277 

8,308.825 

77.085,434 

1912 

5,  657. 499 

2.485,272 

8,  14Z  771 

85,228,205 

1913...         

3,717,911 

2.  395, 683 

6,133.594 

91,361.799 

1814     

3,  4'iO.  4.52 

2,772,719 

6.233.171 

07.594.970 

1915 

3.2*18,058 

Z  427. 944 

5.  696. 002 

103.290,972 

1915                  

2,  64.S.  058 
2.865.386 

Z  391. 397 
3,  244,  734 

6, 039, 456 
6,11a  120 

108,330.427 

1917 

11 4, 440.  .547 

1918 

2,  .552.  650 

3.681.427 

6,134,077 

120,574.624 

1919         

1, 959,  497 
2.4?-?.  015 
7. 096.  662 

3,972.950 
4,  .506.  180 
4.  248,  273 

5,  93Z  447 
6,928.795 
11.344.935 

126,507.071 

19J0     .  

133. 43.5, 866 

1921 

144.  780,  801 

4.9<>3.910 

4,  313. 152 

9.  277, 062 

154,057.863 

1!;23 

6.777.995 

6,151,985 

la  929, 080 

164.  987.  843 

K^^ 

7,  4(»5.  825 

5, 749,  575 

13.  155.  4O0 

178,  143.  234 

1925 

6.  588.  78.5 

7.  156, 957 

IZ  745.  742 

190.  888,  985 

1926. .  - 

4,971,490 

6,601.667 

11,573,157 

20Z  46Z  142 

1927                  . . 

4,126,311 
3,176.110 
2.  529.  740 

6,,56.\408 
6. 127,  220 
7,  .321. 008 

9. 680.  719 
9,303.330 

9,8.51.438 

21Z14Z861 

vjS              

221,  446.  191 

231.297,620 

11190 

3.021.836 

6. 013, 672 

9.  03.5.  508 

240.  33.3,  137 

UJ31 

2, 957.  943 

7,409.724 

la  367.  667 

250.700,804 

1, 965,  261 

3,434.054 

5,399.315 

260,100,110 

1933 

2, '239.  088 

Z  419,  167 

4.688.256 

aw,  788,  375 

1934             ... i  1  ■ . . 

2,  IZJ,  010 

Z  301, 863 

4,424.803 

265, 213.  238 

1935 

2,160,932 

Z  355,070 

4.516,011 

aoO,  729, 249 

Total - 

100,182.370 

100.640,873 

S90,72D,349 

— — 

•*  rkO/» 


nr^xmoTT'coTriXT  A  T    T>j?nr\T>T\      cirxTAnm? 


Qfifi9 


zij   Buu   Bppuszjccs,    lann    ma-  j  period. 
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Jmre  17,  1938. 
Tabi^  IV. — yiemaran&um.   from,   the   Chief  of   Engineers   on   flood 
control  and  river  and   harbor  appropriations 

nOOD-COMTROL  APPROPUATIONS 

8acr«mento  Riytr ..---- $4.  769,  900 

MiasiMippl  Biver 111.704.656 


Mar.  1.  1917.  to  May  15.  1928. 
Subsequent  to  May  15.  1928 : 


116.474,555 


Flsntl  y«w 

Regular 

Emergency 

Total 

isn 

S15.000.000 
».  34(1.000 
36.400.000 

38.  4HI.0O0 
33.  41W.  iXlO 

S6. 290.  am 

29.  :V<I.2<J1 
18.  07^  656 
16.  750.  109 

$15,  nnn.  noa  00 

i^w 



36,  34(1,  000  00 

ifn 

36. 400, 000  on 

tm 

_____ .__ 

3V.  4fM1,  000  OO 

MM...       . 



33.  400.  000.  (!) 
36.290,90100 

M«4 _- 

\m 

^^ 

167. 631. 833.  84 

4^01111.00 

11.036.316.87 

96.  973.  124  M 
16,124.656.00 

18M 

"" ■■ *--—*—■ ■ ■ ' »—»»•-—-- 

37.  78C  425. 87 

Total 

299.000,960 

8a,714.1Sa71 

M7,715,lia71 

RTVXa     AND     ] 

HAIimK     APPBOPaiATIONS 

- 

FtRatywr 

ReKnUr 

£meiTei>cy 

Total 

tnn 

.«-— — - 

SSO.  150.000 
I  6M.  GUI.  310 

so.  ooa  (XIO 

»  67.  00(1.  000 

» sz  ;ju.  000 
« 90. 000.  aio 

30.  4i,\  129 

23.  y»«,  64.'. 

»  44.  067,  270 

159.  427. 899 



SSO.150.000.00 
68,091,310.00 

IMI 

mo. 



80.  ODO,  000  no 

67.  000, 000  00 

19S1. 

82.  5J0.  UOO.  00 

- — 

90,  OOU,  000  00 
30,41S.129.00 

lama 

$179,923,752.84 
9K,  3ia  000.  00 
111.  731.  MA  13 

203.  890,  397  84 

m».._ 

19M... 

"Otftl - _. 

142.  367.  270.  00 
271.  159,  548.  13 

1 

6A.V631.3&3 

388, 96.'>.  401. 97 

1.0S^W6,6M.97 

'  Includes  $11,550,000  for  portAase  of  C4ipe  Cod  Canal. 
>  Includ«<  $12,UU(i.'JU0.  Ueficienc'v  Act  of  Mar.  26,  1930. 

» Inrlii.Jes  F.nwreencv  ( "onstruction  Act  of  Doa  20,  1930,  $22,500.000, and  Deficiency 
Aci  of  .Mar  4.  \V.i\.  pjn.oon. 

♦  IncJudM  t30.i«^).ij(io  Kiuersenry  Relief  and  Conatmction  Act  ofJuly  21, 1932. 

•  Includes  $10,0UJ.000  DeOctbocy  Act  of  Aug.  12.  19.^5. 

Mr.  HAYDEN.  Mr.  President,  in  order  to  correct  certain 
representations  that  have  been  made  of  record  In  another 
body,  I  shall  also  attach  to  my  remarks  a  memorandum  and 
letter  relative  to  the  Gila  project  on  the  Colorado  River  which 
have  been  sent  to  me  by  the  Bureau  of  Reclamation. 

STATUS    or    WOKK    rTNOCK    EllZaCENCT    EELXEF    AIXOCATIONS 

Gila  project,  Arizona:  This  project  Involves  the  construction  of 
canals,  pumping  pl&nts.  and  other  Irrigation  facilities.  Contract 
for  construction  of  a  section  of  the  main  canal  has  been  awarded 
and  work  is  In  progress.  Obligations  have  been  Incurred — $1,057,- 
59979.  The  unobligated  balance  of  the  $1,800,000  allocation  Is 
necessary  to  purchase  materials  and  supplies  for  this  contract 
and  for  supervision  by  Government  forces.  The  project  was  <X)n- 
templated  by  section  16  of  the  Boulder  Canyon  Project  Act  of 
December  21.  1928. 

UwTnB  SraTas  DtrArnaarr  or  thx  Iirraaoa. 

BxTHBAU  or  Reclamation, 
WatMngton.  June  18.  193€. 
Hon.  Casl  Hatsbw, 

United  State*  SenatB. 

Mr  DcAJi  anrAToc  Hatssk:  X  have  received  your  telephone  in- 
quiry as  to  the  terms  upon  which  water  wUI  be  sold  to  the  water 
Users  of  the  GUa  project,  the  water  supply  for  which  will  be 
derived  from  the  water  stared  In  the  Boulder  Canyon  Dam. 

On  account  of  the  tinsettled  condition  of  the  land  that  will  be 
watered  by  the  Gila  project,  no  contract  has  yet  been  executed 
with  the  water  users  of  the  project.  However,  the  water  supply 
will  be  derived  from  the  Botilder  Canyon  project,  axrthcnlzed  tmder 
the  act  otf  December  21.  1838  (46  Stat.  1067),  and  under  the  Colo- 
rado River  comfMCt  of  November  24.  1922. 

In  selling  water  for  the  Gtla  project  the  Secretary  mtist  follow 
the  requirements  of  the  Boulder  Canyon  Project  Act.  which  pro- 
vides In  section  8  (a)  as  follows: 

"The  United  States,  Its  permittees,  licensees,  and  contractees. 
and  all  users  and  approprlators  of  water  stored,  diverted,  carried, 
and  or  distributed  by  the  reservoir.  rAna\m.  and  other  works  herein 
authorised,  shall  observe  and  be  subject  to  and  controlled  by  said 
Colorado  River  compact  In  the  construction,  management,  and 
operation  of  said  reservoir,  canals,  and  other  works  and  the  stor- 
age, diversion,  delivery,  and  use  of  water  for  the  generation  of 
power.  Irrigation,  and  other  ptuposes.  an3rthlng  in  this  act  to  the 
tontrary  notwithstanding,  and  all  permits,  Ucenses.  and  contracts 
ihall  so  provide." 

Also  the  first  three  sentences  of  section  5  of  the  Boxilder  Canyon 
Project  Act  provide  as  follows: 

"That  the  Secretary  of  the  Interior  Is  hereby  authorized,  tinder 
such  general  regulations  as  he  may  prescribe  to  contract  for  the 
■feonce  at  water  in  said  iea«avuU'  and  for  the  delivery  thrrcfrf  at 


such  points  on  the  river  and  on  said  canal  as  may  be  agreed  upon, 
for  irrigation  and  domestic  uses,  and  generation  of  electrical 
energy  and  delivery  at  the  switchboard  to  States,  municipal  cor- 
porations, political  subdivisions,  and  private  corporations  of  elec- 
trical encT-gy  generated  at  said  dam.  upon  charges  that  will  pro- 
vide revenue  which.  In  addition  to  other  revenue  accruing  under 
the  reclamation  law  and  under  this  act,  will  In  his  judgment  cover 
all  expenses  of  operation  and  maintenance  Incxirred  by  the  United 
States  on  account  of  works  constructed  under  this  act  and  the 
payments  to  the  United  States  under  subdivision  (bl  of  section  4. 
Contracts  respecting  water  for  irrigation  and  domestic  uses  shall 
be  for  permanent  service  and  shall  conform  to  paragraph  (a)  of 
section  4  of  this  act.  No  person  shall  have  or  be  entitled  to  have 
the  use  for  any  purpose  of  the  water  stored  as  aforesaid  except 
by  contract  made  as  herein  stated  " 

Under  the  directions  of  this  statute,  the  water  users  of  the 
GUa  project  will  be  required  expressly  to  contract.  In  order  to  ob- 
tain water  for  the  Irrigation  of  their  land,  that  their  rights  are 
subject  to  the  provisions  of  the  Colorado  River  compact,  one  main 
purpose  of  which  is  to  protect,  to  the  extent  stated  in  the  com- 
pact, the  Irrigation  potentialities  of  the  upper  basin  from  Im- 
pairment by  reason  of  the  earlier  use  of  water  downstream. 
Very  truly  yoxirs, 

John  C.  Pace, 
Acting  Commissioner. 

Mr.  HAYDEN.  I  understand  the  conference  report  has 
been  disposed  of. 

The  PRESIDING  OFFICER.  The  three  motions  presented 
by  the  Senator  from  Arizona  were  agreed  to. 

Mr.  HAYDEN.  That  finally  disposes  of  the  Interior  De- 
partment appropriation  bill? 

The  PRESIDING  OFFICER.     The  Chair  so  understands. 

ENFORCEMENT  OF  TWENTY-FIRST  AanCNDaiENT 

Mr.  COPELAND  obtained  the  floor. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  to  me  to 
have  disposed  of  a  very  important  matter  which  has  to  go 
to  the  other  House? 

Mr.  COPELAND.     I  yield. 

Mr.  KING.  Mr.  President,  several  weeks  ago  the  Senate 
passed  House  bill  8368,  being  Calendar  No.  1792.  When  the 
bill  came  to  the  Senate  it  was  referred  to  the  Committee  on 
the  Judiciary.  That  committee  reported  the  bill  unani- 
mously. Within  a  day  or  two  after  it  was  passed,  at  the 
request  of  the  Treasury  Department,  I  moved  to  reconsider 
the  vote  by  which  It  was  pas.sed,  because  the  Department  de- 
sired to  have  an  amendment  adopted.  Furthermore,  there 
was  before  the  Senate  what  was  known  as  the  liquor  bill, 
which  contained  seme  pro\1sions  that  might  conflict  with 
House  bill  8368.  T^refore,  I  move  to  reconsider  the  vote 
by  which  the  House  bill  was  passed.  "Hiat  motion  is  pend- 
ing now,  and  I  ask  that  it  be  put. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Utah  to  reconsider  the  votes  by 
which  the  bill  (H.  R.  8368  >  to  enforce  the  twenty-first 
amendment  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  motion  was  agreed  to. 

Mr,  KING.  I  now  ask  that  the  Senate  jrroceed  to  the 
consideration  of  the  bill. 

"ITiere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  8368)  to  enforce  the  twenty-first 
amendment. 

Mr.  KING.  Mr.  President,  I  wlD  state  that  it  Is  a  bill  to 
enforce  the  twenty -first  amendment  to  the  Constitution,  so 
that  the  laws  of  the  States  in  regard  to  the  transportation 
and  sale  of  intoxicating  liquors  may  be  recognized  by  the 
Federal  Government,  and  that  the  Ghovemment  may  aid  the 
States  in  enforcing  them. 

I  offer  the  amendments  which  I  send  to  the  desk,  many 
of  which  are  merely  clerical  in  character. 

ITie  PRESIDING  OFFICER.  The  Senator  from  Utah 
sends  to  the  desk  a  series  of  amendments  to  House  bill  8368. 
Without  objection,  the  amendments  will  be  considered  en 
bloc  and  will  be  stated  by  the  clerk. 

The  Legislative  Clerk.  The  amendments  proposed  by  Mr. 
Kmc  are  as  follow^s: 

On  page  1,  line  4.  strike  out  -1935"  and  Insert  "1936. " 

On  page  2.  line  10.  strike  out  "attempts"  and  Insert  "attempt." 

On   page   2.   beginning   with   line    18.   strike   out   down   to    and 

iQpluding  line  23  and  in  lieu  thereof  Insert  the  following: 

"(b)  In  order  to  determine  whether  anyone  importing,  bringing. 

or    traosporting    intoxicating    liquor    into    any    State,    or    anyone 
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attempting  so  to  do.  or  assisting  In  so  doing,  is  acting  in  violation 
of  the  provisions  of  this  act,  the  deOnltlon  of  intoxicating  liquor 
contained  In  the  laws  of  such  State  shall  be  applied,  but  only 
to  the  extent  that  sales  of  such  intoxicating  liquor  (except  for 
scientific,  sacramental,  medicinal,  and  mechanical  purfxjses)  are 
prohibited  In  such  State." 

On  page  3,  strike  out  lines  9  to  15.  both  inclusive. 

On  page  3,  line  16.  strike  out  "6"  and  Insert  "5." 

On  page  3.  line  18.  strike  out  "18  U.  S.  C."  and  Insert  "XT.  S.  C, 
1934  cd  .  title  18  " 

On  page  3,  beginning  with  line  20,  strike  out  down  to  and  In- 
cluding line  9  on  page  4.  and  In  lieu  thereof  Insert  the  following: 

"The  Secretary  of  the  Treasury  is  authorized  to  confer  and 
Impose  upon  the  Commissioner  of  Internal  Revenue  and  any  of 
his  assistants,  agents,  or  employees,  and  upon  any  other  officer, 
employee,  or  agent  of  the  Treasury  Department,  any  of  the  rights, 
privileges,  powers,  duties,  and  protection  conferred  or  imposed 
upon  the  Secretary  of  the  Treasury  or  any  officer  or  employee  of 
the  Treasury  Department  by  this  act  or  by  any  law  now  or  here- 
after in  force  relating  to  the  taxation,  importation,  exportation, 
transportation,  manufacture,  possession,  or  use  of.  or  traffic  in, 
distilled  spirits,  wine,  fermented  liquors,  or  denatured  alcohol." 

On  page  4.  line  13,  strike  out  "7"  and  Insert  "6." 

On  page  4.  lines  13  and  14.  strike  out  "18  U,  S.  C."  and  Insert 
"U.  S.  C.  1934  ed..  title  18." 

On  page  5.  line  9,  strike  out  "8"  and  Insert  "7," 

On  page  5.  line  9,  strike  out  "18  U.  S.  C."  and  insert  "XT.  8.  C 
1934  ed..  title   18." 

On  page  6.  line  7.  strike  out  "9"  and  Insert  "8." 

On  page  6,  line  7,  strike  out  "18  U.  S.  C. '  and  Insert  "XJ.  S.  C, 
1934  ed..  title   18." 

On  page  6,  lines  22.  23,  and  24.  strike  out  "the  q^aantlty  con- 
tained therein,  and  the  percentage  of  alcoholic  content  by  volume 
of  such  liquor  or  compound."  and  in  lieu  thereof  Insert  the 
following:   'and  the  quantity  contained  therein." 

On  page  7.  line  6,  strike  out  "10"  and  Insert  "9." 

On  page  7.  lines  8  and  9.  strike  out  "(39  Stat.  1069;  18  U.  8.  C, 
sec.  341).  as  amended,"  and  in  lieu  thereof  Insert  a  comma  and 
the  following:  "approved  March  3,  1917.  as  amended  (U.  S.  C, 
1934  ed.,  title  27,  sec.  123)." 

On  page  7.  line  10,  strike  out  "11"  and  Insert  "10." 

On  page  7.  line  14,  strike  out  "12"  and  Insert  "11." 

On  page  7.  line  19.  strike  out  "13"  and  insert  "12." 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendments  presented  by  the  Senator  from 
Utah. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bUl  was  read  the  third  time,  and  passed. 

Mr,  KINO.  Mr.  President,  I  ask  permission  to  have  In- 
serted in  the  Record  at  this  point  a  memorandum  explain- 
ing the  purposes  of  the  bill. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record  as  follows: 

MCMOKANDUM   CONOKNTNC   THI   PITHP08E   OF  THI  BILL    (H.  E.   8368)    TO 
ENFORCZ  THE  TWENTY -mtST  AMEKDMENT 

The  purpose  of  the  bill  is  to  protect  "dry"  SUtes  against  the 
Importation  of  intoxicating  liquors.  The  heart  of  the  bill  is  se;- 
tlon  3.  which  makes  It  a  Federal  offense  for  anyone  to  bring  In- 
toxicating liquor  Into  a  "dry"  SUte  (1)  If  the  State  prohiblU 
all  Importation  of  Intoxicating  liquor,  or  (2)  If  the  liquor  is  not 
accompanied  by  such  permit  as  may  be  required  by  the  laws  of 
the  State  in  cases  where  the  State  permits  the  importation  of 
intoxicating  liquor  for  scientific,  sacramental,  medicinal,  or  me- 
chanical purposes.  For  the  purposes  of  the  section  a  "dry"  State  Is 
one  which  prohibits  all  sales  (except  for  scientific,  sacramental, 
medicinal,  or  mechanical  purposes)  of  intoxicating  liquor  con- 
taining more  than  4  percent  of  alcohol  by  volume  (3.2  percent  by 
weight),  and  the  section  Is  not  applicable  to  other  States.  The 
States'  definition  of  Intoxicating  liquor  is  to  be  applied  in  deter- 
mining when  there  is  a  violation  of  the  act. 

Section  4  contains  forfeiture  provisions  and  section  6  adminis- 
trative provisions  for  the  enforcement  of  the  act. 

The  bin  amends  sections  238.  239.  and  240  of  the  Criminal  Code 
to  change  the  references  to  "Intoxicating  liquor"  to  "spirituous, 
vinous,  malted,  and  other  fermented  liquor"  to  remove  the  neces- 
sity of  arguing  In  each  case  what  constitutes  intoxicating  liquor. 

Section  10  repeals  the  so-called  "Reed  amendment"  which  on 
January  11.  1934.  was  amended  to  read  as  follows: 

'Sec.  5.  Whoever  shall  order,  purchase,  or  cause  intoxicating 
liquors  to  be  transported  in  interstate  commerce,  except  for 
scientific,  sacramental,  me<iicinal,  and  mechanical  purpoees,  into 
any  State.  Territory,  or  the  District  of  Columbia,  the  laws  of  which 
prohibit  the  manufacture  or  sale  therein  of  intoxicating  liquors 
for  beverage  purposes,  shall  be  fined  not  more  than  91,000  or 
imprisoned  not  more  than  6  months,  or  both;  and  for  any 
subsequent  offense  shall  be  Imprisoned  not  more  than  1  year." 

PRINTING    or    DntOCRATIC    PLATFORM    AND    AODRXSSES 

Mr.  HAYDEN.  Mr.  President,  the  address  of  the  permanent 
chairman  of  the  Beimblican  conveotion  held  at  Cleveland 


last  week  has  been  printed  in  the  Concrbssional  Recced. 
I  ask  unanimous  consent  that  there  may  be  incorporated  in 
the  Record  the  speeches  of  the  temporary  and  permanMit 
chairmen  and  the  platform  of  the  Democratic  Party  which 
will  be  adopted  at  Its  convention  to  be  assembled  in  Philadel- 
phia next  week;  also,  nominating  speeches  and  the  accept- 
ance speeches  of  the  Democratic  nominees,  together  with 
certain  newspaper  and  magazine  articles  and  other  data. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

ADDITIONAL    COPIES    OF    REPORT    OF    SELECT    COMMITTEE    INVESTI- 
GATING OLD-AGE-PENSION  PLANS  AND   ORGANIZATIONS 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  which 
was  referred  House  Concurrent  Resolution  56,  reported  it 
without  amendment,  and  it  was  considered  by  unanimous 
consent  and  agreed  to,  sis  follows: 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring),  That  there  shall  be  printed  for  the  use  of  the  select  com- 
mittee of  the  House  of  Representatives  appointed  to  inquire  into 
old-age  pension  plans  and  organization  not  to  exceed  200,000  addi- 
tional copies  of  House  Report  No.  1.  Seventy-fifth  Congress;  and 
that.  In  accordance  with  paragraph  3  of  section  2  of  the  Printing 
Act,  approved  March  1,  1907,  the  aforesaid  committee  be,  and  Is 
hereby,  authorized  and  empowered  to  have  printed  for  its  use 
10,000  additional  copies  of  the  hearings  held  before  said  committee 
during  the  current  session  pursuant  to  the  resolution  (H.  Res. 
443)  authorizing  the  appointment  of  a  Select  Committee  to  In- 
quire Into  Old-Age  Pension  Plans  with  respect  to  pending  legis- 
lation. 

MESSAGE  FROM  THE  HOTTSS 

A  message  from  the  House  of  Representatives,  by  Mr.  Halt- 
igan,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  and  Joint 
resolutions : 

S.  4512.  An  act  to  amend  section  641  of  the  Code  of  Law 
for  the  District  of  Columbia; 

S.  4568.  An  act  to  permit  construction,  maintenance,  and  , 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.J. Res. 241.  Joint  resolution  to  declare  December  26, 
1936.  a  legal  holiday  in  the  District  of  Columbia; 

S.  J.  Res.  272.  Joint  resolution  to  provide  for  the  main- 
tenance of  public  order  and  the  protection  of  life  and  prop- 
erty in  connection  with  the  Presidential  inaugural  ceremon- 
ies in  1937; 

S.J. Res. 273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  In  Jan- 
uary 1937,  and  for  other  purposes;  and 

S.J. Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Oans  as  a  member  of  the  Alcohplic 
Beverage  Control  Board  of  the  District  of  Columbia. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  Committee  of  Conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  5368)  to  provide  for  the  addi- 
tion of  certain  lands  to  the  Chalmette  National  Monument 
in  the  State  of  Louisiana,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  passed 
a  bill  (H.  R.  12324)  to  amend  section  723  (a)  of  the  Revenue 
Act  of  1932.  as  amended,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
a  concurrent  resolution  (H.  Con.  Res.  60),  In  which  it  re- 
quested the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  the  House  of  Representatives  {the  Senate  concur' 
ring).  That  the  Clerk  of  the  House  of  Representatives  is  author- 
ized and  directed,  in  the  enrollment  of  H.  R.  12624.  to  amend 
the  matter  agreed  to  by  both  Hotises  In  connection  with  Senate 
amendment  no.  14,  as  follows: 

Insert  in  such  matter,  after  the  figures  "1936",  the  following: 
"Including  payment  of  salaries  and  expenses  heretofore  incurred 
in  preparing  to  carry  out  the  provisions  of  such  act." 

HAVIGATIOir  FACILITISS  ON  COLinCBIA  SIVEX 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  New 
York  3^eld  to  me? 

Mr.  COPELAND.  Mr.  President,  does  the  Senator  from 
Washington  wish  to  take  any  time? 
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BdLr.  BONE.  I  desire  to  submit  a  request.  I  do  not  know 
that  tt  wiU  receive  the  friendly  attention  which  I  think  it 
deserves.    However,  I  desire  to  submit  it. 

I  ask  unanimous  consent  that  the  pending  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate  pro- 
ceed to  the  considenition  of  Calendar  No.  2395,  being  the 
bill  <S.  4695)  to  authorize  completion,  maintenance,  and 
operation  of  certain  facilities  for  navigation  on  the  Colum- 
bia River,  and  for  other  piirpoaes.  This  is  known  as  the 
Bonneville  project. 

I  am  impelled  to  make  the  request  only  because  of  the  im- 
minent necessity  for  action  on  the  bilL  It  is  a  bill  intro- 
duced by  the  four  Senators  from  the  two  Northwestern  States 
of  Oregon  and  Washington. 

The  Bonneville  project  is  nearing  completion.  To  all  in- 
tents and  purposes  it  Is  an  accomplished  fact.  I  feel  we  are 
going  to  make  a  mistake — not  necessarily  a  political  mistake 
but  a  practical  business  mistake — as  representatives  of  the 
Government  and  the  people  if  we  leave  here  without  doing 
something  to  make  poasible  the  operation  of  that  great 
project.  No  other  suggestion  has  been  made  save  the  bill 
to  which  I  have  referred.  There  cannot  very  well  be  any 
objection  to  the  operating  of  the  plant  on  the  Coliunbia 
River.  It  should  zx)t  lie  idle.  I  am  submitting  the  request 
for  the  consideration  of  my  fellow  Senators  with  the  hope 
that  we  will  not  leave  here  and  go  home  and  allow  this  great 
project  in  the  Northwest  to  remain  dead  and  sterile. 

I  ask  unanimous  consent  that  the  bill  be  disposed  of  at 
this  time.  It  could  be  done.  I  believe,  in  2  or  3  minutes. 
I  understand  the  Senator  from  Rhode  Island  [Mr.  Gkrrt] 
is  not  going  to  raise  any  further  objection  to  it.  I  believe 
he  objected  when  the  bill  was  callad  on  the  calendar  this 
morning. 

The  bin  has  been  reported  favorably  by  the  Committee  on 
Commerce.  There  were  one  or  two  small  amendments  ten- 
dered in  committee,  and  I  believe  the  Senator  from  Wyoming 
[Mr.  OTilAHONXT]  has  an  amendment  which  he  wishes  to 
tender  from  the  floor. 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from 
Washington? 

Mr.  COPELAND.  Mr.  President,  I  know  of  the  great 
anxiety  of  the  four  Senators  referred  to — the  two  Senators 
from  Washington  IMr.  Boifx  and  Mr.  Schweixsnbach J  and 
the  two  Senators  from  Oregon  [Mr.  McNabt  and  Mr. 
StkiwerI — to  have  the  bUl  passed.  I  may  say  that  I  re- 
ceived a  letter  from  the  President  ol  the  United  States 
urging  that  the  bill  be  enacted.  The  bill  was  referred  to 
the  committee  of  which  I  have  the  honor  to  be  chairman. 

But,  Mr.  President,  in  Justice  to  another  matter  which  is 
of  vital  importance,  as  I  view  it.  I  could  not  consent  to  lay 
aside  the  pending  unfinished  business  for  any  measure,  no 
mattef  what  it  is.  that  might  lead  to  debate. 

Mr.  BONE.  Mr.  President,  If  it  becomes  obvious  to  my 
good  friend  from  New  York  that  there  is  to  be  no  debate — 
and  there  seems  to  be  no  one  present  on  the  floor  to  debate 
it — would  he  jrield  long  enough  to  have  the  bill  passed? 

Mr.  COPELAND.  I  would  gladly  yield  that  long  if  there 
should  be  no  debate. 

Mr.  BONE.  We  in  the  northwestern  section  of  the  coun- 
try are  anxious  that  the  field  be  open  so  the  Government 
may  let  some  contracts  on  this  plant.  As  1  look  around  the 
Senate  Chamber  I  see  no  evidence  of  any  possible  debate  on 
the  bilL 

•nie  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Washington? 

Mr.  COPELAND.  I  dislike  very  much  to  be  disagreeable, 
but  I  ask  the  Senator  to  withhold  his  request  for  the  time 
being.  Let  us  get  started  on  the  consideration  of  the  imfin- 
ished  business. 

Mr.  SCHWEUJENBACH.  Mr.  President,  would  the  Sen- 
ator be  willing  to  agree,  if  we  can  dispose  of  the  bill  in  not 
more  than  5  minutes,  to  yield  for  that  length  of  time  only? 

Mr.  COPELAND.  I  could  not  resist  such  a  request,  of 
course. 


The  PRESIDING  OFFICER.  I:*  there  objection  to  the 
request  of  the  Senator  from  Wiishington? 

Mr.  McNARY.  Mr.  President,  when  this  bill  was  called  on 
the  calendar  this  morning,  the  Senator  from  Penns:^lvania 
[Mr. Davis]  and  the  Senator  from  Rhods  Island  IMr.  Gerry  1 
objected.  I  do  not  see  either  Senator  present  at  the  moment. 
I  think  we  should  have  a  quorum  call  so  that  we  may  not 
appear  to  be  taking  advantage  of  any  absent  Members.  I 
hope  that  may  be  done  before  we  proceed  to  the  considera- 
tion of  the  bill. 

When  the  Senator  from  Washington  was  absent  this  morn- 
ing I  asked  for  the  passage  of  the  bill,  and  the  Senator  from 
Rhode  Island  [Mr.  GrRRV]  objected  to  Its  consideration.  He 
is  absent  from  the  Chamber.  Tlie  Senator  from  Pennsyl- 
vania (Mr.  Davis]  was  on  his  feet  ready  to  object,  and  he  is 
absent.  Would  the  Senator  be  willing  to  withhold  the  re- 
quest until  they  return  to  the  floor? 

Mr.  BONE.  In  order  to  get  action,  I  sugge-st  to  the  Sen- 
ator from  Oregon  and  the  other  Senators  present  that  we 
pass  the  bill,  and  then  I  shall  not  make  any  objection  if 
there  is  a  demand  for  reconsideration.  We  might  pass  the 
bill  with  the  idea  that  if  there  is  any  objection  we  may 
reconsider  it.    I  wish  to  get  some  action  on  it. 

Mr.  McNARY.  I  am  quite  as  anxious  for  action  on  the 
bill  as  my  colleagues  with  whom  I  have  conferred  and  col- 
laborated on  the  bill,  but  I  never  wish  to  have  bills  taken 
up  in  the  absence  of  objectors.  I  always  cling  to  that  rule, 
because  It  is  bottomed  in  fairness. 

Mr.  COPELAND.    Mr.  President,  I  shall  object. 

Mr.  McNARY.  If  the  matter  is  to  be  presented,  I  shall 
suggest  the  absence  of  a  quorum,  and  then  I  shall  join  my 
colleagues  from  Washington  in  asking  these  Senators  to 
withhold  their  objection. 

The  PRESLDING  OFFICER.  The  Senator  from  New  York 
objects. 

Mr.  BONK  Mr.  President,  I  merely  wish  to  say  for  the 
purpose  of  the  Record,  so  that  my  own  record  in  this  mat- 
ter may  be  clear  and  plain,  that  I  am  going  back  to  the 
West  with  the  Record  showing  that  I  have  made  every 
legitimate  effort  I  could  make  to  secure  action  on  this  bilL 
I  was  very  hopeful  that  we  might  have  action  at  this  time, 
because,  obviously,  if  action  cannot  be  taken  today,  I  feel, 
as  do  my  colleagues  here,  that  it  wUl  be  impossible  to 
accomplish  any  action  on  the  bill  at  this  session. 

Mr.  McNARY.  Mr.  President,  I  wish  to  add  the  obser- 
vation that  the  Senator  from  Washington  has  been  ever 
alert  in  trying  to  bring  up  the  bill.  as.  I  think,  has  the 
Senator  from  Oregon.  I  hope  that  when  we  get  away  from 
the  consideration  of  the  calendar  by  unanimous  consent 
we  may  have  an  opportunity  to  bring  up  the  bill,  make  it 
the  unfinished  business,  and  pass  it;  or,  during  the  after- 
noon, if  the  Senator  from  Washington  will  renew  his  re- 
quest when  the  Senator  from  Pennsylvania  and  the  Sena- 
tor from  Rhode  Island  are  on  the  floor,  I  hope  we  may  then 
dispose  of  the  billl. 

Mr.  COPELAND.  Mr.  President.  I  ask  the  Chair  whether 
there  are  any  further  conference  reports  which  have  not 
been  handed  down. 

Mr.  BORAH.  There  is  another  conference  report  which 
will  be  called  up  shortly. 

Mr.  CMAHONEY.  Mr.  President.  If  the  Senator  from 
New  York  will  yield  to  me,  I  send  to  the  desk,  to  await 
consideration  when  the  measure  is  up.  an  amendment  which 
I  intend  to  propose  to  Senate  bill  4695. 

PROMOTION   OF   GEKERAL    WELFARE   OF   OKLAHOMA    INDIANS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2047)  to  promote  the  general  welfare  of  the  Indians  of 
the  State  of  Oklahoma,  and  for  other  iMirposes,  which  was, 
to  strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Interior  Is  hereby  authorized.  In  hia 
dlscretton.  to  acquire  by  purchase,  reltnqulalunent.  gift,  exchange, 

or  assignment,  any  interest  In  lands,  water  rights,  or  surface 
rights  to  lands,  wtthln  or  wlthont  existing  Indian  reservations. 
Including  trust  or  otherwise  restricted  lands  now  in  Indian  owner- 
Bhifi.  Provided,  That  s\ictx  l&ads  shall  be  agricultural  and  grazing 
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lands  of  good  character  and  quality  in  proportion  to  the  respective 
needs  of  the  particular  Indian  or  Indians  for  whom  such  pur- 
chases are  made.  Title  to  all  lands  so  acquired  shall  be  taken  in 
the  name  of  the  United  States,  in  trust  for  the  tribe,  band,  group, 
or  individual  Indian  for  whose  benefit  such  Isuid  is  so  acquired, 
and  while  the  title  thereto  is  held  by  the  UiUted  States  said  lands 
shall  be  free  from  any  and  all  taxes,  save  that  the  State  of  OUa- 
homa  is  authorized  to  levy  and  collect  a  gross-production  tax, 
not  in  excess  of  the  rate  applied  to  production  from  lands  in  pri- 
vate ownership,  upon  all  oil  and  gas  produced  from  said  lands, 
which  said  tax  the  Secretary  of  the  Interior  is  hereby  authorized 
and  directed  to  cause  to  be  paid. 

Sec.  2.  Whenever  any  restricted  Indian  land  or  interests  In  land, 
other  than  sales  or  leases  of  oil,  gas.  or  other  minerals  therein, 
are  offered  for  sale,  pursuant  to  the  terms  of  this  or  any  other 
act  of  Congress,  the  Secretary  of  the  Interior  shall  have  a  pref- 
erence right,  in  his  discretion,  to  purchase  the  same  for  or  In  be- 
half of  any  other  Indian  or  Indians  of  the  same  or  any  other 
tribe,  at  a  fair  valuation  to  be  fixed  by  the  appraisement  satisfac- 
tory to  the  Indian  owner  or  owners,  or  if  offered  for  sale  at  auc- 
tion said  Secretary  sliall  have  a  preference  right,  in  his  discretion, 
to  purchase  the  same  for  or  in  behalf  of  any  other  Indian  or 
Indians  by  meeting  the  highest  bid  otherwise  offered  therefor. 

Sec.  3.  Any  recognized  tribe  or  band  of  Indians  residing  in 
Oklahoma  shall  have  the  right  to  organize  for  its  common  welfare 
and  to  adopt  a  constitution  and  bylaws,  under  such  rules  and  reg- 
ulations as  the  Secretary  of  the  Interior  may  prescribe.  The  Sec- 
retary of  the  Interior  may  issue  to  any  such  organized  group  a 
charter  of  incorporation,  which  shall  become  operative  when  rati- 
fied by  a  majority  vote  of  the  adult  memijers  of  the  organiza- 
tion voting:  Provided,  however.  That  such  election  shall  be  void 
unless  the  total  vote  cast  be  at  least  30  percent  of  those  entitled 
to  vote.  Such  charter  may  convey  to  the  incorporated  group,  in 
addition  to  any  powers  which  may  properly  be  vested  in  a  body 
corporate  under  the  laws  of  the  State  of  Oklahoma,  the  right  to 
participate  in  the  revolving  credit  fund  and  to  enjoy  any  other 
rights  or  privileges  secured  to  an  organized  Indian  tribe  imder  the 
act  of  June  18,  1934  (48  Stat.  984)  :  Provided.  That  the  corporate 
funds  of  any  such  chartered  group  may  be  deposited  in  any  na- 
tional bank  within  the  SUte  of  Oklahoma  or  otherwise  invested, 
utilized,  or  disbursed  in  accordance  with  the  terms  of  the  corpo- 
rate   charter. 

Six:.  4.  Any  10  or  more  Indians,  as  determined  by  the  official 
tribal  rolls,  or  Indian  descendants  of  such  enrolled  members,  or 
Indians  as  defined  in  the  act  of  June  18,  1934  (48  Stat.  984),  who 
reside  within  the  State  of  Oklahoma  in  convenient  proximity  to 
each  other  may  receive  from  the  Secretary  of  the  Interior  a 
charter  as  a  local  cooperative  association  for  any  one  or  more 
of  the  following  purposes:  Credit  administration,  production, 
marketing,  consumers'  protection,  or  land  management.  The  pro- 
visions of  this  act.  the  reg:ulations  of  the  Secretary  of  the  In- 
terior, and  the  charters  of  the  cooperative  associations  issued 
pursuant  thereto  shall  govern  such  cooperative  associations:  Pro- 
vided.  That  in  those  matters  not  covered  by  said  act.  regulations, 
or  charters,  the  laws  of  the  State  of  Oklahoma,  if  applicable, 
shall  govern.  In  any  stock  or  nonstock  cooperative  association 
no  one  member  shall  have  more  than  one  vote,  and  membership 
therein  shall  be  open  to  all  Indians  residing  within  the  pre- 
scribed  district. 

Sec.  5.  The  charters  of  any  cooperative  association  organized 
pursuant  to  this  act  shall  not  be  amended  or  revoked  by  the 
Secretary  except  after  a  majority  vote  of  the  membership.  Such 
cooperative  associations  may  sue  and  be  sued  in  any  court  of 
the  SUte  of  Oklahoma  or  of  the  United  States  having  Jurisdic- 
tion of  the  cause  of  action,  but  a  certified  copy  of  all  papers  filed 
in  any  action  against  a  cooperative  association  in  a  court  of 
Oklahoma  shall  be  served  upon  the  SecrcUry  of  the  Interior,  or 
upon  an  employee  duly  authorized  by  him  to  receive  such  service. 
Within  30  days  after  such  service  or  witWn  such  extended  time  as 
the  trial  court  may  permit,  the  Secretary  of  the  Interior  may 
intervene  in  such  action  or  may  remove  such  action  to  the 
United  States  district  court  to  be  held  in  the  district  where  such 
petition  is  pending  by  filing  In  such  action  in  the  State  court 
a  petition  for  such  removal,  together  with  the  certified  copy  of 
the  papers  served  upon  the  SecreUry.  It  shall  then  be  the  duty 
of  the  State  court  to  accept  such  petition  and  to  proceed  no 
further  in  such  action.  The  said  copy  shall  be  entered  in  the 
said  district  court  within  30  days  after  the  filing  of  the  petition 
for  removal,  and  the  said  district  court  is  hereby  given  Jurisdic- 
tion to  hear  and  determine  said  action. 

Sec.  6.  The  Secretary  is  authorized  to  make  loans  to  individual 
Indians  and  to  associations  or  corporate  groups  organized  pursuant 
to  this  act.  For  the  making  of  such  loans  and  for  expenses  of  the 
cooperative  associations  organized  pursuant  to  this  act,  there  shall 
be  appropriated,  out  of  the  Treasury  of  the  United  States,  the  sum 
of  $2,000,000. 

Sec  7.  All  ftmds  appropriated  xmder  the  several  grants  of  author- 
ity conUined  in  the  act  of  June  18.  1934  (48  Stat.  984).  are  hereby 
made  available  for  use  under  the  provisions  of  this  act,  and  Okla- 
homa Indians  shall  be  accorded  and  allocated  a  fair  and  Just  share 
of  any  and  all  funds  hereafter  appropriated  under  the  authoriza- 
tion herein  set  forth:  Provided,  That  any  roysdties.  bonuses,  or 
other  revenues  derived  from  mineral  deposits  underlying  lands 
purchased  in  Oklahoma  under  the  authority  granted  by  this  act, 
or  by  the  act  of  June  18,  1934,  shall  be  deposited  in  the  Treastiry 
of  the  United  States,  and  such  revenues  are  hereby  made  available 
for  expenditure  by  the  Secretary  of  the  Interior  for  the  acqtilaitlon 


of  lands  and  for  locms  to  Indiana  in  Oklahoma  as  authorised  by 
this  act  and  by  the  act  of  Jvme  18,  1934  (48  SUt.  984). 

Sec.  8.  This  act  shall  not  relate  to  or  affect  Osage  County,  Okla. 

Sec.  9.  The  Secretary  of  the  Interior  Is  hereby  authorized  to  pre- 
scribe such  niles  and  regulations  as  may  be  necessary  to  carry  out 
the  provisions  of  this  act.  All  acts  or  parts  of  acts  inconsistent 
herewith  are  hereby  repealed. 

Mr.  THOMAS  of   Oklahoma.    I  move  that  the  Senate 
concur  in  the  amendment  of  the  House, 
"nie  motion  was  agreed  to. 

ROUSE   BILLS   PLACED   ON  THE   CALENDAR 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  House  has 
passed  two  Indian  bills  that  have  the  approval  of  both  the 
Budget  Bureau  and  the  Bureau  of  Indian  Affairs,  which 
means  the  Secretary  of  the  Interior.  These  bills  were  passed 
by  the  House  on  the  15  th  of  Jime,  and  there  has  been  no 
chance  for  the  Senate  committee  to  consider  them.  Inas- 
much as  they  deal  with  purely  administrative  matters,  I  ask 
unanimous  consent  that  the  Committee  on  Indian  Affairs  be 
discharged  from  their  further  consideration,  and  that  they 
be  placed  on  the  calendar.  One  is  House  bill  11221.  to  amend 
the  last  two  provisos,  section  26,  act  of  Congress  approved 
March  3,  1921  (41  Stat.  L.  1225-1248).  The  other  is  House 
bill  11800.  to  reimpose  a  trust  on  certain  lands  allotted  on 
the  Yakima  Indian  Reservation. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Oklahoma?  The  Chair  hears 
none,  and  It  is  so  ordered, 

THE   MERCHANT   MARINE 

Tlie  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8555)  to  develop  a  strong  American  merchsint  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  purposes. 

Mr,  COPELAND.  Mr.  President,  in  order  that  the  Senate 
may  be  fully  advised  as  to  the  legislative  situation,  let  me 
say  that  we  have  voted  to  proceed  to  the  consideration  of 
House  bill  8555,  Calendar  No.  1275. 

A  long  time  ago— indeed,  it  was  last  year — ^the  Senate 
Committee  on  Commerce  reported  out  House  bill  8555,  with 
an  amendment  in  the  form  of  a  substitute;  so  the  present 
bill  contains  the  amendment  which  last  August  was  con- 
sidered to  be  an  appropriate  one. 

Since  that  time  the  Senate  ccxnmittee  has  reported  an- 
other merchant-marine  bill.  Calendar  No.  1799,  Senate  bill 
3500.    That,  too,  is  on  the  calendar. 

Then  our  colleague  from  Vermont  [Mr.  Gibson]  presented 
a  ship  subsidy  bill  as  a  substitute  for  everything  on  the 
calendar. 

Then  our  colleague  from  Pennsylvania  [Mr.  Gxttfey]  pre- 
sented for  the  consideration  of  the  Senate  another  sub- 
stitute. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  frcxn  New 
York  state  which  bill  he  would  advise  me  to  look  at  in  order 
to  know  what  we  are  considering? 

Mr.  COPELAND.  I  was  saying  that  we  could  not  con- 
sider all  these  bills,  and  finally  the  Senators  from  Vermont 
and  Pennsylvania  and  mjrself  agreed  to  see  if  we  could 
reconcile  our  differences  and  present  a  bill  in  the  name 
of  all  of  us  who  have  been  particularly  interested;  so  we 
are  asking  the  Senate  to  give  consideration  to  a  bill  given 
the  designation  "Committee  print,  June  13,  1936."  I  think 
the  Senator  will  find  a  copy  of  it  upon  his  desk, 

Mr.  BORAH.    What  is  the  number  of  the  bill? 

Mr.  COPELAND.  House  bill  8555.  It  bears  at  the  top 
the  words  "Committee  print",  and  below,  in  small  type, 
"June  13,  1938."  That  is  the  measure  which  we  are  pre- 
senting for  the  consideration  of  the  Senate  today,  and 
which  we  hope  may  receive  the  support  of  the  Senate. 

I  wish  to  say  for  the  latest  substitute  bill  that  in  my 
opinion,  and  in  the  opinion  of  experts  with  whom  I  have 
consulted,  the  present  form  is  by  all  odds  the  best  bill 
which  has  been  studied  by  the  Senate.  So  I  hope  the 
clerk  has  before  him  the  committee  print  to  which  I  have 
referred— that  of  June  13,  1936— and  which,  if  it  is  favor- 
ably received  by  the  Senate,  we  shall  ask  to  substitute  for 
everything  else  before  us,  and  for  the  House  print. 
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Before  askinff  the  clerk  to  proceed  to  read  tbe  bOI,  lei 
me  attempt  In  a  brief  way  to  explain  It. 

Mr.  McNARY.  Mr.  President.  wiU  tbe  Senator  yield  ao 
that  I  may  siwsest  the  absence  of  a  quorum? 

This  is  a  Tery  tmportant  matter,  and  I  think  we  should 
have  a  quonun  here  to  listen  to  the  able  Senator  from  New 
York. 

Mr.  COPELAND.    I  yleki  for  that  purpoM. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESUHNO  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  tbe  roU. 

The  Chief  Clerk  called  the  roll,  and  the  foUoving  Senators 
answered  to  their  names' 


A«taUlM 

Ctek 

Wwla 

BcynoMa 

Ashunt 

XiOfUn 

BoblnaoB 

Oopeland 

LoDcrgan 

Ruaeen 

Bailey 

Ckraaens 

Loac 

8eh.weUenbaclk 

BArbonr 

Davto 

licAdoo 

Bheppard 

BarUey 

DleterldH 

KcOUl 

ailpetead 

Bmwoo 

X>iiffy 

McKetlar 

Smtth 

Rllbo 

PMder 

McNarr 

Stefwer 

Black 

a«orsB 

liaioney 

Thomas,  Okla. 

Bone 

Oerry 

Metcatf 

Thomas.  Utah 

Borab 

Qttaoa 

^Mttftrt^ 

Townaend 

Brova 

aia« 

Moore 

Tnman 

Bulkier 

Ouffey 

Murpfiy 

Tydlngs 

B«>K>w 

Bale 

Murray 

VaBdeuberg 

8urk« 

Barrlaon 

Neeiy 

VanNoya 

Byrd 

Haatlngi 

NonlB 

Wagner 

Bymea 

Hatch 

Wye 

Walsh 

Ckppar- 

Bajrtfea 

O'Malnaey 

Wheeler 

Caraway 

Bolt 

Plttman 

Carey 

King 

Pope 

Chaves 

LaPonetta 

EtadcUSe 

The  PRBSTDCNQ  OFFICER.  Eighty-one  Senators  haTing 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  COPELAND.  Mr.  President,  there  have  been  many 
great  men  in  the  Senate,  but  there  was  in  this  body  a  man 
who  for  some  reason  or  other  came  to  take  a  special  interest 
in  the  welfare  of  seamen.  If  I  could  hare  erected  to  me  a 
monument  such  as  the  late  Senator  La  Ftrflette  built  for 
himself  in  the  way  of  legislation,  I  can  think  of  no  other 
which  would  so  appeal  to  me  as  that  particctlar  kind  of  a 
monument.  Senator  La  PoUette  succeeded  in  having  enacted 
into  law  a  measure  for  the  protection  of  American  seamen, 
a  measure  wtiieh  was,  in  my  judgment,  one  of  the  most 
humanitarian  ever  enacted  by  the  Congress. 

It  was  the  aim  of  the  great  Senator  from  Wisconsin  to 
have  American  workmen  upon  the  seven  seas  given  the  same 
privileges  and  the  same  advantages  which  workmen  have 
upon  the  land,  if  that  result  could  be  accomplished  by  legis- 
lation. It  has  not  been  possible  ahvays  for  the  seamen  to 
have  all  the  privileges  and  advantages  which  Senator  La 
PoHette  intended  they  should  have.  There  have  been  per- 
sistent violations  of  the  Seamen's  Act.  There  has  been  a 
tendency  on  the  part  of  shipowners  and  operators  to  "^xisel" 
a  bit,  to  use  a  modem  tenn.  Even  our  immigration  laws 
have  been  evaded.  There  have  been  emi^oyed  upon  the 
high  seas  men  serving  upon  the  various  vessels  who  were, 
under  the  terms  of  our  law.  improperly  there.  Our  own 
American  seamen  were  disregarded  and.  in  many  instances, 
foreigners  with  no  interest  whatever  in  the  TTnited  States, 
with  no  devotion  whatever  to  the  American  flag,  were  given 
places  which  duuld  have  been  filled  by  loyal,  patriotic 
Americans. 

Mr.  President.  If  there  is  one  place.  If  there  is  one  insti- 
tution under  the  American  flag  which  should  be  under  the 
domination  and  control  ot  losral,  patriotic  Americans  it  is  a 
vessel  upon  the  high  seas.  There  may  be  labor  disputes  in 
a  factory;  there  may  be  disturbances  somewhere  on  land; 
but  by  reason  of  the  activities  of  the  ptriice  force  or  the  peace 
ofScers,  or  perhaps  moral  suasion  coming  from  the  homes 
and  the  wives  of  the  employees  there  is  always  a  way  to 
make  certain  that  no  great  harm  shall  take  i^ace  in  one  of 
our  institutions  on  the  land.  However,  when  it  comes  to 
a  vessel  upon  tbe  high  seas  every  passenger,  every  person 
upon  that  vessel  is  at  the  mercy  of  the  sailors,  of  the  ofllcers, 
of  those  in  command  of  the  ship.  Because  of  this  it  is 
essential,  if  we  are  to  operate  ^ilps.  to  have  them  operated 
by  a  sadsfled,  contented,  wefl-fed.  weD-honsed,  and  well- 
cared-for  crew.    Bverj  Senator  has  read  of  sirttes  ui>on 


diipe.  The  charge  of  piracy  has  been  heralded  abroad.  I 
am  not  entering  at  all  into  the  merits  of  any  of  these  dis- 
putes; I  am  not  qualified  to  deal  with  them;  but  as  one  who 
has  crossed  the  ocean  many  times  I  have  always  realized 
how  essential  it  is  that  those  who  command  and  serve  upon 
our  ships  should  be  dependable  persons. 

The  Congress  has  always  recognized  that  if  American 
operators  are  successfully  to  compete  in  the  commerce  of 
the  world  there  must  be  some  assistance  given  to  the  owners 
and  operators  of  the  ships,  otherwise  those  who  sail  the  seas 
under  the  American  flag  will  be  forced  to  live  in  the  crowded 
quarters,  with  a  lack  of  air  space,  with  a  lack  of  ventilation, 
with  the  vile  food  and  the  ill  treatment  which  are  meted 
out  to  the  sailors  of  many  vessf.-ls  upon  the  seas.  We  do  not 
want  our  seamen  to  be  forced  to  compete  in  respect  of  those 
human  things  which  we  hold  so  dear  to  America,  and  which 
cost  so  little,  as  the  Senator  from  Pennsylvania  'Mr.  Davts) 
adds — a  cost  so  small  that  we  can  ill  afford  and  are  quite 
unwilhng  to  fail  to  give  them. 

Mr.  President,  the  entire  whole  problem  of  shipping,  with 
the  competition  between  American  shipping  and  foreign 
shipping,  begins  in  the  shipyard.  It  costs  twice  as  much  in 
general — perhaps  that  is  a  little  bit  extravagant,  but  it  is 
not  far  from  the  truth — ft  costs  twice  as  much  to  build  a 
steamship  in  an  American  yard  as  it  does  in  a  foreign  yard. 
Take  a  blue  print  for  a  great  passenger  ship  or  combination 
passenger  and  freight  ship.  Submit  that  blue  print  with 
the  specifications  to  American  builders  and  to  foreign  build- 
ers^-and  what  I  am  suggesting  has  been  done  repeatedly — 
and  it  will  be  found  that  the  identical  ship  which  will  cost 
Sl.OOO.OOO  in  an  American  yard  can  be  built  in  a  foreign 
yard  for  half  a  million  dollars.  Why  is  that?  It  Is  because 
the  American  carpenter  gets  higher  wages;  it  Ls  because  the 
American  steel  worker  receives  higher  wages;  it  is  because 
the  American  miner  who  digs  the  Iron  ore  out  of  the  ground 
receives  higher  wages;  it  is  because  the  American  miner  who 
digs  the  coal  with  which  to  smelt  the  iron  recei\'es  higher 
wages.  All  the  equipment  going  into  a  vessel — the  furniture, 
the  curtains,  the  linen,  everything,  the  cajpets  upon  the 
floor,  the  rugs  in  the  calHns.  all  cost  twice  as  much  in  the 
United  States  as  in  Europe. 

Mr.  President,  there  is  no  patriotism  in  dollars.  Just 
think  of  that  for  a  moment.  If  a  man  has  $25,000.  or  if  a 
corporation  has  $50,000.  and  decides  to  enter  the  ship- 
operation  business,  the  money  is  going  to  be  expended  where 
the  spender  can  get  most  for  his  money.  We  have  long  rec- 
ognized in  America  that  if  we  are  to  have  American -built 
ships,  there  must  be  found  some  sort  of  subsidy  or  bounty  or 
bonus — some  sort  of  financial  aid. 

I  was  a  party  to  the  enactment  of  the  Jones- White  Act  of 
1938.  That  act  provides  for  loans  to  those  wlio  build  ships. 
It  provides  for  the  carriage  of  the  mails  at  excessive  rates. 
We  attempted  to  make  it  appear  that  the  money  was  to  be 
spent  for  services  rendered.  That  argument  was  pretty  far- 
fetched, except  so  far  as  it  succeeded  in  providing  American 
service  for  work  which  otherwise  would  be  done  by  foreigners. 
However,  we  ent«'ed  into  this  arrangement  for  ocean-mail 
contracts.  They  amounted  to  from  twwity  to  thirty  million 
dollars  a  year.  Those  mail  contracts  were  quite  distressing 
to  many  Members  of  the  Senate.  I  can  recall  many  debates 
in  the  Appropriations  Committee,  as  I  dare  say  my  friend 
from  Tfennessee  [Mr.  McKellar]  can  when  we  discussed 
the  question  of  continuing  these  mail  contracts. 

Mr.  McKELLAR.    I  certainly  can. 

Mr.  COPELAND.  However,  in  good  faith,  the  contracts 
were  entered  into  between  the  United  States  Government, 
represented  by  the  Post  Office  Department,  and  the  dif- 
ferent shipping  lines  for  the  carriage  of  the  mail.  It  has 
been  often  said  here  that  for  a  much  less  sum  a  year  the 
man  could  have  been  carried.  Nevertheless,  the  contracts 
were  made,  and  they  are  in  existence  today;  they  are  legal 
contracts;  and,  from  the  approjMrlations  for  the  Post  Office, 
the  money  was  paid  to  liquidate  the  debts  upon  the  ships 
and  to  make  up  the  difference  between  the  cost  of  American 
and  foreign  ship  operation. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER  ^Mr.  Minton  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Termessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  "Rie  Senator  mentioned  the  amount 
appropriated  in  the  Post  Office  and  Treasury  Departments 
appropriation  bUl  and  how  much  of  it  really  went  for  the 
cost  of  transporting  the  mails  and  how  much  was  subsidy. 
I  think  a  fair  illustration  is  the  appropriation  for  the  com- 
ing fiscal  year,  which  is  $26,500,000,  whereas  it  is  esti- 
mated— and  the  estimate  is  believed  to  be  accurate — that 
four  and  a  half  million  dollars  is  ample  to  pay  the  entire 
cost  of  carrying  the  mail  on  ocean  vessels,  and  that  $22,000,- 

000  Is  tiie  cost  of  the  subsidy.  The  question  that  I  should 
like  to  ask  is.  What  is  going  to  be  the  subsidy  under  the 
bill  now  presented  by  the  Senator  from  New  York? 

Mr.  COPELAND.  I  am  glad  to  answer  that  question, 
perhaps,  at  some  length,  if  the  Senator  will  permit  me 
to  do  so.  The  Senator  from  Tennessee,  who  has  been  a 
deep  student  of  this  subject,  is  entirely  correct  when  he 
says  that  the  difference  between  the  actual  cost  of  canylng 
the  mail  and  the  subsidy  paid  is  about  $22,000,000;  that 
Is  to  say,  with  four  and  a  half  mlUicm  dollars  the  Postmaster 
General  could  transport  the  mail  on  foreign  ships  and  they 
would  be  glad  to  perform  the  service  at  that  price. 

Mr.  McKELLAR.  Or  on  American  ships.  I  think  Ameri- 
can ships  carried  quite  a  large  portion  of  the  mail — my 
recollection  is  more  than  50  percent  of  it — ^before  the  sub- 
sidy was  paid. 

Mr.  COPELAND.  In  the  old  days,  of  course,  the  Gov- 
ernment paid  a  very  much  higher  rate  for  the  carriage  of 
the  mail. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  BORAH.  What  provision  Is  there  in  this  bill  with 
reference  to  the  manner  of  settling  claims  arising  under 
the  ocean-mail  contracts? 

Mr.  COPELAND.  This  bill  provides  for  setting  up  the 
maritime  commission  of  five  men.  the  commission  to  have 

1  year  in  which  to  negotiate  settlements  with  the  various 
persons  holding  contracts,  and,  under  the  terms  of  the  bill, 
the  commission  are  under  the  obligation  to  proceed  as 
expeditiously  as  possible.  If  the  maritime  commission 
cannot  negotiate  settlements,  they  may  tender  what  they 
believe  to  be  the  proper  amount  by  way  of  settlement  to 
wipe  out  the  contracts,  and  if  the  contractor  or  the  operator 
is  not  satisfied  he  can  go  into  the  Court  of  Claims  and 
ascertain  if  he  has  any  excuse  for  claiming  and  receiving 
any  further  sum. 

Mr.  BORAH.  Suppose  the  commission  proposed  to  be 
created  by  the  bill  make  a  settlement.  Is  there  any  ot^er 
tribunal  to  which  the  Government  may  appeal  for  the 
correction  of  any  settlement  which  it  may  consider  to  be 
excessive? 

Mr.  COPELAND.  I  think  not.  I  assim:ie  that  the  con- 
mission  itself  is  an  arm  of  the  Government. 

It  was  suggested  to  me  a  few  moments  ago  by  the  Senator 
from  Montana  [Mr.  WheelebI  that  a  better  way  to  provide 
for  adjustments  would  be  to  permit  the  entire  problem  to 
be  submitted  to  the  Court  of  Claims. 

Mr.  BORAH.    I  agree  with  that  suggestion. 

Mr.  COPELAND.  And  that  the  Court  of  Claims  should 
determine  the  question.  I  am  not  interested  in  that,  and 
I  am  not  competent,  as  is  the  Senator,  to  judge  whether 
or  not  that  would  be  wise,  but  I  should  have  no  objection 
to  it.  I  do  not  care  how  it  is  done;  my  anxiety  is  to  get 
rid  of  the  contracts  as  cheaply  and  as  decently  as  possible. 

Mr.  BORAH.  It  would  seem  to  me  that  the  Court  of 
Claims  would  be  a  more  desirable  tribunal  than  the  com- 
mission which  is  proposed  to  be  created  by  the  bill. 

Mr.  COPELAND.  I  would  appreciate  it  very  much,  as  I 
know  the  Senator  from  VermMit  [Mr.  Gibson]  and  the  Sen- 
ator from  Pennsylvania  [Blr.  Gumnrl  would,  if  the  Senator 
from  Idaho,  perhaps  In  conjunction  with  the  Senator  from 
Montana  [Mr.  Whkxler],  would  suggest  language  to  cover 
the  points  in  question. 


Mr.  BORAH.  When  the  Senator  from  Montana  comes  to 
the  floor  I  will  consult  with  him  about  it. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  New  York  a  question? 

Mr.  COPELAND.    Certainly. 

Mr.  McKELLAR.  I  have  not  had  an  opportunity  to  ex- 
amine the  last  subsidy  bill  which  is  now  pending  before  the 
Senate;  I  am  told  it  is  far  preferable  to  the  bill  which  was 
originally  reported;  but  what  becomes  under  this  proposed 
substitute  of  the  39 — I  think  there  were  39 

Mr.  COPELAND.    Forty-two. 

Mr.  McKELLAR.  Yes;  42  contracts  which  have  already 
been  entered  into  and.  which  have  not  as  yet  expired?  As 
I  recall,  the  Postmaster  General  made  a  report  holding  that 
most  of  those  contracts  were  null  and  void,  or  else  they  had 
been  Improperly  entered  int<^  and  he  recommended  their 
cancelation. 

Some  years  ago,  in  my  own  examination  of  the  same 
matter,  looking  at  the  contracts  as  a  lawyer,  and  the  evidence 
connected  with  them — and  there  was  a  vast  amount  of  it.  as 
the  Senator  will  recall — I  came  to  the  conclusion  that  atxmt 
39  out  of  the  42  contracts  were  void.  What  really  becomes 
of  those  contracts?  Is  it  proposed  to  cancel  them  all  and 
start  over  again,  or  how  is  the  matter  taken  care  of  in  the 
bill? 

Mr.  COPELAND.  If  I  may  enlarge  a  little  upon  the 
matter  in  my  answer,  the  Senator  will  recall  that  in  the 
Independent  offices  appropriation  bill  of  1933 — I  think  it 
was — we  gave  the  President  a  year  within  which  to  cancel 
or  modify  the  contracts.  The  time  passed  and  after  long 
delay,  as  will  be  recalled.  Congress  extended  the  time.  TTiere 
was  a  further  extension  after  that.  So  that  the  time  of  can- 
celation was  finally  continued  up  to  the  first  of  March  of 
the  present  year. 

Mr.  McKELLAR.    That  is  correct. 

Mr.  COPELAND.  The  remarkable  thing  about  it  Is  that 
the  able  Senator  from  Alabama  [Mr.  Black],  chairman  of  a 
committee  of  which,  I  think,  the  Senator  frtxn  Tennessee 
was  a  member 

Mr.  McKELLAR.  No.  My  recollection  is  that  it  was  a 
special  or  select  committee  of  the  Senate  of  which  the  Sen- 
ator from  Alabama  was  the  chairman.  I  was  not  a  member 
of  that  committee. 

Mr.  COPELAND.  But  the  committee  was  under  the  able 
chairmanship  of  the  Senator  from  Alabama.  It  is  per- 
fectly apparent  from  the  repcxts  that  that  committee  reached 
the  same  conclusion  that  the  Senator  from  Tennessee  had 
reached,  namely,  that  these  contracts  were  lllegaL 

Mr.  McKELLAR.  Thirty-eight  or  thirty-nine  of  them,  as 
I  recall,  were  illegaL  I  made  a  report  in  another  connection. 
I  think  as  a  member  of  the  Committee  on  Post  Offices  and 
Post  Roads,  which  had  the  same  matter  under  considaration 
for  a  while.  In  the  report  submitted  by  me,  I  came  to  the 
conclusion  that  at  least  38  of  the  contracts,  and  possibly  39. 
were  void  for  fraud  or  for  other  reasons. 

Mr.  COPELAND.  We  are  reminded  of  Ivory  soap,  which 
is  99.44  percent  pure.  I  suppose  it  was  the  attitude  of  the 
Senator  from  Tennessee  that  the  contracts  were  99.9  percent 
Impure? 

Mr.  McKELLAR.    That  is  correct. 

Mr.  COPELAND.  But,  anyway.  It  was  the  consensus  of 
opinion  of  many  who  studied  the  matter  that  most  of  the 
contracts  were  not  legal  contracts.  The  fact  remains,  how- 
ever, that  the  President  never  saw  fit  to  cancel  them.  The 
contracts  were  called  to  the  attention  of  the  CcMnptroller 
General,  and,  in  a  formal  statement,  he  expressed  the  opin- 
ion that  they  were  lawful  contracts.  The  Department  of 
Justice  never  proceeded  in  the  matter.  I  am  not  interested 
in  whether  they  were  legal  or  not  legal.  I  know  that 
whether  or  not  these  contracts  are  legal,  it  is  a  bad  system. 
The  lump-sum  system  is  always  bcuL  A  ship  contractor  was 
given,  we  will  say,  $3,000,000.  He  did  not  have  to  accoimt 
for  what  he  did  with  the  $3,000,000.  He  cotild  have  paid  it 
out,  and  doubtless  did  in  many  instances,  for  high  salaries 
for  officials.    He  may  have  built  a  hotel  with  it  somewhere. 
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Mr.  McKELLAR.  And  in  some  cases  he  did.  I  think  in 
several  instances  hotels  were  built. 

Mr.  COPELAND.  I  have  a  rather  hazy  idea  that  that 
was  done. 

Mr.  McKEIXAR.    The  record  so  shows. 

Mr.  COPELAND.  At  any  rate,  that  is  not  the  pvirpose 
for  which  we  gave  the  money.  We  gave  the  money  in  the 
first  place  to  help  the  operator  to  pay  his  debt  upon  the  ship. 
We  were  generous  with  him.  We  loaned  him  75  percent  of 
the  cost  and  he  paid  the  other  25  percent  of  the  co6t.  We 
gave  him  20  years  in  which  to  pay  the  balance  and  be  was 
supposed  to  take  from  the  lump  sum  suf&cient  money  with 
which  to  pay  the  interest  and  curtail  the  principal, 

Mr.  McKELLAR.  While  we  required  him  to  pay  only 
25  percent  on  long-time  terms,  my  recollection  i^  that  the 
last  records  the  Congress  secured  about  it  showed  that 
substantially  none  of  the  25  percent  had  ever  been  repaid. 

Mr.  COPELAND.  We  must  be  fair  about  it.  The  Sen- 
ator from  Mississippi  [Mr.  Bilbo  1  went  into  the  matter  in 
great  detail  before  the  committee.  As  a  matter  of  fact, 
the  shipping  concerns  have  paid  us  a  surprising  amount  of 
money.  Most  of  it  was  interest,  but  something  was  paid  on 
the  principal.  It  is  amazing  to  contemplate  how  few  of  the 
loans  are  today  in  default,  though  some  of  them  are. 

But,  as  I  said.  I  am  not  interested  in  the  past.  I  was 
enthusiasUcally  for  that  bill  in  1928.  I  had  a  right  to  be 
enthusiastic  over  smy  prospect  that  would  lead  to  the  con- 
stnictlon  of  ships.  When  the  World  War  came  on  we  had 
15  ships  In  transoceanic  service,  and  that  was  alL  If  it  had 
not  been  for  the  providence  of  Qod  that  in  our  ports  were 
great  ships  such  as  the  Leviathaii,  then  a  German  ship,  no 
one  knows  what  might  have  happened  to  us.  Seventy-five 
thousand  of  the  American  expeditionary  forces,  75.000  of 
the  first  men  to  go  abroad,  were  carried  by  the  Leviathan, 
a  Oerman  ship.  We  had  no  shilling.  Throughout  the  war 
we  spent  billions  of  dollars  in  hasty  construction  of  ships, 
many  of  which  are  not  worth  the  powder  to  blow  them  up 
at  the  present  time. 

Those  of  us  who  were  sea-minded  were  anxious  that  such 
a  thing  should  never  happen  again,  but  that  we  should  have 
a  fleet  of  merchant  ships.  We  found  this  way  and  hoped 
that  out  of  it  would  come  the  building  up  of  a  fleet.  I  dare 
say  there  are  other  things  in  addition  to  the  vicious  system 
itself  which  operated  to  defeat  the  carrying  out  of  the 
project.  We  had  the  depression  and  we  have  had  agitation 
for  years  as  to  a  policy.  Tliere  has  been  great  uncertainty 
on  the  part  of  shipping  men  as  to  whether  we  really  intended 
to  proce«l. 

But  that  Is  in  the  past.  That  is  water  over  the  mill. 
What  can  we  do  now  to  bulM  up  and  operate  an  American 
morhant  marine?  "Hiere  are  two  or  three  possibilities.  If 
this  bill  fails  trf  passage  and  the  Post  OfSce  appropriation 
bill  does  not  have  returned  to  it  the  $22,000,000  referred  to 
by  the  Senator  from  Tennessee  [Mr.  McKixiar].  then  on 
the  1st  of  July  practically  every  shipping  line  in  the  country 
will  be  in  bankruptcy. 

Mr.  McKEUUAR.    Mr.  President,  will  the  Senator  yield? 

The  PRXSIDINO  OFPICER.  Does  the  Senator  from  New 
Ym^  yield  further  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.     Certainly. 

Mf^'^^iIeffiELLAR.  I  may  say  to  the  Senator  that  the  can- 
ference  committee  on  the  Post  OlBce  Department  appro- 
priation bOl  have  agreed  to  indutte  the  entire  $26,500,000  for 
the  ensuing  fiscal  year,  with  a  specific  statement  in  the  bill 
that  $4,500,000  Is  to  be  used  for  conveying  fra-eign  mniu  and 
$22,000,000  Is  actually  to  be  devoted  as  a  subsidy  and  is  here- 
after not  to  be  charged  to  the  Post  Office  Department  for 
the  carnring  of  the  mails.  In  otho-  words,  while  the  con- 
ferees have  permitted  the  entire  amount  to  be  retained,  they 
hKve  mide  it  perfectly  dear  that  at  least  $22,000,000  of  the 
amount  is  a  pure  unadulterated  gift  by  the  Oovemraent  to 
the  owners  of  the  contracts,  or  the  alleged  contracts,  which 
I  tliinJc  are  void.  There  can  be  no  question  about  it  being  a 
subsidy.    It  is  not  chargeaWe  to  the  carriage  of  the  malL 

Mr.  COPELAND.  I  Uaank  the  Senator.  He  is  giving  me 
Information  I  did  not  previously  pn»isy*r^.    oi  course  that  is 


a  subsidy.  The  conferees  have  reached  the  only  logical  and 
sensible  conclusion  they  could  possibly  have  reached,  tn  my 
opinion,  because  the  $22,000,000  will  be  needed  either  to 
perpetuate  and  carry  on  the  old  system  or  to  inaugurate  a 
new  one.  The  Congress  has  not  faced  the  question  of 
whether  it  vrill  have  a  shipping  bill,  and  spiend  money  to 
build  up  shipping  through  its  operation,  or  the  sa\nng  of  the 
$22,000,000,  because  it  is  going  to  expend  the  $22,000,000. 
anyway.  With  that  amount  of  money,  and  less  than  that 
amount,  in  my  opinion,  we  could  carry  out  the  provisions 
of  the  pending  bill. 

Mr.  McKTKIJ.AR.  The  Senator  has  not  as  yet  reached  my 
question,  which  was  whether  the  tull  proposes  to  operate 
through  the  same  contractors  who  now  have  the  doubtful 
ccotracts  with  the  Government. 

Mr.  COPELAND.  The  bill  would  give  very  wide  powers 
to  the  maritime  authority  or  commission.  They  may  or 
may  not  enter  into  new  contracts.  I  desire  to  be  perfectly 
frank  with  the  Senator,  and  I  would  not  wish  to  mislead 
him.  I  am  assuming  they  would  deal  with  many  of  the 
present  corporations  now  receiving  benefits. 

Mr.  McKELLAR.    Are  there  to  be  new  contracts? 

Mr.  COPELAND.    Yes;  there  are  to  be  new  ccmtracts. 

Mr.  McKELLAR.  In  other  wwtls.  the  present  contract, 
about  which  there  has  been  so  much  controversy  as  to  Its 
validity,  is  to  be  done  away  with  and  the  commission  pro- 
posed to  be  created  will  advertise  and  enter  into  new 
contracts? 

Mr.  COPELAND.    That  is  correct. 

As  I  told  the  Senator  from  Tennessee.  I  do  not  wish  to 
deceive  or  mislead  him.  I  have  no  question  that  the  cor- 
porations, to  which  he  has  referred,  will  be  among  those — 
pertiaps  the  leading  ones,  perhaps  the  only  ones — to  apply  for 
this  new  relief.  But  an  entirely  different  condition  exists 
imder  the  present  law.  because  imder  the  present  law  they 
are  given  a  lump  sum,  and  they  may  do  with  it  as  they 
please.  They  may  spend  it  as  has  been  suggested ;  but  under 
the  proposed  law,  disregarding  the  construction  feature  for 
the  moment,  and  considering  only  the  operating  differential, 
they  may  spend  the  money  only  for  the  added  cost  of  wages, 
j  of  subsistence,  and  of  materials,  which  cost  must  be  demon- 
strated to  the  authorities  to  be  the  actual  truth.  Their 
accounts  are  to  be  audited,  and  they  are  not  to  have  a 
single  penny  unless  they  can  show  the  auditors  that  they 
are  justified  in  receiving  that  operating  differential. 

Mr.  McKELLAR.  Mr.  President,  I  notice  on  page  26  of 
the  substitute,  under  title  IV,  "Ocean-mail  contracts",  section 
401,  the  following: 

No  contract  heretofore  made  by  the  Postmaster  OenemJ.  pursuant 
to  tb«  provisions  of  the  Merchant  Marine  Act  of  1928.  for  the 
carriage  of  niaU.  shall  be  continued  in  effect  after  June  30.  1937, 
and  after  that  date  It  shall  be  unlawful  for  any  officer  of  the 
United  States  to  pay  from  any  public  funds  any  compensation  to 
the  holder  of  such  contract  for  services  thereunder,  except  for  such 
voyages  as  were  completed  prior  to  the  explratlop  date  herein  fixed 
and  foe  voyages  commenced  prior  to  said  expiration  date  and  which 
shall  not  have  been  completed  prior  to  said  expiration  date. 

I  judge  from  that  language  that  these  contracts  are  to  be- 
come absolutely  null  and  void  after  June  30.  1937.  which  i.s  a 
Uttle  more  than  a  year  from  now,  and  that  the  subt^idics  v.i'l 
be  paid  to  the  shipowners  on  a  plan  to  be  established  by  the 
commission,  and  that  it  will  have  nothing  in  the  world  to  do 
with  carrying  the  mails. 

Mr.  COPELAND.  The  Senator  is  entirely  correct.  He  has 
stated  the  situation  exactly  as  it  is. 

Mr.  President,  I  do  not  know  how  much  I  need  to  say.  I 
do  not  wish  to  say  anything  more  than  is  necessary.  I  have 
already  Indicated  that  there  are  to  be  five  members  of  the 
mao-itlme  commission,  not  more  than  three  of  them  from 
one  poUtical  party.  The  existing  regulatory  powers  and  all 
the  Shipping  Board  properties  are  to  be  transferred  to  the 
maritime  commission.  The  bill  provides  for  a  construction 
fund;  and.  as  the  Senator  from  Tennessee  has  just  said,  it 
prohibits  further  loans  imder  the  act  of  1928. 

As  I  said  at  the  outlet,  to  my  mind,  one  of  the  appealing 
things  about  the  bill — and  I  think  we  were  ln;--pired  by  th^ 
attitude  of  the  Senator  from  Vermont  I  Mr.  Gibson)  in  this 
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matter,  and  the  Senator  from  Pennsylvania  (Mr.  GurrEY], 
and  I  gladly  followed — is  the  emphasis  it  places  upon  the 
protection  of  American  seamen;  and  a  section  is  given  over 
to  that  subject.  The  commission  is  to  investigate  the  wages 
and  living  conditions  on  our  ships,  and  prescribe  minimum- 
marining  and  minimum-wage  scales.  The  bill  proposes  to 
Americanize  the  crews.  They  are  to  be  all  Americans  on 
cargo  shijDS,  and-  80  percent  Americans  on  passenger  ships,  the 
proportion  increasing  in  2  years  to  90  percent.  The  only  rea- 
son why  we  did  not  make  a  100-percent  requirement  on  pas- 
senger ships  was  because  so  many  of  our  merchant  ships  go  to 
foreign  countries.  Spanish-speaking  countries  or  oriental 
countries,  and  it  was  thought  wise  that  in  the  stewards' 
department  there  might  be  employees  speaking  the  language 
of  the  passenger.  The  bill  also  prescribes  that  the  ofiBcers, 
so  far  as  possible,  shall  belong  to  the  Naval  Reserve.  That 
was  a  suggestion  made  by  the  Senator  from  Vermont  [Mr. 
Gibson  1 . 

Then,  as  has  already  been  indicated,  the  ocean-mail  con- 
tracts are  to  expire  June  30.  1937.  The  commission  is  to 
pay  ju-st  compensation,  and  may  substitute  new  contracts  in 
whole  or  in  part. 

I  do  not  know  what  my  colleagues  think  about  the  lan- 
guage suggested  by  the  Senator  from  Idaho  [Mr.  Borah] 
as  to  referring  the  whole  matter  to  the  Court  of  Claims. 
I  understand,  however,  the  suggestion  is  open  to  question, 
and  we  will  consider  it  when  we  come  to  it. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Idaho? 

Mr.  COPELAND.     I  yield. 

Mr.  BORAH.  In  looking  over  the  bill,  it  occurred  to  me 
that  the  change  could  be  made  without  very  great  labor 
on  the  part  of  anyone  by  striking  out  "Ccwnmission"  in 
each  instance  and  substituting  "Court  of  Claims",  so  that, 
for  instance,  section  402.  on  page  26,  would  read: 

Sec  402.  (a)  The  holder  of  any  mall  contract  that  Is  to  be 
terminated  as  provided  in  section  401  of  this  title  may,  within  90 
days  after  the  passage  of  this  act.  file  an  application  with  the 
Ctourt  of  Claims  to  adjust  and  settle  all  the  rights  of  the  parties 
under  such  contract  and  to  substitute  In  whole  or  In  port  there- 
for a  contract  or  contracts  authorized  In  titles  V  and  VI  of  this 
act  In  accordance  with  the  conditions  hereinafter  prescribed. 
Such  application  shall  be  In  such  form  and  filed  under  such 
regulations   as   the   Court   of  Claims   may   prescribe. 

In  my  opinion,  that  would  accomplish  what  is  desired. 

Mr.  COPELAND.  Permit  me  to  c^  a  matter  to  the  at- 
tention of  the  Senator  from  Idaho.  Before  long  the  Senator 
from  Mississippi  [Mr.  Bilbo]  is  going  to  speak,  and  then  we 
shall  have  some  occasion  to  consider  it. 

Here  is  the  difBculty:  If  the  whole  matter  were  taken  into 
the  Court  of  Claims  and  considered  from  the  ground  up  on 
its  merits,  the  Court  of  Claims  might  make  a  tremendous 
award  to  cover  all  the  elements  involved  in  voiding  the  old 
contract,  and  at  the  same  time  the  new  commission  might 
make  a  contract  and  provide  for  a  differential  subsidy. 
Would  there  not  be  the  possibihty  that  thereby  we  would 
really  be  giving  an  undue  advantage  to  the  present  holders 
of  mail  contracts,  in  that  they  would  have  a  double  visit  to 
the  larder?  I  think  perhaps  that  query  is  worthy  of  some 
thought. 

FIRST    DEFICIENCY    APPROPRIATIONS,     1936 

Mr.  ASHURST.  Mr.  E*resident.  will  the  Senator  from  New 
York  yield  to  me  for  just  a  moment? 

Mr.  COPELAND.    I  yield. 

Mr.  ASHURST.  I  ask  the  Chair  to  lay  before  the  Senate 
a  concurrent  resolution  passed  by  the  House,  to  wit.  House 
Concurrent   Resolution  60. 

The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  a  concurrent  resolution  from  the  House  of  Repre- 
sentatives, which  will  be  read. 

The  legislative  clerk  read  the  concurrent  resolution  (H. 
Con.  Res.  60) ,  as  follows: 

Resolved  by  the  House  of  Representativea  (the  Senate  concur- 
ring). That  the  Clerk  of  the  House  of  Representatives  is  authorized 
and  directed.  In  the  enroUinent  of  H.  B.  13634.  to  amend  the  mat- 


ter agreed  to  by  both  Hovues  In  ccamectlon  with  Senate  amend- 
ment no.  14,  as  follows: 

Insert  In  such  matter,  after  the  figures  "1936"  the  following: 
"including  payment  of  salaries  and  expenses  heretofore  incurred 
in  preparing  to  carry  out  the  provisions  of  such  act,". 

Mr.  ASHURST.  Mr.  President.  I  may  explain  that  in 
the  deficiency  bill  there  was  an  appropriation  of  $200,000 
to  pay  the  expenses  of  the  sesquicentennial  celebration  of 
the  formation  of  the  Constitution.  Prior  to  the  adoption  of 
the  concurrent  resolution,  and  prior  to  the  appropriation, 
the  Director  proceeded  to  incur  some  expense  in  the  way 
of  salaries  and  printing.  The  concurrent  resolution  of  course 
does  not  authorize  any  additional  expenditure,  but  does 
authorize  the  payment  of  such  salaries  and  other  expenses 
as  were  Incurred  prior  to  the  enactment  of  the  biU  itself. 
The  amount  Involved  is  about  four  or  five  thousand  dollars. 

I  ask  for  the  present  consideration  and  adoption  of  the 
concurrent  resolution. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered,  and  agreed  to. 

REQUEST  TO  PRESIDEIfT  TO  RETURN  A  HOUSE  BILI. 

The  PRESIDING  OFFICER  laid  before  the  Senate  House 
Concurrent  Resolution  59.  which  was  read,  as  follows: 
Hoxase  Concurrent  Resolution  59 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  the  President  of  the  United  States  be.  and  he  is  hereby, 
requested  to  return  to  the  House  the  enrolled  blU  (H.  R.  12848) 
to  provide  an  additional  place  of  holding  terms  of  the  United 
States  District  Court  in  the  Eastern  District  of  Kentucky,  and  to 
amend  section  83  of  the  Judicial  Code,  as  amended: 

That  the  action  of  the  Speaker  and  of  the  President  of  the 
Senate  in  signing  the  said  enrolled  bill  be  rescinded;  and 

That  in  the  reenroUment  of  the  said  bUl  the  Clerk  of  the  House 
Oif  Representatives  be,  and  he  is  hereby,  authorized  and  directed 
to  make  the  following  correction,  namely:  Strike  out  the  word 
"PikesvlUe"  wherever  It  appears  In  said  bUl  and  Insert  In  lieu 
thereof  the  W(Hd  "Plkevllle." 

Mr.  ROBINSON.    I  move  that  the  Senate  concur  in  the 
House  concurrent  resolution. 
The  motion  was  agreed  to. 

CORPORATE    BANKRUPTCY    PROCEDURE 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3841)  to  amend  an  act  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United  States", 
approved  July  1.  1898.  and  acts  amendatory  thereof  and 
supplementary  thereto,  which  was  to  strike  out  all  after 
the  enacting  clause  and  insert: 

That  subsection  (e)  of  section  77  of  the  act  of  July  1.  1898, 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  as  amended,  be,  and  is  hereby, 
amended  to  read  as  follows: 

"(e)  Upon  the  certification  of  a  plan  by  the  Commission  to  the 
court,  the  court  shaU  give  due  notice  to  sill  parties  In  interest  of 
the  time  within  which  such  parties  may  file  with  the  court  their 
objections  to  such  plan,  and  such  parties  shaU  file,  within  such 
time  as  may  be  fixed  In  said  notice,  detaUed  and  specific  objec- 
tions in  writing  to  the  plan  and  their  claims  for  equitable  treat- 
ment. The  judge  shall,  after  notice  In  such  manner  as  he  may 
determine  to  the  debtor,  its  triistee  or  trustees,  stockliolders, 
creditors,  and  tlie  Commission,  hear  all  parties  in  interest  in  sup- 
port of.  and  in  opposition  to.  such  objections  to  the  plan  and 
such  claims  for  equitable  treatment.  After  such  hearing,  and 
without  any  hearing  if  no  objections  are  filed,  the  judge  shall 
approve  the  plan  if  satisfied  that  ( 1 )  it  complies  with  the  pro- 
visions of  subsection  (b)  of  this  section.  Is  fair  and  equitable, 
affords  due  recognition  to  the  rights  of  each  class  of  creditors 
and  stockholders,  does  not  discriminate  unfairly  in  favor  of  any 
class  of  creditors  or  stockholders,  and  wUl  conform  to  the  require- 
ments of  the  law  of  the  land  regarding  the  participation  of  the 
various  classes  of  creditors  and  stockholders;  (2)  the  approximate 
amounts  to  be  paid  by  the  debtor,  or  by  any  corporation  or  corpo- 
rations acquiring  the  debtor's  assets,  for  expenses  and  fees  incl* 
dent  to  the  reorganization,  have  been  fully  disclosed  so  far  as 
they  can  be  ascertained  at  the  date  of  such  hearing,  are  reason- 
able, sire  within  such  maximum  limits  as  are  fixed  by  the  Com- 
mission, and  are  within  such  maximum  limits  to  be  subject  to  the 
approval  of  tlie  judge;  (3)  the  plan  provides  for  the  payment  of 
aU  costs  of  administration  and  aU  other  allowances  made  or  to 
be  made  by  the  judge,  except  that  allowances  provided  for  in 
subsection  (c),  paragrapli   (13),  of  this  section  may  be  paid  in 
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securttles  prorlded  for  In  the  plan  If  those  entitled  thereto  will 
arcept  such  payment,  and  the  Judge  Is  hereby  glren  power  to 
approve  the  Mune. 

"If  the  Judge  shall  not  approTe  the  plan,  be  shall  file  an 
opinion,  stating  hla  conclusions  and  the  reason  therefor,  and  he 
shall  enter  an  order  In  which  he  may  either  dismiss  the  proceed- 
ings, or  In  his  dlacretlon  and  on  motion  of  any  party  In  Interest, 
refer  the  proceedings  back  to  the  Conunlaslon  for  further  action. 
In  which  event  he  shall  transmit  to  the  Commission  a  copy  of 
any  evidence  received.  If  the  proceedings  are  referred  back  to 
the  CommlBBlon.  It  shall  proceed  to  a  reconsideration  of  the  pro- 
ceedings under  the  provisions  of  subsection  (d)  hereof.  If  the 
Judge  shall  approve  the  plan,  he  shall  file  an  opinion,  stating 
his  condusloxu  and  the  reasons  therefor,  and  enter  an  order  to 
that  effect,  and  shall  send  a  certified  copy  of  such  opinion  and 
order  to  the  Commission.  The  plan  shall  then  be  submitted  by 
the  Commission  to  the  creditors  of  each  class  whose  claims  have 
been  filed  and  allowed  in  accordance  with  the  reqtilrements  of 
subsection  (c)  hereof,  and  to  the  stockholders  of  each  class, 
and  or  to  the  committees  or  other  representatives  thereof,  for 
acceptance  or  rejection,  wtthln  such  time  as  the  Conunlsslon 
shall  specify,  together  with  the  report  or  reports  of  the  Com- 
mission thereon  or  s\ich  a  summarization  thereof  as  the  Com- 
mission may  approve,  and  the  opinion  and  order  of  the  Judfje: 
Prot-ided.  That  submission  to  any  class  of  stockholders  shall  not 
be  necewary  If  the  Commission  shall  have  found,  and  the  judge 
shall  have  affirmed  the  finding,  (a)  that  at  the  time  of  the 
finding  the  corporation  Is  Insolvent  or  that  at  the  time  of  the 
finding  the  equity  of  such  class  of  stockholders  has  no  value,  or 
that  the  plan  provides  for  the  payment  in  cash  to  such  class  of 
stockholders  of  an  amount  not  leee  than  the  value  of  their 
equity.  If  any.  or  (b)  that  the  Interests  of  such  class  of  stock- 
holders win  not  be  adversely  and  materially  affected  by  the  plan, 
or  (c)  that  the  debtor  has  pursioant  to  authorized  corporate  action 
accepted  the  plan  and  Its  stockholders  are  bound  by  such  accept- 
ance: Provided  fvrthrr.  That  submission  to  any  class  of  creditors 
shall  not  be  necessary  If  the  Commission  shall  have  found,  and  the 
Judge  shall  have  affirmed  the  finding,  that  the  Interests  of  such 
class  of  creditors  wlU  not  be  adversely  and  materially  affected  by 
the  plan,  or  that  at  the  time  of  the  finding  the  interests  of  such 
class  of  creditors  have  no  value,  or  that  the  plan  provides  fcx  the 
payment  In  cash  to  such  class  of  creditors  of  an  amount  not  less 
than  the  value  o*  their  Interests.  For  the  purpose  of  this  section 
the  acceptance  or  rejection  by  any  creditor  or  stockholder  shall  be 
In  writing,  executed  by  hha  or  by  his  duly  authorized  attorney, 
committee,  or  representative.  If  the  United  States  of  America,  w 
any  agency  thereof,  or  any  corporation  (other  than  the  Reconstruc- 
tion Finance  Corporation)  the  majority  of  the  stock  of  which  Is 
owned  by  the  United  States  of  America.  Is  a  creditor  or  stockholder, 
the  interests  or  claims  thereof  shall  be  deemed  to  be  affected  hy  the 
plan,  and  the  President  of  the  United  States,  or  any  officer  or  agency 
he  may  designate.  Is  hereby  authorized  to  act  in  respect  of  the 
Interests  or  claims  of  the  United  States  or  of  such  agency  or  other 
corporation.  The  expense  of  such  submission  shall  be  certified  by 
the  Commls.^lon  and  shall  be  borne  by  the  debtor's  estate.  The 
Commission  shall  certify  to  the  judge  the  results  of  such  submission. 

"Upon  receipt  of  such  certification,  the  judge  shall  confirm  the 
plan  If  satisfied  that  It  has  been  accepted  by  or  on  behalf  of 
creditors  of  each  class  to  which  submission  la  required  under  this 
subsection  holding  more  than  two-thirds  In  amount  of  the  total 
of  the  allowed  claims  of  such  class  which  have  been  reported  In 
said  submission  as  voting  on  said  plan,  and  by  or  on  behalf  of 
stockholders  of  ecch  class  to  which  submission  Is  required  under 
this  subsection  holding  more  than  two-thirds  of  the  stock  of  such 
class  which  has  been  reported  In  said  submission  as  voting  on  said 
plan:  and  that  such  acceptances  have  not  been  made  or  procured 
by  any  means  forbidden  by  law:  Provided,  That,  if  the  plan  has 
not  been  so  accepted  by  the  creditors  and  stockholders,  the  judge 
may  nevertheless  confirm  the  plan  If  he  Is  satisfied  and  finds,  after 
hearing,  that  it  makes  adequate  provision  for  fair  and  equitable 
itment  for  the  interests  or  claims  of  those  rejecting  it;  that 
such  rejection  Is  not  reasonably  j\istlQed  In  the  light  of  the  respec- 
tive rights  and  Interests  of  those  rejecting  it  and  all  the  relevant 
facts:  afid  that  the  plan  conforms  to  the  requirements  of  clauses 
(I)  to  (3).  inclusive,  of  the  first  paragraph  of  this  subsection  (e)  : 
Prot^ded  further.  That  If,  In  any  reoHrganlzation  proceeding  under 
this  section,  the  United  States  Is  a  creditor  on  claims  for  taxes  or 
customs  duties  (whether  or  not  the  United  States  has  any  other 
Interest  in,  or  claim  against,  the  debtor,  as  creditor  or  stock- 
holder), no  plan  which  does  not  provide  for  the  payment  thereof 
shall  be  confirmed  by  the  judge  except  upon  the  acceptance,  cer- 
tified to  the  ccoxrt.  of  a  lesser  amount  by  the  President  of  the 
United  States  or  the  officer  or  agency  designated  by  him  pursuant 
to  the  provisions  of  the  preceding  paragr^h  hereof:  Provtded  fur- 
ther. That  if  the  President  of  the  United  States  or  such  officer  or 
agency  shall  fail  to  accept  or  reject  such  lesser  amount  for  more 
than  90  days  after  receipt  of  written  notice  so  to  do  from  the 
court,  accompanied  by  a  certified  copy  of  the  plan,  the  consent  of 
the  United  States  Insofar  as  Its  claims  for  taxes  or  customs  duties 
are  concerned  shall  be  conclusively  presumed.  If  the  Judge  shall 
confirm  the  plan,  be  shall  enter  an  order  and  file  an  opinion  with 
a  statement  of  his  conclusions  and  his  reasons  therefor.  If  the 
Judge  shall  not  confirm  the  plan,  he  shall  file  an  opinion,  with  a 
statement  of  his  oonclustons  and  his  reasons  therefor,  and  enter 
an  order  In  which  he  shall  either  dismiss  the  proceedings  or.  in 
his  fUacretton  and  on  the  inntlan  ot  any  partj  la  Interest,  refer 


the  case  back  to  the  Commission  for  ftffthcr  proceedings.  Includ- 
ing the  consideration  of  modifications  of  the  plan  or  the  proposal 
of  new  plans.  In  the  event  of  such  a  reference  back  to  the  Com- 
mission, the  proceedings  with  respect  to  any  modified  or  new  plan 
shall  be  governed  by  the  provisions  of  this  section  In  like  manner 
as  in  an  original  proceeding  hereunder. 

"If  It  shall  be  necessary  to  determine  the  value  of  any  property 
for  any  purpose  tinder  this  section,  the  Commission  shall  deter- 
mine such  value  and  certify  the  same  to  the  cotrrt  in  its  report 
on  the  plan.  The  value  of  any  projjerty  used  in  railroad  opera- 
tion shall  be  determined  on  a  basis  which  will  give  due  con-sldera- 
tlon  to  the  earning  power  of  the  property,  past,  present,  and  pro- 
spective, and  all  other  relevant  facts.  In  determining  such  value 
only  such  effect  shall  be  given  to  the  present  cost  of  reproduction 
new  and  less  depreciation  and  original  coet  of  the  property,  and 
the  actual  investment  therein,  as  may  be  required  under  the  law 
of  the  land.  In  light  of  its  earning  power  and  all  other  relevant 
facts." 

Mr.   BURKE.    I  move   that  the   Senate   concur   in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

AMENDMENT     OF     PUBLIC     PRINTING     ACTS CONTZBENCE     REPORT 

Mr.  HAYDEN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Hou-ses  on  the  amendments  of  the  House  to  the  bill  (8  3440) 
to  amend  certain  acts  relating  to  pmblic  printing  and  binding 
and  the  distribution  of  public  documents  and  acts  amendatory 
thereof,  having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
ment of  the  House  numbered  7;   and  agree  to  the  same. 

Amendment  numbered  12 :  That  the  Senate  recede  from  its 
disagreement  to  the  amendment  of  the  House  numbered  12,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  number  proposed  by  the  House  Insert:  "one  hundred";  and 
the  House  agree  to  the  same. 

Amendment  numbered  14:  That  the  Senate  recede  from  Its 
disagreement  to  the  amendment  of  the  House  numbered  14.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
number  proposed  by  the  House  insert:  "sixty-eig^ht";  and  the 
House  agree  to  the  same. 

Amendment  numbered  16:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  numbered  16.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  tho 
matter  proposed  by  the  House  insert  the  following: 

"To  each  Joint  committee  and  Joint  conunlsslon  in  Congress,  as 
may  be  designated  by  the  Joint  Committee  on  Printing,  two  copies 
of  the  daily,  one  semi-monthly  copy,  and  one  bound  copy. 

"To  the  Secretary  and  the  Sergeant  at  Arms  of  the  Senate,  for 
ofllce  use,  each,  six  semi-monthly  copies. 

"To  the  Clerk,  Sergeant  at  Arms,  and  Doorkeeper  of  the  Hoiise, 
for  office  use.  each,  six  semi-monthly  copies. 

"To  the  Joint  Conunittee  on  Printing,  ten  semi-monthly  copies." 

And  on  page  6,  line  15,  of  the  engrossed  bill  after  the  word  "To" 
insert:  "the  Vice  President  and";  and  the  House  agree  to  the  same. 

Amendment  numbered  44:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  numbered  44.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
proposed  to  be  stricken  out  Insert: 

"To  the  office  of  the  Parliamentarian  of  the  House  of  Representa- 
tives, two  copies",  and  on  page  9,  line  22,  of  the  engrossed  bill  after 
the  word  "many"  insert:  "dally  and";  and  the  House  agree  to  the 
same. 

Cabl  Hatden, 
Duncan  U.  Flttches, 
A.  H.  Vandektberg, 

Managers  on  the  part  of  the  Senate. 
J.  Waltxr  Lambeth, 
WnxiAM  B.  Baest, 
Robert  F.  Rich, 

Managers  on  the  part  of  the  House. 

Mr.  HAYDEN,  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  conference  report. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  report  was  agreed  to. 

BEATRICE    I.    MANGES 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  to  the  blU  (S.  283)  for  the  relief  of 
Beatrice  I.  Manges,  which  was,  on  page  1.  line  5,  after  the 
word  "appropriated"  to  insert  "during  her  natural  life." 

Mr.  BULKLEY.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  jxLoUoa  was  agreed  to. 
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THE  MERCHAUT  kardce 

The  Senate  resumed  the  consideration  of  the  WD  (H.  R. 
8555)  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  purposes. 

Mr.  BILBO.    Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Mlssisslpi^' 

Mr.  BILBO.  I  asked  for  permission  to  speak  at  this  time, 
not  in  order  to  discuss  the  pending  measure,  but  to  discuss 
an  entirely  different  proposaL 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me  for  a  moment,  I  desire  to  ask  the  Chair  if  I  shall 
be  safe  in  my  position  if  I  yield  to  the  SenatiM*  for  this 
purpose.  The  question  is.  Would  I  lose  the  floor  if  I  should 
yield  to  the  Senator  from  Mississippi  for  a  speech? 

The  PRESIDINO  OFFICER.  The  present  occupant  of 
the  chair  thinks  the  Senator  would  lose  the  floor. 

Mr.  COPELAND.  Well,  the  Senator  may  go  ahead.  I 
will  take  a  chance  on  obtaining  the  floor  again. 

Mr.  BILBO.  Mr.  President,  with  reference  to  the  pending 
legislation,  I  desire  to  say.  however  much  I  regret  to  dis- 
agree with  the  genial  Senator  from  New  York,  that  any 
person  who  makes  a  study  of  the  history  of  ship-subsidy 
legislation,  and  follows  the  trail  of  the  subsidy  serpent,  finds 
diflQculty  in  voting  for  any  kind  of  subsidy  proposal.  I  was 
peculiarly  interested  in  a  study  of  the  Jones- White  subsidy 
bill  of  1928.  On  the  surface  it  was  a  very  innocent  piece 
of  legislation,  but  I  found  a  Joker  In  it. 

The  Jones-White  Act  of  1928  provided  that  the  Govern- 
ment should  lend  to  the  ship  companies  money  with  •»^ch 
to  build  new  vessels,  and  that  the  rate  of  interest  should 
be  5Vi  percent,  provided  the  ships  were  inactive,  or  en- 
gaged in  coastwise  trade,  but  if  otherwise  engaged,  the  rate 
of  interest  charged  on  the  people's  money  should  be  within 
one-eighth  of  1  percent  of  the  lowest  Government  obUga- 
tion  at  that  time,  which  resiilted  in  the  lending  of  the 
taxpayers'  money  at  a  rate  of  one-fourth  percent,  three- 
fourths  percent.  1  percait,  IV*  percent.  2y4  percent,  2^2 
percent,  and  3  percent,  contrary  to  the  express  provision 
of  the  bill  that  the  rate  of  interest  should  be  5Va  percent. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  shield? 

Mr.  BILBO.    I  yield. 

Mr.  COPELAND.  The  Senator  was  not  the  first  one  to 
find  that  Joker.  Tlie  Junior  Senator  from  Michigan  tMr. 
Vandenbesc]  discovered  it  also  some  years  ago.  As  a  mat- 
ter of  fact,  however,  the  reason  why  there  was  originally  a 
double  rate  was  that  the  vessels  in  the  intercoastal  trade 
were  in  a  protected  trade,  there  was  no  foreign  competition. 
It  was  desired  to  give  the  vessels  engaged  In  trade  where 
there  was  foreign  competition  a  chance,  and  the  language 
to  which  the  Senator  has  referred  was  taken  advantage  of. 
There  is  no  question  about  that;  the  Senator  is  entirely 
right.  But  the  Joker  which  he  has  discovered  in  his  brief 
but  brilliant  term  in  the  Senate  had  already  been  discovered 
by  the  Senator  from  Michigan  some  years  ago,  and  it  was 
corrected  by  legislation. 

Mr.  BILBO.  I  claim  no  priority  in  discovering  the  joker. 
I  have  a  suspicion  that  the  Joker  was  pretty  well  known  in 
certain  circles  when  the  legislation  was  enacted,  in  1928. 
Mr.  COPELAND.  Mr.  President,  I  would  have  to  say  at 
once  that  that  could  not  be  so.  When  the  legislation  was 
enacted,  those  were  glorious  times,  when  money  was  high. 
The  first  loans  were  what  we  might  call  "on  the  level", 
but  later  advantage  was  taken  of  the  Government,  there  is 
no  question.  But  when  the  legislation  was  enacted  it  was 
never  dreamed  that  there  should  be  such  an  abuse  of  the 
language  of  the  law  as  actually  occurred. 

Mr.  BILBO.  It  might  be  interesting  to  the  country  to 
know  that  under  the  provisions  of  the  sut)sidy  law  of  1928, 
33  ships  were  added  to  the  merchant  marine.  I  remem- 
ber especially  that  the  Dollar  Line  borrowed  $5,500,000  to 
build  a  ship,  which  it  cailed  the  President  Hoover,  and 
the  rate  of  interest  charged  on  the  $5,500,000  was  one-fourth 
of  1  percent.    The  same  line,  the  Dollar  Line,  borrowed 
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another  $5,500,000,  at  a  rate  of  interest  of  1  percent, 
and  built  a  ship  and  called  it  the  President  CooUdge. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  BONE.  I  am  sure  the  Senator  from  Mississippi  will 
have  to  admit  that  the  ships  were  happily  named.  There  is 
no  Question  in  the  Senator's  mind  about  the  happiness  of 
the  names,  is  there? 

Mr.  BILBO.  I  mention  the  names  only  as  a  matter  of 
identification,  and  to  bring  out  the  rate  of  interest  on  the 
money  borrowed  by  this  one  company  to  build  those  two 
ships.  In  fact,  about  $102,000,000  of  the  taxpayers'  mcxiey 
was  loaned  to  the  shipbuilding  companies  under  the  1928  law, 
and  the  rate  of  Interest  was  on  an  average  of  about  1  to  1^ 
percent,  whereas  the  law  provided  It  should  be  5  y4  percent. 

Mr.  President,  I  did  not  seek  the  floor  at  this  time,  how- 
ever, for  the  purpose  of  speaking  on  the  subject  of  the 
merchant  marine. 

JTTDICIAI.  TTSITSPATION 

Mr,  President,  never  In  the  history  of  our  OovCTnment  has 
the  questi(xi  of  Judicial  usurpation  engaged  the  attention 
of  thoughtful  and  far-seeing  statesmen  so  much  as  at  the 
present  time.  It  is  generally  admitted  that  it  would  require 
innumerable  constitutional  amendments  to  correct  all  of  the 
evils  resulting  from  decisions  of  the  Supreme  Court  handed 
down  since  the  Civil  War,  I  understand  the  Committee  on 
the  Judiciary  at  the  present  time  has  before  It  for  considera- 
tion over  30  proposed  amendments , to  the  Constitution.  The 
Judges  of  the  Supreme  Court  have  to  a  very  large  extent 
become  a  legislative  body  by  imposing  their  views,  by  con- 
struction and  Interpretation,  upon  acts  of  Congress,  thus 
nullifs^g  the  high  purposes  and  alms  of  that  body. 

William  E.  Gladstone  said: 

The  American  Constitution  is  the  most  wonderful  work  ever 
struck  off  at  a  given  time  by  tbe  brain  and  purpose  of  man. 

From  this  statement  historians,  authors,  and  statesmen 
have  conceived  the  idea  and  impressed  the  public  with  the 
view  that  the  Federal  Convention,  during  its  86  days  of  labor, 
originated  a  new  charter  of  human  rights;  in  other  words, 
invented  a  Constitution.  The  truth  is,  it  is  an  Instrument 
adapted  to  the  wants  of  the  people  at  a  given  age  and  having 
the  capacity  of  shaiHng  itself  to  their  demands  as  obtaining 
at  a  given  time. 

There  are  many  people  who  look  upon  the  Constitution  as 
something  so  sacred  that  it  should  never  under  any  circum- 
stances be  touched  or  amended.  "Hie  men  who  made  the 
Constitution  seemed  to  have  had  more  sense  than  some  of 
those  who  are  trying  to  defend  the  Constitution  today,  be- 
cause they  said  that  the  Constitution  would  have  to  be 
amended  from  time  to  time  to  meet  the  requirements  of  an 
advancing  and  more  complex  civilization,  and  they  provided 
a  method  by  which  each  generation  should  be  in  a  position 
to  amend  the  Constitution.  Yet  we  find  some,  partisans,  I 
presume,  who  say  this  is  the  untouchable  document  of  the 
world. 

James  Russell  Lowell  has  said: 

Wise  statesmenshlp  does  not  bo  much  consist  In  the  agreement 
of  Its  forms  with  any  abstract  ideal,  however  perfect,  as  In  Its 
adaptation  to  the  wants  of  the  governed  and  its  capacity  of 
shaping  Itself  to  the  demands  of  the  time.  The  Anglo-Saxon 
soundness  of  understanding  has  shown  Itself  In  nothing  more 
clearly  than  In  allowing  Institutions  to  be  fCM-mulated  gradimlly  by 
custom,  convenience,  or  necessity. 

The  Anglo-Saxon  race  has  a  way  of  developing  its  princi- 
ples from  past  experience  and  by  means  and  measures 
thought  capable  of  coping  with  changing  conditions.  In 
other  words,  human  nature  and  human  experience  are  the 
foundation  upon  which  it  builds. 

It  has  been  said  by  an  eminent  author  that  "it  was  not 
reason  that  discovered  the  singular  and  admirable  mecha- 
nism of  the  English  Constitution.  It  was  not  reason  that 
discovered  the  odd  and  absurd  mode  of  trial  by  jury." 

Our  Constitution  was  framed  by  men  who  sought  to  apply 
principles  they  had  learned  from  experience.     They  applied 
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remedial  provlslozis  to  the  actual  evils  they  had  encountered. 
It  was  purely  the  adaptation,  modification,  and  reconstnic- 
tion  of  old  principles  to  meet  new  conditions.  It  was  not 
an  embarkation  upon  unknown  seas.  It  was  in  no  sense  a 
bold  and  Intrepid  experiment.  It  was  the  culminating  ac- 
complishment of  experience  and  a  thorough  understanding 
of  the  governmental  remedies  necessary  to  meet  the  condi- 
tions of  the  age  in  which  they  lived. 

We.  the  people  of  the  United  States,  are  today  living  in 
an  age,  "a  graixl  and  awful  time",  fraught  with  conditions 
greatly  dissimilar  from  those  obtaining  when  our  Constitu- 
tion was  adopted.  During  the  onflowlng  years  we  have 
learned  through  experience  of  new  dangers  threatening  the 
■«iafety  of  the  Republic,  the  rights  and  liberties  of  the  people, 
and  from  this  experience  our  farseeing  statements  have  re- 
peatedly endeavored  to  apply  old  and  accepted  principles 
to  the  formulation  of  governmental  remedies  for  these  evils. 

Strange  to  say,  practically  all  of  the  discussions  and  reme- 
dial proposals  have  been  centered  upon  the  Judicial  us\irpa- 
tion  of  what  have  been  claimed  to  be  undelegated  powers. 
By  slow  gradations  the  people  have  been  deprived  of  the 
sovereignty  reposed  in  then*  duly  elected  representatives  by 
an  insidious  us\irpation  of  the  courts.  Today  the  final 
arbiter  of  the  destinies  of  the  American  people  is  the  Su- 
preme Court  of  the  United  States. 

Thomas  Jefferson  was  among  the  first  to  envisage  this 
growing  tendency  of  Judiciary  powers,  concerning  which 
he  said: 

It  has  long  bc«ii  my  opinion,  and  I  have  nerer  shrunk  from  Its 
expression,  that  the  germ  of  dissolution  of  oiir  Federal  GoTcm- 
ment  Is  In  the  Judiciary — the  Irresponsible  body  working  like 
gravity  by  day  and  by  night,  gaining  a  little  today  and  gaining  a 
little  tomorrow,  and  advanclni;  Its  noiseless  step  like  a  thief 
over  the  field  of  Jurisdiction  until  aU  shall  be  usurped. 

Again,  he  said: 

These  decisions  (meaning  of  the  Supreme  Court)  become  law 
by  precedent,  shaping  by  little  and  little  the  foxindatlons  of  the 
Constitution  and  working  Its  change  by  construction  before  any- 
one has  perceived  that  that  Invisible  worm  has  been  busily  em- 
ployed In  consuming  Its  substance.  In  truth,  man  Is  not  made 
to  be  tnisted  for  life.  If  secured  against  all  liability  to  accoimt. 

Furthermore.  Mr.  Jefferson  writes  to  his  friend.  Mr.  Jarvls. 

from  MonticeUo,  September  28,  1820: 

Tou  seem  to  consider  the  Judges  as  the  ultimate  arbiter  of  all 
constitutional  questions;  a  very  dangerous  doctrine.  Indeed,  and 
one  which  would  place  vm  under  the  despotism  of  an  oligarchy. 
Our  Judges  are  as  honest  as  other  men.  and  not  more  so.  *  *  * 
Their  power  Is  more  dangerous,  as  they  are  In  office  for  life  and 
not  responsible  as  other  functionaries  are  to  the  elective  control. 
The  Constitution  has  erected  no  such  single  tribunal,  knowing  that 
to  whatever  hands  confided,  with  the  corruptions  of  time  and  party. 
Its  members  would  become  despots.  It  has  more  wisely  made  all 
the  departments  coequal  and  cosoverelgn  within  themselves. 

It  is  a  well-known  fact  that  during  the  Federal  Convention 
four  attempts  were  made  to  bestow  upon  the  Justices  the 
power  of  veto  over  the  acts  of  Congress  and  it  was  defeated 
each  time,  with  only  three  States  supporting  it. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
MlsslsslpiH  yield  to  the  Senator  fn»n  Arizona? 

Mr.  BILBO.    I  yield. 

Mr.  ASHURST.  Tlie  Senator  is  delivering  an  able  speech, 
which  indicates  research  on  his  part.  Will  the  Senator 
jMirdon  me  for  interrupting  him  to  make  an  extended  re- 
mark relative  to  the  particular  subject  he  is  discussing? 

Mr.  BILBO.    I  yield. 

Mr.  ASHURST.  The  Senator  Is  correct  in  his  statement 
that  the  Constitutional  Ccmvention  of  1787  did  reject  the 
proposition  to  wiiich  he  alludes,  but  it  must  be  remembered 
that  that  was.  of  course,  before  the  great  guarantees  of 
personal  immunities  and  rights  of  free  men  were  set  up  by 
the  first  10  amendments  to  the  Constitution.  When  those 
10  great  amendments  were  adopted.,^ to  wit,  the  bin  of 
rights,  guaranteeing  freedom  of  religion,  of  speech,  free- 
dom from  unreasonable  searches  and  seizures,  and  all  other 
immunities  azMl  privileges  which  accompany  free  men  in 
every  land,  it  was  necessary,  indeed,  it  was  absolutely  im- 
ix>ssible,  to  do  otherwise  than  to  clothe  the  courts  with  the 


power  to  pass  upon  the  validity  of  a  law  which  destroyed 
the  immunities  and  rights  and  privileges  of  free  men. 

I  thank  the  Senator  frcHn  Mississippi  for  allowing  me  to 
inject  these  remarks  Into  his  speech.  The  Senator  Is  gen- 
erously permitting  others  to  do  ungracious  things  in  his 
time,  and  I  felt  that  so  much  has  been  said  about  the  ques- 
tion of  the  Constitutional  Convention  of  1787  rejecting  the 
proposition  referred  to  that  there  ought  to  be  given  to  the 
Senate  and  the  country  a  statement  as  to  why  the  Conven- 
tion took  the  action  it  did.  If  my  statement  interrupts  the 
fiow  of  the  Senator's  remarks.  I  shall  ask  that  it  be  printed  at 
the  end  of  the  Senator's  speech. 

Mr.  BILBO.  I  think  it  is  very  timely  and  Is  much  appre- 
ciated at  this  juncture. 

Mr.  ASHURST.     The  Senat<»'  Is  generous. 

Mr.  BILBO.  If  the  Senator  will  follow  me  unta  I  shall 
have  finished  my  remarks 

Mr.  ASHURST.    I  shall. 

Mr.  BILBO.  He  wlU  find  that  I  am  not  attempting  to 
question  the  right  of  the  Supreme  Court  to  pass  upon  acts 
of  the  American  Congress.  However,  I  have  another  way  to 
handle  the  trouble  we  are  having. 

Referring  to  the  Senator's  observation.  I  appreciate  that 
the  amendments  were  added  to  the  Constitution  after  the 
close  of  the  Convention  of  1787.  but  I  am  sure  the  Senator 
vdll  not  contend  that  in  any  of  the  amendments  there  was 
any  suggestion  that  there  should  be  delegated,  even  by 
Inference,  to  the  Supreme  Court  of  the  United  States  the 
right  to  pass  upon  the  constitutionality  of  any  act  of  the 
legislative  branch  of  the  Government. 

Mr.  ASHURST.  Will  the  Senator  suffer  another  inter- 
ruption? 

Mr.  BILBO.     Tes. 

Mr.  ASHURST.  Let  me  say  in  reply  to  that,  that  when 
the  10  amendments  that  set  up  the  guarantees  of  personal 
liberty  and  personal  freedom — and  I  choose  to  call  them  the 
rights,  privileges,  and  Immunities  that  accompany  free  men 
everywhere — the  Congress  had  no  power  to  declare  its  own 
acts  invalid.  It  was  necessary  for  the  Supreme  Court  to 
have  the  right  to  declare  Invahd  acts  of  Congress,  which 
acts  of  themselves  overthrew  or  impaired  these  rights  and 
privileges  of  free  men  as  set  up  in  the  Bill  of  Rights. 

Mr.  BILBO.  We  must  remember  that  Members  of  the 
Senate  and  Members  of  the  House  as  well  as  members  of 
the  Court  take  the  same  oath  to  obey  the  Constitution  of 
the  United  States,  and  all  are  tied  to  that  solemn  obliRation 
to  protect  the  rights,  no  matter  whatever  they  may  be. 
guaranteed  to  the  people  In  the  basic  law  of  our  land. 

Mr.  MINTON.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Burke  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Indiana? 

Mr.  BILBO.     I  yield. 

Mr.  MINTON.  I  should  like  to  ask  the  Senator  from 
Arizona  a  question.  As  I  understood  the  Senator  from 
Arizona,  it  became  necessary  after  the  Bill  of  Rights  wa-s 
adopted  to  set  up  some  tribunal  which  should  have  the  last 
word  as  to  whether  or  not  these  fundamental  rights  had 
been  invaded.  In  other  words,  if  Congress  should  pass  a  law 
which  would  deny  the  right  of  someone  to  worship  Gcd 
according  to  the  dictates  of  his  own  conscience  there  must 
be  some  tribunal  to  say  "No."  Where  is  the  tribunal  which 
is  to  say  "No"  If  Congress  passes  a  law  which  is  perfectly 
within  the  Constitution  and  the  Supreme  Court  strikes  it, 
down? 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  furlhei- 
yield? 

Mr.  BILBO.    I  yield. 

Mr.  ASHURST.  Congress  has  passed  about  25.000  act^, 
in  Its  history.  I  think  some  75  acts  have  been  declared  to 
be  beyond  the  power  of  Congress. 

Mr.  BILBO.  To  be  exact,  73  up  to  the  time  the  Supreme 
Court  turned  loose  on  the  New  Deal  legislation. 

Mr.  ASHURST.  Of  course  it  is  not  to  be  presumed  that 
the  Supreme  Court  would  strike  down  an  act  which  the 
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Court  thought  was  constitutional.  We  are  bound  to  say  as 
candid  men  that  when  the  Supreme  Court  declare  that  acts 
of  Congress  are  beyond  the  pwwer  of  Congress  to  pass,  they 
believe  the  acts  are  beyond  the  power  of  Congress  to  enact. 
We  caimot  say  &s  a  matter  of  fact,  "these  laws  are  consti- 
tutional", because  that  Is  not  our  authority.  We  have  only 
the  lawmaking  power. 

Government  powers  are  divided  into  three  classes,  the 
legislative,  the  executive,  and  the  Judicial.  Whenever  an 
autocracy  desires  unlimited  power  it  first  sectires  the  legis- 
lative, the  executive,  and  the  Judicial  all  wrapped  into  one 
magistracy.  There  cannot  be  an  autocracy  unless  the  legis- 
lative, the  executive,  and  the  judicial  are  all  centered  in 
one  and  the  same  magistracy.  The  peolicular  strength  and 
glory  of  our  Government  is  the  separation  of  these  three 
powers.  My  friend,  the  able  Senator  from  Mississippi, 
quoted  Thomas  Jefferson.  Thomas  Jefferson  wrote  many 
letters.  In  fact,  he  wrote  upon  almost  all  subjects;  not 
only  upon  law,  but  upon  physics,  mechanics,  agriculture, 
and  architecture.  It  was  none  other  than  Thomas  Jefferson 
who  said,  and  I  think  I  can  quote  from  memory,  "Where 
the  supreme  magistracy  of  a  government  is  lodged  in  one  and 
the  same  authority,  that  government  becomes  an  autocracy." 

Then  he  went  on  to  say,  "It  makes  no  difference  even  if 
the  magistracy  is  lodged  in  150  men,  you  have  an  autocracy 
just  the  same." 

So,  if  the  Senator  will  permit,  as  soon  as  I  find  the 
reference,  I  shall  read  to  the  Senate  Jefferson's  letter. 
Will  the  Senator  permit  me  to  do  so  in  his  time? 

Mr.  BILBO.    Yes,  Mr.  President. 

Mr.  ASHURST.  The  Senator  Is  gracious  in  allowing  me 
to  do  so. 

In  an  essay — The  Federalist,  Lodge  Edition,  48,  page  311 — 
Madison  quoted  from  Thomas  Jefferson's  "Notes  on  the 
State  of  Virginia"  as  follows: 

All  the  powers  of  government — legislative,  executive,  and  Jikll- 
clary — result  to  the  legislative  body.  The  concentrating  of  these 
In  the  same  hands  is  precisely  the  definition  of  despotic  govern- 
ment. It  will  be  no  aUevUtlon  that  these  powers  wlU  be  exercised 
by  a  plurality  of  hands  and  not  by  a  single  one.  One  hundred 
and  seventy -three  despots  woiild  surely  be  as  oppressive  as  one. 
Let  those  who  doubt  It  turn  their  ejts  on  the  republic  of  Venice. 
As  little  win  It  avail  us.  that  they  are  chosen  by  ourselves.  An 
elective  despotism  was  not  the  government  we  fought  for;  but 
one  which  should  not  only  be  founded  on  free  principles,  but  In 
which  the  powers  of  government  should  be  so  divided  and  bal- 
anced among  several  bodies  of  magistracy,  as  that  no  one  could 
transcend  their  legal  limits  without  being  effectually  checked  and 
restrained  by  the  others. 

I  have  no  desire  of  weakening — and  I  could  not  do  so — 
the  force  of  the  speech  of  the  Senator,  but  I  say:  Read  his- 
tory. The  first  thing  a  despotism,  an  autocracy,  does,  and 
must  do,  whether  it  be  an  autocracy  of  a  million  citizens  or 
of  one,  is  to  secure  all  the  powers  of  government  in  one  and 
the  same  magistracy. 

I  have  trespassed  too  long  on  the  Senator's  time. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  further 

yield? 

Mr.  BILBO.     I  yield. 

Mr.  MINTON.  The  Senator  from  Arizona  has  recited  the 
fact  that  throughout  the  entire  history  of  our  country  the 
Supreme  Court  has  declared  imconstitutional  only  some  73 
or  74  acts  of  Congress  out  of  perhaps  twenty-five-thousand- 
odd  laws,  and  he  cites  that,  I  take  it,  as  being  to  the  credit 
of  the  Supreme  Court. 

Mr.  ASHURST.  As  showing  moderation  and  circumspec- 
tion. 

Mr.  MINTON.  Is  It  simply  to  the  credit  of  the  Supreme 
Court  that  only  73  laws  passed  by  Congress  have  been  de- 
clared unconstitutional,  or  Is  It  somewhat  to  the  credit  of 
the  Congress  that  it  has  been  right  in  all  the  other  laws 
it  has  passed? 

Mr.  ASHURST.  The  aWe  Senator  from  Indiana  Is  correct 
on  that  point.  Congress  has  been  right  thousands  of  times. 
However,  Mr.  President,  with  aU  our  teaming,  with  all  our 
self-admitted  ability,  erudition,  and  patriotism,  which  we 
do  not  deny,  we  know  th&t  in  the  heat  of  poimlar  forums 


we  do  not  have  a  serene  atmosphere  to  investigate  consti- 
tutional questions  as  do  Judicial  tribunals.  I  think  that  It 
is  to  the  credit  of  our  RepuUic.  it  is  to  the  credit  of  tho 
legislative  branch  that  out  of  25,000  acts  of  Congress  we 
have  not  passed  more  than  75  laws — Is  not  that  the  number? 

Mr.  BILBO.    Seventy-three. 

Mr.  ASHURST.    Seventy-three  or  seventy-five  that  havo 
been  declared  to  be  unconstitutional? 

Mr.  BILBO.    That  is  up  to  the  3^ear  1935. 

Mr.  ASHURST.  If  the  Senator  from  Mississippi  will 
yield  to  me  furiher.  let  me  say  that  I  am  not  here  to  posa 
as  a  special  defender  of  the  Supreme  Court.  When  I  prac- 
ticed law,  whenever  the  courts  handed  down  a  decision  I 
did  not  like.  I  gathered  my  cUents  about  me.  went  dovm  to 
the  village  tavern,  "cussed"  the  court,  and  told  the  multi- 
tude and  particularly  told  my  cUents  bow  much  greater  I 
was  as  a  Lawyer  tl^n  were  the  judges  of  the  court.  That 
condition  will  conJnue;  that  is  the  privilege  ot  an  unsuc- 
cessful litigant.  I  do  not  pretend  to  any  more  patriotism 
than  does  any  other  Senator;  I  do  not  pretend  to  be  a  su- 
premely brilliant  legal  luminary;  in  fact,  the  Senator  from 
Mississippi  [Mr.  Bn3o]  and  the  Senator  from  Indiana 
[Mr.  MnrroN].  who  are  so  kind  as  to  allow  me  to  make 
this  interruption.  £ire  fresh  from  the  beo-.  fresh  from  c<m- 
tact  with  the  practice  of  the  law,  able  lawyers  as  they  are 
in  their  own  States,  and  p»x>hably  have  more  nearly  spcd^en 
the  popular  opinion  just  now  than  I  have.  However,  I  am 
profoundly  convinced  that  when  we  take  away  from  the 
Supreme  Court  of  the  United  States  the  power  to  pass 
upon  the  vaUdity  of  acts  of  Congress,  that  day  the  gavel 
of  pcH?ular  government  will  fail  and  its  fall  will  adjourn 
sine  die  the  liberties  of  the  American  peoi^e. 

Mr.  MINTON.  Mr.  President.  wUl  the  Senator  from  Mis- 
sissippi yield  to  me? 

Mr.  BILBO.     I  yield. 

Mr.  MINTON.  I  do  not  wish  to  apiiear  as  a  critic  of  the 
Supreme  Court,  nor  do  I  wish  to  appear  as  one  who  is 
opposed  to  the  Supreme  Court  declaring  acts  of  Congress 
unconstitutional;  but  if  this  Is  a  government  of  checks  and 
balances,  as  the  Senator  from  Arizona  has  said — cuid  I 
thiiik  it  is — then.  I  am  In  favor  of  stxne  check  upon  tha 
Supreme  Court. 

Mr.  ASHURST  rose. 

Mr.  BILBO.  Mr.  President,  does  the  Senator  from  Ari- 
zona wish  to  respond  to  the  observation  of  the  Senator 
from  Indiana? 

Mr.  ASHURST.  Mr.  President,  I  am  willing  to  check  the 
Supreme  Court  in  a  constituti(xial  way.  The  Constitution 
checks  the  Supreme  Court.  We  have  the  right  to  deny  them 
the  jurisdiction  to  hear  apiJeals  in  certain  cases.  And  when 
we  in  Congress  get  the  idea  that  we  are  so  Important,  so 
intellectual,  and  so  all-wise  that  there  should  be  no  appeal 
from  the  laws  passed  by  us;  whenever  we  become  so  profound 
in  wisdom,  so  patriotic,  and  so  courageous  as  to  maintain 
that  what  we  do  Is  sacrosanct,  that  what  we  do  is  ex 
cathedra — and  I  am  sure  I  will  not  be  here  when  that  era 
comes;  other  and  abler  men  will  be  here — then  it  will  be 
time  for  Congress  to  say  that  we  will  not  allow  any  appeals 
from  our  action.  However,  Mr.  President,  the  prudent,  the 
generous,  the  enlightened  statesman  welcomes  a  tribunal  that 
will  review  what  he  must  do  uiuier  the  heat  of  popular 
opinion.  There  is  no  use  to  disguise  our  situation  here.  We 
legislate  under  the  furious  gaze  of  puldic  oi^nion;  we  tegis- 
late  lUKier  enormous  heat.  and.  so  far  as  I  Hn  concerned,  I 
am  glad  that  there  is  a  tribunal  to  check  my  torrid  views  in 
connection  with  my  participation  in  the  enactment  of  laws. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi yield  to  me  for  the  purpose  of  asking  the  Senator 
from  Arizona  a  question? 

Mr.  BILBO.    I  yield. 

Mr.  CLARK.  There  is  an  appeal  from  the  decision  of  the 
Supreme  Court  as  to  the  validity  of  an  act  of  Congress,  and 
that  Is  the  people  of  the  United  States  under  the  processes 
set  up  by  the  Constitution  Itself. 

Mr.  ASHURST.    The  Senator  is  correct. 
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Mr.  CLARKL  In  the  Pcrflock  case,  of  course,  the  Supreme 
Court  declared  the  Income  tax  to  be  unconstitutional,  a 
decision  from  which  many  able  lawyers  in  the  United  States 
dissented.  It  was  repeatedly  said  that  the  Supreme  Court 
had  changed  its  mind  overnight,  or,  at  least,  that  one  Justice 
of  the  Supreme  Court  had  changed  his  mind  overnight;  but 
the  people  of  the  United  States,  under  the  processes  set  up 
under  the  Constitution,  by  an  amendment  to  the  Constitu- 
tion, authorized  the  income  tax.  So  it  seems  to  me,  under 
any  system  of  balanced  power,  agreeing  with  what  the  Sen- 
ator from  Arizona  has  said,  that  the  danger  of  autocracy  in 
a  government  such  as  ours  depends,  not  upon  whether  the 
Executive  is  the  autocrat,  or  the  Congress  is  the  autocrat, 
or  the  Supreme  Court  Is  the  autocrat,  but  whether  an  appeal 
from  a  decision  of  the  Supreme  Court  is  allowed  to  the  pe<H>le 
of  the  United  States,  as  was  done  in  the  income-tax  case. 

Mr.  ASHURST.  I  thank  the  Senator.  I  now  see  that 
the  able  Senator  who  has  the  floor  [Mr.  Bilbo],  who  is  on 
his  feet,  and  I  see  also  the  able  Senator  from  Indiana  [Mr. 
MiNTONl  undoubtedly  desire  to  ask  me  questions,  but  if 
they  will  first  permit  me.  inasmuch  as,  in  the  language  of 
Harvard,  the  Senator  from  Mississippi  "has  started  some- 
thing". I  should  like  to  amplify  what  the  Senator  from 
Missouri  [Mr.  ClaxkI  has  Just  said. 

Mr.  BILBO.    I  yield. 

Mr.  ASHURST.  Mr,  President,  I  am  doing  some  ungra- 
cious things  today,  for  this  is  the  second  time  I  have  referred 
to  my  own  speeches,  but  no  later  than  June  8  I  presumed 
upon  the  time  and  attention  of  the  Senate  to  deUver  an 
address  in  support  of  my  proposed  amendment  to  the  Con- 
stitution granting  the  Congress  the  power  to  regulate  agri- 
culture, commerce,  industry,  and  labor.  That  amendment, 
if  adopted,  would  give  the  Congress  the  power  to  enact 
much,  but  not  all.  the  legislation  which  the  Supreme  Court 
recently  said  we  have  no  power  to  enact.  During  the  course 
of  my  remarks  on  that  occasion,  I  used  these  words: 

Tbe  Constitution  Is  an  Inatniment  to  defend  liberty  with- 
out opposing  true  progreaa.  The  OonBtitutlon  will  not  be  pre- 
served by  thwarting  a  weU-deflned.  seasoned,  sober  second  thought 
of  the  cltlaenry. 

Nothing  can  be  gained  by  an  attempt  to  deny  the  plain  fact 
that  the  Supreme  Court  of  the  United  States  Is.  and  will  remain, 
the  authoritative  interixeter  of  the  Constitution. 

And  I  am  amazed  at  the  moderation  and  the  near  approach 
to  correctness  of  my  own  language  In  that  speech: 

If  additional  power  be  needed  by  CmigresB  in  order  to  enact 
social  legislation,  we  must  aecxan  authority  from  the  source  of  gor- 
emmectal  power,  the  people  themselTCs.  by  constltutioiial  amend- 
ment, and  not  by  insisting  that  the  Supreme  Court  shall  make 
strained  constructions  and  Interpretatlmis  of  the  Constitution. 

There  are.  of  course,  aome  perils  to  be  encountered  in  granting 
such  authority  to  Cacgran;  but  candor  and  frankneaa  require  us 
to  admit  that  the  exlatlng  complexity  and  Interdependence  at 
American  life  and  indiistry  make  neoeaaary  the  national  treatment 
ot  many  problems. 

There  Is.  as  was  said  by  I^.  Olenn  Prank,  president  at  the  Uni- 
versity ot  Wisconsin,  "an  Irreducible  balance  of  powers  between  the 
States  and  the  Nation"  that  may  not  aafely  be  destroyed.  If  all 
power  be  centered  In  the  federal  Oovemment,  we  would  go  the 
melancholy  way  of  natiwis  that  oommlt  such  foUy. 

The  Senator  from  Mlasia&ippi  was  correct  in  his  statement 
that  the  makers  of  the  ConstitutioD,  signed  In  1787.  pointed 
out  that  It  coald  be  amaoded;  indeed,  the  Constitation  of  the 
United  States  Is  the  only  constitution  of  which  I  know  that 
provides  two  methods  of  amendment.  So  convinced  were 
the  founding  fathers  that  there  woald  be  amendments  that 
they  provided  two  methods.  As  I  have  said.  I  know  of  no 
other  constitution  which  provides  two  methods  for  proposinff 
and  adoi>ting  amcDdments. 

I  have  introduced  many  joint  resohitiaos  proposing  amend- 
ments, and  I  beUere  the  time  is  coming  when  the  Coostltu- 
tion  must  be  amended  in  order  to  give  Coogress  essential 
powers  on  social  legislatkm;  but  let  us  not  expect  a  Supreme 
Court  possessing  any  self-respect  to  sustain  acts  which  an 
unconstituUonaL 

I  think  we  ooght  to  amend  the  COnstitatlan  because  we 
are  in  the  midst  of  one  of  the  world's  climacterics:  a  change 
in  the  methods  and  habits  of  tnanMTi^  la  goiz^  on  not  only 
here  but  evezywhere  In  the  vadiL    When  the  British  Army 


marched  out  at  Yorktown  and  surrendered  to  General  Wash- 
ington, their  band  played  The  World  Is  Upside  Down.  Make 
no  mistake.  Mr.  President,  "the  world  is  upside  down  now", 
and  we  must  amend  our  Constitution,  in  my  judgment,  in 
order  to  meet  the  changed  conditions.  The  people  will  wel- 
come such  amendments,  and  we  will  be  doing  a  righteous  and 
moral  thing  in  changing  the  Constitution  to  meet  changed 
conditions. 

Mr.  MINTON  and  Mr.  BONE  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield;  and  if  so,  to  whom? 

Mr.  BILBO.    I  jrield  first  to  the  Senator  from  Indiana. 

Mr.  MINTON.  Of  course,  I  recognize  the  fact  that  the 
right  of  amendment  to  the  Constitution  is  a  check  upon  the 
Supreme  Court.  One  of  their  5-to-4  decisions  was  amended 
by  a  Civil  War;  and  we  tiave  had  some  other  5-to-4  decisions 
which  it  took  years  to  reverse,  such  as  the  income-tax  law; 
but.  in  my  opinion,  a  perfectly  simple,  a  perfectly  dignified,  a 
perfectly  constitutional  method  is  available  to  check  5-to-4 
decisions  of  the  Supreme  Court  of  the  United  States.  In  the 
early  case  of  Briscoe  against  the  Bank,  Chief  Justice  Marshall 
himself  laid  down,  as  a  rule  of  practice,  that  the  Supreme 
Court  could  not  declare  an  act  of  Congress  to  be  unconstitu- 
tional without  a  majority  of  the  Court  saying  so.  That  is  the 
rule  of  practice. 

They  have  also  laid  down  another  rule  of  practice  of  their 
own  making,  that  they  will  not  declare  an  act  of  Congress  to 
be  unconstitutional  until  its  unconstitutionality  appears  be- 
yond all  reasonable  doubt.  We  put  nine  eminent  distin- 
giiished  lawyers  upon  the  bench.  F\jur  of  them  say  that  a  law 
is  clearly  within  the  Constitution  and  five  of  them  say  it  is 
not  within  the  Constitution.  How  can  anyone  say  that  when 
four  of  these  eminent  gentlemen  out  of  nine  say  that  an  act 
of  Congress  is  constitutional  that  its  imconstitutionahty  is 
clear  beyond  all  reasonable  doubt? 

Mr.  BORAH.    Mr.  President 

Mr.  MINTON.  Mr.  President,  just  a  moment.  Congress 
may,  therefore,  say,  under  the  power  it  clearly  has  under  the 
Constitution  to  lay  down  the  rules  and  regxilations  for  appel- 
late procedure  before  the  Supreme  Court,  that  when  any  liti- 
gant who  seeks  to  measiure  his  rights  in  that  Court  says  that 
tiis  rights  shall  be  measured  by  the  Constitution  rather  than 
by  an  act  of  Congress  the  burden  is  on  him  to  convince,  we 
will  say,  at  least  seven  of  those  nine  judges  that  his  rights 
are  measured  by  the  Constitution  rather  than  by  the  act  of 
Congress. 

Mr.  BONE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Washington? 

Mr.  BILBO.    I  yield. 

Mr.  BONE.  Mr.  President,  with  the  consent  of  the  Sena- 
tor from  Mississippi.  I  should  like  to  ask  the  able  Senator 
trom  Arizona  a  question.  I  hold  a  copy  of  the  Constitution 
In  my  hands  and  I  am  about  to  read  the  sixteenth  amend- 
ment, wliich  was  adopted  by  the  court,  of  last  resort  in  thiii 
country — the  people. 

Mr.  ASHURST.  That  Is  the  income-tax  amendment,  is  it 
not? 

Mr.  BONE.  That  is  correct.  There  are  some  very  able 
grammarians  In  this  body,  brilliant  grammarians;  I  do  not 
profess  to  be  one;  but  I  wish  to  ask  the  Senator  how  there 
could  be  written  in  the  English  language  anything  *h'\i 
would  be  plainer  than  these  words? — 

Tha  Oongreaa  shall  have  pow«r  to  lay  and  o<rfleet  tazaa  on 
tnraranaa.  from  whateTcr  source  derived. 

And  I  should  Like  to  ask  the  Senator  how  in  the  world  any 
group  of  men  under  the  sun  or  any  human  being  could  mis- 
understand that  language?  Yet  the  Court  said  it  did  not 
mean  what  it  says. 

My  reason  for  asking  the  question  Is  that  If  the  Congress 
and  the  people  of  the  United  States  cannot  take  the  simplest 
words  or  the  simplest  combination  of  words  in  the  English 
language  that  may  be  employed  to  express  a  common  mean- 
ing and  a  common  understanding  and  then  have  the  Court 
hold  that  they  meant  what  they  said,  but,  on  the  contrary. 
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have  the  Court  deny  that  the  people  meant  what  they  said. 
how  are  we  going  to  get  any  relief  from  that  situation? 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Mississippi  yield  to  me  for  the  purpose  of  making  a  reply? 

Mr.  BONE.  I  should  like  to  get  a  UUle  light  on  that 
question. 

Mr.  BILBO.    Certainly. 

Mr.  ASHURST.  No  answer  can  be  made  to  the  question 
propounded  by  the  pungent  intellect  of  the  Soiator  from 
Washington.  I  trust  I  may  be  pardoned  if  I  say  I  am  a 
milliner  of  language — I  try  to  be,  at  least,  but  I  love  the 
English  language  so  much  I  am  almost  a  word  milliner. 

When  Congress  wrote  the  sixteenth  amendment  it  was 
intended  and  beUeved  that  it  covered  all  incomes.  With 
600,000  words  in  tbe  English  language  no  grammarian  in 
the  world  could  use  them  all  and  make  that  amendment 
to  the  Constitution  any  clearer  than  it  is.  It  could  not  be 
made  any  clearer  than  it  is.  I  thought  there  ought  to  be 
an  application  for  a  rehearing.  I  started  to  draw  an  amend- 
ment to  provide  for  taxation  of  incomes  derived  from  securi- 
ties of  States  and  national  governments,  and  after  I  worked 
on  it  a  few  months  trying  to  make  it  stronger,  I  gave  it  up. 
This  "milliner  of  language"  gave  it  up  in  despair  and  could 
not  make  it  any  stronger  than  the  Sixteenth  Amendment 
itself,  but.  nevertheless,  my  proposal  f(x  a  constitutional 
amendment  was  introduced. 

In  my  judgment,  in  that  instance  the  Supreme  Court 
was  wrong,  but  the  remedy  is  not  to  take  away  from  them 
their  proper  power.  The  remedy  Is  not  to  go  to  the  village 
tavern  and  abuse  them. 

Mr.  BONE.  But  should  we  go  through  the  travail  and 
misery  of  years  and  years  more  to  get  a  constitutional  amend- 
ment In  order  to  tell  the  Court  that  we  meant  what  we 
attempted  to  say  in  the  amendment  which  was  adopted?  I 
have  never  uttered  a  word  of  criticism  against  the  Court  on 
this  floor,  but  I  cannot  understand  how  a  court  could  possibly 
do  a  thing  like  that.  Do  the  American  people  have  to  be 
helpless  in  the  face  of  that  decision? 

Mr.  ASHURST.  The  Senator  from  Washington  is  too 
youthful  and  too  forward  looking  ever  to  adopt  a  defeatist 
attitude,  to  wit,  that  we  are  helpless  and  cannot  do  anything. 
I  have  introduced  an  amendment  which  I  think  will  salve  the 
difficulty.  In  so  many  words  It  provides  that  Congress  shall 
have  the  power  to  tax  incomes  derived  from  securities  issued 
by  the  National  Government  and  likewise  the  power  to  tax 
incomes  derived  from  securities  issued  by  State  governments. 
Unfortunately  I  cannot  get  a  majority  vote  In  my  own  com- 
mittee in  favor  of  the  proposal.  Senators  are  reluctant  to 
permit  the  Federal  Government  to  tax  State  securities. 

Mr.  BONE.  What  language  could  we  use?  What  language 
could  a  Member  of  the  Senate  use  that  would  mean  any  more 
than  this,  "from  whatever  soiu-ce  derived"?  If  we  have  to  go 
into  the  field  and  specify,  we  would  have  to  write,  not  a 
constitutional  amendment  but  a  code. 

Mr.  ASHURST.  In  my  proposed  amendment  I  drew  a  lec- 
ture of  a  house  and  said,  "This  is  a  house."  My  proposed 
amendment  reads: 

Congress  shall  have  the  power  to  tax  the  Income  derived  from 
securities  Issued  by  the  National  Government  and  shall  likewise 
have  the  power  to  tax  the  Income  derived  from  securities  Issued  by 
the  States. 

Nobody  could  misconceive  that  language.  I  agree  with  the 
Senator  that  the  Supreme  Court  misconceived  the  sixteenth 
amendment,  so  he  has  no  quarrel  with  me  on  that  point. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Missis- 
sippi permit  me  to  ask  the  Senator  from  Arizona  a  question? 

Mr.  BILBO.  I  have  yielded  to  the  Senator  from  Washing- 
ton, who,  I  believe,  has  not  concluded. 

Mr.  BONE.  My  only  reason  for  adverting  to  the  matter  at 
this  time  was  because  of  the  fact  that  the  Congress  of  the 
United  States  has  been  accused  of  a  contumacious  attitude 
toward  the  Supreme  Court,  that  it  has  flown  in  the  face  of 
Supreme  Court  decisions  in  passing  or  attempting  to  pass  cer- 
tain measures  for  the  New  Deal.  Where  we  flnd  a  construc- 
tior  given  to  the  Constitution  itself  such  as  was  given  by  the 


Supreme  Court  in  the  case  of  the  sixteenth  amendment.  I 
cannot  see  that  there  is  any  legitimate  criticism  of  Congress 
that  can  lie  in  the  mouth  of  anyone  in  the  United  States. 
The  people  of  the  United  States,  the  entire  United  States 
itself,  wrote  a  command  to  Congress  and  to  tbe  Supreme 
Court  authorizing  the  Government  to  do  certain  things,  and 
the  Court  itself  now  stands  in  the  position  of  having  \irtually 
spumed  that  command. 

Mr.  ASHURST.  The  Senator  will,  out  of  the  frankness 
wtiich  alwajrs  characterizes  him,  affirm  ttiat  my  amendment 
is  plainer  than  the  sixteenth  amendment. 

Mr.  BONE.  Of  course,  the  Seimtor's  amendment  goes  into 
specific  detail,  and  I  think  it  is  tmfortunate  we  have  to  do 
that. 

Mr.  ASHURST.    I  agi-ee  with  the  Senator. 

Mr.  NORRIS.  Mr.  President,  will  ibe  Senator  from  Mis- 
sissippi now  yield  to  me? 

Mr.  BHiBO.    I  yield  to  the  Senator  fnm  Nebraska. 

Mr.  NORRIS.  The  Senator  from  Arizona,  by  way  of  Illus- 
tration, said  that  he  drew  a  picture  of  a  house  and  then 
wrote  under  it,  "This  is  a  house."  Suppose  by  some  legal 
legerdemain  that  question  went  to  the  Supreme  Court  and 
the  Court,  after  deliberation  and  consultation,  thinking  it 
over,  should  say,  "This  is  not  a  house.  It  is  a  bam."  Then 
it  would  be  a  bam,  would  it  not?     [Laughter.] 

Mr.  BORAH.    Mr.  President 

Ttie  PRE8IDINQ  OFFICER.  Does  the  Senator  from  Mis- 
sissipi)!  yield  to  the  Senator  from  Idaho? 

Mr.  BILBO.    I  yield. 

Mr.  BORAH.  I  would  be  inclined  to  agree  with  the  view 
taken  by  the  Senator  from  Arizona  with  reference  to  the 
construction  irtiich  the  Supreme  Court  placed  upon  the  six- 
teenth amendment  if  I  were  considering  the  laciguage  with- 
out regard  to  the  fact  tti&t  we  have  two  sovereignties  to 
consider.  But  we  must  give  consideration  to  the  fact  that 
the  Supreme  Court  took  that  view  because  it  was  holding 
that  we  had  two  sovereignties,  and  the  taxing  power  of  the 
Federal  Government  was  not  designed  to  cover  any  taxes 
except  those  which  were  within  the  jurisdiction  of  the  Fed- 
eral sovereignty.  In  other  words,  the  Court  was  not  wifling 
to  go  across  the  line  and  say,  without  specific  language  to 
that  effect,  that  it  was  intended  to  confer  power  to  tax 
another  sovereignty,  the  State  sovereignty;  and  it  was  upon 
that  basis  that  the  decision  was  rendered.  The  power  to  tax 
is  the  power  to  destroy,  and  '^en  we  confer  power  on  one 
sovereignty  to  tax  the  instrumentalities  and  agencies  of 
another  sovereignty  we  confer  power  to  destroy  that  sov- 
ereignty. 

Mr.  MINTON.  But  unquestionably  the  sovereignty  of  both 
States  and  the  United  States  was  the  sovereignty  that  gave 
them  the  right  to  write  that  in  the  Federal  Constitution. 

Mr.  BORAH.  But  the  constitutional  provision  itself  did 
not  sufficiently  specify  that  it  was  the  intent  of  the  people  to 
give  the  power  to  tax  another  sovereign.  I  venture  to  say,  in 
view  of  our  experience  in  getting  that  amendment  adopted, 
that  if  it  had  been  understood  that  the  States  were  to  be 
taxed  and  the  instrumentalities  of  the  States  were  to  be 
taxed,  it  never  would  have  been  adopted  by  the  States. 
Senators  will  remember  that  Mr.  Hughes,  then  Governor  of 
New  York,  took  the  position  that  it  might  be  broad  enough 
to  include  the  power  to  tax  the  instrumentalities  of  the  sov- 
ereign States;  and  that,  if  so.  he  was  opposed  to  it. 

Those  who  advocated  the  amendment  Immediately  took 
the  position — and  that  was  the  general  debate  throughout 
the  country — that  it  did  not  cover  the  power  to  tax  the  sov- 
ereign States.  If  Senators  will  examine  the  Uterature  and 
debates  of  the  time.  I  am  of  the  opinion  they  will  find  that 
that  was  the  view  which  was  taken  of  it  at  that  time.  It 
was  never  believed,  in  my  oi^nion,  that  the  language  used 
covered  anything  within  the  sovereignty  of  the  States. 

Mr.  MINTON.  But  what  about  the  McCumber  case, 
where  it  was  held  that  a  dividend  could  not  be  taxed  which 
was  declared  and  issued  in  stock?  The  Coiui;  said  that  did 
not  come  within  the  meaning  of  "income." 
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Mr.  BORAH.  Was  not  that  a  construction  of  a  statute? 
the  constitutional  amendment  was  not.  as  I  recall.  Involved. 

Mr.  MINTON.  That  is  the  case  where  It  was  called  a 
house  and  was  construed  to  be  a  bam. 

Mr.  BORAH.  Some  men  might  think  It  was  a  bam  and 
other  men  under  different  conditions  might  think  it  was  a 
house. 

Mr.  NORRIS.  After  the  Supreme  Court  said  It  was  a 
bam  then  it  would  be  a  crime  to  call  it  anything  else. 

Mr.  BORAH.  Tlie  Senator  will  find.  I  venture  to  believe, 
nowhere  in  the  debates  on  the  sixteenth  amendment  an  in- 
dication that  it  was  intended  to  give  the  Federal  Govern- 
ment the  power  to  tax  instrumentalities  of  the  States. 

Mr.  BILBO.  Mr.  President.  I  am  indeed  indebted  to  my 
colleagues  for  the  splendid  contributions  to  my  observa- 
tions on  this  constitutional  question.  I  am  forced  to  admit 
that  with  their  help  I  shall  unquestionably  make  a  mighty 
good  speech  before  I  get  through.     [Laughter.] 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    Certainly. 

Mr.  ASHURST.  First,  let  me  say  the  Senator  has  per- 
formed a  splendid  public  service.  Let  me  say  that  upon 
reflection,  thinking  back  more  than  25  years,  more  years 
than  we  like  to  admit — and  the  senior  Senator  from  Idaho 
[Mr.  Borah]  was  here  at  the  time  and  participated  in  the  de- 
bates— I  remember  reading  the  debates,  and  I  do  not  recall 
that  the  assertion  was  ever  made  in  either  branch  of  Con- 
gress that  the  proposed  amendment  would  give  the  Con- 
gress the  power  to  tax  the  incomes  derived  from  seciiritles 
Issued  by  the  States.    That  may  be  true. 

But.  as  a  wayfaring  man.  accustomed  to  put  ordinary 
construction  on  ordinary  langiiage,  assxunlng  the  English 
language  meant  what  it  said,  piclcing  up  the  amendment  and 
reading  it  from  its  four  comers  and  not  reading  the  debates 
anterior  thereto,  the  vast  majority  of  literary  men.  the  va;it 
majority  of  men  whether  literary  or  not,  and  certainly  the 
overwhelming  majority  of  lawyers  in  our  country,  would 
say  that  that  amendment  on  its  face  at  least  grants  the 
power  to  Congress  to  lay  those  taxes. 

Mr.  BILBO.  Mr.  President,  before  proceeding  with  the 
line  of  remarks  I  was  making  at  the  point  of  the  interrup- 
tion. I  wish  to  state.  In  response  to  the  general  trend  of  the 
remarks  of  the  Senator  from  Arizona,  that  I  should  very 
much  regret  to  have  anyone  receive  the  Impression  that  I 
am  attempting  to  attack  the  Supreme  Court,  or  that  I  am 
attempting  to  question  their  right  to  pass  upon  the  con- 
stitutionality of  acts  of  Congress. 

Mr.  ASHURST.  Mr.  President.  I  have  drawn  no  such  in- 
ference. Such  an  Inference  would  be  unjust  to  the  able 
Senator  from  IdUsslsslppl. 

Mr.  BILBO.  I  merely  desired  to  make  the  observation  be- 
cause  I  should  be  very  much  grieved  to  think  that  anyone 
would  think  I  was  taking  that  position. 

James  Madison,  at  one  time  during  the  discussions  in 
the  1787  Convention  proposed  that  the  Supreme  Court  be 
given  the  same  power  to  veto  acts  of  Congress  that  the  Presi- 
dent was  accorded;  which,  to  be  more  explicit,  meant  that 
If  the  Supreme  Court  held  any  act  of  Congress  unconstitu- 
tional, such  acts  should  be  thereafter  presented  to  the  Con- 
gress, and.  If  passed  by  a  two-thirds  vote  of  the  Senate  and 
House  of  Representatives,  should  become  a  law. 

That  v^as  Madison's  proposal  In  the  Convention.  This 
propocition  was  rejected  by  an  overwhelming  majority  on 
the  ground  that  the  Convention  was  unwilling  to  delegate 
to  the  Supreme  Court  any  power  over  the  acts  of  Congress, 
even  though  its  veto  could  be  overruled  by  Congress.  That 
shows  how  strongly  the  founders  of  our  Government  were 
against  the  idea  of  giving  the  Supreme  Court  any  power 
over  the  acts  of  the  American  Congress.  In  other  words, 
the  Federal  Convention  went  on  record  time  and  time  again 
against  the  principle  of  a  paramount  judiciary. 

This  theory  of  government,  so  stubbornly  and  tenaciously 
held  to  by  the  members  of  the  Federal  Convention,  was 
then,  and  Is  today,  rigidly  enforced  by  practically  every 
progressive  nation  in  the  whole  world.  In  other  words,  the 
idea  which  our  founders  announced,  the  Idea  for  which  they 


contended,  is  the  idea  that  is  today  in  force  in  the  countries 
of  France.  Italy,  England.  Germany,  Austria,  Chile,  Japan. 
Spain,  Sweden,  and  many  other  countries  among  the  greater 
tx)wers  of  the  earth. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BELBO.     Yes. 

Mr.  CLARK.  Does  the  Senator  mean  to  enumerate  that 
Ust  as  comprising  the  progressive  countries  of  the  world? 

Mr.  BILBO.  No;  there  may  be  exceptions,  but  I  am  talk- 
ing about  the  form  of  government  before  the  recent  changes. 

Mr.  CLARK.  I  should  be  glad  to  have  the  Senator  eluci- 
date on  his  descriptive  term  of  the  "progressive"  countries  of 
the  world.  When  he  refers  to  Prance,  notably  reactionary 
at  the  present  time,  or  to  Germany,  under  the  heel  of  a 
dictator,  and  holds  them  up  as  examples  to  us  in  constitu- 
tional practice,  I  should  like  to  have  the  Senator  elucidate 
what  he  thinlcs  are  the  "progressive"  countries  of  the  world 
that  are  following  the  principles  he  has  just  enunciated. 

Mr.  BILBO.  To  do  that  would  bring  about  a  discussion 
which  would  prevent  the  passage  of  the  ship  subsidy  bill  of 
the  Senator  from  New  York  [Mr.  Copeland]. 

Mr.  CLARK.  Since  the  Senator  has  enunciated  the  prin- 
ciple which  he  says  is  followed  by  all  the  progressive  coim- 
tries  in  the  world,  I  think  In  all  fairness,  he  should  elucidate 
as  to  what  are  the  progressive  countries  of  the  world  which 
have  been  following  this  iH-inclple.  If  their  example  is  to 
be  set  up  for  us.  as  a  free  democracy,  to  follow.  I  think  we 
ought  to  know  whom  we  are  following. 

Mr.  BILBO.  The  Senator  from  Missouri  is  too  good  a 
lawyer  to  put  the  wrong  construction  on  the  statement  I 
made.  I  said  "every  progressive  nation  in  the  whole  world", 
and  after  that  I  said  that  the  countries  I  named  today  deny 
the  judiciary  the  right  of  acting  as  final  arbiter  with  respect 
to  the  acts  of  their  parliaments  or  legislative  bodies;  not 
that  these  are  the  progressive  coiintries  of  the  world. 

Mr.  CLARK.  I  do  not  desire  to  quibble  with  the  Senator 
about  terms,  and  do  not  desire  to  delay  his  very  eloquent 
speech;  but  I  do  say  that  when  he  announces  a  principle 
as  being  followed  by  all  the  progressive  governments  in  the 
world,  which  he  is  setting  up  as  an  example  for  us  to  follow 
and  abandon  our  traditional  policy,  I  think  in  fairness  he 
ought  to  enunciate  a  list  of  the  progressive  countries  of  the 
world  whose  example  we  are  supposed  to  follow. 

Mr.  BILBO.  I  am  trying  to  get  the  Government  back 
to  its  original  moorlngii  in  order  to  save  the  situation. 

Only  one  time  In  English  history  was  any  attempt  made 
to  create  a  paramount  judiciary,  concerning  which  Chief 
Justice  Clark,  of  the  Supreme  Court  of  North  Carolina,  said: 

The  court*  have  attempted  onlj  once  In  England  to  aMert  a 
right  to  set  a«lde  an  act  at  Parliament,  and  then  Chief  Juatlce 
TreslUlan  wma  hanged  and  his  aasoclatea  exiled  to  Prance:  and 
hence  subaequent  court*  have  not  relied  upon  >t  aa  a  prece- 
dent.  *  *  *  No  court  in  England  since  l^esllllan's  day  has 
refused  to  obey  an  act  of  Parliament. 

That  might  be  a  hopeful  suggestion  with  reference  to  the 
conditions  that  obtain  in  this  country.     (Laughter.] 

The  countries  where  power  exists  to  invalidate  the  acts 
of  the  law-making  bodies  are  the  United  States.  Australia, 
Argentina,  Brazil,  and  Canada.  As  a  matter  of  fact,  the 
Constitution  of  the  United  States  contains  no  express  grant 
of  such  a  power  to  the  Supreme  Court.  The  question  nat- 
urally arises.  How  has  It  come  to  pass  that  such  a  power 
Is  today  exercised  by  the  Court? 

As  previously  stated,  this  power  was  attained  by  slow 
gradations,  by  inconspicuous  and  imperceptible  steps.  The 
decision  in  the  case  of  Marbury  against  Madison,  rendered 
by  Chief  Justice  Marshall,  was  the  first  veiled  and  Indis- 
tinct encroachment  by  the  Court  over  the  long  road  it  has 
traveled  to  complete  judicial  usurpation  of  the  role  of  the 
final  arbiter  with  respect  to  the  constitutionality  of  the  de- 
claratory acts  of  the  legislative  body.  It  is  interesting  to 
note  that  tn  this  case  the  Supreme  Court  failed  to  take  juris- 
diction, and  then  went  out  of  Its  way  to  state  how  the 
Court  would  have  decided  the  case  If  it  had  assumed  juris- 
diction. The  decision  was  a  purely  obiter  dictum  opinion, 
and  was  rendered  merely  as  an  opinion  unsupported  by 
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either  auth<Hlty  or  citatioti.  The  Court  manifestly  went  out 
of  the  way  to  express  an  opinion  in  a  matter  over  which  it 
refused  to  take  jurisdiction. 

That  was  the  start  on  the  journey  we  are  facing  today. 

This  Ingeniously  written  decision,  merely  expressing  inci- 
dentally, and  In  the  nature  of  a  side  remark,  an  off-hand 
opinion  immaterial  to  the  case  in  question,  naturally  at- 
tracted no  attention  and  was  given  no  special  significance  at 
the  time.  Little  was  it  thought  that  this  obiter  dictum 
expression  would  become  a  precedent  to  be  followed  through- 
out on-coming  time  as  establishing  the  right  of  the  Supreme 
Court  to  declare  acts  of  Congress  null  and  void.  It  is 
through  and  by  decisions  of  this  character  that  the  Court 
has  been  able  to  prepare  the  way  for  a  successful  charge 
upon  the  citadel  of  the  people's  rights. 

There  are  a  great  many  persons  in  this  country  who  seem 
to  wish  to  leave  the  impression,  and  who  argue,  that  the 
judges  of  the  Supreme  Court  are  obeying  the  Constitution 
when  they  assume  the  right  to  declare  an  act  of  Congress 
unconstitutional,  when  the  whole  record,  the  whole  trail, 
shows  that  such  action  is  a  complete,  deliberate  usurpation 
on  the  part  of  the  Supreme  Court. 

Opposition  to  this  gradual  encroachment  by  the  Federal 
judiciary  throughout  past  years  has  not  been  confined  to 
Members  of  Congress  and  great  lawyers  and  scholars  who 
have  dared  to  protest  the  right  of  the  Federal  courts  to 
constitute  themselves  a  paramoimt  judiciary,  but  eminent 
members  of  the  Court  Itself  have  gone  on  record  as  oppos- 
ing this  unwise  and  unlawful  tendency.  I  refer  to  Justice 
Harlan.  Justice  £>ay,  and  Justice  Holmes,  who  have  con- 
tended that  the  Court  in  this  req;>ect  was  violating  the  Con- 
stitution of  the  United  States. 

Permit  me  to  quote  from  Justice  Harlan.    He  said: 

When  the  American  people  oome  to  the  conclusion  that  the 
Judiciary  of  this  land  Is  usurping  to  ItaeU  the  fxinctlons  of  the 
legislative  department  of  the  OoTemment,  and  by  Judicial  con- 
struction only  ts  declaring  what  should  be  the  public  poUcy  of 
the  United  SUtes,  we  will  find  trouble.  Ninety  mUUons  of  peo- 
ple— all  sorts  of  people  with  aU  sorts  of  opinions — are  not  going 
to  submit  to  the  usurpation  by  the  Judiciary  of  the  functions  of 
other  departments  of  Oovemment,  and  the  power  on  its  part 
to  declare  what  is  the  pubUe  policy  of  the  United  States. 

Mr.  DIETERICH.    Mr.  Presldent- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Illinois? 

Mr.  BILBO.    I  yield. 

Mr.  DIETERICH.  I  am  very  much  Interested  in  the  line 
of  thought  the  Senator  is  presenting.  Not  professing  to  be 
an  expert  on  constitutional  law.  but  believing  an  understand- 
ing of  the  form  of  my  Government  to  be  part  of  the  duty 
that  devolves  upon  me  as  a  Member  of  one  of  its  legislative 
bodies.  I  am  wondering  what  particular  department  should 
pass  upon  the  constitutionality  of  a  law,  upon  whether  or 
not  the  legislative  department  has  transgressed  or  gone  be- 
yond the  grant  of  power  given  it  by  the  States, 

I  believe  the  learned  Senator  will  agree  with  me  that  until 
there  was  a  delegation  of  power  to  the  Federal  Gtovemmcnt, 
the  power  of  government  rested  in  the  sovereign  States,  and 
they  granted  to  the  Federal  Government  the  right  to  exer- 
cise such  power  as  they  saw  fit  to  delegate  to  the  Federal 
Government  to  exercise.    Am  I  correct? 

Mr.  BILBO,    "nie  S^iator  is  correct. 

Mr.  DIETERICH.  Tlien  the  Federal  Government  could 
exercise  only  such  power  as  was  delegated  to  it  by  the  sov- 
ereign States;  and  If  the  legislative  body  should  exceed  that 
authority,  what  department  of  the  Government  was  to  pass 
judgment  on  It?  Was  the  legislative  department  to  be  the 
Judge  of  Its  own  acts,  and  take  whatever  power  It  wished  to 
take,  and  was  any  law  It  passed  to  be  construed  as  being 
within  the  grant  of  power;  or  was  it  reasonable  to  suppose 
that  the  Judicial  department  of  the  Government,  set  up  for 
that  purpose,  was  to  pass  upon  the  question  as  to  whether 
or  not  the  legislative  department  had  exceeded  Its  authority? 

I  merely  ask  the  learned  Senator  to  clarify  my  mind  on 
that  proposition.  Does  he  claim  that  the  Supreme  Court 
or  the  Judicial  department  has  wrongfully  taken  to  ttaeU, 


by  insidious  degrees,  the  ri^t  to  pass  upon  the  constitu- 
tionality of  the  acts  of  the  legislative  department  of  the 
Government,  and  to  determine  whether  or  not  they  are 
within  the  grant  of  authority  given  the  Congress  under  the 
Constitution,  and  delegated  to  them  by  the  various  States 
when  the  Cozistitution  was  ratified. 

Mr.  BILBO.  Mr.  President,  I  appreciate  the  Senator's 
question,  and  tf  he  will  be  patient  until  I  finish  my  remark^ 
I  think  he  will  find  the  answer  to  his  question- 
Mr.  DIETERICH.  I  hope  so,  because  I  am  very  much 
confused  about  it  now. 

Mr.  BILBO.  I  have  just  finished  reading  what  Justice 
Harlan  said  about  the  right  of  the  Supreme  Court  to  usurp 
the  right  to  declare  acts  of  Congress  unconstitutional.  That 
is  the  court  Itself  speaking,  through  one  of  its  members. 

The  time  has  today  arrived  when  this  imbroken  chain 
of  Judicial  usurpation  must  come  to  an  end  if  we  are  to 
have  due  and  proper  concern  for  the  rights  and  liberties  of 
the  people. 

Let  us  examine  the  extent  to  which  this  judicial  usurpa- 
tion has  grown.  From  1789  to  June  1935,  there  have  been 
73  decisions  of  the  Supreme  Court  holding  acts  of  Congress 
imconstitutional.  This  does  not  take  into  account  those 
Important  decisions  rendered  since  June  1935.  which  have 
so  disastrously  affected  the  lives  and  Uberties  of  the  people 
of  the  United  States. 

The  question  today  Is,  shall  this  power  usurped  by  the 
Supreme  Court  continue  to  be  exercised  over  the  solemn 
will  of  the  people  of  this  Nation;  and,  if  not,  in  what  depart- 
ment of  Government  shall  so  fearful  an  instrumentality  for 
determining  the  fate  of  peoples  be  entrusted? 

llie  Senator  from  Arizona  very  strongly  shows  that  if 
there  is  to  be  an  autocracy  the  first  step  is  to  gather  together 
legislative,  executive,  and  judicial  powers  in  one. 

Mr.  ASHURST.    In  one  magistracy. 

Mr.  BELBO,  In  one  magistracy,  in  order  to  have  an  au- 
tocracy. I  do  not  think  I  would  go  far  afield  in  stating  that 
under  the  jn-eeent  administration  of  our  laws  and  the  Con- 
stitution we  almost  have  an  autocracy,  when  five  of  the  nine 
grand  old  men  with  caps  and  gowns  on  the  Supreme  Court 
have  dared  to  question  an  act  of  Congress,  and  to  fix  the 
policy  of  the  Government,  no  matter  what  the  will  of  the 
people  of  this  country  may  be,  as  expressed  through  their 
Chief  Executive  and  435  Members  of  the  House,  coming  fresh 
every  2  years  from  the  people,  and  96  Senators,  who  come  at 
stated  times. 

If  we  are  to  have  an  autocracy,  I  woald  much  prefer  an 
autocracy  founded  in  the  minds  and  hearts  and  wills  of  435 
Members  of  the  House  of  Representatives  and  96  Members 
of  the  Senate  than  to  find  it  in  five  out  of  nine  men  on  the 
Supreme  Court. 

I.  for  one,  am  not  in  favor  of  denying  to  the  Supreme 
Court  appellate  Jurisdiction.  There  is  such  a  wide  diver- 
gency of  opinion  with  respect  to  permitting  the  Supreme 
Court  to  be  the  final  arbiter  as  to  the  constitutionality  of 
the  acts  of  Congress  that  I  am  constrained  to  deem  it  ad- 
visable to  advocate  some  form  of  compromise  in  the  nature 
of  an  additional  check  or  restraint  upoaa.  the  usurped  powers 
of  the  Court. 

Within  the  last  quarter  of  a  century  several  proposals 
have  been  sutaiitted  having  for  their  purpose  the  curUng 
of  the  powers  of  a  paramount  judiciary  without  depriving 
it  of  all  authority  whatsoever.  In  1912  Theodore  Roosevelt 
made  a  proposed  to  recall  judicial  decisions.  This  effort 
upon  his  part  was  sidetracked  because  of  the  World  War. 

In  1922  Robert  M.  La  FoUette  proposed  to  amend  the  Con- 
stitution so  as  to  provide:  First,  that  no  inferior  Federal 
judge  should  set  aside  a  law  of  Congress  on  the  ground 
that  it  was  unconstitutional;  second,  that  if  the  Supreme 
Court  assumed  to  decide  any  law  of  Congress  unconstitu- 
tional, or  by  interpretation  undertook  to  set  a  public  poUcy 
at  variance  with  the  statutory  declaration  of  Congress — 
which  alone  imder  our  S3rstem  is  authorized  to  determine 
the  public  policy  of  Gk>vemment — the  Congress  might  by 
reoiactlng  the  law  millity  the  act  of  the  Court    Ilieref  core. 
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the  law  would  remain  In  full  force  and  effect  precisely  the 
same  a3  though  the  Coiut  had  never  held  it  to  be  uncon- 
stitutional. 

In  1923  the  senior  Senator  from  Idaho  [Mr.  Bokah]  made 
a  proposal  that  seven  Justices  out  of  nine  should  be  required 
to  concur  in  pronouncing  an  act  of  Congress  unconstitu- 
tional. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  MINTON.  If  I  may  be  vtem^tied,  for  the  sake  of  the 
RzcoRo.  I  should  like  to  say  here  and  now  that  that  Is  my 
idea  about  what  Congress  can  do  now  in  order  to  maintain 
the  balance  of  power  between  the  Judiciary,  the  executive. 
and  the  legislative.  It  can  pass  an  act  providing  for  an 
•xceptlon  to  the  appellate  jurisdiction  of  the  Supreme  Court 
which  would  require  any  litigant  who  comes  before  the 
Supreme  Court,  and  who  challenges  the  constitutionality  of 
any  act  of  Congress,  to  convince  seven  of  the  members  of 
that  Court  that  the  act  is  unconstitutional  before  it  can  be 
so  held. 

Mr.   BILBO.    Mr.  President,   in  1935   the  Senator  from 

Nebraska  [Mr.  Noausl  came  forward  with  a  proposal  of  a 

constitutional  amendment  reading  as  follows: 

The  Supreme  Court  shall  hare  original  and  exclusive  jTUisdlc- 
tlon  to  render  judgment  declaring  that  any  law  enacted  by  Con- 
gress, in  whole  or  In  part.  Is  Invalid  because  It  conflicts  with  some 
provision  of  the  Constitution;  but.  no  such  judgment  shall  be 
rendered  unless  concurred  In  by  more  than  two-thirds  of  the 
members  of  the  Court,  and  unless  the  action  praying  far  such 
judgment  shall  have  been  commenced  within  6  months  after  the 
enactment  of  the  law. 

The  unceasing  tplrlt  of  encroachment  over  so  long  a  period 
of  time  has  manifested  a  gradual  tendency  toward  the  con- 
solidation of  the  powers  of  all  departments  of  government 
In  one.  and  ther^  to  set  up  and  forever  estahltsh  a  real 
despotism,  the  very  thing  about  which  the  Senator  from 
Arizona  has  been  speaking. 

The  time  has  arrived  when  the  proper  distribution  or 
modification  of  these  constitutional  powers  should  be  finally 
and  definitely  accomidlshed.  and  It  should  be  corrected  by 
an  amendment  In  the  way  im)vided  In  the  Constltation. 

James  Jackson,  of  Georgia,  In  the  First  Congress  In  1790, 


The  more  checks  there  are  to  any  government  the  tnore  frae  will 
Its  cltlcens  be. 

Uriah  Tracey.  of  Connecticut,  said.  In  1795,  In  the  Third 
Congress,  that  the  constitutional  checks  of  the  branches  of 
this  Government  upon  one  another  contained  the  most  com- 
plete security  for  liberty  that  any  people  could  enjoy. 

It  is  universally  admitted  that  each  branch  of  govern- 
ment should  have  some  form  of  curb  or  check  on  tlie  opera- 
tion of  the  other.  The  operation  of  these  checks  applies  to 
each  department  of  government  as  the  Constitution  is  today 
written  and  construed.  The  power  of  the  President  to  at>- 
point  officers  and  to  make  treaties  is  curbed  and  restrained 
by  requiring  that  they  be  made  by  and  with  the  advice  and 
consent  of  the  Senate.  The  President's  veto  of  any  declar- 
atory act  of  Congress  can  be  voided  by  a  two-thirds  vote 
of  both  branches  of  Congress.  The  President  also  may  be 
impeached  by  the  House  of  Representatives  in  case  of  his 
failure  to  perform  properly  the  duties  of  his  office. 

The  Congress  Is  also  subject  to  certain  curbs  and  re- 
straints in  the  performance  of  its  duties  as  a  law-enacting 
body.  The  President  may  veto  any  act  of  Congress.  Any 
law  made  by  the  Congress  may  be  repealed  by  a  treaty  made 
by  the  President,  with  the  Senate  concurring.  And,  last  but 
not  least,  the  Supreme  Court  has  imposed  upon  it  admitted 
curbs  and  restraints  in  the  performance  of  its  duties,  first. 
Its  members  when  appointed  by  the  President  are  subject 
to  confirmation  by  the  Senate;  the  number  of  Judges  may 
be  increased,  or,  in  case  of  death  or  resignation,  reduced 
in  number  by  Congress.  Its  salaries  must  be  paid  by  an 
appropriation  by  Congress  and  its  members  are  also  subject 
to  impeachment  by  the  House  of  Representatives  upon  the 
improper  performance  of  their  duties.  In  criminal  cases  its 
sentences  are  subject  to  the  President's  power  to  pardon. 


The  Supreme  Court,  when  acting  through  its  inherent  judi- 
cial power  to  commit  to  prison  for  criminal  contempt,  may 
have  its  sentence  set  aside  and  the  offender  liberated  by  the 
exercise  of  the  President's  pardoning  power. 

If  decisions  of  this  character  are  subject  to  review  and 
the  consequent  exercise  of  Executive  clemency,  is  it  going  too 
far  afield  to  maintain  and  to  advocate  that  an  additional 
restraint  be  placed  upon  the  usurped  powers  of  the  Court 
to  determine  the  constitutionality  of  acts  of  Congress?  If 
It  is  thought  to  be  wise  to  deny  them  finality  of  action  and 
determination  with  respect  to  criminal  cases  and  cases  In- 
volving contanpt  of  its  Court,  then  upon  what  justifiable 
ground  can  it  be  held  and  successfully  defended  that  the 
Judiciary  should  make  final  determination  with  respect  to 
declaratory  acts  of  Congress,  laws  that  have  been  passed  by 
the  duly  authorized  representatives  of  a  sovereign  people? 

To  the  end  that  some  further  curb  or  check  or  restraint 
may  be  exercised  upon  the  growing  power  and  despotism 
of  a  paramount  judiciary  and  I  am  delighted  that  the  Sen- 
ator from  Arizona  raised  the  question  of  how  a  despotism 
Is  organized,  for  his  statement  fits  In  exactly  with  my  be- 
lief— I  propose  to  submit  to  the  next  Congress  an  amend- 
ment to  the  Constitution  very  similar  in  its  aim  and  purpose 
to  the  proposal  submitted  by  James  Madison  and  James 
WUson  to  the  Federal  Convention  that  adopted  the  Consti- 
tution in  its  original  form. 

My  proposed  amendment  to  the  Constitution  will  embody 
the  following  provisions: 

First,  that  Congress  shall  have  the  power  to  reenact  by  a 
two-thirds  majority  of  each  House  any  law,  or  part  thereof, 
hereafter  declared  unconstitutional  by  the  Supreme  Court, 
and  the  law  thus  reenacted  shall  be  in  full  force  and  effect 
as  though  never  held  unconstitational. 

Mr.  BONE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Washington? 

Mr.  BILBO.    I  yield. 

Mr.  BONE.  Is  that  not  substantially  what  Chief  Justice 
Marshall  suggested  in  a  letter  at  a  time  when  there  was  an 
impeachment  or  threatened  impeachment  under  way?  I  be- 
lieve the  Chief  Justice  himself  had  been  suggested  as  the 
object  of  an  impeachment  procedure.  That  is  correct,  is 
it  not? 

Mr.  BILBO.    I  am  not  advised  concerning  that. 

Mr.  BONK  I  think  it  was  John  Marshall  himself  who 
suggested  that  Congress  by  a  two-thirds  vote  of  both  Houses 
might  override  an  adverse  decision  by  the  Supreme  Court 
of  an  act  of  Congress. 

Mr.  BILBO.  I  appreciate  the  Senator's  contribution  to 
the  discussion. 

Mr.  CLAREL    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    I  yiel± 

Mr.  CLARK.  I  do  not  think  the  Senator  from  Washing- 
ton means  to  suggest  that  Chief  Justice  Marshall  ever 
thought  there  was  any  way  within  the  Constitution  as  it  now 
exists  for  the  Congress  to  pass  an  act  over  the  decision  of 
the  Supreme  Court  by  two-thirds  majority. 

Mr.  BONE.  No,  Mr.  President;  he  was  suggesting  that  as 
one  of  the  alternatives. 

Mr.  CLARK.  Hie  Senator  means  as  an  amendment  to 
the  Constitution? 

Mr.  BHiBO.    As  a  proposed  amendment 

Mr.  BONK  Mr.  Marshall  himself  was  a  very  badly 
frightened  man,  frightened  of  the  specter  of  the  opposition 
to  the  Court  which  was  then  arising. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  ASHURST.  The  Senator  from  Washington  is  correct 
When  Associate  Justice  Chase  of  the  Supreme  Court  was 
impeached 

Mr.  BONK    Yes,  Mr.  President;  that  was  the  case. 

Mr.  ASHURST.  It  was  the  contention  of  John  Randolph 
and  of  Giles  that  the  case  should  not  be  stopped  but  that 
it  should  continue  on  to  impeachment  of  the  Chief  Justice. 
Hie  Senator  is  correct,  historically. 
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Mr.  CLARK.  The  point  I  wished  to  make  when  I  asked 
the  Senator  to  3^eld  was  that  neither  Chief  Justice  Marshall, 
nor  anyone  else,  ever  suggested  that  under  the  present  Con- 
stitution any  power  existed  In  Congress,  by  a  two-thirds 
vote,  to  validate  a  law  which  had  been  declared  to  be  un- 
constitutional by  the  Supreme  Court. 

Mr.  BILBO.  The  gist  of  the  amendment  which  I  shall 
propose  is  to  be  found  in  the  second  provision.  "Rierein  lies 
the  saving  grace  of  the  amendment. 

The  second  part  of  my  proposed  constitutional  amendment 
is  that  any  act  of  Congress  carrying  the  provision  that  the 
same  shall  be  submitted  to  the  Supreme  Court  for  determina- 
tion as  to  its  constitutionality  shall  be  so  submitted  to  the 
Court  by  the  Congress,  and  it  shall  be  the  duty  of  the  Court 
to  report  said  act,  with  its  findings  thereon,  back  to  the  Con- 
gress within  60  days  from  the  receipt  of  same.  If  the  act  thus 
reviewed  and  construed  by  the  Supreme  Court  is  thought  to 
be  by  it  unconstitutional,  then  the  Congress  may  either 
reconstruct  the  act  in  conformity  to  the  Court's  opinion  and 
pass  it  as  a  new  bill  or  the  Congress  may  reenact  in  its 
original  form  the  law  or  any  part  thereof  declared  unconsti- 
tutional and  thereafter,  and  not  before,  the  same  shall  be  in 
full  force  and  effect  as  though  never  held  unconstitutionaL 

Mr.  President,  at  some  time  during  the  Seventy-fifth  Con- 
gress, the  Lord  willing.  I  shall  submit  to  the  Senate  an  amend- 
ment to  the  Constitution  embodying  the  provisions  I  have 
just  stated  in  a  general  way.  and  when  I  do  this  it  will  afford 
me  pleasure  to  submit  my  6um>orting  argument  for  this 
scheme  of  meeting  the  problem,  and  at  the  same  time  give 
to  the  Supreme  Court  the  right  to  declare  acts  unconstitu- 
tional, and  in  that  way  place  a  check  upon  the  po.^ble 
formation  and  operation  of  the  despotism  which  the  Senator 
from  Arizona  has  stressed. 

mssAGXs  rsoM  thx  prxsdkxt — ArptoTAX,  or  snx  tjn  jonrr 

KSSOLVnOM 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  act  and  joint  resolution: 

On  June  16,  1936: 

6.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth. 

On  June  17,  1936: 

S.J. Res. 61.  Joint  resolution  to  repeal  an  act  approved 
February  17,  1933,  entitled  "An  act  for  the  relief  of  Tamplco 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saenger,  chairman  liquidating  ccHnmittee  of  the  Beaumont 
Export  b  Import  Co.,  of  Beaumont,  Tex. 

ICESSAGE   FROM   THE  ROUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  returned  to  the  Senate, 
in  compliance  with  its  request,  the  bill  (S.  4740)  to  provide 
a  graduated  scale  of  reduction  of  payments  under  section  8 
of  the  Soil  Conservation  and  Domestic  Allotment  Act. 

The  message  annoimced  that  the  House  had  passed  the 
bill  (S.  2912)  to  repatriate  native -bom  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes,  with  amendments,  in  which  it  requested 
the  concurrence  of  the  Senate. 

Ilie  message  also  announced  that  the  House  had  passed 
the  joint  resolution  (S.  J.  Res.  286)  fixing  the  date  of  meet- 
ing of  the  Seventy-fifth  Congress,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

HOUSE  BILL  INDEFLNlTELY  POSTPONED 

The  PRESIDING  OFFICER  (Mr.  Benson  in  the  chair) 
laid  before  the  Senate  the  bill  (H.  R.  12657)  to  amend  sec- 
tion 2  ot  the  act  entitled  "An  act  granting  the  consent  of 
Congress  to  the  Alabama  State  Bridge  Corporation  to  con- 
struct, maintain,  and  operate  bridges  across  the  Tennessee, 
Tombigbee,  Warrior,  Alabama,  and  Coosa  Rivers,  within  the 
State  of  Alabama  ",  approved  May  26.  1928. 

Mr.  BLACK.  I  move  that  the  bill  be  indefinitely  post- 
poned. It  is  the  same  as  Senate  bill  4622,  which  has  passed 
the  Senate. 

The  motion  was  agreed  ta 


AMENDMENT   OF   REVENUE   ACT   OP    1S92 — HOUSE   BILL   PLACED   OK 

THE  CALENDAR 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  bill 
(H.  R.  12324),  to  amend  section  723  (a)  of  the  Revenue  Act 
of    1932,   as   amended,  which  was  read  twice  by  its   title. 

Mr.  McADOO.  I  ask  unanimous  consent  that  the  bill 
may  be  placed  on  the  calendar. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered- 

THE   MERCHANT   MARINE 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  8555) , 
to  develop  a  strong  American  merchant  marine,  to  promote 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  ot..er  purposes. 

Mr.  GUFFEY  obtained  the  floor. 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  omCER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adamw 
Aflhunt 

BaUe7 

Barbour 

B&rUey 

Bcnaon 

Bilbo 

BlACk 

Bone 

Bormb 

Brown 

BuXkley 

Bulow 

Burke 

Byrd 

Bymat 

C»pper 

Ohraway 

Over 

CbAvez 


Clark 
Oonnally 
Copeland 
Ooxmaxa 

DftTlS 

Dleterlcb 

Duffy 

Prmzler 

OeoTB* 

Oerry 

Otbmn 

QUm 

Ouffey 

Hkle 

Barrlson 

Hastings 

Hatch 

Bsytfen 

Holt 

King 

LaFbUette 


Lewis 

Loftln 

Lonergan 

Long 

McAdoo 

McOUl 

McKellar 

McNary 

Maloney 

MetcaU 

Mlnton 

Moore 

Murpby 

Murray 

Netiy 

Norrts 

Nye 

O'Mahoney 

plUman 

Pope 

Badcllffe 


Reynolds 

Roblnaon 

Russell 

Schw«Ilenbacli 

Sheppard 

Bhlpstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

T-nunan 

Ty  dings 

Vandenbeiv 

Van  Nuy« 

Wagner 

Walsh 

Wheeler 


The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  GUFFEY.  Mr.  President,  the  President's  message  to 
Congress  of  March  4,  1035.  presented  the  question  of  whether 
or  not  the  United  States  should  have  an  adequate  mer- 
chant marine.  In  his  message  the  President  reminded  the 
Congress  that  there  were  three  good  reasons  why  this  coun- 
try should  have  a  merchant  marine. 

They  were,  first,  that  the  maintenance  of  fair  competition 
alone  calls  for  American-flag  ships  of  sufficient  tcHinage  to 
carry  a  reasonable  portion  of  our  foreign  commerce;  second, 
that  in  the  event  of  a  major  war,  in  which  we  were  not  in- 
volved, our  commerce  would  be  seriously  crippled  in  the  ab- 
sence of  an  adequate  merchant  marine,  because  we  would  be 
unable  to  secure  from  other  nations  vessels  for  the  carriage 
of  our  goods;  third,  that  in  the  event  of  war.  in  which  the 
United  States  might  be  engaged,  we  would  need  our  mer- 
chant fleet  as  an  auxiliary  to  the  Navy. 

The  President  reminded  us  that  we  should  not  forget  the 
lessons  of  the  last  war.  He  also  pointed  out  that  the  Mer- 
chant Marine  Act  of  1920  and  the  later  act  of  1928,  which 
were  intended  to  give  us  an  adequate  merchant  marine,  had 
failed  of  their  purpose. 

The  merchant  fleet  we  built  during  the  war  is  rapidly  be- 
coming obsolete.  Only  30  new  vessels  have  been  produced  as 
a  result  of  the  more  than  $200,000,000  we  have  spent  for 
subsidies  under  the  guise  of  ocean-mail  contracts  under  the 
1928  act. 

For  more  than  a  year  the  committees  of  the  House  and 
Senate  have  been  endeavoring  to  frame  a  bill  which  would 
carry  out  the  President's  recommendations,  but  due  to  many 
divergent  opinions  as  to  Just  what  should  be  contained  in 
such  a  bill,  it  seemed  almost  impossible  to  frame  legislation 
that  would  not  meet  with  violent  opposition  from  some 
direction. 

For  example,  after  extended  hearings  before  the  House 
Committee  on  Merchant  Marine  and  Fisheries,  that  com- 
mittee reported  out  and  the  House  passed  the  measure  now 
before  the  Senate,  which  is  designated  H.  R.  8555. 

This  bill  was  referred  to  the  Senate  Commerce  Committee 
suid  was  reported  out  by  that  committee  on  August  9,  1935. 
nearly  a  year  ago. 
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However,  the  Senator  from  New  York  has  not  found  it 
desirable  to  call  up  this  bill  before,  because.  I  presume,  he 
realized  It  could  not  pass  this  body,  unless  drastically 
amended. 

It  is  entirely  too  one-sided  and  would  not  correct  the 
abuses  revealed  by  the  investigation  so  ably  conducted  by 
the  Senator  from  Alabama   [Mr.  Black]. 

We  also  have  on  the  calendar  S.  3500.  with  a  favorable 
report  submitted  by  the  chairman  of  the  Commerce  Com- 
mittee, the  senior  Senator  from  New  York. 

But  10  members  of  the  Commerce  Committee,  constituting 
half  the  membership  of  that  committee,  signed  and  filed  a 
report  in  opposition  to  S.  3500.  recommending  against  its 
passage. 

In  a  desire  to  place  before  the  Senate  a  measure  that 
would  follow  out  the  President's  recommendations,  I  pre- 
sented a  complete  new  bill  which  I  proposed  to  offer  as  an 
amendment  to  H.  R.  8555. 

The  amendments  now  being  considered,  which  are  spon- 
sored by  the  Senator  from  New  York,  the  Senator  from 
Vermont,  and  myself,  are  in  the  main  the  substance  of  the 
bill  I  intended  to  offer  as  a  substitute  for  H.  R.  8555.  with 
some  changes  and  additions  to  make  the  draft  acceptable 
to  the  Senator  from  New  York  and  the  Senator  from 
Vermont. 

The  amendments,  as  they  are  now  presented,  are,  I  under- 
stand, acceptable  to  the  Post  OCQce  Depcutment  and  to  the 
Commerce  Department,  and  are  in  harmony  with  the  Presi- 
dent's recommendations.  They  contain  all  the  safeguards 
and  limitations  that  should  surround  the  grants  of  public 
money  authorized  in  the  bill. 

It  is  not  claimed  that  this  compromise  measure  is  perfect, 
but  in  spite  of  some  imperfections,  these  amendments,  if 
enacted  into  law.  will  clear  up  the  present  uncertainty  which 
surrounds  our  entire  merchant  marine  problem,  and  will  give 
us  a  fair  start  toward  re-creation  of  a  merchant  marine. 

The  amendments  create  a  new  commission,  to  be  com- 
posed of  five  members,  under  which  will  be  placed  all  of  the 
administrative  functions  of  developing  an  adequate  merchant 
marine,  under  the  American  flag,  to  carry  its  domestic  com- 
merce and  at  least  one-half  of  its  water-borne  foreign 
commerce,  and  one  that  is  commensurate  with  our  require- 
ments for  a  naval  auxiliary. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  OUFFEY.  I  am  glad  to  yield  to  the  Senator  from 
Missouri. 

Mr.  CLARK.  The  Senator  knows  I  have  been  in  great 
sympathy  with  his  attitude,  although  I  am  personally  op- 
posed to  any  sort  of  a  subsidy.  However,  is  it  not  true  that, 
having  spent  some  three  or  four  billion  dollars  in  the  creation 
of  a  merchant  marine  under  various  acts  proposed  by  vari- 
ous administrations,  both  Democratic  and  RepubUcan,  so 
that  It  is  not  a  partisan  question,  the  American  merchant 
marine  today  is  approximately  not  better  off  than  it  was 
when  this  vast  expenditure  of  money  began? 

Mr.  OUPPEY.    The  Senator's  statement  is  correct. 

Mr.  President,  the  regulatory  functions,  formerly  exercised 
by  the  Shipping  Board,  now  by  the  Department  of  Com- 
merce, are  also  transferred  to  the  new  commission,  but 
authority  Is  given  to  the  President  to  transfer  these  regula- 
tory functions  to  the  Interstate  Commerce  Commission,  if, 
after  2  years,  he  deems  it  desirable. 

In  creating  this  new  agency  two  existing  agencies  are 
eliminated — the  United  States  Shipping  Board  Bxireau  of 
the  Department  of  Commerce  and  the  United  States  Ship- 
ping  Board   Merchant   Pleet  Corporation. 

The  ocean-mail  ccmtracts  are  to  be  canceled  not  later 
than  June  30.  1937.  This  sJlows  a  year  for  readjustments. 
Each  mail  contractor  is  given  the  right  to  negotiate  a  settle- 
ment with  the  new  commission,  whereupon  his  contract  is 
terminated  before  June  30.  1937.  but  if  a  settlement  is  not 
negotiated  the  contractor  may  sue  the  United  States  in  the 
Court  of  Claims  for  just  compensation,  provided  the  suit  is 
commenced  prior  to  Jainuary  1,  1939. 

In  general,  this  tull  contemplates  the  creation  and  the 
continued  maintenance  of  an  adequate  merchant  marine. 


with  Uberal  Government  subsidies  to  foster  and  encourage 
private  ownership  and  private  operation  of  the  vessels  which 
are  to  be  built  in  American  yards  and  operated  under  the 
American  flag — but  the  bill  also  provides  for  construction 
by  the  Government  of  any  additional  vessels  that  may  be 
required  to  meet  the  necessities  of  national  defense  and  for 
our  essential  commercial  trade  routes.  Such  Government- 
owned  vessels  may  be  chartered  for  private  operation  on 
essential  steamship  lines,  and  only  as  a  last  resort  may  such 
vessels  be  operated  directly  by  the  Government. 

The  aim  of  the  amendments  is  to  develop  all  essential 
lines  engaged  in  foreign  service,  under  the  American  flag, 
to  a  high  state  of  efficiency. 

Where  private  shipping  interests  can  develop  and  perpetu- 
ate any  foreign-service  line  by  contributing  25  percent  of  the 
construction  cost  of  such  new  vessels  as  are  required,  the 
commission  will  pay  the  owner  both  an  operating  and  con- 
struction subsidy.  The  amount  of  the  subsidies  will  neces- 
sarily have  to  be  estimated,  after  studies  have  been  made 
of  foreign  construction  and  operating  costs. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  there? 

Mr.  GUFFEY.    I  yield. 

Mr.  CLARK.  I  do  not  wish  to  disturb  the  Senator,  but  is 
it  not  a  fact  that  even  under  the  proposed  amendment — and 
it  is  decidedly  the  best  on  the  subject  which  has  been  sub- 
mitted to  the  Senate  since  I  have  been  a  Member  of  it;  not 
only  very  much  better  than  the  original  bill  which  the  House 
passed  but  very  much  preferable  to  the  bill  which  was  in- 
troduced by  the  Senator  from  New  York,  l)eing  Senate  bill 
3500;  and  vastly  preferable  to  the  existing  S3rstem — is  it  not, 
nevertheless,  a  fact  that  under  this  bill  the  Government  may 
be  required  or  permitted  by  the  maritime  authority  set  up 
by  the  measure  to  pay  a  subsidy  of  100  percent  on  con- 
struction, which  woiUd  mean  that  the  Government  and  the 
taxpayers  of  the  United  States  would  "pay  the  freight"  on 
the  building  of  a  ship  and  somebody  else  would  own  It? 

Mr.  GUFFEY.  TTie  Government  could  only  pay  under 
this  bill  a  construction  subsidy  of  50  percent  and  a  100- 
percent  operating  subsidy. 

Mr.  CLARK.  Yes;  but  let  me  ask  the  Senator.  Is  it  not 
possible  under  this  proposed  amendment  to  the  law  allow- 
ing a  basic  subsidy  of  50  percent,  if  the  commission  finds 
some  other  nation  Is  granting  a  subsidy,  that  the  Govern- 
ment might  pay  a  subsidy  of  100  percent  on  the  construc- 
tion of  a  vessel  and  at  the  same  time  not  have  1  percent  of 
interest  in  the  vessel  and  somebody  else  own  it? 

Mr.  OUFFEY.  It  is  not  contemplated  by  the  bill  that 
there  should  be  a  construction  subsidy  of  100  percent.  There 
can  be  such  an  operating  subsidy  but  not  a  construction 
subsidy. 

Mr.  COPELAND.  Mr.  President,  let  me  say  that  I  think 
we  have  corrected  that  evil  that  appeared  in  my  bill,  known 
as  Senate  bill  3500. 

Mr.  CLARK.  If  the  Senator  from  Pennsylvania  will  per- 
mit me.  I  agree  that  that  situation  has  been  very  much  im- 
proved, but  I  consulted  with  the  adviser  of  the  Senator  from 
Pennsylvania  just  a  few  moments  ago.  and  he  admitted  that, 
in  addition  to  50-percent  construction  subsidy,  if  It  should 
appear,  in  the  opinion  of  four  out  of  five  members  of  the 
commission,  that  there  was  a  subsidy  granted  by  some  for- 
eign government  for  the  construction  of  ships,  the  commis- 
sion could  grant  an  additional  subsidy  without  limit,  which 
might  mean — and  I  do  not  desire  to  delay  the  Senator  from 
Pennsylvania — that  the  Government  of  the  United  States 
might  be  called  on  to  put  up  100  cents  on  the  dollar  for  the 
construction  of  a  ship  and  not  have  1  cent  interest  in  the 
ship  when  it  was  constructed  and  finished. 

Mr.  COPELAND.  That  was  in  response  to  a  suggestion 
of  the  President  himself  in  his  message  that  there  might 
be  some  trade  condition  where  it  would  be  developed  that  a 
foreign  government  was  paying  a  hidden  subsidy  in  addition. 
There  are  exceptions,  as  the  Senator  from  Pennsylvania  has 
said. 

Mr.  CLARK-  With  great  respect  for  the  President  of  the 
United  States,  I  certainly  could  not  vote  for  a  bill  which 
would  mulct  the  taxpayers  of  the  United  States  in  the  sum 
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of  100  cents  on  the  dollar  for  the  construction  of  a  ship 
and  still  leave  the  ownership  In  some  private  person. 

Mr.  GUFFEY.  I  should  like  to  read  that  paragraph  of  the 
President's  message  to  which  reference  has  been  made: 

Approached  In  this  way  a  subsidy  amounts  to  a  comparatively 
simple  thing.  It  must  be  based  upon  providing  for  American  ship- 
ping Government  aid  to  make  up  the  differential  t)etween  American 
and  foreign  shipping  costs.  It  should  cover,  first,  the  difference  In 
the  cost  of  building  ships;  second,  the  difference  in  the  cost  of 
operating  ships;  and.  finally,  it  should  take  into  consideration  the 
lit>eral  subsidies  that  many  foreign  governments  provide  for  their 
shipping.  Only  by  meeting  this  threefold  differential  can  we  ex- 
pect to  maintain  a  reasonable  place  in  ocean  commerce  for  ships 
flying  the  American  flag  and  at  the  same  time  malntAln  American 
standards. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  further, 
and  then  I  promise  not  to  interrupt  him  again? 
Mr.  GUFFEY.     I  yield. 

Mr.  CLARK.  It  seems  perfectly  apparent  to  me  as  demo- 
cratic doctrine  that  it  is  indefensible  to  say,  because  some 
foreign  government  is  granting  a  subsidy  to  the  shipping 
interests,  that  that  makes  it  justifiable  for  the  United  States 
Government  to  tax  the  taxpayers  of  this  country  to  the  ex- 
tent of  100  cents  on  the  dollar  for  the  construction  of  a  ship 
in  which  the  Government  will  have  no  interest  whatever 
when  it  is  finished,  and  as  to  which  the  Government  will 
bear  all  the  losses  of  operation  or  construction  and  the  pri- 
vate owner  have  all  the  profits  either  of  construction  or  of 
operation,  and  as  to  which  it  may  appear  later  that  the  ship 
has  to  bo  taken  over  by  the  Government  at  its  fair  value. 

I  do  not  wish  to  disagree  with  the  President  of  the  United 
States  on  this  matter,  but  it  seems  to  me  the  message  of  the 
President  is  not  being  very  fairly  applied,  although,  as  I  have 
said,  I  think  It  is  much  more  fairly  applied  in  this  measure 
than  any  other  meastire  which  has  come  before  the  Senate. 
I  do  not  believe  the  President  of  the  United  States  or  any 
other  responsible  authority  would  advocate  the  projxwltlon 
that  in  order  to  have  American  ships  on  the  sea  It  would  be 
necessary  for  the  United  States  Government  to  give  someone 
100  cents  on  the  dollar  to  construct  the  ships  in  which  the 
United  States  would  have  no  ownership  and  over  which  it 
would  have  no  control. 

I  asked  this  question  of  probably  a  hundred  witnesses  in 
the  hearings  before  the  8utx:ommittee  of  the  Commerce  Com- 
mittee, and  I  never  received  an  adequate  answer:  *^  It  be 
true  that  in  order  to  keep  the  American  flag  flying  on  the 
seas  it  Is  necessary  for  the  United  States  Government  to  pay 
a  subsidy  up  to  100  cents  on  the  dollar,  all  of  which  the 
American  taxpayers  would  have  to  pay,  why  should  not  the 
United  States  Government  own  the  ships  instead  of  having 
to  go  out  and  buy  them  whenever  we  get  into  war  or  when- 
ever we  may  have  to  have  ships?" 

Mr.  GUFFEY.  I  can  answer  the  question  of  the  Senator 
from  Missouri.  I  am  confident  that  as  soon  as  foreign 
governments  find  out  that  oiu'  Government  win  grant  as 
large  subsidies  as  they  do.  they  win  stop  the  granting  of 
enormotis  subsidies,  because  they  know  our  resources  are  so 
much  greater  than  theirs. 

Mr.  CLARK.  I  have  great  respect  for  the  judgment  of  the 
Senator  from  Pennsylvania,  but  I  am  not  willing  to  enact  a 
law  to  mulct  the  American  taxpayer  on  the  basis  of  the  Judg- 
ment of  the  Senator  from  Pennsylvania. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.    Certainly. 

Mr.  POPE.  How  long  are  these  subsidies  to  continue?  I 
agree  thoroughly  with  the  Senator  from  Missouri  [Mr. 
Clakk]  that  the  whole  idea  of  a  subsidy  is  wrong.  It  may  be 
said  that  we  started  to  grant  subsidies  to  certain  interests 
and  therefore  it  is  necessary  to  grant  them  to  other  inter- 
ests, but  certainly  it  should  be  a  temjwrary  matter  and  not 
continue  everlastingly.  It  seems  that  in  this  particular 
amendment  a  board  is  being  created,  and  I  am  wondering 
how  long,  as  contemplated  in  the  amendment  or  In  the  origi- 
nal bill,  the  subsidies  are  to  continue.  Will  they  cover  opera- 
tions continuously  after  the  ship  Is  constructed? 

Mr.  GUFFEY.  The  operating  subsidies  are  adjustable 
every  year,  and  the  construction  subsidy  lasts  for  the  life  of 


the  contract  on  the  ship,  which  Is  20  years.    The  operating 
subsidies  are  adjustable  annually  by  the  authority. 

Mr.  POPE.  But  is  it  contemplated  that  the  operating  sub- 
sidies shall  be  paid  continuously  in  the  future? 

Mr.  GUPTEY.  There  is  a  chance  for  a  i-ecovery  of  part  of 
the  payments. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  from  Penn- 
sylvania will  yield  to  enable  me  to  answer  the  Senator  from 
Idaho,  I  promise  him  I  shall  not  interrupt  him  again. 

Mr.  GUFFEY.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Answering  the  question  of  the  Senator  frc»zi 
Idaho,  let  me  state  that  the  bill  contemplates  a  subsidy 
system  ad  infinitum,  or,  as  the  old  colored  man  said.  "from, 
now  on."  We  w^n  probably  never  arrive  at  a  situation 
where  we  will  get  our  books  balanced. 

One  of  the  great  arguments,  and  the  only  reason.  I  may 
say  to  the  Senator  from  Idaho,  why  I  agreed  not  to  filibuster 
against  the  passage  of  the  bill,  was  that  the  present  existing 
system  is  WOTse  than  the  one  provided  in  the  bill.  The  bill 
would  prtjvide  a  better  system,  bad  as  I  think  It  is,  than 
either  the  existing  ocean-mail-contract  system  or  the  sys- 
tem provided  by  the  House  bill  or  by  the  Senate  bill  re- 
ported from  the  Commerce  Ccanmlttee. 

The  great  argument  why  we  have  to  pass  some  measure 
at  this  session  of  Congress  is  that  if  we  do  not  do  it  we 
will  perpetuate  the  old  sirstem  under  which  many  fine  ships 
have  been  built,  as  the  Senator  from  New  York  IMr.  Cope- 
land]  used  to  say  In  the  Commerce  Committee,  which  in- 
cluded the  Morro  Castle  and  the  Mohawk — the  lioblest  fleet 
the  United  States  ever  had,  according  to  the  Senator  from 
New  York,  but  which  cost  us  the  lives  of  numerous  American 
citizens. 

The  bin  would  leave  inconclusive  at  any  time  the  question 
of  terminaticxi.  I  assume  the  time  will  arrive  under  the 
terms  of  the  bill  when  the  same  problem  will  not  be  pre- 
sented that  is  now  presented  to  the  people  oi  the  United 
States.  Under  the  old  existing  system  of  ocean-mail  con- 
tracts we  cannot  balance  our  books,  and  will  always  have 
to  take  something  possibly  that  will  not  wort  or  take  Just  a 
little  bit  for  the  alleviation  of  the  situation. 

Mr,  GUFFEY.  At  the  present  time  the  Post  Office  Depart- 
ment is  paying  out  from  $27,000,000  to  $31,000,000  per  year 
and  geUing  no  ships  for  it.  We  hope  by  paying  out  the  same 
amoimt  under  the  provisions  of  this  bill  we  will  get  some 
ships. 

Mr.  CLARK.  I  think  the  plan  provided  under  the  present 
bill  is  better  than  the  existing  system;  otherwise  I  would 
undertake  to  kill  it  if  my  strength  held  out. 

Mr.  GUPFBY.  Mr.  President,  all  net  profits  in  excess  of 
10  percent  realized  by  the  shipbuilder  on  a  vessel  constructed 
with  the  aid  of  a  Qovemment  subsidy  win  be  subject  to  re^ 
capture  by  the  Government  from  the  shipbuilder. 

All  net  operating  profits  in  excess  of  10  percent  earned  by 
the  private  owner  on  vessels  aided  by  the  operating  subsidy 
are  to  be  shared  eqtially  between  the  Qovemment  and  the 
private  owner. 

These  recapture  clauses  are  necessary  and  equitable  be- 
cause the  determination  of  the  amount  of  operating  subsidy 
to  be  paid  cannot  be  accurately  determined  in  advance.  The 
amoimt  of  operating  subsidy  agreed  upon  may  prove  to  be 
excessive  because  based  upon  an  estimated  figure. 

Accordingly,  the  recapture  provisions  are  necessary  to  in- 
sure against  an  excessive  unearned  profit  to  the  operator  de- 
rived from  the  Government  subsidy. 

However,  before  the  excess  prints  are  recaptured,  provi- 
sion is  made  for  the  setting  up  of  reserves  to  be  maintained 
by  the  ship  operators,  which  will  Insure  the  replacement  of 
old  tonnage  as  it  wears  out,  and  the  building  of  new,  fast, 
modern  vessels  to  take  the  place  of  the  worn-out  ships.  The 
operator  is  also  required  to  set  up  <H)erating  reserves  which 
will  insure  the  continued  operation  of  the  essential  lines. 
These  reserve  funds  are  under  the  supervision  of  the  com- 
mission. By  this  method  it  Is  believed  the  fimds  being  sup- 
plied by  the  Government  will  be  used  for  the  purpose  for 
which  they  are  Intended — that  is  to  say,  for  the  reidace- 
ment  of  tonnage  and  the  maintenance  of  the  lines. 
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The  amendments  also  provide  for  the  chartering  of  Gov- 
ernment vessels  to  private  operators  on  trade  routes  that 
are  not  sufficiently  established  to  yield  a  profit,  but  which  are 
deemed  essential  for  the  development  of  our  foreign 
commerce. 

These  lines  are  not  to  be  operated  In  competition  with 
other  existing  American-flag  services,  but  are  to  be  used 
for  trade  penetration  and  pioneering  in  new  services.  After 
such  hnes  have  become  thoroughly  established,  the  c(xnmis- 
sion  Is  authorized  to  sell  the  lines  to  citizens  of  the  United 
States  who  will  agree  to  maintain  them.      , 

This  plan  of  operation  of  Government-owned  vessels  must 
not  be  confused  with  the  Government  operation  under  the 
old  Shipping  Board,  where  the  vessels  were  tiimed  over  to 
private  operators  who  made  large  profits  from  their  commis- 
sions for  operating  a  line,  all  the  losses  to  be  borne  by  the 
Government. 

Under  the  charter  plan  the  bare  vessel  is  turned  over  to 
the  operator,  who  must  bear  all  the  expenses  of  operation, 
^keep  the  vessel  in  repair,  and  pay  to  the  Government  a  fair 
charter  rate  for  the  use  of  the  vessel. 

It  will  thus  be  seen  that  this  alternative  plan  for  charter- 
ing vessels  on  lines  not  already  served  by  private  shipping 
companies  is  in  no  sense  a  return  to  the  system  of  Govern- 
ment operation  which  has  led  to  criticism  in  the  past. 

After  this  measure  has  been  enacted  into  law  and  haa 
been  in  operation  for  a  few  months,  It  may  be  found  that 
there  are  defects  which  must  be  corrected.  In  such  event 
the  commlulon  will  be  In  a  position  to  make  recommenda- 
tions to  Congress  for  further  legislation,  based  upon  Iti 
experience  tmder  this  measure  and  the  studies  authorized 
by  It. 

Uowrvfr.  It  Is  essential  that,  before  adjourning,  we  should 
paiM  Nome  kind  of  a  bill  to  take  care  of  the  existing  altua- 
tlon.  If  property  administered,  this  bill  will  afford  a 
constructive  start  In  the  right  direction. 

ftoMistTToir  or  ntcn  DtuctncurATTON— cownRnrci  rsfort 

Mr,  ^AN  ffVYB.  Mr,  President,  I  ask  unanimous  consent 
.  that  the  pending  bill  be  temporarily  laid  aside,  and  that  the 
Benate  proceed  to  consider  the  conference  report  on  House 
bin  8443.  ^^ 

The  PRE8IDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Indiana? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  8442)  to  amend  section  3  of  the 
act  entitled  "An  act  to  supplement  existing  laws  against 
unlawful  restraints  and  monopolies,  and  for  other  pur- 
poses", approved  October  15.  1914.  as  amended  (U.  S.  C, 
title  15.  sec.  13),  and  for  other  purposes,  which  was  read,  as 
follows : 

The  committee  of  conference  on  the  disagreeing  votes  a^  the 
two  Rous«s  on  the  amendment  ot  the  Senate  to  the  blU  (H.  R. 
8442)  to  amend  section  2  of  the  act  entitled  "An  act  to  supple- 
ment existing  laws  against  unlawful  restraints  and  monopolies, 
and  for  other  purposes",  approved  CX;tober  15,  1914,  as  amended 
(U.  S.  C.  title  15.  sec.  IS),  and  for  other  purpoees,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  foUows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
6!r  the  Senate  and  agree  to  the  same  with  an  amendment  as 
foUows:  In  lieu  of  the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  Insert  the  foUowlng: 

"That  section  2  of  the  Act  entitled  'An  Act  to  supplement 
existing  laws  against  unlawful  restraints  and  monopolies,  and  for 
other  purposes',  approved  October  15.  1914,  as  amended  (U.  S.  C, 
title  15.  sec.  13).  Is  amended  to  read  as  foUows: 

"  'Skc.  2.  (a)  That  It  shall  be  unlawful  for  any  person  engaged 
In  commerce.  In  the  course  of  such  commerce,  either  directly  or 
Indirectly,  to  discriminate  In  price  between  different  purchasers  of 
conunoditles  o<  like  grade  and  quality,  where  either  or  any  of  the 
purchases  involved  in  such  discrimination  are  In  comxnerce 
where  such  commodities  are  sold  for  use,  consumption,  or  resale 
within  the  United  States  or  any  Territory  thereof  or  the  District 
of  C<^umbla  or  any  insular  possession  or  other  place  under  the 
Jurisdiction  of  the  United  States,  and  where  the  effect  of  such  dis- 
crimination may  be  substantiaUy  to  lessen  competition  or  tend  to 
create  a  monopoly  In  any  line  of  commerce,  or  to  Injure,  destroy, 
or  prevent  competition  with  any  person  who  either  grants  or  know- 
ingly receives  the  benefit  at  such  discrimination,  or  with  ctutomera 


of  either  of  them:  Provided,  That  nothing  herein  contained  shall 
prevent  differentials  which  make  only  due  allowance  for  differences 
In  the  cost  of  manufacture,  sale,  or  delivery  resulting  from  the 
differing  methods  or  quantities  in  which  such  commodities  are  to 
such  purcliafiers  sold  or  delivered:  Provided,  however.  That  the 
Federal  Trade  Commission  may.  after  due  investigation  and  hearing 
to  all  Interested  parties,  fix  and  establish  quantity  limits,  and  revise 
the  same  as  it  flnds  necessary,  as  to  particular  commodities  or 
classes  of  commodities,  where  it  flnds  that  available  purchasers  la 
greater  qtiantities  are  so  few  as  to  render  differentials  on  account 
thereof  \injustly  discriminatory  or  promotive  of  monopoly  in  any 
line  of  conunerce;  and  the  foregoing  shall  then  not  be  construed 
to  permit  differentials  based  on  differences  in  quantities  greater 
than  those  so  fixed  and  established:  And  provided  further,  That 
nothing  herein  contained  shall  prevent  persons  engaged  in  selling 
goods,  wares,  or  merchandise  in  commerce  from  selecting  their  own 
customers  in  bona-flde  transactions  and  not  in  restraint  of  trade: 
And  provided  further,  That  nothing  herein  contained  shaU  prevent 
price  changes  from  time  to  time  where  in  response  to  changing 
conditions  affecting  the  market  for  or  the  marketability  of  the 
goods  concerned,  such  as  but  not  limited  to  actual  or  imminent 
deterlonitlon  of  perishable  goods,  obsolescence  of  seasonal  goods, 
distress  sales  under  court  process,  or  sales  In  good  faith  in  discon- 
tinuance of  business  in  the  goods  concerned. 

**'(b)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  this  section,  that  there  has  been  discrimination  in  pries 
or  services  or  facilities  furnished,  the  burden  of  rebutting  ths 
prlma-facte  case  thus  made  by  showing  Justification  shall  be  upon 
the  person  charged  with  a  violation  of  this  section,  and  unless 
justification  shall  be  affirmatively  shown,  the  CommiMion  is  au- 
thorised to  Issus  an  order  terminating  the  discrimination:  Pro- 
vided, however.  That  nothing  herein  contained  shall  prevent  a 
seller  rebutting  ths  prtms-facle  case  thus  mads  by  showing  that 
his  lower  prtcs  or  ths  furnishing  of  services  or  facllltiss  to  any 

fiurchassr  or  purchasers  was  mads  in  good  faith  to  msst  an  squally 
ow  pries  of  a  oompstltor,  or  ths  ssrvicos  or  faollltlos  fumuhsd 
by  a  compctitf>r, 

'"(c)  Tbst  It  dhsll  be  unlawful  for  any  psrson  tngaff*<l  >"  o°"^' 
msrcs.  m  ths  caurss  of  such  commsrcs,  to  pay  or  grant,  or  to 
rscstvs  or  accept,  anything  of  vaiuo  as  a  oomrnlsslon,  brokeran*, 
or  other  compensation,  or  any  allowance  or  discount  in  lisu 
thereof,  fxcrpt  for  ssrvicos  rsndsrsd  in  connection  with  the  sals 
or  purrhaM  'li  t(o<>d«,  warns,  or  merchandise,  sit  bar  to  ths  other 
party  to  such  tran/iAction  or  to  an  it^wnt,  rcprvssnlaltvs  or  uthrr 
intsrtnsdlary  therein  whsrs  such  Intsrtnsdiary  is  acting  In  fact 
fur  or  In  bshalf,  or  is  subject  to  ths  dirsot  or  indirect  control,  of 
any  party  to  such  trnnsuction  otbsr  than  ths  psrson  by  whom 
sufh  eompsnsatlon  Is  so  graclsd  or  paid, 

'"(di  That  It  shall  b«  unlawful  for  any  psraon  sngagsd  lu 
(lommsrce  to  pity  or  contract  fur  the  payment  of  anything  of  value 
to  or  for  ths  benefit  of  a  customer  of  such  psrson  In  the  course  of 
such  commerce  as  compensstlon  or  In  consideration  for  any  ssrv* 
less  or  facilities  furnished  by  or  through  such  customer  in  connec- 
tion with  the  prooossing,  handling,  sale,  or  offering  for  sale  of 
any  products  or  commodltlss  manufactursd.  sold,  or  offered  for 
sale  by  such  person,  unless  truch  payment  or  consideration  Is  avail- 
able on  proportionately  equal  terms  to  all  other  customers  com- 
peting in  the  distribution  of  such  products  or  commodities. 

"  "(s)  That  It  shall  be  unlawful  for  any  person  to  discriminate  In 
favor  of  one  purchaser  against  another  purchaser  or  purchasers  of 
a  commodity  bought  for  resale,  with  or  without  processing,  by 
contracting  to  furnish  or  furnishing,  or  by  contributing  to  the 
fximlshing  of,  any  services  or  facllltiss  connected  with  the  process- 
ing, handling,  sale,  or  offering  for  sale  of  such  commodity  so  pur- 
chased upon  terms  not  accorded  to  aU  purchasers  on  proportionally 
equal  terms. 

"  '(f )  That  It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce. In  the  course  of  such  conunerce.  knowingly  to  induce  or  re- 
ceive a  discrimination  in  price  which  is  prohibited  by  this  section.' 

"^Bc.  2.  That  nothing  herein  contained  sliall  affect  rights  of 
action  arising,  or  litigation  pending,  or  orders  of  the  Federal 
Trade  Commission  issued  and  In  effect  or  pending  on  review,  based 
on  section  2  of  said  Act  of  October  15,  1914,  prior  to  the  effective 
date  of  this  amendatory  Act:  Provided,  That  where,  prior  to  the 
effective  date  of  this  amendatory  Act.  the  Federal  Trade  Com- 
mission has  issued  an  order  requiring  any  person  to  cease  and 
desist  from  a  violation  of  section  2  of  said  Act  of  October  15, 
1914,  and  such  order  Is  pending  on  review  or  Is  In  effect,  either 
as  Issued  or  as  affirmed  or  modified  by  a  court  of  competent  juris- 
diction, and  the  Commission  shall  have  reason  to  believe  that 
such  person  has  committed,  used  or  carried  on.  since  the  effec- 
tive date  of  this  amendatory  Act.  or  is  ccxnmitting,  using  or  carry- 
ing on,  any  act.  practice  or  method  in  violation  of  any  of  the 
provisions  of  said  section  2  as  amended  by  this  Act.  It  may  reopen 
such  original  proceeding  and  may  issue  and  serve  upon  such  per- 
son Its  complaint,  supplementary  to  the  original  complaint,  stating 
Its  charges  in  that  respect.  Thereupon  the  same  proceedings  shall 
be  had  upon  such  supplementary  complaint  as  provided  In  section 
11  of  said  Act  of  October  15.  1914.  If  upon  such  hearing  the 
Commission  shall  be  of  the  opinion  that  any  act.  practice,  or 
method  charged  in  said  supplementary  complaint  has  been  com- 
mitted, used,  or  carried  on  since  the  effective  date  of  this  amend- 
atory Act.  or  Is  being  committed,  used  or  carried  on.  in  violation 
of  said  section  2  as  amended  by  this  Act,  it  shall  make  a  report 
in  writing  in  which  it  shall  state  Its  findings  as  to  the  facts  and 
shall  issue  and  serve  upon  such  person  its  order  modifying  or 
amftndlng  its  original  order  to  IrM^lude  any  additional  violations 
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of  law  so  tonnd.  Thereaftsr  the  provisions  of  section  11  of  said 
Act  of  October  15,  1914.  as  to  review  and  enforcement  of  orders 
of  the  Commission  shall  in  all  things  apply  to  such  modified  or 
amended  order.  If  upon  review  as  provided  In  said  section  11  the 
court  shaU  set  aside  such  nxidl&ed  or  amended  order,  the  original 
order  ahall  not  be  affected  thereby,  but  it  shall  be  azKl  remain 
In  force  and  effect  as  fully  and  to  the  same  extent  as  if  such  sup- 
plementary proceedings  had  not  been  taken. 

"Sec.  3.  It  ahall  t>e  unlawful  for  any  person  engaged  In  com- 
merce, in  the  course  of  such  commerce,  to  be  a  party  to.  or  assist 
In.  any  transaction  of  sale,  or  contract  to  sell,  which  discriminates 
to  his  knowledge  against  comp>etltors  of  the  purchaser,  in  that, 
any  discount,  rebate,  allowance,  or  advertising  service  charge  is 
granted  to  the  purchaser  over  and  above  any  discount,  rebate, 
aUowance  or  advertising  service  charge  avaUable  at  the  time  of 
such  transaction  to  said  competitors  in  resj>ect  of  a  sale  of  goods 
of  like  grade,  quality,  and  quantity;  to  sell,  or  contract  to  sell, 
goods  in  any  part  of  the  United  States  at  prices  lower  than  those 
exacted  by  said  person  elsewhere  in  the  United  States  for  the  pur- 
pose of  destroying  competition,  or  eliminating  a  competitor  in 
such  part  of  the  United  States;  or,  to  sell,  or  contract  to  sell, 
goods  at  unreasonably  low  prices  for  the  purpose  of  destroying 
competition  or  eliminating  a  competitor. 

"Any  person  violating  any  of  the  provisions  of  this  section  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $5,000  or  impris- 
oned not  more  than  one  yvar.  or  both. 

"Sac  4.  Nothing  In  ttols  act  shaU  prevent  a  oooperatlvs  associa- 
tion from  returning  to  Its  members,  producers,  or  consumers  the 
whols.  or  any  part  of,  ths  net  samings  or  surplus  resulting  from 
Its  trading  operations,  In  proportion  to  their  purchMM  or  sales 
from.  to.  or  through  the  assoelatlon." 
And  the  tenets  agrM  to  the  aams. 

nwontcK  VaM  NVTS, 
Oko.  MoOnx, 
Wm.  I.  BoasK, 
Wasasif  R  Aostim, 
ITefU^ffft  cm  ths  part  of  ttu  fenals. 
Mtmer  Urrmsacii, 
Jno.  B,  IIuxm, 
Onaslh  r.  ICcLaoomun, 
V  0.  Ovrm. 
Jonm  U.  NoseMM, 
M§na90r§  on  tfis  part  of  th*  Hott04. 

'  Mr.  McNARY.  Mr.  President,  there  should  be  an  expl*- 
nation  of  the  conference  report. 

Mr.  VAN  NUY8,  Mr.  President,  as  the  Senator  will  recog- 
nize, this  is  the  conference  report  on  what  Is  known  as  the 
anti-pnce-dlscrlminaUon  bill.  The  House  bill  was  sent  over 
here,  and  the  Senate  struck  out  all  after  the  enacting  clause 
and  subsUtuted  what  U  known  as  the  Robinson  bill. 

Mr.  VANDENBERO.  Mr.  President.  I  should  like  to  ask 
the  Senator  from  Indiana  one  or  two  questions  about  the 
conference  report. 

The  fact  has  been  called  to  my  attention  that  section  3  of 
the  bill,  as  agreed  upon  In  conference,  makes  certain  dis- 
criminations punishable  by  fine  and  also  subject  to  treble 
damages,  while  similar  discriminations  under  section  2  (b) 
would  be  subject  to  rebuttal  by  showing,  for  Instance,  that 
a  reduced  price  was  made  in  good  faith  to  meet  an  equally 
low  price  of  a  competitor.  In  other  words,  it  is  asserted  to 
me  that  the  defense  allowed  under  section  2  (b)  is  not  per- 
mitted under  section  3,  although  the  act  or  the  offense  would 
be  the  same. 

Mr.  VAN  NUY8.  I  think  the  Senator  is  mistaken  there, 
•nie  proviso  to  which  he  refers  is  simply  a  rule  of  evidence 
rather  than  a  part  of  the  substantive  law.  If  a  prima-facie 
case  is  made  against  an  alleged  unfair  practice,  the  re- 
spondent may  rebut  the  prima  facie  case  by  showing  that 
his  lower  prices  were  made  in  good  faith  to  meet  the  prices 
of  a  competitOT.  That  is  a  rule  of  evidwice  rather  than  sub- 
ctantive  law. 

Mr.  VANDENBERG.  Will  the  Setiator  also  comment  on 
this  situation  for  the  RscoaD.  because  I  am  sure  his  com- 
ments will  be  entirely  effective  in  answer  to  it?  It  is  also 
suggested  that  the  defenses  which  are  permitted  before  the 
Federal  Trade  Commission  are  not  permitted  in  court  pro- 
ceedings. 

Mr.  VAN  NUYS.  I  will  say  to  the  distinguished  Senator 
from  Michigan  that  there  is  no  foundation  in  the  world  for 
such  a  statement  as  to  any  proviso  in  the  bill. 

Mr.  VANDENBERG.  I  am  very  glad  to  have  the  Senator's 
statement  on  that  subject. 

Now  I  desire  to  ask  a  further  question.  Is  any  period  oi 
grace  permitted  for  pyistiTig  contracts  which  would  fall  un- 


der the  int>poeed  inhibitions,  but  which  would  necessarily 
have  to  be  completed? 

Mr.  VAN  NUYS.     I  think  not. 

Mr.  VANDENBERG.    There  is  no  period  of  gracet 

Mr.  VAN  NUYS.    There  is  no  period  of  grace. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  what  the 
confer-ees  did  with  the  amendment  eliminating  industrial 
operations  from  the  terms  of  the  proposed  legislation? 

Mr.  VAN  NUYS.  If  the  Senator  from  Michigan  means 
the  classiflcatlon  of  purchasers,  we  entirely  eliminated  that 
part  of  the  Senate  bill. 

Mr.  VANDENBERG.  No;  I  meai.  the  amendment  I  offered 
on  the  floor  of  the  Senate  and  which  was  taken  to  conference. 

Mr.  VAN  NUYS.  U  the  Senator  will  point  out  Just  what 
amendment  it  is.  I  can  tell  him  in  a  moment. 

Mr.  VANDENBERG.  I  have  not  the  conference  report 
before  me. 

Mr.  VAN  NUYS.  Does  the  Senator  from  Idaho  CMr. 
Bos  AH  1  remember? 

Mr.  BORAH.  I  think  I  recall  the  amendment  In  question. 
The  amendment  offered  by  the  able  Senator  from  Michigan 
was  omitted  from  the  conference  report  after  very  consider- 
able discussion. 

Mr.  VAN  NUYS.  What  was  the  substance  of  the  amend- 
ment of  the  Senator  from  Michigan? 

Mr.  VANDENBERO.  The  purpose  of  the  amendment  was 
this: 

There  are  many  Industrial  operations  which  may  by  Im- 
pUcaUon  be  brought  unintentionally  within  the  Jurisdiction 
of  this  measure.  No  consideration  was  ever  given  In  com- 
mittee to  the  pomlble  effect  upon  industrial  operations:  and, 
because  of  that  fact,  the  Senate  adopted  an  amendment 
ellmlnatlnf— I  have  forfotten  the  precise  language— com- 
modltles  purchased  for  Inclusion  In  rtmanufacturs. 

Mr.  VAN  NUYS.    I  will  ask  the  Senator  If  this  wm  th« 

amrndmentf— 

FravUUid,  That  whsrs  such  eommodltles  srs  sold  for  us*  in 
furthsr  manufacture  and  In  ths  preduetlen  or  •  nsw  produrt  to  bs 
«}ld  to  ths  public,  nothing  herein  oonUlnsd  shall  prevent  dis- 
onmlnatlen  In  prtoe  by  reason  o(  dlSerraces  in  quantity  ot  ths 
commodity  sold. 

Mr.  VANDENBERO.  That  if  the  amendment  to  which  I 
refer. 

Mr,  VAN  NUYS.  That  amendment  was  eliminated  because 
there  is  in  the  bill  a  general  clause  covering  all  commodities 
which  does  not  prohibit  discrimination  in  price  when  based 
upon  quantity,  when  offered  to  all  other  like  purchasers. 
The  conference  committee  saw  no  reason  why  that  type  of 
commodity  should  be  exempted  to  the  exclusion  of  other 
types. 

Mr.  VANDENBERG.  Mr.  President,  of  course  it  is  beyond 
any  possibility,  I  assimie,  that  a  change  could  be  made  in  the 
text  as  reported  by  the  conference  committee.  So  far  as  I  am 
personally  concerned,  I  think  it  is  exceedingly  unfortunate 
that  this  particular  amendment  has  been  eliminated.  The 
Borah-Van  Nuys  bill,  so-called,  met  with  my  complete  ap- 
proval, and  it  needed  no  exemption  of  the  nature  to  which  I 
have  referred,  but  I  think  that  when  the  Borah-Van  Nuys  bill 
Is  joined  with  the  Robinson-Patman  tall  it  is  exceedingly  un- 
fortunate, it  is  exceedingly  imprudent,  it  is  Uttle  short  of  reck- 
less, to  attach  these  new  prohibitions  to  processes  of  manu- 
facture when  that  subject  matter  never  was  probed  at  all  in 
any  of  the  hearings,  either  in  the  House  axnmittee  or  in  the 
Senate  committee,  in  respect  to  this  type  of  legislation.  I  do 
not  think  we  have  axiy  business  dealing  with  American  busi- 
ness in  such  a  cavalier  fashion. 

Mr.  DAVIS.  Mr.  President,  if  I  may  have  the  attention  of 
the  Senator  from  Idaho,  I  should  like  to  ask  him  whether 
this  proposed  legislation  changes  in  any  way  the  present 
status  of  the  basing -point  plan  now  used  by  steel  and  cement 
and  other  natural-resource  industries, 

Mr.  BORAH.  I  could  not  answer  offhand,  because  I  am 
not  sure  that  I  know  the  exact  operation  of  the  basing-point 
plan  in  the  steel  industry. 

Mr.  DAVIS.  Under  the  basing-polnt  plan  in  the  stedi  in- 
dustry the  markets  all  over  the  country  are  available  for 
anyone  who  is  engaged  in  that  industry. 
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Mr.  BORAH.  My  opinion  would  be  that  thlB  does  not  have 
any  effect  upon  that.  I  defer  to  the  Judgment  of  the  Senator 
In  charge  of  the  bill,  but  that  would  be  my  Impression. 

Mr.  VAN  NUYS.    The  Senator  from  Idaho  Is  correct. 

The  PRESIDING  OFFICER.  (Mr.  Clask  In  the  chair). 
The  questlcm  Is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

THB    lOnCHAlTT    KAXIin 

The  Senate  resiuned  the  consideration  of  the  bill  (H.  R. 
8555)  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  in  na- 
tional defense,  and  for  other  purposes. 

Mr.  COPELAND.    Mr.  President,  I  do  not  know  whether 
any  amendments  are  to  be  offered  or  not.    So  far  as  I  am 
concerned,  I  am  ready  for  a  vote  on  the  bill. 
Mr.  McNARY.    A  parliamentary  inquiry. 
The  PRESmiNO  OFFICER.    The  Senator  will  state  it. 
Mr.  McNARY.    Are  there  any  committee  amendments  to 
be  acted  on? 

The  PRESIDINQ  OFFICER.  There  Is  but  one  committee 
amendment,  and  the  Chair  understands  it  Is  in  the  nature 
of  a  substitute  for  the  whole  bill. 

Mr.  COPELAND.  There  is  just  one  amendment,  Mr. 
President. 

Mr.  McNARY.  In  the  absence  of  the  senior  Senator  from 
California  [Mr.  JohksonI,  who  is  detained  at  home  on  ac- 
count of  illness,  I  desire  to  propose  an  amendment  which  I 
think  will  be  found  acceptable  to  the  able  Senator  from 

New  York^ 

The  PRESIDING  OFFICER.  Let  the  Chair  state  the  par- 
liamentary situation.  The  bill  before  the  Senate  is  a  House 
bill,  for  which  the  Senate  committee  reported  a  substitute. 
The  Senator  from  New  York,  the  Senator  from  Penn- 
sylvania, and  the  Senator  from  Vermont  have  offered  an 
amendment  to  the  committee  amendment,  which  is  now 
pending  before  the  Senate. 

Mr.  COPEX.AND.  The  amendment  to  the  amendment 
may  be  perfected. 

The  PRESIDING  OFFICER.  It  Is  also  subject  to  per- 
fection. 

Mr.  McNARY.  That  Is  why  I  am  offering  the  amend- 
ment at  this  time.  I  send  to  the  desk  an  amendment  on 
behalf  of  the  Senator  from  California  and  ask  that  the 
clerk  state  the  amendment. 

The  PRESIDINa  OFFICER.  The  Senator  from  Oregon, 
on  behalf  of  the  senior  Senator  from  California  [Mr.  Johh- 
som],  offers  an  amendment  to  the  amendment,  which  the 
clerk  will  state. 

The  Chot  Clekk.  On  page  41,  line  18.  after  the  word 
"ports",  it  is  proposed  to  insert  the  words  "or  a  round  voyage 
from  the  Atlantic  coast  to  the  Orient",  and  on  page  51, 
line  6,  after  the  word  "ports",  to  insert  the  wcMrds  "or  a 
round  voyage  from  the  Atlantic  coast  to  the  Orient." 
Mr.  COPELAND.  We  have  no  objection  to  that 
Mr.  BLACK.  I  should  like  to  have  the  amendment  ex- 
plained.   I  cannot  imderstand  what  its  effect  would  be. 

Mr.  McNARY.  Mr.  President.  I  submit  the  foUowlng 
statement  in  explanation  of  the  amendment. 

The  PRESIDINO  OFFICER.    The  Senator  from  Oregon 
submits  a  statement,  which  the  clerk  will  read. 
Tlie  Chief  Clerk  read  as  follows: 

The  puipoM  of  these  axnendmentB  la  to  protect  the  trade  routes 
that  have  been  established  between  the  Atlantic  coast  of  the 
United  States  and  the  Orient.  As  you  are  aware,  Japan  has  es- 
tablished reg\ilar  direct  freight  service  between  Japan  and  the 
Orient  to  the  Atlantic  coast  of  the  United  States.  Therefore,  It 
Is  moet  lmp<»tant  that  we  meet  this  competition,  and  protect  the 
American  serrloes  which  hare  been  established  in  this  trade. 

The  omission  Is  probably  an  oversight,  becaiise  you  will  observe 
in  these  sections  the  west  coast  to  European  countries  Is  men- 
tioned but  not  the  Atlantic  coast  to  the  Orient. 

Mr.  COPELAND.  Mr.  President,  there  is  now  a  provision 
in  the  bin  relating  to  the  subsidy  on  round-the-world  voy- 
ages, or  a  round  vo]rage  from  the  west  coast  of  the  United 
States  to  European  ports.  As  I  understand,  the  purpose  of 
the  amendment  is  to  provide  that  the  law  shall  apply  to  a 


round  voyage  from  the  west  coast  of  the  United  States  to 
the  Orient. 

Mr.  BLACK.  Mr.  President,  the  point  in  which  I  am  in- 
terested Is  whether  or  not  the  entire  trip  should  be  con- 
sidered in  granting  a  subsidy,  or  whether  it  would  be  only 
that  part  of  the  trip  between  this  country  and  the  foreign 
country.  Naturally,  if  a  line  were  engaged  in  intercoastal 
trade  and  it  should  be  given  a  subsidy  for  that  part  of  the 
voyage  which  was  intercoastal,  it  would  give  the  line  a  very 
unfair  advantage  over  other  intercoastal  lines  which  did  not 
have  a  subsidy. 

Mr.  COPELAND.  Mr.  President,  under  the  amendment 
there  would  be  no  intercoastal  part  of  the  voyage.  As  I 
remember  the  language,  it  applies  to  a  round  voyage  from 
the  west  coast  to  the  Orient. 

Mr.  McKEI.I.AR.  No;  a  round  voyage  from  the  Atlantic 
coast.    Let  the  amendment  be  stated  again. 

The  PRESIDING  OFFICER.  The  clerk  will  again  sUte 
the  amendment. 

The  CHixr  Cucsk.  On  page  41,  line  18,  and  on  page  51, 
line  6,  it  is  proposed  to  add  the  words,  "or  a  round  voyage 
from  the  Atlantic  coast  to  the  Orient." 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oregon  on 
behalf  of  the  Senator  from  California  to  the  amendment  of 
the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McADOO.  Mr.  President,  I  had  intended  to  discuss 
this  subject  briefly,  because  it  is  one  in  which  I  have  long 
been  interested,  but  in  view  of  the  fact  that  the  session  is 
rapidly  approaching  its  close,  and  I  do  not  desire  to  take 
the  time  of  the  Senate  unuecessarlly,  I  shall  content  myself 
by  asking  to  have  inserted  in  the  Recoso  a  speech  I  made 
in  Indiana  in  1915  entitled  "A  Naval  Auxiliary  Merchant 
Marine."  At  that  time  I  was  Secj^Mur  of  the  Treasury. 
It  became  a  part  of  the  duty  of  myDepartment  to  investi- 
gate the  question  of  the  merchant  marine  of  the  United 
States,  and  the  views  I  expressed  at  that  time  largely  are 
the  views  I  entertain  today  on  this  subject. 

I  shall  therefore  ask  to  have  that  speech  extended  in  the 
Record  sis  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  speech  is  as  follows: 

A  Naval  Auxiuaet  Mxrchant  Marins 
(Speech  of  Hon.  W.  Q.  McAooo,  Secretary  of  the  Treastiry,  before 
the  Chamber  of  Commerce  of  Indianapolis.  Ind.,  Oct.  13,  1915) 
The  terrible  events  of  the  past  year  In  Europe,  and  the  acute 
sltiiatlons  which  have  arisen  In  oiir  foreign  relations,  have  brought 
forcibly  to  the  front  the  necessity  for  greater  naval  and  military 
preparedness  than  our  people  have  heretofore  believed  to  be  neces- 
sary for  the  national  safety.  Oiir  splendid  Isolation  upon  which 
we  have  relied  so  much  In  the  past  as  our  chief  protection,  has 
been  neutralized  In  great  measure  by  the  developments  of  modem 
science.  Wireless  telegraphy  and  wireless  telephony,  airplanes,  fast 
steamships,  powerful  battleships,  long-range  guns,  high  explosives, 
and  submarines  which  can  cross  the  Atlantic  and  Pacific  have 
awakened  us  to  a  realization  of  the  fact  that  the  great  ocean 
barriers  have  largely  disappeared,  and  that  we  may  In  time  become 
the  object  of  attack  by  hostile  powers.  We  have  been  forced  to 
consider  the  new  measures  which  are  essential  to  put  the  country 
upon  a  basis  of  greater  security.  We  must  not  approach  this  sub- 
ject In  hysterical  fashion;  we  must  not  take  counsel  of  fear,  but 
coxmsel  of  prudence,  reason,  and  Intelligence.  We  are  so  fortu- 
nately placed  that  we  do  not  have  to  adopt  a  militaristic  policy 
as  that  term  Is  commonly  understood.  0\ir  geographical  position 
makes  It  unnecessary  few  us  to  maintain  such  formidable  mUltary 
establishments  as  those  of  the  great  powers  of  Europe.  The  most 
Indispensable  factor  In  any  sensible  plan  of  national  defense  Is  a 
powerful  Navy,  capable  of  striking  with  effect— both  offensively  and 
defensively— supplied  with  essential  ilaval  auxiliaries  In  the  form 
of  an  American  merchant  marine  and  manned  by  American  seamen 
who  are  ready  and  willing  to  fight  for  the  Stars  and  Stripes  against 
any  enemy  on  the  face  of  the  earth. 

NAVAL    ACnOXXAaZES 

What  Is  a  naval  auxiliary?  It  U  a  fleet  of  merchant  vessels  so 
constructed  that  they  may  render  essential  service  and  *«Hfftan<;» 
to  our  battleships  and  cruisers  In  time  of  war  and  serve  the  needs 
of  our  commerce  In  time  of  peace.  A  navy,  no  matter  how  strong 
In  batUeshlps,  cruisers,  torpedo  boats,  and  submarines.  Is  only  pitf- 
tlally  equipped  without  a  merchant-marine  auxUlary.  It  U  a  fa^ 
and  every  naval  expert  will  so  teaUfy,  that  a  merchant-marine  naval 
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auxiliary  Is  Jtult  as  MHBtlal  to  the  effectiveness  of  the  navy,  cmisld- 
ered  as  a  complete  fighting  machine,  as  the  guns  upon  the  decks  of 
our  battleships  and  the  seamen  upon  whose  skill  and  valor  the 
etTcctlvenees  of  those  guns  depends.  Why  Is  this  so?  Because  bat- 
tleships and  cruisers  and  torpedo  boats  and  submarines  have  to  be 
furnished  at  sea  with  cozl.  provisions,  and  supplies  of  aU  kinds. 
Fighting  vessels  cannot  carry  imfOclent  supplies  to  remain  long  from 
their  home  bases,  and  they  must  have  these  essential  auxUlarles  in 
order  to  enable  them  to  stay  at  sea  and  engage  in  effective  offensive 
and  defensive  operations  away  from  their  home  porta. 

UNPftZTAEXD    roa    SPANISH    WAS 

We  cannot  with  safety  rely  upon  our  ability  to  purchase  or  char- 
ter suitable  naval  auxiliaries  when  a  crisis  appears.  The  very  es- 
sence of  preparedness  for  the  Navy  Is  to  have  these  vessels  of  suit- 
able types  and  construction  where  we  can  put  our  hancs  on  them 
quickly.  To  prove  this  I  need  only  tell  you  what  happened  when 
war  with  Spain  broke  out  In  1898.  We  had  no  naval  auxUlarles — no 
Army  transports.  We  were  utterly  imprepared.  We  had  to  go  Into 
the  market  and  buy  Immediately  any  and  every  kind  of  boat  that 
could  be  hastily  adapted  to  our  purposes,  and  of  course,  we  paid 
fabulous  prices  for  them.  When  a  man  or  a  government  has  to 
have  something  the  other  fellow  has  got,  and  that  fellow  knows 
that  this  something  can't  be  gotten  from  anybody  but  himself,  he 
exacts  the  highest  possible  price  and  gets  It.  This  is  hximan  nature. 
The  Navy  alone  bought  at  that  time  102  vessels  as  naval  auxiliaries 
and  paid,  in  round  numbers,  the  fabulous  sum  of  118,000,000' for 
them.  There  Is  no  officer  of  the  Na\7  who  knows  about  these 
purchases  who  won't  admit  that  most  of  these  vessels  were  junk. 

The  Navy  Department  sold  25.  or  one-fourth  of  them,  sliu^  the 
war  for  the  paltry  sum  of  $1,107,638.    Listen  to  these  figures: 

Za/lro.   bought   for »87,597,00 

Sold  to  Chicago  Junk  Co.  for ,         3,300.00 

Loss •84.297.00 

YotemUe.   bought  for ♦575,000.00 

Sold  for 11.622.04 

Lobs •      663,477.96 

Vulcan,   bought  for $360,000.00 

Sold  for 175,760.00 

Loss 174, 250. 00 

Hornet,   bought  for $117,600.00 

Sold  for 6.100.00 

Lobs 112.  400. 00 

Niagara,  bovight  for $200,000.00 

Sold  for 75.563.00 

Loss 124, 437. 00 

Alexa-nder.  bou^t  for $206,825.00 

Sold  for 17,400.00 

Loss 189,425.00 

Hector,  bought  for $200,000.00 

Sold  for 65,150.00 

Loss 134.850.00 

Total  lOBS 1,383,136.96 

Here  are  seven  vessels,  bought  hastily  for  naval  auxiliaries,  at  a 
total  cost  of  $1,736,922.  They  were  sold  for  $353,785.04.  making  a 
total  loss  to  the  Government  of  $1,383,13656,  or  80  percent  of  the 
original  investment.  Isn't  this  a  monument  to  American  intel- 
ligence? 

But  we  had  to  take  anything  we  could  get  and  pay  any  price  the 
shipowner  or  broker  asked  In  order  to  send  our  fleet  just  a  little 
way  from  home — to  Cuba.  This  is  the  penalty  we  paid  for  our 
failure  to  create  a  real  naval  atutUlary.  Unhappily,  we  have  learned 
nothing  from  that  ptunful  lesson  and  are  In  worse  condition  today 
than  we  were  In  1898,  so  far  as  merchant  marine  naval  auxiliaries 
ure  concerned,  because  our  Navy  is  much  larger  and  its  require- 
ments more  exacting. 

I:i  addition  to  the  $18,000,000  spent  by  the  Navy,  the  War 
Depftrtment  sj>ent  millions  for  vessels  to  transport  troops.  If  we 
build  a  real  and  efficient  naval  auxiliary,  we  shall  have  the  right 
kind  of  veesels  to  supply  the  Army  with  transports  when  it  needs 
them. 

NAVAL   ATTXILZAaiXB    LACKING   TOOAT 

We  have  not  today  under  the  American  flag  sufficient  vessels 
to  give  our  Navy,  In  case  of  war,  the  support  and  assistance  which 
is  mdlspensable  to  Its  efficiency.  I  do  not  ask  you  to  take  my 
wonl  for  this  statement.  I  wUl  give  you  the  testimony  of  the 
Secretary  of  the  Navy  himself.  In  Jime  last  I  addressed  the  fol- 
lowing Inquiry  to  the  Navy  Department: 

"Considering  our  Navy  as  It  Is  today,  and  having  reference  to 
Its  maximum  usefulness  and  efficiency  in  time  of  war.  what 
number  of  merchant  vessels  and  of  what  total  tonnage  would  be 
required?" 

Admiral  Benson,  who  was  at  the  time  Acting  Secretary  of  the 
Navy  in  the  absence  of  Secretary  Daniels,  replied  as  foUows: 

"There  would  be  reqtilred  400  merchant  vessels  for  auxiliaries, 
with  a  total  of  1.172.000  groas  tonnage.  In  addition  to  the  above, 
should  our  own  coast  be  Invested,  or  even  occaslonaUy  visited, 
there  would  be  required  a  large  number  at  amaU  venela  fitted 
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for  mine  sweeping — say,   at  least  834  of  eueh 
150  gross  tons  each." 

Then  foUows  a  statement  of  the  varlovis  types  and  character- 
istics of  the  vessels  required;  but  It  is  hardly  necessary  to  give 
these  details  beyond  saying  that  they  cover  fleet  scouu,  collien. 
oilers,  supply  and  repair  ships,  transports,  ammunition  supply 
ships,  hospital  ships,  destroyer  and  submarine  tenders,  etc. 

This  estimate  does  not  take  into  account  future  needs  of  the 
Navy.  As  It  increases  each  year,  our  naval  auxiliary  merchant 
marine  must  Increase  proportionately. 

There  is  no  doubt  of  our  ability  to  supply  from  our  coastwise 
vessels  the  324  small  vessels  for  mine  sweeping  referred  to  in 
Admiral  Benson's  statement:  but  we  are  not  so  fortunately  situ- 
ated with  respect  to  the  400  merchant  vessels  for  auxiliaries,  aggre- 
gating about  1.172  000  gross  tonnage,  X>  which  the  admiral  refer*. 
Undoubtedly  a  large  part  of  this  tonnage  could  be  drawn  from 
ships  now  under  American  registry;  but  such  ships  would  in  many 
respects  be  makeshifts  and  not  suitable  either  In  type,  speed,  or 
construction  to  render  In  the  highest  degree  the  service  which  a 
well -developed  navy  would  require. 

I  am  Informed  by  the  Navy  Department  that  we  could  draw  from 
our  present  merchant  marine  approximately  700.000  gross  tonnsge 
of  vessels  that  could  be  converted  Into  naval  auxiliaries.  This 
leaves  us  with  a  deficiency  of  about  600.000  gross  tonnage  to  meet 
the  needs  of  our  Navy  as  It  stands  today  and  without  allowing  for 
growth.  It  may  be  claimed  In  this  connection  that  oiu-  merchant 
marine  has  grown  so  rapidly  In  the  pa«t  year  that  we  are  justified 
In  relying  on  It  to  keep  pace  with  our  naval  requirements,  so  that 
we  could  draw  from  it  what  we  want  In  case  of  war.  The  Increaee 
In  our  merchant  marine  In  the  past  year  Is  due  to  the  liberal  act 
passed  by  the  Congress  after  the  European  war  brcAe  out  known 
as  the  ship  registry  bill,  which  authorizes  anyone  to  register  a 
foreign-built  ship  under  our  flag  by  con^jlying  with  the  condlUons 
of  the  act.  While  the  German  cruisers  were  in  the  Atlantic  and 
Pacific  a  considerable  number  at  vessels  of  English  and  otlier 
registry,  many  <rf  which  were  owned  by  American  citizens,  were 
transferred  to  the  American  flag.  We  have  no  assurance,  how*v«r, 
that  these  ships  will  remain  vmder  Am«lcan  registry  after  peace  Is 
restored  in  Europe.  Even  If  they  do,  their  crews  are  composed 
mostly  of  foreigners,  who  are  under  no  obligation  to  fight  for  our 
flag  and  are  not  likely  to  volunteer  to  do  so  in  an  emergency.  It  is, 
of  course,  out  of  the  question  to  rely  upcm  citizens  of  foreign 
powers  to  flght  our  battles  upon  the  high  seas.  We  mtist  not  rely 
upon  foreign  ships  and  foreign  crews  which  may  have  taken  the 
benefits  of  American  registry  merely  for  safety  and  insurance  against 
attack  while  the  war  is  raging  In  Europe  and  which  may  desert  us 
as  soon  as  that  danger  Is  past. 

THZ  GOVnunCXNT  SHOULD  ACT  AT  ONCS 

As  a  part  of  our  naval  program  at  preparedness,  we  should  pro- 
vide every  element  of  a  well-equipped,  highly  efficient,  and  per- 
fectly balanced  naval  fleet  and  organization.  The  8hlp>s,  both  of 
the  fighting  line  and  of  the  atixlllary  line,  should  be  the  best  that 
American  skill  and  science  can  produce,  and  the  men  who  are  to 
fight  the  battleships  and  operate  the  auxiliaries  mtist  be  trained 
American  seamen,  imbued  with  our  national  spirit  and  knowing  no 
allegiance  except  to  the  United  States.  So  vital  is  this  that, 
whereas  a  few  years  ago  we  permitted  foreigners  to  enlist  in  our 
Navy,  the  law  now  compels  the  enlistment  of  American  citizens 
only. 

Every  part  of  a  highly  developed  navy  and  every  unit  of  the 
human  organization  should  work  in  thorough  reciprocation,  like 
the  parts  of  a  perfect  locomotive,  enabling  it  to  develop  the  highest 
power,  the  greatest  si>eed,  and  the  maximum  of  efficiency  In  all 
circumstances  and  under  all  conditions. 

Our  neglect  to  provide  in  the  past  the  necessary  naval  auxiliaries 
gives  us,  however,  one  great  advantage.  By  building  them,  now  we 
can  develop  a  type  that  will  be  better  than  anything  the  world 
has  yet  produced.  We  can  construct  a  more  efficient  arm.  of  this 
character  than  any  nation  on  earth  possesses;  and,  while  we  are 
conserving  the  national  safety  by  Increasing  the  power  of  our 
national  fighting  machine,  we  can  at  the  same  time  put,  into  com- 
merce a  class  of  ships  which  will  give  to  our  people,  in  ihe  expan- 
sion of  our  foreign  trade,  advantages  over  every  C(Kni>etitor.  We 
can  do  this  because  the  merchant  nxarines  of  our  leading  rivals  are, 
in  most  respects,  composed  of  old  ships,  with  obsolete  equipment. 
We  can  build  new  ships  of  modern  equipment,  constructed  with 
special  reference  to  Navy  uses,  commercial  requirements,  and  eco- 
nomical operation,  that  will  be  superior  to  anything  that  naval 
and  marine  architecture  have  yet  tiuned  out.  As  I  said  before. 
this  Is  the  one  advantage  at  our  past  neglect,  but  that  advantage 
will  be  lost  if  the  calamity  of  war  ahovild  overtake  us  before  we 
can  create  our  well-balanced  Navy,  with  Its  oonxplement  of  mer- 
chant-marine naval  auxiliaries. 

Up  to  this  point  I  think  we  can  all  agree.  I  believe  there  Is  no 
citizen,  however  partisan  he  may  be,  or  whatever  his  views  may  be 
about  a  merchant  marine,  who  will  not  agree  that  the  Government 
shotild  provide  the  necessary  auxiliaries  for  the  Navy  just  as  it 
should  provide  the  battleships  and  other  essential  fighting  units  of 
the  Navy.  Certainly  we  cannot  afford  to  rely  on  private  capital  to 
create  these  naval  atixlllaries.  We  cannot  sleep  any  longer — ^we 
mtist  prepare. 

The  Government  should  proceed  Immediately  with  the  construc- 
tion at  these  auxiliaries  as  a  part  of  the  program  of  preparedness. 
The  vessels  should  be  designed  by  the  beet  marine  and  naval  archi- 
tects la  this  country.    Tliey  T»>^"i^  be  psiiiifd  iqxm  azul  approved 
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b7  the  Nary  Department,  and  the  contracts  for  their  construction 
should  be  let  to  American  shipyards  to  the  extent  that  such  ship- 
yards can  build  them,  and  our  own  navy  yards  should  construct  as 
msjuy  of  these  ^esoels  as  their  capacity  will  permit.  I  wish  to 
emphasise  the  Importance  of  building  these  ships  In  American  ship- 
yards and  in  our  navy  yards.  It  Is  Just  as  Important  a  part  of  naval 
preparedness  to  have  adequate  shipyards  for  the  purpose  of  con- 
structing and  repairing  vessels  as  It  Is  to  have  the  vessels  themselves 
and  the  men  to  man  them.  We  must  pursue  an  Intelligent  system 
of  building  up  our  shipyards  and  our  navy  yards  as  a  part  of  the 
vital  problem  of  naval  preparedness. 

MAVAL  AUXIUABT  XXBCHAITT  VSBSXLS  TO  EZFAITD  OXnt  rOBXICN  COXMXBO 

When  we  have  built  the  500,000  gross  tonnage  of  merchant  vessels 
as  naval  auxiliaries  the  question  Is.  What  shall  we  do  with  them? 
They  will  not  be  required  for  actual  service  unless  a  war  bre&Xs  out. 
There  are  two  methods  of  dealing  with  them.  First,  tie  them  up 
In  our  harbors  and  allow  them  .0  remain  Idle  and  rot;  or  second, 
operate  them  under  some  InUillgent  plan  for  the  protection  and 
expansion  of  our  foreign  commerce. 

Of  course,  no  rational  person  would  advocate  that  these  vessels 
.be  kept  4dle  In  our  hartMrs.  awaiting  the  uncertain  eventuality  of 
war.  The  interest  charge  alone  would  be  a  large  and  continuing 
expense.  In  a  comparatively  few  years  the  vessels  would  go  to  ruin 
and  the  whole  investment  would  be  lost. 

If.  on  the  other  hand,  we  operate  these  ships  imder  some  sensible 
plan  and  expand  our  foreign  trade,  we  will  do  the  most  intelligent 
possible  thing  from  every  standpoint.  The  operation  of  the  ships 
will  keep  them  In  fit  condition  to  respond  to  the  immediate  call  of 
the  Navy  in  case  of  need,  and  we  shall,  at  the  same  time,  create  a 
large  corps  of  trained  American  officers  and  seamen,  and  the  direct 
earnings  may  show  a  handsome  return  on  the  Investment.  Even  If 
a  loss  Is  incurred.  It  will  be  a  small  price  to  i>ay  for  preparedness 
and  the  national  safety.  While  thus  preserving  the  ships  and 
creating  a  highly  efficient  Naval  Reserve,  we  can  enlarge  our 
foreign  trade  and  carry  our  Influence,  both  financial  and  com- 
mercial. Into  the  open  markets  of  the  world.  Is  not  this  the 
Intelligent  thing  to  do?  Can  there  be  any  difference  of  opinion  on 
this  point?  If  not.  then  all  of  us,  whether  partisans  or  not.  can 
travel  the  same  road  thla  far. 

I  Imagine  also  that  there  can  be  no  difference  of  opinion  as  to 
the  desirability  of  Increasing  our  foreign  trade.  I  believe  that  we 
shall  all  agree  that  the  prosperity  of  thla  coxintry  depends  upon 
the  maintenance  and  expansion  of  our  foreign  commerce.  What 
could  man  clearly  prove  thla  than  the  experience  thnnigh  which 
"nhe  Nation  has  recently  passed  and  Is  now  passing?  When  the 
European  war  broke  out  the  first  result  was  a  complete  disor- 
ganization of  exchange  and  international  credits,  a  dislocation  of 
all  foreign  commerce  and  Its  almost  complete  stoppage  for  several 
months.  The  effect  upon  our  internal  sitxiation  was  inunediate 
and  dangerous.  In  all  of  otir  leading  ports  there  was  great  con- 
gestion of  g^rain.  cotton,  and  supplies  of  all  kinds,  with  correspond- 
ing injury  and  depression  throughout  the  country.  This  was  fol- 
lowed by  a  period  of  gradual  loosening  up,  of  restoration  of 
confidence  and  credits,  imtll  now  the  orders  from  foreign  nations 
have  so  stimulated  our  foreign  trade  that  our  industries  are 
running  full  time  and  there  is  a  demand  for  all  of  our  surplus 
product*,  particularly  tne  products  of  the  farms.  Oux  only  dif- 
ficulty la  a  lack  of  Bhip  tonnage,  which  Is  preventing  our  exports 
from  being  greater  than  they  are. 

SOtrrH  AMBUCAIf  Muucxr 

If  the  volume  of  our  foreign  trade  should  continue  to  be  even 
as  great  as  now,  it  would  mean  a  long  period  of  unusual  pros- 
perity in  this  country,  but  when  peace  Is  restored  In  Europe  there 
will  be  a  decreased  demand  for  many  of  our  products.  It  will 
be  necessary  to  substitute  markets  which  are  now  available  and 
practically  untouched  by  tis  if  we  are  to  preserve  our  prosperity 
xinchecked.  I  refer  to  the  markets  of  South  America  and  the 
Orient. 

What  are  the  South  American  markets  worth?  The  latest 
available  figures  show  that  the  total  yearly  Imports  of  South 
America  from  Great  Britain.  Belgium.  Prance.  Austria-Hungary. 
Germany,  Italy,  and  Russia  were  $6T7.767,815.  Austria -Himgary 
and  Germany  alone  exported  to  South  America  annually  $197.- 
000.000.  This  great  trade  Is  open  to  us.  The  total  United  States 
exports  to  these  countries  for  the  last  year  of  available  statistics 
were  only  tl66.598.949.     I  have  no  figures  on  the  Orient. 

If  we  take  these  markets  while  we  have  the  chance,  we  can 
establish  unparalleled  prosperity  in  this  country.  We  have,  by 
reason  of  the  Federal  Reserve  System,  so  organized  and  consoli- 
dated our  credit  resources  that  we  now  have  the  financial  strength 
to  extend  our  commerce  wherever  it  will  go.  Our  one  and  Indis- 
pensable need  is  ships — merchant  ships  of  American  registry.  We 
get  them  by  creating  the  necessary  naval  auxiliaries. 

AMZUCAM    0CPK2TDKNCK    XTTOIV    rOSCGIf    SHIPS 

Why  Is  It  necessary  to  our  commerce  to  have  a  merchant  marine 
imder  the  American  flag? 

This  Is  an  economic  question  of  primary  Importance.  We  are 
one  of  the  greatest  industrial  and  producing  nations  on  earth. 
We  must  have  foreign  markets  to  absorb  our  surpltu  products. 
Without  them  we  shall  have  stagiuitlon  and  depression  and  idle- 
ness and  wsint.  To  secure  our  share  of  the  open  markets,  such  as 
Central  and  South  America  and  the  Orient,  we  must  compete 
with  other  leading  Industrial  nations  of  the  world,  such  as  Great 
Britain,  Gertoany.  and  Prance.  If  we  have  to  depend  on  their 
ahlps  to  carry  our  goods  in  competition  with  them  to  South  Amer- 
ica and  the  Orient,  they  wlU  naturaily  favor  British  or  German 


or  French  merchants,  as  the  case  may  be.  both  In  rates  and  serv- 
ice, as  against  American  merchants.  We  have  no  control  over 
or  power  to  regulate  these  foreign  steamship  lines,  or  to  prevent 
them  from  discriminating  against  our  Interests.  If  we  have  Amer- 
ican ships,  their  first  Interest  Is  to  b\iild  up  and  extend  American 
business.  Just  as  the  first  Interest  of  the  British  ships  Is  to  build 
up  British  business,  and  the  German  ships  to  build  up  German 
business.  After  the  European  war  is  ended  competition  for  the 
open  markets  of  the  world  will  be  more  Intense  than  ever.  We 
must  have  every  facility  that  our  competitors  have  if  we  are  to 
get  an  even  chance. 

Let  me  illustrate:  Suppose  a  merchant  In  Buenos  Aires  wants 
to  place  a  large  order  for  cotton  goods  or  steel  rails.  He  gets  quo- 
tations In  England.  Germany,  and  the  United  States.  The  English 
manufacturer  has  an  English  steamship  line  to  carry  his  product 
to  Buenos  Aires,  and  the  German  manufacturer  has  the  same  ad- 
vantage in  a  German  line.  But  the  United  States  manufacturer 
has  only  a  British  or  German  ship  to  carry  his  product  to  Buenos 
Aires.  Don't  you  suppose  that  the  British  and  German  steamship 
companies  are  going  to  give  the  best  rates  and  .service  to  the  Brit- 
ish and  German  manufacturers.  Instead  of  the  American?  Of 
course  they  are.  Their  first  Interest  Ls  in  building  up  their  own 
countries.  But  If  the  American  manufacturer  has  an  American 
steamship  line  to  give  him  a  fair  show  In  rates  and  service,  he 
may  get  the  business. 

Let  us  bring  the  point  nearer  home.  Suppose  two  men  were  mn- 
nlng  competitive  grocery  stores  in  Indianapolis,  and  that  one  of 
them  had  a  fast  automobile  delivery  service  and  the  other  had  to 
use  the  automobile  service  of  his  competitor  for  the  delivery  of 
his  goods.  How  much  business  would  the  grocer  who  has  no  deliv- 
ery service  of  his  own  do?  Not  much.  His  competitor  with  the 
automobOe  service  would  soon  put  him  out  of  business. 

This  Is  not  all. 

Having  few  American  ships  In  the  foreign  trade,  we  are  depend- 
ent today  on  the  flag  of  Great  Britain  for  the  carriage  of  the  great- 
est part  of  oxir  commerce.  She  Is  at  w^r.  She  must  use  her  ships 
for  her  own  necessities  fiivt.  as  a  matter  of  course.  She  cannot  sup- 
ply us  with  the  ships  we  need  for  our  own  commerce,  and  the 
longer  the  w&r  lasts  the  less  she  can  do  for  us.  The  German  flag, 
our  other  chief  reliant,  has  disappeared  from  the  seas.  If  GresCt 
Britain's  control  of  the  sea  should  be  destroyed  or  seriously  im- 
paired It  would  react  disastrously  on  our  trade  and  general  situa- 
tion. As  an  eccHiomic  question,  are  we  Justified  in  relying  upon  the 
ahlps  of  any  foreign  fiag  to  protect  our  vital  interests,  especially 
when  the  nation  upon  whose  ships  we  depend  Is.  or  may  be,  en- 
gaged In  great  wars? 

Consider  a  more  serious  phase  of  the  matter.  Suppose  that  a 
war  between  Great  Britain  and  the  United  States  should  ever  break 
out.  Her  ships  would  be  withdrawn  and  we  would  be  Involved  In 
Inuneasurable  disaster. 

The  risk  la  too  great  for  any  first-class  power  to  take.  We  have 
no  right  to  hazard  the  fortunes  and  the  welfare  and  the  safety 
of  o\ir  country  on  such  a  chance.  Already  we  are  too  close  to  the 
awful  European  conflict,  although  we  are  at  peace,  thank  God, 
with  every  belligerent.  Let  us  seciire  our  safety,  physical  and 
economic,  by  doing  what  is  necessary  to  be  done  and  what  we 
are  so  able  financially  and  otherwise  to  do. 

We  are.  moreover,  paying  to  foreign  stetunshlp  lines  more  than 
$300,000,000  per  year,  when  by  having  our  own  ships  we  could 
pay  them  for  this  service,  build  up  a  merchant  marine  which  will 
profit  our  people  in  time  of  peace  and  serve  our  country  in  time 
of  war. 

OPXBATION  or  A   NAVAL  ATTXILIABT    UXXCRAMT   MAKINS 

The  question  now  arises  as  to  how  these  merchant  marine  naval 
axixiliarles  can  be  operated  with  the  greatest  benefit  to  the  coun- 
try. It  must  be  borne  in  mind  that  a  really  useful  naval  auxil- 
iary should  consist  of  fast  passenger  and  cargo  ships,  as  well  as 
ordinary  cargo  ships.  The  combined  passenger  and  cargo  ships 
would  be  suitable  for  operation  on  specific  routes,  such,  for  in- 
stance, as  lines  rvinixlng — 

To  Brazil,  Uruguay,  and  Argentina,  and  touching  at  the  Impor- 
tant ports  of  those  countries. 

To  Colombia.  Ecuador.  Peru,  and  Chile,  and  along  the  west 
coast  to  South  America. 

To  the  Orient,  touching  at  Honolulu  and  the  leading  ports  in 
Japan.  China,  and  the  Philippines. 

We  should  not.  however,  establish  regular  steamship  lines  where 
sufficient  and  satisfactory  service  has  been  established  by  Amer- 
ican companies  operating  ships  under  American  registry. 

The  ordinary  cargo  ships  could  t>e  used  in  any  and  all  parts  of 
the  world,  and  In  such  manner  as  will  be  most  beneficial  to  the 
conunerce  of  the  country. 

To  bring  about  these  results  a  Shipping  Bofu-d  should  be  created, 
consisting  of  the  Secretary  of  the  Navy  and  the  Secretary  of  Com- 
merce as  members  ex  officio,  and  three  members  to  be  selected  by 
the  President  and  confirmed  by  the  Senate.  I  suggest  that  the 
Secretary  of  the  Navy  be  a  member  of  the  Board,  mstead  of  the 
Secretary  of  the  Treasury,  as  proposed  in  the  shipping  bill  Intro- 
duced in  the  last  Congress,  because  at  that  time  the  necessity  for 
naval  preparedness  was  not  so  apparent  as  it  is  now.  Naval 
auxiliaries  and  Naval  Reserves  make  cooperation  and  coordination 
with  the  Navy  essential,  and  with  the  Secretary  of  the  Navy  on 
the  Board  this  will  be  seciired.  The  Secretary  of  Conunerce,  whose 
Department  has  Its  hand  constantly  upon  the  business  pulse  of  the 
Nation,  should  obviously  be  a  member  of  the  Board.  Congress 
shotild  appropriate  and  put  Into  the  hands  of  this  Board  a  fund 
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of  $50,000,000.  This  would  be  sufficient  to  create  a  navkl  auxiliary 
of  suitable  merchant  ships  of  from  400.000  to  600,000  gross  tons. 
This  Board  should  have  authority  to  establisb.  as  quickly  as  pos- 
sible, steamship  lines  to  the  east  and  west  coasts  of  South  Amer- 
ica and  to  the  Orient.  In  my  Judgment  it  is  highly  Important 
that  such  lines  shall  be  established  and  operated  under  govern- 
mental control,  so  that  there  may  be  a  guarantee  of  sufficient, 
regular,  and  reliable  service,  and  at  such  rates  for  passengers  and 
freight  as  will  put  our  farmers,  producers,  and  manufacturers  on  a 
competitive  basis  with  their  rivals  In  the  world's  trade.  What  the 
American  producer  and  manufacturer  needs  more  than  anything 
else  to  enable  him  to  capture  his  share  of  the  wcM'ld's  markets  Is 
this  kind  of  steamship  service,  a  service  which  he  knows  he  can 
depend  on,  and  rates  which  he  knows  will  enable  him  to  success- 
fully compete  with  his  foreign  rivals;  that  Is.  rates  and  terms  at 
least  as  favorable  as  those  enjoyed  by  his  foreign  rivals. 

In  order  to  make  this  service  moet  satisfactory  the  Shipping 
Board  should  have  authority  to  organize  a  corporation  or  corpora- 
tions and  to  subscribe  to  the  capital  stock  thereof  in  whole  or  in 
part,  as  the  Board  may  determine  will  most  effectively  carry  out 
the  objects  In  view.  The  Board  should  have  authority  to  vote  the 
stock  belonging  to  the  United  States  for  the  election  of  directors. 
These  directors  will.  In  txim,  choose  the  officers  and  employees  of 
the  corporation.  By  this  means  they  will  be  removed  from  politi- 
cal Influences.  Just  as  the  Panama  Railroad  Co.  &  Steamship 
Line.  In  which  the  Government  Is  the  sole  stockholder,  la 
unaffected  by  political  Influences. 

Anot.her  great  advantage  In  having  a  corporation  or  corporations 
In  which  the  Government  is  a  stockholder  instead  of  the  Govern- 
ment Itself  op>erating  these  lines  is  this:  The  corjxjratlon  can  sue 
and  be  sued,  and  a  shipper  will  have  no  difficulty  In  enforcing  his 
remedy  or  claim  against  the  corporation.  If  the  Government 
directly  operated  steamship  lines,  shippers  would  be  embarrassed  tn 
the  enforcement  of  their  claims.  They  would  have  to  sue  In  the 
Coxirt  of  Claims  at  Washington  and  after  Judgment  secxire  an 
act  of  Congress  before  payment  could  be  made.  In  commercial 
undertaldngs  it  is  Important  that  legal  remedies  shall  be  prompt 
and  effective.  Moreover,  the  operation  of  the  ships  through  the 
agency  of  a  corporation  such  as  I  have  described  will  restilt  In 
securing  the  most  efficient  management,  and  the  methods  will  be 
as  simple  and  direct  as  those  of  rival  lines  operating  under  foreign 
flags.  These  lines  operated  by  a  corporation  or  corp>orations  under 
the  general  supervision  of  the  Shipping  Board  will  give  confidence 
to  bxislnessmen  not  only  in  the  United  States  but  in  &11  those  coun- 
tries of  South  America  and  the  Orient  with  which  they  will  connect. 
As  a  result  of  the  Pan  American  Financial  Conference  held  In 
Washington  last  May,  in  which  18  Central  and  South  American 
nations  participated,  I  am  confident  that  thoee  countries  to  which 
such  lines  run  will  extend  every  possible  facility  In  the  form  of 
docks,  terminals,  and  favoring  laws.  Certain  of  those  nations  have 
Indicated  their  eagerness  to  cooperate  with  otir  Government  in  the 
most  effective  manner  for  the  purpose  of  improving  trade  and 
commercial  relations  between  their  coxintrles  and  ovirs. 

As  to  the  distinctively  cargo  ships  to  which  I  have  referred,  and 
which  would  constitute  a  large  and  Important  part  of  the  proposed 
naval  auxiliary,  I  think  that  a  different  form  of  treatment  could  be 
adopted  with  great  advantage  to  our  commerce.  The  Shipping 
Board  should  have  the  power  to  lease  or  charter  these  ships  to 
responsible  Individuals,  firms,  or  corporations  under  such  conditions 
as  the  Board  may  deem  best,  but  In  no  event  at  less  than  3  f>ercent 
on  the  cost  of  construction  and  4  percent  for  depreciation.  The 
length  of  such  leases  or  charters  and  the  general  conditions  con- 
nected therewith  should  be  left  to  the  dlscreUon  of  the  Shipping 
Board. 

This  would  put  in  the  hands  of  the  Board  a  mobile  fleet  of  vessels 
which  could  be  used  In  any  part  of  the  world  and  under  conditions 
that  would  enable  them  to  meet  any  emergency  that  might  arise 
anywhere  with  respect  to  our  conunerce. 

Let  us  consider  such  a  situation  as  now  confronts  the  North- 
west. The  lumber  and  grain  Interests  In  Washington.  Oregon,  and 
throughout  the  Northwest  have  suffered  severely  for  lack  of  ship- 
ping facilities.  At  certain  seasons  of  the  year  the  South  requires 
a  large  number  of  ships  to  transport  its  cotton  to  Europe.  In 
such  circumstances  the  Shipping  Board  could  throw  a  fleet  of 
steamers  Into  the  leading  ports  of  the  Northwest  and  South  to  take 
care  of  the  seasonal  demands  and  protect  shippers  and  businessmen 
In  those  sections  of  the  country  against  loss  and  injury  and  the 
excessive  and  extortionate  charges  from  which  they  have  too  fre- 
quently suffered. 

I  do  not  mean  to  say  that  the  power  of  the  Shipping  Board 
should  be  limited  to  leasing  ships.  The  Board  should  also  have 
authority  to  operate  them  in  commerce  whenever  suitable  lessees 
cannot  be  found,  or  whenever  in  its  Judgment  the  interests  of  our 
commerce  woxUd  be  best  subserved  by  such  direct  operation 
through  the  medium  of  a  corporation  or  corporations  as  I  have 
already  described. 

Under  this  plan  these  merchant-marine  naval  auxiliaries  could  be 
made  to  set  the  pace  in  merchant-marine  construction  and  opera- 
tion. They  could  be  used  as  a  school  for  demonstration  and  for 
the  training  of  a  naval  reserve  along  with  the  highly  utilitarian 
services  they  would  perform.  We  could  prove  the  falsity  of  the 
claim  that  ships  cannot  be  operated  under  the  American  flag  at  a 
proflt.  With  modem  ships  of  superior  construction  and  economical 
operation,  and  with  American  seamen  of  proved  efficiency — because 
the  genuine  American  seaman  Is  tlie  most  efficient  seaman — ^I  know 
that  we  can  beat  the  world.    Ws  taAW  don*  U  on  the  Great  '    ' 


and  we  can  do  It  on  the  high  seas.  The  Department  of  Agriculture 
and  the  Department  of  Commerce  have  demonstration  schools  or 
agencies  which  have  rendered  Invaltiable  service  to  otir  farmers, 
manufacturers,  and  btisinessmen.  and  there  Is  every  reason  to 
believe  that  the  Shipping  Board  could  render  highly  valuable  serv- 
ices In  the  shipping  field.  These  shlpw  would  constitute  the  very 
backbone  of  an  American  merchant  marine  and  would  restore  the 
American  flag  to  the  high  seas.  They  would  also  constitute  an 
effective  protection  for  the  commerce  of  this  country,  to  say 
nothing  of  the  vital  service  they  would  perform  for  the  Nation  in 
time  of  war. 

Under  the  stimulation  of  such  a  plan  our  shipyards  would  get 
additional  business,  not  only  for  the  construction  of  vessels  but  also 
for  their  maintenance  and  repair.  As  I  have  before  stated,  we 
would.  IncldentaUy,  be  developing  the  shipyard  facilities,  which  are 
an  essential  part  of  the  program  for  preparedness.  The  orders  for 
these  vessels  need  not  be  limited  to  shipyards  on  the  Atlantic  and 
Paclflc  coasts.  There  is  no  reason  why  our  shipyards  along  the 
Great  Lakes  cannot  be  utilized  for  the  same  purpose,  why  they  can- 
not be  employed  during  the  dxill  winter  months  In  ttimlng  out  the 
parts  for  these  vessels,  which  could  be  transported  in  sections 
through  the  Great  Lakes  and  the  canals  to  the  Atlantic  Ocean  and 
assembled  there.  This  would  Increase  our  shipyard  facilities  and 
give  employment  to  many  of  our  workmen  In  thoee  parts  ot  tbe 
country  where  they  would  otherwise  be  idle. 

NXTD   FOB    EXCTTLATION    OF    OCXAN    CASSIEKS 

The  Shipping  Board  shotild  have  power  to  reform  our  navigation 
niles  and  regulations,  to  study  shipping  problems  and  recommend 
to  the  Congress  the  necessary  legislation  to  encourage  and  develop 
a  great  merchant  marine  tinder  the  American  flag. 

The  time  has  come  when  the  Congress  should  consider  the  crea- 
tion of  some  instnunentallty  for  the  regulation  of  merchant  marine 
companies.  As  it  stands  today  no  ocean  transportation  company  Is 
subject  to  the  least  regulation  or  control  by  the  Government. 
Marine  companies  operate  their  ships,  change  their  sailings,  or  dis- 
continue the  operation  of  their  ships  when  and  as  they  please  and 
regardless  of  the  rights  of  shippers.  They  fix  rates  and  change 
rates  without  notice,  arbitrarily  and  in  total  disregard  of  the  rights 
of  shippers.  They  determine  what  cargo  they  will  or  will  not 
carry  and  discriminate  in  favor  of  one  shipper  against  another. 

THS    PACIFIC    MAIL 

When  we  consider  the  effective  laws  which  have  been  passed  by 
the  National  Government  and  the  various  States  to  regulate  com- 
mon carriers.  It  Is  amazing  that  the  steamship  companies  which 
are  common  carriers  on  the  high  seas  have  been  allowed  to  go  all 
these  years  without  regulation  or  control.  What  cotild  argue  more 
strongly  in  favor  of  governmental  reg\Uatlon  of  ocean  carriers  than 
the  recent  action  of  the  Paclflc  MaU  Steamship  Co.?  Here  Is  a 
compwuiy  which  has  operated  a  service  between  San  Francisco  and 
the  Orient  for  many  years.  Otir  business  men.  mttnufacturers.  and 
producers  have  built  up  great  trade  Interests  with  the  Orient  up>on 
the  faith  of  this  service.  All  of  a  sudden,  and  without  adequate 
notice,  and  with  utter  indifference  to  the  injtirles  that  might  bs 
done  to  shippers  and  the  Interests  of  this  country,  the  Paclflc  Mall 
Steamship  Co.  sells  its  ships  and  annoimces  that  It  will  discontlnua 
its  service.  Suppose  that  the  directors  of  the  Union  Paclflc  Rail- 
road Co.  should  decide  that  they  could  make  more  money  for  their 
stockholders  by  tearing  up  the  rails  of  their  tracks  and  selling 
them  and  their  locomotives  and  cars  to  some  belligerent  govern- 
ment, because  that  government  is  willing  in  time  of  war  to  pay 
fabulous  prices  therefor,  what  do  you  suppose  the  Indignant  people 
along  the  line  of  this  railroad  would  do  to  the  officers  and  directors 
of  that  company?  No  common  carrier  on  land  would  be  permitted 
to  do  such  an  arbitrary  and  injurious  thing  as  otir  common  car- 
riers on  the  high  seas  may  at  any  time  do  with  impunity. 

The  Paclflc  Mail  people  claim  that  the  passage  of  the  seamen's 
bill  forced  them  to  discontinue  btxsiness.  I  am  told  that  the  sea- 
men's bill  was  not  the  mainspring  for  the  transfer  of  the  Paciflo 
Mail  vessels.  The  Panama  Canal  Act.  which  denied  railroads  own- 
ing competitive  steamship  lines  the  right  to  operate  them  through 
the  canal,  and  the  fact  that  present  abnormal  rates  for  cargo  spac3 
on  the  Atlantic,  which  made  It  possible  for  the  Paclflc  Mall  to  sell 
Its  ships  at  more  than  their  real  value,  was,  I  xmderstand,  the 
true  cause  of  their  sale. 

It  Is  an  extraordinary  fact,  however,  that  the  Paclflc  Mail  Steam- 
ship  Co.  shovild  retire  from  business  at  a  time  when  ocean  freight 
rates  are  the  highest  and  most  remunerative  In  the  history  ot 
Paclflc  transportation.  When  the  European  war  broke  out.  the 
normal  rate  for  "weight  and  measurement  freight"  between  the 
Paclflc  coast  and  the  Orient  was  $5  per  ton.  The  present  rate  is 
$15  per  ton,  an  increase  of  200  percent.  More  freight  Is  offered  at 
these  figures  than  steamship  companies  can  take.  Recently  one 
of  the  largest  American  manufacturers  offered  80,000  tons  of  this 
character  of  freight  for  shipment  from  the  Pacific  Coast  to  the 
Orient  at  $16  per  ton  and  was  able  to  eectu-e  accommodations  for 
only  40,000  tons.  For  the  remainder  the  steamship  companies 
could  promise  no  space  earlier  than  6  to  8  months.  All  freight 
rates  on  the  Paclflc  have  been  greatly  Increased,  and  the  steamship 
companies  are  earning  Immense  proflts.  Both  the  Paclflc  Mall  and 
the  Robert  Dollar  Co.  could  afford.  If  necessary,  to  employ  nothing 
but  American  seamen  In  the  place  of  Asiatic  seamen  and  still  make 
far  greater  proflts  at  the  high  rates  they  are  now  receiving  on  tbe 
btislnees  available  to  them  than  they  could  make  with  Asiatic  sea- 
men and  the  normal  rates  prevailing  before  the  Eur(^>ean  war. 
On  tbe  "^"gi^t  onler  ot  80,000  tons,  to  which  Z  hAve  relerred,  th« 
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tncrcMcd  rrreBTM  to  tiM  stMmship  comp«nlM  In  the  Padflc  oT«r 
nomuU  rates  U  •800,000. 

In  the  race  of  ttiwti  facts.  It  U  dllBcult  to  uxutontand  the  action 
of  the  Pacific  Ifall  Steamship  Co.  But  I  am  not  concerned  with 
their  motlTcs:  they  are  Immaterial  to  me.  I  am  merely  concerned 
with  the  Injurkms  effects  of  their  action  upon  the  business  Inter- 
esu  and  the  welfare  of  the  country.  Certain  It  to  that  In  attribut- 
ing the  transfer  to  the  seamen's  bill  the  Pacific  Mall  people  had  an 
opportunity  to  excxiae  themselves  In  the  eyes  of  the  public  for  an 
action  which  otherwise  would  have  been  strongly  denounced.  But 
If  the  Oovemment  has  passed  any  laws  which  make  It  unprofitable 
for  them  U)  operate  their  ships  In  the  Pacific,  they  might  properly 
say  that  they  cannot  and  ought  not  to  be  compelled  to  maintain 
their  serrlce  at  a  loss.  Let  us  grant  that.  I  do  not  believe  that 
any  corporation  or  Individual  should  be  compelled  by  law  to  do 
bustneas  at  a  loss.  The  Pacific  MaU  has  the  right  under  the  law 
to  retire  from  business  If  It  wants  to.  It  is  certeln.  however,  that 
adeqtiate  steamship  facilities  between  the  Pacific  coast  and  the 
Orient  are  vital  to  the  Interests  of  our  country.  Suppose  they 
cannot  be  maintained  except  at  a  loss.  Must  we  then  do  without 
these  facilities?  I  say  no.  In  those  climmistances  such  service 
should  be  provided  xmder  pur  fiag.  and  If  private  capital  cannot 
afford  to  provide  it  because  It  involves  a  loss,  then  the  Govern- 
ment should  provide  It  and  take  the  loss  for  the  general  welfare 
of  all  the  people  and  for  the  protection  erf  our  trade  and  prosperity, 
especially  when  the  vessels  for  such  service  become  a  part  of  the 
naval  auxiliaries  essential  to  the  nationsil  defense.  If  the  sblppinR 
bill  had  been  passed  In  the  last  Congress  the  Pacific  Mall  ships 
would  not  have  been  traneferred  to  the  Atlantic.  The  rtiipplng 
board  would  undoubtedly  have  bought  those  ships  and  kept  them 
In  the  Pacific  trade,  where  they  are  needed,  and  the  interests  of 
the  Pacific  Coast  would  have  been  saved  from  Injury. 

ff  A  TT  ■<%*  i>-^T»A  M«»r TP   TBSOUCH   BXUiS   OF   IjUIIKO 

The  Shipping  Board  should  also  have  the  power,  acting  In  con- 
junction with  the  Interstate  Commerce  Commlasion.  to  arrange  for 
the  lasiianoe  of  through  bills  of  lading  between  our  railroad  lines 
and  steamship  lines  operating  under  the  American  flag  in  the  for- 
eign trade,  and  to  provide  the  means  whereby  qaeclal  through 
rates  can  be  made  between  our  railroads  and  steamship  lines  to 
enable  them  to  meet  the  competition  of  foreign  carriers  in  the 
open  markets  of  the  world.  I  am  sure  that  plans  and  reg\ilations 
of  this  character,  if  properly  worked  out,  would  give  our  shippers 
and  businessmen  the  opportxmlty  of  largely  increasing  their  busi- 
ness in  foreign  markets  by  patting  them  in  better  position  to  meet 
competition. 

Is  there  anything  unreasonable  in  this  plan?  On  the  contrary. 
is  it  not  a  practical  plan  which  promises  to  give  early  results? 
Up  to  the  present  time  our  antagonists  have  offered  nothing  but 
criticism.  They  roundly  denounced  the  plan  proposed  at  the  last 
Congress  for  the  creation  of  a  merchant  marine,  but  they  have 
never  offered  a  single  practical  or  c-onstructive  suggestion  as  a  sub- 
stitute for  that  plan.  The  country  Is  not  satisfied  with  mere  criti- 
cism of  a  practical  plan.  It  demands  that  this  important  problem 
be  solved  In  the  interest  of  the  Nation,  and  exx>ects  that  those  who 
criticise  will  present  a  practical  substitute  If  they  want  a  hearing. 
Let  ovu"  opponents  present  constructive  suggestions. 

oBraar  or  uumtto  box  costlt  to  AMKucAif  Btrsurcss 

The  shipping  bill  introduced  In  the  last  Congress  is  different  In 
some  details  from  the  plan  here  suggested,  but  that  bill  was  intro- 
duced in  September  1914,  just  after  the  great  European  War  had 
begun,  when  it  was  necessary  to  move  swiftly  for  the  protection  of 
American  business  interests.  Even  that  measure  would  have  been 
of  inestimable  service  to  the  country  had  it  passed,  because  there 
was  a  superabtindance  of  purchasable  ship  tonnage  which  could 
have  been  bought  at  that  time  and  used  with  immense  benefit  to 
American  commerce  during  the  past  year. 

American  buslnees  has  paid  dearly  for  the  defeat  of  that  meas- 
ure. I  am  sure  that  the  increased  and  extortionate  ocean  freight 
rates  paid  by  our  defenseless  producers  and  shippers  in  the  past 
la  months  have  exceeded  several  times  the  MO.OOO.OOO  which  the 
shipping  bill  authorised  the  Government  to  expend  on  merchant 
vessels.  But  tills  is  only  a  small  part  of  the  injury.  Grave  losses 
have  been  sustained  by  our  businessmen  because  they  could  not 
ship  at  all.  Take  lumber  and  manufaM;tures  of  wood  as  an  ex- 
ample, ^ar  the  fiscal  year  1914  our  exports  of  these  products 
were.  In  round  numbers.  $90,000,000:  for  the  fiscal  year  1915  they 
were,  in  round  numbers,  #48.000.000,  a  decline  of  $61,000,000.  This 
was  due  almost  entirely  to  the  lack  of  ships  and  prohibitory  ocean 
rates.  Ttike  coal  as  another  instance.  In  the  face  of  the  most 
extraordinary  demand  for  our  coal  from  ^aln,  Italy,  Prance,  Ar- 
gentina, and  South  America  our  total  exports  of  coal  for  tlie  fiscal 
year  1915  were,  in  round  numbCTS.  $66,000,000,  against  $60,000,000 
for  1914 — showing  a  decline  of  $4,000,000  in  the  face  of  the  greatest 
demand  in  our  history  for  our  coal  for  foreign  constimptlon. 
Prance  alone  needs  40.000.000  tons  of  coal  the  next  year.  We 
could  supply  It  if  we  had  tlie  vessels.  Think  at  the  stimxilus  to 
our  coal  and  lumber  industries  and  the  profitable  emplojmient  it 
would  give  to  labor  If  we  had  supplied  the  ships  to  secure  this 
foreign  trade  for  our  producers.  I  could  multiply  Instances,  but 
it  la  unnecessary. 


No  classes  of  our  people  are  more  TltaUy  eonoemed  In  adequate 
steamship  lines  to  deliver  our  products  to  foreign  markets  than 
our  farmers  and  laborlBff  men.    Whj7 

L«t  us  consider  the  fanner  ftrrt.  Our  farmen  have  always  pro- 
duced more  than  ihtj  ooold  sell  in  Ottr  boms  markets.    Tbis  la 


notably  true  of  grain  and  cotton.  We  depend  absolutely  upon 
foreign  markets  for  the  disposition  of  our  farm  svirplus.  To  show 
you  the  magnitude  and  importance  of  our  foreign  trade  In  farm 
products.  I  need  only  call  your  attention  to  the  fact  that  for  the 
fiscal  year  1915  our  total  exports  were  $2,716,178,465.  of  which  the 
total  crude  and  manufactured  farm  products  represented  $1,616.- 
687,466,  or  more  than  50  percent  of  our  total  export.^.  If  steamship 
facilities  are  Inadequate,  the  farmer  has  added  difficulty  If  he  is 
not.  to  a  large  extent,  actually  prevented  from  getting  hia  surplus 
products  to  foreign  markets.  Moreover,  he  is  a  great  sufferer 
from  exorbitant  freight  rates. 

For  the  past  year,  because  of  the  lack  of  American  ships  and 
the  scarcity  of  ocean  tonnage  generally,  ocean  freights  in  the 
Atlantic  have  been  extortionately  high.  The  normal  rate  of  4 
cents  per  bushel  for  grain  from  New  York  to  Liverpool  has  been 
Increased  to  40  cents  per  bushel.  I  do  not  have  to  argue  with  any 
Intelligent  farmer  that  he  gets  less  for  iUs  graUn  on  the  farm 
when  it  costs  40  cents  per  bushel  to  ship  it  from  New  York  to 
Liverpool  than  when  it  costs  only  4  cents  per  bushel  for  the  same 
service.  The  cotton  producer  in  the  South  has  suffered  in  greater 
degree.  Ocean  freight  rates  on  cotton  have  gone  as  high  as 
$16  per  bale  from  Galveston  to  Burc^;>e,  as  against  $2.50  per  bale 
prior  to  the  European  war. 

Our  farmers,  because  they  produce  the  bulk  of  otu-  wealth,  as 
well  as  the  bulk  of  our  exports,  ought  to  be  protected  against 
extortionate  ocean  freight  rates,  and  ought  to  have  the  assurance 
of  sufficient  steamship  service  and  reasonable  rates  to  secure  fair 
treatment  and  enable  them  at  all  times  to  compete  in  the  open 
markets  with  their  rivals  in  the  other  great  farm  producing  re- 
gions of  the  world. 

How  Is  the  laboring  man  affected?  Labor  on  the  farm  Is  inter- 
ested for  the  reasons  already  given  about  the  farmer,  but  the 
laboring  man  in  our  great  industrial  Y>lants  is  likewise  deeply  con- 
cerned in  this  subject.  We  exported  in  the  fiscal  year  1915  manu- 
factured products,  other  than  farm  products.  $843,690,562.  or  31 
percent  of  our  total  export  trade  for  that  year.  As  our  manu- 
facturers are  put  in  position  to  compete  in  the  open  markets  of 
the  world  with  their  great  industrial  rivals  of  other  nations,  labor 
will  be  employed  in  this  cotmtry  more  regularly  and  at  higher 
wages.  Wide  fluctuations  Ln  industrial  conditions  hurt  the  labor- 
ing man  more  than  any  other,  because  it  frequently  forces  upon 
him  periods  of  idleness.  If  our  manufacturers  are  put  in  posi- 
tion to  take  their  share  of  the  world's  markets,  as  they  can  be 
through  the  creation  of  a  naval  auxiliary  merchant  nuirine.  it 
will  help  to  bring  about  stable  conditions  in  the  great  industries 
of  this  country,  with  steady  and  remunerative  employment  for 
labor  and  stabilized  prosperity  for  oiu*  manufacturers. 

In  1907  Mr.  Gallinger.  the  distinguished  Senafor  from  New 
Hampshire,  and  leader  of  the  Republican  Party  Ln  the  last  Senate, 
said: 

"We  need  American  ocean-mall  lines  to  South  America  and 
other  distant  markets,  and  we  shall  have  them.  We  shall  have 
an  American  merchant  marine  and  a  naval  reserve.  We  shall  not 
go  on  forever  as  we  are  going  now,  paying  $200,000,000  every  year 
in  freight,  mall,  and  passenger  money  to  the  shipovmers  of  foreign 
nations,  our  rivals  in  trade  and  possible  enemies  in  war. " 

How  much  more  imperative  and  vital  now  is  the  need  which 
Senator  Gallinger  so  eloquently  and  accurately  described  8  years 
ago? 

STTBSmXXS 

What  Is  the  real  fight  in  this  merchant-marine  controversy?  It 
Is  a  fight  for  subslciles.  What  are  subsidies?  They  are  gifts  from 
the  United  States  Treasury  to  favored  corporations,  firms,  and 
individuals  who  operate  ships.  Why  should  we  give  away  millions 
of  dollars  of  the  people's  money  each  year  to  favored  shipowners 
over  whose  rates  and  senlce  we  have  no  control?  Wouldn't  it 
be  more  sensible  for  the  Government  to  spend  these  millions  in 
building  up  a  splendid  naval  auxiliary  merchant  marine  which 
can  be  controlled  and  operated  in  the  interest  of  ail  the  people? 
If  we  adopted  the  policy  of  subsidies,  wouldn't  corporations  and 
individuals  with  the  strongest  and  longest  pull  get  most  of  the 
money,  as  they  always  have  done  when  free  money  has  been 
distributed  by  the  Treasury  in  the  "good  old  days  of  special 
privileges"?  Every  shipowner  and  every  ship  monopolist  wants 
subsidies.  Of  course  they  do.  They  would  profit  by  them,  and 
they  are  going  to  make  a  desperate  fight  for  them  In  the  next 
Congress. 

But  they  can't  succeed,  because  no  Democratic  Congress  will 
pass  a  ship-subsidy  bill  and  no  Democratic  President  will  approve 
one.  The  Democratic  Party  is  In  control  of  the  Government  and 
is  pledged  by  its  platform  and  record  against  subsidies.  Why. 
then,  contend  for  the  impossible?  Why  not  accept  the  only  prac- 
tical plan — the  creation  by  the  Government  of  a  naval  auxiliary 
merchant  marine  with  the  money  the  subsldlsts  want  the  Govern- 
ment to  give  to  them?  The  Democratic  Party  declared  in  its 
platform  for  a  merchant  marine  created  by  constitutional  meth- 
ods. To  build  a  naval  auxiliary  and  use  it  to  create  a  naval 
reserve  of  officers  and  men  and  to  btiild  up  American  commerce 
Is  a  constitutional  method. 

GOTXKNimrr  nr  BtmiNxas 
A  vigorous  and  persistent  attempt  has  been  made  to  prejudice 
the  coimtry  against  a  practical  measure  for  the  establishment  of  a 
merchant  marine  naval  auxiliary  on  the  ground  that  it  would  put 
the  Government  in  the  shipping  bustneas;  that  It  l<i  socialistic,  etc. 
The  proposition  Is  not  to  put  the  Ck>vemment  directly  m  the  shlp- 

Knf  btislneas,  but  to  let  it  take  stock  in  a  corporation  or  oorpora- 
3ns  With  power  to  cngaffe  in  the  shipping  business. 
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llie  first  Oongresa  which  convened  after  the  adoption  at  the 
Federal  Constitution  recognized  the  right  of  ths  GoTemment  to 
sub8crit>e  to  stock  in  a  private  corporation  when  Its  business  la 
Impressed  with  a  public  service.  My  iilustrlous  predecessor, 
Alexander  Hamilton,  proposed  the  organization  of  the  first  United 
SUtes  Bank  with  a  capital  of  $10,000,000.  In  1791  the  Congress 
authorized  it  and  subscribed  $2,000,000,  or  20  percent  of  the  capital 
stock.  Federalists  and  Republicans  alike  voted  for  it.  and  Presi- 
dent Washington  approved  It.  When  the  second  United  States 
Bank  was  Incorporated  In  1816.  Democrats  and  Federalists  alike 
voted  for  It,  and  President  Madison  approved  It.  The  second  bank 
had  a  capital  of  $35,000,000.  and  the  United  States  subscribed  to 
$7,000,000.  or  20  percent  of  Its  capital  stock. 

The  next  notable  Instance  of  the  Government  subscribing  to  the 
capital  stock  of  a  corporation  Is  that  of  the  Panama  Railroad  Co.. 
which  also  operates  the  Panama  Steamship  Line  between  New  York 
and  Panama.  Here  again  is  a  corporation  whose  business  Is  im- 
pressed with  a  public  service.  Republican  Senators  and  Congress- 
men voted  alraost  solidly  for  this  measure,  and  President  Roosevelt 
approved  It.  The  Government  of  the  United  States  owns  every 
dollar  of  the  Panama  Railroad  Co.  stock.  The  Panama  Railroad 
and  steamships  have  been  operated  for  the  past  13  years  by  this 
private  corporation  in  which  the  United  States  is  sole  stockholder 
under  the  supervision  of  the  War  Department,  and  the  ships  have 
always  been  operated  at  a  profit.  Political  Infiuences  or  activity 
have  never  interfered  with  the  conduct  of  that  company's  biisiness. 
Senators  Btirton.  Gallinger,  and  Lodge  and  many  others,  who  have 
opposed  the  Government  taking  stock  In  a  steamship  company, 
voted  for  the  purchase  of  the  stock  of  the  Panama  Railroad  Co. 
and  Steamship  Line. 

It  is  somewhat  amusing  to  hear  Republican  Senators  strongly 
denouncing  the  idea  of  the  Government  engaging  In  "any  busi- 
ness that  will  Interfere  with  private  enterprise"  in  the  face  of  the 
record  they  have  made  in  Congress.  Who  put  the  United  States 
in  the  express  business  and  almost  destroyed  all  of  the  private 
express  companies  in  the  country?  The  Republican  party.  It 
was  during  Mr.  Taft's  administration  that  the  Republicans 
championed  the  parcel  poet.  It  is  true  that  the  Democrats  helped 
them  put  It  through,  but  It  does  not  lie  In  the  mouths  of  the 
Republicans  to  say  that  they  are  opposed  to  the  Government 
engaging  in  private  business  in  the  light  of  this  record.  It  was 
the  Republicans,  also,  during  Bfr.  Taft's  adnUnlstration,  who  put 
the  Government  in  the  savings-bank  business  by  establishing 
the  postal  savings  banks.  I  remember  when  bankers  through- 
out the  country  were  strenuously  opposing  the  postal  savings 
bill  because  they  urged  that  the  Government  would  become  a 
competitor  Ln  the  savings-bank  field. 

THX  rEDERAL  EXSZKVX  ACT 

Let  me  Instance  also  the  Federal  Reserve  Act.  There  is  no  piece 
of  legislation  In  half  a  century  which  has  produced  already  such 
pronounced  benefits  to  the  American  people  as  this  great 
measure.  Bankers  and  politicians  throughout  the  country  op- 
posed this  bill  because  they  said  it  put  the  Government  In  the 
banking  business;  that  is  "socialistic."  The  American  Bankers' 
Association,  at  Its  annual  meeting  in  Boston  in  October  1913, 
about  2  months  before  this  bill  was  passed,  formally  denounced 
It  by  resolution  as  socialistic,  etc.  Do  you  know  why  the 
Federal  Reserve  System  was  successfully  established?  It  vras  be- 
cause of  a  provision  In  the  bill  which  authorized  the  United 
States  to  take  all  the  stock  in  Federal  Reserve  banks  which  the 
national  banks  failed  to  take.  Doubtless  you  will  recall  that 
many  banks  threatened,  while  the  Federal  Reserve  Act  was  under 
discussion,  to  withdraw  from  the  national  banking  system  if  it 
became  a  law.  It  is  quite  likely  that  if  the  Government  had  not 
protected  Itself  by  providing  that  the  United  States  might  sub- 
scribe to  the  stock  of  the  Federal  Reserve  banks,  a  formidable 
movement  among  the  nationsd  banks  of  the  coiintry  to  withdraw 
from  the  system  might  have  been  successfully  carried  out.  In 
that  event  we  would  have  had  no  Federal  Reserve  System.  But 
the  fact  that  the  Government  would.  If  necessary,  provide  the 
capital  to  establish  the  Federal  Reserve  banks  made  the  banks 
realize  the  futility  of  further  opposition.  As  a  result  we  have 
today  12  Federal  banks  which  have  consolidated  and  organized 
our  credit  systepi  and  resources  on  such  a  basis  that  we  are  the 
strongest   Nation   financially   upon  the   face   of   the   earth. 

I  believe  that  there  is  no  intelligent  banker,  businessman,  or 
citizen  of  this  country,  who  understands  the  Federal  Reserve  Sys- 
tem and  its  workings,  who  does  not  thank  God  for  the  great  law 
which  created  that  system,  whether  It  be  socialistic  or  whether  it 
puts  the  Government  into  the  banking  business  or  not. 

Since  the  beginning  of  the  Republic,  Federalists,  Democrats, 
Republicans,  Whigs,  and  Progressives  have  voted  for  and  sus- 
tained the  principle  that  the  United  States  may  subscribe  to  the 
stock   of   quasi-public   corporations. 

SENATOR   WEEKS   PROPOSED   TO   PUT   THX   COVERNUENT   OH   SHIPPINO 

BUSIKES8 

Can  there  be  any  qtiestlon  as  to  the  necessity  for  an  American 
merchant  marine?  I  believe  there  is  no  difference  of  opinion  on 
this  score.  Chambers  of  commerce  from  one  end  of  the  cotintry 
to  the  other  have  passed  resolutions  reciting  the  necessity  for  an 
American  merchant  marine.  Businessmen  and  politicians  and 
statesmen  of  all  shades  of  opinion  are  In  agreement  as  to  Its 
nscesslty.  Even  our  Republican  friends  in  Congress  admit  ths 
neoeasltj.    On  March  36,  1614.  Senator  Weeks  prepared  and  suk>- 


mltted  to  the  Senate  a  raaolutkm  «*mimt«i«g  the  foQowlng  pre- 
amble: 

"Wliereas  it  Is  deslraUe  to  develop  and  extend  commercial 
relations  between  the  United  States  and  ths  countries  of  South 
America  by  the  establUhment  of  direct  lines  of  oommunication 
for  carrying  the  United  States  mails,  for  the  transportation  of 
passengers   and   freight;    and 

"Whereas  private  capital  has  not  engaged  in  this  senrics  to  a 
sufficient  extent  to  furnish  facilities  comparable  to  those  enjoyed 
by  the  people  of  other  countries  having  trade  relations  with  South 
America:   Therefore  It  is 

"Re$olx}€d.  That  the  Secretary  of  the  Navy  be  authorized  to  pre- 
pare a  plan  for  the  operation  of  some  of  thb  Navy  cruisers  betaeen 
New  York  and  New  Orleans,  the  city  of  Valparaiso.  Cliile,  and 
intermediate  points." 

And  subsequently  Mr.  Weeks  presented  to  the  Senate  a  bill  to 
carry  out  his  plan,  in  which  the  Secretary  of  the  Navy  was  au- 
thorized "to  establish  one  or  more  navy  mall  lines  by  employing 
such  vessels  of  the  Navy  as  in  his  discretion  are  available,  etc.,  for 
the  purpose  of  establishing  and  maintaining  regular  communica- 
tion between  the  east  or  west  coast  or  both  coasts  of  the  United 
States  and  either  or  both  coasts  of  South  America  and  between 
the  United  States  and  the  coimtrles  of  Europe."  The  Secretary 
of  the  Navy  was  also  authorized  to  prescribe  regulations  for  the 
operation  of  such  vessels  and  to  fix  the  rate  or  rates  at  which 
maU,  passengers,  and  freight  could  be  carried. 

Can  you  imagine  a  more  direct  method  of  putting  the  Govern- 
ment into  the  shipping  business  than  to  transform  our  battleships 
amd  cruisers  and  other  naval  vessels  into  merctiant  shipts.  operating 
them  tlUTJUgh  and  by  virtue  of  the  direct  sovereignty  of  the  United 
States  Government,  and  iiavlng  the  Secretary  of  the  Navy  engage 
in  the  shipping  bvislnees,  fix  the  rates  for  freight  and  passengers, 
sue  shippers  for  failxire  to  pay  their  bills,  and  do  all  those  things 
wliich  the  steamship  owner  in  private  enterprise  would  have  to  do 
to  carry  on  the  bxisLness?  Who  voted  to  put  the  Government 
directly  into  the  shipping  btisiness  in  this  preposterously  expen- 
sive, unwise,  and  Ineffective  manner?  Senators  Weeks  and  Gal- 
linger made  speeches  for  the  bill  and  Republican  Senators  and 
Democratic  Senators  voted  for  the  bill.  It  was  passed  without 
division. 

The  Secretary  of  the  Navy's  report  shows  that  some  of  the 
cruisers  which  Senator  Weeks  wanted  us  to  operate  to  Europe  while 
the  war  is  in  progress,  and  to  the  east  and  west  coasts  of  South 
America,  coidd  carry  only  17  to  20  passengers,  the  United  States 
mails,  and  about  150  tons  each  of  express  freight.  The  Secretary 
of  the  Navy  stated  that  It  wovdd  be  a  very  expensive  service.  It 
would  have  been  Impossible  for  theee  ships  to  render  either  a 
sufficient  and  satisfact<»7  service  cm*  to  have  conducted  the  business 
with  the  remotest  chance  of  making  a  profit.  All  of  the  Republi- 
can Senators  to  whom  I  have  referred  voted  for  this  bill  on  the 
3d  of  August  1914,  after  the  European  war  had  broken  out. 

lACX  or  SHIPS  nr  south  akekzcut  tradr 

In  his  speech  on  the  subject.  Senator  Weeks  said  that  "South 
American  mails  are  sent  at  long  and  sometimes  irregular  intervals, 
and  all  American  mails  south  of  the  Equator  are  carried  In  vessels 
sailing  under  a  foreign  flag";  that  "the  service  to  South  America 
is  very  slow  and  this,  it  may  be  easily  assiuned,  militates  against 
the  development  of  our  trade  with  South  America."  The  Senator 
also  said: 

"We  are  in  the  position  of  having  spent  $400,000,000  in  the  build- 
ing of  a  canal,  one  of  the  reasons  for  doing  so  being  that  it  would 
aid  In  the  extension  of  our  foreign  trade;  but,  as  far  as  I  know, 
there  are  no  American  steamers  prepared  to  vmdertake  this  service." 

Mr.  Gallinger  said  that  he  would  vote  for  the  measure, 
although  he  thought  it  a  "makeshift";  that  the  question  of 
steamship  service  to  South  America  iiad  been  agitated  a  great 
deal;  that  he  had  agitated  It;  Senator  Root  had  agitated  it;  the 
President  of  the  United  States  had  agitated  it;  Republican  and 
Democratic  statesmen  had  agitated  it;  yet  he  said  "We  are  with- 
out a  line  from  either  the  Gulf,  the  Pacific,  or  the  Atlantic  coast 
of  the  United  Stetes  to  South  America."  He  said  that  "the  bill 
proposes  to  put  In  service  a  few  inadequate  ships  if  we  can  spare 
them  from  other  service — ships  that  will  carry  a  handful  of  pas- 
sengers and  a  little  freight";   and  then  he  exclaims: 

"Slow  ships.  I  take  it.  almost  every  one  of  them,  and  we  are 
to  be  put  in  competition  with  the  great  countries  of  the  world, 
with  their  magnificent  steamships,  by  calling  together  this  con- 
glomeration of  third-class  or  fourth-class  ships  for  this  service. 
I  do  not  oppose  It,  because  I  think  if  we  can  do  anything  to  give 
us  a  chance  in  the  markets  of  South  and  Central  America  we 
ought  to  do  it." 

Senator  Gallinger  also  called  attention  to  speeches  he  had 
made  in  the  Senate,  and  said: 

"I  am  gratified  to  obeerve  that  In  those  speeches,  among  other 
things,  I  called  attention  to  two  possible  complications  which 
might  arise  if  we  did  not  have  an  adequate  merchant  marine. 
One  was  that  in  the  event  of  a  great  European  war  we  would 
not  have  any  ships  to  transport  the  products  of  our  farms  and 
otir  factories.  Those  are  the  words  that  I  used;  that  is  exactly 
the  situation  which  confronts  us  at  the  moment.  The  otiier  sug- 
gestion I  made  was  that  in  the  event  of  a  war  between  a  great 
foreign  nation  and  our  Nation  we  wotild  have  no  adequate  auxili- 
ary ships  to  supplement  our  battleship  fleet,  and  that  Is  exaeilj 
the  situatloa  which  asicta  todajr." 
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-  If  w«  ontf  h«4  •4«mi*u  «t4Mm«*iip  llnM  tttwrnn  tba  JfrtlUd 
sutM  Mi4  South  AiiMrUw,  th«r»  wouM  b*  •  Mff  boom  la  Am«rt- 
eat)  trrnd*  wtileb  would  Mtonlsh  not  onlf  our  own  p«opU  but  th» 
world  " 

ThM«  are  true  and  prophetic  worda  and  do  eradlt  to  the  dia- 
tlncutshed  Senator  from  New  Hampablra. 

I  win  not  tire  70U  with  further  quotation*.  I  merely  wish  to 
commend  these  Republican  Senators  for  their  Intelligent  concep- 
tion of  the  situation  at  that  time  and  for  their  ezpreaaed  wllUng- 
new  to  help  solve  a  very  preaslxig  problem — a  problem  which  Is 
still  pressing  and  unsolved.  If  we  needed  ships  so  bsdly  before 
the  ExiTopean  war  broke  out.  as  they  declared  we  did.  how  much 
more  badly  and  sadly  have  we  needed  them  since.  I  do  not  know 
what  made  these  gentlemen  change  their  position.  In  the  flght 
that  subsequently  developed  I  deeply  regretted  that  partisanlsm 
:^ppeared  to  override  the  merits  of  the  great  question,  and  the 
"boom  in  American  trade  which  would  astonish  not  only  our 
own  people  but  the  world",  as  Senator  Oallinger  aptly  described 
It.  if  we  established  "adequate  steamship  lines  between  the  United 
States  and  South  America",  has  never  matured,  because  Senator 
Oallinger  and  his  etrileagues  prevented  the  establishment  of  "ade- 
quate steamship  lines'*,  as  proposed  by  the  administration. 

DTOKTS    TO    PaOVmS    SHIPS    FOB    AMXKICAM    COHMZBCK 

Just  1  month  after  Mr.  Weeks'  bill  to  put  the  Navy  in  the  ship- 
ping business  had  passed  in  the  Senate.  Judge  Alexander,  chair- 
man of  the  House  Committee  on  Merchant  Marine  and  Fisheries, 
introduced  a  bill  authorizing  the  Government  to  take  stock  in  a 
snipping  corporation.  Just  as  the  Qovernment  owns  the  stock  of 
the  Panama  Railroad  h  Steamahip  Corporation,  and  to  build  (» 
purchase  some  suitable  steamships  and  put  them  into  service  be- 
tween the  leading  ports  at  the  United  States  and  the  leading  ports 
at  South  America. 

Now,  these  merchant  ships,  tinder  the  Alexander  bill,  would  have 
been  adequate  for  the  service.  Instead  of  carrying  only  17  to  20 
passengers  and  ISO  tons  of  express  freight,  they  would  have  been 
able  to  carry  a  large  number  of  passengers  and  a  great  cargo  of 
general  freight,  which  would  have  made  them  not  only  highly 
tiseful  to  our  comnmroe  but  would  have  made  their  operation 
profitable.  Such  a  service  as  that  proposed  by  the-  Alexander  bill 
would  not  have  been  a  "makeshift",  as  Senator  Oallinger  described 
the  We«ks  bill,  and  the  service  proposed  by  the  Alexander  bill 
would  have  caused,  as  Senator  Oallinger  described  it.  a  "boom  In 
American  trade  which  would  astonish  not  only  our  own  people 
but  the  world."  Any  number  of  desirable  ships  could  have  been 
bought  at  that  ttme.  and  at  extremely  reasonable  prices  if  the 
Alexander  bill  had  been  promptly  passed,  and  It  would  not  have 
been  necessary,  nor  was  It  the  Intention,  to  purchase  the  ships 
belonging  to  any  beUigarent  power  tied  up  In  the  harbors  or  waters 
of  the  United  States.  In  their  eagerness  to  protect  the  vital 
interests  of  the  country  and  to  help  business,  then  suffering  from 
scarcity  of  ships  and  extortionate  ocean  freight  rates — which  have 
been  increased  since  the  outbreak  of  the  Ktiropean  war  all  the  way 
from  normal  to  1.000  percent — the  Democratic  House  passed  the 
Weeks  bill  to  put  Navy  vessels  into  commerce,  with  an  amend- 
ment authorizing  the  creation  of  a  shipping  board  and  the  acquisi- 
tion of  a  large  tonnage  of  suitable  merchant  vessels,  in  addition 
to  the  Navy  vessels,  and  sent  the  Weeks  bill,  so  amended,  back 
to  the  Senate.  With  extraordinary  Inconsistency,  the  Republican 
Senators,  after  voting  to  put  the  Oovemnwnt  Into  the  steamship 
business  by  operating  an  inadequate  service  with  naval  vessels, 
fought  like  tigers  against  the  passage  of  the  Weeks  bill,  as 
amended  by  the  Alexander  bill,  and  prevented  the  enactment 
of  the  only  practical  measxire  proposed  to  solve  the  pressing  ocean 
transportation  problem  than,  and  until  this  time,  confronting  the 
Nation. 

raw  aacnicAif  mcANCiAi.  coivnBtKcs 

The  Congress  authorised  by  resolution  the  holding  of  a  Pan 
American  financial  conference  In  the  city  of  Washington  and 
appropriated  $50,000  for  the  purpose  of  paying  Its  expenses  and 
entfTtalning.  as  the  guests  of  the  Nation,  the  delegates  of  the 
18  Latin-American  countries  which  were  represented  in  that  con- 
ference The  Secretary  of  the  Treasury,  under  the  direction  of 
the  resolution,  rsprsssnted  this  Oovemment  in  this  conference, 
and  by  authority  of  the  Ooncreas  he  invited  leading  tmnker*  nnd 
businessmen  of  the  United  States  to  participate  In  the  proceed- 
ings By  unanimous  vote  of  the  delegates  repre»entln({  all  the 
countries  of  Central  and  South  Am«nca.  and  of  the  100  or  more 
leading  bankers  and  bustnassmen  of  the  Unltsd  States  whom  the 
Serrfitary  of  the  Traasurt  had  invited  to  that  oonference,  the  fol- 
lowing resolution  WM  adopted: 

'•Kf»olv*d.  That  It  Is  the  s4ms«  of  this  eonferwnoe  that  lmpro««d 
ocean  transportation  faelllttes  between  the  countries  oomposing 
the  Pan  Amerlean  Vnlon  have  beenme  a  vital  and  imperative 
nefesslty.  and  that  every  effort  should  be  made  to  secure,  at  the 
earliest  poeslble  moment,  sttch  Improved  means  of  ooean  trans* 
portatum.  since  It  Is  of  primary  imparton«e  to  the  extension  of 
trade  and  eommeroe  and  Improved  flnaaflal  relations  between  the 
American  RepublleM." 

I  violate  no  eonfldenee  when  I  tell  you  that  the  detegatee  of 
South  Amerlea  reiunted  to  their  homes  with  a  feeling  of  dls- 
appointment  th*t  no  prsctleal  means  had  been  evolved  by  the 
conference  for  the  creation  of  thoae  eteareehip  lines  and  facilities 
which  they  declared  to  be  abeoluuiy  vital  for  the  protection  of 
trade   aad    intareoiUM    between   their    eouatrlee    and    ours.     X 


•nriMaltf  hope  tlwt  the  nest  mmitm  ot  the  ObMress  may  promptly 
pMs  flome  meaeixre  which  will  meet  the  etisting  situation  and 
ea*tHe  us  to  setae  and  poseass  ourselves  permanently  of  the 
graataet  opportunity  ever  presented  to  this  Nation  of  e«tablishinc 
enduring  and  mutually  prufltabls  oommsrctal  and  financial  rsla> 
tions  with  our  neighbors  of  the  South  American  Continent. 

raiVATt  CAFTTAX.    HAS   TAIUX  TO   ACT 

The  claim  is  made  that  the  Oovernment  should  not  provide  the 
proposed  steamship  facilities  because  It  will  Interfere  with  private 
enterprise.  According  to  the  testimony  of  Senators  Weeks.  Oal- 
linger, and  other  dlstlngtiished  men,  American  enterprise  hai>  failed 
to  enter  the  South  American  field.  They  told  us  so  when  they 
voted  for  the  adc^tion  by  the  Senate  of  the  resolution  introduced 
by  Senator  Weeks,  which  decares  that  "It  Is  desirable  to  develop 
and  extend  commercial  relations  with  South  America  by  the  estab- 
lishnient  of  direct  lines  of  communication  for  carrj-lng  the  United 
States  malls,  for  the  transportation  of  passengers  and  freight", 
and  that  /private  capital  has  not  engaged  in  this  service  to  a  suf- 
ficient extint  to  furnish  facilities  comparable  to  t'jose  enjoyed  by 
the  people  of  other  countries  having  trade  relations  with  South 
America '■  How  could  the  Goverrunent,  therefore.  Interfere  with 
private  capital,  if  It  shovild  undertake  to  give  relief  to  South 
America,  when  private  capital,  as  Senators  Weeks  and  Oallinger 
and  their  colleagues  declared,  has  failed  to  occupy  that  field? 

For  the  past  50  years  the  Government  has  given  private  capital 
the  monopoly  of  the  ocean  transportation  field.  Private  capital 
has  failed  to  take  advantage  of  its  monopoly  because  it  has  not 
developed  the  necessary  steamship  lines.  Should  we  continue  any 
longer  this  mcnopxjly  In  favor  of  private  capital,  when  it  refuses 
to  take  advantage  of  it.  and  by  so  doing  deprive  our  people  of 
those  facilities  essential  to  their  welfare  and  prosperity? 

Shall  this  giant  Nation,  strong  In  resources,  intelligence,  and 
coxirage,  sit  Impotently  any  longer  and  wait  for  Indifferent  private 
capital  to  build  our  naval  auxiliaries  and  supply  the  marine  facili- 
ties Imperatively  demanded  for  national  preparedness  and  protec- 
tion In  time  of  war  and  for  the  welfare  of  our  people  and  the  pro- 
motion of  our  commerce  in  time  of  peace?  We  may  as  well  ask 
private  capital  to  build  our  Navy,  or  hesitate  to  have  a  Navy  uulesa 
we  can  operate  It  at  a  profit. 

PANAMA    CANAI. 

I  have  no  patience  with  the  arg\mient  that  the  Government 
should  not  supply  needed  or  essential  facilities  or  service  to  our 
people  unless  a  profit  can  be  earned.  When  private  capital  can- 
not, or  will  not.  supply  such  facilities  or  service,  then  it  is  the 
duty  of  the  Government  to  supply  them.  If  this  "profit"  line  of 
reasoning  had  prevailed,  would  we  ever  have  built  the  Panama 
Canal?  Absolutely  no.  Here  Is  a  huge  enterprise  vital  to  our 
material  Interests  and  to  the  interests  of  humanity.  The  under- 
taking was  so  large  and  the  cost  so  great  that  private  capital 
would  rK)t  assume  It.  It  was  also  certain  from  the  very  outset 
that  the  earnings  of  the  canal  would  not  even  pay  the  interest 
at  3  percent  on  the  Investment;  that  they  would  not  pay  the  cost 
of  maintenance  and  operation  for  many  years  to  come.  Did 
that  deter  the  Government  from  undertaking  this  great  work 
and  performing  this  great  service  for  the  welfare  of  all  the 
people?  Fortunately  such  arguments  did  not  prevail.  We  have 
the  Panama  Canal  and  It  Is  worth  to  this  Nation  many  times 
more  each  year  in  actual  dollars  than  the  annual  loss  sustained. 
Suppose  we  had  waited  until  now  for  private  capital  to  build 
the  Panama  Canal.     We  would  not  even  have  made  a  beginning. 

We  have  done  the  same  thing  In  building  the  Alaskan  Rail- 
road, to  develop  one  of  our  greatest  storehouses  of  wealth  for 
the  benefit  of  all  the  people.  Private  capital  would  not  do  it, 
so  the  Government  has  undertaken  It.  No  doubt  many  years 
will  elapse  before  the  earnings  of  the  road  will  show  a  profit  on 
the  Investment,  but  the  indirect  benefit  and  profit  to  the  people 
of  this  country,  so  eay  nothing  of  the  direct  benefit  to  the  people 
of  Alaska  and  the  Northwest,  more  than  Justify  the  action  of  the 
Government. 

gHAU.    OOVXaKMKNT    ACT    OKLT     POt     PBOrTT? 

Can  we  afford  to  say  that  the  Government  shall  never  do 
anything  for  the  general  welfare  unless  each  agency  can  earn  a 
profit?  If  we  did,  the  Government  would  and  should  go  out  of 
existence. 

Take  the  Public  Health  Service,  for  example  One  of  Its  chief 
functions  is  to  protect  our  people  against  the  Importation  of  con- 
tagious and  Infectious  dlseas^w.  Several  years  ago  the  bubonic 
plague  appeared  In  San  Francisco.  Rats  become  deadly  enemies  at 
such  times,  because  they  are  the  most  dangerous  agency  for  the 
spread  of  the  diseaee.  The  Treasury  Department,  of  which  the 
Public  Health  Service  is  a  bureau,  was  appealed  to  for  help  We 
spent  hundreds  of  thouwand*  of  dollars  for  the  extermination  of 
the  rats  and  ths  plsgur  Ws  shall  never  see  that  monr-y  again, 
but  we  saved  Han  Francinco,  Would  yrm  havf  had  thr  Oovsrn' 
ment  leave  thi*  people  of  Asn  Francisco  in  prril  until  it  could  be 
aMured  of  s  profit  on  drsd  rsts?  Imagine  lh»»  Oovfrnmcni  hesi- 
tating to  act  In  nurh  sn  emergency  because  It  ccmld  not  see  • 
profit  on  the  operation  of  saving  the  people. 

Ws  maintain  s  Lifs  Saving  Service  at  a  cost  of  $2.000000  per 
annum.  We  saved  4,700  human  lives  during  the  fi»>col  yenr  of 
1014,  but  we  didn't  make  a  profit.  Imagine  a  human  belny 
drowning  and  calling  for  help  and  Uncle  Sam  «tandlng  on  the 
shore  and  shouting  back  that  the  price  for  each  life  saved  U  «o 
many  dollars  and  refusing  to  help  the  drowning  citizen  until  the 
price  was  iecured  Should  we  allow  4.700  people  to  drown  each 
jtt  because  we  cannot  save  them  at  a  profit? 
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A  less  extreme  ease  Is  the  Revenue  Cutter  Service.  We  saved 
that  yt'sr  spprostmsisly  $w,ooo,u<JO  of  pr'<f)erty  imperiled  at  sea. 
Wu  nmds  no  profit  on  It,  and  it  cu«ts  $2,600,000  per  year  to  operate 
the  Bfr\ice  Salvage  companle«  complain  bt.-caus«  ths  Governnvent 
Interferes  with  private  business  in  bavins  life  and  property  en- 
dangered at  sea.  Shall  vuch  sordid  consldeaations  deter  the  Oov- 
ernment from  operating  useful  agencies  for  the  welfare  of  our 
country  and  the  protection  of  humanity?  Such  arguments  are  not 
worth  listening  to,  but  they  show  the  absurdity  of  one  of  the 
arguments  made  by  the  opponents  of  a  merchant  marine  backed 
by  the  Government,  viz,  that  It  ought  not  to  be  created  because 
It  mav  be  operated  at  a  loss.  Such  a  consideration  should  not  be 
the  determining  factor  In  any  matter  like  a  naval  auxiliary  mer- 
chant marine,  which  involves  the  vital  Interests  of  the  Nation. 
If  the  Government  backs  a  shipping  corporation,  as  proposed.  I 
believe  that  It  will  operate  at  a  profit  and  not  at  a  loss. 

NAVICATION   LAWS 

The  champions  of  subsidy  and  private  capital  say  that  we  must 
change  our  navigation  laws,  as  well  as  give  subsidies,  before  private 
enterprise  will  come  to  the  front.  There  seems  to  be  a  great  con- 
flict of  oplrUon  among  these  gentlemen  as  to  Just  what  these 
changes  should  be,  but  they  all  seem  to  agree  that  the  most  impor- 
tant changes  they  want  relate  principally  to  the  American  seaman. 
Complaint  is  made  that  under  our  laws  a  larger  number  of  seamen 
are  required  In  the  crews  of  the  ships,  that  higher  wages  must  be 
paid  to  them,  and  that  the  general  standards  for  the  comfort  and 
upkeep  of  our  sailors  on  board  ship  are  more  favorable  to  our 
Bailors  than  those  of  other  countries,  and  therefore  that  It  Is  more 
expensive  to  shipowners  to  operate  under  our  flag  than  under  the 
flags  of  other  countries. 

I  have  no  doubt  that  there  are  inequalities  and  Inconsistencies 
In  our  navigation  laws  that  can  be  corrected  with  advantage  to  the 
country.  The  Shipping  Board  can  perform  a  most  useful  service 
by  studying  these  laws  and  making  Intelligent  recommendations  to 
the  Congress. 

AMERICAN    SEAMEN 

But  I  do  not  believe  that  the  standards  for  the  American  seaman 
should  be  lowered,  nor  do  I  believe  that  any  Congress  of  the  United 
States  will  ever  lower  them.  The  reasons  I  believe  It  would  be 
unwise  are.  first,  the  question  of  humanity.  The  treatment  of  the 
sailor  under  the  navigation  laws  of  most  of  the  nations  of  the 
earth,  so  far  as  I  have  been  able  to  study  them,  has  always  made 
me  wonder  why  as  many  men  choose  a  seafaring  life  as  do.  Second, 
the  question  of  a  trained  naval  reserve.  It  is  Just  as  essential,  as 
I  said  before.  If  we  are  to  have  a  naval  reserve,  that  we  shall  have 
trained  American  seamen  as  it  Is  to  have  the  vessels  themselves. 

If  we  lower  the  standards  for  the  American  seamen  by  changing 
our  navigation  laws  as  private  capital  demands,  or,  at  least,  as  I 
understand  It  demands,  and  put  the  American  seaman  on  a  parity 
with  Asiatic  and  Eurojjean  seamen,  then  It  will  be  impossible  to 
induce  Americans  to  adopt  a  seafaring  life.  Our  merchant  nuo-lne 
would  in  that  event  be  manned  by  Asiatics  and  a  heterogeneous 
collection  of  all  the  races  of  the  world.  They  would  have  no 
Amer.can  national  spirit  and  could  not  be  depended  upon  to  fight 
for  our  fiag  m  case  of  war. 

NO    CUAKANTEE    OP    KELIEP    THHOCGH    PRrVATI    ENTERPKISE 

But  even  If  the  navigation  laws  are  changed  to  suit  private  cap- 
ital, and  even  if  subsidies  or  subventions  are  granted,  where  can 
you  get  the  gtjarantee  or  assurance  that  private  capital  will  come 
forward  in  sufficient  amount  immediately  to  do  the  Job  so  Im- 
peratively demanded  for  naval  preparedness  and  for  the  promotion 
of  our  commerce?  No  such  guarantee  or  assurance  can  be  se- 
cured I  think  It  will  be  agreed  that,  even  after  such  changes  were 
made,  private  capital  In  this  country  would  have  to  be  educated 
to  them;  that  It  would  come  slowly  to  realize  that  the  laws  were 
sufficiently  advantageous  to  suit  it;  that  even  then  shipping  ven- 
tures would  be  entered  upon  in  a  small  and  hesitating  way  for  a 
long  time;  nnd  that  the  vUtimate  development  of  a  merchant 
marine  tlirotigh  the  medium  of  private  capital  would  be  alow  and 
timorous  and  unsatisfactory  at  best. 

We  are  confronted  by  a  situation  which,  because  of  Its  very 
necessities,  demands  prompt  and  vigorous  treatment  by  some 
agency  strong  enough,  financially  and  otherwise,  to  be  effective. 
The  Government  of  the  United  States  Is  that  agency.  There  U 
no  other, 

OPPoaTuwrrT 

Think  of  our  present  opportunity,  even  dlsrefardlng  necessities. 
Shall  we  or  not  grasp  the  nuirvelotis  opportunity  we  now  have  to 
extend  our  trade  throughout  the  world?  ThU  opportunity  will 
not  wait.  Already  we  have  lost  invaluable  time;  we  have  loet 
ground  we  can  never  recover.  We  must  move  swiftly  If  we  are 
goinK  to  take  the  place  In  the  world's  markeU  which  some  of 
our  leading  industrial  competitors  have  been  forced  to  abandon. 
If  we  do  It  now,  we  can  eeUblUh  ouraelvee  to  firmly  that  we 
cannot  1^  diKlodged  upon  the  return  of  peace. 

Opportunity  is  never  worth  anything  to  the  timid  or  the  heel- 
tatintf  It  U  to  the  utrong  nnd  courageous  and  swift  that  oppor- 
tunity counu.  Shall  we  sleep  while  the  opportunity  to  be  the 
dominant  financial  and  Industrial  power  of  the  world,  with  all  of 
lu  ureal  moral  potentialities,  U  trying  to  force  itself  Into  our 
Indlfftrent  grasp,  or  shall  we,  with  the  courage,  decUlon,  enter- 
prise. Slid  vision  of  our  ancestors,  seize  this  niarvelotis  opportunity 
and  make  America  a  permanent,  %'ltal.  and  irresistible  force  for 
the  welfare  of  humanity  and  the  progress  of  civilization? 

Thi»  u  what  it  will  mean  to  the  future  of  oixr  country  and  to 
the  part  It  must  play  In  the  world's  history  If  we  have  the  vision, 
the  courage,  and  the  Imagination  to  go  ahead. 


Mr.  McADOO,  Mr,  Presid«nt,  whst  X  think  we  »uivf  to 
fsco  with  retpect  to  s  merchsnt  marlDo  todsy  U  thLi  preg- 
nant fact  that  commerce  todaf  between  nations  U  largely 
becoming  a  matter  of  governmental  competition  through 
various  forms  of  subsidies.  Through  quotas,  allotments,  and 
depreciated  currencies,  nations  are  striving  with  each  other 
either  directly  or  through  their  nationals  to  extend  their 
trade  And  commerce.  It  Is  an  economic  battle  between 
nations,  largely. 

I  wish  to  emphasize  only  the  fact  that  if  we  are  going  to 
enter  upon  this  policy  we  must  enter  upon  it  with  full  knowl- 
edge of  the  character  of  competition  we  have  to  meet,  and 
that  we  must  be  prepared  to  meet  that  competition  fully 
and  completely. 

I  have  never  favored  subsidies  to  a  merchant  marine  as  a 
rule,  and  the  speech  which  I  have  incorporated  in  the  Rscobd 
takes  a  position  against  it.  I  took  the  position  in  that  speech 
that  the  Government  of  the  United  States  itself  should  con- 
struct merchant  vessels  through  a  corporation  in  which  it,  if 
necessary,  should  own  the  stock,  or  so  much  of  the  stock  as 
public  policy  might  dictate.  I  still  think  that  the  only  effec- 
tive way  to  get  at  this  matter  is  for  the  Government  of  the 
United  States,  through  the  medium  of  a  corporation,  to  con- 
struct these  vessels  and  to  back  them  with  sufficient  sub- 
sidies to  enable  the  merchant  marine  we  may  create  to  per- 
form the  service  for  which  it  is  intended,  and  frankly  to 
recognize  the  fact,  as  we  enter  upon  that  policy,  that  we 
must  as  a  government,  be  prepared  to  meet  the*  competition 
from  any  other  government  in  the  world  in  keeping  our 
flag  upon  the  seas  and  in  extending  American  commerce. 

Mr.  BLACK.  Mr,  President,  I  send  to  the  desk  an  amend- 
ment which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair).  The 
clerk  will  state  the  amendment. 

The  Chikf  Clbrk.  On  page  78,  in  line  17,  it  is  proposed 
to  strike  out  the  semicolon  and  insert  a  period  in  lieu  there- 
of; on  the  same  page  in  line  17.  to  strike  out  the  word 
"and"  which  precedes  the  words  "no  director"  and  insert 
"(c)"  in  lieu  thereof;  in  line  21  to  strike  out  the  word 
"such";  and  after  the  word  "contractor"  to  insert  "holding 
a  contract  authorized  by  title  VI  or  title  Vn  of  this  act"; 
and  on  page  79  to  strike  lines  10  to  19,  inclusive. 

Mr.  BLACK.  Mr.  President,  I  can  explain  the  effect  of  my 
amendment  in  a  very  few  words.  The  special  committee 
investigating  ocean-  and  air-mail  contracts,  among  the  other 
recommendations  made  to  create  safeguards  in  case  subsidy 
legislation  should  be  adopted,  took  the  position  that  it  was 
absolutely  essential  that  the  amount  of  salary  or  bonus  or 
gratuity  drawn  by  any  of  the  officials  of  the  subsidized  com- 
panies should  be  limited.  The  bill  does  not.  in  my  judgment. 
effectively  accomplish  this  purpose.  The  bill  does  provide  a 
partial  limitation  of  $25,000.  It  Is  my  own  Judgment  that 
the  $25,000  salary  is  entirely  too  much  for  those  who  are 
drawing  the  larger  part  of  their  funds  from  the  United  States 
Government.  But  accepting  the  $25,000  limitation  as  it  ap- 
pears in  the  bill,  it  is  my  Judgment  that  the  limitation  should 
be  absolute  and  not  capable  of  evasion. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  It  Is  a  fact,  1$  It  not,  I  will  ask  the  Senator 
from  Alabama,  that  nearly  aQ  of  the  subsidized  companies 
claim  operating  losses  outside  of  their  own  revenues,  which  Is 
the  basis  for  receiving  subsidiet? 

Mr.  BLACK.    The  Senator  is  correct. 

Mr.  CLARK.  And  the  payment  of  a  lalary  to  an  ofBclal 
of  one  of  thofe  companies  amount*  to  a  payment  under  the 
subsidy  system  out  of  the  United  8tAt«s  Treasury  to  the  par- 
ticular official  concerned? 

Mr.  BLACK.    The  Senator  U  correct. 

Mr.  CLARK.  80  that  if  one  of  these  companies  be  allowed 
to  pay  a  salary  of  $35,000  or  $50,000,  let  us  say,  it  means  that 
that  amount  is  being  paid  out  of  the  Treasury  of  the  United 
States,  out  of  money  contributed  by  taxpayers  of  the  United 
States,  to  pay  a  particular  salary  to  a  particular  official  of 
that  company? 

Mr.  BLACK.  The  Senator  Is  correct.  In  other  wwds,  the 
salary  that  is  paid  is  In  the  main  a  salary  paid  out  of  the 
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United  States  TVeasmy.  While  there  appears  to  be  a  $25,000 
limitation  In  the  Wll  aa  It  is  written,  there  Is  In  reality  no 
(25,000  limitation;  that  is  because  It  is  not  necessary  that 
the  company  refrain  from  paying  a  salary  in  excess  of 
$25,000  if  it  pa3rs  the  excess  out  of  its  prt^ts.  as  provided  in 
the  bilL  Of  course,  the  profits  of  the  company  in  the  main, 
OS  everything  else,  will  come  from  the  subsidy,  so  it  is  abso- 
lutely futile  to  offer  $25,000  as  the  limitation  if  the  bill  is  not 
written  in  such  a  way  that  the  individual  drawing  it  draws 
no  more  than  $25,000  from  the  company,  its  associates,  affili- 
ates, subsidiaries,  and  what  nots.  or  the  ocnnpanies  from 
which  it  borrows  money,  or  anybody  else. 

Mr.  CLARK.  Mr.  President,  does  the  Senator  further 
yield? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  Is  not  this  situation  closely  equivalent  to 
the  situation  which  has  been  presented  many  times  in  the 
case  of  utility  corporations,  where  they  have  attempted  to 
charge  a  management  charge  to  a  corporation  imder  the 
gui.se  that  that  was  being  paid  out  of  the  profits  of  the 
stockholders?  in  other  words,  the  whole  freight  has  to  be 
paid  at  last  in  the  one  case  by  the  consumers  of  the  utility 
and  in  the  other  case  by  the  taxpayers  of  the  United  States. 
and  is  just  simply  a  matter  of  differentiation  of  terms,  which 
really  In  the  long  last  accomplishes  the  same  purpose  in  the 
end. 

Mr.  BLACK.  The  Senator  is  correct.  I  might  state  that 
in  my  Judgment  this  commission,  when  it  shall  be  appointed, 
should  not  permit  the  payment  of  any  $25,000  salary  out  of 
the  taxpayers'  money.  I  am  perfectly  willing  to  yield  so  far 
as  that  point  In  the  bill  is  concerned.  However.  I  do  want 
to  Insist  that  the  $25,000  salary  limitation  be  absolute  and 
not  conditionaL 

In  other  words,  as  the  bill  is  drawn  it  does  not  limit  the 
salary  to  any  amount  at  all,  as  I  understand  it.  It  does 
limit  the  amount  that  shall  come  from  a  certain  fund,  but 
it  does  not  limit  the  amount  that  shall  come  from  aU 
funds.  Therefore,  Mr.  President,  I  hope  that  my  amend- 
ment will  be  adopted. 

Mr.  COPELAND.  Mr.  President,  I  will  ask  the  Senator 
from  Alabcuna  whether  he  will  accept  the  proposal  to 
strike  out  from  lines  10  to  19.  on  page  79  of  the  bill,  as  he 
suggests,  and  then  add  the  following  proviso  after  line  9 — 

Provided,  however.  That  this  subsection  shall  not  apply  to 
wages,  salary,  allowanoes.  or  compensation  In  excess  of  925.000 
per  year  paid  to  any  such  director,  officer,  or  employee,  where 
8uch  ezcsss  Is  In  no  way  charged  as  an  item  of  expense  In  con- 
nection with  the  operation  of  the  route,  line,  or  service  for  which 
such  operating  dlflorentlai  subsidy  Is  received. 

There  might  be  some  other  activity  engaged  In  on  the 
part  of  the  ctxnpany.  I  speak,  for  example,  of  the  Grace 
Line,  and  I  speak  of  that  because  I  do  not  shed  any  tears 
over  the  Qrace  Line.  Yet.  they  have  other  activities  be- 
sides shipping.  Suppose  a  director  in  that  line  were  to  re- 
ceive a  salary  of,  we  will  say,  $50,000  a  year,  half  of  which 
came  from  an  activity  outside  of  shipping.  Would  the 
Senator  be  willing  to  permit  that? 

Mr.  BLACK.  Since  the  Senator  has  used  it  as  an  illus- 
tration, I  may  state  that  the  Grace  Line  is  one  of  the 
companies  I  had  in  mind.  As  I  recall,  though  I  will  not 
be  sure  as  to  the  exact  figures  because  It  took  some  time 
to  get  the  facts,  it  developed  that  at  the  top  of  the  pyra- 
mided companies  which  we  finally  reached,  the  amount 
paid  during  1  year  was  between  $250,000  and  $500,000.  I 
do  not  remember  the  exact  amount.  It  is  true  the  Grace 
Line  engages  in  some  other  activities.  It  is  also  true  that 
there  is  a  considerable  question,  as  the  Senator  from  New 
York  knows,  as  to  the  possibility  of  subsidizing  lines  which 
carry  a  large  part  of  their  own  freight.  I  have  no  doubt 
the  Senator  has  had  commimications  similar  to  those  which 
I  have  received  recently,  complaining  very  bitterly  that 
any  line  should  be  subsidized  without  prohibiting  that  par- 
ticular line  from  carrying  any  part  of  its  own  freight. 
The  statement  was  made  in  these  communications  that  it 
gave  to  such  companies  an  unfair  competitive  advantage 
over  others  wbo  traded  in  the  areas  Irom  whkh  they  trans- 
ported their  cargoeii. 


It  is  my  own  belief  that  the  Grace  Line  or  any  other 
line  could  very  easily  escape  the  effect  of  a  provision  on 
their  outside  business  if,  instead  of  operating  through  their 
corporation  which  engages  in  the  other  business,  they  had 
a  distinctly  separate  company.  In  my  judgment,  that 
would  make  it  all  the  easier  for  the  Government  to  ascer- 
tain whether  or  not  they  were  making  a  profit  from  their 
operations  and  whether  they  were  entitled  to  a  subsidy. 

I  fully  appreciate  the  complexity  of  tue  situation  which 
the  Senator  has  outlined.  I  realize  that  it  comes  from  the 
very  intricate  problem  which  arises  when  a  company  is  sub- 
sidized to  operate  ships  and  at  the  same  time  is  engaged  in 
far-flung  business  activities  covering  the  entire  globe. 

In  my  own  judgment  a  $25,000  salary  is  excessive  to  be 
paid  out  of  Government  funds. 

Mr.  COPELAND.    I  agree  with  the  Senator  fully. 

Mr.  BLACK.  I  understand  the  Senator  does.  Therefore 
it  is  impossible  for  us  to  draw  this,  in  my  judgment,  so  that 
we  can  actually  distinguish  between  those  funds  which  come 
from  operations  of  the  shipping  business  and  those  which 
come  from  operation-s  of  the  other  activities. 

For  instance  and  just  as  an  illustration,  the  Grace  Line 
has  numerous  subsidiaries  and  affiliates.  They  are  organized 
in  the  main  by  reason  of  and  under  the  Grace  Co.  of  the  city 
of  New  York.  Connected  with  it  is  the  Grace  Bank.  Con- 
nected with  it  seems  to  be  a  large  number  of  business  activi- 
ties which  are  interested  in  the  transportation  of  cargoes 
from  South  America.  It  is  absolutely  and  wholly  and  com- 
pletely impossible  to  differentiate  In  the  funds  which  appear 
in  the  Grace  Co.  at  the  top.  after  they  have  reached  there, 
between  those  which  came  from  the  shipping  and  those 
which  came  from  the  other  activities.  TTicrefore.  in  my 
judgment,  it  would  be  wholly  impossible  to  carry  out  the  plan 
siiggested  in  the  amendment  because  of  the  difficulty  of  dif- 
ferentiating between  the  pooled  funds  as  they  are  pooled  after 
they  reach  tlie  top  of  the  pyramid. 

Mr.  COPELAND.  Mr.  President,  I  know  there  Is  a  de- 
sire on  the  part  of  many  to  control  materially  the  salaries 
of  officials.  I  appreciate  the  generosity  of  the  Senator  from 
Alabama  because  at  first  we  were  talking  alwut  a  salary  of 
$17,500  and  the  bill  provides  for  a  salary  of  $25,000. 

Whether  the  ship-subsidy  plan  succeeds  will  depend  wholly 
upon  the  authority.  If  it  is  a  poor  commission,  if  it  is  as 
poor  as  some  governmental  bodies  we  have  had  in  the  past 
in  control  of  shipping,  it  will  be  a  failure.  On  the  other 
hand,  if  it  is  put  in  the  hands  of  capable  men  they  certainly 
will  be  able  to  differentiate  between  salaries  which  are  paid 
for  the  operation  of  the  ships  and  salaries  which  are  paid 
for  something  else. 

To  recur  to  the  Grace  Line,  as  I  said,  I  shed  no  tears 
over  the  Grace  Line. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the 
Senator  from  New  York  yield  to  enable  me  to  submit  a  con- 
ference report? 

Mr.  COPELAND.  Certainly.  I  know  the  Senator  is  very 
anxious  to  dispose  of  the  conference  report  which  he  liaa 
in  charge. 

DISTRICT  OF  COLTTMBIA  APPROPRIATIOWS COKrXSEKCZ  REPORT 

Mr.  THOMAS  of  Oklahoma,  On  behalf  of  the  committee 
I  submit  a  conference  report  on  the  District  of  Columbia 
appropriation  bill  complete  save  and  except  as  to  amend- 
ment numbered  1.  If  the  report  may  be  considered  and 
agreed  to.  then  I  shall  sxibmit  a  special  report  on  amend- 
ment numbered  1. 

The  PRESIDING  OFFICER.  The  conference  report  will 
be  read. 

The  conference  report  was  read,  as  follows: 

The  committee  of  conference  on  the  disagreeing  rotes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  and  amend- 
ments of  the  House  thereto  to  the  bill  (H.  R.  11581)  making  ap- 
propriations for  the  government  of  the  District  of  Columbia  and 
other  activities  chargeable  In  whole  or  In  part  against  the  reve- 
nues of  such  District,  for  the  fiscal  year  ending  June  30.  1937.  and 
for  other  purposes",  having  met,  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  7,  11, 
24,  27.  44.  62.  64,  84.  and  8A. 
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That  the  House  recede  ftom  Its  disagreement  to  the  amend- 
ments of  the  Senate  nimibered  16,  17,  26.  28,  30,  33.  34.  35.  42. 
49,  50,  51.  58.  66.  and  79;  and  agree  to  the  same. 

Amendment  nimabered  5:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed.  Insert  "$15,000";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  37:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed,  insert  "$687,395";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  38:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  38,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed.  Insert  "$175,940";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  39.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following:  "and 
including  $10,000  for  health  and  physical -education  teachers  to 
supervise  play  In  fxhools  erf  the  central  area,  bounded  by  North 
Capitol  Street  on  the  east.  Florida  Avenue  on  the  north,  the  Mall 
on  the  south,  and  Twelfth  Street  on  the  west.  $7,010,840";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  53:  Tliat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  53,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  propxwed.  Insert  "$1,567,500";  aad  the  Senate  agree  to  the 
same 

Amendment  numbered  54:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  to  the  amendment  of 
the  Senate  numbered  54,  and  agree  to  the  same  with  an  amend- 
ment, as  follows:  In  lieu  of  the  sum  prop>osed  In  the  amendment  of 
the  House  to  the  amendment  of  the  Senate.  Insert:  "$3339.950"; 
and  the  House  agree  to  the  same. 

Amendment  numbered  56:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  to  the  amendment  of 
the  Senate  numbered  56.  and  agree  to  the  same  with  an  amend- 
ment, as  foUows:  In  lieu  of  the  sum  proposed  In  the  amendment 
of  the  House  to  the  amendment  of  the  Senate,  insert:  "$68,375"; 
and  the  House  agree  to  the  same. 

Amendment  nimibered  67:  That  the  Senate  recede  from  Its 
disagreement  to  the  amendment  of  the  House  to  the  amendment 
of  the  Senate  nimabered  57.  and  agree  to  the  same  with  an 
amendment,  as  follows:  In  Ueu  of  the  sum  proposed  In  the 
amendment  of  the  Hotise  to  the  amendment  of  the  Senate,  in- 
sert: "$47,875";  and  the  House  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  65.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of 
the  sum  proposed.  Insert  "$111300";  and  the  Senate  agree  to 
the  same 

Amendment  numbered  78:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  78,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of 
the  matter  Inserted  by  said  amendment.  Insert  the  foUowlng: 
"$1.600  000.  of  which  not  to  exceed  $200,000  shaU  be  available 
for  personal  services";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  86:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  86.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
number  proposed.  Insert  "6";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  In  disagreement  amend- 
ments niunbered  1  and  75. 

Kutm  Thomas, 
Castkb  Gljuss, 
WnxiAM  H.  EliNC, 
GcaALO  P.  Ntz, 
Managers  on  the  part  of  the  Senate. 
Thomas  L.  Blamton, 
B.  M.  Jacobsen, 
Oko.  W.  Johnson, 
Claezncte  Cannon, 
John  Tabix, 
Manaffen  on  the  part  of  the  House. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  conference  report. 

Mr.  CLARK.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Oklahoma  what  the  conference  report  provides  with 
regard  to  the  lump-sum  appropriation  for  the  District  of 
Columbia? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  agreement 
on  the  lump-sum  appropriation  is  contained  in  the  document 
which  I  now  hold  in  my  hand.  The  Bureau  of  the  Budget 
recommended  $5,700,000.  In  acting  upon  the  recommenda- 
tion of  the  Bureau  of  the  Budget  the  House  reduced  the  sum 
to  $2,700,000.  In  the  conference  committee  we  have  agreed 
today  to  a  $5,000,000  item  on  condition  that  the  President  be 
given  authority  to  appoint  experts  to  consider  the  financial 
relations  between  the  District  and  the  Federal  Government. 
It  has  been  agreed  between  the  conferees  and  the  respective 
subcommittes  on  the  District  of  Columbia  that  the  President 


shall  have  the  examination  made  and  that  we  shall  be  gov- 
erned by  that  report  when  the  next  Budget  estimate  comes  to 
the  Congress.  It  is  iH-esumed  the  President  will  submit  his 
recommendations  in  the  form  of  a  Budget  estimate  based 
upon  the  reptxt  which  may  be  made  to  him. 

Mr.  CLARK.  I  do  not  desire  to  delay  the  approval  of 
an  agreement  if  an  agreement  has  beev  reached.  I  do  not 
wish  to  quibble  at  this  time,  but  as  a  Member  of  the  United 
States  Senate,  which  automatically  makes  me  a  Member  of 
the  American  Congress,  I  desire  to  express  my  very  great 
indignation  because  of  the  system  which  ha.s  been  employed 
in  the  last  few  years  which  makes  it  possible  for  one  Mem- 
ber of  either  branch  of  the  Congress  to  undertake  to  set 
himself  up  as  a  dictator  as  absolute  as  is  Hitler  in  Germany, 
or  Stalin  in  Russia,  or  Mussolini  in  Italy,  over  people  Uving 
within  the  shadow  of  the  dome  of  the  Capitol  in  the  Capital 
of  the  United  States. 

In  my  opinicm  it  is  a  disgrace  to  our  system  of  govern- 
ment. As  a  matter  of  fact,  it  amoimts  to  a  breach  ol  the 
privileges  and  rights  of  the  Senate  for  (me  Member  of 
the  House  to  take  it  upon  himself  to  send  out  questionnaires 
to  the  school  teachers  in  this  city,  and  to  make  the  appro- 
priations for  the  support  of  the  District  of  Columbia  con- 
tingent upcm  their  answers  to  his  questionnaire,  or  for  a 
single  Member  of  either  branch  of  Congress  to  take  it  upon 
himself  to  imdertake  to  regulate  the  promotions  of  police 
officers  in  the  District  oi  Columbia. 

I  know  how  ardently  the  Senator  from  Oklahoma  [Mr. 
Thomas]  has  worked  in  arriving  at  an  agreement  in  con- 
ference. While  I  am  not  a  member  of  either  the  Appro- 
priations Committee  or  the  District  of  Columbia  Cconmlttee. 
I  desire  to  give  notice  that  at  the  next  session  of  Congress 
I  intend  to  resist  any  such  attempt  to  impose  a  dictator- 
ship upon  a  defenseless  people  wbo  are  under  the  protec- 
tion of  the  Federal  Government. 

Mr.  COPELAND.  Mr.  President,  why  not  do  that  now? 
I  shaU  be  glad  to  Join  with  the  Senator  right  now  in  oppos- 
ing a  dictatorship.  I  think  it  is  an  outrage  the  way  the  peo- 
ple of  the  District  are  treated  as  regards  the  operation  of 
their  city.  I  wish  the  Senator  from  Missouri  would  begin  his 
attack  now  and  not  wait  until  next  year. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ROBINSON.  In  view  of  the  history  of  the  contro- 
versy relating  to  the  District  of  Columbia  approjwlation  bill, 
and  the  difficulties  which  have  been  encountered  by  the 
Senate  conferees.  I  think  they  are  entitled  to  a  word  of 
commendation.  There  is  not  any  question  in  my  mind  but 
that  they  have  resisted  every  unfair  effort  which  has  been 
made  to  iM-event  the  enactment  of  just  legislation;  and  I 
think  the  result  of  the  conference  pretty  well  vindicates  both 
their  purposes  and  their  efforts. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  Dakota? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FRAZIER.  I  think  the  Senate  owes  a  debt  of  grati- 
tude to  the  chairman  of  the  conference  committee,  the  Sen- 
ator from  Oklahoma  [Mr.  Thomas]  and  the  other  conferees 
for  securing  what  ai^jears  to  be  a  fair  compromise  on  the 
District  appropriation  bilL 

The  PRESIDING  OFFICER.  The  question  is  oij  agreeing 
to  the  conference  report. 

The  report  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  move  that 
the  Senate  recede  from  its  disagreement  to  the  amendment 
of  the  House  to  the  amendment  of  the  Senate  no.  1.  and 
agree  to  the  same  with  the  amendment  which  I  send  to  the 
desk  smd  ask  to  have  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  legislative  clerk  read  as  tdHaws: 

In  Ueu  of  the  sum  proposed  in  the  amendment  of  the  Hoiise  to 
the  amendment  of  the  Senate,  It  la  proposed  to  Insert  "$5,000,000 
(of  which  not  to  exceed  $50,000  shall  be  available  tor  expenditvire. 
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nnder  the  dlrvctUn  xa  tlu  President,  for  nuiidng  an  Independent 
study  of  the  fl«cal  relation*  between  t>ie  United  States  and  the 
Dtstrlct  of  Cohimbta  and  enabling  htm  to  report  to  Congress  at  tb« 
beginning  at  the  next  regular  seasion  what.  In  hla  Jtwlgmmt,  Is  a 
fair  and  equitable  amount  to  be  paid  by  the  United  States  as  an 
annual  contribution  toward  the  expenses  of  the  govenunent  of  the 
District  of  Columbia;  such  sum  shall  be  available  for  personal 
services  without  regard  to  the  dvU-serrlce  laws  and  the  Classifica- 
tion Act  of  1933.  as  amended,  and  for  ruch  other  expenditures  as 
may  be  necessary  In  connection  with  such  study)." 

The  PRESIDINa  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  House 
conferees  unanimously  agreed  to  this  provision.  For  that 
reason,  and  because  of  the  fact  that  the  Senate  conferees 
partially  agreed  to  It,  I  move  the  adoption  of  the  amendment. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
for  i\XBt  one  moment? 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 

MiS80U.1. 

Mr.  CLARK.  As  I  have  said,  I  do  not  intoid  to  oppose 
this  amendment:  but  I  desire  to  call  attention  to  the  fact 
that  the  same  procedure  has  been  gone  through  once  be- 
fore, and  that  the  Congress  of  the  United  States,  with  the 
District  of  Columbia  as  its  ward,  has  once  befcH-e  solemnly 
entered  into  an  agreement  on  this  subject  which  has  been 
flagrantly  disregarded  by  the  Qovemment  of  the  United 
States  through  the  action  of  one  or  two  particular  Members 
of  the  body  at  the  other  end  of  the  Capites.  I  do  not  know 
what  greater  force  a  new  investigation  and  a  new  agreement 
will  have  with  a  future  Congress  if  some  members  of  the  Ap- 
propriations Committee  of  the  House  of  Representatives 
shall  desire  to  disregard  it  than  the  previous  agreement  has 
had. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  just  one  word. 

The  Investigations  heretofore  made  have  been  msule  by 
one  or  the  other  of  the  two  Houses  Independently.  This 
investigation  Is  to  be  made  by  the  President,  representing 
the  entire  Government.  It  is  to  be  hoped  that  competent 
experts  will  be  selected,  and  that  they  wlU  go  Into  the  matter 
thoroughly,  and  submit  a  report  which  will  have  the  con- 
fidence of  the  Congress  and  of  the  country. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  further 
yield,  I  desire  to  ask  him  a  question. 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  Does  the  Senator  think  any  future  agree- 
ment between  the  Federal  Government  and  the  District  of 
Columbia — ^whlch  of  necessity  will  be  an  agreement  binding 
on  the  Congress  only  so  far  as  the  Congress  chooses  to 
recognize  it— can  be  more  binding  than  the  past  agreement 
made  between  the  Congress  and  the  District  of  Columbia? 

Mr.  THOMAS  of  Oklahoma.  Of  course.  I  realize  that  the 
report  contemplated  by  the  amendment  would  not  be  bind- 
ing on  any  Congress  or  any  Member  of  either  House;  but 
we  submit  this  as  a  compromise  proposal,  in  the  hope  that 
next  year  we  shall  have  evidence  and  information  and  con- 
clusions that  will  be  convincing  to  both  the  House  and  the 
Senate. 

Mr.  ROBINSON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ROBINSON.  Tl»  proposal  does  represent  an  agree- 
ment on  the  part  of  both  Houses.  The  Senator  from  Okla- 
homa has  made  it  clear  that  heretofore  the  investigations 
have  been  made  under  the  supervision  of  s  single  House, 
and  the  results  of  the  investigations  have  not  been  con- 
curred in  by  the  other  House. 

Of  course,  there  is  no  way  of  binding  future  Congresses, 
but  a  report  of  this  nature  would  be  morally  persuasive. 
After  the  two  Houses  had  agreed  to  a  process  for  determin- 
ing what  Is  a  fair  arrangement  with  regard  to  the  subject, 
and  a  report  had  been  made  in  accordance  with  their  agree- 
ment. I  should  think  that  both  Houses,  instead  of  merely 
one  ot  them,  would  be  reluctant  to  upset  the  arrangement. 

Mr.  CLARK.    Mr.  President,  will  the  SenatOT  from  Okla- 
homa yield  for  just  one  moment  further? 
.   Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  In  response  to  what  the  Senator  from  Ar- 
kansas has  said,  of  course  it  is  true  that  each  of  the  previous 


investigations  was  conducted  by  only  one  House:  but  It  is 
the  House  which  conducted  the  investigation,  which  initi- 
ated the  plan,  which  has  refused  to  adhere  to  It,  which  has 
repudiated  its  contract,  which  has  outraged  the  ward  of  the 
Government:  and  I  frankly  say  that  I  doubt  very  much 
that  there  will  be  any  greater  eflicacy  in  the  plan  now  pro- 
posed than  in  the  plan  which  was  agreed  upon  several 
years  ago. 

I  did  not  wish  to  take  my  seat,  however,  without  express- 
ing the  thought  that  I  certainly  intend  no  reflection  on  the 
Senator  from  Oklahoma  or  the  Senate  conferees  in  this 
matter,  because  I  realize  with  what  determination,  with 
what  anxiety  for  the  welfare  of  the  District  of  Columbia, 
they  have  conducted  their  negotiations;  and  the  reason  why 
I  am  voting  for  the  conference  report,  and  for  the  supple- 
mentary amendment  submitted,  is  that  I  am  satisfied  that 
the  Senator  from  Oklahoma  and  the  other  Senate  conferees 
have  brought  in  the  very  best  proposition  that  could  be 
achieved  at  this  session  in  the  interest  of  the  people  of 
the  Dtstrlct  of  Columbia. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  wish  to  say 
that  I  share  thoroughly  the  viewpoint  expressed  by  the 
Senator  from  Missouri. 

Mr.  NYE.  Mr.  President,  as  one  of  the  Senate  conferees 
having  to  deal  with  the  District  of  Columbia  appropriation 
bill.  I  desire  to  point  out  that  the  Senate  has  been  insistent 
upon  the  figure  of  $5,700,000  as  the  Federal  Government's 
pn^Jer  share  of  the  District's  expense.  That  figure  is  the 
figure  recommended  by  the  Bureau  of  the  Budget.  In  ac- 
cepting the  compromise  which  has  been  accepted  today  at 
$5,000,000,  I  wish  to  have  It  clearly  and  distinctly  understood 
that,  as  one  of  the  conferees,  I  have  not  concluded  that 
$5,000,000  is  a  fair  share  for  the  Federal  Government  in  the 
appropriation  for  the  District  of  Columbia. 

Mr.  COPELAND.  Mr.  President,  I  wish  to  say  for  the 
Senator  from  Oklahoma  that  I  never  saw  so  patient  and 
amiable  a  man  as  he  is.  He  spent  weeks  and  weeks  and 
weeks  in  listening  to  the  people  of  the  District  of  Columbia. 

So  far  as  I  am  concerned,  I  wish  to  have  the  Record  show 
that  I  did  not  sign  the  conference  report,  and  that  I  voted 
against  its  adoption.  I  think  it  is  an  outrage  that  the  people 
of  this  city  should  have  to  be  imposed  upon  as  they  are. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Oklahoma  [Mr.  Thomas] . 

"Hie  motion  was  agreed  to. 

THE  MERCHANT  MARINE 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  8555) 
to  develop  a  strong  American  merchant  marine,  to  promote 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  I  desire  Senators  to  have 
in  mind  what  it  is  the  Senator  from  Alabama  proposes. 
He  ptroposes  that  under  no  circumstances  shall  an  official  of 
a  line  receiving  a  sutjsidy,  either  a  director  or  an  officer  or 
any  other  official,  draw  a  salary  of  more  than  $25,000  a 
year.    He  would  make  it  an  absolute  limitation. 

There  is  no  such  limitation  on  the  officers  of  railroads  of 
this  covmtry.  All  of  the  railroads  are  in  the  hands  of  the 
Reconstruction  Finance  Corporation.  All  of  them  have  bor- 
rowed money.  All  of  thcfm  are  constantly  appealing  to  the 
Government.  Yet  consider  the  salaries  the  presidents  of 
the  railroads  receive,  the  theory  being  that  a  good  man  and 
an  able  man,  a  great  railroad  man,  is  entitled  to  a  salary 
commensurate  with  his  ability,  because  of  the  fact  that  he 
Is  worthy  of  the  salary,  and  that  it  is  perhaps  largely  due 
to  his  ability  that  the  railroad  succeeds.  Perhaps  if  it 
succeeded  better  than  it  did  it  would  not  have  to  borrow 
any  money,  but  everyone  has  been  borrowing  money  in  the 
past  years. 

It  is  in^posed  to  Impose  a  limitation  of  $25,000  a  year 
upon  the  salaries  of  steamship-company  officials.  I  know 
there  is  a  limitation  of  $25,000  placed  upon  the  director  who 
is  receiving  all  of  his  salary  from  the  shipping  line,  but  if 
part  of  it  comes  from  some  industry  outside  it  would  be  an 
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Bear  in  mind,  we  are  not  giving  something  to  these  peo- 
ple. They  could  buy  foreign  ships  and  operate  them  under 
foreign  flags  without  restrictions  upon  profit,  without  re- 
strictions upon  salaries.  They  could  buy  the  ships  f(M:  less 
money  than  the  prices  for  which  they  could  buy  them  in 
American  yards,  and  they  could  operate  them  for  less  money 
than  under  the  American  flag. 

We  are  proposing,  not  to  give  them  a  lot  of  money  but 
to  reimburse  them  for  the  difference  between  the  cost  of 
the  operation  of  the  ships  under  the  American  flag  and  the 
cost  of  the  operation  under  foreign  flags. 

It  would  be  tactless  for  me  to  continue  the  debate  at 
this  late  hour,  but  I  do  wish  the  Senator  from  Alabama 
might  see  his  way  clear  to  accept  the  amendment  to  his 
amendment. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  from  New 
York  whether  or  not  he  knows  that  any  such  provision  pre- 
vails, where  there  are  directors  or  officers  of  foreign  ship 
lines  in  foreign  countries,  as  to  a  limitation  on  their  salaries? 
Before  the  Senator  answers  that  question,  while  I  am  on  my 
feet  I  should  like  to  ask  him  whether  or  not  the  officers  and 
directors  of  foreign  lines  receive  salaries  ot  $25,000  a  year 
or  more  at  all. 

Mr.  COPELAND.  There  are  foreign  lines  where  the  offi- 
cers receive  larger  salaries,  and  there  Is  no  restriction. 

Mr.  BLACK.    What  lines? 

Mr.  COPELAND.    I  cannot  name  the  lines. 

Mr.  BLACK    The  Fumess  Line,  for  instance? 

Mr.  COPELAND.    Does  the  Senator  know  what  they  pay? 

Mr.  BLACK.  No;  I  could  not  state  accurately;  but  I  am 
asking  for  information,  because  it  is  my  understanding  that 
the  lines  in  the  other  countries  do  not  pay  large  salaries. 

Mr.  COPELAND.  Of  course,  there  Is  a  difference  of  opin- 
ion about  that. 

Mr.  BLACK.    I  cotild  not  vouch  for  that. 

Mr.  COPELAND.  I  am  quite  stire  that  the  Cunard  Line, 
the  French  Line,  and  even  the  Italian  line  pay  large  salaries. 
If  the  language  which  I  am  proposing  were  to  be  adopted,  it 
would  accomplish  exactly  what  the  Senator  proposes.  There 
would  not  be  charged  more  than  $25,000  in  any  case  in  the 
matter  of  salaries.  I  ask  the  Senator  whether  he  will  not 
be  willing  to  accept  that  amendment? 

Mr.  BLACK.  Mr.  President.  In  my  judgment,  if  we  ac- 
cepted the  amendment  it  would  destroy  the  effect  which  at 
least  I  desire  to  accomplish.  I  think  I  can  illustrate  my 
position  better  by  reading  two  or  three  paragraphs  from  the 
report  of  the  special  committee,  found  on  page  22.  as  follows: 

It  may  be  noted  that  for  the  18-year  period,  from  1916  to  1933. 
W.  R.  Grace  &  Co.  showed  gross  profits  from  aU  sources  of  $82.- 
204,342.79  before  nuinager's  comi>ensatlon,  taxes,  adjusftments.  and 
dividends,  of  which  sum  approximately  $35,898,000  was  received 
from  direct  shipping  operations.  Dividends  paid  by  W.  R.  Grace 
&  Co.  during  this  period  amounted  to  $43,571,896,  and  manager's 
compensation  amounted  to  $14,778,137.69. 

J.  P.  Grace,  president  of  W.  R.  Grace  &  Co..  during  1928.  the  year 
when  the  contract  for  foreign  ocean  mail  route  8  was  awarded, 
received  a  salary  of  $75,000,  commissions  of  $398,050,  and  dividends 
of  $498,610.20.  a  total  of  $971,660.20.  Mr.  Grace  Is  an  ofBclal  or 
director  of  numerous  other  corporations.  Including  the  National 
City  Bank  of  New  York.  D.  8.  Iglehart.  vice  president  of  W.  R. 
Grace  &  Co.,  during  the  same  period  (1928)  received  a  salary  of 
$75,000;  as  commissions.  $471,800,  and  as  dividends.  $132,438,  a 
total  of  $679,238.  Mr.  Iglehart  was  also  a  director  of  the  Grace 
National  Bank  of  New  York.  R.  H.  Patchln.  Harold  J.  Rolg,  and 
William  F.  Cogswell,  officials  of  the  mail-contracting  Grace  com- 
panies, were  also  directors  of  Pan  American -Grace  Airways,  Inc., 
which  is  the  beneficiary  of  foreign  alr-mali  contracts.  Pan  Ameri- 
can-Grace Airways,  Inc.,  is  60  percent  owned  by  W.  R.  Grace  &  Co. 

Other  major  officials  of  W.  R.  Grace  &  Co.  who  have  received. 
from  1924  to  1932,  inclusive,  siuns  In  excess  of  a  quarter  of  a 
million  dollars.  Include  the  following:  G.  H.  Carter.  $628,453.96, 
an  annual  average  in  excess  of  $69,000;  Harold  J.  Rolg  and  A. 
Garni.  $615,189  46  each,  or  an  annual  average  exceeding  $68,000; 
E.  T.  Ford,  $555,090.06.  an  annual  average  exceeding  $61,000:  and 
R    H.  Patchin.  $371,660.03.  an  annual  average  exceeding  $41,000. 

The  foregoing  shows  that  at  least  seven  officials  of  Grace  shipping 
companies,  which  have  been  subsidized  by  the  Government,  re- 
ceived, over  a  long  period  of  yeata.  cnmpfTiwitlon  In  excess  of 
$40,000  per  annum 


Mr.  TYDINC2S.  What  is  the  capital  of  the  company? 
Mr.  BLACK.  I  do  not  know  the  amount  of  the  capital, 
but  we  became  very  familiar  with  their  method  of  opera- 
tion. This  company  has  54  subsidiaries.  In  the  beginning 
I  stated  the  amount  of  money  which  came  directly  from 
their  shipping  income  and  the  amount  that  came  from  other 
business  activities.  At  any  rate  that  company  is  an  illus- 
tration of  the  fact  that  it  is  wholly  and  completely  impos- 
sible to  differentiate  between  the  money  which  would  be 
made  from  chipping  and  the  money  which  would  be  made 
from  some  other  transactions. 

Something  was  said  about  the  railroads  not  having  such 
a  limitation  applied  to  them.  However,  the  Senate  did  fix  a 
limitation  of  $17,500  on  railroad  officials  while  they  were 
borrowing  money  frcxn  the  United  States  Government  in 
order  to  operate  their  lines.  In  conference  that  was  stricken 
out  and  the  House  and  the  Senate  agreed  to  a  provision 
which  permits  the  Reconstruction  Finance  CorpOTatioD  to 
limit  salary  to  a  reasonable  compensation,  and  it  is  my  un- 
derstanding— ^I  may  not  be  correct  about  this — that  the 
maximum  railroad  official's  compensaticm  today  is  in  the 
neighborhood  of  $50,000  per  year  compared  to  a  maximum  of 
something  like  $200,000  per  year  s<»ne  few  years  ago. 

Mr.  McKELLAR.  Mr.  President,  the  Senatw  will  recall 
also  that  in  the  aircraft  companies  having  contracts  With 
the  Government  the  salaries  ot  Uielr  officials  were  limited 
to  $17,500  a  year. 

Mr.  BLACK.  Yes;  the  Senator  Is  correct.  Officials  of  the 
aircraft  companies  are  limited  to  salaries  ot  $17,500  per 
year  imder  the  law  as  it  now  exists. 

Mr.  President,  I  have  offered  my  amendment  because  I 
do  not  believe  that  we  should  permit  excessive  salaries  to  be 
paid  out  of  Government  fimds.  If  the  funds  were  individual 
funds  the  case  would  be  entirely  different. 

I  am  in  complete  sympathy  with  the  excellent  woiic  ^i^ilch 
has  been  done  by  the  Commerce  Committee  recently  in 
trying  to  bring  out  a  bill  which  would  be  fair  and  just  both 
to  the  Government  and  to  the  shipping  interests.  I  con- 
gratulate the  committee  on  its  efforts  in  this  direction.  Tliat 
does  not  mean  that  I  favor  a  ship-subsidy  bill,  because,  as 
stated  in  the  report  of  the  committee  of  which  I  am  chair- 
man, I  am  opposed  to  a  governmental  ship  subsidy;  but  I  do 
think  the  bill  which  has  been  offered  presents  a  system  far 
superior  to  that  which  exists  today. 

If  the  bill  shall  not  pass,  I  have  been  given  to  understand 
by  the  Senator  from  Tennessee  that  the  conferees  would 
attempt  to  reinstate  the  appropriation  to  continue  to  pay 
the  ship  subsidies  under  the  Jones- White  Act.  Speaking  for 
myself,  I  desire  to  announce  to  the  Senator  from  Tennessee 
now  that  if  it  is  humanly  possible  for  me  to  defeat  the  re- 
instatement of  th&t  appropriation  and  I  can  get  enough 
Members  of  this  body  to  assist  me  to  do  so,  it  will  not 
be  passed  at  this  session. 

I  do  not  object  to  a  fair  and  reasonable  subsidy  bill  being 
passed,  even  though  personally  I  am  opposed  to  a  ship- 
subsidy  measure.  I  believe  that  the  members  of  the  com- 
mittee are  to  be  congratulated  for  having  worked  out  a 
measure  which  attempts  to  protect  the  Government  by 
maximum  safeguards  by  providing  that  the  money  of  the 
Government  shall  be  spent  only  for  the  purpose  contem- 
plated by  those  who  favor  a  ship  subsidy. 

I  sincerely  hope,  Mr.  President,  that  my  amendment  wUl 
be  adopted.  

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Alabama  [Mr.  BlackI. 

The  amendment  was  agreed  to. 

Mr.  8TEIWER.  Mr.  President,  I  send  to  the  desk  ea 
amendment  which  I  ask  to  have  stated. 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
stated. 

•nie  Chief  Clerk.  On  page  23,  between  lines  16  and  17, 
it  is  proposed  to  insert  the  following  new  paragraph: 

Notwithstanding  the  foregoing  provisions  of  this  section,  not 
to  exceed  ao  percent  of  the  members  of  the  crew  of  a  passenger 
vessel  employed  only  in  the  steward's  department  may  be  aliens 
tnrllglblw  to  citizenship. 
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Mr.  COPELAND.  B4r.  President,  there  is  no  objection  to 
that  amendment. 

Mr.  CLARK.  Mr.  President.  I  should  like  an  explanation 
of  the  amendment. 

Mr.  STEIWER,  Mr.  President,  permit  me  to  make  a  brief 
explanation.  The  bill  pending  before  the  Senate  in  section 
302,  on  pages  22  and  23.  makes  provision  limiting  the  number 
of  aliens  who  may  be  employed  on  any  ship's  crew.  These 
provisions,  in  my  opinion,  are  very  proper,  and  I  do  not  desire 
to  be  understood  as  opposing  them  in  any  way.  save  to  call 
attention  to  the  rather  obvious  fact  that  the  langusige  as 
used,  either  purpoeely  or  inadvertently,  makes  it  impossible 
to  employ  any  aliens  who  are  ineligible  for  citizenship:  that 
is  to  say,  it  is  Impossible  to  employ  any  Asiatics  for  any 
purpose  at  all  on  board  the  ship. 

Senators  will  note  that  the  requirement  is  for  a  certain 
percentage  of  native-bom  or  naturalized  citizens,  and  for 
a  supplementary  percentage  of  those  who  have  declared 
their  intention  to  become  citizens.  Therefore  any  person 
who  belongs  to  a  race  which  is  ineligible  to  make  the  dec- 
laration of  citizenship  would  be  ineligible  for  employment. 

I  have  no  desire  to  increase  the  number  of  aUens  who 
may  be  employed  upon  any  American  ship,  but  it  happens 
that  the  ships  which  provide  service  on  the  trans-Pacific 
nin  do  employ  some  Asiatics,  and  chiefly  use  them  in  the 
steward's  department.  They  claim,  and  I  think  Justly  and 
triily.  that  they  find  it  necessary  to  employ  those  Asiatics. 
The  reason  for  the  necessity  for  doing  so  is  that  many  of 
the  passengers  on  some  of  the  nms  are  themselves  Asiatics, 
and  the  ship  operators  find  that  it  Is  impoesible  to  employ 
a  good  class  of  American  citizen  to  serve  the  Asiatic  pas- 
sengers on  the  ships.  When  they  attempt  to  do  that,  which 
they  have  done  in  the  past,  they  find  that  they  can  obtain 
only  the  services  of  very  low-grade  employees,  and  that  they 
cannot  get  the  tjrpe  of  employee  which  they  thlzik  is  essen- 
tial to  the  adequate  servicing  of  the  ship. 

The  purpose  of  the  amendment  is  merely  to  provide  that 
in  the  steward's  department  not  to  exceed  20  percent  of 
thoae  who  are  ineligible  for  dtlsenship  may  nevertheless 
be  employed. 

I  should  call  attentlcm.  I  think,  to  the  language  in  subsec- 
tion (c).    It  provides: 

(c>  Any  mtmher  ot  the  erew,  not  required  by  thtt  section  to  be 
a  cltlren  of  the  United  State*,  may  be  an  alien  only  If  be  U  In 
poMcaalon  of  a  valid  declaration  of  Intention  to  become  a  citizen 
of  tlie  United  States,  or  otber  evidence  of  legal  admission  to  iiie 
United  States  for  permanent  residence. 

Then  it  adds: 

Sucb  alien,  as  above  defined,  may  be  employed  only  In  tlve 
steward's  department  on  passenger  vessels. 

It  Is  quite  obvious  that  the  language  there  used  makes  it 
tmix)S8ible  to  employ  for  any  purpose  any  alien  who  is  not 
eligible  for  citizenship,  because  he  could  not  have  in  his 
possession  a  valid  declaration  of  intenti(Mi  to  become  a 
citizen  of  the  United  States. 

The  amendment  which  I  now  propose  I  have  submitted  to 
some  of  those  who  are  sponsoring  this  proposed  legislation, 
and  I  can  state  that  it  has  their  approval.  It  aSects  a  very 
limited  niunber  of  employees.  One  estimate  provided  me 
was  300.  I  personally  think  that  Is  low.  Another  estimate 
was  600.  In  any  event,  the  number  of  aliens  that  would 
be  admitted  to  employment  under  the  amendment  would  be 
small,  but  the  accommodation  to  the  shipping  service  would 
be  very  great,  for  unless  they  are  permitted  to  use  a  very 
limited  number  of  Asiatics  in  their  steward's  department 
they  will  find  it  utterly  impossible  to  get  the  right  kind 
of  service  for  those  who  travel  between  the  United  States 
and  Asiatic  countries. 

I  think  no  further  statement  is  necessaij. 

Mr.  COPELAND.  Speaking  for  myself,  it  Is  acceptable  to 
me.  because  Mr.  J.  H.  McVay  wrote  this  langiiage  in  col- 
laboration with  the  Senate  from  Oregon,  and  if  there  is 
one  man  in  the  United  States  who  has  been  striving  for 
100  percent  Americanization  of  our  ships  it  is  Mr.  McVay. 
He  sent  a  note  to  my  desk,  which  I  have  been  tryinc  to  find 


to   read   to    the    Senate,    expressing    his    approval    of    the 
proposal. 

We  provide  that  20  percent  may  be  those  who  have  applied 
for  citizenship. 

Mr.  CLARK.  Or  eligible  to  citizenship.  When  the  amend- 
ment was  proposed  by  the  Senator  from  New  York  and  the 
Senator  from  Pennsylvania  [Mr.  Gtrrrry]  and  the  Senator 
from  Vermont  tMr.  Gnssoir]  and  the  amendment  to  the 
amendment  was  proposed  by  the  Senator  from  Oregon 
[Mr.  Steiwer]  the  question  became  whether  the  aliens 
should  be  eligible  to  apply  for  citizenship. 

Mr.  COPELAND.  I  am  looking  forward  to  the  time  in 
the  near  future,  if  we  develop  the  American  merchant  ma- 
rine, when  our  ships  shall  be  manned  100  percent  by  Ameri- 
cans. That  is  the  way  it  ought  to  be.  Earlier  in  the  day  I 
said  if  there  is  one  place  where  we  ought  to  be  able  to  count 
absolutely  upon  the  loyalty,  the  devotion,  the  patriotism, 
and  the  dependability  of  men.  it  is  upon  our  ship.s.  Of 
course,  in  this  transition  period  it  would  work  a  great  hard- 
ship to  have  the  provision  too  exacting  and  too  strict. 

Mr.  CLARK.  Mr.  President,  I  am  opposed  to  the  amend- 
ment offered  by  the  Senator  from  Oregon  t>ecau.'se  I  am 
opposed  to  the  bill.  I  am  opposed  to  the  whole  theory  of  it. 
But  the  whole  theory  of  the  bill,  the  only  Justification  which 
has  yet  been  advanced  for  such  a  measure  as  this,  is  to 
protect  American  labor  on  the  high  seas  and  to  protect 
American  labor  in  the  construction  and  operation  of  ships. 

It  Is  suggested  that  up  to  a  certain  percentage  the  lowest 
form  of  competition  with  American  labor,  to  wit.  oriental 
labor,  shall  be  given  a  preferred  status.  The  Senator  from 
Oregon  says  that  is  necessary  because  American  boys  will 
not  wait  on  oriental  passengers. 

I  recently  took  a  trip,  as  several  other  Senators  did.  on  a 
trans-Pacific  vessel,  and  I  found  orientals  acting  as  state- 
room stewards  and  waiters  in  the  dining  room.  I  found  young 
American  boys,  some  of  them  over  21  years  of  age,  acting  as 
bell  boys,  a  menial  jxjsition  below  that  of  a  stateroom  steward 
or  dining-room  steward.  It  appears  very  strange  to  nie,  if 
the  principle  of  the  bill  be  correct,  which,  of  course.  I  do  not 
think  it  is.  to  wit.  to  protect  American  labor,  that  we  should 
make  an  exception  to  the  extent  of  20  percent  in  favor  of  the 
lowest  class  of  competition  with  which  American  labor  ever 
had  to  come  in  contact. 

I  was  shocked  on  the  return  voyage  from  the  Orient  when 
I  foimd  that  the  stateroom  steward,  who  had  ingratiated 
himself  vtith  me  and  to  whom  I  gave  a  tip  in  accordance  with 
m>-  means,  and  the  diiiing-room  steward,  who  had  been  very 
ingratiating,  and  the  bar  steward,  who  had  become  very  pop- 
ular with  many  mem'oers  of  the  party,  were  not  able  to  land 
even  at  Honolulu,  were  not  able  to  land  at  Seattle;  tliat  they 
were  considered  alien  competition  of  American  labor  to  such 
an  extent  tliat  they  were  not  let  off  the  ship  even  at  Honolulu 
or  at  any  American  port  for  fear  they  might  get  away  from 
the  ship  and  come  in  competition  with  American  labor. 

Therefore,  if  the  express  purpose  of  the  bill  be  correct — 
which  I  do  not  believe  it  is — to  protect  American  labor  on 
ships  against  foreign  competition,  I  cannot  see  any  justifi- 
cation whatsoever  for  such  an  amendment  as  that  proposed 
by  the  Senator  from  Oregon  granting  to  aliens,  up  to  a  cer- 
tain percentage,  privileges  in  competition  with  American 
labor  on  American  ships  subsidized  by  American  taxpayers' 
money. 

Mr.  STEIWER.  Mr.  President.  CapUin  Peterson,  who 
represents  an  association  of  certain  shipping  lines  from  the 
west  coast,  advised  me  that  they  cannot  operate  their  pas- 
senger ships  under  the  amendment  reported  by  the  com- 
mittee to  the  Senate.  I  wired  to  Portland  to  the  most 
responsible  shipping  man  there  and  I  read  just  one  sentence 
from  his  answering  telegram: 

If  bUl  passes  with  present  wording  then  the  trans-Pacific  passen- 
ger business  will  be  handed  over  to  Japanese  and  Canadian 
systems,  because  you  cannot  drive  young  American  boys  by  legis- 
lation to  become  flunkeys. 

Mr.  CLARK.    Mr.  President,  wiQ  the  Senator  yield? 
Mr.  STEIWER.    I  yield. 
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Mr.  CLARK.  I  happen  to  know  that  on  one  of  the  leading 
American  trans-Pacific  lines,  while  Orientals  are  used  as 
stateroom  stewards  and  dining-room  stewards,  young  Amer- 
ican boys  are  used  as  bellbojrs,  which  is  as  complete  a  flunkey 
Job  as  could  be  foimd 

Mr.  STEIWER.  I  do  not  think  they  are  so  regarded. 
They  do  not  render  personal  service  to  Asiatic  passengers 
•n  ships.  It  is  that  to  which  the  American  shipping  men 
have  addressed  their  objections. 

I  do  not  want  to  quarrel  with  my  friend  from  Missouri. 
We  agree  that  we  ought  to  protect  American  labor,  but  I  am 
told  there  are  only  30  ships  involved.  It  will  be  noted  the 
amendment  is  limited  to  passenger  ships.  The  cargo  shijw 
will  have  full  American  crews  as  provided  in  the  amend- 
ment submitted  by  the  Senator  from  New  York  [Mr.  Cope- 
land],  the  Senator  from  Pennsylvania  [Mr.  Gurvrr],  and 
the  Senator  from  Vermont  [Mr.  Gibson].  It  Is  only  the 
passenger  ships  which  are  involved.  There  are  only  about 
30  of  them  in  nimiber.  The  total  amoimt  of  labor  involved 
is  very  small,  whether  it  be  300  or  600.  No  Immigration 
question  is  Involved. 

No  trouble  has  arisen  under  the  present  arrangement.  It 
Is  Just  a  question  of  finding  a  means  to  provide  the  menial 
service  of  a  type  which  is  necessary  in  order  to  carry  a  mixed 
lot  of  passengers,  some  of  whom  are  Americans  and  some 
of  whom  are  Asiatics. 

I  hope  my  amendment  will  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oregon.  [Putting 
the  question.]    The  "ayes"  seem  to  have  it. 

Mr.  CLARK.  Mr.  President.  I  suggest  the  absence  of  a 
quonim. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll  and  the  following  Senators 
answered  to  their  names: 


Adams 

aark 

LewU 

Reynolds 

Asburst 

Connally 

loftln 

Robinson 

Bachman 

Copeland 

Lonergan 

Russell 

Bailey 

Co\izens 

Long 

Schwellenbacb 

Barbour 

DavU 

McAdoo 

Bheppard 

Barkley 

Dleterlrh 

McOlll 

Bhlpstead 

Benson 

Duffy 

McKcUar 

Smith 

Bilbo 

Frazler 

McN&ry 

etelwer 

Black 

Oeorge 

Maloney 

Thomas.  Okla. 

Bone 

Oerry 

Metcalf 

Thomas,  t7tab 

Borah 

Olbaon 

Mlnton 

Towusend 

Brown 

Glass 

Moore 

Tnmian 

Bulkier 

Ouffey 

Murphy 

Ty  dings 

Bulow 

Hale 

Murray 

Vandenberg 

Burke 

Harrison 

Neely 

Van  Nuys 

Byrd 

Hastings 

Norrls 

Wagner 

Byrnes 

Hatch 

Nye 

Walsh 

Capper 

Hayden 

CMahoney 

Wheeler 

Caraway 

Holt 

Plttman 

Carey 

King 

Pope 

Chavez 

LaFoUette 

Badcliffe 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON.  Mr.  President,  with  the  approval  of  the 
Senator  from  New  York  I  Mr.  Copeland],  I  shall  submit  a 
request  for  unanimous  consent. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
its  labors  today,  it  take  a  recess  vmtil  11  o'clock  a.  m. 
tomorrow,  and  that  at  not  later  than  1  o'clock  p.  m.  tomor- 
row the  Senate  proceed  to  vote  on  the  pending  bill  and  on 
all  amendments  that  may  be  pending  or  that  may  be  offered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  CLARK.  Mr.  President,  I  have  no  desire  to  delay  the 
vote  on  this  matter;  but  I  was,  I  think,  the  ranking  member 
of  the  Commerce  Committee  who  opposed  reporting  the 
measure,  and  I  have  about  10  or  15  minutes  of  observations 
which  I  desire  to  submit.  I  should  like,  therefore,  to  have 
an  understanding  that  I  shall  be  recognized  for  that  purpose 
after  the  vote  on  the  pending  amendment. 

Mr.  ROBINSON.  The  Senator  from  Missouri  may  be  rec- 
ognized now  so  far  as  I  am  concerned. 

Mr.  CLARK.  Of  course,  there  would  have  to  be  a  vote 
on  the  pending  question;  but  if  It  may  be  imderstood  by 
unanimous  consent  that  I  shall  be  recognized  after  the  dis- 
position of  this  question,  I  shall  undertake  to  take  not  over 
10  or  15  minutes  on  the  subject. 


Mr.  COPELAND.  Mr.  President,  so  far  as  I  am  conceimed, 
that  may  be  done. 

Mr.  GUFFEY.    I  Join  tn  that  statement 

Mr.  ROBINSON.  Mr.  President,  I  will  modify  the  request, 
as  follows: 

I  ask  unanimous  consent  that  when  the  Senate  completes 
its  labors  today  it  take  a  recess  until  11  o'clock  tomorrow 
morning,  and  after  the  pending  sunendment  has  been  voted 
upon  the  Senator  from  Missouri  [Mr.  Clark]  may  be 
recognized,  and  that  at  not  later  than  1  o'clock  p.  m.  to- 
morrow the  Senate  proceed  to  vote  on  the  pending  bill  and 
all  amendments  that  may  be  pending  or  that  may  be  offered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  WHEELER.  Mr.  President,  that  would  give  2  hours 
tomorrow  for  debate  on  all  amendments,  and  at  the  end  of 
that  time  would  cut  off  debate  on  aU  amendments  and  on 
the  bill  itself. 

I  had  intended  to  speak  on  the  bill,  and  I  have  not  had 
an  opportunity  today.  I  do  not  know  whether  or  not  any 
other  Senator  wishes  to  speak  on  It;  but  If  the  Senator 
from  Arkansas  would  make  the  hour  2  o'clock  Instead  of  1 
o'clock.  I  think  that  would  be  a  better  hour. 

Mr.  ROBINSON.  Mr.  President,  I  am  not  able  to  do  that. 
I  have  considered  that  matter;  but,  because  of  the  pressure 
of  business  in  the  Senate,  at  this  late  hour  I  am  not  able  to 
extend  the  time  of  my  request.  I  hope  the  Senator  will  not 
object  to  the  request. 

Mr.  COPELAND.  Mr.  President.  I  will  say  to  the  Senator 
from  Montana  that  so  far  as  the  three  of  us  are  concerned — 
I  am  sure  I  speak  for  all — we  shall  take  no  time  whatever 
tomorrow;  so  the  time  may  be  consumed  by  those  who  have 
had  no  opportunity  today  to  debate  the  measure.  They  will 
have  that  time  tomorrow. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Arkansas? 
The  Chair  hears  none,  and  It  Is  so  ordered. 

A   CALL   TO   END    POVERTY    AMONG   THE    MASSES — ADDRESS   BT   ML 

GEORGE  NORLDT 

Mr.  O'MAHONEY.  Mr,  President,  there  was  transmitted 
to  me  by  air  mail  today  by  a  constituent.  Mrs.  Royal  8.  Reed, 
a  report  published  in  the  Rocky  Mountain  News,  of  Denver, 
Colo.,  last  Monday,  of  the  baccalaureate  address  delivered  on 
Sunday  at  the  University  of  Colorado  by  Dr.  George  Norlin, 
president  of  the  institution. 

The  address  deals  with  the  present  social  and  economic 
crisis.  It  is  so  wise,  so  direct  and  simple,  so  easily  imder- 
stood that  I  wish  every  citizen  could  read  it.  Dr.  Norlin, 
whom  I  have  had  the  privilege  of  knowing  for  more  than  25 
years,  is  a  man  of  unusual  ability  and  learning.  He  Is  also  a 
man  of  soimd  Instincts  and  humanitarian  impulses.  What 
he  says  in  this  address  comes  from  a  heart  that  is  not  swayed 
by  any  narrow  or  partisan  feeling.  It  is  an  expression  of 
fimdamental  Americanism,  and  I  commend  it  to  the  atten- 
tion of  the  Senate. 

Mr.  President,  I  ask  that  this  call  upon  the  people  to  put 
an  end  to  poverty  among  the  masses  be  printed  In  the 
Record. 

"niere  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[From  the  Rocky  Mountain  News  of  June  16,  1936] 

Norlin  Calls  Upon  Unttid  States  to  End  Povnmr — Colosado 
UNivEBsrrr  President  Sees  Nation  Strating  Prom  Declaration 
or  Indepettoence  Ideals — Democract  Needed — Baccalaureate 
Address  Uphouxs  Patriots  Who  Are  Brandd)  Raoicaui 

Boulder,  Colo.,  Jime  14. — President  George  Norlin,  of  the  Uni- 
versity of  Colorado,  in  a  baccaluureate  address,  said  here  Sunday 
that  failiire  to  practice  our  national  philosophy  as  set  up  and 
accepted  In  the  Declaration  of  Independence  has  plunged  ua  Into 
our  present  state  of  confusion  and  that,  moreover,  it  has  caused 
men  who  stand  firmly  on  the  Declaration  and  Its  impllcatlooa 
to  be  branded  as  radicals  and  enemies  of  the  Bepubllo. 

"We  may  have  a  happy  democracy  without  equalizing  wealth, 
which  IB  impossible  without  doing  away  with  private  property 
altogether,"  he  said. 

"But  we  may  not  have  a  happy  democracy,  we  may  not  have 
a  democracy  at  all.  if  we  tolerate  clrctunstances  which  consign 
fniiiinnK  of  persoxis  to  Uve  in  grixuUiig  poverty. 


CX)NGRESSIONAL  RECORD— SENATE 


\ 


9918 


Kxoirr 

"There  i»  a  porerty  which  1b  not  lovely,  wblch  !•  not  honest, 
which  is  degrading,  which  Is  slavery.  The  Greeks  were  at  least 
partly  right  in  their  view  that  extreme  porerty  is  as  demoralizing 
as  extreme  wealth.  Perhaps  ELouaeau  was  not  far  wrong  in  say- 
ing that  In  a  well-order«<l  society  no  man  is  rich  enough  to  buy 
another  nor  poor  enough  to  be  obliged  to  sell  himself.  Bernard 
Shaw's  statement  that  poverty  Is  the  tmpardonable  sin  Is  a  bit 
of  rhetoric,  but  Ben  PranlLlin's  homely  saying  that  'an  empty  sack 
cannot  stand  on  Its  own  bottom'  is  common  sense." 

Many  persons  today.  Dr.  Norlln  said,  seem  to  insist  that  gov- 
ernment Is  merely  a  police  agency  to  be  called  by  telephone  when 
thieves  break  through  and  steal. 

"They  do  not  conceive  of  government  as  a  democracy;  that  is 
to  say.  as  a  corporate  partnership  of  all  the  people  working  to- 
gether in  their  quest  of  the  good  life.     But  that  is  what  it  is. 

UUtCK    OKOCS 

"In  the  Declaration  of  Independence  and  In  the  CJonstltutlon 
the  purpose  and  function  of  Government  is  explicitly  stated  It 
to  to  secure  to  all  Its  cltlaens  their  rlghU  to  life,  lllierty.  and  the 
pursuit  of  happiness;  It  Is  to  promote  the  general  welfare  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity. 

"That  Is  a  large  order,  but  a  true  democracy  must  be  clothed 
with  power  to  do  that  much.  It  can  do  no  less.  A  democracy 
which  Is  too  weak  to  preacrve  the  sovereignty  of  the  individual  in 
that  domain  of  freedom  which  Is  rightfully  his  is  not  true  to  Its 
name 

•Government  In  a  democracy  must  be  potent  with  the  strength  of 
all  the  people.  It  must  be  stronger  than  any  gang  or  group  or  bloc 
or  league  or  legion.  It  must  be  stronger  than  all  organized  prln- 
clpal'tles  and  powers  which  seek  to  defy  It  or  to  use  It  for  their 
own  code.  It  must  be  stronger  even  than  thow  political  parties 
which  take  Issue  mainly  on  the  question  as  to  which  la  the  rightful 
proprietor  of  the  United  States." 

aacK  TO  WAU. 

"If  LOnooln  were  alive  today."  Dr.  Norlln  said,  "be  might  well  say 
to  us.  changing  but  little  his  words  at  Gettysburg.  'Elghtscore  years 
ago  our  fathers  brought  forth  on  this  continent  a  new  nation,  con- 
ceived in  liberty  and  dedicated  to  the  proposition  that  all  men  are 
created  equal.  Nov  we  are  engaged  in  a  great  cruts.  testing 
whether  that  nation,  or  any  nation  so  conceived  and  so  dedicated, 
can  long  endure.' 

"Tor  desnocraey,"  the  university  president  contintied.  "has  lu 
back  to  the  wail  now  in  th«>  ld30's  no  less  than  in  the  1860's. 

"Three  great  powers  of  Europe  have  spurned  It  utterly,  and  the 
continent  of  Europe  trembles  upon  the  very  brink  of  destruction. 
Nation  after  nation  Is  aharpenlng  Its  teeth  and  claws  as  if  in  a 
predatory  world — as  If  there  were  one  law  for  mMi  and  beast.  Gov- 
ernment by  the  people,  government  by  persuasion,  government  by 
consent — treedosn — la  giving  place  to  government  by  force  and 
terrartsiB. 

MAO   WIKDS  BLOWING 

"On  this  side  of  the  Atlantic  mad  winds  are  blowing.  Do  we  our- 
selves believe  In  democracy?  Do  we  believe  in  the  Declaration  of 
Independence  as  a  maxim  for  tfee  society?  Do  we  believe  In 
equality?  Some  of  us  don't,  some  of  us  do.  Most  of  us  think  we  do. 
But  most  of  us  are  snobs,  and  snobbishness  strikes  at  the  very  heart 
of  democracy.  It  Is  an  offense  to  our  vanity  to  concede  that  all  men 
are  equal.  It  Is  a  flattering  iinctlon  to  our  souls  to  deny  that  they 
are.  We  are  at  times  painfully  conscious  of  the  nakedness  of  birth 
and  of  death:  but  we  are,  for  the  most  part,  daszled  by  the  trappings 
which  are  worn  between.  We  are  humbled  in  momenta  of  stress 
and  suffering  into  a  realization  of  our  common  humanity,  but  when 
the  stress  is  removed  we  thank  God  (or  ourselves)  that  we  are  not 
as  other  men — th*t  we  are  different. 

BCOTHm    U3VCS    ■QUALX.T 

"Of  course  men  are  differoit.  It  has  been  said  that  even  a 
mother  knows  that  her  children  are  different — that  they  are  not 
equal.  One  Is  robust,  another  delicate;  one  Is  docile,  another 
recalcitrant;  one  is  alert  and  quick  of  apprehension,  another  Is 
plodding  and  alow.  Tet  it  is  a  strange  mother  who  does  not 
hold  her  children  equally  In  her  affection  and  in  her  concern 
fcr  their  well-being,  for  their  development,  for  their  making  the 
nuMt  of  tbnnselTes.  And  It  Is  a  strange  democracy  which  is 
not  equrJly  concerned  about  aU  its  peo^e  and  does  not  strive 
to  give  to  all  air,  sun.  and  soil  in  which  to  grow  and  make  the 
moet  of  themsrives. 

"An  American  philosopher  has  said  that  "Man  Is  a  growing  ani- 
mal and  his  birthright  is  development.'  The  belief  in  that  birth- 
right is  democracy.  Democracy  lielieves  in  man — In  the  dignity 
of  man,  in  the  potential  nobility  of  man  Indeed,  it  stakes  Its 
all  on  man. 

iro  TALsm  sDrmcxitTAusii 

"That  Is  not  to  say  that  democracy  Is  a  sloppy  sentlmentallsm. 
There  is  reqpect  In  democracy,  there  Is  admiration,  there  is  sym- 
pathy, there  is  even  compasaion.  but  there  is  no  place  in  It  for  a 
false  sentlmentallsm.  Some  men  are  not  worthy  of  respect  or 
even  of  compassion.  The  greatest  lover  of  all  m&nkind — the  moet 
compassionate  of  all  who  have  ever  trod  this  earth — said  of  some 
that  Mt  were  better  for  them  that  mlUstanfls  be  hung  about  their 
necks  and  that  they  be  drowned  In  the  depths  of  the  sea.' 

"With  such  recreants  there  is  nothing  to  do  but  to  weed  them 
o\it  by  cultivation  lest  they  choke  all  wtKilesome  growth.  It 
should,  however,  b«  remembered  that,  while  vldousneas  Is  not 
something  that  «•  «aB  ronrtone  or  tolnste^  tt  may  be 
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matter  of  nuture  t>>n^n  of  natiire.  Par  example,  the  alarming  spread 
of  crime  in  recent  years  among  our  youth  Is  surely  due  less  to 
Innate  cnssedness  than  to  the  cussedness  of  circumstances  It  Is 
bom  of  a  vitiated  moral  atmoephere  and  of  desperate  conditions. 
It  Is  a  dangeroiis  infection,  and  when  it  develops  there  ts  little  to 
do  but  to  Isolate  It.  But  there  are  prophylactic  measures  to  pre- 
vent Its  developing  at  all.  Humanity  at  Its  best  Is  the  greatest 
thing  we  know,  and  a  democracy  which  Is  true  to  Itself  provides 
conditions  where  men  are  free  to  become  the  best  that  Is  In  them. 
The  main  business  of  democracy  is  not  the  making  of  things,  not 
even  the  making  of  money,  but  the  making  of  nxen. 

NOT    DXAO    LEVEL 

"I  have  stated  In  what  resF>ect  men  are  equal  In  a  democracy, 
merely  putting  into  other  words  Lincoln's  statement  that  men  are 
equal  in  their  right  to  life,  liberty,  and  the  pursuit  of  happlne;^. 
It  should  be  apparent  that  this  equality  is  not  equalltarlanism. 
Democracy  \s  not  a  dead  level.  Its  freedom  Is  a  freedom  to  de- 
velop m  Iniinit?  variety.  It  Is  a  thing  of  plains  and  hills  and 
valleys  and  mountains.  And  while  the  plain  may  not  say  to  the 
valley,  "I  am  better  tlian  you",  or  the  mountain  to  the  plain.  "1 
am  better  than  ycu",  yet  the  mountain  may  be  all-important  to 
the  frultfulness  and  charm  of  the  land.scape  as  a  whole.  And  the 
recognition  of  that  fact— the  willing  respiect.  not  the  grudging  . 
envy,  of  the  many  for  the  few  who  win  to  the  peaks  of  human 
character  and  achievement— is  part  of  a  true  democracy. 

"There  is  no  drag-down  In  democracy.  Democracy  Is  an  elevat- 
ing, not  a  leveling,  force. 

HXJMANTTT     ABOVX     PBOPERTT 

"Nor  docs  democracy  seek  to  create  a  dead  level  of  economic 
status.  It  has  nothing  to  do  with  soaking  the  rich  or  sharing 
the  wealth.  It  has  nothing  to  do  with  the  abolition  of  private 
property.  At  least  It  Is  dlffleult  to  conceive  that  freedom  means 
very  much  If  one  Ls  not  reasonably  free  to  enjoy  the  fruits  of  ones 
labors.  To  enjoy  the  fruits  of  others'  labors  Is  exploitation,  but 
to  enjoy  the  fruits  of  one's  own  Is  democracy.  If  one's  own  labor 
is  more  fruitful  than  that  of  others,  that  harms  no  man. 

"That,  however,  does  not  mean  that  private  property  Is  a  graven 
image — that  it  Is  sacrosanct.  Man  is  above  thlng»  and  human- 
ity above  property.  To  hark  back  to  our  exemplivr  of  democracy. 
Abraham  Lincoln  wiped  nut  with  a  few  strokes  of  the  pen  in  the 
interest  of  the  Nation  billions  of  property  In  slaves.  Let  us  recall 
here  the  words  ot  that  moet  oribodox  of  political  economists. 
John  Stuart  Mill:  "Private  property.  In  every  defense  of  It,  is 
supposed  to  mean  the  guarantee  to  Individuals  of  the  fruits  of 
their  own  labor  and  abstinence.  The  guarantee  to  them  of  the 
fruits  of  the  labor  and  abstinence  of  others,  transmitted  to  them 
without  any  merit  of  their  o«'n,  Ls  not  of  the  essence  of  the 
Institution  but  a  mere  incidental  consequence  which  when  It 
reaches  a  certain  height  does  not  promote  but  conflicts  with  the 
ends  which  render  private  property  legitimate.' 

HZ'D    BE    SUBPaiSED 

""Were  John  Stuart  Mill  writing  today  one  can  Imagine  the  dis- 
may with  which  he  would  comment  on  the  distribution  of  wealth 
and  Income  In  this  country,  where  there  are  enormous  fortvines 
In  a  few  hands,  while  the  majority  live  close  to  the  border  line 
of  subsistence  or  short  of  it. 

"On  the  t>asls  of  the  census  for  1930,  It  Is  estimated  that  for  the 
year  1929,  the  peak  year  of  our  alleged  prosperity.  71  percent  of 
our  families  had  incomes  of  less  than  $2,500 — ^that  is  to  say,  leas 
than  a  decent  subsistence  Income;  50  percent  had  less  than  91,700; 
and  20  percent  less  than  91,000. 

""There  Is  dynamite  In  this  situation — ftoel  for  the  soap-box 
Communist.  It  Is  an  Intolerable  anomaly  that  In  the  land  where 
freedom  rings  the  bulk  of  our  population  are  the  slaves  of  cir- 
cumstances wblch  are.  for  the  most  part,  not  of  their  making. 

DEMOCXACT   IS   WAT  OUT 

"Communism  la  not  the  way  out  for  us.  No  revolutionary  scheme 
to  make  all  equally  rich  or  equally  poor  is  the  way  out.  Democracy 
should  and  can  be  the  way  out.  But  democracy  must  face  its 
problems  patiently,  since  they  cannot  be  solved  In  a  day  by  a  new 
deck  or  a  new  deal,  but  faithfully  and  honestly  and  resolutely,  if 
democracy  is  to  endure. 

""We  bear  much  of  greed  these  days,  and  some  would  have  us 
believe  that  all  the  greed  Is  In  one  camp.  That  Is  a  superstition. 
The  poison  of  greed  contaminates  all  classes.  Indeed,  It  has  been 
said  that  the  worship  of  the  golden  calf  is  our  national  rellelon. 
Certainly  the  arrogance  of  wealth  on  the  one  hand  and  the  adula- 
tion of  wealth  on  the  other,  insofar  as  they  do  exut,  are  a  madness 
which  threatens  the  life  of  democracy.  One  cannot,  however,  agree 
that  most  people  are  obsessed  by  this  stupidity  Most  people  are 
interested  in  money,  not  for  Itself  but  as  a  competence — as  a  means 
to  an  end — but  they  are  chiefly  Interested  in  something  more 
interesting. 

PEIDE    or    WORKMANSHrP 

"They  are  Interested  In  being  good  farmers  or  good  mechanlcc 
or  good  doctors  or  good  clergymen  or  good  teachers  or  gr^orl  en- 
gineers. Theirs  Is  the  pride  and  Joy  of  workmanship.  Money  is 
not  the  main  thing. 

"Tme  democracy  has  but  one  class,  the  working  class,  in  the 
sense  that  all  Its  people  are  in  one  manner  or  another  produc- 
tive— productive  <rf  food,  of  goods,  of  culture,  of  beauty;  in  a 
word,  productive  of  better  and  happier  conditions  of  life. 

"Oiir  most  illustrious  banker,  Mr.  Morgan,  was  quoted  the  other 
day  as  saying  that  civilization  was  dependent  on  having  a  leisure 
class.    He  did  not  mean.  I  suppose,  our  largest  leisure  class.     He 
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did  not  mean  the  unemployed.  He  meant,  no  doubt,  those  who 
are  not  compelled  to  work,  not  those  who  are  compelled  not  to 
work.  Yet  the  latter  command  our  concern  no  less  than  the 
former.  Per  if  It  be  true  that  Mr.  Morgan's  leisure  class  is  up- 
holding and  raising  the  level  of  civilization.  It  is  at  least  equally 
true  that  the  demoralization  of  enforced  idleness  of  millions  upon 
minion-s  of  our  people  is  dragging  It  down — dragging  down,  per- 
hEps.  Mr  Morgan's  own  class.  For  what  I  may  term  our  largest 
leisure  cla.ss  Is.  from  the  point  of  view  of  the  other  leisure  class, 
a  recreant  population.  That  is.  they  have  nothing  to  contribute 
to  the  other:  they  have  no  purchasing  power,  and  are.  therefore, 
not  an  asset,  but  a  drag,  upon  it — as  things  are  now  going,  an 
increasing  drag  upon  it. 

NVW    LESSONS    LEAXNO) 

"We  have  learned,  let  us  hop>e,  from  the  enforced  discipline  of 
the  last  few  years  some  new  lessons.  We  have  learned  that  our 
old  philosophy  of  prosperity  does  not  work — the  Hamlltonlan 
philosophy  that  If  we  promote  the  welfare  of  big  business  and 
Industry  by  tariffs  and  other  favors  and  subventions,  the  pros- 
perity of  the  rich  will  somehow  trickle  down  to  bless  the  common 
run  of  men.  We  have  learned  that  prosperity  Is  rooted  In  and 
grows  upward  out  of  the  common  soli  of  the  people,  and  If  that 
soil  Is  poor  or  barren,  the  Nation  is  poor  or  barren. 

"And  we  have  learned  another  lesson.  We  have  learned  that 
leisure  is  a  doubtflil  blessing,  and  we  have  changed  our  minds 
about  work.  The  curse  which  drove  man  out  of  Eden.  'In  the 
sweat  of  thy  brow  shalt  thou  eat  bread',  has  t>ecome  a  birthright 
for  which  men  are  willing  and  determined  to  march  and  fight. 
Creative  work  Is  not  drudging  work;  It  Is  the  spice  and  Joy  of  life, 
especially  if  It  be  one's  own  work. 

MAKE    HIM    STOCXHOLDEK 

"It  Is  too  much  to  hope  that  democracy  can  In  any  large  meas- 
ure restore  the  zest  of  craftsmanship  in  an  age  of  mass  produc- 
tion. But  one  thing  It  can  do.  which  some  industries  have  already 
done — It  can  enlist  the  Interest  of  the  worker  as  a  stockholder,  a 
partner  In  the,  business,  so  that  he  will  see  his  piecemeal  task 
In  relation  to  the  whole,  with  the  zest  which  comes  from  pride 
of  ownership. 

"But  what  of  those  who  have  no  work  at  all?  Here  is  a  great 
dlfflcriity  about  which  there  Is  sharp  disagreement.  "There  are 
experts  (not  many)  who  contend  that  unemployment  ts  a  tempo- 
rary condition,  and  there  are  those  who  insist  that  it  is  here  to 
stay. " 

Organized  society.  Dr.  Norlln  said,  must  concern  Itself  with  the 
unemployed.  If  not  as  a  matter  of  Justice,  then  as  a  matter  of 
safety. 

MEN     MITST    BE     FED 

"Hungry  men  are  troublesome,  if  not  to  say  dangerous",  he  as- 
serted "They  must  be  fed.  But  enforced  idleness  is  as  demor- 
alizing as  hunger,  and  as  vital  a  problem  to  be  met. 

"I  am  aware  that  there  are  some  who  Insist  that  there  U  no 
problem  at  all.  save  that  which  lies  In  human  laziness.  Our  great 
Mr.  Ford  seems  to  be  of  that  opinion.  Mr.  Ford  is  a  clever  man. 
but  If  he  means  that  twelve  millions  of  our  men  are  out  of 
work  l)ecause  they  wont  work,  he  Insults,  not  only  them,  but 
his  own  Intelligence,  The  majority  of  people  prefer  to  eat  their 
bread  in  the  sweat  of  their  brows.     Some  don't  but  most  do." 

WOUE   rOK   UNEMPLOTED 

"Can  society  then  provide  them  with  work?  Of  course  It  can. 
It  cannot,  probably,  or  should  not.  provide  them  with  work  in  the 
field  which  is  occupied  by  private  Interprlse.  But  there  is  plenty 
of  creative  work  which  It  Is  profitable  to  do — profitable.  If  not  In 
immediate  money  returns,  at  any  rate,  in  the  precious  coin  of 
human  well-being  and  happiness.  Let  me  speak  of  only  one  enter- 
prise which  should  be  promoted,  even  if  there  were  no  unemploy- 
ment. I  mean  the  restoration  of  the  beauty  of  the  American  land- 
scape. In  our  haste  and  greed  to  loot  an  unspoiled  continent  we 
have  despoiled  a  continent.  We  have  swept  over  it  like  a  scourge 
of  locusts,  leaving  devastation  behind.  To  repair  the  damage  is 
the  work  of  a  generation  at  least.  There  is  reforestation  to  be 
done — an  enormous  task;  wild  grass  to  be  restored  to  dtist-cursed 
prairies:  scrap  heaps  and  rubbish  and  ruins — ^relics  of  a  squatter 
civilization — to  be  cleared  away;  billboards  to  be  torn  down;  road- 
sides to  be  made  attractive  by  planting  along  them  trees  and  shrubs 
and  flowers;  bridle  paths  to  be  built,  as  In  Europe,  for  pedestrians, 
equestrians,  and  cyclists;  game  refuges  to  be  provided  for  the  wild- 
life that  we  have  not  already  extinguished;  rivers  and  streams  to  be 
cleansed  of  pollution  and  restored  to  their  clear  living  water*. 
There  is  also  the  augean  task  of  renovating  the  slums  of  our  cities. 

OnmiENOS  IN   HAPPINZSS 

"There  might  be  money  in  this  sort  of  enterprise;  for.  believe  It 
or  not.  beauty  pays  in  the  long  run.  There  would  certainly  be 
dividends  In  human  happiness  for  all  and  in  the  zest  of  useful, 
creative  work  for  the  unemployed." 

Dr.  Norlln  discussed  the  meaning  of  liberty,  quoting  Lincoln: 
"The  shepherd  drives  the  wolf  from  the  sheep's  throat,  for  which 
the  sheep  thanks  the  shepherd  as  his  liberator,  while  the  wolf 
denounces  him  for  the  same  act.  •  •  •  Finally  the  sheep  and 
the  wolf  are  not  agreed  upon  a  definition  of  liberty." 

"These  words  of  Lincoln  are  still  strangely  apropos.  Let  me 
speak  In  terms  of  one  example.  Mr.  Hearst  Is  strong  for  the  free- 
dom of  the  press,  but  uses  that  freedom  to  curb  freedom  of  speech. 
He  is  free  to  use  the  power  of  an  astronomical  fortune  and  a 
clanking  chain  of  27  newspapers  with  Immense  circulation  to  cor- 
rupt   public   opinion,   to   iXegnOe   and   enslave    public    taste,   to 


calumniate  patriotic  and  honorable  men,  and  Just  now  to  terrorlas 
the  teachers  in  our  colleges  and  universities  from  thinking  and 
speaking  the  truth.  Obviously  what  Is  liberty  for  the  wolf  Is  not 
liberty  for  my  colleagues." 

Dr.  Norlln  closed  his  address  by  saying: 

"Some  will  continue  to  cling  fatuously  to  a  philosophy  which 
seems  good  when  practiced  upon  others,  crying  out  against  the 
cruelty  of  the  world  when  It  is  turned  upon  themselves. 

"But  an  increasing  number  may  see  the  wisdom  of  a  philosophy-  — 
of  a  religion  (for  democracy  Is  a  religion) — which  is  good  when 
applied  also  to  one's  self. 

"  "Do  unto  others  as  you  would  have  others  do  unto  you'  is  not  a 
mere  altruism.  It  Ls  a  nile  of  conduct  which  backs  the  claims  of 
one's  own  humanity." 

FEDERAL    EXPENDITURES    FOR    COTTON    COOPERATIVES — EXTKWSIOW 
OF  SENATE  RESOLUTION   185 

Mr.  McKELLAR.  Mr.  President.  I  ask  to  have  Senate 
Resolution  313  laid  before  the  Senate,  and  ask  for  its  im- 
mediate consideration. 

The  PRESIDING  OFFICER    The  resolution  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  313,  submitted 

by  Mr.  McKellar  on  Jime  1,  1936.  and  reported  from  the 

Committee  to  Audit  and  Control  the  Contingent  Elxpenses 

of  the  Senate  with  an  amendment  to  add  at  the  end  of  the 

resolution  a  proviso,  so  as  to  make  the  resolution  read: 

Resolved,  That  the  authority  conferred  by  Senate  Resolution  185, 
concerning  expenditures  by  the  Federal  Government  for  cotton 
cooperatives,  etc.,  agreed  to  August  24.  1935.  be.  and  the  same 
Ls  hereby,  extended  and  continued  In  force  until  the  expiration 
of  the  Seventy-fifth  Congress:  Provided  further.  That  said  com- 
mittee is  authorized  to  Investigate  the  action  of  the  American 
Cotton  Cooperative  Association  and  the  Commodity  Credit  Cor- 
poration in  the  concentration  and  sale  of  cotton  held  for  the 
account  of  cotton  growers. 

Mr.  McKETJiAR.  Mr.  President,  at  the  proper  time  I 
desire  to  offer  an  amendment  providing  for  a  final  report 
not  later  than  April  1.  1937. 

Mr.  8HEPPARD.    A  final  report? 

Mr.  McKELLAR.    A  final  report. 

The  PRESmiNO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  SHEPPARD.     I  object. 

Mr.  McKELLAR.  Then,  Mr.  President,  I  move  that  the 
Senate  proceed  to  the  consideration  of  the  resolution. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Tennessee. 

Mr.  McNARY.  Mr.  President,  what  is  the  purpose  of  the 
resolution? 

Mr.  McKELLAR.  It  is  for  the  [Hirpose  of  continuing  an 
investigation  of  cotton  cooperatives  which  has  already  be- 
gun. I  think  probably  we  can  agree  upon  the  resolution  if 
the  motion  to  consider  it  shall  prevail. 

Mr.  ROBINSON,  Mr.  President,  the  adoption  of  the  mo- 
tion of  the  Senator  from  Tennessee  would  displace  the  im- 
finished  business,  and  I  myself  cannot  consent  to  it. 

Mr.  McKELLAR.  Then  I  withdraw  the  motion.  Mr. 
President. 

THE  KERCHAKTIIARINI 

•nie  Senate  resumed  the  consideraticm  of  the  bill  (H.  R. 
8555)  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  purposes. 

Mr.  BONE.  Mr.  President,  I  should  like  to  ask  the  Senator 
in  charge  of  the  pending  bill  whether  any  provision  is  to  be 
made  to  reach  a  situation  of  this  kind. 

The  Senators  from  Washington  have  telegraphic  protests 
from  the  Pacific  coast  against  the  action  of  a  certain  steam- 
ship company  or  companies  out  there  which  have  been  dock- 
ing and  repairing  these  heavily  "sugared"  boats  in  Chinese 
drydocks  with  Chinese  labor.  The  situation  has  been  called 
to  my  attention  before.  If  there  is  not  now — and  I  am  un- 
able to  find  it — I  think  there  should  be  language  in  the  bill 
which  will  make  it  impossible  for  the  American  taxpayers 
to  be  compelled  to  provide  the  money  for  heavily  subsidiz- 
ing these  boats  which  are  repaired  in  Chinese  docks  and 
shipping  yards. 

Mr.  COPELAND.  Mr.  President.  I  will  say  to  the  Senator 
from  Washington  that  the  Senator  frcwn  Pennsylvania  [Mr. 
GuFFET]  has  just  offered  an  amendment  to  cover  the  very 
matter  t2ie  Senator  has  in  mind. 
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Mr.  BONE.  Very  welL  Then  there  is  one  other  thing  I 
desire  to  ask. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield  to  the  Senator  from  Missouri. 
-^    Mr.  CLARK.    Are  the  other  Senators  who  are  interested 
in  the  bin  disposed  to  accept  the  amendment  of  the  Senator 
from  Pennsylvania  [Mr.  Guttiy]? 

Mr.  COPELAND.  So  far  as  I  am  concerned.  I  am  so 
disposed. 

Mr.  CLARK.  Let  me  say,  If  the  Senator  from  Washing- 
ton will  permit  me,  that  I  discovered,  as  a  member  of  the 
subcommittee  which  investigated  this  matter  to  some  ex- 
tent, a  very  great  disposition  on  the  part  of  these  steamship 
fftfripnni<»R  as  to  laboT  employed  on  the  ships  and  labor 
employed  in  drydock  and  everjrthing  else,  to  receive  benefits 
from  the  United  States  Government  and  then  bestow  their 
benefits  anywhere  else  they  please. 

Mr.  COPELAND.  So  far  as  I  am  concerned,  I  wish  to 
have  everything  used  on  these  boats  and  all  the  repairs,  so 
far  as  possible,  made  by  American  labor.  If  the  boats  are 
In  a  foreign  port  and  have  to  be  repaired  there,  that  is 
different;  but  certainly  in  our  home  ports  there  can  be  no 
excuse  for  any  other  course  than  the  employment  of  Amer- 
ican labor. 

Mr.  CLARK.  Of  course  I  realize  that  upon  occasion  re- 
pairs may  be  necessary  in  foreign  ports;  but  I  also  realize 
that  in  general  shipping  repairs  can  be  made  in  American 
ports  Just  as  easily  aiKi  Just  as  practicably  as  in  foreign 
porta.  If  It  be  the  practice,  as  I  imderstand  It  Is,  of  the 
ship-operating  companies  which  receive  American  subsidies 
habitually  to  have  their  repairs  made  in  Japanese  or  Chinese 
or  British  or  other  foreign  yards,  then  I  do  not  think  they 
have  a  right  to  accept  an  American  subsidy. 

Mr.  COPELAND.  Mr.  President.  I  am  in  the  fullest  agree- 
ment. I  think  the  Senator  from  Missotiri  is  right,  and  if 
there  is  a  commission  of  men  who  are  imbued  with  the 
proper  spirit,  they  are  not  going  to  permit  such  an  outra- 
geous thing  as  that,  and  if  there  is  any  language  which  can 
be  formulated  to  cover  the  matter,  I  shall  be  glad  to  have 
it  suggested. 

Mr.  CLARK.  What  the  Senator  says  is  entirely  true.  If, 
on  the  other  hand,  there  is  an  authority  in  existence  such 
as  the  old  Shipping  Board,  or  the  Shipping  Board  Authority 
of  the  Commerce  Department,  or  the  Fleet  Corporation  of 
the  Commerce  Department,  they  will  permit  anything. 

Mr.  BONE.  Mr.  President,  I  desire  to  ask.  also,  whether 
the  Senator  In  charge  of  the  bill  will  accept  an  amendment 
to  sections  802  and  902.  which  have  to  do  with  acquisition 
by  the  Government  of  ships  either  through  purchase  or 
leaae.  I  call  the  attention  of  the  Senate  to  some  peciiliar 
language  in  the  bill,  and  I  object  to  that  language  in  this 
bin.  as  I  did  to  the  language  in  the  present  act.  I  do  not 
wish  to  prolong  the  debate,  but  I  do  not  want  the  debate 
curtailed  tomorrow,  unless  the  Senator  is  willing  to  accept 
the  amendment.  I  draw  attention  to  the  language  in  sec- 
tion 802,  in  Tip**  13,  page  74.  This  is  language  which  chal- 
lenges everyone,  and  I  am  going  to  point  out  what  it  will 
do  to  the  American  taxpayer  in  the  event  of  a  war. 

In  line  13  the  Government  engages.  In  case  it  purchases 
these  ships,  to  pay  therefor  the  fair  actual  valiie  thereof, 
less  certain  deductions  In  the  way  of  the  building  subsidy, 
and  the  like. 

Every  Member  of  the  Senate  knows  that  In  case  of  war 
the  value  of  tonnage  would  Jump  enormously;  overnight  it 
would  balloon  away  out  ot  sl^ht  If.  for  instance,  a  ship 
cost  at  the  rate  of  $200  a  too.  If  a  great  war  came  on.  the 
tonnage  necessary  to  transport  the  troops  would  suddenly 
Jump  enormously,  the  value  would  be  enhanced,  and  here  we 
deliberately  and  coldJ^  and  purposely  engage  to  pay  to  ship- 
owners the  then  wartime  value — we  wHl  have  to  write  the 
word  "wartime"  in  the  measure,  because  that  is  the  way  it 
wiB  be  construed — and  then  make  the  deductions.  The  same 
valuation  Is  preserved  in  section  902,  where  the  vessel  is 
taken  under  a  lease. 

Hie  question  I  wish  to  propound  to  the  Senator  Is.  Will  he 
accept  an  amendment  providing  that  In  the  event  a  vessel 


is  taken  by  the  Government  for  war  purposes  the  owner  of 
the  vessel  shall  have  returned  to  him  only  the  amount  of 
money  he  actually  put  into  the  vessel?  Certainly  this  pro- 
posed legislation  rests  wholly  upon  a  'patriotic  foundation, 
and  I  think  a  man  who  has  a  love  of  country  and  who  owns 
a  vessel  ought  to  be  willing  to  get  back  merely  the  dollars  and 
cents  he  put  into  the  vessel,  and  not  insist  on  the  Government 
paying  him  the  wartime  value  of  the  vesseL  I  think  this  la 
a  frightful  thing. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BONE.     I  yield. 

Mr.  CLARK.  Let  me  call  to  the  attention  of  the  Senator 
from  Washington  the  fact  that  it  has  heretofore  been  ad- 
mitted by  one  of  the  sponsors  of  the  measure  that  under  the 
bill  there  might  be  a  subsidy  of  a  hundred  cents  on  the  dollar 
in  the  construction  of  a  ship.  In  other  words,  with  a  basic 
subsidy  of  50  percent,  if  the  maritime  authority  proposed  to 
be  set  up  should  find  that  some  foreign  government  had 
granted  an  additional  subsidy,  the  actual  subsidy  granted  for 
construction  by  the  United  States  Government  to  a  ship- 
builder or  a  shipowner  for  construction  might  run  to  a  hun- 
dred cents  on  the  dollar.  Taking  that  in  connection  with  the 
section  cited  by  the  Senator  from  Washington,  if  there  should 
be  a  war,  and  if  the  United  States  Government  should  need 
a  ship,  the  United  States  Govermnent  could  only  take  over 
the  ship  on  the  basis  of  a  fair  going  value,  the  actual  vUue. 
So  that  a  shipowner  who  had  actually  not  put  a  dime  Into  the 
construction  of  a  ship  might  be  able  to  throw  it  back  on  the 
Government,  in  the  event  of  a  war,  at  the  wartime  value  of 
three  or  four  hundred  percent  of  its  actual  construction  value, 
Euad  the  Government  might  be  in  the  position  of  having  to 
pay  for  the  entire  construction  of  the  ship  a  hundred  cents 
on  the  dollar,  and  then,  in  order  to  get  the  ship  back,  not  only 
would  not  be  able  to  recover  the  hundred  cents  on  the  dollar 
which  it  had  to  pay  originally,  but  would  have  to  pay  three 
or  four  hundred  dollars  on  the  dollar  to  recover  the  ship  for 
wartime  use. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  from 
Washington  jrield? 
Mr.  BONE.     I  yield. 

Mr.  COPELAND.  I  fear  the  Senator  Is  setting  up  a 
straw  man  to  be  knocked  down.  If  the  Senator  will  look 
on  page  74,  line  14,  he  will  see  that  those  of  us  who  had 
something  to  do  with  making  this  bill  really  did  love  our 
country.  I  think  that  was  the  reference  made.  It  provides 
"but  in  no  event  shall  such  pajrment  exceed  the  actual  de- 
preciated  construction  cost  thereof." 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Wash- 
ington yield  to  me  for  the  purpose  of  asking  a  question  of 
the  Senator  from  New  York? 
Mr.  BONE.    I  yield. 

Mr.  CLARK.  Let  us  consider  a  million-dollar  ship,  on 
which  the  Government  has  paid  a  subsidy  of  $500,000  under 
the  basic-subsidy  provision.  Under  a  ruling  of  the  Maritime 
Authority,  we  will  suppose,  it  has  granted  an  additional  sub- 
sidy running  up  to  another  $500,000.  which  might  mean  100 
percent  of  the  cost  of  the  ship.  In  other  words,  the  Govern- 
ment would  have  paid  100  percent  of  the  cost  of  the  ship 
without  the  shipowner  having  put  in  one  thin  dime.  Then, 
In  the  event  of  war,  under  this  rule,  the  Government  having 
paid  the  shipowner  the  fair  actual  value  thereof,  it  is 
provided — 

But  in  no  event  shall  such  payment  exceed  the  actual  depreciated 
construction  coat  thereof  (together  with  the  actual  depreciated  coet 
of  capital  Improvements  thereon,  but  excluding  the  cost  of  national 
defense  features). 

I  should  like  to  ask  the  Senator  from  New  York  whether 
that  does  not  mean  that  the  Government  might  have  paid  a 
million  dollars  for  a  miUion-dollar  ship  and  in  the  event  of 
war,  when  the  Government  wanted  to  take  over  the  ship,  it 
would  have  to  pay  the  actual  value  of  the  ship — that  is,  the 
actual  depreciated  construction  cost  of  the  ship.  So  that  a 
shipowner  who  had  not  put  a  dollar  Into  the  construction  of 
the  ship  would  be  able  to  collect  from  the  Government,  in  the 
event  of  war,  when  the  Government  needed  the  ship,  the  ac- 
tual construction  cost  of  the  ship  less  any  actual  depreciation. 


1936 


CONGRESSIONAL  RECORD— SENATE 


9921 


Mr.  BONE.  Mr.  President,  I  had  not  completed  my  state- 
ment about  this  matter.  Again  I  desire  to  call  the  attention 
of  the  Senator  to  another  part  of  the  bill  which  has  come  to 
my  attention.  The  Senator  from  New  York  misunderstood 
me.  I  said  that  the  very  patriotic  gentlemen  who  owned 
these  ships  were  the  ones  who  ought  to  be  exhibiting  the 
supei  heterodyne  tjrpe  of  patriotism  to  which  I  adverted.  I 
have  not  found  them  exhibiting  any  such  spirit  and  did  not 
find  them  exhibiting  such  a  spirit  in  the  case  of  the  Jones- 
White  Act. 

Section  902  attempts  to  set  out  a  definite  formula — ^to  say 
that  the  Government  shall  pay  so  much  and  the  owners  shall 
receive  so  much.  Then  we  come  to  subdivl.sion  (b) ,  which  is 
astounding,  and  I  do  not  know  why  it  is  in  the  bill.  I  refer 
to  subdivision  ib)  of  section  902.  After  providing  how  much 
the  Government  will  be  compelled  to  pay  in  setting  out  a 
formula  and  a  definite  rule,  the  bill  adds  this: 

The  Commission  shall  ascertain  the  fair  compensation  for  such 
taking  or  use  and  shall  certify  to  Congress  the  amovmt  so  found 
by  It  to  be  due  for  appropriation  and  payment  to  the  person 
entitled  thereto.  If  the  amount  found  by  the  Commission  to  be 
due  Is  unsatisfactory  to  the  person  entitled  thereto,  such  person 
shall  be  entitled  to  sue  the  United  States  for  the  amount  of  such 
Just  compensation,  and  such  svilt  shall  be  broxight  in  the  manner 
prescribed  by  paragraph  20  of  section  34  or  by  section  145  of  the 
Judicial  Code,  as  amended  (U.  S.  C,  Utle  28,  sees.  41,  250). 

What  in  the  world  is  the  use  In  lajring  down  formulas  and 
initiating  a  rule  when  in  the  next  breath  it  is  said.  "That 
does  not  mean  anything.  You  can  go  into  court  and  sue." 
Let  us  either  strike  out  subdivision  (b)  or  else  strike  out  the 
other  provision.  Two  rules  have  been  laid  down.  One  pro- 
vides for  a  definite  amount  to  pay  a  man,  and  the  other 
provision  says  that  he  may  go  into  court  and  sue  if  he  Is  not 
satisfied. 

Mr.  CLARK.  Mr.  President,  the  Government  may  pay 
100-percent  subsidy  to  begin  with  on  the  construction  of  a 
vessel;  and  then,  if  the  shipowner  is  not  satisfied  with  100 
percent,  he  may  go  Into  the  Court  of  Claims  and  sue  for  as 
much  as  he  pleases. 

Mr.  COPELAND.  Mr.  President,  may  I  answer  the  Sena- 
tor? I  desire  to  call  his  attention  to  the  fact  that  section 
802,  on  page  74.  refers  to  subsidized  ships.  Section  902,  on 
page  84.  refers  to  all  ships  documented  under  the  United 
States. 

Mr.  BONE.  I  imderstand.  There  ought  to  be  a  distinc- 
tion. 

Mr.  COPELAND.  Permit  me  to  say  what  I  think  I  said 
to  the  Senator  some  months  ago — that  if  he  will  make  clear 
what  he  has  in  mind,  and  bring  it  along,  we  shall  be  glad  to 
accept  it. 

Mr.  BONE.  I  had  this  thought  In  mind,  and  I  have  fre- 
quently referred  to  it  in  discussing  the  matter  with  the  able 
Senator  from  New  York.  I  wonder  if  any  of  my  brethren 
find  anything  in  this  thought  with  which  they  would 
disagree : 

If  the  Government  gives  a  man  money  to  build  a  ship, 
and  he  puts  some  of  his  own  money  into  the  vessel,  and  our 
Government  in  time  of  great  national  peril  needs  the  vessel, 
is  there  any  Member  of  the  Senate  of  the  United  States  who 
feels  that  there  is  anything  wrong  in  merely  giving  back  to 
the  man  the  money  of  his  own  which  he  placed  in  the  vessel 
and  giving  the  vessel  to  the  Government  in  such  a  time  of 
peril?  I  cannot  conceive  any  attitude  of  mind  under  which 
a  different  conclusion  would  rest  in  logic  or  sound  principles 
of  law  or  Justice  or  equity. 

Mr.  COPELAND.  I  agree  with  the  Senator.  That  Is  what 
we  have  tried  to  do.  If  we  have  not  chosen  the  right  lan- 
guage to  make  clear  that  very  thought,  I  will  ask  the  Senator 
please  to  bring  It  along,  because  we  thought  we  had  chosen 
language  to  establish  exactly  the  very  laudable  thing  which 
the  Senator  has  in  mind. 

Mr.  OMAHONEY.  Mr.  President,  I  desire  to  address  a 
question  to  the  senior  Senator  from  New  Ywk,  In  charge  of 
the  bill. 

It  is  my  understanding  that  the  Jones- White  Act^  lassed 
many  years  ago,  contains  a  pnyvlsion  which,  to  all  intents 
and  purposes,  does  away  with  the  antitrust  law  so  far  as 


shipping  concerns  are  dealt  with,  and  that  these  shipping 
lines  may  enter  into  conferences  with  foreign  lines — confer- 
ences which  amount  to  agreements  in  restraint  of  trade. 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  in  some 
of  the  bills  which  bore  my  name  thn'e  were  provisions  for 
conferences,  but  in  the  pending  bill  there  is  no  reference  to 
conferences. 

Mr.  CMAHONEY.  There  is  nothing  in  the  bill,  then,  to 
prevent  those  combinations  in  restraint  of  trade? 

Mr.  COPE2LAND.  There  is  nothing  whatever  in  the  bill 
relating  to  that.  Therefore,  the  present  laws  would  be  in 
effect,    niere  is  nothing  to  abrogate  the  effect  of  those  laws. 

Mr.  O'MAHONEY.  I  will  say  to  the  Senator  from  New 
York  that  It  is  my  understanding  that  at  the  present  moment 
a  United  States  line  which  operates  between  the  port  of  New 
Yoric  and  South  Africa,  and  which  enJo3rs  a  subsidy  from  the 
Government  of  the  United  States,  is  in  an  agreement  with 
British  lines,  foreign  lines,  crushing  out  of  existence  an 
American  line  which  enjoys  no  subsidy,  and  which  oi^erates 
between  the  port  of  New  York  and  South  Africa. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CMAHONEY.    I  yield. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Wyoming 
and  to  the  Senate  that  it  was  in  evidence  before  the  Com- 
merce Committee  In  its  hearings  that  the  situation  which 
he  has  described  absolutely  existed;  that  an  American  sub- 
sidized line  was  one  of  a  conference  of,  I  think,  seven  lines, 
all  six  of  the  lines  outside  of  the  American  subsidized  line 
being  foreign-flag  lines;  and  testimony  was  presented  to  the 
committee  by  an  American  line  which  is  in  competition 
with  all  the  conference  lines  in  which  it  assured  the  com- 
mittee that  without  any  subsidy.  If  removed  from  the  in- 
cubus of  this  conference  and  of  the  subsidy  which  Is  granted 
to  the  American  subsidized  line,  this  other  line  could  com- 
pete with  all  the  lines  in  the  worid. 

Mr.  CMAHONEY.  Mr.  President,  does  the  Senator  say 
to  me  that  his  committee  has  not  brought  in  an  amend- 
ment or  a  provision  In  this  bill  to  prevent  that  sort  of 
thing? 

Mr.  CLARK.  Mr.  President,  so  far  as  I  am  concerned, 
let  me  say  to  the  Senator  from  Wyoming  that  I  am  opposed 
to  the  whole  bllL  I  have  always  been  opposed  to  the  whole 
bill,  and  I  alwasrs  shall  be  opposed  to  any  system  of  subsidy. 

Mr.  CMAHONEY.  TTiat  does  not  answer  the  question. 
I  know  the  Senator  fnwn  Missouri  is  opposed  to  the  bill, 
but  he  is  a  member  of  the  Commerce  Committee.  I  am  now 
asking  him  whether  It  is  possible  that  the  Commerce  Com- 
mittee has  reported  the  bill  without  a  provision  designed 
to  prevent  such  an  outrage  as  the  one  referred  to  obviously  Is. 

Mr.  CLAREL  It  is  not  only  possible  but  it  is  ix'obable, 
and  in  fact  even  certain,  that  the  committee  did  not  report 
that  sort  of  a  provision  in  connection  with  the  bill  after 
Its  hearings. 

Mr.  CMAHONEY.  Then  let  me  address  a  question  to  the 
chairman  of  the  committee.  Would  the  chairman  of  the 
committee  entertain  an  amendment  to  make  impossible  that 
sort  of  discrimination  against  American  lines? 

Mr.  COPELAND.  I  may  state  to  the  Senator  that  if  we 
are  to  have  legislation  of  that  sort,  I  think  it  ought  to  be 
more  far  reaching  than  to  the  subsidized  lines.  The  lines 
dealt  with  in  this  bUl  would  be  so  much  under  the  domina- 
tion and  control  of  the  maritime  authority  that  no  evil 
such  as  the  Senator  speaks  of  is  possible.  The  problem  is  a 
bigger  one  than  that. 

The  Senator  from  Massachusetts  [Mr.  Walsh]  happens 
to  be  away  at  a  committee  meeting;  but  I  will  say  that  my 
attention  was  called  to  a  matter  relating  to  a  conference 
of  lines  operating  out  of  Boston,  which  came  to  me  because 
(rf  the  fact  that  I  hamiened  to  be  chairman  of  the  Com- 
mittee on  Commerce,  and  I  took  up  the  matter  with  the 
Department  of  Commerce.  This  question  of  conferences 
is  a  very  grave  problem  and  a  very  great  problem. 

Mr.  CMAHONEY,  Mr.  President,  the  conference  of  which 
I  am  speaking  is  a  conference  which  deals  with  shipping  out 
of  the  port  of  New  York;  and  I  am  told,  upon  what  appears 
to  me  to  be  good  authorUar,  that  the  result  of  the  operation 
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of  thla  combination,  which  Is  In  restraint  of  txade,  and  which 
would  be  in  violation  of  the  antitrust  laws  if  it  were  not 
for  the  exemption  contained  in  the  act,  is  that  at  the  pres- 
ent moment  it  is  driving  trade  from  the  port  of  New  York 
to  Canadian  ports.  In  other  words,  the  charge  brought  to 
me  is  that  British  lines  in  a  conference  with  an  American 
subsidized  line  are  conspiring  to  drive  trade  from  the  port 
of  New  York,  an  American  port,  to  Canadian  ports,  so  that 
other  British  lines  in  the  conference  may  enjoy  the  profits 
of  American  Imsiness  which  ought  to  be  carried  from  our 
ports. 

Mr.  President,  If  there  Is  any  truth  to  those  charges,  and 
the  Senator  from  Missouri  bears  me  out  in  that  connection. 
I  submit  that  there  certainly  ought  to  be  some  provision  in 
the  pending  measure  to  prevent  sixch  practices.  It  would  be 
an  outrage,  it  seems  to  me,  to  permit  such  a  condition  to 
continue. 

Mr.  CLARK.  Mr.  President,  the  charge  heretofore  stated 
was  made  by  a  representative  of  an  American  line  seeking 
to  operate  to  South  Africa  and  was  not  contradicted  by  any 
witness  before  the  committee. 

Mr.  CMAHONEY.  Is  the  Senator  referring  to  the  Robin 
Une? 

Mr.  CLARK.  I  believe  that  is  the  line:  but  the  essen- 
tial fact  of  the  testimony  of  the  independent  line  seeking 
to  compete  with  the  conference  line  to  South  Africa  was 
corrobonted  by  officials  of  the  Department  of  Commerce, 
and  by  the  official  who  appeared  later  In  behalf  of  the  sub- 
sldlxed  line  which  was  a  member  of  the  conference,  who 
endeavored  to  justify  such  an  arrangement, 

I  do  not  think  there  is  any  question  on  earth  that  the 
facts  stated  by  the  Senator  from  Wyoming  are  correct. 

Mr.  OldAHONEY.  Mr.  President,  there  seems  to  be  no 
denial  of  the  correctness  of  the  report  which  has  come  to 
me.  and  I  therefore  ask  the  Senator  from  New  York  if  he 
will  not  CQn:»ent  tomorrow  to  the  adoption  of  an  amend- 
ment which  will  correct  a  condition  of  that  kind. 

Mr.  COPELAND.  Speaking  as  one  member  of  the  com- 
mittee— and  I  am  sure  I  speak  for  all  the  members — we 
shall  be  glad  to  receive  from  the  Senator  some  language 
s«^^ing  to  accomplish  what  he  has  in  mind. 

If  the  Senator  will  examine  the  shipping  law  he  will  find 
that  the  Board  may,  by  order,  disapprove,  cancel,  or  modify 
any  agreement  or  any  modification  or  cancelation  thereof, 
whether  or  not  previously  approved  by  it,  that  it  finds  to  be 
unjustly  discriminatory  or  unfair  as  between  carriers,  ship- 
pers, exporters,  importers,  or  ports,  or  between  exporters  of 
the  United  States  and  their  foreign  competitors,  or  to  oper- 
ate to  the  detriment  of  the  commerce  of  the  United  States, 
or  to  be  In  violation  of  the  act. 

Needless  to  say.  as  a  citizen  of  New  York  State  and  a 
citizen  of  New  York  City,  I  do  not  want  to  see  any  business 
driven  to  any  Canadian  port. 

Mr.  OMAHON£Y.  But  it  is  being  driven  from  the  Sena- 
tor's ports  now. 

Mr.  COPELAND.  I  am  afraid  the  Senator  Is  not  in- 
formed. It  has  not  been  brought  to  my  attention.  If  the 
Senator  will  give  us  any  information  he  has,  I  shall  be  very 
glad  to  see  what  can  be  done  to  correct  the  situation. 

Mr.  CLARK.  Mr.  President.  I  do  not  think  the  Senator 
from  New  York  ought  to  make  tiiaX  statement  because  we 
were  6oth  present  when  testimony  to  this  effect  was  given 
beiore  a  subcommittee  of  the  Committee  on  Commerce,  of 
which  he  was  a  member  and  of  which  I  was  not  a  member, 
though  I  was  a  volunteer  witness  before  the  committee. 
I  do  not  think  his  statement  ought  to  go  into  the  Recobjd 
unchallenged  that  the  matter  has  not  heretof  <Mre  been  called 
to  the  attention  of  the  chairman  of  the  c<xnmittee. 

Mr.  OlilAHONEY.  It  seems  to  be  ccmceded  that  In  con- 
sidering a  subsidy  to  be  paid  to  shipping  ctmcems  for  the 
purpose  of  building  them  up  we  should  permit  a  condition 
to  exist  which  apparently  would  result  In  tearing  down 
American  shipping.  I  certainly  hope  the  Senator  from 
New  York  will  do  more  than  receive  an  amfindment  of  thia 


kind  if  the  facts  explained  by  the  Senatw  from  Missouri 
[Mr.  Clark]  are  correct. 

Mr.  COPELAND.  Mr.  President,  it  dawns  on  me  now  that 
the  Senator  has  in  mind  a  complaint  which  has  been  re- 
ferred to  one  of  the  standing  subcommittees  of  the  Com- 
merce Committee  to  deal  with  exactly  that  problem,  be- 
cause it  has  to  do  with  freight  on  certain  articles  where 
such  a  condition  has  existed.  So  far  as  that  is  concerned, 
I  will  go  with  the  Senator  down  to  the  gates  of  the  infernal 
region  to  correct  that  condition. 

Mr.  OMAHONEY.  Would  it  not  be  a  simple  matter  to 
provide  by  amendment  that  no  subsidy  of  any  kind  or 
character  shall  t>e  paid  to  any  shipping  line  or  shipping  con- 
cern which  has  entered  into  an  arrangement  to  destroy  any 
other  American  line? 

Mr.  COPELAND.  Let  us  find  out.  I  will  consult  the  ex- 
perts and  see  if  they  can  choose  language  to  cover  what 
the  Senator  has  in  mind. 

OATX  OF  MXETHfG  OF  SEVENTY -FIFTH  COIfGRESS 

TTie  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Represwitatives  to  Vhe  joint 
resolution  (S.  J.  Res.  286)  fixing  the  date  of  meeting  of  the 
Seventy-fifth  Congress,  which  was,  on  page  1,  line  4,  to 
strike  out  "Monday,  the  4th"  and  insert  "Tuesday,  the  5th." 

Mr.  ROBINSON.  Mr.  President,  the  law  provides  that  the 
counting  of  the  electoral  votes  by  Congress  shall  begin  on 
the  6th  day  of  January.  The  amendment  which  the  House 
has  adopted  to  the  joint  resolution  provides  for  the  meeting 
of  the  Congress  on  the  5th  day  of  January  instead  of  the 
4th,  as  was  proposed  in  the  joint  resolution  which  I  intro- 
duced. I  think  there  can  be  no  interference  with  the 
counting  of  the  electoral  votes,  assuming  that  the  two  bodies 
■«;hi^ii  have  been  organized.  Therefore,  I  move  that  the  Sen- 
ate concur  in  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

son.    CONSERVATION    AND    DOMESTIC    ALLOTMENT 

Mr.  MURPHY.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  joint  resolution  <  S.  J. 
Res.  291)  amending  section  11  of  the  Soil  Conservation  and 
Domestic  Allotment  Act.  But  for  the  fact  of  the  recess 
yesterday  the  joint  resolution  would  have  been  on  the 
calendar. 

The  purpose  of  the  joint  resolution  Is  to  correct  an  ap- 
parent defect  in  the  Soil  Erosion  Act.  It  introduces  no  new 
principle  of  law  whatsoever. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Iowa? 

There  being  no  objection,  the  joint  resolution  (S.  J.  Res. 
291)  amending  section  11  of  the  Soil  Conservation  and  Do- 
mestic Allotment  Act  was  considered,  ordered  to  be  engiossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Uraoirvd.  etc  .  That  pectlon  11  of  the  Soil  Conservation  and  Do- 
mestic Allotment  Act  (Public,  No.  461,  74th  Cong  ).  is  amended  by 
strUting  out  the  period  at  the  end  thereof  and  adding  the  follow- 
ing: "And  for  payments  to  conunlttees  or  associations  of  producers 
In  any  re^on  or  regions  to  cover  the  estimated  administrative 
expenses  to  be  Inciirred  by  any  such  committee  or  association  in 
cooperating  In  carrying  out  this  act:  Provided.  That  the  Secretary 
may  prescribe  that  all  or  part  of  such  estimated  expenses  of  any 
such  committee  or  association  may  be  deducted  pro  rata  from  the 
payments  or  grants  made  to  the  members  thereof:  And  provided 
further,  Tliat  the  Secretary  may  m&ke  such  payments  in  advance 
of  determination  of  performance." 

raST,  SECOND,   AND  THIRD  NATIONAL   STEAMSHIP   COMPANIES 

Mr.  GIBSON.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4684)  for  the 
relief  of  the  F^rst,  Second,  and  Ihird  National  Steamship 
Companies.  When  the  calendar  was  called  thLs  morning  the 
bill  was  passed  over  at  the  request  of  the  Senator  from  Ten- 
nessee [Mr.  McKellar].  I  have  been  informed  that  he  has 
looked  into  the  matter  and  withdrawn  his  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (S.  4684)  for  the  relief  of 
the  First.  Second,  and  Third  National  Steamship  Companies. 


was  considered,  ordered  to  be  oigrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  jurisdiction  Is  hereby  conferred  on 
the  Court  of  Claims  of  the  United  States  to  hear  and  determine 
in  any  suits  instituted  In  said  court.  Jointly  or  severally,  by  the 
First  National  Steamship  Co.,  the  Second  National  Steamship 
Cj..  and  the  Third  National  Steamship  Co.,  corporations  organized 
and  existing  under  the  laws  of  the  State  of  New  Jersey,  the  claims 
of  vuch  companies  on  account  of  (1)  certain  sums  deposited  by 
the  said  companies  with  the  United  States  Shipping  Board  in 
the  year  1920;  (S)  certain  disbursements  made  by  the  said  com- 
panies for  and  on  behalf  of  the  United  States  in  the  year  1920 
for  other  than  physical  operation  costs  in  connection  with  the 
vessels  Independence,  Uoxie,  and  Scottaburg,  owned  by  the  United 
States  Government;  and  (3)  certain  permanent  Improvements 
and  equipment  placed  aboard  the  said  vessels  and  not  removed 
therefrom  when  the  vessels  were  returned  to  the  custody  of  the 
United  States;  and  to  enter  such  decrees  or  jtidgments  against 
the  United  States  as  wUl  provide  fxiU  reimbursement,  and  jtist 
compensation  to  such  companies  on  the  said  claims,  notwith- 
standing the  bars  or  defenses  of  res  Judicata  or  of  any  alleged 
settlement  or  adjustment  heretofore  made  or  any  release  hereto- 
fore given  by  the  said  companies,  their  agents  or  attorneys,  to 
the  United  States  and  notwithstanding  any  statute  of  limitations: 
Provided,  however.  That  the  United  States  shall  be  given  credit 
for  any  sum  heretofore  paid  to  the  said  companies  on  accotint  oi 
the  aforesaid  deposits,  disbursements,  and  Improvements. 

Sxc.  2.  The  suits  authorized  under  section  1  hereof  may  be  In- 
stituted at  any  time  within  1  year  from  the  date  of  the  enactment 
of  this  act. 

NATIONAL  CNEMPLOTMXliT  AND  SXLIXF  COMMISSION 

Mr.  MURRAY.  Mr.  President,  I  ask  unanious  ccmsoit  for 
the  present  consideration  of  the  joint  resciution  (S.  J.  Res. 
284)  providing  for  the  appointment  of  a  National  Unemploy- 
ment and  Relief  Commission.  Several  days  ago  I  sought  to 
obtain  imanimous  consent  for  the  consideration  of  the  joint 
resolution.  At  that  time  it  was  objected  to  by  the  Senator 
from  Oregon  [Mr.  McNaryI.  Since  then  I  have  discussed 
the  matter  with  him  and  I  understand  he  does  not  intend 
to  interpose  any  objection.  I  talked  with  him  this  after- 
noon. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  frMn  Montana? 

Mr.  TOWNSEND.  Mr.  President,  in  the  absence  of  the 
Senator  from  Oregon  [Mr.  McNary],  and  with  the  assurance 
of  the  Senator  from  Montana  that  the  Senator  frwn  Oregon 
does  not  object,  I  have  no  objection. 

There  being  no  objection,  the  joint  resolution  (S.  J.  Res. 
284)  providing  for  the  appointment  of  a  National  Unem- 
ployment and  Relief  Commission  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Whereas  It  is  evident  that  the  problems  of  unemployment  and 
relief  have  passed  the  emergency  phase  and  these  burdens  now 
appear  to  be  long-term  charges  against  the  National  Ctovemment; 
and 

Whereas  there  Is  need  of  a  thoroughgoing  study  of  all  their 
phases.  Including  (1)  the  extent  and  nature  of  unemployment  and 
relief  needs.  (2)  the  problem  of  work  as  against  direct  relief,  (3) 
the  question  of  assessing  the  financial  burden  and  administrative 
responsibilities  as  Isetween  private  charitable  CH^ganlzatlons  and 
local.  State,  and  Federal  Governments,  (4)  some  plan  for  coordi- 
nating the  long-term  relief  program  with  existing  governmental 
agencies,  such  as  the  United  States  Employment  Service,  the 
Social  Security  Board,  the  Public  Worlu  AdnUnistratlon,  and  other 
Federal  agencies,  and  (5)  the  probable  avenues  of  greater  private 
reemployment  and  a  general  program  looking  to  the  liquidatlem  of 
the  entire  relief  problem:  Therefore  be  it 

Resolved,  etc..  That  the  President  is  hereby  authorised  to  i4>polnt 
Immediately  a  nonpartisan  conuolsslon  to  conduct  a  national  study 
of  the  whole  problem  of  unemployment  and  relief  and  make 
recommendations  looking  to  a  comprehensive,  intelligent,  and  Just 
policy  for  the  future.  The  Coznmisslon  shaU  be  known  as  the 
Federal  Unemployment  and  Relief  Commission  and  shall  be  com- 
posed of  not  more  than  15  and  not  less  than  5  well  qualified  and 
distinguished  citizens  of  the  United  States,  who  shall  serve  with- 
out compensation.  The  Commission  Is  autharlaed  to  employ, 
without  regard  to  the  clvll-servlce  laws,  an  ezecuttve  secretary 
and  such  experts  and  other  employees  as  the  Commission  may  deem 
necessary,  and  to  fix  their  compensation  without  regard  to  the 
Classification  Act  of  1923.  as  amended.  The  Commission  shall 
present  its  findings  and  recommendations  relating  to  the  afore- 
mentioned subjects  to  the  Congress  at  the  beginning  of  the  first 
session  of  the  Seventy-fifth  Congress. 

Sec.  2.  (a)  For  the  purposes  of  this  resolution  the  Commission 
or  any  person  designated  by  It  is  empo^rered  to  hold  bearings  at 
any  place  within  the  United  States,  to  artmlnlstrr  oaths  and  affir- 
mations,  subpena   witnesses,  compel  their  attendance,   take  evi- 


dence, and  require  the  production  of  any  books,  papers,  corre- 
spondence, memoranda,  or  other  records  which  the  Commission 
deems  relevant  or  material  to  the  inquiry.  Such  attendance  at 
witnesses  and  the  production  of  any  such  records  may  be  required 
from  any  place  in  the  United  States  or  any  State  at  any  desig- 
nated place  of  hearing. 

(b)  In  case  c^  contumacy  by  or  refusal  to  obey  a  subpena  Issued 
to  any  person,  the  Comm.is.sion  may  invoke  the  aid  of  any  court  of 
the  United  States  within  the  Jurisdiction  of  which  such  investi- 
gation or  hearing  is  carried  on.  or  where  such  person  reeides  or 
carries  on  business,  in  requiring  the  attendance  and  testimony  of 
witnesses  and  the  production  of  books,  papers,  correepoc  denes, 
memoranda,  and  other  records.  And  such  court  may  issue  an 
order  requiring  such  person  to  appear  before  the  Commission  or 
member  or  officer  designated  by  the  Commission,  there  to  produce 
records,  if  so  ordered,  w  to  give  testimony  touching  tike  matt» 
under  investigation  or  in  question;  and  any  failure  to  obey  such, 
order  ci  the  court  may  be  punished  by  such  court  as  a  contempt 
thereof.  All  process  in  any  such  case  may  be  served  in  the  judicial 
district  whereof  such  person  is  an  Inhabitant  or  wherever  he  may 
be  found. 

Sec.  3.  The  President  is  hereby  aathorlaed  to  allot  such  sums  •• 
may  be  neoeesary  for  carrying  out  the  purposes  of  this  resolution, 
not  exceeding  the  sima  (tf  $50,000.  from  any  money  appropriated 
for  relief  purposes. 

"nie  preamble  was  agreed  to. 

BUSINESS  ACTIVITY   SOAKS  DtnUNG  '36 

Mr.  ROBINSON.  Mr.  President,  I  ask  to  have  printed  In 
the  Record  at  this  point  as  a  pajrt  of  my  remarks  a  very 
brief  Associated  Press  report  ptd>lished  In  the  Evening  Star 
of  today,  entitled  "Business  Activity  Soars  During  "36 ." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Star  of  June  18,  1936] 

BusrNxss    AcrrviTT    Scabs    Ditkino    '36 — ^Pedbsal    Resbcvb    Repobts 

Spubt  FnisT  5   Months  Highest  of  5  Teaks 

The  Federal  Reserve  Board  reported  last  night  that  business 
taken  as  a  whole  increased  more  during  the  first  5  months  this 
year  than  in  the  corresp>ondlng  period  of  any  of  the  4  preceding 
years. 

Many  types  of  business  activity  were  at  the  highest  levels  since 
early  in  1930,  the  Board  added  in  its  monthly  bulletin. 

"The  most  marked  Increases  In  production  during  the  past  year 
as  In  other  recent  years,"  the  Board  said,  "have  been  tn  the  duraWe- 
goods  Industry.  Output  of  durable  goods,  however,  is  stiU  far 
below  predepresslon  levels,  owing  largely  to  the  lag  of  recovery  In 
construction  activity." 

INCaEASX    IN    CONSTKUCnON 

The  Board  noted  that  in  the  past  year  there  ha-*^  been  an  Increase 
in  construction,  reflecting  larger  expenditiu^s  for  residential,  indxis- 
trlal,  and  commercial  building,  as  well  as  increased  outlays  for 
publicly  financed  projects. 

Increased  output  has  been  accompanied  by  a  growth  in  the 
number  of  persons  employed  and,  reflecting  principally  an  in- 
crease in  the  average  number  at  hours  worked,  by  a  somewhat 
larger  pay  roll,  the  board  reported.  However,  it  said  unemploy- 
ment has  remained  large  and  there  has  been  relatively  Mttle 
change  In  the  total  number  of  persons  oa  relief  ae  employed  oa 
works  projects  financed  by  public  funds. 

ACXXCt7I.TUaAI.   IKOOMX  BOASS 

Agricultural  income,  which  had  increased  considerably  in  the 
last  3  years,  has  shown  a  further  growth  this  year,  the  board  said, 
adding  this  reflected  larger  income  from  the  sale  of  farm  prodvicts 
offset  in  part  by  a  decline  in  governmental  rental  and  benefit 
payments. 

Stocks  of  ootton  were  reported  to  hav«  been  reduced  dining  the 
last  4  years,  but  are  still  at  a  relatively  high  level.  Wheat  stocks 
were  reported  to  have  been  reduced  to  about  the  same  level  pre- 
vailing prior  to  1929.  The  supply  at  bogs  on  farms,  which  the 
board  said  was  exceptionally  small  a  year  ago,  was  reported  as 
having  shown  some  Increase  during  the  last  jan. 

THE    POTASH    INSTJSTKY 

Mr.  BYRNES.  Mr.  President,  from  the  Cominittee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
I  report  back  favorably,  with  an  amendment.  Senate  reso- 
lution 274,  and  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  resolution. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  tc  con- 
sider the  resolution  submitted  by  Mr.  Pittman  on  February 
24  (calendar  day  Apr.  1),  1936. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  of  the  committee. 

The  Chief  Clerk.  It  Is  proposed  on  page  5.  line  4,  after 
the  word  "the",  to  strike  out  the  words  "subject-matter 
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hereof, "  and  to  insert  In  lieu  thereof  the  words  "potash  in- 
dustry," so  as  to  make  the  resolution  read: 

Resolved  That  the  Committee  on  Public  Lands  and  Surveys  be, 
and  It  Is  hereby,  authorized  and  directed  to  Institute  and  conduct 
a  thorough  Investigation  of  all  phases  of  the  potash  Industry. 

For  the  purposes  of  this  resolution  the  said  committee,  or  any 
subcomniittee  thereof.  U  authorized  to  hold  hearings;  to  sit  and 
act  at  such  times  and  places  diu-lng  the  sessions  and  recesses 
of  the  Congress  untU  the  flnal  report  is  submitted;  to  reqxilre  by 
subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  documents;  to  administer 
such  oaths:  to  take  such  testimony;  and  to  make  such  expendi- 
tures as  it  deems  advisable.  The  cost  of  stenographic  service* 
to  report  such  bearings  shall  be  not  In  excess  of  25  cents  per 
hundred  words.  The  expenses  of  the  committee,  which  shaU  not 
exceed  »5.000.  shsll  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman.  The  committee 
is  further  authorized  to  accept  the  services  of  professional  or 
technical  employees  of  any  department  of  the  Government  and 
to  pay  the  expenses  of  said  employees,  exclusive  of  salaries  and 
other  compensation,  said  salaries  or  other  compensation  to  still 
be  paid  by  the  department  to  which  they  are  attached.  The 
committee  shall  report  at  the  next  session  of  Congress  the  results 
of  Its  Investigation,  together  with  Its  recommendations.  If  any, 
for  necessary  legislation. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

The  preamble  was  rejected. 

AXXKBMTNT  TO  MERCHANT  MARINX  ACT 

Mr.  MOORE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8555)  to  develop  a  strong 
American  merchant  marine,  to  promote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

IIPATRIATION    or    KATrVE-BORN    WOMEN 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  2912)  to  repatriate  native-bom  women  who  have  here- 
tofore lost  their  citizenship  by  marriage  to  an  alien,  and  for 
other  purposes,  which  were,  on  page  1.  line  6.  to  strike  out 
"relation"  and  insert  "status";  on  page  2.  line  5,  to  strike 
out  all  after  the  word  "before",  down  to  and  including  "com- 
missioner", in  line  6,  and  insert  "a  court  exercising  naturali- 
zation jurisdiction  thereunder";  and  on  page  2,  line  12.  to 
strike  out  "minutes"  and  insert  "naturalization  records." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

A.  J.  WATTS — VETO  ICESSAGK    (S.  DOC.   NO.   2T1) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  bill,  referred  to  the  Com- 
mittee on  Military  Affairs  and  ordered  to  be  printed,  as 
follows: 

To  the  Senate: 

I  am  returning  herewith  without  my  approval  S.  3067. 
entitled  "An  act  for  the  relief  of  A.  J.  Watts",  which 
provides : 

That  in  the  administration  of  any  laws  conferring  rights,  priv- 
ileges or  benefits  upon  persons  who  have  served  in  the  military 
forces  of  the  United  SUtes.  the  dlsabUltles  of  A.  J.  Watts,  formerly 
a  private.  Battery  B.  Georgia  Volunteer  Light  Artillery,  shall  be 
held  and  considered  to  have  been  Inciirred  by  him  In  the  active 
military  service  of  the  United  SUtes  diirlng  the  Spanish -American 
War:  Provided,  That  no  compensation,  retirement  pay,  back  pay. 
or  other  benefits  shall  be  held  to  have  accrued  by  reason  of  this 
act  prior  to  Its  enactmeht. 

The  record  shows  that  this  veteran  enlisted  May  11,  1898, 
and  was  discharged  July  12,  1898,  for  mental  incapacity  as 
unsuited  to  the  service.  At  the  time  request  was  made  for 
his  discharge  his  company  commander  stated:  "This  man 
has  been  most  patiently  handled  since  hts  muster  in,  but  is 
totally  liK^apable  of  acquiring  the  first  principles  of  the 
drill." 

The  veteran  also  served  In  the  United  States  Navy  from 
August  25.  1910,  and  received  a  bad-conduct  discharge 
therefrom  on  October  13, 1910.    Then  is  no  record  of  medi- 


cal treatment  of  the  veteran  during  his  Army  service  as 
reported  by  the  War  Department,  but  the  Navy  Department 
reports  that  he  was  treated  October  10  and  11,  1910.  for 
acute  myalgia. 

The  veteran  filed  claim  for  a  service  pension  on  June  2, 
1926,  under  the  act  of  May  1.  1926.  It  was  shown  that  the 
veteran  served  less  than  30  days  during  the  War  with  Spain 
and  was  not  discharged  for  a  disability  incurred  in  service 
in  line  of  duty.  Pension  was  therefore  not  payable.  Subse- 
quently the  veteran  filed  swiditional  claims  and  his  last  claim 
was  considered  on  December  10.  1934,  at  which  time  it  was 
shown  that  the  veteran's  conditions  were  not  Incurred  in 
service. 

The  veteran  based  his  claims  on  conditions  of  nervousness 
and  mental  trouble  which  he  believed  were  contracted  In 
service  during  the  War  with  Spain.  He  stated  that  on  or 
about  May  30,  1898,  while  in  the  service  digging  a  drainage 
ditch  he  fell  over  with  a  sunstroke  which  has  caused  his 
present  nervousness  and  mental  condition.  Official  reports 
of  examinations  conducted  during  January  and  February 
of  1929  show  tYi&X  his  nervous  system  was  normal  at  that 
time  but  that  he  was  suffering  from  hemorrhoids,  eczema 
of  the  left  leg.  sinusitis,  arrhythmia,  and  pyorrhea.  Subse- 
quent examinations  show  that  he  Is  mentally  deficient  and 
is  suffering  from  arteriosclerosis,  heart  disease,  defective 
vision,  and  nephritis. 

None  of  the  conditions  referred  to  above  is  shown  to  be 
incurred  in  or  aggravated  by  his  service  from  May  11.  1898, 
to  July  12.  1898.  as  a  report  received  from  the  War  Depart- 
ment states  that  there  is  no  record  of  medical  treatment  of 
this  veteran. 

The  veteran  served  less  than  70  days  during  the  War  with 
Spain  and  consequently  is  not  entitled  to  a  service  pension 
under  the  act  of  June  2.  1930. 

The  claim,  including  service  reports  and  medical  and  lay 
evidence  submitted  by  the  veteran,  was  carefully  considered 
by  the  Board  of  Veterans'  Appeals  and  in  its  decision  of 
February  II.  1935.  it  was  held  that  it  caimot  be  accepted 
that  the  veteran  has  established  direct  service  connection 
for  all  or  any  of  his  then  present  disabilities  or  that  he 
was  suffering  from  any  physical  or  mental  condition  which 
would  have  resvilted  from  the  alleged  sunstroke  or  heat  ex- 
haustion, and  furthermore  that  it  was  definitely  shown  that 
the  veteran's  then  present  mental  condition  was  the  result 
of  a  constitutional  abnormality  and  on  the  basis  of  medical 
judgment  could  not  be  accepted  as  having  been  incurred  in 
or  aggravated  by  his  military  service.  It  was  further  held 
that  he  is  not  entitled  to  pension  for  his  nonservlce- con- 
nected disability  under  existing  laws  and  veterans'  regula- 
tions. 

The  approval  of  this  measure  would  result  in  establishing 
a  status  for  the  veteran  in  opposition  to  the  facts  and  would 
grant  benefits  now  denied  him  and  other  veterans  similarly 
situated  by  existing  law.  I  see  no  justification  for  singling 
this  veteran  out  for  preferential   treatment. 

I  wish  to  point  out  that  Mr.  Watts  has  been  eligible 
for  both  hospital  and  dc«niciliary  care  by  the  Federal  Gov- 
ernment and  has  been  furnished  hospital  treatment  on  sev- 
eral occasions  by  the  Veterans'  Administration,  his  most 
recent  hospitalization  having  been  obtained  at  Veterans' 
Administration  facility.  Mountain  Home,  Tenn.,  from  Feb- 
ruary 3.  1936,  to  March  18,  1936,  when  he  was  dropped  from 
the  rolls  for  being  absent  without  leave.  While  he  tempo- 
rarily made  himself  ineligible  for  such  care  by  leaving  the 
home  without  permission  last  March,  he  will  be  eligible 
for  readmission  Jime  18.  1936.  3  months  after  his  recent 
unauth(Mlzed  departure. 

Franklin  D.  Roosevelt. 
The  White  Hottsb.  June  16,  1936. 

WILLZAM  CONNELLY.  ALIAS  WILLIAM  B.  CONNOLEY — VETO  MESSAGE 

(S.  DOC.  NO.   272) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was  read. 
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and,  with  the  accompanying  bill,  referred  to  the  Committee 
on  Military  Affairs  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  am  returning  herewith,  without  approval,  S.  3663.  entitled 
"An  act  for  the  relief  of  William  Connelly,  alias  William  E. 
Connoley." 

ITiis  bill  provides  that.  In  the  administration  of  any  laws 
conferring  rights,  privileges,  or  benefits  upon  honorably  dis- 
charged s(ddiers,  William  Connelly,  alias  William  Connoley, 
late  of  Company  H.  Eighteenth  Regiment  United  States  In- 
fantry, in  the  Indian  wars,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  dischsu-ged  from  the  military 
service  of  the  United  States  on  May  23,  1883. 

"Hie  official  records  show  that  William  E.  Connoley  was 
discharged  on  May  23,  1883.  for  having  enlisted  under  false 
pretenses,  in  that  he  concealed  the  fact  that  he  was  a  minor 
and  enlisted  without  the  knowledge  or  consent  of  his  parents. 
Had  these  facts  been  known  at  the  time  he  applied  for  enlist- 
ment, his  acceptance  for  enlistment  would  have  been  barred 
under  the  regulations  then  In  force.  His  discharge,  involving 
fraud  on  his  part  at  the  time  of  his  enlistment,  was  not 
honorable. 

Enactment  of  S.  3663  Into  law  would,  in  effect,  constitute  a 
legislative  reversal  of  the  considered  action  of  the  authorities 
charged  with  the  execution  of  the  laws  enacted  for  the  gov- 
ernment and  control  of  the  military  forces,  and  would  single 
out  for  preferential  treatment  one  individual  of  a  large  but 
undetermined  number  of  former  soldiers  whose  status  is  iden- 
tical with  that  of  this  soldier.  Moreover,  It  would  place  him 
on  a  par  with  those  soldiers  whose  discharges  were  honorable. 

The  Secretary  of  War  strongly  recommends  that  this  bill 
be  not  favorably  considered,  and  I  find  nothing  in  the  facts 
of  the  case  which  would  justify  different  action  on  my  part. 

Fbanklin  D.  Roosevelt. 

The  White  House,  June  16,  19Z6. 

MEMBERSHIP   IN   INTERNATIONAL    LABOR    ORGANIZATION 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

The  Congress,  by  a  joint  resolution  approved  June  19, 
1934,  authorized  me  to  accept  membership  for  the  Grovem- 
ment  of  the  United  States  in  the  International  I^bor  Or- 
ganization. Pursuant  to  that  authorization  I  accepted  such 
membership  on  behalf  of  the  Government  of  the  United 
States. 

Representatives  of  this  Government  and  of  American  em- 
ployers and  American  labor  attended  the  nineteenth  session 
of  the  Conference  of  the  International  Labor  Organization, 
held  at  Geneva.  June  4-25,  1933. 

That  conference  adopted,  the  American  representative 
voting  favorably,  five  draft  conventions  and  one  recom- 
mendation, to  wit: 

The  draft  convention  concerning  the  employment  of 
women  on  underground  work  in  mines  of  all  kinds. 

The  draft  convention  limiting  hours  of  work  in  coal  mines 
(revised  1935). 

The  draft  convention  concerning  the  reduction  of  hours  of 
work  to  40  a  week. 

The  draft  conventicm  concerning  the  establishment  of  an 
international  scheme  for  the  maintenance  of  rights  under 
invalidity,  old-age,  and  v^dows  and  orphans'  insurance. 

The  draft  convention  concerning  the  reduction  of  hours 
of  work  in  glass-bottle  works. 

TTie  recommendation  concerning  unemployment  among 
young  persons. 

In  becoming  a  member  of  the  organization  and  subscrib- 
ing to  its  constitution  this  Government  accepted  the  fol- 
lowing undertaking  in  regard  to  such  draft  conventions  and 
recommendations : 


"Each  of  the  members  undertakes  that  it  will,  within  the 
period  of  1  year  at  most  from  the  closing  of  the  session  of 
the  conference,  or  if  it  is  impossible  owing  to  exceptional 
circumstances  to  do  so  within  the  period  of  1  year,  then  at 
the  earliest  practicable  moment  and  in  no  case  later  than  18 
months  from  the  closing  of  the  session  of  the  conference, 
bring  the  recommendation  or  draft  convention  before  the 
authority  or  authorities  within  whose  competence  the  matter 
Ues,  for  the  enactment  of  legislation  or  other  action.  <Art, 
19  (405),  par.  5.  Constitution  of  the  International  Labor 
Organization.) 

"In  the  case  of  a  federal  state,  the  power  of  which  to 
enter  into  conventions  on  labor  matters  is  subject  to  limita- 
tions, It  shall  be  in  the  discretion  of  that  government  to 
treat  a  draft  convention  to  which  such  limitations  apply  as 
a  recommendation  only^  and  the  provisions  of  this  article 
with  respect  to  recommendations  shall  a]H>ly  in  such  case. 
(Art.  19  (405) ,  par.  9,  Constitution  of  the  International  Labor 
Organization.) " 

In  accordance  with  the  foregoing  undertaking  the  above- 
named  five  conventions  and  one  recommendation  are  here- 
with submitted  to  the  Congress  with  the  accompanying  re- 
port of  the  Secretary  of  State,  to  which  the  attention  of  the 
Congress  is  invited. 

FVanklzm  D.  Roosevelt. 

The  White  House,  June  18,  1936. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXBCUnVE   MESSAGES   KEFEUtEB 

The  PRESIDING  OFFICER  (Mr.  Pope  In  the  chair)  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States  sulxnittlng  simdry  nominations  (and  with- 
drawing several  nominations),  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received  and  nominations  with* 
drawn,  see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPOBTS  OF   COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  repeated 
favorably  the  nomination  of  Frank  M.  Keller,  of  Colorado, 
to  be  State  engineer  inspector  for  the  Public  Works  Adminis- 
tration in  Colorado.  Utah,  and  Wyoming. 

Mr.  KING,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Passed  Asst.  Surg.  Erval  R. 
Coffey  to  be  surgeon  In  the  United  States  Public  Health 
Service,  to  rank  as  such  from  June  16,  1936. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Wainwright  Abbott, 
of  Pennsylvania,  now  a  Foreign  Service  officer  of  class  4 
and  a  secretary  in  the  Diplomatic  Service,  to  be  also  a  consul. 

He  also,  from  the  same  committee,  reported  favorably 
Executive  B,  Seventy-first  Congress,  second  session,  being  a 
convention  for  Fn^>inoting  safety  of  life  at  sea,  the  original 
of  which  is  deposited  with  the  British  Government,  signed  at 
London,  May  SI.  1929,  by  representatives  of  18  countries, 
etc..  for  the  purpose  of  revising  the  international  convention 
of  January  20.  1914,  on  the  same  subject,  and  submitted  a 
report  (Exec.  Rept.  No.  6)  t*»ereon. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar, 

POSTMASTERS 

Mr-  McKELLAR.  From  the  Committee  on  Post  Offices 
and  Post  Roads,  I  report  back  favorably  three  nominations 
and  ask  unanimous  consent  for  their  immediate  considera- 
tion. 

The  PRESIDING  OFFICER.  The  nominaUons  will  be 
read. 
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The  legislative  clerk  read  the  nomination  of  Theodore  A- 
Marquardt  to  be  postmaster  at  Coopcrstown.  N.  Dak. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none:  and.  without  objection,  the  nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  J.  B4a- 
hony  to  be  postmaster  at  Derby.  Coim. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none;  and,  without  objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  A. 
Reld  to  be  postmaster  at  Montevallo.  Ala. 

The  PRESIDINO  OFFICER.    Is  there  objection  to  the 
present  consideration  of  the  nomination?     The  Chair  hears 
none;  and,  without  objection,  the  nomination  is  confirmed. 
sKctntrriKS  ahd  exchangb  commission 

Mr.  McKELLAR.  On  behalf  of  the  Senator  from  South 
Carolina  [Mr.  BtkihcsI,  I  submit  a  favorable  report  from  the 
Banking  and  Currency  Committee  of  a  nomination  for 
which  I  ask  immediate  consideration. 

The  PRESIDINa  OFFICER.    The  nomination  will  be  read. 

The  legislative  clerk  read  the  nomination  of  Robert  E. 
Healy,  of  Vermont,  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none;  and  without  objection,  the  nomination  is  confirmed. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  Presi- 
dent be  notified  of  the  confirmation. 

The  PRESIDING  OFFICER.  Without  objection,  the  Presi- 
dent will  be  notified  of  the  confirmation  of  the  nomination 
of  Mr.  Healy. 

If  there  be  no  fiuther  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

THK    JTTDICIASY 

The  legislative  clerk  read  the  nomination  of  Benigno 
Fernandez  Garcia,  of  Puerto  Rico,  to  be  attorney  general  of 
Puerto  Rico. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

rOSTMASTSIS 

The  lerlslatlve  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  cooflrmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

THB    JTTSICXAKT 

Mr.  COPELAND.  Mr.  President,  my  attention  was  di- 
verted in  connection  with  the  bin  under  discussion  during 
the  afternoon.  What  happened  to  the  nomination  of  the 
attorney  general  of  Puerto  Rico? 

The  PRESIDINO  OFFICER.    It  was  confirmed. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the 
matter  may  be  reopened:  and  I  wiU  state  my  reasons. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
reconsideration  of  the  vote  by  which  the  nomination  was 
confirmed?  The  Chair  hears  none,  and  the  vote  is  recon- 
sidered. 

Mr.  COPELAND.  Itr.  President,  I  think  the  subcommittee 
headed  by  the  able  Senator  from  Neteaska  [Mr.  Burke]  has 
done  a  splendid  job  in  c<Minection  with  the  study  of  this 
problem.  Last  evening,  or  two  evenings  ago.  I  objected  to 
the  nomination  being  confirmed:  and  the  Senator  from 
Nebraska  gave  me  a  copy  of  the  hearings,  and  I  read  every 
word  of  them. 

Mr.  President,  far  be  it  from  me  to  say  that  my  judgment 
is  any  better  than  that  of  the  committee;  but  I  have  told 
the  Senate  from  time  to  time  that  for  some  reason  or  other 
Puerto  Rico  is  very  dose  to  New  York,  and  perhaps  we  have 
a  little  more  direct  interest  in  Puerto  Rioo  than  exists  dse- 
where. 


I  am  not  satisfied  to  have  this  matter  determined  on  the 
brief  hearing  that  was  given  it.  I  should  not  wish  to  have 
the  committee  displaced.  I  feel  that  the  Senator  from  Ne- 
braska [Mr.  Bxtrkb]  and  his  colleague — ^I  think  perhaps  the 
Senator  from  Vermont  (Mr.  Austin]  was  the  one  who 
worked  with  him — did  a  good  job  so  far  as  they  went;  but, 
with  all  due  respect,  I  feel  that  the  matter  should  be  con- 
tinued in  the  hands  of  the  committee  until  a  more  thorough 
investigation  shall  have  been  made. 

I  am  in  almost  constant  contact  with  the  island,  and  I 
know  a  great  deal  about  the  troubles  that  exist  there.  Be- 
cause of  the  troubled  conditions  in  the  island.  I  feel  that  it 
would  be  unwise  if  the  matter  were  to  be  closed  at  this 
time.  I  think  it  should  be  left  in  the  hands  of  the  aWe 
committee  and  more  time  taken.  A  great  deal  of  work  is 
going  to  be  done  in  Puerto  Rico,  and  much  more  knowledge 
of  Puerto  Rico  will  be  in  our  hands  very  shortly. 

I  submit  to  the  chairman  of  the  subcommittee  that  the 
nomination  should  go  over  for  the  time,  and  that  at  a  later 
date  the  Senator  may  make  his  report, 

Mr.  BURKE.  Mr.  President,  the  action  of  the  committee 
in  this  matter  was  not  hasty.  Benigno  Fernandez  Qarcta 
has  been  acting  under  appointment  of  the  President  as 
Attorney  General  of  Puerto  Rico  since  some  time  "last  year. 
At  the  opening  of  the  present  session  in  January  the  nomi- 
nation came  before  the  Senate  and  was  referred  to  the 
Judiciary  Committee  and  has  been  under  consideration  all 
during  the  present  jrear.  A  great  many  representatives  from 
Puerto  Rico  have  been  here  and  have  talked  to  all  the 
members  of  the  committee.  We  have  been  In  communica- 
tion with  the  leading  judicial  authorities  in  Puerto  Rico. 

At  first  it  was  not  felt  necessary  to  have  a  hearing.  Fi- 
nally the  insistence  was  very  great,  so  a  hearing  was 
granted  to  those  who  for  months  had  been  requesting  it; 
and  we  heard  all  the  witnesses  they  desired  to  present. 
There  were  before  vis.  for  instance,  the  chancellor  of  the 
University  of  Puerto  Rico,  who  testified  in  very  glowing 
terms  in  favor  of  the  nominee,  and  the  Commissioner  of 
Education  of  Puerto  Rico.  Dr.  Ernest  Omening,  from  the 
Department  of  the  Interior,  who  Is  in  direct  contact  with 
Puerto  Rican  affairs.  All  of  the  justices.  I  believe,  of  the 
Supreme  Court  of  Puerto  Rico  commimicated  with  us,  and 
all  were  highly  in  favor  of  this  nominee. 

The  committee  feels  that  the  very  fact  to  which  the  able 
Senator  from  New  York  refers^that  Puerto  Rico  is  in 
rather  a  troubled  condition — Is  all  the  more  reason  why 
the  Senate  now,  without  further  delay,  should  confirm  the 
nomination  of  this  man,  who  for  the  past  10  months  has 
been  acting  with  great  satisfaction  as  attorney  general. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  senior  Senator  from  Nebraska? 
Ii4r.  COPELAND.    I  yield. 

Mr.  NORRIS.  As  I  understand,  this  nomination  has  been 
confirmed,  and  the  Senat<n-  from  New  York  desires  a  recon- 
sideration of  the  action  upon  It? 

Mr.  COPELAND.  No;  consent  was  given  to  reconsider  the 
confirmation. 

Mr.  NORRIS.  I  was  about  to  suggest  that  I  have  not  any 
objection  to  reconsideration  If  the  Senate  will  vote  on  the 
nomination.  I  think  it  would  be  really  a  calamity  if  the 
nMnination  were  to  go  over  for  the  session. 

This  appointment  was  made  during  the  recess,  and  the 
nomination  was  sent  to  the  Senate  at  the  beginning  of  the 
session  last  January  and  referred  to  the  committee,  and,  as 
stated  by  my  colleague  [Mr.  BurkzI.  the  subcommittee  have 
made  an  intensive  investigation  of  the  matter.  I  submit  to 
the  Senator  from  New  York  that  it  will  never  be  possible  in 
the  case  of  Puerto  Rico,  as  I  have  seen  it  happen  in  Alaska,  to 
have  an  appointee  to  any  office  as  to  whom  there  will  not  be 
a  great  difference  of  opinion. 
Mr.  COPELAND.  That  sometimes  happens  in  New  York. 
Mr.  NORRIS.  There  are  two  sides  to  the  problem.  The 
opponents  of  the  nomination  have  had  all  possible  oppor- 
tunity to  be  heard.    The  committee  has  given  the  matter 
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careful  consideration.  My  colleague  [Mr.  Bukke]  has  de- 
voted a  great  deal  of  time  to  it.  While  I  was  not  on  the 
subcommittee  designated  to  hear  the  testimony.  I  have  been 
investigating  the  matter  in  my  small  way.  as  much  as  I 
could;  and,  while  there  was  a  difference  of  opinion,  the  best 
opinion,  as  I  get  it  from  those  who  know  most  sUxHit  It,  is 
that  this  apijointment  is  an  exemirfary  one  and  ought  to  he 
confirmed.  To  throw  it  over  until  the  next"  Congress,  to 
nullify  the  appointment  which  has  been  made,  will  create  a 
serious  condition. 

If  the  Senator  undertakes  to  delay  this  nwnination  and 
put  it  over  this  session  of  Congress,  I  think  it  will  interfere 
very  materially  with  the  necessary  activities  of  this  officer, 
whoever  he  may  be.  Somebody  else  will  be  apt  to  be  ap- 
pointed during  the  recess,  wh«i  there  will  be  no  opportunity 
for  the  Senate  or  the  Judiciary  Committee  to  pass  cm  the 
matter,  or  to  hear  it  again. 

I  realize  that  there  probably  is  opportunity  for  honest  men 
to  disagree  on  the  subject;  but  let  us  vote  on  the  nwnination, 
and  abide  by  whatever  the  result  of  the  vote  may  be.  Let 
us  have  the  matter  settled.  In  my  opinion,  we  shall  only  be 
borrowing  trouble  if  we  continue  this  endless  discusdon 
about  something  that  always  will  be  debatable,  and  we  shall 
never  reach  a  decision  unless  we  act  on  the  n(MnlnatIon. 

I  hope  the  Senator  from  New  York  will  not  delay  this 
nomination,  but  will  let  us  vote  on  it,  whatever  the  result 
of  the  vote  may  be. 

Mr.  COPELAND.  Mr.  President,  Is  the  Senator  from  Ne- 
braska aware  that  the  Resident  Commissioner  from  Puerto 
Rico  Is  in  opposition  to  the  nomination? 

Mr.  NORRIS.  No;  I  am  not.  The  fact  is  that  he  wished 
to  see  me.  He  sent  in  his  card.  It  was  impossible  for 
me  to  see  him.  At  that  particular  time  I  had  too  much 
to  do,  and  could  not  see  him;  but  I  have  cwif erred  with 
many  persons  who  know  a  great  deal  more  than  I  do  about 
Puerto  Rico,  who  have  studied  the  situation  there,  who  have 
been  there,  and  who,  I  think,  understand  the  situation;  and 
I  believe  we  ought  to  settle  this  matter  and  not  let  it  go 
undecided. 

Mr.  ASHURST.  Mr.  President,  I  agree  with  the  Senator 
from  Nebraska.  This  nomination  has  been  pending  before 
the  Senate  Committee  on  the  Judiciary  nearly  6  numths. 
First,  the  able  Senator  from  Utah  IMr.  KxmgI.  who  was 
chairman  of  the  subcommittee  to  which  the  nomination 
was  referred,  held  meetings  and  conducted  an  investiga- 
tion lasting  3  months  or  more,  but  owing  to  the  press  of 
duties  the  Senator  from  Utah  retired  tram  the  chairman- 
ship of  the  subcommittee,  and  the  able  jimiw  Senator 
from  Nebraska  [Mr.  Bukkk]  was  appointed  as  the  next 
chairman  of  the  Subcommittee  of  the  Committee  on  the 
Judiciary.  He  made  a  careful  investigation  and  we  know 
that  after  he  makes  an  investigation  the  results  are  very 
clear  and  very  decided.  These  gentlemen  have  come  to 
the  conclusion  that  this  ncMninee  ought  to  be  confirmed.  I 
likewise  gave  the  nomination  such  attention  as  I  could, 
which  meant  over  a  period  of  some  months,  and  I  atgree 
entirely  with  the  statement  of  the  senior  Senator  fnxn 
Nebraska. 

I  realize  that  the  Resident  Commissioner  from  Puerto 
Rico  may  not  be  satisfied  with  the  nomination,  but  he  Is 
a  personal  friend  of  mine  and  has  been  given  every  courtesy 
one  legislator  could  aff(H-d  to  another. 

Mr.  ROBINSON.  Mr.  President,  it  is  my  understanding 
that  unless  the  nomination  shall  be  confirmed  the  appointee 
cannot  receive  his  compensation. 

Mr.  ASHURST.    That  is  true. 

Mr.  ROBINSON.  If  this  were  a  case  where  the  nomina- 
tion had  come  in  recently,  there  would  appear  to  be  jus- 
tification perhaps  for  depriving  the  nominee  of  his  salary 
until  the  Senate  passed  upon  the  matter.  But  here  is  a 
case  where  the  nomination  has  been  pending  for  a  long 
time.  I  myself,  at  the  iiiistance  of  Senators  and  others, 
asked  that  the  nomination  go  over  more  than  once;  but  I 


was  always  informed  that  there  would  be  no  objection  to 
disposing  of  it  during  the  present  session. 

I  think  the  Senate  owes  it  to  the  nominee,  owes  it  to  the 
committee  which  investigated  the  subject  matter  of  the 
controversy,  and  owes  it  to  itself  to  dispose  of  this  case. 

Mr.  COPELAND.  Mr.  President.  I  ask  the  senior  Senator 
from  Nebraska  whether  he  will  not  take  time  to  read  the 
record  between  now  and  tomorrow  afternoon.  Then,  if  the 
Senator  from  Nebraska  holds  the  same  view  as  the  one  he 
now  entertains,  I  will  be  convinced  that  I  am  wrong  and 
that  he  is  right.  All  I  know  about  the  case,  beyond  the 
letters  and  telegrams  I  have  received,  will  be  found  in  the 
record  of  the  hearings,  and  I  am  convinced  that  there  are 
two  sides  to  the  argimient.  I  know  the  fairness  of  the  Sen- 
ator from  Nebraska,  I  know  his  judicial  temperament  and 
his  legal  training.  If  he  will  be  good  enough  to  go  over  the 
record,  and  if  he  will  tell  me  tomorrow  that  this  man  ought 
to  be  confirmed,  I  shall  be  glad  to  vote  for  confirmation. 

Mr.  NORRIS.  Mr.  President,  I  appreciate  very  sincerely 
the  confidence  which  the  Senator  from  New  York  has  so 
well  expressed;  and  if  it  were  possible  for  me  to  comply 
with  his  request,  I  certainly  should  do  so;  but  I  know  that 
I  could  not  keep  such  a  promise  if  I  should  make  it.  I  have 
to  tell  the  Senator  that  Iwtween  now  and  the  convening  of 
the  Senate  tomorrow  it  would  be  a  physical  impossibility  for 
me  to  go  over  the  hearings. 

I  have  examined  a  great  deal  of  the  evidence.  I  have 
read  much  of  it.  I  do  not  know  whether  or  not  It  is  all 
contained  in  the  book  to  which  the  Senator  refers.  I  agree 
with  the  Senator  that  there  are  two  sides  to  the  question; 
but  I  must  decline  his  request,  because  I  know  that  with  the 
other  work  I  have  to  do  between  the  adjoununent  today  and 
the  convening  tomorrow  it  would  be  impossible  for  me  to 
wade  through  a  lot  of  evidence. 

Mr.  BURKE.  Mr.  President,  practically  all  of  the  evi- 
dence that  is  in  the  record  to  which  the  Senator  from  New 
York  has  referred  has  already  been  laid  before  the  senior 
Senator  from  Nebraska  and  all  the  other  members  of  the 
Committee  on  the  Judiciary.  Copies  of  all  affidavits  and  of 
all  letters  were  filed  by  the  respective  parties  with  all  the 
members  of  the  committee,  and  I  assume  they  have  all  been 
read.  I  am  sure  nothing  would  be  gained  by  having  the 
nomination  go  over. 

Mr.  COPELAND.  Mr.  President,  if  there  is  one  thing 
In  this  world  that  I  know,  it  is  when  I  am  licked.  I  have 
done  the  best  I  could  in  this  matter,  but  I  can  see  that  the 
nomination  must  prevalL  Therefore.  I  withdraw  my 
objection. 

The  VICE  PRESIDEliT.  Without  objection,  the  nomina- 
tion is  confirmed. 

That  completes  the  calendar. 


The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess, 
pursuant  to  the  order  heretofore  entered,  imtil  11  o'clock 
a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  37  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  tomorrow,  Friday,  June  19,  1936,  at 
11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  tfte  Senate  June  18 

legislative  day  of  June  15) ,  1936 

United  States  District  Judgk 

Albert  Branson  Maris,  of  Pennsylvania,  to  be  United  States 

district  judge  for  the  eastern  district  of  Pennsylvania  to  fill 

an  existing  vacancy. 

Tempobaky  Appointmentb  zir  thx  Rsculak  Aurr 

AIS    CORPS 

The  following-named  cfficers  of  the  Air  Corps  for  appoint- 
naent  to  temporary  rank  in  the  Air  Oarps  in  the  Regular 
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Army  of  the  United  States  under  the  provisions  of  the  act 
of  Congress  approved  June  16.  1936: 

To  be  major  general,  commanding  general.  General  Head- 
quarters Air  Force,  with,  rank  from  June  16,  1936 
Col.  Prank  Maxwell  Andrews. 
To  be  brigadier  generals,  wing  commanders,  loith  rank  from 
\,  June  16.  1936 

Col.  Henry  Conger  Pratt. 
Col.  Gerald  Clark  Brant. 
Lt.  Col.  Delos  Carleton  Emmons. 
To  be  brigadier  generals,  wing  commanders,  with  rank  from 

date  of  appointment 

Col.  Barton  Kyle  Yount. 

Lt.  Col.  George  Howard  Brett. 

The  following-named  officers  of  the  Air  Corps  for  appoint- 
ment to  temporary  rank  in  the  Air  Corps,  in  the  Regular 
Army  of  the  United  States,  under  the  provisions  of  the  act 
of  Congress,  approved  June  16.  1936.  with  rank  from  that 

date: 

To  be  colonels 

Lt.  Col.  John  Delbert  Reardan. 

Lt.  Col.  Henry  Clinton  Kress  Muhlenberg. 

Lt.  Col.  John  Francis  Curry. 

Lt.  Col.  Alfred  Harold  Hobley. 

Lt.  Col.  Albert  Lee  Sneed. 

Lt.  Col.  Walter  Reed  Weaver. 

Lt.  Col.  John  Henry  Pirie. 

Lt.  Col.  John  Norton  Reynolds. 

Lt.  Col.  Prank  Melvin  Kennedy. 

Lt.  Col.  Robert  Emmett  Mason  Goolrick. 

Lt.  Col.  Jacob  Herman  Rudolph. 

Lt.  CoL  Frederick  LeRoy  Martin. 

To  be  lieutenant  colonels 


Joseph  Taggart  McNamey. 
Edwin  Bowman  Lyon. 
Hume  Peabody. 
Earl  Larue  Naiden. 
Michael  F*rank  Davis. 
Hubert  Reilly  Harmon. 
Henry  Jervis  Friese  Miller, 
"niomas  James  Hanley,  Jr. 
Leo  Andrew  Walton. 
Ralph  Pittman  Cousins. 
Adlai  Howard  Gilkeson. 
George  Edward  Stratemeyer. 
Robert  LeGrow  Walsh. 
Junius  Henry  Houghton. 
Howard  J.  Houghland. 
Charles  Belding  Oldfleld. 
William  Hampton  Crom. 
Gerald  Evans  Brower. 
Robert  Chapin  Candee. 
Oliver  Patton  Echols. 
Vincent  Bargmant  Dixon. 
Lloyd  Neff  Keesling. 
Laurence  Fielding  Stone. 
Willis  Henry  H&le. 
William  E.  Kepner. 
William  Charles  Ocker. 
William  Frederick  Volandt. 
Ernest  Clark. 
Charles  Thomas  Phillips. 
Hubert  Vincent  Hopkins. 
Donald  Patrick  Muse, 
Asa  North  Duncan. 
William  Elmer  Lynd. 
Rosenham  Beam. 
Harry  Herman  Toung. 
Donald  Wilson. 

To  be  vMion 

Capt.  Frederick  Poster  ChristiiMb 
Capt  David  Sidney  Seaton. 
Capt.  Oliver  Stevenson  Ferscux 


MaJ. 
Maj. 
MaJ. 

MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
Maj. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 
MaJ. 


Capt.  Charles  Merrill  Savage. 
Capt.  George  Churchill  Kenney. 
Capt.  Arthur  Wellington  Brock.  Jr. 
Capt.  Chilion  Farrar  Wheeler, 
Capt.  Earl  Hamlin  DeFord. 
Capt.  Lowell  Herbert  Smith. 
Capt.  Christopher  William  Ford. 
Capt.  Albert  William  Stevens. 
Capt.  Elmer  Edward  Adler. 
Capt.  Edwin  Jacob  House. 
Capt.  Ray  Aloysious  Dunn. 
Capt.  Earl  Spiker  Schofleld. 
Capt.  Arthur  Emel  Simonin. 
Cai>t.  Frank  OT>riscoll  Hunter. 
Cap'..  Harold  Huston  George. 
Capt.  Walter  Jay  Reed. 
Capt.  St.  Clair  Street t. 
Capt.  John  Isham  Moore. 
Capt.  Samuel  Charles  Skemp. 
Capt.  Robert  Gale  Breene. 
Capt.  James  Franklin  PowelL 
Capt.  Neal  Creighton. 
Capt.  Alonzo  Maning  Drake. 
Capt.  Victor  Herbert  Strahm. 
Capt.  Ira  Robert  Koenig. 
Capt.  Philip  Schneeberger. 
Capt.  Karl  Shaffner  Axtater. 
Capt.  William  Joseph  Flood. 
Capt.  George  Merrill  Palmer. 
Capt.  John  Parr  Temple. 
Capt.  Byron  Turner  Burt,  Jr. 
Capt.  Earle  Gene  Harper. 

Capt.  Lotha  August  Smith. 

Capt.  William  Valery  Andrews. 

Capt.  Edwin  Forrest  Carey. 

Capt.  Merrick  Gay  Estabrook,  Jr. 

Capt.  Carl  Franklin  Greene. 

Capt.  Perry  Wainer. 

Capt.  William  Seymour  Gravely. 

Capt.  Harlan  Ware  Holden. 

Capt.  Joseph  Leonard  Stromme. 

Capt.  Rudolph  William  Propst. 

Capt.  Frank  Denis  Hackett. 

Capt.  Aaron  Edward  Jones, 

Capt.  Robin  Alexander  Day. 

Capt.  John  Y.  York.  Jr. 

Capt.  Walter  Hey  Reid. 

Capt.  John  Bellinger  Patrick. 

Capt.  Claire  Lee  Chennault. 

Capt.  Ralph  Bamford  Walker. 

Capt.  Clarence  Beaver  Lober, 

Capt.  John  Kenneth  Cannon. 

Capt.  Arthur  John  Melanson. 

Capt.  Theodore  Joseph  Koenig. 

Capt.  Grandison  Gardner. 

Capt.  Alvan  Cleveland  Kincaid. 

Capt.  Omer  Osmer  Niergarth. 

Capt.  Roderick  Norman  Ott. 

Capt.  Aubrey  Hornsby. 

Capt.  Charles  Peter  Prime. 

Capt.  Auby  Casey  Strickland. 

Capt.  John  Martin  Clark. 

Capt.  Rowland  Charles  William  Blessley. 

Capt.  Arthur  Thomas. 

Capt.  Louis  North  Eller. 

Capt.  Ulysses  Grant  Jones. 

Capt.  John  Paul  Richter. 

Capt.  Michael  Everett  McHugo. 

Capt.  James  Lionel  Grisham. 

Capt.  Russell  Lowell  Maughan. 

Capt.  Vincent  James  Meloy. 

Capt.  Earl  Seeley  Hoag. 

Capt.  Charles  Egbert  Branshaw. 

Capt.  Edward  Whiting  Raley. 

Capt.  Harvey  Hodges  Holland. 

Capt.  Walter  Miller. 
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Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
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Oliver  Perry  Gothlin.  Jr. 
Edwin  Randolph  Page. 
Leo  Fred  Post. 
Dache  McClain  Reeves. 
John  Carroll  Kennedy. 
Eugene  Benjamin  Bayley. 
James  Troy  Hutchison. 
William  Albert  Hajrward. 
Clayton  Lawrence  Bissell. 
Horace  Simpson  Kenyon.  Jr. 
Leland  Charles  Hurd. 
Harvey  William  Prosser. 
Edmund  Pendlet<Hi  Gaines. 
Robert  Victor  Ignlco. 
Leland  Ross  Hewitt. 
Clifford  Cameron  Nutt. 
Arthur  William  Vanaman. 
Isaiah  Davies. 
Franklin  Otis  Carroll. 
Frederick  William  Evans. 
Harry  Gage  Montgomery. 
Fred  Cyrus  Nelson. 
James  Andrew  Healy. 
Charles  Douglas. 
Burton  Frederick  Lewis. 
Elmer  John  Bowling. 
Orin  Jay  Bushey. 
Hugh  Albert  Bivins. 
Edward  Moses  Morris. 
Fred  Sidney  Borum. 
George  Washington  P(rik,  Jr. 
Devereux  Maltland  Myers. 
Guy  Harrison  Gale. 
Alfred  Warrington  Marrlner. 
Mulr  Stejrfien  Fairchild. 
James  Gradon  Taylor. 
Leland  Wilbur  MiUer. 
Rai^iael  Baez,  Jr. 
Robert  Halbert  Pinley. 
Clarence  Herbert  Welch. 
Alfred  Jefferson  Lyon. 
Don  Lee  Hutchlns. 
Ennis  Clement  Whitehead. 
Harold  Lyman  Clark. 
Sam  Love  Ellis. 
George  Godfrey  Lundberg. 
Eugene  Lowry  Eubank. 
Lawrence  Augustus  LAwson. 
Bayard  Johnson. 
Paul  Langdon  Williams. 
Prank  Martsm  Paul. 
Samuel  Martin  Connell. 
John  Edwin  Upston. 
Reuben  Curtis  Moffat. 
Charles  Burton  DeShlelds. 
Clarence  Peyton  Kane. 
Harry  Weddington. 
Samuel  Custer  Eaton,  Jr. 
Leonidas  Lee  Koontz. 
Edward  Davis  Jones. 
Merrill  Deltz  Mann. 
Albert  Carl  Foulk. 
Edward  Vincent  Harbeck,  Jr. 
Edward  Ernest  Hildreth. 
Samuel  Gordon  Frierson. 
Phillips  Melville. 
Bernard  Scott  Thompson. 
Willis  Ratcliffe  Taylor. 
Robert  IXiane  Knapp. 
John  Gordon  Williams. 
Albert  Brown  Pitts. 
William  Colb  Morris. 
James  Thomas  Curry.  3r. 
William  Bettencourt  Souza. 
Alfred  Lindeburg. 


Capt.  Joseph  Alexis  Wilson. 

Capt.  Clements  McMullen. 

Capt.  Aaaes  Scribner  Albro. 

Capt.  Milo  McCune. 

Capt.  Caarles  McKinley  RobinsoiL 

Capt.  Benjamin  Buckles  Cassiday. 

Capt.  Charles  Yaw  key  Banfill. 

Capt.  NJ:yron  Ray  Wood. 

Capt.  Robert  Theodore  Cronau. 

Capt.  L'aac  Jackman  Williams, 

Capt.  Lloyd  Chartley  Blackburn. 

Capt.  John  Henry  Gardner. 

Capt.  V/illiam  Campbell  Goldsborough. 

Capt.  "W^alter  Raymond  Peck. 

Capt.  Arthur  Girard  Hamilton. 

Capt.  Emil  Charles  Kiel. 

Capt.  Lewis  Allegeo  Dayton. 

Capt.  Younger  Arnold  Pitts. 

Capt.  Biarold  Lee  George. 

Capt.  Benjamin  Franklin  Griffin. 

Capt.  Howard  Zabriskie  Bogert. 

Capt.  Charles  Hale  Dowmiui. 

Capt.  Harry  Anton  Johnson. 

Capt.  Bernard  Joseph  Tooher. 

Capt.  Claude  Edward  Duncan. 

Capt.  Thomas  Welch  Blackburn. 

Capt.  Barney  McKinney  Giles. 

Capt.  Bob  Edward  Nowland. 

Capt.  Albert  Francis  Hegenberger. 

Capt.  &fax  Frank  Schneider. 

Capt.  Donald  Gardner  Stitt, 

Capt.  Glenn  Charles  Salisbury. 

Capt.  Harold  Ralph  Wells. 

Capt.  Malcolm  Stoney  Lawton. 

Capt.  Jasper  Kemper  McDuffie. 

Capt.  Mark  Rhey  Woodward. 

Capt.  Howard  Knox  Ramey. 

Capt.  Lionel  H.  Dunlap. 

Capt.  Harold  Rentsch  Rivers. 

Capt.  Harold  Daniel  Smith. 

Capt.  James  Pratt  Hodges. 

Cai>t.  Earle  J.  Carpenter. 

Capt.  Frank  Lauderdale  Cook. 

Capt.  Oakley  George  Kelly. 

Capt.  Bernard  Tobias  Caster. 

Capt.  James  Alexander  Mollison. 

Capt.  Harold  Webster  Beaton, 

Capt.  Edgar  Eugene  Glenn. 

Capt.  John  William  Monahan. 

Capt.  Cortlandt  Spencer  Johnson. 

PROHonoirs  iw  the  Natt 

Commander  Harry  B.  Hlrd.  an  additional  number  in 
grade,  to  be  a  captain  in  the  Navy,  from  the  1st  day  of 
May  1936. 

Lt.  James  H.  McEIay  to  be  a  lieutenant  commander  in  the 
Navy,  from  the  28th  day  of  April  1936. 

Lt.  (Jr.  Gr.)  Alfred  J.  Benz  to  be  a  lieutenant  in  the  Nary 
from  the  25th  day  of  March  1936. 

The  following-named  ensigns  to  be  lieutenants  (Junior 
grade)  in  the  Navy  from  the  1st  day  of  June  1936: 


Thomas  H.  Ward 
Merrill  EL  Clementson 
Charles  C.  Morgan 
Richard  O.  Copeland 
Ralph  E.  Styles 
Everett  E.  Seagroves 
William  V.  t^tt,  2d. 


Robert  H.  Solier 
Paul  L.  Stahl 
Ward  P.  Hardman 
Norman  W.  Gambling 
Willard  R.  Laughon 
John  A.  Tyree.  Jr. 
Roy  M    Davenport 
Martin  A.  Shellabarger 

POSniASTEKS 

ASIZONA 

Ruth  L.  Streett  to  be  postmaster  at  Warren.  Ailz..  In  place 
of  R.  L.  Streett.  locumbeut'a  commisRinn  e^jiired  February 
4.  19U. 
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AKKAKSAa 

LewiA  P.  Strickland  to  be  postmaster  at  Trumann.  Ark..  In 
place  of  C.  E.  Kemp.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

coNWEcnctrr 

George  E.  Barton  to  be  postmaster  at  Salisbury,  Conn., 
In  place  of  W.  P.  Stone.  Inciunbent's  commission  expired 
January  9,  1936. 

rtORISA 

Otis  Padgett  to  be  postmaster  at  Marlaima.  Fla.,  In  place 
of  A.  I.  Hearing.    Incumbent's  commission  expired  January 

22,  1936. 

ILLINOIS 

Clinton  S.  Warrick  to  be  postmaster  at  Donovan.  HL.  In 
place  of  J.  W.  Nelson.  Incumbent's  commission  expired 
March  17.  1936. 

IKQIANA 

Gordon  N.  Stockdale  to  be  postmaster  at  Wingate.  Ind..  in 
place  of  G.  E.  Thompson.  Incumbent's  commission  expired 
June  1.  1936. 

IOWA 

William  A.  Greenwood  to  be  postmaster  at  Parley.  Iowa,  in 
place  of  C.  A.  Baker.  Inciunbent's  commission  expired  April 
12.  1936. 

Henry  Dahl  to  be  postmaster  at  Hull,  Iowa,  in  place  of 
H.  W.  Hulbregtse.  Incumbent's  commission  expired  June  1, 
1936. 

KAKTLAITD 

Grace  V.  Thompson  to  be  postmaster  at  Hurlock.  Md.. 
In  place  of  G.  W.  Nichols.  Incumbent's  commission  expired 
January  11,  1936. 

KASSACHtTSXTTS 

H.  Francis  Kieman  to  be  postmaster  at  CoUinsville,  Mass. 
Office  becomes  Presidential  July  1.  1936. 

John  L.  Markh&m  to  be  postmaster  at  Ayer.  Mass..  in 
place  of  Berton  Williams.  Inciunbent's  commission  expired 
February  4.  1935. 

John  Woods  Kelley  to  be  postmaster  at  Newburyport, 
Mass.,  in  place  of  W.  F.  Runnells.  Incumbent's  commission 
expired  February  10.  1934. 

laCHIGAM 

Frank  E.  Browning  to  be  ix>stmaster  at  Battle  Creek, 
Micli-.  in  place  of  J.  C,  Davis.  Incumbent's  conmiissicHi  ex- 
pired January  25.  1936. 

Livingstone  Latham  to  be  postmaster  at  Clinton,  Miclu  in 
place  of  L.  L.  Lancaster.  Incumbent's  commission  expired 
January  25.  1936. 

Joseph  W.  Winkel  to  be  postmaster  at  Lenox,  Mich.,  in 
place  of  F.  J.  Gehringer.  Incumbent's  commission  expired 
April  27.  1936. 

HeiuT  Matthews  to  be  postmaster  at  Lexington.  Mich.,  in 
place  of  M.  J.  Stuber.  Incumbent's  commission  expired 
June  1,  1936. 

Norman  C.  Relndel  to  be  postmaster  at  Rosevllle,  Mich., 
in  place  of  L.  A.  Lowen.  Incumbent's  commission  expired 
January  7,  1936. 

Charles  S.  Clark,  Jr.,  to  be  postmaster  at  St.  Johns. 
Mich.,  in  place  of  W.  G.  Wykoff.  Incumbent's  wMnmission 
expired  January  25,  1936. 

Georgia  I.  Holdship  to  be  postmaster  at  TJbly,  Mich..  In 
place  of  W.  E.  Reid-    Incumbent's  commission  expired  May 

23,  1936. 

mssoma 

Frank  F.  Roes  to  be  postmaster  at  Carthage.  Mo.,  in  i^ace 
of  W.  M.  Wallingford,  removed. 

NXBRASKA 

Ralph  A.  Gillham  to  be  postmaster  at  Blue  Springs,  Nebr., 
in  place  of  M.  L.  Smith.  Incumbent's  commission  expired 
May  23.  1936. 

NSW    JEItSET 

Edwin  N.  Perkins  to  be  postmaster  at  Beverly.  N.  J.,  In 
place  of  W.  T.  Birkhead.  Incumt)ent's  commission  expired 
February  19.  1936. 


NrW  YORK 

John  P.  Richards  to  be  postmaster  at  Hammondsport, 
N.  Y.,  in  place  of  R.  D.  Sanford.  Incumbent's  commission 
expired  April  29.  1936. 

NORTH  CAROLINA 

Thomas  L.  Rich  to  be  postmaster  at  Garland,  N.  C.  Office 
becomes  Presidential  July  1.  1936. 

Arthur  G.  Walton  to  be  postmaster  at  Jacksonville,  N.  C. 
in  place  of  L.  J.  Franck.  Incumbent's  commission  expired 
February  9.  1936. 

Grace  S.  Lambertson  to  be  postmaster  at  Rich  Square, 
N.  C,  in  place  of  W.  A.  Lambertson,  deceased. 

Murphy  Lee  Carr  to  be  postmaster  at  Rosehill.  N.  C.  in 
place  of  W.  H.  Hall.  Incumbent's  commission  expired  March 
17.  1936. 

Janie  C.  Norfleet  to  be  postmaster  at  Roxobel.  N.  C.  Office 
becomes  Presidential  July  1,  1938. 

Harry  E.  Smith  to  be  postmaster  at  Vanceboro,  N.  C,  In 
place  of  L.  W.  Purser.  Incumbent's  commission  expired 
March  17,  1936. 

NORTH   DAKOTA 

Frank  L.  Swehla  to  be  postmaster  at  Fordville,  N.  Dak.,  in 
place  of  T.  H.  H.  Casement.  Incumbent's  commission  ex- 
pired May  2.  1934. 

James  P.  Ford  to  be  postmaster  at  Reeder,  N.  Dak.,  in 
place  of  A.  F.  Harris,  removed. 

Charles  W.  Gannon  to  be  postmaster  at  Underwood, 
N.  Dak.,  in  place  of  E.  M.  Ericson.  resigned. 

Theodore  A.  Marquardt  to  be  postmaster  at  Cooperstown, 
N.  Etek.,  in  place  of  T.  A.  Marquardt.  Incumbent's  commis- 
sion expired  February  9,  1936. 

OHIO 

Ray  A.  Whipple  to  be  postmaster  at  Ashley,  Ohio,  in  place 
of  E.  M.  Barber.  Incumbent's  commission  expired  March  10, 
1936. 

Leroy  B.  Griffith  to  be  postmaster  at  Newton  Falls,  Ohio, 
in  place  of  C.  R.  Finnical.  Incumbent's  commission  expired 
April  12.  1936. 

George  L.  Gableman  to  be  postmaster  at  Portsmouth.  Ohio, 
in  place  of  H.  A.  Doerr.  Incumbent's  commission  expired 
January  7.  1936. 

OREGON 

Howard  E.  Barr  to  be  postmaster  at  The  Dalles.  Oreg..  in 
place  of  J.  B.  Kirk.  Incumbent's  commission  expired  June 
10.  1936. 

PENNSTLVANIA 

Charles  H.  Schloss  to  be  postmaster  at  Erie.  Pa.,  in  place 
of  H.  A.  Schlaudecker.  deceased. 

Cletus  L.  Goodling  to  be  postmaster  at  Farm  School.  Pa., 
in  place  of  C.  L.  Goodling,  Incumbent's  commission  ex- 
pired February  10.  1936. 

Walter  A.  Ringler  to  be  postmaster  at  Reading.  Pa.,  in  4- 
place  of  H.  H.  Hammer.    Incumbent's  commission  expires 
June  28.  1936. 

Paul  W.  Marshall  to  be  postmaster  at  Rochester,  Pa..  In 
place  of  E.  E.  Bentel.  Incumbent's  commission  expired  Feb- 
ruary 10.  1936. 

TEXAS 

Allen  H.  Brandt  to  be  postmaster  at  WaDis.  Tex.,  in  place 
of  W.  M.  Prouty.    Incumbent's  commission  expired  March     i 
10,  1936. 

James  M.  Noble,  Jr.,  to  be  postmaster  at  OTJonnell.  Tex., 
in  place  of  Hal  Singleton.  Incumbent's  commission  expired 
April  4.  1936. 

WISCONSIN 

Delia  G.  Guay  to  be  postmaster  at  Peshtigo.  Wis.,  in  place 
of  F.  F.  Delventhal.  Incumbent's  commission  expired  June 
10.  1936. 

WYOMIHO 

Nellie  P.  Hopkins  to  be  postmaster  at  Rawlins,  Wyo.,  in 
place  of  W.  L.  Wallace.  Incumbent's  commission  expired 
June  10,  1936. 


1936 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  June   18 

(legislative  day  of  June  15),  1936 

Securities  Exchange  Commission 

Robert  E.  Healy  to  be  a  member  of  the  Securities  and  Ex- 
change Commission. 

Attorney  General  of  Puerto  Rico 

Benigno    Fernandez    Garcia    to    be    attorney    general    of 
Puerto  Rico. 

Postmasters 

ALABAMA 

Robert  A.  Reid.  Montevallo. 

CONNECTICUT 

John  J.  Mahony,  Derby. 

MISSOURI 

Velma  B.  Watt.  Green  City. 

NEW  YORK 

Otis  J.  West.  Bayville. 
Claude  K.  Cooper.  Williamson. 

north   DAKOTA 

Theodore  A.  Marquardt,  Cooperstown. 

OHIO 

Orville  R.  Bently.  Bay  Village. 
Hattie  E.  Lewis,  Greenwich. 
Viola  L.  Wisnieski.  Independence. 
Otto  K.  Evers.  Napoleon. 
Homer  W.  Rider.  Spencerville. 

TEXAS 

George  S.  Brownwell,  Charlotte. 
Jerome  H.  Moyers.  Ferris. 
Edith  Koonce,  Ganado. 
Henry  F.  Priesmeyer,  Garwood. 
Ruth  S.  Marion,  Kermit. 
Lizzie  Crau-ford,  Marathon. 
Corinne  H.  Sewell,  PearsalL 
Naomi  M.  Lewis,  Royalty. 


WITHDRAWALS 

Executive  nominations  withdraxmi  from  the  Senate  June  18 
(legislative  day  of  June  15),  1936 

Postmasters 
massachusetts 
James  E.  Bellew  to  be  postmaster  at  Mansfield,  in  the  State 
of  Massachusetts. 

MICHIGAN  ' 

Prank  L.  Thome  to  be  postmaster  at  St.  Johns,  in  the 
State  of  Michigan. 

NEW  YORK 

Elmer  C.  Wsmian  to  be  jwstmaster  at  Dover  Plains,  in  the 
State  of  New  York. 

Robert  L.  Molyneux  to  be  postmaster  at  Ransomville,  in 
the  State  of  New  York. 

OREGON 

George  D.  Wood  to  be  postmaster  at  Brookings,  in  the  State 
of  Oregon. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  18,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Thou  who  art  our  everlasting  Father,  we  bow  in  prayer 
at  the  altars  of  our  souls.  Par  out  beyond  our  fondest 
dreams  Thy  love  extends  and  Tliy  bounty  reaches.  The 
voices  of  Thy  mercies  make  up  the  sweetest  harmonies  of  the 
world.  Thou  art  the  rock  of  our  salvation,  and  we  most 
humbly  ask  Thee  to  bring  sight  out  of  blindness  and  purity 
out  of  every  st-»-^"     Today  may  we  magnily  Thy  name  witii 


truth,  honor,  and  wisdom.  O  Lord  God.  we  bear  uixin  the 
lips  of  our  parting  prayer  a  petition  for  our  President,  our 
Speaker,  the  officers,  the  employee; ,  and  the  pages  of  the 
Congress.  Almighty  God.  give  them  health,  strength,  and 
peace  through  all  the  months  which  are  to  follow;  stand. 
Heavenly  Father,  with  love  and  mercy  in  all  their  earthly  ex- 
periences. Bend  over  our  whole  family  of  loved  ones,  <iispel 
all  earth-bom  clouds,  and  be  gracious  to  every  State  imder 
the  folds  of  our  flag.  Keep  us  all  within  Thy  shadow,  for 
there  is  no  Ufe  without  its  pain,  there  is  no  hope  without  its 
cloud,  and  there  is  no  prayer  without  its  doubt;  so  be  with  as 
until  we  reach  the  last  mile,  and  then  let  us  fall  In  Thine 
arms.    TTirough  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  Informed  the  House  that  on 
June  16.  1936.  the  President  approved  and  signed  bills  of  the 
House  of  the  following  titles: 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  two  hundred  and  fiftieth  anniver- 
sary of  the  founding  of  the  city  of  Albany,  N.  Y.; 

H.  R.  8234.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundn;dth  anni\'ersary  of  the 
founding  of  the  city  of  Elgin,  Dl.,  and  the  erection  of  a  heroic 
Pioneer  Memorial; 

H.  R.  11072.  An  act  authorizing  tlie  appointment  of  an 
additional  district  judge  for  the  eastern  district  of  Pennsyl- 
vania: 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  severty-fifth  anniversary  of 
the  Battle  of  Gettysburg;  and 

H.R.  11920.  An  act  to  increase  the  efficiency  of  the  Air 
Corps. 

MESSAGE    FROM    THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the  House  Is  requested, 
bills  and  a  concurrent  resolution  of  tlie  House  of  the  follow- 
ing titles: 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  ceriain  lands  situated  in 
Solano  County.  Calif.,  to  the  State  of  California  for  State 
highway  purposes; 

H.  Con.  Res.  58.  Concurrent  resolution  affecting  the  enroll- 
ment of  H.  R.  12624,  the  First  Deficiency  Appropriation  Act, 
fiscal  year  1936;  and 

H.  R.  8368.  An  act  to  enforce  the  tvrenty-flrst  amendment. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  Is  requested: 

S.  4719.  An  act  for  the  relief  of  the  Bridgeport  Irrigation 
District;  and 

S.4784.  An  act  to  permit  mining  ^rtthln  the  Glacier  Bay 
National  Monument. 

The  message  also  announced  that  nhe  Senate  had  agreed, 
without  amendment,  to  a  concurrent  resolution  of  the  House 
of  the  following  title: 

H.  Con.  Res.  59.  Concurrent  resolution  affecting  the  en- 
rollment of  H.  R.  12848. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  2712.  An  act  to  amend  section  23  of  the  Independent 
Offices  Appropriation  Act.  1935; 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto:  and 

S.4026.  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916.  as  amended. 

The  message  also  announced  that  the  Senate  had  directed 
the  Secretary  to  return  to  the  House,  in  compliance  with  its 
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request,  the  engrossed  bin  (S.  3843)  to  provide  for  the  entry 
under  bond  of  exhibits  of  arts,  sciences,  and  industries,  and 
products  of  the  soil,  mine,  and  sea,  and  all  other  exhibits 
for  exposition  purposes. 

The  message  also  announced  that  the  Senate  had  agreed, 
without  amendment,  to  a  concurrent  resolution  of  the  House 
of  the  following  title: 

H.  Con.  Res.  56.  Concurrent  resolution  authorizing  the 
printing  of  additional  copies  of  the  report  of  the  Select  Com- 
mittee Investigating  Old  Age  Pension  Plans  and  Organiza- 
tions, together  with  additional  copies  of  the  hearings  held 
before  said  committee. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  to  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  K.  10630)  entiUcd  "An  act  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  nos.  24  and  54  to  the  foregoing  bill  and  recedes  from 
Its  amendment  no.  53  to  said  bill. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  blU  (H.  R.  12824)  entitled  "An  act  making  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
the  flscal  year  ending  June  30,  1936.  and  prior  fiscal  years, 
to  provide  suj^lemental  appropriations  for  the  fiscal  years 
ending  June  30,  1936,  and  June  30,  1937,  and  for  other 
purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  amendment  of  the  Sen- 
ate no  49  to  the  foregoing  bill  and  recedes  from  its  amend- 
ments nos.  29,  30.  and  41  to  said  bill. 

MAKING  DECSKBEt  26,  1B3«.  A  LEGAL  HOLIDAT  IN  THE  DISTaiCT  OF 

COLClfBXA 

The  SPEAKER.  The  Chair  recognizes  the  gentlewoman 
from  New  Jersey. 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  Senate  Joint  Reso- 
lution 241.  to  declare  December  26.  1936,  a  legal  holiday  in 
the  District  of  Columbia  and  ask  unanimous  consent  for  its 
immediate  consideration. 

The  Clerk  read  the  title  of  the  joint  resolution. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
can  the  gentlewoman  from  New  Jersey  inform  us  as  to 
whether  it  has  been  the  custom  lately  to  give  the  employees 
a  holiday  the  day  after  Christmas? 

Mrs.  NORTON.  I  may  say  to  the  gentleman  from  New 
York  that  on  December  11,  1925.  President  Coolidge  issued 
an  Executive  order  closing  all  Government  departments  in 
the  District  on  Saturday.  December  26.  of  that  year  and  Con- 
gress enacted  the  necessary  legislation  at  that  time  making 
that  day  a  holiday.  That  was  the  last  occasion  on  which  it 
was  done. 

Mr.  SNELL.  I  thought  they  had  been  doing  that  right 
along. 

Mrs.  NORTON.  No;  that  is  not  true.  The  Commissioners 
have  asked  that  this  legislation  be  enacted. 

Mr.  SNELL,  Does  this  pertain  only  to  the  District  of 
Columbia  employees? 

Mrs.  NORTON.  Oh,  no:  it  applies  to  all  Government 
employees. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  being  no  objection,  the  Clerk  read  the  resolution,  as 

follows: 

Resolved,  etc..  That  December  2«.  1936.  is  hereby  declared  to  be 
a  legal  holiday  In  the  District  of  Columbia  for  aU  purposes;  Pro- 
xHded.  That  all  employees  of  the  United  States  Government  In  the 
District  of  Columbia  and  all  employees  of  the  District  of  Colxim- 
bla  shall  be  entitled  to  pay  for  such  holiday  the  same  as  on  other 
days. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  tabla. 


PRESIDENTIAL  INAUGURAL  CEREMONIES.    1937 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  Senate  Joint  Reso- 
lution 272.  to  provide  for  the  maintenance  of  public  order 
and  the  protection  of  life  and  property  in  connection  with 
the  Presidential  inaugural  ceremonies  in  1937. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Senate  Joint  Resolution  272 

Resolved,  etc.,  That  $25,000.  or  so  much  thereof  as  may  be  neces- 
sary, payable  in  like  manner  as  other  appropriations  for  the 
expenses  of  the  District  of  Columbia,  Is  hereby  appropriated  to 
enable  the  Commissioners  of  the  District  of  Columbia  to  maintain 
public  order  and  protect  life  and  property  In  said  District  from 
January  15  to  January  26,  1937,  both  Inclusive,  including  the  em- 
ployment of  personal  services,  p>ayment  of  allowances,  traveling 
expenses,  hire  of  means  of  transportation,  cost  of  removing  and 
relocating  streetcar  loading  platforms,  for  the  construction,  rent,  ' 
maintenance,  and  expenses  Incident  to  the  operation  of  temporary 
public-comfort  stations.  Orst-ald  stations,  and  Information  booths, 
during  the  period  aforesaid,  and  other  Incidental  expenses  In  the 
discretion  of  the  Commissioners.  Said  Commissioners  are  hereby 
authorized  and  directed  to  make  all  reasonable  regulations  neces- 
sary to  secure  such  preservation  of  public  order  and  protection 
of  life  and  property,  and  to  make  special  regulations  respecting 
the  standing,  movements,  and  operating  of  vehicles  of  whatever 
character  or  kind  during  said  period;  and  to  grant,  under  such 
conditions  as  they  may  Impose,  special  licenses  to  peddlers  and 
vendors  to  sell  goods,  wares,  and  merchandise  on  the  streets,  ave- 
nues, and  sidewalks  In  the  District  of  Columbia,  and  to  charge  for 
such  privilege  such  fees  as  they  may  deem  proper. 

See.  2.  Such  regulations  and  licenses  shall  be  In  force  1  week 
prior  to  such  Inauguration,  during  said  inauguration,  and  1  week 
subsequent  thereto,  and  shall  be  published  In  one  or  more  of  the 
dally  newspapers  published  In  the  District  of  Columbia  and  In 
such  other  manner  as  the  Commissioners  may  deem  best  to  ac- 
quaint the  public  with  the  same;  and  no  i>enalty  prescribed  for  the 
violation  of  any  of  such  regulations  shall  be  enforced  until  5  days 
after  such  publication.  Any  person  violating  any  of  such  regula- 
tions shall  be  liable  for  each  such  offense  to  a  fine  of  not  to  exceed 
$100  In  the  police  court  of  said  District,  and  In  default  of  payment 
thereof  to  Imprisonment  In  the  workhouse  of  said  District  for  not 
longer  than  60  days. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

PRESIDENTIAL    INAUGTTRAL    CEREMONIES.    1937 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  Senate  Joint  Reso- 
lution 273,  authorizing  the  granting  of  permits  to  the  Com- 
mittee on  Inaugural  Ceremonies  on  the  occasiwi  of  the  inau- 
guration of  the  President-elect  in  January  1937,  and  for 
other  purposes,  and  ask  unanimous  consent  for  its  immediate 
consideration. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  reso- 
lution, as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Interior,  and  such  other 
officers  of  the  District  of  Columbia  and  the  United  States  as  con- 
trol smy  public  lands  In  the  EMstrlct  of  Columbia,  are  hereby  au- 
thorized to  grant  permits,  under  such  restrictions  as  they  may 
deem  necessary,  to  the  Committee  on  Inaugural  Ceremonies  to  be 
appointed  with  the  approval  of  the  President-elect  for  the  use  of 
any  reservations  or  other  public  spaces  In  the  city  of  Washington 
under  their  control  on  the  occasion  of  the  Inauguration  of  the 
President-elect  In  January  1937;  Provided.  That  In  their  opinion 
no  serious  or  permanent  Injuries  will  be  thereby  Inflicted  upon 
such  reservations  or  public  spaces  or  statuary  thereon;  and  the 
Commissioners  of  the  EMstrlct  of  Columbia  may  designate  for  such 
and  other  purposes  on  the  occasion  aforesaid  such  streets,  ave- 
nues, and  sidewalks  In  said  city  of  Washington  under  their  con- 
trol as  they  may  deem  proper  and  necessary;  Provided,  however. 
That  all  stands  or  platforms  that  may  be  erected  on  the  pubUc 
space,  as  aforesaid,  including  such  as  may  be  erected  in  connection 
with  the  display  of  fireworks,  shall  be  under  the  said  supervision 
of  the  said  Inaugural  committee,  and  no  stand  shall  be  built  on 
the  sidewalk,  streets,  parks,  and  public  grounds  of  the  District  of 
Columbia,  not  Including  the  area  on  the  south  side  of  Pennsyl- 
vania Avenue  directly  In  front  of  the  White  House,  except  such  as 
are  approved  by  the  Inaugural  committee  and  the  building  In- 
spector of  the  District  of  Columbia,  and  no  stands  shall  be  built 
on  the  sidewalks  or  streets  on  the  south  side  of  Permsylvanla 
Avenue  directly  in  front  of  the  White  House,  except  such  as  are 
approved  by  the  Inaugural  committee,  the  building  Inspector  of 
Uie  District  of  Columbia,  and  the  Secretary  of  the  Interior:  And 
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provided  further,  "ntat  tbe  reservations  or  public  8p»ct»  occupied 
by  the  stands  or  other  structuree  shall  after  the  inauguration  be 
promptly  restored  to  their  condition  before  such  occapatlon.  and 
that  the  Inaugural  committee  ahaU  Indemnify  the  appropriate 
agency  of  the  Government  for  any  damages  of  any  kind  whatso- 
ever upon  such  reservations  or  spaces  by  reason  of  mch  use. 

Sec.  2.  The  Commissi  oners  of  the  District  of  Colimibla  are 
hereby  authorized  to  permit  the  committee  on  Ulumlnatlon,  of 
the  inaugural  committee  for  said  Inaugural  ceremonies,  to  stretch 
suitable  overhead  conductors,  with  sufficient  supports  wherever 
necessary,  for  the  purpose  of  connecting  with  the  present  supply 
of  light  for  the  purpose  of  effecting  the  said  Ulumlnatlon;  Pro- 
vided, That,  if  it  shall  be  necessary  to  erect  wires  for  lllumlnatlug 
or  other  purposes  over  any  park  or  reservation  In  the  District  of 
Columbia,  the  work  of  erection  and  removal  of  said  wires  shall 
be  under  the  supervision  of  tbe  ofilctal  in  charge  of  said  park  or 
reservation;  Proruied  further.  That  the  said  conductors  shaU  not 
be  used  for  conveying  electrical  currents  after  January  24.  1937. 
and  shall,  with  their  supports,  be  fiUly  and  entirely  removed  from 
the  streets  and  avenues  of  the  tald  city  of  Washington  on  or 
before  January  31.  1937;  Provided  further.  That  the  stretching 
and  removing  of  the  said  wires  shall  be  under  the  supervision  of 
the  Commissioners  of  the  District  of  Coliunbla.  or  such  other 
officials  as  may  have  Jurisdiction  in  tbe  premises,  who  shall  see 
that  the  provisions  of  this  resolution  are  enforced,  that  all  need- 
ful precautions  are  taken  for  the  protection  of  the  public,  and 
that  the  pavement  of  any  street,  avenue,  or  aUey  disturbed  is  re- 
placed in  as  good  condition  as  before  entering  upon  tbe  work 
herein  authorized :  And  provided  further.  That  no  expense  or  dam- 
age on  account  of  or  due  to  tbe  stretching,  operatloti.  or  removal 
of  the  said  temporary  overhead  conductors  sball  be  Incurred  by 
tbe  United  SUtes  or  the  District  of  Columbia. 

Sac.  8.  The  Secretary  of  W%t  and  the  Secretary  of  the  Wavy 
be.  and  they  are  hereby,  antborlsed  to  loan  to  tbe  Committee  on 
Inaugural  Ceremonies  such  hosplf  1  tents,  imaller  tent*,  camp 
appliances,  ensigns,  flags,  signal  numbers,  etc..  belonging  to  tbe 
Government  of  the  United  States  (except  battle  flags),  that  are 
not  now  in  use  and  may  be  suitable  and  proper  for  decoration, 
and  which  may,  In  their  Judgment,  be  spared  without  detriment 
to  the  pubUc  serrloe.  such  flags  to  be  used  in  connection  with 
said  ceremonies  by  said  committee  under  such  regulations  and 
restrictions  as  may  be  prescribed  by  the  said  Secretaries,  or  either 
of  them.  In  decorating  the  fronts  of  pubUc  buildings  and  other 
places  on  tbe  line  of  march  between  the  Oaplt(ri  and  the  Sxecutive 
Mansion,  and  the  Interior  of  tbe  reception  hall;  Provided.  That 
the  loan  of  the  said  hospital  tents,  smaller  tents,  camp  appliances, 
ensigns,  flags,  signal  numbers,  etc^  to  said  committee  shall  not 
take  place  prior  to  the  11th  of  January,  and  they  shall  be  re- 
turned by  the  25th  day  of  January  1937:  Provided  further,  That 
tHe  said  committee  ahaU  indemnify  the  said  Departments,  or 
either  of  them,  for  any  loss  or  damage  to  such  OAgs  not  neces- 
sarily incident  to  such  use.  That  the  Secretary  of  War  Is  hereby 
authorized  to  loan  to  tbe  Inaugural  cammlttee  for  the  purpose 
of  caring  for  the  sick,  injured,  and  Infirm  on  the  occasion  of  said 
inauguration  such  hospital  tents  and  camp  appliances,  and  other 
necessaries,  hosptal  fumltvire,  and  utensils  of  all  descriptions, 
ambulances,  horses,  drivers,  stretchers,  and  Red  Cross  flags  and 
poles  belonging  to  the  Government  of  the  United  States  as  In  his 
Judgment  may  be  spared  and  are  not  In  use  by  the  Government  at 
the  time  of  the  lnaug\iratlon ;  And  provided  further.  That  the  In- 
augural committee  shall  indemnify  the  War  Department  for  any 
loss  or  damage  to  such  hospital  tents  and  appliances,  as  aforesaid, 
not  necessarily  incident  to  such  uae. 

Sec.  4.  The  Commissioners  of  the  District  at  Columbia  and  tbe 
Secretary  of  the  Interior  be.  and  they  are  hereby,  authorized  to 
permit  telegraph,  telephone,  and  radio-broadcasting  companies  to 
extend  overhead  wires  to  svtch.  points  along  the  line  of  parade  as 
shall  be  deemed  by  the  chief  marshal  convenient  for  use  in  con- 
nection with  the  parade  and  other  Inaugural  purposes,  the  said 
wires  to  be  taken  down  within  10  days  after  the  conclusion  of  the 
ceremonlea. 

Tlie  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

ISAAC  CANS 

Mrs.  NOR'iHDN.  Mr.  Speaker.  I  call  up  Senate  Joint  Reso- 
lution 280,  to  ratify  and  conflnn  the  appointment  of  Isaac 
Gans  as  a  member  of  the  Alcoholic  Beverage  Control  Board 
of  the  District  of  Columbia,  and  ask  unanimous  consent  for 
its  immediate  consideration. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  appointment  by  the  Commissioners  of 
the  District  of  Columbia  of  Isaac  Gans  as  a  member  of  the  Alco- 
holic Beverage  Control  Board  of  the  District  oi  Columbia  for  a 
term  of  4  years  beginning  February  4.  1036,  is  hereby  ratifled  and 
confirmed. 


The  resohitlon  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  recofSslder 
was  laid  on  the  table. 

BZATXNG   or   CBTAIK   BTmUZNGS    OF   THK    OISTUCT   OP    COLUXBXA 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bUl  (H.  R. 
12532)  to  authorize  the  furnishing  of  steam  from  the  cen- 
tral heating  plant  to  the  District  of  Columbia,  and  ask 
unanimous  consent  for  its  immediate  consideration. 

•nie  Clerk  read  the  title  of  the  bill. 

Tbe  SPEAKER.  Is  there  objectioa  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  tbe  Secretary  of  tbe  Interior,  through 
the  National  Park  Servloe,  be.  and  be  Is  hereby,  authorised  to 
furnish  steam  from  the  central  heating  plant  to  such  buUdlngs 
as  may  be  erected  by  the  District  of  Colxunbla  on  tbe  property 
bounded  by  Fourth  and  Fifth  Streets,  and  D  and  O  Streets  NW., 
in  the  District  of  Ocdumbia,  and  known  as  Judiciary  Square: 
Provided,  That  the  District  of  OQluisbla  agrees  to  pay  for  tbe 
steam  furnished  at  reasonable  rates,  not  less  than  cost,  as  may 
be  determined  by  tbe  Secretary  ot  tbe  Interior:  And  provided 
further.  That  the  District  of  Columbia  agrees  to  provide  aU  neces- 
sary connections  with  tbe  Government  mains  at  Its  own  expense, 
and  in  a  manner  satlsfaetary  to  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TaUST  COMPAHIKS,  DISTtlCT  OT  COLUXBZA 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  (S.  4512)  to 
amend  sectlcm  641  of  the  Code  of  Law  for  the  District  of 
Columbia,  and  ask  unanimous  consent  for  its  immediate 
consideraticm. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  It  enacted,  etc..  Thai  section  841  of  chapter  XVIII  of  the  Code 
of  Law  for  the  District  of  Cotmnbla  is  amended  by  »/<'<«"g  ^t  the 
end  thereof  tbe  foUowing  new  paragraph: 

"Any  company  transacting  tbe  business  of  a  trust  oompany  and 
heretofore  or  hereafter  organized  or  c^joutlng  under  the  proTlslons 
ot  this  chapter  shall  have  perpetual  succeaslon  from  the  date  of 
Its  organization,  or  until  such  time  as  tt  be  dlsBotTed.  or  untU  Its 
franchise  shall  become  forfeited  by  reason  of  violation  of  law,  or 
until  terminated  by  either  a  general  or  qieclal  act  of  Congrees 
or  until  Its  affairs  be  placed  in  tbe  hands  of  a  receiver  and  finally 
wound  up  by  him." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CONSTRUCTION    OF    PETROLEUM    PIPE    UJSIS    Df    DISTtlCT    OF 

COLUKBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (S.  4568) 
to  permit  construction,  maintenance,  and  use  of  certain  i^pe 
lines  for  petrrteum  and  petrolemn  products  in  the  District 
of  Columbia,  and  ask  unanimous  consent  tor  its  immediate 
consideration. 

The  Clerk  read  the  tiUe  of  the  hllL 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Mil? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Commissioners  of  the  District  c€ 
Columbia  be.  and  are  hereby,  authorlsKd  and  empowered  to  grant 
permission  to  the  Steuart  Bros.,  Inc.,  a  corporation  organised 
In  the  State  of  Delaware,  owner  of  that  part  of  squan;  1024, 
bounded  by  L  Street  BE.  on  the  north.  Twelfth  Street  BE.  on  the 
west.  Thirteenth  Street  SE.  on  the  east,  and  the  right-of-way  of 
the  Philadelphia,  Baltimore  A  Washington  Railroad  on  the  south, 
in  the  city  of  Washington.  In  the  District  of  Columbia,  its  isuccee- 
Bors  and  assigns,  to  lay  down,  construct,  maintain,  and  use  not 
more  than  five  pipe  lines  for  the  carriage  of  petroleum  and  petro- 
leum products  from  a  point  or  points  north  of  said  railroad  right- 
of-way  within  the  sqxiare  1024,  in  and  through  Thirteenth  Street 
SE.  due  south  to  the  Anacostia  River. 

SBC.  2.  That  all  the  construction  and  use  provided  for  herein 
shall  be  under  such  regulations  and  rentals  as  the  Commissioners 
of  the  District  of  Columbia  may  make  and  establish  in  connection 
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therewith  and  all  plans  and  specifications  for  such  construction 

shall  be  subject  to  their  approval.  The  Commissioners  of  the  Dis- 
trict of  Columbia  shall  have  fuU  authority  to  desljmate  the  loca- 
tion and  to  cause  such  repairs  or  relocation  of  said  pipe  lines  as 
the  public  neceaalty  may  require,  any  such  repairs  or  relocation  to 
be  at  the  expense  of  the  Steuart  Bros..  Inc..  Its  successors  or 
avlgns 

Ssc  3  That  no  permission  granted  or  enjoyed  hereunder  shall 
vest  any  title  or  Interest  in  or  to  the  land  within  Thirteenth 
Street  SE 

Sic  4  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  and  a  similar  House  bill  (H.  R. 
11325)  were  laid  on  the  table. 

HETROPOUTAN    POLICE.     UNITED    STATES    PARK    POLICE,    AND    FIRE 
DEPARTMENT,   DISTRICT  Of   COLUMRIA 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (H.  R. 
12681)  to  amend  section  1  of  the  act  of  Congress  entitled 
"An  act  to  fix  the  salaries  of  oflBcers  and  members  of  the 
Metropolitan  Police  force,  the  United  States  Park  Police 
force,  and  the  fire  department  of  the  District  of  Columbia", 
approved  May  27,  1924.  and  for  other  purposes;  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill: 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  of  Congress  entitled 
"An  act  to  fix  the  salaries  of  the  officers  and  members  of  the 
Metropolitan  Police  force,  the  United  States  Park  Police  force,  and 
the  fire  department  of  the  District  of  Columbia",  approved  May  27, 
1924.  be  amended  by  striking  out  all  of  said  section  following  the 
second  period  which  appears  after  the  WOTds  "driver-privates  shall 
have  the  same  rank  and  pay  of  privates  of  the  above  classes",  and 
place  In  lieu  thereof  the  following: 

"Members  detailed  to  motorcycle  service  shall  each  receive  an 
extra  compensation  of  $120  per  annum,  and  members  of  the  force 
assigned  to  special  service  in  the  prevention  and  detection  of  crime 
shall  be  in  two  clawes  and  receive  extra  compensation  as  foUows: 
Class  1  shall  receive  extra  compensation  of  $600  per  annum:  class 
2  shall  receive  extra  compensation  of  $240  per  annum,  and  the 
Commissioners  of  the  District  of  Columbia  are  authorized  and 
empowered,  in  their  discretion,  to  designate  the  members  of  the 
force  assigned  to  such  special  service  who  shaU  be  in  class  1  and 
the  remaining  members  of  the  force  assigned  to  special  service  shaU 
be  In  class  2:  Provided,  however.  That  members  of  the  force 
designated  by  the  Commissioners  to  class  1  shall,  whenever  possi- 
ble, be  members  of  tbe  force  In  class  2,  and  have  had  at  least  2 
years'  experience  in  class  2.  but  aU  vacancies  in  class  1  shaU  be 
fUled  from  members  of  the  force  designated  to  class  2." 

See.  2.  Nothing  In  this  act  shall  be  construed  as  repealing  or 
amending  section  3  of  the  act  entitled  "An  act  relating  to  the 
Metropolitan  Police  of  the  District  of  Columbia",  approved  Feb- 
ruary 28.  1901,  as  amended. 
-  S»c.  3.  No  member  of  the  force  designated  to  class  I,  or  class  2. 
according  to  the  provisions  of  this  act,  shsdl  be  demoted  without  a 
trial  before  the  trial  board. 

Sxc.  4.  A  member  of  the  Metropolitan  Police  force  assigned  to 
duty  in  plain  clothes  must  have  previously  performed  duty  for  3 
years  in  uniform. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHALMETTE   NATIONAL   MONXnOENT,   LOUISIANA 

Mr.  DeROTJEN.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  5368)  to  provide  for  the  addition 
of  certain  lands  to  the  Chalmette  National  Monument  in  the 
State  of  Louisiana,  and  for  other  purposes,  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  conference  report  and  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTZZKirCX    aSPOST 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendlnents  of  the  Senate  to  the  bill  (H.  R. 
5368)  to  provide  for  the  addition  of  certain  lands  to  the  Chal- 
mette National  Monument  in  the  State  of  Louisiana,  and  for  other 
purposes,  having  met.  after  fuU  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Hoiiaes  as 
follows : 

That   the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1.  2.  4.  5,  6.  and  7.  and  agree  to  the 
same. 
"    Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the   amendment  of  the  Senate  numbered  3,  and 


agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment.  Insert 
the  following:  Page  1.  Unes  6  and  7.  strike  out  "buildings  within 
ten  miles"  and  Insert:  "buildings,  not  to  exceed  an  area  of  two 
hundred  and  fifty  acres  in  addition  to  the  present  area  of  thirty- 
two  acres,";  and  tbe  Senate  agree  to  the  same. 

RENt  L.  DsRocxw, 

Knots  Hh-l. 

HaKST    L.    ENGLEBaiGHT, 

Managers  on  the  part  of  the  House. 

Ross  McCoNNiLL  Long, 
Kit   Ptttm-^n. 
ROBEKT  D.   Caset, 
Manaffers  on  the  part  of  the  Senate. 

BTAmCEIVT 

The  managers  on  the  part  jf  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  5368)  to  provide  for  the  addlUon  of 
certain  lands  to  the  Chalmette  National  Monument  In  the  State 
of  Louisiana,  and  for  other  purposes,  submit  the  following  state- 
ment of  the  effect  of  the  action  agreed  upon  and  recommended 
In  the  accompanying  conference  report  as  to  such  amendments: 

The  Senate  amendment  no.  (3),  page  1,  lines  6  and  7,  strike 
out  "buildings  within  10  miles"  and  Insert  "buildings,  not  to 
exceed  an  area  of  98  acres  In  addition  to  the  present  area  of  32 
acres",  placed  a  maximum  restriction  upon  the  ntunber  of  acres 
that  cotild  be  bought  or  acquired  smaller  than  thought  advisable 
to  the  proper  utilization  of  the  moneys  authorized  to  be  appro- 
priated and  also  for  the  proper  development  of  the  monument. 
The  House  amendment  Increases  the  number  of  acres  from  98  to 
260  acres,  without  increasing  the  amount  of  money  appropriated. 
The  House  recedes  with  an  amendment  substituting  for  the  Senate 
language  the  following: 

Page  1,  lines  6  and  7.  strike  out  "buildings  within  10  miles"  and 
insert  "buildings,  not  to  exceed  an  area  of  250  acres  in  addition 
to  the  present  area  of  32  acres." 

Rek*    L.    DeRotjin, 
Kmrrx   Hn-L, 
Hasrt    L.    Englebkight. 
Managers  on  the  part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  explain  this 
bill? 

Mr.  DeROUEN.  Mr.  Speaker,  the  House  passed  a  bill 
which  covered  an  area  of  32  acres.  The  Senate  increased 
this  acreage  to  98  acres.  The  conferees  agreed  and  we  rec- 
ommended that  the  amount  be  not  more  than  250  acres. 
ThBLt  is  all  there  is  to  this  matter. 

Mr.  SNELL.  There  is  an  amendment  here  which  appro- 
priates $275,000? 

Mr.  DeROUEN.  That  is  an  authorization,  yes;  which  Is 
usual  and  customary. 

Mr.  SNELL.  I  know  that;  but  it  was  not  in  the  House 
bill? 

Mr.  DeROUEN.  No;  but  the  managers  on  the  part  of  the 
House  receded  and  accepted  the  amendment,  and  why  not? 

Mr.  SNELL.  Did  I  understand  the  gentleman  to  say  that 
was  not  agreed  to? 

Mr.  DeROUEN.    That  is  agreed  to. 

Mr.  SNELL.  So  there  is  something  important  in  this  bill 
because  It  carries  an  appropriation  of  $275,000? 

Mr.  DeROUEN.  It  authorizes  $275,000;  but  do  not  forget 
that  the  State  has  already  contributed  over  $300,000. 

Mr.  SNELL.  To  buy  additional  land  down  there  to  im- 
prove a  park? 

Mr.  I>eROUEN.    Tha.i  is  correct. 

Mr.  SNELL.  It  is  purely  for  local  purposes.  I  just  want 
those  things  to  be  brought  out  before  the  Meml)ers  of  the 
House  to  show  how  liberal  you  on  that  side  are  in  expending 
the  people's  mtmey.  I  know  I  cannot  stop  this,  and  I  am 
not  going  to  object;  but  I  want  the  matter  to  be  brought  out 
fully  so  that  it  will  not  be  passed  over  without  notice. 

Mr.  DeROUEN.  Mr.  Speaker.  I  move  the  previous  question 
on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  moUc»i  to  reconsider  was  laid  on  the  table. 

COMPILATION  OF  LIST  OP  LABOR-SAVING   DEVICES 

Mr.  PAT.MTSANO.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Resolution  49,  re- 
questing the  Secretary  of  Labor  to  compile  a  list  of  the  labor- 
saving  devices,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  resoluUon. 
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The  6PEAEEH.    Is  there  objection  to  the  request  of  tbe 

gentleman  from  Maryland? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  we  have  some  explanatloii  of  this  resoIotloD?  From 
where  did  It  come? 

Mr.  PALMISANO.  Mr.  Speaker,  this  Is  a  House  resohitlon 
which  requests  no  appropriation.  It  Just  requests  the  Laboir 
Commissioner  to  prepare  some  data  and  report  it  back  to 
Congress. 

Mr.  SNELL.  It  seems  to  me  if  he  had  to  comi^e  a  list 
of  all  the  labor-saving  devices  of  this  coimtry  it  would  cost 
some  money. 

Mr.  PALMISANO.  I  may  say  for  the  benefit  of  the  g«i- 
tleman.  that  $4,000,000  lias  been  allocated  to  the  W.  P.  A. 
for  certain  work,  but  not  pcu-ticularly  for  this  purpose. 

Mr.  SNELL.    Then  it  is  going  to  cost  seme  money? 

Mr.  PALMISANO.    They  are  dmng  the  work  now. 

Mr.  SNELL.  Why  is  it  necessary  to  have  a  resolution 
of  the  Congress,  then? 

Mr.  PALMISANO.  The  Labor  CcHnmlssloner  has  been 
making  a  survey.  This  would  give  to  the  Congress  the 
information  and  the  Department  would  keep  the  data  in- 
tact for  future  reference. 

Mr.  SNELL.  Would  not  that  information  be  available 
to  the  Congress,  if  it  is  compiled  by  a  Ctovemment  agency, 
without  the  passing  of  this  resolution? 

Mr.  PALMISANO.  Peiiiaps  so,  yes;  but  in  this  instance 
certain  information  is  requested  which  otherwise  they  would 
not  compile. 

Mr.  SNELL.    Prom  what  committee  does  this  cwne? 

Mr.  PALMISANO.  From  the  Labor  Committee,  and  I  may 
say  It  has  been  reported  unanimously  by  that  committee. 
TTie  chairman  of  the  Labor  Committee  asked  the  Speaker 
to  recognize  me  this  morning  in  connection  with  this  matter. 

Mr.  SNELL.  It  seems  to  me  this  is  a  pretty  far-reaching 
resolution,  and  we  ought  to  have  time  for  more  thorough 
consideration  of  the  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  SNELL.    Mr.  Speaker,  for  the  present,  I  must  object. 

TO   AMEND   SECTION    723     (A)    OF   THE    REVENUE  ACT    OP    1932 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (H.  R.  12324)  to 
amend  section  723  (a)  of  the  Revenue  Act  of  1932,  as 
amended. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand,  this  bill  has  been  unanimously  reported 
by  the  Ways  and  Means  Committee? 

Mr.  BUCK.    Hie  gentleman  is  correct. 

Mr.  SNELL.  I  think  the  gentleman  should  explain  briefly 
what  this  bill  is  about. 

Mr.  BUCK.    I  shall  be  pleased  to  do  so. 

Mr.  Speaker,  the  purpose  of  this  bill  is  to  overcome  a 
ruling  made  by  the  counsel  for  the  Bureau  of  Internal  Reve- 
nue on  March  9,  1936.  which  reversed  the  previous  7  years' 
conduct  of  the  Bureau  of  Internal  Revenue  with  reference  to 
the  stamp  tax  on  stock  transfers. 

By  the  Revenue  Act  of  1926  no  documentary  stamp  tax  Is 
to  be  imposed  on  deliveries  or  transfers  to  a  broker  for  sale 
or  by  a  broker  to  a  customer  for  whom  and  on  whose  order 
the  broker  purchases  the  securities.  This  new  ruling,  which 
reversed  the  practice  of  7  years,  under  which  a  nominee  of 
the  broker  could  transfer  the  stock  £ind  pay  one  tax.  holds 
that  the  stamped  memorandum  of  sale  executed  at  the  time 
of  the  sale  does  not  cover  the  transfer  from  the  selling  broker 
or  his  client  to  the  name  of  the  nominee  of  the  purchasing 
broker  and  therefore  requires  two  stamp  taxes. 

The  point  Involved  is  this:  A  partnership  brokerage  firm 
takes  stock  in  the  name  of  one  of  its  partners.  He  may  only 
own  a  one-hundredth  interest  in  the  firm,  but  he  is  the 
transferee  and  only  one  tax  is  paid.  When  an  Incorporated 
brokerage  firm  takes  such  stock  it  is  necessary  for  them  to 
name  someone  as  their  nominee  because  shares  standing  In 


the  name  of  a  corporate  broker  are  not  accepted  as  good  de- 
livery. This  arises  because  of  divergent  cori>oration  Laws  of 
the  various  States  and  the  difficulty  of  ascertaining  corporate 
capacity  and  authority  of  its  officers  to  act.  Tbe  effect  of 
the  new  ruling  will  be  to  require  two  stamp  taxes  to  be  paid 
where  corporate  brokers  act.  TTie  Treasury  has  recognized 
the  inequality  of  this  ruling  but  claim  they  are  unsble  to 
change  it  by  regulation.  They  have  approved  the  bill  and 
have  stated  that  it  will  not  affect  the  revenue  of  the  United 
States. 

TTiere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  ermcted,  etc..  That  section  723  (a)  of  the  Revenue  Act  of 
1932,  as  amended  (U.  S.  C.  1934,  Supp.  1,  title  26,  sec.  902  (b)), 
is  amended  to  read  as  follows:  

"Sxc.  723.  (a)  Subdivision  3  of  schedule  A  of  title  VUI  of  the 
Revenue  Act  of  1926  is  amended  to  read  as  follows: 

■"3.  Capital  Stock  (and  Similar  Interests),  Sales  or  Trans- 
fers: On  all  sales,  or  agreements  to  sell,  or  memoranda  of  sales  or 
deliveries  of,  or  transfers  of  legal  title  to  any  of  the  shares  or  cer- 
tificates mentioned  or  described  In  subdivision  2,  or  to  rights  to 
subscribe  for  or  to  receive  such  shares  or  certlflcates,  whether  mode 
upon  or  shown  by  the  books  of  the  corporation  or  other  organiza- 
tion, or  by  any  assignment  In  blank,  or  by  any  delivery,  or  by  any 
paper  or  agreement  or  memorandum  or  other  evidence  of  transfer 
or  sale  (whether  entitling  the  holder  in  any  manner  to  the  benefit 
of  such  share,  certificate,  Interest,  or  rights,  or  not),  on  each  $100 
of  par  or  face  value  or  fraction  thereof  of  the  certlflcates  of  such 
corporation  or  other  organization  (or  of  the  shares  where  no  cer- 
tificates were  Issued)  4  cents  untU  July  1,  1937,  and  2  cents  there- 
after, and  where  such  shares  or  certificates  are  without  par  or  face 
value,  the  tax  shall  be  4  cents  untU  July  1,  1937,  and  2  cents 
thereafter,  on  the  trarwfer  or  sale  or  agreement  to  sell  on  each 
share  (corporate  share,  or  Investment  trust  or  other  organization 
share  as  the  case  may  be)  :  Provided,  That  in  case  the  selling  price, 
if  any.  Is  $20  or  more  per  share  the  above  rate  shall  be  5  cents 
instead  of  4  cents  until  July  1,  1937:  Provided  further.  That  It  is 
not  intended  by  this  chapter  to  impose  a  tax  upon  an  agreement 
evidencing  a  deposit  of  certlflcates  as  collateral  security  for  money 
loaned  thereon,  which  certlflcates  are  not  actually  sold,  nor  upon 
the  delivery  or  transfer  for  such  purpose  of  certlflcates  so  deposited 
nor  upon  the  return  of  stock  loaned:  Provided  further.  That  the 
tax  shall  not  be  imposed  upon  deliveries  or  transfers  to  a  broker 
or  his  registered  nominee  for  sale,  nor  upon  deliveries  or  transfers 
by  a  broker  or  his  registered  nominee  to  a  customer  for  whom  and 
upon  whose  order  the  broker  has  purchased  same,  nor  upon  de- 
Uveries  or  transfers  by  a  purchasing  broker  to  his  registered  nom- 
inee, but  such  deliveries  or  transfers  shall  be  accompanied  by  a 
oertlflcate  setting  forth  the  facts:  Provided  further.  That  the  tax 
ShaU  not  be  imposed  upon  deliveries  or  transfers  from  a  fiduciary 
to  a  nominee  of  such  fiduciary,  or  from  one  nominee  of  such 
fiduciary  to  another,  if  such  shares  or  certlflcates  continue  to  be 
held  by  such  nominee  for  the  same  purpose  for  which  they  would 
be  held  If  retained  by  such  fiduciary,  or  from  the  nominee  to  such 
fiduciary,  but  such  deliveries  or  transfers  shaU  be  accompanied  by 
a  certificate  setting  forth  the  facts:  Provided  further.  That  in  case 
of  sale  where  the  evidence  of  transfer  is  shown  only  by  the  books 
of  the  corporation  or  other  organization  the  stamp  shall  be  placed 
upon  such  books;  and  where  the  change  of  ownership  Is  by  trans- 
fer of  the  certificate  the  stamp  shall  be  placed  upon  the  certificate; 
and  in  cases  of  an  agreement  to  sell  or  where  the  transfer  is  by 
delivery  of  the  certificate  assigned  in  blank  there  shaU  be  made 
and  delivered  by  the  seller  to  the  buyer  a  bill  or  memorandum  of 
such  sale,  to  which  the  stamp  shall  be  affixed;  and  every  blU  or 
memorandiun  of  sale  or  agreement  to  seU  before  mentioned  shall 
show  the  date  thereof,  the  name  of  the  seller,  the  amount  of  tbe 
sale,  and  the  matter  or  thing  to  which  it  refers:  Provided  further. 
That  as  used  In  this  section  the  term  "registered  nominee"  sball 
mean  any  person  registered  with  the  coUector  of  internal  revenue 
in  accordance  with  such  rules  and  regulations  as  the  Commis- 
sioner of  Internal  Revenue  with  the  approval  of  the  Secretary  of 
the  Treasury  shall  prescribe.' " 

With  the  following  committee  amendments: 

Page  2,  line  21,  strike  out  the  word  "chapter"  and  insert  the  word 
"title." 

Page  3,  line  7.  after  the  word  "nominee".  Insert  the  words  "if  the 
shares  or  certlflcates  so  delivered  or  transferred  are  to  be  held  by 
such  nominee  for  the  same  purpose  as  if  held  by  the  broker." 

Page  4,  line  6,  after  the  word  "refers".  Insert  "any  person  liable 
to  pay  the  tax  as  herein  provided,  or  anyone  who  acts  in  the 
matter  as  agent  or  broker  for  such  person,  who  makes  any  such 
sale,  or  who  In  pursuance  of  any  such  sale  delivers  any  certificate 
or  evidence  of  the  sale  of  any  stock,  share.  Interest,  or  right,  or 
bill  or  memorandum  thereof,  as  herein  required,  without  having 
the  proper  stamps  affixed  thereto,  with  Intent  to  evade  the  fore- 
going provisions,  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  pay  a  fine  of  not  exceeding  $1,000, 
or  be  Imprisoned  not  more  than  6  months,  or  both." 

llie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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nABK-AGVmCXim  nOCXAM  of  TH«  IOOSXVBLT  ASlUMlSTtATIOH 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  an  address  I  made  before 
the  NaUonal  AssoclaUon  of  Credit  Men. 

The  SPEAKE21.  Is  there  objection  to  the  request  of  the 
gentleman  Irom  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  Include  the  following  address 
by  me  before  the  National  Association  of  Credit  Men,  at 
Richmond.  Va.,  June  9.  1938: 

I  am  deeply  sratefiil  for  the  honor  that  has  been  paid  me  in 
asking  that  I  occupy  time  on  yoiir  program.  To  me  It  Is  a  heart- 
ening sign  when  leaders  In  business  and  industry  are  willing  to 
pause  In  their  deliberations  of  matters  economic  and  hear  the 
obsen-atlons  of  those  of  us  who  are  engaged  In  the  very  Interesting 
matter  of  trying  to  look  after  the  legislative  needs  of  the  country. 
There  is  a  saying  among  us  lawyers  that  "a  smart  client  makes  a 
smart  lawyer." 

I  have  long  been  of  the  opinion  that  the  national  legislative 
body  and  Its  labors  are  good.  bad.  or  Indifferent  in  perfect  ratio 
to  the  Intelligent  Interest  taken  by  our  constituencies  and  their 
willingness  to  put  the  national  welfare  above  personal  benefit. 

Perhaps  at  no  tinie  in  the  history  of  our  Government  has  the 
national  legislative  body  been  under  such  terrific  pressvire  from 
individuals  and  groups.  Opinions  and  views  have  clashed  upon 
many  subjects.  Ofttlmea  the  legislative  way  has  Ijeen  obscured 
by  the  clouds  of  imcertalnty  and  indecision.  Many  times  we 
would  have  welcomed  the  deliberate,  unselfish  viewpoint  of  you 
men  of  affairs.  I  am  confident  that  the  average  Member  of  Con- 
gress is  always  grateful  for  a  letter  from  a  constituent,  expressing 
his  views  upon  a  piece  of  legislation  which  shows  that  he  under- 
stands the  subject;  that  he  has  considered  It  from  Its  various 
angles:  and  that  he  is  definitely  of  the  opinion  that  a  certain 
course  of  conduct  la  for  the  best  Interest  of  society.  I  am  also 
quite  equally  certain  that  no  amount  of  high-powered  pressure, 
no  number  of  long  telegrams,  or  visits  of  imposing  delegations 
have  any  deciding  influence  on  legislative  action  where  It  is  so 
obviously  shown  that  such  effort  is  purely  the  cumulative  action 
of  Individuals  who  are  demanding  a  certain  course  of  conduct 
merely  because  someone  has  asked  them  to  do  so. 

I  do  not  wish,  however,  to  consume  all  of  my  time  on  ytmr 
program  by  dealing  in  greneralitles.  I  wovdd  like.  If  you  wUl 
permit  me.  for  a  few  moments  to  direct  your  attention  as  business- 
men to  one  of  the  aspects  of  our  present  economic  and  social 
chaos  which.  In  my  Judgment,  is  too  often  overlooked  or  min- 
imized in  Its  Importance.  I  refer  to  the  somewhat  prosaic  sub- 
ject of  our  foreign  trade  relations.  To  my  way  of  thinking,  we 
cannot  expect  any  economic  solidarity  until  we  have  solved  the 
problem  of  finding  a  market  for  the  goods,  wares,  and  merchandise 
of  our  American  Industries  and  for  the  products  of  oxii  farms  and 
mines. 

Therefore,  I  am  very  glad  to  have  an  opportxmlty  to  speak  before 
a  group  of  businessmen  such  as  is  represented  by  the  National 
Association  of  Credit  Men  regarding  the  trade-agreements  pro- 
gram of  the  Roosevelt  administration.  The  conditions  which 
brought  about  this  program  are  not  disalmllar  to  the  problems  of 
credit  men  when  business  conditions  become  acute.  Credit  men 
realize  that  an  expansion  of  trade  is  the  surest  way  of  easing  such 
conditions.  The  administration  at  Washington  feels  the  same 
way  about  the  international  credit  situation  and  Is  attempting 
to  find  a  remedy  through  trade  expansion. 

Businessmen  well  understand  that  foreign  trade  Is  like  traffic 
In  a  two-way  street;  they  know  that  when  such  traffic  is  inter- 
rupted in  one  direction.  It  too  frequently  interferes  with  expedi- 
tious movement  in  the  opposite  direction.  Credit  men  know  that 
business  consists  of  purchases  as  well  as  sales.  The  interest  of 
creditors  and  debtors  deserves  some  consideration  In  the  Inter- 
I'Stlonal  field  as  well  as  in  the  domestic  phase  of  business.  It  has 
frequently  been  asserted  that  the  United  States  has  shifted  from 
a  dpbtor  to  a  creditor  position.  It  behooves  ua  as  creditors  to 
make  It  possible  for  our  debtors  to  pay  tia.  While  I  do  not  intend 
to  go  Into  the  complications  and  interrelationships  of  interna- 
tional finance  and  commerce.  I  wish  to  make  it  clear  that  the  ad- 
ministration of  a  properly  correlated  foreign  policy  must  take 
these  matters  into  consideration. 

The  (iponaors  of  the  trade-agreements  program  at  Washington 
are  acting  upon  the  principle  that  the  component  parts  of  foreign 
trade  are  imports  and  exports  and  that  the  interruption  to  this 
two-way  traffic  during  the  last  4  or  5  years  has  been  unwarrant- 
edly  Interfered  with  by  governments  at  h(une  and  abroad.  The 
administration  is  undertaking  to  modify  that  situation  by  means 
of  trade  agreements  through  which  this  Oovemment  lowers  trade 
barriers  in  order  to  obtain  better  markets  in  foreign  countries  for 
our  surplus  products.  The  international  credit  sltuatloi  has  al- 
ready been  Improved  by  trade  agreements. 

oBJacrrvcB  or  ths  TXAOc-AcoxKiaMTS  p«o<nuic 

First,  1  wish  to  say  a  word  as  to  the  objectives  and  procedxtre  of 
this  program.  I  can  explain  the  objectives  to  you  In  no  better 
way  than  to  quote  some  passages  from  a  speech  by  the  Secretary 
of  State,  the  beloved  Cordell  HtUl.  before  the  Chamber  of  Commerce 
of  the  United  States,  on  April  30  of  this  year.  On  that  occasion 
he  said  in  part: 


"Tht  foreign-trade  program  of  this  Government  Is  based  funda- 
mentally upon  what  to  us  is  an  indisputable  asBumptlon;  namely, 
that  our  domestic  recovery  can  be  neither  complete  nor  durable 
ixnless  our  surplus-creating  branches  of  production  succeed  in 
regaining  at  least  a  substantial  portion  of  their  lost  foreign 
markets.  ^     , 

"Our  production  of  cotton,  lard,  tobacco,  fruits,  copper,  petroleum 
products,  automobiles,  machinery,  electrical  and  office  appliances, 
and  a  host  of  other  specialties  \s  geared  to  a  scale  of  operation 
the  output  of  which  exceeds  domestic  consumption  by  10  to  50 
percent. 

"In  his  message  to  Congress  recommending  the  passage  of  the 
Trade  Agreements  Act.  the  President  urged  the  need  of  restoring 
foreign  markets  in  order  that  otir  stirplus-produclng  industries 
may  be  'spared  In  part,  at  least,  the  heartbreaking  readjustments 
that  must  be  necessary  if  the  shrinkage  of  American  foreign  com- 
merce remains  permanent.' 

"In  generalizing  the  duty  reductions  negotiated  In  the  individual 
trade  agreements  we  have  sought  to  place  on  an  equal  footing  those 
nations  which  in  turn  extend  equality  of  treatment  to  our  com- 
merce and  to  refxise  such  equality  to  those  nations  which  refiise 
equality  to  us.  Thxis  ail  phases  of  our  policy  are  on  a  reciprocal 
basis." 

Now,  as  to  the  method  of  attaining  these  objectives.  On  June  12. 
1934,  the  President  signed  the  bill  commonly  known  as  the  Trade 
Agreements  Act,  which  granted  to  him  the  authority  to  negotiate 
reciprocal-trade  agreements  with  foreign  nations  for  the  purpose  of 
expanding  our  foreign  trade.  The  President  in  this  amendment  13 
limited  to  a  50-percent  reduction  in  the  rates  of  the  Hawley-Smoot 
Taxlff  Act.  A  great  majority  of  the  American  people  will  agree  that 
the  rates  In  meet  instances  would  still  be  sxifflclently  high  after  the 
maximum  reduction  of  50  percent.  Pew  of  the  reductions  thus  far 
mads,  however,  represent  the  maximum  allowed  by  the  law.  Inci- 
dentally this  limitation  In  reduction  is  parallel  with  the  limitations 
of  increases  and  decreases  In  duty  under  the  flexible  provision  of 
the  Tariff  Acta  of  1922  and  1930.  Likewise  the  provisions  for  hear- 
ings under  the  Trade  Agreements  Act  are  similar  to  the  provision.'! 
for  hearings  under  these  tariff  acts.  A  further  similarity  between 
the  1934  le-^slatlon  and  the  flexible  provisions  of  the  Tariff  Acts  of 
1922  and  1930  is  the  equality  of  treatment  of  all  countries.  The 
changes  in  tariff  rates,  either  upward  or  downward,  apply  to  all 
countries  alike.  Under  the  flexible  provisions,  however,  the  great 
majority  of  rate  changes  represented  increases.  These  Increases  did 
not  single  out  individual  countries,  but  applied  to  all  nations. 
Since  In  a  reciprocal -trade  agreement  both  countries  must  agree  to 
the  changes  In  rates,  it  is  readily  seen  that  there  is  no  place  for 
increase  In  tariffs.  As  noted  above  in  the  objectives  as  stated  by 
the  Secretary  of  State,  the  purpose  of  the  reciprocal  act  is  to 
increase  trade  and  not  to  restrict  it  further. 

rALLACT  or  rMPOaTS  disflaciko  woRKzas 
There  are  a  number  of  fallacies  relative  to  the  tariff  which  have 
been  perpetuated  for  the  past  100  to  150  years.  One  of  these 
fallacies  Is  that  Imports  In  general  displace  American  products, 
dollar  for  dollar,  and  therefore  rob  American  workers  of  their  jobs. 
If  one  takes  time  to  look  into  the  situaUon.  that  fallacy  Is  readily 
dissipated.  In  the  first  place,  there  are  many  Imports  Into  the 
United  States  on  which  thousands  of  workers  directly  dcp>end  for 
their  livelihood.  To  mention  a  few.  the  Imports  of  rubber,  tin. 
raw  silk,  and  coffee  take  not  a  single  Job  from  laborers,  but  actu- 
ally give  employment  to  American  workers.  These  are  four  out- 
standing Imports  of  the  United  States  which  bring  into  existence 
certain  industries  and  give  employment  to  labor.  It  is  obvioxis 
that  every  individual  employed  in  the  rubber  Industry,  with  Its 
many  ramifications,  the  essential  canning  industry,  utilizing  tin. 
the  great  silk-manufactiiring  and  coffee-roasting  industries,  are 
absolutely  dependent  upon  imports  for  their  very  existence. 

Most  of  the  opF>onenta  of  the  reciprocal  tariff  program  would 
possibly  admit  that  these  Imports  give  employment  rather  than 
take  it  away  from  American  workers.  Elvery  impc»^ation  creates 
employment.  The  amount  given  by  other  imports  Into  the  United 
States  is  a  matter  of  degree.  Furthermore,  for  every  dollar's  worth 
of  such  Imports  brought  into  this  country  giving  employment  to 
American  labor,  another  dollar's  worth  must  be  produced  and 
exported.  Instead  of  such  Imports  robbing  Americans  of  their 
Jobs,  they  give  additional  Jobs  to  American  workers. 

It  Is  futile  for  opponents  of  trade  agreements  or  high  tariff 
exponents  to  attempt  to  calculate  the  loss  of  Jobs  caused  by  im- 
ports. Even  in  manufactured  products  as  much  employment  is 
given  in  the  purchase,  sale,  transportation,  and  handling  of  im- 
ported articles  as  In  those  produced  domestically.  Furthermore. 
as  consumers,  workers  are  naturally  Interested  In  obtaining  their 
p\irchases  at  lower  prices.  If  through  Imports  the  worker  is  able 
to  buy  with  his  25-cent  piece  an  imported  electric  light  bulb  for 
10  cents  and  have  15  cents  left  over  for  other  purchaEes.  rather 
than  pay  the  full  25  cents  for  the  light  bulb  and  have  to  go 
vrithout  other  aritcles,  his  standard  of  living  is  Increased.  It  so 
happens  that  a  comparatively  small  cost  of  an  electric-light  bulb 
is  represented  by  labor.  Those  who  have^^elfish  axes  to  grind 
usually  beg  this  question  by  saying  that  we  are  all  producers  and 
aU  consumers.  That,  I  submit,  does  not  Justify  imreasonable 
tariff  protection  which  may  rob  a  worker  of  the  product  which  he 
needs   as   a   consumer. 

HIGH -W AGS.    HICH-TAairr    rAUACT 

There  is  still  another  wage  fallacy  related  to  the  tariff  problem. 
For  many  years  It  has  been  the  contention  of  the  high  protection- 
ists that  high  tariffs  bring  high  wages.  Every  time  a  tariff  meas- 
ure Is  before  the  Congress,  this  outworn  argument  is  paraded  be- 
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fore  the  American  pnblle.  R  Is  readily  granted  that  the  American 
scale  of  wages  is  generally  higher  than  that  of  foreign  countries. 
A  simple  comparison  of  money  wages  in  the  United  States  and 
foreign  countries  appears  to  be  a  clear  and  convincing  way  of 
showing  those  xiot  capable  of  further  analyzing  the  jiroblem  of 
foreign  trade  that  there  is  a  necessity  for  tariffs  in  order  to  pro- 
tect workers.  Not  being  able  to  understand  all  the  implications 
of  foreign  trade,  it  aeons  to  follow  from  this  comparison  that 
cheap  foreign  goods  must  be  excluded  or  our  scale  of  wages  will 
be  forced  down  to  the  foreign  level,  to  the  detriment  of  the 
working  class. 

Incidentally,  in  the  Canadian  debates  relative  to  the  reciprocal 
agreement  recently  concluded  with  that  covmtry,  the  wage  argu- 
ment was  used  against  certain  cheap  labor  in  the  United  States. 
The  opponents  of  the  trade  agreement  in  Canada  maintained  that 
they  needed  a  high  tariff  in  Canada  because  they  could  not  com- 
pete with  lower  labor  costs  in  the  United  States.  Some  producers 
In  France  maintain  that  they  need  high  tariffs  to  protect  than 
from  the  high  wages  in  the  United  States.  This  two-edged  sword 
Is  now  being  used  against  us.  The  fallacy  of  the  high-wage,  high- 
tariff  argument  is,  of  course,  the  asstunptlon  that  high  wages  mean 
high  production  costs.  This,  of  course,  is  not  true,  as  is  readily 
seen  by  the  experience  of  the  automobile  Industry  in  the  United 
States,  which,  on  an  average,  pays  higher  wages  than  almost  any 
othei  industry.  The  autCMnobile  producers  are  not  afraid  of  the 
pauper  labor  of  Europe  or  the  ooolle  labor  of  the  Orient.  The 
simple  explanation  of  high  wages  and  low  costs  U  that  such  labor 
Is  more  efficient;  that  is.  it  has  greater  productivity  than  such  labor 
In  foreign  countries.  American  money  wages  have  always  been 
higher  than  those  of  Europe  and  other  foreign  countries.  This 
was  true  before  we  had  a  high  protective-tariff  system. 

If  there  were  much  validity  to  the  high-wage,  high-tariff  argu- 
ment, the  United  States  could  not  export  the  many  lines  of  prod- 
ucts which  It  is  now  sending  abroad.  The  American  worker  is 
more  productive  than  his  foreign  competitor  In  the  Indtistry  In 
which  he  can  compete  in  foreign  markets.  It  Is  well  known  that 
many  of  the  important  export  Indiistrles  of  the  United  States  pay 
the  highest  average  wage  rates.  If  aU  the  facts  were  available,  it 
would  be  found  that,  generally  ^>eaklng,  industries  which  depend 
upon  protection  pay  the  lowest  wages.  The  existence  of  tariff  pro- 
tection Itself  indicates  the  lack  of  ability  to  compete. 

John  Dickinson,  as  Assistant  Secretary  of  Commerce,  in  comment- 
ing upon  the  Importance  of  export  trade  to  labor  at  the  hearings 
on  the  reciprocal -tariff  bill  before  the  Ways  and  Means  Committee, 
stated: 

"The  Justification  which  has  always  been  put  forward  for  the 
so-called  policy  of  protection  is  that  it  supplies  employment  for 
the  American  workingman;  if  that  Is  Its  justification,  was  there 
an  Instance  in  which  protection  was  nxore  urgently  demanded 
than  for  the  American  worknien  who  have  been  and  are  being 
thrown  out  of  employment  by  the  closing  of  foreign  markets  to 
oiu*  Amo-lcan  trade? 

"I  submit  that  it  Is  a  short-sighted  conception  of  protection  to 
American  Industry  which  regards  It  as  requiring  the  exclusion  of 
foreign  goods  which  are  needed  to  pay  for  the  Anierlcan  products 
of  our  American  workmen  who  produce  goods  for  sale  abroad. 

"American  labor  is  employed  In  making  those  exports,  and  If 
we  cannot  sell  them  abroad,  in  retiim  tor  foreign  goods.  tlM 
American  labor  employed  In  making  them  is  thrown  out  of  work 
wlthotrt  necessarily  creating  any  opportunity  for  reemployment  In 
making  in  this  country  the  type  of  foreign  goods  which  are 
excluded." 

In  tariff  debates  It  is  frequently  represented  that  nearly  50,000,- 
000  workers  in  the  Uniti  i  States  are  dependent  upon  tariff  pro- 
tection. It  Lb  asserted  that,  since  tariff  protection  is  the  American 
system,  that  all  those  gainfully  employed  are  dependent  upon  it. 
This  Is  an  extreme  assertion.  Some  provisional  studies  have  been 
made  which  indicate  that  the  tariff  benefits  no  more  than  one- 
seventh  of  the  country's  working  people,  w  from  five  to  seven  million 
workers,  while  it  raises  the  cost  of  living  to  the  great  majority  of 
the  population.  It  is  obvious  that  of  the  10,000,000  farmers  in  the 
United  States,  a  comparatively  few  receive  actual  benefit  from  the 
protective  tariff,  since  so  many  agricultural  products  are  on  an 
export  basia  Laborers  and  farmers  are  skillfully  misled  by  the 
high-tariff  advocates,  who  have  been  In  position  to  say  to  labor, 
"If  you  do  not  stand  for  tariff  protection,  you  will  lose  your  Job." 
This  method  of  forcing  workers  to  act  against  their  true  Interests 
is  little  abort  of  the  system  of  indentured  labor  sometimes  prac- 
ticed by  the  less-enlightened  countries. 

In  connection  with  the  wage  argument,  I  should  like  once  more 
to  quote  the  Secretary  ot  State  when  be  said  In  a  radio  broadcast 
on  March  23,  1935: 

"What  do  the  supporters  of  an  excessive  and  prohibitive  tariff 
have  to  say  In  favor  of  such  exoeases?  One  of  the  most-used  argu- 
ments is  that  such  tariffs  protect  American  workers  against  the 
pauper  labor  of  Europe  and  Asia  and  the  American  people  gen- 
erally from  a  low  standard  of  living.  But  does  it?  I  may  first 
remark  that  all  agree  to  the  maintenance  of  reasonab^ecr  moder- 
ate tariffs  that  will  not  allow  excessive  or  unreasonable  importa- 
tions of  competitive  products.  A  stxidy  made  of  36  typical  In- 
dtistries  which  are  on  an  export  basis  or  not  aided  by  the  tariff 
and  36  Industries  whose  products  are  highly  protected  shows  that 
in  1929  the  average  remimeration  of  wage  earners  in  the  highly 
protected  industries  was  $695  leas  than  that  of  the  worker  In  the 
Industries  which  received  no  tariff  benefits.  The  average  anntial 
income  in  the  unprotected  industries  was  $1,704.  while  tliat  in  the 
highly  protected  industries  was  $1400." 


n»e  experience  of  1931  and  1933  should  be  sufficient  to  de- 
mtrilah  finaUy  the  faUacy  that  high  tariffs  protect  the  American 
wage  earner.  It  is  well  known  that,  following  the  Tariff  Act  ot 
1030.  which  came  into  force  the  middle  of  that  year,  umemploy- 
ment  became  cvimulatively  worse  in  1831  and  1932  under  the 
highest  (uxitectlon  of  our  history.  We  hope  that  a  deathblow 
has  been  struck  the  fallacious  notion  that  high  tariffs  will  solve 
aU  problems  of  unemployment.  We  have  had  sufficient  expert- 
mentation  alonx  that  line. 

Increase  in  trade  as  the  result  ai  a  moderate  and  reasonable 
tariff  policy,  such  as  that  which  this  administration  Is  following, 
is  the  greatest  gtiarantee  of  Increased  employnMnt  and  stability 
for  wage  earners.  It  is  an  Interesting  fact  that  during  the  last 
decade  there  has  been  a  close  parallel  between  the  impKXtatioo 
of  manufactured  goods  and  factory  employment.  When  employ- 
ment was  lowest  in  the  early  part  of  1933,  imports  also  reached 
the  depression  level.  As  factory  employment  has  Increased,  Im- 
ports have  Increased  and  vice  versa. 

TSADE   AGRKKMZNTS    AITO   AOUCULTOIIS 

Much  criticism  has  been  lodged  against  the  trade-agreements 
program  by  organ  IwtUocs  and  individuals  claiming  to  represent 
agriculture.  The  present  administration  has,  of  course,  tuider- 
taken  a  number  of  measvires  for  the  assistanoe  of  the  greiat  num- 
ber of  agricultural  workers  of  this  country.  One  of  the  prin- 
cipal ways  In  which  this  administration  has  been  endeavoring  to 
help  agriculture  is  through  the  expansion  of  foreign  markets. 
Despite  the  tremendous  difficulties  inherent  in  any  attempt  to 
reduce  trade  barriers  In  the  present  world  sttxiatlon.  and  in  spite 
also  of  the  strenuous  efforts  of  those  with  selfish  axes  to  grind 
to  distort  the  record,  real  progress  has  been  made,  although  tt 
has  been  necessary  to  move  cautiously  and  with  great  care.  Had 
the  administration  been  willing  to  sell  agrlculttire  or  other  in- 
terests "down  the  river",  as  has  been  claimed,  much  greater 
progress  might  have  been  made. 

In  this  connection  I  wish  to  reiterate  what  the  President  wisely 
said  in  his  message  to  Congress  in  March  1034.  when  he  recom- 
mended passage  of  the  Trade  Agreements  Act.  Be  then  said,  In 
part:  "I  would  emphasize  that  quick  results  are  not  to  be  ex- 
pected. The  successful  building  up  of  trade  without  injury  to 
American  producers  depends  upon  a  cautloxis  and  gradual  evolu- 
tion of  plans."  That  is  the  line  which  has  since  been  followed. 
The  President  well  realized  that  reversing  the  world  trend  and 
moving  toward  a  more  liberal  trade  policy  could  not  be  dona 
overnight. 

Now,  let  me  remind  you  more  apeciflcaUy  of  what  has  been 
done.  There  have  been  concluded  agreements  with  14  countries. 
10  of  which  are  now  in  effect.  In  every  one  of  these  agreements 
special  efforts  have  been  made  to  re<^>en  outlets  for  farm  prod- 
ucts; we  realize  full  well  that  pro^ierity  for  agriculture  means 
also  greater  pro^>erity  for  manufacturing  and  other  Industries, 
with  greater  employment  for  the  people  who  Uve  in  o\ir  cities.  To 
the  14  countries  signing  agreements  thus  far  our  exp(»ts  of  agri- 
cultiiral  products  alone  fell  from  more  than  $3O7XX)0,000  In  lOaO 
to  approximately  one  hundred  and  four  millions  in  1033.  Conoss- 
slons  have  been  obtained  on  agricultural  items,  accounting  in  the 
aggregate  for  some  two-thirds  of  this  trade — 61  percent  in  1030; 
70  percent  in  1033.  Including  both  major  and  minor  items,  over 
130  agricultural  products,  according  to  customs  classificatlonfi, 
have  been  covered. 
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Though  it  tB  too  early  to  make  any  final  appraisal  of  the  effects 
of  the  program  in  dollars  and  cents,  the  results  thus  far  are  highly 
encouraging.  For  example,  shipments  of  agriculttiral  products  to 
Cuba  Increased  174  percent  dvirlng  the  first  year  of  the  agree- 
ment. Although  the  Canadian  agreement  has  been  In  effect  only 
since  January,  there  have  already  been  distinct  increases  In  ex- 
ports of  both  agricultural  and  industrial  items  across  our  northern 
border.  During  the  first  quarter  of  1936,  as  compared  with  a  cor- 
responding period  for  1935.  exjxxts  of  the  following  Items  show 
substantial  Increases:  Pork  products,  grapefruit,  oranges,  apples, 
dried  and  canned  fruits,  rice,  fresh  vegetables,  eggs,  and  nuts. 
Several  of  these  Items  are  important  to  the  economy  ot  Virginia, 

To  other  countries  with  which  agreements  have  been  signed, 
there  have  llkevrise  been  increases  in  trade  In  which  agriculture 
has  shared.  In  those  months  of  1935  during  which  the  respective 
agreements  were  In  effect,  our  total  expcniA  to  each  country  were 
greater  than  In  the  corresponding  period  of  the  preceding  year — 
by  31  percent  in  the  case  of  Belgium,  18  percent  for  Haiti,  and 
20  percent  for  Sweden. 

WHAT   ABOUT   AGKICTn.TUXAL   IMPOBTS   AND   TSAOB   AOUEDCXimT 

In  order  to  obtain  these  advantages  for  our  export  trade,  both 
agricultural  and  Industrial,  it  Is  true  Uiat  we  have  had  to  reduce 
duties  on  some  products  below  the  prohibitive  levels  of  the  Hawley- 
Smoot  Act.  Because  a  few  agricultural  items  have  been  Included 
in  these  reductions,  those  who  would  seize  at  any  straw  to  turn 
sentiment  In  the  farming  regions  against  the  program  are  trying  to 
make  the  farmers  of  this  country  believe  that  an  administration 
which  has  honestly  sought  to  help,  and  has  achieved  results  as 
Indicated  by  farmers'  income  and  farm  prices,  is  an  enemy  and  not 
their  friend.  These  election-year  friends  of  farmers  are  flooding 
the  country  with  false  propaganda  pointing  to  the  increases  tn 
agricultural  Imports  during  the  pest  2  years  and  seeking  to  create 
the  Impression  that  these  Imports  have  been  deliberately  brotight 
about  by  the  pcAldes  of  the  administration,  and  that  agrlcaltursl 
Imports  of  whatever  nature  are  a  mmace  to  agriculture. 
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Mow  nich  j»ropag»nd«  may  fool  •  few  farmen.  but  the  cre«t 
matorlty  of  thptn  will  not  be  so  eaally  inl«l«d.  They  know  that  the 
ttreat  drought  of  1W4  made  Inroada  into  our  lUppUcs  of  feedstuffs 
and  into  our  llveetoek  herda,  which  made  temporary  Increaaee  of 
Jmporta.  particularly  of  feeda.  absolutely  ImperaUw.  They  know, 
moreover  that  tbe  effecU  of  the  drought  have  persisted  beyond  the 
flrat  year,  particularly  aa  regards  llveatock  supplies.  They  know 
that  in  normal  times  nearly  two-thirds  of  our  agricultural  imports 
ore  noncompetitive,  and  the  bulk  of  the  remainder  Is  brought  In 
over  tariffs  to  supplement  domestic  producUon.  as.  for  example,  in 
the  case  of  such  Items  as  sugar  and  flaxseed.  They  know  that 
Imports  even  of  the  competitive  types  of  farm  products,  following 
the  drought,  were  sufflctent  to  replace  only  a  small  fraction  of  the 
drought  losses:  that  they  were  not  greater  than  In  the  predepres- 
slon  period:  and  that  most  of  them  are  now  receding  to  normal 

For  example,  a  recent  bulletin  by  the  American  Farm  Btireau 
Federation -stated :  ^  ^  ^       ,«,. 

•Butter  imports  declined  98  percent  from  April  '^o  October.  1935. 

"Canned  beef  Imports  declined  40  percent  from  April  to  October. 
1935. 

"Hay  Imports  vlrttially  disappeared  last  fall  when  October  Im- 
ports amounted  to  only  3  percent  of  the  April  total. 

"Com  imports  In  December  1935  were  only  one-fourth  what  they 
were  in  August. 

"Oats  Importa  virtually  ceased. 

"Barley  Imports  virtually  ceased. 

"Wheat  Imports  for  human  consumption  totaled  13%  million 
bushels  In  the  last  0  months  of  1935,  and  all  of  this  wheat  paid 
a  tariff  of  43  cents  per  bushel." 

What  farmers  may  not  know  but  should  know  Is  that  the 
trade  agreements  program  could  not  possibly  have  had  any  ap- 
preciable effect  upon  Importa  In  1934  and  1935,  for  the  simple 
reason  that  most  of  the  agreements  did  not  come  Into  effect  until 
this  year  and  for  the  fxirther  reason  that  very  few  reductions  were 
made  In  agricultural  duties.  The  only  important  exception  was 
sugar,  and  sugar  imports  were  limited  by  quota.  The  unvarnished 
truth  Is  that  the  increased  imports  were  almost  entirely  of  pro- 
ducts subject  to  the  old  Hawley-Smoot  rates,  and  that  they  came 
in  fcM-  the  p)erfectly  obvious  reason  that  they  were  needed  to  sup*- 
plement  the  domestic  shortages  which  would  not  have  occurred  if 
we  had  not  been  afflicted  with  the  worst  drought  in  our  entire 
history.  To  attribute  the  increases  In  imports  to  the  trade-agree- 
ments program  is  entirely  misleading  and  Is  to  Ignors  the  plain 
facts  of  the  case. 

The  farmers  of  our  country  have  long  had  almost  complete  pos^ 
session  of  the  domestic  market  for  those  agrlcultxiral  products 
which  covUd  be  grown  In  sufficient  quantities  and  without  too 
great  a  cost,  and  they  are  going  to  continue  to  have  it.  However, 
we  must  not  lose  sight  of  the  fact  that  if  we  \mdertook  to  produce 
every  dollar's  worth  of  imported  agricultural  products  which  can 
be  grown  In  this  country  at  increased  cost,  or  to  produce  substi- 
tutes for  them,  we  woiild  still  have  a  vast  acreage — possibly 
45.000.000  or  50.000.000  acres — producing  for  export.  Either  we 
must  find  outlets  for  these  exports  or  produce  less.  It  will  be  a 
small  price  to  pay  if.  in  return  for  tariff  concessions  on  our  part 
which  include  some  few  carefviily  considered  reductions  of  hith- 
erto prohibitive  duties  on  farm  products — safeguarded  where  nec- 
essary by  quantitative  limitations — we  can  restore  a  substantial 
part  of  the  trade  lost  during  the  depression. 

CONCESSIOHS    or    PEIMAaT    INTSRKST    TO    TOtGINIA 

Now.  1  wish  to  bring  this  nuitter  of  trade  agreemento  down  to  a 
local  Issue.  Of  course,  the  administration  at  Washington  views 
the  program  from  a  national  standpoint.  That  is  absolutely  nec- 
essary, but  I  am  glad  to  say  that  In  this  national  plctiire  my  State 
has  received  a  number  of  advantages  In  foreign  markets  that  It 
wovUd  otherwise  not  have  received.  The  two  or  three  largest  ex- 
port Items  from  the  State  of  Virginia  are  agricultural.  Every  Vir- 
ginian knows  of  the  importance  of  apple  production  to  the  State. 
This  Importance  is  dramatized  every  year  in  the  bloeaom  festival 
at  Winchester.  The  exportation  of  a  comparatively  large  part  of 
the  production  Is,  at  course,  less  dramatic,  but  Is,  nevertheless,  of 
vital  Importance  to  the  growers  of  Virginia.  The  value  of  exports 
of  apples  from  Virginia  In  1929  aznounted  to  more  than  $10,000,000. 
At  the  depth  of  the  depression,  the  value  of  exports  was  reduced 
by  about  one-third.  There  has  been  some  recovery,  but  important 
foreign  countries  with  which  agreements  have  not  tieen  xinder- 
taken  stUl  greatly  restrict  our  exports. 

Concessions  of  direct  benefit  to  American  apple  growers  have 
been  obUlned  In  every  one  of  the  14  reciprocal-trade  agrecmcnte 
which  have  been  thus  far  concluded. 

All  of  the  eountrlM,  with  one  esoeptlon— Nlcaragu*— have  given 
eoncaMlons  on  fresh  apples.  These  concessions  inelude  seasonal 
rsductiotu  In  duty,  increases  in  quota  allotmenu,  binding  against 
any  change  In  present  treatment,  and  in  some  instances  as  much 
as  a  60-percent  reduction  In  duty.  On  dried  apples,  oonceaslons 
have  been  obUlned  in  10  agreements:  Cub*.  Beigliun,  Sweden. 
Canada.  SwltaerUnd.  Colombia.  Honduras,  irie«ragu»,  Otiatetnala, 
and  rrance.  Co  canned  fruits,  including  canned  apples  and  apple 
sauoe.  concessions  bave  been  obutned  In  10  agreemenU:  Cuba. 
Brasil.  Belgium,  Haiti,  Canada.  Netherlands,  OolombU,  Honduras, 
Nicaragua,  and  Ouatemala. 

Tbe  importaaoe  of  foreign  markets  for  American  apples  la  en- 
dent  when  It  la  realised  that  during  19S6  freah  apples  ranked  In 
value  nineteenth  among  our  exports  and  second  only  to  canned 
fruiu  In  our  esports  of  foodstuffs.  Ssporu  of  fresh  apples  wen 
valued  at  117.000,000  la  1936,  as  compared  with  gai.000,000  fov 


the  previous  5-year  average.  Furthermore,  the  apple-growing  In- 
dustry is  not  localized  but  is  of  some  importance  in  every  SUte 
in  the  Union.  In  fact,  in  1939  the  $169,000,000  apple  crop  was 
distributed  to  the  extent  of  at  least  $100,000  in  every  State  except 
five.  These  Ave  were  Florida.  Louisiana,  Nevada,  North  Dakota. 
and  Wyoming.  Although  the  largest  production  centers  were  in 
Washington,  with  $33,000,000.  and  in  New  York  and  VlrgixUa,  with 
$15,000,000  each.  28  other  States  reported  apple  crops  valued  at 
more  than  $1,000,000  In  1929. 

While  not  all  of  the  apple-growing  States  produce  fruit  for  ex- 
port, prices  In  the  domestic  apple  market  react  very  quickly  to  any 
Inability  of  exporters  to  ship  apples  abroad.  A  very  large  projKjr- 
tlon  of  this  commodity  Is  marketed  and  sold  to  the  consimier  as 
freah  fruit.  However.  In  1933  both  the  canning  and  drying  indua- 
tries  reported  apple  products  VBJued  at  more  than  $4,000,000.  Last 
year  $3,000,000  worth  of  dried  apples  and  nearly  $1,000,000  worth 
of  canned  apples  and  apple  sauce  were  exported.  The  popularity 
of  American  fresh,  dried,  and  caimed  fruits  in  foreign  countries 
is  Increasing  rapidly  and  every  effort  is  being  made  to  enlarge  the 
opportunities  for  the  marketing  of  these  products  abroad. 

Tobacco  la  by  far  the  largest  item  of  export  from  the  State  of 
Virginia.  This  product  has  been  Important  to  the  State  from 
early  ccrionlal  days.  For  a  period  tobacco  Is  reported  as  having 
been  used  as  the  medium  of  exchange.  The  exports  In  1929.  as 
reported  by  the  Department  of  Commerce,  amounted  to  nearly 
$60,000,000.  This  was  reduced  by  54  percent  In  1932.  There  has 
been  some  improvement  In  export  markets  during  the  past  year 
or  so.  There  Is,  however,  much  to  be  done  in  the  way  of  lessening 
trade  restrictions  for  a  full  recovery  of  oxir  foreign  markets  for 
tobacco.  Some  progress  has  been  made  through  agreements  thus 
far  concluded.  The  recent  agreement  concluded  with  Prance, 
which  comes  into  effect  on  J\ine  15.  provides  for  a  minimum  In- 
crease in  the  purchases  of  tobacco  by  France  In  1936  of  about  10 
percent  over  the  purchases  of  1935.  or  from  18,977,000  to  20.500.000 
poxinds.  Several  other  concessions  have  been  obtained  In  the 
agreements  thus  far  concluded. 

Cigarettes,  an  Important  product  to  Richmond,  constituted  the 
third  largest  Item  of  export  from  Virginia.  Some  minor  conces- 
sions have  been  obtained  on  cigarettes,  but  most  foreign  countries 
And  that  these  are  an  important  source  of  revenue  and  refuse  to 
reduce  the  assessments  placed  on  them. 

There  are  other  Items,  such  as  cotton  and  manufactures,  lum- 
ber and  wood  manufactures,  formerly  of  some  significance  in  the 
exports  of  Virginia,  which  have  been  benefited  in  a  nxunber  of  the 
agreements.  When  the  program  Is  finally  completed  I  can  say 
with  some  confidence  that  every  product  of  importance  in  the 
export  trade  of  Virginia  will  have  received  some  advantage,  both 
directly  and  Indirectly.  The  Indirect  benefits  of  this  program  to 
the  State  of  Virginia  should  not  be  Ignored. 

Every  Important  Industry  In  every  section  of  the  country  is 
Interrelated  to  every  other  section  in  some  way.  and  what  Is  done 
for  the  advantage  of  one  Is  refi«cted  In  the  well-being  of  the  other. 
I  am  sure  that  the  members  of  this  association,  when  they  analyse 
fully  the  trade -agreements  program,  will  agree  with  me  that  It  Is 
a  forward-looking  step  toward  rehabilitating  world  trade. 

Mr.  WCK>DRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  an  address  I  made  before 
the  Democratic  convention  of  the  State  of  Virginia,  includ- 
ing some  small  extracts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

DEMOCRATIC   ADDRESS 

Mr  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  keynote 
address  by  me  before  the  Virginia  Democratic  convention, 
at  Norfolk,  Va.,  June  16,  1936: 

I  wish  to  acknowledge  very  sincerely  my  deep  appreciation  of 
the  high  honor  conferred  upon  me  in  giving  me  the  commission 
to  bring  you  the  message  upon  this  occasion  which  shall  officlaUy 
sound  tbe  battle  cry  of  a  united,  a  militant,  and  a  determined 
Virginia  democracy.  As  I  look  out  upon  this  Inspiring  scene — as 
I  make  note  of  your  enth\isiasm.  your  unity  of  purpose,  and  your 
determination — my  heart  is  cheered  with  the  knowledge  that 
in  our  own  beloved  Virginia  the  cause  of  democracy,  the  faith 
of  our  fathers,  is  in  good  keeping.  In  the  language  of  the  Book 
of  Books,  "How  pleasant  It  Is  for  brethren  to  dweU  together  in 
unity." 

Whatever  may  be  or  may  have  been  our  Individual  opinions 
■•  to  methods,  ways,  means,  and  measures,  certainly  true  It  is 
today  that  we  can  meet  upon  one  common  ground,  and  that  l.i 
with  a  heart  full  of  pride  that  under  the  wUe  leadership  of  our 
great  President  the  dark  clouds  of  dsspondency  and  hopelessneai 
are  receding,  and  the  sun  is  ruing  upon  a  new  day  In  our  land. 

I  wish,  at  the  outset,  to  pay  my  respecU  and  to  extend  my 
cordial  felicitations  to  our  State  leadership.     The  people  of  Vir- 

Jlnla  have  for  many  decades  looked  to  the  Democratic  Party 
or  the  administration  of  state  affairs.  A  long  sxiecesslon  of 
distinguished  chief  executives,  than  whom  none  has  been  more 
courageous,  conscientious,  and  patriotic  than  our  present  dis- 
tinguished Oovemor,  have  given  to  the  people  of  Virginia  an 
administration  of  State  affairs  that  was  honeet.  sincere,  econom- 
ically sound,  and  In  keeping  with  our  splendid  herltace,     I  wUlk 
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to  acknowledge  our  debt  of  gratitude  to  our  State  legislative 
bodler.  individually  and  coUeetlvely,  to  their  distinguished  pre- 
siding officers,  and  to  the  many  other  State  and  local  officials, 
who,  by  their  sincerity  of  purpose  and  devotion  to  the  ideals  of 
good  government,  have  helped  to  make  and  maintain  Virginia 
at  that  high  point  of  governmental  eflk;lency  which  has  caused 
it  to  be  held  up  as  a  model  to  her  sister  States. 

In  the  administration  of  national  affairs.  Virginia  Is,  of  course, 
duly  proud  of  her  two  splendid  representatives  In  the  United 
States  Senate.  I  refer,  of  course,  to  Virginia's  first  cltlaen,  the 
senior  Senator.  Castzs  Glass,  and  the  distinguished,  able,  and 
courageous  Junior  Senator.  Hasbt  F.  Btso. 

I  continually  thank  Providence  that  I  live  in  a  State  and  repre- 
sent a  great  district  which  does  not  require  lU  representatives  to 
be  demagogues.  If  I  understand  the  temperament  of  our  people 
correctly,  they  wish  their  representatives  in  government  to  be 
intelligent,  honest,  courageous,  and  sincere.  They  do  not  require 
them  to  be  perfect  or  superb vmian.  They  ;an  and  will  easily 
forgive  human  frailties,  but  they  will  not  countenance  dishonesty 
or  demag'jguery  or  cowardice.  In  thtse  trying  times,  when  it 
ha«i  been  so  imperative  that  in  legislative  matters  there  must  be 
haste  and  a  great  deal  of  experimentation,  there  has  been  no 
human  formula  or  yardstick  by  which  any  one  man  or  set  of  men 
could  say  with  definlteness  and  certainty  that  this  course  of 
conduct  and  this  alone  is  wise.  It  has  been  the  salvation  of  our 
country  that  there  has  been  a  difference  of  opinion  on  vital  ques- 
tions It  Is  so  with  the  American  people:  it  is  so  with  the  citizens 
of  our  own  State.  And  so  I  say  to  you,  my  fellow  Democrats,  that 
if  there  have  been  occasions  in  these  past  few  years  when  you 
have  observed  differences  of  opinion  within  the  ranks  of  the  Dem- 
ocratic Party,  and  Its  leaders,  in  the  State  and  in  the  Nation,  it 
is  a  virtue  to  be  commended  and  not  a  vice  to  be  condemned.  It 
is  an  evidence  of  the  freedom  of  thought  and  action  which  you 
have  given  your  representatives,  and  by  virtue  of  which  they  have 
been  able.  In  my  opinion,  to  reflect  credit  and  honor  upon  their 
State  and  Nation. 

I  wish  to  pay  tribute  to  the  courage,  the  industry,  and  the  sin- 
cerity of  my  colleagues  in  the  House  of  Representatives.  I  hope  I 
may  say  to  you  with  pardonable  pride  smd  without  a  display  of 
unseemly  boastfulness  that  the  Virginia  delegation  In  the  House 
of  Representatives  occupies  a  place  In  the  estimation  of  their 
colleagues  which  is  worthy  of  the  great  State  they  represent. 

THI   aEPTTBLICAN    NATTOWAL  CONVENTION 

I  hope  It  Is  w*thln  the  limit  of  legitimate  debate  to  comment 
upon  the  natioftal  convention  at  Cleveland  and  the  attitude  to- 
ward the  administration  taken  by  the  sjjeakers  and  the  platform. 
My  distinguished  personal  friend,  the  able  Senator  from  Oregon, 
Mr.  Steiwer.  keynoted.  much  to  the  apparent  delight  and  edifica- 
tion of  the  delegates  assembled.  Being  a  keynoter  myself,  I  have  a 
fellow  feeling  for  the  Senator.  Our  jKjsltions,  however,  forttmately 
for  me,  were  quite  different. 

The  distinguished  Senator  was  forced  to  condemn  policies  and 
measures  which  had  been  enacted  into  law  with  hU  approval,  sup- 
port, and  his  vote  as  a  Senator.  He  vigorously  attacked  regimenta- 
tion In  Government,  and  yet  he  voted  for  the  N.  R.  A.  He  con- 
demned the  administration's  treatment  of  agriculture  and  the  so- 
called  doctrine  of  scarcity,  and  yet  he  voted  for  the  New  Eteal 
farm  bill,  the  A.  A.  A.  He  condemned  our  fiscal  policies  and 
charged  that  we  had  led  the  Government  to  the  brink  of  drastic 
inflation,  and  yet  as  a  Senator  he  voted  for  the  Wheeler  16-to-l 
silver  amendment  and  for  the  Thomas  amendment,  which  con- 
ferred upon  the  President  the  power  to  Inflate  the  currency  by 
Issuing  $3,000,000,000  In  greenbacks,  a  power  which  the  President 
has  never  used. 

He  condemned  the  Government  in  business,  and  yet  he  voted  for 
the  Tennessee  Valley  Authority  law.  He  condemned  the  wasteful 
spending  and  the  unbalanced  Budget,  and  yet  he  voted  twice  to 
override  the  President's  veto  on  economy  legislation.  He  com- 
plained very  bitterly  about  the  passage  of  unconstitutional  laws. 
The  Senator  Is  one  of  the  ablest  lawyers  in  the  Senate,  and  yet  he 
voted  for  three  of  these  laws  that  were  declared  unconstitutional. 

I  recite  these  facts  to  show  that  there  will  be  In  the  attitude 
and  the  utterances  of  those  who  now  head  the  Republican  Party 
a  decided  change  of  spirit  toward  the  New  Deal  since  their  ascen- 
sion to  leadership. 

TRS  KXPTTBLtCAM   PLATTOSM 

Without  going  Into  any  long  discussion  of  the  platform  adopted 
at  Cleveland,  permit  me  to  say  that  while  It  is  heavily  charged 
with  denunciations,  condemnations,  and  criticisms.  I  think  a  very 
careful  analysis  of  the  platform  will  show  that  it  Is  almost  an 
endorsement  of  the  fundamental  principles  Involved  in  the  Presi- 
dent's recovery  program.  As  1  recall  it,  there  were  only  two  in- 
stances where  the  platform  specifically  pledged  the  party  to  a 
repeal  of  New  Deal  measures.  One  was  the  Reciprocal  Trade 
Treaty  Act  and  the  other  the  authority  which  Congress  gave  tbe 
Prestdrnt  to  fix  the  gold  conUnt  of  the  dollar. 

It  Is  true  that  the  Republican  platform  has  a  fftrm  plank  and 
a  plank  on  social  security,  budget  balancing,  etc..  and  while  there 
undoubtedly  la  some  difference  In  tbe  approach  to  tbe  problem, 
yet  really  fundamentally  there  is  little  difference. 

The  platform  presente  some  curious  Inconsistencies.  For  in- 
stance. It  calls  for  ample  expenditures  for  public  rellei  to  be  ad- 
ministered through  State  agencies:  for  benefit  payments  to  farm- 
ers equal  to  those  being  paid  by  tbe  Mew  Dm!  plus  higher  tarlfl 
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rates  which  would  be  invoked  In  his  behalf:  lower  taxes:  and,  on 
top  ot  all  of  that,  a  balanced  Bvidget.  Now.  if  you  can  flgtire  that 
out.  please  let  me  know  the  formula.  That  is  not  the  only  incon- 
sistency. The  platform  promises  to  open  up  the  foreign  markets 
for  the  benefit  of  American  agriculture  and  industry,  to  collect 
the  war  debts,  and  to  take  the  lead  in  stablllntng  currency,  and 
yet  they  go  on  record  as  favoring  a  repeal  of  the  Reciprocal  Trade 
Agi-eement  Act.  the  impoaition  of  higher  tariffs,  and  an  extreme 
isolationist  attitude  toward  the  rest  of  the  world.  It  is  ele- 
mentary that  the  only  way  that  our  markets  can  be  opened  \4> 
for  American  agriculture  and  industry  and  the  only  earthly  way 
foreign  nations  will  ever  be  able  to  pay  the  war  debts  or  any 
portion  of  them  will  be  by  reestablishing  an  easy  flow  of  trade 
between  the  nations.  The  reciprocal  trade  agreement  program  of 
the  administration  has  made  splendid  strides  in  that  direction. 

THS    KZPTTBLICAM    NOMIN^CB 

As  was  apparent  from  the  opening  of  the  convention,  the  nomi- 
nation went  to  Covemor  Landon.  The  Governor  theretofoi*e  had 
been  most  sympathetic  with  the  major  objectives  of  th«  New 
Deal,  as  I  shall  presently  show.  Let  us  look  now  a  litUe,  if  you 
please,  at  "the  record." 

KANSAS 

Governor  Landon  has  acquired  considerable  fsime  as  the  chief 
executive  of  his  splendid  State,  especially  relating  to  his  much- 
talked-of  "balanced  budget."  I  certainly  have  no  desire  to  dim  in 
the  least  the  luster  of  his  glory  in  that  regard.  I  think  we  can 
with  profit,  however,  examine  the  facts. 

Fiscally,  the  State  government  of  Kansas  has  fared  comparatively 
well  during  the  recent  depression.  With  the  exception  of  1910  and 
1933  Income  exceeded  outgo.  This  situation,  however,  repi-esents 
no  particular  achievement  because  the  State  government  Itself  Is 
fiscally  a  relatively  vmlmportant  factor  in  the  performance  of  gov- 
ernmental functions  In  the  State.  The  cost  of  State  and  local 
governments  averages  at  present  approximately  $135,000,000.  Of 
this  total  the  general  fund  of  the  State  accounts  for  only  «7.500,- 
000.  The  fact  that  a  $7,500,000  budget  was  balanced  hat)  little 
bearing  upon  the  fiscal  situation  In  the  State.  It  should  be  noted 
that  to  balance  the  $7,500,000  budget  the  State  at  present  relies 
for  45  percent  of  Its  revenue  \ipon  taxes  on  property,  a  tax  base 
which  l3  also  the  major  source  of  revenue  for  the  local  units  of 
government.  Furthermore,  to  keep  the  budget  balanced,  the  State 
was  obliged  to  in^xMe  a  personal  and  corporate  tax  in  1933  from 
which  an  additional  $1,600,000  was  derived  annually. 

The  tapping  of  this  source  of  revenue  was  still  Inadequate  to 
keep  the  budget  balanced,  and  for  that  reason  it  was  necea-ary  to 
reduce  expenditures.  These  reductions  were  accomplished  by  cuts 
of  as  much  as  30  percent  in  the  salaries  of  State  officers  and 
employees  (including  supreme  court  Judges). 

In  view  of  the  relative  unimportance  of  the  State  government  in 
meeting  the  cost  of  government,  the  biilk  of  the  burden  falls  upon 
the  cities,  towns,  and  counties.  These  were  called  upon  during  the 
depression  to  pay  for  98  percent  of  the  school  bill  and  to  meet  most 
of  the  State's  responsibility  for  unemployment  relief.  In  spite 
of  the  fact  that  the  property  tax,  which  is  their  major  soxirce  of 
revenue,  showed  sharp  reductions  in  productivity. 

In  spite  of  Its  comparatively  good  financial  condition  the  State 
of  Kansas  had  prior  to  1935  consistently  refrained  from  making 
any  appropriations  for- unemployment  relief. 

The  $225,000  relief  expenditures  credited  to  Kansas  In  the  early 
months  of  1933  were  highway  expenditures  and  not  relief  expendi- 
tures and  were  matched  by  $2,592,935  R.  P.  C.  funds.  Finally,  in 
February  1935.  the  State  appropriated  $775,000  to  last  for  28  months 
"for  supervision  and  administration  of  public-welfare  relief,  soc'.sl 
secvulty.  and  unemployment."  Diu-lng  the  3  years  1933.  1934.  and 
1935  the  total  contribution  of  the  State  government  to  relief  repre- 
sented less  than  one-half  of  1  percent  of  aU  relief  expenditures 
from  public  funds. 

To  compensate  for  the  inactivity  of  the  State,  the  localities  con- 
tributed a  total  of  $14,325,622  for  relief  purposes  during  the  same 
3  years.  To  make  these  contributions,  Kansas  localltieii  were 
obliged  to  tap  all  sources  of  revenue.  This  is  apparent  from  the 
fact  that  almost  30  percent  of  all  local  funds  raised  for  relief 
purposes  were  obtained  from  the  sales  of  bonds.  whUe  part  of  the 
remainder  entailed  the  diversion  of  funds  originally  dedicated  to 
other  purposes.  Substantial  sums  were  obtained  through  levies 
on  already  overburdened  property. 

The  steadily  deteriorating  financial  condition  of  the  localities 
forced  reductions  In  essential  expenditures.  Thus,  between  1932 
and  1934  current  school  expenditures  decreased  from  $29,760,000 
to  $22,126,000.  or  approximately  36  percent.  To  avoid  wholesale 
bankruptcies,  counties  are  now  clamoring  for  a  sales  tax.  S\ich  n 
bUl  has  already  been  prepared  by  tbe  Kansas  Olty  Chamber  of 
Commerce,  an  organisation  traditionally  oppoeed  to  sales  taxes. 

coj«cxt;noirfl 

Kansas  could  keep  Ita  budget  In  balance  during  the  depression 
because— 

(1)  Tbe  general -fund  budget  is  a  comparatively  unimportant 
factor  in  the  Kansas  gorenunental  bill:  It  provides  only  6  percent 
of  all  goTeromectal  funds  (that  Is  tbe  funds  supplied  by  Bute 
and  local  govemme&ta  ffomblned )  i 

(2)  Tbe  State  enacted  a  peraonal  and  corporate  Income  tax  in 
1933  and  retained  all  rerenue  for  Itaelf. 

(3)  It  cut  salartaa  as  mucb  as  80  percent. 

(4)  It  paid  leas  tbaa  3  percent  of  tbe  cost  at  public  acbooU. 
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(5)  It  cuppll«d  only  one-half  of  1  percent  of  the  cost  of  relief. 

(6)  It  forced  the  local  govemmenU  Into  borrowing.  Into  In- 
cnuMiag  biirden  on  property,  and  cutting  such  essential  costs  as 
tluMe  for  public  schools. 

(7)  It  has  created  a  demand  for  a  sales  tax  to  "keep  counties 
from   banJETuptcy." 

(8)  It  received  enormoijs  sums  In  Federal  assistance. 

Tss  NsnoirAi.  admxn  u  i  aanoN 
When  we  met  4  years  ago  America  socially,  economically,  and 
spiritually  was  In  the  depths  of  despair  and  despondency.  I  shall 
not  take  the  time  no'w  to  again  paint  the  picture.  You  remember 
It  all  too  weU;  nor  shall  I  undertake  to  place  the  blame.  The 
simple  facts  are,  however,  that  \inder  an  administration  of  na- 
tional affairs  wholly  within  the  power  and  control  of  the  Re- 
publican Party,  we  had  'xtppled  from  a  high  pinnacle  of  prosperity 
and  economic  solidarity  to  the  very  brink  of  national  and  indl- 
Tidual  bankruptcy.  The  American  people  will  not  soon  forget  that 
tragic  fact.  That  record  is  written  deep  In  their  hearts  and  graven 
upon  their  souls.  The  political  opponents  and  severe  critics  of 
the  President  will  have  a  hard  time  explaining  to  the  American 
people  how  It  la  that  If  Republican  policies  and  leadership,  as  rep- 
resented by  the  then  and  now  leaders  of  the  Republican  Party, 
could  now  be  expected  to  rejuvenate  America,  why.  then,  did  It  not 
prevent  its  collapse?  No  amount  of  specious  argument,  no  beat- 
ing of  the  breasts,  no  attempts  to  scare  and  frighten  the  American 
people,  no  amount  of  mythical  issues  will  obliterate  from  our 
minds  and  consciousness  the  fact  that  under  12  successive  and 
uninterrupted  years  of  Republican  administration,  day  by  day  and 
in  every  way,  we  sank  lower  and  lower  In  the  economic  scale,  until 
on  March  4.  1933,  we  had  reached  the  bottom.  Armies  of  unem- 
ployed pounded  the  highways;  the  sound  of  the  auctioneer's  voice 
resounded  In  home  and  on  farm;  bankruptcy  courts  were  over- 
crowded: banks  closed  their  doors;  portions  of  our  citizenship 
armed  themselves  and  marched  upon  county  seats  to  prevent  fore- 
closures of  their  properties.  Pear,  dlstmst,  hopelessness,  and 
despair,  the  four  horsemen  of  disaster,  rode  abroad  in  our  land. 
I  say  to  you.  my  friends,  that  the  record  Is  there.  It  8[>eaks  for 
Itself.    It  cannot  be  denied. 

"The  moving  finger  writes:  and.  having  writ. 
Moves  on:  nor  all  your  piety  nor  wit 

Shall  lure  it  back  to  cancel  half  a  line. 
Nor  all  your  tears  wash  out  a  word  ot  It." 

But  I  do  Dot  wish  to  rest  my  case  on  trying  to  point  out  the 
shortcomings  or  failures  of  our  political  opponents;  but  in  the 
language  of  a  great  American  statesman.  "Let's  look  at  the  record. " 
After  all,  it  Is  not  what  I  say  or  what  my  political  adversaries 
say.  but  it  U  the  record  that  counts.  I  am  reminded  of  a  young 
mother  who  once  asked  her  husband:  "What  makes  you  think 
our  boy  is  going  to  be  a  politician?"  The  young  father  replied: 
"He  says  more  things  that  sound  well  and  mean  nothing  than 
any  other  human  being  I  ever  saw."  Anyone  can  make  a  speech 
extolling  the  virtues  of  an  individual  or  a  (wrty.  or  calling  down 
from  high  Heaven  the  wrath  of  Deity.  But  today  I  have  a  very 
much  more  agreeable  duty  to  perform,  and  that  Is  to  bring  you. 
in  the  necessarily  brief  space  of  time,  the  record  of  accomplish- 
ment of  the  present  administration.  Our  opponents  and  critics 
are  In  a  most  unfortunate  situation.  They  have  nothing  to  offer 
and  must  content  themselves  with  carping  criticism  and  obstruc- 
tive tactics.  W«  ask  Judgment  on  the  record— on  both  records, 
if  you  please. 

WHAT    or    A    DICTATOaSHIPf 

We  have  heard  much  talk  of  late,  and  shall  doubtless  hear 
more  in  the  months  to  come,  of  a  "dictatorship."  A  new  slogan 
that  seems  to  haw  been  coined  by  the  Republican  keynoter  at 
Cleveland  was  "Down  with  the  New  Deal  Caesar."  Of  course,  he 
did  not  take  very  much  time  In  explaining  how  he  Justified  the 
great  number  of  times  that  he  had  followed  the  leadership  of 
that  New  Deal  Caesar. 

AntladminlBtratlon  spellbinders  rise  to  their  greatest  heights 
of  oratory  and  melodramatics  when,  with  wild  gesticulations,  they 
strike  out  s|>alnst  the  specter  of  a  tyrannical  dictator;  the  loss 
of  our  so-called  liberties;  the  collapse  of  free  and  democratic 
institutions.  They  picture  to  us  a  land  under  the  iron  heel  of 
this  tyrant  who  boldi  \tm  In  political  bondage.  Hounds  pretty 
bad.  doestn't  it?  Well,  do  you  really  know  what  It  Is?  It's  ghost 
■tones,  conjured  op  to  frighten  little  children.  Fortunately,  the 
American  people  are  not  so  easily  duped.  The  real  liberties  of 
the  American  people — that  la.  If  you  mean  the  liberties  of  all  of 
the  people — were  never  quite  so  safe  as  now.  Of  course,  complete 
frankness  compela  me  to  admit  that  a  few  American  citizens  have 
lost  at  least  for  a  season  some  of  their  physical  liberties.  Un- 
fortunately. It  was  found  neoeasary  in  recent  years  to  take  a  few 
high-ranking  officials,  who  had  not  properly  appreciated  the  public 
trust  and  confidence  in  them  reposed,  and  deprive  them  of  their 
liberty. 

It  Is  also  true  that  some  so-called  liberties  have  been  taken 
from  a  few  groups  of  Individuals.  Let  us  name  them:  That  com- 
pany of  conscienceless  stock  manipulators  who  wish  to  continue 
free  to  p!y  their  trade  upon  the  investors  of  America:  certain 
monopolistic  combinations  and  groups  of  persons  who  wanted  to 
exploit  the  American  public.  There  have  been  a  few  groups,  who. 
parading  under  the  cloak  of  their  love  of  liberty  and  constitu- 
tional government,  desired  in  reality  to  have  the  power  to  control 
government  (>od  manipulate  It  for  their  own  benefit.  Some  of 
tlxelr  freedom  of  action  In  thia  regani  has  been  circumscribed. 


There  were  also  a  few  other  groups  of  so-called  business  organiza- 
tions reaping  large  profits  from  the  exploitation  of  labor  and  of 
women  and  children  In  Industry.  They  likewise  have  lost  some 
of  their  so-called  liberties 

But.  my  friends,  the  fundamental  heritage  of  freedom,  liberty 
of  action,  equality  of  opportunity,  freedom  of  speech,  of  public 
assembly,  of  religious  worship,  the  right  to  representation  In  free 
government — these  and  many  other  berlta^^es  of  which  we  boast 
are  safe  and  sound  and  have  in  nowise  been  curtailed  or  clr- 
cumscrit>ed. 

But  they  say  the  present  Chief  Executive  has  usurped  the 
powers  of  the  legislative  branch  of  the  Government  and  has  be- 
come a  dictator.  Let  us  look  at  the  record :  In  the  emergency  It 
was  necessary  to  confer  large  discretionary  powers  upon  the  Presi- 
dent in  order  that  there  might  be  expeditious  treatment  of  the 
problems  which  so  vitally  affected  our  people.  In  no  Instance 
that  can  be  pointed  out  has  this  right  of  power  been  abused  by 
the  Chief  Executive  or  has  he  ever  in  any  sense  of  the  word 
undertaken  to  force  his  will  or  his  Individual  ideas  upon  the  legis- 
lative branch  of  the  Government.  It  has  often  followed  his  lead- 
ership. It  is  true,  but  It  is  likewise  true  that  It  has  many  times 
made  Its  own  decisions.  But  this  frantic  talk  about  the  loss  of 
our  liberties,  a  dictatorship,  and  usxirpation  by  the  Chief  Executive 
is  not  new.  Listen  to  this  blast,  if  you  please,  and  tremble  in 
yoiiT  boots  for  the  safety  of  our  Nation: 

"We  saw  the  executive  power  grasp  in  one  hand  the  sword  and 
the  purse  of  the  Nation,  and  In  the  other  the  legislative  and 
Judicial  authority,  and  hold  them  in  a  relentless  grip  to  the  com- 
plete annihilation  of  our  constitutional  rights. 

"We  saw  trade  disordered.  Government  finances  ruined,  an 
enormous  debt  piled  Incalculably  high.  Intolerable  taxes.  We  saw 
the  superb  Constitution,  under  which  our  country  has  grown  great 
and  respected,  torn  to  shreds." 

Now,  these  are  bold  words.  It  Is  stirely  an  ominous  warning. 
You  can  hear  the  rattle  of  the  trappings  of  the  tyrant;  feel  the 
brush  of  his  withering  breath  upon  your  brow;  the  weight  of  his 
mailed  hand  upon  your  bending  form;  and  hear,  if  you  please, 
the  reverberations  on  the  crumbling  foundations  of  our  Institu- 
tions of  government  as  they  fall  about  our  ears  It  surely  is  a 
pretty  bad  situation.  Where  did  this  blast  come  from?  It  soimds 
like  some  antladmlnlstratlon  keynoter,  doesn't  It?  Surely,  the 
warning  is  opportune  and  must  have  been  uttered  about  the  hated 
New  Deal.  Well.  If  you  are  Interested  to  know  about  this  very 
colorful  statement,  I  can  tell  you  that  It  is  history  repeating 
Itself.  The  article  was  an  editorial  in  the  Salem  (111.)  Advocate, 
under  date  of  November  13.  1863,  In  the  middle  of  the  first  tenn 
of  Mr.  Lincoln.  He  was  trying  to  save  the  Union,  and  that  la 
what  his  political  enemies  said  of  him. 

AN    ADMimSraATION    BT    HtrMAWa 

In  the  first  place,  permit  me  to  cheerfully  make  a  concession  or 
a  confession,  perhaps.  The  Democratic  Party  is  made  up  of 
hiunan  beings;    Its  great  leader,  thank  God.  is  decidedly  human. 

Ah.  my  friends.  It  has  seemed  to  me  that  there  was  something 
providential  in  sending  us  this  man  at  this  hour.  The  first  time, 
perhaps.  In  the  history  of  our  land  where  there  sat  In  the  White 
House  a  great  leader  whose  heart  and  sustaining  hand  reached 
out  to  the  helpless,  the  despondent,  the  weak;  who  not  only  had 
sympathy  for  the  needs  of  his  people,  but  the  courage  to  trans- 
late that  83rmpathy  Into  action.  The  clatter  and  clang  of  the 
trappings  of  form  and  ceremony  or  the  Imposing  presence  of 
power  and  affluence  have  not  been  sufficient  to  sway  him  from 
his  purpose  to  minister  to  the  needs  of   his  people. 

All  human  Institutions  are  subject  to  frailties,  errors,  and  fail- 
ures. In  order  to  commend  the  present  administration  to  your 
favorable  consideration.  I  do  not  feel  required  to  demonstrate  Its 
absolute  perfection  and  infallibility.  I  freely  confess  shortcom- 
ings, disappointments,  and  even  failures.  We  were  confronted 
with  an  unprecedented  problem.  History  did  not  furnish  its 
parallel.  Ancient  maxims  of  constitutionalism  and  government 
were  empty  and  meaningless  in  the  face  of  the  real  practical 
problem  that  lay  on  the  doorstep  of  the  President  when  he  took 
office  in  March  1933. 

Millions  of  American  citizens,  through  no  fault  of  their  own, 
were  destitute.  They  had  to  be  fed  and  housed.  Talk  of  States' 
rights  and  a  balanced  Budget  did  not  seem  to  go  very  far  to- 
ward easing  that  eating  hunger  that  gnawed  at  their  vitals; 
State  and  local  governments  had  practically  failed  and  were 
financially  unable  to  meet  the  problem.  The  Federal  Govern- 
ment had  to  do  the  Job.  The  financial  Institutions  of  the  coun- 
try faced  ruin.  The  Federal  Government  had  to  step  into  the 
breach.  Business  and  commerce  In  every  avenue  had  to  turn 
to  the  Federal  Government  for  stistenance  and  deliverance.  The 
President  and  his  party  have  met  these  problems  face  to  face  and 
applied  the  remedy  that  seemed  to  be  indicated.  Again,  in  the 
language  of  Holy  Writ.  "That  which  the  hand  findeth  to  do — do 
that  with  a  will."  Today  millions  of  Americans  send  up  to  the 
mercy  seat  a  prayer  of  thanksgiving  that  there  was  called  to  the 
White  House  in  this  hour  of  trial  a  man  who  had  the  courage 
and  the  vision  and  the  humanity  of  purpose  to  meet  the  Issue. 
The  results  speak  for  themselves.  Failures  there  have  been,  but 
there  have  been  so  many  victories,  so  many  triumphs.  There  is 
so  much  of  the  good  and  so  much  of  the  commendable  that  the 
American  people,  with  their  traditional  generosity,  will  in  Novem- 
ber give  credit  where  credit  is  due  and  acknowledge,  in  a  hand- 
some way,  the  beneficent  and  wise  leadership  of  Franklin  Delano 
Boosevelt. 
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ALL  cmzsira  joikd  in  klscttmc  booskvklt 
Let  me  not  overlook  acknowledging  the  splendid  supp«t  given 
the  President  In  1932  by  many  persons  who  never  before  had 
affiliated  with  cur  party.  The  size  and  extent  of  his  marvelous 
victory  were  made  possible  by  the  enthusiastic  support  of  literally 
thousands  of  citizens  who  put  their  desire  for  progressive  govern- 
ment above  party  ties. 

We  invite  again  your  cooperation  and  aid.  The  effects  of  the 
tragic  situation  which  has  confronted  us  and  from  which  we  are 
emerging  fell  alike  on  all  of  us  regardless  of  sectional  or  political 
differences.  The  administration  has  sought  to  reconstruct  and  re- 
build along  lines  that  would  benefit  all  alike.  In  a  continuation 
of  this  forward  movement  we  welcome  the  aid  of  every  American 
citizen. 

THE     WOMEN 

To  the  women  of  Ame'lca  and  Virginia  we  bring  salu-atlons  and 
hearty  felicitations. 

Certainly,  over  and  above  the  din  of  bitter  partisan  denuncia- 
tion and  criticism,  you  have  been  able  to  discern  the  great  warm 
neart  and  consecrated  purpose  of  our  leader,  who  has  dared  to 
concern  himself  and  his  administration  with  the  well-being  of 
women,  children,  youth,  and  the  needy.  For  once  there  has  been 
an  administration  of  government  that,  in  its  anxiety  to  build  up 
and  reconstruct  business  and  conunerce,  has  not  forgotten  the 
fundamental  truth  that  the  strength  of  the  Nation  is  Its  homes. 

This  reconstruction  program  has  reached  out  and  brought  succor 
and  aid  to  the  homes  of  our  citizens  In  the  cities  and  on  the 
farms.  American  womanhood  will  not  forget  Roosevelt  the 
humanitarian. 

PLATTXJRM 

Now  about  our  platform:  That  seems  to  be  the  thing  that  Is 
troubling  our  political  enemies  the  most.  It  Is  really  very  touch- 
ing to  see  the  Liberty  League  and  the  Republican  Party  so  much 
concerned  about  us  Democrats.  The  truth  of  the  thing  Is  that 
these  gentlemen  are  not  so  much  concerned  because  we  have 
fai.'ed  to  live  up  to  our  platform,  but  the  thing  that  terrifies  the 
Liberty  League  and  that  has  caused  the  Republican  Party  to  try 
to  undergo  a  rebirth  Is  the  fact  that  we  have  lived  up  to  the 
essential  and  fundamental  Ingredients  of  our  platform  of  1932. 
That's  what  hurts — "Let's  look  at  the  record." 

After  all,  however,  let  us  face  the  realities  of  the  situation. 
The  platform,  numbering  only  about  1,500  words — clear,  concise, 
and  specific — was  drawn  up  In  .the  middle  of  the  sununer  of 
1932.  8  months  before  the  Prwldent  took  the  oath  of  office. 
A  lot  happened  in  the  meantime — don't  forget  that.  But  the 
remarkable  and  astounding  part  of  it  is  that  our  platform  makers 
were  so  nearly  able  to  appraise  and  approximate  conditions  accu- 
rately. They  missed  It  In  one  notable  particular,  and  that  was 
the  extent  of  the  damage  done  by  the  depression  and  the  cost  of 
repair.  But  now  we  have  a  platform,  and  let's  see  about  It. 
There  are  26  affirmative  planks  in  this  much -discussed  platform. 
Eliminating  such  planks  as  oppose  the  repudiation  of  foreign  debts, 
the  employment  of  American  citizens  on  the  Panama  Canal,  and 
seven  planks  condemning  the  policies  of  the  previous  administra- 
tion, et  cetera,  we  have  for  practical  purposes  18  affirmative  planks 
in  the  platform.  These  have  been  substantially  carried  out  or 
are  in  the  process  of  being  carried  out  with  one  exception — the 
plank  which  promised  a  reduction  of  governmental  expendlttires 
of  25  percent. 

THX    BTTDOIT 

In  that  respect  I  call  you  to  witness  the  fact  that  one  of  the 
first  acts  of  the  President  was  to  present  for  the  consideration  of 
Congress  the  so-called  economy  legislation  which  sought  to  reduce 
public  expenditures  by  making  drastic  reductions  all  along  the 
line.  This  effort  on  the  part  of  the  administration  was  met  by  a 
storm  of  protest,  and  such  reductions  as  were  made  were  largely 
reinstated  and  oftentimes  with  aid  of  Republican  votes  in  Congress. 

But  I  ask  you  in  all  sincerity  and  honesty  who  In  June  1932  could 
have  predicted  the  severity  of  the  blow  or  the  necessity  for  ex- 
penditures that  would  be  required  before  we  could  pull  out  of  this 
disaster?  Of  course,  we  have  sp>ent  a  lot  of  money,  and  it  Is  im- 
perative that  these  expenditures  be  reduced  as  speedily  as  possible 
and  that  will  be  done.  But  there  Is  still  much  to  be  done,  and  only 
a  spirit  of  cooperation  on  the  part  of  business  and  industry  and  a 
firm  and  determined  stand  by  Congress  will  enable  us  to  get  back 
on  an  even  financial  basis.  I  say  to  you  without  any  hesitation 
that  If  In  March  1933  and  the  months  that  followed  this  Gov- 
ernment had  undertaken  to  hold  down  Its  public  expenditures 
merely  to  the  amount  of  Its  receipts  from  taxation  or  Its  income 
there  was  no  power  on  the  face  of  this  earth  that  would  have  pre- 
vented Internal  Eoclal  and  economic  disorders  that  would  have 
shaken  our  Government  from  center  to  circumference. 

EACGKD     INDIVmUAUSlC 

This  Is  not  the  first  time  we  have  had  an  unbalanced  Budget. 
But  again  let  us  look  at  the  record.  Let  us  go  back  to  the  classic 
era  of  ragged  Individualism.  We  find  that  under  Mr.  Hoover  the 
total  expenditures  Increased  from  $3,994,152,487  In  the  first  year 
of  his  administration  to  »5. 142 .953 .677  In  the  last  year  of  his 
administration,  and  the  public  debt  rose  from  $16,000,000,000  to 
$22,000,000,000.  The  per-caplta  expenditure  for  the  operation  of 
the  Federal  Government  during  that  period  Increased  from  32.42 
to  40  91  during  that  administration.  What  do  we  have  now?  The 
public  debt  has  increased  9  or  10  billion  dollars,  made  necessary 
because  of  this  emergency.  It  Is  passing  strange  that  we  did 
not   hear   these  loud   lamentations   and   calamity  howUngs  when 


the  public  debt  mounted  to  $22,000,000,000,  a  very  large  portion 
of  which,  be  it  remembered,  had  gone  into  the  pockets  of  war 
profiteers;  but  the  wrath  of  high  Heaven  is  called  down  upon 
our  heads  when  the  Government  is  called  up>on  to  spend  a  few 
billion  dollars  to  feed  and  clothe  people  to  save  their  homes  and 
their  business  and  to  prevent  a  collapse  of  their  financial  insti- 
tutions; to  save  the  youth  of  the  land,  and  to  provide  a  measure 
of  security  for  the  aged  and  dependent.  I  stand  for  a  balanced 
Budget  of  ordinary  expenditures  at  the  earliest  possible  moment, 
and  shall  exert  every  pKtsslble  effort  to  that  end,  but  we  may  not 
and  need  not  be  under  the  lll\ision  that  thU  administration  or 
any  other  administration  can  this  year  or  next  year  balance  Its 
Budget,  if  you  include  expenditures  that  will  be  necessary  because 
of  the  relief  load. 
Again  let  us  look  at  the  platform  and  the  record: 

RZLIZr  or   HtTMAN    NEXDS 

In  the  Democratic  platform  we  find  the  following  provision: 
"We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemployment  relief  wherever  the  diminishing  resources 
of  the  States  make  It  Impossible  for  them  to  provide  for  the 
needy;  expansion  of  the  Federal  program  of  necessary  and  useful 
construction  affected  with  a  public  interest,  such  as  adequate 
flood  control  and  waterways." 

Let  us  recall  again  that  this  provision  In  the  Democratic  plat- 
form was  written  In  June  1932.  8  or  9  months  before  the  President 
took  office.  However,  we  have  lived  up  to  the  spirit  of  that 
commitment. 

In  1933  when  the  present  administration  came  Into  power.  It 
was  confronted  with  a  need  of  an  inunedlate  relief  program  which 
was  without  parallel  in  the  history  of  our  country  and  which 
might  easily  have  caused  serloxis  economic  and  social  dis- 
orders. State  governments  were  divided  into  three  classes:  First, 
those  States  which  were  absolutely  financially  unable  to  meet 
their  relief  problems;  second,  that  group  of  States  which,  though 
financially  able  to  pay  their  own  way,  did  not  make  such  arrange- 
ments and  preferred  to  look  to  the  Federal  Government;  third, 
those  States  wherein  are  located  the  heavy  metropolitan  centers 
or  Industrial  districts  where  the  relief  load,  due  to  tmemployment, 
was  so  stupendous  that  they  could  not  and  should  not  have  been 
exi>ected  to  have  borne  the  whole  burden.  When  he  addressed 
the  Human  Needs  Conference  held  In  Washington  In  1933,  tho 
President  made  this  statement: 

"If  the  State  has  done  everything  It  reasonably  should  do,  then 
obviously  the  Federal  Government  must  step  In,  because,  while  It 
isn't  written  in  the  Constitution,  It  is  the  inherent  duty  of  the 
Federal  Government  to  keep  its  citizens  from  starvation." 

And  a  month  later,  he  said  in  a  radio  message  from  the  White 
House:  "The  Government  must  not  let  anyone  starve  this  winter." 
Therefore,  a  realistic  problem  was  presented  to  the  administra- 
tion. I  maintain  that  it  has  been  handled  in  a  splendid  manner, 
considering  Its  perplexities  and  difficulties.  Again  I  reiterate  that 
perhaps  there  have  been  errors  of  Judgment.  Very  likely  plans 
have  not  worked  out  as  Intended  in  some  Instances;  but  with 
experience  as  Its  guide,  the  manner  and  method  of  handling  relief 
has  been  as  satisfactory  as  could  reasonably  have  been  expected 
under  the  clrctimstances.  There  were  a  great  variety  of  circum- 
stances that  had  to  be  considered.  In  the  first  place.  It  should 
be  borne  in  mind  that  relief  rolls  were  made  up  by  local  com- 
miinltles.  If  persons  were  on  such  rolls  who  were  not  entitled  to 
be  there,  then  certainly  the  blame  for  that  cannot  be  laid  at  tho 
door  of  the  Federal  Government.  In  the  second  place,  this  great 
army  of  tinemployed  and  destitute  contained  all  classes  and  ele- 
ments of  otir  citizenship.  There  were  the  men  physically  able  to 
work  either  In  the  skilled  or  tmsklUed  trades  or  labor.  There  wae 
the  increasingly  large  army  of  young  men  from  the  ages  of  Ifl 
to  22  or  23,  who,  for  one  reason  or  another,  could  not  continue 
in  school  or  college  and  could  not  find  employment.  There  wae 
then  a  large  and  very  difficult  group  to  handle  composed  of  the 
so-called  white-collar  workers — merchants,  lawyers.  Insurance  men. 
clerical  workers,  teachers,  engineers,  architects,  etc.  Added  to 
this  was  yet  another  group,  the  so-called  artists'  group — profes- 
sional musicians,  dancers,  singers,  painters,  sculptors,  etc. 

Considerable  ridicule  has  been  leveled  at  the  projects  designed 
to  take  care  of  these  people.  Bear  In  mind,  however,  that  they 
were  American  citizens  and  that  the  depression  had  deprived  them 
of  their  livelihood.  They  were  entitled  to  consideration  at  the 
hands  of  our  Government.  Added  to  that,  was  something  like 
400.000  women  and  a  staggering  number  of  domestic  servants. 
Then  came  the  large  list  of  unemployables  who  were  on  the  relief 
roUs — persons  who  because  of  age  or  infirmities  were  not  able  to 
work,  but  who  were  destitute  and  had  to  be  cared  for.  I  go  Into 
this  detail  to  show  you  that  when  it  came  to  formulating  and 
fashioning  a  program  to  care  for  these  problems  so  varied  and 
so  complex  and  with  no  precedent  to  go  by,  the  administration 

had  a  very  real  challenge  to  meet.  

A  few  months  ago  when  we  came  to  consider  the  relief  appro- 
priations for  1937  we  called  before  the  Appropriations  Committee, 
of  which  I  am  a  member,  Mr.  Harry  Hopkins,  the  Emergency  Relief 
Director.  For  several  days  he  and  his  aides  were  ready  to  answer 
questions  before  oiu-  committee.  On  this  committee  were  three  of 
the  most  able  and  astute  members  of  the  Republican  Party  in  the 
House  of  Representatives.  They  were  armed  with  all  manner  of 
data  and  did  not  conceal  their  purpose  to  develop  any  defects  <w 
shortcomings  in  the  administration  of  relief.  The  hearings  on  thU 
one  item  alone,  which  included  all  manner  of  reports  and  statistical 
data,  numbered  490  printed  pages.     At  the  conclusion,  I  can  say 
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wlthoxjt  any  hesttatlon  that  while  there  mmj  have  been  aome  differ- 
ence at  opinion  as  to  measures  and  methods.  In  not  one  single 
Instance  was  anything  dereloped  or  shown  that  In  any  way  reflected 
upon  the  sincerity  and  the  honesty  of  the  effort  to  handle  this  very 
perplexing  and  dllBcult  problem.  It  has  been  charged  that  poUtlcs 
has  ngvu-ed  In  this  relief.  There  may  be  places  where  thla  Is  true, 
and  If  It  is.  It  is  entirely  because  of  local  Influences  and  has  cer- 
tainly been  contrary  to  the  wishes  and  over  the  protests  of  the 
administration. 

You  wlU  recaU  that  we  started  out  In  1933  with  the  Federal 
Eoicrgency  Relief  Administration,  which  Inaugurated  the  clvll- 
worJcs  program.  Under  this  program,  which  lasted  until  April  1934. 
255.000  miles  of  road  were  built  or  repaired.  80.000  public  buildings 
were  repaired  or  rebuilt,  1,000  airports  built  or  completed,  and  many 
other  worth-while  white-collar  projects  completed.  The  total  coet 
of  the  clvU-works  program  was  $938,000,000,  of  which  $738,000,000 
was  expended  for  wages.  The  Works  Progress  Administration  was 
established  In  May  1935.  It  had  for  Its  purpose  the  furnishing  of 
employment  to  employable  persons  on  relief.  You  will  recall  that 
at  that  time  the  President  decided  that  employables  must  be  looked 
after  by  the  respective  communities.  Under  this  program  over 
3.000.000  unemployed  persons  on  relief  rolls  have  been  given  work, 
and  the  following  projects  have  been  carried  forward: 

Workers:   3.039,000  unemployed  put  to  work. 

Flood  control  and  other  conservation:  2.989  projects  under  con- 
struction. 

Schools:   5.266  schools  built  or  repaired. 

Public  buildings  (excluding  schools) :  <^42  structxires  erected  or 
repaired. 

Farm -to- market  roads:  Projects  valued  at  $159,000,000  under 
construction.  These  will  help  to  lift  13.000.000  farmers  out  of  the 
mud. 

Airports:  328  fields  and  airway  markers  built  or  Improved.  This 
builds  toward  a  great  national  air  transport  system. 

Water  and  sewer  systeaos:  6.256  plants  built  or  repaired. 

Parks  and  playgrounds:  4,892  parks  and  playgrounds  constructed 
or  improved. 

Utilities  (electric):   130  systems  Installed  or  repaired. 

In  Virginia.  W.  P.  A.  had  certified  State  grants  totaling  $6,318,000 
to  prosecute  some  1.500  projects.  By  the  end  of  1935.  W.  P.  A.  and 
other  Pederal-ald  programs  had  absorbed  45,167  workers  out  of  a 
total  of  61.000  men  and  women  certified  for  relief. 

A  variety  of  projects  had  been  vindertaken.  Including  highways, 
roads,  streets.  pul>llc  buildings,  conservation,  public  utilities,  such 
as  sewer  and  water  systems,  professional,  technical,  and  clerical 
projects,  etc.  Two  hundred  and  nine  projects  to  employ  women 
were  In  operation  on  December  31.  employing  aome  9.000  women 
from  the  relief  rolls. 

To  meet  the  crisis  among  the  youth  of  the  land,  two  programs 
have  been  In  c^jeratlon:  Over  a  million  young  men  have  been 
taken  from  the  relief  roils  and  put  Into  the  C.  C.  C.  camps,  where 
they  have  been  Improved  In  health  and  have  been  able  to  con- 
tribute to  their  dependents.  The  National  Youth  Movement  has 
also  made  a  notable  contribution  to  this  problem:  605,200  young 
people  receiving  N.  T.  A.  wages  for  many  kinds  of  work  useful 
both  to  them  and  to  the  communities  in  which  they  live;  6,600 
graduate  students  earning  an  average  of  $25  and  $30  a  month 
to  help  pay  their  way  through  graduate  school:  125,000  college 
students  earning  a  maximum  average  of  $15  a  month  to  help  meet 
the  expenses  of  a  college  education;  263.600  high-school  students 
earning  up  to  $6  a  month  to  pay  for  carfares,  liinches.  textbooks, 
and  other  essentials;  210.000  yoving  men  and  women  employed  on 
approximately  6300  N.  T.  A.  work  projects;  and  4,500  young 
women  in  attendance  at  68  camps  for  unemployed  women. 

BOOMSOGGLniO 

There  have  been  very  pointed  and  persistent  criticisms  of  the 
so-called  boondoggling  projects.  Much  of  the  Information  pub- 
lished is  without  foundation  and  fact.  Many  ot  the  Instances  are 
elaborated  upon  without  reciting  all  of  the  facts.  Prom  time  to 
time  there  have  been  something  In  the  neighborhood  of  300  of 
these  so-caUed  boondoggling  projects  that  have  been  criticized 
in  the  jsress  or  in  public  addrcaees.  I  wish  to  make  a  brief  com- 
ment upon  that:  In  the  first  place,  let  it  be  remembered  that 
these  projects  were  undertaken  with  the  cooperation  of  the  States 
or  the  oommunltles  and  In  nearly  every  Instance  the  project 
was  selected  and  submitted  to  the  Federal  Government  by  the  par- 
ticular community  Involved,  and  the  sponsors  bore  part  of  the 
costs. 

But  if  we  shoiQld  say  for  the  sake  of  argument  that  an  error  of 
Judgment  was  made  In  every  one  of  these  300  projects,  which  Is 
by  no  means  true,  they  constitute  one-seventeenth  of  1  percent 
of  the  ao-called  Federal-aid  projects  and  affect  fewer  than  200,000 
persons.  The  total  ooet  of  the  same  Is  correspondingly  in- 
finitesimal. 

Let  us  pick  out.  however,  one  or  two  of  the  notable  Instances 
where  there  has  been  so  much  criticism.  Time  does  not  penr.lt 
any  extensive  discussion  of  this  phase  of  the  program.  Of  course, 
all  of  us  remember  the  very  famous  $25,000  dog  house  built  In 
Memphis.  Tenn.  This  project  has  been  held  up  to  ridicule  and 
scorn  by  the  press  and  by  the  Republican  spellbinders.  Now,  what 
are  the  facts?  For  the  past  seveiml  years  Memphis  has  been 
scourged  with  recurrent  cases  of  mad  dogs.  It  Is  tinneoessary  to 
dvi'ell  upon  the  terror  of  such  a  situation.  The  United  States 
Public  Health  Service  has  been  concemed  about  the  condition. 
The  mayor  ot  Mrmphls  pototed  out  in  a  flugraTP  UtMX  In  tbe  last 
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8  years  alone  the  city  health  service  had  given  837  Pasteur  treat- 
ments, ntostly  to  children  who  had  been  bitten  by  mad  dogs,  and 
that  during  that  period  1,600  people  had  been  bitten  by  dogs 
affected  by  rabies;  that  362  dogs  had  been  Involved:  and  that 
at  least  6  persons  had  suffered  horrible  deaths  from  this  malady. 
The  dty  of  Memphis  presented  the  so-called  dog  house  as  a  wortii- 
while  project  for  Its  community  and  the  cost  was  $25,000.  $6,000 
of  which  was  borne  by  the  city;  and  it  furnished  empioymsnt  lor 
I>eople  on  the  relief  rolls  and  provided  a  ways  and  means  of  rid- 
ding this  splendid  immunity  of  a  terrible  menace.  So  much  for 
the  dog  house. 

Let  us  look  at  another  one  that  has  been  the  subject  of  so  much 
ridicule.  The  Republic  National  Committee,  In  a  list  of  projects 
which  it  criticized,  gave  this  meager  InicMTnatlon :  "At  Waltham. 
Mass.,  drainage  of  a  piggery  on  Winter  Street  cost  the  Federal 
Government  $9,478."  Of  course,  that  meager  Information  would 
cause  any  citizen  to  look  with  scorn  upon  this  project.  What  are 
the  facts?  On  Winter  Street  In  Waltham.  Mass..  there  was  a  pig- 
gery, or  pig  wallow.  In  fact,  there  is  a  piggery.  The  drainage  from 
this  said  piggery  emptied  Into  a  stream  which  feeds  the  water 
supply  of  the  adjoining  city  of  Cambridge.  Danger  of  contami- 
nation was  so  great  that  the  Massachusetts  State  Board  of  Health 
ordered  the  piggery  drained;  and  again  in  this  Instance  the  com- 
munity presented  this  project  to  the  Federal  Government  on  a 
cooperative  basis.  The  piggery  has  been  drained.  Destitute 
American  citizens  on  relief  were  given  work,  and  the  water  supply 
of  the  splendid  city  of  Cambridge  has  been  made  safe.  So  much 
for  the  piggery. 

I  have  In  my  flies  several  hundred  Instances  such  as  I  have 
detailed  to  you.  but  time  does  not  permit  any  more  extensive 
discussion  of  that.  The  fact  remains  tiiat  the  Democratic  admin- 
istration has  In  good  faith.  In  my  Judgment,  effectively  met  the 
relief  problem.  We  are  withdrawing  from  It  Ju.st  as  fa.st  as  pos- 
sible, and  a  continuation  of  Improved  business  conditions  and  a 
cooperation  of  Industry  will  enable  us  to  get  out  of  this  business 
of  relief,  we  hope,  at  a  very  early  date. 

COVIXNMENT   REGULATION 

I  think  all  of  us  can  agree  that  business  and  Industry,  as  well 
as  the  Individual  citizen,  should  be  given  the  greatest  amount  of 
personal  freedom  and  be  encouraged  to  use  individual  Initiative. 
Unquestionably,  the  Government  should  not  rutlolessly  and 
wantonly  step  in  and  undertake  to  regulate  the  business  and 
affairs  of  Its  citizens.  But  while  this  Is  true  fundamentally,  yet 
again  we  have  been  faced  with  a  very  practical  situation. 

Let  us  take,  for  Instance,  the  great  coal  Industry.  After  the 
collapse  of  N.  R.  A.,  the  administration  was  besieged  by  this  great 
Industry  to  come  to  Its  assistance.  The  so-caled  Guffey  coal  bill 
was  presented  as  a  remedy.  Of  course,  at  once  It  Invoked  heated 
dlscuseion  and  a  wide  difference  of  opinion.  Realli-lujj  the  need 
of  this  remedial  legLslation.  the  President  asked  Conffreas  to  pass 
tiie  bill,  and  that  if  there  were  a  doubt  about  the  constitutionality, 
the  doubt  be  resolved  In  favor  of  the  legislation.  For  that,  he 
was  soundly  criticized.  The  bill  was  pMissed;  It  saved  the  coal 
Industry.  It  was  declared  unconstitutional  by  a  divided  court, 
and  it  occurs  to  me  that  the  splendid  reasoning  of  the  minority 
opinion  of  the  Court  is  abundant  Justification  for  Congress  hav- 
ing been  willing  to  take  this  action  in  the  face  of  such  an  extreme 
need. 

Now,  what  has  happened  further?  The  coal  industry  is  faced 
with  a  tragic  situation.  Congress  is  again  asked  to  come  to  the 
aid  of  this  industry.  A  few  days  ago.  In  fact,  on  June  10,  I 
received  a  letter  from  a  distinguished  citizen  of  my  district,  whose 
name  I  do  not  feel  at  liberty  to  use.  However,  he  represents  the 
Intellectually  coixservative  type  of  our  citizenship.  His  letter  im- 
pressed me  so  greatly  that  I  take  the  liberty  of  herewith  quoting 
a  portion  of  it  as  a  convincing  statement  on  the  subject: 

"Unalterably  opposed  as  I  have  been,  and  still  am.  In  general  to 
Government  in  business.  Intimate  contact  vrtth  the  coal  Industry 
for  more  than  20  years  has  forced  me  to  the  conclusion  that  coal 
has  now  acquired  a  place  In  the  economic  life  of  the  Nation  where 
the  welfare  of  owners  and  their  employees,  and  the  protection  from 
ruthless  waste  of  a  valuable  natural  resource  necessitate  govern- 
mental regulation  of  some  kind.  In  such  regulation,  as  I  see  the 
picture,  is  the  only  hope  for  the  survival  of  the  majority  of  coal 
operators. 

"For  quite  a  while  I  tenaciously  held  to  the  hope  that  through 
trade  associations,  such  as  Appalachian  Coals,  Inc  ,  the  Industry 
might  reasonably  regulate  Itself,  but  I  have  followed  earnestly 
these  efforts  to  the  point  where  I  am  forced  to  admit  that  with 
such  a  multiplicity  of  operators,  widely  scattered,  with  varying 
conditions,  effective  cooperative  action  will  never  be  secured  such 
as  will  eliminate  unfair  trade  practices  and  abuses  and  continual 
price  wars  with  their  devastating  losses. 

"Hence  I  am  writing  to  Invoke  your  careful  consideration  of 
these  facts  and  to  express  the  hope  that  you  may  see  your  way 
clear  to  support  the  new  Guffey  law  which.  If  enacted  and  made 
effective,  will  at  least  give  relief  for  some  years  and  perhaps  until 
a  more  permanent  solution  of  the  problem  is  found." 

So  we  see  that  in  spite  of  theories  and  abstract  fundamentals 
to  which  we  might  subscribe,  here  Is  a  great  Industry  pleading 
for  help.  Not  only  are  the  stockholders  Involved,  mind  you.  but 
tXie  wurkman  and  his  security,  as  well  as  the  consuming  public. 

So  I  think  I  may  reiterate,  there  has  been  no  precedent,  no 
definite  yardstick,  which  might  meastire  and  guide  our  course  In 
ttaeee  years  ttuU  luive  just  rnffgrtl. 
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Let  us  again  look  at  the  Instances  wherein  the  Democratic 
administration  has  proceeded  to  carry  out  its  platform  promises 
of  1932: 

TRANSPORTATION 

The  Motor  Carrier  Act  of  1935  provides  that  the  power  to  regulate 
transportation  of  passengers  or  property  by  motor  carriers  engaged 
In  Interstate  commerce  Is  vested  In  the  Interstate  Commerce  Com- 
mission, provides  regulations  for  the  supervLsion  of  busses  and 
trucks,  and  provides  penalties  for  failure  to  comply. 

RAILSOAO  RrrraKMINT  ACT 

Establishes  a  system  of  retirement  annviltles  for  railroad  workers 
who  reach  the  age  of  65  years,  and  for  any  under  that  age  who 
have  had  30  years'  service  with  the  rail  carriers  and  who  either 
make  application  for  retirement  or  are  retired  because  of  physical 
or  mental  disability. 

THE   NXUTRALmr   ACT 

Makes  It  unlawful  to  export  arms,  ammunition,  or  Implements 
of  war  from  anv  place  in  the  United  States  or  its  pxMJsessions  to  any 
port  of  belligerent  states,  or  to  any  neutral  port  for  transshipment 
to,  or  for  the  use  of.  a  belligerent  cotintry,  etc. 

THE  BANKING  ACT  OT   1935 

Under  the  leadership  of  the  distinguished  senior  Senator  from 
Virginia,  the  banking  laws  have  been  strengthened  and  improved 
in  many  notable  Instances. 

TENNESSIX  VAIXTT  AUTHORITT 

Under  the  provisions  of  this  act  water-power  rights  have  been 
preserved,  electric  utility  rates  reduced,  and  a  great  plant  of  inesti- 
mable value  m  time  of  war  maintained. 

mUTT    REGULAITON    OF   HOLDING   COMPANTXS 

The  Wheeler-Rayburn  Act  regulating  public-utility  holding  com- 
panies— a  long-needed  reform  for  protection  of  utility  stockholders, 
as  well  as  consumers;  a  bill  fought  through  only  In  the  most 
Impudent  and  highly  financed  lobby  In  congressional  annals. 

RECtTLATION    OF    SECTTRTTTES 

Through  the  medium  of  the  Seciirltles  and  Exchange  Commis- 
sion, the  Democratic  Party  has  redeemed  the  forward-looking 
pledge  in  its  platform  to  clean  up  the  ugly  mess  existing  in  the 
stock  exchanges  and  In  private  manipulation  of  securities.  For 
the  first  tlnae  in  a  decade,  the  American  Investor  may  feel  free  to 
go  Into  the  market  and  make  purchases  of  securities  with  some 
feeling   of  protection. 

In  other  outstanding  Instances  we  have  carried  out  our  cam- 
paign promises,  namely:  Repeal  of  the  eighteenth  amendment; 
modification  of  the  Volstead  Act;  Independence  of  the  Philippines; 
cooperation  in  the  reduction  of  armaments;  guarantee  of  bank  de- 
I>o6lt8;  protection  of  the  natural  resources,  and  others. 

Lets  look  again  at  the  record. 

ACRICULTURB 

In    our   platform    we   said: 

"We  favor  the  restoration  of  agriculture,  the  Nation's  basic  In- 
dustry; better  financing  of  farm  mortgages  through  recognized 
farm -bank  agencies  at  low  rates  of  Interest  on  an  amortization 
plan,  giving  preference  to  credits  for  the  redemption  of  farms  and 
homes  sold  under  foreclosure. 

•Extension  and  development  of  farm  cooperative  movement  and 
effective  control  of  crop  surpluses  so  that  our  farmers  may  have 
the  full  benefit  of  the  domestic  market. 

"The  enactment  of  every  constitutional  measure  that  wUl  aid  the 
farmers  to  receive  for  their  basic  farm  commodities  prices  In  ex- 
cess  of    cost." 

Now  what  about  the  performance?  A  little  more  than  3  years 
ago  at  the  end  of  12  years  of  Republican  control  of  the  Federal 
Ckjvernment  the  farmers  of  the  United  States  were  In  utter  despair. 
They  had  seen  the  coUapse  of  repeated  half-hearted  Republican 
experiments  to  aid  agriculture;  they  had  witnessed  the  unblushing 
failure  of  the  Republican  Party  to  carry  out  lU  platform  promises; 
they  had  seen  prices  for  farm  products  fall  so  low  that  the  farmers 
could  not  seU  their  crops  and  livestock  for  what  it  had  cost  to 
produce  them  Huge  surpluses  had  pUed  up;  export  demand  had 
declined  almost  to  the  vanishing  point;  mortgages  were  plastered 
on  millions  of  farms.  ...... 

Indeed.  In  March  of  1933.  the  first  month  of  the  present  admin- 
istration prices  for  all  groups  of  farm  commodities  had  sunk  to 
the  lowest  level  since  1910.  According  to  the  reports  of  the  Bureau 
of  Agricultural  Economics  of  the  United  States  Department  of 
Agriculture,  it  is  probably  safe  to  say  that  prices  of  farm  products 
in  March  of  1933  were  the  lowest  few  farm  products  as  a  group 
since  prior  to  the  Civil  War,  with  the  single  excepUon  of  the  year 
1896 

The  total  cash  Income  received  by  farmers  for  the  whole  United 
States  for  the  year  1932  was  $4,377,000,000. 

The  disasters  that  had  overtaken  the  farmer  continued,  and  after 
1929  agriculture,  with  25  percent  of  the  Nations  population,  saw 
Its  returns  shrink  to  7  percent  of  the  national  Income.  Btisiness  In 
the  agricultural  regions  was  paralyzed  by  the  loss  of  this  farm 
buying  power.  Factories  manufacturing  goods  for  farmers  and 
businesses  distributing  goods  to  them  could  not  sell.  The  collapse 
of  agricultural  purchasing  power  accovmted  for  the  unemployment 
of  at  least  four  and  one-half  million  men  at  the  worst  of  the  de- 
pre«sion.  An  epidemic  of  business  and  bank  failures  crept  east- 
ward from  the  West.    Finally  the  whole  financial  structure  of  the 


country   fell   to   the   ground.     And   that   was   the   full   flower   of 
Republican  irresponsibility  In  high  places. 

Then,  in  November  of  1932,  Franklin  Delano  Roosevelt  was 
elected  and  at  once  set  to  work  to  do  something  practical  for  the 
farmers.  He  called  together  In  Washington  a  little  group  of 
earnest  men,  experienced  leaders  of  organized  agriculture  In  the 
United  States.  These  men  were  not  theorists  or  dreamers;  they 
were  not  "brain  trusters."  They  had  led  in  every  stage  of  the  post- 
war battle  for  agricultural  equality;  they  had  gone  through  suc- 
cessive efforts  to  end  the  Inequalities  that  were  drawing  the  life 
blood  from  the  American  farmers. 

These  men  saw  that  while  farmers  had  maintained  their  full 
production  practically  at  the  1929  level,  their  prices  had  been 
driven  down  to  60  percent  below  1929  prices;  manufacturing  In- 
dustries, on  the  other  hand,  had  held  their  prices  up  on  an  average 
level  not  far  below  that  of  1929  by  cutting  the  volxime  of  their 
production  nearly  60  percent  below  the  1929  volume.  These  men 
knew  that  6»4  million  farmers  could  not  expect  to  compete  with 
corporate  organizations  for  a  living  share  of  the  Nation's  Income, 
and  they  asked  the  Federal  Government  to  supply  the  Instrument 
through  which  the  farmers  could  effectively  cooperate.  The  Agri- 
cultural Adjustment  Act  was  passed  substantially  along  the  line 
of  their  recommendation.  So  you  see  the  farmers  themselves,  for 
all  practical  purposes,  were  the  authors  of  this  act. 

Farmers  operated  under  this  act  for  2  years  and  a  half  untn 
the  United  States  Supreme  Court  on  January  6,  1936,  by  a  6-to-3 
decision,  declared  that  agricultural  production  is  a  right  reserved 
to  the  States  and  therefore  beyond  Federal  control.  The  produc- 
tion-control provisions  of  the  Agricultural  Adjustment  Act  were 
In  effect  declared  invalid. 

But  the  adjustment  program  had  already  helped  to  bring  a  mar- 
veloiis  change  in  the  condition  of  farmers.  In  March  of  1935.  3 
years  after  President  Roosevelt  had  entered  the  White  House,  the 
price  of  wheat  had  risen  from  34.5  to  85.5  cents  a  bushel;  com 
from  20.6  to  82.7  cents  a  bushel;  oats  from  13.07  to  54.1  cents  a 
bushel:  hogs  from  $3iJ2  to  $8.10  a  hundredweight;  beef  cattle  from 
$3.42  to  $6.55  a  hundred;  tobacco  from  6.01  to  10.1  cents  a  pound, 
and  cotton  had  gone  up  from  5.04  to  11.5  cents  a  pound.  While 
It  Is  true  that  the  average  price  of  tobacco  of  all  t3rpe8  was  lO.I 
cents  a  pound  as  of  March  15,  1935,  this  figiire  does  not.  In  fact, 
show  the  large  increase  In  tobacco  prices  since  March  IS,  1933. 
The  actual  Improvement  Is  shown  by  the  average  price  for  the 
1934-35  marketing  season,  which  was  21.4  cents  a  imimd,  and  for 
the  1935-36  marketing  season  It  was  18.5  cents  a  pound.  April  15, 
1936.  wheat  was  selling  for  86.3  cents,  com  for  57.2  cents;  hogB  for 
$9.38  a  hundred;  cotton  for  11.2  cents  a  pound,  and  rice  for  86 
cents  a  bushel. 

In  other  words,  the  buying  power  per  unit  for  farm  pnxlucts 
advanced  from  55  percent  of  parity  in  March  1933  to  85  percent  in 
Aprtl  of  1936. 

And  the  total  farm  cash  Income  for  the  year  1935  had  Increased 
from  $4,377,000,000  in  1932  to  $6,900,000,000  In  1935. 

Such,  In  brief,  is  the  story  of  the  Improvement  in  the  position  of 
the  farmers  of  the  Nation  under  the  present  administration. 

Let  us  now  turn  for  a  moment  to  what  the  Roosevelt  admin- 
istration has  done  for  the  fanners  In  Virginia.  Farm  cash  Income 
In  the  State  of  Virginia  rose  from  $61,874,000  In  1932  to  $78.- 
356,000  In  1933:  to  $101,671,000  in  1934;  and  the  preliminary  esti- 
mate for  1935  was  $116,378,000.  For  1933  these  figures  Include 
$871,000  In  rental  and  benefit  payments  under  the  Agricultural 
Adjustment  Act  and  Government  purchases  of  pigs  and  sows  In 
the  1933  emergency  marketing  program.  For  1934  they  Include 
$4,259,000  In  rental  and  benefit  payments  either  disbursed  or  due 
xinder  contracts. 

Since  early  colonial  days,  tobacco  has  been  the  leading  cash 
crop  of  Virginia.  It  also  has  figured  prominently  among  agri- 
cultural commodities,  taking  the  United  States  as  a  whole.  Under 
the  Agricultural  Adjustment  Act  program,  the  Income  from  to- 
bacco rose  steadily  from  1932  when  the  total  cash  farm  Income 
from  this  commodity  for  the  entire  United  States  was  $107,- 
776.000.  In  1933  the  cash  Income  Jumped  to  $183,677,000.  In- 
cluding rental  and  benefit  payments,  and  In  1934  the  total  cash 
Income  was  $254,000,000.  counting  rental  and  benefit  payments. 

The  extent  to  which  Virginia  farmers'  economic  sltiiation  has 
Improved  since  1932  is  indicated  by  comparing  the  1932  and  1934 
volume  of  production  of  certain  Virginia  commodities  and  the 
cash  Income  therefrom.  In  1932  a  tobacco  crop  of  55,595,000 
pounds  brought  producers  a  cash  income  of  $4,744,000.  Two 
years  later  the  crop  of  92,970,000  po\ind8  yielded  a  cash  return 
at  the  market  of  $22,357,000.  If  the  rental  and  benefit  payment 
portion  of  the  cooperating  farmers'  price  be  added  to  this,  Virginia 
tobacco  growers  received  a  total  cash  return  of  $24,165,000  for 
their  1934  crop,  an  amount  409  percent  larger  than  they  received 
In  1932. 

The  price  of  sun-cured  tobacco  Increased  from  4.2  cents  a 
poxind  in  1932  to  more  than  10  cents  a  pound  In  1935,  while 
the  price  of  fire-cured  tobacco  rose  from  6.2  cents  a  pound  In 
1932  to  nearly  11  cents  a  pound  In  1935. 

Cotton  growers  In  Virginia  produced  34,000  bales  of  cotton  In 
1932,  which,  together  with  15,000  tons  of  seed  therefrom,  yielded 
a  cash  return  of  $1,206,000.  The  crop  of  39,000  bales  and  17,000 
tons  of  aeed  In  1934  brought  $2,869,000  in  cash  at  the  market, 
and   $3,159,000   when  rental    and   benefits   are   Included. 

Peanut  growers  In  this  State  raised  155,150,000  pounds  of  pea- 
nuts In  1932  and  received  $2,085,000  for  their  crop.     In  1934  tbef 
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produced    »    erap    smaller   by    mne    8,000,000    pounds    and    yet 
received  a  cash  return  of  $4,617,000. 

Over  tbls  sam*  2-3rear  period,  from  1932  to  1934.  the  total 
cash  return  to  com  growers  increased  from  $680,000  to  $2,260,000; 
that  of  wheat  producers  from  $1380.000  to  $4,668,000;  and  that 
of  apple  growers  from  $41)65.000  to  $6,379,000. 

In  1934  Virginia  farmers  received  nearly  $2,000,000  more  for  thetr 
cattle  and  calves  and  more  than  $1,000,000  for  their  hogs  than  they 
received  In  1933. 

Over  the  4-year  period  from  1932  to  1935.  Inclusive,  the  average 
farm  puice  of  cotton  "lint  Increased  from  6.42  cents  to  1130  cents 
a  pwund:  cottonseed  from  $10.91  to  $3230  per  ton;  wheat  from  58 
to  87  cents  a  bushel;  com  from  52  to  75  cents  a  bxishel;  bogs  from 
$4.20  to  $8.50  per  hundredweight:  cattle  from  $4.15  to  $6  per  hun- 
dredweight; lambs  from  $5  to  $7.20  per  hundredweight;  and  wool 
from  10  to  24  cents  a  pound. 

Pot  the  1936  tobacco  crop  Virginia  farmers  received  around 
$17,860,000  plus  $2,435,659  tn  rental  and  benefit  payments,  making 
a  total  cash  Income  of  $20,295,659  for  the  year.  Contrast  this  with 
the  1932  returns,  which  amounted  to  only  $4,744,000.  The  average 
farm  price  of  tobacco  In  Virginia  Increased  from  8.9  cents  a  pound 
in  1932  to  18.7  cenu  a  pound  in  1935. 

As  of  March  31.  1936.  rental  and  benefit  payments  disbursed 
among  cooperating  producers  In  Virginia  from  the  beginning  of 
the  Agricultural  Adjiistment  Administration  In  1933  to  March  31. 
1936.  totaled  $7,140,434.  This  s\im  does  not  represent  the  total 
that  Virginia  farmers  will  receive  ultimately.  Congress  has  pro- 
rlded  for  payment  of  benefits  under  contracts  in  existence  at  the 
time  of  the  invalidation  of  the  A.  A.  A.,  and  these  payments 
will  nvaterlally  increase  the  present  figure. 

Of  the  sum  paid  up  to  March  31.  1936.  tobacco  producers  re- 
ceived $2,435,660;  com-hog  farmers,  $li)17,064;  wheat  farmers. 
$1,461,142;   cotton  growers.  $780,280:  peanut  growers,  $546,287. 

It  cannot  be  denied  that  the  decision  of  the  United  States  Su- 
preme Court  on  January  6.  virtually  invalidating  the  Agrlcultviral 
Adjustment  Act,  was  a  severe  blow.  But  President  Roosevelt  and 
his  aides  in  the  admmlstratlon  Immediately  set  about  to  con- 
struct a  new  plan  that  would  meet  the  objections  of  the  Court. 
I  cannot  better  describe  the  events  following  that  decision  than 
by  qxjoting  the  words  of  Mr.  H.  B.  Ttilley.  Acting  Administrator  of 
the  Adjustment  Act,  In  a  recent  radio  address.  Mr.  Tolley  said  in 
part: 

"It  was  only  a  little  more  than  4  months  ago  that  the  produc- 
tion-control programs,  then  in  full  swing,  were  stopped  by  the 
decision  of  the  Supreme  Court  In  the  Hoosac  Mills  case.  Fifty- 
four  days  latter,  in  response  to  widespread  demsnds  from  farmers. 
Congress  had  enacted  and  the  President  had  signed  the  Soil  Con- 
servation and  Domestic  Allotment  Act,  providing  for  a  program 
centered  around  the  Idea  of  soil  conservation.  And  now,  only 
70  days  from  the  time  the  bill  was  signed  and  placed  in  effect. 
several  million  farmers  are  busy  working  out  the  new  program. 
That  is  a  record  xtt  which,  I  believe,  the  farmers  of  the  United 
States  may  be  proud. 

"The  present  A.  A.  A.  conservation  program  recognizes  that  a 
farmer  who  grows  less  ot  soil-depleting  crops  and  more  of  soil- 
conserving  crop*  may  have  to  make  an  immediate  cash  sacrifice 
to  do  so.  Hence  the  program  provides  for  a  graduated  system  of 
payments  calculated  to  make  it  possible  for  him  to  balance  his 
farming  operations  and  grow  the  amounts  of  the  various  crops 
that  are  best  for  his  individual  farm.  These  are  what  we  are  call- 
ing class  I  payments.  The  program  recognizes  also  that  certain 
desirable  soU-buUdlng  practices  are  expensive  to  carry  out.  There- 
fore a  series  of  payments  has  been  devised  to  compensate  farmers, 
at  least  in  port,  for  this  expense.  These  payments,  known  as  the 
class  II  payments,  also  serve  to  reward  the  farmers  who  have  bad 
a  desirable  propcrtion  of  their  land  In  soil-conserving  crops  in  the 
past. 

"As  to  tlie  details  of  this  program,  you  fanners  scattered  throiigh 
the  48  States  are  nr\ming  daily  in  closer  touch  with  them.  The 
country  has  been  divided  into  five  regicxis.  with  a  specially  adapted 
program  for  each  region;  and  within  each  region  modifications 
have  been  made  that  are  stilted  to  the  various  States.  Within  the 
States  the  program  is  in  the  hands  of  the  farmers  themselves,  work- 
ing through  State,  coimty.  and  community  committees  and  county 
agricultural  conservation  aasoclatlons.  All  over  the  country  these 
committees  and  associations  are  at  work,  acqusdntlng  farmers  with 
the  details  of  the  program  and  helping  them  1111  out  work  sheets 
for  their  farms." 

aSHMAMCZMO   TAMM  XiniKBTSDIVSSS 

One  of  the  burdens  of  the  American  farmer  was  his  Indebted- 
nees.  for  which  he  paid  large  Interest  rates.  What  have  we  done 
about  it? 

In  the  last  2>4  years  more  farms  have  been  refinanced  by  the 
Farm  Credit  Administration  than  in  the  16  years  previous  to  the 
l&nd  bank's  history.  Seven  hundred  and  forty-eight  thousand 
loans  have  been  made,  totaling  $1,972.000XNX).  These  banks  have 
outstanding  a  million  loans  and  at  the  loweat  rate  for  farm  mort- 
^Kcs  that  ever  existed  In  the  world.  Apfvopriate  short-time 
credit  faculties  have  also  been  provided  through  the  medium  of 
Federal  intermediate  credit  banks  and  their  agencies.  These 
bantu  extend  short-term  credit  to  farmers  for  the  production  and 
marketing  of  crops,  llveatock.  etc.  The  American  farmer  for  the 
first  time  in  a  decade  looks  forward  to  the  morrocr  with  hc^  and 
confidence — another  eTidenoe  of  lalthful  pcrfocinance  of  campaign 
promises. 


TH»  coNsrrrunoM  Am  ths  sxtpbxms  codit 

Our  Republican  friends  and  their  allies,  the  Liberty  Leaguers. 
work  themselves  up  Into  quite  a  lather  over  their  apprehensiona 
about  the  security  of  our  Constitution  and  the  dignity  of  the 
Supreme  Court  of  the  United  States.  Because  some  of  the  recov- 
ery measures  were  held  unconstitutional  they  infer  from  that 
that  the  President  Is  an  enemy  of  constitutional  government.  Be- 
cause he  disagreed  with  a  decision  of  the  Supreme  Court  and 
more  or  less  casually  suggested  that  the  time  might  come  when 
the  people  would  want  to  amend  their  Constitution  by  giving  the 
Federal  Government  greater  power  In  cases  of  emergency,  they 
charge  him  with  having  made  an  attack  upon  the  Constitution 
and  the  dignity  and  integrity  of  the  Supreme  Court.  Of  course, 
this  is  utterly  ridiculous  when  you  turn  upon  it  the  light  of  logic 
and  facts. 

Now  what  has  happened?  In  a  tinanimous  decision.  N.  R.  A.  was 
held  unconstitutional.  None  will  deny  that  most  of  its  objectives 
were  sound  and  needed.  In  fact,  in  its  brief  lifetime  it  performed 
a  useful  service  in  the  recovery  program.  Its  principal  objective 
was  to  spread  emplojTnent  by  providing  for  shorter  hours,  to  out- 
law child  labor,  to  prevent  the  exploitation  of  women  In  industry, 
and  to  prevent  cutthroat  competition  and  price  cutting  in  busi- 
ness. The  Supreme  Court  unanimously  knocked  It  out,  and  that 
is  the  end  of  It.  Then  came  the  A.  A.  A.  and  the  Guffey  coal 
bill.  Both  laws  had  served  a  tiseful  purpose.  Agriculture  was 
being  rehabilitated.  The  coal  Industry  had  been  saved,  but  by 
a  divided  court  these  acts  were  held  unmnstitutional.  Do  you 
remember  what  a  storm  of  protest  went  up  when  the  President 
suggested  to  Congress  that  It  give  a  trial  to  the  Guffey  coal  bill; 
that  he  had  been  advised  It  was  constitutional,  and  that  he  wovild 
like  to  see  the  matter  settled?  Well  be  it  remembered  that  four 
distinguished  Justices  of  the  Supreme  Court  said  that  it  was 
constitutional,  headed  by  no  less  authority  than  the  distinguished 
Chief  Justice.  Charles  Evans  Hughes.  Now.  let  us  away  with 
emotionalism  and  dramatics  and  get  down  to  earth  about  the 
Con.stltution   and   the  Supreme  Court. 

When  did  it  get  to  be  such  a  crime  to  suggest  that  the  United 
States  Constitution  might  be  amended  or  should  be  amended? 
What  Is  there  in  such  a  suggestion  to  Justify  the  conclusion  that 
the  fundamental  liberties  of  the  people  are  being  threatened? 
Let  us  remember  history  In  this  regard.  The  very  Constitution 
Itself  is  the  child  of  unconstitutional  action.  The  delegates  to 
the  Constitutional  Convention  were  charged  with  the  duty  of 
amending  the  old  Articles  of  Confederation,  and  those  Articles  of 
Confederation  forbade  any  changes  therein  except  such  as  were 
suggested  or  recommended  by  Congress  and  confirmed  by  the 
legislatures  of  13  States.  Yet,  these  delegates,  with  rare  wisdom 
and  splendid  courage,  realized  the  Impotency  of  the  old  Articles 
of  Confederation  and  proceeded  to  draft  a  new  constitution.  Wo 
honor  them  for  their  courage.  All  of  the  forefathers  realized  that 
the  Constitution  would  have  to  be  amended  many  times.  Those 
who  have  so  suddenly  become  great  defenders  of  the  Constitution 
and  exponents  of  Jefferson  would  do  well  to  recall  these  pertinent 
remarks  of  the  sage  of  Montlcello  In  1816: 

"Some  men  look  at  constitutions  with  sanctimonious  reverence, 
and  deem  them,  like  the  Ark  of  the  Covenant,  too  sacred  to  be 
touched.  They  ascribe  to  the  men  of  the  preceding  age  a  wisdom 
more  than  human,  and  suppose  what  they  did  to  be  beyond 
amendment. 

''I  knew  that  age  well;  I  belonged  to  It  and  labored  with  It. 
It  deserved  well  of  its  country.  It  was  very  like  the  present,  but 
without  the  experience  of  the  present;  and  40  years  of  experience 
In  government  is  worth  a  century  of  book  reading:  and  this  they 
would  say  themselves  were  they  to  rise  from   the  dead. 

"Laws  and  Institutions  must  go  hand  In  hand  uith  the  progress 
of  the  human  mind.  As  that  becomes  more  developed,  more  en- 
lightened, as  new  discoveries  are  made,  new  truths  disclosed,  and 
manners  and  opinions  change  with  the  change  of  circumstances. 
Institutions  must  advance  also  and  keep  pace  with  the  times. 
We  might  as  well  require  a  man  to  wear  stUl  the  coat  which 
fitted  him  when  a  boy  as  civilized  society  to  remain  ever  under 
the  regimen  of  their  ancestors.  It  is  this  preposterous  idea  which 
has  lately  deluged  Europe  in  blood.  Let  us  follow  no  such 
examples,  nor  weakly  believe  that  one  generation  is  not  as  ca- 
pable as  another  of  taking  care  of  Itself  and  of  ordering  Its  own 
affairs. 

"Each  generation  Is  as  independent  of  the  one  preceding  as  that 
was  of  all  which  had  gone  before.  It  has.  then,  like  them,  a 
right  to  choose  for  Itself  the  form  of  government  It  believes  most 
promotive  of  Its  own  happiness,  and  It  is  for  the  peace  and  good 
of  mankind  that  a  solemn  opportunity  of  doing  this  should  be 
provided  by  the  Constitution,  so  that  it  may  be  handed  on.  with 
periodical  repairs  from  generation  to  generation  to  the  end  of 
time.  If  anjrthlng  human  can  so  long  endure."' 

And  let  us  remember  also  that  the  Constitution  was  not  drawn 
up  for  the  purpose  of  conferring  liberty,  freedom,  and  power  upon 
individuals,  but  was  really  for  the  purpose  of  puttmg  as  many 
checks  as  possible  upon  State  power.  The  original  Constitution 
contained  practically  no  protection  for  the  so-called  i>eople'8  lib- 
erties and  freedom.  Almost  without  exception  each  of  the  guar- 
antees of  liberty  and  freedom,  of  which  we  boast  today,  was  put 
into  the  Constitution  by  amendments.  Its  very  strength  Is  in  its 
flexibility;  and  though  it  is  ever  constant  in  Its  purpose  it  la 
likewise  ever  changing  in  its  application.  For  one,  I  am  not  afraid 
of  what  the  American  people  will  do  with  their  Constitution; 
like  Jefferson  and  Lincoln,  I  believe  the  American  people  will  make 
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their  Government  what  they  wish  It  to  be;  and  if  that  necessi- 
tates a  change  in  the  organic  law.  the  change  vrlll  be  made  In  the 
established  and  orderly  manner.  To  hear  some  of  our  friends  talk 
about  this  matter  you  would  think  that  the  Constitution  might  be 
amended  by  Executive  order. 

But  please  remember  this  fact,  my  friends,  that  up  to  the  pres- 
ent hour  neither  the  President  nor  any  responsiWe  spokesman 
for  his  administration  has  ever  advocated  any  change  in  the 
Constitution. 

As  to  the  Court.  I  believe  I  have  as  much  respect  and  reverence 
for  this  august  tribunal  as  any  American  citizen.  Certainly.  I 
have  no  patience  with  the  suggestion  or  idea  that  there  should  be 
any  law  undertakmg  to  circvimscribe  its  Jurisdiction  or  authority. 
On  the  other  hand,  I  think  I  am  not  un-American  or  tmpatrlotlc 
when  I  choose  to  disagree  with  some  of  its  c^lnions.  and,  certainly. 
I  cannot  be  held  up  to  scorn  or  ridicule  when  I  prefer  to  accept 
the  philosophy  of  four  minority  meml>ers  of  the  Coiirt  rather  than 
that  of  the  majority  of  five. 

The  Supreme  Court  of  the  United  States  Is  composed  of  human 
beings.  It  Is  an  American  Institution,  and  we  do  not  create  insti- 
tutions In  America  and  hold  them  up  as  infallible,  or  place  them 
on  such  a  high  pedestal  that  American  citizens  cannot  honestly 
disagree  with  their  course  of  action.  Our  own  Supreme  Court  has 
always  been  open  to  criticism  whenever  any  citizen  felt  inclined 
to  do  so.     Listen  to  this  a  moment,  if  you  please: 

"If  the  policy  of  the  Government  upon  vital  questions  affecting 
the  whole  people  Is  to  be  irrevocably  fixed  by  decisions  of  the 
Supreme  Court,  the  instant  they  are  made  the  people  will  have 
ceased  to  be  their  own  rulers,  having  to  that  extent  practically 
resigned  their  Government  into  the  hands  of  that  tribtmal." 

Again,  listen  to  this: 

"The  Supreme  Court  has  got  the  doctrine  of  popular  sovereignty 
down  a.<;  thin  as  homeopathic  soup  that  was  made  by  boiling  the 
shadow  of  a  pigeon  that  had  starved  to  death." 

Now,  I  claim  that  this  Is  pretty  strong  language.  Was  that  some 
New  Dealer  showing  his  Irreverence  for  the  Supreme  Court  of  our 
land?  No:  it  was  no  less  a  great  statesman  than  Abraham  Lincoln. 
He  even  went  a  great  deal  further  than  that  when.  In  referring  to 
the  decision  in  the  Dred  Scott  case,  he  said: 

"Somebody  has  to  reverse  that  decision,  since  It  is  made,  and  we 
mean  to  reverse  It.  and  we  mean  to  do  it  peaceably." 

Now.  I  do  not  mean  to  suggest  that  It  Is  dignified  or  appropriate 
for  American  citizens  to  be  Jumping  on  the  Supreme  Court  of  the 
land  or  holding  it  up  to  ridicule,  and  I  shall  certainly  not  do  so. 
The  Democratic  Party  has  not  done  so,  but  things  that  have  hap- 
pened of  late  have  demonstrated  very  clearly  and  forcibly  that  the 
American  people  are  going  to  have  to  give  thought  to  problems 
presented  In  these  recent  decisions.  What  do  we  find?  In  the 
Guffey  decision  the  Court  held  that  the  relationship  between  em- 
ployer and  employee  constituted  a  local  transaction  and  was  thus 
outside  of  the  authority  of  Congress  and  the  Federal  Government. 
We  had  sought  In  the  Guffey  bill  to  deal  with  wages  and  hours  of 
labor — a  situation  so  necessary  to  presers-e  the  coal  industry. 
Again  the  Court  comes  in  the  New  York  case  Involving  the  women's 
minimum  wage  law  and,  In  a  5-to-4  decision,  rules  that  State  legis- 
latures are  without  authority  to  fix  minimum  wages  of  workers  in  a 
given  Industry. 

Now.  where  are  we?  Apparently,  neither  the  State  nor  the 
Federal  Government  iinder  the  Constitution,  as  It  exists  today, 
has  the  power  to  deal  with  the  vital  questions  of  child  labor, 
wages,  hours  of  labor,  or  conditions  of  the  workers.  Therefore,  it 
may  very  well  be  that  In  a  rapidly  changing  and  greatly  advanc- 
ing social  and  economic  order,  the  people  will  In  their  own  good 
time,  and  in  the  established  and  orderly  manner,  examine  the 
question  and  determine  whether  or  not  It  will  be  for  their  Inter- 
est, for  the  stabilization  of  the  economic  order,  and  for  the  pro- 
tection of  human  life  and  liberty,  to  confer  upon  the  Federal 
Government,  or  even  upon  the  State  governments  for  that  mat- 
ter, the  power  to  deal  with  these  matters.  There  has  been  no  at- 
tack upon  the  United  States  Cbnstitution,  and  not  one  single 
right  or  liberty  of  the  American  people  has  been  Jeopardized  by 
the  present   administration. 

RECtPROCAX-TaADZ   ACKEKICZNTS 

Let  us  look  further  at  a  few  campaign  promises  which  have 
been  redeemed.  In  our  platform  we  favored  "a  competitive  tariff 
for  revenue  with  a  fact-finding  commission  and  reciprocal  agree- 
ments".  etc.  This  promise  Is  being  redeemed  under  the  brilliant 
leadership  of  Secretary  Hull.  Trade  agreements  have  been  con- 
cluded with  14  countries  and  are  now  In  operation  In  10.  The 
results  have  been  most  gratifying  and  encouraging.  Under  these 
reciprocal  agreements.  Virginia  will  be  largely  benefited,  particu- 
larly the  apple,  tobacco,  and  cotton  growers  of  the  State,  as  well 
as  many  manufacturtog  industries.  Recently,  In  addressing  the 
National  Association  of  Credit  Men,  I  presented  this  phase  of  the 
administration  program  very  fiiUy  and  I  shall  not  here  repeat. 

LABOR 

We  had  a  plank  in  our  platform  for  the  spread  of  employment, 
reduction  in  hours  of  labor,  etc.  Substantial  progress  has  been 
made  under  this  administration,  notwithstanding  the  legislative 
upsets  In  making  more  secure  the  lot  of  the  laboring  man.  Under 
no  administration  In  a  decade  has  he  had  better  opportunities  or 
more  considerate  treatment. 

N ATIOMAL  DETRMSl 

Substantial  progress  has  been  made  under  the  present  admin- 
istration for  the  conservatlTB  and  orderly  yet  logical  strengthen- 
ing of  our  defense  forces  on  the  land.  In  the  air.  azKl  on  tiie 
high  aeae. 


SOCIAL  sBL'URrrr 

Let  us  not  overlook  the  soclal-securtty  program  of  the  admin- 
istration. For  the  first  time  In  our  history  the  Federal  Govern- 
ment has  recognized  the  obligation  which  it  owes  to  the  needy 
aged,  dependent  children,  mothers,  crippled  children,  the  In- 
digent disabled,  and  the  blind. 

Appropriate  laws  have  been  passed,  appropriations  made,  and 
the  machinery  set  up  for  a  vast  cooperative  enterprise  which 
has  for  its  purpose  the  fvilflllment  of  this  obligation  to  our  citi- 
zens. We  have  made  an  auspicious  beginning.  Here  again  we 
have  vindicated  a  promise  we  made  when  in  our  platform  we 
said:  "We  advocate  unemployment  and  old-age  Insurance  ucMler 
State  laws." 

RgCON  STR  UC'I  low   FINAJfCR  CORPORATtOlf 

In  enlarging  and  expanding  the  powers  and  functions  of  the 
Reconstruction  Finance  Corporation  we  have  placed  at  the  disposal 
of  legitimate  business  the  credit  of  the  Natiwi  to  be  used  in  a  vast 
reconstruction  and  stabilizing  eflc»t. 

H.  O.  L.  C.  AND  THE  FEDERAL   HOUSUfO  CORPOilATION 

Nine  hundred  and  ninety-two  thousand  five  htmdred  and  thirty- 
one  homes  have  been  saved  by  loans  made  by  the  H.  O.  L.  C,  aggregat- 
ing three  and  one-half  billion  dollars,  and  the  loans  are  being  re- 
paid 90  percent  on  time.  Second  mortgages  and  short-term  mortgages 
are  replaced  by  the  Federal  Housing  Administration.  Millions  of 
dollars  of  frozen  credit  In  banks  and  bulldlng-and-loan  associations 
have  been  loosened  and  mlllllons  of  American  homes  saved  through 
the  beneficent  administration  of  these  activities. 

And  so.  ladles  and  gentlemen,  if  time  would  permit.  I  could 
detain  you  for  hours  in  enumerating  the  beneficent  actions  of  this 
Government  under  Its  present  leadership  and  could.  I  think,  dem- 
onstrate to  you  how  upon  all  fronts  we  have  moved  forward  and 
upward.  I  reiterate  that  It  has  not  been  a  perfect  performance 
but  It  has  been  a  forward  movement  from  which  the  American 
people  will  not  retreat. 

Is  It  not  passing  strange  that  in  the  various  public  utterances 
of  our  political  adversaries.  In  the  keynote  addresses,  etc..  that  the 
President  and  his  party  are  never  given  credit  lor  a  single  achieve- 
ment or  praise  for  «uiy  action?  Nothing  that  we  have  done  has 
been  wise  or  helpftil.  However,  our  opponents  do  not  take  you 
into  their  confidence  and  tell  you  which  of  these  beneficent  actions, 
remedies,  or  laws  they  would  repeal,  or  what  would  be  put  in  its 
place.     They  seem  to  be  content  with  carping  criticism. 

EVmENCES   or  R»COVEET 

But  why  all  of  this  oratory?  There  never  was  a  truer  saying 
than  the  old  adage  of  our  grandmother.  "The  proof  of  the  pudding 
Is  in  the  eating  thereof."  You  do  not  have  to  take  my  word  for 
the  beneficial  effects  of  this  administration. '  Just  look  about  you. 
Pick  up  the  daily  financial  sheet  of  any  responsible  publication 
and  you  will  find  the  8t<H7:  Increased  bank  deposits;  Increased 
exports;  decreasing  imports;  fewer  business  failures;  less  bank- 
ruptcies; larger  dividends;  business  and  trade  expansion;  Increas- 
ing real-estate  values;  optimism:  hope;  brightening  skies;  regained 
confidence.  That  Is  the  story  we  find  on  every  hand.  Today  there 
is  a  song  of  hope  and  triumph  in  oxu  hearts.  

Strange  as  It  may  seem,  some  of  the  severest  critics  of  the  present 
order  are  those  who  have  benefited  most.  Let  me  give  you  a  typical 
instance:  In  the  House  of  Representatives  we  have  a  most  likable 
and  distinguished  colleague  who  is  a  member  of  the  Republican 
Party  and  who  has  been  relentless  in  his  criticism  of  the  adminis- 
tration. He  is  a  banker  and  a  btisinessman  of  large  proportions. 
Almost  dally  he  proclaims  upon  the  floor  of  the.  Hoiise  that  the 
Democratic  Party  is  ruining  the  coimtry.  Incidentally  he  Is  presi- 
dent of  a  big  manufacturing  industry  which  is  located  In  a  com- 
munity which  was  named  after  his  family.  Notwithstanding  his 
apprehensions.  It  has  been  discovered  that  a  short  time  ago  there 
went  out  from  his  industry  to  his  customers  the  following  letter: 

"Dear  Customer  :  Time  marches  on;  1935  has  passed  into  history. 
Woolrlch  (the  name  of  his  industry)  enjoyed  one  of  the  best  years 
in  its  105  years  of  existence." 

BAmC    FAILURES  ^ 

Permit  me  to  give  you,  in  closing,  what  is  to  mf  mind  an  ^man- 
swerable  evidence  of  the  safety  and  soundness  of  the  present  order. 

I  think  you  will  agree  that  any  instability  of  our  economic  order 
of  governmental  fiscal  policies  would  be  quickly  reflected  in  our 
banking  institutions.  They,  after  all.  are  the  safest  and  surest 
barometers  of  public  confidence  and  soundness  of  government. 
"Let's  look  at  the  record." 

Three  and  a  half  years  under  Harding  brought  91  national-bank 
failures. 

Four  and  a  half  years  under  Coolidge  brought  533  fall\ires. 

Four  years  under  Mr.  Hoover.  1,035  failures. 

During  1933,  435  suspensions  occurred  before  or  during  the 
bank  holiday,  and  only  3  during  the  remainder  of  the  year. 

Diu-lng  1934-35.  five  banks  closed,  and  all  deposits  up  to  $5,000 
were  insured  by  the  Federal  Deposit  Insurance  Corporation. 

OM    CUARAMTES    OF    BANK    DEFOSTTS 

One  of  the  most  helpful  measures  of  the  New  Deal  has  been 
the  law  placed  upon  the  statute  books  guaranteeing  bank  deposits. 
It  Is  practically  impossible  now  to  hear  anyone  who  will  challenge 
the  benefit  and  stabilizing  Influence  of  this  act. 

It  Is  interesting  to  recall  Governor  Landon's  attitude  on  this 
law.  I  quote  herewith  a  few  paragraphs  from  an  addreee  of 
Governor  Landon  that  his  representative  read  to  the  American 
Bankers  Association  at  Chicago  September  6,  1933,  and  published  in 
the  Commercial  and  Financial  Chronicle.  The  ftill  address  may  be 
Xound  In  the  Conoobiomai.  Bxxibo  of  June  15,  1936,  at  page  9353, 
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Flnt  let  us  see  what  the  Oovemar  thinks  on  economies  and 
finance  generally: 

"The  future  of  the  American  people  Uea  to  a  considerable  extent 
In  the  hands  of  the  men  In  this  room  Insofar  as  you  represent  the 
State  banking  system.  There  Is  no  question  In  my  mind  but  that 
the  guaranty  of  bank  deposits  is  a  greater  blow  to  the  ultimate 
welfare  of  the  American  people  than  the  wildest  Inflation  of  the 
currency  could  possibly  be.  Certainly  no  currency  Inflation  could 
be  more  completely  destructtTe  and  devastating  to  a  people  than 
It  was  In  Oennany.  but  the  Oerman  people  and  the  German  re- 
sources are  still  there.  After  the  holocaust  of  an  Incredible  infla- 
tion, such  as  no  oile  believes  President  Roosevelt  even  contem- 
plates, was  over,  the  German  people  had  a  bank  structuxe  to  turn 
to  as  a  ke3r8tone  o(  the  arch  of  such  ectmomlc  stability  as  they 
have  been  able  to  rebuild. 

"In  my  Judgment  the  guaranty  of  bank  deposits.  If  carried  out 
in  this  country  to  Itii  logical  conclusion,  will  completely  destroy 
the  entire  banking  system  of  the  Nation.  That  destruction  must 
inevitably  be  accompanied  or  followed  by  the  most  extreme  infla- 
tion of  the  currency.  When  ttieflnal  day  at  reckoning  comes  there 
will  be  no  flnanclal  sto-mcturewKktaoever  to  which  to  turn  or  on 
which  to  rely  as  a  fulcrum  fcr  whatever  lever  statesnen  may  devise 
to  begin  the  great  task  of  reconstruction." 

Of  cotirae.  we  are  grateful  that  tbe  dire  calamity  which  the 
Governor  prophesied  has  not  oome  to  pass. 

Listen.  U  yoil  please,  to  this  observation  and  wonder  how  it  will 
impress  aame  of  the  more  orthodox  and  conservative  followers  of 
the  Governor: 

"For  the  fbst  one-third  of  ova  national  history  this  country  was 
largely  rtnmtnated  by  agrlculturkllsts.  For  the  second  one-third  it 
was  largely  dominated  by  Indxistrlalists — great  builders  and  de- 
velopers of  railroads.  For  the  last  one-third,  to  a  large  extent,  by 
flnaacleis.  Ten,  and  all  independent  bankers  in  this  country,  are 
going  to  pay.  and  pay  dearly,  for  the  unwise  banking  practices 
that  have  permitted  the  Insuils  and  others  free  rein.  The 
innocent  will  suffer  with  the  guilty.  These  manipulators  of 
great  wealth,  elevated  to  places  of  responslbUlty  in  our  great 
flnanclal  institutions,  have  sponsored  huge  bond  issues  in  our  in- 
dustrial and  utility  flelds;  plucked  out  their  paper  proflts  of  ex- 
cessive bonds  or  stocks,  and  financed  the  entire  load  by  subse- 
quent sales  of  seciuitles  to  the  public.  The  overloading  by  the 
greedy  and  unscrupulous  lords  of  flnanclal  Juggling  has  been  too 
heavy  for  honest  business  to  carry,  dividends  have  stopped,  and 
our  banking  system  is  facing  loss  at  confidence  because  in  too 
many  cases  bankers  were  involved  in  the  profit-taking  manipu- 
lations." 

Again  the  Governor  speaks  on  guarantee  of  deposits: 

"Let  us  examine  some  of  the  arguments  that  have  been  used 
in  favor  of  the  bank-guaranty  plan  contained  In  the  Glass  bill. 
It  has  been  said  that  it  will  force  the  banks  to  coofjerate  more 
closely  to  prevent  imsound  banking.  I  think  Cusnn  Glass  him- 
self has  used  that  argument.  Is  he  ignorant  of  the  fact  that  that 
argument  was  used  In  Kan.sa.s  a  quarter  of  a  century  ago?  Is  he 
unaware  of  the  fact  that  events  proved  conclusively  in  Kansas 
that  the  argument  Is  not  worth  wasting  breath  on?" 

So  much  for  the  Governor's  Ideas  oa  finance.  Now  let  us  see. 
from  his  precampalgn  utterances,  what  he  thought  of  the  New 
Deal: 

COVXRMOS  LJUtDON  ON  KXPXSIICENTATION 

**We  have  solved  the  secrets  of  power  and  machinery,  but  we 

'have  not  yet  foxind  how  to  control  and  manage  the  Industrial 

elvtllzatlon  which   we  have  created.     The  only  way  we  can  find 

the  solution  Is  tbe  age-old  way  of  trial  and  error  and  experience." 

(Sept.  3,  1934.) 

GOVlKNOa  LANDON   ON  nCPLOnCKNT 

'T.  am  confident  that  the  President  and  the  W.  P.  A.  are  doing 
aU  In  their  power  to  get  the  people  to  work."     (Nov.  13,  1935.) 

GOVEENOa  LANSON  ON  LOCAL  tOOT-MJJLM 

"Dictatorships  have  been  established  all  over  the  world.  I  do  not 
view  the  granting  of  additional  powers  to  President-elect  Roosevelt 
as  belonging  in  this  class.  I  do  not  believe  it  would  endanger 
our  democracy."     (Feb.  11,  1933.) 

OOVSBMOB  LAiniON  ON  KXJL'UTIVI  POWm 

**We  have  never  fett  it  any  oonfesrton  of  weakness  in  a  democracy 
to  repose  In  oar  President  the  greatest  power  of  any  governmental 
head  In  the  world  in  time  of  war."     (Feb.  11,  1933.) 

eOVSRNOK  LANSON  ON  BCDGXT  BALANCING 

"Kansas  must  meet  Its  work-relief  proUems  without  placing  its 
taxpayers  in  debt."     (Oct.  23,  1933.) 

"It  would  be  good  business,  in  my  opinion,  for  Kansas  to  bor- 
row every  dollar  it  can  get  under  the  P.  W.  A.  that  could  possibly 
be  spent  on  highway  work  by  July  1935."     (May  21.  1934.) 

OOVBtNOK  LANSON   ON  DKPEXBSION 

"I  desire  to  acknowledge  in  a  tangible  way  the  appreciation  of 
the  people  of  my  State  for  the  courage  with  which  President 
Roosevelt  has  attacked  the  depression."  (Baltimore  Svenlng  Sun, 
quoting  a  speech  I<andon  made  In  March  1933.) 


oovouroa  lanson  on 

"I  plan  to  enlist  with  President  Roosevelt  for  duration  of  the 
war  against  depresalon."     (March   1933.) 

Now.  let  us  hear  from  the  Governor  on  the  relief  program  of  the 
admlnlstratKm: 


SO^NDZST,    MOST   CONST«trc"llV« 

T  have  felt  that  this  clvll-works  program  is  one  of  the  sound- 
est, most  constructive  policies  of  your  administration,  and  I  can- 
not urge  too  strongly  its  continuance."     (Jan.  17,  1934.) 

"I  am  confident  the  President  and  the  W.  P.  A.  are  doing  all  in 
their  power  to  get  the  people  to  work."     (Nov.  13,  1935.) 

GOOD    rOH    KANSAS 

"It  would  be  good  business,  in  my  opinion,  for  Kansas  to  borrow 
every  dollar  it  can  get  under  the  P.  W.  A.  that  could  possibly  be 
qjeut  on  highway  work  by  July  1935."     (May  31,  1934.) 

EmCIKNT 

"There  were  no  payless  daj-s  for  work-relief  applicants."  (Apr. 
9.  1934.) 

roa  EDtrcATTONAL  paocaAxa 

He  wired  Hopkins  to  "make  provision  for  relief  on  the  basis  of 
not  only  the  physical  needs  of  families  but  also  for  the  educa- 
tional requirements  of  the  next  generation"     (Jvily  17,  1933.) 

BrfldKNT 

"Kansas  was  forUmate  m  having  nearly  32.000  men  and  women 
on  clvll-works  pay  rolls  the  first  week  the  clvll-works  program  was 
put  into  operation."    (Apr.  9,  1934.) 

WANTS    MOIZ 

"We  are  in  dire  need  of  substantial  increase  in  May  grant  for 
general  relief  purposes  for  the  State,  as  April  grant  was  insuffi- 
cient."     (Apr.  24,  1934.) 

So  said  the  Governor,  my  friends,  before  his  candidacy. 

Ladles  and  gentlemen,  I  miist  conclude.  I  have  sought  to  bring 
you  accurate  information  and  to  present  convincing  argument  on 
the  record. 

That  record  speaks  for  Itself.  Like  Tennyson's  brook.  I  might 
go  on  and  on  If  I  sought  to  detain  you  long  enough  to  recount  all 
of  the  beneficences  of  this  administration;  but  I  must  close. 

The  case  is  with  you.  I  ask  you  to  Judge  it  upon  its  merits  and 
upon  our  record.  I  have  an  abiding  faith  and  confidence  that 
when  the  verdict  is  in  the  people  of  America  will  in  1936,  as  they 
did  In  1932,  show,  with  a  degree  of  unanimity  seldom  witnessed  In 
American  political  affairs,  that  they  appreciate  the  consecrated 
e9cH'ts  and  that  they  have  an  abiding  faith  and  confidence  in  the 
patriotic  purpose  of  Franklin  D.  Roosevelt. 

PILGRlMAGi:  OF  GOLD  STAR  MOTHHtS  OP  AMERICA  TO  STAUNTON,  VA, 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes  to  extend  an  invitation  to  the 
Members  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  I  desire  to  extend,  on 
behalf  of  the  city  of  Staunton,  Va.,  a  most  cordial  invitation 
to  my  coUee-gues  in  the  House  to  visit  Staunton  during  the 
pilgrimage  of  the  Gold  Star  Mothers  of  America  from  June 
18  to  21,  inclusive,  to  the  birthplace  of  our  great  wartime 
President,  Woodrow  Wilson.  Staunton  Ls  the  largest  city  in 
the  Shenandoah  Valley,  and  its  history  dates  back  to  early 
colonial  days,  when  it  was  the  county  seat  of  a  vast  domain 
known  as  West  Augusta,  which  extended  to  the  Mississippi 
River  and  included  the  area  known  as  the  Northwest  Terri- 
tory. The  brilliant  and  distinguished  Governor  of  the  great 
State  of  Indiana,  Hon.  Paul  V.  McNutt,  has  highly  honored 
us  by  agreeing  to  make  the  principal  address  to  the  Gold  Star 
Mothers  in  Staunton  on  the  afternoon  of  June  20.  Governor 
McNutt  already  enjoys  a  national  reputation,  and  I  predict 
further  honors  for  him  In  the  coming  years.  We  would  like 
for  you  to  come  to  Staunton  to  hear  Governor  McNutt  on 
Saturday,  to  see  the  birthplace  of  Woodrow  Wilson,  to  visit 
the  spot  where  Lewis,  of  West  Augiista,  dressed  in  deerskin 
breeches  and  a  coonskin  cap,  proposed  independence  for  the 
Colonies  months  before  Patrick  Henry  declared  that  life  was 
not  so  dear  or  peace  so  sweet  as  to  be  purchased  at  the  price 
of  chains  and  slavery.  And  on  your  way  to  Statmton  you  will 
have  an  opportunity  to  pass  through  the  beautiful  Shenan- 
doah Park,  which  on  July  3  will  be  ofBcially  dedicated  by  the 
PresidMit  of  the  United  States  as  a  national  recreationaJ 
area.    [Applause.] 

ENROLLMENT  OF  H.  R.   12624 

Mr.  BLOOM  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  House  concurrent  resolu- 
tion (H.  Con.  Res.  60)  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  the  House  concurrent  resolution,  as  follows: 
House  Concurrent  Resolution  60 

Resolved  by  the  House  of  ReTfreseiUatives  (the  Senate  concur- 
ring). That  the  Clerk  of  the  House  of  Representatives  is  authorized 
and  directed,  in  the  enrollment  of  H.  &.  12624.  to  aunend  the  matter 
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agreed  to  by  both  Houses  In  connection  with  Senate  amendment 
no.  14.  as  follows: 

Insert  in  such  matter,  after  the  figures  "1936",  the  following: 
"Including  payment  of  salaries  and  expenses  heretofore  Incurred  in 
preparing  to  carry  out  the  provisions  of  such  act." 

The  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  House  concurrent  resolution? 
There  was  no  objection. 
The  House  concurrent  resolution  was  agreed  to. 

QinCSTIONNAIRB    TO    SCHOOL    TEACHERS    OF    THE    DISTUCT    OF 

COLXTMBIA 

Mr.  KELLER.  Mr.  Speaker.  I  offer  the  following  privileged 
resolution,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  SPEAKER.  Does  the  gentleman  offer  the  resolution 
as  a  matter  of  the  privileges  of  the  House? 

Mr.  KELLER.     I  do. 

ITie  SPEAKER.    The  Clerk  will  report  the  resolution. 

Tht  Clerk  read  as  follows: 

Whereas  the  gentleman  from  Texas,  Mr.  Bianton,  has  directed 
a  letter  to  each  and  every  school  teacher  in  the  District  of  Colum- 
bia seeking  certain  information,  of  which  the  foUowlng  is  an 
exact  copy: 

"As  chairman  of  the  subconunlttee  handling  the  District  apppro- 
prlatlon  bill,  to  obviate  a  hearing  and  save  you  the  time  and  in- 
convenience of  coming  before  us  in  person.  I  request  that  you 
kindly  give  us  the  following  information,  filled  In  by  you  in  the 
blank  spaces  provided  therefor,  and  signing  same,  and  return 
promptly  in  the  enclosed  addressed  envelope,  requiring  no  postage, 
namely : 

"Please  state — 

"Your  present  position? School? 

Salary? 

"Do  you  believe  In  any  of  the  doctrines  of  communism? 

If  so,  which Do  you  approve  of  com- 
munism being  given  any  favor  or  support  in  the  schools? 

"Do  you  believe  there  is  a  God? Do  you  believe  in  some 

form  of  religion? 

"Are  you  a  subscriber  to  the  Social  Frontier? Were  you 

asked  to  subscribe? If  so,  state  by  whom 

"Are  you  a  member  of  the  N.  E.  A.? Since  when? 

Who  suggested  Joining? 

"Have  you  a  copy  of  Conclusions  and  Rec(»nmendatlon8? 

Have  you  read  same? 

"Have   you   a   copy  of   Counts'   Dare  the   School  Build   a  New 

Social  Order? Have  you  read  same? Do  you  approve 

of  same? Do  you  approve  of  Dr.  George  S.  Counts'  writ- 
ings?      Do  you  approve  of  Dr.  Charles  A.  Beard's  writings? 

Have  you  been  to  Rtissta? Did  you  attend  school 

there? 

"Have  you  read  Boy  and   Girl  Tramps  of  America,  by  Thomas 

Mlnehan? Do  you  approve  it? Are  you  in  favor  of 

high  school  girls   reading   it? Wo\ild   you  read   It  aloud? 


"Have  you  read  Made  in  Russia? Do  you  approve  of  It? 


"Do  you  approve  of  Scholastic  as  a  school  magazine  for  high- 
school  students? Do  you  know  why  the  school  committee's 

recommendation    to    eliminate    It    from    the    Washington    public 

schools  has  been  held  up? .    If  so.  why? 

"Very  truly  yours. 

"Thomas  L.  Blanton. 

"My  answers  above  are  correct , 

position... ,    address " 

Whereas  this  was  done  as  chairman  of  the  subcommittee  han- 
dling the  District  appropriation  blU;  and 

Whereas  the  letter  was  sent  in  a  franked  envelope  as  official 
business:  and 

Whereas  a  franked  envelope  requiring  no  postage  was  Inserted 
in  the  letter  for  the  ptirpose  of  the  teacher's  reply;  and 

Whereas  the  use  of  the  language  "to  obviate  a  hearing  and  to 
save  you  the  time  and  inconvenience  of  coming  before  us  in  person, 
I  request  that  you  kindly  give  us  the  foUowlng  information", 
would  lead  the  recipient  to  believe  that  a  failure  to  answer  the 
questionnaire  would  result  in  the  Issuance  of  a  subpena  hauling 
the  teacher  before  the  subcommittee  handling  the  District  appro- 
priation bill;  and 

Whereas  this  constitutes  a  thinly  veiled  threat  that  a  subpena 
might  be  Issued;  and 

Whereas  the  subcommittee  does  not  have  authority  to  force  the 
attendance  of  anybody  at  a  hearing:  and 

Whereas  there  bat  been  no  congressional  action  giving  this^  sub- 
committee that  power:   and 

Whereas  the  action  of  the  gentleman  from  Texas,  Mr.  BLanton. 
in  directing  this  letter  to  the  teachers  in  the  aforemention-id  man- 
ner might  lead  some  to  believe  that  the  subcommittee  and  the 
House  of  Representatives  were  Joining  with  the  gentl-jman  from 
Texas,  Mr.  Bulnton,  In  demanding  this  Information  in  thls^ihreat- 
ening  manner;  and 

Whereas  the  spread  of  this  belief  might  tend  to  greatly  lessen 
the  dignity  of  the  House  of  Representatives  and  violate  the  in- 
tegrity of  this  House  by  assuming  an  authority  which  had  not 
been  delegated  to  him:  Therefore  be  It 


Resolved,  That  the  House  deplores  the  actl(»  of  the  gentleman 
from  Texas.  Mr.  Blamton,  which  was  not  authorised  by  the 
House  of  Representatives  n(»-  by  any  competent  agency  thereof, 
and  that  his  action  shaU  not  be  construed  as  being  an  act  author- 
ised by  the  House  of  Representatives  nor  any  competent  agency 
thereof. 

During  the  reading  of  the  foregoing  resolution  tbe 
following  occurred: 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Tlie  SPEAKER.  The  gentleman  from  Texas  makes  the 
point  of  order  that  t^ere  is  no  quorum  present.  The  Chair 
will  count.  [After  counting.]  One  hundred  and  eighty 
Members  present,  not  a  quorum. 

Mr.  O'CONNOR.   Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


iRoU 

No.  124] 

Andrews 

Deen 

Hook 

Robslon,  Ky. 

Ayers 

Dies 

Kee 

Rogers.  Okla. 

Berlin 

Dttter 

Kleberg 

Ryan 

Bolton 

Doutrtch 

lAnham 

Sadowskl 

Brrnn^n 

Drewry 

Larrabee 

Sanders,  La. 

Brewster 

Duffey,  Ohio 

Lee,  Okla. 

SandUn 

Brooks 

Dunn.  Miss. 

McClellan 

Sauthoff 

Buckley,  N.  T. 

Eagle 

McFariane 

scbneider,  ¥ru. 

Bui  winkle 

Engiebrlght 

McSwam 

Schuetz 

Cannon,  Wis. 

Ferguson 

Maloney 

Scrugham 

Gary 

Fernandez 

Martm.Mass. 

Sears 

Chapman 

Fleslnger 

Maverick 

Secrest 

Claiborne 

Flab 

Mlcbener 

Stewart 

Clark,  N.  O. 

Frey 

Monaghan 

Simmers,  Tex. 

Cole.Md. 

Casque 

Montague 

Toian 

Collins 

Gaasaway 

Montet 

Weaver 

Connery 

Gray,  Pa. 

Nelson 

WUson.  La, 

Corning 

Oreenway 

Nichols 

Wood 

Culkln 

Hamlin 

OUver 

Zloncheck 

Darden 

Hlgglns.  Conn. 

Parks 

Darrow 

Hoeppel 

Reed,  N.  T. 

Dear 

BoUlster 

Richards 

The  SPEAKER.  Three  hundred  and  thirty-seven  Mem- 
bers have  answered  to  their  names,  a  quorum. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  calL 

•nie  motion  was  agreed  to. 

The  Clerk  resumed  and  concluded  the  reading  of  the  res- 
olution. 

Mr.  BLANTON.    Mr.  Speaker,  I  rise  to  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  While  I  think  the  resolution  clearly 
shows  upon  its  face  that  it  is  not  a  privileged  resolution,  and 
is  subject  to  a  point  of  order,  I  do  not  want  to  make  the 
point  of  order,  because  I  want  the  author  of  the  resolution, 
the  gentleman  from  Illinois  IMr.  Keller],  to  be  heard  upon 
the  matter,  and  I  want  to  be  heard  myself,  because  I  want 
the  House  to  know  what  the  facts  are,  and  then  to  vote  on 
the  matter.  I  want  a  vote  of  the  House  on  it.  I  shall  not 
make  the  point  of  order. 

Mr.  FULLER,  Mr.  Speaker,  I  make  the  point  of  order 
that  it  Is  not  a  resolution  involving  the  privileges  of  the 
House.  Upon  its  face  it  shows  that  Mr.  Blanton  had  no  au- 
thority to  bind  any  Member  of  this  House,  and  certainly 
had  none  in  law,  directly  or  indirectly,  to  bind  his  committee. 
As  to  whether  or  not  he  did  what  is  right  is  not  a  question 
for  this  House  to  pass  on  as  a  special  privilege.  It  is  a 
matter  in '\rfiich  He  exercised  his  own  Judgment,  and  cer- 
tainly he  could  not  bind  the  House  and  no  Member  of  the 
House  could  be  Iwund  by  it.  It  is,  therefore,  in  no  sense  of 
the  w<»a  a  resolution  involving  the  privileges  of  the  House. 

Mr.  %^ANTON.  I  would  much  prefer  that  the  House  vote 
on  the  resolution. 

The  SPEAKER.  The  gentleman  from  Arkansas  makes 
the  point  of  order  that  the  subject  matter  in  the  resolution 
is  not  suflBcient  to  constitute  a  matter  involving  the  privi- 
leges of  the  House.  The  Chair  has  had  opportunity  to  ex- 
amine this  question. 

Mr.  MARCANTONIO.  l/Lc.  Speaker,  may  I  be  heard  upon 
the  point  of  order? 

The  SPEAKER.  No.  ThR  Chair  is  ready  to  rule.  Dur- 
ing the  roll  call  the  Chair  had  an  opportunity  to  examine 
carefully  the  subject  matter  of  the  resolution,  and  also  the 
rules  of  the  House,    llie  Chair  is  somewhat  familiar  with 
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the  precedents  tnrolved  In  matters  of  this  sort.  The  ques- 
tion of  privilege  under  rule  EX  under  which  this  resolution 
is  offered  provides  that  questions  of  privilege  shall  be — 

First,  thoae  affecting  the  lights  of  the  House  ooUectlvely,  its 
safety,  dignity,  and  the  Integrity  of  its  proceedings. 

The  matter  set  up  in  the  resolution  constitutes  an  allega- 
tion of  certain  conduct  on  the  part  of  an  individual  Member 
of  the  Houae.  who.  it  seems,  wrote  certain  letters  to  school 
teachers  or  other  persons  in  the  District  of  C<Humbia. 
Whether  or  not  the  subject  matter  of  the  letter  was  proper 
or  not,  whether  it  was  a  matter  of  propriety  or  not,  whether 
it  was  a  matter  of  good  judgment  or  not,  is  not  one  that 
involves  under  this  rule  the  questicm  of  the  privileges  of  the 
Houae  and  its  proceedings,  in  the  opinion  (rf  the  Chair.  The 
Chair,  therefore,  sustains  the  point  erf  order.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  since  this  ridiculous  reso- 
lution has  been  read  into  the  Record  and  will  go  in  the  press, 
and  every  fair-minded  man  in  the  House  Itnows  that  votes  for 
it  here  would  be  negligible  and  it  could  not  be  passed.  I  think 
it  is  only  fair  that  the  House  should  give  me  5  minutes,  and 
I  ask  unanimous  consent  to  proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  KENNEDY  of  New  York.    I  object. 

Mr.  BLANTON.  Mr.  Speaker,  of  course,  one  objection  can 
prevent  it,  so  I  rise  to  a  question  of  personal  privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Blr.  BLANTON.  I  sutnnit  the  last  four  clauses  of  the  reso- 
lution just  read,  which  was  filed  here  by  the  gentleman  from 
Illinois  [Mr.  Kxllkr],  without  any  notice  whatever  to  me,  at 
a  time  when  I  was  in  a  Senate  conference,  working  for  this 
House,  and  did  get  an  agreement  with  the  Senate  conferees 
on  an  Important  appropriation  bill,  will  be  used  by  "red" 
newspapers  as  a  reflection  upon  me,  although,  as  a  matter  of 
fact,  it  cannot  hurt  me  or  my  good  name  in  any  way  I  had 
no  notice  that  this  resolution  was  to  be  offered,  and  I  was 
called  out  of  that  conference  with  Senate  managers  after 
the  resolution  had  been  sent  to  the  Clerk's  desk  for  con- 
sideration. 

While  under  a  strict  interpretation  of  the  rules  I  realize 
full  well  that  because  the  resolution  does  not  reflect  upon 
me.  and  will  not  hurt  me,  it  does  not  constitute  privilege, 
but  I  feel  that  I  should  raise  the  question  to  show  what  a 
great  injustice  was  done  me  by  it  being  presented.  I  submit 
that,  as  a  matter  of  perscxial  privilege.  I  should  have  a  right 
to  be  heard. 

The  SPEAKER.  The  Chair  stated  that  in  his  opinion  the 
subject  matter  stated  in  the  resolution  was  not  of  such  na- 
ture as  reflected  upon  the  gentleman  from  Texas. 

The  Chair  is  of  the  opinion  that  the  matter  stated  by  the 
gentleman  fit}m  Texas  does  not  constitute  a  Question  of  per- 
sonal privilege.     [Applause.l 

Mr.  BLANTON.  I  am  glad  the  Chair  has  ruled  that  way. 
and  I  hope  the  "red"  newspapers  will  correctly  report  it,  and 
abide  by  it.    [Laughtei^  and  s^plause.1 

The  regular  order  was  demanded.  i< 

Mr.  BLANTON  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Texas  rise? 

Mr.  BLANTON.  I  should  like  to  ask  whether  or  not  under 
the  unanimous  ccmsent  that  heretofore  has  been  granted 
all  Membos  of  the  House  to  extend  their  own  remarks,  it 
would  embrace  my  review  of  this  question  in  my  remarks  in 
the  Rkcorb? 

The  SPEAKER.  Under  the  privilege  granted  the  gentle- 
man has  the  right  to  extend  his  own  remarks. 

Mr.  BLANTON.    I  want  the  Members  to  read  what  I  put 
into  the  Rccoao  tonight.    [Laughter  and  applause.] 
ptin.nrmAiY  kxamimation  or  nmtACOAsrrAZ.  watxbwat 

THSOUOHOUT   BROWAU)   COX7NTT.   FLA. 

Mr.  WILCOX.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  c(»sideration  of  the  bill  (H.  R.  12458)  author- 
izing a  preliminary  examination  of  the  Intracoastal  water- 
way throughout  Broward  County,  Fla. 

The  SPEAKER.    Is  there  objection? 

Mr.  WAD6WORTH.  Mr.  Speaker,  reaenrlng  the  right  to 
object,  hM  this  any  connfctlon  with  the  famous  Ptorida 
caxuOf 


Mr.  WILCOX.     None  whatever. 

Mr.  WADSWORTH.  I  withdraw  my  reservation  of  ob- 
jection. 

Mr.  SNELL.  Reserving  the  right  to  object.  Mr.  Speaker. 
I  should  like  to  ask  the  gentleman  from  Florida  a  question. 
As  I  understand,  this  is  a  survey  that  can  be  done  by  the 
Army  engineers  in  their  regular  duties? 

Mr.  WILCOX.    That  is  correct. 

Mr.  SNZLL.  And  it  does  not  call  for  any  extra  expendi- 
ture on  the  part  of  the  Federal  Government? 

Mr.  WILCOX.    The  gentleman  is  correct. 

The  SPEAKER.     Is  there  objection? 

Mr.  MAPES.  Further  reserving  the  right  to  object,  Mr. 
Speaker,  one  or  two  other  similar  resolutions  have  been  called 
up  by  unanimous  consent  in  the  House  during  the  past  few 
days.  My  understanding  is  that  the  same  authority  can  be 
granted  to  the  Board  of  Engineers  by  a  simple  resolution 
of  the  Committee  on  Rivers  and  Harbors.  I  am  wondering 
why  Members  do  not  submit  their  resolutions  to  that  com- 
mittee and  get  a  resolution  from  the  committee? 

Mr.  WILCOX.  I  think  the  gentleman  is  in  error  on  that. 
The  Committee  on  Rivers  and  Harbors  can  authorize  a  resur- 
vey  which  has  been  previously  authorized  by  the  Congress; 
but  it  is  my  understanding  that  as  to  an  original  survey  there 
must  be  an  authorization  by  Congress  for  the  Board  of  Army 
Engineers  to  make  it  an  initial  proposition. 

Mr.  MAPES.  Does  the  gentleman  say  that  the  law  does 
not  permit  the  Committee  on  Rivers  and  Harbors  to  author- 
ize a  resurvey? 

Mr.  WILCOX.  No,  no.  The  law  does  permit  a  resurvey, 
and  it  does  permit  the  Rivers  and  Hartwrs  Cwnmittee.  by 
simple  resolution,  to  authorize  surveys  within  the  purview 
of  the  original  act.  For  Instance,  this  intracoastal  water- 
way was  adopted  by  the  Congress.  Any  survey  in  connec- 
tion with  the  original  proposal  for  the  establishment  of  the 
waterway  could  be  done  by  the  Rivers  and  Harbors  Com- 
mittee, but  this  is  a  proposal  to  survey  a  certain  section  of 
that  waterway  Tor  the  purpose  of  determining  flood-control 
measures  that  may  be  installed  to  prevent  the  overflow  of 
salt  water  on  farm  lands  in  the  adjacent  territory. 

Mr,  MAPES.  Has  the  gentleman  submitted  his  resolution 
to  the  Committee  on  Rivers  and  Harbors? 

Mr.  WILCOX.  Yes:  and  that  committee  found  it  was  out- 
side of  their  jurisdiction.  The  matter  was  referred  to  the 
Committee  on  Flood  Control,  which  has  favorably  reported 
it  upon  the  recommendation  of  the  Secretary  of  War. 

Mr.  MAPES.  This  resolution  has  been  reported  by  the 
Committee  on  Flood  Control? 

Mr.  \\TLCQX.     Oh,  yes. 

The  SPELAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker,  is 
this  one  of  the  Regular  Army  flood-control  survey  projects? 

Mr.  WILCOX.  No.  This  pH-oposes  a  survey  of  a  short 
territory  to  determine  whether  or  not  flood-control  measures 
could  be  installed  along  this  waterway,  to  prevent  overflows. 

Mr.  RICH.  When  was  this  brought  out  in  the  Flood  Con- 
trol Committee?  I  have  attended  practically  every  session 
of  the  committee,  and  I  do  not  recall  that  bill.  We  did 
pass  the  regular  flood -control  bills  that  were  authorized  by 
the  Army  engineers. 

Mr.  WILCOX.  This  was  reported  by  the  Committee  on 
Flood  Control  (Rept.  No.  2739)  May  22. 

Mr.  RICH.  Mr.  Speaker,  I  am  going  to  object  for  the 
present. 

Mr.  WILCOX.    I  hope  the  gentleman  will  not  object. 

Mr.  RICH.    I  object,  Mr.  Speaker. 

LiEV  EiRncssoN  PAnrnwG  iif  statttary  hall 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks,  and  include  therein  ad- 
dresses made  on  the  occasion  of  the  ofiBcial  presentation  and 
acceptance  of  the  Liev  Eiriksson  painting  in  Statuary  Hall  on 
March  23. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rioout,  I  Include  the  following  ad- 
dresses made  oq  the  occsskm  of  the  c(f^r\9>\  presentation  and 


acceptance  of  the  Llev  Eiriksson  painting  in  Statuary  HaU  on 
March  23: 

niATEK    BT    JAICTB   SHZBA    MONTCOIC^T,    CHAFLAIM,    BOU8S    KXt 

EXPEXSENTATIVXS 

Almighty  God,  Thou  hast  been  our  dwelling  place  in  all  gen- 
erations, before  the  mountains  were  brought  forth  or  ever  Thou 
hast  formed  the  earth  and  the  world — even  from  everlasting  to 
everlasting  Thou  art  God.  Thou  art  not  only  our  Heavenly 
Father  but  Thou  art  our  Heavenly  Father  upon  earth.  We  rejoice 
In  Thy  providences  which  have  been  above  all  and  over  all  and 
we  believe  will  be  tlessed  forevermore.  We  are  grateful  for  the 
rich  and  abiding  contributions  which  have  been  made  to  ovir 
country  by  other  lands.  Hear  us,  gracious  Father,  as  we  breathe 
a  prayer  of  gratitude  for  those  courageous  sons  and  daughters 
which  have  come  from  the  arteries  of  the  brave  Norsemen,  con- 
spicuous among  whom  is  he  whose  memory  we  celebrate  today. 
We  praise  Tt  .-e  for  his  chivalry  of  soul,  for  his  vision,  and  for 
his  daring  and  Intrepid  spirit  which  led  him  to  the  vmknown 
shores  of  this  part  of  the  old  world.  We  praise  Thee  for  the 
generations  of  those  which  continue  to  make  rich  our  country  in 
peace,  righteousness,  and  industry.  God.  abide  with  the  King  and 
the  royal  family  of  their  homeland.  Bless  our  own  country  and 
ever  remain  with  our  own  President.  Through  Jesxis  Christ,  oiu' 
Lord.    Amen. 


INTRODtJCnON   BT    WILHELM    MORCENSTTTHNI,    NORWEGIAN    MINISTER   TO 

THE    UNITED    STATES 

Mr.  vice  President,  Mr.  Speaker,  distinguished  Members  of  the 
Senate  and  the  House  of  Representatives,  ladles,  and  gentlemen.  11 
years  ago,  on  the  occasion  of  the  Norwegian  American  Centennial  In 
1925.  the  Congress  of  the  United  States  authorized  a  special  com- 
memorative medal  which  carried  the  words:  "By  authority  of  the 
Congress  of  the  United  SUtes  of  America",  and,  further,  a  picture 
of  a  viking  ship  and  of  Llev  Eiriksson  and  the  letters  "A.  D.  1000." 
This  was  accepted  on  both  side  of  the  ocean.  I  believe,  as  the 
definite,  official  recognition  by  the  United  States  of  Uev  Elrlkssoa 
as  the  first  discoverer  of  the  American  Continent. 

This  event  gave  a  tremendous  Impetus  to  the  Llev  Eiriksson 
movement.  It  has  been  growing  steadily  since.  untU  last  year  the 
Congress  and  the  President  of  the  United  States  decided  that  Octo- 
ber 9,  1935.  should  be  officially  observed  all  over  the  United  States 
as  Llev  Eiriksson  Day.  the  Stars  and  Stripes  flying  that  day  from 
all  public  buildings  In  the  United  States. 

Today,  thanks  to  the  efforts  primarUy  of  my  friend  Dr.  Bjercke, 
and  also  other  Norwegian  friends  of  America,  a  copy  of  the  famous 
painting  Llev  Eiriksson  Discovers  America  Is  going  to  be  presented 
to  the  Congress. 

It  has  been  my  privilege  during  the  last  year  to  submit  this 
matter  to  Members  of  Congress  and  to  receive  the  assurance  that 
this  painting  would  be  gladly  accepted  and  Included  In  that  collec- 
tions of  historic  paintings  which  Illustrate  the  manifest  destiny 
of  this  great  Nation. 

To  all  Norwegians,  to  all  Americans  of  Norwegian  ancestry,  to 
those  hundreds  of  thousands  In  Norway  and  here  listening  In  this 
morning,  this  Is  an  occasion  of  great  significance.  To  me  It  Is  an 
honor  and  a  privilege  to  stand  before  you  today  as  the  representa- 
tive of  the  Government  and  the  i>eople  of  Norway. 

If  the  essence  of  true  diplomacy  Is  to  emphasize  what  reveals  and 
unites.  If  It  Is  to  create  mutual  understanding  and  good  will  be- 
tween men  and  between  nations,  here,  Indeed,  is  a  task  eminently 
congenial  and  appropriate. 

I  am  sure  that  no  vain  desire  of  mere  priority  enters  Into  this 
eagerness  to  commemorate  and  to  gain  universal  recognition  for 
Llev's  discovery.  No  one  cotUd  more  than  the  Norwegians,  with 
their  traditions  of  high  adventure  and  seamanship,  admire  and 
whole-heartedly  recognize  the  epoch-making  venture  which  500 
years  later  was  responsible  for  the  opening  up  and  the  permanent 
settlement  of  the  American  Continent. 

The  real  Incentive  behind  the  Llev  Eiriksson  movement  undoubt- 
edly has  been,  and  is.  first  the  love  of  historic  truth,  and,  secondly, 
the  deep  affection  which  the  several  million  Americans  of  Nor- 
wegian ancestry  feel  for  this  country  and  Its  people.  No  wonder 
that  theirs  should  be  a  proud  satisfaction  that  this  historic  con- 
tact between  Norway  and  America  stretches  back  almost  a  thou- 
sand years. 

In  the  heroic  figure  of  Llev  they  sense,  and  we  In  Norway  sens-, 
a  symbol  of  that  relationship.  A  relationship  which  in  modem 
times  has  found  nourishment  and  Inspiration  In  the  democratic 
Ideas  and  Institutions,  the  Ideals  of  freedom  and  of  peace,  which 
both  Nations  have  in  common. 

There  Is  something  fine  and  Inspiring  In  the  fact  that  no  ques- 
tion of  size  or  bigness  plays  any  part  In  this  fundamental  under- 
standing and  friendship  between  one  nation  of  130,000,000  people 
and  one  of  3.000.000.  Here  are  two  great  nations  In  the  true  sense 
of  the  word.  Joining  hands  across  the  sea,  realizing  tliat  not  only 
do  they  have  the  same  colors  In  their  flags  but  also  the  same 
Ideals  in  their  hearts. 

Just  as  I  was  leaving  for  the  Capitol  this  morning  I  received  a 
cable  from  Dr.  Halvdan  Koht,  the  eminent  professor  of  history  at 
the  Unlversltv  of  Oslo  and  Minister  of  Foreign  Affairs  of  Norway. 
He  asks  me  to  convey  his  hearty  personal  greetings  to  everyone 
present  here  this  morning.  Dr.  Koht  emphasizes  In  his  message 
how  our  common  history,  and  a  common  spirit  of  enterprise,  bind 
together  the  Norwegian  and  American  pec^le  In  close  understand- 
ing and  sympathy.  ,^  .,.- 
I  have  the  honor  and  the  pleasure  to  Introduce  to  you  Dr.  All 
Bjercke.  of  Oslo,  who  did  not  only  originate  the  Idea  of  this  gift 
but  who  has  also  carried  it  to  such  •  bappy  conclusion.     Dr. 


Bjercke  has  come  here  from  Norway  to  present  this  picture  on 
behalf  of  those  Norwegian  friends  of  America  of  whom  he  Is  one. 
Dr.  Alf  Bjercke. 

^nnawsM   BT   DB.   AIT  BJEBCKS 

Mr.  Vice  President.  Mr.  Speaker,  distinguished  Members  of  ths 
Senate  and  of  the  House  of  Representative,  ladies,  and  gentle- 
men. I  should  like  to  begin  by  saying  that  we  Norwegians  are 
Immensely  grateful  to  the  American  people  for  the  friendliness 
with  which  we  have  been  met  by  this  great  Nation.  In  the  first 
Instance  the  Norwegian  pioneers  who  came  over  here  during  the 
first  period  of  emigration  owe  a  debt  of  thanks  to  the  Nation, 
and  later  all  good  Norwegians  dxiring  several  generations  who 
succeeded  them  and  who  by  hard  and  honest  work  made  them- 
selves deserving  of  the  confidence  shown  them  by  this  great 
Nation  in  receiving  them  amongst  Its  people  as  Its  own.  They 
are  all  glad  and  proud — as  we  In  the  native  country  also  are — when 
the  highest  represenUtlve  of  this  great  Nation  gives  the  following 
testimonial  to  the  Norwegian  contribution  to  American  progress: 
"We  recognize  fully  the  great  contribution  which  they  (the 
Norwegians)  have  mpde  to  the  progress  of  this  country,  In  a  cul- 
tural as  weU  as  in  a  commercljd  and  Industrial  way."  These 
were  the  words  of  I»resldent  Roosevelt  about  2  years  ago. 

In  addition  to  this  recognition  of  the  Norwegian-bom  men  and 
women's  good  work  as  American  citizens,  the  American  people 
in  general  are  more  and  more  realizing  that  the  Norwegians' 
feelings  for  this  continent  are.  so  to  speak,  rooted  In  tradition. 
I  refer  here  to  all  the  memorials  and  other  marks  of  apprecia- 
tion which  are  dedicated  to  the  name  of  Llev  Eiriksson.  Americas 
discoverer.  All  Norwegian-bred  American  citizens  and  all  Nor- 
wegians In  the  mother  country  received  with  great  pleasure  the 
Information  that  the  Congress  last  year  instituted  the  9th  of 
October  as  Llev  Eriksson's  Day.  And  we  entertain  the  h(^>e  that 
the  day  will  continue  to  be  devoted  to  his  memory. 

It  Is  with  gratitude  to  the  Congress  for  Its  friendly  act  and  for 
all  other  American  honor  to  the  first  white  man  who  set  foot  on 
the  American  shore,  together  with  34  other  Norsemen,  that  we 
today  present  Congress  with  this  painting  of  Llev  Elrlksson's  ex- 
pedition to  America.  It  la  a  gift  from  Norwegian  friends  of 
America  and  amongst  the  subscribers  you  will  find  our  Parlia- 
ment's Speaker,  Mr.  C.  J.  Hambro,  who  recently  visited  the  States, 
as  President  of  the  International  League  of  Norsemen.  Also  the 
Minister  of  Foreign  Affairs,  Mr.  Halvdan  Koht.  from  whom  you 
just  received  a  greeting  through  the  Minister,  Mr.  Mowlnckel. 
former  Prime  Minister.  And  among  the  contributors  Is  our  emi- 
nent Minister  to  the  States,  Mr.  Morgenstlerne,  who  has  suD- 
scrlbed  as  an  Indication  of  personal  devotion  and  love  for  this 
covmtry,  to  which  he  Is  Norway's  official  representative.  You  will 
also  find  Capt.  Magnus  Andersen's  name  there,  the  old  viking, 
who  crossed  the  ocean  from  Norway  to  the  world  exhibition  in 
Chicago  m  1893  In  an  open  viking  ship  copied  from  the  original 
Gokstad  ship  In  the  museima  near  Oslo — besides  several  Norwegian 
friends  of  America. 

I  venture  to  assert  that  there  are  few  moments  In  history  so 
dramatic  as  when  our  Norwegian  ancestors  landed  for  the  first 
time  on  the  American  shore  up  there  on  the  coast  of  Labrador. 
They  were  looking  for  experiences  and  adventures  and  they  found 
them,  just  as  Nansen  and  Amundsen  did  later.  Llev  Eiriksson 
and  his  men,  they  did  not  search  the  gold  like  the  Spaniards 
who  came  to  the  islands  after  them  and  to  the  southern  parts 
of  the  American  continent.  They  did  not  find  gold,  but  they 
found  adventure.  They  discovered  for  the  first  time  the  soil 
which  later  has  given  bread  and  power  to  the  world's  mightiest 
Nation — the  United  States  of  today.  We  have  hitherto,  accord- 
ing to  the  historical  sources  which  have  been  known,  regarded 
this  vojrage  of  discovery  as  one  made  only  by  adventurers,  but  the 
subsequent  Investigation  has  shown  that  behind  the  manly 
courage  and  behind  the  toll  was  regularity  of  plan  and  desire 
to  find  new  land  for  further  colonization. 

I  should  at  this  point  like  to  say  a  few  words  about  Llev 
Eiriksson.  He  was  the  son  of  Elrlk  Raude,  who  discovered  Green- 
land In  980  and  subsequently  colonized  it.  Llev  bought  a  boat 
from  a  man  called  BJame  Herjulvss0n,  BJame  had  sailed  from 
Iceland  to  Greenland,  but  drifted  westward  Into  the  sea;  a  fog 
came  on  and  he  lost  his  course.  When  the  fog  cleared  and  they 
set  their  course  again,  they  saw  land  which  they  understood  was 
not  Greenland,  becaxise  it  was  not  wooded.  BJame  was  therefOTe 
the  first  Norseman  who  saw  the  American  shore,  but  he  did  not 
land  there  And  Llev  Eiriksson  bought  his  ship  In  order  to  explore 
this  land  which  BJame  had  only  seen.  Llev's  expedition  was  net 
an  accidental  discovery  of  new  land,  like  BJame's,  but  Llev  Is 
one  of  the  Important  men  of  that  age,  there  Is  a  glamour  about  his 
young,  strong  personality  which  calls  to  mind  one  of  his  con- 
temporaries, the  Norwegian  hero  King,  Olav  Trygvason.  LIjv 
disembarked  where  they  saw  land  first,  and  named  it  "Helluland". 
part  of  what  Is  now  called  Bafflnsland — afterward  he  came  to 
Markland  (Woodland),  the  coast  of  Labrador,  and  continued 
southward.  They  came  to  a  land  where  It  was  good  to  be,  with 
salmon  In  the  sea  and  fine  soil.  There  was  no  frost  In  wintertime 
as  there  was  In  their  own  country,  and  the  grass  was  always  green. 
They  explored  the  land  thoroughly  and  found  among  other  things, 
grapes,  which  caused  Llev  to  call  the  land  "Wlneland."  From  the 
time  reports  and  observations  regarding  the  sun's  position,  accord- 
ing to  the  latest  Investigations,  we  can  now  In  all  probability 
establish  that  Wlneland  was  situated  about  50°  to  40*,  or  eren 
further  south. 

As  I  have  saJd  there  was  a  plan  for  the  expeditions  to  the  coun- 
try which  they  temptingly  called  Wlneland,  and  the  enterprises 
contintied  down  throtigh  the  Middle  Ages,  even  If  nothing  more 
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cmme  of  them  thui  aa  •ttetnpi  at  eoloBlaatkm  wlUi  140  people  nad 
thrte  Bhlp*  led  by  TorOn  iUrlMvne. 

Turfiri  ■  iton  Snorre  wm  the  Ant  whlt«  natlTe  Amarlcaii.  belzic 
born  about  1030  In  America. 

We  are  glad  and  proud  that  the  Nation  haa  officially  accepted 
thu  painting  to  be  placed  here  In  the  Capitol  of  tbe  United  States, 
and  that  thoae  who  live  In  thla  country  today  wbere  Ltev  KlrUcaaon 
wan  the  tint  to  set  foot  have  not  toffotten  the  country'*  flrrt  dU- 
coTerer.  taut  honor  his  meniory  by  glTlng  the  painting  a  place  In 
the  very  heart  of  the  Nation,  at  Its  seat  of  p<nrer.  And  we  hope 
that  all  the  thousands  of  visitors  who  will  see  this  painting  In 
the  coming  years  wUl  pause  awhile  before  it  and  receive  a  strong 
impression  of  this  bold,  stalwart  Viking,  as  Christian  Krogh.  the 
famous  Norwegian  painter.  In  1893  pictured  Uev  Kirlksnon  stan*!- 
Ing  at  the  tiller  pointing  to  tbe  new  country — the  New  World. 
We  hope  that  this  picture  wUl  Inspire  the  American  men  and 
women  to  get  to  know  the  descendants  of  this  explorer  who  first 
discovered  the  country  for  the  white  man.  And  we  should  be  very 
glad.  Indeed.  If  this  picture  could  play  a  part  in  inducing  you 
American.?  also  to  go  on  expeditions  eastward  tu  see  the  covintry 
Liev  Elrlkcson  came  from,  and  even  if  you  do  not  meet  him  or  hU'. 
vikings  over  there,  and  It  is  perhaps  fust  as  well.  I  can  promise  you 
all  the  same  that  the  cotmtry  lies  where  It  lay  93«  years  ago,  Just 
as  safe  and  beautiful. 

Sirs,  with  these  words  I  have  the  honor  on  behalf  <rf  Norwegian 
friends  of  America  to  present  the  painting  Liev  Blrlksson  Discovers 
America  to  the  Congress. 


ADDBXBS  or  SKNATOa  ALMOt  W.  BAaXLXT  ACCCPTTNC  THX  PAINTING  LirV 
naXKSSON  DISCOVXBS  *M»»if «.  PaXSXNTXD  BT  THX  FXOFLJE  Of  NOSWAT 
TO  THX  rtonji  OF  THX  rNTTXD  STATES,  MAXCH  23.  1»3«,  IN  STATTJA«T 
HAU..    CAFrrOL    OF   THX    UNITID    STATES 

Ml.  Vice  President.  Mr.  Speaker.  Your  ExceUency.  Dr.  Morgen- 
stierne.  Dr  BJercke.  ladles,  and  gentlemen:  I  very  deeply  appreciate 
the  honor  which  has  been  conferred  upon  me  as  a  representative 
of  the  Senate  of  the  United  States  tn  accepting  this  beautiful 
painting  of  a  historic  discovery. 

If  tame  permitted,  it  would  afford  me  the  greatest  of  pleasure  to 
allow  my  fancy  to  dwell  upon  the  remarkable  history  of  the  Scan- 
dinavian people  as  a  whole  and  of  Norway  In  particular.  I  should 
like  to  trace  the  growth  of  this  great  people,  its  migrations  and 
settlement  in  the  northern  countries,  now  known  as  Norway, 
Sweden,  and  Denmark.  Its  kinship  and  connection  with  the  great 
Indo-E\iropean  race  of  men,  and  Its  Influence  u{>on  the  civilization 
of  the  world;  but  obviously  I  cannot,  on  this  occasion,  indulge  my 
fancy  to  such  an  extent. 

The  history  of  the  races  of  mankind,  to  me.  is  a  fascinating  story. 
I  love  to  dwell  upon  the  migrations  and  settlements  of  tribes  and  of 
races  tn  the  various  portions  of  the  world,  and  try  to  imagine  the 
moving  causes  which  impelled  them  forward  to  the  permanent 
settlements  which  became  their  final  allotment  of  the  earth's 
surface. 

In  all  this  migration,  in  all  these  movements,  in  all  these  great 
developments  of  what  we  call  the  world's  civilization,  no  race  of 
men  has  played  a  more  heroic  part  than  the  people  now  known  as 
Scandinavians. 

In  the  beginning,  they  were  a  ferocious  and  warlike  people. 
They  s^nt  their  ships  of  war  and  plunder  Into  nearly  all  parts  of 
the  civilized  world.  They  conquered  the  Roman  Empire  and  made 
of  the  cultured  Romans  conquered  slaves.  They  invaded  and  took 
possession  of  Italy,  of  Spain,  of  parts  of  France,  of  England,  of 
Germany,  and  of  Ruasta. 

They  conquered  Normandy  and  brought  to  that  part  of  France 
a  new  culture  and  a  new  vigor.  They  conquered  England  and  sat 
upon  her  throne  for  many  years. 

They  established  the  Russian  Empire  and  dominated  It  for 
nearly  two  centuries. 

They  discovered  Iceland  and  established  there  the  world's  first 
republic  more  than  a  thousand  years  ago,  the  anniversary'  of  whose 
establishment  was  celebrated  In  1330  and  was  attended  by  an 
American  delegate  in  the  person  of  our  Senator  Fttex  Nokbkck.  of 
South  Dakota,  who  Is  now  in  this  audience. 

This  great  race  of  people — and  I  speak  now  partlculnrly  of  the 
Norwegian  branch  of  the  Scandinavian  race— discovered  and  civi- 
lized Greenland.  Ttxej  were  the  first  to  send  their  ships  of  com- 
merce acroaa  the  waste  waters  of  the  North  Atlantic.  From  the 
region  of  their  first  discovery  and  exploration  they  sent  their 
ships  and  their  men  and  women  to  the  northern  coasts  of  America, 
though  It  was  not  then  known  by  such  a  name.  The  history  of 
these  discoveries  must,  of  coxirse.  leave  something  to  the  Imagina- 
tion, but  it  is  fairly  definitely  known  that  these  Norwegian  adven- 
turers came  down  the  eastern  coast  of  this  continent  as  far  as 
Ne«'foundland.  Nova  Scotia,  and  Markland  or  Vineland,  which  is 
the  region  adjacent  to  Cape  Cod,  and  that  they  probably  sailed  as 
far  south  as  Long  Island  in  New  York  State. 

The  leaders  In  this  vanguard  of  American  discovery  were  Eric 
the  Red  arul  Liev  Blrlksson.  Tradition  tells  us  that  these  men 
were  forced  to  leave  Norway  because  of  homicides  which  they  had 
committed.  IX  this  is  true,  we  are  reminded  that  they  lived  In  an 
a^e  where  brute  force  played  an  overwhelming  part  in  the  rela- 
tionships of  men:  but  If  it  be  true  that  their  departure  from  Nor- 
way was  the  result  of  these  personal  encounters,  then  the  civiliza- 
tion of  America,  which  they  asalated  in  promoting,  may  be  coimted 
as  an  atonement  for  such  mladeeda  aa  may  have  been  attributed 
to  them. 

The  story  of  Liev  Eirlkason.  who  Is  the  subject  of  this  beautiful 
painting  which  is  today  unveiled,  \a  a  romantic  story.  It  is  a  story 
pt  love.  adTULtut*.  and  of  hawlahlp.    It  la  a  story  of  pnTaUoo.    It 


U  a  story  that  ranks  him  and  his  life  inseparably  with  the  strength 
and  vigor  of  the  Scandinavian  world. 

We  need  not  seek  to  penetrate  the  night  which  enveloped  what 
is  now  northern  America  from  the  advent  of  Birlkjson  to  the  later 
discovery  of  Christopher  Columbus.  It  Is  sufficient  that  the  de- 
scendants of  Liev  Eiriksson  have  made  an  indispensable  contribu- 
tion to  the  civilization  of  the  United  States. 

It  Is  a  singular  coincidence  that  this  great  race  of  people  who 
at  the  beginning  were  so  savage  in  their  attacks  upon  other  na- 
tions and  other  people  have  become  the  most  peace  loving  and 
peaceful  among  the  nations  of  the  world.  Norway,  Sweden,  and 
Denmark  not  only  live  In  peace  among  themselves,  but  at  jseac© 
with  all  the  world.  During  the  world's  greatest  struggle  from  1914 
to  1918.  these  people  dedicated  to  the  arts  of  civilization  and  to 
the  pursuit  of  happiness,  not  only  remained  aloof  from  the  con- 
flict, but  made  great  contributions  toward  the  ultimate  outcome  of 
I>eace. 

These  great  people  have  contributed  to  the  Jurisprudence  of  oxir 
clviUzed  era  a  conception  of  law  and  of  order  and  orderly  develop- 
ment which  takes  Its  place  alongside  that  of  England. 

In  our  own  country  they  have  made  Indispensable  contributions 
to  the  arts  and  sciences,  to  religion  and  education,  to  the  develop- 
ment of  Industry,  and  to  the  high  conception  of  public  service 
which  characterizes  the  regions  In  which  they  are  predominating 
citizens. 

As  I  look  upon  this  beautlfvil  painting  I  am  reminded  of  Wash- 
ington crossing  the  Delaware,  but  it  was  no  Delaware  River  that 
Liev  Blrlksson  navigated  to  discover  northern  America.  It  was 
an  ocean  theretofore  uncharted,  which  held  within  its  bosom  every 
element  of  nautical  danger.  The  wonder  to  us  Is  that  he  was 
ever  able  to  reach  the  goal  or  to  return  to  the  country  from  which 
he  had  departed. 

Dr.  BJercke,  let  me.  as  the  commissioned  representative  of  the 
Senate,  on  this  historic  occasion  express  to  you  the  gratitude  of 
our  people  for  this  gracious  gift  to  them  from  the  people  of  your 
country.  This  painting  will  hang  in  the  Capitol  of  this  great 
Nation  as  a  perpetual  reminder  of  the  enduring  friendship  which 
exists  between  your  country  and  ours,  and  may  I  express  the 
hope  that  you  will  convey  to  your  people  In  Norway  and  indirectly 
to  all  the  people  of  Scandinavia  our  deep  appreciation  of  the  fine 
spirit  which  has  actuated  them  in  sending  you  to  this  Capitol  to 
present  to  us  this  historic  painting  of  a  great  historic  accomplish- 
ment consximmated  more  than  1.000  years  ago. 

May  I  express  the  fervent  hope  that  the  great  contributions  to 
civilization  which  your  people  have  made  and  are  making  may 
enlarge  the  vision  of  mankind  and  the  opportunities  for  the  enjoy- 
ment of  a  fuller  life,  and  may  I  also  express  the  fervent  hope  that 
the  cordial  relationship  which  has  always  existed  between  your 
people  and  ours  may  continue  so  long  as  men  appreciate  the  heroic 
and  substantial  p>art  that  both  countries  and  both  peoples  are 
playmg  In  the  development  and  the  enjoyment  of  a  better  world? 

HOMESTEADS  FOR  ACTUAL  FARM  FAMILIES 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record. 
and  include  therein  excerpts  from  the  report  of  a  subcom- 
mittee of  the  Committee  on  the  Public  Lands,  of  which  I  was 
chairman,  on  H.  R.  8286,  a  bill  to  provide  homesteads  free 
of  debt  for  actual  farm  families,  introduced  by  me. 

The  SPELAXER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  report  of  the  subcommittee  of  the  Committee  on 
the  Public  Lands,  of  which  I  was  chairman,  on  the  bill  (H.  R. 
8286)  to  provide  homesteads  free  of  debt  for  actual  farm 
families: 

SxvxNTT-rouaTH  Congress.  Second  Session 

MAT    19.    1936 

The  subcommittee  of  the  Committee  on  the  Public  Lands  ap- 
pointed for  the  purpose  of  studying  the  provisions  of  H.  R.  8286, 
a  bill  to  provide  homesteads  free  of  debt  for  actual  farm  fam- 
ilies, introduced  by  Mr  Peterson  of  Georgia,  makes  its  report, 
aa  follows: 

The  question  of  the  necessity  for  legislation  of  this  nature  has 
been  considered  of  first  importance. 

In  an  effort  to  determine  this  question,  we  have  made  a  care- 
ful study  of  national  homestead  policies;  the  trend  of  farm  own- 
ership, farm-mortgage  debt,  and  tenant  farming;  and  the  effect 
of  these  forces  upon  the  national  economic  and  social  structure. 

In  the  detailed  report  which  follows  this  stimmary  may  be  found 
tables  and  data,  compiled  by  various  Government  agencies,  sub- 
stantiating statements  made  herein.  Data  has  aJ.so  been  ob- 
tained from  regular  Government  statistics  and  reports  which  are 
not  reproduced  herein  but  which  are  readily  available. 

StrMMAXT 

In  this  study  we  have  divided  farmers  Into  three  groups:  Owner- 
operators  free  of  mortgage  debt,  owner-operators  with  mortgage 
debt,  and  tenant  farmers. 

During  the  40-year  i>erlod  for  which  complete  census  figures 
are  available — 1890  to  1930 — the  group  of  owner-operators  free  of 
mortgage  debt  steadily  declined.  Today  they  represent  less  than 
one-tlurd  of  the  total  nxunber  of  fanners.  The  number  of  farms 
operated  by  tenants  increaaed  xmpUUj,    F*na  mortgages  grew  by 
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leaps  and  bounds — from  a  total  of  slightly  over  three  and  one- 
quarter  bUUon  dollars  in  1910  to  nine  and  one-q\iarter  billion 

dollars  in  1930. 

We  find  that  no  legislation  of  a  basic  nature  relating  to  the 
national  land  policies  has  been  enacted  since  the  adoption  of  the 
homestead  law  of  18*3.  At  that  time  there  was  a  total  of  over 
1.000.000.000  acres  of  land  in  the  public  domain,  a  major  portion  of 
which  was  suitable  for  farm  purposes. 

Bo  long  as  free  farm  lands  were  available  to  the  public,  farm 
families  operating  their  own  homesteads  free  of  debt  composed  the 
predominating  group  of  the  Nation's  farmers. 

The  farm  mortgage  was  a  minor  feature  of  the  farm  structure. 

Such  tenantry  as  existed  was  of  a  voluntary  nature. 

Tears  ago.  however,  all  the  desirable  farm  lands  passed  into 
private  ownership,  and  the  homestead  law  of  1862  has  become  in- 
operative. Since  that  time  farm  mortgages  and  tenant  rentals 
have  occupied  places  of  Increasing  importance  In  the  Nation's  econ- 
omy; while  the  plight  of  the  tenant  farmer  and  the  owner-operator 
with  mortgaged  farm  has  created  a  serious  social  problem  different 
from  any  heretofore  confronting  our  people. 

ANALTSIS  OF  THX  FAXMES'S  INCOMI 

A  reason  for  this  rapid  decline  In  the  number  of  owner-operated 
farms  free  of  mortgage  debt  and  a  corresponding  increase  In  the 
number  of  tenant  farms  Is  readily  found  through  an  analysis  of 
the  Income  of  the  Nation's  farmer. 

The  last  complete  census  giving  necessary  data  for  this  purpose 
was  that  of  1930. 

In  1930  farm  prices  and  farm  production  were  both  above  nor- 
mal, and  exchange  values  as  between  agriculture  and  industry  were 
tK>t  far  below  normal,  so  that  the  figures  for  1930  may  be  relied 
upon  as  fairly  representative.  (See  table  at  close  of  detailed 
report.) 

During  that  year  (1930)  the  average  net  Income  of  the  average 
farm  operator  throughout  the  Nation,  above  operating  expenses, 
was  $26.50  per  month.     (In  1934  it  was  only  918.42  per  month.) 

The  average  net  cash  Income  of  the  average  farm  operator  In 
the  three  respective  groups  was  as  follows: 
Net  cash  Income  per  month: 

Owner -operator  free  of  mortgage  debt $36.  66 

Owner -operator  with  mortgage  debt 15.00 

Tenant  farmer 21.00 

(Figures  given  here  are  for  the  average  throughout  the  entire 
Nation.  Net  cash  Income  of  each  group  for  each  State  is  esti- 
mated in  a  table  appearing  In  the  detailed  report.) 

LIMIT13)    INCOME    PUOHIBITS    PATMKNT    OF    OBLIGATIONS 

Out  of  hU  Income  of  $36.66  per  month,  the  owner-operatoa-  free 
of  mortgage  debt  was  supposed  to  supply  management  and  super- 
vision for  his  farm  (which  had  an  average  value  of  $9,103):  sup- 
port and  clothe  his  family;  provide  household  necessities;  pay 
doctors'  and  medicine  bills;  educate  his  children;  pay  church  dues 
and  other  religious  and  social  obligations;  take  care  of  telephone, 
electric,  and  other  similar  accounts;  furnish  and  maintain  autcwno- 
blles.  radio,  sewing  machines,  etc.;  and  meet  all  other  obligations 
of  the  normal  American  family. 

Expenditures,  however,  are  often  In  excess  of  this  exceedingly 
limited  Income.  Especially  Is  this  true  with  credit  and  merchan- 
dise both  plentiful,  with  fine  farm  lands  available  as  collateral, 
and  with  loan  agents  anxious  to  make  commissions. 

Once  the  farmer  steps  beyond  the  bounds  of  his  Income,  whether 
deliberately  or  through  the  force  of  clrciunstances,  the  result  U 
generally  another  farm  mortgace. 

After  the  average  owner-operator  has  mortgaged  his  farm  he 
finds  that  In  addition  to  all  the  other  operating  expenses  he  Is  also 
forced  to  meet  interest  and  retirement  payments  on  the  mortgage 
in  order  to  prevent  foreclosure.  In  1930.  after  pajring  these  addi- 
tional expenses,  his  net  cash  income  dwindled  from  $36.66  per 
month  to  an  average  of  $15  per  month  (the  average  farm  mortgage 
In  1930  amounted  to  approximately  $3,500).  With  this  sum  it  is 
obviously  Impossible  for  the  farmer  to  meet  his  living  expenses, 
which  are  Just  as  great  as  they  were  before  he  mortgaged  his  farm. 

As  a  result  he  becomes  delinquent  in  payments  on  the  farm 
mortgage.  The  mortgage  is  foreclosed,  and  his  farm  is  placed  in 
the  group  of  tenant-operated  farms. 

Convincing  evidence  of  this  fact  is  found  In  tables  presented  In 
the  detailed  report  following  this  summary,  which  tables  were  pre- 
pared by  the  Farm  Credit  Administration.  They  show  that  more 
Federal  land-bank  loans  are  foreclosed  each  year  than  are  paid. 
On  January  1,  1935.  over  one-third  of  the  outstanding  loans  were 
delinquent. 

AMERICA'S    NEW    CASTE    SYSTEM 

Stnigpling  against  these  tremendous  odds  the  American  farmer 
Is  being  driven  into  a  condition  of  tenantry. 

Even  now  3.000.000  farm  families  are  settling  down  to  a  social 
state  of  serfdom  heretofore  foreign  to  our  great  country. 

Almost  2  000  000  more,  with  their  farm  homes  heavily  mortgaged, 
struggle  on  under  the  burden  of  debt,  hoping  that  a  kind  Provi- 
dence will  save  them  from  a  like  fate. 

Less  than  2  000  000  families  of  the  NaUons  once  proud  group  of 
independent  home-owning  farmers  remain,  and  their  ranks  are 
thinning  every  year.  The  Independent  home  owner  is  rapidly 
vanishing. 

BANKRUPTCT     COXTSTS    ANB    FREE    SOIL— THE    NATION'S    CTIT    OF    REFUGE 

In  framing  our  Government,  the  founders  recognized  the  neces- 
sity for  an  avenue  of  escape  from  the  oppressions  of  debt,  and 
provided  for  the  enactment  of  Federal  bankruptcy  laws. 

The  bankruptcy  system  was  planned  as  a  city  of  refuge  to  safe- 
guard every  citizen  of  the  Nation  in  his  insHenahlit  rl«ht  of  the 


pursuit  of  happiness.  However,  this  system  was  buttressed  and 
supplemented  by  what  appeared  at  the  time  to  be  an  unlimited 
supply  of  free  soil,  svailable  to  all.  Free  homesteads  constituted 
a  vital  portion  of  the  city  of  refuge. 

After  freeing  himself  of  the  burden  of  debt  through  bankruptcy 
proceedings,  a  citizen  could  move  into  new  lands  where  he  could 
acquire  a  homestead  and  maintain  his  family,  secure  from  threat 
of  tenantry  or  serfdom. 

Today,  with  no  more  free  homesteads  available,  the  Federal 
bankruptcy  laws  have  lost  their  stistalnlng  ally,  free  soil.  They 
continue  to  be  effective  weapons  against  the  oppressions  of  debt. 
but  they  no  longer  offer  hope  to  the  unfortunate  citizen  who  has 
become  a  victim  of  tenantry  and  serfdom — those  other  monsters, 
equally  as  hideous,  which  have,  since  the  dawn  of  civilization, 
destroyed  human  rights  and  blighted  human  progress  wherever 
they  have  prevailed.  From  these  conditions  our  Government  now 
provides  no  city  of  refuge — no  avenue  of  escape — for  the  average 
citizen  of  the  Nation. 

Since  the  homestead  law  of  1862  became  Ineffective  there  is  no 
national  law  safeguarding  the  American  farmer  in  his  Inalienable 
right  of  the  pursuit  of  happiness  in  freedom  and  Independence. 
AcaiCT7i.rtrRx  dr»ts — a  pret  of  indttstrt 

For  40  years  agriculture  In  the  United  States  has  been  gradually 
drifting  into  the  clutch  of  practices  which  have  prevailed  in 
commerce  and  Industry  for  centuries,  and  which,  when  permitted 
to  go  unchecked,  have  Invariably  destroyed  the  independent  farm 
home,  and  reduced  agriculttire  to  a  condition  of  serfdom. 

Under  a  correct  order  of  things  this  condition  would  not  prevail. 

Agriculture  is  the  foundation  of  our  economic  structtire.  and  the 
stability  of  agriculture  Is  dep>endent  upon  self-supporting  fam- 
ilies Composed  of  free  and  equal  citizens. 

Therefore,  the  Nation's  commercial  and  Industrial  activities 
should  center  around  a  sound  national  agrarian  policy;  while  its 
social  structure  shotild  rest  uppn  the  sturdy  shoulders  of  a  free 
yeomanry. 

GOVniNMENT     Am     ESSEKTIAL 

It  is  gravely  doubtful  whether  this  problem  will  ever  right  Itself 
without  the  aid  of  the  Federal  Government. 

Experience,  throughout  the  ages,  has  demonstrated  that  without 
such  aid  the  farm  group  when  once  reduced  to  serfdom  never 
regain  that  equal  station  to  which  the  laws  of  nattire  and  of 
nature's  God  entitle  them. 

ni  fares  the  land,  to  hastening  Ills  a  prey. 

Where  wealth  accumulates,  and  men  decay. 

Princes  and  lords  may  flotirish  or  may  fade, 

A    breath    can    make    them   as   a    breath    has    made; 

But  a  bold  peasantry,  their  country's  pride, 

When  once  destroyed,  can  never  be  supplied. 

CONCLUSIONS 

It  is  evident  that  the  present  trend  of  agriculture  Is  toward  a 
system  of  tenantry  and  serfdom  that  is  destructive  of  the  liberty 
and  freedom  of  the  individual  citizen  and  foreign  to  the  doctrine 
of  equality  of  citizenship. 

This  condition  Is  brought  about  largely  by  economic  practices 
beyond  the  farmer's  control  and  is  very  undesirable,  both  eoonoml- 
cally  and  socially,  tending  to  destroy  essential  elements  of  our 
Christian  civilization. 

It  is,  therefore,  a  duty  of  Congress  to  enact  legislation  to  check 
this  tendency  and  to  promote  the  economic  Independence  of  agri- 
culture and  the  social  welfare  of  those  engaged  In  agrlculttire 
equally  with  all  other  groups.  H.  R.  8386,  a  bill  to  provide  home- 
steads free  of  debt  for  actual  farm  families,  proposes  a  national 
land  policy  designed  to  meet  these  speclflc  ends.  It  involves  a 
basic  principle  of  government  that  is  essential  to  the  life  of  our 
free  Institutions. 

We,  therefore,  consider  it  a  matter  of  vital  Imjjortance. 

To  aid  the  committee  in  Its  further  consideration  of  this  legisla- 
tion we  present  our  report  and  findings,  supported  by  Important 
tables  and  other  data,  together  with  an  explanation  of  the  bill. 

Detailed  Report 

review  of  national  land  polict 

The  homestead  law  under  which  the  major  portion  of  the  Na- 

tlons  public  domain  was  settled  was  enacted  In  1862,  after  having 

been  a  subject  of  national  debate  and  discussion  over  a  long  period 

of  years.  »' 

Its  primary  purpose  was  to  provide  an  opportunity  for  needy 
families  to  own  a  home  and  live  in  freedom  and  independence. 
It  was  Intended  by  its  author  to  provide  a  haven  of  safety  for 
every  citizen  who  was  willing  to  labor  with  his  hands  and  earn  an 
honest  living  by  the  sweat  of  his  brow. 

Under  its  provisions  over  1  billion  acres  of  public  domain  were 
made  available  to  the  people  of  the  Nation,  and  there  was  pro- 
moted an  amoimt  of  emigration  the  like  of  which  the  history  of 
the  world  affords  no  other  example.  ...,.,        ^ 

The  beginning  of  the  twentieth  century  fovmd  practically  all 
desirable  farm  lands  taken  up  by  homesteaders. 

With  no  free  lands  suitable  for  farm  purposes  left,  the  home- 
stead law  of  1862  could  no  longer  be  the  means  of  furnishing 
free  land  for  free  laborers.  .  ^^     „ 

Complete  title  to  these  lands  had  passed  out  of  the  Government. 
It  was  the  homesteaders  to  use  as  he  saw  fit,  to  mortgage,  to 
give  away,  or  to  sell.  However,  when  the  tlUe  to  this  homestead 
passed  out  of  his  possession  he  could  not  now  apply  to  the  Gen- 
eral Land  Office  for  a  new  homestead.  The  supply  had  become 
exhausted. 
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In  the  Tbtrteen  Oiigln«l  States  the  lands  iren  never  uncter  tbe 
Jiirlsdlctlon  of  the  General  Land  OOkx.  but  were  controlled  by  the 
States  themselTcs.  Although  the  major  portion  of  these  lands 
bad  paued  Into  private  possession  long  before  the  enactment  of 
tbe  homestead  law  of  1882.  still  the  operation  of  that  law  In 
opening  yast  areas  to  free  homesteaders  materially  affected  land 
practices  and   values  In   these   States. 

During  the  intervening  years  from  the  enactaoent  of  the  home- 
stead law  of  1863  to  1890.  When  the  first  comprehensive  farm  census 
was  taken,  there  was  free  land  for  everyone  who  was  willing  to 
take  possession  of  It.  Therefore,  such  tenantry  as  existed  was  cer- 
tainly of  a  voluntary  nature. 

Dvotng  this  pcrtod.  too.  the  problem  of  the  farm  mortgage  was 
not  insurmountabte.  (or  when  the  costs  of  a  mortgage  became  ez- 
oesBive  or  beyond  the  ability  of  the  farmer  to  pay  he  always  had 
ttoe  recotirse  of  ginng  up  his  farm  and  moving  w«0t  to  new  and 
unencumbered  land 

Laborers  engaged  In  lnd\istrlal  pursuits  were  not  forced  to  ac- 
cept terms  of  employment  which  they  considered  unjust  or  unfair. 
They  were  not  abs^utely  dependent  upon  their  eniployer  for  a 
living.  The  Ooremment  was  always  ready  to  furnish  them  with 
a  free  farm  where  they  could  live  in  freedom  and  independence. 

Whenever  tbe  burden  of  debt  became  destructive  of  tbe  liberty 
of  any  clUaen  he  could  always  turn  to  the  Government  for  relief 
thro^Ch  the  banfavptcy  laws,  and  for  a  new  opportunity  through 
the  bora«s(e«d  law. 

The  Nation's  free  soil  was  the  people's  greatest  natural  refuge 
from  injustice  and  oppression. 
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Soon  after  the  beginning  of  the  twentieth  century  free  farm 
lands  suitable  for  the  support  of  a  family  disa5>peared.  The  hotne- 
■tead  law  barame  inoperative. 


Since  that  time  agriculture  has  been  drifting,  without  the  aid 
of  national  legislation  or  the  guidance  of  a  definite  national  policy. 

In  order  to  determine  the  direction  of  the  drift  of  agriculture, 
we  have  made  a  study  of  the  census  flgxires  for  the  entire  40-year 
period  from  1890  to  1930.  This  analysis  of  the  NaUon's  farm 
population  and  of  the  fiscal  affairs  of  the  Nation's  fanner  discloses 
certain  pronounced  and  continuing  tendencies. 

Although  farm  operators  are  ordinarily  placed  in  two  groups — 
the  owner  and  the  tenant — we  find  that  the  farm  mortgage,  which 
played  so  small  a  part  In  the  early  history  of  agriculture  in  this 
Nation,  has  grown  to  be  such  a  tremendous  factor  that  it  is  neces- 
sary to  give  it  equal  attention  with  the  other  elements  of  the  farm 
picture. 

We  have,  therefore,  found  it  essential  to  class  farm  operators 
Into  three  groups  in  order  to  correctly  analyze  their  present 
condition : 

1.  The  farm  operator  who  owns  his  farm  free  of  mortgage  debt. 

2.  The  farm  operator  who  owns  his  farm  but  has  a  mortgage 
on  it. 

3.  The  farm  operator  who  does  not  own  his  farm,  and  is  known 
as  the  tenant  farmer. 

Then  there  is  a  small  group  of  farmers  known  as  managers,  who 
occupy  only  a  small  pan.  of  the  complete  field  of  operation.  Cer- 
tainly it  is  not  necessary  to  take  them  into  account  in  order  to 
get  a  true  picture  of  the  real  condition  of  the  average  American 
farmer. 

Throughout  the  entire  40-year  period  1890  to  1930.  there  was  a 
constant  decrease  in  the  percentage  of  owner-operators  free  of 
mortgage  debt. 

At  the  same  time  there  was  a  constant  and  steady  increase  in 
the  percentage  both  of  owner -operators  with  farm  mortgages  and 
of  tenant  farmers.  The  table  below  clearly  demonstrates  thes« 
facts. 


Sumber  oj farms  «n  the  VnUtA  SiaUa,  bf  Unurt  and  6p  mmtgagr  xtatns  of  ev~rur<t,  ;S90,  IWO,  t9l0,  I9K,  19t5,  and  7530 

(Compiled  Irom  reporu  on  tb«  Census  of  AxricuUurs] 


Deacriptioa 

1890 

1900 

1910 

ino 

1925 

1930 

Total „ _ 

Number 
1504.641 

Number 
5,739,657 

Number 
6.381,502 

Number 
6,448,343 

XumbfT 
6, 371.  G40 

Number 
6,288.648 

fllP  nwn^T^  and  part  owaMl —    _. 

Fit*  of  mortgage  dsbt ..    .    ...      .      .                  ....    .    .. 

13,142,746       3.638.40) 

2,Z2S,SM  1     2.419,  IHO 
871  215  ,     L  0S3l  164 

3.948,722 

2,  .W,  W6 

1,312.034 

48,092 

aCioi' 

S.  925, 090 

2, 071 325 

1,461.306 

SS%  45S» 

3,366.510 

1, 841470 

1,217,234 

301806 

.*>.*«,  580 

229.855 

241  or2 

81653 

68,446 

S,gtti,53U 

3,868,332 

(') 

«  1.3U5,028 

(») 

3,313.490 

(') 

11,128,307 

(•) 

554.842 
f) 

an*.  819 
(«) 

4a  TOO 
3.9UU,lU2 

3. 568,394 
1.845. 997 

U  497.  766 

pr^TM.  nf  mnrtjagB  dabt.    _.      _.. . 

—  ••••—— 

""i,"  269,' 726" 

126.  OM 

Mi'as' 

3,660.0X2 

53.2!» 

2,026,286 

221631 
1911.644 
1. 509.  178 

l,lo7.848 

Vnkno^'n . . .. . ........ .,.,    .,    ,.. 

1^1613 

Puft  nwn«"              - .     ,    . 

Fm  of  mortaas  dabt. 

B56.7S0 
276.819 
339. 918 

MaosKcrs - —      -    --      -    —    ..    ..    ..    ..    . 

Owner*  and  managers 

lAint  nw<Mir<  KfM4  Mmmla             ..    ..          ..      _ .    . 

4U.013 

56,889 

3,621283 

1.  291913 

^354.676 

2, 451 804 

2462.608 

2,664,365 

ptRcxjfTAax  or  all  rAKus 


Description 


Total 

Full  owners  and  part  owners.. 

Kree  o(  m«lcafe  «iebt 

MorttafMl 

UnkoovQ 

FqH  owners — ........... 

FT«e  <rf  uwi  ((■(•  debt. 

Martgaced 

Inlinown 

Part  owners 

Fre«  of  mortxace  dsbi. 

Mortcased... — 

Unknown 

MaoeiEers — 

Ovnn  and  Baaaafm 

Joint  owners  and  (•nanta.. 
Teoaots. - 


1800 


Percent 

loao 


ies.8 

48.8 

laa 

.8 


n.6 
"m.4 


uoo 


Percent 
100.0 


63.4 

42.2 

ItiO 

13 


1.0 

63.8 

.9 


1910 


PercerU 

loao 


62.1 

40.7 

aa6 

.8 


.0 
63.0 


S7.0 


1930 


PercerU 

loao 


ea9 

3Z3 

12.7 
6.0 
(2.2 
28.6 
18.9 
17 

a.7 
i« 

a.8 

LS 

Ll 
61.9 


S&l 


1935 


1930 


Percent 

loao 


•a7 


31.9 

iio 


17.7 


.6 
61.4 


38.6 


Percent 

loao 


66.7 
2914 
318 
lA 
413 
310 

n.4 

19 

10.4 

4.4 

14 

.« 

.9 
57. « 


414 


>  Owned  farm  1 
*N«tN|Hr««i. 

I  Namber  rapcrtins  amount  of  mortgage  debt  on  term  land  and  buildlncs  anywhere  in  tbe  United  States. 


AMD  SMLr-sxjrroKraiQ  raaic   raMiLT   DisAPFxaaiKa 
It  U  evident  from  the  above  table,  which  shows  both  the  nimiber 

of  farms  in  each  group  and  the  percentage  of  tbe  total  each  group 

represents,  for  tbe   10-year  periods  from   1890  to   1990.  that  the 

owner-operator  free  of  debt  is  disappearing  from  the  farm  picture. 
In  1800  there  were  2.228300  owner-operators  free   of  debt  out 

of  tbe  tocal  number  of  four  and  one-halX  million  farm  families. 

This  represented  almost  one- half  of  the  total  farms. 

In  1930  tbe  total  number  of  owner-operators  free  of  debt  had 

decreased    to    1.M5.997.    while    the    total    number    of    farm*   bad 

Increased  to  over  sis  and  one-quartar  mlllioQ. 


In  40  years  the  owner-operators  free  of  mortgage  debt  decreased 
from  48.8  percent  of  the  total  to  29.4  percent  of  the  total. 

During  this  same  period  the  owner-operators  with  farm  mort- 
gage Increased  from  874.215.  or  19.2  percent  of  the  total,  to  1.497.- 
786.  or  23.8  percent  of  the  total. 

Likewise  the  tenant  farmers  steadily  Increased,  rising  from 
1,294,913.  or  28  4  percent  of  the  total,  in  1890  to  2.664.365.  or  42.4 
percent  of  the  total,  in  1930. 

(At  the  close  of  this  report  can  be  found  detailed  tables  for  the 
years  1890.  1910.  1920.  and  1930.  These  tables,  prepared  by  the 
Oenstis  Bureau  of  the  Department  of  Commerce,  show  number  of 
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farms,  land  In  farms,  and  value  of  farms,  by  tenure  of  farm  oper- 
ator and  by  mortgage  status  for  full  owners  and  part  owners,  by 
divisions  and  States.) 

By  combining  the  two  groups — owner-operators  with  mortgage 
debt  and  tenants — into  one  group  and  comparing  the  combined 
group  with  the  group  of  owner-operators  free  of  mortgage  debt  a 
much  clearer  and  more  impressive  pictvire  ot  the  entire  farm 
group  for  the  whole  Nation  Is  presented. 

In  1890  the  owner-operator  free  of  debt  represented  48.8  percent 
of    the    total    ntnnber    of    farms,    while    the    owner -operator    with 


mortgage  debt  and  the  tenant  fanner  combined  represented  only 
47.6  percent  of  the  total. 

Forty  years  later,  in  1930.  the  owner-operator  free  of  mort- 
gage debt  represented  only  29.4  percent,  or  less  than  one-third  of 
the  total,  while  the  owner-operator  mortgaged  and  the  tenant  farmer 
combined  represented  66.2  percent,  or  two-thirds  of  the  total. 

The  tables  given  below  show  number  of  farms  In  these  groups 
and  the  percentage  of  the  total  they  represent  for  the  entire 
Nation  and  for  each  State  of  the  Union  for  the  year*  i890,  1910. 
1920.  and  1930. 


Total  land  area,  farm  aaemge,  and  Ike  number  of  farm*  and  owned  farm  komet—Siperified  temurt  and  mmtt«9t  eiaue*.  frf  Slatet:  Cent**  of  18» 


United  Sutes _» 


Alabama 

Arizona 

.Arkansas „, 

California 

Colorado _.... 

Connect  icut 

Delaware 

DLstrict  of  Columbia... 

Florida -. 

0«crKia 

Idaho . 

Illinois 

Indiana 

Iowa 

Kansas ._ — 

Krnturky 

Louisiana . 

Maine 

Maryland 

Masfscbuaetts 

Michifnn 

M  mnesota 

MlssiSMppi 

M  tssouri 

Montana....™. 

Nebraska 

Nevada «... 

New  Hampshire 

New  Jersey 

New  Meiico 

New  York 

North  Carolina 

North  Dakota 

Ohio _. 

Oklahoma  i... 

Orecon 

Pennsylvania 

Rhode  Mand 

South  ("arolina 

South  Diikola _. 

Tennessee 

Texas 

UUh..  

Vermont -._ 

Virginia 

Washington ...„ 

West  \  ircinta ._ 

WLscon«in ___.. 

Wyoming 


Total  land  area 
(acres) 


1.903,337.600 


Total  area  In 
(arms  (acres) 


623. 218, 619 


3^81S.5«) 

72.H57.000 

33.616,000 

99,776.000 

66.341.  120 

3,081800 

1.  257.  600 

37,  120 

55,111,040 

37.581000 

53.346.560 

35.  Ml.  2S0 

22.966.400 

35.  575. 040 
52.335.360 
25.715.  S40 
29.  061.  7G0 
19,  l.YiSOO 

6.362.240 
5.  144.  960 

36.  7»7,  200 
51.719.120 
29.671.680 
43. 985. 280 
93.568.640 
49, 157. 120 
7a2&5.440 

5.779.840 
1808.960 
78.44)1.320 
50.498.560 
31.193.600 
44.917.  120 
26.073.600 
41421960 

61,  188.  48«1 
28.n92.4S0 

6hZ«« 
19.  51ft.  8.10 
49,  195.  520 
26.679.680 
167.  931  720 
62.597.760 
5.S39.  360 
25.  767.  680 
4Z  775. 040 
15.  371  080 
35.363.  MO 

62,  46a  160 


Total  num- 
ber of  farms 


1561  Ml 


19.863.000 

1.297,033 

11891.356 

21.427.293 

1598.941 

2.  253.  432 

1.055.092 

11.745 

3.671486 

25.20a435 

1.302.256 

30.  498.  277 

20.  362,  516 

30.491.541 

3(1.  211  456 

21.412.229 

9,  544.  219 

P.  179.  925 

1^52  390 

2.99S.282 

14.  7M.636 

18,663.645 

17.  STi  547 
30. 78a  290 

1.961197 

21.593.444 

1,661.416 

5. 1S9. 018 

2,662,009 

787.882 

21.961.562 

22.651,896 

7.C60.333 

23.352.408 

1.606.423 

C909.S88 

18.  364.  370 
469.  a*i 

I3,1M.652 
11.396.460 
20.  1C1.583 
51.406,937 

1.323.705 

1305.646 
19.104.951 

4.  179.  190 
10.321.326 
16.787.968 

1,830,433 


Farm    homes    occapied 
bv   owners  tree   iixaa 

debt 


Number  > 


2,228,806 


157.772 
1.428 
124.760 
52.894 
16.389 
26.350 
9.  3K1 
382 
31228 
171,071 
6.603 
240.681 
198.  167 
201.  9U3 
166.  617 
179.  204 
69.294 
G2.013 
40.798 
34.374 
172.344 
116. 851 
144,318 
23S.043 
5  603 
113.608 
1.277 
29.151 
3a  828 
1458 
226,223 
178.359 
r.611 
251.430 
8,836 
35.530 
211,557 
5.500 
115.008 
60.  I.'i8 
171412 
228.126 
ia517 
32.573 
127.600 
18.056 
72,773 
14&409 
3.125 


Percen".  ot 
all  farms 


418 


68,596 
1.602 
75.127 
27,701 
11.098 
11750 
3,223 
232 
23,030 
70.841 
5.619 
10ai58 
95.656 
66,949 
5Z065 
117,405 
33.560 
41372 
17.768 
2a  314 
73.415 
52.416 
55.652 
108.100 
1340 
39.855 
1.023 
19.992 
ia897 
8.032 
96.595 
100.820 
1Z855 
13a  817 
9,903 
18.774 
111004 
3,276 
41.531 
19.273 
102,784  j 
111164 
9,795  I 
11759 
79.310 
11948 
47.816 
72.316 
2,278 


43.5 


ea3 

514 


56.0 
314 


Farms  of  tenants  and 
occupied  farm  bon.e8 
of  owners  mortgaced 


Number 


1 168. 128 


67.3 
4L4 


4L« 
413 

313 
3L3 
61t 

414 

7L6 
416 
58.1 
416 
419 
310 
414 
77.5 
311 


68.6 
313 


42.7 
56.5 
416 
52.0 


617 
519 
S«.< 
311 

314 
58.9 
5L8 


45.3 
62.2 


617 
414 
719 


79,751 

231 

43.331 

22,742 

5.638 

9.698 

5.745 

150 

1788 

91072 

1,401 

139.927 

97,610 

133,099 

111.923 

49.703 

32,153 

15,961 

20.262 

11096 

95. 6« 

6a  461 

8a  903 

125,706 

1.071 

71.342 

30B 

7.894 

11818 

449 

122,172 

C«,062 

11102 

111708 

66 

1319 

91.631 

1.801 

67.191 

r.802 

57.199 

102,679 

1.119 

11530 

31877 

1623 

21047 

71949 

474 


Perce  Jt  of 

all  farms 


Farm  homeR  oecapied  by 
owners,  debt  not  report- 
ed, ^nd  all  other  farms, 
eznpt  tenant  farms 


Number 


161707 


9,425 
-407 
1303 
2,451 
-347 
1.902 
4U 

"i'iio 

1158 
-417 

506 
1901 
1.855 
2.629 
11156 
1581 
1.690 
1768 
1,965 
12S3 
1974 
7.763 
1237 

193 

ISII 

-44 

1.365 

1.113 

-1033 

7,45« 

11.477 

664 

1906 

-1,142 

437 
7.922 

433 

13M 

1083 

11429 

7.3B} 

-397 

1,2»4 

11.413 

-1515 

1910 

1144 

373 


Peroeot  of 
all  (arms 


>  Farm  home«  occupied  by  their  owners  In  the  reports  of  the  1890  census,  all  owned  farm  homes  without  mortcage  report  ww  disU-ibut*d  between  the  two  foui». 
"mort«^"^d  -^  fmm  mor^^  •^nr  purposes^  c«nipan.^n.tbe  number  of  these  farm  homes  which  was  assiened  to  caeb  croup  has  been  recompoled  and  mb- 
tracted.  leaving  the  figures  for  l><yo  approiimately  as  reported.  ,.,.,.     ,    ^.      .^    .. 

•  Figures  include  Oklahoma  Terriiory  alone,  no  dau  bemg  available  for  Indian  Territory. 

rWai  land  area,  farm  atreace,  and  number  of  farm*  of  tpeeified  cla**e*,  bi  Seta 


crsvua  or  1910 


United  States. 


Alahama 


Aitansas... 

OalUomia 

Colorado 

Connect  imt 

Delaware — 

Distrirt  of  Cofaimbia 

Florida 

OesTKM 

Idaho 


Total  land 
(acres) 


Area  in  terms 
(acres) 


1.903.281600 


31818,500 

72.831400 

33.611000 

99.617,280 

06,341,130 

1081800 

1,287.800 

31400 

31111.040 

S7.S81000 

51  341 300 

u.887,sao 


Total  nomber 
of  (arms 


Farms  operated  by  owners 
tree  tram  dtbt 


871  TBI  325 


30.  731 313 

1,241613 

17,  411 075 

27,g3U444 

11S32.IU 

1181  78S 

1. 031864 

1083 

1361  &3S 

219614U 

1283,004 

32.522,337 


13S1.S03 


3S1901 
1327 

311478 
81197 
41170 
31813 
10,830 
217 
80.014 

391.027 
31807 


Number 


1581906 


71804 

7.038 

81321 

31368 

31823 

11080 

1817 

03 

31614 

71004 

17,933 

87. 7U 


Percent  of 
total 


417 


38.3 

713 
313 
416 
611 
418 
313 
410 
fiO.3 
36.3 
513 
34.4 


Farms  of  owners  mort- 
gased  and  of  all  tenants 


Number 


1061710 


181783 

1.904 

121640 

418B7 

11036 

12.500 

1790 

105 

11803 

301237 

11196 

ua.ni 


Percent  of 
total 


«7.6 


70.7 
30.6 
614 
SO.  9 
39.0 
47.0 
617 
414 

no 

71.9 
316 
616 


Farms  of  managers, 
ovnen  mart(»ge  statos 
not  reported 


Nomber 


UUlM 


1614 

386 

1717 

1932 

1,322 

1,145 

330 

19 

1.900 

1786 

676 

4.968 


Pweantof 
total 


IT 


L8 
11 
L3 
IS 
19 
43 
10 
18 
16 
LS 
13 
SLO 


9954 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9955 


9954 


CONGRESSIONAL  RECORD— HOUSE 

TvUl  UtU  crec,  farm  §ermge,  and  muwtber  tffarmt  0fipeeified  cituet,  bt  Stalet— Continued 

CKcsTTs  Of  ma-oonUooed 


June  18 


Indl-uu 

I(Twa „ 

KaDS<«t 

Kentucky 

LouislMi* 

Main* 

Maryland 

MAtMcbusaUa 

MicliiKsn 

Minu<wU -_„. 

M  isiaiippl. 

Miasoun 

MonUa* 

Nebnaka 

Nevada. 

New  H&mpaiiire. 

New  Jeney 

New  MexKO 

New  York 

Nonh  CaroUiui. 
North  Dakota— 
Ohio. 

Orecon 

PecnsylvaDia.. 
khole  Island 
Foulh  C'aroij 
Foutb  Daloia. 

Ttnneasee 

Texas 

fuh 

Vermont 

V:r];iaia 


Wasmnjton 

^Vest  Virgirn* 

WtacoDstfl 

W  joining ._. 


Totalland 
(»cre«) 


13,088.800 
36, 675, 040 
52,335.360 
26,716.840 
39,061.700 
19,132.800 
6.362.240 
6,i44.9t0 
36.787.200 
61.  749.  IX 
29. 671. 680 
43.986,280 
98.668,640 
4S,  167, 1X1 
70iaB&,440 
6,779.840 
4.808,900 
78.401.020 
30,498,600 
31.193,600 
44.917,120 
26,073,000 
44,424.900 
61.188,480 
28.692,480 
682,880 
19.  5T6.  800 
49.  195,  520 
26,  f.79,  680 
167,934,720 
52,5»7.  TBO 
5,839,360 
25.  767. 680 
4Z::5,040 
15.374.080 
3.^,  3(3,  840 
62,461X160 


Area  in  tarcaa 
(•cree) 


21.290.823 

33.930.688 

43. . '584.  799 

23.  189.  ir 

10,4391481 

6,296,850 

6. 057.  140 

2.876.041 

18.940,614 

27.875.823 

18, 567,  533 

K  501,  348 

13.545,603 

38,622,021 

a,  711  757 

3,249,468 

2.573,857 

11. 27a  021 

22.oaa3e7 

22,439,129 
28,426,650 
24.106,708 
28.860.353 

11.685.110 

18.  586. 832 
443.308 

13,  512. 028 

26.  016  892 

20.041.667 

112.435.067 

3.  397,  099 

4.663,677 

19.  405. 636 
11.7Ii235 
10.  UM.  442 
21.  06a  066 

8,543,010 


Total  number 
of  terms 


21.1.485 
217.044 
177,841 
269,185 
12a  546 

eaoi6 

48.923 

36,917 
206.960 
1.16,  137 
271382 
277.344 

26.214 

129.678 

2,689 

27,063 

33,487 

35,676 
215,507 
26.1,723 

74.360 
272,045 
19a  192 

45,502 

219,295 

5,292 

170.  C4 

77.644 
246.013 
417,770 

21,676 

3X7D9 
IHIOIS 

56,192 

96,385 
177,127 

ia9B7 


Farms  operated  by  owners 
free  from  debt 


Number 


80,847 
63.234 
e0.5*rj 

135.505 
42.011 
41.309 
21,084 
18,768 
8S.  705 
65.038 
60.543 

102. 5U 
18.014 
47,435 
1.806 
18.119 
11,983 
31.382 
93.118 

117.028 
8a661 

135,616 
46.889 
24.855 

112,156 

1811 

47.535 

35.101 

118.285 

128,082 
15.131 
14.861 

111,474 

3a  979 

66.093 

7Z941 

7,815 


Parcent  of 
total 


41.7 
29  I 
34. 1 
62  3 
35.9 
68.8 
11  1 
60.8 
42.9 
41.7 
22.1 
37.0 
68.7 
36.6 
67.1 
67.0 
35.8 
88.0 
43.2 
46.1 
41.2 
49.9 
217 
616 
51.1 
63.1 
26.9 
45.2 
48.1 
3a7 
69.8 
45.4 

ea6 

55.1 
68.4 

41.3 
71.1 


Farms  of  owTiers  mort- 
ghgtd  and  of  all  tenants 


Number 


121.001 

150.160 

111647 

120.889 

76.441 

17,511 

26,543 

15.903 

115.320 

88.966 

211,184 

171,444 

7.164 

80.280 

604 

8.1U 

20.087 

3,732 

117,  183 

133.929 

42.391 

132,185 

14a  173 

19,491 

101.804 

2.134 

126,241 

4a  023 

125.067 

283,583 

6.212 

17.148 

69.911 

23.752 

28,360 

101,783 

2,820 


Percent  of 
total 


66.4 
69.2 
64.5 
46.6 
63.4 
29.  2 
54.3 
43.3 
65.7 
67.0 
77.0 
61.8 
27.8 
&k9 
25.8 

3ao 
6ao 
ia5 

514 

52.8 
67.0 
48.6 
73.7 
4Z8 
46.4 
4a3 
71.6 
63.7 

5a8 

67.9 
28.7 
52.4 
3H.0 
42.3 
3a4 
67.5 
25.7 


Farms  of  manafm^.  and 
owners  mort^ace  suiua 
not  reported 


Nomber 


CENSV9  or   1920 


Uoitwi  BtatcB. 


Alabama^ 

Anxooa .^ 

Arkansaa. 

Caliloriua^ 

Colorado 

Connacttcut.. 
l>«lawar«. 


Di&trirt  of  Columbia.. 

Florida 

-  <.>eur«>a 

Idaho. 

IlUnoia 

Indiana _. 

Iowa 

Kaoaas 

Kentucky 

Louuiaaa. __. 

Maine 

Maryland 

Ma-ea>  haaetti ,^. 

Mtchican 

Minnesota __.. 

^(issiasippi .„ 

Misaocun 

Montana.... ., 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York. 

North  Carolina 

North  Dakota 

Ohk» 

Oklahoma 

Oiwon 

Pennsylvania 

KhodeL-dand.. 
P<-)iith  Caroht 
Pouth  Dakot. 
Tennessee.... 

Tesas „ 

Itah. „. 

Vermont 

Virginia 

Washinrton 

Weal  Vinrinia.. 

IViaconsin 

Wyoming 


1,903,215.360 


32.818,560 

72,  83S,  400 

33.616,000 

99,617,280 

66,341.120 

3,0M,8OO 

1,  257, 600 

38,400 

35,111,040 

37.  584, 000 

63,  346,  560 

35.  Si67.  .130 

23.06H,aOO 

35.  57.1,  040 
52,  .135, 360 
25.715,840 
29,061,760 
19,132,800 

6,362,240 
5.  144, 960 

36.  7S7,  300 
51,  749. 120 
29, 671, 680 
43,985.280 
93,523,840 
49.  157.  120 
7a  285,  440 

6,779.840 

1808.900 

78,401,930 

3a408,M0 

31.193,600 

44.917,  IX) 

36,073,600 

44.431960 

61.188.480 

28,602,480 

682,880 

19.516,800 

49, 195, 530 

26,679.680 

K7.  931 730 

Si,  sm.  TtO 

6.838,360 
35.767,^ 
42,775.040 
15.371080 
35.363,840 
62, 43a  730 


955,883,715 


19,  576, 856 
5.802,126 

17.  456,  750 

29, 365,  667 

21462,014 

l,89!l,980 

941511 

5.6fi8 

6. 046, 691 

25.441,061 

8. 375,  873 

31.971775 

21,063,332 

.13.  471  896 

45.425,179 

21.612,772 

la  019,  822 

5.  425,  968 

4.  757,  999 

2,  491 477 

19.032,961 

3a  221,  758 

18, 196,  979 

31771679 

35.070.656 

42.  225,  475 

2,  .157.  1«3 

2,603,806 

2.28-2.585 

24.  V*J.  633 

3a  632, 803 

20,  021.  736 
36,211751 
23,515,888 
31.961,934 
13,  642, 318 
17,667.513 

331.  6U0 

\X  426.  675 

31636,491 

19,5ia856 

11102a  621 

t,  06a  410 

1235,811 

18,561.112 

13.241720 

9.569,790 

22,148.233 

11. 809,351 


6,448,343 


256,089 

9.975 

232,604 

117,670 

69,984 

22,665 

iai40 

204 

54,005 

3ia732 

42,106 

237,  181 

2ai,  126 

213,  43i> 

165,286 

27a  626 

135,463 

48,227 

47.908 

32,001 

196.447 

178,478 

272.101 

263.004 

57,677 

121417 

3.163 

2a  523 

29.702 

29.844 

193,196 

269,763 

77,690 

256,695 

191.988 

5a  206 

302,250 

1U83 

192,693 

71637 

252,774 

436.033 

36.  642 

29.076 

186,342 

66,288 

87,289 

189,295 

11^748 


2, 071 325 


64,498 

3,708 

61881 

86,042 

20,965 

9,597 

3,504 

53 

25, 010 

64,061 

11,872 

68,892 

73,233 

45,807 

40,979 

116,613 

36,010 

30,665 

19,292 

11056 

72,868 

61 OW 

53,U73 

82.099 

16.365 

36,065 

1.599 

11,992 

laouo 

16,6.10 

75.622 

102,950 

12,833 

iiaoo4 

3a551 

18,077 

03,804 

1,971 

4Z847 

16.037 

105,128 

105i490 

ia756 

11133 

98.470 

25,012 

25,617 

67,773 

CS16 


812 


3,916,110 


25.2 

176.123 

37.2 

5,181 

27.9 

153,211 

80  6 

69.2S0 

35.0 

34.894 

42.4 

lasao 

34  6 

6,004 

26.0 

114 

46.3 

21,791 

20  6 

230.089 

23.2 

26,761 

29.0 

151235 

35.7 

117,061 

21.5 

155,160 

218 

lia765 

43  1 

130.945 

26.6 

89.164 

63.6 

15.027 

4a  3 

25.180 

43.9 

11919 

37.1 

113.480 

3a3 

113,683 

19.5 

303,792 

31.2 

161,265 

28.4 

86,404 

21.8 

88,621 

50.6 

1.180 

68.4 

a  762 

33.7 

16,911 

65.8 

9.912 

39.1 

108,736 

38.2 

141.958 

16.5 

6a  380 

42.9 

126,428 

15.9 

141861 

36.0 

27,270 

46.4 

91760 

48.3 

1.S82 

212 

138.530 

2L5 

53.303 

41.6 

136.  149 

312 

801249 

41.9 

11703 

41.7 

15.611 

619 

71076 

37.7 

36.423 

60.3 

21372 

3a5 

121,  516 

43.3 

7.481 

60.7 


68.8 

61  9 

66.9 

58  9 

6H. 

4 

69 

56 

40 

74 

63.6 

64.2 

67.1 

717 

67.0 

48.4 

66.8 

31  2 

516 

46  6 

67.8 

63.7 

719 

61.3 

63.1 

71.2 

37.3 

32.9 

56.9 

33.2 

63.7 

516 

77.7 

49.3 

75.5 

513 

45.9 

38.7 

71.9 

71.4 

53.9 

69.3 

49.5 

63.7 

38.7 

519 

27.9 

612 

47.6 


1037 
3.660 
1612 
1781 
1094 
1.  196 
1.296 
I  156 
1935 
1  143 
1655 
3,286 
1.U36 
1.963 

190 

821 
1,417 

562 
5,296 
1768 
1,318 
1244 
3,130 
1.156 
5.336 

347 
1658 
1,621 
1660 
6.105 

333 

710 
1633 
1.461 
1,232 
1403 

362 


Percent  of 
total 


117.908 


15,478 

1,086 

11512 

1137S 

1075 

121« 

632 

37 

7.304 

16,582 

3,473 

16,  OM 

11832 

11472 

1.1,  .142 

23,  0B8 

10,  2H9 

1535 

3,  4.16 

3.027 

10.098 

ia709 

15,236 

19.640 

1908 

8.r31 

384 

1,760 

1791 

3.282 

13.998 

21H65 

1477 

20.263 

16.  576 

1859 

15.686 

53U 

11.316 

6.297 

11.497 

28.184 

1203 

1,322 

15.606 

lHa3 

la  300 
iaau6 

1,451 


L7 
L5 
1.1 
1.7 
10 
1« 
&.S 
1.4 
1.4 
1.0 
1.3 
10 
1.6 
7.1 
10 
4.8 
1.8 
S.5 
LI 
L8 
L8 
1.8 
X5 
X4 
8.8 
1.8 
XI 
LI 
Lft 
LS 
X3 
L4 
18 
L8 
L4 


7.1 


.0 

.8 

a 

.5 

.8 
8 

3 


6. 

la 

6. 

la 

6. 

9 

6. 

18.1 

13  3 
5.3 
8.2 
6.8 
7.2 
6  8 
8.3 
8.5 
7.8 
6.3 
7.2 
9.9 
5.1 
6.0 
5.0 
7.5 
8.5 
7.0 

111 
8.6 
0.4 

ILO 
7.2 
9.2 
&8 
7.8 
8.6 
9.7 
7.8 

13.0 
5.9 
7.1 
15 
8.5 
8.8 
18 
8.4 
7.8 

11.8 
6.3 
9.1 


1936 
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TWe^  Immd  area,  /arm  a<Taa#«, 


mni  nmmin  tf  ftrmu  •/  tptd/M 
rxNsre  or  imo 


cUmcs,  5ff  SUU*  -C4>aiiDmi 


United  BUtee. 


Alabama 

Anrona. . 

Arkansas 

California 

Colorado 

C^onnect  eJt 

Delaware 

District  of  Columbia.. 

Florida. 

Oeorsia 

liaho .....„.__. 

Ilfi  nots 

Indiana. 

Iowa 

Kanaaa. 


Kentucky 

Louisiana 

Maine 

Marvland 

Ml 

Mich«aa... 
Minnesota.. 
MissuBippi. 

Mi*ouri 

Monlana._ 

Nebnwka 

Nevada... 

New  Hnmpehln 

New  Jersey 

New  Metico--.,.. — 

New  York 

North  Carolina . 

North  DakoU — 

Ohw  -. 

Okteboma. 

r)regon _.._~. .- 

Pennsylvania 

Rhixie  Island _.. 

South  Carolina 

South  r>akota 

Tennessee 

Tevaa. 

Utah 

Vermont 

Virginia 

WiBthinrton 

West  Vinrinia 

Wi5corrsin 

Vjomlnj?- — 


Total  land 

(acres) 


L903,2ia.840 


Area  in  farms 

(aCTK) 


,77L016 


Total  Dunber 
of  farm* 


8,288,848 


318:8,560  , 

71&3i>.400  , 

,13.616.000 

89,617.280 

66,341,120  ; 

3.0»lltUU  , 

1,257,600 

39.680 

85,111.040  I 

37,&M.ono 

83,346,560 

35.867,530 
33,088.800 
35.575.040 
(1335,360 
25,715,840 
29.061.760 
19.  131800 
6. 311  MB 
6.141980 
ML  797.300 
51.  749. 120 
29,67L«80 
43.986.380 
93.523.840 

48.  157, 138 
7.386^440 
6,779.»«0 
4,808.9tt 

78. 401.820 
30,498.580 
31.  193.600 
41917.  130 
38,073.608 
41  494. 900 
61.  18K,4S0 
28.092.480 
6M8M0 
19,516.800 

49.  195.  .120 
26.679,680 

I«7.  984.  730 
61 .197.  760 
5, 839.  360 
25.  767.  6«0 
4177.1.040 
l^  371 080 
8&S«5,*I0 
61  43a  730 


17,551635 

ia536.635r 

16.  c.^:z,  962 

3a  441 581 

38.876.  m 

1.501  STB 

90a815 

3.071 

5.036.617 

21078,630 

9.346,808 

ID.  086. 189 

18.888,875 

M.  on,  833 

46.875,647 

lB.8r.286 

8,355.437 

1639,838 

1871 SB8 

1005,481 

17,118.861 

3a  913. 307 

17. 331 195 

83.743.018 

41668,152 

41708,186 

108a  908 

L9M.061 

L  758,  or 

aa  821 034 

17, 87^,  «S3 
IK  055.  103 
38.  6.17,  894 
21,511058 

S3,7W,817 

16,548.678 

15,309,485 

279.361 

la  393, 113 

36.4raOS3 

Its,  003.  341 

134,  7(a,  (M 

5,613.  101 

3,896.087 

16.72S.630 

13,633.778 

8.801348 

21,874.156 

23.  525,  m 


r.7, 896 
11173 
341334 
135,676 
58,868 
17.195 
9.707 
104 
68.888 
855.686 
41,874 
»14«7 
181.678 
211838 
166.043 
346,498 
161,445 
38.088 
43. 3M 
25.598 
18B,373 
186.356 
3a863 
255. 840 
47.495 
129,458 
1443 
H.906 
2i.378 
31,404 
1S9.806 
271*,  708 
77.975 
216.386 
308.  806 
.Vk  1.13 
171419 
3,322 
157.931 
83,  157 
24f<  657 
496. 4W 
27,  1S9 
34.898 
170.610 
7a  904 
81641 
181.676 
16,011 


ftms  operated  by  c 
ikvefroin  debt 


NiuBber 


Pereent  of 
total 


L845.Be7 


47.408 

1822 

47,494 

43.858 

15,741 

7,034 

3.470 

35 

25,535 

46,479 

11,488 

61880 

81.731 

41,871 

41.738 

103, 780 

saaas 

21535 

17,575 

9.861 

68.  oa 

53,838 
41771 
88,068 

11498 

31818 

L332 

7,704 

B.SM 

15,655 

68.786 

88.  364 

11  124 

•1178 

81,776 

19.754 

85,616 

1,619 

31222 

15.394 

87.010 

99.446 

9.488 

9.945 

87,031 

25.774 

49.259 

85,609 

1772 


18.4 
310 
18  8 
813 
28.3 
4a9 
35  7 
83.7 
48.3 
18.2 
17.5 
28.4 
KO 
18.8 
35.1 
411 
18.8 
57.8 
48.7 
88.8 
40.8 
38.1 
111 
SL8 

aa6 

18.2 
38.7 
6L7 
86.7 
49.9 
43.0 
31  8 
18.1 
418 
15.6 
35.8 
48.7 
48.7 
30.4 
18.5 
35.4 


Farms  of  ownen  mort- 
d^ed  and  of  ail  tanants 


Number 


1162,131 


Percent  of 
total 


88.2 


» 
35 
40. 
5U 
36 
S9. 
30. 
29. 


xiisr 

5. 937 

188,383 

78,056 

40,708 

8,006 

5,088 

44 

28,457 

188,807 

27,877 

141.841 

111.483 

188,040 

118,405 

138.801 

n&231 

18,888 

28,088 

13,601 

06,108 

125,708 

26L406 

108,200 

30.630 

88.881 

LS85 

5,721 

KOll 

11057 

81058 

176,847 

eaBso 

118.082 

183,887 

31800 

75,602 

1,441 

121.068 

61381 

147,935 

877,118 

15,198 

11043 

75.584 

4a  908 

28.904 

119.W1 

la  013 


Farms  of  manatears,  and 
owners  mort<a^  status 
not  reported 


Number 


880,530 


78.8 

4L8 

no 

68.8 
07  8 

517 
58.4 
418 

418 
78.3 
07  1 
08.3 

01.4 
77.8 
7L8 
51.4 
77. 8 
88.1 
58.4 
53.1 
58.1 
07.8 
83.7 
06.1 
815 
77.2 
40.8 
88.4 
87.0 
88.4 
61  7 
OS  2 
78.2 
51.9 
80.4 
SO  6 
43  9 
43  4 
76.7 
77.4 

oai 

78.1 

55  9 

56  4 
44.  S 

57.7 
S16 
65  9 
816 


7.152 

8.414 

8,447 

11,788 

8,507 

L106 

848 

25 

COW 

8,312 

8.831 

8,508 

8.858 

7.517 

4.900 

10,118 

8,875 

2, 188 

8.588 

2,008 

8,168 

5,717 

8,004 

0,034 

1877 

19M 

515 

1.481 

L451 

3,683 

8,861 

18.487 

1861 

11.425 

8. 208 

1538 

11.301 

363 

1621 

1382 

ia7i2 

18,881 
1473 
810 
7.986 
4,221 
6,478 
6.457 
L2aB 


Pertwit  of 


IS 


18 

XI 
3.5 
8  3 
5  8 
84 
5.8 
KO 
1L8 
17 
5.8 
4.4 
18 
8.8 
8.0 
88 
17 
7.1 
5.8 
7.8 
18 
11 
11 
18 
5.0 
15 
15  0 
9.8 
5.7 
1L8 
6.3 
18 
10 
5.2 
11 
18 
85 
8.0 
18 
10 
IS 
18 
8.1 
10 
17 
5  8 
7.8 
3  8 
7.8 


WMMM    MOETGACES     AND    TXNANTKT    INCalASI 

It  Is  evident  from  a  study  of  the  above  tables  that  farm  mort- 
(raees  are  being  contracted  at  a  naore  rapid  pace  than  they  are 
belne  paid  ofT.  (.Is  further  evidence  of  this  fact  we  refer  to 
table  19,  p  4«,  of  Technical  Bulletin  No.  288.  issued  by  the 
U    S   Department  of  Agrlctilture  in  February  1932  ) 

It  is  also  evident  that  the  number  of  farms  shifting  Into  the 
tenant  class  Is  Increasing  more  rapidly  than  the  number  shifting 
Into  the  owner-operated  class.  

The  total  land  area  of  the  United  SUtes  Is  1,903.337.600  acres, 
of  which  about  1.000,000,000  acres  is  in  farms. 

Of  this  amount  only  approximately  300,000.000  acres  are  operated 
by  the  owner  and  free  of  mortgage  debt. 

The  remainder  over  700.000,000  acres,  which  represents  over 
two-thirds  of  the  total  acreage.  Is  either  heavUy  mOTtgaged  or 
operated  by  tenants,  or  both  mortgaged  and  operated  by  tenants. 

The  outstanding  mortgage  debt  on  farm  lands  In  the  Nation  Is 
estimated  for  the  respecUve  years,  as  follows  (H.  Doc,  No,  9.  73d 
Cong.  1st  sesB..  p.  6) : 

IQIO  $3,320,470,000 

1920  II"_~_        7.857.700.000 

1930  I"I~~Zir I 9,241.390,000 

Since  1930,  statisticians  calculate  that  at  least  $1,000,000,000  o* 
the  mortgage  debt  has  been  retired  either  through  foreclosure  or  a 
scaling  down  of  Indebtedness. 

In  1930  it  Is  estimated  that  the  farm-mortgage  debt  of  over 
$9  000.000,000  was  secvired  by  mortgage  over  approximately 
425,000,000  acres  of  farm  land. 

The  value  of  the  average  farm  of  the  Nation  in  1930  was  $9,103. 

The  average  mortgage  debt  per  owner -operated  farm  mortgaged 
throughout  the  Nation  was  approximately  $3,561.  The  average  size 
of  the  mortgag^n  the  different  States  varied  considerably — from  an 
average  amoun^f  $1,163  in  Mississippi  to  $9,626  In  Iowa. 

The  average  annual  Interest  charges  per  owner-operated  farm 
mortgaged  throughout  the  Nation  were  $219. 

The  interest  charges  on  all  farm  mortgages  few  the  entire  Nation 
amounted  to  over  $500,000,000. 


Other  debts  In  addition  to  mortgage  debts  increased  the  farmer's 
total  interest  charges  in  1930  to  between  $800  000.000  and 
$900,000,000.     (See  H.  Doc.  No.  9.  73d  Cong.,  1st  sess..  p.  20.) 

The  table  below  shows  the  average  size  and  value  erf  owner- 
operated  farms  mortgaged,  the  average  amount  of  the  mortgage, 
and  the  average  interest  charges  on  the  mortgage  few  each  State  of 
the  Union  In  1930. 

Mortgaged  farms  operated  by  fuU  otcners  reporting  amount  of  debt 
by  difisicms  and  States,  1930 


Division  or  StaU 

Averatre 

acreave 

per  Cum  • 

Averape 

▼aloe  per 

farm  > 

1 

Average 

mortgage 

debt  par 

(armi 

.\veraj:9 

charres 

per  farm* 

United  States 

147.8 

88,987 

81681 

82» 

Qeorraphic  divisions: 

New  England 

Mifldle  Atlantic 

110  4 
95.6 
99.8 
188.2 
IILO 
108.8 
34L8 
8212 
117.8 

128  8 
1217 

160  9 
65.6 
614 
75.0 

iiao 

80.0 

85.9 

7.073 
7.759 
S.394 
11000 
5,388 

loas 

7.788 

iao4i 

15.388 

5.858 
1898 
5.674 
8,554 
8,9C0 
9,721 

7.896 

ia776 

6,923 

1586 
3,029 
3.773 
5.639 
1.905 
1.551 
1034 
3.714 
1909 

lOIS 
1.806 

1423 
3,089 
1977 
1264 

3,033 
1012 
1733 

185 

179 

East  .N'orth  Central 

221 

We*:!  North  CeniraL    

838 

South  Atlantic              

139 

East  Soutb  Central . 

102 

West  South  CecLral 

\fotinf&iii        - ......... 

180 

117 

Pacfflc 

New  Eni:land: 

Maine 

New  Hampshire.. 

Vermont 

Massachusetts. 

330 

130 

100 
139 
190 

Rhcxle  Island 

ISS 

194 

Middle  Atlantic: 

New  York 

New  Jersey .  ■■    

Pennsvlvania 

184 
247 
158 

'  Based  on  1,145,737  farms  reporting  amount  of  debt. 
•  Interest,  oommisions,  bonuses,  and  premiums  for 
nparti&x  amount  of  debt  and  charges. 


1929,  baaed  on  1,107,604  farms 


LXXX- 


-629 
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Mortgagrd  farms  opemted  by  fuU  ovonert  reporting  amount  of  debt 
by  divisiona  and  States.  1930 — Continued 


Av«rac« 

Av«r«ffe 

1 

morteaKa 

debt  per 

tarm 

Averaita 

DiTiaion  ot  Sut« 

acreac* 

▼alue  per 

charges 

per  tarm 

farm 

per  bum 

KMt  North  Centnl: 

Ohio     - - 

82.8 

$7,314 

$3.13C 

$105 

Indiana 

90.8 

6.767 

2,722 

166 

Illinois 

12X3 

14.113 

6.182 

3.S8 

Michifan 

80.  0 

«.OO0 

2.534 

180 

Wisooo-sin „....-. 

1113 

81180 

4.000 

353 

W«»t  North  C«iitt»l: 

Mionesota ...«...^__.. 

143.4 

10.  910 

1734 

270 

Iowa .^ 

144  2 

19,853 

0.026 

533 

Missouri         ........^      

130.0 
38a4 

7.123 
11.332 

3.333 
4.323 

190 

North  Dftkola 

277 

Sooth  IHkou . . - 

315.2 
308.9 

14.951 
19.580 

5.708 
7.588 

338 

N«brask*. ._ 

438 

Kansas  .  

2X.3 

12,804 

4.400 

367 

Booth  Ailaotic: 

Delaware ...„ 

8L4 

6,420 

X554 

156 

Marvland       —.      

»4.3 
10.4 

7.948 
22,520 

3.123 
5,250 

186 

District  of  Colombia 

309 

Vlrnnia 

1ZL5 

7.280 

X7M 

143 

Mimt  Virfinia 

12Z4 

5.073 

1.580 

101 

North  Carolina ... 

87.3 

4.300 

uaoo 

103 

South  Carolina. 

114.6 

4.362 

1.747 

138 

0«orfia 

142.4 

4.066 

1.820 

114 

Florida      

n.1 

9,465 

IS61 

198 

Xaat  South  Caatral: 

K  M 1  uck  y 

10ft.  0 

6^100 

1,908 

121 

TennMaee .«....^. ...... 

100.3 

4.882 

1,798 

116 

Alabama 

112.3 

3,181 

U364 

93 

MiMMlppl 

WMt  8o<uh  Caatral: 

118.8 

3,126 

UlA 

80 

Arkanaai 

10&3 
100.7 

3,473 
4,«7« 

1,137 
1.TB0 

98 

Louisiana 

128 

Oklahoma.. 

1718 

7,536 

xm 

183 

Taia*        ...........  .......... 

rao 

101789 

1,523 

338 

Mounuin 

Moo  una „ _ 

tao.7 

0,844 

1,808 

287 

Idaho ._.. 

17&0 

9.715 

1809 

380 

Mortgaged  farm.3  operated  by  full  ourmrs  reporting  amount  of  debt 
by  diviaiona  and  States.  1930 — Continued 


Diylsion  or  State 


Moantain— Continued. 

Wyoming 

Colorado 

New  Mexico 

Ariiona 

Utoh 

Nevada 

Padflc: 

Washloyton 

Orefton 

California.. 


Aver»K« 
acreage 
per  tann 


829.0 
310  0 
487.4 
117.6 
183.6 
715.3 

9&4 

3004 

07.0 


Avenige 

value  per 

tarm 


$ia2«0 
10.040 

9.030 
13.425 

9.040 
21,056 

0,296 

ia230 
30.510 


Averae* 

mortKaKe 

debt  per 

farm 


$1,435 
3.857 
2.767 
4.187 
3,146 
8.298 

3.036 
3.526 
6,406 


AvwaCT 
charges 
per  (arm 


$  31 
259 
201 
321 
230 
674 

300 
338 
437 


AMALTSIS    OP    rSRU    INCOMK.    1030 

The  average  farm  In  1930  had  a  gross  Income  of  $1,503.  In- 
cluded, however,  in  this  amount  were  farm  products  consumed  by 
the  farm  family  which  were  valued  at  8226. 

This  left  a  gross  cash  income  of  $1,277. 

The  total  average  operating  expenses,  including  taxes  and  in- 
terest but  excluding  costs  of  liquidating  farm-mortgage  debts,  were 
$889 

This  left  an  average  net  cash  income  of  $388  per  family. 

It  is  estimated  that  there  are  122  family  laborers  to  each  farm, 
not  Including  household  laborers  and  members  of  the  family  not 
actually  engaged  In  the  operation  of  the  farm.  Therefore  the 
cash  Income  per  family  laborer  was  $318  annually,  or  $36.50  per 
month. 

There  are  given  below  tables  prepared  by  the  Division  of  Statis- 
tical and  Historical  Research.  Bureau  of  Agricultural  Bconomlcs. 
setting  forth  these  facts,  including  the  total  amount  of  the  differ- 
ent Items  which  entered  into  the  cost  of  operation.  (We  have 
also  secured  comparative  flgiires  for  1934,  which  are  also  given 
below : ) 


Jnetm*  frtm  ftrm  proiuetian  tm  tkt  UitiUH  auUt  aai  i<j  4ittTibiUion.  I»K  and  l9Si 


Item 


OnMBlncotnc  froin  acHmltoral  production 

Value  of  tarm  producti  retatnad  for  borne  consumption 

Qrosi  cash  Income  from  tfrtcultural  production 


Total  expenditnrH  for  farm  operations 

Operators'  comnt  production  expenditures. 

Deprvciatioa  on  operators'  buiidincs  and  equipment 

W aces  to  htrad  labor. 


Intereet  payable  on  Ivm  mortcacas  of  operators  (ezclading  dwellinKs) 

Taxes  payable  on  operators'  (krms 

Rent  to  nonoperators 

All  other  expendltoras 


Gross  Income  Bvailable  kir  operators'  labor,  capital,  and  manaeement. 
Cash  income  avaltabla  lor  operators'  labor,  capital,  and  manacement. 


Number  of  farms  in  tha  United  SUtes. 


Oroes  Income  from  afrioultural  production  per  farm 

Value  of  farm  products  retained  for  home  consumption  per  farm 

Grass  cash  income  from  tKricultural  production  per  farm _____^.__ 

Expaoditum  for  tarm  operatiODS  per  farm 

Gross  income  available  ror  operator's  tabor,  capital,  and  management  per  farm 

Cash  income  available  for  ofMrator's  labor,  capiUJ.  ana  manacement  per  farm 


Unpaid  tamily  laborer  per  tarm  (Including  operator) 


Income  available  per  temily  laborer  (unpaid) 

Cash  income  per  lamily  laborer  (unpaid) 

Yearly  wage  rate  per  laborer  without  board 

Yearly  wage  rata  per  laborw  with  board. 


1830 


\fiUion 
doUari 
0,4M 
1.434 
fl^OM 


5.501 


1,723 
803 

1,112 
863 
430 
Oil 
173 

3.863 
2,439 

Numb€T 

■6,288,648 

DoUart 
1.509 
236 
1,377 
880 
614 
388 

Number 
L33 

DoUart 
503 
318 
535 
374 


1934 


Mmtom 
dciUrt 
6.706 
1.033 
5,673 


3,833 


1,206 
780 
518 
308 
271 
669 
81 

2,874 
1,841 

Number 
'6,812,350 

DoUari 
984 
151 
833 
562 
422 
270 

Number 
1.33 

DoUart 
946 
321 
336 
215 


Percentage  of 
gross  Income 


1930 


loao 

15.1 


18.3 
9.4 

11.8 
3.S 
4.5 
9.6 
1.8 

4a9 

2S.8 


1934 


loao 

15.4 


I  United  States  Cansiu  of  Agricultura.  Jan.  I.  1930. 
>  United  States  Cansus  of  Agricaltiire,  Jan.  1.  1935. 

Division  of  Statistical  and  Hhmyteal  Reaearcb  of  the  Barssa  of  Agricattaral  Boonomios. 
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The  average  fanner  u^ho  owned  and  operated  his  farm,  free  of 
mortgage  debt,  had  a  net  cash  Income,  above  actual  operating  ex- 
penses, of  $440  per  farm  laborer  annusdly.  or  $36  66  per  month. 

The  average  farmer  who  owned  and  operated  his  farm  and  had 
a  mortgage  on  It  had  a  net  cash  income  above  actual  operating 
expenses  (Including  Interest  and  sinking  fund  on  the  mortgage 
debt)   of  $179  per  farm  laborer  annually,  of  $15  per  month. 

The  average  tenant  farmer  had  a  net  cash  income  above  actual 
operating  expenses  (Including  rentals)  of  $252  per  farm  laborer 
annually,  or  $21  per  month 

There  are  Inserted  below  tables  showing  the  total  Income,  total 
operating  costs,  and  net  cash  Income  for  each  of  these  three  groups 
for  the  entire  Nation  for  1930. 
Owner -operator   {total  number,  1,845,997),  free  of  mortgage  debt 

Total  gross  Income.   1930 $1,503 

Income  in  kind 226 


Total  cash  Income 1,277 

Operating    expenses $435 

Wages 177 

Taxes 95 

Other   expenditures SS 


Total  expenditures  In  production  of  crop. 


740 


Net  cash  Income  for  1.22  family  laborers $537 

Net  cash   income  per  family  laborer $440 

Percent  of  total  cash  Income  received  as  net.  per  laborer —  34 

Net  cash  income  per  month  per  laborer $3<J.06 

Otoner-operoiOf    (fotol    number,    1,497. 76€),    toith    mortgage    debt 

Total  gross  Income,  1930. -  $1,503 

Income  la  kind -         238 


Total  cash  Income 1,277 

Operating  expenses $436 

Wages — _^. 177 

Taxes t 95 

Interest  on  mortgage  debt-..4 219 

All  other  expendlttires 33 

Blnklng  fund  on  debt 100 

Total    expenditures  In   production    of    crop    and    on 

debt — - 1.059 


Net  cash  Income  for  1.22  family  laborers 

Net  cash  income  per  family  laborer 

Percent  of  total  casli  Income  received  as  net,  per  laborer 

Net  cash  income  per  month  per  laborer 


$216 

$179 

14 

$15 


Tenant    {total   number,  2,664,365) 

Total  gross  Income.  1930 $1,503 

Income   In   kind 226 


Total  cash  income 1,277 

Operating   expenses $889 

Wages 177 

Rent 342 

Taxes 28 

Other  expenditures 33 


Total  expenditures  In  production  of  crop- 


970 


Net  cash  Income  for  1.22  family  laborers .1 $307 

Net  cash  income  per  family  laborer $252 

Percent  of  total  cash  Income  received  as  net  per  laborer 20 

Net  cash  income  per  month  per  laborer $21 

The  owner-operator  must  either  manage  and  supervise  his  farm 
holding,  valued  at  $9,103,  himself  or  pay  for  such  management 
and  supervision  out  of  his  net  cash  Income. 

The  tenant  farmer  does  not  have  a  capital  Investment  In  farm 
holdings  and  Is  therefore  relieved  of  many  of  the  responsibilities 
of  ownership. 

The  average  owner-operator  free  of  mortgage  debt,  with  his 
Income  of  $36  66  per  month,  must  provide  for  other  members 
of  his  family  who  have  contributed  materially  in  the  operation 
of  the  farm,  but  whose  services  have  been  given  no  cash  value  in 
the  above  estimates;  pay  all  cash  expenses  Incidental  to  the  oper- 
ation of  his  household:  clothe  and  educate  his  family;  pay  Insur- 
ance premiums,  church  dues,  doctor's  and  medicine  bills,  and 
provide  for  other  personal  and  household  reqtilrements  and  neces- 
sities: purchase  automobiles,  radio,  sewing  machines,  etc.,  and  pay 
for  their  upkeep:  and  take  care  of  other  expenses  of  the  average 
normal  American  family. 

The  average  owner-operator  with  farm  mortgage  had  a  cash 
Income  of  only  $15  per  month,  yet  he  Is  8tib)ect  to  the  same  cash 
demands  as  are  made  upon  the  owner -operator  free  of  mortgage 
dibt  In  addition  there  Is  the  mortgage  debt,  hanging  like  the 
Bword  of  E>amocle8,  suspended  eternally  over  liis  head — one  falBe 


move,  one  major  adversity,  and  down  comes  the  sharp  Instru- 
ment with  ruthless  precision.  Beverlng  the  Hwt  tie  by  which  he 
holds  his  equal  place  as  an  independent  American  citizen,  and 
hurling  his  family  into  an  inferior  position  of  tenantry  and 
serfdom. 

The  average  tenant  farmer  had  a  cash  Income  of  $21  per  month. 
He  does  not  have  the  ownership  of  a  farm.  Neither  does  he  have 
the  worries  of  a  mortgage.  At  the  same  time  he  has  lost  his 
position  as  an  Inciependent  home  owner  and  all  the  moral  and 
social  benefits  to  himself  and  his  family  that  go  with  such  own- 
ership His  sense  of  responsibility  as  a  unit  of  society  grows 
dull,  and  the  love  of  liberty,  which  can  never  be  destroyed  is 
overcome  by  penxrry  and  want. 

For  him  to  attempt  to  climb  back  to  economic  independence 
over  the  ragged  pathv.ay  of  another  farm  mortgage  Is  a  herculean 
task  accomplished  only  by  the  favored  Tew.  To  the  great  majority 
such  an  adventure  ieftds  only  to  despair. 

GKOSS   INCOME  FOR   EACH   STATE,    19S0 

The  net  cash  Income  figures  given  above  are  the  averages  for  the 
entire  Nation.  However.  Incomes  and  operating  costs  vary  con- 
siderably In  the  different  States.  There  is  presented  below  a  table 
prepared  by  the  Department  of  Agriculture  showing  gross  Income 
by  States  and  the  average  per  farm  In  each  State  for  1930. 

Gross  and  cash  income  from  farm  production,  total  by  States,  and 

per  farm,   1930 


State 


Maine 

New  Hampshire. 

Vermont 

Massachusetts 

Uiiode  Island 

C  onrecticut 

New  York 

N«a-  Jersey . 

Pewuylvania 

Ohio 

Indiana 

Illinois 

Mi£lu<can 

Wisountiin 

Minnesota 

Iowa 

Miss<niri 

North  Dakota... 

South  Dakota 

Nel>iasiLa . 


Gross 
Income 


Delaware.. 
Maryland. 

V'tTKioia 

'West  \'ir8inia  ... 
North  Carolina.. 
South  CaroLna.. 
Georgia. 
Florida. 

Kantucky 

Tennessee 

Alabama 

Mississippi 

Arlfans.ts 

Louisiana 

Oklahoma 

Tens 

Montana 

Idaho 

Wyoming 

Colorado 

New  Mexico 

Arizona 

Ttah 

Nevada 

Waslii[>stoa. 

Oregon 

CsJifomla.. 


1.000 

dollar  I 

77.154 

27.548 

52,924 

80,337 

10,380 

0a«49 

389,  533 

105,528 

312, 153 

S3Z910 

280.822 

4W.806 

236,084 

361.  U6S 

S?.").  l'» 

627,  K«T 

325,939 

147. 031 

1»5,0»4 

3^1,809 

347,  2S2 

20.115 

76,963 

154.380 

66,748 

25S,2U 

129.779 

211.926 

139.  C2S 

17^,684 

168,704 

174.115 

167,  321 

126,773 

130.072 

1S9,«»7 

877.142 

93,387 

$3,157 

45,3S7 

153,417 

4X724 

44.880 

53,115 

13.417 

168.012 

110, 7W) 

801.335 


Cash 
income 


Vnttma  States'.- 

United  States  adjusted  < 


.19.411645 
|0,4K405 


1.000 

dotlar$ 

66,289 

23.442 

46.381 

7Z934 

9.335 

54.943 

347.600 

98,353 

261,887 

278,217 

23ti,082 

428,701 

109,656 

319,848 

343.050 

672,485 

266.046 

129. 184 

176. 576 

349.654 

311.424 

17.534 

63,454 

10i087 

38.707 

177,030 

06,973 

155,873 

127,344 

118,040 

108.918 

112,934 

119,034 

85,665 

101.297 

190.198 

478.463 

83.633 

85,517 

41.500 

143,303 

87,861 

41.743 

48,605 

12,307 

154,350 

99.146 

$83,034 


Nnrcher 
Of  (arms 


Income  per  !arm 


087.606 
8.030,iM 


39,006 

14.906 

24,898 

25.598 

3.322 

17,195 

159,806 

25,378 

172.419 

319,296 

181,670 

214.497 

180,372 

181,  767 

185,255 

211928 

255.940 

77.975 

83,157 

129.458 

166.042 

9,707 

43,203 

170.610 

82,641 

279,708 

157.931 

2.'>5.5« 

.18,966 

246.499 

245,657 

257,305 

312,663 

242,334 

161.445 

$t^866 

4W,«<9 

47,496 

41,874 

16,011 

S9.9S6 

81.404 

14.178 

27.159 

3.442 

70.904 

65.153 

1S5.87B 


6, 288, 848 
£.288,648 


Si.  078 
1.848 
2,136 
S.1.W 
3.1Z7 
3.527 
2.437 
4.188 
1.810 
1.518 
1,.S47 
2,288 

i.a»4 

1.086 

2.070 

2,030 

1.373 

1.807 

2.M4 

2.  MO 

Z091 

2.072 

1.7B2 

905 

808 

903 

823 

820 

2,358 

701 

6«7 

678 

535 

523 

806 

MO 

1.186 

i.9r>6 

2.235 
2,8M 
2,559 
1.300 
1,148 
1.956 
3,898 
2,3i« 
Z008 
4.433 


Casta 


1.407 
1.502 


11.60$ 

1.573 

1.888 

1849 

Z810 

3.198 

2.175 

8,878 

1.5» 

1.260 

1.311 

1.008 

1,170 

1.7S0 

1,852 

2.664 

l.ORO 

1.657 

2,121 

2.7dl 

1. 8."8 

1.806 

1,469 

610 

463 

633 

614 

610 

XI60 

479 

443 

439 

3Sl 

3.S3 

627 

736 

968 

1,761 

2,052 

Z596 

Z390 

1.306 

X,IM5 

1.730 

3.576 

2.177 

1,796 

4.304 


1,270 
1.277 


1  Totals  indode  $6,080,000  for  sufnr  bests  ier  '*ottaar  StaUa." 
>  After  deducting  lor  inter&iaie  sales  of  crops,  principally  seeds,  and  adding  lot 
"other  poultry"  and  honey  not  estimated  by  States. 

KET  CASH  UrCOKX  OF  FABMBKS  IN  BACH  STATE,   1930 

We  have  endeavored  to  obtain  definite  figures  sbowing  operating 
costs  for  each  State  but  have  been  advised  that  no  such  figtires 
are  available.  However,  assuming  that  operating  costs,  taxes, 
interest,  and  mortgage  payments  consume  about  the  same  propor- 
tions of  the  gross  Income  in  each  State,  a  table  has  Xteen  p.repared 
showing  the  estimated  average  net  cash  income  pesr  farm  laborer 
annually  and  per  month  for  each  group  In  each  State  of  the  Union 
for  the  year  1980.    It  1*  presented  below. 


/^/^xr/^r>T^ctOTr\XT  a  t     r:aTM~sr\T>T\ 


TTr\XJC*T^ 
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Gro*t  ea$k  iiutHiu  per  farm  tnd  lut  cttk  ineonu  per  famiif  laborer,  6f  SUUt.  I9S0 


June  18 


Division  or  Stat* 


lnlt«d  BUt«t 

New  F.nfkuid: 

.MotB* 

.Sew  n»nip!ihlr«..._-.^.. 

VertiK.nt 

MuMohii.'VCts..... .__...^.... 

litxxle  I^Und .......... 

Connecticut ._ - 

Mid.lle  .\tl«ntic: 

.N>w  York 

N>vr  Jenty 

PenosvlvaiUA 

Fant  North  Ceotnl: 

Ohio 

Indiana. 

niim-* 

Miehlcan. 

Wisconsin 

West  North  Central: 

M.nneeota 

Iowa 

.Missouri 

.North  Dakota 

South  Dakota.. 

Nebraska 

Kansas 

South  .Atlantic: 

Delaware 

MsrylAnd 

Virr'.nia 

West  Vintlnia 

Nonh  Carolma 

South  Carolina. 

Oe.ir(tia 

Florida 

East  .>>ou«h  Central: 

Kfntueky 

Te:uiessee 

.^l.Hbama 

.Missl.>8ippi „ 

West  South  Central: 

Arkansas 

Louisiana ..... 

Oklahoma.. ..._.. 

Texas 

Mountain: 

-Montana 

Idaho.   

Wyoming 

Colorado 

New  Mexico 


OrosB 

rash 

inroraa 

farm 


Arizona .■ 

Nevada 

Pacific: 

Washington 

Orefton 

California 


11.277 


i.floe 

1,573 
1.883 
2,840 
%810 
8.105 

il75 
3,870 
1.510 

1,300 
1,311 
1,000 
1,170 
1,700 

1,852 
2,S«4 
1,030 

1,667 
2,123 
2,701 
1,876 

1,806 
1.400 
610 
408 
633 
614 
610 
^100 

479 
443 
430 
381 

353 

627 
736 
066 

1.761 
2,053 
2,5« 
2,390 
1.206 
2,045 
1,790 
3,570 

1177 
1,708 
4.304 


Average  net  cash  Income  per  family  laborer 


All  farms 


Annual 


$318 


42S 
363 
460 

712 
703 
700 

544 

960 
380 

317 
338 
SOD 
206 
440 

463 
660 

260 

414 
531 
675 
460 

453 
307 

152 
117 
158 
154 
153 
540 

120 

HI 

110 

95 

88 
157 
184 
243 

440 
513 
050 
5S8 
302 
730 
448 
804 

544 

450 
1,070 


Per 
moDlb 


ta 


so 

33 

30 

50 
58 
67 

49 

81 
33 

30 
27 
43 
25 

37 

39 
56 
23 
34 
44 
56 
39 

38 

31 
13 
10 
13 
13 
13 
45 

10 
0 
0 
8 

7 
13 
15 
20 

37 
43 
54 
50 
25 
61 
37 
74 

45 
38 
00 


Owner -operat- 
ed farms  free  of 
mortgage  debt 


Annual 


$434 


678 
06 
633 
060 
WA 
1,080 

740 

1,318 
516 

431 
440 
680 
401 

598 

630 
0U6 
353 
563 
722 
918 
638 

014 
490 
207 
ISO 
215 
209 
207 
734 

163 
151 
140 
130 

120 
213 
250 
328 

599 
698 
883 

813 
410 

1.001 
609 

1,216 

740 

611 

1,483 


Per 
month 


$30 


48 
40 

53 

81 
80 

go 

03 

no 

43 

30 
37 
57 
33 
60 

53 
70 
20 
47 
60 
78 
53 

51 
42 
17 
13 
18 
17 
17 
61 

14 
13 
13 
11 

10 
18 
31 
27 

50 
58 
74 
68 
34 
83 
51 
101 

62 

51 

123 


Owner -operat- 
ed tanns  wth 
mortgage  debt 


Annual 


$170 


238 
220 
301 
300 
303 
4'.7 

304 
543 

313 

178 
184 
280 
165 
346 

250 
373 

145 
232 

297 
378 
2G3 

253 
206 

85 
66 
80 
80 
85 
302 

67 
62 
61 
53 

49 

88 

103 

135 

247 
287 
3«4 
335 
100 
412 
251 
501 

305 
252 
603 


Per 
month 


Tenant -operat- 
ed farms 


$15 


X 
18 
23 
33 
33 
37 

35 
45 

18 

15 
IS 
23 
14 
» 

23 

31 
13 
10 
25 
32 
23 

31 

17 
7 
0 
7 
7 
7 

25 

0 
6 
5 
4 

4 

7 

9 

11 

21 
24 
30 
28 
14 
34 
21 
43 

25 
21 
SO 


Annual 


$255 


340 
315 
373 
670 
503 
630 

435 

775 
304 

254 
202 
400 
230 
353 

370 
533 
308 
331 
435 
540 
375 

301 

204 
122 
04 
127 
123 
123 
433 

90 
80 
88 

70 

71 
125 
147 
193 

352 
410 
520 
478 
241 
589 
358 
715 

435 
360 
801 


Per 
month 


$21 


38 
2« 
31 
48 

47 
53 

30 

OS 
2S 

21 
22 
33 
20 

29 

31 
44 

17 
28 
35 
45 
31 

SO 
24 
10 
8 
U 
10 
10 
3« 

8 
7 
7 
« 

0 

10 
13 
10 

29 
34 
43 
40 
20 
40 
30 
60 

30 
30 

73 


SuTJiber  and  amount  of  loans  closed  from   1917  through   1935  bij 
the  Federal  land   banks  and  Land  Bank  Commissioner 


/ 


Preparwl  in  the  Division  of  Agricultura.  Bureau  of  the  Census,  from  basic  figures  furnished  by  Congressman  PcriaaoN  of  Georgia. 

It  can  be  seen  from  this  teble  that  the  estimated  net  cash  In-     plete  data  but  were  advised  by  the  Farm  Credit  Administration 
come  per  farm  laborer  ranged  from  $4  per  month  for  the  average     that  it  is  not  available  at  their  office.) 
owner-operator  with  mortgage  debt  In  Arkansas  to  $122  per  month 
for  the  average  owner-operator  free  of  debt  In  California. 

rXDKKAI.    I.AND    BAKK    KXCOSOS 

As  convincing  erldence  of  the  disaster  which  befalls  so  many 
of  the  unfortunate  families  who  struggle  under  the  btirden  of  a 
farm  mortgage,  we  present  a  record  of  farm-mortgage  loans  made 
by  Federal  land  banks.  Institutions  created  for  the  purpose  of 
saving  the  farmer  from  tenantry  and  restoring  him  to  a  position 
of  economic  independence. 

This  record  shows  that  the  Federal  land  banks,  on  December 
31,  1934,  had  606.344  farm-mortgage  losms  outstanding,  representing 
A  total  mortgage  indebtedness  of  $1,896,414,669.40. 

Of  these  loans,  $304,480.  w  33.7  percent  of  the  total,  were  delin- 
quent. The  delinquent  loans  represented  »628,454,079.17,  or  33.2 
percent  of  the  total  debt. 

More  Federal  land  bank  loans  are  foreclosed  annually  than 
are  paid.  Dtiring  1935,  62  percent  of  all  the  loans  closed  out  were 
settled  through  foredoaure.  Only  38  percent  were  settled  through 
payment.  (Eleven  thousand  four  hundred  and  fifty-two  loans 
were  foreclosed:  only  7.012  loiuu  were  paid  in  ftilL) 

Total  interest  charges  during  1934  amounted  to  $64,905,715; 
$47,810,304  of  this  sxim  was  delinquent  on  December  31,  1934. 

We  give  below  data  prepared  by  the  Farm  Credit  Administration 
giving  status  of  Federal  land  bank  loans  for  each  year  since  the 
creation  of  that  Instltutloii.  (It  will  be  noted  that  the  data  given 
to  not  comptet*  for  eadi  year.    We  attemptwl  to  obtain  thJa  com- 


Year 

Federal  land  banks 

• 

lAnd  Bank  Commis- 
sioner 

Total 

Number 

Amount 

Number 

Amount 

Number 

Amount 

1017  ... 

18.154 

49.808 
45.436 
17.997 
27.153 
74.055 
60.100 
47,227 
39,905 
36.893 
39,268 
26.988 
17,  132 
12.572 
10,808 
7,208 
38,568 
19a  147 
58,968 

$30,112,115 

118.129.836 

144.087.180 

66.084.534 

91,  029. 976 

224.301.400 

192.  OKJ.  015 

165,  S09.  845 

127.355.451 

131.3;7,715 

140.  384.  MO 

Iffi.  236,  40O 

M,  252.  300 

47,971.000 

42.015.:i00 

27,560,800 

151,634.111 

73a  367. 140 

248,671,200 

18,154 
40,808 
45.430 

17.007 
27,153 
74.055 
60.100 
47.227 
30.005 
36.883 
30.268 
26,988 
17.  132 
12.572 

lasos 

7.208 

8-2.607 

496.501 

149,973 

$39,112,115 

1918 

1919 

1920 





118,129.836 

144.987,1*0 

66.984  .VM 

1921 

1922 



- 

91.029,976 
224  301  400 

1923 

1024 

1025 





192.083.013 
165. 509, 845 
127.355,451 

1030 

1927 

1928 

1020 



131.317.715 

140. 384,  aw 

102.236,400 

64  2.'>2  'JTO 

1030 

47,971.000 

1031 

1932 





42.015.300 

27  560  800 

19B3 

1934 

1935 

4t,089 

.106,354 

91,004 

JTo.sii'iii 

.va,  136,316 
106, 3»5. 340 

222,  440.  2'.!3 

1.  2X3.  503,  450 

445. 066, 540 

SoQToe: 
1030. 


Farm  Credit  Administration.  Division  of  Finance  and  Research.    Jan.  30, 
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tkQTJk 


fft 


«faMUi<  «/  i«MM  p«M  Mi  fuU  U  tk*  Fttmrnl  lamd  UnJts  mmd  L*mi  Bamk  Cmmmtimitmer 


1033 

m4 

tm 

^    IMil 

loitltatlaQ 

Num- 
ber 

Amount 

Num- 
ber 

Amoont 

Ham- 
bet 

Amount 

Num- 
ber 

Amount 

Fe^tfal  l»n(i  hanks ,......._. ..-_-....,. 

1.0M 
24 

K403.M0.T3 

4.580 

$8,136.(180.(8 

7.0I2i$l4.71i.3a6.08 

14. 400)827.  S4i.  040. » 

Land    Bank    Commlasionflr . 

35.000.0)1  1.470 

2,118,241.63!  4,ai» 

0,011. 118. 7ft|  «,7W 

8, 104.40a  30 

Total 

3.006 

4.028,000.73!  5,081 

ia3&4,338.21'U,2S0 

20,730, 8M.  74  X,  237 

36,809,440.08 

8our>ee:  Tvrm  Credit  Admlulstration,  Dtrlsion  of  PiBsneeam!  Researeh.    Pefo.  1, 1086. 

Federal  land  hcnk  loans  wtttvodtne ,  elattifitd  accordAnc  <o  condition,  oUnMvnt  and  ddinfuent  intttUmeM*  mnd  forxianiru,  ct  ttieeUd  Uwta 


Y«r«DdMiDw.ai 

Loans  not  delinqtient 

Loans  delinqtirat  (total) 

BiteaslaiM 

and 
d«lu)(|u«Bt 
instttU  meats 

lioaas  taracioaed  dorioc 
iiie  year  > 

Number 

Amount 

Number 

PrlDctpal  amount 

Number 

Principal 
amount 

Number 

Amennt  ". 

IM$         ,.  ,  .     .  ^,- 

8 

136,261 
151.823 
221,778 
274.607 
813.712 
342.804 
366.494 
892.148 
404.866 
409,  .VS9 
4in.  493 
407,  KS2 
400.537 
428,861 
606.344 
643.803 

$1.VJ.213.891.73 

2TO.  595, 305.  S5 

349.678,087.71 

432.523.141.07 

6.19, 4H6,  434  f>b 

799,506,8.^  78 

927,567,597.78 

1.005.684.816  60 

1,077,8:8,724  32 

1,157.003,123.86 

1, 194.  «7D,  055.88 

1,  197,  M<»,  727  32 

1,188,132,459  70 

1.163.475.667.12 

1.110.601.663.76 

1.2:3,523.313.  17 

1,896,414,669.40 

2,070,611,054.20 





-. 

— -—"— ~ 



.............. 

1930 



1921 

1933 





Wtt*"""              "            "'".'.7. 
1930 

""348."  734' 
371.038 
883,497 
885,287 
306,625 
313,515 
220,145 
219,  6M 
401.864 
615.  236 

""'$0.^7,'5f..^424."68' 

1,010.472,080.61 

1,078,752,089.04 

1,123,412,547.41 

1,120,630,063.86 

1,052. 1.f7,»07  46 

862.  970,  329.  9t) 

523.008.947.13 

586, 1 18.  W6  90 

1.  267. 060.  500.  23 

1,671.022,312.82 

"17,' 843' 

21.110 

21,302 

24.272 

43,868 

i*4.337 

180.392 

209,  »65 

204, 4>« 

128,667 

"$48."ii9.'39i.92' 
67, 346.  74S.81 
78,  Mi.  034. 82 
71,408,333.83 

77,  88.1.  832.  66 
is;.  447,  846  «7 
304,  9J7.  H7.V  .'.9 
541.592.716.63 
fl?7,  404.426. 67 
62S,4;-4,07».  17 
300,580,441.38 

'"$2,'654,"W6'i8' 

8,  Mi, 900.00 

4. 179, 260  7U 

4,321.078.41 

4,913,086.23 

8.19e,«fi8.«3 

18,  580,  7M.  39 

47,530,280.48 

72. 367,  794.  57 

48,'024, 656  88 

57,101,046.58 

1,390 
2,399 
2.667 
^330 
2,057 
8,350 
4,045 
7,386 

ia039 
6.685 
4.7C3 

11.438 

86,757.415.35 
6.038,160.79 
8,171.778  64 

1027 

19S9l~~"-"""IIII~II"™" 
1090 

8,024.722.02 
11,264.392.09 
11.629.  152.26 
16,866,108.97 

1938  i~ii~m!iT~"mm""" 

■r.l«4.«45.95 

<W,4I«,H40  29 
•is,  801, 412  S7 

1934 

1935 

16.  244.  4»4.  18 
3^209. 951.00 

>  Including  voluntary  deads. 
i  Information  not  available. 

Source:  farm  CradU  Administration,  Division  of  Finanoe  and  Research. 
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Foreclosures  completed,  real  estate  disposed  of,  farms  owned  out- 
right, and  loans  deiinquent  at  selected  times  by  Federal  land 
banks 


Year 

Number 
of  fore- 
closures 

com- 
pleted 
darinK 

year 

Amount  of 
foreclosures 

caaii>leted 
during  year 

Number 
of  farms 
owned  out- 
right and 
held  sub- 
ject to 
redemp- 
tion at  end 
of  year 

Number  of  dis- 
posals of  farms 
and  sberids' 
oertiARates 
during  year 

Tianm  de- 
linquent 

Whole 

Part 

Mao  

3.3M 
4,645 

7.386 

iao39 

6,616 
4,7» 
11,452 

$11,620,152.26 
Ih,  S66. 108. 0: 
27,  lf»,C4:..9S 
40.4iy.  840.  29 
25.801,412.27 
1;..  2*4.  40118 
36,209,951.00 

6.641 

8.532 
12,r29 
18,  SOB 
21,945 
22.080 
27,616 

2.234 
2,536 
3,729 
6,364 
4,128 
4,858 
8,423 

235 
305 
502 
020 
642 
006 
1,380 

$77,883,833 

1030 

ini 

137, 447,  247 
304, 927, 876 
693,502,717 

1983 

627,404,427 

628, 464, 079 

1935 

1300,580,441 

1  K(feeti««  February  1036.  the  deUnitioD  of  loans  delinquent  was  chanced  so  as 
to  exclude  loans  on  which  e.t tensions  have  been  granted. 

Source:  Farm  Credit  Administration.  Division  of  Finance  and  Research.    Feb.  3, 
1936. 

Federal    land    banks   and    Land    Bank   Commissioner — Amount   of 
interest  maturing  during  the  years  1934  and  1935,  and  delinquent 

at  the  end  of  such  years 


Year 


UM 

1980.... 


Federal  land  banks 


Interest  ma- 

UuioR  during 

year 


$M.  905. 715 
75,700.808 


Interest  de- 
linquent at 
end  of  year 


$47,8ia304 
18,035,366 


Land  Bank  Conmdnianer 


Interest  ma- 

turin|[  durinf 

year 


$7,990,342 
31, 771, 701 


Interest  de- 
linquent at 
end  of  year 


$1, 419.  6S9 
6.9S7,»(3 


Source:  Farm  Credit  Administration.  Division  of  Finance  and  Reeearch.  Jan.  31, 
1036. 

Note  — DaU  for  years  previous  to  1984  not  available  as  reports  prior  to  that  time 
to  this  office  did  not  tepaiate  intareit  and  principal  mattirttlai. 


A  study  of  these  figures  would  Indicate  that  in  a  few  years  the 
Federal  Government  will  own  outright  the  major  portion  of  the 
farms  on  which  it  has  made  mortgage  loans.  It  already  owns  over 
37.000  of  them. 

A  large  portion  of  the  outstanding  loans  are  in  default,  and  it  is 
only  a  matter  of  time  before  they  will  have  to  be  foreclosed  If  the 
debt  is  to  be  liquidated. 

Until  that  fateful  day  arrives,  however,  the  farmer  struggles  on 
hopefully,  raising  all  the  cash  oxtps  he  possibly  can  and  turning 
them  over  to  his  creditor. 

He  is  producing  yearly  enough  to  support  himself  and  ills  family, 
could  the  purchasing  power  of  his  produce  be  devoted  to  his  do- 
mestic requirements.  But  he  is  prohibited  from  using  it  in  this 
manner.  It  miist  go  to  pay  interest,  carrying  charges,  and  sinking 
funds  on  the  farm-mortgage  debt.  He  is  deprived  of  the  use  of 
his  raw  products  and  of  the  finished  goods  which  are  processed 
from  these  raw  products. 

THE  rAKMXS'B  SCONOMIC  DUXMMA 

Thus  the  farmer  fights  a  hopeless  battle,  prodticing  raw  products, 
creating  new  wealth  in  abundance  only  to  see  it  used  in  appeasing 
the  appetite  of  a  never-satisfied  mortgage  debt,  while  he  and  his 
loyal  family,  who  have  labored  faithfully  in  producing  this  new 
wealth,  are  denied  ite  use  in  supplying  themselves  with  the  meager 
necessities  of  life.  And  so  we  witness  a  nation  of  producers  cre- 
ating tremendous  surpltues  yet  facing  penvnr,  want,  and  even 
starvation. 

The  surplixB  products  about  which  we  have  heard  so  much  dur- 
ing recent  years  represent  the  lifeblood  of  millions  of  good 
American  famiUes  and  should  have  been  available  for  their  own 
sustenance;  but  an  ill-adjusted  economic  system  has  forced  these 
products  from  the  control  of  the  farmer  into  the  cbannehs  of 
commerce,  only  to  dog  the  machinery,  stop  the  wheels  of  indus- 
try, and  bring  despair  and  suffering  to  the  processor  equally 
with  the  prodticer.  They  constitute  new  wealth  which  •'tinder  the 
laws  of  NatiH^  and  of  Nature's  God"  belongs  to  the  producer  but 
which  society  has  decreed  that  the  prodiicer  must  pay  as  tribute 
for  the  privilege  of  even  living  at  all. 

Still  the  producer  struggles  on,  willing  even  to  carry  the  ever- 
increasing  load  of  a  mortgage  debt — to  witness  the  privations  of 
a  family  that  he  loves — fighting  to  the  end  for  the  cause  of  "a 
bold  peasantry",  rather  than  peaceftilly  resign  hlmsel'  to  that 
Bubaervlent  position  of  aertdom  from  which  his  foreparents  fled 
In  honrar  many  years  ago  as  tbey  sought  «  new  Ireedom  In  a  new 
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However,  the  fateful  day  ttnally  arrtvea.  the  law  must  be  ful-  ' 
filled,   the   clear  voice  of  the   auctioneer   rings  out,  the   hammer 
falls,    and    another    family    Is    doomed    to    forego    the    right    and 
privilege  of  Independent  citizenship — one  of  the  greatest  advan- 
tages of  Christian  civilization. 

SUM  M  AST 

A  condition  wherein  producers  of  the  raw  products — the 
farmers-  had  free  access  to  the  soil  and  unrestricted  use  of  their 
new  wealth  was  an  essential  factor  In  the  building  of  our  Gov- 
ernment and  the  establishment  of  our  institutions. 

Today  such  economic  independence  does  not  prevail.  Over  two- 
thlrda  of  the  farmers  are  either  tenants  or  have  heavy  mortgages 
over  their  farms,  and  this  percentage  grows  dally. 

A  careful  analysis  of  the  Nations  farm  population  reveals  that 
the  Independent  farm  operator,  earning  an  honest  living  from  the 
soil,  and  enjoying  the  use  and  benefits  of  the  fruits  of  his  labor, 
is  rapidly  vanishing.  With  this  group  destroyed  free  Institutions 
cannot  survive,  and  unles.3  the  farm  home  Is  rescued  from  its 
present  plight  our  great  system  of  free  govemnr.ent  will  crumble 
and  decay. 

An  unfair  and  unjust  economic  system  has  produced  this  con- 
dition. It  has  forced  the  farmers  from  their  homes,  deprived  them 
of  the  fruits  of  their  labor,  and  robbed  them  of  their  freedom  and 
happiness. 

It  now  challenges  the  principles  of  free  government  and  threat- 
ens our  Christian  civilization. 

Agriculture  is  the  foundation  of  our  economic  structure.  The 
life  of  our  Nation  is  dependent  upon  the  soil.  And  unless  the 
disease  which  has  brought  agriculture  down  prostrate,  "sick  unto 
death",  is  cured,  all  oUier  remedies  applied  In  other  fields  will 
prove  futile. 

Before  there  can  be  a  permanent  recovery  frran  our  economic 
crisis,  the  farmers  of  the  Nation  must  be  restored  to  a  healthy 
condition  of  normal  prosperity. 

It  Is  a  duty  of  Congress  to  attack  this  problem  and  to  attempt 
its  solution. 

HOMESTEAD   "TT.T.    (H.   B.  82SS)    IS  DESIGKED  TO  ACCOMPLISH   THIS   RESTTLT 

It  is  the  opinion  of  the  author  of  R.  R.  8288  that  the  bill  Is  so 
designed  as  to  be  a  most  eflfectlve  Instrument  with  which  to  meet 
this  vital  issue. 

In  his  advocacy  of  this  legislation  before  the  subcommittee  he 
has  recited  the  benefits  which  he  believes  will  grow  out  of  Ita 
enactment  by  Congress,  as  follows: 

1.  Under  its  provisions  farm  mortgages  will  be  liqxildated  by  the 
Oovernment  and  free  homesteads  will  again  be  available  through 
the  General  Land  Office.  However,  these  homesteads  will  not  be 
subject  to  debt  or  encumbrance. 

a.  Pour  million  farm  families  will  be  raised  to  a  position  of  eco- 
nomic Independence,  with  the  purchasing  power  of  their  new  wealth 
restored  to  them.  This  will  result  In  the  Immediate  stimulation  of 
commerce  and  industry  throughout  the  Nation  and  will  prove  of 
great  and  lasting  benefit  to  all  the  people. 

3.  It  will  prove  a  step  toward  a  permanent  solution  of  the  Nation's 
chief  economic  problem  and  will  cost  the  Government  far  less  than 
It  is  now  spending  for  temporary  relief.  In  addition  it  will  relieve 
the  Government  of  the  necessity  for  future  emergency  expendi- 
tures, which  will  Inevitably  be  demanded  under  existing  conditions. 

4.  Congress  is  already  appropriating  for  temporary  agricultural 
relief  an  amount  sufficient  to  finance  this  entire  program  and  liqui- 
date the  total  farm-mortgage  Indebtedness  within  a  very  short 
period.  (At  the  close  of  this  report  will  be  found  a  table  showing 
amount  of  these  payments.)  This  bill  would  use  these  funds  for 
permanent  relief  instead  of  for  temporary  relief  as  at  present. 

8.  The  necessity  for  producing  excessive  surpluses  of  cash  crc^is 
Is  eliminated  by  removing  fixed  cash  charges  such  as  interest,  carry- 
li\g  charges  of  mortgaged  Indebtedness,  and  rentals,  which  amount 
in  many  Instances  to  over  one-fifth  of  the  total  gross  cash  income 
of  the  farms  upon  which  they  are  levied. 

6.  Free  homesteads  will  also  be  available  for  families  not  now 
engaged  In  agrlcxilture,  who  have  no  means  of  support,  and  who 
are  willing  to  till  the  soil  and  earn  an  honest  living  by  the  sweat 
of  their  brow. 

7.  This  measure  also  provides  for  the  withdrawal  of  submarginal 
lands  from  farm  use  and  restoring  them  as  a  potion  of  the 
public  domain. 

8.  It  create^^no  new  office  but  eliminates  the  necessity  for  many 
governmental  agencies  and  thousands  of  Government  employees 
now  costing  the  taxpayers  hundreds  of  millions  of  dollars. 

9.  I^y  restoring  to  the  producer  control  of  the  purchasing  power 
of  his  raw  products  and  relieving  the  need  for  fcx-ced  surplus 
production  a  balanced  ecoaomic  condition  as  between  agriculture 
and  industry  will  naturally  prevail. 

10.  The  laws  of  supply  and  demand  will  again  function  In  a 
normal  manner.  rest(»1ng  legitimate  business  to  a  condition  of 
nonnal  prosperity. 

13.  Labor  will  be  afforded  additional  employment  through  a 
normal  and  healthy  stimulation  of  business  brought  about  by 
increased  demand  for  manufacttired  and  processed  goods. 

14.  At  the  same  time  free  homesteads  will  always  t>e  available 
for  industrial  laborers — a  safe  refiige  from  those  who  would 
oppress  the  laborer  and  his  family,  and  a  gxiaranty  ot  economic 
rights  and  human  Utertles — thus  throwing  around  Industrial  labor 


equally   with   farm   labor   safeguards  which   are    indispensable   to 
human  liberty. 

15.  A  study  of  the  laws  of  Moses,  which  set  forth  the  social  and 
clvU  rules  which  are  the  basis  of  our  Chrlstlfm  civilization  and 
which  guided  our  forefathers  in  the  creation  of  our  Government, 
clearly  demonstrates  the  fact  that  this  legislation  Is  in  complete 
harmony  with  these  fundamental  principles  of  human  conduct. 
It  is  the  simple  application  of  these  righteous  principles  to  a 
vital  public  problem  which  threatens  the  life  of  our  Nation. 

16.  It  will  again  restore  the  free  American  home — which  Is  the 
unit  of  our  civUlzatlon^to  Its  former  predominating  position, 
making  it  secure  from  the  selfish  schemes  of  powerful  and  de- 
signing interests.  Thus  it  will  promote  our  free  Institutions 
which  are  of  necessity  built  around  free  homes  occupied  by  free 
citizens. 

VTNDINCS 

We  believe  that  with  the  Nation's  farm  families  living  In  their 
own  farm  homes  and  applying  their  energies  to  the  creation  of 
the  Nation's  new  wealth,  while  society  protects  them  In  the  free- 
dom of  their  homes  and  in  the  enjoyment  of  the  fruits  of  their 
labor,  there  can  be  no  doubt  as  to  the  future  safety  and  progress 
of  our  people. 

We  consider  the  provisions  of  this  legislation  to  be  In  harmony 
with  the  principles  which  underlie  our  great  representative  sys- 
tem of  government,  and  we  deem  this  measure  a  fitting  and  timely 
step  toward  a  permanent  solution  of  the  Nation's  chief  economic 
and  social  problems. 

EXPLANATION   OP  THE  BILI. H.  R.   8286 

Section  1  is  the  enacting  clause. 

Section  2  (a)  authorizes  the  Secretary  of  the  Interior  through 
the  General  Land  Office  to  purchase  liens  and  mortgages  on  farm 
lands. 

(b)  Authorizes  the  Secretary  of  the  Interior  through  the  Gen- 
eral Land  Office  to  liquidate  all  liens  acquired  under  this  act, 
and  provides  methods  for  such  liquidation. 

(c)  Guarantees  to  the  debtor  the  right  to  meet  the  terms  of  his 
obligation.  If  he  prefers  to  do  so,  and  upon  payment  of  the  debt 
his  obligation  must  be  canceled. 

Section  3  authorizes  the  Secretary  of  the  Interior,  through  the 
General  Land  Office,  to  purchase  lands  that  have  been  taken 
over  In  settlement  of  debts  since  January  1.  1920.  provided  the 
title  to  such  lands  is  still  in  the  llenholder.  However,  it  prohibits 
payment  for  same  of  a  sum  greater  than  the  amount  of  the  debt 
at  time  the  lands  were  acquired  by  said  llenholder.  provided  such 
sum  shall  not  t>e  greater  than  the  normal  value  of  the  land,  plus 
the  useful  value  of  Improvements. 

Section  4  (a)  directs  that  all  lands  coming  Into  possession  of  the 
General  Land  Office  under  this  measure  be  made  part  of  the  public 
domain. 

(b)  Directs  that  these  lands  be  classified  according  to  their 
fertility,  adaptability,  and  usefulness  for  farm  purposes. 

(c)  Directs  that  those  lands  not  suited  for  farm  purposes  be 
retained  as  part  of  the  public  domain. 

(d)  Directs  that  these  lands  suitable  for  farm  purposes  be 
divided  into  homestead  tracts  of  proper  size  fcr  the  support  of  a 
family  of  average  size  under  nonnal  conditions,  taking  into  con- 
sideration the  fertility  of  the  soil  and  general  farm  conditions  and 
requirements  in  the  section  where  said  lands  are  located. 

Section  5  directs  that  the  Secretary  of  the  Interior,  through  the 
General  Land  Office,  grant  such  homesteads  to  any  person  who 
Ls  the  head  of  a  family,  subject  to  the  following  conditions; 

(a)  Requirements  of  homestead  acts  now  In  force  must  be  met 
where  same  do  not  confilct  with  provisions  of  this  measure. 

(b)  Preference  In  granting  homesteads  must  be  given  to  farm 
families  now  living   on  farms. 

Section  6(a)  provides  that  homestead  grants  under  this  measure 
shall  Include  and  guarantee  full  and  complete  possession  and  use 
of  the  lands  granted. 

(b)  Directs  that  provisions  be  made  whereby  homestead  grants 
may  be  exchanged. 

(c)  Provides  that  no  person  shall  be  permitted  to  have  title 
to  more  than  one  homestead  tract  at  any  given  time. 

(d)  Provides  that  no  person  owning  farm  land  shall  be  granted 
a  homestead  under  this  act. 

(e)  Expressly  prohibits  selling  or  encumbering  homestead  tracts 
granted  under  this  act.  or  in  any  maimer  making  them  subject 
to  any  debt,  except  as  set  forth   in  section  7  of  this  act. 

(f)  Ettrects  that  homestead  grants  shall  be  free  except  for  regis- 
tration fee  not  exceeding  810. 

Section  7  (a)  provides  that  all  lands  coming  into  possession  of 
the  General  Land  Office  under  the  terms  of  this  act  shall  be  sub- 
ject to  the  laws.  Including  those  relating  to  taxation,  of  any  State 
or  political  subdivision  in  which  such  lands  are  located  in  the 
same  manner  and  to  the  same  extent  as  such  laws  apply  in  the 
case  of  privately  owned  lands. 

(b)  Provides  that  upon  failure  of  any  owner  of  homestead  grant 
under  this  act  to  comply  with  the  provisions  of  section  7  (a)  of 
this  act  his  rights  under  said  grant  shall  be  forfeited  and  the 
General  Land  Office  shall  have  power  to  eject  said  owner  and  re- 
possess such  lands,  making  them  again  eligible  for  entry  by  other 
qualified  applicants,  under  this  act. 

Section  8  authorizes  an  appropriation  for  the  purpose  of  carry- 
ing out  the  j>rovi8lODA  of  this  act. 
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THE  NrCRO  AND   THE  REPTTBLICAK  PARTT LEST  WB  rOKCBT 

Mr.  ENGEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks,  and  include  therein  pertain  politi- 
cal platform  declarations  and  brief  excerpts  from  the  lin- 
coln-Douglas  debates  and  from  the  speeches  and  writings  of 
Abraham  Lincoln. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  R«coaD  I  include  the  following:  Plrst,  certain 


political  platform  declarations;  second,  brief  excerpts  from 
the  Lincoln-Douglas  debates  and  from  the  speeches  and  writ- 
ings of  Abraham  Lincoln. 

TOT    IWnO    AND   THK    aZTUBUCAK    PMITT LJBST   WX   nMCTT 

Mr.  Speaker,  nearly  30  years  ago  I  had  occasion  to  become 
acquainted  in  a  business  way  with  the  Am«ican  Negro  of 
the  North.  Pot  3  years  I  came  in  almost  daily  contact  with 
his  home  and  p<rfitical  hfe.  I  have  alwa3^  admired  the  won- 
derful progress  made  by  the  Negro  race  since  the  Civil  War. 
I  was  proud  of  the  part  the  Republican  Party  took  in  bring- 
ing about  his  freedom  and  in  making  that  progress  possible. 
I  had  been  somewhat  of  a  student  of  the  history  of  the 
colored  race  and  the  struggle  for  the  freedom  of  that  race. 
Naturally  I  was  greatly  interested  when,  on  April  22,  the 
gentleman  from  Illinois  [Mr.  Mttchell]  spoke  on  the  floor 
of  this  House  on  "The  Negro  and  the  Democratic  Party." 
When  I  Mstened  to  the  eloquent  way  in  which  he  presented 
his  cause  I  almost  forgot  that  I  was  a  RepuWican.  I  was 
almost  convinced  that  I  had  read  history  incorrectly,  I 
walked  once  more  to  the  ccHTidors  of  this  Capitol  where 
hangs  the  picture  of  Abraham  Lincoln  surrounded  by  his 
Cabinet  as  he  signed  the  emancipation  iH-oclamation.  I 
wanted  to  make  sure  that  it  was  not  Jefferson  Davis  sur- 
rounded by  a  Confederate  Cabinet  who  had  signed  that  im- 
mortal document. 

Had  I  read  history  correctly,  and  did  Grant  actually  take 
Richmond,  or  did  Lee  take  Washingttm?  And  when  the 
gentleman  from  Illinois  repeatedly  referred  to  "those  States 
in  which  the  Negro  is  permitted  to  vote  and  where  his  vote 
is  counted,"  I  wondered  whether  he  was  actually  referring 
to  the  Republican  States  of  the  North  or  whether  the  Demo- 
cratic States  of  the  South  had  had  an  awakening,  had  abol- 
ished the  "grandfathers'  clauses"  and  other  disfranchising 
provisions  in  their  constitutions  and  actually  "permitted  the 
Negro  to  vote  and  counted  his  vote." 

During  the  short  time  that  I  have  been  a  Member  of  this 
body,  I  have  learned  to  know  many  of  the  splendid  gentle- 
men who  represent  the  Democratic  StAtee  ol  tbt  South.    I 
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have  learned  to  like  them  and  have  often  expressed  my  per- 
sonal admiration  for  their  ability.  I  have  no  desire  to  re- 
vive old  prejudices  nor  of  reopening  old  wounds.  However. 
when  I  thought  of  the  work  the  gentleman  from  Illinois  is 
doing,  as  a  member  of  the  Democratic  National  Committee, 
in  attempting  to  bring  2.400.000  Republican  Negro  voters 
from  Republican  States  into  the  ranks  of  the  E)emocratic 
Party;  when  I  remembered  how  the  entire  Democratic  mem- 
bership applauded  the  speech  of  the  gentleman  from  Illi- 
nois; how  that  membership,  including  the  majority  leader, 
now  Speaker,  and  every  Member  from  the  South  rose  to  his 
feet  in  approval  when  he  bad  flniiihed,  I  was  forced  to  the 
conclusion  that  the  gentleman  from  Illinois  .^poke  for  the 
Democratic  Party  and  its  leadership.  And  when  I  again 
read  that  .^prfch  and  noted  the  glaring  errors  and  misstate- 
ments of  historical  i^cts  I  felt  that  Justice  to  my  party  and 
to  Its  past  leaders  demanded  that  those  errors  and  mis.state- 
mcnts  be  corrected.  1'  in  so  correcting  them  I  have  opened 
anew  old  wounds,  It  is  the  Democratic  Party  and  its  leader- 
ship and  not  I  who  is  responsible. 

I  was  amazed  at.  shall  I  say,  the  lack  of  knowledge  of  the 
Rentleman  from  lUinois  as  he  attempted  to  give  the  history 
of  the  Negro  and  the  Republican  Party. 
I  r«prea«nt  a  group  of  people- 
He  said— 

who.  during  »  period  of  80  year*,  the  only  thing  they  got  from 
the  Republican  Party  were  beautiful  promlees  noade  by  a  platform 
that  they  knew  wa«  made  to  be  broken.     For  more  than  50  years — 

He  continued — 

my  people  have  been  solidly  registered  In  the  Republican  Party. 
It  Ifl  otily  during  the  last  4  or  5  years  that  the  Negroes  have  found 
the  Democratic  Party  Is  a  safe  place  to  live  and  vote. 

What  a  Confession!  The  Democratic  Party  has  been  in 
existence  for  136  3rears.  For  the  first  132  of  those  136  years, 
the  Negroes,  according  to  the  gentleman  from  Illinois,  have 
found  the  Democratic  Party  was  unsafe  to  live  in  and  vote 
for.  and  to  quote  again  his  exact  words- 
it  Is  only  during  the  last  4  or  5  years  that  the  Negro  has  found 
that  the  Democratic  Party  is  a  safe  place  to  live  and  vote. 

For  136  years  the  Democratic  Party  has  told  the  Negro  he 
was  not  wanted.  For  136  years  that  party  has  opposed  every 
measure  for  the  advancement  of  the  Negro  from  fighting  for 
the  retention  and  extension  of  slavery  to  fighting  against 
granting  and  refusing  to  grant  the  Negro  the  rights  of  citizen- 
ship giiaranteed  him  by  constitutional  amendment.  Amend- 
ments initiated,  advocated,  and  adopted  under  and  through 
the  Republican  Party  and  its  leadership.  May  I  be  so  pre- 
sumptuous as  to  ask  the  gentleman  from  Illinois  and  the 
Democratic  leadership  what  has  brought  about  this  sudden 
Change?  Why  this  sudden  willingness  to  wear  sackcloth  and 
ashes?  Why  this  eleventh-hour  repentance  for  136  years  of 
oppression  of  the  Negro  by  the  Democratic  Party? 

Again  quoting  the  gentleman  from  Illinois,  he  said: 

During  all  this  time  we  were  told  by  the  Republicans  that  we  had 
been  freed  by  the  Republican  Party;  tiiat  Lincoln  was  elected  to 
the  Presidency  of  the  United  States  for  the  purpose  of  liberating 
the  slaves,  and  because  that  doctrine  was  preached  to  us  year  In 
and  year  out  we  developed  with  an  almost  solid  Republican  block 
of  voter*  In  this  country. 

Then  he  quotes.  In  part,  the  Republican  platform  of  1860, 
upon  which  Lincoln  was  elected  to  the  Presidency,  as  alleged 
proof  of  the  fact  that  the  Republican  Party  did  not  free  the 
slaves.    I  shall  refer  to  this  quotation  later. 

However,  before  we  proceed  further  let  us  compare  the 
record  and  history.  6f  the  two  parties  as  expressed  by  their 
platforms,  including  that  part  quoted  by  the  gentleman  from 
Illinois.  Let  us  see  which  party  is  and  has  been  the  frtend 
of  the  Negro  race  in  America.  An  examination  of  these 
facts  and  history  will  show  that  oat  of  the  resentment  of 
the  North  over  the  repeal  of  the  Missouri  Compromise,  which 
permitted  the  extension  of  slavery,  and  out  of  the  bitter 
opposition  of  the  people  of  the  North  to  slavery,  was  bom 
the  Republican  Party. 

During  the  early  months  of  1854  the  Detroit  Tribune 
began  the  jHiblication  of  a  series  of  articles  advocating  the 


organization  of  a  new  party  to  be  composed  of  all  elements 
opposed  to  slavery  extension.  Later  a  mass  meeting  was 
called  to  be  held  at  Jackson.  Mich.,  July  6,  1854,  to  be  com- 
posed of  all  opponents  of  the  extension  of  slavery,  the  call 
being  worded  as  follows: 

To  the  people  of  Michigan:  A  great  wrong  has  been  perpetuatcd. 
The  slave  power  of  this  country  has  triumphed.  Liberty  Is  tram- 
pled underfoot.  The  Missouri  Compromise,  a  solemn  pact  entered 
into  by  our  fathers,  has  been  violated  and  a  vast  territory  dedi- 
cated to  freedom  h&n  been  opened  to  slavery — northern  Senators 
and  Representatives  la  the  face  of  overwhe'mlng  public  sentiment 
of  the  North,  not  daring  to  submit  this  great  question  to  the 
people,  have  yielded  to  the  seductions  of  E:ierutlve  patronage  and 
Judas-Uke  betrayed  the  cause  of  liberty  The  extension  of  slavery 
under  the  folds  of  the  American  flag  Is  a  stigma  upon  liberty. 

in  view,  therefore  f  the  rocent  action  of  Conirreas  upon  th's 
subject  and  the  evld  ;iu  desire  of  the  slave  power  to  attempt  still 
further  aggression  ut;  a  freedom,  we  Invite  all  our  fellow  citizens 
without  reference  to  former  |X)lltlcal  associations  who  think  th« 
time  has  arrived  for  i  union  ut  the  North  to  protect  Uberiy  from 
being  overthrown  anu  lowntrudden,  to  assemble  in  mass  ojnven- 
tlon  on  ThurMlay,  t^ie  t/.h  day  uf  July  next  at  4  o'clock  p  in.  al 
Jackson,  there  to  taKe  huch  mcasiues  as  shall  be  thought  bet.t  to 
concentrate  the  popuiur  sentiment  of  this  State  against  the  aggre*> 
slon  of  the  slave  po«er. 

The  meeting  wa.-^  held  on  July  8,  1854,  under  the  historic 
oaks  at  Jackson,  Mich.  There,  after  a  debate,  the  following 
resolutions  were  pusjcd: 

The  freemen  of  M  '  higan  assembled  In  convention  In  pursuance 
of  a  spontaneous  cal  emanating  from  various  parts  of  the  8tat« 
to  consider  upon  the  measures  which  duty  demands  of  us  as  citl« 
zens  of  a  free  State  to  take  in  reference  to  the  late  acts  of  Con> 
gress  on  the  subject  of  slavery  and  Its  anticipated  further  exten- 
sion do — 

And  then  came  the  following  resolutions: 

Resolved,  That  the  Institution  of  slavery  except  In  punishment 
of  crime  Is  a  great  moral,  social,  and  political  evil; 

Resolved.  That  slavery  is  a  violation  of  the  right  of  man  a* 
man;  that  the  law  of  nature,  which  Is  the  law  of  liberty,  gives  to 
no  man  rights  superior  to  those  of  another;  that  God  and  nature 
have  secured  to  each  Individual  an  inalienable  right  of  equality; 

Resolved,  That  we  earnestly  recommend  the  calling  of  a  general 
convention  of  the  free  States  and  such  of  the  slave-holding  Stat.^ 
or  portions  thereof  as  may  desire  to  be  there  represented  with  a 
view  to  the  adoption  of  other  more  extended  and  effectual  meas- 
ures in  resistance  to  the  encroachment  of  slavery,  and  that  a 
conrunlttee  of  five  persons  be  appointed  to  cooperate  with  our 
friends  In  other  States  on  this  subject. 

A  resolution  was  then  passed  by  which  the  new  party  was 
christened  the  "Republican  Party." 

In  1854,  in  one  of  the  famous  debates  between  Abraham 
Lincoln  and  Stephen  A.  Douglas,  Mr.  Douglas,  referring  to 
the  Republican  Party,  said: 

The  Black  Republican  creed  lays  it  down  expressly  that  under 
no  circumstances  shpll  we  acquire  any  more  territory  unlese  slavery 
is  first  prohibited  In  the  country. 

In  that  same  speech  he  referred  to  the  resolutions  passed 
at  the  Rockford  Republican  convention  held  at  Rockford, 
HI.,  on  August  13,  1854,  from  which  he  read  as  follows: 

Resolved,  That  the  continued  and  Increasing  aggressions  of 
slavery  In  otir  country  are  destructive  of  the  best  rights  of  a  free 
people,  and  that  such  aggregations  cannot  be  successfully  resisted 
without  the  united  political  action  of  all  good  men; 

Resolved,  That  the  citizens  of  the  United  States  hold  in  their 
hands  peaceful,  constitutional,  and  efficient  remedy  against  the 
encroachment  of  the  slave  power,  the  ballot  box.  and  If  that 
remedy  is  boldly  and  wisely  applied,  the  principles  of  liberty  and 
eternal  Justice  will  be  established; 

Resolved,  That  we  accept  thu  issue  forced  upon  us  by  the  slave 
power  and  in  defense  of  freedom  will  cooperate  and  be  known  as 
Republicans,  pledged  to  the  accomplishment  of  the  following 
purposes: 

To  repeal  and  enth*ly  abrogate  the  fugitive  slave  law; 

To  resist  slavery  in  those  States  In  which  It  exists; 

To  prohibit  the  admission  of  any  more  slave  States  to  the 
Union; 

To  exclude  slavery  from  all  the  Territories  over  which  the 
General  Government  has  exclusive  Jurisdiction;   and 

To  resist  the  acquisition  of  any  more  Territories  unless  the  In- 
troduction of  slavery  therein  forever  shall  have  been  prohlblte<L 

Resolved.  That  we  cordially  Invite  persons  of  all  former  political 
parties  whatever  in  favor  of  the  object  expressed  in  the  above  reso- 
lutions, to  unite  with  us  In  carrying  them  Into  effect. 

Practically  the  same  platform  was  adopted  in  October  1854, 
at  the  first  Republican  State  convention  held  at  Springfield, 
m.    This  was  the  issue  in  the  senatorial  campaign  in  Illinois 
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in  1854  upon  which  Abraham  Lincoln  went  down  to  defeat 
and  Stephen  A.  Douglas  was  elected. 

Now  we  come  down  to  the  fir.st  national  Republican  con- 
vention and  the  platform  adopted  by  the  convention  in  1856, 
which  reads  in  part  as  follows: 

Resolved,  That  with  our  Republican  fathers,  we  hold  It  to  be 
a  self-evident  truth  that  all  men  are  endowed  with  the  Inalien- 
able rights  of  life,  liberty,  and  the  pursuit  of  happiness,  and 
that  the  primary  object  and  ulterior  design  of  our  Federal  Gov- 
ernment were  to  secure  these  rights  to  all  persons  within  Its 
exclusive  Jurisdiction:  that  as  our  republican  fathers,  when  they 
had  abolished  slavery  In  all  our  national  territory,  ordained  that 
no  person  should  be  deprived  of  life  and  property  without  due 
process  of  law.  it  becomes  our  duty  to  maintain  this  provision 
of  the  Constitution  against  all  attempts  to  violate  It  for  the  pur- 
pose of  establishing  slavery  In  the  United  BVitee,  by  poattlve 
legislation  prohibiting  its  existence  or  extension  therein;  that 
we  deny  the  authority  of  Congress,  of  a  Territorial  legislature, 
of  any  individual  or  association  of  individuals  to  give  legal  exist- 
ence to  slavery  in  any  Territory  of  the  United  States  while  the 
present  Constitution  shall   be  maintained. 

Re$olved.  That  the  Constitution  confers  upon  Congress  sov- 
ereign power  over  Territories  of  the  United  States  for  their  gov- 
ernment, and  that  In  the  exercise  of  this  power  it  Is  both  the 
right  and  the  duty  of  Congress  to  prohibit  In  the  Territories 
those  "twin  relics  of  barbarism — polygamy  and  slavery." 

That  was  the  position  of  tbe  Republican  Party  in  its  first 
national  platform  of  1866.  What  did  the  Democratic  plat- 
form of  1856  have  to  say  with  regard  to  the  Negro  and  tbe 
issues  involved?    That  platform  read.  In  part,  as  follows: 

1.  Resolved.  That  Congress  has  no  power  under  the  Constitution 
to  Interfere  with  or  control  the  domestic  institutions  of  the  sev- 
eral States  and  that  such  States  are  the  sole  and  proper  Judges 
of  everything  appertaining  to  their  own  affairs  not  prohibited  by 
tbe  Constitution:  that  all  efforts  of  the  Abolltioclsts  or  others 
made  to  Induce  Congress  to  interfere  with  the  question  of  slavery 
or  to  take  incipient  steps  in  relation  thereto  are  calculated  to  lead 
to  the  most  alarming  and  dangerous  conseqtienoee  and  ought  not 
to  be  countenanced  by  any  friend  of  our  political  institutions. 

3.  That  the  Democratic  Party  will  resist  aU  attempu  at  renew- 
ing In  Congress  or  out  of  it  the  agitation  of  the  slavery  question 
under  whatever  shape  or  cxAot  the  attempt  may  be  made. 

John  C.  Fremont  and  the  Republican  Party  went  down  to 
defeat  on  that  platform  in  1856. 

Who,  may  I  ask,  was  the  friend  ot  the  Negro  in  that  cam- 
paign? 

Then  comes  the  Republican  convention  of  1860,  which 
nominated  Abraham  Lincoln,  and  the  platform  to  which  the 
gentleman  from  Illinois  [Mr.  Mitchell  1  referred  in  his 
speech  on  April  22.  On  page  588?.  of  the  Congressiohal 
Record  he  quotes  the  Republican  platform  of  1860.  in  part, 
as  follows: 

That  the  maintenance  Inviolate  of  the  rights  of  the  States, 
and  especially  the  right  of  each  State  to  order  and  control  Its  own 
domestic  Institutions  according  to  Its  own  Judgment  exclusively.  Is 
essential  to  that  balance  of  power  on  which  the  perfection  and 
endurance  of  our  political  fabric  depends;  and  we  denounce  the 
lawless  invasion  by  armed  force  of  the  soil  of  any  State  or  Terri- 
tory no  matter  under  what  pretext,  as  among  the  gravest  of 
crimes. 

And  then  the  gentleman  from  Illinois  continued  as  follows : 
I  say  there  Is  absolutely  no  truth  In  the  statement  that  he 
(Lincoln)  was  elected  to  free  the  slaves.  It  might  have  taken 
the  Negro  a  long  time  to  find  out  the  truth,  but,  my  friends,  the 
vote  In  Illinois  last  Tuesday  by  the  Negroes  tells  the  Republican 
Party  that  it  no  longer  has  that  vote  In  Its  vest  pocket. 

Mr.  Speaker,  there  is  a  phrase  in  the  Bible  which  says, 
"There  is  no  Ood",  but  when  that  jrfirase  is  taken  in  its 
entirety,  it  says,  "The  fool  hath  said  In  his  heart  'There  Is 
no  God.'  "  The  gentleman  frcan  Illinois  quoted  correctly 
the  Republican  plank  of  1860,  but  only  in  part.  What  was 
the  history  of  that  period?  Why  was  that  plank  placed  into 
that  platform,  and  how  did  it  read  in  its  entirely?  The 
fact  was  that  the  State  of  Kansas  sought  admission  to  the 
Union.  The  Republican  Party  in  that  platform  con- 
demned— 

The  attempt  of  the  Democratic  Party  to  force  Kansas  to  adopt 
the  Constitution  without  the  vote  of  the  people  with  the  clause 
that  legalized  slavery. 

Section  5  of  that  same  platform  continues  as  follows: 

Resolved,  That  the  present  Democratic  administration  has  far 
exceeded  our  worst  apprehensions  in  Its  measureless  subeervlency 
to  the  expectations  of  a  sectional  interest,  as  especially  evidenced 


In  its  desperate  exertions  to  force  the  infamous  Xiecompton  consti- 
tution upon  the  protesting  people  of  Kansas. 

The  Lecompton  constitution  sanctioned  slavery  in  the  Ter- 
ritory, prohibited  the  passage  of  emancipation  laws  by  the 
legislature,  forbade  amendments  until  after  1864,  and  pro- 
vided that  the  constitution  should  not  be  submitted  to  popu- 
lar vote  but  should  be  finally  established  by  the  approval 
of  Congress  and  the  admission  of  Kansas  as  a  State  of  the 
Union.  The  plank  in  the  Republican  platform  to  ^(^ch  the 
gentleman  from  Illinois  refers  was  a  protest  against  an 
attempt  by  the  Democratic  Party  to  force  down  the  throats 
of  the  people  of  Kansas  a  pro-slavery  constitution,  and  when 
that  constitution  was  finally  submitted  to  a  vote  of  the 
people  on  January  4.  18&6.  the  vote  stoou  10.236  against  the 
constitution  and  162  for  it. 

Continuing  with  that  same  i^tform  quoted  by  the  gen- 
tleman from  Illinois,  we  read: 

Resolved.  That  the  new  dogma — that  the  Constlttitlon  of  Its  own 
force  carries  slavery  into  any  and.  or  aU  at  tbe  Territories  of  the 
United  States — Is  a  dangerous  political  heresy,  at  variance  with 
the  explicit  provisions  of  that  instrument  Itself,  with  contempo* 
raneous  expositions,  and  with  legislative  and  Judicial  precedent; 
is  revolutionary  In  Its  tendency  and  subversive  of  tbe  peace  and 
harmony  of  the  country.  We  deny  the  authority  of  Congress,  of 
a  Territorial  legislature,  or  of  any  individuals  to  give  legal  esist- 
ence  to  slavery  in  any  Territory  of  the  United  States. 

8k.  9.  That  we  brand  the  recent  reopening  of  the  African 
slave  trade,  under  cover  of  our  national  flag,  aided  by  perversions 
of  Judicial  power,  as  a  crime  egalnst  btimsoity  and  a  btimlog 
shame  to  our  coimtry  and  age,  and  we  call  upon  Congress  to  take 
prompt  and  elBclent  measxires  for  the  total  and  final  suppression 
of  that  execrable  traffic. 

That  was  the  position  ot  the  Republican  Party  as  ex- 
pressed in  the  platform  upon  which  Abraham  Lincoln  was 
elected  President  In  1860.  And  what  did  the  Democratic 
platform  say  in  that  campaign?  What  did  the  party  with 
which  the  gentleman  from  Illinois  asks  2.400.000  Negro 
voters  to  ^linf  themselves  have  to  say  with  regard  to  the 
question  of  slavery  in  that  same  campaign?  Both  the  Doug- 
las Democratic  and  Breckenridge  Democratic  conventions 
of  1860  adopted  the  same  plank,  which  read  as  follows: 

Sbc.  6.  Resolved,  That  the  enactments  of  State  legislatures  to 
defeat  the  faithful  execution  of  the  fugitive  slave  law  are  hostile 
In  character,  subversive  of  the  Constitution,  and  revolutionary  to 
their  effect. 

The  Democratic  Party  readopted,  in  effect,  the  same  pro- 
slavery  platform  which  was  adopted  in  the  convention  of 
1856  hereinbefore  quoted.  The  Breckenridge  Democratic 
Party  platform  said  that  when  a  Territory  is  admitted  to 
statehood — 

They  stand  on  eqtial  footing  with  the  people  of  other  States,  and 
the  State  thus  organized  ought  to  be  admitted  into  the  Federal 
Union  whether  Its  constUutlcm  pnAlbits  or  recognizes  the  institu- 
tion o*  slavery. 

I  want  to  ask  the  gentleman  from  Illinois,  "Where  did 
Abraham  Lincoln  and  the  Republican  Party  stand  and  where 
did  the  Democratic  Party  stand  in  1860.  Who  was  the 
friend  of  the  Negro  In  that  campaign?" 

And  then  came  4  years  of  civil  war  between  the  North  and 
the  South,  resulting  in  the  emancipation  proclamation  and 
the  freeing  of  4,000.000  slaves,  followed  by  the  campaign  of 
1864.  The  Republican  platform  of  that  year  read  In  part  as 
follows: 

Resolved,  That  as  slavery  was  the  cause  and  now  constitutes  the 
strength  of  the  rebellion,  and  as  it  must  be  always  and  everywhere 
hostile  to  the  principles  of  the  Republican  Government,  Justice  and 
national  safety  demands  Its  utter  and  complete  extirpation  from 
the  soil  of  the  Republic,  and  that  while  we  uphold  and  maintain 
the  acts  and  proclamations  by  which  the  Government  In  its  own 
defense  has  aimed  a  death  blow  at  this  gigantic  evU.  we  are  in  favor, 
furthermore,  of  such  an  amendment  to  the  Constitution,  to  be  made 
by  the  people  In  confcwTnlty  with  its  provisions,  as  shall  terminate 
and  forever  prc*lblt  the  existence  of  slavery  within  the  limits  of 
the  Jtirlsdlction  of  the  United  States. 

The  Democratic  Party  platform  was  silent  and  said  nothing 
on  the  question  of  slavery.  Abraham  Lincoln,  nmning  on 
the  Republican  platform,  defeated  George  B.  McClellan,  who 
ran  on  the  Democratic  platform,  by  a  total  of  2,330,552  to 
1.835.985.  Again  let  me  ask  you  who  was  the  friend  of  the 
Negro  in  that  campaign. 
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In  the  cooventfan  of  1868.  with  0«n.  U.  8.  Onuit  as  a  can- 
didate, the  Republican  convention  adopted  the  following 
resolution: 

Resolved.  That  this  oontrention  declaraa  Itaelf  in  sympathy  with 
all  oppreaaed  people  stniggUng  for  their  rights. 

Grant  defeated  Horatio  Seymour  in  that  campaign  cm  that 
platform  by  a  vote  of  3.012.833  to  2.703.249. 

And  then  we  come  to  the  campaign  of  1872  in  which  Gen- 
eral Grant  defeated  Horace  Greeley,  who  was  the  candidate 
of  the  Democratic  Party.  And  what  did  the  Republican 
platform  of  that  campaign  have  to  say  about  the  Negro?  It 
read  in  part  as  follows: 

During  11  years  of  supremacy,  the  Republican  Party  has  ac- 
cepted with  grand  courage  the  solemn  duties  of  the  time.  It 
suppressed  a  gigantic  rebellion,  emancipated  four  millions  of 
slaves,  decreed  the  equal  citizenship  of  all  and  established  uni- 
versal   suffrage. 

Again,  it  read: 

Neither  the  lav  nor  its  administration  should  admit  any  dis- 
crimination in  respect  of  citizens  by  reason  of  race,  creed,  color, 
ctf  previous  condition  of  servitude. 

Practically  every  Republican  platform  since  the  beginning 
of  the  Republican  Party  expressed  itself  in  favor  of  the 
granting  of  full  rights  of  citifenship  to  the  Negro  in  all  the 
States.  The  plank  written  into  the  Republican  platform  of 
1908  under  the  leadership  of  Theodore  Roosevelt  was  per- 
haps the  most  typical  and  reads  in  part  as  follows: 

We  demand  equal  Justice  for  all  men  without  regard  to  race  or 
color.  We  declare  once  more  and  without  reservation  for  en- 
forcement in  letter  and  spirit  of  the  thirteenth,  fourteenth,  and 
fifteenth  amendments  to  the  Constitution  which  were  designed  for 
the  protection  and  advanoentent  of  the  Negro,  and  we  condemn 
all  devices  that  have  for  their  real  aim  disfranchisement  for  rea- 
sons of  color  alone  as  unfair,  un-American,  and  repugnant  to  the 
supreme  law  of  the  land. 

If  the  Democratic  Party  and  its  iM^sent  leadership  is  really 
sincere  in  its  lutifession  of  friendship  for  the  Negro;  if  that 
party  Is  sincere  in  its  repentance  and  is  really  wearing  sack- 
cloth aikl  ashes;  if  it  really  expects  to  grant  to  the  Negro  the 
rights  of  citizenship  to  which  he  is  Justly  entitled,  rights 
guaranteed  to  him  by  the  Constitution;  if  the  present  occu- 
pant of  the  White  House  really  desires  to  walk  in  the  foot- 
steps of  his  illustrious  eleventh  cousin,  Tlieodore  Roosevelt, 
let  that  party  and  its  leadership  adopt  that  part  of  the 
RepubUcan  pLatform  of  1908  which  demands  "equal  Justice 
for  all  without  regard  to  race  and  color."  I  challenge  them 
to  place  that  plank  in  their  1936  platform.  I  challenge  the 
gentleman  from  Illinois  to  introduce  that  plank  in  the  com- 
ing Democratic  convention,  the  plank  which  sets  forth  so 
clearly  the  rights  of  the  American  Negro  granted  him  in  Uie 
Republican  States  of  the  North  and  denied  him  for  three- 
quarters  of  a  century  in  the  Democratic  States  of  the  South. 
Should  he  attempt  to  do  so.  I  fear  the  boundless  faith  he 
expressed  .'\s  having  in  the  Democratic  Party  and  its  leader- 
ship would  be  shattered  beyond  repair.  I  fear  the  gentleman 
from  Illinois  would  come  back  to  the  Republican  Party  re- 
pentant and  him.«jelf  wearing  sackcloth  and  ashes  for  having 
deserted  the  party  of  his  fathers. 

Were  it  not  for  the  fact  that  the  gentleman  from  Illinois 
seems  to  question  Just  what  the  position  of  Abraham  Lincoln 
was  on  the  question  of  the  abolition  of  slavery.  I  would  not 
attempt  to  quote  President  Lincoln,  so  wen  is  his  position 
known.  Has  the  gentleman  from  Illinois  forgotten  the 
Emancipation  Proclamation?  Permit  me  to  quote  Just  one 
paragraph  from  that  immortal  document  signed  by  the  Great 
Emancipator: 

And  by  vlrtne  of  the  power  and  for  the  purpose  af(vesaid.  I  do 
order  and  declare  that  aU  persons  held  as  slaves  within  designated 
States  and  parU  of  States  are  and  henceforth  shall  be  free;  and 
that  the  Ksccutlve  government  of  the  United  States,  including  the 
military  aitd  naval  authorities  thereof,  will  recognise  and  main- 
tain the  freedom  ot  said  persons. 

This  clause,  written,  signed,  and  issued  by  a  Republican 
President,  gave  freedom  to  4.000,000  slaves,  anything  said  or 
implied  by  the  gentleman  from  Illinois  or  his  Democratic 
colleagues  to  the  contrary  notwithstanding.  Time  and  again 
through  the  years  AJtsraham  Lincoln  expressed  his  abhor- 
rence of  slavery  and  his  fervent  prayer  that  it  be  abolished. 


His  position  and  that  at  the  Republican  Party  was  sum- 
marized and  expressed  on  March  4.  1865,  in  his  second  inau- 
gural address  as  follows: 

"On  the  occasion."  he  said,  "corresponding  to  this  4  years  ago, 
all  thoughts  were  anxiously  diverted  to  an  Impending  civil  war. 
All  dreaded  it — all  sought  to  avoid  It.  While  the  Inaugural  ad- 
dress was  being  delivered  from  this  place,  devoted  altogether  to 
saving  the  Union  without  war.  Insurgent  agents  were  In  the  city 
seeking  to  destroy  It  without  v^ar.  One-eighth  of  the  whole  popu- 
lation were  colored  slaves,  not  distributed  generally  throughout 
the  Union  but  localized  in  the  southern  part  of  It.  These  slaves 
constituted  a  peculiar  and  powerful  Interest.  All  knew  that  this 
Interest  wss  somehow  the  rause  of  war.  To  strengthen,  perpetu- 
ate, and  extend  this  interest  (slavery)  was  the  object  for  which 
the  Insurgents  woxild  rend, the  Union  even  by  war,  while  the  Gov- 
ernment claimed  no  right  to  do  more  than  to  restrict  the  terri- 
torial enlanrement  of  it." 

Referring  to  the  war  between  the  North  and  South,  he 
said: 

Both  read  the  same  Bible  and  pray  to  the  same  Ood  and  each 
Invokes  His  aid  against  the  other.  It  may  seem  strange  that  any 
man  should  dare  to  ask  a  Just  Ood's  assistance  in  wringing  their 
bread  from  the  sweat  of  other  men's  faces. 

In  spite  of  these  and  a  thousand  other  facts,  the  gentle- 
man from  nUnois  qi:estlons  the  part  Lincoln  and  the  Repub- 
lican Party  took  in  fteeing  the  slaves. 

But  let  us  now  continue  with  his  speech.  Quoting  a  promi- 
nent Democratic  leader,  he  says: 

To  begin  with,  I  say  to  you  that  the  Democratic  Party  doeent 
owe  the  Negro  a  damn  thing. 

Then,  according  to  the  gentleman  from  Illinois,  this  Demo- 
cratic ancle  continues: 

The  Republican  Party  owes  the  Negro  a  heU  of  a  lot  and  will  not 
pay  It. 

T^e  gentleman  from  Illinois,  then  speaking  of  the  work  he 
lias  been  doing  to  bring  the  Negro  voter  into  the  ranks  of 
the  Democratic  Party,  says: 

I  find  that  in  23  States,  where  we  expect  to  wage  a  campaign  for 
Negro  votes,  where  the  Negro  is  permitted  to  vote,  and  where  their 
votes  are  coimted.  we  have  more  than  2,400.000  Negroes  who  can 
vote  in  this  election. 

Two  million  four  hundred  thousand  Negroes  who  owe  that 
right  to  vote  and  their  very  citizenship  to  the  Republican 
Party.  Let  me  ask  the  gentleman  from  Dlinols,  What  about 
the  4.000.000  Negroes  who  live  in  the  Democratic  States  of 
the  South  who  are  not  permitted  to  vote;  whose  rights  of 
citizenship  are  denied  them,  despite  the  provisions  guaran- 
teeing them  those  rights  written  into  the  Constitution  by 
the  Republican  Party?  "me  gentleman  says  the  Democratic 
Party  owes  them  nothing.  I  say  the  Democratic  Party  owes 
these  Negroes  the  right  to  vote.  The  Democratic  Party  owes 
them  the  rights  of  citizenship;  the  right  to  serve  on  juries; 
the  right  of  equal  justice  under  the  law;  the  right  to  protec- 
tion against  the  lynching  mob;  and  a  thousand  other  rights 
guaranteed  them  by  the  Constitution  and  denied  them  by  the 
Democratic  Party  for  three-quarters  of  a  century. 

On  September  15,  1858,  at  Jonesboro,  EL.  Stephen  A. 
Douglas,  running  on  the  Deniocratic  platform,  expressed  the 
views  of  that  party  when  he  said: 

Mr.  Lincoln  objects  to  that  (Dred  Scott)  decision  first  and 
mainly  because  it  deprives  the  Negro  of  the  rights  erf  citizenship. 
I  am  as  much  opposed  to  his  reason  for  that  objection  as  I  am 
to  the  objection  itself.  I  hold  that  a  Negro  Is  not  and  never 
oxight  to  be  a  citizen  of  the  United  States,  I  hold  that  this 
Government  was  made  on  the  white  basis  by  white  men  for  the 
benefit  of  white  men  and  their  posterity  forever,  and  should  he 
administered  by  white  men  and  no  others.  I  do  not  believe  that 
the  Almighty  made  the  Negro  capable  of  self-government. 

When  the  gentleman  from  Illinois  repeatedly  referred  in 

his  speech  to  those  States  in  which  the  Negro  was  permitted 

to  vote  he  reminded  us  of  those  Democratic  States  in  the 

South  in  which  the  Negro  is  not  permitted  to  vote — where 

they  still  adhere  to  the  doctrines  of  Stephen  A.  Douglas, 

their  one-time  Presidential  candidate,  when  he  said: 

r  do  not  believe  that  the  Almighty  made  the  Negro  capable  of 
self-government.  ^  ^ 

I  know  the  Negro  has  sufTered  in  the  North,  as  well  as  in 
the  South,  imder  both  Republican  and  Democratic  admin- 
istrations during  this  depression.  I  know  he  has  been  hungry. 
I  know  he  has  been  without  shelter.    I  know  he  has  been 
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compare  that  record  with  the  record  of  the  Democratic 
Party — the  party  which  is  now  trying  to  induce  him  to  for- 
get the  history  of  the  past — the  party  which,  after  130  years 
of  oppression,  is  now  trying  to  purchase  his  vote  with  tax- 
payers' money  by  a  few  paltry  political  jobs  and  favors.  And 
before  he  leaves,  let  him  read  again  those  immortal  words 
nf  T.inrnln   in.<vjihf»d   nn   thi»  walls  of   tha.t   memorial   to  the 


This  resolution  provides  only  for  the  next  session.  After 
that  I  think  we  can  work  out  some  permanent  law  as  to  the 
date  when  the  sessions  shall  meet. 

Mr.  SNELL.    As  I  understand,  this  is  a  joint  resolution? 

Mr.  O'CONNOR.     Yes. 

Mr.  SNELL.  It  will  take  care  of  the  situation,  and  has  to 
he  .sienerf  hv  thp  President? 
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without  proper  food.  I  know  he  has  lost  his  home.  But  In 
the  Republican  States  of  the  North,  at  least,  if  he  has  lost 
his  home  during  this  depression,  so  has  his  white  neighbor 
living  by  his  side  lost  his  home.  If  he  has  been  hungry,  so 
has  his  white  neighbor  been  hungry.  If  he  has  been  naked, 
so  has  his  white  neighbor  been  naked.  If  he  has  been  with- 
out shelter,  so  has  his  white  neighbor  been  without  shelter. 
At  least  he  has  been  given  the  same  protection  under  the 
law,  the  same  relief,  the  same  food,  and  the  same  treatment 
that  his  white  neighbor  has  been  given  in  the  Republican 
States  of  the  North.  Can  the  Democratic  States  of  the 
South  say  as  much  to  the  4.000,000  Negroes  living  in  those 
States? 

But  let  us  analyze  still  further  the  speech  of  the  gentleman 
from  Illinois.  Speaking  of  the  antilynching  bill,  the  gentle- 
man from  Illinois,  pleading  with  great  feeling,  says: 

There  is  not  a  man  in  this  House  but  who  knows  how  strongly 
I  oppose  lynching  and  how  deeply  interested  I  am  In  the  early 
passage  of  a  bill  which  will  make  this  crime  punlshahle  by  a 
Federal  law  enacted  by  this  Congre^. 

Permit  me  to  remind  the  gentleman  that  the  only  time 
this  legislation  came  before  this  House  and  was  passed,  it 
came  upon  the  recommendation  of  a  Republican  President. 
Mr.  Harding.  And  when  it  passed  there  were  221  of  234 
Republicans  and  only  8  of  115  Democrats  who  voted  for  it. 
Permit  me  to  remind  him  that  this  legislation  was  killed 
by  the  Democratic  Members  of  the  other  body.  Permit  me 
to  remind  him  that  when  the  recent  Costigan -Wagner  anti- 
lynching bill  came  up  at  the  last  session  of  Congress  in  the 
other  body,  it  was  defeated  by  a  filibuster  conducted  by 
Democratic  Members.  Permit  me  to  remind  the  gentleman 
that  ol  33  bills  introduced  c«i  this  subject  in  this  CtMigress, 
including  one  by  the  gentleman  himself,  not  one  has  seen 
the  light  of  day.  Let  me  remind  him  that  there  are  315 
Democrats  and  only  103  Republicans  In  the  House,  and  70 
Democrats  and  only  33  Republicans  in  the  Senate;  that 
the  Committee  on  the  Judiciary,  which  has  these  bills  under 
consideration,  consists  of  18  Democrats  and  7  Republicans. 
If  the  Democratic  Party  is  such  a  good  friend  of  the  Negro, 
why  has  it  buried  this  legislation  in  which  the  Negro  race 
is  so  deeply  interested?  You  and  you  only  have  the  power 
and  vote  to  pass  it. 

But  let  us  go  on  with  the  speech  of  the  gentleman  frwn 
Illinois.  With  matchless  eloquence,  the  gentleman  con- 
tinued— 

I  stand  here  and  ask  you.  speaking  to  the  Congress  of  the  United 
States,  will  you  not  be  considerate  al  the  Negroes  of  this  country, 
whether  they  live  in  lAassachusetts  or  whether  they  live  in  my 
native  State,  the  State  at  Alabama? 

Just  to  what  does  the  gentleman  refer?  He  is  asking  for 
the  Negro  race  the  same  consideration  in  the  Democratic 
State  of  Alabama  that  that  race  is  receiving  and  has  received 
for  years  in  the  Republican  State  of  Massachusetts.  The 
gentleman  condemns  himself  and  the  position  he  takes  when 
he  compares  the  attitude  of  the  Republican  States  of  the 
North  with  the  attitude  of  the  Democratic  States  of  the 
South  on  the  proWems  affecting  his  race.  May  I  be  so  pre- 
sumptuous as  to  ask  whether  the  gentleman  could  have  been 
elected  on  any  ticket  to  any  office  in  his  native  State  of 
Alabama? 

Again  permit  oie  to  continue  with  that  ^oquent  oration 
on  the  Negro  and  the  Democratic  Party.  Quoting  him,  he 
says: 

As  I  read  the  platforms  back  In  various  years  and  see  tbe  beauti- 
ful promises  that  my  Republican  friends  have  made  to  my  people 
and  then  led  us,  dumb  and  hopeless,  and  voted  us  and  took  the 
offices  and  went  on  and  forgot  us  until  they  wanted  us  to  vote 
again:  and  then  see  what  the  Democratic  Party  has  done  and  how 
you  have  opened  bureaus,  how  you  have  invited  cooperation  troax 
all  over  this  country  to  settle  our  questions  amicably  and  with  a 
larger  degree  of  Justice  than  we  have  had  under  the  Republican 
Party,  I  say  that  you  are  out  friends,  and  I  haU  you  as  our  friends 
today. 

And  then  with  a  faith  in  the  Democratic  Party  that  knows 
no  bounds — the  party  which  for  75  years  has  denied  the 
Negro  the  rights  to  which  the  gentleman  refa^  he  says: 

If  it  takes  a  century  to  do  wtaafc  I  would  like  to  do,  I  stUl  believe 
that  the  time  vrtJl  come  and  I  believe  I  will  see  the  day  when 
we  will  have  the  same  rights  in  all  of  these  States  that  are  given 
aU  of  the  other  citizens  becauae  we  are  layL 


To  what  rights  does  the  gentleman  refer?  Why,  the  rights 
of  citizenship — the  right  to  vote.  To  what  States  dots  he 
refer  when  he  speaks  of  the  violation  of  those  rights?  To 
the  Republican  States  of  the  North?  Oh,  no.  He  Ttlers  to 
the  oppH-ession  of  the  Negro  in  the  Democratic  States  of  the 
South;  to  Jim  Crow  cars,  to  the  denial  of  the  right  ol:  the 
Negro  to  vote  and  other  rights  written  into  the  Constitution 
by  the  Republican  Party,  by  Republican  States  of  the  North, 
and  violated  for  three-quarters  of  a  century  by  the  Dano- 
cratic  States  of  the  South.  Then  he  quotes  that  spriendid 
character  of  the  Negro  race,  Booker  T.  Washington,  as 
follows: 

The  law  of  changeless  justice  binds  the  oppressor  with  the  op- 
pressed and  as  close  as  sin  and  suffering  joined  they  marcli  and 
fight  abreast. 

To  whom  did  Mr.  Washington  refer?  To  the  Republican 
States  of  the  North  or  to  the  Donocratic  States  ol  the 
South?  Who  are  these  oppressors — the  people  of  the  Re- 
publican North  who  have  granted  to  the  Negro  every  right 
enjoyed  by  the  white  race  or  the  people  of  the  Democratic 
South  who  have  denied  him  those  constitutional  rights? 
To  the  Repubhcan  Party  which  wrote  into  the  Constitution 
those  amendments  protecting  the  Negro  or  the  Democratic 
Party  of  the  South  which  has  for  three  q\iarters  of  a  cen- 
tury violated  those  rights?  Who  are  the  oppressed  to  whom 
Mr.  Washington  refers — the  Negro  of  the  Repul^can  North 
or  the  Negro  of  the  Democratic  South?  The  gentleman 
says  "the  Negro  is  being  led.  dumb  and  hopeless,  to  the  polls 
by  the  Repubhcan  Party.'  He  says  the  Negro  vote  has 
"been  in  the  vest  pocket  of  the  Repubhcan  Party."  If  he 
is  right  when  he  says  that  the  Republican  Party  has  had 
the  Negro  vote  in  its  vest  pocket  for  50  years  and  has  led 
the  Negro  voter,  dumb  and  hopeless,  to  tiie  polls,  then  the 
South  is  right  In  denying  the  Negro  the  right  to  vote,  for 
no  people,  black  or  white,  who  are  led  to  the  polls,  dumb 
and  hopeless,  and  whose  votes  are  carried  in  anyone's  vest 
pocket,  are  qualified  to  vote.  I  deny  that  statement.  That 
statement  is  an  insult  to  every  Negro  in  the  United  States. 
The  Negro  voter  cannot  be  purchased  by  Jobs  or  political 
favors.    He  has  not  forgotten  the  history  of  the  past. 

If  there  be  one  of  those  2,400.000  Negroes  to  which  the 
gentleman  refers  in  those  Northern  States,  who  has  any 
desire  to  vote  the  Democratic  ticket  in  the  coming  election, 
let  him  read  the  history  of  the  past — ^not  a  part  but  all  of 
the  history  of  the  Republican  Party,  his  p«aty,  the  party 
which  gave  freedom  to  his  fathers.  Let  him  compare  the 
history  and  the  record  of  that  party  with  the  history  and 
record  of  the  Democratic  Party  which  Is  now  trying  to  have 
Mm  forget  the  pest.  If  he  is  not  then  ccmvlnced,  let  him 
leave  his  home  in  the  Republican  States  of  the  North.  Let 
him  travel  through  the  DemocnUic  States  of  the  South. 
Let  him  attempt  to  exercise  the  same  rights  of  citizenship 
in  the  South  that  he  has  exercised  in  the  North.  Let  him 
attempt  to  cast  a  ballot  in  those  Democratic  States  in  which 
"the  Negro  is  not  permitted  to  vote  or  where  his  vote  is  not 
counted."  Let  him  attempt  to  have  a  Negro  serve  on  the 
jury  which  is  trying  him  for  a  criminal  offense.  Let  him 
stai>d  in  the  dark  cabins  oi  his  brethren  in  the  South  and 
watch  the  Negro  mothers,  fathers,  and  children  cringe  in 
deadly  fear  as  the  howling  mob  goes  by  with  one  of  his  race, 
rope  in  hand,  meting  out  mob  justice.  Let  him  walk  along 
the  way  the  next  morning  and  see  the  body  of  one  of  his  race 
hanging  from  the  limb  of  a  tree,  tongue  protruding,  and  com- 
pare that  with  the  Justice  of  the  Republican  North.  Let  him 
walk  over  the  battlefields  where  Republican  Mood  of  the 
North  saturated  the  ground  that  he  niight  be  free. 

Let  him  walk  the  pathway  over  which  walked  Republican 
Lincoln,  Orant,  Logan,  Fremont,  and  others.  If  he  is  still 
unconvinced,  let  him  come  to  the  Nation's  Capitol,  and  on 
the  way  stop  at  the  other  end  of  the  Mall.  Let  him  visit 
that  shrine  where  sits  in  simple  silent  majesty  the  Great 
Emancipator.  Let  him  think  of  Lincohi  and  the  part  he  and 
the  Republican  Party  to<*  in  that  great  war.  Let  him  go 
over  the  history  of  that  party  once  more,  which  owes  its  very 
existence  to  the  problem  of  slavwy.  and  which  sprang  from 
the  burning  desire  of  Lincoln,  Grant,  Logan,  Fremont,  and 

others,  to  wipe  slavery  from  the  face  of  the  earth.    Let  him 
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can  be  passed  expedlttonsty,  also  that  they  were  desired  by 
the  Bureau  of  Immigration  and  Naturalization. 

Under  the  rule,  30  minutes  is  allowed  for  the  consideratioa 
of  each  bill,  bat  we  trust  they  will  be  completed  In  much 
less  than  the  30  minutes. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 


T>v    A  ^vrrv^^T 


AlaWn. 


ra#« 


some  of  the  prinelides  involved,  aod  indicate  the  progress 

already  made  toward  the  fiilflUment  of  the  purposes  of  this 

nseasure. 

TSAns  fits siiBit.  nscuMK  or  voi 


low 
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At  the  time  the  President  asked  Congress  for  authority 
to  negotiate  reciprocal  commercial  agreements,  trade  impedi- 
ments had  increased  in  alarming  numbers;  new  and  more 
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compare  that  record  with  the  record  of  the  Democratic 
Party — the  party  which  is  now  trying  to  induce  him  to  for- 
get the  history  of  the  past — the  party  which,  after  130  years 
of  oppression,  is  now  trying  to  purchase  his  vote  with  tax- 
payers' money  by  a  few  paltry  political  jobs  and  favors.  And 
before  he  leaves,  let  him  read  again  those  immortal  words 
of  Lincoln  inscribed  on  the  walls  of  that  memorial  to  the 
Great  Emancipator: 

Pondly  do  we  hope,  fervently  do  we  pray,  that  this  scoiirge  of 
war  may  speedily  pass  away.  Yet  If  God  wills  that  It  continue 
until  all  the  wealth  piled  by  the  bondman's  250  years  of  un- 
reqxilterl  toll  shall  be  sunk  and  until  every  drop  of  blood  drawn 
with  the  lash  shall  be  paid  by  another  with  the  sword,  as  was  said 
3.000  years  ago.  ao  still  must  it  be  said,  "The  Judgments  of  the 
Lord  are  true  and  righteous  altogether." 

Those  words  will  sink  as  deeply  into  the  grateful  heart 
of  that  Negro  as  the  lash,  wielded  by  the  slave  driver  of  the 
Democratic  slave-holding  States  of  the  South,  sank  into  the 
back  of  his  slave  forefathers.  When  he  reads  those  words, 
he  will  fall  to  his  knees  at  the  feet  of  the  Great  Emancipator. 
He  will  thank  God  for  the  Republican  Party.  He  will  thank 
God  for  Abraham  Lincoln,  the  first  Repubhcan  President. 
He  will  thank  God  for  Grant,  Logan,  Fremont,  McKinley, 
and  Theodore  Roosevelt  and  a  thousand  others,  all  Republi- 
cans. He  will  thank  God  he  lives  in  the  Republican  State  of 
the  North — one  of  2,400,000  Negroes  who  are  permitted  to 
vote,  instead  of  living  In  the  Democratic  States  of  the  South, 
one  of  4.000.000  Negroes  who  are  not  permitted  to  vote.  He 
win  not  sell  his  birthright  for  a  mess  of  Democratic  pottage 
nor  will  he  be  misled  by  false  Democratic  propaganda.  He 
will  learn  as  his  fathers  learned,  that  the  Republican  Party 
which  made  It  possible  for  him  to  enjoy  those  rights  is  the 
only  p€u-ty  that  will  guarantee  and  protect  those  rights.  He 
wiU  not  desert  that  party  in  its  time  of  need  because  that 
party  did  not  desert  him  in  his  time  of  need.  He  will  leave 
that  shrine  with  the  same  loyalty  toward  the  party  of  the 
Great  Emancipator  as  his  fathers  had  for  the  past  three- 
quarters  of  a  century. 

DAT!    or    MXETING    OF    SIVTOTY-nrTH    CONGRESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  Joint  Resolution 
286.  fixing  the  date  of  meeting  of  the  Seventy-fifth  Congress. 

The  Clerk  read  the  title  of  the  resolution. 

The  SPEAKER.  Is  there  objecUon  to  the  present  con- 
sideration of  the  resolution? 

There  being  no  objection,  the  Clerk  read  the  resolution,  as 
follows: 

Senate  Joint  Resolution  286 

Resolved,  etc..  That  the  Seventy-flfth  Congress  shall  assemble 
at  noon  on  Monday,  the  4th  day  of  January  1937. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  l£r.  O'CcNNom:  Page  1.  line  4.  strike  out 
"Monday  the  4tli"  and  insert  "Tuesday  the  5th '. 

Mr.  SNELL.  Mr.  Speaker,  I  would  like  to  ask  the  gentle- 
nuui  from  New  York  a  question.  As  I  understand,  if  we  do 
not  pass  this  resolution  at  the  present  time,  then  the 
Seventy -fifth  Congress  would  have  to  meet  cm  Sunday? 

Mr.  O'CONNOR.  That  is  correct,  I  nxay  say  further  that 
the  so-called  "lame  duck"  amendment  fixed  the  3d  of  Janu- 
ary as  the  date  of  meeting,  subject  to  any  other  provisions 
we  may  make  by  law.  Early  last  year.  I  introduced  a  bill 
fixing  the  second  Wednesday  of  January  as  the  date  of 
meetmg.  This  resolution  has  been  before  the  Committee  on 
Election  of  Presld«it,  Vice  President,  and  Representatives  in 
Congress.  They  were  ready  to  have  hearings  and  possibly 
report  it  out.  Unless  this  or  a  similar  resoluticm  is  adopted, 
the  Seventy-fifth  Congress  will  have  to  meet  on  Sunday.  I 
Introduced  a  rescrfuUon  fixing  Tuesday,  the  5th  day  of  Janu- 
ary, as  the  date  of  meeting.  In  the  meantime,  however,  the 
Senate  has  sent  over  a  Joint  resolution  fixing  Monday  the  4th 
day  of  January  as  the  date.  I  think  Tuesday  Is  a  better 
day.  If  there  were  an  electoral  contest  that  would  be  held 
on  the  6th.  the  day  after  we  meet.  The  3d  is  too  near 
New  Year's,  ftoyway,  and  should  be  changed 


This  resolution  provides  only  for  the  next  session.  After 
that  I  think  we  can  work  out  some  permanent  law  as  to  the 
date  when  the  sessions  shall  meet. 

Mr.  SNELL.    As  I  understand,  this  is  a  joint  resolution? 

Mr.  O'CONNOR.     Yes. 

Mr.  SNELL.  It  will  take  care  of  the  situation,  and  has  to 
be  signed  by  the  President? 

Mr.  O'CONNOR.     Yes. 

Mr.  SNELL.  It  seems  to  me,  under  the  circumstances, 
that  it  is  perfectly  proper  for  this  resolution  to  pass  at  this 
time. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  RICH.  It  seems  to  me  it  is  wise  for  the  House  to  take 
action  in  reference  to  not  meeting  on  Sunday,  because  it 
would  not  make  any  diffei*ence  to  the  President  whether  wo 
met  on  Sunday  or  not;  and  you  want  to  take  into  considera- 
tion the  fact  that  you  will  have  a  new  President  next  year. 
Landon  will  be  in  the  White  House. 

The  SPEAKER.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

RITTIRN  OF  BILL  TO  SENATE 

The  SPEAKER.    The  Chair  lays  before  the  House  the  fol- 
lowing request  from  the  Senate. 
The  Clerk  read  as  follows: 

In  the  Senatx  or  thz  Unttzd  Statxs, 

June  15.  1936. 
Ordered,  That  the  Secretary  be  directed  to  request  the  House  of 
Representatives  to  return  to  the  Senate  the  bill  8.  4740.  "To  pro- 
vide a  graduated  scale  of  reduction  in  payments  under  section  8  of 
the  Soil  Conservation  and  the  Domestic  Allotment  Act." 

The  SPEAKER.     Without  objection,  the  request  will  be 
granted. 
There  was  no  objection. 

RULE   FOR    THE   CONSIDERATION   OF    SUNDRY    BILLS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
529. 

The  Clerk  read  as  follows: 

House  Resolution  529 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be  In 
order  for  the  Committee  on  Immigration  and  Naturalization  to 
call  up  for  consideration,  without  the  intervention  of  any  point 
of  order,  the  foUowlng  bills  and  joint  resolution: 

S.  2912.  An  act  to  repatriate  naUve-bom  women  who  have  here- 
tofore lost  their  citizenship  by  marriage  to  an  alien,  and  for  other 
purposes. 

H.  J.  Res.  336.  Joint  resolution  to  clarify  the  provisions  of  sec- 
tion 4  of  the  act  of  May  24.  1934.  with  regard  to  period  of  residence 
required  of  an  alien  husband  of  a  citizen  of  the  United  States  as 
a  prerequisite  to  naturalization. 

H  R.  3472.  A  bill  to  amend  section  23  of  the  Immigration  Act 
of  February  5,  1917  (39  SUt.  874). 

H.  R.  7221.  A  blU  to  authorize  the  shortening  or  termination  of 
the  stay  in  the  United  States  of  certain  aliens  not  admitted  for 
permanent  residence,  to  authorize  the  deportation  of  certain  aliens 
admitted  for  permanent  residence,  and  for  other  purposes. 

H.  R.  12326.  A  bill  to  protect  for  American  actors,  vocal  musi- 
cians, operatic  singers,  and  orchestral  conductors  the  artistic  and 
earning  opportunities  in  the  United  States,  and  for  other  purposes. 

H.  R.  5799.  A  bill  to  declare  that  a  citizen  of  the  United  States 
who  votes  In  a  political  elecUon  In  a  foreign  state  loees  his  citizen- 
ship. 

H.  R.  3023.  A  bill  to  provide  for  citizenship  to  persons  born  in 
the  United  States,  who  have  not  acquired  any  other  nationality  by 
personal  affirmative  act,  but  who  have  heretofore  lost  their  United 
States  citizenship  through  the  naturalization  of  a  parent  under 
the  laws  of  a  foreign  country,  and  for  other  purposes. 

Each  such  bill  and  Joint  resolution,  when  called  up,  shall  be 
considered  In  the  House  as  In  the  Committee  of  the  Whole  After 
general  debate  on  each  such  bUl,  which  shall  continue  not  to  ex- 
ceed 30  minutes,  to  bo  equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  Immigra- 
Uon  and  Naturalization,  the  bUl  shall  be  read  for  amendment 
luider  the  6-minute  rule. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  rule  for  the  con- 
sideration of  seven  immigration  bills  reported  unanimously 
from  the  Committee  on  Immigration.  We  are  Informed, 
After  thorough  inquiry,  that  they  are  noncontroversial  and 
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can  be  passed  expedittonsly.  also  that  they  were  desired  hy 
the  Buremu  of  Immigration  and  Naturalization. 

Under  the  rule.  30  minutes  is  allowed  for  the  consideratkm 
of  each  bill,  but  we  trust  they  will  be  completed  In  much 
less  than  the  30  minutes. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BLANTON.  The  gentleman  from  Alabama  [Mr. 
StaknesI  is  a  member  of  that  committee  and  has  done  some 
splendid  work  on  these  matters.  Is  he  in  accord  with  this 
request? 

Mr.  O'CONNOR.  I  am  so  informed — on  all  these  seven 
bills. 

Mr.  BLANTON.  The  gentleman  from  Alabama  [Mr. 
StarnesI  is  in  favor  of  all  of  them? 

Mr.  O'CONNOR.  That  Is  our  Information.  We  made 
that  Inquiry  and  were  so  informed. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  C»iio  [Mr. 
Harlan  1  such  time  as  he  may  desire. 

Mr.  HARLAN.  Mr.  Speaker,  the  gentleman  from  New 
York  TMr.  PishI,  yesterday,  in  addressing  the  House,  made 
the  statement  that  this  administration  had  done  nothing 
toward  the  collection  of  foreign  debts.  The  fact  of  the 
matter  Is  that  this  administration  has  done  the  only  real 
constructire  work  toward  the  collection  of  foreign  debts 
since  they  were  incurred;  and  that  is.  it  has  opened  the 
door  to  trade  and  allowed  an  opportunity  for  foreign  coun- 
tries to  pay  their  debts  as  soon  as  their  disturl)ed  political 
situation  at  home  will  permit  them  to  take  any  financial 
risks. 

The  passage  of  the  Smoot-Hawley  tariff  in  1930  made  the 
default  in  European  debt  payments  as  inevitable  as  the 
sequence  of  day  and  night.  The  tariff  rates  imposed  by 
that  bill  made  the  importation  of  goods  from  the  debtor 
nations  practlcaHy  impossible.  These  war  debts  are  largely 
the  result  of  goods  and  supplies  which  we  sent  to  the  debtor 
countries:  they  are  not  principally  the  result  of  a  direct  loan 
of  money.  Consequently,  even  if  it  were  not  undesirable 
from  our  own  viewpoint  to  collect  all  the  gold  in  the  world, 
and  impossible  economically,  the  common  sense  of  the  situa- 
tion tells  us  that  we  will  have  to  accept  payment  in  goods. 

The  Smoot-Hawley  tariff  shut  off  these  goods,  and  during 
the  following  sunmier,  while  Congress  was  in  recess,  the  last 
Republican  President — and  I  use  the  term  "last"  advisedly— 
without  the  authority  of  this  Congress,  totally  ignoring 
Prance,  in  an  obvious  effort  to  make  himself  a  great  world 
leader.  Illegally  declared  a  moratorium  on  German  debt 
payments.  This  was  the  leverage  on  which  the  debts  were 
subsequently  repudiated  by  France  and  all  the  other  coun- 
tries. It  was  the  last  Republican  President,  by  approving 
an  iniquitous  tariff  bill  and  by  an  illegal  moratorium,  that 
made  these  defaults  inevitable. 

This  administration  has  made  many  strides  toward  the 
settlement  of  this  question  by  reestablishing  a  spirit  of  good 
will  in  our  foreign  relations  and  by  opening  up  the  chan- 
nels of  trade  through  reciprocity.  Prance,  following  the 
signing  of  the  recent  reciprocity  treaty,  expressed  a  hope 
that  negotiations  to  settle  these  debts  might  be  reopened, 
and  it  is  through  this  DemocraUc  policy,  and  not  through 
the  Republican  high-tariff  policy,  that  these  debts  will  ulti- 
mately be  paid.  For  the  Republican  platform  to  declare  in 
one  breath  for  the  repeal  of  reciprocity  and  In  the  next 
breath  to  demand  payment  of  the  war  debts  is  clear  evi- 
dence of  duplicity  and  an  effort  to  obtain  votes  under  false 
pretenses.  

TWO    TXASS    OF    EBCIPmOCITT 

On  June  12.  1934.  President  Roosevelt  signed  the  Trade 
Agreement  Act.  which,  in  my  estimation,  will  go  down  In 
history  as  one  of  the  most  constructive  pieces  of  legislation 
of  his  first  administration.  After  3  years  it  may  be  well  to 
take  stock  of  the  results.  There  has  been  so  much  said  and 
written  regarding  the  trade  agreements  that  one  is  at  a  loss 
to  distinguish  fact  from  fiction,  or  propaganda  from  trutlL 

Let  us  review  the  immediate  background  leading  up  to  the 
program;  suggest  t^  obJecUvet  to  be  AttAined;  point  out 


emne  of  the  prioeiples  involved,  and  indicate  the  iirogress 

already  made  toward  the  fulfillment  of  the  purposes  ot  this 

measure. 
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At  the  time  the  President  asked  Congress  for  authority 
to  negotiate  reciprocal  commercial  agreements,  trade  impedi- 
ments had  increased  in  alarming  numbers:  new  and  more 
drastic  methods  of  throttling  commerce  had  been  invoked 
throi«hout  the  world.  Former  tariff  walls  fade  into  com- 
parative insignificance  when  contrasted  with  the  bart>ed- 
wire  eiftanglement  presented  by  the  new  schemes  sind  devices 
for  trade  restrictions  imposed  during  the  last  decade.  As  a 
result  of  the  growth  of  these  Impediments  and  the  decline 
of  purchasing  power  throughout  the  world,  international 
commerce  reacted  a  serious  impasse.  The  collapse  of  foreign 
trade  imquestionahly  prolonged  and  intensified  the  depres- 
sion. It  follows  that  the  present  tariff  program  was  an 
essential  step  in  the  recovery  program.  Expomsion  of  foreign 
trade  has  often  been  a  major  factor  in  business  recovery, 
"nils  has  been  true  of  the  present  recovery.  Although  the 
quantity  of  world  trade  is  still  running  at  a  point  too  near 
that  reached  in  the  worst  phase  of  the  depression,  substan- 
tial Improvement  has  been  registered  during  the  last  2  years, 
and  there  is  every  indication  of  continued  gains  for  the 
future. 

Other  countries  preceded  us  In  negotiating  rediwocal  trade 
agreements  to  salvage  something  from  the  depression  wreck- 
age. The  United  States  stood  helplessly  aside  because  the 
Executive  did  not  have  the  authority  to  enter  into  such 
agreements,  while  American  agriculture  and  industry  were 
rapidly  losing  the  places  they  had  held  in  world  trade. 
Realizing  the  emergency  conditicms.  Congress  granted  the 
authority  requested  by  the  President,  as  an  amendment  to  the 
Tariff  Act  of  1930,  entitled  "Promotion  of  foreign  trade", 
more  usually  known  as  the  Reciprocal  Trade  Agreements  Act. 

Under  the  new  power  granted  the  President,  It  is  possible 
to  deal  with  the  tariff  probl^n  from  a  naticmal  viewpoint 
rather  than  from  the  standpoint  of  local  interests  and 
minority  groups.  Ttie  problem  is  now  aiH^roached  from  the 
standpoint  of  the  interests  of  the  country  as  a  whole. 

We  must,  moreover,  give  due  regard  to  our  new  position  as 
a  creditor  nation.  In  spite  of  some  recent  implications  to 
the  contrary,  we  are  still  the  greatest  creditor  nation  of  the 
world  and  probably  shall  be  for  some  time.  We  cannot  con- 
tinue to  act  as  if  we  were  a  debtor  coimtry.  Foreign  trade 
must  be  developed  as  a  two-way  traffic.  One  side  of  the 
street  cannot  be  closed  without  interfering  with  the  traffic  of 
the  other  side. 

Obviously,  our  exports  cannot  continue  to  make  substan- 
tial headway  unless  imports  are  materially  increased.  Both 
need  to  be  expanded:  a  balance  should  not  be  struck  by  dry- 
ing up  either  side.  We  cannot  indefinitely  continue  to  bal- 
ance our  trade  by  enormous  gold  imports,  as  in  1934  and 
1935.  In  the  face  of  these  facts,  the  urgency  of  our  trade- 
agreements  program  is  evident. 

LIST  or  COmrrSIZB  on  THX  BABOAZmMO  SCHBnTLS 

listed  below  are  18  countries  which  indicated  their  desire 
to  negotiate  trade  agreements  shortly  after  the  act  was 
passed.  Agreements  have  been  concluded  with  14  of  these 
countries,  or  with  all  but  Italy,  Spain,  Costa  Rica,  and  Salva- 
dor. Ten  of  the  agreements  are  in  effect  and  two  others  will 
come  into  force  on  June  15  of  this  year. 

It  will  be  seen  that  the  list  includes  some  major  commer- 
cial coiintries  of  the  world,  with  their  colonies  representing 
five  continents,  North  and  South  America,  Europe,  Asia,  and 
Africa.  We  have  concluded  agreements  with  some  of  the 
main  sources  of  noncompetitive  products,  as  well  as  some 
of  our  best  customers.  The  number  of  coimtries  is^  nearly 
equally  divided  as  between  American  and  European. 

A  large  proportion  of  the  Import  trade  with  South  and 
Central  American  countries,  as  well  as  that  with  Nether- 
lands India,  iB  in  ntxicompetltiTe  raw  materials  and  food- 
stttfTs  not  produced  in  the  United  States.  Consequently, 
these  products  are  largely  on  the  free  hst.  In  such  instances 
tbe  United  States  could  not  offer  more  favorable  conditions, 
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except  by  eruaranteeisc  the  present  status  during  the  life  of 
the  agreements.  This  has  been  done  in  a  number  of  in- 
stances, but  it  is  recognized  that,  while  this  cannot  greatly 
increase  the  volume  of  trade,  it  is  a  very  desirable  stabilizing 
influence  in  a  time  when  world  conditions  are  so  chaotic. 
Those  countries  have  been  willing  to  make  substantial  con- 
cessions to  the  United  States  for  such  guarantees. 

Some  of  the  European  countries  are  highly  industrialized, 
and  normally  most  of  these  take  a  greater  amount  of  Amer- 
ican products  than  we  take  from  them.  Many  articles  pro- 
duced even  by  industrialized  countries  are  noncompetitive  or 
only  indirectly  competitive  with  the  products  of  American 
industries.  But  there  is  also  a  considerable  range  of  diversi- 
fied manufactures,  more  or  less  competitive  in  character, 
upon  which  concessions  had  to  be  made  if  substantial  trade 
agreements  were  to  be  negotiated  with  European  countries. 
But  in  all  such  cases  a  thorough  analysis  was  made  of  the 
whole  competitive  situation  and  the  probable  repercussions 
upon  the  domestic  industries.  As  was  to  be  expected,  how- 
ever, some  industries  have  objected  before  they  were  hurt. 

The  present  status  of  the  trade-agreements  program 
follows. 

Trade  affr^ementa  calendar 


Country 


Costa  Ricm. 

Saivador........ 

J^paiii 

Italy 


Public  notice 

of  intention 

to  n«t!Otiat« 

issued 


S^t.    7.1934 
do 


3«pt.  17.1934 
Jan.    16,1935 


LatKt  dat« 

for  submit- 

ting    written 

statements 


Oct.    15,1934 
do.- 


N'ov. 
Mar. 


3,1934 
4.193S 


Dat*  for  oral 

presentation 

o(  views 


Oct.    22,1934 

Do. 
N'ov.  12.1934 
Mar.  11, 1935 


THAOK    AGBXKMEKTS    SIGNED 


Country 

Signed 

Effective 

Bra*ii'."!rrr""rr"r"~rrri"rrrr""""rrrrrrrri.' 

BetKiuni 

Aug.   24.1934 
Feb.     X 1935 
Feb.  27. 1105 
Mar   2S,  1935 
May  25,  1935 
Sept.  13.  1935 
Nov.  15.  1935 
Dec.   18.1935 

Dec.   2a  1935 
Jan.      9, 1938 
Mar.  11.  1930 
Apr.   24,1936 

May    6.1930 
May   18,1936 

Sept  3.1934 
Jan.  1. 1930 
May     1, 1935 

Sweden  _. 

Colombia 

Canada    

June  3. 1935 
Aug.  5.  1935 
May  20,  193« 
Jan.      1.1930 

Hunilur^i 

Mar.    2, 1936 

The  .Neibertands,  inchidinc  Netherland  India.  Nether- 
land  •hiiaaa.  and  Netherland  West  Indian  Islands.. 
.'^witzerlan<t. 

Feb.  1, 1930 
Feb.   15,1936 

Nk-arajEua 

(iuatomala  .   

June  15, 1S38 

France  an<l  its  colonies,  dependencies,  and  protecto- 
rates other  than  Morocco 

Do. 

Finland 

(') 

>  30  days  from  date  of  exchange  of  instruments  of  approval  and  ratiflcation. 

The  foregoing  countries,  listed  in  the  order  of  the  bargain- 
ing schedule,  constitute  a  fair  balance  between  raw  material 
and  industrialized  areas.  Hie  import  trade  of  the  countries 
with  which  the  United  States  has  concluded  or  announced 
agreements  amoimted  to  about  41  percent  of  the  1929  total 
and  45.5  percent  of  the  1934  total.  Our  domestic  exports 
to  these  countries  amounted  to  about  42  percent  of  the  total 
in  1929.  and  in  1934  to  about  39  percent  of  the  total.  Ex- 
ploratory conversations  are  continually  being  carried  on  be- 
tween the  United  States  and  foreign  countries  relative  to 
further  agreements. 

Although  the  administration  asked  for  quick  action  in  the 
enactment  of  reciprocal  trade  agreements  legislation,  the 
President  and  other  high  officials  knew  that  material  and 
substantial  gains  through  trade  agreements  could  not  be 
instantaneous.  As  regards  the  results  to  be  expected  and 
the  attitude  of  other  countries,  the  President  said  in  his 
message  to  Congress  March  2,  1934: 

I  would  emphMloe  that  quick  results  are  not  to  b«  exi>ected. 
The  Bucceaaful  buUdlng  up  of  tnwle  without  Injury  to  the  American 
producers  depends  upon  a  cautious  and  gradual  evolution  of  plans. 

The  disposition  of  other  countries  to  grant  an  improved  place  to 
American  producer*  should  be  carefxilly  sotinded  and  considered: 
upon  the  attitude  of  each  must  somewhat  depend  our  future 
course  of  action.  With  countries  which  are  imwllllng  to  abandon 
ptirely  restrictive  national  programs,  or  to  make  concessions  toward 
the  reestabllshment  of  i»>torTi*ti/tTt^|  trada,  no  he»dwv  will  be 
possible. 


Administration  spokesmen  well  knew  the  success  of  tlie 
program  depended,  to  a  considerable  degree,  upon  other 
countries.  Several  countries  not  shown  in  the  calendar  have 
expressed  a  willingness  to  enter  into  agreements,  but  their 
final  attitude  and  actions  must  be  based  on  political  as  well 
as  financial  and  economic  considerations;  "upon  the  attitude 
of  each  must  somewhat  depend  our  future  course  of  action." 
Tliose  factors,  it  is  only  fair  to  state,  have  slowed  up  our 
program  in  a  number  of  instances.  In  appraising  the  success 
of  the  program  these  factors  must  constantly  be  borne  in 
mind. 

THX  mEcxssrrr  roa  caretul   prepakation  or  agskskknts  amo 

PROCEDtJaZ 

The  necessity  for  caution  and  care  in  making  tariff  agree- 
ments has  been  repeatedly  expressed.  The  desire  to  build 
up  trade  without  unbalancing  legitima<4  domestic  industries 
is  uppermost  in  the  minds  of  the  negotiators:  no  action  is 
recommended  without  a  complete  set  of  facts.  It  should  be 
noted,  however,  that  the  pressure  of  selfish  interests  must 
not  stand  in  the  way  of  expediting  the  program  at  a  rea- 
sonable pace. 

The  Department  of  State  assxmies  the  primary  responsi- 
bility for  negotiating  the  agreements.  The  ground  work — 
collection  and  analyses  of  information  for  each  and  every 
reciprocal  trade  agreement — is  laid,  however,  by  an  inter- 
departmental committee.  It  is  a  cooperative  task  of  many 
departments  and  agencies  of  the  Government;  the  members 
of  these  departments  and  agencies  have  spent  many  years  in 
public  service.  The  act  itself  requires  the  .President  to  call 
upon  the  Tariff  Commission,  the  Department  of  Agriculture, 
the  Treasury  Department,  and  the  Department  of  Commerce, 
as  well  as  other  governmental  agencies,  for  information.  In 
addition,  there  has  been  set  up  a  committee  for  reciprocity 
information  to  receive  data  from  interested  parties.  This 
information  is  scrutinized  by  the  interdepartmental  com- 
mittee so  that  every  possible  point  of  view  is  considered;  no 
one  refuses  to  consider  any  fact  bearing  upon  the  subject 
of  tariffs  and  trade.  It  is  futile  for  opponents  to  claim  that 
domestic  interests  do  not  get  a  hearing.  The  views  of  all 
are  invited  before  negotiations  are  undertaken. 

The  amount  of  detailed  study  of  all  the  items  of  trade 
between  the  United  States  and  each  country  on  the  bargain- 
ing schedule  is  enormous.  Each  item  must  be  considered 
in  the  light  of  the  importance  to  the  economy  of  the  coun- 
try involved,  the  effects  of  any  proposed  reduction  on  other 
industries,  the  number  of  workers  affected,  and  many  other 
factors.  The  number  of  items  finally  included  in  each  agree- 
ment is  no  measure  of  the  work  necessary  in  preparation 
for  the  final  document.  For  example,  more  than  100  requests 
for  reductions  by  Belgium  were  turned  down  after  careful 
study.  Many  other  items  were  considered  and  rejected  be- 
fore the  receipt  of  the  Belgian  requests  for  concessions.  It 
is  thus  seen  that  American  interests  are  not  placed  on  the 
"auction  block",  as  has  been  claimed  by  some  of  those  op- 
posed to  the  program.  This  work  is  under  the  direct  super- 
vision of  the  Trade  Agreements  Committee,  upon  which  is 
represented  various  governmental  departments  and  agencies. 
Subcommittees  dealing  with  separate  countries,  groups  of 
commodities,  and  special  subjects,  such  as  quotas  and  ex- 
change control,  serve  the  Committee  on  Trade  Agreements, 
which  is  the  coordinating  body  for  all  the  work  on  tariff 
bargaining. 

TaAOX    ACIXKICXMTS    TTWDni    TOT    MOST-FAVORBO-W ATTON    raiNCIPLK 

The  trade  agreements  are  being  negotiated  in  accordance 
with  the  unconditional  most-favored-nation  or  equality-of- 
treatment  principle.  This  Is  a  well-recognized  canon  of 
local  as  well  as  of  international  law.  Indeed,  the  act  itself 
expressly  states  that  any  concessions  made  to  foreign  coun- 
tries shall  be  extended  to  all  nations  on  equal  terms,  except 
insofar  as  the  President  may  decide  to  withhold  the  beneflU 
of  tariff  reductions  to  countries  which  discriminate  against 
our  commerce  or  whose  acts  and  policies  tend  to  defeat  the 
purposes  of  the  act.  It  has  been  foxmd  that  some  countries 
do  discriminate  against  the  commerce  of  the  United  States. 
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These  have  been  warned  of  their  future  position  if  they  do 
not  desist  from  discriminatory  treatment.  One  country  has 
already  been  denied  such  treatment.  By  this  acti<Mi,  how- 
ever, it  should  not  be  interpreted  that  the  sponsors  of  the 
program  consider  the  act  a  punitive  measure. 

A  structure  of  world  trade  based  upon  the  fullest  possible 
appUcation  of  the  equality-of -treatment  princij^e  offers  the 
greatest  premise  of  an  expansion  of  international  commerce. 
This  policy  places  all  countries  on  a  basis  of  equality,  avoids 
discriminatory  treatment  and  the  retaliation  to  which  such 
discriminatory  treatment  gives  rise.  By  bargaining  with 
items  of  trade  of  wiiich  the  foreign  country  is  the  principal 
or  an  important  supplier,  the  United  States  is  able  to  safe- 
guard its  interests  under  most-favored-nation  treatment. 
Some  oppose  the  api^ication  of  the  unconditional  most- 
favored-nation  principle:  they  would  require  a  strict  and 
narrow  quid  pro  quo  for  each  concession  granted.  Those 
who  take  this  position  apparently  forget  that  the  benefits 
of  a  preferential  agreement  may  easily  be  nullified  by  the 
foreign  country  granting  still  greater  preferences  to  third 
countries.  In  order  to  secure  equaUty  of  treatment  for  our 
commerce,  we  must  grant  equal  treatment  to  all  others, 
unless,  indeed,  they  already  discriminate  against  us.  It  is 
for  this  reason  that  the  Trade  Agreements  Act  provides  for 
the  generalization  of  concessions.  The  nonpartisan  Tariff 
Commission  very  wisely  said  in  its  report  on  reciprocity  in 
1919: 

Whatever  the  relative  advantages  and  whatever  the  difference  In  net 
results,  "preference",  "reciprocity",  and  conditional  most-favored- 
naUon  treatment  necessitate  frequent  and  repeated  special  nego- 
tiations, constant  bargaining,  inevitable  delays,  actual  inequality 
of  treatment;  they  are  essentially  Indivuallstic  practices,  while  a 
uniform  and  smcere  acceptance  of  the  unconditional  principle 
woiild  result  in  the  automatic  and  immediate  generalization  of  all 
and  whatever  concessions  any  State  agrees  to  make  to  any  other. 

Emphasis  should  be  placed  on  the  fact  that  in  each  trade 
agreement  the  concessions  which  we  grant  are  made  on  those 
commodities  for  which  the  country  in  question  is  the  prin- 
cipal oi-  an  important  supplier.  "Hie  concessions  are  of 
major  significance,  obviously,  only  to  the  country  which  is  the 
leading  supplier.  As  pointed  out  by  the  Tariff  Commission, 
bargaining  with  every  country  furnishing  a  small  part  of 
the  imports  would  require  constant  and  continuous  bar- 
gaining; there  would  be  no  stability  in  business  in  such  a 
regime. 

The  United  States  stands  ready  to  grant  unconditional 
most-favored-nation  treatment  to  all  coimtries  which  in  re- 
turn accord  us  like  treatment.  There  is,  however,  no  justi- 
fication for  the  extension  of  concessions  to  countries  which 
flagrantly  discriminate  against  us.  Moreover,  the  general 
commercial  and  financial  policies  of  certain  countries  may  in 
special  cases  be  of  such  a  character  that  the  essential  pur- 
poses of  the  trade  agreements  act  would  be  violated  by  ex- 
tending to  such  countries  the  concessions  which  we  make. 

On  the  other  hand.  It  is  of  the  utmost  importance  for 
American  trade  that  we  do  not  overthrow  the  most -favored - 
nation  principle.  If  we  refuse  to  extend  the  benefits  of  the 
concessions  made  in  our  trade  agreements  we  should  have  to 
denounce  the  unconditional  most-favored-r^tion  treaties  and 
Executive  agreements  which  we  now  have  with  some  30  or 
40  countries.  Moreover,  even  countries  with  which  we  do  not 
have  such  arrangements  in  most  cases  accord  us  most-fa- 
vored-nation treatment  with  respect  to  customs  duties.  Were 
we  to  denoimce  the  arrangements  which  we  have  and  refuse 
to  extend  concessions  the  great  benefits  which  now  flow  to  our 
commerce  from  most-favored-nation  arrangements,  whether 
formally  embodied  in  treaties  and  Executive  agreements  or 
merely  granted  in  practice,  would  be  lost.  If  we  refuse  to 
extend  concessions  to  countries  with  a  double  tariff  system 
they  in  turn  have  every  right  to  deny  us  the  benefits  of  their 
lower  rates.  Moreover,  countries  with  a  one-column  tariff 
could  Impose  penalty  duties  against  our  exports.  For  this 
reason  it  would  be  a  serious  matter  for  our  export  trade 
should  this  coimtry  depart  from  the  general  most-favored- 
nation  principle. 


With  respect  to  the  newer  forms  of  trade  restrictions,  such 
as  exchange  control,  quota  systems,  clearing  arrangements, 
import-control  boards,  and  the  like,  this  country  recognizes 
full  well  the  difficulties  which  many  countries  face.  In 
negotiating  with  foreign  countries  with  respect  to  the  ap- 
plication of  the  most -favored -nation  treatment  to  these 
newer  forms  of  trade  control,  this  Government  wishes  to  be 
fiexible  and  reasonable  in  its  demands  and  to  go  no  further 
than  necessary  to  secure  fair  treatment  for  our  own  com- 
merce, such  treatment  to  be  based  in  general  upon  the 
position  of  our  trade  in  a  representative  period  prior  to  the 
inauguration  of  these  control  measures.  That  position  was 
taken  in  the  agreement  recently  concluded  with  Prance. 

In  our  domestic  commercial  dealings  we  do  not  think  it  at 
all  strange  that  the  price  of  bread  to  the  miUionaire  is  the 
same  as  that  to  the  wage  earner.  We  have  long  been  on  a 
one-price-for-cverybody  system.  TTiei-e  are  those  who  think 
it  should  be  otherwise,  but  a  multiple  price  system  gives  no 
end  of  trouble  to  the  merchant  as  well  as  to  the  purchaser. 
Through  most  of  our  history  our  tariff  has  been  a  one  tariff 
for  all;  in  effect  we  have  said  to  foreign  countries:  "We  have 
a  one -price  or  one- tariff  system;  each  country  must  pay  that 
price  or  tariff  if  it  wi^es  to  get  its  merchandise  into  the 
United  States."  The  equality  of  treatment  practiced  in 
trade  agreements  is  just  this. 

RESULTS  or  THX  PROGKAM 

Much  has  been  said  relative  to  the  gains  in  imports  ef- 
fected by  trade  agreements.  When  one  takes  the  time  to 
analsrze  the  figures  presented  by  the  opponents  of  the  pro- 
gram, one  usually  finds  that  the  data  appUes  to  the  trade  of 
1935.  when  only  four  agreements  were  in  effect  during  any 
part  of  the  year.  Furthermore,  many  items  of  increased 
imjx)rts  are  frequently  mentioned  which  have  not  been  in- 
volved in  any  trade  agreement.  About  90  percent  of  the 
imjx>rt  statistics  heretofore  appearing  in  the  record  and 
elsewhere  have  had  no  relation  to  trade  agreements. 

It  may  be  of  interest  to  give  scHne  provisional  statistical 
results,  free  frcMn  partisan  bias,  of  the  actual  increase  in 
trade  since  some  of  the  agreements  went  into  effect.  I  pre- 
sent herewith  a  short  table  which  summarizes  the  gains  in 
trade  with  countries  with  which  agreements  have  been  in 
force  long  enough  to  indicate  the  trend  of  trade. 

In  connection  with  this  table.  I  wish  to  point  out  that 
there  was  an  increase  in  total  trade  between  the  United 
States  and  every  country  listed.  The  gain  in  trade  between 
the  United  States  and  Cuba  in  1935  over  1934  (the  agree- 
ment with  Cuba  was  in  effect  for  the  last  4  mcmths  of  1934) 
was  $47,000,000,  or  about  10  percent  of  the  total  gain  in 
foreign  trade  between  the  2  years.  Of  course,  there  are 
those  who  will  say  that  because  the  imports  increased  in  a 
greater  volume  than  the  exports,  the  United  States  loses  in 
the  agreement.  There  was  no  intention  of  balancing  the 
trade  between  the  United  States  and  Cuba  In  negotiating 
this  agreement.  Normally,  we  have  imported  from  50  to 
75  percent  more  from  Cuba  than  we  exported  to  that  coun- 
try; obviously  In  a  fair  agreement  the  increase  of  imports 
would  be  greater  than  the  Increase  of  exports.  There  is, 
however,  no  desire  to  attribute  all  of  the  gains  in  trade 
directly  to  the  lowering  of  barriers  through  the  agreement. 
The  improvement  In  general  business  conditions  brought 
about  by  other  factors  has  had  scxne  influence.  Similarly, 
the  gains  to  trade  with  Belgium  for  the  first  year  of  the 
agreement  showed  substantial  increases,  being  about 
$27,000,000  over  the  previous  year.  I  might  go  on  and  show 
the  gains  wiUi  all  the  countries,  but  periods  in  which  the 
other  agreements  have  been  in  effect  are,  of  course,  shorter, 
and  the  gains  are  somewhat  in  proportion  to  the  volume  of 
trade  and  the  length  of  time  in  which  the  agreements  have 
been  in  force. 

So  much  has  been  said  relative  to  agriculture  and  trade 
agreements  that  a  word  might  be  said  here  relative  to  trade 
gains  In  agricultural  exports.  The  agricultural  exports  to 
these  countries  during  the  first  quarter  of  1936,  according 
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to  the  Department  of  Agriculture,  increased  about  15  per- 
cent above  the  farm  exports  for  the  same  quarter  of  last 
year.  This  compares  with  an  increase  of  only  5  percent  in 
agrcultural  exports  to  the  countries  with  which  we  have  no 
a^eements.  This  would  seem  to  be  strong  statistical  evi- 
dence that  the  program  has  been  of  specific  benefit  to  agri- 
culture. I  do  not  have  the  time  to  go  into  further  details  as 
to  the  benefits  to  particular  producers  or  sections  of  the 
country.  Those  interested  in  such  benefits  may  readily  ob- 
tain details  from  the  proper  official  sources. 

Vnitrd  States  exports  to  and  imports  from  countries  with  which 
trade  agrcemcnis  have  been  in  force  long  enough  to  indicate  the 
trend  o/  trade 

(Thousands  of  dcIlaTSj 


Cuhi  (csleodor  ymn 
!"t  .;5>  > 

P«L  urn  (12  months, 
M  ly  to  April,  loclu- 

H\.l)» 

Haiii  (II  roaoth5.  June 
to  Vpril,  tccii:.'5i >•)».. 

Swrl«n  Y9  iijontfw. 
August  to  ApnJ,  io- 
clu^li-e)  ' 

Can''d«  (4  months. 
January  to  April, 
ini-lu'iive) » 

Bra/tl  (4  months.  Jan- 
uary to  .^pr  I,  inclu- 
sive '  

Neth»TlaB<ls  and  colo- 
ni's  (February, 
M  ircb,  April;" 


Exports  to— 

Imports  from  '— 

19^4 

an*l/or 

I'iSo 

(before 
asr««- 
tueat) 

1935 

and /or 

IV3A 

(after 
«cr«- 
ment) 

Export 
gain 

an-1'or 

(l>e.'are 
BKree- 
ment) 

1935 
and/or 

1U36 
(after 
ocree 
ment) 

Import 
gain 

Total 
gain 

Htm 

$o9.1»4 

$14,423 

$78,761 

$111,501 

$32,740 

$47,163 

43.524 

:»,906 

11,3S2 

28.932 

45.294 

16.362 

27.744 

2,713 

3.2M 

537 

1,04« 

1.192 

146 

683 

27,313 

31. 175 

3,8C2 

36,244 

34.171 

.     7.927 

11.789 

100.296 

111.177 

10.881 

81.245 

100,956 

19,711 

30.593 

15.234 

15,977 

743 

33.594 

36, 86? 

3.»8 

4.011 

18,370 

IS,  850 

4S0 

25,630 

30.138 

4,508 

4.988 

'  General  imports  for  months  before  Jan.  1,  l\jM.  imports  for  consumption  aftsr. 

>  A«rr«meDt  nith  Cub*  in  force  for  4  monitis  of  11W4. 

'  Kijureii  for  April  are  prelualnary  and  subject  to  correction. 

'     Source;  Monthly  Summa'ies  of  Foreign  Commerce  of  the  United  States,  Depart- 
nwDt  of  Commerce. 

There  is  no  desire  by  the  administration  to  claim  too 
much  for  this  program.  A  healthy  beginning  has  been 
made.  In  addition,  there  are  some  intangible  results  of  this 
movement  toward  a  more  liberal  foreign  trade  policy  that 
are  well  worth  mentioning.  For  a  few  moments  I  wish  to 
direct  your  attention  to  that  phase  of  the  program.  The 
support  of  the  world  was  well  siunmarized  by  the  Honorable 
Francis  B.  Sayre  in  his  bulletin  American  Must  Act,  as  fol- 
lows: 

A  significant  and  profoundly  encouraging  collateral  result  of  the 
Ani'Tlcan  pro-am  is  the  favorable  attention  which  It  has  at- 
trac.ed  in  other  nations.  A  large  number  of  countries  other  than 
thee  named  above  have  Indicated  an  interest  in  negotiating 
reciprocal  trade  agreements  with  the  United  States. 

At  the  Seventh  Conference  of  American  States  held  at  Monte- 
Tideo  m  1933,  representatives  of  20  American  nations  unanimously 
endorsed  the  economic  proposal  presented  by  the  Secretary  of 
State  of  the  United  States.  Today  the  basic  principles  of  this 
proposal  are  being  put  into  concrete  operation  through  the 
American   trade-agreements  program. 

At  the  Paris  Congress  of  the  International  Chamber  of  Com- 
merce, held  in  June  1935,  representatives  of  Important  business 
groups  and  chambers  of  commerce  in  many  countries  passed  a 
reec.lutlon  "that  all  appropriate  methods  be  utilized  as  fully  as 
possible  for  the  mitigation  of  existing  barriers  to  trade",  and  "that 
bUateral  trade  agreements  with  the  strict  observance  of  the  uncon- 
ditional most-favored-nation  claure  be  negotiated  as  rapidly  as 
possible." 

Signal  progress  was  made  toward  general  endorsement  of  the 
basic  principles  upon  which  the  American  trade -recovery  fkrogram 
Is  based  when  the  assembled  representatives  of  over  50  nations 
at  the  September  meeting  of  the  Assembly  of  the  League  of  Na- 
tions unanimously  adopted  a  report  recommending  that  recovery 
of  international  trade  should  be  sought  throtigh  the  means  d 
"bilateral  agreements  having  as  their  objective  the  application  of 
a  more  liberal  policy  •  •  •  based  upon  the  principle  of  the 
most-favored-nation  clause."  These  nations  expressed  the  same 
fundamental  conviction  upon  which  the  American  program  la 
based,  namely,  that  the  "removal  of  the  Impediments  to  the  ex- 
change of  goods  •  •  •  is  indispensable  if  economic  recovery 
•     •     •     is  to  be  developed." 

WCMILO   L2AOKSSHIP    IK    NXW   WORLO   CX>MMXBCIAL    POLICT 

This  country  has  determined  its  policy  in  international 
economic  relations  and  has  proclaimed  a  program  of  action 


necessary  to  attain  that  objective.  It  is  true  that  very 
powerful  influences,  both  within  and  without  the  administra- 
tion, are  strenuously  working  to  push  and  pull  the  Nation  in 
opposite  economic  directions. 

There  is  presented  the  well-known  division  between  self- 
containment,  with  regimentation  on  an  ever -increasing  scale, 
on  the  one  hand,  and  on  the  other  a  liberal  commercial 
policy  designed  to  restore  international  trade  to  a  high  level, 
stabilize  the  foreign  exchanges,  and  to  reconstitute  the  nor- 
mal functioning  of  the  international  price  system,  thereby 
restoring  freedom  of  enterprise  and  equality  of  opportunity 
in  international  commerce. 

The  ultrahigh  tariff  and  extreme  nationalistic  groups,  with 
their  powerful  lobbyists,  swarm  throurh  the  corridors  of  pub- 
lic buildings  in  Washington  and  demaad  discriminating  trads 
policies  and  practices  designed  not  nurely  to  exclude  foreign 
imports  but  to  give  preferential  position  in  foreign  markets 
for  our  producers,  thereby  discreditir  >  on  every  hand  a  broad 
and  liberal  commercial  policy  based  on  ihe  principle  of  equal- 
ity of  trade  rights. 

The  opponents  of  a  liberal  commorcial  policy  would  have 
every  nation  continue  its  desperate  .  truggle  over  the  next 
few  years  to  restore  domestic  prosperity,  while  at  the  samo 
time  intensifying  the  existing  network  of  trade-de:itroying 
restrictions  and  practices.  The  proponents  of  a  liberal  com- 
mercial policy,  on  the  other  hand,  would  work  steadily  over 
the  next  2  or  3  years  to  cut  through  these  trade  restrictions 
and  open  the  way  toward  an  expansion  of  world  trade  as  au 
aid  to  domestic  recovery,  thereby  combining  domestic  meas- 
ures with  international  measures  designed  to  rehabilitate  a 
full  measure  of  dcMiiestic  and  world  prosperity. 

The  next  12  months  will  determine  whether  the  policy  of 
economic  isolation  and  narrow  quid  pro  quo  bargaining 
based  on  preferential  advantages  or  the  broad  principle  of 
unconditional  most-favored-nation  treatment  shall  prevail. 

In  some  parts  of  the  world  the  continuing  forces  of  the 
depression,  of  world-wide  currency  derangement,  and  lack 
of  equilibrium  in  International  prices  are  driving  on  toward 
an  increasing  number  of  trade  restrictions,  quotas,  exchange 
regulations,  governmental  control  boards,  and  preferential 
discriminatory  arrangements  in  spite  of  the  above-noted 
progress.  A  continued  vigorous  effort  must  be  made  to  stem 
this  tide.  Our  country  is  freer  than  any  other  to  lead  the  way 
smd  offer  a  comprehensive  program  for  the  rehabilitation  of 
international  trade. 

The  State  Department,  in  conjimcticn  with  the  inter- 
departmental commercial  policy  and  trade  agreements  com- 
mittees, comprising  the  ablest  exi)erts  of  the  various  divisions 
of  the  Government  concerned  with  foreign  trade,  is  working 
with  all  possible  speed  to  restore  the  normal  proces.ses  of  in- 
ternational commerce  and  finance.  Numerous  reciprocity 
agreements  have  been  concluded;  others  are  imder  negotia- 
tion. The  number  of  countries  that  have  expressed  willing- 
ness and  desire  to  enter  into  these  negotiations  is  gratifying 
and  encouraging.  More  and  more  sections  of  the  American 
public  are  beginning  to  realize  the  value  of  the  two-way  flow 
of  trade.  It  is  the  hope  and  expectation  of  the  administration 
that  in  the  mutual  concessions  to  be  made  with  each  and 
every  country  on  the  bargaining  schedule,  the  revival  of  world 
trade  will  be  facilitated  and  gradually  the  benefits  will  bo 
apparent  to  all.  One  country  cannot  accomplish  the  task 
alone.  By  example  and  frequent  appeals  the  United  States 
seeks  to  move  toward  a  more  liberal  commercial  policy.  Our 
rank,  however,  as  a  great  Nation,  our  youth  and  energy,  oiu* 
wealth  and  resources,  our  relative  freedom  from  the  restric- 
tive policies  which  world  conditions  have  imposed  upon  many 
coimtries  place  upon  this  Nation  the  responsibility  of  leader- 
ship. The  adoption  of  the  Trade  Agreements  Act  indicates 
that  we  have  assumed  and  asserted  that  responsibility. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

REPATRIATION  OF  NATTVE-BORN  AMERICAN  WOMEN 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  caU  up  the  bill  (S.  2912) 
to  repatriate  native-bom  women  who  have  heretofore  lost 


1936 


CONGRESSIONAL  RECORD— HOUSE 


9971 


their  citizenship  by  marriage  to  an  alien,  and  for  other 
purposes. 
The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  myself  3  minutes. 
Mr.  Speaker,  this  bill,  reported  from  the  Committee  on 
Immigration,  applies  to  native-born  American  women,  who 
through  operation  of  the  Cable  Act  lost  their  citizenship 
because  of  their  marriages  to  aliens  and  who  since  such 
marriages  either  have  lost  their  husbands  or  been  divorced 
and  who  now  desire  to  regain  American  citizenship. 

It  allows  them  to  be  repatriated.  This  bill  provides  a 
short  form  of  naturalization  allowing  native-bom  American 
women,  who  have  lost  their  citizenship  through  marriage 
to  an  alient.  to  take  the  oath  of  allegiance  to  the  United  States 
and  thereby  be  repatriated. 

This  bill  has  the  endorsement  of  all  patriotic  onraniza- 
tions  and  veterans'  organizations.  It  has  been  reported  by 
our  committee  unanimously,  and  in  my  opinion,  is  for  the 
best  interest  of  the  American  women. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  the  committee 
gave  a  good  deal  of  consideration  to  this  proposal,  and.  per- 
sonally, I  have  no  special  objection  to  it.  except  the  amend- 
ment that  was  added  to  the  bill  by  the  House  committee  con- 
ferring a  certain  discretion  on  the  Labor  Department.  I 
think  that  amendment  should  be  eliminated  because  ample 
provision  is  embodied  in  the  bill  to  take  care  of  its  enforce- 
ment. I  think  with  that  one  objection  the  bill  is  entirely 
satisfactory  to  me. 

Mr.  DICKSTEIN.    Will  the  gentleman  jield? 
Mr.   TAYLOR   of   Tennessee.    I  yield   to   the   gentleman 
from  New  York. 

Mr.  DICKSTEIN.  This  bill  has  already  passed  the  Senate. 
It  came  before  the  committee,  and  the  committee  has  unani- 
mously reported  it  with  the  amendment  referred  to. 

Mr.  TAYLOR  of  Tennessee.  Does  the  gentleman  think 
that  amendment  is  necessary? 

Mr.  DICKSTEIN.  Does  the  gentleman  object  to  the 
amendment? 

Mr.  TAYLOR  of  Tennessee.  Yes;  I  do  object  to  the 
amendment. 

Mr.  DICKSTEIN.  I  am  willlr?  to  oflfer  a  motion  to  strike 
out  the  amendment  in  order  to  expedite  the  matter. 

Mr.  TAYLOR  of  Tennessee.  With  that  amendment  elimi- 
nated. It  is  entirely  satisfactory  to  me. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from  Ohio 
[Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  this  is  a  bill  that 
has  come  to  us  from  the  Senate,  being  sponsored  over  there 
by  Senator  Johnson. 

As  my  colleague,  the  gentleman  from  Tennessee,  has 
stated,  the  House  committee  has  added  an  amendment  to  this 
bin,  which  is  embodied  in  section  2.  As  the  gentleman  from 
Tennessee  [Mr.  Taylor]  stated,  we  have  no  opposition  on  this 
side  so  far  as  I  know,  and  I  am  not  speaking  for  everybody, 
just  for  those  who  have  made  a  study  of  this  matter  here 
at  this  table.  We  will  not  oppose  the  bill  if  section  2,  as 
proposed  by  the  House  committee,  is  stricken.  I  understand 
the  chairman  of  the  Immigration  Committee  has  agreed  to 

this.  

Mr.  DICKSTEIN.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield  to  the  gentleman  from  New 

York.  

Mr.  DICKSTEIN.  Section  2  of  this  bUl  simply  authorizes 
the  Naturalization  Bureau  to  make  rules  and  regulations. 
Does  the  gentleman  desire  to  strike  out  that  paragraph? 

Mr.  JENKINS  of  Ohio.  Yes;  we  want  that  stricken  out. 
It  is  not  necessary,  because  this  bill  only  includes  certain 
people  within  a  law  that  is  already  on  the  statute  books.  It 
includes  a  certain  class  of  people  that  were  inadvertently 
omitted.  If  we  Include  those  people,  they  will  come  within  the 
same  regulations  as  the  others,  and  the  purposes  will  have 
been  accomplished.  By  adding  this  section  we  are  adding 
something  that  is  superfluous,  and  my  proof  of  that  Is  ths 


fact  that  had  it  not  been  superfluous  it  would  have  been  In 
the  other  bill.  We,  on  this  side,  are  afraid  it  might  lead  to 
unnecessary  complications;  consequently,  this  section  should 
be  stricken  out. 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  yield  myself  4  minutes. 

Mr.  Speaker,  it  seems  to  me  that  section  2  as  inserted  by 
the  committee  is  essential  to  the  carrying  out  of  the  pur- 
poses and  intent  of  this  proposed  law.  I  do  not  want  to 
jeopardize  the  purpose  of  the  bill  by  striking  out  this  sec- 
tion, if  it  in  any  way  affects  the  very  thing  we  are  trying 
to  do  for  these  native-born  American  women. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  If  that  lad  been  essential,  the  Sen- 
ate vvould  have  included  it,  and  ihe  bill  would  have  passed 
the  Senate  with  that  section  in  it .  However,  this  amendment 
has  been  placed  in  the  WU  by  the  gentleman's  committee: 
consequently,  in  view  of  all  ther  •  tilings  it  is  not  necessary. 

Mr.  DICKSTEIN.  Mr.  Spealcr,  I  consent  to  strike  out 
that  section  as  proposed  by  the  amendment  offered  by  the 
gentleman  from  Ohio  tMr.  Jenktt^sI. 

The  SPEAKER  pro  tempore  (Mr.  McCormack).  The 
Clerk  will  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  hereafter  a  woman,  being  a  native-born 
citizen,  who  has  or  Is  believed  to  h.ive  lost  her  United  States  citi- 
zenship solely  by  reason  of  her  miuriage  prior  to  September  22. 
1922,  to  an  alien,  and  whose  marital  relation  with  such  alien  has 
or  ohall  have  terminated,  shall  be  deemed  to  be  a  citizen  of  the 
United  States  to  the  same  extent  as  though  her  marriage  to  said 
alien  had  taken  place  on  or  after  September  22,  1922:  Provided, 
however.  That  no  such  woman  shall  have  or  claim  any  rights  as  a 
citizen  of  the  United  States  until  she  shall  have  duly  taken  tha 
oath  of  allegiance  as  prescribed  in  section  4  of  the  act  approved 
June  29.  1906  (34  Stat.  596;  U.  S.  C,  title  8.  sec.  381),  at  any  place 
within  or  under  the  Jurisdiction  of  the  United  States  before  either 
a  court  of  record  of  general  jurisdiction  or  a  United  States  com- 
missioner or,  outside  of  the  Jurisdiction  of  the  United  States,  be- 
fore a  secretary  of  embassy  or  legation  or  a  constUar  officer  as 
prescribed  in  section  1750  of  the  Revised  Statutes  of  the  United 
States  (U.  S.  C,  title  22,  sec.  131);  and  such  officer  before  whom 
such  oath  of  allegiance  shall  be  taken  shall  make  entry  therectf 
In  the  records  of  his  office  or  in  the  minutes  of  the  court,  as  the 
case  may  be,  and  shall  deliver  to  such  person  taking  such  oath, 
upon  demand,  a  certified  copy  of  the  proceedings  had.  Including 
a  copy  of  the  oath  administered,  linder  the  seal  of  his  office  or  of 
such  court,  at  a  cost  not  exceeding  $1.  which  shall  be  evidence 
of  the  facts  stated  therein  before  any  court  of  record  or  Judicial 
tribunal  and  In  any  department  of  the  United  States. 

With  the  following  committee  amendments: 

On  page  1,  line  6.  strike  out  "relation"  and  Insert  "status." 
Page  2,  line  7.  strike  out  "either  a  court  of  record  of  general 
Jurisdiction    or    a    United    States    commissioner"    and    Insert    "a 
court  exercising  naturalization  Jurisdiction  thereimder." 

Page  2,  line  15,  strike  out  "minutes"  and  Insert  "naturalization 
records." 

The  committee  amendments  were  agreed  to. 
The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
further  committee  amendment. 
The  Clerk  read  as  follows: 

After  line  22.  on  page  2,  Insert: 

"Sec.  2.  The  Commissioner  of  Imm^igration  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shall  prescribe  rules, 
regulations,  and  forms  used  to  cairy  out  the  purposes  of  this  act." 

The  committee  amendment  was  rejected. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PERIOD  or  RESIDENCE  REQUIRED  OF  AN  ALIiar  HXTSBAND  01"  A 
CmZZN   OF   THE   tTNITED   STATES 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  call  up  H.  J.  Res,  336 
to  clarify  the  provisions  of  section  4  of  the  act  of  May  24, 
1934. 

The  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  yield  myself  3  minutes, 

Mr.  Speaker,  this  bill  simply  puts  the  American  husband 
and  American  wife  on  an  equal  footing.  In  1934  there  was 
passed  a  law  permitting  an  alien  husband  who  married  an 
American  woman  tlie  right  to  become  a  citizen  within  3 
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jrean.  The  same  prlrllege  was  granted  to  an  alien  woman 
who  married  an  Amo-ican  and  she  could  accordingly  be- 
come naturalized  within  3  years.  In  other  words,  under  the 
old  law  alien  husbands  would  have  had  to  stay  here  5  years 
before  they  coukl  become  dtisens,  while  the  alien  wives 
could  be  naturalised  after  only  1  year  of  residence. 

8o,  in  1934  we  equalised  the  opportunities  under  the  law 
and  this  bill  simply  equalizes  opportunities  with  respect  to 
marriages  that  took  place  prica:  to  the  enactment  of  the  act 
of  May  34.  1934.  So.  if  a  marriage  took  place  between  a 
native-born  American  woman  and  an  alien,  or  vice  versa, 
they  would  be  eligible  for  Daturalizatkm  at  the  present  time 
after  3  years'  residence. 

Mr.  JENKINS  of  Ohk>.  Ur.  Speaker,  will  the  gentleman 
yield  for  a  quoUon? 

Mr.  DICK8TEIN.    Yea. 

Mr.  JENKINS  of  Ohio.  So  far  as  I  am  concerned.  I  do  not 
beUeve  there  is  any  (Hwositicai  to  the  bill  on  this  side,  but  I 
should  like  to  ask  the  gentleman  whether  or  not  It  would  be 
well  to  amend  the  Mil  at  page  2.  line  12.  and  in  lieu  of  a 
5-year  period  of  residence  insert  the  word  "legal"  and  require 
a  5-year  period  of  legal  residence? 

Mr.  DICKSTEaN.  The  reiwesentatlves  of  the  Depart- 
ments of  State  and  Labor  and  the  experts  on  this  question 
have  come  before  the  committee  and  have  reccxmnended 
this  language  as  the  proper  language.  I  have  no  special 
interest  in  any  particular  langxiage  just  so  long  as  it  will 
do  the  thing  we  are  trying  to  accomplish. 

Mr.  JENKINS  of  Ohio.  I  should  like  to  have  the  word 
"legal"  inserted,  because  it  wouki  then  place  the  burden  of 
offering  proof  If  there  were  any  short-comings  with  respect 
to  residence. 

Mr.  DICKSTEIN.  If  the  gentleman  win  offer  such  an 
amendment.  I  shall  be  pleased  to  accept  it. 

The  SPEAKER  pro  tempore  (Mr.  McCoeicacx)  .  The  Clerk 
will  read  the  bill  for  amendment. 

The  Clerk  read  as  foUows: 

Jteadved.  etc..  Th«t  section  4  of  the  act  of  May  34.  1934  (48 
Stat.  797),  entitled  "An  act  to  amend  the  law  rtiatlre  to  rttteen- 
Bhlp  and  natoraUzatlon,  and  for  other  pnrpoaeB'*,  Is  amended  to 
read  as  foUo-ws: 

"Gbc.  4.  Section  3  of  the  act  entitled  'An  act  relative  to  the  nat- 
uralization and  cltteenahlp  of  married  vomen',  approved  Septem- 
ber 23.  1931,  tB  amended  to  read  as  follows: 

"  'Sac.  2.  TbMt  an  alien  who  marries  a  citizen  of  the  United 
States,  after  the  passage  of  this  act.  as  here  amended,  or  an  alien 
wboee  husband  or  wife  Is  naturalised  after  the  passage  of  this 
act.  as  here  amended,  or  an  alien  husband  who  on  or  after  May 
31.  1981.  abaU  ha^e  nkarried  a  dtlxen  of  the  United  States,  shall 
not  become  a  citizen  of  the  UHltcd  States  by  reason  of  such  mar- 
riage or  naturalisation:  but.  If  eligible  to  citizenship,  he  or  she 
may  be  natarallaed  upon  full  and  complete  compliance  with  all 
requirements  of  the  natoraUaatlon  laws,  with  the  fotkwring  excep- 
tions : 

"  '(a)  No  declaration  of  intention  shall  be  reqxilred: 

•"(b)  In  Ueu  of  the  S-year  period  of  residence  wtthln  the  United 
States  and  the  1-year  period  of  residence  within  the  State  or  Ter- 
ritory where  the  natiirallzatlon  court  is  held,  he  or  she  shall  have 
resided  continuously  In  the  United  States,  Hawaii,  Alaska,  or 
Puerto  Rico  (or  at  least  3  years  Immediately  preceding  the  filing 
of  the  petition.' " 

Mr.  JENKINS.    Mr.  Speako:,  I  offer  an  amendment. 

Hie  Clerk  read  as  foQows: 

Amendment  offered  by  Mr.  Jenklzks:  On  pag*  3,  Un*  13,  after 
the  word  *'ar'  Insert  the  word  "legal." 

In  line  13.  after  the  word  "of"  insert  the  word  "legal." 

Mr.  DK^KSTEIN.  Mr.  Speaker.  I  agree  to  the  amend- 
ment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

SXTPPOtT  AHD  RILUEr  OF  AUKSS 

Mr.  DICKSTEIN.  Mr.  ^)eaker.  I  call  up  the  bill  OBL  R. 
3472)  to  amend  section  23  of  the  Immigration  Act  of  Feb- 
ruary 5.  1917  (39  StKt  874) . 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  mcSSTEIN.    Mr.  Speaker.  I  yidd  myself  3  minutes. 

Mr.  Speaker,  this  is  a  bill  that  ako  oomea  from  tbe  con- 
mlttee  unanimously. 


This  bill  constitutes  a  step  in  the  right  direction.  Und» 
the  present  immigration  law  the  Secretary  of  Labor,  when 
he  nnds  an  alien  stranded  here,  may  send  him  back  to  his 
native  land  to  stay,  but  this  is  true  only  for  a  period  of  3 
years  after  entry. 

We  have  a  number  of  aliens  who  find  themselves  stranded 
here  and  who  are  on  the  relief  rcdls  In  this  country,  who 
want  to  go  back  to  their  native  lands,  but  there  is  no  author- 
ity in  the  law  giving  the  Secretary  of  Labor  the  right  to 
send  them  back  because  they  have  been  here  more  than  3 
years.  This  bill  gives  the  Secretary  power  to  repatriate  all 
of  these  aliens  on  relief  rolls  who  seek  to  return  to  their 
native  lands,  but  who  have  not  the  funds.  The  amount  re- 
quired for  relief  for  one  month  and  a  half  will  send  them 
back  to  thdr  native  lands  and  keep  them  there. 

Mr.  MARCANTONIO.  Mr.  Sp«Uter.  will  the  gentleman 
yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  MARCANTONIO.  In  other  words,  this  bill  appUes 
only  to  such  aliens  as  want  to  go  back  and  there  is  nothing 
in  the  bill  which  compels  aliens  on  relief  to  return  to  their 
native  land? 

Mr.  DICKSTEIN.  No.  Benefits  under  this  bill  are  only 
available  upon  voluntary  application  from  the  aliens  seeking 
to  get  back  to  their  native  l^nds. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  am  in  hearty 
accord  with  the  statement  of  the  chairman  of  the  committee 
that  this  is  very  salutary  legislation.  The  more  of  these  de- 
pendent aliens  we  can  get  out  of  the  country  at  a  mlnimimi 
cost  the  better  for  the  country. 

This  bill  also  provides  that  aliens  thus  deported  shall  not 
be  eligible  for  reentry  into  the  United  States. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from  Ohio 
[Mr.  JENKursl. 

Mr.  JENKINS  of  C^iio.  Mr.  Speaker.  I  am  taking  this 
time  primarily  to  ask  a  question  of  the  chairman  of  the 
committee. 

I  believe  this  bill  will  meet  with  the  hearty  approval  of 
very  many  people.  Tbere  are  many  people  who  believe  that 
when  an  alien  becomes  a  public  charge  and  is  on  relief  there 
ought  to  be  sufficient  license  not  only  to  enter  into  a  con- 
tract with  him  to  go  back,  but  to  send  him  back  arbitrarily 
whether  he  wants  to  go  m  not.  However,  stich  a  provision  is 
not  in  this  bill. 

When  the  bill  was  first  drawn  tbe  limit  was  raised  from  3 
years  to  5  years  and  then  the  5  shears  was  stricken  out  and 
the  bill  now  provides  for  no  limitation  whatever.  While  I 
am  not  susi)ecting  anybody  on  the  cMnmlttee  or  jinywhere 
else,  it  does  look  a  little  suspicious  to  me  for  this  reason. 
There  may  be  a  lot  of  people  in  this  country  who  can  easily 
get  on  relief  if  they  want  to,  and  they  will  get  on  relief  for 
the  sole  purpose  of  getting  back  to  their  own  country. 

Somebody  on  the  committee  should  have  gone  into  that 
and  perhaps  the  committee  did  go  into  that,  but  you  can 
see  that  that  will  open  the  door  to  a  great  many  for  a  trip 
back  home  on  the  part  of  somebody  not  on  relief,  but  who 
can  easily  get  or  relief.    There  ought  to  be  some  limiiation. 

Mr.  TAYLOR  of  Tennessee.  The  bill  provides  specifically 
t2iat  they  cannot  return  to  the  United  States  after  they  have 
once  been  returned  in  this  way  to  their  native  country. 

Mr.  JENKINS  of  Ohio.  The  gentleman  can  see  my  point 
is  a  good  point,  notwithstanding  that.  Let  me  give  you  a 
specific  case.  Suppose  here  are  scxne  aged  people  who  have 
nothing  in  their  own  right  at  all.  They  are  living  with  their 
relatives,  who  are  taking  care  of  them.  They  are  not  on 
relief.  Suppose  they  come  along  and  they  say,  "Here  is  a 
good  chance  for  us  to  go  back  to  our  native  land,  and  we 
want  to  go  back  there  and  never  come  back  to  this  coimtry. 
We  will  go  on  relief  and  go  back."  Iliat  may  be  captious  on 
my  pcurt,  but  at  the  same  time  tbis  thing  is  not  intended  for 
that.  Iliis  lAM  is  intended  for  pe<H?le  genuinely  stranded, 
who  want  to  go  betck.  to  the  country  from  which  they  came. 

Mr.  DICKSTEIN.  This  has  been  the  law  from  1917.  It 
has  not  been  abused.  It  has  beai  carried  out  to  100  percent 
of  enforcement,  but  the  present  law  simi^  fixes  3  3^ars  to 
repatriate.    We  are  removing  that  statute  of  limitation  of 
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3  years  and  giving  open  power  to  the  Secretary  to  take  these 
people  and  repatriate  them  to  their  native  land. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired.    The  Clerk  will  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  section  23  of  the  act  of 
February  5,  1917,  as  reads  as  follows:  "and  shall  have  authority  to 
enter  into  contract  few  the  support  and  relief  of  such  aliens  as 
may  faU  into  distress  or  need  public  aid,  and  to  remove  to  their 
native  land,  at  any  time  within  3  years  after  entry,  at  the  expense 
of  the  appropriations  for  the  enforcement  of  this  act",  is  amended 
to  read  as  follows:  "and  shall  have  authority  to  enter  Into  con- 
tract for  the  support  and  relief  of  such  aliens  as  may  fall  into 
distress  or  need  public  aid.  and  to  remove  to  their  nstlve  coiintry. 
or  the  country  from  whence  they  came,  or  to  the  country  of 
which  they  are  citizens  or  subJecU.  at  any  time  within  6  years 
after  entry,  at  the  expense  of  the  appropriations  for  the  enforce- 
ment of  this  act.  such  as  fall  Into  distress  or  need  public  aid  from 
causes  arising  subsequent  to  their  entry  and  are  desirous  of  being 
BO  removed  but  any  person  thus  removed  shall  forever  be  Ineli- 
gible for  rcadmlsslon  except  upon  the  approval  of  the  Secretary 
of  State  and  the  Secretary  of  Labor;". 

With  the  following  committee  amendment: 

Page  2,  line  i.  strike  out  "within  6  years." 

The  committee  amendment  was  agreed  to:  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CALL  or  THE  HOTTSB 

Mr.  BOILEAU.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin makes  the  point  of  order  that  there  is  no  quorum 
present.    Evidently  there  is  not  a  quorum  present. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  caUed  the  roU.  and  the  foUowing  Members 
failed  to  answer  to  their  names: 
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Andrews 

Ayers 

Berlin 

Bland 

Boehne 

Bolton 

Brennan 

Brewster 

Brooks 

Buck 

Buckler.  Minn. 

Bui  winkle 

Burn  ham 

Cannon.  Wis. 

Cary 

Chapman 

Claiborne 

Collins 

Corulug 

Cox 

Crcal 

Crosby 

Crowe 

Darden 

Darrow 

Dear 

Deen 


DeRouen 

Dies 

Dlrksen 

Dltter 

Dobbins 

Doutrlch 

Drewry 

Dulley,  Ohio 

Dunn,  Miss. 

Eagle 

Echer 

Englebright 

Ferguson 

Fernandez 

Fleslnger 

Ford.  Calif. 

Prey 

Oasque 

Gassaway 

Green 

Hamlin 

Hlgglna.  Conn. 

Hoeppel 

HoUister 

Hook 

Imhoff 

Kee 


Kennedy,  Md. 

Kleberg 

Kvale 

Lanham 

Larrabee 

Lee.  Okla. 

Lewis.  Md. 

McClellan 

McFarlane 

McSwaln 

Maloney 

Martin.  Mass. 

Maverick 

Monagban 

Montagxie 

Montet 

Nelson 

Nichols 

O'Connell 

Parks 

Parsons 

Bay  bum 

Reed,  N.  T. 

Risk 

Robsion,  Ky. 

Romjue 

Ryan 


Sadowskl 

Sanders.  La. 

Sauthoff 

Schuetz 

Scrugham 

Soars 

Secrest 

Seger 

Somers.  N.  T. 

Stewart 

Sullivan 

Sunuiers.  Tex. 

Taylor.  Colo. 

Thurston 

Tolan 

Uttcrback 

Wallgren 

Weaver 

WUson,  La. 

Wl  throw 

Wood 

Woodrum 

Zlnunerman 

Zloncheck 


The  SPEAKER  pro  tempore.  Three  hundred  and  thirteen 
Members  have  answered  to  their  names,  a  quorum. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 


. 


DEPORTATION   OF    ALIENS    PHOMOTINC    CERTAIN   PROPAGANDA 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  call  up  the  bUl  (H.  R. 
7221)  to  authorize  the  shortening  or  termination  of  the 
stay  in  the  United  States  of  certain  aliens  not  admitted  for 
permanent  residence,  to  authorize  the  deportation  of  cer- 
tain aliens  admitted  for  permanent  residence,  and  for  other 
purposes,  and  ask  unanimous  consent  to  dispense  with  the 
first  reading  of  the  bill. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  calls  up  the  bill,  H.  R.  7221.  and  asks  unanimous 
consent  that  the  first  reading  be  dispensed  with.  Is  there 
objection? 

\ 


Mr.  BOILEAU.    Mr.  Speaker.  I  object. 
The  SPEAKER  pro  tempore.    The  Clerk  will  read  the 
bilL 
The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  under  general  authcaity  granted  by 
the  act  of  July  1.  1832  (47  Stat.  524:  U.  8.  C.  Supp.  vn,  title  8. 
sec  215),  the  Commissioner  of  Immigration  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shaU  by  regulation 
provide  for  the  shortening  or  the  termination  of  the  lawful  stay 
in  the  United  States  of  every  alien  not  admitted  for  permanent 
residence  who  while  In  the  United  States  engages  In  the  promo- 
tion or  dissemination  of  propaganda  instigated  from  foreign 
sources  or  who  while  In  the  United  States  engages  In  political 
activities. 

8«c.  2.  The  Secretary  of  Labor  Is  hereby  authorized  and  directed 
to  Institute  deportation  proceedings  against  any  alien  In  tha 
United  States  who  whUe  In  the  United  States  engages  In  tbe 
promotion  or  dissemination  of  propaganda  Instigated  from  foreign 
sources  or  who  while  In  the  United  States  engages  In  \inlawful 
political  actlvlUes  instigated  from  foreign  sources. 

Sec.   3.    (a)    The   words    "propaganda    Instigated   from   foreign 

sources"  when  used  l.i  this  act  shall  only  mean —  

Any  systematic  effort,  which  Is  directed  or  supported  from 
known  sources  outside  the  territory  and  Jurisdiction  of  the  United 
States  and  which  Is  Intended  to  gain,  within  the  United  State*, 
favorable  public  opinion  and  support  for  (1)  the  adoption  In  the 
United  States  of  any  opinion,  or  of  any  course  of  action,  or  of 
any  governmental  policy,  which  Is  Inconsistent  with  the  principles 
of  the  Constitution  or  laws  oi  the  United  States,  car  (2)  the  ex- 
tension from  any  foreign  country  to  United  States  of  the  appli- 
cation of  any  religious  or  racial  prejudices  and  intolerances  la 
official  and  private  life  and  In  business  affairs. 

(b)  The  words  "unlawful  political  activities  Instigated  from 
foreign  sources"  when  used  In  this  act  shall  only  mean — 

Any  activities,  identined  with  official  policies  erf  any  foreign 
governmental  agency  or  political  party,  which  are  directed  or  sup- 
ported from  a  headquarters  located  in  territory  outside  the  Juris- 
diction at  the  United  States  and  which  seek  to  influence  poUtlcal 
action  and  thought,  within  the  United  States,  favorably  toward 
(1)  the  establishment,  by  unlawful  means  or  other  subversive 
methods  if  necessary,  in  the  United  States  of  any  principle  or 
policy  of  government,  prevailing  In  the  country  wherein  Is  located 
the  foreign  heackjuarters,  which  is  Inconsistent  with  the  prin- 
ciples of  the  Constitution  of  the  United  States,  or  (2)  the  appU- 
cation  in  the  United  States  of  any  policy  of  government,  pre- 
vailing in  the  country  wherein  Is  located  the  foreign  headquarters, 
which,  by  the  advocacy  of  any  religlovis  ot  racial  prejudices  or 
Intolerances,  tends  to  foment  political  acrimony  and  business  ani- 
mosity In  the  United  States. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  is  recognized  for  15  minutes  and  the  gentleman  from 
Tennessee  for  15  minutes. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  myself  5  minutes 
and  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection- 
Mr.  DICKSTEIN.  Mr.  Speaker,  this  bill  comes  to  you 
unanimously  from  the  Committee  on  Immigration.  It  will 
do  a  great  deal  for  America  and  the  American  people.  The 
bill  follows  one  recommendation  by  the  committee  of  the 
Seventy-third  Congress  that  investigated  un-American, 
foreign,  and  subversive  propaganda.  In  one  of  its  recom- 
mendations, it  strongly  recommended  the  enactment  of 
legislation  as  proposed  here  by  this  bill.  It  found  there 
were  innumerable  foreign  visitors,  hundreds  of  them,  who 
come  to  our  shore  under  the  guise  of  being  our  friends. 
Some  come  here  imder  the  guise  of  visitors,  and  some  come 
here  for  the  purpose  of  business.  When  they  get  to  the  peat 
of  Ellis  Island,  their  time  to  stay  in  the  country  is  fixed  at 
3,  4,  5.  or  6  months,  or  even  a  year. 

After  they  enter  this  country  we  find  that  almost  all  of 
them  are  here  more  or  less  in  the  role  of  foreign  spies  to 
spread  un-American  propaganda,  in  violation  of  the  decen- 
cies of  every  peaceful  nation. 

Under  the  present  law.  there  is  no  way  by  which  we  can 
tell  these  so-called  visitors  to  stop  bringing  in  and  fiooding 
this  country  with  propaganda,  whether  it  be  nazl.  fascist!, 
communistic,  or  any  other  propaganda.  Tlie  bill  permits 
the  Secretary  of  Labor,  upon  proof  that  any  alien  who  came 
here  under  the  guise  of  a  visitor  is  in  fact  an  alien  propa- 
gandist engaged  in  spreading  un-American  misinformation, 
to  send  him  back  to  his  native  land. 

Mr.  ©"MALLEY.  Mr.  Speako*.  will  the  gentleman  s^eld  at 
this  point? 
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Mr.  DICKSTEHN.    I  refuse  to  yield  now. 

Mr.  O'MALLEY.  Mr.  Speaker.  I  make  tbe  point  of  order 
that  there  is  no  quonun  present. 

Mr.  DICKSTEIN.  Oh.  do  not  do  that.  I  wUl  yield  to 
the  sentleman  later  after  I  make  my  statement. 

Mr.  O'MALLEY.  BCr.  Speaker.  I  withdraw  the  point  If 
the  gentleman  will  jrield  to  me. 

Mr.  DICSSTEDf.  I  shall  yield  to  the  genUeman  later  but 
let  me  finish  my  statement; 

We  are  going  to  amend  the  If  w  so  that,  if  a  man  or  woman 
is  found  who  came  here  as  an  alien  from  the  other  side  to 
spread  subversive  propaganda  which  is  against  the  best  In- 
terests of  this  country,  the  Department  shall  be  in  a  position 
to  tell  that  alien  politely  to  go  home  to  his  native  land. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DICKSTEIN.  I  yield  first  to  the  genUeman  from 
WtsooQSin  TMr.  OIjCallctI. 

Mr.  CMALLSY.  Is  It  the  purpose  of  this  bill  *o  confine 
visitors  to  this  country  in  the  remarks  or  any  lectures  they 
make?     

Mr.  DICKSTEIN.    No. 

Mr.  O'MALLEY.    Would  not  this  bill  do  that? 

Mr.  DICKSTEIN.    It  would  not. 

Mr.  O'MAIUIY.  Suppose  sometwdy  said  that  a  lecture 
of  s<me  visitor  from  Prance  or  Germany  or  any  other  coun- 
try was  propaganda,  would  not  this  bill  cause  the  Depart- 
ment of  Labor  to  deport  him? 

Mr.  DICKSTEIN.  If  the  gentleman  wlU  read  page  3  he 
win  find  It  simply  says  "any  activities,  identified  with  offi- 
cial policies  of  any  foreign  governmental  agency  or  political 
party",  of  a  foreign  government. 

Mi.  O'MALLEY.  Who  is  going  to  Judge  what  is  Identified 
with  a  foreign  gov«iiment?  Who  is  to  be  the  Judge  of 
that?  • 

Mr.  DICKSTEIN.  The  fact  of  the  matter  is  that  the  per- 
son we  are  seeking  to  send  back  home  very  often  comes  from 
a  government  who  is  paying  him  and  subsidizing  him  to 
spread  this  un-American  literature  amongst  our  American 
institutions.  It  must  be  definitely  established  that  he  is 
coming  here  representing  a  foreign  government. 

Mr.  O'MAU.EY.  And  who  will  estabUsh  that?  The  De- 
partment oi  Labor? 

Mr.  DICKSTEIN.  Tike  Department  of  Labor  and  the 
Department  of  State. 

Mr.  MARCANTONIO.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  MARCANTONIO.  I  want  to  call  the  gentlonan's 
attention  to  section  2  of  this  t^ll.  Is  it  not  a  fact  that  sec- 
tion 2  does  not  deal  with  temporary  visitors,  but  it  deals  with 
aliens  who  are  permanently  admitted  to  the  United  States? 
Is  that  not  correct? 

Mr.  DICKSTEIN.  The  langua«e  speaks  for  itself.  I  am 
not  going  to  take  up  time  in  explaining  it  now. 

Mr.  O'MAUiEY.  Tiue  gentleman  is  the  author  of  the  bill, 
and  he  should  be  able  to  give  us  an  opinion. 

Mr.  DICKSTEIN.  The  gentleman  can  read  the  English 
language  as  well  as  I  can.    He  can  see  what  it  means. 

Mr.  O'MALLEY.  I  am  asking  whether  it  deals  with  aliens 
permanently  admitted  into  the  United  States. 

Mr.  DICKSTEIN.    It  means  Just  exactly  what  it  sajrs. 

The  SPEAKER  pro  tempore.  Tbe  time  of  the  gentleman 
from  New  York  LMr.  DickstkxhJ  has  expired. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  yield  myself 
3  minutes. 

Mr.  Speaker,  I  am  in  hearty  acc<»xl  with  the  iHx>visi(ms 
of  this  leglslatitm.  However,  I  recognize  that  it  may  be 
subject  to  one  or  two  minor  amendments.  Of  course,  the 
purpose  of  this  legislation,  in  my  opinion,  is  very  meri- 
torious, Tlie  object  of  it  is  to  prevent  visitors  to  this  coun- 
try, who' come  here  as  our  guests,  from  abusing  the  cour- 
tesy and  hoepitality  oi  this  country  when  they  get  here. 
We  have  noticed  in  the  press  during  the  past  year  or  two 
where  recognised  Ccxnmunists  have  come  to  this  coimtry. 
Of  course,  they  were  not  recogniaed  as  mch  when  admitted. 


but  after  coming  here  they  proceeded  to  abase  the  hospi- 
tality of  this  country  by  preaching  and  spreading  the  doc- 
trine of  communism  and  other  propaganda  subversive  to 
our  insUtuUons. 
Mr.  SCHNEIDER    of    Wisconsin.     Will    the    gentleman 

yield? 

Mr.  TAYLOR  of  Tennessee.  I  am  sorry  I  cannot  yield 
because  I  do  not  have  time.    I  must  yield  to  others. 

Mr.  Speaker,  I  3rleld  5  minutes  to  the  gentleman  from 
New  York   [Mr.  MarcaktonioI. 

Mr.  BiARCANTONIO.    Mr.  Speaker,  I  asked  the  chairman 

of  the  committee,  who  Is  the  author  of  this  bill,  as  to  the 

meaning  of  section  2.    He  declined  to  answer  that  question. 

I  submit  section  2  to  every  Member  of  this  House.    It  states: 

Tbe  Secretary  of  Labor  Is  bereby  autborlze<l  and  directed  to 
Institute  dejxirtatlon  proceedings  against  any  alien  In  tbe  United 
States  wbo  wblle  In  tbe  United  States  engages  In  tbe  promotion 
or  dissemination  of  propaganda  Instigated  from  foreign  sources 
or  wbo  wblle  In  tbe  United  States  engages  In  unlawful  political 
activities  Instigated  from  foreign  sources. 

I  submit  that  that  section  applies  not  only  to  aliens  who 
are  admitted  for  the  purpose  of  a  temporary  visit,  but  that 
section  applies  to  every  alien  now  residing  in  the  United 
States. 

As  to  section  2  I  wi^  the  chairman  of  this  committee 
had  read  his  immigration  law,  and  as  chairman  of  the  Com- 
mittee on  Immigration  he  should  know  the  immigration 
law;  he  would  have  fotmd  that  in  secUon  155,  title  VIII 
of  the  United  States  Code,  Annotated,  there  is  a  provision 
which  provides  for  the  deportation  of  any  alien  who  is 
openly  advocating  the  overthrow  of  the  Government  of  the 
United  States  by  force  and  violence.  That  is  actually  the 
law  now.  That  is  actually  on  the  statute  books.  Aliens  are 
being  deported  under  that  provision,  section  155,  title  VIII, 
United  States  Code,  Annotated,  already  in  existence. 

Now.  inasmuch  as  you  have  already  provided  in  1917  and 
again  in  1922  for  the  deportation  of  ahens  who  are  seeking 
to  overthrow  the  Government  of  the  United  States  by  force 
and  violence,  why  do  you  need  section  2?  It  seems  to  me 
that  section  2  goes  l)eyond  the  class  of  people  who  seek 
to  overthrow  the  Government  by  force  and  violence.  It 
tends  to  deport  those  people  who  are  advocating  views  which 
may  be  contrary  to  the  views  held  by  the  Liberty  League, 
the  Hearsts,  and  other  reactionaries  in  this  country. 

Mr.  CONNER Y.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  CONNERY.  The  gentleman  says  "an  alien  residing 
here  permanently."  If  a  person  becomes  a  citizen  he  is  not 
an  alien  and  he  cannot  be  deported. 

Mr.  MARCANTONIO.     That  is  true. 

Mr.  CONNERY.  Any  person  here  who  puts  out  this  sub- 
versive propaganda  against  the  United  States  should  be  de- 
ported, should  he  not? 

Mr.  MARCANTONIO.  That  is  not  the  point.  The  point 
is,  first,  an  alien  must  reside  here  5  years  l)efore  he  may 
become  a  citiaen;  second,  there  is  already  on  the  statute 
books  section  155,  title  vni,  which  provides  that  any  person 
who  advocates  the  overthrow  of  the  Government  by  force 
and  violence  is  to  be  summarily  deported. 

"Riat  provision  is  mandatory,  and  you  can  check  up  on  me 
by  calling  up  the  Department  of  Labor.  TTiis  section  goes 
beyond  the  advocacy  of  the  overthrow  of  government  by 
violence.  Anything  can  bo  interpreted  by  a  Secretary  of 
Labor  to  mean  unlawful  political  activity.  Today  srou  may 
have  a  lit)eral  Commissioner  of  Immigration;  tomorrow  you 
may  have  a  reactionary  Commissioner  of  Immigration;  and 
you  are  putting  power  in  his  hands  which  goes  beyond  the 
mere  prevention  of  the  advocacy  of  the  overthrow  of  govern- 
ment by  violence.  If  you  want  to  deport  people  because 
they  are  engaging  in  the  dissemination  of  subversive  prop- 
aganda ]K)U  can  do  it  under  Utle  Vin,  section  155. 

Mr.  CONNERY.  That  cannot  be  done.  The  only  people 
who  can  be  deported  under  that  section  are  anarchists.  No 
person  can  be  thrown  out  under  that  secUon«  for  instance. 
for  spreading  Qerman  Nazi  propaganda. 


Mr.  MARCANTONIO.  It  can  be  done,  as  I  have  said,  be- 
cause the  law  is  clear  and  has  been  repeatedly  used.  You 
can  call  up  the  Commissioner  of  Immigration  now  and  check 
up.  This  very  day  i>eople  are  being  deported  for  allegedly 
advocating  the  overthiow  of  the  Government  by  violence. 
Since  you  have  covered  that,  why  do  you  need  this?  You  are 
going  beyond  subversive  infiuence;  you  are  attempting  to  de- 
port people  who  tomorrow  will  be  advocating  views  which  a 
Secretary  of  Labor  might  construe  to  be  unlawful  political 
activity.  This  is  the  beginning  of  the  reactionary  laws 
against  the  civil  liberUes  of  our  people.  This  bill  is  the  worst 
piece  of  alien  bailing  I  have  ever  seen.  It  goes  to  the  very 
neart  of  our  Bill  of  Rights.  Adopt  it  and  you  have  scored 
another  victory  for  Black  Legion  reaction. 

The  ambiguous  language  in  this  bill  is  similar  to  the  gen- 
eral and  ambiguous  language  which  was  put  in  the  aUen  and 
sedition  laws  by  the  Federalist  Party  years  ago  in  this  coun- 
try, and  it  was  those  alien  and  sedition  laws  which  wiped  out 
the  Federalist  Party.  I  hope  this  Congress  will  not  repeat 
the  error. 

(Here  the  gavel  felL] 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Virginia  [Mr.  SmtthI. 

Mr.  SMITH  of  Virginia.    Mr.  Speaker,  I  am  thoroughly  in 
accord  with  the  bill  now  under  consideration.    It  seems  to 
me  if  people  coming  here  from  foreign  countries  do  not 
agree  with  our  form  of  govenunent,  they  ought  to  go  back 
without  any  invitation,  but  if  they  will  not.  we  ought  to  send 
them  back.    I  think  the  bill  does  not  go  far  enough  and 
propose,  therefore,  to  offer  an  amendment  which  will  provide 
also  for  the  deportation  of  criminal  aliens.    Many  of  us  have 
tried  for  some  time  to  obtahi  adequate  laws  for  the  deporta- 
tion of  criminal  aliens  from  this  country.    The  language  of 
the  amendment  which  I  shaU  offer  is  the  language  that  was 
included  in  and  approved  by  the  Immigration  Committee  in 
the  Kerr  bill  and  is  taken  bodily  frwn  that  bill.    It  was  one 
of  the  provisions  of  the  bill.    That  bill  never  went  through, 
because  it  had  in  it  many  other  featiures  which  many  Mem- 
bers thought  let  down  the  bars  on  immigration.    There  has 
never  been  any  objection,  so  far  as  I  know,  to  the  deporta- 
Uon  of  criminal  aliens.    That  is  all  I  seek  to  do  by  this 
amendment,  and  the  langxiage  of  the  amendment  is  identical 
with  the  language  taken  from  the  Kerr  bill  approved  by  the 
Immigration  Committee. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  TAYLOR  of  Tennessee.    Mr.  Speaker,  I  yield  5  min- 
utes to  the  gentleman  frcwn  New  York  [Mr.  Millard]. 

Mr.  MILLARD.  Mr.  Speaker,  I  shall  not  require  5  min- 
utes. All  I  want  to  say  is  that  I  am  heartily  in  favor  of 
this  bill  as  a  member  of  the  Committee  on  Immigration  and 
Naturalization. 

It  is  quite  apparent  from  some  of  the  statements  that 
have  been  made  that  the  Members  who  made  them  have 
not  read  the  bill  and  do  not  understand  it.    The  purpose 
of  this  bill  is  to  terminate  the  temporary  stay  of  and  deport 
certain   aliens   found   to   be   promoting    and   disseminating 
certain  propaganda  instigated  from  foreign  sources. 
Mr.  MARCANTONIO.    WiU  the  gentleman  read  section  2. 
Mr.  MILLARD.    I  am  coming  to  that  in  a  minute. 
The  Special  Committee  on  Un-American  Activities,  which 
was  appointed  pursuant  to  House  Resolution  198  of  the  Sev- 
enty-third Congress,  filed  its  report  to  the  House  (H.  Rept. 
153,  74th  Cong.,  1st  sess.)  under  date  of  February  15,  1935. 

In  that  report  the  Special  Committee  on  Un-American 
Activities  recommended,  in  part — 

That  Congress  sbould  enact  a  sUtute  conferring  upon  the  Sec- 
retary of  Labor  authority  to  shorten  or  terminate  tbe  stay  in 
this  country  of  any  visitor  admitted  here  \mder  temporary  visa, 
whenever  In  tbe  Judgment  of  tbe  Secretary,  such  visitor  shall 
engage  in  the  promotion  or  dissemination  of  propaganda  or  engage 
in  political  activity  In  tbe  United  States. 

The  pubUc  hearings  held  before  the  Special  Committee  on 
Un-American  Activities,  the  printed  record  of  which  were 
available  to  your  committee,  together  with  the  full  report  of 
that  special  conmiittee,  indicate  very  clearly  the  need  for  a 
new  statute  as  is  proposed  by  this  pending  bill. 


Notwithstanding  existing  provisions  of  law.  It  developai 
during  the  progress  of  the  comprehensive  investigation  by 
the  Special  Committee  on  Un-American  Activities  that  the 
promotion  of  the  dissemination  in  the  United  States  by  aliens 
of  subversive  propaganda  instigated  from  foreign  sources  was 
not  solely  deemed  sufficient  grounds  for  the  Immigration  and 
Naturalization  Service  to  initiate  procedure  under  the  immi- 
gration acts  to  remove  aliens  engaged  in  those  questionable 
activities,  whether  those  aliens  were  here  on  temporary  status 
or  on  permanent  residence  stattis. 

Your  committee  is  convinced  that,  especially  at  this  time. 
Americanism  is  the  only  "ism"  we  should  encourage  among 
citizens  and  residents  of  the  United  States.  There  is  not 
now  any  reason  why  our  Immigration  lai^-s  should  not  be 
corrected  so  that  deportation  would  follow  activities  by  any 
alien  desiring  to  spread  in  the  United  States  any  kind  of 
alien  doctrine  or  philosophy  inconsistent  with  our  constitu- 
tional plan  of  government  or  racial  or  religious  intolerance 
proposals  which  endeavor  to  aline  Americans  against  Ameri- 
caas  for  internal  discord  In  the  United  States. 

While  this  measure  is  not  retroactive  with  respect  to 
aliens  who  have  heretofore  engaged  in  propaganda  activities, 
the  continuance  of  their  propaganda  activities  after  the  en- 
actment of  this  act  will  subject  them  to  the  penalties  con- 
tained herein.  Also  the  enactment  of  this  measure  now  will 
serve  notice  to  all  persons  abroad  who  may  contemplate 
coming  here  to  carry  on  propaganda  that  their  activities 
here  will  subject  them  to  removal  proceedings. 

I  think  this  is  a  good  bill,  although,  as  the  gentleman 
from  Tennessee  [Mr.  Taylor  1  suggested.  It  may  need 
amendment.  Subdivision  2  of  secUon  3,  I  think,  should  be 
amended,  but  in  the  main  this  bill  should  be  passed,  and 
passed  at  once. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLARD.     I  yield. 

Mr.  RICH.  Speaking  of  secUon  2  of  the  bill,  is  there  any 
reason  why  an  alien  who  is  spreading  unlawful  or  illegal 
propaganda  should  not  be  banished? 

Mr.  MILLARD.    He  should  be. 

Mr.  RICH.    I  think  section  2  in  this  bill  is  a  good  secUon. 

Mr.  MARCANTONIO.  Mr.  Speaker,  if  the  gentleman  will 
yield,  can  anybody  give  us  a  definiUon  of  unlawful  prop- 
aganda? 

Mr.  RICH.  Any  propaganda  that  advocates  the  over- 
throw of  our  Constitution  and  our  form  of  government. 

Mr.  MARCANTONIO.  The  genUeman  in  his  zeal  forgets 
all  about  the  constitutional  giiarantee  of  freedom  of  speech. 

Mr.  CONNERY.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  MarcantontoI  seems  unduly  exercised  about  sec- 
tion 2.    Section  3  reads  as  follows: 


See.  S.  (a)  The  words  "propaganda  Instigated  from  foreign 
Boiirces"  when  used  in  this  act  shall  only  mean — 

Any  systematic  effort,  which  is  directed  or  supported  from 
known  sources  outside  tbe  territory  and  Jurisdiction  of  the 
United  States  and  which  is  intended  to  gain,  within  the  United 
States,  favorable  public  opinion  and  support  for  <1)  tbe  adop- 
tion in  tbe  United  SUtes  of  any  opinion,  or  of  any  course  of 
action,  or  of  any  governmental  policy,  which  is  inconsistent  with 
tbe  principles  of  the  Constitution  or  laws  of  the  United  States, 
or  (2)  the  extension  from  any  foreign  country  to  United  States 
of  the  application  of  any  religious  or  racial  prejudices  and  intol- 
erances in  ofQcial  and  private  life  and  in  business  affairs. 

In  other  words,  the  worries  of  the  gentleman  from  New 
York  about  a  strike  and  as  to  whether  they  could  deport 
somebody  who  was  taking  part  in  a  strike,  it  seems  to  me. 
are  wholly  unwarranted  for  the  reason  those  connected  with 
it  have  to  be  influenced  by  foreign  propaganda,  or  It  has 
to  be  shown  that  some  foreign  government  is  attempting  to 
influence  people  who  are  connected  with  that  strike. 

I  have  known  every  Secretary  of  Labor  with  the  excep^ 
tion  of  Mr.  Wilson,  including  Secretaries  of  Labor  Davis," 
Doak.  and  Miss  Perkins.  I  have  never  known  any  of  them 
who  would  step  into  a  strike  and  try  to  deport  anybody  on 
that  account. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  genUeman  from  New 
York. 
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Mr.  MARCANTONIO.  How  about  the  San  Pmncisco 
strike?  The  gentieman  knows  that  in  the  bitterness  of  a 
strike  serious  charges  are  made  against  individuals  engaged 
in  the  strike.  Once  those  charges  are  made,  the  burden  of 
proof  under  the  immigration  law  falls  on  the  alien  and  not 
on  the  Ck>vemment. 

Mr.  CONNIKY.    It  falls  on  the  Government 

Mr.  MARCANTONIO.  No.  The  burden  is  on  the  alien. 
The  law  Is  clear  on  that  pcunt.  An  alien  has  the  burden, 
under  the  law.  to  prove  his  right  to  enter  or  remain  In  the 
united  States.    This  is  unfair,  but  It  is  the  law. 

The  SPEABXR  pro  tempore.  The  Clerk  will  read  the  bill 
for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  "nuit  under  general  »uthorlty  granted  by 
tlM  act  oC  July  1.  1832  (47  Stat.  M4;  U.  8.  C  8upp.  Vn.  title  8. 
sec  216 ».  the  CommlaBloner  ot  Immigration  and  Naturalization, 
with  the  approval  ot  the  Secretary  of  Labor,  shall  by  regulaUon 
provide  for  the  ahortenlng  or  the  termination  of  the  lawful  sUy 
m  the  United  States  <rf  every  alien  not  admitted  for  permanent 
residence  who  while  in  the  United  atatee  engage*  In  the  promo- 
tion or  dliaemlnatlon  of  propaganda  Instigated  from  foreign 
souroea  or  who  whUe  to  the  United  States  engages  in  political 
activities. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  JzinEiMS  of  Ohio:  Page  2.  line  4,  after  the 
word  "lii"  and  before  the  word  "pollUcal".  Inaort  "unlawful." 

The  amendment  was  agreed  to. 

The  Cleik  read  as  follows: 

8«c  a.  The  Secretary  of  Labor  Is  hereby  authortaed  and  dtoected 
to  institute  deportation  proceedings  against  any  alien  In  the 
United  States  who  whUe  In  the  United  States  engages  In  the  pro- 
motion or  dissemination  of  propaganda  instigated  from  foreign 
sources  or  who  while  In  tJ»e  United  States  engages  in  unlawful 
political  activities  instigated  from  foreign  sources. 

Mr.  BOILBAU.  Mr.  Speaker,  I  offer  an  amendment,  which 
I  send  to  the  deaic 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  BonxAu:  Page  2.  line  8,  alter  the  word 
'^engages",  strike  oat  the  rest  ot  line  8  Mid  all  d  line  B  and  the 
words  "States  angages"  to  line  10. 


Mr.  BOILEAU.  Mr.  Speaker.  I  want  to  say  In  the  begin- 
ning that  my  opposition  to  this  bill  is  not  because  I  want  any 
foreigners  to  come  to  this  country  and  advocate  communism. 
I  am  constitutionally  and  fundamentally  opposed  to  oom- 
munlsra.  and  I  do  not  beilevc  ther«  is  a  Member  of  this  House 
who  Is  more  opposed  to  that  i^iilosophy  of  government  than 
I  am. 

I  know  It  is  the  IntentioQ  of  the  m«nbers  of  the  committee 
to  curb  the  teaching  of  ocnnmimism  in  this  country  by 
foreignen  who  may  come  here  for  this  express  purpose.  To 
that  extent.  I  am  in  sympathy  witli  the  members  of  the 
committee,  but  I  respectfully  submit  to  the  Members  of  the 
House,  that  this  committee  has  gone  further  than  they  should 
to  accnmplbih  this  purpose. 

The  language  that  my  motion  would  strike  from  section  2. 

goes  further  than  any  member  of   this  committee  really 

wants  to  go.    I  call  attention  again  to  the  fact  that  my 

amendment  strikes  out  the  language  in  lines  8,  9,  and  10.  as 

follows: 

In  the  pi  umotlon  or  dissemination  of  propaganda  instigated 
from  foreign  souroas  or  who  whUe  in  the  Uattad  States  engages. 

So  that  my  amendment  still  leaves  in  the  section  the 
prohibition  against  any  ahen,  while  In  the  United  States. 
engagtDg  in  unlawful  ixilitical  activities  Instigated  from  a 
foregn  soortse.  My  amendment  leaves  that  part  In.  but 
strikes  out  the  other  language  which  seems  to  me  to  be 
clearly  objectionable. 

Under  the  provisions  of  that  paragraph.  Einstein  could  be 
deported  for  teaching  the  theory  of  relativity,  because  it  had 
not  been  previously  thought  of  in  this  country.  He  could 
be  deported  on  the  ground  he  was  spreading  propaganda  in 
this  country  that  was  directed  from  a  foreign  source.  H 
Pasteur  had  come  to  this  coimtry  years  ago  and  disseminated 
inlormation  along  certain  medical  lines,  he  could  have  been 


deported  for  no  other  reason  than  the  fact  he  was  teaching 
something  along  scientific  lines  that  Americans  had  not  pre- 
viously thought  of. 

The  language  should  not  be  in  this  bill,  and  I  submit  to 
the  good  judgment  of  the  House  that  it  should  be  stricken 
out. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  Tliere  is  nothing  in  the  theory  of  rela- 
tivity or  the  pasteurization  of  milk  that  interferes  with  the 
Constitution  of  the  United  States. 

Mr.  BOILEAU.  All  right.  I  will  refer  to  something  very 
near  and  dear  to  my  friend.  John  Jones,  a  law-abiding 
alien  who  had  lived  in  this  country  for  25  years  and  who 
had  supported  the  N.  R.  A.  and  A.  A.  A.,  could  be  deported 
because  he  had  advocated  something  inconsistent  with  the 
Constitution  of  the  United  States. 

This  langiiage  is  very  clear.  Read  subsection  (a)  of  sec- 
tion 3  where  it  attempts  to  define  the  language.  Down  here 
in  line  19.  in  defining  the  meaning  of  this  language,  the 
bill  states  **which  is  inconsistent  with  the  principles  of  the 
Constitution  or  laws  of  the  United  States",  and  Franklin  D. 
Roosevelt,  the  Presidait  of  the  United  States,  advocated  the 
N.  R.  A.  and  the  A.  A.  A.,  which  are  contrary  to  the  Con- 
stitution. I  am  not  finding  fault  with  him.  I  voted  for 
those  acts  myself  because  I  thought  they  were  right.  How- 
ever, if  I  had  happened  to  be  an  alien  and  this  bill  had 
been  law.  they  could  have  deported  me,  and  had  Franklin 
D.  Roosevelt  been  an  alien  they  could  have  deported  him, 
and  the  fact  that  I  was  doing  what  I  thought  was  best  for 
my  coimtry  would  not  have  made  any  difference. 

Mr.  SCHULTE.     Mr.  Speater.  wHl  the  gentleman  yield? 
Mr.  BOILEAU.     I  yield. 

Mr.  SCHULTE.  The  gentleman  made  the  statement  that 
under  this  bill  if  he  had  been  an  alien  and  had  advocated 
the  N.  R.  A.  he  could  have  been  deported.  I  call  his  at- 
tenUon  to  the  language  here  that  says,  "engaged  in  unlaw- 
ful political  activities  instigated  from  foreign  sources." 

Mr.  BOHfiAU.  I  do  not  yield  any  further.  I  want  to 
call  the  gentleman's  attention  to  the  fskct  that  the  language 
I  am  referring  to  Is — 

Who  while  In  the  United  States  engaged  in  the  promotion  or 
dissemination  of  propaganda  Instigated  from  foreign  sources. 

Mr.  SCHULTE.    That  is  right 

[Here  the  gavel  fell.] 

Mr.  BOILEIAU.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

niere  was  no  objection. 

Mr.  BOILEAU.    I   want  to  clarify   this  matter  for   the 

benefit  of  the  gentlenuui  from  Indiana.    The  gentleman  is 

a  member  of  the  committee  and  I  do  not  suppose  I  can  give 

himi  any  lnf<ymation,  but  I  am  sure  he  is  in  error,  because 

in  section  2  there  are  two  separate  and  distinct  provisions. 

One  states  that — 

The  Secretary  of  Labor  Is  hereby  authorized  and  directed  to 
Institute  deportation  proceedings  against  any  alien  In  the  United 
States  who.  while  in  the  United  States,  engages  In  the  promotion 
or  dissemination  of  propaganda  Instigated  from  f<M*elgn  sources. 

Mr.  SCHULTE.    Read  on. 

Mr.  BOILEAU.  That  is  the  end  of  that  particular  pro- 
vision.    Then  it  states — 

Or  who,  whUe  In  the  United  States,  engages  to  uniawfvil  political 
activities  Instigated  from  foreign  sources. 

Then  subparagraphs  (a>  and  (b)  of  section  3  attempt  to 
define  these  two  expressions  as  used  in  section  2,  and  I  sub- 
mit that  the  definition  contained  in  paragri^h  (a)  of  sec- 
tion 3  clearly  makes  it  a  deportable  offense  for  a  person  to 
advocate  anything  that  is  inconsistent  with  the  Constitu- 
tion or  the  laws  of  the  United  States.  It  does  not  say  "at- 
tempting to  overthrow  our  Government",  but  advocating 
any  principle  that  is  inconsistent  with  the  Constitution  of 
the  United  States  or  the  laws  of  the  United  States. 
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Now,  the  N.  R.  A.  and  the  A.  A.  A.,  the  Supreme  Court  has 
said,  are  inconsistent  with  the  Ccmstitution  of  the  United 
States,  and  you  and  I  know  that  the  people  who  advocated 
these   laws   were  not  imdesirable   aliens,  they   were  good, 
American  citizens,  and  I  submit  to  you  that  aliens  who  were 
here  at  that  time  and  who  advocated  them  would  have  been 
subject  to  deportation  as  provided  here,  subject,  of  course, 
to  the  limitation  that  it  must  have  been  started  from  a 
foreign  source,  but  I  submit  to  you  that  the  principle  in- 
volved is  the  same  whether  It  was  thought  of  first  here  or  in 
some  foreign  country.    I  submit  that  the  language  I  have 
referred  to  should  be  stricken  out  and  I  propose  at  the 
proper  time  to  offer  another  amendment  to  strike  out  sub- 
paragraph <a)   of  section  3  so  we  will  leave  in  the  bill  the 
provision  that  makes  it  unla^^ul  for  a  person  coming  here 
from  a  foreign  land  to  engage  in  unlawful  political  activities 
instigated  from  foreign  sources. 
Mr.  SCHULTE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield- 
Mr.  SCHULTE.    No  one  questions  the  gentleman's  Ameri- 
canism or  his  love  for  this  country,  but  is  the  gentleman  in 
sjnnpathy  with  the  principles  of  the  bill? 

Mr.  BOILEAU.  I  submit  that  my  amendments  are  per- 
fecting amendments.  My  amendments  will  do  what  you 
claim  this  bill  should  do,  and  remove  the  objectionable  fea- 
tures that  may  be  used  for  the  purpose  of  opjiressing  decent 
aliens  in  this  country. 

I  submit  that  this  country  is  too  big  to  pass  such  legisla- 
tion as  this,  which  would  put  a  club  over  the  heads  of  good, 
law-abiding  aliens  in  this  country. 

Mr  SCHULTE.  This  bill  does  not  put  a  club  in  the  hands 
of  anyone  and  refers  to  those  engaged  in  unlawful  poUtical 
activities  instigated  from  foreign  sources. 

Mr.  BOILEAU.    My  amendment  leaves  that  language  in 
the  biU  and  takes  out  the  other  provision  in  the  section. 
Mr.  O^MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOILEAU.     I  yield. 

Mr  0*MALLEY.  As  an  illustration  of  what  might  happen 
under  this  proposed  law  if  the  Unguage  were  interpreted  as 
I  interpret  it.  some  alien  in  this  country  who  was  written  a 
letter  by  his  brother  to  support  the  N.  R.  A.  could  be  held  for 
deportation  under  this  bill  under  the  language- 
Engaged  in  the  promotion  or  dissemination  of  propaganda  Insti- 
gated from  foreign  sources. 

Mr.  BOILEAU.  I  thank  my  coUeague  for  that  contribu- 
tion, because  that  could  happen  and  I  am  sure  we  do  not 
want  to  do  that.  When  you  consider  this  bill  and  use  your 
sober  judgment  I  am  sure  you  will  not  vote  for  this  measure 
unless  these  amendments  are  adopted. 
[Here  the  gavel  fell.] 
Mr.  BLANTON.    Mr.  Speaker,  I  rise  in  opposition  to  the 

amendment.  ^  ^  ...   ^ 

Mr  Speaker,  no  law-abiding  American  need  fear  anything 

from  the  language  in  this  biU.     It  is  not  directed  agamst 

law-abiding  Americans. 

Mr    BOILEAU.    Did  I  understand  the  gentleman  to  say 

that  no  law-abiding  citizen  should  ebject  to  this  language? 
Mr    BLANTON.    I  said  and  repeat  that  no  law-abiding 

American  need  fear  anything  whatever  from  the  language 

in  this  bill. 

Mr   BOILEAU.    I  misunderstood  the  gentieman. 

Mr.  BLANTON.  It  is  not  directed  against  law-abiding 
Americans;  It  is  directed  against  Communists  who  get  their 
orders  from  a  Russian  Government  across  the  waters  to 
destroy  organized  government  and  organized  constitutions. 
This  is  all  this  bill  seeks  to  reach. 

Mr.  SCOTT.    Mr.  Speaker,  will  the  gentleman  yield  ]ust  a 

minute?  ,^  .    x^  *i 

Mr  BLANTON.  No;  I  do  not  yield  to  the  gentieman. 
I  am  not  concerned  about  taking  such  good  care  of  the 
Communists  who  get  their  orders  and  money  from  Russia. 
I  am  concerned  about  America.  I  am  concerned  about 
Americans.  I  am  concerned  about  the  welfare  and  interests 
of  American  girls  and  boys  who  grow  up  in  the  United 
States.    You  are  going  to  find  me  on  this  floor  fighting  every 


subversive  influence  that  comes  into  the  Nation.  I  am 
flghtiny  it  now,  keeping  it  out  of  our  schools  here.  In  spite 
of  every  "red"  in  Washington  [  applause  1.  in  spite  of  every 
•*red"  newspaper  in  Washington.  [Laughter  and  applause.) 
There  are  five  of  them  here.    We  have  got  enough  of  it. 

I  have  been  chairman  of  a  subcommittee  that  was  asked 
to  appropriate  $78,660  annually  to  help  put  communism  into 
the  schools  every  year.  My  subcommittee  has  gone  into  the 
subject  exhaustively.  There  are  63  citizens'  organizations 
here  which  elected  a  committee  to  loc*  after  their  school 
interests,  and  to  keep  communism  out.  and  appointed  a  man 
as  chairman  of  it.  Judge  George  E.  Sullivan,  to  keep  sub- 
versive teachings  out  of  our  local  schools.  This  federation 
of  63  citizens'  associations  appointed  Hon.  George  E.  Sulli- 
van, a  splendid  genUeman  of  Washington,  as  their  chairman. 

He  came  to  me  and  said  on  behalf  of  the  committees,  the 
mothers,  and  fathers  in  these  63  different  citizens'  organiza- 
tions who  pay  the  salaries  of  teachers  in  the  schools  here, 
"We  want  you  to  submit  these  questions  to  the  teachers  in 
Washington  and  find  out  whether  they  are  Communists." 
[Applause.] 

Mr.  O'MALLEY.    Will  the  gentl«nan  yield? 

Mr.  BLANTON.  Not  just  now.  These  fathers  and  motlicrs 
who  pay  the  salaries  of  these  3,167  officers  and  teachers  had 
a  right  to  appeal  to  us.  This  District  is  controlled  by  Con- 
gress. When  they  appealed  to  us  through  the  chairman  of 
that  committee,  Hon,  George  E.  Sullivan,  who  submitted  the 
kind  of  questions  they  wanted  asked,  these  mothers  and 
fathers  of  Washington,  I  felt  that  they  had  the  right  to  ask 
them.    So  I  sent  the  questionnaires. 

Ii4r.  O'MALLEY.    Mr.  Speaker,  a  point  of  order. 

Mr.  BLANTON.  There  have  l)een  some  "reds"  aroun^ 
here  who  did  not  like  it. 

Mr.  O'MALLEY.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  will  state 
the  point  of  order. 

Mr.  O'MALLEY.  The  gentleman  is  not  confining  himself 
to  the  amendment. 

Mr.  BLANTON.  Oh.  yes.  I  am.  The  question  of  this  lan- 
guage in  this  bill  reaches  communism  here  in  Washington. 
This  whole  bill  before  us  deals  with  communism.  It  was 
communism  in  schools  that  this  questionnaire  dealt  with 
that  I  sent  to  the  3,169  officers  and  teachers  on  the  part  of 
the  fathers  and  mothers  of  Washington.  There  is  nothing 
to  the  gentleman's  point  of  order. 

The  SPEAKER  pro  tempore  (Mr.  McCormack).  Tlie 
Chair  is  prepared  to  rule.    The  Chair  overrules  the  point 

of  order. 

Mr.  BLANTON.  And  because  I  properly  exercised  my 
right  as  chairman  of  the  subcommittee  that  handles  the 
District  appropriation  bill,  and  all  appropriations  for  the 
officers  and  teachers  of  the  Washington  schools,  and  all  of 
the  expenses  paid  to  the  Board  of  Education  here  in  Wash- 
ington, and  resiponded  to  the  appeal  of  the  fathers  and 
mothers  of  Washington,  made  through  their  delegated  au- 
thority. Judge  George  E.  Sullivan,  and  sent  questionnaires 
to  the  3,169  officers  and  teachers  to  elicit  facts  that  were 
pertinent  and  material  to  the  requested  appropriation  of 
$78,660  which  was  still  l)efore  my  subcommittee  xmdeclded, 
a  certain  Representative  from  Illinois,  without  giviixg  me 
any  warning,  without  notifying  me  of  his  intention,  and  at 
a  time  when  I  was  busy  with  my  coconferees  of  the  House 
in  conference  with  Senate  conferees,  trying  to  agree  upon 
87  Senate  amendments  to  an  annual  appropriation  bill,  pre- 
sented a  resolution  in  the  House,  and  was  having  it  read  at 
the  Clerk's  desk,  when  friends  telephoned  me  alx)ut  it. 

I  am  glad  that  it  wiU  appear  in  the  Rxcord,  and  that  It 
will  show  the  questionnaire  that  I  sent  to  the  3.169  officers 
and  teachers,  for  I  want  every  father  and  mother  in  the 
counties  of  Alexander.  Franklin.  Jackson.  Perry.  Pulaski. 
Randolph,  Union,  and  Williamson,  in  the  State  of  Illinois,  to 
turn  to  page  9947  of  the  Rxcord  and  read  said  question- 
naire, and  read  said  resolution,  and  then  determine  whether 
I  was  treated  fairly  and  justiy,  and  whether  there  is  any 
question  that  the  fathers  and  mothers  of  Washington  did 
not  have  the  right  to  ask.  and  whether  they  approve  of  the 
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author  of  Mid  resolutfon  goto*  before  the  Board  of  Sdon^ 
tkm  and  advising  tc^^chers  not  to  give  such  Infonnation,  bat 
to  Ignore  such  requ^it. 

I  want  the  readers  of  this  Rkcors  to  remember  that  as 
soon  as  said  resolutioo  was  read,  the  Speaker  pFomptly  ruled 
that  it  was  out  of  order,  and  that  be  sustained  a  point  of 
order  against  it.  I  want  the  readers  of  this  Rxcoao  to  re- 
member that  the  Speaker  held  that  said  resolution  in  no  way 
reflected  upon  me.  If  it  had  been  a  reflecti(m  upon  me,  it 
would  have  given  me  a  personal  privilege,  uz>der  the  rules 
of  the  Hooae. 

A  litUe  bunch  of  "reds"  in  the  schools — and  there  are  just 
a  few  of  them— and  a  Uttlc  bunch  of  "reds"  that  circulate 
around  here  on  Capitol  hill,  whom  we  all  know,  are  not 
going  to  stop  me  one  minute  in  my  fight  against  commnni.sm. 
I  will  be  here  a  long  time  after  they  are  gone  and  forgotten, 
every  last  one  of  them. 

Mr.  RICH.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLANTON.  Not  Just  now.  I  want  these  "red"  news- 
papers in  Washington  to  rem«nber  that  this  morning  when 
I  was  in  conference  with  the  Senate  managers  trying  to 
agree  upon  a  bill — and  we  did.  a  bill,  a  cwnplete  agree- 
ment on  87  Senate  amendments — In  my  absence,  without 
saying  a  word  to  me  about  it.  a  resolution  Incited  by  them 
was  taken  up  here  that  they  knew  was  not  in  order,  so  that 
the  "red"  newspapers  could  attack  me;  but  it  will  not  do 
them  any  good.  We  are  going  to  run  the  "reds"  out  of  the 
schools  of  Washington.     [Laughter  and  applause.] 

The  SI^AKER  pro  tempore.  The  time  (rf  the  gentleman 
from  Texas  has  expired. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker.  I  do  not  want  any  of  my  friends  to  think 
that  I  am  out  for  an  alien  campaign.  As  a  matter  of  fact, 
in  my  14  years  In  this  House  I  have  been  advocating  laws 
to  safeguard  decent,  lawful,  and  proper  alien  admissions  to 
the  United  States,  and  to  insure  the  union  of  families.  I 
hope  to  appeal  to  this  House  within  the  next  few  days  to 
stay  the  deportation  of  a  number  of  lawful  aliens  in  this 
country,  who  have  committed  no  crime,  while  the  Congress 
Is  preparing  some  law  to  assure  these  decent  people  here 
proper,  humane  relief.  I  have  nothing  against  anybody,  but 
I  will  fight  just  as  much  as  you  will  to  protect  this  country 
from  subversive  poison  that  enters  our  shores,  either  by  way 
of  smuggling  or  by  other  forms. 

Mr.  Speaker,  if  you  want  something  constructive  in  legis- 
lation, do  not  amend  this  bill,  whether  it  be  on  this  side  of 
the  House  or  on  that  side.  This  committee  has  given  study 
to  this  biU  for  almost  2  years.  We  are  not  trying  to  hurt 
anybody. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield  for  a  question? 

Mr.  DICKSTEIN.    Yes;  I  yield  briefly. 

Mr.  GRAY  of  Pennsylvania.  Siippose  a  Eurc^ean  medical 
association  had  a  member  who  made  some  great  medical 
discoveries  and  he  came  to  this  country  to  lecture  on 
that 

Mr.  DICKSTEIN.  It  would  not  have  anything  to  do  with 
this. 

Mr.  GRAY  of  Pennsylvania.  Yes,  It  would.  The  gentle- 
man from  Wisconsin  is  correct  in  his  interi>retation  of  the 
language  of  this  bilL 

Mr.  DICKSTEIN.  I  will  answer  the  gentleman  if  he  will 
be  patient  for  a  moment.    Section  2  states: 

The  Secretary  of  LAbor  Is  hereby  autboiiaed  and  directed  to 
Institute  deportation  proceedings  against  any  alien  In  the  United 
States  who  while  in  the  United  States  engages  In  the  promo- 
tion or  dlMemlnaUon  at  propaganda  Instigated  from  foreign 
sources  or  who  while  In  the  United  States  engages  in  unlawful 
poiiUcai  actlTitles  instigated  from  foreign  sources. 

Under  section  3  (a)  we  give  you  a  definition  of  what  that 
actually  means  for  the  purposes  of  this  act: 

See.  9.  (a)  The  words  "propaganda  Instigated  froni  fotelgn 
sources"  when  used  in  this  act  shall  only  meazk — 

Any  systMBxatlc  tfort,  which  Is  directed  or  siqiported  from 
known  sources  outskla  the  territory  and  jurisdiction  of  the 
TTnlted  State* — 


In  other  words,  this  man  to  whom  the  gentleman  refers 
can  come  and  teach  and  talk,  and  no  one  is  going  to  de- 
prive him  of  free  speech  or  free  ihtss.  but  when  we  can 
show  that  he  represents  an  invisible  or  foreign  government 
which  seeks  by  its  own  act  to  enter  this  country  for  the 
purpose  of  spreading  from  foreign  headquarters  unrest  in 
our  labor  movement  or  in  any  other  domestic  movement, 
whether  it  is  fascism,  nazi-ism,  or  any  other  "ism",  I  say 
to  you  we  ought  to  say  that  we  have  the  right  to  tell  them 
to  go  back  home. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield  to  the  gentleman. 

Mr.  CONNERY.  The  gentleman  seems  exercised  about  a 
man  coming  over  here  and  lecturing,  say,  on  a  medical 
proposition.    The  bill  says: 

Any  systematic  effort,  which  Lb  directed  or  supported  from 
known  sovirces  outside  tlie  territory  •  •  •  which  is  intended 
to  gain  within  the  United  States,  favorable  public  opinion  and 
support  for  (1)  the  adoption  In  the  United  States  of  any  opinion, 
or  of  any  course  of  action,  or  of  any  governmental  policy,  which 
is  inconsistent  with  the  principles  of  the  ConsUtution  or  laws 
of  the  United  States. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  CMALLEY.  Mr.  Speaker.  I  rise  in  opposition  to  the 
pro-forma  amendment.  Like  my  colleague  [Mr.  Bon-XAU], 
I  am  afraid  of  the  broadness  of  this  bill,  because  I  fear  it 
may  put  a  weapon  into  the  hands  of  some  people  with  which 
to  persecute  decent,  law-abiding  ahens,  who  may  or  may  not 
express  some  opinion  to  arouse  the  ire  of  swne  bureaucrat. 
We  have  had  a  great  deal  of  political  persecution  of  people 
who  did  not  agree  with  the  opinions  of  some  of  those  who 
may  hold  important  positions.  I.  myself,  have  been  a  victim 
of  some  of  this  pxilitical  persecution,  as  have  my  friends 
and  family.  We  have  seen  instances  where  even  the  income- 
tax  laws  have  been  used  to  harass  and  persecute  those  who 
did  not  agree  with  certain  political  opinions.  I  do  not  want 
to  see  this  Congress  pass  a  bill  so  broad  that  it  might  serve 
as  a  weapon  of  intimidation  and  political  control  in  the 
hands  of  any  officials  who  may  be  in  office  today  or  in  the 
future. 

Mr.  BOruSAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CMALLEY.  I  cannot  yield  now.  I  propose  at  the 
proper  time  to  offer  an  amendment  inserting  the  word  "un- 
lawful" before  the  word  "propaganda."  That  should  clarify 
this  unnecessary  law  a  little  bit  and  give  protection  to  inno- 
cent persons  who  might  incur  the  ill  will  of  those  in  power. 

Mr.  BOHiEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CMALLEY.  I  shall  in  a  minute.  I  think  that  my 
amendment  may  clear  up  some  doubts  about  and  restrict  the 
abuses  possible  under  this  section,  but  I  still  feel  it  is  too 
broad  as  now  written.  We  do  not  need  section  2  the  way  it 
is  written  to  prevent  any  unlawful  activities  and  the  spread 
of  unlawful  propaganda  as  our  laws  now  stand.  As  I  gather 
the  wording  of  section  3,  it  seems  to  me  that  anybody  who 
might  advocate  anything  in  this  country  that  is  contrary  to 
established  opinion  or  to  governmental  policy  could  be  de- 
ported at  the  will  and  direction  of  a  Secretary  of  Labor. 
When  I  had  the  discussion  with  my  colleague  from  Wiscon- 
sin [Mr.  BoiLEAU]  I  told  him  that  I  beUeved  that  a  brother 
of  a  man  in  this  country  awaiting  his  citizenship  papers 
could  have  written  to  his  brother  alien  in  this  country  and 
asked  him  to  support  the  N.  R.  A.,  and  that  when  the  N.  R.  A. 
was  declared  unconstitutional  somebody  in  the  Labor  De- 
partment, if  this  bill  had  been  the  law,  could  have  had  that 
man  deported  for  advocating  a  governmental  poUcy  that 
was  unconstitutional. 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CMALLEY.     Yes. 

Mr.  BOILEAU.  The  mere  insertion  of  the  word  "imlaw- 
ful"  would  not  be  sufficient,  because  section  3  <a)  attempts 
to  define  what  is  propaganda,  and  you  would  have  to  change 
that  section  or  knock  it  out.  I  submit  that  rather  than  con- 
fuse the  issue  we  should  strike  this  language  out  in  section 
2  and  strike  out  all  of  section  3  (a> . 

Mr.  CBfAIiiEY.  We  have  to  get  at  one  thing  at  a  time 
In  this  House.    I  am  not  like  the  gentleman  from  Texas. 
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I  have  always  felt  that  this  continuous  advertising  of  com- 
munism and  Communists  has  done  more  to  make  their  ranks 
grow  in  this  country  than  anything  else.  I  know  that  when 
I  was  a  boy  and  was  told  I  should  not  read  a  book,  I  tried 
to  get  that  book  and  take  it  up  into  the  attic  or  behind  the 
woodpile  and  read  it,  and  when  the  papers  and  the  Halls  of 
Congress  are  today  full  of  talk  about  communism  in  the 
schools  it  is  natural  that  the  juvenile  mind  will  want  to 
investigate  communism  or  any  other  "ism"  that  is  being  given 
all  kinds  of  unnecessary  free  advertising  by  some  100  per- 
centers. If  those  who  want  and  speak  about  communism 
would  give  one-half  their  time  and  energy  toward  eliminat- 
ing poverty,  providing  jobs  for  every  man  wanting  work, 
ccmmuni.'^m  as  a  doctrine  would  disappear. 

Mr.  CONNERY.  But  in  the  case  the  gentleman  speaks  of. 
of  an  alien  v.riJng  about  the  N.  R.  A.,  the  language  of 
the  bill  is  "any  .  ystematic  effort."  If  the  individual  merely 
talked  about  the  N.  R.  A.  he  would  not  come  under  this. 

^r.  OMALLE".  But  who  is  to  judge  what  is  "systematic 
efTorts"?  Is  it  to  be  some  bureaucrat  in  the  Department  of 
Labor  who  speaks  when  the  strings  are  pulled,  or  should  we 
rely  on  the  inteMigence  of  our  people  to  tell  right  from 
wrong?  I  am  cne  who  believes  that  our  people  are  too 
intelligent  to  need  any  guardians  to  tell  them  what  to  read, 
hear,  or  believe.  I  will  never  subscribe  to  the  dictatorship 
theory  of  trying  to  legislate  thought  or  opinion  out  of  exist- 
ence That  precious  guarantee  of  free  speech  gives  us  always 
the  right  to  refute  and  defeat  false  doctrines  by  truth  and 
fact.  To  throw  a  man  in  jail  because  his  beliefs  do  not  agree 
with  ours,  whether  he  be  American  or  alien,  is  to  hark  back 
to  the  days  of  witch  burning,  inquisition,  and  feudal  tyranny. 
Provide  work,  homes,  health,  and  independence  for  our  people, 
and  we  will  not  need  to  waste  their  time  with  laws  such  as 
these. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired.    All  time  has  expired  on  this  amendment. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  offer  the  foUowmg 
amendment  which  I  send  to  the  desk: 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jenkins  of  Ohio  to  the  amendment 
offered  by  Mr  Boilbau:  Page  2.  line  8,  strike  out  all  after  the  word 
"enKaaes  •  and  all  of  line  9  and  the  first  two  words  In  line  10: 
strike  out  the  period  in  line  11  and  add  'or  engages  in  any 
activities  which  encourage  the  violation  of  any  law  or  which  seek 
to  overthrow  the  Government  and  nullify  the  Constitution  ;  strUte 
out  all  of  section  3. 


Mr.  DICKSTEIN.    Mr.  Speaker,  I  move  that  all  debate  on 
this    question    and    aU    amendments    thereto    close    in    10 
minutes. 
The  motion  was  agreed  to. 

Mr  JENKINS  of  Ohio.  Mr.  Speaker.  I  believe  that  the 
amendment  which  I  am  about  to  offer  wUl  cure  this  whole 
situation.  My  amendment  includes  the  amendment  offered 
by  the  gentleman  from  Wisconsin  [Mr.  BoileauI,  and  takes 
out  section  3,  which  seems  to  be  obnoxious.  At  the  same 
time,  it  does  everything  that  section  3  really  should  do. 

As  modified  by  my  amendment,  section  2  will  read  as  fol- 
lows: 

That  the  Secretary  of  Labor  Is  hereby  authorized  and  directed 
to  Institute  deportation  proceedings — 

Against  whom?    Against  any  alien  who  engages  in  any 
unlawful  political  acUvity  instigated  from  foreign  sources. 
This  will  be  enough,  so  far  as  that  is  concerned,  and  I  think 
will  satisfy  everybody  interested  in  this  proposition. 
Then  it  goes  on  further  to  provide — 

Or  against  any  alien  who  engages  In  any  activities  which  en- 
courage the  violation  of  any  law. 

In  other  words,  any  alien  who  seeks  to  set  himself  up  as 
an  advocate  of  the  violation  of  any  particular  law  or  who 
goes  further  and  seeks  to  overthrow  the  Government.  I  leave 
out  the  words  "by  force  and  violence",  for  they  are  in  an- 
other statute.  Who  seeks  to  overthrow  the  Government, 
how'  By  unlawful  activity  or  any  kind  of  propaganda, 
whatever  it  may  be,  to  nullify  the  Constitution.  I  think 
this  answers  every  question  and  satisfies  everybody. 


In  addition,  my  amendment  goes  further,  and  strikes  out 
all  of  section  3. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  CONNERY.  Has  the  gentleman  included  the  words 
"United  States"  in  his  amendment? 

Mr.  JENKINS  of  Ohio.  No;  I  will  accept  that  modifica- 
tion. 

Mr.  KRAMER.    The  gentleman  accepts  that? 

Mr.  JENKINS  of  Ohio.  Yes:  both  as  to  the  United  States 
Government  and  the  United  States  Constitution. 

Mr.  CHRISTIANSON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  JENKINS  of  Ohio.     I  yield. 

Mr.  CHRISTIANSON.  Why  does  the  gentleman  leave  out 
the  words  "by  force  and  violence"? 

Mr.  JENKINS  of  Ohio.  That  is  already  the  law.  The  lav; 
now  provides  that,  but  does  not  provide  against  unlawful 
pohtical  activities  and  ajjainst  unlawful  propaganda. 

Mr.  CHRISTIANSON.  I  think  the  gentleman  might  just 
as  well  strike  out  the  third  and  final  clause  of  his  amend- 
ment. 

Mr.  JENKINS  of  Ohio.    What  does  the  gentleman  mean? 

Mr.  CHRISTIANSON.    It  is  ahready  covered  by  existing 

statute. 

Mr.  JENKINS  of  Ohio.  I  did  not  include  the  words  "by 
force  and  violence"  because  that  is  included  in  existing  law. 
but  existing  law  does  not  protect  against  the  spreading  of 
propaganda  advocating  the  overthrow  of  government. 

Mr.  CHRISTIANSON.  Under  the  gentleman's  interpreta- 
tion of  his  own  amendment.  I  doubt  if  George  Bernard  Shaw 
could  deliver  his  lectures  in  the  United  States. 

Mr.  JENKINS  of  Ohio.  My  amendment  does  not  seek  to 
interfere  with  men  like  him. 

Mr.  CHRISTIANSON.  I  do  not  think  we  want  to  make 
ourselves  ridiculous. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  CMALLEY.  If  the  gentleman  words  his  amendment 
to  make  it  unlawful  to  advocate  the  overthrow  of  the  Go^'- 
ernment.  but  does  not  include  the  phrase  "by  force  and 
violence",  he  will  make  it  a  criminal  offense  to  advocate  or 
spread  any  propaganda  in  favor  of  a  change  of  government 
through  orderly  processes.    That  would  be  excluded. 

Mr.  JENKINS  of  Ohio.  No;  that  would  not  be  considercsd 
unlawful,  because  the  Constitution  gives  that  right,  Ttie 
Constitution  may  be  amended  through  orderly  processes. 
The  Constitution  itself  contains  that  very  provision. 

Mr.  BOILEAU.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     I  yield. 

Mr.  BOILEAU.  Does  not  the  gentleman  believe  his  lan- 
guage goes  too  far;  that,  as  my  colleague  from  Wisconsin 
suggests,  it  goes  so  far  as  to  make  criminal  any  attempt  to 
advocate  a  constitutional  amendment?  Would  not  a  man 
advocating  a  constitutional  amendment  subject  himself  to 
the  penalties  of  this  bill,  if  the  gentleman's  amendment  is 
adopted? 

Mr.  JENKINS  of  Ohio.  I  do  not  think  it  could  be  so  In- 
terpreted at  all.  All  I  am  trying  to  do  is  to  straighten  this 
tangle  out  and  get  along. 

Mr.  O'MALLEY.  I  think  the  gentleman's  amendment  goes 
too  far.  and  that  vmder  it  anybody  who  advocates  a  change 
in  our  present  form  of  government  would  subject  themselves 
to  penalties. 

Mr.  JENKINS  of  Ohio.    I  do  not  agree  with  the  gentleman 

at  all. 

Mr.  CMALLEY.  What  does  the  gentleman  mean  by  over- 
throw of  government? 

Mr.  JENKINS  of  Ohio.  I  am  trying  to  reach  the  spreading 
of  unlawful  subversive  propaganda. 

Mr.  O'MALLEY.  What  is  overthrow  of  government?  Is 
it  change  by  election,  change  by  amendment  of  the  Constitu- 
tion, or  what? 

Mr.  JENKINS  of  Ohio.  That  is  a  very  difficult  thing  to 
determine.    Whereas  the  present  statute  would  deal  wiUi 
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those  who  seek  to  overthrow  the  Oovemment  by  force  and 
violence  this  would  reach  thoee  aliens  who.  inspired  by  in- 
fluences from  foreign  sources,  seek  to  engage  in  unlawful 
political  activity. 

Mr.  OlfLALLEY.  Does  not  the  smtleman  believe  this 
would  reach  also  the  man  who  advocated  a  change  of  gov- 
ernment by  constitutional  amendment? 

Mr.  JENKINS  of  Ohio.  No;  I  think  he  is  excluded.  It  is 
not  aimed  at  any  lawful  change  in  the  form  of  government  at 

all. 

Mr.  CAVICCHIA.    Mr.  Speaker.  wiH  the  genUeman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  CAVICCHIA.  I  think  the  gentleman  prepared  this 
amendment  with  malice  aforethought  because  he  would  exile 
Uxe  Democrats  who  are  now  in  power,  for  they  have  been 
accused  in  the  last  4  years  of  trying  to  overthrow  the  Con- 
stitution. I  urge  the  genUeman  to  include  as  well  the  words 
"by  force  and  violence"  in  his  amezuiment. 

Mr.  JENKINS  of  Ohio.  The  gentleman's  facetiousness 
is  understood  by  all  of  us  and  is  duly  awreciated. 

[Here  the  gavel  felLl 

Mr.  DICKSTEIN  and  Mr.  CELLER  rose. 

The  SPEAKER  pro  tempore.  If  there  is  no  objection,  in- 
asmuch as  several  Members  are  seeking  recognition,  the  Chair 
will  recognize  the  gentleman  from  New  York  for  2  minutes 
only  in  order  to  be  able  to  recognize  some  of  the  others. 

There  was  no  obJecticHi. 

Mr.  DICKSTEIN.  Mr.  Speaker,  it  seems  to  me  the 
amendment  proposed  by  the  gentleman  from  Ohio  would 
take  the  very  heart  out  of  this  proposed  legislation  in  that 
it  would  make  it  a  local  proposition,  whereas  the  committee 
is  attempting  to  stop  agents  <rf  foreign  governments  who 
come  to  this  coimtry  for  one  purpose,  but  who  do  something 
else,  which  is  contrary  to  the  best  Interests  erf  our  country. 
This  amendment  changes  the  whole  purpose,  not  oalj  of 
section  2  but  the  following  section,  in  which  the  committee 
makes  its  legislative  definitions. 

It  seems  to  me  if  you  want  something  that  will  help  the 
particular  departmmt  of  the  Oovemment  involved  to  stop 
this  flow  of  propaganda  whether  it  be  from  the  Nazis  from 
left  or  right  or  in  between,  we  have  to  take  the  bull  by  the 
horns  and  call  a  q>ade  a  spade.  What  is  the  use  of  kid- 
ding about  it  with  language?  Tliis  committee  has  studied 
the  matter  for  2  years.  It  has  had  the  best  experts  appear 
before  it.  and  I  am  willing  to  take  the  opinion  of  men  in  the 
various  departments  who  know  the  subject  than  to  take  an 
amendment  which  is  offered  here  on  the  spur  of  the  moment 
during  debate  on  the  floor  and  argued  for  a  minute  or  a 
minute  and  a  half. 

[Here  the  gavel  fell.] 

Mr.  CHRSSTIANBON.  Mr.  Speaker,  I  move  to  strike  out 
the  last  word. 

Mr.  Speaker.  I  bdleve  the  amendment  offered  by  the  gen- 
tleman from  Ohio  [Mr.  Jnnaivs]  improves  the  bill,  and  if  it 
is  adopted  I  shall  vote  for  this  measure.  However,  I  should 
like  to  see  lno(»ix»«ted  in  the  amex>dment  the  words  "by 
force  or  violence."  No  one,  and  certainly  not  an  alien  who 
is  here  by  sufferance,  should  advocate  modification  of  our 
institutions  by  revolution.  But  proposing  changes  In  the 
social  and  economic  order  by  peaceful  and  democratic  means 
must  be  dlstingul^ied  ftom  advocacy  of  force.  While  It  may 
be  argued  persuailvely  that  It  is  not  within  the  province  of 
visitors  to  chart  the  eourae  this  Nation  aboukl  follow,  the 
fact  that  it  is  difficult  and  sometimes  impossible  to  draw  the 
line  between  a  teneral  discussion  of  problems  affecting  the 
world  as  a  whole  and  specific  proposals  as  to  how  those  prob- 
lems should  be  met  here  dioukl  cause  us  to  mo<v«  slowly  in 
placing  restrictions  upon  the  liberty  of  speech  of  visitors 
from  abroad  when  In  the  exercise  of  that  liberty  they  keep 
within  due  bounds. 

Some  of  the  statements  made  by  Mr.  George  Bernard 
Shaw  during  his  last  vistt  to  this  oountry  might  have  been 
construed  to  be  within  the  prohibitions  of  this  biU.  Re- 
gardlefls  of  what  ytm  and  I  may  have  thought  of  those 
statemento— personally  I  regarded  them  as  juvenile  twkkfle— 
ve  should  have  made  ourselves  the  laughing  stock  of  the 


world  if  we  had  undertaken  to  make  them  the  ground  for 
deportation. 

Prom  the  days  of  the  alien  and  sedition  laws  to  the 
present  time,  we  have  burned  our  fingers  every  time  we 
have  tampered  with  the  right  of  free  speech.  Eiigland  is 
the  most  successful  democracy  in  the  world,  and  it  is  sig- 
nificant that  it  is  the  one  country  in  which  it  is  almost  im- 
possible to  get  into  jail  by  talking  too  much.  The  English 
people  believe  in  letting  every  agitator  have  a  soap  box. 
knowing  that  the  best  way  to  answer  a  fool  is  to  give  him 
a  chance  to  expose  his  folly. 

It  is  said  that  an  American  visitor  in  London,  hearing  a 

speaker  utter  seditious  sentiments  in  Hyde  Park,  approached 

a  "bobby"  and  asked  him  why  he  did  not  arrest  the  offender. 

The  ofiBcer  replied,  "The  only  person  I  could  arrest  would 

be  somebody  interfering  with  his  right  to  talk." 

The  Hyde  Parks  of  England  are  the  safety  valves  of  her 
democracy.  So  long  as  the  steam  blows  off  there  is  no 
explosion.  We  in  the  United  States  have  much  to  leam 
from  the  mother  country.  Certainly  we  shall  do  better  in 
following  her  than  in  adopting  the  repressive  policies  of 
Germany,  Italy,  and  Russia.  We  shall  do  better,  too.  if  we 
follow  our  own  tradition,  which  is  the  tradition  pf  liberty. 
We  tread  on  dangerous  ground  when  we  undertake  to  cur- 
tail, one  by  one.  the  rights  guaranteed  by  the  Constitution 
of  the  United  States.     [Applause.! 

In  this  connection  let  me  speak  briefly  of  that  un-American 
piece  of  legislation  known  as  the  "red  rider."  I  am  frank 
to  say  that  I  do  not  want  teachers,  in  Washington  or  else- 
where, to  advocate  communism  in  the  schools  any  more 
than  I  would  want  them  to  advocate  capitalism,  or  the 
New  Deal,  or  even  Republicanism.  It  is  the  function  of  the 
public  schools  to  teach  children  not  what  to  think,  but  how 
to  think.  But  to  hedge  teachers  about  with  restrictions  that 
make  it  prudent  for  them  to  skip  the  chapters  on  Russia, 
in  history  and  geograidiy.  is  so  absurd  and  so  unreasonable 
that  it  would  make  one  laugh  if  it  did  not  also  make  one 
want  to  cry. 

I  am  an  uncompromising  individualist,  and  as  such  have 
no  sjTnpathy  with  communism,  fascism,  or  any  other  system 
or  philosophy  that  would  subordinate  the  individual  to  a 
totalitarian  state.  And  it  is  principally  because  I  am  an 
individualist  that  I  am  opposed  to  the  so-called  "red  rider." 
The  '*red  rider"  is  too  much  like  a  Russian  ukase  to  be 
tolerated  in  America.  It  belongs  to  an  order  of  society  such 
as  the  Communists  would  like  to  establish  in  the  United 
States  but  Is  alien  to  a  country  in  which  freedom  of  thought 
and  expression  have  always  been  taken  for  granted. 

I  am  opposed  to  the  "red  rider"  because  the  very  fact  that 
it  is  on  the  statute  books  serves  to  obliterate  a  distinction 
which  all  who  believe  in  the  American  system  should  want 
to  keep  clear — the  distinction  between  the  brutal  suppression 
that  is  necessary  for  the  very  existence  of  a  communistic 
society  and  the  freedom  of  opinion  which  exists  only  in 
democratic  states. 

If  we  in  America  undertake  to  quarantine  people  against 
ideas,  we  shall  only  succeed  In  giving  respectability  to  the 
devices  by  which  dictators  in  other  lands  keep  their  subjects 
in  intellectual  handcuffs.  We  shall  make  oppres.sjon  under 
a  Stalin  seem  less  objectionable,  and  whatever  liberty  there 
is  in  the  United  States — or  should  I  say.  "in  the  District  of 
Columbia"? — relatively  less  desirable  and  less  worth  fighting 
to  preserve. 

I  am  opposed  to  the  "red  rider"  because  It  gives  Communists 
too  much  to  squawk  about.  Those  gentlemen  like  to  play 
the  role  of  martjrr.  They  are  never  so  happy,  or  so  well 
paid,  as  when  it  can  be  made  to  appear  that  they  are  perse- 
cuted. For  one.  I  should  like  to  have  them  seem  to  be  what 
most  of  them  are — bourgeois  who  are  prosperously  engaged 
in  just  another  kind  of  racket;  orators  orating  for  the  very 
dollars  they  pretend  to  despise:  writers  collecting  capitalistic 
royalties  for  writing  books  against  cajritalism.  Certainly 
we  should  not  keep  alive  a  law  that  makes  communism 
seem  more  defensible  than  It  is. 

While  this  bill  Is  under  consideration  I  want  to  refer 
briefly  also  to  some  activities  ol  which  newspapers  have  in- 
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formed  us  during  the  last  2  days.  Those  activities  remind 
me  of  an  incident  that  is  said  to  have  happened  in  the  Uf e 
of  a  certain  Dukhobor  in  Canada.  You  know,  the  Dukhobors 
have  certain  ideas  that  to  most  people  seem  peculiar.  Once 
In  a  while  they  get  the  notion  that  they  have  a  divine  right 
to  disrobe  and  to  convert  the  whole  community  into  a  nudist 
colony.  One  day  the  particular  Dukhobor  of  whom  I  speak 
came  into  one  of  the  frontier  villages  of  the  Canadian 
Northwest  dressed  in  his  birthday  clothes. 

It  became  the  responsibihty  of  the  poUceman  who  repre- 
sented constituted  order  in  the  community  to  arrest  him; 
but.    unfortunately,    the    Dukhobor    was    Uthe   and    young, 
whereas  the  poUceman  was  a  middle-aged  man.    A  middle- 
aged  man  is  a  feUow  who  has  quit  growing  at  both  ends  but 
keeps  on  growing  in  the  middle.    The  policeman  was  encum- 
bered with  a  big  overcoat,  a  heavy  helmet,  and  a  club.    It 
soon  became  apparent  that  thus  weighted  down  he  could 
not  overtake  the  Dukhobor;  so  he  discarded  his  club— he 
did  not  feel  the  need  of  it.    Then  he  dispensed  with  his 
helmet  and  peeled  off  his  overcoat.    I  shall  not  em^rrass 
you  by  giving  every  detaU  of  the  story,  for  it  is  sufficient 
to  say  that  when  the  poUceman  finally  captured  the  Duk- 
hobor one  could  not  teU  which  was  the  Dukhobor  and  which 
was  the  policeman.     [Laughter  and  applause.] 

So  I  feel  that  when  our  distinguished  coUeague  from  Texiw 
and  others  begin  to  strip  off  one  by  one  those  rights  which 
have  been  vouchsafed  to  us  In  the  fundamental  law  of  the 
land  in  their  effort  to  defeat  propaganda  that  is  supposea 
to  have  entered  this  country  from  Russia  they  may  only  De 
hastening  the  time  when  it  will  be  impossible  for  the  world 
to  tell  which  is  Russia  and  which  is  America.  To  that 
thought  I  desire  to  call  your  attenUon.  I  feel  that  I  should 
not  be  doing  my  full  duty  if  I  did  not  take  the  floor  today 
to  utter  this  solemn  warning.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CELLER.    Mr.  Speaker,  I  move  to  strike  out  the  last 

^  Mr"  Speaker,  one  can  readily  see  how  far  one  wUl  go  if  he 
has  a  sort  of  communistic  mania  when  we  contemplate  what 
the  gentleman  from  Texas  has  said  today  and  what  he  did 
recently  when  he  sent  that  letter  to  the  members  of  the 
District  school  system.    He  went  so  far  as  to  ask  whether  or 
not  the  teachers  beUeved  in  God.    He  went  so  far  as  to  ask 
what  books  they  read  and  whether   the  books  mfluenced 
them     It  is  but  one  step  further  to  ask  what  your  reUgion 
Is  whether  you  are  a  Catholic,  a  Protestant,  or  a  Jew.    He 
m'ight  next  ask  whether  they  read  Shakespeare  or  whether 
they  read  the  Greek  philosophers  and  to  answer  whether  or 
not  those  philosophies  have  influenced  them.    I  advise  each 
to  answer  that  it  is  none  of  his  business.    If  perchance  some 
statement  of  a  phUosopher  might  be  in  contradistinction  to 
one  or  more  of  the  principles  of  our  Oovemment  and  the 
individual  beUeves  in  same,  the  gentleman  from  Texas  would 
have  the  person  very  Ukely  ostracized  and  banished  from  our 
^h^lsysSm.    And  so  it  is  with  this  bill     WMe  I  ^Jf 
sympathy  with  the  amendment  that  has  just  been  offered, 
my  objection  goes  to  the  entire  bUl.  because  a^  the  previous 
gentleman  has  so  eloquently  sUted.  it  is  difficult  to  determine 
where  to  stop.    We  whitUe  away  one  by  one  all  the  fine 
Clements  of  our  Bill  of  Rights  that  Jefferson  gave  us.  wad 
who  you  might  remember  when  the  Constitution  was  adopted 
Insisted  upon  not  finally  accepting,  as  far  as  he  was  con- 
cerned   unless  and  untU  the  Bill  of  Right*  was  Included 
therein.    This  bill  strikes  at  free  speech,  the  right  of  peUtion. 
and  other  cherished  guaranties  of  the  BUI  of  Rights,  which 
embraces,  by  the  bye,  citizens  as  weU  as  aUens.  „    ^  ,   . 

The  gentleman  who  has  Just  preceded  me  has  weU  stated 
that  if  George  Bernard  Shaw  under  cerUln  conditions  woxUd 
want  to  come  over  here,  and  lecture  on  forms  of  government, 
he  might  be  banished  and  excluded.  That  would  hold  good 
for  the  very  distinguished  author  who  died  only  a  few  days 
ago  Gilbert  Chesterton,  because  of  his  pronouncements, 
som'e  of  which  might  not  Jibe  with  our  Constitution. 

What  under  the  sun  is  the  ConstituUon?  AU  the  recent 
decisions  of  any  importance  have  been  the  result  of  divided 


opinions.  Pour  distinguished  jurists  say  the  ConstituUon  is 
thus-and-so  and  five  others  say,  "No;  it  is  something  else." 
Who  is  to  tell  us  what  the  Constitution  reaUy  is?  I  would  ask 
you  to  pause  before  you  pass  a  biU  of  this  character. 

It  is  coersive  bUls  of  this  character  that  breed  discontent. 
Ihey  bring  about  the  very  evUs  sought  to  be  prevented.  You 
cannot  cork  up  emotions.  You  cannot  bottle  up  oirinlon. 
Something  bursts  if  you  do.  George  the  Third  tried  it  to  his 
sorrow.  Our  foimdling  fathers  refused  to  have  plasters  over 
their  mouths.  They  rebeUed  against  regimentation  of  their 
thoughts  and  opinions.  The  sponsors  of  the  biU  are  forgetful 
of  our  Revolution  and  why  it  was  fought. 

The  Czars  of  Russia  tried  these  sort  of  bills.    Communism 

is  the  result. 

The  Kaiser  likewise  tried  to  browbeat.  Nazi-ism  is  the 
sequel.  Fascism  was  bom  of  force  and  restriction  of  free 
speech  and  thought.  "  ^    -  _* 

Hyde  Park.  London,  is  the  greatest  place  to  let  off  steam. 
It  is  a  saving  grace  of  England.  Let  these  wUd  agitators  get 
it  off  their  chest.   It  wUl  reUeve  them  and  the  country  as  well. 

WUl  anyone  please  teU  me  what  the  last  words  of  the  bUl 

mean? — 

The  application  In  the  United  SUtea  of  any  policy  of  govern- 
ment prevailing  In  the  country  wherein  is  located  the  foreign  head- 
quarters, which,  by  the  advocacy  of  any  religious  or  racial  prejudice 
or  intolerance,  tends  to  foment  political  acrimony  and  business 
animosity  In  the  United  States. 

What  a  Jumble  of  words!    What  confusion  of  thought! 

Mr.  BLANTON.    Mr.  Speaker,  I  offer  a  preferential  motion. 

The  Clerk  read  as  foUows: 

li4r.  Blanton  moves  to  strike  out  the  enacting  clause. 


Mr.  BLANTON.  Mr.  Speaker,  I  am  for  this  bUl.  and  am 
not  In  favor  of  striking  out  its  enactUig  clause,  but  under 
the  parUamentary  situation  this  is  the  only  motion  I  can 
make  to  get  the  floor,  hence  it  is  pro  forma,  as  it  is  absolutely 
necessary  to  enable  me  to  have  an  opportunity  to  answer  the 
genUeman  from  Minnesota,  who  without  foundation  made 
an  attack  on  me  a  moment  ago. 

What  is  there  unreasonable  about  pertinent  questions  that 
could  and  should  be  asked  under  this  bUl  after  it  is  passed 
and  is  being  enforced?  How  are  you  going  to  determine 
whether  people  are  violating  it  or  not?  It  wUl  be  necessaiT 
for  a  check-up  to  be  made  on  them.  Would  the  genUeman 
from  Minnesota  criticize  anyone  for  seeing  that  the  law  is 
enforced  after  we  pass  it?  If  not,  then  why  did  he  criUcize 
me  when  I  responded  to  the  appeal  of  the  fathers  and 
mothers  of  Washington  in  their  efforts  to  see  that  the  law 
against  communism  is  enforced? 

On  the  1st  day  of  July  1935  a  law  went  into  effect 
here  in  Washington,  that  was  passed  by  Congress  by  tlie 
unanimous  vote  of  the  House  of  RepresentaUves  and  by 
the  unanimous  vote  of  the  United  States  Senate,  which 
prevents  any  officer  or  teacher  connected  with  the  pubUc 
schools  of  Washington  from  Uadoctrinating  communism  in 
the  pubUc  schools. 

There  are  3,169  ofBcers  and  teachers  in  the  Washington 
pubUc  schools.  Most  of  them  are  splendid  men  and  womcti, 
patrioUc  and  sincere.  But  there  are  some,  so  your  sub- 
committee was  constrained  upon  ample  evidence  to  beUe^^e. 
who  are  seeking  to  communize  the  schools  here. 

Through  their  dtUy  accredited  representative  the  fathisrs 
and  mothers  of  63  different  citizens'  associations  In  Wash- 
ington appealed  to  me,  as  chairman  of  our  subcommittee, 
to  send  a  questionnaire  to  aU  teachers  and  officers  to  aswsr- 
tain,  if  possible,  which  of  them  beUeved  In  communitm, 
OT  such  doctrines  of  communism  as  disbeUef  in  God  and 
disbeUef  in  aU  forms  of  reUgion,  as  these  parents  fumistied 
the  money  that  paid  the  salaries  of  these  teachers  and 
officers,  and  they  felt  that  they  had  the  right  to  know  such 
facta  about  theU*  own  employees. 

The  Constitution  places  the  control  of  the  District  of  Co- 
lumbia and  the  schools  here,  so  far  as  laws  are  concerned. 
In  Congress,  and  my  subcommittee  was  the  accredited  com- 
mittee of  Congress  that  passes  upon  aU  school  appropria- 
tions; hence,  when  these  faUicrs  and  mothers  appealed  to 
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rae  as  chairman,  Qmmgh  their  accredited  repreaentatiTe. 
Oeorge  E.  SuUlTan.  I  felt  that  they  had  the  Inherent  right 
to  do  so.  How  are  you  going  to  determine  whether  a  party 
is  a  Communist,  acting  imder  InstnacUons  from  Russia, 
except  by  finding  out  the  facts? 

As  I  said  a  moment  ago,  when  Mr.  George  E.  Sullivan 
came  before  our  committee,  we  had  been  asked  by  the  Board 
of  Education  to  appropriate  $78,660  for  so-called  "character 
education",  which  we  learned  was  being  used  to  put  com- 
munism In  the  schools.  Mr.  Sullivan  came  be/ore  us.  and 
we  asked  him  these  questions: 

Hx    BiAKTOH.  Mr.  8uUlT«ii.  do  you  mppet  In  a  repreeentatlTp 

cftoaettyf  .    _,^, 

Mr  SuuJVAN.  I  do.  I  appear  for  the  Federation  of  Citizens 
AMOCUtlons  as  chairman  et  their  special  committee  on  ellmlnatuig 
anUpatrtotic  and  other  subversive  matter  from  the  District  of 
Colmnbta  public  wcisooiB. 

Mr  Blanton.  You  ore  the  duJy  authorized  representative  of  the 
Federated  Cltlaens'  AMOClatkns  of  the  District  of  Columbia? 

Mr.  SinxivAM.  I  km. 

Mr.    Blanton.  How    many    associations    are   federated    In   your 

orfanlaatlon?  ' 

Mr.  StrujvaH.  There  are  between  flO  and  66  different  organl- 
zaUons,  each  of  which  has  two  delegates  to  the  assembly  of  the 
federation,  which  Is  our  deliberative  body. 

Mr    BijutTOif.  And  you  are  their  authorlaed  repreeentatlve? 

Mr.  StTLUVAN.  I  am. 

Mr.  Blawton.  They  have  delegated  to  you,  these  sixty-odd  asso- 
ciations, the  authortty  to  art  for  them  at  this  meeting? 

Mr.  flutxjviu*.  That  Is  correct. 

Mr.  Blawtom.  And  you  appear  for  ttem? 

Mr.  SuujVAM.  I  do. 

Mr   BLAirroif.  And  you  speak  for  them? 

Mr.  SmxrvAN.  I  do. 

Mr   BuiNTOM.  And  wltli  autb(»1ty  from  them? 

Mr.  Sullivan.  Yes. 

Ttiis  was  his  authority,  and  you  will  find  every  one  of 
these  questions  and  answers  in  our  hearing  before  he  ever 
testified. 

Mr.  CHRI8TIANSON.  l/b.  Speaker,  will  the  gentleman 
yield? 

Mr.  BLANTON.  No;  I  wQl  not.  right  now.  not  after  what 
the  gentleman  said.  Whenever  a  gentleman  so  far  forgets 
himself  that  he  can  make  an  attack  on  his  colleague  with 
no  grounds  whatever  for  it,  I  cannot  yield  to  him. 

When  Mr.  SuUlvan  came  to  my  office  he  stated  that — 

Practically  aU  of  the  9.108  ofBcers  and  employees  of  the  schools 
are  qsiendld  men  and  women,  but  there  are  a  few  "reds"  among 
them.  JuBt  like  you  win  And  among  all  audiences  around  here. 
and  they  are  tryli^  to  use  subversive  metluxls  on  the  pupUs,  and 
we  want  you  to  submit  a  questionnaire  to  them. 

What  is  there  wrong  In  asking  them  whether  or  not  they 
are  Communists?  This  is  one  of  the  questions.  Have  not 
the  fathers  and  mothers  here  the  right  to  ask  that  question? 
Certainly  they  have. 

Mr.  OmALUET.  Mr.  Spei^er,  will  the  gentleman  yield 
for  one  question? 

Mr.  BLANTON.    No:  I  cannot  yield.  Mr.  Speaker. 

One  of  Ute  first  beliefs  of  a  C<»miunist  is  that  there  is  no 
God.  Another  is  to  break  down  reUgion  of  all  kinds  and  to 
destroy  churches. 

These  63  citiaens'  organizations,  through  their  representa- 
tive. Judge  OeiN-ge  E.  Sulhran.  said.  "Ask  them  if  they  be- 
lieve there  is  a  God",  and  ask  Uiem  if  they  believe  in  scxne 
form  of  religion — not  any  particular  form  of  religion  but 
any  form.  We  did  not  ask  them  whether  they  were  Jew  or 
Oentile.  Catholic  or  Protestant.  Buddhist  or  Mohammedan, 
we  merely,  on  behalf  of  the  mothers  and  fathers  who  pay 
their  salaries,  asked  them  if  they  believed  in  some  form  of 
religion. 

Oh,  the  gentleman  from  Minnesota  does  not  like  that.  He 
says  that  is  improper.  Well,  a  lot  of  people  back  home,  I 
hope,  in  his  district  will  not  think  it  improper. 

Mr.  CHRIS71AN80N.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  cannot  yield.    I  will  leave  it  to  them. 

X  know  that  in  my  office  I  have  a  stack  at  letters  number- 
ing more  than  a  thousand  from  some  of  the  best  fathers 
and  mothers  In  Washington  sasdng.  '*Mr.  Buurroir,  we  are 
behind  your  conamlttee  in  stamping  this  communism  out  of 
Cbe  acbools".  and  wc  are  going  to  stamp  it  out  in  spite  of 
the  gentleman  from  Minnesota.    He  is  not  going  to  stop  us. 
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We  are  not  going  to  be  stopped  by  any  specially  prepared 
re8oluU<Mi.  which  the  Speaker  of  the  House  prompUy  rules 
Ls  improper  and  out  of  order.    We  are  going  on  with  this 

fight. 

The  "reds"  have  not  yet  succeeded  in  repealmg  the  law 
against  indoctrinating  communism  in  the  schools.  It  is 
still  the  law.  It  has  been  the  law  since  last  July.  It  will 
be  the  law  next  July.    And  it  will  be  the  law  July  of  next 

year. 

I  am  glad.  Mr.  Speaker,  that  the  questionnaire  that  was 
sent  to  the  3.169  officers  and  teachers  of  the  schools  here 
has  been  put  in  the  Rfcord  today.  I  want  it  preserved.  I 
want  all  of  the  fathers  and  mothers  in  Hennepin  Coimty 
in  the  great  State  of  Minnesota  to  read  that  questionnaire, 
and  determine  in  their  own  minds  whether  such  questions 
are  improper.  Let  them  determine  whether  they  would 
want  teachers  to  be  teaching  their  children,  if  such  teachers 
are  Communists,  and  if  they  do  not  believe  there  is  a  God. 
and  if  they  do  not  t>elieve  in  some  form  of  religion. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  prefer- 
ential motion  of  the  gentleman  from  Texas  to  strike  out  the 
enactmg  clause. 

Mr.  BLANTON.    Mr.  Speaker.  I  do  not  insist  on  the  motion. 
The  SPEAKER  pro  tempore.    The  gentleman  from  Texas 
asks  imanimous  consent  to  withdraw  the  motion.    Is  there 
objection? 

Mr.  O'MALLEY  and  Mr.  MABCANTONIO  objected. 
The  SPEAKER  pro  tempore.    Tlie  question  is  on  tiie  prefer- 
ential motion  of  the  gentleman  from  Texas. 

Mr.  BOILEAU.    Mr.  Speaker,  I  demand  the  yeas  and  nays 
on  the  motion  of  the  gentleman  from  Texas. 
Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  CONNERY.    Has  any  time  been  used  in  opposition  to 
the  motion  of  the  gentleman  from  Texas? 

The  SPEAKER  pro  tempore.  Does  the  gentleman  seek 
recognition  in  opposition  to  the  motion?  If  so.  the  gentleman 
is  recognized  for  5  minutes. 

Mr.  MARCANTONIO.  Mr.  Speaker,  a  parliamentary  in- 
quiry. 

The  SPEAKER  pro  tempore.     Does  the  gentleman  from 
Massachusetts  yield  to  the  gentleman  from  New  York  for  a 
parlisunentary  inquiry? 
Mr.  CONNERY.    Yes. 

Mr.  MARCANTONIO.  What  ts  before  the  House?  Is  the 
question  on  the  motion  to  strike  out  the  enacting  clause? 
The  SPEAKER  pro  tempore.  That  is  correct. 
Mr.  CONNERY.  Mr.  Speaker,  we  have  had  a  great  deal  of 
discussion  about  this  amendment  offered  by  the  gentleman 
from  Ohio  and  by  the  gentleman  from  Wisconsin,  and  if  given 
opportunity.  I  shall  offer  an  amendment,  on  page  2.  line  18. 
after  the  words  "United  States",  to  insert  the  words  'by  force 
or  violence",  and  I  think  that  may  cover  everything  in  which 
we  are  interested.  Some  of  us  agree  that  this  goes  too  far  as 
it  stands  now,  but  that  the  words  "by  force  or  violence"  will 
cover  the  entire  situation. 

Mr.  JENKINS  of  Ohio.  I  had  made  up  my  mind  at  the 
proper  time  to  ask  that  my  amendment  be  so  amended  as 
to  include  those  words,  and  I  shall  do  that  at  the  proper 
time. 

Mr.  CONNERY.  I  might  say  to  the  gentleman  that  I  think 
the  Chairman  feels  that  the  rest  of  his  amendment  after  the 
period  on  page  2.  after  the  words  "foreign  sources",  will  local- 
ize the  situation,  and  takes  away  from  the  bill  what  they 
intended  to  do  in  preventing  aliens  coming  here  and  advo- 
cating communistic,  fascist,  or  nazi  propositions  which  would 
overthrow  the  Government.  I  ask  the  gentleman  if  he  would 
read  his  amendment  now  just  as  it  is. 

Mr.  JENKINS  of  Ohio.  My  intention  is  that  the  first  part 
of  section  2  remain  as  it  is.  and  apply  to  ahens  who  are  here 
who  scatter  this  propaganda  of  foreign  sources,  and  then 
the  balance  of  the  amendment  apphes  to  any  alien  in  this 
country  who  seeks  to  overthrow  ttie  Government. 

Mr.  CONNERY.    Has  the  gentleman  "force  or  vioienoe  ' 
in  his  amendment? 
Mr.  JENKINS  of  Ohia    No;  but  I  agree  to  put  it  in. 
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Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  O'MALLEY.  I  tried  to  get  an  opportunity  to  ask  the 
distinguished  gentleman  from  Texas  [Mr.  Blanton  1  if  he 
believes  there  are  any  "reds"  in  the  Democratic  administra- 
tion, when  that  administration  made  possible  the  recognition 
of  Russia,  and  I  thought  perhaps  the  gentleman  could  in- 
form me  how  that  recognition  of  Russia  came  about? 

Mr.  BLANTON.  It  did  not  come  about  with  my  consent. 
I  would  end  the  recognition  now  if  I  could.  It  was  a  great 
mistake.  We  may  regret  it  very  much.  I  hope  there  are  not 
many  "reds"  in  the  Democratic  Party,  and  I  will  say  to  my 
friend  that  I  am  as  good  a  Democrat  as  there  is  on  this 
floor,  and  I  am  hi  favor  of  kicking  out  all  "reds"  from  the 
Democratic  Party.    I  shall  work  hard  to  help  get  them  out. 

Mr.  O'MALLEY.  Was  the  gentleman  in  favor  of  the  recog- 
nition of  Russia? 

Mr.  BLANTON.  No.  Certainly  not.  I  am  now  in  favor 
of  withdrawing  all  recognition. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Massachusetts  has  expired.  All  time  has  expired.  The 
question  is  on  the  motion  of  the  gentleman  from  Texas  to 
strike  out  the  enacting  clause. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Botlzav  and  Mr.  CMallby)   there  were— ayes  23, 

noes  147. 

Mr.  OTklALLEY.  Mr.  Speaker,  I  object  to  the  vote  upon 
the  ground  that  there  is  no  quorum  present,  and  I  make 
the  point  of  order  that  there  Is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  Two  hundred  and  forty-six  Members  pres- 
ent, a  quortun. 

So  the  motion  was  rejected. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  mo- 
tion offered  by  the  gentleman  from  Ohio. 

Mr  JENKINS  of  Ohio.  Mr.  Speaker,  in  view  of  the  elo- 
quent speech  made  by  the  distinguished  genUeman  from 
Minnesota  [Mr.  ChxistunsonI.  I  should  like  to  accept  the 
words  "by  force  or  violence."    May  I  do  that  at  this  time? 

The  SPEAKER  pro  tempore.  The  gentleman  may  by 
unanimous  consent.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  incorporate  in  his  amendment  the  words 
"by  force  or  violence."    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
Clerk  will  report  the  amendment  as  modified. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jcntuks  of  Ohio  to  *»»•  »"«»<*'?«°V^?'^ 
by  Mr  BonxAuf  On  page  2.  strike  out.  In  line  8.  all  after  the 
word  ••engages"  and  all  of  line  9  and  the  first  two  words  In  line 
To  strlkroGt  the  period  at  the  end  of  line  11  and  add  'or  engages 
in  any  activities  Which  encourage  the  violation  of  any  law  or 
which  w*ta  by  force  or  violence  to  overthrow  the  Government  or 
nullify  the  Constitution';  strUte  out  aU  of  section  3. 

The  SPEAKER  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  gentleman  from  Ohio. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Dickstdn)  there  were — ayes  62,  noes  73. 

So  the  amendment  was  rejected. 

The  SPEAKER  pro  tempore.  The  question  now  recurs 
on  the  amendment  offered  by  the  gentleman  from  Wisconsin, 
which,  without  objection,  the  Clerk  will  again  report. 

The  Clerk  again  reported  the  Boileau  amendment. 

The  SPEAKER  pro  tempore.  The  question  is  on  agree- 
ing  to   the    amendment   offered   by   the    gentleman   from 

Wisconsin.  , ,  ,    , 

The  quesUon  was  taken— and  on  a  division   (demanded 

by  Mr.  BoaxAU)  there  were — ayes  51.  noes  99. 
So  the  amendment  was  rejected- 
Mr  O'MALLEY.    Mr.  Speaker,  I  offer  an  amendment. 
Mr.  LAMNECK.    Mr.  Speaker,  I  offer  a  preferential  mo- 

The  SPEAKER  pro  tempore.    The  genUeman  from  Ohio 
[Mr.  Lamneck]  offers  a  preferential  motion,  which  the  Clerk 

will  report. 
The  Clerk  read  as  follows: 
Mr.  LAMincx  moves  that  the  bill  be  laid  on  the  Ubla. 


The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Ohio. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  MARCANTONIO)  thcrc  were  ayes  21  and  noes  118. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  object  to  the  vot« 
on  the  ground  that  there  is  no  quorum  present,  and  I  make 
the  point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  Two  hundred  and  forty -seven  Members 
are  present,  a  quorum. 

So  the  motion  was  rejected. 

Mr.  O'MALLEY.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  OMaixtt:  Page  2.  line  8.  after  the 
word  "of",  insert  the  word  "unlawful" 

Mr.  DICKSTEIN.  There  is  no  objection  to  that,  Mr. 
Speaker. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Wisconsin  [Mr. 

O'MALLEY]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8k:.  3.  (a)  The  words  "propaganda  Instigated  from  foreign 
sources"  when  used  in  this  act  shall  only  mean —  .      „ 

Any  systematic  effort,  which  Is  directed  or  supported  from  known 
sources  outside  the  territory  and  Jurisdiction  of  the  United  States 
and  which  is  Intended  to  gain,  within  the  United  States  favorable 
public  opinion  and  support  for  (1)  the  adoption  in  the  United 
SUtes  of  any  opinion,  or  of  any  course  of  action,  or  of  any  Ko/ej?" 
mental  policy,  which  la  inconsistent  with  the  principles  of  tne 
Constitution  or  laws  of  the  United  States,  or  (2)  the  extension 
from  any  foreign  country  to  United  States  of  the  application  of 
any  religious  or  racial  prejudices  and  Intolerances  In  official  and 
private  life  and  in  business  affairs. 

(b)   The  words  "unlawful  political  activities  instigated  from  for- 
eign aources^'  when  used  In  this  act  shall  only  mean—  

Any  activities,  identified  with  official  policies  of  any  foreign  gov- 
ernmental agency  or  political  party,  which  are  directed  or  sup- 
ported from  a  headquarters  located  in  territory  outside  the  Juris- 
diction of  the  United  States  and  which  seek  to  influence  politico 
action  and  thought,  within  the  United  States,  favorably  toward 
(1)  the  establishment,  by  unlawful  means  or  other  subversive 
methods  If  necessary.  In  the  United  States  of  any  principal  oj  policy 
of  government,  prevailing  in  the  cotmtry  wherein  Is  l«*r**L"it 
foreign  headquarters,  which  Is  Inconsistent  with  the  principles  of 
the  Constitution  of  the  United  States,  or  (2)  the  application  in  the 
United  States  of  any  policy  of  government,  prevalUng  in  the  coun- 
try  wherein  is  located  the  foreign  headquarters  f»i*ch^by  ^« 
advocacy  of  any  reUgious  or  racial  prejudices  or  ^^^^"^^^..X!°°^ 
to  foment  political  acrimony  and  business  animosity  to  the  umiea 
States. 
Mr.  GRAY  of  Peimsylvania.    Mr.  Speaker,  a  parliamentary 

inquiry.  _**«*. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  n. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  if  this  law  had 
been  in  force  3  weeks  ago  when  a  certain 

The  SPEAKER  pro  tempore.  The  gentleman  will  state  hia 
parliamentary  inquiry. 

Mr  GRAY  of  Pennsylvania.  I  am  stating  it.  If  this  law 
had  been  in  force  3  weeks  ago.  at  the  time  of  a  certahi  con- 
vention that  was  held  in  Cleveland ,   ^    ,      ^ 

Mr  DICKSTEIN.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  is  not  stating  a  parliamentary  inqmry. 

The  SPEAKER  pro  tempore.  "The  Chair  does  not  recog- 
nize that  as  a  parliamentary  inquiry. 

Mr  O'MALLEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr  O'MALLEY.  It  was  my  impression  that  in  order  to 
clarify  the  language  of  section  3.  in  accordance  with  iny 
amendment  in  section  2.  that  the  word  "unlawful"  should  be 
put  in  there  also.  I  ask  unanimous  consent  that  iu  line  12. 
section  3.  the  word  "unlawful"  be  inserted  before  the  word 
"propaganda."  .     ^ 

The  SPEAKER  pro  tempore.  The  Chair  does  not  recog- 
nize that  as  a  parUamentary  inquiry.  Of  course,  the  Chair, 
under  the  present  status,  does  not  recognize  the  genUeman 
for  a  unanimous-consent  request  for  that  purpose.  The 
Chair  will  undertake  to  recognize  the  genUeman  at  the 
proper  time  to  offer  his  amendment 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  offer  an 
amendment. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  T*tlo«  of  Tennea«ee:  In  line  20,  page 
2  itrlke  out  the  wortU  'Ineotiflistent  with"  and  Insert  the  words 
"subversive  of;  Ukewiae.  on  page  3.  line  13.  rtrllte  out  "inconsistent 
with"  and  substitute  the  words  "subversive  ol." 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  committee  has  no  ob- 
jection to  this  amendment. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
amendment  will  be  agreed  to. 

There  was  no  objection. 

The  amendment  was  agreed  to. 

Mr.  aCOTT.    Mr.  Speaker.  I  move  to  strike  out  the  last 

word. 

The  SPEAKER  pro  tempore.  The  Chair  will  not  recognize 
the  gentleman  at  this  time  if  there  is  any  Member  who  has 
an  amendment  to  offer  to  this  section. 

Mr.  CMALLEY.  Mr.  Speaker,  I  offer  an  amendment  which 
is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O-Mauxt:  Page  2.  line  12.  after  the 
word  "words",  insert  the  word  "unlawful." 

Mr.  CMALLEY.  Mr.  Speaker.  I  am  simjrfy  trying  to  clar- 
ify section  3  to  make  it  correspond  with  the  wording  of  sec- 
tion 2  as  amended  by  my  amendment  adding  the  word 
"unlawful."  I  hope  the  amendment  is  acceptable  to  the 
committee.  If  the  chairman  of  the  committee  will  assure  me 
it  is  acceptable  I  will  not  consume  any  more  time. 

Mr.  DICKSTEIN.  We  have  already  placed  the  word  "un- 
lawful" on  page  2,  line  8.  and  I  suppose  in  order  to  be  con- 
sistent we  should  put  it  in  here. 

Mr.  O'MAT.T.KV     That  is  it  exactly. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OTkIALLEY.    I  shall  be  glad  to  yield. 

Mr.  CONNERY.  Is  it  my  understanding  that  the  word 
"unlawful",  in  section  3,  now  declares  wjiat  the  meaning  of 
"unlawful  propaganda"  will  be? 

Mr.  CMALLEY.    Yes. 
^^  I  yield  back  the  ^^Ja^"**^  of  my  time,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BOILEAU.    Mr.  Speaker.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendments  ottend  by  Mr.  Boilmav:  Page  2.  Une  12,  after  the 
figure,  strike  out  all  of  subsection  (a) .  beginning  in  line  12  and 
ending  in  line  24. 

Mr.  BOILEAU.  Mr.  Speaker,  It  seems  to  me  that  this 
language  in  subsection  3  (a)  is  entirely  unnecessary.  As  I 
understand  it,  my  colleague  from  Wisconsin  [Mr.  O'Mallxy  1 
offered  an  amendment,  which  was  accepted,  in  line  12  by 
which  he  inserted  the  word  "unlawful"  before  the  word 
"propaganda."    Is  that  true? 

Mr.  CMALLEY.  That  is  correct.  It  was  also  In  the  pre- 
ceding section,  in  line  8,  so  that  it  is  in  both  places. 

Mr.  BOILEAU.  I  did  not  understand  the  amendment  was 
offered  before  in  linp  8.  I  thou^t  the  amendment  offered 
was  in  line  4;  but  In  either  event,  this  change  of  the  word 
"unlawful"  does  not  meet  the  entire  problem.  Especially  is 
this  true  If  the  word  **unlawful"  Is  not  inserted  in  section  2. 

May  I  propound  a  parliamentary  Inquiry.  Mr.  Speaker? 

The  SPEAKER  pro  temiwre.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  Was  any  amendment  adopted  which  In- 
serted the  word  "unlawful"  in  section  2? 

The  SPEAKER  pro  tempore.  An  amendment  was  adopted 
inserting  the  word  "unlawful"  after  the  word  "of  in  line  8 
and  before  the  word  "ijropaganda." 

Mr.  BOILEAU.  Mr.  Speaker,  in  my  oirinlon,  the  mere  in- 
sertion of  the  word  "unlawful"  does  not  actually  change  the 
meaning  of  the  section  at  all.  because  in  the  definition  at 
the  beginning  of  section  3  it  Is  stated  "unlawful  propaganda 
Instigated  from  foreign  sources  when  used  In  this  act  shall 
only  mean",  and  then  the  definition  Is  given;  so  the  in- 
sertion of  the  word  ••unlawful"  does  not  altw  the  definiticHi 
at  all.  because  the  ^rx\f>  definition  that  applied  to  the  phrase 
without  the  word  "unlawful"  is  made  to  apply  to  it  with  the 
word  "unlawfuL" 
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Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  jrield? 
Ml-.  BOILEAU.     I  yield. 

Mr.  O'MALLEY.  The  gentleman  must  bear  in  mind  that 
we  must  take  what  we  can  get;  and  by  the  inclusion  of  the 
word  "unlawful"  the  Department  of  Labor  at  least  will 
promulgate  regulations,  and  any  alien  who  is  persecuted 
or  harassed  unfairly  can  seek  recourse  to  the  courts,  and  the 
courts  may  be  able  to  decide  what  is  lawful  and  what  is 
unlawful  under  the  Constituti<Mi. 

Mr.  BOILEAU.  I  submit  that  even  with  the  word  "un- 
lawful" in  it  the  section  Is  just  as  bad  as  it  was  before.  I 
think  the  same  objections  that  were  raised  against  the  bin 
before  still  apply. 

I  bebeve  we  should  vote  to  strike  out  this  paragraph  be- 
cause. In  my  judgment.  It  Is  un-American  and  undemocratic. 
It  is  contrary  to  the  fundamental  principles  of  our  Oovem- 
ment  that  people  cannot  come  here  from  foreign  lands  with- 
out the  fear  of  having  some  bureaucrat  subjecting  him  to 
deportation  because  he  may  say  something  in  good  faith 
and  without  any  thought  of  undermining  or  effort  to  under- 
mine oxir  Government,  which  might  be  construed  by  such 
bureaucrat  as  advocating  something  inconsistent  with  our 
Constitution. 

Even  we  Members  of  the  House  have  demonstrated  in  the 
past  that  we  do  not  always  know  what  is  or  Is  not  constitu- 
tional. The  President  of  the  United  States  apparently  is 
not  always  sure  what  is  or  Is  not  In  violation  of  the  Con- 
stitution. If  we  are  going  to  submit  some  poor,  ignorant 
immigrant  to  deportation  because  he  happens  to  follow  the 
example  of  the  leadership  of  this  House  and  the  President 
of  the  United  States  in  advocating  certain  philosophies  of 
government,  then  it  seems  to  me  we  are  a  far  cry  and  a  long 
way  from  the  America  which  was  established  here  as  a 
refuge  from  political  oppression.  This,  in  my  mind,  is  a 
direct  attack  against  freedom  of  speech. 
[Here  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Speaker,  to  accept  this  amendment  would  be  practi- 
cally to  destroy  the  purpose  of  this  bill.  We  specifically 
define  the  very  language  which  the  gentlemen  complain 
about  and  which  they  fear  may  cause  unjust  deportation. 
You  do  not  have  to  worry  about  aliens  being  deported  if 
they  are  lawfully  in  this  country  and  are  behaving  them- 
selves. We  are  after  those  aliens  who  are  not  friends  of 
this  coimtry  but  who  come  here  in  the  pay  of  foreign  gov- 
ernments to  spread  un-American  doctrines. 
Mr.  FLETCHER.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.    I  yield. 

Mr.  FLETCHER.  Under  section  2  of  the  bill,  could  they 
not  have  deported  George  Bernard  Shaw  for  the  rather 
satirical  remarks  he  made  when  he  was  here? 

Mr.  DICKSTEIN.  Yes;  but  George  Bernard  Shaw  was 
speaking  for  himself.  We  are  dealing  here  with  those  indi- 
viduals who  are  engaged  by  foreign  governments  for  pay  to 
do  what  was  done  during  the  World  War — to  come  here  and 
spread  these  im-American  doctrines  and  movements.  "Hiis 
Wl  would  not  have  any  application  to  the  incident  to  which 
the  gentleman  referred. 

Mr.  FLETCHER.  We  maintain  a  system  of  exchange  pro- 
fessorships where  American  TXDfessors  exchange  their  pro- 
fessorships with  foreign  professors.  If  this  bill  were  enacted 
would  it  not  be  possible  for  some  fellow  who  has  a  phobia 
along  these  lines,  one  of  these  patriotic  paranoiacs  to  kick 
out  very  good,  intelligent  professors,  like  Einstein.  Icr 
instance? 

Mr.  DICKSTEIN.  It  is  not  the  intention  to  kick  out  a 
laborer,  a  professor,  or  anybody  else.  I  reiterate  my  pre- 
vious statement  that  what  this  committee  is  aiming  at  and 
the  evil  we  are  trying  to  root  out,  is  to  prevent  an  alien  who 
comes  to  our  shores  under  the  guise  of  a  visitor,  but  is  found 
in  fact  to  represent  secretly  a  foreign  government  for  the  dis- 
semination of  propaganda  which  Is  against  the  best  interests 
of  our  country.  That  is  all  there  is  to  this  bill  It  hauj 
nothing  to  do  with  the  deportatioa  of  aliens  generally. 
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It  simply  fives  us  the  rijjit  to  terminate  the  stay  of  an 
alien  who  comes  hen  on  a  1-year  permit  and  who  uses  the 
hospitality  of  this  country  to  spread  these  subversive  doc- 
trines. Instead  of  having  to  smell  that  and  stomach  it  for 
a  year  we  can  dejKjrt  him. 

Mr.  Speakek-,  we  want  to  do  like  they  do  in  other  countries. 
Let  an  alien  go  into  Germany  and  say  "boo"  about  Hitler  and 
he  wUl  be  shot.  Let  an  alien  go  into  England  and  breathe 
wrong  and  he  will  be  called  before  the  Department  of  Secret 
Service.  An  ahen  cannot  go  into  any  European  country  and 
do  what  the  foreign  propagandists  are  doing  over  here  and 
get  away  with  It. 

Mr.  BOILEAU.  Does  the  gentleman  want  to  make  tms 
Government  the  same  kind  as  they  have  over  there? 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  do  not  yield  to  the 
gentleman. 

[Here  the  gavel  fell.l 

Mr.  MARC  ANTONIO.    Mr.  ^>eaker,  I  move  to  strike  out 

the  last  word. 

Mr.  Speaker,  the  gentleman  from  New  York  [Mr.  Dick- 
sTKKl.  the  author  of  this  bill,  made  a  very  elucidating  re- 
mark. He  states  what  we  want  to  do  by  means  of  this  law  Is 
what  they  are  doing  In  other  countries.  He  specifically  men- 
tioned Germany.  I  hope  he  will  not  revise  his  remarks  but 
will  leave  his  original  statement,  because  It  reveals  the  real 
Intent  behind  this  bill.  I  for  one  am  opposed  to  repeating  in 
this  country  what  they  are  doing  in  Germany.  I  for  one  am 
ever  opposed  to  having  this  country  conform  its  form  of  gov- 
ernment to  that  of  Germany.  I  for  one  am  ever  opposed  to 
destroying  the  Bill  of  Rights  as  guaranteed  under  our  Consti- 
tution in  order  to  imitate  Germany.  The  gentleman  from 
New  York  has  revealed  by  his  remark  just  what  the  intent 
of  his  law  Is. 

The  Hearsts,  Liberty  Leaguers,  Tories.  Bourbons,  and  all 
other  reactionaries  have  launched  their  campaign  of  sup- 
pression against  the  civil  Uberties  of  the  American  people. 
The  first  attack  is  aimed  at  the  alien.  During  this  period 
of  unemployment  the  alien  Is  an  easy  target.  The  native 
American  and  the  naturalized  in  many  insUnces  has  been 
made  to  feel  that  his  unemployment  is  due  to  the  fact  that 
some  alien  is  occupying  his  job.  Unfortunately  a  great  ma- 
jority of  the  unemployed  workers  have  become  easy  and 
ready  victims  of  this  silly  propaganda.  Therefore,  the  sup- 
pressionists  find  great  support  in  their  program  of  deporting 
aliens. 

Mind  you.  however,  they  are  not  interested  in  deporting 
the  docile  alien  who  is  willing  to  work  for  starvaUon  wages. 
They  are  not  interested  in  deporting  aliens  who  are  willing 
to  work  under  conditions  such  as  exist  in  many  of  our 
public-work  project  colonies,  where  the  worker  at  the  end 
of  the  month  owes  more  money  to  the  commissary  than  he 
actually  receives  in  wages.  They  are  not  Interested  in  de- 
porting aliens  who  are  wUling  to  work  as  scabs,  strikebreak- 
ers, industrial  ammunition,  and  agricultural  peons.  The 
alien  who  organizes,  the  alien  who  protests,  the  alien  who 
joins  his  fellow  worker  In  trying  to  better  their  living  con- 
ditions is  the  alien  whom  they  are  seeking  to  deport. 

It  is  the  old.  old  story  over  again.  Prior  to  1920.  when 
the  industrialists  were  ever  hungry  for  cheap  labor,  we  find, 
for  instance,  the  American  Manufacturers  Association  se- 
verely opposed  to  restrictive  immigration.  This  was  only 
natural.  They  found  alien  labor  cheap  and  submissive. 
However,  this  cheap  alien  labor  refused  to  be  cheap  labor 
for  long.  This  submissive  alien  laborer  refused  to  remain 
submissive  for  long.  He  began  to  organize,  to  strike,  and  to 
protest  for  better  working  conditions.  He  was  impelled  by 
human  desire  to  better  his  sUndard  of  living  and  that  of 
his  children.  This  alien  laborer  was  able  to  beat  the  sweat- 
shops of  New  York  City  to  a  standstill.  It  was  the  pioneer 
spirit  of  the  aUen  who  brought  the  torch  of  unionism  among 
the  textile  workers  of  New  England.  Labor  leaders  may 
come  and  go,  but  the  two  outstanding  martyrs  of  the  labor 
movement  will  always  be  two  aliens,  Niccola  Sacco  and 
Bartolemeo  Vanzettl. 

Alien  labor  on  the  whole  was  no  longer  docUe.  and  no 
longer  submissive,  and  no  longer  willing  to  be  exploited. 
Consequently,  this  type  of  alien  labor  was  no  longer  desu:- 


aUe  to  the  exploiter  of  labor.  In  1922,  the  American  Manu- 
factorers  Association  and  all  of  the  industrialists  insisted 
on  closing  America's  door  to  Immigration,  and  in  1936  the 
suppressionists  seek  to  depart  the  alien  whose  conduct  be- 
comes inconsistent  with  the  best  interests  of  the  exploiter 

of  labor. 

The  depression  paved  the  way  for  this  program  of  deporta- 
tion. People  were  made  to  believe  that  fewer  aUens  m 
America  would  make  more  jobs  for  Americans.  Hence  .any 
form  of  deportation  can  very  easily  receive  the  approbation 
of  a  great  portion  of  the  American  people,  especially  among 
the  unemployed.  Here  the  suppressionists  find  very  fertile 
territory  for  their  scheme. 

This  biU,  therefore.  Is  the  first  shot  fired  In  this  campaign 
against  the  progressive  alien.  It  is  in  line  with  the  program 
of  labor  exploiters  and  reactionaries  In  general.  It  Is  aimed 
at  the  militant  alien  in  the  United  States.  It  seeks  to 
terrorize  the  militant  worker.  It  plays  into  the  hands  of  the 
lowest  labor  exploiter.  You  want  this  bill  to  fight  sub- 
verslvlsm?  In  fact,  you  are  aiding  the  real  subversives. 
Those  who  would  destroy  our  Bill  of  Rights  are  the  real 
subversives.  The  reactionaries  are  trying  to  set  up  a  dic- 
tatorship. Pass  this  bill  and  you  help  to  destroy  the  Bill 
of  Rights.  Destroy  the  Bill  of  Rights  and  you  are  doing  the 
work  for  these  reactionaries. 

Mr.  Speaker,  I  say  this  bill  is  not  only  un-American  but 
it  Is  subversive.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  that  all  debate 
on  this  amendment  now  close. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Wisconsin  [Mr.  Boilkatj], 
which,  without  objection,  the  Clerk  will  again  report. 

There  was  no  objection. 

The  Clerk  read  the  Boileau  amendment. 

The  amendment  was  rejected. 

Mr.  SCOTT.    Mr.  Speaker.  I  offer  a  preferential  motion. 

The  Clerk  read  sis  follows: 

Amendment  by  Mr.  Scott:  Strike  out  the  enacting  claxise. 


Mr.  SCOTT.  Mr.  Speaker,  this  bill,  as  I  view  it.  reads  a 
good  deal  like  some  of  the  more  inflammatory  of  the  Hearst 
editorials,  and  It  Is  an  additional  reason  for  my  opposition 
to  the  bill.  I  concur  heartily  with  the  gentleman  from  Wis- 
consin [Mr.  Bon.EAU]  in  his  view  of  the  bill. 

Now,  Mr.  Speaker.  I  personally  consider  myself  just  as  good 
and  loyal  an  American  citizen  as  any  Member  in  this  House 
or  in  the  country,  and  a  little  better  than  some  that  I  might 
menUcHi,  so  far  as  loyalty  to  our  form  of  government  is  con- 

The  bill  under  consideration  is  brought  in  here  under  the 
guise  of  an  attack  on  communism.  That  has  always  been 
popular.  I  recognize  that  fact.  It  is  especially  popular  In 
the  House,  and  it  will  always  find  its  supporters.  I  would 
support  a  bill  of  that  kind.  too.  if  I  tnought  the  bUl  was  going 
to  eliminate  the  possibility  of  any  Communists  from  a  foreign 
country  creating  a  communistic  form  of  government  in  the 
United  States.  If  this  bill  sought  to  accomplish  that  piir- 
pose.  I  would  be  for  it;  but  I  think  it  goes  much  too  far  in  its 
provisions.    I  consider  it  dangerous  to  the  Bill  of  Rights. 

In  the  argument  on  this  bUI  this  afternoon  the  proponents 
have  shouted.  "Communism;  communism;  ccMnmunism." 

I  think  that  in  place  of  spending  all  of  our  time  here 
attacking  the  possibility  of  the  spread  of  communism  in  the 
United  States  and  the  establishment  of  a  communistic  gov- 
emmenv  we  should  give  a  little  of  our  attention  likewise 
to  the  possibility  of  the  establishment  of  a  Fascist  or  a  Nazi 
form  of  government  in  the  United  States  by  use  of  force  and 
violence;  we  would.  I  believe,  be  giving  our  attention  to 
a  much  more  serious  problem.  I  am  not  as  much  afraid  of 
the  Communists  in  this  country  as  I  am  afraid  of  the  Pas<:ists 

in  this  country. 

The  gentleman  from  Texas  [Mr.  Blaktow]  is  always  shout- 
ing about  "reds."  We  have  been  told  about  the  "red"  news- 
papers, about  the  "red"  sympathizers,  the  "red"  Members  of 
this  House,  and  the  "red"  individuals  on  the  HilL  I  have  no 
idea  to  whom  he  refers.    What  la  a  "red"?    H  there  are  any 
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"reds"  here,  so,  too.  «re  Chere  Paadsto  on  the  Bin.    Thts  bas  ( 
been  very  definite  proren  by  some  of  the  ttilz«s  ttaftt  have 
happened  recently. 

The  PMcisU  bave  a  moathpleoe  in  the  Hearst  papers  of 
the  District.  There  are  those  who  might  be  called  the 
Fascist  leaders  on  Capitol  Hill,  who  attempt,  by  threats 
and  tntlmidation,  to  keep  down  any  criticism  that  micht  be 
leveled  acainst  the  action  of  any  committee  or  the  chairman 
of  any  oommlttee  or  any  subcommittee  of  this  House.  At- 
tempts have  been  made  to  break  down  any  opposition  by 
deliberately  using  Aiscist  methods  that  woold  put  the  re- 
cipient of  a  letter  in  such  fear  that  he  would  not  dare  opm 
his  head  in  reprisal.  This  very  thing  bas  happened.  "Hie 
president  of  this  federation  of  aasociated  citisens,  men- 
tioned by  the  gentleman  from  Texas,  has  said  thct  he  did 
not  believe  that  the  federation  dare  do  anything  about  that 
letter,  because  at  the  present  time  the  District  of  Columbia 
appropriation  MH  is  in  conference  and  nobody  wanted  to 
arouse  the  ire  of  the  chairman  of  that  subcommittee,  be- 
cause he  might  do  something  else  to  the  District 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SCOTT.    I  yield. 

Mr.  GRAY  of  Pennsylvania.  I  should  like  to  get  the  reac- 
tion of  the  gentleman  from  California  on  this  point.  Under 
the  wtnxllng  of  this  bin.  if  a  member  of  the  English  or 
French  Parliament  came  to  America  and  advocated  the 
restoration  of  the  N.  R.  A.,  could  he  not  be  deported  under 
this  language? 

Mr.  SCOTT.  That  is  the  way  I  Interpret  the  blU.  I  also 
think  when  the  eminent  Japanese  Christian  Kagawa  was 
over  here  recently  speaking  on  the  subject  of  cooperatives 
&nd  attempting  to  establish  in  the  United  States  a  feeling 
in  favor  of  the  estaMishment  of  such  cooperatives,  he  was 
doing  something  that  might  tend  to  arouse  s(Mne  reactionary 
businessmen  and  stir  th«n  up  over  the  possibilities  of  his 
particular  proposal  Under  my  interpretation  of  this  bill,  I 
bebeve  he  could  be  deported. 

Mr.  CMALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SCOTT.    I  yield. 

Mr.  O'MAIJiEY.  I  wish  to  express  my  agreement  with 
the  statement  of  the  gentleman  that  we  have  to  be  more 
afraid  in  this  country  of  a  Fascist  dictatorship  today  than 
we  have  to  be  afraid  of  communism. 

Mr.  SCOTT.     Right. 

And.  now.  Mr.  Speaker,  imlike  the  recent  motion  that 
was  off«-ed  to  strike  out  the  enacting  clause,  I  mean  this, 
and  I  ask  for  a  vote  on  the  motion.  Let  this  bUl  be  returned 
to  the  committee  for  revision. 

The  SPEAKER.  Tlie  question  is  on  the  motion  of  the 
gentleman  from  California  to  strike  out  the  enacting  clause. 

The  question  was  taken;  and  the  motion  was  rejected. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  offer  an  amend- 
ment. 

llie  Clerk  read  as  follows: 

Amendment  offered  by  Ut.  Smith  at  Virginia:  Page  S,  line  10, 
add  a  new  section,  aa  follows: 

"Sk:.  4.  Tliat  an  alien  who  entered  the  United  States  either 
from  a  foreign  coxintry  or  an  Insular  possession,  either  before  or 
after  the  pawage  of  this  act.  shall  be  deported  in  the  manner 
provided  In  sectlona  19  and  30  of  the  Immigration  Act  at  Febru- 
ary 5.  1917  (30  SUt.  889.  800;  U.  S.  C.  UUe  8.  sees.  155.  156),  at 
any  tlnie  if  he — 

'•(1)  Has  been  conrtcted  of  violation  of  any  narcotic  law  of  any 
SUte.  Territory.  Insular  poaseaaion.  or  the  District  of  Oolumbia: 
Prorided,  That  this  clause  shall  not  apply  to  an  alien  who  proves 
that  he  was  an  addict  and  was  neither  a  dealer  In  nor  a  peddler 
of  narcotics  or  their  derivatives;  or 

"{3)  Bas  been  convlct«d  In  the  United  States  within  5  yvars  of 
the  institution  of  deportation  proceedings  against  him  of  a  felony 
or  any  other  crime  Involving  moral  turpitude  (even  If  the  *i>^n 
was  not  sentenced  to  imprisonment);  or 

••(3)  Knowingly  and  for  gain  encouraged.  Induced,  assisted,  or 
aided  anjrone  to  enter  the  United  States  In  violation  of  law,  or  on 
more  than  one  oeeaskm  knowingly  encouraged,  induced,  assisted, 
or  aided  anyone  to  enter  the  United  States  in  violation  of  law;   or 

"(4 1  Has  been  convicted  in  the  United  States  within  5  years  of 
the  institution  of  deportation  proceedings  against  him  erf  the 
crtme  of  pGaseaalng  or  carrying  any  concealed  or  dangerous  weapon 
(even  If  tb#  aUea  was  not  — ptgnced  to  Unpnaoiiment) . 


"The  Secretary  of  Labor  oaay  upecraeariy  designate  persons  hold- 
ing stipervisory  positions  In  the  Immigration  and  Naturalization 
Service  to  Issue  warrants  for  the  arrest  of  aliens  believed  to  bo 
subject  to  deportation  under  this  or  any  other  statute:  Provided, 
That  no  petson  shall  act  under  a  warrant  issued  by  himself. 

"Any  employee  of  the  Immigration  and  Naturalization  Service 
shall  have  power  to  detain  for  investigation  any  alien  who  be  has 
reason  to  believe  Is  subject  to  deportation  under  this  or  any  other 
statute.  Any  alien  so  detained  shall  be  immediately  brotight 
before  an  tnunigrant  Inspector  designated  for  that  purpose  by  the 
Secretary  of  Labor  and  shall  not  be  held  In  custody  for  more  than 
24  hours  thereafter  unless  prior  to  the  expiration  of  that  time  a 
warrant  for  his  arrest  is  Issued. 

"Tlie  commissioner  of  Immigration  and  Naturalisation,  with 
the  approval  of  the  Secretary  of  Labor,  shall  prescribe  rules  apd 
regulations  for  the  enforcement  of  the  provisions  of  this  act 

"The  provisions  of  this  act  are  in  addition  to  and  not  in  substi- 
tution for  the  provisions  of  the  immigration  laws  (including  sec. 
19  of  the  Immigration  Act  of  Feb.  5.  1917  (39  Stat.  889;  U  S.  C. 
title  8,  sec.  155)  ),  and  shall  be  enforced  as  part  of  such  laws." 

Mr.  DICBISTEIN.  Mr.  Speaker,  I  reserve  a  point  of  order 
against  the  amendment  in  order  to  give  the  gentleman  an 
opportunity  to  be  heard. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  this  is  a  matter  of 
some  importance  to  all  the  Members,  and  I  think  it  will  be 
profitable,  whether  you  agree  with  me  or  not,  to  let  me 
have  your  attention  for  the  5  minutes  I  have. 

Tliis  is  the  amendment  for  the  deportation  of  criminal 
aliens,  which  I  referred  to  in  general  debate  this  morning. 
You  probably  did  not  hear  the  amendment  read,  owing  to 
the  confusion  in  the  Hall,  and  I  may  say  that  this  amend- 
ment is  not  my  language.  This  amendment  is  a  provision 
for  the  deportation  of  criminal  aliens  from  this  country 
which  was  taken  bodily  from  the  Kerr  bill  reported  by  the 
Committee  on  Immigration.  So  if  there  is  any  trouble  with 
the  language  of  this  bill,  it  has  at  least  been  given  thorough 
and  complete  study  by  the  Committee  on  Immigration  and 
came  out  of  that  committee  with  its  apiMxrval. 

It  iJrovides  nothing  but  the  things  which  the  Kerr  bill 
provided  for  getting  rid  ot  criminal  aliens  who  have  been 
infesting  this  country  for  years.  You  may  ask  any  Member 
of  this  House  whether  he  favors  the  deportation  of  cnimnal 
aliens,  and  he  would  tell  you.  "Yes,  he  is  very  much  in  favor 
of  it";  but  every  time  we  undertake  to  do  it  it  has  either 
got  to  be  hooked  up  with  some  bill  which  lets  a  whole  lot  of 
people  into  this  country  who  have  no  business  here,  or  it 
has  got  to  be  subject  to  a  point  of  order.  I  wish  to  test 
the  good  faith  of  the  chairman  and  the  membership  of  the 
Committee  on  Immigration.  This  is  not  my  language. 
This  is  their  language.  They  said  that  the  deportation  of 
criminal  aliens  is  a  thing  much  to  be  desired.  They  wrote 
it  into  law.  I  have  adopted  their  words.  I  understand  there 
is  to  be  a  point  of  order  made  upon  it.  I  ask  the  gentleman, 
in  all  good  faith,  in  all  good  confidence,  not  to  make  a  point 
of  order  on  this  amendment,  which  he  says  is  most  desirable, 
and  which  he  has  told  this  House  repeatedly  he  is  trying  to 
get  through  and  enacted  into  law. 

Mr.  MARCANTONIO.  Mr.  Speaker,  wiU  the  genUeman 
yield? 

Mr.  SMITH  of  Virginia.     Yes. 

Mr.  MARCANTONIO.  Is  it  not  a  fact  the  sections,  as  of- 
fered in  the  gentleman's  amendment,  are  only  part  of  the 
general  law  which  contains  other  provisions? 

Mr.  SMITH  of  Virginia.  Certainli-  they  are  only  a  part. 
Certainly  it  is  only  a  portion  of  the  other  bill,  and  the  only 
reason  they  let  it  go  out  in  the  other  bill  was  because  there 
were  features  in  the  Kerr  bill  that  they  knew  would  open  the 
bars  to  a  certain  extent.  I  am  undertaking  to  close  up  the 
bars  on  criminal  aliens,  and  it  afiects  no  other  class  or  kind 
of  people.  I  appeal  to  the  Immigration  Committee,  and 
especially  to  the  chairman  of  that  committee,  to  show  his 
good  faith  on  this  subject  of  the  deportation  of  criminal 
aliens,  and  not  to  make  the  point  of  order  which  he  lias 
reserved.     [Applause.] 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
New  York  insist  upon  his  point  of  order? 

Mr.  DICKSTEIN.     I  do. 

The  SPEAKER  pro  tempore.  The  Chair  will  hear  the 
gentleman  on  the  point  of  order. 
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Mr,  DICKSTEIN.  Mr.  Speaker,  the  amendment  Is  not 
germane  to  the  bill  In  question.  Secondly,  it  covers  certain 
laws  and  sections  and  amends  laws  going  back  to  1916,  1917. 
1918,  1924.  1926,  1930.  and  1932.  We  could  not  possibly,  by 
any  means  of  calculation,  even  assuming  we  desire  these 
amendments,  in  good  conscience  and  properly  and  in  fairness 
to  the  departments  and  the  Government,  write  Into  this 
bill  almost  a  new  immigration  act.  The  Committee  on  Im- 
migration not  only  provided  for  the  deportation  of  criminal 
aliens,  but  also  it  has  provided  relief  for  deserving  aliens 
who  technically  may  not  be  by  right  in  the  United  States, 
because  they  had  not  paid  a  head  tax  of  $8  several  years  ago. 

The  SPEAKER  pro  tempore.  The  Chair  is  prepared  to 
rule.  Does  the  gentleman  from  Virginia  desire  to  address 
the  Chair  on  the  point  of  order? 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  under  section  2  of 
the  bill  under  consideration,  the  Secretary  of  Labor  shall 
be  authorized  and  directed  to  Institute  deportation  proceed- 
ings against  certain  persons  engaged  In  unlawful  practices. 
My  amendment  goes  a  step  further  on  the  same  subject  of 
deportation  and  provides  that  those  people  who  have  already 
violated  the  law  and  have  been  convicted  shall  be  subjected 
to  deportation  just  as  much  as  those  people  who,  while  they 
advocate  unlawful  things,  have  never  been  convicted.  It 
seems  to  me  that  so  far  as  the  question  of  germaneness  is 
concerned,  the  purpose  of  this  bill  under  section  2  and  the 
purpose  of  section  4  which  I  have  offered  are  identically  the 
same — for  the  deportation  of  criminal  aliens.  Section  2  of 
the  present  bill  provides  for  the  deportation  of  those  crimi- 
nal aliens  who  never  have  been  convicted  of  the  crime  for 
which  they  are  being  deported.  My  amendment  provides  for 
the  deportation  of  those  people  and  only  those  who  have  been 
convicted.  It  seems  to  me  that  the  two  questions  are  on  all 
fours,  and  that  my  amendment  is  germane  to  the  biU. 

The  SPEAKER  pro  tempore.  The  Chair  Is  prepared  to 
rule.  The.  amendment  offered  by  the  gentleman  from  Vir- 
ginia [Mr.  Smith],  in  the  opinion  of  the  Chair,  affects  an  en- 
tirely different  class  of  aliens  than  those  covered  by  the  bill 
pending  before  the  House.  Section  2  confines  itself  to  the 
di.scrimination  of  unlawful  propaganda  instituted  from  for- 
eign sources  or  relates  to  any  person — 

who   while   In   the  United   States   engages     •     •     •     in  tmlawful 
political  activities  instigated  from  foreign  sources. 

The  amendment  offered  by  the  gentleman  from  Virginia 
relates  to  entirely  different  classes  than  the  class  covered  by 
the  pending  bill. 

There  are  precedents  for  the  decision  of  the  Chair.  Can- 
non's Precedents,  page  602,  section  3046: 

To  a  bill  regulating  entry  of  aliens  into  the  United  States,  an 
amendment  providing  like  restriction  on  admission  of  anarchists, 
Bolsheviks,  and  others  was  held  not  to  be  germane. 

The  Chair  Is  of  opinion  that  the  principle  underlying  the 
ruling  referred  to  is  applicable  to  the  present  question. 
For  these  reasons  the  Chair  sustains  the  point  of  order. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  have  a  great  deal 
of  respect  for  the  opinion  of  the  Chair,  but  in  the  hope  that 
the  House  may  not  agree  with  the  Chair,  I  respectfully 
appeal  from  the  decision  of  the  Chair. 

The  SPEAKER  pro  tempore.  The  question  is.  Shall  the 
decision  of  the  Chair  stand  as  the  judgment  of  the  House? 

The  question  was  taken  and  the  decision  of  the  Chair 
stood  as  the  judgment  of  the  House. 

Mr.  TAYLOR  of  Teimessee.  Mr.  Speaker,  I  offer  an 
amendment.  In  line  11,  page  3,  the  word  ''principle"  is 
misspelled. 

The  SPEAKER  pro  tempore.  Without  objection  the 
spelling  of  the  word  "principle"  in  line  11  on  i»ge  3  will  be 
corrected. 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  the  previous 
question. 

Mr,  CMALLEY,    Mr.  Speaker,  a  point  of  order. 

Mr.  BOILEAU.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  frcan  "THs- 
consin  will  state  the  point  of  order. 


Mr.  BOILEAU.  Mr.  Speaker,  the  point  of  order  Is  that 
the  gentleman  from  New  York  is  out  of  order  In  moving  tlie 
previous  question.  We  have  a  right  to  offer  amendment:s. 
Under  the  rule  adopted  for  the  consideration  of  this  bill  we 
have  a  right  to  offer  amendments,  and  I  rise  for  the  pur- 
pose of  offering  an  amendment. 

The  SPEAKER  pro  temjwre,  "nie  Chair  overrules  the 
point  of  order  because  the  motion  made  by  the  gentleman 
from  New  York  [Mr.  Dickstein]  is  in  order  and  is  of  higher 
privilege.  The  only  way  for  Members  to  be  able  to  off^ 
amendments  Is  to  vote  down  the  previous  question. 

Mr.  BOILEAU.    A  parliamentary  InqutT,  Mr.  Speaker. 

The  SPEAKER  inro  tempore.    The  gentleman  will  state  it. 

Mr.  BOILEIAU.  Is  it  not  proper  at  this  time  to  offer 
amendments  without  the  privilege  of  debating  them? 

Hie  SPEAKER  pro  tempore.  The  Chair  Is  of  the  opinion 
that  the  previous  question  must  be  voted  down  before  any 
amendment  can  be  offered.  Tlie  question  is.  Shall  the  pre- 
vious question  be  ordered? 

The  question  was  taken;  and  on  a  division  (demanded  t^ 
Mr.  CMalley)  there  were  ayes  137  and  noes  31. 

So  the  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  biU. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  biil. 

The  question  was  taken;  and  on  a  divrislon  (demanded  by 
Mr.  O'Malley)  there  were  ayes  172  and  noes  22. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  object  to  the  vote  on 
the  ground  that  there  is  not  a  quorum  present.  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  Tlie  Chair  will  coimt.  [After 
counting.]  Two  himdred  and  twenty-three  Members  are 
present,  a  quorum. 

So  the  bill  was  passed. 

The  SPEAB3K  pro  tempore.  The  gentleman  from  New 
York  [Mr.  Dickstein]  is  recognized. 

RECIPROCAL    IMMIGRATION    RESTRICTIONS    TTPON    CERTAIN     ALIENS 
SEEKING   ENTRY   AS   ACTORS,    VOCAL   MUSICLANS,    ETC. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
12325)  to  protect  for  American  actors,  vocal  musicians,  op- 
eratic singers,  and  orchestral  conductors  the  artistic  and 
earning  opportunities  in  the  United  States,  and  for  other 
purposes. 

T^e  Clerk  read  the  title  of  the  bin. 

Mr.  DICKSTEIN.  Mr.  Speaker,  by  direction  of  the  com- 
mittee, I  offer  a  substitute  in  lieu  of  the  bill. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
amendment. 

Ilie  Clerk  read  as  follows: 

Mr.  DICKSTEIN,  by  direction  of  the  Committee  on  Immlgrstlon 
and  Natviralizatlon,  sutnnits  the  following  committee  amendroent 
to  the  bill  H.  R.  12325:  Strike  out  all  after  the  enacting  clause 
and  in  lieu  thereof  Insert  the  foUowli^: 

That,  notwithstanding  any  other  provision  of  the  Immigration 
law  to  the  contrary,  no  alien  actor,  vocal  mtislclan,  operatic  sing(«", 
solo  dancer,  solo  instrumentalist,  or  orchestral  conductor  iihaU 
hereafter  be  admitted  to  the  United  States,  whether  seeking  entry 
for  temporary  stay  or  for  permanent  residence,  unless  prior  to 
issuance  of  visa  the  Secretary  of  Labor  has  received  an  application 
tar  permission  to  enter  for  prctfessional  engagements  and  such  per- 
mission has  been  granted  to  the  alien,  prior  to  his  embarkation 
from  foreign  territory,  by  the  Secretary  of  Labor  pursuant  to  pro- 
visions hereinafter  stated  in  this  act. 

Sec.  2.  The  number  of  otherwise  admissible  alien  actors,  TtKal 
musicians,  operatic  singers,  solo  dancers^  atAo  Instrumentalists,  and 
orchestral  conductors  admissible  to  the  United  States  under  this 
act  from  any  foreign  country  during  any  calend.ar  year  shall  h.ere- 
after  be  limited  to  the  number  of  American  actors,  vocal  music; ans, 
operatic  singers,  solo  danoers,  solo  instrumentalists,  and  orchestral 
conductors,  of  alxnllar  quallflcations,  which  the  government  of  inich 
foreign  country  has,  upon  application,  granted  permission  to  enter 
such  foreign  country  tot  professional  engagements  during  the  same 
calendar  year. 

Sbc.  3.  Notwithstanding  the  limitations  as  prescribed  by  section 
2  herein,  the  Secretary  of  Labor  may  authorize  the  admission  for 
temporary  stay  fc»  professional  engagements  during  spectfled  i>erl- 
ods  of  time  of  any  iJlen  actor,  vocal  musician,  operatic  singer,  solo 
dancer,  solo  i T^Ktnirn "ntf^ >«**   or  orchestral  conductor,  subject  to 
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the  prorltlon*  of  this  •*!  If  crthenrlae  found  admlMtble  m  %  noo- 
Immltcrant  under  the  Immigration  I»w«.  upon  application  made  to 
and  approved  by  the  Secretary  oi  Labor  prior  to  the  alien's  depar- 
ture from  any  foreign  country  upon  a  finding  by  the  Secretary  of 
Labor  after  a  fuU  hearing  and  Inveatlgatlon,  that  an  artut.  haTlsg 
qualincatjons  similar  to  thoae  of  the  alien  seeking  admlarton  under 
thU  section,  cannot  be  found  In  the  United  States  among  unem- 
ployed citizens  or  lar  XQ  permanent  resident  aliens. 

Sec.  4.  Notwithstanding  the  limitations  as  prescribed  by  section 
a  herein,  the  Secretary  of  Labor  may  authorize  the  admission  for 
permanent  residence  for  professional  engagements  or  career  of 
any  alien  actor,  vocal  musician,  operatic  singer,  aolo  dancer,  solo 
instrumentalist,  or  orchestral  conductor,  subject  to  provisions  of 
this  act.  If  otherwise  found  admissible  as  an  Immigrant  under  the 
Immigration  laws,  upon  application  to  and  approval  by  the  Secre- 
tary of  Labor  after  a  full  hearing  and  Investigation  prior  to  the 
aliens  departure  from  any  foreign  country  upon  a  finding  by  the 
Secretary  of  Labor  that  the  jjermanent  admission  of  such  alien 
artist  would  not  immediately  displace,  or  prevent  employment  of, 
a  ciuzen  or  lawful  permanent  resident  alien  having  similar  pro- 
fessional qualifications  to  those  possessed  by  the  alien  seeking 
admission  under  this  section. 

Sec  5  The  quesUon  of  availability  In  the  United  States  of  dtl- 
sens  or  lawful  permanent  resident  aliens  who  are  actors,  vocal 
musicians,  operatic  singers,  solo  dancers,  solo  lnstrumentallst3, 
or  orchestral  conductors,  and  who  are  luiemployed  or  subject  to 
displacement  by  admission  of  alien  artists  under  this  act.  shall  be 
determined  by  the  Secretary  of  Labor,  who  la  directed  to  seek  the 
cooperation  and  counsel  of  reputable  American  organizations  and 
associations  of  actors,  vocal  musicians,  operatic  singers,  solo 
dancers,  solo  Instrumentalists,  or  orchestral  conductors,  before 
making  such  determination. 

Sac.  6.  The  Commissioner  of  Immigration  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shall  prescribe  rules 
and  regulations  for  the  enforcement  of  the  provisions  of  this  act; 
but  all  rules  and  regulations  insofar  as  they  relate  to  the  admin- 
istration of  this  act  by  consular  officers  abroad,  shall  be  prescribed 
by  the  Secretary  of  State,  on  the  reconunendatlon  of  the  Secre- 
tary of  Litbor.  This  act,  and  rules  and  regulations  issued  pur- 
suant thereto,  ar«  In  addition  to  and  not  in  substitution  for  the 
existing  Immlg^tlon  laws  and  shall  be  enforced  as  part  of  such 
laws,  rules,  and  regulations. 

Mr,  DICKSTEIN  (interrupting  the  reading  of  the  substi- 
tute). Mr.  Speaker,  I  ask  unanimous  consent  to  dispense 
with  further  reading  of  the  substitute, 

Mr.  CELLER.    Mr.  Speaker,  to  that  I  object. 

(The  Clerk  concluded  reading  the  substitute.) 

Mr.  DIcrKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPEAKER  pro  tanpore.  Is  there  objection  to  the 
request  of  the  gentleman  trom  New  York? 

There  was  no  objection. 

Mr.  DKTKSTEIN.  Mr.  Speaker,  this  is  a  bill  which,  if 
passed,  will  protect  American  actors  and  artists  in  this 
country.  At  the  present  time  none  of  our  artists  or  actors 
can  enter  any  foreign  country  to  do  any  work  under  con- 
tract without  flxst  getting  a  labor  permit,  and  then  they 
are  permitted  only  a  short  stay. 

On  the  other  hand,  we  are  on  the  receiving  side.  We  are 
receiving  in  this  country  thousands  of  actors  in  Hollywood, 
They  are  going  there  in  flocks.  Some  are  not  actors  at  all. 
but  they  get  a  contract  from  SMnelxxly  in  the  United  States 
and  the  American  consul  is  compelled  to  give  them  a  visa 
because  they  do  not  come  under  the  contract-labor  provi- 
sion; in  other  words,  the  consul  is  compelled  to  issue  visas 
to  a  lot  of  "hams"  just  t)ecause  they  come  from  European 
countries.  Some  producers  like  their  foreign  names  in 
preference  to  American  names.  American  art,  and  American 
artists. 

Today.  Mr.  Speaker.  15,000  American  actors  are  on  relief 
under  P.  W.  A.;  they  are  acting  on  public  money.  The 
producers  in  this  coimtry  are  not  interested  in  American 
art. 

In  this  bill  we  simply  ask  that  before  any  person  from 
abroad  is  brought  into  this  country  to  perform,  he  or  she 
must  apply,  or  the  producer  in  Hcdlywood  must  apply,  to  the 
Department  of  Labor  and  prove  to  the  Department  that  they 
cannot  obtain  people  in  this  country  to  do  the  same  work; 
in  other  words,  give  the  Americans  a  break  first,  and  if  they 
cannot  find  Americans,  then  they  can  bring  the  foreigners  in. 

Mr.  SISSON.    Mr.  Speaksr.  will  the  genU^nan  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  SISSON.  Had  this  bill  been  the  law  s(xne  time  ago 
would  it  not  have  k^t  out.  for  examplfi,  that  famous  group 


of  Fngn«h  players  known  aa  the  Ben  Greet  Players,  who 
came  here  from  England  to  play  Shakespeare? 

Mr.  DICKSTEIN.  Wc  are  not  going  after  people  posseasing 
distinguished  merit. 

Mr.  SISSON,  What  la  the  difference  between  a  distin- 
guished actor  and  a  "ham"  actor? 

Mr  DICKSTEIN.  That  will  be  determined  by  their  stand- 
ing in  their  art. 

Mr.  SISSON.  I  do  not  believe  the  Department  of  Labor  or 
any  other  department  would  be  able  to  draw  the  line  between 
what  is  distingiiished  and  whi.t  is  not  distinguished  in  the 
realm  of  art. 

Mr.  DICKSTEIN.    This  bill,  as  I  say,  is  designed  to  protect 
American  actors  and  artists. 
[Here  the  gavel  fell.l 
Mr.  TAYLOR  of  Tennessee  rose. 

The  SPEIAKER  pro  tempore.  For  what  purpose  does  the 
gentleman  from  Teimessee  rise? 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  rise  to  use 
the  time  allotted  me  for  general  debate  under  the  rule. 

The  SPEAKER  pro  tempore.  The  Chair  understood  that 
the  amendment  stage  had  t)een  reached.  An  amendment 
was  offered  by  the  gentleman  from  New  York  and  he  was 
recognized  for  5  minutes  on  the  amendment- 
Mr.  CELLER.  Mr.  Speaker,  all  time  has  not  been  con- 
sumed. 

Mr.  TAYLOR  of  Tennessee.  We  have  had  no  time  what- 
ever. 

The    SPEAKER    pro    tempore.     The    gentleman    can    be 
recognized  under  the  5-minute  rule. 
Mr.  CELLER.    Mr.  Speaker,  a  point  of  order. 
The  SPEAKER  pro  tempore.    The  gentleman  will  state  It. 
Mr.  CELLER.    Under  the  rule  on  each  of  these  bills  30 
minutes  was  allowed  for  debate,  to  be  equally  divided  and 
controlled  by  the  chairman  of  the  committee  and  the  rank- 
ing minority  Member. 

The  SPEAKER  pro  tempore.  An  amendment  has  been 
offered  and  is  now  pending. 

Mr.  CELLER.  The  chairman  of  the  committee  rose  and 
asked  for  time. 

The  SPEAKER  pro  tempore.  But  he  offered  an  amend- 
ment which  has  been  read  and  is  now  pending. 

Mr.  CELLER.  A  parliamentary  inquiry,  Mr.  Speaker, 
Is  not  this  a  substitute  amendment? 
The  SPEIAKER  pro  tempore.  The  gentleman  is  correct. 
Mr.  CELLER.  Even  if  a  substitute  amendment  were 
read,  that  would  not  rob  the  chairman  of  the  committee 
and  the  ranking  minority  member  of  the  time  allowed 
them  imder  the  rule. 

The  SPEIAKER  j)ro  tempore.  The  gentleman  did  not 
yield  time  to  anyone.  The  gentleman  from  New  York 
offered  an  amendment.  The  Clerk  read  the  amendment 
and  time,  under  the  rule,  had  expired. 

Mr.  CELLER.    Mr.  Speaker,  a  further  parliamentary  in- 
quiry. 
The  SPEIAKER  pro  tempore.    The  gentleman  will  state  it, 
Mr.  CELLER.     At  what  point  was  it  incumbent  upon  the 
chairman  of  the  committee  to  claim  his  time? 

The  SPEAKER  pro  tempore.  After  the  Clerk  reported 
the  bill. 

Mr.  O'MAI.LEY,  Mr.  Speaker,  I  make  the  point  of  no 
quorum.    We  are  not  going  to  have  this  bill  railroaded. 

The  SPEAKEIR  pro  tempore.  The  Chair  will  state  to 
the  gentleman  from  Wisconsin  that  Members  can  obtain 
the  floor  imder  the  5-minute  rule. 

Mr.  O 'MAT. LEY.     Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 
Mr.   OTVTAT.I.EY.    If   the   chairman   of   the   Immigration 
Committee  did  not  take  any  of  his  time,  and  there  were 
15  minu'^es  allotted  to  the  minority  side,  how  did  the  chair- 
man of  the  Immigration  Committee  get  time? 

The  SPEAKER  pro  tempore.  He  offered  an  amendment 
and  spoke  under  the  5-minute  rule. 

Mr.  O'MALLEY.  The  chairman  of  the  Immigration  Com- 
mittee offered  an  amendment? 
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"Hie  SPEAKER  pro  tempore.  He  offered  a  substitute 
amendment. 

Mr.  O'MALLEY.  What  amendment  was  that?  May  we 
have  the  amendment  read  again? 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  offered  an  amendment 
to  the  original  bill  by  direction  of  the  Committee  on  Immi- 
gration. 

The  SPEAKER  pro  tempore.  And  the  amendment  was 
reported. 

Mr.  O'MALLEY.  Mr.  Si)eaker,  a  parliamentary  inquiry. 
I  should  like  to  get  acquainted  with  the  procedure. 

The  SP^VKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  O'W ALLEY.  Did  the  gentleman  ask  unanimous  con- 
sent to  offer  his  substitute,  or  by  what  procedure  did  he  get 
the  substitute  amendment  before  the  House? 

■nie  SPEAKER  pro  tempore.  The  gentleman  offered  his 
amendment  as  a  matter  of  right. 

Mr.  O 'MALI .Fry.     As  an  amendment? 

The  SPEAKEIR  pro  tempore.  As  an  amendment;  as  a 
matter  of  right. 

Mr.  O'MALLEY.  I  understood  the  gentleman  to  say  he 
offered  a  substitute. 

The  SPEAKER  pro  tempore.  He  offered  a  substitute 
amendment  by  direction  of  the  committee. 

Mr.  O'MALLEY.    By  direction  of  the  committee? 

The  SPEAKER  pro  tempore.  Yes.  He  offered  a  substitute 
amendment  to  the  bill. 

Ml-.  CONNERY.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word. 

Mr.  Speaker,  I  want  to  ask  the  chairmsm  of  the  Immigra- 
tion Committee  a  question.  Is  my  imderstanding  correct 
that  the  American  Federation  of  Musicians,  of  which  Mr. 
Webber  is  the  president,  were  opposed  to  the  musicians  being 
included  in  this  bill  at  all? 

Mr.  DICKSTEIN.  That  is  why  the  committee  amendment 
is  now  offered  in  substitution  of  the  original  bill. 

Mr.  CONNERY.  Is  my  imderstanding  correct  that  Mr. 
Webber,  president  of  the  American  Federation  of  Musicians, 
or  the  Musicians'  Union,  is  in  favor  of  this  substitute? 

Mr.  DICKSTEIN.  This  eliminates  the  musicians  com- 
pletely. 

Mr.  (X)NNERY.    Are  they  in  favor  of  It? 

Mr.  DICKSTEIN.  There  is  no  question  about  that,  because 
it  eliminates  them  entirely.  They  stated  they  did  not  want  to 
be  included  in  this  bill. 

Mr.  CONNERY.  Did  Mr.  Webber  appear  before  the  com- 
mittee? 

Mr.  DICKSTEIN.  Counsel  appeared,  and  there  was  an 
agreement,  which  is  the  reason  for  the  introduction  of  an- 
other bill.    We  are  now  offering  the  substitute  bill. 

Mr.  CONNERY.    Is  that  satisfactory  to  them?      ; 

Mr.  DICKSTEIN.    It  is  satisfactory  to  everybody. 

Mr.  MEAD.     Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MEAD.  It  occurs  to  me  if  the  musicians'  union  saw 
fit  to  be  eliminated  from  the  provisions  of  this  bill,  we  ought 
to  make  inquiry  as  to  the  attitude  of  other  organizations  and 
associations  who  are  still  included  in  the  bill.  If  it  is  advan- 
tageous for  one  group  to  escape  the  penalties  included  in  the 
bill,  what  about  the  other  groups  that  are  left  in  the  bill? 
Has  the  gentleman  any  information  about  that  matter? 

Mr.  CONNE31Y.  No.  I  know  one  of  the  reasons  the  musi- 
cians are  against  it  is  because  employers  bring  famous  con- 
ductors over  here  from  Europe,  who  take  half  pay  to  come 
to  the  United  States  and  do  American  conductors  out  of  their 
jobs.  The  foreign  conductors  will  work  cheaper  than  the 
American  conductors,  and  the  same  situation  is  true  with  the 
masicians.  I  know  of  the  instance  of  a  conductor,  one  of  the 
leading  conductors  of  the  United  States,  Ray  Kavanaugh, 
who  was  Earl  Carroll's  leader  in  many  New  York  hits,  who 
was  not  allowed  to  appear  in  Euroipe  because  the  union  over 
there  refused  to  allow  him  to  work  in  Europe.  It  seems  to 
me  we  may  be  opening  the  door  pretty  wide.  I  do  not  know 
about  the  actors,  but  that  is  the  position  of  the  musicians. 

Mr.  MEAD.  Has  the  gentleman  any  figrires  with  reference 
to  the  number  of  American  stars  employed  in  European  coun- 


Mr.  CONNERY. 
Mr.  SCHULTE. 
Mr.  CONNERY. 
Mr.  SCHULTE. 


tries  as  against  the  number  of  European  stars  employed,  in 
this  country? 

Mr.  CONNERY.  I  have  not  the  figures,  but  I  can  say  ttiere 
are  hundreds  of  European  stars  working  In  the  United  Stiites 
and  very  few  Amei'ican  stars  working  In  Europe.  They  take 
better  care  in  keeping  American  actors  out  than  we  dci  in 
keeping  foreign  actors  from  the  United  States.  The  gentle- 
man from  Kansas  [Mr.  Hotrsrow],  who  was  a  very  dis*:in- 
guished  actor  on  the  stage  before  he  came  to  Congress,  will 
tell  you  that  the  English  actors  alone  drove  many  American 
actors  off  the  sta^re  In  New  York. 

Mr.  HOUSTON.  Yes.  That  was  some  years  ago.  At  that 
time,  when  American  actors  were  commanding  a  salarj'  of 
$400  to  $800  a  week,  English  actors  came  over  here  in  hordes 
to  work  for  $150  a  week.  Does  this  bill  prohibit  the  impo:rta- 
tion  of  foreign  actors?  Are  the  motion-picture  producers 
against  it? 

Yes;  they  are  all  against  it. 
Will  the  gentleman  yield? 
I  yield  to  the  gentleman  from  Indiana. 
May  I  say  to  the  gentleman  from  Massa- 
chusetts that  the  musicians'  organizations  wish  to  be  exempt 
from  this  particular  bill  owing  to  the  fact  they  believe  liiey 
are  secure  enough  under  the  other  act?    That  is  the  rejison 
this  bill  was  completely  changed. 

Mr.  CONNERY.  How  does  that  apply  to  the  actors  in 
general?  I  understand  there  are  very  few  who  can  come 
into  the  United  States  today,  but  that  under  this  reciprocal 
proposition  they  say  "We  will  let  you  send  in  10  if  you  will 
let  us  send  10  to  Europe," 

(Here  the  gavel  feU.] 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

"nie  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Massachusetts? 

Mr.  CELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  Speaker  recognize  me  following  the  gentleman  Irom 
Massachusetts  [Mr.  ConkeryI? 

The  SPEAKER  pro  tempore.    The  Chair  will  be  fair. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Massachusetts  iMr.  ConnekyI? 

TTiere  was  no  objection- 
Mr.    CONNERY.    The    question    I    wanted    answered    is 
whether  this  is  really  going  to  protect  the  American  actor 
or  open  the  door  by  allowing  the  Secretary  of  Labor  tt»  let 
in  some  more  actors  from  Europe. 

Mr.  SCHULTE.  Only  to  the  extent  there  is  reciiMwrity  pro- 
vided for  in  the  bill.  In  other  words,  the  bill  allows  as  many 
American  actors  to  go  into  foreign  countries  as  we  allow 
foreign  actors  to  come  in  here.  It  seems  that  in  the  past 
the  practice  has  been  that  they  have  flooded  this  country 
with  actors  because  we  did  not  have  this  particular  prevision. 

Mr.  CONNEIRY.  And  we  did  not  send  any  of  them  over 
there. 

Mr.  SCHULTE.    Yes. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  O'MALLEY.  Etoes  the  gentleman  think  that  under 
this  bill  we  can  get  crooners  shipped  over  to  Europe? 

Mr.  CONNERY.  Well,  I  like  crooners  myself.  I  like 
Rudy  Vallee,  Bing  Crosby,  and  the  rest  of  them.  I  think 
they  are  artists  in  their  line. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr,  CONNERY.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MEAD.  This  bill,  as  I  understand  it,  means  a  com- 
plete disbarment  of  the  ordinary  actor,  oftentimes  referred 
to  as  the  "ham"  actor. 

Mr.  CONNEKY.  I  do  not  like  to  have  any  actor  referred 
to  as  "ham."    [Laughter.] 

Mr.  MEAD.  But  it  permits  the  entry  into  this  country 
of  those  who  are  in  the  category  of  stars  or  su-tists,  and 
therefore  such  men  as  Representative  Hotjston  and  Repre- 
sentative SciTDXTK  and  the  distinguished  Representative 
from  Majssachusetts  would  not  be  barred  or  discriminated 
against  under  the  provisions  of  this  measure. 


I  ! 
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Mr.  CONNERY.  I  thank  my  good  friend  from  New  York 
for  putting  us  in  that  category.     I  Laughter  and  applause.] 

[Here  the  gavel  felL] 

Mr.  CELLER.  Mr.  Speaker.  I  rise  in  opposition  to  the 
pro- forma  amendment. 

I  think  the  Members  should  know  what  they  are  voting  on 
and  I  may  say  that  this  bill  has  not  been  explained  by  any- 
body but,  in  a  word,  it  seeks  to  apply  a  sort  of  tariff  barrier 
Just  as  previous  administrations  sought  to  keep  out  foreign 
importations  by  setting  up  tariff  walls.  We  now  seek  to  apply 
tariff  wadls  to  personalities  and  artists.  Just  as  though  these 
artists  or  these  musicians  or  these  actors  were  just  so  many 
sacks  of  pwtatoes,  or  Just  so  many  ears  of  com. 

The  minute  you  put  up  a  tariff  wall,  or  a  tariff  quota, 
against  British,  or  German,  or  French  personalities,  opera 
singers,  solo  dancers,  or  whatever  you  may  call  them,  they 
are  going  to  retaliate,  and  they  are  going  to  build  a  higher 
tariff  wall  of  art  and  talent,  if  I  may  use  those  terms;  just 
a  litUe  bit  higher  than  yours,  and  then  you  are  going  to 
respond  with  a  still  higher  wall,  and  then  you  are  going  to 
put  all  art  in  a  strait  jacket.  I  do  not  think  you  want 
to  do  this,  but  you  will  do  it  under  the  provisions  of  this 
substitute. 

What  was  the  first  bill?  The  first  bill  was  the  bill  on 
which  we  have  a  report  and  it  provided  that  actors  or  artists 
could  come  over  to  this  country  if  they  were  of  distinguished 
merit  and  ability.  This  is  stricken  from  the  bill  and  makes 
the  bill  far  worse. 

If  you  are  going  to  apply  this  quota  system  involved  In 
this  bill  to  actors  and  artists,  why  not  apply  it  to  bricklayers 
and  machinists  and  other  laborers?  This  is  the  first  time  in 
the  history  of  all  Immigration  statutes  that  you  seek  to  apply 
a  sort  of  tariff  or  quota  to  artists. 

What  is  the  evil  that  this  bill  seeks  to  repeal?  There  is 
no  invasion  to  the  American  stage  by  foreign  actors.  When 
I  testified  before  the  Immigration  Committee  on  February 
5  I  stated  that  there  w«e  31  plays  ninning  in  New  York. 
Of  these,  there  are  only  seven  in  which  one  or  more  British  or 
Canadian  actors  or  actresses  were  employed.  They  were 
Call  It  a  Day,  Pride  and  Justice,  Ethan  Prome,  Libel.  Vic- 
toria Reglna,  Jubilee,  and  Lady  Precious  Stream.  In  those 
7  productions  there  were  less  than  20  British  or  Canadians 
out  of  probably  more  than  500  actors  and  actresses,  all  told. 
Let  us  take  the  play  Call  It  a  Day.  It  contains  several 
prominent  British  actors  in  the  cast^-Cladys  Cooper.  Phillip 
Merivale.  and  Lawrence  Grossmlth.  It  Is  a  play  about  Eng- 
lish family  life.  Take  these  British  actors  out  of  the  cast 
and  replace  them  with  Americana  endeavoring  to  portray 
purely  English  life  and  manners  and  the  play  would  be  a 
dismal  failure.  Libel  concerns  an  Engli.sh  courthouse  with 
decidedly  English  barristers,  judge,  and  jury.  It  is  as  utterly 
British  as  Cheshire  cheese.  American  actors  would  be 
decidedly  miscast. 

Films  like  Mutiny  on  the  Bounty.  Captain  Blood,  and 
Calvacade  contain  many  British  in  the  cast,  but  those  films 
made  more  money  for  the  American  producers  in  the  British 
Empire  than  in  America — thus  givlnig  employment  to  thou- 
sands and  thousands  of  Americans.  Last  year  the  play  Wind 
and  Rain  was  produced  in  New  York.  It  dealt  with  students 
at  Edinburgh  University.  The  effect  of  the  play  depended 
altogether  on  the  presentation  of  the  atmosphere  of  a  Scotch 
Ixiarding  house.  Most  of  the  actors  producing  that  atmos- 
phere were  not  of  distinguished  merit  or  ability.  TTiey  would 
have  been  barred  by  this  bill.  The  effectiveness  of  this  play 
would  have  been  destroyed,  because  it  was  a  play  of  atmos- 
phere, not  of  plot.  Journey's  End  was  a  play  concerning 
British  tommies  in  the  trenches.  It  was  a  drama  essentially 
of  British  character.  The  passage  of  this  bill  would  have 
made  proper  presentation  of  Jo\imey's  End  impossible. 

Mr.  CURLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.    Yes. 

Mr.  CURLEY.  Is  not  the  point  made  by  the  gentleman 
carefully  taken  care  of  in  section  27 

Mr.  CELLER  I  know  section  2  and  I  know  what  the  gen- 
tleman is  going  to  say — that  if  sroa  cannot  find  such  an 
artist  here  you  can  tatng  a  foreign  artist  in — but  who  is  to 
determine  that?    Somrtwdy  In  the  Labor  Department? 


Tremendous  pressure  win  be  brought  to  bear  upon  those 
In  the  bureaus  to  show  you  that  people  in  this  country  who 
want  to  take  that  part  or  lead  that  band  are  perfectly 
capable  of  doing  so — just  as  good  as  a  foreigner — and  thereby 
refusal  of  the  visa  of  a  man  or  woman  wanted  over  here  will 
be  brought  about. 

Other  countries  aid  the  drama  and  music  and  the  art  of 
music.  They  subsidize  productions  and  musicians.  They  put 
actors  and  dramatists  on  pensions.  They  appoint  poet  lau- 
reates. We,  on  the  other  hand,  tax  admissions  and  pass 
restrictive  measures  of  the  tjrpe  of  the  instant  bilL  No  proper 
explanation  was  given  of  this  bill.  In  a  word,  it  seeks  to 
set  up  something  in  the  nature  of  tariff  barriers  on  the  im- 
portation of  alien  actors,  musicians,  singers,  dancers,  in- 
strimientalists,  and  orchestral  conductors.  It  limits  the 
admissions  of  such  artists  into  the  United  States  to  a  number 
of  similar  American  artists  that  are  admitted  into  any  other 
country. 

In  effect,  it  says  to  all  countries,  "We  are  going  to  erect 
tariff  barriers  against  art  and  artists."  It  is  offered  in  the 
hope  that  foreign  nations  will  quail  and  become  frightened. 
We  tried  this  idea  of  "stand  and  deliver"  in  tariff  legislation 
years  ago.  We  held,  as  it  were,  a  tariff  pistol  at  the  head  of 
other  nations.  What  happened?  They  did  not  give  a 
tinker's  damn  about  our  threats.  They  retaliated  by  point- 
ing a  pistol  at  us.  They  erected  tariff  wadls  higher  than 
ours.  We  responded  by  erecting  walls  yet  higher.  Now 
we  are  applying  the  same  principle  to  art  and  artists.  Why 
limit  these  walls  to  actors  and  instrumentalists,  and  so 
forth?  Why  single  them  out?  Why  not  apply  the  so-called 
quota  system  to  others? 

By  this  bill  we  say  to  England,  "We  will  let  in  100  British 
actors  if  you  take  in  100  American  actors."  Why  just  limit 
this  to  actors  and  artists?  Why  not  extend  it  to  bricklayers, 
mechanics,  corset  makers,  doctors,  nurses? 

Under  this  bill  Artru-o  Toscanini  could  be  kept  out  of  our 
country  if  the  Italian  quota  of  orchestra  leaders  or  artists 
were  filled.  Lawrence  Tibbetts  could  be  kept  out  of  England 
by  the  same  token — if  England  followed  our  example  and 
adopted  a  similar  measure — if  the  American  quota  for  singers 
were  filled. 

Of  course,  the  proponents  will  answer  that  section  3  of 
the  bill  would  permit  the  Secretary  of  Labor  to  authorize 
the  admission  into  this  country  of  unique  and  unusual  artists, 
after  an  investigation  which  would  show  that  similar  artists 
could  not  be  found  in  the  United  States.  Under  this,  the  cry 
will  always  be  raised  that  an  artist  here  in  the  United 
States  is  just  as  good  as  the  desired  foreign  artist.  Ex- 
treme pressure  will  be  brought  to  bear  upon  the  Secretary 
of  Labor.  As  a  resiilt,  a  Toscanini  would  be  kept  out  of 
America  and  a  Tibbett  would  be  kept  out  of  England. 

Let  us  beware  of  these  tariff-artist  walls.  We  are  trying 
to  break  down  these  commodity  tariff  walls  by  reciprocal 
treaties.  We  have  at  last  come  to  our  senses  as  to  com- 
modities. Shall  we  start  building  instead  artist -tariff -wall 
Prankensteins? 

You  cannot  treat  artists  in  quotas  as  so  many  sacks  of 
potatoes  or  bales  of  cotton.  No  two  actors  or  artists  are 
alike.  They  are  personalities  and  are  wanted  for  particular 
roles,  for  particiilar  parts,  for  particular  fimctions.  You 
cannot  substitute  one  solo  instnmientalist  for  another — a 
violinist  for  an  oboe  player,  or  a  harpist  for  a  tuba  player, 
or  a  bandmaster  for  a  concertmaster.  Next  we  would  be 
trading  a  George  Arliss  for  two  American  tap  dancers.  We 
would  give  a  Katharine  Cornell  for  three  Swiss  yodlers,  or 
a  Charles  Laugh  ton  for  a  couple  of  ham  jugglers.  Finally, 
we  would  let  George  Bernard  Shaw  come  into  this  country 
in  return  for  a  dozen  "pulp  magazine"  writers  k  la  Laura 
Jean  libby. 

If  this  bill  had  been  enacted  some  years  ago,  I  question 
whether  or  not  Charles  Chaplin.  Lynn  Fontaine,  Marie 
Dressier — who  unfortunately  is  now  dead — ^Lionel  Barrymore, 
Leshe  Howard — to  name  but  a  few — would  have  been  ad- 
mitted. At  the  time  of  their  entrance  they  were  merely 
persons.  Now  they  are  personalities.  The  quotas  could  have 
then  been  filled.  What  a  loss  that  would  have  been  to  the 
American  drama  and  the  American  screen. 
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Cavalcade,  a  very  famous  motion  picture,  was  a  pageant 
of  English  history.  Several  English  artists  were  brought  over 
to  play  in  it.  Their  presence  made  the  picture  a  success. 
Their  pcu'ts  coiild  not  have  been  played  by  Americans.  The 
success  of  that  movie  meant  the  employment  of  thousands  of 
American  supernumeraries — ushers,  scene  shifters,  musicians, 
carpenters,  painters,  designers,  dressmakers,  tailors,  laborers, 
and  extras.  The  same  might  be  said  concerning  the  pictures 
Mutiny  on  the  Bounty,  Tale  of  Two  Cities,  and  Captain 
Blood. 

A  former  Assistant  Secretary  of  Commerce,  in  a  radio 
address,  said: 

There  Is  a  growing  coDviction  among  foreign  merchants  that 
our  films  are  the  subtlest  but  most  effective  type  of  advertising  for 
American  goods. 

The  auxUlary  services  rendered  by  the  American  motion-picture 
Industry  to  world  trade  are  too  well  known  to  require  extended 
description.  It  has  been  proved  beyond  question  that  our  motion 
pictures,  bringing  to  other  peoples  an  Idea  of  the  conaforts  and 
conveniences  of  American  Ufe.  help  to  sell  countless  other  kinds 
of  American  merchandise,  ttiereby  stimulating  our  entire  foreign 
trade  and  commerce. 

I  was  curious  to  know  the  British  attitude  toward  our 
American  actors.  I  herewith  set  forth  correspondence  be- 
tween the  British  Actors'  Equity  Association  and  the  British 
Ministry  of  Labor.  Ttie  attitude  of  the  British  Ministry  of 
Labor  shows  free  admission  of  American  artists  and  enter- 
tainers. 

BUTTISH   ACTOaS'   gQf  ITI    ASSOCIATION, 

Holbom.  London,  E.  C.  1,  March,  11.  1939. 
HxNXT  Mosxowrrz,  Esq.. 

Executive  Adviser,  The  League  of  New  York  Theaters. 

1501  Broadrray,  New  York  City. 
Dea«  Ma.  MosKowrrz:  I  encloee  herewith  the  particulars  you  re- 
quest In  your  letter  of  the  20th  February. 

As  I  anticipate  that  you  may  be  using  this  as  evidence  before 
Congress,  I  thought  It  necessary  to  obtain  the  Information  from. 
H.  M.  Government,  and  also  to  have  It  authenticated  by  the  appro- 
priate department. 

Tours  sincerely, 

Altrxd  M.  Wall, 
Hon.  General  Secretary. 

MunsTKT  or  Labouk, 
J,  Richmond  Terrace,  Whitehall, 

London,  S.  W.  1,  March  10.  1936. 
A.  R.  3095/1939 

Dkar  Mk.  Waul:  Enquiry  has  been  made  Into  the  questions  af- 
fecting the  admission  of  American  actors  Into  Great  Britain, 
about  which  you  sent  me  on  March  2  a  coi>y  of  a  letter  addressed 
to  you  by  the  League  of  New  York  Theater*. 

I  am  afraid  It  is  not  possible  to  give  you  at  short  notice  a  list 
of  American  actors  now  working  In  this  country,  but  the  request 
from  New  York  will  perhaps  be  siilBclently  met  by  a  statement  of 
the  recent  Issues  and  refiisals  of  permission  to  American  actors. 
It  wUl  probably  be  of  interest,  both  to  your  association  and  to 
your  New  York  corresp>ondent,  to  have  a  comprehensive  statement 
covering  the  various  separate  groups  of  artists  and  entertainers, 
and  such  a  statement  In  respect  of  the  year  1935  Is  enclosed.  The 
statement  shows  that  the  total  number  of  applications  during 
that  year  was  914,  and  that  only  11  of  these  were  refused;  the 
flgvires  for  theatrical  artists  are  103  applications  and  2  refusals. 
Notes  as  to  the  reason  for  refusal  are  given  at  the  foot  of  the 
statement. 

These  figures  confirm  that  the  Ministry's  general  policy  to  issue 
freely  penxilts  for  foreign  artists  and  entertainers  Is  being 
maintained. 

The  statement  does  not  include  any  reference  to  American 
bands,  to  which  special  considerations  apply.  It  is  the  Depcut- 
ment's  present  policy  not  to  Issue  permits  in  respect  of  American 
bands,  for  the  reason  that  under  regulations  passed  a  short  time 
ago.  British  bands  were  debarred  from  taking  engagements  in  the 
United  States.  It  Is  felt  that  so  long  as  this  attitude  Is  main- 
tained, the  issue  of  permits  for  American  bands  to  take  engage- 
ments here  would  not  be  Justified.  We  are  quite  ready  to  recon- 
sider this  attitude  as  soon  as  we  have  evidence  that  the  United 
States  authorities  are  equally  willing  to  reverse  their  policy  in 
respect  of  British  bands.  (Tlxe  reference  is  only  to  bands  of  the 
light  entertainment  type;  it  does  not  apply  to  orchestras  such  as 
the  New  York  Philharmonic  which  would,  of  course,  be  admitted 
without   question.) 

There  is  no  objection  to  your  sending  a  copy  of  this  letter  and 
of  the  enclosed  statement  to  the  League  of  New  York  Theaters 
If  you  so  desire. 

Yours   sincerely, 

R.  B.  Oomcs. 

A.  M.  Waix.  Bsq., 

Hon.  Gen.  Secretary,  BrUiak  JuOtanf  EquUf  AMaoeiatiom, 


[Bnclostirel 

Statement  of  applieations  tn  193S  for  permUtion  for  United  St«t,e$ 
aetors,  artists,  and  entertainer* 


Type  of  emptoyment 

Namber  of 

permit.'! 
isstied  by 
Ministry 
of  Labour 

Number  of  case? 

of  permL^ion 

pv*n  by  home 

office  to 
United  States 

nationals 
alr«a(ly  id  the 

country 

Numbv 

ofreft5ali 

Legitimate  stAp* 

Varietv  and  pabiaret 

8S 
636 

le 

40 
36 

13 
S9 
15 

1 

13 

Concert  vocalists , 

Conwrt  instnjinentali.Ttt 

Film  artists 

Circus  artists.- 

Boi[or«  sn<l  i«T«rtlfini       .....,, 



MisoeUaoeous. 

•7 

Total 

879 

24 

11 

'  Two  applications  (or  permission  for  American  students  to  theatrical  «ieagempnta 
(un(>ajd  iu  1  case  and  at  a  low  rate  of  salary  m  the  otber;  that  could  readily  be  fiiie<l  by 
British  subjects. 

'  (a)  \'ariety  artist  working  on  the  minimam  rate  who  had  already  completel  6 
months'  emDloyment  here;  (6;  application  lor  permission  lor  vanety  artist  by  an  un- 
registered aptncy. 

'  This  Item  mciudes  4  professional  dancing  instructors  and  3  ioe-hockey  player:). 

Under  these  circumstances,  what  is  the  need  of  this  bill? 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  want  to  say  a  word  to 
correct  the  gentleman  from  New  York  [Mr.  Celler]  tliat 
under  the  jM-esent  law  no  bricklayer  or  laborer  can  enter  the 
country  because  the  law  prohibits  them  from  doing  so,  but 
the  present  law  does  not  prohibit  the  flock  of  alien  so-called 
actors  from  all  secticms  of  the  world  owning  here.  As  a 
matter  of  fact,  every  producer  and  every  moving -picture 
operator  has  scouts  throughout  the  European  countries  to 
look  ioT  talent.  Tliey  bring  them  in  by  the  boatload,  3'ou 
might  say,  upon  the  theory  that  they  are  going  to  develop 
foreign  art,  without  giving  the  American  artists  a  similar 
owxjrtunity.  This  is  going  to  stop  the  number  that  has  b«^n 
coming  in,  and  I  hope  that  no  amendment  will  be  made  to 
this  bill. 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DICKSTTEIN.     Yes. 

Mr.  HOUSTON.  Is  it  not  a  fact  that  during  recent  years 
there  has  not  been  much  of  an  Incentive  for  American 
actors  to  draw  them  into  foreign  countries? 

Mr.  DICKSTEIN.    "niey  would  not  let  them  come  in. 

Mr.  HOUSTON.  And  even  here  Americans  could  not  get 
a  job. 

Mr.  DICKSTEIN.  There  are  15,000  on  relief  now  under 
the  P.  W.  A. 

Mr.  HOUSTON.  But  American  actors  would  have  an 
opportunity  to  get  work,  if  you  put  in  this  quota. 

Mr.  DICKSTEIN.    Yes. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  of  the  gentleman  from  New  York  as  a  substitute 
for  the  bill. 

The  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill  as  amended. 

The  bill  was  ordered  to  be  en^ossed  and  read  a  third 
time,  was  read  a  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CONDITIONS    OF    LABOR    tTNBER    CONTRACT    WITH    TJNITKD    STATES 

COVERNMEKT 

Mr.  GREENWOOD.  Mr.  Speaker,  I  call  up  House  Reso- 
lution 549,  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

HOUSE   KeSOLTJTlON    549 

Resolved,  That  upon  the  adoption  cA  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unicm  for  the  consideration 
of  8.  3065,  a  bill  to  provide  conditions  for  the  purchase  of  Eupi>Iie3 
and  the  making  of  contracts,  loans,  or  grants  by  the  United  Sttites, 
and  for  other  purposes,  and  all  points  of  order  against  said  bill  are 
hereby  waived.  That  after  general  debate,  which  shall  be  conf  ned 
to  the  bill  and  continue  not  to  exceed  1  hour,  to  be  eqtially  divided 
aod  ooatroUed  by  the  cbairman  aad  xaaklng  minority  member  of 


determine  that?    Somebody  In  tbe  lAbor  Department? 
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the  Committee  on  the  Judiciary,  the  bUl  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bill  for  amendment,  the  Committee  shall  rise  and  report  the 
jM^mo  to  the  HouM  with  such  amendments  as  may  have  been 
adopted,  and  the  prevloxis  question  shall  be  considered  as  ordered 
on  the  bill  and  amendmenu  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to  recommit,  with  or  with- 
out Instructions. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  the  gentleman 
from  Pennsylvania  [Mr.  Ransley]  30  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  the  following 
amendment  to  the  resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Cownob:  Page  1.  line  12,  after 
the  period  Insert  the  following:  "It  shall  be  In  order  to  consider, 
without  the  Intervention  of  any  point  of  order,  the  substitute 
committee  amendment  recommended  by  the  Committee  on  the 
Judiciary  now  In  the  bill,  and  such  substitute,  for  the  purpose  of 
amendment,  shall  be  considered  under  the  5-minute  r\ile  as  an 
original  bill." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  ofTered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  resolution  from 
the  Committee  on  Rules  provides  for  consideration  of  what 
is  known  as  the  Walsh-Healey  bill,  which  bill  regulates 
specifications  in  connection  with  the  purchase  of  supplies 
by  the  Government  of  the  United  States,  It  provides  that 
no  less  than  the  prevailing  minimum  wage  shall  be  paid 
to  workers  in  the  community  where  the  supplies  are  manu- 
factured or  where  the  work  is  performed.  It  provides  that 
there  shall  be  not  more  than  8  hours  a  day  for  those  who 
labor  nor  in  excess  of  40  hours  per  week,  and  provides 
further  that  no  person  under  18  years  of  age  shall  be  em- 
ployed. It  provides,  further,  that  the  factories  shall  be 
conducted  under  sanitary  conditions,  free  from  hazardous 
conditions,  and  provides  for  the  safety  and  health  of  the 
employees.  It  provides,  further,  that  no  convict  labor  shall 
be  employed  in  the  manufacture  of  these  supplies. 

It  makes  certain  exemptions.  For  instance,  supplies  of 
materials  that  should  be  purchased  in  the  open  market,  or 
stock  mechandise,  in  other  words,  as  I  understand  it.  and  that 
nothing  to  be  purchased  under  $10,000  in  amount  shall  be 
considered;  that  agricultural,  nursery,  dairy,  and  perishable 
products  shall  not  be  considered  subject  to  the  law. 

Briefly.  Mr.  Speaker,  this  is  a  type  of  social  security  that 
has  been  considered  for  a  great  many  years.  The  Govern- 
ment in  buying  its  supplies  should  lead  the  way  in  providing 
reasonable  hours  of  work,  limiting  them  to  8  hours  a  day  and 
40  hours  a  week,  and  should  provide  a  minimum  wage  accord- 
ing to  the  scale  prevailing  in  the  community. 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.     Yes. 

Mr.  HOUSTON.  This  is  not  an  N.  R,  A.,  nor  has  it  any 
connection  with  it? 

Mr.  GREENWOOD.  No;  it  has  nothing  to  do  with  that, 
concerning  any  surrangement  of  codes  in  industry  or  business 
as  such;  it  applies  only  to  supplies  purchased  by  the  Govern- 
ment for  Government  use. 

Mr.  HOUSTON.    No  code? 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  CONNERY.  We  found  out  that  the  40  hours  under 
the  P.  W.  A.  worked  out  beautifxilly. 

Mr.  GREENWOOD.  We  believe  there  Is  great  advantage 
gained  under  the  operation  of  the  National  Recovery  Act. 

Mr.  CONNERY.    As  we  have  already  seen  It. 

Mr.  GREENWOOD.    Yes. 

Mr.  WADSWORTH.  Mr.  Speaker,  win  tbe  gentleman 
yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  WADSWORTH.  May  I  ask  the  gentleman  if  any 
hearings  were  held  by  the  Committee  on  tbe  Judiciary  or  a 
subcommittee  thereof  as  to  the  possible  effect  of  tbe  40-hour 
mandatory  provlsloo? 

Mr.  GREENWOOD.  I  presume  that  such  bettings  were 
had  on  that  provlslOD.  Tbe  Riiles  Commtttee  imderstood 
there  had  been  hearings  on  all  provisions  of  the  bOl.  and 


the  bill  was  reported.  The  chairman  of  the  committee  ap- 
peared before  the  Committee  on  Rules.  Just  how  elaborate 
those  hearings  were  on  that  particular  point,  some  member 
of  the  Committee  on  the  Judiciary  could  answer  better  than 
I  can. 

Mr,  WADSWORTH.  My  information  is  that  none  was 
held  on  the  40-hour  per  week  provision. 

Mr.  GREENWOOD.    I  cannot  say  as  to  that. 
Mr.  RICH.    Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  GREENWOOD.    I  yield. 

Mr.  RICH.  I  was  very  much  interested  to  hear  the  state- 
ment made  by  the  chairman  of  the  Committee  on  Labor. 
Mr.  CoNNKRY,  that  the  40-hour  week  was  satisfactory.  I 
am  glad  to  know  the  chairman  of  the  Committee  on  Labor 
is  in  favor  of  the  40 -hour  week. 

Mr.  CONNERY.     Will  the  gentleman  yield? 
Mr.  GREENWOOD.     I  yield. 

Mr.  CONNERY.  I  inadvertently  said  "40-hour."  As  a 
matter  of  fact,  under  the  P.  W.  A.  it  was  30  hours,  and  it 
worked  beautifully.  If  the  gentleman  will  look  up  the  law 
he  will  see  that. 

Mr.  GREENWOOD.  Now,  I  should  like  to  give  you  some 
statistics  that  were  interesting  to  me,  and  I  think  will  be 
interesting  to  the  House.  I  found  some  statistics  by  an  emi- 
nent scholar  concerning  production  in  factories  in  this  age 
of  machinery  and  invention.  I  think  we  will  all  concede 
that  the  question  of  unemployment,  where  manpower  has 
been  displaced  by  machinery,  is  one  of  the  most  serious 
questions  that  is  confronting  our  people.  These  statistics 
which  I  have  bear  on  the  necessity  of  having  some  legis- 
lation that  will  limit  the  hours  per  day  and  per  week,  and 
will  fix  some  sort  of  a  reasonable  minimum  concerning 
wages  upon  a  proper  standard  of  living. 

These  statistics  will  show  that  the  value  added  to  com- 
modities by  manufacturing  process  was  73.9  percent  greater 
in  1929  than  it  was  in  1921,  while  the  wages  during  that 
same  period  increased  only  27.2  percent.  While  invention, 
discovery,  and  mass  production  had  added  a  value  of  73.9 
percent  to  manufactured  goods  during  that  period,  yet 
wages  increased  only  27  percent. 

Furthermore,  that  labor  produced  36.7  percent  more  in 
1929  than  it  did  in  1921,  on  a  comparative  or  proportionate 
basis.  But  while  labor  increased  the  volume  of  production 
36.7  percent  in  that  8  years  it  only  received  an  increase  in 
wages  of  11.3  percent,  showing  the  very  small  amoimt  of 
the  increase  that  was  produced  by  labor  because  of  inven- 
tion, machinery,  and  discovery,  <^jerating  in  mass  produc- 
tion that  fell  as  an  advantage  to  labor. 

In  1921  labor  received  44.7  percent  of  the  value  added  by 
manufacturing  process,  but  by  1929  this  percentage  had 
slumped  to  36.14  percent,  showing  a  decrease.  While  labor, 
using  machinery,  was  increasing  the  volume  and  value  of 
production  on  a  comparative  basis,  yet  its  wages  were  con- 
stantly decreasing  on  a  comparative  basis. 

During  this  same  period  the  aggregate  net  profits  of  all 
corporations  increased  more  than  100  percent.  Making  a 
comparison  of  wages  and  profits  with  the  use  of  the  ma- 
chinery and  invention,  the  profits  were  going  as  high  as 
100  percent,  yet  the  proportionate  percentage  of  wages  was 
decreasing.  In  other  words,  labor  was  not  receiving  a  fair 
distribution  from  mass  production,  through  machinery,  dis- 
covery, and  invention.  That  is  what  creates  this  problem 
of  ever-increasing  manpower  displaced  by  machinery  and 
advanced  methods.  There  should  be  something  done,  if  the 
Government  can  do  it,  that  will  spread  this  emplojrment 
over  a  wider  field,  and,  if  it  be  necessary,  to  reduce  the  hours 
per  day  and  per  week.  The  greatest  thing  needed  in  this 
country  is  the  opportimity  of  men  to  earn  a  living  by  the 
use  of  their  hands  and  their  minds. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.     I  yield. 

Mr.  RICH.  If  you  are  going  to  utilize  the  hand  of  man 
so  that  he  is  occupied,  then  if  you  are  going  to  put  in  all 
of  the  improved  machinery  so  that  a  man  has  nothing  to 
do.  how  are  you  going  to  do  what  you  are  trying  to  do? 
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Mr.  GREENWOOD.  I  take  it  for  granted  that  we  cannot 
stand  in  the  way  of  progress  and  of  invention.  No  one 
assimaes  that,  but  we  can  assimne  that  the  advantages  that 
come  from  invention  and  discovery  will  be  more  equally 
distributed.  A  man  who  becomes  an  Inventor  gets  a  monop- 
oly on  that  article.  In  the  aggregate  increase  of  wealth 
there  must  be  a  better  divisicm,  so  that  this  employment 
spread  shall  be  wider,  by  reducing  the  hours  of  labor. 

Mr.  RICH.    Will  the  gentleman  yield  further? 

Mr.  GREENWOOD.     I  yield. 

Mr.  RICH.    Idleness  breeds  discontent. 

Mr.  GREENWOOD.    That  is  right. 

Mr.  RICH.  It  does  not  make  any  difference  who  the  in- 
dividual Ui,  if  he  has  not  stxnething  to  do  to  keep  his  mind 
busy  he  wHl  eventually  get  into  trouble.  Now.  if  that  is  the 
case,  do  you  not  think  we  ought  to  regulate  improved  ma- 
chinery in  some  marmer  to  give  the  12,000.000  peoi^e  Jobs 
who  are  out  of  work,  and  then  we  would  have  industry  pay- 
ing the  expenses  of  keeping  those  people,  instead  of  running 
up  this  great  national  deficit  that  we  are  doing  at  the  pres- 
ent time? 

Mr.  GREENWOOD.  There  may  be  some  merit  In  what 
the  gentleman  says;  and  if  he  will  ix^pare  a  bill  along  a 
line  that  will  in  any  way  control  this  question  of  how 
machinery  shall  be  operated.  I  shall  be  glad  to  consider  his 
bill  on  its  merits. 

Mr.  RICH.  Mr.  Speaker,  wiU  the  gentleman  yield  for  one 
further  question? 

Mr.  GREENWOOD.  Do  not  make  a  speech;  ask  a  ques- 
tion 

Bilr.  RICH.  I  do  not  want  to  make  a  speech.  The  gen- 
tleman knows  I  could  not  get  a  bill  through  this  House; 
but  if  I  were  on  the  Democratic  side  of  the  House  I  would 
do  that  very  thing. 

Mr.  GREENWOOD.  Oh,  I  think  that  is  a  violent  assimip- 
tlon.  If  the  gentleman  will  prejxare  a  bill  that  has  merit  to 
it  I  am  sure  he  will  get  a  hearing. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MEAD.  We  found  about  10.000  employees  in  the  Pos- 
tal Service.  We  found  that  postal  employees  today  were 
doing  159  percent  more  work  than  the  postal  employees  were 
doing  in  1932.  We  took  4  hours  off  the  workweek  of  every 
postal  emi^oyee  and  put  all  the  unemployed  postal  employees 
to  work.  This  same  percentage  spread  over  the  industries 
of  America,  shortening  the  workweek  that  much,  would 
eliminate  unemployment  in  this  country.  The  benefit  re- 
sulting from  the  machine  should  now  resvUt  in  a  shorter 
workday  insofar  as  industry  is  concerned. 

Mr.  GREENWOOD.  I  thank  the  gentleman  for  his  con- 
tribution; it  is  along  the  line  of  my  argument.  We  cannot 
stand  in  the  way  of  invention  and  discovery.  Improved  ma- 
chinery is  bound  to  come,  but  there  can  be  some  regulation ; 
and  this  is  a  move  in  the  right  direction,  that  the  extra  profits 
that  arise  and  the  value  that  comes  from  these  things  and 
the  use  of  mass  production  shall  be  more  fairly  distributed , 
to  the  men  who  work  and  that  there  may  be  a  greater  spread 
of  employment  through  a  shortening  of  hours.  As  I  say. 
this  is  a  move  in  this  direction. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  tbe  gentleman 
yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MARCANTONIO.  When  the  gentleman  speaks  of 
shortening  hours,  he  does  not,  of  course,  advocate  cutting 
wages.  In  other  words,  the  gentleman  believes  in  keeping 
wages  as  they  are, 

Mr.  GREENWOOD.    This  bill  provides  that  they  shall  pay 
the  prevailing  wages  in  the  community  where  the  work  is 
performed;  so  the  bill  takes  care  oi  the  vwy  proposition  of 
which  the  gentleman  speaks. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.    I  yield. 

Mr.  RICH.  I  just  wanted  to  make  it  dear  that  the  tax- 
payers of  this  country  are  footing  the  bill  for  the  Post  Ot&ce 
Department.  If  some  of  you  fellows  had  to  meet  pay  rolls, 
you  would  know  what  it  is  to  run  a  business,  and  would  have 


a  greater  appreciation  of  the  tremendous  debt  you  are  piling 
up  for  this  Nation.  The  Post  Office  Departinent  is  going 
into  the  red  faster  and  faster.  Some  day  you  will  wake  up 
to  see  that  there  is  a  wreck  ahead.  I  am  not  advocatuig 
low  wages;  I  am  advocating  sound  business  principles  in 
the  affairs  of  government. 

Mr.  MEAD.  I  would  remind  the  gentleman  from  Pennsyl- 
vania that  the  Post  Office  Department  has  been  developing  a 
surplus  since  this  administration  came  into  power. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  decline  to  yield  further 
for  a  colloquy  between  these  two  gentlemen.  I  thank  the 
gentlemen  for  their  contributions  and  take  it  for  granted 
they  probably  are  not  so  very  far  apart 

Mr.  CLARK  ci  North  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  GREENWOOD.    Yes. 

Mr.  CLARK  of  North  Carolina.  I  would  direct  the  gentle-  > 
man's  attention  to  section  9  of  this  bill,  which  makes  certain 
exemptions,  and  should  like  to  have  the  gentleman's  con- 
struction of  the  section  as  to  whether  things  like  manufac- 
tured lumber,  cotton,  furniture,  and  things  of  this  chai'acter 
would  or  would  not  be  included  in  this  bill. 

Mr.  GREENWOOD.  I  should  like  to  answer  the  gentle- 
man, but  some  of  these  questions  could  probably  be  answered 
better  by  members  of  the  legislative  committee.  I  know 
if  it  applied  to  all  products  there  would  be  a  good  many 
complications.  I  do  not  think  it  apphes  to  stock  merchan- 
dise. I  understand  it  applies  particularly  to  suiH>lies  manu- 
factured to  ccnTorm  to  specifications  by  the  Government. 

Mr.  CLARK  of  North  Carolina.  Lumber  or  cotton  goods 
might  be  specified  in  an  order. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  HEALEY.    I  call  the   gentleman's  attention  to  tbe 

language  of  section  9.  the  first  sentence  of  which  reads: 

This  act  shall  not  i^iply  to  purchases  of  such  materials,  sup- 
plies, articles,  or  equipment  as  may  usually  be  bought  on  the 
open  market  unless  especially  maniifaetured  to  conform  to  p<Lr- 
tlcular  specifications. 

I  think  this  language  Is  very  clear;  and.  In  my  Judgment, 
do  not  think  it  would  cover  the  articles  the  gentleman  has 
in  mind. 

Mr.  CLARK  of  North  Carolina.  It  is  not  the  gentleman's 
judgment  that  it  would  apply  to  them? 

Mr.  HEALEY.    "Riat  is  my  interpretation  of  it. 

Mr.  GREENWOOD.  Mr.  Speaker,  a  good  many  questions 
have  been  asked  which  probably  should  have  been  directed 
U)  members  of  the  legislative  committee  that  held  hearings. 

I  think,  however,  this  bill  is  a  step  in  the  right  direction 
and  will  help  solve  the  unemployment  question  and  ui^old 
the  standard  of  Uving.  It  will  set  an  example  of  what  the 
Government  considers  a  fair  day  and  a  fair  week  as  to 
hours  of  labor  and  provides  for  the  prevailing  wage  as  a 
minimum  The  Government  tmdertakes  to  lead  the  way 
for  better  economic  conditions  and  a  better  spread  for 
employment. 

I  believe  it  Is  a  movement  In  the  ri^t  direction  for  social 
security.  I  therefore  trust  the  role  shall  be  adopied  and 
that  this  measure  will  be  enacted  into  law. 

HOmt  or  MEETTlfG  TOMORROW 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  tonight,  it  adjourn  to  meet 
at  11  o'clock  tomorrow  morning. 

The  SPEAKE21.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  New  York? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  do  not  know  as  I  have  any  particular  objection,  is  the 
gentleman  willing  to  let  the  final  vote  on  this  bill  which  is 
imder  consideration  today  go  over  until  tomorrow  morning? 

Mr.  O'CONNOR.    Yes;  that  can  be  arranged. 

Mr.  SNELL.    Then  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcHn  New  York? 

There  was  no  objection. 

Ihe  SPEAKER.  For  the  convenience  of  the  Members,  I 
think  it  is  proper  for  the  Chair  to  state  that  we  expect  to 
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proceed  until  6  o'clock  In  the  consideration  of  the  pending 
rule  and  then  take  a  recess  until  7:30  o'clock  this  evening  for 
the  further  consideration  of  the  bill. 

CONOmONS  OF  LABOH  UKDEK  CONTRACT  WTTH  UNITES  STATES 

GOVERNMENT 

Mr    RANSLEY.    Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  LehlbachI. 
^    Mr.  LEHLBACH.    Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  LEHLBACH.  Mr.  Speaker,  the  other  day  there  was 
a  bill  on  the  Consent  Calendar  entitled  "A  bill  extending 
the  classified  executive  civil  service  of  the  United  States", 
which,  if  enacted  into  law.  would  have  extended  the  classi- 
fied civil  service  In  the  United  States.  It  was  represented 
thai  this  bill  was  an  extension  of  the  merit  system,  which 
is  the  cornerstone  of  our  civil -service  legislation.  The  bill 
is  the  very  antithesis  of  that. 

The  bill,  if  enacted  into  law.  would  authorize  by  Executive 
order  the  placing  within  the  classified  service,  as  defined  by 
the  act  of  March  27.  1922.  any  position  or  group  of  posi- 
tions in  the  executive  branch  of  the  Federal  service  which 
now  or  hereafter  may  be  exempted  by  statute  from  the 
provisions  of  the  Civil  Service  Act. 

The  clVil-servlce  law,  the  Pendleton  Act.  was  passed  in 
1883.  Since  that  time  various  branches  of  the  executive 
civil  service  have  been  brought  under  the  merit  sjrstem  set 
up  by  that  act  and  its  subsequent  amendments.  Over  80 
^  percent  of  the  employees  of  the  Government  not  wearing  a 
military  uniform  were  under  the  competitive  classified 
civil  service,  obtaining  their  positions  and  holding  them  on 
the  basis  of  merit. 

When  legislation  sought  by  reason  of  the  emergency  and 
for  the  purpose  of  taking  care  of  relief  was  passed,  every 
single  bill  of  that  kind  contained  the  language,  when  re- 
ferring to  the  employment  of  personnel:  "Without  regard 
to  the  civil-service  laws  or  the  Classification  Act  of  1923." 

This  meant  that  no  person  need  prove  merit  before  ap- 
pointment, and  no  person  need  be  paid  a  salary  or  was 
limited  to  a  salary  within  the  classification  In  which  his 
kind  of  work  and  the  value  of  his  work  fell. 

Mr.  smovICH.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SIROVICH.  My  distinguished  friend,  for  whom  I 
have  a  very  wholesome  respect,  will  remember  the  Recon- 
struction Finance  Corporation  bill  was  passed  under  the 
Republican  regime  while  Mr.  Hoover  was  President.  The 
bill,  as  brought  in.  had  the  same  clause,  without  regard 
to  the  civil  service,  and  when  we  offered  an  amendment  to 
that  effect  it  was  voted  down.  The  Home  Owners'  Loan 
Corporation  bill  which  came  in  under  the  Republican  ad- 
ministration of  Mr.  Hoover  also  had  the  same  clause  in- 
seried.  and  when  an  amendment  was  offered  it  was  defeated. 

Mr.  LEHLBACH.  I  do  not  recall  those  circumstances. 
The  first  set-up  of  the  Reconstruction  Finance  Corporation 
called  for  a  board  of  financial  expert*.  Possibly  there  were 
some  substantial  reasons  for  exception  at  that  time,  but  not 
so  with  these  bills  that  I  am  speaking  of,  l^ecause  at  no 
time  when  employees  were  put  to  work  and  exempted  from 
the  civil  service  were  there  not  on  the  clvll-servlce  registers 
eligibles  In  excess  of  the  number  appointed  without  regard 
to  the  civil  service  and  these  peoi^e  would  have  been  avail- 
able for  such  appointment. 

Mr.  CONNERY.    WUl  the  gentleman  yield? 

Mr.  LEHLBACH.  I  srield  to  the  gentleman  from  Bdassa- 
chusetts. 

Mr.  CONNERY.  I  wish  I  could  feel  the  same  way  as  my 
friend  from  New  Jersey,  but  we  put  the  provision  in  the 
Wagner-Pesrser  bill,  covering  the  United  States  Employment 
Service,  that  they  could  appoint  them  without  regard  to  the 
civil  service,  but  the  Secretary  of  Labor  called  for  a  clvil- 
wrvice  examination.    In  order  fox  anybody  to  get  to  be  a 


director  of  that  Employment  Service  he  has  to  have  a  high- 
school  education.  A  lot  of  common  laboring  men.  who  had 
been  working  previously  in  factories,  could  not  become  a 
director  of  emplojmaent. 

Mr.  LEHLBACH.  That  was  by  regulations  subsequently 
enacted.  There  are.  as  a  matter  of  fact,  on  the  Government 
pay  roll  a  quarter  of  a  million  employees  at  the  present  time 
who  should  be  under  the  civil  service  and.  as  a  matter  of 
fact,  are  not. 

The  proposition  now  is  to  take  these  250,000  employees 
and  put  them  under  the  civil  service.  Why  are  they  em- 
ployees? Because  they  were  recommended  by  ward  leaders, 
by  county  chairmfji,  by  district  leaders,  and  by  political 
workers,  and  every  one  of  the  250,000  were  inducted  into  the 
civil  service  because  of  value  rendered  to  the  I>emocratic 
Party  in  the  election. 

It  is  now  proposed  to  freeze  those  into  the  civil  service, 
giving  them  a   civil-service  status,   to   the  exclusion   of   a 
quarter  of  a  million  people  for  years  to  come  who  other- 
wise would  have  the  opportunity  on  the  basis  of  merit  to 
enter  the  civil  service. 
Mr.  RAMSPECK.    Will  the  gentleman  yield? 
Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  RAMSPECK.     How   does  the   gentleman  from   New 
Jersey  reach  that  conclusion  in  view  of  the  fact  the  bill  to 
which  he  is  referring  requires  a  competitive  examination? 
It  gives  no  privilege  to  the  people  who  are  now  holding 
these  non-civil-service  jobs. 

Mr.  LEHLBACH.  It  freezes  them  in  their  employment, 
and  in  the  event  one  of  these  individuals  who  is  now  in  the 
service  should  die  or  resign,  his  or  her  place  will  be  filled 
by  competitive  examination.  But  the  purpose  of  the  bill 
is  to  retain  these  people  in  the  civil  service,  but  it  says  they 
shall  not  have  a  classified  status. 

If  that  means  anything  at  all.  it  means  simply  that  they 
cannot  be  transferred  to  an  old-line  job  in  a  department  in 
which  civil  service  has  for  years  been  the  rule,  or  else  that 
they  can  be  separated  from  the  service  for  the  avowed  rea- 
son of  politics  or  religion,  which  is  the  only  protection  not 
accorded  to  them  that  is  accorded  to  every  other  employee 
who  has  civil-service  status. 

Mr.  RAMSPECK.  The  gentleman  from  New  Jersey,  of 
course,  is  more  familiar  with  the  history  of  civil  service  than 
I  am.  having  been  on  the  committee  longer  and  in  Congress 
longer,  and  the  gentleman  knows,  of  course,  that  only  in  one 
instance  ip  the  entire  history  of  the  civil  service  has  a  group 
been  brought  in  without  giving  them  the  privilege  of  non- 
competitive examinations,  and  that  was  in  the  case  of  the 
Prohibition  Bureau  in  1927;  but  this  biU,  which  is  my  own 
bill  and  which  was  purposely  drafted  that  way.  requires  a 
competitive  examination  before  they  get  a  civil-service 
status. 

Mr,  LEHLBACH.  Yes;  but  these  people  are  in  employ- 
ment and  it  is  not  proposed 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  5  more 
minutes. 

Mr.  LEHLBACH.  And  it  Is  not  proposed  to  separate  a 
single  one  of  these  people  from  his  employment.  It  simply 
says  that  he  may  not  acquire  that  status  by  being  in  the 
anomalous  situation  where  he  is  holding  a  position  in  a  class 
which  is  under  civil  service  while  he  himself  has  not  acquired 
civil-service  status.  This  does  not  interfere  with  his  working 
there;  it  simply  interferes  with  his  having  a  right  to  a  trans- 
fer without  a  subsequent  civil-service  noncompetitive  exam- 
ination. 

Mr.  SIROVICH.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  turther  question? 
Mr.  LEHLBACH.    I  yield. 

Mr.  SIROVICH.  Is  it  not  a  fact  that  since  the  establish- 
ment of  civil  service  in  1883,  by  Pendleton,  that  during  both 
Republican  and  Democratic  administrations,  where  emer- 
gency legislation  was  put  forward  and  peojrfie  were  appointed 
without  regard  to  civil  service,  they  were  ultimately  frozen  in 
the  same  as  Is  being  done  today? 
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Mr.  LEHLBACH.  Where  they  were  originally  appointed 
when  civil-service  regulations  did  not  exist;  but  here  is  a 
situation  where,  without  that  exempting  language  in  your 
statutes,  every  one  of  these  people  would  necessarily,  under 
the  law  of  the  land,  be  under  the  civil  service  and  would  have 
had  to  get  civil-service  status  on  the  basis  of  merit  before 
they  could  have  been  appointed. 

Here  is  what  you  have  done :  You  have  exempted  a  quarter 
of  a  million  people  from  having  to  show  merit  before  you 
appoint  them,  and  then,  after  having  appointed  them  on 
a  political  basis,  you  want  to  cover  them  into  the  advantages 
of  civil  service.  Iliis  is  what  you  are  trying  to  do  by  this 
legislation. 

Mr.  RAMSPECK.  If  the  gentleman  wHl  yield  further,  I 
may  say  quite  frankly  that  the  purpose  of  the  bill  and  the 
reason  it  is  drawn  as  it  is  was  to  prevent  the  very  thing  the 
gentleman  is  charging  the  bill  does.  The  Civil  Service  Com- 
mission drew  it  for  me,  although  they  do  not  approve  it,  I 
may  say  to  the  gentleman.  They  prefer  noncompetitive 
examinations;  but  this  does  not  freeze  them  in.  It  will  make 
it  necessary  for  them  to  hold  ccmpetitive  examinations  for 
every  group  brought  in  and  give  everybody  a  free  chance, 
and  that  is  what  I  desired  to  do. 

Mr.  LEHLBACH.  But  this  does  not  remove  them  from  the 
service  which  they  hold.  They  do  not  have  to  compete  with 
anybody  to  continue  in  their  jobs.  It  Is  only  if  they  want  a 
different  job  that  they  have  got  to  acquire  a  civil-service 
status. 

Mr.  RAMSPECK.     Oh,  no. 

Mr.  LEHLBACH.    And  it  is  only  when  they  go  out 

Mr.  RAMSPECK.  What  happened  to  the  Prohibition 
Bureau  when  a  similar  bill  was  passed? 

Mr.  LEHLBACH.  Your  McKellar  amendment  took  care  of 
that.    It  was  not  the  working  of  the  civil-service  proposition. 

Mr.  RAMSPECK.  I  am  not  talking  about  that;  I  am  talk- 
ing about  the  act  of  1927,  during  a  Republican  regime,  when 
they  put  them  under  civil  service  and  required  them  all  to 
take  an  examination  and  left  out  those  who  did  not  pass  the 
examination. 

Mr.  LEHLBACH,  I  know  that;  but  you  do  not  do  that 
here. 

Mr.  RAMSPECK.    It  Is  exactly  the  same  act. 

Mr.  SIROVICH.  But  even  with  respect  to  the  people  em- 
ployed in  emergency  classifications,  the  gentleman  wUl  find 
that  at  the  present  time  it  Is  a  well-known  fact  on  our 
Democratic  side  of  the  House  that  more  RepubUcans  have 
been  appointed  than  Democrats,  and  therefore  the  proposed 
examination  in  the  bill  of  the  gentleman  from  Georgia  LMr. 
Ramspeck)  will  give  everyone  an  equal  opportimity. 

Mr.  LEHLBACH.  As  I  read  this  bill,  it  does  not  remove  a 
single  person  from  the  position  he  is  now  holding. 

Mr,  RAMSPECK.  The  bill  does  not,  but  the  Executive 
order  bringing  them  under  civil  service  would  do  that. 

Mr.  LEHLBACH,  No;  the  Executive  order  would  not  de- 
prive them  of  their  positions,  it  would  simply  deprive  them 
of  these  benefits  by  reason  of  this  section  which  says  that 
the  Incumbent  of  any  permanent  posltlcHi  affected  by  any 
Executive  order  which  may  be  Issued  under  authority  of 
this  statute  who  does  not  have  a  classified  status  may  acqulTe 
such  status  only  upon  receiving  a  new  appointment. 

Mr.  GREENWOOD.  Mr,  Speaker,  I  move  the  previous 
question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  adop- 
tion of  the  resolution. 

The  resolution  was  agreed  ta 

Mr.  HEALETY".  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bin  S. 
3055,  to  provide  conditions  for  the  purchase  of  supplies 
and  the  making  of  contracts,  loans,  or  grants  by  the  United 
States,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  3055,  with  Mr.  Bland  in  the  chair. 


The  Clerk  reported  the  title  of  the  bin. 

By  unanimous  consent,  the  first  reading  of  the  bUl  was 
disi>ensed  with. 

Mr.  HEALEY.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

Ilie  motion  was  agreed  to. 

Accordingly  the  Cwnmittee  rose;  and  Mr.  Warren  having 
assumed  the  chair  as  Speaker  pro  tempore,  Mr.  Bland,  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  Committee,  having  had  under 
consideration  the  bill  S.  3055,  had  come  to  no  resolution 
thereon. 

ADOmONAI.  JUDGE,  WEST  VZRGIMIA 

Mr.  WALTER,  from  the  Committee  on  the  Judiciary,  sub- 
mitted a  conference  report  i^xm  the  bUl  (S.  2456)  to  provide 
for  the  appointment  of  an  additional  district  judge  for  the 
northern  and  southern  districts  of  West  Virginia,  for  printing 
under  the  rule. 

TTNTTED   STATES  HOUSING    Bn.L 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

•Riere  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker.  I  call  the  attention  of  the 
membership  to  the  fc^owlng  statement  by  M.  J.  Colleran, 
IM-esident  of  the  Operatives  of  Plasterers'  and  Cement  Fin- 
ishers' Association,  a  member  of  the  American  Federation 
of  Labor  Housing  Committee,  before  the  Senate  Committee 
on  Education  and  Labor,  on  the  United  States  housing  bill 
S.  4424,  April  23,  1936,  and  sisk  tmanimons  consent  to  extend 
my  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Washinqton,  D.  C,  April  23,  1936. 

"bSr.  Chaikmaiv:  Ab  a  member  of  the  A.  F.  of  L.  Housing  Com- 
mittee, I  am,  of  course.  In  hearty  acccxtl  with  the  provisions  of 
this  bill.  Its  passage,  subetantlaUy  In  its  present  form.  «ill  be 
labor's  principal  concern  In  the  current  session  of  the  Congress. 
I  will  not  dwell,  however,  on  the  enormous  and  urgent  need  for 
a  program  of  low-rent  hovislng.  Nor  will  I  go  Into  the  reasons 
why  such  housing  can  be  supplied  only  throtigh  machinery  such 
as  that  set  up  In  tlxls  bill.  President  Green  has  gone  into  these 
matters    at    considerable    length   before   your    committee   already. 

But  I  do  want  to  take  a  few  moments  of  your  time  to  bring 
out  a  point  which,  I  believe,  has  so  far  not  been  mentioned  In 
the  testimony.  It  may  help  to  place  the  significance  of  this  bill 
In  a  broader  perspective,  eliminating  at  the  same  time  some  of 
the  strangeness  and  novelty  which  may  seem  to  adhere  to  it. 
For  I  merely  want  to  show  that  the  general  principle  given  such 
admirable  working  form  In  this  piece  of  legislation  received  offi- 
cial and  administrative  sanction  as  long  ago  as  1921.  Indeed, 
It  was  enxkcted  Into  law  by  Oongrem  In  1930,  through  the  good 
offices  of  Senator  Wackcs  himself — even  though  It  has  never 
actually  been  put  Into  operation. 

What  I  refer  to,  of  course.  Is  the  principle  of  long-range  plan- 
ning for  pubUc-works  constraction. 

The  Idea  that  public  or  pubUc-aided  construction  Is  a  major 
weapon  of  any  modem  Govenunent  against  unemployment  and 
depression  has  been  generally  recognized  for  so  long  that  I  do 
not  need  to  dweU  on  it.  That  such  construction  ought  to  be 
planned  and  tlnsed  In  order  to  provide  a  cushion  of  employment 
when  most  needed  has  likewise  been  a  matter  of  general  agree- 
ment. But.  stUl,  In  spite  of  all  the  talk,  and  In  spite  of  the  large 
sums  actuaUy  spent  on  pubUc-works  construction  during  the 
past  4  years  by  various  temporary  Federal  agencies,  no  per- 
manent machinery  has  been  set  up  which  oould  pli^  out  a  long- 
range  future  program  of  construction. 

Way  back  In  1921  Mr.  Herbert  Hoover,  as  Secretary  of  Commerce 
and  In  a  special  capacity  as  chairman  of  a  committee  on  unem- 
ployment, presented  an  elght-polift  report  to  President  Harding. 
The  main  point  In  this  report  was  the  long-range  planning  of 
puMic  works.  It  recommended  the  Immediate  appointment  of  a 
committee  to  take  up  the  problem  of  planning  and  carrying  out  a 
long-range  program  of  public-works  construction,  to  offset  future 
depressions.     This  committee,  however,  failed  to  function. 

We  are  a  Nation  that  soon  forgets.  In  1922  we  began  to  move 
back  to  normalcy,  and  then.  In  the  midst  of  plenty,  we  failed  to 
provide  for  the  lean  days  of  depression  that  were  to  follow.  The 
three  administrations  from  1921  up  to  the  present  one  failed  to 
provide  a  plan  to  offset  future  depressions. 

It  may  seem  strange  that  my  own  direct  and  special  Interest  in 
this  problem  dates  from  the  big  boom  building  year,  1923.  To 
all  outward  appearances  the  buUding  workers  were  receiving  very 
high  wages  and  bonuses;  contractors  vlelng  with  each  other  at 
skyrocketing  wages;  mechanics  were  at  a  premium. 
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Organized  labor  realized  that  this  condition  could  not  last.  They 
then  decided  to  api>eai  to  the  Government  which,  during  this 
period,  was  also  In  the  field  with  a  large  biiilding  program,  com- 
jjetlng  with  private  Industry  for  mechanics. 

A  committee  of  organized  labor  of  the  building  trades,  with  a 
committee  representing  the  consumer  and  Investor,  pleaded  with 
the  authontlen  In  Washington  at  that  time.  requestCig  that  the 
Government  defer,  in  whole  or  In  part,  their  building-construction 
program  luitil  some  later  date  when  unemployment  would  exist 
in  the  building  trades. 

This  action  called  forth  a  great  deal  of  public  attention  at  the 
time  because  It  demonstrated  that  the  building  trades  want  steady 
employment,  long-range  planning,  and  stable  wages  rather  than 
high  peaks  and  deep  depressions.  If  some  such  agency  as  that  rec- 
ommended by  Mr.  Hoover  In  1921  had  been  in  existence,  our  own 
suggestions  coxild  ha%'e  been  Incorporated  in  a  plan  which  might. 
In  turn,  have  considerably  lightened  the  burden  of  the  ciurent 
depression,  at  least  in  its  early  stages. 

In  1928,  at  the  very  peak  of  prosperity.  Senator  Wacnhi  intro- 
duced his  first  bill  on  a  planned  long-range  public-works  pro- 
gram. This  bill  was  very  much  like  the  suggestions  in  Hoover's 
report  of  7  years  earlier.  (As  a  matter  of  fact.  I  distinctly  remem- 
ber Mayor  LaGuardia.  who  was  then  In  Congress,  telling  the  other 
Republican  Congressmen  that  they  ought  to  go  along  with  it. 
since  it  was  Hoover's  original  Idea.)  After  a  serious  operation  in 
committee,  wherein  this  blU  had  its  vitals  removed,  it  evidenUy 
went  on  the  convalescent  list. 

That  brings  us  up  to  1930.  Let  us  see  what  the  records  have  to 
say  on  unemployment.  At  an  American  Federation  of  Labor  con. 
vention  held  in  October  of  1930  In  the  city  of  Boston.  Mass^  sev- 
eral statesmen  appeared  and  addressed  the  convention.  The  ad- 
dresses of  these  statesmen  show  that  they  were  deeply  concerned 
in  the  problems  of  widespread  unemployment.  Among  those  ap- 
pearing was  the  Honobabls  DAvm  I.  Walsh,  the  present  chairman  of 
this  committee.  He  advanced  one  of  the  most  constructive  argu- 
ment.s  that  could  be  used  in  behalf  of  and  for  the  enactment  of 
this  Wagner  housing  bill.  I  will  now  quote,  in  part,  the  Senator's 
remarks: 

"Unemployment.  What  is  worse?  What  are  the  awful  conse- 
quences of  war — death,  disease,  famine,  poverty?  Of  luiemploy- 
ment?  Poverty,  yes;  debilitation,  yes:  disease,  yes;  and  there  is 
in  addition  undernourished  children,  suffering  from  cold,  suffering 
from  want  of  food,  fathers  disheartened  and  discouraged,  mothers 
made  physical  wrecks  from  breaking  hearts.  Is  there  anything 
worse  in  life  than  the  evils  of  tinemployment  that  strikes  at  the 
very  foundation  of  hope  and  cheer  and  peace  in  the  human  breast? 
Isn't  there  some  place  In  our  Government  where  one  commanding 
voice  mtist  speak  and  behind  that  voice  a  heartfelt  desire  to 
remedy  the  pestilence  against  which  he  seeks  a  remedy?  Only 
through  the  stateanutnahip  of  the  official  leader  in  public  life  who 
is  entrusted  with  the  responsibility  to  guide  and  protect  us  in  the 
hour  of  emergency  can  we  get  relief. 

"When  there  is  no  sjrmpathy,  when  there  Is  an  attempt  to  urge 
that  it  Is  exaggerated,  when  that  condition  exists  there  can  be  no 
planning,  there  can  b«  no  developing  of  a  statesmanlike  ]x>licy  that 
wiU  seek  a  solution.  My  friends,  the  time  to  remedy  the  problem 
of  imemployment  Is  not  in  the  midst  of  luiemployment,  though 
it  Is  a  good  time  to  concentrate  attention  upon  the  disastrous 
consequences  of  the  policy  of  imemployment;  It  is  an  opportune 
time  to  call  public  men's  attention  to  the  problem  and  ask  for  a 
remedy,  but  unemployment  should  be  attacked  by  a  policy  of  pre- 
vention. Just  as  our  Ootemment  is  spending  millions  of  dollars 
and  exerting  all  Its  effort*  and  strenfth  to  prevent  disease,  to  pre- 
vent the  breaking  down  of  the  public  health,  to  protect  us  in  the 
time  of  war,  we  are  Jtuttfled  In  asking  the  Oovemment  to  spend 
money  and  effort  to  protect  us  from  unemployment  In  times  ot 
peace." 

It  u  evident  from  these  remarks  Just  qtioied  tbftt  SenAtor  Walbm 
was  whole-heartedly  In  sympathy  with  some  legislation  by  someone 
which  would  help  to  solre  the  problem  of  unemployment. 

Now.  St  that  same  oonventlon.  Z  will  quote  from  President 
Hoover's  address  the  following: 

"But  most  of  these  problems  are  problems  of  stability.  With  the 
Job  sectire.  other  qtiestlons  can  be  solved  with  much  more  assur- 
ance Tou.  as  workers,  know  best  ot  all  how  much  a  man  gains 
from  sectirlty  in  his  Job.  It  Is  the  insurance  of  his  manliness,  it 
upholds  the  personal  valuation  of  himself  and  of  his  family.  To 
establish  a  system  that  assures  this  security  is  the  supreme  chal- 
lenge to  our  responsibility  as  representatives  of  Twimnna  of  our 
fellow  workers  and  fellow  citizens.  The  discharge  of  that  respon- 
sibility does  not  allow  present  difflcviltles  to  rob  us  of  our  clear 
vision  or  the  wholesome  faith  and  courageous  aggressive  character 
for  which  our  cotintry  has  been  long  the  leader  of  the  world. 

"The  demonstration  of  Nation-wide  cooperation  and  team  play 
and  the  absence  of  conflict  during  this  depression  has  Increased 
the  stability  and  wholesomeness  of  our  industrial  and  social  struc- 
ture We  are  Jtistifled  in  feeling  that  something  like  a  new  and 
improved  tool  has  been  added  to  the  working  kit  for  the  solution 
of  our  future  problems. 

"No  one  would  Invite  either  war  or  business  depression,  but  from 
them  may  come  some  new  inspirations.  We  find  in  these  times 
courage  and  sympathy,  generous  helpfulness  from  otir  work  people 
to  those  unfortxinates  suffering  not  alone  from  the  present  but 
from  fear  for  their  future.  We  find  Inspiration  In  the  courage 
of  our  emplo3rers,  the  reeolvrtlon  of  the  Nation  that  we  shall  build 
steadily  to  prevent  and  mitigate  the  destructlveness  of  these  great 
business  storms.    B  la  this  inspiratlosi  which  gives  confidence  for 


the  firture,  and  confirms  our  belief  In  fundamental  human  right- 
eousness and  the  value  of  our  American  conception  of  mutuality 
of  Interest  in  our  daily  work." 

We.  too,  the  representatives  of  labor  In  convention  assembled, 
felt  that  we  might  add  our  efforts  townrd  a  solution,  the  same 
which  was  embodied  in  a  resolution  presented  and  approved  by 
the  convention,  which  reads  as  follow: 

"To  request  the  President  of  the  United  SUtes  to  create  a 
long-range  planning  conunlttee  of  public  works  to  avert  unem- 
ployment. 

"Resolution  no.  54.  By  Delegates  M.  J.  Colleran.  W.  A.  O'Keefe, 
J.  B.  Rooney.  T.  A.  Scully.  Dxmcan  Payne,  of  the  Operative  Plas- 
terers' International  Association  of  the  United  States  and  Canada, 
and  Arthvir  M.  Huddell.  of  the  International  Union  of  Operating 
ESigineers: 

"Whereas  the  question  of  tinemployment  and  how  to  cope  with 
it  is  one  of  the  major  problems  of  this  convention;    and 

"Whereas  President  Hoover  In  his  address  to  the  convention 
stated  that  the  Government  was  doing  all  in  Its  power  to  relieve 
the  present  depression;   and 

"Whereas  consistently  for  the  past  28  years  we  have  been  visited 
by  a  depression  every  7  years;  and 

"Whereas  in  1921  President  Hoover  acting  as  chairman  of  a 
committee  to  study  futxire  unemployment  appointed  by  the  late 
President  Harding,  brotight  back  12  principles  of  a  probable  solu- 
tion; and 

"Whereas  the  slrth  principle  of  the  12  proposed  a  long-range 
planning  committee  of  public  works;  and 

'Whereas  nothing  has  been  done  to  create  such  a  board,  who, 
tn  the  opinion  of  many,  would  be  the  means  of  averting  futiire 
depressions:   Therefore  be  It 

•'Resolved.  That  the  President  of  the  American  Federation  of 
Labor  with  the  presidents  of  the  other  departments  call  on  the 
President  of  the  United  States  and  request  that  a  long-range 
planning  committee  of  public  works  be  created  so  as  to  avert 
future  unemployment. 

"The  report  of  the  committee  was  unanimously  adopted." 
But  with  all  of  the  wonderful  statements  made,  and  with  reso- 
lutions adopted,  we  fail  to  fljid  any  action  by  the  Government 
until  February  of  1931,  and  although  many  here  may  have  for- 
gotten It.  the  Employment  Stabilization  Act  of  1931  Is  the  law 
of  the  land.  It  has,  however,  never  been  put  Into  operation. 
This  bill  also  was  sponsored  by  Senator  Wagner.  Following  are 
some  of  the  provisions  of  that  act: 

"S«c.  5.  Whenever,  upon  recommendation  of  the  board,  the 
President  finds  that  there  exists,  or  that  within  the  6  months 
next  following  there  is  likely  to  exist.  In  the  United  States  or  any 
substantial  portion  thereof,  a  period  of  business  depression  and 
unemployment,  he  Is  requested  to  transmit  to  Congress  by  special 
message,  at  such  time  and  from  time  to  time  thereafter,  such 
supplemental  estimates  as  he  deems  advisable  for  emergency  ap- 
propriations, to  be  expended  during  such  period  upon  authorized 
construction  In  order  to  aid  In  preventing  unemployment  and  per- 
mit the  Government  to  avail  Itself  of  the  opportunity  for 
speedy,  efficient.  %nd  economical  construction  during  any  such 
period.     •     •     • 

"Ssc.  7.  For  the  purpose  of  aiding  In  the  prevention  of  unem- 
ployment during  periods  of  business  depression  and  of  permitting 
the  Oovemment  to  avail  itself  of  opportunity  for  speedy,  efficient, 
and  economical  construction  during  such  periods,  the  President 
may  direct  the  construction  agencies  to  accelerate  during  such 
periods,  to  such  extent  as  it  deemed  practicable,  the  prosecution 
of  all  authorized  construction  within  their  control. 

"Ssc.  8.  (a)  It  Is  hereby  declared  to  be  the  policy  of  Congress 
to  arrange  the  construction  of  public  works  ko  far  as  practicable 
In  such  manner  as  will  assist  in  the  stabilization  of  Indiistry  and 
employment  through  the  proper  timing  of  such  construction, 
and  that  to  further  this  object  there  shall  be  advance  planning, 
including  preparation  of  detailed  construction  plans,  of  publlo 
works  by  the  construction  agencies  and  the  board." 

Obviously,  this  was  not  a  housing  act.  Nor  could  the  board 
thtis  authorized  actually  receive  large  appropriations  for  public 
works  or  engage  In  or  assist  construction.  Nevertheless,  the  idea 
enacted  In  Senate  bill  5776  of  the  Seventy-first  Congress  depended 
for  Its  successful  carrying  out  on  the  existence  of  a  permanent 
Federal  agency,  equipped  with  adequate  funds  and  powers  to 
promote,  assist,  and  carry  out  a  really  sizeable  construction  pro- 
gram in  a  field  where  such  construction  is  needed  on  a  very  wide 
scale.  The  fact  that  there  is  no  such  agency  in  existence  today 
Is  certainly  one  main  reason  why  the  act  has  never  been  put  Into 
practice. 

The  only  field  which  answers  these  requirements,  which  would 
make  It  possible  to  plan  a  really  effective  long-range  construction 
program,  is  the  field  of  low-rent  housing.  The  social  necessity 
of  such  construction  in  this  country  Is  almost  limitless.  Properly 
administered,  a  low-rent  housing  program  In  no  way  competes  with 
legitimate  private  construction  enterprise.  And,  In  boom  years 
when  private  enterprise  Is  employing  most  of  the  building  workers 
and  there  is  an  adequate  supply  of  dwellings,  the  construction  of 
publicly  assisted  housing  for  low-income  families  can  be  tempo- 
rarily curtailed. 

In  England,  ever  since  the  war.  an  admirable  balance  has  been 
maintained  between  public  and  private  residential  construction. 
ThU  balance.  In  the  opinion  of  Tories  and  Laborltes  alike,  has 
been  primarily  responsible   for  England's   speedy  recovery. 

Are  we  going  to  follow  England's  example?  What's  more,  are 
we  going  to  carry  out  oxir  own  enacted  principles?      Or  are  we 
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Just  going  to  sit  around  pretending  It  Is  still  1921?  The  answer 
wtn  He  in  whether  the  Congress  enacts  the  United  States  hoxislng 
bin  Into  law  at  this  session — or  not. 

There  has  been  much  comment  as  to  whether  this  bill  will 
Interfere  with  private  interests,  but  Is  It  not  a  fact  tliat  the 
President  of  the  United  States  on  several  occasions  during  the  last 
3  years  called  on  private  Interests,  banks,  financial  In^^tutlons. 
and  large  industries  to  assist  the  Oovemment  in  getting  some  of 
the  12,000,000  unemployed  workers  back  to  work?  And  what  was 
their  response?      There  are  still  12,000.000  unemployed. 

We  recommend  that  In  the  appropriations  and  bond  Issues  au- 
thorized for  the  first  4  years,  that  Instead  of  $1,000,000,000  to  be 
used  over  that  period,  it  be  Increased  to  2  billions,  so  as  to 
assure  greater  success.  If  It  was  needed  in  1928  It  surely  is 
needed  In  1936.  and  I  quote  from  Gov.  Ralph  G.  Brewster's  re- 
marks made  at  a  conference  of  governors  at  New  Orleans  on 
Wednesday  morning  November  21,  1928: 

'With  an  annual  expenditure  of  7  billions  upon  construction. 
America  Is  In  a  position  to  stabilize  proeperity  to  a  most  re- 
niarkable  extent.  Public  authority  spends  more  than  a  billion 
and  a  half.  With  this  we  are  here  primarily  concerned.  Private 
business  will  soon  follow  such  practical  demonstration  as  govern- 
ment may  make  since  the  great  commercial  Interests  of  the  coun- 
try have  the  most  vital  stake.  This  may  apply  not  alone  to 
construction  but  to  the  renewal  and  extension  of  capital  facilities 
of  every  sort.  It  is  the  considered  recommendation  of  the  one 
who  has  received  the  overwhelming  mandate  of  the  American 
people  to  guide  and  gtiard  their  progress  In  the  next  4  years  that 
a  construction  reserve  may  prudently  be  accumulated  In  time  of 
plenty  against  the  lean  year  that  Is  to  come." 

Now,  In  conclusion,  we  heartily  approve  and  pray  for  the  pas- 
sage of  this  housing  bill  for  the  reasons,  first,  of  its  potentialities 
toward  the  relief  of  unemployment;  second,  for  its  long-range 
planning  effects,  which  will  stabilize  employment;  third,  for  Its 
slum  clearance,  which  will  help  eradicate  sickness  and  pestilence, 
which  in  turn  will  lessen  crime;  and.  finally,  this  Is  the  "big 
push  "  that  was  needed  to  end  depression. 

We  recommend,  in  accordance  with  the  provisions  for  the  set- 
ting up  of  an  Independent,  permanent  United  States  housing 
authority  that  the  committee  and  the  Congress  give  serious  con- 
sideration that  the  personnel  of  the  authority  board  shall  be 
composed  with  at  least  one  representative  from  the  ranks  of  labor 
who  is  thoroughly  qualified  and  familiar  with  the  construction 
industry. 

DISTRICT  COXJKT,  EASTERN  DISTRICT  OF  KENTUCKY 

The  SPEAKER  pro  tempore  laid  before  the  House  the 
following  message  from  the  President  ot  the  United  States, 
which  was  read: 

To  the  House  of  Representatives: 

In  compliance  with  the  request  contained  In  the  resolu- 
tion of  the  House  of  Representatives  of  June  17.  1936  (the 
Senate  concurring),  I  return  herewith  H.  R.  12848.  "An  act 
to  provide  an  additional  place  of  holding  terms  of  the 
United  States  District  Court  in  the  Eastern  District  of  Ken- 
tucky, and  to  amend  section  83  of  the  Judicial  Code,  as 
amended-** 

Franklin  D.  Roosevelt. 

Thi  Whtti  HotTSt,  June  18.  1936. 

BAN   rRANCISCO-OAKLAin)   BAT   BRIDOB 

BCr.  COCHRAN.  Mr.  Speaker,  the  House  passed  a  bUl 
providing  for  the  coinage  of  60-cent  pieces  for  the  Cali- 
fornia Bridge  Celebration.  The  bill  was  messaged  over  to 
the  Senate.  While  on  its  way  the  Senate  passed  a  similar 
bill.  The  bills  are  in  regular  form,  one  bill  having  passed 
the  Senate  and  one  bill  having  passed  the  House.  I  ask 
unanimous  consent  for  the  present  consideration  of  the  Sen- 
ate bill.  S.  4464,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

'Hiere  was  no  objection. 

Tlie  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  celebration  of  the  opening  of  the  Ban 
Francisco-Oakland  Bay  Bridge  there  shall  be  coined  at  a  mint  of 
the  United  States  to  be  designated  by  the  Director  of  the  Mint 
not  to  exceed  200,000  sUver  50-cent  pieces  of  standsurd  size,  weight, 
and  composition,  and  of  a  special  appropriate  single  design  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  but  the  United  States  shall  not  be  subject 
to  the  expense  of  making  the  necessary  dies  and  other  prepara- 
tions for  this  coinage. 

Btx:.  2.  The  coins  herein  authorized  shall  bear  the  date  1936, 
Irrespective  of  the  year  In  which  they  are  minted  or  issued,  shall 
be  legal  tender  In  any  pajrment  to  the  amount  of  thetr  face  ralue, 
and  shall  be  Issued  only  upon  the  request  of  the  San  Francisco 
Clearing  House  Association,  upon  payment  by  it  of  the  par  value 
of  such  coins,  but  not  less  than  25.000  such  coins  shall  be  ISEued 
to  It  at  any  one  lime  and  no  such  coins  shall  be  Issued  after  the 


expiration  of  1  year  after  the  date  of  enactment  of  this  act.  Such 
coins  may  be  dispnased  of  at  par  or  at  a  premium  by  such  associa- 
tion and  the  net  proceeds  shall  be  used  by  It  in  defraying  the 
expenses  IncidentAl  and  appropriate  to  the  celebration  of  such 
event. 

Skc.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  trf  coins,  for  the  prevention  of  debasement  or  counter- 
felting,  for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  appli- 
cable, apply  to  the  coinage  herein  authorized. 

The  biH  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recorisider  laid  on 
the  table. 

The  similar  House  bill  was  laid  on  the  table. 

nniTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate  by  Mr,  Crockett,  Its 
Chief  Clerk,  announced  that  the  Senate  had  agreed  without 
amendment  to  a  concurrent  resolution  of  the  House  of  the 
following  title: 

H.  Con.  Res.  60.  Concurrent  resolution  to  authorize  the 
Clerk  of  the  House,  in  the  enrollment  of  H.  R.  12624.  to 
insert  additional  language  in  connection  with  Senate  amend- 
ment no.  14. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  8442)  entitled  "An  act  to  amend  section  2 
of  the  act  entitled  'An  act  to  supplement  existing  laws 
against  unlawful  restraints  and  monopolies,  and  for  other 
purposes',  aj^woved  October  15,  1914,  as  amended  (U.  S.  C, 
title  15,  sec.  13),  and  for  other  puriposes." 

llie  message  also  annoimced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  con.*erence  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  11140)  entitled  "An  act  to  provide  more  effec- 
tively for  the  national  defense  by  further  increasing  the 
effectiveness  and  efficiency  of  the  Air  Corps  of  the  Army  of 
the  United  States." 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  ammdments  of  the  House  to 
the  bill  (S.  3440)  entitled  "An  act  to  amend  certain  acts 
relating  to  public  printing  and  binding  and  the  distribution 
of  public  documents  and  acts  amendatory  thereof." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  8597)  entitled  "An  act  to 
amend  section  13  of  the  act  of  March  4, 1915,  entitled  'An  act 
to  promote  the  welfare  of  American  seamen  in  the  merchant 
marine  of  the  United  States;  to  abolish  arrest  and  imprison- 
ment as  a  penalty  for  desertion  and  to  secure  the  abrogation 
of  treaty  provisions  In  relation  thereto;  and  to  promote  safety 
at  sea';  to  maintain  discipline  on  shipboard;  and  for  other 
purposes"  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Copkland,  Mr.  Sbbppako, 
and  Mr.  McNart  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to     ^ 
the  foregoing  bill. 

BnXS  AND  JOINT  RESOLITTIONS  PRBSEVTXD  TO  THX  PRBSIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  joint  resolutions  of  the 
House  of  the  following  titles: 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  divide 
the  eastern  district  of  South  Carolina  into  four  divisions  and 
the  western  district  into  five  divisions"  by  adding  a  new  divi- 
sion to  the  eastern  district  and  providing  for  terms  of  said 
court  to  be  held  at  Orangeburg,  S.  C; 

H.  R.  300.  An  act  for  the  relief  of  P.  P.  Bolack; 

H.  R.  686.  An  act  for  the  relief  of  John  Collins; 

H.  R.  796.  An  act  for  the  relief  of  A.  E.  Clark; 

H.  R.  993.  An  act  for  the  relief  of  Prank  A.  Boyle; 
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H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.  R.  2213.  An  act  for  the  relief  of  Charles  P.  Shipley  Sad- 
dlery- L  Mercantile  Co.; 

H.  R.  2259.  An  act  for  the  relief  of  Addle  I.  Tryon  and  Lorin 
H.  Tryon; 

H.  R.  22G2.  An  act  for  the  relief  of  William  H.  Locke; 

H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 

H.  R  2400.  An  act  for  the  relief  of  Blanche  Knight; 

H.  R  2495.  An  act  for  the  reUef  of  Thomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H.  R.  2497.  An  act  for  the  relief  of  William  H.  Hildebrand; 

H  R.  3160.  An  act  for  the  relief  of  Irene  Magnuson  and 
Oscar  L.  Magnuson,  her  husband; 

H.  R.  3388.  An  act  for  the  relief  of  Jessie  D.  Bowman; 

H.  R.  3694.  An  act  for  the  relief  of  Florence  Byvank; 

H.  K.  3907.  An  act  lor  the  relief  of  James  L.  Putk; 

H.  R.  4085.  An  act  for  the  relief  of  Joseph  Watkins; 

H.  R.  4219.  An  act  for  the  relief  of  John  J.  Ryan; 

H.  R.  4373.  An  act  for  the  relief  of  Albert  Gonzales; 

H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith. 

H.  R.  4619.  An  act  for  the  relief  of  Joseph  Salinghl; 

H.  R.  4699.  An  act  for  the  relief  of  Estelle  M.  Gardiner; 

H.  R.  4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner ; 

H.  R.  5635.  An  act  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hudson 
County.  N.  J.,  a  municipal  corporation; 

H.  R.  5730.  An  act  to  amend  section  3  (b)  of  an  act  en- 
titled "An  act  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington.  February  6.  1922.  and 
at  London,  April  22,  1930,  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval 
vessels;  and  for  other  purposes",  approved  March  27.  1934; 

H.  R.  9752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H.  R  5870.  An  act  for  the  relief  of  K.  8.  Szymanskl; 

H.  H.  5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 

H.  R.  6358.  An  Mt  for  the  rcUef  of  D.  E.  Woodward; 

H.  R.  0703.  An  art  for  the  rcUef  of  Annie  E.  DanleU; 

H.  R.  7370.  An  act  for  the  relief  of  Clftrt  Imbetl  and 
Domenlrk  Imbtel; 

H.  R.  7565.  An  tet  for  the  relief  of  W,  N,  Rolbrook; 

H.  R,  7743,  An  act  for  the  relief  of  Mrs.  David  C.  Stafford; 

H.  R.  7764.  An  act  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  h*ve  been  lost  by  failure  to  pay  taxes, 
and  for  other  ptirposes; 

H.  R.  6038.  An  act  for  the  relief  of  the  Oreat  Northern 
Railway  Co.; 

H.  R.  8033.  An  act  for  the  relief  of  Juanlta  Fllmore.  a 
minor ; 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  purposes; 

H.  R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steamship  Santa  Ana: 

H.  R.  8220.  An  act  for  the  relief  of  Helen  Mahar  Johnson; 

H.  R.  8671.  An  act  for  the  relief  of  R.  H.  Quynn.  lieuten- 
ant. United  States  Navy; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  "Perish- 
able Agricultural  Commodities  Act,  1930",  approved  June  10, 
1930,  as  amended; 

H.  R.  9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone; 

H.  R.  9185.  An  act  to  insure  the  collection  of  the  revenue 
on  intoxicating  liquor,  to  provide  for  the  more  efflcient  and 
economical  administration  and  enforcement  of  the  laws  re- 
lating to  the  taxation  of  intoxicating  liquor,  and  for  other 
purposes; 

H.  R.  9483.  An  act  to  extend  the  provisions  of  the  Forest 
Exchange  Act.  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests; 


H.  R.  9484.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended; 

H.  R.  9926.  An  act  for  the  relief  of  Robert  B.  Barker; 

H.  R.  10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purposes; 

H.  R.  1014.  An  act  to  authorize  a  study  of  the  park,  park- 
way, and  recreational -area  programs  in  the  United  States, 
and  for  other  purposes;  *  \ 

H.  R.  10225.  An  act  for  the  relief  of  W.  D.  Lovell; 

H.  R.  10435.  An  act  for  the  relief  of  Emma  Hastings; 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros.  Plumbing 
Co.;  J 

H.  R.  10677.  An  act  for  the  relief^  of  Cora  Pulghum  and 
Ben  Peterson; 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  Hawaii; 

H.  R.  10916.  An  act  for  the  relief  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne; 

H.  R.  11203.  An  act  for  the  relief  of  Andrew  Smith; 

H.  R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  now  on  deposit,  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians.  Montana,  and  for  other  purposes; 

H.  R.  11262.  An  act  for  the  relief  of  Brooks-Callaway  Co.; 

H.R.  11461.  An  act  for  the  relief  of  the  estates  of  N.  G. 
Harper  and  Amos  Phillips; 

H.R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insiirance  Co.  of  Washington,  in  the  District  of  Co- 
lumbia: 

H.R.  11614.  An  act  to  amend  the  Judicial  Code,  to  divide 
the  middle  district  of  Georgia  into  seven  divisions  by  adding 
a  new  division  to  the  middle  district,  and  providing  for  terms 
of  said  court  to  be  held  at  ThomasviUe,  Ga,; 

H.  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7.  1928  (45  Stat.  L.  210-212) ; 

H.  R.  11690.  An  act  relating  to  the  admissibility  in  evi- 
dence of  certain  writings  and  records  made  in  the  regtilar 
course  of  business; 

H.R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sotirl  River  at  or  near  Arrow  Rock,  Mo.; 

H.R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Miami,  Mo,; 

H.R.  11815.  An  act  to  amend  the  Coastwise  Load  Line 
Act,  1035; 

H.R.  11816.  An  act  to  AUthori7«  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County,  Ky,,  to  the  State  of 
Kentucky; 

H.  R.  12006.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Kennebec  River,  Maine,  and  Its  tributaries,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif., 
certain  public  lands  In  California;  and  granting  rights-of- 
way  over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles,  in  Mono  County,  in  the  State  of  California; 

H.  R.  12074.  An  act  to  consolidate  the  Indian  pueblos  of 
Jemez  and  Pecos.  N.  Mex.; 

H.R.  12073.  An  act  to  reserve  certain  public-domain  lands 
In  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarllla  Indian  Reservation; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek,  in  Logan  County,  Ark.,  with  a  view 
to  flood  control  and  to  determine  the  cost  of  such  improve- 
ment; 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  tributaries,  sources,  and  headwaters  of  the  Alle- 
gheny and  Susquehanna  Rivers  in  the  State  of  Pennsylvania. 
where  no  examination  and  survey  has  heretofore  been  made, 
with  a  view  to  the  control  of  their  floods  and  the  regiilatlon 
and  conservation  of  their  waters; 

H.  R.  12305.  An  act  to  define  the  jurisdiction  of  the  Coast 
Guard; 

H.R  12311.  An  act  for  the  reUef  of  the  P.  L.  Andrews 
Corporation; 
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H.  R.  12408.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagoing  vessels  of  300  gross  tons  and  over  propelled  by 
internal-combustion  engines; 

H.  R.  12461.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burt(xis  Ferry,  near  Sylvania, 
Oa.; 

H.  R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay  from  a  point  In  Baltimore 
County.  Md.,  over  Hart  Island  and  Miller's  Island  to  a  point 
near  Tolchester.  Klent  County.  Md.; 

H.  R.  12599.  An  act  to  provide  more  adequate  protection 
to  workmen  and  laborers  on  projects,  buildings,  construc- 
tions, improvements,  and  property  wherever  situated,  belong- 
ing to  the  United  States  of  America,  by  granting  to  the  sev- 
eral States  jurisdiction  and  authority  to  apply  their  State 
workmen's  compensation  laws  on  all  property  and  premises 
belonging  to  the  United  States  of  America; 

H.  R.  12622.  An  act  for  the  reUef  of  Dr.  Harold  W.  Poght; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry.  S.  C.  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Waccamaw  River, 
at  or  near  Red  Bluff,  S.  C; 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoraticm  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke  Is- 
land, N.  C.  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  Continent; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339,  Veterans  of  Foreign  Wars; 

H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  intention 
of  Congress  with  reference  to  the  claims  of  the  Chippewa 
Indians  of  Minnesota  against  the  United  States; 

H.  J,  Res.  444.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  "Joint  resolution  authorlilng  the  Fsderal  Trade 
Oommlsslon  to  moke  an  inveitlfatlon  with  rMrpact  to  agrl- 
etUttiral  income  and  the  financial  and  eoonomio  condition  of 
offrletiltural  productrs  generollf",  approved  Aufutt  37,  1936; 

K,  J.  Rm.  523.  Joint  raaolutioo  for  the  rtUof  of  WllUam 
W.  Brunswick; 

H.J, Res. 583.  Joint  resolution  authorlslnff  the  Vttaranf' 
Administration  to  prepare  and  publiota  a  eompllatlon  of  all 
Federal  laws  relating  to  veterans  of  wan  of  the  Unit«d 
States;  and 

H.  J.  Res.  689.  Joint  resolution  to  authorlce  the  Secretary 
of  the  Treastiry  to  permit  the  transportation  of  bonded 
merchandise  by  other  than  eonunon  oorrien  under  certain 
conditions. 


Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House 
stand  in  recess  until  7:30  o'clock  tonight. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
42  minutes  p.  m.)  the  House  stood  In  recess  until  7:30 
o'clock  p.  m. 


CVXNIMO  BESSIOlf 

The  recess  having  expired  the  House  was  called  to  order 
by  the  Speaker  at  7:30  o'clock  p.  m. 

STn.L  FURTHER  M£SSAGX  FROM  THX  SENATX 

A  still  further  message  from  the  Senate  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Smate  had  passed  a 
Joint  resolution  of  the  following  title.  In  which  the  concur- 
rence of  the  House  is  requested: 

S.J. Res. 291.  Joint  resolution  amending  section  11  of  the 
Boil  Conservation  and  Domestic  Allotment  Act. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  and  a  joint  resolution  of 
the  Senate  of  the  following  titles: 

8.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges; 

S.  2047.  An  act  to  promote  the  general  welfare  of  the 
Indians  of  the  State  of  Oklahnma,  and  for  other  purposes; 


8. 2912.  An  act  to  repatriate  native-boim  womra  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes;  and 

8.  J.  Res.  286.  Joint  resolution  fixing  the  date  of  meeting 
of  the  Seventy -fifth  Congress. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H-  R.  11581)  entitled  "An  act  making  appropriations  for 
the  government  of  the  District  of  Columbia  and  other  activi- 
ties chargeable  in  whole  or  in  part  against  the  revenues  of 
such  District  for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  1  to  the  foregoing  bill  with  an  amendment. 

XNTKRHATIONAL  LABOB  ORGANIZATION 

"Hie  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
together  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Affairs: 

To  the  Congress  of  the  United  States: 

The  Congress,  by  a  joint  resolution  approved  June  19, 
1934,  authorized  me  to  accept  membership  for  the  Govern- 
ment of  the  United  States  in  the  International  Labor  Or- 
ganization. Pursuant  to  that  authorization  I  accepted  such 
membership  on  behalf  of  the  Government  of  the  United 
States. 

Representatives  of  this  Government  and  of  American 
employers  and  American  labor  attended  the  nineteenth 
session  of  the  Conference  of  the  International  Labor  Or- 
ganization held  at  Geneva  June  4-25,  1933. 

That  conference  adopted,  the  American  representative 
voting  favorably,  five  draft  conventions  and  one  recom- 
mendation, to  wit: 

The  draft  convention  concerning  the  employment  of 
women  on  underground  work  in  mines  of  all  kinds. 

The  draft  convention  limiting  boun  of  work  in  cool 
mines  (revlfed  1935). 

The  draft  oonventlon  concerning  the  reduction  of  hours 
of  work  to  40  a  weel^ 

The  draft  convention  eono«mlnff  the  tatablishment  of 
an  International  scheme  for  the  maintenance  of  rights 
under  invalidity,  old-ogt,  and  widows',  and  orphans'  in- 
furance, 

The  draft  oonventlon  concerning  the  redtiction  of  hours 
of  work  in  glass-bottle  works. 

The  recommendation  concerning  unemployment  among 
young  persons. 

In  becoming  a  member  of  the  organization  and  subscrib- 
ing to  its  constitution  this  Government  accepted  the  fol- 
lowing undertaking  in  regard  to  such  draft  conventions  and 
recommendations : 

Each  of  tbe  members  xmdertakea  tbat  It  wUl,  within  the  period 
of  1  JMT  tX  moat  from  the  doslnc  of  the  eeeelon  of  the  conXer- 
enoe,  orfi  U  Lb  Impoaslble  owing  to  esoeptlcmal  drcumstanoee  to 
do  BO  within  the  period  of  1  year,  then  at  the  earliest  practicable 
moment  and  in  no  case  later  than  18  months  from  the  closing  of 
the  session  of  tbe  conference,  bring  tbe  recommendation  or  draft 
convention  before  the  authority  or  authorities  within  whose  com- 
petence the  matter  lies,  for  the  enactment  of  legislation  or  other 
action.  (Art.  10  (405),  par.  6.  Constitution  of  the  International 
Labor  Organization.) 

In  the  case  of  a  Federal  State,  tbe  power  of  which  to  enter 
into  conventions  on  labor  matters  Is  subject  to  licaitatiODS,  It 
shall  be  in  the  discretion  of  that  Government  to  treat  a  draft  con- 
vention to  which  such  limitations  apply  as  a  recommendation  only, 
and  the  provisions  of  this  article  with  respect  to  recommendations 
shall  apply  in  such  case.  (Art.  19  (405),  par.  9,  Constitution  of 
the  International  Labor  Organization.) 

In  accordance  with  the  foregoing  undertaking  the  above- 
named  five  conventions  and  one  recommendation  are  here- 
with submitted  to  the  Congress  with  the  accompansring  re- 
port of  the  Secretary  of  State,  to  which  the  attention  of  the 
Congress  is  invited. 

PlANKLXN  D.  ROOSEVKLT. 

Thi  White  Hoxtsb,  June  18,  1936. 
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EirKOLLxnrr  or  mset  vftncirvcr  apphopmation  bill.  i»3e 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Sjwaker's  table  House  Concurrent  Resolu- 
tion 58.  affecting  the  enrollment  of  H.  R.  12624,  the  first 
deficiency  appropriation  bill,  fiscal  year  1936.  with  a  Senate 
amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  Utle  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

After  line  9.  Inaert  In  the  proper  place  under  the  heading 
"Senate"  the  following: 

"To  pay  Anna  Loiilae  Fletcher,  widow  of  Hon  Dttwcak  U. 
Plxtchxx.  late  a  Senator  from  the  State  of  Florida,  $lOfiOO." 

The  SPEAKER.    Is  there  obJecUon? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

APPOINTMENT  OP  AK  ADDITIONAL  DISTRICT  XODCK  POR  THX  NORTH- 
KRN  AND  SOUTHIRN  DISTRICTS  OF  WXST  VIRGINIA 

Mr.  WALTER.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (S.  2456)  to  provide  for  the  appointment 
of  an  additional  district  judge  for  the  northern  and  southern 
districts  of  West  Virginia. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand,  that  simply 
provides  for  holding  ot  terms  of  court? 

Mr.  WALTER.  Yes.  It  provides  for  the  places  of  holding 
the  terms. 

The  Clerk  read  the  conference  report. 

The  conference  report  is  as  foUows: 

CONTCaENCX   RZPOBT 

The  committee  of  conference  on  the  dlaagreelng  votes  of  the  two 
Hoviaes  on  the  amendment  of  the  House  to  the  bill  (S.  2456)  to  pro- 
vide for  the  appointment  of  an  additional  district  judge  for  the 
northern  and  southern  districts  of  West  Virginia,  having  met,  after 
full  and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  foUows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  to  the  said  bill  and  agree  to  the  same  with  an  amend- 
ment as  foUows:  In  Ueu  of  the  matter  stricken  out  and  Inserted  by 
said  amendment  Insert  the  following: 

'That  the  President  of  the  United  States,  by  and  with  the  advice 
tmd  consent  of  the  Senate,  is  hereby  authorized  to  appoint  an  addi- 
tional district  judge  for  the  northern  and  southern  districts  of  West 
Virginia,  who  shall,  at  the  time  of  his  appointment,  be  a  resident 
and  a  citizen  of  the  State  of  West  Virginia:  and  who,  when  ap- 
pointed and  qualified  as  provided  by  law,  shall  exercise  all  the 
powers  conferred  by  existing  law  upon  judges  of  the  district  courts 
of  the  United  States;  and  who  shall,  as  to  all  business  and  proceed- 
ings arising  In  said  northern  tmd  southern  districts  of  West  Vir- 
ginia, as  now  constituted  or  which  may  be  transferred  thereto, 
succeed  to  and  possess  the  same  powers,  and  perform  the  same 
duUes  within  said  districts,  that  are  now  possessed  and  performed 
by  the  district  judges  heretofore  appointed  t<x  and  now  serving 
therein,  respectively. 

"The  present  district  judge  toe  the  northern  dtetrtct  of  West 
Virginia  shall  hold  regular  terms  of  court  in  s&ld  northern  district, 
at  the  following  places  and  times,  that  Is  to  say: 

"(a)  At  the  city  of  Martlnsburg  on  the  first  Tuesday  In  AprU 
and  the  third  Tuesday  In  September  In  each  year; 

"(b)  At  the  city  of  Wheeling  on  the  first  Tuesday  In  May  and 
the  third  Tuesday  In  October  In  each  year; 

"(c)  At  the  city  of  ElUns  cm  the  third  Tuesdays  In  June  and 
November  In  each  year; 

"(d)  Said  judge  shall  also  bold  such  special  terms  as  may  l>e 
necessary  for  the  orderly  dispatch  of  the  business  oA  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint. 

"The  present  district  judge  for  the  southern  district  of  West 
Virginia  shall  hold  regular  terms  of  coiirt  In  said  southern  district 
at  the  following  places  and  tlmies,  that  is  to  say: 

"(a)  At  the  city  of  Bluefleld  on  the  third  Tuesdays  In  January 
and  June  In  each  year; 

"(b)  At  the  city  of  Lewlaburg  on  the  first  Tuesday  In  March 
and  the  third  Tuesday  In  September  In  each  yean 

"(c)  At  the  city  of  Charleston  on  the  third  Tuesdays  In  April 
and  November  In  each  year; 

"(d)  Said  judge  shall  also  bold  sncb  special  terms  ss  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint. 

"The  district  judge  for  the  said  northern  and  southern  districts 
of  West  Virginia,  to  be  appointed  xinder  this  Act,  shall  hold  regular 
terms  of  court  In  said  northern  and  southern  dlstncts  at  the 
following  places  and  times;  that  Is  to  say: 

"(a)  At  the  city  of  CTlarksbvirg.  In  said  northern  district,  on  the 
second  Tuesdays  In  January  and  September  In  each  year; 

"(b)  At  the  city  of  ParkersburK.  In  said  northern  district,  on  the 
third  Tuesday  In  March  aad  Xhm  second  Tuaaday  In  October  In 
each  year; 


"(c)  At  the  city  of  Huntington.  In  said  southern  district,  on  the 
second  Tuesdays  In  May  and  November  In  each  year; 

"(d)  Said  Judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint:  Prodded,  however.  That  whenever  a  vacancy  shall  occur 
In  the  office  of  the  district  Judge  for  the  northern  district  of  West 
Virginia  the  Judge  appointed  pursuant  to  the  authority  granted 
by  this  Act  shall  become  the  district  Judge  for  the  northern  dis- 
trict of  West  Virginia  and  no  successor  shall  be  appointed  to  the 
vacancy  thus  occurring  in  the  position  created  by  this  Act,"  and 
the  House  agree  to  the  same. 

F*RANCIS  E.  Waltes. 
RoBixT  L.  Ramsat, 
U.  S.  GtrrxB, 

Ma7uiger$  on  the  part  of  the  Boute. 
M.  M  Nkklt, 
Casl  a.  ELatcr. 
A  Waskkn  R.  AtTsmr, 

Managers  on  the  part  of  the  Senata. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

SOCIAL  JUSTICK  POR  CRAMP'S  SHIPYARD 

Mr.  FENERTY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FENERTY.  Mr.  Speaker  and  my  colleagues,  durln* 
the  campaign  of  1934,  speaking  on  the  radio  to  the  people 
of  Philadelphia,  I  said — and  I  quote  the  exact  words: 

We  have  a  great  shipyard  In  northeast  Philadelphia  that  hat 
been  idle  for  many  years.  I  have  been  the  first  publicly  to  call 
the  attention  of  the  city  to  this  situation  In  the  hoi>e  that  it  may 
somehow  be  remedied.  It  Is  quite  possible  that  no  one  will  ever 
be  able  to  open  the  yard.  But,  If  I  am  elected,  I  shall  communi- 
cate with  the  President  or  the  Navy  Department  to  see  If  some- 
thing cannot  be  done.  If  that  shotild  fall,  I  shall  myself  Intro- 
duce a  bill  In  the  hope  of  accomplishing  this  pxirpose. 

Mr.  Speaker,  in  spite  of  the  political  and  partisan  oppo- 
sition that  has  been  mustered  by  some  against  my  efforts 
in  this  direction,  I  am  happy  to  say  that  I  have  kept  faith 
with  the  people  who  elected  me.  As  early  as  the  summer  of 
1934,  I  had  personally  visited  the  Secretary  of  the  Navy, 
Hon.  Claude  A.  Swanson,  to  bring  the  plight  of  Cramp's 
Shipyard  to  his  immediate  attention. 

Again,  when  the  prolonged  strike  at  the  yards  of  the  New 
York  Shipbuilding  Corporation  in  Camden  caused  serious 
delay  in  the  construction  of  the  cruisers  and  destroyers 
there  being  built.  I  urged  upon  the  Secretary  of  the  Navy 
the  advisability  of  transferring  the  construction  of  some  or 
all  of  these  vessels  to  Cramp's  Shipyard,  emphasizing  that 
the  yard  would  then  be  in  a  ix>sition  to  expedite  their  con- 
struction. Acting  Secretary  of  the  Navy,  Hon.  H.  L.  Roose- 
velt, agreed  with  me  with  regard  to  the  strike,  but  stated 
that  he  could  not  then  do  an3rthing  in  the  matter  that  I 
had  susnrested  with  respect  to  the  reopening  of  Cramp's. 

Taking  up  the  matter  with  President  Roosevelt,  the  follow- 
ing letter  was  sent  to  him: 

August  1,  1835. 
Hon.  FBANKLur  D.  Roosevslt, 

President  of  the  Umted  States,  the  White  House. 

Mt  Dzax  Ma.  Peesujknt:  As  Assistant  Secretary  of  the  Navy,  you 
doubtless  made  many  visits  to  the  old  Cramp's  shipyard  In  north- 
east Philadelphia^  This  yard  has  not  been  In  operation  since  1927, 
and  is  now  In  position  to  begin  work  If  assistance  can  be  rendered 
through  one  of  the  Government  departments  to  guarantee  the  first- 
mortgage  bond  issue. 

Within  6  months  of  the  opening  of  the  plant,  direct  employment 
could  be  had  for  1.000  men,  with  at  least  2.000  others  working  m 
plants  supplying  material,  machinery,  and  other  supplies.  At  the 
end  of  a  year  the  direct  employment  would  be  doubled,  with  the 
result  that  about  6,000  men  would  be  employed  directly  or  Indi- 
rectly. With  the  present  need  for  ships,  it  seems  probable  that  the 
plant  could  be  kept  busy  for  a  period  of  10  years  or  more. 

The  committee  for  reorganization,  which  is  an  operating  group 
made  up  of  former  department  heads  or  assistants  of  the  old  yard, 
has  succeeded  through  the  Reconstruction  Finance  Corporation, 
the  Federal  Reserve,  and  private  corporaUons  In  tentatively  ar- 
ranging for  approximately  65  percent  of  the  necessary  financing, 
but  the  balance  needed  to  pay  off  the  present  owners  and  back 
taxes  has  not  yet  been  obtained.  The  entire  project  requires 
some  $2,700,000  to  purchase,  pay  back  taxes,  and  supply  working 
capital,  which  amount  ooukl  be  liquidated  over  a  period  of  10 
years. 
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As  the  representative  of  the  people  of  the  district  In  which  f 
Cramp's  shipyard  is  located,  I  have  been  ceaselessly  endeavoring 
to  find  some  means  by  which  the  plant  might  be  renovated  and 
reopened.  I  feel  quite  sure  that  the  people  of  my  district  will 
deeply  appreciate  It  if  you  will  assinv  them,  through  me.  that  some 
steps  may  be  taken  through  a  Government  agency  to  guarantee  the 
first-mortgage  bond  Issue  and  assist  us  In  bringing  about  the  re- 
opening of  this  famous  old  shipyard. 

As  a  lieutenant  in  the  Naval  Reserve,  I  have  on  moro  than  one 
occasion  noted  Tour  Excellency's  friendliness  toward  the  Navy  and 
Its  proper  maintenance'  and  In  this  respect,  as  well  as  a  repre- 
sentative of  the  people  directly  Interested.  I  ask  you.  Mr.  President, 
If  at  all  possible,  to  let  me  have  an  answer  that  will  be  helpful  In 
alleviating  unemployment  and  distrees  In  this  district.  I  know  that 
the  residents  of  the  district  will  be  deeply  interested  In  the  reply 
that  you  may  make  to  them  through  me.  1  remain. 
Very  respectfully  yotus. 

Class  OotAU)  Pajiasn. 

In  his  reiriy  the  President  briefly  told  me  that  the  Navy 
Department  advised  him  "that  it  has  no  funds  with  which 
to  extend  financial  aid  in  such  a  case." 

It  was  not  the  first  time,  Mr.  Speaker,  that  the  matter 
had  been  referred  to  the  President,  for  the  committee  on 
reorganization,  with  whose  officers  I  have  been  and  still 
am  in  constant  contact,  had  themselves  appealed  to  the 
President  for  assistance. 

I  did  not  trust  entirely  to  obtaining  help  from  either  the 
Navy  Department  or  the  President.  So,  on  August  23, 1935, 
I  introduced  in  the  House  of  Representatives  a  joint  reso- 
lution directing  the  Federal  Emergency  Administrator  of 
Public  Works  to  allot  $3,000,000  from  his  fund  of  five  bil- 
lions to  the  committee  for  reorganization  of  Cramp's  Ship- 
yard. Inc.,  stating  in  the  resolution  Itself  that  this  would 
"aid  In  the  carrying  out  of  the  plans  already  formulated 
by  the  committee  for  the  rest(»tition  and  reopening  of 
Cramp's  Shipyard,  which  would  immediately  give  employ- 
ment directly  and  indirectly  to  at  least  2.000  men,  with  the 
number  doubled  within  a  year,  ultimately  reaching  the 
number  of  15,000." 

Among  the  newspapers  commenting  favorably  upon  this, 
the  Daily  News  of  Philadelphia  nearly  a  year  ago  said: 

Congressman  Pknsbtt's  proposal  that  the  Government  advance 
(3,000.000  for  the  reopening  of  Cramp's  Shipyard  is  sound.  More- 
over, it  iB  a  test  of  the  good  faith  of  the  administration  In  trying 
to  put  men  to  work. 

Hundreds  of  millions  have  been  wasted  upon  fads  and  experi- 
ments. Here  Is  something  practical.  By  granting  a  loan  to  the 
workers  who  plan  the  reopening  of  the  plant  more  than  2.000 
Philadelphia  mechanics  will  be  given  jobs;  a  great  Industry  will 
be  revived:  Government  boats  can  be  built  wtU  at  a  modest 
figure. 

From  the  New  Deal  viewpoint  it  may  have  the  objection  of 
encouraging  private  Industry  and  American  Initiative,  but  In 
time  this  old-fashioned   Idea  will   again  become   popular. 

And  the  Polish  Star,  a  newspaper  widely  read,  particu- 
larly in  the  neighborhood  adjoining  the  shipysurd,  stated  as 
recently  as  2  weeks  ago: 

Congressman  Feksbtt  Introduced  a  bUl  to  have  $3,000,000  al- 
lotted for  the  of>enlng  of  Cramp's  Shlp3rard.  a  bill  which  the 
Democrats  are  now  trying  to  kill.  The  reopening  of  Cramp's  and 
Its  effect  on  the  numerous  now  unemployed  Polish  and  Ameri- 
can workers  In  the  northeast  can  readily  be  realised. 

Now,  Mr.  Speaker,  where  Is  that  resolution  of  mine  today? 
It  lies  embalmed  in  the  hands  of  the  Committee  on  Appro- 
priations, composed  of  28  Democrats  and  only  11  Repub- 
licans. It  is  an  unfortunate  thing,  Mr.  Speaker,  that  mem- 
bers of  the  Democratic  Party,  who  so  loudly  proclaim  that 
they  are  the  friends  of  the  unemployed,  have  thus  prevented 
this  meritorious  measure,  based  upon  true  social  justice,  from 
reaching  the  floor  of  the  House,  where  I  might  have  had  an 
opportunity  to  lift  my  voice  and  urge  its  adoption.  I  be- 
lieve that  a  matter  of  this  kind,  involving  the  distress  and 
need  of  thousands  of  deserving  people,  should  be  above 
politics  and  should  receive  the  support  of  even  my  political 
opponents  rather  than  their  criticism  and  opposition.  It  is 
a  dangerous  thing  for  any  country  when  the  majority  In 
power  plays  politics  with  human  misery. 

And  I  ask  my  Democratic  friends  on  the  other  side  of  the 
aisle:  What  has  been  gained  by  you  in  preventing  this  meas- 
ure from  emerging  from  the  committee?  Though  introduced 
by  a  Republicaji.  it  would,  if  enacted,  have  aided  the  dis- 


tressed and  hungry  and  unemployed  of  all  political  iparties 
and  of  all  conditions  in  life.  It  would  have  assisted  not  cmly 
the  workers  themselves  but  the  little-shop  keepers  on  the 
streets  of  our  great  northeast  Philadelphia,  and  would  have 
caused  hundreds  of  thousands  of  dollars  to  flow  into  the 
channels  of  industry  and  trade  throughout  a  great  and 
populous  locality.  Your  refusal  to  report  it  has  deprived  us 
of  an  opportunity  to  flght  for  its  adoption. 

The  sessicm  is  now  nearing  its  close,  and  still  you  of  the 
Democratic  side  continue  in  your  refusal  to  aid  my  constant 
efforts  to  further  the  project  and  have  the  committee  report 
the  bill  to  the  House,  and  it  now  appears  that,  with  your 
Democratic  majority  in  control,  chere  will  be  no  opportunity 
this  session  for  my  resolution  to  reach  the  Speaker's  desk 
of  this  House.  Well,  that  is  in  your  hands.  You  control 
the  committees  and  can  prevent  even  praiseworthy  measures 
from  being  reported  to  the  House.  But  I  expect  to  be  here 
again  next  year,  and  I  now  tell  you  that  I  shall  continue  to 
plead  the  cause  of  those  who  are  truly  interested  in  alleviat- 
ing unemployment  among  the  people  of  Philadelphia  by  the 
reopening  of  this  efficient  and  famous  shipyard. 

Mr.  Speaker,  with  a  million  more  unemployed  than  there 
were  2  years  ago,  surely  there  can  be  no  valid  reason  for  the 
Democratic  majority  to  hinder  a  measure  such  as  this,  whose 
only  purpose  can  be  unlimited  benefit  to  the  people  of  my 
district  and  the  city  of  Philadelphia. 

It  may  take  time,  it  may  seem  to  some  of  you  like  a  zeal- 
ous but  futile  attempt  to  perform  the  impossible.  Some  of 
you  may  ridicule  our  efforts  and  say  that  we  are  attempting 
to  achieve  too  much,  but,  in  spite  of  all  (tf  this,  I  intend  to 
persist  in  my  endeavors  in  this  regard  until  the  voice  of  the 
people  is  finally  heard  by  those  who,  if  th^r  would,  are  in  a 
iposition  to  assist  the  needy  and  unemployed  toward  a  resto- 
ration of  the  prosperity  that  10  years  ago  made  America 
overflow  with  plenty.  I  have  kept  faith  with  the  people.  I 
shall  continue  to  fight  to  have  others  do  so.     [Applause.] 

Mr.  Speaker,  I  ask  permission  at  this  point  to  extend  my 
remarks  and  include  therein  bri^  excerpts  and  a  letter 
written  by  myself. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

coicDinoKs  or  public  cohtracts 

Mr.  HEAUSY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(S.  3055)  to  provide  conditions  for  the  purchase  of  supplies 
and  the  making  of  contracts,  loans,  or  grants  by  the  United 
States,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  cm  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  S.  3055.  with  Mr.  Bland  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HEALEY.    Mr.  Chairman,  I  yield  myself  10  minutes. 

Mr.  Chairman,  the  object  of  this  legislation  is  to  require 
persons  having  contracts  with  the  Government  for  ttie  per- 
formance of  public  work  and  for  the  supplying  of  material 
and  equipment  to  conform  to  decent,  fair  labor  standards  in 
the  peTf(»7nance  of  those  contracts. 

The  House  bill,  which  begins  on  page  21  of  S.  3055,  differs 
materially  from  the  provisions  of  the  Senate  bill,  which 
was  passed  last  year  in  the  first  session  of  the  Seventy- 
fourth  Congress. 

Tlie  committee  held  extensive  hearings  an  this  bill  and 
has  made  many  changes  which  have  met  the  objections  that 
were  offered  to  the  original  WaLsh  bill,  and  we  believe  that 
the  bill  that  Ls  now  presoited  for  your  consideration  Is  a 
soimd  and  workable  measure. 

Briefiy,  Uiis  Irill  provides  that  on  any  contract  made  by  any 
agency  or  instrumentality  of  the  Qovemment  for  the  manu- 
facture or  for  the  fumMiing  of  materials  and  supplies  and 
articles  of  eoulpment  in  an  amount  exceeding  $10,000,  there 
shall  be  included  the  following  representations  and  stipu- 
lations: 
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First,  that  the  contractor  Is  a  manufacturer  of  or  a  regular 
dealer  in  the  supplies  and  materials  and  articles  or  equip- 
ment to  be  manufactured  or  used  in  the  performance  of  the 
contract. 

The  purpose  of  that  section  is  to  eliminate  from  transac- 
tions with  the  Government  those  bid  brokers  who  maintain 
no  factories  or  plants  or  regular  establishments  but  simply 
offices.  In  some  instances  those  offices  are  maintained  in 
their  own  vest  pockets.  Yet  they  are  able  to  compete  suc- 
cessfully with  legitimate  industry  and  submit  the  lowest  bid. 
far  below  the  estimates  of  regular  dealers.  Then,  when  they 
have  secured  the  contract,  they  sublet  the  work  to  notoriously 
low-wage  factories,  thereby  impairing  the  wage  structure  of 
a  whole  industry  and  preventing  equality  of  opportunity  for 
the  legitimate  dealer  in  bidding  on  Government  contracts. 

The  second  provision  of  subparagraph  (b)  provides  that 
there  shall  be  no  refunds  or  so-called  kick-backs.  It  guards 
against  that  practice,  a  practice  which  has  unfortunately 
development  on  Government  work,  where  persons  employed 
for  $5  or  $6  a  day  would  turn  back  a  portion  of  their  wages 
under  prearrangement  with  their  employers. 

The  second  provision  of  subparagraph  (b)  relates  to  mini- 
mum wages.  We  have  had  a  great  deal  of  talk  about  this  bill 
being  a  small  N.  R.  A.  bill  for  Government  contracts.  This 
Is  absolutely  not  the  truth.  This  bill  does  not  set  the  stand- 
ard for  minimum  wages  by  reference  to  the  codes  that  ob- 
tained under  N.  R.  A.,  but  definitely  sets  it  as  the  prevailing 
minimum  wage  for  similar  work  or  in  the  industries  operat- 
ing in  the  locality  in  which  the  contract  is  to  be  performed. 
The  bill  merely  provides  for  a  proper  determination  by  the 
Secretary  of  Labor  with  respect  to  such  prevailing  wage. 
After  that  determination  has  been  made  the  figure  will  be 
included  in  the  stipulations  in  these  contracts. 

Subparagraph  (c)  is  the  hour  provision.  The  committee 
felt  that  the  provision  requiring  that  no  person  -be  employed 
on  these  contracts  for  more  than  8  hours  a  day  or  40  hours  a 
week  was  a  fair  <me',  that  it  was  now  pretty  universally  the 
practice  of  most  industries  to  stay  within  these  limitations; 
and  that  present  economic  conditions  require  that  the  maxi- 
mum be  set  at  no  more  than  40  hours  a  week. 

In  subsection  (d)  it  is  provided  that  no  person  under  18 
years  of  age,  and  no  prison  labor  will  be  employed  in  the 
performance  of  these  contracts. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HEALEY.  If  the  gentleman  will  let  me  finish  this 
section  I  shall  be  pleased  to  yield  then. 

Subparagraph  (c)  deals  with  sweatshop  conditions,  insani- 
tary factories,  and  requires  that  these  contracts  be  performed 
in  plants  or  factories  that  conform  or  comply  with  the  State 
laws  where  there  are  State  laws  regulating  these  condi- 
tions. 

This  is  the  basic  section  of  this  bill.  These  are  the  con- 
ditions that  will  be  written  into  future  contracts  if  this  bill 
is  enacted  into  law.  We  feel  that  if  these  conditions  are 
included  in  future  Government  contracts  that  we  will  have 
cured  many  evil  practices  which  have  cropped  up  in  the 
most  vicious  forms  under  Government  contracts,  since  the 
existing  law  requires  that  all  contracts  for  supplies,  mate- 
rials, and  equipment  must  be  awarded  to  the  lowest  respon- 
sible bidder,  the  only  qualifications  being  financial  responsi- 
bility only. 

Mr.  Chairman.  I  now  yield  to  the  gentleman  from  New 
York. 

Mr.  WADSWORTH.  Referring  to  the  gentleman's  state- 
ment in  reference  to  that  paragraph  of  the  bill  dealing  with 
child  labor,  has  the  C(»mnittee  on  the  Judiciary  reached  the 
conclusion  that  a  youth  who  has  attained  the  age  of  17 
years  and  10  months  is  a  child? 

Mr.  HEALEY.  The  Committee  on  the  Judiciary  felt  that 
the  18-year  provision  meets  the  most  «ihghtened  opinion 
concerning  the  employment  of  children  in  industry. 

Mr.  WADSWORTH.    May  I  ask  another  question? 

Mr.  HEALEY.    Certainly. 


Mr.  WADSWORTH.  Is  there  a  single  State  in  the  Union 
which  now  has  child-labor  laws  that  fix  18  as  the  limitation 
of  childhood? 

Mr.  HEALEY.    I  believe  there  are  several  States  which  re- 
quire school  attendance  until  the  age  of  18. 
Mr.  WADSWORTH.     That  is  very  different. 
[Here  the  gavel  fell.] 

Mr.  HEALEY.  Mr.  Chairman,  I  yield  myself  5  additional 
minutes. 

The  second  section  deals  with  the  penalty  for  the  employ- 
ment of  children  and  convicts,  and  also  makes  provision 
for  the  recovery  of  deductions  and  kick-backs,  and  the  pro- 
cedure for  their  repayment  to  those  persons  from  whom 
these  sums  have  been  withheld. 

The  third  section  provides  for  that,  list  of  chronic  viola- 
tors of  the  act,  published  by  the  Comptroller  General  and 
furnished  to  the  various  contracting  agencies  of  the  Gov- 
ernment, so  that  bids  submitted  by  such  persons  may  be 
rejected. 

The  fourth  section  is  the  administrative  section  and  pro- 
vides that  the  law  shall  be  administered  by  the  Secretary 
of  Labor.  It  will  be  observed  that  the  bill  provides  that 
the  Secretary  with  the  consent  of  the  States  may  employ 
such  State  and  local  officers  and  employees  as  he  may  find 
necessary  to  administer  the  provisions  of  this  act.  The 
Secretary  in  this  section  is  given  authority  to  make  investi- 
gations and  to  promulgate  rules  and  regulations  to  carry 
out  the  provisions  of  the  act. 

Section  5  is  the  procedural  section  dealing  with  the  hear- 
ings that  may  be  held  pursuant  to  the  provisions  of  this 
act.  It  provides  for  witnesses  and  the  attendance  of  wit- 
nesses at  any  hearings  that  may  be  called.  The  Secretary 
may  only  make  findings  after  proper  notice  and  hearing. 

Section  6  provides  for  the  various  exemptions  and  dis- 
pensations that  may  be  granted  either  under  existing  con- 
tracts in  an  emergency  or  where  the  particxilar  industry  may 
not  be  in  a  position  to  live  strictly  up  to  the  provisions 
of  this  act.  Authority  is  given  to  the  Secretary  under  the 
terms  of  this  section  to  make  exemptions  and  dispensations 
where  the  facts  so  warrant  in  the  opinion  of  the  contract- 
ing officer.  This  section  of  the  act  also  provides  that  the 
Secretary  may  permit  an  increase  in  the  maximum  hours 
of  labor  stipulated  in  the  contract,  but  shall  set  a  rate  of 
time  and  a  half  for  any  overtime. 
Section  7  deals  with  definitions. 

Section  8  takes  out  of  the  terms  of  this  act  the  Buy- 
American  Act,  the  Bacon-Davis  Act,   and  the  regxilations 
of  W.  P.  A.  and  P.  W.  A. 
Section  9  provides: 

This  act  shall  not  apply  to  purchases  of  such  materials, 
supplies,  articles,  or  equipment  as  can  usually  be  bought 
in  the  open  market  unless  manufactured  according  to  p&i- 
tlcular  specifications. 

Mr.   THOMPSON.     Mr.    Chairman.    wUl   the    genUeman 
yield? 
Mr.  HEALEY.    I  yield. 

Mr.  THOMPSON.  Will  the  gentleman  inform  us  whether 
the  provisions  of  section  9  would  apply  to  standard  ma- 
terials such  as  bolts,  nails,  wire,  and  the  like? 

Mr.  HEALEY.    It  is  my  understanding  it  would  not  apply 
to  articles  of  that  kind. 
Mr.  COOPER  of  Ohio.     Will  the   gentleman  yield? 
Mr.  HEALEY.    I  yield  to  the  gentleman  from  Ohio. 
Mr.  COOPER  of  Ohio.    I  shotUd  like  to  ask  a  question 
in  regard  to  the   power  given  the  Secretary  of  Labor  to 
fix  minlmiun  wages.    Let  us  assume  an  industry  in  a  cer- 
tain locality  that  has  some  Government  contracts. 
[Here  the  gavel  fell.] 

Mr.  HEALEY.  Mr.  Chairman,  I  yield  myself  2  addi- 
tional minutes. 

Mr.  COOPER  of  Ohio.  Let  us  assimie  an  industry  has 
some  Government  contracts  and  it  Is  aLso  manufacturing 
material  for  private  sale.  If  there  is  not  any  other  industry 
of  like  character  in  that  community,  will  the  Secretary  of 
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Labor  fix  the  minimum   wage  that  is  now  paid  in  that 

industry? 

Mr.  HEALEY.  That  is  an  administrative  problem.  As  I 
view  it,  the  prevailing  wage  is  already  a  fact  which  already 
exists.  The  Secretary's  duty  is  simply  to  inquire  and  ascer- 
tair  what  that  prevailing  wage  is. 

Mr.  COOPER  of  Ohio.  That  is  what  I  wanted  to  know 
about. 

Mr.  HEALEY.  I  call  the  attention  of  the  Members  of  the 
House  to  the  fact  that  section  11  provides  that  this  bill  will 
not  become  effective  until  90  days  after  the  date  of  approval 
of  the  act  and.  further,  that  provisions  requiring  the  in- 
clusion of  representations  with  respect  to  minimiun  wages 
shall  apply  only  to  purchases  or  contracts  relating  to  such 
industries  as  have  been  the  subject  matter  of  a  determina- 
tion by  the  Secretary  of  Labor.  In  other  words,  the  stipula- 
tion regarding  minimum  wages  will  not  be  included  in  any 
contract  until  a  determination  has  been  made  by  the  Sec- 
retary of  Labor  to  ascertain  what  that  minimum  prevailing 
wage  may  be  in  the  particular  industry  or  mdustry  group. 

[Here  the  gavel  fell.l 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  my- 
self 5  minutes. 

Mr.  Chairman,  I  regret  very  much  that  a  bill  of  this  mag- 
nitude and  scope  should  be  brought  up  this  late  in  the  ses- 
sion and  at  this  late  hour  during  the  day  and  with  con- 
siderably less  than  a  quorum  present,  because,  in  my  opinion, 
we  have  not  had  before  this  Congress  a  bill  of  greater  im- 
portance than  the  one  under  consideration  tonight. 

This  bill  has  been  pending  before  the  Judiciary  Committee 
for  10  months.  One  version  after  another  has  been  con- 
sidered and  all  have  been  rejected  until  this  final  draft 
came  before  us.  It  is  a  most  unfortunate  coincidence,  and 
I  call  it  a  coincidence,  that  the  day  the  Judiciary  Committee 
reported  this  bill  favorably  every  member  of  that  committee 
received  the  following  telegram,  and  I  wemt  to  read  it  to 
you.  May  I  say  in  advance  that  this  telegram  copies  from 
William  Green,  president  of  the  American  Federation  of 
Labor,  and  is  addressed  to  every  member  of  the  Judiciary 
Committee  of  the  House  of  Representatives. 

Chairman  Sumners  advises  that  a  meeting  of  the  House  Judi- 
ciary Committee  wUl  be  held  tomorrow  morning  at  10  o'clock 
for  the  purpose  of  taking  action  upon  Healey- Walsh  bill.  Lack  of 
a  quorum  at  today's  meeting  prevented  action  upon  this  measure. 
Labor  is  tremendously  Interested  In  this  bill  and  firmly  expects 
It  to  be  enacted  Into  law  before  Congress  adjourns.  For  this 
reason.  I  respectfully  urge  you  to  be  present  at  meeting  of  the 
Judiciary  Committee  tomorrow  morning,  as  herein  stated.  Your 
absence  from  this  meeting  will  be  construed  as  opposition  to  the 
measure  and  as  being  unfriendly  to  labor.  Our  representative 
will  be  present  at  tomorrow  morning's  meeting.     Do  not  fall  us. 

Be  present.  ^ 

William   Geebm, 

President.  American  Federation  of  Labor. 

Mr.  WALTER.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  WALTER.  Does  the  gentleman  believe  this  telegram 
affected  the  judgment  of  any  member  of  that  committee? 

Mr.  HANCOCK  of  New  York.  I  should  hate  to  think  so; 
and,  as  I  stated  in  the  beginning,  it  was  a  mere  coincidence, 
but  a  most  unfortunate  one.  I  have  more  respect  for  my 
colleagues  on  the  Judiciary  Committee  than  to  think  they 
would  stultify  themselves  and  reverse  their  conscientious 
opinions  as  expressed  dvu-ing  8  or  9  months  upon  the  receipt 
of  a  telegram  like  that.  Nevertheless  that  is  what  happened. 
For  9  months  the  bill  was  held  up  in  our  committee.  The 
telegram  was  received,  and  the  next  day  the  Judiciary  Com- 
mittee reversed  itself.  That  was  simply  a  coincidence.  Let 
it  go  at  that. 

The  original  bill  that  was  passed  by  the  Senate  was  the 
Walsh  bill.  That  came  over  to  us  last  August,  and  tremen- 
dous pressure  was  exerted  to  pass  the  bill  before  we  ad- 
journed. If  you  recall  the  provisions  of  that  bill,  they 
required  that  the  N.  R.  A.  codes  in  effect  as  of  May  1935 
should  be  frozen  into  the  law  of  the  United  States.  The 
Judiciary  Committee  could  not  swallow  that.    We  had  one 
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perversion  after  another  of  that  bill.    Perhaps  I  should  say 
modificaticm.    Five  or  six  drafts  were  made,  until  finally  we 
got  the  bill  now  pending  before  us. 
Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 
Mr.  HANCOCK  of  New  York.    I  yield  to  the  gentleman 
from  Texas. 

Mr.  JOHNSON  of  Texas.  Will  the  gentleman  point  out 
the  material  differences  between  the  Hoiise  bill  and  the 
Senate  bill? 

Mr.  HANCOCK  of  New  York.  The  essential  feature  of 
the  Senate  bill  was  that  no  one  could  do  business  with  the 
Federal  Government  unless  he  complied  with  the  codes  in 
effect  in  May  1935.  It  was  an  attempt  to  put  into  perma- 
nent law  the  N.  R.  A.  codes  which  had  been  outlawed  by  the 
Supreme  Court  so  far  as  the  Federal  Government  could  do 
so  through  its  great  purchasing  power.  We  have  considered 
various  modifications  of  that  proposaL 
[Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  yield  my- 
self 2  additional  minutes. 

Let  me  get  down  to  the  bill  under  consideration  this  eve- 
ning. The  bill  pending  before  us  contains  two  essential 
features,  which  I  want  you  to  think  about.  They  have  never 
been  considered  in  committee.  We  have  never  had  a  hear- 
ing -on  them.  First,  it  provides  that  nobody  can  do  business 
with  the  Federal  Government  who  works  employees  longer 
than  40  hours  a  week  or  8  hours  a  day.  That  is  one  feature. 
The  second  is  that  nobody  can  get  a  contract  with  the 
Federal  Government  or  do  business  with  the  Federal  Gov- 
ernment unless  he  subscribes  to  a  stipulation  in  his  con- 
tract which  permits  the  Secretary  of  Labor  to  say  what  the 
prevailing  wages  are  in  his  particular  industry. 

Now,  first  of  all,  let  us  talk  about  the  40-hour  law.  We 
have  had  no  hearings  about  that,  "niis  matter  has  never 
been  before  the  Congress  or  the  Judiciary  Committee.  We 
have  not  given  the  businessmen  or  the  manufacturers  of  this 
country  any  opportunity  to  be  heard  on  it.  It  is  a  brand 
new  proposition  in  this  House.  After  this  telegram,  which 
I  say  was  an  unfortunate  coincidence,  we  passed  out  a  bill 
containing  that  clause. 

This  is  a  pretty  big  country.  We  have  a  good  many 
factories.  We  have  a  good  many  sections.  In  my  town 
it  so  happens  that  our  factories  are  rather  uniformly  or- 
ganized on  a  44-hour-week  basis.  I  am  a  little  selfish  about 
this,  so  far  as  I  am  concerned.  There  is  scarcely  a  factory 
in  my  town  that  can  bid  on  a  Government  contract  if  this 
bill  passes.  It  will  hurt  employees  and  employers  alike. 
[Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield 
myself  4  minutes  more. 

Some  of  you  gentlemen  may  have  factory  districts  similar 
to  mine.  Some  of  my  factories  work  less  than  40  hours  a 
week,  some  work  more,  and  most  of  them  work  44  hours  a 
week.  This  bill  means  that  so  far  as  Government  contracts 
are  concerned,  nearly  every  factory  in  my  town  will  be  boy- 
cotted and  outlawed.  Some  of  you  gentlemen  have  the  same 
situation.  I  am  sure. 

Here  is  an  effort  to  put  the  factories  of  this  covmtry  in 
the  same  strait  jacket,  put  them  under  the  same  blanket, 
cut  them  to  the  same  size  and  make  an  arbitrary,  infiexible. 
rigid  rule  that  nobody  who  is  doing  business  with  the 
Federal  Government  can  work  their  men  more  than  40 
hours  a  week. 

I  say  we  are  not  ready  for  this  question,  and  I  say  we 
should  not  pass  such  a  bill  now  when  business  is  struggling 
toward  solvency  and  recovery.  We  have  a  good  many  in- 
dustries and  we  have  various  sections  in  this  country  work- 
ing under  entirely  different  conditiwis. 

Now,  let  us  consider  the  other  provisions.  I  coxild  talk  an 
hour  about  this.  It  is  an  absolutely  unfair  proposition  that 
we  should  have  to  vote  on  this  bill  with  one-half  an  hour  of 
debate  on  the  side.  If  this  bill  passes,  nobody  can  get  a 
Govenmient  contract  without  going  to  Mme.  Perkins,  Her 
Excellency,  the  Secretary  of  Labor,  and  finding  out  what  she 
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regardB  as  the  preraflin^  wa^es  in  the  factories  In  this  coun- 
try.   Employers  will  be  subject  to  her  arbitrary  orders. 

In  my  town  the  factories  have  all  kinds  of  different  wage 
scales,  just  as  they  have  in  yours.  Some  work  on  piecework, 
some  on  straight  time,  some  have  a  bonus  system,  or  a  profit- 
sharing  system,  or  one  of  the  various  other  modem  pay 
systems.  There  is  no  such  thing  as  a  prevailing  rate  of  wages 
in  the  factories  of  this  country  or  in  any  locality  of  this 
country. 

They  have  tried  to  make  this  bill  analogous  to  the  Bacon- 
Davis  Act.  It  is  an  entirely  different  problem.  Under  the 
Bacon-Davis  Act  anybody  who  receives  a  contract  for  a 
construction  job  miist  pay  the  i»-eyailing  waces  in  the  par- 
ticular district  where  a  definite  construction  Job  is  being 
done.  This  is  a  very  easy  thliig  to  ascertain.  In  every  dis- 
trict that  I  know  anything  about  there  is  a  prevailing  wage 
for  carpenters,  bricklayers,  electricians,  and  those  engaged  in 
all  the  rest  of  the  building  trades,  but  in  factories  there  is 
not  any  such  thing  as  a  prevailing  wage.  There  is  not  even  a 
prevailing  wage  in  the  same  factory,  and  there  surely  is  no 
prevailing  rate  of  wages  in  the  same  town  or  in  the  same 
locality. 

This  is  an  impracticable  proposition,  and  if  you  pass  this 
bill  you  put  into  the  hands  of  the  Secretary  of  Labor  the 
arbitrary  power  to  say  to  the  people  of  this  country  what  .they 
must  pay  their  employees:  you  fix  a  rigid  and  inflexible  limit 
of  40  hours  a  week.  Let  us  understand  that.  The  bill  will 
retard  the  recovery  that  has  come  since  the  Supreme  Court 
decision  abolished  the  N.  R.  A. 

Mr.  HEALEY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Walter]. 

Mr.  WALTER.  Mr.  Chairman.  I  think  the  Members  should 
understand  that  this  bill  was  only  reported  out  of  our  com- 
mittee after  most  careful  consideration,  taking,  as  the  gentle- 
man from  New  York  has  said,  approximately  9  months,  but 
the  members  of  our  committee  were  determined  to  prevent 
those  things  from  being  done  with  respect  to  Government 
contracts  that  all  t)f  us  recognize  as  not  being  proper. 

I  do  not  believe  there  is  anyone  in  this  House  who  believes 
that  child  labor  should  be  employed  on  Government  con- 
tracts. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  will  the  gen- 
tleman yield?  ^ 
Mr.  WALTER.    I  yield. 

Mr.  HANCOCK  of  New  York.  There  Is  no  disputing  those 
propositions  with  respect  to  convict  labor,  child  labor,  bid 
brokers,  and  insanitary  and  unsafe  conditions.  Let  us  get 
down  to  the  meat  in  the  coconut. 

Mr.  WALTER.  I  do  not  yield  further.  If  there  is  any 
ptive  differences  of  opinion  with  respect  to  any  portion  of 
this  bill  it  certainly  comes  with  respect  to  the  possibility, 
if  you  please,  of  the  Secretary  of  Labor  fixing  wages.  There 
Is  no  Member  of  this  House  any  more  opposed  to  that  idea 
than  I  am.  I  say  to  you  frankly  that  I  would  not  have 
voted  to  report  such  a  bill,  but  there  Is  nothing  in  this 
measure  that  gives  to  anyone  in  any  executive  branch  any 
authority  to  fix  wages.  We  have  had  no  difficulty  in  de- 
termining what  the  prevailing  rates  of  wages  are  under  the 
Bacon-Davis  Act.  It  has  been  a  comparatively  simple  mat- 
ter to  go  into  each  community  in  which  Government  build- 
ings are  being  constructed,  and  determine  what  every  par- 
ticular artisan  is  paid  in  thai  community.  The  problem  is 
the  same  here.  T^iere  Is  no  reason  why  we  cannot  determine 
what  the  prevailing  minimum  rate  of  wages  is  for  any  phase 
of  work.  It  seems  to  me  that  the  experience  we  have  had 
In  determining  the  prevailiixg  rates  of  wages  under  the 
Bacon-Davis  Act  prove  to  us  conclusively  that  there  can  be 
no  difficulty  on  that  score  under  this  Act. 

As  far  as  the  40-hour  week  ts  concerned,  in  an  endeavor  to 
fix  the  number  of  hours  that  would  meet  with  the  approval  of 
everyone,  we  secured  from  the  Labor  Department  figures 
concerning  the  average  weekly  ho\ffs  as  they  obtained  on  the 
1st  of  ftbroary  1936,  and  In  only  one  industry  are  the  hours 
In  excess  of  40.  In  foundries  and  machine  shops  the  average  < 
weekly  hours  are  40H:  ta  sawmills.  8«%;  brick  manufac- 
turing plants.  37V^;  blast  furnaces  and  rolling  mills,  31^; 


automobiles,  32 »4;  paper  and  pulp,  41  hours:  slaughtering 
and  meat  packing,  394:  cotton  goods  manufactxirlng.  37; 
petroleum  refining,  35;  tires  and  inner  tubes,  33;  leather  boots 
and  shoes,  30;  rubber,  39:  rubber  l)Oots  and  shoes,  37;  other 
rubber  goods,  38  "--j.  In  only  one  industry  do  the  hours  exceed 
40.  I  cannot  see  why  there  should  be  objection  to  our  fixing 
the  hours,  and  the  very  reason  why  40  hours  was  written  into 
the  bill  was  to  eliminate  the  argiunent  that  we  were  giving  to 
any  executive  branch  the  authority  to  fix  hours.  Hours  have 
been  fixed  definitely  in  fact,  and  it  leaves  no  discretion  except 
in  cases  where  an  injustice  might  be  done  either  to  the  manu- 
facturer or  to  the  Government.     [  Applause.  1 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  New  York  [Mx.  IJuttyI. 

Mr.  DUPPY  of  New  York.  Mr.  Chairman,  it  was  my 
privilege  to  serve  on  the  subcommittee  imder  Mr.  Healey. 
During  the  summer  period  I  asked  the  industries  of  Roches- 
ter to  study  the  Walsh  bill.  They  considered  the  matter 
from  every  angle.  They  approached  it.  not  from  an  antag- 
onistic jwint  of  view  but  to  be  helpful  to  our  committee.  In 
order  to  give  to  other  communities  the  working  conditions 
and  hours  and  the  wages  that  prevail  in  Rochester.  Their 
chief  protest  to  this  bill  is  the  power  which  it  vests  in  Wash- 
ington to  determine  through  a  Government  contract  what 
the  prevailing  wage  and  what  the  hours  of  labor  shall  be,  for 
the  Government  contract  cannot  be  separated  from  the 
other  work  in  the  factory.  Tlie  industrial  council  repre- 
sents some  50  different  manufacturing  plants  in  Rochester 
which  pay  an  average  weekly  wage  of  over  $30  and  generally 
observe  the  40-hour  week. 

I  feel  that  we  are  not  sensing  our  responsibility  in  this 
proposed  legislation.  It  seems  to  me  that  this  bill  first 
should  be  submitted  to  every  contracting  agency  of  this  Gov- 
ernment for  a  report  on  the  administrative  difficulties  and 
the  additional  cost  that  it  would  impose  upon  the  Govern- 
ment before  we  attempt  to  legislate  the  bill.  It  applies  to 
every  department  of  the  Government  except  the  legislative 
and  the  judicial  branches. 

Mr.  WALTER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DUFFY  of  New  York.  I  should  like  to  say  that  at  the 
hearings  before  the  committee  the  only  branches  of  the  Gov- 
ernment that  appeared  were  the  Army  and  the  Navy,  both 
opposing  it,  and  a  representative  of  the  C.  C.  C.  who  wished 
to  see  such  legislation  enacted. 

Mr.  HEAU:Y.  Mr.  Cliainnan,  will  the  gentleman  yield 
for  a  correction? 

Mr.  DUFFY  of  New  York.     For  a  correction,  certainly. 

Mr.  HEALEY.  I  think  the  genUeman  said  that  the  A>my 
and  the  Navy  had  opposed  this  biU.  As  I  understand  it.  the 
Navy  Department  stated  that  it  may  be  difficult  of  adminis- 
tration, and  the  Army  offered  no  opposition  whatsoever 

Mr.  DUFFY  of  New  York.  The  record,  I  think.  wiU  show 
otherwise.  On  a  dollar  basis  this  country  is  the  most  war- 
like nation  in  the  world— a  billion  dollars  for  national 
defense. 

On  a  manpower  basis  we  are  the  most  peaceful  nation  in 
the  world  in  relation  to  population.  If  this  bill  is  passed.  I 
think  it  is  going  to  increase  the  cost  of  national  defense  10 
to  20  percent,  for  you  must  remember  that  in  a  war  vessel  you 
have  practically  every  item  that  would  go  into  our  largest 
metropolitan  hotel.  In  an  Army  plant  or  post  you  have 
everything  that  goes  into  a  community.  Some  of  the  agencies 
affected  are  the  Tennessee  Valley  Authority.  Unit/ed  States 
Shipping  Board,  Panama  Railroad  Co..  the  Electric  Home 
and  F^arm  Authority.  Reconstruction  Finance  Corporation. 
Prison  Industries  Corporation,  and  the  Indian  Service.  This 
bill,  with  the  exception  of  the  limitation  of  $10,000,  reaches 
out  into  all  those  different  activities  of  the  Government  in 
the  purchase  of  supplies. 

Further,  this  legislation  will  defeat  our  efforts  to  balance 
the  Budget,  for  I  know  of  no  measin^  before  the  Congress 
this  year  that  will  increase  the  current  costs  of  Government 
more  than  this  bill  if  it  becomes  a  law. 

(Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York.  Mr.  Chahman.  I  yield  the 
gentleman  1  '^^'^'"nal  minute. 
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Mr.  DUFFY  of  New  York.  I  tWnk  this  legislation  should 
not  be  passed  until  the  administrative  difficulties  In  the  bill 
are  reviewed  by  all  the  contracting  agencies  of  the  Govern- 
ment and  until  there  has  been  reported  to  the  Congress  just 
what  the  additional  cost  would  t)e  if  we  Impose  this  legisla- 
tion and  responsibility  upon  the  contracting  agencies  of  the 
Government. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  HEALEY.  Mr.  Chairman,  I  jrleld  3  minutes  to  the 
gentleman  from  New  York  [Mr.  MkaoI. 

Mr.  MEAD.  Mr.  Chairman,  this  is  another  effort  to  find  a 
solution  to  the  most  difficult  problem  of  modem-day  govern- 
ment. France  Just  the  other  day  approached  this  same 
question  from  a  different  angle.  The  new  administration 
there  has  prepared  a  program  of  legislation  calling  for  armual 
vacations  with  pay  for  workers  in  private  industry,  a  general 
reduction  in  the  work  period,  as  well  as  other  reforms  affect- 
ing every  enterprise  in  France.  The  Republican  Party  not  so 
long  ago  sponsored  the  Bacon-Davis  Act  as  their  suggestion 
to  improve  existing  economic  conditions.  It  helped,  but  its 
influence  is  all  too  limited.  Only  a  few  weeks  ago  our  rail- 
road workers,  in  meeting  with  the  railroad  executives,  devel- 
oped a  plan  that.  In  my  Judgment.  Is  one  of  the  most  progres- 
sive steps  that  has  yet  been  taken  in  the  field  of  labor  rela- 
tions. They  agreed  that  any  man  transferred  from  one  point 
on  the  railroad  to  another  should  be  paid  both  his  wage  and 
his  expenses.  If  his  property  depreciated  in  value  because  of 
the  transfer,  they  would  make  up  that  loss  to  him.  In  other 
words,  the  railroad  comp>any  absorbs  the  loss. 

They  also  agreed  to  pay  the  worker  a  demotion  wage  if  he 
is  demoted  to  a  job  paying  a  lesser  wage  than  the  one  he 
formerly  occupied.  They  pay  him  a  separation  wage  run- 
ning for  a  period  of  5  years  if  he  is  separated  from  the  serv- 
ice under  certain  circumstances.  This  agreement  between 
the  employees  and  employers  of  oiu-  railroads  blazes  a  new 
trail  in  the  realm  of  labor  conditions.  The  members  of 
the  21  standard  raih-oad  organizations  can  be  proud  of  their 
leaders.  The  United  States  Government,  in  shortening  the 
hours  of  the  postal  employees  and  in  extending  the  vacation 
period  for  other  civil-service  employees,  continued  that  ex- 
ample which  is  spreading  throughout  every  industrial  nation 
in  the  world.  It  is  the  only  way  out.  It  presents  the  only 
practical  solution.  I  knoT*  but  httle  about  the  mechanics  of 
this  legislation.  I  did  not  serve  upon  the  subcommittee  that 
considered  the  measure  nor  the  full  committee  that  reported 
the  bill  to  this  House,  but  I  am  going  to  say  to  every  Demo- 
crat and  Republican  in  the  Chamber  this  is  another  attack 
at  the  greatest  problem  we  have  to  face  in  this  industrial, 
machine  age  in  which  we  live.  It  limits  the  day  to  one  of  8 
hours,  the  week  to  one  of  40  hours.  It  prevents  chUd  labor 
and  destroys  the  sweatshop.  It  wUl  never  be  solved  unless 
the  Government  adopts  drastic  means  in  the  sphere  in  which 
we  have  complete  control.  Here  the  courts  cannot  invali- 
date the  affirmative  action  of  the  Congress.  Certainly  we 
have  control  over  the  purchases  and  contracts  made  by  the 
Federal  Government.  This  measure  is  also  a  protection  for 
legitimate  industry.  It  is  an  atUck  upon  home  work  and 
sweatshops,  enemies  of  legitimate  industry.  L«t  us  pass  this 
bill  and  put  an  end  to  this  cruel  practice  of  exploiting  our 
women  and  children.  I  beUeve  it  is  a  proper  approach,  in 
fact,  the  only  approach  to  the  question  that  we  must  solve, 
namely,  the  unemployment  question,  that  vexes  this  and 
every  other  industrial  nation  on  earth.     [Applause.] 

The  machine  will  be  a  blessing  to  mankind  when  it  relieves 
men.  women,  and  children  of  the  drudgery  of  the  past  and 
the  enforced  idleness  and  imemployment  of  the  present. 
Pass  this  bill,  shorten  the  hours  of  our  workers,  put  an  end 
to  the  life-destroying  sweatshop,  give  the  women  who  must 
work  In  industry  the  protection  they  so  richly  deserve.  Above 
all.  save  our  children,  those  precious  citizens  of  tomorrow,  of 
whom  the  Nazarene  spoke  when  he  spoke  these  divine  words: 
"Suffer  the  little  children  to  come  unto  me  and  forbid  them 
not.  for  of  such  is  the  kingdom  of  Heaven." 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  MbaoI  has  expired. 


Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Michigan  I  Mr.  Micuuteb]. 
Mr.  MLCHENER.  Mr.  Chairman,  as  a  member  of  the 
Judiciary  Committee  I  have  been  one  of  those  giving  con- 
stant attention  to  this  legislation  for  more  than  10  months. 
Extensive  hearings  have  been  held.  The  Secretary  of  Labor, 
representatives  from  the  Departments,  William  Green  and 
other  representatives  of  the  American  Federation  of  Labor, 
the  National  Manufacturers  Association,  as  well  as  many 
other  organizations  and  individuals  appeared  before  the 
committee.  Indeed  the  hearings  cover  two  large  printed 
volumes. 

In  order  to  vote  Intelligently  on  this  matter,  it  Is  necessary 
to  understand  the  genesis  or  background  of  the  proposed 
legislation.  In  the  latter  part  of  the  first  session  of  the 
Seventy-foiu^  Congress.  S.  3055.  the  Walsh  bill,  was  intro- 
duced into  the  Senate.  That  bill  came  to  the  House  in  the 
closing  days  of  the  session.  It  was  designated  as  one  of  the 
administration's  must  measures.  The  Judiciary  Committee 
was  hastily  summoned,  and  it  was  stated  frankly  to  the  com- 
mittee that  the  bill  was  on  the  program  and  that  it  must 
be  enacted.  After  most  careful  consideration  the  committee 
placed  the  bill  on  the  table  and  refused  to  report  it  favorably. 

The  Walter  bill  was  then  introduced,  and  an  effort  made 
to  report  that  bill.  However,  a  subcommittee  was  appointed 
to  study  the  "whole  matter,  and  at  the  beginning  of  this 
session  of  Congress  Mr.  Healey,  of  Massachusetts,  the  chair- 
man of  the  subcommittee,  introduced  what  is  known  to  the 
House  as  the  Healey  bill.  Extensive  hearings  were  held  on 
the  Healey  bill,  and  weeks  of  consideration  were  given  by 
the  subcommittee,  and  by  the  full  committee.  After  this 
mature  deliberation,  the  bill  was  laid  on  the  table,  which 
ordinarily  would  dispose  of  the  matter  for  the  session. 

There  was  no  activity  on  the  part  of  the  committee  in 
reference  to  the  bUl  until  after  the  defeat  of  the  Frazler- 
Lemke  bill.  Suddenly  the  committee  was  convened,  and  the 
advice  was  given  that  some  kind  of  a  bill  must  be  reported 
out  this  session  in  Ueu  of  the  Walsh-Healey  bill.  Again 
much  time  was  given,  and  the  pending  measure  is  the  result 
of  the  last  deliberation. 

Understand,  the  bill  before  us,  S.  3055,  is  the  Walsh  bill. 
The  committee,  however,  struck  out  everything  in  the  Walsh 
bill  and  inserted  as  an  amendment  the  bill  which  we  are 
.«>nsidering.  This  Is  of  vital  importance,  because  if  this  bill 
passes  the  House,  it  will  go  to  the  Senate,  and  unless  the 
Senate  accepts  the  House  measure,  the  Walsh  bill  and  the 
House  bill  will  go  to  conference.  And  the  conferees  will  be 
permitted  to  write  a  bill  limited  only  by  the  Walsh  bill  and 
the  House  bUl. 

Let  there  be  no  misimderstanding  that  the  Healey  bin  is 
not  before  the  House.  It  is  still  on  the  Judiciary  Committee 
table.  Also,  let  there  be  no  misunderstanding,  the  propo- 
nents of  this  legislation  have  never  suggested  the  bill  which 
wc  are  considering.  Their  views  are  embodied  in  the  Walsh 
bill.  They  would  only  accept  the  Healey  bill,  which  is  much 
mUder.  because  its  enactment  would  send  the  bill  to  confer- 
ence and  give  an  opportunity  to  have  written  into  law  the 
Walsh  bill.  What  I  am  saying  in  this  regard  is  fully  sub- 
stantiated by  the  printed  hearings,  copies  of  which  are  ob- 
tainable from  the  committee. 

The  bill  before  us  is  a  milk-and-water  proposition  when 
compared  with  the  Walsh  bUl.  There  are  features  in  this 
bill  to  which  no  one  objects.  For  instance,  I  cannot  conceive 
of  any  informed  person,  in  this  day  and  age,  favoring  child 
labor,  favoring  so-called  bid  brokers,  or  favoring  sweatshops. 
It  Is  mere  demagoguery  to  extol  the  virtues  of  a  measure 
dealing  with  these  evils,  the  real  purpose  of  which  is  to  regu- 
late hours  of  labor  and  wages  of  American  industry. 

I  will  go  as  far  as  anybody  in  protecting  child  labor.  I 
did  this  when  as  a  member  of  the  Judiciary  Committee  I 
took  an  active  part  in  submitting  to  the  coimtry  the  pending 
child-labor  amendment.  And,  parenthetically,  let  me  state 
that  that  amendment  does  not  jM^voit  the  employment  of 
children  under  18  years  of  age,  but  does  give  the  Congress 
discretion  to  act  in  regard  to  the  matter  up  to  18  years  of  age. 
Any  legislator  who  would  ain>roTe  of  the  sweatshop  methods 
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Indtilged  In  tn  a  few  Instances,  and  almost  entirely  In  our 
great  cities.  Is  unworthy  to  h(^  a  seat  In  this  body.  If  this 
bill  would  go  no  farther  than  to  dispose  ot  those  evils,  that 
would  be  one  thing.  In  my  Judgment  the  legislation  ri«»ft»ng 
with  these  evils  is  being  used  as  a  vehicle  and  a  smoke  screen 
to  put  over  the  real  purposes  of  the  bilL  A  reading  of  the 
hearings  on  the  Walsh  and  the  Healey  bills  wiU  convince 
anyone  that  my  conclusions  are  correct. 

There  is  no  way  whereby  we  may  be  assured  that  the 
conference  committee  will  not  agree  upon  substantially  the 
Walsh  bill,  the  terms  of  which  make  lawful,  for  Qovem- 
ment  contracts,  all  codes  existing  on  May  26,  1935,  the  day 
before  the  N.  R.  A.  decision.  Those  codes,  however,  have  one 
advantagre  over  the  codes  that  are  to  be  written  by  the 
Secretary  of  Labor  under  the  pending  bilL  Under  the 
N.  R.  A.,  the  codes  were  presiunably  prepared  b^  the  in- 
dustries and  then  i4>proved  by  the  President.  We  are  here 
asked  to  let  a  Washington  agency  make  aU  of  the  de- 
cisions and  virtually  write  the  codes. 

Now,  it  may  be  said  that  terms  of  the  Walsh  bin  will 
not  be  substituted.  No  one  can  give  us  such  assurance. 
The  gentleman  from  Massachusetts  [Mr.  HxaltyI  sincerely 
believes  in  this  legislation  and  has  wended  tirelessly  for  its 
accomplishment.  He  is  honest,  capable,  and  r\^A.n  and  his 
word  is  good,  and  he  advised  us  in  the  committee  that  it 
would  be  impossible  for  him  to  give  any  assurance  as  to 
what  might  be  done  In  the  Senate  or  in  the  conference 
committee. 

Now.  as  a  matter  of  fact.  Qovemment  contracts  affect  at 
least  75  percent  of  all  industry.    Tliat  is.  any  rules  or  regiila- 
tions  laid  down  for  industries  entering  into  contractual  rela- 
tions with  the  Government  will  of  necessity  be  the  rules  and 
regulations  under  which  approodmately  75  percent  of  all  our 
industry  must  operate,  provided  those  industries  enter  into 
such  contractual  regulations  as  set  up  in  this  bill.    Many 
of  our  industries  depend  much  upon  Qovemment  contracts  at 
this  time.    In  these  days  of  Qovemment  q;)ending  and  prim- 
ing the  pump  with  the  taxpayers'  money,  it  would  be  a  genu- 
ine hardship  on  nrach  of  our  industry  to.  by  law.  make  it 
impossible  for  these  industries  to  be  open  to  Qovemment 
contracts.    Becanse  of  the  extremes  of  the  situation,  there 
are  those  who  evidently  feel  that  now  is  the  time  to  force 
through  this  thing.    In  short,  the  enactment  of  this  law 
will  of  nece8a;it7  prevent  bids  by  many  industries,  if  those 
industries  are  to  continue  in  ordinary  commercial  lines.    If. 
for  instance,  the  Government  advertises  for  Yale  locks  and 
the  factory  manufacturing  these  locks  is  cqjerating  under 
certain  conditions  and  regulations  satisfactory  to  everyone, 
and  in  compliance  with  all  State  laws  and  regulations;  if 
those  regulations  do  not  happen  to  be  In  accord  with  the 
determinations  made  by  the  Secretary  of  Labor,  then  this 
manufacturer  would  be  stopped  from  bidding,  unless  it  was 
seen  fit  to  comply  with  the  Federal  rules  and  regiilatlons 
established  for  the  operation  of  the  plant.    ThaA  Is.  there 
could  be  no  bid  unless  a  part  of  the  factory  should  comply 
with  these  rules  and  regnlatlonB  while  the  Government  con- 
tract was  being  filled.    Of  course,  a  factory  must  be  oper- 
ated as  a  unit,  and  the  result  would  be  no  Government  bid. 
Tills  bill  fixes  an  8-hoar  day  and  a  40-hour  maTimum 
week  in  all  of  these  industries.    It  permits  the  Secretary  of 
lAbCK-,   Mme.  Perkins,   to  determine   what  the   prevailing 
minimum  wages  are  In  the  locality  in  which  the  materials 
are  to  be  maniifactored  or  furnished.    No  formula  is  set 
up  to  be  followed  by  the  Secretary  of  LabcMr.     It  is  fair 
to  presume,  therefore,  that  she  will  take  into  consideration 
such  factors  as  she  thinks  advisable.    Tliere  is  no  defini- 
tion of  the  word  "locality",  although  the  committee  spent 
much  time  on  this  word,  because  this  is  most  important. 
If  some  of  the  propments  of  this  bill  had  their  way.  there 
would  be  a  imiform  wage  for  imiform  factory  work  all  over 
the  United  States.    Others  suggested  that  the  country  might 
be  divided  Into  sones  and  zone  minimum-wage  rates  be  set 
up;  while  others  suggested  various  pohtical  subdivisions  as 
the  locality. 

Tlie  Bacon-Davis  Act  deals  with  the  construction  of  public 
boi  Mines  or  works  only.    Tht  prevailing  wage  in  the  com- 


munity must  be  paid.  Where  there  is  a  labor  organization 
in  the  community,  the  wage  fixed  by  that  organization  has 
been  accepted  by  the  Secretary  of  Labor  as  the  prevailing 
wage.  However,  the  task  is  not  difficult,  because  the  terri- 
tory is  limited  to  the  town,  city,  or  village  where  the  con- 
struction is  to  take  place.  And  it  seems  to  me  that  this 
bill  should  at  least  contain  further  limitations,  and  not  leave 
the  entire  United  States  as  the  locality — ^limited  only  by 
the  discretion  of  the  administering  officer. 

Let  us  not  forget  that  the  8  hours  a  day  and  the  40  hours 
a  week  is  the  maximum.  For  instance,  if  one  city  is  oper- 
ating on  a  30-hour  base  and  another  city  is  operating  on  a 
44-hour  base,  and  each  city  desires  to  bid  on  a  Government 
contract,  the  Secretary  will  be  required  to  compel  compliance 
with  the  40-hour  law  by  the  44-hour-a-week  city  or  indus- 
try. Yet.  of  course,  she  will  not  lengthen  the  hours  in  the 
30-hour-week  industry.  Depend  upon  it  the  Secretary  is 
not  going  to  lengthen  the  day  or  the  week  in  any  instance 
under  this  bilL  Tlie  question  at  once  arises  as  to  where  the 
30-hour-week  employer  will  find  himself  so  far  as  securing 
a  Qovemment  contract  under  this  law  is  concerned. 

None  of  this  legislation  would  have  been  proposed  had  it 
not  been  for  the  adverse  decision  of  the  United  States  Su- 
preme Court  in  the  National  Recovery  Administration  case; 
when  the  codes  were  declared  unconstitutional;  and  the  reg- 
ulatory hands  of  bureaus  were  taken  off  the  shoulders  of 
Industry;  and  the  planners  and  regimentators  began  to  look 
about  for  some  means  whereby  the  Supreme  Court  ruling 
might  be  ciitnmivented. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MICHENER.  My  time  is  too  limited.  If  the  gentle- 
man will  give  roe  some  more  time,  I  will  yield. 

[Here  the  gavel  felLl 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  1 
additional  minute  to  the  gentleman  from  Michigan. 

Mr.  MICHEJIER.  The  Walsh  bill  was  the  method  decided 
upon.  Be  not  deceived,  the  real  purpose  and  the  real  effect 
of  this  law,  as  it  finally  passes  the  Congress  and  is  signed 
by  the  President,  will  be  further  regulation,  regimentation. 
and  hampering  of  business.  One  in  high  place  a  few  months 
ago  recognized  that  indtistry  had  stood  about  all  regulation 
possible  and  promised  a  breathing  spell  in  order  that  the 
patient  might  regain  some  vitahty.  The  invalidating  of 
the  N.  R.  A.  gave  to  business  the  most  effective  breathing 
spell  it  has  had  in  the  last  3  years.  Indeed  business  is 
better.  Industry  is  beginning  to  fimction,  and  it  seems  too 
bad  that  this  breathing  spell  is  to  be  ended,  and  that  we  are 
again  to  resort  to  the  theories  and  the  philosophy  of  those 
who  would  control  our  every  act  and  deed  from  Washington. 

I  do  not  believe  that  this  Congress  wants  to  jiass  any 
legislation  placing  into  the  hands  of  any  individual  in  Wash- 
ington, whether  it  be  the  Secretary  of  Labor  or  anyone  else, 
the  right  to  arbitrarily  fix  hours  and  wages  for  the  working 
people  of  this  coimtry.  I  do  not  beUeve  that  this  body 
wants  to  delegate  to  any  individual  or  department  in  Wash- 
ington the  right  to  control  working  conditions  in  all  indus- 
tries throughout  the  length  and  breadth  of  the  land,  pro- 
vided those  industries  desire  to  share  in  Government  con- 
tracts. I  say  frankly  that  if  the  original  bills  which  the 
committee  considered  had  been  enacted  without  amendment, 
this  would  have  happened. 

It  is  easy  and  appealing  to  talk  about  insanitary  working 
conditions  in  factories.  No  one  has  any  sympathy  with  any 
such  conditions.  And  be  it  to  the  credit  of  our  people  that 
practically  every  State  in  the  Union  has  wholesome  regu- 
latory laws. 

We  want  just  as  few  inspectors  as  possible  from  Wash- 
ington swarming  about  the  country,  snooping  into  every- 
body's business  and  telling  the  honest  community  business- 
man just  what  he  must  do. 

I  am  a  great  believer  in  local  government  and  in  local  re- 
sponsibility. Leave  to  the  locality  everything  that  is  possible 
and  local  responsibility  in  that  community  will  as  a  rule  do 
the  job. 

In  conclusion,  do  not  forget  that  in  voting  for  this  bill  you 
are  sending  the  original  Walsh  bill  on  its  way.    You  are 
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driving  the  wedge.  You  are  again  placing  industry  in 
shackles.  You  are  militating  against  many  small  indus- 
tries in  small  communities.  You  are  writing  another  chap- 
ter on  the  statute  books  the  effect  of  which  is  to  centralize 
industry.  You  are  hampering  instead  of  helping  the  re- 
covery which  is  on  the  way,  and  which  can  never  be  effective 
so  long  as  more  attention  is  given,  in  legislation,  to  changing 
and  reforming  our  system  of  government,  than  to  utilizing 
the  system  that  has  proved  so  eflBcient  in  the  past.  Give 
Indu-stry  a  permanent  breathing  spell,  remove  the  constant 
fear  that  legislation  of  this  tjrpe  makes  necessary. 

[Heie  the  gavel  fell.l 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  yield  2 
minute.s  to  the  gentleman  from  Massachusetts  [Mr.  GiproRD]. 

Mr.  GIFFORD.  Mr.  Chairman,  I  had  hoped  to  be  able 
to  votf*  for  this  bill.  I  have  a  telegram  from  the  Associated 
Industries  of  Massachusetts,  who  seem  much  opposed  to  its 
passage.  We  realize  businessmen  do  not  wish  to  be  too  much 
harassed  by  legislation  hastily  enacted  without  opportunity 
for  them  to  be  heard. 

It  is  said  that  the  prevailing  rate  of  wages  is  easily  de- 
termined, A  large  contractor  recently  brought  to  my  atten- 
tion the  case  where,  in  excavating  work  needing  the  use  of 
some  piling,  that  because  workmen  had  to  use  a  saw  and  a 
hammer  occasionally  it  was  insisted  the  employees  should  be 
classed  as  carpenters,  and  in  such  a  case  it  was  most  difficult 
to  decide  what  really  might  be  the  prevailing  rate  of  wage. 
Much  trouble  and  extra  expense  was  involved. 

Dredging  operations,  for  instance,  have  to  wait  upon 
weather  and  tides.  In  such  matters  it  is  difficult  to  adjust 
minimum  hoiirs  each  week.  There  are  many  features  of 
this  bill  very  harassing  to  business.  I  wish  the  gentleman 
from  Massachusetts  would  explain  what  really  are  the  fears 
of  the  Associated  Industries  of  Massachusetts,  and  other 
established  concerns,  who  I  thought  would  be  glad  to  get  rid 
of  these  fly-by-night  contractors.  But  even  imder  this  bill 
you  will  have  them,  because  those  bidding  on  contracts  will 
procure  just  enough  equipment  and  qualify  as  legitimate 
operators. 

Mr.  HEALEY.    Bylr,  Chairman,  will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  HEALEY.  I  think  It  is  because  they  have  not  been 
Informed  or  have  not  Informed  themselves  of  the  provisions 
of  this  bin.  I  think  the  majority  of  them  would  be  better 
off  by  its  passage. 

[Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York,*  Mr.  Chairman,  I  yield  the 
balance  of  my  time,  6  minutes,  to  the  gentleman  from  New 
York    [Mr.  WadswosthI. 

Mr.  WADSWORTH.  Mr.  Chairman,  literally,  with  no 
thought  of  endeavoring  to  take  any  political  advantage  if 
there  is  any  on  this  situation.  I  am  amazed  that  a  measure 
of  this  character  should  be  brought  before  the  House  and  an 
attempt  made  to  discuss  it  thoroughly  in  30  minutes  on  a 
side.  I  have  had  considerable  experience,  Mr.  Chairman,  in 
listening  to  the  discussion  of  important  measures,  and  this  is 
one  of  the  most  Important  and  far-reaching  measures  I  have 
ever  encountered.  It  is  literally  impossible  for  the  member- 
ship of  this  House  to  scratch  more  than  the  siu^ace  of  this 
problem  In  a  discussion  which  must  be  concluded  within  1 
hour.  Now,  let  me  say  something  In  the  4  or  5  minutes  I 
have  In  an  endeavor  to  illustrate  the  ramifications  of  th^ 
matter.  It  applies  to  all  persons  who  engage  in  contract 
to  supply  articles,  materials,  or  devices,  or  what  not,  for  the 
Govermnent.  Let  us  look  around  the  Chamber.  The  carpet 
on  the  floor  Is  supphed  by  contract.  TTie  brass  tacks  aroimd 
the  backs  of  these  seats,  the  brass  edges  along  the  steps,  the 
linoleum  on  the  floor  of  the  steps,  the  leather  in  the  seats, 
the  woodwork  of  the  furniture,  the  tables,  the  ink  in  the  pen 
of  the  reporter  who  takes  down  these  remarks,  the  paper 
upon  which  the  bills  of  the  House  are  printed,  the  paper 
which  is  used  by  the  reporters  In  taking  down  the  debates, 
the  marble  along  that  ballustrade,  everything  your  eye  sees 
in  this  room,  practically  speaking.  Is  typical  of  what  is  fur- 


nished to  the  Government  by  contract.    This  bill  affects 
every  industry. 

Mr.  WALTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  cannot  yield  in  6  minutes.  If  the 
leaders  in  charge  of  the  bill  will  extend  the  debate  to  a 
reasonable  time  to  afford  real  discussion  of  the  bill  I  will 
yield,  but  I  cannot  yield  in  the  short  time  allowed  under  this 
extraordinary  riile. 

Let  us  now  go  into  an  Army  post  and  see  the  ramifications 
of  the  bill.  Every  pair  of  soldier  shoes  is  made  under  Gov- 
ernment contract,  every  pair  of  breeches,  every  tunic,  every 
button  on  the  clothes  of  the  men,  every  campaign  hat,  every 
cap.  every  piece  of  leather,  every  saddle,  every  harness,  the 
whole  heating  plant  of  the  post,  the  whole  telephone  system 
of  the  post,  are  furnished  under  Qovemment  contract. 

Mr.  WALTER.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  decUne  to  yield. 

Mr.  WALTER.  I  hope  the  gentleman  will  not  misrepre- 
sent the  matter. 

Mr.  WADSWORTH.  I  am  not  misrepresenting  the  mat- 
ter. The  things  I  am  referring  to  are  not  usually  purchase- 
able  on  the  open  market. 

Mr.  WALTER.    Oh,  yes;  they  are. 

Mr.  WADSWORTH.  Army  shoes  are  not  purchasable  on 
the  open  market.  They  are  specialties.  Neither  are  the 
uniforms,  the  buttons,  the  hats,  caps,  saddles,  or  harness; 
not  one  of  them.  You  cannot  buy  a  heating  plant  on  the 
open  market.  You  cannot  buy  a  telephone  system  for  an 
Army  post  on  the  open  market.  You  caimot  buy  a  fire- 
alarm  system  on  the  open  market.  They  are  all  subject  to 
particular  specification,  and  being  subject  to  specification. 
they  fall  under  this  code. 

Go  on  board  a  battleship.  Someone  has  said  on  the 
fioor  that  the  things  used  in  a  battleship  are  the  things  used 
practically  by  a  city.  It  is  the  same  at  an  Army  post.  I 
have  not  scratched  the  surface. 

When  you  pass  this  bill  its  ramifications  will  reach  Into 
nine -tenths  of  the  industries  of  the  United  States.  Make 
no  mistake  about  that.  You  cannot  expect  any  one  of  these 
industries  to  divide  its  plant  half  for  the  Government  side 
and  half  for  the  private  contract  side. 

Tills  is  a  measure  to  regiment  the  industries  of  the  United 
States.  It  is  brought  here  for  that  purpose.  It  is  a  substi- 
tute for  the  defunct  N.  R.  A.  It  is  regimentation  of  industry 
and  it  makes  the  Secretary  of  Labor  the  absolute  dictator  of 
all  wages  in  the  United  States.  She  may  fix  the  Tnintmntn 
wage  in  any  locality  and  thereafter  change  it  as  she  pleases 
from  time  to  time. 

Th&t  is  the  kind  of  measure  that  is  presented  to  this  House 
to  be  discussed  in  a  half  hour  to  the  side.  I  protest.  LAp- 
plause.] 

[Here  the  gavel  felL] 

Mr.  HEALEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Cormecticut  [Mr.  Crniow]. 

Mr.  CITRON.  Mr.  Chairman  and  Members  of  the  C(»i- 
mittee.  on  May  4,  1936.  I  introduced  a  bill  giving  the  United 
States  Government  the  right  to  reject  bids  from  manufac- 
turers who  employ  child  and  convict  labor.  The  use  of  such 
labor  is  not  oi^  a  humane  and  moral  problem  but  an  eco- 
nomic one,  because  decent  manufacturers  who  do  not  use 
this  kind  of  labor  are  imder  a  handicap. 

UP  ttcavica 

Some  employers  say  that  they  believe  in  abolishing  child 
labor,  but  when  actual  steps  are  proposed  to  do  this  very 
thing,  they  are  imwllling  to  have  anything  to  do  with  it. 

Why  are  certain  officials  of  the  Manufacturers  Association 
of  Cormecticut  voicing  their  opposition  to  this  bill?  Is  it  be- 
cause they  are  closely  coimected  with  the  Republican  Party 
and  for  that  reason  bending  every  effort  to  defeat  President 
Roosevelt  and  the  bills  sponsored  by  this  administration? 

I  do  not  believe  these  few  ofBciais  represent  the  great  ma- 
jority of  fair-minded  manufacturers  in  Connecticut,  most  of 
whom  are  too  decent  to  participate  in  obstructive  politics. 

That  my  bin  Is  meritorious  is  shown  by  the  following  quo- 
tation from  a  letter  of  Mr.  C.  B.  Eyanson,  assistant  to  the 
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president  of  the  Manufacturers  Association  of  Connecticut, 
recently  sent  me: 

I  rwoRrUze  the  force  of  the  arptment  that  the  enactment  ol  a 
FMer&l  law  preventing  the  employment  of  children  or  convict  labor 
In  connection  with  Government  contracts  would  bring  the  back- 
ward States  Into  line  and  would  thuB  eliminate  a  competitive  situ- 
ation that  is  not  only  unfair  but  la  not  to  the  best  interests  of  the 
people  Involved.     •     •     • 

The  people  of  Connecticut  know  I  am  right  in  this  ques- 
tion. The  manufacturers  of  Connecticut  know  it  too,  and 
they  will  not  be  deceived  by  a  few  officials  who  are  playing 
Republican  politics.  Study  the  oppositicm  to  this  measxire 
and  you  will  find  it  comes  from  some  southern  manufacturers 
who  would  be  forced  to  raise  their  labor  standards,  from 
some  Republicans,  and  frwn  the  Connecticut  Manufactiurers 
Association  officials  who  have  made  a  political  issue  out  of 
sane  and  humanitarian  legislation. 

TBS  JWIOMMT  COMMXrrCS 

Mr.  Chairman,  for  many  months  a  subcommittee  of  the 
Judiciary  Cominittce.  under  the  able  guidance  of  the  distin- 
guished gentleman  from  Massachusetts  [Mr.  Hkalzt],  has 
studied  this  whole  subject  of  Government  contracts.  Finally, 
the  Judiciary  Committee,  of  which  I  have  the  honor  to  be  a 
member,  considered  the  various  bills  concerning  Government 
contracts,  and  after  many  dasrs  of  labor  has  brought  out  this 
bill,  the  Healey  bill,  which  is  a  substitute  for  the  Walsh  bill, 
S.  3055.  This  substitute  contains  the  best  suggestions  of  all 
the  bills  considered.  It  Is  a  good  bill,  protecting  the  Gov- 
ernment from  bid  brokers  or  "vest  pocket"  dealers  and 
manufacturers  who  exploit  labor  and  are  otherwise  imfair  in 
their  competitive  practices. 

THK   PKTSCNT   LAW    AND    HOW    IT    WOBKS    IK    PKACTICS 

Let  us  understand  the  present  situation  concerning  Gov- 
ernment purchases.  Whenever  the  Government  buys  any- 
thing— except  open-market  purchases — it  must  ask  for  bids, 
and  the  lowest  respoi^ble  bidder  must  be  given  the  award. 
The  Government  has  no  choice;  it  must  accept  the  lowest 
bid.  "Responsible",  it  has  been  held,  means  only  that  the 
successful  bidder  must  put  up  a  Ixmd  guaranteeing  to  fulfill 

|be  contract. 

u>  **vaBT  rocKxr"  deaubs 

There  has  come  Into  existence  a  clique  of  bid  brokers, 
"vest  pocket"  dealers,  who  are  not  bona-flde  manufacturers 
or  d:^ale^s  and  who  always  get  in  on  the  low  bid.  They  then 
•farm"  the  bid  out  to  various  people  who,  in  order  to  meet 
the  opportunity  for  Government  work,  use  sweatshops  or 
child  labor,  paying  wages  that  disgrace  our  country.  What 
chance  has  the  decent  wage -paying  manufacturer  in  my 
State  against  the  fellow  who  pays  children  50  cents  per  day, 
women  80  cents  per  day,  and  men  $1.35  per  day.  and  who 
In  addition  works  his  help  6  full  days  a  week? 

9)     "KICK-BACK"     BTBTSK 

Then  there  are  some  employers  who  use  the  'Tdck-back" 
system,  by  which  they  pay  their  employees  the  prevailing 
rate  in  a  community  and  so  show  it  on  their  books,  but 
secretly  force  their  employees  to  return  part  of  the  contents 
of  the  pay  envelope. 

Hius  the  present  law  works  to  the  advantage  of  the  anti- 
social employer  who  is  enabled  to  make  low  estimates  and 
obtain  Government  contracts  through  the  slashing  of  wages 
or  by  working  his  employees  for  excessive  hours.  He  is  even 
permitted  to  employ  child  labor. 

(C)    TSOTD   or  Boms   and    wacjb   Off   GOVBurMZirr   coMraAcrs 

Mr.  Chairman.  In  the  fall  of  last  year  a  study  was  made 
by  the  Qovemmuit  Contract  Division  of  the  National  Re- 
covery Administration  of  wage  and  hour  trends  amcHig  firms 
having  Qovemment  contracts.  Of  the  3,507  firms,  employ- 
ing 1,515,486  people,  2427,  or  60.64  percent,  had  held  hours 
constant,  505,  or  14.4  percent,  had  increased  hours  15  percent 
or  more,  and  804,  or  22.93  percent,  had  added  from  1  to 
14  percent  to  the  wooing  period.  One  thousand  eight  him- 
dred  and  twenty-one,  or  51.92  percent,  of  the  same  group 
^of  employers  were  found  to  have  maintained  their  wage 
levels,  635,  or  18.11  percent,  to  have  reduced  wages  10  percent 
or  more,  and  845,  or  24.09  percent,  to  have  made  cuts  of 
from  1  to  9  percent. 


(B)    CHILD    LABOm 

A  very  recent  survey  by  the  Coordinator  for  Industrial 
Recovery  disclosed  23,170  instances  of  departure  from  the 
standards  established  by  the  codes  of  fair  competition. 

These  cases  have  multiplied  as  employment  has  increased. 
A  chart  prepared  by  the  Children's  Bureau  of  the  Depart- 
ment of  Labor  shows  that  child  labor  varies  directly  with 
employment  generally,  and  that  the  only  period  when  child 
labor  decreased  was  one  of  increasing  adult  employment. 

In  the  7  months  following  the  Schecter  decision,  the 
number  of  certificates  of  employment  issued  in  107  cities  of 
50.000  or  more  for  children  between  14  and  15  years  of  age 
was  greater  by  55  percent  than  the  same  flgiue  for  the 
entire  year  1934.  In  New  York  City  nearly  four  times  as 
many  of  these  permits  were  granted  to  children  of  this 
age  between  September  and  December  of  1935  than  in  the 
same  period  of  the  preceding  year. 

(E)    HOMS  WORK — ANOTHKB  «VIL 

The  effectiveness  of  factory  child  labor  as  a  method  of 
competition  is  exceeded  only  by  the  device  of  fanning  out 
materials  for  industrial  home  work.  The  members  of  a 
whole  family  can  usually  be  hired  for  about  the  same 
amount  as  a  single  factory  worker  can  earn.  Its  prevalence 
in  the  industrial  States  of  the  East  has  been  shown  by  nu- 
merous State  and  Federal  investigations,  and  those  who 
have  been  most  concerned  with  it  are  the  most  earnest  in 
their  insistence  that  without  Federal  assistance  the  States 
are  impotent. 

It  is  up  to  Congress  to  pass  the  necessary  legislation.  Let 
me  remind  you  that  homework  and  child  labor  involve  far 
more  than  cutthroat  competition.  A  10-year-old  girl,  one  of 
many  whom  the  Children's  Bureau  foimd.  every  day  goes  to 
school,  free  from  the  shadow  of  the  factory.  A  splendid 
law,  the  one  which  requires  it.  Once  home,  however,  what 
does  she  do?  She  works  with  her  mother  on  artificial 
flowers  until  slipper  time,  and  then  after  supper  until  she 
goes  to  bed  at  9.  10,  or  11  o'clock.  Her  contribution  to  the 
family  well-being  is  6  cents  an  hour  plus  the  faulty  eyesight 
which  has  put  her  in  a  class  for  retarded  children. 

Another  little  girl  of  about  the  same  age  told  an  investi- 
gator of  the  National  Child  Labor  Committee  that  she  has 
been  working  every  night  since  she  was  7^2  years  old.  that 
some  nights  she  worked  until  midnight  and  that  on  Satur- 
days and  Sundays  she  frequently  worked  all  day.  Her  wages 
might  run  from  5  to  12  cents  an  hour.  Women  in  Pennsyl- 
vania, Illinois,  and  Connecticut  work  50  hours  or  more  a 
week  on  articles  for  which  they  are  receiving  up  to  10  cents 
an  hour. 

CONGRESSIONAL    ACTION    IN    THE    PAST    TO    SEMKDT    THESK    ABTTSES 

These  evils  became  so  widespread  that  from  time  to  time 
Congress  has  attempted  to  rectify  them.  In  1892  Congress 
passed  an  8-hour  law  for  contractors  doing  Government 
work  upon  public  works.  Since  then  Congress  has  passed 
another  act.  the  Bacon-Davis  Act,  providing  that  bidders 
for  public  works  and  public  buildings  cannot  pay  less  than 
the  prevailing  rate  in  the  community. 

TH«     PRESENT    BILL     DORS     NOT     CONSTITUTB     tNTERPERKNCE     WITH,     OR 
RZGTTLATION   OT,   LECITIMATX   BU8INISS 

The  bill  before  us  is  in  substance  an  extension  of  the 
Bacon-Davis  Act  to  all  Government  purchases  amounting  to 
over  $10,000. 

This  bill  is  not  a  regulation  of  industry.  It  is  preposter- 
ous for  anyone  to  say  it  interferes  with  business.  It  merely 
says  that  before  anyone  can  make  money  out  of  the  Govern- 
ment, or  dip  his  fingers  In  the  Government  till,  he  shall 
majnt-ain  certain  standards.  No  one  is  comipelled  to  bid 
upon  Government  business.  This  business  is  voluntarily 
sought. 

The  bill  merely  provides  that  the  Government  shall  have 
the  right  to  refuse  the  bids  on  all  purchases  over  $10,000 
to  those  (1)  who  employ  child  or  convict  labor;  (2)  who  are 
not  regular  manufacturers  or  dealers;  (3)  who  violate  the 
sweatshop  laws  of  their  States;  (4)  who  pay  less  tlian  the 
prevailing  rate  of  wages  in  their  community,  and  (5)  who 
work  their  employees  over  40  hours  per  week  or  8  hours  per 
day  without  compensating  them  for  the  overtime. 
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(A)     tTNTAIR    COMPrrmOH    FOR    OOVRRNMRNT    BUSINRS8    BT    LOW-WAOR- 

PATING    nRMS 

I  frankly  confess  that  I  am  worried  about  the  textile  in- 
dustry of  my  State.  I  am  worried  because  firms  are  moving 
to  foreign  fields,  like  Canada,  or  to  other  sections  where  they 
can  take  advantage  of  low-standard  wages.  Can  the  high- 
wage-paying  manufacturer  compete  fairly  with  the  low- 
wage-scale  competitor  without  reducing  his  wages?  I  am 
worried  about  maintaining  the  high  labor  standards  it  has 
taken  years  to  build  up.  It  is  not  fair  to  have  the  Govern- 
ment foster  a  system  which  turns  its  business  over  to  those 
who  would  break  down  our  high  American  standards. 

(B)     NATIONAL    MANtrPACTURBRS'     ASSOCIATION     ADMITS    ABUSES 

Even  the  representative  of  the  National  Association  of 
Manufacturers  admitted  these  evils.  Testifying  before  the 
Judiciary  Committee.  Mr.  John  Gall,  associate  counsel  for 
this  organization,  said: 

I  am  not  here  •  •  •  to  defend  the  use  of  child  labor  In  the 
performance  of  a  Government  contract  by  a  primary  contractor. 
1  am  not  here  to  defend  the  pracUce  of  bid  peddling     • 

REQUIRING  STANDARDS  FOR  QUALrTT  OF  MATERIALS  IS  TO  PROTECT  THE 
COVTRNMENT— AND  REQOTRINO  THAT  THE  GOODS  BE  MANUFACTURED 
UNDER  DECENT  HEALTH  STANDARDS  AND  SATISFACTORT  LABOR  RELA- 
TIONS   IS    ALSO    A    PROTECTIVE    MEASURE 

The  Government  can  require  certain  standard  specifica- 
tionsJor  materials.  Since  the  Government  has  the  power 
to  accept  a  bid  only  if  the  bidder's  goods  are  of  a  certain 
grade  and  quality,  then  the  Government  should  be  given  the 
power  to  do  business  with  those  who  manufacture  under 
decent  standards  and  conditions,  because  this  is  an  added 
assurance  of  the  desired  quality.  There  is  no  quesUon  as  to 
the  constitutionality  of  this  bill. 

When  goods  are  manufactured  by  child  labor  and  under 
sweatshop  conditions  their  quaUty  is  affected.  When  a 
manufacturer  is  making  supplies  and  profits  out  of  the  Gov- 
ernment by  paying  un-American  wages  his  employees  are 
dissatisfied.  As  a  result,  the  Government  is  injured  because 
cheaper  quality  goods  are  produced.  Furthermore,  dissatis- 
faction breeds  labor  troubles,  causing  the  Government  em- 
barrassment, delays,  and  losses. 

The  reason  we  amended  the  law  for  public  buildings  and 
public  works  was  to  assure  the  Government  better  service, 
and  that  is  the  reason  we  should  extend  the  Bacon-Davis 
Act  to  include  the  manufacture  of  supplies  and  goods  for 
the  Government. 

GOVEKNMENT    IN    MAKING    CONTRACTS    SHOULD    BE    NO    DIFFERENT    FROM 

ANT  nrOIVIDUAL 

Certainly  the  power  of  the  Government  to  make  a  contract 
is  the  same  as  that  of  a  private  individual.  An  individual 
has  the  right  to  demand  certain  requirements  for  obtaining 
the  award  of  his  contract  but  the  Government  has  not  such 
a  right  because  it  is  limited  in  its  business  deaUngs  to  the 
lowest  bidder. 

THIS    BILL   WILL   PROTECT   THE   DECENT    MANUFACTURER    FROM   DISCRIMl- 

NATIOir 

At  present  the  decent  manufacturer  Is  discriminated 
against.  This  measure  wUl  end  that  discrimination.  It  will 
prevent  the  charge  that  can  be  asserted  now  that  decent 
manufacturers  are  under  a  handicap.  ShaU  they  continue 
to  be  under  a  handicap? 

PRINCIPAL  CONTRACTORa  ONLT   RESPONSIBLE 

Now  this  bill  makes  only  the  principal  contractor  respon- 
sible. This  is  proper,  because  he  employs  the  labor  and 
makes  the  agreement  with  the  Government.  He  is  not  re- 
sponsible for  the  actions  of  his  subcontractor  unless  he  has 
knowledge.     That  is  a  fair  proposition. 

BILL   SHOULD   PASS 

In  conclusion.  Mr.  Chairman,  let  me  say  that  this  bill  has 
been  misrepresented  and  misunderstood  by  some.  Any- 
one who  reads  it,  and  wants  to  protect  the  Government  and 
decent  manufacturers  in  maintaining  our  high  labor  stand- 
ards and  satisfactory  service,  is  surely  in  favor  of  its  passage. 
I  hope  that  it  becomes  the  law.    [Applause.] 

The  CHAIRMAN.  The  Clerk  will  read  the  committee 
amendment  for  amendment. 

The  Clerk  read  as  follows: 

That  in  jmy  contract  made  and  entered  into  by  any  executlvt 
departmenCtodependent  ertaWlBhinent.  or  other  agency  or  Instru- 


mentality of  the  United  SUtes.  or  by  the  District  of  Columbltj 
or  by  any  corporation  aU  the  stock  of  which  Is  beneficially  owned 
by  the  United  SUtee  (all  the  foregoing  being  hereinafter  desig- 
nated as  agencies  of  the  United  SUtes) ,  for  the  manufacture  or 
furnishing  of  materials,  supplies,  articles,  and  equipment  in  any 
amount  exceeding  $10,000,  there  shall  be  Included  the  foUowlng 
representations  and  stipulations: 

(a)  That  the  contractor  is  the  manufactvirer  of  or  a  regular 
dealer  in  the  materials,  supplies,  articles,  or  equipment  to  be 
manufactured  or  used  in  the  performance  of  the  contract; 

(b)  That  all  persons  employed  by  the  contractor  In  the  manu- 
facture or  furnishing  of  the  materials,  supplies,  articles,  or  equip- 
ment used  in  the  performance  of  the  contract  will  be  paid  without 
subsequent  deduction  or  rebate  on  any  account,  not  leas  than 
the  minimum  wages  as  determined  by  the  Secretary  of  Labor  to 
be  the  prevailing  minimum  wages  for  persons  employed  on  slmuar 
work  or  In  the  particular  or  slmUar  Industries  or  groups  of  Indus- 
tries currently  operating  In  the  locality  m  which  the  materials, 
supplies,  articles,  or  equipment  are  to  be  manufactured  or  fur- 
nished under  said  contract; 

(c)  That  no  person  employed  by  the  contractor  in  the  manu- 
facture or  furnishing  of  the  materials,  supplies,  articles,  or  equip- 
ment used  in  the  performance  of  the  contract  shall  be  permitted 
to  work  In  excess  of  8  hours  In  any  one  day  or  in  excess  oi  «o 
hours  m  any  one  week;  ,«w„, 

(d)  That  no  person  under  18  years  of  age  and  no  convict  laoor 
will  be  employed  by  the  contractor  In  the  manufactiire  <»  P">- 
ductlon  or  furnishing  of  any  of  the  materials.  suppUes.  articles, 
or  equipment  Included  in  such  contract;  and 

(e)  That  no  part  of  puch  contract  will  be  performed  nor  will 
any  of  the  materials,  supplies,  articles,  or  equipment  to  be  manu- 
factured or  furnished  under  said  contract  be  manufactured  or 
fabricated  in  any  plants,  factories,  buildings,  or  surroundings  or 
under  working  conditions  which  are  Insanitary  or  hazardous  or 
dangerous  to  the  health  and  safety  of  employees  engaged  in  the 
performance  of  said  contract.  Compliance  with  the  safety,  sani- 
tary and  factory-inspection  laws  of  the  State  In  which  the  work  or 
part"  thereof  is  to  be  performed  shall  be  prima-facle  evidence  of 
compliance  with  tiiis  subsection. 


Mr.  CELLER.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  listened  with  a  great  deal  of  interest  to 
what  the  genUeman  from  New  York  had  to  say  concerning 
section  9,  and  I  must  take  emirtiatic  exception  to  what  he 
said  concerning  the  various  articles  and  equipment  that  he 
mentioned.  The  gentleman  wants  us  to  believe  that  the  ink 
and  the  i>aper  and  the  linoleum  and  the  seats  and  the  seat 
tacks  and  what  not  in  this  \'ery  Chamber  would  have  to  come 
under  the  provisions  of  the  the  earUer  portions  of  the  bill, 
and  that  there  would  be  the  limitations  and  conditions 
exacted  on  those  purchases  as  would  be  exacted  on  the 
purchase  of  uniforms  and  articles  that  go  into  the  equipment 
of  battleships. 

If  I  read  section  9  aright,  and  particularly  the  beginning 
thereof,  I  read  that  the  very  articles  that  the  genUeman 
mentions  could  and  would  be  purchased  in  the  open  market 
as  anyone  would  purchase  them,  and  that  the  Government 
would  have  the  right  to  buy  the  tacks  and  the  ink  and  the 
paper  just  exactly  as  you  or  I  would  buy  them,  because  I 
read  the  language  sis  follows: 

This  act  shaU  not  apply  to  purchases  of  such  materials,  supplies, 
articles,  or  equipment  as  may  usuaUy  be  bought  in  the  open  market. 

These  commonplace  articles  are  bought  in  the  open  market. 
The  Government  would  continue  to  buy  them  in  the  open 
market  in  open  competition. 

Mr.  McREYNOLDS  and  Mr.  WADSWORTH  rose. 

Mr.  WADSWORTH.    Read  on. 

Mr.  CELLER.  Certainly.  The  rest  of  the  section  says, 
"Unless  specially  manufactured  to  conform  to  particular 
specifications."  The  articles  mentioned  are  not  such.  The 
hearing  indicated  in  no  uncertain  way  exactly  what  I  have 
indicated  and  has  given  my  interpretation  of  how  these  goods 
may  be  purchased;  and  I  say,  with  all  due  deference  to  the 
gentleman  from  New  York,  he  is  woefully  in  error. 

Mr.  McREYNOLDS.    Mr.  Chairman,  will  the  genUeman 

yield? 

Mr.  CELLER.    I  yield. 

Mr.  McREYNOLDS.  Referring  to  that  section,  the  lan- 
guage is: 

This  act  shall  not  ^ply  to  purchases  of  such  materials.  suppUee, 
articles  or  equipment  as  may  usuaUy  be  bought  In  the  open  mar- 
ket unless  speclaUy  manufactured  to  conform  to  particular 
qjeciflcationB. 

Let  me  ask  the  gentleman  this  question:  In  the  first 
part  of  the  bill  you  limit  the  measure  to  purchases  of  $10,000 
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from  1  to  0  percent 


J  oay  witnout  compensating  tnem  ror  tne  overtime. 
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or  more,  and  under  this  language  you  intimate  that  it  would 
apply  to  specially  manufactured  articles  costing  much  less 
than  $10,000.  If  this  is  different  from  the  gentleman's  con- 
struction of  the  language,  why  not  leave  out  the  words 
"unless  specially  manufactured  to  conform  to  particular 
specifications"? 

Mr.  CELLER.  We  must  read  the  biU  in  its  entirety,  and 
you  cannot  lift  one  or  two  phrases  out  of  the  context  without 
reference  to  the  bUl  In  its  entirety. 

Mr.  McREYNOII>S.  What  objection  would  the  gentle- 
man have  to  leaving  that  out? 

Mr.  CELL£R.  You  would  destroy  the  symmetry  of  the 
bill  if  you  took  out  those  provisions.  The  committee  has 
given  infinite  care  to  the  wording  of  this  bill,  and  it  is  hoped 
that  such  changes  will  not  be  attempted. 

Mr.  McREYNOLDS.  May  I  ask  the  gentleman  a  further 
question? 

Mr.  CELLER.    I  yield  to  the  gentleman. 

Mr.  McREYNOLDS.  Did  you  promise  in  your  committee 
before  your  vote  was  taken  to  vote  out  this  bill,  and  if  it 
was  passed  in  the  House,  or  if  it  went  to  the  Senate,  you 
would  not  agree  to  any  amendment,  but  would  stand  for  this 
Wn  as  it  is? 

Mr.  CELLER.  The  gentleman  is  correct  In  his  assertion 
and  the  coounittee  will  abide  by  that  declaration.  Not  only 
has  the  statement  been  made  by  committee  members  indi- 
vidually, but  it  has  been  made  formally  by  the  committee 
itself  and  the  committee  will  stand  by  that  arrangement. 

I  am  somewhat  chagrined  at  hearing  what  the  gentle- 
man from  New  York  states  and  I  believe  the  statement  goes 
back  to  a  rather  reactionary  period.  We  are  in  a  new  era, 
and.  certainly,  the  Government  should  be  the  first  to  blaze 
the  trail  and  hold  aloft  high  the  banner  of  fair  and  decent 
conditions  for  labor,  and  that  is  why  we  are  irrevocably  in 
favor  of  the  bill  and  hope  it  will  be  passed.     [Applause.] 

The  Department  of  Labor  and  the  Federal  and  State 
agencies  have  been  striving  with  might  and  main  to  im- 
prove the  labor  standards.  Industry  in  general  has  not 
come  forward  voluntarily.  The  Government  must  now  take 
definite  forward  steps.  It  does  not  coerce.  It  does  not 
compel  anyone  in  this  bill  to  do  anything.  It  says  that  if 
you  want  the  advantage  of  a  Government  contract  then  you 
must  comply  with  minimum  labor  standards — decent,  for- 
/  ward-looking  standards — not  standards  of  a  reactionary 
sweatshop  period.  There  can  be  no  home  work,  no  child 
labor  involved  in  these  Government  contracts. 

Of  ttlmes.  under  present  law  curbstone  brokers,  fly-by-night 
contractors,  get  the  c<mtracts  under  the  lowest-bidder  condi- 
tions. All  that  is  needed  is  a  bond.  A  bond  is  easily  pro- 
curable. As  a  result  the  successful  bidder  makes  up  the 
difference  due  to  the  low  bid  on  labor.  Labor  pays  the  piper. 
Decent  standards  are  broken  down. 

By  this  bill  we  disassociate  the  Government  from  vile 
antisocial  conditloDS. 

Mr.  McCORMACK.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McCoucacx: 

Page  21.  line  9,  after  the  word  '^or".  Inaert  the  words  "con- 
■truction  or  for." 

Page  21,  line  18.  after  the  wtntl  •tte",  Inaert  the  word  "con-' 
■tructed." 

Page  21.  Une  18.  after  the  word  "the".  Ineert  the  word  "con- 
struction." 

Page  sa.  tine  S,  after  the  word  "In",  Inaert  the  words  "the  con- 
struction or." 

Page  22.  line  9.  after  the  word  "in".  Inaert  the  words  "the  con- 
struction or." 

Utr.  McCORMACK.  Mr.  Chairman,  the  amendment 
which  I  have  offered.  In  my  opinion,  is  a  perfecting  amend- 
ment. It  Is  rather  difficult  for  me  to  reach  the  conclusion 
that  in  reporting  this  bill  the  committee  overlooked  this 
important  field,  and  In  offering  the  amendment  it  is  offered 
from  the  angle  of  perfecting  the  bill  in  the  direction  in 
which  it  should  revive  consideration.  This  amendment  I 
am  offering  for  the  American  Federation  of  Labor,  and  I 
eoDcur  with  them  in  the  position  they  take.  While  I  have 
been  conferred  with  by  the  A.  F.  of  L.  in  connection  with 


offering  the  amendment,  the  amendment  represents  my  own 
personal  viewpoint. 

Certainly,  if  we  are  to  include  the  manufacture  or  fur- 
nishing of  materials,  we  should  also  include  the  field  of 
construction,  as,  for  instance,  the  construction  of  naval 
vessels. 

Mr.  WALTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  WALTER.  Does  not  the  gentleman  think  that  the 
Bacon-Davis  Act  covers  the  very  situation  that  he  is  now 
discussing? 

Mr.  McCORMACK.  I  do  not  think  so.  At  least,  my  atti- 
tude is  this,  that  there  is  a  question  in  that  respect,  and 
certainly  the  insertion  of  this  amendment  in  the  bill  will 
not  in  any  way  weaken  it,  but  will  strengthen  it. 

Mr.  CONNERY.  It  does  not  cover  it  in  the  Bacon-Davis 
Act,  because  your  hours  are  not  covered,  merely  your  pre- 
vailing rate  of  wages. 

Mr.  McCORMACK.  I  had  that  in  mind  when  I  answered 
the  gentleman's  question. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  HANCOCK  of  New  York.  Is  It  the  gentleman's  pur- 
pose to  repeal  that  section  of  the  Bacon-Davis  Act  which 
requires  contractors  on  Government  construction  to  obey  the 
prevailing  rates  of  wages  and  hours  in  the  communities 
where  the  construction  is  done;  to  substitute  for  it  the  40- 
hour  week  and  the  8-hour  day?    Is  that  the  purpose? 

Mr.  McCORMACK.    The  purpose  that  I  have  in  mind? 

Mr.  HANCOCK  of  New  York.  Yes.  This  does  not  apply 
to  construction  work.  Tlie  Bacon-Davis  Act  does  that.  If 
this  is  a  surreptitious  amendment  of  the  Bacon-Davis  Act, 
we  ought  to  imderstand  it. 

Mr.  McCORMACK.  The  purpose  of  the  amendment  that 
I  have  in  mind  is  to  have  the  bill  apply  to  construction  as 
well  as  manufacturing  and  furnishing  of  niaterial.  There 
is  no  reason  why  that  should  not  be  done.  I  listened  with 
a  great  deal  of  interest  to  the  very  fine  speech  made  in  op- 
position by  my  distinguished  friend,  whom  I  greatly  admire, 
the  gentleman  from  New  York  [Mr.  Wadsworth].  I  recog- 
nize his  opposition  and  his  viewpoint,  and  I  honestly  differ 
with  him  in  his  opposition  to  this  bill.  I  think  the  subcom- 
mittee has  done  a  wonderful  Job,  and  the  full  committee 
has  done  a  meritorious  work  in  reporting  the  bill  to  the 
House.  My  colleague  [Mr.  Healey],  chairman  of  the  sub- 
committee, has  worked  hard,  and  is  entitled  to  the  greatest 
of  credit.  We  have  ten  to  eleven  million  people  unemployed. 
It  Is  a  problem  which  faces  the  American  people.  It  is  a 
problem  arising  out  of  mass  production.  We  have  to  meet 
that  problem,  and  on^^f  the  ways  of  doing  it  is  the  shorter 
work  week.  Every  greaC^step  forward  in  the  past  has  been 
met  by  opposition,  honest  opposition  in  some  cases,  but  op- 
position that  closes  its  eyes  to"  the  existing  facts  and  neces- 
sities; and  as  time  went  on,  it  was  realized  by  experience  that 
the  arguments  of  fears  advanced  to  the  passage  of  necessary 
and  progressive  legislation  were  groundless.  I  predict  that 
the  same  arguments  advanced  against  this  bill  will  be 
found  groimdless  after  the  bill  becomes  a  law. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  unanimom 
consent  to  proceed  for  2  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection- 
Mr.  McCORMACK.  Mr.  Chairman,  I  have  introduced  a 
5-day  work  week  for  Federal  employees.  Already  we  have 
a  40-hour  work  week  for  postal  employees.  While  we  might 
dislike  our  economic  law  creating  the  problems  that  exist, 
these  problems  are  here.  Nevertheless,  the  fact  remains 
that  we  are  forced  to  the  realization  that  economic  law 
has  produced  mass  production,  out  of  which  serious  prob- 
lans  have  arisen.  We  must  meet  the  problems  arising  out 
of  mass  production.  We  must  meet  the  problem  of  invol- 
untary unemployment,  and  the  shorter  work  week  is  one  of 
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the  means  of  meeting  those  problems.  It  is  not  the  sole 
solution,  but  it  is  one  of  the  solutions.  We  must  solve  the 
greater  distribution  of  earning  power;  we  must  try  to  cre- 
ate more  purchasing  power  in  order  that  the  mass-produc- 
tion era  we  are  In  might  operate  successfully.  We  must 
try  to  meet  the  problem  of  consumption  and  distribution. 
That  is  the  problem  that  confronts  us.  We  have  to  meet 
the  problem  and  decide  it  in  a  manner  which  inures  to 
the  benefit  of  those  of  today  and  to  the  benefit  of  genera- 
tions yet  to  come. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  realize 
that  the  provisions  of  this  act  do  not  apply  to  Government 
agencies  which  are  engaged  in  competition  with  private 
enterprise? 

Mr.  McCORMACK  That  is  only  a  minor  matter,  if  it 
Is  so. 

Mr.  HANCOCK  of  New  York.  Well,  it  is  so. 
Mr.  McCORMACK.  Later  I  am  going  to  introduce  an 
amendment  at  the  request  of  the  Department  of  Justice, 
which  is  acceptable  to  labor,  which  will  clarify  the  situation 
the  gentleman  has  in  mind.  This  is  a  broad  field.  Forty 
years  ago  the  8-hour  day  came  about  in  this  country  as  a 
result  of  Congress  passing  the  8-hour  law  for  Federal  em- 
ployees. We  applied  it  also  to  those  who  received  contracts 
from  the  Federal  Government.  What  is  wrong  with  a  bill 
of  this  kind?  The  exigencies  of  the  times  require  it,  the 
circumstances  demand  it,  and  we  should  pass  this  legisla- 
tion in  order  to  partially  meet  the  great  problem  of  unem- 
ployment that  confronts  us.     [Applause.] 

Mr.  MICHENER.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment,  for  the  purpose  of  asking  the  gentleman 
from  Massachusetts  a  question.  In  line  9,  page  21,  as  I 
imderstand  it,  the  gentleman's  amendment  provides  for 
the  insertion  of  the  word  "construction"  after  the  word 
"the.- 
Mr.  McCORMACK.  That  Is  on  line  9.  page  21? 
Mr.  MICHENER.    Yes. 

Mr.  McCORMACK.  After  the  word  "for"  and  before  the 
word  "the"  put  in  the  words  "construction  or  for",  so  that 
it  will  read  "for  construction  or  for  manufacture  or  fur- 
nishing of  material",  and  the  other  amendments  are  to 
carry  out  that  same  purpose. 

Mr.  MICHENER.  I  did  not  yield  to  the  gentleman  to 
make  a  speech. 

Mr.  McCORMACK.    I  have  enough  regard  for  my  own 
position  to  not  take  up  too  much  of  the  gentleman's  time. 
Mr.  MICHENER.    I  may  be  in  error. 
I  am  trying  to  get  some  information  as  to  just  what  this 
means.    As  I  understand  the  amendment,  it  would  in  no  way 
affect  the  construction  of  public  buildings  or  other  struc- 
tures covered  by  the  Bacon-Davis  law.    I  just  wanted  to  be 
clear  about  this  matter.    There  is  some  question,  but  it  seems 
to  me  that  the  Bacon-Davis  law  covers  but  one  thing;  that 
is,  the  construction  of  public  buildings  In  given  localities. 
That  being  true,  the  workability  of  the  present  law  cannot  in 
any  way  be  compared  with  the  Bacon-Davis  law,  because 
the  Bacon-Davis  law  covers  one  building  In  a  locality.    The 
pievaihng  wage  is  determined  by  the  locality  or  community, 
under  the  Bacon-Davis  law,  which  means  the  village  or  city. 
The  committee  spent  a  lot  of  time  over  the  words  "loca- 
tion", "community",  "city",  "town".  "State",  or  what  not. 
The  language  used  is  "location." 
Mr.  McCORMACK.    Is  my  friend  asking  me  a  question? 
Mr.   MICHENER.    No.    I  finished  with  the  gentleman, 
who  is  always  courteous  and  well-informed. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  MICHENER.    I  yield. 

Mr.  CONNERY.    The  gentleman's  amendment  says  "for 
construction  or  for  manufacture." 

Mr.  MICHENER.    If  It  says  "for  construction  or  manu- 
facture", it  would  mean  the  manufacture  of  materiaL 
Mr.  CONNERY.    No;  It  does  not  mean  that  at  alL 
Mr.  MICHENER.    The  gentleman  represents  the  Federa- 
tion of  Labor  and  probably  knows  more  about  this  than 


I  do.    Does  the  gentleman  say  this  means  the  construction 
of  public  buildings? 

Mr.  CONNERY.    Yes. 

Mr.  MICHENER-  Then  this  does  intend  to  cover  public 
buildings? 

Mr.  CONNERY.  Yes.  The  Davis-Bacon  law  puts  it  on 
the  prevailing  rate  of  wages.  This  also  puts  them  on  the 
40-hour  week. 

Mr.  MICHENER.  If  this  law  conflicts  with  the  Bacon- 
Davis  law,  then  that  part  of  the  Bacon-Davis  law  will  be 
repealed  by  the  enactment  of  this  law. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  CHANDLER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  If  I  understand  the  purpose  of  the  alleged 
perfecting  amendment  olTered  by  the  gentleman  from  Mas- 
sachusetts [Mr.  McCORMACK],  what  he  wishes  to  do  is  to 
put  into  this  bUi  the  construction  of  buildings  or  perma- 
nent property  of  the  Government.     Is  that  right? 

Mr.  McCORMACK.    Yes.    Naval  vessels,  for  instance. 

Mr.  CHANDLER.    We  have  that  under  the  law  now. 

Mr.  McCORMACK.    Have  you  got  naval  vessels? 

Mr.  CHANDLER.    Yes.    We  have  the  8-hour  day. 

Mr.  McCORMACK.  The  40-hour  week?  Have  you  got 
the  40-hour  week? 

Mr.  CHANDLER.    No.     The  8-hour  day. 

Mr.  McCORMACK.    Then  that  answers  the  question. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  CHANDLER.    I  yield. 

Mr.  CONNERY.  This  would  apply  more  to  any  construc- 
tion. The  Walsh  bill  which  passed  last  session  of  Congress 
applied  not  only  to  public  buildings,  but  to  public  works. 
Tliis  puts  them  on  a  40-hour  week. 

Mr.  CHANDLER.  That  is  correct;  but  this  is  not  a  public- 
works  proposition.  The  Bacon-Davis  law  is  a  public-works 
law,  and  you  have  the  prevailing -wage  principle  which  ap- 
plies here.  You  do  not  have  the  hour  limits,  it  is  true. 
Now,  the  proper  place  to  handle  the  question  of  hours  is  by 
amending  the  Bacon-Davis  law.  Do  not  amend  this  law, 
which  relates  to  an  entirely  different  subject,  is  not  intended 
to  meet  that  situation,  and  it  is  not  drawn  to  meet  that 
situation.  This  is  not  the  place  for  it.  We  went  over  this 
subject  with  people  who  are  most  Interested  in  it.  with  rep- 
resentatives from  the  Department  of  Labor,  and  if  they 
wanted  it  put  in  this  bill,  they  never  told  us,  who  worked  on 
this  bin  in  the  committee,  anything  about  it.  This  amend- 
ment ought  to  be  voted  down.  It  will  bring  confusion. 
It  will  put  the  entire  bill  into  a  situation  where  it  would  not 
be  workable,  with  all  due  respect  to  the  gentleman  from 
Massachusetts. 

Mr.  CONNERY.    Will  the  gentleman  yield  further? 

Mr.  CHANDLER.    With  pleasure. 

Mr.  CONNERY.  It  merely  amplifies  the  Bacon-Davis  law. 
saying  "this  construction",  as  in  the  Bacon-Davis  law,  only 
the  40-hour  week  goes  in,  too. 

Mr.  CHANDLER.  You  cannot  amplify  the  Bacon-Davis 
law  by  connecting  It  up  with  this  act.  There  is  no  disposi- 
tion to  defeat  the  purposes  of  the  Bacon-Davis  Act  here.  We 
8U*e  trying  to  deal  with  a  different  branch  of  the  subject, 
where  the  property  being  worked  on  is  not  localized.  We  are 
trying  to  improve  the  contracts  for  the  manufacture  of  arti- 
cles or  equipment  for  the  Government.  You  are  thinking  of 
a  condition  where  property  Is  localized  and  where  local  con- 
ditions are  easily  determined. 
Mr.  CONNERY.  Will  the  gentleman  yield  further? 
Mr.  CHANDLER.    With  pleasure. 

Mr.  CONNERY.  One  of  the  worst  troubles  we  have  is  in 
the  shipyards.  We  had  an  Investigation  of  the  shipyards, 
and  the  mo6t  flagrant  Instances  of  bad  hours  and  cheap  wages 
were  In  the  shipyards.  Tliis  amendment  will  protect  them 
against  that. 

Mr.  CHANDLER.  lUs  is  Qot  the  bill  for  that  purpose.  I 
submit. 
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Tou  have  an  8-hour  law  applicable  to  all  Government 
construction  now  except  the  manufacture  of  armor  plate, 
and  so  forth.  The  place  for  such  amendments  is  in  those 
bills.  I  do  not  think  this  can  be  made  germane.  It  really 
will  do  this  bill  a  tremendous  amount  of  harm. 

Mr.  Chairman.  I  hope  this  amendment  will  be  voted  down. 
I  am  for  this  bill. 

Mr.  BOTT.EAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHANDLER.    Yes. 

Mr.  BOILEAU.  I  do  not  understand  that  the  present  law 
provides  for  an  8-hour  day  and  a  5-day  week. 

Mr.  CHANDLER.  No,  it  does  not;  but  the  gentleman  will 
find  that  that  is  covered  in  several  Federal  statutes  relating 
to  the  employment  of  individuals  by  the  Oovemment. 

Mr.  BOTT.EAU.  I  am  trying  to  get  information.  Under 
the  existing  law  they  can  work  6  days  a  week. 

Mr.  CHANDLER.    Yes. 

Mr.  BOILEAU.  But  imder  the  pending  bill  it  would  be 
limited  to  40  hours  a  week. 

Mr.  CHANDLER.  Yes;  we  must  bring  in  a  bill  that  will 
meet  that  situation. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHANDLER.    I  yield. 

Mr.  HEALEY.  Answering  the  gentleman  from  Wisconsin. 
I  may  say  his  supposition  is  correct,  but  as  a  matter  of 
practice,  they  work  40  hours. 

Mr.  smOVICH.  Mr.  Chairman,  the  four  fimdamental 
concepts  on  which  the  superstructure  of  the  econwnic  pros- 
perity of  our  Nation  is  dependent  are:  Rrst,  production; 
second,  distribution;  third,  exchange;  and  fourth,  consump- 
tion. 

Through  technological  inventions  and  mechanical  develop- 
ments, the  trained  and  scientific  minds  of  the  peoples  of 
the  world  have  subjugated  the  forces  of  nature  to  serve  the 
will  of  man.  These  great  mechanical  contrivances,  contrap- 
tions, and  marvels  of  machinery  have  solved  for  the  people 
of  our  Republic  everything  that  embraces  and  appertains 
to  mass  production,  distribution,  and  exchange.  The  weak 
link  in  the  chain  of  our  economic  structure  is  the  principle 
of  distribution  which  has  thus  far  defied  and  baffled  the 
master  minds  of  economic  philosoi^.  If  we  could  solve 
the  problem  of  distribution  as  we  have  that  of  mass  pro- 
duction, unemployment  and  all  the  accompanying  evils  that 
go  with  economic  depressions  would  be  relegated  to  the 
ashes  of  time.  AH  economists  agree  that  the  national  symi>- 
toms,  that  arise  through  the  sickness  involved  in  the  col- 
lapse of  distribution,  are  due  to  the  lack  of  the  purchasing 
and  consuming  power  of  the  great  masses  of  the  American 
people. 

The  Walsh-Healey  bill  which  we  are  now  debating  on  the 
floor  of  this  House,  in  my  humble  opinion,  is  a  powerful 
weapon  that  will  help  to  restore  the  consmnlng  and  pur- 
chasing power  of  the  working  people  of  our  Nation.  This 
great  humanitarian  bill  is  the  Magna  Carta — the  emancipa- 
tion proclamation  of  the  toiling  laboring  classes  since  the 
Supreme  Court  declared  the  N.  R.  A.  unconstitutional.  It 
will  serve  as  a  model  for  all  Industry,  the  great  commercial 
and  business  organizations  to  emulate. 

This  measure  stands  for  three  great  hunume  principles. 
First,  it  demands  the  establishment  of  minimpTn  wages. 
Why  is  this  subject  so  important?    Let  me  tell  you. 

There  are  three  kinds  of  wages:  First,  we  have  starvation 
wages,  which  will  not  keep  body  and  soul  together;  second, 
we  have  living  wages,  which  just  about  keep  body  and  soul 
united:  third,  we  have  saving  wages,  which  should  be  the 
great  American  living  standard  that  should  make  it  possible 
for  the  American  woikingman  of  today  to  save  in  days  of 
prosperity  and  alBuence  for  dajrs  of  adversity  and  misfortune. 
[Applause.]  lliat  is  the  kind  of  doctrine  that  both  Mr. 
Landon.  the  Republican  nominee  tor  President,  and  the 
gemal.  gracious  leader  of  Democracy.  President  Roosevelt, 
should  dedicate  and  consecrate  their  activities  to  accomplish 
for  the  benefit  of  our  American  people.     [Applause.] 

The  Walsh-Healey  bill  makes  it  mandatory  for  all  agen- 
cies that  deal  with  the  United  States  Government  to  adopt 
the  prevailing  wages  in  the  respective  localities  in  which  the 


materials,  supplies,  articles,  or  equipment  are  to  be  manu- 
factured or  furnished  under  said  contract. 

The  Walsh-Healey  bill  will  prevent  the  exploitation  of  the 
American  workingman  by  many  industrialists  of  our  country 
who  can  only  live  and  thrive  through  the  exploitation  of 
labor.  This  great  humanitarian  measiu-e  will  prevent  the 
Government  of  the  United  States  from  being  particejjs  crlm- 
inis  and  a  contributing  factor  in  the  exploitation  of  its  citi- 
zens whose  interest  we  here,  as  Members  of  the  House  of 
Representatives,  have  sworn  to  protect. 

Mr.  Chairman,  this  splendid  measure  further  provides  for 
the  adoption  of  the  principle  of  maximum  hours.  The  work- 
week within  the  last  two  generations  has  dropped  frcsn  80. 
72,  66,  58.  54,  48.  40  to  30  hours.  President  Van  Buren 
ordered  the  10-hour  day  for  Government  navy  yards 
in  1840,  and  ever  since  the  hours  of  Government  workers 
have  been  better  than  the  hours  of  those  employed  by  pri- 
vate industry.  Thjs  applies  to  postal  and  District  of  Colum- 
bia employees.  Tab  acts  of  1868,  1892,  and  1912  blazed  a 
pioneer  trail  which  led  to  the  8-hour  day  for  Federal  em- 
ployees. Most  of  the  States  have  followed.  So,  in  advo- 
cating regulation  of  working  hours,  we  are  merely  using  a 
trend  already  well  established  as  a  weapon  to  combat  un- 
employment. The  wage  boards  of  the  Department  of  Labor 
will  determine  not  only  minimum  wages  but  also  the  maxi- 
mum workweek  in  the  number  of  hours  for  any  given  in- 
dustry. The  principle  that  must  guide  them  is  to  spread 
available  work  equally  over  all  workers  attached  to  a  given 
industry — employed  or  unemployed.  Enforcement  and  com- 
pliance will  be  secured  by  adequate  provision  for  publicity, 
and,  if  that  fails,  fines  that  will  deter  chiselers  from  exploit- 
ing their  workers. 

We  have  today  almost  10,000,000  people  unemployed.  The 
perfection,  development,  and  elaboration  of  technological 
machinery  has  dislocated  the  economic  working  conditions 
throughout  the  Nation.  It  is  necessary  to  diminish  the  hours 
of  labor  in  order  to  divide  the  work  between  the  millions  of 
unemployed  without  subtracting  from  the  wages  of  the  work- 
ing people,  in  order  to  protect  their  consuming  and  purchas- 
ing power,  upon  which  the  prosperity  of  our  Nation  is 
dependent.  This  measure  in  the  Walsh-Healey  bill  safe- 
guards this  great  ideal. 

The  third  principle  involved  in  the  philosophy  of  this 
remarkable  bill  is  the  principle  of  the  elimination  of  child 
labor. 

Children  under  16  years  of  age  should  not  be  found  in  the 
mills,  in  the  mines,  in  the  factories,  in  the  looms.  Their  frail 
bodies  should  hallow  the  great  temples  of  democracy.  That  is 
our  schools  and  colleges.  The  welfare  of  our  Nation  is  de- 
pendent upon  the  education,  the  culture,  and  the  civilization 
of  the  flower  of  its  youth,  upon  whose  happiness,  prosperity, 
and  success  is  dependent  the  future  welfare  of  our  Nation. 

Mr.  Chairman,  the  tragedy  of  the  American  working  people 
is  the  man  or  woman  who  is  willing  to  work  at  anything,  but 
unfortunately  finds  no  place  to  toil  to  support  those  who  are 
dependent  upon  him.  The  true  American  is  opposed  to  relief 
in  any  shape  or  manner.  The  dole  is  obnoxious  to  his  ideals 
of  American  citizenship.  TTie  American  workers  demand  that 
the  Government  through  its  economic  philosophy  will  make 
it  possible  for  them  to  work  in  the  quarry  of  labor  so  that 
they  may  be  self-supporting  and  self-respecting.  What  are 
we  doing  for  the  toilers  ground  down  through  economic  un- 
employment? Perhaps  it  might  be  interesting  for  you  to 
know  the  background  and  the  history  of  unemployment 
throughout  the  ages  and  what  the  different  nations  of  an- 
cient, medieval,  and  modem  times  have  done  to  overcome  the 
tragedy  of  unemployment. 

Mr.  Chairman,  the  streamline  is  a  S3nnbol  of  speed.  Since 
the  World  War  America  has,  figuratively  speaking,  stream- 
lined her  entire  industrial  system.  We  are  too  close  to  this  de- 
velopment to  comprehend  its  magnitude.  It  is  comparable 
to  the  sudden  burst  of  energy  which  within  20  years  after 
the  Battle  of  Waterloo  made  Great  Britain  the  steel  and 
textile  center  of  the  world.  Today,  in  America,  our  auto- 
mobile industry  dramatically  leads  a  mass-production  move- 
ment in  comparison  with  which  the  industrial  revolution 
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in  England  pales  into  Insignificance.  The  British  indus- 
trial revolution  involved  millions  of  dollars  and  affected 
thousands  of  men.  Our  industrial  development  Involves 
billions  of  capital  investments  and  affects  millions  of  work- 
ers. But  we  recognize  the  essential  similarity  of  the  two 
eras:  Then,  as  now,  the  machine  displaces  men.  Then,  as 
now,  the  challenge  of  mass  imemployment  presses  for  solu- 
tion. Our  streamlined  train  is  hiutUng  through  space  at  a 
new  high.  Where  are  we  bound  for?  Is  there  danger  of 
immediate  derailment?  Even  the  most  selfish  motives  com- 
pel our  attention.    On  this  train  we  are  all  passengers. 

WOKLO    HTSTOBT    OF    TTNKMPLOTM»*T 

Let  us  turn  initially  for  guidance  and  counsel  to  the  pages 
of  recorded  history.  The  Bible  never  disappoints  us.  We 
hear  Amos  and  Isaiah  unleash  the  whirlwind  of  their  wrath 
against  ooverty.  suffering,  and  imemployment.  No  more 
scathing  indictment  of  social  injustice  was  ever  uttered  or 
penned  Oy  man.  We  find  Joseph  in  the  role  of  an  economic 
expert,  expounding  the  theory  of  the  business  cycle  to 
Pharaoh — the  7  fat  years,  then  the  7  lean  years. 

Turning  the  pages  of  ancient  history,  our  attention  is 
arrested  by  the  Phoenicians,  those  "Yanlcees  of  the  East." 
Their  enterprise  merits  the  appellation.  They  carried  their 
outposts  into  Lebanon,  Greece,  and  the  northern  part  of 
Italy,  which  they  called  Venetia.  or  Venice.  They  founded 
Carthage,  in  Africa.  In  frail  barks  known  as  triremes  they 
navigated  the  Mediterranean  as  far  west  as  the  British  Isles, 
where  they  explored  the  mines,  producing  iron  and  tin,  the 
latter  to  be  sent  back  to  Phoenicia  and.  with  copper,  con- 
verted into  bronze.  Their  answer  to  the  problem  of  a  crowded 
homeland  poor  in  natural  resources  was:  Migrate  to  better 
land  and  colonize.  Thus  the  Phoenicians  met  the  problem  of 
unemployment. 

The  lesson  of  the  Phoenicians  was  not  lost  on  the  Hellenic 
civilization.  We  find  the  ancient  Greeks  settling  in  what  we 
now  know  as  Sicily,  establishing  there  a  great  center  of 
commerce,  the  city  of  Syraciise.  They  colonized  Asia  Minor. 
The  homeland  of  Greece  was  drained  of  its  surplus  popu- 
lation. 

The  Roman  Empire  was  confronted  with  the  problem  of 
unemployment  at  a  very  early  stage  of  its  history.  The 
arch  enemy  of  Rome  was  Carthage.  Their  bitter  economic 
rivalry  could  have  but  one  Issue.  "Carttago  delanda  est" — 
Carthage  must  be  destroyed.  Rome  solved  the  problem 
by  war — not  one  but  three  wars — and  reduced  Carthage  to 
ashes.  Rome  thus  furnished  a  brilliant  example  of  what  may 
be  termed  the  direct  method  of  removing  obstacles  to  em- 
pire. The  Roman  Legions  solved  the  unemployment  problem. 
They  planted  their  fiag  In  Spain.  Belgium.  Britain,  in  the 
Balkan  States,  which  are  now  known  as  Rumania,  Bulgaria, 
and  Serbia,  in  Hungary.  Asia  Minor,  and  on  the  northern 
coast  of  Africa.  The  civil  population  was  ever  ready  to 
follow  the  fiag  into  new  regions  where  employment,  economic 
security,  and  profitable  labor  were  assured. 

Time  does  not  permit  of  an  extended  examination  into  the 
history  of  unemployment  after  the  fall  of  the  Roman  Empire 
in  the  year  476  A.  D.  ITie  Dark  Ages,  feudalism,  which 
bound  the  serf  to  a  plot  of  ground,  but  at  least  gave  him  eco- 
nomic security,  the  Crusades  draftin'^  great  numbers  of  un- 
employed into  religious  armies,  all  are  illuminating  in  their 
effect  on  the  prol-lem  of  imemplosmient. 

The  growth  of  cities  and  the  development  of  craft  guilds 
signalized  the  break-down  of  the  feudal  system. 

In  time  with  the  development  of  free  towns  as  centers  of 
commerce  and  manufacture  it  became  possible  for  serfs  to 
escape  from  their  lords'  domains  and  become  free  citizens.  A 
worker  could  better  his  position  in  these  towns.  There  were 
specialized  artisans.  Shoemakers,  for  example,  made  only 
shoes;  tailors  specialized  in  making  clothes.  And  a  surplus  of 
each  man's  specialized  product  was  exchanged  for  parts  of 
other  surpluses.  Those  workers  engaged  in  making  the  same 
product  organized  themselves  into  craft  guilds,  which  took 
over  the  function  of  buying  and  selling  as  well  as  regulating 
the  type  and  quantity  of  goods  to  be  produced.  It  Is  inter- 
esting to  note  that  the  guilds  fostered  monopoly  by  limiting 
membership  to  master  craftsmen.    The  number  of  master 


craftsmen  was  restricted  by  rules  which  required  young  men 
first  to  serve  periods  of  apprenticeship  and  joumeymanship 
over  a  term  of  years  before  they  might  qualify  as  master 
craftsmen.  Hotirs  and  wages  were  subject  to  strict  regulation 
by  the  craft  guild.  The  relation  between  the  master  crafts- 
man and  his  journeymen  and  apprentices  was  intimate  and 
friendly;  there  was  no  antagonism.  They  all  belonged  to  the 
same  class,  and  every  provident  young  Joumejmian  had  a 
reasonably  good  opportimity  to  eventually  go  into  business 
for  himself  as  a  master  craftsman. 

Tlie  craft  guilds,  however,  had  been  shorn  of  most  of  their 
power  when  Elizabeth  acceded  to  the  throne  in  Englan± 
•niey  were  supplanted  by  craft  work  done  at  home,  combined 
with  farm  labor  in  the  rural  sections.  In  this  period  we  must 
also  note  the  rise  of  another  system  of  production  which 
foreshadowed  the  problems  that  were  to  become  acute  under 
modem  capitalism.  Under  this  system  a  master  craftsman 
or  any  man  who  had  sufficient  means,  although  he  had  no 
special  knowledge  of  any  particular  trade,  might  set  up  a 
business  establishment  larger  than  those  formerly  existing. 
He  would  superintend  the  maniif acture  of  a  given  product. 
The  work,  of  course,  was  still  done  by  hand,  but  there  were 
more  workers  and  there  was  division  of  labor — ^that  is,  spe- 
cialization in  some  degree.  Unlike  the  guild  system,  the 
workers  did  not  own  their  own  tools,  nor  had  they  any  control 
over  the  disposition  of  what  they  produced.  The  owner  of  the 
business  disposed  of  its  output  as  he  saw  fit.  The  seeds  of 
economic  class  division  and  the  opposition  of  labor  and  capi- 
tal were  sown.  The  sjrstem  that  I  have  been  describing  to 
you  is  often  referred  to  as  the  "cottage"  system. 

During  the  Renaissance  period  In  England,  about  the  mid- 
dle of  the  fourteenth  century,  the  great  plague  known  as 
the  "black  death"  swept  over  Exurope  and  killed  more  than 
half  of  the  British  working  population.  There  was  a  result- 
ant scarcity  in  the  labor  market.  The  workers  tried  to  get 
higher  wages,  but  the  governing  classes  brought  about  the 
passage  of  legislation  which  made  work  compulsory  at  wages 
fixed  by  statute.  If  a  man  refused  to  accept  these  conditions, 
which  were  fixed  by  law,  he  was  subject  to  penalty  of  Im- 
prisonment for  conspiracy.  A  philosophic  justification  of 
this  choice  morsel  of  legalized  oppression  was  not  wanting. 
The  mercantile  economists  asserted  that  the  State  had  the 
power  to  exercise  complete  control  over  economic  affairs  In 
order  to  increase  its  national  prestige.  The  influence  of  this 
doctrine  may  be  traced  to  modem  times,  where  it  took  the 
form  of  conspiracy  and  restraint-of -trade  legislation.  Even 
more  important  is  the  attitude  of  judicial  condemnation  with 
reference  to  any  collective  action  aa  the  part  of  worklngmen 
to  get  higher  wages,  or  to  Improve  the  conditions  under  which 
they  worked. 

Special  attention  must  be  given  to  the  era  of  discovery 
and  exploration  which  opened  after  the  Saracens  took  Con- 
stantinople in  1453,  In  those  days  ice  as  a  mesms  of  preserv- 
ing food  was  unknown.  Europeans  had  to  obtain  the  spices 
of  the  East  for  this  purpose.  After  the  Turks  took  Con- 
stantinople, rich  caravans  and  ships  enroute  to  India  were 
an  easy  prey  to  Mohammedans.  A  new  route  to  India  must 
be  found.  "Hie  rest  is  familiar  history.  The  discovery  of 
America,  the  gradual  absorption  by  the  New  World  of  the 
unemployed  of  the  old.  Colonization  once  more  appeared  to 
be  the  solution. 

The  famous  period  in  England's  history  between  1760  and 
1830  is  too  wen  known  to  require  smy  comment.  It  is  suffi- 
cient to  state  that  the  industrial  revolution  intensified  the 
problems  of  unemployment  and  labor  under  the  factory  sys- 
tem. The  farm  was  deserted  for  the  factory.  Oliver  Gold- 
smith, in  the  Deserted  Village,  sounded  the  warning: 

ni  fares  the  land  to  hastening  lUa  a  prey, 
Where  wealth  accumulates  and  men  decay. 

Thus  the  poet  summarized  the  results  of  the  industrial 
revolution  in  England.  If  I  told  you  that  12  percent  of  its 
population  were  rich  and  comfortable,  while  88  percent  of 
its  inhabitants  were  in  abject  poverty;  if  I  told  you  that 
the  new  system  had  conferred  upon  man  the  blessings  of 
child  labor,  low  wages,  long  hours,  industrial  accidents,  and 
disease — panics  as  a  normal  recurrence  in  the  economic 
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eyde — you  would  not  have  the  picture  as  vividly  before  you 
as  Goldsmith  painted  it  in  those  five  words:  "Wealth  ac- 
cumulates and  men  decay." 

After  the  Franco-Prussian  War,  from  1870  to  the  incep- 
tion of  the  World  War  in  1914.  the  Industrial  nations  of  the 
world,  spurred  on  by  the  mass-production  possibilities  of  the 
factory  system,  reached  out  into  Africa.  Asia,  and  Australia 
for  markets.  England  obtained  from  her  colonies  raw  ma- 
terials, converted  them  into  manufactured  goods.  These 
finished  products  were,  in  turn,  exported  to  the  colonies. 
The  colonies  were  not  permitted  to  manufacture.  Just  sup- 
ply the  raw  materials  and  buy  the  finished  product  That  is 
why  America  in  1776  was  98  percent  agricultural  and  2  per- 
cent industrial.  Li  the  period  from  1870  to  1914  there  was 
less  unemployment  than  in  any  other  period  oi  the  world's 
history — and  this  despite  the  fact  that  the  population  of 
Europe  doubled  in  the  nineteenth  century,  and  the  popula- 
tion of  the  United  States  more  than  doubled. 

VmrtB  ETATXS 

We  may  state,  somewhat  arbitrarily,  that  the  Civil  War 
marks  the  t>eglnning  of  our  industrial  development. 

A  few  figures  will  suffice  to  convey  scHne  idea  of  our 
growth  in  the  45-year  period  from  1869  to  1914.  The  num- 
ber of  wage  earners  increased  from  two  to  seven  million  men. 
Wages  Increased  from  six  hundred  million  to  over  four  billion. 
Coal  mined,  from  about  33,000.000  net  tons  to  about  513.000.- 
000  net  tons.  Petroleum  from  4,000,000  to  265.000.000  barrels. 
Active  cotton  spindles  from  seven  to  thirty  million.  Rail- 
road track  mileage  from  53.000  to  250.000  miles.  Millions 
of  laborers  were  needed  to  tend  the  looms,  mine  coal,  and 
build  railroads.  Great  tidal  waves  of  humanity  rolled 
across  the  Atlantic.  The  large  corpora ticms  fostered  immi- 
gration by  agreeing  to  furnish  jobs  to  those  who  would 
come  here  from  Europe  to  work  in  our  factories  and  mines. 
Our  merchant  adventurers  were  not  paying  so  much  atten- 
tion to  efficiency.  There  were  mechanical  improvements 
and  new  machines,  but  the  trend  was  to  secure  more  labor 
rather  than  to  increase  its  productivity. 

The  mass-production  movement  was  lashed  to  a  furious 
tempo  by  the  World  War.  By  1925.  a  worker  turned  out 
more  than  three  times  as  many  rubber  tires  than  in  1914. 
Productivity  of  labor  in  the  automobile  industry  increased 
almost  threefold.  In  steel  works  and  rolling  mills,  in  the 
manufacture  of  cement,  in  oil  refining,  the  increase  in  pro- 
ductivity between  1914  and  1925  is  amazing.  We  are  now 
In  the  throes  of  this  second  industrial  revolution,  and  no 
man  may  say  what  the  ultimate  effect  on  the  social  structure 
may  be.  But  we  may  assert  that  the  mechanization  of  in- 
dustry is  seemingly  ounpatible  with  mass  unemployment  on 
a  scale  never  before  known  to  man.  Our  historical  survey 
emphasizes  the  magnitude  of  the  problem,  and  the  need  of 
some  immediate  solution. 


aa  OF  tntxicPLOTXD 

H  we  are  to  propose  a  solution  for  imemployment  we  must 
first  define  the  term.  The  definition  used  by  the  United 
States  Bureau  of  Census  in  maldng  its  enumeration  on  April 
1,  1930,  will  answer  our  purpose.  An  unemplosred  person  is 
one  who  has  lost  his  Job  and  who  is  able  and  willing  to 
work.  This  definition  excludes  the  sick,  the  aged,  the  in- 
jured, mental  defectives,  strikers,  and  those  who  do  not  want 
to  work.  While  we  recognize  the  fact  that  each  of  these 
groups  presents  a  definite  social  problem,  we  rfiall  gain  noth- 
ing but  confusion  by  lumping  them  all  together  under  the 
heading  "unemployed." 

If  you  enjoy  statistical  games  try  to  guess  how  many  peo- 
ple are  unemployed  in  the  United  States  today.  Leading 
economists  and  statisticians  differ  widely  in  their  estimates. 
Mr.  Chairman,  ladies  and  gentlemen  of  the  House,  the 
Weather  Bureau  warns  dirigibles,  airplanes,  and  hydro- 
planes of  the  approach  of  impending  storms,  cyclones,  and 
tornadoes.  This  advanced  information  warns  the  pilot  to 
pursue  a  different  course  to  escape  inevitable  destruction. 
Then  why  should  we  not  have  statistics  in  our  own  Govern- 
ment that  will  give  us  an  adequate  and  truthful  picture  of 
the  total  of  our  imemployed.    We  may  agree  wit^  Prof. 


Paul  H.  Douglas  that  "the  American  statistics  on  unemploy- 
ment are  the  worst  of  any  industrial  country  in  the  world." 
Nations  which,  like  Great  Britain,  administer  a  system 
of  unemployment  insiu^nce,  can  and  do  obtain  accurate 
figures  from  month  to  month,  the  Jobless  regi-ster  at  em- 
ployment exchanges  fiu^ishing  data  for  reliable  periodic 
statements  as  to  the  number  of  unemployed.  The  best  we 
can  do  in  this  coimtry  is  to  tabulate  the  results  of  the  cen- 
suses and  ertimates,  and  even  the  figures  obtained  in  this 
way  leave  no  doubt  as  to  the  seriousness  of  the  problem. 
For  example,  the  number  of  unemployed  at  any  one  given 
time  from  1890  to  1933  varies  from  l.OOO.OOO  to  13,000  000.  The 
complete  enumeration  taken  by  the  United  States  Bureau  of 
the  Census  in  April  1930  showed  3.267,000  unemployed  and 
irregularly  employed.  In  January  1931.  a  sampling  count 
was  taken  in  19  of  the  largest  cities  scattered  all  over  the 
United  States.  It  showed  about  6.300,000  unemployed  and 
irregularly  employed,  or  an  average  of  20  percent.  But  the 
army  of  unemployed  in  a  whole  year  is  very  much  larger 
than  the  number  of  unemployed  on  any  particular  day.  To 
illustrate,  on  April  1,  1930 — before  the  depression  had  made 
much  headway — of  the  2,429,062  jobless  workers.  85  percent 
had  been  idle  more  than  2  weeks,  70  percent  more  than  4 
weeks,  55  percent  over  8  weeks.  40  percent  over  13  weeks. 
14  percent  over  26  weeks,  and  3.3  percent  over  1  year.  If 
we  had  available  monthly  unemployment  reports  like  those 
issued  in  Great  Britain,  we  would  realize  even  more  clearly 
the  bitter  truth.  Insecurity  rtalks  the  land,  a  Frankenstein 
monster  that  menaces  the  life  of  every  workingman. 

THE    CAUSES    OF    UNIMPLOTMENT 

One  would  hardly  expect  to  find  romance  in  the  census 
reports,  yet  we  can  find  in  them  an  absorbing  record  of  the 
rise  and  decline  of  certain  indu.stries:  Phonograplis  sup- 
planted by  radios:  buttons  and  hooks  and  eye.s  by  zippers; 
bicycles,  carnages,  wagons,  hors^  blankets,  saddlery,  harness, 
and  whips  by  automobiles:  wooden  boxes  by  corrugated  boxes; 
brick  and  cement;  paper  wrappers  by  cellophane;  wood  by 
Bakelite  and  Masomte;  leather  by  fabnkoid;  cotton  and  wool 
by  silk  and  rayon;  grandmother's  red  flannels  are  with  us 
no  more. 

These  census  reports  show  graphically  the  plight  of  the 
farmer.  In  prosperous  times  people  buy  not  more  farm 
staples  but  luxuries.  Nor  do  farmers  derive  much  benefit 
from  the  use  of  cottonseed  for  oils  or  cellulose  for  rayon. 
These  farm  waste  products  displace  lard,  cotton,  and  wool, 
which  are  also  farm  products.  Farm  labor  has  been  espe- 
cially hard  hit  by  the  loss  of  markets  for  certain  products. 

Declining  industry,  then,  increases  imemployment.  True, 
the  displaced  men  may  ultimately  be  absorbed  in  new  indus- 
tries, but  "ultimately  "  may  mean  one,  two.  six,  or  a  dozen 
years.  Meanwhile  hardship  and  suffering  are  the  lot  of  the 
worker  who  has  had  to  make  way  for  the  march  of  time. 

The  census  tells  us  another  story  of  equal  interest.  It 
tells  us  how  the  South  now  lords  it  over  New  England  in 
cotton-textile  production;  how  the  boot  and  shoe  industry 
has  migrated  westward  from  the  same  New  England;  how 
West  Virginia  wrested  supremacy  in  soft-coal  mining  from 
Pennsylvania:  how  Texas  and  Arkansas  passed  the  older 
States  of  Dixie  in  cotton  raising.  These  trends  mean  aban- 
doned mills,  mines,  and  acreage  unplowed.  Possibly  they 
have  resulted  in  no  net  increase  in  unemployment:  industries 
usually  move  to  regions  where  there  is  a  plentiful  surplus 
of  labor.  But  the  sectional  unemployment  that  results  is 
widespread  and  appalling  from  the  standpoint  of  human 
and  social  cost. 

Since  1923  there  has  been  work  for  about  450,000  miners, 
leaving  an  unnecessary  surplus  of  250.000  men.  In  the  field' 
of  communications,  the  dial  telephone  reduced  available 
jobs  in  the  Bell  system  by  more  than  69.400.  Similarly  the 
teletypewriter  and  multiplex  lines  reduced  employment  by 
8.500  jobs,  or  50  percent.  Let  me  give  you  a  few  more  ex- 
amples garnered  from  other  industries.  A  big  steam  shovel 
can  do  as  much  excavating  as  300  laborers.  One-man  trol- 
leys have  eliminated  conductors  on  many  street  railways 
Calculating  machines,  automatic  check  writers— they  can 
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write  7.500  an  hour — coin-changing  machines,  sound  appa- 
ratus in  motion-picture  theaters,  automatic  cigar-  and  cig- 
arette-making machines — these  and  similar  labor-saving 
devices  put  himdreds  of  thousands  out  of  work. 

Now  there  is  a  school  of  economists  who  believe  that  in 
the  long  run  improved  teclinique  does  not  cause  any  net 
Increase  in  unemplosmient.  I  do  not  consider  it  necessary 
to  discuss  this  theory  pro  and  con,  because  even  Its  pro- 
ponents admit  that  technological  advances  cause  much  tem- 
porary Idleness  and  suffering. 

Let  us  turn  now  to  the  familiar  conception  of  the  business 
cycle — the  seven  fat  years  and  seven  lean  years.  What  are 
the  basic  causes  of  the  regular  recurrence  of  boom  and 
depression  periods?  Economists  have  not  been  able  to  Iso- 
late them,  nor  are  they  in  agreement  as  to  the  why  and 
wherefore  of  these  cycles.  One  explanation  has  already  been 
discussed — the  Idea  of  overproduction,  or  as  some  call  it, 
underconsumption.  When  purchasing  power  does  not  keep 
pace  with  production,  stocks  are  bound  to  pile  up.  These 
must  be  liquidated,  and  a  period  of  depression  ensues. 

Overproduction  is  coupled  with  too  great  an  expansion  of 
credit  during  prosperity.  Any  marked  increase  in  money 
or  credit  is  reflected  in  rising  prices.  Rising  prices  act  as 
a  further  stimulus  to  Increased  business  operations.  But 
banks  cannot  expand  credit  indefinitely.  When  they  stop, 
liquidation  is  forced.  Prices  drop.  We  have  the  vicious 
spiral  of  deflation. 

Any  sudden  withdrawal  of  the  available  supply  of  capital 
will  cause  an  increase  in  unemployment.  When  Hoover  an- 
nounced a  moratorium  in  1931  foreign  capital  took  sudden 
flight.  The  loss  of  twelve  billions  in  war  debts  had  already 
induced  a  flnancial  anemia.  Now,  the  patient  lost  more 
blood,  and  business  was  faced  with  the  threat  of  additional 
taxation  to  balance  these  losses.  Consequently  imemploy- 
ment increased  over  4  percent  between  July  and  September 
of  that  year. 

Money  and  credit  must  also  be  considered  from  an  inter- 
national aspect.  If  the  United  States  and  France  accumu- 
late too  much  gold,  the  purchasing  power  of  other  nations  is 
adversely  affected.  Having  an  excess  of  investment  funds, 
what  do  we  do  with  them?  We  loan  the  money  to  other 
countries — to  Germany,  to  Austria — then  set  up  tariff  bar- 
riers so  high  as  to  render  difficult,  if  not  impossible,  the  re- 
payment of  the  loans.  Our  prosperity  depends  in  part  on 
our  export  trade.  Tiiriff  barriers,  Uke  the  Hawley-Smoot 
tariff,  tend  to  diminish.  If  not  to  destroy^  that  trade.  We 
cannot  sell  foreign  nations  unless  we  buy  from  them.  These 
are  economic  truisms. 

The  problem  of  interest  is  a  great  contributing  factor  in 
the  causation  of  unemployment.  Interest  on  money  lent  is 
another  penalization  of  business.  When  business  is  good 
and  money  dear  6  percent  on  loans  may  be  good  practice. 
When  business  is  bad  and  mcmey  cheap  1  to  2  percent  is  the 
most  that  should  be  charged  for  commercial  loans.  The 
difference  between  6  per  cent  and  1  percent  may  be.  and  often 
is.  the  difference  between  success  and  failure  in  a  small 
business  and  in  a  large  corporation. 

This  practical  fact  was  known  in  the  days  of  Moses,  for  in 
Deuteronomy  23:  19-20,  it  is  set  forth: 

Thou  .Shalt  not  lend  upon  ustiry  to  thy  brother,  usiiry  of  money, 
usury  of  victuals,  usury  of  anjrthlng  that  is  lent  upon  usury. 
Unto  a  stranger  thou  niayeat  lend  on  usury;  but  unto  thy  brother 
(brethren)  thou  shalt  not  lend  upon  usury. 

Usury  meant  Interest  in  the  language  of  that  day,  and  It 
varied  with  the  stranger  to  the  utmost  that  could  be  ex- 
torted in  bargaining  and  the  need  of  the  stranger. 

Depositors  are  all  strangers  to  a  bank,  as  one  may  know 
who  has  applied  for  a  loan  from  a  bank.  Brothers  bringing 
deposits;  strangers  seeking  a  loan.  What  is  needed  are  some 
flexible  provisions  authorized  by  law  that  will  meet  this  con- 
dition and  reduce  the  amount  of  usurious  interest. 

Flexible  interest  adapted  to  the  state  of  affairs  of  business 
in  the  Nation  will  reduce  unemployment,  since  businessmen 
who  hesitate  to  borrow  from  a  bank  at  6  percent,  since  they 
can  scarcely  make  that  net  profit  on  their  wares,  would  not 


hesitate  to  borrow  at  1  percent,  thereby  assuring  for  them- 
selves, instead  of  the  bank,  a  profit  of  5  percent  on  their 
output,  and  thus  employ  many  more  workingmen  who  are 
on  relief  and  the  dole. 

One  of  the  most  important  provocative  factors  In  the 
causation  of  unemployment  is  the  gross  inequality  of  income, 
which  results  In  inadequate  purchasing  power,  and  Is  a  major 
factor  in  unemployment.  And,  therefore,  I  am  about  to 
propose  to  you  measures  which  contemplate  a  redistribution 
of  our  national  income. 


Unemployment  may  be  solved  by  compulsory  regulation  of 
wages  and  hours  of  work  on  a  Nation-wide  scale.    Our  own 
attempt  to  secure  minimum -wage  standards  under  N.  R.  A. 
was  by  no  means  a  radically  new  departure.    New  Zealand 
passed  the  first  minimum-wage  law  in  1894.    The  State  of 
Victoria,  in  Australlr.,  passed  a  similar  law  in  1896.    These 
laws  provided  for  arbitration  boards  with  power  to  fix  mini- 
mum wages  in  certain  low-wage  industries.    Great  Britain 
adopted  this  as  a  model  for  the  Trade  Boards  Act  of  1909. 
enacted  to  raise  the  wages  of  sweated  labor.    This  law  was 
amended  so  as  to  apply  to  all  industries  where  wages  may  be 
unduly  low.     In  principle,  the  minimum  wage  has  been 
adopted  by  some  16  countries  in  all,  including  France,  Swit- 
zerland, Spain,  Czechoslovakia,  the  Argentine,  and  Canada. 
Our  own  attempts  to  legislate  minimum-wage  codes  have 
been  frustrated  by  the  Supreme  Court.  Massachusetts  passed 
the  first  domestic  law  in  1912.     By   1923,   17  States  had 
minimum-wage  acts  on  their  statute  books.    It  was  in  1923 
that  the  Supreme  Court  by  a  5  to  3  decision  in  the  famous 
case  of  Atkins  against  Children's  Hospital  held  that  the 
mandatory  Minimum  Wage  Act  of  the  District  of  Colum- 
bia was  unconstitutional.    This  looked  very  much  like  a  blow 
below  the  belt,  as  that  same  august  tribunal  had  only  6 
years  earlier  approved  the  Oregon  statute.    To  explain  the 
change  in  position,  Mr.  Justice  Sutherland  called  attention 
to  the  woman's  suffrage  amendment  which  had  been  passed 
in  the  Interim.    This,  he  argued,  raised  the  status  and 
strengthened  the  bargaining  power  of  women.     Mr.  Chief 
Justice  Taft  and  Mr.  Justice  Holmes  pointed  out,  in  a  dis- 
senting opinion,  that  the  nineteenth  amendment  did  not 
make  women  the  physical  equals  of  men.    Two  later  Su- 
preme  Court   decisions   concerning  Arizona  and   Arkansas 
laws  delivered  the  coup  de  grace  to  this  kind  of  legislation. 
At  present  some  16  States  have  minimum -wage  laws  in 
operation,  but  for  the  most  part  their  application  is  limited 
to  minors.    New  York,  in  1933,  passed  a  law  declaring  it  to 
be  against  public  policy  for  any  employer  to  pay  women  or 
minors  a  wage  which  is  either  less  than  the  fair  and  reason- 
able value  of  services  rendered  or  less  than  sufficient  to  meet 
the  ultimate  cost  of  living  necessary  to  health. 

Unfortunately  the  Supreme  Court  about  a  fortnight  ago, 
by  a  vote  of  5  to  4,  declared  the  minimum-wage  law  of  the 
State  of  New  York,  that  would  protect  women  and  children 
from  being  exploited,  unconstitutional. 

The  minimum -wage  law  in  this  bill  can  fix  wages,  depend- 
ing upon  what  the  local  community  in  that  particular  section 
where  the  contract  is  taken  pays  for  similar  work.  This  bill 
provides  for  the  Secretary  of  Labor  to  investigate  conditions 
and  force  living  wages  where  the  industry  does  not  pay  them. 

A  living  wage  means,  of  course,  not  merely  a  subsistence 
wafee  but  one  which  assures  normal  needs  and  reasonable 
comfort.  Wage  boards,  on  which  employers,  employees,  and 
the  public  are  represented,  should  be  empowered  to  make 
studies  of  specific  industries  and  fix  minimum  wages  for  each, 
the  flndings  of  such  boards  to  be  subject  to  the  approval  of 
the  Secretary  of  Labor. 

[Here  the  gavel  felL] 

Mr.  SIROVICH.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SIROVICH.  Mr.  Chairman,  when  the  United  States 
had  Its  real  beginning  in  1789,  It  was  faced  with  the  problem 
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of  iinemployment  In  the  settled  sectioiu  of  the  Atlantic  coast. 
The  purchase  of  Florida  from  Spain,  Louisiana  from  France, 
the  absorption  of  Texas  and  the  territory  wrested  from 
Mexico  opened  up  vast  mileage  for  migration  from  the  East 
to  the  Mississippi  Valley,  Florida,  the  Southwest,  and  the 
California  coast.  Frontiers  were  everywhere  ready  for  the 
plow  and  the  scythe.  Today  in  the  United  States  there  are 
no  more  physical  frontiers. 

Canada  has  millions  of  acres  of  unused  land.  Vast  ex- 
paixses  of  rich  agricultural  and  mineral  resources  of  terri- 
tories of  promise  and  performance,  if  It  were  settled  as  pro- 
portionately as  is  the  United  States.  That  was  the  reason  I 
introduced  a  few  weeks  ago  House  Conciurent  Resolution  49 
to  determine  the  practicability  of  a  union  between  the  United 
States  and  Canada.  Ilie  migration  of  Americans  to  Canada, 
after  a  fusion  of  the  two  nations,  would  help  solve  our  prob- 
lem of  unemployment.  Since  migration  in  ancient,  medieval, 
aiid  modem  times  has  been  the  great  cure  for  the  treatment 
of  unemptoyment.  perhaps  it  would  solve  the  problem  of  the 
10,000.000  unemployed  in  the  United  States.  Canada,  with 
proper  financial  backing,  available  from  the  United  States. 
could  support  a  population  three  to  four  times  its  present 
density.  Population  is  essential  to  Cani^ia's  future  growth, 
as  essential  as  was  the  increased  population  by  progeny  and 
immigration  to  the  growth  of  the  United  States.  From 
such  a  union  I  can  see  nothing  but  good  to  come  to  both 
nations.  Canada  would  benefit  and  so  would  the  United 
States  oy  such  a  union.  Neither  country  would  forego  any 
rights  of  nationality  any  more  than  did  the  Territories  of  the 
United  States  when  they  were  granted  the  status  of  States. 
or  the  Republic  of  Tfexas.  when,  of  its  own  volition,  it  asked 
to  be  included  in  the  roster  of  the  States  of  the  Union. 
American  hours  of  labor.  Ameridan  wages,  would  be  trans- 
ferred to  Canada  to  the  benefit  of  that  splendid  nation. 
The  ethics,  the  thoughts,  the  langilage,  and  the  art  and 
literature  of  the  United  States  and  Canada  are  practically 
the  same.  Tlie  original  source  of  population  was  the  same. 
In  fact,  in  Canada  there  are  today  the  descendants  of  the 
loyalists  who  declined  to  join  the  American  Revolution  and 
removed  to  Canada  to  show  their  devotion  to  the  English 
throne.  All  that  Is  past,  and  the  United  States  and  Canada 
are  like  two  brothers,  twins  almost,  I  might  say — the  two 
arms  of  democracy  in  the  North  American  Continent,  that 
would  make  Alaska.  Canada,  and  the  United  States  the 
^  greatest  Anglo-Saxon  civilization  In  the  world- 
Mr.  Chairman,  several  of  my  predecessors  in  the  debate 
upon  this  measure  have  declared  the  Walsh-Healey  bill  un- 
constitutional. They  have  criticized  it  as  a  small  N.  R.  A. 
As  a  physician  and  surgeon,  interested  in  the  weKare  of  my 
fellow  men  and  desirous  of  bettering  the  conditions  under 
which  they  live,  I  believe  this  to  t)e  a  most  humane  and 
progressive  measiu-e  that  will  reflect  great  credit  upon  the 
Seventy-fourth  Congress  for  having  enacted  it  into  law. 

The  Constitution,  as  interpreted  by  our  distinguished  and 
venerable  Supreme  Court,  you  say,  stands  in  our  way.  We 
of  this  Congress  are  not  a  sovereign  constituent  body,  like 
the  British  Parilament.  We  cannot  transgress  the  constitu- 
tional limitations  of  the  power  vested  in  us;  but  the  people 
of  the  United  States  is  still  sovereign,  and  the  Constitu- 
tion can  be  amended  as  provided  by  our  fort)ears  through 
the  instrumentality  of  law.  If  the  Supreme  Court  of  the 
United  States  violates  the  ^irit  of  that  great  docmnent  or- 
dained to  wrtabllsh  Justice  and  promote  the  general  welfare; 
if  the  Supreme  Court  misinterprets  the  sacred  trust  imposed 
upon  them  by  the  founding  fathers  to  interpret  their  words 
ao  that  the  living  may  enjoy  a  life  more  abtmdant,  then  we, 
their  offspring,  have  a  solemn  duty  to  lawfully  change  such 
laws.  In  the  name  of  those  who  have  laid  down  their  lives 
and  died  upon  the  different  battlefields  of  our  Nation,  in  the 
name  of  those  whose  mortal  remains  even  hallow  the  soil 
of  foreign  countries.  I,  as  a  Representative  of  the  Fourteenth 
Congressional  District  of  New  York,  appeal  to  that  forceful 
and  final  art>lter  of  the  destinies  of  the  American  people, 
and  to  you.  the  Members  of  this  historic  forum,  to  support 
this  great  and  himianr  measure.  By  voting  for  this  bill  you 
will  emancipate  t2ie  working  classes  of  our  people,  the  back- 


bone of  our  Nation,  through  the  establishment  of  minimnTY^ 
wages,  maximum  hours,  the  abolition  of  child  labor,  and 
the  forced  labor  of  criminals,  or  those  who  are  comiielled 
to  work  under  insanitary,  hazardous,  and  dangerous  condi- 
tions that  may  affect  and  destroy  their  health  and  their 
well-being.  Thus  you  will  invoke  the  blessings  of  a  grateful 
and  contented  working  class  for  having  brought  hap- 
piness into  their  homes  and  contentment  to  their  hearts. 
[Applause.] 

Mr.  HEALEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  in  reference  to  the  carpet  on  the  floor  and 
the  tacks  and  various  other  articles  of  furniture  which  were 
pointed  out  so  dramatically  by  the  gentleman  from  New 
York  [Mr.  Wadsworth],  I  call  attention  to  the  language  of 
the  bill,  which  is  absolutely  clear  and  understandable.  The 
provisions  of  this  bill  "shall  not  apply  to  articles  that  may 
usually  be  bought  in  the  open  market." 

There  was  some  reference  made  to  the  shoes  and  the 
clothing  that  the  soldiers  and  the  C.  C.  C.  boys  wear,  which 
the  Government  buys  in  such  large  quantities.  Let  me  just 
read  to  you  from  the  hearings  the  testimony  of  Col.  Clifford 
L.  Corbin,  of  the  office  of  Quartermaster  General,  in  refer- 
ence to  shoes: 

Mr.  HxALir.  You  wovUd  want  to  malLe  stipulations  In  the  con- 
tract establisMng  decent  hours  In  carrying  out  Government 
contracts? 

Colonel  Corbin.  Yes,  sir.  This  was  a  shoe  contract  I  have  re- 
ferred to. 

Mr.  Healtt.  a  contract  for  the  purchase  of  shoes. 

Colonel  CoRBH?.  Yes.  sir;  a  contract  for  750.000  pairs  of  shoes  for 
the  CivUian  Conservation  Corps.  All  of  it  went  to  one  man.  who 
bid  lower  due  to  the  fact  that  he  had  poorer  working  conditions 
than  the  trade  In  general.  The  sitixation  is  such  that  the  other 
shoe  manufacturers  are  becoming  discouraged  in  bidding  on  a 
Government  contract  for  shoes.  The  price  differential  was  only 
about  2  or  3  cents  per  pair. 

Mr.  HsALET.  The  pracUcai  result  was  the  establishment  of  a 
monopoly  in  the  making  of  shoes  In  this  particular  firm.  They 
secxired  a  monopoly  of  the  Government  shoe  business. 

Colonel  Corbin.  Yes,  sir;  it  prevents  competition.  Now.  the 
serious  point  is  that  shoes  constitute  a  very  important  article  in 
time  of  emergency  or  in  time  of  war,  and  it  is  important  to  have 
a  number  of  large  firms  who  have  experience  in  army -shoe 
contracts. 

Under  the  existing  law.  In  this  particular  case,  one  firm 
which  works  its  employees  longer  and  pays  less  has  a  virtual 
monopoly  in  the  supplying  of  shoes  to  the  United  States 
Government.  I  want  to  say  to  the  gentleman  that  only  last 
week  in  Cleveland  his  convention  went  on  record  for  a 
minimum  wage  within  the  Constitution,  and  his  candidate 
for  President,  dissatisfied  with  that  platform,  went  to  the 
extremity  of  pledging  himself  for  a  minimum  wage  by  way 
of  a  constitutional  amendment,  if  that  were  necessary. 

We  can  legitimately  and  constitutionally  provide  in  our 
own  Government  contracts  for  decent  working  conditions, 
which  every  forward-looking  man  and  woman  believes  should 
be  established  under  present  economic  conditions.  We  have 
the  right,  under  the  decisions  which  have  been  rendered,  to 
require  that  these  conditions  be  lived  up  to  in  our  public 
contracts. 

[Here  the  gavel  fell.l 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  2  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  HANCOCK  of  New  York.    WiU  the  genUeman  yield? 

Mr.  HEALEY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  HANCOCK  of  New  York.  I  do  not  blame  the  gentle- 
man for  talking  beside  the  point,  because  adequate  discus- 
sion has  not  been  permitted  on  the  main  question.  The 
amendment  now  before  the  House,  however,  seeks  to  extend 
the  provisions  of  this  bill  to  the  territory  now  covered  by 
the  Bacon-Davis  Act.  Does  the  gentleman  favor  that  par- 
Ucular  amendment?  He  has  not  mentioned  the  subject  in 
his  very  powerful  speech. 

Mr.  HEALEY.  As  the  gentleman  knows,  I  am  in  favor 
of  the  passage  of  this  bilL 
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Mr.  HANCOCK  of  New  York.    As  it  is? 

Mr.  HEALEY.     As  it  Is. 

Mr.  HANCOCK  of  New  York.  And  he  is  not  in  favor  of 
the  amendment  proposed  by  the  gentleman  from  Massa- 
chusetts? 

Mr.  HEALEY.  I  hope  the  bill  will  be  passed  without 
substantial  change. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  the  gentleman  from  New  York  [Mr.  Wads- 
worth]  is  one  of  the  most  eloquent  Members  of  this  House; 
and  when  he  speaks  we  all  listen  with  great  attention  and. 
indeed,  with  reverence  for  his  fine  ability.  In  addition  to 
that,  personally  he  is  a  fine  gentleman  in  every  respect.  I 
always  listen  to  him  with  great  interest. 

I  hope  tha,t  ever/thing  he  said  in  that  speech,  everything 
that  he  mentioned,  is  true.  I  hope  that  this  bill  does  affect 
nine-tenths  of  the  industries  of  the  United  States,  because  if 
it  does  it  will  force  into  line  many  employers  who  have 
been  exploiting  little  children,  who  have  been  exploiting 
women,  and  who  have  been  exploiting  the  great  masses 
of  the  workers  of  the  United  States.  It  will  force  them  to 
pay  decent  wages  and  run  decent  hours  and  give  decent  liv- 
ing conditions  to  the  people  of  this  Nation. 

We  tried  that  in  the  N.  R.  A.  In  the  Healey  bill  you  have 
not  any  <k  the  faults  of  the  N.  R.  A.  You  have  not  any  codes 
which  are  being  written  and  controlled  by  the  big  moneyed 
interests  of  the  country;  for  instance,  Mr.  Clay  Williams,  of 
the  Tobacco  Trust,  and  other  big  moneyed  men.  You  have 
not  codes  written  by  the  big  manufacturers  of  the  United 
States.  In  the  Healey  biU.  pending  before  us  tonight,  there 
is  a  break  for  labor,  there  is  a  break  for  the  working  men 
and  women  of  the  United  States. 

Mr.  Chairman,  I  hope  that  this  bill  does  extend  to  nine- 
tenths  of  the  industries  of  the  United  States,  I  repeat.  I 
hope  that  we  may  stop  them  from  working  these  little  chil- 
dren in  mills.  I  hope  that  we  may  stop  such  conditions  as 
stated  to  me  by  a  man  who  came  into  my  office  within  the 
past  3  months.  He  told  me  that  he  worked  107  hours  and 
received  $11.  Last  week  In  Lynn.  Mass.,  I  asked  a  man 
working  in  a  Standard  Oil  station  how  many  hours  he 
worked.  He  said  "56."  I  said.  "What  do  you  get?"  He 
said.  •$22  a  week."  That  is  what  he  has  received  since  the 
N.  R.  A.  went  out  of  existence. 

Therefore.  I  hope.  Mr.  Chairman,  that  the  remarks  of 
my  friend  from  New  York  are  true.  I  hope  the  Congress 
will  put  into  effect  the  40-hour  week  and  set  an  example  to 
the  Nation,  as  we  did  in  the  days  gone  by  when  we  came 
down  from  a  12-hour  day  to  a  10-hour  day,  from  a  10-hour 
day  to  an  8-hour  day,  and  now  to  a  40-hour  week,  with  de- 
cent wages  and  decent  Uving  conditions,  and  give  the  people 
of  the  United  States  their  place  in  the  sun;  stop  little  chil- 
dren from  having  their  lives  ruined  in  the  factories,  and 
prevent  women  from  dying  ahead  of  their  time  on  account 
of  the  exploitation  of  merciless  employers.  Give  the  Ameri- 
can people  a  break! 
[Here  the  gavel  fell.] 
Mr.  FITZPATRICK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  CONNERY.    I  yield. 

Mr  FITZPATRICK.  In  the  Seventy-first  Congress  I  intro- 
duced the  first  40-hour-week  bill  ever  Introduced  here,  and  in 
April  1930  I  made  a  speech  in  favor  of  it.  At  that  time  we 
had  between  five  and  six  million  people  unemployed  in  our 
country  and  we  had  26,000,000  working  over  48  hours  a  week. 
I  asked  then  for  a  40-hour  week  in  order  to  set  an  example, 
and  if  that  had  been  put  into  effect  6  years  ago  we  would  not 
be  in  the  condition  we  are  today.  I  am  pleased  that  at  last 
they  have  brought  in  the  40-hour  bill  which  I  advocated  and 
introduced  6  years  ago.    [Applause.] 

Mr.  CONNERY.    That  Is  right. 

[Here  the  gavel  felL] 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  more  minut^'A 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  I  should  like  to  say  to  my  friend  the 
gentleman  from  New  York  [Mr.  Wadsworth]  that  we  ap- 
propriated $4,800,000,000  for  relief  in  the  United  States  and 
we  have  now  appropriated  another  billion  and  a  half  dollars, 
and  who  is  going  to  pay  for  it?  The  taxpayers  of  the  United 
States.  And  I  may  say  to  my  friend  from  New  York  that 
Robert  Johnson,  of  Johnson  &  Johnson,  a  multimillionaire, 
with  factories  all  over  the  Nation,  has  put  his  factories  on 
a  30-hour  basis — a  5-day  week  and  a  6-hour  day.  He  sent 
his  general  manager  to  me  here  in  Washington  and  said. 
"We  would  much  rather  put  people  to  work  at  decent.  Uv- 
ing wages  than  to  pay  taxes  for  just  keeping  their  body  and 
soul  together  on  relief."  So  let  the  gentleman  from  New 
York  take  his  choice  between  paying  for  relief  to  keep  simply 
body  and  soul  together  or  giving  the  decent,  living  wages  to 
i.he  American  people  which  they  ought  to  have.    [Applause.] 

Mr.  MARCANTONIO.  Ml*.  Chairman.  I  move  to  strike  out 
the  last  three  words. 

Mr.  Chairman,  I  have  in  my  hands  several  pay  envelopes 
which  were  sent  to  me  by  Mr.  Francis  Gorman,  vice  president 
of  the  United  Textile  Workers  of  America. 

One  of  these  envelopes  belongs  to  John  Smith — I  am  using 
a  fictitious  name  in  order  to  protect  the  worker — and  is  from 
Samoset  Cotton  Mills,  dated  May  22,  1938:    ■ 

Earned  pay $8.00 

U.  tax 08 


Amount    enclosed 7.92 

On  the  reverse  side  it  Is  stated: 

Notice. — Save  your  pay  envelopes.  This  Is  your  receipt  against 
any  charges  on  your  account,    aunoeet  Cotton  Mills. 

This  was  for  50  hours'  work — filled  50  batteries  on  13 
fillings. 

Now,  I  am  going  to  read  to  you  the  next  one,  giving  the 
name  as  Ann  Jones,  which  is  fictitious. 

Earned  pay $5.40 

D.  tax -05 

Advances ^  00 

Amount  enclosed 4.36 

Forty-two  hours'  work. 

I  have  here  another  envelope  of  the  same  company: 

Earned  pay ^"^22 

Rents oS  . 

U.  tax 07 

I  cannot  make  out  the  writing  with  respect  to  the  other 
two  items,  but  there  are  deductions  of  35  cents  and  65  cents, 
leaving  the  amount  enclosed  as  $5.28. 

I  have  several  other  envelopes,  but  I  shall  not  read  them 
as  I  have  not  the  time.    They  reveal  the  same  wages. 

I  do  not  know  whether  these  mills  sell  any  uniforms  or 
any  other  articles  to  the  Government  of  the  United  States 
or  not. 

Mr.  CONNERY.    What  is  the  tax? 

Mr.  MARCANTONIO.  I  do  not  understand  what  that  tax 
is  for.  Perhaps  it  may  be  a  pay-roll  tax.  It  gives  you  an 
idea  of  who  pays  for  social  instu-ance  under  the  law  we 
passed  last  year.  The  Important  thing  is  you  have  here  from 
42  hours  to  52  hours  a  week  and  you  have  such  salaries  as 
$7.92,  $4.35,  $5.28,  and  in  one  case  the  worker  had  earned  pay 
$1.60.  advances  $1.30,  and  another  advance  of  30  cents,  and 
at  the  bottom  of  the  envelope  "XXX." 

Mr.  CMALLEY.    In  what  State  is  that  mill? 

Mr.  MARCANTONIO.  I  do  not  knOTT.  Our  Governor  In- 
formed me  it  is  located  in  the  South.  *^  This  was  sent  to  me 
by  Mr.  Francis  Gorman,  who  is  the  vice  president  of  the 
United  Textile  Workers  of  America. 

Let  me  give  you  another  specific  Instance — and  I  now  refer 
to  the  Vermont  Marble  Co.  The  Vermont  Marble  Co.  sold 
the  marble  of  which  the  United  States  Supreme  Court  Build- 
ing was  built.  I  am  reading  part  of  the  testimony  which 
was  adduced  at  a  public  hearirtg  conducted  under  the  auspices 


10018 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


of  premlnent  citizens  from  various  New  England  States, 
headed  by  Mr.  Rockwell  Kent,  famous  American,  whose  an- 
cestry dates  back  to  Revolutionary  days.  They  had  a  Mrs. 
Mereau  on  the  stand.  She  was  the  wife  of  one  of  the  work- 
ers. Mr.  Poller  was  the  attorney  for  the  committee  and  asked 
the  following  questions: 

Mr.  Pour*.  Mrs.  Mereau.  where  do  yon  livet 

Mrs.  McKZAn.  In  Danby. 

Mr.  Pouxs.  How  many  In  your  family? 

Mrs.  Mbkau.  Five. 

Mr.  PoLJXK.  What  are  their  ages? 

Mrs.  MxRZAU.  My  oldest  la  10;  my  youngest  la  1  year  old. 

Mr.  PoLTEa.  Yo\ir  husband  worka  for  the  Vermosit  Marble  Co.? 

Mrs.  MnxAU.  Yea. 

Mr.  Pouza.  What  Is  his  Job? 

BCrs.  MxaxAV.  Jackhammer  ninner. 

[Here  the  gavel  felL] 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  ask  xmanimous 
consent  to  proceed  for  1  more  minute  to  complete  the  read- 
ing of  this  very  imjwrtant  evidence  of  wage  slavery. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  Pouxa.  What  Is  a  jackhammer  runner?    What  does  he  do? 

Mrs.  MxaxAC.  He  operates  the  drill. 

Mr.  Pouxa.  What  were  his  wages  before  the  strike? 

Mrs.  MxBZAU.  About  913.75  a  week. 

Mr.  PoLxxa.  How  much  of  that  was  left  after  deductions  for  rent, 
light,  and  so  forth? 

Mrs.  MzaxAU.  He  broxight  home  11.50;  some  weeks  one  of  these 
yellow  papers. 

I  am  sorry  I  have  not  the  time  to  go  into  the  testimony 
further,  but  getting  a  yellow  i>aper  means  that  the  worker 
owed  the  company  money  after  deducting  his  wages  for  items 
of  rent,  light,  water,  and  so  forth. 

Mr.  Chairman.  I  dislike  exceedingly  to  disagree  with  gentle- 
men on  my  side  of  this  Committee,  but  I  submit  that  com- 
panies such  as  the  Vermont  Marble  Co.  should  not  be  per- 
mitted to  benefit  by  contracts  financed  by  the  Government  of 
the  United  States  of  America.    [Applause.] 

Mr.  CMALLEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  five  words. 

Mr.  HEALEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  upon  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

Mr.  WADSWORTH.  I  reserve  the  right  to  object.  Does 
the  gentleman  mean  to  close  debate  on  the  section  and 
all  amendments  thereto,  or  merely  debate  upon  the  amend- 
ment? There  are  several  other  legitimate  amendments  to 
be  offered. 

Mr.  HEALEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  particular  amendment  close  in  5 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  OTdALLEY.  Mr.  Chairman  and  members  of  the 
Committee.  I  shall  submit  for  the  information  of  the  House 
the  following  letter  from  the  Champion  Pants  Manufactur- 
ing Co..  Inc..  of  New  York,  which  has  been  selling  to  the 
Army,  to  show  what  has  happened  since  the  N.  R.  A.  codes 
were  declared  unconstitutional  by  the  United  States  Supreme 
Court: 

New  ToBK.  May  18.  1936. 

As  an  employer  of  approximately  400  people.  I  am  taking  the 
liberty  of  giving  you  some  Information  relatlTe  to  my  business, 
and  also  relative  to  the  present  earnings  of  people  who  are  today 
working  on  Oovermnent  contracts. 

During  the  N.  R.  A,  this  company  bid  and  was  awarded  five 
different  contracts  by  the  War  Department,  to  furnish  clothing  for 
both  the  National  Guard  and  the  C.  C.  C.  On  practically  all  of 
theee  oontracts.  aU  the  contractor  waa  aaked  to  furnish  was  the 
necessary  labor  to  cut  and  manufacture  these  various  garmenU.  I 
am  going  to  take  the  liberty  of  quoting  you  prices  for  which  the 
War  Department.  Quartermaster  Corps,  at  Philadelphia  has 
award<Kl  contracts  for  the  furnishing  of  labor  neeeasary  in  the 
manufactiirlng  of  trousers  and  breeches  from  materials  supplied 
by  the  War  Department.  I  make  an  Issue  of  the  term  "from  mate- 
rials supplied  by  the  War  Department"  to  try  to  show  to  you  that 
the  dUTerencea  In  prleea  for  which  the  War  Department  has  made 
these  purchases  has  been  only  a  Tarlatloo  In  the  price*  paid  to 
labor  between  tha  period  of  the  N.  R.  A.  and  the  present  period 

Per  Instance.  In  May  of  1935.  the  War  Department,  Quartermaster 
Corps,  at  Phllartelpiila.  issued  various  awards  for  tlie  manufacture 


of  cotton  khaki  trousers  for  the  C.  C.  C,  at  an  average  price  of 
94  cents  per  pair.  Last  week,  an  award  was  made  for  the  manufac- 
ture of  Identically  the  same  Item  with  the  same  conditions,  for 
38  cents  per  pair. 

Item  2.  An  award  for  shirts  to  be  manufactured  from  materials 
furnished  by  the  War  Department  during  the  N.  R.  A.  jjeriod 
brought  an  average  price  of  60  cents  per  shirt.  The  last  award 
made  approximately  2  months  ago,  was  given  out  at  the  price  of 
19  cents  per  shirt. 

Item  3.  During  the  N.  R.  A.  period,  the  War  Department,  Phila- 
delphia Quartermaster  Corps,  paid  this  company  78  cents  per  pair 
for  the  manufacture  of  woolen  breeches  for  the  National  Guard, 
from  materials  furnished  by  the  War  Department.  The  last  award 
made  In  March  of  this  year  was  made  for  a  price  less  than  54  cents 
per  pair. 

These  are  only  a  few  of  various  Items  for  which  the  War 
Depfutment  la  Issuing  numerous  contracts.  In  all  cases  the 
ratio  of  prices  paid  for  these  products  Is  about  the  same  as 
those  few   Instances  which  I   have   mentioned   above. 

As  practically  all  these  contracts  are  for  labor  alone,  one  can 
easily  understand  where  the  large  variation  in  these  various  prices 
enters.  Labor  Is  just  being  paid  so  much  less,  and  the  result 
has  been  that  the  prices  for  which  the  War  Department  has 
awarded  these  contracts  have  been  published  in  the  various  trade 
papers,  and  the  result  in  many  Instajices  has  been  that  these 
low  prices  have  set  a  so-called  standard  price  for  the  manufacture 
of  similar  articles  which  are  In  turn  manufactured  for  various 
civilian  corporations  and  organizations.  The  keen,  unrestricted, 
competitive  bidding  has.  In  my  opinion,  been  one  of  the  main 
reasons  why  labor  is  earning  half  the  money  that  they  made 
18  months  ago. 

I  am  wTltlng  you  this  letter  more  In  the  Interests  of  the  people 
who  are  working  for  me  and  with  whom  I  come  in  contact  daily 
than  for  any  other  reason.  Since  the  going  out  of  the  N.  P..  A. 
labor's  earnings  in  the  clothing  Industry  have  alarmingly  de- 
clined, and  I  maintain  that  unrestricted  Government  bidding 
is  one  of  the  main  reasons  for  this.  The  facts  and  prices  I  have 
mentioned  above  of  the  awards  of  various  contracts  can  easily 
be  verified.  I  would  willingly  furnish  any  additional  information 
I  may  have  on  this  subject. 

I  understand  that  the  bill  relative  to  what  I  have  written 
you  has  been  referred  to  the  subcommittee  of  the  Judiciary 
Committee  of  the  House,  of  which  you  are  chairman.  I  sin- 
cerely hope  and  trust  that  your  committee  will  report  this  bill 
favorably,  and  help  to  a  great  extent  to  eliminate  today's  un- 
favorable condition. 

Very  truly  yours. 

Champion  Pants  Manxtfacttthino  Co.,  Inc., 
Maurice  Neinkhn. 

I  say  this  Government  ought  to  set  the  example  of  refus- 
ing to  buy  a  single  thing  from  any  maunfacturer  who  pays 
his  employees  starvation  wages,  from  any  manufacturer 
who  operates  a  sweatshop.  The  Government  ought  to  set 
the  same  example  in  respect  to  material  purchases  that  it 
sets  for  industry  by  the  Postal  Service  and  other  govern- 
mental agencies,  where  hours  and  wages  are  on  a  living 
basis.  I  think  the  American  taxpayers  do  not  want  to 
build  buildings  at  the  expense  of  workers  receiving  starva- 
tion wages  or  to  buy  materials  manufactured  at  prices  which 
affect  the  very  lifeblood  of  little  children.  I  do  not  see 
how  anybody  with  any  decency  would  want  us  to  refuse  to 
pass  a  law  that  would  prevent  this  Government  from 
bU3ang  from  sweatshop  concerns  for  all  time.  I  hope  this 
bill  will  pass.  I  hope,  as  my  colleague  said,  that  it  affects 
99  percent  of  the  businesses  of  the  coimtry.  and  that  no  busi- 
ness that  operates  under  sweatshop  and  exploitation  meth- 
ods can  continue  to  sell  a  single  dollar's  worth  of  goods  to 
the  Government  of  the  United  States. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  waa  taken:  and  on  a  division  (demanded  by 
Mr.  McCoRMACK)  there  were— ayes  27,  noes  81. 

So  the  amendment  was  rejected. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York-  Pages  21 
and  22,  strike  out  all  of  subsections  (b)  and  (c)  of  section  1  and 
Insert  In  lieu  thereof  the  following: 

'"That  the  contractor  shall  give  his  employees  the  full  and  free 
right  of  collective  bargaining."  "     i»"j 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  despite  all 
the  heroics  and  forensics  that  we  have  listened  to  in  the 
last  few  minutes,  there  is  not  a  single  man  in  this  House  or 
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anywhere  else  who  is  in  favor  of  the  exploitation  or  the  per- 
secution of  little  children.  There  is  no  controversy  about 
most  of  the  first  few  sections  of  the  bill.  Everybody  is  in 
agreement  that  we  should  not  have  convict  labor,  child  labor, 
bid  brokers,  or  sweatshops,  and  all  of  this  oratory  that  we 
have  been  listening  to  recently  is  entirely  beside  the  point. 
There  is  no  issue  about  those  sections,  except  that  there 
are  a  number  here  who  doubt  the  advisability  of  the  provi- 
sion that  nobody  shall  be  permitted  to  work  who  Is  under  18 
years  of  age.  There  are  literally  thousands  of  boys  and  girls 
between  the  ages  of  16  and  18  who  earn  a  little  money  in  the 
vacation  time,  on  Saturday  afternoons,  and  in  their  spare 
time  earning  a  little  money  to  help  support  their  families 
or  to  put  themselves  through  college. 

There  are  some  who  do  not  think  that  Is  a  very  wicked 
thing.  However.  I  am  not  prepared  to  oppose  the  bill  on 
that  ground,  but  the  controversial  issue  in  this  bill  is  con- 
tained in  subsections  (b)  and  (c),  that  fix  the  arbitrary 
limit  of  40  hours  for  a  week's  work  in  any  factory  in  the 
United  States  doing  business  with  the  Government,  no  mat- 
ter where  it  is,  no  matter  what  the  nature  of  the  industry 
is,  and  the  other  provision  which  permits  the  Secretary 
of  Labor  to  arbitrarily  fix  the  prevailing  wages  in  fac- 
tories— an  impossible  task.  I  have  talked  to  friends  of  mine 
who  are  active  in  organized  labor,  and  I  aim  offering  this 
amendment  at  the  suggestion  of  practical,  sensible,  humane, 
inteUigent  representatives  of  labor.  All  labor  asks  or  ex- 
pects is  that  it  shall  be  protected  against  the  abuses,  which 
are  outlawed  in  the  sections  that  I  have  mentioned,  plus 
recognition  of  collective  bargaining  in  the  different  com- 
munities where  Government  work  is  done.  That  is  a  prac- 
tical proposition,  an  intelligent  proposition.  It  is  a  proposi- 
tion acceptable  to  labor  leaders,  and  with  that  amendment 
there  could  be  no  possible  objection  to  this  bill.  I  ask  you 
to  give  it  your  serious  thought. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  HEALEY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  This  biU,  as  it  is  written,  has  the  unqualified 
endorsement  of  organized  labor.  They  are  satisfied  with 
the  provisions  of  that  section,  without  change.  Therefore 
I  would  ask  those  Members  of  the  House  who  are  anxious 
to  get  a  bill  tlirough  that  will  accomplish  the  objectives 
which  this  bill  will  accomplish,  to  vote  down  this  amend- 
ment and  keep  this  particular  section  intact. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  ask  xmanimous 
consent  that  the  Clerk  may  again  report  the  amendment. 

The  CHAIRMAN.  Without  objection  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered  by  Mr. 
Hancock  of  New  York. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fer d  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hancock  of  New  York)  there  were — ayes  19  and  noes  75. 

So  the  amendment  was  rejected. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

Ilie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Waoswocth:  Page  22.  line  8.  aXter 
the  word  "under",  strike  out  "eighteen"  and  Insert  "sixteen." 

Mr.  WADSWORTH.  Mr.  Chairman,  I  ajnume  that  this 
amendment  is  doomed  to  defeat.  I  offer  It,  however,  in  en- 
tire good  faith  and  in  the  firm  belief  that  the  l^  as 
amended  will  do  serious  injury  to  a  great  many  youths  of 
this  land — not  children,  but  youths— who  either  directly  or 
indirectly  will  be  denied  employment  If  this  bill  should  i;>aj58 
In  its  present  form. 

Forty-six  of  the  forty-eight  States  In  the  Union  today 
have  child-labor  laws.  I  have  never  been  able  to  under- 
stand how  the  child-labor  question  has  suddenly  become  a 
national  question.  I  had  occasion  to  study  the  child-labor 
laws  at  the  time  the  pending  child-labor  amendment  was 
submitted  to  the  States  of  the  Unian  back  In  1923  or  1924 — 


13  years  ago.  It  is  still  pending.  38  States  having  rejected 
it.  They  rejected  it  because  they  already  have  adequate 
child-labor  laws,  with  two  or  three  exceptions.  The  State 
of  New  York,  for  example,  has  had  adequate  child-labor 
laws  for  30  years.  The  State  of  Massachusetts  has  h*u1  an 
excellent  law  for  years,  and  most  of  the  States  have. 

Mr.  CONNERY.  Did  the  genUeman  say  38  States  had 
rejected  it? 

Mr.  WADSWORTH.  Thirty-eight  State  legislatures  at 
one  time  or  another  have  rejected  the  child-labor  amend- 
ment. Some  have  changed  back  and  forth.  However,  that 
Is  not  the  question.  Tlie  State  of  New  York  has  recently 
raised  its  restrictions  from  14  years  to  18  years  with  respect 
to  compulsory  school  attendance.  Many  other  States,  step 
by  step,  are  Improving  their  laws  year  by  year.  Instead  of 
denouncing  the  situation  in  this  coimtry  we  ought  to  be 
proud  of  the  progress  that  has  been  made  by  the  States  in 
Uie  last  15  or  20  years,  in  the  elimination  of  child  labor. 

There  is  a  group  of  people  between  the  ages  of  16  and  18 
who  are  not  children.  They  are  youths.  I  may  remind  you, 
for  example,  referring  to  the  extraordinary  abilities  of 
youth — not  childhood  but  of  youth — that  In  the  Union  Army 
at  the  end  of  the  Civil  War  there  were  800,000  soldiers  in 
their  sixteenth  year;  that  youths  of  17  have  crowded  the 
Army,  doing  the  work  of  men.  True,  war  is  cruel  and  I 
am  not  advocating  anything  like  that  in  connection  with 
industry. 

But  I  plead  for  the  boy  of  17,  perfectly  competent  to  do 
light  work  from  time  to  time,  whether  it  be  in  the  factory 
or  on  the  farm,  who  is  trying  to  get  together  a  little  money 
to  enable  him  to  go  to  college.  This  bill  says,  inferentially, 
to  him,  "No;  you  shall  not."  Thousands  of  boys  of  16^2 
and  17  and  17^  earn  a  little  money  to  help  their  mothers. 
They  may  not  work  6  days  a  week  or  anything  like  40  hours 
a  week.  They  may  only  work  a  few  hours  a  week,  but  in- 
directly this  bill  says  to  those  boys,  "No;  you  shall  not." 

I  happen  to  know  something  about  the  canning  industry. 
It  is  a  seasonal  industry.  Carming  factories  will  fall  under 
the  provisions  of  this  bill  because  they  sell  to  the  Govern- 
ment canned  sweet  com,  canned  tomatoes,  canned  peas, 
and  various  other  canned  vegetables.  They  employ  count- 
less youths  in  the  canning  season.  Under  this  bill,  they 
must  deny  them  employment,  if  they  furnish  goods  to  the 
Government. 

Mr.  BOTT.KAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  cannot.    My  time  is  limited. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Wadswc«th]  has  expired. 

Mr.  CHANDLER.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

In  the  first  place.  I  should  like  to  state  that  no  agricultural 
products  are  included  within  the  terms  of  this  bill  at  all. 

Mr.  WADSWORTH.  Will  the  gentleman  read  section  9 
about  that?  Agricultural  products  are  not  included,  but  the 
processor  is  included,  and  the  Conner  is  a  processor.  Now 
read  It. 

Mr.  CHANDLER.    That  may  be. 

Mr.  WADSWORTH.  You  people  do  not  know  how  far  your 
bill  goes. 

Mr.  CHANDLER.  Oh.  yes;  we  do.  We  know  how  far  It 
goes;  and  we  are  here  for  the  purpose  of  preventing  your 
people  from  keeping  little  children  at  work  In  the  factories 
of  this  country.  That  Is  true.  I  submit  this  amendment 
was  a  matter  of  very  long  and  sexlotu  discussion.  It  is  one 
that  we  talked  over  a  long  time.  If  there  is  any  real  merit 
in  this  bUl,  it  is  in  leading  *he  way  to  a  better  day  in  indus- 
try In  this  country.  If  any  hard£hlps  are  going  to  be  worked, 
the  Secretary  of  Labor  has  a  right  to  modify  any  contract  so 
as  to  permit  the  employment  of  child  labor.  They  talk  about 
child  labor,  but  do  not  do  anything  about  it. 

Eight  or  nine  of  the  States  of  this  Union  have  16  years 
as  the  minimum  age;  and,  as  far  as  I  can  tell  from  the 
report  of  the  Department  of  Labor,  New  Yozic  has  a  mini- 
mum age  of  14  for  employment  «NitBide  of  school  hours  in 
nonfactory  occopatiooa. 
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Mr.  WADSWORl^.  The  Department  of  Labor  is  behind 
the  times.  T^e  Legislature  of  New  York  passed  a  law  this 
year  raising  the  age  limit  to  16. 

Mr.  CHANDLER.  Thirty-five  States  of  the  Union  still 
have  14  years  as  the  minimum  age.  One  State,  I  think,  has 
no  minimum  age. 

This  amendment  should  be  defeated.  Tiie  welfare  of 
working  boys  and  girls  of  America  will  be  promoted  by  its 
defeat.  The  real  merit  of  this  bill  lies  In  the  fact  that  it  is 
intended  to  lead  the  way  to  better  days  in  the  business  and 
indu5trial  life  of  the  Nation.  No  hard  and  fast  or  invariable 
rules  have  been  laid  down  in  the  meastire.  If  hardships  are 
being  worked,  the  Secretary  of  Labor  is  empowered  to 
modify  any  of  the  requirements  of  the  bill.  We  are  really 
setting  up  suideposts  to  the  way  of  industrial  peace  and 
harmony. 

When  we  think  of  children  in  industry  we  should  not  think 
only  of  boys,  but  also  of  girls,  who.  when  they  once  drop  their 
school  work  and  go  into  the  factories  and  shops  and  bend 
over  the  machines  and  work  tables,  are  starting  a  life  tenure. 

I  appeal  to  you  in  the  interest  of  the  health  of  the  children 
of  America  to  vote  against  this  amendment.  The  boys  and 
girls  who  are  Just  16  are  not  fully  developed  physically,  and 
beginning  their  life  work  at  16  years  of  age  means  the  placing 
of  permanent  strains  on  their  bodies  when  they  aire  not  ready 
to  bear  them,  and  that  means  premature  age  and  disability 
before  their  usefulness  should  end. 

I  appeal  to  you  in  behalf  of  the  boys  and  girls,  who  should 
be  permitted  to  continue  in  school  until  they  are  18  years  of 
age,  and  thereby  be  better  fitted  to  take  their  stands  and  do 
their  parts  in  the  work  of  the  world-  To  give  our  ch'ldren 
better  educations  is  to  give  them  better  imderstandings  of 
our  national  problems  and  to  better  fit  them  to  meet  their 
responsibilities  as  citizens  and  also  improve  their  chances  of 
success  in  life.    Ignorance  never  made  a  good  workman. 

Recently,  in  his  speech  before  the  Young  Democratic  Clubs 

of  Maryland,  the  President  said: 

We  In  your  Government  are  seeking  to  extend  the  school  age 

In  every  State  In  the  Onion,  and  to  make  It  easier  for  boys  and 

glrla  to  stay  In  school.     Work  out  for  yotirselves  what  would  hap- 

j;    pen  U  all  the  boys  and  glrla  of  14  and  IS  and  16  and  17,  who  are 

■•  "    now  working  In  Industry,  found  it  possible  to  stay  in  school  untU 

they  were  at  least  18  years  old.     How  many  Jobs  would  that  give 

to  the  young  people  of  the  Nation  who  have  been  graduated  from 

high  school  and  coUege?     And  how  much  better  equipped  would 

be  these  youngsters,   who  are  now  at  work.  If  they  coxild  stay  In 

'   achool  to  the  completion  at  their  education? 

So,  the  provision  in  the  bill  is  also  designed  to  aid  employ- 
ment, not  only  by  giving  Jobs  to  grown-ups  with  family  re- 
siwnsibilities  but  by  raising  the  standard  of  education  and 
thereby  raising  the  standards  of  t)oth  quality  and  quantity 
production  in  industry.  The  problems  of  employer  and  em- 
ployee will  be  more  readily  solved  if  there  is  more  thorough 
preparation  for  one's  life  work. 

It  has  been  argued  that  parents  need  the  help  of  their 
children  as  Joint  breadwinners,  but  I  have  confidence  that 
>  the  parents  of  the  boys  and  girls  of  today  and  tomorrow 
will  meet  the  responsibilities  placed  upon  them  by  this  bill. 
Necessity  is  the  mother  of  Invention.  By  flying  the  mini- 
mum age  for  child  labor  at  18  years,  we  simply  withdraw 
the  temptation  to  send  boys  and  girls  into  factories  before 
they  are  physically  and  mentally  ready  to  go.  Boys  and 
girls  are  not  employed  in  factories  because  they  are  better 
workmen.  It  is  because  they  are  cheaper  workmen  and  are 
paid  less.  The  world  so  often  overlooks  that,  in  the  im- 
pressionable years  and  in  the  formative  periods  of  life,  otxr 
viewpoints  can  be  molded  by  the  artificial  light  of  a  factory 
or  under  the  stress  and  strain  and  sweat  of  labor. 

We  talk  much  about  child  labor  and  inveigh  against  it. 
but  we  do  not  do  much  about  it.  Now  is  the  time  to  take  a 
bold  step  and  make  a  courageous  stand.  All  of  us  who  have 
worked  hard  on  this  bill  believe  that  this  is  one  of  the  high 
lights  of  it.  and  those  of  you  who  oppose  this  measure  will 
find  in  this  provision  its  redeeming  feature.  Let  us  all  there- 
fore vote  down  this  amendment  and  I  believe  in  my  heart 
that  future  generations  in  America  will  rise  up  and  call  you 
blessed. 


BCr.  WAD6WORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CHANDLER.     I  yield. 

Mr.  WADSWORTH.  Would  the  gentleman  object  to  ex- 
empting seasonal  employment  during  summer  vacations? 

Mr.  CHANDLER.  I  think  the  Secretary  of  Labor  has  the 
right  to  exempt  them  under  this  bill. 

Mr.  WADSWORTH.     Oh.  she  can  change  this  law? 

Mr.  CHANDLER.  She  has  the  right  to  modify  the  terms 
of  contracts  where  it  would  work  a  hardship;  yes.  We  are 
not  trying  to  make  it  impossible  to  work  out  modifications 
of  this  law.  As  I  said,  this  is  a  great  forward  step  in  the 
right  direction. 

[Here  the  gavel  felLJ 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  in  hearty  accord  with  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  WadsworthJ. 
The  minimum  age  in  the  N.  R.  A.  bill  was  16  years,  and  that 
was  bad  enough.  I  want  to  give  you  an  illustration.  In  my 
home  city,  which  is  not  as  large  as  New  York — 25,000  peo- 
ple— there  was  working  for  the  Postal  Telegraph  Co.  a  boy 
who  lacked  5  months  of  being  16  years  old.  He  was  the 
breadwinner  of  the  family.  His  mother  was  a  widow,  sick 
and  bedridden.  He  was  one  of  the  ablest  employees  the 
Postal  Telegraph  Co.  had  in  its  office.  This  was  told  me  by 
the  manager  of  the  Postal  Telegraph  Co.  He  said:  "Why. 
Mr.  Blanton.  this  is  one  of  the  finest  boys  I  have  in  my 
service,  and  I  have  got  to  discharge  him  because  the  law  says 
he  must  be  16."  The  boy  was  around  in  my  office  with  tears 
in  his  eyes  because  he  was  going  to  have  to  put  his  mother 
on  relief. 

I  wired  Gen.  Hugh  Johnson  and  asked  him  to  make  an 
exception  in  this  boy's  case.  I  gave  him  all  the  facts.  I  got 
a  wire  in  reply,  signed  Hugh  Johnson,  but  which  afterward 
General  Johnson  said  was  sent  without  his  knowledge  by  a 
subordinate,  that  the  law  was  like  that  of  the  Medes  and 
the  Persians,  there  could  be  no  exception  to  it;  that  this 
boy  would  have  to  do  like  everybody  else  in  his  situation — 
give  up  his  job. 

Then  I  wired  the  President  of  the  United  States,  and  I 
said.  "Mr,  President,  here  are  the  facts."  And  I  told  him 
about  the  boy  being  the  breadwinner  of  the  family.  Im- 
mediately came  a  telegram  exempting  the  boy  from  that  law, 
and  he  was  allowed  to  work  on.  But  suppose  I  could  not 
have  gotten  the  ear  of  the  President,  that  family  would  have 
had  to  have  gone  on  relief  and  it  would  have  embittered  a 
splendid,  fine  young  American  who  was  glad  to  be  the  bread- 
winner of  his  family. 

I  was  the  main  breadwinner  of  a  family  when  I  was  10 
years  old. 

I  have  been  the  main  breadwinner  of  a  family  ever  since  I 
was  10  years  old,  and  I  am  proud  of  it.  The  proudest 
moments  of  my  life  were  when  I  was  a  young  boy  working  for 
my  loved  ones.  That  is  the  best  thing  you  can  do  for  an 
American  boy.  Talk  about  raising  him  In  Idleness.  You  will 
have  him  stealing  automobiles.  You  will  have  him  breaking 
into  stores.  You  will  have  him  become  lazy  and  irresponsible. 
I  do  not  want  to  do  that  for  the  American  boys  of  this  Nation. 

Let  us  put  this  down  to  16  years  at  least.  It  is  a  good 
amendment,  and  I  may  say  to  the  gentleman  from  New  York 
he  is  doing  a  great  service  if  he  can  get  his  amendment  passed. 

[Here  the  gavel  felLl 

Mr.  COLMER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  do  not  often  Intrude  my  thoughts  upon 
this  body.  Many  times  I  sit  back  and  listen  to  the  debate, 
letting  things  go  by,  when  possibly  I  might  hav«  said  some- 
thing or  done  something  which  might  have  prevented  an 
injustice  being  done. 

As  I  have  listened  to  the  distinguished  gentleman  from 
New  York  and  those  who  followed  him  I  felt  the  urge  to  say 
that  uimecessary  something.  I  think  the  gentleman  from 
New  York  is  eminently  correct  in  the  position  he  is  taking 
and  in  offering  this  amendment.    He  is  many  times  correct. 
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even  though  he  sits  on  the  wrong  side  of  the  aide.  The  fact 
of  the  matter  is  I  think  the  Republicans — and  it  is  not  my 
duty  to  ten  them  what  to  do — could  have  done  much  better 
than  they  possibly  did  out  there  the  other  day  if  they  had 
selected  the  gentleman  from  New  York  as  their  standard 
bearer.     [Applause.  I 

It  seems  like  I  started  something.  I  am  glad  I  did  not 
start  it  before  the  convention. 

I  call  attention  to  the  fact  that  many  oi  the  greatest  men 
in  this  country,  the  leaders  in  industry,  in  finance,  and  in 
politics,  were  men  who  started  out  at  the  age  of  15,  16.  or  17 
years  to  make  their  own  way  in  this  world.  History  is  re- 
plete with  instances  of  men  who  have  amounted  to  some- 
thing in  this  world  who  started  earning  their  own  way  and 
suiHKJrting  their  families  before  they  were  16  years  of  age. 

May  I  say  I  think  we  would  make  a  great  mistake  if  we 
did  not  adopt  the  amendment  offered  by  the  gentleman  from 
New  York.  Let  us  give  the  boys  a  chance.  I  dare  say  if  a 
census  was  taken  of  the  Members  of  this  House  tonight  it 
would  be  foimd  that  possibly  a  majority  of  the  membership 
had  contributed  to  their  own  educational  endeavors  by  work- 
ing their  way  through  college  before  they  were  18  years  of 
age.  Let  us  not  cut  off  the  opportunity  to  the  deserving 
youth  of  our  Nation  to  get  an  education  and  amount  to 
something. 

Mr.  Chairman.  I  hope  the  amendment  offered  by  the 
gentleman  from  New  York  will  be  adopted. 

Mr.  HEALEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  an  debate  on  this  particular  amendment  be  closed  in 
10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Mr.  LORD.    Mr.  Chairman,  I  object. 

Mr.  RABADT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  we  are  all  very  much  interested  in  the 
self-made  young  man,  but  how  many  are  mindful  today 
of  what  the  speed-up  system  in  industry  has  done  to  the 
man  when  he  reaches  40  years  of  age?  How  many  are 
mindful  of  the  fact  that  there  are  certain  Industries  in 
this  country  that  take  no  cognizance  of  a  man  when  he 
reaches  the  age  of  40?  He  Is  discharged.  After  a  lay-off 
he  is  not  recalled.  He  Ls  left  at  home:  he  has  his  family 
on  his  hands,  and  his  son  goes  to  work  at  the  age  of  18, 
taking  precedence  over  the  father  in  the  home. 

Get  this  In  your  minds.  The  spirit  of  letting  a  man  out 
of  his  position  because  he  cannot  follow  the  speed-up  of  the 
motor  and  of  the  system  of  mAnufacturing  today  is  one  of 
the  worst  things  going  on  in  industry  in  this  courtry.  It 
Is  the  wrecker  of  the  home.  It  deals  to  the  worker  the 
body  blow  depriving  hira  of  the  pay  envelope,  of  the  position 
to  which  he  has  given  the  best  rears  of  his  life.  His  right 
to  support  his  family  is  denied.  It  causes  disrespect  for 
the  head  of  the  family  and  I  think  we  ought  to  do  a  bit  of 
thinking  on  this  floor  and  in  this  chamber  with  regard  to 
the  man  who  is  the  head  of  a  family,  rather  than  comparing 
him  with  the  youth  who  Is  Just  starting  out  at  the  age  of  16. 

One  has  an  obligation.  He  has  the  obllgatloni]C4}onae  ties. 
He  has  the  obligation  of  educating  his  children.  He  has  a 
contract  to  pay  upon  his  home.  He  has  his  family  to  sup- 
port. He  finds  himself  out  in  the  cold  because  of  discrimi- 
nation at  the  early  age  of  40.  Why,  they  have  the  nerve 
to  ask  you  today  when  atrplying  for  a  position,  whether  or 
not  you  have  a  coUege  education.  When  you  reach  the  age 
ct  40.  15  years  alter  leaving  the  coUege  door.  1&  years  after 
you  have  said  farewell  to  your  alma  mater,  you  are  supposed 
to  be  through.  Tell  me  how  can  anyone  accomplish  the 
results  that  are  necessary  in  life  in  this  short  duration 
of  ttaie? 

I  think  the  President's  speech  at  Baltimore,  wherein  he 
made  reference  to  this  curtailment  at  both  ends  of  the 
working  period  of  Ufe,  In  order  thai  people  may  taatve  an 
opportunity  to  provide  for  their  famllfes.  oog^  to  be  in 
the  mind  of  those  of  you  who  ace  about  to  vote  oa  this 
legislatioife, 


As  a  Representative  from  a  great  Industrial  district  I  am 
concerned  with  the  workers'  welfare.  I  am  concerned  in  his 
morale;  I  am  concerned  in  the  jM'eservatlon  of  his  initia- 
tive; and  the  dLscrlmination  against  men  of  40  and  over 
brings  to  the  mind  of  the  worker  In  the  best  age  of  his  man- 
hood a  constant  worry  as  to  the  safety  of  his  position,  which 
worry  and  anxiety  places  the  gnawing  worm  of  fear  upon  his 
future  economic  status.  The  discrimination  on  the  part  of 
Industry  against  those  of  an  age  in  the  neighborhood  of  40 
Is  one  of  the  most  unjust  acts  of  modem  industrial  progress. 
It  Is  un-American,  it  is  Inhuman  and  has  not  an  ounce  of 
sportsmanship  in  its  make-up.  Let  us  hope  that  the  passage 
of  this  legislation  will  in  some  way  asrast  in  a  correction. 
[Applause.] 

[Here  the  gavel  fefl.T 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  by  Mr.  CtoNNERT:   Page  22.  line  8,  after  the 
"no",  Insert  "male." 

Page  22,  line  8,  after  the  word  "under",  rtrlke  out  "18"  and  in- 
sert "16." 

Mr.  CONNERY.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  have  this  law  allow  men  at  16  years  of  age 
to  work,  but  not  women  at  16  years  of  age. 

Mr.  WADSWORTH.  Will  that  be  the  effect  of  the  gen- 
tleman's amendment  to  my  amendroent? 

Mr.  CONNERY.  Yes;  I  do  not  want  women  to  work 
under  18,  but  I  am  willing  to  have  men  work  at  16,  because 
I  agree  with  the  views  expressed  by  the  gentleman  that 
a  young  man  of  17  years  of  age,  particularly  in  the  position 
outlined  by  the  gentleman  from  Texas  of  having  a  widowed 
mother  with  the  various  things  that  may  ccnae  up,  should 
be  entitled  to  go  to  work,  if  necessary  to  support,  for  in- 
stance, a  widowed  mother. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield. 

Mr.  WADSWORTH.  May  I  say  to  the  gentleman  from 
Massachusetts  that  insofar  as  I  may  do  so,  I  am  pleased 
to  accept  his  amendment  to  my  amendment. 

Mr.  PATMAN.  Kr.  Chairman,  I  offer  a  substitute  amend- 
ment for  the  Wadsworth  amendment. 

The  Clerk  read  as  foHows: 

Substitute  amendment  offered  by  Mr.  PitrsAiv:  Page  22,  line  8. 
after  the  word  "age",  Insert:  "Provided,  however.  That  the  minl- 
mum  age  provided  toy  State  law  where  tZie  contract  la  to  be  per- 
tormed  shall  apply  If  under  18  years  of  age." 

Mr.  PATMAN.  Mr.  Chairman,.  I  hope  the  conunlttee  will 
accept  this  amendment.  It  merely  provides  that  If  the  con- 
tract is  to  be  performed  In  a  State  wbere  the  minlnnun  age 
is  under  18  the  State  law  will  prevail.  I  think  this  is  fair. 
If,  however,  it  is  feared  that  some  States  might  have  a  law 
wi^  «  minimum  too  low,  I  sbafl  gladly  aceept  an  amend- 
ment or  offer  it  mjrself  that  no  minimum  shall  be  less  than 
15  or  If,  whichever  the  comBiittee  prefers. 

Mr.  DINGELL.  Mr.  Chairman,  will  the  gentleman  yldd 
for  a  questkin? 

Mr.  PATMAN.    I  yield. 

Mr.  DINGELL.  I  should  Iflce  to  know  urtietber  the  gentle- 
man means  that  where  there  is  a  State  law  of  14  yean  the 
State  law  would  apf)ly7 

Mr.  PATMAN.  Yes;  It  is  up  to  the  State.  If  that  State 
wants  to  provide  that,  let  them  go  ahead  and  do  it.  Certainly 
14  would  be  low  in  many  lines  of  work,  but  under  certain 
conditions  and  certain  types  of  work  I  can  imagine  a  case 
where  it  wcnrid  be  Justified.  Such  eases  would  likely  repre- 
sent the  exception  rather  than  tlie  mie.  If  abused,  we  could 
change  the  law. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  BOTTiKAU.  Then  the  gentlemsui  would  permit  the 
GovennnenC  to  buy  certain  tfategs  from  his  State,  where  the 
minimum  Is  19  years,  whfle  in  another  State,  where  18  years 
is  the  Bmit,  such  eondltiODB  would  not  be  permitted  to  apply. 
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Mr.  PAT&CAN.  Let  the  State  law  apply,  and  recognize  the 
right  of  the  State  in  that  respect.  However,  if  we  think  a 
State  might  abuse  this  privilege,  we  may  iiLsert  a  minimum 
that  will  be  recognized,  as  I  stated  in  the  beginning. 

Mr.  BOILEAU.  Some  States  have  a  minimum  as  low  as 
12  or  13  years. 

Mr.  PATMAN,  In  order  to  take  care  of  such  cases,  we 
should  probably  amend "^1^  proposal  and  insert  a  minimum 
that  will  be  recognized.  If  we  do  that,  however,  I  presume  it 
would  l>e  weU  to  vote  this  substitute  down  and  vote  for  the 
amendment  of  the  gentleman  from  New  York  [Mr.  Wads- 
worth],  which  provides  for  16  years.  This  amendment  or 
substitute  was  offered  for  the  purpose  of  discussion,  in  the 
hope  that  we  could  leave  as  much  power  to  the  States  in  this 
respect  as  possible  consistent  with  safety. 

Mr.  BOILEAU.  How  about  a  State  that  does  not  have  any 
such  requirement? 

Mr.  PATMAN.  Then  the  provisions  of  this  bill  would 
apply. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  genUeman  srield? 

Mr.  PATMAN.    I  yield. 

Mr.  CMAIXiEY.  How  would  the  manufacturers  in  my 
State,  for  instance,  be  al:^  to  compete  on  these  contracts, 
where  the  age  limit  is  higher  than  in  many  of  the  other 
States? 

Mr.  PATMAN.  That  would  be  up  to  the  State.  I  have 
never  considered  that  a  State  would  change  its  laws  to  avoid 
this  bill. 

Mr.  CELLER.  Mr.  Chairman,  is  the  gentleman  in  favor  of 
the  biU? 

Mr.  PATMAN.  Yes;  I  expect  to  vote  for  the  bill,  whether 
this  amendment  is  adopted  or  not.  If  my  substitute  is  not 
looked  upon  favorably — and  I  have  a  feeling  it  is  not — I  hope 
the  amendment  of  the  gentleman  from  New  York  will  be 
adopted. 

Mr.  CELLER.  Does  not  the  gentleman  think  the  amend- 
ment would  \itiate  the  iMirposes  of  the  bill? 

Mr.  PATMAN.  No;  I  think  this  is  simply  leaving  it  up  to 
each  State  to  fix  its  own  minimum.  If  they  want  to  fix  it 
at  20.  they  can  do  it  under  this  amendment,  or  at  least 
according  to  my  way  of  thinking;  but  let  each  State  fix  its 
own  minimum-age  requirements,  so  long  as  that  minimnm 
age  is  not  too  low. 

Mr.  BOILEAU,    That  is  existing  law,  is  it  not? 

Mr.  PATMAN.  No;  if  this  bill  passes,  it  will  not  be  existing 
law. 

Mr.  MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  MICHENER.  If  the  gentleman  Is  correct  In  his  phi- 
losophy, applying  the  same  principle  of  permitting  the  States 
to  control  in  the  matter,  why  would  not  the  genUeman  permit 
State  control  as  to  the  hours,  rather  than  pass  a  40-hour 
measure  here?    The  gentleman  is  entirely  inconsistent. 

Mr.  PAT&iAN.  We  are  not  dealing  with  hours;  only  with 
age.  

Mr.  MICHENER.  Yes;  we  are  dealing  with  hours  in  this 
bill. 

Mr.  PATMAN.  I  mean  we  are  not  dealing  with  hours  in 
this  amendment. 

Mr.  MICHENER.  The  gentleman  states  he  Is  In  favor  of 
the  bill. 

Mr.  PATMAN.  We  are  dealing  here  with  the  question  of 
age. 

Mr.  SIROVICH.    lytr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  SIROVICH.  Does  not  the  amendment  \^iich  the  gen- 
tleman has  propoBcd  place  a  premium  upon  the  State  that 
would  exploit  its  children  as  against  the  States  that  would 
protect  them? 

Mr.  PATMAN.  No;  I  do  not  think  the  States  would  do 
that ;  anyway,  if  they  should  attempt  to  exploit  their  children, 
we  could  stop  it  Iznmediately. 

Mr.  KELLER.  What  would  the  gentleman  do  under  his 
amendment  in  a  State  where  they  had  no  Tnintmnm  age? 

Mr.  PATMAN.  Where  there  is  no  State  law.  this  act 
would  apply;  the  mtnlmimi  age  will  te  18  unless  the  am^id- 


ment  of  the  gentleman  from  New  York  prevails;  in  that  event 
it  will  be  16. 

Mr.  KELLER.    How  about  a  minimum  age  of  14? 

Mr.  PATMAN.  But  where  the  States  have  elected  to  pass 
a  law  of  their  own,  the  State  law  would  be  given  recognition, 
luiless  Congress  believed  the  minimum  age  so  fixed  was  too 
low. 

Mr.  KELLER.  In  other  words,  if  there  were  a  law  per- 
mitting a  10-year-old  child  to  work,  the  gentleman  would 
agree  to  that? 

Mr.  PATMAN.  Of  course,  I  do  not  know  of  any  State  that 
has  such  a  minimum  age.  Personally  I  certainly  would  be 
opposed  to  that,  and  I  do  not  think  the  States  would  have 
a  law  that  would  permit  children  of  that  age  to  work  in  the 
industries  affected  by  this  biU;  if  so,  we  should  guard  against 
any  such  abiise. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts,  Mr.  Connzht. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  modify  my  amendment  to  cover  the  proposition  I  sug- 
gested in  respect  to  women.  As  the  amendment  read,  it 
would  apply  only  to  men  and  would  leave  out  women  en- 
tirely. They  could  work  them  at  12  years  of  age.  I  want  to 
fix  it  so  that  they  cannot  work  women  under  18  years  of 
age.  I  ask  unanimous  consent  that  the  sunendment  be 
changed  in  that  respect. 

The  CHAIRMAN.  Without  objection  the  amendment  will 
be  modified  as  indicated  and  the  Clerk  will  report  the  modi- 
fied amendment. 

The  Clerk  read  as  follows:  . 

Page  22.  line  8.  after  the  word  "no".  Insert  flhe  word  "male" 
and  strike  out  the  word  "eighteen"  and  Insert  In  Ueu  thereof  the 
word  "sixteen",  and  after  the  word  "age"  In  the  same  Une  insert 
"and  no  female  person  under  eighteen  years  of  age". 

TTie  CHAIRMAN.  "Hie  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  to  the  amend- 
ment of  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNNiaY)  there  were,  ayes  99,  noes  31. 

So  the  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  on  the  substitute 
amendment  offered  by  the  gentleman  from  Texas  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  the  substitute  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  New  York,  as  amended. 

Ilie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoiLKAu)  there  were,  ayes  103.  noes  29. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

Bmc.  2.  That  any  breach  or  violation  of  any  of  the  representa- 
tions and  stipulations  In  any  contract  for  the  purposes  set  fortb 
In  section  1  hereof  shall  render  the  party  responsible  therefor 
liable  to  the  United  States  of  America  for  liquidated  damages,  in 
addition  to  damages  for  any  other  breach  of  such  contract,  the 
sum  of  $10  per  day  for  each  person  under  18  years  of  age  or  each 
convict  laborer  knowingly  employed  In  the  performance  of  such 
contract,  and  a  sum  equal  to  the  amount  of  any  deductions,  re- 
bates, refunds,  or  underpayment  of  wages  due  to  any  employee 
engaged  in  the  performance  of  such  contract;  and.  In  addition. 
the  agency  of  the  United  States  entering  Into  such  contract  shall 
have  the  right  to  cancel  same  and  to  make  open-market  pur- 
chases or  enter  Into  other  contracts  for  the  completion  of  the 
original  contract,  charging  any  additional  cost  to  the  original  con- 
tractor. Any  sums  of  money  due  to  the  United  States  of  America 
by  reason  of  any  violation  of  any  of  the  representations  and  stipu- 
lations of  said  contract  set  forth  In  section  1  hereof  may  be  with- 
held from  any  amoimts  due  on  any  such  contracts  or  may  bo 
recovered  In  suits  brought  In  the  name  of  the  United  States  of 
America  by  the  Attorney  General  thereof.  All  sums  withheld  or 
recovered  as  deductions,  rebates,  refiinds,  or  underpayments  of 
wages  shall  be  held  In  a  special  deposit  account  and  shall  be  paid, 
on  order  of  the  Secretary  of  Labor,  directly  to  the  employees  who 
have  been  paid  less  than  mlnlmxim  rates  of  pay  as  set  forth  In 
such  contracts  and  on  whose  account  such  sums  were  withheld  of 
recovered:  Provided.  That  no  claims  by  employees  for  such  pay- 
ments shall  be  entertained  unless  made  within  1  year  from  the 
date  of  actual  notice  to  the  contractor  of  the  withholding  or  ro- 
covery  of  such  sums  by  the  United  States  of  ArTiAjifa, 
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Bk.  S.  T^m  Oomptmller  General  ts  autJtorlaed  and  directed  to 
distribute  a  list  to  all  agencies  of  the  United  States  containing 
the  names  of  persons  or  firms  found  by  the  Elecretary  of  Labor  to 
have  breached  any  of  the  agreements  or  representations  reqiilred 
by  this  act.  Unless  the  Secretary  of  Labor  otherwise  recommends 
no  contracts  shall  be  awarded  to  such  p>ersous  or  firms  or  to  any 
firm,  corporation,  partnership,  or  association  In  which  such  persons 
or  firms  have  a  controlling  Interest  until  3  years  have  elapsed  from 
the  date  the  Secretary  of  Labor  determines  such  breach  to  have 
occurred. 

Mr.    CONNERY.    Mr.   Chairman,   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  &&  follows: 

Amendment  offered  by  Mr.  Conwirt:  Page  23,  line  5.  after  the 
word  "each"  Insert  the  word  "male"  and  strike  out  the  word 
"eighteen"  and  Insert  In  lieu  thereof  the  word  "sixteen",  and  after 
the  word  "or"  insert  "each  female  person  iinder  18  years  of  age." 

The   CHAIRMAN.    The   question   is   on  agreeing  to   the 
amendment  offered  by  the  gentleman  from  Massachusetts. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sic.  4.  The  Secretary  of  Labor  Is  hereby  authorized  and  directed 
to  administer  the  provisions  of  this  Act  and  to  utilise  such  Federal 
officers  and  employees  and,  with  the  consent  of  the  State,  such 
State  aiul  local  officers  and  employees  as  he  may  find  necessary  to 
assist  in  the  administration  of  this  act  and  to  prescribe  rules  and 
regulations  with  respect  thereto.  The  Secretary  shall  appoint, 
without  regard  to  the  provisions  of  the  civil -so-vice  laws  but  sub- 
ject to  the  Classlflcation  Act  of  1923,  and  administrative  officer,  and 
such  attorneys  and  experts,  and  shall  appoint  such  other  em- 
ployees with  regard  to  existing  laws  applicable  to  the  emplo3mient 
and  compensation  of  offioers  and  employees  of  the  United  States, 
as  he  may  from  time  to  time  find  neceuAry  for  the  administration 
of  this  act.  The  Secretary  of  Labor  or  his  author Ued  representa- 
tives shall  have  pwwer  to  make  investigations  and  findings  as  herein 
provided,  and  prosecute  any  inquiry  necessary  to  his  functions  in 
any  part  of  the  United  States.  The  Secretary  of  Labor  shall  have 
authority  from  time  to  time  to  make,  amend,  and  rescind  such 
rules  and  regulations  as  may  be  necessary  to  carry  out  the  provi- 
sions of  this  act. 

Sac.  5.  Upon  his  own  motion  or  on  application  of  any  person 
affected  by  any  ruling  of  any  agency  of  the  United  States  in  rKa- 
tion  to  any  proposal  or  contract  involving  any  of  the  provisions  of 
this  act,  and  on  complaint  of  a  breach  or  violation  of  any  repre- 
sentation or  stipulation  ma  herein  provided,  the  Secretary  of  Labor, 
or  an  impartial  representative  designated  by  him,  shall  have  the 
power  to  hold  hearings  and  to  issue  orders  reqiilrlng  the  attendance 
and  testimony  of  witnesses  and  the  production  of  evidence  xuider 
oath.  Witnesses  shall  be  paid  the  sanM  fees  and  mileage  that  are 
paid  wltneases  in  the  courts  of  the  United  States.  In  case  of 
contumacy,  failure,  or  refusal  of  any  person  to  obey  svich  an  order, 
any  district  court  of  the  United  States  or  of  any  Territory  or 
pooseflelon,  or  the  Supreme  Ck>urt  of  the  District  of  Columbia, 
within  the  jurladlctlon  of  which  the  Inquiry  Is  carried  on,  or 
within  the  Jurisdiction  of  which  said  person  who  is  guilty  of 
contumacy,  failure,  or  refusal  is  found,  or  resides  or  transacts 
business,  upon  the  application  by  the  Secretary  of  Labor  or  repre- 
sentative designated  by  him.  shall  have  Jurisdiction  to  issue  to 
such  person  an  order  requiring  such  person  to  appear  before  him 
or  representative  designated  by  him,  to  produce  evidence  if,  as, 
and  when  so  ordered,  and  to  give  testimony  relating  to  the  matter 
under  investigation  or  In  question;  and  any  failure  to  obey  such 
order  of  the  court  may  be  punished  by  said  court  as  a  contempt 
thereof;  and  shall  make  findings  of  fact  after  notice  and  hearing, 
which  findings  shaU  be  conclusive  upon  all  agencies  of  the  United 
States,  and  if  supported  by  the  preponderance  of  the  evidence 
shall  be  conclusive  in  any  court  of  the  United  States;  and  the 
Secretary  of  Labor  or  authorized  representative  sbaU  have  the 
power,  and  ts  hereby  authorized,  to  make  such  decisions,  based 
upon  findings  of  fact,  as  are  deemed  to  be  necessary  to  enforce  the 
provisions  of  this  act. 

Ssc.  6.  Upon  a  written  flmling  by  the  head  of  the  contracting 
agency  or  department  that  the  Inclusion  In  the  proposal  or  con- 
tract of  the  representations  or  stipulations  set  forth  in  section  1 
will  seriously  impair  the  conduct  of  Government  business,  the 
Secretary  of  Labor  ahaU  make  exceptions  in  specific  cases  or  other- 
wise when  Justice  or  public  interest  wlU  be  served  thereby. 
Upon  the  Joint  recommendation  of  the  contracting  agency  and 
the  contractor,  the  Secretary  of  Labor  may  modify  the  terms  of 
an  existing  contract  respecting  minimum  rates  of  pay  and  maxi- 
mum hours  of  labor  as  he  may  find  necessary  and  proper  In  the 
public  Interest  or  to  prevent  injustice  and  undue  hardship.  The 
Secretary  of  Labor  may  provide  reasonable  limitations  and  may 
make  rules  and  regulations  allowing  reasonable  variations,  toler- 
ances, and  exemptions  to  and  from  any  or  aU  provisions  of  this 
act  respecting  minimum  rates  of  pay  and  maximum  hours  of 
labor  or  the  extent  of  the  application  of  this  act  to  contractors, 
as  hereinbefore  deecribed.  Whenever  the  Secretary  of  Labor  ahall 
permit  an  Increase  in  the  maximum  hours  of  labor  stipulated  In 
the  contract,  he  shall  set  a  rate  of  pay  for  any  overtime,  which 
rate  shall  be  not  lass  than  one  and  cane-tijaf  tUnM  tlM  basic  bouzly 
rate  received  by  any  employee  affected. 


See.  7.  Whenever  xised  in  this  act,  the  word  "person"  includes 
one  or  more  individuals,  partnerships,  associations,  corporations. 
legal  representatives,  tnistees,  trustees  In  bankruptcy,  or  receiver*. 

Sac.  8.  The  provisions  of  this  act  shall  not  be  construed  to 
modify  or  amend  title  III  of  the  act  entitled  "An  act  making 
appropriations  for  the  Treasury  and  Post  Office  Departoients  for 
the  fiscal  year  ending  June  30,  1934,  and  for  other  purposes", 
approved  May  3.  1933  (commonly  known  as  the  Buy  American 
Act),  nor  shall  the  provisions  of  this  act  be  construed  to  modify 
or  amend  the  act  entitled  "An  act  relating  to  the  rate  of  wages 
for  laborers  and  mechanics  employed  on  public  buUdlngs  of  the 
United  States  and  the  District  of  Cc^umbia  by  contractors  and 
sxibcontractors,  and  for  other  purposes",  approved  March  3,  1931 
(commonly  known  as  the  Bacon-Davis  Act),  as  amended  from 
time  to  time,  nor  the  labor  provisions  of  title  II  of  the  National 
Industrial  Recovery  Act.  approved  Jime  16,  1033.  as  extended,  or  of 
section  7  of  the  Emergency  Relief  Approi»-iation  Act.  approved 
AprU  8,  1935. 

Mr.  McCORMACK.    Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
■Rie  Cleik  read  as  follows: 

Amendment  offered  by  Mr.  McCokmack:  Page  28,  after  line  14, 
change  the  period  to  a  semicolon  and  insert  "nor  shall  the  pro- 
visions of  this  act  be  construed  to  modify  or  amend  the  act  en- 
titled 'An  act  to  provide  for  the  dlverElflcation  of  employment 
of  Federal  prisoners,  for  their  training,  schooling  in  trade  and 
occuf>atlons,  and  for  other  purposes,  approved  May  27.  1930,  as 
amended,  and  supplemented  by  the  act  approved  June  23,  1934.'  " 

Mr.  McCORMACK.  Mr.  Chairman,  I  understand  there 
is  no  objection  to  this  amendment. 

Mr.  HEALEY.    We  have  no  objection  to  this  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  BIERMANN.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word  in  order  to  ask  the  chairman  of  the  committee 
a  few  questions.  These  questions  apply  more  particularly 
to  the  first  section  of  the  bill  than  to  this  section,  but  in 
the  course  of  the  debate  no  one  has  disclosed  whether  or  not 
the  prevailing  minimum  wage  is  to  be  determined  before  a 
contract  is  entered  into  or  afterward? 

Mr.  HEAIiEY.  The  prevailing  minimum  wage  will  be  de« 
termined,  presumably,  before  a  contract  is  entered  into.  In 
other  words,  the  Secretary  of  Labor  will  have  to  conduct  an 
investigation,  hold  hearings,  and  take  whatever  steps  are 
necessary  to  determine  the  prevailing  wage,  before  the  wage 
provisions  of  this  bill  become  effective  under  section  11. 
Until  that  is  determined,  no  minimum-wage  provision  will 
be  included  in  a  contract. 

Mr.  BIERMANN.  Then  all  bidders  will  be  bidding  on  the 
basis  of  the  same  wage?  They  will  know  in  advance  of  their 
bids  what  the  wages  will  cost  them? 

Mr.  HEALEY.  The  Secretary  of  Labor  will  have  schedules 
and  infordiation  which  may  be  furnished  to  any  person  in- 
terested in  bidding  on  a  contract. 

Mr.  BIERMANN.  I  should  like  to  ask  one  more  question. 
In  a  small  point  such  as  we  have  in  northeastern  Iowa,  say 
a  town  of  4,500,  who  is  going  into  that  town  and  say  what  is 
the  prevailing  wage? 

Mr.  HEALEY.  The  prevailing  wage  will  be  determined  for 
the  general  locality.  It  will  be,  as  I  have  stated,  by  investi- 
gation and  hearing. 

Tlie  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

6bc.  9.  This  act  shall  not  apply  to  pxirchaaes  of  such  materials, 
supplies,  articles,  or  equipment  as  may  us\ially  be  bought  in  the 
open  market  unless  specially  manxifactured  to  conform  to  par- 
ticular specifications;  nor  shall  this  act  aiH>ly  to  perishables,  in- 
cluding dairy  and  nursery  products,  or  to  agricultural  or  farm 
products,  processed  for  first  sale  by  the  original  producers;  nor  to 
any  contracts  made  by  the  Secretary  of  Agriculture  for  the  pur- 
chase of  agricultural  commodities  or  the  products  thereof.  Noth- 
ing in  this  act  shall  be  construed  to  apply  to  carriage  of  freight 
or  personnel  by  vessel,  airplane,  bus.  tnick,  express,  or  railway 
line  where  published  tariff  rates  are  In  effect  or  to  common  car- 
riers subject  to  the  Conununications  Act  of  1934. 

Mr.  HEALEY.    Mr.  Chairman,  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Hzalet:  On  page  28,  line  19,  after  the 
word  "dairy",  Inaert  a  comma  and  Um  word  "llvestoclL." 
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Mr.  HEALET.  Mr.  Chairman,  In  the  opinion  of  members 
of  the  committee  livestock  comes  under  the  category  of 
perishables;  and  in  order  that  no  undue  hardship  may  be 
imposed  upon  this  industry,  the  committee  requests  that  this 
amendment  be  passed  so  that  livestock  will  be  placed  in  the 
same  category  as  other  perishables. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  HEALEY.    With  pleasure. 

Mr.  CRAWFORD.  I  should  like  to  ask  the  gentleman  if 
any  provision  is  in  this  bill,  or  if  any  thought  has  been 
given  to  the  question  of  floor  stocks  which  will  have  been 
processed  6  months  ago,  and  will  be  on  the  floor  when  this 
bill  becomes  operative?  » 

Mr.  HEALEY.  I  will  say  that  the  provisions  of  this  bill 
will  not  apply  to  goods  of  that'  type. 

Mr.  CHANDLER.  If  you  have  floor  stocks,  they  are  in  the 
open  market  and  already  avaiolable,  and  it  does  not  apply 
at  all. 

Mr.  CHRISTLANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HEALEY.  I  yield- 
Mr.  CHRISTLANSON.  I  should  like  to  ask  the  genUe- 
man  how  he  considers  this  language  in  line  20  on  page  28, 
"it  shall  not  apply  to  agricultural  or  farm  products,  proc- 
essed for  first  sale  by  the  original  producers"?  Producers  of 
what?    Of  agricultural  or  farm  products? 

Mr.  HEALEY.     Yes. 

Mr.  CHRISTIANSON.  Does  the  gentleman  mean  that 
the  only  cases  in  which  this  shall  not  apply  are  cases  in 
which  agricultural  or  farm  products'are  processed  for  first 
sale  by  the  original  producer,  which  is  the  farmer?  I  think 
the  language  needs  clarification. 

Mr.  HEALEY.  I  think  perhaps  the  CMnmittee  may  offer 
an  amendment  to  correct  the  present  punctuation,  which 
may  satisfy  the  gentleman. 

Mr.  CHRISTIANSON.  Presimiably  what  the  gentleman 
means  is  that  farm  products  processed,  for  instance,  by  a 
miller,  processed  for  first  sale  by  a  miller  or  a  packer,  as 
the  case  may  be,  and  not  the  original  producer. 

Mr.  HEALEY.  The  intention  of  the  committee,  I  believe. 
Is  as  the  gentleman  has  stated  it. 

Mr.  CHRISTIANSON.  Can  we  rely  on  the  gentleman  to 
offer  an  amendment  to  clarify  that  language? 

Mr.  HEALEY.     You  may. 

Mr.  BOILEAU.    WiU  the  gentleman  yield? 

Mr.  HEALEY.    I  yield. 

Mr.  BOILEAU.  I  do  not  presimie  the  United  States 
Government  bU3rs  any  farm  products 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts   [Mr.  HealxtI  has  expired. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  should  like  to  carry  on  the  colloquy  with  the 
gentleman  from  Minnesota. 

I  do  not  presume  the  United  States  Government  buys  any 
farm  products  that  are  not  processed,  except  perishables. 
Perishables  are  definitely  exempted.  So  are  dairy  products, 
livestock,  and  nursery  products.  I  cannot  think  of  any  other 
farm  products  that  the  United  States  Government  buys. 

Mr.  CHRISTIANSON.  I  do  not  think  the  gentleman  from 
Wisconsin  understands  my  question.  The  question  Is  not 
whether  or  not  farm  products  are  processed  by  the  farmer, 
as  I  understand  It.  Farm  products  are  to  be  exempted  if 
processed  by  anybody  whatsoever,  in  the  hands  of  the  orig- 
inal processor, 

Mr.  BOILEAU.  I  did  not  understand  the  gentleman's 
position. 

I  should  like  to  call  one  other  matter  to  the  attention  of 
the  committee,  and  that  Is  with  reference  to  the  amendment 
that  was  recently  adopted  changing  the  age  limit  from  18 
to  18.  so  far  as  male  children  arc  concerned.  After  all, 
they  are  children  at  that  tender  age.  I  submit  that  this 
House  made  a  very  grave  and  serious  mistake  In  adopting 
that  amendmenL 


I  call  the  attention  of  the  Members  of  this  House  to  the 
so-called  anti-child-labor-amendment  to  the  Constitution  now 
pending  before  the  State  legislatures.  The  resolution  has 
passed  this  House  and  has  been  submitted  to  the  State  legis- 
latures. A  number  of  States  already  have  ratified  it.  It 
requires  the  ratification  of  only  a  few  other  States  before  it 
becomes  an  amendment  to  the  Constitution.  This  proposed 
constitutional  amendment  fixes  the  minimum  age  at  18 
year,  not  16,  for  children;  and  the  adoption  of  this  amend- 
ment to  this  bill  by  this  Congress  will  give  encourage- 
ment to  those  who  are  trying  to  defeat  that  constitutional 
amendment.  You  will  hear  the  cry  in  those  State  legisla- 
tures during  the  coming  year  or  two  that  even  Congress  has 
changed  its  mind  with  reference  to  the  child-labor  amend- 
ment and  they  will  point  to  the  action  taken  here.  [Ap- 
plause.] 

I  submit  to  the  membership  of  this  House,  and  particularly 
to  those  who  are  friendly  to  the  child-labor  amendment  to 
the  Constitution,  that  we  have  made  a  serious  mistake. 
Our  action  here  today  will  encourage  those  who  are  explolt- 
iixg  labor  and  put  off  the  day  when  we  shall  have  a  real  anti- 
child-labcr  amendment  to  the  Constitution. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  CONNERY.  I  may  say  to  the  gentleman  from  Wis- 
consin that  when  the  child-labor  amendment  came  up  for 
consideration  there  was  a  great  question  in  the  American 
Federation  of  Labor  as  to  whether  the  age  should  be  16  or  18. 
The  passage  of  this  law  by  this  Congress  will  not  in  any  way 
interfere  with  the  States  if  they  wish  to  make  the  age  limit  18. 

Mr.  BOILEAU.  I  would  remind  the  gentleman  that  that 
question  was  decided  years  ago.  I  submit  that  we  could  have 
performed  a  great  service  by  voting  down  this  particular 
amendment  to  this  bill  today.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McRetnolos:  Page  28.  line  17.  after 
the  word  "market",  strike  out  "unless  specially  manufactured  to 
conform  to  particular  8i)eciflcatlons." 

Mr.  McREYNOLDS.  The  purpose  of  this  amendment  is 
more  for  clarification  than  anjrthing  else.  I  ask  the  gentle- 
man from  Massachusetts  whether  the  committee  will  accept 
this  amendment? 

Mr.  HEALEY.  I  think  the  committee  can  accept  the 
gentleman's  amendment. 

Mr.  McREYNOLDS.  With  that  statement  by  the  genUe- 
man  from  Massachusetts  I  have  nothing  to  say  excei>t  to 
congratulate  the  House  because  it  will  be  a  House  bill  that 
goes  to  the  Senate  and  that  will  come  back  from  the  confer- 
ence, and  that  for  one  time  we  have  forced  the  Senate  to 
take  it. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  Tennessee. 

The  amendment  was  agreed  to. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wadsworth:  Page  28,  line  15,  after 
the  word  "purchases",  Insert  "of  works  of  art  or." 

Mr.  WADSWORTH.  Mr.  Chairman,  my  amendment  If 
adopted  would  make  the  first  line  of  section  9  read: 

This  act  shall  not  apply  to  purchases  of  works  of  art  or  such 
materials,  supplies,  artlclea,  or  equipment — 

And  so  forth. 

I  think  the  purpose  of  the  amendment  must  be  perfectly 
clear.  It  is  not  offered  in  a  controversial  spirit  at  all.  I 
assume  the  committee  did  not  desire  to  impose  a  40-hour 
week  or  an  8-hoiur  day  or  a  minimum  wage  upon  artists. 
The  Government  occasionally  makes  an  agreement  with  a 
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great  sculptor  to  fm^iish  a  statue  tn  connection  with  a  me- 
morial or  public  building,  or  perhaps  makes  an  agreement 
for  a  painting.  It  would  seem  to  me  to  be  the  height  of 
absurdity  to  say  to  the  sculptor,  "You  shall  not  work  on  your 
statue  more  than  40  hours  a  week  or  more  than  8  hours  a 
day;  and  if  you  employ  some  assistants  in  your  studio,  they 
shall  be  subject  to  the  wage  and  hour  provisions  of  this  law." 
It  is  outside  the  field  of  industry. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  HEALEY.  "Hie  provisions  of  this  act  do  not  affect 
personal  or  professional  services,  and,  in  my  judgment,  the 
tsrpe  of  work  referred  to  by  the  gentleman  is  jjcrf ormed  by 
a  professional  person.  "Rie  amendment  he  offers  would 
relate  more  to  professional  services,  whereas  this  bill  applies 
to  labor. 

Mr.  WADSWORTH.  The  bill  does  apply  to  articles  fur- 
nished to  the  Government  by  contract,  and  a  statue  or  a 
painting  is  an  article.    I  see  nnthing  controversial  about  it. 

Mr.  HEALEY.  U.  the  gentleman  feels  It  may  be  affected 
by  the  terms  of  this  bill.  I  think  perhaps  it  might  merit  the 
serious  consideration  of  the  Committee,  but.  in  my  judg- 
ment, this  would  be  termed  a  professional  service. 

Mr.  WADSWORTH.  But  an  article  is  sold  to  the  Gov- 
ernment. 

Mr.  ELLENBOGEN.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  ELLENBOGEN.  The  term  "work  of  art"  woxild  apply 
to  a  piece  of  sculpttire  that  is  maimfactured  commercially 
by  thousands  of  people.  If  the  gentleman  wo^lld  add  the 
words  "not  of  a  commercial  nature",  I  think  his  amend- 
ment would  be  more  in  the  spirit  in  which  he  describes  it. 

[Here  the  gavel  fell.l 

Mr.  MICHENER.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman.  I  do  not  see  any  reason  why  we  should  make 
any  exception  in  reference  to  artists.  If  the  Government 
lets  a  contract  for  a  splendid  building  and  an  artist  paints 
the  pictures  on  the  wall  or  does  some  sculptural  work,  it 
seems  to  me  there  is  no  more  reason  why  he  should  be  per- 
mitted to  work  10,  12,  or  14  hours  a  day  or  why  he  should  be 
permitted  to  have  his  assistants,  his  attendants,  and  the 
people  whom  he  employs  work  10.  12,  or  14  hours  a  day  any 
more  than  the  house  painter,  the  bricklayer,  or  carpenter. 
The  other  persons  employed  on  the  building  are  entitled  to 
just  as  miich  consideration  as  the  artist.  Of  course,  the 
artist  may  be  more  aesthetic.  He  may  do  just  a  httle  differ- 
ent type  of  work.  He  may  feel  he  belongs  to  an  excepted  or  a 
preferred  class,  and  if  he  wants  to  work  10.  12.  or  14  hours 
in  order  to  finish  the  job  and  go  on  to  some  other  job  that  he 
should  be  entitled  to  this  preference;  but  it  seems  to  me  the 
artist  on  a  Government  building,  the  apprentices  to  the 
artists,  and  his  assistants  stand  in  exactly  the  same  position 
as  the  bricklayer  or  the  carpenter,  the  contractor,  and  all 
persons  working  on  a  similar  building. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  WADSWORTH.  May  I  ask  the  gentleman  from 
Michigan  if  he  actually  thinks  It  would  have  been  contrary 
to  good  public  policy  to  have  permitted  Daniel  French  to 
have  worked  more  than  40  hcurs  a  week  on  the  Lincoln 
statue  in  the  Lincoln  Memorial? 

Mr.  MICHENER.  Possibly  not;  bat  by  the  same  token  it 
might  not  have  been  wise  a  few  years  ago  to  have  prevented 
children  10  or  12  years  old  from  working.  Today  it  is  wise. 
We  are  faced  with  present  working  conditions,  and  there  is 
a  surplus  of  artists.  Today  we  are  doing  a  lot  of  boon- 
doggling to  furnish  employment  for  artists,  and  stUl  the 
gentleman  comes  here  and  wants  us  to  permit  the  few  artists 
who  have  jobs  to  work  10.  12,  or  14  hours  a  day.  Of  course. 
I  know  the  gentleman  is  not  In  sympatbj  with  this  boon- 


doggling proposition,  and  he  Is  interested  in  these  artists. 
If  this  bill  becomes  a  law,  there  should  be  no  exception. 

[Here  the  gavel  fell] 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  offer  an  amendment 
to  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ei.i.£kbooen  to  the  amendment  of- 
fered by  Mr.  Wadswoeth  •  At  tiie  end  of  the  amendment  Insert 
"not  of  a  commercial  natiire." 

Mr.  WADSWORTH.  Mr.  Chairman.  I  have  no  objection 
to  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Ellkn- 
bogen]  to  the  amendment  offered  by  the  gentleman  from 
New  York  [Mr.  Wadsworth]. 

The  amendment  to  the  amendment  was  rejected. 

TTie  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Wadsworth]. 

The  amendment  was  rejected. 

Mr.  BLANTON.  Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 

"Hie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  Page  28,  line  20.  after  the 
word  "products"  insert  "or  to  petrole\im  and  oil-field  products." 

Mr.  BLANTON.  Mr.  Chairman,  I  hope  the  Committee  will 
accept  this  amendment,  and  I  will  state  the  reasons  why.  In 
Louisiana.  Oklahoma,  Texas.  New  Mexico,  California,  and 
other  States  many  farms  have  been  tiu^ed  into  oil  fields, 
mey  have  thereon  little  wells  which  have  ceased  to  be  pro- 
ducers, except  pumpers,  and  many  produce  10  or  15  or  20 
barrels  a  day.  Boys  and  young  men  earn  their  livelihood 
and  support  their  families  by  driving  trucks,  by  being  tool 
dressers,  and  performing  other  services  around  these  little 
oil  fields.  There  are  literally  armies  of  them.  Those  little 
oil  fields  are  situated  all  over  my  part  of  the  coimtry,  and 
they  are  also  in  Louisiana.  Oklahoma,  and  other  States. 

Mr.  CELLER.    Does  the  gMitleman  favor  the  bill? 

Mr.  BLANTON.  If  my  amendment  with  reference  to 
petrolexma  is  adopted,  I  would  think  it  were  less  objection- 
able. 

Mr.  CELLER.  And  if  we  do  not  agree  to  the  amend- 
ment, will  the  gentleman  vote  for  it? 

Mr.  BLANTON.  No.  I  caimot  support  it.  The  Supreme 
Coiirt  will  declare  It  to  be  unconstitutional.  In  counties 
in  west  Texas  there  is  farm  after  farm  la3ring  idle.  The 
land  has  not  been  worked  for  several  years.  Instead  of 
working  that  farm  land  the  boys  are  working  in  these 
little  oil  fields,  and  they  are  making  a  living  as  tool  dressers, 
truck  drivers,  and  so  forth. 

Mr.  CITRON.    To  whom  are  they  selling  these  products? 

Mr.  BLANTON.  They  are  sold  like  all  other  oil  products. 
The  very  business  they  are  engaged  in  Is  the  one  thing  that 
keeps  the  price  erf  gasoline  down  in  that  country. 

Mr.  CITRON.  Does  the  gentleman  realize  that  this  bill 
only  applies  to  Government  contracts? 

Mr.  BLANTON.  Does  not  the  Government  enter  into 
contracts  in  buying  gas  and  oil? 

Mr.  CITRON.  And  only  involves  purchases  of  over  $10,- 
000? 

Mr.  BLANTON.  The  Govwimaent  Is  one  <rf  the  largest 
purchasers  of  gasoline  in  the  coiintry. 

Mr.  CITRON.  And  if  we  do  this  for  the  gentleman's  sec- 
tion of  the  country,  we  will  have  to  do  it  for  the  coal  mines 
and  silver  mines  and  for  the  manufacturers  in  someone 
else's  State  and  for  the  clothing  manufacturers  in  Pennsyl- 
vania and  for  the  sweatshops  and  the  chlselers  everywhere 
in  the  country. 

Mr.  BLANTON.  What  Is  the  use  of  putting  a  whole  army 
of  boys  who  are  making  an  honest  living  out  of  business? 

Mr.  CITRON.  Who  is  proposing  to  put  them  out  of  busi- 
ness? 

Mr.  BLANTON.  Tou  are  proposing  to  do  that  by  this  bill 
just  as  the  last  N.  R.  A.  put  them  out. 

Mr.  crniON.    Tliis  is  not  an  N.  R.  A.  bilL 


10026 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


Mr  BLANTON.    I  consider  tliis  another  N.  R.  A.  bUl  In  the 

miniature. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  Mclaughlin.  Mr.  chairman.  I  ask  unanimous  con- 
sent to  return  to  section  9  of  the  bill,  in  order  that  I  may 
offer  an  amendment,  which  I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McLaughlin:  On  page  28.  line  20. 
strike  out  the  comma  after  the  word  "products." 

Mr.  Mclaughlin.  Mr.  chairman,  this  Is  merely  a 
clarifying  amendment. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Tlie  question  Is  on  the  substitute  com- 
mittee amendment,  as  amended  by  the  Ccxnmittee. 

The  substitute  amendment,  as  amended,  was  agreed  to. 

The  CHAIRMAN.    The  C(Mnmittee  rises  under  the  nile. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  BtAND,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
(S.  3055)  to  provide  conditions  for  the  purchase  of  supplies 
and  the  making  of  contracts,  loans,  or  grants  by  the  Unit«d 
States,  and  for  other  purposes,  pursuant  to  House  Resolu- 
tion 549,  he  reported  the  same  back  to  the  House  with 
an  amendment  adopted  by  the  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question 
is  ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

TTie  bill  was  ordered  to  be  engrossed,  read  a  third  time,  and 
was  read  the  third  time. 

CONFER  EN  ex  REPORT — TREASURY  AND  POST  OFTICX  APPROPRIATION 

BILL,    1937 

Mr.  LUDLOW.  Mr.  Speaker,  I  present  a  conference  report 
upon  the  bill  (H.  R.  10919)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes,  and  ask  unani- 
mous consent  for  its  present  consideration,  and  that  the 
statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTXaSNCX  XEPOKT 

The  committee  at  conference  on  the  disagreeing  vote*  of  the 
two  Houses  on  the  amendments  of  the  Senate  numbered  48  and 
52,  and  the  amendment  of  the  Hoiise  to  the  amendment  of  the 
Senate  numbered  49  to  the  bUl  (H.  R.  10919)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes,  having  m,et, 
after  full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows  : 

That   the  Senate  recede  from  Its  amendment  numbered  48. 

AMXNSMKNT    NTTMBSSED    49 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
ment of  the  House  to  the  amendment  of  the  Senate  numbered 
49  and  agree  thereto. 

Amendment  numbered  52:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  52,  tuid 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows: 

"Payments  Under  Merchant  Marine  Act  Contracts:  For  pay- 
ments under  contracts  entered  Into  by  the  Postmaster-Oenenl 
prior  to  March  4,  1933,  or  any  modification  thereof,  under  the  pro- 
visions of  the  Merchant  Marine  Act  of  1928  (U.  S.  C,  title  48. 
sees.  891-891XK  •ac.500.000.  of  which  $4,500,000  Is  an  estimated 
amount  representing  the  equivalent  poundage-rate  cost  of  trans- 
portation of  the  maU  carried  on  vessels  under  such  contracts  and 
$22,000,000  Is  an  estimated  amount  representing  additional  as- 
sistance toward  tbe  development  oX  the  Am«.rtran  merchant  ma- 


rine: Provided,  That  no  part  of  this  sum  shall  be  paid  on  con- 
tract numbered  56  to  the  Seatraln  Company.";  and  the  Senate 
agree  to  the  same. 

Loxns  Ludlow, 
John  J    Botlaic. 
Emmet  O'Neal, 
John    Taber, 
CuitLZNCT  J.  McLeod, 
Managers  on  the  part  of  the  HouM. 
Castes  Glass, 
Kenneth  McKellab, 
Carl  Ha  then, 
Predouck  Stetwer, 
Managers  on  the  part  oj  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  amendments  nos.  48 
and  52  of  the  Senate  and  the  amendment  of  the  House  to  amend- 
ment no.  49  of  the  Senate  to  the  bill  (H.  R.  10919).  "Making 
appropriations  for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  purposes", 
submit  the  foUowlng  statement  In  explanation  of  the  effect  of 
the  action  recommended  and  agreed  upon  as  to  such  amendments 
In  the  acco0spanylng  conference  report,  namely: 

On  nos.  48  and  49,  relating  to  transportation  of  foreign  mall 
(exclusive  of  such  mall  carried  under  Merchant  Marine  Act  con- 
tracts) :  Appropriates  $9,717,500.  as  proposed  by  the  House  amend- 
ment to  the  Senate  amendment,  instead  of  $14,300,000.  as  pro- 
posed by  the  Senate,  and  $9,450,000.  as  proposed  by  the  House  bill. 
On  no.  52:  Restores  the  appropriation  of  $26,500,000  carried  by 
the  House  bill  and  stricken  out  by  the  Senate,  carrying  out  con- 
tracts under  the  provisions  of  the  Merchant  Marine  Act  of  1928, 
with  a  modification  of  the  text  so  as  to  Indicate  what  portion 
of  the  appropriation  Is  an  estimated  amount  representing  the 
equivalent  poundage- rate  cost  of  transportation  of  the  mall 
carried  on  vessels  under  such  contracts  and  what  portion  Is  an 
estimated  amount  representing  additional  assistance  toward  the 
development  of  the  American  merchant  marine. 

Louis  Lin>Low, 
John  J.  Botxaw, 
Emmet  O'Neal, 
John  Taber, 
Clarence  J.  McLbob, 
Managers  on  the  part  of  the  House. 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

PURCHASE   OF   LAND   BY   SCAPPOOSE,   ORBC. 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9654)  to  au- 
thorize the  purchase  by  the  city  of  Scai>poose.  Oreg.,  of  a 
certain  tract  of  public  land  revested  in  the  United  States 
under  the  act  of  June  9,  1916  (39  Stat.  218),  with  Senate 
amendments  thereto,  and  concur  in  the  Senate  amendments. 

The  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  H.  R. 
9654,  with  Senate  amendments  thereto,  and  concur  in  the 
Senate  amendments  thereto.  The  Clerk  will  report  the  Sen- 
ate amendments. 

The  Clerk  read  as  follows: 

Page  1,  line  4.  strike  out  all  after  "patent"  down  to  and  Includln" 
"thereof",  in  line  5. 

Page  2,  line  1,  strike  out  all  after  "Provided"  down  to  and  In- 
cluding "bid".  In  line  9,  and  Insert,  "That  before  patent  Issues  the 
city  of  Scappoose  shall  pay  to  the  United  States  the  appraised 
price  for  the  timber  on  the  said  lands,  the  money  so  paid  to  be 
deposited  In  the  Oregon  and  California  land-grant  fund  for  dis- 
trlbuUon  In  the  manner  provided  by  section  10  of  the  act  of  June 
9,  1916  (39  Stat.  218)." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

CONVEYING  CERTAIN  LANDS  TO  CLACKAMAS  COtTNTT.  OREO. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9485)  to  convey 
certain  lands  to  Clackamas  County.  Oreg.,  for  public-park 
purposes,  with  a  Senate  amendment  thereto,  and  concur  in 
the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  H.  R. 
9485,  with  a  Senate  amendment  thereto,  and  concur  in  tte 
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Senate    amendment.    The    Clerk    wIH    report    the    Senate 
amendment. 

The  Clerk  read  as  follows: 

Page  2.  line  4,  strike  out  all  after  "Provided"  down  to  and  In- 
cluding "bid",  in  line  10,  and  insert  "That  before  patent  Issues 
Clackamas  County  shall  pay  to  the  United  States  the  appraised 
price  for  the  timber  on  the  said  lands,  the  money  so  paid  to  be 
deposited  in  the  Oregon  &  California  land-grant  fund  for  dis- 
tribution In  the  manner  provided  by  section  10  of  the  act  of  June 
9.  1916   (39  Stat.  218)." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  coucurred  in. 

WELFARE  OF  AMERICAN   SEAMEN 

Mr.  BLAND.  Mr.  Speaker,  I  present  a  conference  report 
upon  the  bill  (H.  R.  8597)  to  amend  section  13  of  the  act 
of  March  4,  1915.  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
States  and  to  abolish  arrest  and  imprisonment  as  a  penalty 
for  desertion,  to  secure  the  abrogation  of  treaty  provisions 
in  relation  thereto  and  promote  safety  at  sea  and  maintain 
discipline  on  shipboard,  and  for  other  purposes",  for  pres- 
ent consideration  and  ask  unanimous  consent  that  the  state- 
ment be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Cowfebewce  Report 

The  committee  of  conference  on  the  disagreeing  rotes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  8607), 
to  amend  section  13  of  the  Act  ot  March  4,  1915,  entitled  "An  Act 
to  promote  the  welfare  of  American  seamen  in  the  merchant 
marine  of  the  United  States;  to  abolish  arrest  and  Imprlsoiunent 
as  a  penalty  for  desertion  and  to  secure  tbe  abrogation  of  treaty 
provisions  in  relation  thereto;  and  to  promote  safety  at  aea";  to 
maintain  discipline  on  shipboard;  and  for  other  purposes,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following: 

"That  section  13  of  the  Act  of  March  4,  1915,  be  amended  to 
read  as  foUows: 

"  'Sec.  13.  (a)  That  no  vessel  of  one  hundred  tons  gross  and 
upward,  except  those  navigating  rivers  exclusively  and  the  smaUer 
Inland  lakes  and  except  as  provided  In  section  1  of  this  Act,  shall 
be  permitted  to  dep>art  from  any  port  of  the  United  States  unless 
she  has  on  board  a  crew  not  less  than  75  per  centum  of  which. 
In  each  department  thereof,  are  able  to  understand  any  order 
given  by  the  officers  of  such  vessel,  nor  unless  65  per  centum  of 
her  deck  crew,  exclusive  of  licensed  officers  and  apprentices,  are 
of  a  rating  not  less  than  able  seamen.  Every  person  shall  be 
rated  an  able  seaman,  and  qualified  for  service  as  such  on  the 
seas,  who  Is  nineteen  years  of  age  or  upward,  and  has  had  at 
least  three  years'  service  on  deck  at  sea  or  on  the  Great  Lakes, 
on  a  vessel  or  vessels  to  which  this  section  applies,  including 
decked  fishing  vessels,  and  vessels  in  United  States  Government 
service;  and  every  person  shaU  be  rated  an  able  seaman,  and 
qualified  to  serve  as  such  on  the  Great  Lakes  and  on  the  smaller 
lakes,  bays,  or  sounds  who  is  nineteen  years  of  age  or  upward 
and  has  had  at  least  eighteen  months'  service  on  deck  at  sea  or 
on  the  Great  Lakes  or  on  the  smaller  lakes,  bays,  or  sounds, 
on  a  vessel  or  vessels  to  which  this  section  applies.  Including 
decked  fishing  vessels  and  vessels  in  the  United  States  Gov- 
ei*nment  service:  and  gradtiates  of  school  ahlps  approved 
by  and  conducted  under  rules  prescribed  by  the  Secretary 
of  Commerce  may  be  rated  able  seamen  after  twelve  months'  serv- 
ice at  sea  after  graduation :  Provided,  That  no  boy  shall  be  shipped 
on  any  vessel  to  which  this  section  applies  unless  he  meets  the 
physical  qualifications  contained  In  regulations  to  be  prescribed 
by  the  Secretary  of  Commerce  and  that  no  boy  shall  be  placed  on 
the  lookout  or  at  the  wheel  except  for  the  purpose  of  learning, 
and  that  in  narrow  and  crowded  waters  or  In  low  vtslblllty  none 
below  the  rating  of  able  seaman  shall  be  pemxitted  at  the  wheel: 
Protnded  further.  That  no  deck  boy  shall  be  held  qiialifled  to  fill 
the  place  of  ordinary  wAmnn  untU  he  has  had  at  least  six  months' 
service  as  deck  boy:  Provided  further.  That  upon  examination, 
under  rules  prescribed  by  tbe  Dei>artment  of  Commerce  as  to  eye- 
sight, hearing,  and  physical  condition,  such  persons  or  gradtiates 
are  found  to  be  competent:  Provided  further.  That  upon  examina- 
tion, under  rules  prescribed  by  the  Department  of  Commerce  as  to 
eyesight,  hearing,  physical  coiuiition,  and  knowledge  of  the  duties 
of  seamanship,  a  person  found  competent  may  be  rated  as  able 
seaman  after  having  served  on  deck  twelve  months  at  sea  or  on 
the  Great  Lakes,  but  seamen  examined  and  rated  able  seamen 
under  this  proviso  shall  ikot  In  any  case  compose  more  than  on»- 


fourth  of  the  ntimber  ctf  able  seamen  reqtilred  by  this  section  to 
be  shipped  or  employed  upon  any  vessel. 

"  '(b)  Application  may  be  made  to  tuiy  board  of  local  Inspectors 
for  a  certificate  of  service  as  able  seaman,  and  upon  proof  being 
made  to  said  board  by  affidavit  and  examination,  under  rules  ap- 
proved by  the  Secretary  of  Commerce,  showing  the  nationality  and 
age  of  the  applicant,  the  vessel  or  vessels  on  which  he  has  had 
service,  that  he  Is  skilled  In  the  work  usually  performed  by  able 
seamen,  and  that  he  Is  entitled  to  such  certlflcats  under  the 
provision.s  of  this  section,  the  board  of  local  Inspectors  shall  Issue 
to  said  applicant  a  certificate  of  service  as  able  seaman,  which 
shall  be  retained  by  him  and  be  accepted  as  prlma-facle  evidence 
of  his  rating  as  an  able  seaman. 

"'(c)  Each  board  of  local  Inspectors  shall  keep  a  complete 
recOT-d  of  all  certificates  of  service  Issued  by  them  and  to  whom 
issued  and  shall  keep  on  file  the  affidavits  and  reoords  of  examina- 
tions upon  which  said  certificates  are  Issued. 

"'(d)  The  collector  of  customs  may.  upon  his  own  motion, 
and  shall,  upon  the  sworn  Information  of  any  reputable 
cltlKen  ot  the  United  States  setting  forth  that  this  section 
is  not  being  complied  with,  cause  a  mxister  of  the  crew  of 
any  vessel  to  be  made  to  determine  the  fact,  at  which  muster 
said  reputable  citizen  must  be  present:  and  no  clearance 
shall  be  given  to  any  vessel  falling  to  comply  with  the 
provisions  of  this  section:  Provided,  That  the  collector  of 
customs  shall  not  be  required  to  cause  such  muster  of  the  crew 
to  be  made  tinless  said  sworn  information  has  been  filed  with 
him  for  at  least  six  hours  before  the  vessel  departs,  or  is  scheduled 
to  depart:  Provided  further,  That  any  person  that  shall  knowingly 
make  a  false  affidavit  for  such  ptirpoae  shall  be  deemed  guilty  at 
perjury  and  upon  conviction  thereof  shall  be  punished  by  a  fine 
not  exceeding  (500  or  by  Imprisonment  not  exceeding  one  year, 
or  by  both  such  fine  and  Imprisonment,  within  the  discretion 
of  the  court.  Any  violation  of  any  provision  of  this  section  by 
tbe  owner,  master,  or  olDcer  In  charge  of  tbe  vessel  shall  subject 
the  owner  cf  such  vessel  to  a  penalty  of  not  less  than  $100  and  not 
more  than  $500:  Provided  further.  That  the  Secretary  of  Commerce 
shall  make  such  rules  and  regulations  as  may  be  necessary  to  carry 
out  the  provisions  of  this  section,  and  nothing  herein  shall  be  held 
or  construed  to  prevent  the  Board  of  Supervising  Inspectors,  with 
the  approval  of  the  Secretary  of  Commerce,  from  m»t>ing  rules  and 
regulations  authorized  by  law  as  to  vessels  excluded  from  the  opera- 
tion of  this  section:  And  provided  further,  That  no  certificate  of 
service  as  able  seaman  shall  be  issued  by  any  board  of  local  inspec- 
tors until  after  examination  of  the  i^pUcant  therefor,  under  rules 
and  regulations  prescribed  by  the  Secretary  of  Commerce,  as  to  his 
efficiency,  and  upon  proof,  as  a  result  of  such  examination,  that  ha 
has  been  trained  in  and  Is  acquainted  with  the  duties  entitling  him 
to  such  rating.  No  seaman  shall  be  considered  an  'able  seaman' 
within  the  meaning  of  the  laws  of  the  United  States  relating  to  the 
manning  of  vessels  unless  he  is  In  possession  of  such  certificate 
issued  by  the  board  of  local  InspectcR-s.  All  certificates  as  'able 
seaman'  and  'llfeboatman'  Issued  by  the  several  boards  of  local 
inspectors  or  other  Federal  officers  prior  to  the  passage  of  this  act 
shaU,  within  six  months  thereafter,  be  surrendered  to  such  boards 
of  local  Inspectors  for  cancelation,  and  there  shall  be  Issued  in  Ueu 
thereof  to  all  able  seamen  and  lifeboatmen  found  qualified  by  such 
examination  new  certificates  as  required  by  law:  Provided,  That  If 
due  to  inability  on  the  part  of  the  Department  of  Commerce  to 
carry  out  the  provisions  of  this  subsection  with  regard  to  all  sea- 
men, the  Secretary  of  Commerce  may.  In  his  discretion,  extend  the 
time  for  a  period  not  to  exceed  three  months.  Such  new  certificates 
ShaU  be  BtamF>ed  with  the  seal  of  the  board  of  local  inspectors, 
placed  partially  over  the  signature  erf  the  applicant  for  such  certi- 
ficate; and  there  shall  be  attached  thereto  a  photograph  of  the 
applicant.  Any  other  safeguards  which.  In  the  judgment  of  the 
Secretary  of  Commerce,  may  be  necessary  and  advisable  to  establish 
the  authenticity  of  the  certificate,  are  hereby  authorized. 

"'(e)  No  vessel  to  which  this  section  applies  may  be  navigated 
unless  all  of  the  complement  In  her  engine  department  above  the 
rating  of  coal  passer  or  wiper  and  below  the  rating  of  licensed 
officer  shall  be  holders  cf  a  certificate  of  service  as  a  qualified 
member  of  the  engine  department.  The  local  Inspectors  of  the 
Bureau  of  Marine  Inspection  and  Navigation  shall,  upon  applica- 
tion and  examination  as  to  competence  and  physical  condition,  as 
prescribed  by  the  Secretary  of  Commerce,  issue  such  a  certificate  of 
service.  An  applicant  for  such  rating  shall  produce  to  such 
inspectors  definite  proof  of  at  least  six  months'  service  at  sea  In 
a  rating  at  least  equal  to  that  of  coal  passer  or  wiper  in  the  engine 
department  of  vessels  required  by  this  Act  to  have  such  certificated 
men. 

"  '(f)  As  to  the  certificates  of  service  or  efficiency,  the  Secretary 
shall  promulgate  rules  covering  the  form,  contents,  and  manner  of 
Issuance,  which  shall  Include  a  provision  that  copies  of  these  and 
aU  documents  pertaining  thereto  be  filled  In  the  local  offices  and 
In  the  central  office  In  Washington. 

"'(g)  That  the  boards  of  local  Inspectors  of  the  Bureau  of 
Marine  Inspection  and  Navigation  shall,  without  examination 
(except  food  handlers  who  mtist  be  free  from  communicable 
disease).  Issue  to  all  members  of  the  crews  of  merchant  vessels  of 
the  United  States  (except  licensed  officers),  certificates  of  service 
for  ratings  other  than  as  able  seaman  or  a  qualified  member  of 
the  engine  department,  which  certificates  shall  authorize  them  to 
serve  in  the  capacities  specified  in  such  certificates:  Provided, 
That  such  certificates  shall  not  Issue  before  oath  has  been  taken 
before  one  of  the  sa^d  inspectors  that  the  appUcant  therefor  will 
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faithfully  and  honestly  perform  an  the  datles  required  of  him  by 
law.  and  carry  out  the  lawfxil  orders  of  hla  superior  offloers  on 
shipboard  and.  in  the  caae  of  a  radio  operator,  ahail  produce  to  the 
local  Inspectors  his  unexpired  llcenBe  Issued  by  the  Federal  Com- 
munications Commission  to  act  In  that  capacity:  And  jfrocided 
further.  That  when  a  oertlflcate  has  been  reroked  or  suspended 
under  the  provisions  of  subsection  (h)  of  this  section,  a  new 
certificate  shall  not  be  Issued  until  a  board  of  local  Inspectors  shall 
determine  that  the  Issue  of  such  new  certificate  Is  compatible  with 
the  requirements  of  good  discipline  and  safety  at  sea. 

"'(h)  That  all  certificates  of  service  or  efficiency  Issued  by  the 
Bureau  of  Marine  Inspection  and  Navigation  shall  be  subject  to 
suspension  or  revocation  on  the  same  grounds  and  In  the  same 
manner  and  with  like  procedure  as  Is  provided  In  the  case  of 
suspension  or  revocation  of  licenses  of  officers  under  the  provisions 
of  section  4450  of  the  Revised  Statutes. 

"  '(1)  It  shall  be  unlawful  to  employ  any  person,  or  for  any  per- 
son to  serve  aboard  any  merchant  vessel  of  the  United  States  below 
the  rating  of  licensed  officer,  who  has  not  a  certificate  of  service 
issued  by  a  board  of  local  Inspectors,  and  anyone  violating  this 
section  shall  be  liable  to  a  penalty  of  $100  for  each  offense. 

"  '(J)  This  section  Is  not  to  amend  or  repeal  any  of  the  provi- 
sions of  chapter  3  of  title  47.  United  BtAtcs  Code — Telegraphs. 
Telephones,  and  Radio  Telegraphs. 

" '  ( k )  Nothing  herein  shall  be  construed  to  Impose,  sanction,  or 
permit  any  condition  of  Involuntary  servitude  nor  to  prevent  any 
seaman  from  leaving  the  service  of  any  vessel  when  In  a  safe 
harbor  to  the  same  extent  and  with  like  effect  as  under  the  provi- 
sions of  existing  law. 

"  '  ( 1)  This  section  shall  take  effect  six  months  after  the  enact- 
ment of  this  Act:  rrxxriiitA,  That  If  It  la  found  Impracticable  on 
the  part  of  the  Department  <rf  Commerce  to  furnish  the  certificates 
herein  provided,  the  Secretary  of  Commerce  may,  tn  his  discretion, 
extend  the  effective  data  for  a  period  not  exceeding  three  months.' 

"Sec.  a.  That  section  2  of  the  Act  of  March  4.  1915,  Is  hereby 
amended  to  read  as  follows: 

"  'Sac.  a.  That  In  all  merchant  vessels  of  the  United  States  of 
more  than  one  hundred  tons  gross,  excepting  thoee  navigating 
rivers,  harbors,  lakes  (other  than  Great  Lakes),  bays,  sounds, 
bayous,  and  canals,  exclusively,  the  licensed  officers  and  sailors, 
coal  passers,  firemen,  oilers,  and  water  tenders  shall,  while  at  sea. 
be  divided  Into  at  least  three  watches,  which  shall  be  kept  on  duty 
successively  for  the  performance  of  ordinary  work  Incident  to  the 
sailing  and  management  of  the  veeseL  The  seamen  nhftii  not  be 
shipped  to  work  alternately  in  the  flreroom  and  on  deck,  nor  shjOl 
thoee  shipped  for  deck  duty  be  required  to  work  In  the  fireroom, 
or  vice  versa:  nor  shall  any  licensed  officer  or  seaman  in  the  deck 
or  engine  department  be  reqiilred  to  work  more  than  eight  hours 
in  one  day;  but  these  provisions  shall  not  limit  either  the  au- 
thority of  the  master  or  other  officer  <x  the  obedience  of  the 
seamen  when  In  the  Judgment  of  the  master  or  other  officer  the 
whole  or  any  part  of  the  crew  are  needed  for  maneuvering,  shift- 
ing berth,  mooring,  or  xucunoorlng,  the  vessel  at  the  performance 
of  work  necessary  for  the  safety  of  the  vessel,  her  passengers, 
crew,  and  cargo,  or  for  the  saving  of  life  aboard  other  vessels  In 
Jeopardy,  or  when  In  port  or  at  sea,  from  reqxilrtng  the  whole  or 
any  part  of  the  crew  to  parUcipate  In  the  performance  of  fii« 
lifeboat,  or  other  drills.  While  such  vessel  Is  in  a  sale  harbor  no 
seaman  shall  be  required  to  do  any  unnecessary  work  on  Sundays 
or  the  following-named  days:  New  Year's  Day,  the  Fourth  of  July 
Labor  Day.  Thanksgiving  Day,  and  Christmas  Day.  but  this  shali 
not  prevent  the  dispatch  of  a  vessel  on  regular  schedule  or  when 
ready  to  proceed  on  her  voyage.  And  at  all  times  while  such  vessel 
is  In  a  sale  harbor,  eight  hours,  inclusive  of  the  anchor  watch 
shall  constitute  a  day's  work.  Whenever  the  master  of  any  vessel 
shall  fail  to  comply  with  this  section  and  the  regulation  Issued 
thereunder,  the  owner  shall  be  liable  to  a  penalty  not  to  exceed 
♦500.  and  the  seaman  shall  be  enUUed  to  discharge  from  such 
vessel  and  to  receive  the  wages  earned.  But  this  section  shall  not 
apply  to  vessels  engaged  In  salvage  operations:  ProoideA  That  In 
all  tugs  and  barges  subject  to  this  section  when  engaged  on  a 
voyage  of  less  than  six  hundred  miles,  the  licensed  officers  and 
members  of  crews  other  than  coal  passers,  firemen,  oilers  and 
water  tenders  may.  while  at  sea,  be  divided  Into  not  less  than  two 
watches,  but  nothing  In  this  proviso  shall  be  construed  as  re- 
pealing any  part  of  aecUon  44«3  of  the  Revised  Stotutes  This 
section  shall  take  effect  six  months  after  the  enactment  of  th»» 
Act.' 

"Sic.  3.  Section  4551  of  the  Revised  Stetutes  (TJ.  a  O,  Utie  4«, 
sec.  643)  is  amended  to  read  as  follows: 

"  Sec.  4551.  (a)  Bvery  seaman  upon  a  merchant  vessel  of  the 
Unit?d  States  of  the  burden  of  one  htmdred  gross  tons  or  upward 
except  vessels  employed  excluslTely  In  trade  on  the  navigable 
rivers  of  the  United  States.  ahaU  be  furnished  with  a  book,  to  be 
known  as  a  'continuous  discharge  book',  which  shaU  be  retained 
by  him  and  which  shall  contain  the  signature  of  the  seaman  to 
whom  It  Is  so  nimlshed  and  a  statement  of  his  naUonallty,  age, 
personal  description,  photograph,  and  home  address.  Such  books 
shall  be  in  such  form  and  Issued  by  the  shipping  commissioners 
and  collector*  and  deptxty  collectors  of  customs  at  ports  where 
no  shipping  mmmt— loners  have  been  appointed  In  such  manner 
as  the  Director  of  Bnreaa  of  Iiianne  Inspection  and  Navigation, 
subject  to  the  approval  of  the  Secretary  of  Commerce,  shall  deter- 
mine. Any  person,  corporation,  or  aasoeiatian.  other  than  a  ship- 
ping commlwdmier.  or  coUectar  or  deputy  ooUector  of  customs,  who 
ahau   issue  or  cauM  to  bo  iMosd  any  su^  book  or  jt^h^^i/ti 


thereof,  or  any  person,  other  than  the  real  owner,  who  uses  or 
endeavors  to  use  any  such  book,  or  who  makes  any  statement  or 
endorsement  In  any  such  book  not  herein  authorized,  shall  be 
deemed  grtillty  of  a  misdemeanor  and  shall  be  Imprisoned  not  less 
than  one  month  nor  more  than  three  months.  In  the  discretion 
of  the  court. 

"'(b)  Upon  the  discharge  of  any  seaman  and  the  payment  of 
his  wages,  the  shipping  commissioner  shall  enter  in  the  con- 
tinuous discharge  book  of  such  seaman  the  name  of  the  vessel, 
the  nature  of  the  voyage  (foreign  or  coastwise),  the  class  of 
which  the  vessel  belongs  (steam,  motor,  sail,  or  ta«rge),  the  date 
and  place  of  the  shipment  and  of  the  discharge  of  such  seaman, 
and  the  rating  then  held  by  such  seaman.  Whenever  a  seaman 
is  discharged  in  any  collection  district  where  no  shipping  com- 
missioner has  been  appointed,  the  master  of  the  vessel  shall  per- 
form the  duties  of  such  commissioner  and  shall  make  the  proper 
entries  in  such  continuous  discharge  book;  and  when  the  sea- 
men are  not  required  by  law  to  be  signed  on  and  discharged 
before  a  shipping  commissioner,  the  master  shall  make  such 
proper  entries  in  the  discharge  book.  Any  master  who  falls  to 
make  such  entries  shall  be  fined  the  sum  of  $50  for  each  such 
offense.  This  subsection  shall  take  effect  as  to  vessels  engaged 
in  foreign  and  intercoastal  voyages  six  months  after  the  enact- 
ment of  this  Act  and  as  to  all  other  vessels  within  one  year  after 
the  enactment  of  this  Act.  ^ 

"  '(c)  There  shall  be  maintained  In  the  Bureau  of  Marine  In- 
spection and  Navigation  In  Washington  a  record  of  every  dis- 
charge book  and  certificate  Issued  under  the  provisions  of  this 
Act.  together  with  the  name  and  address  of  the  seaman  to  whom 
it  is  Issued,  his  next  of  kin,  and  a  certified  copy  of  all  discharge 
entries  in  such  book,  which  copy  shall  be  forwarded  to  such 
Bureau  by  the  shipping  commission  or  person  duly  authorized  to 
act  as  such  before  whom  such  holder  is  discharged. 

"'(d)  In  case  of  the  loss  of  a  book  by  shipwreck  or  other  cas- 
ualty the  seaman  shall  be  supplied  with  another  discharge  book. 
In  which  shall  be  entered  all  data  contained  in  the  last  book  so 
far  as  this  may  be  available  from  copies  of  records  kept  by  the 
Bureau  of  Marine  Inspection  and  Navigation;  In  other  cases  of 
loss  the  seaman  may  obtain  a  duplicate  of  such  book  containing 
the  same  entries  upon  payment  of  a  sum  equivalent  to  the  cost 
thereof  to  the  Government,  to  be  determined  from  time  to  time 
by  the  Secretary  of  Commerce.' 

"  Skc.  4.  (a)  The  local  Inspectors  of  the  Bureau  of  Marine  In- 
spection and  Navigation  shall  inspect  the  crew  quarters  of  every 
American  vessel  at  least  once  In  each  month,  or  at  such  times  as 
such  vessel  shsJl  enter  an  American  port,  and  shall  satisfy  them- 
selves that  such  quarters  are  of  the  sine  required  by  law  or  regu- 
lations Issued  thereunder,  are  properly  ventilated  and  In  a  clean 
and  sanitary  condition,  and  are  equipped  with  the  proper  plumb- 
ing and  mechanical  appliances  required  by  law  or  regulations 
issued  thereunder,  and  that  such  plumbing  and  mechanical  ap- 
pliances are  In  good  working  «der  and  condition. 

"(b)  Whenever  it  shall  be  found  that  the  crew  quarters  of  any 
such  vessel  are  not  of  the  size  required  by  law  or  regulations 
Issued  thereunder  or  are  not  properly  ventilated  or  are  not  In  a 
clean  and  sanitary  condition  or  are  not  equipped  with  the  proper 
plimibing  and  mechanical  appliances  required  by  law  or  regula- 
tions Issued  therexinder,  or  that  such  plimibing  and  mechanical 
appliances  are  not  in  good  working  order  and  condition,  the 
appropriate  board  of  local  inspectors  shall  withdraw  the  certificate 
of  inspection  of  such  vessel  and  refuse  to  reissue  the  same  until 
such  improper  conditions  have  been  corrected;  and  the  master  or 
other  licensed  officer  of  such  vessel  who  shall  have  willfully  or 
negligenUy  permitted  such  vessel  to  be  in  such  improper  condlUon 
shall  be  subject  to  a  penalty  of  not  more  than  $500. 

"(c)  This  section  shaU  take  effect  ninety  days  after  the  enact- 
ment of  this  Act. 

"Sec.  5.  (a)  Prom  and  after  the  enactment  of  this  Act  all 
licensed  officers  and  pilots  of  vessels  of  the  United  States  shaU 
be  citizens  of  the  United  States,  native-born,  or  completely  nat- 
uralized. 

"(b)  Prom  and  after  six  months  after  the  enactment  of  this  Act 
upon  each  departure  of  any  such  vessel  from  a  port  of  the  United 
States.  75  per  cent\mi  of  the  crew,  excluding  licensed  officers  shnll 
be  citizens  of  the  United  States,  native-born,  or  completely  nat- 
uralized, unless  the  Secretary  of  Commerce  shall,  upon  investiga- 
Uon,  ascertain  that  qualified  citizen  seamen  are  not  available 
when,  imder  such  conditions,  he  may  reduce  the  above  percentages' 

"(c)  If  any  vessel  while  on  a  foreign  voyage  is  for  any  reason 
deprived  of  the  services  of  any  member  of  the  crew,  such  position 
or  vacancy  caused  by  the  promotion  of  another  to  such  position 
may  be  supplied  by  a  person  other  than  defined  in  paratrraDh  (a) 
and  (b)  untU  the  first  caU  of  such  vessel  at  a  port  in  the  United 
States  where  such  replacements  can  be  obtained. 

"(d)  The  owner,  agent,  or  officer  of  any  such  vessel,  who  shaU 
employ  any  person  in  vioUtlon  of  the  provisions  of  this  section, 
shaJl  be  subject  to  a  penalty  of  $500  for  each  offense 
_  ^ .  «•  T»»a*  any  person  who  (1)  shall  receive  or  have  In  his 
possession  any  certiflcate,  Ucense.  or  document  issued  to  vessels  or 
officers  or  seamen  by  the  Bureau  of  Marine  Inspection  and  Naviga- 
tion or  by  any  officer  or  employee  of  the  United  States  authorized 
;,ni!i''iJJJ'??*'f *  ^'^  Bureau,  to  which  he  Is  not  lawfully  en- 
IIk^kI*     "'^V^^"!  unlawfully  to  use  the  same;  or  (2)  shall  rue  or 

S^,^-^  ?  '^Pl*?  "*  "^  ^"^'^'^  "^y  ™<^  certificate,  license,  or 
document  to  which  he  is  not  lawfully  entitled;  or  (3)  without  liw- 
ful  authority  ahall  alter  or  change,  ic  atte^  to  chinje/i^  wSi 
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certificate,  license,  or  document  by  addition.  Interpolation,  dele- 
tion, or  erasure;  or  (4)  shall  forge,  counterfeit,  or  steal,  or  shall 
attempt  to  forge,  counterfeit,  or  steal,  any  such  certificate,  license. 
or  document;  or  (5)  shall  unlawfully  have  In  his  possession  or 
knowingly  use  any  such  altered,  changed,  forged,  counterfeit,  or 
stolen  certificate,  license,  or  document;  or  (6)  shall  print  or  manu- 
facture, or  cause  to  be  printed  or  manufactured,  any  blank  form 
of  such  certiflcate.  license,  or  document  without  first  obtaining  the 
authority  of  the  Bureau  of  Marine  Inspection  and  Navigation;  or 
(7)  shall  have  in  his  possession  without  lawful  excuse,  and  with 
intent  unlawfully  to  use  the  same,  any  blank  form  of  such  certifl- 
cate. license,  or  document;  or  (8)  shall  in  any  manner  transfer,  or 
cause  to  be  so  transferred,  or  negotiate  such  transfer  of,  any  blank 
form  of  such  certiflcate,  license,  or  document,  or  any  such  altered, 
changed,  forged.  co\interfelt,  or  stolen  certiflcate.  license,  or  docu- 
ment, or  any  such  certificate,  license,  or  document  to  which  the 
party  tran.sferrlng  or  receiving  the  same  is  not  lawfully  entitled; 
or  (9)  shall  aid  or  abet  the  perpetration  of  any  of  the  foregoing 
acts  shall  for  each  offense,  upon  conviction  thereof,  be  fined  not 
more  than  $5,000  ox  Imprisoned  for  not  more  than  five  years,  or 
both. 

"Sec.  7.  The  Secretary  of  Commerce  shall  enforce  this  Act  as  t« 
all  vessels  of  the  United  States  subject  to  the  provisions  of  this 
Act  through  collectors  of  customs  and  other  Government  officers 
acting  under  the  direction  of  the  Bureau  of  Marine  Inspection 
and  Navigation,  and  shall  make  such  rules  and  regulations  as  he 
may  deem  necessary  to  carry  out  the  provisions  of  this  Act. 

"Sec.  8.  No  provision  of  this  Act  and  no  an\endment  made  by 
this  Act  shall  apply  to  fishing  cm-  whaling  vessels  or  yachts:  Pro- 
vided, however.  That  the  provisions  of  law  herein  amended  shall 
continue  In  effect  Insofar  as  they  are  applicable  to  said  vessels  or 
yachts  with  like  force  and  effect  as  If  this  Act  had  not  been 
passed. 

"Sec.  9.  If  any  provision  of  this  Act.  or  the  ajjpllcatlon  thereof 
to  any  person  or  clrctunstance,  is  held  Invalid,  the  remainder  of 
the  Art.  and  the  application  of  the  provisions  thereof,  shall  not 
be  affected  thereby. 

"Sec.  10.  There  are  hereby  authorized  to  be  i^prc^rlated  such 
sums  as  may  be  necessary  to  carry  out  the  provisions  of  this  Act." 

And  the  Senate  agree  to  the  same. 

8.    O.    BUIND, 

WnxxAM    I.   SntOTicH, 

ROBEBT    RaMSFBCK. 

FazDEaiCK  R.  Lehlbach, 
RicRARO  J.   Welch, 
Managers  on  the  part  of  the  Bouse. 

ROTAL     S.     COPXLAin). 
M"*»^°     SBEFFiLKO, 

Chas.  L.  McNast, 
Managers  on  the  part  of  the  Senate. 

Statsmxmt 

The  managers  on  the  part  ot  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R.  8597)  to 
amend  section  13  of  the  act  of  March  4,  1915,  entitled  "An  act  to 
promote  the  welfare  of  American  seamen  In  the  merchant  marine 
of  the  United  States;  to  atx^sh  arrest  and  Imprisonment  as  a 
penalty  for  desertion  and  to  secure  the  abrogation  of  treaty  provi- 
sions in  relation  thereto;  and  to  promote  safety  at  sea";  to  main- 
tain discipline  on  shipboard;  and  for  other  purposes,  submit  the 
following  statement  In  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in  the  accompanying 
conference  report: 

The  Senate  amendment  struck  out  all  of  the  House  bill  after  the 
enacting  clause  and  substituted  for  the  matter  struck  out  the  provi- 
sions of  the  Senate  bill.  The  House  disagreed  to  the  Senate  amend- 
ment. The  House  conferees  reconunend  that  the  House  recede  from 
Its  disagreement  to  the  Senate  amendment  and  agree  to  the  same 
with  an  amendment  which  Inserts  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  a  substitute  which  has  been  agreed 
upon  by  the  conferees. 

The  differences  k)etween  the  House  bill,  the  Senate  amendment, 
and  the  substitute  agreed  upon  by  the  conferees  are  noted  In  the 
following  discussion,  except  for  clerical  amendments  and  incidental 
changes  made  necessary  to  harmonize  various  provisions  affected  by 
the  agreement  reached. 

SECTION    1 

Section  1  of  the  House  bill  and  the  Senate  amendment  amend 
section  13  of  the  act  of  March  4.  1915.  The  Senate  amendment 
combined  sections  1  and  2  and  struck  out  section  3  of  the  House 
bill.  The  amendment  rewrote  those  sections  of  the  House  bill  with 
a  few  changes.  Section  3,  which  was  stricken  out,  permitted  the 
Secretary  of  Commerce  to  make  necessary  rules  and  regulations, 
and  this  Is  taken  care  of  In  other  provisions  of  the  amendment. 

Where  the  House  bill  referred  to  naval  vessels  or  Coast  Gtiard 
vessels  as  vessels  on  which  sailors  might  qualify  as  able  seamen, 
the  Senate  amendment  changed  the  language  to  read  "and  ves- 
sels In  United  States  Government  service."  This  was  accepted  In 
the  amendment  agreed  upon. 

Where  the  House  provision  permitted  graduates  of  school  ships 
to  be  rated  able  seamen  after  12  months'  service  at  sea,  the  Senate 
Inserted  "after  graduation",  and  the  House  managers  accepted  the 
change. 

The  Senate  Inserted  a  provision  that  no  boy  shall  be  shipped  on 
any  vessel  to  which  the  section  applies  unless  he  ia  physically 
qualified  to  Join  the  Navy.    The  Senate  managers  agree  to  the  pro- 


Tlslon  In  the  amendment  which  proposes  that  no  boy  shall  be 
dtilpped  on  any  vessel  to  which  this  section  applies  unless  he  meets 
the  physical  qualifications  contained  in  regulations  to  be  prescribed 
by  the  Secretary  of  Commerce. 

The  Senate  provided  that  no  deck  boy  shall  be  held  qualified  to 
fill  the  place  of  ordinary  seaman  tuitll  he  has  had  at  least  6 
months'  service  as  deck  boy,  and  the  House  managers  agree. 

The  Senate  provided  that  upon  a  muster  of  the  crew,  upon  the 
sworn  information  of  any  reputable  citizen  of  the  United  States 
that  this  section  te  not  being  compiled  with,  such  reputable  citi- 
zen must  be  present,  and  the  House  agrees. 

The  Senate  provided  that  If  due  to  Inability  on  the  part  of  the 
Department  of  Commerce  to  carry  out,  within  6  months,  the  pro- 
visions relative  to  the  surrender  of  former  certificates  of  seamen 
and  the  Issuance  of  new  certificates,  the  Secretary  of  Commerce 
may  extend  the  time  for  a  period  not  to  exceed  3  months.  The 
House  managers  agree. 

The  Senate  inserted  provisions  prohibiting  any  vessel  subject  to 
the  section  from  being  navigated  unless  all  of  the  complement  In 
the  engine  department  above  the  rating  of  coal  passer  or  wiper 
shall  be  holders  of  certificates  of  service  as  a  qualified  member  of 
the  engine  department,  with  provisions  for  issuance  of  such  cer- 
tificates and  qualifications,  promulgation  of  rules  thevefor,  and 
filing  of  copies  In  the  local  offices  of  the  Inspectors  and  In  the 
central  office  in  Washington.    The  Hovise  managers  agree. 

The  Hotise  provisions  required  the  boards  of  local  inspectors 
without  examination  to  Issue  to  pursers,  radio  operators,  electri- 
cians and  chief  and  assistant  stewards  certificates  of  service  in 
their  respective  capacities.  The  Senate  struck  out  the  designated 
classes  and  required  the  issuance  without  examination  (except  food 
handlers,  who  must  be  free  from  communicable  disease)  to  all 
members  of  the  crew  except  licensed  officers  of  certificates  of 
service  for  ratings  other  than  as  able  seamen  or  a  qxiallfled  mem- 
ber of  the  engine  department,  which  certificates  shoiild  authorize 
the  holders  to  serve  In  the  capacities  specified  In  such  certificates. 
The  House  managers  agree. 

The  Hoiise  bill  provided  for  Investigation  and  trial  of  certificate 
holders  In  cases  Involving  Incompetency,  negligence,  misconduct, 
or  breach  of  discipline  threatening  the  safety  of  a  vessel  or  Its 
passengers.  The  Senate  changed  this  provision  so  as  to  make 
all  certificates  of  service  or  efficiency  subject  to  suspension  or 
revocation  on  the  same  grounds  and  in  the  same  manner  and  with 
like  procedure  as  in  the  case  of  suspension  or  revocation  of 
licenses  of  officers.     The  Hoiise  managers  agree. 

The  House  bill  made  It  xinlawful  to  employ  any  person,  or  for 
any  person  to  serve  as  purser,  radio  operator,  or  chief  or  assistant 
steward  who  did  not  have  a  certificate  of  service  issued  by  a 
board  of  local  Inspectors.  The  Senate  amended  this  provision  so 
as  to  prohibit  any  person  aboard  any  merchant  vessel  of  the 
United  States  below  the  rating  of  licensed  officer  to  serve  without 
such  certiflcate.     The  House  managers  agree. 

The  Senate  Inserted  a  clause  providing  that  nothing  in  the  sec- 
tion should  be  construed  to  impose,  sanction  or  permit  any  condi- 
tion of  Involuntary  servitude  nor  to  Impair,  restrict,  or  limit  the 
right  of  any  seaman  to  leave  the  service  of  any  vessel  when  In 
a  safe  harbor.  The  managers  on  the  part  of  the  Senate  and  House 
agree  to  this  provision  with  a  change  so  as  to  provide  that  noth- 
ing contained  in  the  sectim  should  be  construed  to  impose,  sanc- 
tion, or  permit  any  condition  of  Involtintary  servitude  nor  to  pre- 
vent any  seaman  from  leaving  the  service  of  any  vessel  when 
In  a  safe  harbor  to  the  same  extent  and  with  like  effect  as  under 
the  provisions  of  existing  law. 

The  Hoiise  bill  msule  Its  section  3  take  effect  3  months  after  Its 
enactment.  The  Senate  amendment  makes  this  provision  apply 
to  Its  section  1  which  contains  sections  1  and  2  of  the  Hoiise 
bill.  The  amendment  changes  3  months  to  6  months  after  Its 
enactment  with  right  to  further  extension  of  not  to  exceed  3 
months  if  it  shoxild  be  impracticable  to  furnish  the  certificates 
within  the  shorter  time.    The  House  managers  agree. 

BBCnON  1 

Section  a  of  the  Senate  amendment  was  not  In  the  original 
House  bill,  H.  R.  8597.  but  It  was  In  section  802  of  H.  R.  8555, 
the  ship  subsidy  bill,  and  contains  only  a  few  minor  changes 
from  section  802  as^'lmssed  by  the  House  as  a  part  of  the  sub- 
sidy bill.  The  changes  proi>08ed  by  the  Senate  appear  In  the 
amendment  as  agreed  upon  except  (a)  that  fishing  or  whaling 
vessels  or  yxu^ts  are  eliminated  from  the  section  because  of  the 
new  section  8  In  the  amendment  which  exempts  those  vessels, 
and  (b)  that  the  exemption  is  xpade  to  apply  a[lso  to  vessels  en- 
gaged In  salvage  operations,  with  a  jnovlso  that  as  to  tvigs  and 
barges  subject  to  this  section  when  engaged  on  a  voyeige  of  less 
than  600  miles  the  provisions  of  existing  law  shall  take  effect 
and  shall  be  continued  as  to  this  class  of  vessel.  This  section 
Is  made  to  take  effect  6  months  after  the  enactment  of  this  act 

SECTION   t 

Subsections  (a)  and  (b)  of  this  section  are  almost  Identical 
with  section  803  of  H.  R.  8555,  the  ship  subsidy  bill,  as  it  passed 
the  House.  There  are  a  few  minor  changes  which  are  agreed  to. 
The  amendment  agreed  to  also  fixes  the  time  when  subsection 
(b)  shall  take  effect  as  6  months  as  to  vessels  engaged  In  foreign 
and  Intercoastal  voyages  and  1  year  as  to  all  other  vessels. 

Subsections  (c)  and  (d)  provide,  first,  for  the  malntenancs 
in  Washington  of  copies  of  the  data  in  the  continuous  discharge 
books,  and,  second,  for  the  Issuance  of  duplicates  in  case  of  th« 
loss  of  the  hooka.    These  subsections  are  agreed  to. 
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■scnoir  4 

This  rect  Ion  tB  the  BenMte  amendmetit  wm  n«w  matt«r  and  is 
ina«rt«'d  in  the  amendment  agreed  to.  The  section  provide*  for 
the  tiiApectiun  of  crew  quarters  and  the  enforcement  ot  laws  and 
regulations  applicable  thereto.  There  is  added  by  the  managers 
on  the  part  of  the  Senat«  and  Hotise  respectively  a  provision  mak* 
Ing  the  section  effective  00  days  after  the  enactment  of  this  act. 

sacnox  s 

This  section  is  new  matter  ln;serted  by  the  Senate  and  requires 
~75  percent  of  the  crew  In  each  department  to  be  citizens  of  the 
United  States,  native-born  or  completely  naturalized.  In  addition 
to  the  licensed  officers  who  are  required  now  to  be  American  citi- 
zens. The  new  matter  required  an  increase  of  5  percent  annually 
until  the  percentage  shoilld  be  90  percent.  The  amendment  as 
agreed  upon  requires  75  percent  ol  the  crew  to  be  native-born  or 
completely  naturalized. 

The  Senate  amendment  permitted  the  Secretary  of  Commerce  to 
reduce  the  percentage  If  such  citizen  seamen  were  not  available, 
and  the  amendment  agreed  to  changes  the  word  "such"  to 
••qualified." 

SECnON   • 

This  section  Is  new  matter  Inserted  by  the  Senate  and  contains 
penal  provision.  It  Is  agreed  to  except  that  the  provision  against 
altering  or  changing,  or  attempting  to  change  any  certificate,  li- 
cense, or  document  is  amended  to  jjermlt  the  alteration  or  change 
to  be  made  by  anyone  with  lawful  authority  to  make  the  alteration 
or  change. 

SECTION    8 

This  section  Is  inserted  by  the  managers  on  the  p>art  of  the 
Senate  and  the  House  and  exempts  yachts,  fishing  and  whaling 
vessels  from  the  provisions  of  the  act.  but  continues  in  full  force 
and  effect  all  provisions  of  existing  law.  This  change  is  made 
f  because  of  many  exemptions  of  vessels  of  these  classes  in  various 
ctatutes  of  such  a  character  and  so  complex  as  to  require  a  com- 
plete study  of  the  laws  applicable  to  these  vessels.  This  study  Is 
C  to  be  undertaken.  Fvirther,  the  method  of  operation,  the  char- 
acter of  service,  and  the  terms  of  employment  are  such  as  to 
require  separate  consideration  and  special  legislation  particularly 
adapted  to  these  vessels  and  to  yachts.  The  Bureau  of  Marine 
Inspection  and  Navigation  proposed  to  undertake  the  necessary 
study  at  once. 

sxcnoN    9 

This  section  is  the  separability  clause  found  in  many  laws  and 
is  agreed  to. 

SECTION     10 

The  section  authorizes  necessary  appropriations  and  is  agreed  to. 

S.  O.  Bland. 

WiLLIAlf   I.   SntOVTCH, 

Robert  Ramspeck, 
Prederick    R.    Lehlbach. 
Richard  J.  Welch, 
Managen  on  the  part  of  the  House. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BLAND.    Yes. 

Mr.  MARCANTONIO.  Does  this  conference  rejwrt  provide 
for  the  continuotis  discharge  book? 

Mr.  BLAND.  The  continuous  discharge  book  was  in  the 
bill  as  it  originally  passed  the  House  and  in  it  as  it  passed  the 
Senate  and  it  is  in  the  bill  now. 

Mr.  Speaker.  I  move  the  adoption  of  the  conference  report. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  laid  on  the  table. 

RICHT-Or-WAT   OVKR    CXSTAZN   LANDS   Df   SOLANO    COUNTY.   CALIT. 

Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.R.  10356)  authoriz- 
ing the  Secretary  of  the  Navy  to  convey  a  right-of-way  over 
certain  lands  situated  in  Solano  County,  Calif.,  to  the  State 
of  California  for  State  highway  purposes,  with  a  Senate 
amendment,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  aa  follows: 

Page  2.  strike  oat  Unas  IS  to  3S.  Ineluslvv.  and  Unes  1  to  5.  In- 
dvLslve,  on  page  S.  and  Insert: 

"Sec.  2.  Whenever  in  the  Judgment  of  the  Secretary  of  the  Navy 
or  his  duly  atitlionaed  representative  any  emergenclee  exist  which 
Justifies  It,  be  may  assume  exclusive  control  and  management  of 
said  road  and  may  then  in  hie  discretion  prohibit.  Umlt.  or  regu- 
late traffic  thereon. 

"The  easement  refared  to  in  section  1  hereof  is  granted  to  the 
Bute  of  California  and  aooepted  by  it  with  the  distinct  reaervatlon 
that  the  Secretary  of  the  Navy  may.  in  behalf  of  the  United  States. 
at  any  time  be  deems  its  interests  ao  wanant^  reacquire  the  said 


easement  by  eminent  domain  or  otherwise,  the  amount  of  Just 
compensation  In  such  case  to  be  paid  therefor  not  to  exceed  the 
cost  to  the  State  of  California  of  any  Improvements  placed  upon 
the  property  referred  to  in  section  1  subsequently  to  the  date  of 
approval  of  this  act." 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

LEAVE  or  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Darden  (at  the  request  of  Mr.  Robertson)  on 
account  of  the  death  of  his  mother. 

To  Mr.  Knttte  Hill,  indefinitely,  on  account  of  death  in 
family. 

enrolled  bills  and  joint  resolution  signed 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  5368.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chalmette  National  Monument  in  the  State  of 
Louisiana,  and  for  other  purposes; 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monopolies,  and  for  other  purposes",  approved 
October  15,  1914.  as  amended  (U.  S.  C,  title  15.  sec.  13) .  and 
for  other  purposes;  and 

H.  R.  12869.  An  act  to  liberalize  the  provisions  of  Public 
Law  No.  484,  Seventy-third  Congress,  to  effect  uniform  pro- 
visions in  laws  administered  by  the  Veterans'  Administration, 
to  extend  the  Employees'  Compensation  Act  with  limitations 
to  certain  World  War  veterans  and  other  persons,  and  for 
other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  1794.  An  act  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  6.  1925; 

S.  2119.  An  act  for  the  relief  of  Amos  D.  Carver,  S.  C. 
Turner,  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanchard. 
James  B.  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard. 
and/ or  the  widows  of  such  of  them  as  may  be  deceased; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised 
Statutes  of  the  United  States,  as  amended; 

S.  2712.  An  act  to  amend  section  23  of  the  Independent 
OflBces  Appropriation  Act,  1935; 

S.  4552.  An  act  to  extend  the  retirement  privilege  to  the 
Director,  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Federal  Bureau  of  Investigation; 

S.  4622.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee,  Tombigbee,  Warrior,  Alabama, 
and  Coosa  Rivers  within  the  State  of  Alabama",  approved 
May  26.  1928; 

S.  4737.  An  act  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark.  N.  J.,  and  for  other 
purposes;  and 

S.  J.  Res.  278.  Joint  resolution  to  modify  and  extend  the  act 
entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  commodities  imder  the  Agricultural  Ad- 
justment Act.  and  for  other  purposes",  approved  May  9,  1934, 
amended,  and  for  other  purposes. 

Extension  op  Remarks 
taxation 

Mr.  JENBJNS  of  Ohio.  Mr.  Speaker,  this  Congress  Is  now 
considering  the  fourteenth  tax  bill  that  has  been  introduced 
and  passed  since  the  Roosevelt  administraUon  came  Into 
(rfHce.  I  should  like  to  emphasize  this  fact  for  the  purpose 
of  clarifying  the  record.  The  Roosevelt  administration  has 
rightly  acquired  the  reputation  of  being  the  most  extrava- 
gant spender  of  public  moneys  In  the  peace-time  history  of 
this  or  any  other  country.  I  should  like  to  emphasize  that 
In  addition  to  being  a  reckless  spender,  this  administration 
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has  the  doubtful  distinction  of  liaflng  been  a  ledJeas  Im- 
poser  of  tax  after  tax. 

It  Is  Indeed  an  extraordinary  performanoe,  Mr.  Speaker. 
In  1932,  when  Bir.  Rooaevett  was  seeking  votes,  he  pnnnlaed 
the  people  that  taxes  would  be  reduced  If  be  were  elected. 
He  gave  the  country  the  Impresskm  that  he  fully  understood 
the  true  nature  of  tax  burdens.  Let  me  <iuote  fram  a  q;>eecb 
he  made  at  Pittsburgh  October  19,  1932: 

Taxes  are  paid  In  the  sweat  of  every  man  who  lal>orB.  •  •  • 
If  excessive,  they  are  reflected  In  idle  factories,  tax-eold  farms, 
and.  hence,  in  hordes  of  the  hungry  tramping  the  streets  and 
seeking  Jobs  In  vain.  Our  workers  may  never  see  a  tax  bill,  but 
they  pay  In  deductions  from  wages,  In  increased  coet  of  wliat  they 
buy.  or  (as  now)  In  broad  cessation  of  employment.  •  •  •  our 
people  and  our  business  cannot  carry  Its  excessive  bxirdens  of 
taxation.     •     •     • 

He  said  in  Sioux  City  on  September  29.  1932: 

I  shall  use  this  position  of  high  responslbUlty  to  discuss  up 
and  down  the  country,  at  all  seasons,  at  all  times,  the  duty  of 
reducing  taxes,  of  Increasing  the  efficiency  of  Oovernment,  of  cut- 
ting out  the  underbrtish  around  our  governmental  structure,  of 
getting  the  most  public  service  for  every  dollar  paid  by  taxation. 
This  I  pledge  you,  and  nothing  I  have  said  in  the  campaign 
transcends  in  Import&noe  this  covenant  with  the  taxpayers  of  this 
country. 

But  what  has  happened?  "nie  estimated  tax  receipts  for 
the  fiscal  year  ending  June  30,  1937,  will  be  very  nearly  three 
times  as  much  as  they  were  in  1933.  Here  are  the  figures, 
all  taken  from  official  sources: 


Treasury  Department,  told  the  Senate  Oommittee  on  Finance 
August  6.  1935: 


Year  ending  June  30 — 

1033 

1934 


Tax  recelpta 

•1,865.174,208 

2,  954.  038,  131 

1935 0, 621. 043,  062 

1936  (estimated) 4,228,086.000 

1937  (esEtimated) : 6,494,114,000 

And  here  is  a  list  of  the  laws  involving  increased  taxation 
that  have  been  passed  during  the  Roosevelt  administration: 

Agricultural  Adjustment  Act  of  1933. 

National  Industrial  Recovery  Act  of  1933. 

Nonintoxicating  Liquor  Tax  Act  of  1933. 

Railroad  Retirement  Act  of  1934. 

Bankhead  Cotton  Act  of  1934. 

Revenue  Act  of  1934. 

Bituminous  Coal  Conservation  Act  of  1935  (Ouffey  bill). 

Liquor-taxing  acts  of  1934. 

Revenue  Act  of  1935. 

Social  Security  Act  of  1935. 

RaUroad  Retirement  Act  of  1935. 

Kerr-Smith  Tobacco  Act  of  1935. 

Potato  Control  Act  of  1935. 

Revenue  Act  of  1936. 

This  imposing  list  does  not  represent  the  end.  It  repre- 
sents merely  the  twginning  of  the  taxes  that  will  have  to  be 
imposed  If  Government  spending  continues  at  anything  like 
the  present  rate.  Even  the  President's  own  supporters 
recognize  this  fact,  for  the  Democratic  Members  of  the 
House  of  Representatives  Ways  and  Means  Committee,  when 
they  signed  their  report  on  the  1936  revenue  bill,  said: 
"This  (the  pending  tax  bill)  will  take  care  of  the  President's 
request  until  the  next  session  of  Congress,  which  can  then 
act  more  intelligently  in  the  hgbt  ot  conditlcms  then  ex- 
isting." 

There  Is  one  other  thing.  Mr.  Speaker,  which  should  be 
clarified  and  emphasized  for  the  sake  of  the  record.  The 
Democratic  platform  of  1932  pledged  Itself  to  balancing  the 
Budget  with  •'revenue  raised  by  a  system  of  taxation  levied 
on  the  principle  of  ability  to  pay.**  Bdr.  Roosevdt  himadf 
repeatedly  stated  that  he  was  "against  taxes  on  food  and 
clothing,  whose  burden  is  actually  shifted  to  the  consumers 
of  these  necessities  of  life  on  a  per -capita  basis  rather  than 
on  the  basis  of  the  relative  size  of  personal  income."* 

No  more  bitter  Joke  has  ever  been  played  on  the  American 
people  than  that  which  the  Roosevelt  administration  has 
perpetrated  in  the  carrying  out  of  this  pledge.  I  do  not 
make  this  accusation  on  the  basis  of  figures  oomirfled  In  a 
spirit  of  partisanship.  I  make  It  on  the  basis  of  the  Treas- 
ury's own  figures  and  the  admission  of  tte  President  him- 
self.   Mr.  Robert  Jackson.  Afnristant  Ocnexal  Counsel  ot  tbe 


In  1080  we  find  that  thoee  tasee  beertng  moct  heavily  on  tbe 
weU-to-do  oontnbuted  •  •  •  68.3  percent  of  lU  (the  National 
aovemment's)  total  intemal-iwenuc  and  cuetoma  reoeipta,  whUe 
mlsoellanous  taxes  and  customs  receipts,  bearing  most  heavUy  upon 
the  consumer,  contributed  only  •  •  •  81.8  percent  or  such 
reoelpU.     •     •     • 

In  1985  the  taxes  based  on  ability  to  pay  contributed  88.7  per- 
cent of  the  internal-revenue  and  customs  receipts  •  •  •  there 
has  been  an  increase  in  the  proportion  of  revenues  contributed 
by  taxes  based  on  consumption  to  61.8  pooent. 

Mr.  Roosevelt,  In  that  famous  letter  to  Mr.  Roy  W.  Howard, 
in  which  he  announced  to  the  businessmen  of  the  United 
States  that  he  was  mercifully  granting  them  a  "breathing 
spell",  wrote  only  last  September: 

What  Is  known  as  consumers'  taxes,  namely,  the  Invisible  taxes 
paid  by  people  In  every  walk  of  life,  fall  relatively  much  more 
heavily  upon  the  poor  man  than  on  the  rich  man.  In  1929  con- 
BumerE'  taxes  represented  only  SO  percent  of  the  national  revenvie. 
Today  they  are  60  percent. 

If  that  is  what  the  New  Deal  means  by  helping  the  "for- 
gotten man",  if  that  is  the  kind  of  more  abundant  life 
that  comes  from  new  dealism,  I.  for  one.  Mr.  President,  will 
freely  admit  my  preference  for  those  much-maligned  times 
which  the  President  (xice  referred  to  as  the  "horse  and 
buggy"  period. 


INVESTIGATION   07   r&SM  KACUINEKT  PRICES 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  permission  to  extend 
my  remarks  and  include  therein  a  copy  of  the  resolution  I 
have  introduced  to  investigate  corporations  engaged  in  the 
manufacture,  sale,  or  distribution  of  agricultural  implements : 

HODSX    JOXHT    BSBOLUnON    SSO 

Joint  resolution  to  Investigate  oorporatlonB  engaged  tn  the  manu- 
facture, sale,  or  distribution  of  agrtcultoral  Implements  and 
machinery. 

Resolved,  etc^  That  the  Federal  Trade  Commission  be,  and  It  is 
hereby,  directed  under  the  authority  of  and  in  pursuance  of  the 
act  entitled  "An  act  to  create  a  VMeral  Trade  Commission,  to 
define  Its  powers  and  duties,  and  for  other  purposes",  approved 
September  26.  1914,  as  amended,  to  Investigate  and  report  to  the 
Congress  the  facts  relating  to — 

(a)  Whether  any  corporation  engaged  In  the  manufacture,  sale, 
or  distribution  of  agrlciiltural  Implements  and  machinery,  of 
whatever  kind  and  description  is,  or  within  the  past  3  years 
ha£  been,  violating  any  of  the  antltnist  acts  of  the  United  States, 
and  the  nature,  extent,  and  effects  of  any  such  violation; 

(b)  The  existence  and  effect  of  any  contract,  agreement,  com- 
bination, or  conspiracy  In  unlawful  restraint  of  trade  and  the 
existence  of  any  unfair  methods  of  trade  or  competition  in  con- 
nection with  the  manufacture,  sale,  and  distribution  of  said 
agrictdtural  implements  and  machinery; 

(c)  Whether  and  to  what  extent  methods  of  price  fixing,  price 
maintenance,  and  price  discrimination  In  violation  of  the  anti- 
trust acts  ^xtet  in  connection  with  the  manufacture,  sale,  and 
distribution  of  said  agricultural  Implements  and  machinery: 

(d)  Any  developments  and  tendencies  In  the  direction  of  mo- 
nopoly and  concentration  of  ownership  or  control  of  the  means  of 
the  manufacture,  sale,  or  distribution  of  said  agricultural  imple- 
ments and  machinery: 

(e)  The  existence  of  any  combination  to  restrict  or  control  the 
manufacture  or  supply  at  agricultural  Implements  or  machinery 
or  to  raise  or  control  the  price  thereof,  or  to  restrict  credit  in  the 
•ale  thereof; 

(f)  Wliether  and  to  what  extent  the  preeent  prices  of  agricul- 
tural Implements  and  machinery  are  due  to  any  violations  of  any 
of  the  antitrust  laws; 

(g)  Whether  and  to  what  extent  coets  and  profits  of  any  cor- 
poration engaged  in  the  manufacture,  sale,  or  distribution  of 
agricultviral  Implements  and  machinery  have  been  affected,  en- 
hanced, or  maintained  by  unlawful  combinations,  agreements,  or 
understandings,  or  any  other  violations  of  the  antitrust  laws,  and 
whether  and  to  what  extent  costs  and  profits  of  any  such  corpora- 
tions have  Iseen  misstated  or  misrepresented  to  conceal  or  promote 
violations  of  the  antitrust  laws; 

(h)  The  extent  of  oonoentration  of  control  of  manufacture  and 
distribution  of  such  equipment  In  the  hands  of  particular  manu- 
facturers, and  the  basis  thereof: 

(1)  The  costs,  prices,  and  profits  of  manufacturers  and  distrib- 
utors of  agrlctiltural  Implements  and  machinery; 

(J)  The  distribution  methods  and  dealer  price  spreads  of  mar- 
gins entering  Into  prices  paid  by  farmers  for  agricultural  machin- 
ery and  eq\ilpment; 

(k)  The  facts  regarding  the  xclattve  price  movements  of  farm 
machinery  and  farm  products  since  1814; 

(1)  The  facts  regarding  the  relative  price  movements  of  farm 
machinery  and  Imfrtements  and  some  of  the  machinery  and  Imple- 
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(m)  Any  other  pertinent  facts  regarding  tbe  present  prices  of 
agrlcultuntl  Implements  and  machinery,  and  the  cause  tbereoX; 
and 

(n)  What  measures,  legislative  or  otherwise.  In  the  opinion  of 
the  Commission,  are  needed  to  correct  conditloitti  In  the  farm- 
Implement  Industry  adTcrsely  affecting  the  Interest  of  farmers. 

The  purpose  of  this  resolution  Is  apparent  from  its  title. 
It  involves  no  appropriation  of  money.  TTie  Federal  Trade 
Commission  has  all  facilities  necessary  to  make  a  complete 
investigation  and  report  on  each  of  the  12  points  set  forth 
in  the  resolution.  This  Is  a  fact-finding  investigation  to  pro- 
duce siifBcient  data  to  enable  Congress  to  enact  such  legisla- 
tion as  may  be  necessary. 

The  need  for  such  an  investigation  is  apparent  to  every 
farmer  in  the  United  States  and  to  every  layman  who  has 
studied  the  agricultural  situation.  For  many  years  the  price 
of  farm  machinery  has  been  entirely  out  of  line  with  the 
prices  that  farmers  were  receiving  for  their  products.  Is 
there  any  reason  why  an  implement  company  in  the  Middle 
West  should  charge  a  farmer  more  for  a  two-row  cultivator 
than  It  would  charge  a  South  American  farmer  for  the  same 
identical  piece  of  machinery?  The  cultivator  sent  to  South 
America  must  be  transported  by  rail  and  water  to  one  of  our 
seaports  and  reshipped  by  boat  to  South  America.  Duty 
must  be  paid  on  it  there,  and  then  it  must  be  shipped  by 
rail  or  other  conveyance  to  the  South  American  farmer.  In 
spite  of  the  increased  transportation  costs  and  duty,  there 
have  been  cases  where  the  South  American  paid  less  money 
than  the  farmer  who  lived  right  outside  the  gates  of  the 
factory.  Tliat  Is  making  the  American  farmer  pay  for  our 
export  trade. 

Our  domestic  farm -machinery  market  is  and  has  been  pro- 
tected by  a  high-tarifif  barrier  which  excludes  foreign  com- 
petition. Our  domestic  market  is  and  has  been  controlled  by 
a  virtual  monopoly  which  forces  up  the  prices  demanded  of 
our  farmers.  These  two  factors  leave  our  farmers  without 
any  protection. 

This  resolution  win  produce  the  facts.  Tliat  is  all  we  want. 
Such  facts  will  enable  us  to  formulate  logical,  clear,  and  just 
legislation  preventing  discrimination  and  radiation  and  pro- 
viding economic  equality  for  our  farmers. 

EXPORTS  or  AXnrOXOBILKS  INCREASSD   THROUGH   REdPROdTT 

TRJEATIXS 

Mr.  THOM.  Mr.  Speaker.  In  1932,  when  we  were  desper- 
ately striving  to  lift  ourselves  out  of  the  state  of  economic 
collapse.  I  frequently  in  speeches  propounded  this  question: 
"What  can  be  done  in  the  way  of  trade-reciprocity  arrange- 
ments as  preached  by  President  McKinley  to  open  foreign 
markets  to  the  American  automobile?" 

It  seemed  to  me  then  that  the  revival  of  the  automobile 
Industry  would  lift  our  whole  eccmomic  level,  and  particu- 
larly would  it  cure  the  unemployment  troubles  of  the  Six- 
teenth Ohio  Congressional  District,  where  so  many  of  the 
larger  factories  are  suppliers  of  material  for  automobile 
manufacture. 

Further  study  of  the  export  possibilities  of  this  industry 
prompted  me  to  make  the  following  statement  In  the  Con- 
gressional Record  of  June  7.  1934: 

TO  me  there  seems  to  be  an  Important  opportunity.  In  any 
reciprocity  arrangements  that  are  undertaken,  to  benefit  our  eco- 
nomic status  by  giving  to  the  American  autcnnoblle  Industry — the 
most  efficient  of  our  present-day  manufacturing  vmlts — the  chance 
to  seU  the  transportation  that,  to  my  mind,  will  be  bought  dur- 
ing the  next  decade  or  so  as  never  before  in  foreign  countries, 
especially  In  the  undeveloped  parts  of  the  world.  My  study  con- 
vinces me  that  the  motor-car  industry  for  the  next  5  or  10  years 
will  determine  the  industrial  prosperity  of  the  United  States.  It 
has  taken  the  lead  In  the  present  revival  of  bxislneas,  and  It  was 
the  one  Industry  that  fought  to  the  bitter  end  the  overwhelming 
forces  of  the  depression.  It.  therefore,  deserves,  by  reason  of  Its 
tested  efficiency,  the  aid  of  the  American  Government  In  Its  con- 
quest of  the  automobile  markets  of  the  world,  and  I  believe  It 
can  do  the  Job  If  we  will  but  help  scale  down  the  prohibitive 
tariffs  and  quota  arrangements  in  foreign  countries  t^'^t  make  Its 
competitive  opportunities  less  favcHable. 

The  Roosevelt  administration  has  since  moved  to  capture 
additional  markets  for  the  American  automobile,  and  what 
is  m(n%  It  has  succeeded  in  doing  so.  Under  its  policy  ol 
negotiating  reciprocal- trade  agreements  begun  in  1934  the 


tariff  duties  imposed  against  American  cars  in  10  countries 
have  been  reduced  or  frozen  at  the  present  rates. 

The  results  are  seen  in  the  accelerated  flow  of  American 
cars  into  export  trade.  In  1935  there  were  565.000  units 
shipped  abroad,  an  increase  of  32  percent  over  1934.  The 
total  value  of  this  1935  foreign  trade  was  $239,000,000.  It 
might  be  well  to  note  that  automobiles  and  their  parts  con- 
stitute 10  percent  of  our  entire  export  trade,  and  in  volume 
second  only  to  raw  cotton  among  all  of  our  exports. 

It  is  important  to  note  the  expansion  of  shipments  to 
countries  that  have  by  reciprocal  arrangements  agreed  to 
concessions  in  tariff  rates. 

Cuba,  with  whom  a  treaty  was  concluded  effective  Sep- 
tember 3,  1934,  bought  from  the  United  States,  during  the 
first  year  under  the  treaty,  automobiles  and  parts  valued  at 
$3,275,652,  as  compared  to  a  total  purchase  amounting  to 
$1,381,158  in  the  preceding  year  of  high  tariff  rates. 

Belgium,  whose  agreement  was  effective  May  1,  1935, 
bought  of  the  United  States  in  the  first  year  thereafter  au- 
tomobiles valued  at  251.201  francs  as  against  a  purchase 
amoimting  to  124,660  francs  in  the  previous  year. 

Sweden,  whose  treaty  became  effective  Augiist  5,  1935, 
purchased  from  the  United  States  in  the  first  year  $2,050,545 
as  agSLinst  $1,300,315  in  the  previous  year. 

Haiti,  whose  treaty  was  effective  June  3,  1935,  bought  in 
her  first  year  automobiles  valued  at  $140,219  as  against  a 
value  of  $104,684  for  similar  purchases  in  the  preceding 
year. 

In  other  countries  affected  by  reciprocal  treaties  the  time 
of  their  existence  is  too  short  to  measure  the  result  upon 
trade  of  reduced  duties. 

The  nature  of  the  benefits  to  our  automobile  export  trade 
carried  in  10  of  the  14  trade  treaties  so  far  executed  may 
be  summarized  as  follows: 

Cuba  agreed  to  a  reduction  of  50  percent  In  the  duty  on 
the  cheaper  automobiles  and  reduced  the  duty  on  h^er 
priced  cars  by  amounts  ranging  from  12  M»  to  31  percent;  on 
trucks  the  reductions  ranged  from  6  to  12^  percent;  on 
chassis  an  average  of  about  25  percent;  and  on  parts,  acces- 
sories, and  motorcycles,  roughly  12  percent. 

Brazil  agreed  to  reduce  the  duties  on  passenger  automo- 
biles, trucks,  chassis,  parts,  accessories,  and  so  forth,  by  20 
percent,  and  agreed  not  to  increase  the  duty  on  motorcycles. 

Belgium  agreed  to  reduce  the  duty  on  passenger  automo- 
biles by  15  percent,  and  on  parts — Including  engines  and 
accessories — by  amounts  ranging  from  65  to  85  percent. 

Haiti  agreed  not  to  increase  the  former  rates  of  duty — 
averaging  about  15  percent — on  automobiles,  busses,  trucks, 
and  accessories  during  the  Uf  e  of  the  agreement. 

Sweden  also  "bound"  the  import  duties — ranging  from  14 
to  20  percent — on  automobiles,  chassis,  ports,  and  so  forth. 

Canada  reduced  the  tariff  on  cheaper  automobiles  by  12 
percent  and  on  more  expensive  cars  by  25  percent;  on  en- 
gines by  about  9  percent;  and  on  busses,  cha^is,  motorcycles, 
and  so  forth,  by  25  to  30  percent 

The  Netherlands  agreed  not  to  increase  the  duties  on  im- 
ports— into  the  Netherlands  or  the  Netheriand  Indies — on 
automobiles  and  automotive  products. 

Colombia  conceded  reductions  In  the  duties  on  automo- 
biles, trucks,  busses,  parts,  and  so  forth,  ranging  from  20  to 
50  percent. 

Switzerland  agreed  to  double  Its  quota  on  the  importation 
of  American  automobiles;  that  is,  4.812  units  will  now  be 
admitted  annually — instead  of  2,406 — on  which  the  import 
duty  has  been  "bound." 

Honduras  agreed  to  continue  to  permit  American  automo« 
biles,  trucks,  and  busses  to  enter  the  country  free  during  the 
life  of  the  agreement. 

JOE  BTRNS,  OUl  SPEAKER  AND  OXTS   FRTENS 

Mr.  RICH.  Mr.  Speaker,  I  take  this  occasion  to  pay  tri- 
bute to  the  late  Speaker.  Joe  Byrns. 

Jot  Bykns  was  our  colleague  and  my  friend.  I  have 
known  him  for  6  years  In  the  House  of  Representatives,  and 
during  that  time  I  did  not  know  of  him  doing  an  unmanly  or 
ungentlemanly  deed.    I  never  heard  him  say  one  word  that 
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anyone  could  take  offense  at,  because  it  was  unbecoming  a 
real  man.  Joe  Byrns  was  h(Hiest,  conscientious,  able,  and 
capable;  Joe  Byrns  was  attentive  to  the  duties  of  his  oflBce — 
he  was  a  great  Speaker  and  a  good  man. 

If  there  was  any  Member  of  the  House  he  had  occasion 
to  discipline  for  being  imduly  zealous  in  remarking  on  the 
New  Deal  and  the  Democratic  Party  I  probably  am  the  one, 
yet  with  all  the  disturbance  to  the  harmony  and  good  order 
caused  by  Members  trying  to  gain  recognition  he  was 
always  kind  and  considerate.  Joe  Byrns  as  presiding  officer 
was  calm,  deliberate,  and  displayed  tact  and  resourcefulness. 
He  was  my  friend.    He  was  just  and  fair. 

Many  times  the  late  Speaker  was  compelled  to  count  for 
a  quorum,  and  if  he  found  the  membership  short  of  a 
quorum  by  only  two  he  pronounced  it  so  and  ordered  a 
call  of  the  House. 

Mr.  Speaker,  we  all  loved  him;  we  admired  him;  we 
shall  miss  him  from  our  midst.  Mr.  Speaker,  you  now  are 
trying  to  fill  his  place.  We  only  ask  you  to  emulate  him 
and  we  can  ask  no  more  of  you.  We  realize  that  Joe 
Byrns'  services  are  over  for  his  constituents,  for  his  State, 
and  for  his  country,  but  his  memory  will  ever  live  in  the 
hearts  of  all  the  people  who  knew  him.  He  will  be  missed 
at  the  Capitol  In  Washington  and  by  all.  But  while  we 
cannot  see  him.  yet  we  know  he  has  gone  home  to  Heaven 
where  his  work  and  labors  are  over,  where  all  is  peace, 
happiness,  and  contentment.  We  hope  some  day  to  join 
him. 

We  learned  to  know  and  admire  his  dear  wife  and  we 
all  know  what  a  great  loss  she  has  sustained,  and  our 
prayers  go  up  to  Almighty  God  to  comfort  and  protect  her. 

Morning  and  evening  star; 

Then  comes  the  call  to  go; 
A  friend  moves  on  and  then  a  little  while 

And  we  must  saU  also. 
Let's  have  no  tears  or  mourning  at  the  shore 

When  we  put  out  to  sea; 
The  tides  that  ebb  and  flow  wlU  waft  us  o'er, 

And  there  wlU  surely  be 
A  Joyous  welcome  from  our  friends  who  wait 

On  that  blest  shore; 
And  we  will  join  them  In  that  blissful  state 

To  part  no  more. 

THIS  ADJUNISTRATTON  HAS  WRECKED  THE  DAHIYMEN 

Mr.  CUIjKTN.  Mr.  Speaker,  the  Members  of  this  House 
will  search  in  vain  to  find  a  historical  parallel  for  the 
sectionalism  which  has  resulted  in  grave  economic  injury  to 
the  4,000.000  American  dairymen.  The  President  of  the 
United  States,  the  Members  of  this  House  and  Senate.  Secre- 
tary of  State  Hull,  and  Secretary  of  Agriculture  Wallace, 
have  by  their  affirmative  acts  of  the  past  2  years  justified 
this  charge.  The  story  of  King  George  the  Third's  treatment 
of  the  American  colonists  actually  pales  into  insignificance  in 
comparison  with  the  wrongs  inflicted  on  this  soil-conserving 
group  of  husbandmen  by  this  administration.  The  economic 
persecution  of  the  Poles  under  the  old  Russian  regime,  brutal 
as  it  was,  does  not  equal  in  savagery  the  methods  by  which 
the  dairymen  have  been  ground  down  and  their  difficult  con- 
dition aggravated  by  the  leaders  of  this  Democratic 
administration. 

The  President  preaches  his  good-neighbor  policy  for  the 
rest  of  the  world.  In  the  United  States  he  applies  the  doc- 
trine only  to  States  where  Democratic  majorities  are  prob- 
able. These  areas  are  the  beneficiaries  of  the  lunatic  spend- 
ing policy  of  the  administration  with  the  money  that  has 
been  taken  from  anti-New  Deal  localities  where  the  leanings 
of  the  people  are  Republican.  The  President  has  treated 
the  dairying  States  like  captured  provinces  and  has  turned 
loose  on  them  a  group  of  nitwit  carpetbaggers  a  thousand 
times  more  vicious  and  antl-soclal  than  the  post  Civil  War 
patriots  who  plucked  what  was  left  of  the  fallen  Con- 
federacy. 

Permit  me  to  review  briefly  the  President's  betrayal  of 
this  great  branch  of  agriculture. 

In  April  1933  we  passed  the  Agricultural  Adjustment  Act, 
which  Included  dairy  products.  The  Secretary  of  Agri- 
culture In  administering  this  act  has  done  nothing  to  al- 


leviate the  condition  of  the  dairymen  but  in  fact  aggravated 
it.  Secretary  Wallace  seems  to  have  an  abiding  fear  for 
the  wheat,  corn,  and  cotton  farmer.  He. never  understood 
the  problems  of  the  dairymen  and  delegated  their  situation 
to  Messrs.  Tugwell,  Izckiel,  Frank,  and  Beam.  All  of  these 
gentlemen  are  admirers  of  the  present  regime  in  Russia. 
They  started  out  with  the  theory  that  milk  should  be  na- 
tionalized and  then  sought  to  fix  the  price  of  fluid  milk  in 
the  various  milk  sheds  of  the  country  based  on  the  fluctuat- 
ing price  of  butter  in  the  Chicago  market.  I  was  familiar 
with  the  situation  that  developed  at  that  time  and  my  con- 
clusions on  it  are  borne  out  by  the  articles  written  by 
Mr.  George  N.  Peek,  which  are  now  appearing  In  the  Sat- 
urday Evening  Post.  These  articles  furnish  full  and  com- 
plete corroboration  of  the  theory  that  men  with  communistic 
leanings  were  in  command  in  the  dairy  section  of  the 
A.  A.  A. 

In  any  event  these  economic  playboys,  who  did  not  know 
one  end  of  the  cow  from  the  other,  started  out  with  the 
obvious  Initial  purpose  of  depressing  the  price  of  fluid  milk, 
regardless  of  transportation  and  production  costs.  Time  went 
on  and  the  A.  A.  A.  was  torpedoed  and  sunk  by  the  United 
States  Supreme  Court.  The  dairymen  then  had  a  period  of 
peace,  but  It  was  short-lived. 

In  December  of  1935  the  President  negotiated  a  trade- 
agreement  treaty  with  Canada,  and  the  dairymen  were  again 
placed  on  the  defensive.  Itiis  treaty  was  made  pursuant  to 
the  Trade  Agreements  Act  of  June  12,  1934.  Under  this  act 
the  President  was  authorized  to  enter  Into  trade  s^reements 
with  foreign  nations,  and  he  might  do  so  without  the  con- 
currence of  the  Senate  and  House.  Never  under  a  limited 
monarchy,  and  certainly  not  imder  any  existing  form  of 
popular  government,  was  any  such  power  delegated  to  the 
Executive.  Under  this  power  and  by  virtue  of  these  treaties 
the  pattern  of  America,  as  regards  industry  and  agricultiire, 
is  being  changed.  Neither  the  Senate  nor  the  House  of  Rep- 
resentatives have  any  part  in  the  making  of  these  trade 
agreements,  which,  to  my  mind,  spell  certain  disaster  to  the 
future  of  America.  It  is  my  belief  that  the  statute  in  ques- 
tion is  unconstitutional,  and  that  the  Supreme  Court  will  so 
find  when  the  pending  cases  are  reached. 

Under  this  Canadian  treaty  which  went  into  effect  on 
January  1,  1936,  the  duty  was  reduced  on  Cheddar  cheese — 
which  is  the  common  American  type — 2  cents  a  pound  and 
27  percent  ad  valorem,  and  Canada  was  given  a  quota  on 
cream  and  cattle.  The  result  of  this  cut  of  the  tariff  on 
cheese  is  now  apparent. 

In  March  1935.  under  the  old  tariff  schedule,  Canadian 
exports  of  cheese  to  the  United  States  amounted  to  14,700 
pounds. 

In  March  1936  Canadian  exports  of  cheese  to  the  United 
States  amounted  to  1,525,000  pounds. 

In  the  first  quarter  of  this  year  cheese  exports  from  Can- 
ada increased  to  3,327,895  pounds,  compared  with  349,000 
pounds  in  the  corresponding  flrst  quarter  of  last  year,  an 
increase  of  851  percent. 

In  the  other  trade  agreements  the  effect  of  this  tariff 
policy  is  no  less  disastrous  to  the  dairymen.  In  the  treaties 
with  Prance,  Finland,  and  Switzerland,  the  duties  on  dairy 
products  have  been  lowered  from  20  to  35  percent.  Produc- 
tion costs  in  all  these  other  countries,  including  Canada,  axe 
not  more  than  one-half  of  what  tliey  are  in  America,  so 
that  the  cheese  market  of  America  is  now  being  flooded  with 
these  imports. 

I  have  stated  that  this  treaty  went  into  effect  on  January 
1,  1936.  At  the  present  rate  of  imports  It  will  drive  Ameri- 
can cheese  from  the  market.  It  has  already  compelled  a 
reduction  of  price  which  spells  near  ruin  to  the  American 
cheese  maker.  It  should  be  borne  In  mind  that  milk  Is  a 
commodity  which  can  readily  be  shifted  from  fluid  milk  to 
butter  or  cheese.  For  this  reason  I  have  always  contended 
that  the  dairymen  of  New  York  have  a  common  cause  with 
the  dairymen  from  Wisconsin  and  Minnesota  and  Iowa. 
The  American  dairymen  are  being  driven  out  of  the  cheese 
market  by  this  Canadian  competition,  and  will  be  forced 
Into  butter  production  or  will  go  into  the  fluid-milk  fleld. 
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Prom  every  antte  the  outlook  is  most  disastrous  for  the 
dairyman,  whether  he  Is  dealing  In  fluid  milk,  butter,  or 
cheese. 

I  have  introduced  a  resolution  in  the  House  today  request- 
ing the  President  to  cancel  this  tanff  arrangement  on  cheese, 
and  I  am  inserting  a  copy  herein: 

(HouM  ot  ReproMUtatlTes.  74th  Coogn  3d  »em.] 

Mesolved,  etc. — 

WhvTeas  punuant  to  tb«  Tariff  Agreement  Act  ot  1934  the  Presi- 
dent of  the  United  States  entered  In  a  tariff  agreement  with  Canada 
of  date  November  18.  1935.  and  effective  January  1,  1936,  whereby 
the  tariff  on  cheese  was  reduced  3  cents  per  pound  and  27  percent 
ad  valorem,  and  a  quota  given  to  Canada  on  cream  and  cattle;  and 

Whereas  the  Importations  of  cheese  Into  the  Dnlted  States  troax 
Canada  have  gone  from  349.000  pounds  In  the  first  quarter  of  1936 
to  3.327,895  pounds  for  the  corresponding  quarter  of  1936  resulting 
in  a  disastrous  lose  to  the  American  dairyman:  and 

Whereas  at  the  time  of  the  promulgation  of  said  treaty  the  Presi- 
dent stated  that  the  public  might  have  every  assurance  that  Canada 
and  the  United  States  would  Join  In  correcting  any  Inequalities  In 
case  It  developed  that  any  such  inequalities  resulted:  Therefore 
be  It 

Resolved.  That  the  House  of  RepresentatlTes  respectfully  request 
and  urge  the  President  of  the  United  States  that  the  provUlons  of 
said  treaty,  so  far  as  they  relate  to  cheese,  cream,  and  cattle,  be 
canceled,  annulled,  and  abrogated. 

I  do  not  believe  the  President  will  abrogate  this  treaty  for 
obvious  reasons,  lliere  are  two  men  in  the  administration 
whom  the  distinguished  President  holds  in  awe.  One  of  them 
is  Secretary  Hull,  who  negotiated  this  nefarious  treaty,  and 
the  other  is  Professor  Tugweil;  of  the  Resettlement  Adminis- 
tration. Secretary  Hull  does  not  now  nor  ever  did  believe 
in  a  protective  tariff.  He  is  an  economic  internationalist, 
first,  last,  and  alwajrs.  Professor  Tugweil  is  also  an  inter- 
nationalist, but  with  a  Russian  tinge,  and  has  boondoggled 
away  $290,000,000  of  the  people's  money  in  communistic 
experiments. 

I  repeat  that  the  administration  and  the  President  are 
partisans  so  far  as  the  dairymen  are  concerned.  They  fully 
realize  that  the  dairymen  live  largely  In  the  Republican 
States  and  the  Farley  type  of  mind  that  dominates  the  ad- 
ministration is  not  much  concerned  about  the  economic  and 
political  needs  and  demands  of  groups  with  a  Republican 
viewpoint.  In  fact.  I  definitely  charge  the  administration's 
executive  and  legislative  branches  with  political  bias  in  con- 
nection with  the. dairymen.  I  shall  later  give  you  definite 
and  concrete  examples  of  this. 

On  January  28  of  this  year  a  meeting  of  House  Members 
representing  dairy  constituencies  was  called  for  the  purpose 
of  adopting  a  program  for  the  relief  of  the  dairymen.  Some 
73  Members  from  dairy  districts  in  the  country  attended  the 
meeting  and  their  approach  to  the  solution  of  these  questions 
was  honestly  nonpartisan.  This  meeting  passed  a  resolution 
which  carries  in  it  a  program  of  legislation  intended  to  give 
aid  to  the  dairymen.  This  nonpartisan  group,  through  its 
executive  committee,  has  had  repeated  meetings  for  the  pur- 
pose of  promoting  this  program,  but  has  been  blocked  at 
every  turn  by  the  administration-controlled  leaders  and  com- 
mittees of  the  House.  Let  me  give  you  the  history  of  these 
partisan  performances. 

(a)  We  sought  to  obtahi  a  provision  in  the  Soil  Con- 
servation Act  to  protect  dairymen  by  requiring  that  any  land 
taken  out  of  production  of  other  basic  crops  should  not  be 
used  for  pasture  or  forage  to  increase  iH-oduction  of  dairy 
products.  This  was  what  happened  under  the  A.  A.  A.  The 
majority  leaders  in  the  House  fought  this  program  bitterly 
and  defeated  it.  despite  the  fact  that  the  South  has  received 
more  than  a  billion  and  a  half  dollars  from  the  Federal 
Treasury  in  various  types  of  handouts  and  the  northern  and 
eastern  portions  of  the  country,  while  paying  the  shot,  have 
received  practically  nothing. 

(b)  We  sought  the  extension  of  the  Lenroot-Taber  Act — 
which  prohibits  the  importation  of  cream  and  milk  into  the 
United  States — to  all  dairy  products  unless  such  products 
have  been  produced  by  dairy  herds  imder  official  tests  for 
bovine  tuberculosis.  The  Democratic -controlled  committee 
of  the  House  refused  to  give  us  a  hearing  on  tills  bill,  al- 
though more  than  $300,000,000  has  been  spent  by  the  State 
and  Federal  Oovenunents  for  the  eradication  oi  tuberculosis 
in  the  United  SUtea. 


(c)  We  sought  an  amendment  to  the  Reciprocal  Trade 
Agreement  Act  to  provide  that  such  agreements  should  be 
ratified  by  the  Senate  of  the  United  States.  The  Democratic 
leadership  of  the  Ways  and  Means  Committee  of  the  House 
refused  to  give  us  a  hearing  on  this  proposition,  despite  the 
fact  that  every  other  nation  with  whom  these  treaties  have 
been  made,  whether  European.  South  American,  or  other- 
wise, require  the  ratification  of  the  treaties  by  their  legis- 
lative assemblies. 

(d)  We  sought  to  obtain  proper  appropriations  for  the 
eradication  of  bovine  tuberculosis  and  Bang's  disease.  The 
Democratic  controlled  House  committee  denied  us  this 
modest  request,  and  the  current  appropriation  is  inadequate 
for  the  carrying  forward  of  the  present  program  for  disease 
control.  We  asked  for  an  additional  $11,000,000  for  this 
purpose,  and  were  given  three  and  a  half.  We  got  that 
amount  only  after  a  savage  and  protracted  struggle. 

(e)  We  sought  to  obtain  an  additional  excise  tax  on 
foreign  fats  and  oils.  Again  the  Democratic  chairman  of  the 
Ways  and  Means  Committee  refused  to  even  give  us  a  hearing 
on  this  proposition. 

(f)  We  sought  to  obtain  an  additional  5-cent  tax  on  all 
oleomargarine  manufactured  in  the  United  States.  This 
proposition  did  not  even  reach  the  hearing  stage  in  the 
Agricultural  Committee  as  the  cotton-oil  group,  who  are 
interested  in  butter  substitutes,  were  in  command. 

The  President  promised  agriculture,  in  the  campaign  of 
1932,  that  he  would  not  lower  the  tariff  on  agricultural  prod- 
ucts. In  his  Baltimore  speech  of  October  1932,  the  Presi- 
dent said: 

I  Icnow  of  no  effective  excessive  high  duties  on  foreign  products. 
I  do  not  intend  that  such  duties  shall  be  lowered.  To  do  so 
would  be  Inconsistent  with  my  entire  farm  program. 

This  pledge  went  overboard  like  every  other  Presidential 
and  Democratic  promise  to  the  people. 

Secretary  Hull  and  Secretary  Wallace  by  their  policies 
have  not  only  abandoned  any  attempt  to  export  American 
agricultural  products  but  they  have  in  fact  by  their  precept 
and  example  encouraged  the  importation  of  crops  grown 
on  foreign  soils.  From  the  beginning  this  Republic  has  been 
self-contained  in  an  agricultural  way.  By  reason  of  the 
application  of  the  Wallace  doctrine  of  scarcity  whereby 
9.000.000  pigs  were  slaughtered  for  fertilizer  and  35.000,000 
acres  of  crops  were  plowed  under  we  are  now  importing  great 
quantities  of  agricultural  products.  These  imports  having 
found  the  trail  to  the  American  market  are  now  and  will 
continue  to  be  a  menace  to  American  agriculture  and  the 
maintenance  of  a  proper  price  structure  for  our  farmers. 

I  found  a  powerful  editorial  in  the  May  15.  1936,  National 
Union  Farmer,  an  authoritative  farm  publication  condemn- 
ing these  administrative  policies  and  showing  the  amount  of 
these  agricultural  imports  for  the  year  1935.    It  is  as  follows: 

TAMM    UCPOBT8    ALjUUCINO 

Under  the  theory  that  we  are  producing  a  surplus  of  farm 
producU,  the  farmers  In  this  country  were  Induced  to  take  aro\md 
30.000,000  acres  of  farm  land  out  of  production,  so  as  to  produce 
less.  After  3  years,  they  found  they  were  providing  an  abundant 
American  market  for  foreign-farm  products. 

Foreign  Imports  for  the  year  1935  and  the  percentage  of  increase 
over  1934  tell  the  story  of  what  happened.  Some  202.000.000  pounds 
of  wool  were  Imported,  an  Increase  of  85  percent,  representing 
wool  from  25.000,000  foreign  sheep;  some  17.600,000  bushels  of 
flax,  an  increase  of  24  percent,  representing  flax  from  1  760  000 
acres  of  foreign  land;  27.400.000  bushels  of  wheat,  an  Increase  of 
256  percent,  this  wheat  representing  1.830.000  acres  of  foreign  land- 
42,200,000  bushels  of  corn,  an  Increase  of  1.361  percent,  repre- 
senting more  than  1.000.000  acres  of  com  land;  9.600.000  bushel* 
of  rye.  an  Increase  of  27  percent,  representing  640.000  acres  of 
foreign  land;  364.623  head  of  cattle,  an  increase  of  632  percent; 
166,000.000  poimds  of  cottonseed  oil.  an  increase  of  1  720  percent 
over  1984.  There  was  Imported  In  1935.  22.674.000  poxinds  of  but- 
ter, an  Increase  of  1.948  percent  over  1934. 

The  total  dairy  import*  for  1935.  in  terms  of  milk,  amounted 
to  1.116.000.000  poxmds.  At  4.000  pounds  of  milk  per  year  for 
the  average  cow.  the  dairy  farmers  of  this  country  gave  away  to 
279.000  head  of  foreign  cows.  These  catUe  consumed  feed  and  pas- 
ture from  several  hundred  thousand  acres  of  land.  Surely  a  gov- 
ernmental program  in  which  oui  domestic  market  was  given  to 
foreign  farmers  can  be  of  no  benefit  to  American  agriculture. 

Under  the  absurd  and  fatal  practices  of  the  Secretaries 
Wallace  and  Hull  the  American  wheat,  com,  and  dairy  farmer 
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has  been  sold  down  the  river.  The  com,  wheat,  and  cotton 
farmers  have  been  given  an  annual  bonus  from  the  Federal 
Ck>vemment  of  $500,000,000,  but  they  have  lost  a  large  part 
of  the  American  market  and  all  the  foreign  market. 

With  the  prices  for  farm  products  what  they  are,  the 
farm  Income  of  American  farmers  should  have  been  at  least 
$8,000,000,000  in  1935.  It  amoimted  to  $5,000,000,000  in  1935, 
and  will  remain  at  that  figure  or  go  lower  unless  the  psycho- 
pathic performances  of  Secretary  Hull  and  Secretary  Wallace 
are  thrown  in  the  discard  by  the  voters  of  America. 

This  can  only  be  accomplished  by  the  election  of  a  Re- 
publican House  and  a  Republican  President.  It  can  be  ac- 
complished by  the  election  of  Governor  Landon  to  the  Presi- 
dency and  backing  him  up  with  a  Republican  majority  in  the 
next  House.  The  Republican  national  platform  on  which 
Governor  Landon  is  running  contains  the  following  declara- 
tions on  the  American  farmer  and  more  particularly  the 
dairyman: 

Our  paramount  objective  is  to  protect  and  foster  the  family  type 
of  farm,  traditional  in  American  life,  and  to  promote  policies  which 
will  bring  about  an  adjustment  of  agrlctilture  to  meet  the  needs 
of  domestic  and  foreign  markets.  As  an  emergency  measure  during 
the  agricultural  depression.  Federal  benefit  payments  or  grants-in- 
aid  when  administered  within  the  means  of  the  Federal  Oovemment 
are  consistent  with  a  balanced  Budget. 

That  an  agricultural  policy  be  pursued  for  the  protection  and 
restoration  of  the  land  resources,  designed  to  bring  about  such  a 
balance  between  soll-buUding  and  soil -depleting  crops  as  will 
permanently  Insure  productivity,  with  reasonable  benefits  to  coop- 
erating farmers  on  family-type  farms,  but  so  regulated  as  to  elim- 
inate the  New  Deal's  destructive  policy  toward  the  dairy  and  live- 
stock Industries. 

To  protect  the  American  farmer  against  the  Importation  of  all 
livestock,  dairy  and  agrlculttiral  products,  substitutes  therefor, 
and  derivatives  therefrom,  which  will  depress  American  farm 
prices. 

To  provide  effective  quarantine  against  Imported  livestock,  dairy 
and  other  farm  products  from  countries  which  do  not  impose 
health  and  sanitary  regxilations  fully  equal  to  those  required  of 
our  own  producers. 

We  will  repeal  the  present  reciprocal  trade  agreement  law.  It  is 
futUe  and  dangerous.  Its  effect  on  agriculture  and  industry  has 
been  destructive.  Its  continuation  would  work  to  the  detriment 
of  the  wage  earner  and  the  farmer. 

With  this  platform  as  its  compass  the  Incoming  Repub- 
lican administration  under  Governor  Landon  will  end  the 
period  of  fatal  experimentation  and  sectional  Government 
and  return  to  a  sane  national  policy  whereby  all  of  America 
may  go  full  steam  ahead  in  the  way  Providence  intended. 
I  am  assuming,  of  course,  that  the  dairymen  and,  indeed,  all 
farmers  wish  to  free  themselves  from  the  burden  of  the 
pmrtisan  crackpots  and  theorists  who  are  now  in  command 
and  are  destroying  American  agriculture.  The  issue  is,  of 
course,  in  the  hands  of  the  people  of  America.  I  have  faith 
in  their  Judgment  and,  bosed  on  that  faith.  I  predict  the 
overwhelming  election  of  Landon  and  Knox,  thus  insuring 
permanency  to  our  free  institutions  and  prosperity  to  the 
American  fanner  and  American  worker  in  Industry.  [Ap- 
plause.] 

^  WILLIAM   B.   OLIVn 

Mr.  BOYli^^.    Mr.  Speaker— 

What  might  have  been  we  know  'tis  not: 

What  must  be  mxist  be  borne; 
But  what  hath  been  shaU  ne'er  be  forgot— 

Not  In  the  days  to  come. 

We  are  sent  here  by  our  people  to  represent  them.  Here, 
we  meet  Members  from  the  North,  the  East,  the  South,  and 
the  West.  We  associate  with  one  another.  We  observe  in 
our  dally  routine  the  outstanding  and  varied  traits  and  char- 
acteristics of  our  colleagues.  From  this  association  we 
learn  to  admire  and  respect  them.  In  all  fields  of  human 
endeavor,  however,  there  are  outstanding  men,  men  who 
rise  above  the  ordinary,  and  who  indelibly  impress  us  with 
their  particular  gifts  of  mind  and  person. 

The  friendships  we  make  in  the  House  through  associa- 
tion with  our  colleagues  Is  really  the  only  permanent  and 
lasting  value  that  we  derive  from  serving  In  Congress. 

Today  I  should  like  to  pay  a  little  trllmte  to  one  of  these 
outstanding  men — our  friend  and  colleague   William  B. 
Oliver,  of  Alabama. 
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To  our  great  sorrow,  he  has  detenxdxKed  to  retire  from 
Congress  at  the  end  of  the  present  sessicm,  after  serving  the 
people  of  his  district  in  an  outstanding  manner  as  their 
Representative  from  the  Sixth  District  of  Alabama  for  the 
past  22  years. 

Mr.  OLivEa  is  a  native  of  Eutaw.  Ala.,  where  he  received 
his  early  education.  He  later  attended  the  University  of 
Alabama,  where  he  received  degrees  from  both  the  college  of 
arts  and  sciences  and  the  school  of  law.  He  also  received  ^ 
the  honorary  degree  of  LL.  D.  from  the  University  of  Ala- 
bama and  the  National  Law  School,  of  Washington,  D.  C. 
He  also  attended  that  great  university  founded  by  the  third 
President  of  the  United  States,  Thomas  Jefferson — the  Uni- 
versity of  Virginia. 

In  his  early  manhood  William  B.  Olivxr  moved  to  Tusca- 
loosa. Ala.,  and  entered  the  practice  of  law.  From  1898  to 
1909  he  was  solicitor  for  the  sixth  Judicial  circuit  of  Alabama. 
He  resigned  the  office  of  solicitor  in  1909  to  accept  the  post 
as  dean  of  the  law  school  of  the  University  of  Alabama,  and 
resigned  the  deanshlp  in  1913  to  became  a  candidate  for 
Congress. 

During  his  long  and  continuous  service  in  the  House  he  has 
been  an  important  member  of  the  Appropriations  Committee, 
and  for  the  past  4  years  has  served  as  chairman  of  the  Sub- 
committee on  A];:q;>ropriation8 — State,  Justice,  Commerce,  and 
hatooT. 

As  a  new  Member  I  can  distinctly  recall  the  favorable 
impression  made  upon  me  by  Mr.  Olivkh.  After  observing 
him  daily  for  a  few  months  I  formed  the  opinion  that  to  me 
he  typified  in  his  person  all  the  splendid  attributes  of  a 
southern  gentleman.  Qualities  of  his  mind  so  ably  demon- 
strated in  his  discussion  of  matters  imder  consideration  by 
the  House  attracted  everyone.  In  addition  he  possessed  the 
rare  gift  of  eloquence  in  such  a  marked  degree  that  whenever 
he  addressed  the  House  the  benches  were  filled. 

I  know  we  all  regret  his  decision  to  end  his  service  in  Con- 
gress. For  him  goes  out  our  every  good  wish  that  he  may 
enjoy  the  fruits  of  his  busy  life  for  many,  many  years  In  his 
beloved  Southland,  and  that  these  years  may  be  filled  with 
peace,  consolation,  and  happiness.  An  old  friend  has  penned 
the  following  lines  as  a  further  tribute  to  him: 

PASSINO   or  THZ   OLD   LANDMASKS 

Tho  we've  many  noble  statesmen 

In  our  Congress  Halls  today, 
Hanand  for  their  faithful  service. 

Time's  decree  all  must  obey. 
Yet  when  one  of  these  immortala 

Hears  the  still,  small  voice,  to  cross 
O'er  the  Great  Divide,  the  Congress, 

And  the  Nation,  feels  the  loss. 

We  lose,  likewise,  when  a  statesman. 

That  up  thru  the  years  has  wrought 
Nobly  for  our  common  country — 

As  a  trusted  statesman  ought — 
Pails  to  offer  for  election 

To  succeed  himself  again: 
And  methlnks  we  Just  as  deeply 

Feel  the  loss  that  we  sustain. 

In  these  "latter  days"  of  danger. 

On  the  rolling  seas  of  fate. 
Statesmen,  ruled  by  sacred  honor, 

Should  direct  our  Ship  of  State- 
In  these  old  landmarks  this  virtue 

Kept  them  faithful,  firm,  and  Just — 
And  the  lives  they  lived  were  sermons. 

From  the  text,  "la  God  We  Trust." 

— Horace  C.  Carlisle. 

THZ  FSEvnmoir  or  price  DisauMiifATioM 

Mr.  CREAL.  Mr.  Speaker,  from  time  to  time  during  this 
administration  legislation  has  been  enacted  directly  bene- 
ficial to  various  classes  and  occupations — the  farmer,  laborer, 
home  owner,  soldiers,  and  others. 

While  the  small  merchant  has  benefited  in  a  general  way 
by  this  distribution  of  purchasing  power  among  his  patrons, 
no  direct  aid  will  benefit  him  so  much  as  the  passage  of  the 
Robinson-Patman  bill  to  prevent  price  discrimination.  Tlie 
mall-order  house  and  the  chain  store  have  gradually  but 
surely  so  far  encroached  on  the  average  merchant  that  the 
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day  of  his  filial  destruction  could  be  plainly  seen  In  the  next 
few  years. 

He  could  not  compete  with  these  prices  because  he  was 
discriminate  against  In  making  his  purchases.  Now,  he 
may  purchase  a  small  quantity  at  the  same  price  as  a  mail- 
order house  purchases  by  the  million-dollar  purchases,  when 
this  law  becomes  effective. 

Wholesalers  will  be  able  to  make  purchases  on  terms  of 
quality  the  country  over.  This  law  does  not  fix  a  price  but 
prevents  a  discrimination  between  customers,  and  it  was 
this  discrimination  that  was  squeezing  to  death  the  inde- 
pendent merchant.  The  giant  monopolies,  the  chain  stores, 
and  mail-order  houses  were  gaining  such  headway  until 
eventually  they  would  have  it  all,  and  then  the  few  giants 
left  would  devour  each  other  until  only  a  few  of  them  con- 
trolled it  aU. 

Then  is  when  the  people  would  feel  the  pinch — as  soon  as 
they  got  complete  control  and  laid  low  all  competition  the 
people  would  be  at  their  mercy  on  prices. 

We  need  the  independent  merchant  and  must  do  some- 
thing to  protect  him  from  the  giant  oppressors  who  are 
slowly  but  surely  putting  him  out  of  business.  Much  false 
propaganda  has  been  used  to  defeat  this  bill.  The  merchant 
has  been  told  that  he  could  not  sell  one  article  for  15  cents 
and  two  for  a  quarter,  and  a  lot  of  other  "hooey"  of  this 
kind,  to  try  to  get  a  misinformed  opposition  to  the  bill.  But 
there  are  none  so  foolish  as  not  to  know  who  it  is  that 
opposes  the  measure  and  who  is  Intended  to  be  benefited.  It 
is  for  the  protection  and  preservati(»i  of  the  independent 
merchant,  large  or  small.  They  are  taxpayers  of  their  com- 
munities and  the  ones  who  keep  the  home  fires  burning  in 
their  respective  communities.  This  is  the  first  legislation 
that  ever  took  notice  of  his  precarious  condition  and 
attempts  to  give  him  a  new  lease  on  life. 

Hotrsmc  viLL 


Mr.  DICKSTEIN.  Mr.  Speaker,  the  bHl  that  Senator 
Wagivxr  Introduced  In  the  Senate  and  which  seeks  to  allevi- 
ate existing  housing  conditions  in  the  United  States  deserves 
the  careful  study  and  consideration  of  this  House.  This 
bill,  a  very  intelligent  piece  of  legislation,  states  the  follow- 
ing purposes  in  its  preamble: 

There  exists  in  urban  and  niral  communities  throughout 
the  United  States  slimis,  blighted  areas,  or  imsafe,  vmsani- 
tary,  or  overcrowded  dwellings,  or  a  combination  of  these 
conditions,  accompanied  and  aggravated  by  an  acute  short- 
age of  decent,  safe,  and  sanitary  dwellings  within  the  finan- 
cial reach  of  families  of  low  income. 

These  conditions  are  Inimical  to  the  general  welfare  of  the 
Nation  by  (a)  encouraging  the  spread  of  disease  and  lower- 
ing the  level  of  health,  morale,  and  vitality  of  large  portions 
of  the  American  people;  (b)  increasing  the  hazards  of  fire. 
u  accidents,  and  natural  calamities;  (c)  subjecting  the  moral 
standards  of  the  young  to  bad  influences;  (d)  Increasing  the 
violation  of  the  criminal  laws  of  the  United  States  and  of 
the  several  States;  (e)  Impairing  industrial  and  agricultural 
productive  efficiency;  (f )  lowering  the  standards  of  living  of 
large  porticMis  of  the  American  people;  (g)  necessitating  a 
vast  and  extraordinary  expenditure  of  public  funds.  Federal. 
State,  and  local,  for  crime  prevention,  punishment  and  cor- 
rection, fire  prevention,  public  health,  service,  and  relief. 

The  failure  to  remedy  the  acute  dwelling  shortage  has  also 
produced  stagnation  of  business  activity  in  the  construction, 
durable  goods  and  allied  industries,  thus  impeding  business 
activity  throughout  the  Nation  and  resulting  in  widespread 
and  prolonged  unemployment,  with  its  injurious  effects  upon 
the  general  welfare  of  the  Nation. 

Private  Industry  alone  has  been  and  now  Is  unable  to 

..overcome  the  obstacles  in  the  way  of  relieving  the  shortage 

of  decent,  safe,  and  sanitary  dwellings  for  families  of  low 

Income,  and  the  several  States  and  their  political  subdivl- 

;  sions  have  been,  and  now  are,  unable  adequately  to  aid  in 

remedying  this  condition  without  flnttn/'ift^  assistance. 

It  Is  hereby  declared  to  be  the  policy  of  the  United  States 
to  promote  the  general  welfare  of  the  Nation  by  employing 
its  funds  and  credit,  as  provided  in  this  act,  to  assist  the 


several  States  and  their  political  subdivisions  to  alleviate 
unemployment,  and  to  remedy  the  unsafe  and  unsanitary 
housing  conditions,  and  the  acute  shortage  of  decent,  safe, 
and  sanitary  dwellings  for  families  of  low  income  that  are 
injurious  to  the  health,  safety,  and  morals  of  the  citizens  of 
the  Nation. 

Since  the  World  War  there  has  also  been  a  potential  de- 
mand for  new  housing;  and  particularly  since  the  slump  in 
real  estate  during  the  depression,  a  condition  of  affairs  had 
come  to  exist  which  makes  it  necessary  to  build  more  and 
more  houses  for  the  benefit  of  our  people. 

That  is  shown  by  comparison  of  the  best  available  data 
on  housing  needs  in  1920,  the  year  when  the  post-war  hous- 
ing shortage  was  greatest,  and  1936. 

The  Bureau  of  Labor  Statistics  data  show  that  only  about 
one-sixth  as  much  new  housing  was  built  from  1930  to  1935 
as  in  the  period  from  1921  to  1930  although  the  increase  in 
the  number  of  families,  according  to  normal  population 
trends,  should  have  been  88  percent  of  the  average  rate  from 
1920  to  1930. 

How  much  new  construction  can  be  expected  on  the  basis 
of  the  present  potential  demand?  On  the  assumption  that 
the  housing  slump  will  have  been  offset  by  new  building 
during  the  next  10  years  and  that  housing  will  be  maintained 
equivalent  to  the  1929  standards,  it  is  estimated  760,000  new 
dwellings  will  be  the  average  armual  construction  from  1936 
to  1945.    Construction  forecast  for  this  year  Is  300.000  units. 

What  factors  contribute  to  the  present  potential  demand 
for  housing? 

Housing  officials  give  the  following  explanation: 

First.  Widespread  "double-up"  of  families. 

As  soon  as  they  are  financially  able  to  make  the  change, 
many  families  which  have  lived  together  since  1929  will  seek 
separate  quarters.  This  was  shown  by  the  real-property  In- 
ventory of  the  Commerce  Department,  covering  one-seventh 
of  the  urban  population.  It  was  found  that  7  percent  of  all 
the  families  canvassed  reported  that  they  were  livmg  with 
other  families  but  desired  to  take  up  separate  quarters  as 
soon  as  they  could  afford  them. 

Second.  The  large  marriage  reserve. 

After  1929  the  marriage  rate  dropped  sharply.  Census 
flgiires  show  that  this  postponement  of  marriages  is  offset 
in  times  of  returning  prosperity  by  a  rise  in  the  marriage 
rate.  The  increased  number  of  marriages  during  the  next 
few  years  is  expected  to  be  a  factor  in  increasing  the  demand 
for  houses. 

Third.  Stagnation  of  building  during  the  depression. 

Residential  building  during  the  period  from  1930  to  1935 
was  only  about  one-sixth  of  the  average  from  1921  to  1930. 

Fourth.  The  desire  of  home  owners  to  move  to  suburbs  and 
to  escape  from  rundown  neighborhoods. 

Development  of  suburban  residential  areas  is  expected  to 
continue  as  a  factor  in  motivating  construction  of  new  houses. 
Also  in  areas  where  business  has  encroached,  with  returning 
prosperity  home  owners  will  move  to  more  favorable  locations. 

Fifth.  The  net  population  movement  from  the  farms  to 
cities. 

First  reversal  of  the  movement  from  the  farms  to  the  cities 
occurred  from  1930  to  1932  when  many  of  the  jobless  were 
forced  back  to  the  farms  from  which  they  had  migrated. 
Since  1932  the  tide  of  migration  again  has  flowed  to  the 
urban  areas. 

Sixth.  The  tendency  toward  reduction  in  the  size  of 
families. 

Removal  of  older  children  to  separate  quarters,  a  tendency 
for  relatives  to  seek  their  own  quarters  rather  than  to  live 
together,  and  a  growth  in  the  percentage  of  adults  in  the  pop- 
tilation  have  contributed  toward  a  reduction  in  the  average 
size  of  the  family.    This  trend  is  expected  to  continue. 

The  far-reaching  plan  which  the  framers  of  the  bill  have 
set  themselves  deserves  our  utmost  cooperation,  and  it  is  up 
to  the  House  to  give  this  measure  the  support  it  deserves. 

We  all  agree  on  the  necessity  for  action.  It  is  proposed  to 
set  aside  $976,000,000  for  slum  clearance  and  new  housing 
over  a  period  of  4  years.  Personally,  I  believe  a  larger  sum 
could  well  be  appropriated  for  this  purpose. 
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While  I  do  not  believe  that  this  bill  wiU  adequately  solve 
the  problem  of  slum  clearance  and  new  modem  housing  at 
low  rates,  still  I  believe  it  is  a  step  in  the  right  direction.  We 
must  not  let  anything  stand  in  the  way  of  its  passage  and 
successful  application. 

It  is  particularly  close  to  my  heart  as  a  representative  of 
this  district  to  see  to  It  that  our  people  get  adequate  housing 
in  modem  buildings  at  low  rents.  The  problem  before  Con- 
gress is  to  push  forward  legislation  which  will  make  this  a 
better  world  to  hve  in  and  give  the  average  citizen  a  happier 
life. 

Our  President  has  stated  in  many  public  addresses  and 
over  the  radio  that  he  beUeves  that  the  aim  and  object  of 
government  should  be  the  creation  of  a  fuller  life  for  oiu* 
people.  If  our  citizens  are  better  housed  and  are  given  mod- 
ern homes  to  live  in  their  lives  will  be  happier  and  they  will 
take  a  great  pride  in  being  citizens  of  this  glorious  country 
of  oiirs. 

THB  CONSTITUTION  MTIST  BE  AKENDES 

Mr.  AMTilE.  Mr.  Speaker,  when  the  present  administra- 
tion took  office  3  years  ago,  it  embarked  upon  a  far-reaching 
program  of  legislation  designed  to  stimulate  business  and 
improve  the  living  conditions  of  the  American  people.  In 
the  course  of  the  past  year  we  have,  however,  seen  most  of 
this  legislation  declared  to  be  unconstitutional  by  the  Su- 
preme Court.  When  the  Democratic  national  convention 
is  held  in  Philadelphia  next  week,  the  paramount  problem 
that  will  confront  It  will  be  the  question  of  a  far-reaching 
constitutional  amendment  designed  to  give  to  Congress  the 
power  to  deal  with  economic  conditions.  Before  entering 
up>on  a  discussion  &s  to  what  such  an  amendment  ought  to 
provide.  I  should  like  to  call  the  attention  of  the  House  to 
two  joint  resolutions  that  have  already  been  proposed  for 
the  consideration  of  this  body. 

One  is  House  Joint  Resolution  440  Introduced  by  Repre- 
sentative Marcantonio  on  January  8,  1936.  commonly  known 
as  the  workers'  rights  amendment.  The  other  resolution 
is  Senate  Joint  Resolution  249  introduced  by  Senator 
Benson,  of  Minnesota,  on  February  24,  1936.  Both  of  these 
resolutions  would  give  to  the  Congress  of  the  United  States 
the  power  to  regiilate  conditions  affecting  production  and 
distribution  of  goods  and  services  and  would  also  give  Con- 
gress the  power  to  create  agencies  for  the  production  of 
such  goods  and  services.  In  my  opinion  either  of  these 
proposed  amendments  would  be  adequate  to  meet  the  im- 
mediate needs. 

If.  however,  we  are  to  consider  the  natvu-e  of  an  adequate 
constitutional  amendment,  it  seems  to  me  that  it  would  be 
well  to  consider  what  further  power,  if  any.  ought  to  be 
incorporated  in  an  amendment  designed  to  grant  to  the 
United  States  Congress  powers  sufficiently  broad  to  permit 
an  adequate  consideration  of  economic  conditions  by  the 
representatives  of  the  people.  I  should  like  to  suggest,  there- 
fore, for  your  consideration  an  amendment  substantially  as 
follows : 

HTTMAM-aiCBTS  AMKNDMZNT 

Resolved  by  the  Semite  and  House  of  Representatives  of  the 
United  States  in  Congress  assembled  (two-thirds  of  each  House 
concurring  therein).  That  In  order  to  permit  Congress,  as  the 
elected  representatives  of  the  people  of  the  United  States,  to  take 
action  necessary  to  bring  to  the  people  of  the  Nation  the  abun- 
dance which  full-capacity  use  of  its  natiiral  resources,  its  machin- 
ery of  production,  and  the  skill  of  its  people  make  jxjssible,  the 
following  amendment  to  the  Constitution,  to  be  designated  as  the 
human-rights  amendment,  be,  and  is  hereby,  proposed  to  the 
States,  to  become  a  valid  part  of  the  Constitution  when  ratified  by 
conventions  in  the  several  States  as  provided  in  the  Constitution: 

"AxncxB  — 

"Sbction  1.  Congress  shall  have  the  power  to  enact  laws  pro- 
viding for  the  ownership,  operation,  and  management,  through  in- 
strumentalities of  the  Government  of  the  United  States,  of  busi- 
ness, manufacturing,  commerce,  industry,  and  banking,  and  shaU 
have  the  power  to  purchase  and  condemn  by  eminent  domain  siich 
enterprises. 

•Sec.  2.  Congress  shall  have  the  power  to  reg\ilate,  limit,  and 
prohibit  the  labor  of  persons  under  18  years  of  age;  to  regulate 
hours  and  conditions  of  labor  and  to  establish  minimum  wages  In 
any  employment;  to  regulate  production,  industry ,  trade,  and  com- 
merce; to  provide  for  the  support  ot  chlldrfin.  mothers,  aged,  sick. 


and  other  persons  not  gainfully  employed  in  the  form  of  periodic 
grants,  pensions,  benefits,  compensation,  and  Indemnities  from  the 
Public  Treasury  or  through  contributions;  and  to  provide  for  the 
economic  and  social  welfare  of  the  people  of  the  United  States. 

"Ssc.  3.  Congress  shall  have  the  power  to  lay  and  collect  tazas 
on  gains,  profits,  and  Incomes  derived  from  securities  issued  either 
before  or  sifter  the  ratification  of  this  amendment  under  the 
authCMTlty  of  the  United  States,  the  authority  of  any  of  the  several 
States,  and  the  authority  of  any  subsidiary  government  of  any 
State,  including  mimlclpaUties,  as  well  as  the  right  to  make  direct 
levies  on  capital. 

"Sic.  4.  Nothing  contained  in  the  fifth  or  the  fovuteenth  aunend- 
ments  to  this  Constitution  relative  to  the  taking  of  property 
without  due  process  of  law  shall  be  construed  to  impose  any  limi- 
tation on  the  legislative  power  of  Congress  and  the  several  States 
with  respect  to  any  of  the  subjects  referred  to  in  this  article." 

rOK   AN   KRA   or   ABUNDANCX 

A  cmistltutional  amendment  in  substantially  the  same 
form  as  the  forep;oing  would,  in  my  opinion,  give  Congress 
the  power  necessary  to  bring  about  by  constitutional  and 
democratic  means  the  era  of  full  production  and  plenty 
for  all  which  modern  technology,  the  skill  of  our  people,  and 
our  great  natural  resources  make  possible. 

Section  1  would  give  to  the  Federal  Government  the  power 
to  set  up  agencies  for  the  production  and  distribution  of 
goods  and  services  to  the  citizens  of  the  United  States. 

Not  only  is  this  power  necessary  in  order  to  release  the 
great  potential  productive  power  of  which  our  country  is 
capable  but  it  is  also  necessary  that  Congress  should  have 
this  power  if  it  is  to  deal  with  problems  that  will  confront  it 
in  the  very  near  future. 

Under  the  New  Deal  the  Government  of  the  United  States 
has  embarked  in  the  Tennessee  Valley  upon  the  greatest  social 
experiment  ever  attempted  by  the  Government  of  this  coim- 
try.  Not  long  ago  the  constitutionality  of  a  part  of  that  proj- 
ect was  before  the  Supreme  Court  for  consideration.  In  this 
decision  the  Supreme  Court  upheld  the  right  of  the  Govern- 
ment to  operate  the  power  plant  at  Wilson  Dam  and  to  build 
transmission  lines  for  the  disiposal  and  sale  of  the  surplus 
power  generated  there.  The  Court,  however,  went  out  of  Its 
way  to  make  it  plain  that  they  were  not  passing  on  the  whole 
problem  of  Government  ownership  and  operation  of  power 
projects  but  only  upon  the  Wilson  Dam  itself.  They  upheld 
the  activity  of  the  Government  in  regard  to  the  Wilson  Dam 
because  the  Wilson  Dam  was  originally  built  for  purposes  of 
aiding  navigation  and  insuring  national  defense. 

T.  V.  A.  MAT  BX  INVALIDATED 

But  Wilson  Dam  is  only  a  small  part  of  the  Tennessee 
Valley  project.  Within  a  year  the  water  that  flows  over 
Wilson  Dam  will  also  flow  over  the  Norrls  and  Wheeler  Dams 
in  a  great  power  project.  Within  10  years,  10  great  dams 
will  have  been  completed  for  the  purpose  of  utilizing  the 
same  water  in  a  great  coordinated  power  development  that 
has  as  its  objective  not  the  aid  of  navigation  nor  the  insur- 
ing of  national  defense,  but  rather  the  improvement  of  the 
social  standards  of  the  people  who  live  in  the  Tennessee 
Valley  region. 

It  seems  almost  certain  that  before  long  the  cases  that 
have  been  brought  by  19  utility  companies  will  be  decided 
against  the  interests  of  the  people  in  the  Tennessee  Valley, 
and  the  T.  V.  A.,  the  greatest  social  experiment  ever  at- 
tempted by  the  Government  of  this  country  and  the  one  part 
of  the  New  Deal  program  which  looks  in  the  direction  of 
abimdance  for  all,  Instead  of  planned  scarcity,  will  be  cast 

aside. 

The  power  to  set  up  agencies  for  the  production  and  dis- 
tribution of  goods  and  services  is  important  for  an  even  more 
urgent  reason.  About  a  year  and  a  half  ago  the  Federal 
Emergency  Relief  Administration  determined  that  where 
$163,000,000  a  month  was  spent  for  relief  the  same  stand- 
ards of  relief  could  be  granted  for  $60,000,000  a  month  if  the 
unemployed  were  permitted  to  contribute  their  own  labor 
toward  their  own  support.  Furthermore,  the  F.  E.  R.  A. 
found  that  If  the  sum  of  sixty  millions  were  increased  to 
seventy-eight  millions,  then  the  standards  of  people  on  re- 
lief could  be  raised  35  to  40  percent.  This  would  have  raised 
the  living  standards  of  people  on  relief  above  the  standards 
of  peoide  zxormally  employed  In  Industry. 
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BOKXABS    A    MCOtTH    WASTBTUI. 

It  is  unfortunate  that  public  opinion  is  not  wining  to  sup- 
port an  adequate  stan<lard  of  relief  for  the  unemployed.  A 
recent  survey  conducted  by  the  Poll  of  Public  Opinion  showed 
that  65  percent  of  the  people  interviewed  beheved  that  the 
Pcderal  Government  ought  to  turn  relief  baclc  to  the  States 
£Uid  municipalities. 

The  Republican  Party  in  its  platform  has  taken  the  same 
position.  It  holds  that  the  New  Deal  has  destroyed  the 
morale  of  many  of  our  people  and  made  them  dependent 
upon  Government.  It  favors  the  withdrawal  of  Government 
from  competition  with  private  pay  rolls.  Apparently,  the 
Republican  Party  holds  that  industry  has  really  competed 
for  the  services  of  the  12,000.000  wage  earners  who  have  been 
un^nployed  during  the  past  8  years.  The  Republican  Party 
opparently  regards  as  unfair  competition  the  fact  that  the 
Government  for  the  past  8  months  has  given  three  and  one- 
half  miUioDS  of  these  people  wcMrk  at  an  average  of  |50  a 
month. 

They  refer  to  the  frightful  waste  and  extravagance  of  the 
New  Eteal. 

But  in  the  administration  of  reUef  only  3.6  percent  of  the 
money  spent  goes  for  administrative  purposes.  Moreover, 
95.5  percent  of  the  people  Mnplo3^ed  on  W.  P.  A.  projects  are 
taicen  from  the  relief  rolls.  The  only  fair  inference  to  be 
drawn  to  that  the  Republican  Party  considers  the  payment  of 
$50  a  month  to  unemployed  heads  of  families  as  frightfully 
extravagant  and  wasteful.  The  Republican  Party  platform 
further  considers  balancing  of  the  Budget  "not  by  increased 
taxes,  but  by  cutting  expenses  drastically  and  immediately." 
cui'iiNG  BXTDcrr  icKAirs  ctrmNG  eelibf 

Members  of  Congress  realize  that  the  present  income  of 
the  Federal  Government  is  merely  sufficient  to  pay  for  the 
operating  costs  of  the  various  departments,  including  the 
payment  of  interest  and  the  maintenance  of  the  Army  and 
Navy. 

If  we  are  to  balance  the  Budget  not  by  raising  taxes  but 
by  reducing  expenditures,  this  means  that  we  shall  have  to 
do  away  with  relief  and  all  the  other  so-called  "emergency" 
agencies. 

In  short,  the  Republican  Party  is  determined  that  we  shall 
return  to  the  relief  situation  that  existed  when  Herbert 
Hoover  was  in  the  White  House,  when  the  average  relief 
check  per  family  per  month  amounted  to  $8. 

A  proposal  of  this  kind  is  almost  too  Inhuman  to  con- 
template. The  relief  program  of  the  New  Desl  is  patheti- 
cally inadeqiiate.  "Hie  statement  was  made  at  the  recent 
national  conference  of  social  workers  held  in  Atlantic  City 
that  death  certificates  in  a  certain  cotinty  in  Colorado  showed 
that  79  people  had  died  during  the  past  year  from  starvation. 

I  believe  this  statment  to  be  true.  After  I  heard  of  this 
situation  I  communicated  with  the  head  of  the  Catholic 
Charities  for  the  State  of  Colorado,  and  this  gentleman,  who 
Is  thoroughly  reliable,  furnished  me  with  10  verified  death 
certificates  from  Denver  County,  in  which  certlflcates  starva- 
tion, malnutrition,  emaciation,  and  undernourishment,  and 
so  forth,  were  given  as  the  causes  of  death. 

Recently  the  Governor  of  Pennsylvania  stated  that  physi- 
cal examinations  given  to  59.000  school  children  in  the  city  of 
Pittsburgh  showed  that  45,000  were  victims  of  msklnutrition 
and  defects  traceable  to  slow  starvation. 

MTIJ.TOMS  RSMAXirXNTLT  TTNXMPLOTXD 

No  one  conversant  with  the  facts  believes  that  the  twelve 
to  fifteen  millions  of  our  now  unemployed  will  ever  find  re- 
employment in  private  industry.  Students  of  the  subject 
agree  that  during  the  last  7  years  output  per  man-hour  in 
manufacturing  has  increased  by  30  percent.  This  means 
that  we  could  go  back  to  the  industrial  activity  of  1929  and 
still  have  eight  to  ten  million  unemployed  people. 

We  have  now  watted  7  years  for  industry  to  give  these 
people  Jobs.  In  view  of  present  indications  it  is  quite  certain 
that  the  great  majority  cannot  expect  to  find  reemployment 
In  lulvate  industry.  If .  on  the  oihier  hand,  the  public  is  not 
willing  to  provide  the  funds  to  m^«r>»^«»^  these  ipeopie  on 
relief,  tben  there  Is  only  one  alternative,  and  that  is  for  the 


Government  to  take  steps  to  enable  these  unemployed  people 
to  be  gathered  into  a  Nation-wide  self-help,  coop>erative 
system  financed  and  sponsored  by  the  Federal  Government 
so  that  these  people  may  be  enabled  to  contribute  their  own 
efiforts  toward  their  own  support. 

But  if  this  is  to  be  done,  it  is  necessary  that  the  Federal 
Government  be  given  the  necessary  power. 

THI    EXTRAVAGANCX    OF    UN«MPLOTMENT 

While  the  Republican  Party  platform  speaks  of  "frightful 
waste  and  extravagance",  it  is  only  too  clear  that  the  waste 
and  extravagance  of  this  depression  is  not  to  be  found  in 
the  sums  of  money  that  have  been  spent  by  the  New  Deal 
in  trying  to  keep  victims  of  the  depression  alive,  but  rather 
in  the  frightful  waste  and  extravagance  that  has  resulted 
from  the  unemployment  of  these  12,000,000  wage  earners  for 
a  period  of  6  or  7  srears;  the  waste  and  extravagance  that 
has  resulted  from  the  operation  of  our  productive  plant  at 
approximately  50  percent  of  its  actual  capacity  for  the  last 
6  or  7  years.  It  has  been  estimated  by  a  Government- 
sponsored  study  that  since  the  depression  began  we  have 
failed  to  produce  goods  and  services  to  an  estimated  value 
of  more  than  $350,000,000.  This  is  more  than  the  total 
value  of  all  property  in  the  United  States  at  the  present 
time,  whether  it  be  real,  personal,  or  mixed.  The  real 
waste  of  this  depression  is  to  be  found  in  the  fact  that  for 
more  than  6  years  we  have  wasted  24.000,000,000  man-hours 
annually.  According  to  a  competent  Government  engineer, 
these  man-hours,  if  converted  into  engineering  projects, 
coMld  have  built  20  Boulder  Dams,  10  transcontinental  ce- 
ment highways.  5,000.000  modern  6-room  houses,  and  an 
automobile,  radio,  and  refrigerator  for  each  of  the  30,000.000 
families  in  the  United  States  for  every  year  during  the 
past  6  years. 

THE    J^OBLIM    OF    NONPBODOCTION 

This  is  not  saying  that  the  people  who  are  unemployed 
would  have  the  necessary  skill  to  carry  on  the  particular 
type  of  work  required,  but  it  is  saying  that  translating  the 
unemployment  of  tiiese  people  into  man-hours  this  is  what 
could  have  been  done  each  and  every  year  since  the  depres- 
sion started  had  an  equivalent  number  of  man-hours  been 
converted  into  these  projects  under  current  engineering 
practice. 

The  American  people  are  becoming  aware  of  the  fact  that 
our  great  problem  is  the  nonproduction  of  goods  and  serv- 
ices. In  the  State  of  Washington  the  Democratic  Party 
has  come  out  on  a  platform  calling  tor  production  for  use. 
There  is  obviously  no  other  solution  for  our  economic 
difflciilties — but  this  solution  is  not  possible  unless  the  Con- 
stitution is  amended  to  give  Congress  the  power  to  set  up 
agencies  for  the  production  and  distribution  of  needed 
goods  and  services. 

The  second  section  in  the  article  seeks  to  give  Congress 
the  power  to  regulate  the  conditions  affecting  the  produc- 
tion and  distribution  of  goods  and  services.  This  power 
will  have  to  be  vested  in  the  Congress  if  child  labor  is  to 
t>e  prohibited,  if  minimum  wages  and  minimum  hours  are 
to  be  established,  and  if  adequate  provision  is  to  be  made 
for  the  support  of  children,  mothers,  the  aged,  the  sick, 
and  other  persons  not  gainfully  employed.  The  Supreme 
Court  has  made  its  positicm  definite  and  certain  in  regard 
to  what  it  will  do  on  any  attempt  mi  the  part  of  Congress 
to  legislate  on  these  matters,  unless  a  constitutional  amend- 
ment is  first  adopted  which  will  give  to  Congress  this  power. 

When  President  Roosevelt  states  that  in  his  opinion  every- 
thing can  be  done  that  needs  to  be  done  under  the  Con- 
stitution as  it  now  stands,  it  merely  means  that  he  now 
considers  such  legislation  as  the  N.  R.  A.,  the  A.  A.  A., 
the  Guffey  coal  biU.  and  other  measures  of  this  kind  as 
unnecessary,  and  that  in  the  future  he  will  only  ask  Con- 
gress to  confine  itself  to  those  Umited  powers  that  have 
been  left  to  it  by  the  decisions  of  the  Supreme  Court. 

njkmmta  rom  sca«citt 

This  amounts  to  a  surrender  of  even  those  limited  ideals 
which  the  New  Deal  tried  to  realize.  This  sUtement  on 
the  part  of  the  President  means  that  there  will  be  no 
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fundamental  difference  between  the  New  Deal  and  the  Old 
Deal  except  that  the  New  Deal  will  stand  for  boondoggling, 
while  the  Old  Deal  proposes  to  go  back  to  the  dole  admin- 
istered by  the  States  and  local  municipalities.  Unless  the 
Constitution  is  amended.  It  becomes  impossible  to  plan  for 
abundance  through  full  production.  The  only  planning 
that  will  be  possible  will  be  limited  planning  for  scarcity 
in  order  to  maintain  the  profit  system. 

The  third  section  provides  for  direct  levies  on  capital  and 
the  taxing  of  income  from  tax-exempt  securities.  It  is 
essential  that  both  of  these  powers  be  granted  to  the  Con- 
gress of  the  United  States. 

At  the  present  time  the  public  indebtedness  of  the  United 
States,  local.  State.  National,  and  guaranteed,  amounts  to 
approximately  $50,000,000,000.  The  corresponding  indebt- 
edness of  Great  Britain,  however,  is  $52,000,000,000.  In  view 
of  the  fact  of  our  greater  population,  income,  and  wealth, 
our  indebtedness  would  have  to  be  from  two  to  three  times 
as  great  as  that  of  the  United  Kingdom  to  be  comparable. 

This,  however,  is  not  possible  if  our  indebtedness  is  to  be 
in  the  form  of  tax-exempt  securities.  For  instance,  if  a 
wealthy  man  owns  a  million  dollars  in  tax-exempt  seciuities 
paying  an  income  of  $40,000.  this  is  fully  as  great  a  load 
to  the  State  as"  though  the  indebtedness  were  twice  as  great, 
provided  the  income  frcwn  these  securities  could  be  taxed.  In 
England,  for  instance,  if  a  man  has  his  wealth  in  govern- 
ment bonds,  a  large  part  of  his  income  is  taken  back  by  the 
state  in^^rder  to  pay  the  interest  on  these  bonds  as  they 
accrue. 

WEALTH  ENTAnJI  BESPONSIBIUTT 

In  this  country  we  have  gone  on  the  theory  that  we  must 
offer  special  inducements  to  the  people  of  wealth  in  order  to 
persuade  them  to  buy  the  bonds  of  our  country.  In  England 
the  people  of  wealth  have  been  forced  to  recognize  that 
wealth  also  entails  social  responsibiUty — that  if  their  wealth 
Is  to  be  preserved  they  must  be  prepared  to  meet  their 
obligations  to  society.  In  other  words,  that  a  stable  govern- 
ment is  not  possible  unless  every  effort  is  made  to  alleviate 
social  distress. 

It  would  perhaps  be  no  exaggeration  to  say  that  a  gov- 
ernment without  tax-exempt  securities  could  finance  and 
carry  a  national  indebtedness  twice  as  great  as  that  carried 
by  a  government  whose  securities  are  exempt  from  taxation. 
In  other  words,  in  the  tax-exempt  country  a  man  might 
derive  $40,000  net  income  out  of  a  million  dollars  invested 
in  tax-exempt  bonds,  where  in  another  coimtry  permitting 
the  taxation  of  all  secxnities  it  would  be  necessary  for  him 
to  own  $2,000,000  in  securities  to  derive  the  same  net  in- 
come; the  taxing  of  the  income  from  tax-exempt  securities 
becomes  merely  a  way  of  reducing  the  interest  rate. 

In  this  country  the  people  of  wealth  are  reluctant  about 
buying  Government  securities,  and  as  a  result  we  have  fol- 
lowed the  practice  of  making  our  offers  more  and  more 
attractive. 

If  we  should  reach  the  point  where  people  of  wealth  would 
decline  to  buy  our  Government  securities,  we  should  then 
be  faced  with  the  alternative  of  simply  having  the  Treasury 
Department  issue  the  bonds,  then  take  over  the  Federal  Re- 
serve System  and  sell  these  bonds  to  our  centrally  owned 
Government  bank.  This,  to  the  orthodox  banker,  means  in- 
flation, pure  and  simple.  Still  it  is  certain  if  we  do  not 
have  the  power  to  tax  presently  exempt  secm-ities  that  we 
shall  reach  this  point  much  sooner  than  would  otherwise 
be  true. 

THX   CUTTAL   LETT 

The  power  to  levy  on  capital  is  another  Instrument  that 
in  England  has  served  to  persuade  the  people  of  wealth  to 
meet  the  obhgations  which  the  ownership  of  wealth  entails. 
For  many  years  it  has  been  the  advocacy  of  a  capital  levy 
that  has  brought  about  the  most  bitter  opposition  to  the 
Laoor  Party  and  its  program.  Nevertheless,  this  same  threat 
of  a  capital  le\T  has  adso  been  the  principal  reason  that 
England  is  able  to  carry  a  national  debt  comparatively  three 
times  as  great  as  our  own. 


The  advocacy  of  the  power  to  levy  on  capital  and  to  tax 
presently  exempt  securities  Is  fundamentally  a  conservative 
proposal.  It  opens  the  door  for  an  evolutionary  change 
into  a  production-for-use  system  and  it  at  least  permits  the 
improvement  of  economic  conditions  for  the  time  being. 
For  instance,  if  this  coimtry  were  to  engage  on  a  great 
public-works  program,  entailing  an  increase  of  its  national 
debt  to  $100,000,000,000,  this  would  simply  mean  that  we 
shoTild  have  public  buildings,  parks,  roads,  houses,  and  so 
forth,  which  we  do  not  now  have,  to  the  approximate  value 
of  $70,000,000,000.  While  the  figures  on  paper  might  Indi- 
cate that  the  Government  was  $70,000,000,000  poorer,  this  is 
after  all  merely  a  matter  of  boolckeeping.  Prom  a  jrtiysi- 
cal  standpoint  we  should  have  $70,000,000,000  more  in  the 
way  of  stone,  mortar,  structural  steel,  and  other  tangible 
evidences  of  work  accomplished.  Physically,  we  should  be 
$70,000,000,000  better  off  than  we  are  at  the  present  time 
and  if  the  Government  found  that  it  was  not  desirable  to 
carry  such  a  big  debt  load,  with  the  power  to  levy  on  caiMtal 
the  Government  could  simply  require  that  the  2  percent  of 
our  people  who  own  80  percent  of  our  national  wealth  sur- 
render to  the  Government  for  cancelation  some  of  its  evi- 
dences of  indebtedness.  Actually  this  proposal  is  in  the  line 
of  conservatism  and  evolutionary  change  rather  than  in  tht 
line  of  revolutionary  and  violent  change. 

SBASnra   THE    WEALTH 

During  the  past  few  years  there  have  grown  up  In  this 
country  strong  groups  that  believe  that  we  must  share  oiu: 
national  wealth. 

No  informed  economist  will  quarrel  with  these  people  about 
the  fundamental  soundness  of  their  viewpoint,  lliey  may 
disagree  about  the  feasibility  of  specific  methods.  The  power, 
however,  to  levy  on  capital  and  tax  all  income  is  the  one  way 
that  the  objective  of  the  "share-the-wealthers"  may  be  ac- 
c(xnplished;  but  it  can  only  be  done  after  the  Constitution 
has  been  made  into  a  permissive  instnunent  granting  Con- 
gress broad  power  to  deal  with  the  problems  presented  by  a 
decaying  profit  system. 

POWZB   NOT  DANGEKOTTS 

But  whenever  it  is  proposed  to  give  Congress  the  power  to 
enact  legislation  designed  to  bring  about  planned  production 
for  plenty  the  objection  is  always  raised  that  it  is  dangerous 
to  give  such  broad  powers  to  the  representatives  of  the  people. 
What  would  happen,  is  asked,  if  Congress  should  lose  all 
judgment  and  simply  run  wild? 

The  answer  to  this  objection  is  to  be  found  in  the  fact  that 
Congress  now  has  full  power  to  destroy  within  its  hands. 
This  power  to  destroy  is  vested  in  Congress  by  the  Constitu- 
tion. It  is  inconceivable  that  even  the  Supreme  Court 
would  ever  attempt  to  take  away  this  power. 

I  am  referring,  of  course,  to  the  fact  that  Congress  has 
full  power  to  spend  money  for  these  purposes  that  have  been 
traditionally  recognized  as  a  proper  field  for  Government 
spending. 

Whether  this  be  by  way  of  a  large  public-works  program., 
the  building  of  the  biggest  army  and  navy  in  the  world,  the 
waging  of  foreign  war,  the  creating  of  a  great  bureaucracy 
with  every  supporter  of  the  administration  on  the  pay  roll, 
or  by  some  other  approved  method,  it  must  be  conceded 
therefore  that  there  is  no  limit  on  the  amoimt  of  money 
that  Congress  and  the  Chief  Executive  may  spend  if  they 
so  desire. 

POWER  TO  INTLATB 

In  order  to  pay  for  this  spending  Congress  may  impose 
taxes  of  a  kind  that  would  absorb  all  income  above  a  certain 
point.  Congress  might  also  levy  excise  taxes  that  would 
virtually  take  from  certain  sections  of  the  p)eople  most  of 
their  present  income,  or  if  this  should  fail,  there  is  then 
no  limit  on  the  extent  to  which  this  Government  might 
borrow,  and  If  people  should  finally  become  im willing  to  buy 
Government  securities,  then  the  Government  could  simply 
take  over  the  Federal  Reserve  System,  causing  the  Treasury 
to  issue  securities  which  the  Federal  Reserve  System  would 
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buy  at  par.  to  other  words,  the  Congress  and  President 
have  the  power  to  embark  on  a  program  of  pure  inflation 
U  they  should  ever  desire  to  do  so.  If  they  so  desired  they 
could  Issue  flat  money  to  any  extent  that  they  might  choose. 

Congress,  therefore,  through  the  wrecking  of  the  national 
currency,  through  inflation,  has  the  power  to  destroy  orderly 
processes  of  Government  and  economic  life  any  time  it  de- 
cides to  do  so.  In  short,  there  can  be  no  question  about  the 
full  and  complete  destructive  power  that  Congress  has  at  the 
present  time. 

The  decisions  <rf  the  United  States  Supreme  Court  In  the 
N.  R.  A.,  the  A.  A.  A.,  the  minimiun-wage  case,  the  railroad- 
pension  case,  the  Guffey  coal  bill,  the  "hot  oil"  case,  and  so 
forth,  have  vlrtuaUy  amounted  to  holding  that  the  Congress 
of  the  United  States  Is  restricted  in  its  power  to  deal  with 
economic  problems  save  and  except  by  bringing  about  infla- 
tion. In  other  words,  as  matters  now  stand  Congress  cannot 
go  far  without  bringing  upon  the  country  disastrous  conse- 
quences. 

Whether  Congress  would  use  broad  econcMnic  power  intel- 
ligently or  not  remains,  of  course,  to  be  seen.  Power  of  this 
kind  can  obviously  be  used  constructively  or  destructively. 
If,  however,  we  believe  in  democratic  government,  we  can- 
not expect  to  meet  and  cope  with  critical  problems  imless 
power  is  granted  the  representatives  of  the  people  to  carry 
out  their  mandates.  As  matters  now  stand  the  Federal  Gov- 
OTmient  obvioualy  does  not  have  this  power. 

HAS    FOWSm    TO    DSSTKOT    SUTSDCC    COUBT 

Whenever  it  Is  proposed  to  give  Congress  broad  pennl»- 
tiye  power,  this  suggestion  is  always  construed,  by  the  rep- 
resentatives of  the  vested  interests,  as  an  attack  upon  the 
Supreme  Court  and  American  Institutions.  As  matters  now 
stand  Congress  has  the  power  to  destroy  the  Supreme  Court 
11  it  ihould  decide  to  do  so.  In  the  first  idace  Congress  has 
the  power  to  determine  bow  many  justices  there  shall  be 
on  the  Supreme  Court.  The  number  of  justices  has  been 
varlrd  many  times  in  the  history  of  the  country  as  political 
circumstances  have  leemed  to  require  It.  We  have  tended 
to  forget  that  the  Supreme  Court  has  been  a  political  foot- 
ball from  its  yery  inception.  CcMigress  coxild  Increase  the 
number  of  justices  to  60.  to  100.  or  to  any  number  necessary 
In  order  to  Insure  getting  the  tjrpe  of  legal  ovtnioa  that 
would  harmonize  with  the  Tiewpdnt  of  Congress  and  the 
Executive. 

Congress  could  arbitrarily  fix  j|  retirement  age  that  woxild 
get  rid  of  justices  that  might  b0  considered  undesirable  be- 
cause of  superannuation.  ThitCongress  might  fix  a  term 
of  service  and  provide  that  members  must  autocnaticaUy 
retire  after  having  served  a  specified  length  of  time.  The 
Congress  of  the  United  States  might  refuse  to  make  any  ap- 
propriations for  the  performance  of  the  functions  of  the 
Suiureme  Court,  and.  of  course,  it  must  be  remembered  that 
except  in  a  few  cases  where  the  Supreme  Court  has  origi- 
nal jurisdiction  (the  Court  in  all  other  matters  has  only  ap- 
pellate jurisdiction),  the  Oosigress  may  limit  the  extent  of 
this  appellate  jurisdiction  in  any  way  that  it  sees  fit. 

Therefca-e.  except  in  cases  involving  original  Jurisdicticai. 
the  Suprenae  Court  in  the  final  analysis  t^s  only  thftt  power 
which  Congress  permits  it  to  exercise. 

These  are  only  a  few  of  the  methods,  that  come  to  my 
mind,  by  which  CiHigress  could  dispose  of  the  Supreme  Court 
If  it  were  inclined  to  do  so.  The  proper  method,  however, 
in  view  of  the  practice  that  has  grown  up,  and  been  sanc- 
tioned by  the  people  of  the  United  States,  is  to  submit  to 
them  the  questien  as  to  whether  the  Constitution  shall 
remain  a  legalistic  strait  jacket  or  be  made  into  a  broad 
permissive  instrument  that  would  give  the  representatives 
the  power  to  carry  out  the  wishes  of  the  people. 

WBF'USUCAJt    FLATTOUC    XGNOKCS   QtrXSTION 

The  Republican  platform  recently  adopted  at  the  na- 
tional convention  of  the  Republican  Party  held  at  Cleveland 
does  not  recognise  that  there  exists  any  heed  for  greater 
legislative  power  either  on  the  part  of  Ccngress  or  the  State 


legislatures  in  order  to  deal  with  the  crisis.  The  Republi- 
can nominee,  however,  has  indicated  that  if  it  shoiild  become 
necessary,  he  would  advocate  a  constitutional  amendment 
granting  this  power  to  the  several  States. 

This  presents  the  rather  idle  question  as  to  how  bad  con- 
ditions in  his  mind  would  have  to  become  l)efore  he  con- 
sidered it  desirable  to  have  legislation  on  the  subject  of 
child  labor  or  minimiun  wages  and  maximum  hours  for 
women  employed  in  industry. 

The  proposal,  however,  that  the  conditions  of  workers 
should  be  improved  by  legislation  by  the  several  States  is 
palpably  dishonest.  In  the  first  place  it  is  generally  recog- 
nized by  labor  representatives  in  the  Northern  and  Eastern 
States  that  the  legislatives  of  those  States  have  now  gone 
so  far  in  the  matter  of  social  legislation  that  industry  finds 
it  advantageous  to  move  its  plants  into  Southern  States, 
where  social  legislation  affecting  hours,  wages,  and  condi- 
tions of  labor  is  virtually  nonexistent. 

The  Northern  and  Eastern  States  cannot,  therefore,  pro- 
ceed further  with  advanced  labor  legislation  without  speed- 
ing the  rate  at  which  industry  is  moving  out  of  these  States 
into  States  without  legislation  designed  to  protect  the 
workers. 

On  the  other  hand,  it  cannot  be  expected  that  these  States 
backward  in  the  field  of  labor  legislation  will  proceed  to 
enact  protective  measures,  since  it  would  be  certain  to  retard 
the  movement  of  industry  into  these  States. 

This  attitude  was  well  exemplified  in  a  certain  State,  where 
an  effort  was  made  last  year  to  amend  the  laws  of  the  State 
in  such  a  way  as  to  permit  the  installation  of  sewers  In  mill- 
towns.  This  attempt,  however,  was  defeated,  even  though 
it  is  common  knowledge  that  open  privies  are  a  menace  to 
health  in  urban  communities. 

The  aimounced  position  of  the  Republican  candidate  can 
therefore  not  be  construed  as  a  genuine  effort  to  face  a  social 
problem,  but  rather  an  attempt  to  appeal  to  psychological 
lag  after  the  issue  of  State  rights  is  no  longer  a  matter  of 
protecting  the  common  man  against  exploitation,  but  has 
rather  become  an  assurance  to  the  great  corporations  that 
they  will  be  permitted  to  exploit  without  let  or  hindrance 
from  either  Federal  Government  or  the  governments  of  the 
States. 

DEMOCBATIC  VABTT  t€Vn  FACE  IMim 

When  the  Democratic  Party  hrtds  Its  convention  in  Phila- 
delphia next  week,  it  will  be  forced  to  recognize  that  most 
of  the  legislation  enacted  during  the  past  3  years  and  designed 
to  carry  into  effect  the  so-called  New  Deal  economic  program 
has  been  declared  null  and  void  by  the  Supreme  Court. 

In  a  recent  speech  at  Little  Rock.  Ark.,  President  Roose- 
velt exiH'essed  it  as  his  opinion  that  it  would  be  possible 
to  attain  the  objectives  of  the  New  Deal  without  amending 
the  Constitution. 

It  might  be  assumed  from  this  that  the  measures  declared 
tmconstitutional  were  a  mistake  in  the  first  place  and  should 
not  have  been  enacted  into  law.  If  this  is  the  case  then 
the  New  Deal  is  approaching  perilously  close  to  the  position 
that  has  been  preempted  by  the  Republican  Party  ever 
since  the  Civil  War. 

We  have  at  the  present  time  certain  movements  in  this 
coimtry  that  have  proposed  different  plans  for  dealing  with 
the  problems  that  have  been  created  by  7  years  of  acute 
economic  crisis.  If  the  plans  of  these  organizations  are 
analyzed  In  terms  of  the  Supreme  Court  decisions  for  the 
past  2  years,  it  will  be  readily  ascertained  that  none  of 
these  organizations  can  hope  to  enact  their  proposals  into 
law  unless  broad  permissive  powers  are  first  granted  to  the 
Congress  of  the  United  States. 

It  would  seem  reasonable  to  assert,  therefore,  that  before 
any  of  these  movements  can  give  their  support  to  the  can- 
didacy of  any  individual  for  the  Congress  of  the  United 
States,  the  first  requirement  must  be  that  this  individual  shall 
be  willing  to  support  an  amendment  to  the  Constitution  suffi- 
ciently broad  to  give  Congress  the  power  to  enact  mto  law 
the  program  which  the  parUcular  organization  is  sponsoring 
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Without  regard  to  the  differences  of  opinion  that  exist 
between  the  sponsors  of  these  various  economic  programs,  it 
is  imperative  as  a  first  step  that  the  issue  of  a  constitutional 
amendment  in  the  form  of  an  enabling  act  to  the  Congress  of 
the  United  States  be  presented  in  each  congressional  election 
in  1936. 

roREicN  coKPrrmoN  with  doxkstic  sugak  prodtjcbrs — 

BLACKSTRAP  MOLASSES 

Mr.  GILCHRIST.  Mr.  Speaker,  this  resolution  (S.  J.  Res. 
278)  extends  the  sugar  quotas  for  1  year.  I  am  aware  that 
it  will  pass.  However.  I  want  to  call  attention  to  certain 
facts  at  this  time,  so  that  future  legislation  may  remedy  the 
faults  that  are  embodied  in  the  present  proposal. 

A  similar  House  resolution  was  before  our  Agricultural 
Committee,  and  the  present  Senate  resolution  retains  sec- 
tions 1  and  2  only  of  the  House  resolution  and  eliminates  the 
other  sections.  But  even  now  in  its  present  condition  it  is 
undoubtedly  contrary  to  constitutional  limitations  because 
it  is  a  direct  and  undisguised  attempt  under  the  quota  system 
to  limit  and  regulate  the  volume  of  production  of  sugarcane 
and  sugar  beets  in  and  among  the  several  States  by  an  act 
of  the  Federal  Congress.  It  is.  therefore,  in  direct  conflict 
with  the  opinion  of  the  Supreme  Court  in  the  case  of  Butler 
against  the  United  States  handed  down  on  January  6,  1936, 
which  holds  that  the  production  of  agricultural  commodities 
In  the  several  States  is  not  subject  to  the  control  of  the 
Federal  Government.  I  quote  one  paragraph  from  that 
opinion: 

Until  recently  no  stiggestion  of  the  existence  of  any  such  power 
in  the  Federal  Oovemment  has  been  advanced.  The  expreaslonfl 
of  the  framera  of  the  Constitution,  the  decisions  of  this  Court 
interpreting  that  Instnunent  and  the  writings  of  great  commen- 
tators will  be  searched  in  vain  for  any  suggestion  that  there  exists 
in  the  clause  under .  discussion  or  elsewtiere  In  the  Constitution, 
the  authority  whereby  every  provision  and  every  fair  Implication 
from  that  Instrument  may  be  subverted,  the  independence  of  the 
individual  States  obliterated,  and  the  United  States  converted  Into 
a  central  government  exercising  uncontrolled  police  power  In 
every  State  of  the  Union,  superseding  aU  local  control  or  regula- 
tion of  the  affairs  or  concerns  of  the  States. 

I  believe  that  we  can  accomplish  everything  that  this  reso- 
lution proposes  without  violating  our  fundamental  law. 

I  complain  also  because  there  were  no  hearings  in  the 
committee  and  those  who  may  have  been  in  opposition  were 
given  no  notice  and  no  chance  to  be  heard.  The  resolution 
Is  now  before  us  upon  ex  parte  statements  and  one-sided 
argtiments  and  because  of  the  requests  of  certain  producers 
and  reflneries  who  were  the  only  people  consulted  so  far  as 
I  know.  I  hope  that  hearings  will  be  had  at  the  opening 
of  the  next  session  and  that  everybody  will  be  given  an 
opportunity  to  be  heard  so  that  the  Congress  and  the  coun- 
try can  be  informed  of  all  of  the  facts. 

Sugar  is  a  nonsiuT)lus  crop.  It  is  a  cash  crop.  In  storage 
and  in  warehouse  it  is  a  better  collateral  than  almost  any 
other  agricultural  commodity.  The  United  States  and  the 
Virgin  and  Hawaiian  Islands  produce  only  30  percent  of  our 
continental  consumption,  while  70  percent  is  brought  here 
from  foreign  and  nonteiritorial  offshore  areas.  We  should 
encourage  the  production  here  at  home  of  all  the  sugar  that 
we  can  produce  economically  and  we  must  look  forward  to- 
ward giving  the  American  market  to  the  American  producer. 

We  grow  sugar  in  Iowa.  We  have  a  rich  and  adaptable 
soil.  We  have  rainfall  and  do  not  depend  up  cm  irrigation. 
We  are  nearer  to  the  large  consuming  martcets  and  we 
ought  to  get  some  cheaper  freight  rates  than  other  areas, 
although  the  base  system — ^Pittsburgh-plus  sj^tem — prevails 
to  our  disadvantage.  Future  legislation  should  correct  evils 
in  this  respect.  I  repeat  that  so  far  as  Is  possible  we  should 
give  the  American  market  to  the  American  producer,  but 
this  resolution  really  results  in  giving  70  percent  of  our  mar- 
ket to  offshore  foreign  and  nonterritorial  populations. 

But  all  sugar  legislation  should  do  what  this  resolution 
and  what  present  legislation  fails  to  do — that  is,  give  pro- 
tection to  4^**"^^"  (anoers  against  competition  with  tim 


half-clad,  half-fed.  half-civilized  peon  labor  of  foreign 
countries.  Industrial  alcohol,  for  example,  should  be  dis- 
tilled from  home-grown  com  and  vegetables  and  not  from 
cheap  blackstrap  and  garbage  sent  here  by  foreign  opulent 
sugar  reflneries  of  the  West  Indies. 

The  volume  of  importation  of  molasses  has  grown  in  re- 
cent years,  and  in  1935  it  amounted  to  nearly  250,000  000 
gallons  of  a  value  of  nearly  $12,500,000.  During  the  first 
3  months  of  1936  the  importation  was  approximately 
28,500,000  gallons.  Molasses  importations  represent  a  loss 
to  American  farmers  of  more  than  $12,000,000  per  year.  We 
could  use  1,000,000  acres  of  com  land  in  producing  41,000,000 
bushels  of  com  in  the  manufacture  of  alcohol  if  such  com 
was  not  displaced  by  approximately  248,000,000  gallons  of 
molasses  now  imported  for  such  purpose. 

If  we  would  prevent  the  importation  of  this  item  alone,  we 
would  take  care  of  every  bushel  of  our  surplus  of  com.  It 
is  an  interesting  and  significant  coincidence  that  all  of 
our  surplus  com  could  be  used  here  in  the  distillation  of  in- 
dustrial alcohol  If  importations  of  blackstrap  were  embargoed 
or  prevented  by  a  sufficient  tariff. 

Two  years  ago  in  the  committee  I  proposed  sm  amendment 
which  would  have  limited  the  importations  of  blackstrap  for 
distillation  purposes  down  to  the  quotas  based  on  pre-war 
and  pre-Volstead  conditions.  At  this  time  when  we  are  limit- 
ing American  production  it  seems  ridiculous  to  give  this  op- 
portunity to  foreigners,  and  in  speaking  on  the  question, 
among  other  things,  I  then  said: 

If  you  really  want  to  restore  the  fanner's  bujrlng  power,  you 
will  give  him  the  American  market.  If  you  really  want  to  make 
him  proQ>erous,  you  wUl  aUow  him  to  raise  and  seU  his  products. 
If  you  want  cheap  foreign  labor  to  displace  him  In  the  economic 
structure,  then  you  wlU  continue  to  favor  the  American  Mo- 
lasses Co.  of  Boston,  and  the  big  sugar  reflneries,  who  control 
the  present  situation,  and  the  lobtoy  which  has  been  here  before 
Con^^ess  representing  them.  You  wiU  continue  to  uphold  the 
big  banks  that  have  large  Investments  and  loans  In  foreign  sugar 
reflneries  and  sugar  plantations.  How  about  the  Chase  National 
Bank,  the  National  City  Bank,  and  the  Bank  of  Montreal?  As 
Congressmen,  whom  are  you  going  to  be  for?  That  Is  a  question 
which  you  will  have  to  answer  sooner  or  later,  because  the  time 
Is  coming — and  I  hope  it  will  come  soon — ^when  you  cannot  hide 
behind  a  rule  which  prevents  discussions  and  amendments  and 
also  prevents  Justice  to  American  fanners. 

This  importation  Is  a  very  small  fraction  of  agricultiiral 
products  allowed  to  c<Hne  Into  this  coimtry  in  competition 
with  the  home  folks  who  are  trying  to  live  a  home  life 
on  our  family  sized  farms.  This  legislation  and  all  future 
sugar  legislation  should  have  them  In  mind. 

THX  ANTZLOBBT  BILI, 

Mr.  MARTIN  of  Colorada  Mr.  Speaker,  the  House  yester- 
day vindicated  itself  as  a  deliberative  body.  It  demonstrated 
the  value  of  frank  and  candid  discussion  of  a  l^lslative 
measiire.  The  House  oi  Rein-esentatives  is  overv^elmingly 
In  favor  of  legislation  to  safeguard  against  secret  and  cor- 
rupt lobbsdng  of  the  character  shown  to  have  been  carried 
on  in  connection  with  the  holding-c<Hnpany  bill  at  the  last 
session  of  Congress.  In  the  debate  yesterday  it  was  disclosed 
that  we  were  dealing  with  a  bill  which  would  have  been  a 
virtual  denial  of  the  right  of  the  citizens  of  the  country  to 
petition  Congress  or  be  represented  before  it  in  behalf  of  or 
in  (H>P06ition  to  legislaticm. 

I  had  received  letters  of  protest  from  members  of  the 
Townsend  movement,  claiming  that  the  bill  aimed  at  their 
movement.  I  sought  to  allay  their  fears  by  assurances  that 
it  did  not  Yesterday  in  debate  It  was  admitted  by  pro- 
ponents of  the  measure  on  the  floor  that  it  did.  I  had  It 
admitted  In  answer  to  a  question  of  my  own.  I  stated  in  sub- 
stance to  a  proponent  of  the  biU  that,  as  I  understood  it,  the 
objection  was  not  that  the  representatives  of  any  organi- 
zation or  movement  would  have  to  register  and  state  what 
they  got  and  who  they  got  it  from  and  what  they  did  with  it, 
but  that  great  popular  movements  would  virtually  have  to 
register  their  entire  membership  in  Washington  and  every 
cent  that  all  the  members  contributed  to  the  movement. 
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Tlw  answer  tn  si±6tance  was  that  those  organizatioza 
throughout  the  country  whose  principal  business  it  is  to  hi- 
fluence  legislation,  and  who  collect  money  for  this  purpose, 
mu5t  show  from  whom  they  coUected  it  and  how  much  they 
got  and  what  they  did  with  It. 

My  rejoinder  to  this  explanation  was  that  it  would  be  im- 
practicable and  that  we  had  as  well  pass  a  law  pn^biting 
them  from  lobbying  and  be  dcme  with  it. 

The  statement  was  further  made  by  the  proponents  of  the 
bill  that  it  did  reach  the  American  Federation  of  Labor  and 
all  patriotic  organizations  or  anyone  else  who  hires  and 
sends  a  lobbyist  to  Washington  to  influence  legislation  either 
way. 

Section  2  of  the  proposal  submitted  to  the  House  makes 
this  clear.  It  would  work  in  this  way,  taking  the  Townsend 
movement  as  an  illustration:  The  movement  would  have  to 
file  with  the  Clerk  of  the  House  and  the  Secretary  of  the 
Senate  the  names  of  all  persons  who  contributed  to  the 
movement  for  the  purpose  of  influencing  legislation  at 
Washington  and  the  amount  contributed.  This  would  mean 
every  one  of  the  millions  of  members  of  the  movement,  and 
this  report  would  have  to  be  made  monthly.  It  would  be  the 
same  with  all  other  popular  movements  to  infliynce  legis- 
lation. I  single  out  the  Townsend  movement  (»Uy  by  way  of 
illustration. 

Paradoxically  enough,  the  great  corporations  at  whose 
practices  this  legislation  was  presumed  to  be  aimed  would 
not  have  to  do  this.  They  are  not  organised  principally  to 
influence  legislation.  Only  their  lobbyists  would  have  to 
register,  give  the  name  of  their  employer  and  the  amount 
of  money  they  received,  and  what  they  did  with  it.  This 
is  as  it  should  be.  The  same  should  be  required  of  all  other 
representatives  lobbying  on  legislation.  But  when  to  this 
you  add  the  requirement  that  the  names  of  the  members  of 
organizations  of  millions  of  voters,  each  of  whom  makes 
some  contribution,  be  It  a  dime  or  a  quarter,  must  be  reg- 
istered at  Washington,  together  with  the  amount  con- 
tributed, plus  monthly  reports,  it  should  require  no  argu- 
ment to  ^tow  that  this  is  not  only  impracticable,  but  Im- 
possible. Whether  this  was  intended  or  not.  there  can  be 
no  dispute  about  the  result. 

The  conference  report  brought  in  these  provisions  of  the 
bill.  I  voted  against  the  report  on  the  roU  calL  It  was 
rejected  by  a  vote  of  264  to  77. 

ABRAHAM   LIHCOLN   lOSQITOTSD 

Mr.  COCHRAN.  Mr.  Speaker.  I  have  read  from  time  to 
time,  with  a  great  deal  of  interest,  a  statement  attributed 
to  President  Abraham  Lincoln  in  which  he  was  alleged  to 
have  prophesied  that  if  the  growth  of  monopolies  continued 
in  the  United  States  it  would  be  most  destructive  to  the 
country,  or  words  to  that  effect. 

Knowing  that  from  time  to  time  quotations  of  this  charac- 
ter are  not  based  upon  facts,  before  repeating  it  I  thought 
I  would  inquire  of  the  Librarian  of  Congress  if  he  could 
advise  me  when  and  where  such  utterances  were  made.  For 
the  benefit  of  those  who  desire  to  be  accurate  I  submit  a 
letter  I  have  received  from  the  Library  of  Congress,  which 
Is  self-explanatory: 

LnnujtT  or  Concsess, 
Orrtcm  or  thb  Libkamiaw. 
WmMMngton.  AprU  16.  1936. 
Hon.  Joait  J.  Oochbav. 

House  Office  BuOding. 

Dkak  Ba:  For  tbt  Librarian,  pray  let  me  adcnowledge  your 
Iptter  of  AprU  15.  endootng  a  newspaper  dipping  giving  the  state- 
ment "I  see.  In  the  future,  a  crtata  approaching",  etc..  attributed 
to  Abraluun  UncolA,  ma/X  ***^ffig  for  the  book  /^rm tailing  ti\]fL 
stat^tnrnt. 

The  Ubrary  of  Oongresa  from  time  to  time  has  been  In  receipt 
or  letters  making  Inquiry  regarding  this  statement,  tmt  our  people 
here  have  never  been  able  to  find  It.  In  her  book.  Personal  Tralu 
or  Abraham  Uncaln.  Ulss  Helen  NlooUy,  daughter  of  John  O. 
Nlcolay.  who  was  one  of  President  Lincoln's  secretaries,  writes  as 
toUvm: 

"My  father  onoe  made  a  list  of  a  daesn  or  mars  spurious  quota- 
tions and  aUegattoos  conoemlng  TJi»«ra«  im^  the  one  he  wtm  most 
often  called  upon  to  deny  was  this: 

■  Yes;  we  can  all  congratul«ite  ourselves  that  this  cruel  war 
U  drawing  to  a  close.  It  has  cost  a  vast  amount  of  treasure  and 
Mood.    The  best  blood  of  th«  flower  of  American  youth  has  been 


freely  offered  upon  our  country^  altar  that  the  Nation  might 
Uve.  It  has  been  a  trying  hoxir  for  the  Republic,  but  I  see  in 
the  near  future  a  crisis  arising  which  unnerves  me  and  causes 
me  to  tremble  for  the  safety  of  my  cotintry.  As  a  result  of  tho 
war.  corporations  have  been  enthroned,  and  an  era  of  corruption 
In  high  places  wlU  follow,  and  the  money  power  of  the  country 
will  endeavor  to  prolong  Its  reign  by  working  upon  the  prejudices 
of  the  people  until  all  wealth  is  aggregated  in  a  few  hands  and 
the  Republic  Is  destroyed.  I  feel  at  this  time  more  anxiety  for 
the  safety  of  my  country  than  ever  before,  even  In  the  midst  of 
the  war.     God  grant  that  my  fears  may  prove  groundless!' 

"This  alleged  quotation  seems  to  have  made  its  first  appear- 
ance In  the  Presidential  campaign  of  1888,  and  it  has  returned 
with  planetary  regular.ty  ever  since.  Although  convinced  by  In- 
ternal evidence  of  its  falsity,  my  father  made  every  effort  to 
trace  It  to  Its  source,  but  could  find  no  responsible  respectable 
clue.  The  truth  Is  that  Lincoln  was  no  prophet  of  a  distant 
day.  His  heart  and  mind  were  busy  with  the  problems  of  his 
own  time.  The  legacy  he  left  his  countrymen  was  not  tho 
warning  of  a  seer,  but  an  example  of  obligation  to  face  their  own 
dark  shadows  with  the  sanity  and  courageous  Independence  ho 
showed  In  looking  upon  those  ttAt  confronted  him." 
Very  truly  yours. 

WtLLZAM  A.  Sladb. 

THX  ftrw  DEAL 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  insert  the  following  address 
by  me  before  the  Wilsonian  Democratic  Club  of  Forsyth 
County,  in  Winston-Salem.  N.  C,  June  3.  1936: 

Mr.  President,  members  of  WUaonlan  Democratic  Club,  and 
friends,  bxillt  as  I  am.  It  would  be  difficult  Indeed  to  pretend  In- 
difference to  the  warmth  of  yoxu*  greeting.  I  thank  you  for  it  and 
rejoice  in  the  opportiinity  given  me  to  talk  to  my  friends  In  this 
splendid  community  Just  at  this  time.  I  am  also  deeply  appre- 
ciative of  the  generous  words  of  presentation  spoken  by  my  fnend 
and  your  good  friend.  Pred  Hutchlns.  Pred  is  primarily  interested 
In  my  candidacy  for  renomlnatlon  to  Congress,  not  because  of  otir 
warm  friendship  but  because  of  the  more  important  fact  that  he 
knows  that  I  shall  continue  unswervingly  to  represent  aU  the 
people  of  this  conmiunity  rather  than  a  few  selected  groups. 

I  am  not  here  because  of  any  fear  of  the  outcome  In  the  pri- 
mary, though  I  recognize  that  some  of  the  Influential  citizens 
of  this  community  have  been  quietly  fighting  my  candidacy  sev- 
eral montlis  while  I  was  txx  Washington  trying  to  carry  on  my 
work  and  perform  my  duties.  This  Is  their  right  so  long  as  their 
campaign  Is  waged  on  a  high  plane  and  in  the  opwn  daylight. 
With  the  diversity  of  interest  in  this  great  district,  it  would  be 
miraculous  If  any  human  being  could  always  act  In  a  way  to 
please  aU  the  people.  My  record  will  speak  for  Itself,  and  on  It 
I  stand  tonight.  The  mistakes  which  I  have  made  have  been 
of  the  head  and  not  of  the  heai^,  and  I  have  no  apologies  to 
offer  anyone. 

It  makes  me  feel  mighty  good  to  know  that  I  can  face  every 
man,  woman,  or  child  in  the  district  and  greet  no  single  acctisa- 
tlon  of  having  broken  a  promise.  Furthermore,  no  one  can  truth- 
fully charge  me  with  belonging  to  any  group  or  class  of  our 
citizens.  I  am  a  free  man.  and  I  am  striving  to  keep  you  and 
yours  free,  both  economlcaUy  and  poUtlcally. 

8;x  years  ago  I  was  GranvlUe  County's  candidate  for  the  nomi- 
nation to  the  House  of  Representatives  from  the  Imperial  Fifth 
District.  On  three  different  occasions  I  have  been  honored  with 
a  vote  of  confidence  by  the  people  of  Forsyth  County.  Today. 
after  6  years  of  valuable  experience  and.  I  believe,  effective  repre- 
sentation. I  seek  a  fourth  term,  but  I  come  now.  not  alone  as  a 
candidate  frcm  Granville,  but  the  candidate  from  the  entire 
Fifth  District.  Every  county  in  the  district,  by  a  sizable  majority, 
has  expressed  its  confidence  In  me  and  my  record.  But,  after  all. 
this  office  belongs  to  the  people  and  the  holder  is  merely  a  trusUiO 
for  a  limited  time.  If  the  duties  and  responsibilities  have  been 
faithfully  and  effectively  carried  out  It  would  seem  but  natural 
and  right  that  the  trust  be  renewed  or  extended.  If  the  duties 
and  responsibilities  of  the  office  have  not  been  faithfully  and 
effectively  carried  out  It  Is  the  duty  of  every  good  citizen  to  seek 
another  tnostee. 

If  I  am  your  choice  I  want  your  vote  as  an  expression  of  your 
goo<*  will  and  confidence.  I  am  deeply  Interested  In  the  welfare 
of  the  social  and  business  life  of  this  community,  which  might 
be  termed  "the  hub"  of  my  district.  I  recognize  that  your  stakes 
are  heavy  and  that  effective  representation  In  Washington  has  a 
bearing  upon  the  social  and  economic  weU-belng  of  every  person 
In  the  county.  Please  remember  that  you  can  have  no  problem 
which  will  be  alien  to  my  best  interest.  No  man,  woman,  or  child 
In  the  county  has  ever  sought  my  aid  or  assistance  that  I  did 
not  quickly  and  cheerfully  lend  it. 

The  primary  reason  of  my  presence  here  tonight  Is  to  try  to 
promote  my  candidacy,  and  I  know  of  no  better  way  to  do  It  than 
to  talk  to  you  frankly  about  the  New  Deal— Its  meaning.  Its  objec- 
tives, and  Its  accomplishments.  It  would  be  foolish  for  me  to 
expect  aU  who  hear  me  to  agree  with  what  I  say  or  to  enjoy  my 
saying  It;  and  I  shall  therefore  expect  and  be  prepared  for  a  voUey 
of  criticism  from  those  few  here  who  have  long  planned  my  ouster, 
largely  because  my  actions  have  on  every  occasion  demonstrated  my 
abiding  Interest  In  the  welfare  of  all  the  people  As  a  matter  of 
fact,  I  like  construcUve  crlUclsm.  and  I  know  I  need  it,  especiaUy 
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when  It  Is  prompted  by  a  good  motive.  Some  of  those,  however, 
who  have  criticized  and  will  continue  to  criticize  my  actions  are 
without  this  type  of  motive  and  have  never  lifted  their  hands  to 
help  me  In  my  work  or  help  me  In  a  way  whereby  I  might  help 
you.  Even  they  must  admit,  however,  that  I  have  been  fair  and 
aboveboard  In  all  my  actions.  I  seriously  question  whether  my 
moet  severe  critic  coiild  have  done  a  much  better  Job  than  I  have 
done.  Of  course.  If  I  am  wrong  In  this  surmise,  there  is  a  way  to 
prove  It.    That  way  and  opporttmlty  presents  Itself  every  2  years. 

Now  let  me  speak  my  mind:  Though  I  love  to  be  liked  and 
respected  by  all  men  and  have  many  friends  who  often  disagree 
with  me  and  my  attitude  toward  public  questions,  I  want  every- 
body to  know  that  I  am  absolutely  Indifferent  to  the  supp>ort  of 
any  man  who  has  actively  allied  himself  with  the  Liberty  League. 
Surely  no  one  here  will  misunderstand  that  statement  and  Its 
Implications. 

Before  coming  to  the  main  theme  selected  for  my  discussion 
tonight  I  want  to  touch  briefly  on  a  few  side  lights  of  this  cam- 
paign. On  one  of  my  recent  visits  here  I  could  not  but  be 
laughingly  amused  at  the  big  ad  on  the  big  building  across  the 
street.  I  heartily  agrr.«  that  our  district  needs  a  man  In  Con- 
gress, but,  my  friends.  I  cannot  swallow  the  balance  of  that 
statement.  Here  Is  the  true  situation:  With  the  exception  of  a 
group  of  my  opponent's  personal  friends,  klnspeople.  and  asso- 
ciates here  and  in  the  district  and  those  who  are  opposed  to  the 
underlying  principles  of  the  New  Deal  and  oxir  matchless  and 
beloved  leader,  Franklin  D.  Roosevelt,  there  can  be  discovered  but 
few,  relatively  speaking,  who  wlU  not  agree  that  the  district 
has  a  man  In  Congress  now  who  Is  willing  and  capable  of  effec- 
tively representing  the  best  Interests  of  the  district. 

My  attention  has  been  caUed  to  a  statement  which  my  oppo- 
nent made  the  other  night  at  a  county  rally.  He  is  reported  to 
have  said.  In  connection  with  the  position  he  recently  held  in 
Washington,  that  Mr.  Parley  asked  him  to  take  It.  and  that  It 
was  accomplished  without  a  reconunendatlon  from  anybody.  Cer- 
tainly this  statement  was  made  Inadvertently,  for.  before  his  ap- 
pointment was  cleared,  he  came  to  me  In  the  company  of  your 
distinguished  fellow  townsman.  Mr.  R.  M.  Hanes.  and  requested 
that  I  endorse  him.  At  Mr.  Hanes'  and  his  request.  I  sent  a  tele- 
gram to  General  Farley  recommexidlng  him  for  any  position  which 
he  was  qualified  to  fill.  I  claim,  however,  no  credit  for  the  success 
of  his  effort.  But.  lo  and  behold,  he  had  hardly  warmed  his 
administrative  chair  before  he  turned  on  me  with  a  vengeance  and 
did  everything  he  could  to  nominate  the  good  lady  from  Rocking- 
ham County  in  the  1934  campaign  to  take  my  place.  Reserving 
other   comments — "That's  gratitude  I" 

There  is  another  gentleman  here  who  app)arently  has  the  same 
conception  of  that  virtue.  You  know,  my  friends,  I  dont  mind 
a  man  coming  out  In  the,open  and  criticizing  my  record  and  fight- 
ing me  with  all  his  might  and  power,  politically,  but  there  Is 
something  In  my  nature  that  makes  me  detest  an  enemy  who 
will  pose  as  a  friend. 

This  gentleman  Is  a  candidate  for  the  State  legislature;  why 
he  Is  Interested  In  seeking  this  office,  you  might  well  Inquire. 
Notwithstanding  his  assurance  of  friendship  and  support  for  me 
on  several  occasions,  he  has  been  going  arovmd  the  district  con- 
niving with  a  prospective  opponent  to  bring  about  my  political 
destruction:  why,  I  even  secured  his  son  a  position  with  an  agency 
of  the  Government,  at  his  request,  and  I  was  bvislly  engaged  In 
trying  to  get  him  another  pweltlon  at  the  same  time  he  was,  as 
my  friend,  planning  my  downfall.  Friends  here  have  reported  to 
me  of  his  activities  and  that  of  another  gentleman,  high  up  In 
the  leaf  department  of  a  great  Industry.  You  know,  I  have  some 
little  knowledge  of  the  way  some  men  coimected  with  the  big 
organizations  carry  on  their  political  manipulations,  and  I  will  let 
you  In  on  It  one  day  pretty  soon. 

Often  I  overlook  things  of  this  kind  and  take  them  as  a  part 
of  the  game;  but  I  could  not.  In  fairness  to  myself  or  friends, 
let  him  get  by  with  these  unpardonable  tactics.  I  am  also  fa- 
miliar with  the  quiet  and  undercover  opposition  from  a  few  other 
supposedly  good  friends.  I  challenge  them  all  to  come  out  Into 
the  open  and  put  their  cards  on  top  of  the  table,  as  any  true 
and  courageous  man  should  do  If  he  Is  to  continue  to  hold  the 
respect  of  his  fellow  men. 

This  Is  a  day  of  tinusual  political  thought  and  strange  happen- 
ings. Ours  has  become  a  stirglng  Democracy,  and  unquestionably 
we  are  on  the  verge  of  vast  economic  and  social  changes.  The 
political  currents  run  deep  and  turbulent.  We  shotild  face  the 
situation  reallstlcaUy,  but  It  Is  no  time  for  good  men  and  true  to 
get  excited  or  Indulge  In  fulmlnatlons.  Clear  thlnldng  and  bold 
speech  are  essential  If  we  are  to  make  the  best  of  a  puzzling 
situation.  On  the  other  hand,  there  Is  little  wonder  that  a  poUtlcal 
upheaval  seems  to  be  In  the  making  In  certain  parts  of  the  Nation, 
and  especially  when  some  of  your  prominent  btislnessmen,  fash- 
loners  of  public  thought  and  conununlty  builders,  lend  their 
financial  and  moral  support  to  the  campaign  of  Governor  Talmadge 
for  no  other  purpose.  In  my  opinion,  than  to  belittle  and  derogate 
the  constructive  work  of  our  President. 

I  shall  later  on  refer  to  a  few  more  side  lights,  but  there  is  now 
something  more  important  and  interesting  to  talk  about.  So 
let's  get  to  It. 

Now.  first  let  us  consider  together  the  meaning  of  this  tiling  we 
call  the  New  Deal.  I  admit  that  there  Is  no  unanimous  agree- 
ment, even  among  the  leading  New  Dealers,  as  to  what  the  New 
Deal  Is  or  otight  to  be.  Sticb  an  agreement  would  of  itself  be  con- 
trary to  my  co.iception  of  It.    Any  otMcrver.  tti«refore.  baa  tb« 


right  to  describe  the  New  Deal  from  any  standpoint  he  may  chooae. 
Prom  my  own  viewpoint,  the  New  Deal  Is  the  early  stage  of  th* 
final  effort  of  the  American  economic  and  poUtlcal  system  to  throw 
off  the  shackles  of  ruthless  and  high  finance  which  has  resulted 
In  making  a  few  men  masters  and  millions  slaves.  In  aU  Its 
variotis  aspects  the  New  Deal  Is  related  to  this  central  Una  of 
progress. 

Broadly  stated.  It  has  before  It  two  great  goals:  Tlie  abolition 
of  dire  poverty  and  the  equality  of  economic  opportunity.  Toward 
a  social  order  in  which  there  will  be  no  dire  poverty,  no  exploita- 
tion and  no  lack  of  opportunity  New  Dealers  shall  ever  travel. 
No  sane  and  good  man  will  agree  that  poverty  and  distress  should 
abound  In  an  age  of  plenty.  There  can  be  no  other  conclusion 
as  long  as  this  condition  exists,  but  that  the  minorities  are  under 
the  system  robbing  the  majority.  For  fear  of  being  misunder- 
stood, I  want  to  make  It  clear  to  aU  those  who  may  be  listening 
that  I  do  not  subscribe  to  thfi  notion  that  an  economic  mlllenlum 
can  be  created  by  an  act  of  Congress.  To  hold  such  a  notion  Is  a 
cruel  and  vicious  error  which  can  result  only  In  disappointment 
and  discontent,  or  eventtial  revolution.  We  shaU  the  sooner  reach 
the  goal  above  stated  when  the  American  people  understand  that 
the  way  to  economic  >  Independence  and  social  enjoyment  will 
come  through  the  performance  of  work  and  helpful  services.  This 
country  will  be  what  we  make  It  by  our  own  efforts.  The  great 
objectives  will  be  realized  through  the  progress  of  education, 
through  research  and  Invention,  through  Increasing  control  of 
natural  resources,  and  through  fair  yet  effective  regulation  of  bxis- 
Iness  within  reasonable  bounds.  This,  of  course.  Involves  con- 
trol. In  its  broad  sense,  of  our  monetary  poUcles,  upon  which  the 
well-being  of  every  citizen  Is  more  or  less  dependent.  It  to, 
therefore,  high  time  that  the  American  people  should  tmderstand 
that  p>overty  cannot  be  abolished  by  law.  ttutt  hard  work  cannot 
be  eliminated  by  statute,  and  that  no  government  can  create  an 
Ideal  economic  system. 

The  essential  elements  of  the  New  Deal  may  be  said  to  be  tb« 
lines  of  action  that  look  toward  the  elimination  of  financial 
centralization  and  the  restoration  of  economic  freedom.  Looking 
throtigh  the  Inevitable  confusion  of  action  since  the  dark  days  of 
the  Hoover  administration  and  the  "hang-over"  foUowtng  It.  we  can 
now  see  at  least  fotir  coordinate  lines  of  progress:  First  Is  effective 
regxilatlon  and  supervision  of  the  securities  markets  and  of  the 
banks.  Reviewing  the  first  30  years  of  this  centiuy,  we  reallss 
that  the  rulers  of  finance  exercise  their  power  largely  by  two  of 
these  Instruments.  From  the  battle  between  Morgan  and  Harri- 
man  over  the  Northern  Pacific  down  to  the  great  pool  c^ieratians 
of  the  1929  boom,  the  giants  have  fought  their  battles  In  WaU 
Street  to  decide  who  should  have  the  right  to  stick  the  farmer, 
the  worker,  the  small  Investor,  and  the  consumer.  Though  few 
people  realize  It,  the  banks  enjoy  the  function  of  creating  and 
destroying  money  and  at  deciding  who  shall  have  the  use  of  credit 
for  business  purposes.  These  are  large  powers,  and  they  have 
been  used  In  ways  that  caused  lasting  trouble,  human  misery,  and 
far-reaching  economic  dislocations.  Mitchell  and  Wlgghi  are  gone. 
as  are  many  others  of  their  kind,  but  not  before  they  had  con- 
tributed largely  to  the  sufferings  of  their  coimtrymen.  Most  o* 
our  bankers  were  honest  and  are  honest  now,  but  no  one  can 
truthfully  deny  that  they  have  played  favorites  in  granting  the 
use  of  credit.  They  have  assisted  in  the  conoentratlon  of  financial 
power,  and  they  have  helped  to  fioat  bonds  that  sent  many  a  man 
to  eternal  sleep  or  to  the  poorhouae. 

When  the  times  were  dangerously  booming,  honest  banker* 
Inflated  credit  fc«-  their  own  proflt  and  the  Nation's  loss.  When 
times  were  desperately  hard,  honest  bankers  destroyed  $10,000,- 
000,000  of  money.  They  had  to  do  It  by  force  of  circumstances 
and  because  of  the  system  under  which  they  operated.  Banking 
Is  too  big  a  Job.  with  the  public  Interest  too  much  at  stake,  to 
be  left  free  to  follow  the  lure  of  short-term  proflt.  The  Nation, 
acting  through  Its  central  Government,  m\ist  control  the  expansion 
and  contraction  of  the  volume  of  money  which  Is  accomplished 
through  open -market  oi>eratlon8.  Do  you  realize  that  when  the 
Government  buys  or  sells  bonds  and  securities.  It  is  in  effect  buy- 
ing and  selling  money.  When  It  buys,  the  voltune  of  money  Is 
Increased  and  the  cost  decreased,  and  when  it  sells,  the  volume 
Is  decreased  and  the  cost  Increased.  It  is  truly  the  exercise  of  the 
super-sovereign  power  of  a  nation.  The  Government  must  also 
oversee  in  proper  ways  the  allocation  of  credit  for  the  protection 
of  small-business  men. 

The  abandonment  of  the  gold  standard,  citadel  and  Shrine  of 
high  flnance,  was  the  flrst  and  most  Important  step  toward  the 
acoxnpllshment  of  this  flrst  line  of  progress.  For  v^th  the  recap- 
tiire  of  the  Nation's  gold  supply  the  flnanclal  tycoons  can  no  longer 
strike  chills  to  the  marrow  of  those  who  propose  action  In  the 
nationsd  Interest  by  threatening  to  draw  out  their  gold  and  leave 
tis  flat.  They  have  lost  their  sacred  calf  and  have  been  snubbed 
by  the  Supreme  Court  when  they  have  tried  to  get  It  back. 

The  second  main  function  of  the  New  Deal  concerns  Itself  with 
the  distribution  of  Income:  Capitalism,  which  the  New  Deal  has 
saved.  Is  supposed  to  have  Its  own  Internal  mechanism  for  dis- 
tributing Income  through  wages  and  dividends.  Under  the  domi- 
nation of  high  flnance.  however.  It  is  evident  that  this  mechanism 
is  falling  to  work.  Even  before  1929  several  mlUlon  Americans 
were  unemployed,  kept  from  starving  by  charity,  kept  from  pro- 
ducing useful  goods  and  services  by  the  policies  of  the  lords  of 
flnance.  The  few  million  stockholders  of  American  Indiistry  were 
getting  good  dividends,  but  only  the  Insiders  had  any  power  of 
control.  The  proof  of  the  failure  of  this  distribution  system  is 
tbe  fact  that  povertj  Increased  on  one  end  and  wealth  on  the 
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otber.  Undor  this  ■ystcm  one-foxirth  of  1  percent  at  all  the  oor- 
poratlotu  in  the  United  States  control  OD*-b«U  ai  All  corpontte 
wealth  and  are  thus  able  to  Ax  prices  on  many  of  the  most  essen- 
tial tmngs  In  our  daily  living.  The  purpose  of  a  more  equitable 
distribution  of  the  Nation's  wealth  production  should  be  clearly 
understood.  At  this  point  let  me  state  that  I  for  one  have  uo 
patience,  but  rather  contempt,  for  the  view  that  every  man  who 
has  a  dollar  or  wants  to  malu  one  Is  a  puttllc  enemy.  At  the  same 
time,  I  have  no  patience,  but  utter  contempt,  with  that  man  who, 
blessed  in  a  worldly  way  by  the  opportunities  of  living  in  America, 
snugly  wraps  the  mantle  of  selfishness  about  him  in  a  cowardly 
refusal  to  wager  on  our  common  future.  Do  not  let  such  a  man 
tell  you  he  Is  afraid  of  confiscation,  afraid  of  socialization,  or 
afraid  of  Oovemment  in  business. 

Remember  the  only  certain  thing  about  govenunent  is  that  It 
will  change.  It  Is  not  something,  but  It  is  for  something.  Politics 
is  its  science.  Politics  Is  the  living  breath  of  representative  de- 
mocracy. Politics  Is  the  treatment  of  social  and  economic  problems 
in  a  democracy.  Policies  of  a  sort  has  been  the  lot  of  this  Nation 
since  Comwallls  surrendered.  Politics  troubled  the  last  days  of 
George  Washington,  harrowed  the  earned  leisure  of  Lincoln,  and 
ruined  the  evening  of  Woodrow  Wilson's  life.  Had  the  business- 
men of  those  earlier  days  abandoned  their  Jobs  and  ccmmltted 
industrial  suicide  because  of  politics,  this  Nation  would  never  have 
advanced  an  inch.  All  of  us  should  know  that  every  legislative 
step  of  importance  since  the  Constitution  was  written  was  claimed 
by  critics  as  foreshadowing  doom.  And  after  every  attack  of  nerves 
and  the  Jitters  Immeasxirable  progress  resulted. 

Unless  our  working  people  can  have  larger  Incomes,  industry 
cannot  run,  and  imless  the  great  unpropertied  middle  class  can 
be  propertied,  we  can  have  no  hope  of  a  stable  and  happy  economic 
order.  Liberty  is  meaningless  as  long  as  the  large  majority  of  our 
people  live  close  to  the  bread  and  butter  line.  All  fair-minded 
men  must  admit  that  there  is  something  fundamentally  wrong 
with  an  economic  system  which  permits  the  Income  of  one  man 
in  the  high  brackets  to  exceed  the  income  of  forty -two  hundred  In 
the  low  brackets.  A  persistence  in  this  order  of  things  will  force 
the  Nation  into  an  iinhappy  form  of  government,  such  as  exists 
In  certain  European  countries. 

I  know  that  the  poor  cannot  be  made  rich  by  giving  them  their 
pro-rata  share  of  the  wealth  of  the  Nation.  Sven  such  a  thought 
does  violence  to  the  concept  ol  a  true  denu>cracy.  And  whenever 
the  door  of  opportunity  does  not  stand  ajar  to  tlie  man  of  talent, 
courage,  and  ingenuity,  an  alien  form  of  government  with  its  de- 
struction of  the  liberties  of  a  free  people  will  supersede  the  great 
American  democracy.  It  is  certain,  however,  that  a  more  equitable 
distribution  of  the  national  incon^  can  be  brought  about  by  cut- 
ting down  the  power  of  the  rich  to  prevent  the  use  of  our  resources. 
Remember,  coocentration  of  wealth  cannot  but  create  artiflciakl 
acarcitv,  which  will  eventually  bring  on  economic  chaos  and  revolu- 
tion. 

The  third  line  at  ptrogrees  of  the  New  Deal  is  in  the  direction  of 
peraozxal  security.  One  of  the  principal  causes  of  the  overconcen- 
tratioo  of  wealth  is  the  pathetic  and  hopeless  struggle  of  the 
great  middle  class  o^  our  people  to  save  money  for  a  rainy  day.  For 
years  and  years  these  savings  went  into  financial  institutions  where 
they  became  the  football  of  high  finance.  Savings  in  small  sums 
are  weak  and  helpless,  but  gathered  into  large  funds  they  offer 
temptations  to  graft  and  even  more  to  honest  but  mistaken 
manipulations  that  destroy  business  property.  The  savings  of  the 
poorer  clasBee  of  our  good  people  not  only  go  to  increase  power  of 
the  rulers  of  high  finance,  but  they  also  help,  under  our  financial 
sjTstem,  to  overload  the  business  world  with  debts,  for  every  in- 
vestment is  a  debt.  The  New  Deal,  therefore,  by  appropriate  legis- 
lation IB  developing  means  for  guaranteeing  bttsic  economic  security 
to  all  the  pea|>le. 

The  fourth  necessary  line  of  progress,  in  my  opinion,  must  be 
directed  toward  industrial  decentrallaation.  The  insufferable  and 
inexcusable  instability  of  business,  caused  by  periodical  booms 
and  depressions,  is  brought  about  by  centralization  of  ownership, 
of  control,  and  of  geographical  location.  All  three  are,  of  coxirse. 
connected  but  different.  The  niral  areas  are  drained  of  small 
indiistries  which  are  essential  to  their  economic  health.  The 
United  States  will  continue  to  be  In  a  badly  unbalanced  condi- 
tion with  money  incomes  concentrated  Into  a  few  metropolitan 
areas  and  with  wide  sections  of  our  country  sinking  deeper  each 
year  Into  debt  and  decay.  Of  course.  Federal  Income  taxation 
and  spending  in  debtor  areas  helps  soottewhat  to  redress  the  bal- 
ance, but  never  enough.  A  gradual  daoentralizatlon  of  Industry 
is  therefore  the  only  permanent  remedy.  We  must  find  means  to 
cause  small  locally  owned  Industries  to  prosper  in  the  rural  areas 
so  that  all  the  occupied  pcvtlons  of  ova  country  may  be  financially 
healthy  and  able  to  support  a  dvUlasd  standard  of  living. 

These  four  ILoas  of  progrsss  are  surely  parts  of  the  general  pro- 
gram of  which  the  New  Deal  Is  a  manifestation.  Implicit  in  the 
New  Deal  are  the  desire  and  tha  purpose  to  Improve  living  c<mdl- 
tlons  In  America.  Frankly  reeognlalng  the  Inequalities,  the  in- 
justices, yea.  the  crueltlca  of  the  social  order  that  It  Inherited 
from  Its  predaeeasors  after  a  decade  of  debauch,  this  administra- 
tion immediately  set  about  to  rnrtrnss  the  most  glarlz^  abuses 
and  to  lead  back  the  people,  even  If  only  a  little  way,  toward  the 
path  from  which  Innocently  and  unheedlx^y  we  strayed  In  pur- 
suit of  a  gllt-edged  rainbow  that  always  was  Just  around  th* 
comer. 

Let  us  now  calmly  and  with  our  own  fair  thoughts  appraise  the 
present  situation  today  In  the  light  of  the  oondltloos  thirt  obtained 
when  our  great  leader  In  that  dark  hour  of  IMS  broivht  h(^  *n4 


courage  to  a  prostrate  and  faltering  people.  I  remember,  as  you  do. 
that  on  election  day  in  1932  there  was  a  strange  unrest  In  America. 
There  was  murmuring  in  the  market  place.  Mortgages  were  being 
foreclosed  and  people  were  losing  their  homes  and  farms.  Those 
who  had  Jobs  were  being  dismissed  because  there  was  no  business, 
and  the  factories  were  idle.  There  were  long  bread  lines;  thousands 
were  hungry  and  cold.  My  friends,  the  citizens  of  the  United 
States,  to  put  it  mildly,  were  afraid.  Those  people  who  were 
hungry  and  Jobless  and  worried  were  willli^g  to  try  anything  that 
would  make  for  a  change,  so  they  sent  a  new  man  to  the  White 
House.  He  made  no  claims  to  superlnteUlgence  or  magic  ability. 
He  gave  no  guarantees,  but  he  said  he  would  try.  He  said  be  would 
experiment,  since  existing  conditions  could  be  solved  only  by  ex- 
perimentation. Some  of  the  experiments  might  fall.  It  was  natu- 
ral to  expect  them  to  do  so,  but  he  would  do  something — the  best 
he  could — so  that  business  might  resume  Its  onward  march  and  the 
hungry  be  fed.  And  he  started.  Some  of  the  things  he  did  seemed 
truly  wild  and  fantastic;  some  were  strange,  but  they  were  pro- 
gressive, forward  looking;  and  people  had  forgotten  how  to  look 
forward. 

Millions  of  our  citizens  had  become  afraid  and  had  crept  into 
comers,  clutching  the  little  that  remained  of  their  money  and 
property.  To  xinderstand  a  good  many  of  the  things  that  hap- 
pened, particularly  in  the  early  months  of  the  administration. 
It  is  necessary  to  keep  in  mind  that  in  the  4  months  between  the 
election  and  nomination  the  depression  turned  into  a  panic,  and 
at  the  moment  Mr.  Roosevelt  took  office  the  country  was  paralyzed. 
Action  was  Imperative — not  careful,  deliberate  planning,  but  quick, 
decisive  action.  Conditions  called  for  emergency  measures  which 
I  shall  discuss  briefly  later  on.  Long-range  dreams  had  to  give 
way  to  instant  practical  action.  The  do-nothing  cowardly  F>oli- 
cles  of  the  Hoover  administration  had  almost  sunk  the  Nation. 
Instead  of  nature's  taking  its  course,  it  was  daily  taking  its  toll 
in  life  and  property.  Prom  the  moment  the  first  word  of  his 
Inaugural  address  fell  upon  the  ears  of  a  dismayed  £uid  despairing 
citizenry,  confidence  and  courage  began  to  come  back  to  the 
American  people.  Slowly  the  wheels  began  to  turn.  People  lost 
their  fear.  Conditions  were  so  vastly  different  at  the  time  that 
he  took  office  from  what  they  were  during  his  pre-election  cam- 
paign that  his  entire  program  had  to  be  changed  if  the  Nation 
was  to  be  saved.  He  became  convinced  that  the  deflationary 
spiral  must  give  way  to  forced  spending.  Accordingly,  overnight 
he  was  forced  to  abandon  his  economy  policy  and  began  to  pump 
out  billions  in  Government  expenditures.  In  loans  and  in  gifts  to 
individuals,  to  communities,   and  to  whole  States. 

Price  levels.  Mr.  Roosevelt  concluded,  were  too  low.  The  coun- 
try was  carrying  a  heavy  load  of  debt  incxirrcd  at  higher  price 
levels.  One  of  two  things  had  to  happen.  Either  prices  mu.st 
be  forced  up  so  that  debts  might  be  borne  or  the  debts  must  bo 
repudiated  by  Inflation  or  moratorium.  The  simplest  and  soundest 
course  seemed  to  lie  in  raising  the  price  level.  In  this  desperate 
struggle  Mr.  Roosevelt^ resorted  to  many  legislative  and  economic 
weapons.  Most  of  whkt  happened  is  well  known.  The  results 
can  be  seen  upon  the  faces  of  millions  of  our  citizens,  not  to  nien- 
tlon  the  Incredible  material  blessings  that  have  followed  No 
honest  or  unprejudiced  mind  could  agree  that  President  Roose- 
velt's 3  years  have  been  crovnied  with  the  rosy  success  de- 
scribed In  the  political  speeches  written  by  some  administration 
spokesmen.  Nor  have  they  been  the  menacing  failure  pictured 
by  speakers  on  the  white  list  of  the  American  Liberty  League 
which  operates  a  branch  office  in  your  good  city  Results,  however, 
of  these  3  years  of  courageous,  effective,  human,  and  wise  leader- 
ship of  the  Roosevelt  administration  tell  Its  story  In  the  lives 
and  conditions  of  the  average  man,  woman,  and  child  in  America. 
All  agree  that  the  Nation  has  achieved  a  marked  measure  of 
recovery  which  will  undoubtedly  Increase  under  his  leadership 
in  the  next  few  years.  Business  Is  more  than  90  percent  of  normal. 
In  some  lines  It  exceeds  the  1929  peak.  Some  industries  making 
consvunptlon  goods  are  doing  more  business  now  than  they  did 
even  in  1929.  Values  of  securities,  listed  and  unlisted,  have  in- 
creased in  an  amount  5  times  greater  than  the  total  amount 
spent  for  relief  purposes. 

Real  estate  again  has  a  basts  of  value,  and  its  future  was  never 
brighter.  Our  banks  are  in  an  impregnably  sound  condition, 
with  55.000.000  accounts  Insured  against  loss  up  to  95,000.  The 
American  dollar  Is  unimpeachable  and  the  standard  of  sound  value 
In  every  world  market.  Corix>ratlon  earnings  have  shown  a  tre- 
mendous Increase,  and  agriculture  is  gradually  finduij?  Its  place 
under  the  mn.  Through  the  policies  of  this  administration  the 
first  effective  effort  has  been  made  to  place  agriculture  upon  an 
•quality  with  Industry.  Farm  income  has  increased  from  a  low 
of  around  foxir  and  one-half  billion  dollars  at  the  beginning  of 
1933  to  a  high  of  around  eight  and  one-half  billion  dollars.  Bank 
deposits  are  larger  today  than  they  were  at  the  peak  of  the  so- 
called  paper  prosperity  period  of  1929.  Though  the  national  debt 
has  Increased  from  twenty  to  thirty-four  billions  of  dollars,  every 
penny  of  it  has  been  spent  among  otu-selves  and  for  our  benefit.  A 
large  portion  of  this  amoimt  represents  loans  made  by  the  Govern- 
ment for  the  protection  of  business.  Without  the  present  budget- 
ary defkdt  our  banks  would  not  be  In  their  strong  position  today. 
Thousands  of  large  and  small  businesses  would  have  gone  out  of 
business  and  millions  of  our  citizens  would  have  been  forced  to 
almshouses.  By  other  appropriate  legislation  Govenunent  loans 
have  been  provided  to  strengthen  the  capital  structure  of  our 
hanking  InstituUons;  thousands  of  farm  and  city  homes  have 
been  saved  from  foreclosure;  entire  municipal  units  have  been 
ahle  to  preserve  their  credik 
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Under  the  New  Deal  program  the  Federal  Oovemment  has  for  the 
first  time  recognized  Its  obligation  to  the  aged  and  Infirm,  and 
through  the  Social  Security  Act  provision  is  made  to  prevent  this 
class  of  our  worthy  citizens  from  eating  the  bitter  bread  of  charity, 
and  thereby  lifting  the  dread  of  an  uncertain  future  from  those 
who  live  In  economic  insecurity.  Under  this  same  measure  a  pro- 
gram of  unemployment  insurance  has  been  started  to  take  care  of 
our  working  classes  of  people  in  times  of  low  business  activity. 
Aside  from  its  great  humanitarian  purpose,  if  properly  adminis- 
tered, it  will  serve  as  a  powerful  cushion  against  the  Instability  of 
business.  The  greatest  of  all  paradoxes  In  this  country  Is  the  fact 
that  there  is  a  plenty  for  all.  but  all  do  not  have  a  plenty. 

This  administration  is  also  urging  the  adoption  of  the  pending 
child-labor  amendment  to  the  Constitution  that  would  forever  put 
an  end  to  the  cruel  exploitation  of  underprivileged  children.  It 
has  also  recognized  the  obligation  It  owes  to  the  youth  of  the  land 
to  Insure  for  them  an  opportunity  to  secure  adequate  educational 
advantages.  It  has  sent  hundreds  of  thousands  of  young  men  from 
the  slums  of  our  cities  and  the  waste  places  of  our  land  to  C.  C.  C. 
camps,  where  they  can  do  tiseful  conservation  and  reforestation 
work  while  upbuilding  their  own  bodies  and  invigorating  their  own 
sotils.  These  things  are  but  a  translation  of  the  saying  of  the 
greatest  apostle  In  all  the  ages  when  he  uttered,  "We  then  that  be 
strong  ought  to  bear  the  burdens  of  the  weak." 

Under  the  New  Deal  and  through  the  Public  Works  Administra- 
tion, much  of  a  definite  and  permanent  benefit  has  been  done 
o\ir  country  by  not  only  giving  work  to  the  involuntary  idle  but 
to  make  this  Nation  a  better  place  In  which  to  live.  Some  great 
virrlter  has  recently  stated  that  "No  nation  can  Impoverish  Itself 
by  employing  Its  unused  man  power,  material,  and  wealth  in  Im- 
proving its  equipment  and  resources."  These  projects  should,  of 
course,  be  such  as  have  a  lasting  social  and  economic  value. 
Under  this  program  we  have  built  many  thousands  of  schools  in 
which  to  educate  the  youth  of  the  land,  many  thoxisands  of  sewers 
and  waterworks  to  protect  the  health  of  our  citizens,  still  other 
thousands  of  hospitals,  sanatoriiuns,  public  buildings,  bridges,  and 
power  plants,  as  well  as  other  first-class  improvements  to  add  to 
the  moral  and  physical  strength  and  comfort  of  American  citizens. 
And  while  we  have  thus  been  striving  for  the  economic  and  social 
welfare  of  the  people,  we  have  also  provided  relief  to  the  unem- 
ployed, so  that  no  one  has  lacked  essential  food  or  clothing  or 
shelter.  No  honest  Government  of  any  great  country  should  or 
could  do  less  under  such  circumstances. 

The  great  social  objective  of  this  administration  has  been  to 
try  to  Increase  the  security  and  the  happiness  of  a  larger  niunber 
of  people  in  all  occupations  of  life  and  in  all  parts  of  the  country; 
to  give  them  greater  distribution  not  only  of  wealth  in  the  narrow 
terms  but  of  wealth  in  the  wider  terms:  to  give  them  assurance 
that  they  are  not  going  to  starve  In  their  old  age;  to  give  honest 
business  a  chance  to  go  ahead  and  make  fair  and  reasonable 
profits  and  to  give  everyone  a  chance  to  earn  a  living.  Is  there 
anything  in  these  objectives  that  can  be  called  a  menace  to  our 
traditional  private  competitive  system?  Mr.  Roosevelt,  though 
recognizing  and  endeavoring  to  remove  as  quickly  as  the  people 
understand  and  will  permit  the  evils  in  the  present  83rstem,  has 
never  said  or  done  anything  to  Indicate  that  he  thought  the 
way  to  deal  with  adenoids  was  to  chop  off  the  patient's  head. 
In  building  for  the  futtire  through  reform  measures  we  have 
not  lost  sight  of  the  fact  that  In  the  past  money  prosperity  and 
social  bankruptcy  have  too  often  gone  hand  In  hand.  We  ven- 
ture to  hope  for  a  future  in  which  we  will  have  both  material 
and  social  prosperity.  Opposing  the  social  regeneration  and  civili- 
zation of  the  Nation  stand  the  exploiting  classes  composed  of 
those  men  who  already  are  too  rich  and  powerful  for  the  good  of 
the  people,  but  who,  nevertheless,  are  greedy  for  more  riches  and 
more  power,  A  number  of  them  call  themselves  Liberty  Leaguers 
and,  for  the  first  time  perhaps  in  their  lives,  have  discovered  that 
we  have  a  Constitution,  because  the  interpretation  of  certain 
sections  of  this  great  docimaent  has  unquestionably  been  the 
retreat  and  hideout  for  predatory  wealth. 

I  believe  In  the  preservation  of  the  Constitution  and  amending 
it  only  by  orderly  procedure,  but  I  do  not  believe  it  should  be  used 
to  tie  us  to  the  dead  hand  of  the  past  and  thereby  block  the 
onward  march  of  progress.  Any  Instrument  made  by  man  can 
and  should  be  changed  by  man  for  mankind's  welfare.  I  regret 
that  there  are  a  few  men  in  this  community  who  because  of  their 
•  riches  have  become  drunk  with  jwwer  made  possible  under  the 
old  order  of  things.  In  some  instances  no  doubt  their  salaries  are 
several  times  the  size  of  their  heads,  and  many  times  the  circum- 
ference of  their  hearts.  They  know  not  of  the  trials  and  trlbtila- 
tlons  of  those  who  work  with  their  hands,  having  by  Inheritance 
lived  In  luxury.  They  evidently  still  believe  that  economic  might 
makes  right.  They  would  rule  you  or  ruin  you.  To  them  a  sug- 
geitlon  as  to  how  they  shall  exercise  their  suffrage  would  be  an 
Insult,  but  for  one  of  them  to  attempt  to  influence  you  against 
your  convictions  Is  taken  as  a  matter  of  ordinary  right.  They  be- 
lieve that  the  cream  of  life  and  Us  comforts  belong  to  them,  and 
that  the  great  masses  of  the  people  should  be  content  with 
skimmed  milk.  TO  them  not  less  than  a  whole  loaf,  but  to  you 
the  crumbs  from  their  tables.  In  order  to  retain  their  position  of 
economic  lordship  In  this  community  and  this  State  they  would 
threaten  you  the  loss  of  your  position  If  you  hesitate  to  do  their 
bidding,  regardless  of  the  valuable  and  proficient  services  which 
you  may  render  them  in  your  given  line  of  endeavor.  This  Is,  of 
course,  usually  done  through  their  stool  pigeons.  They  believe  In 
corporate  aristocracy — ^not  true  democracy. 


Though  posing  as  the  friend  of  the  average  man  and  s]rmpsthetle 
toward  the  New  Deal  program  when  In  certain  places  In  Washing- 
ton, down  here  In  their  own  circle  you  will  find  them  fighting  every 
advance  which  the  New  Deal  Is  making  for  social  Justice.  They 
have,  no  doubt,  always  opposed  every  measure  looking  to  social 
advance.  Some  of  them  have  bitterly  oppxised  practically  every  New 
Deal  measure  vrlth  the  exception  of  those  particularly  aimed  In 
their  direction  and  for  their  benefit.  Some  of  them  have  publicly 
vllUfied  and  maligned  in  the  ugliest  terms  the  great  President  of 
this  Nation  and  the  leader  of  the  common  people.  They  have  even 
questioned  his  Integrity  by  such  remarks  as  "you  can't  put  your  fin- 
ger on  him",  etc.  Thank  God  some  of  them  cannot.  Some  of  them 
opposed  particularly  the  payment  in  cash  of  the  adjvisted-servlce 
certificates,  when  the  amount  of  their  profits,  as  a  result  of  the 
war  carried  on  by  the  holders  of  these  certificates,  brought  Into 
their  coffers  millions  of  dollars.  Some  of  them  have  lived  on  Gov- 
ernment contracts  since  Mr.  Roosevelt  came  Into  power,  with  the 
result  that  their  prc^ts  have  mounted  and  their  properties  have 
almost  doubled  in  value.  These  are  they  who  have  for  years  be- 
lieved In  low  wages,  long  hcxirs  for  those  who  carry  the  heaviest 
burdens  of  life,  while  they  live  In  palatial  homes,  yachts,  and  sum- 
mer retreats.  Their  profits,  as  you  know,  have  not  come  primarily 
through  a  contribution  to  the  welfare  of  society,  but  partlj  tlirough 
child  labor  and  the  economic  exploitation  of  their  employees.  They 
are  for  laissez  falre,  not  for  the  status  quo  ante. 

It  is  hard  to  believe  that  they  have  ever  cared  how  the  great  mass 
of  the  American  people  live.  Little  is  their  concern  wliether  00 
percent  of  our  citizens  are  living  at  or  below  the  margin  of  exist- 
ence. Let  the  ratio  go  to  70  or  80  percent,  provided  there  Is  no 
Interference  with  their  baneful  economic  habits.  To  be  sure.  In 
their  altruistic  moments  they  say  people  must  be  fed  and  (dothed 
and  sheltered,  but  expend  on  them  no  more  than  is  barely  enough 
to  keep  them  alive  In  order  that  they  may  continue  by  their  toll  to 
add  to  the  wealth  and  power  of  those  who  have  built  themselves  up 
on  the  exploitation  of  their  fellow  men  and  by  means  of  q>eclal 
privileges  which  have  been  granted  to  them  by  a  compla<:ent  Gov- 
ernment. 

Some  of  this  group  are  moving  heaven  and  earth  to  defeat  me 
In  this  primary.  I  know  their  names;  I  know  of  their  efliorts;  and 
I  fully  understand  their  motives.  Is  not  their  opposition  conclu- 
sive of  the  correctness  of  my  position  on  public  Issues?  It  has 
been  and  it  will  be  impossible  for  me  to  represent  the  Jiplrlt  and 
energy  of  the  great  mass  of  my  people  in  this  district  aad  at  the 
same  time  please  this  small  group. 

In  a  democracy  every  interest  Is  entitled  to  fair  representation, 
and  my  record  shows  that  I  know  this.  One  would  tliink  that 
they  would  be  chastened  in  spirit  and  fairer  In  action  because 
of  oxir  narrow  escape  from  a  social  and  economic  cataclysm  that 
seemed  about  to  engulf  us  all  in  a  common  disaster,  and  that 
they  would  now  be  ready  and  willing  to  set  to  work  to  build 
on  this  continent  such  a  Nation  as  the  humane  and  socially 
minded  of  oxir  founding  fathers  saw  in  their  dreams — a  Nation 
consisting  not  of  numerically  small  class  holding  most  of  the 
wealth  of  the  country  with  60  percent  or  more  lacking  adequate 
food,  clothing,  and  shelter,  but  a  Nation  which,  except,  for  that 
handful  of  misfits  and  derelicts  that  are  constantly  being  sloughed 
off  of  every  social  group,  shall  be  composed  of  cltizenfi  who  are 
economically  free  because  they  possess  the  means  of  supplying 
themselves  with  those  things  that  make  life  worth  while  and 
who  are  therefore  truly  p>olitically  free. 

I  have  been  blessed  by  the  fact  that  I  have  suffered,  and  felt 
the  pinch  of  poverty.  Though  well  bom,  I  was  forced,  because 
of  the  financial  circumstances  of  my  family,  to  make  my  own  way 
since  I  was  a  boy  In  the  teens.  I  know  what  It  Is  to  work  both 
with  my  hands  and  my  brain,  and  for  that  reason  I  am  happy 
that  I  can  always  feel  a  common  touch.  I  also  am  the  happy 
father  of  sev(>n  fine  average  children — ^fomr  boys  and  three  girls. 
When  I  think  of  my  covmtry  and  my  people.  I  cannot  but 
think  of  my  children.  Mrs.  Hancock  and  I  are  trying  to  rear 
them  In  such  a  way  that  they  will  grow  up  to  love  their  coimtry 
because  of  Its  Justice,  equality  of  opportunity,  and  fieedom  of 
life.  We  have  also  tried  to  Instill  Into  them  the  fact  that  the 
torch  of  progiess  has  been  kept  aflame,  not  alone  by  the  achieve- 
ments of  science.  Industry,  and  culture  but  as  much  by  the  sym- 
pathy, toleracxe,  and  cooperation  of  those  who  are  eager  to  give 
new  ideas  a  chance  to  prove  their  value  and  whose  desire  for  the 
betterment  oi*  humanity  embraces  all.  Is  the  Amerlcti  that  we 
shall  pass  on  to  our  children  to  be  an  economic  feudalism  with 
the  powerful  lords  of  finance  In  control  of  our  resoui-ces;  with 
a  small  but  very  rich  group  at  one  end  of  the  scale  and  an 
ever  larger  and  poorer  class  of  dependent  vassals  at  the  other? 
Is  it  to  be  at.  America  of  contented  and  happy  cltlzeni'  support- 
ing themselv(«  In  comfort  by  their  own  efforts?  Are  the  prop- 
erty and  means  of  production  of  America  to  become  more  and 
more  concentrated  In  the  hands  of  a  privileged  class,  or  Is  there 
to  be  a  wldei'  diffusion  of  them  among  the  mass  of  the  people, 
as  those  who  founded  this  coimtry  intended  there  should  be? 
Is  it  to  be  the  function  of  our  Government  further  to  foster, 
protect,  and  encotirage  a  concentration  of  wealth  that  has  al- 
ready reache<3:  a  point  where  It  threatens  the  very  life  of  the 
Nation,  as  It  has  already  put  Its  soul  In  Jeopardy?  >Dt  Is  the 
Ideal  to  be  l;hat  of  serving  the  best  interests  of  thi)  greatest 
number  of  our  citizens?  Serving  the  best  Interests  of  the  great- 
est number  of  our  citizens.  Is  my  friends,  the  New  Deal  in  action; 
and  I  am  b^>py  that  I  have  been  and  that  I  still  am  a  part  of 
tt»  f^"'<  unices  idl  dependable  algns  faU,  I  shall  continue  to  be  a 
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part  of  tt,  ragardlMS  of  th«  eomhtnatton   of  power  and  WMUth 
wblch  te  am^«d  against  me  in  my  dlatrict. 

There  an  aererai  reaeonii  why  ttils  group  le  fighting  me.  axul 
here  is  ooe  that  I  am  espedaUy  anxious  for  you  to  know:  Bom 
and  reared  in  a  totiaoeo-gTowing  county,  quite  naturally  I  have 
become  familiar  with  and  aenattire  to  the  problema  of  the  tobacco 
grower.  I  have  eeen  him  labor  under  the  meet  trying  circum- 
atances  to  make  a  crop,  employing  in  the  effort  every  member 
of  hta  family,  even  to  the  little  girl  tots.  Too  often  I  have  seen 
bLt  economic  condition  worse  at  the  end  at  the  y<ear  than  it  was 
when  he  commenoed.  becaxne  of  the  unfair  distribution  of  the 
Income  from  this  great  industry.  As  a  North  Carolinian.  I  am 
natxirally  deeply  interested,  as  my  record  will  show,  in  preserv- 
ing and  promotiBg  the  tobacco  industry.  If  this  were  not  true. 
I  have  got  no  buslneas  living  In  North  Carolina,  much  leas  serv- 
tsg  the  Fifth  District,  where  a  large  percent  of  the  people  are 
dependent  upon  •oxne  phase  of  the  tobacco  Industry  for  a  living. 
I  know,  however,  that  there  is  sufltelent  income  to  go  around 
more  eqiUtably. 
^->.  But  here's  what  I  want  you  to  know:  n  was  my  privilege  and 
,  duty  In  the  last  session  of  Congress  to  actively  sponsor  what  Is 
eommonly  known  as  the  Plaunagan  bJlL  In  short,  this  measure 
aimed  to  correct  some  of  the  abuses  azid  dllBcultles  In  the  present 
nuurketing  system.  It  provided  that  in  given  areas  where  two- 
thirds  of  the  farmers  had  by  aOrmative  vote  approved  the  plan,  the 
Federal  Oovemment  would,  by  competent.  Impartial,  expert  grad- 
ers, examine  and  inspect  all  tobacco  before  It  was  sold  by  the  ware- 
housemen. All  the  cost  In  connection  with  this  sers'ice  Is  borne  by 
the  Oovemment.  In  addition  to  the  grading  of  tobacco,  the  bill 
provided  that  there  shall  be  a  dally  market  news  service  telling  the 
farmers  the  average  currmt  price  which  each  standard  grade  brings 
an  certain  markets  daily. 

Since  the  comfmnies  require  that  their  buyers  shall  be  experts, 
tt  octrurred  to  many  of  us  that  It  would  be  less  than  fair  If  the 
Oovemment  didn't  fimilsh  expert  graders  for  the  growers.  With- 
out this  additional  service,  all  who  understajHl  the  present  system 
must  admit  that  the  average  farmer  has  little  or  no  bargaining 
power  in  the  sale  of  his  tobacco.  Regardless  of  the  friendship 
which  exists  between  the  buyers  and  the  farmers,  have  you  ever 
heard  of  a  buyer  in  a  business  transaction  helping  a  seller?  It  te 
the  contention  of  those  who  luxSerstand  this  problem  that  every 
pile  of  tobacco  of  spproxlmately  the  same  grade  should  sell  for 
approximately  the  same  price  on  the  same  warehotise  floor  the 
same  day  to  the  same  buyer.  Does  It  do  It?  No;  and  it  never  has. 
There  Is  no  guaranty  that  with  this  service  we  would  have  a  perfect 
svstem:  but  no  one  can  deny  that.  If  the  measure  is  properly  admin- 
istered In  cooperation  with  the  warehousemen,  it  should  result  In  a 
great  Improvement  to  the  system  and  a  protection  to  the  growers. 
No  person  or  interest  can  be  harmed  If  those  who  carry  on  this 
operation  want  the  grower  to  receive  the  true  worth  of  his  tobacco. 
If  the  warehouseman  Is  not  Interested  In  seeing  this  done,  then 
the  grower  Is  without  representation  or  protection  under  the  pres- 
ent system,  and  the  sooner  he  learns  this  the  better  off  he  will  be. 
If  properly  admlnlstere<l.  this  measure  should  also  tend  to  protect 
tlie  smaller  markets  without  Injury  to  the  larger  ones.  Warehouse- 
men usually  fare  pretty  well,  and  the  more  the  grower  gets  the 
larger  are  their  commissions.  Surely  there  should  be  some  real 
responsibility  on  the  part  of  the  warehousemen  for  the  protection 
of  the  grower.  It  was  and  is  the  judgment  of  the  sponsors  of  this 
bUl  than  no  person  can  be  injured  or  deprived  of  any  of  his  rights. 
It  is  true  that  It  will  tend  to  eliminate  the  opportunities  for  un- 
earned proflts  on  the  part  of  the  pin-hookers,  who  quite  frequently, 
because  of  the  hurried  way  in  which  tobacco  is  sold,  six  or  seven 
hundred  pfles  an  hour,  pic*  tzp  piles  at  a  bargain,  regrade  them. 
*P<i  then  sell  them,  sometimes  as  farmer  tobacco,  at  a  profit 
greater  than  the  total  amount  received  originally  by  the  grower. 
It  is  also  the  belief  and  judgment  of  the  sponsors  of  this  measure 
that  it  will  Insure  perpetuation  of  the  present  loose-leaf  auction 
system,  which  should  and  can  be  made  highly  competitive.  You 
know  It  seems  rather  strange  and  unbelievable  that  though  the 
farmer  stakes  his  all  under  the  present  system,  and  Is  the  real 
party  In  interest,  he  is  not  eligible  for  representation  on  the 
tobacco  boards  of  trade  which  regulate  and  control  the  method  of 
dlspoelng  of  his  labor. 

How  wotild  you  like  lor,  say.  a  month  of  your  labor  and  Indus- 
try to  be  aucUoned  olT  In  5  or  6  seconds  without  expert  ad- 
vice as  to  Its  worth?  If  the  present  system  as  now  operated 
Is  for  the  Ijest  Interests  of  the  grower  and  not  the  warehouseman 
and  buyer,  pray  teU  me  why  this  group  Is  so  bitterly  opposed 
to  the  Flannagan  bill.  I  Invite  any  opponent  of  this  bill  to  meet 
me  anywhere  In  the  district  to  debate  Its  merits  or  demerits  be- 
fore a  group  of  tobacco  growers  whom  they  are  supposed  to  rep- 
resent and  protect  and  from  whom  they  receive  their  living.  If 
they  are  for  the  grower  first,  instead  of  fighting  me,  they  shoiild 
and  would  be  busy  Improving  the  system  for  his  protection. 
If  this  Is  not  a  meritorious  measxire  and  shot  through  with 
justice,  why  did  every  member  of  the  North  Carolina  delegation, 
with  one  excepMon.  Including  both  Senators,  support  it?  Why 
did  the  A.  A.  A.  heartily  endorse  It?  Why  did  the  President 
strcngly  favor  its  passage  and  give  It  his  blessing?  I  am  happy 
to  state  that  not  all  the  warehousemen  are  opposed  to  it  Some 
conscientiously  question  its  merits,  others  oppose  It  because  they 
belong  to  the  buyers  and  refuse  to  put  the  growers*  Interest  first 
I  want  you  to  dasaify  them  Xor  your  own  welfare  and  protection. 


Now.  let's  analyze  the  attitude  of  some  of  the  critics  who  were 
saved  by  the  New  Deal.  You  will  certainly  want  to  laugh.  Most 
of  these  critics  sing  the  same  old  song.  They  would  carry  us 
bactc  to  the  1929  Garden  of  Eden.  A  few  days  ago  I  met  one 
of  these  gentlen^n  on  the  street  of  this  good  city,  living  In  a 
dreamland  of  long  ago  when  personal  liberty  could  be  used  to 
the  extent  of  capitalizing  upon  the  very  souls  of  the  nuuses 
who  work  for  a  living  with  their  hands  and  who  formed  the 
foundation  of  Anverica,  past,  present,  and  future.  He  told  n^ 
that,  though  business  was  much  Wtter  under  the  New  Deal, 
American  business  and  the  American  public  are  afraid  to  go  ahead 
because  they  do  not  know  what  the  present  administration  will  do. 

I  said,  "Exactly  what  are  they  afraid  of?"  His  answer  was  a 
general  confusion  of  perfect  Ignorance  as  to  the  purposes  of  the 
New  Deal.  My  friends,  do  you  believe  the  American  people  are 
afraid  of  having  their  bank  deposits  guaranteed  up  to  $5,000? 
Are  they  afraid  of  having  their  homes  saved  when  private  financial 
institutions  failed  to  save  them?  Are  they  afraid  of  having  the 
uncertainty  of  poverty  in  old  age  swept  aside  with  social-sectulty 
legislation.'  Are  they  afraid  cf  being  protected  In  their  dealings 
in  securities  against  the  unscrupulous  practices  of  some  of  the 
money  changers?  Are  they  a/raid  of  having  their  national  wealth 
increased  with  a  program  of  self-liquidating  public  works?  Are 
they  afraid  of  a  power  development  program  to  bring  cheap  elec- 
tricity Into  homes  tiiat  are  warped  with  drudgery?  Are  they 
afraid  of  legislation  to  prevent  the  overcapitalization  of  industry 
that  heretofore  has  resulted  in  their  being  fleeced  out  of  millions 
of  dollars  for  worthless  watered  stocks  and  bonds^  Are  the  Amer- 
ican farmers  afraid  of  73-cent  corn.  $1.25  wheat.  10 -cent  hogs. 
14-cent  cattle,  11 -cent  cotton,  and  20-cent  tobacco,  as  compared 
to  9-cent  com,  20-cent  wheat,  2-cent  hogs,  4-cent  cattle.  6^/7 -cent 
cotton,  and  9-cent  tobacco  in  1932?  Are  they  afraid  of  having 
their  farms  refinanced  at  a  rate  of  8  V^ -percent  Interest  and  a  sav- 
ing of  from  2  to  3>-3  percent?  Are  they  afraid  of  Federal  loans  on 
their  agricultural  products  affording  them  an  opportunity  to  await 
the  arrival  of  satisfactory  market  conditions?  Are  they  afraid  at 
legislation  directed  toward  eliminating  the  unfair  discrimination 
in  prices  as  between  large  chain-store  combines  and  the  independ- 
ent merchants,  whose  preservation  is  essential  If  we  are  to  have 
economic  freedom  and  the  consimaer  protected  against  monopolistic 
prices? 

Are  you  afraid  of  legislation  which  will  make  tt  possible  for 
the  man  who  works  with  his  hands  to  bargain  on  some  effective 
basis  approaching  eqxiality  with  his  employer?  Are  they  afraid  of 
legislation  which  will  take  the  profits  out  of  war  and  make  mate- 
rial powers  and  property  subject  to  the  Nation's  call  in  the  same 
way  that  the  young  men  are  drafted  into  service?  Is  anyone 
afraid  to  have  the  unemployed  of  this  Nation  fed  through  the 
productive  agency  of  the  Public  Works  or  Works  Progress  Admin- 
istrations until  such  time  as  American  Industry  becomes  suffi- 
ciently rehabilitated  to  absorb  them?  Do  you  honestly  believe 
that  the  American  public  or  American  business  are  afraid  of  the 
generally  improved  economic  conditions  largely  brought  about  by 
the  New  Deal,  as  evidenced  on  the  market  pages  of  every  news- 
paper in  the  United  States,  be  it  hostile  or  friendly  to  the  pro- 
grana?  I  know  you  are  not.  and  I  know  you  know  the  American 
public  and  the  average  American  businessman  is  not  afraid  of 
this  program.  They  are  behind  it,  and  when  free  to  speak,  com- 
mend it  in  glowing  terms. 

Ill  tell  you  what  the  American  public  Ls  afraid  of  and  what  the 
small-business  man  is  fearful  about:  Our  history  has  taught  us  to 
believe  in  the  virtue  of  free  business  initiative;  but  Is  it  not  a 
fact  that  we  had  actvially  lost  most  of  our  freedom  in  1932?  The 
international  bankers,  the  trusts,  the  chain  stores,  and  the  hold- 
ing company  tactics  hemmed  us  in  from  above.  Below  were  the 
lesser  rackets  of  the  underworld  lying  In  wait  to  snap  at  any  busi- 
nessman who  appeared  to  be  friendless  or  unprotected. 

As  a  result  of  this  situation  were  we  not  fast  l>ecomlng  a  nation 
of  "yes"  men,  cringing  to  bankers.  Indiistrlal  tycoons,  and  gang- 
sters? When  the  power  and  grip  of  these  antisocial  forces  are 
lifted  from  the  neck  of  the  small  American  businessman  and 
farmer,  his  fears  will  vanish  like  the  mist  before  a  rising  sun. 
The  New  Deal  has  recognized  this  un-American  and  deplorable 
situaUon  and  has  set  about  to  tear  it  up,  root,  trunk,  and  branch. 
and  we  are  making  progress  every  day. 

I  must  conclude.  I  would  like  to  extend  my  remarks,  but  the 
time  will  not  permit.  These  are.  in  my  opinion,  the  fundamental 
social  and  political  issues  upon  which  the  future  of  America  de- 
pends and  the  solution  of  which  caxmot  longer  be  postponed 
Where  does  my  opponent  stand  on  these  issues?  Will  he  make  his 
views  public?  Ask  him.  The  situation  can  only  properly  be  called 
a  crisis.  In  this  crisis  In  our  national  life  you  and  I  have  grave 
responslbUities  that  we  cannot  evade  without  forfeiting  our  birth- 
right. Under  the  continued  leadership  of  President  Roosevelt  If 
the  Issues  can  be  made  clear,  the  chance  that  the  American  peoole 
may  throw  off  the  yoke  of  high  and  mthleas  financial  control  and 
reassert  their  UberUes  is  worth  the  wager  of  our  lives,  our  fortunes 
and  our  sacred  honor.  When  the  carping  and  sulking  criUcs  who 
have  been  repudiated  at  the  bar  of  public  opinion  in  America  for 
their  economic  sins  of  omission  and  commission,  have  sunk  Into 
^^m  !^-  VJ^T"^  ^"^  ^'^'^  °^  Franklin  D.  Roosevelt  will  shine 
forth  In  gl^tening  beauty  and  Inspiration  from  the  hearts  of  the 
mjmons  whose  lives  have  been  permanently  blessed  by  bis  New 

I  thank  you.  and  ^ood  nlghti 
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HON.  THEODOaS  L.  MORITZ 


Mr,  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  desire  to  take 
advantage  of  this  opportunity  to  make  a  few  remarks  in 
behalf  of  my  friend  and  colleasrue.  Congressman  Theodore 
L.  MoRiTz,  who  represents  the  Thirty -second  District  of 
Pennsylvania. 

I  do  not  hesitate  to  say  that  since  Mr.  Moritz  has  been  a 
Member  of  Congress  he  has  sponsored  and  supported  pro- 
gressive and  humanitarian  legislation,  such  as  adequate  pen- 
sions for  the  aged,  widows  with  dependent  children,  and  all 
those  who  are  physically  incapacitated;  increased  compen- 
sation for  disabled  veterans,  payment  of  the  adjusted-service 
certificates,  and  also  legislation  to  benefit  the  coal  miners, 
farmers,  and  all  others  who  labor  for  a  livelihood. 

I  have  heard  Members  of  Congress  refer  to  Congressman 
Moritz  as  a  liberal.  A  person  who  is  a  liberal  is  broad- 
minded,  progressive,  and  humane.  A  person  possessing  these 
attributes  makes  an  excellent  servant  of  the  people. 

Read  the  Congressional  Record  and  you  will  learn  from 
Mr.  MoRiTz's  speeches  and  the  bills  he  sponsored  and  sup- 
ported that  he  is  a  real  representative  of  the  people.  I  have 
not  any  doubt  that  if  Theodore  Moritz  is  reelected  to  the 
United  States  House  of  Representatives  next  November  he 
will  again  serve  the  people  as  he  did  in  1935  and  1936. 

ENGLAND  FINISHES  ITS  THREE  MILLIONTH  HOME!  AMERICA  CAN 
EMBARK  ON  A  SIMILAR  PROGRAM  THROUGH  PASSAGE  OP  THE 
WAGKER-ELLENBOGEN  BILL 

Mr.  ELLENBOOEN.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record  I  include  the  following: 

XNGANO  riMISHXS  TTS  THKEZ    MOXJONTH    HOlfZ 

Mr.  Speaker,  the  Nation-wide,  insistent  demand  for  pas- 
sage of  the  Wagner- Ellenbogen  housing  bill  continues.  In 
fact,  as  the  closing  days  of  the  present  session  approach  the 
hope  is  *>eing  expressed  on  all  sides  that  this  legislation,  so 
vital  for  furthering  the  economic  and  social  well-being  of  the 
Nation,  will  not  fail  of  enactment  in  the  House  before  Con- 
gress adjourns.  It  has  already  passed  the  Senate  by  a  large 
majority. 

In  its  latest  editorial  the  Scripps-Howard  chain  of  news- 
papers, which  has  given  its  editorial  support  to  the  Wagner- 
EUenbogen  bill  since  its  introduction  in  the  Senate  and 
House,  again  musters  powerful  and  sound  arguments  for  the 
bill's  passage. 

THE    WAGNES-KLLZNBOCEN    SnjL     IS     ONX    OF    THX    ACXS     OP    TBZ     KKW 
DEAL,     SATS     THE     SCKIPPS-HOWAXO     NXWSPAPEK     CHAIN 

The  Wagner-Ellenbogen  bill  is  one  of  the  aces  of  the 
new  deal,  the  editorial  states,  and  insists  that  Congress 
should  play  it  now. 

Pointing  out  that  announcement  has  Just  been  made  of 
the  erection  in  England  of  the  three  millionth  home  built 
since  the  war,  the  editorial  makes  the  important  observation 
that  government  assistance  in  England  to  only  about  15 
percent  of  her  new  housing  started  England's  home-building 
boom — a  boom  which  has  been  the  main  factor  in  her 
recovery. 

Expressing  the  hope  that  the  House  Banking  and  Currency 
Committee  will  report  the  measure  and  that  the  House  will 
vote  its  passage  before  adjournment,  the  editorial  also  asserts 
that  both  pohtically  and  economically  the  Democrats  would 
be  wise  "to  add  this  administration  measure  to  the  galaxy 
of  reforms  to  which  they  can  point  with  pride  at  Phila- 
delphia." 

PASSAGE    or    THX    WACNEB-EIXXKBOCEN    BXT.!,    POUTICALLT    WISX    AND 

XCONOMICALLT     S017ND 

The  Republicans'  platform  failed  to  mention  rehousing, 
one  of  the  most  obvious  next  steps  in  our  own  recovery,  the 
Scripps-Howard  papers  point  out.  It  would  therefore  be 
the  part  of  political  wisdom  to  enact  the  bill— which  is  urged 
by  millions  of  organized  backers. 

Economically,  too,  the  Democrats  would  be  quite  as  wise, 

the  editorial  observes,  quoting  John  T.  Flynn,  who  sajrs 

that— 

Here  lies  the  greatest  single  Instrument  of  recovery  that  the 
mind  of  man  can  Invent  In  our  system. 


The  urgent  need  for  housing  Is  again  pointed  out: 


Experts  estimate  a  need  for  7,000.000  additional  dwelling  unlU 
during  the  next  decade,  not  cotmting  the  replacement  of  unfit, 
dilapidated  buildings  now  occupied;  rehousing  the  lower-bracket 
Income  families  In  decent  homes  would  stimulate  the  heavy  Indus- 
tries, reemploy  labor,  set  off  the  belated  private  home-building 
boom.  And  the  expense — In  grants  and  loans  to  local  housing 
authorities  In  the  next  3  years — probably  would  be  returned  In 
tax  savings  from  lower  crime,  delinquency,  fire,  and  disease  costs. 

This  is  an  excellent  exposition  of  the  need  for  the  Wagner- 
Ellenbogen  housing  bill,  and  a  sound  argument  for  its  pas- 
sage. I  hope  that  the  House  will  recognize  the  great  merit 
and  the  great  need  for  the  Wagner-Ellenbogen  bill,  and  enact 
it  at  this  session. 

ROBINSON-PATMAN    BILL    TO    PROTECT    INDEPENDENT    MERCHANTS 

Mr.  WOLVERTON.  Mr.  Speaker,  there  has  been  con- 
siderable discussion  with  respect  to  what  will  be  the  effect  of 
the  enactment  of  the  Robinson-Patman  anti-price-discrimi- 
nation  bill. 

Large  and  powerful  organizations  that  have  been  able  to 
receive  preferential  prices  in  purchasing  commodities  to  be 
sold  in  competition  with  independent  merchants  have  con- 
ducted widespread  propaganda  against  the  bill.  In  many 
instances  the  Information  has  been  misleading,  and  in  some 
cases  actually  untrue,  with  respect  to  the  purpose  and  effect 
of  the  biU. 

All  of  this  has  been  done  because  of  a  desire  upon  the  part 
of  such  organizations  to  continue  to  utilize  their  wealth, 
power,  and  corporate  connections  to  obtain  preferential 
prices  or  other  favorable  considerations  in  the  purchase  of 
their  merchandise  and  thereby  be  enabled  to  undersell  the 
small  merchant  who  is  their  competitor.  The  effect  of  all 
this  in  many  cases  has  been  to  eliminate  the  small  or  inde- 
pendent businessman  entirely  and  thereafter  leave  the  con- 
sumer under  complete  control  of  the  big  business  with  com- 
petition destroyed. 

The  Robinson-Patman  bill  is  based  upon  the  fundamental 
principle  that  it  is  not  in  the  public  interest  to  permit  any 
system  of  unfair  price  discrimination,  or  other  business  prac- 
tice or  custom,  to  exist  whereby  an  advantage  is  given  to  one 
person  over  another.  To  permit  such  Is  to  create  a  tendency, 
as  is  now  the  case,  to  have  all  merchandising  lines  of  busi- 
ness serving  the  consuming  public  gravitate  into  the  hands  of 
the  favored  few  who,  by  reason  of  great  corporate  wealth  and 
influence,  are  able  to  draiand,  coerce,  and  by  threats  intimi- 
date manufacturers  into  granting  to  them  preferences  of  price 
or  other  favorable  considerations  not  extended  to  the  general 
buying  public. 

It  can  be  readily  seen  that  if  unfair  business  practices,  such 
as  the  Robinson-Patman  bill  seeks  to  correct,  were  permitted 
to  continue,  the  time  would  not  be  far  distant  when  every 
line  of  business  that  supplies  the  necessities  of  life  to  our 
people  would  be  in  the  hands  of  a  small  number  of  large  cor- 
porations. The  small  merchant  engaged  in  the  sale  oi  gro- 
ceries, meats,  clothing,  dry  goods,  shoes,  drugs,  tobacco,  hard- 
ware, furniture,  household  appliances,  fuel,  building  materials, 
agricultural  implements  and  supplies,  and  other  articles 
of  general  merchandise  that  enter  into  our  daily  life,  would 
soon  be  eliminated  and  all  possibility  of  his  earning  a  liveli- 
hood as  an  independent  businessman  destroyed.  Tlie  small 
store  in  city,  town,  and  village,  and  the  general  store  at  the 
crossroads  in  the  coimtry  section,  would  become  only  a  mem- 
ory as  a  thing  of  the  past. 

There  is  no  denial  of  the  fact  that  these  large  and  Influ- 
ential corporations  in  different  lines  of  mercantile  business 
are  enabled,  because  of  their  size,  to  demand  and  receive 
preferential  prices  and  other  worth-while  advantages  in 
making  purchases  of  commodities  from  the  manufacturer; 
and  the  small-business  man,  because  of  his  inability  to  bring 
the  same  measure  of  pressure,  is  denied  the  more  favorable 
treatment  accorded  to  the  large  corporation  with  its  tremen- 
dous wealth  of  resources.  The  result  cannot  be  other  than 
detrimental  to  the  small-business  man  and  equally  unsatis- 
factory to  the  manufacturer  upon  whom  demand  is  made 
accompanied  with  threats  and  coercive  methods. 
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A  careful  study  of  the  report  made  by  the  Federal  Trade 
Commission,  based  upon  its  investigation  of  the  practices  of 
some  cf  the  so-called  chain  stores,  as  well  as  upon  the  facts 
set  forth  In  the  report  of  the  special  congressional  committee 
that  made  a  Nation-wide  inquiry  into  the  same  subject, 
leaves  no  doubt  as  to  the  advisability  and  the  necessity  of 
Federal  legislation  of  the  kind  and  character  contained  in  the 
Roblnson-Patman  antl-pilce-discrimination  bill. 

The  continued  expansion  of  the  chain-store  type  of  busi- 
ness Into  every  line  of  activity  has  created  a  condition  that 
becomes  increasingly  disturbing  and  calls  for  firm  and  de- 
cisive action  before  all  possibility  of  individual  Initiative  in 
small  business  of  a  mercantile  character  is  destroyed. 
Failure  to  do  so  would  result  not  only  in  destruction  of  small 
business  enterprises,  but  would  also  make  possible  a  monop- 
oly that  would  preclude  any  cut  in  prices  and  place  our  people 
at  Its  complete  mercy. 

Although  the  demand  for  this  legislation  originated  with 
the  small-business  man,  who  has  felt  the  ever-increasing 
pressure  and  encroachment  of  big  business  and  the  conse- 
quent dtflBcuIty  of  continuing  in  business  under  prevailing 
conditions,  yet  the  manufacturer  who  has  been  subjected  to 
the  threats  and  demands  of  the  chain-store  organizations 
has  likewise  felt  the  necessity  of  legislation  of  this  character. 

The  Federal  Trade  Commission  had  this  to  say  on  that 
subject  in  its  report: 

Then  bu  been  considerable  eritlclam  of  some  of  the  methods 
Qsed  by  chain  sjgtema  in  their  bargaining  with  manufacturers  for 
special  price  conceaalons.  The  criticism  comes  largely  from  the 
manufacturers  tbemselTea.  many  of  whom  jvotest  the  methods 
unBd  while  yielding  to  them.  Some  state  their  yielding  waa  accom- 
plUbed  only  as  the  result  of  threats  and  coercion. 

And  again  the  Federal  Trade  Commission  makes  this  state- 
ment: 

Hiirty-tbree  at  the  manafacturerm  Interviewed  stated  positively 
that  threats  and  coercion  had  t>een  used  by  chain-store  companies 
to  obtain  preferential  treatment. 

To  give  some  idea  of  what  has  happened  in  this  respect, 
the  report  of  the  investigation  showed  that  one  large  chain- 
store  organization  received  in  rebates  from  manufacturers 
and  wholesale  merchants  over  $9,000,000  in  one  year.  It  was 
disclosed  that  they  refused  to  buy  unless  they  received  a 
price  preference  or  the  equivalent  in  merchandi.se.  Thus,  it 
can  be  readily  seen  that  the  manufacturers  and  wholesaliers 
themselves  are  as  much  in  need  of  protecticm  and  as  anxious 
for  it  as  the  independent  merchants. 

It  is  also  of  inkiest  to  note  that  the  huge  savings  resulting 
from  rebates,  to  which  I  have  just  referred,  were  not  entirely 
passed  on  as  a  savins  to  the  consamer  nor  reflected  in  a 
higher  rate  of  wage  for  the  empteiyee.  The  report  of  the 
toivesticatloQ  showed  that  this  axporation  paid  a  compara- 
tively few  of  its  ofBcers  and  directors  a  total  of  $1,9964K)0  a 
year.  It  paid  several  of  them  over  $100,000  a  year,  one  of 
them  $180iM)0.  and  another  $1404M>0.  AU  of  this  was  made 
possible  out  of  secret  rebates  received  by  that  one  corpora- 
tion to  the  amoant  of  $8jD004>00.  It  is  equally  interesting  to 
know  that  the  same  report  also  showed  as  a  result  of  a  survey 
that  was  made  that  the  weekly  wage  rate  paid  to  chain- 
store  employees  was  30  percent  less  than  that  paid  by 
independent  operators  to  thdr  employees  for  similar  work. 

In  conclusion,  and  answering  a  fear  expressed  by  some,  it 
is  my  opinion  that  the  restoration  of  eqnahty  of  opportunity 
in  business  as  provided  for  in  the  BoMnson-Patman  biU  will 
not  increase  prices  to  the  consumers.  In  this  connection  it 
is  well  to  bear  in  miSKl,  as  stated  in  the  report  submitted  by 
the  Judiciary  Committee  of  the  House: 

ITnfalr  trade  pracUces  and  monopollstle  methods  wlilch  In  the 
end  destroy  conpetlttem.  restrain  trade,  and  create  mtmopolj 
have  never  In  all  history  resulted  In  benefit  to  the  puhUe  In- 
terest.  On  the  contrary,  for  the  most  part,  they  have  been 
•ymboUc  of  lower  wages.  longer  hours,  lower  prices  paid  pro- 
ducers, eoarclan  of  Independent  mannfactorers,  domination  of 
that  field  at  indostry.  and  in  the  end  high  prices  to  consumers 
and  large  profits  to  the  owners. 

The  purpoee  of  the  Robtnson-Patman  bill  is  to  strengthen 
existing  antitrust  laws,  prevent  unfair  price,  and  other  dis- 
criminations, preserve  fair  competition  in  the  interest  of 


the  consumer  and  small-business  man,  and  at  all  times  main- 
tain equality  of  opportunity  so  that  even  the  most  humble 
may  continue  in  their  chosen  field  of  business.  It  seeks  to 
protect  the  weak  against  the  strong.  With  this  principle  of 
American  justice  and  fair  play  I  am  in  entire  accord  and 
give  my  present  and  continuing  support. 

THE  UTILrnES  MUST  BE  CTTRBED 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  utility  crowd  is  des- 
perate. Investigations  conducted  by  Congress  and  other 
agencies  have  resulted  in  startling  revelations.  The  people 
have  at  last  been  shown  how  they  have  been  mulcted  by  the 
utilities  and  how  they  have  lost  billions  of  dollars  to  dn 
utility  racketeers.  As  a  result  of  these  scandals,  the  utility 
lobbyists  have  been  driven  out  of  Washington. 

The  utUity  barons  are  desperate  in  their  attempts  to  return 
to  the  seat  of  our  Government.  In  their  desperation  they 
have  concocted  the  most  diabcdical  conspiracy  that  ever  be- 
smirched the  history  of  this  Nation.  Since  their  lobbyists 
have  been  revealed  as  corrupters  of  government  and  tools  of 
reaction,  they  have  banded  together  to  place  their  own  law- 
yers and  representatives  in  the  very  seats  of  Congress. 

BLUSH    rUND    GATHXaED 

The  utilities  are  gathering  a  gigantic  campaign  fund  to 
defeat  every  Incumbent  Congressman  who  has  opposed  their 
greed  and  reaction.  Every  Congressman  who  voted  to  abol- 
ish the  existing  evils  in  the  utility  industry  is  marked  for  de- 
feat by  the  lavish  use  of  the  huge  slush  fund  gathered  from 
the  utihty  profiteers. 

The  utilities  can  no  longer  depend  on  lobbyists  and  legis- 
lative agents.  They  have  selected  utility  lawyers  and  util- 
ity agents  to  run  for  Congress  in  the  hope  that  their  own 
lawyers  and  agents  will  protect  their  unfair  privileges. 
These  utility  lawyers  if  elected  to  Congress  would  save  the 
utilities  the  expense  of  paying  lobbyists  and  giving  bribes. 
They  would  save  the  expense  of  paying  for  fake  telegrams 
and  for  other  false  and  malicious  propaganda. 

Never  in  all  history  have  the  utilities  been  so  arrogant, 
so  bold,  and  so  brazen  in  their  attempt  to  debauch  the 
electorate  and  to  poison  the  foimtain  of  popular  govern- 
ment. It  was  bad  enough  to  have  the  utility  lawyers, 
lobbyists,  and  propagandists  in  the  antechambers  of  legisla- 
tive halls  and  In  the  hotel  lobbies  of  the  Capital.  To  place 
the^e  same  utility  representatives  in  the  seats  of  Congress 
would  spell  the  doom  of  representative  government  and 
democracy. 

UTTLITDCS    ITDST    NOT   BX    PEXJCrrm)   TO    OBTAIM    COimtOI.    OF    CONCXXSS 

The  people  must  be  aroused  before  it  is  too  late.  The 
otiUties  must  not  be  permitted  to  succeed  in  their  brazen 
attempt  to  dominate  national  legislation  by  spending  mil- 
lions of  ill-gotten  dollars  to  elect  utihty  lawyers  and  agents 
to  the  National  Congress  and  the  State  legislatures. 

It  is  now  an  established  fact  that  the  utihties  control  and 
dominate  every  faction  of  the  RepuUican  Party  in  Pennsyl- 
vania. The  battle  between  the  so-called  liberals  and  tha 
old  guard  in  the  Repubhcan  Party  is  merely  a  sham  battle — 
a  smoke  screen  to  hide  the  real  attempt  of  the  utilities  to 
control  the  next  ctHigressional  detegatlon  from  Pennsyl- 
vania. So-caUed  reformers,  so-called  liberals,  and  so-called 
independents  arc  the  instruments  of  the  utility  interests  oC 
this  State  to  corrupt  the  Government.  Utility  bosses  bossed 
the  Republican  political  bosses.  Utility  barons  dictated  the 
R^wblican  nominees.  So-called  harmony  slates  were  the 
creation  of  utility  representatives.  Every  nominee  was 
hand-picked  as  safe  for  the  utihties. 

When  you  know  who  sat  in  on  the  conferences  in  Phila- 
delphia that  selected  the  supposedly  independent  Republican 
slate,  you  know  that  the  utihties  dcmiinated  the  selections. 
You  know  that  no  matter  what  banner  they  fly — independ- 
ent, reformer,  or  old-gang  politician — they  are  the  servants 
(rf  the  utilities.  I  challenge  the  State  leaders  of  the  Repub- 
lican Party  to  deny  this. 

Utility  companies  render  a  service  that  is  not  a  luxury  but 
a  necessity.  They  are  mcHiopohes.  The  Government  pro- 
hibits any  competition  with  them.    The  people  are  at  their 
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mercy  unless  governmental  agencies,  honest  and  fearless, 
step  in  and  act  for  the  benefit  of  the  people.  A  courage- 
ous Congress  can  save  the  investors  and  the  rate  payers 
frcHn  exploitation.  That  is  why  the  utilities  are  so  anxious 
to  elect  their  own  friends  to  seats  in  our  National  House 
of  Representatives. 

ICABCB  rLOODS  RaCiUJ.KD 

The  floods  (rf  last  March  illustrated  the  great  importance 
of  the  utihty  services  in  our  daily  lives.  The  floods  and  the 
shut-down  of  the  power  plants  revealed  the  vital  need  for 
strict  regulation  of  the  utihties  by  the  Government, 

We  remember  the  complete  break-down  of  normal  living 
in  western  Pennsylvania.  The  streets  were  dark.  The  police 
and  fire -alarm  systems  were  disrupted.  Newspapers  ceased 
publication.  The  radio  stations  ceased  broadcasting.  The 
bakery-  plants  were  closed.  No  automobile  gsisollne  was  avail- 
able. Every  oJHce  building  and  mercantile  establishment  was 
closed.  Not  a  single  wheel  of  industry,  commerce,  trade,  or 
communication  was  able  to  turn.  The  entire  community 
was  paralyzed;  the  city  was  desolate;  the  community  had 
ceased  to  live.  This  event  proved  the  absolute  dependence 
of  the  pjeople  on  the  utility  service.  It  proved  the  power  that 
Ues  in  the  hands  of  those  who  control  the  utihties. 
xmunxs  couij>  staxvs  psopls 

It  would  be  possible  for  a  city  to  be  completely  isolated 
from  the  rest  of  the  worid,  to  be  completely  paralyzed  and 
denied  every  comfort  and  necessity  of  life.  The  entire  com- 
munity could  be  starved  within  a  few  weeks  if  the  owners  of 
the  power  plants  chose  dehberatcly  and  wantonly  to  shut 
down  their  plants  and  refuse  to  supply  electric  current. 

The  electric  light  and  power  Industry  suppUes  25,000,000 
residential,  commercial,  and  industrial  customers.  It  sup- 
plies to  manufacturers  55  percent  of  the  energy  consumed 
in  their  productive  processes  and  to  mining  and  quarrying 
63  percent  of  their  power  requirements.  No  dictator,  past 
or  present,  in  all  the  world's  history  held  such  mighty 
power  in  his  grasp  as  do  the  dictators  of  the  utihty  field. 
Let  the  utihty  dictators  determine  upon  it  and  they  could 
pass  a  death  sentence  upon  the  people.  Only  a  government 
which  is  in  the  hands  of  the  representatives  of  the  people 
could  prevent  such  a  catastrophe.  That  is  why  the  utihty 
dictators  are  endeavoring  to  control  our  Government,  so 
that  the  Government  would  protect  them  In  their  onslaughts 
on  the  people. 

SOMS   MKTHODS    OF   KXPLOITATION 

The  utility  barons  have  learned  that  control  of  govern- 
ment enables  them  to  make  huge  pn^ts  by — 

First.  Tax  exemi)tion. 

Second.  Milking  investors  by  the  sale  of  worthless  stocks 
and  bonds. 

Third.  S3T>honing  the  profits  into  the  pockets  of  insiders 
and  failing  to  pay  dividends  to  honest  investors. 

Fourth.  Plundering  the  consumers  by  excessive  rates. 

UNTAIX    TAX    CXnCFTION 

While  home  owners  and  farmers  are  taxed  for  the  cost  of 
government,  the  utiUUes,  through  their  control  of  State  and 
local  governments,  have  escaped  payment  of  taxes.  The 
utihty  barons  can  well  afford  to  contribute  to  secret  funds 
to  purchase  or  retain  control  of  governmental  agencies.  For 
if  the  dividends  on  this  investment  were  no  more  than  the 
real-estate  tax  exemptions  on  utihty  properties,  they  would 
represent  a  handsome  retimi  to  these  speculators  in  poUtics, 
utility  services,  and  Government. 

In  Pittsburgh  alone  the  utihties  fall  to  pay  the  real-estate 
tax  on  more  than  $132,000,000  worth  of  property. 

In  Allegheny  County  the  sum  is  much  larger.    In  Penn- 
sylvania as  a  whole  hundreds  of  milhons  of  dollars  of  utihty 
property  are  tax  exempt. 
urnjTna  enjot  utrwrcrPAL  ssaviccs  strr  hoicx  ownebs  pat  fo«  rr 

The  utilities  enjoy  police  and  fire  protection,  the  sewerage 
and  health  facilities,  and  the  street  and  highway  systems. 
They  use  all  these  municipal  services  and  facihties  but  do 
not  pay  anything  for  it.  All  these  services  and  facilities  are 
paid  for  entirely  by  the  home  owners.  Exemptions  from  real- 
estate  taxes  for  the  utihties  means  increased  real-estate 
taxes  upon  the  homes. 


tmUTT   TAX    BZXMPTIONB   ABB   nXOBTBATIVS   OP   KBPTTBLJCAlf    PA«TT 
COMTaOL    IN    PCNNSTLVANIA 

The  price  we  pay  for  electric  hght  and  power,  gas,  water, 
trolley,  bus,  taxicab,  or  train  transportation,  or  for  tele- 
phone service  is  regulated  by  the  public  service  commission. 
But  it  is  not  virithin  the  memory  of  man  that  the  Public 
Service  Commission  of  Pennsylvania  had  ever  ordered  a  sub- 
stantial reduction  in  the  rates  of  any  major  pubUc  utihty. 
This  was  true  imder  the  control  of  the  commission  by  the 
Old  Guard  Grundy  Republicans,  the  Mellon-Vare  machine, 
the  Penrose  machine,  or  the  "Uly  white"  reform  administra- 
tion of  Pinchot. 

Scores  of  millions  of  dollars  have  been  taken  out  of  the 
pocketbooks  of  Pennsylvania  citizens  and  sent  to  Wall  Street 
speculators  to  pay  exorbitant  dividends  on  utihty  stocks. 

THX    NOTORIOUS    M'CLUBB    INVXSTIGATES 

At  an  investigation  conducted  by  a  committee  of  the  State 
senate  of  which  the  convicted  Senator  John  J.  McClure  was 
chairman  it  was  testified: 

That  the  Penn  Central,  a  major  State  utihty,  earned  ap- 
proximately 30  percent  during  1930  despite  the  fact  that  a 
7-percent  return  is  the  legal  limit. 

That  the  Duquesne  Light  Co.  had  a  write-up  of  fourteen 
and  one-half  milhon  dollars  in  1928,  and  that  it  made  ex- 
cessive illegal  profits  of  $28,000,000  from  1925  to  1931.  That 
the  Duquesne  Light  Co.  valued  its  properties  at  $152,000,000 
for  rate-making  purposes  and  at  $40,000,000  less  for  tax- 
assessment  purposes. 

That  the  Insull  empire  took  two  and  one-half  milhon  dol- 
lars in  loans  from  the  Penn  Central  Light  L  Power  Co.  for 
use  of  other  subsidiary  com];)anies.  These  loans  were  never 
repaid — to  the  detriment  of  the  investors  in  and  the  con- 
sumers of  this  company. 

That  a  former  member  of  the  Pubhc  Service  Commission 
of  Pennsylvania  deposited  $888,738  in  banks  during  a  period 
when  his  salary  was  only  $110,000. 

That  another  member  of  the  commission  received  a  fee  of 
$150,000  from  Mitten  Management  of  Philadelphia  and  had 
his  hospital  expenses  of  more  than  $3,000  paid  by  a  former 
head  of  the  Philadelphia  Co.  of  Pittsburgh. 

These  are  just  a  few  of  the  many  startUng  revelations 
that  came  to  light.  What  would  have  been  revealed  to  the 
public  had  the  hd  been  completely  lifted  would  have  shocked 
and  amazed  the  people. 

Here  is  another  astounding  revelation: 

DUQXTESNE    LIGHT    COMPANT     MAKES    l«LLION8    WHILE    PEOPLE    STASVE 

During  1930  and  1931,  2  years  of  adversity  and  depression, 
of  misery  and  starvation  for  milhons  of  people,  the  Duquesne 
Light  Co.  made  $12,000,000  in  excessive  and  illegal  profits. 

It  is  stated  by  competent  authorities  that  the  excessive 
or  illegal  profits  of  electric  companies  alone — not  counting 
gas,  transirartation,  commimlcation,  and  other  utility  serv- 
ices— are  more  than  $500,000,000  a  year  and  that  their 
write-ups  or  watered  stock  greatly  exceed  $520,000,000. 

When  you  get  a  glimpse  of  the  ramifications  of  the  utihty 
racket,  you  realize  why  the  utihty  interests  are  willing  and 
anxious  to  spend  milhons  of  dollars  to  elect  their  own  utihty 
lawyers  and  tools  to  Congress. 

THE    BOLDnrG-COMPAHT    BCBXICB 

The  utihty  holding  company  racket  is  another  nefarious 
scheme  that  the  utihty  barons  will  revive,  if  they  succeed 
In  electing  their  lawyers  and  agents  on  the  Repubhcan 
ticket. 

I  voted  for  the  Wheeler-Raybum  bill  to  curb  the  vicious 
practices  of  the  utihties  holding  companies.  The  fake  tele- 
grams and  false  propaganda  did  not  fool  me.  I  stood  by 
our  great  President  on  this  Issue.  I  voted  to  prevent  a  re- 
currence of  the  loss  to  milhons  of  people  who  invested  in 
stocks  and  bonds  of  utihty  companies  and  lost  their  life 
savings  in  the  collapse  of  the  Insull  empire  and  in  many 
other  criminally  managed  and  corruptly  operated  utihty 
holding  companies.  The  utihty  racketeers  know  that  they 
cannot  Intimidate  me.  They  cannot  bribe  me.  They  are 
trying  to  defeat  me  by  supporting  for  election  a  man  who 
represented  them  for  many  years  and  in  whom  they  have 
confidence.    They  are  ready  to  spend  a  huge  slush  fvmd 
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ftgatnst  me.  I  defy  them  to  do  their  worst.  I  shall  continue 
to  fight  for  the  investors,  the  consumers,  and  the  home 
owners.  « 

COimOI.    BT    SMAU.    DTVESTMSNTS 

The  assets  of  utility  operating  companies  amoimt  to  about 
$12,000,000,000.  The  holding  companies  own  only  3  bil- 
lions of  dollars.  Yet,  in  spite  of  their  mere  ownership  of 
one-fourth  of  the  utility  assets,  they  control  and  dominate 
the  entire  field. 

Pour  large  utility  holding  company  systems  control  50 
percent  of  the  entire  electric  utility  business  in  the  United 
States.  "Iliese  giant  super  companies  have  grown  so  large, 
powerful,  and  arrogant  that  it  is  necessary  for  the  National 
Government  to  control  them  or  they  will  succeed  in  their 
efforts  to  control  the  Government  and  dominate  the  people. 

A    $16,000,000,000    swnrDLS 

In  1929  insiders  sold  utility  holding  company  stocks  for 
$19,00O,0O0.0OC,  when  their  actual  investment  in  plant  equip- 
ment and  capital  assets  was  only  $3,000,000,000.  When  the 
bottom  fell  out  of  this  Inflated  balloon,  the  people  lost  $16.- 
000,000.000  by  this  fraudulent  oversale  of  stocks. 

The  Byllesby  Co.  dominates  the  PhiladeliAda  Co.,  which  in 
turn  controls  the  Equitable  Gas  Co.  In  Pittsburgh,  the  Du- 
quesne  Light  Co.  in  Pittsburgh,  the  Pittsburgh  Railways  Co., 
the  Pittsburgh  Motor  Coach  Co.,  and  other  utility  companies. 
All  these  operating  companies  have  been  so  bled  and  milked 
by  supermanagement  that  poor  service  and  excessive  rates 
must  prevail  in  this  community. 

THX  Gwouftmroux.  roi  hicr  sates 

Byllesby  Co.  piu-chased  the  common  stock  of  the  United 
Railways  Investment  Co.  for  $500,000  and  transferred  it  to  a 
subsidiary  for  $5,500,000.  The  public  was  sold  this  stock  at 
the  increased  figure  and  the  rates  were  based  on  this 
$5,000,000  write-up. 

In  8  years  the  Cities  Service  Co.  collected  $11,600,000  from 
subsidiaries  for  tax  payments  but  only  paid  $1,700,000.  It 
pocketed  $8300,000  as  profits.  The  stockholders  of  subsid- 
iaries were  thus  robbed  of  dividends,  the  operating  com- 
panies of  profits,  and  the  consumers  of  rate  reductions. 

Electric  Bond  k  Share  Co.  bought  Texas  utility  property 
for  $2,400,000  and  conveyed  the  same  proi>erty  several  months 
later  to  a  subsidiary  for  $10.500,000 — a  write-up  of  400  per- 
cent. The  write-ups  of  the  Cities  Service  system  exceeded 
$134,000,000  in  several  years.  The  write-ups  of  18  other  com- 
panies exceeds  $2,000,000,000. 

WATXaZS  8TOCX   IS   COSTLT   TO  CONSUMSB   ANB   immTOU 

Tb«  purpoM,  of  course,  of  these  write-ups  Is  to  have  an 
inflated  basis  upon  which  to  figure  the  rates  charged  to  con- 
sumers. Furthermore,  the  holding  company  is  thus  often 
enabled  to  get  out  all  of  Its  Investment  and  make  a  large 
profit  by  the  sale  of  overvalued  stocks  and  bonds,  and  still 
retain  ownership,  control,  and  domination  of  the  properties. 
These  boiding  companies,  superholding  companies,  aiMl  sub- 
holding  companies  are  only  so  many  corporate  aliases  by 
means  of  which  the  big  bosses  on  the  inside  Juggle  water 
Into  controlling  stock  and  fictitious  values  into  bonds  to  de- 
fraud the  investors  and  to  build  up  a  stupendoiis.  fraudulent 
rate  base.  This  base  is  used  to  raise  the  already  excessive 
rates. 

To  support  overcapitalization  and  inflated  values,  these 
utility  holding  companies  resort  to  every  known  device  to 
extort  money  from  the  operating  companies  and  from  the 
investing  public.  Electric  Bond  b  Share  Co.  in  1  year  alone 
collected  management  fees  of  $9,000,000  for  services  that 
cost  them  only  four  million.  As  is  always  the  case,  the 
consumers  and  the  small  investors  paid  the  bin. 

AV  OUrmAGBOUS   SO-TXAK   CONTmACT 

No  bosses  have  been  used  to  supplant  or  supplement  in- 
adequate streetcar  service  in  Pittsburgh  and  Allegheny 
County  because  the  Duquesne  Light  Co.  has  a  50-year  con-^ 
tract  to  supply  power  to  the  Pittsburgh  Railway  Co.  for  its 
streetcar  system.  (Both  companies  are  owned  by  the  Phil- 
adelphia Ca)  This  contract  has  28  more  years  to  run.  Hie 
busses  use  no  electric  curreixt  and  the  Duquesne  Light  Co. 


would  therefore  lose  a  good  customer,  so  the  car  riders  of 
Pittsburgh  must  continue  to  pay  excessive  fares  for  an  in- 
adequate service. 

The  Pittsburgh  Railways  Co.  has  refused  to  pay  toll 
charges  for  use  of  bridges  in  Allegheny  County.  It  owes  the 
city  of  Pittsburgh  more  than  a  million  dollars  in  overdue 
charges  for  street  improvements.  It  pays  no  real-estate 
taxes  and  shirks  its  every  responsibility  to  the  community. 
The  alleged  losses  of  the  Pittsburgh  Railways  Co,  are  not 
caused  by  lack  of  patronage  but  solely  by  its  system  of  ac- 
counting and  by  its  financial  superstructure. 

The  Pittsburgh  Motor  Coach  Co.  is  owned  by  the  same 
utility  system  and  is  used  to  prevent  the  progress  in  trans- 
portation facilities  enjoyed  in  other  cities.  A  25-cent  bus 
fare  in  Pittsburgh  is  outrageously  excessive  and  a  reproach 
to  its  people  who  have  tolerated  it  for  many  years. 

TTTILrnXS    VEXST7S    THS    PEOPUC 

Ml.  Speaker,  I  have  opposed  the  utilities  because  they  ex- 
ploited the  people  by  excessive  rates  and  poor  service.  I 
have  fought  them  because  they  have  robbed  widows  and 
orphans  and  other  investors  by  selling  them  worthless  and 
fraudulent  stocks.  I  have  done  my  part  to  curb  the  illegal 
activities  of  the  utilities  and  to  compel  them-  to  heed  the 
welfare  of  the  people.  I  believe  the  utilities  are  entitled  to 
fair  play — no  more  and  no  less. 

Because  I  have  fought  the  utilities  they  are  fighting  me. 
But  this  is  not  a  battle  between  me  and  the  utilities.  This 
is  not  a  fight  between  me  and  my  Republican  opponent 
whom  they  support  with  such  enthusiasm.  This  is  a  fight 
between  the  people  and  the  utility  exploiters. 

In  voting  to  send  me  back  to  Congress,  the  people  will 
vote  for  lower  rates  for  electricity,  for  gas.  for  streetcar  and 
bus  services.  In  sending  me  back  to  Congress,  the  people 
will  do  their  part  in  preventing  the  future  robbery  of 
widows,  orptians,  and  other  investors  by  unscrupulous  utility 
manipulators. 

Mr.  Speaker,  great  wealth  and  special  privilege  are  ar- 
rayed against  President  Roosevelt  and  the  Democratic  Mem- 
bers of  Congress  because  the  present  administration  has 
promoted  the  welfare  of  the  people  and  halted  the  exploita- 
tion of  the  people  by  racketeering  special  interests. 

SXTZN    MILLJON    DOUJUtS    TO    BUT    TOTES 

A  short  time  ago  the  members  of  a  very  wealthy  New 
York  family  pledged  themselves  to  give  $7,000,000.  or  10  per- 
cent of  their  fortune,  to  try  to  defeat  President  Roosevelt. 
Just  think  of  it!  One  family  alone  will  spend  $7,000,000 
to  buy  the  coming  election. 

This  is  only  one  example  of  the  conspiracy  of  special  In- 
terests against  the  people.  Ill-gotten  wealth  is  determined 
to  defeat  the  Democratic  Party  because  It  sponsored  and 
enacted  social  legislation.  Millions  of  dollars  will  be  spent 
for  the  direct  and  deliberate  purchase  of  votes.  This  at- 
tempt to  debauch  the  electorate  is  more  widespread  and 
better  financed  than  ever  before. 

If  this  attempt  succeeds,  democracy  is  ended  in  the  United 
States.  If  the  utility  racketeers  and  their  follow  conspira- 
tors, the  steel  and  oil  barons,  are  able  to  buy  the  election  for 
President  and  for  Members  of  Congress,  then  free  govern- 
ment has  perished  and  liberty  will  have  died. 

MT  OPPOMCNT  KSntESOfTES   VTIUTiaB 

Such  a  condition  prevails  in  my  own  congressional  dis- 
trict. My  Republican  opponent  has  been  associated  with 
utility  companies  diiring  most  of  his  professional  career. 
He  is  listed  on  record  as  representing  utility  companies  in 
many  cases  and  has  appeared  before  the  Public  Service  Com- 
mission of  Pennsylvania  in  behalf  of  utility  companies.  It 
is  important  to  remember  that  he  never  appeared  in  behalf 
of  consimiers  and  rate  payers  to  urge  a  reduction  in  rates, 
but  that  he  always  appeared  on  the  side  of  the  utility  com- 
panies in  opposiUon  to  the  Interests  of  the  consumers  and 
customers  of  the  utility  companies. 

It  is  interesting  to  note  that  my  RepubUcan  opponent 
served  an  apprenUceship  in  the  office  of  Senator  Crowe— 
the  successor  to  Boss  Boise  Penrose,  notorious  czar  of  the 
corrupt  Republican  gang  of  my  State. 
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A  BUPruBiu  or  bavs  bxbd 
My  Republican  opponent  poses  as  a  Uberal  but  supported 
the  reelection  of  that  arch  conservative,  David  A.  Reed — the 
Mellon  representative  in  the  United  States  Senate.  Only  a 
skillful  actor  on  a  pohtical  trapeze  could  support  an  oppo- 
nent of  social,  humane,  and  labor  legislation  like  Senator 
Reed  and  still  cry  for  liberalism.  This  inconsistency  on  the 
part  of  my  opponent  casts  doubt  on  anything  he  may  say 
or  promise  during  the  campaign.  It  is  impossible  to  be  a 
liberal  and  at  the  same  time  support  and  be  supported  by 
reactionaries. 

THX  CHOICK  or  BXACnONAKIXS 

My  Republican  opponent  is  receiving  the  support  of  the 
opponents  of  old-age  pensions  and  of  imemployment  insur- 
ance. He  is  supported  by  the  foes  of  progressive  legislation, 
such  as  minimum  wages,  maximum  hours,  collective  bargain- 
ing, and  other  social  measures.  He  is  supported  by  the 
entire  Mellon  group  of  bankers,  manufacturers,  and  utility 
operators.  The  same  group  of  reactionary  leaders  who  are 
endeavoring  to  defeat  President  Roosevelt  are  contributing 
to  his  campaign  chest.  He  cannot  accept  their  support  and 
their  contributions  without  accepting  their  principles  and 
approving  their  policies. 

KB  IS  OPPOSXD  TO  SOCIAI.  LBCISLATION 

My  Republican  opponent  is  opposed  to  the  principles  of 
the  National  Recovery  Act  which  aimed  to  abolish  child 
labor,  eliminate  the  sweatshop,  reduce  the  hours  of  labor, 
prevent  abusive  and  unfair  trade  practices,  and  promote  in- 
creased employment.  He  Is  opposed  to  this  act  and  must, 
therefore,  be  listed  as  opposing  the  purposes  and  goal  of  this 
legislation. 

A  vo^  for  my  Republican  opponent  means  a  vote  for  the 
utilities.  A  vote  for  my  Republican  opponent  means  a  vote 
for  the  antisocial  policies  of  big  business  and  concentrated 
wealth.  A  vote  for  my  Republican  opponent  means  a  vote 
^  against  old-age  pensions  and  unemployment  insurance;  it 
means  a  vote  against  social  seciu'ity  and  against  humani- 
tarian legislation. 

A  candidate  must  be  Judged  by  his  past  record,  by  his 
associations,  and  by  his  supporters.    He  cannot  safely  be 
Judged   by   his    professions   of   pseudo   liberalism,   however 
honeyed  may  be  the  phrases  in  which  they  are  couched. 
Xi'^f'  vonss  wnx  bzblbct  mx 

T  have  absolute  confidence  in  the  Judgment  of  the  voters 
of  my  congressional  district.  I  know  that  they  will  re- 
member my  efforts  in  behalf  of  the  people  and  my  every 
vote  in  behalf  of  social,  humanitarian,  and  labor  legislation. 
I  know  that  they  will  repudiate  the  candidate  of  the  utilities 
and  return  me  to  Congress  to  continue  my  work  in  behalf  of 
the  people  of  my  district,  my  State,  and  the  Nation. 

ST.  LAWtEMCI  WATXRWAY — DULX7TH  AMD  SUFiajOR  OCEAK  PORTS — 

HYDROELSCTRXC  POWBR 

Mr.  LUNDEEN.  Mr.  Speaker,  the  people  of  ItCinnesota  are 
vitally  interested  in  the  St.  La^prence  waterway.  When  this 
great  engineering  project  is  an  Accompimtied  fact.  Duluth 
and  Superior  will  become  the  natural  gateway  for  the  great- 
est v(riume  of  trade  enjoyed  by  any  port  in  the  United  States. 
llie  St.  Lawrence  waterway  will  bring  the  Atlantic  Ocean 
to  Minnesota.  When  Oliluth  becomes  a  seaport  a  vast  ter- 
ritory will  focus  its  commerce  upon  Duluth  Hart>or. 

"Hie  trade  of  all  the  States  from  the  northern  limits  of 
Montana  and  Idaho  southward  as  far  as  Colorado  will  pass 
through  the  new  seaport,  Duluth-Superior.  This  means  a 
large  part  of  the  northwest  wheat  country,  the  meat-packing 
centers  of  Sioux  City  and  Omaha,  the  copper  districts  of 
Montana,  and  the  wool-raising  districts  of  the  West.  The 
diversified  industries  of  Minneapolis  and  St.  Paul  will  pros- 
per, and  their  products  will  be  carried  east  by  the  St.  Law- 
rence seaway.  Domestic  trade  between  East  and  West  will 
be  facillUted. 

NO  TIMS  TO  IX>SX 

T^t  War  Department  engineers  estimate  it  will  take  7 
years  to  construct  the  St.  Lawrence  waterway.  There  is  no 
time  to  lose.    The  Mississippi  Valley  is  now  in  a  sharp  de- 


cline. This  area  lost  18  Congressmen  In  the  last  census. 
Minnesota  lost  one  Congressman  when  the  State  was  redls- 
tricted.  In  1930  we  had  10  Members  of  Congress  from  Min- 
nesota. Now  we  have  nine.  We  have  been  operating  under 
a  handicap  ever  since  the  construction  of  the  Panama  Canal. 
Prom  the  point  of  transportation  costs,  the  Panama  Canal 
moved  the  west  coast  and  the  east  coast  closer  together  than 
the  distance  from  Akron.  Ohio,  to  the  Atlantic  seaboard. 
Trade  was  defiected  from  the  Midwest.  The  cost  of  rail 
transportation  has  greatly  increased.  Low  water  rates  pro- 
vided by  the  St.  Lawrence  waterway  will  encourage  the  de- 
velopment of  both  agriculture  and  industry  in  the  Middle 
West.  This  arm  of  the  mighty  ocean  will  be  extended  to 
the  Midwest  producer.  Interior  America  will  no  longer  be 
marooned. 

ST.  LAWKXNCB  TBSATT 

On  July  18,  1932.  a  treaty  was  signed  between  the  United 
States  and  Canada  providing  for  the  construction  of  a 
deep  waterway  not  less  than  27  feet  in  depth,  from  the  in- 
terior of  North  America  through  the  Great  Lakes  and  St. 
Lawrence  River  to  the  Atlantic  Ocean.  The  United  States 
Senate  must  ratify  the  treaty  and  Congress  must  appropri- 
ate funds  to  cover  our  share  of  the  expense. 

LOCATION    or    WATXBWAT 

The  St.  Lawrence  waterway  will  extend  from  Duluth  and 
Superior  through  the  Great  Lakes  for  1,000  miles  to  the 
head  of  the  St.  Lawrence  River.  It  will  extend  down  the  St. 
Lawrence  River  for  183  miles  to  Montreal,  and  there  it  will 
connect  with  the  channel  already  provided  between  Mont- 
real and  the  Atlantic  Ocean. 

The  Great  Lakes  are  deep  enough  for  the  largest  ship  ever 
built  or  imagined.  Only  the  channels  connecting  the  Lakes 
need  be  d^pened.  and  improved  harbors  must  be  provided. 

\      PLAN    or   ST.    LAWRENCX    WATEBWAT 

There  will  be  six  sections  of  construction  in  the  proposed 
Great  Lakes-St.  Lawrence  waterway. 

SECTION    i:    8T.   MABTS,   ST.   CLAIK,    AND  OmtOIT   BIVXBB — 136    WTtJW 

The  first  section  of  the  waterway  extends  from  Duluth- 
Superior  through  Lake  Superior,  into  St.  Marys  River,  through 
Lake  Huron  and  Into  the  channels  connecting  Lake  Huron 
and  I^dLC  Erie.  The  Soo  Rapids,  dropping  20  feet  over  a  rock 
ledge,  block  the  outlet  to  Lake  Superior.  The  United  States 
has  already  provided  four  locks  there,  side  by  side,  and  Ca- 
nada has  provided  one.  Two  of  the  more  modem  locks  there 
afford  a  depth  of  24  feet  at  normal  lake  levels.  Therefore,  to 
provide  a  depth  of  27  feet,  a  new  lock  will  be  needed.  It  can 
be  built  where  the  oldest  lock  now  stands,  on  the  American 
side.   Itywill  afford  a  depth  of  30  feet. 

Then  there  are  the  channels  through  the  St.  Marys  River, 
connecting  Lalce  Superior  and  Lake  Huron;  the  channels  In 
St.  Clair  River.  Lake  St.  Clair,  and  the  Detroit  River,  between 
Lake  Huron  and  Lake  Erie.  Through  part  of  these  channels 
there  is  sufficient  depth  and  width.  However,  there  are  shoal 
reaches  there.  In  the  St.  Marys  and  Lower  Detroit  Rivers 
the  shoal  bottom  is  solid  limestone  ledge.  Lake  St.  Clair  is  a 
shaUow  lake,  but  it  has  a  soft  bed  and  can  be  easily  dredged 
Altogether  there  are  over  100  miles  of  channel  that  must  be 
dug  from  Lake  Superior  through  Lake  Huron  and  into  Lake 
Erie,  in  order  to  create  a  channel  deep  enough  for  the  largest 
ocean-going  vessels.  No  work  will  be  necessary  between  Lake 
Hint)n  and  Lake  Michigan.  The  cost  of  deepening  these  chan- 
nels is  $56.5004K>0.  of  which  $23,000,000  has  been  appropriated 
and  much  of  it  spent  in  deepening  the  channel  to  25  feet 
BBcnoM  a :  wbllawd  bbip  camal — as  bezlbb  lomo 

A  part  of  Canada's  contribution  to  the  St.  Lawrence  water- 
way will  be  the  Welland  Ship  Canal,  built  at  a  cost  of  $128,- 
000.000  and  formally  opened  on  August  6,  1932.  Tl&e  Welland 
Ship  Canal  connects  Lake  Erie  and  Lake  Ontario.  It  is  27 
feet  deep,  with  seven  Uf t  locks  820  feet  long,  80  feet  wide,  and 
30  feet  deep.  All  locks  in  the  St.  Lawrence  seaway  are  to  be 
of  the  same  size. 


sbctiom  s:  TBousAirs  isulmim  SBcnoir — bt 
Section  2,  the  Thousand  Islands  section  east  of  Lake  On- 
tario, has  already  been  deepened  to  27  feet. 


10052 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


cscnoif  4:  nmtKATtowAi.  tArtoB  sEcnoif — ••  mxlxs  i 

Construction  In  the  International  Rapids  section  awaits  ' 
the  ratification  of  the  St.  Lawrence  treaty.  The  United 
States  will  provide  most  of  the  work  involved  in  this  section. 
There  will  be  two  dams  and  three  locks  30  feet  deep  and  8 
miles  of  canal.  The  United  States  is  to  spend  $215,492,000  on 
this  section,  but  in  retvuTi  will  receive  certain  benefits  from 
over  1.100.000  horsepower  of  electrical  energy  created  by  use 
of  the  rapids.  This  benefit  is  estimated  at  $90,000,000.  Can- 
ada will  spend  $59,250,000  on  this  section. 

There  are  three  parts  to  the  International  Rapids  section, 
one  on  the  international  border  and  two  wholly  in  Canada. 
One  dam  will  be  constructed  about  midway  of  the  section  and 
the  other  at  the  lower  end.  These  dams  will  make  deep 
navigable  pools.  A  short  canal  with  locks  will  be  built  aroimd 
each  dam  in  order  that  navigation  can  pass.  The  dams  will 
afford  opportunity  for  the  development  of  hydroelectric  power 
on  a  large  scale. 

TTPrSB  DAM   AT  CHSTSXXK  OUUTD 

The  first  dam  will  be  located  at  Chrysler  Island,  24  miles 
below  the  head  of  the  first  rapids.  This  dam  will  be  88  feet 
high  from  bedrock  to  water  level  and  over  a  half  mile  in 
length.  It  will  have  crest  gates  to  pass  surplus  river  flow. 
Powerhouses  will  be  at  the  two  ends  of  the  dam.  each  about 
1,500  feet  long.  The  head  of  the  dam  will  vary  from  about 
24  feet  in  summer  to  less  than  20  feet  in  winter.  The  power 
machinery  will  develop  slightly  less  than  600,000  horsepower, 
300,000  on  each  side  of  the  border,  llie  navigation  canal  and 
lock  will  be  on  the  Canadian  shore. 

LOWKB  DAM  AT  BAKKHAST  ISLAND 

The  lower  dam  will  be  at  Bamhart  Island.  14  miles  down- 
stream from  Chrysler  Island.  This  dam  will  be  of  about  the 
Hune  height  as  the  other,  and  the  head  will  be  from  60  to 
64  feet. 

The  powerhouses  will  be  fed  through  a  head  race  formed 
by  the  back  channels  at  Bamhart  Island.  Navigation  will 
be  carried  around  the  dam  in  a  canal  with  two  locks  on 
the  American  side.  TYxe  total  power  installation  will  be 
about  1,600.000  horsepower.  800.000  on  each  side  of  the 
border. 

The  total  estimated  cost  of  improving  the  International 
Rapids  section  Is  about  $275,000,000.  The  total  power  in- 
stallation is  from  2.200,000  to  over  2,500.000  horsepower,  of 
which  half  will  be  on  the  American  side  and  half  on  the 
Canadian  side. 

Canada  is  to  build  the  lock  and  canal  around  the  upper 
dam  at  Chrysler  Island  and  assume  responsibility  fcH-  the 
lands  and  flowage  within  Canadian  borders,  also  c(mstruct 
all  works  of  rehabilitation  within  her  borders  that  may  be 
necessary  because  of  the  raising  of  the  water  levels  in  the 
International  Rairids  section.  The  United  States  is  to  con- 
struct the  locks  and  canal  around  the  lower  dam  and 
assume  like  responsibility  in  the  United  States  section. 
The  remaining  work,  including  construction  of  the  two 
dams  with  power  works,  will  be  constructed  imder  a  tem- 
porary commission  representing  both  nations,  with  fimds 
provided  by  the  United  States. 

sacnoN  s:  canaoiak  watcbs— cs  milzs 

Section  5,  the  Beauhamois  Channel,  wholly  in  Canada, 
is  about  completed.  Canada  will  spend  $82,954,000  in  the 
installation  of  two  30-foot  locks  at  the  eastern  end  and  the 
building  of  three  locks  and  a  3-mlle  canal  at  Lachlne.  This 
will  carry  the  deep  seaway  to  Montreal. 

SXCnON    «:     MONTKXAL   to   FATMXB    POIKT 340    MILES 

The  sixth  and  last  section  is  from  M(»itreal  to  Quebec. 
Here  there  is  a  first-class  channel  30  feet  deep:  the  channel 
is  being  further  deepened  to  35  feet.  Prom  Quebec  to 
Piather  Point,  on  the  Gulf  of  St.  Lawrence,  the  channel  is 
already  35  feet  deep. 

ooar  or  st.  laweshcs  watcbwat 

These  six  sections  complete  the  St.  Lawrence  waterway. 
T^e  War  Department  and  the  Oreat  Lakes-St.  Lawrence 
Tidewater  Association  have  furnished  me  with  much  of  this 


information,  and  I  am  here  inserting  a  brief  summary  of 

St.  Lawrence  waterway  costs  furnished  by  the  same  sources: 

Treaty  allocation  of  tasks  and  costs 

To  Canada: 

The  New  Welland  Ship  Canal $128,000,000 

Deepening  a  portion  of  Thoiisand  Islands  section.  773.  000 

Total   already  expended 128.772,000 


International  Rapids  section 68.260,000 

Lake  St.  Prancls-Soulanges  and  Lachlne  sections..      82,  954,  OOO 


Total  to  be  expended... 142.204,000 


Grand   total 270.876,000 


TO  United   States: 

Por  deepening  Great  Lakes  connecting  channels, 
providing  a  new  lock  at  the  outlet  of  Lake 
Superior  and  constructing  comoensatlon  works, 
•56.500.000.  Por  these  Items  there  has  already 
been   authorized   or   appropriated   and    lar^^ely 

expended--. 23.  000,  000 

Deepening   a   portion  of  the  Thousand   Islands 

•ectlon - 461,000 


Total    already    expended 23,461,000 


Completing  Great  Lakes  connectln«ir  channels, 
building  nr  w  lock  at  the  Soo,  and  construct- 
ing compensation   works 33.600.000 

International   Rapids  section 215,  482,  000 


Total  to  be  expended. 


248. 982,  000 


Grand  total 272,453.000 

SIXTEEN     LOCKS 

In  traveling  from  Duluth  to  Montreal  vessels  will  pass 
through  16  locks:  1  at  the  Soo.  7  in  the  Welland  Canal,  and  3 
on  the  Sc.  Lawrence.  Of  these  16  locks,  Canada  will  operate 
and  maintain  13  and  the  United  States  3 — the  1  at  the  Soo 
and  2  aroimd  the  lower  dam  in  the  International  Rapids 
section. 

The  waterway  will  be  closed  by  ice  during  the  winter.  On 
the  average,  the  first  ship  arrives  at  Montreal  about  April 
28  and  the  last  ship  leaves  on  December  7.  The  average 
period  of  navigation  will  be  about  220  dajrs  per  year. 

■CONOMIC    BKKITm 

Small  ocean-going  steamers  travel  back  and  forth  every 

year  between  European  and  North  American  Atlantic  ports 

on  the  Great  Lakes,  carrying  cargoes  much  more  reasonably 

i  than  by  rail.     In  1934  there  were  237  through  cargoes,  140  tn 

I  and  97  out.    The  Kohlei-  Co.  of  Wisconsin  saves  more  than 

I  $4  a  ton  on  clay  brought  in  from  England.    The  Studebaker 

I  Corporation  of  Indiana  claims  a  freight  reduction  of  $25  a 

!  car  is  possible  when  larger  ships  can  engage  in   through 

Lakes-ocean  trades. 

-THX  GREAT  LAKES   SHOES  LIKE  A  BEACOAST 

The  completion  of  the  seaway  will  mean  that  the  Oreat 
Lakes  shore  line  will  becoq^e  a  seacoast,  and  ocean-going 
transportation  costs  will  apply.  It  will  add  value  to  prod- 
ucts of  industry  and  agriculture.  New  markets  wiU  be  de- 
veloped.   New  industries  and  new  business  will  flourish. 

When  the  ocean  rolls  back  into  the  interior  88  percent  of 
the  world's  cargo  ships  will  be  brought  to  the  eastern  ter- 
mini of  the  railroads.  It  will  give  the  western  railroads 
direct  access  to  the  Atlantic  now  enjoyed  only  by  eastern 
roads. 

HTDEOXLECTBIC    rOWSE 

More  than  2,500.000  horsepower  of  electrical  energy  will  be 
generated  by  the  development  of  the  St.  Lawrence  River.  It 
will  open  up  3,576  miles  of  new  seacoast  connecting  Atlantic 
and  Gulf  seaboards.  It  will  bring  the  Atlantic  Ocean  1,000 
miles  inland.  It  will  lessen  the  handicap  of  adverse  trans- 
portation costs  to  interior  America. 

The  area  involved  in  the  St.  Lawrence  development  covers 
more  than  22  States,  with  a  population  of  more  than 
40.000.000.  The  potential  tonnage  ol  the  waterway  Is 
30.174.625  tons. 
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THE   NATIONAI.  8EAWAT  COTTNCtL 

The  National  Seaway  Council  is  organized  to  further  the 
6t.  Lawrence  Waterway  project.  This  council  is  composed 
of  S3veral  organizations,  including  the  Great  Lakes-St.  Law- 
rence Tidewater  Association,  the  Oreat  Lakes  Harbors  Asso- 
ciation, the  New  York  Power  Authority— which  has  done  a 
great  deal  of  research  and  study  and  has  information  and 
statistics  on  the  project — the  West  Michigan  Legislative 
Commission,  the  Ohio  Lake  Ports  Association,  the  Minnesota 
Arrowhead  Association,  the  Northern  New  York  Federation  of 
Chambers  of  Commerce,  the  Champlain  Valley  Association — 
representing  interests  of  New  England  groups — the  American 
Farm  Bureau  Federation  and  the  National  Grange. 

A    NEW    DRIVE    IS   ON    FOB   THE   ST.   LAWRENCE   WATESWAT 

A  group  of  Congressmen  met  on  May  28.  1936,  with  repre- 
sentatives of  these  organizations.  We  determined  to  adver- 
tise the  benefits  of  the  St.  Lawrence  waterway  and  to  make 
a  drive  for  ratification  of  the  St.  Lawrence  treaty  during  the 
next  session  of  Congress.  New  spirit  has  been  injected  into 
the  fight  for  the  St.  Lawrence  waterway.  This  great  project 
will  benefit  Minnesota,  the  Northwest,  and  the  entire  country. 
We  demand  approval  of  the  St.  Lawrence  waterway  project 
during  the  next  session  of  Congress. 

A   FEW    REASONS   WHY   IT   IS   NECESSARY   TO   STABH^IZE   Omi 
BITtTMINOTTS   COAL   INDUSTRY 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  it  was  a  sad 
day  when  the  Guffey-Snyder  Bituminous  Coal  Act  was  de- 
clared unconstitutional.  It  meant  more  chaos  in  this  great 
industry.  Greater  destruction  of  a  major  national  resource. 
In  the  final  analysis  it  meant: 

(a)  Increased  troubles  and  difficulties  for  the  operators. 

(b)  It  disturbed  and  continued  to  disturb  the  labor  groups 
both  socially  and  economically. 

(c)  That  the  constuner  will  pay  more  eventually  for  the 
coal  he  uses. 

(d)  It  means  bankruptcy  for  many  companies  that  other- 
wise would  have  gotten  along  nicely. 

(e)  It  means  a  step  backward  in  our  effort  to  establish 
a  basal  procedure  for  the  coal  industry. 

Hence  we  think  that  the  following  are  sound,  basal  reasons 
why  some  law  like  the  Guffey-Snyder  Coal  Stabilizing  Act 
must  be  put  into  operation,  if  we  ever  exp>ect  to  help  the  three 
parties  concerned — the  laborer,  the  producer,  and  the  con- 
sumer: 

Rrst.  There  are  a  great  many  good  coal  mines  and  there 
are  a  great  many  poor  coal  mines. 

Second.  It  is  not  economically  sound  for  poor  coal  mines 
to  deplete  the  national  bituminous-coal  reserves  at  a  cost  of 
production  In  excess  of  a  fair  sale  price,  when  there  are  good 
mines  which  can  at  a  profit  supply  the  demands  of  fuel  and 
power  consumers.  This  procedure  increases  the  cost  of  pro- 
duction of  the  good  coal  mines  on  account  of  decreased  vol- 
ume of  production,  and  also  causes  the  sale  price  of  bitimii- 
nous  coal  to  include  a  gratuity — absorbent  for  inefficient 
and/or  noncompetitive  cost — on  account  of  operations  of  the 
poor  mines.  The  consumer  is  unwilling^  pay  this  gratuity 
and  seeks  other  fuels  or  power. 

Third.  The  good  bituminous-coal  mines  are  rapidly  mech- 
anizing in  order  to  decrease  their  cost  of  production.  Mech- 
anization will  result  in  (a)  a  decreased  total  man-hour  coal 
employment  of  at  least  25  percent,  with  a  gradual  reemploy- 
ment of  the  25  j)ercent  as  the  consumption  of  coal  and  its 
derivatives  increases;  (b)  a  material  increase  of  employment 
in  related  industries;  (c)  employment  in  the  coal  industry 
being  placed  upon  an  economically  sound  basis;  (d)  the 
creation  of  a  coal  reserve  on  account  of  cessation  of  operating 
poor  mines. 

Fourth.  The  constuner  has  the  right  and  the  opportunity  to 
select  fuel  or  power  requirements  from  several  different 
products.  The  bituminous-coal  mines,  which  have  a  geologi- 
cal formation  and  quality  capable  of  supporting  a  competitive 
and  efficient  mechanized  cost  of  production,  shotild  be  classi- 
fied as  good  and  should  proceed — 

(a)  To  mechanize  and  place  their  operations  on  an  effi- 
cient cost-of -production  basis; 


(b)  To  place  their  product  or  its  derivatives  on  a  com- 
petitive basis  with  producers  of  petroleum,  natural  gas,  and 
electricity; 

(c)  To  organize  several  byproduct  and  electric  corpora- 
tions, their  capital  stock  to  be  disposed  of  to  owners  of 
good  coal  mines  or  to  the  investing  public ;  and 

(d)  To  issue  first-mortgage  bonds  of  these  byproduct  and 
electric  corporations  as  security  and  borrow  cash  cai^tal 
secured  by  said  bonds. 

These  byproduct  and  electric  corporations  should  con- 
struct at  central  locations  in,  or  at  converging  points  of. 
the  several  bituminous -coal  fields,  byproduct  and  electric 
generating  plants.  These  plants  should  purchase,  not  pro- 
duce, their  coal  requirements  from  the  producing  coal  mines 
nearest — measured  in  transportation  cost — to  the  respective 
plants.  The  excess  coke  and  gas  from  the  byproduct  units 
of  these  plants  would  be  used  as  boiler  fuel  at  the  electric 
generation  luiits  of  these  plants,  to  generate  electricity  to 
be  sold  to  the  electric  power  companies.  The  other  by- 
products woiUd  be  sold  in  competition  with  petroleum 
derivatives. 

AOJOURMMEMT 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House  do 
now  suijourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock  and 
55  minutes  p.  m.)  the  House,  pursuant  to  its  order  hereto- 
fore entered,  adjourned  imtil  tomorrow,  Friday,  June  19, 
1936,  at  11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC, 
874.  Under  clause  2  of  rule  XXIV  a  letter  from  the 
Chairman  of  the  Securities  and  Exchange  Commission. 
transmitting  another  part  of  the  Commission's  study  and 
investigation  of  the  work,  activities,  personnel,  and  func- 
tions of  protective  and  reorganization  committees,  in  pur- 
suance of  section  211  of  the  Securities  Exchange  Act  of 
1934.  was  taken  from  the  Speaker's  table  and  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITI. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
Senate  Joint  Resolution  251.  Joint  resolution  granting  the 
consent  of  Congress  to  the  city  and  cotmty  of  San  Fran- 
cisco to  construct  a  causeway  and  highways  on  Yerba  Buena 
Island  in  San -Francisco  Bay,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  3030).  Referred  to  the  Cwnmlt- 
tee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means. 
H.  R.  13001.  A  bill  to  eliminate  unnecessary  expense  in  the 
administration  of  estates  of  deceased  and  incompetent  vet- 
erans, and  for  other  purposes;  without  amendment  (Rept. 
No.  3031).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
Hotise  Joint  Resolution  457.  Joint  resolution  defining  the 
jurisdiction  of  the  Court  of  Claims  under  the  aw;t  approved 
April  25.  1932  (47  Stat.  L.  137),  and  for  other  purposes; 
with  amendment  (Rept.  No.  3032).  Referred  to  the  Com- 
mittee of  the  Whole  Hotise  on  the  state  of  the  Union. 

Mr.  R(XjERS  of  Oklahoma:  Committee  on  Indian  Affairs, 
Senate  Joint  Resolution.  177.  Joint  resolution  to  define  the 
term  of  certain  contracts  with  Indian  tribes;  with  sunend- 
ment  (Rept.  No.  3033).  Referred  to  the  CMnmittee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  UTTERBACK:  Committee  on  the  Judiciary.  S.  3957. 
An  act  granting  the  consent  of  Congress  to  the  States  of 
Montana  and  Wyoming  to  negotiate  and  enter  into  a  com- 
pact or  agreement  for  division  of  the  waters  of  the  Yellow- 
stone River;  without  amendment  (Rept.  No.  3034).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
!  of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Nat- 
I  uralization.    House  Joint  Resolution  632.    Joint  resolution 
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to  authorize  further  stay  in  pending  proceedings  under  the 
immigration  and  naturalization  laws  against  certain  groups 
of  foreign-bom  persons;  with  amendment  (Rept.  No.  3039). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xni. 

Mr.  LESINSKI:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  10645.  A  bill  for  the  relief  of  Benno  Shmuk- 
ler:  without  amendment  (Rept.  No.  3026).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  LESENSBa:  Committee  on  Immigration  and  Nat- 
uralization. H.  R.  10372.  A  bill  for  the  relief  of  Isaac 
Limonsky;  without  amendment  (Rept.  No.  3027).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  LESINSKI:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  10370.  A  bill  for  the  relief  of  David  Limon- 
sky, alias  David  Binder;  without  amendment  (Rept.  No. 
3028).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LESINSKI:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  10371.  A  bill  for  the  relief  of  Lazer  Limon- 
sky. alias  Louis  Meerowitz;  without  amendment  (Rept.  No. 
3029).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BETTER:  Committee  on  War  Claims.  H.  R.  8638. 
A  bill  for  the  relief  of  the  Franklin  Ice  Cream  Co.;  without 
amendment  (Rept.  No.  3035).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SCHULTE:  Committee  on  Immigration  and  Naturali- 
zation. H.  R.  10646.  A  bill  for  the  relief  of  Joseph  Hersch- 
mann;  without  amendment  (Rept.  No.  3036).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  HIGGINS  of  Connecticut:  Committee  on  Immigra- 
tion and  Naturalization.  H.  R.  10513.  A  bill  for  the  relief 
of  Janet  Hendel.  nee  Judith  Shapiro;  without  amendment 
(Rept.  No.  3038).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC   Bn.T.S   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXn.  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COCHRAN:  A  bill  (H.  R.  13007)  to  provide  for 
the  preservation,  as  historic  naval  relics,  of  the  Constitu- 
tion, the  Constellation,  the  Hartford,  the  Olympia.  and  the 
America;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  13008)  to  regulate  and 
control  the  manufactiu-e.  sale,  and  use  of  weighing  and 
measuring  devices  for  use  or  used  in  trade  or  commerce, 
and  for  other  purposes;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

By  Mr.  McLEOD:  A  bill  (H.  R.  13009)  to  abolish  the 
spoils  system  and  promote  efficiency,  economy,  and  merit 
In  the  Government  service;  to  the  CooMnittee  on  the  Civil 
Service. 

By  Mr.  CULKIN:  Resolution  (H.  Res.  555)  requesting  the 
President  of  the  United  States  to  cancel,  annul,  and  abrogate 
the  provisions  of  the  tariff  treaty  with  Canada  of  November 


18.  1935,  in  regard  to  cheese,  cream,  and  cattle;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  AMLIE:  Joint  resolution  (H.  J.  Res.  637)  proposing 
an  amendment  to  the  Constitution  of  the  United  States,  to 
be  known  as  the  human  rights  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  638)  to 
authorize  further  stay  in  pending  proceedings  under  the  im- 
migration and  naturalization  laws  against  certain  groups  of 
foreign-bom  persons;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  KOPPLEMANN:  Concurrent  resolution  (H.  Con. 
Res.  62)  authorizing  the  printing  of  the  report  of  the  Federal 
Trade  Commission  on  the  investigation  of  the  dairy  industry 
as  a  House  document;  to  the  Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  in  the  nature  of  a  resolution 
of  the  Commonwealth  of  Massachusetts,  memorializing  Con- 
gress in  favor  of  Federal  legislation  requiring  the  marking 
of  articles  made  of  imitation  leather;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GOODWIN:  A  biU  (H.  R.  13010)  for  the  relief  of 
Ward  Mathewson;  to  the  Committee  on  Claims. 

By  Mr.  McLEOD:  A  bill  (H.  R.  13011)  granting  a  pension 
to  Mary  Lewis;  to  the  Committee  on  Pensions. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  13012)  for  the 
relief  of  Roland  Staflford:  to  the  Committee  (xi  Claims. 

By  Mr.  ROMJUE:  A  bill  'H.  R.  13013)  granting  an  in- 
crease of  pension  to  Mina  D.  Hubbard;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

11121.  By  Mr.  ASHBROOK:  Petition  of  Mrs.  Walter  Sperry 
and  178  other  citizens  of  Licking  County,  Ohio,  urging  ade- 
quate peace  legislation;  to  the  Committee  on  Military  Affairs. 

11122.  By  Mr.  CONNERY:  Petition  of  the  General  Court  of 
Massachusetts,  memorializing  Congress  in  favor  of  Federal 
legislation  requiring  the  marking  of  articles  made  of  imita- 
tion leather;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

11123.  By  Mr.  HIGGINS  of  Massachusetts:  Resolutions 
memorializing  Congress  in  favor  of  Federal  legislation  re- 
quiring the  marking  of  articles  made  of  imitation  leather;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

11124.  Also,  resolutions  by  General  Court  of  Massachusetts, 
favoring  enactment  of  Federal  legislation  to  prohibit  the 
employment  of  women  in  industrial  plants  after  6  p.  m.;  to 
the  Committee  on  Labor. 
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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

FRroAY,  June  19,  1936 

(Legislative  day  of  Monday.  June  15,  1936) 

The  Senat€  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday,  June  18,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 
The  legislative   clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

La  FoUette 

Radcllffe 

Ashurst 

ConnaUy 

Lewis 

Reynolds 

Bachman 

Copeland 

Loftln 

Robinson 

Bailey 

Couzens 

Lonergan 

Russell 

B&rkley 

Davis 

McAdoo 

Schwellenbach 

Benson 

Dlctertch 

McGlIl 

Sheppard 

BUbo 

Duffy 

McKellar 

Shlpstead 

Black 

Prazler 

McNary 

Smith 

Bone 

George 

Maloney 

Stelwer 

Borah 

Gerry 

Metcair 

Thomas.  Okla. 

Brown 

Gibson 

Minton 

Thomas,  Utah 

Bulkier 

Gla.ss 

Mfjore 

Townsend 

Bulow 

Guffcy 

Murphy 

Truman 

Burke 

Hale 

Murray 

Ty  dings 

Bvrd 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastings 

Norris 

Van  Nuys 

Capper 

Hatch 

Nve 

Wagner 

Caraway 

Haydcn 

O'Mahoney 

Walsh 

Carey 

Holt 

Plttmaa 

Wheeler 

Cbavez 

King 

Pope 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Colorado  I  Mr.  Costi- 
GANl,  the  Senator  from  Mississippi  IMr.  HarrisonI,  and  the 
Senator  from  Nevada  (Mr.  McCarran]  are  absent  because  of 
illness,  and  that  the  Senator  from  Massachusetts  IMr. 
CooLiDGEl,  the  Senator  from  Ohio  [Mr.  DonaheyI,  the  Sen- 
ator from  Oklahoma  [Mr.  Gore],  the  Senator  from  Ken- 
tucky [Mr.  Logan  I,  the  junior  Senator  from  Louisiana  [Mrs. 
Long],  the  senior  Senator  from  Louisiana  [Mr.  Overton  1, 
and  the  Senator  frc«n  South  Carolina  [Mr.  Sjcth]  are 
necessarily  detained. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  is  absent  because  of  illness,  and  that 
the  Senator  from  Vermont  (Mr.  Austin],  the  Senator  from 
New  Jersey  [Mr.  Barbour],  the  Senator  from  Iowa  [Mr. 
Dickinson],  the  Senator  from  New  Hampshire  [Mr.  Keyes], 
and  the  Senator  from  Maine  [Mr.  White]  are  necessarily 
absent. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

TRIBXTTE   to   THE   LATE    SENATOR    FLETCHER 

Mr.  LOFTTN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  tribute  to  my  late  colleague. 
Senator  Fletcher,  written  to  me  by  Mr.  George  Albert 
Ingham,  of  Collingdale,  Pa. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CoLLiNGDAUt,  Pa.,  Jtinc  18,  1936. 
United  States  Senator  LorriN, 

Care  of  the  United  States  Senate, 

Wa^ington,  D.  C. 
Dear    Senator    Loftin:     The    passing    of    Senator    Duncan    U. 
Fletcher  came  as  a  great  shock  when  the  news  of  U  reached  me 
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this  afternoon.  Every  gift  of  mind  and  body  Senator  Fletcher 
gave  freely  for  the  pure  love  of  his  fellow  creatures,  not  counting 
the  cost  so  far  as  regarded  himself.  There  Is  no  point  of  our 
common  everyday  life  as  a  country  which  he  did  not  touch,  no 
cause  of  charltv  he  did  not  help,  no  kindness  he  failed  to  render 
when  opportunity  was  his  Some  of  us  wait  bo  long  before  speak- 
ing the  generous  acknowledgment  of  kindly  deeds,  but  Senator 
Fletcher  had  an  Insight  into  the  hearts  of  men  and  women  that 
was  almost  wonderful,  and  he  never  failed  to  give  the  word  of 
appreciation,  or  to  show  by  some  token  that  he  knew,  when  any- 
body had  striven  to  do  his  best,  In  some  little  way  that  perhaps  no 
one  else  would  ever  have  noticed.  Just  little  deeds  of  kmdness 
all  the  day  long,  little  considerate  acts  and  words  to  the  highest 
and  to  the  lowest,  a  quick  "thank  you"  for  the  tiniest  service 
and  a  warm,  quick  pressure  of  his  kindly  hand  when  words  were 
sometimes  impossible.  Never  slow  to  see  the  good  in  all  he  met 
and  always  so  quick  to  look  for  the  upward  striving  in  even  the 
weakest  of  mankind  and  to  give  the  sadly  needed  encouragement 
to  a  tired  heart  or  overpressed  brain.  He  lived  every  moment  of 
his  life  to  the  full  and  touched  life  at  every  side.  He  loved  the 
touch  of  human  things,  even  whUe  the  Eternal  was  his  unfalter- 
ing gtiide,  and  he  loved  the  things  of  this  world  as  a  healthy 
minded  man  usually  does,  wisely  and  with  a  happy  understanding 
which  made  him  a  most  dellghtfvU  companion.  His  Individuality 
was  charming,   with   its  zest   for  joy   and  service. 

His  passing  Is  too  recent  for  us  to  gage  all  that  it  may  yet  mean, 
but  a  thought  comes  to  me  of  what  a  wonderful  thing  a  man's 
life  can  be  made,  when  devotion  to  duty  is  its  ideal, 

"Like  warp  and  woof,  all  destinies  are  woven  fast. 
Linked  in  sympathy  like  the  kejre  of  an  organ  vast. 
Pluck  one  thread  and  the  web  ye  mar; 
Break  but  one  of  a  thovisand  keys. 
And  the  paining  Jar  through  all  will  run." 

He  never  let  a  heart  become  sad  from  want  of  a  kind  word,  or 
waited  to  give  the  roses  of  Joy  till  it  was  forever  too  late.  The 
sweet  savor  of  his  life  Is  fragrant  In  its  influence  on  all  our 
hearts.  There  are  friends  from  afar  who  will  mourn  him  with  a 
passion  of  regret.  My  sincerest  sympathies  in  your  great  loss  is 
extended  to  you  and  the  great  State  of  Florida. 

A  sincere  friend  of  Senator  Fletcher. 

George  Albest  Ingham. 

MESSAGE  from  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  ptissed  without  amendment  the  bill  (S.  4464)  to 
authorize  the  coinage  of  50-cent  pieces  in  celebration  of  the 
opening  of  the  San  Francisco-Oakland  Bay  Bridge. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  each  of  the  following 
bills  of  the  House: 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County,  Oreg.,  for  public-park  purposes;  and 

li.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in 
Solano  County,  Calif.,  to  the  State  of  California  for  State 
highway  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  *.H.  R.  9654)  to 
authorize  the  purchase  by  the  city  of  Scappoose,  Oreg.,  of  a 
certain  tract  of  public  land  revested  in  the  United  States 
under  the  Act  of  June  9.  1916  (39  Stat.  218). 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  concurrent  resolution 
(H.  Con.  Res.  58)  affecting  tL3  enrollment  of  H.  R.  12624. 
the  First  Deficiency  Appropriation  Act,  fiscal  year  1936. 

Tlie  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  8597)  tc  amend  section  13  of  the 
act  of  March  4,  1915,  entitled  "An  act  to  promote  the  welfare 
of  American  seamen  in  the  merchwit  marine  of  the  United 
States;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
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desertion,  and  to  secure  the  abrogation  of  treaty  provisloas 
in  relation  thereto;  and  to  promote  safety  at  sea";  to  main- 
tain discipline  on  shipboard,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  »S.  2456)  to  provide  for  the  appointment  of  an 
additional  district  Judge  for  the  northern  and  southern 
districts  of  West  Virginia. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  certain  amendments  of  the 
Senate  to  the  bill  (H.  R.  10919)  making  appropriaUons  for 
the  Treastiry  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  3472.  An  act  to  amend  section  23  of  the  Immigration 
Act  of  February  5.  1917  (39  Stat.  874) ; 

H.R.  7221.  An  act  to  authorize  the  shortening  or  termina- 
tion of  the  stay  in  the  United  States  of  certain  aliens  not 
admitted  for  permanent  residence,  to  authorize  the  deiwrta- 
tion  of  certain  aliens  admitted  for  permanent  residence,  and 
for  other  purposes; 

H.  R.  12325.  Ab  act  to  protect  for  American  actors,  vocal 
musicians,  operatic  singers,  and  orchestral  conductors  the 
artistic  and  earning  opportunities  in  the  United  States,  and 
for  other  purposes; 

H.  R.  12532.  An  act  to  authorize  the  furnishing  of  steam 
from  the  central  heating  plant  to  the  District  of  Columbia; 

H.  R.  12681.  An  act  to  amend  section  1  of  the  act  of  Con- 
gress entitled  "An  act  to  fix  the  salaries  of  officers  and  mem- 
bers of  the  Metropolitan  Police  force,  the  United  States  Park 
Police  force,  and  the  Fire  Department  of  the  District  of  Co- 
lumbia", approved  May  27.  1924.  and  for  other  purposes;  and 

H.  J.  Res.  336.  Joint  resolution  to  clarify  the  provisions  of 
section  4  of  the  act  of  May  24.  1934.  with  regard  to  period  of 
residence  required  of  an  alien  husband  of  a  citizen  of  the 
United  States  as  a  prerequisite  to  naturalization. 

EintOIXED  BILLS  AND  JOINT  RESOLXTTION  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  President  pro 
tempore: 

S.  1794.  An  act  to  efTectuate  certain  provisions  of  the 
International  Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  6,  1925; 

S.  2119.  An  act  for  the  relief  of  Amos  D.  Carver.  S.  C. 
Turner.  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanchard, 
James  B.  Parse,  A.  N.  Blanchard.  and  W.  A.  Blanchard, 
and  or  the  widows  of  such  of  them  as  may  be  deceased; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended; 

S.  2712.  An  act  to  amend  section  23  of  the  Independent 
Offices  Appropriation  Act.  1935; 

S.  4552.  An  act  to  extend  the  retirement  privilege  to  the 
Director.  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Federal  Bureau  of  Investigation; 

S.  4622.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridijes  across  the  Tennessee.  Tombigbee.  Warrior,  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26.  1928; 

S.  4737.  An  act  to*provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark,  N.  J.,  and  for  other  pur- 
p>oses: 

H.  R.  5368.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chalmette  National  Moniunent  in  the  State  of 
Louisiana,  and  for  other  purposes; 

H.R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
'An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monopolies,  and  for  other  purposes",  approved 
October  15.  1914.  as  amended  (U.  S.  C^  title  15.  sec.  13). 
and  for  other  purposes; 


H.  R.  12869.  An  act  to  liberalize  the  provisions  of  Public 
Law  No.  484.  Seventy-third  Congress,  to  effect  uniform  pro- 
visions in  laws  administered  by  the  Veterans'  Administration, 
to  extend  the  Employees'  Compensation  Act  with  limtiations 
to  certain  World  War  veterans  and  other  persons,  and  for 
other  purposes;  and 

S.  J.  Res.  278.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  commodities  under  the  Agricultural  Ad- 
justment Act,  and  for  other  purposes",  approved  May  9,  1934, 
as  amended,  and  for  other  purposes. 

BENEFIT  PAYMENTS  TTNDER   AGRICULTURAL  ADJUSTMENT   ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  Agriculture,  transmitting,  pursuant  to  Senate 
Resolution  265,  directing  the  Secretary  of  Agriculture  to  fur- 
nish the  Senate  with  certain  information  concerning  pro- 
ducers (submitted  by  Mr.  Vandenberg,  and  agreed  to  Apr. 
27.  1936),  a  part  of  the  material  called  for  in  the  resolution 
that  could  be  promptly  prepared  and  stating,  "A  supple- 
mentary report  will  be  submitted  covering  payments  for  those 
1935  programs  where  pasmnents  are  not  yet  substantially 
complete",  which,  with  the  accompanying  papers,  was  ordered 
to  he  on  the  table. 

Mr.  VANDENBERG  subsequently  said:  Mr.  President,  the 
Secretary  of  Agriculture  has  reported  to  the  Senate  in  re- 
sponse to  Senate  Resolution  265. 

I  ask  unanimous  consent  that  the  report  and  all  of  the 
tables  in  connection  therewith  be  printed  as  a  Senate  docu- 
ment. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

[  PETITIONS  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  the  Young  Women's  Christian 
Association.  Reno.  Nev..  prasring  for  the  enactment  of  the 
so-called  Kerr  bill  to  strengthen  the  immigration  laws,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
board  of  governors  of  the  Illinois  State  Bar  Association, 
favoring  the  enactment  of  House  Joint  Resolution  237.  for  the 
establishment  of  a  trust  fund  to  be  known  as  the  Oliver 
Wendell  Holmes  Memorial  I\md.  which  was  referred  to  the 
Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Anti-War  Conference  of  the  Intermediate  Section,  Yoimg 
Circle  League  of  America,  New  York  City,  N.  Y.,  protesting 
sigainst  increased  appropriations  for  the  Army  and  Navy, 
which  was  referred  to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  telegram  from  a  conven- 
tion of  districts  1.  7.  and  9.  United  Mine  Workers  of  America, 
Hazelton,  Pa.,  embodying  a  resolution  of  the  convention 
favoring  the  enactment  of  the  so-called  Guffey  bill,  being  the 
bill  (S.  4668)  to  regulate  interstate  commerce  in  bituminous 
coal,  and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table. 

REPORTS  OF  COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2492)  to  provide  further  for 
membership  on  the  Board  of  Visitors,  United  States  Military 
Academy,  reported  it  without  amendment  and  submitted  a 
report  tNo.  2425)  thereon. 

He  also,  from  the  Committee  on  Commerce,  to  which  was 
referred  the  bill  (H.  R.  12490)  authorizing  a  preliminary 
examination  of  the  Levisa  Fork  of  Big  Sandy  River  in  the 
vicinity  of  the  Breaks  of  Sandy,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  2426)  thereon. 

Mr.  SCHWEIXENBACH.  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  940)  to  provide  for 
the  further  carrying  out  of  the  award  of  the  National  War 
Labor  Board  of  July  31,  1918.  in  favor  of  certain  employees 
of  the  Bethlehem  Steel  Co..  Bethlehem,  Pa.,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  2437)  thereon. 

Mr.  McGELL,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  4786)  to  authorize 
the  Secretary  of  Agriculture  to  make  such  adjustments  and 


revisions  fotmd  to  be  due  on  contracts  entered  into  by  the 
Government  with  crop  producers  under  the  Agricultural  Ad- 
justment Act,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  2438)  thereon. 

Mr.  BULOW,  from  the  Committee  on  Civil  Service,  to  which 
was  referred  the  bill  (H.  R.  12717)  to  provide  for  the  right  of 
election  by  employees,  subject  to  the  provisions  of  the  Civil 
Service  Retirement  Act,  of  a  joint  and  survivorship  annuity 
upon  retirement,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  2440)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foDowing  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  820.  A  bill  fOT  the  relief  of  James  A.  Henderson 
(Rept.  No.  2446) ; 

H.  R.  1365.  A  bill  for  the  relief  of  E.  G.  Brlseno  (Rept.  No. 
2439) : 

H.  R.  2335.  A  bill  for  the  relief  of  Cora  Akins  (Rept.  No. 
2447) : 

H.  R.  3763.  A  bill  for  the  relief  of  William  Randolph  Cason 
(Rept.  No.  2448) ; 

H.  R.  3777.  A  bill  for  the  relief  of  the  Herald  Publishing 
Co.  (Rept.  No.  2442) ; 

H.  R.  6105.  A  bill  for  the  relief  of  the  New  Amsterdam 
Casualty  Co.  (Rept.  No.  2443) ; 

H.R. 9191.  A  bill  for  the  relief  of  dependents  of  James 
B.  Kiley  (Rept.  No.  2449) ; 

H.  R.  10258.  A  bill  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  Eastern  District  of  Artansas 
to  hear,  determine,  and  render  judgment  upon  the  claim 
of  Adam  D.  Hampton  (Rept.  No.  2444) ;  and 

H.R.  11863.  A  bill  for  the  rehef  of  Clark  P.  Potts  and 
Charles  H.  Barker  (Rept.  No.  2445). 

Mr.  LOFTIN.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  6920)  for  the  relief  of  Ella 
Goodwin,  reported  it  without  amendment  and  submitted  a 
report  (No.  2441)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  3179)  for  the  rehef  of  Jesse 
Ashby.  reported  it  without  amendment  and  submitted  a  re- 
port (No.  2450)  thereon. 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  concurrent  resolution  (S.  Con.  Res. 
41)  to  authorize  a  joint  committee  to  investigate  the  Black 
Legion,  and  for  other  purposes  (submitted  by  Mr.  Robinson 
(for  Mr.  Benson)  on  June  8,  1936),  reported  it  without 
amendment,  and,  under  the  nile,  the  resolution  was  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

ENROLLED    BILLS   AND    JOINT   RESOLUTIONS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  June  18,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled  bills 
and  joint  resolutions: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes: 

S.  1795.  An  act  to  effectuate  certain  provisions  of  the  Inter- 
national Convention  for  the  Protection  of  Industrial  Property 
as  revised  at  The  H£igue  on  November  6,  1925; 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  nonmihtary  activities  of 
the  War  Department  for  the  fiscal  year  ending  Jime  30, 
1927,  and  for  other  purposes",  approved  April  15,  1926,  so  as 
to  equalize  the  allowances  for  quarters  and  subsistence  of 
enlisted  men  of  the  Army,  Navy,  and  Marine  Corps; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3344.  An  act  to  appoint  one  additional  judge  of  the 
District  Court  of  the  United  States  for  the  Eastern  and 
Western  Districts  of  Kentucky; 

S.  3371.  An  act  for  the  rehef  of  John  Walker; 

S.  3441.  An  act  lor  the  relief  of  C.  T.  Hird; 


S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utihzation  of  the  surplus  waters  of 
the  San  Juan  River  and  the  Animas  River  and  to  determine 
the  feasibihty  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama  and  Rio  Grande; 

S.3784.  An  act  to  extend  the  benefits  of  the  Adams  Act, 
the  Pumell  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaeka,  and  for  other  purposes; 

S:3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation; 
S.  3907.  An  act  for  the  rehef  of  the  State  of  Nevada: 
S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser; 
S.  3997.  An  act  to  authorize  the  Se^fetary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional Convention  of  the  American  Legion,   at   Cleveland, 
Ohio,  during  the  month  of  September  1936; 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3,  1863,  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"; 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture  to 
convey  certain  lands  to  the  Maryland -National  Capital  Park 
and  Planning  Commission  of  Maryland  for  park,  parkway, 
and  playgroimd  purposes; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  &s  amended,  relating  to  certain  enlisted  men  of  the 
Army; 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port 
of  New  Orleans; 

S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brown ville,  Nebr.; 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridgre  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr.,  and  Onawa,  Iowa; 
S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr.,  and 
Sioux  City,  Iowa; 

S.  4584.  An  act  to  amend  the  Migratory  Bird  Treaty  Act 
of  July  3,  1918  (40  Stat.  755),  to  extend  and  adopt  its  pro- 
visions to  the  convention  between  the  United  States  and  the 
United  Mexican  States  for  the  protection  of  migratory  birds 
and  game  mammals  concluded  at  the  city  of  Mexico  Feb- 
ruary 7,  1936.  and  for  other  purposes; 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toU  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto,  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.; 

S.  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  officers  of  the 
Coast  Guard  in  grades,  and  for  other  purposes",  approved 
January  12,  1923; 

S.  4658.  An  act  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  of  Federal-aid  highways  free 
bridges,  and  for  other  purposes; 

S.  4667.  An  act  to  prohibit  the  commercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  imder  article 
28  of  the  Red  Cross  Convention  signed  at  Geneva  July  27, 
1929; 

S.  4680.  An  act  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  Ia  CJrosse,  La  Crosse  County, 
Wis.; 

S.  4709.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  Barryville,  Sullivan  County,  N.  Y,  and  the  vil- 
lage of  Shohola,  Pike  County,  Pa.; 
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S  4710.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Han- 
cock, Delaware  County,  N.  Y..  and  a  point  in  the  town  of 
Buckingham.  Wayne  County.  Pa.; 

S.  4734.  An  act  to  provide  for  hurricane  patrol  in  the  Gulf 
of  Mexico  and  environs  during  the  hurricane  season: 

S.  J.  Res.  187.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11,  1936, 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimir  Pulaski; 

S.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary  of 
Agriculture  to  expend  funds  of  the  Agricultural  Adjustment 
Administration  for  participation  by  the  United  States  in  the 
1936  Sixth  World's  Poultry  Congress; 

S.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation,  Mont., 
of  the  judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  and 

S.  J.  Res.  245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Fort  Belknap  Reservation, 
Mont.,  of  the  judgment  rendered  by  the  Court  of  Claims  in 
their  favor. 

BILLS    INTRODTJCn) 

BiUs  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  4789)  for  the  relief  of  Mr.  and  Mrs.  James 
Hagan:  to  the  Committee  on  Indian  Affairs, 

By  Mr.  BROWN: 

A  bill  (S.  4790)  to  correlate  certain  governmental  func- 
tions, and  for  other  pvu-poses;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

By  Mr.  LONERGAN: 

A  bill  (S.  4791)  to  amend  the  Revenue  Act  of  1932  with  re- 
spect to  the  deduction  for  estate- tax  insurance;  to  the  Com- 
mittee on  Finance. 

By  Mr.  WAGNER: 

A  bill  (S.  4792)  to  reimburse  manufacturers  for  extra  cost 
of  manufacturing  due  to  deepening  of  Oswego  and  Ei'ie 
Canals.  New  York  State;  to  the  Committee  on  Claims. 

HOUSS    BILLS    AND    JOINT    RESOLTTnON    RETERRED 

The  following  bills  and  Joint  resolution  were  severally  read 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  3472.  An  act  to  amend  section  23  of  the  Immigration 
Act  of  February  5.  1917  (39  Stat.  874) ; 

H.  R.  7221.  An  act  to  authorize  the  shortening  or  termina- 
tion of  the  stay  in  the  United  States  of  certain  aliens  not 
admitted  for  permanent  residence,  to  authorize  the  deporta- 
tion of  certain  aliens  admitted  for  permanent  residence,  and 
for  other  purposes; 

H.  R.  12325.  An  act  to  protect  for  American  actors,  vocal 
musicians,  operatic  singers,  and  orchestral  conductors  the 
artistic  and  earning  opportunities  in  the  United  States,  and 
lor  other  purposes;  and 

H.  J.  Res.  336.  Joint  resolution  to  clarify  the  provisions  of 
section  4  of  the  act  of  May  24.  1934.  with  regard  to  period  of 
residence  required  of  an  alien  husband  of  a  citizen  of  the 
United  States  as  a  prereqiilsite  to  naturalization;  to  the 
Committee  on  Immigration, 

H.  R.  12532.  An  act  to  authorize  the  furnishing  of  steam 
from  the  central  heating  plant  to  the  District  of  Columbia; 
and 

H.  R.  12681.  An  act  to  amend  section  1  of  the  act  of  Con- 
gress entitled  "An  act  to  fix  the  salaries  of  ofilcers  and  mem- 
bers of  the  Metropolitan  Police  force,  the  United  States  Park 
Police  force,  and  the  Fire  Department  of  the  District  of 
Columbia",  approved  May  27.  1924,  and  for  other  purposes; 
to  the  Committee  en  the  District  of  Columbia. 

MISTREATMENT  OT  AMERICAN  CITIZENS  ABROAD 

Mr.  NYE  submitted  the  following  resolution  (fl.  Res.  325), 
which  was  ordered  to  lie  over  under  the  rule: 


Whereas  there  hu  been  lodged  with  Members  of  the  Ctmgnem 
ot  the  United  States  £rom  time  to  time  oomplalnf  that  dtlzens. 


of  the  United  States  have  been  and  are  being  grossly  mistreated 
while  In  certain  foreign  countries,  and  that  all  efforts  to  obtain 
assistance  from  the  proper  officials  of  the  Government  of  the 
United  States  In  behalf  of  such  citizens  have  been  futile;   and 

Whereas  It  Is  charged  that  these  conditions  are  Influenced  by 
large  corporate  Interests  holding  valuable  oil  concessions,  and 
others  Interested  In  Investments  m  bonds  and  other  property  in 
said  foreign  countries;  and 

Whereas  If  the  charges  have  any  foundation  In  fact  the  Congress 
is  under  solemn  obligation  to  promptly  take  steps  through  appro- 
priate legislation  to  correct  said  conditions  hereinbefore  recited; 

and 

Whereas  It  Is  alleged  that  departments  of  the  Government  of 
the  United  States  have  become  an  agency  for  protection  of  large 
corporate  Interests  operating  abroad — especially  in  Latin- America — 
where  the  most  absolute  form  of  military  dictatorships  have  been 
established  to  protect  said  Interests  and  make  possible  the  exploi- 
tation of  the  people  of  our  sister  republics:   Now.  therefore,  be  It 

Resolved.  That  the  Foreign  Relations  Committee  of  the  Senate, 
acting  through  a  subcommittee  thereof,  or  otherwise,  be.  and  the 
same  Is  hereby,  empowered  to  fully  Investigate  said  charges  to  the 
end  that  the  ^Congress  of  the  United  States  may  be  fully  informed : 

(a)  Whether  there  is  any  basis  In  fact  for  such  charges. 

(b)  What  legislation  shoiild  be  passed  to  remedy  said  conditions. 

(c)  Whether  any  statute  of  the  United  States  has  been  violated. 

That  In  pxirsuance  of  the  duties  imposed  upon  said  subcom- 
mittee or  committee,  empowered  to  act  xmder  this  resolution.  It 
shall  be  empowered  to  subpena  witnesses  and  require  them  to 
produce  such  papers,  records,  books,  documents,  or  other  evidence 
desired  by  such  subconunlttee  or  conunittee,  and  to  produce  such 
other  data  as  they  may  deem  necessary,  and  to  hold  such  Investi- 
gation at  such  place  or  places  as  to  them  may  seem  expedient. 

That  there  is  hereWy  appropriated  the  sum  of  $60,000  from  the 
contingent  fund  of  the  Senate  to  carry  on  said  Investigation. 

JOHN  R.  TURNER — WITHDRAWAL  OT  PAPERS 

On  motion  by  Mr.  George,  it  was 

Ordered,  That  the  papers  filed  with  the  bUl  (3.  2768)  for  the 
relief  of  John  R.  Turner  be  withdrawn  from  the  flies  of  the  Senate, 
no  adverse  report  having  been  made  thereon. 

FLORIDA   SHIP   CANAL DATA   COMPILED   BY   THE  LATE  SENATOR 

FLETCHER 

Mr.  LOFTIN.  Mr.  President,  I  ask  unanimous  consent 
that  some  data  and  information  compiled  by  the  late  Sen- 
ator Fletcher  on  the  subject  of  the  Florida  ship  canal  be 
printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

ADDmONAL    DISTRICT    JUDGE   FOR    NORTHERN    AND    SOUTHERN    DIS- 
TRICTS   OF    WEST    VIRGINIA CONFERENCE    REPORT 

Mr.  NEELY  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  House  to  the  bill  (S.  2456) 
to  provide  for  the  appointment  of  an  additional  district  Judge 
for  the  northern  and  southern  districts  of  West  Virginia,  having 
met.  after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  to  the  said  bill  and  agree  to  the  same  with  an 
amendment  as  follows:  In  Ueu  of  the  matter  stricken  out  and 
inserted  by  said  amendment  Insert  the  following: 

"That  the  President  of  the  United  States,  by  and  with  the  advice 
and  consent  of  the  Senate,  is  hereby  authorized  to  appoint  an 
additional  district  Judge  for  the  northern  and  southern  districts 
of  West  Virginia,  who  shall,  at  the  time  of  his  appointment,  be 
a  resident  and  a  citizen  of  the  State  of  West  Virginia;  and  who, 
when  appointed  and  quallfled  as  provided  by  law.  shall  exercise 
aU  the  powers  conferred  by  existing  law  upon  Judges  of  the  Dis- 
trict Courts  of  the  United  SUtes;  and  who  shall,  as  to  all  busi- 
ness and  proceedings  arising  In  said  northern  and  southern  dis- 
tricts of  West  Virginia,  ss  now  constituted  or  which  may  be  trans- 
ferred thereto,  succeed  to  and  possess  the  same  powers,  and  per- 
form the  same  duties  within  said  districts,  that  are  now  possessed 
and  performed  by  the  district  Judges  heretofore  appointed  for  and 
now  serving  therein,  respectively. 

"The  present  district  Judge  for  the  northern  district  of  West 
Virginia  shall  hold  regular  terms  ot  court  in  said  northern  dis- 
trict, at  the  following  places  and  times,  that  Is  to  say: 

"(a)  At  the  city  of  Martlnsburg  on  the  first  Tuesday  In  April 
and  the  third  Tuesday  In  September  In  each  year; 

"(b)  At  the  city  of  Wheeling  on  the  first  Tuesday  In  May  and 
the  third  Tuesday  In  October  in  each  year. 

"(c)  At  the  city  of  Klklns  on  the  third  Tuesdays  in  June  and 
Kovember  In  each  year; 

"(d)  Said  Judge  shaU  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint. 

"The  present  district  Judge  for  the  southern  district  of  West 
Virginia  shaU  hold  regular  terms  of  court  in  said  southern  district 
at  the  foUowtng  places  and  times,  that  Is  to  say: 

"(a)  At  the  city  of  Bloefleld  on  the  third  Tuesdays  in  January 
and  Jane  in  each  yeax: 
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"(b)  At  the  city  of  Lewlsburg  on  the  first  Tuesday  in  March  and 
the  third  Tuesday  In  September  in  each  year; 

"(c)  At  the  city  of  Charleston  on  the  third  Tuesdays  In  AprU 
and  November  In  each  year; 

"(d)  Said  Judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  cotirt; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shaU 
app>olnt. 

"The  district  Judge  for  the  said  northern  and  southern  districts 
of  West  Virginia,  to  be  appointed  under  this  Act.  shall  hold  regular 
terms  of  court  in  said  northern  and  southern  districts  at  the  fol- 
lowing places  and  times;  that  Is  to  say: 

"(a)  At  the  city  of  Clarksburg,  In  said  northern  district,  on  the 
second  Tuesdays  In  January  and  September  in  each  year; 

"(b)  At  the  city  of  Parkersburg,  In  said  northern  district,  on  the 
third  Tuesday  In  March  and  the  second  Tuesday  in  October  in 
each  year; 

"(c)  At  the  city  of  Huntington,  In  said  southern  district,  on 
the  second  Tuesdajrs  In  May  and  November  in  each  year; 

"(d)  Said  Judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court: 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint:  Proi'td^d,  hoicever,  That  whenever  a  vacancy  shall  occxir 
in  the  office  of  the  district  Judge  for  the  northern  district  of  West 
Virginia  the  Judge  appointed  pursuant  to  the  authority  granted  by 
this  Act  shall  become  the  district  Judge  for  the  northern  district  of 
West  Virginia  and  no  successor  shall  be  appointed  to  the  vacancy 
thtis  occurring  In  the  position  created  by  this  Act." 

And  the  Hoxise  agree  to  the  same. 

M.  M.  Neklt, 
Cakl  a.  Hatch. 
Wasben  R.  Atrsnw. 
Managers  on  the  part  of  the  Seriate. 

FaANCIS  E.    W&LTKK. 

RoBEST  L.  Ramsat, 
U.  S.  GuYm. 
Manager$  on  the  part  of  the  House. 

The  report  was  agreed  to. 

BUSINESS  AND  ECONOMIC  CATECHISM 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  elementary  presenta- 
tion of  comparative  factual  data  on  business  conditims  in 
the  United  States,  prepared  by  the  Department  of  Commerce. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

BUSINXSS    ANT)    ECONOMIC    CATECHISM AN     EUnCEMTAXT    PmZSENTATION 

or     COMPAaATTVK     FACTUAL     DATA     ON     BUSINISS     CONDITIONS     IN     THE 
UNITED  STATSS 

Question.  How  many  automobiles  were  produced  in  the  United 
States   in    1932? 

Answer.  1.370.678. 

Question.  Was  production  that  high  In  1935? 

Answer.  Yes;    more  than  twice  as  high.     To  be  exact,  3,946,934. 

Question.  Has  the  Improved  trend  continued  in  1936? 

Answer.  In  the  first  quarter  of  1936  there  were  1,072,581  pro- 
duced, compared  with  355,721  In  the  same  period  of  1932. 

Question  What  was  the  increase  In  the  national  debt  in  the 
depression  and  post-depression  periods? 

Answer.  In  the  last  2.  or  depression,  years  of  the  Hoover  ad- 
ministration the  national  debt  was  increased  $5,000,000,000,  and  In 
the  3  recovery  years  of  the  Roosevelt  administration  the  increase 
was   $11,000,000,000. 

Question.  Was  there  In  either  administration  a  concurrent  or 
compensating  rise  in  the  national  Income  produced? 

Answer.  In  the  last  2  years  of  the  Hoover  administration,  when 
the  debt  was  Increased  $5,000,000,000.  there  was  an  accumulated 
decline  of  forty-two  and  eight-tenths  biUlons  in  national  income 
produced.  In  other  words,  the  accumulated  Income  produced  by 
the  people  of  the  entire  Nation  dropped  from  $d74K)0,000.000  In 
1030  to  $53,500,000,000  in  1931  and  to  $39,600,000,000  in  1933. 

In  3  years  of  the  Roosevelt  administration  the  national  Income 
produced  by  all  the  people  progressively  Improved  for  an  accumu- 
lated gain  of  about  $25,000,000,000,  while  the  debt  rose  $11,000.- 
000,000,  so  that  the  net  gain  in  Income  of  ths  people  OTer  the 
increase  In  the  Federal  debt  was  $14,000,000,000.  The  national  In- 
come rose  to  $41,900,000,000  In  1933.  to  $48,600,000,000  In  1934, 
and  from  $53,000,000,000  to  $55,000,000,000  In  1935. 

To  sum  it  up.  during  the  2  depression  years  luider  Hoover  the 
accumulated  loss  in  income  produced  by  the  people  was  $42,800.- 
OOO.CKX)  and  $5,000,000,000  was  added  to  the  Federal  debt,  wbUe 
during  the  3  years  of  the  Roosevelt  administration  Income  of  the 
people  gained  $25,000,000,000  and  the  debt  Increased  $11,000,000,000. 

Question.  Records  show  that  farm  Income  has  Increased  each 
year  since  1932.  Was  that  due  altogether  to  rental  and  benefit 
payments? 

Answer.  The  acctimulated  rise  In  farm  Income  since  1932  has 
been  $5,903,000,000,  of  which  $1,352,000,000  was  rental  and  benefit 
payments,  leaving  a  net  gain,  exdualve  o£  bene&t  payments,  of 


$4,551,000,000.     The  following  table  of  gross  farm  Income,  showing 
a  51-percent  gain  In  1935  over  1932.  best  illustrates  the  situation: 


Y«»r 

ToUl  inooiue 

Rental  and 

bencfli  pay- 

menU 

1932 

W,  337. 000, 000 
6,  40-..  UO.  000 

7,3oaooaooo 

8, 100,  000,  000 

Koiw 

n»^  r~"~"     T"'.      '.'".'.     ', 

SZTS.  000.000 
S'.M.OOO,000 

4Su.  000. 000 

From  the  foregoing.  It  will  be  seen  that  In  1933,  Income,  includ- 
ing benefit  payments.  Increased  $1,069,000,000  over  1932.  In  1934 
the  Increase  was  $2,067,000,000,  and  In  1935  the  Increase  was 
$2,767,000,000.  an  accumulated  increase  of  $5,903,000,000  Sub- 
tracting the  benefit  payments,  the  accumulated  gain  was  $4,551,- 
000.000. 

Question.  While  the  farmer's  income  has  shown  these  Increases 
under  the  Roosevelt  adm^inlstratlon.  Is  It  not  true  that  he  has 
been  paying  a  correspondingly  higher  price  for  everything  he  has 
been  compelled  to  buy? 

Answer.  No.  Since  1932  prices  received  by  the  farmer  for  his 
products  have  risen  66  percent,  while  the  cost  of  the  goods  he  has 
bought  has  risen  only  17  percent.  Stated  in  another  way  the  index 
(1910-14  base)  of  what  the  fanner  received  In  1932  was  65  and 
what  he  paid  was  108.  By  1935  this  ratio  had  narrowed  and  the 
index  of  what  he  received  had  risen  to  108  and  what  he  paid  for 
goods  bought  was  125. 

Question.  Does  this  mean  that  the  farmer  has  more  actual 
dollars  under  Roosevelt  than  he  had  under  the  Hoover  adminis- 
tration? 

Answer.  The  purchasing  F>ower  of  farm  Income,  less  exp>endl- 
tures,  rose  from  55.9  in  1932  to  88  1  In  1935.  or  a  rise  of  50  percent. 

Question.  What  Is  the  trend  in  bank  suspensions? 

Answer.  There  were  5,102  suspensions  In  1930,  1931.  1932.  and 
449  from  January  1  to  March  15,  1933,  with  aggregate  deposits 
of  $3,500,000,000.  Prom  March  16  to  December  31,  1933,  there  were 
179  licensed  and  1.121  nonllcensed  banks  suspended.  In  1934  there 
were  984.  By  1935  these  stispensions  had  dropped  to  92  compared 
with  1.456  in  1932. 

Question.  Has  there  been  any  recession  In  commercial  failures? 

Answer.  There  were  11.879  in  1935.  compared  with  26.355  in 
1930,  28.285  In  1931,  31,822  in  1932.  20.307  in  1933.  and  12,185  in 
1934.     There  were  167.8  percent  more  failures  In  1932  tlian  In  1935. 

Question.  A  great  deal  Is  being  published  'kbout  revival  of  the 
construction  Indxistry  that  sunk  to  such  low  levels  during  the  de- 
pression.   Are  there  any  figures  on  this  activity? 

Answer.  In  1932,  contracts  awarded  In  37  Eastern  States  were 
valued  at  $1,351,159,000.  In  1935  the  aggregate  figure  was  $1344,- 
545.000.  while  In  1936  the  gain  has  been  more  pronounced  In  the 
first  5  months  of  1936  construction  aggregated  $996,523,600.  a  gain 
of  81  percent  over  the  same  period  of  1935.  A  survey  of  construc- 
tion permits  In  100  cities,  scattered  from  coast  to  coast,  conducted 
by  the  Department  of  Commerce  for  the  month  of  May  revealed 
a  gain  of  76  percent  over  May  1985. 

Question.  Construction  has  evidently  been  reflected  In  lumber 
consumption,  which  In  1938  was  down  to  13.105,000,000  board-feet. 
Is  this  industry  still  depressed? 

Answer.  At  the  rate  of  consumption  during  the  first  half  of 
1936.  It  Is  estimated  that  20.000.000.000  feet  will  be  consumed 
during  the  year,  making  it  the  best  year  since  1930  and  50  percent 
ahead  of  1933.  Oonstunptlon  last  year  was  18.235.000.000  board- 
feet. 

Question.  It  seems  the  building  rerlral  should  have  affected  the 
common-brick  industry. 

Answer.  It  has  quite  substantially.  Shipments  of  306  manufac- 
turers In  1935  were  59  5  percent  greater  than  In  1933.  and  In 
the  first  quarter  of  1936  the  gain  orer  the  comparable  1933 
quarter  was  125.8  percent. 

Question.  In  that  same  oonnectkm,  the  paint  and  Tamish  In- 
dtistry  has  probably  been  affected. 

Answer.  Quite  substantially,  dales  of  579  companies  in  1933 
amounted  to  $290,303,893.  In  1935  this  had  advanced  to  $334  - 
277,609.  an  Increase  of  51.7  percent.  In  the  first  3  months  of 
1936  the  gain  over  the  comparable  1933  period  was  104.5  percent 

Question.  Klectnc-power  prodactton  Is  a  fairly  accurate  Index 
of  general  business  conditions;  are  we  consuming  more  or  less 
than  in  former  years? 

Answer.  Klectrlc-power  production  has  reached  an  all-time  high 
record,  which  indicates  that  Industry  and  domestic  consumers  In 
greater  numbers  are  xising  increaslxtg  amounts.  The  production 
in  1935  was  99.398,000,000  kilowatt-hours,  compared  with  83.153  - 
000.000  In  1932  and  95,936,000,000  in  1930.  The  trend  continued 
upward  in  1936.  production  in  the  first  quarter  having  risen  to 
26,765,000.000  kilowatt-hours,  compared  with  21,913,000,000  In  the 
1932  q\iarter. 

Question.  Has  the  machinery  Industry  benefited  by  the  in- 
creased purchasing  power  of  the  farmer? 

Answer.  In  1932  the  value  of  the  principal  classes  of  farm  ma- 
chinery manufactured  had  dropped  to  $117,000,000.  In  1936  this 
bad  risen  to  $331^8,066,  a  gain  of  1S4  percent. 
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Question  Machme-tool  orders  are  said  to  reflect  conditions  In^e 
hMivy-goods  industries.     Are  the  machine-tool  makers  recovering 

^'^yuis^t'r' In^May  1936  the  Index  of  orders  In  the  machlneKtool 
industry  steed  £:t  118.8.  compared  with  733  in  the  same  month  of 
1935  and  153  in  May  1933.  so  that  the  May  1936  orders  were  677 
percent  greater  than  In  May  1933.  .  ^      .         *».    *,^r.A 

Question.  Changing  the  subject  slightly,  what  has  been  the  trend 
in  bitum.nous-coal  production? 

Ans'Acr.  Last  vcar  369,324,000  short  tons  were  produced  COTn- 
pared  with  309  710.000  tons  In  1932. .  In  the  first  quarter  of  1938 
production  was   111.938.000  tons,  compared  with  89.320.000  In  the 

^Question.  We  hear  a  great  deal  about  cotton  and  the  loss  of  our 
cotton -goods   markets.     Is   It   really   true   that  we   are   losing  our 

cotton-textile  business?  

Aniwer    No.    The  records  show  that  In  the  year  ending  July  31, 

1935  there  were  consumed  in  this  country  5,361,000  bales^ com- 
pared  With   4.866.000   bales   in    1932.   while   in  the  ^rst  quarter  of 

1936  the  constimptlor  was  1.637.000  bales,  compared  with  1.375,000 
bales  in  the  same  quarter  of  1932.  The  export  of  5,180.000  bales 
m  10-month  period  of  August  1935  to  May  1936  was  13  percent 
hlchcr  than  in  the  corresponding  period  of  1934-35. 

Question.  Haa  cotton-spindle  acUvlty  Increased  with  cotton  con- 
sumption? ^^    ,  . 

Answer  Yes.  Spindle  activity  in  AprU  of  this  year  was  the  largest 
for  that  month  since  1930.  or  7.320,000.000  spindle-hours,  compared 
with  5.199.000.000  in  AprU  1932.  

Question.  Considerable  wool  is  consumed  In  tills  country,  too. 
Without  going  into  too  much  detaU,  what  Lb  the  situation  as  to 

wool .'  ^ 

Answer  Industries  consumed  265  percent  more  wool  in  1935  than 
in  1933.  while  for  the  first  4  months  of  1936  the  gain  over  the  same 
period  of  1935  was  77.4  percent  in  the  United  SUtes. 

Question.  Has  there  been  much  fluctuation  in  the  volume  of 
men's  clothing  manufactured  during  the  past  few  years? 

Answer.  Reports  of  352  manufacturers  of  men's  suits  show  a 
quantity  gain  of  18.6  percent  In  1935  over  1933.  while  the  first 
quarter  of  1936  the  industry  had  a  gain  of  45-2  percent  over  the 
same  period  of  1933.  Gains  In  the  overcoat-manufacturing  busi- 
ness were  even  larger. 

Question.  What  about  the  oil-burner  business? 
Answer.  This  industry  haa  experienced  considerable  revival  as 
shown  by  reports  of  152  companies  who  shipped  138.899  in  1935. 
compared  with  89.666  In  1933.  a  gain  of  54.9  percent.  Improvement 
was  still  more  marked  In  the  first  quarter  of  1936,  with  a  gain  of 
1523  percent  over  the  same  quarter  of  1933. 

Question.  There  seems  to  be  considerable  enthusiasm  over  the 
mechanical -stoker  business.     Is  that  business  Increasing,  too? 

Answer  This  Industry  has  shown  remarkable  strides.  Sales  In 
1935  increased  182  9  percent  over  1933.  and  for  the  first  3  months  of 
1935  the  gain  over  the  1933  quarter  was  390.4  pertent. 
Question  Are  people  buying  more  or  fewer  hose? 
Answer  Reports  of  246  principal  hoslery-manufacttirlng  com- 
panies show  an  increase  in  production  of  9.2  percent  in  1935  over 
1933  while  In  the  Philadelphia  district  the  Increase  was  213  per- 
cent. In  the  flrst  3  months  of  1936  total  production  increased  22 
percent  over  the  same  period  of  1933. 

Question.  Footwear  Is  an  Item  of  major  Importance  In  Indtistry 
and  Is  quite  sensitive  to  the  economic  condition  of  the  people. 
When  the  family  budget  Is  cramped  the  shoe-repair  shop  is  usually 
busy.  When  we  are  prosperous  we  buy  new  shoes.  What  is  the 
situation  with  reference  to  shoe  production? 

Answer  In  1935  there  were  383.761.499  pairs  of  boots,  shoes,  and 
slippers  produced  In  the  United  States  compared  with  350.381,737 
In  1933  a  gain  of  9.5  percent.  The  gain  has  been  more  pro- 
nounced m  1936,  production  in  the  first  3  months  having  been 
68.158.110  compared  with  77,677,686  in  the  same  period  of  1933,  a 
gain  of  26  4  percent. 

Question.  What  about  stock  prices? 

Answer  The  stock  price  index  is  based  on  1926  at  100.  In  1932 
It  stood  at  48  4  and  in  1935  at  78.5.  In  the  flrst  qtiarter  of  1936  It 
had  advanced  to  105.7.  compared  with  57  1  in  the  same  quarter  of 
1932.  It  should  be  explained  that  these  indices  are  based  on  421 
leading  stocks. 

Question.  The  rise  In  stock  prices  seems  to  have  been  rather 
phenomenal.    Wh&t  about  bond  prices? 

Answer.  The  1932  index  of  81.1  rose  to  1023  for  the  year  1935  and 
for  the  flrst  quarter  of  1936  moved  up  to  107.6.  compared  with  82.4 
in  the  1932  quarter.  Prom  these  figures  It  will  be  seen  that  in- 
vestors have  realized  excellent  profits. 

Question.  Is  much  money  going  into  new  capital  Issues?  That  is, 
has  there  been  a  backward  or  forward  movement  of  funds  for  in- 
vestment in  new  securities  for  business  and  industrial  financing? 
Answer.  In  1932  new  capital  issues  amoimted  to  fl,102,248.>>X) 
and  in  1935  the  total  was  $1,412,112,000.  You  will  be  Interested  to 
know  that  in  1933  the  total  was  only  »709.515.000.  Under  recent 
legislation  Investors  are  given  a  sense  of  stronger  security  In  their 
Investments. 

Question.  Has  there  been  any  material  change  In  the  trend  cf 
corporation  earnings  in  the  last  4  years? 

Answer  According  to  the  table  compiled  by  Standard  Trade 
It  Securities,  net  Income  of  921  corporations  in  the  year  1932  was 
$348301.000:  in  1933  it  rose  to  $996,306,000:  in  1934  to  $1,304,033,000: 
in   1935  to  81.785.532.000. 

Question  Retail  trade  comes  nearer  being  understood  by  most  r.f 
us.  and  the  cash  register  m  the  general  merchandise  store  la  the 
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beat   index   of  all.     Has  retail   trade   really   benefited   during   the 

recovery  period?  _.      ,.«       *       --», 

Answer.  These  figures  are  Intereating  and  significant.  The 
period  of  1929-31  is  generally  accepted  as  an  appropriate  base 
period  equivalent  to  100.  Compared  with  that  base,  the  index  of 
rural  sales  of  general  merchandise  stood  at  63.1  In  1932.  In  1935  it 
had  risen  to  99.4.  and  this  was  sustained  in  the  first  quarter  of 
1936.     The    5-and-lO-cent   store   index   rose   from   80.0    In    1932   to 

91.5  in  1935. 

Question.  Have  dep>artment-store  sales  Increased,  too? 

Answer.  This  Index  is  based  on  the  1923-25  period,  and  in  1932 
stood  at  69  but  advanced  to  79  In  1935,  The  trend  in  1936  is  still 
higher,  the  May  Index  standing  at  88.  compared  with  67  in  May 

1933. 

Question.  The  status  of  factory  employment  seems  to  be  some- 
what of  a  controversial  question.  Just  what  ts  the  actual  condi- 
tion as  to  this? 

Answer.  Using  the  1923-25  period  as  an  Index  base  of  100.  the 
index  stood  at  64.1  in  1932.  whUe  in  1935  it  was  82.2.  In  the  first 
quarter  of  1936  It  averaged  83.4,  compared  with  68.9  in  the  first 
quarter  of  1932. 

Question.  Have  factory  pay  rolls  Increased  also? 

Answer.  There  has  also  been  marked  increase  in  pay  rolls.  Using 
the  same  Index  base  as  on  employment,  the  pay-roll  index  stood 
at  46.1  in  1932.  While  in  1935  it  was  703.  In  the  first  quarter  of 
1936  it  was  73.6.  compared  with  53.7  In  the  flrst  quarter  of  1932. 

Question.  We  all  know  that  higher  wage  scales  are  being  paid  by 
most  business  and  industry  to  their  workers,  but  at  the  sume  time 
we  also  know  that  the  work  hours  are  shorter.  What  effect  has 
this  had  on  the  per -capita  Income  of  employees? 

Answer.  That  is  an  interesting  question.  In  1933  the  average 
pcr-caplta  Income  of  employees,  exclusive  of  work  relief,  in  all  in- 
dustries was  $1,097.  In  1934  this  had  risen  to  about  $1,100,  and 
In  1935  the  estimate  was  $1,200. 

Question.  Since  steel  Is  a  key  indvistry  and  there  Is  reported  to 
have  been  so  much  activity  in  the  heavy-goods  industries,  what 
are  the  facts  regarding  steel-ingot  production? 

Answer.  Steel  has  experienced  remarkable  recovery.  In  1935  pro- 
duction   was    33.940.000    gross    tons,    compared    with    13.464,000    In 

1932.  In  the  flrst  quarter  of  1936  production  was  9.353.000  gross 
tons,  compared  with  4,400.000  gross  tons  in  the  same  quarter  of 

1933.  and  reached  a  6-year  peak. 

Question.  Railroad  traffic  is  usually  accepted  as  another  appro- 
priate Index  to  general  conditions.  Are  the  railroads  carrying 
more  or  fewer  loaded  cars  than  in  1932? 

Answer.  In  the  first  5  months  of  1938.  total  carloadlngs 
amoimted  to  3.351,801  cars,  compared  with  2.656,168  in  1933  and 
3,026.021  m  1934. 

Question.  Wliat  haa  been  the  effect  on  net  operating  Income  of 
railroads? 

Answer.  Net  operating  Income  of  rallroada  haa  gained  from  $63,- 
876,000  in  the  first  4  months  of  1933  to  $146,114,000  in  the  flrst  4 
months  of  1936.  an  increase  of  171  percent. 

Question.  There  seems  to  be  much  discussion  about  the  effect 
of  new  trade  policies  on  foreign  trade,  and  since  this  phase  of 
business  activity  affects  all  people  directly  or  indirectly,  Just 
what  is  the  situation  with  reference  to  exports  and  Imports? 

Answer.  In  1032,  the  total  value  of  otir  exports  to  foreign  coun- 
tries had  dwindled  to  $1,611,016,000,  but  In  the  year  1935.  they 
had  risen  to  $2.282  874.000.  Imports  also  rose  from  $1.3,22,774.000 
in  1932  to  $2,047,485,000  In  1935.  In  the  flrst  quarter  of  1936,  ex- 
ports were  valued  at  $575,297,000,  compared  with  $458,870,000; 
imports  in  the  first  quarter  this  year  were  valued  at  $578,942,000 
compared  with  $397,708,000  in  the  1932  quarter.  While  several 
reciprocal  trade  agreements  have  been  ner;otlated  with  Important 
foreign  countries,  Insxifflcient  time  has  elapsed  to  fully  evaluate 
the  program.  In  the  case  of  Cuba,  however,  negotiated  In  Septem- 
ber 1934.  results  have  been  gratifying  with  exports  and  Imports 
Increasing  32  percent  in  1935  over  1934.  while  the  first  quarter 
of  1936  showed  a  gain  of  47  percent  over  the  1935  quarter. 

SWEDEN  PUTS  GOVERNMENT  IN  BUSINESS 

Mr.  BENSON.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  an  article  from  the  Washington  (D.  C.)  Daily 
News  of  the  17th  instant,  by  William  Philip  Simms.  headed 
"Sweden  Puts  Government  in  Business;  Makes  It  Pay; 
Budget  Is  Balanced." 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[Prom   the   Washington   Daily   News.   June    17,    19361 

Sweden  Ptrrs  Government  in  Business;  Makes  It  Pat,-  Bttdcet  Is 
Balanced^ — Example  Pointed  to  Americans  Who  Fear  New  Deal; 
State  Has  Many  Monopolies;  Peace  Polict  Aids 

(This  Is  the  first  of  six  articles  on  economic  conditions  In 
Sweden  by  William  Philip  Slmms,  Scripps-Howard  foreign  editor  ) 

Americans  who  damn  President  Roosevelt  for  trying  to  give  the 
rank  and  file  a  break  should  visit  Europe.  They  should  at  least 
take  in  Germany,  Russia.  Italy,  and  Spain — and  then  they  should 
see  Sweden. 

In  Germany.  Russia,  and  Italy  they  would  find  that  things  have 
already  gone  to  one  extreme  or  the  other.  In  Spain  they  would 
hear  conservatives  and  reactionaries  moaning  that  fascism  is  the 
only  thing  that  can  possibly  save  ua  from  bol&hevi&m. 


Btrt  Sweden,  they  would  learn,  long  ago  adopted  the  middle 
course  which  Spain  now  dolefully  regrets  she  overlooked.  One 
week  in  tills  country  would  convince  Americans  that  many  of  the 
things  for  which  they  curse  Roosevelt  are  not  only  accepted  Insti- 
tutions In  Sweden,  but  are  among  the  things  to  which  that 
country  owes  her  salvation  from  tlie  fate  of  Russia.  Oennany.  Italy, 
and  Spain. 

SWEDEN    SKRENZ 

A  large  part  of  Europe  lives  In  fear  of  what  may  liappen  tomor- 
row. Sweden  Is  serene,  her  living  standard  as  high  as  ours,  and 
her  prosjjerity  the  envy  of  her  neighbors. 

Only  50.000  are  unemployed.  And  some  of  these.  Prime  MiTii<rt^r 
Per  Aibln  Hanason  said,  are  seasonably  Jobless.  On  a  basis  of 
population  that  would  compare  with  a  million  unemployed  In  the 
United  States  Inntead  of  ten  or  twelve  million. 

Construction  in  some  areas,  he  said,  haa  reached  an  all-time  high. 
Homes,  apartment  houses,  industrial  and  business  Btructures  are 
going  up  on  all  sides.  Sweden's  budget  is  balanced  at  $250.000.000 — 
equivalent  in  America  to  a  $5,000,000,000  budget. 

And  Instead  of  most  of  It  going  to  pay  for  past  and  future  wars, 
the  biggest  slice  of  It  ts  esinnarked  for  social  betterment,  such  as 
old-age  pensions,  unemployment  iiisurance,  an  elastic  public- works 
program  adjusted  to  take  up  the  Job  slack,  sick  benefits,  and  so  on. 

government  in  bttsiness 

A  number  of  factors,  national  and  international,  have  contrib- 
uted to  Sweden's  enviable  position. 

1.  The  Government  is  in  business — ^blg  business — both  for  yard- 
stick and  fiscal  purposes.     Its  enterprlaes  are  profltable. 

2.  By  public-works  programs,  farm  aid.  and  other  means  of  help- 
ing the  masses  tide  over  the  depression — «  policy  dating  back  to 
1914.  when  the  World  War  first  dislocated  her  labor  situation — 
Sweden  cushioned  the  depression's  shock. 

S|k'edes  are  ardent  lovers  of  liberty,  economic,  civil,  and  persMial. 
Yetrthe  Government  has  retained  ownership  of  most  of  Sweden's 
waterfalls.  It  sells  power  on  the  same  footing  as  private  concerns. 
Current  ranges  from  around  1  cent  a  kilowatt-hour  to  2'/i  cents, 
the  average  being  under  2  cents. 

The  Government  owns  most  of  the  principal  railways.  These  are 
almost  all  electrified. 

About  one-fourth  of  the  total  forest  area  belongs  to  the  Govern- 
ment. And  while  commercial  enterprises  are  forbidden  to  enlarge 
tlielr  holdings,  the  Government  is  steadUy  adding  to  Its  for  purposes 
of  conservation.    It  sells  forests  products. 

GOVnUTMCNT   SELLS    LIQT70B 

The  liquor  business  Is  a  state  monopoly  which  adds  $50,000,000  a 
year  to  her  Income.  This  money  goes  for  the  promotion  of  temper- 
ance, to  pay  off  the  nation  s  bonded  debt,  and  for  rural  aid. 

To  Sweden  belong  the  telephone  and  telegraph.  A  3-mlnute  talk 
from  Stockholm  to  Malmo,  nearly  600  miles,  costs  about  18  centa. 
day  or  night,    A  full  party  line  cosU  about  $21  a  year. 

The  radio  comes  under  the  some  general  management — the  tele- 
graph board.  Thl.?,  however.  Is  farmed  out  to  a  partnership  com- 
]xned  of  the  newspapers  and  the  radio  manufacturers.  The  Gov- 
ernment receives  an  annual  tax  of  $2  50  per  set,  a  third  of  which 
Is  turned  back  for  programs.  No  advertisements  and  no  politics 
are  allowed — «ave  on  ipeclal  occasions  when  all  parties  have  an 
equal  go  at  the  mike. 

OOVKftKMENT   SELLS   TOBAOOO 

Tobacco  la  another  government  monopoly,  and  there  has  been 
talk  of  gasoline  and  coffee  Joining  the  list.  The  nation  also  owns 
most  of  its  mineral  deposits  such  as  Iron,  copper,  sulphur,  silver, 
and  gold,  In  the  mining  of  which  It  again  becomes  the  partner 
of  private  industry. 

Thus  Sweden  has  knocked  Into  the  proverbial  cocked  hat  the 
favorite  American  bromide  that  governments  can't  make  business 
pay  In  this  country  State  enterprises  are  run  as  efficiently  and 
as  profitably  as  any  other  enterprise. 

The  formula  is  simple.  Sweden  keeps  politics  out  of  business. 
Graft  is  virtually  tinknown.  She  puts  up  the  money,  as  any  cap- 
italist might  do,  hires  the  best  technicians  procurable  and  tells 
them  to  go  to  It.  , 

In  her  competition  "Wjth  private  Industry,  she  Is  scrupulously 
honest.  Each  industry  must  pay  its  way.  It  Is  fairly  capitalized. 
No  tax  money  coes  to  support  It.  All  the  overhead  any  business 
encounters  is  added  In. 

Less  sensibly  managed.  Sweden  might  be  a  poorhouse.  Instead, 
she  has  a  standsml  of  living  equal  to  any.  Having  had  peace  for 
125  years — her  last  conflict  was  with  Russia  when  she  lost  Pin- 
land — she  Is  not  paj-lng  for  stupid  wars.  Old-age  pensions,  agri- 
cultural aid.  hospitalization,  temperance,  popular  education  come 
foremost.     Sweden  has  no  Illiterate  class. 

By  providing  so  many  price  measures,  every  one  of  her  6.250.000 
people  benefits  by  an  unustially  low  cost  of  living.  They  are  In 
pocket  hundreds  of  millions  of  doUars  annually,  or  have  been 
able  to  buy  Just  that  much  more  of  the  things  which  go  to  make 
life  worth  living. 

PRICB    YARDSTICKS   IN    SWEDEN 

Mr.  BENSON.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  eui  article  appearing  in  the  Wash- 
ington Daily  News  of  Thursday,  June  18.  1936.  entitled 
"Yardstick  for  Everything  People  Buy  Provided  in  Sweden." 


Tliere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Washington  Dally  News,  June  18,  19361 

Takdstick  for  Ev-ektthing  People  Btrr  Pkovtoed  in  Sweden — Re- 
sult Is  Faix  Return,  Low  Prices,  and  Hard  Luck  for  thb 
Chiskless 

(Second  of  six  dispatches  on  economic  conditions  In  Sweden, 
written  after  careful  investigation,  by  William  Philip  Simms.  who 
has  Just  returned  from  that  country.) 

(By  WUllam  PhUlp  Simms,  Scripps-Howard  foreign  editor) 

A  dollar  will  go  further  in  Sweden  than  in  any  other  country  in 
northern,  central,  or  western  Evzrope. 

Not  our  dollar,  of  course.  It  suffers  on  exchange  here  as  well 
as  elsewhere.  What  I  mean  is  living  Is  cheaper.  Swedes  get  more 
for  their  money. 

And  the  reason  is  yardsticks.  The  state,  the  city,  and  the  co- 
operative groups  have  set  up  a  measure  for  almost  everything  one 
buys.  Tbe  masses,  therefore,  can  teU  jtist  how  much  they  are 
being  stung  when  they  make  a  purchase. 

not  east  to  fool 

So  the  cheats  and  the  chiselers  have  to  look  sharp  to  fool  a 
Swede.  There's  a  yardstick  for  everything  from  electric-light  bulbs, 
and  the  current  required  to  make  them  glow,  to  crackers,  fertilizers, 
bicycle  tires,  and  the  rental  on  a  two-room  flat. 

I  mean  this.  I  have  already  described  how  and  why  the  Swedish 
Government  Is  In  the  railway,  mining,  telephone,  telegraph,  liquor, 
tobacco,  hydroelectric,  and  other  businesses.  Now  let's  have  a  look 
at  housing. 

In  America  we  have  been  talking  about  slum  clearance  for  the 
last  quarter  of  a  century.  In  Sweden  they  don't  Just  talk;  they 
do  It.  Some  of  it  is  being  financed  by  the  Government,  some  by 
municipalities,  some  by  private  or  cooperative  movements,  and 
some  by  combinations  of  these. 

just  HmTNG  stridb 

Approximately  $100,000,000  has  gone  into  such  projects  in  re- 
cent years,  and  the  movement  seems  Just  to  be  getting  into  Its 
stride.  And  that  is  a  big  sum  for  a  sinall  country.  Sweden  lacks 
a  couple  of  million  people  of  having  the  population  of  Greater 
New  York. 

The  Government — state  and  city — has  put  up  most  of  this 
money.  But  it  has  cost  the  taxpayers  nothing.  The  Swedes  are 
a  practical.  btistness-Uke  race.  Most  people,  they  found,  are  rea- 
sonably honest  and  can  get  along  themselves — provided  they  have 
a  little  help.     So  the  Government  Is  merely  helping  by  lending. 

About  the  time,  toward  the  end  of  the  World  War,  when  Ameri- 
cans found  themselves  sleeping  In  garrets  and  cellars,  or  doubling 
up,  whole  families  of  them,  in  two  or  three  rooms  because  of  the 
hotising  shortage,  the  Swedes  were  suffering  the  same  fate. 

WENT  into  action 

In  Sweden,  as  In  America,  there  was  a  sort  of  landlords'  trust 
and  rentals  soared.  But  while  little  or  nothing  was  done  about  it 
In  the  United  States,  the  hard-headed,  horse-sensible  Swede  got 
action. 

A  national  organization  was  formed  with  a  long  Scandinavian 
name.  But  it  went  by  its  Initials — H.  8.  B.  It  stands  for  the 
Tenants  Savings  Bank  &  Building  Society.  This  society  planned 
three  types  of  apartment  houses  containing  Hats  varying  from, 
one  room,  kitchen,  and  bath,  to  five  rooms,  kitchen,  and  bath. 

The  prospective  tenant  put  up  10  percent  of  the  cost  of  his  flat. 
The  Government  advanced  the  balance  and  the  houses  sprang  up. 
Tenants  have  20  to  30  years  In  which  to  pay.  In  the  form  of  rent. 
And  the  payments  are  much  lower  than  similar  flats  could  be 
rented   for  elsewhere. 

On  the  cheapest  of  the  flats  no  down  payments  were  required. 
All  the  state  or  city  did  was  to  investigate  the  applicant's  character. 
If  he  seemed  all  right  he  was  taken  on  trust.  Almost  100  percent 
of  this  class  paid  on  the  dot. 

ECHTT  DOLLARS  CCTB  HOKS 

The  city  of  Stockholm  has  a  somewhat  similar  project.  By. some 
it  Is  called  magic  homes.  On  city-owned  land  In  the  subtirtks.  It 
has  staked  out  lots.  On  these,  workers  may  build  their  own  homes, 
under  municipal  supervision,  and  municipally  financed  at  a  frac- 
tion of  the  normal  cost. 

To  get  one  of  these  homes  all  one  needs  Is  a  good  reputation  and 
$80.  The  city  takes  care  of  the  rest,  the  owner,  however,  doing 
most  of  the  labor  himself.  The  houses  are  of  the  ready-made 
variety  and  are  comparatively  easy  to  set  up.  No  Jerry-built  struc- 
tures are  permitted,  however.  There  must  be  a  properly  cemented, 
water-proofed  cellar,  adequate  wiring,  heating,  and  plumbing. 
Everything  must  conform  to  Stockliolm's  strict  building  regula-  if 
tlons.  The  total  cost  Is  about  half  what  it  would  be  If  privately 
purchased  and  financed. 

Stockholm  has  lost  nothing  on  this  venture.  Nor  have  other 
municipalities  which  have  undertaken  similar  projects.  The  city 
has  a  mortgage  on  the  home  until  paid  for  and  collects  a  small 
ground  rent.  The  lots  are  leased  for  50  years  and  the  leases  may 
be  renewed  If  the  city  has  no  need  for  the  ground. 

MOSTLY  COOPKRATTVE 

It  Is  estimated  that  25  percent  of  the  Swedish  population  live  In 
homes  cooperatively  built  in  one  way  or  another.  Nor  does  this 
Include  those  who  bought  Into  so-called  cooperative  apartment 
houses  privately  built  for  profit. 
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When  President  RooBevelt  said  he  intended  setting  up  a  hydro- 
electric power  station  to  serve  as  a  yardstick  for  rates  In  the  United 
States  he  stirred  up  one  of  the  biggest  hornets'  nests  of  his  ad- 
ministration. He  waa  dubbed  a  "red",  a  Socialist,  a  reglmenter  of 
big  business,  and  an  imitation  dlcUtor.  Yet  Sweden  was  well  on 
her  way  In  the  yardstick  business  when  President  Taft  was  In  the 
White  House  and  Franklin  D.  Roosevelt  was  just  a  young  man  up 
in  New  York  SUte. 

To  the  Swedes  nothing  seemed  more  natural.  Rightly  or 
wrongly,  they  somehow  look  on  the  state  as  their  Instrument. 
They  believe  Its  duty  Is  to  make  life  more  secure,  and  more  worth 
living  for  all  Its  citizens,  not  for  Just  a  privileged  few. 

The  whole  thing  Is  open  and  aboveboard.  No  cards  are  con- 
cealed up  the  Government's  sleeve.  It  pays  the  regular  wages. 
It  takes  into  account  the  full  commercial  value  of  the  enterprise — 
even  If  It  always  owned  the  power  site,  mine,  or  whatever  It  Is — 
writes  off  depreciation  and  all  the  rest  of  the  overhead,  then  In- 
sists on  a  fair  return.     The  answer  Is  a  yardstick. 

In  Sweden  the  yowler  doesn't  get  very  far.  He  knows  what  Is 
being  done  Is  fair.  He  knows  that  99  percent  of  the  public  bene- 
fits by  It.  So  he  makes  up  his  mind  to  play  the  game  and  get 
his  share  of  the  business  by  giving  his  ciistomers  Just  as  good  or 
better.  If  he  can.  for  their  money. 

If  he  can  carry  on  only  by  gouging,  he  Is  simply  out  of  luck. 
He  folds  up. 
OKIAHOMA  PROHIBrnOH  AXOTDISXirT — ADDRESS  BY  R.  L.  WILLIAMS 

Mr.  TYDINGS.  Mr.  President,  I  ask  permission  to  have 
inserted  in  the  Ricord  an  address  by  Judge  R.  L.  Williams 
delivered  In  the  City  Hall  at  Muskogee.  Okla.,  June  15.  1936. 
on  the  subject  of  a  proposed  amendment  to  the  Oklahoma 
Constitution.  I  am  making  this  request  at  the  instance 
of  the  senior  Senator  from  Oklahoma  [Mr.  Gore],  who  is 
temporarily  absent. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr  Chairman,  ladies,  and  gentlemen,  1  have  been  requested  to 
dlscuM  the  proposed  initiative  amendment  to  repeal  the  provisions 
prohibiting  the  manufacture  and  sale  of  Intoxicating  liquors  of  the 
Oklahoma  Constitution  to  be  voted  on  at  the  second  primary  elec- 
tion on  July  28.  1934. 

Section  I  recites  that  the  amendment  shall  be  an  exercise  of  the 
police  power  to  protect  the  economic  welfare,  health,  peace,  and 
morals  of  the  people  of  the  State  and  to  prohibit  forever  open 
saloons,  to  eltmlnaU  the  evils  of  the  unlawful  manufacture,  sellin'^. 
dUpoHing.  and  transportation  of  alcoholic  beverages.  The  contents 
of  the  measure  do  not  Justify  thle  statement.  No  doubt  thousands 
of  persona  mgned  the  petition  for  this  measure  on  that  statement 
and  were  ilirreby  deceived  as  to  what  was  contained  In  this  pro- 
ported  constitutional  provision.  This  statement  should  be  IKcned 
to  the  kiss  of  Judas  preparatory  to  the  betrayal  of  ChrUt.  for  In 
my  Judgment,  If  this  prupoeed  amendment  Is  adopted,  it  will 
undermine  the  llbertle*  and  rtgbte  of  the  people  of  this  State. 

There  Is  nothing  In  this  bill  that  will  prevent  the  maintenance 
of  the  saloon  under  this  commission  On  November  23,  1935.  I 
submitted  a  draft  relative  to  such  repeal  for  the  consideration  of 
Hon  Oeorge  A.  Henshaw.  the  attorney  and  representative  of  the 
interests  seeking  this  repeal,  which  contained  the  foUowtng  pro- 
vUl=n: 

"The  prohibiting  within  each  and  every  part  of  this  State,  by  the 
Coruitltutlon  of  the  State  of  Oklahoma,  of  the  manufacture,  sale, 
barter,  giving  away,  or  otherwise  furnishing,  except  as  hereinafter 
provided,  of  intoxicating  liquors,  including  all  spirituous,  vinous, 
und  raalt  liquors.  Is  hereby  repealed:  with  the  proviso  that  no 
spirituous  liquor,  which  Includes  brandy,  rum.  whisky,  and  gin.  shall 
be  consumed,  under  any  circumstances,  on  the  premises  on  which  It 
is  permitted  to  be  sold  or  distributed." 

That  limitation  would  have  operated  upon  the  commission  and 
any  of  its  licensees  or  distributees.  But  you  And  no  such  effective 
provision  incorporated  in  this  proposed  amendment,  though  the 
same  was  directly  and  specifically  called  to  their  attention.  Fur- 
ther, this  amendment  as  now  proposed  puts  It  within  the  power 
of  the  commission  to  locate  a  dispensary  or  a  liquor  house  under 
the  commission  or  licensee  under  rules  and  regulations  promulgated 
by  the  commission  having  the  force  of  law  which  cannot  be  re- 
pealed or  modified  by  the  legislature  in  any  county  within  the 
State,  without  regard  as  to  whether  the  citizenship  of  that  county 
desire  liquor*  to  be  dispensed  therein.  Mo  protection  Is  provided 
for  a  coxinty  where  the  majority  of  the  people  do  not  desire  a 
dispensary  or  whisky  store,  or  licensee  to  dispose  of  or  sell  intoxi- 
cating liquors.  Utter  disregard  of  the  rights  of  the  people  in  such 
subdivisions  Is  disclosed  and  no  provision  for  local  option  by 
county  or  otherwise. 

Section  2  creates  a  monopoly  In  the  purchase  and  sale  of  all 
alcohol  and  alcohollo  berermges  within  the  State,  which  Is  con- 
trary' to  the  purpose  expressed  In  section  32,  article  2  (Bill  of 
Rights  of  the  Oonsttttxtlon).  which  provides  that  perpetxiltles 
and  monopolies  are  contrary  to  the  genius  of  a  free  government, 
and  shall  never  be  allowed.  The  creation  of  a  monopoly  in  favor 
of  any  agency,  whether  private  or  puhllc.  Is  contrary  to  the  very 
genius  of  free  institutions,  and  a  freii  repiibllc  cannot  permanently 
exist  under  such  conditions. 

Section  3  makes  it  lawful  to  manufacture,  sell,  keep  for  sale, 
possess,  tran^orfet  alcohol  or  alcohollo  beverages  in  the  State  of 


Oklahoma,  subject  to  the  provisions  of  this  monopoly  created  and 
to  be  administered  by  a  commission  of  three  persons  to  be  ap- 
pointed by  the  Governor  without  the  consent  of  the  senate  or 
any  other  agency. 

The  words  "alcoholic  beverages,  commission,  person,  package, 
sale  or  to  sell,  special  agency,  or  license"  are  defined  in  section  4. 
"Sale"  or  "to  seU"  means  to  solicit  or  receive  an  order  for;  to  keep 
or  expose  for  sale;  to  offer  for  value  or  gratuitously;  to  peddle; 
to  possess  with  Intent  to  sell;  to  traffic  In,  for  any  consideration, 
promise  or  obtained,  directly  or  indirectly,  or  under  any  pretext 
or  by  any  means  whatsoever,  to  procure  or  allow  to  be  procured 
for  any  other  person;  and  "sale"  when  so  used,  shall  Include  every 
act  of  selling.  The  words  "special  agency"  or  "license  '  means  a 
person  especlaUy  designated  or  authorized  by  the  Commission  to 
sell  alcoholic  beverages  subject  to  the  provisions  of  said  act. 

Section  5  provides  fc«-  a  commission  of  three  to  be  appointed  by 
the  Governor,  without  confirmation  by  the  senate.  Most  of  the 
executive  appointments  provided  for  in  our  SUte  constitution 
to  be  made  by  the  Governor  are  subject  to  confirmation  by  the 
senate.  No  such  safeguard  is  here  preserved.  Unlimited  power 
U  thus  con/erred  upon  the  Governor.  The  chairman  of  the  com- 
mission of  three  as  designated  by  the  Governor  Is  made  the  man- 
aging officer.  The  commission  have  the  power  to  appoint  a  secre- 
tary and  attorney,  who  shall  serve  at  the  pleasure  of  the  commis- 
sion, and  such  clerks,  stenographers.  Inspectors,  auditors,  chemists 
and  employees  as  may  be  necessary  as  determined  by  the  com- 
mission, who  fixes  the  duties,  salaries,  and  compensation  of  the 
employees,  no  restriction  being  Imposed  either  as  to  the  number 
or  compensation.  The  same  section  gives  power  to  the  com- 
mission to  manage  and  control  exclusively,  after  such  appoint- 
ment by  the  Governor,  subject  to  be  removed  for  misfeasance 
and  malfeasance  In  office  only  by  proceedings  on  Information  In 
the  District  Court  of  Oklahoma  County.  The  section  provides: 
"The  commission  Is  hereby  vested  with  authority  to  make  all 
rules,  regulations,  and  requirements  |>ertalnlng  to  the  manufac- 
ture, sale,  transportation,  handling,  and  other  operations  pertain- 
ing to  traffic  In  alcoholic  liquors  within  the  State  of  Oklahoma, 
subject  to  appeal,  as  herein  provided.  The  commission  shall  also 
be  vested  with  authority  to  establish  State  dispensaries  or  stores, 
to  enter  into  sales  contracts,  or  Issue  licenses  to  manufactxirers. 
dlspen."»er8,  rectifiers,  wholesalers,  and  special  agencies,  and  to 
revoke  after  a  hearing  all  licenses  so  issued." 

With  respect  to  the  Intoxlcatlng-llquor  monopoly  thus  conferred, 
the  Governor,  through  the  commission,  would  have  such  power  as 
was  exercised  by  a  cau  or  ruler  with  absolute  power,  stibject  to  the 
Federal  Constitution.  It  also  gives  the  commission  authority  to  buy 
and  sell  whUky.  provide  warehovuies  for  lU  handling,  etc.,  making 
the  monopoly  complete  and  exclusive  In  the  commission  as  an 
agency  of  the  State.  And  such  unlimited  powers  applies  also  to 
revenues.     Mark  the  words: 

"The  commission  may  fix  all  revenues  and  profits  accruing  to  the 
SUte  of  Oklahoma  from  permlU,  licenses,  wholesalers,  special 
agencies,  retailers,  dispensers,  or  manufacttirers.  and  the  amount 
the  StaU  shall  receive  per  gallon  or  otherwise  for  such  alcohollo 
beverages." 

This  provision  deprives  the  legislature  of  all  taxing  power  per- 
taining thereto.  In  the  history  of  this  Republic  and  lu  several 
States  the  taxing  power  has  rested  solely  In  the  legislature,  which 
represcnU  the  sovereign  people.  This  amendment  in  effect  changes 
our  form  of  government.  The  States  and  the  Federal  Government 
were  creaUd  with  three  branches — executive,  legislative,  and  Judi- 
cial— each  coordinate  and  a  check  on  the  other.  Why  the  neces- 
sity to  concentrate  this  power  In  a  commission?  If  that  Is  essential, 
why  should  not  the  rule  apply  generally,  thus  eliminating  the  legis- 
lative branch  of  Govermnent.  thus  leading  to  monarchy?  You 
cannot  make  a  breach  and  opening  and  then  stop.  The  principle 
adopted  by  our  fathers  In  our  Government  must  live  or  It  must 
die.  and  here  in  a  subject  relating  to  intoxicating  liquors  are  we 
to  make  the  opening  that  Is  to  pave  the  way  to  destroy  free  insti- 
tutions?    Mark  you.  section  6  says: 

"Such  charges  and  all  rules  and  regulations  of  the  commission 
shall  have  the  force  and  effect  of  law  until  changed  by  the  com- 
mission." 

The  leglslatxire  has  no  power  to  change  any  of  these  provisions. 
Further  provision  Is  made  that  the  legislature  can  extend  the 
power  of  the  commission,  but  In  no  way  decrease  same.  Section 
1.  article  V,  of  the  constitution,  which  provides  that  the  legisla- 
tive authority  of  the  SUU  shall  be  vested  in  a  legislature  con- 
sisting of  a  senate  and  a  house  of  represenUtives,  the  people  re- 
serving to  thetiiselves  the  power  to  propose  laws  and  to  enact  or 
reject  the  same  at  the  polls  Independent  of  the  legislature,  and 
also  reserve  power  at  their  own  option  to  approve  or  reject  at  the 
polls  any  act  of  the  legislature.  Insofar  as  the  subject  of  intoxi- 
cating liquors  is  concerned  Is  modified  and  to  that  extent  repealed, 
such  power  to  rest  exclusively  with  said  commission.  This  pro- 
vision has  the  effect  of  repealing  all  powers  of  legislation  whether 
by  the  legislature  or  by  the  initiative  power,  relating  to  Intoxi- 
cating liquors.  It  does  not  repeal  the  power  of  the  legislature  to 
submit  a  constitutional  amendment  relative  thereto,  nor  the  power 
through  Initiative  and  referendum  to  submit  such  a  constitutional 
amendment,  but  It  does  take  away  the  power  from  the  legislature 
and  from  the  people  through  the  Initiative  and  referendum  to 
legislate  relative  to  this  matter.  Why  this  distrust  of  the  peo- 
ple? Why  this  distrust  of  the  legislature?  Why  this  grasping  of 
power,  if  not  for  the  purpose  of  getting  beyond  the  power  of  the 
people?    I  can  tell  you  why.    On  November  28,  1935.  I  wrote  the 


Honorable  George  A.  Henshaw  with  reference  to  this  matter,  and 
on  November  29  he  replied  as  follows: 

"I  appreciate  very  much  your  position  in  reference  to  eectirlng  a 
sysUm  of  adminiBtering  the  liquor  control  law  free  from  any  real 
political  Interference  or  making  It  possible  for  a  political  machine 
to  be  organized  for  the  purpose  of  controlling  the  State  politically. 
Your  position  in  the  matter  should  be  considered  by  those  who 
may  finally  pass  upon  the  kind  of  liquor-control  measure  to  be 
submitted,  and  I  shall  bring  aU  sides  and  argumenU  in  any  con- 
ference In  which  I  may  be  in.  either  with  the  administration  or 
with  the  proponents  of  the  repeal  measure.  •  •  •  My  proposi- 
tion here  is  to  drive  the  professional  prohibitionist  out  of  the 
field  as  well  as  the  bootlegger.  If  the  bootlegger  business  cannot 
be  driven  out,  the  real  moral  value  of  any  legal  control  would  be 
Impaired.  I  want  to  get  the  major  legislative  control  out  of  the 
legislature.  •  •  •  I  hope  to  prevent  any  prohibition  discus- 
sion in  the  selection  of  the  legislatiire.  but  center  the  same  on 
one  man.  the  election  of  the  new  Governor  whom  the  people  shaU 
have  a  right  to  select,  and  demand  a  commission  that  will  operate 
for  the  purpose  set  forth  In  section  1.  •  •  •  I  personally 
favor  no  interference  by  the  legislature  except  to  pass  laws  Uj  aid 
the  commission,  as  named  In  section  1,  then  if  this  regulation 
should  prove  unwholesome,  the  people  could  repeal  it  in  ite  en- 
tirety by  their  vote  and  adopt  prohibition." 

It  was  the  Intention  of  the  author  to  take  all  power  away  from 
the  legislature  relative  to  the  matters  herein  mentioned  and  con- 
fer the  same  on  the  commission  to  be  appointed  by  the  Governor, 
and  then  the  elective  officer  that  the  interests  planning  to  make 
money  out  of  the  sale  of  Intoxicating  liquors  would  mainly  be 
Interested  in  would  be  the  Governor.  They  would  then  have  no 
special  concern  in  the  election  of  members  of  the  leg^islature. 
When  conditions  exist  so  that  this  vast  machine  entrenched  be- 
hind this  liquor  monopoly  supported  by  a  Governor  elected  by 
It  and  the  various  other  departments  of  Bute  under  his  control 
with  hordes  of  employees,  operate  as  a  political  machine  as  they 
wUl.  It  would  be  impossible  for  the  people  interested  in  good 
government  to  elect  a  Governor. 

When  the  initiative  and  referendum  was  adopted  It  was  never 
dreamed  that  It  would  be  arranged  so  as  not  to  afford  the  people 
opportunity  to  carefully  consider  measures  submitted  under  such 
power.     That  provision  as  placed  in  the  constitution  was  not  self- 
executing.   It  being  contemplated  the   legislature   would  carry   it 
Into  effect  so  as  to  give  the  people  an  opportunity  to  deliberate. 
In  many  of  the  BUtes  having  similar  consUtutional  provisions 
relating    to   inltutlve   and   referendum    It   is   provided    that   the 
initiative  measure  must  be  first  submitted  to  the  legislature,  who 
may  submit  it  In  the  form  It  is  presented,  and  also,  at  the  same 
time,  submit  a  competing  measure,  so  the  people   wUl   have  an 
opportunity  at  the  ballot  box  to  vote  for  one  of  the  measures  and 
against  the  othsr,    In  soms  States,  provision  Is  mads  for  Initiative 
assemblies  composed  of  representatives  from  the  dlstricU  In  the 
StaU.  provision  being  made  for  such  representations.    After  an 
Initiative  petition  U  filed,  then  the  Initiative  assembly  is  called. 
The  assembly  meeU  and  considers  the  measure.    The  leglslattu'e 
or  inltiattvs  assembly  oiay  frame  a  competing  measure,  each  to  be 
submitted  to  the  people  at  the  same  election.    Ttie  question  being 
whether  the  competixxg  meastire  sbAll  be  adopted  in  lieu  of  the 
proposed  nxeasure,  or  the  proposed  meastire  to  be  adopted  in  lieu 
of  the  competing  measiu'e.    These  measures  are  printed  and  fur- 
nished to  each  voter  at  public  expense.    The  legtslattire  can  pro- 
vide such  system  here  under  our  constitutional  provision.    But  as 
to  this  provision  being  submitted  at  the  insunce  of  the  repre- 
senutlve  of  the  liquor  Interests  that  are  to  make  money  out  of 
the  sale  of  Intoxicating  liquors  drawn  by  their  represenUtlve.  he 
having   coiisulted   with   the   liquor   Interests   and   then  with   the 
Governor  with  a  view  of  his  calling  a  special  election  to  submit 
It.  I  happen  to  know  that  a  great  percent  of  the  last  legislature 
desired  to  submit  an  amendment  providing  simply  for  repeal  with 
the  proviso  that  "no  spirituous  liquor,   to  Include  brandy,  nun, 
whisky,  and  gin  should  be  consumed,  luider  any  circumstances, 
on  the  premises  on  which  it  is  permitted  to  be  sold  or  distributed." 
Press  reports  during  that  period  carried  the  news  that  the  Gov- 
ernor did  not  want  the  legislature  to  handle  such,  as  he  thought 
it  wotild  Interfere  with  his  legislative  program,  and  for  that  rea- 
son It  wasn't  considered  by  the  legislature.    A  matter  that  affecU 
the  people  so  vitally  ought  not  to  be  left  to  the  representative  of 
the  liquor  InteresU  to  determine  what  klrid  of  repeal   measure 
should  be  submitted,  and  I  doubt  the   advisability  of  lU  hasty 
submission,   and   at  the  primary   election,   when   It   may  become 
complicated   with   political   fortunes   of   individuals.    The   people 
may  not  have  sufficient  time  to  bec<»ne  familiar  with  its  compli- 
cated pro\'iBlons. 

Section  17  of  this  proposed  amendment  expressly  repeals  not 
only  all  provisions  of  the  constitution  relative  to  prohibition  but 
also  all  existing  laws  in  conflict  with  this  repealing  amendment, 
which  provides  that  hereafter  it  shall  be  "lawful  to  manufacttire, 
sell,  keep  for  sale,  possess,  and  transport  alcoholic  beverages  in 
the  State  of  Oklahoma",  except  article  1.  chapter  16.  of  the  Re- 
vised Laws  of  Oklahoma.  1931.  Section  16  of  this  proposed 
amendment  provides  that  said  article  1  shall  remain  in  ftill  force 
and  effect  until  changed  by  rules  and  regulations  of  the  conunls- 
sion.  Said  article  1  of  said  chapter  16  permlU  the  Governor  to 
prescribe  rules  and  regulations  for  the  sale  of  pure  grain  sJcohol. 
etc.,  and  to  establish  warehouses  in  which  to  store  such  alcohol. 
Section  6  of  this  proposed  amendment  provides: 

"•  •  •  It  shaU  be  the  duty  of  the  attorney  general,  or  any 
cotinty  attorney,  upon  the  written  request  by  the  conunlaslon  or 


the  Governor,  to  institute  civil  <»:  criminal  proceedings  for  the 
violation  of  any  rules.  regtilatlcAis,  or  laws  of  the  State  of  Okla- 
homa in  reference  to  the  control,  poeaession,  and  sale  of  intoxi- 
cating liquors,  if.  In  the  Judgment  of  the  attorney  general  or  the 
county  attcuney,  the  facto  or  circumstances  submitted  by  the 
commission  warrant  or  Justify  such  legal  action." 

The  only  rules,  regulations,  or  laws  that  are  to  be  in  force 
outside  of  said  article  1,  chapter  16.  herein  referred  to  (and  that/ 
only  remains  in  force  until  the  commission  repeals  It)  are  the 
provisions  of  this  proposed  amendment  and  rules  and  regulations 
which  have  the  effect  of  law  promulgated  by  this  commission.  It 
does  not  become  the  mandatory  duty  of  the  attorney  general  and 
the  county  attorney  to  make  such  prosecutions,  when  it  Is  called 
to  their  attention  by  written  request  by  the  Govem<x-  or  the  com- 
mission, but  resto  in  their  discretion  to  do  so.  Under  this  con- 
stitutional provision  the  elective  officers,  the  attorney  general,  and 
the  coimty  attorney  cannot  Institute  any  of  these  prosecutions  or 
suite  unless  that  written  request  is  made  by  the  Governor  or  the 
commission.  Those  who  may  violate  these  rules  and  regulations 
having  the  effect  of  laws  cannot  be  prosecuted  unless  the  Gov- 
ernor or  the  commlwBion  so  request.  When  I  read  this  provision 
I  was  slow  to  believe  that  whoever  framed  it  intended  to  create 
such  a  condition,  and  reached  the  conclusion  It  was  the  resxilt  of 
drawing  a  constitutional  provision  without  having  the  same  con- 
sidered in  a  deliberate  way  by  the  represenUtives  of  all  parties  in- 
terested.   Then  further  It  says: 

"The  Governor  and  the  commission  shall  be  charged  with  the 
duty  of  enforcing  all  provisions  of  this  amendment  and  rules  and 
regulations,  or  laws,  that  may  be  promulgated  or  enacted  luider 
provisions  of  this  amendment." 

Such  rules  and  regulations  having  the  force  of  laws  can  only 
be  enacted  by  the  commission.  Tlie  legislature  cannot  change 
or  amend  a  rule  or  regulation  made  and  promulgated  by  this 
commission.  All  It  can  do  is  to  add  to  ite  powera.  It  further 
provides : 

"All  members  of  the  commission  and  all  employees  that  may 
be  designated  by  the  commission  shall  be  police  officers  of  the 
State  with  the  same  power  and  duties  In  reference  to  the  enforce- 
ment of  this  amendment  and  the  rules  and  regulations  prescribed 
thereiinder  now  possessed  by  sheriffs  of  this  SUte  In  their  respec- 
tive counties.  It  shall  be  the  duty  of  tlie  OovenK>r  to  Issue  a  com- 
mission to  all  stich  police  powers  to  be  exercised  by  virtue  of  such 
commission." 

These  so-called  peace  oOcers  have  Jurisdiction  all  over  the  State. 
They  will  have  power  to  search  premises,  to  arrest  people,  being 
responsible  to  no  one  except  the  commission.  The  legislature  has 
no  power  over  them.  Courts  will  have  no  power  over  them  unless 
the  Governor  or  the  commission  shall  submit  the  matter  to  the 
attorney  general  or  county  attorney  to  Institute  proceedings.  In 
tiie  counties,  cities,  and  towns  wliere  ttiese  intoxicating  liquors 
are  sold  no  power  exlsu  in  the  legislature  to  provide  for  any  of 
the  funds  derived  from  the  proflte  or  license  or  permlte  arising 
from  the  sale  of  Tinous,  malt,  and  spirituous  liquors  in  restau- 
rante,  coffee  shops,  liquor  stores,  and  other  agencies  to  be  applied 
as  aid  to  such  counties,  cities,  and  towns  to  provide  additional 
local  police  and  protection  to  ite  cltisens  rendered  necessary  on. 
account  of  such  intoxicating  liquors  being  sold  and  dispensed  in 
such  local  communities.  And  for  the  legislature  to  impose  taxes 
to  be  levied  and  collected  b.  the  cotuitles,  cities,  and  towns  to 
meet  this  additional  necessity  of  policing  for  protection  would  be 
a  burden  that  would  be  unjust  and  could  not  be  economically 
borne.  If  it  is  contemplsted  that  the  commission,  out  of  the 
funds  derived  under  this  liquor  monop<^y.  is  to  provide  tills  addi- 
tional policing,  and  that  the  Governor  and  the  commission  are  to 
commission  such  police  officers  to  preserve  order  in  the  counties, 
the  cities,  and  towns  thus  rendered  necessary,  It  discloses  a  pur- 
pose to  decentralize  local  government  and  to  centralize  government 
In  the  Governor  and  the  commission. 

One  can  scarcely  believe  that  such  was  the  purpose,  but  it  seems 
that  such  is  the  result,  and  shows  the  Inevitable  concltision  that 
this  amendment  should  be  voted  down  and  if  one  is  to  be  sub- 
mitted in  the  future  It  should  be  submitted  by  the  legislature 
where  careful  hearings  will  be  had  before  committees  and  every 
possible  phase  of  the  matter  presented. 

Section  10  provides  that:  "The  commission  shall  permit,  under 
rules  and  regulations  prescribed  by  it  (that  Is,  under  laws  to  be 
made  by  it),  the  sale  of  l)eer.  wine,  ale,  and  other  alcoholic  bever- 
ages (which  would  include  whisky,  rum,  gin,  and  brandy)  to  be 
served  for  consumption  with  meals  in  bona-flde  hotels,  clubs,  and 
restaurante  or  dining  cars  in  trains,  approved  as  such  by  the  com- 
mission. The  alcoholic  contente  of  such  alcoholic  beverages  served 
with  meals,  as  herein  provided,  shall  be  under  the  rules  and  regu- 
lations prescribed  by  the  commission.  Such  rules  and  regulations 
shall  strictly  provide  against  the  esUbllshment  of  saloons  either 
directly  or  by  subterftige.  All  other  alcoholic  liquors  shall  be  sold 
only  In  original  paclcages,  containing  not  less  than  one-half  pint 
(that  meaiu  not  less  than  4  ounces)  for  consimiption  off  of  the 
premises  where  sold.  Apartmente  and  rooms  In  regular  hotels 
rented  by  a  bona-flde  occupant  shall  be  considered  off  the 
premises." 

With  the  commission  fixing  rules  and  regulations  permitting  the 
licensee  to  dispense  intoxicating  liquors  in  a  hotel  building  it  is 
difficult  to  conceive  how  many  hotels  would  be  esUblished  without 
becoming  in  fact  saloons. 

If  when  a  man  or  wcunan,  or  both,  come  in  for  a  room  same 
could  be  assl^[ied  or  rented  to  him  or  ber  or  both  of  them,  then 
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the  alcoholic  liquor  could  b«  sent  up  to  the  room  and  there  served. 
In  the  days  of  the  saloon  the  bar  would  be  downstairs  and  some- 
times In  the  rear  and  sometimes  upstairs  would  be  the  gambling 
room,  and  then  In  other  roomB  upstairs  would  be  rooms  for  pros- 
titution. Under  this  provision  It  would  not  be  difficult  to  bring 
back  the  same  condlU#na  that  formerly  existed  with  a  bar.  a 
bawdyhouse.  and  a  gambling  room  all  combined  Into  a  hotel. 
I  am  impressed  that  this  provision  was  drawn  with  a  view  of 
promoting  business  rather  than  promoting  temperance. 

In  section  8  provision  Is  made  for  a  temperance  review  board. 
What  will  they  review?  That  proposed  board  is  to  be  composed  of 
nine  district  Judges,  the  rules  and  regulations  of  the  commission 
as  herein  provided  for  are  to  be  subject  to  appeal  to  the  temper- 
ance review  board  by  county  commissioners  of  any  county  or  by 
any  city,  town,  or  municipality  In  the  State  of  Oklahoma,  the 
appeal  to  be  nied  with  the  clerk  of  the  supreme  court,  under 
aome  simple  and  adequate  procedure  adopted  by  the  commission, 
which  procedure  may  be  changed  or  modified  by  the  temperance 
review  board.  What  are  the  powers  of  that  review  board?  No 
provision  Is  made  that  the  review  board  can  substitute  lU  order 
or  rule  or  reg\ilatlon  in  lieu  of  a  rule  or  regulation  made  by  the 
commission,  nor  that  any  of  the  contracts  for  the  purchase  of 
whl*ky  and  plants  and  the  acquiring  of  warehoxises  and  the  out- 
lay of  hundreds  of  thousands  of  dollars  and  for  borrowing  as  much 
as  »400.000  can  be  reviewed  and  the  Judgment  of  this  review  board 
substituted  therefor.  This  provision  Is  Ineffective.  I  do  not 
charge  that  they  are  seeking  to  deceive  you,  but  In  the  most 
charitable  way  I  say  It  Is  the  result  of  hasty  framing  ot  amend- 
ments The  only  power  that  is  left  with  the  legislature  Is  In 
section  11,  where  It  says: 

•The  leRlslatxire  may  enact  laws  extending  the  powers  of  the 
commiaiion  and  prescribe  penalties  for  the  violating  of  any  of  the 
provisions  of  this  amendisent  or  rules  and  regulations  having  the 

tfffftCt   of    IftW  " 

It  cannot  repeal  or  modify  or  change  any  rule  or  regulation 
made,  and  the  statement  by  the  attorney  who  drew  this  provision, 
from  which  I  have  quoted,  shows  It  was  his  purpose  that  It  should 
not  hsvr  such  power. 

I  was  opposed  to  national  prohibition,  and  In  my  early  years  I 
was  In  favor  of  loeal  option  by  counties,  but  on  account  of  the 
Indian  situation  I  reached  the  conclusion  tb»t  I  should  support 
Bute- Wide  prohibition  at  the  election  of  the  State.  I  felt  that  on 
account  of  the  peculiar  conditions  that  existed  and  the  treaty 
obligations  existing  in  favor  of  the  red  m*n  made  it  neeesaary.  and 
I  fearlessly  stood  by  that  proposition.  I  think  UuU  the  question 
of  rep<'al  ought  to  be  submitted  to  the  people  of  this  State,  but  not 
under  such  a  prorUlon  as  this,  that  would  practically  destroy  the 
State  as  a  part  of  a  republic,  and  lead  to  the  creation  of  a  cor- 
rupt political  machine.  An  amendment  ptrovldlng  for  the  repeal 
of  the  prohibition  provisions  of  the  constitution,  not  to  take  effect 
until  (K)  days  after  the  legislature  adjourns,  should  be  submitted 
by  the  legislature,  the  people  In  the  meantime  to  have  an  op- 
portunity to  elect  a  legislature  on  that  Issue.  Then  If  it  was 
repealed.  If  a  two-thirds  majority  of  each  house  of  the  legislature 
for  refrulatlon.  so  that  It  would  take  effect  at  once,  could  not  be 
obtained,  the  00-day  period  would  cover  the  situation,  for  then 
the  legislative  regulatory  bill  would  be  in  effect  with  the  expiration 
of  the  90  days. 

The  proviso  that  no  spirituous  liquor,  which  includes  brandy, 
rtim.  whisky,  and  gin,  shall  be  consumed  under  any  circum- 
stances on  the  prenuses  on  which  It  Is  permitted  to  be  sold  or 
distributed  should  be  attached  to  the  proposed  repealing  provision. 
And.  further,  X  suggested  to  Judge  Henahaw  that  if  they  were 
detemiined  to  have  a  commission  luxder  a  monc^wly,  that  this 
provision  should  be  Incorporated: 

That  the  Oklahoma  State  liquor-control  board  shall  consist  of 
the  Governor;  the  two  district  Judges  In  the  State  with  the  longest 
continuous  service  In  such  capacity,  but  from  different  districts; 
the  president  of  the  Oklahoma  SUte  Univtalty:  the  president 
of  the  Oklahoma  Ckillege  for  Women;  and  two  electors  to  be 
designated  by  the  president  or  chancellor  of  all  "A"  class  colleges 
and  universities  in  the  State  in  nowise  supported  by  public  tax- 
ation or  such  presidents  or  chancellors  as  participated  in  sudi 
designation. 

It  was  herein  contemplated  that  this  so-called  liquor  board 
would  name  a  commissioner  to  handle  this  matter.  Due  respect 
to  the  Governor  was  shown  in  suggesting  him  as  a  member  of  the 
board.  Certainly  the  president  of  the  State  university  and  the 
president  of  the  women's  college  would  not  be  unfriendly  to  the 
Governor,  as  the  major  appropriations  tox  these  Institutions 
would  be  approved  by  the  Governor.  The  two  district  Judges  in 
the  State  longest  In  continuous  service  would  have  been  elected 
by  the  people  from  five  to  six  or  seven  times,  and  tJiat  was  proof 
evident  of  high  character  and  Integrity,  and  the  two  electors 
selected  by  the  presidents  and  chancellors  of  these  churcli  schools 
would  be  men  of  the  highest  integrity  and  character. 

This  would  have  removed  the  matter  from  the  domain  of  politics 
and  the  matter  would  not  have  been  handled  for  the  primary 
purpose  of  making  money  or  getting  revenue  or  political  manipu- 
lation, but  to  truly  promote  temperance  and  sobriety  and  to  do 
away  with  the  lawlessness  connected  with  whisky.  I  submitted 
both  plans  but  each  time  my  urging  fell  on  deaf  ears.  I  cannot 
see  any  difference  between  the  bootlegger  ah  Initio  criminal  and 
a  body  of  men  building  up  a  political  machine  through  a  liquor 
monopoly.  I  would  rather  have  the  bootlegger  as  a  known  crim- 
inal agency  and  enemy  than  to  have  such  agencies  of  the  State 
liquor  monopoly  poiaoning  the  political  life  of  the  State,  because 


it  would  eat  in  and  undermine  morally  the  public  life  of  the 
State.  To  my  mind,  there  Is  nothing  good  about  whisky,  except 
when  It  Is  used  as  a  medicine,  but  unfortunately  so  many  of 
the  himaan  race  have  an  appetite  for  it,  and  the  question  is  to 
fix  It  so  that  we  can  let  them  get  It  without  them  participating 
In  or  aiding  the  violation  of  the  law.  The  problem  should  be 
whether  you  have  absolute  prohibition  or  whether  you  have  such 
control  of  liquor  as  to  permit  the  man  that  Is  ready  and  eager 
and  provided  with  the  funds  with  which  to  get  It  and  drink  It, 
to  let  him  get  It  without  participating  In  or  aiding  In  the  vio- 
lation of  the  law,  but  fix  it  so  that  although  he  has  the  funds 
and  he  Is  ready  and  willing,  yet  If  he  Is  a  drunkard,  that  he 
cannot  prociire  It.  These  are  the  problems  we  must  meet  and 
solve  as  steady,  sensible,  and  unselfish  citizens. 

RSFDBUCAK   NATIONAL   PLATFORM — EDITORIAL   FROM    WASHINCTON 

DAILY  NEWS 

Mr.  MURRAY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Washing- 
ton Daily  News  of  June  13,  1936,  relative  to  the  Republican 
national  platform. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Daily  News,  June  13,  1936] 

A  MAJOS  FAILUSC 

Among  the  false  and  sour  notes  of  that  discordant  medley  that  is 
the  Republican  platform  Is  one  declaration  that  is  in  key  with  a 
growing  American  chorus.     This  Is: 

"The  administration  of  relief  Is  a  major  failure  of  the  New  Deal." 

The  critics  of  Federal  relief  policies  are  not  confined  to  any  party, 
class,  or  group.  They  include  many  thoughtful  students  of  the 
subject,  most  of  them  friendly  to  Mr.  Roosevelt,  Grateful  as  these 
are  for  the  President's  humane  and  forthright  action  In  accepting 
Federal  responsibility  for  feeding  the  restless,  hungry  millions  whom 
the  Hoover  administration  fed  with  cheerful  phrases,  they  are  nol 
satisfied  with  the  costs,  the  practices,  and  the  planleasness  of  the 
relief  administration  during  the  past  3  years. 

The  Republicans'  relief  program  may  or  may  not  point  to  the 
right  •olution.  They  would  return  administration  to  nonpolitlcal 
loeal  agencies,  continue  Federal  crants  in  aid  with  a  "fair  proi>or- 
tlon"  of  the  burden  assess sd  to  States  and  localities,  establish  the 
merit  system  In  administration,  separate  public  works  from  relief, 
and  build  public  works  "only  on  their  merits."  Finally,  they  call 
for  "a  prompt  determination  of  the  facts  concerning  relief  and 
unemployment." 

Whether  the  Ref^ubUean  Party's  relief  program  should  be  approved 
in  full  depends  on  how  it  Is  Interpreted.  But  certainly  the  last 
plank  Is  sound. 

We  must  know  more  about  this  new  trurden.  now  costing  lis  bil- 
lions, creating  deficits,  piling  up  a  dangerous  debt.  Now  we  know 
hardly  anything. 

President  Roosevelt  can  go  far  toward  taking  this  question  out  of 
partisan  politics.  Congress  Is  stUl  In  session.  He  can  ask  Congress 
before  adjournment  to  create  an  expert  fact-finding.  poUcy-^ldlng 
board,  finance  It  with  ample  funds,  and  man  It  with  the  Nation's 
most  distinguished  and  public-spirited  citizens.  They  can  bring  a 
report  to  the  next  Congress  shedding  light  upon  and  thinking 
through  this  baffling  problem  in  aU  Its  phases. 

A  handful  of  Republicans  tn  a  committee  room  can't  settle  the 
relief  problem.  Neither  can  IiCr.  Roosevelt's  busy  little  group  of 
relief  administrators. 

HON.  HAUST  MAVERICK,  OF  TEXAS 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  certain  extracts  from  statements 
having  reference  to  Hon.  Maury  Maverick,  a  Member  of  the 
House  of  Representatives  from  Texas,  and  also  an  editorial 
relative  to  him. 

There  being  no  objection,  the  excerpts  and  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

As  a  result  of  this  record  during  his  first  term  of  office.  Robert 
S.  Allen  and  Drew  Pearson,  of  the  widely  syndicated  Washington 
Merry-Go- Round,  announced: 

"The  Congressman  of  the  year:  Mattkt  Mavxkick.  of  Texas.  Be- 
cause of  his  consistent  campaign  for  freedom  of  speech,  freedom 
of  the  press,  and  to  keep  this  country  out  of  war." 

Finally,  and  in  summation,  the  liberal  New  York  Poet  gave  this 
editorial  estimate  of  the  Congressman  from  the  Twentieth  District 
of  Texas: 

"Representative  Mattht  Mavzhick,  of  Texas,  is  one  of  those  men 
who  make  politics  worth  reading  about. 

"He  Is  something  new  in  Congress.  He  Is  a  man  who  Isn't  afraid 
to  speak  his  mind.  He  has  proved  quite  a  shock  to  sedate  old 
Members  of  the  lawmaking  bodies.    They  can't  understand  him. 

"The  general  public  may  not  always  understand  him.  either,  but 
that  Is  unimportant.     The  important  thing  Is  that  they  like  him. 

"The  little  guy  has  sold  himself  to  them  and  to  the  country." 

The  Baltimore  Sun.  commenting  editorially: 

"It  happens  he  was  bom  In  San  Antonio,  educated  In  Texas  and 
Virginia,  served  in  France,  was  badly  wounded  in  action,  and  was 
cited  for  gallantry  and  extreiiely  meritorious  service.  Too  bad 
there  arent  more  like  him  in  Congress.     •     •     ••• 
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SEVEN    HtnvnOS)   NEWSPAPBtS  OOMMENT  FAVOKABLT 

Over  700  newspapwps  throughout  the  country  commented  favor- 
ably on  his  fight  for  civil,  religious,  and  academic  liberties. 

The  Pittsburgh  Press  declared  In  a  page  1  editorial : 

"Macrt  Mavkkick  assailed  the  bills  abridging  the  rights  guaran- 
teed In  the  first  amendment.  He  attacked  the  tyranny  of  Cali- 
fornia planters,  the  bunk  about  communism  In  the  Army  and 
Navy,  the  attempt  to  Inflate  the  handful  of  Commxinlsts  In  the 
country  Into  a  "red  menace."  He  advised  Army  and  Navy  officers 
to  go  back  to  their  btisiness  of  defense  and  discipline  and  Congre^ 
to  Its  Job  of  relieving  the  distress  of  the  people." 

Even  the  arch -Republican  New  York  Herald  Tribune,  shedding 
its  party  prejudices,  remarked: 

"These  measures  •  •  •  can  easUy  be  perverted  Into  instru- 
ments for  the  suppression  of  free  speech  and  freedom  of  action, 
and  so  are  more  of  a  danger  to  the  civilian  population  than  to  the 
military.  Such  measures  most  certainly  belong  on  the  'must  not' 
list.     Representative  Mavxsick  is  to  be  congratulated  on  his  stand." 

LXAOIMC  AMESICAN  COLTJMNIST'S  PEAISX 

Heywood  Broun,  in  his  widely  syndicated  column,  declared: 

"Maust  Mavzkick  Is  truly  a  liberal  In  the  best  sense  of  the  word, 
and  is  representing  liberalism  at  its  best  when  he  fights  to  have 
the  BiU  of  Rights  restored  to  the  Constitution." 

Mr.  Mavxeick's  fight  for  a  stringent  American  neutrality  policy 
undoubtedly  played  an  important  part  In  the  enactment  of  the 
present  neutrality  legislation.  Etodney  Dutcher.  of  the  Scrlpps- 
Howard  papers,  outlined  this  struggle: 

"It  was  the  red-hot  Indignation  of  certain  Members,  conspicu- 
ously Senator  Hombi  Bokk.  of  Washington,  and  Repiresentatlve 
MAtniT  Mavxbick,  of  Texas,  which  Impressed  and  Infected  others 
to  the  extent  of  wrecking  a  neat  plan  to  bury  the  proposals  de- 
signed to  keep  us  out  of  war. 

•  •  •  •  •  e  • 

"The  law  Congrees  passed  Imposes  the  arms  embargo,  licenses 
munitions  exports,  and  lets  the  President  lay  down  minor  restric- 
tions.   It  was  a  distinctive.  If  not  complete,  victory  for  Mavmuok." 

At  the  conclusion  of  this  fight  the  New  York  Sun,  tlKnigh  bit- 
terly antiadministratlon.  felt  obliged  to  remark: 

"Maubt  Mavxeick's  name  Is  almost  too  good  to  be  true.  The 
young  Texan,  quite  a  sizable  chunk  of  dynamite  packed  in  small 
compass,  has  been  among  those  counselors  who  urged  Mr.  Booae- 
Telt  to  meet  his  opponents  'head-on.'  At  the  same  time,  he  has 
never  compromised  his  principles  when  they  conflict  with  White 
House  policy.  For  a  iMwoomer,  he's  decidedly  out  in  front  and  an 
Increasingly  important  figure  In  the  Hotise  liberal  group." 

VTLLASO — NATIOir'S    HONOB    SOLL 

And  Oswald  Oarrison  VUlard.  editor  of  The  Nation,  noted 
happily : 

"The  emergence  of  a  group  of  first-term  Congressman  enthusi- 
astically progressive,  including  Mavxxick.  of  Texas,  has  been  the 
happiest  event  of  the  present  Congress." 

Later  lix.  Villard  was  to  find  this  high  estimate  entirely  vindi- 
cated when  the  Nation's  board  of  editors  selected  Mr.  Mav^ock 
for  Its  "1935  Hall  of  Fame"  or  "National  Honor  Roll"  because— 

"*  *  *  His  ref\isal  to  submit  to  party  discipline  was  In  no 
small  measure  responsible  for  the  existing  neutrality  leg^lslatlon." 

Mr.  Mavssick's  campaign  on  behalf  of  the  Termeaeee  VaUey 
Authority  was  succinctly  described  in  the  Florence  (Ala.)   Times: 

"Passage  of  that  bill  also  is  being  largely  credited  to  the  efforts 
of  the  Texan." 

Summing  up  his  effort  for  T.  V.  A.,  the  Nashville  Tenneasean 
declared :  ;. 

"The  Texas  Mavxuck  has  been  an  invaluable  ally  of  T.  V.  A.,  of 
the  South,  and  of  the  President.  He  has  been  a  dynamo  of  energy 
and  a  forceful  champion  of  progressive  government." 


PtTBUC    OPIKION.    JOUaiCAL    OP   SOUlUWaST,    TTXCXS    EXKLBCTION 

Public  Opinion,  a  leading  nonpartisan  journal  of  the  Southwest, 
of  which  the  Honorable  Jules  Appier  Is  editor  and  pubii^ier, 
strongly  urges  the  reelection  of  CongTeasman  Mavbkick  in  the 
following  editorial: 

"MATTST    ICAVSXICK    SHOULD   ■>   KKTUSMBU   TO   CONGKaSS 

"This  Is  the  last  Issue  of  Public  Opinion  before  the  Democratic 
primaries  are  hrtd.  The  people  of  San  Antonio  and  Bexar  County 
have  before  them  a  vital  matter  to  decide — whether  an  honest, 
conscientious,  and  valuable  public  official  Is  to  be  retained  in  public 
office  or  be  replaced  by  another,  with  no  Just  reason  to  justify  his 
removal 

"Public  Opinion  Is  not  prompted  by  any  selfish  motives  in  the 
position  which  It  has  taken  In  this  matter,  and  if  Maubt  Mavxkick 
was  to  offer  in  any  manner  to  remunerate  the  publisher  of  this 
magazine  we  would  consider  it  an  Insult. 

"As  every  citizen  of  San  Antonio  knows,  although  Harry  Wurz- 
bach  was  a  Republican,  he  was  so  useful  to  this  city,  as  he  was  on 
the  Military  Affairs  Committee  and  through  his  efforts  many  hun- 
dreds of  thousands  of  dollars  were  approp'-iated  by  Congress  for  the 
different  military  posts  in  and  around  San  Antonio,  that  both 
Republicans  and  Democrats  continued  to  return  him  to  Congress. 
This  is  as  it  should  be 

"It  is  no  more  than  Just  that  the  same  rule  of  Justice  should 
apply  to  MAtntT  Mavteick,  as  he  is  on  the  Military  Affairs  Com- 
mittee of  Conpress  and  is  working  hard  to  have  millions  of  addi- 
tional money  appropriated  for  thr  different  military  establishments 
around  San  Antonio. 

"Public  Opinion  believes  no  one  can  offer  a  Just  reason  why 
Mattbt  Maveeick  should  not  be  returned  to  Congress." 


ICAVEEICK  Wnx  BE   MEMB^  OF  STTBCOmCITTSB  ON  AVIATION,   WHICH   IS 
so  IMPOETANT  TO   SAN   ANTONIO 

Hon.  LisTEB  Hiu..  who  Is  In  line  to  be  chairman  of  the  Committee 
on  Military  Affairs  next  year,  has  written  that  Mr.  Mavxxick  will  be 
on  the  Subcommittee  on  Aviation  next  year.  The  letter  is  as 
follows: 

CONGKESS  or  THE  UnTTED  STATES, 

House  of  Repexsentattves. 

Wa»hington.  D.  C.  June  6.  1936. 
Hon.  Maubt  Maverick, 

House  o/  Representatives,  Washington,  D.  C. 

Mt  Dear  Maxtet:  I  am  advised  that  you  are  leaving  today  at  1 
o'clock  for  Texas,  and  I  am  not  sure  that  I  will  have  the  pleasure  of 
seeing  you  before  your  departure.  I  am  therefore  taking  this  means 
of  conveying  to  you  my  appreciation  of  your  kindnesses  to  me 
during  this  Congress  and  of  your  splendid  work  on  the  Committee 
on  Military  Affairs. 

You  have  the  honor  to  represent  a  great  district,  which,  as  you 
know,  comprises  some  of  the  most  important  links  In  our  whole 
system  of  national  defense;  and  you  have  certainly  been  diligent 
and  Indefatigable  In  looking  after  them. 

As  you  know.  If  the  Democrats  win  In  November — and  I  feel  ab- 
solutely confident  that  they  will — ^I  will  be  in  line  to  be  chairman 
of  the  Committee  on  Military  Affairs.  As  you  also  know,  most  of 
the  members  of  the  Subcommittee  on  Aviation  of  the  Committee  on 
Military  Affairs  are  Members  who  have  had  long  tenures  of  service. 
I  want  you  to  know,  however,  that  if  I  am  chairman  it  will  give  me 
great  pleasure  to  appoint  you  on  the  Subcommittee  on  Aviation. 
This  will  place  you  in  a  fine  strategic  position  for  service  to  your 
district  and  for  service  to  the  whole  ootmtry. 

Permit  me  to  wish  for  you  a  happy  summer  and  all  success  on 
your  renomlnatlon  and  reelection. 

With  kindest  personal  regards  and  every  good  wish,  I  am. 
Very  sincerely, 

Listeb  Rill. 

PRCsioEirr  rooskwlt's  kxssagb  yd  mmtorr  ssaway  coirmnfCK 

Mr,  BONE.  Mr,  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Rccoto  President  Roosevelt's  message 
to  the  Detroit  Seaway  Conference  on  Wednesday.  March  11, 
1936. 

There  being  no  objection,  the  mtatage  was  ordered  to  be 
printed  In  the  Ricoro,  as  follows: 

The  Great  Lakes-St.  Lawrence  Seaway  and  Power  Conference  at 

Detroit  Is  a  welcome  and  significant  event.  Farm  and  civic 
leaders  from  all  sectioos  and  oStolal  representatives  of  States  and 
cities  are  assembling  for  a  most  practical  purpose  on  the  bordar 
between  Canada  and  the  United  States. 

The  immediate  objective  of  the  conference  la  the  support  of  con- 
structive measures  to  utilize  the  natural  resource  of  the  chain  of 
inland  seas  and  connecting  rivers  which  form  one  of  the  great 
frontiers  of  the  world.  It  has  been  the  historic  pcriicy  of  the  two 
nations  to  use  this  frontier  solely  as  an  Instnunentallty  of  peace. 

Under  this  policy  an  opportunity  Is  now  presented  to  complete  a 
seaway  comparable  In  economic  value  to  the  Panama  Canal.  The 
public  development  oS  St.  Lawrence  power  Is  Inseparably  linked 
with  the  navigation  froject. 

The  Improvement  of  this  great  resource  for  the  dual  purposes  at 
navigation  and  power  Is  an  important  part  ot  the  program  of  the 
present  administration.  It  will  enable  us  to  take  the  next  step  to 
extend  to  the  Northeast  benefits  already  assured  from  works  com- 
pleted or  under  construction  In  the  Tenneasee  Valley  In  the  South- 
east, at  Boulder  Dam  In  the  Southwest,  and  on  the  Columbia  River 
In  the  Northwest. 

I  wish  the  ctKiference  at  Detroit  to  be  assured  not  only  of  con- 
tinued unremitting  effort  to  complete  the  seaway  and  p>ower  devel- 
ofxnent  but  also  of  my  strong  conviction  that  recent  events  have 
helped  to  clear  tbe  way  for  action  upon  the  broadest  lines  of  public 
benefit. 

In  a  message  to  the  United  States  Senate,  I  pointed  out  that 
the  construction  ot  dams  and  locks  In  the  lao-mlle  stretch  of 
the  St.  Lawrence  River,  between  Lake  Ontario  and  Montreal,  Is 
virtually  all  that  is  required  to  complete  the  seaway  from  the 
head  of  the  Lakes  to  salt  water,  and  that  the  same  works  will 
provide  an  abundant  supply  of  cheap  power  in  proximity  to  a 
great  industrial  and  rural  market. 

At  that  time,  I  stated  the  belief  that  this  improvement  is  with- 
out any  question  going  to  be  completed  in  tiie  near  futtire  and 
that  It  should  be  carried  forward  by  both  nations  Instead  of  by 
one.     That  Is  my  view  today. 

Such  a  development  as  we  propose  to  carry  out  In  the  Great 
Lakes-St.  Lawrence  Basin  unquestionably  will  result  In  greater 
activity  for  all  ports  and  transp>ortation  agencies.  This  has  been 
the  history  of  all  new  navigation  projects  and  improvements  di- 
rected to  better  commercial  communication  in  this  country  and 
throughout  the  world.  The  fear  that  the  seaway  will  result  in 
injury  on  the  lower  Mississippi  or  to  our  Atlantic  ports  is 
groundless. 

The  use  of  electric  energy  is  gaining  so  rapidly  today  that  no 
sane  p>er8on  would  dare  to  assert  that  after  the  7  years  required 
for  construction  of  works,  6t.  Lawrence  power  would  provide  a 
surplus  above  actual  needs.  As  a  matter  of  fact,  careful  studies 
have  shown  that  there  will  be  a  serious  shortage  of  electric  energy 
In  the  Northeast  before  the  project  can  be  completed. 
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The  Tenneaiee  Valley  project  demonstrates  the  advantage  of 
unined  planning  to  develop  the  resources  of  »  great  river  basin. 
If  the  whole  of  the  Great  Lakes  Basin  were  all  in  one  country 
either  In  the  United  States  or  in  CanadaMts  development  would 
surely  have  been  completed  years  ago.  The  mere  fact  that  this 
natural  resource  is  shared  by  two  countries  should  not  be  allowed 
to  hold  back  an  improvement  promising  the  same  social  and 
economic  gains  to  both  countries.  ^  _.    ,     ^,     ^     „^„„4.  „^iat 

To  expedite  action.  It  is  necessary  and  desirable  to  adapt  exist- 
ing plans  for  the  Improvement  of  the  Great  Lake»-St.  Lawrence 
Bwdn  to  the  mutual  Interests  and  respective  needs  of  the  two 
countries.  This  Is  obviously  required  If  we  are  to  secure  prompt 
ratification  by  both  nations.  ,    ,««„    w        »    k— „ 

The  Great  Lake«-St.  Lawrence  Treaty  of  1932  has  not  been 
ratified  In  either  country.  Something  further  than  mere  resub- 
mission of  a  treaty  Is  called  for  under  these  conditions. 

We  are  seeking,  therefore,  a  new  approach  to  the  problems  in- 
volved in  the  many  projects  for  Improvements  In  the  Great  Lakes- 

St.  Lawrence  Basin.  w.  ^     _«  *     w- 

The  solid  basis  of  good  will  and  cooperation  which  exists  be- 
tween the  United  States  and  Canada,  their  common  interest  In 
the  development  of  the  Great  Laces-St.  Lawrence  Basin  for  nav- 
igation and  powe-  and  the  present  and  future  needs  of  the 
Province  of  Ontario  and  the  State  of  New  York  for  dependable 
sources  of  cheap  power  supply  will.  I  am  confident,  prove  help- 
ful factors  As  the  result  of  years  of  study,  and  with  mutual  rec- 
ognition of  well-established  rights.  It  should  be  unnecessary  to 
enter  into  lengthy  negotiations  or  to  discard  thorougWy  tested 
engineering  plans.  .         ^   ^ 

It  is  inconceivable  that  either  of  the  two  nations,  bound  to- 
gether by  such  a  tradlUon  of  international  amity,  should  stand  In 
the  way  of  the  other's  utUlzatlon  of  Its  share  of  such  a  great 
common  resource  when  such  use  becomes  desirable  or  neces- 
sary to  Its  economic  progress.  It  is  certain  that  a  plan  of  de- 
velopment is  feasible  which.  wh'Je  enabling  each  nation  to  meet 
Its  requirements,  will  not  demand  of  the  other  any  \indertaklng 
with  which  It  feels  Itself  vmprepared  to  proceed. 

Let  us  be  realistic  and  frankly  face  the  fact  that  delays  have  not 
been  due  to  any  failure  of  negotiations  to  reach  an  accord  among 
the  four  sovereignties  Involved:  The  Federal  Government  of  the 
United  States,  the  Dominion  Government  of  Canada,  the  Province 
of  Ontario,  and  the  State  of  New  York  Delay  has  sprung,  rather, 
from  fears  of  economic  harm  to  special  localities  or  to  special  In- 
terests, which  I  have  always  believed  are  grossly  exaggerated,  and 
especially  from  opposition  based  upon  the  fact  that  the  power 
available  In  these  boundary  waters  is  publicly  owned  and  will  be 
generated  and  distributed,  under  existing  laws,  by  public  agencies 
In  both  Canada  and  the  United  States. 

Provision  for  the  public  use  of  St.  Lawrence  power  was  made 
under  a  contract  between  the  Dominion  Government  and  the 
Province  of  Ontario  in  1932.  A  similar  accord,  also  contingent 
upon  ratification  of  a  treaty,  was  reached  between  the  United 
States  Corps  of  Engineers  and  the  Power  Authority  of  the  State  of 
New  York  and  upon  my  recommendation  was  ratified  in  1933  by 
the  United  States  House  of  Representatives.  Considering  all  the 
elements  involved.  I  am  more  than  ever  convinced  that  means  can 
be  found  to  go  forward  with  the  development  on  terms  that  will 
serve  public  requirements. 

The  Great  Lakes-St.  Lawrence  project  Is  In  keeping  with  the 
spirit  of  the  times  and  with  the  policy  of  cooperation  now  firmly 
established  on  tills  continent. 

More  than  100  years  ago  the  United  States  and  Canada  set  the 
first  successful  example  in  disarmament  by  withdrawing  ships 
of  war  from  the  Great  Lakes.  Today  these  nations,  each  respect- 
ing the  complete  sovereignty  of  the  other,  share  an  International 
border  of  5.000  miles  without  a  single  fort  along  Its  entire  length. 
Recently,  the  two  nations  took  prompt  action  to  effect  a  recip- 
rocal trade  agreement  by  which  prohibitive  barriers  to  mutually 
beneficial  commerce  across  this  frontier  have  been  removed. 

In  the  light  of  these  accomplishments  agreement  upon  the  con- 
struction of  useful  works  to  serve  the  needs  of  both  countries 
should  present  no  Insuperable  difficulties.  This  is  especially  true 
when  we  consider  that  these  works  will  enhance  the  usefulness 
of  the  substantial  Improvements  already  made  by  each  country 
as  Integral  parts  of  a  seaway  already  complete  over  most  of  the 
distance  from  Duluth -Superior  to  the  Atlantic.  And  we  must 
remember  that  equal  navigation  rights  are  guaranteed  to  both 
nations  over  the  entire  system  under  treaties  which  are  In  force 
today. 

For  the  United  States  and  Canada  to  demonstrate  the  full  value 
of  such  a  policy  on  a  frontier  that  spans  a  continent  would  con- 
tribute  Immeasxirably   to   security   and   progress   in   the   Western 

Hemisphere.  

With  the  will  to  cooperate  present,  I  feel  we  may  look  forward 
confidently  to  the  early  undertaking  of  this  project  on  terms 
acceptable  to   the  two  great   neighboring   nations. 

CIVILIAN  CONSERVATION  CORPS — ADDRBSS  BY  SENATOR  CVTTTY 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by  the 
Senator  from  Pennsylvania  I  Mr.  Gxjffey]  on  June  19,  1936. 
on  the  subject  of  the  Ci\-ilian  Conservation  Corps. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

On  March  4.  1933,  when  Franklin  D.  Roosevelt  took  over  the 
task  of  righting  and  reconditioning  a  capsized  rudderless  ship 
of  state  as  It  drifted  aimlessly  in  an  ocean  of  discouragement,  he 
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first  tightened  the  seams  of  agriculture.  Industry,  and  finance. 
Then  he  turned  his  attention  to  an  even  graver  problem — the 
saving  of  hundreds  of  thousands  of  youths  of  oiu-  country  as 
Jobless  and  disheartened  they  drifted  over  the  land,  aimless  and 
demoralized — an  easy  prey  for  revolution  and  crime. 

To  remedy  these  conditions,  the  Seventy-third  Congress  author- 
ized the  organization  of  the  emergency  conservation  work,  which 
has  since  become  popularly  known  as  the  CivUian  Conservation 
Corps— or  the  C.  C.  C. 

The  purpose  of  this  act  included  the  construction,  maintenance, 
and  carrying  on  of  works  of  a  pubUc  nattire  in  connection  with  the 
forestatlon  of  lands,  prevention  of  forest  fires,  fiood  and  soil  erosion, 
plant  pests  and  disease  control,  the  construction,  maintenance,  or 
repair  of  paths,  trails,  and  fire  lanes,  and  the  relieving  of  the  acute 
condition  of  widespread  distress  in  unemployment,  the  restoration 
of  the  country's  depleted  national  resources  and  the  ad\'anc€ment 
of  an  orderly  program  of  useful  public  works. 

In  order  that  there  should  be  manpower  available  with  which 
to  undertake  the  work,  an  organization  was  set  up  known  as  the 
Civilian  Conservation  Corps.  Originally  the  number  of  men  to 
be  enroUed  was  fixed  at  250,000  of  citizens  between  the  ages  of 
18  and  25  who  were  physlcaUy  fit.  unemployed,  tinmarrled.  and 
who  had  dependents. 

In  addition  to  the  enrollment  of  250.000  yoxmg  men.  there  also 
were  selected  28.225  veterans  of  the  World  War  or  previous  wars 
who  were  then  unemployed.  A  man  who  enrolled  had  to  agree  to 
allot  a  substantial  part  of  his  cash  earnings  or  allowances  to  his 
dependents. 

The  selection  of  men  was  handled  Jointly  by  the  United  States 
Department  of  Labor,  which  organization  took  charge  of  the  en- 
rollment of  the  younger  men;  by  the  Veterans'  Administration.  In 
the  selection  of  war  veterans;  and  by  the  Bureau  of  Indian  Affairs, 
Department  of  the  Interior,  in  the  selection  of  enroUees  for  the 
Indian  reservation  campa 

The  War  Department  mustered  In  the  men,  transported  them  Into 
work  camps,  took  charge  of  camp  sanitation  and  hygiene,  and  made 
EViltable  provisions  for  recreation  and  physical  development  of 
these  yoimg  men.  The  work  projects  which  provided  employment 
were  largely  carried  on  under  the  supervision  of  various  bureaus 
of  the  Department  of  Agriculture,  including  the  Forest  Service, 
the  Department  of  the  Interior,  and  the  Department  of  War. 

Before  going  any  further  Into  the  make-up  or  accomplish- 
ments of  the  Civilian  Conservation  Corps  It  should  be  emphatically 
stated  that  the  C.  C.  C.  was  and  Is  entirely  a  voluntary  organiza- 
tion. The  C.  C.  C.  makes  no  discrimination  because  of  race,  creed. 
color,  or  politics.  The  term  of  enrollment  is  6  months,  with  a 
privilege  of  reenrollment.  However,  to  eliminate  competition  be- 
tween tlie  C.  C.  C.  and  private  Industry  for  the  ser\-lces  of  these 
men,  if  a  youth  obtains  a  private  position  he  can  be  honorably 
discharged  at  once  from  the  C.  C.  C. 

At  the  time  of  the  Inauguration  of  the  C.  C.  C.  there  were  large 
numbers  of  boys  and  young  men  who  had  taken  to  the  highways 
and  boxcars  and  had  become  a  Junior  hobo  element.  Contacts 
with  case-hardened  floaters,  tramps,  and  Itinerants  with  crimi- 
nal tendencies  were  having  a  demoralizing  effect  on  these  boys 
who  had  left  their  homes  because  there  were  no  Jobs  for  them. 

It  was.  therefore,  necessary  not  only  to  provide  employment  for 
these  youths,  but  also  to  rebtilld  their  confidence  In  themselves 
and  their  future.  The  Civilian  Conservation  Corps  program  utilized 
the  forests,  parks,  and  eroded  lands  of  the  Nation  to  supply  work. 
This  work  was  undertaken  wherever  fotmd  without  regard  to  State 
boundaries  on  Federal  and  State  lands,  and  when  necessary  In  the 
public  interest  on  private  land. 

The  very  nature  of  the  work,  aside  from  the  educational  facilities 
offered  in  the  camps,  had  a  tendency  to  rebuild  the  morale  as  well 
as  the  bodies  of  the  enrollees. 

There  are  many  who  do  not  know  Just  what  a  C.  C.  C.  camp  Is 
and  how  It  Is  organized.  Each  camp  Is  made  up  of  about  200  youn:j 
men  In  the  charge  of  an  Army  officer,  with  assistant  officers  and 
a  cjunp  surgeon,  all  of  whom  are  members  of  the  United  States 
Army  Reserve.  These  officers  have  entire  charge  of  shelter,  mesa, 
supplies  for  the  camp,  discipline,  welfare,  and  sanitation.  Each 
camp  has  a  project  superintendent,  whose  duty  It  is  to  plan  and 
supervise  the  execution  of  all  field  work. 

Each  morning  the  camp  commander  turns  over  to  the  project 
superintendent  all  the  men  of  his  company  except  those  actually 
needed  to  carry  on  the  necessary  camp  functions.  The  camp  fore- 
men, who  assist  the  project  superintendents,  are  chosen  for  their 
special  fitness  to  the  type  of  work  which  Is  being  undertaken. 

While  the  Army  has  charge  of  the  men  in  the  camp,  and 
civilian  agencies  operate  the  actual  work  in  the  forests  and 
parks.  It  should  be  clearly  understood  that  the  C.  C.  C.  camps 
are  not  military  or  semlmllltary  institutions.  There  Is  no  mili- 
tary drill,  no  manual  of  arms,  nor  military  discipline  In  the 
camps.  The  youth  does  not  become  subject  to  any  military  law; 
he  remains  a  civilian  from  the  beginning  to  the  end  of  his 
enrollment. 

Perhaps  too  much  emphasis  Is  being  given  here  to  the  details 
of  camp  procedure,  but  it  Is  my  opinion  that  the  great  humani- 
tarian work  involved  In  the  C.  C.  C.  far  outweighs  the  monetary 
value  of  its  achievements. 

The  record  of  the  work  accomplished  Includes  millions  of  trees 
planted,  thousands  of  acres  surveyed  for  eradication  of  plant 
pests  and  diseases  and  millions  of  man-hours  spent  in  fighting 
forest  fires. 

The  young  men  who  are  doing  this  splendid  work  present  a 
much  more  Interesting  study.  In  1933.  without  employment  or 
the  opfwrtunlty  for  employment,  with  the  situation  ripe  for  de- 
velopment of  criminal  tendencies,  this  country  faced  a  situation 
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Where   the   youths  of   the  Nation   were   being   destroyed.     These  i 
youths  today  are  learning  the  value  of  regular  habits,  orderliness, 
cleanliness,  and  good  citizenship. 

Let  us  survey  1  day's  routine  in  the  C.  C.  C.  camps. 

Reveille  sounds  at  5:10  in  the  morning  when  the  boys  turn  out 
and  engage  in  calisthenics  followed  by  camp  policing  until  6  o'clock 
when  the  call  for  breakfast  is  sounded. 

Following  breakfast,  work  assignments  are  made  and  as  soon 
as  Inspection  has  been  completed,  trucks  rumble  away  to  various 
work  projects.  This  camp,  for  Instance,  is  engaged  In  a  reforesta- 
tion project.  Arriving  at  the  scene  of  work  many  of  the  boys 
strip  to  the  waist  In  the  poptilar  working  style  and  plant  pine 
seedlings  on  an  eroded  slope.  In  a  few  years,  wtoen  these  pine 
seedlings  have  grown  to  trees,  there  Is  a  blanket  of  natural  cover 
to  protect  the  bottom  lands  and  reservoirs,  and  thus  erosion  will 
be  checked  and  controlled. 

If  the  work  areas  are  wltiiln  a  reasonably  short  distance  of 
camp,  the  boys  return  for  lunch.  If  not,  they  have  lunch  broxight 
to  them  In  the  field.  In  either  case  they  are  back  in  camp  by 
3  o'clock,  where  they  have  certain  chores  to  perform  and  then  the 
big  event  of  the  day — dinner.  The  food  is  plentiful,  appetizing, 
varied,  and  nourishing.  You  will  not  hear  any  complaints  about 
the  quality  of  C.  C.  C.  rations. 

The  evenings  belong  to  the  boys.  They  may  go  to  town,  to  • 
movie,  or  they  may  have  a  show  or  boxing  or  wrestling  matches  in 
the  recreation  hall  of  the  camp,  but  it  is  usual  for  most  of  them 
to  devote  a  greater  part  of  the  evening  in  attending  one  of  the 
educational  cotirses  that  are  being  conducted.  A  few  work  upon 
their  particular  hobby  while  the  reading  facllltlee  of  the  recreation 
hall  attracts  others.  In  a  majority  of  cases  these  men  employ 
their  lelsiire  time  In  bettering  themselves  and  taking  advantage 
of  the  educational  opportunities  offered  them. 

The  educational  programs  in  the  camp  have  made  very  steady 
and  significant  progress.  Many  of  the  500.000  young  Americana 
who  were  in  the  camps  during  the  past  year,  came  from  homes 
that  afforded  little  opportunity  for  education  and  where  the 
living  conditions  were  unwholesome  and  insanitary.  It  Is  the 
aim  of  the  C.  C.  C.  to  take  these  young  men  and  provide  the 
educational  background  that  they  were  denied  and  so  train  them 
that  they  may  be  able  to  flU  useftil  positions  In  the  Industrial 
or  business  world. 

C.  C.  C.  education  has  been  built  around  the  Individual  In- 
terests and  needs  of  each  man.  To  this  end,  great  care  has  been 
exercised  in  the  selection  of  camp  advisers.  Approximately  60 
percent  of  them  were  experienced  teachers,  while  the  remaining 
40  percent  had  business  or  Industrial  experience.  So  It  may  be 
seen  that  the  educational  phase  of  the  program  la  In  qualified 
hands. 

A  C.  C.  C.  schoolhoTise  is  usfu&lly  a  portion  of  the  recreation 
hall  or  some  other  camp  building.  As  the  study  work  is  also 
voluntary,  there  Is  no  need  for  school  discipline.  The  young  men 
taking  advantage  of  the  covirses  offered  are  willing  workers.  It 
Is  their  ambition  to  remedy  their  deficiencies,  and  many  partake 
In  vocational  training,  partly  through  lessons  and  pMurtly  through 
the  actual  work  done  In  the  field,  such  as  stone  masonry,  sur- 
veying, forestry,  and  road  bxiUdlng. 

We  have  touched  upon  the  physical  and  the  mental  opportnnl- 
tlea  afforded  In  the  camps.  There  la  yet  another  sphere  of  ac- 
tivity, the  religious  welfare  of  the  enrollee.  The  President, 
recognizing  the  need  for  religious  work  in  a  chtuTwrter-bullding 
program  for  the  C.  C.  C  said  in  a  letter  of  February  13,  1934, 
addressed  to  the  Chief  Chaplain  of  the  United  States  Army: 
"To  build  this  exemplary  character  is  our  great  task.  Without  It 
the  abundant  life  cannot  be  realized,  and  the  best  citizens  and 
the  best  soldiers  of  a  coxintry  are  those  who  have  put  on  the 
armor  of  righteousness."  A  man's  religion  includes  his  Ideals, 
his  moral  standards,  as  well  as  his  object  of  worship.  It  directs 
his  will,  thoughts,  and  emotions.     It  Is  his  Inspiration. 

Reserve  Army  chaplains  have  been  appointed  and,  In  addition, 
regulations  provide  for  the  services  of  voltmteer  clergy  from  all 
faiths,  who  conduct  rellglotis  services  In  the  campw. 

The  national  total  of  emplo]rment  for  the  3  years  ending  March 
31,  1936.  was  approximately  1,250.000  enrollees  whose  average  time 
in  camp  was  8  months.  In  addition  there  were  125.000  war  vet- 
erans. 20,000  Indians,  50.000  technical  experts.  Including  graduate 
foresters  and  engineers,  as  well  as  construction  foremen  and  other 
supervisory  personnel.  3.000  college  graduates  employed  as  camp 
education  supervisors,  and  upward  of  50,000  skilled  and  un- 
skilled mechanics  who  were  furnished  with  employment  for  vary- 
ing lengths  of  time. 

These  men  have  completed  worth-while  projects  for  Improving 
our  forests  and  parks  and  have  aided  materially  In  reducing  the 
huge  annual  losses  from  forest  fires.  Insects,  and  diseases.  They 
have  also  contributed  to  the  halting  of  soil  wastage  of  valuable 
agriculture  and  timber  lands,  have  developed  recreational  areas 
in  our  parks  and  forests  and,  finally,  have  given  invaluable 
assistance  in  flood-control  operations. 

The  director  of  emergency  conservation  work,  Mr.  Robert  Fech- 
ner,  recently  stated:  "The  bare  coliomns  of  figtures  showing  work 
accomplishments  of  the  C.  C.  C.  may  appear  cold  and  uninter- 
esting, but  they  speak  volumes  to  the  forester,  conservationist, 
and  to  the  mlillons  of  citizens  Interested  In  preserving,  expand- 
ing, and  developing  the  timbered  areas  that  still  remain  In  this 
country  despite  the  wasteful  and  extravagant  misvise  of  our  for- 
est reaotirces  in  past  years." 

The  construction  of  truck  trails,  fire  lookouts  and  observation 
towers,   telephone   lines  and  other  fire  presuppression   activities 


qf  the  C.  C.  C.  have  substantially  reduced  fire  loseee  during  the  past 
3  years  that  it  has  been  in  force. 

The  elimination  of  worthless  trees,  thinning  of  dense  stands,  the 
planting  of  over  558.000.000  trees,  are  all  part  of  a  general  program 
for  the  reforestation  of  millions  of  acres  of  cut-over,  burned,  or 
otherwise  denuded  land. 

The  recent  spring  fioods  have  been  a  bitter  lesson  to  many  of 
us.  Tlie  muddy  rivers,  carrying  away  topsoll  of  our  forests  and 
farms,  silting  dams  and  blocking  channels,  left  a  trail  of  havoc 
and  destruction.  The  annual  loss  tlxrough  the  depletion  of  our 
natural  resources  is  staggering. 

A  recent  report  on  flood  destruction  In  New  England  states 
that  the  fiood  damage  appears  greater  this  year  than  in  1927. 
except  In  the  Wlnooski  Valley.  The  C.  C.  C.  erected  flood-contrcd 
dams  in  the  Wlnooski  Valley  of  Vermont  largely  by  war-veteran 
companies  working  under  the  supervision  of  the  Corps  of  Engineers. 
During  the  recent  flood  there  was  no  widespread  fiood  destruction 
In  Wlnooski  Valley,  although  In  1927,  55  lives  were  lost  and  there 
was  widespread  destruction  of  property  and  cattle.  The  people  of 
this  valley  are  grateful,  and  the  dams  have  demonstrated  that  they 
have  paid  for  themselves  in  the  destruction  that  has  been  pre- 
vented. 

It  Is  my  desire  to  stunmarize  briefly  what  harj  happened  in  my 
home  State,  Pennsylvania.  The  same  story  with  certain  varia- 
tions could  be  told  of  any  State.  Kre  prevention  and  suppression 
have  perhaps  been  the  outstanding  work  of  the  camps  on  the 
Pennsylvania  fcM-est  areas.  The  average  acreage  burned  over  dxir- 
Ing  the  years  1933  to  1935.  Inclusive,  during  which  time  the  C.  C.  C. 
was  In  operation,  showed  a  decrease  of  mc»'e  than  40,000  acres 
from  the  suinual  average  for  the  period  1925  to  1932.  Over  57,000 
man-days  were  spent  by  C.  C.  C.  men  In  Pennsylvania  fighting 
forest  fires  In  a  period  of  almost  3  years.  Approximately  2.500  miles 
of  direct  trails  and  an  equal  number  of  foot  and  horse  trails  wei-e 
constructed,  and  438  bridges  built,  affording  fire  fighters  an  oppor- 
tunity to  protect  many  additional  acres  of  forest  land. 

Over  14,000,000  trees  were  planted  and  1,000.000  acres  of  State 
forests  and  national-forest  lands  have  been  surveyed  for  forest 
stand,  cultural,  and  planting  needs.  Wildlife  conservation  activi- 
ties have  long  been  an  outstanding  factor  in  Pennsylvania's  awl- 
ministration  of  outdoor  areas,  and  the  C.  C.  C.  has  l>een  of  great 
assistance  in  prosecuting  this  work.  More  than  1,600  pools  for 
fish  rearing  have  been  built.  Stream  Improvements  have  been 
completed  along  635  miles  of  streams.  The  C.  C.  C.  has  stocked 
Pennsylvania  streams  with  more  than  60,000,000  yoting  fish.  Direct 
employment  for  varying  periods  has  been  provided  for  an  aggre- 
gate of  107,000  Pennsylvania  men,  of  whom  97.300  were  young 
men  and  war  veterans.  On  April  15  of  this  year  there  were  25.000 
Pennsylvania  men  In  the  C.  C.  C.  camps. 

Obligations  Incurred  In  the  operation  of  C.  C.  C.  camps  for  the 
State  of  Pennsylvania  through  March  20,  1936,  approximated 
$76,903,000.  Each  enrolled  man  In  the  corps  received  a  basic  cash 
allowance  of  $30  a  month,  out  of  which  the  yovmg  men  and  the 
war  veterans  allotted  from  $22  to  $25  of  their  monthly  cash  allow- 
ance to  needy  dependents,  and  these  allotments  were  mailed  direct 
to  the  families  of  the  boys  by  the  War  Department.  Pennsylvania 
C.  C.  C.  boys  allotted  to  dependents  at  home  approximately 
$15,556,000  dxirtng  this  period. 

Tlie  total  obligations  of  the  emergency  conservation  work  for  the 
first  3  years,  through  March  31,  1936,  incurred  In  the  operation 
of  the  C.  C.  C.  camps,  amounted  to  $1,235,467,612.11.  The  pay  of 
members  amounted  to  $370,662,319.29.  and  there  was  allotted  out 
of  their  pay  to  dependents  a  total  of  $275,910,309.83  as  of  April  30. 
1936.  The  popularity  of  the  camps,  as  evidenced  by  the  universal 
desire  of  citizens  and  towns  to  have  camps  located,  when  feasible, 
within  a  close  proximity.  Is  partly  attributable  to  the  beneficial 
effects  of  expenditures  by  the  men  of  the  camps.  The  purchases 
of  shoes  benefited  the  New  England  manufacturer  as  well  as  the 
western  cattle  grower.  The  piirchaees  of  clothing,  of  machinery, 
and  other  equipment  aided  in  furnishing  private  employment. 
The  pay  of  enrollees  to  dependents  provided  purchasing  power  to 
needy  families,  the  benefits  of  which  were  felt  in  every  section 
of  the  United  States. 

We  have  said  that  In  1933  there  was  a  Joint  problem  of  con- 
serving not  only  our  natural  resources  but  in  rebuilding  and 
restoring  the  morale  of  our  youth.  It  has  been  said  that  "an  Idle 
mind  Is  the  devil's  workshop",  and  It  Is  therefore  Interesting  to 
note  the  recent  comments  of  the  superintendent  of  one  of  the 
Middle  Western  State  reformatories,  who  said:  'Tn  September 
1932  our  population  was  808,  which  fell  off  vmtll  on  April  25,  1936, 
we  have  but  466.  It  Is  reasonable  to  believe  that  the  C.  C.  C. 
camps  of  this  State  have  contributed  to  the  failing  off  of  the 
popvilatlon  of  this  institution,  and  the  value  of  these  camps  to 
American  youth  f»^  never  be  measured  in  doUars  and  cents." 

There  is  a  universal  feeling  of  respect  for  the  officers  of  the 
United  States  Army,  and  the  recent  statement  of  the  major  general 
In  charge  of  one  of  the  corps  areas  In  discussing  the  C.  C.  C.  Is 
therefore  well  worth  repeating.  He  said,  "Criticism  of  the  C.  C.  C. 
In  this  section  has  grown  less  and  less  until  at  the  present  time 
it  is  virtually  nonexistent.  Yet  I  am  still  asked  whether  or  not 
I  think  the  C,  C.  C.  Is  worth  continuing.  My  answer  is  'yes* 
This  answer  Is  not  because  of  the  value  of  the  work  done  measured 
In  dollars  and  cents,  althotigh  that  Is  great.  It  Is  because  of  the 
value  of  the  C.  C.  C.  In  taking  boys  off  the  streets  and  giving 
them  useful  work,  because  of  the  marked  development  In  the 
mental  and  physical  health  of  the  enrollee.  because  of  the  dis- 
cipline Inculcated.  In  short,  my  answer  is  'yes'  because  the  C.  C.  C. 
builds  men."  The  people  of  the  United  States  echo  these  senti- 
ments and  recently  gave  the  Congress  a  virtual  mandate  to  con- 
tinue the  C.  O.  a  at  its  present  strength. 
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THE  MERCHANT  MARINE 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8555)  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  piirposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Oregon  [Mr.  Steiwer] 
to  the  amendment  in  the  nature  of  a  substitute. 

The  amendment  proposed  by  Mr.  Steiwer  to  the  amend- 
ment is  as  follows:  On  page  23,  between  lines  16  and  17,  to 
insert  the  following  new  paragraph: 

Notwithstanding  the  foregoing  provisions  of  this  section,  not  to 
exceed  20  percent  of  the  members  of  the  crew  of  a  passenger 
vessel  employed  only  In  the  steward's  department  may  be  aliens 
Ineligible  to  citizenship. 

Mr.  CLARK.  Mr.  President,  before  the  vote  Is  taken  on 
the  Steiwer  amendment,  I  desire  to  submit  an  observation. 
One  of  the  principal  purposes  of  this  bill,  and  every  other 
ship-subsidy  bill,  is  the  protection  of  American  labor — the 
men  who  "go  down  to  the  sea  in  ships."  Of  course,  I  do  not 
think  that  ship  subsidies  ever  work  that  way,  and  before 
the  conference  committee  we  had  the  testimony  of  that 
grand  old  man  of  the  seamen's  imion.  Andrew  Furuseth. 
who  has  devoted  a  long  life  of  self-sacrifice  to  the  interest 
of  protecting  the  rights  and  improving  the  conditions  of 
American  seamen,  who  testified  that  the  subsidy  did  not 
get  down  to  the  laborer  at  all,  that  it  was  absorbed  by  the 
shipowners  and  ship  operators.  But  taking  at  its  face  value 
the  purixjse  of  the  bill,  which  is  to  protect  American  labor, 
then,  Mr.  President,  I  say  there  is  no  justification  for  break- 
ing that  down  by  subjecting  American  labor,  to  the  extent 
of  20  percent,  to  the  lowest  form  of  oriental  competition. 
If  there  is  any  justification  for  the  bill  at  all,  it  is  the  pro- 
tection of  American  labor,  and  when  we  start  to  break  that 
down  by  permitting  the  employment  on  ships  of  20  percent 
oriental  labor  we  have  absolutely  defeated  the  declared  pur- 
pose of  the  measure. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  DUFFY.  I  happened  to  be  on  the  same  trip  that  the 
Senator  mentioned  yesterday,  and  I  was  wondering  if  the 
Senator  felt  that  our  American  ships  should  not  cat^r  to  the 
trade  of  people  who  live  in  Japan  and  China.  I  am  in 
general  agreement  with  what  the  Senator  says,  but  if  we  are 
going  to  have  Chinese,  Japanese,  and  other  Asiatics  travel 
on  American  ships — and  I  think  the  American  ships  need 
all  the  income  they  can  get — it  might  well  be  that  some 
small  leeway  should  be  allowed  in  the  case  of  the  steward's 
department,  which  comes  in  contact  with  that  class  of 
passengers.  I  do  not  know  whether  20  percent  is  the  correct 
figure,  but  it  seems  to  me  that  that  might  be  taken  into 
consideration. 

Mr.  CLARK.  I  think  that  catering  to  the  oriental  trade 
is  a  delusion  and  a  snare. 

The  whole  theory  of  the  bill  is  that  we  have  to  depend  on 
American  trade  for  the  American  merchant  marine.  I  ap- 
prehend the  American  subsidized  lines  compete  to  a  very 
small  extent  with  oriental  lines  for  passer^er-carrying  traffic 
from  oriental  countries.  I  am  very  certain  that  the  Jap- 
anese lines,  which  are  our  chief  competitors  for  oriental 
business,  do  not  make  any  provision  for  the  emplosmient  of 
Americans  because  they  are  also  seeking  American  trade. 
It  seems  to  me  if  the  theory  of  the  bill  that  the  rights  of 
American  seamen  should  be  protected  is  to  be  carried  out  it 
is  a  mistake  to  make  an  exception  of  20  percent  In  favor  of 
orientals  who  comprise  the  cheapest  and  lowest  form  of 
competition.  An  American  who  happens  to  travel  on  a 
Japanese  line  does  not  do  it  because  he  will  have  American 
seamen  on  the  sh)p.  A  Chinese  or  Japanese  citizen  who 
happens  to  prefer  to  ride  on  an  American  line  will  do  it  be- 
cause he  has  some  reason  to  prefer  that  line  rather  than 
that  he  is  going  to  find  oriental  seamen  on  the  ship. 

Mr.  DUFFY.  I  apprehend  the  Senator  would  find  more 
Japcuiese  and  Chinese  speaking  the  American  language  than 
he  would  find  among  those  employed  as  waiters  in  this 
country,  any  who  are  able  to  tal^  Japanese  or  Chinese. 


Mr.  BLACK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Alabama? 

Mr.  CLARK.    I  yield. 

Mr.  BLACK.  As  I  understand,  the  amendment  which  has 
been  offered  would  permit  20  percent  of  the  employees  in 
the  stewards'  department  to  be  composed  of  those  who  are 
not  eligible  for  American  citizenship. 

Mr.  CLARK.  Yes;  and  who  cannot  land  in  our  ports 
when  the  ship  puts  into  Honolulu  or  Seattle  or  Los  Angeles 
or  New  York.  None  from  among  that  20  percent  would  be 
allowed  even  to  go  ashore. 

Mr.  BLACK.  The  Senator  is  objecting  on  the  ground  that 
we  are  providing  a  subsidy  from  the  American  taxpayer  the 
object  of  which,  as  expressed  by  those  who  favor  it,  is  to  give 
employment  to  American  citizens.  As  I  understand,  the 
Senator  believes  that  if  we  are  taxing  the  American  tax- 
payer to  give  employment  to  American  citizens  the  money 
should  be  used  for  that  purpose. 

Mr.  CLARK.    That  is  correct. 

Mr.  BLACK.  Our  investigation  showed  that  In  spite  of 
activities  of  certain  interests  to  obtain  subsidies,  always  based 
on  the  ground  that  it  was  for  American  labor,  it  developed 
that  certain  shipping  interests  were  at  the  same  time  always 
actively  engaged  in  trying  to  have  as  high  an  exception  as 
could  be  obtained  so  that  as  many  foreigners  as  possible  could 
be  employed. 

Mr.  CLARK.  That  is  a  fact  which  was  also  develiped  in 
the  hearings  before  the  Commerce  Committee  on  this  very 
matter.  As  I  said  a  moment  ago,  Mr.  Andrew  F\iruseth,  pres- 
ident of  the  Seamen's  Union  over  a  period  of  some  30  years, 
testified  before  the  Senate  Subcommittee  on  Commerce  that 
it  was  his  positive  opinion  that  the  whole  ship  subsidy  system 
does  not  work  to  the  benefit  or  tend  to  improve  the  condi- 
tions of  American  seamen. 

I  have  devoted  a  great  deal  of  time  to  efforts  to  devise  a 
scheme  within  the  law  by  which  the  subsidy  granted  to  the 
various  shipbuilders  and  ship  operators  on  account  of  labor 
costs  might  be  made  a  specific  trust  so  there  would  be  some 
assurance  when  the  American  taxpayers  are  taxed  for  the  al- 
leged benefit  of  American  labor  that  American  labor  would 
get  the  benefit.  However.  I  have  been  unable,  either  by 
myself  or  with  the  aid  of  those  whom  I  have  consulted,  to 
devise  such  a  system  within  the  law  which  would  be  prac- 
ticable. Therefore  I  am  of  the  opinion  that  the  benefits  to 
American  labor  are  to  a  large  extent  figments  of  the  imagi- 
nation; but  if  there  are  any  such  benefits  under  the  law,  I 
insist  they  should  belong  to  American  labor  and  that  the 
taxpayers  of  the  United  States  should  not  be  taxed  for  the 
purpose  of  keeping  in  operation  a  device  by  which  oriental 
seamen  may  be  employed. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oregon  tMr. 
Steiwer]  to  the  amendment  in  the  nature  of  a  substitute. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BILBO  cwhen  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Iowa  [Mr.  Dickin- 
son]. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Kentucky  [Mr. 
Logan].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

The  roll  call  was  concluded. 

Mr.  BARKLEY.  I  announce  the  unavoidable  absence  of 
my  colleague  the  junior  Senator  from  Kentucky  [Mr. 
Logan].    If  present,  he  would  vote  "nay." 

Mr.  McNARY.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Mississippi  [Mr.  Harrison],  who  is  necessarily 
absent  from  the  Chamber.    Therefore  I  withhold  my  vote. 

Mr.  METCALF  (after  having  voted  in  the  affirmative). 
I  inquire  if  the  senior  Senator  from  Maryland  I  Mr.  TybingsI 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 


Mr.  METCALF.  I  have  a  general  pair  with  that  Senator. 
Not  knowing  how  he  would  vote,  I  withdraw  my  vote. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Carey].  Not  knowing  how  he 
wovUd  vote,  I  withhold  my  vote.  If  at  liberty  to  vote,  I 
should  vote  "nay." 

Mr.  GLASS.  I  have  a  general  pair  with  the  senior  Senator 
from  Minnesota  [Mr.  ShipsteadI.  I  do  not  know  how  he 
would  vote  on  this  question  and  therefore  withhold  my  vote. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  is  absent  on  account  of  illness. 

I  also  announce  the  following  general  pairs: 

The  Senator  from  Vermont  [Mr.  Austin]  with  the  Senator 
from  Ohio  [Mr.  Donaiiey]; 

"nie  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  Louisiana  [Mrs.  Long]; 

The  Senator  from  New  Jersey  [Mr.  Barbour]  with  the 
Senator  from  Georgia  [Mr.  George!  ; 

The  Senator  from  Vermont  [Mr.  Gibson]  with  the  Senator 
from  South  Carolina  IMr.  Byrnes];  and 

The  Senator  from  New  Hampshire  [Mr.  KeyesI  with  the 
Senator  from  South  Carolina  (Mr.  Smith]. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  B.\NKHEAD],  the  Senator  from  Colorado  [Mr. 
Costigan],  the  Senator  from  Mississippi  [Mr.  Harrison],  and 
the  Senator  from  Nevada  [Mr.  McCarran]  are  detained  from 
the  Senate  on  account  of  illness. 

The  Senator  from  New  Hampshire  [Mr.  Brown! ,  the  Sen- 
ators from  South  Carolina  [Mr.  Byrnes  and  Mr.  Smith],  the 
Senator  from  New  Mexico  [Mr.  Chavez],  the  Senators  from 
Massachusetts  [Mr.  Coolidge  and  Mr.  Walsh],  the  Senator 
from  Ohio  [Mr.  Donahey],  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Sen- 
ator from  Illinois  [Mr.  Lewis],  the  Senator  from  Kentucky 
[Mr.  Logan],  the  Senators  from  Louisiana  [Mrs.  Long  and 
Mr.  Overton),  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  Iowa  [Mr.  Murphy],  the  Senators  from 
Montana  '.Mr.  Murray  and  Mr.  Wheeler],  the  Senators 
from  Maryland  [Mr.  Radcliffe  and  Mr.  Tydings],  and  the 
Senator  from  New  York  IMr.  Wagner]  are  necessarily 
detained. 

The  result  was  announced — yeas  7,  nays  46,  as  follows: 

YEAS— 7 


Burke 

Copelaad 


Adams 

Ba<hraan 

Bailey 

Barkley 

Benson 

Black 

Bone 

Borah 

Bulow 

Byrd 

Capper 

Caraway 


Duffy  Hastings 

Hale  Steiwer 

NAYS-^6 

Clark  Lonergan 

Connally  McGlll 

Couzens  McKellar 

Dleterlch  Maloney 

Frazler  Mlnton 

Gerry  Moore 

Ouffey  Neely 

Hatch  Norrls 

Haydcn  Nye 

Holt  O'Mahoney 

King  Plitnmn 

Loftln  Pope 

NOT  VOTING — 43 

Costigan  La  Pollette 

Davis  Lewis 

Dickinson  Logan 

Donahey  Long 

George  McAdoo 

Gibson  M'Carran 

Glass  McNary 

Gore  Metcalf 

Harrison  Murphy 

Johnson  Murray 

Keyes  Norbeck 


Townsend 


Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Thonias.  Okla. 

Thomas,  Utah 

Truman 

Vandenberg 

Van  Nuys 


Overton 

Radcliffe 

Shlpstead 

Smith 

Tydings 

Wagner 

Walsh 

Wheeler 

White 


Ashurst 

Austin 

Bankhead 

Barbour 

Bilbo 

Brown 

Bulkley 

Byrnes 

Carey 

Chavez 

Coolidge 

So  Mr.   Steiwer's  amendment  to   the  amendment  was 

rejected. 

Mr.  MOORE.  Mr.  President,  on  page  75,  line  20,  I  move 
to  strike  out  the  words  "or  to  vessels  of  other  operators." 

The  bill  prondes  that  the  subsidized  owners  may  repair 
their  own  ships.  Possibly  that  is  all  right;  but  the  bill  goes 
further  than  that  and  includes  the  ships  of  other  operators. 
Therefore,  the  Government  is  putting  these  companies  in 
competition  with  the  independent  shipbuilders  or  ship  re- 
pairers. 


I  do  not  see  how  there  can  be  any  objection  to  the  amend- 
ment, which  merely  strikes  out  "or  to  vessels  of  other  oper- 
ators." 

Mr.  COPELAND.  Mr.  President,  before  the  Chair  puts 
the  question,  let  me  say  just  a  word- 
There  are  many  instances  where,  in  a  foreign  land,  or 
even  here,  there  would  be  facilities  for  the  repair  of  sub- 
sidized vessels,  and  it  might  well  happen  that  an  independ- 
ent concern,  a  small  owner,  might  wish  to  make  use  of  those 
facilities.  If  there  are  any  profits,  they  are  all  used  anyway 
in  liquidating  the  loan  or  the  debt  or  the  advances  made  to 
the  subsidized  ships;  but  our  thought  in  formulating  the  lan- 
guage was  that  these  facilities  ought  to  be  used  by  anybody 
who  cared  to  make  use  of  them. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
Jersey  to  the  amendment  in  the  natm-e  of  a  substitute. 
The  amendment  to  the  amendment  wsis  agreed  to. 
Mr.  BLACK.  Mr.  President,  on  behalf  of  the  Senator 
from  Idaho  [Mr.  Borah]  and  mjselt,  I  offer  an  amendment 
on  the  subject  which  the  Senator  from  Idaho  discussed 
yesterday.  We  have  worked  out  the  amendment,  which  I 
send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  27  it  is  proposed  to  strike  out. 
commencing  on  line  3  and  continuing  through  hne  18  on 
page  28,  and  in  lieu  thereof  to  insert  the  following: 

(b)   As  soon  as  practicable  after  the  filing  of  any  such  applica- 
tion the  Commission  shall  proceed  to  attempt  to  adjust  all  differ- 
ences with  such  contractor,  Including  any  claims  of  the  contractor 
against  the  United  States  and  any  claims  of  the  United   States 
against  such  contractor  arising  out  of  its  foreign  ocean-mall  con- 
tract.    In  adjxostlng  such  differences  and  claims  the  Commission 
shall   not  take   into  consideration  any  prospective   or  sp>eculatlve 
future  profits  but  shall  consider  any  and  all  payments  theretofore 
made  by  the  United  States  pursuant  to  such  mail  contract,  and  the 
profits  realized  as  a  result  thereof,  and  the  Interest  paid  and  the 
Interest  due  according  to  law  on  construction  loans,  and  all  other 
facts   deemed    pertinent.      If    the    contractor    shall    be    willing   to 
accept  such  determination  and  receive  payment  for  the  amoimt 
determined  by  the  Commission  to  be  a  fair  adjustment  of  such 
differences,  the  Commission  is  authorized  and  directed  to  enter  Into 
and  execute  a  settlement  agreement  with  such  contractor  wherein 
such  contractor  shall  release  the  United  States  from  any  and  all 
further  claims  arising  from  such  contractor's  mall  contract:  Pro- 
vided. That  the  Attorney  General  of  the  United  States  may,  if  he  is 
dissatisfied   with  such  finding,  appeal  the  same  to  the  Court  of 
Claims  within  a  period  of  60  days  from  the  date  such  settlement 
Is  agreed  upon,  of  record,  by  the  Commission  and  the  contractor. 
If  such  appeal  is  not  taken  for  the  United  States  by  the  Attorney 
General  within  60  days  from  the  record  agreement  between  the 
Commission  and  the  contractor,  the  contractor  shall  be  paid  any 
sum  of  money  due  him  under  such  settlement  agreement  from  any 
funds  controlled  by  the  Commission  or  hereafter  appropriated  for 
that  purpose:  or  if  such  appeal  is  taken  by  the  Attorney  General, 
then,  within  60  days  from  the  rendition  of  the  final  Judgment  by 
the  courts,  the  contractor  shall  be  paid  any  siom  of  money  due  him 
under  such  Judgment  from  any  funds  controlled  by  the  Commission 
or  hereafter  appropriated  for  that  pvupoee. 

(c)  If  the  holder  of  any  ocean-mall  contract  terminated  by  the 
provisions  of  section  401  of  this  title  does  not  enter  into  and  exe- 
cute a  settlement  agreement  as  provided  In  subsection  (b)  hereof, 
such  holder  may  sue  the  United  States  In  the  United  States  Court 
of  Claims,  but  such  siUt  shall  not  be  maintained  unless  brought 
before  January  1,  1938.  If  suit  is  filed  In  the  Court  of  Claims,  the 
claimant  and  the  United  States  shall  have  the  right  in  such  covirt 
to  set  up  and  have  determined  and  adjusted  by  the  coxu-t  all 
legal  and  equitable  claims,  differences,  offsets,  credits,  and  re- 
coupments to  which  either  may  be  entitled,  to  the  end  that  all 
conflicting  claims,  assertions,  and  rights  may  be  fully,  fairly,  and 
completely  settled  and  adjudged  by  the  court.  Including  any 
question  as  to  the  legality  of  the  contract  as  originally  made  or  as 
modified,  altered,  or  amended.  The  Jurisdiction  of  said  court  to 
award  any  damages  or  payments  to  the  ocean-mall  contractor  Is 
hereby  expressly  limited  to  an  award  of  just  compensation  under 
the  provisions  heretofore  set  forth,  and  such  Just  compensation 
shall  not  Include  any  allowances  for  prospective  profits  or  for 
speculative  future  profits  that  might  have  been  realized  by  the 
claimant  if  permitted  fvirther  to  carry  out  the  contract.  The 
remedy  herein  provided  shall  be  exclusive,  and  no  other  suit  shaU 
be  maintained  by  the  applicant  or  by  any  other  person  in  any 
court  of  the  United  States  arising  out  of  any  claims  under  or 
connected  with  said  contract. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  tiie  Senator  from  Alabama, 
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on  behalf  of  himself  and  the  Senator  from  Idaho,  to  the 
amendment  in  the  nature  of  a  substitute. 

Mr.  BLACK.  Mr.  President,  I  think  I  can  explain  very 
briefly  the  differences  between  this  amendment  and  the  bill 
as  written. 

There  was  considerable  objection  on  the  part  of  some 
Senators  to  the  bill  as  written,  on  the  ground  that  there 
was  no  remedy  for  the  United  States,  through  its  legal  rep- 
resentatives, if  the  commission  should  render  a  finding  of 
an  excessive  amount  of  damages  on  accoimt  of  the  cancela- 
tion of  a  contract. 

In  order  to  afford  the  Government  a  remedy  in  that  situa- 
tion, this  amendment  gives  to  the  Attorney  General  of  the 
United  States  the  right  to  appeal  from  a  decision  of  the 
commission  within  a  specified  length  of  time.  This  is  but 
fair  and  just,  by  reason  of  the  fact  that  if  a  contractor  were 
not  satisfied  with  the  amount  awarded  he  would  have  the 
right,  under  the  bill,  to  go  into  court  and  file  a  suit.  The 
effect  of  the  amendment  in  this  respect,  therefore,  would  be 
to  give  a  similar  right  to  the  United  States  Government 
through  the  Attorney  General  of  the  United  States. 

In  the  second  place,  the  provisions  of  the  bill  have  been 
so  redrafted  as  to  guarantee  an  exclusion  from  considera- 
tion, as  elements  of  damage,  of  any  speculative  or  prospec- 
tive profits  which  are  contemplated  as  possible  to  accrue 
under  a  contract.  While  the  draftsmen  of  the  bill  are  of 
the  opinion  that  the  measure  in  its  present  form  would  most 
likely  contain  such  limitation,  we  are  of  the  opinion  that 
certainly  no  injury  could  come  to  the  Government  or  to 
the  parties  by  having  such  profits  expressly  excluded  by  the 

bill. 

In  addition  to  that,  whatever  might  be  the  method  of 
reaching  a  conclusion  in  court,  the  amendment  would  re- 
strict the  commission,  in  case  of  a  settlement,  from  any 
consideration  of  prospective  or  speculative  profits.  That 
would  be  the  effect  of  the  amendment  which  we  have  offered. 

Mr.  BORAH.  Mr.  President.  I  am  particularly  interested 
In  the  amendment  for  the  reason  that  I  think  there  ought 
to  be  some  opportunity  upon  the  part  of  the  Government  to 
have  any  action  of  the  commission  reviewed.  There  is  a 
question  involved  as  to  the  legality  of  one  feature  of  the 
pending  measure,  but  for  myself  I  think  we  ought  to  under- 
take to  lay  down  this  rule.  I  am,  therefore,  very  much  in 
favor  of  the  amendment,  which  is  offered  after  consultation 
with  the  Senator  from  Alabama. 

Mr.  COPELAND.  Mr.  President,  I  think  that  in  the  main, 
so  far  as  I  am  personally  concerned,  I  do  not  object  to  the 
amendment.  But  I  believe  that  the  provision  in  the  first 
part  of  the  amendment.  sul)division  (b),  would  hamper  the 
commission  very  much  In  making  settlements.    It  provides: 

In  adjusting  such  differences  and  claims  the  commission  shall 
not  take  Into  consideration  any  prospective  or  speculative  future 
profits. 

Of  course.  It  is  more  or  less  absurd  for  me  to  make  this 
argument,  but  the  courts  have  held  that  in  determining 
Just  compensation  It  is  not  for  a  legislative  body  to  lay  down 
rules  as  to  what  should  be  considered  Just  compensation. 
I  am  advised  that  the  courts  in  some  very  recent  decisions 
have  taken  that  position. 

I  would  not  object  to  the  second  part  of  the  proposed 
amendment,  subdivision  (c) ,  because  if  the  Judicial  decisions 
were  overstepped,  the  matter  would  be  properly  dealt  with 
by  the  courts.  If  the  Senator  would  be  willing  to  omit  the 
first  part  of  the  amendment,  subdivision  (b),  and  add  the 
proviso  at  the  end  of  subdivision  (b)  as  written  in  the  bill, 
so  that  the  Attorney  General  would  be  permitted  to  go  into 
court  to  raise  the  question  of  whether  or  not  a  matter  had 
been  properly  adjusted  by  the  commission.  I  would  have  no 
objection  to  that,  or  to  the  second  part  of  the  amendment. 
I  feel,  however,  that  there  would  be  delays  in  the  adjustment 
of  contracts  if  the  commission's  hands  should  be  tied,  and 
nrcdlc."wly.  because  by  the  adoption  of  the  proviso  the  first 
pnrt  of  Rubdlvislon  (b).  as  proposed  by  the  two  Senators, 
the  Attornry  Ofneral  would  be  riven  the  right  to  ro  into 
rnurt  mnrdlnir  thp  matter.  2  ask  the  ■•tiAtore  how  they 
I  eel  abuUt  ih/A  MliaMUoOi 


Mr.  BLACK.  Mr.  President,  so  far  as  the  first  paragraph 
is  concerned,  I  am  far  more  interested  in  that  than  I  am  in 
the  second  paragraph.  There  is  some  question  as  to  the 
right  of  the  Congress  in  connection  with  fixing  a  rule  as  to 
recoverable  damages  when  a  case  gets  into  court.  There  is 
no  question  as  to  the  right  of  the  commission  to  settle  a 
case  on  any  basis  it  sees  fit  to  adopt. 

Frankly,  I  desire  to  tie  the  hands  of  the  commission  so 
tight  that  they  cannot  unlock  them  with  reference  to  award- 
ing damages  based  on  any  prospective  or  speculative  profits. 
It  was  with  the  aim  of  tsdng  the  hands  of  the  commission, 
of  whomever  it  may  be  composed,  so  that  they  could  not  give 
any  such  damages,  that  I  wanted  to  amend  that  feature  of 
the  committee  bill.  My  judgment  is  that  instead  of  hamper- 
ing the  commission  it  would  be  a  decided  advantage  to  the 
commission  and  to  the  Government.  In  my  judgment,  better 
settlements  would  be  obtained,  which,  while  they  might  be  in 
smaller  amount,  probably  would  be  fair  and  adequate. 

I  do  not  want  any  question  left  in  the  mind  of  any  com- 
mission which  may  be  appointed;  I  do  not  want  them  left 
under  the  impression  that  they  have  a  right,  in  awarding 
damages  on  the  cancelation  of  a  contract,  to  take  into  con- 
sideration the  fact  that  the  contractor  has  been  getting  two 
or  three  million  dollars  a  year  which  he  should  not  have  had, 
and  has  been  getting  his  money  loaned  to  him  at  an  interest 
rate  of  one-eighth  of  1  percent,  which  he  should  not  have 
had.  Under  the  bill  as  it  is  written,  in  my  judgment,  the 
commission  would  have  that  right,  and  I  do  not  want  them 
to  have  the  right  to  consider  such  facts  in  connection  with 
settlements. 

If  the  parties  go  into  court  and  can  sustain  the  legahty  of 
the  interest  rate  of  one-eighth  of  1  percent,  which  I  do  not 
believe  they  can  do,  and  can  sustain  the  legality  of  this 
lanre  subsidy,  which  I  do  not  believe  they  can  do,  then  they 
would  have  a  right  to  recover  actual  damages.  But  it  is  my 
aim  and  purpose  in  connection  with  this  part  of  the  amend- 
ment to  let  the  commission  know  that,  in  connection  with 
making  a  settlement  as  to  damages,  they  would  not  have  a 
right  to  look  at  what  the  ship  operators  may  have  made  in 
the  future  on  illegal  contracts,  if  they  are  illegal.  In  my 
judgment,  that  is  absolutely  essential  so  far  as  the  Govern- 
ment is  concerned,  if  the  Government's  interests  are  to  be 
protected. 

I  fully  understand  that  a  great  deal  depends  on  the  type 
of  commission  that  is  to  be  appointed  by  the  President.  I 
fully  appreciate  the  fact  that  if  a  commission  should  be 
appointed  and  approved  by  the  Senate  which  had  close 
relationship  with  the  shipping  interests  or  which  had  any 
affiliation  with  them,  secret  or  open,  the  operations  of  the 
bill  would  be  a  miserable  failure.  In  other  words,  what  I 
desire  to  do.  as  stated  so  aptly  by  the  Senator  from  Illinois 
[Mr.  Lewis]  aside,  is  to  equalize  the  situation  and  to  give  a 
contractor,  if  he  thinks  a  settlement  is  not  just,  the  oppor- 
tunity to  go  into  court,  and  let  the  court  determine  tho 
matter.  Then,  if  the  contractor  can  maintain  the  legality 
of  his  contract  and  can  maintain  his  right  to  collect  the 
exorbitant  profits  which  existed  in  connection  ^ath  some  of 
these  contracts,  he  would  have  a  right  to  do  so.  But  so  far 
as  any  adjustment  and  settlement  is  concerned.  I  want  the 
commission  to  imderstand  beyond  the  peradventure  of  a 
doubt  that  they  have  no  right  on  earth  to  award  one  thin 
dime  to  any  contractor  on  account  of  future  or  speculative 
or  prospective  profits  which  he  might  have  obtained  through 
contracts  which  the  courts  might  later  have  held  illegal  if 
they  had  been  sent  into  court. 

I  believe  this  is  a  very  important  and  very  necessary 
amendment. 

Mr.  COPELAND.  Mr.  President,  I  wish  someone  else 
would  argue  this  point,  someone  with  legal  training;  but  In 
the  absence  of  such  an  advocate,  I  must  do  the  best  I  can. 

The  proposal  of  the  two  Senators  relates  first  to  the 
adJUAtmont  of  tho  contracts  with  those  corporatiotis  which 
are  likely  to  be  candldatofl  for  new  arrangements,  for  new 
contractu  under  thin  prnpfvrd  law.  It  in  very  dp«lrttblp,  m 
I  nrp  It,  that  there  Ph(»uld  be  speedy  atljustniofii  nf  niu  h 
AUXeretiMt.    We  have  entered  into  a  eotetiin  oontraot  with 


1936 

each  corporation  Involved,  a  contract  between  the  Govern- 
ment of  the  United  States  represented  by  the  Post  Office 
Department  and  the  ship  operators,  a  solemn  contract  that 
if  they  will  do  so-and-so  the  Government  wiU  pay  them  so 
much  money.  Now,  it  is  proposed  to  cancel  those  contracts; 
to  do  away  with  each  contract.  The  two  Senators  are 
setting  up  a  yardstick  as  to  how  the  contracts  may  be  can- 
celed, and  have  inserted  language  that  "any  prospective  or 
speculative  future  profits  shall  not  be  taken  Into  considera- 
tion." Certainly,  Mr.  President,  we  would  wish  the  Govern- 
ment of  the  United  States.  In  abrogating  a  contract  or  In 
entering  into  a  settlement  of  a  contract,  to  be  just  as  fair 
in  its  attitude  as  a  private  individual  would  be  who  was 
seeking  to  set  aside  a  contract  he  had  made  with  some  other 
private  individual.  We  do  away  with  that  by  the  proposed 
language.  We  tie  the  hands  of  the  commission.  If  we 
cannot  trust  the  commission  we  had  better  not  have  any 
law.  Somebody  must  be  trusted.  However,  if  we  adopt  che 
second  part  of  paragraph  (b)  with  the  proviso  that  the 
Attorney  General,  if  he  is  dissatisfied,  may  go  into  court, 
we  have  given  the  Government  its  protection. 

So  far  as  the  second  point  is  concerned,  that  is  an  adjust- 
ment where  there  is  to  be  a  wiping  out  of  the  relationship 
between  the  Government  and  some  contractor  who  does  not 
desire  to  continue  the  carria*:e  of  the  mail.  I  have  no  objec- 
tion to  that.  I  have  no  objection  to  setting  up  standards 
in  such  cases,  because  the  court  itself  would  give  protection 
to  all  parties  concerned.  However,  I  do  think  it  is  unfair  to 
include  it  in  the  first  section. 

I  beg  the  Senator  to  modify  his  amendment  by  striking 
out  the  language  of  his  amendment  down  to  the  proviso, 
and  then  let  the  proviso  which  permits  the  Attorney  General 
to  go  into  court  remain,  and  that  the  language  as  regards 
the  termination  of  relationships,  as  provided  in  the  second 
paragraph,  be  continued. 

In  support  of  the  argiunest.  I  present  and  ask  unanimous 
consent  to  have  printed  in  the  Record  at  this  point,  a  com- 
ment on  the  legality  of  the  proceedings. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
matter  will  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 
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The  Important  case  Is  that  of  De  Laval  Co.  v.  United  States  (284 
U  8  61)  This  case  Involved,  flrst.  the  taking  over  by  the  Govern- 
ment of  a  contract  between  the  De  Laval  Co.  and  private  parties  for 
the  construction  of  engines  for  ships  and  the  subsequent  cancels^ 
tlon  of  this  contract  by  the  Government  as  to  the  uncompleted 

work  at  the  end  of  the  war.    The  Court  held:  

"In  thl"^  view  the  Government  canceled  Its  own  contracts,  and  it 
Is  hard  to  see  why  the  Rus.sell  Co.  case  Is  not  strictly  appUcable. 
Moreover  the  act  of  June  15.  1917  (ch.  29,  40  Stat.  182).  author- 
ized the  President  to  cancel  'any  existing  or  future  contract ,  etc., 
and  this  language,  as  we  have  held,  applies  whether  the  contract  Is 
with  the  Government  or  between  private  parties.  In  either  case 
cancelation  is  an  exercise  of  the  power  of  eminent  domain,  and  the 
liability  of  the  Government  Is  for  Just  compensation.  There  Is  no 
warrant  for  saying  that  the  elements  to  be  considered  In  flxliig  just 
compensation  are  different  In  respect  of  the  two  classes  of  con- 
tracts The  Russell  Co.  case  dealt  with  a  Oovemment  contract,  but 
Brook's- Scanlon  CorporatUm  v.  United  States  (266  U.  S-l?6)  in- 
volved the  requisition  of  a  private  contract,  and  this  Court  holding 
that  the  claimant  was  entiUed  to  Just  compensation,  defined  the 
term  as  follows  (p.  123):  „„„., 

"  It  is  the  sum  which,  considering  all  the  circumstances— uncer- 
tainties of  the  war  and  the  rest^probably  could  have  laeen  ob- 
tained for  an  assignment  of  the  contract  and  claimant  s  rights 
thereunder;  that  is,  the  sum  that  would  In  all  probabUlty  result 
from  fair  negotiations  between  an  owner  who  la  wUllng  to  seU  and 
a  purchaser  who  desires  to  buy.'  „+.„.„„»^,. 

"Obviously  this  does  not  Justify  the  allowance  of  anticipated 
profits,  although,  of  course,  the  fact  that  the  contract  If  carried 
out  would  be  profitable  Is  one  of  the  circumstances  which  natu- 
rally would  be  considered  by  one  seeking  an  assignment  of  the  con- 
tract, and  must  be  given  its  proper  weight  in  fixing  Just  compen- 
sation But  that  is  very  different  from  an  allowance  of  anticipated 
profits  as  in  the  case  of  a  breach.  Whether  the  contract  taken  or 
canceled  is  one  with  the  Government  or  is  a  private  cot.tract,  the 
restilt  of  ihr  two  canes  is  that  Just  compcMatlon  m^anj  the  same— 
•the  vnlne  of  the  rontrart  at  the  time  of  \Xm  cancelation,  no*  ^ft* 
It  would  have  produced  by  way  of  proflU     •     •     •     If  It  had  both 

'''%e';r,rdmenVfiS,J.\'«'^«l...re  (1)  either  ta  mi^rt  Ungu.« 
wllh  rrppiTt  in  untiripntPd  prnntn  which  !•  untieoeiMafY  of  (at  t" 
invade  ihn  jufltdlrtJnn  nf  th*  rotirU  in  the  ewafdlnn  of  juat  com- 


celed  by  legislative  direction,  then  there  is  no  breach  of  the  con- 
tract, and  the  contractor  Is  entitled  to  Jxist  compensation  which 
does  not  Include  any  anticipated  profits.  If  this  Is  a  correct  Inter- 
pretation of  the  courts  views  of  the  cases  cited  above  It  Is  clear  that 
no  language  with  respect  to  anticipated  profits  Is  neceeeary.  If  this 
Is  not  a  correct  InterpreUtlon  of  the  court's  decision,  tlien  the  In- 
clusion of  this  theory  In  this  bUl  Is  an  effort  to  preclude  the 
court  from  passing  upon  an  Issue  which  Is  clearly  a  Judicial 
function. 
The  legal  questions  involved  here  are: 

(1)  Is  the  termination  of  the  maU  contracU  by  congreaalonal 
direction  as  provided  In  this  bUl  a  breach  of  contract  or  a  taking 
by  eminent  domain?  _        ^      _ 

It  Is  suggested  that  the  rule  of  damages  Is  different.  In  any 
event  certainly  the  question  of  whether  the  act  of  Congrew  con- 
stitutes a  breach  of  contract  or  a  taking  by  eminent  domain  is  a 
Judicial  question  to  be  determined  by  the  courts. 

(2)  What  constitutes  Just  compensation  at  the  true  measure  or 
damages  In  the  event  of  the  termination  of  the  maU  contract* 
under  the  provisions  of  this  bill? 

This  Is  also  a  Judicial  question  and  not  one  for  determination 
by  a  legislative  body.  Even  if  termination  of  these  contracts  is  a 
taking  by  eminent  domain  and  even  if  Just  compensaUon  does 
not  include  anticipated  profits  as  stated  by  the  Supreme  Court  hi 
the  Rti&sell  Motor  Car  Co.  case,  yet  It  is  obviously  unfair  to  make 
this  short  deflLnlticn  of  Just  compensation  and  limit  the  Jurisdiction 
of  the  courts  to  this  short  definition  when  the  Supreme  Court 
stated  In  the  De  Laval  case:  ,,,„*^ 

"Obviously  thU  does  not  Justify  the  allovrance  of  anticipated 
profits  although,  of  course,  the  fact  that  the  contract,  if  carried 
out  would  be  profitable  is  one  of  the  clrcumetances  which  nat- 
urally would  be  considered  by  one  seeking  an  assignment  of  the 
contract,  and  must  be  given  its  proper  weight  In  fixing  Just  com- 
pensation. But  that  Is  very  different  from  an  allowance  of  antic- 
ipated profits  as  In  the  case  of  a  breach."  

Do  they  wish  to  prohibit  the  Commlaslcn  and  the  courte  from 
following  the  language  Just  quoted  from  the  decision  of  the  Su- 
preme Court  In  the  De  Laval  case,  because  they  state  that  an 
allowance  for  anticipated  profits  shall  not  be  made  and  by  Infer- 
ence they  wotild  prohibit  the  consideration  of  anticipated  profit* 
as  an  element  in  arriving  at  the  value  of  the  contract  terminated, 
although  the  Supreme  Court  says  that  this  is  obviously  an  ele- 
ment which  must  be  considered?  If  the  law  should  contain  a 
provision  excluding  anticipated  profits  It  should  also  authorize 
the  consideration  of  anticipated  profits  in  arriving  at  Just  com- 
pensation or  the  fair  value  of  the  contract  terminated. 

It  is  clear  that  the  decision  of  whether  determination  of  theee 
contracts  Ib  a  breach  of  contract  or  a  taking  by  eminent  domain 
Is  a  Judicial  question  and  also  the  measure  of  damages  to  be  ap- 
plied m  such  a  case  Is  a  Judicial  question,  and  It  Is  contrary  to 
the  spirit  of  our  institutions  for  the  legislative  body  to  attempt  to 
Invade  the  strlcUy  Judicial  field.  Congress  should  stop  with  au- 
thorizing suit  for  Just  compensation  and  leave  to  the  courts  the 
determination  of  Just  compensation  In  the  light  of  aU  the  facta 
In  each  case.  This  was  what  was  done  with  respect  to  the  war 
contracts  Involving  billions  of  dollars.  Congress  did  not  at  that 
time  find  It  necessary  to  define  either  the  measure  of  damages  or 
lust  compensation.  This  was  properly  left  to  the  courts  and 
there  is  nothing  in  the  records  of  the  suits  artslng  out  of  war 
contracts  Jiistlfylng  the  thought  that  the  United  States  did  not 
receive  Justice  at  the  hands  of  the  courts  and  that  the  legislative 
body  should  limit  and  restrict  the  Jurisdiction  of  the  courts. 


Mr.  COPELAND.    May  I  ask  the  Senator  from  Alabama 
if  he  will  not  do  what  I  have  asked  of  him? 

Mr.  BLACK.  Mr.  President,  I  am  not  willing  to  leave  even 
to  the  discretion  of  the  Attorney  General,  whoever  he  might 
be.  at  any  time  the  right  to  say  that  under  a  settlement 
prospective  and  future  damaiges  shall  be  paid  to  the  holders 
of  these  contracts.  I  do  not  believe  the  holders  of  such  con- 
tracts are  entitled  to  have  prospective  damages.  It  is  my 
judgment  that  the  Postmaster  General  was  right  In  his  re- 
port to  the  Congress  in  which  he  set  out  with  reference  to 
each  separate  and  single  contract  that  it  is  an  illegal  con- 
tract. Therefore,  If  these  contractors  desire  to  prove  that 
the  contracts  are  not  illegal,  if  they  desire  to  try  to  get  more 
damages,  they  can  do  so  in  the  coiu-t.  but  they  will  have  to 
do  so  in  the  court  by  sustaining  the  legality  of  their  con- 
tracts under  the  provisions  of  our  amendment.  I  sincerely 
hope  the  amendment  will  be  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  move  that  the  portion 
of  the  amendment  offered  in  paragraph  (b)  down  to  the 
proviso  be  eliminated. 

We  are  trying  to  build  up  an  American  merchant  marine. 
We  are  trying  to  have  merchant  ships  built  in  American 
shipyard*.  We  are  trying  to  Induce  Americana  who  are  In- 
terested in  the  operation  of  nhlps  to  operate  American  shlpa 
under  the  American  flag.  1  am  frank  to  say  that  I  think  the 
nrol  part  of  the  proponed  amendment  would  delay  for  a  lon« 
time  the  Mttlemafii  of  the  oouirMitA  ftod  Ute  oonsummalton 
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of  the  object  we  have  te  mlmL  I  ftppeal  to  the  Senator  from 
Idaho  and  ask  hlxn  If  there  is  not  some  reason  in  the  sxig- 
gestion  I  have  made.  Let  the  first  part  of  the  amendment 
be  omitted.  Let  the  proviso  remain,  that  the  Government 
shall  be  protected  through  the  provision  that  the  Attorney 
General's  department  go  into  court  to  test  the  matter  if 
there  is  any  doubt  about  it.  Leave  in  the  amendment  the 
last  part  which  provides  for  the  final  termination  of  the 
contracts,  where  time  is  not  an  element  anyway.  The  opera- 
tors are  simply  going  to  quit,  and  that  is  all  there  is  to  it. 
By  retaining  the  first  part  of  paragraph  (b)  I  am  as  sxire  as 
I  can  be  that  there  will  be  a  material  delay  in  the  progress 
of  what  we  have  in  mind  and  the  attempt  we  are  making. 
I  appeal  to  the  Senator  from  Idaho  and  ask  his  opinion 
regarding  the  matter 

Mr.  BORAH.  Mr.  President,  I  Joined  with  the  Senator  from 
Alabama  in  the  formulation  of  the  amendment.  As  I  said 
In  the  beginning,  I  was  primarily  interested  in  the  proposi- 
tion of  securing  a  review  upon  the  i>art  of  the  Government 
of  the  action  of  some  representative  tribunal  laf  the  Gov- 
ernment. After  discussing  the  matter  with  the  Senator 
from  Alabama  I  Joined  with  him  in  the  amendment,  and 
I  am  going  to  support  his  amendment. 

Mr.  COPELAND.  Mr.  President,  for  the  sake  of  the 
record  I  move  that  the  amendment  be  modified  as  I  have 
suggested. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  of  the  Senator  from  New  York  to  the  amend- 
ment of  the  Senators  from  Alabama  and  Idaho. 

The  Lkgisu^tivx  Clzrk.  In  the  amendment  proposed  by 
Mr.  Black  to  the  amendment  in  the  nature  of  a  substitute. 
It  Is  proposed  to  strike  out  the  following: 

(b)  Aa  soon  »»  practicable  after  the  filing  of  any  such  applica- 
tion, the  Commission  shall  proceed  to  attempt  to  adjust  all 
differences  with  such  contractors.  Including  any  claims  of  the 
contractor  against  the  United  States  and  any  claims  of  the  United 
States  against  such  contractor  arising  out  of  Its  foreign  ocean- 
mail  contract.  In  adjusting  such  differences  and  claims,  the 
Commission  shall  not  take  into  consideration  any  prospective  or 
speculative  future  profits,  but  shall  consider  any  and  all  pay- 
ments theretofore  made  by  the  United  States  pursuant  to  such 
mall  contract,  and  the  profits  realized  as  a  result  thereof,  and  the 
Interest  paid  and  the  interest  due  according  to  law  on  construc- 
tion loans,  and  all  other  facts  deemed  p«tlnent.  If  the  con- 
tractor shall  be  willing  to  accept  such  determination  and  receive 
payment  for  the  amount  determined  by  the  Commlwlon  to  be  a 
fair  adjustment  of  such  differences,  the  Commission  Is  author- 
Ued  and  directed  to  enter  into  and  execute  a  settlement  agree- 
ment with  such  contractor,  wherein  such  contractor  shall  release 
the  United  States  fram  any  and  all  furttasr  claims  arising  from 
such  oontractor's  mail  contract. 

Mr.  BLACK.    Mr.  President,  a  parllamestary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Sexuttor  wlU  itate  It. 

Mr.  BLACK.  The  vote  now  to  be  taken,  as  I  understand 
It.  wUJ  be  on  the  amendment  which  the  Senator  from  New 
York  has  proposed  to  the  amendment  which  the  Senator 
from  Idaho  and  I  have  offered. 

The  PRESmSNT  pro  ttmport.  Th*t  Is  th«  vote  which  is 
about  to  be  taken. 

Mr.  BLACK.  I  hope  the  amendment  of  ttie  Senator  from 
New  York  will  be  voted  down. 

The  PRBSmBNT  pro  tempore.  The  Senator  from  New 
York  has  moved  to  strike  out  »  eertaln  portion  of  the  pend- 
ing amendment.  The  question  Is  on  the  amendment  of  ttie 
Senator  froni  New  York  to  the  amendment  offered  by  the 
Senators  from  Alabama  and  Idaho. 

Tlio  amendment  to  the  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  rectiri  on 
the  amendment  of  the  Senators  from  Alabama  and  Idaho 
to  the  amendment  In  the  nature  of  a  substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BLACK.  Mr.  President,  I  dedre  to  suggest  a  very 
slight  amendment  which  I  am  sure  will  be  acceptable  to  all 
those  who  frvor  the  pending  bill.  I  should  like  to  ci^  the 
attention  of  the  Senator  from  New  York  [Mr.  CorsLAjn)] 
and  che  Senator  from  Pennsylvania  [Mr.  Onrrrrl  to  the 
matter,  because  I  am  certain  this  slight  amendment  win  be 
acceptable  to  both  of  them.  Section  807  is  a  new  sectiCD 
which  has  been  added  and  which  gives  the  Maritime  Com- 


mission the  right  to  regtUate  lobbylxiff.  It  is  copied  from 
the  holding-company  measure.  There  are  about  five  words 
which  I  believe  should  be  added  in  order  to  accomplish  the 
purpose  intended.  If  the  Senator  will  lo(^  on  page  82.  line 
10,  it  will  be  noted  that  it  requires  certain  registrations  on 
the  part  of  those  who  advocate  or  propose  any  matter 
affecting  shipbuilders,  and  so  forth — 

Before  the  Congress  cm:  any  Member  or  committee  thereof,  or 
before  the  Commission  or  any  member,  officer,  or  employee  thereof. 

Ttiose  words  were  taken  from  the  holding-company  law 
but  since,  in  some  aspects,  the  regulation  of  this  measure 
will  be  in  other  departments,  in  order  to  accomplish  the 
full  purpose  it  is  my  judgment  it  would  be  wise  to  add  these 
words  after  the  word  "Commission",  "or  any  other  Govern- 
ment agency." 

I  am  sure  that  neither  one  of  the  proponents  of  the 
measure  would  have  any  objection  to  that,  because  it  fur- 
ther carries  out  the  purpose  contemplated. 

Mr.  COPELAND.  So  far  as  I  am  ccaicerned,  I  have  no 
objection. 

Mr.  GUFPEY.    I  have  no  objection. 

Mr.  BLACK.  I  should  like  to  offer  the  amendment  on 
line  10,  page  82,  after  the  word  "Commission",  to  insert  the 
words  "or  any  other  Government  agency." 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Alabama  to  the 
amendment  in  the  nature  of  a  substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CLARK.     Mr.  President 

Mr.  BONE.     Mr.  President 

Mr.  CLARK.  I  only  desire  to  address  the  Senat«  for  a 
very  few  minutes.  I  have  ostensibly  been  holding  the  floor 
now  for  an  hour  and  have  been  yielding  to  one  Senator  after 
another. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mis- 
souri has  the  floor. 

Mr.  CLARK.  I  desire  to  detain  the  Senate  very  briefly 
for  the  purpose  of  explaining  the  reasons  Which  actuate  me 
and  certain  other  Senators  who  share  my  views  in  refrain- 
ing from  our  expressed  intention  of  opposing  this  bill  so  long 
and  as  determinedly  as  our  physical  strength  would  hold 
out,  which,  of  course,  at  this  stage  of  the  session  would  have 
the  effect  of  preventing  the  passage  of  the  measure. 

I  cannot  support  this  bill  or  any  other  ship-subsidy 
measure.  I  cannot  do  it  because  I  believe  it  to  be  wrong  in 
principle,  because  I  believe  it  to  be  un-American,  and  cer- 
tainly because  I  believe  it  to  be  contrary  to  the  long- 
established  tenets  of  the  Democratic  Party. 

Mr.  President,  I  have  seen  struggles  over  the  subject  of 
ship  subsidies  In  this  country  for  39  years,  and  always  the 
Democratic  Party  has,  with  substantial  unanimity,  as  a 
matter  of  principle,  oppoeod  ship  subsidies.  I  recall  30  years 
ago,  In  the  closing  days  of  the  Congress,  when  the  Congress 
was  about  to  expire  by  limitation  on  the  4th  of  March,  after 
one  of  the  bitterest  battles  that  I  ever  saw  in  the  House 
of  Representatives,  a  ship-sxibsldy  bill  was  passed  by  1  vote, 
and  that  only  by  the  action  of  one  Member  of  the  House  In 
certifying  to  what  every  man  present  on  that  fl(K)r  knew 
to  be  a  falsehood,  that  be  had  been  present  when  his  name 
was  called,  or  nhould  have  been  called,  and  fslli»d  to  hear  It. 
Immediately  after  the  vote  hod  been  announred,  the  re- 
sponsible leaders  of  the  Democratic  Party  In  the  House  came 
over  to  the  Senate  and  enlisted  the  efTorts  of  that  brilliant 
Senator  from  Tennessee,  the  late  Edward  W,  Carmack, 
who  proceeded.  In  the  closing  days  of  the  session,  in  ft 
filibuster  extending  over  4  or  5  days,  to  talk  tliat  bill  to 
death.  I  do  not  believe  that  as  a  matter  of  Democratic 
principle  and  policy  it  has  ever  been  controverted  that  It 
Is  absolutely  Indefensible  to  tax  the  taxpayers  of  the  United 
States  for  the  private  profit  and  remuneration  of  private 
individuals. 

Yesterday  there  was  inserted  In  the  Recokd  without  read- 
ing a  speech  delivered  in  1915  by  the  present  junior  Senator 
from  Oallfomla  [Mr.  McAsoo],  who  was  then  Secretary  of 
the  Treasury.    I  am  sorry  that  It  was  aQ  Inserted  in  the 
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Record  without  readlnf .  because  there  U  one  paragraph  of 
it  that,  to  my  mind,  clearly  and  conclusively  states  what  has 
been  the  tradition  of  the  Democratic  Party  on  the  subject  of 
ship  subsidies.  I  am  going  to  detain  the  Senate  for  just  a 
moment  to  read  that  paragraph,  because  I  think  it  is  an 
admirable  statement. 

What  Is  the  real  fight  In  thla  merchant-marine  controveray?  It 
Is  a  fight  for  subsidies.  What  are  gubsldles?  They  are  glfta  from 
the  United  States  Treasury  to  lavored  corporations,  firms,  and 
Individuals  who  operate  ships. 
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Mark  that  sentence,  Mr,  President — 

What  are  BUbsldlea?  They  are  glfta  from  the  United  States 
Treasury  to  favored  corporations,  firms,  and  Individuals  who  oper- 
ate ships.  Why  should  we  give  away  millions  of  doUars  of  the 
people's  money  each  year  to  favored  shipowners  over  whose  rates 
and  service  we  have  no  control?  Wouldn't  It  be  more  sensible  for 
the  Government  to  spend  these  miUlons  in  buUdlng  up  a  splendid 
naval  auxiliary  merchant  marine  which  can  be  controlled  and 
operated  In  the  interest  of  all  the  people?  If  we  adopted  the 
policy  of  subsidies,  wouldn't  corporations  and  individuals  with 
the  strongest  and  longest  pull  get  most  of  the  money,  as  they 
always  have  dene  when  free  money  has  been  distributed  by  the 
Treasury  in  the  "good  old  days  of  special  privileges"?  Every  ship- 
ow^ner  and  every  ship  monopolist  wants  subsidies.  Of  course  they 
do.  They  would  profit  by  them,  and  they  are  going  to  make  a 
desperate  fight  for  them  in  the  nert  Congress. 

This  was  in  1915.  mark  you,  Mr.  President. 

But  they  can't  succeed,  because  no  Democratic  Congress  will  pass 
a  ship-subsidy  bill  and  no  Democratic  President  wiU  approve  one. 
The  Democratic  Party  is  in  control  of  the  Government  and  Is 
pledged  by  Its  platform  and  record  against  subsidies.  Why,  then, 
contend  for  the  impossible?  Why  not  accept  the  only  practical 
plan — the  creation  by  the  Government  of  a  naval  auxiliary  mer- 
chant marine  with  the  money  the  subsldlsts  want  the  Government 
to  give  to  them?  The  Democratic  Party  declared  in  its  platform 
for  a  merchant  marine  created  by  constitutional  methods.  To 
build  a  naval  auxiliary  and  use  It  to  create  a  naval  reserve  of  officers 
and  men  and  to  build  up  American  commerce  Is  a  constitutional 
method. 

Mr.  President,  I  do  not  believe  there  is  a  Member  of  this 
body  who  is  more  firmly  and  more  ardently  opposed  to  Gov- 
ernment interference  In  private  business  or  to  embarking  on 
Government  ownership  than  I.  Senate  bill  1,  now  pending 
in  this  body,  is  a  bill  introduced  by  myself  to  provide  for  a 
cost-accounting  system,  with  a  view  to  keeping  the  Govern- 
ment out  of  private  business.  But,  Mr.  President,  when  a 
situation  such  as  is  presented  by  the  controversy  over  the 
merchant  marine  comes  to  be  considered,  the  ordinary  rule 
of  the  Government  staying  out  of  business  does  not  apply, 
because  It  is  asserted— and  with  reason  apparently— that  this 
is  a  field  in  which  private  capital  will  not  embark:  that  the 
necessity  for  an  adequate  merchant  marine  for  carrying 
American  products  to  the  markets  of  the  world  cannot  be 
filled  by  private  capital,  unless  the  Oovemment  goes  down 
Into  the  Treasury  and  takes  the  taxpayer!'  money  to  build 
the  ships  and  operate  the  ships. 

Mr.  President,  In  the  hearings  before  the  Commerce  Com- 
mittee, in  the  debates  In  the  Commerce  Committee,  I  have 
repeatedly  ankrd  a  question  which  has  never  yet  been  ade- 
quately onswered.  The  question  is  this;  If,  In  order  to  main- 
tain a  merchant  marine,  it  be  necessary  to  take  the  money 
of  the  taxpsycrs  of  the  United  States,  even  to  the  extent  of 
100  percent  for  the  construction  of  ships,  even  If  It  be  nec- 
essary to  pay  an  unlimited  operating  xuhsidy,  then  why 
should  not  the  Oovemment,  whose  tsxpsyrrs  have  built  the 
ships  and  whose  taxpayers  are  operating  the  ships,  own  the 
ships?  Why  should  it  be  necessary  to  say  to  a  private  indi- 
vidual, "We  will  build  the  ships  for  you;  we  will  pay  you  a 
subsidy,  if  necessary,  of  a  hundred  percent;  we  will  operate 
under  a  system  by  which  you  take  the  profit  and  we  take 
the  losses,  and  then  have  to  go  to  the  necessity  of  negotiat- 
ing with  you  in  the  event  of  war  or  any  other  national  emer- 
gency when  we  want  to  take  the  ships  for  a  public  service"? 
Mr.  BONE.  Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield. 

Mr.  BONE.  I  would  not  interrupt  the  Senator  except  to 
say  to  him  that  I  had  intended  to  speak  on  this  bill,  but  he 
is  doing  such  an  excellent  Job  that  I  am  going  to  waive  any 
right  that  I  might  have  to  speak  on  It.  I  wish,  however,  to 
caJl  the  Senator's  attention  to  a  statement  appearing  in  the 


Washingttxi  News  of  a  few  days  ago. 

statement  says: 

In  the  last  18  years  the  Oovemment  has  Invested  nearly 
$5,000,000,000  In  subsidies,  loans,  and  construction  of  ships,  yet 
the  United  States  stands  virtually  at  the  bottom  of  the  list  of 
maritime  nations  In  the  number  of  cargo  vessels  of  2.000  tons 
and  up  built  In  the  last  10  years. 

Mr.  CLARK-  That  is  perfectly  correct;  and  I  will  say  to 
the  Senator  that,  after  spending  $5,000,000,000,  over  a 
period  of  a  few  years,  comparatively,  we  have  not  as  good  a 
merchant  marine  as  we  had  when  we  started. 

Mr.  BONE.  Does  the  Senator  conceive  of  any  reason,  if 
the  taxpayers  of  this  country  build  the  ships  out  of  the 
Public  Treasury,  why  the  Government  should  not  own  them? 

Mr,  CLARK.  I  cannot,  and  I  have  never  heard  an  answer 
to  that  question- 
Mr.  BONE.  Is  there  any  reason  why  we  should  not  be 
perfectly  honest  with  the  people  of  the  country  and  build 
these  vessels  as  auxiliaries  to  our  Navy  instead  of  this  cam- 
ouflage of  attempting  to  build  up  a  merchant  marine  for 
the  private  profit  of  the  shipowners  by  subsidies  out  of  the 
Treasury  of  the  United  States? 

Mr.  CLARK.    I  cannot  conceive  of  any  reason  on  earth. 

Mr.  HATCH.    Mr.  President 

Mr.  CLARK. 

Mr.  HATCH, 
he  had  asked. 

Mr.  CLARK. 

Mr.  HATCH. 

Mr.  CLARK. 


I  yield  to  the  Senator  from  New  Mexico. 
The  Senator  was  referring  to  the  question 


Yes;  I  have  stated  the  question  I  asked. 
I  was  quite  anxious  to  get  the  answer. 
There  has  never  been  any  answer  to  it, 
even  in  the  committee  by  Senators  who  are  championing  this 
measure  or  by  any  witness  before  the  committee. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  CLARK.    I  yield. 

Mr.  BONE.  I  do  not  want  to  intrude  on  the  Senator.  I 
merely  wish  to  call  the  attention  of  my  brethren  to  some 
declarations  of  my  own  party.  It  will  take  just  an  instant 
and  will  refresh  our  memory. 

Mr.  CLARK.    I  thank  the  Senator  for  his  suggestion. 

Mr.  BONE.  In  1904  the  Democratic  Party  made  a  very 
strong  declaration  about  this  very  matter,  pointing  out  that 
it  favored  "the  upbuilding  of  a  merchant  marine  without 
new  or  additional  burdens  upon  the  people  and  without 
bounties  from  the  Public  Treasury." 

Again  in  1908  the  Democratic  Party  said  practically  the 
same  thing,  that  the  merchant  marine  should  be  built  with- 
out burdening  the  people  and  without  a  bounty  from  the 
United  States  Treasury. 

Again  In  1912  the  Democratic  Party  enunciated  the  same 
doctrine,  and  finally  In  1924,  when  the  conservative  John 
W.  Davis  was  the  nominee  of  the  Democratic  Party,  It  de- 
clared in  Its  national  platform: 

Ws  oppoM  as  lllofiesl  and  unsound  all  tfforU  to  ovtrooms  by 
subsidies  the  hsndtcsps  to  American  shipping  and  eommeroe 
imposed  by  lUpublloan  poUclss. 

They  were  denouncing  the  Republican  Party  for  employ- 
ing the  subterfuge  of  subsidies  In  order  to  get  around  the 
difficulties  which  followed  from  that  condition. 

Mr.  TYDINOB.    Mr,  President 

Mr,  CLARK,    X  yield  to  the  Senator  from  Maryland. 

Mr,  TYDIN08.  I  merely  desire  to  caution  my  friend  from 
Washington  not  to  read  the  1933  Democratic  platform. 
(Laughter.! 

Mr.  BONE.  May  I  suggest  that  If  the  American  people 
In  their  critical  frame  of  mind  wlU  examine  the  platforms 
of  all  parties,  they  will  find  nothing  to  make  them  proud 
of  any  of  the  American  political  parties. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Missouri  yield  to  the  Seruitor  from  Illinois? 

Mr.  CLARK.    I  yield. 

Mr.  LEWIS.  Complaints  are  made  against  the  building 
of  ships  which  shall  serve  as  an  aid  to  the  Oovemment  in- 
cidental to  the  merchant  marine.  How  does  that  become 
a  matter  of  the  Government  aiding  private  business?     Is 
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not  that  the  Qovemment  building  its  own  defenses  and 
merely  spending  its  own  money  for  Government  defenses? 

Mr.  CLARK.  Thai  might  be  true,  but  that  is  not  pro- 
vided for  in  this  bill  nor  has  it  been  provided  for  in  any 
ship-subsidy  bill  which  has  ever  been  introduced.  Ship- 
owners have  always  advocated,  not  that  the  Government 
should  operate  its  own  ships,  but  that  the  Government 
should  go  down  into  its  Treasury  and  take  the  money  of  the 
taxpayers  of  the  United  States  and  give  it  to  the  private 
profit  of  the  shipbuilders  and  operators  of  the  country.  It 
is  to  that  that  I  am  objecting. 

Mr.  President,  for  the  reasons  that  I  have  stated,  of  course 
it  would  be  perfectly  impossible  for  me  to  support  this  meas- 
ure or  any  other  ship-subsidy  bill,  but  we  are  confronted 
by  H  condition,  by  a  iieculiar  conditicMi,  which  makes  this 
bill  the  lesser  of  two  evils. 

Let  me  say  In  passing  that  I  think  the  Senator  from 
Pennsylvania  [Mr.  Ourrrr],  the  Senator  from  Vermont  [Mr. 
GiBsoHl.  and  the  Senator  from  New  York  I  Mr.  CopclanbI 
are  to  be  commended  for  the  honest  and  persistent  efforts 
which  they  have  made  for  months  to  report  a  bill  which 
would  remove  as  many  as  possible  of  the  most  objectionable 
features  ot  the  ship  subsidy  bill  as  it  passed  the  House  at 
the  last  session  or  of  the  so-called  Copeland  bill  introduced 
at  the  present  session.  The  Senator  from  Pennsylvania  and 
the  Senator  from  Vermont  made  a  long  persistent  fight  in 
the  committee  for  bills  which  they  themselves  had  intro- 
duced, and  the  proposed  amendments  contain  many  of  the 
features  of  a  character  beneficial  to  labor  which  were  in  the 
Gibson  bill  and  the  safeguards  for  the  public  interests  which 
were  intended  to  be  provided  for  in  the  Guffey  bill. 

While  in  all  conscience  the  proposal  in  itself  is  vicious 
enough,  yet  it  ts  a  distinct  improvement  over  either  the  bill 
as  it  passed  the  House  or  the  so-called  Cc^ieland  bill.  More- 
over, the  consideration  which  moves  the  Senators  who  feel 
as  I  do  not  to  prolong  unduly  the  debate  on  the  measure  is 
the  fact  that,  bad  as  it  is,  it  is  an  infinite  imin-ovement  over 
the  system  now  in  force  in  the  form  of  the  so-called  fake 
ocean-mail  contracts,  the  contracts  which  have  been  so  bit- 
terly and  so  ccmclusively  denounced  by  the  Postmaster 
General  of  the  United  States. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  I  have  in  my  desk  several  imblications  of  or- 
ganizations which  are  committed  to  the  building  of  a  very 
large  merchant  marine  as  auxiliary  to  the  Navy.  One  can 
wholly  sympathize  with  their  desire  to  have  naval  auxiliaries, 
and  that  is  what  impelled  me  to  suggest  we  ought  to  go 
ahead  and  build  them  as  such.  But  the  same  groups  are 
pointing  out  the  great  peril  to  our  whole  fabric  of  Govern- 
ment which  arises  from  the  press\ire  groups,  as  they  call 
them,  the  minority  pressure  groups  who  come  to  Congress 
and  seek  what  they  designate  as  special  privileges,  to  loot 
the  Treasury  for  the  benefit  of  special  groups. 

Does  not  the  Senator  from  Missoiui  contemplate  this  pro- 
posal as  a  tacit  bid  or  challenge  to  groups  who  feel  that  the 
shipowners  arc  going  to  become  wealthy  overnight  from  sub- 
sidies? Is  it  not  a  bid  or  invitation  to  any  of  those  groups 
which  have  been  so  vociferously  denouncing  outfits  like  the 
Liberty  League  to  come  to  Congress  and  endeavor  to  accom- 
plish the  same  thing  for  their  own  benefit? 

Mr.  CLARK.  I  agree  with  the  Senator  from  Washington. 
On  the  other  hand,  we  are  confronted  by  a  condition.  That 
condition  is  that  there  ts  in  effect  today  an  actual  subsidy 
system,  although  it  is  not  called  a  subsidy  system,  but  oper- 
ates xmder  the  disguise  of  mail  contracts.  It  Is  in  effect  a 
subsidy — a  more  vicious  and  indefensible  subsidy  than  the 
one  set  up  in  the  pending  bill — and  when  confronted  by  the 
question  of  either  permitting  that  condition  to  remain  in 
effect  or  passing  the  bill  as  it  Is  now  before  us,  I  choose  the 
lesser  of  the  two  evils. 

Mr.  BLACK.    Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Alabama, 

Mr.  BLACK.  With  reference  to  the  statement  made  by 
the  Senator  from  Washington,  I  think  the  Senator  from 


Missouri  will  agree  with  me  that  for  the  first  time,  so  far  as 
we  know,  in  the  history  of  the  Government  a  subsidy  bill 
has  been  offered,  and  has  gotten  thus  far  along,  which  pro- 
vides a  limitation  of  profits,  a  complete  supervision  of  sub- 
sidiaries, associates,  and  affiliates,  and  a  limitation  on  sal- 
aries; that  there  has  been  offered  here  the  nearest  approach 
to  a  bill  in  the  nature  of  a  subsidy  that  would  protect  the 
public. 

Mr.  CLARK.  I  think  the  statement  of  the  Senator  from 
Alabama  is  absolutely  correct. 

Mr.  BLACK.  In  addition  to  that,  it  also  contains  provi- 
sions which  for  the  first  time  require  that  the  lobbyists 
for  the  shipping  interests,  many  of  whom  perhaps  are  in  the 
galleries  now,  as  they  usually  are,  shall  register  and  reveal 
how  much  the.'  receive.  So  far  as  this  bill  and  the  present 
system  are  crncemed.  there  can^  be  no  question  that  the 
bill  ts  an  infinite  improvement  over  the  present  system. 

Mr.  CLARK.  I  think  the  Senator  from  Alabama  is  en- 
tirely correct,  and  it  is  for  that  reason  that  I  do  not  intend 
to  pursue  my  opposition  to  the  measure  and  kill  it  by  talking 
it  to  death. 

Mr.  BLACK.  I  think  the  views  of  the  Senator  from  Mis- 
souri and  mine  are  very  much  in  accord.  If  those  who 
favor  a  subsidy  are  not  willing  to  pass  the  bill  with  these 
provisions,  I  am  sure  the  Senator  agrees  with  me  that  the 
time  would  be  here  to  attempt  to  defeat  ship-subsidy  leg- 
islation and  see  if  it  is  possible  for  us,  when  Government 
money  is  being  spent,  to  have  the  Government  own  the  ships 
which  are  built. 

Mr.  CLARK.  I  agree  entirely  with  the  Senator  from  Ala- 
bama, and  that  brings  me  to  the  one  thought  I  have  in  con- 
clusion. TTiere  have  been  rumors  around  the  Capitol,  at  least, 
so  I  have  been  advised,  that  the  shipping  interests  of  the 
United  States,  those  who  desire  to  secure  subsidies,  much 
prefer  to  have  the  present  system  remain  in  effect  rather 
than  to  have  the  bill  passed.  To  that  end  they  hope,  so  it  is 
said,  to  sidetrack  the  passage  of  this  measure  in  the  House 
of  Representatives  and  to  procure  a  reappropriation  of  the 
$29,000,000,  or  whatever  sum  is  necessary  for  carrying  out 
the  present  ocean-mail  contracts. 

I  desire  to  concur  in  what  the  Senator  from  Alabama  said 
yesterday  and  to  join  with  him  in  giving  notice  that  if  the 
bill  be  not  passed  and  an  endeavor  shall  be  made  to  reappro- 
priate  that  money  or  make  a  new  appropriation  for  carry- 
ing out  the  present  ocean-mail  contracts,  we  will  use  every 
honorable  means  to  defeat  any  such  legislation. 

Mr.  BORAH.    Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAHl  I  ha\'e  always  been  opposed  to  a  ship  sub- 
sidy, but  there  is  a  very  difficult  question  here  to  solve,  and 
that  is  whether,  in  view  of  the  present  condition  of  the  law 
and  the  system  which  prevails,  we  will  not  be  serving  the 
public  interest  by  getting  rid  of  that  law  and  passing  the 
pending  bill. 

Mr.  CLARK.  There  is  very  strong  ground  for  the  Sena- 
tor's contention  in  that  matter.  I  personally  feel  that  I 
should  not  vote  for  a  ship  subsidy  bill  of  any  kind,  but.  for 
the  reason  stated  by  the  Senator,  I  do  not  propose  to  conduct 
any  prolonged  opposition  to  the  bill. 

Mr.  BORAH.  It  does  not  seem  to  me,  when  I  vote  for  the 
lesser  of  the  two  evils,  that  I  am  necessarily  endorsing  the 
principle  of  either  of  them. 

Mr.  CLARK.  I  think  the  Senator  is  correct.  I  personally 
was  pledged  to  vote  against  a  ship  subsidy;  I  so  pledged 
myself  before  my  constituents:  and,  accordingly,  I  feel  bound 
to  vote  against  it.  But  a  man  who  is  opposed  to  a  ship  sub- 
sidy may  logically  and  conscientiously  vote  for  this  meas\ire 
as  the  lesser  of  the  two  evils. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point  two  quotations  from  our 
report  on  the  merchant  marine  bill.  I  should  not  wish  the 
historian  to  think  there  was  no  answer  to  the  remarks  of  the 
Senator  from  Missouri. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 


r>r\\jnT>i?c!Ojr\\T \T    "DTrnAPn ^ctt'mati?. 
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The  matter  referred  to  is  as  follows: 

SL'BSIDT    PATMENTS    NOT    A    GITT    TO    SHIPOWNEB3 

The  contention  that  the  subsidy  payments  provided  would  con- 
stitute a  gift  to  the  shipowner  cannot  be  substantiated  by  even 
the  most  prejudiced  reasoning. 

The  lacte  are — 

1.  The  shipowner  never  receives  the  construction  differential 
subsidy  because  It  IB  paid  to  the  shipbuilder  In  order  that  ships 
may  be  built  In  the  United  States  Instead  of  abroad,  and  la  neces- 
sary to  maintain  the  American  standard  of  wages. 

a.  The  operating-differential  subsidy  merely  reimburses  the  ship- 
owner for  the  excess  of  the  cost  of  American  labor  and  materials 
over  the  foreign  cost  of  the  same  Items,  an  amount  he  would  not 
pay  at  all  if  he  chose  to  operate  a  foreign-flag  ship. 

3.  In  accordance  with  the  President's  message,  and  subject  to  his 
approval,  subsidies  paid  by  competing  foreign  governments  to 
their  shipping  may  be  partly  or  wholly  equalized.  Without  this 
It  should  be  apparent  to  even  the  most  casual  student  of  economics 
that  American  shipping  could  easily  be  driven  from  the  seas. 

In  consideration  of  Its  contract  the  Government  receives — 

1.  Naval  and  military  auxiliaries. 

2.  Protection  and  extension  of  American  foreign  commerce,  and 
assurance  of  available  transixjrtatlon  for  It. 

3.  Employment  for  American  labor,  and  consequent  reduction  ol 
relief  expenditures. 

4.  The  right  of  requisition  at  low  cost  to  the  Government. 

5.  The  right  to  specify  and  confine  the  operation  of  the  vessels 
to  a  definite  trade  rout«!.  >.._,.„« 

6  Registry  of  vessels  under  the  American  flag  for  at  least  20 
years. 

7.  The  use  of  American  materials  and  supplies. 

8.  Right  of  readjustment  of  contracts. 

9.  Right  to  control  the  sale,  transfer,  and  management  of  ves- 
sels. ,     ^^  ^     ^     . 

10  The  right  to  Impose  upon  the  shipowner.  In  the  conduct  of 
his  business,  a  multitude  of  restrictions  not  borne  by  shipping 
or  any  other  business. 

11.  Right  to  specify  that  national -defense  features  of  no  value 
for  commercial  purpo-^es  be  incorporated  in  the  ship. 

12.  Possibility  of  reducing  even  the  limited  parity  attained  by 
recaptxire  of  profits. 

The  above  is  but  a  partial  list  of  the  rights  and  benefits  secured 
by  the  Government  in  consideration  of  Its  contract  to  place  the 
American  shipowner  In  the  position  he  would  be  If  he  chose  to 
build  abroad  and  operate  under  a  foreign  flag. 

Government  shipbuilding  and  ownership  of  ships  in  foreign  trade 
is  no  solution  of  our  merchant-marine  problem;  It  Is  utterly  Im- 
practicable It  would  not  reduce  the  construction  cost  of  shlp.i, 
nor  the  operating  cost.  It  Is  proverblaUy  more  expensive,  tied 
douTi  with  red  tape,  and  not  so  effective  In  resxUts.  History  records 
no  successful  merchant  fleet  that  was  Government-owned.  No 
merchant  fleet  of  any  of  the  principal  maritime  nations  that  sails 
the  sca.s  today  In  foreign  trade  Is  Govenunent-owned.  The  re- 
habilitation of  the  British  merchant  marine  so  soon  after  the  war 
Is  due  largely  to  the  fact  that  the  ships  taken  over  by  the  Govern- 
ment were  almost  immediately  restored  to  private  ownership  and 
operation.  Oiu-  les.son  In  Government  shipbuilding  and  ownership 
has  already  cost  las  bUllons  of  dollars  and  placed  a  heavy  mort- 
gage upon  our  taxpayers,  a  debt  which  wUl  take  generations  to 
discharge.  The  opportunities  which  It  affords  for  maladministra- 
tion are  without  parallel. 

It  should  be  remembered  that  the  President's  message  of  March 
4    1935,  contains  no  suggestion  of  Government  ownership  or  oper- 
ation, nor  can  any  such  theory  be  reconciled  with  that  message. 
•  •  •  •  •  •  • 
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It  Is  contended  that  if  the  Government  puts  up  all  the  money, 
then  it  should  own  the  ships,  operate  them  either  directly  or  xinder 
charter  and  get  the  profits.  If  any,  from  such  ownership.  In  the 
first  p'ace  under  the  proposed  bUl  the  Government  does  not  put  up 
all  the  money.  The  operator  must  put  up  25  percent  of  the  foreign 
cost  of  the  ship,  the  identical  amount  required  If  he  chose  to  build 
in  certain  larpe  European  shipyards;  and  he  must  satisfy  the  Au- 
thoritv  of  his  financial  ability  to  maintain  the  ship  In  service.  He 
must  'also  repay  to  the  Government  the  other  75  percent  of  the 
fdrel-n  cost.  This  Is  not  a  gift  from  the  Government,  but  a  de- 
ferred-payment plan,  to  be  authorized  only  after  receiving  adequate 
guaranties  of  Its  payment,  together  with  Interest.  Mo^^/".  !^ 
risk  has  not  proved  great.  Out  of  Government  loans  of  $148,000,000 
(on  a  construction  and  reconditioning  Investment  of  $215,000,000) 
made  under  the  existing  merchant  marine  legislation,  less  tban 
$3.00C.000  Is  m  default,  a  most  creditable  record  as  compared  with 
any  loan  risks  taken  In  recent  years. 

A  funher  point  generally  overlooked  In  discussing  what  per- 
centage of  the  cost  of  a  ship  the  Government  might  possibly  put 
UD  is  the  nature  of  the  construction  differential.  A  ship  that 
would  cost  $1,000,000  If  buUt  in  the  United  States  and  $600,000  If 
built  abroad  Is  worth  Just  $600,000  In  foreign  trade.  The  shipowner 
docs  not  get  a  million-dollar  ship,  as  Is  stated,  because  Its  utility 
value  is  $600,000.  A"^'"-^^"  labor  benefit*  from  the  difference,  not 
the  shipowner. 


Becaiise  of  the  provision  authorizing  the  Authority  to  purchase 
old  vessels,  It  Is  said  that  an  operator  might  get  a  new  vessel  by 
putting  up  but  a  small  part  of  the  25-percent  cash  payment  re- 
quired, as  the  rest  of  the  25  percent  would  come  as  a  credit  on  the 
old  vessel.  The  credit  the  Authority  may  give  for  an  old  vessel  Is 
narrowly  limited  to  the  lowest  depreciated  cost  on  a  20-year-llfe 
basis,  and  then  only  if  a  new  vessel  Is  constructed.  It  Is  wholly 
within  the  power  of  the  Authority  to  refuse  a  new  vessel  unless  It 
Is  in  the  interest  of  the  United  States  to  have  the  old  vessel  retired 
and  a  new  one  built. 

Mr.  SCHWELLENBACH.  Mr.  President,  the  statements  of 
the  Senator  from  Missouri  and  the  Senator  from  Alabama 
place  many  of  us  in  very  much  of  a  dilemma. 

I  am  opposed  to  ship  subsidies.  I  am  opposed  to  the  pres- 
ent system.  It  seems  to  me,  following  through  the  idea  ex- 
pressed by  the  Senator  from  Missouri,  that  the  question  we 
have  to  ask  ourselves  is  whether  or  not  it  is  going  to  be  pos- 
sible, if  the  present  law  remains  in  effect,  because  of  Its 
viciousness.  to  wipe  out  ship  subsidies  altogether;  and 
whether  or  not,  if  we  enact  this  measure,  which  is  a  little 
lietter  than  the  present  law,  it  will  result  in  the  permanence 
of  ship  subsidies  just  because  of  the  fact  that  it  is  not  so 
vicious. 

I  should  like  to  ask  the  Senator  from  Missouri  his  opinion 
upon  that  question.  The  Senator  has  had  infinitely  more 
experience  in  this  matter  than  I  have  had. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Washington 
that  I  do  believe  there  is  a  possibility  that  if  any  legislation 
on  the  subject  should  fail  at  this  session  of  Congress,  it  might 
be  possible  in  a  future  Congress  to  set  up  what  I  believe  to 
be  a  proper  system.  On  the  other  hand,  I  do  believe  there  is 
very  grave  danger  that  If  this  measure  should  be  defeated 
it  might  be  possible  to  make  a  new  appropriation  for  con- 
tinuing the  present  system.  I  am  by  no  means  convinced 
that  the  passage  of  this  bill  will  settle  the  matter,  because  I 
think  it  is  a  fight  that  will  have  to  be  carried  on  until  a 
proper  solution  is  arrived  at. 

Mr.  CMAHONEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  LEcrsLATTVE  Clerk.  On  page  83,  after  line  20,  it  is 
proposed  to  insert  a  new  section,  as  follows: 

Sec.  810.  It  shall  be  unlawful  for  any  contractor  receiving  an 
operating-differential  subsidy  under  title  VI  or  for  any  charterer 
of  vessels  under  title  VH  of  this  act  to  continue  as  a  party  to  or 
to  conform  to  any  agreement  with  another  carrier  or  carriers  by 
water,  or  to  engage  in  any  practice  In  concert  with  another  carrier 
or  carriers  by  water,  which  Is  unjustly  discriminatory  or  unfair  to 
any  other  citizen  of  the  United  States  who  operates  a  common  car- 
rier by  water  exclusively  employing  vessels  registered  under  the 
laws  of  the  United  States  on  an  established 'trade  route  from  and 
to  a  United  States  port  or  ports. 

No  payment  or  subsidy  of  any  kind  shall  be  paid  directly  or  in- 
directly out  of  funds  of  the  United  States  or  any  agency  of  the 
United  States  to  any  contractor  or  charterer  who  shall  violate  this 
section.  Any  person  who  shall  be  Injured  In  his  business  or  prop- 
erty by  reason  of  anything  forbidden  by  this  section  may  sue  there- 
for In  any  district  court  of  the  United  States  In  which  the  defend- 
ant resides  or  Is  found  or  has  an  agent,  without  respect  to  the 
amount  In  controversy,  and  shall  recover  threefold  the  damages 
by  him  sustained,  and  the  cost  of  suit.  Including  a  reaaonable 
attorney's  fee. 


Mr.  O'MAHGNEY.  Mr.  President,  I  desire  to  say  briefly 
that  this  amendment  was  drafted  as  a  result  of  the  colloquy 
in  which  the  senior  Senator  from  New  York  [Mr.  Copeland], 
the  senior  Senator  from  Missouri  [Mr.  Clark],  myself,  and 
other  Senators  engaged  last  night. 

The  original  Shipping  Act,  passed  several  years  ago,  con- 
tains a  specific  exemption  from  the  penalties  of  the  anti- 
trust laws  for  certain  combinations  of  shipping  lines  which 
would  otherwise  be  unlawful  as  in  restraint  of  trade.  The 
law  at  the  present  time — title  46  of  the  United  States  Code, 
section  813 — provides  that — 

The  Board,  upon  Its  own  Initiative,  may  or  upon  complaint 
shaU.  after  due  notice  to  all  parties  In  interest  and  hearing,  deter- 
mine whether  any  person  not  a  citizen  of  the  United  States  and 
engaged   in  transportation  by  water  of  passengers  or  property — 

(1)  Has  violated  any  provision  of  the  preceding  section;  or 

(2)  Is  a  party  to  any  combination,  agreement,  or  imderstazuUng. 
express  or  impUt-^,  ttiaX  Involves  In  respect  to  tnaspartatioa  of 
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passengers  or  property  between  foreign  ports,  deferred  rebates, 
or  any  other  unfair  practice  designated  tn  the  preceding  section, 
and  that  excludes  from  admlsBion  upon  equal  terms  with  all  otber 
parties  thereto,  a  common  carrier  by  water  which  Is  a  citizen  of 
the  United  i^tatcs  and  which  has  applied  for  sucb  admission. 

It  is  represented,  on  apparently  good  authority,  that 
American  citizens  operating  such  lines  have  applied  for  ad- 
mission to  conferences  of  which  foreign  lines  are  members, 
and  have  been  denied  that  admission.  Without  the  amend- 
ment which  is  proposed,  therefore,  we  shoiild  have  the 
anomalous  condition  that  the  United  States  would  be  in  the 
position  of  paying  a  subsidy  to  an  American  line  which  was 
in  truth  and  in  fact  engaged  in  a  conspiracy  with  foreign 
lines  to  discriminate  against  another  American  line,  llxis 
amendment  wiH,  I  think,  obviate  that  very  unwise  and 
improper  and  unjustifiable  condition. 

It  is  my  purpose  in  presenting  this  amendment  to  make  it 
clear  to  the  Commission  that  it  is  the  intention  of  Congress 
not  to  pay  subsidies  of  any  kind  to  any  American  line  which 
Is  willing  to  enter  into  any  combination  with  other  lines, 
including  those  operating  under  foreign  flags,  to  crush 
American  competition. 

This  is  a  bill  to  encourage  American  shipping,  not  one  to 
aid  foreigners  to  retard  it. 

I  am  told  that  the  Shipping  Board  in  the  past  has  not 
enforced  the  law  which  so  clearly  provides  that  American 
lines,  on  application,  are  entitled  to  admission  to  any  con- 
ference. A  closed  combination  of  this  kind  is  indefensible, 
and  surely  should  not  be  supported  by  the  Treasury  of  the 
United  States. 

In  order  to  give  an  opportunity  to  those  who  may  be  in- 
jured by  illegal  combinations  of  the  kind  I  have  described 
to  protect  themselves  I  have  incoriwrated  in  this  amend- 
ment the  principle  of  section  4  of  the  Clayton  Act  which 
permits  the  victim  of  such  imf air  practices  to  sue  for  treble 
damages. 

Mr.  COPELAND.  Mr.  President,  I  am  not  sure  what 
will  be  the  effect  of  this  amendment.  I  am  an  agnostic 
in  that  respect.  I  feel  that  the  Senator  from  Wyoming 
has  formulated  the  language  in  such  manner  that  It  is  likely, 
perhaps,  to  protect  the  very  thing  he  has  in  mind.  I  hope 
so.  I  am  fearful  that  it  may  put  the  American  shipper 
and  the  American  operator  of  ships  at  a  disadvantage,  and 
more  or  less  xmder  the  whip  and  lash  of  foreign-flag  owners. 
However,  so  far  as  I  am  concerned,  I  have  no  objection  to 
the  inclusion  of  the  amendment  in  the  bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wyoming 
[Mr.  OlilAHONVT]  to  the  amendment  in  the  nature  of  a 
substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CMAHONEY.  Mr,  President,  I  desire  to  offer  an  ad- 
ditional amendment,  if  I  may  have  the  attention  of  the 
senior  Senator  from  New  York.  On  page  52,  line  6,  I  move 
to  insert,  after  the  word  **servlce".  the  words  "or  services." 

That  is  ma«ly  a  clarifying  amendment,  designed  to  elimi- 
nate the  possibility  that  the  use  of  the  word  "service"  in  the 
singular  might  operate  to  prevent  carrying  out  the  remainder 
of  the  section. 

Will  the  Senator  from  New  YcM-k  accept  that  amendment? 

Mr.  COPELAND.   I  have  no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wyoming 
[Mr.  OldLAHOiTxy]  to  the  amendment  in  the  nature  of  a  sub- 
stitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CMAHONEY.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  Senator  again,  I  observe  that  section  101,  in  lines 
4,  5,  and  6,  page  1.  provides,  in  the  declaration  of  policy,  that 
the  United  States  should  have  a  merchant  marine  "sufficient 
to  carry  its  d<xnestlc  water-borne  commerce  and  a  substantial 
portion  of  the  water-borne  export  and  import  foreign  com- 
merce." Section  Ml  of  title  46.  the  present  law,  declares 
the  policy  to  be  that  the  United  States  shall  have  "a  mer- 
chant marine  of  the  best  eqtiipped  and  most  suitable  types 
of  vessels  sufOcient  to  carry  the  greater  portion  of  its  com- 


merce." I  ask  the  Senator  why  the  word  "greater"  has  been 
eliminated,  and  the  word  "'substantial"  Inserted  In  its  place. 
Does  not  that  constitute  an  abandonment  of  the  present 
policy? 

Mr.  COPELAND.  It  does  not  so  far  as  I  am  concerned, 
but  for  diplomatic  reasons  it  was  deemed  wise  that  this  lan- 
guage should  be  changed. 

Mr.  OTyLAHONEY.  Mr.  President,  I  offer  the  additional 
amendment  which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Legislattve  Cleek.  It  is  proposed  to  add,  at  the 
proper  place  in  the  bill,  a  new  section,  as  follows: 

Whenever  the  Commission  finds  that  any  common  carrier  by 
water  has  charged  rates  so  unduly  low  as  to  be  detrimental  to 
the  commerce  of  the  United  States,  tbe  Commission  shall,  after 
due  hearing  and  investigation,  fix  such  minimum  rate  or  rates 
for  that  carrier  and  Its  competitors  in  the  trade  Involved  as  It 
deems  proper,  and  thereafter  it  shall  be  unlawful  for  any  common 
carrier  by  water  In  the  trade  Involved  to  charge  rates  any  lower 
than  those  so  determined  by  the  Commission. 

Mr.  O'MAHONEY.  Mr.  President,  In  explanation  of  this 
amendment  I  shall  content  myself  with  saying  simply  this: 

In  passing  this  bill,  or  any  ship-subsidy  bill,  we  find  our- 
selves in  the  position  of  obligating  the  Treasury  of  the  United 
States  and  the  taxpayers  of  the  United  States  to  make  gifts 
to  shipping  lines.  At  the  same  time  we  have  permitted  these 
lines  to  enter  into  conferences  with  foreign  lines  whereby 
shipping  rates  are  agreed  upon.  It  has  been  suggested  that  if 
the  Shipping  Board  should  exercise  the  power  which  it  un- 
doubtedly has  to  punish  or  prevent  these  illegal  combina- 
tions, the  result  might  easily  be  not  only  the  elimination 
of  the  American  lines  from  the  conference,  but  an  attack 
at  their  very  existence  by  foreign  lines.  The  only  answer 
to  that  is  to  grant  to  the  Commission  the  power  which  the 
Interstate  Commerce  Commission  has  over  railroads,  to  fix 
minimum  rates,  so  that  it  would  be  Impossible  for  the  foreign 
lines  to  drive  American  lines  from  the  sea. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  O'MAHONEY.  I  yield  to  the  Senator  from  Wash- 
ington. 

Mr.  BONE.  As  I  heard  the  amendment  stated,  it  seemed 
to  me — perhaps  I  am  wrong — that  it  would  give  the  Com- 
mission set  up  in  the  bill  the  right  to  regulate  these  rates 
when  they  came  into  competition  with  rail  rates,  because 
It  refers  to  a  competition  that  would  be  "detrimental  to  the 
commerce  of  the  United  States."  It  does  not  say  "the  water- 
borne  commerce  of  the  United  States." 

Mr.  O'MAHONEY.  I  shall  be  very  glad  to  insert  "water- 
borne"  before  "commerce." 

Mr.  BONE.  I  think  clearly  any  reasonable  interpretation 
of  this  amendment  would  compel  the  Commission  immedi- 
ately to  examine  into  the  rate  structure  of  the  rail  carriers 
of  the  United  States.  It  would  seem  so  to  me.  Perhaps 
that  Is  what  the  Senator  intended. 

Mr.  O'MAHONEY.  I  should  be  quite  willing  to  accept  an 
amendment  adding  the  words  "water-borne  commerce." 

Mr.  BONE.  I  could  not  presume  to  amend  the  Senator's 
amendment. 

Mr.  COPELAND.  Mr.  President,  some  years  ago  I  tried 
hard  to  have  this  language  included  in  the  intercoastal  act, 
because,  so  far  as  I  am  concerned,  I  have  always  believed 
in  such  a  provision  for  other  reasons  than  those  mentioned 
by  the  Senator. 

SuKJose  a  man  had  some  (^d  ships  he  desired  to  get  rid 
of.  He  could  cut  the  rates  so  low  that  he  would  utterly 
destroy  the  legitimate  business.  I  have  no  objection  to  the 
amendment. 

Mr.  SHIPSTEAD.  Mr.  President,  I  desire  to  call  the  at- 
tention of  the  Senator  from  Wyoming  to  the  fact  that  a 
bill  Involving  this  very  principle  has  been  before  the  Com- 
mittee on  Interstate  Commerce  of  the  Senate,  hearings  have 
been  held,  and  no  action  has  been  taken,  and  there  is  no 
possibility  of  action  being  taken  on  this  bill,  after  the  mem- 
bers of  the  committee  have  considered  the  evidence  brought 
forth  against  any  action  along  this  line. 
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Mr.  CMAHONEY.  Does  the  Senator  mean  to  convey  the 
impression  that  the  committee  feels  it  Is  unwise? 

Mr.  SHIPSTEAD.  Yes.  The  chairman  of  the  committee 
is  not  in  the  Chamber.  I  wish  he  were  here  to  speak  for 
the  committee;  but  since  he  is  not  here,  I  take  it  upon 
mjrself  to  call  the  Senator's  attention  to  this  fact.  This  is 
too  important  a  measure  to  be  introduced  in  a  hurry  as  an 
amendment  to  a  bill  of  the  character  of  the  one  before  us. 

Mr.  CMAHONEY.  Let  me  say  that  I  was  not  aware  of 
the  fact  that  such  a  proposal  was  pending  before  the  Com- 
mittee on  Interstate  Commerce.  Of  course,  I  realize  that  it 
is  a  matter  of  the  utmost  importance,  but  it  seemed  to  me 
that  the  logic  of  the  bill  before  us  demanded  an  amendment 
of  this  character.  I  may  say  to  the  Senator,  however,  in 
view  of  what  he  has  said,  that  I  shall  not  undertake  to  press 
the  amendment. 

Mr.  SHIPSTEAD.  The  amendment  would  cover  both  for- 
eign and  domestic  shipping.  Does  the  Senator  withdraw  the 
amendment? 

Mr.  OTkLAHONEY.    I  shall  not  press  the  amendment. 

Mr.  BONE.  Mr.  President,  I  have  tendered  two  amend- 
ments to  the  bill,  which  I  sent  to  the  desk  and  asked  to  have 
stated  by  the  clerk. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment  to  tjie  amendment  in  the  nature  of  a  sub- 
stitute. 

The  Legislative  Clerk.  In  the  amendment  on  page  74, 
after  line  22,  it  is  proposed  to  insert  the  following: 

The  foregoing  provision  respecting  the  requisition  or  the  acqui- 
sition ol  ownership  by  the  United  States  shall  run  with  the  title 
to  such  vessel  or  vessels  and  be  binding  on  aU  owners  thereof. 

Mr.  BONE.    This  is  an  addition  to  section  802. 

Mr.  COPELAND.  Mr.  President,  so  far  as  I  am  con- 
cerned. I  am  perfectly  willing  to  accept  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  the  sunendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
second  amendment  offered  by  the  Senator  from  Washington. 

The  Legislative  Clerk.  It  is  proposed  to  amend  subdivi- 
sion (b)  of  section  902,  on  page  85,  line  1,  before  the  word 
"The",  by  adding  thereto: 

Except  In  cases  of  vessels  whwe  a  construction  differential  sub- 
sidy has  been  allowed  and  paid,  in  which  case  the  value  of  the 
vessel  for  the  purposes  of  this  section  shall  be  established  as  pro- 
vided in  section  802. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Wash- 
ington has  been  good  enough  to  allow  those  of  us  who  have 
been  advocating  the  bill  to  see  his  amendment,  and  we  have 
no  objection  to  it. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  sunendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BONE.  Mr.  President,  the  Senators  from  Washington 
have  received  some  communications,  to  one  of  which  I  re- 
ferred yesterday,  concerning  repairs  to  American  subsidized 
ships  in  Chinese  harbors,  and  I  ask  that  the  clerk  read  these 
communications  to  the  Senate.    They  are  very  brief. 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Seattle,  Wash.,  June  17,  1936. 
Senator  Lewis  B.  Schwellektbach, 

2440  Sixteenth  Street: 

Steamships  President  Coolidge,  President  Monroe.  President 
Jefferson,  President  PoUc.  President  Van  Buren,  and  President 
KcKinley  have  been  drydocked  in  Hong  Kong.  Am  sending  air- 
maU  letter  with  details.  These  are  American  Mall  Une  and 
Dollar  Steamship   Companies. 

P.  B.  Gill, 
Agent,   Sailors'   Union. 

Central  Labob  Council  or  SEArrLX  and  Victnitt, 

June  15,  1936. 

Hon.  HoMEE  T.  Bone, 

Senate  Office  Building,  Washington,  D.  C. 
Honorable  Dear  Sir:  It  has  been  caUed  to  our  attention  that 
the  Dollar  Steamship  Co.  and  its  affiliated  Unes  are  docking  their 
ships  at  Hong  Kong.  China,  for  general  overhauling,  painting,  etc. 
It  has  always  be«n  the  general  policy  of  this  company  to  do  most 
of  the  BUkintenance  work  on  their  ships  with  oriental  labor. 


We  are  advised  that  our  Government  is  paying  these  companies 
large  subsidies  in  the  form  of  mail  contracts.  Therefore  we  be- 
lieve something  should  be  done  to  prevent  the  taking  away  of  this 
work  from  our  American  shipyards,  which  shoTild  go  to  oiu- 
American  workers  when  the  Government  is  paying  millions  for 
relief. 

Trusting  that  you  may  be  able  to  do  something  in  this  matter, 
and  with  best  wishes,  we  are. 

Very  truly  yours,  

Central  Labor  Cottncil  or  Seattle  and  Vicinity. 
C.  W.  DoTLs.  Secretary. 

Makitime  Peueration  or  the  Pacetic  Coast, 

Washington  District  Council  No.  1, 

Seattle,  Wash..  June  15.  1938. 
Mr.  Homer  T.  Bone, 

White  House.  Washington,  D.  C. 
Honorable  Mr.  Bone:  Please  find  attached  a  copy  of  a  clipping 
from  the  South  China  Morning  Post,  of  Hong  Kong.  China. 
Hoping  you  will  take  rxsme  favorable  action,  I  am. 
Sincerely  yours, 

B.  Drtsoalk,  Secretary  pro  tempore, 

[Prom  South  China  Morning  Post  of  May  22.  1936) 

change    or    POLiCT — hono    kono    benefits   raoM    liners    docking 

HXRE-^OOLLAR    LINE   PROGRAM 

Hong  Kong  has  reason  to  be  extremely  pleased  with  the  change 
of  policy  by  the  Dollar  Line,  for  it  means  thousands  of  dollars  to 
this  port  for  docking  charges.  Already  this  year  there  have  been 
four  large  liners  docked  here  which  have  never  before  been  laid 
up  in  the  colony,  and  now  the  company  has  announced  that 
during  this  year  all  the  American  Mail  Line  ships  will  be 
docked  here. 

The  four  ships  already  docked  include  the  largest  liner  at  the 
company,  the  President  Coolidge,  and  three  of  the  smaller  shipm. 
the  President  Monroe,  President  Jefferson,  and  the  President  Polk. 

The  President  Van  Buren,  which  was  due  here  today  but  was 
st}eeded  up  to  arrive  at  4  p.  m.  yesterday,  is  now  in  Kowloon  dock 
and  will  be  overhauled  and  painted  before  saUing,  direct  from  the 
dock,  on  Satvu-day  at  9  a.  m. 

The  next  ship  to  be  docking  here  will  be  the  President  McKinley 
on  June  3,  and  following  her  will  come  the  President  Jackson,  the 
President  Grant,  and  the  President  Jefferson.  There  will  probably 
be  other  liners  during  the  remainder  of  the  year,  but  this  has  not 
been  definitely  decided  yet.  since  the  company  normally  only 
books  up  four  or  five  ships  ahead. 

The  work  will  be  split  up  between  the  two  major  dock  ctKn- 
panles  here,  and  will  mean  a  steady  and  profitable  amount  of  work 
to  them  which  may  become  a  regular  feature  of  their  yearly 
service. 

Mr.  BONE.  Mr.  President,  the  purpose  of  having  these 
communications  read  to  the  Senate  is  to  advise  the  Senate 
of  what  has  been  transpiring  in  connection  with  repair  work 
on  these  ships,  which  were  heavily  subsidized.  It  is  my 
imderstanding  that  the  Senator  from  Pennsylvania  [Mr. 
Guffey]  has  submitted  an  amendment  to  the  pending  bill 
which  touches  this  particular  class  of  work.  Of  course,  it  is 
not  my  right  and  privilege  to  have  the«amendment  reported, 
and  I  hope  the  Senator  from  Pennsylvania  is  willing  to  have 
the  amendment  offered  at  this  time  and  disposed  of.  I  sin- 
cerely hop>e  the  amendment  will  go  into  the  bill. 

Mr.  GUFFEY.  Mr.  President,  the  amendment  was  offered 
yesterday.  I  should  like  to  have  it  considered  and  acted  on 
at  this  time. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  amendment  on  page  38.  line  10, 
it  is  proposed  to  strike  out  the  period  after  the  words  "United 
States"  and  to  insert  the  words  "as  defined  in  paragraph  K 
of  section  401  of  the  Tariff  Act  of  1930;"  on  page  55,  line  18. 
to  strike  out  the  word  "and";  on  page  55,  line  24,  change  the 
period  to  a  semicolon  and  to  add  the  following  words  "and 
(7)  that  whenever  practicable,  the  operator  shall  use  only 
articles,  materials,  and  supplies  of  the  growth,  production, 
and  manufacture  of  the  United  States,  as  defined  in  section 
505a  herein,  except  when  it  is  necessary  to  purchase  supplies 
and  equipment  outside  the  United  States  to  enable  such  ves- 
sel to  continue  and  complete  her  voyage,  and  the  operator 
shall  perform  repairs  to  subsidized  vessels  within  the  conti- 
nental limits  of  the  United  States,  except  in  an  emergency." 

Mr.  BORAH.  Mr.  President,  what  is  the  effect  of  the 
amendment? 

Mr.  COPEIiAND.  As  I  understand,  the  Intention  is  to 
require  the  use  of  materials  the  product  or  manufacture  of 
the  United  States  in  repairing  vessels,  and  that  so  far  as 
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possible  repairs  shall  be  made  In  continental  American  ship- 
yards. 

Mr.  GUFFEY.  The  Senator  has  correctly  stated  the  pur- 
pose of  the  amendment. 

Mr.  COPELAND.  So  far  as  I  am  concerned,  I  Join  my 
distinguished  colleague  on  the  committee  in  favoring  the 
amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BLACK.  Mr,  President,  I  offer  an  amendment,  on 
page  34.  line  19,  after  the  words  'TPacific  coast",  to  insert 
the  words  "or  Gulf  coast."  I  can  explain  my  amendment 
in  about  a  minute. 

The  bill  provld'js  for  a  differential  In  shipbuilding  of  6 
percent  if  ships  are  built  on  the  Pacific  coast.  Frankly,  I 
am  opposed  to  such  a  differential.  It  is  my  belief  that  it 
is  not  Justified.  If  it  is  included  in  the  bill,  however,  I  see 
no  reason  why  it  should  be  limited  to  the  Pacific  coast. 
Therefore  I  have  offered  an  amendment  which  would  give 
the  same  differential  to  ship  construction  on  the  Gulf  coast. 
I  am  informed  by  those  who  assert  that  they  know  that  there 
Is  Justification  for  the  differential  on  the  Gulf  coast  if  there 
Is  justification  for  the  differential  on  the  Pacific  coast. 

As  I  understand  the  differential,  it  is  to  this  effect — and 
if  I  am  wrong  I  ask  to  be  corrected — if  bids  are  called  for 
in  connection  with  the  construction  of  a  ship  and  a  bid  is 
obtained  from  the  Atlantic  coast  of  one  amoimt,  and  a  bid 
Is  obtained  from  the  Pacific  coast  for  an  amount  6  percent 
greater,  the  bid  which  is  6  percent  greater  would  be  con- 
sidered on  a  par  with  the  bid  from  the  Atlantic  coast.  That, 
as  I  understand.  Is  the  provision  which  provides  for  a  differ- 
ential. If  that  differential  is  to  be  given  to  shipbuilding  on 
the  West  coast,  I  see  no  reason  why  it  should  be  excluded 
from  shipbuilding  on  the  Gulf  coast.  Therefore  I  have 
offered  the  amendment. 

Mr.  COPELAND.  Mr.  President,  I  assume  that  the  Sena- 
tor is  facetious  in  offering  the  amendment,  or  else  he  is  loyal 
fo  his  own  section  of  the  country,  and  I  assume  it  Is  the 
latter.  I  wish  to  say  that  I  own  a  house  within  500  feet  of 
the  shore  of  the  Gulf  of  Mexico.  I  believe  I  also  belong  in 
the  Gulf  section, 

Mr.  President,  surely  the  Senate  will  not  accept  the  amend- 
ment proposed  by  the  Senator  from  Alabama,  The  reason 
why  the  Pacific  coast  was  given  the  advantage  of  a  6-percent 
differential  was  because,  after  study  of  the  question  and  a 
consideration  of  statistics  from  the  Commerce  Department, 
the  Conmierce  Committee  determined  that  the  cost  of  the 
matericUs  going  into  a  ship  built  on  the  Pacific  coast  is  about 
6  percent  greater  than  when  the  ship  is  built  on  the  Atlantic 
coast  or  on  the  Gulf.  The  steel  and  many  other  products 
and  materials  which  are  used  in  the  construction  of  ships 
must  be  shipped  by  rail  or  by  ship  through  the  Canal  to  the 
Pacific  coast.  So  there  Is  ample  reason  why  there  should  be 
a  differential.  When  the  Senator  from  California  [Mr.  John- 
soKl  presented  the  amendment  at  first  the  percentage  pro- 
posed was  10  percent.  Then,  after  examination,  as  I  have 
said,  by  the  Department  of  Commerce  experts.  It  was  found 
that  the  fair  differential  is  6  percent. 

Mr.  President,  I  hope  the  Senate  will  not  accept  the  amend- 
ment for  the  reasons  I  have  suggested. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Alabama  to  the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Tlie  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  New  York  is  open  to  further  amendment.  If 
there  be  no  further  amendment,  the  question  is  on  the 
amendment,  as  amended. 

The  amendment,  as  cunended.  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
committee  amendment,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  of  the  amendment  and  the  third  reading  of  the 
bill. 


The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  w^as  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  is.  Shall  the 
bill  pass?  , 

Mr,  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Clark 

La  Folletta 

Radcllffe 

A-shurst 

Connally 

Lewis 

Reynolda 

Bachxnan 

Copeland 

Loftln 

Robinson 

Bailey 

Couzens 

Lonerg&n 

Russell 

Barkley 

Davis 

MrAdoo 

Schwellonbadl 

Benson 

Dleterlch 

McGlll 

Sheppard 

Bilbo 

Duffy 

McKellar 

Ships  tead 

Black 

Prazler 

McNary 

Smith 

Bone 

George 

Maloney 

Btclwer 

Borah 

Gerry 

Metralf 

Thomas.  Okla. 

Brown 

Gibson 

Minton 

Thomas.  Utah 

BxilJcley 

Glass 

Moore 

Townscnd 

Bulow 

Guffey 

Murphy 

Truman 

Burke 

Hale 

Murray 

Tydlngs 

Byrd 

Harrison 

Neely 

Vandenberj 

Byrnes 

Hastings 

Norrls 

Van  Nuys 

Capper 

Hatcb 

Nye 

Wagner 

Caraway 

Hayden 

O'Mahoney 

Walsh 

Carey 

Holt 

Plttman 

Wheeler 

Chavez 

King 

Pope 

The  PRESIDENT  pro  tempore.  Seventy-nine  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  Ls,  Shall  the  bill  pass? 

Mr.  COPELAND.  Mr.  President.  I  understand  the  motion 
to  be  that  all  after  the  enacting  clause  in  House  bill  8555 
be  stricken  and  that  in  place  of  an  amendment  heretofore 
offered  the  bill  as  perfected  may  be  substituted. 

The  PRESIDENT  pro  tempore.  The  Senator  has  correctly 
stated  the  parUamentary  situation. 

The  question  Is.  Shall  the  bill  pass? 

The  bill  was  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  further 
the  development  and  maintenance  of  an  adequate  and  well- 
balanced  American  merchant  marine,  to  promote  the  com- 
merce of  the  United  States,  to  aid  in  the  national  defense,  to 
repeal  certain  former  legislation,  and  for  other  purposes." 

Mr,  COPELAND.  Mr.  President,  I  move  that  the  Senate 
insist  upon  its  amendments,  ask  for  a  conference  with  the 
House  thereon,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate, 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Copeland.  Mr.  Shxppard,  Mr.  Gutfey,  Mr. 
McNary.  and  Mr.  Gibson  conferees  on  the  part  of  the  Senate. 

Mr.  CLARK.  Mr.  President,  I  did  not  Insist  on  a  roll-call 
vote  on  the  ship-subsidy  bill,  but  I  desire  to  have  the  Record 
show  that  I  voted  against  the  passage  of  the  bUl. 

FEDERAL     EXPENriTURES    FOR    COTTON    COOPERATIVES EXTENSION 

OF  SENATE  RESOLUTION    185 

Mr.  McKELLAR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Senate  Resolution  313,  being  Calendar  No. 
2435. 

Mr.  LA  FOLLEITE.  Mr.  President,  what  Is  the  parlia- 
mentary situation? 

The  PRESIDENT  pro  tempore.  The  parliamentary  situa- 
tion is  that  the  Senator  from  Tennessee  has  moved  that  the 
Senate  proceed  to  the  consideration  of  Senate  Resolution  313. 

Mr.  McKELLAR.  Mr.  President,  for  the  present  I  again 
withdraw  the  motion  which  I  made. 

The  PRESIDENT  pro  tempore.    The  motion  is  withdrawn. 

REGTTLATION  OF  INTERSTATE   COMMERCE  IN   BITITMINOUS   COAL 

Mr.  NEELY.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  12800,  to  regulate 
interstate  commerce  in  bituminous  coal,  and  for  other  pur- 
poses. The  bill  is  identical  with  a  bill  which  is  on  the  calen- 
dar, known  as  the  Guffey  coal  bill,  except  that  a  few  amend- 
ments have  been  made  to  the  text  of  the  Senate  bill. 

Mr.  McNARY.  I  inquire  if  that  is  what  is  ordmariljr  re- 
ferred to  as  the  Guffey  coal  bill? 

Mr.  NEELY.    Yes;  it  is  the  same  bilL 
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Mr.  McNARY.    Agreeable   to  a  promise   made   to  some 
Members  of  the  Senate,  I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 


Adams 

Ashurst 

Bacbman 

Bailey 

Barkley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavea 


Clark 

Connally 

Cope  land 

Couzens 

Davis 

Dleterlch 

Duffy 

Prazier 

George 

Gerry 

Gibson 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

King 


La  PtoUett* 

Lewis 

Loftln 

Lonergan 

McAdoo 

McGin 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 


RadcUffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shipstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townscnd 

Truman 

Tydlnga 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


The  PRESIDENT  pro  tempore.  Seventy-nine  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  West 
Virginia  [Mr.  Nekly]  to  proceed  to  the  consideration  of 
House  bill  12800. 

Mr.  BORAH.    Mr.  President,  I  understand  that  the  motion 
to  proceed  to  the  consideration  of  the  bUl  is  debatable? 
The  PRESIDENT  pro  tempore.    It  is. 
Mr.  BORAH.    Mr.  President,  the  bUl  covered  by  the  mo- 
tion, being  House  bill  12800,  has  for  its  purpose  the  establish- 
ing of  machinery  for  fixing  prices  for  coal  which  is  being 
shipped  in  interstate  commerce.    I  suppose  a  mere  important 
measure  has  not  been  submitted  to  the  Senate  at  this  session 
than  this  particular  bill.    It  proposes  to  place  the  Govern- 
ment in  the  role  of  fixing  prices  upon  one  of  our  natural 
resources.     I  would  not  have  any  objection  whatever  to 
taking  up  the  measure  if  it  were  not  for  the  fact  that  the 
Congress  is  now  upon  tte  very  eve  of  final  adjournment, 
and  we  cannot,  in  reason,  have  any  more  time  than  today, 
imless  the  session  continues  tonight,  and  even  then,  today 
and  tonight,  to  deal  with  the  subject,  because  I  take  it  that 
the  tax  bill  must  necessarily  come  in  shortly  to  be  considered, 
and  it  is  assumed  that  that  biU  must  be  disposed  of  when  it 
is  ready  to  be  considered.   In  other  words,  we  will  be  debating 
this  measure  under  the  pressure  of  adjournment  and  while 
Senators  are   necessarily   engaged   in  considering   matters 
which  are  always  associated  with  adjournment.    I  feel  that 
we  ought  not  to  consider  this  measure  under  these  conditions. 
We  cannot  do  justice  to  the  subject. 

I  myself  am  very  much  opposed  to  the  measure,  and  I  want 
it  understood  if  the  bill  shall  be  taken  up  that  I  shall  not 
consider  that  I  am  limited  in  time  in  presenting  it  simply 
because  there  are  no  Senators  present  to  hear  what  I  have  to 
say  and  simply  because  we  are  getting  ready  to  adjourn.  I 
do  not  mean  that  I  shall  kill  time  in  order  to  defeat  the 
measure.  I  would  not  do  that.  But  I  do  mean  that  I  shall 
take  such  time  as  seems  reasonable  to  present  so  grave  a 
matter  notwithstanding  the  desire  and  urge  to  adjourn.  It 
seems  to  me  that  we  ought  to  consider  this  measure  under 
different  circumstances  and  conditions. 

There  is  no  reason  in  the  world  why  we  should  fix  the 
price  of  coal  if  we  are  hot  prepared  also  to  fix  the  price  of 
oil,  a  we  are  not  prepared  to  fix  the  price  of  gasoline,  if 
we  are  not  prepared  to  fix  the  price  of  all  other  commodi- 
ties which  may  be  substituted  for  coal;  and.  unless  we  are 
prepared  to  fix  the  price  of  the  substitutes,  this  measure  will 
work  to  the  detriment  of  the  coal  industry  and  not  to  its 
benefit,  and  will  work  to  the  detriment  of  labor  engaged  in 
the  coal  industry  and  not  to  its  benefit.  It  must  be  under- 
stood that  the  measure  as  it  is  now  presented  has  eliminated 
the  labor  provisions  of  the  law  which  was  passed  at  the  last 
session  of  Congress.  The  only  thing  now  with  which  we  are 
purporting  to  deal  is  giving  the  power  to  a  commission  com- 


posed, in  the  majority,  of  coal  owners,  to  fix  the  price  of 
coal,  and  the  question  of  fixing  the  price  of  wages,  of  dealing 
with  labor,  has  been  eliminated  from  the  measure  entirely. 
It  can  be  seen,  therefore,  Mr.  Piesident,  that  it  not  only 
presents  a  new  proposition  but  it  presents  an  extraordinarily 
important  proposition,  and  it  occurs  to  me  that  we  ought 
not  to  undertake  to  dispose  of  it  in  the  closing  hours  of  tlie 
session. 

I  understand  perfectly  that  the  argument  Is  made  that 
there  is  a  situation  in  the  coal  industry  which  requires 
attention  and  some  relief.  If  this  were  a  mere  emergeniiy 
measure,  and  were  dealing  with  a  labor  situation  direct  as 
an  emergency  measure,  much  as  I  might  be  opposed  to  It. 
I  should  not  interpose  any  objection  to  its  consideration. 
But,  on  the  face  of  the  bill,  this  is  not  an  emergency  measuie. 
It  is  a  measure  proposing  permanently  to  establish  tlie 
principles  of  price  fixing  on  the  part  of  the  Government 
of  the  coal  shipped  in  interstate  commerce. 

There  is  involved  in  it.  aside  from  the  question  of  policy, 
the  question  of  power  to  do  what  it  is  proposed  to  do.  It  is 
not  my  purpose  at  any  time  during  this  debate  to  urge  tlie 
question  particularly  of  our  power.  If  we  have  determined 
upon  the  policy.  I  think  we  have  the  power,  in  regulating 
commerce,  to  adopt  the  method  of  price  fixing  as  a  methcxl 
of  regulating  commerce.  Whether  or  not  this  bill  comes 
within  that  category  would  have  to  be  determined  after 
examination  of  the  terms  of  the  measure.  But.  generally 
speaking.  I  have  no  doubt  that  Congress  has  the  same  power 
to  fix  prices  upon  commodities  shipped  in  interstate  cora- 
merce  that  a  State  has  to  fix  prices  upon  commodities 
shipped  in  intrastate  commerce.  However,  the  question 
arises  as  to  whether  the  bill  itself,  as  drawn,  comes  within 
that  principle,  because  it  would  seem  quite  clear  that  the 
proposal  is  to  undertake  to  control  more  than  the  shipment 
in  interstate  commerce.  For  instance.  Mr.  President,  there 
are  a  number  of  States  where  the  production  is  in  harmony 
with  the  consumption  In  the  State,  and  such  States  would 
not  be  brought  under  the  control  of  the  bill,  as  a  matter  of 
fact,  by  reason  of  shipment  In  interstate  commerce.  Never- 
theless, as  I  understand  the  terms  of  the  bill,  there  Is  aaa 
effort  to  control  even  this  class  of  commodities. 

Mr.  President,  almost  every  conceivable  proposition  which 
might  arise  with  reference  to  establishing  a  wholly  new 
policy,  that  of  the  Government  entering  into  the  field  of 
establishing  prices  and  fixing  prices  for  commodities,  is  in- 
volved in  this  bill.  It  is  an  interesting  question,  and  I 
certainly  would  not  object  considering  it  under  any  proper 
conditions;  I  wish,  however,  to  register  my  objection  to  con- 
sidering it  at  a  time  when  everybody's  mind  is  fixed  on  dis- 
posing of  the  tax  bUl  and  going  home.  Do  we  wish  to  take 
up  a  measure  which  in  fact  creates  a  monopoly  and  under 
the  protection  of  the  Government  permits  that  monopoly  to 
fix  the  price  of  a  fuel  essential  to  the  health  and  comfort 
of  millions  and  do  all  this  while  we  are  packing  our  trunks 
for  home?    I  hope  we  shall  not  do  so. 


APPROPRIATIONS  POR  TREASTTRY  AND  POST  OFPICE  DEPARTMENTS — 

CONPERKNCE  REPORT 

Mr.  BILBO  obtained  the  fioor. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Virginia? 

Mr.  BILBO.    I  shall  be  glad  to  yield. 

Mr.  GLASS.  I  ask  the  Senator  to  yield  to  me  in  order 
that  I  may  submit  a  conference  report  on  the  Treasxiry  and 
Post  OflBce  Departments  appropriation  bill,  and  request  the 
Senate  to  consider  it.  The  measure  has  been  delayed  now 
for  8  weeks,  and  it  ought  to  be  disposed  of.  There  is  but  one 
item  in  disagreement,  and  that  has  now  been  adjusted. 

Mr.  BILBO.  I  shall  be  glad  to  yield,  with  the  imderstand- 
ing  that  I  do  not  lose  my  place  on  the  fioor. 

Mr.  GLASS.    I  present  the  conference  report  on  the  bill. 

The  PRESIDENT  pro  tempore.  The  conference  report  will 
be  read. 
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The  report  was  read  as  follows; 

The  committee  of  conference  on  the  disagreeing  TOtea  of  the 
two  Houses  on  the  amendments  of  the  Senate  ntunbered  48  and 
52,  and  the  amendment  of  the  House  to  the  amendment  of  the 
Senate  numbered  4»  to  the  bill  (H.  R.  10819)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30.  1937.  and  for  other  purposes,  having  met, 
after  full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendment  numbered  48. 

Amendment  numbered  49:  That  the  Senate  recede  from  Its 
disagreement  to  the  amendment  of  the  House  to  the  amendment 
of  the  Senate  numbered  49.  and  agree  thereto. 

Amendment  numbered  52:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  52.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows : 

"Payments  Under  Merchant  Marine  Act  Contracts:  For  pay- 
ments under  contracts  entered  Into  by  the  Postmaster-General 
prior  to  March  4.  1933.  or  any  modification  thereof,  under  the  pro- 
visions of  the  Merchant  Marine  Act  of  1928  (U.  8.  C.  tiUe  46. 
sees.  891-891X).  •'26.500.000.  of  which  $4,500,000  Is  an  estimated 
amount  representing  the  equivalent  poundage-rate  cost  of  trans- 
portation of  the  mall  carried  on  vessels  under  such  contracts  and 
$32,000,000  is  an  estimated  amount  representing  additional  assist- 
ance toward  the  development  of  the  American  merchant  marine: 
Provided.  That  no  part  of  this  stun  shall  be  paid  on  contract 
numbered  66  to  the  Seatraln  Company.";  and  the  Senate  agree 
to  tbe  eame. 

Cabtcs  Olass, 

BLZNNETU  McKZLXAX. 

C\«L  Hatbin, 
FnKDcaicK  &mwn, 
Manager$  on  the  part  of  the  Senate. 
Lotns  Ltn>U3w, 
John  J.  Boylak, 
KMMrr  O'NzAL, 
John  Tabok, 
Claiizncx  J.  McLcoo. 
Manafferi  on  the  part  of  the  House. 

Mr.  OLASS.  I  now  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  report. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Virginia  ts  proceed  to  the  con- 
sideration of  the  conference  report  indicated  by  him. 

Mr.  BLACK.  I  object  to  considering  the  conference  report 
at  this  time. 

The  PRESIDENT  pro  tempore.  Objection  Is  made  to  the 
consideration  of  the  conference  report. 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  the  conference  report. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Virginia. 

Mr.  BLACK.    I  desire  to  discuss  the  motion. 

The  PRESIDENT  pro  tempore.  The  question  of  proceed- 
ing to  the  consideration  of  a  conference  report  is  not  de- 
batable. The  question  is  on  the  motion  of  the  Senator  from 
Virginia  to  proceed  to  the  consideration  of  the  conference 
report. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chiet  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Aahurst 

Bachman 

BaucT 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burka 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

The  PRESIDENT  pro  tempore.  Seventy-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Vir- 
ginia [Mr,  Glass]  to  proceed  to  the  coisideratlon  of  the 


Clark 

La  Follette 

Connally 

Lewis 

Copeland 

Loftln 

Oouzens 

Loner^an 

Davis 

McAdoo 

Dleterlch 

McGllI 

Dxiffy 

McKellar 

Kraaler 

McNary 

Oeorge 

Maloney 

Gerry 

Metcalf 

Olbson 

Mlnton 

Glass 

Moore 

Guffey 

Murphy 

Hale 

Murray 

Harrlaon 

Heely 

Hastings 

Nye 

Hatch 

Hayden 

Plttman 

Holt 

Pope 

King 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Trvunan 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


conference  report  on  the  Post  Office  and  Treasury  Depart- 
ments appropriation  bill. 

Mr.  BILBO.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mis- 
sissippi has  the  floor. 

Mr.  SCHWELLENBACH.  Mr.  President,  a  parliamentary 
inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington will  submit  his  parliamentary  inquiry. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  inquire  whether 
or  not,  in  view  of  the  fact  that  the  Senate  has  just  passed 
a  bill  upon  the  subject  of  ship  subsidies,  it  is  possible  in  a 
conference  report  to  present  to  the  Senate  the  question  of 
the  continuation  of  the  present  ship-subsidy  system  by  the 
inclusion  in  the  conference  report  of  an  item  of  appropria- 
tion of  $29.fK)0,000  for  ship  subsidies. 

The  PRESIDENT  pro  tempore.  Tae  Chair  is  under  the 
impression  that  that  question  is  more  a  matter  of  argu- 
ment which  the  Senator  or  the  Senate  might  determine  bet- 
ter than  could  the  Chair. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  BLACK.  Would  it  be  proper  or  improper  for  the 
Chair  to  state  whether  or  not  the  conference  report,  which 
It  is  desired  to  consider  at  this  time,  contains  an  appropria- 
tion of  $29,000,000  or  thereabouts  for  the  purpose  of  carry- 
ing out  the  old  ship-subsidy  contracts? 

The  PRESIDENT  pro  tempore.  The  Chair  does  not  con- 
sider that  it  would  be  proper  for  him  to  state  what  is  in  a 
written  report.    The  report  .speaks  for  Itself. 

Mr.  BLACK.  I  ask  for  the  yeas  and  nays  on  the  motion 
of  the  Senator  from  Virginia. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  KINO  (when  his  name  was  called).  On  tills  question 
I  have  a  pair  with  the  Senator  from  New  Jersey  [Mr.  Bar- 
bour).   Therefore  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  DAVIS.  I  announce  my  general  pair  with  the  junior 
Senator  from  Kentucky  [Mr.  Logan  1.  I  understand  that 
if  he  were  present  he  would  vote  as  I  am  about  to  vote, 
and  I  am  therefore  at  liberty  to  vote.    I  vote  "yea." 

Mr.  BILBO  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  senior  Senator  from  Iowa  fMr.  Dick- 
inson]. I  transfer  that  pair  to  the  senior  Senator  from 
South  Carolina  [Mr.  Smith]  and  let  my  vote  stand.  I  am 
not  advised  how  either  the  Senator  from  Iowa  (Mr.  Dick- 
inson] or  the  Senator  from  South  Carolina  [Mr.  Smith] 
would  vote  if  present. 

Mr.  McNARY.    I  announce  the  following  general  pairs: 

The  Senator  from  Vermont  [Mr.  Austin]  with  the  Sen- 
ator from  Alabama  [Mr.  Bankhead]  ; 

The  Senator  from  Maine  [Mr.  Whiti:!  with  the  Senator 
from  Massachusetts  [Mr.  Coolii>ce);  and 

The  Senator  from  New  Hampshire  [Mr.  KeyesI  with  the 
Senator  from  Louisiana  [Mrs.  Long  J. 

Mr.  LEWIS.  I  annotmce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Colorado  [Mr.  CostiganJ, 
and  the  Senator  from  Nevada  [Mr.  McCarran]  are  detained 
from  the  Senate  on  account  of  illness. 

The  Senator  from  North  Carolina  [Mr.  Bailey],  the  Sen- 
ator from  Massachusetts  [Mr.  Coolidge],  the  Senator  from 
Ohio  [Mr.  DonaheyI,  the  Senator  from  Oklahoma  IMr. 
Gore],  the  Senator  from  Florida  [Mr.  Loftin],  the  Senator 
from  Kentucky  [Mr.  Logan],  the  Senators  from  Louisiana 
[Mrs.  Long  and  Mr.  Overton],  the  Senator  from  Cali- 
fornia [Mr.  McAdoo],  the  Senator  from  New  Jersey  [Mr. 
Moore],  the  Senator  from  South  Carolina  [Mr.  Smith], 
and  the  Senator  from  Montana  [Mr.  Wheeler]  are  un- 
avoidably detained. 

The  result  was  announced— yeas  53,  nays  16,  as  follows: 

YEAS — 53 


Adams 

Bachman 

Barkley 

Borah 

Brown 

Bulkley 


Bulow 

Burke 

Byrd 

Byrnes 

Caraway 

Carey 


Chaves 

Connally 

Copeland 

Couzens 

Davis 

Dleterlch 


Duffy 
George 

Gerry 
Gibson 
Glass 
Hale 
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H&rrisoB 

Matoney 

Robinson 

Ty  dings 

Hastings 

Metcalf 

Russell 

Vandenberf 

Hatch 

Mlntoa 

Sheppard 

Van  Nuy« 

Hayden 

Murphy 

Steiwer 

Wagner 

Lewis 

Neely 

Thomas.  Okla. 

Walsh 

lionergan 

Plttman 

Thomas,  Utah 

McKeUar 

RadcUffe 

Townsend 

McNary 

Reynolds 

Truman 
NAYS— 16 

Benson 

Clark 

La  Follette 

CMahoney 

Bilbo 

Prazler 

McGlll 

Pope 

Black 

Ouffey 

Murray 

Bchwellenbacb 

Bone 

Holt 

Nye 

Shlpstead 

NOT  VOTING— 26 

Asburst 

Costlgan 

LoXtln 

Norrlfl 

Austin 

Dickinson 

Logan 

Overton 

Bailey 

Donahey 

Long 

Smith 

Bankhead 

Gore 

McAdoo 

Wheeler 

Barbour 

Johnson 

McCarran 

White 

Capper 

Keyes 

Moore 

Coolldge 

King 

Norbeck 

So  Mr.  Glass'  motion  was  agreed  to,  and  the  Senate  pro- 
ceeded to  consider  the  report  of  the  committee  of  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  certain  amend- 
ments of  the  Senate  to  the  biU  (H.  R.  10919)  making  appro- 
priations for  the  Treasury  and  Post  OflBce  Departments  for 
the  fiscal  year  ending  June  30. 1937,  and  for  other  purposes. 

Mr.  BILBO.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

Mr.  BILBO.    Mr.  President 

Mr.  BLACK.  The  Senator  from  Mississippi  Is  trying  to 
obtain  the  floor,  and  has  the  floor,  as  I  understand. 

The  PRESIDENT  pro  tempore.  The  Chair  did  not  intend 
to  cut  off  any  speech.  He  wishes  to  say,  however,  so  far  as 
the  present  occupant  of  the  chair  is  concerned,  that  if  a 
Senator  yields  for  a  roll  call,  or  yields  for  any  other  purpose, 
he  loses  the  floor,  but  will  be  recognized  again. 

Mr.  BLACK.    That  is  what  the  Senator  from  Mississippi  Is 
asking  for. 
Mr.  BILBO.    I  am  now  asking  for  the  floor. 
The  PRESIDENT  pro  tempore.    The  Chair  does  not  intend 
to  cut  off  the  Senator,  but  wishes  to  state  that  the  Chair 
has  stated  the  pending  question.    The  question  Is  on  the 
adoption  of  the  conference  report.    If  the  Senator  from  Mis- 
sissippi desires  recognition,  the  Chair  will  recognize  him. 
Mr.  BILBO.    I  thank  the  Chair. 

Mr.  President,  at  the  time  I  secured  the  floor  there  was 
pending  before  the  Senate  a  motion  to  take  up  for  consid- 
eration the  bill  known  as  the  Guffey  coal  biU,  I  obtained 
the  floor  not  for  the  purpose  of  discussing  the  Guffey  coal 
bill,  although  the  subject  I  propose  to  discuss  may  present 
some  of  the  colors  of  coal,  and  some  of  the  facts  I  propose 
to  give  to  the  Senate,  when  brought  Into  connection  with 
real  truth  and  orderly  government,  may  produce  the  heat 
that  coal  would  produce  under  proper  conditions. 

As  I  understand,  the  motion  to  take  up  the  conference  re- 
port on  the  Post  Office  and  Treasury  Departments  bill  Is  a 
privileged  motion,  and  by  vote  of  the  Senate  the  report  is 
now  open  for  discussion. 

It  was  my  understanding,  when  we  had  imder  considera- 
tion the  Copeland  compromise  bill  on  the  ship-subsidy  ques- 
tion, that  It  would  pass  by  agreement  without  even  a  roll 
call.  The  understanding,  as  stated  by  several  Senators,  was 
that  the  Congress  found  itself  between  the  devil  and  the  deep 
blue  sea  on  the  question  of  ship  subsidy,  because  there  is  In 
the  bill  which  is  now  before  the  Senate  in  the  form  of  a  con- 
ference report  an  appropriation  of  $26,000,000  or  $29,000,000 
which  is  clearly  understood  to  contain  indirect  subsidies,  and 
that  upon  investigation  the  Postmaster  General  has  re- 
ported that  all  the  ocean-mall  carrying  could  be  accom- 
plished with  about  $4,000,000,  leaving  In  the  neighborhood 
of  $22,000,000  of  pure  subsidy  for  the  shipbuilding  companies. 
It  was  understood  by  those  who  are  opposed  to  ship  sub- 
sidies— and  I  am  opposed  to  any  sort  or  kind  of  a  ship  sub- 
sidy— that  the  preferable  dose  that  we  had  to  swallow  at 
this  session  of  Congress  was  the  Copeland  biU,  and  we  swal- 
lowed it  only  with  the  understanding  that  the  twenty-six  or 


twenty-two  million  dollars  would  be  extracted  from  the 
measure  now  under  consideration.  To  force  the  Senate  at 
this  time  to  adopt  the  pending  conference  report,  which  car- 
ries In  It  twenty-six  or  twenty-nine  million  dollars,  of  which 
twenty-two  million  dollars  is  pure  subsidy  to  the  shipping 
companies,  to  my  mind  is  not  exactly  a  square  deal  to  those 
on  the  floor  of  the  Senate  who  are  opposed  to  ship  subsidies. 
It  strikes  me,  therefore,  that  action  on  the  conference  re- 
port should  be  suspended  until  the  House  shall  have  acted 
upon  the  Copeland  bilL 

I  have  had  some  experience  in  legislative  matters  down  in 
my  home  State.  I  always  preached  and  tried  to  practice 
the  doctrine  of  square  dealing,  even  In  legislative  matters. 
Nothing  is  to  be  gained  by  such  tactics  as  those  to  which  I 
have  referred.  As  a  matter  of  fact,  I  am  willing  to  join  now 
with  those  who  are  opposed  to  handing  out  the  public  funds 
to  the  ff  vored  few,  and  speak  until  Congress  shall  adjourn. 
The  subject  to  which  I  wish  to  call  attention  on  this  oc- 
casion Is  a  continuation  of  my  discussion  yesterday  of  the 
judiciary;  but  I  have  prepared  some  statements  to  be  made, 
and  I  should  like  the  especial  attention  of  the  Senatoni 
who  are  Interested  In  this  subject  while  I  give  them  my  ob- 
servations. 

It  has  been  said  by  Alexander  Hamilton,  who  happens  to 
be  the  Idol  or  ideal  of  some  public  men  in  America,  that  "tta€- 
Interpretation  of  the  laws  is  the  proper  and  peculiar  province 
of  the  courts."  Mark  you,  I  said  "interpreUtion."  It  is  th« 
courts'  constitutional  right  to  ascertain  and  determine  the 
meaning  of  any  particular  act  passed  by  a  legislative  body. 
Due  to  a  weakness  or  Incapacity  inherent  In  all  languages, 
It  U  Impossible  for  our  lawmakers  to  convey  with  fixed  pre- 
cision and  accuracy  the  meaning  at  all  times  Intended  and 
sought  to  be  embodied  In  a  given  statute.  Hence.  It  foUowfi 
that  different  conclusions  may  be  drawn  and  widely  varying 
constructions  placed  upon  the  declaratory  acts  of  a  legisla- 
tive department  of  government.  Anyone  who  has  had  ex- 
perience in  legislative  matters  knows  that  that  is  true. 

This  unavoidable  condition  would  seem  to  Impoee  upon 
the  judges  In  our  courts  additional  discretionary  powers  to 
those  frequently  f oimd  In  the  text  of  the  law  Itself.  It  there- 
fore follows  that  the  people  are  governed  In  many  instance} 
not  by  the  law  as  written  by  the  legislative  body,  but  by  the 
law  as  understood  by  the  courts.  Congress  may  write  the 
laws,  but  the  courts  interpret  and  CMXstrue  them,  and  by  so 
doing  necessarily  themselves  engage  in  the  business  of  legis- 
lating. 

Prwn  this  fact  arises  the  Importance  not  only  of  selectlnj; 
for  the  judiciary  men  of  the  highest  Integrity  and  the  ut- 
most probity,  men  whose  minds  and  hearts  evidence  a  sym- 
pathetic understanding  and  appreciation  of  the  Intricate  and 
perplexing  problems  to  be  adjudicated  In  a  changing  world, 
but  also  of  reviewing  from  time  to  time,  with  strict  and 
severe  scrutiny,  the  records  of  those  who  have  been  entrusted 
with  judicial  authority. 

Thomas  Jefferson,  in  a  letter  addressed  to  Mr.  Jarvis,  the 
editor  of  a  newspaper  called  The  RepubUcan,  September  28, 
1820.  said: 

Our  judges  are  as  honest  as  other  men  and  not  more  so.  They 
have,  with  others,  the  same  passions  for  party,  for  power,  the 
prlvUege  of  their  corps.  •  •  •  Their  power  is  the  more  danger- 
oxis  as  they  are  in  office  for  life,  and  not  responsible,  as  the  other 
functionaries  are.  to  the  elective  controL 

Again.  In  a  letter  to  Monsieur  A.  Coray,  dated  October  31, 
1823,  Mr.  Jefferson  wrote: 

At  the  establishment  of  our  Constitution,  the  judiciary  bodl«!S 
were  supposed  to  be  the  most  helpless  and  harmless  members  c»f 
the  Governnient.  Experience,  however,  soon  showed  in  what  way 
they  were  to  become  the  most  dangerous;  that  the  insufficiencies 
of  the  means  provided  tor  their  removal  gave  them  a  freehold  and 
irresponsibility  in  office;  that  their  decisions,  seeming  to  concern 
individual  suitors  only,  passed  silent  and  unheeded  by  the  public 
at  large;  these  decisions,  nevertheless,  bet-ome  law  while  precedent, 
sapping  by  little  and  little  the  foundations  of  the  Constitution, 
and  working  its  change  by  construction  before  anyone  has  per- 
ceived that  that  invisible  worm  has  been  busily  employed  in  con- 
suming its  substance.  In  truth,  man  is  not  made  to  b«  trusted 
tor  life,  II  secured  against  all  liability  to  account. 
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It  la  w«ll.  at  this  time,  that  the  Congress  begin  to  turn 
here  and  there  an  all-searching  eye  upon  the  general  activi- 
ties and  adjudications  of  that  great  body  of  men  comprising 
our  Ptederal  judiciary.  We  have  had  occasion  very  recently 
to  turn  the  great  searchlight  of  investigation  upon  the  official 
condxict  and  divers  machinations  of  a  Florida  Federal  Judge, 
with  the  result  that  he  was  impeached  by  the  House  of  Rep- 
resentatives and  removed  from  ofBce  by  the  Senate. 

Not  so  long  ago,  special  Senate  and  House  committees 
made  reports  with  respect  to  bankruptcies  and  receiver- 
ships, concerning  which  the  words  "despicable"  and  "un- 
conscionable" were  used  in  describing  prevailing  practices. 
Throughout  the  past,  bankruptcy  acts,  as  they  apply  to 
bankers,  corporations,  and  large  mercantile  interests,  have 
been  so  laxly  enforced  and  Judicially  Interpreted  that  it  was 
by  no  means  difficult  to  defraud  creditors  and  escape  with 
the  proceeds.  A  propertied  bankrupt  can  conceal  his  as- 
sets and  through  the  assistance  of  adroit  lawyers  and  a 
corrupt  Judge  be  given  comi^te  liberation  on  quibbling 
technicalities. 

It  is  an  old  adage  that  property  rights  are  sacred  in  the 
United  States,  but  Congress  in  these  Investigations  has  found 
an  exception  to  this  that  was  thought  to  be  a  truism. 
Bankrupt  and  receivership  proceedings  have  been  used  to 
destroy  property  and  loot  the  savings  of  the  thrifty.  The 
amazing  thing  about  it  cdl  is  that  this  looting  is  done  "with 
due  process  of  law."  The  Federal  Judges  name  receivers 
and  trustees  for  reorganization,  and  not  only  that,  but  these 
Judges  have  the  last  say  about  the  things  these  receivers  and 
trustees  do,  and  also  fix  the  fees  they  receive. 

This  investigation  shows  that  almost  Invariably  the  stock- 
hokiers  in  these  bankrupt  Institutions  receive  nothing  while 
the  trustees  and  the  bondholders'  committees  and  the  at- 
tcvneys  are  paid  fabulous  siuns  for  their  services.  The  Sen- 
ate committee  found  in  (Mie  case  that  $4-97^  was  paid  in 
fees  for  every  dollar  paid  to  general  creditors.  All  these 
things  were  accomplished  through  the  tacit  acquiescence  of 
the  judge  whose  duty  it  was  to  pass  Judgment  upon  the 
merits  of  the  object  sought  to  be  obtained. 

In  the  Richfield  Oil  receivership  in  southern  California, 
the  committee  found  that  no  creditor  had  received  any 
part  of  his  claim  when  the  receivership  was  32  months  old. 
The  book  value  of  assets  during  that  time  showed  a  shrink- 
age frton  $130,000,000  to  $41,949,000.  A  subsequent  ap- 
praisal disclosed  assets  of  $23,821,000.  The  receiver  had 
piled  up  an  operating  loss  of  $10,594,210.  but  during  that 
time  the  attorneys,  auditors,  appraisers,  and  receiver  re- 
ceived in  fees  $1,500,000.  All  of  this  was  accomplished  with 
the  fttUvtoowledge  and  understanding  of  a  tacitly  agreeing 
Judge.    ^^^-. 

Tbe  cloistered  coi  cTirrence  of  indiscilmlnating  and  cor- 
rupt judges  in  the  unfair  and  unjust  proposals  of  designing 
and  scheming  attorneys  are  never  flashed  in  bold  headlines 
across  the  pages  of  the  newspapers.  These  secret  settle- 
ments of  large  corporate  and  business  Interests  behind 
closed  doors,  effected  oftentimes  by  partisan  Judges  and 
high-salaried  and  high-powered  lawyers,  dissipating  the 
funds  of  the  Institution  in  question  to  the  detriment  of 
small  Investors  after  a  manner  highly  profitable  to  the  larger 
stockholders  and  creditors  upon  whose  shoulders  a  rightful 
proportionate  share  of  the  losses  should  be  borne,  are  sel- 
dom brought  into  the  great  white  light  of  publicity. 

My  own  efforts  in  a  recent  hearing  before  the  Judiciary 
Committee  of  this  body  to  talng  out  irregtilarities  and  im- 
proper adjustments  with  respect  to  the  liquidation  of  the 
First  National  Bank  of  Oulfport  and  the  First  National 
Bank  in  Oulfport  proved  fruitless  on  account  of  being  de- 
nied by  the  committee  the  opportunity  to  submit  competent 
and  relevant  testimony  with  respect  thereto  and  all  of  this 
in  spite  of  the  fact  that  I  was  in  position  to  make  proof 
that  through  the  Improiwr  exercise  of  this  discretionary 
power  that  reviewing  and  approving  Judge  permitted  the 
dissipation  of  the  funds  which  these  banks  had  bought,  to 
the  great  loss  of  depositors  and  small  stockholders,  while 
millionaire  stockholders,  creditors,  and  certain  speculating 
debtors  were  shown  every  possible  form  of  favoritism. 


Not  only  have  property  rights,  for  so  long  a  time  held 
sacred  in  the  United  States,  been  disregarded  and  denied 
proper  protection  by  the  FVideral  judiciary,  but  human  rights 
and  liberties  as  well. 

Permit  me  to  bring  to  the  attention  of  the  Senate  one  out- 
standing instance:  A  citizen  in  Mississippi,  by  the  name  of 
William  Pace,  on  January  11,  1932,  was  indicted  for  violation 
of  the  National  Prohibition  Act.  This  petitioner,  on  April  18, 
1932,  pleaded  guilty  to  this  indictment  in  two  counts  charging 
him  with  having,  on  January  11.  1932,  unlawfully  possessed 
and  sold  intoxicating  liquor  without  setting  forth  any  par- 
ticular amount  of  whisky  so  possessed  and  sold.  Pace  was 
sentenced  by  Judge  Edwin  R.  Holmes  to  be  confined  in  the 
United  States  Penitentiary  at  Atlanta,  Ga,.  for  a  period  of 
1  year  and  1  day  from  the  date  of  his  delivery.  The  indict- 
ment to  which  William  Pace  pleaded  guilty,  omitting  the 
caption,  read  as  follows: 

The  grand  Jiirors  of  the  United  States.  Impaneled,  sworn,  and 
charged  at  the  term  aforesaid  of  the  court  aforesaid,  on  their  oath 
present,  that  on  or  about  the  11th  day  of  January  1932,  In  the 
county  of  Washtng^ton,  In  the  western  division  of  said  district,  and 
within  the  Jurisdiction  of  said  court.  WlUlam  Pace  did  tutowlngly, 
wlllfiilly,  and  unlawfully  possess  intoxicating  liquor,  to  wit.  whisky 
fit  for  use  and  Intended  for  use  for  beverage  purposes,  said  act  being 
then  and  there  prohibited  aiid  unlawful;  and  being  further  In  vio- 
lation of  and  otherwise  than  as  authorized  or  permitted  by  the 
National  Prohibition  Act,  contrary  to  the  form  of  the  statute  In 
such  case  made  and  provided,  and  against  the  peace  and  dignity  of 
the  United  States. 

Ckiunt  2.  And  tbe  grand  jurors  aforesaid,  on  their  oath  aforesaid, 
do  further  present,  that  the  said  William  Pace,  on  the  11th  day  of 
January  1932.  in  the  county  of  Washington,  in  the  western  division 
of  said  district,  and  within  the  Jurisdiction  of  said  court,  did 
knowingly,  willfully,  and  unlawfully  sell  intoxicating  liquor,  to  wit, 
whisky  fit  for  use  and  Intended  for  use  for  beverage  purposes, 
said  act  being  then  and  there  prohibited  and  unlawful,  and  being 
further  in  violation  of  and  otherwise  than  as  authorized  or  per- 
mitted by  the  National  Prohibition  Act,  contrary  to  the  form  of 
the  statute  In  such  case  made  and  provided,  and  against  the  peace 
and  dignity  of  the  United  States. 

On  November  17.  1932.  Pace  filed  an  application  for  a  writ 
of  habeas  corpus,  on  the  ground  that  the  sentence  was  void 
because  in  excess  of  what  could  be  lawfully  imposed  under 
the  amendment  of  January  15,  1931,  to  the  Jones  amendment 
of  the  National  Prohibition  Act.  T^s  application  came  before 
Judge  Underwood,  of  the  Federal  district  court  a*  Atlanta, 
Ga.,  for  hearing.  Pace  was  given  his  freedom  by  Judge 
Underwood.  Permit  me  at  this  Juncture  to  quote  from  the 
decisicm  of  Judge  Underwood: 

The  question  presented  Is,  then,  whether  an  Indictment  for  the 
sale  of  whisky,  brought  under  the  Prohibition  Act,  as  amended 
January  15,  1931,  for  an  offense  committed  after  Jajiuary  15,  1931. 
which  falls  to  allege  that  the  amount  of  Intoxicating  liquor  involved 
Is  more  than  1  gallon.  wUI  support  a  sentence  greater  than  the 
maximum  authorized  by  said  amendment  and  dlrectuig  imprison- 
ment in  a  penitentiary. 

Under  the  Jones  law  (45  Stat.  1446),  prior  to  Its  amendment,  the 
quantity  of  the  liquor  sold  was  immaterial,  and  the  same  sentence, 
up  to  a  maximum  of  5  years  in  the  penitentiary,  could  be  imposed, 
whether  the  amount  Involved  was  1  or  100  galloi».  There  was  a 
provision  which  Informed  the  courts  that  it  was  the  "Intent  of 
Congress  that  the  court,  in  Imposing  sentence  hereunder,  shoxild 
discriminate  between  casual  or  slight  violations  and  habitual  sales 
of  intoxicating  liquor,  or  attempts  to  commercialize  violations  of 
the  law," 

This  proviso,  however,  was  "only  a  guide  to  the  discretion  of  the 
court  in  impoelng  the  Increased  sentences  foe  those  offenses  for 
which  an  Increased  penalty  is  authorized  by  the  act."  •  •  • 
Apparently  sentences  under  the  Jones  law,  despite  the  expre.ssed 
intent  of  Congress,  oftentimes  were  so  severe  for  minor  offenses,  or 
by  Congress  thought  to  be,  that  this  wide  discretion  left  the  Judges 
was  restricted  by  the  amendment  of  January  15.  1931,  which  under- 
took to  classify  as  casual  or  slight  violations  all  transactions  involv- 
ing 1  gallon  of  intoxicating  liquor  or  less,  provided  the  defendant 
had  not.  within  2  years,  been  convicted  of  violating  the  National 
Prohibition  Act  and  was  not  a  habitual  violator,  and  fixed  the  maxi- 
mum term  of  Imprisonment  at  6  months  In  Jail,  which,  of  course, 
could  not  be  served  in  a  penitentiary. 

•  •  •  •       '         •  •  • 

This  amendment  carved  out  certain  offenses  from  the  Jones  law 
and  made  them  misdemeanors,  loavlng  the  others  punishable  as 
felonies.  There  could  not  be  Included  in  the  latter  cla.ss  any 
case  which  falls  in  the  misdemeanor  clasfl,  and  any  sentences 
Imposed  In  the  last-mentioned  class  which  exceed  the  maximum 
penalty  provided  by  the  amendment,  or  provide  for  the  service 
of  such  .sentences  in  a  penitentiary,  would  be  void  as  beyond  the 
Jurisdiction  of  the  coxirt  and  subject  to  be  set  aside  on  a  habeas- 
corpus  proceeding. 
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This  being  true,  the  Indictment  must  allege,  as  essential  ele- 
ments of  the  offense,  the  fact  that  more  than  1  gallon  of  liquor 
Is  Involved  or  that  defendant  has  been  convicted  within  2  years 
of  violation  of  the  act  or  was  engaged  In  habitual  violations  of 
same.  If  such  allegation  Is  not  made,  the  Indictment  will  be 
held  to  allege  the  lesser  offense  only,  and  any  sentence  providing 
for  imprisonment  In  a  penitentiary  or  In  a  Jail  beyond  the  maxi- 
mum term  provided  by  the  amendment  would  be  void. 

This  case  thereafter  was  appealed  to  the  Circuit  Court  of 
Appeals  for  the  Fifth  Circiiit,  and  was  entitled  Aderhold  v. 
State  (65  Fed.  (2d)  790).  Judge  Nathan  P.  Bryan  ren- 
dered the  opinion  in  this  case.  Judge  Bryan,  now  deceased, 
is  the  man  whom  Judge  Edwin  R.  Holmes  succeeded,  and 
Judge  Holmes  Is  the  man  who  sentenced  William  Pace  un- 
lawfully. Permit  me  now  to  quote  the  decision  of  Judge 
Br>'an,  confirming  the  decision  of  Judge  Underwood: 

We  think  the  decision  was  correct.  Under  the  National  Prohi- 
bition Act  the  maximum  Imprlaonment  authorized  for  the  first 
offense  of  selling  was  6  months.  By  the  Jones  Act  of  March  2, 
1929  it  was  Increased  to  6  years,  regardless  of  quantity,  but  by 
the  amendment  of  January  15,  1931,  the  maxlmimi  punishment 
originally  provided  for  a  first  offense  in  the  event  of  a  sale  of  not 
more  than  1  gallon  was  restored,  and  was  In  force  in  1932  when 
Pace  made  the  sale  on  account  of  which  he  was  Indicted.  Before 
the  amendment  of  1931,  the  severity  of  the  sentence  did  not  nec- 
essarily depend  on  the  quantity  of  liquor  sold,  and  it  was  there- 
fore hi'ld  that  the  quantity  need  not  be  alleged  in  the  indict- 
ment •  •  •  But  since  the  adoption  of  that  amendment  the 
quantity  alleged  to  have  been  sold  becomes  of  vital  Importance 
to  the  defendant.  If  he  sells  a  gallon  or  less,  he  has  committed 
a  misdemeanor  and  cannot  be  punished  by  imprisonment  ex- 
ceeding 6  months  In  Jail;  whereas  If  he  sells  more  than  a  gallon, 
he  has  committed  a  felony  and  can  stUl  t>e  imprisoned  for  5 
years  in  the  penltenUary.  The  Indictment  ought,  therefore,  to 
allege  whether  the  sale  was  of  a  gallon  or  less,  or  of  more  than 
a  gallon  Without  such  an  allegation  the  trial  coxirt  has  no 
guide  for  determining  the  maximum  punishment  which  he  Is  au- 
thorized by  law  to  impose. 

William  Pace  was  not  the  only  man  unlawfully  sentenced 
by  Judge  Holmes.  Hundreds  of  others  in  Mississippi,  since 
the  passage  on  January  15,  1931,  of  an  amendment  to  the 
Jones  Act,  have  been  unlawfully  sentenced  to  be  confined 
in  the  United  States  penitentiary  for  the  sale  or  possession 
of  a  gallon  or  less  than  a  gallon  of  intoxicating  liquor,  and 
under  indictments  identical  in  form  to  the  one  to  which 
William  Pace  pleaded  guilty. 

Mr.  President,  my  colleagues  on  the  fioor  of  the  Senate  will 
well  remember  how  on  the  19th  day  of  March,  when  the 
Holmes  confirmation  case  was  before  the  Senate,  I  recited  in 
detail  how  I  had  begged  and  pleaded  with  the  subcommittee, 
of  which  the  junior  Senator  from  Nebraska  was  chairman,  as 
well  as  with  the  whole  committee  itself,  to  permit  me  to  bring 
before   the   Senate  the   depositors  committee  of   the   First 
National  Bank  of  Gulfport,  the  First  National  Bank  in  Gulf- 
port,  and  other  competent   witnesses   who   had   first-hand 
information,  to  establish  the  fact  that  Judge  Holmes  had 
knowingly   approved  settlements  and  issued  orders  in  the 
liquidation  of  these  banks  involving  assets  of  over  $4,000,000, 
wrecking  financially  close  on  to  6,000  depositors,  many  of 
whom  were  widows,  laboring  people,  young  men  who  had 
worked  for  years  to  get  money  to  go  to  college,  and  releasing 
from  just  liabilities  the  rich  and  politically  powerful.    Sen- 
ators will  also  remember  that  I  pleaded  with  them  to  let  me 
bring  the  records  and  other  competent  witnesses — not  boot- 
leggers— to  show  conclusively  that  Judge  Holmes  had  openly 
and  flagrantly  violated  the  laws  of  Congress  and  had  fiown 
into  the  face  of  decisions  of  the  Federal  courts  in  this  coun- 
try, and  had  sent  hundreds  of  my  constituents  to  the  peni- 
tentiary, some  of  whom  came  from  some  of  the  best  families 
of  my  State,  and  were  branded  with  the  name  of  felon  because 
of  this  judge's  indifference,  indolence,  carelessness,  vicious- 
ness.  and  recklessness.    The  subcommittee  and  the  full  com- 
mittee, for  reasons  best  known  to  themselves,  refused  to  give 
me  that  opportunity.    Senators  will  remember  that  I  made 
my  plea  to  the  Senate  to  recommit  the  case  in  order  that  I 
should  have  an  opportunity  to  show  those  facts.    The  Senate 
refused,  largely.  I  take  it.  because  of  the  custom  to  follow  the 
recommendations  of  its  committees. 

Now,  as  a  matter  of  vindication  of  my  position,  and  in  sub- 
BtanUation  of  my  claim.  I  have  made  a  partial  investigation 


on  my  own  account  of  some  of  the  facts  that  Wcre  kept  from 
the  knowledge  of  the  Senate.    I  have  done  this  because  I  did 
not  want  any  Senator  to  think  for  one  minute  thati  would  make 
claims  which  could  not  be  substantiated  by  the  records  suid 
by  competent  evidence.    I  secured  the  services  of  two  repu- 
table attorneys;  I  had  one  of  them  read  all  the  indictments 
found  in  the  records  at  Jackson,  Miss.,  charging  Federal  vio- 
lation of  the  liquor  law  since  January  15,  1931.    Out  of  78 
indictments  he  found  that  Judf^  Holmes  had  sent  50  of  my 
constituents  to  the  Federal  pemtentiary  in  open  violation  of 
the  laws  of  Congress,  the  indictments  charging  only  misde- 
meanors.   I  had  the  other  attorney  read  all  the  indictments 
on  file  in  the  Federal  court  at  Biloxi.  Miss.,  and  out  of  135 
indictments  for  violation  of  the  Federal  prohibition  law. 
Judge  Holmes  sent  63  persons  to  the  Federal  penitentiary 
when  they  were  indicted  and  charged  with  being  guilty  of 
only  misdemeanors.    This  is  only  a  partial  list,  as  I  have  not 
had  the  opportunity,  up  to  the  present  time,  to  get  the  records 
checked  at  the  other  points  where  Judge  Holmes  held  court 
In  the  southern  district  of  Mississippi.    Here  Is  a  record  of 
113  citizens  of  my  State,  my  constituents,  most  of  them  white 
men,  indicted  for  misdemeanors  carrying  with  them  a  maxi- 
mum penalty  in  each  case  of  only  $500  fine  and  6  months  in 
jail  without  hard  labor,  yet  this  judge  was  either  so  Ignorant 
of  the  law  which  he  was  sworn  to  execute,  or  he  was  so  indif- 
ferent to  the  rights  of  the  citizens  of  this  countary,  or  so  vicious 
and  tyrannical  that  he  robbed  them  of  their  liberty  and  of 
their  rights  under  the  laws  and  Constitution  of  our  common 
country  and  sent  them  to  the  Federal  penitentiary,  branding 
them  as  felons  for  life,  placing  the  shadow  and  odium  upon 
their  names  and  their  wives  and  children  and  loved  ones  for 
all  time  to  come.    Remember  this  is  only  half  the  story — this 
is  only  a  partial  list  of  the  unfortunate  victims  of  this  judge's 
indolence,  wickedness,  tyranny,  and  viclousness.    I  am  giving 
the  Senate  the  penitentiary  number  of  each  victim,  his  name, 
date  of  sentence,  and  length  of  sentence,  and  here  they  are: 


List  of  citizens  sentenced  to  Federal  penitentiary  by  Judge  Hoimet 
on  misdemeanor  iTuLictments 


No. 


36982 
3C983 

3cay; 

.■J69S7 
3<S%8 
36990 
369^3 
37000 
37002 
37003 
37004 
37007 
37006 
37348 

vsm 

:M413 

40415 

40416 

41314 

41316 

41318 

41319 

41320 

41321 

41323 

41324 

41326 

41327 

41328 

41329 

41330 

41331 

41333 

41335 

413.16 

41337 

41359 

41362 

41363 

41364 

4136.^ 

41366 

41367 

41368 

41368 

42711 

42712 


Nun* 


Date  of 
seDt«noe 


Leucth  of  acDtenoe 


Tom  A.  Bass 

H.  D.  .McGraw 

P.N.  Moors 

L.  D.  Ross 

J.  C.  Jacicson — - 

Bill  Walker _ 

Tony  J.  Ladner 

Tom  Jones 

Johnny  tlark 

Hermon  McCleod 

D.  H.  Kyker — 

John  Flemings 

John  DoRan 

Henry  RilLs 

Oeorge  Ladner 

Bi'.l  Carmichael 

Dewey  (>.  Mom 

William  C.  Mikelsoo... 

Roy  Price. 

Ellis  Turbaugh 

John  L.  Owen 

Joseph  W.  Dees 

Frank  Crulchfleld... . 

W.  D.  Holder 

H.  M.  Spears 

Eli  Bilbo.... 

Dewey  Blackburn 

Geonje  \ewbill — 

Homer  W.  Smith 

Vincent  Spiglett — 

l/cwis  .K.  Redmond 

Colbis  Ladner — 

Vincent  Kerranda 

C.  Ekland 

Johimy  Whitehead 

Dewey  Driver 

Dan  Calhoun 

fiam  Jones 

Eura  Waters 

Walter  Collins 

Bill  Garriea 

Collin  La<lner 

Ramry  Cameron 

Melvin  Simmons 

Adolph  Herring 

Hubert  Siiber 

Will  Smith 

I.owen  Cuevas 

Philman  Coevas 


Feb.  19.1931 
Feb.  18.1931 
Feb.  25,1931 
Feb.  24,1931 
Feb.   18,1931 

....do. 

Feb.  17.1931 
Feb.  24.1931 
Feb.  23,1931 
Feb.   19,1931 

...do 

Feb.   18.1931 

do 

...do.. 

Feb.  19.1931 
Mar,  31. 1931 
Apr.  22.1931 
June  2, 1931 
Feb.  23.1932 
Feb.  17,1933 
June    7, 1932 

do 

Jane  9, 1932 
June  8, 1932 
June    7, 1932 

do 

do 

do 

June    8, 1932 

do , 

do _ 

do 

do 

do 

do 

.-..do 

...do 

...do 

June  13.1932 

....do 

....do 

June  7, 1932 
June  13, 1932 
Jime  14,1932 

...  do- 

June  13,1932 

do 

Feb  20,  1933 
do 


Race 


1  year  and  1  day Whit*. 

do Do. 

do Do. 

do Do. 

do Do. 

do Do. 

....  do Do. 

...    do Do. 

....  do Do. 

do Do. 

3  years —  Do. 

1  year  and  1  day Do. 

do Do. 

do Do. 

do Negro. 

1  year  and  3  months...  Do. 

2year.s White. 

1  year  and  1  day Do. 

do Do. 

do Negro. 

do White. 

2  years... Do. 

1  year  and  1  day Do. 

do Do. 

1  year  and  6  months Do. 

1  year  and  1  day. Do. 

do Do. 

I  year  and  6  months..  Do. 

do.- _  Do. 

1  year  and  1  day Do. 

do Do. 

do Do. 

do Do. 

do Do. 

do Do. 

do-. Do. 

3  years Do. 

1  year  and  1  day Negro. 

do White. 

.  ..  do Do. 

dc Do. 

...  do Do. 

do Do. 

2  years  and  6  months..  Do. 

2years. Do. 

1  year  and  1  day Negro. 

do Da. 

do.. _ WhiU- 

do '     !>•• 
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List  of  citizeru  aenteneed  to  Federal  penitentiary  by  Judge  Holmea 

on  misdemeanor  indictments — Continued 

Nfc 

NUM 

Date  of 
sentesoe 

Leorth  of  sentence 

Eace 

47713 

Orvill  Cmvus 

Feb.  20.  1933 
do 

1  year  and  1  day 

do 

White. 

42714 

r>*mis  Moran 

Do. 

427I« 

WiUianiS.  HaOea 

do 

...  d*"   ,  ..  .  . . 

Do. 

4!:\9 

Alhwt  N«SM!«e 

Feb.   21.1933 
do 

..do..      

Do. 

4.730 

il«rt>«rt  Lillis 

Do. 

4.'ra 

0»tiev  hials 

Fab.  m333 

do 

Do. 

do 

2  Tears             ...  ...  . 

Do. 

4JT34  1  Willi*  Bates 

Feb.   23.  19.T3 

do 

Do. 

4i7M  t  J«ck  Prestoa 

Feb.   2Z1»33 

1  year  and  1  day - 

Do. 

4Z:34     Thomas  Kiw „ . 

*.27»  1  a^arte  W    Kaitht 

42tl5  1  S.  }.  Toltofson  

do 

do .      

Do. 

Feb    23.1933  >  i-n»n     

Do. 

Msr.    8.1933 

1  year  and  I  day 

Do. 

4l3i7  i  Edwwxl  Depevr 

June  13.  1932 

do 

Do. 

4i'jiB  '  Kred  Sc*rt^'ou«h 

Feb.  30. 1932 

do 

Do. 

:<-*4: 

N.  K.  brown .,,.,, - 

Not.    4,1931 

. .  .  d"   ... 

"r^ 

3<«4B  , 

J»f  k  rotton  .   

-.--do 

do 

3VM9 

Walter  HaftMS 

-No-.    5.1931 

do 

Do. 

3WM 

!«h  >«iu1i(«r 

Nov.    4.1931 

do 

Do. 

SBCfil 

WUliam  .Smith 

do 

do 

Do. 

asaas 

W«ltw  Murray 

do 

do 

Do. 

3M66 

riy'tf ''oilman    ..  .. 

Nov.    3,1931 

...  do 

Do. 

397M 

Claud  ¥mi\k. 

Nov.    4.  1931 

1  year  and  6  months... 

White. 

397W 

Harry  Kilby 

Not    10. 1931 

1  year  and  1  day 

Do. 

31M00 

Alfred  Oilas 

do.. 

do 

Ne^ro. 

40476 

(Iruver  Hoorw 

M-ir.  la  1933 

do 

White. 

404T7 

Harrey  Evans 

M!tr.    7.  lan 

do 

Do. 

40*10 

J.  W   CulpM>p« 

J.  McDonald „ 

May    3,1932 

2  years 

Do. 

40611 

do 

1  year  and  1  day 

Do. 

40BI3 

Johnny  Walls 

May    4.1933 
May    &,  19ei3 

2  years.. 

1  year  and  1  day 

Do. 

40015 

Arthur  Austin 

NetTO. 

43173 

WaltrrSant        ....„     . 

Nov.    9.19.32 
Apr.  3,1933 

do.. 

1  year  and  0  months... 

White. 

4J964 

EroMt  Jofanaon 

Do. 

4JM6 

Sam  Loretes 

do 

do 

Do. 

*JM1 

Emtst  Rocen 

Apr.     4,1933 

1  year  and  1  day 

Do. 

4JSM 

Robert  Harrboo 

Hieks  Jacksoo 

do 

do 

2  yeors 

Do. 

4JWiO 

I  year  and  1  day 

Negro. 

4-J961 

Nathan  Veal 

Apr.     3, 19n 
May  23, 1931 

1  year  and  6  months... 

Do. 

37«8 

Emcat  H.  Loc»a 

1  year  and  1  day.    

White. 

37M6 

C.  Coiaman... 

do 

do 

Nep-o. 

37UU7 

W.  H.  Lowe 

A.J.  Comfort 

do 

Not.    8,1931 

5  years 

White. 

3W5I7 

1  year  and  1  day 

Do. 

:r«i9 

R.  H  H1U71M'     

do 

do _ 

Do. 

3ys» 

Lewis  Burton... 

do 

do 

Do. 

sosn 

Re.1  Fairtey 

do 

do 

Do. 

30ca 

Irwin  IIoliMB 

do 

1  year  and  6  months... 

Do. 

MOS 

James  P.  Smith_ 

do 

do 

Do. 

MMi 

Ed^rar  Nevlaad 

do 

2  years  and  6  montha.. 

Do. 

M37 

Johnny  Williams 

do 

1  year  and  1  day 

Do. 

W3S 

J.  L.  San<lall 

do 

.....do 

Do. 

M9V 

Jonathan  I>ay    

Oarr^tt  Longmayor 

do 

do 

3  years 

Do. 

mso 

1  year  and  1  day 

Do. 

SH31 

Lm  Newman 

do 

do 

Do. 

iMn 

N.  R.  Brown 

do 

1  jrear  and  6  months... 

Do. 

sHU 

Chalmers  Richardaoa. . 

do 

1  year  and  1  day 

Do. 

30135 

Homer  Ponder 

do 

do 

Do. 

3M96 

Jo«  Caw 

do 

(Jo __._ 

Do 

8MS7 

Hairy  Hill 

do 

do 

Do. 

Rol*rt  Bfowwr 

do 

Do. 

•MW 

Frank  Mullin:* 

do 

do- 

Do. 

MMO 

Percy  Carrutber^ ... 

do 

do 

Do. 

»M1 

Harry  Sboemake 

do 

.S  vears 

Do. 

IIM2 

ClamleOniy 

do 

1  year  and  1  day 

Do. 

SMIS 

James  Hendenno 

Johnny  Wil!«ni9 

do 

.....do 

3  vears 

Negro. 

aM46 

1  year  and  1  day 

Do. 

3iMS 

Willie  Kram 

do 

3  yean. 

Do. 

I9M4 

Bam  Scott 

do 

1  year  and  1  day 

Do. 

As  I  have  already  stated,  a  few  weeks  ago,  this  Senate, 
upon  an  Indictment,  impeached  Judge  Ritter,  largely  because, 
in  violation  of  law,  be  took  a  few  paltry  dollars  which  did  not 
belong  to  him.  We  removed  him,  we  drove  him  from  the 
Federal  judiciary  of  the  United  States.  Now  here  is  a  judge 
who  has  robbed  more  than  113  ciUzens  of  this  country  of 
something  far  more  valuable  than  money.  By  an  examina- 
tion at  this  list  Senators  will  find  that  he  has  worked  at 
hard  labor  in  the  penitentiary  these  113  citizens  altogether 
over  141  years,  or  51.672  days,  or  1,240,128  hours,  all  without 
authority  of  law.  No  tyrannical  despot,  or  vicious  and  heart- 
less oppressor  of  humanity  who  has  ever  disgraced  civili- 
zation has  c(»nmitted  such  a  crime.  Yet  we  are  supposed 
to  be  living  In  a  land  of  law  and  order,  freedom  and  justice. 

I  beUeve  that  simple  justice  demands  that  Congress  pass 
a  relief  act  for  each  and  every  citizen  Judge  Holmes  has 
sent  to  the  penitentiary  in  violation  of  law,  paying,  or  in 
part  compensating  him  for  the  time  he  served  unjustly 
in  the  Federal  penitentiary.  Mere  dollars  can  never  repair 
the  great  injustice  done,  but,  in  a  measure,  will  compensate 
him  for  the  time  spent  at  hard  labor.  Tlus  great  crime 
was  committed  in  the  name  of  the  Government,  and  by  an 
agent  of  the  Government.  Then  why  should  not  the  Gov- 
ernment pay  for  the  great  injtiry  done? 

I  will,  from  time  to  time,  give  the  Senate  more  and  more 
cf  this  judge's  record  as  I  continue  my  investigation — a 


record  which  is  a  disgrace  to  our  Government  and  a  black 
spot  on  our  judiciary  that  can  and  should  be  removed. 

Mr.  HOLT.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER  (Mr.  Loftin  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ad&nu 

Clark 

La  PoUette 

Radcllffe 

Ashurst 

Connally 

Lewis 

Reynolds 

Baclunan 

Copeland 

Loftin 

Robinson 

B&lley 

Couzens 

Lonergan 

Riissell 

BarUey 

Davis 

McAdoo 

Schw^llenbacli 

B«naon 

Dleterlch 

McGlU 

Shcpt^ard 

BUbo 

Dtiffy 

McKellar 

Shipstead 

Black 

Frazler 

McNary 

Smith 

Bone 

George 

Maloney 

Stelwer 

Borah 

Gerry 

MetcaU 

Thomas.  Okla. 

Brown 

Gibson 

Mtnton 

Thomas.  UtaJi 

Bulkier 

Glass 

Moore 

Townsend 

Bui  aw 

Ouffey 

Murphy 

Truman 

Burke 

Hale 

Murray 

Tydlngs 

Byrd 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastlnga 

Norrls 

Van  Nuya 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Hayden 

CMahoney 

Waiah 

Carey 

Holt 

Plttman 

Wheeler 

Chavez 

King 

Pope 

Mr.  LEWIS.  I  announce  the  absence  of  certain  Senators 
and  the  reasons  therefor  as  on  a  previous  roll  call. 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quonmi  is  present, 

MESSAGES  raOM  THE   PRESQENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESS.^GE   FROM   THE   HOX7SE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  and  joint 
resolution: 

S.  1896.  An  act  to  provide  for  interest  payments  on  Ameri- 
can Embassy  drafts; 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad,  Territory  of  Alaska,  who  are  citizens  of 
the  United  States; 

S.  4784.  An  act  to  permit  mining  within  the  Glacier  Bay 
National  Monument;  and 

S.J.  Res.  251.  Joint  resolution  granting  the  consent  of 
Congress  to  the  city  and  county  of  San  Francisco  to  con- 
struct a  causeway  and  highways  on  Yerba  Buena  Island  in 
San  Francisco  Bay,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3055)  to  provide  conditions  for  the  purcha.se  of 
supplies  and  the  making  of  contracts,  loans,  or  grants  by  the 
United  States,  and  for  other  purposes,  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  fmlher  announced  thai  the  House  had  sever- 
ally agreed  to  the  amendment  of  the  Senate  to  the  following 
bills  and  joint  resolution  of  the  House: 

H.R.  237.  An  act  for  the  relief  of  the  Rowesville  Oil  Co.; 

H.  R.  254.  An  act  for  the  relief  of  the  Farmers'  Storage  & 
Fertilizer  Co.,  of  Aiken,  S.  C; 

H.R.  11103.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River  between  New  Orleans  and  Gretna,  La.; 
and 

H.  J.  Res.  179.  Joint  resolution  authorizing  the  President  to 
present  in  the  name  of  Congress  a  Medal  of  Honor  to  J, 
Harold  Arnold. 

■nie  message  also  announced  that  the  House  had  passed 
a  Joint  resolution  (H.  J.  Res.  639)  to  provide  certain  admin- 
istrative expenses  for  the  Division  of  Territories  and  Island 
Possessions.  Department  of  the  Interior,  and  for  other  pur- 
poses, in  which  it  requested  the  concurrence  of  the  Senate. 

HOUSE  JODTT  RESOLUTION  REFERRED 

The  joint  resolution  (H.  J.  Res.  639)  to  provide  certain 
administrative  expenses  for  the  Division  of  Territories  and 
Island  Possessions,  Department  of  the  Interior,  and  for  other 
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purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Appropriatlwis. 

ADr^INISTRATIVE   EXPENSES,   DIVISION  OF   TERRITORIES  AHB  ISLAND 

POSSESSIONS 

Mr.  HAYDEN.  Bdr.  President,  by  direction  of  the  Com- 
mittee on  Appropriations.  I  report  back  favorably  without 
amendment  the  Joint  resolution  (H.  J.  Res.  639)  to  provide 
certain  administrative  expenses  for  the  Division  of  Terri- 
tories and  Island  Possessions.  Department  of  the  Interior, 
and  for  other  purposes.  I  ask  for  the  immediate  considera- 
tion of  the  joint  resolution. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  join  I,  resolution. 

Mr.  TYDINGS.  Mr.  President.  I  have  just  come  into  the 
Chamber.    What  Is  the  resolution  under  consideration? 

The  PRESIDING  OFFICER.  It  Is  House  Joint  Resolution 
639.  to  provide  certain  administrative  expenses  for  the  Divi- 
sion of  Territories  and  Island  PossessioDS.  Department  of  the 
Interior,  and  for  other  purposes. 

The  question  is  on  the  third  reading  cH  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

INTERNAL-REV  EN  UE  TAZATIOIf 

Mr.  VANDENBERG.  Mr.  President,  inasmuch  as  the  new 
tax  bill  has  now  apparently  been  agreed  ui>on.  and  we  are 
generally  informed  respecting  its  terms.  I  wish  to  make  a  very 
brief  statement  respecting  my  opinion  of  it. 

I  desire  to  register  in  a  few  brief  sentences  my  reasons  for 
opposing  this  tax  atrtxrity.  I  consider  it  to  be  a  climax  in 
the  unsound,  wishful,  disruptive  economics  which  have  be- 
come the  national  curse.  It  races  toward  the  further  de- 
struction of  every  real  impulse  which  would  encourage  recov- 
ery, reemployment,  and  recaptured  security.  It  is  at  war  with 
the  public  wells^-e  and  will  fall  like  a  plague  upon  many  of 
its  victims.  It  will  deserve  the  thiindering  rebuke  which  the 
American  people  will  register  against  it  when  they  understand 
what  has  been  done  to  them. 

In  the  first  place,  the  conference  report  brings  us  essentially 
a  new  hill  which  never  has  been  put  to  the  probe  of  congres- 
sional debate.  It  is  the  makeshift  product  of  a  star-chamber 
House  and  Senate  conference,  which  in  sheer  desperation  has 
subordinated  principle  to  expediency.  It,  as  is  our  weary 
action  on  it,  is  precipitated  more  by  an  anxiety  to  adjourn 
than  by  any  such  adequate  consideration  as  ought  to  precede 
a  new  levy  of  some  $700,000,000  upon  the  already  breaking 
backs  of  American  taxpayers.  To  pretend  that  we  proceed 
deliberatively  would  be  the  sum  total  of  political  hyiwcrisy, 
because  we  do  not.  This  is  a  blind  and  sinister  speculation 
In  the  rights  and  resources  of  125,000,000  people.  Irrespon- 
sibility will  not  soon  register  a  greater  conquest. 

In  the  second  place,  this  bill  reaches  for  more  and  ever 
more  revenue  without  any  semblance  of  corollary  effort  to 
economize — to  economize  even  just  a  little — In  Government 
expenditures.  We  still  linger  in  the  blighting  era  of  the  great 
pay  off.  Every  penny  which  this  new  and  deadly  tax  proposes 
to  raise  could  be  obtained  out  of  current  economies  If  there 
were  the  remotest  disposition  to  curb  the  bureaucratic  spend- 
thrift system  which  has  attached  Itself  like  a  vampire  to  the 
blood  stream  of  the  public  credit. 

In  the  third  place,  this  punitive  tax  on  surplus  is  the  latest 
and  the  worst  of  the  serial  assaults  that  are  being  made  on 
thrift  and  prudence,  at  a  moment  when  these  old-fashioned 
"horse  and  buggy"  virtues  are  prerequisite  to  the  restoration 
of  the  national  character  and  equilibritmi.  The  amazing  idea 
that  "rainy  day"  precautions  have  c«ne  to  be  a  vice,  to  be 
discouraged  by  law,  is  no  less  wsmton  and  suicidal,  in  my  view, 
than  the  earlier  but  kindred  spectacle  of  a  government  that 
deliberately  destroyed  food  in  the  presence  of  a  hungry  people. 

In  the  fourth  place,  this  tax  on  surplus  encourages  big 
business  and  monopoly.  It  crucifies  little  business  and 
denies  it  growth.  Those  who  are  already  fat  can  keep  their 
fat.  TTiose  who  are  lean  must  stay  lean  or  pay  the  heavy 
penalty  for  the  temerity  of  their  a^iratioas.    "Quis  it  bluntly 


curtails  American  opportimity;  and  thus  it  blindly  drccm- 
scribes  tomorrow's  employment  opp(»tanlties.  As  a  reenlt 
it  is  a  blow  to  those  who  toil,  a  blow  to  labor  even  as  It  is  a 
blow  to  capltaL  Through  tax  pressure  we  sulstltute  the 
Judgments  of  Federal  bureaucrats  for  the  Judgments  of 
private  ownersliip  in  the  management  of  private  businfiss; 
and  thus  we  approach  more  candidly  the  Fascist  state. 

These  are  but  a  few  of  the  burning  reasons  why  this  let^ls- 
lative  crime  should  not  occur.    But  they  suffice. 

Oh,  yes;  we  need  more  revenues;  and  I  am  prepared  to 
help  you  get  them  whenever  the  formula  is  rational,  and 
whenever  it  includes  an  honest  conservation  effort  to  bilng 
the  Budget  within  sight  of  balance.  But  this  Is  not  a  rational 
formula.  It  seeks  revenue  at  the  ezi)ense  of  recovery,  when 
recovery  is  our  best  assurance  of  revenne;  and  it  attempts, 
once  more,  desperately  to  hide  fn»n  the  mass  of  our  citizen- 
ship that  they,  and  they  alone,  finally  must  pay  these  enor- 
mous bills  which  we  contemptuously  charge  to  the  next 
generation.  Nor  does  it  encourage  hopes  of  Budget  balance 
when  our  contemplated  expenditures  next  year,  untouched 
by  any  semblance  of  retrenchment,  win  exceed  even  thosct  of 
the  present  prodigal  year  by  an  amount  fully  equal  to  the 
new  revenues  herein  contemplated.  We  are  merely  financing 
our  latest  spree. 

This  bill  is  beyond  extenuation  or  vpo\oej.  Like  many  an- 
other impetuoos  experiment  which  we  have  suffered.  It  wlfl 
create  more  problems  than  it  solves.  It  ought  to  die  in^an 
unsimg  grave.  Upon  Its  tombstone  should  be  carved  these 
forgotten  words  of  the  ixesent  President  of  the  United  States, 
uttered  in  his  first  and  long-since  forsaken  message  to  tint 
Congress: 

Most  liberal  govemmenta  are  wrecked  on  the  rocks  of  loose  fiscal 
policy. 

CALL   or  THE  ROLL 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    "Hie  cte-k  will  call  the  roll, 
llxe  Chief  Clerk  called  the  roU.  and  the  following  Senators 
answered  to  their  names: 


Adams 

CUrk 

LftFtUette 

BadcUffe 

Afhurst 

Conn&Uy 

Xiewte 

BejmoUlB 

Bachman 

Copeland 

Loftin 

Boblnson 

Bailey 

Oouxens 

Lonergui 

BuaseU 

Barkley 

Davis 

UeJiOoo 

Bctawellenbadi 

Benson 

Dleterlch 

McGUl 

Sheppard 

BUbo 

Duffy 

McKrilar 

BhlpBtead 

Black 

nsder 

McNaiy 

Smith 

Bone 

George 

Maloney 

Stelwer 

Borah 

Gerry 

MetcaU 

Thomas,  CUda. 

OUMon 

Mlnton 

Bulkley 

Glass 

Moore 

Townsend 

Bulow 

Gufley 

Murphy 

Truman 

Bm^e 

Hale 

Murray 

Tydlngs 

Byrd 

HaiTlaon 

Neely 

Vandenberg 

Byrnes 

Horrls 

Van  Nuys 

Capper 

Hatch 

Kye 

Wagner 

Caraway 

Hayden 

CMahorMT 

Walsh 

Carey 

Holt 

Plttman 

Wheeler 

Chavez 

King 

Pope 

LXXX- 


f 


The  PRESIDING  OFFICER.  Seventy-nine  Senators  have 
answered  to  their  names.    A  <iuorum  is  inesent. 

CONTRACT    ADjrOSTMENTS    UNDER    AGRICULTX7RAL    ADJUSTMENT    ACT 

Mr.  McGTIJi.  Mr.  President,  from  the  Committee  on 
Agriculture  and  Forestry,  I  report  favorably  Senate  bill  4786. 
and  ask  for  its  immediate  consideration. 

Mr.  McKELLAR.    Mr.  President,  let  the  blU  be  reported. 

The  PRESIDING  OFFICER.  Tlie  bill  will  be  reported  by 
tltie. 

The  Chzxf  Clzrk.  A  bill  (S.  4786)  to  authorize  the  Secre- 
tary of  Agriculture  to  make  such  adjnstments  and  revisions 
found  to  be  due  on  contracts  entered  Into  by  the  Government 
with  crop  producers  imder  the  Agricultural  Adjustment  Act. 
reported  with  an  amendment. 

Mr.  McGTTJi.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill.  In  the  report  filed 
by  the  ctMnmittee  is  a  letter  from  the  Secretary  of  Agricul- 
ture explaining  in  detail  the  purpose  of  and  necessity  for 
the  bill,  which  has  the  unanimous  sui^iwrt  of  the  Committee 
on  Agriculture  and  Forestzy.    H  \&  recommended  by  the 
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Secretary  of  Agriculture  and  will  not  entaU  any  additional 
cost  upon  the  Government.  It  is  desired  merely  to  correct 
some  defects  which  the  Secretary  of  Agriculture  is  unable 
to  overc<Mne  in  connection  with  certain  contracts  which  the 
Department  feels  the  United  States  Government  is  morally 
obligated  to  fulfill.  Because  of  rules  which  were  in  existence 
prior  to  January  1936,  the  Department  has  been  unable  to 
fulfill  certain  of  the  contracts  previously  entered  into. 

It  is  my  understanding  there  is  no  opposition  from  any 
Department  of  the  Government  to  the  passage  of  the  bilL 
It  affects  some  50.000  or  60.000  contracts  entered  into  under 
the  Agricultural  Adjustment  Act.  about  20.000  wheat  con- 
tracts, and  about  30.000  cotton,  tobacco,  com.  and  hog 
contracts. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kansas  yield  to  the  Senator  from  Utah? 

Mr.  McGILL.    I  yield. 

Mr.  KING.  The  statement  made  by  my  able  friend  that 
it  is  not  opposed  by  any  of  the  executive  departments  and 
is  endorsed  by  them  is  not  a  compelling  reascKi.  so  far 
as  I  am  concerned,  for  the  acceptance  of  this  measure  or 
any  other  measure. 

By  that  statement  I  do  not  mean,  of  course,  to  criticize 
the  Department,  but  all  departments  of  government,  of  this 
and  of  all  other  governments,  and  all  executive  agencies, 
are  more  or  less  greedy  for  power  and  for  the  extension 
of  their  authority. 

I  appeal  to  the  Senator  now  to  inquire  whether  or  not  the 
bill  would  give  to  the  department  interested  additional  au- 
thority and  power,  whether  it  imposes  any  additional  obli- 
gations upon  the  Federal  Government,  or  whether  it  is  a 
simple  attempt  to  rectify  a  possible  injustice  which  may 
have  been  inflicted  upon  some  of  the  agriculturalists  in 
the  United  States. 

Mr.  McGHIx  In  my  judgment.  It  does  not  create  any 
additional  or  new  obligation  on  the  part  of  the  Government. 
In  his  letter  the  Secretary  has  stated  that  it  will  not  entail 
any  additional  cost  to  the  Government.  I  believe  the  Secre- 
tary is  correct  in  his  statement  in  the  letter  that  these  are 
contracts  which  the  Government  is  morally  obligated  to 
fulfill.  Inability  to  fulfill  the  contracts  is  merely  due  to 
some  rules  which  were  in  existence  at  the  time  the  Butler 
case  was  decided,  which  decision  prevented  the  Secretary  of 
Agriculture  from  carrying  out  the  contracts. 

Mr.  GEORGE.  Mr.  President.  I  desire  to  ask  the  able 
Senator  from  K«^n.<Mt.«;  if  it  is  not  true  that  this  bill  merely 
permits  the  Secretary  of  Agriculture  to  correct  allocations 
made  both  to  a  political  subdivision  and  to  individual  farm- 
ers where  it  has  subsequently  been  shown  to  him  that  there 
was  a  mistake  in  the  original  allocation. 

Mr.  McGIUj.    That  is  exactly  correct. 

Mr.  GEORGE.  By  virtue  of  an  existing  rule  or  provision 
of  the  statutes,  the  Secretary  did  not  have  the  authority  to 
make  that  allocation;  and  this  bill  does  not  enlarge  his 
power.  It  simply  gives  to  him  power  to  make  an  equitable 
allocation  in  accordance  with  the  facts  which.  In  the  first 
Instance,  would  have  justified  such  allocation. 

Mr.  McGTIJ.  That  statement  of  the  Senator  from 
Georgia.  I  think,  is  exactly  correct. 

Mr.  McNARY.  Mr.  President,  as  a  member  of  the  Com- 
mittee on  Agriculture  and  Forestry,  I  am  familiju'  with  the 
provisions  of  the  bill  and  approve  the  measure,  and  I  hope 
consent  may  be  given  for  its  inunediate  consideration. 

Mr.  KING.  Mr.  President,  in  the  light  of  the  suggestions 
made  by  the  Senator  from  Kan.sas  in  reply  to  my  interro- 
gations and  to  the  question  lu-opounded  by  the  Senator 
from  Georgia.  I  shall  not  object. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4786)  to  authorize  the  Secretary  of  Agri- 
culture to  make  such  adjustments  and  revisions  found  to 
be  due  on  contracts  entered  Into  by  the  Government  with 
crop  producers  imder  the  Agricultural  Adjustment  Act. 
which  had  been  reported  from  the  Committee  on  Agriculture 


and  Forestry  with  an  amendment,  on  page  1.  line  4.  after 

the  word  "adjustment",  to  strike  out  "continued"  and  insert 

"cootained",  so  as  to  make  the  bill  read: 

Be  tt  enacted^  etc,  Th*t  the  Uilrd  sentence  of  the  Item  "Tay- 
menta  for  agricultural  adjustment"  contained  In  the  Supplemental 
Approprlatton  Act,  flacaJ  year  1938  (P»vibJlc.  No.  440.  74th  Cong.), 
is  amended  by  striking  out  the  period  at  the  end  thereof  and  In- 
serting In  lieu  thereof  a  semicolon  and  the  following:  "and  the 
determination  of  the  Secretary  as  to  the  correct  base  acreage  and 
production  Qgurea  (regardless  of  the  flgvirea  on  which  the  contract 
was  based)  and  as  to  the  person  or  persons  entitled  to  receive 
such  fair  and  equitable  payments  sh&U  be  Onal  and  conclusive." 

The  amendment  was  agreed  to. 

The  b^ll  was  ordered  to  be  engrossed  foi'  a  third  reading, 
read  thf  third  time,  and  passed. 

WORLD  PKACX 

Mr.  KING.  Mr.  President,  in  the  closing  hours  of  Con- 
gress there  is  always  more  or  less  of  uncertainty  and  no  little 
confusion.  TTiere  is  some  confusion  concerning  the  tax  bill, 
which  has  been  before  Congress  for  several  months,  and  the 
Senate  has  just  received  a  castigation,  possibly  deserved,  at 
the  hands  of  the  Senator  from  Michigan  [Mr.  Vandknbkrg] 
because  of  its  provisions.  Efforts  are  t>eing  made  to  secure 
the  passage  of  the  so-called  Guffey  bill,  as  well  as  other  meas- 
ures, more  or  less  important.  Members  of  the  House  and  the 
Senate  are  eagerly  awaiting  the  hour  of  adjournment,  and 
undoubtedly  the  country  will  be  greatly  relieved  when  this 
session  of  Congress  has  ended. 

There  is  confusion  also  throughout  the  world,  and  it  may 
not  be  inopportime  tor  me  to  submit  a  few  observations  con- 
cerning conditions  and  the  imperative  necessity  of  movements 
looking  toward  the  settlement  of  international  controversies 
and  the  promotion  of  world  peace. 

Sir  Alfred  Zimmem,  in  his  work  entitled  "The  League  of 
Nations  and  the  Rule  of  Law",  declares  that  the  primary 
purpose  of  the  League  was  to  eliminate  once  and  for  all  the 
fear  of  war. 

General  Smuts,  one  of  the  great  statesmen  of  his  day 
and  generation,  predicted  that  the  League  constituted  an 
agency  for  the  common  welfare  as  "•  •  •  a  great  organ 
of  the  ordinary  peaceful  life  of  civilization-" 

Italy  was  a  member  of  the  League  of  Nations.  She  par- 
ticipated In  the  activities  of  the  League  from  the  date  of  its 
formation,  and  had  repeatedly  signified  her  devotion  to  the 
high  purposes  of  the  League  as  well  as  the  obligations  which 
it  and  52  other  nations  had  assumed  when  they  became  signa- 
tories to  the  Kellogg-Brland  Pact,  which  solemnly  declared 
for  the  renunciation  of  war  as  an  international  policy  and 
the  settlement  of  all  international  disputes  by  pacific  means. 

The  unprovoked  attack  upon  a  weak  and  primitive  people 
by  the  powerful  military  forces  of  Italy  has  aroused  deep 
concern  among  peoples  in  all  parts  of  the  world. 

■Rie  violation  by  Germany  of  the  Locarno  Treaty,  sis  well 
as  its  obligations  as  a  member  of  the  League,  and  the  military 
adventiu'e  of  Mussolini,  which  for  the  moment  has  been 
crowned  with  success,  have  led  many  who  looked  to  the 
League  of  Nations  for  the  protection  of  the  weak  against 
the  aggressions  of  the  strong  and  powerful  to  despair  of  the 
future  of  civilization.  Many  fear  that  all  efforts  to  promote 
world  peace  will  be  unavailing,  and  that  sanguinary  con- 
flicts destructive  of  men  and  nations  are  the  certain  and 
awful  fate  of  the  peoples  of  the  world. 

This,  however,  is  no  time  for  despair.  Neither  the  people 
of  this  Republic  nor  those  in  other  parts  of  the  world  should 
surrender  to  the  chauvinistic  and  militaristic  spirit  which 
seems  to  be  regnant  throughout  the  world.  The  forces  of 
peace,  world  fellowship,  and  righteousness  must  never  con- 
fess defeat,  but  with  firm  resolution,  armed  with  a  knowledge 
that  they  are  enlisted  in  the  cause  of  humanity,  they  must 
press  forward,  knowing  that  ultimately  the  banner  of  peace 
and  Justice  will  be  supreme  in  all  the  world. 

Tlie  League  of  Nations  is  not  dead,  and  the  moral  and 
spiritual  forces  of  the  world  will  not  confess  defeat.  In  my 
opinion,  the  peoples  of  the  world  win  sooner  or  later  dis- 
cover that  a  policy  of  national  isolation  is  fraught  with, 
danger,  and  they  will  perceive  that  the  common  interest  of 
all.  as  well  as  an  enduring  civilization,  must  rest  upon  the 
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concept  of  world  solidarity.  The  fierce  spirit  of  nationalism 
may  triumph  for  awhile,  but  in  the  end  its  fires  will  be 
extinguished.  Undoubtedly,  dark  clouds  hang  over  the  world, 
and  there  are  unmistakable  evidences  of  a  rising  tide  of  mili- 
tarism. The  tragic  and  cruel  lessons  of  the  World  War 
seem  to  be  forgotten,  and  chauvinists  and  jingoists  in  many 
lands  are  trying  to  arouse  people  against  nations  with  which 
they  should  be  at  peace  and  to  dissolve  the  bonds  of  friend- 
ship, and.  indeed,  union,  which  have  existed  in  the  past. 

The  tread  of  millions  of  armed  forces  echoes  in  various 
parts  of  the  world,  and  unbearable  burdens  of  taxation  are 
laid  upon  the  backs  of  the  people  for  the  purpose  of  build- 
ing and  maintaining  powerful  military  machines.  Appro- 
priations for  military  purposes  by  one  nation  are  seized  upon 
as  pretexts  for  larger  appropriations  by  other  nations,  thus 
creating  a  vicious  cycle,  the  results  of  which,  if  not  broken, 
cannot  prove  other  than  disastrous  to  the  world.  The 
enormous  appropriations  for  military  and  naval  purposes  by 
this  Republic  since  the  World  War  have  led  other  nations  to 
increase  their  military  and  naval  appropriations. 

I  am  reminded  of  the  statement  of  Lord  Lothian,  who  re- 
cently stated  that — 

Armamente  Inevitably  produce  war.  They  may  give  security,  but 
only  at  the  price  of  war.  Arm&ments.  of  course,  are  Justified  on 
the  ground  that  they  are  merely  legitimate  instnunenta  of  na- 
tional security,  but  no  nation  can  mak.e  Itself  secure  by  arma- 
ments except  by  having  armaments  which  will  give  it  victory  In 
the  event  of  war;  that  Is,  by  making  Its  neighbors  \insecure. 
Hence  the  perpetual  repetition  throughout  history  of  com.petltlon 
In  armaments  ending  In  periodic  wax. 

Germany's  rearmament  arouses  fear  in  Prance,  and  leads 
to  increased  military  ^proiMlations ;  euid  Italy's  mighty 
military  force  arouses  fear  in  neighboring  States  and  di- 
verts the  minds  of  the  people  from  the  paths  erf  peace  and 
profitable  labor  into  an  atmosphere  filled  with  mixed  fesu* 
and  hate.  There  are  many  who  believe  that  only  by  a  col- 
lectivist  system  among  nations  can  war  be  averted  and  the 
toiling  millions  be  permitted  to  devote  their  energies  to 
building  up  a  social  order  in  which  security,  peace,  and 
happiness  will  be  the  inheritance  of  all. 

If  not  in  our  day.  It  is  certain  that  In  the  future  the 
peoi^es  of  the  world  will  be  bound  together  in  the  bonds 
of  unity  and  peace,  or  they  and  their  cities  and  nations 
will  be  destroyed,  and  the  whole  world  will  present  a  melan- 
choly scene  of  devastation  and  destruction. 

It  is  a  rational  view  that  in  order  to  prevent  armaments 
there  must  be  a  bona-flde  renunciation  of  wcu",  and  back  of 
that  renimciation  a  national  desire  and  determination  to 
accept  the  obligations  implied  in  such  renunciation. 

I  do  not  concede  that  the  efforts  to  establish  a  League 
of  Nations  have  been  in  vain,  notwithstanding  its  efforts  to 
prevent  international  conflicts  have  in  some  cases  proven 
abortive.  It  is  a  slow  process  to  secure  the  eradication  of 
Jealousies  and  racial  prejudices  among  peoples.  Whatever 
law  and  order  exist  in  commimities  and  states  are  not  the 
products  of  a  day  or  a  year.  Mimicipal  law  has  been 
developed  during  the  centuries:  and  even  in  our  own  and 
other  lands,  codes  relating  to  human  conduct  and  which 
regulate  human  relations  are  being  changed  and  modified, 
"nie  advancement  of  himianity  has  been  slow,  but  there  has 
been  progress  since  tribal  days.  I  believe  the  horizon  of 
the  peoples  has  widened,  and  more  and  more  the  world  is 
beginning  to  realize  that  there  is  a  moral  universe,  and  that 
walls  erected  by  men  to  prevent  world  peace  and  world  union 
will  be  broken  down  by  the  advancing  forces  of  Justice  imtil 
righteousness  and  the  kingdom  of  heaven  shall  be  estab- 
lished on  earth. 

It  is  claimed  by  some  that  war  is  necessary  for  the  Im- 
provement of  the  race  by  the  elimination  of  the  imfit.  That 
may  have  been  the  theory  of  the  German  military  school, 
as  well  as  corresponding  schools  of  thought  in  some  other 
lands.  It  has  been  contended  that  force  is  essential  to  the 
development  of  normal  civilized  life  and  that  therefore  na- 
tions should  develop  much  of  their  resources  in  the  prepara- 
tion for  war.  Thus,  in  a  kind  of  vicious  circle  the  nations 
have  sought  security  in  armaments  and  endeavored  to  jus- 
tify  their   military   prepauTitions   as  measiu-es   of   defense. 


Whenever  there  was  a  policy  for  peace  it  was  negative  and 
not  affirmative,  and  unfortunately  many  nations  were  or- 
ganized for  war  rather  than  tot  peace. 

The  contention  that  big  armies  and  big  navies  make  for 
peace  is  refuted  over  and  over  again,  and  the  situation  in 
the  world  today  is  a  further  refutation  of  the  false  phi- 
losoi^y  which  has  prevailed  among  many  peoples  with  re- 
spect to  the  necessity  of  military  policies  and  powerful 
armies  and  navies.  Tlie  military  armaments  which  burden 
the  world  today  are  tragic  proof  of  this  false  philosopAiy, 
and  constitute  compelling  arguments  in  favor  of  affirmative 
and  positive  movements  for  a  limitation  of  armaments  and 
for  international  peace,  and  should  compel  an  aggressive 
campaign  to  ameliorate  the  fierce  and  narrow  spirit  of 
nationalism.  I  believe  the  peoples  of  the  world  have  a 
broade"  horizon  than  many  political  leaders,  and  certainly 
than  the  advocates  of  militarism  in  many  parts  of  the 
world.  Our  Nation  is  in  a  position  to  lead  the  world  for 
disarmament  and  world  peace.  Its  impregnable  position,  its 
resources,  its  material  strength — to  say  nothing  of  what  I 
hope  is  its  spiritual  and  moral  power — should  give  to  it  a 
crown  of  leadership  in  a  world  movement  to  organize  all 
peoples  for  peace.  There  is  an  obligation  resting  upon  the 
United  States,  in  view  of  the  important  part  which  it  played 
in  negotiating  the  Kellogg-Briand  Pact,  to  give  to  it  vital- 
ity and  binding  force  among  all  signatories  to  that  instru- 
ment. We  have  spoken  much  about  the  good-neighbor  policy. 
That  means  that  our  Nation  is  not  an  isc<lationist  but  a  co- 
partner in  all  movements  for  social  progress  and  the  happi- 
ness and  peace  of  peoples  everywhere. 

Theodore  Roosevelt  perceived  the  necessity  of  cooperation 
among  all  nations  and  in  his  Nobel  prize  speech  declared 
in  effect  for  a  concert  or  League  of  Nations  and  for  a  ixorld 
organization — one  which  would  be  able  to  maintain  peace 
against  any  recalcitrant  nation  that  ran  amuck  and  dis- 
turbed the  peace  of  the  world.  But,  as  indicated,  the  spirit 
of  militarism,  of  narrow  and  parochial  nationalism  is  insin- 
uating itself  in  various  parts  of  the  world.  It  gives  specious 
reasons  for  conscripting  boys  axid  men  for  war.  and  laying 
its  oppressive  hand  upon  field  and  farm  and  the  sources  of 
industry  and  production. 

Tills  Republic  has  appropriated  for  military  and  naval 
purposes  during  the  period  since  the  World  War  more  than 
ariy  other  nation  in  the  world.  TTiere  were  appropriated  for 
the  Army  and  the  Navy  for  this  fiscal  year  more  than  a 
billion  dollars,  and  there  will  be  expended  for  military  and 
naval  purposes  for  the  next  fiscal  year  more  than  $1,250,- 
000.000.  This  huge  sum  will  exceed  that  expended  by  any 
other  nation  for  the  same  fiscal  year.  In  my  opinion,  there 
is  no  Justification  for  such  an  oNiressiTe  burden  to  be  laid 
upon  the  backs  of  the  American  people. 

The  Ctxnmlttee  on  Finance,  of  which  the  able  Senator 
from  Georgia  [Mr.  Gbobce]  is  a  member,  has  been  laborinc 
for  weeks  to  discover  sources  from  which  additional  reve- 
nues may  be  obtained  in  order  to  meet  the  mounting  ex- 
penses of  the  Oovemment  and  the  unfortunately  increasing 
deficits.  Many  have  contended  that  the  enormous  deficits 
have  been  created  by  extravagance  upon  the  part  of  the 
Federal  Government  and  that  many  appropriations  which 
have  been  made  find  no  Justification.  A  bill,  as  a  result  of 
the  work  of  the  Ck}mmittee  on  Ways  and  Means  and  the 
Committee  on  Finance,  will  be  reported  today  to  the  House 
and  undoubtedly  the  Senate  will  be  called  upon  to  consider 
the  same  tomorrow.  It  levies  additional  taxes  of  approxi- 
mately $700,000,000,  which  are  to  be  added,  of  course,  to 
the  already  heavy  burdens  of  taxation  which  the  American 
people  have  to  bear.  Recently  the  Secretary  of  the  Treas- 
ury testified  before  the  Committee  on  Finance  that  not- 
withstanding the  large  appropriations  which  have  been  made 
the  deficit  for  the  current  fiscal  year  will  approximate  $6,- 
000,000.000.  As  stated,  the  members  of  the  Committee  on 
Finance  have  struggled  to  obtain  a  few  hundred  million 
dollars — an  insignificant  sum  measured  by  the  appropria- 
tions made  by  this  Congress  for  the  next  fiscal  year.  Itie 
Government  will  expend  between  a  billion  two  hundred  and 
fifty  million  and  a  billion  five  hundred  million  dollars  for 
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military  and  naval  purposes  for  the  next  fiscal  year,  and 
there  will  be  large  expenditures  to  meet  the  enormous  obli- 
gations of  the  Government  because  of  past  wars. 

The  United  States  has  no  foe.  As  I  have  indicated,  its 
position  is  impregnable.  Notwithstanding  the  spirit  of  un- 
rest and  fear  in  the  world,  I  affirm  that  the  time  is  ripe  for 
a  frontal  attack  upon  war  and  for  a  world  movement  to 
bring  about  relief  from  military  burdens  and  for  the  estab- 
lishment of  an  international  tribunal  to  which  resort  may 
be  had  in  the  settlement  of  intematiMial  controversies.  The 
benignant  spirit  of  municipal  law  and  Its  happy  conse- 
quences can  and  should  be  Imported  into  international  rela- 
tions. There  can  be  developed  an  international  spirit,  even 
a  code  of  laws  which  will  be  the  precursor  of  a  higher  stand- 
ard of  civilization,  and  the  maintenance  of  a  reign  of  law 
and  order  in  all  lands. 

What  justification  can  there  be  for  our  Nation  and  other 
nations  expending  five  or  six  billion  dollars  annually  for 
military  purposes  when  millions  of  people  need  food  and 
clothing  and  habitations?  Instead  of  wringing  taxes  from 
the  peoples  of  the  world  in  the  preparation  for  the  destruc- 
tion of  millions  upon  bloody  battlefields,  humanitarian 
policies  should  be  inaugxirated  and  carried  into  effect  which 
will  provide  for  the  needs  and  wants  of  the  people  and 
for  their  social,  physical,  and  moral  welfare. 

Mr.  President,  a  heavy  responsibility  rests  upon  this  Re- 
public to  lead  the  way  from  confusion  and  conflict  into  the 
light  of  a  brighter  and  better  day.  That  It  will  measure  up 
to  this  responsibility  should  be  the  earnest  endeavor  and 
sincere  prayer  of  all  who  enjoy  the  rich  inheritance  be- 
queathed by  the  founders  of  this  Republic. 

TRI  rORKICN  DBBTS  AKS  DMUKtn  FOt  TniCS  AND  CONDITIONS  OF 
KORATOIZim  GKANm  UNDR  HOOVM  AOMINISTKATION 

Mr.  LEWIS.  Mr.  President,  I  have  with  considerable  pleas- 
lire  deferred  until  this  moment  addressing  the  Senate  on  a 
subject  In  which  I  am  greatly  Interested,  in  order  that  we 
might  listen  to  the  remarks  of  the  distinguished  Senators 
who  have  addressed  the  Senate.  We  have  all  particularly 
noted  the  important  business  features  of  some  of  the  sug- 
gestions and  the  very  clear  and  Illuminating  address  of  the 
Senator  from  Utah  respecting  the  League  of  Nations.  While 
I  greatly  oppose  his  view,  one  cannot  overlook  the  fact  that 
his  view  is  one  held  by  many  In  our  country. 

Mr.  President,  I  wish  to  ta^M  the  Senate  to  the  considera- 
tion of  a  matter  which.  f^Jn  way  of  thinking,  is  of  great 
value  and  much  importanet  and  as  to  which  I  fear  we  shall 
hear  much  in  the  very  near  future. 

I  have  often  addressed  this  body — and  for  its  generosity 
from  time  to  time  I  acknowledge  great  Indebtedness — upon 
the  matter  of  the  debt  due  this  coimtry  by  foreign-nation 
debtors.  In  one  of  the  addresses  made  lately,  but  which  may 
be  remembered.  I  warned  my  own  administration  and  I  told 
this  honorable  body  that  it  would  be  found  that  our  honor- 
able opponents,  whom  we  speak  of  as  Republicans,  would 
make  an  assault  upon  the  present  administration  on  the 
ground  that  it  had  failed  to  collect  the  debts  and  woiild  make 
a  poUtical  issue  of  and  an  attack  on  us  based  upon  that 
specific  ground.  Let  It  be  said  that  we  rarely  heard  a  voice 
from  our  honorable  opponents  upon  the  other  side  either  in 
support  of  any  policy  demanding  the  payment  of  these  debts 
and  never  of  late  a  suggestion  of  any  method  of  their  pay- 
ment. One  or  two  exceptions  must  be  noted.  I  observe  be- 
fore me.  as  an  illustration,  the  Senator  from  Minnesota  [Mr. 
ShipstkaoI,  who  has  always  had  a  suggestion  to  make,  indi- 
cating his  desire  that  something  be  done  locAong  to  a  re- 
sumption of  payment  of  the  debts.  There  are  other  Senators 
around  us:  but.  Mr.  President,  among  the  others,  I  take  it, 
there  simply  existed  the  wish  of  citisens,  but  as  the  repre- 
sentatives of  their  great  party  never  a  voice  was  raised. 

Mr.  President,  the  platform  of  the  honorable  Republican 
Party  as  framed  at  Cleveland  during  the  past  few  dajrs  spe- 
cifically refers  to  the  debts,  ccmdemns  the  administration,  and 
charges  the  Democratic  administration,  as  led  by  Franklin 
Roosevelt,  with  "'^^"g  no  effort  to  collect  the  debts. 


I  see  our  distinguished  friend  the  Senator  from  Michigan 
[Mr.  Vandenbkrc]  taking  his  seat.  We  recall  that  when 
some  of  the  discussions  were  up  he  brought  to  the  attention 
of  the  Senate  a  measure  which  really  prevailed  in  the  Gov- 
ernment of  some  years  back,  which  pledged  the  securities 
that  were  then  in  existence  for  the  payment  of  these  debts; 
and  we  are  compelled  at  this  moment  to  ask.  What  has  be- 
come of  those  securities?  But  I  turn  now  also,  sir,  to  ask 
this  honorable  body:  What  reasons  do  our  hcmorable  oppo- 
nents have  to  hold  this  administration  up  as  due  condemna- 
tion from  any  source  in  this  country,  or  anywhere  else,  on  the 
theory  that  it  is  responsible  for  the  failure  to  collect  any 
form  or  sum  of  these  debts? 

I  advise  Senators  to  recall  their  history:  to  remember  that 
the  distinguished  ex-President  of  the  United  States,  Mr. 
Hoover — satisfactorily  to  his  own  purposes,  let  us  feel — held 
a  private  conversational  conference,  as  he  sat  in  the  comfort 
of  the  breezes  on  the  banks  of  the  Rapidan  in  a  neighboring 
State  to  the  Capital,  and  there  entertained  the  Premier  of 
England.  Mr.  MacDonald.  and  his  colleague.  Mr.  Laval.  oS 
France — colleagues  in  the  same  purposes.  Sir,  what  tran- 
spired there  is  not  written;  but  we  do  know  that  after  these 
conferences,  whatever  they  were  in  form  and  manner,  there 
came  the  hurried  decision  of  the  former  President  of  the 
United  States  wherein  he  granted  the  moratoriiim  exempting 
these  great  creditors  from  the  payment  of  the  installments 
which  were  then  due  to  the  United  States:  and  equally,  sir, 
excusing  them  in  some  form  from  the  pasmient  of  the  debts. 
I  invite  Senators'  attention  now  to  the  fact  that  since  that 
moratorium,  which  was  granted  when  Congress  was  not  in 
session,  and  when  the  then  eminent  President  of  the  United 
States  was  content  to  send  telegrams  to  the  different  Mem- 
bers of  this  honorable  body  informing  them  that  he  had 
assmned  in  his  Executive  capacity  to  issue  the  moratorliun 
that  released  the  debts  which  were  due  to  the  United  States, 
there  was  never  a  word  as  to  what  was  said,  the  reasons  for 
the  exemption,  the  causes  therefor,  or  the  justification.  If 
such  there  was. 

It  is  at  this  point  that  I  ask  our  honorable  opponents,  or 
whoever  may  be  interested  in  this  phase  of  the  subject,  what 
was  the  agreement  between  our  former  President,  speaking 
for  the  United  States  of  America,  and  these  foreign  lands 
and  their  representatives,  as  the  result  of  which  not  one 
payment  has  been  made  since,  either  upon  the  princip^  or 
upon  the  interest? 

One  other  query  I  regard  as  most  material.  Why  is  It 
that  from  none  of  these  eminent  representatives  abroad  has 
there  come  any  statement  to  their  own  people,  in  any  imbllc 
manner,  as  to  what  the  conference  consisted  of,  what  were 
the  terms  proposed,  what  were  the  details  accepted,  and 
what  really  was  done  there? 

Here,  Mr.  President,  I  ask  my  own  Government,  and  at 
this  point  I  ask  my  administration,  if  there  be  any  record 
as  to  what  did  transpire  between  these  eminent  representa- 
tives. If  so,  I  desire  that  record  brought  to  light  and  dis- 
closed to  the  public.  If  the  present  administration,  out  of  a 
tender  consciousness  of  what  may  be  called  gentility  and 
propriety,  has  withheld  revealing  the  contents  of  that  docu- 
ment, if  there  be  such,  or  disclosing  the  actual  details  of 
the  understanding,  if  there  was  such,  then  sir,  it  is  time 
now  to  abolish  that  particular  phase  of  courtesy.  In  view  of 
the  fact  that  our  honorable  opponents  have  found  it  agree- 
able to  their  standard  to  assail  the  administration  on  the 
groimd  that  it  has  not  collected  the  debts,  and  to  use  the 
words  of  their  platform,  "has  been  making  no  effort  to 
do  so." 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  LEWIS.  I  am  pleased  to  yield  to  my  friend  the  Sen- 
ator from  Maryland  at  thi!»  point. 

B4r.  TYDINGS.  I  should  like  to  point  out  to  the  Senator 
that,  as  he  knows,  the  war  debtor  nations  have  made  no 
payments  to  the  United  States  of  America  on  account  of 
the  debts  since  the  Hoover  moratorium,  with  the  exception 
of  Finland. 
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Mr.  LEWIS.  Which  wss  not  a  war  debt.  I  may  say  to  my 
able  friend,  as  I  imderstand  it. 

Mr.  TYDINGS.  That  is  correct.  The  Senator  knows  that 
imder  two  administrations — that  of  Mr.  Hoover  and  the 
present  administration — insofar  as  the  legislative  branch  has 
been  advised,  there  has  been  no  effort  to  collect  the  debts, 
or  a  part  of  the  debts,  or  to  reach  some  miderstanding  about 
the  debts.  The  matter  has  simply  lain  dormant.  I  should 
like  to  ask  the  Senator  whether  in  times  like  these,  when  we 
struggle  so  long  to  raise  a  few  extra  hundred  millions  of  dol- 
lars with  a  new  tax  bill,  which  is  very  burdensome,  the  Sena- 
tor does  not  feel  that  it  would  be  the  part  of  wisdom,  inas- 
much as  we  are  the  creditor  nation,  for  us  to  take  the 
initiative  and  say  to  these  countries,  "While  it  is  true  we 
sold  you  cotton  during  the  war  at  40  cents  a  poimd — cctton 
now  is  considerably  less — and  other  commodities  at  war 
prices,  you  having  paid  for  them  with  the  money  which  we 
loaned  you,  will  you  make  payment  in  kind,  or  in  gold,  or  in 
services ;  or  in  what  way  do  you  propose  to  settle,  so  far  as  is 
possible,  the  obligation  which  is  owing  to  the  United  States?" 
I  ask  the  Senator  if  he  does  not  think  it  wise  for  our  Govern- 
ment to  take  the  initiative,  in  that  it  has  all  to  gain  and 
nothing  to  lose  when  the  present  circumstances  are  weighed 
in  the  balance. 

Mr.  LEWIS.  Mr.  President,  the  suggestion  of  the  able 
Senator  is  filled  with  much  that  may  be  said  to  be  of  wisdom 
and  propriety;  but  I  invite  the  Senator  to  recall  that  while 
he  was  present  and  doing  me  the  honor  to  hear  me  upon  a 
former  occasion  touching  the  debts.  I  brought  to  the  atten- 
tion of  this  body  what  I  felt  was  the  duty  of  my  administra- 
tion—I  use  the  word  "mine"  meaning  ours — to  take  cor^  Ini- 
tiative to  ascertain  what  proposition  the  debtors  would  make 
to  us  with  a  view  of  settling  this  obligation.  I  must  say  to  my 
able  friend  that  I  was  never  able  to  get  a  direct  reply. 

I  observe  from  the  public  press  that  some  statement  had 
been  made  by  one  of  the  of&cers  of  our  administration  to  the 
Ambassador  of  one  of  the  great  debtors;  and  the  only  reply 
made — I  do  not  happen  to  have  it  before  me— was,  "We  are 
not  now  ready  to  advance  any  other  proposition  than  that  we 
are  not  now  able  to  pay." 

Mr.  TYDIN08.    Mr.  President,  will  the  Senator  further 
yield? 
Mr.  L£WIS.   Of  course,  I  am  glad  to  yield  to  my  friend. 
Ur.  TYDINOS.    I  Should  like  to  refer  to  a  matter  with 
which  the  Senator  is  familiar,  so  that  I  may  ask  him  another 
question. 

The  Senator  knows  that  the  war  debts  owing  to  our  Qcv- 
emment  amount  to  about  eleven  and  one-half  billion  dollars, 
all  payable  in  goKL  The  Senator  likewise  knows  that  under 
the  administrations  of  Presidents  Harding,  Coolidge.  and 
Hoover  the  people  of  the  United  States  boi«ht  foreign  bonds 
to  the  extent  of  fourteen  and  one-half  billion  dollars,  so 
that  the  governmental  debt  owing  to  the  United  States,  plus 
the  foreign  bonds  held  in  the  United  States  or  sold  in  the 
United  States,  totals  $26,000,000,000,  all  of  which  is  payable 
in  gold. 

Therefore,  with  a  $26,000,000,000  debt  owing  to  America, 
with  only  five  and  a  half  billion  dollars  in  gold  in  all  the 
world  outside  of  our  country,  it  Is  perfectly  obvious  that  no 
substantial  curtailment  of  the  principal  of  the  debt  is  going 
to  be  paid  either  to  our  Government  or  our  people  imtil  our 
Government  takes  the  initiative  and.  in  conjunction  with 
the  debtor  nations,  attempts  to  set  up  a  scheme  which  will 
be  workable.  £>oes  not  the  Senator  agree  with  that  poini 
of  view,  and  is  it  not  incumbent  upon  us  to  take  the  lead  11 
we  hope  to  re-collect  this  money? 

Mr.  LEWIS.  Mr.  President,  I  again  reaffirm  that  the 
able  Senator  expresses  what  Is  to  be  considered  as  a  deep 
proposition,  but  I  differ  from  him  In  the  respect  that  I  am 
not  able  to  accept  the  idea  that  the  creditor,  and  only  the 
creditor,  should  advance  the  suggestion  of  the  method  of 
payment.  I  admit  the  payment  of  gold  cannot  be,  for  the 
reason  the  Senator  from  Maryland  has  weU  stated,  namely, 
the  lack  of  quantity,  the  lack,  indeed,  sir.  of  the  whole  op- 
portunity and  privilege,  but  I  say  that  if  obligations  could 


be  entered  upon  of  long  distance  by  which  securities  Issued 
by  our  debtors  could  be  used  by  our  Government  in  some 
form  to  lighten  its  heavy  debt  of  taxes,  either  by  transfer  or 
as  security,  and  at  the  same  time  some  arrangement  could 
be  made  by  which  the  produce  of  the  debtor  countries  of 
such  character  as  we  ourselves  do  not  produce  in  sufficient 
quantity  and  which  we  do  not  produce  at  all  there  could 
easily  be  brought  about  the  basis  of  a  settlement  of  these 
obligations.  I  cannot  concede  that  we  could  take  from  these 
nations  a  supply  of  goods  to  the  amount  that  would  fulfQl 
the  debt  such  as  described  by  the  able  Senator  from  Mary- 
land without  closing  our  factories,  depriving  our  woi^men 
of  employment,  and  so  invade  the  protection  of  our  own 
industry  as  to  work  complete  chaos  and  destruction. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  again  to  my  friend  from  Maryland. 

Mr.  TYDINGrS.  I  think  there  is  much  force  in  what  the 
distinguished  Senator  from  Illinois  has  said.  It  might  be  in 
such  a  conference  that  we  would  find  acceptance  of  any  con- 
siderable amount  of  goods  would  not  be  advisable  and  would 
have  to  reject  that  form  of  payment.  It  would  be  apparent 
also  in  such  a  conference  that  the  nations  would  not  have 
enough  gold  with  which  to  pay.  Therefore,  if  we  are  going 
to  refuse  to  accept  their  services  or  goods,  on  the  one  hand, 
in  partial  or  complete  payment,  and  cannot  get  the  gold, 
upon  the  other  hand,  then  we  ^ould  be  like  an  individual 
who  has  money  owing  to  him  which  his  debtor,  for  one 
reason  or  another,  msiy  not  be  able  to  pay  in  full,  and  there- 
fore the  thing  to  do  is  to  make  a  survey  of  the  situation  and 
get  the  best  that  can  be  obtained,  the  point  being  that  as  we 
are  now  constituted  we  are  gettix^  nothing  but  acrimony 
instead  of  International  alimony.    [Laughter.] 

Mr.  LEWIS.  Mr.  President,  that  we  are  not  getting  inter- 
national alimony  Is  due  to  the  fact  that  our  marriage  was  a 
very  unfortunate  affair  of  intenuitional  alliance,  for  which 
there  should  have  been  high  voice  from  America  forbidding 
the  banns.  [Laughter.]  But  I  answer  and  say  the  Senator 
from  Maryland  states  the  viewpoint  I  entertain,  that  there 
should  be  some  move  looking  to  some  suggestion  of  the 
method  of  pasrment.  I  cannot,  however,  concur  in  the  thought 
that  the  debtors  should  remain  silent  and  take  no  initiative 
looking  to  payment.  I  feel  the  obligations  upon  the  debtor 
to  begin,  but  I  concur  when  the  debtor  does  begin  that  we 
should  have  a  spirit  in  which  we  could  hold  a  conference 
looking  to  what  will  be  fair  and  just  If  proposed  by  the  debtor. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LEWIS.    I  yield,  of  course. 

Mr.  TYDINGS.  I  should  like  to  point  out  to  the  distin- 
guished Senator  from  Illinois  the  further  observation  that  it 
might  be  unwise  to  consider  the  matter  of  the  payment  of 
the  war  debts  as  a  single  issue.  Certainly  it  appears  from 
the  physical  aspect  of  the  case  that  full  repajrment  of  the 
debts  is  very  doubtful.  Therefore,  if  that  be  a  fact,  azui 
America  has  to  make  concessions,  it  seems  the  part  of  wis- 
dom to  me  that  at  one  and  the  same  time  we  should  use 
whatever  concessions  we  make  in  the  effort  to  bring  about  a 
certain  amount  of  disarmament  among  the  debtor  nations,  if 
possible,  through  proper  leadership  and  equitable  arms  ar- 
rangements, and  should  also  woiic  for  the  stabilization  of 
international  currencies  smd  for  the  pr(xnotion  of  the  widest 
balanced  world  trade  commensura^  with  the  financial 
situation. 

Mr.  LEWIS.  Mr.  President,  I  concur,  sir.  that  some  action 
could  be  taken,  but  I  am  not  able  to  adopt  the  thought  that 
my  country  should  descend  from  the  very  high  place  of 
finance  It  now  occupies,  with  its  mtmey  of  the  greatest  value, 
credit,  and  reputation  of  that  of  any  country  in  all  the  world, 
and  assiune  to  stabilize  it  by  dropping  down  to  the  varjrlng 
form  of  the  franc  that  wheels  through  the  atmosphere  of 
nations  as  some  fiying  machine  guided  by  a  blind  pilot,  or 
of  the  money  which  iwevails  today  in  England,  where,  under 
a  half-managed  currency  system,  there  is  no  certainty  of 
action  other  than  the  deposit  of  certain  gold  on  call  designed 
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to  maintain  value  In  behalf  of  its  pound.  I  cannot  see  how 
stabilization  would  do  otherwise  than  drop  our  money  to  a 
lower  point  and  allow  it  to  be  stabilized  by  the  lesser  money 
of  those  who  are  our  debtors. 

Mr.  TYDINGS.     Mr.  President 

Mr.  LEWIS.    Of  co\u-se.  I  yield  to  my  friend  again. 

Mr.  TYDINGS.  I  think  the  Senator  missed  the  point  of 
my  observation.  We  have  already  devalued  our  dollar  and 
gone  off  the  gold  standard,  not  so  much  as  a  matter  of  na- 
tional policy,  but  Because  other  nations  devalued  their  money 
and  went  off  the  gold  standard,  making  some  action  on  the 
part  of  our  own  Government  more  necessary  than  it  other- 
wise would  have  been.  The  point  Is  that  no  one  nation  can 
stabilize  permanently  its  currency  so  long  as  all  the  other 
nations  of  the  world  go  off  the  gold  standard  or  change  the 
value  of  their  money,  because  of  the  effect  upon  interna- 
tional trade  alone.  Therefore  the  only  hope  of  order  being 
brought  into  the  field  of  currency  stabilization  must  come 
from  some  sort  of  international  agreement,  in  which  con- 
tingency I  do  not  assume  for  a  moment  that  it  would  be 
necessary  for  the  United  States  further  to  devalue  its  dol- 
lar, but  that,  upon  assurances  being  given  by  other  countries 
that  further  devaluation  of  the  currency  would  occur  only 
under  a  consideration  of  the  economic  adjustments  which 
enter  into  that  question,  we  would  have  an  outlook  which 
would  be  secure  rather  than  an  uncertain  one  which  must 
persist  so  long  as  there  is  no  agreement  between  nations 
affecting  currency  stabilization. 

Mr.  LEWIS.  Mr.  President,  all  the  able  Senator  has  been 
saying  is  further  proof  of  the  propriety  of  some  kind  of 
gathering  that  would  initiate  early  whatever  proposals  the 
debtor  nations  have  to  make  looking  to  the  discharge  of 
their  obligations  to  us. 

I  now  bring  to  the  attention  of  the  Senate  the  fact  that  of 
late,  during  the  last  week,  great  nations,  large  debtors  of 
the  United  States,  when  the  demand  was  made  by  our  country 
for  the  sums  due  brought  to  us  the  mere  reply,  "We  have 
nothing  more  to  say  other  than  that  we  cannot  meet  the 
payment."  I  wish  to  know — and  I  rise  at  this  moment 
seriously  to  present  the  question — what  were  the  terms  of 
the  moratorium?  Is  it  not  true  that  eminent  statesmen  of 
Eiu"ope  have  told  their  people,  through  proper  channels,  that 
have  been  protected,  that  there  was  an  agreement  between 
the  then  President  of  the  United  States  and  themselves 
that  released  the  debts?  Is  it  not  true  that  their  people, 
believing  that  such  debts  were  released  as  a  result  of  the 
secret  conference  between  the  President  of  the  United  States 
and  representatives  of  foreign  goverrunents.  are  feeling  them- 
selves secure  in  the  repudiation  of  the  debts,  upon  the  theory 
that  it  is  Justified  by  an  arrangement  which  they  know  has 
been  made  k)etween  the  representatives  of  their  government 
and  the  then  President  of  the  United  States?  I  want  to 
know  what  that  agreement  was,  and  I  should  like  to  have 
our  country  know  if  the  debts  were  released  or  if  there  has 
been  a  step  forward  looking  to  their  release  through  the 
proper  Jurisdiction  of  the  President  of  the  United  States. 
The  mere  fact  that  he  was  called  a  Republican  is  imma- 
terial; he  was  the  President  of  the  United  States,  and  if  he 
did  that  which  was  in  his  power  and  authority,  our  people 
w.ll  endorse  it;  but  we  wish  to  know  what  he  did,  and  more 
particularly  we  wish  to  know  what  our  foreign  debtors  are 
relying  upon  to  assure  them  that  their  conduct  before  the 
world  is  honorable  when  they  repudiate  their  debts,  deny 
their  obligations,  and  refuse  to  pay  a  dollar  upon  that 
which  is  conceded  ever3rwhere  long  since  to  be  due  the 
United  States  of  America.  Knowing  these  countries  as  I 
do.  I  cannot  assiune  that  they  deliberately  do  a  dishonorable 
thing  with  no  reason  to  Justify  them. 

Mr.  President.  I  may  be  pardoned  by  you  and  by  the 
Senate  when  I  say  that  I  was  in  Europe  in  a  small  oflBcial 
position  in  1926.  President  Harding  had  named  three  mem- 
bers of  his  Cabinet  and  two  others  in  connection  with  the 
readjustment  of  the  debts.  Many  lallion  dollars  were  re- 
leased. 


Mr.  DAVIS.    Was  that  not  under  President  Coolidge? 

Mr.  LEWIS.  No.  sir;  at  that  time  it  was  under  President 
Harding.  The  action  of  the  Coohdge  administration  came 
later.  Let  me  say  to  my  able  friend  from  Pennsylvania,  who 
has  just  interpolated  a  very  pertinent  inquiry,  that  a  large 
part  of  these  billions  was  debts  incurred  after  the  war;  the 
one  to  Austria,  as  an  illustration,  the  second  one  to  Prance, 
and  to  England.  Surely  these  were  commercial  obligations. 
These  cannot  be  said  to  have  been  the  debts  of  a  war  which 
these  eminent  leaders  of  certain  of  our  debtors  are  holding 
up  before  the  people  as  a  war  maintained  in  our  behalf, 
because,  after  the  war,  the  money  was  obtained  from  us 
upon  the  theory  that  we  were  aiding  their  commerce,  lifting 
their  people  to  new  opportunity,  giving  them  encouragement. 
Surely,  as  to  these  debts,  it  cannot  be  said  that  the  mora- 
torium was  a  moratorivun  of  war  debts.  What  excuse  did 
the  administration  have,  and  will  they  give  us  their  reasons 
why  these  debts,  incurred  after  the  war  as  obligations  to  the 
Treasury  of  the  United  States  and  on  account  of  private 
money  lent  to  private  individuals  with  the  supervision  of  the 
Government,  were  to  be  in  nowise  paid  or  accounted  for? 

Mr.  TYDINGS.    Mr.  President 

Mr.  LEWIS.    I  again  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  desire  to  point  out  to  the  distinguished 
Senator  from  Illinois  that  it  does  not  lie  in  the  mouth  of  the 
opposition  party  to  criticize  the  debt  policy  of  this  adminis- 
tration for  the  very  obvloiis  reason  that  under  the  adminis- 
trations of  Presidents  Harding,  Coolidge,  and  Hoover  all  for- 
eign loans  negotiated,  and  the  bonds  which  were  sold  to  our 
people  in  that  9-year  period,  bore  upon  the  documents  them- 
selves the  imprimatur  of  the  State  Department  of  the  United 
States.  Thus  under  those  three  Presidents  were  those  pri- 
vate loans,  amounting  to  $14,500,000,000,  made  by  our  people 
after  the  World  War  to  foreign  governments,  approved; 
and  therefore,  as  most  of  those  loans  are  in  default,  and  were 
economically  unsound  in  many,  many  cases,  the  whole  de- 
pression, in  my  opinion,  is  largely  tied  up  with  the  fact  that 
we  were  furnishing  our  customers  the  money  with  which  to 
pay  for  the  large  exports  of  oiu"  goods  during  the  1920-29 
period. 

If  I  may  transgress  further  for  a  moment,  I  should  like 
to  invite  the  attention  of  the  Senator  from  Illinois  to  the 
fact  that  during  those  years  we  sold  about  $5,000,000,000 
worth  of  American  goods  abroad  every  year;  and  we  could 
not  have  sold  so  large  a  volume  of  goods  to  a  people  who 
were  in  the  financial  condition  in  which  our  foreign  cus- 
tomers were  had  it  not  been  for  the  fact  that  we  were  lend- 
ing them  the  money  with  which  to  pay  for  our  goods.  When 
the  loans  stopped  in  1929,  our  business  fell  off  and  the  depres- 
sion set  in. 

Therefore  it  does  not  come  with  good  grace  from  our 
friends  on  the  other  side  of  the  aisle  to  find  any  fault  with 
a  war  policy  which  was  brought  on  by  necessity,  while  they 
overlook  the  larger  policy  of  the  $14,500,000,000  loaned  in 
time  of  peace,  which  loans  were  insecure,  and  which  laid 
the  foundation  for  a  false  prosperity  and  a  very  genujie 
depression. 

Mr.  LEWIS.  Mr.  President,  the  Senator  from  Maryland 
revives  my  memory  to  the  fact  that  the  loans  on  bonds  to 
South  America  lost  us  more  than  $800,000,000,  and  that  as 
to  one  of  those  countries  a  representative  of  the  Commerce 
Department  of  the  United  States,  whose  name  I  think  we 
may  recall  Is  Mr.  Dennis,  capable  in  the  discharge  of  his 
duty,  called  the  attention  of  this  Government  to  the  fact 
that  the  bonds  which  were  being  issued  by  those  govern- 
ments were  fraudulent;  that  there  was  a  fraud  involving  the 
son  of  the  President,  who  had  interested  himself  personally. 
Mr.  Dennis  was,  in  the  language  of  the  streets,  "called  down" 
for  daring  to  assume  to  advise  the  State  Department  of  the 
facts.  As  the  Senator  from  Maryland  ably  said,  that  gov- 
ernment in  power  through  the  State  Department  gave  Its 
approval  to  the  issue  of  those  securities  and  the  sale  of 
them  to  Americans,  and  defrauding  them  of  the  amount 
stated  by  the  Senator  from  Maryland. 
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Mr.  TTDINOS.  Iffr.  President,  wlU  the  Senator  yield 
further? 

Mr.  LEWIS.    Certainly. 

Mr.  TYDIN06.  I  wish  to  point  out  also  to  the  Senator 
from  Illinois  that  many  men  upon  this  floor  attempted  to 
stop  the  policy  of  having  the  F^ederal  Government  approve 
private  transactions  between  foreign  govenunents  and  citi- 
zens of  the  United  States,  but  that  that  went  on  imtil  the 
distinguished  Senator  from  Virginia  [Mr.  Glass]  was  able  to 
have  a  resolution  passed  through  Congress  forbidding  the 
Secretary  of  State  under  Mr.  Hoover  frcHn  approving  any 
more  foreign  loans. 

Mr.  LEWIS.  I  thank  the  Senator.  While  I  know  of  the 
history,  I  did  not  return  to  this  body  until  some  time  after 
those  events:  and  I  accept  them  as  stated  by  the  Senator 
from  Maryland.  At  this  moment,  thanking  him  for  the 
information,  I  yield  to  the  Senator  from  Permsylvania  [Mr. 
Davis  J.  who  endeavored  to  interrupt  me  a  moment  ago.  and 
whom,  unintentionally,  I  ignored. 

Mr.  DAVIS.  Mr.  President,  if  we  make  no  effort  to  col- 
lect the  debts  due  us.  would  it  not  at  least  be  reasonable 
to  have  a  formal  acknowledgment  of  debt  renewed  from  time 
to  time,  so  that  nations  now  using  their  reaources  for  mili- 
tary purposes  which  incite  to  war  shall  be  compelled  to 
reflect  that  their  activities  are  carried  on  with  the  money 
which  they  owe  America?  Itms.  this  moimtain  of  debt 
would  stand  as  a  monument  of  peace. 

Further,  can  any  policy  be  more  dangerous  to  the  peace 
of  the  world  than  our  present  policy,  wherein  the  State 
Department  winks  at  evasion  of  debt  payment,  extends  the 
advantages  of  our  domestic  markets  to  debtor  nations,  and 
with  both  American  resources  and  financial  credit  enables 
foreign  powers  to  continue  a  ghastly  race  toward  military 
preparation  which  has  but  one  end  in  view,  to  wit.  the 
precipitation  of  world  war? 

Mr.  LEWIS.  Mr.  President,  I  Join  with  the  Senator  from 
Maryland  [Mr.  TYDorcsl  and  the  Senator  from  Pennsylvania 
[Mr.  Davis}  in  the  expression  that  if  something  were  done  to 
lessen  the  armament  race  and  the  great  expenditures  which 
are  made  in  that  behalf,  aivd  if  the  sums  so  expended  were 
paid  on  account  of  their  debts  to  us.  they  would  go  very  far 
toward  the  payment  of  the  debts  due  us,  and  relieve  some- 
thing of  the  very  heavy  obligations  we  are  placing  upon  our 
people.  Not  only  that,  but  such  a  course  would  tend  to 
awaken  again  from  our  people  some  respect  and  friendship 
for  the  nations  which  hourly  are  losing  the  respect  of  our 
fellow  mankind.  There  is  constant  riuncH'  and  charge 
against  those  nations  of  lack  of  faith  and  of  conduct  un- 
becoming honor.  Little  by  little  all  of  the  trade  which  my 
able  friend  from  Maryland  [Mr.  Tn^nics]  depicted  as 
possible  would  be  denied  those  nations  and  ourselves,  from 
the  fact  that  our  people  would  not  justify  or  endorse  their 
representatives  trading  with  a  people  who  could  do  such 
dishonorable  deeds. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  LEWIS.    I  am  glad  to  yield. 

Mr.  TYDINGS.  I  think  it  ought  to  be  said.  In  answer  to 
the  interrogatory  of  the  Senator  from  Pennsylvania,  without 
defending  or  condcming  the  large  expenditures  for  arma- 
ments made  by  the  debtor  nations,  that  if  they  were  not  to 
expend  a  single  dollar  on  armaments  of  any  kind  or  descrip- 
tion, the  difficulty  of  paying  the  debts  would  still  exist, 
because  the  money  they  are  spending  upon  armaments  is  all 
spent  within  their  own  countries,  and  the  transfer  problem 
of  the  gold  itself  is  a  difficult  one — to  make  $5,500,000,000  of 
gold  in  all  the  rest  of  the  world  pay  off  $26,000,000,000  of 
governmental  and  private  debts.  If  they  were  buying  their 
war  materials  in  this  country,  the  situation  would  be  dif- 
ferent; but  while  the  money  is  collected  in  taxes  in  England, 
for  example,  and  is  expended  in  England,  the  financial  situa- 
tion will  remain  the  same  whether  there  is  a  dollar  spent  on 
armament  or  whether  it  is  all  spent  on  good  roads  or  any- 
thing else. 


The  second  observation  of  the  Senator  from  Pennsylvania 
discloses  that  he  does  not  like  the  reciprocal- trade  policies 
of  the  present  administration.  I  desire  to  point  out  that 
we  did  not  have  those  reciprocal-trade  policies  4  years  ago, 
and  we  had  the  biggest  depression  in  the  history  of  the 
world  under  the  economic  is(^tion  of  Hoover  and  Harding 
and  Coolidge.  It  is  because  we  desire  a  wider  market  for 
American  goods,  operating  upon  the  theory  that  the  more 
we  trade  the  more  prosperity  and  the  more  labor  we  shall 
have  for  everybody,  rather  than  upon  the  theory  that  the 
less  trade  the  more  work  and  the  mcffe  prosperity  for  every- 
body, that  we  have  indulged  in  the  reciprocal- trade  agree- 
ments, which  happily  are  making  more  work  for  the  people 
of  this  country  than  the  policy  which  brought  on  the  de- 
pression under  the  three  previous  administrations. 

Mr.  DAVIS  rose. 

Mr.  LEWIS.  First,  before  the  Senator  from  Pennsylvania 
responds,  I  cannot  accept  his  statement  that  the  officials  of 
the  administration  were  "winking"  at  the  policy  of  our  for- 
eign debtors  not  to  pay  their  debts.  I  do  not  know  what 
facial  expression  from  time  to  time  could  have  disordered 
their  countenances  when  they  realized  that  they  could  not 
collect  a  dollar,  and  were  constantly  met  by  the  assertion 
of  the  debtors  that  they  could  not,  or  would  not,  pay.  TTiis 
much  I  do  know — that  I  fear  they  have  failed  to  realize 
that  a  generous  attitude  toward  the  debtors  has  not  in- 
creased that  which  the  Senator  from  Maryland  has  Just 
described — the  opportunity  for  reciprocity  in  the  commercial 
dealings  and  in  the  trading  processes. 

I  fear  my  administration  has  fallen  Into  the  very  great 
error  of  assuming  that  its  generosity  in  not  pressing  the 
debts  in  many  quarters  where  they  should  have  been  pressed 
would  have  aided  the  commercial  policy  and  enlarged  pro- 
spective trade  for  America.  Those  to  whom  we  have  ex- 
tended our  many  kindnesses,  instead  of  rewarding  us  with 
their  appreciation  and  gratitude,  have  turned  upon  us  their 
scorn,  and  have  scoffed  at  us  as  a  nation  of  credulous  officials 
and  foolish  pet^le. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  further  yield  to  the  Senator  from  Maryland' 

Mr.  LEWIS.    I  yield. 

Mr.  TYDINGS.  I  wish  to  point  out  to  the  Senator  from 
Pennsylvania  and  the  Senator  from  Illinois  that  if  they  will 
follow  the  history  of  the  United  States  from  1893  down  to 
this  hour,  they  will  find  the  greatest  years  of  prosperity  in 
America  were  the  years  when  we  Imported  the  most  goods 
from  foreign  countries.  The  reason  is  perfectly  obvious. 
It  was  because  during  the  years  we  imported  the  most  goods 
from  foreign  countries,  we  sold  the  most  goods  to  foreign 
countries.  Oiu-  foreign  customers  used  the  money  they  re- 
ceived from  selling  their  goods  to  us  to  pay  for  the  goods 
which  we  were  selling  to  them;  and  without  selling  to  us. 
obviously  they  could  not  buy  from  us.  The  goods  always 
are  the  medium  of  exchange.  The  money  is  only  an  inci- 
dent to  the  transaction;  and  when  we  have  imported  the 
least  amount  of  goods  we  have  sold  the  least  amount  of  goods 
abroad.  As  that  is  the  history  of  this  country  since  18&3. 
in  the  absence  of  some  other  facts  I  cannot  subscribe  to  the 
narrow  policy  of  economic  nationalism  as  we  had  it  uixder 
Mr.  Hoover. 

Mr.  DAVIS.    Mr.  President 

Mr.  LEWIS.  I  jrield  to  the  Senator  from  Pennsylvania 
for  the  moment. 

Mr.  DAVIS.  If  the  Senator  calls  the  years  from  1893  to 
1897  years  of  prosperity,  the  years  we  have  just  passed 
through  in  the  depressicm  surely  were  much  more  prosperous 
than  those  years. 

Mr.  TYDINGS.  The  Senator  misimderstood  me.  I  said 
that  from  1893  down  to  1936  ^e  Senator  will  find  that 
every  year  in  which  our  imports  were  the  greatest  our  ex- 
ports were  the  greatest,  and  every  year  in  which  our 
imports  were  the  smallest  our  exports  were  the  smallest, 
because  people  cannot  buy  from  us  unless  they  can  sell  to 
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us  any  more  than  the  farmer  can  bxiy  a  pair  of  shoes  or 
a  suit  of  clothes  until  he  sells  something  which  he  produces. 

Mr.  LEWIS.  Mr.  President.  I  wish  to  say  that  we  observe 
from  one  of  these  great  debtors  two  demands  which  we  all 
must  now  consider.  One  Is  that  no  proposition  shoxild  be 
made,  either  by  our  Government  or  by  them,  and  accepted 
by  our  Government,  that  shall  not  apply  to  all  of  the 
debtors:  and  I  observe  the  names  of  Poland.  Rumania,  and 
Greece,  the  smaller  countries,  and  Italy,  particularly.  I 
also  say.  however — and  I  invite  the  attention  of  the  able 
Senator  from  Oklahoma  [Mr.  Thomas!  on  this  point,  know- 
ing him  to  be  especially  interested  along  the  line  referred 
to — that  the  eminent  Chancellor  of  the  Exchequer  of  Eng- 
land tells  us  that  any  attempt  to  pay  the  debts  in  the 
method  suggested — referring  to  my  statement  as  an  illus- 
tration— would  so  disarrange  the  balances  between  countries 
that  neither  trade  nor  finance  could  be  continued  without 
great  loss  and,  in  one  Instance,  great  dishonor.  Let  me  ask 
the  able  Senator  from  Oklahoma  wherein  are  balances  so 
disturbed  by  pairing  either  money  or  goods  that  it  may  be 
said  that  the  payment  wholly  disturbs  and  sets  at  unrest 
the  commercial  and  financial  arrangements  between  these 
lands,  keeping  in  mind.  I  may  say  to  the  Senator  from 
Oklahoma,  the  suggestion  of  the  able  Senator  from  Mary- 
land as  to  what  he  calls  the  stabilization  of  our  cvurency? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  I  may  pre- 
sume to  make  an  observation  prior  to  attempting  to  make  a 
suggestion,  every  one  knows  that  during  the  World  War 
America  loaned  our  Allies  a  vast  amoimt  of  money.  This 
money  was  in  the  form  of  credit  and  expressed  in  cwiuiiodl- 
ties.  We  did  not  loan  the  Allies  gt^d.  We  did  not  loan  them 
silver,  excepting  a  very  small  amount  to  Great  Britain.  We 
did  not  loan  them  cxjrrency.  We  simply  loaned  them  credit 
expressed  in  bushels  of  wheat,  in  pounds  of  cotton,  in 
pounds  of  meat,  and  in  manufactured  goods.  Because  at 
that  time  the  dollar  had  a  very  low  valuation,  the  price  of 
these  commodities  which  we  locmed  our  Allies  was  very 
high.  In  other  words,  we  loaned  credit  to  our  Allies  on  the 
basis  of  -a  bushel  of  wheat  for  $2.50,  a  poxind  of  cotton  for 
40  cents,  and  other  things  in  proportion. 

After  the  war  was  over,  in  an  effort  to  adjust  the  debts, 
we  exacted  that  our  Allies  should  pay  us  by  evidences  in  the 
way  of  bonds  on  the  basis  of  the  then  valued  gold  dollar; 
and  after  the  obligations  were  signed  and  delivered  to  our 
Government,  the  allies  found  that  they  could  not  pay  us  in 
terms  of  commodities;  they  could  not  pay  us  in  wheat;  they 
could  not  pay  us  in  cotton;  they  could  not  pay  us  in  either 
gold  or  silver,  because  they  did  not  have  and  could  not  secure 
the  gold.  They  could  not  pay  us  in  commodities  or  goods 
because  they  could  not  pay  the  tariff  duties  and  still  have 
anything  left  to  apply  on  the  Indebtedness.  Therefore, 
Inasmuch  as  France  and  the  United  States  had  a  comer  on 
gold,  they  could  not  possibly  get  that  commodity. 

Had  the  Allies  wanted  to  pay  us  in  cotton,  we  should  have 
exacted  8  pounds  of  cotton  for  1  pound  loaned,  because  we 
loaned  them  cotton  based  on  40  cents  a  pound,  and  at  the 
time  they  were  supposed  to  pay.  cotton  was  worth  5  cents 
a  pound.  So  we  were  exacting  or  requiring  them  to  pay 
us  back  8  pounds  of  cott<xi  where  we  loaned  only  1  pound 
of  cotton.  At  the  time  they  were  supposed  to  pay  wheat 
had  fallen  to  30  cents  per  busheL  We  loaned  them  wheat 
at  the  rat€  of  $2.50  a  bushel.  So.  in  the  last  analysis,  at 
one  time  we  expected  our  Allies  to  pay  us  back  in  wheat 
at  the  rate  of  8  bushels  for  1  bushel  which  they  borrowed. 
On  the  same  basis,  we  loaned  them  one  hog  during  the  war, 
and  when  pay  day  came,  we.  in  effect,  demanded  that  the 
Allies  pay  us  back  seven  or  eight  hogs. 

Of  course  the  Allies  could  not  and  did  not  pay  on  such 
a  l)asis.  They  did  not  have  the  gold.  They  could  not  get 
the  gold.  So  the  policy  of  the  United  States  in  retaining 
the  highest  tariff  wall  in  history  and  maintaining  the  highest 
valued  dollar  in  a  generation,  has  made  it  utterly  impos- 
sible for  the  AlUes  to  pay;  and  I  hold  no  brief  for  the 
Allies. 


Now  I  wish  to  ask  the  distinguished  Senator  frtnn  Illinois 
a  question.  Does  he  think  it  is  just,  equitable,  fair,  or  even 
honest,  for  us  to  demand  or  even  expect  the  Allies  to  pay 
us  back  a  value  represented  in  either  commodities,  goods, 
or  gold  several  times  that  which  they  received  when  the 
original  loans  were  made? 

Mr.  LEWIS.  Mr.  President.  In  reply  let  me  say  that  I  am 
conscious  of  the  fact  that  dviring  my  service  in  1926  abroad, 
where  I  served  with  others  to  whom  I  now  wish  to  give  much 
credit — Mi.  Richard  Olney,  who  was  a  member  of  the  Com- 
mission named  by  President  Harding  as  one  of  the  lay 
members,  in  addition  to  the  meml)ers  of  the  Cabinet — it  must 
be  admittecf  that  England  canceled  something  like  five 
billions  of  the  indebtedness  due  her,  for  what  reasons  and 
under  what  circumstances  I  am  not  able  to  reveal.  I  reveal 
only  the  conclusion.  But  I  say  to  my  able  friend  from 
Oklahoma,  if  it  be  true,  as  true  it  mxist  t)e.  as  I  gather  from 
his  calculations,  that  the  payment  to  us  by  any  system  would 
mean  a  great  loss  to  the  debtors,  then  I  ask  the  debtors  to 
come  forward  and  set  forth  wherein  they  are  at  a  disad- 
vantage, wherein  they  would  suffer  some  loss,  and  present  a 
proposition  which  in  its  fairness  would  be  just  to  us  as  well 
as  generous  to  them,  and  let  us  then  decide  among  ourselves 
upon  a  new  basis,  according  to  the  theory  and  equity  sug- 
gested by  the  Senator  from  Oklahoma,  through  which  we 
would  have  some  recognition  of  the  debts,  and  on  some  basis 
of  payment  that  would  be  at  least  recognizing  the  rights  of 
the  United  States. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  One  of  the  very  unhappy  aspects  of  this  prob- 
lem arises,  however,  out  of  the  fact  that  while  there  is  the 
vast  differential  in  the  valuation  of  commodities  to  which 
the  Senator  from  Oklahcxna  has  referred,  this  vast  debt  is 
reflected  in  outstanding  l)onds  which  the  American  people 
now  have  to  pay. 

I  so  much  admire  the  views  of  the  Senator  from  Illinois 
with  respect  to  the  war  debts,  I  And  myself  so  wholly  In 
accord  practically  all  the  time  with  his  views  in  this  matter, 
that  I  am  tempted  now  to  ask  him  whether  the  thing  he  is 
describing,  and  which  we  have  discussed  so  frequently  on  this 
floor,  is  not  an  outstanding  example  of  the  folly  of  trying  to 
make  proflt  out  of  war.  All  the  vast  debt  that  is  now  p41ed 
up  on  us  was.  at  the  time  it  was  being  incurred,  looked  upon 
as  a  tremendously  valuable  thing  to  the  economic  life  of 
America;  but  every  one  of  the  dollars  that  were  thought  to 
be  proflt  then  have  become  ashes  in  our  mouths  today.  In- 
stead of  being  golden  apples  of  Hesperides,  they  are  the 
apples  of  Sodom.  There  cannot  be  any  proflt  in  war;  for  all 
the  proflt  that  Americans  thought  they  were  making  by  pre- 
serving this  doctrine  of  the  freedom  of  the  seas,  and  carrying 
on  this  traffic  with  the  warring  nations,  has  now  finally  re- 
flected itself  in  the  vast  debt  that  crushes  us  here  in  our 
hour  of  adversity. 

I  have  not  heard  the  able  Senator  from  Illinois  discuss 
that  aspect  of  the  matter.  I  know  It  is  a  rather  delicate 
subject,  and  it  touches  men  here  in  different  ways,  politically 
and  economically;  but  it  is  one  of  the  horrible  aftermaths 
of  war.  The  idea  people  have  that  they  can  make  money 
out  of  war  is  the  most  stupid  and  foolish  thing  that  a  man 
can  possibly  imagine;  and  the  most  illusory  thing  on  earth 
is  war  proflts. 

Mr.  LEWIS.  I  catch  the  viewpoint  of  the  Senator  from 
Washington  along  the  line  of  the. humane  policy  upon  which 
he  has  addressed  the  Senate  from  time  to  time.  I  oljserve 
the  Senator  from  Oklahoma  rising,  and  I  seem  uninten- 
tionally to  have  cut  him  off. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  frcrni  Oklahoma? 

Mr.  LEWIS.    I  yield  to  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  The  question  suggested  by 
the  Senator  from  Washington  [Mr.  BoneI  reinforces  the 
position  which  I  thought  I  made  plain  a  moment  ago.    The 
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same  bonds  In  value  that  the  foreigners  arc  imder  obliga- 
tion to  pay  rest  upon  the  American  people  today.  These 
bonds,  to  the  extent  of  at  least  $16,000,000,000  remaining 
unpaid,  are  the  bonds  issued  during  the  war.  Of  our  pres- 
ent indebtedness.  $16,000,000,000  represents  unpaid  bonds 
Issued  during  the  war.  Those  bonds  were  issued  on  the 
basis  of  these  high  prices — $2.50  wheat,  40-cent  c-^tton.  $1.50 
com,  and  other  things  in  proportion.  Now  the  American 
people  are  required  to  pay  those  bonds  with  a  higher-valued 
dollar,  which  means  In  goods  at  cheaper  prices,  and  even 
against  our  home  people  at  this  time  there  is  a  requirement 
to  pay  back,  say,  two  bushels  of  wheat  for  one  they  bor- 
rowed, and  to  pay  back  four  pounds  of  cotton  for  one  that 
was  borrowed  in  1917  and  1918.  The  holders  of  private 
foreign  securities  want  the  public  war  debts  canceled  to 
the  end  that  the  resoiu-ces  of  our  former  Allies  may  be  ap- 
plied to  the  liquidation  of  their  private  obligations. 

It  is  more  than  possible  that  persons  interested  in  col- 
lecting private  foreign  loans  may  be  responsible  for  bringing 
about  and  maintaining  conditions  which  absolutely  prevent 
the  possibility  of  our  Allies  living  up  to  their  financial 
agreements.  The  Allies,  for  reasons  best  known  to  them- 
selves, have  not  given  the  real  reason  as  to  why  they  have 
defaulted  their  solemn  obUgatlons.  As  I  understood  this 
matter,  good  faith  on  our  part  demands  that  we  intimate 
to  our  Allies  that  it  would  be  agreeable  to  reconsider  the 
whole  question  of  war  debts  and  to  adjust  such  debts  on 
the  basis  of  the  repayment  of  value  comparable  to  the  value 
received. 

Mr.  LEWIS.  Mr,  President.  I  wish  to  conclude.  I  have 
made  perfectly  dear  that  my  first  desire  was  to  know  what 
the  terms  of  the  moratorium  were,  and  upon  what  basis  the 
privileges  were  granted  these  nations  of  the  release  of  their 
debts. 

I  ask  also  that  there  be  a  record  In  my  own  adminis- 
tration, that  the  State  Department  shall  from  no  tender 
sense  of  politeness,  or  what  is  called  "politeness"  in  diplo- 
macy, withhold  the  truth  from  the  American  public. 

Mr.  President,  there  has  been  presented  in  the  last  few 
weeks  to  our  Government  the  suggestion  by  the  larger 
debtors  of  some  method  of  adjustment  of  certain  portions 
of  the  debts  which  will  not  run  counter  to  the  reciprocity 
trade  treaties  which  are  now  imder  consideration.  As 
Prance  under  her  new  order  has  announced  a  desire  to 
settle  the  debts,  that  they  may  maintain  and  continue  the 
friendship  with  the  United  States,  and  as  a  leading  offi- 
cer of  England  has  remarked  within  the  last  few  days  that 
there  siu-ely  would  be  some  form  of  adjustment,  I  suggest 
to  England  that  there  is  rubber,  and  to  Prance  that  there 
Is  silk.  These  two  alone,  if  there  be  none  other,  represent 
a  quantity  which  could  at  least  be  contributed  in  such  sum 
as  our  necessities  may  require,  and  begin  at  least  the  pay- 
ment of  the  installment  and  the  interest  now  due. 

What  I  ask  for,  sir.  Is  an  exhibition  of  good  faith  on  the 
part  of  the  debtors;  a  spirit  of  honor,  such  as  they  would 
exact  from  us,  and  something  which  may  lead,  in  the  dis- 
charge of  these  obligations,  to  lifting  the  heavy  burden 
from  the  backs  and  shoulders  of  the  American  public,  and 
rescue  it  from  having  to  drain  its  Treasury  and  its  pockets 
in  order  to  pay  the  debts  that  are  upon  us  In  the  salvation 
of  the  needy  in  our  country. 

I  seek  the  Justice  which  we  seek  between  nations,  and  I 
ask  the  further  ccmsideration  by  my  State  Department  and 
by  my  Government  of  the  debts,  and  that  they  serve  as  the 
agents  of  the  American  people  in  enforcing  the  recognition 
and  payment  of  the  debts  in  some  manner  that  would  be  Just 
to  our  people  and  fair  to  the  debtors. 

With  Warwick  to  Hastings,  in  the  diplomatic  history  of 
England,  we  say.  "Courtesy  to  all — servile  to  none." 

MXSSAGE  FROM  THE   HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  4699)   to  provide  a  commissioned 


strength  for  the  Corps  of  Engineers,  Utilted  States  Army, 
for  the  efficient  performance  of  military  and  other  statutory 
duties  assigned  to  that  corps,  with  amendments,  in  which  it 
requested  the  concurrence  of  the  Senate. 

coMMissromro  strength  for  corps  of  engineers 
The  PRESIDING  OFFICER  (Mr.  Loftin  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  (S.  4699)  to  provide  a  commis- 
sioned strength  for  the  Corps  of  Engineers,  United  States 
Army,  for  the  efficient  performance  of  military  and  other 
statutory  duties  assigned  to  that  corps,  which  were,  on  page 

1.  line  6,  to  strike  out  all  after  the  word  "and"  where  it 
occurs  the  first  time  down  to  and  including  the  word  "fur- 
ther" ir  line  1  of  page  2,  and  to  insert  "the  President  is 
hereby  authorized  to  call  to  active  duty  with  the  Regular 
Army  such  niunber  of  officers  of  the  Organized  Reserves  and 
for  such  time  as  may  be  necessary  to  meet  the  demands  made 
and  to  be  made  upon  the  Engineer  Corps  of  the  Regular 
Army  notwithstanding  the  provisions  of  section  37a  of  the 
act  of  June  3,  1916,  as  amended:  Provided":  On  page  2,  line 

2,  after  the  word  "Engineers",  to  insert  "and  the  Reserve 
officers  of  the  Corps  of  Engineers":  and  on  page  2,  line  8, 
to  strike  out  all  after  the  word  "emidoyed"  down  to  and 
including  the  word  "act"  in  line  13. 

Mr.  SHEPPARD.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

RSSTRicnoir  or  immigkation — dkpobtation  or  xllkcal 

entrants 

Mr.  CAPPE31.  Mr.  President,  I  have  Just  received  a  copy 
of  resolutions  adopted  at  the  annual  encampment  of  the 
United  Spanish  War  Veterans  for  the  Department  of  Kansas, 
held  at  Topeka  on  May  15,  in  which  they  take  a  strong  stand 
for  the  deportation  of  all  aliens  who  are  in  the  coxmtry  ille- 
gally. They  also  protest  against  keeping  millions  of  people 
on  the  relief  and  other  public  pay  rolls  who  come  from  other 
countries  and  have  refused  to  become  naturalized  citizens  of 
the  United  States. 

The  resolutions  were  sent  to  me  by  the  department  com- 
mander in  the  following  letter: 

HXAOQUAKTEKS.  DtyAHTMKWT  OF  EAMSAB, 

United  Spahisb  Wae  VrrBum, 
Leavenworth,  Kana..  May  26,  1936. 
The  Honorable  Aktitu«  Cafpeb, 

United  States  Senate,  Washington.  D.  C. 
Dkar  Sir:  The  foUowing  resolution  was  adopted  at  the  annual 
encampment  of  the  United  Spjanish  War  Veterans,  Department  of 
Kansas,  regarding  the  deportation  of  aU  aUens  who  are  in  the 
country  Illegally: 

"With  our  estimated  3,000,000  aliens  In  this  country  illegally  and 
an  equal  niimber  on  relief,  with  an  undue  proportion  of  aliens  in 
our  Insane  asylums  and  our  prisons,  we  earnestly  recommend  the 
purging  of  relief  roUs,  public  pay  rolls,  and  public-works  pay 
rolls  of  this  undeserving  class,  to  the  end  that  reUef  be  extended 
solely  to  American  citizens  in  need,  and  that  pubUc  Jobs  be  filled 
by  Americans. 

"We  fayor  the  fxirther  drastic  restriction  of  unassimllable  aliens 
and  the  deportation  of  all  lUegaUy  residing  aliens  who  have  not 
made  the  proper  attempts  to  obtain  citizenship:  and  that  we  re- 
strict immigration  by  blocking  the  ports  of  entry  and  putting 
men  in  charge  there  who  will  really  see  that  the  laws  are  enforced." 
Hoping  that  you  will  use  your  influence  to  secure  the  passage  of 
some  bill  along  these  lines.  I  am. 
Yox]T8  respectfully, 

J.  E.  McBaiAN. 
Department  CommancLei,  Kansas  United  Spanish  War  Vet- 
erans, Leaventoorth,  Kans. 

Mr.  President,  I  am  in  hearty  sympathy  with  the  stand 
taken  by  the  Spanish  War  veterans  of  my  State  as  set  forth 
in  these  resolutions.  I  cannot  see  any  valid  reason  why  the 
Government  of  the  United  States  should  be  called  upon  to 
take  care  of  the  unemployed  of  other  nations.  Let  it  be 
understood  that  I  think  that  would  be  a  fine  thing  for  us  to 
do  if  we  could  afford  to  do  it.  But  imder  present  circum- 
stances, after  15  years  of  almost  continuous  farm  depression, 
I  say  that  load  is  too  heavy. 

I  note  by  the  latest  census  reports  there  are  some  fourteen 
or  fifteen  milUons  of  foreign  bom  in  the  United  States.    Of 
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these,  some  4,500.000  are  aliens;  that  is.  they  are  not  natu- 
ralized citizens,  nor  have  they  started  to  take  out  naturaliza- 
tion papers. 

I  have  nothing  against  the  forelgn-bom  citizens  of  the 
United  States.  The  forei«n-bom  citizens  of  our  country  are 
just  as  much  entitled  to  whatever  we  have  in  these  United 
States  as  are  native-bom  citizens  of  the  United  States.  But 
I  do  not  believe  it  is  our  duty — in  fact,  I  do  not  believe  it  is 
fair  to  our  own  people — to  carry  the  load  of  the  foreign  bom 
who  come  here  to  make  a  living  but  decline  to  take  the 
responsibilities  of  citizenship. 

Unfortunately,  there  are  a  large  number  of  criminals 
among  these  foreign -bom  noncitizens.  They  should  be  de- 
ported, and  deported  Just  as  fast  as  they  are  found.  It  is 
estimated  that  there  are  some  20.000  of  these  who  have 
criminal  records.  I  say  they  should  be  returned  to  the  lands 
from  whence  they  came  and  Just  as  speedily  as  they  can  be 
picked  up  and  packed  out. 

I  wish  most  devoutly  that  economic  conditions  In  this 
country  were  such  that  we  could  welcome  to  our  shores  all 
foreign  bom  not  criminals  who  would  like  to  come  to  our 
country.  But  that  Is  not  our  condition.  We  are  having 
trouble  caring  for  our  own  people,  and  I  include  among 
our  own  people  all  foreign  bom  who  have  become  citizens 
of  the  United  States.  But  that  still  leaves  more  thac  4,500.- 
000  foreign  bom  not  citizens.  Tliese  are  of  two  classes. 
Either  they  have  bustnesses  or  Jobs,  or  they  are  listed  among 
the  unemployed.  If  they  have  Jobs,  those  Jobs  would  be 
filled  by  Americans  If  the  aliens  did  not  hold  the  Jobs.  If 
they  are  on  the  unemployed  lists,  they  add  that  much  to  the 
relief  burden  under  which  our  people  are  staggering. 

But  in  addition  to  thousands  of  criminal  aliens  there  are 
several  hundred  thousand  foreign  bom  who  entered  this 
country  in  defiance  of  the  immigration  laws,  or  at  least 
through  their  evaskm. 

I  say  that  under  present  ciraimstances,  with  10.000,000 
tmemployed  in  this  country,  our  first  dul7  is  to  our  own 
people,  not  to  those  who  do  not  think  enough  of  this  coun- 
try to  become  naturalized  citizens  of  this  country. 

Therefore.  I  am  in  favor  of  and  will  support  legislation 
dealing  with  foreign  bom: 

First.  That  will  require  deportation  of  all  criminal  aliens. 

Second.  That  will  require  the  deportation  of  all  aliens  who 
have  entered  this  coimtry  illegally. 

Third.  That  will  require  the  deportation  of  aU  aliens  who, 
after  having  lived  here  a  reasonable  length  of  time,  refuse 
to  take  out  naturalization  papers. 

CONVKTANCS  OP  LAKD  TO  ICNNISOTA 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Calendar  No.  2568, 
relating  to  the  sale  of  land  by  the  United  States  to  the 
State  of  Minnesota. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  11331)  to  authorize  the  sale  and  con- 
veyance  by  the  Department  of  the  Interior  to  the  State  of 
Minnesota  of  the  SWViNWVi  sec.  3,  T.  159  N..  R.  35  W., 
fifth  principal  meridian,  in  the  State  of  Minnesota. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  the 
position  of  the  Secretary  of  the  Interior  and  the  recom- 
mendation of  the  Committee  on  Public  Lands  and  Surveys 
on  the  bill? 

Mr.  SHIPSTEAD.  Mr.  President.  I  have  a  letter  from  the 
Secretary  of  the  Interior  approving  the  sale  provided  for  in 
the  bill,  and  there  is  a  unanimous  report  of  the  Committee 
on  Public  Lands  and  Surveys. 

Mr.  KINO.    Is  the  land  mineral? 

Mr.  SHIPSTEAD.  Oh.  no;  it  has  been  sold,  under  the 
Federal  I>rainage  Act,  for  taxes,  and  has  been  bought  by  the 
State,  'nie  State  desires  to  get  possession  so  as  to  use  the 
land  for  a  lookout  station  for  the  Forest  Service,  but  must 
pay  certain  charges  which  the  Oovemment  of  the  United 
SUtes  requires  to  be  paid  before  it  will  give  title. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


BOOTH  a  CO.,  xiro. 


Mr.  COPEXAND.  Mr.  President,  I  was  absent  from  the 
Chamber  in  connection  with  the  ship-subsidy  bill  when  the 
calendar  was  called  a  few  days  ago,  and  two  bills  were  passed 
over  because  there  was  no  one  present  to  explain  them. 
One  was  Calendar  No.  2507,  House  bill  10504.  for  the  relief 
of  Booth  It  Co.,  Inc.,  a  Delaware  corporation.  The  Secretary 
of  War  makes  no  objection  to  the  passage  of  this  bill,  and 
an  identical  bill  was  passed  in  the  Seventieth  Congress.  I 
ask  unanimous  consent  that  the  Senate  consider  the  bill  at 
this  time. 

Mr.  DAVIS.  What  is  the  number  of  the  bill  on  the 
calendar? 

Mr.  COPELAND.    Calendar  No.  2507. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

There  being  no  objection,  the  bill  (H.  R.  10504)  for  the 
relief  of  Booth  k  Co.,  Inc..  a  Delaware  corporation,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

CRKATION  or  THX  TRKASTTRY   ACENCT  SDVICI 

Mr.  COPELAND.  Mr.  President,  the  other  day  when  Cal- 
endar No.  2448  was  called  I  interposed  an  objection.  I  do  not 
know  how  other  Senators  may  feel  about  it,  but,  so  far  as  I 
am  concerned.  I  wish  to  withdraw  any  opposition  I  had  to 
Calendar  No.  2448.  House  bUl  12556.  I  ask  that  the  bill 
be  repcxted  in  order  that  the  Senate  may  know  what  it  is. 

Mr.  VANDENBERO.  Mr.  President.  I  shall  object  to  ths 
consideration  of  that  bill. 

The  PRESIDINO  OFFICER.    Objection  Is  beard. 

TOHXO  MOU  M OTO 

Mr.  COPELAND.  Mr.  Presidmt.  I  call  attention  of  Sena- 
tors who  may  be  interested  to  Calendar  No.  2529.  House 
Joint  Resolution  388,  and  ask  that  it  be  given  immediate 
consideration. 

The  PRESIDINa  OFFICER.  The  clerk  will  report  the 
Joint  resolution  by  title. 

The  Legislativx  Clxrk.  A  Joint  resolution  (H.  J.  Res.  388) 
to  authorize  the  issuance  of  a  reentry  permit  to  Tonlo  Mori 
Moto  and  his  readmission  upon  application  while  such  permit 
remains  valid. 

Mr.  COPELAND.  Mr.  President,  before  objection  is  made 
permit  me  to  make  a  brief  explanation  of  the  Joint  resolu- 
tion. Homlo  Mori  Moto  came  to  this  coxmtry  when  he  was 
a  (hild.  He  is  a  Japanese  and  ineligible  to  citizenship  in 
our  coimtry.  When  he  grew  up  he  married  an  American 
woman  and  has  a  child  by  that  wife,  which  is,  of  course,  an 
American  citizen.  This  man,  if  he  were  to  go  back  to  his 
country,  as  he  desires  to  do.  for  a  few  weeks  on  account  of 
the  illness  of  his  old  mother,  cannot  be  readmitted  to  this 
country.  Bear  in  mind  that  he  is  not  eligible  to  deportation. 
He  cannot  be  excluded.  He  has  been  in  this  coimtry  so 
long  that  under  our  laws  he  cannot  be  excluded. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  DAVIS.  I  understand  he  cannot  even  become  a 
citizen. 

Mr.  COPELAND.  He  cannot  become  a  citizen,  but  he 
cannot  be  excluded.  His  wife  is  an  American  citizen.  His 
child  is  an  American  citizen.  I  think  In  the  interest  of 
humanity  this  man  should  be  permitted  to  go  back  and  see 
his  old  mother.  If  we  do  not  pass  the  Joint  resolution  he 
is  going  to  stay  in  this  country.  I  can  see  no  possible  objec- 
tion to  permitting  him  to  reenter  this  country. 

The  PRESXDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection  the  Joint  resolution  (H.  J.  Res. 
388)  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

COLLECTION  OF  DEMOCRATIC  CAMPAIGN  FUNDS 

Mr.  METCALF.  Mr.  President,  it  is  my  understanding 
that  postmasters  throughout  the  United  States  have  received 
letters  bearing  a  rubber-stamp  facsimile  of  the  signature  of 
Postmaster  General  Parley,  acting  as  chairman  of  the  Demo- 


cratic National  Committee,  urging  them  to  join  in  a  cam- 
paign to  raise  funds  to  head  off  a  Republican  landsUde  this 
November.  While  Postmaster  General  Farley  has  attempted 
to  disclaim  any  part  in  this  campaign,  it  is  only  reasonable 
that  be  should  be  held  responsible  for  the  acts  of  the 
Democratic  National  Committee.  No  man  can  at  the  same 
time  be  Postmaster  General  of  the  United  States,  chairman 
of  the  Democratic  National  Committee,  and  chairman  of  the 
New  York  State  central  committee,  without  taking  full 
responsibility  for  the  use  of  his  name. 

Two  of  these  letters  asking  postmasters  to  have  "a  personal 
part"  in  the  "Roosevelt  nominator"  plan  "to  raise  a  sub- 
stantial part  of  the  national  campaign  fund  for  President 
Roosevelt",  have  turned  up  in  Rhode  Island.  One  of  them 
was  received  by  a  second-class  postmaster,  and  I  think  it 
should  be  read  at  this  time. 

DncocEATTC   National  Coxicrra. 

Jamxs  a.  Pasixt,  Chaoucaic, 
Hotel  Biltmore,  New  York  City,  June  13.   1939. 

DEAk  :  I  know  that  you  will  want  to  hare  a  personal  part 

In  the  great  national  Democratic  ralUes  which  are  being  called  to 
hear  President  PranUln  D.  Rooeevelt  accept  his  rennm I  nation  at 
the  national  convention  In  Philadelphia  on  Saturday  evening, 
June  27. 

The  Rooaevett  Ifomlnaton  have  been  formed  to  organize  these 
rallies,  and  to  raise  a  substantial  part  of  the  national  campaign 
fund  for  President  Roosevelt,  for  presentation  to  the  party's 
national  treasury  when  he  makes  his  speech  of  acceptance,  and 
to  launch  then  and  there  the  victory  campaign  ItaeU. 

The  goal  la  unprecedented  and  the  plan  Is  remazkable.  The 
movement  has  been  made  possible  because  President  Booaevelt 
has  created  the  opportunity  for  the  display  of  universal  pubUc 
enthusiasm  by  arrang:ing  to  go  in  person  to  the  oonventkin  to 
receive  the  notification  of  his  renomlnatksn  and  to  r^pond  Im- 
mediately with  his  speech  of  acceptance.  To  hear  his  address 
In  the  presence  of  a  host  of  100.000  Democrats,  the  national  con- 
vention will  hold  an  open-air  session  In  Franklin  Field  The  great 
central  national  rally  at  Franklin  Field  will  have  Its  counterparts 
In  cities  and  towns  throughout  the  country. 

I  am  giving  you  additional  details  In  the  enclosed  leaflet  and 
I  am  also  sending  you  a  copy  of  the  Roosevelt  Nominators  enroll- 
ment roeter.  which  will  be  furnished  In  necessary  quantity  to  the 
local  chairman. 

Here  Is  what  I  am  asUng  you  to  do.  It  Is  to  select  wtthoat 
delay  a  prominent  Democrat  of  yovir  community  to  act  as  chair- 
man of  the  Roosevelt  Nominators  for  your  conununlty,  secure  his 
acceptance,  and  wire  me,  care  at  Democratic  National  Committee, 
Hotel  Biltmore.  New  York,  bis  name  and  address. 

Please  hand  him  the  organized  material  enclosed  In  this  letter 
so  that  he  can  begin  organizing  Immediately.  He  wlU  be  sent  at 
once  an  official  certificate  of  appointment  as  chairman  of  the 
finance  division  of  the  Democratic  National  Committee  for  the 
community,  and  will  be  supplied  with  additional  material  and 
enrollment  rosters. 

Time  is  short,  and  I  wHl  appreciate  your  prompt  action.    With 
personal  thanks  to  you  for  the  complete  suppwrt  I  know  you  will 
give  this  effective  plan,  and  with  best  wishes. 
Sincerely  yours, 

Jamxs  A.  Fasixt,  CfuLirtnan. 

I  have  it  on  very  good  authority  that  Postmaster  Edward 
F.  Carroll,  of  Providence,  R.  I.,  has  admitted  receiving  a 
large  supply  of  Roosevelt  nominator  letters  bearing  what  Is 
purported  to  be  the  rubber-stamp  signature  of  Postmaster 
General  Farley.  If  this  be  true,  and  I  have  every  reason  to 
believe  that  it  is  true,  the  postmasters  acceding  to  the  wishes 
of  the  Democratic  National  Committee  would  be  violating 
section  218,  title  18.  of  t;^  Criminal  Code,  and  subject  to  3 
years  in  prison  or  a  fine  of  $5,000.  or  both.    I  quote  the  law: 

No  person  In  the  executive  civU  service  shall  use  his  ofllclal 
authority  or  Influence  for  the  purpose  of  Interfering  with  an 
election  or  affecting  the  results  thereof.  Persons  who  by  the  pro- 
visions of  these  rules  are  In  the  competitive  classified  service, 
while  retaining  the  right  to  rote  as  they  please  and  to  express 
privately  their  opinions  on  all  political  subjects,  shall  take  no 
active  part  In  political  managements  or  political  campaigns. 

The  statute  also  states  that  it  is  unlawful  for  such  an  em- 
ployee to — 

Directly  or  indirectly  solicit,  receive,  or  be  in  any  manner  con- 
cerned in  soliciting  or  receiving,  any  assessment,  subscription,  or 
contribution  for  any  political  purpose  whatever,  from  any  other 
such  officer,  onployee,  or  person. 

Section  53  of  this  code  states  that — 

Whoever  shaU  violate  any  provision  of  this  title  shall  be  fined 
not  more  than  $5,000.  or  imprisoned  not  more  than  3  years,  or 
both. 


I  should  like  to  know  how  long  these  acts,  apparently 
unlawful,  are  to  continue.  Are  we  witnessing  the  emergence 
of  the  old  type  of  Tammany  in  the  Federal  Government? 
Has  the  spoils  system  completely  wrecked  all  resemblance  to 
a  respectable  civil  service,  and  will  the  American  people  and 
our  courts  of  justice  tolerate  the  wrecking  of  our  merit  sys- 
tem for  political  purposes?  Very  recently  Mr.  J.  Edgar 
Hoover,  who  has  done  a  noble  job  of  law  enforcement  in 
this  country,  made  the  statement  that  Public  Enemy  No.  1  was 
"poUtics." 

I  should  like  to  call  to  the  attention  of  the  Department  of 
Justice  the  following  alleged  assertions: 

First,  The  postmaster  at  Providence,  R.  L,  received  a  sup- 
ply of  letters  similar  to  that  bearing  the  rubber-stamp  signa- 
ture of  Postmaster  General  Farley,  urging  him  to  take  an 
active  part  in  a  campaign  to  raise  funds  for  the  reelection  of 
President  Roosevelt. 

Second.  That  the  postmaster  at  Providence.  R.  L.  made 
the  following  public  statement: 

I  am  a  Democrat  and  I  have  always  been  a  Democrat.  I  am  also 
the  postmaster;  and  when  there  is  a  change  of  administration  X 
expect  to  go  out.  Until  then  I  feel  It  is  my  duty  to  do  everything 
I  can  to  help  the  Democratic  Party  in  the  State  and  In  the  Nation. 

Third.  That  on  Wednesday  evening.  June  17,  1936,  the 
postmaster  at  Providence,  R.  I.,  Inspired  by  the  letter  alleged 
to  have  been  signed  by  Postmaster  General  Farley,  attended 
a  meeting  at  the  Providence-Biltmore  Hotel  of  a  group  of 
Roosevelt  nominators,  called  for  the  purpose  of  organizing 
to  solicit  money  for  campaign  funds. 

If  these  allegations  are  true — and  there  is  every  evidence 
to  substantiate  them — it  is  apparent  that  the  Criminal  Code 
is  being  widely  violated. 

is  being  widely  violated,  and  I  call  the  attention  of  the 
Department  of  Justice  to  this  fact, 

Mr.  MINTON.  Mr.  President,  wifl  the  Senator  yield  for  a 
question? 

ITie  PRESIDINa  OFFICER.  Does  the  Senator  from 
Rhode  Island  3^eld  to  the  Senator  from  Indiana? 

Mr.  METCAU'.    Certainly. 

Mr.  MINTON.  Just  what  part  of  the  Criminal  Code  is 
being  violated  in  this  instance? 

Mr.  METCALF.  It  is  stated  In  my  speech,  as  the  Senator 
will  see  if  he  will  read  it.    I  will  not  go  back  to  it  now. 

Mr.  MINTON.  I  am  afraid  that  would  be  a  little  la- 
borious.   I  was  wondering  if  the  Senator  could  tell  me. 

Mr.  METCALF.  I  would  have  to  go  through  the  speech 
In  order  to  do  so. 

Mr.  ROBINSON.  Mr.  President.  I  shall  not  claim  the 
time  of  the  Senate  to  discuss  the  statement  of  the  Senator 
from  Rhode  Island,  just  poncluded;  in  fact.  I  heard  only  a 
small  portion  of  it.  I  desire,  however,  to  point  out  briefly 
the  fact  that  the  letter  purpartiiig  to  have  been  issued  by 
Mr.  Farley  shows  on  its  face  that  It  was  not  issued  by  him. 
Tlie  letter  begins  with  the  statement 


Mr.  James  A-  Farley  has  arranged  to  finance  the  entire  ziatlonal 
campaign  by  selling  Piosidenttal  nominator  tickets — 

And  so  forth. 

I  ask  leave  to  have  inserted  In  the  Record,  as  a  part  of 
my  remarks,  the  statement  issued  by  Mr.  Farley  on  Wednes- 
day, June  17,  1936,  relating  to  this  subject. 

The  PRESIDING  OFFICER.  Is  there  objection?  "Hie 
Chair  hearing  none,  the  statemmt  will  be  printed  In  the 
Record. 

The  statement  referred  to  is  as  follows: 

Wbiwehhat,  Jttnk  17,  1938. 

In  response  to  a  number  of  Inquiries  from  new8pi^>er  correspond- 
ents regarding  the  charge  that  fourth-class  jxsstmasters  were  being 
solicited  to  contribute  to  the  Democratic  cam  pal  gn  fund,  Post- 
master General  James  A.  Farley  today  made  this  statement: 

"I  have  Noticed  the  publication  of  a  letter  purporting  to  be  signed 
by  me  and  made  public  by  Representative  HAU.iern.  of  Indiana, 
who  says  that  the  letter  lUustrates  the  manner  in  which  the  entire 
Postal  Service  Is  being  mobUized  as  a  campaign  machine  in  behalf 
of  the  New  Deal. 

"I  wish  to  state  with  absolute  deflnlteness  that  I  never  signed 
such  a  letter,  that  I  never  saw  such  a  letter,  or  authorized  nor 
countenanced  the  signature  of  such  a  letter. 
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•It  1«  perfpctly  obTlwu  from  the  fOTin  of  the  letter  lUeW  that  It 
never  emanated  from  me.  for  It  beglrw  by  sUtlnjj  that  Mr.  James 
A.  ru\r\  has  arranged  to  finance  the  entire  national  campaign  Dy 
•elllng  Presidential  nominator  tickets  at  91  each  In  every  section 
of  the  country  and  then  purport*  to  be  signed  'James  A.  Farley. 
PUrtherrr.ore.  no  such  letter  was  Issued  through  the  Democratic 
NaUonal  Committee  headquarters,  either  here  In  Washington  or  in 

New  York 

"It  U  possible  that  some  overzealoua  individual,  desirous  of  sweU- 
ing  the  recelpu  from  the  meeUngs  that  wlU  be  held  all  over  the 
country  to  listen  to  the  speech  of  acceptance  that  wUl  be  delivered 
from  Franklin  Field.  Philadelphia,  may  have  affixed  a  rubber-stamp 
signature  such  as  I  understand  the  letter  carries.  But  If  so.  It  was 
entirely  without  my  knowledge  or  consent. 

"The  Post  Office  Department  has  been  particularly  careftU  to 
warn  postmasters  to  keep  within  the  law  In  any  poUtlcal  activities. 
The  Republican  Congressman  who  the  newspapers  say  produced 
the  letter  was  carefxil  to  avoid  stating  when  or  where  It  was  mailed, 
or  by  whom  received,  so  that  I  have  been  unable  to  trace  the  letter. 
AH  he  said  was  that  he  had  received  It  trom  a  fourth-class  post- 
mafster  .specifically  protected  by  the  clvU-servlce  laws  from 
campaign  solicitation." 

"I  have  caused  to  be  printed  In  the  Portal  Bvilletln.  which  will  go 
to  every  post  office  in  the  United  States,  this  order: 

"  'It  has  tjeen  brought  to  my  attention  that  letters  and  state- 
ments have  been  circulated  bearing  my  name  and  purporting  to  be 
approved  by  me  urging  postal  officials  and  postal  employees  to 
purchase  tickets  for  participation  in  events  of  a  ix>lltlcal  character. 
AU  officials  and  employees  In  the  Postal  Service  are  admonished  to 
give  no  credence  to  such  letters  and  statements,  as  I  have  not  and 
do  not  approve  of  the  use  of  my  name  in  connection  with  such 
solicitations  by  or  from  people  In  the  Postal  Service. 

"  The  attention  of  the  entire  persormel  of  the  Postal  Service  la 
directed  to  section  208.  title  18.  of  the  Criminal  Code,  which  makes 
It  unlawfvil  few  any  officer  or  employee  of  the  United  States,  or  any 
person  receiving  any  salary  or  compensation  for  services  from 
money  derived  from  the  Treasury  of  the  United  States,  to  directly 
or  indirectly  solicit,  receive,  or  be  In  any  maimer  concerned  In 
soliciting  or  receiving,  any  assessment,  subscription,  or  contribu- 
tion for  any  political  purpose  whatever,  from  any  other  such  officer, 
employee,  or  person.'  " 

lOESSAGK    ntOM    THE    HOT7SB 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  2039.  An  act  making  it  a  felony  to  transport  In  Inter- 
state or  foreign  commerce  persons  to  be  employed  to  ob- 
struct or  interfere  with  the  right  of  peaceful  picketing  during 
labor  controversies:  and 

S.  4268.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Fort 
Snelling  Military  Reservation,  Minn. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
airreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  3247)  to  amend  title  n  of  the  National 
Industrial  Recovery  Act  as  amended  by  the  Emergency  Ap- 
propriation Act,  fiscal  year  1935.  and  as  extended  by  the 
Emergency  Relief  Appropriation  Act  of  1935. 

The  message  fiirther  announced  that  the  House  had 
agreed  to  the  reports  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  each  of  the  following  bills  of  the  House: 

H.  R.  3952.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce 
Lee;  and 

H.  R.  11140.  An  act  to  provide  more  effectively  for  the 
national  defense  by  further  increasing  the  effectiveness  and 
efBciency  of  the  Air  Corps  of  the  Army  of  the  United  States. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  hill  (H.  R.  1362)  for  the  relief  of  Ramey  Bros., 
of  El  Paso,  Tex. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the.  amendments  of  the 
Senate  to  the  bill  (H.  R.  11581)  making  appropriations  for 
the  government  of  the  District  of  Columbia  and  other  activi- 
ties chargeable  in  whole  or  In  part  against  the  revenues  of 
such  District  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes;  that  the  House  agreed  to  the  amendment  of 
the  Senate  to  the  amendment  of  the  House  to  the  amend- 
ment of  the  Senate  numbered  1  of  the  bill,  and  that  the 


House  receded  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  75  and  concurred  therein. 

TKKASTTaT  AKD  POST  OFTICE  DEPARTMENTS  APPROPRMTIONS— COW- 

FXKKKCX    REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasxuy  and 
Post  Office  Departments  for  the  fiscal  year  ending  Jime  30, 
1937.  and  for  other  purposes. 

Mr.  GIBSON.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Calendar  No.  2325,  being  the 
bill  (H.  R.  9058)  for  the  relief  of  the  Baker-Whiteley  Coal  Co. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  GLASS.    Mr.  President,  what  is  the  pending  question? 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  conference  report  on  the  Treasury  and  Post  Office 
Departments  appropriation  bill. 

Mr.  ROBINSON.  Mr,  President,  I  cannot  consent  to  the 
consideration  of  bills  on  the  calendar,  considering  the  state 
of  the  business  of  the  Senate  at  this  time.  The  pending 
question  relates  to  the  conference  report. 

■nie  PRESIDING  OFFICER.     Objection  Is  made. 

The  question  Is  on  agreeing  to  the  conference  report. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     Ilie  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CTark 

LaPoUette 

Radcllffe 

Ashurst 

Connally 

Lewis 

Reynolds 

Bachman 

Copeland 

Loftln 

Robinson 

BaUey 

Couzens 

Lonergan 

RusseU 

BarkJey 

Davis 

McAdoo 

BcbwellentMtch 

Benson 

Dleterlch 

McGUl 

Sheppard 

Bilbo 

VnBy 

McKellar 

Bhlpstead 

Black 

Frazier 

McNary 

Smith 

Bone 

George 

Maloney 

Btelwer 

Borah 

Gerry 

Metcalf 

Thomas,  Okla. 

Brown 

Gibson 

Mlnton 

Thomas.  Utah 

Bulkley 

Glass 

Moore 

Townsend 

Bulow 

Ouffey 

Murphy 

Truman 

Burke 

Hale 

Murray 

Tydlnga 

Byrd 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastings 

Norrls 

Van  Nuys 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Hayden 

CMahoney 

Walsh 

Carey 

Holt 

Plttman 

Wheeler 

Chavez 

King 

Pope 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  conference  report. 

Mr.  BLACK.  Mr.  President,  the  Senate  now  has  under 
consideration  the  report  of  the  conference  committee  on 
the  Treasury  and  Post  Office  Departments  appropriation 
bllL  When  this  bill  was  originally  before  the  Senate,  this 
body,  as  I  recall,  by  an  overwhelming  vote,  struck  out  the 
appropriation  to  make  pasrment  on  the  ocean-mail  con- 
tracts. As  the  bill  returns  from  conference  the  report  re- 
cites the  following: 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  no.  52,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  Restore  the  matter  stricken  out  by  said  amend- 
ment, amended  to  read  as  foUows: 

This  is  the  provision  that  now  appears: 

Payments  under  Merchant  B^rine  Act  contracts:  For  payments 
under  contracts  entered  into  by  the  Postmaster  General  prior  to 
March  4.  1933.  or  any  modification  thereof,  under  the  provisions 
of  the  Merchant  Marine  Act  of  1928  (U.  S.  C.  title  46.  sees.  891- 
89LX).  •26.500.000.  of  which  •4.500.000  Is  an  estimated  amount 
representing  the  equivalent  poundage-rate  cost  of  transportation 
of  the  mall  carried  on  ves«ls  under  such  contracts  and  •22,000.000 
Is  an  estimated  amount  representing  additional  assistance  toward 
the  development  of  the  American  liierchant  Marine:  Provided, 
That  no  part  of  this  sum  shall  be  paid  on  contract  no.  56  to  the 
Seatraln  Co. 

In  Other  words,  Mr,  President,  if  the  Senate  shall  adopt 
the  conference  report  it  will  provide  an  appropriation  of 
$26,500,000  to  make  payment  for  ncean-mail  contracts.  It, 
therefore,  becomes  important  that  the  Senate  thoroughly 
understand  what  is  meant  by  this  report. 

Mr.  McKELLAR.    Mr.  President 

Mr.  BLACK.    I  yield  to  the  Senator  from  Tennessee. 


Mr.  McKELLAR.  I  Inrtte  the  Senator's  attention  to  sec- 
tion 401  on  page  26  of  the  subsidy  bin  passed  today,  which 
provides  as  follows: 

No  contract  heretofore  made  by  the  Postmaster  Ocneral  pursu- 
ant to  the  provft%>DS  of  the  Merchant  Marine  Act  of  1928  for  the 
carriage  of  maltf.lttiall  be  conUnued  In  effect  after  June  30.  1937. 
and  after  that  date  It  shall  be  unlawful  for  any  olBccr  of  the 
United  States  to  pay  from  any  puUlc  fund  any  comi>enaaUon  to 
the  holder  of  such  contract  for  services  thereunder  except  for 
such  voyages  as  were  completed  prior  to  the  expiration  date  herem 
fixed  and  for  voyages  coounenced  prior  to  said  expiration  date  and 
which  sh&U  not  have  been  completed  fH-ior  to  said  expiration  date. 

If  the  bill  becomes  a  law  the  appropriation  carried  in  the 
conference  report  on  the  Post  OfDce  and  Treasury  appropria- 
tion bill  will  be  absolutely  necessary  to  carry  into  effect  that 
provision. 

Mr.  BLACK.  I  agree  with  the  Senator.  If  the  oxnmittee 
will  wait  until  the  House  has  acted  upon  and  accepted  the 
bin  which  was  passed  today  by  the  Senate,  so  far  as  I  am 
concerned  I  shall  have  nothing  further  to  say. 

Mr.  GLASS.  Mr.  President,  the  Senate  ought  to  know 
that  the  committee  has  waited  about  8  weeks. 

Mr.  BLACK.  I  think  the  Senator  is  correct  and  so  far  as 
I  am  concerned,  I  believe  the  Senate  should  wait  many 
more  "8  weeks"  before  it  reinstates  the  appropriation  with- 
out the  enactment  of  proper  legislation.  To  that  subject  I 
intend  to  address  myself. 

That  is  not  only  my  feeling,  but  it  is  the  feeling  of  a 
numt)er  of  other  Senators,  and  It  is  our  intention  to  do 
everything  possible  to  see  that  the  appropriation  shall  not 
prevail  unless  and  until  the  bill  which  was  passed  by  this 
body  today  and  which  provides  regulation  for  the  expendi- 
ture of  those  funds  shall  have  been  enacted  into  law. 

In  response  to  the  statement  of  the  Senator  from  Ten- 
nessee [Mr.  McKiLLAR],  it  is  quite  true  that  the  bill  as 
passed  provides  that  the  contracts  shall  continue  in  force 
and  effect  until  July  1937,  but  there  is  nothing  that  would 
give  more  Joy  and  more  satisfaction  to  the  lobbyists  who 
have  been  gathered  here  today,  and  who  are  here  now  in 
full  force,  than  to  be  able  to  have  the  appropriation  bill 
passed  at  this  time  and  then,  if  possible,  bring  about  the 
defeat  ol  the  merchant-marine  bill  which  the  Senate  today 
passed  and  which  provides  regulation  of  the  method  of 
expenditure  of  the  pe<9le's  money. 

Mr.  CLARK.    Mr.  President 

Mr.  BLACK.    I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.    Bearing   out   ^^lat   the   Senator   has   Just 
said,  I  went  up  to  the  Commerce  Committee  room  a  littie 
while  ago  and  it  was  so  filled  with  shipping  lobbyists  that 
I  could  hardly  get  inside  the  room. 

Mr.  BLACK.     I  can  readily  understand  that, 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Tennessee? 
Mr.  BLACK.     I  yield. 

Mr.  McKELLAR.  The  Senator  knows  that  I  was  opposed 
to  the  bin  which  was  passed  today  by  the  Senate.  If  we 
had  had  a  yea  and  nay  vote  on  it,  tt^  Rkcobd  would  have 
shown  that  I  was  against  it.  However,  that  bill  provides, 
and  probably  wrongly  provides,  that  the  old  contracts  shaU 
be  continued  until  June  30,  1937.  It  all  depends  on  whether 
the  conference  report  is  adopted  as  to  whether  that  jx^vi- 
slon  of  the  so-called  subsidy  bill  can  be  carried  out.  I  would 
have  preferred,  and  I  think  the  entire  Appropriations  Com- 
mittee, or  if  not  the  entire  committee  at  least  a  majority  of 
It.  would  have  preferred  that  all  payments  under  these 
alleged  contracts  should  have  been  stopped,  and  we  did  so 
provide  in  the  appropriation  bin;  but  now4||||^t  the  merchant 
marine  bill  actually  provides  for  the  continuance  of  the  con- 
tracts until  June  30.  1937,  it  Is  obvious  that  we  will  have  to 
appropriate  the  additional  $22,000,000. 

Mr.  CLARK.    Mr.  President,  wlU  the  Senator  from  Ala- 
bama yield? 
Mr.  BLACK.     I  yield.  , 

Mr.  CLARK.  I  called  attention  this  morning,  and  the 
Senator  from  Alal»ma  himself  called  attention  yesterday,  to 
the  situation  which  might  develop.  So  far  as  I  am  con- 
cerned. I  would  have  pref ared  not  to  have  the  shii>-fluh6kiy 


bill  at  all,  and  to  have  the  appropriation  for  the  present 
ocean-mail  contracts  omitted  or  discontinued.  That  would 
have  brought  about  a  situation  which  would  have  com- 
pelled action  along  the  Une  which  I  believe  to  be  the  proper 
line;  namely,  a  situation  in  which  the  full  interests  of  the 
Government  would  be  protected. 

I  think  most  of  us  who  entertain  the  views  held  by  my- 
self and  the  Senator  from  Alabama  agree  that  the  bill 
which  passed  the  Senate  this  morning  is  an  improvement 
over  the  present  situation,  but  if  the  Senate  should  now 
adopt  the  conference  report  it  would  put  It  entirely  within 
the  powM*  of  those  who  prefer  the  present  ocean-mail  con- 
tract system  to  any  new  system  containing  any  regulation, 
to  kill  the  merchant-marine  bill  and  leave  the  situation  in 
status  quo. 

Mr.  McKELLAR.  In  other  words,  the  Senator  feels  that 
those  who  are  really  Interested  in  the  subsidy  would  prefer 
to  have  the  subsidy  bill  defeated? 

Mr.  CLARK.  Yes;  I  think  the  shipping  interests  prefer 
the  existing  ocean-mail  contracts  to  a  subsidy  bilL  While 
it  is  an  outright,  frank  subsidy  bill,  it  contains  certain  regu- 
latory provisions  which  are  entirely  absent  from  the  present 
law.  If  the  shipping  interests  could  bring  about  the  ap- 
proval of  the  conference  report  and  then  kill  the  bill  which 
was  passed  by  the  Senate  this  morning,  they  would  be  ^ad 
to  do  it,  because  it  would  bring  about  a  perpetuation  of  the 
present  situation. 

Mr.  McKEIXAR.  That  is  the  reason  irtoy  I  was  opposed  to 
the  passage  of  the  subsidy  bin. 

Mr.  CLARK.  I  would  have  preferred  not  to  pass  the  sub- 
sidy bill  if  I  had  been  certain  the  conference  report  rein- 
stating the  $26,500,000  could  be  defeated,  but  with  the  defeat 
of  the  subsidy  biH  and  the  reinstatement  of  the  appropria- 
tion of  $26,500,000,  we  are  simply  i>erpetuatlng  the  present 
ocean-man  contracts. 

Mr.  BLACK.  Mr.  President,  may  I  say  in  response  to 
what  has  been  said  by  the  Senator  from  Tennessee  [Mr. 
McKjkllar]  that  I  think  there  is  no  doubt  that  those  who  are 
drawing  down  money  under  these  contracts  which  the  Post- 
master General  has  declared  to  be  illegal  would  prefer  to  have 
the  appropriation  approved  and  to  have  the  subsidy  bill 
defeated  as  it  was  passed  by  the  Senate  this  morning. 

Here  is  the  reason:  There  Is  now  no  regulation  whatever 
as  to  the  method  of  expenditure  of  the  $26,500,000  by  the 
ship  companies.  Tlie  biH  which  passed  the  Senate  this 
morning  limits  the  profits,  limits  the  salaries,  limits  the 
bonuses,  limits  the  securities,  provides  safeguards  for  labor, 
requires  that  the  new  authority  created  shall  promulgate 
rules  and  regulations  regarding  the  registration  of  every 
lobbyist  who  comes  to  Washington  or  who  resides  in  Wash- 
ington and  who  seeks  to  influence  legislation  or  seeks  to 
influence  Government  contracts.  It  is  my  belief  that  if  that 
provision  had  been  in  effect  several  years  ago  the  Govern- 
ment would  have  been  several  million  dollars  better  off. 
I  am  absolutely  sure  if  there  had  been  originally  a  provi- 
sion In  the  Jones- White  Act  whida  limited  profits  and  lim- 
ited bonuses  and  salaries  and  gratuities  paid  out  of  the  tax- 
payers' money,  the  taxpayers  of  the  United  States  would 
have  saved  many  million  dollars. 

It  is  but  natiiral  that  the  gentlemen  who  are  drawing  this 
subsidy  should  desire  to  continue  in  exactly  the  same  method 
they  have  been  proceeding  in  the  past.  Was  not  that  illus- 
trated last  year? 

At  the  very  close  of  the  session,  the  question  of  the  continu- 
ation of  this  subsidy  or  the  passage  of  a  new  bill  came  up. 
I  objected  at  that  time  on  this  floor  and  sought  to  defeat  the 
continuation  of  the  subsidy,  stating  that  unless  it  was  de- 
feated IK)  legislation  on  the  subject  could  possibly  get  through 
both  Houses.  We  were  not  successful  in  defeating  the  appro- 
priation at  that  time.  The  subsidized  shipping  Interests  were 
perfectly  satisfied.  They  continued  to  draw  their  funds  on 
these  contracts  which  the  Postmaster  General  has  reported 
to  be  iUegal.  They  have  continued  to  draw  their  funds  up 
to  this  very  day.  If  it  is  possible  to  break  down  the  opposi- 
tion to  this  conference  report — which  I  do  not  believe  is  pos- 
sible during  thia  week^-but  if  it  is  possible  to  do  it.  and  if  the 
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^orts  to  pass  the  conference  report  In  this  body  are  success- 
ful, I  predict  that  no  legislation  will  go  through  at  this  ses- 
sion of  Congress  regulating  the  method  of  paying  these  sub- 
sidles.  I  predict  further  that  at  the  next  session,  just  as  at 
this  one.  the  matter  wIH  go  along  from  time  to  time  and  from 
month  to  month  until  the  end  of  the  session  of  Congress, 
and  then  the  same  question  will  come  up  about  the  appro- 
priation, and  we  shall  have  the  same  old  fight. 

Mr.  President,  we  do  not  believe  the  matter  should  be 
handled  in  that  way.  We  took  the  position  last  year  that  the 
only  way  to  bring  about  the  passage  of  legislation  on  the 
subject  was  to  cut  off  the  money  which  was  flowing  through 
these  illegal  contracts.  We  now  take  that  position.  It  is 
true  that  under  the  bill  which  was  passed  today,  in  order 
to  bring  about  a  thorough  and  complete  readjustment  with 
perfect  fairness  to  the  Government  and  to  those  who  are 
operating  the  shi];H>ing  lines,  the  contracts  need  not  neces- 
sarily be  canceled  until  next  June. 

It  is  therefore  perfectly  proper  that  this  appropriation  bUl 
should  pass  at  this  session  of  Congress,  if  and  when  that 
bill  becomes  the  law.  On  the  other  hand,  in  the  pxibllc 
Interest  we  believe  that  unless  that  bill  becomes  the  law.  not 
one  dime  should  be  appropriated  by  this  Congress  to  carry 
on  these  illegal  contracts. 

That  is  the  fight  we  are  waging.  That  Is  the  fight  we 
Intend  to  continue  to  wage  on  this  question. 

In  order  that  there  may  be  no  question  about  the  Issues 
involved,  it  is  my  intention  to  read  at  some  length  from  the 
report  of  the  Postmaster  General  in  connection  with  this 
subject.  Of  course.  It  will  be  impossible  for  me  to  read 
this  entire  volume  in  the  3  or  4  hours  I  intend  to  address 
the  Senate  at  this  time;  but  I  shall  endeavor  to  read  as 
much  of  it  as  I  can  within  the  limited  period  of  time  allotted 
to  me  on  this  subject 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OPFICKR  (Mr.  Malonet  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
New  Mexico? 

Mx.  BLACK.    I  yield  to  the  Senator. 

Mr.  HATCH.  What  is  the  volume  the  Senator  has  in  his 
hand? 

Mr.  BLACK.  This  volume  is  entitled  "Investigation  of 
Air  Mail  and  Ocean  Mail  Contracts:  Letters  from  the  Post- 
master General  to  the  Chairman  of  the  Special  Committee", 
which  contains  the  report  made  by  the  Postmaster  General 
to  the  President  of  the  United  States  on  the  legality  of  the 
very  contracts  which  are  in  issue  at  this  time. 

Mr.  HATCH.  I  was  wondering  if  that  is  the  volimie  which 
contains  the  testimony  regarding  the  expenses  Incurred  by 
a  certain  person  in  the  interest  of  shipping  during  last 
session,  I  believe.  One  year  they  amounted  to  something 
like  $250,000. 

Mr.  BLACK.  Oh,  yes;  some  ot  that  evidence  Is  in  this 
volume.  Ilie  Senator  from  New  Mexico  Is  talking  about 
the  gentleman  who  spent  75  cents  a  day  for  tips,  who  was 
down  here,  and  who  spent  a  great  deal  of  his  time  in 
Washington  in  connection  with  his  contracts. 

Mr.  HATCH.  I  recall  that  that  testimony  was  quite  in- 
teresting, and  I  am  sure  the  Senators  would  be  interested  in 
hearing  it  read  today. 

Mr.  BLACK.  I  shall  certainly  attempt,  before  I  finish,  to 
read  it.  If  I  do  not  read  it  in  my  remarks  at  this  time,  it 
may  be  possible  that  I  shall  discuss  the  same  matter  again 
tomorrow  morning  early,  or  tomorrow  at  some  time  during 
the  day;  and  in  my  second  address,  if  I  do  not  reach  it  now 
in  due  course,  I  shall  endeavor  to  find  that  particular  item, 
because  it  is  a  most  Interesting  (me. 

I  am  reading  from  the  report  of  the  Postmaster  General 
to  the  President  on  the  very  contracts  which  are  Involved 
In  this  conference  report.  Let  us  see,  first,  the  history  at 
the  beginning  of  letting  these  contracts.  It  was  in  1928 
that  the  Jones-White  law  was  enacted.  I  read  now  from 
page  4  of  the  report  of  the  Postmaster  General  to  the 
President  of  the  United  States: 

A3  soon  M  the  Merchant  Marine  Act  of  1038  was  passed.  th« 
ship  operators,  especially  those  who  ww«  operating  OTer  estab- 
lished trade  routes  and  more  eepecUUy  those  who  had  purchased 


vessels  from  the  Shipping  Board  with  a  contract  of  guaranteed 
serrlce.  began  their  efforts  to  secure  ocean-mall  contracts.  It  is 
pointed  out  that  In  every  case  the  purchasers  of  Shipping  Board 
vessels  operating  over  exclusive  trade  routes  were  awarded  mall 
contracts.  Practically  all  of  them  were  let  at  the  maximum  rat^ 
permitted  by  law,  notwithstanding  the  fact  that  they  had  already 
entered  into  solemn  and  binding  agreements  with  the  Shipping 
Board,  and  supported  their  agreements  with  bonds  to  op<&rat«  ~ 
the  vessels  purchased,  over  the  Identical  route,  for  periods  ef-j^ 
5  or  more  years.  There  was  no  valid  reason,  therefore,  for  award- 
ing mall  contracts  to  those  who  had  entered  Into  such  agree- 
ments with  the  Shipping  Board  and  made  such  bonds,  and  already 
were  well  established  and  entrenched  in  their  trade  routes. 

The  course  generally  pursued  by  those  desiring  to  secure  maU 
contracts  was  for  them  to  send  their  representatives  to  the  Poet 
Office  Department  and  Shipping  Board  and  have  the  Post  Office 
Department  establish  a  so-caUed  mail  route  over  their  identical 
trade  route,  beginning  at  the  same  ports  and  ending  at  the  same 
ports  then  served  by  the  trade  route.  In  every  case  there  was 
the  formality  of  an  advertisement — 

This  is  not  my  language;  this  is  the  language  of  the 
Postmaster  General,  which  was  written  after  hearings  ex- 
tending over  a  period  of  months  of  sworn  evidence,  with 
the  Government  and  the  contractor  represented  at  the 
hearings. 

Now  let  me  proceed. 

In  every  case  there  was  the  formality  of  an  advertisement,  but 
is  fact  It  was  a  mere  formality  because  it  was  so  worded  as  to 
the  ports  to  be  served,  the  type  of  vessels  to  b«  used,  and  the 
length  of  time  within  which  service  might  b«  reqxiired.  that 
without  exception  the  contract  was  awarded  to  the  bidder  favored 
by  the  Post  Office  Department  and  the  Shipping  Board,  and,  with 
few  exceptions,  at  the  highest  rates  allowed  by  law.  In  fact, 
with  the  exception  of  a  very  few  cases,  there  was  only  one  bidder 
for  the  route,  and  always  the  favored  bidder  got  ttie  contract. 

After  the  first  contracts  were  awarded  to  the  existing  Itnes, 
two  other  kinds  of  bidders  entered  the  picture.  One  was  the 
prospective  contractor  who  agreed  to  build  new  ships.  In  that 
case  an  estimate  was  made  as  to  a  so-called  differential  between 
the  cost  of  construction  and  operation  under  American  flags,  as 
compared  to  the  cost  in  foreign  countries.  After  negotiation 
with  the  Shipping  Board  and  Poet  Office  Department  and  pgi  ce- 
ments having  been  reached  as  to  the  tjrpe  of  construction,  the 
route  would  be  advertised  with  the  usual  short-time  service 
initiation  and  with  immediate  building  requirements,  which 
wo\ild  not  allow  time  even  for  the  making  or  drawing  of  plans. 
The  rate  of  pay  had  already  been  agreed  upon  in  an  amount 
which  the  Government  officials  and  ship  operators  had  deter- 
mined to  be  a  fair  estimate  of  such  differential,  'ihia  matter 
will  be  discussed  later. 

In  other  words,  the  Postmaster  General  states  with  refer- 
ence to  all  the  contract  that  although  the  law  said  they 
should  be  let  to  the  highest  bidder,  before  the  plans  were  ever 
drawn  up  calling  for  the  bids  the  rate  of  payment  has  been 
agreed  upon  between  the  representatives  of  the  Government 
and  the  contractor,  who  will  receive  his  full  compensation 
under  those  contracts  if  this  conference  report  shall  be 
adopted. 

Those  are  the  words  of  the  Postmaster  General  which  I 
have  read.    I  now  read  further: 

It  may  be  said  that  in  spite  of  the  fact  that  authority  had  been 
taken  away  from  Government  officials  to  negotiate  mall  contracts, 
by  the  act  of  1928.  and  Imposed  upon  them  the  duty  to  award  the 
contracts  by  competitive  bidding,  nevertheless  they  continued  to 
make  private  agreements  and  negotiate  private  contracts.  Their 
advertisement  was  a  mere  sham  and  matter  of  form. 

The  Postmaster  General,  after  a  hearing  at  which  all  these 
people  were  represented  before  him.  after  considering  all  of 
the  evidence  under  oath,  reported  that  the  very  advertise- 
ment on  which  these  contracts  were  let  was  a  mere  sham  and 
a  mere  matter  of  form. 

If  this  conference  report  shall  be  adopted  auid  no  legisla- 
tion shall  be  passed,  next  year  about  the  end  of  the  session 
it  will  be  necessary  again  to  read  to  the  Senate  that  we  are 
again  appropriating  this  money  on  contracts  based  on  ad- 
vertisements which  are  a  mere  Rhflm  and  pretense  and  a 
fraud  upon  their  face. 

Mr.  President,  let  us  see  what  happened  a  little  later. 
Let  us  turn  to  page  8.  It  is  not  my  Intention  to  read  all  this. 
It  would  take  a  little  too  long,  because  there  are  766  pages. 
But  I  now  refer  to  page  8.  still  reading  from  what  the  Post- 
master General  said: 

When  the  Merchant  Marine  Act  of  1928  was  passed  by  Congress, 
the  principal  argument  urged  was  that  it  was  necessary  to  estab- 
lish a  permanent  merchant  marine  on  a  sound  basis.  Ckmgress 
assumed  that  this  would  b«  dooe.  and  that  the  enonnovis  suidb 
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advanced  as  mail  pay,  the  general  proTlsion  tat  loAns  by  the  Ship- 
ping Board  at  low  rates  of  interest,  and  the  low  sales  price  of 
Shipping  Board  vessels  would  result  in  the  establishment  of  a 
strong  merchant  marine  for  the  United  States.  The  recent  inves- 
tigation has  shown  that  comparatively  little  of  the  enormous 
grants  has  gone  into  the  building  of  a  permanent  merchant  marine 
on   a  sound   basis. 

The  liberal  treatment  accorded  to  the  operators  under  the  ocean- 
mall  contracts  has  resulted  in  much  waste  and  extravagance.  Too 
many  of  the  contractors  have  diverted  these  grants  or  subsidies, 
or  by  whatever  name  this  aid  may  be  called,  to  other  than  sound 
shipping  operations.  Many  of  them  have  employed  lobbyists  and 
special  representatives  at  enormoxis  fees. 

It  may  be  possible  that  I  am  honored  this  afternoon  by 

having  some  of  these  gentlemen  listen  to  my  remarks  and 

to  my  reading  of  the  report  of  the  Postmaster  GeneraL 

I  hope  so. 

Many  of  them  have  employed  lobbyists  and  special  representa- 
tives at  enormous  fees.  They  have  paid  high  salaries  and  ex- 
cessive dividends.  In  order  to  pipe  these  funds  away  from  the 
mail  contracting  company,  they  have  organized  holding  companies, 
operating  companies,  terminal  companies,  agency  companies,  steve^ 
dorlng  companies,  repair  companies,  towboat  companies,  and  sup- 
ply companies,  thus  freezing  out  Independent  firms. 

One  of  the  worst  things  in  connection  with  the  method  ot 
operation  heretofore  under  these  subsidies  has  been  that 
very  thing,  the  freezing  out  of  small.  Independent  groups  at- 
tempting to  engage  in  business  without  the  aid  of  govern  r 
mental  subsidies.  The  evidence  before  our  committee  showed 
that  in  numerous  Instances  subsidized  companies  have  not 
been  satisfied  with  the  profits  they  made  from  their  subsi- 
dized ship  lines,  but  had  taken  advantage  of  their  natural 
monopoly  by  reason  of  their  subsidies  and  had  taken  away 
the  business  from  small.  Independent  towing  companies,  in- 
dependent terminal  companies,  and  Independent  stevedore 
companies. 

It  might  be  interesting  right  at  this  point  to  call  attention 
to  a  few  of  the  Investments  made  by  stevedoring  companies 
and  towing  companies  in  this  country,  and  the  profits  ob- 
tained from  their  investments.  I  intend  at  a  later  time  to 
put  this  entire  statement  in  the  Record.  It  has  not  been 
published  by  the  special  committee  up  to  this  date,  but  some 
of  it  is  most  Interesting. 

Let  us  take,  for  instance,  the  Pacific  Lighterage  Corpora- 
tion. I  call  the  attention  of  the  Senator  from  Washington 
to  this  matter.  The  Pacific  Lighterage  Corporation  at  Seat- 
tle. Wash.,  is  affiliated  with  the  Dollar  Interests. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  BONE.  It  is  simply  too  terrible  for  contemplation  to 
have  the  Senator  from  Alabama  bring  out  these  Washirgton 
ghosts.    We  want  to  hide  our  shame  out  there. 

Mr.  BLACK.  This  company  has  been  doing  very  well.  It 
it  a  lighterage  corporation.  The  Dollar  Co.,  as  many  know. 
is  subsidized.  We  have  In  our  report,  which  I  may  Include 
in  my  remarks  tMnorrow,  the  record  of  the  phenomenal 
growth  of  this  company  from  $500  until  it  reached,  as  I  recall, 
about  $8,000,000  in  a  short  period  of  years.  During  that  time, 
of  course,  a  few  moderate  salaries  of  from  fifty  to  one  hun- 
dred thousand  dollars  were  paid  out  from  time  to  time.  But 
we  did  not  make  a  report  on  the  Pacific  Lighterage  Corpora- 
tion, although  we  have  the  evidence. 

The  machinery  and  equipment  of  that  company,  according 
to  this  report,  and  the  depreciated  value  amounted  to  $14,- 
492.43.  From  1927  to  1932  the  net  profits  of  this  company, 
whose  property  had  a  depreciated  value  of  $14,000,  amoimted 
to  $1,442,156.67.  That,  I  assume,  is  what  would  be  called  a 
reasonable  profit  by  this  company  engaged  in  this  business 
at  that  time. 

The  compensation  of  the  officers  during  that  period 
amounted  to  $96,675.  The  dividends  in  cash  amounted  to 
$1,130,750.  Of  course,  we  all  know  that  there  is  no  money 
and  no  profit  at  all  in  any  of  the  business  connected  with 
these  governmental  subsidies. 

However,  it  is  interesting  to  note  that  during  this  period 
of  5  years  the  profit  from  this  $14,500  investment  amounted 
approximately  to  one  and  a  half  million  dollars. 

Mr.  HOLT.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 


Mr.  HOLT.  How  did  that  compare  with  other  businesses 
during  that  period? 

Mr.  BLACK.  It  is  perhaps  true  that  Uiere  were  few  busi- 
nesses which  did  not  have  a  governmental  subsidy  or  a  gov- 
ernmental mon<^x>ly  that  could  hope  to  make  such  a  tre- 
mendous profit  as  that.  The  percentage  has  not  been  figured 
out,  and  I  am  sorry  it  has  not  been.  I  would  imagine,  just 
from  a  rough  guess,  it  would  easily  be  10,000  percent. 

Now  let  us  go  to  another  company.  I  shall  refer  to  one 
down  in  Savannah,  Ga.  The  name  of  the  company  is  the 
Dixie  Stevedore  Co.  It  is  affiliated  with  the  South  Atlantic 
Steamship  line,  which  also  draws  a  subsidy  from  the  United 
States  Government. 

This  company  had  an  investment,  according  to  its  report, 
of  $1,404.32.  Let  us  see  how  its  profits  ranged  durii^  that 
period.  From  1926  to  1934  the  net  iirofit  of  this  company 
was  $4J5,214.34.    The  Investment  was  $1,404.32. 

These  figures  are  very  interesting.  I  have  a  list  of  them 
here  from  all  over  the  United  States.  The  chief  interest 
lies  in  the  fact  that  there  have  been  a  number  of  strikes  of 
those  engaged  in  working  for  stevedorixig  and  terminal  com- 
panies. There  is  very  little  money  invested  in  any  of  these 
companies.  They  make  their  profit  from  human  labor,  and 
therefore  we  see  that  with  an  investment  of  $1,404.  one  com- 
pany during  the  period  mentioned  made  net  profits  a( 
$495,214.34  out  of  human  labor.  During  that  time  it  paid 
cash  dividends  of  $480,500. 

Here  is  another  one,  the  Georgia  Stevedoring  Co.,  of 
Brunswick.  Ga.  It  also  is  connected  with  the  South  At- 
lantic Steamship  Lines,  a  subsidized  line.  Bear  in  mind 
that  these  stevedoring  companies  and  terminal  companies 
have  practically  no  investment  tn  cash.  They  do  their  work 
with  human  beings.  They  employ  them  at  one  price  and 
sell  their  services  at  another  price.  That  may  be  partially 
responsible  for  the  great  strike  we  read  about  which  oc- 
curred on  the  Pacific  coast.  It  is  interesting  in  that  con- 
nection to  remember  the  profits  which  I  read  at  the  very 
beginning  of  my  remarks. 

Let  us  look  at  the  Georgia  Stevedoring  Co.  at  Brunswick, 
Ga.,  and  let  us  see  what  its  investment  was.  It  showed 
machinery  and  equipment  depreciated  at  $5,878.61.  Let  us 
see  what  its  profits  were  from  1920  to  1934.  They  were 
$1,295,651.46.  Officers'  compensation  during  that  period 
amotmted  to  $265,967.96.  It  Is  not  surprising  in  the  face 
of  these  figures  that  there  have  been  nimierous  strikes  on 
the  ijart  of  the  employees  of  these  stevedoring  and  terminal 
companies  throughout  the  Nation. 

Here  is  one  down  at  Galveston,  Tex.,  the  Oceanic  Steve- 
doring Co.  of  Texas,  connected  with  or  affiliated  with 
the  South  Atlantic  Steamship  Lines.  It  had  an  investment 
of  $512.70.  This  stevedoring  company  had  an  investment, 
according  to  its  books,  in  machinery  and  equipment,  the 
depreciated  value  of  which  was  $512.70.  From  1926  to  1933 
it  had  net  profits  of  $143,600.64. 

To  those  who  are  not  familiar  with  the  history  of  the 
ocean-mail  contracts  I  may  state  that  it  has  been  reported 
from  year  to  y^r  that  they  were  all  losing  money,  but 
when  finally  we  obtained  the  report  of  the  stevedoring 
companies  with  which  they  do  business  and  which  were 
affiliated  with  them,  and  the  report  of  the  terminal  com- 
panies, of  the  agency  companies,  and  the  various  other 
associates,  subsidiaries,  affiliates  and  holding  companies, 
it  always  developed,  when  the  profits  were  combined,  that 
all  of  them  were  making  a  profit  and  were  not  working 
at  a  loss. 

Let  us  go  up  to  Baltimore  and  see  what  is  happening  at 
Baltimore,  Md.  Here  is  the  Atlantic  Coast  Shipping  Co. 
of  Maryland,  Baltimore,  affiliated  with  the  American -South 
African  Steamship  Line.  AccOTding  to  their  books  they 
had  machinery  and  equipment  at  a  depreciated  value  of 
$32,972.49.  Note  that;  almost  $33,000  invested  in  machinery. 
Tliey  paid  In  cash  dividends  from  1929  to  1932.  a  period  of 
4  years,  $1,471,409.66.  That  probably  is  a  reasonably  good 
dividend  to  pay  on  an  investment  of  $32,000.  But  we  must 
not  forget  that  the  profits  made  by  the  stevedoring  com- 
pany and  the  terminal  company  do  not  come  from  their 


.!-■-;. 


f^ 


f    ' 


f ;, ' . 


10100 


CONGRESSIONAL  RECORD— SENATE 


June  19 


Investment  In  dollars.  They  come  from  the  fact  that  they 
employ  the  men  who  do  the  work  as  stevedores  and  in 
connection  with  the  tenninal  facilities  at  one  wage  rate  and 
sell  their  labor  at  another  wage  rate. 

Here  is  an  independent  company  in  Baltimore  which  did 
very  well — the  Covington  Marine  Corporation.  It  had  in  in- 
vestment, according  to  its  books,  $122.35.  That  is  a  rea- 
sonable investment  for  a  stevedoring  company.  Prom  1923 
to  1932  their  net  profits  were  $148,167i)9.  Their  officers* 
compensation  was  $198,184. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  TYDINGS.  Does  the  Senator  know  how  much  of  that 
income  was  charged  to  foreign  ships? 

Mr.  BLACK.  No;  I  do  not.  I  do  not  know  how  much  of 
any  of  this  was  charged  to  foreign  ships.  The  Senator  has 
not  been  here  while  I  read  some  of  these  flgiu-es.  They  are 
very  illuminating.  I  called  attention  before  the  Senator 
came  in  to  the  fact  that  stevedoring  companies  and  terminal 
companies  of  various  kinds  have  little  if  any  investment. 
They  make  their  profit  by  employing  men  and  then  selling 
the  services  of  those  men.  The  first  one  I  read,  for  instance, 
showed,  with  an  investment  of  $14,000  in  machinery  and 
equipment,  there  was  a  profit  in  5  years  of  approximately 
$1,500,000.  That  profit  was  made  out  on  the  Pacific  coast. 
During  a  portion  of  that  period  there  was  considerable  con- 
troversy between  the  companies  suid  the  men  as  to  the 
amount  of  wages  they  were  to  receive. 

Here  is  one.  the  Matson  Terminals.  Inc.,  another  company 
on  the  Pacific  coast.  It  operates  in  San  Francisco.  It  is 
affiliated  with  the  Oceanic  ii  Oriental  Navigation  Co.    I  have 


the  figures  here  on  it  from  1926  to  1933.  It  had  a  rather 
large  investment  compared  with  some  of  the  others.  It  had 
an  investment  in  depreciated  machinery  and  equipment  of 
about  $91,000.  During  that  period  it  made  a  profit  of  $2,971,- 
062.93.  It  was  in  San  Francisco,  as  I  recall,  that  there  was  a 
strike  by  the  men  claiming  that  they  were  securing  inade- 
quate compensation  for  the  services  performed  by  them,  and 
they  were  held  up  by  a  certain  section  of  the  press  of  this 
country  as  engaged  in  communistic  activities. 

Here  we  have  a  real  fact  which  tends  to  show  the  reason 
why  these  men  were  demanding  a  fairer  share  in  the  profits 
of  the  company.  We  find,  with  an  investment  of  $91,000  In 
machinery  and  equipment,  that  over  a  period  of  7  years  from 
1926  to  1933  there  was  a  total  net  profit  of  approximately 
$3,000,000.  How  was  that  made?  It  was  made  in  the  main 
by  employing  workmen  as  stevedores  engaged  in  terminal 
facilities  and  paying  them  one  price  and  selling  their  serv- 
ices for  another  price.  This  company  is  affiliated  with  the 
Oceanic  &  Oriental  Navigation  Co.,  which  draws  a  huge  sub- 
sidy from  the  United  States  Government,  and  which  is  in- 
cluded in  the  contracts  which  would  be  paid  off  with  little 
hope  of  change  if  the  conference  report  should  be  adopted. 

Mr.  President,  I  ask  that  this  entire  list  be  incorporated  in 
my  remarks  at  this  point  in  the  Record.  I  may  state.  In 
order  that  there  may  be  no  misimderstanding  as  to  what  this 
is,  that  it  is  information  which  was  given  to  the  Special  Com- 
mittee Investigating  Ocean  and  Air  Mail  Contracts,  in  an- 
swers to  questiormaires,  and  in  evidence  which  was  obtained 
from  various  companies  directly  and  from  their  reports. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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Southern  Stevedoring  Co.«... 

Do 

Do „ 

Texas  Star  Stevedoring  Co.. 


Huron  Sieve<lorinK  Co 

Aiiaittic  Stevedoring  Co 

Tlilew>»ter  Stevedore  A  Wharf  Co_. 

Kni|>ir«  Sieve<loring  Co.» 

Commercial  Stevedoring  Co 


Atlantic  Coast  Shipping  Co.  of  Ma»- 

mchvtsetu. 
Atlantic  Coast  Shipping  Co.  of  Mary- 
hind 

Oversea.'"  Shipping  Co 

T'nion  Stevedoring  Co _.. 

Quaker  Ciiv  Coatractiug  Co.* 

(  oviriRtiMi  NIvine  Corporation...... 

Vlrginik  StcvwJoring  Co.' ._ 

Ci»k<tal  Kiright  Handlers  Co.' 

Maira  Uni;*  ,  Inc  •    

TnU'Wtler  Stevodiiring  Co 

Tidewatvr  Stevedoring  Corporation.. 
Old  Dominion  Stevedoring  Corporv 
tion. 

Asnuciated  Marine  Corporation 

Matson  Terminals,  Inc 


John  T.  Ckrk  A  Soo,  Inc.. 
Total 


City 


Seattle 

do... 

Portland,  Oreg. 

do.. 

Seattle... 

Savannah 


Brunswick. 
Savannah.. 


Xew  Orleans- 

Oalveston 

Mobile 

New  Orleans 
-MobUc 


Beaumont 

Tnjnpa 

Galveston 

New  Orleans.... 

Houston 

New  York  City. 

do 

do 

do 


-do. 


Boston. 


Baltimore 

New  York  City... 

Bnwklyn 

Philadelphia 

Baltimore 

Norfolk 

Philadelphia 

New  Vork  City... 

Newport  News 

do 

Norfolk 

New  York  City 

San  FrancJaoo 

New  Tflrk  City_. 


AflBliated  with— 


DoUar  Interests. 
do 


States  Steamship  Corpora- 
tion. 
..—do 

do. 


South   Atlantic  Steamship 
Line. 

do 

Independent.. 


South   .^.tlantic  Steamship 
Line. 

do 

do 


Mississippi  Shipping  Co 

Waterman  Steamship  Cor- 

[loration. 
Lykes  Bros.  Steamship  Co. . 

i.".doi™iiiiiiii!ri~.'ri; 
do _ 

do „ 


Qrace  Steamship  Co 

American- West  .African  Liae 

American  Scantic  Line 

American  Diamond  Line^ 

Cosmoiwlilan  ■  American 

France  Line. 
American -South  Alricoi 

Line. 
do 

Independent .  

do 

American  Scantio  Lin« 

Independent 

do 

do 

do 


Oceanic  A  Oriental  Navigv 

Uon  Co. 
Indepeodant 


Period 
covered 
(dates 
are  in- 
clusive) 


1927^2 
192a- 27 
1928-32 

1921-29 
1929-32 
1936-34 

1930-34 
1927-33 

1925-33 

1926-33 
1929-33 
1924-31 
1924-34 

1926-32 
1929-32 
1928-32 
1931-32 
1930-31 
191S-33 
192.V32 
1919-33 
1930-34 
1930-32 

1928-33 

1928-32 

1928-33 
1919-33 
1924-33 
1923-33 
1924-33 
1930-33 
1934-33 
1931M0 
1931  33 
1938-33 

1928-30 
1936-33 

1930-33 


Net  profits 


$1,442,156.67 
644.903  SI 
434,  342.  64 

703,417  78 

m,  748.  99 

495.214.34 

1,295,6.51.46 
29. 916.  61 

56,875.26 

143.600.64 

109.  176.44 

89.72S.  30 

167, 47i  60 

24. 097  21 

54,  2B7  10 

93,238.49 

56,850.74 

52.65&.81 

4<3a348.S2 

50.050.93 

147,  S99  30 

5.'^1. 933.  94 

303.  697.  15 

119.41118 

1,053,779.62 

197,  325.  15 

282, 397.  43 

2^166.43 

14M,  167.  99 

40. 089.  67 

14,404.81 

131,677.00 

3,  153.  10 

7,836.29 

27,»3aU 

1, 602.  S07.  06 
2,971.00193 

9,049.40 


14, 128,  25a  72 


OfUcers"  com 
pensation 


(96.  675.  00 
54.200.00 
14,  49'J.  23 

86,27190 

'i34.'75i08 

265.  967. 96 
43,456.18 


82.800.00 


11 45a  73 


173,350.00 

161,  125.  50 

91.850.00 

71.  419.  29 


673.  423.  30 
9H,  666.  63 

198.  IM.  33 
86.216.65 
66,  136.  75 

303,614.00 

58.7W.63 

7, 87a  00 

i9auoaoo 

405, 173.  01 


430, 707. 51 


1  657,  545.  33 


Dividends 
(cash) 


$1, 130.  750.  00 
519,  2.V).  00 
418.750.00 

282,  ,W2  80 

60.000.00 

480,  500.  00 

1, 323, 080.  12 
20,000.00 

53,  781  14 

118,658.09 

108,000.00 

89,  728  30 

145.38173 

23,006.60 

54.  267.  10 
93.  370.  16 
67.305.28 
52,  655.  81 

411.962.  22 
66,  120  00 
147.  900  00 
509,  146  00 
301.000.00 

161.140.00 

1,  471,  409  66 

796.000  00 
113. 178.  01 


4.ooaoo 

6,000.00 


10,00a  00 


1  Becan  with  a  paid  capital  of  (5,000  in  1990. 
'  Becan  with  a  capital  of  t5.000  in  1939. 
I  B«pu  wiU>  cafiitel  of  1:^000  ia  UOt, 


Machinery 
ami  equip- 
ment de- 
preciated 


$14,  492.  43 

9.  916.  80 

18,52168 

20,143.75 
1587  27 
1.404.32 

6,  878.  61 
1,341.54 

489.23 

51170 

1.717.61 

5.234  72 

18,  288.  17 

158  50 

634.63 

327  35 

4.404.85 

1,329.08 

17.491.27 

13.79181 

1  743.  76 

4. 5.31  18 

5,42150 

1089.00 

32. 971  49 

19.914. ''O 

120J.  46 

10,  040  79 

1213.'5 

160.34 

161106 

6.068.08 

864.65 

1  179  T2 

1,^34.06 

145, 107. 95 
91,3eai7 

73, 147.  37 


699,906.30 


Date 


Dec  31.1927 

Dec.   31,1933 

Do. 

Dec.  31.1928 
Dec.  31. 1933 
June  30, 1934 

Dec.  31. 1933 
June  30.1933 

Dec.   31,1932 

Do. 

Do. 
Dec.   31. 1931 
June  30. 1934 

Dec.  31.1933 

Do. 

Do. 

Do. 
Dec.  31.1931 
Dec.  31.1933 
Dec.  31. 193-2 
Dec.  31,  1930 
June  30.  1934 
Dec.   31. 1932 

Deo.  31. 1930 

Dec.  31, 1933 

Do. 
Feb.  38,  1933 
Dec.  31,1933 

I>o. 

Do. 

Do. 

Do. 
Dec.  31,1330 
Dec.  31. 1333 

Do. 

Dec.  31.1030 
Dec.  31.1933 

Deo.  31,1933 


*  Becaa  with  capital  of  S6.000  in  '.930. 

•  Began  with  capital  of  S3,000  in  1930. 

•Oinctor  fees,  IIOO;  beeui  wiih  capital  of  $400  ia  1S3L 


'  Director  fees,  $100;  began  with  capital  of  $500  in  1924. 

•  Began  with  capital  of  U«0  in  1936. 

•  Bttua.  witb  oifilUl  of  $6,000  La  19M. 


1936 
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Mr.  BLACK.  Mr.  President,  there  are  many  others  I  could 
read  showing  profits  made  in  various  sections  of  the  coimtry. 
•nils  has  been  in  the  main,  however,  limited  to  those  associ- 
ated with  subsidized  companies. 

There  was  one  interesting  feature  we  discovered  In  con- 
nection with  the  stevedore  companies.  We  found  in  one  com- 
pany in  New  York  the  profits  were  so  immense  and  It  was 
80  difficult  to  distribute  the  profits  as  dividends  that  they  paid 
their  directors  $100  for  each  directors'  meeting  when  they  met 
as  directors  of  the  stevedore  company. 

I  apologize  for  having  departed  temporarily  from  the  report 
of  the  Postmaster  General. 

Mr.  CLARK.    Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Missouri? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  May  I  ask  the  Senator  if  that  was  the  same 
stevedore  company  whose  president  admitted  on  the  witness 
stand  that  he  did  not  know  where  it  was  located  or  where  its 
offices  were  located  and  had  even  forgotten  he  was  president 
of  the  company? 

Mr.  BLACK.  I  read  the  profits  of  one  of  the  companies. 
It  is  true  that  the  president  of  one  of  the  comi)anles,  when 
asked  about  the  company,  did  not  recall  its  name,  did  not 
recall  where  it  was  located,  did  not  recall  the  fact  that  he 
was  president.  He  had  forgotten  that  he  drew  $7,500  sal- 
ary from  it  the  previous  year  as  president.  That  company 
was  located  on  the  west  coast,  but  it  finally  developed  that 
the  head  office  of  the  company  was  located  in  New  York. 

I  now  return  to  the  report  of  the  Postmaster  General 
and  read  from  page  15  as  follows: 

Proceeding  upon  the  soiind  theory  that  It  la  necessary  that  this 
Government  must  have  an  adequate  merchant  marine,  I  am  defi- 
nitely of  the  opinion  that  decided  changes  must  be  made  In  the 
administration  of  the  subsidy. 

The  reports  on  each  contract,  which  are  sent  herewith,  do  not 
contain  positive,  definite  recommendations  as  to  what  treatment^ 
I  would  advise  being  given  In  each  case. 

I  digress  long  enough  to  state  that  it  is  my  intention  to 
take  up  each  of  the  several  contracts  in  order  that  the 
Senate  may  understand  the  varying  reports  made  upon 
each  separate  contract. 

It  is  pointed  out  wherein  the  contracts  appear  to  have  been 
lllegaUy  or  Improvldently  awarded;  and,  wherever  possible,  sug- 
gestions have  been  made  that  economies  might  be  effected  In  the 
particular  contracts  under  consideration.  It  appeared  that  In 
practically  every  case  the  contract  was  a  negotiated  contrBwit,  and 
that  the  contracts  in  most  Instances  were  awarded  at  the  highest 
rates  possible  under  the  law. 

I  am  further  of  the  opinion  that  U  the  American  merchant  ma- 
rine Is  to  be  operated  under  private  ownership  and  receive  sub- 
stantial aid  from  the  United  States,  the  shipowners  should  not 
only  contribute  a  considerable  portion  of  their  own  means,  which 
they  have  not  done  except  from  fvmds  derived  from  their  Govern- 
ment operations,  but  they  should  also  be  required  to  deal  fairly 
with  the  Government  and  efficiently  operate  their  businesses. 

If  the  merchant  marine  is  to  be  continued  for  the  benefit  of  for- 
eign commerce,  then  it  is  my  opinion  that  all  sections  of  the 
United  States  should  be  eqviltably  served,  that  there  should  be  a 
careful  survey  of  trade  routes,  and  that  money  should  not  be 
squandered  by  operation  over  routes  that  do  not  Justify  the  ex- 
pense; nor  should  the  number  of  routes  or  sailings  thereon  be  so 
numerous,  as  in  the  past,  that  they  woxild  have  no  commercial 
value  to  the  country. 

An  immediate  construction  program  shotild  be  mapped  out. 

The  evidence  undoubtedly  and  clearly  shows  that  we  do  not 
have  enough  fast  and  modem  vessels  either  to  compete  In  foreign 
commerce  or  for  our  national  defense.  We  are  woefully  lacking  in 
vessels  that  may  be  used  as  naval  auxiliaries.  If  Government  aid 
Is  given  in  the  construction  of  new  vessels,  the  Government  should 
be  protected,  by  contract,  with  the  right  to  take  the  vessels  over  at 
their  cost,  less  reasonable  depreciation,  In  case  of  emergency. 

I  digress  at  this  point  in  connection  with  this  report  to 
call  attention  to  the  fact  that  in  the  bill  wliich  was  passed 
by  the  Senate  today  this  recommendation  of  the  Postmaster 
General  was  adopted.  The  Senator  from  Washington  [Mr, 
Schwellenbach],  feeling  there  might  be  some  question  as 
to  whether  or  not  the  bill  accomplished  that  purpose  in  the 
form  in  which  it  was  presented  to  the  Senate,  offered  an 
amendment  which  was  adopted  in  order  that  It  might  be  so 
clear  that  no  one  -night  misunderstand. 


I  continue  reading: 

As  stated  herein,  at  least  ten  of  the  ocean -mall  oontracton  are 
engaged  or  aflUlated  in  operating  foreign-flag  vessels  or  are  agents 
for  competing  foreign-fiag  lines. 

In  this  connection  I  may  state,  relative  to  the  Inquiry 
propounded  to  me  by  the  Senator  from  Maryland  [Mr. 
Tydings]  a  few  minutes  ago,  that  it  is  doubtless  true  that 
some  of  these  stevedore  companies  affiliated  with  the  sub- 
sidized lines  did  do  business  with  foreign  steamship  com- 
panies. That  would  naturally  follow  since  ten  of  those 
ocean-mail  contractors  drawing  subsidies  from  the  Govern- 
ment are  engaged  with  or  afOUated  in  operating  foreign-flag 
vessels  or  as  agents  for  competing  foreign-flag  lines.  In 
other  words,  under  these  contracts,  which  will  be  tentatively 
approved  by  this  body  if  the  conference  report  should  be 
adopted  at  this  stage  of  the  proceedings,  according  to  the 
report  of  the  Postmaster  General  10  of  the  contractors  are 
affiliated  or  associated  with  foreign-flag  ships  in  competition 
with  subsidized  lines,  which  subsidies  are  paid  by  the  tax- 
payers of  this  country. 

Going  further,  the  Postmaster  General  says: 

A  truly  American  merchant  marine  cannot  be  expected  to  de- 
velop as  a  result  of  encouragement  and  aid  to  these  forele^-fiag 
operators  and  agents. 

In  other  words,  the  Postmaster  General  calls  direct  atten- 
tion to  the  fact  that  if  this  conference  report  is  adopted, 
by  that  action  we  shall  be  benefltlng  foreign -flag  lines.  Of 
course,  the  talk  has  always  been  that  the  object  was  to 
subsidize  American  lines,  employing  American  citizens. 

Reading  further  from  the  Postmaster  General: 

It  has  not  been  the  Intention  of  Ck)ngress  that  operators  of 
vessels  engaged  In  the  protected  Intcrcoastal  and  coastwise  trade 
shoiild  be  given  aid  to  stifle  out  their  other  American  competitors 
who  receive  no  Government  aid.  Nevertheless,  by  one  subterfuge 
or  another,  a  very  great  many  of  the  ocean-mall  contractors, 
especially  some  of  the  larger  ones,  have  resorted  to  the  practice 
of  creating  subsidiary  corporations  for  ttiat  purpose,  to  which" 
much  Government  aid  has  been  poured  through  the  p>arent  com- 
pany; others  are  Intercoastal  almost  exclusively  In  their  bxulness. 
but  have  been  permitted  to  receive  mall  contracts  and  pay  because 
they  happen  to  touch  at  some  foreign  port  on  their  intercoastal 
routes. 

In  other  words.  Mr.  President,  the  Postmaster  General  la 
calling  attention  here  to  the  fact  that  we  have  a  large  num- 
ber of  American  companies  that  are  engaged  In  Intercoastal 
traffic.  They  have,  as  competitors,  other  companies  which 
are  engaged  in  intercoastal  traffic.  Under  our  law,  we  give 
a  monopoly  of  the  intercoastal  trade  to  American  companies; 
but  the  Postmaster  General  calls  attention  to  the  fact  that 
we  subsidize  some  of  the  intercoastal  lines,  and  require  un- 
subsidized  American  companies  to  compete  with  favored  sub- 
sidized companies  In  the  Intercoastal  trade. 

Continuing  further,  the  Postmaster  General  says: 

All  American  operators  in  the  protected  trade  should  receive 
the  same  treatment.  Aid  in  that  particxilar  trade  should  be  given 
to  all  or  none,  and  any  change  in  policy  or  law  should  carry  with 
it  the  same  kind  of  protection  and  benefits  to  all. 

I  might  pause  here  to  call  attention  to  the  fact  that  the 
bill  which  was  passed  today  meets  that  objection  of  the 
Postmaster  General,  and  does  away  with  this  special  privi- 
lege to  some  of  the  compcmles. 

Reading  further  from  the  Postmaster  General's  report: 

The  Government  cannot  hope  to  receive  the  full  measaure  of 
benefit  from  Its  expenditures  if  those  who  receive  Government 
aid  In  the  form  of  mall  contracts,  or  otherwise,  are  permitted  to 
operate  in  an  extravagant  manner  and  pay  unconscionable  fees, 
salaries,  and  dividends;  and  to  organize  subsidy  companies,  such 
as  machine  shops,  agencies,  or  other  companies,  which  are  per- 
mitted to  make  exorbitant  profits  and  incidentally,  stifle  inde- 
pendent shops  and  firms;  or  to  own,  or  in  turn  to  be  owned 
wholly  or  in  any  substantial  part,  by  holding  companies  that 
have  exorbitant  expenses. 

Mr.  POPE.    Mr.  President,  wlU  the  Senator  yidlA  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    I  yield. 

Mr.  POPE.  To  what  extent  Is  that  objection  taken  care 
of  In  the  present  bill? 


^a^ 
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Mr.  BLACK.  In  my  judgment,  we  have  gone  as  far  as 
It  Is  possible  to  go  at  this  time  in  taking  care  of  that  par- 
ticular objection  in  this  bill. 

Mr.  POPE.    It  does  take  care  of  the  matter  of  salaries? 

Mr.  BLACK.  Yes;  it  takes  care  of  the  matter  of  salaries; 
but  in  the  bill  that  was  passed  today  the  salaries  are  limited 
to  $25,000.  It  was  my  own  Judgment  that  those  who  depend 
for  their  incomes  upon  money  from  the  Federal  Treasury 
should  not  draw  as  much  as  $25,000.  Many  of  those  who 
hold  up  their  hands  in  horror  when  we  talk  about  limiting 
the  salaries  paid  by  a  subsidized  company  out  of  Federal 
money  will  also  hold  up  their  hands  in  horror  if  we  offer  to 
pay  a  Government  employee  one-tenth  of  what  they  are 
perfectly  willing  to  have  paid  to  the  oflBcials  of  the  sub- 
sidized company.  Of  course,  there  is  this  difference:  When 
we  supply  the  money  out  of  the  Treasury  as  a  subsidy  we 
are  worshiping  at  the  shrine  of  nominal  private  operation. 

So  long,  therefore,  as  we  worship  at  the  shrine  of  private 
operation,  and  we  observe  that  sjonbol.  it  is  perfectly  all 
right  to  take  the  taxpayers'  money  and  permit  salaries  of 
$100,000  to  be  paid. 

Several  years  ago,  when  the  Reconstruction  Finance  Cor- 
poration was  first  created.  I  c^ered  an  amendment  to  pro- 
vide that  those  who  borrowed  mcney  fnwn  the  taxpayers 
^^Quld  not  pay  salaries  more  than  the  amount  paid  the  Vice 
President  of  the  United  States.  My  recollection  is  that  my 
proposal  received  18  votes  in  the  Senate.  I  then  raised 
the  limit  to  $25,000,  and  then  raised  it  to  $100,000;  but  the 
proposal  still  bad.  as  I  recall,  only  18  votes  in  the  Senate. 
It  was  perfectly  all  right  to  limit  the  salaries  of  persons  who 
were  paid  out  of  the  Public  Treasury  when  they  worked 
directly  for  the  Qovemment.  It  was  a  rather  horrible 
crime  on  my  pert,  however,  at  that  time  to  suggest  that 
merely  because  they  got  their  money  from  the  Federal  Gov- 
ernment through  a  loan  from  the  Reconstruction  Finance 
Corporation,  they  likewise  should  have  their  salaries  limited. 
so  long  as  they  had  to  depend  upon  the  Public  Treasury. 

Mr.  POPE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama further  yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  POPE.  Of  course,  the  Senator  must  have  in  mind 
the  contention  that  private  industry  Is  so  much  more  elTl- 
cient  than  public  administration  that  that  fact  should  per- 
mit private  officials  to  draw  very  much  larger  salaries  than 
public  officials  draw. 

Mr.  BLACK.  Of  course,  the  theory  is  that  If  we  will  go 
through  the  form  of  making  it  private  operation  by  put- 
ting our  hands  down  Into  the  Public  Treasury  and  taking 
out  the  money  and  putting  it  Into  the  treasury  of  a  private 
corporation.  Instantaneously,  simply  by  a  magic  touch,  the 
situation  Is  •»  changed  that  the  employee  of  the  company 
that  draws  the  taxpayers'  money  should  have  no  limitation 
on  his  salary.  That,  of  course.  Is  done  on  the  theory  that 
he  Is  a  far  more  capable  executive  when  he  works  for  a 
private  company  which  draws  public  money  than  he  is  v/hen 
he  works  for  the  Government  which  pays  him  public  money 

Mr.  POPE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama further  r^eld  to  the  Senator  from  Idaho? 

Mr.  BLACK,    I  yield  further  to  the  Senator. 

Mr.  POPE.  And  It  is  also  one  who  has  that  type  of  phi- 
losophy who  criticizes  so  severely  the  expenditure  of  Gov- 
ernment funds,  the  "extravagance"  of  the  Government  in 
taking  care  of  the  poor  and  the  needy,  and  who  at  the  same 
time  will  spend,  for  salaries  and  for  other  expenses,  very 
large  sums  in  private  industry? 

Mr.  BLACK.  The  Senator  is  absolutely  correct.  It  is  the 
old  theory  of  spending  other  people's  money.  It  has  been 
my  phikKophy  from  the  beginiung.  with  reference  to  any 
business  which  has  to  be  supported  by  the  Public  Treasury, 
that  if  the  Public  Treasury  supplies  the  funds,  the  Govern- 
ment should  control  the  business. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Washington. 


Mr.  BONE.  I  am  wondering  if  the  bill  in  its  present  form, 
as  it  passed  the  Senate  today,  contains,  in  the  judgment  of 
the  Senator  from  Alabama,  provisions  sufficient  in  them- 
selves to  prevent  a  siphoning-ofif  of  the  funds  allowed  under 
this  bill  into  the  hands  of  subeidiaries,  such  as  lighterage 
companies  and  other  subsidiaries  of  the  character  the 
Senator  has  described,  and  which  were  so  vividly  portrayed 
in  the  investigations  made  by  his  committee.  I  think  that 
is  very  important;  and  I  desire  to  know  whether  those  pro- 
visions were  sufficient  to  prevent,  in  the  future,  abuses  of 
that  character. 

Mr.  BLACK.  I  fully  agree  with  the  Senator  that  it  is 
important;  and,  in  my  judgment,  practically  so  far  as  it  is 
possible  to  do  so  with  an^'  subsidy  bill,  it  has  been  done  in 
this  measure. 

There  is  a  very  decided  difference  between  regulating  the 
business  which  the  Government  actually  controls,  without 
any  intermediaries,  and  attempting  to  regulate  a  business 
where  the  Government  supplies  the  money  through  subsidies 
but  has  to  depend  upon  intermediaries. 

Our  investigation  showed  that  with  reference  to  some  of 
these  companies  practically  all  of  the  money,  every  dollar  of 
it,  had  been  supplied  by  the  United  States  Government. 

Mr.  BONE.  Mr.  President,  I  find  myself  wondering  aU  the 
time,  in  the  light  of  the  revelations  of  the  Black  committee, 
why  it  is  that  astute  and  clever  American  businessmen  were 
not  smart  enough  to  know  that  when  they  were  getting 
this  money  from  the  United  States  Treasury,  just  so  much 
lagniappe,  if  they  permitted  the  abuses  which  grew  up  under 
that  system  to  continue  they  would  Inevitably  destroy  the 
very  thing  they  sought  to  preserve.  At  this  moment  I  can- 
not understand  why  men  were  so  disregardf  ul  of  the  ordinary 
rules  of  common  prudence.  They  might  have  known  that 
ultimately  this  thing  would  become  known  and  that  it  would 
destroy  itself,  as  abuses  inevitably  tend  to  do.  Apparently 
they  were  not  satisfied  to  get  this  easy  money  out  of  the 
Treasury  but  they  wanted  to  permit  these  subsidiary  out- 
fits to  siphon  off,  to  drain  off,  all  this  vast  sum  into  the  hands 
of  the  subsidiaries,  where  jt  could  not  properly  be  charged  to 
the  operation  of  the  vessels. 

I  think  the  Senator  will  agree  with  me  that  there  probably 
would  not  have  been  this  demand  for  a  change,  a  demand 
which  had  to  be  met,  if  it  had  not  been  that  these  abuses 
simply  grew  intolerable.  I  cannot  imagine  the  American 
people  ever  looking  with  complacence  on  any  outfit  getting 
as  much  as  $114,000  for  hauling  1  pound  of  mail  across  the 
ocean.  The  American  people  are  dead  to  every  standard  of 
decency,  and  certainly  financial  Justice  and  decency,  if  they 
tolerate  that. 

If  we  are  to  be  compelled  to  pay  out  such  ungodly  sums  of 
money  for  hauling  the  mail,  we  had  better  own  the  boats; 
because  if  we  have  to  continue  to  place  around  the  necks 
of  the  people  huge  taxation  in  order  to  tarry  on  the  merchant 
marine,  it  would  be  infinitely  better  If  we  should  own  the 
vessels.  As  a  taxpayer  myself.  I  would  rather  pay  those 
taxes  knowing  that  the  Government  owned  the  boats  than  to 
be  paying  out  that  money  in  order  to  make  private  profits 
for  some  men  who  are  part  of  an  organization  which  has 
put  over  some  of  this  rough  stuff  in  the  past. 

I  think  the  records  of  the  Black  committee  present  one  of 
the  most  ominous  pages  of  American  history;  I  think  I  am 
justified  in  putting  it  that  way.  They  reveal  a  very  unhappy 
attitude  of  mind  on  the  part  of  businessmen  toward  their 
own  Government,  men  who  ought  to  have  been  above  that, 
because  the  Jones- White  Act  was  enacted  in  the  sacred  name 
of  patriotism. 

I  know  the  Senator  has  read  many  of  the  arguments  ad- 
vanced in  behalf  of  the  Jones- White  Act.  I  have  a  lot  of  the 
matter  touching  that  measure  here,  and  I  know  out  West 
we  were  told  that  the  Jones- White  Act  was  one  of  the  great 
pieces  of  statesmanship,  that  it  was  drawn  here  very  carefully 
by  able  Members  of  Congress. 

In  the  very  records  of  the  Munitions  Committee  there  is 
evidence  that  every  line  of  that  measure,  pfacLically  without 


1936 


CONGRESSIONAL  RECORD—SENATE 


10103 


exception,  was  written  by  attorneys  for  the  private  steam- 
ship interests  of  this  country,  brought  down  to  Congress,  and 
over  $200,000  was  spent  in  Washington  put  the  bill  across. 

As  the  Senator  from  Alabama  knows,  the  bill  contained  a 
lot  of  very  peculiar  provisions,  one  of  them  a  provision  that 
in  the  event  the  Government  wanted  one  of  the  vessels  which 
it  had  built,  which  It  had  "sugared"  and  subsidized  at  figures 
that  were  astounding — if  it  wanted  one  of  those  vessels  to 
preserve  this  Republic  in  time  of  war  peril,  it  then  had  to 
pay.  the  outfit  which  got  the  boat  from  the  Government  the 
then  fair  market  price  or  value  of  the  boat. 

It  was  suggested  on  the  floor  of  the  Senate  yesterday  that 
in  case  of  war,  when  a  nation's  back  was  against  the  wall, 
when  the  will  to  live  rose  paramount  to  every  other  consid- 
eration, the  price  of  tonnage  would  go  out  of  sight.  The 
bill  coldly,  deliberately  provided  that  this  Government  could 
be  rooked  to  the  extent  of  paying  wartime,  inflated,  boom 
prices  for  tonnage  if  it  was  to  get  one  of  the  vessels  back. 

I  asked  one  of  the  outstanding  witnesses  before  the  Mu- 
nitions Committee  about  some  of  the  peculiar  provisions  in 
the  Jones-White  measure  and  he  expressed  great  astonish- 
ment that  this  provision  was  In  the  bill.  But  he  said  it  was 
just  an  illustration  of  some  of  the  terrible  things  that  were 
put  over  on  the  country  in  this  law  that  we  know  as  the 
Jones-White  Act. 

I  asked  him  at  that  time  how  it  c&me  about  that  a  bill 
went  through  Congress  which  provided  that  Uncle  Sam  was 
to  put  up  nearly  all  If  not  all  the  money  for  the  boats,  and 
then,  if  it  had  to  take  them  back.  It  was  required  to  pay 
the  then  fair  market  price  for  the  boats,  which  would  be  the 
wartime  price.  Every  Member  of  the  Senate  knows  that 
in  time  of  war  the  price  of  tonnage  jumps  clear  out  of  sight. 
Yet  that  bill  coldly  provided  that  this  Government  should 
pay  these  fellows  the  inflated  wartime  prices  for  the  boats. 

There  was  no  explanation  of  that  peculiar  thing.  I  asked 
this  gentleman,  who  was  the  president  of  the  New  York 
Shipbuilding  Co.,  one  of  the  Big  Three,  about  the  matter. 
I  said,  "Mr.  Wilder,  can  you  tell  us  who  drew  the  Jones- 
White  Act"? 

This  man  spoke  from  the  book.  He  was  not  a  gentleman 
expressing  any  theoretical  opinion.  He  was  a  man  who 
came  down  here  handling  the  money.  He  said,  "Mr.  Jones 
drew  the  preamble." 

I  stated  to  him  that  I  was  talking  about  the  peculiar 
phraseology  of  the  act.  and  asked  him  what  attorney  drew 
It.  He  said,  "I  do  not  know  what  attorney.  I  did  an  awful 
lot  of  work  on  it." 

This  was  the  president  of  the  New  York  Shipbuilding  Co. 
This  was  not  a  patriotic  gesture  of  a  patriotic  Member 
of  the  House  of  Representatives,  but  the  president  of  the 
New  York  Shlpbuildliig  Co.,  which  was  to  make  great  profits 
out  of  this  merchant-marine  program  contemplated  under 
the  Jones-White  Act. 

He  said: 

I  did  an  awful  lot  of  work  on  It,  and  I  am  not  an  attorney. 
Hundreds  of  different  people  were  working  on  It,  and  came  in  with 
contributions. 

It  was  a  sort  of  omnium  gatherum  of  odds  and  ends  sup- 
plied by  the  Big  Three  and  the  private  shipbuilding  interests 
of  the  country,  who  were  sitting  around  waiting  to  get  their 
fingers  on  the  money  to  be  available  under  the  measure. 

I  said  "private  shipbuilding  companies." 

Mr.  Wilder.  Private  shipbuilding  companies,  and  particular  ship 
operators. 

Senator  Bonx.  Who  drew  the  provisions  In  the  Jones-White  Act 
authorizing  the  sale  of  these  vessels  at  a  tiny  fraction  of  their 
cost  to  which  was  added  a  provision  that  if  the  Government  took 
them  back  in  case  of  war.  they  would  pay  the  price  the  company 
wanted  to  exact  for  the  boats? 

Mr.  Wildes.  Is  that  In  the  Jones- White  Act? 

Senator  Bone.  That  is  in  the  Jones-White  Act,  In  practical 
effect. 

Mr.  WiLDEK.  I  thought  that  antedated  it. 

Then  I  answered  that  this  would  require  the  payment  of 
the  going  market  value  of  the  boats  in  case  of  war. 

Mr.  President,  that  was  an  illustration  of  how  that  thing 
was  handled  at  that  time,  and  how  coldly,  purposefully  that 


bill  was  put  through,  containing  provisions  which  any  care- 
ful examination  of  the  bill  would  have  revealed.  It  meant 
a  ruthless  raid  on  the  Treasury  In  the  event  of  war. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Ala- 
bama jield  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  The  Senator  from  Washington  will  i-ecall 
that  the  testimony  in  the  same  investigation,  given  by  the 
same  witnesses,  disclosed  that  this  one  fellow,  representing 
three  shipbuilding  companies,  had  expended  In  exce:ss  of 
$250,000  at  one  session  of  Congress. 

Mr.  BONE.  That  was  the  session  at  which  the  Jones- 
White  Act  was  passed. 

Mr.  CLARK.    To  get  the  Jones- White  bill  passed. 

Mr.  BONE.    Yes. 

Mr.  CLARK.  Obviously  they  expected  to  get  the  money 
back  in  some  way.  There  has  been  nothing  in  the  record  of 
any  of  the  investigations  which  has  indicated  that  the  New 
York  Shipbuilding  Co.,  the  Newport  News  Shipbuilding  Co., 
or  the  Bethlehem  Co..  or  any  of  the  rest  of  them,  were  putting 
out  money  for  their  health. 

The  Senator  will  also  recall  that  In  the  shipbuilding  con- 
tract which  the  New  York  Shipbuilding  Co.  had  with  the 
Government  during  the  war,  on  a  cost-plus  basis,  they  in- 
cluded in  the  basis  on  which  the  percentage  of  cost  plus 
should  be  figured  such  items  as  very  large  expenditures  for 
wine,  liquors,  and  cigars,  and  when  I  questioned  the  auditor 
of  the  New  York  Shipbuilding  Co.  about  it,  he  said  that  liquor 
and  wine  were  just  as  necessary  concomitants  of  shipbuild- 
ing as  steel  was.  There  were  also  included  In  the  basis  on 
which  they  were  going  to  figxu-e  their  own  profit  under  the 
contract,  as  part  of  their  overhead,  the  expenses  of  main- 
taining a  representative  In  China  and  one  in  Japan  during 
the  World  War,  That  was  figured  into  the  base  as  part  of 
the  cost  on  which  their  percentage  was  to  be  figured. 

I  am  just  wondering  if  the  same  system  of  bookkeeping  and 
the  same  system  of  figuring  wines,  liquors,  and  cigars,  and 
Chinese  and  Japanese  representatives  and  other  elements  of 
that  sort  is  to  be  carried  into  the  subsidy  business,  afi  ap- 
parently it  has  been  in  figuring  the  basis  of  compensation  in 
the  air-mall  contracts.  I  am  wondering  whether  we  are  still 
to  have  that  same  system  in  existence. 

Mr.  BONE.  My  friend  the  Senator  from  Missouri  will 
recall  that  in  one  Instance  one  of  the  contracts  even  per- 
mitted the  company  to  charge  off  the  amount  of  Income  tax 
it  paid  as  an  operating  expense.  To  me  It  is  one  of  the 
most  astoimding  things  which  has  been  uncovered 

Mr.  CLARK.  Let  me  say,  if  the  Senator  from  Alal)ama 
will  permit  me,  that  In  the  particular  instance  to  which  the 
Senator  from  Washington  refers  we  had  an  amusing  illus- 
tration of  the  way  In  which  they  handled  their  books  and 
the  way  in  which  they  charged  the  Government.  If  the 
United  States  Government  charged  the  New  York  Ship- 
building Co. — I  believe  that  was  the  one  In  connection  with 
which  the  incident  came  up — a  million  dollars  income  tax, 
the  Government  did  not  get  the  million  dollars,  but  the 
New  York  Shipbuilding  Co.,  having  a  10-percent  cost-plus 
contract,  was  not  only  reimbursed  for  the  million  dollars 
tax,  but  was  paid  $100,000  on  top  of  that  under  the  cost- 
plus  contract,  because  the  Government  charged  the  million- 
dollar  tax. 

Mr.  BONE.  The  most  astounding  aspect  of  this  whole 
problem  is  that  if  a  man  in  public  life  dares  so  much  as  to 
criticize  that  sort  of  business  crtaln  people  in  this  coun- 
try who  ought  to  be  above  such  a  thing  and  who  ought  to 
have  the  welfare  of  the  country  and  Its  people  at  heart — be- 
cause unless  their  welfare  is  served  and  preserved  there 
cannot  be  any  prosperity  in  this  country — will  subject  a 
person  who  dares  make  such  criticism  to  the  most  scathing 
denunciation,  and  even  question  his  honor  and  integrity,  and 
intimate  that  he  is  not  a  loyal  citizen  of  the  Republic, 
simply  because  he  dares  be  so  profane  as  to  lay  his  hand  on 
such  a  golden  calf.  I  suggest  to  my  friend  the  Senator 
from  Alabama  that  such  conduct  has  led  to  a  great  deal  of 
bitterness  on  the  part  of  a  great  mass  of  people,  when  they 
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set  a  man  in  pubUc  life  damned  and  anathematized  simply 
because  he  seeks  to  correct  extreme  abuses. 

If  people  in  this  country  desire  public  men  to  approach  a 
soluUon  of  pubUc  problems  dispassionately,  without  bitter- 
ness, they  must  learn  one  thing,  and  that  Is  to  quit  criticiz- 
ing men  in  public  life  who  are  merely  trying  to  correct  gross 
pubUc  abuses,  and  if  they  do  not  understand  that  simple 
thmg  we  are  in  for  some  hard  sledding  in  this  country.    The 
sooner  the  people  of  the  country  understond  that  the  better. 
A  man  is  not  unpatriotic,  he  is  not  an  enemy  to  his  country 
when  he  objects  to  his  country's  being  rooked.    He  is  not  an 
enemy  of  this  country,  he  is  not  an  enemy  of  our  Republic, 
nor  an  enemy  of  the  boys  and  girls  growing  up  when  he 
objects  to  a  man's  getting  something  for  nothing.    Yet  we 
have  the  peciiliar  condition  in  this  country  of  a  great  many 
people,  and  well-meaning  people,  who,  in  their  conserva- 
tism,   or    what    they    think    is    conservatism,    simply    feel 
that   it   Is   bad    to   criticize    anything,    although   in    their 
hearts  they  recognize  a  certain  practice  as  being  a  gross 
and  grave  abuse.     That  attitude  Is   10  times  as  danger- 
ous   as    the    criticism    itself,    because    the    very   repression 
that  is  suggested  thereby  in  itself  dams  up  the  reservoirs  of 
just  wrath,  and  this  mountain  of  wrath  keeps  piling  up  and 
piling  up  and  piling  up  until  finally  we  get  to  a  point  where 
those   who  sincerely  and   honestly  would  seek  to  correct 
abuses  find  themselves  confronting  such  a  public  sentiment 
that  it  is  impossible  sometimes  to  apply  remedies  which  are 
not  too  drastic. 

I  feel  that  the  Senator  from  Alabama  probably  agrees 
with  that  statement.    He  has  been  himself  a  target  for  a 
great  deal  of  abuse  for  trying  to  show  up  a  great  many 
things  which  have  been  uncovered  by  the  Black  committee 
In  its  investigation  of  the  air-mail  contracts  and  ocean-mail 
contracts.     Senators  should  recognize  abuses,  particularly 
those  on  this  side  of  the  aisle,  and  ought  to  be  courageous 
in  attacking  abuses,  because  if  they  do  not  root  them  out 
the  Democratic  Party  has  no  right  to  live.    Certainly  if  the 
Democratic  Party  cannot  devote  itself  to  social  service  and 
making  life  a  little  better  and  sweeter  for  the  mass  of  the 
people — and  it  can  only  achieve  that  objective  by  working 
for  standards  of  economic  justice — if  the  Democratic  Party 
cannot  do  that  and  set  its  face  resolutely  toward  the  east- 
ward in  that  kind  of  a  task,  it  must  pay  the  price  that  must 
be  paid  by  any  party  or  group — the  loss  of  public  confidence. 
I  only  hope  we  have  the  nerve  to  go  ahead,  not  without 
intelligence,  but  to  «o  ahead  dispassionately  and  clearly,  as 
befits  lawyers,  of  whom  there  are  a  great  many  on  this 
side  of  the  aisle,  and  set  our  hands  to  the  task  of  correcting 
the  abuses  before  they  grow  so  great  and  so  threatening 
that  they  make  the  people  of  the  country  believe  that  la 
being  quiescent  we  are  betraying  the  people.    That  is  why 
I  am  glad.  Mr.  President,  that  at  least  some  remedial  steps 
are  being  taken  here,  perhaps  too  slowly  to  suit  some  of 
us;  perhaps  faster — God  only  knows — than  people  can  ab- 
sorb, but  at  least  our  duty  seems  to  be  plain  to  drive  ahead 
and  try  and  correct  these  things.     That  is  why  I  am  so 
sympathetic  with  the  work  which  the  Senator  from  Alabama 
performed  in  disclosing  these  conditions,  and  I  am  aston- 
ished that  any  group  of  Americans  can  find  anything  to 
criticize  in  the  Senator's  work  in  uncovering  what  he  has 
uncovered. 

I  apologize  to  the  Senator  for  having  taken  so  much  of 
his  time,  but  I  rather  resent  that  the  Senator  from  Alabama 
should  be  so  criticized  by  those  of  reactionary  minds  for  un- 
covering the  things  which  he  has  uncovered. 

Mr.  BLACK.  Mr.  President,  I  appreciate  very  greatly  the 
interruption  of  the  Senator,  and  his  reference  to  the  work 
of  the  committee  on  which  I  served.  In  line  with  the  sug- 
gestion which  was  made  as  to  the  work  done  in  Washington. 
I  am  reminded  of  some  evidence  which  came  out  before  the 
committee.  Several  gentlemen  are  engaged  in  the  shipping 
business.  One  of  the  partners  was  berating  another  mem- 
ber of  the  partnership  and  told  him  in  substance  that  he 
had  not  been  contributing  his  part  in  the  work  of  the  busi- 
ness. He  said  that  all  this  particular  partner  did  was  to 
pussyfoot  around  Washington.  His  partner  very  frankly 
wrote  back  to  him  and  told  him  that  he  must  realize  that  In 
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their  business  there  was  nothing  which  equals  In  importance 
this  very  pussyfooting  around  Washington.  That  it  was 
necessary  that  he  be  here,  that  he  be  on  the  job  constantly 
with  reference  to  subsidies  and  modifications  of  the  con- 
tracts, and  so  forth. 

Then  a  little  later,  in  connection  with  the  statement  that 
efforts  are  made  to  punish  Members  of  the  Senate  and 
House,  we  had  some  verj-  interesting  evidence  with  reference 
to  my  friend  the  Senator  from  Tennessee.  The  Senator 
from  Tennessee  had  been  very  active  in  seeking  to  protect 
the  Public  Treasury  from  the  ravages  of  some  of  these  gen- 
tlemen from  time  to  time.  Naturally  his  activities  had 
aroused  their  wrath.  So  they  arranged  to  send  a  series  of 
editorials  to  be  published  in  various  papers  in  the  State  of 
Tennessee.  They  sent  them  out  through  an  organization 
which  operates  in  connection  with  the  Mississippi  River. 
The  statement  was  that  if  they  could  build  a  sufficient  fire 
under  the  Senator  from  Tennessee  they  believed  that  they 
might  be  able  to  cause  him  to  change  his  course. 

Mr.  CLARK.  They  would  try  to  build  a  fire  under  me 
also. 

Mr.  BLACK  Undoubtedly  they  would  try  to  build  a  fire 
under  the  Senator  from  Missouri  or  under  any  other  Senator 
who  attempts  to  see  that  the  public  interest  is  protected. 

I  asked  one  of  the  gentlemen  of  whom  we  were  making 
inquiry  something  about  the  editorials,  and  in  commenting 
I  said,  "You  did  not  get  very  far  that  way.  did  you?  It  Is 
my  imderstanding  that  the  Senator  from  Tennessee  con- 
tinued his  fight  in  connection  with  that  contract."  He  was 
compelled  to  admit  that  the  fire  in  that  connection  had 
failed  to  accomplish  any  purpose  whatever  so  far  as  he 
could  discover.  That  evidence  came  out  in  the  record,  and 
it  is  but  a  sample  of  the  method  that  is  used  from  time  to 
time  in  connection  with  these  matters. 

Mr.  President,  I  again  apologize  to  the  Senate  for  depart- 
ing for  a  time  from  the  report  of  the  Postmaster  General. 
I  have  been  delayed  longer  than  I  expected  to  be. 

I  realize,  since  there  are  766  pages  of  this  dociunent,  that 
it  will  require  perhaps  a  little  more  expeditious  action  than 
I  have  been  taking  heretofore  in  order  to  complete  discus- 
sion of  the  report.  I  now  read  from  page  20  of  the  letter 
of  the  Postmaster  General  This  is  with  reference  to  the 
letting  of  a  contract  on  foreign  ocean-mail  route  no.  4,  and 
reads  as  follows: 

Negotiation  for  this  contract  was  Instituted  by  letter  from 
Frank  C.  Munson,  president  of  the  Munson  Line,  to  the  Post- 
master General,  dated  May  22.  1928.  On  June  18.  1928.  E  R. 
White,  Superlnterdent  of  the  Division  of  International  Postal 
Service,  wrote  to  the  Munson  L4ne,  enclosing  a  copy  of  a  pam- 
phlet containing  the  information  contained  in  the  newspaper  adver- 
tisement, together  with  certain  other  Information,  and  Inviting 
the  Munson  Steamship  Line  to  submit  a  proposal  on  route  no.  4. 
The  flies  of  the  Post  Ofllce  Department  do  not  reveal  that  any 
copy  of  the  pamphlet  advertisement  was  transmitted  to  any  per- 
son other  than  the  Munson  Steamship  Line  by  a  letter  inviting  a 
proposal  on  this  line.  Twenty-six  days  elapsed  between  the  date 
of  first  publication  of  the  advertisement  and  the  date  when  bids 
were  opened,  and  34  da3r8  elapsed  between  the  first  publication 
of  the  advertisement  and  the  date  when  the  beginning  of  service 
was  demandable.  Testimony  tc  the  effect  that  no  person  other 
than  the  Munson  Steamship  Line  could  reasonably  determine  Its 
ability  to  perform  the  contract  In  time  to  submit  a  bid  for  the 
ser^•lce,  Is  imcontroverted.  There  was  only  one  bid,  that  of  the 
Mxinson  Steamship  Line,  which  was  at  the  maximum  rates  per- 
mitted by  law. 

The  reading  of  this  document  containing  the  report  of  the 
Postmaster  General  would  bring  to  the  attention  of  Senators 
with  increasing  monotony  the  same  statement,  "There  was 
only  one  bid".  "There  was  only  one  bid  possible",  "This  bid 
was  for  the  maximum  amount." 

I  continue  reading  from  page  20: 

CHANGES    IN   THX    CONTaACT    ON    BOTTTE    NO.    4 

The  service  provided  in  the  contract  was  "from  New  York  to 
Buenos  Aires  by  Rio  de  Janeiro  and  Montevideo  and  such  other 
Intermediate   ports  at   which  contractor's   vessels   may   call." 

The  contract  further  contained  the  provision,  "that  if  mutually 
agreed  to  by  the  Postmaster  General  and  the  contractor,  the  Post 
Office  Department  may  extend  the  service  to  additional  ports. 
ciiTtall  the  route  to  omit  ports,  change  the  service  to  substitute 
ports  or  Increase  or  reduce  the  number  of  trips,  with  allowance 
of  not  exceeding  the  contract  rate  for  the  Increased  outbound 
mileage  Involved,  and  with  a  deduction  at  the  contract  rate  for 
any  decreased  outbound  mileage  involved." 
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On  January  29,  1930,  Mr.  Prank  C.  Munson  requested  that  route 
4  be  extended  to  include  the  port  of  Hamilton,  Bermuda,  and 
further  requested  that  he  be  permitted  to  make  26  "extra  voyages" 
to  Bermuda.  On  February  3.  1930,  the  Postmaster  General  directed 
a  memorandum  to  the  Second  Assistant  Postmaster  General,  as 
follows  : 

"Please  draft  a  suitable  answer  to  Mr.  Munson.  It  seems  to  me 
that  until  the  Merchant  Marine  Committee  disposes  of  the  con- 
troversies before  It,  it  would  be  wise  for  us  to  mark  time." 

This  memorandum  contains  a  pen-and-ink  notation  from  the 
Second  Assistant  Postmaster  General  to  E.  R.  White.  Director  of 
the  Division  of  International  Postal  Service,  as  follows: 

"Be  guided  by  P.  M.  G.  remarks.  It  would  cause  a  great  row 
were  we  to  grant  Munson's  request  now." 

At  this  time  an  amendment  bad  been  Introduced  providing, 
according  to  Congressman  Davis,  who  Introduced  It,  "that  the 
mall  contracts  authorized  In  the  1928  act  shall  not  be  awarded  to 
any  company  which  directly  or  indirectly  operates  foreign-flag 
shlp>s  In  competition  with  American-flag  ships  in  the  foreign  trade 
of  the  United  States." 

The  foreign-flag  activities  of  Prank  C.  Munson  are  later  dis- 
cussed On  March  14.  1930,  the  service  on  route  4  was  extended 
to  Include  Hamilton,  Bermuda. 

On  December  22.  1930,  Mr.  Munson  again  addressed  to  the 
Postmaster  General  a  request  for  26  more  trips  per  year  to 
Bermuda,  stating  in  his  letter  that: 

"As  a  part  of  this  request  we  recognize  your  wish  to  have  us 
agree  to  build,  and  will  agree  within  4  years  to  deliver  on  this 
route  a  rebuilt  steamship  Mount  Vernon  or  steamship  Agamevi- 
non,  and  within  8  years,  provided  the  present  contract  is  extended 
for  a  similar  10-year  period,  a  new  passenger  steamer  of  not  less 
than  25.000  displacement  tons,  and  20  knots  speed." 

On  January  24.  1931.  an  order  was  signed  by  the  Second  As- 
sistant Postmaster  General  permitting  the  Munson  Line  to  make 
not  more  than  two  trips  a  week  additional  from  January  26  to 
April  30.  and  not  more  than  one  trip  each  2  weeks  from  May  1 
to  June  30.  1931.     The  order  states: 

"The  contractor  having  agreed  to  such  Increase  and  having 
agreed  further  that  the  Postmaster  General  may  reduce  the  service 
so  as  to  omit  the  additional  trips  herein  authorized  if  the  con- 
tractor falls,  by  April  1.  1931,  to  agree  with  the  Postmaster  General 
upon  a  program  of  ship  construction." 

No  program  of  ship  construction  was  ever  agreed  upon.  How- 
ever, the  Postmaster  General  at  no  time  reduced  the  service,  but 
by  successive  orders  dated  May  23,  1931.  June  15,  1931,  July  9,  1931, 
August  20.  1931,  September  21,   1931,  November  6,   1931.  March  30. 

1932.  July  11.  1932.  September  29.  1932,  October  24.  1932,  November 

30,  1932,  and  December  6,  1932.  continued  this  service  to  December 

31,  1932.  This  action  was  taken  in  spite  of  the  fact  that  on  August 
11,1931.  the  Second  Assistant  Postmaster  General  advised  Mr.  Mun- 
son that  the  condition  of  the  appropriation  would  not  enable  the 
Post  Office  to  continue  the  service  beyond  the  end  of  August. 

Under  this  arrangement  the  Munson  Line,  during  the  fiscal  year 
ended  June  30.  1931,  made  54  voyages  for  which  It  received  $374.- 
833.06  passenger  revenue.  $183,274.07  mail  pay.  and  only  $21,326.09 
freight  revenue,  a  total  of  $598,291.07.  including  $18,857.85  miscel- 
laneous revenue.  For  the  succeeding  fiscal  year  1932.  there  were 
66  voyages,  passenger  revenue  being  $348,007.82.  mall  pay  $368,- 
566.62.  and  only  $56,561.23  freight  revenue,  a  total  of  $793,846.52. 
Including    $20,690.85    miscellaneous   revenue.     For   the    fiscal    year 

1933.  there  were  39  voyages,  the  passenger  revenue  being  $201,- 
968.81.  the  mall  pay  $197,586.88,  and  the  freight  revenue  only 
$28,653  64.  a  total  of  $438,136.48  Including  miscellaneous  revenue 
of  $9,927.15. 

The  total  resvilt  of  this  operation  shows  that  there  was  received 
revenue  in  the  amount  of  $1,830,274.07  of  which  $749,427.57.  or 
41  percent,  was  mail  pay.  The  passenger  revenue  was  $924,809.69 
and  the  freight  revenue  only  $106,560.96,  miscellaneous  revenue 
amounting  to  $49,475.85.  The  above  revenue  computations  take 
Into  account  23  voyages  dtiring  the  fiscal  year  1931,  on  which  the 
mail  pay  was  on  a  poundage  basis. 

I  Will  repeat  that  sentence.  I  am  afraid  some  of  the  Sen- 
ators did  not  understand  it: 

The  above  revenue  computations  take  into  account  23  voyages 
during  the  fiscal  year  1931,  on  which  the  mall  pay  was  on  a 
poundage  basis.  There  were  136  voyages  under  this  arrangement 
and  23  voyages  on  the  poundage  basis.  All  voyages  under  this 
Arrangement  were  voyages  of  ships  which  sailed  from  New  York 
to  Bermuda  and  returned  to  New  York.  Voyages  on  the  mall 
route  from  New  York  to  Buenos  Aires  by  way  of  Bermuda  are  not 
Included.  This  arrangement  has  been  terminated,  the  last  voy- 
age having  been  made  in  the  fiscal  year  ended  June  30.  1933. 

At  this  time.  Mr.  President.  I  denire  to  place  In  the  Record 
certain  figures  from  page  26  of  the  Postmaster  General's 
report  relating  to  the  salaries  of  the  ofiScials  of  the  Munson 
Steamship  Co. 

From  1926  to  1934.  inclusive,  the  following  salaries  were 
paid,  according  to  this  report: 


Carlos  W.  Munson.  chairman  of  the  board 

Prank  C.  Munson.  president ._. 

F.  M.  Kellog,  vice  president 


$329,200 

465, 600 

158, 500 


C.  B.  Kellog.  vice  president $158,  500 

W.  B.  Keene.  vice  president 119,700 

Asmus  Leonhard  (who  retired  In  1932).  vice  president...       68,640 

J.  W.  Reynolds,  secretary 1 107,820 

C.  M.  Dlmm.  treasurer 101.500 

(Dimm  ceased  to  be  treasurer  on  Sept.  1,  1933.) 

The  total  amotint  of  these  salaries  for  this  9-year  period  is 
$1,509,460.  In  addition  to  the  above  salaries,,  the  company  set  up 
on  its  books  in  1929  provision  for  a  bonus  to  the  officers  of  the 
company  in  the  amount  of  $100,000;  $58,818  was  actually  drawn. 
$32,400  by  P.  C.  Munson,  $20,000  by  Carlos  W.  Munson,  and 
$6,418  by  other  officers.  The  sum  of  $41,182  stUl  stands  as  a 
credit  on  the  books  of  the  Munson  Steamship  Line. 

I  now  turn  to  page  63  of  this  report.  I  have  been  placing 
in  the  Record  some  of  the  salaries  and  bonuses  that  were 
paid,  but  only  a  few.  I  expect  to  place  in  the  Record  a 
great  many  more  before  I  shall  have  finished.  Now,  I  wish 
to  call  attention  to  some  of  the  wages  paid  to  the  crews. 
These  figures  are  with  reference  to  the  American  South 
African  Line.  Inc. 

It  will  be  recalled  by  those  who  have  been  closely  follow- 
ing my  rem£irks  here  this  afternoon  that  I  placed  In  the 
Record  previously  the  profits  of  the  stevedoring  companies 
connected  with  this  particular  concern.  I  now  quote  from 
the  report  of  the  Postmaster  General,  on  page  63,  this  state- 
ment: 

CREW  WAGB3 

The  United  States  Shipping  Board  wage  and  manning  scale  In 
force  when  this  contractor  received  a  maU  contract  was  $3,496 
per  month  for  a  Hog  Island  type  vessel.  It  was  developed  that 
the  contractor  Is  now  paying  on  a  similar  type  vessel  the  sum  of 
$2,855.  or  a  difference  of  $641  per  month  per  vessel.  This  Is 
equivalent  to  an  annual  difference  of  $7,692  on  each  vessel.  Based 
on  the  continuous  operation  of  fotir  vessels  of  this  type — the 
City  of  New  York  being  a  different  type — the  difference  in  wages 
and  manning  requirements  is  equivalent  to  an  annual  reduction 
of  approximately  $30,768.  This  reduction  In  crew  wages  and  man- 
ning requirements  was  brought  about  by  the  contractor,  notwith- 
standing the  fact  that  the  contractor  was  realizing  in  net  profits 
a  handsome  return  on  its  invested  capital,  as  has  already  been 
shown. 

It  Will  be  noted  that  this  company,  which  had  and  still 
has  a  contract  which  is  included  in  the  amounts  .sought 
to  be  paid  to  the  subsidized  shipping  companies,  reduced 
the  wages  of  its  seamen  upon  obtaining  this  sub!>idized 
contract.  There  seems  to  be  no  belief  on  the  part  ol  some 
that  it  is  necessary  to  pay  wages  to  people  who  work  in  the 
lower  scale  of  wages  on  a  par  with  what  the  Government 
pays  them,  although  there  is  tremendous  opposition  to  re- 
quiring those  who  draw  salaries  out  of  Government  money 
for  subsidized  vessels  to  be  compelled  to  accept  salaries 
as  low  as  those  paid  to  people  who  work  for  the  Govern- 
ment. 

Let  us  see  what  this  company  <;^d  during  the  time  it  was 
reducing  the  wages  of  its  seamen. 

The  company  was  then  operating  without  a  subsidy: 

The  contractor,  under  private  operations,  for  the  period  from 
December  19.  1925,  to  December  21.  1928.  immediately  preceding 
the  award  of  the  mail  contract,  made  a  profit  of  $311,576.04. 
During  the  period  of  the  mall -con  tract  operations  extending 
from  January  1,  1929,  to  December  31,  1933.  the  contractor  made 
a  net  operating  profit,  before  income  tax.  of  $1,186,881.05,  or  a  net 
operating  profit  of  $1,004,881.75  after  Income  tax. 

That  is  the  time  when  the  wages  of  the  employees,  the 
seamen,  were  going  down: 

During  the  period  prior  to  October  1,  1928,  when  this  contract 
was  awarded  the  contractor  coUected  in  mall  pay  under  the 
1920  act  approximately  $100,000  amd  for  the  last  3  months  of 
1928,  under  the  1928  act,  approximately  $14,000,  or  a  tt)tal  of 
$114,000.  Deduct  this  latter  sum  from  the  profits  of  $311,576.04 
and  there  remains  a  net  profit,  without  considering  mail  pay,  of 
approximately  $197,000.  This  latter  sum  wUl  approximate  10 
percent  per  annum  return  on  the  outstanding  capital  stock  ol 
the  company  for  the  3 -year  period  preceding  the  award  of  the 
mall  contract. 

In  other  words,  before  the  mail  subsidy  was  given  to  this 
company  it  made  10  percent  per  annum  profit  on  its  invest- 
ment.   That,  however,  was  not  sufficient. 

The  contractor  has  made  during  period  of  mail  contract,  before 
Income  tax.  a  profit  of  $1,188,881.03.  vrhich  profit  has  averaged  ap- 
proximately 77  percent  per  annum  on  the  outstanding  capital  stock 
($306,600)  of  the  company. 
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This  Is  one  of  Oie  companies  that  is  Included  in  this 
twenty-six  and  a  hall  million  debars.    I  read  further: 

The  net  tnTeatrnent  of  the  stockholders  has  iDcreMed  each  year 
due  to  an  accumulation  of  undivided  profit*. 

It  will  also  be  remembered  that  when  the  undivided  profits 
remained  there  undistributed  the  individuals  who  made  the 
profits  did  not  have  to  pay  an  income  tax  as  an  Individual 
would  have  done  had  he  not  invested  in  the  corporation- 
They  permitted  their  profits  to  remain  in  the  corporation, 
with  the  payment  of  the  regular  corporation  tax.  instead  of 
betn«r  compelled  to  pay  In  the  higher  income-tax  brackets 
as  they  would  have  done  if  ihe  profits  had  been  distributed. 

A  cubstantlal  amount  of  the  contractor^  capttaJ  has.  howvTcr. 
been  invested  m  aMxiritiea;  but  tX  It  should  be  aaaumfed  that  the 
coctrartor  has  tied  up  In  the  operaUons  of  Its  steamship  business 
an  average  sum  of  tl. 000.000.  which  Is  coni^dertd  a  high  estimate. 
then  the  proata.  before  Inooroe  tax.  during  the  period  of  the  maU 
contract  (depression  years)  would  have  yielded  a  return  at  approxi- 
mately 23  percent  per  annum.  It  may  also  be  pointed  out  that 
the  contractor's  profits  were  determined  after  the  payment  of  sub- 
stantial executive  salaries,  legal  fees,  the  carrying  charges  on  the 
new  vBseel  and  the  InclxMlon  of  depreciation  on  the  new  vessel. 

The  proAu  referred  to  hereinbefore  are  ejKlualve  of  all  Inter- 
company profits.  The  Atlantic  Coact  Shipping  Co.  of  Massachu- 
setts. Inc  .  the  Atlantic  Coast  Shipping  Co.  of  Maryland.  Inc..  and 
t^e  Overi>eas  Shlpplnc;  Co..  Inc..  are  affiliates  of  the  contractor 
ihrourh  interlocking  directorates.  These  companies  p>erformed  the 
stevedoring  services  of  the  contractor  for  the  period  from  October 
1,  1038.  to  Augvist  1933.  and  during  such  period  their  net  profits 
from  the  services  rendered  the  American  South  African  Line,  Inc.. 
•se  reported  to  have  been  $43  035  14 

This  contractor  has  paid  In  dividends  to  December  31.  1933.  the 
sum  cf  1188.143.  t38.688  of  which  applies  to  period  prior  to  mall 
contract  and  the  ^^'^''-t  of  •150,444  during  the  period  of  the  mall 
contract. 


The  net  book  worth  of  the  American  South  African  Line.  Inc.. 

at  December  31.  1933; 

Capital  atock: 

Issued  for  cash.  3.638  shares  at  1100..  $3«3.  800.  00 
In  treasxiry.  572  shares  at  9100 57,200.00 


$306,600.00 


Surplus: 

Net  earnings.  December   1925   to  Dec.   31.   1928. 

inclusive- 311.  576.  04 

Net  earnings  during  period  from  Jan.  1,  1939,  to 
Dec.  31,  1933.  inclusive,  of  mlseellaneotis  earn- 
ings   of    •29S.794.66 1,297.676.60 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  for 
the  purpose  of  letting  me  suggest  the  absence  of  a  quorum? 

Ut.  black.     I  yield. 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDrNO  OPPICER  (Mr.  McGnj.  in  the  chair). 
The  clerk  will  call  the  rolL 

Mr.  McKELLAR.  A  parliamentary  inquiry.  Has  any 
business  been  transacted  since  the  last  roll  call? 

The  PRESIDING  OFFICER.  Business  has  been  trans- 
acted since  the  last  quorum  call,  the  Chair  is  advised  by  the 
parliamentary  clerk.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  thetr  names: 


Clark 

LaFOUetto 

Raddiffe 

Ashurst 

Connally 

Lewis 

Reynolds 

Bachma* 

Copeland 

Loftln 

Robinson 

BaUey 

Oousens 

Lonergan 

RuaseU 

Bark  ley 

Davis 

McAdoo 

Schwellenbach 

Benson 

Dleterlch 

McGUl 

Sheppard 

Bilbo 

Duffy 

UcKellar 

Shlpstead 

Black 

Prazler 

McNary 

Smith 

Bone 

Oeorge 

Maloney 

Stelwer 

Borah 

Oerry 

Metcalf 

Brown 

OlbsoD 

MintoB 

Thomas.  Utah 

Bulklcy 

Olaai 

Moore 

Townsend 

BuUrs 

Ouffey 

Mxirphy 

Burke 

Rale 

Murray 

Tydlncs 

Byrd 

Harrlaoa 

Neely 

Vandenberg 

Byrnes 

Huntings 

Norrls 

Van  Nuys 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Bayden 

O'Mahoney 

Walsh 

Carey 

Bolt 

Pittman 

Wheeler 

Chaves 

King 

Pope 

The  PRESIDINO  OFFICER  (Mr.  McOai  In  the  chair). 
Seventy-nine  Senators  haying  answered  to  their  names,  a 
quorum  is  present. 

Mr.  GLASS.  Mr.  President,  win  the  Senator  from  Alabama 
yield  to  me.  so  that  I  may  make  a  brief  statement  touching  the 
controversy? 

Mr.  BLACK.    I  yield. 


Mr.  GLASS.  Mr.  President,  some  uninformed  persons 
might  receive  the  impression  that  the  5  hours  of  discussion 
we  have  had  this  afternoon  has  been  directed  against  the 
adoption  of  the  conference  report  on  the  Treasury  and  Post 
Office  bill.  As  a  matter  of  fact,  those  of  us  who  are  well  in- 
formed know  perfectly  well  that  that  is  not  the  case.  The 
appropriation  of  from  $26,000,000  to  $29,000,000  for  foreign 
mail  has  appeared  in  every  appropriation  bill  enacted  since 
1929  in  pursuance  of  contracts  made  by  the  Postmaster  Gen- 
eral who  was  in  office  when  the  contracts  were  made.  The 
appropriation  has  been  passed  in  the  Senate  without  any 
word  of  protest,  as  I  recall,  from  the  gentlemen  who  now  think 
they  are  speaking  against  this  appropriation,  and  without 
any  protest  from  any  source  except  from  my  next  ranking 
colleague  on  the  Appropriations  Committee,  the  Senator  from 
Tennessee  [Mr.  McKellarI.  As  a  matterof  fact,  that  Senator 
and  I,  members  of  the  Appropriations  Committee,  have  been 
protesting  for  the  past  3  years  against  this  appropriation  in 
the  gtiise  of  an  appropriation  for  foreign  mail  service;  and 
this  year  we  protested  so  vehemently  and  so  successfully 
against  it  that  it  was  omitted  from  the  appropriation  bill. 
The  bill  went  to  the  House  and  the  House  declined  to  agree 
to  the  bin  as  reported  to  the  Senate  and  passed  by  the  Senate 
omitting  this  appropriation. 

But  for  the  fact  that  we  eliminated  the  appropriation  in 
question  from  the  bill,  we  should  never  have  had  the  so- 
called  ship-subsidy  bill  before  the  Senate  at  all.  The  very 
fact  that  we  eliminated  that  appropriation,  alleged  to  t>e  for 
foreign  mail,  when,  as  a  matterof  fact,  only  $4  500.000  of  it  was 
for  foreign  mail,  the  balance  being  for  ship  subsidy,  produced 
the  merchant  marine  bill,  the  only  rationally  fair  bill  on  the 
subject  that  has  been  presented  to  Congress  for  a  long  time. 

I  simply  do  not  wish  any  Senator  or  anyone  else  to  get  the 
impression  that  this  is  something  new,  that  it  is  something 
presented  here  by  reason  of  lobbyists.  Lobbyists  know  whom 
they  should  see,  and  as  well  they  know  whom  they  should  not 
see.  I  have  never  had  a  lobbyist  come  to  my  office.  I  have 
never  read  one  of  their  letters.  If  there  were  any  lobbyists 
in  Washington  they  made  absolutely  no  impression  upon  the 
Appropriations  Committee  in  reporting  this  item.  The  only 
way  we  could  reach  an  agreement  with  the  House  conferees. 
who  were  practically  imder  instructions  by  vote  of  the  Hoase 
on  this  item,  was  by  requiring  that  it  be  separated  and  that 
we  should  no  longer  practice  the  fraud  of  pretending  to  appro- 
priate $26,000,000  for  foreign  mails  when  only  $4,500,000  of 
that  amount  was  ever  used  for  foreign  mails.  Therefore  we 
made  the  separation.  In  the  conference  report  as  presented 
it  will  be  found  that  only  $4  500.000  of  the  total  amount  of 
$26,000,000  is  applied  to  foreign  mails,  the  remainder  being 
applied  to  ship  subsidies. 

I  desired  to  make  this  iMief  statement  in  order  that  this  long 
discussion  may  not  be  misinterpreted  Into  any  criticism  or 
reflection  upon  the  Senate  Committee  on  Appropriations. 

Mr.  BLACK.  Mr.  President,  may  I  state  that  with  prac- 
tically every  wwd  the  Senator  has  uttered  I  am  in  thorough 
accord.  He  has  doubtless  forgotten  I  joined  with  the  Senator 
from  Tennessee  [Mr.  McKkllar]  and  the  Senator  from  Vir- 
ginia [Mr,  Glass]  from  year  to  year  In  opposition  to  these 
appropriations.  It  is  absolutely  correct  that  both  the  Sena- 
tor from  Virginia  and  the  Senator  from  Tennessee  have 
vigorously  opposed  these  j^propriatlons  and  that  the  Sen- 
ator from  Virginia  has  called  attention  from  time  to  time  to 
the  fact  that  they  constitute  a  fraud  on  their  face  in  that, 
while  they  purported  to  be  for  the  carriage  of  mail,  they  are 
in  reality  a  ship  subsidy. 

In  my  judgment,  the  Senator  from  Virginia  is  absolutely 
correct  in  his  statement  that  if  we  had  not  stricken  from  the 
original  bill  this  appropriation  for  carrying  out  these  con- 
tracts, it  would  have  been  wholly  Impossible  to  have  gotten 
as  far  as  we  have  In  connection  with  a  rational  subsidy  bill. 

Mr.  GERRY.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  submit  a  request  for  the  consideration  of  a  bill 
at  this  time? 

Mr.  BLACK.  I  am  going  to  yield  the  floor  in  2  or  3  min- 
utes. 

Mr.  GLASS.  Mr.  President,  I  do  not  want  anything  done 
which  would  interfere  with  the  conference  report.     Those 
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who  know  parliamentary  law,  as  I  do  not,  may  easily  dis- 
place the  conference  report.  I  am  not  gohig  to  have  It  dis- 
placed. If  the  request  of  the  Senator  from  Rhode  Island 
would  not  displace  the  conference  report,  I  shall  not  object; 
but  if  it  should,  I  shall  object. 

Mr.  ROBINSON.  Mr,  President,  I  think  it  Is  generally 
understood  that  consideration  of  other  matters  by  unanimous 
consent  would  not  displace  the  pending  busmess,  which  is 
the  conference  report. 

Mr.  GLASS.    Then  I  shall  not  make  any  objection. 

Mr.  GERRY.  I  ask  unanimous  consent  for  the  present 
consideration  of  Calendar  2448.  House  bill  12556,  which  was 
reported  from  the  Finance  Committee  favorably.  It  pro- 
poses to  create  in  the  Treasury  Department  a  Treasury 
agency  service  which  combines  the  Customs  Agency  Service 
for  the  Enforcement  Division  of  the  Alcohol  Tax  Unit  of 
the  Internal  Revenue  Bureau  and  a  secret  service,  and  also 
the  enforcement  of  the  Narcotics  Act. 

The  PRESIDING  OFFICER.  The  Senator  from  Rhode 
Island  asks  unanimous  consent  for  the  immediate  considera- 
tion of  a  bill,  which  will  be  reported  by  title. 

The  Chief  Clerk.  A  bill  (H,  R.  12556)  to  create  the 
Treasury  Agency  Service,  to  provide  for  the  more  adequate 
protection  of  the  revenue  and  a  more  effective  enforcement 
of  the  revenue  and  other  laws  administered  by  the  Treasury 
Department,  and  for  other  purposes. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  VANDENBERG.     I  object. 

The  PRESIDING  OFFICER.    ObJecUon  Is  heard. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Alabama  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Tennessee? 

Mr.  BLACK.    I  yield. 

Mr.  McKELLAR.  As  I  understand  the  position  of  the 
Senator  from  Alabama  and  those  who  are  cooperating  with 
him,  it  is  that  if  the  conference  report  is  agreed  to  and  the 
appropriation  Is  made.  In  his  judgment,  the  shipping  com- 
panies will  have  enough  influence  In  the  House  to  prevent 
the  passage  of  the  ship  bill  which  was  passed  by  the  Senate 
this  morning? 

Mr.  BLACK.  I  would  not  want  to  make  a  statement  about 
the  House.  It  is  my  judgment  that  the  best  way  to  obtain 
the  passage  of  the  shipping  bill  is  to  delay  action  upon  the 
appropriation  contained  In  the  conference  report. 

Mr.  McKELLAR.  It  seems  to  me  In  the  present  temper 
of  the  Senate — and  I  do  not  know  about  the  temper  of  the 
House  at  this  time — if  the  shipping  companies  should  take 
any  such  step  as  that,  they  would  lose  in  the  very  near 
future  any  legislation  at  all.  because,  in  my  judgment,  the 
Senate  would  never  stand  for  any  such  procedure  upon  their 
part. 

As  the  Senator  knows.  I  am  utterly  opposed  to  the  ship- 
subsidy  bill.  My  opposition  has  long  been  known.  I  did 
not  vote  for  the  bill  today.  I  voted  against  It.  I  do  not 
favor  it.  I  do  not  think  It  Is  a  wise  policy.  I  am  utterly 
opposed  to  It.  just  as  much  so  as  is  the  Senator  from 
Alabama  or  any  other  Senator,  because  I  believe  it  is  wrong. 
To  my  mind  it  is  an  utterly  monstrous  thing  that  big,  rich 
shipping  comj>anles.  with  enormous  Incomes,  should  ask  that 
we  should  add  to  their  incomes  a  Government  bounty.  I 
am  utterly  opposed  to  it.  Perhaps  it  might  be  the  best 
plan  to  agree  to  the  conference  report,  and  if  the  shipping 
companies  undertake  to  Interfere  with  the  passage  of  the 
bill  in  the  House,  it  would  aid  us  in  preventing  the  passage 
of  a  ship-subsidy  bill  in  the  future. 

Mr.  BLACK.  It  is  my  belief  that  my  Idea  and  attitude  In 
connection  with  the  subject  are  in  accord  with  the  ideas  and 
attitude  of  the  distinguished  Senator  from  Virginia  [Mr. 
Glass]  and  of  the  Senator  from  Tennessee.  There  Is  a  dif- 
ference In  judgment  as  to  the  best  method  of  obtaining  the 
result  which  I  think  all  of  us  desire. 

I  believe  we  would  make  better  progress,  though  I  do  not 
desire  to  make  any  request,  if  the  conference  report  should 
be  laid  aside  for  other  matters  to  be  taken  up.  It  is  our 
Intention,  and  I  say  it  frankly,  to  discuss  the  conference 


report  at  great  length.  That  is  the  Intention  of  quite  a 
number  of  us.  If  I  thought  by  the  adoption  of  the  confer- 
ence report  at  this  time  we  could  obtain  the  enactment  of 
proper  legislation  to  carry  on  in  line  with  the  suggestion 
made  by  the  Senator  from  Tennessee  and  the  Senator  from 
Virginia,  I  should  not  object  to  a  vote  on  the  conference 
report,  because  so  far  as  the  remainder  of  the  conference 
report  Is  concerned  I  am  very  strongly  In  favor  of  it. 

Personally.  I  caimot  see  where  any  Injury  would  be  done 
at  all  If  we  should  lay  aside  the  conference  report  imtll  the 
House  has  acted  on  the  subsidy  bill  which  was  sent  over  to 
It  today.  While  It  Is  not  my  intention  at  the  present  time 
to  continue  the  discussion  further,  yet  several  of  my  col- 
leagues are  waiting  to  take  the  floor.  I  myself  could  dis- 
cuss it  at  great  length  but  for  the  fact  that  I  think  It  should 
be  discussed  by  others  from  different  viewpoints  and  by 
those  who  might  make  the  attack  In  a  far  more  effective 
manner  than  I  can. 

Mr.  GLASS.  Mr.  President.  I  do  not  think  the  Senate 
should  be  deprived  of  the  opportunity  of  hearing  the  elo- 
quent Senators  who  wish  to  discuss  the  matter. 

Mr,  BLACK.  I  have  no  objection  to  giving  the  Senate 
that  privilege.  We  simply  want  It  distinctly  understood  that 
we  do  not  desire  to  stand  In  the  way  of  other  proposed  leg- 
islation which  is  awaiting  action.  We  have  no  hesitation  In 
informing  the  Senator  from  Virginia  that  we  shall  be  glad 
if  he  will  stay  with  us  imtil  tomorrow  morning  and  listen 
to  us  discuss  the  conference  report. 

I  3^eld  the  floor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  5)  to  prevent  the  adulteration,  misbrand- 
ing, and  false  advertising  of  food,  drugs,  devices,  and  cos- 
metics in  Interstate,  foreign,  and  other  commerce  subject  to 
the  jurisdiction  of  the  United  States  for  the  purposes  of  safe- 
guarding the  public  health,  preventing  deceit  upon  the  pur- 
chasing public,  and  for  other  purposes,  with  an  amendment. 
In  which  it  requested  the  concmrrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed  the 
bill  (S.  4020)  to  authorize  the  acquisition  of  lands  In  the 
city  of  Alameda,  county  of  Alameda.  State  of  California,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  construction 
and  installation  of  a  naval  air  station  thereon,  with  amend- 
ments, in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  insisted 
upon  its  amendments  to  the  bill  (S.  2953)  to  provide  for  the 
inspection,  control,  and  regulation  of  steam  boilers  and  un- 
fired  pressure  vessels  in  the  District  of  Columbia,  disagreed 
to  by  the  Senate,  agreed  to  the  conference  asked  by  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Palmisano.  Mr.  Patman.  and  Mr.  Dirksen  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

The  message  also  annoxmced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  12971.  An  act  to  amend  the  act  of  Congress  approved 
May  27,  1935  (PubUc.  No.  73.  74th  Cong.),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand  Haven. 
Mich.,  certain  portions  of  the  Grand  Haven  Lighthouse  Reser- 
vation. Mich.;  and 

H.  R.  13001.  An  act  to  eliminate  unnecessary  expense  in  the 
administration  of  estates  of  deceased  and  Incompetent  vet- 
erans, and  for  other  purposes. 


ENROLLED   BILLS  AND   JOINT  RESOLUTIONS   SICIiED 

The  message  further  announced  that  the  Speaker 


had 


affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

8.283.  An  act  for  the  relief  of  Beatrice  I.  Manges; 

8.2047.  An  act  to  promote  the  general  welfare  of  the 
Indians  of  the  State  of  Oklahoma,  and  for  other  purposes; 

8.  2456.  An  act  to  provide  for  the  appointment  of  an  ad- 
ditional district  judge  for  the  northern  and  southern  dis- 
tricts of  West  Virginia; 
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8. 2912.  An  act  to  repatriate  native-bom  wcsnen  who  bav« 
heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  other  purpoees; 

6.3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments and  acts  amendatory  thereof: 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916,  as  amended: 

8. 4464.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  celebration  of  the  opening  of  the  San  Prandsco-Oakland 
Bay  Bridge: 

S.  4512.  An  act  to  an:iend  section  641  of  the  Code  of  I^ws 
for  the  District  of  Columbia: 

S.  4568.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleimi  and  petroleum  prod- 
ucts in  the  District  of  Columbia: 

H.  R.  237.  An  act  for  the  relief  of  the  Rowesville  Oil  Co.; 

H.  R.  254.  An  act  for  the  relief  of  the  Fanners'  Storage  L 
Fertilizer  Co.,  of  Aiken.  8.  C; 

H.  R.4900.  An  act  to  amend  the  naturalization  laws  In 
respect  of  residence  requirements,  and  for  other  purposes; 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg..  for  pubUc-park  purposes: 

H.  R.  9654.  An  act  to  authorize  the  purchase  by  the  dty  of 
Scappoose,  Oreg.,  of  a  certain  tract  of  public  land  revested 
in  the  United  States  under  the  act  of  June  9.  1916  (39 
Stat.  218>; 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  In 
Solano  County.  Calif.,  to  the  State  of  California  for  State 
highway  purposes; 

H.  R.  10630.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes; 

H.R.I  1103.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Oretna,  La.; 

H.  R.  11140.  An  act  to  provide  more  effectively  for  the  na- 
tional defense  by  further  increasing  the  effectiveness  ajid 
efficiency  of  the  Air  C<ht)s  of  the  Army  of  the  United  States; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky,  and  to  amend  section  83  of  the  Judi- 
cial Code,  as  amended; 

S.  J.  Res,  241.  Joint  resolution  to  declare  December  26,  1936, 
a  legal  holiday  In  the  District  of  Columbia; 

8.  J.  Res.  273.  Joint  resolution  to  provide  for  the  mainte- 
nance of  public  order  and  the  protection  of  life  and  property 
in  connection  with  the  Presidential  inaugural  ceremonies  in 
1937; 

5.  J.  Res.  273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Jan- 
uary 1937.  and  for  other  pmixees: 

6.  J.  Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Oans  as  a  monber  of  the  Alcoholic 
Beverage  Control  Board  of  the  District  of  Columbia: 

8.  J.  Res.  286.  Joint  resolution  ftadng  the  date  of  meeting 
of  the  Seventy-fifth  Congress:  and 

H.  J.  Res.  179.  Joint  resolution  authorizing  the  President  to 
present  in  the  name  of  Congress  a  Medal  of  Honor  to  J. 
Harold  Arnold. 

IKCXTLATION  OT  FOOD,  DRTTCS,  AMD  COSXZTICS 

The  PRESIDINO  OFPICKR  (Mr.  McOill  In  the  chair)  laid 
before  the  Senate  the  amendment  of  the  House  of  Repre- 
sentatives to  the  hill  (8.  5)  to  prevent  the  adulteration,  mis- 
bi-anding,  and  false  advertising  of  food,  drugs,  devices,  and 
cosmetics  in  interstate,  foreign,  and  other  commerce  subject 
to  the  jurisdiction  of  the  United  States,  for  the  purposes  of 
safeguarding  the  public  health.  iMreventing  deceit  upon  the 
purchasing  iHibllc,  and  for  other  purposes. 


Mr.  COPELAND.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Ofiacer  ap- 
pointed Mr.  COPEI.AND,  Mr.  BAn.EY,  Mrs.  Caraway,  Mr.  Clark. 
Mr.  McNary.  Mr.  Vansenberg.  and  Mr.  Gibson  conferees  on 
the  part  of  the  Senate. 

INSPECTION  OF  VESSELS  CARRYING  EXPLOSIVES,  ETC. 

During  the  delivery  of  Mr.  Black's  speech, 

Mr.  COPELAND.    Mr.  President 

The  PRESXDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  New  York? 

Mr.  BLACK.     I  do. 

Mr.  COPELAND.  I  know  the  Senator  does  not  wish  to 
have  the  trend  of  his  thought  broken ;  but  I  ask  unanimous 
consent  for  the  immediate  consideration  of  Calendar  No. 
2541,  being  the  bill  (S.  4780)  to  extend  the  laws  governing 
Inspection  of  vessels,  and  for  other  purposes.  It  has  to  do 
with  dangerous  steamship  cargoes,  and  we  hope  will  be 
passed  by  the  House  tonight. 

Mr.  DAVIS.    What  is  the  calendar  number  of  the  bill? 

Mr.  COPELAND.     It  is  Calendar  No.  2541.  Senate  biU  4780. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

Mr.  McKELLAR.    One  moment. 

Mr.  GLASS.  Mr.  President,  I  shall  have  to  object  if  the 
consideration  of  the  bill  will  interfere  with  the  consideration 
of  the  conference  report. 

Mr.  McKELLAR.  I  hope  the  Senator  from  New  York  win 
withdraw  the  request  for  the  present. 

Mr.  COPELAND.  Of  course,  if  my  request  Interferes  with 
the  parliamentary  procedure  I  shall  not  press  the  matter; 
but  I  did  not  understand  that  that  would  be  the  case.  The 
bill  Is  a  very  important  one.  It  has  to  do  with  the  trans- 
portation of  Inflammables.  d3mamite  and  other  explosives, 
on  ships.  There  has  been  a  great  urge  to  pass  the  bill,  and 
It  Is  the  belief  of  the  House  that  if  It  could  be  passed  here 
It  would  have  action  over  there. 

Mr.  GLASS.  Yes;  but  if  we  do  not  adopt  this  conference 
report  the  United  States  Treasury  and  the  Post  Office  De- 
partment will  be  without  funds,  and  will  be  unable  to 
operate. 

Mr.  COPELAND.  I  shall  not  press  the  matter ;  but  will  not 
the  Senator  make  an  exception  of  this  particular  bill? 

Mr.  McKELLAR.  I  ask  the  Senator  to  bring  it  up  a  little 
later,  If  he  will. 

Mr.  COPELAND.    I  thank  the  Senator. 

After  the  conclusion  of  Mr.  Black's  speech, 

Mr.  BONE  obtained  the  floor. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  enable  me  to  submit  a  request  for  the  Immediate  consid- 
eration of  a  bill? 

Mr.  BONE.    I  yield  for  that  purpose. 

Mr.  COPELAND.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  Senate  bill  4780. 

The  PRESIDING  OFFICER.  The  bill  will  be  reported  by 
title. 

The  Chief  Clerk.  A  bill  (8.  4780)  to  extend  the  laws 
governing  Inspection  of  vessels,  and  for  other  purposes. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  New  York  a  question? 

Mr.  COPELAND.    Certainly. 

Mr.  ROBINSON.  Was  the  bill  on  the  calendar  when  it 
was  called  yesterday?  I  am  Impressed  that  the  measure  Is 
one  which  should  receive  consideration.  I  do  not  know 
who  objected  to  its  consideration  when  the  calendar  was 
called  yesterday. 

Mr.  COPELAND.  It  was  not  reported  until  after  the  call 
of  the  calendar  was  completed  yesterday. 

Mr.  ROBINSON.  And  no  request  has  heretofore  been 
made  for  its  consideration? 

Mr.  COPELAND.  Only  the  request  which  I  submitted  a 
few  moments  ago. 
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Mr.  ROBINSON.  I  have  no  objection  to  the  consideration 
of  the  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

There  being  no  objection,  the  bill  (S.  4780)  to  extend  the 
laws  governing  inspection  of  vessels  and  for  other  purposes 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  title  52  of  the  Revised  Statutes  la 
amended  by  Inserting  after  section  4417  thereof  a  new  section 
designated  section  4417a  to  read  &s  follows: 

"Sec.  4417a  (1)  AU  vessels,  regardless  of  tonnage,  size,  or  man- 
ner of  propulsion,  and  whether  self-propelled  or  not.  and  whether 
carrying  freight  or  passengers  for  hire  or  not.  that  shall  have  on 
board  any  Inflammable  or  cumbustlble  liquid  cargo  In  bulk  except 
public  vessels  owned  by  the  United  SUtes.  other  than  those  en- 
gaged In  commercial  service.  shaU  be  considered  steam  vessels  for 
the  purposes  of  this  title  and  shall  be  subject  to  the  provisions 
thereof:  Provided,  That  this  section  shall  not  apply  to  vessels 
having  on  board  only  Inflammable  or  combustible  liquid  for  use 
as  fuel  or  stores  or  to  vessels  carrying  liquid  cargo  only  In  drums, 
barrels,  or  other  packages. 

■■(2)  In  order  to  secure  effective  provision  against  the  hazards 
of  life  and  property  created  by  the  vessels  to  which  this  section 
applies,  the  Board  of  Supervising  Inspectors,  with  the  approval 
of  the  Secretary  of  Commerce.  shaU  establish  such  additional  rules 
and  regulations  as  may  be  necessary  with  respect  to  the  design 
and  construction,  alteration,  or  repair  of  such  vessels,  including  the 
superstructures,  hulls,  places  for  stowing  and  carrying  such  liquid 
cargo,  fittings,  equipment,  appliances,  propulsive  machinery,  auxil- 
iary machinery,  and  boilers  thereof;  and  with  respect  to  all  mate- 
rials used  in  such  construction,  alteration,  or  repair;  and  with 
respect  to  the  handling  and  stowage  of  such  liquid  cargo;  the 
manner  of  such  handling  or  stowage,  and  the  machinery  and 
appliances  used  in  such  handling  and  stowage;  and  with  respect 
to  equipment  and  appliances  for  llfesavlng  and  fire  protection; 
and  with  respect  to  the  operation  of  such  vessels:  and  with  respect 
to  the  requirements  of  the  manning  of  such  vessels  and  the  duties 
and  qualifications  of  the  officers  and  crews  thereof;  and  with 
respect  to  the  inspection  of  &U  the  foregoing:  Provided.  That  the 
provisions  of  this  section  shall  not  apply  to  common  carriers 
engaged  In  Interstate  or  foreign  commerce  which  transport  such 
liquid  cargo  by  water  Insofar  only  as  such  common  carriers  are 
subject  to  the  regulations  formulated  by  the  Interstate  Commerce 
Commission  under  the  provisions  of  section  233  of  the  act  of 
March  4.  1909  (ch.  321.  35  Stat.  1135).  as  amended  (U.  S.  C,  1934 
ed.,  title  18.  sec.  383).  In  establishing  such  rules  and  regulations 
the  Board  of  Supervising  Inspectors  may.  with  the  approval  of 
the  Secretary  of  Commerce,  adopt  riiles  of  the  American  Bureau 
of  Shipping  or  similar  American  classification  society  for  classed 
vessels  insofar  as  such  rules  pertain  to  the  efficiency  of  hulls  and 
the  reliabUity  of  machinery  of  vessels  to  which  this  section  ap- 
plies. In  establishing  such  riiles  and  regulations,  the  Boiuxl  of 
Supervising  Inspectors  shaU  give  due  consideration  to  the  kinds 
and  grades  of  such  liquid  cargo  permitted  to  be  on  board  such 
vessel. 

"(3)  Before  any  rules  and  regulations,  or  any  alteration,  amend- 
ment, or  repeal  thereof,  are  approved  by  the  Secretary  of  Com- 
merce under  the  provisions  of  this  section,  except  in  an  emergency, 
the  said  Secretai^  shall  publish  such  rules  and  regulations  and 
hold  hearings  with  respect  thereto  on  ^such  notice  as  he  deems 
advisable  under  the  circumstances. 

"(4)  No  vessel  subject  to  the  provisions  of  this  section  shall, 
after  the  effective  date  of  the  rules  and  regulations  established 
hereunder,  have  on  board  such  liquid  cargo,  until  a  certificate  of 
Inspection  has  been  issued  to  such  vessel  In  accordance  with  the 
provisions  of  this  title  and  untU  a  permit  has  been  endorsed  on 
such  certificate  of  Inspection  by  a  board  of  local  Inspectors,  In- 
dicating that  such  vessel  Is  In  compliance  with  the  provisions  of 
this  section  and  the  rules  and  regulations  established  heretmder. 
and  showing  the  kinds  and  grades  of  such  liquid  cargo  that  such 
vessel  may  have  on  board  or  transport.  Such  permit  shaU  not  be 
endorsed  by  a  board  of  local  Inspectors  on  such  certificate  of  In- 
spection until  such  vessel  has  been  Inspected  by  such  board  of 
local  inspectors,  or  by  any  other  board  or  officer  of  the  Bureau  of 
Marine  Inspection  and  Navigation  designated  by  the  Director 
thereof,  and  found  to  be  in  compliance  with  the  provisions  of 
this  section  and  the  rules  and  regulations  established  hereunder. 
For  the  purpose  of  any  such  Inspection  approved  plans  and  cer- 
tificates of  class  of  the  American  Bureau  of  Shipping  or  other 
recognized  classification  society  for  classed  vessels  may  be  ac- 
cepted as  evidence  of  the  structural  efficiency  of  the  hull  and  the 
reliability  of  the  machinery  of  such  classed  vessels  except  as  far 
as  existing  law  places  definite  responsibility  on  the  Bureau  of 
Marine  Inspection  and  Navigation.  A  permit  Issued  under  the 
provisions  of  this  section  shaU  be  valid  for  a  period  of  time  no% 
to  exceed  the  duration  of  the  certificate  of  Inspection  on  which 
such  permit  is  endorsed,  and  shaU  be  subject  to  revocation  by  a 
board  of  local  Inspectors  whenever  such  a  board  shall  find  that 
the  vessel  concerned  does  not  comply  with  the  conditions  upon 
which  such  permit  was  Issued:  Provided,  That  the  provisions  of 
this  subsection  shall  not  apply  to  vessels  of  a  foreign  nation  hav- 
ing on  board  a  valid  certificate  of  inspection  recognized  under 
)(.w  or  treaty  by  the  United  States:  And  provided  further,  That 
no  permit  shaU  be  issued  under  tha  prorlslons  of  this  section 


authorizing  to  be  on  board  any  vessel,  described  in  the  provisions 
of  sections  4472  and  4278  of  the  Revised  Statutes,  section  234  oS 
the  act  of  March  4.  1909  (ch.  321.  35  SUt.  1185).  as  ^m^ndwl 
(U.  S.  C.  1934  ed..  tlUe  18.  sec.  384),  and  section  8  of  the  set  of 
August  2.  1882  (ch.  374,  22  Stat.  189;  U.  8.  C.  1934  ed..  tlUe  46. 
sec.  171 ) .  any  of  the  materials  expressly  prohibited  to  be  carried  on 
such  vessels  by  the  afore-mentloned  provisions. 

"(5)  Vessels  subject  to  the  provisions  of  this  section  shall  have 
on  board  such  shipping  documents  as  may  be  prescribed  by  the 
Board  of  Supervising  Inspectors  with  the  approval  of  the  Secretary 
of  CcMnmerce  indicating  the  kinds,  grades,  and  approximate  quan- 
tities of  such  liquid  cargo  on  board  such  vessel,  the  shippers  and 
consignees  thereof,  and  the  location  of  the  shipping  and  destina- 
tion points. 

"(8)  (a)  In  all  cases  where  the  certificate  of  inspection  does  not 
require  at  least  two  licensed  officers,  a  board  of  local  lnspect(H« 
ahaU  enter  In  the  permit  Issued  to  any  ve.»el  under  the  provisions 
of  this  section  the  number  of  the  crew  required  to  be  certificated 
as  tankermen. 

"(b)  A  board  of  local  Inspectors  shall  Issue  to  applicants  certifi- 
cates as  tankerman.  stating  the  kinds  of  liquid  cargo  the  holder  of 
such  certificate  Is.  In  the  Judgment  of  such  board,  qualified  to 
handle  aboard  vessels  with  safety,  upon  satisfactory  proof  and  ex- 
amination, in  form  and  manner  prescribed  by  the  Board  of  Super- 
vising Inspectors  with  the  approval  of  the  Secretary  of  Commeroe, 
that  the  applicant  is  In  good  physical  condition,  that  such  appli- 
cant Is  trained  in  and  capable  efficiently  to  perform  the  necessary 
operations  aboard  vessels  having  such  liquid  cargo  on  board,  and 
that  the  applicant  fulfills  the  qualifications  of  tankerman  as  pre- 
scribed by  the  Board  of  Suiservislng  Inspectors  under  the  provisions 
of  this  section.  Such  certificates  shall  be  subject  to  suspension  or 
revocation  on  the  same  grounds  and  In  the  same  manner  and  with 
like  procedure  as  Is  provided  in  the  case  of  suspension  or  re\'oca- 
tlon  of  licenses  of  officers  under  the  provisions  of  section  44!;0  of 
this  UUe. 

"(7)  The  owner,  master,  or  person  In  charge  of  any  vessel  sub- 
ject to  the  provisions  of  this  section,  or  any  or  all  of  them,  who 
shall  violate  the  provisions  of  this  section,  or  of  the  rules  and 
regulations  established  hereunder,  sbaU  be  subject  to  a  *<"o  of  not 
more  than  •1,000  or  Imprisonment  for  not  more  th^n  i  year,  or 
both  such  fine  and  Imprisonment. 

"(8)  The  rules  and  regulations  to  be  established  pursuant  to  tJiis 
section  shall  become  effective  90  days  after  their  promulgation 
unless  the  Secretary  of  Commeroe  shall  for  good  cause  fix  a  differ- 
ent time." 

DEPABTXENTS  OF   TREASURY   AND   POST   OFFZCK   APPR0PEZATX01t»— 

CONPERENCB    REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes. 

Mr.  BONE  obtained  the  floor. 

Mr.  HOLT.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  West  Virginia? 

Mr.  BONE.    I  do. 

Mr.  HOLT.  Before  the  Senator  begins,  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Bachman 

Bailey 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Btirke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Connally 

Copeland 

Couzens 

Davis 

Dleterlch 

Dxiffy 

Prazler 

George 

Gerry 

Gibson 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

King 


LaPollette 

Lewis 

Loftln 

Lonergan 

McAdoo 

McOlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrts 

Nye 

O'Mahoney 

Plttman 

Pope 


Radcllffe 

Reynolds 

Robinson 

Ruaaell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Ihe  PRESIDING  OFFICER  (Mr.  Bilbo  in  the  chair). 
Seventy-nine  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDmo  OFFICER.  The  Chair  has  recognized 
the  Senator  from  Washington  [Mr.  BonsJ. 
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Mr.  ROBINSON.  Will  the  Senator  from  Washington 
jrield  to  me? 

Mr.  BONE.     Yes. 

Mr.  ROBINSON.  Mr.  President.  It  is  apparent  that  for 
the  present,  and  In  the  Immediate  future,  no  progress  can 
be  made  respecting  the  conference  report  now  under  con- 
sideratlon.  I  think  we  all  realize  that  If  the  session  is  to 
terminate  tomorrow,  it  is  necessary  to  facilitate  the  business 
of  the  Senate  as  much  as  possible. 

There  is  on  the  Senate  calendar  a  measure^  which  a  num- 
ber of  Senators  are  very  anxious  to  have  considered  at  this 
time.  Prom  my  izuiuiiies,  I  learn  that  there  is  opposition 
to  the  passage  of  the  Wll:  but  I  believe  the  work  of  the 
Senate  will  be  expedited  if  an  opportimlty  is  afforded  to  take 
it  up. 

I  therefore  ask  unanimous  cxunserxt  that  the  conference 
repOTl  now  before  the  Senate  be  temporarily  laid  aside.  It 
is  my  information  that  every  effort  is  being  made  In  the 
body  at  the  other  end  of  the  Capitol  to  take  action  regard- 
ing the  so-called  ship-subsidy  bill,  which  passed  the  Senate 
only  today  about  1  o'clock.  That  bill,  however,  is  a  House 
bin,  our  consideration  of  It  being  confined  largely  to  Senate 
amendments  reported  by  the  Committee  on  Commerce. 

I  ask  also  that  the  Senate  proceed  to  the  consideratiwi  of 
House  bill  12800.  a  bill  to  regulate  interstate  commerce  in 
bituminous  coal,  and  for  other  iHirposes. 

Several  Senators  addressed  the  chair. 

Mr.  ROBINSON.  Just  one  moment.  I  aek  unanimous 
consent  first  that  the  conference  report  be  temporarily  laid 
aside. 

Mr.  HASTINOS.    I  object. 

Mr.  ROBINSON.  I  suggest  to  the  Senator  from  Vir- 
ginia that  he  consider  withdrawing  his  motion  for  the 
present. 

Mr.  HASTINGS.    Will  the  Senate  yield  to  me? 

Mr.  ROBINSON.  The  motion  is  a  preferential  motion, 
and  can  be  made  at  any  time. 

Mr.  HASTINGS.     Mr.  President 

Mr.  ROBINSON.  Just  one  moment.  The  Senator  from 
Virginia  wo\ild  manifestly  sacrifice  nothing  by  taking  the 
course  I  am  now  proposing.  Otherwise,  what  will  happen 
will  be  a  continuation  of  a  fihbuster  which  has  already  been 
conducted  for  some  hours.  If  the  Senator  from  Virginia 
will  withdraw  his  motion.  I  assure  him  that  when  he  is 
ready  to  resimie  consideratiMi  of  the  conference  *feport,  I 
will  be  glad  to  cooperate  to  bring  it  back  before  the  Senate. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
before  he  makes  the  request  of  the  Senator  from  Virginia? 

Mr.  ROBINSON.    I  yield. 

Mr.  HASTINGS.  I  should  like,  in  aU  fairness,  to  state  to 
the  Senator  from  Arkansas  and  to  other  Senators  that 
absolutely  nothing  wUl  be  gained  by  any  such  procedure. 
The  bill  which  he  suggests  taking  up  when  the  conference 
report  shall  be  laid  aside  is  a  measure  of  very  great  im- 
portance, involving  very  serious  questions,  upon  which  Sena- 
tors have  dilTerent  views.  It  Involves  a  price-fixing  feature 
which  Is  objectionable  to  many.  To  many  of  us  it  seems 
it  would  create  a  monopoly,  to  which  we  are  opposed,  and 
-J  desire  to  say  frankly  to  the  Senator  from  Arkansas,  after 
having  consulted  others  who  are  interested  in  the  matter. 
that  there  is  not  a  hope,  even  if  we  stay  here  night  and 
day.  to  have  that  bill  passed  by  next  Monday  night. 

Of  course  I  appreciate  the  fact  that  after  the  Democratic 
convention  we  may  retiim,  and  while  I  doubt  whether  there 
are  votes  enough  either  to  have  the  bill  taken  up  or  to  pass 
it.  it  may  be  that  it  can  be  done  at  that  time;  but  in  all 
frankness,  and  without  any  desire  to  be  presumptuous  with 
respect  to  it,  I  wish  to  say  that  it  is  not  possible  within 
the  period  of  tonight  and  the  next  two  days  to  pass  that 
bill  through  the  Senate.  I  am  sure  the  statement  I  make 
is  concurred  in  by  many  other  Senators  who  are  present. 

Mr.  ROBINSON.  Ur.  President.  I  realize  that  the  Sena- 
tor has  expressed  his  good-faith  opinion,  and  I  know  that 
he  Indicates  that  I  am  merely  proposing  to  trade  one  fili- 
buster for  another.    LlaughtexJ    At  the  same  Ume,  I  leel 


that  it  is  entirely  possible  that  the  opinions  of  many  Sena- 
tors on  the  subject  may  change.  At  any  rate,  there  should 
be  an  opportunity  for  the  consideration  of  the  bill  to  which 
I  have  referred,  and  I  am  reluctant  to  yield. 

I  inquire  whether  the  Senator  from  Virginia  is  disposed 
to  withdraw  his  motion. 

Mr.  GLASS.  Mr.  President,  I  am  always  disposed  to  fol- 
low the  leader  on  this  side,  and  out  of  respect  to  his  sug- 
gestion I  yielded  to  his  desire  to  ask  unanimous  consent  to 
lay  the  conference  report  aside  in  order  that  the  other  bill 
might  be  brought  up.  But  I  am  not  willing  to  withdraw 
the  conference  report,  with  due  respect  to  the  Senator. 

Mr.  ROBINSON.     As  I  understand,  the  Senator  declines 
to  withdraw   his  motion? 
Mr.  GLASS.     I  do. 

Mr.  ROBINSON.  Very  well.  Mr.  President;  T  do  not  see 
that  there  is  anything  to  be  accomplished  by  pressing  the 
matter  further,  and  I  know  of  nothing  except  to  let  the 
war  go  on.     [Laughter.  1 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton has  the  floor. 

Mr.  McNARY.    Mr.  President,  may  I  address  an  observa- 
tion to  the  Senator  from  Arkansas? 
Mr.  ROBINSON.     Certainly. 

Mr.  McNARY.  In  view  of  the  situation  described  by  the 
Senator  from  Arkansas,  would  he  not  now  consent  to  a 
recess  until  11  o'clock  tomorrow  morning? 

Mr.  ROBINSON.  Mr.  President.  I  do  not  feel  that  that 
would  be  fair  to  the  proponents  of  the  conference  report. 
I  am  unable  at  this  time  to  comply  with  that  suggestion. 
Even  though  the  effort  to  do  businers  should  prove  futile, 
I  think  we  should  continue  our  efforts. 

Mr.  McNARY.    Mr.  President,  if  I  may  make  another  sug- 
gestion, I  suggest  that  the  Senate  now  take  a  recess  until 
8  o'clock  this  evening. 
Mr.  ROBINSON.     I  cannot  agree  to  that, 
Mr.  CLARK.    Mr.  President,  may  I  make  a  suggestion  to 
the  Senator  from  Arkansas? 
Mr.  ROBINSON.     Certainly. 

Mr.  CLARK.  Those  of  us  who  are  intent  on  not  perpetu- 
ating an  appropriation  for  the  present  ocean-mail  contracts 
have  been  in  conference  this  afternoon.  I  may  say,  with  some 
of  the  responsible  Members  of  the  House  of  Representatives 
who  are  Interested  in  the  proposition.  We  were  told  some 
time  this  afternoon  that  the  ship-subsidy  bill  would  be  taken 
up  for  consideration  in  the  House,  and  we  were  pi-epared  at 
any  time,  had  we  been  informed  that  the  House  had  passed 
the  bill,  which  the  Senate  passed  this  morning  under  what 
we  thought  was  an  agreement,  to  permit  a  vote  on  the  con- 
ference report  which  is  now  pending. 

Instead  of  that,  the  House  has  recessed  until  7:30  o'clock 
this  evening.  Our  information  is  that  the  bill  will  be  taken 
up  for  consideration  when  the  House  resunies  its  session  this 
evening.  I  think  I  can  assure  the  Senator  from  Arkansas 
that  no  substantial  progress  will  be  made  until  information 
has  come  from  the  House  that  the  ship-subsidy  bill  has  been 
passed.  If  the  Senator  desires  to  hold  the  Senate  in  ses- 
sion, of  course,  that  is  his  privilege,  as  leader  of  the  Senate. 
There  are  a  number  of  us  here  who  are  prepared  to  speak 
at  some  length  on  this  subject. 

Mr.  ROBINSON.  Mr.  President,  I  think  I  should  inter- 
rupt the  Senator  from  Missouri  to  say  that  I  have  been 
advised  by  the  supporters  of  the  so-called  Guffey  coal  bill 
that  they  would  not  look  with  favor  on  the  discontinuance 
of  efforts  to  do  business  in  the  Senate  and  thus  be  denied 
any  opportimity  to  have  consideration  of  the  bill  to  which 
I  am  referring. 

Mr.  CLARK.  Mr.  President,  let  me  say  to  the  Senator 
from  Arkansas  that  the  discussion  which  has  taken  place 
here  today  has  nothing  on  the  face  of  the  earth  to  do  with 
the  Guffey  coal  bill,  so  far  as  most  of  us  arc  concerned. 

Mr.  ROBINSON.  That  is  the  very  point.  While  on  the 
face  of  the  record  the  Guffey  coal  bill  is  not  involved,  the 
conduct  of  the  filibuster  on  the  conference  report  has  pre- 
vented an  opportunity  for  a  vote  on  a  motion  to  take  up 


the  Guffey  coal  bOL  To  recess  now  out  of  respect  for  that 
fihbuster  would  be  to  yield  the  opportunity  which  may  be 
afforded  to  consider  that  proposed  legislation. 

I  feel  frankly  that  an  opportunity  should  t)e  afforded  to 
take  up  that  bill  and  test  out  whether  the  sentiment  of  the 
Senate  is  opposed  to  the  measure.  That  test  might  very 
well  come  on  a  motion  to  proceed  to  the  consideration  of 
the  bill.  If  the  Senate  should  vote  down  the  motion  to  pro- 
ceed to  the  consideration  of  the  measure,  as  the  Senator 
from  Delaware  I  Mr.  Hastings  1  indicates  in  his  opinion  would 
be  done.  I  should  consider  such  action  as  final  respecting 
the  Guffey  coal  bill  for  the  present  session,  and  I  beUeve 
the  Senator  from  Pennsylvania  [Mr.  Guffey]  and  the  Sena- 
tor from  West  Virginia  [Mr.  Neely]  and  others  who  are  in- 
terested in  the  proposed  legislation  would  take  that  view. 
If  the  bill  should  be  taken  up.  I  realize  that  fact  would  not 
assure  its  passage.  I  wish  to  be  frank  about  that  matter. 
However,  it  would  give  an  opportunity  for  those  who  favor 
the  proposed  legislation,  as  well  as  those  who  oppose  it,  to 
discuss  the  measure,  and  it  would  enable  us  to  reach  a  con- 
clusion respecting  the  practicability  of  passing  the  bill  in 
the  time  that  remains. 

Mr.  CLARK.  Mr.  President.  I  will  say  to  the  Senator  from 
Arkansas,  speaking  for  myself,  and  I  believe  I  also  speak  for 
the  Senator  from  Alabama  [Mr.  Black],  the  Senator  from 
Washington  [Mr.  BokeI.  and  a  number  oi  Senators  who  are 
very  much  interested  in  the  ship-subsidy  proposition  which 
we  have  been  fighting,  that  we  have  no  disposition  on  earth 
to  delay  the  consideration  of  the  Guffey  coal  bill.  So  far  as 
I  am  concerned.  I  am  against  the  Guffey  coal  bill  and  intend 
to  vote  against  it.  but  I  am,  frankly,  willing  for  it  to  be  taken 
up.  However,  we  are  in  a  situation  here  where,  in  our  view, 
we  cannot  afford  to  allow  the  adoption  of  the  conference  re- 
port carrying  an  appropriation  of  $29,500,000  for  the  present 
ocean-mail  contracts  until  the  bill  which  was  passed  today- 
by  the  Senate  shall  have  been  considered  and  passed  by  the 
House.  Otherwise  we  shall  still  be  in  the  same  stalemate  we 
have  been  in  for  years  on  the  present  ocean-mail  contract 
system. 

If  the  Senator  from  Arkansas  can  secure  an  agreement  to 
take  up  the  Guffey  coal  bill  and  postpone  the  consideration 
of  the  conference  report  until  after  the  House  shall  have 
taken  action,  so  far  as  I  am  concerned,  I  shall  have  no  objec- 
tion, although  I  intend  to  vote  against  the  Guffey  coal  bill. 

I  have  been  informed,  however,  that  in  spite  of  all  negotia- 
tions which  have  taken  place  today,  by  which  the  House  has 
agreed  to  pass  the  ship-subsidy  bill  which  was  considered 
and  passed  by  the  Senate  this  morning,  very  high  Govern- 
ment officials  are  at  the  other  end  of  the  Capitol  trying  to 
have  such  action  postponed. 

I  wish  to  say.  so  far  as  the  talk  of  lobbsrists  Is  concerned, 
that  I  do  not  think  any  Member  of  this  body  or  anybody 
else  would  for  a  moment  concede  that  the  lobby  of  the 
Shipping  Trust  would  have  any  influence  on  the  Senator  from 
Virginia  IMr.  Glass],  or  the  Senator  from  Tennessee  [Mr. 
McKellar].  or  the  Appropriations  Committee;  but  I  myself 
went  up  to  the  Commerce  Committee  this  afternoon,  and 
the  room  was  so  chock  full  of  lobbyists  of  the  Shipping  Trust, 
many  of  whom  I  recognized,  because  I  have  seen  them  here 
and  heard  them  testify  in  hearings,  that  I  myself  could 
hardly  get  inside  of  the  room. 

I  desire  to  absolve  the  chairman  of  the  Appropriations 
Committee  from  any  participation  in  that,  because  he  was  in 
his  private  room  trying  to  take  a  nap  when  I  went  in  and 
woke  him  up.  A  little  later  I  was  standing  outside  the  main 
door  of  the  Senate  Chamber,  and  I  saw  a  group  of  these 
lobbyists  pass  by  on  their  way  to  the  House  four  abreast,  like 
a  wartime-strength  infantry  company. 

As  one  who  does  not  desire  the  present  ocean-mail  con- 
tracts to  be  preserved,  I  am  not  willing  to  take  any  chance  by 
allowing  the  conference  report  to  be  adopted  while  the  bill 
which  was  passed  by  the  Senate  today  might  be  defeated  and 
the  present  system  be  perpetuat-ed.  i-.z-. 

Mr.  NEELY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  West  Virginia? 


Mr.  BONE.  I  yield- 
Mr.  NEELY.  The  Senator  from  Delaware  objected  to  the 
unanimous-consent  request  of  the  Senator  from  Arkansas 
[Mr.  Robinson]  to  lay  aside  the  conference  report  tempo- 
rarily in  order  to  enable  the  Senate  to  vote  on  the  question 
of  proceeding  to  the  consideration  of  the  Guffey  coal  bill. 
Later  the  Senator  from  Delaware  indicated  that  he  thinks 
the  motion,  if  submitted,  would  be  lost.  In  the  circumstances 
will  not  the  Senator  from  Delaware  withdraw  his  objection 
and  let  us  vote  on  my  motion  to  take  up  the  coal  bill? 

I  am  authorized  to  state  that  the  Senator  from  Pemisyl- 
vania  [Mr.  Guffey],  the  author  of  the  coal  bill,  joim;  me 
in  agreeing  that  if  the  Senate,  on  a  roll  call,  refuses  to  adopt 
my  motion,  no  further  effort  will  be  made  between  now  and 
tomorrow  night  by  either  the  Senator  from  Pennsylvania  or 
mi  to  proceed  to  the  consideration  of  the  coal-conservation 
bill.  Manifestly,  a  negative  vote  now  would  demonstrate'  the 
futility  of  endeavoring  to  obtain  an  affirmative  vote  within 
the  next  24  hours. 

The  PRESIDING  OFFICER.  Does  the  Senator  Irom 
Delaware  desire  to  respond? 

Mr.  HASTINGS.  Mr.  President,  I  have  no  authority  at 
the  present  time  to  consent  to  anything.  Ilie  Senator  from 
Virginia  [Mr.  Glass]  has  objected  to  laying  aside  considera- 
tion of  the  conference  report. 

Mr.  ROBINSON.  Oh,  no,  Mr.  President;  the  Senator 
from  Virginia  did  not  object  to  my  request.  I  will  state  for 
the  information  of  the  Senator  from  Delaware. 

Mr.  HASTINGS.    I  thought  he  did. 

Mr.  ROBINSON.  No;  it  was  the  Senator  from  Delaware 
who  objected.  I  did  make  a  second  suggestion  to  the  Sana- 
tor  from  Virginia,  after  the  Senator  from  Delaware  had 
objected  to  my  request,  and  that  was  that  he  withdraw  his 
motion  for  the  present,  in  view  of  the  fact  that  he  can 
renew  it  within  5  minutes  if  he  chooses  to  do  so;  but  thT 
Senator  from  Virginia  at  that  time  did  not  assent  to  it. 

In  order  that  the  matter  may  be  made  clear.  I  now  ask 
unanimous  consent  that  the  conference  report  be  tempo- 
rarily laid  aside.  I  will  state  frankly  that  if  that  is  done 
it  is  my  intention  to  move  the  consideration  of  the  Guffey 
coal  bill,  and  thereupon  a  test  can  be  had  as  to  whether  the 
Senate  desires  to  take  it  up. 

Mr.  VANDENBERG.  Mr.  President.  I  will  save  the  S<;na- 
tor's  time  by  announcing  that  I  shall  object. 

Mr.  KING.    There  are  others  likewise  who  would  object. 

Mr.  ROBINSON.  I  apprehended  that  there  might  be,  but 
I  wished  to  find  out. 

The  PRESmiNG  OFFICER.  The  Senator  from  Arkansas 
having  been  satisfied,  the  Senator  from  Washington  may 
proceed. 

Mr.  ROBINSON.  I  will  state  that  the  Senator  from  Ar- 
kansas is  not  satisfied.    He  Is  informed.     [Laughter.] 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield? 

Mr.  BONE.     I  yield. 

Mr.  McNARY.  Is  the  Senator  now  convinced  and  con- 
verted to  the  belief  that  it  is  useless  to  go  forward  at  this  time, 
and  may  not  a  recess  be  taken  until  8  o'clock  so  as  to  afford 
Senators  an  opportunity  to  have  dinner? 

recess 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
imtil  8:30  o'clock  this  evening. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  50 
minutes  p.  m.)  the  Senate  took  a  recess  until  8:30  p.  m. 


EVENINO  SKSSION 

At  the  expiration  of  the  recess,  the  Senate  reassembled. 

kessage  from  the  house 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  the  bill  (S.  81)  to  provide  for  the  collec- 
tion and  publication  of  statistics  of  peanuts  by  the  Depart- 
ment of  Agriculture,  with  amendmenta,  in  which  it  requested 
the  concurrence  of  the  Senate. 
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The  message  also  announced  that  the  House  had  passed 
the  following  Joint  resoluUons,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.J. Res. 608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928.  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10.  1938.  the  time  within  which  Hungarian  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter; 

H.J.  Res.  641.  Joint  resolution  making  appropriations  for 
the  payment  of  expenses  incurred  in  an  election  contest  for  a 
8»t  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  York ;  and 

H.  J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  api^  such  methods  of  control  of  grasshoppers 
as  in  his  judgment  may  be  necessary. 

GRAND   HAVEN   UGHTHOUSE   RESERVATION,   ICCH. 

Mr.  VANDENBERG.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  Senate  proceed  to  the  consideration  of  House 
bill  12971.  authorizing  the  Secretary  of  Commerce  to  convey 
to  the  city  of  Grand  Haven,  Mich.,  certain  portions  of  the 
Grand  Haven  Lighthouse  Reservation.  The  departments 
concerned  arc  all  In  harmony.  A  similar  bill  is  on  the  Senate 
calendar,  and.  therefore.  I  am  moving  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bill  which  has  passed  the 
House. 

The  bill  (H.  R.  12971)  to  amend  the  act  of  Congress  ap- 
proved May  27.  1935  (Public.  No.  73.  74th  Cong.) .  authorizing 
the  Secretary  of  Commerce  to  convey  to  the  city  of  Grand 
Haven.  Mich.,  certain  portions  of  the  Grand  Haven  Light- 
house Reservation.  Mich.,  was  read  twice  by  its  Utle. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  bein^  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  peissed. 

On  motion  by  Mr.  Vandenberg,  the  bill  (S.  4779  >  to  amend 
the  act  of  Congress  approved  May  27,  1935  (Public,  No.  73, 
74th  Cong.) .  authorizing  the  Secretary  of  Commerce  to  con- 
vey to  the  city  of  Grand  Haven,  Mich.,  certain  portions  of  the 
Grand  Haven  Lighthouse  Reservation.  Mich.,  was  ordered  to 
be  indefinitely  postponed. 

HOITSX  JOINT  RZSOLXrnONS  REFERRED 

The  following  joint  resolutions  were  each  read  twice  by 
their  titles  and  referred  as  indicated  below: 

H.J. Res. 608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  application 
for  payment,  imder  the  Settlement  of  War  Claims  Act  of 
1928.  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March  10, 
1938.  the  time  within  which  Hungarian  claimants  may  make 
application  for  payment,  under  the  Settlement  of  War  Claims 
Act  of  1928.  of  awards  of  the  War  Claims  Arbiter;  to  the 
Committee  on  Finance. 

H.  J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  of  control  of  grasshoi;^)ers 
as  in  his  Judgment  may  be  necessary;  to  the  Committee  on 
Appropriations. 

AMXNDMEHT   Of   HATIOHAL   INDtTSTllIAI.   RECOVERY   ACT — 

coNmmcx  rkport 
Mr.  GEORGE.    Mr.  President,  I  submit  a  conference  re- 
port on  Senate  bUl  3247.  which  I  think  will  lead  to  no  debate. 
The  report  was  read  as  follows: 

The  ccxnmlttee  of  conference  on  the  dla«greelng  vote*  of  the  two 
Houses  on  the  amendmenta  of  the  House  to  the  bill  (S,  3247)  to 
Amend  Title  n  of  the  National  Industrial  Recovery  Act.  as  amended 
by  the  Emergency  Approprtatlon  Act,  fiscal  year  1935.  and  as  ex- 
tended by  the  Emergency  Relief  Appropriation  Act  of  1935,  having 
met.  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as  fotlovs: 

That  the  Senate  recede  from  lU  disagreement  to  the  amendment 
of  the  House  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  propoeed  to  t>e  Inserted  by  the  House  amend- 
ment. Insert  the  following:  "That  the  acquisition  by  the  United 
States  of  any  real  piupeitj  heretofore  or  hereafter  acquired  In  con- 
nection with  any  low-coct  housing  or  slum-cleaimno*  fvoject  bereto- 
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fore  or  hereafter  constructed  with  funds  allotted  to  the  Federal 

Emergency  Administration  of  Public  Worlcs  pursuant  to  title  n  o« 
the  National  Industrial  Recovery  Act.  the  Emergency  Relief  Appro- 
priation Act  of  1935.  or  any  other  law,  shall  not  be  held  to  deprive 
any  State  or  political  subdlvUlon  thereof  of  its  civil  and  criminal 
Jurisdiction  in  and  over  such  property,  or  to  Impair  the  civil  rights 
under  the  local  law  of  the  tenants  or  inhabitants  on  such  property; 
and  Insofar  as  any  such  Jurisdiction  has  been  taken  away  from  any 
Buch  State  or  subdivision,  or  any  such  rights  have  been  Impaired. 
Jurisdiction  over  any  such  property  is  hereby  coded  baclt  to  such 
State  or  subdivision. 

"Ssc.  2.  Upon  the  reque«5t  of  any  State  or  political  subdivision  In 
which  any  such  project  has  been  or  wUl  be  constructed,  the  Federal 
Emergency  Administrator  of  Public  Works  \s  authorized  to  enter 
Into  an  agreement,  and  to  consent  to  the  renewal  or  alteration 
thereof,  with  such  State  or  subdivision  for  the  payment  by  the 
United  States  of  sums  in  lieu  of  taxes.  Such  sums  shall  be  fixed 
In  such  agreement  and  shall  be  based  upon  the  cost  of  the  public 
or  municipal  services  to  be  supplied  for  the  benefit  of  such  project 
or  the  persons  residing  on  or  occupying  such  premises,  but  taking 
into  consideration  the  benefits  to  be  derived  by  such  State  or  subdi- 
vision from  such  project. 

"Sec.  3.  Such  paymeni-s  in  lieu  of  taxes,  and  any  other  exp>endl- 
turcs  for  operaUon  and  maintenance  (including  Insxirance)  of  any 
low-cost  housing  or  slum-clearance  project  described  In  section  1, 
shall  be  made  out  of  the  receipts  derived  from  the  operation  of 
such  projects.  To  provide  for  such  payments  and  expenditures  the 
Federal  Emergency  Administrator  of  Public  Works  is  authorized 
from  time  to  time  to  retain  out  of  such  receipts  such  suras  as  he 
may  estimate  to  be  necessary  for  such  purposes. 

•'S»c.  4.  (a)  In  the  administration  of  any  low-cost  housing  or 
slum -clearance  project  described  in  section  1,  the  Federal  Emer- 
gency Administrator  of  Public  Works  shall  fix  the  rentals  at  an 
amount  at  least  sufficient  to  pay  (1)  all  necessary  and  prop.'r 
administrative  expenses  of  the  project:  (2)  such  sums  as  will 
suffice  to  repay,  within  a  period  not  exceeding  sixty  yetu^.  at  least 
55  per  centxmi  of  the  Initial  cost  of  the  project,  together  with 
interest  at  such  rate  as  he  deems  advisable. 

"(b)  Dwelling  accommodations  in  such  low -cost  housing  or 
sIumTclearance  projects  shall  be  available  only  to  families  who  lack 
sufficient  Income,  without  the  benefit  of  financial  assistance,  to 
enable  them  to  live  in  decent,  safe,  and  sanltar>-  dwellings  and 
under  other  than  overcrowded  housing  conditions:  Provided,  That 
no  family  shall  be  accepted  as  a  tenant  in  any  such  project  whose 
aggregate  Income  exceeds  five  times  the  rental  of  the  quarters  to 
be  furnished  such  family.  The  term  "rental'  as  used  In  this  sub- 
jection Includes  the  average  cost  (as  determined  by  the  Federal 
Emergency  Administrator  of  Public  Works)  of  heat,  light,  water, 
and  cooking,  where  such  services  are  not  supplied  by  the  lessor 
and  Included  In  the  rent. 

••Sbc.  5.  In  connection  with  any  low-cost  housing  or  slum-clear- 
ance project  described  In  section  1,  the  Federal  Emergency  Admin- 
istrator of  Pubhc  Works,  with  the  approval  of  the  President,  Is 
authorized  to  dedicate  streets,  alleys,  and  parks  for  public  use,  and 
to  grant  easements." 

And  the  House  agree  to  the  same. 

That  the  Senate  recede  from  its  disagreement  to  the  amendment 
of  the  House  to  the  title,  and  agree  to  the  same. 

Waltd  F.  Geokgk, 
DAvm  I.  Walsh, 
Maruigers  on  the  part  of  the  ScTiate. 
Chi:ster  Thompson, 
John  D.  Dingell, 
Frank  Crowthoi, 
Managers  on  the  part  oj  the  House. 

Mr.  GEORGE.    Mr.  President,  I  move  that  the  Senate 
agree  to  the  conference  report. 
The  motion  was  agreed  to. 

STATISTICS  OF  PEANUTS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  <S.  81)  to 
provide  for  the  collection  and  publication  of  statistics  of  pea- 
nuts by  the  Department  of  Agriculture,  which  were,  on  page  2, 
line  9,  to  strike  out  "and  or"  and  insert  "or";  and  on  the  same 
page,  line  10.  to  strike  out  "and  or"  and  insert  "or." 

Mr.  GEORGE.  Mr.  President,  I  move  that  the  Senate 
concur  In  the  House  amendment. 

The  motion  was  agreed  to. 

NAVAL    AIR    STATION,    ALAKEDA,    CALIT. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  4020) 
to  authorize  the  acquisition  of  lands  in  the  city  of  Alameda, 
county  of  Alameda,  State  of  California,  as  a  site  for  a  naval 
air  station  and  to  authorize  the  construction  and  installa- 
tion of  a  naval  air  station  thereon,  which  were,  on  page  3. 
line  14.  to  strike  out  all  after  word  "all"  down  to  and  in- 
cluding "Alameda"  in  line  22  and  insert  "encumbrances: 
Provided,  however.  Ttx&i  at  least  $1,000,000  be  expended  for 
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or  contracted  to  be  expended  in  the  actual  work  of  develop- 
ment of  said  naval  air  base  by  December  31,  1939,  otherwise 
said  lands  shall  automatically  revert  back  to  said  city  of 
Alameda";  on  page  3,  line  24,  after  the  word  "install",  to 
insert  "acquire";  and  on  page  4.  line  14.  to  strike  out  all  after 
the  word  "appropriated"  down  to  and  including  the  word 
"act"  in  line  2  of  page  5  and  insert  "such  sums  as  may  be 
necessary  to  effectuate  the  pmrposes  of  this  act.  but  not  over 
$15,000,000." 

Mr.  WALSH.  I  move  that  the  Senate  concur  in  the  House 
amendments. 

The  motion  was  agreed  to. 

THE   BONTTS 

Mr.  CLARK.  Mr.  President,  yesterday  the  Senate  passed 
Senate  biU  4785.  An  identical  bill.  House  bill  13001.  passed 
the  Hcu.se  today.  This  is  a  bill  very  strongly  recommended 
by  the  Treasury  Department,  having  to  do  with  the  payment 
,  of  the  bonus,  on  the  ground,  as  the  Treasury  Department 
Informs  us,  that  the  veterans  entitled  to  the  bonus  are  dying 
at  the  rate  of  between  75  and  80  a  day.  Since  the  Bonus  Act 
was  pas.sed  some  10,000  veterans  have  died. 

Recently  the  Comptroller  General  has  issued  an  order 
which  precludes  the  payment;  of  a  bonus  certificate  to  the 
heirs  of  a  deceased  veteran  unless  a  legal  representative  has 
been  appointed  by  a  court,  which  in  many  cases  would  result 
In  the  poor  widow  of  a  veteran  having  to  spend  half  of  her 
inheritance  from  her  veteran  husband  in  court  proceedings. 

The  bill  passed  the  House  unanimously,  and  was  unani- 
mously reported  by  the  Committee  on  Finance.  I,  therefore, 
ask  that  the  bill  which  passed  the  House  be  now  taken  up 
for  consideration  by  the  Senate. 

The  bill  (H.  R.  13001)  to  eliminate  unnecessary  expense 
In  the  administration  of  estates  of  deceased  and  incompetent 
veterans,  and  for  other  purposes,  was  read  twice  by  its  title. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

On  motion  by  Mr.  Clark,  the  bill  (S.  4785)  to  eliminate 
unnecessary  expense  in  the  administration  of  the  estates  of 
deceased  and  incompetent  veterans,  and  for  other  purposes, 
was  ordered  to  be  indefinitely  postponed. 

SE\'ENTY-nrTH  ANNIVERSARY  OF  THE  BATTLE  OF  GETTYSBURG 

Mr.  BARKLEY.  Prom  the  Committee  on  the  Library,  I 
report  back  favorably  without  amendment  the  joint  resolu- 
tion (H.  J.  Res.  532)  for  the  establishment  of  a  commission 
in  commemoration  of  the  seventy-fifth  anniversary  of  the 
Battle  of  Gettysburg  in  1938.  and  I  ask  unanimous  consent 
for  its  present  consideration. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  (H.  J.  Res. 
532)  for  the  establishment  <ff  a  commission  in  commemora- 
tion of  the  seventy-fifth  anniversary  of  the  Battle  of  Gettys- 
burg in  1938  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

EXPENSES   OF  AN   ELECTION  CONTEST.   HOtTSE   OF   REPRESENTATIVES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
joint  resolution  (H.  J.  Res.  641)  making  appropriations  for 
the  payment  of  expenses  incurred  in  an  election  contest  for 
a  seat  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  York,  which  was 
read  twice  by  its  title. 

Mr.  McKELLAR.  I  ask  imanimous  consent  for  the  pres- 
ent consideration  of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

DEPARTMENTS   OF    TREASURY    AND    POST    OFFICE    APPROPRIATIONS 

CONFERENCE    REPORTS 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the 


biU  (H.  R.  10919)  making  appropriations  for  the  Trejisury 
and  Post  Office  Depaitments  for  the  fiscal  year  ending 
June  30.  1937.  and  for  other  purposes. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quoruro. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Bachman 

Bailey 

Barkley 

Benson 

Blllx) 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Connally 

Copeland 

Davis 

Dieterlch 

Duffy 

Prazier 

George 

Gerry 

Gibson 

Glass 

Guflcy 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

King 

La  FoUette 


Lewis 

l/oftin 

Loncrgan 

McAdoo 

McGUl 

McKellar 

M<Nary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

Radclifle 


Reynolds 

Robinson 

RussoU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


The  VICE  PRESIDENT.  Seventy-eight  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  BONE.  Mr.  President,  during  the  course  of  the  re- 
marks of  the  Senator  from  Alabama  I  Mr.  Black]  this  after- 
noon I  took  occasion  to  refer  to  the  attitude  of  critics  of 
men  in  public  life  who  presumed  to  criticize  the  tremendous, 
profligate  expenditures  of  the  United  States  Government  in 
connection  with  the  operation  of  the  ship  and  air-mail  sub- 
sidy program  which  our  Government  has  been  carrying  on 
for  many  years. 

I  said  at  that  time  that  these  critics  castigated  men  in 
public  life  for  daring  to  lay  profane  hands  on  that  sort  of 
an  operation,  an  operation  which,  in  my  judgment,  was 
nothing  short  of  a  loot  of  the  United  States  Treasury, 

During  the  course  of  the  investigations  by  the  Munitions 
Committee  of  the  United  States  Senate  we  had  before  that 
committee  a  well-known  citizen  of  the  United  States,  who 
was  one  of  the  most  vociferous  critics  of  those  who  sought 
either  to  limit  the  increasing  expenditures  for  armament  or 
to  limit  the  operations  imder  the  air-mail  and  ocean-mail 
program.  That  man  was  William  B.  Shearer;  and  for  the 
information  of  the  Members  of  the  Senate  I  am  going  to 
read  from  the  record  of  the  Munitions  Committee  a  little  of 
the  sworn  testimony  given  by  Mr.  Shearer,  and  I  think  it 
will  be  very  revealing  as  indicating  the  attitude  of  mind  of 
those  who  presume  to  sit  in  criticism  of  those  who  desire  to 
protest  against  what  they  conceive  to  be  and  honestly  be- 
lieve to  be  vicious  abuses  in  the  Government. 

It  seems  that  Mr.  Shearer,  who  was  a  high-class  lobbsrlst 
for  shipbuilding  companies  and  who  claimed  credit  for  hav- 
ing wrecked  one  peace  conference  at  Geneva,  had  written 
a  certain  letter,  and  in  this  letter  Mr.  William  B.  Shearer 
made  use  of  this  expression: 

Twelve  Senators  only  opposed  the  cruiser  bill,  of  which  nine  are 
recorded  in  the  Department  of  Justice  records  with  past  aflUlatlona 
with  the  Communist  Party. 

I  suggested  this  afternoon.  Mr.  President,  that  the  men  who 
have  the  viewpoint  of  Mr,  Shearer  and  men  who  have  the 
viewpoint  of  those  who  object  to  any  criticism  of  this  profli- 
gate and  wanton  expenditure  of  public  money  to  enrich  a  few 
are  generally  very  intemperate  in  their  expressions.  There 
Is  very  little  limit  placed  upon  the  bitterness  and  the  pun- 
gency of  their  remarks  when  they  presume  to  criticize.  The 
Senator  from  Missouri  [Mr.  Clark]  took  this  witness  in  hand 
at  about  this  point  and  asked : 

Mr.  Shearer,  who  were  the  nine  Senators  who  were  recorded  ?n 
the  Department  of  Justice  records  as  having  had  past  aflUlatlons 
with  the  Communist  Party? 

Mr.  President,  I  think  that  most  of  the  good  lawyers  in  the 
Senate  will  agree  with  me  that  it  is  at  least  in  some  States 
almost  libel  per  se  to  write  of  a  man  that  he  is  a  Communist, 
that  he  is  bent  upon  overthrowing  our  form  of  government. 
So  here  we  find  this  man  saying  of  and  concerning  nine 
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United  States  Senators,  some  of  whom  are  still  Members  of 
this  body,  that  they  had  Communist  affiliations.  This  very 
intemperate  charge  was  made  because  these  Senators  had  the 
tementy  to  vote  against  an  appropriation  which  they  consid- 
ered too  large.  It  may  have  been  an  error  of  judgment  on 
their  part;  possibly  they  were  wrong,  and  perhaps  they  did 
not  measure  up  to  the  patriotic  standards  of  Mr.  William  B. 
Shearer,  but  again  he  exemplified  the  attitude  of  mind  of  that 
type  of  critic  who  carmot  restrain  his  bitterness,  cannot 
restrain  his  Intemperance,  cannot  restrain  Uiat  innate  im- 
pulse to  be  mean,  harsh,  and  unjust.  Let  us  go  into  this 
record  and  And  out  now  just  how  accurate  these  glib  gentle- 
men are  when  they  indict  Members  cf  the  Senate. 

Mi-.  CLAREL    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  The  Senator  will  also  recall  that  before  the 
Munitions  Committee  a  letter  was  put  In  evidence  from 
Mr.  Shearer  to  some  of  his  employers,  who  were  the  members 
of  the  ship-building  trust,  in  which  he  said,  in  so  many 
words,  that  he  felt  justified  in  accusing  any  Seantor  or  any 
Representative  who  happened  to  vote  against  his  proposals  i 
for  a  big  Navy  of  being  Communists  and  traitors  and  dis- 
loyal citizens.  That  exemplified  not  only  the  spirit  of  Mr. 
Shearer,  bat  apparently  the  purpose  and  animus  back  of 
those  who  employed  Mr.  Shearer,  and  who  continued  to 
employ  him  for  long  months  after  he  had  publicly  denounced 
them  and  sued  them  in  the  courts  of  the  United  States. 

Mr.  BONE.  The  Senator  from  Missouri  is  absolutely  cor- 
rect. I  think  when  we  get  through  with  this  record  tonight, 
it  is  going  to  be  an  eye-opener  to  scune  Members  of  the 
Senate  who  cacercised  their  prerogative  of  voting  their  own 
conseiefices  and  their  own  honest  desires  in  this  txxiy.  I 
desire  to  show  Senators,  when  they  presume  to  do  a  thing 
like  that,  the  risk  they  nm  at  the  hands  of  superheated 
patriots  such  as  Mr.  Shearer,  who  did  precisely  and  exactly 
as  the  Senator  f  rem  Missoini  has  indicated. 

In  response  to  a  further  que^on  by  the  Senator  from 
Mteouri,  Mr.  Shearer  jxtxluced  the  book  that  contained  all 
this  hideoiMs  record,  this  dark  and  gloomy  story  of  com- 
munism on  the  part  of  Members  of  this  august  body.  Mr. 
Shearer  announced  that  he  did  not  write  this  book,  but  the 
documents  and  photographs  compiled  by  the  Department  of 
Justice  after  a  certain  raid  in  Michigan  rerealed  the  names 
and  the  dark  fact  that  Members  of  the  United  States  Senate 
were  in  an  unholy  conaqiiracy  to  overthrow  the  Govern- 
ment of  the  United  States  by  reason  of  having  communist 
affiliations.  As  a  red  sniper  and  a  hertey  hunter  and  a 
witch  burner  there  profoafa^  is  no  one  in  the  United  States 
who  apiiroacfaes  Mr.  Shearer  in  the  degree  of  efficiency  he 
has  achieved.  It  is  unfortunate  that  he  did  not  live  in  the 
time  of  Cotton  Mather  so  he  could  have  burned  over  slow 
fires  those  who  suffered  the  irremediable  misfcHtune  of  dis- 
agreeing with  the  gentleman. 

Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  yield  to 
me  for  the  purpoae  of  asking  unanimous  consent  for  the 
present  consideration  of  a  bill? 

Mr.  BONK    I  yield. 

GBOSCS  M.  COHAW 

Mr.  BARKLEY.  Mr.  President,  the  House  has  passed  the 
bill  aothortzing  the  President  to  confer  a  medal  upon  George 
M.  Cohan,  who  wrote  the  song  Over  There  during  the  war. 
I  aak  unanimous  consent  that  the  Committee  on  the  li- 
brary be  discharged  from  the  further  consideration  of  the 
bill,  and  that  it  be  considered  at  this  time. 

•me  PRESIDING  OFFICER.  Without  objection,  the  Com- 
mittee on  the  Litjrary  is  discharged  from  further  consid- 
eration of  the  bill. 

Mr.  McNARY.  Mr.  President,  Is  that  bill  on  the  calen- 
dar and  is  it  a  House  bill? 

Mr.  BARKLEY.  It  is  a  House  bill.  It  has  been  referred 
to  the  Committee  on  the  Library,  and  on  accoimt  of  other 
matters  it  has  been  Impossible  for  the  conmiittee  to  con- 
sider it.  It  is  simply  a  gesture  of  appreciation.  There  is 
no  exi)ense  to  speak  of  involved  in  connection  with  the  bilL 
The  Senator  will  recall  that  Mr.  Cohan  wrote  the  song 
Over  "Riere  during   the   war,   and  prior   to   that  he  had 


written  another  song.  A  Grand  Old  Flag.  T^  granting  of 
the  medal  to  Mr.  Cohan  Is  simply  in  recognition  of  his 
services  to  his  country. 

Mr.  McNARY.  The  bill  involves  the  granting  of  a  medal 
rather  than  carrying  an  appropriation. 

Mr.  BARKLEY.    The  bill  carries  no  appropriation. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (H.  R.  4641">  authoriz- 
ing the  President  to  present  a  gold  medal  to  George  M. 
Cohan  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  authorized  to  present, 
but  not  In  the  naaae  of  Congress,  a  gold  medal  of  appropriate 
design  to  George  M-  Cohan,  In  recognition  of  his  services  during 
the  World  War  In  composing  the  patriotic  song  Over  There,  and 
prior  thereto  that  thrilling  song  A  Grand  Old  Flag. 

DEPAKTMENTS   OF   TREASURY    AND    POST    OmCE    APPROPRIATIONS 

CONFERENCE   REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the 
bill  (H.  R.  10919 >  making  appropriations  for  the  Treasxiry 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30,  1937.  and  for  other  purposes. 

Mr.  BONE.  Mr.  Pre.sident,  at  this  particular  point  In  this 
very  remarkable  and  enlightening  Inquiry  the  Senator  from 
Missouri  [Mr.  Clark  1  asked  Mr.  Shearer  who  were  tlie  Sen- 
ators who  were  listed  as  Communists  by  the  Department  of 
Justice  of  the  United  States.  The  big  G-men  had  been 
doing  some  work  investigating  our  honorable  body  and  had 
uncovered  this  hideous  plot  against  the  Republic.  Mr. 
Shearer  said:  "Let  us  get  at  it.    Read  it  and  find  out." 

The  Senator  from  Missouri  was  a  bit  obtase  evidently  at 
this  point  and  was  not  able  to  follow  the  gentleman  who  wsis 
in  front  of  us.  Finally  the  Senator  got  around  to  the  tx)ok, 
and  then  Mr.  Shearer  announced  that  these  Senators  had 
struck  below  the  belt,  and  he  said:  "When  a  thing  of  that 
kind  gets  dirty,  we  all  have  to  resort  to  dirt." 

And  so  Mr.  Shearer  got  dirty  in  the  fashion  which  I  am 
now  about  to  describe.    I  asked  Mr.  Shearer  at  that  time 

Mr.  CLARK.    Mr.  President,  may  we  have  order? 

The  PRESIDENT  pro  tempore.  Senators  will  be  in  order, 
and  the  occupants  of  the  gallery  will  likewise  be  in  order. 

Mr.  BONE.  I  am  surprised.  I  thought  my  brethren  had 
more  curiosity  about  these  Communists.  I  thought  every- 
body in  this  presence  would  keep  quiet  and  let  me  make 
this  revelation  in  the  manner  in  which  I  should  like  to 
make  it.    [Laughter.! 

I  asked  Mr.  Shearer  if  he  had  the  list  of  Communist 

Senators  to  whom  he  had  referred,  and  he  said  we  would 

have  to  read  the  book.    I  said  to  Mr.  Shearer: 

You  name  one  of  them  as  Senator  Svanson.  of  Virginia,  now 
Secretary  of  the  Navy.  Oo  you  want  to  Identify  Mr.  Swanson  as 
a  Communist? 

Mr.  Shearer  announced  he  was  referring  to  the  Ixjok 
where  the  Senator  had  been  thoroughly  and  completely 
identified  as  a  Communist.  Of  course  it  ought  to  give  Mem- 
bers of  the  Senate  a  very  great  thrill  to  know  that  their 
friend  and  former  colleague  and  associate.  Claude  Swanson, 
of  Virginia,  is  a  Communist!  "Comrade"  Swainson  is  identi- 
fied.    [Laughter.] 

Mr.  Shearer  then  said: 

Take  another  one  I  am  going  to  point  out  to  you. 

Benator  Bont.  McKrr.i.AK.  of  Tennessee;  Kewdeick,  of  Wyoming. 

Two  well-known,  outstanding  Communists  and  fellow 
"reds"  of  Claude  Swanson!     tlAughter.l 

Then  Mr.  Shearer  announced  I  was  reading  the  names  In 
the  manner  in  which  I  had  read  the  names  a  day  or  two 
previously,  which  seemed  to  annoy  Mr.  Shearer  very  much. 
It  may  have  been  something  in  the  inflection  of  my  voice. 
I  tried  indeed  to  be  patient  with  this  superheterodyne  pa- 
triot, but  I  admit  he  was  trying  my  patience  sorely. 

Mr.  Clark  and  Mr.  Neely  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield,  and  If  so,  to  whom? 

Mr.  BONE,    I  yield  to  both  Senators.    [lAughter  J 
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Mr.  NEELY.  I  merely  wish  to  ask  the  Senator  from 
Washington  if  RepresentaUve  Blantok  has  been  informed 
about  these  Communists  in  the  Senate?     [Laughter.] 

Bir.  BONE.  I  assure  my  friend  from  West  Virginia  that 
I  do  not  want  to  cause  Mr.  Blanton  any  more  trouble.  He 
is  having  lots  of  trouble  and  he  might  not  survive  the  shock 
If  he  knew  this  end  of  the  Capitol  was  infested  with  Com- 
munists. [Laughter.] 
I  yield  now  to  my  friend  from  Missouri. 
Mr.  CLARK.  Has  the  Senator  given  the  Senate  the  bene- 
fit of  the  name  of  the  pamphlet  in  which  Mr.  Shearer  de- 
nounced the  present  Secretary  of  the  Navy  and  the  senior 
Senator  from  Tennessee  [Mr.  McKkllarI  and  the  late  Sen- 
ator Kendrick,  of  Wyoming,  and  numerous  other  distin- 
guished Senators  as  Communists?  As  I  recall,  the  title  of 
the  pamphlet  which  was  sent  out  with  funds  supplied  by 
shipbuilders  and  by  Mr.  William  Randolph  Hearst,  it  was 
the  Cloak  of  Benedict  Arnold. 

Mr.  BONE.  The  Senator's  memory  is  treacherous.  That 
was  another  outstanding  document  prepared  by  this  great 
flag  waver,  this  1.000-percent  American. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Tennessee' 
Mr.  BONE.     I  yield. 

Mr.  McKELLAR.  In  presenting  this  testimony  from  this 
man  Shearer,  does  the  Senator  vouch  for  it?  Is  the  Senator 
reiterating  the  charges  of  this  unmitigated  scoundrel?  Is 
that  what  the  Senator  is  doing  here  tonight?  The  Senator 
is  smiling.  If  that  is  what  he  is  doing,  he  is  smiling  in  a 
very  bad  situation. 
Mr.  BONE.    If  the  Senator  wiU  bear  with  me  a  little  while 

I  shall  be  very  glad 

Mr.  McKELLAR.    I  wish  the  Senator  would  answer  my 
question.     My  question  was  whether  the  Senator  is  vouch- 
ing for  his  witness? 
Mr.  BONE.    I  am  merely  indicating  the  type  of  man. 
Mr.  McKELLAR.    Carmot  the  Senator  answer  one  way  or 
the  other?     Is  he  afraid  to  answer?     [Laughter.] 

Mr.  BONE.  I  am  very  certain  my  friend  must  know  by 
this  time  that  I  am  not  vouching  for  him.  I  should  hate 
to  express  my  private  opinion  of  Mr.  Shearer  at  this  time. 
Mr.  McKELLAR.  I  think  the  Senator  ought  to  say 
whether  or  not  he  is  vouching  for  this  unmitigated  falsifier 
from  whom  he  is  reading. 

Mr.  BONE.    I  am  going  to  get  around  to  identifying  Mr 
Shearer  s  viewpoint  a  little  later. 
He  continued 
These  men  at  tlila  point — 

That  is  to  say,  these  Senators  who  came  under  the  criti- 
cism described  by  Mr.  Shearer — 
were  embarrassed  by  the  Conference  for  Progressive  Political  Action. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield 
again? 

Mr.  BONE.    Very  welL 

Mr.  McKELLAR.  The  Senator  is  engaged  In  a  filibuster 
before  crowded  galleries.  He  is  undertaking  to  read  before 
the  occupants  of  the  galleries.  I  beUeve  in  a  facetious  man- 
ner—I  think  the  Senator  intends  to  be  facetious— the 
charges  of  some  miscreant  of  whom  probably  no  one  in  the 
galleries  ever  heard.  I  think  the  Senator  is  doing  a  very 
ungracious  and  very  Improper  thing  in  reading  the  state- 
ments of  this  man  for  whom  he  says  he  does  not  vouch 
who  he  says  is  not  worthy  of  belief,  and  yet  here  In  this 
body  he  is  undertaking  in  a  filibuster,  a  filibuster  against 
the  Treasury  and  Post  Office  Department  appropriation  bill 
before  crowded  galleries,  to  read  from  the  statements  of  a 
man  for  whom  he  says  he  does  not  vouch.  TTie  Senator 
ought  not  to  do  such  a  thing.  It  Is  unbecoming,  ungracious, 
improper,  and  whoUy  out  of  place  in  a  body  of  this  kind. 

Mr.  BONE.  I  not  only  do  not  vouch  for  this  man,  but  this 
man  was  the  subject  of  the  most  vigorous  attack  at  the 
hands  of  the  Munitions  Committee.  His  name  is  William 
B.  Shearer.  I  think  the  Senator  wUl  agree  with  me  he  is 
one  of  the  biggest  crooks  in  the  United  States,  a  man  hired 
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by  the  shipbuilding  companies  and  referred  to  on  the  floor 
of  the  Senate  repeatedly  as  "the  big  bass  drum  of  Geneva." 
He  was  the  man  credited  with  having  wrecked  one  of  the 
peace  conferences  at  Geneva,  in  1927,  I  believe  it  was 
William  B.  Shearer's  statements  shocked  every  decent  whole- 
some, patriotic  American,  in  my  judgment,  and  tlie  inci- 
dent was  one  of  the  outsUnding  stenches  in  the  public  life 
of  Washington. 

Mr.  McKELLAR.    Just  a  moment. 

Mr.  BONE.    I  am  not  yielding  further  to  the  Senator 

Mr.  McKELLAR.  The  Senator  is  reading  here  on  the 
floor  of  the  Senate  that  vUe,  infamous  stench  to  which  he 
referred. 

Mr.  BONE.    I  agree  with  the  Senator. 

Mr.  McKELLAR.  I  think  it  is  unbecoming  on  the  part  of 
the  Senator. 

Mr.  BONE.  I  agree  with  the  Senator,  but  I  do  not  know 
whether  the  Senator  heard  my  remarks  in  the  beginning 
I  am  merely  pointing  out.  and  I  think  the  Senator  under- 
stands, as  I  am  sure  everyone  else  does,  how  utterly  intem- 
perate, how  utterly  baseless  are  the  charges  matft  by  the  very 
men  who  have  fought  to  preserve  the  very  things  the  Senator 
from  Tennessee  has  opposed  on  this  floor  time  after  time  and 
for  doing  which  he  has  earned  my  unstinted  admiration 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Missouri? 

Mr.  BONE.     Yes. 

Mr.  CLARK.  I  can  very  readily  understand  the  natural 
indignation  of  the  Senator  from  Tennessee  at  anything  a 
man  like  William  B.  Shearer  might  say  about  him;  but  while 
a  filibuster  may  be  in  progress,  I  suggest  to  the  Senator  that 
It  is  to  a  very  pertinent  point  of  the  conference  report  now 
under  consideration  that  the  Senator  from  Washington  is 
addressing  his  remarks.  In  other  words,  the  issue  presented 
in  this  conference  report  is  as  to  whether  or  not,  by  the  ap- 
propriation of  $29,500,000.  and  the  possible  failure  of  the 
House  to  take  action  on  any  reformatory  measure  having  to 
do  with  ocean-mail  contracts,  the  present  situation  may  be 
preserved. 

It  has  been  in  evidence  before  the  Munitions  Committee 
and  I  think  before  the  Black  Ocean  MaU  Committee  and  i 
am  certain  it  was  in  evidence  before  the  Munitions  Com- 
mittee, that  Mr.  Shearer  was  one  of  the  lobbyists  who  par- 
ticipated to  a  very  large  extent  in  the  $250,000  fund  which 
was  created  for  the  passage  of  the  so-called  Jones-White 
Act.  I  am  certain  the  Senator  from  Washington  took  no 
more  stock  than  I  do  in  the  charges  against  such  eminent 
citizens  as  the  Secretary  of  the  Navy,  the  Senator  from  Ten- 
nessee, the  late  Senator  from  Wyoming,  and  other  eminent 
citizens;  but  the  Senator  from  Washington  certainly  is  en- 
titled to  show  the  methods  by  which  the  shipbuilders,  acting 
through  lobbyists  like  Wilder  and  Shearer,  have  created  in 
this  country  an  impression  that  Members  of  the  House  and 
of  the  Senate,  no  matter  what  their  high  rectitude  might  be 
were  not  loyal  to  the  United  States.  In  other  words  the 
Senator  from  Washington  is  trying,  as  I  take  it.  to  show  the 
methods  which  have  been  employed  for  the  purpose  of 
creating  the  system  which  we  are  trying  to  eliminate  tonight. 

Mr.  BONE.  I  thank  the  Senator  from  Missouri  for  his 
observations  because  he  has  stated  the  case  better  than  I 
could  hope  to  state  it  This  man  Shearer  admitted  in  this 
testimony— and  we  all  knew  from  experience  that  it  oc- 
curred—that he  had  circularized  various  groups  all  over  the 
Umted  States  with  this  Intemperate,  vicious,  and  unfair  at- 
tack upon  men  in  public  life  in  Washington  for  daring  to 
lift  their  voices  against  abuses  like  those  which  were  dis- 
cussed here  this  afternoon.  My  purpose  is  to  point  out  the 
utter  folly  and  the  utter  stupidity,  aside  from  the  utter 
unfairness,  of  this  kind  of  business;  to  point  out  how  men  in 
public  life  are  made  the  butt  of  this  sort  of  cruel  attack 
when  they  dare  stand  up  and  vote  as  the  Senator  from 
Tennessee  and  others  voted  here.  I  hope  the  Senator  from 
Tennessee  does  not  think  I  in  anywise  agree  with  this  man 
for  before  the  committee  I  had  an  exchange  with  the  gentle- 
man that  was  anything  but  pleasant 
Now  I  am  gcrfng  to  continue  with  this  testimony. 
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June  19 


1936 


TSKASUKT    ACCHCT    SEIVICS 


Mr.  CX>PELAND.  Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment  In  order  that  I  may  ask  imanimous 
consent  for  the  consideration  of  a  bill? 

Mr.  BONE.    Yes. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  House 
bill  12556  be  laid  before  the  Senate  and  that  it  be  coti- 
sidered  at  this  time. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
Utle  of  the  bill. 

The  Chief  Clkkk.  A  bill  (H.  R.  12556)  to  create  the 
Treasury  Agency  Service,  to  provide  for  the  more  adequate 
protection  of  the  revenue  and  a  more  effective  enforcement 
of  the  revenue  and  other  laws  administered  by  the  Treasury 
Department,  and  for  other  purposes. 

The  PRESIDEa^  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  DAVIS.    Mr.  President,  what  Is  the  bill? 

Mr.  COPELAND.  This  bill  Is  to  permit  a  reorganization 
within  the  Treasury  Department  of  activities  already  there. 
There  has  grown  up  a  number  of  activities — the  Narcotics 
EHviston  and  other  divisions  in  the  Internal  Revenue 
Bureau — as  to  which  it  seems  destrable  to  the  Secretary  of 
the  Treasury  that  there  should  be  a  consolidation  of  these 
acUvlties  within  the  Department. 

Mr.  ROBINSON.  The  bill  has  been  unanimously  reported 
by  the  Finance  Cranmlttee? 

Mr.  COPEIAND.    It  has  been;  yes. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  l^? 

\p6er«  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Mr.  OTAAHONEY.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  hOl. 

The  PRESIDENT  pro  tempore.  By  unanimous  consent, 
the  votes  by  which  the  bill  was  ordered  to  a  third  reading 
and  pused  will  be  reconsidered.  The  bill  is  before  the 
Senate  and  open  to  amendment. 

Mr.  OICAHONEY.  Mr.  President,  on  page  1.  lines  8  and 
9,  I  move  to  strike  out  the  words  "The  Secretary  of  the 
Treasury  is  authorized"  and  to  substitute  in  lieu  thereof 
"The  President  is  authorized,  by  and  with  the  advice  and 
consent  of  the  Senate,"  so  that  the  provision  for  the  ap- 
pointment of  the  head  of  this  agency  will  make  it  necessary 
that  the  nomipf^tinn  be  made  by  the  President  and  sent  to 
the  Senate  for  confirmation. 

Mr.  TOWNSEND.  Mr.  President,  may  I  ask  what  bill  is 
before  the  Senate? 

The  PRESIDENT  pro  tempore.  The  bill  before  the  Sen- 
ate is  House  bill  12556,  to  create  the  Treasury  Agency  Serv- 
ice, to  provide  for  the  more  adequate  protection  of  the  reve- 
nue and  a  more  effective  enforcement  of  the  revenue  and 
other  laws  administered  by  the  Treasury  Department,  and 
for  other  purposes. 

Mr.  TOWNSEND.  I  object  to  the  consideration  of  the 
bffl. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Dela- 
ware objects. 

AWAUtS    or    MZZED    CXAOfS    COMHTSSTOK.    RC. 

Mr.  CLARK.  Mr.  President,  win  the  Senator  from  Wash- 
ington yield  to  me? 

Mr.  BONE.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  By  direction  of  the  Committee  on  Finance. 
I  ask  unanimous  consent  to  repmt  back  favorably,  without 
amendment.  House  Joint  Resolution  608,  extending  for  2 
years  the  time  within  which  American  claimants  may  make 
application  for  payment,  under  the  Settlement  of  War  Claims 
Act  of  1928.  of  awards  of  the  Mixed  Claims  Commission  and 
the  Tripartite  Claims  Commission,  and  extending  until 
March  10,  1938.  the  time  within  which  Hungarian  claimants 
may  make  appUcation  for  payment,  imder  the  Settlement 
of  War  Claims  Act  of  1928.  at  awards  of  the  War  Claims 
Arbiter. 


The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  will  be  received. 

Mr.  McKELLAR.  Mr.  President,  wait  one  minute.  What 
is  the  matter  before  the  Senate? 

Mr.  CLARK.  The  matter  before  the  Senate  is  the  con- 
ference report  on  the  Treasury  and  Post  Office  Departments 
appropriation  bill.  I  am  asking  imanimous  consent  to  take 
up  a  joint  resolution  which  passed  the  House  today,  and 
which  is  certified  by  the  Committee  on  Finance  and  by  the 
Treasury  Department  as  being  an  emergency  matter. 

Mr.  President,  let  me  say  that  the  joint  resolution  simply 
provides  for  the  extension  of  the  time  within  which  Hun- 
garian claimants  may  make  application  for  payment,  under 
the  Settlement  of  War  Claims  Act  of.  1928.  of  the  awards 
of  the  War  Claims  Arbiter  which  have  already  been  allowed, 
and  for  which  the  money  is  in  the  Treasury.  The  joint 
resolution  does  not  provide  for  a  single  charge  of  any  kind 
against  the  Treasury.  It  simply  extends  the  time  limit;  and 
unless  the  joint  resolution  is  passed,  certain  claimants  will 
be  debarred  of  their  rights. 

I  ask  unanimous  consent  for  the  present  consideration  of 
the  joint  resolution. 

The  PRESIDING  OFFICER  (Mr.  Ourrr  in  the  chair) .  Is 
there  objection  to  the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed.  , 

XXKCUnVB   SESSION 

Mr.  ROBINSON.  Mr.  President,  If  the  Senator  from 
Washington  will  yield  for  that  piupose,  I  should  like  to  move 
an  executive  session.  There  are  on  the  Executive  Calendar 
a  number  of  matters  which  require  consideration,  and  par- 
ticularly a  treaty  which  has  been  before  the  committee  for  a 
prolonged  time. 

Mr.  BONE.  I  shall  be  very  happy  to  yield  if  I  do  not  lose 
the  floor. 

Mr.  ROBINSON.  Very  well.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive  business. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  Dxjtfy  in  the  chair). 
The  Senator  from  Missouri  will  state  It. 

Mr.  CLARK.  By  agreeing  to  the  request  of  the  Senator 
from  Arkansas,  the  Senator  from  Washington  will  not  lose 
the  floor,  will  he? 

Mr.  ROBINSON.    Certainly  not. 

Mr.  BONE.    I  do  not  wish  to  lose  the  floOT  by  yielding. 

Mr.  McKELLAR.  Mr.  President,  another  parliamentary 
inquiry:  Will  the  conference  report  lose  its  place? 

The  PRESIDING  OFFICER.     It  will  not. 

Mr.  ROBINSON.  Mr.  I>resident.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

Mr.  CLARK.  Mr.  President,  would  not  the  Senator  be 
willing  to  include  in  his  motion  that  it  be  understood  that  the 
Senator  from  Washington  [Mr.  Bone]  will  have  the  floor  at 
the  conclusion  of  the  executive  session? 

Mr.  ROBINSON.  Certainly.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  executive 
business,  and  that  when  that  business  shall  have  been  dis- 
posed of,  the  Senator  from  Washington,  now  having  the 
floor,  may  resume  the  floor. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Tliere  being  no  objection,  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

KXSCUnVB   MESSAGES   BEFEKSED 

The  PRESIDINO  OFFICER  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations  (and  withdrawing  a  nomination),  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECXmVE  REPORTS  OF   COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  CoL  Frank  Maxwell 
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Andrews  to  be  major  general,  ctmimandlng  general,  General 
Headquarters  Air  Force,  with  temporary  rank  from  June  16, 
1936.  and  also  the  nominations  of  sundry  other  officers  for 
appointment  to  temporary  rank  in  the  Air  Corps  of  the 
Regular  Army,  under  the  provisions  of  the  act  approved 
June  16,  1936. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  several  officers  for  promotion  in  the  Regular 
Army. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  several  officers  for  appointment,  by  transfer 
in  the  Regular  Army. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  sundry  officers  in  the 
Navy  and  the  Marine  Corps. 

Mr.  KING,  from  the  Committee  on  Finance,  reported  fa- 
vorably the  nomination  of  Richard  L.  Disney,  of  Oklahoma 
to  be  a  member  of  the  Board  of  Tax  Appeals  for  a  term 
of  12  years  from  June  2,  1936,  vice  Herbert  F,  Seawell,  term 
expired. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary  re- 
ported favorably  the  nomination  of  Albert  Branson  »4aris, 
of  Pennsylvania,  to  be  United  SUtes  district  judge  for  the 
eastern  district  of  Pennsylvania. 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

John  W.  Clancy,  of  New  York,  to  be  United  States  district 
judge  for  the  southern  district  of  New  York;  and 

Samuel  Mandelbaum,  of  New  York,  to  be  a  United  States 
district  judge  for  the  southern  district  of  New  York 

The  PRESIDING  OFFICER.  The  reports  wUl  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

TREATY — ^SAFETY  OF  LIFE  AT  SEA 

Mr.  PITTMAN.  Mr.  President,  I  ask  that  the  treaty  on 
the  safety  of  life  at  sea  be  laid  before  the  Senate  and  that 
it  be  considered  at  this  time. 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  B  (71st  Cong.  2d  sess.)  the  International 
Convention  for  Promoting  Safety  of  Life  at  Sea,  signed  at 
London.  May  31,  1929,  which  was  read  the  second  time  as 
follows : 

INTEBNATIONAL  CONVENTION  FOR  THE  SAFETY  OP  LIFE  AT 

SEA 

Prkamblb 

The  Governments  of  Germany,  the  Commonwealth  of  Aiistralla 
Belgium.  Canada,  Denmark,  Spain,  the  Irluh  Free  Bute,  the  United 
States  of  America,  Finland,  France,  the  United  Kingdom  of  Great 
Britain  and  Northern  Ireland,  India,  Italy.  Japan.  Norway  the 
Netherlands,  Sweden,  the  Union  of  Socialist  Soviet  Republics- 
being  desirous  of  promoting  safety  of  life  at  sea  by  esUbllshlng  In 
common  agreement  uniform  principles  and  rules  directed  thereto- 
Considering  that  this  end  may  best  be  achieved  by  the  conclu- 
sion of  a  Convention; 

Have  appointed  their  plenipotentiaries,  namely: 
The  Got^rmment  of  Germany: 
Dr.  Priedrlch  Sthamer.  Ambassador  Ertraordinary  and  Plenipo- 
tentiary of  the  German  Reich  in  London. 
Blr.  Gxostav  Koenlgs,  Mlnlsterlaldlrlgent  In  the  Relchsvertehn- 

mlnlsterlum.  Gehelmer  Reglerungsrat,  Berlin. 
Ur.   Arthur   Werner,   Oberreglerungsrat   in    the   Relchsverkehrs- 

mlnlstertum.  Gehelmer  Jiistizrat.   Berlin. 
Mr.  Walter  Laas.  Professor,  Director  of  the  "Germanlscher  Lloyd" 

Classlflcatlon  Society,  Berlin. 
Dr.  Otto  Rless.  Director  ret.  of  the  Relchsschlffsvermessungsamt 

Gehelmer  Regierungsrat,   Neubrandenburg. 
Mr  Hermann  Gless,  Mlnlsterialrat  In  the  Relchspoetmlnlsterlum, 

Vlce-Adrairal    Hugo  Domlnik.   President  of  the  "Deutsche  See- 
warte,"  Hamburg. 

The  Government  of  the  Commonwealth  of  Australia: 
Captain  Henry  James  Feakes.  Royal  Australian  Navy.  Common- 
wealth Naval  Representative  In  London. 
Lieut  -Commander  Thomas  Free,  Royal  Naval  ReseH-e  (retired) 
Captain  J.  K.  Davis,  Commonwealth  Director  of  Navigation. 
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The  Government  of  Belgium: 

Baron  de  Gerlache  de  Gomery.  Director-General  of  the  Marina 

Department.  nai^ium 

**De°^n!^en?*  ^^^®'  ^^^S^^*^  en  Chef.  Director  of  the  Marina 
Mr.  Georges  Goor.  Adviser  to  the  Marine  DepMtment. 
The  Government  of  Canada: 
Mr.  Alexander  Johnston.  Deputy  Mtolster  of  Marine 
Mr  Luclen  Pacaud.  Secretary  In  the  Office  of  the  Canadian  Biah. 
Commissioner  in  London.  *»hi*» 

The  Government  of  Denmark:  ' 

Mr  Emll  Krogh.  Assistant-Secretary  In  the  Marine  Department. 

Ministry  of  Industry,  Commerce  and  Shipping 
Mr.  V   Topsoe- Jensen,  Judge  of  the  Supreme  Court  of  Appeal 
Captain  V.  Lorck,  Chief  Examiner  of  Masters  and  Mates 

^■/"  ^■^^'^^^'  Technical  Managing  Director  of  the  United 

Steam  Ship  Company,  Copenhagen. 
Mr.    Aage    H^  Larsen,    Engineer    In    Chief    of    the    Ministry    of 

Industry.  Commerce  and  Shipping. 
Mr.  Arnold  Poulsen.  Engineer  Commissioner  to  the  Ministry  of 

Industry,  Commerce  and  Shipping. 
Die  Government  of  Spain: 
Rear-Admlral  Don  Francisco  Javier  de  Salas  y  Gonzales.  Head 

of  the  Naval  Commission  in  Europe. 
The  Government  of  the  Irish  Free  State: 
Mr  J    W.  Dulanty,  Commissioner  for  Trade  for  the  Irtah  Free 

State  in  Great  Britain.  —  «^.cw 

Mr.  E.  C.  Foster.  Chief  Surveyor  In  the  Marine  Branch,  Depart- 
ment of  Industry  and  Commerce. 
The  Government  of  the  United  States  of  America  • 

The  Honourable  Wallace  H.  White.  Junior.  Member  of  Con- 
gress. Chairman  of  the  Committee  on  Merchant  Marine  and 
Fisheries. 

Mr  Arthur  J.  Tyrer,  Commissioner  of  Navigation.  Department 
of  Commerce.  ^^h*"""*"" 

^'^.^i^.*^'"  "•  S»»^««.  Chief  of  the  Treaty  Divtslon,  Department 

Rear-Adniiral  George  H.  Bock,  Construction  Corps.  United  States 
Navy  Assistant  Chief  of  the  Bureau  of  Construction  and 
Repair.  Navy  Department. 

<^P*aln  CTarence  S.  Kempff.  United  states  Navy,  Hydrc^rapher. 

Mr^  Dlckerson  N.  Hoover,  Supervising  Inspector-General  of 
the  Steamboat  Inspection  Service,  Department  of  Com- 
merce. 

Mr  WUllam  D.  Terrell.  Chief  of  the  Radio  Dlvlalon.  Department 

of  Commerce.  *^     •— »"» 

RMJ-Admlral  John  G.  Tawreeey,  Construction  Corps.  United 
States   Navy    (retired).   United   States  Shipping  Board 

Mr  Herbert  B.  Walker.  President  of  the  American  Steamship 
Owiiers'  Association.  ^^-uiouij* 

Mr  Henry  G.  Smith.  President  of  the  National  CouncU  of 
American  Shipbuilders.  ^^y*^<^u.   u* 

Captain  Charles  A.  McAllister.  President  of  the  American  Bureau 
of  Shipping. 

The  Government  of  Finland: 
Baron  Gustaf  Wrede,  President  of  the  Shipping  Board 
Captain  V&ln6  Bergman.  Inspector  of  Shipping 
Consul  Karl  Kurten,  Manager  of  the  Finnish  Shipowners'   As- 
sociation. 

The  Government  of  France: 
Mr.  Rio,  Senator  and  former  Minister 
Captain    Haarblelcher.    Naval    Construction    Corps.    Director    of 

Mercantile  Shipping  Service,  Department  of  Public  Works 
Commander    Marie,    Naval    Construction    Corps.    Direction    of 

Mercantile  Shipping.  cv-wuu    oi 

*^^P^*JjJ^^Thouroude.  Naval  Attach*  to  the  French  Embassy  in 

^^^  v^T"""*,"*,  °L  *''*  ^""^'^  Kingdom  of  Great  BHtain  and 
Northern  Ireland: 

Sir  Herbert  W.  Richmond,  Vlce-Admlral,  Royal  Navy 

*^**^,*  ^**"'  **™'e8sor  of  Naval  Architecture,  Armrtrong 
College,  Newcastle-on-Tyne. 

**Fed    ^tl^^"*  ^^""^esident  of  the  ShlpbuUding  Employers' 

Captain  F.  W.  Bate,  Professional  Officer.  MercantUe  Marine 
Department.  Board  of  Trade.  ««"« 

^r  wnn^^/^o^.!?^'^.^"^  Marine  Department,  Board  of  Trade. 
*w  H^*™  ^  Currle.  President  of  the  Chamber  of  Shipping  of 
the  United  Kingdom.  o*"HPiiiB 

Mr.  A.  J.  Daniel,  Principal  Ship  Surwyor.  Board  of  Trade 

Sir  Norman  HUl,  Chairman  of  the  Merchant  Shipping  Advisory 

Sir  Charles  Hlpwood,  Principal  Assistant  Secretary.  Mercantile 

Marine  Department.  Board  of  Trade 
Captain  A.  R.  H.  MorreU,  Trinity  House. 
The  Government  of  India: 

Sir  Geoffrey  L.  Corbett,  Commerce  Department,  Government  of 

India. 
Captain  E.  V.  Whlsh,  Port  Officer,  Bombay. 
Mr.    M.    A.    Master.    General    Manager    of    the    Sclndia    Steam 

Navigation  Company. 


m 


I 


HMi 


10118 


CONGRESSIONAL  RECORD— SENATE 


June  19 


1936 


The  Government  of  Italy: 

Ueut  -General  of  Port  O.  Inglannl.  General  Director  of  tHe 
Mercantile   Marine. 

Vice- Admiral  A.  Alesslo.  Chief  of  the  Technical  Inspectorate  of 
the  Mercantile  Marine. 

Count  D.  Rogcrl  dl  VUlanova.  Counsellor  to  the  Italian  Em- 
bassy In  London. 

Dr    T    C.  Olanninl.  Coiinsellor  of  Emigration. 

Major-Oeneral  of  Port  P.  Marena,  Vice-Inspector  of  Harbour 
Master  Offlces.  .  ^^         .  .. 

Bngine-r-Oeneral  E  Perrettl.  Chief  at  the  Technical  Office  of  the 
Italian  Naval  and  Aeronautical  Register. 

Mr  G.  Oneme.  Chief  of  the  Telegraph  Service  of  the  General 
Direction  of  Postal  and  Telegraphic  Services. 

Commander  L.  Biancherl.  Royal  Italian  Navy. 

The  Gm^emment  of  Japan: 
Mr  Yiiklo  Tamamolo,  I napector- General  of  the  Mercantile  Marine 

Bureau.  Expert  In  the  Department  of  Communlcatlom. 
Captain  Shichlhel  Ota.  Imperial  Japanew  Navy. 
Mr.  Itaru  lahll.  Plrat  Claiw  Secrttary  of  EmbaMy. 

The  novrmment  of  Naevay 

Mr   B   V'lgt.  Norweijlan  Minister  In  I,ot»don. 

Mr   L  T  flanM-fi,  Dlrecu>r  of  the  Department  of  Shipping,  Mlnla- 

iry  of  rommefe  ami  Navl/otlon, 
Mr   J   Hrhonheyrtrr,  Murveyor-lii-Chlef  of  the  8hlp  and  Bngln»tr 

Divi<lrtn,  Ministry  of  Commerre  «nd  Navlaatlon, 
Mr    Arth   H    Mathlew-n,   Vlr«».|»fr«ildi«nl   of   th«  NofWeflan   fhJp- 

owtirr*'  AiMiociatlon, 
Captain  N  Maritrunrtrr,  Chairman  of  tha  Board  of  tb«  Norwegian 

MMatera'  A^aoi  latloti. 
Mr   A    Hirkeland.  Manager  of  th«  Norw»gtftn  ••aoMa'i  and  rif^ 

men  ■  Lfnk»n. 
Tht  Ooyernment  of  tht  Nethtrlandt! 
VlffAdmiral  C,  Vwk,  I  n»pec  lor -General  of  Navigation. 
Mr  c   H   de  Ooeje,  Bx'Inaf)«ctor-0«nenU  of  Navigatloa.  N«tb«r> 

land  Kaat  Indiea. 
Mr  A  vatt  Drtel,  AdvlMT  on  Naval  Archltactura,  Ihlpplng  InapM- 

tlon  Service. 
Mr   J    A.  Bland  van  dan  Bwg,  InapMtor  of  Ooactal  and  Ship*' 

Radtotelagraphy. 
Mr.  Pha.  van  Ommeren,  Junior,  Chairman,  of  Pha.  van  Ommeran. 

Ltd 
Mr  H  a.  J.  UlUtena,  Kx-Commodore  of  the  Natherland  Bt«axn«hlp 

Company. 

The  Got'ernment  of  Sweden: 
Baron  Palmatlerna.  Swedish  Minister  In  London. 
Mr.  Nils  GiMtaf  NUason.  Assistant  Under-Secretary  in  the  Board  of 

Trade. 
Caputn  Erik  Axel  Predrlk  Eggert.  Maritime  Expert  to  the  Social 
Board. 
The  Government  of  the  Union  of  SoeiaUtt  Soviet  Republics: 
Mr  Jan  Lvovltch  Arena,  Counsellor  to  the  U.  8.  8.  R.  Embassy  in 

Parts. 
Captain    Karl    Pavlovltch    Eggl,    Commander    at    the    Icebreaker 

"Lenin."  Soviet  Merchant  Fleet  (Sovtorgflot). 
Who.   having   communicated   their   full  powers,   found   In   good 
and  due  form,  have  agreed  as  follows: 

CHAPTER  I.— PRELIMINARY 

ASTICLX    1 

The  Contracting  Governments  undertake  to  give  effect  to  the 
provisions  of  the  present  Convention  for  the  purpose  of  promoting 
safety  of  life  at  sea,  to  promulgate  all  regulations  and  to  take  all 
other  steps  which  may  be  necessary  to  give  the  present  Convention 
full  and  complete  effect. 

The  provisions  of  the  present  Convention  are  completed  by 
Regulations  contained  In  Annex  I,  which  have  the  same  force  and 
take  effect  at  the  same  time  as  the  present  Convention.  Every 
reference  to  the  present  Convention  Implies  at  the  same  time  a 
reference  to  the  Regulations  annexed  thereto. 

Ax-ncLX  2 
Applications  and  Definitions 

1.  The  provisions  of  the  present  Convention  shall  apply  to  ships 
belonging  to  countries  the  Governments  of  which  are  Contracting 
Governments,  and  to  ships  belonging  to  territories  to  which  the 
present  Convention  Is  applied  under  Article  62.  as  follows: 

Chapter  II. — (Construction),  to  passenger  ships  (mechanically 
propelled)    on    International    voyages. 

Chapter  III. — {Life-saving  Appliances),  to  passenger  ships 
(mechanically  propelled)   on  international  voyages. 

Chapter  IV. — { Radioteleffraphy) .  to  all  ships  engaged  on  Inter- 
national voyages  except  cargo  ships  of  less  than  1.600  tons 
gross  tonnage. 

Chapter  V — (Safety  of  Navigation) .  to  all  ships  on  all  voyages. 

Chapter  VI. —  [Certificates),  to  all  the  ships  to  which  Chap- 
ters IL  in  and  IV  apply. 

2.  The  classes  of  ships  to  which  each  chapter  applies  are  more 
precisely  defined,  and  the  extent  of  the  application  Is  shown,  in 
each   chapter. 

3.  In   the  present  Convention,  unless  expressly  provided  other- 


Co)   a  ship  Is  regarded  as  belonging  to  a  country  IX  It  is  regis- 
tered at  a  port  of  that  country; 


(b)  the  expression  "Administration''  means  the  Government  of 
the  country  in  which  the  ship  is  registered; 

(c)  an  International  voyage  is  a  voyage  from  a  country  to  which 
the  present  Convention  applies  to  a  port  outside  such  country, 
or  conversely;  and  for  this  purpose  every  colony,  overseas  ter- 
ritory, protectorate  or  territory  under  suzerainty  or  mandate 
is  regarded  as  a  separate  country, 

(d)  a  ship  is  a  passenger  ship  if  it  carries  more  than  12  pas- 
sengers; 

(e)  the  expression  "Regulations"  means  the  Regulations  con- 
tained In  Annex  I. 

4.  The  present  Convention,  unless  expressly  provided  otherwise, 
does  not  apply  to  ships  of  war. 

Abticlx  8 
Cases  of  Force  Majeurn 
No  ship,  which  is  not  subject  to  the  provisions  of  the  present 
Convention  at  the  time  of  Us  departure  on  any  voyage,  shall 
become  subject  to  the  provisions  of  the  present  Convention  on 
account  of  any  deviation  from  Its  Intended  voyage  due  to  stress 
of  weather  or  any  other  cause  of  foroe  mafeurt. 

Peraons  who  are  on  board  a  ahlp  by  reason  of  foret  mafeurt  or 
In  coniwfciunnce  of  the  obligation  laid  upon  the  master  to  carry 
ahipwfpcked  or  other  penions  ahall  not  be  taken  Into  account  for 
the  purpose  of  ascertaining  the  application  to  a  ship  of  any  pro- 
v\mUju»  uf  the  present  Convention. 

CHAPTER  n,— CONSTIiUCTION 

AancLi  4 

Appttoatlon 

1  This  chapter,  exnept  where  it  U  otherwise  ezpreafly  provided, 
applies  to  new  pawtrnger  ships  engagnd  on  International  voyagra. 

2  A  new  passrnger  »htp  U  a  ship  the  kael  of  which  Is  laid  on  or 
after  the  1st  July.  IMl,  or  a  ahlp  which  ts  convort^l  to  passangur 
aervlcn  on  OT  afur  that  data,  aU  other  passenger  ships  being 
deacribed  as  existing  paasanger  shtbs. 

3  Each  Administration  may.  If  It  conildeni  that  the  rouU  and 
the  conditions  of  the  voyage  are  such  as  to  render  the  application 
of  the  requtremenu  of  this  chapter  unreasonable  or  unneces- 
sary, exempt  from  the  raqulremenU  of  this  chapUr  lndlvld< 
ual  ships  or  classea  of  ships  balonglng  to  Its  country  which,  in 
the  course  of  their  voyage,  do  not  proeaed  more  than  30  miles 
from  the  neareet  land. 

4.  In  the  case  of  a  pasMOger  ship  which.  In  tba  course  of  Ita 
voyage,  does  not  proceed  more  than  200  miles  from  the  nearest 
land,  the  Administration  of  the  country  to  which  the  ahlp  be- 
longs may  allow  relaxations  from  such  of  the  requirements  of 
Regulations  IX.  X.  XV.  and  XIX  as  may  be  proved  to  the  satU- 
factlon  of  the  Administration  to  be  neither  reasonable  nor 
practicable. 

5.  In  the  case  of  existing  passenger  ships  engaged  on  Inter- 
national voyages  which  do  not  already  comply  with  the  pro- 
visions of  this  chapter  relating  to  new  passenger  ships,  the  ar- 
rangements on  each  ship  shall  be  considered  by  the  Adminis- 
tration of  the  coxmtry  to  which  the  ship  belongs,  with  a  view 
to  Improvements  being  made  to  provide  increased  safety  where 
practicable  and  reasonable. 

6.  In  the  case  of  passenger  ships  engaged  on  international 
voyages  which  are  employed  in  the  carriage  of  large  numbers  of 
unberthed  passengers  in  special  trades,  such,  for  example,  as  the 
pilgrim  trade,  an  Administration.  If  satisfied  that  It  Is  Impracti- 
cable to  enforce  compliance  with  the  requirements  of  this  chap- 
ter, may  exempt  such  ships,  when  they  belong  to  Its  country, 
from  those  requirements  on  the  following  conditions: 

(a)  That  the  fullest  provision  which  the  circumstances  of  the 
trade   will  permit  shall  be  made  in  the  matter  of  construction. 

(b)  That  steps  shall  be  taken  to  formulate  general  rules  which 
shall  t>e  applicable  to  the  particular  circumstances  of  these  trades. 
Such  rxUes  sliall  be  formulated  In  concert  with  such  other  Con- 
tracting Governments,  if  any,  as  may  be  directly  Interested  in 
the  carriage  of  such  passengers. 

7.  This  chapter  does  not  apply  to  ships  which  are  not  me- 
chanically propelled  or  to  wooden  ships  of  primitive  build,  such 
as  dhows,  Junk.s,  &c. 

AancLX   5 

Watertight  Subdivision  of  Ships 

1.  Ships  shall  be  as  efficiently  subdivided  as  is  possible  having 
regard  to  the  nature  of  the  service  for  which  they  are  intended. 
The  requirements  respecting  subdivision  are  given  in  the  fol- 
lowing articles  and  in  the  Regulations. 

2.  The  degree  of  subdivision  provided  for  by  these  requirements 
varies  with  the  length  of  the  ship  and  with  the  service.  In  such 
manner  that  the  highest  degree  of  subdivision  corresponds  with 
the  ships  of  greatest  length  primarily  engaged  In  the  carriage 
of  pa.ssengers. 

3.  Regulations  I  to  V  indicate  the  method  to  be  followed  in 
order  to  determine  the  degree  of  subdivision  applicable  to  a  ship. 

4  In  order  that  the  required  degree  of  subdivision  shall  be 
maintained,  a  loadline  corresponding  to  the  approved  subdivision 
draft  shall  be  assigned  and  marked  on  the  ship's  sides.  A  shtji 
having  spaces  which  are  specially  adapted  for  the  accommodation 
of  passengers  and  the  carriage  of  cargo  alternatively  may.  if  the 
owners  desire,  have  one  or  more  additional  loadlincs  assigned  and 
marked  to  correspond  with  the  subdivision  drafts  which  the  Ad- 
ministration may  approva  for  the  alternative  service  conditions. 


The  freeboard  corresponding  to  each  approved  subdivision  load- 
lloe.  and  the  conditions  of  service  for  which  It  Is  approved.  ahaU 
1^/'k*^  T  i^'^'^'^J'"  '^'  ^**y  Certificate.  eubffXS-  1^ 
U^la^on  ^""'^''"^    "^^^   "'^"^'^   ^   "^*   °^«^«  P">^Wed  In 

AxncLx  6 
Peak  and  Machinery  Space  Bulkheads.  Shaft  Tunnels  Ac 

h„f;!l!^iP"  '^"J^*.***^  "^"^  watertight  forward  and  irfter'peak 
bulkheads  and  with  watertight  bulkheads  at  the  extremltl^bf 
the  machinery  space,  and.  In  screw  ships,  with  watertight  shaft 

AlTICLS   7 

ConstrucUon.  Testing,  Ae. 

Reflations  Vm  to  Xin  and  XV  to  XXI  prMcrlbe  rules  for— 

(a  I  the  construction  and  t«eUng  of  subdlvuton  bulkheads   inner 

bottoms^ watertight  decks,  trunks,  ventilators,  fire-reslstlnl  Su" 

(b)  the  conditions  governing  openings  In  bulkheads  In  the 
ship's  aides  and  in  the  weather  de^.  ai^  the  character  and  um 
of  means  which  shall  be  provided  for  cloelnTthwI^ownlSr 

(c)  the  test,  and  the  periodical  Inspection.  amTo^r^t^oS^f  the 
niMins  of  cloeing  openings  in  bulkheads  and  in  thsahlpssldi' 

(d)  exiu  from  watertight  oompartmenu 
(#)  pumping  arrangemenU;  and 
(/)  power  for  going  astern  and  auxiliary  st«erlnff  apparatus. 

AanoLu  • 
ttabiUty  Tut 

.«^C!7  ^V  P»*^"«*'  •»»»?  'hall  be  Inclined  upon  lU  completion 
^L^^*  K*Tf"w"^*  °^  !^'  •^•'blJity  determined,  the  qperoK  mV^ 
sonnol  ahall  be  supplied  with  such  information  on  thu  subllit 
as  U  necessary  to  permit  efBclent  handling^  the  ship  ^ 

Aanou  0 

Kntnas  in  th*  Official  Log  Book 

•  nH  Zr'^'*.  °^  **1T  closlnjr  and   o|)ening  of   wat«tlght  doors,   Ac 

and  of  all  inapectlon.  and  drllla.  shall  be  enured  in  the  offiSal  toi 

book  as  required  by  Regulation  XIV.  "wciw  tog 

AXTtCLS    10 

/nff<al  and  Subsequent  Surveys  of  Ships 
^^LV^r*^  principle,  which  shall  govern  the  survey  of  ships, 
whether  new  or  exUtlng.  as  regards  hull,  main  and  auxiliary  boll- 

B^h"^.Tr^l?'*'"^'w''"'*  equlpmenu.  are  stated  In  Regulatlo^XXIL 
Each  Contracting  Government  undertakes—  "«-^i. 

*^LI^^i''*',"P.  f*^"***  regulations  In  accordance  with  these 

general   principles,   or   to   bring   lu  existing  regulations   into 

agreement  with  these  principles;  «ts"^"ox«   mio 

(2)   to  secure  that  these  regulations  shall  be  enforced 

.f,3^*vf*.      *^  regulaUons  referred  to  in  the  preceding  paragraph 

shall  be  in  all  respecte  such  as  to  secure  that    f rom  Uie  pXt  trf 

totenSed     ^^  °^  ^^*"  '^*  *^^P  "*  ^'  '°'  ^^'^  •^'•'^  for  whSh  It  2 

CHAPTER  m.— LIFE-8AVINO  APPLLANCES.  Ac. 
Abticle  11 
Interpretation 
For  the  purposes  of  this  chapter — 

(a)  the  expression  "new  ship"  means  a  ship  the  keel  of  which  Is 

Ifw"!*  °'"  '^^'  *^*  ^^^  -^^y-  1831,  all  other  ships  being  de- 
scribed as  "exLsttng  ships";  "^     ^ 

(b)  the  expression  "short  International  voyage"  means  an  In- 
t^"^*^^**  voyage  in  the  course  of  which  a  ship  Is  not  more 
than  200  miles  from  the  nearest  land; 

(c)  the  expression  "buoyant  apparatus'  means  buoyant  deck 
seats.  «•  buoyant  deck  chairs,  or  any  other  buoyant  apparatus 

Akticle   12 

Application 

1.  This  chapter,  except  where  it  Is  otherwise  expressly  provided 

applies  to  new  passenger  ships  which  are  mechanically  propeUed 

and  engaged  on   international   voyages.  »^"«=" 

2^  Special  provisions  are  laid  down  in  Articles  13,  14.  19  and  25 

J^th  regard  to  new  passenger  ships  engaged  on  short  international 

^^.^^*^  Administration.  If  it  considers  that  the  route  and  the 
conditions  of  the  voyage  are  such  as  to  render  the  application 
of  the  full  requirements  of  this  chapter  unreasonable  or  unneces- 
^/^♦T^^V^.i^*.*  ^^^^^^  exempt  from  the  requirements  of  this 
chapter  individual  ships  or  classes  of  ships  belonging  to  its  country 
which  m  the  course  of  their  voyage,  do  not  go  more  than  20 
mUee  from  the  nearest  land. 

4  In  the  case  of  existing  passenger  ships  which  are  mechanically 
propelled  and  engaged  on  International  voyages  and  which  do  not 
already  comply  with  the  provisions  of  this  chapter  relating  to 
new  passenger  ships,  the  arrangements  on  each  ship  shall  be 
considered  by  the  Administration  of  the  country  to  which  the 
Ship  belongs  with  a  view  to  securing,  so  far  as  this  is  practicable 
V^.  ^*-^"»»^'P-  compliance  with  the  general  principles  set  out  in 

^/il^lt  iJif^i^^^^i*"*"  ^^^  ^^^  "^"'y-  1»31.  and  substantial  com- 
pliance with  the  other  requirements  of  this  chapter 

^n  J°  ^^®  "^  °'  passenger  ships  which  are  mechanically  pro- 
pelled and  engaged  on  international  voyages  and  which  are  em- 
ployed In  the  carriage  of  large  numbers  of  tinberthed  passengera 
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In  special  trades,  such,  for  example,  as  the  bOerlm  trade    an   a^ 

S^^iSh  the~^r*  *^n  •'  ^  top"!SiSS?"  ^icT^c^: 

pllance  with  the  requiremento  of  this  chapter,  may  exempt  such 

th^^^^^V^^T:!^^  appliances  and  fire  protection. 
^  iwV?     .u    ^'^^  ^^^  ^^^  apparatus  shall  be  readily  available 
within  the  meaning  of  Article  13  ^^    avauaoie 

^*boI!d**   *  "'"-•'acket  BhaU   be  provided  for  every   person   on 

(d)  That  steps  shall  be  Uken  to  formulate  ceneral  rulen  whi..h 
^l  be  applicable  to  the  particular  clJcfrSISicS;' of 'S^ 
trades.    Such  rules  shall  be  formulated  in  concert  with  su^ 

?^^,!L?°"''»*^'"''  Oovemmenu,  if  any,  as  may  b.  «il,i?5» 
lnt««st«l  in  the  carriage  of  such  paseengw^,  <^^^»f 

AmcLi  13 

L</eboafi  and  buoyant  apparatut 

The  general  principles  governing  the  provision  of  lifeboat.  an<i 

buoysnt  apparatn.   in  a  .hip  to  which   thirrhapUr  loSfisl  iSi 

b"i.e"J.;','"  '•  ^•*'*"'  •^•"•'"*  '"  ^-  °'  •^•SJicy'^a'Sd'shlfJ 

1,  To  be  readily  available,  th.  llfebotU  and  buoyant  aoDaratua 

must  comply  with  tho  following  conditions        •'"'^•"»  apparatus 

Ic)   The  arrangemrni  of  each  boat  and  article  of  buovant  ann. 

(B)  Subject  to  the  provihionn  of  .ubparacraDh  ^b)  of  thi.  n.-. 
graph  there  must  be  ^accommodation  I n  bSaU  f w  ;,?' *^;^  P**;'- 
Board,  and  there  must,  in  addition,  be  buoy  wit  apSaram.  for  2S 
percent  of  the  person,  on  board  apparatus  lor  38 

volS«J"the*^.''' P"rKf''!;:^'.'r  rP«**  °"  •*«•»  lnt«Tjatlonal 
voyage,  ine  boats  must   be  provided  in  accordance  with  the  m. 

qulrement.  set  out  In  the  Uble  in  Regulation  XJOmc  and  thirl 
must  be.  in  addition,  buoyant  appwSus  »  t^TtK'  bSff^ni 
buoyant  apparatus  together  provide  acSi^SJioi  f^?ii '"2 
board  as  set  out  In  Regulation  XXXVni.  There  mi«t  in  LlitloxS 
be  buoyant  apparatus  for  10  percent  of  the  persons  on  Sotrd  ^ 
(c)  No  more  boats  shall  be  required  on  any  passenger  shin' than 
are  sufficient  to  accommodate  all  persons  on  board.  ^ 

AstncLK  14 
Ready  availability  and  adequacy 

«n^rHt!J^''^''™^°*f/°'  "•^^ing  the  principles  of  ready  availability 
^hfn^^'^'^^  mentioned  in  article  13  shall  be  in  acc^dance  wl2 
the  provisions  of  Regulations  XXXVn.  XXXVm,  and  XXXIX. 

ASTICXK    15 

standard  Types  of  Boats— Life  Rafts— Buoyant  Apparatus 
AU  the  lifeboats,  life  rafts  and  buoyant  apparatus  shall  <x)mply 
SSv  to  ^1       "^   ^^   ^y   ^^   Convention   and   ReguSnl 

Articu:  16 
Construction  of  Boats 

tr.^  ^^  ™"^*  ^  properly  constructed,  and  shall  be  ol'  such 
form  and  proportion  that  they  shaU  have  ample  stabilltr  In  a  iJa- 
^ay.  and  sufficient  freeboard  when  loaded  wlUi  their  f im  ccmSe- 
ment  of  persons  and  equipment.  ci.mpie- 

Each  boat  must  be  of  sufficient  strength  to  enable  It  to  be  safelv 

ArncuE  17 

Embarkation  of  the  Passengers  in  the  Boats 

Suitable  arrangements  shall   be   made  for  embarking  tht    nas- 

"^'^frj,"  ,*^^*^-^  ^*  *°  embarkation  deck.  T^^all  alsf  ^ 
a  suitable  ladder  provided  at  each  set  of  davits. 

Axttcle  18 

Capacity  of  Boats  and  Life  Rafts 

The  number  of  Dersons  that  a  boat  of  one  of  the  standard  tvtJM 

or  an  approved  life  raft  or  buoyant  apparatus  can^oSiodSS 

and  the  condltloni;  of  approval  of  life  rkiXs  and  buoyant  a^St^I 

AancLE  10 

Eqx'.ipment  of  Boats  and  Life  Rafts 

raf^Jl^^*^""^  XXSrsn  prescribes  the  equipment  for  boats  and  life 

AancLE  20 
Life-jackets  and  Life-buoys 
1.  Every  ship  to  which  this  chapter  applies  shall  carry  for  every 
person  on  board  a  life-Jacket  of  a  type  approved  by  thi  AdnSniS 

f^  ,?.^>fJ'''>,!fH^^*"°"-""'"^'  ^^^  life-jackets  Ln  be  adrpted 
tor^use  by  childreL,  a  sufficient  number  of  life-jackets  suitable  f^r 
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2.  Every  such  •hip  shall  aluo  carry  life-buoys  of  a  type  approved 
as  aforesaid  to  the  number  required  by  Regulation  XL. 

3.  A  life-jacket  or  life-buoy  shall  not  be  approved  by  an  Admin- 
istration unless  It  satisfies  the  requlremenU  of  BegulaUon  XL 
applicable  to  life-jackets  and  lifc-buoys  respectively. 

4.  In  this  article  the  expression  "life-Jackef  Includes  any  appli- 
ance capable  of  balng  fitted  on  the  body,  having  tha  same  buoyancy 
M  a  life-jacket. 

AancLS  31 

Meant  of  Jngreta  and  Egre*$— Emergency  Lighting 
1.  Proper  arranfcments  shall  be  made  for  ingreas  to  and  egreas 
from   the   different   compartments,    decks.    Ac. 

3.  ProT talon  shall  b«  made  for  an  electric  or  other  syst«m  of 
lighting.  sulBctent  for  all  requirements  of  safety,  in  the  different 
iMuts  of  the  ahlp,  and  partlcxUarly  upon  the  decks  on  which  the 
llfeboau  ar«  stowed.  On  ships  In  which  the  boat  deck  U  more 
than  9  15  nufXstt  (90  fa«t)  above  the  waterllne  at  the  lightest  sea- 
going draught,  provision  shall  be  made  for  the  Illumination  from 
th«  ship  of  the  lifeboata  when  alongside  and  In  process  of  or  Imme- 
diately after  being  launched.  There  must  be  a  self-contained 
source  capable  of  supplying,  when  neceasary.  this  safety  lighting 
system,  and  placed  in  the  upper  parts  of  the  shi^  above  the  bulk- 
head deck. 

3.  The  exit  from  every  main  compartment  occupied  by  pasaen- 
gers  or  crew  shall  be  continuously  lighted  by  an  emergency  lamp. 
The  power  for  these  emergency  lamps  shall  be  so  arranged  that  they 
win  be  supplied  from  the  Independent  installation  referred  to  in 
the  preceding  paragraph  in  the  event  of  failure  of  the  main  gen- 
erating plant. 

AaTici.z  23 

Certificated  Li/eboatmen — Manning  of  the  Boats 

1.  In  every  ship  to  which  this  chapter  applies  there  .must  be. 
for  any  boat  or  life  raft  carried  In  order  to  comply  with  this 
chapter,  such  number  of  certificated  lifeboatmen  as  is  required  by 
Regulation  XLI  tor  that  boat. 

2.  The  allocation  of  the  certificated  lifeboatmen  to  each  boat 
and  life  raft  remains  within  the  discretion  of  the  master,  accord- 
ing to  the  circumstances. 

3.  By  "certificated  lifeboatman"  is  meant  any  member  of  the  crew 
who  holds  a  certificate  of  efficiency  Issued  under  the  authority  of 
the  Administration  in  accordance  with  the  conditions  laid  down 
in  the  afore-mentioned  Regulation. 

4.  The  manning  of  the  boats  shall  be  as  prescribed  in  Regulation 
XLII. 

AancLS  23 

Ltne-throtDing  Appliances 

Every  ship  to  which  this  chapter  applies  shall  carry  a  line- 
throwing  appliance  of  a  type  approved  by  the  Administration. 

AxTicu  24 
Dangerous  Goods — Fire  Protection 

1.  The  carriage,  either  as  cargo  or  ballast,  of  goods  which  by 
reason  of  their  nature,  quantity,  or  mode  of  stowage,  are.  either 
singly  or  collectively,  liable  to  endanger  the  lives  of  the  passengers 
or  the  saiety  of  the  ship.  Is  forbidden. 

This  provision  does  not  apply  to  the  ship's  distress  signals,  nor  to 
the  carriage  of  naval  or  military  stores  for  the  public  service  of  the 
States  under  conditions  authorised  by  the  Adnxinlstration. 

Each  Administration  fhall,  from  time  to  time  by  ofBcial  notice, 
determine  what  goods  are  to  be  considered  dangerous  goods,  and 
shall  indicate  the  precautions  which  must  be  taken  in  the  packing 
and  stowage  thereof. 

2.  The  arrangements  to  be  made  for  the  detection  and  extinction 
of  fire  shall  be  as  prescrtbed  in  Regxilation  XLIII. 

AancLJt  25 

JTtuter  Roll  and  DrUls 

Special  duties  for  the  event  of  an  emergency  shall  be  allotted  to 
each  member  of  the  crew. 

The  muster  list  shall  show  all  these  special  duties  and  shall  indi- 
cate, in  particular,  the  station  to  which  each  man  mu.st  go,  and  the 
duties  that  he  has  to  perform. 

Before  the  vessel  sails,  the  muster  list  shall  be  drawn  up  and 
exhibited.^  and  the  proper  authority  shall  be  satisfied  that  the  mus- 
ter list  has  been  prepared  for  the  ship.  It  shall  be  posted  in  several 
parts  of  the  ship,  and  in  particular  In  the  crew's  qtiarters. 

Regulations  XLTV  and  XLV  prescribe  the  conditions  under  which 
musters  of  the  crew  and  drills  shall  take  place. 

CXLAPTSR  IV.— RADIOTELEGRAPHT 

AaTicx.s  26 

Application  and  Definition 

1.  This  chapter  applies  to  sdl  ships  engaged  on  International 
voyages  except  cargo  ships  at  leas  than  1,600  tons  gross  tonnage. 

2.  For  the  purposes  of  this  chapter  a  cargo  ship  means  any  ship 
not  being  a  passenger  ship. 

AsncLB  27 
Fitting  of  Radio  Installation 
1.  All  ships  to  which  tills  chapter  applies  shall,  unless  exempted 
under  Article  28,  be  fitted  with  a  radiotelegraph  Installation  com- 
plying with  the  provlsiona  of  Article  31,  as  follows: 
(a)   Ail  paaaenger  ahipa,  irreapectlvv  of  alxe. 


'  The  French  text  has  "mis  k  jo\ir,~  the  English  equivalent  of 
which  is  "brought  up  to  date."    [Note  by  the  Department  of  State.] 


(b)   All  cargo  ships  of  1,600  tons  gross  tonnage  and  upward*. 

2.  Each  Administration  may  delay  the  application  of  the  provi- 
sions of  paragraph  (1)  (b)  to  cargo  ships  belonging  to  its  country 
of  less  than  2,000  tons  groas  tonnage  for  a  p>erlod  not  exceeding 
five  years  from  the  date  of  the  coming  into  force  of  the  present 
Convention.  '' 

Akticxx  28 

Exemptions  from  the  Requirements  of  Article  27 

1.  Each  Administration  may,  IX  it  considers  that  the  route  and 
the  conditions  of  the  voyage  arc  such  as  to  render  a  radiotele- 
graph installation  unreasonable  or  unnecessary,  exempt  ship*  be- 
longing to  Its  cotuitry  from  the  requirements  of  Article  27  as 
follows : 

I. — Passenger  Ships. 

(a)  Individual  passenger  ships  or  classes  of  passenger  shlpe 
which,  in  the  course  of  their  voyage,  do  not  go  more  than — 

(I)  20  miles  from  the  nearest  land; 

or 

(II)  200   miles   In   the  open   sea   between  two  consecutive 
ports. 

(b)  Passenger  ships  which  make  voyages  entirely  within  the  re- 
stricted areas  specified  In  tiie  Annex  to  this  article. 

n. — Cargo  Ships. 

Individual  cargo  ships  or  classes  of  cargo  ships  which.  In  the 
course  of  their  voyage,  do  not  go  more  than  150  miles  from  the 
nearest  land. 

2.  Each  Administration  may.  In  addition,  exempt  shipw  belonging 
to  its  country  of  the  following  classes: 

I. — Barges  in  tow  and  existing  sailing  ships. 

An  existing  sailing  ship  la  one  the  keel  of  which  Is  laid 
before  the  Ist  July.  1931. 
n. — Ships  of  primitive  build,  such  as  dhows.  Junks.  &c..  If  It  is 
practically  impossible  to  fit  them  with  a  radiotelegraph  instal- 
lation, 
m. — Ships   which    are   not   normally   engaged   on   international 
voyages,  but  which  in  exceptional  circtunstances  are  required 
to  undertake  a  single  voyage  of  that  kind. 
Annex  to  Article  28 

1.  The  Baltic  Sea  and  approaches  thereto  East  of  a  line  drawn 
from  Utslre  (Norway)  In  the  North  to  Texel  (Netherlands)  in  the 
South,  outside  the  territorial  Jurisdiction  of  the  Union  of  Socialist 
Soviet  Republics. 

2.  The  portions  of  the  Gulf  of  Tartary  and  the  Sea  of  Okhotsk 
covered  in  voyages  between  ports  in  Hokkaido  and  ports  in  Japa- 
nese Sakhalin. 

3.  The  Chosen  (Tyosen)  Strait  between  a  line  In  the  North  drawn 
from  Kawajirl  Mlsakl  (Cape  Natsungu)  to  Pusan,  and  a  line  in  the 
South  drawn  from  Nagasaki  to  Glffard  Island  (off  the  South-West 
point  of  Quelpart  Island)   and  thence  to  Tin  to  (Amherst  Island). 

4.  The  YeUow  Sea  North  of  Parallel  37*  North. 

5.  The  Formosa  Strait  between  a  line  in  the  North  drawn  from 
Fuki  Kaku  (Syauki  Point)  to  Foochow  and  a  line  In  the  South 
drawn  from  South  Cape  (the  South  point  of  Formosa)  to  Hong 
Kong. 

6.  The  area  within  the  following  limits: 

Parallel  10*  N.  from  long.  94'  E.  to  the  coast  of  Asia,  coast  of 
Asia  to  Saigon  (Cape  Tlwan),  straight  lines  between  Cape  Tlwan 
lat  4°  30'  N  long  110'  E  .  south  point  of  Palawan  Island.  Palmas 
(Mlangas)  Island,  lat.  0'  long.  140*  E^  lat.  0*  long.  148'  E..  lat  10*  S. 
long.  148*  E.,  Cape  York,  north  coast  of  Australia  from  Cape  York 
to  Port  Darwin  (Cape  Charles) .  straight  lines  between  Cape  Charles. 
Ashmore  Reef  (East  Island),  lat.  10*  S.  long.  109*  E.,  Christmas 
Island,  lat.  2"  N.  long.  94*  E..  lat.  10*  N.  long.  94*  E.,  outside  the 
territorial  Jtirisdictlon  of  Australia  and  of  the  United  States  of 
America. 

7.  The  Caribbean  Sea,  outside  the  territorial  Jurisdiction  of  the 
United  States  of  America,  in  relation  to  voyages  made  by  sailing 
ships  only. 

8.  The  area  of  the  South  Pacific  Ocean  bounded  by  the  Equator, 
Meridian  130*  W.,  Parallel  34*  S.,  and  the  coast  of  Australia,  outside 
the  territorial  Jurisdiction  of  Australia 

9.  The  Tong  King  Gulf  and  pwtions  of  the  China  Sea  lying  to 
the  West  of  a  line  drawn  from  Hong  Kong  to  Lat.  17*  N.  Long. 
110*  E.,  thence  due  South  to  Latitude  10*  N.,  and  thence  West  to 
Saigon. 

10.  The  portions  of  the  Indian  Ocean  covered  In  voyages  between 
ports  in  Madagascar.  Reunion  and  the  Mauritius  Islands. 

11.  The  portions  of  the  North  Atlantic  Ocean  and  Mediterranean 
Sea  covered  in  voyages  between  Casablanca  (Morocco)  and  Oran 
(Algeria)   and  intermediate  ports. 

AaTici.K  29 

Watches 
1.  Passenger  Ships. 

Each  passenger  ship  which.  In  accordance  with  Article  27,  Is  re- 
quired to  be  fitted  with  a  radiotelegraph  installation,  shall,  for 
safety  purposes,  carry  a  qualified  operator,  and,  if  not  fitted  with 
an  auto-alarm,  shall,  whilst  at  sea,  keep  watches  by  means  of  a 
qualified  operator  or  a  certified  watcher,  as  under: 

(o)   All    passenger    ships    under    3.000    tons    gross    tonnage,    as 
determined  by  the  Administration  concerned; 

(b)   All  passenger  ships  of  3.000  tons  gross  tonnage  and  over, 
continuous  watch. 

Each  Administration  Is  authorized  to  exempt  passenger  ships 
belonging  to  Its  countiy  from  3.000  tons  to  5.500  tons  gross  ton- 
nage, both  included,  from  tlie  requirement  of  a  continuous  watch 
toe  a  i)erlod  not  exceeding  one  year  from  the  date  of  the  coming 
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!S^J°^  °^J^*  present  Convention,  provided  that  during  the 

rho'S'r.°U"day'"°^''"°"  "^'^  •^  ™^^  *  ^^^^l^ 
2.  Cargo  Ships. 

ESS.  s.vr.'^„T?:s-  .x^-s'  s^rr™ 

operator  or  a  certified  watcher,  as  under-        ^^  qualified 

(o)   All  cargo  ships  under  3.000  tons  gross  tonnam  aa  d»t*rT«t«-H 

by  the  Administration  concerned-  ^*"^°*«*'  ■*  <»«termlned 

(b)   Cargo  ships  from  3,000  to  6.600* tons  gross  tonnage   both  m 

eluded,  at  least  8  hours"  watch  per  day-  "'**°*««'  *»"»  ^- 

(C)   Cargo  ships  over  5,800  tons  gross  tonnage  continuou.  -.t^h 

requirement  of  a  continuous  watch  for  a  f^h^np^f^t  ^^* 

International  Radiotelegraph  Convention  in  force  ^ 

b.  By  certified  uatcher  is  meant  anv  oersnn  hoirnnr,  „ \,.  *  ,.     , 
certificate  issued  under  the  authori^'orSS^ASSStrJti'on.'''*^' ' 

Article  30 
Watchers 
1.  A  watcher's  certificate  shall  not  be  granted  by  a  Contracting 
Government  unless  the  applicant  proves%hat  he  Is  ca^e- 

(a)  of  receiving  and   understanding  the  alarm,   dlstr^  safetv 
Tot^^SnT'^  ^^^^  "^^  -^^^  o-S  ^Tnrk'^S 

(b)  of  correct  reception  by  ear  of  code  groups   (mixed  letters 
figures  and  punctuation  marks)   at  a  s^^ot  LSJS  S-o^ps 

^ry.  n^^^-  ^'^^  ^"'"P  ^^^  composed  of  five  ch^cteS^d 
each  figure  or  punctuation  mark  counting  as  twoTharact^ 

'^stalSS^'"^  '""^  '^'^'^  ^  ^  ^^«  Ihlp's  ^dio'tS^^rlS 
2.  The  Contracting  Governments  undertake  to  take  f?t>.n«  tn  .t. 
sure  that  certified  watchers  observe  the  ^^y  of^onS£>Vden«: 

Ahticli  31 
Technical  Requirements 
The    radiotelegraph    installations   required    by    Article    27    ahnw 

SSo  v'w';;r?i°°;'',?^*?^  apparatus'Vequired  lyl!iS!lell'^^] 
comply  with  the  following  requirements: 

♦  .,  I^  ^.*P'*  s^t^on  must  be  placed  In  accordance  with  the  de- 
ta  led  Regulations  of  the  Government  of  the  country  to  which  the 
ship  belongs,  in  the  upper  part  of  the  ship  In  a  ^osTtlon  of  Ihl 
f^'^^LxS'fnT  "*"''"•  •"  ^^  "  Practicille  abo^v"'SS°d°iiSj 
*J^    ^^r*  '^*"  ^  provided,  between  the  bridge  of  the  shin  and 

lol^  ntTr.l^'^'^r'i  ^r"^-  ""^^^  °'  communication  euierS? 
Scfent^  ^    telephone    or    In   some    other    manner   equally 

telVaph^'.^m."""'^"''"^  '*«''*  °^"**  ***  P™^'****  ^°  "^«  ^'^ 

.tA Jiil  *°f^a"«t'on  shall  comprise  a  main  installation  and  an 
emergency  (reserve)  Installation.  If.  however,  the  main  Installa 
tlon  complies  with  all  the  requirements  of  an  eme^STcv  (r^e) 
installation  the  latter  Is  not  then  obligatory  ^'^^"^y  (reserve) 
oo^o3*^*  J"f'"  and  emergency  (reserve)  Installations  must  be 
len^Ahf. 'L.HT^°'"*i'^  "^  receiving  on  the  frequencies  (wave 
lengths)  and  types  of  waves  assigned  by  the  International  Radio- 
telegraph Convention  In  force  for  the  purpose  of  dlstreS^aS 
safety  of  navigation  to  ships  compulsorlly  fitted  with  radiotele- 
graph Installations  in  accordance  with  the  present  Convention 

7  The  main  and  emergency  (reserve)  transmitters  shall  have  a 
note  frequency  of  at  least  100. 

8  The  main  transmitter  shall  have  a  normal  range  of  100  nau- 
ical  miles,  that  is  to  say.  It  must  be  capable  of  transmitting 
clearly  percepUble  signals  Irom  ship  to  ship  over  a  range  oX  a* 
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S;?Ki*!?ce?"the^eSlfr  K.  ^"'^  ""«*"  "°™*'  conditions  nxxd  dr- 
tifllr  of  ft:  -li^*.'^*'^  ^'"«  assumed  to  be  one  employing  a  rec- 
^    «?.f«^*  r^"^  **"P*  '^t^^out  amplification.'  P'°^^  *  "*" 

to  nniJ5-  ?K  '^""f  *""**  **  available  In  a  ship  sUtlon  at  all  times 

u^ble  ^^LJ^..^^^^  "^'*  ^*'*  '*"P*'«^  '""'l  '"'ter  line  m  praT- 
ticable.     The  emergency    (reserve)    installation   must  be  orovid^i 

I^f?  !r!?"^f*»S'  *""«^  independent  of  the  propellSg  iSwfr  of  ?S 
Bh  p  and  of  the  main  electricity  system  and  must  bi  canabi.  of 

t'oS.iTJi%rr"'''°''  ^"^^'^^  ^^'  workSsnorat"£;i%2 

deSSW?^  P^^?S£^8^.rv71iul?'J:'lVlSst*£rn"arci  SlTrS 
SSScil'Slle'^fo^raTi^S'r^h'lpT.'^^^^^-  waS.^^ ^t  T^S 'S 
«nih  P»k"'""^'^  installation  must  permit  of  the  receotlon  of 

r.vr^'£p'jT«s75T.u?  ■"'*  ^n7uS.s?r^.*^^ss 

y.^lrn^".'^^^^'"^-^'^^  apparatus  required  bVAj^  Se  47  sh..n 

iu.?S:°brSS""°""'°°  ■*"'  ■*  ^^'^  '^"""  ""  .PI»>..tu, 

Akticlk  32 
Competence 
The  matters  governed  by  the  International  Radloteleeranh  nnr^ 
ventlon.   Wa.shlngton.    1927,   and   the  regulation  ^ne^th.^t; 
remaln^and  will  continue,  subject  to  thrpro.?Sont^°"^'^  ^^'"^^ 
^  L^  ?      convention  and  of  the  regulations  annexed  thereto 
and   of   any   convention   and   regulaUons   which   ms^   in    t hi 
future  be  substituted  therefor;  wmcn   may   in    the 

(2)   Of  the  present  Convention  in  r«?ard  to  all  th.  «oi„»-  . 
Which  it  supplement*  the  aforemeS^Ted  diSments^^^  ^ 
CHAPTER  V.-^AFETY  OP  NAVIGATION 
AancLK  33 
Application 
The  provisions  of  this  chapter  referring  to  ships,  unless  other 
Wise  expressly  provided,  apply  to  all  ships  on  all  voy^^ 

Ahticlx  34 

Danger  Messages 

The  master  of  every  ship  which  meets  with  daneerous   Ice    a 

dangerous  derelict,  a  dangerous  tropical  storm  orimv  oTh^r  dir^J? 

danger  to  navigation  is  hound  to  ^communicati  t^e^So^uS 

>  Unless  a  more  precise  and  practical  method  is  available  to  deter- 
^fn^^J^^^  of  transmitters  it  is  recommended  that   as  a  ^Je 
«hfn  t^  «h/J^^  relations  between  the  range  in  nautical  miles  fS-om 
ship  to  ship  under  normal  conditions  in  daytime)  and  the  S>wer^     - 

T^A";  ^£i;^T'  "^  "^'"^  "^^^^  '°"  ^  kiJocycles'^^^J^cond' 

100  nautical  miles  60  M  A 

80  nautical  mfles  45  M  A 

50  nautical  miles  25  M  A 

pofit^l^fh^JoifSe'''^^'  in  metr«  Of  the  aerial  from  it.  highest 
A   being  the  current  in  amperes  measured  at  the  ba«^  nt  tvi« 

aerial  m  case  of  B.  or  XuUy  liodulated  A  sT  tJan^tSS! 
*See  note  above.  ••.wu*. 
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by  all  the  meazu  of  commiinlcatlon  at  hla  disposal,  to  the  shlpa 
In  the  vicinity,  and  also  to  the  competent  authorities  at  the  first 
point  of  the  coast  with  which  he  can  communicate.  It  Is  desirable 
that  the  said  Information  be  sent  In  the  manner  set  out  In 
Regulation  XL VI. 

Each  Administration  will  take  all  stejM  which  It  thinks  neces- 
sary to  ensure  that  when  Intelligence  of  any  of  the  dangers 
specified  In  the  previous  paragraph  Is  received.  It  will  be  prompUy 
brought  to  the  knowledge  of  those  concerned  and  communicated 
to  other  Administrations  Interested. 

The  transmission  of  messages  respecting  the  dangers  specified 
Is  free  of  cost  to  the  ships  concerned. 

AmcLi  35 
Meteorological  Services 

The  Contracting  Governments  undertake  to  encourage  the  col- 
lection of  meteorological  data  by  ships  at  sea.  and  to  arrange  for 
their  examinations,  dissemination  and  exchange  In  the  manner 
most  suitable  for  the  purpose  of  aiding  navigation. 

In  particular,  the  Contracting  Governments  undertake  to  co- 
operate In  carrying  out,  as  far  as  practicable,  the  following 
meteorological  arrangements: 

(a)  to  warn  ships  of  gales,  storms,  and  tropical  storms,  both 
by  the  Issue  of  wireless  messages  and  by  the  display  of  appro- 
priate signals  at  coastal  points; 

(b)  to  Issue  dally,  by  radio,  weather  bulletins  suitable  for  ship- 
ping, containing  data  of  existing  weather  conditions  and  fore- 
casts; 

(c)  to  arrange  for  certain  selected  ships  to  take  meteorological 
observations  at  specified  hours,  and  to  transmit  such  ob- 
servations by  wireless  telegraphy  for  the  benefit  of  other 
ships  and  of  the  various  official  meteorological  services;  and 
to  provide  coast  stations  for  the  reception  of  the  messages 
transmitted: 

(d)  to  encourage  all  ship-masters  to  Inform  surrounding  ships 
whenever  they  experience  wind  force  of  10  or  above  on  the 
Beaufort  scale   (force  8  or  above  on  the  decimal  scale.) 

The  Information  provided  for  In  paragraphs  (a)  and  (b)  of  this 
article  will  be  furnished  In  form  for  transmission  In  accordance 
with  Article  31.  If  1,  3  and  5,  and  Article  19,  \  25,  of  the  General 
Regulations  annexed  to  the  International  Radiotelegraph  Con- 
vention, Washington.  1927.  and  during  transmission  "to  all  sta- 
tions" of  meteorological  Information,  forecasts  and  warnings,  all 
ship  stations  must  conform  to  the  provisions  of  Article  31,  S  2, 
of  those  General  Regulations. 

Weather  observations  from  ships  addressed  to  national  meteoro- 
logical services  will  be  transmitted  with  the  priority  specified  In 
Article  3.  Additional  Regulations,  International  Radiotelegraph 
Convention,  Washington,  1927. 

Forecasts,  warnings,  synoptic  and  other  meteorological  reports 
Intended  for  ships  shall  be  Issued  and  disseminated  by  the  na- 
tional service  In  the  best  position  to  serve  various  zones  and 
areas.  In  accordance  with  mutual  arrangements  made  by  the 
countries  concerned. 

Every  endeavour  will  be  made  to  obtain  a  uniform  procedure 
In  regard  to  the  International  meteorological  services  specified  in 
this  article,  and.  as  far  as  Is  practicable,  to  conform  to  the  recom- 
mendations made  by  the  International  Meteorological  Organiza- 
tion, to  which  organization  the  Contracting  Governments  may 
refer  for  study  and  advice  any  meteorological  questions  which 
may  arise  in  carrying  out  the  present  Convention. 

AxTicxs  38 

Ice   Patrol — Derelicts 

The  Contracting  Governments  undertake  to  continue  a  service 
of  ice  patrol  and  a  service  for  study  and  observation  of  Ice  con- 
ditions in  the  North  Atlantic.  Further,  they  undertake  to  take 
all  practicable  steps  to  ensure  the  destruction  or  removal  of 
derelicts  in  the  northern  part  of  the  Atlantic  Ocean  east  of  the 
line  drawn  from  Cape  Sable  to  a  point  in  latitude  34*  N.  longi- 
tude 70'  W.  If  this  destruction  or  removal  Is  considered  necessary 
at  the  time. 

The  Contracting  Governments  \indertake  to  provide  not  more 
than  three  vessels  for  these  three  services.  During  the  whole  of 
the  ice  season  they  shall  be  employed  in  guarding  the  south- 
eastern, southern  and  south-western  limits  of  the  regions  of  Ice- 
bergs in  the  vicinity  of  the  Great  Bank  of  Newfoundland  for  the 
purpose  of  Informing  trans-Atlantic  and  other  passing  vessels  of 
the  extent  of  this  dangerous  region;  for  the  observation  and»  study 
of  ice  conditions  in  general;  for  the  destruction  or  removal  of 
derelicts:  and  for  the  purpose  of  affording  assistance  to  vessels  and 
crews  requiring  aid  within  the  limits  of  operation  of  the  patrol 
vessels 

During  the  rest  of  the  year  the  study  and  observation  of  Ice 
conditions  shall  be  maintained  as  advisable,  and  one  vessel  shall 
always  be  available  for  the  search  for,  and  destruction  or  removal 
of  derelicts. 

AsTVCix  37 
Jce  Patrol — MaT%agement  ami  Cost 

The  Government  of  the  United  States  Is  Invited  to  continue  the 
management  of  these  services  of  ice  patrol,  study  and  observation 
of  ice  conditions,  and  derelict  destruction  and  removal.  The  Con- 
tracting Governments  specially  Interested  In  these  services,  whose 


names  are  given  below,  undertake  to  contribute  to  the  expense  of 
maintaining  and  operating  these  services  In  the  following 
proportions: 

Percent 

Belgium 2 

Canada 3 

Denmark 2 

C-ermany -  10 

Great   Britain   and   Northern  Ireland 40 

Italy 6 

Japan 1 

Netherlands 5 

Norway 3 

Spain 1 

Sweden 9 

Union  of  Socialist  Soviet  Republics 1 

United  States  of  America 18 

Each  o;  the  Contracting  Governments  has  the  right  to  discon- 
tinue it?  contribution  to  the  expense  of  maintaining  and  oper- 
ating these  services  after  the  1st  September.  1932.  Nevertheless, 
the  Contracting  Government  which  avails  Itself  of  this  right  will 
continue  responsible  for  the  expense  of  working  up  to  the  1st 
September  following  the  date  of  giving  notice  of  intention  to 
discontinue  its  contribution.  To  take  advantage  of  the  said  right 
it  must  give  notice  to  the  other  Contracting  Governments  at  leaat 
six  months  before  the  said  1st  September;  so  that,  to  be  free 
from  this  obligation  on  the  1st  September,  1932,  it  must  give 
notice  on  the  1st  March,  1932,  at  the  latest  and  similarly  for 
each  subsequent  year. 

If.  at  any  time,  the  United  States  Government  should  not  desire 
to  continue  these  services,  or  if  one  of  the  Contracting  Govern- 
ments should  express  a  wish  to  relinquish  responsibility  for  the 
pecuniary  contribution  defined  above,  or  to  have  Its  p>ercentage 
of  obligation  altered,  the  Contracting  Governments  shall  settle  the 
question  In  accordance  with  their  mutual  Interests. 

The  Contracting  Governments  which  contribute  to  the  cost  of 
the  three  above-mentioned  services  shall  have  the  right  by  com- 
mon consent  to  make  from  time  to  time  such  alterations  In  the 
provisions  of  this  article  and  of  Article  36  as  appear  desirable. 

AxncLE  38 

Speed  near  Ice 

When  Ice  Is  reported  on,  or  near,  hla  course,  the  master  of 
every  ship  at  night  Is  bound  to  proceed  at  a  moderate  speed  or 
to  alter  his  course  so  as  to  go  well  clear  of  the  danger  zone. 

Aeticlk   39 

North  Atlantic  Routes 

The  practice  of  following  recognised  routes  across  the  North 
Atlantic  In  both  directions  has  contributed  to  safety  of  life  at 
sea.  but  the  working  of  these  routes  should  be  further  investi- 
gated and  studied  with  a  view  to  the  introduction  of  such  varia- 
tions as  experience  may  show  to  be  necessary. 

The  selection  of  the  routes  and  the  Initiation  of  action  with 
regard  to  them  Is  left  to  the  responsibility  of  the  steamship  com- 
panies concerned.  The  Contracting  Governments  will  assist  the 
companies,  when  requested  to  do  so,  by  placing  at  tbelr  disposal 
any  information  bearing  on  the  routes  which  may  be  in  the  pos-- 
sesslon  of  the  Governments. 

The  Contracting  Governments  undertake  to  Impose  on  the  com- 
panies the  obligation  to  give  public  notice  of  the  regular  routes 
which  they  propose  their  vessels  shoiild  follow,  and  of  any 
changes  made  In  these  routes;  they  will  also  use  their  Influence 
to  induce  the  owners  of  all  vessels  crossing  the  Atlantic  to  follow, 
so  far  as  circumstances  will  permit,  the  recognised  routes,  and 
to  Induce  the  owners  of  all  vessels  crossing  the  Atlantic  bound  to 
or  from  ports  of  the  United  States  via  the  vicinity  of  the  Great 
Bank  of  Newfoundland  to  avoid,  as  far  as  practicable,  the  fishing 
banks  of  Newfoundland  north  of  latitude  43*  N.  during  the  fishing 
season,  and  to  pass  outside  regions  known  or  believed  to  be  en- 
dangered by  ice. 

The  Administration  managing  the  Ice  patrol  service  Is  requested 
to  report  to  the  Administration  concerned  any  ship  which  Is  observed 
not  to  be  on  any  regvilar.  recognised  or  advertised  route,  or  which 
crosses  the  above-mentioned  fishing  banks  during  the  fishing  sea- 
son, or  which,  when  proceeding  to  or  from  ports  of  the  United 
States,  passes  through  regions  known  or  believed  to  be  endangered 
by  ice. 

AancLX  40 

Collision  Regulations 

The  Contracting  Governments  agree  that  the  alterations  In  the 
International  Regulations  for  Preventing  Collisions  at  Sea  shown  In 
Annex  II  are  desirable  and  ought  to  be  made.  The  Government 
of  the  United  Kingdom  of  Great  Britain  and  Northern  Ireland  Ls 
requested  to  forward  full  particulars  of  the  alterations  to  the  other 
Governments  who  have  accepted  the  International  Regulations  for 
Preventing  Collisions  at  Sea,  and  ascertain  whether  they  will  adopt 
these  alterations;  to  report  the  result  to  the  Governments  repre- 
sented at  this  Conference,  and  to  endeavour  to  arrange  that  the 
revised  regulations  shall  come  In  force  on  the  1st  July,  1931. 
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Amcxs  41 
Belm  Orders 
•o^^  Contracting  Ooremments  agree  that  after  midnight  on  the 
^In  -^^T,  ^®^^-  .V**"'  ""'  ^^^""^  °^^«="-  »•  «•■  °"lers  to  tSe  Sera! 
w'^n  ?^'^^'?''  ^^  ^^^  ^'P''  ^  8'^«  »"  "^«  direct  sense,  e.g 
»^en  the  ship  Is  going  ahead  an  order  containing  the  word  "suf- 
board    or  "rlghf  or  any  equivalent  of  "starboart^'  or  "rlKM"  s^l 
only  be  used  when  It  U  Intended,  on  ships  as^  pSent  geneSnv 
SfiriH"*^  .k"^  arranged,  that  the  wh^l.  the  i?i^?-b£re  and 
the  head  of  the  ship,  shall  aU  move  to  the  right. 

Akticlk  42 
Misuse  of  Distress  Signals 
Do2'nf'^H?^«ff  International  distress  signal,  except  for  the  pur- 
^«i  J>,.  L^^^  i^*  ^  ^'^^'^  ^  ^  distress,  and  the  use  of  any 
nalie  nS,i^L**  <^°"'"«^<1  with  an  International  distress  slg- 
nai,  are  prohibited  on  every  ship.  ^ 

Abticlx  43 

Alarm,  Distress  and   Urgency  Signals 

KhSl*!^*^  "'^"^  *°**  ^^«  distress  signal  may  only  be  used  by 

S^tance  Tn"l,r"^>,*'"°^'"^"'  '^'^^^^^  '^^'^^  '«1"'^«  ImmedlatJ 
fT^^oh  '^^  ?^^"  ""^^^  "^  '^^^''^  assistance  U  required,  or 

W^Sin^n.  ??27'^''     International     Radio'S^^ph^^SLvLSS. 

nJLfJ^L^}"^.^^^  °"*  *^*  '^'^™  or  distress  signal  and  subse- 
S  imrS^f.t*^*  «f«;«tance  is  no  longer  reqxSred  such  sWp 
hv  iL^  H^i^^^  "°"^y  •'^  atatlons  concerned  as  provided  fo? 
by  the  Radiotelegraph  Convention  in  force.  *«"   lor 

Aancuc  44 
Speed  of  Distress  Messages 

The  speed  of  transmission  of  messages  in  connection  with  cases 
Slnute  ^^*°*^    °^   "^^'y-    ^^    *^'    "««»    16    words^ 

Akticlz  45 
Distress  Messages — Procedure 

1  The  master  of  a  ship  on  receiving  on  his  ship  a  wireless 
distress  signal  from  any  other  ship.  Is  bound  to  pro<ied  with  aU 
speed  to  the  assistance  of  the  persons  in  dUtress,  unless  he  Is 
unable,  or  In  the  special  circumstance  of  the  case,  considers  It 
unreasonable  or  unnecessary  to  do  so,  or  unless  he  Is  released 
under  the  provisions  of  paragraphs  3  and  4  of  this  article 

2.  The  master  of  a  ship  in  distress,  after  consultation  so  far 
as  may  be  possible,  with  the  masters  of  the  ships  which'  answer 
his  call  for  assistance,  has  the  right  to  requisition  such  one  or 
more  of  those  ships  as  he  considers  best  able  to  render  assistance 
and  It  shall  be  the  duty  of  the  master  or  masters  of  the  shin  or 
ships  requisitioned  to  comply  with  the  requlslUon  by  continulnK 
to  proceed  with  all  speed  to  the  assistance  of  the  personsln 
distress.  * 

3  A  master  shall  be  released  from  the  obligation  imposed  bv 
paragraph  1  of  this  article  as  soon  as  he  is  Informed  by  the 
master  of  the  ship  requisitioned,  or,  where  more  ships  than  one 
are  requisitioned,  all  the  masters  of  the  ships  reqxiisitioued  that 
he  or  they  are  complying  with  the  reqxilslUon. 

4  A   master  shall   be  released  from   the  obligation  Imposed  by 
paragraph  1  of  this  article,  and.  If  his  ship  has  been  requisitioned 
from  the  obligation  Imposed  by  paragraph  2  of  this  arUcle    if  he 
is  informed  by  a  ship  which  has  reached  the  persons  in  distress 
that  assistance  is  no  longer  necessary. 

5.  If  a  master  of  a  ship,  on  receiving  a  wireless  distress  caU 
from  another  ship,  ia  unable,  or  In  the  special  circumstances  of 
the  case  considers  It  unreasonable  or  unnecessary  to  go  to  the 
assistance  of  that  other  ship,  he  must  Immediately  inform  the 
master  of  that  other  ship  accordingly,  and  enter  in  his  log  txx)k 
his  rea-sons  for  faUlng  to  proceed  to  the  assistance  of  the  persons 

6.  The  provisions  of  this  article  do  not  prejudice  the  Inter- 
national Convention  for  the  unification  of  certain  rules  with  re- 
spect to  Assistance  and  Salvage  at  Sea.,  signed  at  Brussels  on  the 
23rd  September.  1910.  particularly  the  obligation  to  render 
assistance  imposed  by  ArUcle  11  of  that  convenUon. 

AmcLz  4<S 
Signalling  Lamp 
All   ships   of   over    150    tons   gross    tonnage,    when    engaged   on 
international  voyages.  shaU  have  on  board  an  efficient  sli^ialling 

AsTiCLx  47 
Direction-Finding  Apparatus 
Every  passenger  ship  of  5,000  tons  gross  tonnage  and  upwards 
shall,  within  two  years  from  the  date  on  which  the  present  Con- 
vention comes  in  force,  be  provided  with  an  approved  direction- 
finding  apparatus  (radio  compass),  complying  with  the  provisions 
of  Article  31  (17)  of  the  present  Convention. 

Amtkxk  48 

Manning 

The  Contracting  Governments  xindertake,  each  for  Its  national 

ships,   to   maintain,   or,   if  necessary,   to  adopt,   measures  for  the 

purpose  of  ensuring  that,  from  the  point  of  view  of  safety  of  life 

at  sea.  all  ships  ahall  be  sufflrtently  and  efBciently  manned. 
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CHAPTER    VL— CERTIFICATES 

Axncut   49 

Issue  of  Certificatna 

,.  ^  certificate  called  a  Safety  Radiotelegraphy  Certificate  shall  be 
^^^  after    nspectlon  to  every  ship  other  toan  a  S  Jer  ihlS 

Sinter  l^^o^h^..^*^?*:^"'  °^*°°"  '^"^  "^«  requii^^entfS 
onapter  rv  of  the  present  Convention  «  «* 

A  certificate  called  an  Exemption  Certificate  shall  be  IsPued  to 
every  ship  to  which  exemption  Is  granted  liy  a  Con^cuJ^Ter^. 

m^^H^^^'-.f.'*  ^  accordance  with,  the  provlslons^rcha^™  n 
rn  and  IV  of  the  present  Convention.  v.u«pverB  xx. 

The  Inspection  and  survey  of  ships,  so  fax  as  reeards  the  enfnwH* 
ment  Of  the  provisions  of  the  present  Conrentl^^  t^e  JSSS 
Regulations  applicable  to  such  ships  and  the  erantSie  of  7ii™n 
tlons  therefrom,  shall  be  carried  o^  by  cffl^rf^the  rSint^L" 
^.ich  the  ship  is  registered,  provided  thatThTSo4mmem^f  TJS 
oountJT  may  entrust  the  Inspection  and  survey  oT  uTsh^ps  elthe? 
SJd  ^v^?"  nominated  for  this  purpose  or  to  WnsatfoS  reS^I 
fiff  tH^  ^?  r*"^  ""^  ^^*  Government  concerned  fully^TrS- 

tees  the  completeness  and  efficiency  of  the  Inspection  and Wv^v 

A    Safety    Certificate.    Safety    RadlotelegraphT  Oertificatl^nd 
^emption  Certificate  shall  be  Issued  elthcfby  theOoveSmentTt 

i?^.^"^,'"^  If  i''*^'^^  '^^  «^'P  ^  "^«te,ed  or  by^y^^n  oJ 
organisation  duly  authorised  by  that  Government  In  eve^^ 
that  Government  assumes  full  responslbUity  for  the  cerUflSe 

Akticlk  50 
Issue  of  Certificate  by  Another  G<memment 
A  Contracting  Government  may,  at  the  request  of  the  Govern 
ment  of  a  country  In  which  a  ship  coming  iSler  the  prSen?^ 

fl^SHn^/'tK^****"^-  "'^  "^*^  ^P  ^  b,,  survey^  l^^t  ^ii. 
fled  that  the  requirements  of  the  present  Convention  axe  ccmShed 
^  J^Jif c">f,  *  ^H 'y  ^Certificate  or  Safety  Radlotelegraphy  cStmcate 
to  such  ship,  under  Its  own  responsibility.  Any  cmificate^^?^ 
must  contain  a  statement  to  the  effect  that  It  Si  bSn  ^^  2 
the  request  of  the  Government  of  the  cour^tryln  which  thT^hfn  u 
registered,  and  It  shall  have  the  same  fon-Jl^S  T^lve  ^he  same 

fixncix  51 
Form  of  Certifloatea 

.r,.^*^^'!l'**^  '*'^'  ^  '^^^^  "P  1°  t^«  official  language  or  Ian- 
guages  of  the  country  by  which  they  are  Issued      ^"*^*  °^  ^'^" 

T»^^f  Jf"^^^f  certificates  shall  be  that  of  the  models  given  In 
Regulauon  XLVII.  The  arrangement  of  the  printed  pS^  of  the 
standard  certificates  shall  be  exactly  reprocluc^  In  the  certlScai^ 
^hf  •^°''>,^,r''M?*^  ^°P*^  ^^^'-  »^d  the  pmicu^^^ 
£J  ?n«P^!S*^  o  ^^"^  certificates  Issued,  or  Ir  cerUfied^JSs  S^f 
be  inserted  In  Roman  characters  and  Arabic  figures  "»ereoi. 

JrLf^T^^^^^  .^^7^"^^^^  undertake  to  coinmunlcate   one 
to  another  a  sufficient  number  of  specimens  of  their  Mrtlflcates 
for  the  information  of  their  officers,  ^is  exchange  shalTSmidc 
so  far  as  possible,   before  the   Irt  of  Janua^ri932 

AmcuE   52 
Duration   of  Certificates 

tw^v'^'S^ifhs.'^    "^^    ^    ""^   '°'   •    P^«*    «'    »o«    t^^an 

y^S  ^/'^kP  **  *^*  ^^^  ''^^^  *^  oertlflcate  expires  Is  not  In  » 
b^^r?Lrt^rt  ^J^'^  /°  ''^''^  "  *»  registered  tl^  certificai  SaJ 
J^/!l^^  t  ,  ^^  '  1"^?  authorised  officer  of  the  country  to  wWch 
the  ship  belongs;  but  such  extension  shaU  be  granted  only  for 
the  purpose  of  aUowlng  the  ship  to  complete  Its  retSrn  vo^e  to 
its  own  country,  and  then  only  in  cases  in  which  it  rdsL« 
proper  and  reasonable  so  to  do  ^^  appears 

TT,^T,°t>,*f  1!^***  K^^^i  ^^•'^^ed  for  a  longer  period  than  five 
months,  and  a  ship  to  which  such  extension  Is  granted  shall  not 
on  returning  to  Its  own  country,  be  entitled  by  virtue  of  sSch 
Sw'^lfl^to*''  ^^  "^"^^  *^^  '^^"^""^  hkvlng  obtilneS  . 

Abticle  53 
Acceptance  of  Certificates 

.nf^ri^f?,*^^^*^*^**^'"  ****  authority  of  a  Cbntractlng  Govern- 
ment  shall  be  accepted  by  the  other  Contracting  Governmentsfor 
^  PJS^If  ^"^^  *»y  ^^«  P"^°*  Convention.  They  sSui  bJ 
regarded  by  the  other  Contracting  Governments  as  having  the 
same  force  as  the  certiflcates  issued  by  them  to  tlxeir  own  ships 

Akticue  54 
Control 

rif^^'^./^\^K^°l*^^*^'*'^JS*=*^  ^"^'^  "°<*«'"  Article  49  or  Arti- 
cle 50  U  subject,  m  the  porte  of  the  other  Contracting  Govem- 

IS^^fa^  "^""^^  ^y  ?"?*"  ^"^y  authorised  by  such  Govemme^ 
in  so  far  as  this  control  is  directed  towards  verifying  that  there 
t^o^^  ^f°^^  "  '''^\'?  certiflcate,  and  If  necessary,  that  the  condl! 
lions  or  the  vessels  seaworthiness  correspond  substantlaUy  with 
the  particulars  of  that  certiflcate;  that  Is  to  say.  so  that  the  shin 
can  proceed  to  sea  without  danger  to  the  passengers  and  the  crew 
w.^  3l^  *^i^*  '^  "^  con-rol  giving  rise  to  Intervention  of  any 
kind,  the  officer  carrying  out  the  control  ahAll  Xortiiwith  inform 
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the  Consul  of  the  country  In  which  the  ship  Is  registered  of  all  the 
circumstances  In  which   intervention   Is  deemed  to  be  necessary. 

AjtTICLS   56 

Privileges 
The  prtTllegea  of  the  present  Convention  may  not  be  claimed  in 
favour  of  any  ship  unless  it  holds  a  proper  valid  certificate. 

AsTiCLX  56 
QtuUification  of  Certificate 
If  in  the  course  of  a  particular  voyage  the  ship  has  on  board  a 
number  of  crew  and  passengers  less  than  the  maximum  number 
which  the  ship  Is  licensed  to  carry,  and  Is  In  consequence.  In 
accordance  with  the  provisions  of  the  present  Convention,  free  to 
carry  a  smaller  number  of  lifeboats  and  other  life-saving  appli- 
ances than  that  sUted  in  the  certificate,  a  memorandum  may  be 
Issued  by  the  officers  or  other  authorised  persons  referred  to  in 
Articles  49  and  53  above. 

This  memdrandum  shall  state  that  In  the  circumstances  there  Is 

no  Infringement  of  the  provisions  of  the  present  Convention.     It 

shall  be  annexed  to  the  certificate  and  shall  be  substituted  for  it 

In  so  far  as  the  life-saving  appliances  are  concerned.     It  shall  be 

valid  only  for  the  particular  voyage  In  regard  to  which  it  is  Issued. 

CHAPTER  \'TI.— GENERAL  PROVISIONS 

Abticlx  57 

"^  Equivalentt 

'Where  In  the  present  Convention  It  is  provided  that  a  par- 
ticular fitting,  appliance  or  apparatus,  or  typo  thereof,  shall  be 
fitted  or  carried  in  a  ship,  or  that  any  partlcxxlar  arrangement 
shall  be  adopted,  any  Administration  may  accept  In  substitution 
therefor  any  other  fitting,  appliance  or  apparatus,  or  t3rpe  thereof, 
or  any  other  arrangement,  provided  that  such  Administration 
shall  have  been  satisfied  by  suitable  trials  that  the  fitting,  appli- 
ance or  apparatus,  or  type  thereof,  or  the  arrangement  substituted 
la  at  least  as  effective  as  that  specified  in  the  present  Convention. 
Any  Admin istjTitlon  which  so  accepts  a  new  fitting,  appliance  or 
apparatus,  or  type  thereof,  or  new  arrangement,  shall  communi- 
cate the  fact  to  the  other  Administrations,  and.  upon  request,  the 
particulars  thereof,  together  with  a  report  on  the  trials  made. 

AxTicut  58 
Laws,  Reffulationa,  Reports 

The  Contracting  Oovemmenta  undertake  to  commimicate  to 
each  other —  ' 

(1)  the  text  of  laws,  decrees  and  regulations  which  shall  have 
been  promulgated  on  the  various  matters  within  the  scope  of 
the  present  Convention; 

(2)  all  available  ofBclal  reports  or  official  summaries  of  reports 
In  so  far  as  they  show  the  results  of  the  provisions  of  the 
present  Convention,  provided  alwa3rs  that  such  reports  or 
summaries  are  not  of  a  confidential  nat\ire. 

The  Grovemment  of  the  United  Kingdom  of  Great  Britain  and 
Northern  Ireland  is  Invited  to  serve  as  an  intermediary  for  collect- 
ing aU  this  information  and  for  bringing  it  to  the  knowledge  of 
the  other  Contracting  Governments. 

Artict-x  59 
Measures  Taken  after  Agreement 
Where  the  present  Convention  provides  that  a  measure  may  be 
taken  after  agreement  between  all  or  some  of  the  Contracting 
Governments,  the  Government  of  the  United  Kingdom  of  Great 
Britain  and  Northern  Ireland  is  Invited  to  approach  the  other 
Contracting  Governments  with  a  view  to  ascertaining  whether 
they  accept  such  proposals  as  may  be  made  by  any  Contracting 
Government  for  effecting  such  a  measure,  and  to  inform  the  other 
Contracting  Governments  of  the  results  of  the  enquiries  thus 
made. 

AxTioLS  60 
Prior  Treaties  and  ConventioTis 

1.  The  present  Convention  replaces  and  abrogates  the  Conven- 
tion for  the  Safety  of  Life  at  Sea.  which  was  signed  at  London 
on  the  20th  January,   1914. 

2.  All  other  treaties,  conventions  and  arrangements  relating  to 
safety  of  life  at  sea.  or  matters  appertaining  thereto,  at  present  in 
force  between  Governments  parties  to  the  present  Convention, 
shall  continue  to  have  full  and  complete  effect  during  the  terms 
thereof  as  regard* — ■ 

(a)  ships  to  which  the  present  Convention  does  not  apply; 

(b)  -«hips  to  which  the  present  Convention  applies.  In  respect  of 
subjects  for  which  It  has  not  expres£ly  provided. 

To  the  extent,  however,  that  such  treaties,  conventions  or 
arrangements  conflict  with  the  provisions  of  the  present  Conven- 
tion, the  provisions  of  the  present  Convention  shall  prevail. 

3.  All  subjects  which  are  not  expressly  provided  for  in  the 
present  Convention  remain  subject  to  the  legislation  of  the 
Contracting  Oovernxnenta. 

AmcLX  61 
Modifications — Future  Conferences 
1.  Modifications  of  the  present  Convention  which  may  be 
deemed  useful  or  necessary  Improvements  may  be  at  any  time  pro- 
posed by  any  Contracting  Government  to  the  Government  of  the 
United  Kingdom  of  Great  Britain  and  Northern  Ireland,  and  such 
proposals  shall  be  communicated  by  the  latter  to  all  the  other 
Contracting  Governments,  and  if  any  such  modifications  are  ac- 
cepted by  all  the  Contracting  Governments  (Including  Govem- 
menu  which  have  depoalted  ratification*  or  acoeflslons  which  have 


not  yet  become  effective)  the  present  Convention  shall  be  modified 
accordingly. 

2.  Conferences  for  the  purpose  of  revising  the  present  Conven- 
tion shall  be  held  at  such  times  and  places  as  may  be  agreed  upon 
by  the  Contracting  Governmenta. 

A  Conference  for  this  purpose  shall  be  convoked  by  the  Govern- 
ment of  the  United  Kingdom  of  Great  Britain  and  Northern  Ire- 
land whenever,  after  the  present  Convention  has  been  In  force  for 
five  years,  one-third  of  the  Contracting  Governments  express  a 
desire  to  that  effect. 

CHAPTER  Vni.— FINAL  PRO\'TSION3 

Articlk  62 

Application  to  Colonies,  iic. 

1.  A  Contracting  Government  may.  at  the  time  of  signature, 
ratification,  accession  or  thereafter,  by  a  declaration  In  wTltlng 
addressed  to  the  Government  of  the  United  Kingdom  of  Great 
Britain  and  Northern  Ireland,  declare  Its  desire  that  the  present 
Convention  shall  apply  to  all  or  any  of  Its  colonies,  overseas  terri- 
tories, protectorates  or  territories  under  suzerainty  or  mandate, 
and  the  present  Convention  shall  apply  to  all  the  territories  named 
in  such  declaration,  two  months  after  the  date  of  the  receipt 
thereof,  but  falling  such  declaration,  the  present  Convention  will 
not  apply  to  any  such  territories. 

2.  A  Contracting  Government  may  at  any  time  by  a  notifica- 
tion in  writing  addressed  to  the  Government  of  the  United  King- 
dom of  Great  Britain  and  Northern  Ireland  express  Its  desire  that 
the  present  Convention  shall  cease  to  apply  to  all  or  any  of  its 
colonies,  overseas  territories,  protectorates  or  territories  under 
suzerainty  or  mandate  to  which  the  present  Convention  shall 
have,  under  the  provisions  of  the  preceding  paragraph,  been  ap- 
plicable for  a  period  of  not  less  than  five  years,  and  in  such  case 
the  present  Convention  shall  cease  to  apply  one  year  after  the 
date  of  the  receipt  of  such  notification  by  the  Government  of  the 
United  Kingdom  of  Great  Britain  and  Northern  Ireland  to  all 
territories  mentioned  therein. 

3.  The  Government  of  the  United  Kingdom  of  Great  Britain 
and  Northern  Ireland  shall  inform  all  the  other  Contracting  Gov- 
ernments of  the  application  of  the  present  Convention  to  any 
colony,  overseas  territory,  protectorate  or  territory  under  suze- 
rainty or  mandate  under  the  provisions  of  paragraph  1  of  this 
article,  and  of  the  cessation  of  any  such  application  under  the 
provisions  of  paragraph  2,  stating  in  each  case  the  date  from 
which  the  present  Convention  has  become  or  will  cease  to  b« 
applicable. 

Ahticlx  63 
Authentic  Texts — Ratification 

The  present  Convention  of  which  both  the  English  and  French 
texts  shall  be  authentic  shall  bear  this  day's  date. 

The  present  Convention   shall  be  ratified. 

The  Instruments  of  ratification  shall  be  deposited  in  the  ar- 
chives of  the  Government  of  the  United  Kingdom  of  Great  Britain 
and  Northern  Ireland  which  will  notify  all  the  other  signatory 
or  acceding  Governments  of  all  ratifications  deposited  and  the 
date  of  their  deposit. 

Articlk  64 

Accession 

A  Government  (other  than  the  Government  of  a  territory  to 
which  Article  62  applies)  on  behalf  of  which  the  present  Con- 
vention has  not  been  signed  shall  be  allowed  to  accede  thereto 
at  any  time  after  the  Convention  has  come  Into  force.  Acces- 
sions may  be  effected  by  means  of  notifications  In  writing  ad- 
dressed to  the  Government  of  the  United  Kingdom  of  Great 
Britain  and  Northern  Ireland,  and  shall  take  effect  three  months 
after  their  receipt. 

The  Government  of  the  United  .Kingdom  of  Great  Britain  and 
Northern  Ireland  shall  Inform  all  signatory  and  acceding  Govern- 
ments of  all  accessions  received  and  of  the  date  of  their  receipt. 

A  Government  which  Intends  to  accede  to  the  present  Conven- 
tion but  desires  to  add  an  area  to  those  specified  In  the  Annex 
to  Article  28  shall,  before  notifying  Its  accession.  Inform  the 
Government  of  the  United  Kingdom  of  Great  Britain  and  Northern 
Ireland  of  Its  desire  for  communication  to  all  the  other  Contract- 
ing Governments.  If  all  the  Contracting  Governments  signify 
their  assent  thereto,  the  area  shall  be  added  to  those  mentioned 
in  the  aforesaid  Annex  when  such  Government  notifies  Its 
accession. 

Articlk  65 
Date  of  Coming  in  Force 

The  present  Convention  shall  come  into  force  on  the  Ist  July, 
1931.  as  between  the  Governments  which  have  depoelted  their  rati- 
fications by  that  date,  and  provided  that  at  least  five  ratifications 
have  been  deposited  with  the  Government  of  the  United  Kingdom 
of  Great  Britain  and  Northern  Ireland.  Shoxild  five  ratifications 
not  have  been  depKislted  on  that  date,  the  present  Convention 
shall  come  Into  force  three  months  after  the  date  on  which  the 
fifth  ratification  is  deposited.  Ratifications  deposited  after  the 
date  on  which  the  present  Convention  has  come  Into  fOTce  shall 
take  effect  three  months  after  the  date  of  their  deposit. 

Articlk  66 
Denunciation  ^ 

The  present  Convention  may  be  denounced  on  behalf  of  any 
Contacting  Government  at  any  time  after  the  expiration  of  five 
years  from  the  date  on  which  the  Convention  comes  into  force 
ta  so  far  as  that  Qovernment  Is  concerned.    Denunciation  shall  b« 
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effected  by  a  notification  in  writing  addressed  to  the  Or.,«.rT„r,-„,* 
of  the  United  Kingdom  of  Great  BrttaS^ndNortherSSS^d 

rtPnn^   rV'   """^^^^  *"   ^^'^  °'^"   Contracting   GovJmmSts^  al 
denunclataons  received  and  of  the  date  of  Uieii  reSSt 

A  denunciation  shall   take  effect   twelve  ir^Tnths  ^t^V  t»,-  n-f 

S,l  «^  t'^"^^^\^^  plenipotentiaries  have  slgSThereafter 
Done  at  London  this  thirty-first  dav  of  Mav    iq^  Ti!  »     .    ', 
copy.  Which  shall  remain  dep^lted  iJ  the  arSlves^'th^  %  ^^°^'* 
ment    of    the    United    Klnedom    of    r-rnlf  ^  <;  f    °' *^*  °°^"^- 
ireland.  which  ahall  tr^n^it  certlfl2[  tL.    ^'^  "    ^S^    Northern 
signatory  Governments  certified  true  copies  thereof  to  aU 

[Germany:] 
Sthamer. 
GusTAv  Kotmcs. 
Arthttr  Werner. 
Walter  Laas. 
Otto  Riess. 
**  Hermann  Giebs. 

Hugo  Domlnik. 
[Australia.  \ 
Henrt  Jaues  Feakes 
Thomas  Free 
[Belgium.  ] 

A.    DE    GERLACHE    DC   GOMDIT 

G.  De  Winne. 
[Canada:] 
A.  Johnston. 

LUCIEN    PACAtni. 

[Denmark:] 
Emil  Kroch. 

V.    LORCK. 

[Spain] 

Javter  de  Salas. 
[Irish  Free  State:] 

John  Whelan  Dttlantt. 

E,  C.  Foster. 
[United  States  of  America\ 

Wallace  H.  White. 

Arthtth  J    Ttrer. 

Charles  M.  Barnes. 

Geo.  H    Rock. 

Clarence  S.  Kempfp. 

DicKERsoN  N.  Hoovni 

W.  D.  Terrell. 

John  G,  Tawreset. 

Herbert  B.  Walker. 

Charles  A.  McAllister. 
[Finland:] 

Gcstaf  Wredk. 

V    Bergman. 

Karl  Kdrten. 
[France:] 

Rio. 

A.  Haarbleicher. 

Jean  Marie. 

F.  Thouroude. 
[Great  Britain  and  Northern  Ireland] 

H.  W.  Richmond. 
Westcott  Abell. 
A.  L.  Atre. 
P.  W.  Bate. 
C.  H.  Boto. 

WnXIAM    C.    CURRIK. 

A.  J.  Daniel. 
Norman  Hilu 
C.   Hip  wood. 

A.    MORRELL. 

[India:] 

G.  L.    CORBETT. 

E.  V.  Whish. 

Mansitkhlal  Atmakak  liAaxsa. 

[Italy:]  "*"™- 

Gruuo  iNoiAinn. 
Alberto  Alkssio. 
•  DcLnifo  RocEsi  Di  ViujuroTA. 

TORQCATO    C     GlANKUn. 

Francesco  Markna. 

Ernesto  PERaEm. 
G.  Gnemk. 

LCTCI    BlAIfCHXKI. 

[Japan:] 

Yuitio  Yamamoto. 

Shichihki  Ota. 

Itaro  Ishh. 
[Norway:] 

B.  Voct. 
L.  T.  Hansen. 
Artb  H.  Mathzebjezc. 

[Netherlands:] 

C.  Pock. 
C.  H.  de  Goejb. 

A.  VAN  Drikl. 
J.  A.  Bland-v.-d.-Bi 
Phs.  van  Ommrsbk. 

B.  G.  J.  UiLKXMa. 
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[Sweden:] 

Erik  Palmstierna. 

Nils  Gi'staf  Nilssoh. 
I  Union  of  Socialist  Soviet  Repuhlies-l 

J.  Arens.  ■' 

K.  Eggi. 

Annex  Z 

REGULATIONS 

CONSTRUCTION 

Regulation  I 

DefijUtiOTU 

m^'LI^^^TySS^t  t^X ""  "^*  "^'^^""^  ^ '-  ''^^™^- 

gre^tlsf Sn'r.''''"^^"  ^^'"^  ''  "^*  '^'^  corresponds  to  the 
^^V.  ^*  ^^g^  of  the  ship  U  the  length  measured  between  t»- 
^ndiculars  taken  at   the  extremities  S  the'^St^^^iSron 

«f  *fl  "^t  ^"'^^^,*!:  °f  ^^  «^<P  is  the  extreme  width  from  outside 
loailS*  "^  °"'*'^'  °'  '^^^  ^'  °^  ^*°'  "^  deepest  sTbd^vSJon 

(4)   The  bulkhead  deck  is  the  uppermost  deck  up  to  which  th#» 

transverse  watertight  bulkheads  are  carried.    "^  "P  ^  ^^^^^  ^he 

(6)  The  marsrtn  line  is  a  line  drawn  paraUel  to  the  bulkhead  diH«ir 

»v.«ll  permeability  of  r  space  is  the  percentage  of  that  snace 

which  can  be  occupied  by  water.  space 

ckIi^^kJ"^""^*  °i  *  ^^"^^^  ''■^^'^^  extends  above  the  margin  line 
o^  *^^easured  only  to  the  height  of  that  line  ™»^i°  "ne 

toi  of^e'erto\'^m^{^  1^  "^  ^.'^Ji'^^  "  extending  from  the 
wp  oi  Keel  to  the  margin  line  and  between  the  extreme  ma'n 
transverse  watertight  bulkheads  bounding  the  S>acS  de^otS  t2 
the  main  and  auxiliary  propelling  machinery,  ISll^rswhe^li^ 
stalled,  and  all  permanent  coal  bunkers  """era   wnen   m- 

(9)  Passenger  spaces  are   those  which  are  provided  for  th*  «o 
commodation    and    use    of    passengers,    excludSg    baK^aee     ftoro' 
provision  and  mail  rooms.  cAciutuug    oaggage,    store. 

For  the  purposes  of  Regulations  m  and  IV,  spaces  provided  below 
the  margin  line  for  the  accommodation  and  i^  of  the  ct^^-U 
be  regarded  as  passenger  spaces.  "^*" 

(10)  In  all  cases  volumes  shall  be  calculated  to  moulded  lines. 

Regulation  n 

Floodable  Length 

..il\?'.%SSS  iTf.tL'oS^oraL-lS  I^S  tie's  SS 

(2)   In  a  ship  with  a  continuoiis  bulkhead  ri#»rir    ♦v,*^  a^-w^-wi 
length  at  a  given  point  is  the  maThnC^ion  of*  the  leSSh  i| 

^%^^'Sl,^^''^  ^"^  **°'"  "''  ^^  point  in  question  Which  cai 
be  flooded  under  the  definite  assumptions  hereafUr£tfor?h 
in^gulation  HI  without  the  ship  be"^  subme7g1?^beyoniThe 

deik'  Jh^^^n^  °f  "J^^  °°^  ^^""^  •  continuous  bulkhead 
deck,   the   fioodable   length   at   any  point   may   be   determined   tn 

?^s^J^*^  continuous  margin  llnel^up  to  whicS,  l2^  "SarS 
l^,itH  P  ''"'*  ^'■^™  ^^^^'  damage,  the  sides  of  the  ship  and  fhe 
bulkheads  concerned  are  carried  watertight. 

Regulation  UI 

Permeability 

1  S^\  "^w*  '^^^^^^  assumptions  referred  to  In  Regulation  n  re- 
^^„  H  l^^  Pepneabllitles  of  the  spaces  below  thTmaiS?"  line 

In  determining  the  floodable  length,  a  uniform  avenie  oeme 
ability  BhaU  be  used  throughout  the  whole  lenS  of  JShTTh; 
foUowlng  portions  of  the  ship  below  the  margin  line- 

(a)    the  machinery  space  as  defined  in  Regulation  I  (8)- 
b)   the  portion  forward  of  the  machinery  space;  and 

(c)   the  portion  abaft  the  machinery  space     ^^ 
,.  <2)— (o)   Pot     steamahlps     the     uniform     average    Dermeabilltv 
fSSua- '   ^  n^t^inery  space  shall   be  deterlinJ?l?om   tS 


80 -f- 12.5 


(^). 


where 


^llf'^^^J^  !^*  ^h^r^^J^^^-  "  '^'^^  ^  Regulation  I 
it?^it«  ^,  ♦K  ^  situated  below  the  margin  line  ^thin  the 
limits  of  the  machinery  space 

''"i^^V^lff^^^*^""  '^'^!^  "P"**  ^*°'  *^  °"-e^n  "°e  within 
S^gi!^  ciS^r^         '''^  '*'*^  '^^''^  *"  appropriated  to 

Jm'^^I*  7k/"™^  °'  \^*  machinery  space  below  the  margin  line. 
„J,fiJr^     "^^P"  ProP*"^   by   internal   combustion   engines,   the 

JSJ^P^t?^*,  P*^''^^l"*y  ■**"  ^  **»^  "  5  greater  than 
tbat  given  by  the  above  formula. 

fJJi\^^^^  "  ^  *^°^  *°  ^^-^  satisfaction  of  the  Administration 
u^Lb  ^tl.^'l^^Pr™^*^""^'  "  determined  by  detail  calculation. 
£.  «fJMt^ti^**i*''*?v.^y  *^*  formula,  the  calculated  value  may 
^-»!!^V^*^  *^°'  "^*  purpoBcs  of  such  calculation,  the  per- 
naeablUUee  of  pasaenger  »paces,  as  deflned  la  Begulatlon  I   (») 


.*;: 
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shall  be  taken  as  95.  that  of  all  cargo,  coal  and  store  spaces  as 
60.  and  that  of  double  bottom,  oU  fuel  and  other  tanks  at  such 
values  as  may   be  approved   In  each   case  by  the  Administration. 

(3)  The  uniform  average  permeability  throughout  the  portion 
of  the  ship  before  (or  abaft)  the  machinery  space  shall  be  deter- 
mined from  the  formula — 

a 
63  f  35  -,  where 

T 

•^-volume  of  the  passenger  spacer  as  defined  In  Regulation  I 
(9>.  which  are  situated  below  the  margin  line,  before  (or 
abaft  1    the  machinery  space,  and 

▼^  whole  volume  of  the  portion  of  the  ship  below  the  margin 
line  before  (or  abaft)   the  machinery  space. 

(4)  If  a  between  deck  compartment  between  two  watertight 
transverse  bulkheads  contains  any  passenger  or  crew  space,  the 
whole  of  that  compartment,  less  any  space  completely  enclosed 
within  permarent  steel  bulkheads  and  appropriated  to  other  pur- 
poses, shall  b(  regarded  as  passenger  space.  If.  however,  the  pas- 
Lenger  or  crew  space  In  question  Is  completely  enclosed  within 
permanent  steel  bulkheads,  only  the  space  so  enclosed  need  be 
considered  as  passenger  space. 

Regulation  IV 
Permissible  Length  of  Compartments 

(1)  Factor  of  Subdivision. — The  maximum  permissible  length 
<rf  a  compartment  having  Its  centre  at  any  point  In  the  ship's 
length  is  obtained  from  the  floodable  length  by  multiplying  the 
latter   by  an  appropriate  factor  called  the  factor  of  subdivision. 

The  factor  of  subdivision  shall  depend  on  the  length  of  the 
ship,  and  for  a  given  length  shall  vary  according  to  the  nature  of 
the  service  for  which  the  ship  is  Intended.  It  shall  decrease  In  a 
regtilar   and    continuous    manner — 

(a)  as  the  length  of  the  ship  increases,  and 

(b)  from  a  factor  A.  applicable  to  ships  primarily  engaged  In 
the  carriage  of  cargo,  to  a  factor  B,  applicable  to  ships  pri- 
marily engaged  in  the  carriage  of  passengers. 

The  variations  of  the  factors  A  and  B  shall  be  expressed  by  the 
following  formulae  (i)  and  (ii)  where  L  Is  the  length  of  the  ship 
as  defined  in  Regiilation  I  (2) : 


L  in  r«et 
.  _     190     ,        (L- 430  Anil 
■*     L-198       '    upwards) 

n    _iOq_  CL-J80and 

""L-138^"   upwartls) 


L  In  msten 

(L-131  and 
upwards)   ' 

(L- 79  and 


-CO 


_      30.3 

L— 42  upwards) 


-(iO 


(2)   Criterion  of  Service. — For  a  ship  of  given  length  the  appro- 
priate factor  of  subdivision  shall  be  determined  by  the   Criterion 
of  Service  Numeral   (hereinafter  called  the  Criterion  Numeral)    as 
given  by  the  following  formulae  (ill)   and  (Iv)   where: 
C.  -the  Criterion  Numeral. 

L- length  of  the  ship,  as  defined  in  Regulation  I  (2); 
M--the  volume  of  the  machinery  space,  as  defined  In  Reg\Ua- 
tion  I  (8):  with  the  addition  thereto  of  the  volume  of 
any  permanent  oil  fuel  bunkers  which  may  be  situ- 
ated above  the  Inner  bottom  and  before  or  abaft  the 
machinery  space; 
P— the  whole  volume  of  the  passenger  spaces  below  the  margin 

line,  as  defined  in  Regulation  I  (9); 
V=the  whole  volume  of  the  ship  below  the  margin  line; 
Pi  =  KN  where: 

N=- number  of  passengers  for  which  the  ship  Is  to  be 

certified,  and 
K  has  the  following  values: 

Value  of  K 
Length  in  feet  and  volumes  In  cubic  feet..   .6  L 
Length    in   metres   and   volumes   in   cubic 

metres .056  L 

Where  the  value  of  KN  is  greater  than  the  sum  of  P  and  the 
whole  volume  of  the  actual  passenger  spaces  above  the  margin  line 
the  lower  figure  may  be  taken  provided  that  the  value  of  Pi  used 
is  not  less  than  *^  KN. 

When  Pi  is  greater  than  P 

^     _  M-f-2Pi 

^''^^Y+P^ZIp' (iiO 

and  in  other  case* 


(Iv) 


For  ships  not  having  a  continuous  bulkhead  deck  the  volumes 
are  to  be  taken  up  to  the  actual  margin  lines  used  in  determlnlixg 
the  floodable  lengths. 

(3)  Rules  for  Subdivision.— (a)  The  subdivision  abaft  the  fore 
peak  of  ships  430  feet  (131  metres)  In  length  and  upwards  having 
a  criterion  numeral  of  23  or  less  shall  be  governed  by  the  factor 
A  given  by  formula  (1);  of  those  having  a  criterion  nvuneral  of 
123  or  more  by  the  factor  B  given  by  formula  (11);  and  of  those 
having  a  criterion  numeral  between  23  and  123  by  the  fa£tc»-  F 
obtained  by  linear  interpolation  between  the  factors  A  and  B, 
using  the  fonnulA: 

»     a       (A-B)     (C.-23) 

Where  the  factor  P  is  less  than  .40  and  It  Is  shown  to  the  satis- 
faction of  the  AdnUnistratlon  to  be  impracticable  to  comply  witli 


the  factor  P  in  a  machinery  compartment  of  the  ship,  the  sxib- 
divlslon  of  such  compartment  may  be  poverned  by  an  increased 
factor,  which,  however,  shall  not  exceed    40. 

(b)  The  subdivision  abaft  the  fore  peak  of  ships  leas  than  430 
feet  (131  metres)  but  not  less  than  260  ieet  (79  metres) 
in     length     having     a     criterion     numeral     equal     to     S.     where 

9382     20L                              3574 -25L  ^   ,.    ^ 

S=- ^. (L  in  feet)=^ .^ (L  in  metres)    shall  be  goT- 

emed  by  the  factor  unity:  of  those  having  a  criterion  numeral  of 
123  or  more  by  the  factor  B  given  by  the  formula  (li);  of  those 
having  a  criterion  numeral  between  S  and  123  by  the  factor  P 
obtained  by  linear  interpolation  between  unity  and  the  factor  B. 
using  the  formula: 

,..jj^s^^_ <".. 

(c)  The  subdivision  abaft  the  fore  peak  of  ships  less  than  430 
feet  (131  metres)  but  not  less  than  260  feet  (79  metres)  in  length 
and  having  a  criterion  numeral  less  than  S,  and  of  all  ships  less 
than  260  feet  (79  metres)  In  length  shall  be  governed  by  the  factor 
unity,  unless  it  i.s  shown  to  the  satisfaction  of  the  Administra- 
tion to  be  impracticable  to  comply  with  this  factor  in  any  part  of 
the  ship,  in  which  case  the  Administration  may  allow  such  relaxa- 
tion as  may  appear  to  be  justified,  having  regard  to  all  the  cir- 
cumstances. 

(d)  The  provisions  of  sub-paragraph  (c)  shall  apply  also  to 
ships  of  whatever  length,  which  are  to  be  certified  to  carry  a  num- 
ber  of   passengers   exceeding    12    but    not   exceeding 

L»    (in   feet)   /l»  (in  metres)' 
7000  \  650 

or  50.  whichever  Is  the  less. 
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Regulation  V 


Special  Rules  concerning  Subdivision 

(1)  A  compartment  may  exceed  the  permissible  length  deter- 
mined by  the  rules  of  Regulation  IV  provided  the  combined  length 
of  each  pair  of  adjacent  compartments  to  which  the  compartments 
In  question  is  common  does  not  exceed  either  the  floodable  length 
or  twice  the  permissible  length,  whichever  is  the  less. 

If  one  of  the  two  adjacent  compartments  is  situated  inside  the 
machinery  space,  and  the  second  is  situated  outside  the  machinery 
space,  and  the  average  permeability  of  the  portion  of  the  ship  in 
which  the  second  is  situated  differs  from  that  of  the  machinery 
space,  the  combined  length  of  the  two  compartments  shall  be 
adjusted  to  the  mean  average  permeability  of  the  two  portions  of 
the  ship  In  which  the  compartments  are  situated. 

Where  the  two  adjacent  compartments  have  different  factors  of 
subdivision,  the  combined  length  of  the  two  compartments  shall 
be  determined  proportionately. 

(2)  In  ship>8  430  feet  (131  metres)  in  length  and  upwards,  one 
of  the  main  transverse  bulkheads  abaft  the  fore  peak  shall  be 
fitted  at  a  distance  from  the  forward  perpendicular  which  is  not 
greater  than  the  permissible  length. 

(3)  A  main  transverse  bulkhead  may  be  recessed  provided  that 
all  parts  of  the  recess  lie  Inboard  of  vertical  surfaces  on  both  sides 
of  the  ship,  situated  at  a  distance  from  the  shell  plating  equal  to 
one-fifth  the  breadth  of  the  ship,  as  defined  in  Regulation  I  (3), 
and  measured  at  right  angles  to  the  centre  line  at  the  level  of  the 
deepest  subdivision  loadline. 

Any  part  of  a  recess  which  lies  outside  these  limits  shall  be 
dealt  with  as  a  step  in  accordance  with  the  following  paragraph. 

(4)  A  main  transverse  bulkhead  may  be  stepped  provided  that 

(a)  the  combined  length  of  the  two  compartments,  separated 
by  the  bulkhead  In  question,  does  not  exceed  90  per  cent,  of 
the  floodable  length,  or 

(b)  additional  subdivision  Is  provided  In  way  of  the  step  to 
maintain  the  same  measure  of  safety  as  that  secured  by  a 
plane  bulkhead. 

(5)  Where  a  main  transverse  bulkhead  is  rescessed  or  stepped, 
an  equivalent  plane  bulkhead  shall  be  used  in  determining  the 
subdivision. 

(6)  If  the  distance  between  two  adjacent  main  transverse  bulk- 
heads, or  their  equivalent  plane  bulkheads,  or  the  distance  be- 
tween the  transverse  planes  passing  through  the  nearest  stepp)ed 
portions  of  the  bulkheads,  is  less  than  10  feet  (3.05  metres) 
plus  2  per  cent,  of  the  length  of  the  ship,  only  one  of  these 
bulkheads  shall  be  regarded  as  forming  part  of  the  subdivision 
of  the  ship  in  accordance  with  the  provisions  of  Regulation  IV. 

(7)  Where  a  main  transverse  watertight  compartment  contains 
local  subdivision  and  it  can  be  shown  to  the  satisfaction  of  the 
Administration  that,  after  any  assumed  side  damage  extending 
over  a  length  of  10  feet  (3.05  metres)  plus  2  per  cent,  of  the 
length  of  the  ship,  the  whole  volume  of  the  main  compartment 
will  not  be  flooded,  a  proportionate  allowance  may  be  made  In 
the  permissible  length  otherwise  required  for  such  compartment. 

In  such  a  case  the  volume  of  effective  buoyancy  assumed  on 
the  undamaged  side  shall  not  be  greater  than  that  assumed  on 
the  damaged  side. 

(8)  Where  it  Is  proposed  to  fit  watertight  decks.  Inner  skins  or 
longitudinal  bulkheads,  watertight  or  non-watertight,  the  Admin- 
istration shall  be  satisfied  that  the  safety  of  the  ship  will  not 
be  diminished  in  any  respect,  particularly  having  in  view  tha  poa- 
sibie  listing  effect  of  flooding  In  waj  at  such  structural  arrang»- 
mcnta. 


Recitlation  VT 

Peak  and  Machinery  Space  Bulkheads.  Shaft  Tunnels.  Ac. 

(1)   Every    ship    shall    have    a    forepeak    or    collision    bulkhead 

Tz.^k'^L*^.!'*}*'"**^^^  "P  ^  ^*^«  bulkhead  deck.     This  bulk- 
head shall  be  fitted  not  less  than  5  per  cent,  of  the  length  of  the 

^'fA  ^"**  ?K*  f'fw*  ^^  ^°  ^'*'   <3.05  metres)    plus  6  per  cent. 

^.V"^}^  °'  *^*  ^^'P  ^'■°'"  ^^'^  forward  perpendicular 
h^a^^H.'^  L       /  '^"§  forward  superstructure,  the  forepeak  bulk- 
Sf,?^i,«H  H^.,"^"**'^  weathertlght  to  the  deck  next^ve  the 
h^  th2^  t^^-     The  extension  need  not  be  fitted  dlrecUy  over  the 

t^^^f^^^^^^V'"^'^'^  "  **  *'  '«"*  5  P*"-  ^^^   o'  the  length  of 
the  ship  from  the  forward  perpendicular,  and  the  part  of  the  bulk- 
head deck  which  forma  the  step  is  made  effectively  weathertlght 
-J.li        af^rpeak  bulkhead,  and  bulkheads  dividing  the  macWery 
^a^  as  defined  in  Regulation  I  (8),  from  the  cargo  and  passengS 

?"^  '.fTJ^**  ""^  *^''  •^»"  »^  ^  flt^  «^d  made  watertStli^ 
to  the  bulkhead  deck.     The  afterpeak  bulkhead  may    howefer    he 
stopped  below  the  bulkhead  deck,  provided  the  degr^  o°l^ety  of 
the  ship  as  regards  subdivision  is  not  thereby  diminished 
Th.  Li^     ,"^  J^?l*"**"  **^  ^  encloaed  in  watertight  spaces 
^«»f^  ^^^^  ^^^  ^  situated  within  a  watertight  sl^t  tuW 
mother  space  of  such  volume  that  if  flooded  by  leaJkage  ^ughX 
•tern  gland  the  margin  line  will  not  be  submerged.         "^"Kn  wie 

R»Cl7LATION    Vn 

Assigning.  Marking  and  Recording  of  Subdivisicm  LoadUnes 

(1 )  The  subdivision  loadlines  assigned  and  marked  vmder  the  nro. 
^^tZTt/^^l^'  i  ^^  the  Convention  shall  be  recor?eJ?n?hr1a?e^ 
^^?J^  .  '  '^'^  ^*^^  ^^  distinguished  by  the  notation  C  1  for  the 
?onmtlSL^*~*°^'  condition,  and  CJ.  CJ.  *c,  for  the  alt^uvl 

(2)  The  freeboard  corresponding  to  each  of  these  loadllnMi  ir, 
serted  In  the  Safety  CerUti^^i  be  measSed  at^e^STncS: 
tion  and  from  the  same  deck  line  as  the  freeboards  SteSSLdtv 
recognised  national  freeboard  regulations        ^^  oeiermined  by 

(3)  In  no  case  shall  any  subdivision  loadUne  mark  be  placed  above 
the  deepest  loadline  in  salt  water  as  determined  by  ^e  strSJS^I? 

fdf  ^'^.'^°'  recognised  national  freeboard  reglUaUo^iT^^ 

rr.ltL  V^^"^  "^V  ^  *^*  position  of  the  subdivision'  loadline 

^n^^uV^P  *^i  *°  ""^  "^  ^  ^"^^  "  ««  to  submei^e  theloaS! 

ine  mark  appropriate  to  the  season  and  locality  as  de^nmn^v 

the  recognised  naUonal  freeboard  regulaUons.  determined  by 

Recttlation  VIII 
Construction  and  Initial  Testing  of  Watertight  Bulkheads   dke 

(1)  Watertight  subdivision  bulkheads,  whether  transvp'rs-  or 
longitudinal,  shall  be  constructed  in  such  a  manner^hat  they 
shall  be  capable  of  supporting  with  a  proper  margSi  of  reJtsta^ 
the  pressure  due  to  a  head  of  water  uj  to  the  iJSlnl^n^^ 
of  each  bulkhead.  The  construction  of  these  bullSeaS  sh^^ 
to  the  satlsfacaon  of  the  Administration  ouiineaoa  shall  be 

(2)  Steps  and  recesses  in  bulkheads  shall  be  watertlcht  and  ^ 
strong  as  the  bulkhead  at  the  place  where  each  o«:urs^       ^^  " 

Where  frames  or  beams  pass  through  a  watertight  deck  or  bulk- 

^.^h1'  ^'^K^   "l^?^  °'"  *'"il^e*d  shall   be   made  slTucturally   water- 
tight without  the  use  of  wood  or  cement.  ^   waier- 

(3)  Testing  main  compartments  by  fliung  them  with  water  1r 
not  compulsory.  A  complete  examination  of  the  buTlSfeal  SaS 
be  made  by  a  surveyor;  and.  In  addition,  a  hose  test  shall  iS  ^e 

^  ^tl  T^^vl^fl^**  f^^^  ^  *******  *^"^  "^ter  to  a  bead  up  to  the 
deepest  subdivision  loadline.  »«  u^  w  me 

(6)  Double  bottoms,  including  duct  keels,  and  Inner  skins  are 
to  be  subjected  to  a  head  of  water  up  to  the  margin  UnT^ 

(6)  Tanks  which  are  Intended  to  hold  liquids,  and  whi^  form 
part  of  the  subdivision  of  the  ship,  shall  be  tested  for  tlEhtn^ 
With  water  to  a  head  up  to  the  deepest  subdivision  loadline  or  to 
a  head  corresponding  to  two-thirds  of  the  depth  from  the  too  of 
keel  to  the  margin  line  In  way  of  the  tanks,  whichever  is  the 
greater;  provided  that  in  no  case  shall  the  tost  head  be  less  than 
3  feet  (i>2  metre)  above  the  top  of  the  tank. 

RBcn^TiON  IX 

Openings  in   Watertight   Bulkheads 

(l)The  number  of  openings  In  watertight  bulkheads  suau  be 

reduced  to  the  minimtim  compatible  with  the  design  and  prooer 

working   of   the    ship;    satisfactory    means   shall    be   provided    for 

cloelng  these  openings. 

(2)— (a)  Where  pipes,  scuppers.  electric-Ught  cables  &c  are 
carr  ed  through  watertight  subdivision  bulkheads,  arrangements 
bulkh^ds^****  to  ensure  the  integrity  of  the  watertightnosB  of  the 

divlslon'SuTkh^d?  '^*''  """^  **•  permitted  in  the  watertight  «ib- 

^^!.T^."^  ^°  doors,  manholes,  or  access  openings  are  permitted— 
(1)  in  the  coUlalon  bulkhead  below  the  margin  line- 
(U)  In  watertight  transverse  bulkheads  dividing  a  caiKo  space 
from  an  adjoining  cargo  space  or  from  a  permanent  or  re- 
serve bunker,  except  as  provided  in  paragraph   i7) 
(b)    The  collision  bulkhead  may   be  pierced   below  the  manrtn 
line  by  not  more  than  one  pipe  for  dealing  with  fluid  in  the  fore- 
peak    tank     provided   that   the   pipe    Is   fitted   with   a   screwdown 
valve  capable  of  being  (^crated  from  above  the  bulkhead  deck, 
the  valve  chest  being  secured  Inaide  the  forepeak  to  the  coUlsion 
ouikhead. 
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(4)— (o)  Watertight  doors  fitted  In  bulkheads  between  oerma- 
provided  in  sub-paragraph  (9)  (b)  for  between-decks  bOnker 
«,^J?»l®**I^**?*^  arrangemenU  shall  be  made  by  means  of  screens 
S  wa't^c^iSt^Su^rSeTd^oSs*  "^  '^  ^^^^  ^'^  ^«  ^SS? 

^i  £ri'^dS^.'ssfri7tS?;n?Soo?-iyr^^ 

San  h^i^'t^!?  bulkhead   for   intercommunication.     These   d«^« 

fi\      .   ?^^  so  as  to  have  the  sills  as  high  as  practicable. 
h.n~7lf^         u^?^^  ^^P**  °^   watertight    doors   permissible    are 
hinged  doors,   sliding  doors,  and  doors  of  other  equivalent  pat- 
terns, excluding  plate  doors  secured  only  by  bolts  *^ 

eaiS^slde'lJJIfe  SSShSS"  ""'  ^''*''  "^^  '^^^^^^  ^^'^'^'^  "^^ 
«.nf,!ri^  ^"''*i^  door  may  have  a  horizontal  or  vertical  motion.  If 
^^i^*^  be  hand  operated  only,  the  gearing  shall  be  capable 

tL^L^J'^J^^i  ^,1^^  '*°°'"  ***"  *°<»  «^  ata°  accessible  Wl- 
tion  above  the  bulkhead  deck.  ^^ 

(d)  If  a  door  is  required  to  be  closed  by  dropping  or  by  the 
action  of  a  dropping  weight,  it  shall  be  fitted  *^th  a  suftable 
arrangement  to  regulate  the  closing  movement,  and  the  gearinj 
shall  be  so  arranged  that  the  door  can  be  released  both  at  the 
door  itself  and  at  an  accessible  poslUon  above  the  bulkhead  deck 
^nif^f^^^  "^J^  provided,  so  arranged  as  to  operate  at 
the  door  Itself  and  above  the  bulkhead  deck,  and  also;  so  that 
after  being  disengaged  for  dropping,  it  can  be  quickly  re-engaged 
from  either  the  upper  or  the  lower  position.  -^^^^^-e^ 

^V  P  A  *****""  ^*  required  to  be  power  operated  from  a  central 
control  the  gearing  shall  be  so  arranged  that  the  door  can  be 
operated  by  power  also  at  the  door  Itself.  The  arrangements  shall 
be  such  that  the  door  will  close  automatically  if  opened  by  the 
local  control  after  being  closed  from  the  central  control  and  also 
such  that  any  door  can  be  kept  closed  by  local  arrangements  which 
will  prevent  that  door  from  being  opened  from  the  central  control 
Such  power-operated  doors  shaU  be  provided  with  hand  gear' 
workable  both  at  the  door  itself  and  from  an  acces&ible  position 
above  the  bulkhead  deck.  fv-Mnvm 

(/)  In  all  classes  of  doors  indicators  shall  be  fitted  at  all  ooerat- 
ing  stations  other  than  at  the  door  itself,  showing  whetherthe 
door  is  opened  or  closed. 

(7)— (o)  Hinged  watertight  doors  In  passenger,  crew,  and  work- 
ing  spaces  are  only  permitted  above  a  deck,  the  underside  of  which 
at  its  lowest  point  at  side,  is  at  least  7  feet  (2.13  metres)  above 
the  deepest  subdivision  loadline.  and  they  are  not  permitted  in 
those  spaces  below  such  deck.  "">-«ru  ux 

«J^^  .^?^f?v,*'*i*'l^^'^  '^°°™  °^  lattefactory  construction  may  be 
fitted  in  bulkheads  dividing  cargo  between  deck  spaces  in  levei  in 
which  side  cargo  doors  would  be  permitted  under  the  orovision.  nf 
Regulation  X  (11).  These  doors'*^ be  closed  befor^Ti  v^ 
commences  and  shall  be  kept  closed  during  the  voyage  and^ 
time  of  opening  such  doors  in  port  and  of  closing  them  before  th« 
ship  leaves  port  shall  be  entered  In  the  official  log  book  Whwelt 
is  proposed  to  fit  such  doors,  the  number  and  arrangements  shaJl 
receive  the  special  consideration  of  the  Administration  and  a  sta^ 
ment  shall  be  required  from  the  owners  certifying  as  to  the  t&^' 
lute  necessity  of  such  doors.  j"i«  »•  uo  me  aoso- 

(8)   All  other  watertight  doors  shall  be  sliding  doors 
(9)— (a)  When  any  watertight  doors  which  may  be  Bometlmes 
opened  at  sea.  excluding  those  at  the  entrances  of  tunnels    ar« 
fitted  In  the  main  transverse  watertight  bulkheads  at  such  a  hiiffht 
that  their  sUls  are  below  the  deepest  subdivision  loadline    th-  fni 
lowing  rules  shaU  apply:  '««uuie,  me  fol- 

(I)  When  the  number  of  such  doors  exceeds  5  all  the  w*t*r 
tight   sliding   doors   shall    be   power-operated   and    shaU    b^ 
capable  of  being  simultaneously  closed  from  a  station  situ- 
ated  on  the  bridge,  slmultaneoixs  closing  of  these  doors  beimr 
preceded  by  a  warning  soimd  signal.  ^* 

(II)  When  the  number  of  such  doors  does  not  exceed  5 

(1)  If  the  criterion  numeral  does  not  exceed  80.  all  the  water- 

Ught  sliding  doors  may  be  operated  by  hand  only 
^"J«^  ,^*  criterion  numeral  exceeds  30.  but  does  not  exceed 
80.  all  the  watertight  sliding  doors  may  be  either  dropplne 
doors  fitted  with  releasing  and  hand  gear  operated  at  the 
door  and  from  above  the  bulkhead  deck  or  doors  operated 
by  power.  h^i»i«« 

(111)  if  the  criterion  numeral  exceeds  60.  all  the  watertleht 
sliding  doors  shall  be  operated  by  power, 
(b)  If  watertight  doors  which  have  sometimes  to  be  open  at  sea 
for  the  purpose  of  trimming  coal  are  fitted  between  bunkers  in 
r^J^^^''''^'^^  *^'°^  ^^^  bulkhead  deck,  these  doors  shaU  be 
^^t^  ^^Z"^-  J^,  opening  and  closing  of  these  doors  shaU 
be  recorded  in  the  official  log  book. 

r.Jr^L7?i^^  trunkways  in  connecUon  with  refrigerated  cargo  are 
c^ed  through  more  than  one  main  transverse  watertight  bulk- 
head,  and  the  sills  of  the  openings  are  less  than  7  feet  (2  13 
metres)  above  the  deepest  subdivision  loadline.  the  watertleht 
doors  at  such  openings  shall  be  operated  by  power 

(10)  Portable  plates  on  bulkheads  shall  not  be  permitted  excent 

^ft^^^^  ^P*^  ^"^""^  P^*^^^  ^^^  ^'^ays  be  in  place  before 
the  ship  leaves  port,  and  shall  not  be  removed  at  sea  except  in  caae 
of  urgent  necessity.  The  necessary  precautions  shall  be  taken  In 
replacing  them  to  ensure  that  the  Joints  shaU  be  watertight. 


1  i\-t  iyo 


r^rwjr^Tyxrooirwj  \j     "DTrrrvDr*      C'TTMA'T'T? 
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(11)  All  watertight  doors  shall  be  kept  closed  during  navigation 
except  when  necessarily  opened  for  the  working  of  the  ahlp,  and 
shall  always  be  ready  to  be  Immediately  closed. 

(12)  Where  trunkways  or  tunnels  for  access  from  crew's  accom- 
modaticn  to  the  stokehold,  for  piping,  or  for  any  other  purpose  are 
carried  through  main  transverse  watertight  btilkheads.  they  shall 
be  watertight  and  in  accordance  with  the  requirements  of  Regu- 
lation XII.  The  acceis  to  at  least  one  end  of  each  such  tunnel 
or  trunkway,  if  used  as  a  passage  at  sea,  shall  be  through  a  trunk 
extending  watertight  to  a  height  sufficient  to  permit  access  above 
the  margin  line.  The  access  to  the  other  end  of  the  trunkway  or 
tunnel  may  be  through  a  watertight  door  of  the  type  required  by 
Its  location  in  the  ship.  Such  trunkways  or  tunnels  shall  not  ex- 
tend through  the  first  subdivtsion  bulkhead  abaft  the  collision 
bulkhead. 

Where  It  Is  proposed  to  fit  tunnels  or  trunkways  for  forced 
draft,  plercmg  mam  transverse  watertight  bulkheads,  these  shall 
receive  the  special  consideration  of  the  Administration. 

Regulation  X 

Openings  in  Ships  Sides  below  the  Margin  Line 

(1)  The  arrangement  and  efficiency  of  the  means  for  closing  any 
opening  in  the  ship's  sides  shall  be  consistent  with  its  intended 
purpose  and  the  position  in  which  It  is  fitted  and  generally  to  the 
satisfaction  of  the  Administration. 

(2) — (a)  If  in  a  between-decka.  the  sills  of  any  sidescuttles  are 
below  a  line  drawn  parallel  to  the  bulkhead  deck  at  side  and 
having  Its  lowest  point  2^  per  cent,  of  the  breadth  of  the  ship 
above  the  deepest  subdivision  loadllne.  all  sidescuttles  In  that 
between -decks  shall  be  of  a  non-opening  type. 

(b)  If  In  a  between-decks.  the  sills  of  any  sidescuttles  other 
than  those  required  to  be  of  a  non-opening  type  by  sub-paragraph 
(a)  are  below  a  line  drawn  parallel  to  the  bulkhead  deck  at  side 
and  having  Its  lowest  point  at  a  height  of  12  feet  (366  metres) 
plus  2>3  per  cent,  of  the  breadth  of  the  ship  above  the  deepest 
subdivision  loadllne,  all  sidescuttles  In  that  between  decks  shall 
be  of  such  construction  as  will  effectively  prevent  any  person 
opening  them  without  the  consent  of  the  master  of  the  ship. 

(e)   Other  sidescuttles  may  be  of  lui  ordinary  opening  type. 

(d)  If  in  a  between  decks,  the  sills  of  any  of  the  sidescuttles 
re-referred  to  In  sub-paragraph  (b)  are  below  a  line  drawn  parallel 
to  the  bulkhead  deck  at  side  and  having  its  lowest  point  44  feet 
(137  metres),  plus  2^  per  cent,  of  the  breadth  of  the  ship  above 
the  loadllne  at  which  the  ship  is  floating  on  her  departure  from 
any  port,  all  the  sidescuttles  in  that  between  decks  shall  be  closed 
watertight  and  locked  before  the  ship  leaves  port  and  they  shall 
not  be  opened  during  navigation. 

The  time  of  opening  such  sidescuttles  In  port  and  of  closing  and 
locking  them  before  the  ship  leaves  port  shall  be  entered  in  the 
official  log  book. 

The  AdnUnlstratlon  may  indicate  the  limiting  mean  draught  at 
which  these  sidescuttles  will  have  their  sills  above  the  line  define*^ 
in  this  paragraph  and  at  which  it  will  be  permissible  to  open  them 
at  sea  on  the  responsibility  of  the  master.  lu  tropical  waters  in 
fair  weather  this  limiting  draught  may  be  increased  by  1  foot 
(J05  metres). 

(3)  Efficient  hinged  Inside  deadlights  arranged  so  that  they  can 
be  easily  and  effectively  closed  and  secured  watertight  shall  be 
fitted  to  all  sidescuttles — 

(a)   which  are  required  to  be  of  a  non-opening  type; 
(t>)   which  are  to  be  fitted  within  one-eighth  of  the  ship's  length 
of  the  forward  perpendicular; 

(e)  which  are  to  be  fitted  in  positions  defined  in  sub-paragraph 
(2)    (b); 

(d)  which  win  not  be  accessible  during  navigation; 

(e)  which  are  to  be  fitted  in  spaces  intended  for  the  accommo- 
dations of  sailors  and  firemen; 

(/)   which  are  to  be  fitted  in  spaces  Intended  for  the  accommo- 
dation of  steerage  passengers. 

(4)  SldeacuUles  fitted  below  the  buLkhead  de<^  other  than  those 
referred  to  in  the  preceding  paragraph,  shall  be  fitted  with  efficient 
inside  deadlights  which  may  be  portable  and  stowed  adjacent  to  the 
sidescuttles. 

(5)  Sidescuttles  and  their  deadlights,  which  will  not  be  accessi- 
ble during  navigation,  shall  be  closed  and  secured  before  the  ship 
proceeds  to  sea. 

(6)  No  sidescuttles  shall  be  fitted  In  any  spaces  which  are  appro- 
priated exclusively  to  the  carriage  of  cargo  or  coaL 

(7)  Automatic  ventilating  sidescuttles  shall  not  be  fitted  in  the 
ship's  sides  below  the  margin  line  without  the  special  sanction  of 
the  Administration. 

(8)  All  machinery  and  other  Inlets  and  discharges  in  the  ship's 
sides  shall  be  arranged  so  as  to  prevent  the  accidental  admission  of 
water  into  the  ship. 

(9)  The  number  of  scuppers,  sanitary  discharges  and  other  simi- 
lar openings  In  the  ship's  sides  shall  be  reduced  to  the  minimum 
either  by  making  each  discharge  serve  for  as  many  as  possible  of 
the  sanitary  and  other  pipes,  or  in  any  other  satisfactory  manner. 

(10)  Discharges  led  through  the  ship's  sides  trotn.  spaces  below 
the  margin  line  shall  be  fitted  with  efficient  and  accessible  means 
for  preventing  water  from  passing  inboard.  It  is  ];)erml^ible  to 
have  for  each  separate  discharge  either  one  automatic  non -return 
valve  fitted  with  a  positive  means  of  closing  it  from  above  the  bulk- 
hear,  deck,  or,  altematlvely,  two  automatic  non-return  valves  with- 
out such  means,  the  upper  of  which  valves  is  so  situated  above  the 
deepest  lubdlTiaion  loadllne  as  to  be  alwaja  aooenlble  for  examina- 
tion under  servloe  ooDditiona. 


Where  a  positive  action  valve  is  fitted,  the  operating  position 
above  the  bulkhead  deck  shadl  always  be  readily  accessible  and 
means  shell  be  provided  for  Indicating  whether  the  valve  Is  open 
or  closed. 

(11)  Gangway,  cargo,  and  coaling  ports  fitted  below  the  margin 
line  shall  be  of  sufficient  strength.  They  shall  be  effectively  closed 
and  secured  watertight  before  the  ship  leaves  port,  and  shall  be 
kept  closed  during  navigation. 

Cargo  and  coaling  ports  which  are  to  be  fitted  partly  or  entirely 
below  the  deepest  subdivision  loadllne  shall  receive  the  special 
consideration  of  the  Administration. 

(12)  The  Inboard  opening  of  each  ash-shoot,  rubbish-shoot,  Scc^ 
shall  be  fitted  with  an  efficient  cover. 

If  the  inboard  opening  Is  situated  below  the  margin  line,  the 
cover  shall  be  watertight,  and  in  addition  an  automatic  non-return 
valve  shall  be  fitted  in  the  shoot  in  an  easily  accessible  position 
above  the  deepest  subdivision  loadline.  When  the  shoot  is  not  in 
use  both  the  cover  and  the  valve  shall  be  kept  closed  and  secured. 

Regut-ation  XI 

Construciion  and  Initial  Tests  of  Watertight  Doors,  Sidescuttles,  *e. 

(1)  The  design,  materials  and  construction  of  all  watertight 
doc»^,  sidescuttles.  gangways,  cargo  and  coaling  ports,  valves,  pipes, 
ash-shoots  and  rubbish-shoots  referred  to  in  these  Regulations 
shall  be  to  the  satisfaction  of  the  Administration. 

(2)  Each  watertight  door  shall  be  tested  by  water  pressiire  to  a 
head  up  to  the  margin  line.  The  test  shall  be  made  before  the 
ship  is  put  in  service,  either  before  or  after  the  door  is  fitted. 

Regulation  xn 

Construction  and  Initial  Tests  of  Watertight  Decks,  Trunks,  Ac. 

(1)  Watertight  decks,  trunks,  tunnels,  duct  keels  and  ventilators 
shall  be  of  the  same  strength  sa  watertight  bulkheads  at  corre- 
sponding levels.  The  means  used  for  making  them  watertight  and 
the  arrangements  adopted  for  closing  openings  in  them,  shall  be  to 
the  satisfaction  of  the  Administration.  Watertight  ventilators  and 
trunks  shall  be  carried  at  least  up  to  the  margin  line. 

(2)  After  completion  a  hose  or  fiooding  test  shall  be  applied  to 
watertight  decks  and  a  hose  test  to  watertight  trunks,  tunnels  and 
ventilators. 

Regulation  XTTT 

Periodical  Operation  and  Inspection  of  Watertight  Doors.  <fec. 

In  all  new  and  existing  ships  drills  for  the  operating  of  water- 
tight doors,  sidescuttles,  valves,  and  closing  mechanisms  of  scup- 
pers, ash-shoots  and  rubbish-shoots,  shall  take  place  weekly.  In 
ships  in  which  the  voyage  exceeds  one  week  in  duration  a  com- 
plete drill  shall  oe  held  before  leaving  port,  and  others  thereafter 
at  least  once  a  week  during  the  voyage,  provided  that  all  water- 
tight power  doors  and  hinged  doors.  In  main  transverse  bulk- 
hMds,  In  use  at  sea  shall  be  operated  daily. 

The  watertight  doors  and  all  mechanisms  and  indicators  con- 
nected therewith,  and  all  valves  the  closing  of  which  is  necessary 
to  make  a  compartment  watertight,  shall  be  periodically  Inspected 
at  sea,  at  least  once  a  week. 

Regulation  XIV 

Entries  in   the   Official  Log  Book 

In  all  new  and  existing  ships  hinged  doors,  portable  plates, 
side-scuttles,  gangways,  cargo  and  coaling  ports  and  other  open- 
ings, which  are  required  by  these  Regulations  to  be  kept  closed 
during  navigation,  shall  be  closed  before  the  ship  leaves  port. 
The  time  of  closing,  and  the  time  of  opening  (if  permissible  under 
these  Reg\ilatlons ) .  shall   be  recorded  in  the  official   log   book. 

A  record  of  all  drills  and  inspections  required  by  Regulation 
xm  shall  be  entered  in  the  official  log  book  with  an  explicit 
record  of  any  defects  which  may  be  disclosed. 

Regulation  XV 

Double  Bottoms 

(1)  In  ships  200  feet  (61  metres)  and  under  249  feet  (76 
metres)  in  length  a  double  bottom  shall  be  fitted  at  least  from 
the  machinery  space,  and  shall  extend  to  the  fore  and  after  peak 
as  practicable. 

(2)  In  ships  249  feet  (76  metres)  and  under  330  feet  (100 
metres)  In  length  a  double  bottom  shall  be  fitted  at  least  outside 
the  machinery  space,  and  shall  extend  to  the  fore  and  after  peak 
buli^ heads,  or  as  near  thereto  as  practicable. 

(3)  In  ships  330  feet  ( 1(X)  metres)  in  length  and  upwards  a 
double  bottom  shall  be  fitted  amidships,  and  shall  extend  to  the 
fore  and  after  peak  bulkheads,  or  as  near  thereto  as  practicable. 

(4)  Where  a  double  bottom  is  required  to  be  fitted  the  inner 
bottom  shall  be  continued  out  to  the  ship's  sides  in  such  a  man' 
ner  as  to  protect  the  bottom  to  the  turn  of  bilge. 

Such  protection  will  be  deemed  satUfactory  if  the  line  of  inter- 
section of  the  outer  edge  of  the  margin  plate  with  the  bilge  plat- 
ing is  not  lower  at  any  part  than  a  horizontal  plane  passing 
throxigh  the  point  of  Intersection  with  the  frame  line  amid&hipb 
of  a  transverse  diagonal  line  inclined  at  25  degrees  to  the  base 
line  and  cutting  it  at  a  point  one-half  the  ship's  moulded  breadth 
from  the  middle  line. 

(5)  Wells  constructed  In  the  double  bottom  In  connection  with 
the  drainage  arrangements  shall  not  extend  downwards  more  than 
necessary,  nor  shall  they  be  less  than  18  Inches  (457  millimetres) 
from  the  outer  bottom  or  from  the  inner  edge  of  the  margin 
plate.  A  well  extending  to  the  outer  bottom  is.  however,  per- 
mitted at  the  after  end  of  the  shaft  tunnel  of  screw  ships. 
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RWHTLATION   XVI 

rtre-reMsting    Bulkheads 

Ships  Shan  be  fitted  above  the  bulkhead  deck  with  flr*  n«irHT,» 
bulkheads   Which  shall   be   continuous  Irom  side   to  ^'e^fSf 

-F^T.^^  "".'^^  satisfaction  of  ?h^  AdxLn^«oi^'  """ 
tArT?i  ^^^/.  be  constructed  of  metal  or  otHer  flre-TSSS  ma- 
JSr  Which  thrh,^...?''!^"*   '°'"   °^   *»°"^'    ^'l"   thTooStl^ 

Regulation  XVII 
Side  and  Other  Openings.  Ac.  ahooe  the  Margin  Line 

„}C:  ....  '»^'>"»<l   <!«»  or  a  deck  above  it  shall   be  weathrr 

(3)   Freeing  ports  and /or  scuppers  shall   be  fitted  as  ner-^RKarrr 
coLiu^oS.'  ''^^  "^^  weatherTeck  of  wa^Jr  ^^^dtrtu'^'^IS^ 

Regulation  Xvm 

Exits  from    Watertight  Compartments 

*^^\l}'°^    passenger    and   crew    spaces,    practicable    means   of   exit 

w.in.ghT^eoS.I^'^SJt'"  """'"^  ""  ""  °<^""'""«  -^^  ^i 
fj^'  Practicable  means  of  escape  for  the  crew  shaU  be  provided 
from  each  engine  room,  shaft  tunnel,  stokehold  compartm?i?  aSS 
other  working  spaces,  independent  of  watertight  doors 

Regulation  xiv 

Pv,mping  Arrangement* 

Steamships 

-ol^l,®^*?"    "***H   **  Pro^dwl   with    an   efficient    pumping   plant 
capable  of  pumping  from  and  draining  any  watertight  oomWt 
ment   under   all   practicable   condition   after   a  SSty^h^; 
^e   ship   is   upright   or  listed.      For   this   purposTvrtS  S^tioS 

!^/^f^n^^  ^  ''^''^e*^  ""^P*  ^  narrow*^  co'mparti^ts  at  tS 
ends  of  the  ship.  Where  close  ceiling  is  fitted  over  the  blleM 
arrangements  shaU  be  made  whereby  water  In  the  co^arSSnt 

Lf^'^/**  J^^y  *°  "*«  suction  pipes.      Efficient  means  sha^be 
provided  for  draining  water  from  Insulated  holds  ^^ 

««?J  In  addition  to  the  ordinary  bilge  pump."  worked  by  the 
naln  engines  or  its  equivalent  engine-room  pump,  two  independ- 
ent power  bilge  pumps  shall  be  provided,  except  that  in  ^ns 
less  than  300  feet  (91.6  meters)  m  length,  hiving  a  StSS 
aumeral  less  than  30,  either  two  efficient  hand  mimps  of  the 
crank  type  fitted  one  forward  and  one  aft,  or  a  portable  power 
pximp.  may  be  subsUtuted  for  one  of  the  additional  Indeoendent 
power  bilge  pumps. 

Sanitary,  ballast  and  general  service  pumps  may  be  accepted  as 
independent  power  bUge  pumps  If  fitted  with  the  necessary  con- 
nections to  the  bilge  pumping  system. 

(3)  Where  two  or  more  independent  power  pumps  are  reoulred 
the  arrangement  shaU  be  such  that  at  le-st  one  power  pump  will 
be  available  for  use  in  all  ordinary  circumstances  in  which  a 
vessel  may  be  flooded  at  sea.  One  of  the  power  pumps  shalL 
therefore,  be  an  emergency  pump  of  a  reUable  submersible  type 
A  source  of  power  situated  above  the  bulkhead  deck  ahaU  be  avail- 
able for  this  pump  in  any  case  of  emergency. 

(4)  Where  practicable,  the  power  bilge  pumps  shall  be  placed 
in  separate  watertight  compartments  so  arranged  or  situated  that 
these  compartments  will  not  readily  be  flooded  by  the  same  dam- 
age. If  the  engines  and  boUers  are  in  two  or  more  watertieht 
compartments,  the  pumps  available  for  bilge  service  shall  be  dis- 
mouted  through  these  compartments  as  far  as  is  possible 

(5)  With  the  exception  of  pumps  which  may  be  provided  for 
peak  conipartments  only,  each  bilge  pump,  whether  operated  by 
hand  or  by  power,  shall  be  arranged  to  draw  water  from  any  hold 
or  machinery  compartment  In  the  ahlp. 

(6)  Each   Independent   power  bUge  pump  shaU  be  capable  of 
fi    ^..S.'P**^  °'  ^^^^  through  the  main  bUge  pipe  of  not  less 
than  400  feet  (122  meters)   per  minute,  and  it  s^toye  a  se^ 
arate  direct  suction,  to  the  compartment  in  which  it  Lb  situated 
of  a  diameter  not  less  than  that  of  the  bflge  main.     The  direct 
suctions  from  each  independent  power  bUge  pump  shall  be  ar- 
ranged  to  pump  from  either  side  of  the  ship     '^      *^ 
t^}ll    Main  Circulating  pumps  shall  have  direct  roction  connec- 
\iZ^f\  P!;°^'^«»  ^}^^   non-retum  ralves,   to   the   lowest   drainage 
♦t  ♦    ?  ♦J?®  machinery  space,  and  of  a  diameter  at  least  two-thirds 
that  of  the  main  sea  inlet.    Where  the  fuel  is.  or  may  be,  coal  and 
?rt?J^  °H.  ^tertlght  bulkhead  between  the  engines  and  boUers 
a  direct  discharge  overboard  ahaU   be  nttod  trom  at  least  ona 
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SrS^U^xTcSscSu^*^™***''^^'  •  ""^^  «"^  ^  ^tted  to 
(8)— (a)    All   pipes   from    the    pumps   which    are    r^miir^    *«.. 

(5)  Lead  pipes  shall  not  be  \ised  under  coal  hiinkA«  «,.  «.i 
fuel  storage  tanks,  nor  in  boUer  or  mSSme^sp^s  includlS 
SS^Jl'tSS"  ^  ''^''^^  °"  "'^^  '^  -  °"  JSTpuSp^^xSrtl 

eti^*  J^th.^K^***^"""  *J^^  °^^«  ™**»  relating  to  the  dlam- 
f^^  *  ^^^,  ™*^  "^"^  branch  pipes  which  Thall  be  orooOT- 
toned  respectively  in  relation  to  the  size  of  the  shiraSd  The 
sizes  of  the  compartments  to  be  drained  ^  * 

-hin^L"^*  arrangement  of  the  bUge  and  ballast  pumping  system 
S^  Jf  Vt^J^J^  *°  P™^*°*  "^«  possibility  of  water  pkseinl^S 
S?T,^  ^  ^"^  li**""  "*"»«*  »P«*«  ^to  the  cai^go  and  S^ 
^fs^n^^'  ^  ^^  f °*  compartment  to  another.  sUSl 
f^H  K?f  ^  ^  "^"  *°  prevent  any  deep  tank  having  bllce 
^1„^".*  connections  being  InadvertenUy  ^  up  from  the  if  J 
Ihf^  containing  cargo,  or  pumped  out  through  a  Mlge  pJS 
when  containing  water  ballast.  '^      ^  *^ 

(11)   Provision    shall    be    made    to    prevent    thu    pomr^rt™-^* 

T^^i^'  ^L*'"^  "r'°"  P*P«  ^^rTn^^J^L  fhT'^enT^ 
the  pipe  being  severed  or  otherwise  damaged,  by  collision  ot 
grounding,  in  any  other  compartment.  For^^  purpose  whe?J 
^H  51^!  '^  'l*°y  P*^  situated  near  the  side  of  the^shlp  or  Tn 
a  durt  keel,  there  shall  be  fitted  to  the  pipe  in  the  a,mp£tSem 
rontainlng  the  open  end  either  a  non-ret^  valve  oTa^eS! 
SSSeS'^ecr^^^   "^   "^  °'"~^  '^^   '^  positi'lin^'aivrtre 

-nll^L^i.,'*'**'^*'"**""  ^*^-  cocks,  and  valves  In  connection 
with  the  bilge  pumping  arrangement  shall  be  iTpositlons^  ch 
are  accessible  at  all  times  under  ordinary  circui^ances  T^ev 
shall  be  so  arranged  that  in  the  event  of  flooding  the  emergency 
bilge  pump  may  be  operative  on  any  compartment.  If  thTe  ll 
only  one  system  of  pipes  common  to  all  the  pumps,  the  necesLr! 
«^^^^  """Hlf  ^?l  «'°tf°"lng  the  bUge  suctions*^  liiust  Sl^^ 
tnL^""  "^^^  *^*  bulkhead  deck.  If  m  addition  to  the  mLln 
bilge   pumping    system   an    emergency    bilge    pumping  system    1r 

^ilS'  tLf'^fJ!  "^  independe^  of  the  mSTsystei^  and  « 
arranged  that  the  emergency  pump  is  capable  of  operating  on 
any  compartment  under  flooding  condlUons. 

Motor  Ships 
roi^l^  ^T?*^^*'"!?  pumping  arrangements  in  motor  ships  shall    w> 
S  «fmi?I?^«  ^^*'  ^.  '^"«^«^°t  to  those  required  for  steamship 
of  similar  size,  except  as  regards  main  circulating  pumps. 

Regulation  XX 


Power  for  Going  Astern 

^^  "^  *^J?  sufficient  power  for  going  astern  to  secure  proper 
control  of  the  ship  in  aU  circumstances.  •^v-vuc  proper 

Regulation  XXI 
AuxOiary  Steering  Apparaius 
^l!"J^'^  **  prodded   with   an   auxiliary  steering  apparatus 
J*'^l-5°'^*'^'''  °^y  ^  °^  *«"  P<>^er  than  the  main  appw-atm 

^nlft^J'^'.^  '^^'■•^'^  ^^  "^"^  °'  °*^"  mechanlSl  powe^p^' 
vlded  adequate  arrangements  for  manual  operation  are  prartlciw? 

auxiliary  steering  apparatus  within  the  meaning  of  this  re^atlo^ 

Regulation  Tnrrt 

/ntttei  and  Subsequent  Surveys  of  Ships 

spi^m^^low!^  ""  '^^'^^  ^'^  "*^  ^  subjected  to  the  survey 
(c)   A  survey  before  the  ship  Is  put  In  service 

(b)  A  periodical  survey  once  every  twelve  months 

(c)  Additional  surveys,  as  occasion  arises. 
loiS!  "^^  ^^^eys  referred  to  above  shall  be  carried  out  as  fol- 

(a)  The  survey  before  the  ship  is  put  in  seroice  shall  Include  a 
complete  inspection  of  the  huU,  machinery  and  loulomentf 
including  the  outside  of  the  ship's  bott^^^S  Sie^S  «d 
outside  of  the  boUers.    TUls  surVey  ahaU  be  such  LlJ  en^2 

bSner?'lnTT;^,*°^°'^U°^**^'  "^  -cantllngs  S  ^e  Sf' 
^^  m^l^^^*^  appurtenances,  main  and  auxUiary  machln. 
«^'J.^r^^^  appuances,  and  other  equipment*,  fuJ^^com- 
SlLT?!^  "'*'  requirements  of  the  present  Convention  and  of  ^he 
detailed  regulations  promulgated  as  a  result  thereof  bv  the 

at  theKTvloe  tat  which  It  is  intended.    The  survey  shiOlalsS 

be  such  as  to  ensure  that  the  workmanship  of^paS  of  tSS 
/>.1^£v*°**i^  equipments  Is  in  all  respects  wtlafactS^ 
^  Ik  ,      P^''^?^^  *^rvey  Shan  Include   an  Inspection  of  the 

whole  of  the  hull.   boUers.   machinery,  and  eJuipmenS  S! 

eluding  the  outside  of  the  ship's  bottom.    lS  s^i^?y  shSl 

^J^'fLT  ^  "^T"*  ^^^  "^*  »^P'  "  '•*«"^  t*^e  hSI  boflere 
«^.t^^  appurt^aiances.  main  and  auiUlary  machinery^  lifV- 
^I^,?.  *PP^^^^  "^'^  °"«*'  equipments,  is  in  satirfactory 
condition  and  flt  for  the  service  for  which  it  is  intendXS 
that  it  complies  with  the  requirements  of  the  prewnt  CcS- 
vention  and  of  the  detaUed  regulations  promSgJtSl  a?  i 
Sf  Jki^?SSi^  "^  Oovemment  of  the  ?ountr|  ^wScS 


f: 


10130 


CONGRESSIONAL  RECORD— SENATE 


June  19 


f 


r 


y 


(c)  A  ruroef,  either  general  or  partial,  according  to  the  circum- 
stances, shall   be   made   every   time   an   accident  occxirs  or  a 
defect  U  discovered   which  affects  the  safety  of  the  ship  or 
the  efficiency  or  completeness  of  Its  life-saving  appliances  or 
other  equipment*,  or  whenever  any  Important  repairs  or  re- 
newals are  made.     The  survey  shall  be  such  as  to  ensure  that 
the  necessary  repairs  or  renewals  have  been  effectively  made, 
that   the    material    and    workmanship    of   such   repairs  or   re- 
newals are  In  all  respects  satisfactory,  and  that  the  ship  com- 
piles In  all  respects  with  the  provisions  of  the  present  Con- 
vention and  of  the  detailed  regxilatlons  promulgated  as  a  result 
thereof  by  the  Government  of  the  country  to  which  the  ship 
belongs. 
(3)    The  detailed  regulations  referred  to  In  sub-paragraph    (2) 
shall  prescribe  the  requirements  to  be  observed  as  to  the  Initial 
and  subsequent  hydraulic  tests  to  which  the  main  and  auxiliary 
boilers,  connections,  steam-pipes,  high-pressure  receivers,  and  fuel 
tanks  for  oil  motors  are  to  be  submitted.  Including  the  test  pres- 
sure to  be  applied,  and  the  Intervals  between  two  consecutive  tests. 
^    Main  and  auxiliary  boilers,  connections,  tanks  and  receivers,  also 
steam-piping    of    more    than   3    Inches    (76    millimeters)    internal 
diameter  shall  be  satisfactorily  tested  by  hydraulic  pressxire  when 
new.     Steam  pipes  of  more  than  3  inches  (76  millimeters)  internal 
diameter  shall  be  tested  by  hydraulic  pressure  periodically. 

Regtji-ation  XXm 
Maintenance  of  Conditions  after  Survey 
Alter  the  sxirvey  of  the  ship  as  provided  In  Regxilation  XXn  has 
been  completed  no  change  shall  be  made  In  the  structxiral  arrange- 
ments, machinery,  equipments,  ice.  covered  by  the  survey,  without 
the  sanction   of   the  Administration. 

LIFE-SAVINQ  APPLIANCES,  Ac 

RZCIJLATTON    XXEV 

SfaTuIard  Typex  of  Boats 

llie  standard  types  of  boats  are  classified  as  follows: 

Class  I. — Open  boats  with  rigid  sides  having  either  (o)  Internal 

buoyancy  only,  or  (b)  internal  and  external  buoyancy. 
Class  II. —  (a)   Open   boats  with   Internal   and   external   buoy- 
ancy— upper  parts  of  sides  collapsible,  and  (b)  decked  boats 
with  either  fixed  or  collapsible  watertight  biilwarlcs. 
No  boat  may  be  approved  the  buoyancy  of  which  depends  upon 
the  previous  adjustment  of  one  of  the  principal  parts  of  the  hull,  or 
which  has  not  a  cubic  capacity  of  at  least  3.5  cubic  metres  (equiva- 
lent to  125  cubic  feet). 

No  boat  may  be  approved  the  weight  of  which  when  fully  laden 
with  persons  and  equipment  exceeds  20,300  kilogrammes  (equiva- 
lent to  20  tons) . 

RiCUIJiTION   XXV 

"  Lifeboats  of  Class  I 

Lifeboats  of  Class  I  mxist  have  a  mean  sheer  at  least  equal  to  four 
per  cent,  of  their  length. 

The  air  cases  of  lifeboats  of  Class  I  shall  be  so  placed  as  to  secure 
stability  when  fully  laden  under  adverse  weather  conditions. 

In  boats  certified  to  carry  100  or  more  persons  the  volume  of  the 
buoyancy  shall  bs  Increased  to  the  satisfaction  of  the  Adminis- 
tration. 

Lifeboats  of  Class  I  mxist  also  satisfy  the  following  conditions: 

(a)  Liftboats  tcith  Internal  Buoyancy  Only 

The  buoyancy  of  %  wooden  boat  of  this  type  shsJl  b«  prorlded  by 
watsrtlRht  air  cases,  the  total  volums  of  which  shall  bs  at  isast 
tqtial  to  ons'tsntb  of  ths  cubic  capacity  of  ths  boat, 

Tbs  buoyancy  of  a  m«Ul  boat  o/  tbls  trps  shall  not  bs  Isss  than 
that  rs4|Uirtd  abovs  for  a  woodsn  boat  of  ths  satns  cubic  eapaelty, 
ths  voiums  of  watsrtight  sir-csscs  bsing  Incrssssd  sccortfiogly, 
(b)  UftboQti  with  tnttmal  and  txt0mal  Buoyancy 

Ths  intsrnal  buoysncy  of  a  woo<isn  boat  of  this  typs  shall  b« 
previdsd  by  wfttsrtigbt  tlr*easss,  ths  tMai  volums  of  which  Is  at 
Isast  s<(ual  to  ssvsa  and  a  half  psr  esitt,  uf  ihs  cubic  uapaclty  of 
ths  boat 

Ths  sKtsmal  btioyftney  may  bs  of  sorfc  or  of  any  otbsr  squally 
sAeisnt  matsrial,  but  such  buoyancy  shall  not  bs  obtainsd  by  ths 
uss  of  rushss,  cork  sharings,  looss  grsnulatsd  ec^rk  or  any  othsr 
tooss  granulatsd  substaoes,  or  by  any  msans  dspsmlsol  upon 
Inflation  by  air. 

If  ths  buoyancy  is  of  cork.  Its  rolums.  for  a  wooden  boat,  shall 
not  bs  Isss  than  thlrty-thrss  thousandths  of  ths  cubic  capacity  of 
ths  boat:  If  of  any  matsrlal  othsr  than  cork.  Its  volume  and  dlstrl- 
button  shall  bs  such  that  ths  buoyancy  and  subillty  of  ths  boat 
ars  not  Isss  than  that  of  a  similar  boat  provided  with  buoyancy  of 
cork. 

Ths  buoyancy  of  a  metal  boat  shall  bs  not  less  than  that 
required  abovs  for  a  wooden  boat  of  the  sams  cubic  capacity,  the 
volume  of  ths  watertight  air-cases  and  that  of  ths  external  buoy- 
ancy being  Increased  accordingly. 

RxctnanoN  XXVI 
Boats  of  Class  II 
Boats  of  Class  n  must  satisfy  the  following  conditions: 
(a)   Op«n  Boats  with  Internal  and  External  Buoyancy — Upper  Part 

of  Sides  Collapsible 
A  boat  of  this  type  shall  be  fitted  both  with  watertight  alr-casea 
and  with  external  buoyancy  the  aggregate  volume  of  which,  for 


each  person  which  the  boat  Is  able  to  accommodate,  shall  be  at 
least  equal  to  the  following  amounts: 


.Vir-casBS    

KiterDal  buoyancy  (if  of  cork) 


Cubic 
decinMtres 
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The  external  buoyancy  may  be  of  cork  or  of  any  other  equally 
efficient  material,  but  such  buoyancy  shall  not  be  obtained  by  the 
use  of  rushes,  cork  shavings,  loose  granulated  cork,  or  any  other 
loose  granulated  substance,  or  by  means  dependent  upon  inflation 
by  air. 

If  of  any  material  other  than  cork.  Its  volume  and  distribution 
shall  be  such  that  the  buoyancy  and  stability  of  the  boat  are  not 
less  than  that  of  a  similar  boat  provided  with  buoyancy  of  cork. 

A  metal  boat  of  this  tjrpe  .'.hall  be  provided  with  Internal  and 
external  buoyancy  to  ensure  that  the  buoyancy  of  the  boat  shall 
be  at  least  equal  to  that  of  a  wooden  boat. 

The  minimum  freeboard  of  boats  of  thia  type  shall  be  fixed  In 
relation  to  their  length;  and  it  shall  be  measured  vertically  to 
the  top  of  the  solid  hull  at  the  side  amidships,  from  the  water- 
level,  when  the   boat  is  loaded. 

The  freeboard  in  fresh  water  shall  not  be  less  than  the  following 
amounts: 


Length  of  lifeboat 

Minimum  (r«eboard 

Metres 

Equivalent 
in  feet  to— 

Milli- 
metres 

Equivalent 

in  incbM 

U>- 

7.  go 
8.50 
0.15 

28 
30 

aoo 

225 
250 

8 

0 
10 

The  freebofird  of  boats  of  Intermediate  lengths  Is  to  be  found  by 
Interpolation. 
The  collapsible  sides  must  be  watertight. 

(b)   Decked    Boats   with    Either    Fixed   or    Collapsible    Watertight 

Bulwarks 

(I)  Decked  Boats  having  a  Well  Deck. — The  area  of  the  well 
deck  of  a  boat  of  this  type  shall  be  at  least  30  per  cent,  of  the 
total  deck  area.  The  height  of  the  well  deck  above  the  water- 
line  at  all  points  shall  be  at  least  equal  to  one-half  per  cent,  of 
the  length  of  the  boat,  this  height  being  Increased  to  one-and-a- 
half  per  cent,  of  the  length  of  the  boat  at  the  ends  of  the  well. 

The  freeboard  of  a  boat  of  this  type  shall  be  such  as  to  provide 
for  a  reserve  buoyancy  of  at  least  35  per  cent. 

(II)  Decked  Boats  having  a  Flush  Deck. — The  minimum  free- 
board of  boats  of  this  type  Is  Independent  of  their  lengths  and 
depends  only  upon  their  depths.  The  depth  of  the  boat  Is  to  be 
measured  vertically  from  the  underside  of  the  garboard  strake  to 
the  top  of  the  deck  at  the  side  amidships  and  the  freeboard  Is  to 
bs  measured  from  the  top  of  the  deck  at  the  side  amidships  to 
ths  water-level  when  the  boat  Is  loaded. 

The  freeboard  In  fresh  water  shall  not  be  less  than  ths  following 
amounts,  which  are  applicabls  without  correction  to  boats  having 
a  mean  shssr  sqtul  to  thrss  psr  osnt.  of  thsir  Isngth; 


nspth  of  lltobost 

Mlolmum  frwbosrd 

Mini. 

msifs* 

ffr)ulv«tsn( 

in  iimIim 

Mini. 

UWUM 

f.nu^¥%Uml 

III  IfKtlMM 

110 

4m 

010 
7«0 

13 
II 
M 
10 

70 
W 

130 

3H 

For  intermediate  depths  tbs  freeboard  Is  obtained  by  interpo- 
lation. 

If  the  sheer  is  less  than  the  standard  sheer  defined  above,  the 
minimum  freeboard  is  obtained  by  adding  to  the  figures  In  the  table 
one-seventh  of  the  difference  between  the  standard  sheer  and  the 
actual  mean  sheer  measured  at  the  stem  and  stem  post;  no  deduc- 
tion Is  to  be  made  from  the  freeboard  on  account  of  the  sheer  being 
greater  than  the  standard  sheer  or  on  account  of  the  camber  of  the 
deck. 

(Ill)  All  decked  lifeboats  shall  be  fitted  with  efllclent  means  for 
clearing  the  deck  of  water. 

RxoTTi^TiON  XXVn 

Motor  Boats 

A  motor  boat  carried  as  part  of  the  llfesavlng  appliances  of  a 
▼easel,  whether  required  by  Regulations  XXXVI  (2)  or  not,  shall 
comply  with  the  following  conditions: 


1936 


»r,H°i  "  '**^'  ,«»°P'y^th  the  requirements  for  a  lifeboat  Of  Class! 
s^Tly^  appliances  shaU  be  provided  for  putting  it  2S  ?hf^ti 

be'at  ^;  tS'i  ^yTr'i^^  "^^"^^^  ^^^  '^'  •^<»  kept  «>  a.  to 

shall  be  Swle  for  going  ^^  weather  conditions,  and  provision 

sm'i'th'^t^'^  '''^'  "^  "'  ''^  ^^  ^°^  ^^'^  fully  loaded  in 
The  volume  of  the  Internal  buoyancy  and   wher*.  fltt^   t>.-,  -^— 
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(oV'^^tt^  Z'^ft^^  ^  '^'^'^  *°  ^  ^^°  »^  square  metre. 

f^ormX^tS  2S  oVt?e%^rs;:^j^?i;,-^'-  °'  ^^  'o^-^ 

»i 

Area=— (a-f4b+2c  +  4d  +  e) 
12  ' 


Life  Rafts 

lowing^S.dftlo'S:'^'  °"^  ^  ^PP^°^^  ^"^  "  "^ti-fl^  the  fol- 
Ibl   It  SSI  ^  .'^^P?"""''^  material  and  construction- 

canvas   or  other  sulSle'lStSS  o"  StSif  ^"'"^'^  °'  ^'^^ 

\e\  \l  «?^1  H^'%*  "°^  securely  becketed  ;ound   the  outside- 

''l^l:n1lol'^.  veSrl'^dSI'^it'J^it^b.r  ^   ^--^   or 

£  ^L^rh^Sc^ir^-  -Vh^^r  ^  -- f-S  TcaS 

^^to"tlS^"cSlc  f'^e^t,'^  Sr'°^  ""''•"  decimetres  (equivalent 
each'^rso'f  to  ^TcLrr^ed^^^hSSli-"'  ^c^n^y^^n,  buoyancy  for 

''lnuS':^Lre^^j!S  trf^our"sq^u°i.'Teet?^fSr  S  ^^^^^ 

Bhall  not  be  by  any  means  dependent  on  Inflation  by  ^^^"^""^ 
Regulation  XXIX 
Buoyant  Apparatus 
Buoyant  apparatus,  whether  buoyant  deck  ncatR    hiir«»T.«  ^^w 
chairs  or  other  buoyant  apparatus.^ali  S  d^iSd  S?^n?^ 

aient  to  the  number  of  pounds  divided  bv  321    ann  i/  tK-   ^ 
SSte3^SI?o?eSe'i^n  ~rJeS?y-  "  --'^  ^-^^^  ^'^^ 

?ireroo'trrn%V^r?r;eLr^'  °'  '''  ^^'^^^-^'^  !^^^-^"t 
Inl'Sfnd^rtloSI^  *'"°^"''  apparatus  shaU  comply  with  the  follow- 
matemJi.   ^    ««^'^cte<»    with    proper    workmanship    and 

\[  Illuli  ^  •7«»<^'T«  •"<!  •t*bl#  when  floatlnR  either  way  uo 

It  »«liftll  be  of  such  sir.*,  strength  and  weiirht  that  it  /./„£; 

hnnniPrt    without    mi^hsnicRl    sppmSScm    and     if    iU«^ 

thrown  without  damage  from  thJ^ssssr.  dSk  oi'wKcSTL 

4.  The  Alr.rasss  or  sriuivalsnt  btjnyanry  shall  bs  elaesd  ^  n..* 

as  poiM-ibli.  to  ths  sidrs  of  th«  apparat.,-  *"****"  "  "**' 

ths'.ji'aralS.'  '"*•  '•*^"  ^^^"^  ^"^  ^^  °"^«W«  <^ 
nuavuAnoti  XXX 
Cubic  Capacity  of  Lifeboats  of  Class  I 

.  kJ»°'"J'i**?^*!;  w***  <*P*«»ty  In  cubic  metres  (or  cubic  feet)  of 
a  boat,  calculated  by  the  aid  of  Stirling's  Bulfc  »*»  hi  «)naUlir^ 
as  given  by  ths  following  lormttla:  '  op  considered 

I       ^ 

Capacity  -  -  (iA  +  SB + 40) 

of*1h']5n^a^Jr'^^  °^  ^^  *^*  ^  °«*"*  <«■  teet)  from  the  Inside 
a!  ^l  ^^S  ^^  f^'L°*  '*  ^^%  •**"  ^  the  corresponding  ^St 
fin^H  f^™  P<*t:  in  the  case  of  a  boat  with  a  square  stern  the 
length  is  measured  to  the  inside  of  the  transom 

A,  B,  C  denote  respectively  the  areas  of  the  croms-a^unnm  ot  ♦»,« 
quarts   length   forward.  aiAidships,  an?  tSe  ^S^^  le^*  St 
Which  correspond  to  the  three  points  obUined^^ivicJSfT  iS^ 
four  equal  parts  (the  areas  corresponding  to  the  two  eni  af^ 
boat  are  considered  negligible).     *^^^  •"  "*"  ''**'  *"«*  <«  «« 


I. 

2. 
3. 


h  being  the  depth  measured  in  metres    (or   In  feet)    Inside  the 

i^n^^?  °'  P^*'*fS  ^"""^  '^^  ^^^  to  the  level  of  the 'gr  Swale  or 
in  certain  cases,  to  a  lower  level,  as  determined  hereafter 
in^;,o;.'^'»  ;  ^  <?«°o*«  the  horizontal  breadths  of  the  boat  measured 
i^rt  !t  A  ^°l^^  '^*>  **  *^^  "PP^^  ^°d  lo'^"  points  of  thr^epS 
^  fa  Jnrt*^"^.  ^^^  Obtained  by  dividing*^  Into  four  ejual 
?^  5^^"^  ^  ^^°^  t^«  breadths  at  the  extreme  points,  and  c  at 
the  middle  point,  of  /i).  i~^«,  »uu  c  »c 

niLJfU\%  ^^^^^  5  ^^!  gunwale,  measured  at  the  two  points 
iS^i  Ir'.'^^f^;*?^  ^^^  ^•'"^^  °'  the  boat  from  the  ends. 
fn^^.Lt^  ^°*-  °'  *^^  '*°^^  °'  the  boat,  the  depth  employed 
In  ^  tH  H°^  ♦^^  ^*  °'  the  cross-sections  A  or  C  shall  be  darned 
to^be  the  depth  amidships  plus  1  per  cent,  of  the  length  of  the 

hr^«mV^tt''!.P^^.J"  *^^,  ^^^  amidships  exceeds  45  per  cent,  of  the 
^^^-  ..^  ''^P^v^  employed  In  calculating  the  area  of  the  midship 
H^;".^*'"°°  ^  *^*"  ^  deemed  to  be  equal  to  45  per  cent  of  the 
ouartiri.^nltK*^*  depth  employed  in  calculating  the  areas  of  the 
aI^i^^kJ  ^*^  sections  A  and  C  is  obtained  by  increasing  this  last 
nfovM-Ef  f»,"  amount  equal  to  1  per  cent,  of  the  length  of  the  boat, 
fion  ^^J^^.K  °  ".°  "^^  ^^*"  the  depths  employed  in  the  calcula- 
tion exceed  the  actual  depths  at  these  points 

(eoulvallnt  Sf^^fJ'/.  l^^  ^***.^  ^'***''  t^^an  122  centimetres 
(eqxiivalent  to  4  feet)   the  number  of  persons  given  bv  the  aonli- 

^ntZ^'  '""'^  ^^  ^^  *^  ^^^"*=«*  »°  P^portlolto  th7ratio  of^M 
Sv   f^^H^  the  actual  depth,  untU  the  boat  has  been  satisfac- 

wearLg'^fiffjack^tl.  "^'"^   ''"''   ^^^'   °'   P^^"^    °°    '^^^^   ^ 

for  ti!?  m,^'J^i''^f  ™**°°  ^''.*"  *™P°^-  ^y  suitable  formula.,  a  limit 

m  tiSs'^'^f^uiTiS'frrSf. ""°"''  ^"  "^'^  ^'"^  '^  ^•^  -^^  --'^ 

7.  Each  Administration  reserves  the  right  to  asslra  to  a  bout  m. 
capacity  equal  to  the  product  of  the  len^^h.  thflreadth  a^th! 
SlTe  n^"!^'  P"^  ^y  °-^  "  "  ^»  *^^^^t  that  this  foSSla  d<^  no? 
gWe  a  greater  capacity  than  that  obtained  by  the  above  m^hS 

w/tr°?^'^%"K'^^°  ^  measured  in  the  folloXg  manS?- 
«H^m  JT^^""  *^*  intersection  of  the  outside  of  thi  plantlne 
w^th  the  stem  to  the  corresponding  point  at  the  rtern  nSt  ot   m 

B^th   ^^"VJ^'^''''  ^»t,  tl^e  after  rt5eofTh?SSDm 

u.e'^it^^z'i^T^^^^  p^^  •*  ^^«  p<'^-  --- 

lev"er^ftre^ra!?brt^?eV^h'^u^£?f/^^^^^^^ 
stallatlon  and  the  iiearchirghfwItTlSlr'iJce^i^.  ^^^^^^P^^  '^' 

RJSITIMTION   XXXI 

and  b  and  d  at  the'  intermediate  points)  *'^**' 

BCGULATIOH    XTTYTT 

Marking  of  Boats.  Life  Rafts  and  Buoyant  Apparatus 
The  dimensions  of  the  boat  and  the  number  of  oerann.  wh^^k 
it  is  authorised  to  carry  shall  be  marked  on^iwncle^^^rni^^ 
characters.    Th«e   marks   shall   be   SxlSaLy   aJprovST  S 
officers  appointed  to  inspect  the  ship.  approvea   by   the 

Ufe  rafts   and   buoyant   apparatus   shaU   be   marked   with   th« 
number  of  persons  In  the  sa^oe  manner^  "*"«<»   ''ith  the 

RECtTLATION    XXXIII 

Carrying  Capacity  of  Boats 

1.  The  number  of  persons  which  a  boat  of  one  of  the  standard 

types   can   accommodate  is  equal  to  the  greatest  wh^ennm?^^ 

Obtained  by  dividing  the  cap^lty  In  cibicSS  (or  ?ubi?^^ 

or  the  surface  la  square  metres  (or  square  feet)   of  the  Sirby 


fSrI 

m 


I 


if 


10132 


CONGRESSIONAL  RECORD— SENATE 


June  19 


"T-  - 


l_ 


i 


the  standard  unit  of  capacity,  or  unit  of  surface  (according  to  cir- 
cumstances), defined  below  for  each  type. 

2.  The  standard  units  of  capacity  and  surface  for  determining 
the  number  of  persons  are  as  follows: 


Unit  of  camcity: 

Open  boats.  Claw  I  {«) 

0;ian  boats.  Class  I  (*) 


Cuhic 
metres 


0.  2S3 
a2S5 


Equivalent 

in  cubic 

feet 


10 
0 


Unit  of  surface:  Class  II. 


Square 
metres 


a32S 


Equivalent 

in  square 

f>^ 


8H 


3.  The  Administration  may  accept.  In  place  of  0.325  or  3'a,  as 
the  case  may  be.  a  smaller  divisor,  If  It  Is  satisfied  after  trial  that 
the  number  of  persons  for  whom  there  Is  seating  accommodation 
In  the  decked  boat  In  question  Is  greater  than  the  number  ob- 
tained by  applying  the  above  divisor,  provided  always  that  the 
divisor  adopted  In  place  of  0325  or  3',^.  as  the  case  may  be,  may 
never  be  less  than  0.280  or  3,  as  the  case  may  be. 

The  Administration  which  accepts  a  lower  divisor  In  this  way 
shall  communicate  to  the  other  Administrations  particulars  of 
the  trial  and  drawings  of  the  decked  boat  In  question. 

Recclation  XXXrv 
Capacity  Limits 
No  boat  shall  be  marked  for  a  greater  number  of  persons  than 
that  obtained  In  the  manner  specified  In  these  Regulation.^. 
This  number  shall  be  reduced — 

(1)  when  It  Is  greater  than  the  number  of  persons  for  which 
there  la  proper  seating  accommodation;  the  latter  number 
shall  be  determined  In  such  a  way  that  the  persons  when 
seated  do  not  Interfere  In  any  way  with  the  use  of  the  oars; 

(2)  when.  In  the  case  of  boats  other  than  thoae  of  Class  I.  the 
freeboard  when  the  boat  is  fully  loaded  is  less  than  the  free- 
board laid  down  for  each  type  respectively;  the  number  shall 
be  reduced  until  the  freeboard  when  the  boat  Is  fully  loaded 
is  at  least  equal  to  the  standard  freeboard  laid  down  above. 

In  boats  of  Clan  II  (b)  (1).  the  raised  part  of  the  deck  at  the 
sides  may  be  regarded  as  affording  seating  accommodation. 

RiotJuiTiON  XXXV 
Equivalenta  for  ajid  Weight  of  the  Persons 
In  the  testa  for  determining  the   number  of  persons  which   a 
boat  or  life  raft  can  accommodate,  each  person  shall  be  assumed 
to  be  an  adult  person  wearing  a  life-jacket. 

In  verifications  of  freeboard  the  decked  boats  shall  be  loaded 
with  a  weight  of  at  least  75  kilogrammes  (165  lbs.)  for  each  adult 
person  that  the  decked  boat  Is  authorized  to  carry. 

In  all  cases  two  children  under  12  years  of  age  shall  be  reckoned 
HB  one  person. 

RicuuiTiON   XXXVI 

equipment  of  Boats  and  Life  Rafts 
1.  The  normal  equipment  of  every  boat  shall  consist  of: 

(a)  A  single  banked  complement  of  oars,  two  spare  oars  and  a 
steering  oar;  one  set  and  a  half  of  thole  pins  or  crutches;  a  boat 
hook. 

(b)  Two  plugs  for  each  plug  hole  (plugs  are  not  required  when 
proper  automatic  valves  are  fitted);  a  bailer  and  a  galvanised  Iron 
bucket. 

(c)  A  rudder  and  a  tiller  or  yoke  and  yoke  lines. 

(d)  Two   hatchets. 

(e)  A  lamp  filled  with  oil  and  trimmed. 

(/)  A  mast  or  masts  with  one  good  sail  at  least,  and  proper 
gear  for  each. 

{g)  An  efficient  compass. 

(fi)  A  life-line  becketed  rotuid  the  outside. 

(i)   A  sea-anchor. 

ii)    A  painter. 

(fc)  A  vessel  containing  four  and  a  half  litres  (equivalent  to 
one  gallon  of  vegetable  or  animal  oil.  The  vessel  shall  be  so  con- 
structed that  the  oU  can  be  easily  distributed  on  the  water,  and 
so  arranged  that  It  can  be  attached  to  the  sea-anchor. 

(I)  An  airtight  receptacle  containing  one  kilogramme  (equiva- 
lent to  two  pounds)  of  provisions  for  each  person. 

(m)  A  watertight  receptacle  provided  with  a  dipper  with  lan- 
yard containing  one  litre  (equivalent  to  one  qta&rt)  of  freshwater 
for  each  person. 

(n)  At  least  one  dozen  self-lgnlting  "red  lights"  and  a  box  of 
matches  In  watertight  containers. 

(o)  Half  a  kilogramme  (equivalent  to  one  pound)  of  condensed 
milk  for  each  person. 

(p)  A  suitable  locker  for  the  stowage  of  the  small  Items  of  the 
equipment. 

(q)  Any  boat  which  is  certified  to  carry  100  or  more  persons 
shall  be  fitted  with  a  motor  and  shall  comply  with  the  reaulre- 
menu  of  RegulaUon  XXVIL 


A  motor  lifeboat  need  not  carry  a  mast  or  sails  or  more  than 
half  the  complement  of  oars,  but  It  shall  carry  two  boathooks. 

Decked  lifeboats  shall  have  no  plug-hole,  but  shall  be  provided 
with  at  least  two  bilge-pumps. 

In  the  case  of  a  ship  which  carries  passengers  In  the  North 
Atlantic  north  of  35'  North  Latitude,  only  a  proportion  of  the 
boats,  to  be  fixed  by  the  Administration,  need  be  equipped  with 
masts  and  sails,  and  only  one-half  the  quantity  of  condensed  milk 
need  be  carried. 

2.  Where  the  number  of  lifeboats  carried  on  a  ship  la  more  than 
13,  one  shall  be  a  motor  boat,  and  where  the  number  Is  more  than 
19.  two  shall  be  motor  boats.  These  motor  lifeboats  shall  be  fitted 
with  a  wireless  telegraph  Installation  and  a  searchlight. 

The  wireless  telegraph  installation  shall  comply  with  conditions 
as  to  range  and  efHclency  to  be  decided   by  each  Administration. 

The  searchlight  shall  Include  a  lamp  of  at  least  80  watts,  an 
efficient  refiector  and  a  sotirce  of  power  which  will  give  effective 
Illumination  of  a  light  coloured  object  over  a  width  of  about  18 
metres  (60  feet)  at  a  distance  of  180  metres  (200  yards)  for  a  total 
p>erlod  of  six  hours,  and  It  shall  be  capable  of  working  for  three 
hours  continuously. 

Where  the  power  for  the  wireless  equipment  and  the  searchlight 
are  derived  from  the  same  source,  this  shall  be  sufficient  to  pro- 
vide for  the  adequate  working  of  both  appliances. 

3.  The  normal  equipment  of  every  approved  life  raft  shall  con- 
sist of — 

(a)  Pour  oars. 

(b)  Five  rowlocks. 

(c)  A  self-lgnltlng  lifebuoy  light. 

(d)  A  sea-anchor. 

(e)  A  painter. 

(/)  A  vessel  containing  four  and  a  half  litres  (equivalent  to  one 
gallon)  of  vegetable  or  animal  oil.  The  vessel  shall  be  so 
constructed  that  the  oil  can  be  easily  distributed  on  the 
water,  and  so  arranged  that  It  can  be  attached  to  the  sea- 
anchor. 

(g)  An  airtight  receptacle  containing  one  kilogramme  (equiva- 
lent to  two  pounds)   of  provisions  for  each  person. 

(h)  A  watertight  receptacle  provided  with  a  dipper  with  lanyard 
containing  one  litre  (equivalent  to  one  quart)  of  fresh  water 
for  each  i>er8on. 

(<)  At  least  one  dozen  self-lgnltlng  red  light*  and  a  box  of 
matches  in  water-tight  containers. 

4.  In  the  case  of  a  ship  which  is  engaged  In  short  International 
voyages,  the  Administration  may  exempt  the  boats  from  carrying 
the  equipment  specified  under  sub-paragraphs  (/).  (I)  and  (o)  of 
paragraph  1  and  from  the  requlremenu  of  paragraph  2.  and  may 
also  exempt  the  life  rafts  from  carrying  the  equipment  specified 
in  paragraph  3   (g). 

RaOTTLATION   XXXVII 

Stowage  and  Handling  of  Boats  and  Life  Rafts 

1.  Subject  to  the  conditions  of  Regulation  XXXVIII.  the  life- 
boats may  be  stowed  one  above  the  other,  or  they  may,  subject 
to  such  conditions  as  the  Administration  may  Impose,  be  fitted 
one  within  another,  but  where  boats  so  fitted  require  lifting  be- 
fore being  launched  they  shall  only  be  permitted  if  mechanical 
power  appliances  for  lifting  are  provided. 

2.  The  lifeboats  and  life  rafts  additional  to  boats  stowed  under 
boats  attached  to  davits  may  be  stowed  across  a  deck,  bridge  or 
poop  and  so  secured  that  they  will  have  the  best  chance  of  float- 
ing free  of  the  ship  if  there  Is  no  time  to  launch  them. 

3.  As  large  a  number  as  possible  of  the  additional  boats  re- 
ferred to  in  paragraph  2  shall  be  capable  of  being  launched  on 
either  side  of  the  ship  by  means  of  approved  appliances  for 
transferring    them    from    one   side   of    the   deck    to    the   other. 

4.  Boats  may  only  be  stowed  on  more  than  one  deck  on  condi- 
tion that  proper  measures  are  taken  to  prevent  boats  on  a  lower 
deck  being  fouled  by  those  stowed  on  a  deck  above. 

5.  Boats  shall  not  be  placed  in  the  bows  of  the  ship  or  In  any 
positions  In  which  they  would  be  brought  into  dangerous  prox- 
imity to  the  propellers  at  the  time  of  launching. 

6.  Davits  shall  be  of  approved  form  and  so  disposed  on  one  or 
more  decks  that  the  boats  placed  under  them  can  be  safely 
lowered  without  Interference  from  the  operaUon  of  any  other 
davits. 

7.  The  davits,  blocks,  falls  and  all  other  gear  shall  be  of  such 
strength  that  the  boats  can  be  safely  lowered  with  the  full 
complement  of  persons  and  equipment,  with  the  ship  listed  to  15 
degrees  either  way.  The  falls  shall  be  long  enough  to  reach  the 
water  with  the  vessel  at  her  lightest  seagoing  draught  and  with 
a  list  of  15  degrees. 

8.  The  davits  shall  be  fitted  with  gear  of  sufficient  power  to 
ensure  that  the  boats,  fully  equipped  and  manned  but  not 
otherwise  loaded  with  passengers,  can  be  turned  out  against 
the  maximum  list  at  which  the  lowering  of  the  boats  la  possible 

9.  The  boats  attached  to  the  davits  sljall  have  the  falls  ready  for 
service,  and  means  shall  be  provided  foi  speedily,  but  not  neces- 
sarily simultaneously,  detaching  the  boats  from  the  falls. 

10.  Where  more  than  one  boat  Is  served  by  the  same  set  of  davits 
If  the  falls  are  of  rope,  separate  falls  shall  be  provided  to  serve 
each  boat,  but  where  wire  falls  are  used  with  mechanical  appli- 
ances for  recovering  them,  separate  falls  need  not  be  provided 
The  appliances  used  must  be  such  as  to  ensure  lowering  the  boats 
in  turn  and  rapidly. 

Where  mechanical  appliances  are  fitted  for  the  recovery  of  the 
tails  efficient  hand  gear  shall  also  be  provided. 
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11.  On  short  international  voyages  where  the  height  r^f  ♦>,.. 
boat  deck  above  the  water  line  whfn  the  vSsel  Is  at  her  uL^A 
sea-going  draught  does  not  exceed  4.5  me^  (15  feet7  tSe^f 
qulremenu  as  to  strength  of  davlU  and  turSTng-out  Kei  SJL 
paragraphs  7,  8  and  10  shall  not  apply.      "-""^'"^^  ^'^^  8«^  ^  «"^ 

RrctTLATiON    XXXVTII 

Numter  and  Capacity  of  Boats.  Life  Rafts.  <6c.,  ami  Davits 

»it>,   it     i^   !w^"   ^*   provided  with   sets   of   davits   In   accordance 

S:hed  "o  Savfi  Afw  f^  ''^'^  l^"''"  "^^^  °'  '^^  ^oets  at- 
^carrlert  tnhL^r^  i  J  *^f  ^^''^  ^""^"^  ^^^^  o'^er  boats  shall 
inr,  fr»f  ,.i  ^^'^^•  ^"*  ^"  Administration  may,  if  it  Is  of  oDln- 
more  .„h!/\'"^'*.^"^  ^  "^"'^  ^«^"y  available  and  o?he?wli 
more    satisfactory    than    these    lifeboats    in    a   case    of    eme-lenr^ 

^Z  on  th'.'"  M  ""'  f,1":!"^  P^°^*^^^  ^^«^  the  to^  capacuy  irth'i 
J^u?r^  hv  roH  P  ''^^  5^  *'  '^^'  "P  ^  t^«  minimum  capacity 
^l7^!i^f?.    """l^.^  °'  t^*'  "^"^^^  '"  Regulation  XXXIX  ^ 

When  m  the  opinion  of  the  Administration  It  is  neither  oractl 
cable   nor  reasonable   to   place   on   a   ship   the   nur-ber   nf   fpt«   i^ 
davits  required  by  ColumS  A  of  the  TaSe  o/ Regulation  X Six 
1   «m«1w°''"™K°"  ?^y  authorise,   under  exceptfonal   con^S?n1' 
a    smaller    number   of   sets   of    davits,    provided    alwavs    that    rhf« 

Slumn  B^^of  tT  T.^  '^"h  ^^."°  ^^^  ™'"'-"^  nSrTed''^'? 
o^  t^  .)^«  n?!^*'''^  ''''^  '-^^'  <-^e  t^^-al  capacity  of  the  boali 
Sy  CoIuSJf  a    '  "^  "*  ''^  "P  ^  "^^  mlnlmu^  cap'acity  rlqS^'^ 
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2.  A  ship  engaged  on  short  International  vovaires  shan  >v.  r,r« 
SS!S  mcolumn  °l  ^rV^f"  i"  ^ac^ordanc°e   wlth^'Sf^en^gS  ^  gS-' 

£S ""  -^^-—  ^^it^rsiii^f^iLrdSTCsfiifT 

c^a1ltrS?Sed^1:-i-  n%  T..^^^^  ^^B^^i^ 

nfeb^r ^o^f  S^TtS^rndS;  t^^-ap7^v°eS  H3 
approved  buoyant  apparatus  shall  bTproTdeTadthl^coiSS^ 
datlon  thus  provided  shall  be  sufficient  for  all  on  bo^d 
.oJ;T- ^°        *^*  opinion  of  the  Administration  It  is  neither  oractl- 
cabe  nor  reasonable  to  place  on  a  ship  engaged  in  shon  inter 
national  voyages,  the  number  of  sets  of  davitlTequirVbv  Coh.m^ 

author'^sl  unde^r  I"  ^^^«V°"  ^^^'  ^^^  AdS^nSrallo'^nTa? 
nf  H^^lf^'  ^^L  ^f ceptional  conditions,  a  smaller  number  of  ^tl 
?h«n  tH^'  PJ^'^^'^  ^l^ays  that  this  number  shall  n?v?r  S  Te^ 
than  the  minimum  number  fixed  by  Column  B  of  thP  -rlh^  it!? 
un'L'i^H  total  capacitv  Of  the  boati  on  "he^sSip' JJf  J^^i 'l^t 
up  to  the  minimum  capacity  required  by  Colum^  D.  ^^ 

RECtTLATION    XXXIX 

TobZc  relating   to  Davits  and  Lifeboat   Capacity 

■nie  following  table  fixes,  according  to  the  length  of  the  shln^ 

(A)    The  mtnimum  number  of  sets  of  davits  to  be  nrovldPrt^^ 

each  of  Which  must  be  attached  a  boat  of  Sa^I^S  ^JSr^ 

ance  with  Regulation  XXXVin  above  accord- 

^^/L^>!w''"""^1  "''?,^^  °^  **^*  °f  '^«''««  ^f^i<^h  may  be  au- 
thorized exceptionally  under  Regulation  XXXVIII 

(C)  The   minimum   lifeboat   capacaitv   reouireti     tnriiiHf.,o,  ♦v, 
lifeboats  attached   to  davits  and   the  Iddltional  SSatf    in  JJ* 
cordance  with  Regulation  XXXVIII.         "'''°"^   '^^ts.   in  ac- 

(D)  The  minimum  lifeboat  capacity  reauired  fnr  »  .v,i«  -.« 

m  short  international  voyageT      '^***"^**  ^^^  •  «^P  engaged 


Regiatered  length  of  Ibe  ship 


(A) 
Mini- 
mum 
number 
of  sets  of 
dsvits 


(B) 

Smaller 
number 
of  seta  of 
davits  au- 
thorijied 
etccp- 
tionally 


(C) 

Minimum  capacity 

of  Iifetx)au 


ruble 
metres 


3 
2 
2 
I 

3 
4 
4 
4 

4 

8 
6 
6 
5 
8 
6 
7 
7 
7 
7 
9 
0 

10 

10 

12 

12 

13 

13 

14 

14 

15 

15 

17 

17 

18 

18 

19 

19 

30 

20 


Cubic 
feet 


28 
35 
44 
63 
08 
78 
94 

no 

129 
144 

leo 

175 
196 
214 
235 
255 
273 
301 
331 
370 
406 
451 
490 
630 
576 
020 
671 
717 
766 
808 
854 
908 
972 
1,031 
1,097 
1.160 
1.242 
1.312 
1.380 


Minimum  capacity 
of  lifeboats 


Cubic 
metres 


Cubic 
feet 


080 

11 

1.220 

17 

1,550 

24 

1.K8C 

33 

Z.390 

37 

2.740 

41 

3,330 

45 

3,900 

48 

4..S60 

52 

5.  100 

60 

5,fH0 

68 

6,190 

76 

6,930 

85 

7,  .S50 

94 

8.290 

105 

9,000 

116 

9.fi30 

125 

10,CS0 

133 

11,700 

144 

13.C60 

156 

14.4.W 

170 

15.920 

185 

17.310 

20) 

18,720 

217 

20.350 

21.900 

2:1,700 

25,350 

27,050 

28,560 

30.180 

32,100 

34. 3.% 

36, 4.'-)0 

38,750 

41,000 

43,880 

46,350 

48,750 

400 
000 

8S0 
1.150 
U300 
1,450 
1.600 
1.700 
1,860 
2.100 
2,400 
2,700 
3,000 
3,300 
3,700 
4.100 
4.400 
4.  TOT) 
6,100 
6,500 
6.000 
0.550 
7,100 
7.650 


Recttlation  XL 
Life- Jackets  and  Life-Buoya 
1.  A  life-jacket  shall  satisfy  the  foUowlng  requirements- 

(a)   It  shall  be  constructed  with  proper  workmanship  and  ma- 
terials. 

^^l  ,:'L.'!^*"  ^  capable  of  supporting  In  fresh  water  for  24  houra 

7.5  kilogrammes  of  iron  (equivalent  to  16!4  pounds): 
(c)   It  shall  be  reversible.  v^^^^Mta), 

LXXX 641 


shall  determine  the  minimum  number  of  sets  of  davits 

the  number  of  persons  for  which  the  boat  is  certified 

550  feet)  the  cubic  capacity  of  the  lifeboats  shall  be 

are^roh'SflS^.'^''  buoyancy  of  which  depends  on  air  compartments 

^'  f'J^TV^^^?,  t^l  ^,^^^y  ***«  following  requirements: 

\l\   Tt     K    ,**E  °'  *°"'*  "^^^  °'"  "^y  other  equivalent  material- 
(b)   It  Shall  be  capable  of  supporting   in  fresh  water  for '24 
hours  at  least  14.5  kilogrammes  (eqifivalent  to  32  poinS)  ?} 

Life-buoys  filled  with  rushes,  cork  shavings  or  granulated  «nrk- 
or    any    other    loose    granulated    material.  ^  or    w^b^yS^f 


m 


I 


>.i 
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dcp^Dds  upon  Air  comp&rtmenU  which  require  to  be  Inflated,  are 
prohibited. 

3    The  minimum  number  erf  life-buoys  with  which  ships  are  to  be 
provided  is  fixed  by  the  following  table: 


Lencth  of  tb«  ship 

Mini- 
mum 

Metres 

Equivalent  in  feet 

number 
of  buoys 

I'lvlorSl    _ 

61  and  uo<ler  IZi . 



I'nder  300... 

300  and  under  400 „„. 

8 
12 

laiui.l  uDdw  183 

183  aiHl  under  244 

244  aad  over .„ 

400  and  under  000 

flOO  and  under  800 _ 

800  aQ'l  over.. 

18 
24 

30 

4.  All  the  buoys  shall  be  fitted  with  beckets  securely  seized.  At 
least  one  buoy  on  each  side  shall  be  fitted  with  a  life-Une  of  at 
least  27  5  metres  (15  fathoms)  In  length.  Not  less  than  one-half 
of  the  total  number  of  life-buoys,  and  In  no  case  less  than  six. 
shall  bs  provided  with  efficient  self-lgnltlng  lights  which  cannot 
be  extinguished  in  water,  and  these  shall  be  kept  near  the  buoys 
to  which  they  belong,  with  the  necessary  means  of  attachment. 

5.  Ail  the  life-buoys  and  life-jacket?  shall  be  so  placed  as  to  be 
readily  accessible  to  the  persons  on  board;  their  position  shall  be 
plainly  Indicated  so  as  to  be  known  to  the  persons  concerned. 

The  life-buoys  shall  always  be  capable  of  being  rapidly  cast 
loose  and  shall  not  be  permanently  secured  in  any  way. 

RiGCLATION    XLI 

Certiflcated  Lifeboatmen 
In  order  to  obtain  the  special  llfeboatman's  certificate  pro- 
vided for  In  Article  22  of  the  present  Convention,  the  applicant 
must  prove  that  he  has  been  trained  in  all  the  operations  con- 
nected with  launching  lifeboats  and  the  use  of  oars;  that  he  is 
acquainted  with  the  practical  handling  of  the  boats  themselves; 
and,  further,  that  he  is  capable  of  understanding  and  answering 
the  orders  relative  to  lifeboat  service. 

There  shall  be  for  each  boat  or  life  raft  a  number  of  lifeboat- 
men  at  least  equal  to  that  specified  In  the  following  table: 
The  minimum  number  of  certiflcated  lifeboatmen  shall  be  if  the 
prescribed  complement  is — 

Less  than  41  persons 2 

Prom  41  to  61  persons 3 

Prom  62  to  85  persons 4 

Above  85  persons ""'"       5 

RtavrLATtOK  XLII 
Manning  of  Boats 

A  deck  ofOcer  or  certificated  llfeboatman  shall  be  placed  in 
charge  of  each  boat  or  life  raft  and  a  second  in  command  shall 
also  be  nominated.  The  person  In  charge  shall  have  a  list  of  its 
crew,  and  shall  see  that  the  men  placed  under  his  orders  are 
acquainted  with  their  several  duties. 

A  man  capable  of  working  the  motor  shall  be  assigned  to  each 
motor  boat. 

A  man  capable  of  working  the  wireless  and  searchlight  installa- 
tions shall  be  assigned  to  boats  carrying  this  equipment. 

The  duty  of  seeing  that  the  boats,  life  rafts  and  buoyant  appa- 
ratus and  other  lifesavlng  apparatus  are  at  all  times  ready  for 
use  shall  be  assigned  to  one  or  more  officers. 

RrcrruiTioN  XUII 
Fire  Detection  and  Extinction 

1.  An  efficient  patrol  system  shall  be  maintained,  so  that  any 
outbreak  of  fire  may  be  promptly  detected.  In  addition,  a  fire- 
alarm  or  fire-detecting  system  shall  be  provided,  which  will  auto- 
matically indicate  or  register  at  one  or  more  points  or  stations, 
where  It  can  be  most  quickly  observed  by  officers  and  crew,  the 
presence  or  indication  of  fire  In  any  part  of  the  ship  not  accessible 
to  the  patrol  system. 

2  E\ery  ship  shall  be  provided  with  powerful  pumps,  operated 
by  steam  or  other  means.  On  ships  of  less  than  4,000  tons  gross 
there  shall  be  two,  and  on  larger  ships  three  of  these  pumps.  Each 
of  the  pumps  shall  be  capable  of  delivering  a  sufficient  quantity 
of  water  in  two  powerful  Jets  simultaneously  in  any  given  part  of 
the  ship,  and  shall  be  available  for  immediate  use  before  the  shin 
leaves  port. 

3.  The  service  pipes  shall  permit  of  two  powerfxil  Jets  of  water 
being  simultaneously  directed  on  any  given  part  of  a  deck  occupied 
by  passengers  and  crew,  when  the  watertight  and  flre-reslsting  doors 
are  closed.  The  service  pipes  and  hoses  shall  be  of  ample  size  and 
made  of  suitable  material.  The  branches  of  the  pipes  shall  be  so 
placed  on  each  deck  that  the  fire  hoee  can  be  easily  coupled  to 
them. 

4  Provision  shall  be  made  whereby  at  least  two  powerful  Jets  of 
water  can  be  rapidly  and  simultaneously  directed  into  any  space 
containing  cargo.  In  addition,  arrangements  shall  be  made  whereby 
smothering  gas  sufficient  to  give  a  minimum  volume  of  free  gas 
equal  to  30  per  cent,  of  the  gross  volume  of  the  largest  hold  In  the 
ship  can  be  promptly  conveyed  by  a  permanent  piping  system  Into 
each  compartment  In  which  cargo  Is  carried.  Steam  in  adequately 
equivalent  proportion  may  be  accepted  in  place  of  smothering  gas 
on  steam-driven  ships.  Provision  for  the  supply  of  smothering  gas 
or  steam  need  not  be  required  in  ahlpa  of  less  »h>n  i  qoo  tons  gto**. 


5.  A  sufficient  number  of  portable  fluid  fire  extinguishers  shall  be 
provided,  at  least  two  being  carried  in  each  machinery  space. 

6.  Two  equipments,  consisting  of  a  smoke  helmet  or  breathing 
apparatus  and  a  safety  lamp,  shall  be  carried  on  board,  and  kept 
In  two  widely  separated  places. 

7.  In  steamships  in  which  the  main  boilers  are  oil  fired,  there 
shall  be  provided  In  addition  to  means  whereby  two  powerful  Jets 
of  water  may  be  rapidly  and  simultaneously  directed  into  any  part 
of  the  machinery  spaces- - 

(a)  Suitable  conductors  for  spraying  water  on  oil  without  undue 
distiu-bance  of  the  surface. 

(b)  In  each  firing  space,  a  receptacle  containing  283  cubic  deci- 
metres (10  cubic  feet)  of  sand,  sawdust  Impregnated  with  soda, 
or  other  approved  dry  materials,  and  scoops  for  distributing  the 
same. 

(c)  In  each  boiler  room,  and  In  each  of  the  machinery  spaces  in 
which  a  part  of  the  oil  fuel  Installation  is  situated,  two  ap- 
proved portable  extinguishers  of  a  type  discharging  froth  or 
other  approved  medium  suitable  for  quenching  oil  flres. 

(d)  Means  whereby  froth  may  be  rapidly  discharged  and  dls- 
trlbut»»d  over  the  whole  of  the  lower  part  of  the  boiler  room 
or  of  any  one  boiler  rcxjm,  if  there  are  more  than  one.  or  of 
any  machinery  space  In  which  oil  fuel  units  or  settling  tanks 
are  situated.  The  quantity  of  froth  which  can  be  discharged 
shall  be  ample  to  cover  to  a  depth  of  15.24  centimetres  (6 
Inches)  the  whole  area  of  the  plating  formed  In  any  one 
compartment  by  the  inner  bottom  plating,  or  by  the  shell 
plating  of  the  vessel.  If  there  Is  no  double-bottom  tank.  If  the 
engine  and  boiler  rooms  are  not  entirely  separate,  and  fuel 
can  drain  from  the  boiler  room  bilges  into  the  engine  room, 
the  combined  engine  and  boiler  rooms  shall  be  considered  as 
one  compartment.  The  apparatus  shall  be  operated  and  con- 
trolled from  outside  the  compartment  In  which  the  Are  may 
occur. 

(e)  In  addition  to  the  foregoing,  one  extinguisher  of  the  froth 
type  of  at  least  136  litres  (30-gallons)  capacity  in  steamships 
having  one  boiler  room  and  two  such  extinguishers  In  steam- 
r.hlps  with  more  than  one  boiler  room.  These  extinguishers 
shall  be  provided  with  hoses  on  reels  suitable  for  reaching 
any  part  of  the  boiler  rooms  and  spaces  containing  oil-fuel 
pumping  units.  Equally  efficient  apparatus  may  be  accepted 
In  pLice  of  the  136  litres  (30-gallon)   extinguishers. 

(/)  All  containers  and  valves  by  "which  they  are  operated  shall 
be  easily  accessible  and  so  placed  that  they  will  not  readily  be 
cut  off  from  use  by  an  outbreak  of  fire. 

8.  In  vessels  propelled  by  internal  combiistlon  engines  there 
shall  be  provided  In  each  of  the  machinery  spaces.  In  addition  to 
means  whereby  two  powerful  Jets  of  water  may  be  rapidly  and 
simultaneously  directed  into  any  pait  of  the  machinery  spaces, 
together  with  suitable  spraying  conductors,  froth  extinguishers  as 
follows : 

(a)  At  least  one  approved  45  litres  (10-gallons)  extinguisher 
with  an  addition  of  one  approved  9  litres  (2-gallons)  extin- 
guisher for  each  1.000  B.H  P.  of  the  enelnes.  but  the  total 
number  of  9  litres  (2-gallons)  extinguishers  so  supplied  shall 
be  not  less  than  two  and  need  not  exceed  six. 

(b)  When  a  donkey  boiler  Is  situated  in  the  machinery  space 
there  shall  be  provided.  In  place  of  the  45  litres  (10-gallons) 
e.\tlngulsher  mentioned  above,  one  of  136  litres  (30-gallons) 
capacity,  fltted  with  suitable  hose  attachments  or  other  ap- 
proved methods  for  distributing  the  froth. 

9.  In  steamships  using  oil  fuel,  if  the  engine  and  boiler  rooms 
are  not  entirely  separated  by  a  steel  bulkhead,  and  If  fuel  oil  can 
drain  from  the  boiler-room  bilges  into  the  engine  room,  one  of  the 
fire  pumps  shall  be  situated  in  the  tunnel  or  other  space  outside 
the  machinery  compartment.  When  more  than  two  pumps  are 
required  they  shall  not  all  be  fittted  In  the  same  space. 

10.  Where  any  special  type  of  appliance,  extinguishing  medium 
or  arrangement  is  specified,  any  other  type  of  appliance.  &c..  may 
be  allowed,  provided  that  it  is  not  less  effective  than  the  specified 
on».  For  example — a  carbon  dioxide  system  may  be  accepted  In 
place  of  a  froth  Installation  (paragraph  7.  sub-paragraphs  (d)  and 
(e)).  provided  that  the  quantity  of  carbon  dioxide  carried  is  suf- 
ficient to  give  a  gas  saturation  of  about  25  per  cent,  for  the  gross 
volume  of  the  stokehold  to  about  the  top  of  the  boilers. 

11.  All  the  flre-extinguLshlng  appliances  shall  be  thoroughly  ex- 
-<"~<   at  least  once  each  year  by  a  surveyor  appointed  by  the 


amlned 
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Muster  List 

The  muster  list  shall  assign  duties  to  the  different  members  of 
the  crew  In  connexion  with — 

(a)  The  closing  of  the  watertight  doors,  valves.  &-c 

(b)  The  equipment  of  the  boats,  life  rafts  and  buoyant  aDoar*- 
tus  generally.  *^*^ 

(c)  The  launching  of  the  boate  attached  to  davits 

(d)  The  general  preparation  of  the  other  boata,  the  life  rafts  and 
buoyant  apparatus. 

(e)  The  muster  of  the  passengera 
(/)  The  extinction  of  fire. 

The  muster  lUt  shall  assign  to  the  members  of  the  stewards- 
department  their  several  duties  in  relation  to  the  paaeengers  at  a 
time  of  emergency.    These  duties  shall  include': 

(o)   Warning  of  passengers. 

(5)  Seeing  that  they  are  dressed  and  have  put  on  their  llfe- 
Jackete  m  a  proper  manner. 
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f^\  ^f^'nbllng  the  panengers  at  muater  stations 

(d)   Keeping  order  In  the  passages  and  on  the  stairways    and 

generally,  controlling  the  movemento  of  the  passenewT' 
The  muster  lUt  shall  specify  definite  signals  for^luS^all  th« 
7Z.^X^"'  "^  "^  "^"°°''  '"^  '^'^"  give  rS/S^^SiS 

RwruLATioif  XLV 
Musters  and  Drills 
Musters  of  the  crew  for  boat  dnu  shaU  take  place  weeklv  wh#n 
practicable    and  In  vessels  In  which  the  voyage  eJSeJs  one  JSL 

S:'?^rdTl'n'The  ofJ?,l,^^»ii^°  which'Sisters  2e  heldXli 
oe  recorded  In  the  official  log  book  and,  if  in  any  week  a  muster 

not^^raJtt'abfe"  ^"'^  ^^^   ^  '^'^^  «^^^-«   w  Jy  Tmu^stS^^I; 
In  ships  in  which  the  voyage  exceeds  one  week  practice  musters 
of  passengers  should  be  held  at  an  early  period  of  Tach  vSSJe 

bo?  drms  ^^Tnrm  *^^  "*^^»  be  t^  in  turn  TtsLc^cSllve 
t>oat  drIUs.  The  drills  and  Inspections  shall  be  so  arranged  that 
the  crew  thoroughly  understand   and  are  practised  ^  tt^  dutlM 

SL'  X'r^in'fni^^VH'^''  ''"''  ^'  "^««^'"«  a^aices'^wlth^'tS 
gear  appertaining  to  them  are  always  ready  for  Immediate  use 

statloVSf.T^^.^'*'"''  \°^  summoning  passengers  to  muster 
liti^  L  «^  V*  *  'V*"*^"*""  °'  "°'"*  "^an  six  ^ort  blasts  fol- 
lowed by  one  long  blast  on  the  whistle  or  siren  This  shall  b« 
supplemented  on  all  ships  except  those  enea«ed' in  short  ir,t-r 
national  voyages  by  other  electrlcallyXem°IS^slgnaisthrouiS 
the  ship  controlled  from  the  bridge      The  meaning  of  all  sfX^, 

on  cards  posted  in  their  cabins  and  In  other  passenger  qulrteS 
SAFETY   OP   NAVIGATION 

Regulation  XLVI 
Transmission  of  Information 
The  transmission  of  information  regarding  ice,  derelicts  tronical 
s^rms   or   any   other   direct   danger   to   navigation    is    oblSto^ 
The  form  In  which  the  information  Is  sent  S  not  obli|atS      It 
may  be  transmitted  either  in  plain  language   (preferab  rEnJllsh) 
or  by  means  of  the  International  Code  of  SlgnTls(  Wireless  TeS 
raphy  Section).     It  should  be  issued  CQ  to  ^1  shlM    an?  slo^^d 
t^o"^  ?an"*Se  ma^^/wifn'  P°'°'  °'  "^*  '^'  ^  whiS  •commSSS- 
ip°prop*.?ate*authoriry"^  *  '*^"^"  ""'  "  ^  transmitted  to  the 

wiTl^^^^Llt^^'^.^'^'^",  ^^"^^  ^*  °^  ^*»«  P"^»«»^t  Convention 
r«t  o^^FT^^^^  ^^  *^*  ^^^**y  ^*^al  ITT  followed  by  an  Indl- 

Information  required 
OrI?nJl°c.!rSe?n'?S?'''"°"  ^  '^"^^  ^^«  ^»-«  ^  aU  cases  being 

^"li  wk-^^h''^/'^.^™"  ^^="  DANcnw  TO  Navigation. 
1     the  kind  of  Ice,  derelict  or  danger  observed- 
observed?""  *°°    °^    ^^^    ^'^'    '^"^"''*    °"    '**^""    '^^^^    l"t 
/kI^L"'*  ""^^  ^^^  *****  ''^«»  *^e  observation  was  made 
lnT^^''rhl'r,!'^''"^'~^"""*''^«'  *°  *^«  West  Indies,  typhoons 

ifJnor^  l°*  '^,^'  ^r'°°^  ^°  ^°^^  waters,  "id  storiis  of  a 
similar  nature  In  other  regions.)  "«>  ^^t  » 

^^^^iJiiuZ^*  *^k'  '^,!''?P^'^  '<o^  '"m  ^een  encountered.— 
^^^  5  "?°  ^^"Y^"^  ^  interpreted  In  a  broad  spirit,  and 
information  transmitted  whenever  the  master  has  good  rea- 
son^to  believe  that  a  tropical  storm  exists  in  his  neighbour- 

(2)   Afef eoroZoptcoZ  information.— In  view  of  the  great  assist- 
ance given  by  accurate  meteorological  data  In  fixing  the  posl- 
M^  and  movement  of  storm  centres,  each  shipmaster  shoSd 
add  to  hs  warning  message  as  much  of  the  foUowing  mete- 
orological Information  as  he  finds  practicable- 

(a)   barometric  pressure  (millibars.  Inches  or  millimetres) - 
(0)   change  In  barometric  pressure  (the  change  during  the 
previous  two  to  four  hours) ; 

(c)  wind  direction  (true  not  magnetic); 

(d)  wind  force  (Beaufort  or  decimal  scale); 

(e)  state  of  the  sea  (smooth,  moderate,  rough,  high)- 

^^^  uT^JKl^^^^^-  niedlum,  heavy)  and  the  dlrectton  from 
which  it  comes. 

When  barometric  pressure  is  given  the  word  "mlUlbars  " 
Inches  or  ••millimetres,"  as  the  case  may  be,  should  be 
added  to  the  reading,  and  it  should  always  be  stated  whether 
trie  reeding  is  corrected  or  uncorrected. 

When  changes  of  the  barometer  are  reported  the  course 
and  speed  of  the  ship  should  also  be  given. 

All  directions  should  be  true,  not  magnetic 

(3)  Time  and  date  and  position  of  the  ship— These  should 
be  for  the  time  and  position  when  the  meteorological  ob- 
servations reported  were  made  and  not  when  thrmessaee 
was  prepared  or  despatched.  The  time  used  in  aU  ^^ 
should  be  Greenwich  mean  time.  ^^ 

(4)  Subsequent  observations— When  a  master  has  reported  a 
tropical  storm  It  Is  desirable,  but  not  obligatory,  that  other 
observations  be  made  and  transmitted  at  intervals  of  three 
hours,  so  long  as  the  ship  remains  under  the  Influence  of  the 
storm. 

Example* 

Ice 

j^^TTT  Ice.     Large  berg  sighted  In  4605  N,  4410  W,  at  0800  GMT. 
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Derelict 

ItS^^I'I'So  G^S^XSrS'J?"*^'  '^"'^  '~^°«'^  '*»  *^  "•. 

Danger  to  Navigation 
JaJSy's*'^"*^    ^^^  llghtahip   not  on  station.     1800  QMT. 

^^  Tropical  Storm 

cxJTJnn^""-  -  ^Pcrlencing  tropical  storm.     Barometer  corrected 
^-.f'i"''^'  '"^""^  ™P'^^y-    Wind  NW..  forced    hSvy  ^n? 

^SJrToSct4-r^-,r-^,*PP~^^^         ^"o7ciT%w% 
S^'^TSrw-iSoT^G^S-CteXfu     ----.'«-- 
Wlnd^1,*^w*^''=*"^"^   indicate   Intense   cyclone   has   formed 
il^uur^  J  ^\  '°5**  ^-     Barometer  uncorrected  753  millimetres  f^' 

93S  E."s  ssT^.^'^^r4"-  ^^  ^- ""  ^- « ^-oSn^t^st 

PTT  Storm.     Typhoon  to  south-east.     Wind  Increas'iny  frnm  w 

GiJr.'Treli.''^'^"^  ^P^'"^-     ^°^"^°-   ^«"^  Nri»£°^Si 

CERTIFICATES 
Rir.cLA-noN  XLVn 
Form  of  Safett  Certificote  for  Pasten^er  SUps 
(Offici,iSe.O  SAFETY  CERTIFICATB 

to 
'«■ interastioiu]  voys^re. 


(Owafh') 


•  short 


Issued  under  the  provisions  of  the 

IWTXRWATTONAL  CoN-yiKTlON  rOB  SAfKTT  Of  LiFl  AT  StA,  1929 


Name  of  ship 


Distinctive  num- 
ber or  letters 


The 


Port  of  registry 


Qross  tounags 


,^ (Name)   Government  certlflea 

I.  That  the  above-mentioned  ship  has  been   duly  surveved   m 

(1)   the  hull,  main  and  auxiliary  boilers  and  machinery - 

?     thffon'^?^''^  ^bdlvlslon   arrangements  and  Sis- 
(3)  the  following  subdivision  loadllnes:  "cwi.iui. 


Subdivi.sion  losdlines  assipied  and 
marked  on  the  ship's  side  at 
amidships  (ConveaUon  Article  5) 


C.  1 

C.  2 

C.  3 


Freeboard 


To  apply  when  the  spaow  in  which 
passeuircrs  are  carried  include 
the  following  alternaUvd  spaoea 


(4)  the  boats,  life  rafts  and  life-savine   aoDliariPM  whi/.>,   ^~x 
Vide  for  a  total  number  (crew  and  ptSk^^sfoT           "^  pSrJSST 
and  no  more,  viz.:  o      /   «* tJviBons, 

"ZI""  Ufe^fte^'^^*'  of  accommodating persons. 

::::::  S'^uoyJ.^^"**'"  ^*^*^^*  °'  -upp^rtm'g  ..„".  persons. 

life-jackets. 

certiflcated  lifeboatmen. 

(5)  the  radiotelegraph  installations: 


Hours  of  watch 

Whether  approved  auto-alarm  fitted'." 

Whether  jvparate  emerjsency  installation  fltted 

Minimum  number  of  ofjerators 

Additional  operators  cr  watchers...""]        "" 
Whether  direcUon-flnd  ng  apparatus  fltted 


Requirements  of 

Articles of  the 

said  Convention. 


Actnal 
provision 


m^t-'^*tV°  '^]J'^J^  respects  the  ship  compiles  with  the  require- 
ments^of  the  said  Convention,  so  far  as  those  requiremenU  apply 

This  certificate  Is  issued  vmder  the  authority  of  the 
Government.    It  will  remain  in  force  tmtU 

^»^«xi  at  the  day  of 

thS'^rffiS.^  '^  *^  '^nuiture  o/  the  authority  entUUd  to  U,ue 

If  aigned.  the  foilovHng  paragraph  Utohe  added-  (**«^) 

The  under8lgne<i  declares  that  he  Is  dulj  authorised  bT  th«  said 
Government  to  iseue  thJa  certificate.  ••*•*»«"««»  oy  me  said 

ISiffnatvJt) 


r.V 


i"';^^■i 


"t 


t  f ....  ■ 

■ 


f- 
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I  of  Safetf  RtMeUUfrMpKi  CeriificaU 
SAFKTY  RADIOTELEQRAPHY  CKRTIFICATl 
(.Oeiei^  8n[)  (Cb««frT) 

Issii«d  and«r  the  provisiont  of  th« 

iNTKRNAnOItAL  COMTKXTION  FOB   SaF KTY  Of   LlM  AT  SlA,    1929 


Name  of  ship 


Distinctive  aam- 
beror  letters 


Port  of  racistry 


Oroas  tonnace 


The 


I.  the  unilenirned. 


{N*n*)    OoTernment  certiry 
{N*me)  certify 


Thai  the  ahove- mentioned  ship  «omp»e«  with  the  nrorisions  of  the  IntenifttioDa] 
Convention  iwrerrad  to  abore  a*  rerard."  radloteJetrraphy: 


Flours  of  Watrh.. 

W  (iriiior  ap(<fove<J  auto-alann  fitted". IT""!! 
V\  h^i'M-r  iriKirAHinniergenfy  iaiUlfaUioofltt«l. 

Vliniinimi  riiimfxif  (if  operatorn 

Ad'litMin.il  uiitriUini  ot  watchen.    i '...'.'.'.'J. 

WtieUier  direciK)n-ao<lui|(  appwatus  fltied.'."! 


Renuirementi  of  Arti- 
cle!   of  the  Slid 

Cooveatloii. 


Aetntl 
prorlaloa. 


ThU  certlflcat*  u  iMued  under  the  •uthorlty  of  the 

Oovcrnrmrnt.     It  wUI  remain  In  force  until 

I**u«l  »t  the  day  of 

Here  foUcnci  the  $eal  or  Hgnature  of  the  authoritu  entitled  to 

lj«ii«  thi*  certificate. 

(Seal) 
//  tiffned,  the  fottouHng  paragraph  i»  to  be  added: 
The  undersigned  declares  that  he  u  duly  authorized  by  the  fmM 
Oovemment  to  iMue  this  certmcate. 

(Signature) 


(OffieMSeat) 


Form  of  Eiempdon  Certiftcati 
EXEMPTION  CERTIFICATB 

Issued  under  the  provisions  of  the 


(CoaiUrf; 


Iktiknatiokal  Cowintion  roK  Safity  of  Lif«  at  Ska, 


1939 


Name  of  (hip 


DIstinrtive 

number  or 

letter:) 


Port  of  registry 


Qroes  tonnage 


The 


I.  the  undersigned. 


{Same)  Government  certify 

{Name)  certify 

K  ^Vt\  ^***  '^^^^-mentloned  ahlp  is  under  the  authority  conferred 

Dy  Article    of  the  International  Convention  referred  to  above 

exempted  from  the  requirements  oft 

of  the  Convention  on  the  voyages IIIIIIIZIII        II 

to iim ~~ 

'Insert  here  • 
the  conditions. 
If  any,  on  which 
the  exemption 
certlflcatels 
granted. 

This  certificate  la  Issued  under  the  authority  of  the 
Government.     It  will  remain  In  force  until 

Issued  at  the  day  of 

Here  folloua  the  aeal  or  tignature  of  the  authorUy  entitled  to 
issue  this  certificate. 

If  $igned.  the  following  paragraph  is  to  be  added- 
The  undersigned  declares  that  he  Is  dtily  authorised  by  the  said 
Government  to  Issue  this  certificate. 

(Signature) 

t  Insert  here  references  to  articles  and  regulations,  speclfylna 
particular  paragraphs.  t'^^v^jiiie 

Amnzx  n 

INTERNATIONAL     REGULATIONS     FOR     PREVENTINO     COLLI- 
SIONS AT  SSA 

Preliminary 
These  Rules  shall  be  foUowed  by  all  vessels  upon  the  hleh  seas 
v^ilf   *^^   ^»««»   connected  therewith,   navigable   by   sM-golng 

In  the  following  Rules  every  steam  vessel  which  is  under  sail 
and  not  under  steam  Is  to  be  considered  a  saUlng  vessel  and 
every  vessel  under  steam,  whether  under  sail  or  not.  la  to  be 
considered  a  steam  vessel.  »    w    oe 

mSlnl^  "****"  '*"^''  ■***"  Include  anj  veaael  propelled  by 


The  term  "under  steam'  shall  mean  tender  any  mechanical 
pou>er. 

A  vessel  Is  "under  way"  within  the  meaning  of  these  Rules  when 
she  is  not  at  anchor  or  made  fast  to  the  shore  or  aground. 

The  length  of  a  vessel  shtUl  be  deemed  to  be  tfie  length  ap- 
pearing in  her  certificate  of  registry. 

Rules  concerning  Lights.  Ac. 
The  word  "visible"  in  these  Rtiles.  when  applied  to  lights,  shall 
mean  visible  on  a  dark  night  with  a  clear  atmosphere. 

Aancut    1 
The  Riiles  concerning  lights  shall  be  complied  with  In  all  weath- 
ers from  sunset  to  sunrise,  and  during  such  time  no  other  lights 
which  may  be  mistaken  for  the  prescribed  lights  or  impair  their 
visibility  shall  be  exhibited. 

AJITICL.C    3 

A  steam  vessel  when  under  way  shall  carry: 

(a)  On  or  In  front  of  the  foremast,  or  If  a  Teasel  without  a 
foremast,  then  In  the  fore  part  of  the  veaMl.  [at  a  height  above 
the  hull  of  not  less  than  20  feet,  and  If  the  breadth  of  the  vessel 
exceeds  20  feet,  then  at  a  height  above  the  hull  not  less  than 
such  breadth,  so.  however,  that  the  light  need  not  be  carrted  at 
a  greater  height  above  the  hull  than  40  feetj  a  brtght  whlt« 
light.  BO  constructed  as  to  show  an  unbroken  light  over  an  arc  of 
the  horizon  of  20  points  of  the  compass,  so  fixed  as  to  throw 
the  light  10  points  on  each  side  of  the  vessel,  viz.,  from  right 
ahead  to  2  polnU  abaft  the  beam  on  either  side,  and  of  such  » 
character  as  to  be  visible  at  a  distance  of  at  least  5  miles. 

(b)  Either  forward  or  aft  of  the  white  light  mentioned  in  sub- 
division (a)  a  second  white  light  similar  in  oonstructUm  and 
character  to  that  light. 

Vessels  of  less  than  150  feet  <n  length  shall  not  be  required  to 
carry  this  second  white  light,  but  may  do  so. 

(c)  These  two  white  lights  shall  be  so  placed  in  a  line  with  the 
keel  that  one  shall  be  at  least  15  feet  higher  than  the  other  and 
in  such  a  position  that  the  lower  light  shall  be  forward  of  the 
upper  one.  and  higher  than  the  lights  mentioned  in  Article  2  (d) 
and  (e).  The  vertical  distance  between  the  two  white  lights  shall 
be  less  than  the  horizontal  distance.  The  lower  of  those  two 
white  lights,  or  if  only  one  is  carried,  then  that  light  shall  be 
placed  at  a  height  above  the  huU  of  not  less  than  20  feet  and  if 
the  breadth  of  the  vessel  exceeds  20  feet,  then  at  a  height  above 
the  hull  not  less  than  such  breadth,  so,  however  that  the  light 
need  not  be  carried  at  a  greater  height  above  the  huU  than  40 
feet. 

t(b)l  (d)  On  the  starboard  side  a  green  light  so  constructed  as 
to  show  an  unbroken  light  over  an  arc  of  the  horizon  of  10  points 
of  the  compass,  so  fixed  as  to  throw  the  light  from  right  a^ead 
to  2  points  abaft  the  beam  on  the  starboard  side,  and  of  such 
a  character  as  to  be  visible  at  a  distance  of  at  least  2  miles 

Uc)l  (e)  On  the  port  side  a  red  light  so  constnicted  as  to 
show  an  unbroken  light  over  an  arc  of  the  horizon  of  10  points 

to   2   points   abaft   the   beam   on    the   port   side,    and   of   such    a 

r!^^^,f^-^  ^  ^^^^^«  *^  *  distance  of  at  lea^t  2  mUe.s 
•^Ei  '^  ^^'  ^^*  ^^  ^^°  ^^  ^^^  s*<ie  lights  shall  be  fitted  with 
inboard  screens  projecting  at  least  3  feet  forward  from  thTlleht 
so  as  to  prevent  these  lights  from  being  seen  across  the  bow  ^• 
i-.'/',.\!'^*™  ^*^^^  "^^^^  "^^"  *ay  may  carry  an  additional 
wh  te  light  similar  in  construction  to  the  Ilght^tioned  in  sub- 
division (a)  These  two  lights  shall  be  sS  placed  °n  line  Sth 
the  keel  that  one  shall  be  at  least  15  feet  higher  than  the  other 
and  in  such  a  position  with  reference  to  each  other  that  th-w/; 
light   shall    be   forward   of   the   upper  one      The   VertlSi    mJonf 

In  naval  vessels  of  special  construction  in  which  it  is  not  Ja, 
sible  to  comply  fully  with  the  provisions  of  this  articU  ^  L^^^ 
position  of  lights  or  their  range  of  visibilitv    those^^iJt,.     In 
be  foUowed  as  closely  as  circurnstarSSrwilf-j^u.^^  '^^ 

ASTTCUC     3 

A  steam  vessel   when  towing  another  ve*M»l   abari     «»,    .^-4.*. 
to   her   Side   lights,    carry   two^rlght   wh^,\gSj^'in^a    vertic^a" 
t?w,n°.°*  over  the   other,   not   less  than   6  feet   apart    ^d    wien 
towing   more   than    one    vessel    shall    carrv    an    ariditinTfai    h!:.  t^ 
White  light  6  feet  above  or  below  suS^lgh^.  ff^  he   lengTh'o 
the  tow    measuring  from  the  stem  of  the  to^vlng   vwse^   S   thi 

of  *h.A  aha,^>^'  ^''.I^T  ^o'^^ction  and  charade?,  and  onl 
of  them  shall  be  carried  In  the  same  position  as  the  white  ileht 

^T^    ""^  i?  ^^'^''^   ^    <'»^'   f^^^Pt  the   addiuonal   ijht   whfch 
reS\^Z\l^Vr.ZW1^U:^'   t.  carried  at  a   J^^^  oTL'^ 

eJS^t^hTu^t  is^onLTo'^;  Lt7^in'%:r^.:7:^i 

required  in   Article    10.   a   small   white   lieht   aVLfttH^^         ^'^''^ 

ASTTCUS     4 

shS  ^r^Jf  Th  **"*"  ^"'IP  "^y  accldentl  is  not  under  command 
SSie^rar  1   wh^f>,''*'^*''  ''L^*  '^^^  "«^*  mentioned  m 

^b^F^^?^'  "^"^  -  ^-^^re^i^edTA'JiJt.  lT, 
l^  i^in  rf iS^  i?i?-  *°  ^^*^^**'  ^^"^  °^^  °^'-^  the  other    io 
£^l2^  ?h««^  /  ^     •..*°  P^*^  *''<»*  *^   ^<»^  l^f't  shall   not 
U  less  than  14  feet  above  the  hull,  and  of  such  a  character  as 
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to  be  visible  all  round  the  horizon  at  a  distance  of  at  leaiit  o 
miles;    and   shall   by  day  carry  in  a  vertiMj   iin.    ««/«»♦». 

t^r^r:^  tr.  '""^^ « ^^^^^  whSfSiy'STn  Sft  ^Sf'sJSf 

two  black  balls  or  shapes  each  2  feet  In  dlaiieter  ' 

(b)   A  vesfel  employed  In  laying  or  In  picking  ui)  a  rtele«rranhi 

»«bmar<ne  cable  shall  carry  [in  the  same  S Ion  L  the^S^ 

light  mentioned  In  Article  2  (o).  and  If  a  steam  vessel  lir^iiln 

Ugh  s  Vn  If  vl^rtwVr  *'  ''^''"'  ^"  ^rtUHeTi^)  anT  (b,^ti'eS 
l^rj;         a  vertical  line,  one  over  the  other,  not  leas  than  6  feet 

lihts  shsJrL  r^"*.«^»K^""-.  "^^  hlghest^nd  lowest  of  theS 
Ihil^bl^  J^w  ■  V"^  V"*  ™**^'"*  ^^«^^  »^»11  »•  w»i»t«.  and  thw 
T^  d^s2nnf\?!jr;  ^J^e.^  IfT.y^L^'Sil^^'T^ 

dlame^?  ^^Lh^i,  T!"- v.?*^**  ■*»?*•  "°*  >««•  than  2  feet  Id 
sht^^nH^J^^''*'  I***  *''»^"*  •O'^  lo''*^  •^»"  be  globular  In 
iSS'lihitJ.  **'°"''  *"•*  '^*  °^**'*^«  o°*  diamond  In  shapS 

thinlJ??*.  J*"*'**  referred  to  In  this  article.  wh«n  not  making  war 

s:?j;fg\?y%h*a?i^^ti;etS:^  ^""^  ^"'  •»«*•  "«^^'  ^^^  -^» 

ari'^tn  I?*»Jll«'l**^w**^**^  r»qulr«l  to  be  shown  by  this  article 
?^!m  .^«^^"-^''  °^^'  ^•"•l*  ••  •»Kn*l»  that  the  viMel  showSg 
them  is  not  under  command  and  cannot  th«r«for»  f  etout  dT  tSf 

a«Zr^nri*'°«!.!.^.°*^/^«"^  °*  "•^^  ^  <iitrma  and  r«iuirlng 
assutance.     Such  signals  ars  conUlned  in  Article  81.         ^^""^ 

Amticlm  5 

caAv'*thL"L^TtL.if/'''  ^^-  "^  "y  '*"•'  ^'n*  towed,  shall 
v!i2l  und«  -al*  if.K"»i^''  P™«^rtbed  by  Articls  2  for  a  steam 
vessel  under  way,  with  the  exception  of  the  white  llehts  men- 
tloned  therein,  which  they  shaU  never  carry  ^ 

Ax-ncLS  6 
^^^^^fl  •»  ^  the  case  of  small  vessels  under  way  during  bad 
utt\  i.  ^*'l  ^°  *"•*  '■*<*  ■!**«  ll«^ts  cannot  be  fixed,  th«» 
lights  shall  be  kept  at  hand  lighted  and  ready  for  use;  S  shST 
on  the  approach  of  or  to  other  vessels,  be  exhibited  on  their' 
!^!^ii^t.^**'*  '1  -ufflcient  time  to  prevent  collision.  In  such 
iTht  !L?;^«^*  ^^''  ^^^"^  °'°«*  ^^*''«'  ^^^'i  »o  that  Ihe  green 
ita^L.,^  .,"^°^  ^  **?,"  °°  '^*  P°"  »****  «°'  tbe  red  light  on  the 
starboard  Side,  nor.  If  practicable,  more  than  2  polntT  abaft  the 
beam  on  their  respective  sides. 

ool°  ♦?'^*'  '.^*  ""*  °'  ^^"^  portable  lights  more  certain  and 
t^fl-  .K*  lanterns  containing  them  shall  each  be  painted  outsWe 
with  the  colour  of  the  light  they  respectively  contain,  and  shSj 
be  provided  with  proper  screens. 

ASTICLB    7 

Steam  vessels  of  less  than  40.  and  vessels  under  oars  or  sails  of 
less  than  20  tons  gross  tonnage,  respectively,  and  rowing  boats 
when  under  way.  shall  not  be  robligedj  re<7«<red  to  cirry  the 
lights  mentioned  in  Article  2  Ua) ,  (b)  and  (c).l  but  If  th^y  do 
not  carry  them  they  shall  be  provided  with  the  foUowhig  li/hts- 

1.  Steam  vessels  of  less  than  40  tons  shall  carry  M5"«. 
(a)    In  the  fore  part  of  the  vessel,  [orj  on  or  in  front  of  thi. 

funnel  Where  It  can  best  be  seen,  and  at  a  height  abo^  the  g,5S! 
wale  of  not  less  than  9  feet,  a  bright  white  light  constructed^d 
fixed  as  prescribed  in  Article  2  (a),  and  of  such  a  characteTaa  to 
be  visible  at  a  disUnce  of  at  least  m  3  mUes.  «^°aracier  as  to 

,  ^^LPJ^^^^*^  "^  ^'^^  ''^^ts  constructed  and  fixed  as  prescribed 
in  Article  2  C(b)  and  (e),l  (d)  and  (e),  and  of  such  a  cSScSr 
as  to  be  visible  at  a  distance  of  at  least  1  mile,  or  a  combined  lan- 
tern showing  a  green  light  and  a  red  light  from  right  ahead  to  2 
points  abaft  the  beam  on  their  respective  sides.  Such  lantern  shaU 
be  earned  not  less  than  3  feet  below  the  white  light 

2.  Small  steamboats,  such  as  are  carried  by  sea-going  vessels 
may  carry  the  white  light  at  a  less  height  than  9  f^t  above  the 
gunwale,  but  it  shall  be  carried  above  the  side  lights  or  the  com! 
blned  lantern,  mentioned  In  sub-dlvlslon  1   (b)  i"  "-"e  com 

3^  Vessels  under  oars  or  sails,  of  less  than  20  tons,  shall  Chave 
ready  at  hand!  if  they  do  not  carry  the  side  lights,  car^  ^hJrl 
it  can  best  be  seen,  a  lantern  fwlthj  showing  a  green  [glas^i  light 

^^r.^^  k"'*^  ^"f'  *  L*^  ^^^^  ^'If^^  °°  the  other,  [which  on  the 
approach  of  or  to  other  vessels,  shall  be  exhibited  In  sufficient  time 
to  prevent  collision.]  of  such  a  character  as  to  be  trtriWe  at  «  d^! 
tance  of  at  least  1  mile  so  that  the  green  light  shall  not  be  seen 
on  the  port  Side  nor  the  red  light  on  the  starboard  side;  j^tSed 

lTXenT<^ms?o!r  ""•  ""^  ''"^'  ^  *^*^'^''  *"  '-^^-^  '«-« 

4.  Small  rowing  boats,  whether  under  oars  or  sail,  shall  only  be 

nX"''^v,  °K^^r„"'!ify  *'  ^"""^  *  "i"^*"*  l^otem  showing  a  white 

p%Venr  conisSn^'   *"  temporarily  exhibited  In  sufflcienf  t  Je^S 

The  vessels  referred  to  in  this  article  shall  not  be  obliged  to  carrv 
g?aph  prescribed  by  Article  4   (o),  and  Article  llflSsV^S 

AancLM  8 
^aiHn<7  pUot-veasels,  when  engaged  on  their  station  on  pUoUee 
duty,  and   not  at  anchor,  shall  not  show  the  lights  requh»d  for 

vL^H^  '"^^"'  ^"1.^^"^^  ""^  *  *'*^***  "K^'t  at  the  mwtheaS 
visible  all  round  the  horizon,  at  a  distance  of  at  least  3  mOM* 
and  shall  also  exhibit  a  flare-up  light  or  flare-up  llghU  at  ^hSt 
intervals,  which  shaU  never  exceed  cnfteenj  fen  iuiSiti 
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fK^!?  ^*  w*^  approach  of  or  to  other  vessels  they  shall   have 
their  side  lights  lighted,  ready  for  use,  andshall  Ssh  or  ^ow 

£S  V^^'  ^"- "-  o^-  ^y".h?:^e  ;?hiS 

light  instead  of  carrying  It  at  the  masthead,  and  may  i  St  eld  of 
f«  S'  'nSe'r^'witf  *"  '*^''  mentioned.'  have  ^\IT^I 

gllss^  fhi  ot^^  S  L*  £r°  ^^*"  °°  *^«  °°*  ■'<»•  and  a  red 
glass  on  the  other,  to  be  used  as  prescrtbed  above 

?i^^^  "*y  *°**  °°t  at  anchor,  shall,  in  addition  to  the  liffhbs 
liiht  i^irHi^.n'  •***'i  ^T  ^^°^  ^''  "^^^^  niasthead  light  TreJ 
S  ltl^t^tt^"f).  "'K*'^  *»th  a  clear  atmosphere!  at  a  d  stancJ 

sLj'uiriTtisrSr^i^j^-^iir^s^^^^^^         -'^  '^^^ 

duti  iS^lfJ^fc  J^'^k"  ,r'9(t99d  on   their  stations  on   jHlotage 

W/ien  not  engaged  on  their  stations  on  pilotage  dutv   theu  .hnii 
fWhen  engaged  on  her  station  on  pilotass  dutv  and  at  i^^ZL 

AmcLX  9  't 

nnr*r^f.:I^^  ^t*?**  fl*»^'^-«»aU.  When  under  way  and  when 
not  required  by  this  article  to  carry  or  show  the  iiahtT  v,-«Ii^ 
after  specified,  shall  carry  or  shoS^e  TU^^r^i^  f^  -SSfli 
of  their  tonnage  under  way  ^^  i^c^is 

tei^d  ?r'^,S  t*^  e^S  i:^''^  **  i*  ^  ^  understood  boaU  not  pro- 
tected from  the  entry  of  sea  water  by  means  of  a  continuou*  d^^riT 

tending  not  more  than  150  feet  horizontally  from  the  boat  toto 
the  seaway,  shall  carry  one  all-round  white  Ught 

Open  b<Mts,  when  fishing  at  night,  with  ouUylkg  tackle  extend 
Ing  more  than  150  feet  horlzontSly  from  the  boft  tototSTiS* 
way.  ShaU  carry  one  all-round  white  Ught?^nd  m^tSfn^ 
approaching  or  being  approached  by  o^ef'  v^ls  s^  Sw^ 
second  white  light  at  least  3  feet  below  the  first  Ught  aiS^  I 
horizontal  distance  of  at  least  5  feet  away  from  it  in  ^i  r^f J?L!J 
in  which  the  outlying  tackle  is  atl^hed  direction 

the  vertical  distance  between  them  shaU  be  not  le£  than  8  ^\ 
and  not  more  than  15  feet,  and  so  that  the  Sorl^ntel  Si.?tJS2 
between  them,  measured  in  a  line  with  the  keel,  shaU  be  not^ 
than  5  feet  and  not  more  than  10  feet.  The  lower  of  th^l  i^ 
Ughts  ShaU  be  in  the  direction  of  the  nets,  imd  ^^  S  ^\^ 
be  of  such  a  character  as  to  show  all  ^und  toe  hoS^  ^ 
to  be  visible  at  a  distance  of  not  less  than  3  mUw     ^°"'°°'  «"• 

Within  the  Mediterranean  Sea  and  in  the  seas  bnrd»r4r,.  ♦»,- 
coasts  of  Japan  and  Korea,  |  saUlng  fishing-vS^ls  ofj^^th*^^ 
20  tons  gross  tonnage  shall  not  ^  obli^  ^^rj  l^  ,™ 
Of  these  two  lights;  should  they,  however,  not  caTTyU  thly  «SS 
show  in  the  same  position  (In  the  direction  of  iS  nrt  o7eS?? 
a  white  Ught  visible  at  a  dUtance  of  not  less  tlum  oS  Sa^^il 
on  the  approach  of  or  to  other  vessels.  ""* 

(c)  Vessels  and  boats,  except  open  boats  &■  d*«ir..^  i..  _  w 
division  («),  When  Une-flshing'^wltrSieS^toe^^om^SS  att^^T!^" 
with^.^'t;^""^  ^^*.^  "^^ •  *"«*  ^»^«°  °°t  at  anchor  S  «d«SiS 
within  the  meaning  of  sub-division  {h) .  shall  carry  the  ^^ 
lights  as  vessels  fishing  with  drift-nets.  When^^tiul  1^^ 
or  fishing  With  towing  lines,  they  shaU  carry  the  lighte  p^ri^' 
for  a  steam  or  sailing  vessel  under  way  respectively  P'**^'^"^ 

r  Jlli^'of  T^**  Mediterranean  Sea  and  in  the  seas"  borderinir  the 
coasts  of  Japan  and  Korea,  |  saUIng  fishing- vessels  of  IIi-^K^J? 
20  tons  gross  tonnage  shall  not  be  obliged  to  ™  ?he  ^.er^ 

f .  ?.T  ^.  5?f  "f"®  position  (In  the  direction  of  the  lines)  a  «hSI 
light,  v^ible  at  a  distance  of  not  lees  than  one^  xSi-  on  ^!S 
approach  of  or  to  other  vessels  *  °^  the 


T  xne  expression     Mediterranean  Sea"  contained  in  sub-section. 

iS  a«n*l    niani  'cL"  Y^'"'"'  '°'^^"'*"  *^«  Black  Sa  and  ^LTS^ 
adjacent  Inland  seas  in  communication  with  It  ^^i-uw 

t  Ehitch  vessels  and  boats  when  engaged  in  the  "koi  •■  nr  >».«-* 


E'''i| 


^^  rf*v  ■».  ▼  y*>i  ■*-*  "■— «  f^  /-^e  -^  ^*^  ^  'V     A    ^ 
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(4)  VeawLa.  when  enfa«ed  tn  tnwUag.  by  which  to  meant  the 
dragging  of  an  apparatus  along  the  bottom  of  the 


_.  IX  (team  veaaela.  shall  carry  In  the  same  position  as  the 
white  light  menttoned  In  Article  2  (a),  a  tri-colo\ired  lantern 
Ro  constructed  and  Used  as  to  show  a  white  light  from  right 
ahead  to  two  points  on  each  bow,  and  a  green  light  and  a 
red  light  orer  an  arc  of  the  horizon  from  two  points  on  each 
bow  to  two  ]30tnU  abaft  the  beam  on  the  starboard  and  port 
sides.  raspecUTety:  and  not  less  than  6  nor  more  than  13 
feet  below  the  trl-coloured  lantern  a  white  light  In  a  lantern, 
so  constructed  ss  to  show  a  clear,  uniform  and  unbroken 
Ucbt  all  rouad  the  horizon. 
3.  If  sailing  Tf serin,  shall  carry  a  white  light  In  a  lantern,  so 
constructed  as  to  show  a  clear,  uniform  and  unbroken  light 
all  round  the  horlson.  and  shaU  also,  on  the  approach  of  or  to 
other  vosels.  show  where  tt  can  best  be  seen  a  white  flare-up 
light  or  torch  In  suffldent  time  to  prevent  colltartfm. 
All  lights  mentioned  In  sub-dirislon  (d),  1  and  X  shall  be  rte- 
IWe  at  a  distance  of  at  least  2  miles.  ^ 

(e)  Oyster  dredgers  and  other  Tessels  fishing  with  dredge-oets 
shall  carry  and  show  the  same  lights  as  trawlers. 

if)  Plahlng  veaeels  and  flshtng-boato  may  at  any  time  uae  a 
flare-up  light  In  addition  to  the  lights  whlcii  they  are  by  thts 
article  required  to  carry  and  show,  and  they  m^y  also  rmt  working 
lights. 

(g)  Every  flshlng-vesari  and  every  flshlng-tajax  uwter  150  feci 
In  length,  when  at  anchor,  shall  ezhlbtt  a  white  light  nslhte  all 
round  the  bortaon  at  a  distance  oT  at  least  [ODe]  :  mile« 

Every  ftahlng-Teasel  of  150  feet  m  lec^th  or  upwards,  when  at 
anchor,  shall  exhibit  a  white  light  risible  all  round  the  horizon  at 
a  distance  of  at  least  fosiej  2  mlietf  and  shaU  exhibit  a  second 
Ught  as  provided  for  wswP  of  such  length  by  Article  11. 

Shoxild  any  such  vessel,  whether  under  150  feet  In  length,  or  of 
150  feet  tn  length  or  upwards,  be  attached  to  a  net  or  other  fishing 
gear,  she  shall,  on  the  spproarh  at  other  vessels,  show  an  addl- 
ttonal  white  light  as  least  9  feet  bdow  the  anchor  light,  and  at 
a  hortaontal  dlvf  nee  at  at  teast  5  feet  away  from  It  In  the 
direction  of  the  net  or  fcar. 

I  *i  I  If  a  Teasel  cc  boax  w*:«n  ftOilng  becomes  stationary  In  con- 
sequence al  bcr  fear  fcctaig  ^ast  to  a  rock  or  other  obstruction, 
kbe  shall  tn  day-«3ae  baot  down  the  day-signal  required  by  sub- 
dlvtstoo  (k<:  at  night  riww  the  light  or  lights  prescribed  for  a 
vessel  at  aacfaor.  and.  during  fog.  mist,  falling  snow,  or  heavy 
rain-ctarsi&  =ake  the  signal  prescribed  for  a  vcsael  at  anchor. 
idee  sah-dmrtoB  id),  and  the  last  paragraph  of  Article  15.) 
(It  In  fog.  mist,  falling  snow,  or  heavy  raln-stnrms.  drift-net 
attached  to  their  nets,  and  vessels  when  trawling,  dredg- 


ing or  **«*«**«g  with  any  kind  of  drag-net.  and  vessels  line  fishing 
wtth  thetr  Udss  out,  shall,  if  of  30  tons  gross  tonnage  or  up- 
wards, respectively ,  at  Intervals  of  not  more  than  one  minute. 
mAke  s  blast:  If  steam  vessels,  with  the  whistle  or  siren,  and. 
If  sailing  vessels,  with  the  fog-horn;  each  blast  to  be  followed  by 
r.n^ng  the  bell.  Fishing  vesaels  and  boats  of  less  than  20  tons 
gross  tonnage  shall  not  be  obliged  to  give  the  above-mentioned 
signals;  but.  If  they  do  not.  they  shall  nutke  some  other  efficient 
sound  signal  at  Intervals  of  not  more  than  one  minute. 

(k)  AU  vessels  or  boata  fishing  with  nets  or  lines  or  trawls,  when 
under  way.  shall  tn  daytime  Indicate  their  occupation  [to  an  ap- 
proaching veaselj  by  disfdaytng  a  basket  Cor  other  efficient  signal! 
where  It  can  best  be  seen.  If  vesaels  or  boats  at  anchor  have  their 
gear  out,  they  shall,  on  the  approach  of  other  vessels,  show  the 
■ame  stsnal  on  the  side  on  which  those  vessels  can  pass. 

Ttie  veasels  required  by  this  article  to  carry  or  show  the  lights 
hereinbefore  spaelfled  shall  not  be  obliged  to  carry  the  lights  pre- 
acrtbed  tj  Aillcla  4  (a)  and  the  last  paragraph  of  Article  11. 

ASXTCLX   10 

[A  veaeel  which  Is  being  overtaken  by  another  shall  show  from 
her  stem  to  such  last-mentioned  veaeel  a  white  light  or  a  flare-up 
Ught. 

The  white  light  required  to  be  shown  by  this  article  may  be 
fixed  and  carried  in  a  lantern,  but  in  such  case  the  lantern  shall 
be]  A  vessel  when  under  tpajr  ahatl  carrjf  at  her  stem,  a  white  light 
so  constructed,  fitted,  and  screened,  that  it  shall  throw  an  un- 
broken light  over  an  arc  of  the  horizon  of  13  points  of  the  com- 
pass, vis.,  for  6  points  from  right  aft  on  each  side  of  the  vessel. 
•nd  of  $iieh  «  ^imncter  [so]  as  to  be  visible  at  a  distance  of  at 
least  (1  mile]  2  mOe^,  Such  light  shall  be  carried  as  nearly  as 
practicable  <m  the  same  level  as  the  side  lights. 

In  rmall  vessels,  if  it  i»  not  possible  on  •ecount  of  bod  weather 
or  other  sufUcient  emuae  for  this  light  to  be  /Ized,  a  light  shall  he 
kept  at  hand  lighted  and  ready  for  uae,  and  shall,  on  the  OTTproaeh 
of  an  overtaking  vessel,  be  sAown  in  tuglcient  tfme  to  prevent 
eollision. 

For  vessels  engaged  in  towing,  see  Article  3,  last  paragraph. 

AancLE  11 

A  Teasel  under  150  feet  In  length,  when  at  anchor,  shall  carry 
forward,  where  It  can  beet  be  seen,  but  at  a  height  not  exceeding 
20  feet  above  the  hull,  a  white  light  in  a  lantern  so  constructed  as 
to  show  a  clear,  uniform,  and  unbroken  light  visible  all  round  the 
horizon  at  a  distance  of  at  least  [IJ  2  miles. 

A  vessel  of  150  feet  or  upwards  in  length,  when  at  anchor,  shall 
carry  in  the  forward  part  of  the  vessel,  at  a  height  of  not  less  than 
20,  and  not  exceeding  40.  feet  above  the  hull,  one  such  light,  and 
at  or  near  the  stem  of  the  vessel,  and  at  such  a  height  that  tt 
shall  be  not  leas  than  15  feet  lower  than  the  forward  light,  another 
such  light. 


Between  sunrise  and  sunset  all  vessels  when  at  anehae  in  or  near 
m  fairwag  shaU  carry,  forward,  where  tt  can  best  he  seen,  one  hlack 
hall.  2  feet  tn  diameter.  CThe  length  of  a  vessel  shall  be  deemed 
to  be  the  length  appearing  In  her  certificate  of  registry.] 

A  vessel  aground  in  or  near  a  fairway  shall  carry  by  night  the 
above  light  or  lights  and  the  two  red  lights  prescribed  by  Article 
4  (a),  and  by  day,  wA^re  they  can  best  be  seen,  3  black  balls,  each 
2  feet  in  diameter,  placed  in  a  vertical  ttrie  one  over  the  other. 

AmcLS  12 

E^pery  vessel  may.  If  necessary.  In  order  to  attract  attention.  In 
addition  to  the  lights  which  she  Is  by  these  Rxiles  reqiilrcd  to  carry, 
show  a  fiare-up  light  or  lise  any  detonating  or  other  efficient 
sound  signal  that  cannot  be  mistaken  for  a  prescribed  distress  or 
fog  signal 

Abttclk  13 

Nothing  In  these  Rules  shall  interfere  with  the  operation  of  any 
special  rules  made  by  the  Government  of  any  nation  wtth  respect 
to  sdJitional  station  and  signal  lights  for  two  or  more  ships  of  war 
or  for  vessels  '^"'"g  under  convoy,  or  with  the  exhibition  of 
recogniuon  signals  adopted  by  shipowners,  which  have  been 
authorized  by  their  respective  Governments  and  duly  registered 
and  publiahed. 

AancLK   14 

A  [steam]  vessel  proceeding  imder  sail  laalj,  but  having  her 
ftinnel  up],  when  also  under  steam  or  other  mechanical  power 
shall  carry  in  the  daytime,  forward,  where  it  can  best  be  seen, 
one  [black  ball]  block  cone,  point  upwarxis,  2  feet  in  diameter 
at  its  base. 

Sound  Signals  for  Fog,  irc. 
Amci.«  15 
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All  Signals  prescribed  by  this  article  for  vessels  under  way  shall 
be  given — 

1.  By  "steam  vessels"  on  the  whistle  or  siren. 

2.  By  "sailing  vessels  and  vessels  towed"  on  the  fog  horn. 
The  words  "prolonged  blast"  xised  In  this  article,  shall  mean  a 

blast  of  from  4  to  6  seconds'  duration. 

A  steam  vessel  shall  be  provided  with  an  efficient  whistle  or 
siren,  sounded  by  steam  or  some  substitute  for  steam,  so  placed 
that  the  sound  may  not  be  Intercepted  by  any  obstruction  and 
with  an  efficient  fog  bom.  to  be  sounded  by  mechanical  means, 
and  also  with  an  efficient  bell.*  A  sailing  vessel  of  20  tons  gross 
tonnage  or  upwards  shall  be  provided  with  a  similar  fog  horn  and 
bell. 

In  fog,  mist,  falling  snow  or  heavy  rain-storms,  whether  by 
day  or  night,  the  signals  described  in  this  article  shall  be  used 
as  follows,  viz.: 

(a)  A  steam  vessel  having  way  upon  her.  shall  sound,  at  Inter- 
vals of  not  more  than  2  minutes,  a  prolonged  blast. 

(b)  A  steam  vessel  under  way,  but  stopped  and  having  no  way 
upon  her.  shall  sound,  at  intervals  of  not  more  than  2  minutes.  2 
prolonged  blasts,  with  an  Intervsd  of  about  1  second  between  them. 

(c)  A  sailing  vessel  under  way  shall  sound,  at  intervals  of  not 
more  than  1  minute,  when  on  the  starboard  tack.  1  blast,  when  on 
the  pmrt  tack.  2  blasts  in  succession,  and  when  with  the  wind 
abaft  the  beam,  3  blasts  in  succession. 

(d)  A  vessel,  when  at  anchor,  shall,  at  Intervals  of  not  more 
than  1  minute,  ring  the  bell  rapidly  for  about  5  seconds. 

In  vessels  of  more  than  350  feet  in  length  the  bell  shall  be 
sounded  in  the  forepart  of  the  vessel,  and,  in  addition,  there 
shall  be  sen  nded  tn  the  after-part  of  the  vessel,  at  internals  of 
not  more  than  1  minute,  a  gong  or  other  instrument,  the  tone 
of  which  cannot  be  confused  with  the  ringing  of  the  bell. 

(e)  A  ve.<«el,  when  towinc:.  a  vessel  employed  In  laying  or  In 
picking  up  a  [telegraph]  submarine  cable,  and  a  vessel  under 
way.  which  Is  unable  to  get  out  of  the  way  of  an  approaching 
vessel  through  being  not  under  command,  or  unable  to  manoeuvre 
as  required  by  these  Rules  shall.  Instead  of  the  signals  prescribed 
In  sub-dl visions  (a),  (b)  and  (c)  of  this  article,  st  Intervals  of 
not  more  than  2  minutes,  sound  3  blasts  in  succession,  viz..  1 
prolonged  blast  followed  by  2  short  blasts.  [A  vessel  towed  may 
give  this  signal  and  she  shall  not  give  any  other] 

A  vessel  towed,  or  if  more  than  one  vessel  is  towed,  the  la.rt  ves- 
sel of  the  tow,  shall,  at  intervals  of  not  more  than  2  minutes. 
sound  4  blasts  in  succession,  viz.,  1  prolonged  blast  followed  by  3 
short  blasts,  provided  that  this  signal  is  not  required  when  it  is 
impossible  to  keep  the  i^essel  manned. 

When  practicable,  the  vessel  towed  shall  make  this  signal  im- 
mediately after  the  signal   made   by  the   towing  vessel. 

(/)  A  vessel  aground  in  or  near  a  fairway  shall  give  the  signal 
prescribed  in  paragraph  (d) .  and  shall,  in  addition,  give  3  sep- 
arate and  distinct  strokes  on  the  bell  immediately  preceding  and 
following  each  such  signal. 

Sailing  vessels  and  boats  of  less  than  20  tons  gross  tonnage  shall 
not  be  obliged  to  give  the  above-mentioned  signals,  but  If  they 
do  not,  they  shall  make  some  other  elficlent  sound-signal  at  Inter- 
vals of  not  more  than  1  minute. t 


•  In  all  cases  where  the  rules  reqxilre  a  bell  to  be  used  a  drum 
may  be  substituted  on  board  Turkish  vessels,  or  a  gong  where  such 
articles  are  used  on  board  small  sea-going  vessels. 

t  Dutch  steam  pilot- vessels,  when  engaged  on  their  station  on 
pilotage  duty  In  fog,  mist,  falling  snow,  or  heavy  rain-storms,  are 
required  to  make  at  intervals  of  2  minutes  at  most  one  long  blast 
with  the  siren,  followed  after  1  second  by  a  long  blast  with  the 
steam  whistle  and  again  after  1  second  by  a  long  blast  on  the 
siren.  When  not  engaged  on  their  station  on  pilotage  duty,  they 
make  the  same  signals  as  other  steamships. 


Speed  of  Ships  to  be  Moderate  in  Fog.  Jke. 
AancLs    16 

Every  vessel  shall.  In  a  fog.  mist,  falling  snow,  or  heavy  rain- 
storms, go  at  a  moderate  speed,  having  careful  regard  to  the  exist- 
ing circumstances  and  conditions. 

A  steam  vessel  hearing,  apparently  forward  of  her  beam,  the 
fog-signal  of  a  vessel  the  position  of  which  is  not  ascertained, 
Ehall.  so  far  as  the  circumstances  of  the  case  admit,  stop  her 
engines,  and  then  navigate  with  caution  until  danger  of  collision 
is  over. 

Steering  and  Sailing  Rules 
Preliminast — Risk  or  Collision. 

Risk  of  collision  can,  when  circumstances  permit,  be  ascertained 
by  carefully  watching  the  compass  bearing  of  an  approaching  ves- 
sel. If  the  bearing  does  not  appreciably  change,  such  risk  should 
be  deemed  to  exist. 

Abticls   17 
When  two  sailing  vessels  are  approaching  one  another,  so  as  to 
Involve  rlPk  of  collision,  one  of  them  shall  keep  out  of  the  way 
of  the  other,  as  follows,  viz.: 

(0)  A  vessel  which  is  running  free  shall  keep  out  of  the  way 
of  a  vessel  which  Is  close-hauled. 

(b)  A  vessel  which  Is  close-hauled  on  the  port  tack  shall  keep 
out  of  the  way  of  a  vessel  which  Is  close-hauled  on  the  star- 
board tack. 

(e)   When    both    are    running    free,    with    wind    on    different 

Eldes.  the  vessel   which  has  the  wind  on  the  port  side  shall 

keep  out  of  the  way  of  the  other. 
<d)   When  both  are  running  free,  with  the  wind  on  the  same 

side,   the   vessel   which   is  to  windward   shall   keep  out  of  the 

way  of  the  vessel  which  Is  to  leeward. 

(c)  A  vessel  which  has  the  wind  aft  shall  keep  out  of  the  way 
of  the  other  vessel. 

Akttclz    18 

When  two  steam  vessels  are  meeting  end  on.  or  nearly  end  on. 
so  as  to  involve  risk  of  colllson,  each  shall  alter  her  course  to 
starboard,  so  that  each  may  pass  on  the  port  side  of  the  other. 

This  article  only  applies  to  cases  where  vessels  are  meeting 
end  on.  or  nearly  end  on.  in  such  a  manner  as  to  Involve 
risk  of  collision,  and  does  not  apply  to  two  vessels  which  must, 
if  both  keep  on  their  respective  courses,  pass  clear  of  each 
other. 

The  only  cases  to  which  It  does  apply  are  when  each  of  the  two 
vessels  Is  end  on,  or  nearly  end  on,  to  the  other;  In  other 
words,  to  cases  in  which,  by  day,  each  vessel  sees  the  masts  of 
the  other  In  a  line,  or  nearly  In  a  line,  with  her  own;  and. 
by  night,  to  cases  In  which  each  vessel  is  in  such  a  position 
as  to  see  both  the  side  lights  of  the  other. 

It  does  not  apply,  by  day.  to  cases  In  which  a  vessel  sees  an- 
other ahead  crossing  her  own  course;  or  by  night,  to  cases 
where  the  red  light  of  one  vessel  is  opposed  to  the  red  light 
of  the  other,  or  where  the  green  light  of  one  vessel  is  opposed 
to  the  green  light  of  the  other,  or  where  a  red  light  without  a 
green  Ught,  or  a  green  light  without  a  red  light,  is  seen  ahead, 
or  where  both  green  and  red  lights  are  seen  an3rwhere  but 
ahead. 

Articlk  19 

When  two  steam  vessels  are  crossing,  so  as  to  Involve  risk  of 
collision,  the  vessel  which  has  the  other  on  her  own  starboard  side 
shall  keep  out  of  the  way  of  the  other. 

Article  2C 
When  a  steam  vessel  and  a  sailing  vessel  are  proceeding  In  such 
directions  as  to  involve  risk  of  collision,  the  steam  vessel  shall  keep 
out  of  the  way  of  the  sailing  vessel. 

Axticle  21 

Where  by  way  of  these  Rules  one  of  two  vessels  Is  to  keep  out  of 
the  way.  the  other  shall  keep  her  course  and  speed. 

Sole. — When,  In  consequence  of  thick  weather  or  other  causes, 
such  vessel  finds  herself  so  close  that  collision  cannot  be  avoided 
by  the  action  of  the  giving- way  vessel,  she  also  shall  take  Euch 
action  as  will  best  aid  to  avert  collision.     (See  Articles  27  and  29.) 

Akticle  22 

Every  vessel  which  is  directed  by  these  Rules  to  keep  out  of  the 
way  of  another  vessel  shall,  if  the  circumstances  of  the  case  admit, 
avoid  crossing  ahead  of  the  other. 

Abticle  23 
Every  steam  vessel  which  is  directed  by  these  Rules  Is  to  keep  out 
of  the  way  of  another  vessel  shall,  on  approaching  her.  If  necessary, 
slacken  her  speed  or  stop  or  reverse. 

AancLB  24 
Notwithstanding  anything  contained  In  these  Rules,  every  vessel, 
overtaking  any  other,  shall  keep  out  of  the  way  of  the  overtaken 
vessel. 

Every  vessel  coming  up  with  another  vessel  from  any  direction 
more  than  two  points  abaft  her  beam.  1.  e..  In  such  a  position. 
with  reference  to  the  vessel  which  she  is  overtaking,  that  at 
night  she  would  be  unable  to  see  either  of  that  vessel's  side 
lights,  shall  be  deemed  to  t>e  an  overtaldng  vessel;  and  no 
subsequent  alteration  of  the  bearing  between  the  two  vessels 
shall  make  the  overtaking  vessel  a  crossing  vessel  within  the 
meaning  of  these  Rules,  or  relieve  her  of  the  duty  of  keeping 
clear  of  the  overtaken  vessel  until  she  Is  finally  past  and  clear. 
As  by  day  the  overtaking  vessel  cannot  always  know  with  cer- 
tainty whether  she  Is  forward  or  abaft  this  direction  from  the 


other  vessel,  she  should.  If  In  doubt,  assume  that  she  Is  an  over- 
taking vessel  and  keep  out  of  the  way. 

Article  25 
In  narrow  channels  every  steam   vessel   shall,  when  it  Is  safe 
and  practicable,  keep  to  that  side  of  the  fairway  or  mid-channel 
which  lies  on  the  starboard  side  of  such  vessel. 

AxTicLx  26 
Sailing  vessels  under  way  shall  keep  out  of  the  way  of  sailing 
vessels  or  boats  fishing  with  nets,  or  lines,  or  trawls.  This  Rxile 
shall  not  give  to  any  vessel  or  boat  engaged  in  fishing  the  right 
of  obstructizxg  a  fair-way  used  by  vessels  other  than  tlshlns- 
vessels  or  boats. 

Article  27 
In  obeying  aixl   construing   these   Rules,  due   regard   shall   be 
had  to  all  dangers  of  navigation  and  collision,  and  to  any  special 
circumstances    which    may    render    a    departure    from    the   atwve 
Rules  necessary  in  order  to  avoid  Immediate  danger. 

Sou-nd-Signals  for  Vessels  in  Sight  of  One  Another 
Akticls  28 
The  words  "short  blast"  used  In  this  article  shall  mean  a  blast 
of  about  one  second's  duration. 

When  vessels  are  in  sight  of  one  another,  a  steam  vessel  under 
way,  in  taking  any  course  authorized  or  required  by  these  Rules, 
shall  indicate  that  course  by  th';  following  signals  on  her  whistle 
or  siren,  viz.: 

One  short  blast  to  mean.  "I  am  directing  my  course  to  star- 
board." 

Two  short  blasts  to  mean.  "I  am  directing  my  course  to  port." 
Three  short  blasts  to  mean,  "My  engines  are  going  full  soeed 
astern." 

No  Vessel  under  Any  Circumstances  to  Neglect  Proper  Precautions 

Aeticlx  29 
Nothing  in  these  Rules  shall  exonerate  any  vessel,  or  the  owner, 
or  master,  or  crew  thereof,  from  the  consequences  of  any  neglect 
to  carry  lights  or  signals,  or  of  any  neglect  to  keep  a  proper 
look-out.  or  of  the  neglect  of  any  precaution  which  may  be  re- 
quired by  the  ordinary  practice  of  seamen,  or  by  the  special 
circumstances  of  the  case. 

Reservation  of  Rules  for  Harbours  and  Inland  Navigation 

Amttcus  30 
Nothing  in  these  Rules  shall  interfere  with  the  operation  of  a 
special  rule,  duly  made  by  local  authority,  relative  to  the  naviga- 
tion of  any  hartxjur,  river,  or  inland  watera. 

Distress  Signals 
Aeticlb  31 

When  a  vessel  is  In  distress  and  requires  assistance  from  other 
vessels  or  from  the  shore,  the  foUowlng  shaU  Ije  the  signals  to  be 
used  or  displayed  by  her,  either  together  or  separately,  viz.: 

In  the  daytime — 

1.  A  gun  or  other  explosive  signal  fired  at  Intervals  of  about  a 
minute: 

2.  The  International  Code  signal  of  distress;  Dndlcated  by  N.  C] 

3.  The  [distant]  distance  signal,  consisting  of  a  square  flag,  hav- 
ing either  above  or  below  it  a  ball  or  anything  resembling  a 

A  continuous  sounding  with  any  fog-signal  apparatus; 
The  international  distress  signal  made  by  radiotelegraphy  or 
radiotelephony.  or  by  any  other  distance  signalling  method. 
At  night — 

1.  A  gun  or  other  explosive  signal  fired  at  Intervals  of  about  a 
minute; 

2.  Flames  on  the  vessel  (as  from  a  burning  tar -barrel,  oil -barrel, 

&.C.); 

8.  Rockets  or  shells,  throwing  stars  of  any  colour  or  description. 
fired  one  at  a  time,  at  short  intervals; 

4.  A  continuous  sounding  with  any  fog-signal  apparatus: 

5.  The  international  distress  signal  made  by  radiotelegraphy  or 
radiotelephonq,  or  by  any  other  dUtance  signalling  method. 

The  use  of  any  of  the  above  signals,  except  for  the  purpose  of 

indicating  that  a  vessel  is  in  distress,  and  the  use  of  any  signals 

which  may  be  confused  with  any  of  the  above  signals,  is  prohibited. 

PINAL  ACT  OP  THE  INTERNATIONAL  CONFERENCE  ON  SAFETY 

OF  LIFE  AT  SEA,   1929 

The  Governments  of  Germany,  the  Commonwealth  of  Australia 
Belgium,  Canada,  Denmark.  Spain,  the  Irish  Free  State,  the  United 
States  of  America,  Finland.  Prance,  the  United  Kmgdom  of  Great 
Britain  and  Northern  Ireland,  India,  Italy,  Japan,  Norway  the 
Netherlands.  Sweden,  the  Union  of  Socialist  Soviet  Republics; 

Desirous  of  promoting  safety  of  life  at  sea  by  establishing  in 
common  agreement  uniform  principles  and  rules  directed  thereto; 

Having  decided  to  participate  in  an  International  conference 
which,  upon  the  Invitation  of  the  Government  of  the  United 
Kingdom  of  Great  Britain  and  Northern  Ireland,  was  held  In 
London; 

Appointed  the  following  delegations: 

GEaacAirr 

Delegates: 

Dr.  Friedrlch  Sthamer,  Ambassador  Extraordinary  and  Plenipo- 
tentiary of  the  German  Reich  In  London. 

Mr.  Koenlgs,  MInlsterlaldirlgent  in  the  Relchsverkehrsmlnlste- 
rlum,  Gehelmer  Eleglenmgsrat.  Berlin. 


4. 

6. 
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Mr.  Werner.  Oberrefrterungsrat  in  the  BelchaperkehrHnlnlsterlum, 

Oehelmer  Justlzrat.  Berlin. 
Mr.  Laas.  Professor.  Director  of  the  "Germanischer  Lloyd"  Clas- 

slflcatlon  Society,  Berlin. 
Dr.    Rless.    Director,    ret.    of    the    Reich-sschiffsrennessungsamt, 

Oehetmer  Re^lTungsrat,  Neubrandenburg. 
Mr.  Gtess.  Mlnistertalrat   In  the  Relchspostmlnlsterlum.  Berlin. 
Vlce-Admlral   Domlnik.   President  of   the   "Deutsche   Seewarte, ' 

Hamburg. 
Experts:  „     ^   ..^  ... 

Mr.  Behner,  Dli«ctor  of  the  "Deutsche  Betrlebsgesellschaft  fuer 

drahUose  Telegraphle."  Berlin. 
Mr.   Ellnglus,   Captain.  Hamburg-Suedamerlka  Llnle.   Hamburg. 
Mr.  Bledermann,  Director,  Norddeutscher  Lloyd,  Bremen. 
Mr.  Preyer.  Captain.  Hamburg. 

Mr.  Heberllng.  EMplom-Ingenletor,  -0«rmanlscher  Lloyd"  Classi- 
fication Society.  Berlin. 
Dr    Jft^rer.  Oberpostrat  In  the  Relchspostmlnlsterlum. 
Mr.  KShler.  Hamburg. 
Mr     Kunstmann,    Shipowner.    Japanese    and    Spanish    Consm. 

Stettin. 
Mr   Luensee,  Captain.  Beglerungsrat  In  the  'TDeutsche  Seewarte," 

Hamburg. 
Mr.  Relchenbacher,  Director.  Hamburg-AmerllEa  Llnle,  Hamburg. 
Mr.  Suchtlng.  Dtivctor,  Blohm  tt  Voes,  Hamburg. 
Se€^eiary: 
Mr.  Kanberg,  Postlnqiektor  In  the  Relchspostmlnlsterlum. 

Trx  Comxonwsalth  op  Austsaua 
Delegate*:  ^ 

Captain  Henry  James  Feakes.  Royal  Australian  Navy,  Common- 
wealth Naval  Representative  In  London. 
Lieut. -Commander  Thomas  Free,  Royal  Naval  Reserve  (Retired). 
Captain  J.  K.  Davis.  Commonwealth  Director  of  Navigation. 

BXLCIUM 

Delegate*r' 
Baron  de  Gerlache  de  Gomery,  Director -General  of  the  Marine 

Department. 
Mr.  Gustave  De  Wlnne,  Ing^nletir  en  Chef.  Director  of  the  Marine 

DepartmeDt. 
Mr.  Georges  Goor.  Adviser  to  the  Marine  Department. 
Mr.  Gerard  Vincent,  Ing^nleiir. 

Canada 
Delegates: 

Mr.  Alexander  Johnson,  Deputy  Minister  of  Marine. 
Mr.  Luclen  Pacaud,  Secretary  in  the  Office  of  the  Canadian  High 
Commissioner  in  London. 
Erperts: 

r    Lieut. -Commander  C.  P.  Edwards,  Director  of  Radio,  Department 
/         of  Marine. 

Mr  J=Yank  McDonnell.  Chairman  of  the  Board  of  Steamship  In- 
spection, Department  of  Marine. 
Captain  L.  G.  Dixon,  Marine  Superintendent. 
Mr.  J.  W.  Bain,  Engineer  in  the  Radio  Branch.  Department  of 

Marine. 
Captain  J    Gillies,  Representative  In  London  of  the  Canadian 

Pacific  Steamships.  Ltd. 
Captain    A.    8.    M.    NlchoUs.    Representative    in   Loi^n    of   the 
Canadian  National  Steamship  Company.  .•^^ 

Secretary: 
Miss  N.  Prertcks.  Secretary  to  the  Deputy  Minister  at  Marine. 

Den  MASK 
Delegates: 

Mr.  Kmll  Krogh.  Assistant  Secretary  In  the  Marine  Department. 

Ministry  of  Industry,  Commerce,  and  Shipping. 
Mr.  V,  Tops6e-Jensen.  Judge  of  the  Supreme  Court  of  Appeal. 
Captain  V.  Lorck.  Chief  Examiner  of  Masters  and  Mates. 
Mr.  J.  A.  KOrfoing.  Technical  Managing  Director  of  the  United 

Steamship  Company.  Copenhagen. 
Mr.  Aage  H.  lArsen.  Engineer  In  Chief  of  the  Ministry  of  In- 
dustry, commerce  and  Shipping. 
Mr.  Arnold  Poulsen.  Engineer  Commissioner  to  the  Ministry  of 
Industry,  Commerce  and  Shipping. 
Expert: 
Mr.  Hagelberg.  caialnxum  of  the  Ajsociatlon  of  Danish  Ship- 
masters. 
Secretary: 
Mr.  P.  VlHadsen.  Ministry  of  Industry.  Commerce  and  Shipping. 

Spain 
Delegates: 

Rear-Admlral  Don  Francisco  Javier  de  Salas  y  Gonzales.  Head 

of  the  Naval  CQnimlsBlon  in  Europe. 
Bnglneer-Oommandcr  Don  Jose  Rubl  y  Rubl,  Naval  Oommisslon 

in  Europe. 
IJeut.-Cbmniander  Bduardo  Garcia  Ramlres. 

lUSH  Fkxz  Statss 
Delegates: 
Mr.  J.  W.  Dolanty.  Commissioner  for  Trade  for  the  Irish  Free 

State  In  Great  Britain. 
Mr.  E.  C.  Foster.  Chief  Surveyor  in  the  Marine  Branch.  Depart- 
ment of  Industry  and  Commerce. 

Unird  Statks  or  Aiobxca 
Delegates: 
The  Honoxirable  Wallace  H.  White,  Junior.  Member  of  Congress. 
Chairman  of  the  Committee  on  Merchant  Marine  and  Plah- 
erlea. 


Mr.  Arthur  J.  Tyrer.  Commissioner  of  Navigation.  Department 
of  Commerce. 

Mr.  Charles  M.  Barnes.  Chief  oJ  the  Treaty  Division,  Depart- 
ment of  State 

Rear-Admlral  George  H.  Rock.  Construction  Corps.  United  States 
Navy.  Assistant  Chtpf  of  the  Bureau  of  Construction  and  Re- 
pair. Navy  Department. 

Captain  Clarence  S.  Kempff.  United  States  Navy,  Hydrographer. 
Navy  Department. 

Mr.  Dlckerson  N.  Hoover.  Supervising  Inspector-General  of  the 
Steamboat  Inspection   Service.   Dep2irtment  of  Commerce. 

Mr.  William  D.  Terrell.  Chief  of  the  Radio  Division.  Department 
of  Commerce. 

Rear-Admiral  John  G.  Tawresev,  Construction  Corps,  United 
States  Navy  (Retired).  United  States  Shipping  Board. 

Mr.  Herbert  B.  Walker.  President  ot  the  American  Steamship 
Owners'  Association. 

Mr.  Henry  G.  Smith.  President  of  the  National  Council  of  Ameri- 
can Sblpbuilders. 

Captain  Charles  A.  McAllister,  President  of  the  American  Bureau 
of  Shipping. 
Experts: 

Lieut  -Commander  E.  L.  Cochrane.  Construction  Corps.  United 
States  Navy.  Bureau  of  Construction  and  Repair.  Navy  Depart- 
ment. 

Mr.  J.  C.  Nledermair.  Navy  Department. 

Mr.  J.  F  MacMillan,  Theodore  E.  Ferris,  Naval  Architect,  Ameri- 
can SteamsJiip  Owners'  Associptfon. 

Mr.  David  Arnott.  American  Bureau  of  Shipping. 

Captain  William  R  Griffith.  United  States  Shipping  Board. 

Mr.  A.  J.  Smith.  Marine  Office  of  America. 

Captain  N.  B.  Nelson,  Steamboat  Inspection  Service. 

Lieut.  E.  M.  Webster,  United  States  Coast  Guard. 

Commander  C.  M.  Austin.  United  States  Navy,  Bureau  of  Navi- 
gation, Navy  Department, 

Mr.  E.  B.  Calvert,  United  States  Weather  Bureau. 
Secretary: 

Mr.  Vinton  Chapin,  Foreign  Service  Officer. 

.  FiNLAMD 

Delegates: 

Baron  Gustaf  Wrede.  President  of  the  Shipping  Board. 

Captain  Vain5  Berj^man.  Inspector  of  Shipping. 

Consul  Karl  Kurten,  Manager  of  the  Finnish  Shipowners'  Asso- 
ciation. 
Expert: 

Captain  Birger  Brandt,  Finnish  Shipmasters'  Association. 

FSANCZ 

Delegates: 

Mr.  Rio.  Senator  and  fonner  Minister. 

Captain    Haarbieicher,    Naval    Construction    Corps.    Director    of 

Mercantile  Shipping  Service.  Department  of  Public  Works. 
Commander  Marie,  Naval  Construction  Corps,  Direction  of  Mer- 
cantile Shlppmg. 
Captain  Thouroude.  Naval  Attach*  to  the  French  Embassy  in 

London. 
Erperts . 

Mr.  de  Berlhe.  Deputy  Manager  of  the  Bureau  Veritas. 

Mr.  Brillie,  Chief  Consulting  Engineer  of  the  Compagrue  Gen- 

^rale  Transatlantlque. 
Captain  Bureau.  National  Meteorological  Office. 
Mr.  de  Catalano.  General  Marine  Superintendent  of  the  Com- 

pagnie  G^n^rale  Transatlantlque. 
Mr.  Dallx.  Manager  of  the  Compagnie  Radio- Marl  time. 
Mr.  Dubois.  Marine  Superintendent  of  the  Compagnie  des  Messa- 

gerles  Marl  times. 
Mr.  Falcoz.  Engineer  Superintendent  of  the  Compagnie  des  Mes- 

sogeries  Marl  times. 
Mr.  FVicker,  Chief  Surveyor  of  the  Bureau  Veritas. 
Mr.  Nlzery,  Manager  of  the  Compagnie  des  Chargeurs  R^unls. 
Mr.  Plnczon.   Consulting  Naval   Architect  of   the   Chantlers   de 

St.  Nazaire. 
Mr.  Rosigneux.  Chief  of  the  Technical  Service  of  the  Comltd 

Central  des  Armateurs  de  Prance. 
Secretary: 

Captain   Dilly,   Insi)ector   of   Navigation,   Department   of   Pubilc 

Works. 

UNTrED  Kingdom  or  Gskat  Bkitaiiv  Aifs  NoKTHxaif  Ieixamd 

Delegates: 

Sir  Herbert  W.  Richmond.  Vlce-Admlral.  Royal  Navy. 

Sir  Westcott  Abell.  Professor  of  Naval  Architecture,  Armstrong 
College.  Newcastle-on-Tyne. 

Mr.  A.  L.  Ayre,  Vice-President  of  the  Shipbuilding  Employers' 
Federation. 

Captain  F.  W.  Bate.  Professicmal  Officer,  Mercantile  Marine  De- 
partment. Board  of  Trade. 

Mr.  C.  H.  Boyd.  Mercantile  Marine  Department,  Board  of  Trade- 
Sir  William  C.  Ctirrie.  President  of  the  Chamber  of  Shipping  of 
the  United  Kingdom. 

Mr.  A.  J.  Daniel.  Principal  Ship  Stirveyor.  Board  of  Trade. 

Sir  Norman  Hill,  Chairman  of  the  Merchant  Shipping  Advisory 
Conunlttee. 

Sir  Charles  Hipwood.  Principal  Assistant  Secretary.  MercantUa 
Marine  Department.  Board  of  Trade. 

Captain  A.  R.  H.  Morrell,  Trinity  House. 
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Experts: 

Mr   g.  Gunning,  Assistant  General  Secretary,  National  Union  of 

Seamen. 
Commander  G.  S.  Horsburgh.  Cunard  Steamship  Company. 
Commander    F.    G.    Loring.    Inspector    of    Wireless    Telegraphy. 

General  Post  Office.  *^   ' 

Dr.  G.  C.  Simpson,  Director  of  the  Meteorological  Office 
Secretary: 

Mr.  Walter  Carter.  Board  of  Trade. 
Assistant  Secretaries: 

Mr.  W.  G.  Fergixsson,  Board  of  Trade.  ^ 

Mr.  W.  Graham.  Board  of  Trade. 

Mr.  A.  E.  Lee.  Board  of  Trade. 

Mr.  W.  E   Stimpson.  Board  of  Trade. 

Mr.  F.  J.  Waller.  Board  of  Trade 

Mr.  w.  J.  WUton.  Board  of  Trade. 

India 
Delegates: 

Sir  Geoffrey  L.  Corbett.  Commerce  Department,  Government  of 

India. 
Captain  E.  V.  Whlsh,  Port  Officer.  Bombay. 
Mr.  M.  A.  Master.  General  Manager  of  the  Sclndla  Steam  Navlea- 

tion  Company. 

Italt 
Delegates: 

Lieut-General  of  Port  G.  Inglannl.  General  Director  of  the  Mer- 
cantile Marine. 

Vlce-Admlral  A.  Alesslo.  Chief  of  the  Technical  Inspectorate  of 
the  Mercantile  Marine. 

Count  D.  Rogerl  dl  Villanova,  Counsellor  to  the  ItaUan  Embassy 
in  London. 

Mr.  T.  C.  Giannlnl,  Counsellor  of  Emigration. 

Major-General  of  Port  P.  Marena,  Vice-Inspector  of  Harbour 
Master  Offices. 

Engineer-General  E.  Perrettl.  Chief  of  the  Technical  Office  of  the 
lUlian  Naval  and  Aeronautical  Register. 

Mr  G.  Gneme.  Chief  of  the  Telegraph  Service  of  the  General 
Direction  of  Postal  and  Telegraphic  Services. 

Commander  L.  Biancherl,  Royal  Italian  Navy 
Experts: 

The  Honourable  I.  M.  Magrlnl.  Member  of  Parliament.  President 
of  the  National  Fascist  Confederation  of  Seamen  and  Airmen. 

^  ,  P^""*^^'  National  Fascist  Confederation  of  Maritime  and 
Aerial  Transport  Enterprises. 

Marqijla  L.  Solarl,  Counsellor  Delegate  of  Radio  Marltthna 
Itaiiana. 

Mr.  G  Solda.  Inspector  of  the  Naval  and  Aeronautical  Register. 
CapUin  I-  Zino.  National  Fascist  Confederation  of  Maritime  and 
Aerial  Transport  Enterprises. 
Secrefart^j.- 

Lieut-Colonel  of  Port  S.  Glacchettl,  Chief  of  the  Secretariat  of 
the  General  Direction  of  the  Mercantile  Marine 

Captain  of  Port  F.  Palcolinl.  Attache  to  the  Secretariat  of  the 
General  Direction  of  the  Mercantile  Marine. 

Japan 
Delegates: 

Mr    Yuklo  Yamamoto.  Inspector-General  of  the  Mercantile  Ma- 
rlne   Bureau.  Expert   in   the   Department   of   Communications. 
Captain  Shichihel  OU.  Imperial  Japanese  Navy 
Mr.  Itaro  Ishli,  First-Class  Secretary  of  Embassy 
Experts :  *  j  • 

^^«^"°^'  Tsuchlya.  Secretary  of  the  Local  Administration 
Office  of  Communications. 

Mr.  Kazuma  Minato,  Expert  in  the  Department  of  Communica- 
tions. 

Mr.  Sozo  Dtushlma.  Expert  In  the  Department  of  Communica- 
tions. 

Mr.  Kiyojl  Seno.  Expert  In  the  Department  of  Conununlcatlons 
Commander  Prince  Tadashige  Shlmadzu,  Naval  Attach*  to  the 

Japanese  Embassy  in  London. 
Mr.  Toshlo  Taklyama.  Expert  In  the  Local  Administration  Office 

of  Communications. 

Constructor-Lieut. -Commander  Narasaburo  Masukata  Imperial 
Japanese  Navy. 

Mr.  Toshlnaga  Salto.  Manager,  Ship  Drawing  Office,  Kobe  Works 
of   Mitsubishi   Shipbtilldlng  Company,   Limited. 

Mr.  Yoshlo  Salto.  Assistant  Superintendent  Engineer  of  Nlpoon 
Yusen  Kabushlkl  Kaisha. 

Mr.  Motoki  Matsumura,  Attach*. 

Mr.  Chuchel  Anazawa,  Expert  In  the  Department  of  Communica- 
tions. 

NOKWAT 

Delegates: 

Mr.  B.  Vogt.  Norwegian  Minister  In  London. 

Mr.  L.  T.  Hansen.  Director  of  the  Department  of  Shipping, 
Ministry  of  Conunerce  and  Navigation. 

Mr.  J.  SchOnheyder.  Survey-In-Chief  of  the  Ship  and  Engineer 
Division.   Ministry   of   Commerce   and  Navigation. 

Mr.  Arth  H.  Mathlesen.  Vice-President  of  the  Norwegian  Ship- 
owners' A.'ssociatlon. 

Captain  N.  Marstrander,  Chairman  of  the  Board  of  the  Nor- 
wegian Masters'  Association. 

Mr.  A.  Birkeland,  Manager  of  the  Norwegian  Seamen's  and  Fire- 
men's UnloB. 


Kxperts: 

Mr.   E.   Wettergreen,   Chief   of  Division,   Ministry   of   Commerce 

and  Navigation. 
Mr.  K.  S.  Irgens.  Senior  Captain.  Norwegian  America  Line. 
Commander  Chr.   Meyer,   Assistant  Secretary  of   the   Norwegian 

Shipowners'  Association, 

Netuislju^ds 
Delegates: 

Vlce-Admlral  C.  Pock,  Inspector-General  of  Navigation. 
Mr.  C.  H.  de  Goeje,  Ex-Inspector-General  of  Navigation,  Nether- 
land  East  Indies. 

Mr.  A.  van  Driel,  Adviser  on  Naval  Archltecttire,  Shipping  Inspec- 
tion Service.  *-!--«.»- 

Mr.  J.  A.  Bland  van  den  Berg,  Inspector  of  Coastal  and  Ships* 
Radlotelegraphy. 

Mr.  Phs.  van  Ommeren,  Junior,  Chairman  of  Phs.  van  Ommeren. 
Ltd. 

Mr.  H.  G.  J.  Ullkens.  Ex-Commodore  of  Netherland  Steamship 
Company. 
Secretary: 

Jonkheer  H.  P.  J.  Bosch  van  Drakesteln,  Attach*  at  the  Nether- 
land Legation  in  London. 

Sweden 
Delegates: 

Baron  Palmstlema.  Swedish  Minister  In  London. 

Mr.  Nils  Gustaf  Nilsson.  Assistant  Under-Secretary  in  the  Board 

of  Trade. 
Captain  Erik  Axel  Fredrik  Eggert.  Maritime  Expert  to  the  Social 
Board. 
Experts  and  Assistant  Delegates: 
Mr.  Axel  Sigurd  LItstr6m.  Chief  Bureau  Engineer  in  the  Royal 

Telegraph  Office. 
Mr.  Gunnar  MacErlk  B66s.  First  Amanuensis  In  the  Board  of 

Trade. 
Captain  John  Nils  Gunnar  Anderberg,  The  Swedish  Shipowners' 

Association. 
Captain  Nils  Petter  Larsson,  President  of  the  Swedish  Society  of     .. 

Masters  and  Officers  of  the  Mercantile  Marine. 
Mr.  Nicklas  Olsson.  President  of  the  Swedish  Seamen's  Union. 
Union  or  Socialist  Sovibt  Republics 
Delegates: 

Mr.  Jan  Lvovltch  Arens,  Counsellor  to  the  U.  S.  S.  R.  Embassy 

in  Paris. 
Captain    Karl    Pavlovltch    Eggl.    Commander    of   the   Icebreaker 
"Lenin,"  Soviet  Merchant  Fleet  (Sovtorgflot). 
Expert  OTid  Secretary: 
Mr.  Peter  Nlkolaevltch  Matveeff,  Chief  Inspector  of  the  Register 

of  the  U.  S.  S.  R. 
The  League  of  Nations,  having  been  Invited  to  send  representa- 
tives to  the  Conference  to  act  as  observers,  appointed  the  follow- 
ing delegation  for  this  purpose: 

Mr.  Robert  Haas,  Secretary -General  of  the  Advisory  and  Tech- 
nical Committee  for  Communications  and  Transit, 
Mr.  J.  M.  P.  Romeln.  Secretary  of  the  Permanent  Committee  for 
Ports  and  Maritime  Navigation, 
Who  accordingly  assembled  in  London. 

Vlce-Admlral  Sir  Herbert  Richmond  was  appointed  President  of 
the  Conference,  and  Mr.  W.  Carter,  Secretary-General. 

For  the  purposes  of  its  work  the  Conference  set  up  the  follow- 
ing Committees,  of  which  the  under-mentioned  were  Presidents: 
Committee  on  Construction:  Rear-Admlral  Rock. 
Committee  on  Llfe-Savlng  Appliances.  &c. :  Sir  Norman  Hill. 
Committee  on  Radlotelegraphy:  Mr.  Gless. 
Committee  on  Safety  of  Navigation:  Sir  Charles  Hipwood. 
Committee  on  Certificates:  Major-General  Marena. 
Committee  on  General  Provisions:  Sir  Charles  Hipwood. 
Committee  on  Drafting:   Senator  Rio. 
In  the  course  of  a  series  of  meetings  between  the  leth  April 
1929,  and  the  31st  May,  1929,  a  Convention,  dated  the  31st  May] 
1929,  for  the  safety  of  life  at  sea  was  drawn  up. 

I 
At  the  moment  of  signing  the  Convention  for  the  Safety  of  Life 
at  Sea  concluded  this  day.  the  undersigned  plenipotentiaries  have 
agreed  on  the  following: 

SATETT  OPEEATIOW 

In  order  to  ensure  the  coming  into  force  at  an  early  date  of  the 
International  agreement  to  make  the  installation  of  radloteleg- 
raphy obligatory  on  all  cargo  ships  of  1.600  tons  gross  tonnage 
and  upwards,  and  thereby  to  promote  the  general  safety  of  life 
at  sea,  the  Contracting  Governments  undertake  to  use  their  efforts 
to  promote  an  amendment  to  the  Radiotelegraph  Convention  to 
the  effect  that  the  requirements  as  to  the  minimum  spyeed  of 
operation  to  be  attained  by  an  operator  on  board  a  compulsorlly 
fitted  ship  should  be  laid  down  as  follows: 

"Correct  transmission  and  correct  reception  by  ear  of  code  groups 
(mixed  letters,  figtires,  and  pimcttiatlon  marks)  at  a  speed  of  16 
(sixteen)  groups  per  minute.  Each  code  group  must  comprise  5 
(five)  characters,  each  figure  or  punctuation  mark  counting  as  2 
(two)   characters." 

Should  the  International  Radiotelegraph  Conference  find  Itself 
unable  to  approve  of  the  above  proposal,  the  present  Conference  is 
of  opinion  that  a  new  Certificate  with  operating  qualifications  as 
set  out  above  should  tw  established,  and  that  the  holders  of  such 
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Certificate  should  be  authorised  to  deal  with  public  correspondence 
m  ship  stations  of  the  Third  Class  as  defined  by  the  Washington 
Radiotelegraph   Convention. 

n 

The  Conference  takes  note  of  the  following  declarations,  made  by 
the   undermentioned   delegations: 

(A) 

The  Plenlpotentlartca  of  the  United  States  of  America  formaUy 
declare  that  the  signing  of  the  International  Convention  for  the 
Safety  of  Life  at  Sea  by  them,  on  the  part  of  the  United  States  of 
America,  on  this  date.  Is  not  to  be  construed  to  mean  that  the 
Oovemment  of  the  United  States  of  America  recognizes  a  regime 
or  entity  which  signs  or  accedes  to  the  Convention  as  the  Govern- 
ment of  a  country  when  that  r*glme  or  entity  Is  not  recognized  by 
the  Oovemment  of  the  United  States  of  America  as  the  Govern- 
ment of  that  country. 

The  Plenipotentiaries  of  the  United  States  of  America  further 
declare  that  the  participation  of  the  United  States  of  America  In 
the  International  Convention  for  the  Safety  of  Life  at  Sea  signed 
on  this  date  does  not  Involve  any  contractual  obligation  on  the 
part  of  the  United  States  of  America  to  a  coxintry.  represented  by  a 
r^lme  or  entity  which  the  Government  of  the  United  States  of 
America  does  not  recognize  as  the  Government  of  that  country, 
until  such  country  has  a  Government  recognized  by  the  Govern- 
ment of  the  United  States  of  America. 

(B) 

The  Delegation  of  the  Union  of  Socialist  Soviet  Republics  de- 
clares that  the  Oovemment  of  the  Union  of  Socialist  Soviet  Re- 
publics, not  being  a  party  to  the  International  Radiotelegraph 
Convention  of  1927.  does  not  consider  Itself  bound  by  the  under- 
taking embodied  in  Part  I  of  this  Pinal  Act,  but  will,  upon  ratifi- 
cation of  the  International  Convention  for  the  Safety  of  Life  at 
Sea.  apply  and  give  f\ill  effect  to  those  articles  of  the  last-named 
Convention  and  Its  annexes,  where  reference  Is  made  to  provisions 
of  the  said  Radiotelegraph  Convention,  as  parties  to  the  Interna- 
tional Convention  for  the  Safety  of  Life  at  Sea  only. 

m 

The  Conference  also  adopts  the  following  reconunendatlona: 
AS  REGARDS  CONSTRUCTION 

1.    STABnJTT 

The  necessity  for  and  practicability  of  adopting  stability  regu- 
lations have  been  considered  by  this  Conference,  and  the  opinion 
has  been  reached  that  at  this  time  It  is  practicable  to  adopt  only 
the  general  requirement  for  stability  tests  on  new  passenger  ships 
contained  In  Article  8.  The  Conference  desires,  however,  to  draw 
the  attention  of  the  Contracting  Oovemments  to  the  desirability 
of  a  study  by  each  Administration  of  the  subject  of  stability 
for  the  different  national  types  of  ships  and  trades,  and  of  the 
exchange  of  Information  on  this  subject  between  these  Contracting 
Governments. 

a.  Omnxca  rx  Bxtulbmmds  ajtd  Shif's  Brota 

The  objection  which  attaches  to  openings,  which  may  sometimes 
be  open  at  sea.  In  the  aides  of  ships  and  In  the  main  transverse 
watertight  bulkheads  is  recognised  by  this  Conference,  but  it  is 
the  sense  of  the  Conference  that  it  is  not  at  this  time  practicable 
to  adopt  International  regulaUons  concemlog  such  openings  which 
itre  mr>re  exacting  than  those  incorporated  in  the  Regulations. 
The  Cunferrncs  recommends,  bowsvtr,  that  the  various  Ooveru- 
nirtitji  make  iipsctal  effort  to  assure  that  ths  number  of  such  open- 
ings, parttcularly  hinged  sidescuttlss  below  ths  margin  line  and 
(loom  low  down  In  ths  machinery  sp«cs  btilkhtads.  bs  kept  at  the 
minimum  rsqulrsd  In  each  case. 

t.  Smvicai  or  BrwcuL  Risk 


The  Tntematlonal  Conference  on  Safety  of  Life  at  Bsa  realises 
that  there  are  trades,  such  as  ths  passenger  services  between  Eng- 
land and  the  nearby  Continental  ports.  In  which  the  sea  risks  are. 
owlHK  to  weather  and  traAc  conditions,  exceptional .  and  where  It 
la  iracticable.  owing  to  the  absence  of  general  cargo,  to  adopt  a 
hlRher  standard  of  subdivision  than  that  prescribed  by  the  Con- 
vention The  Conference,  therefore,  recommends  that  the  Con- 
tracting Oovemments  concerned  consider  the  adoption.  In  the 
case  of  ships  primarily  engaged  In  the  carriage  of  passengers  In 
such  trades,  of  such  Improved  standards  of  subdivision  as  may  be 
found  reasonable  and  practicable. 

AS  RIQARDB  LXFS-«AVINa  APPLIANCES,  kc 
4.  llBAWS  or  CLoraxKO  to  Boats 

The  International  Conference  on  Safety  of  Life  at  Sea  recom- 
mends that  the  OontTBCtlng  Ooremmenti  should  consider  the 
practicability  of  requiring  lifeboats  carried  on  ships  registered  In 
their  ports  to  be  fitted  with  means  to  enable  persons  to  cling  to  the 
boats  tf  uptiimed  In  the  water,  without  IncrsMlng  the  risks  Incident 
lo  the  lowering  of  the  boat. 

5.  DanoxBOVS  Ooods 

The  International  Conference  cm  Safety  of  Life  at  Sea  recom- 
mends that  every  possible  effort  should  be  made  with  a  view  to 
attaining  an  International  agreement  as  to  wtiat  goods  should  be 
considered  as  "dangerous  goods"  as  mentioned  In  Article  34  of  the 
present  Convention  and  of  fixing  uniform  rules  for  the  r*^^^"g  and 
stowage  of  such  goods. 

AS  RBQAROB  RADIOTKLBOaAPHT 

6.    Al-AMU   SUUfAI. 

The  InterrwttonaJ  Oonf  erenoe  on  Bktety  of  Ltf  e  at 
approved  of  tba  VM  oC  tbe  anfeanuUlo  atanii 


Sea,  havtnf 
Xor 


keeping  purposes,  and  anticipating  that  a  large  number  of  these 
receivers  will  be  installed  in  passenger  and  cargo  ships  in  the  ne^r 
future,  recommends  that  the  next  International  Radiotelegraph 
Conference  prescribe  that  "the  alarm  signal  shall,  as  a  general  rule, 
precede  the  distress  signal." 

7.  Ctclont  Waxntncs 

The  International  Conference  on  Safety  of  Life  at  Sea.  consider- 
ing that  it  is  of  more  importance  to  prevent  disaster  than  to  render 
assistance  after  a  disaster  has  occurred,  and  being  of  the  opinion 
that  iu  certain  cases  u^e  may  be  made  of  the  auto-alarm  to  this  end. 
strongly  recommends  that  the  next  International  Radiotelegraph 
Conference  authorise  Governments  to  permit  coast  stations  undrr 
their  Jurisdiction  to  precede  the  broadcasting  of  emergency  cyclone 
warnings  by  the  alarm  signal. 

8.  Wave  Lkngtrs 

The  International  Conference  on  Safety  of  Life  at  Sea  draws  th^ 
attention  of  the  Governments  concerned  to  the  advisability  of 
ensuring  that  signals  of  distre.ss  utilising  waves  of  Type  A2  shall  be 
effective  over  a  suflBclently  wide  band  of  frequencies. 

The  Conference  also  desires  to  draw  attention  to  the  provt5lons 
of  Article  5,  §  11.  of  the  Regulations  annexed  to  the  International 
Radiotelegraph  Convention,  Washington.  1927,  and  to  point  out 
that  radiotelephonic  transmissions  on  frequencies  In  the  neigh- 
bourhood of  the  distress  wave  will  render  Inoperative  automatic 
alarm  receivers  working  on  the  alarm  signal  defined  in  Article  19. 
f  21.  (e).  of  the  above-mentioned  Regulations.  The  Conference 
desires,  therefore,  to  emphasize  the  Importance,  In  the  interests  of 
safety  of  life  at  sea.  of  avoiding  the  use  of  radiotelephonic  emis- 
sions in  the  neighbourhood  of  the  distress  wave,  except  In  case  of 
emergency. 

AS  REGARDS  SAFETY  OP  NAVIGATION 
9.  Radio  Aids  to  Navigation 

The  International  Conference  on  Safety  of  Life  at  Sea  recom- 
mends that  the  Contracting  Governments  should  establish  and 
maintain  an  adequate  s>'stein  of  radio  aids  to  navif^tion,  and 
should  take  all  necessary  measures  to  ensure  the  efficiency  and 
reliability  of  such   services. 

10.   STNCHROfOSED   RADIO    AND   UNDEX-WATKR  SlCNAia 

The  International  Conference  on  Safety  of  Life  at  Sea  favours 
the  extension  of  the  Installation  of  distance-finding  apparatus 
captable  of  emitting  synchronised  radio  and  under-water  signals. 
as  necessary  to  meet  navigational  needs  In  distance  finding  and 
position   finding   by   ve&'^ls. 

11.  Depth -sotTNDiNc  Apparatus 

The  International  Conference  on  Safety  of  Life  at  Sea  recom- 
mends that  the  Contracting  Governments  should  encourage  the 
development  and  use  of  echo  depth-sounding  apparattis. 

12.  LiTE-SAVXNG   Signals 

The  International  Conference  on  Safety  of  Life  at  Sea  con- 
siders that  the  signals  for  llfe-Miving  stations  communicating  with 
vessels  in  distress  and  signals  for  vessels  in  distress  communi- 
cating with  life-saving  stations  should   be  International. 

13.  SaoKX  Lights 

The  International  Conference  on  Safety  of  Life  at  Sea  considers 
that,  so  far  as  practicable,  stepr  should  be  taken  by  the  Adminis- 
trations concerned  to  reguln'.f  the  position  and  the  intensity  of 
lights  on  land  In  the  vicinity  of  the  entrances  to  ports  so  as  to 
ensure  that  such  lights  cannot  be  mistaken  for.  or  do  not  impair 
the  visibility  of,  the  novlgatlon  llghU  of  the  port. 

14.  Collision  ReotriJiTioNs— AiEcaArr 
Under  the  International  Collision  Regulations,  aircraft  on  the 
surface  of  the  water  are  within  the  definition  of  "steam  vesaeU." 
As  such,  they  arc  required  to  carry  llghU.  make  sound  signals  and 
manauvre,  both  in  respect  of  nurface  vpi.»eU  and  of  each  other,  In 
a  manner  that  U  not,  in  sonie  instances,  possible  for  them,  due  to 
the  physical  limitations  of  aircraft.  At  the  same  time,  they  can 
and  should  take  upon  themselves  some  definite  measure  of  re- 
sponsibility for  the  avoidance  of  collisions  between  surface  vessels 
and  aircraft  on  the  surface  of  the  water,  and  it  u  necessary  that 
their  rights  and  duties,  when  on  tlie  surface  of  the  water,  should 
be  defined. 

In  order  that  an  International  agreement  may  be  reached  cover- 
ing those  provisions  of  the  International  Collision  Regulations 
which  apply  to  surface  vessels  and  to  aircraft  on  the  surface  of 
the  high  seas  and  on  the  waters  connected  therewith,  navigable  by 
sea-going  vessels,  the  Conference  recommends.  In  the  Interests  of 
safety  of  life  at  sea,  that  this  question  should  be  studied  by  the 
competent  authorities  In  the  countrtes  concerned,  so  that  there 
may  be  an  exchange  of  views,  and  an  endeavour  made  to  arrive 
at  an  international  agreement.  The  Conference  requesu  the  Oov- 
emment of  the  United  Kingdom  of  Great  Britain  and  Northern 
Ireland  to  take  the  necessary  action  In  the  matter. 

AS  REOARDS  CERTIFICATES 
16.  RKXKixmoN  or  Cdwvcwtiow  STAjroABoa 

Recognising  the  Importance  of  bringing  the  Convention  stand- 
ards Into  operation  at  the  earliest  possible  date.  It  Is  recommended 
that  all  such  steps  as  may  be  practicable  should  be  taken  by  the 
Contracting  Governments  to  secure  the  recognition  In  Interna- 
tional trade  as  from  the  date  of  the  signing  of  this  Convention  of 
such  ships  as  In  fact  conform  to  such  standards. 

In  faith  whereof  the  undersigned  have  affixed  their  signatures 
to  the  present  Act. 

Done  in  London  tills  tlHrty-Orst  day  of  May.  1929.  In  a  single 
copy  which  shaU  be  dspostted  tn  the  archives  of  the  Oovemment 


of  the  United  Kingdom  of  Great  Britain  and  Northern  Ireland, 
which  shall  transmit  certified  true  copies  thereof  to  all  slgnatorr 
Oovemments.  ' 

[Germany:] 

Sthamkk. 

Gtjstav  Koenics. 

AKTHira  Wernkk. 

Waltek  Laas. 

Otto  Riess. 

Hermann  Giess. 

Hugo  Dominik.. 
[Australia:] 

HXNST    JAMIS    FCAKZa. 

Thomas  Free. 
[Belgium:] 

A.    DE   GERUICHX   DX  GOMXST. 

G.  De  Winnx. 

[Canada:]  «■ 

A.  Johnston. 

Lucien   PACAUn. 
[Denmark:] 

Emil  Krogh. 

V.  Lorck. 

P.    ViLLADSEir. 

[Spain:] 

jAvmt  Dx  Salas. 
[Irish  Free  State]: 

John  Whelan  Dulantt. 

E.  C.  Poster. 
[United  States  of  America:]     ' 

Wallace  H.  White. 

Arthur  J.  Ttrer. 

Charles  M.  Barnes. 

Geo.  H.  Rock. 

Clarence  8.  KEMPrr. 

DicKERsoN  N.  Hooves. 

W.  D.  Terrell. 

John  G.  Tawresit. 

Herbert  B.  Walker. 

Charlxs  a.  McAllister. 

Edward  L.  Cochrane. 

J.  C.  Niedermair. 

John  F.  MacMillan. 

DAvm  Arnott. 

N.  B.  Nelson. 

E.  M.  Webster. 

E.  B.  Calvert. 

Vinton  CHAPnf. 
[Finland:] 

OusTAT  Weeds. 

V.   Bergman. 

Karl  Kurtsk. 
[France;] 

Rio. 

A.  Haarblxichzs. 

Jean  Marie. 

P.    TROXnWUDS. 

H.  Briu.is. 
Pricker. 

J,    PlNCZOW. 

r.  romioitkuz. 
Cm.  Dxllt. 
lOreot  Britain  and  Northern  Ireland:] 

H,   W.    RtCMMOIfO. 

Wbtcott  Asell. 
A.  L.  Arsa. 
P.  W.  Batk 
O.  K,  BOTV. 
WnxuM  C,  CtnuuB. 
-    A.  J.  Damn,. 
^  NosMAir  Hill. 
C.  Hxrwooo. 
a.  mosrsll. 
Walter  Castis. 
W.  O,  Pssocsow. 

W,    OSAHAK. 

A.  E.  Ln. 
W.  E.  Stimpsov. 
P.  J.  Wallks. 
W.  J.  WiLTOir. 
[India:] 

O.   L.   COSSCTT. 

E.  V.  Whisk. 

BCansitkhlal  AncASAM  MasTSB. 

[Italy:] 
OiuLio  Imoianni. 

y-  ALBESTO    ALESSIO. 

Deltino  Rogxsi  di  VnxajroTA. 

TORQCATO    C.    OlAWNUrZ. 

Francesco  Marzma. 
Ernesto  Pesbxttx. 
O.  Onemb. 
Linci  Bianch^u. 
M.  CostnJCR. 
Salvatorb  Oiacchrtl 
ftOXBIOO  Fmlooumx. 


Japan:] 

YUKIO  Tamamoto, 

Schichihei  Ota. 

Itaro  IsHn. 

SONOJI  Tsuuhita. 

Kazuma  Minaito. 

S.  Ikushima. 

K.  Seno. 

Shimadzu. 

N.  Masukata. 

T.  Satto. 

Y.  Safto. 

MoTOKi  Matsumttra. 

C.  Anazawa. 
[Norway:] 

B.  Vogt. 

L.  T.  Hansen. 

ARTH    H.    MATHIESEir. 

E.  Wettercrxen. 
[Netherlands:] 

C.  PocK. 

C.  H.  de  Goejs. 

A.   VAN   Driel. 

J.  A.  Bland-v.-d.-Bom. 

Phs.  van  Ommeren. 

H.   G.    J.    UlLKENS. 

H.  Bosch  van  Drakxstxih. 
[Sweden:] 

Erik  Palmstizrna. 

Nils  Gustat  NiLsaow. 

A.  Sigurd  Lttstrom. 

G.  MacErik  Bdte. 

NiCKLAS  Olsson. 
[Union  of  Socialist  Soviet  Republics:] 

J.  Arxns. 

K.  Egci. 

P.  MATVEzrr. 

International  Conference  on  SAnrrr  at  Sea,  Londoit 
Delegation  or  the  Unith)  States  or  America, 

Washinffton.  D.  C,  August  6.  1929. 
The  President. 

The  White  House. 

To  the  PREsmENT: 

As  chairman  of  the  delegation  of  the  United  States  of  America  to 
the  International  Conference  for  the  Revision  of  the  Convention 
of  1914  for  Safety  of  Life  at  Sea  held  at  London  from  AprU  16  to 
May  31  last,  inclusive.  I  submit  the  foUowlng  report  on  behalf  of 
the  delegation: 

The  convention  of  1914  was  signed  by  representatives  of  16  Gov- 
ernments. It  was  ratified  by  some  of  the  signatory  OovemmenU 
but  because  of  the  war  and  for  other  reasons  it  was  not  brotight 
completely  into  tcxce  as  a  convention,  by  any  State,  although  parU 
of  It  were  made  eflecUve  by  partlcvUar  States  by  legislative  enact- 
ment or  otherwise.  In  the  years  following  the  signing  of  the  con- 
vention in  1914.  many  changes  and  advances  were  made  In  the  types 
and  methods  of  construction  of  ships,  and  additional  experience 
and  knowledgs  were  gained  with  respect  to  many  other  matters 
covered  by  the  convention  of  1914.  Por  these  reasons  the  BritUh 
Oovemment  In  ths  autumn  of  1927  transmitted  to  other  marlUms 
nations  which  had  signed  the  convention  of  1914  a  memorandum  by 
ths  BritUh  Board  of  Trads  covering  In  some  detail  a  study  which 
had  been  carried  on  in  Great  Brtuin  sine*  1914  of  the  subjects 
Included  m  th«  convention  of  that  year,  and  made  tentative  sug- 
gsstlons  for  ths  revision  of  ths  1914  convention  and  for  ths  boldinc 
of  a  confsrenos  for  that  purposs. 

As  a  result  at  these  proposals  from  the  British  Board  of  Trads  a 
study  of  ths  1914  convention  and  of  the  respects  In  which  it  should 
bs  revised  was  undertaken  by  interested  departmenU  of  our  Oov- 
emment and  by  shipbuilding  and  ship  operating  interests  of  the 
United  SUtea.  An  Interdepartmental  committee  under  the  chair- 
manship of  one  of  the  Assistant  Secretaries  of  State,  and  an  execu- 
tive committee,  under  the  Department  of  Commerce,  were  created 
foe  the  purpose  of  organizing  and  directing  theee  preliminary 
studies.  ' 

Por  making  the  detaUed  technical  studies,  three  principal  tech- 
nical committees  with  subcommittees  were  organized,  under  the 
supervision  of  the  Department  of  Commerce,  as  foUows: 
1.  Ship  construction  committee: 

A.  Subdivision  of  ships. 

B.  Llfeeavlng  appliances. 

C.  Plre  eztlngulshlng  appllancea. 
3.  Wlrless  telegraphy  committee. 

8.  Navigation  committee: 

A.  Ice  patrol  and  derelict  destruction. 

B.  Meteorology. 

C.  Rules  of  the  road. 

Representatives  of  the  American  Steamship  Owners'  Association 
of  the  National  Council  of  American  Shipbuilders,  and  of  the 
American  Bureau  of  Shipping,  as  weU  as  of  the  Interested  depart- 
ments of  the  Government,  were  included  In  the  membership  of 
these  technical  committees  and  of  the  executive  committee. 

The  technical  committees  devoted  a  year  to  an  Intensive  stuay 
of  their  subjects.  Prom  their  earliest  organization  they  were  aidsd 
In  their  work  by  many  of  the  leading  naval  architects,  ship- 
builders,  and  marine  insurance  authorities  ot  the  country.    Their 
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reporta  were  submitted  to  the  executlre  committee,  and  by  It  were 
trai^smllted  through  the  Secretary  of  Commerce  to  the  Secretary 
oX  State,  who  Issued  the  Instructions  to  the  delegates. 

The  holding  of  an  International  conference  to  convene  at  London 
en  April  16.  1929.  hartng  been  decided  upon,  an  Invitation  to  the 
Government  of  the  United  States  to  participate  therein  was  ex- 
tended through  the  British  ambassador  at  Washington  on  Jan- 
uary 21.  1929.  and  was  accepted  on  behalf  of  the  United  States  on 
February  21.  1929.  Participation  by  the  United  States  In  the  con- 
ference was  authorized  by  Congress,  and  delegates  were  appointed 
by  the  President.     The  members  of  the  delegation  were: 

Hon.  Wallace  H.  White.  Jr..  Member  of  Congress,  chairman  of 
the  Committee  on  the  Merchant  Marine  and  Fisheries.  House  of 
Representatives. 

Mr  Arthur  J.  Tyrer.  Conunlssloner  of  Navigation,  Department  cf 
Commerce. 

Mr.  Charles  M.  Barnes.  Chief  of  the  Treaty  Division.  Department 
of  State. 

Rear  Admiral  George  H.  Rock.  Construction  Corps.  United  States 
Navy.  AsaUtant  Chief  of  the  Biireau  of  Construction  and  Repair, 
Navy  Department. 

Capt.  Clarence  S.  KempfT,  United  States  Navy,  hydrographer. 
Navy  Department. 

Mr.  Dlclcerson  N.  Hoover.  Supervising  Inspector  General  of  the 
Steamboat  Inspection  Service.  Department  of  Commerce. 

Mr.  William  D.  TerreU.  Chief  of  the  Radio  Division.  Department 
of  Commerce. 

Rear  Admiral  John  O.  Tawresey.  Construction  Corps,  United 
SUtes  Navy  (retired).  United  States  Shipping  Board. 

Mr  Herbert  B.  Walker,  president  of  the  American  Steamship 
O^Tiers"  Association. 

Mr  Henry  O  Smith,  president  of  the  National  Council  of  Ameri- 
can Shipbuilders. 

Capt.  Charles  A.  McAllister,  president  of  the  American  Bureau 
of  Shipping. 

With  a  single  exception,  the  delegates  designated  by  the  President 
had  served  upon  the  technical  committees  to  which  reference  has 
been  made  and  were  familiar  not  only  with  the  1914  convention 
but  with  all  the  shipping  and  navigational  questions  likely  to  be 
considered  at  the  conference.  They  were  the  men  who  had  deter- 
mined the  principles  and  the  policies  and  Indeed  the  precise  pro- 
posals which  were  recommended  In  the  reports  of  the  technical 
committees,  and  which  It  was  believed  the  United  States  should 
endeavor  to  have  adopted  by  the  conference. 

In  addition  to  the  delegates,  the  following  technical  assistants 
were  appointed  and  accompanied  the  delegation  to  London: 

Lieut.  Commander  E.  L.  Cochrane.   Construction  Corps.  United 
States  Navy.  Bureau  of  Construction  and  Repair,  Navy  Department. 
Mr.  J.  C.  Nledermalr.  Navy  Department. 

Mr.  J,  P.  MacMlllan.  American  Steamship  Owners'  Association. 
Mr.  David  Amott.  American  Bureau  of  Shipping. 
Capt.  William  E.  Orlfflth.  United  States  Shipping  Board. 
Mr.  A.  J.  Smith.  Marine  OfBce  of  America. 

Capt.  N.  B.  Nelson.  United  States  Steamboat  Inspection  Service. 
Lieut.  R.  M.  Webster.  United  States  Coast  Guard. 
Commander  C.  M.  Austin,  United  States  Navy.  Bureau  of  Navi- 
gation. Navy  Department. 

Mr.  Edgar  B.  Calvert,  United  States  Weather  Bureau. 
Instructions  were  Issued  to  the  delegation  under  date  of  March 
28.  1929.  A  copy  of  these  Instructions  is  attached  hereto  and  is 
marked  "Exhibit  A."  In  addition  to  these  general  Instructions,  the 
President,  in  a  letter  to  the  chairman,  indicated  his  desire  that  the 
delegation  should  strive  at  the  conference  for  the  highest  prac- 
ticable standards  of  safety.  A  copy  of  this  letter  is  attached  and  is 
designated  "Exhibit  B." 

In  pursuance  of  these  instructions,  the  delegation  of  the  United 
States  prrceeded  to  London,  arriving  there  on  April  12.  The  confer- 
ence convened  on  April  16.  Delegates  were  present  from  Germany, 
the  Commonwealth  of  Australia,  Belgiiun.  Canada.  Denmark.  Spain, 
the  Irish  Free  State,  the  United  States  of  America.  Finland.  France. 
the  United  Kingdom  of  Great  Britain  and  Northern  Ireland.  India. 
Italy.  Japan,  Norway,  the  Netherlands.  Sweden,  and  the  Union  of 
Soviet  Socialist  Republics.  The  League  of  Nations  was  represented 
by  observers.  The  conference  was  opened  by  Sir  Philip  Cunliffe- 
Lister.  president  of  the  British  Board  of  Trade.  By  request  the 
chairman  of  the  delegation  of  the  United  States  placed  In  nomina- 
tion as  president  of  the  conference  Vice  Admiral  Sir  Herbert  Rich- 
mond, of  the  British  delegation,  who  was  unanimotisly  elected.  At 
this  opening  session  the  rules  of  procedure  for  the  conference  were 
presented.  They  followed  closely  the  rules  of  the  1913-14  conference. 
A  change  of  Importance  was  In  that  article  of  the  rules  which  made 
English  and  French  both  official  languages.  At  the  previous  confer- 
ence French  only  was  recognized  as  the  offlci&I  language.  By  vote 
passed  at  this  first  plenary  session  the  duty  of  drafting  a  program 
fcr  the  conference  was  placed  upon  a  committee  consisting  of  the 
chairman  of  the  delegations  present  at  the  conference.  As  a  result 
of  action  by  the  committee  of  chairmen,  the  following  technical 
committees  of  the  conference  were  determined  upon,  1.  e..  (1)  ship 
construction,  (2)  life-saving  appliances,  (3)  radlotelegraphy.  (4) 
safety  of  navigation.  SAd  (5)  certificates.  A  (8)  committee  on  gen- 
eral provisions  and  a  (7)  drafting  committee  were  provided  for 
later.  The  committee  of  chairmen  also  was  given  authority  to 
designate  the  heads  of  these  committees  and  by  its  action  Rear 
Admiral  George  H.  Rock,  of  the  construction  corps  of  the  Navy  of 
the  United  States,  was  named  as  chairman  of  the  committee  on 
ship  construction.    The  chairmen  of  the  other  committees  were: 

Committee  on  life-saving  appliances.  Sir  Norman  Hill,  of  the 
Brltah  delegatka. 


Committee  on  radlotelegraphy,  Mr.  Hermann  Gless.  of  the  Ger- 
man delegation. 

Committee  on  safety  of  navigation.  Sir  Cliarles  Hlpwood.  of  the 
British  delegation. 

Committee  on  certificates,  Maj.  Gen.  F.  Marena,  of  the  Italian 
delegation. 

Committee  on  general  provisions.  Sir  Charles  Hlpwood.  of  the 
British  delegation. 

Committee  on  drafting.  Senator  Rio.  of  the  French  delegation. 

The  chairmen  of  the  several  delegations  at  the  conference  were 
asked  to  designate  the  members  of  their  delegations  to  serve  upon 
the  conference  committees.  With  the  approval  of  the  delegation  of 
the  United  States.  I  mad?  assignments  of  delegates  and  technical 
assistants  to  each  committee  as  follows: 

SHIP  CONSTRUCTION 

Delegates. — ^Rear  Admiral  George  H.  Rock.  Mr.  H.  G.  Smith.  Mr. 
H.  B.  Walker.  Rear  Admiral  J.  G.  Tawresey.  Mr.  D.  N    Hoover. 

Technical  assistants. — Lieut.  Commander  E.  L.  Cochrane.  Mr. 
J.  P.  MacMlllan.  Dr.  David  Arnott.  Mr.  J.  C.  Nledermalr.  Mr.  A.  J. 
Smith. 

LIFE-SAVINC    APPLIANCES 

DeUgates—hlT.  D.  N.  Hoover.  Rear  Admiral  J.  G.  Tawresey.  Capt. 
Charles  A.  McAllister.  Mr.  H.  B.  Walker,  Mr.  H.  O.  Smith. 

Technical  assistants. — Capt.  M.  B.  Nelson.  Capt.  W.  E.  Grlfllth, 
Mr.  A.  J.  Smith.  Mr.  J.  F.  MacMlllan,  Mr.  David  Amott,  Lieut. 
Commander  E.  L.  Cochrane. 

RADIOTELECBAFHT 

Delegates.— Mr.  W  D  Terrell.  Mr.  H.  B.  Walker,  Mr.  A.  J.  TjTer, 
Capt.  Charles  A.  McAllister.  Mr.  D   N.  Hoover. 

Technical  assistant$. — Lieut.  E.  M.  Webster,  Capt.  W.  E.  Griffith, 
Mr.  E.  B.  Calvert. 

SAFTTT    or    NAVIOATION 

Delegates— Capt.  Clarence  8.  KempfT,  Capt.  Charles  A.  McAllister, 
Mr  H   B.  Walker,  Mr.  H.  O   Smith. 

Technical  arvistants. — Capt.  W.  E  Orlfflth,  Commander  C  M. 
Austin,  Mr.  E.  B.  Calvert,  Lieut.  E.  M.  Webster,  Mr.  J.  F.  MacMlllan. 

CEBTinCATES 

Delegates— Mr.  A.  J.  Tyrer,  Mr.  Charles  M.  Barnes,  Capt.  Charle* 
A.  McAllister,  Mr.  D.  N.  Hoover. 

Technical  assistants. — Capt.  N.  B.  Nelson,  Capt.  W.  E.  Griffith. 

coMMrrrrz  on  genexal  provisions 
Delegates. — Hon.  Wallace  H.  White,  Jr.,  Mr.  Charles  M.  Barnes. 

t>RAmNG 

Delegates. — Hon.  Wallace  H.  White.  Jr.,  Mr.  Charles  M.  Barnes. 

Upon  the  completion  of  the  organization  of  the  technical  com- 
mittees those  committees  began  the  study  of  the  proposals  sub- 
mitted. As  the  several  technical  committees  completed  their  work 
and  made  their  reports  to  the  president  of  the  conference  these 
reports  were  read,  dlscu.s.sed,  and  acted  upon  at  meetings  of  the 
delegation  of  the  United  States.  Upon  the  conclusion  of  the  work 
of  the  technical  committees  the  drafting  committee  began  Its  work. 
Prom  time  to  time,  as  questions  arose  which  could  not  be  readily 
solved  by  the  drafting  committee,  they  were  referred  to  a  committee 
of  five  appointed  by  the  drafting  committee.  Great  Britain.  France, 
Germany.  Denmark,  and  the  United  States  were  represented  on  this 
committee  of  five  by  the  chairmen  of  their  delegations. 

No  alterations  which  appeared  to  result  In  changes  In  substance 
In  the  reports  of  the  technical  committees  were  agreed  to  by  the 
United  States  members  of  the  drafting  committee  which  were  not 
called  to  the  attention  of  and  which  were  not  passed  upon  by 
the  full  delegation  of  the  United  States. 

The  conference  concluded  Its  work  and  the  convention  as  agreed 
to  was  signed  on  May  31.  Every  delegate- present  Indicated  his 
approval  of  the  convention  by  signature  thereof.  The  conference 
adjourned  in  the  afternoon  of  May  31.  A  copy  of  the  convention 
is  attached  hereto  and  Is  marked  "Exhibit  C."  It  was  signed  In 
French  and  English  texts,  both  of  which  are  of  equal  authority. 
The  greatest  care  was  taken  that  the  French  and  Elnglish  texts 
should  be  Identical  In  meaning.  The  final  act  of  the  conference, 
signed  at  the  same  time  and  Included  In  the  document  with  the 
convention,  embraces  certain  supplementary  agreements,  declara- 
tions, and  recommendations  made  by  the  conference  or  delegations 
thereof. 

The  convention  consists  of  66  articles  grouped  In  eight  chapters. 
It  is  completed  by  regulations  which  have  the  same  force  and  take 
effect  at  the  same  time  as  the  convention  itself. 

Chapter  1  contains  certain  preliminary  articles.  Of  first  Im- 
portance Is  the  article  setting  forth  to  what  ships  the  convention 
shall  apply  and  carrying  definitions  used  throughout  the  con- 
vention. 

Chapter  2  deals  with  ship  construction.  This  subject  was  con- 
sidered by  and  the  chapter  was  prepared  by  the  committee,  of 
which  Rear  Admiral  Rock,  of  the  delegation  of  the  United  States, 
was  chairman.  Its  work  was  technical  In  the  extreme  and  the 
provisions  of  the  chapter  are  of  outstanding  Importance,  for 
safety  of  life  at  sea  In  the  first  Instance,  and  In  large  degree  de- 
pends upyon  the  ship  Itself.  The  work  of  the  committee  divided 
Itself  Into  four  main  subjects:  (a)  That  of  subdivision  of  ships, 
(b)  the  structure  and  openings,  (c)  stability,  and  (d)  the  voy- 
ages. In  very  large  measure  the  agreements  reached  by  the  con- 
ference with  respect  to  these  subjects  were  responsive  to  proposals 
urged  by  the  delegates  of  the  United  States,  and  it  is  believed 
that  by  this  chapter  of  the  convention  world  standards  of  con- 
struction have  been  substantially  raised.    With  few  exceptions  the 
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laws  of  the  United  States  do  not  cover  the  requirements  of  this 
chapter,  although  in  practice  they  are  largely  conformed  to.  The 
chapter  deals  with  structural  matters  and  applies  in  the  main  to 
ships  built  after  July  1.  1931.  With  respect  to  existing  ships,  the 
obligation  is  Imposed  upon  each  government  to  effect  upon  Its 
ships,  .so  far  as  practicable  and  reasonable,  the  Increased  standards 
of  safety  recommended.  The  chapter  covers  in  detail  water-tight 
subdivisions,  peak  and  machinery  space  bulkheads,  the  rules  for 
constructing  and  testing  bulkheads,  water-tight  decks,  flre-resist- 
Ing  bulkheads,  the  openings  In  bulkheads  and  ships'  sides,  exits 
from  compartments,  pumping  arrangements,  etc.  It  requires  a 
stability  test  for  every  new  ship,  and  initial  and  subsequent  sur- 
veys for  ships.  In  the  regulations  annexed  to  the  convention  and 
having  reference  to  this  chapter,  will  be  found  the  detailed  provi- 
sions for  making  effective  the  general  requirements  of  the  con- 
vention dealing  with  this  matter  of  ship  construction. 

Chapter  3  of  the  convention,  as  supplemented  by  regulations, 
deals  with  life-saving  appliances  and  with  fire  detection  and  extinc- 
tion. With  re8i>ect  to  these  subjects  your  delegation  supported 
those  safeguards  which  science,  nautical  experience,  and  seaman- 
ship approve.  This  chapter  and  Its  regulations  make  provision  for 
the  lifeboats  required  on  passenger  ships  and  for  additional  buoy- 
ant apparatus.  They  provide  specifically  that  there  must  be  ac- 
commodations In  boats  for  all  persons  on  board  and  in  addition 
buoyant  apparatus  for  25  per  cent  of  the  persons  on  board.  They 
deal  with  the  construction  of  lifeboats,  with  the  embarkation  of 
pas.^enpers.  with  life  Jackets  and  life  buoys,  with  means  of  ingress 
and  egress  for  passengers  and  crew,  with  dangerous  goods  and  fire 
protection,  and  with  muster  rolls  and  drills.  In  many  respects  this 
chapter  raises  world  standards  and  the  standards  of  the  law  of  the 
United  States. 

Chapter  4  relates  to  the  subject  of  radlotelegraphy.  The  provi- 
sions of  the  chapter  are  supplemented  by  regulations.  The  1914 
convention  required  a  radio  Installation  only  if  a  ship  had  on  board 
60  or  more  persons.  Radio  installation  under  the  law  of  the  United 
States  in  required  only  on  steam  vessels  having  on  board  60  or  more 
persons  The  law  does  not  apply  to  tailing  vessels  carrying  either 
passengers  or  cargo.  It  does  not  apply  to  the  modem  motor  ship. 
There  are  many  cargo  ships  of  the  United  States  of  a  tonnage  of 
e.OOO  to  8,000  tons,  and  possibly  up  to  10,000  tons,  which  under  the 
present  law  are  not  required  to  have  radio  Installation  because  of 
the  fact  that  such  vessels  will  not  have  on  board  50  or  more  per- 
sons, and  there  are  many  passenger  ships  not  reached  by  the  law  of 
this  country.  The  present  convention  requires,  subject  to  definite 
exemptions,  that  all  passenger  ships  and  all  cargo  ships  of  1.600 
tons  gross  tonnage  and  over  engaged  on  International  voyages  shall 
be  fitted  with  radio  Installation.  These  new  standards  are  much 
above  those  of  the  1914  convention  and  of  the  law  of  the  United 
States. 

An  interesting  problem  of  the  conference  was  with  respect  to 
authorizing  the  use  of  an  automatic  radio  alarm  receiver.  The 
Washington  Radiotelegraph  Convention  of  1927.  in  section  21  of 
article  19  of  the  general  regulations  annexed  thereto,  specified 
standards  which  shovild  be  attained  by  any  such  automatic-alarm 
receiver.  The  present  convention  recognizes  the  tise  of  any  auto- 
matlc-ala^m  receiver  meeting  the  specifications  of  the  Washington 
Radiotelegraph  Convention.  It  was  believed  that  the  recognition  of 
this  Instrument  would  increase  the  number  of  ships  which  might 
hear  a  distress  call,  and  so  add  to  the  nuu-gln  of  safety  of  all  vessels. 
The  general  result  of  the  provisions  of  the  convention  relating  to 
rsdlotelegraphy  Is  that  at  least  1.000  vessels  not  now  equipped  with 
radio  win  be  required  to  install  radio  apparatus  and  that  many 
hundreds  and  perhaps  thousands  of  vessels  now  maintaining  a 
voluntary  radio  service  of  indllferent  quality  will  be  compelled  to 
have  an  installation  and  to  meet  standards  prescribed  by  the  con- 
vention. They  make  potential  life-savers  of  a  vastly  Increased 
number  of  ships.  Through  the  use  of  the  automatic  alarm  con- 
tinuous watch  is  assured  up>on  many  vessels  not  now  reqiilred  to 
maintain  such  watch.  The  whole  effect  of  this  chapter  of  the 
convention.  In  the  opinion  of  your  delegation,  is  to  elevate  the 
legal  standards  of  the  world  and  of  the  United  States. 

Chapter  5  of  the  convention  and  the  articles  pertinent  to  the 
chapter,  deal  with  the  general  subject  of  navigation.  The  provi- 
sions refer,  unless  express  exception  is  made,  to  all  ships  on  all 
voyages.  Under  this  chapter  provision  Is  made  for  the  collection 
and  dissemination  of  meteorological  data  by  ships  at  sea  and  for 
ships.  The  North  Atlantic  ice  patrol  established  by  the  1914  con- 
vention is  continued  and  Its  activities  are  enlarged.  The  ques- 
tion of  routes  across  the  Atlantic  is  dealt  with.  The  chapter  re- 
quires the  equipment  of  passenger  ships  of  5.000  tons  and  over 
with  the  radio  compass.  The  chapter  also  covers  helm  orders, 
alarm,  distress,  and  urgency  signals,  the  misuse  of  distress  signals, 
the  speed  of  transmission  of  message  of  distress,  the  procedure  in 
handling  messages,  and  Includes  an  undertaking  by  each  govern- 
ment to  insure  that  ships  shall  be  sufficiently  and  efficiently 
manned.  Of  outstanding  importance  In  this  chapter  is  the  agree- 
ment in  article  40  that  alterations  In  the  International  regvUations 
for  preventing  collisions  at  sea  should  be  made.  In  annex  2  to 
the  convention  appear  the  alterations  to  these  collision  regula- 
tions which  the  conference  believed  should  be  made  effective.  An 
examination  of  annex  2  will  disclose  the  importance  from  the 
standpoint  of  safety  of  life  at  sea  of  these  "rules  of  the  road." 
so  called,  and  of  the  changes  which  are  recommended  therein. 
The  changes  recommended  tend  to  clarity  and  to  greater  safety. 
As  a  part  of  Its  work  the  technical  committee  on  safety  of  navi- 
gation also  made  various  other  recommendations  which  are  In- 
cluded  in   the  anal   act  of  the  conference.  Part   III,  paragraph* 


9-14.  These  recommendations  have  to  do  with  radio  aids  to  navi- 
gation, sirnchronized  radio  and  underwater  signals,  depth-sound- 
ing apparatus,  life-saving  signals,  shore  lights  and  collision  regu- 
lations for  aircraft  on  the  surface  of  the  water.  The  subject  mat- 
ter of  chapter  5  and  of  the  regulations  bearing  thereon,  the 
changes  recommended  in  the  collision  regulations  and  the  recom- 
mendations adopted  by  the  conference  with  respect  to  the  mat- 
ters enimaerated  were  of  particular  concern  to  the  delegation  of 
the  United  States,  and  the  advances  made  may  be  attributed  in 
no  small  part  to  the  interest  and  efforts  of  Its  delegation. 

Chapter  6  provides  for  the  issue  of  certificates  by  the  appropriate 
government.  A  safety  certificate  is  required  to  be  Issued  after  in- 
spection and  survey  to  every  passenger  ship  which  compiles  with 
the  requirements  of  chapter  2  (construction),  chapter  3  (life-sav- 
ing appliances),  and  chapter  4  (radlotelegraphy)  of  the  conven- 
tion. In  addition  to  this  safety  certificate  a  safety  radlotelegraphy 
certificate  is  required  for  every  ship  other  than  a  passenger  ship 
which  compiles  with  the  provisions  of  chapter  4  relating  to  radlo- 
telegraphy. and  a  third  certificate,  called  an  exemption  certificate, 
is  provided  for  each  ship  to  which  an  exemption  Is  granted  by  a 
contracting  government  under  specific  authority  of  the  conven- 
tion. This  chapter  deals  with  the  form  of  certificates,  their  dura- 
tion, and  the  credit  to  be  given  them  by  another  government. 
The  right  of  inspection  of  a  foreign  ship  while  within  the  Jurisdic- 
tion of  a  contracting  government  is  preserved. 

The  convention  will  come  into  force  on  July  1.  1931,  as  between 
the  governments  which  have  deposited  their  ratifications  by  that 
date  provided  that  ratifications  of  at  least  five  governments  have 
been  deposited.  Provision  Is  made  for  futtire  conferences  for  the 
revision  of  the  convention,  the  first  of  which  conferences  may  not 
be  held  until  after  the  convention  shall  have  been  in  force  for  five 
years.  A  government  may  withdraw  from  the  convention  by  de- 
nunciation thereof  after  the  expiration  of  five  years  from  the  date 
on  which  the  convention  came  Into  force  with  respect  to  It. 

The  hope  of  the  delegation  of  the  United  States  was  to  secure  the 
adoption  of  rules  which  with  respect  to  vessel  construction  would 
make  ships  as  nearly  unsinkable  as  practically  poaaible:  which 
would  guard  agaltist  fire;  which  would  protect  from  the  dangers  of 
storm,  of  derelicts,  and  of  Ice;  which  In  time  of  emergency  and 
disaster  would  Insure  adequate  lifeboats,  rafts,  and  belts,  and 
would  otherwise  safeguard  the  lives  of  passengers  and  crew;  which 
would  extend  the  use  of  radio  as  a  protection  of  life  and  as  an  aid 
to  navigation;  which  would  make  the  rules  of  navigation  respon- 
sive to  the  use  of  modem  ships  and  changed  conditions:  and  which 
would  contribute  in  their  letter  and  spirit  to  the  highest  standards 
of  safety  for  those  going  down  to  the  sea  In  ships.  The  delegation 
encountered  wide  diversity  of  Interest  and  opinion  as  to  many  of 
the  subjects  considered,  but  the  deep  sense  of  responsibility  felt 
by  all  led  to  final  agreements  upon  all  matters  Included  within 
the  scope  of  the  convention. 

I  am  convinced  that  the  purpose  which  animated  the  Govern- 
ment of  the  United  States  in  participating  in  this  conference  has 
been  realized.  I  believe  the  convention  provides  for  the  highest 
standards  of  safety  which  It  is  now  practicable  to  bring  forward 
for  international  adoption.  It  represents  a  marked  advano;  over 
the  present  legal  standards  and  pnctlees  of  the  world  and  In  many 
and  Important  particulars  It  has  raised  the  standards  of  our  own 
cotmtry. 
Respectfully  submitted. 

Wallace  H.  Whtte,  Jr. 
Chairman  Delegotion  of  the  United  States  of  America. 

Exhibits:  A.  Instructions  to  delegates  of  the  United  States. 
March  28.  1929;  B.  Letter  of  March  14.  1929.  from  the  President  to 
the  chairman  of  the  delegation:  C.  International  Convention  for 
the  Safety  of  Life  at  Sea.  signed  May  31,  1929.' 
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IMB'iaOCTIONS   TO   DELXOATES 
>  DXPAKTICKNT   OF   STATE, 

Washington,  March  2S,  1929. 

Hon.  Wallacx  H.  Whttk,  Jr..  Chairman, 

Mr.  ARTHua  J.  Trxxa,  Vice  Chairman, 

Mr.  Charles  M.  Barnes, 

Rear  Admiral  George  H.  Rock, 

Capt.  Clarence  S.  Kemptf, 

Mr.  DiCKERSON  N.  Hoover, 

Mr.  William  D.  Terrell, 

Rear  Admiral  John  G.  Tawreset, 

Mr.  Herbert  B.  Walker, 

Mr.  Henrt  G.  Smith. 

Capt.  Charles  A.  McAllistbi, 

Delegates  on  the  part  of  the  United  States  of  America  to  the 
International  Conference  far  the  Revision  of  the  Convention 
of  1914  for  the  Safety  of  Life  at  Sea,  to  convene  in  London 
April  16,  1929. 

Sirs:  The  International  Conference  on  Safety  of  Life  at  Sea.  to 
be  held  at  London  beginning  April  16,  1929,  to  which  you  have  been 
appointed  as  delegates  on  the  part  of  the  IJnlted  States  of  America 
by  the  President,  by  commissions  issued  on  February  16.  1929.  and 
already  delivered  to  you.  has  as  its  purpose  the  revision  of  the 
Convention  of  1914  on  Safety  of  Life  at  Sea. 


»<iS. 


m 


» As  the  text  of  the  convention  accompanied  President's  message 
of  transmittal  to  the  Senate,  It  is  not  here  reprinted.    For  conven- 
1  tion.  vide  ante,  p.  6. 
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The  convention  of  W14  wm«  drawn  up  at  a  conference  held  at 
London.  Novrmber,  1913,  to  January,  1»1«,  and  was  signed  on  Jan- 
uary 20.  1914.  by  repre— ntattves  oC  Germany.  Austria.  Belgliim, 
Denmark.  Spain,  the  United  States  of  America.  Prance,  Great  Brit- 
ain Italy.  Holland,  Horway,  Ruasla,  and  Sweden.  Japan  waa  rep- 
resented at  the  conference  of  1913-14,  but  the  delegation  waa 
appointed  at  a  late  date  and  was  not  authortaed  by  the  Japanese 
Government  to  vote  In  the  conference  or  committees  or  to  sign  the 
convention. 

The  main  iMtjvlslons  of  the  convention  of  1914  relate  to  the 
safety  of  navigation  by  the  destruction  of  derelicts,  the  study  and 
observation  of  Ice  conditions,  the  maintenance  of  the  lee  patrol  In 
the  North  Atlantic  Ocean,  to  the  construction  of  vessels,  to  radlo- 
telegraptay.  nfe-savlng  appliances  and  Are  protection  on  vends. 
and  to  safety  oertlflcates.  The  convention  was  ratified  by  some  of 
ttoe  stgiistiHj  States,  but  not  by  all  of  them.  It  was  not  ratified 
by  the  United  SUtea  Owing  to  the  war  and  other  causes,  the 
convention  was  not  brought  Into  force  completely  as  a  convention 
in  any  country,  though  parts  ctf  it  have  been  adopted  and  put 
into  force  by  several  eovnCrles  under  their  national  law.  The  regu- 
lattons  In  aecttan  M  oC  the  act  of  the  Congress  of  the  United 
States,  approvad  ICarch  4,  1915  (98  Stat.  1164,  1170-1184),  known 
as  the  La  l^sDaCte  Seaman's  Act,  follow  almost  verbatim  Articles 
X3CVLL  to  LI  of  ths  rsgulatlons  annexed  to  the  conventkm  of  1914. 
which  have  to  do  with  "Ufe-savlng  appliances  and  fire  prelection." 

Hotwttbsta&dlng  the  failure  of  the  Oovcmment  of  the  United 
States  to  ratify  the  convention  of  1914,  this  Government  undertook 
the  direction  of  the  services  of  derelict  dcstractlon.  study  and  ob- 
servation of  ice  oondttlons,  and  the  tatematlonal  Ice  patrol  In  the 
North  Atlantic,  as  It  was  Invited  to  do  by  article  7  of  the  conven- 
tion. Pursuant  to  an  Bxecuttve  order,  these  services  are  performed 
by  tba  vessels  of  the  United  States  Ckiast  Guard.  Treasury  Jtepart- 
msnt.  under  the  dtreetton  of  the  Interdepartmental  Board  on 
Intemattonal  les  Glwwi  istlini.  Ice  Patrol,  and  Ocean  Derelict 
Dsstmekton.  Foratcn  natwwis  contribute  pvo  rata  shares  for  t.he 
malntenanos  of  the  servtees. 

Tttc  pi  I  >tii.isal  for  a  oonferenoe  to  revise  and  amend  the  Conven- 
tion of  1814  for  the  Safety  of  Life  at  Sea  was  made  by  the  British 
Oovemment  In  the  »"t^"""  of  1937.  By  a  note  under  date  of 
September  SO.  of  that  year,  the  British  ambassador  at  Washington 
transnUtted  to  the  Secretary  of  State  a  naemorandum  of  sugges- 
Uona  for  the  rwiskm  of  the  oonvcntlan  of  1914.  prepared  by  the 
Brtttah  Board  of  Tmde.  inquired  whether  In  the  opinion  of  the 
Oovamniept  of  tte  United  States  the  proposals  In  the  memoran- 
dum formsd  a  suitable  basis  for  the  discussion  of  the  amendment 
of  the  convention  of  1914.  and  requested  an  expression  of  the 
vtews  of  the  Oovamment  of  the  United  States  as  to  the  advisabil- 
ity of  holding  an  tntematlonal  conference  for  the  purpose  of 
malrtng  such  revtakm. 

In  the  memorandum  It  was  suggested  that  as  a  result  of  ex- 
perience oMalned  by  the  maritime  powers  it  might  be  advisable  to 
modify  tlw  oonvanttm  of  1914.  and  certain  observations,  based  upon 
the  espcxtscoe  of  tlte  British  authorities,  were  submitted  therein 
ooneemlng  proposed  modifications.  These  proposals  related  to  the 
following  subjects:  Subdivision  of  ships.  Ufe-savlng  appliances, 
wireless  telegraphy,  flre-extlngulsh ing  appliances,  ice  patrol,  col- 
nston  rogutetloBS. 

The  proposals  received  from  the  British  ambassador  were  brought 
to  the  attention  of  the  Departments  of  War.  Navy.  Treasury,  Com- 
merce. Agriculture,  and  Shipping  Board  for  an  expression  of  their 
views  in  regard  to  them.  All  the  departments  concurred  In  the  view 
thaA  tiM  ootventton  of  1914  required  amendment,  that  the  proposed 
oonfersnos  was  at  vital  interest  to  the  United  States,  and  that  it 
should  be  repreaented  at  the  conference  by  delegates,  technical 
advisers,  and  other  necessary  persoiuiel. 

By  a  note  dated  January  33.  1928.  the  Secretary  of  State  In- 
formed the  British  ambassador  that  the  Government  of  the  United 
States  was  In  agreement  with  the  British  Government  that  con- 
sideration should  be  given  to  the  revision  of  the  convention  of 
1914  and  siimistiiil  tiMt,  If  it  were  decided  to  call  a  conference, 
it  be  eallad  tor  a  date  in  the  ^rlng  of  1929.  subsequent  to  April  1. 
In  order  to  allow  time  for  the  making  of  adequate  technical  prepara- 
tion on  the  varlo\is  subjects  which  would  be  dlscuased. 

On  January  12,  1928,  an  Interdepartmental  committee  was  or- 
ganized, composed  of  representatives  of  the  Departmenta  of  State, 
Treasury,  War,  Navy.  Conunerce,  Agriculture,  and  the  United  States 
Shipping  Board,  for  the  purpose  of  developing  a  plan  of  pro- 
cedure with  reference  to  preparation  by  the  United  States  for  par- 
ticipation in  the  proposed  conference.  At  the  second  meeting  of 
the  interdepartmental  committee,  held  on  January  21.  1928,  a 
resolution  was  adopted  charging  the  Department  of  Commerce  with 
the  organization  of  technical  committees  to  make  the  necessary 
preparatory-  studies  and  with  the  direction  of  the  preliminary  work. 
Un<ter  the  dlxeotlon  of  the  Department  of  Commerce  three  prin- 
cipal technical  committees  with  stihcommlttees  were  organized,  as 
follows : 

1.  Sh'.p  construction  committee: 

A.  Subdivision  of  ships. 

B.  Life-saving  appliances. 

C.  Plre-extlngulshlng  appliances. 

2.  Wireless  telegraphy  committee. 

3.  Navigation  committee: 

A.  Ice  patrol. 

B.  Meteorology. 

C.  Bules  of  the  road. 

Later  an  eiecuUve  committee,  having  the  Commissioner  of 
Navigation  as  chairman,  was  organized  to  direct  and  correlate  th* 
work  of  the  technical  committees. 


As  a  result  of  the  studies  made  by  tbe  technical  committees  and 
on  the  recommendation  of  the  executive  committee  and  the  Secre- 
tary of  Commerce,  the  Secretary  of  State  suggested  to  the  British 
ambassador  In  a  note  of  December  8,  1928,  that  the  subject  of 
stability  be  added  to  the  agenda  of  the  conference.  The  United 
States  has  not  been  Informed  as  to  the  views  of  the  Government 
of  Great  Britain  or  of  the  govemmente  of  other  foreign  countries 
in  regard  to  this  suggestion.  The  agenda,  so  far  as  the  Govern- 
ment of  the  United  States  is  now  informed,  consists,  therefore, 
of  the  subjecta  originally  proposed  by  the  British  Oovemment. 
listed  on  the  third  page  of  this  instruction,  which  are  as  follows: 
Subdivision  of  ships,  life-saving  appliances,  wireless  telegraphy, 
flre-extinguishing  appliances,  ice  patrol,  and  collision  regulations, 
with  the  possible  addition  of  the  subject  of  stability,  as  was  siig- 
gested  by  the  United  States. 

The  technical  committees  have  now  made  and  filed  their  final 
reporta.  which  are  on  the  following  subjecta: 

1.  Subdivision  of  ships. 

a.  Llfe-ssvlng  appliances. 

3.  Plre-extlngulshlng  appliarces. 

4.  Wireless  telegraphy. 

_  6.  Ice  patrol  and  derelict  destruction. 
^6.  Meteorological  reporta. 
7.  Rules  of  the  road. 

Copies  of  each  of  these  reporta  are  herewith  transmitted  to  you 
for  your  informaUon  and  for  your  guidance  In  your  capacity  as 
delegates  on  the  part  of  the  United  States, 

Participation  in  the  conference  on  the  part  of  the  United  States 
was  authorized  by  Public  Resolution  No.  70.  Seventieth  Congress, 
second  session.  enUtled  "Joint  resolution  providing  for  the  par- 
ticipation by  the  United  States  In  the  International  Conference 
for  the  Revision  of  the  Convention  of  1914  for  the  Safety  of  Life 
at  Sea."  approved  December  7.  1928,  which  Is  as  f oUows : 

"Jleaoired  by  tht  Senate  and  House  of  Re-preaentatxvet  of  the 
United  Statea  of  Amerioa  in  Confess  asaemhled.  That  the  sum  of 
•100,000.  or  so  much  thereof  as  may  be  necessary,  U  hereby  author- 
ized to  be  approprtated  for  the  expenses  of  i»rtictpation  by  the 
United  States  in  the  International  Conference  for  the  Revision  of 
the  Convention  of  1914  for  the  Safety  of  Ufe  at  Sea,  to  be  held  In 
London.  England,  In  1929,  Including  travel  and  subsistence  or  per 
diem  in  lieu  of  subsistence  (notwithstanding  the  provisions  of  any 
other  act),  compensation  of  employees,  stenographic  and  other 
services  by  contract  If  deemed  necessary,  rent  of  ofBces.  purchase 
of  necessary  books  and  documenta,  printing  and  binding,  prUatlng 
of  official  visiting  cards,  and  such  other  expenses  as  may  be  au- 
thorized by  the  Secretary  of  State." 

and  by  a  provision  in  Public  No.  1034,  Seventieth  Congress,  second 
sesBlon.  being  an  act  entitled  "An  act  making  appropriations  to 
supply  tirgent  deficiencies  •  •  •  for  the  fiscal  year  ending 
June  30,  1929.  and  for  other  pxirposes,"  approved  March  4.  1929. 
which  is  as  follows: 

"International  Conference  for  the  Safety  of  Life  at  Sea:  For  the 
exi}enses  of  participation  by  the  United  States  in  the  International 
Conference  for  the  Revision  of  the  Convention  of  1914  for  the 
Safety  of  Ufe  at  Sea,  as  authorized  by  Public  Resolution  Numbered 
70,  approved  December  7,  1928,  including  travel  and  subsistence  or 
per  diem  in  lieu  of  subsistence  (notwithstanding  the  provisions  of 
any  other  act),  compensation  of  employees,  stenographic  and  other 
services  by  contract  if  deemed  necessary,  rent  of  offices,  purchase 
of  necessary  books  and  documents,  printing  and  binding,  printing 
of  official  vlstting  cards,  and  such  other  expenses  as  may  be  au- 
thorized by  the  Secretary  of  State,  t90.000,  to  remain  available 
until  June  30.  1930. ' 

The  formal  invitation  to  the  Government  of  the  United  States 
to  send  representatives  to  the  conference  was  contained  in  a  note 
of  January  21.  1929.  to  the  Secretary  of  State  from  the  British 
ambassador.  In  which  It  was  stated  that  the  conference  would 
convene  in  London  on  April  16.  next.  This  invitation  was  ac- 
cepted on  behalf  of  the  Government  of  the  United  States  by  the 
Secretary  of  State  In  a  note  of  February  21.  1929.  to  the  British 
ambassador.  It  is  understood  that  the  British  Government  also 
extended  Invitations  to  the  several  British  Dominions,  India.  Bel- 
glum.  Denmark.  Finland.  Prance.  Germany,  Italy.  Japan,  the  Neth- 
erlands. Norway,  Russia,  Spain,  and  Sweden,  and  to  the  League  of 
Nations  advisory  and  technical  oonunlttee  for  cooxmimications  and 
transit,  ad  audlendiun. 

It  Ls  believed  that  the  American  delegation  Is  in  a  well -fortified 
position  In  respect  of  the  work  of  the  conference.  A  thorough 
study  of  the  situation  has  been  made  In  the  preparatory  work. 
Concrete  proposals  which  have  the  approval  of  all  the  American 
Interesta  concert>ed.  including  the  shipping  and  shipbuilding  in- 
dustries have  been  made  in  the  reports  of  the  technical  commit- 
tees. Congress  has  passed  the  load-line  bill,  which  furnishes  the 
necessary  legislative  authority  for  establishing  standards  of  safety 
In  the  loading  of  vessels.  The  United  States  will  not,  therefore, 
be  exposed  to  the  criticism,  heretofore  sometimes  made,  of  urging 
high  standards  and  of  subsequently  not  putting  into  effect  such 
standards  as  were  adopted. 

The  recent  loss  of  the  steamship  Vestris  has  directed  public  at- 
tention to  and  has  crystallized  public  opinion  on  the  necessity  for 
a  high  standard  for  safety  at  sea.  The  high  standards  of  safety 
required  of  transportation  facilities  in  the  United  States  fortify 
the  delegation  in  advocating  high  standards  of  safety  at  sea.  To 
obtain  acceptance  of  the  high  standards  of  the  proposals  brought 
forward  in  the  reporta  of  the  technical  committees  will,  it  is  be- 
lieved, require  determined  and  combined  effort  on  the  part  of  the 
American  delegation.    Decisions  of  the  delegation  should  follow,  as 
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far  as  practicable,  the  recommendations  agreed  to  In  the  technical 
reports.  Proposals  leading  to  standards  less  high  than  the  recom- 
mendations should  be  given  most  careful  consideration  smd  the 
delegation  should  not  agree  to  them  unless  there  is  strong  reason 
for  so  doing.  Unanimity  of  view  and  of  action  on  the  part  of  the 
delegates  is  essential.  In  order  that  the  Influence  of  the  American 
delegation  may  be  effective,  the  individual  delegates  should  be 
guided  and  abide  by  the  majority  decisions  of  the  delegation,  ana 
individual  opinions  at  variance  with  the  delegation's  decisions 
should  not  be  expressed. 

To  a-s-sure  that  the  American  proposals  are  couched  In  well- 
chosen  words  which  convey  the  exact  meaning  intended.  It  would 
appear  that,  except  in  informal  committee  discussions,  svich  pro- 
posaLs.  BO  far  as  practicable,  should  be  prepared  Ln  advance  of  the 
occasion  on  which  they  will  be  used. 

Important  questions  of  policy  and  general  principle  not  covered 
by  the  reports  of  the  committees  or  the  instructions  to  the  delega- 
tion should  be  determined  by  vote  of  the  delegation,  or  be  made  the 
subject  of  a  request  to  the  department  for  instructions. 

The  delegation  has  the  responsibilities — 

(1 )  To  uphold  the  prestige  and  dignity  of  the  Government  of  the 
United  States; 

(2)  To  obtain  the  highest  practicable  standard  of  safety  at  sea 
for  American  nationals  traveling  in  ships  flying  the  flags  of  foreign 
nations:  and 

(3)  To  obtain  an  international  standard  commensurate  with  the 
hlRh  standard  of  safety  now  being  constructed  into  American  ves- 
sels. In  order  that  these  vessels  may  not  suffer  In  commercial  com- 
petition with  foreign  competitors. 

In  a  letter  of  March  14,  1929.  to  the  chairman  of  the  delegation, 
the  President  wrote: 

"In  connection  with  the  International  Conference  for  the  Revi- 
sion of  the  Convention  for  Safety  of  Life  at  Sea.  which  is  to  con- 
vene In  London  on  April  16,  it  is  my  desire  that  the  American  dele- 
gation urge  the  international  acceptance  of  the  highest  practicable 
standards  in  the  various  fields  which  affect  the  safety  of  lives  of 
American  citizens  and  of  American  vessels  at  sea.  This  is  a  matter 
of  great  importance  to  the  shipping  indtistry  In  this  country,  and 
Is  a  matter  of  even  greater  importance  to  American  citizens  who 
are  engaging  in  ocean  voyages  in  Increasing  numbers. 

"The  recommendations  which  have  been  made  by  the  technical 
committees  organized  by  the  Department  of  Conunerce  constitute, 
I  am  advised,  a  substantial  basis  for  proposals  by  the  United  States 
at  the  forthcoming  conference,  and  can  be  urged  with  the  full 
assurance  that  the  administration  will  do  all  in  ita  power  to  place 
such  .'Standards  into  full  effect  In  the  event  that  they  are  Incor- 
porated in  an  international  agreement." 

You  will  consider  that  provision  should  be  made  in  the  conven- 
tion stipulating  for  subsequent  conferences  to  consider  Improve- 
ments which  may  be  suggested  by  invention  or  with  reference  to 
the  adoption  of  such  improvementa  by  individual  natioois  before 
they  can  be  made  a  matter  of  conventional  agreement. 

If  you  deem  It  advisable  to  do  so,  you  are  authorized  to  arrange 
for  preliminary  and  informal  consultation  with  yoiu-  colleagues  of 
other  nations,  in  order  that  those  standards  In  regard  to  safety  of 
life  at  sea  which  are  held  in  common  may  be  supported.  If  possible, 
with  the  weight  wh|ch^  would  figturally  result  from  united  effort. 

It  has  been  observed -that  the  London  trea^  of  1914  Is  In  the 
French  language  only.  At  the  CMrference  l^r^he  Limitation  of 
Armament  held  at  Washington  In.  the  winter  of  1921-22.  both 
French  and  English  were  made  official  languages  of  the  conference 
and  the  treaties  adopted  were  signed  in  the  two.  languages.  .The 
treaties  signed  at  the  Peace  Conference  at  Paris  llkew«|t3SW»^ 
signed  in  English  as  well  as  French.  Moreover.  French  and  English 
were  made  the  official  languages  of  the  League  of  Nations,  and  It  Is 
my  understanding  that  all  international  acta  signed  under  the 
auspices  of  the  league  are  in  the  two  languages.  It  would  seem  to 
be  desirable  that  English  as  well  as  French  should  be  the  official 
language  of  the  Conference  on  Safety  of  Life  at  Sea,  not  only  as  a 
compliment  to  the  British  Goverrunent,  in  whose  territory  the  con- 
ference is  held,  but  also  because  of  the  richness  of  the  English  lan- 
guage in  commercial  and  nautical  terminology.  For  the  same 
reasons  it  is  believed  that  any  convention  or  other  instrument 
signed  at  the  conference;  should  be  signed  in  English  as  well  as  in 
French.  As,  however,  the  conference  will  be  held  at  London,  it 
would  seem  to  be  more  appropriate  fc«-  the  British  delegates  to 
make  propoesls  In  regard  to  this  matter.  You  may  confer  with 
them  informally  concerning  It.  and  should  they  propose  to  the  con- 
ference the  adoption  of  English  as  an  official  language  of  the 
conference,  you  will  give  the  proposal  your  support. 

You  will  be  as.slsted  in  yotu  work  at  the  conference  by  the  follow- 
ing technical  assistante:  Lieut.  Conunander  E.  L.  Cochrane,  Com- 
mander C  M  Austin,  Capt.  W  E  Griffith,  Mr.  A.  J.  Smith,  Mr.  J.  F. 
MacMlllan.  Mr.  David  Arnott,  Mr.  Edgar  B.  Calvert,  Capt.  N.  B. 
Nelson.  Lieut   E   M.  Web.ster,  and  Mr.  J.  C.  Niedermalr. 

Mr  Vinton  Chapin.  Foreign  Service  officer,  has  been  detailed 
from  the  State  Department  as  Secretary  to  the  delegation. 

There  is  Inclosed  the  Presidents  Instrument  conferring  upon 
you.  Jointly  and  severally,  plenary  powers  to  negotiate,  conclude, 
and  sign  a  convention  revising  the  Convention  of  1914  for  the 
Safety  of  Life  at  Sea.  This  instrument  should  be  deposited  with 
the  .'^cretarlat  of  the  conference  or  the  committee  on  credentials, 
whichever  may  be  the  procedure  adopted. 

Doubtless  questions  which  are  not  definitely  covered  In  the 
reports  of  the  technical  committees  or  in  these  Instructions  will 
arise  at  the  conference,  both  In  regaid  to  technical  subjects  and 
In  regard  to  matters  of  policy.  In  respect  of  the  decisions  to  be 
made  and  the  action  to  be  taken  on  such  questions,  reliance  i» 


placed  to  the  fxillest  extent  on  the  experience  and  Judgment  of 
the  delegation.  While  it  is  not  desired  to  discourage  the  delega- 
tion from  requesting  specific  Instructions  from  the  Government 
when  such  Instructions  are  necessary,  it  is  desired  that  requesta 
for  instructions  other  than  requests  merely  for  information  which 
the  delegation  may  not  have  in  its  possession  should,  in  order 
to  avoid  the  delay  incident  to  communication  ijetwecn  the  dele- 
gation and  the  Government,  be  limited  as  much  as  possible. 

Expressing  the  hope  that  your  mlssiou  and  its  duties  may  be 
pleasant  and  the  resulte  gratifying  to  yourselves,  your  colleagues, 
and  the  Government  and  people  of  the  United  States. 

I  am,  sirs, 

Your  obedient  servant, 

PXANK   B,   KeIXOOO, 


ExHiarr  B 


LETTEa    FKOM   THE   PRfSmENT 

The  Wnrrs  Hottss, 
Washington.  March  14,  1929. 

Mt  Dear  Concsessmaj*  Wkfte:  In  connection  with  the  Inter- 
national Conference  for  the  Revision  of  the  Convention  for  Safety 
of  Life  at  Sea,  which  is  to  convene  In  London  on  April  16,  It  la 
my  desire  that  the  American  delegation  urge  the  international 
acceptance  of  the  highest  practicable  standards  In  the  various 
fields  v.hich  affect  the  safety  of  lives  of  American  citizens  and  of 
American  vessels  at  sea.  This  is  a  matter  of  great  Importance  to 
the  shipping  industry  in  this  country,  which  Is  now  entering  a 
new  phase  of  development,  and  Is  a  matter  of  even  greater  Im- 
portance to  American  citizens  who  are  engaging  In  ocean  voyages 
in  increasing  numbers. 

The  recommendations  which  have  been  made  by  the  technical 
committees  organized  by  the  Department  of  Commerce  constitute. 
I  am  advised,  a  substantial  basis  for  proposals  by  the  United 
States  at  the  forthcoming  conference,  and  can  be  urged  with  the 
full  assurance  that  the  administration  will  do  all  in  ite  power  to 
place  such  standards  Into  full  effect  In  the  event  that  they  are 
Incorporated  in  an  international  agreement. 
Faithfully  yours. 

HntBERT  Hoovxm. 

Hon.  Wallace  H.  Whtte,  Jr, 

Care  of  the  Department  of  State. 


ExHiarr  O 

INTERNATIONAL   CONVENTION   FOR   THE    SATETT    OT   LIFK    AT    SEA,    BICWB) 

MAT    31,    1929 

As  the  text  of  ^e  convention  accompanied  President's  message 
of  transmittal  to  ^he  Setuite.  It  is  not  here  reprinted.  For  con- 
vention, vide  ante,  page  5. 

Mr.  PITTMAN.  Mr.  President.  I  wish  to  maJte  a  brief 
statement  with  regard  to  this  treaty,  which  I  consider  one 
of  the  most  important  ever  brought  before  the  Senate. 

Many  of  the  disastrous  shipwrecks  which  have  occurred 
in  the  last  few  years,  with  tremendous  loss  of  life,  would 
probably  not  have  occurred  if  the  regulations  provided  in 
the  pending  treaty  had  been  in  force  at  that  time.  The 
treaty  was  executed  by  all  the  great  maritime  powers  over 
T  years  ago  and  it  has  been  ratified  by  nearly  all  of  the 
powers  except  the  United  States. 

We  have  attempted  in  the  committee  session  after  session 
of  Congress  to  reach  an  agreement  with  regard  to  the  rati- 
fication of  the  treaty.  I  may  say  that  every  member  of 
the  committee  realized  the  vital  importance  of  the  Conven- 
tion, and  sought  industriously  to  have  it  ratified. 

There  was  a  controversy,  however,  a  sincere  controversy, 
which  prevented  a  sufficient  agreement  to  Justify  the  com- 
mittee in  reporting  the  convention  until  now. 

There  were  members  of  the  committee  who  feared  that 
certain  language  in  the  treaty  might  subsequently  be  con- 
strued to  repeal  certain  provisions  of  the  La  PoUette  Sea- 
men's Act.  Mr.  Puniseth,  who  for  years  fought  for  that 
act,  which  was  sponsored  and  placed  on  the  statute  books 
by  the  father  of  our  present  colleague,  the  senior  Senator 
from  Wisconsin  [Mr.  La  Pollettx],  felt  that  way  about  it, 
and  he  was  advised  by  certain  attorneys  that  he  was  cor- 
rect. I  may  say  that  I  did  not  concur  in  that  opinion.  I 
'do  not  believe  that  most  of  the  Senators  concurred  in  the 
opinion  held  by  Mr.  Furuseth  and  the  attorneys.  Yet  it 
did  involve  a  vital  question.  Finally,  at  the  last  session,  the 
committee  appointed  a  subcommittee  to  go  particularly  into 
the  legal  question,  and,  if  possible,  to  settle  the  doubt  for 
aU  time. 

TTie  senior  Senator  from  Wisconsin  was  chairman  of  the 
subcommittee;  the  Senator  from  Maine  [Mr,  Whitk],  who 
participated  in  the  making  of  the  treaty  in  1929,  was  a 


^M^ 


u 


10148 


CONGRESSIONAL  RECORD— SENATE 


June  19 


1936 


CONGRESSIONAL  RECORD— SENATE 


10149 


member  of  the  subcommittee;  and  I  think  the  Junior  Sen- 
ator from  Wisconsin  [Mr.  Uvrrrl,  the  present  occupant  of 
the  chair,  was  a  third  member  of  the  subcommittee. 

I  wish  to  state  that  two  of  the  members  of  the  subcom- 
mittee held  the  view  which  I  held — that  there  was  no  repeal 
in  any  sense  of  the  word  of  the  La  Follette  Seamen's  Act 
involved  in  this  treaty.  The  senior  Senator  from  Wisconsin 
[Mr.  La  PoLLrm]  is  here,  and  will  speak  for  himself.  He 
thought  it  might  in  some  particulars  repeal  the  Seamen's 
Act. 

After  a  thorough  investigation  the  Senator  from  Wisconsin 
[Mr.  La  FoLLrm]  and  the  Senator  from  Maine  I  Mr.  White]. 
who  represented  the  opposite  sides  in  the  matter,  agreed  on 
three  reservations  which  protect  every  interest  under  the 
treaty.  Personally,  I  think  they  are  interpretative  reserva- 
tions. They  do  not  in  any  sense  change  my  views  of  the 
treaty  as  it  was.  On  the  other  hand,  they  remove  any 
doubt,  I  understand,  which  the  Senator  from  Wisconsin  had. 

Considering  this  treaty  to  be  of  vital  importance  to  hu- 
manity, I  have  taken  the  Uberty  to  bring  it  up  at  this  time. 

Mr.  LA  POLI^TTE.  Mr.  President,  after  long  hearings 
before  the  subcommittee  we  have  finally  come  to  an  agree- 
ment on  this  treaty.  On  the  one  hand,  as  has  been  indicated 
by  the  Senator  from  Nevada  [Mr.  PrmtAir],  the  distin- 
guished chairman  of  the  Committee  on  Foreign  Relations, 
there  were  those  who  felt  that  the  treaty  contravened  cer- 
tain provisions  of  the  Seamen's  Act.  On  the  other  hand, 
the  proponents  of  the  treaty  contended  that  the  treaty  did 
not  contravene  the  Seamen's  Act.  Finally,  as  a  result  of 
long  and  protracted  negotiations,  we  have  worked  out  reser- 
vations which,  in  my  opinion,  express  the  point  of  view  of 
those  who  were  apprehensive  concerning  the  effect  of  the 
treaty  upon  the  Seamen's  Act  and  those  who  contended  that 
the  treaty  did  not  in  anywise  contravene  or  abrogate  sec- 
tions of  the  Seamen's  Act. 

I  may  say  that  from  the  beginning  of  this  long  contro- 
versy all  persons  concerned  were  interested,  naturally,  in 
the  protection  of  life  at  sea.  So,  I  believe  that  at  the  end 
of  this  period  of  deliberation  we  have  formulated  reserva- 
tions or  interpretations  which  express  the  point  of  view  of 
those  who  were  advocates  of  the  treaty  and  those  who  were 
apprehensive  concerning  its  effect  upon  existing  law. 

Therefore,  I  hope  that  the  treaty  may  now  be  ratified 
with  the  reservations. 

Mr.  BORAH.  Mr.  President.  I  have  no  objection  to  the 
reservatloos,  and  I  am  very  anxious  to  see  the  treaty  ratified. 
I  express  the  same  view  expressed  by  the  chairman  of  the 
committee,  that  the  treaty  did  not  in  the  first  instance  cxm- 
travene  the  terms  of  the  Seamen's  Act.  But  tliere  were  those 
who  thought  it  did,  and  I  think  all  possible  doubt  has  been 
removed  by  the  reservations. 

It  will  be  remembered  that  the  treaty  was  once  reported 
to  the  Senate,  and  it  was  reported  upon  the  theory  that  it 
did  not  contravene  the  Seamen's  Act.  But  there  were  those 
who  became  somewhat  restless  fw  fear  that  it  did.  It  went 
back  to  the  committee,  azxd  after  long  investigation  and 
consideration  three  Interpretive  reservations  have  been 
worked  out. 

I  have  no  objectioo  to  the  reservations,  and  I  am  anxious 
to  see  the  treaty  ratified. 

Mr.  ROBINSON.  Mr.  President.  I  merely  rise  to  say  that 
my  studies  of  this  treaty  and  of  the  subject  matter  have  led 
me  to  the  conclusion  that  the  treaty  contemplates  a  whole- 
some arrangement  for  tulnging  about  safety  at  sea,  and  I 
hoj)e  the  treaty  may  be  ratified. 

Mr.  SmPSTKAD.  Mr.  President,  in  view  of  the  many  dis- 
asters at  sea  which  have  taken  place  in  recent  history,  I 
feel  it  my  duty  to  state  that  treaties  for  safety  at  sea  and 
legislaticm  to  promote  safety  at  sea  are  worthless,  like  any 
other  treaties  or  leglalation.  imless  they  are  enforced.  The 
recent  Investigation  into  the  inspection  service  under  the 
Departmtet  of  Commerce  shows  that  that  service  Is  in  a 
dLsgraceful  condition,  which  should  not  be  tolerated  by  any 
nation  on  tbe  face  of  the  earth.  While  we  pass  legislation 
to  iM-omote  shipping  and  negotiate  treaties  to  promote  safety 
at  sea,  and  appromlate  mooey  for  the  inspection  of  vessels 


and  the  operaticHis  of  ships  at  sea  the  evidence  shows  that 
ships  are  operated  while  in  an  unsafe  condition;  tliat  the 
crews  are  very  often  incomf)etent,  and  thousands  of  people 
lose  their  lives  as  a  result  of  such  conditions. 

The  La  Follette  Seamen's  Act  has  never  been  enforced  by 
the  executive  departments  of  the  Government  since  it  was 
passed.  If  it  had  been  I  am  confident  that  our  shipping 
and  our  maritime  commerce  would  have  been  in  better  con- 
dition than  it  now  is. 

Mr.  COPELAND.  Mr.  President,  for  years  I  have  been 
impatient  because  this  treaty  has  not  l)een  ratified.  The 
Senator  from  Idaho  [Mr.  Borah]  who  for  a  long  time  was 
chairman  of  the  committee,  I  think  was  annoyed  by  my 
importunities,  as  his  successor  has  been.  I  have  long  felt 
that  it  was  really  disgraceful  to  our  country  that  we  have 
not  joined  with  other  nations  in  this  laudable  effort  to  get 
safety  at  sea.  I  said  yesterday  in  all  sincerity  in  speaking 
on  the  subsidy  bill  that  if  I  could  have  any  monument 
erected  to  my  memory  I  would  want  no  finer  monument 
than  the  seamen's  act  which  was  enacted  through  the  en- 
ergy and  ability  of  the  late  Senator  from  Wisconsin,  the 
father  of  the  present  senior  Senator  from  that  State  (Mr. 
La  Follette].  I  feel  with  the  Senator  from  Minnesota  that 
it  has  been  very  unfortunate  that  in  this  country  we  have 
failed  to  keep  abreast  of  other  countries.  We  would  never 
have  failed  If  the  La  Follette  Seamen's  Act  had  been  strictly 
enforced.  That  was  not  done.  However,  in  the  Committee 
j  on  Commerce  we  have  tried  during  the  past  year  to  bring 
I  before  the  Senate  and  have  brought  here  a  number  of  bills 
seeking  to  carry  out  what  this  treaty  in  its  spirit  and  letter 
j  would  impose  upon  our  country. 

Nobody  has  for  a  moment  desired  to  have  anything  happen 
to  set  aside  the  La  Follette  Act.  Everybody  has  been  in 
agreement  that  nothing  shoiild  be  done  to  interfere  with  that 
act.  Now  with  this  treaty  t)efore  us  and  the  reservations 
added  to  it,  there  can  be  no  question  that  the  Seamen's  Act 
will  be  preserved  in  its  entirety. 

I  congratulate  the  Foreign  Relations  Committee  that  it  has 
determined  to  bring  forward  this  treaty,  that  after  7  srears 
at  last  the  matter  is  presented  for  action  here.  I  am  confi- 
dent that  this  will  be  a  red-letter  day  in  the  maritime  history 
of  America  by  reason  of  the  adoption  of  this  treaty. 

Mr.  VANDENBERG.  Mr.  President,  the  junior  Senator 
from  Maine  LMr.  White],  while  he  was  a  Member  of  the 
House,  was  one  of  the  negotiators  of  this  treaty.  He  is  absent 
this  evening,  but  I  have  l)een  in  touch  with  him.  and  I  de- 
sire to  state  for  the  Record  that  he  is  in  complete  agree- 
ment with  the  reservations  which  have  been  submitted,  and 
I  think  it  is  the  final  justification  for  Senate  approval  of  the 
treaty  that  the  able  junior  Senator  from  Maine  is  in  com- 
plete agreement  vrtth  the  program  as  it  now  impends. 

The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

"nie  treaty  was  reported  to  the  Senate  without  amendment. 

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion, with  the  reservations  reported  by  the  committee,  will  be 
read. 

The  Chief  Clerk  read  as  follows: 

Resolved  ( two-thirda  of  the  Senaton  present  cojicurring 
therein).  That  the  Senate  advise  and  consent  to  the  ratificaUoa 
of  the  International  Convention  for  Promoting  Safety  of  Life  at 
Sea.  signed  at  London.  May  31,  1929,  subject  to  the  following 
understandings : 

( 1 )  That  nothing  in  this  convention  shall  be  so  construed  as  to 
authorize  any  person  to  hold  any  seaman,  whether  a  citizen  of 
the  United  States  of  America  or  an  alien,  on  board  any  merchant 
vessel,  domestic  or  foreign,  against  his  will,  in  a  safe  harbor  within 
the  Jurisdiction  of  the  United  States  of  America,  when  such  sea- 
man has  been  officially  admitted  thereto  as  a  member  of  the  crew 
of  such  vessel  or  to  compel  such  seaman  to  proceed  to  sea  on 
such  vessel  against  his  will; 

(2)  That  nothing  in  this  convention  shall  be  so  construed  as 
to  nullify  or  modify  section  4  of  the  Seaman's  Act  approred 
March  4.  1915  (38  SUt.  1164),  as  Interpreted  by  the  Supreme  Court 
of  the  United  States  in  Stratheam  v.  Dillon  (252  U.  8.  348 1;  and 

(3)  That  nothing  in  this  convention  shall  be  so  coiistrued  as 
to  prevent  the  officers  of  the  United  States  of  America  who  exer- 
cise the  control  over  vessels  provided  for  in  article  54  from  making 
such  inspection  of  any  vessel  within  the  Jurtadlction  of  the 
United  States  as  may  be  necessary  to  determine  that  the  condi- 
tion of  the  vcMci's  aeaworthlneaa  correspondA  aubstantlally   with 


the  particulars  set  forth  in  Its  oertlflcate;  that  the  vessel  is  suf- 
ficiently and  efficiently  manned,  and  that  It  may  proceed  to  sea 
without  danger  to  either  passengers  or  crew,  or  to  prevent  such 
officers  from  withholding  clearance  to  any  vessel  which  they  find 
may  not  proceed  to  sea  with  safety,  untU  such  time  as  any  such 
vessel  shall  be  put  in  condition  so  that  It  can  proceed  to  sea 
without  danger  to  the  passengers  or  crew. 

The  PRESIDING  OFFICER.  The  quesUon  is  on  agreeing 
to  the  reservations  to  the  resolution  of  ratification. 

The  reservations  were  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  resolution  of  ratification,  as  amended  by  the 
reservations.  [Putting  the  question.]  Two-thirds  of  the 
Senators  present  concurring  therein,  the  resolution  of  rati- 
fication, as  amended  by  the  reservatiMis,  is  agreed  to,  and 
the  treaty  is  ratified. 

DIPLOMATIC  AND  FOREIGN   SERVICE 

The  Chief  Clerk  read  the  nomination  of  Wainwright  Ab- 
bott, of  Pennsylvania,  to  be  consul  of  the  United  States  of 
America. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

PUBLIC  WORKS  ADMINISTRATION 

The  Chief  Clerk  read  the  nomination  of  Prank  M.  Keller 
to  be  State  engineer  inspector  for  the  Public  Works  Adminis- 
tration in  Colorado.  Utah,  and  Wyoming. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

PUBLIC   HEALTH   SERVICE 

•nie  Chief  Clerk  read  the  nomination  of  Passed  Asst.  Surg. 
Erval  R.  Coffey  to  be  surgeon. 

Ihe  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

POSTMASTERS 

Ihe  Chief  Clerk  proceeded  to  read  sundry  nconinations  of 
postmasters  on  the  calendar. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  all  post- 
masters on  the  calendar  be  confirmed  en  bloc,  except  that 
of  Otto  Engel,  at  Kenmare.  N.  Dak.,  which  I  ask  be  re-referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  on  the  calendar,  with  the  exception 
of  Otto  Engel.  to  be  postmaster  at  Kenmare,  N.  Dak.,  will 
be  confirmed  en  bloc,  and  the  excepted  nomination  will  be 
re-referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

IN   THE   ARMY 

Mr.  SHEPPARD.  Mr.  President,  there  are  certain  nomi- 
nations in  the  Army  on  the  desk  which  were  reported  today. 
I  ask  that  the  nominations  in  the  Army  be  confirmed  en  bloc 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations in  the  Army  will  be  confirmed  en  bloc. 

Mr.  SHEPPARD.  I  ask  that  the  President  be  notified  of 
the  confirmation  of  the  nominations  in  the  Army. 

The  PRESIDING  OFFICER.  Without  objection,  the  Presi- 
dent will  be  notified. 

LEGISLATIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  resume  the  con- 
sideration of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
consideration  of  legislative  business. 

THE  GRAZING   ACT 

Mr.  ASHURST.  Mr.  President,  upon  the  call  of  the  cal- 
endar yesterday  I  objected  to  Order  No.  2500.  House  bill 
10094,  the  so-called  Grazing  Act.  I  have  now  had  an  oppor- 
tunity to  examine  the  bill,  and  I  withdraw  my  objection. 

D.  ■.  WOOLDRIDGE 

Mr.  BLACK.  From  the  Committee  on  Claims,  I  repxjrt 
the  bill  (H.  R.  3943)  for  the  relief  of  D.  E.  Wooldridge. 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  bill  3943,  for  the  relief 
of  D.  E.  Wooldridge,  which  has  just  been  reported  from  the 
Committee  on  Claims. 

Mr.  McNARY.    Mr.  President,  let  the  clerk  report  the  bill. 
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The  clerk  will  report  the  bill 


The  PRESIDING  OFFICER, 
by  tiUe. 

The  Cmzr  Clerk.  A  bill  (H.  R.  3943)  for  the  relief  of 
D.  E.  Wooldridge. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  amsideration  of  the  bill? 

Mr.  McNARY.  Mr.  President,  what  is  the  reason  for  the 
emergency? 

Mr.  BARKLEY.  This  is  a  House  bUl  proposing  to  pay 
the  former  county  attorney  of  Oldham,  Ky..  $1,000  in  lieu 
of  all  claims  against  the  Government  by  reason  of  an  injury 
which  he  sustained  in  a  raid  against  moonshiners  and  boot- 
leggers in  La  Grange,  Ky.  The  facts  of  the  situaUon  are 
that  Federal  agents  went  out  to  this  place  and  solicited  the 
assistance  of  the  county  attorney  and  the  county  judge  in 
making  a  raid  in  which  they  discovered  large  quantities  ol 
moonshine  liquor. 

The  liquor  was  on  the  second  fioor  of  the  residence  of  the 
person  charged  with  its  manufacture.  In  throwing  the  liquor 
out  from  the  second  floor  down  to  the  ground  a  10-gallon 
keg  was  thrown  on  the  head  of  the  county  attorney,  who 
was  assisting  in  the  raid.  It  injured  him  so  badly  he  had 
to  remain  in  the  hospital  for  2  months,  and  he  expended  ap- 
proximately a  thousand  dollars  for  medical  and  hospital  as- 
sistance and  was  unable  to  transact  any  business  for  many 
months.  The  bill  simply  compensates  him  for  the  actual 
money  he  spent  in  attempting  to  recover.  The  House  has 
passed  the  bUl. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (H.  R.  3943)  for  the  re- 
lief of  D.  E.  Wooldridge  was  ccmsidered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

Mr.  BONE.  Mr.  President,  if  I  am  a  filibuster,  I  think  I 
can  justly  claim  to  be  the  most  amiable  filibuster  the  Senate 
has  seen  in  many  days. 

Mr.  BARKLEY.  I  thank  the  SenatOT  for  the  opportunity 
he  gave  me  to  aid  him  in  his  filibuster. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Idaho? 

Mr.  BONE.    Certainly. 

Mr.  BORAH.  I  think  that  the  Senator  frwn  Kentucky 
overlooked  a  point  which  he  should  explain.  What  became  of 
the  liquor?     [Laughter.] 

Mr.  BONE.  I  do  not  know  that  I  can  yield  for  an  explana- 
tion of  that  kind.     [Laughter.] 

Mr.  BARKLEY.  I  shall  be  glad  to  explain  privately  to  the 
Senator  from  Idaho  if  he  is  interested.    [Laughter.] 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Reiwesentatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  cinnoimced  that  the  House 
had  passed  without  amendment  the  following  bills  and  joint 
resolutions  of  the  Senate: 

S.  4390.  An  act  to  amend  the  National  Defense  Act  relating 
to  the  Medical  Administrative  Corps; 

8. 4667.  An  act  to  authorize  the  Secretary  of  Agriciilture  to 
extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago.  Milwaukee  fc  St.  Paul  Railway  Co.  of  a  tract  of  land 
In  the  United  States  Department  <a  Agriculture  Range  Live- 
stock Experiment  Station,  in  the  State  of  Montana,  and  for  a 
right-of-way  to  said  tract,  for  the  removal  of  gravel  and 
ballast  material,  executed  under  the  authority  of  the  act  of 
Congress  approved  June  9,  1926; 

S  4786.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due  on 
contracts  entered  into  by  the  Government  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act; 

S.  J.  Res.  277.  Joint  resolution  to  investigate  corporations 
engaged  in  the  manufacture,  sale,  or  distribution  of  agricul- 
tural imirtements  and  machinery;  and 

S.J. Res. 291.  Joint  resolution  amending  section  11  ot  the 
Soil  Conservation  and  Domestic  Allotment  Act. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  ot  oootertoce  on  the  disagreeing 
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votes  of  the  two  Houses  on  the  amendmenta  of  the  Senate  to 
the  bill  (H.  R.  12395)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  and  that  the  House  had  receded  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
281  to  the  bill  and  concurred  therein  with  an  amendment. 
in  which  it  requested  the  concurrence  of  the  Senate. 

DEPARTMENTS  OT   TRKASTIKY    AND   POST   OFFICK   APPROPRIATIONS — 

CONFERENCE  REPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  certain  amendments  of  the  Senate  to  the  bill  (H.  R. 
10919  •  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1937. 
and  for  other  purposes. 

Mr.  BONE.  Mr.  President,  among  the  other  Members  In- 
dicted by  the  gentlemen  who  had  been  hired  by  the  ship- 
building companies  of  the  United  States  to  break  up  the 
conference  at  Geneva  and  incidentally  to  help  put  over  the 
bill  under  which  the  ship  mail  subsidies  were  accomplished, 
were  my  former  colleague,  former  Senator  Dill,  of  Washing- 
ton; the  Senator  from  Montana  (Mr.  WheelerI;  the  emi- 
nent and  able  and  intelligent  Senator  from  Arizona  [Mr. 
AsHtTRST):  the  Senator  from  Wisconsin  IMr.  La  Pollettb]; 
former  Senator  Brookhart.  of  Iowa;  the  Senator  from  Ne- 
braska [Mr.  NoRRisl;  the  Senator  from  Minnesota  IMr. 
Shipstead];  and  former  Senators  Johnson,  of  Minnesota: 
Ralston,  of  Indiana;  and  Howell,  of  Nebraska. 

Mr.  President,  If  I  were  an  artist  with  a  thousand  eyes 
and  to  each  eye  I  were  able  to  glue  a  compound  microscope 
and  look  around  for  a  thousand  years,  I  probably  never 
would  be  able  to  find  the  answer  to  the  problem  of  what  these 
men  ever  did  that  stamped  them  as  Communists  in  the  eyes 
of  this  superheated  patriot  who  had  been  hired  by  the  ship- 
building interests.  Mr.  President,  what  do  you  think  these 
men  had  done  or  had  had  done  to  them  that  brought  this 
outburst  from  Mr.  Shearer? 

Mr.  ASHURST.     Mr.  President 

The  PRESmiNQ  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Arizona? 

Mr.  BONE.    Certainly. 

Mr.  ASHURST.  Since  the  Senator  has  mentioned  my 
name,  permit  me  to  say  that  possibly  I  was  cataloged  as  a 
Communist  because  I  have  no  quarrel  with  the  Supreme  Court 
of  the  United  States  when  it  declares  acts  to  be  void,  which 
acts  the  Constitution  gives  Congress  no  power  to  pass. 

Mr.  BONE.  The  Senator  is  wholly  in  error.  The  Senator's 
offense  was  the  offense  that  he  had  been  endorsed  for  elec- 
tion by  the  Conference  for  Progressive  Political  Action.  I 
hope  my  able  friend  from  Arizona  will  appreciate  this.  The 
offense  these  Senators  had  committed  was  in  being  endorsed 
for  election  by  the  Conference  for  Progressive  Political  Action. 
The  grizzly  secret  is  out  at  last.  The  Conference  for  Pro- 
gressive Political  Action  has  as  one  of  its  leading  members 
the  Railway  Brotherhood  of  America;  so  I  want  my  brethren 
to  understand  that  if  so  un-American,  bolshevistic,  com- 
munistic, seditious  an  organization  as  the  Railroad  Brother- 
hood of  America  dare  to  put  the  stamp  of  their  approval 
upon  your  candidacy,  that  moment  you  become  a  Communist 
In  the  eyes  of  the  gentleman  who  represented  the  Big  Three 
of  the  shipbuilding  interests  of  the  United  States. 

My  friend  the  Senator  from  Missouri  (Mr.  Clark  1  has 
avvted  to  another  matter  which  is  very  interesting  and 
which.  I  am  sure,  will  prove  Interesting  to  Members  of  the 
Senate,  because  this  is  all  tied  in  with  the  merchant-marine 
matter,  all  a  part  and  parcel  of  the  history  of  the  merchant- 
marine  legislaUon  of  the  United  SUtes.  This  same  William 
B.  Shearer,  known  as  the  "big  bass  drum  of  Geneva" 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  That  was  the  name  which  he  bestowed  upon 
himself.  He  so  admitted  in  evidence,  and  it  appeared  later 
he  was  authorised  and  empowered  to  go  to  the  Geneva  Con- 
ference as  the  representative  of  the  Big  Three  of  the  Ship- 
building Trust,  and  also,  according  to  his  own  testimony, 
that  before  be  went  to  Geneva  he  had  received  the  secret 
eode  of  the  Nary  Department  and  claimed  he  bad  been  fur- 


nished that  personally  by  the  Chief  of  the  Bureau  of  Naviga- 
tion of  the  United  States  Navy. 

Mr,  BONE.  The  Senator  from  Missouri  is  correct. 
Shearer  testified  that  the  Navy  Department  had  given  him 
highly  confidential  documents  of  the  Navy  which  he  might 
take  to  Europe.  When  the  question  was  asked  as  to  who 
this  man  was,  the  fact  is  that  he  was  evidently  so  well  re- 
garded at  one  time  that  naval  officials  were  entrusting  him 
with  secret  documents  of  the  Navy  Department  and  he  was 
permitted  to  carry  them  to  Europe  and  there  identify  him- 
self to  the  secret  agents  of  the  United  States  Government 
and  to  speak,  apparently,  in  an  unofficial  way  for  the  United 
States  Government. 

Whether  he  be  right  or  wrong,  Mr.  Shearer  was  a  violent 
opponent  of  the  League  of  Nations  and  the  World  Court, 
and  I  would  be  the  last  person  in  the  world  to  ch.illenge 
that  he  had  a  right  to  cherish  that  viewpoint  and  to  feel 
that  his  opposition  to  the  World  Court  and  League  of  Na- 
tions was  entirely  justified.  I  voted  against  adherence  to 
the  World  Court  in  this  body  and  I  can  find  no  reason  in  my 
own  heart  to  criticize  Mr.  Shearer  for  voicing,  in  part,  the 
opposition  to  the  World  Court  which  I  myself  feel. 

But  Mr.  Shearer  had  a  few  years  ago  written  a  pamphlet. 
The  title  he  gave  his  pamphlet  was  'The  Cloak  of  Benedict 
Arnold."  This  merely  reflects  the  intemperance  of  utterance 
of  those  who  do  not  like  criticism  of  this  ship  mail-subsidy 
program,  the  program  of  profit  of  the  shipbuilding  interests 
of  this  country  who  have  so  vigorously  and  viciously  fought 
the  expansion  of  the  Government  navy  yards  and  attempts 
on  the  part  of  some  of  us  to  expand  those  publicly  owned 
agencies  so  useful  in  the  matter  of  national  defense. 

In  this  pamphlet  entitled  '"Hie  Cloak  of  Benedict  Arnold". 
Mr.  Shearer,  the  "big  bass  dnun  of  Geneva",  the  man  who 
sits  in  criticism  of  and  judgment  upon  those  who  dare  differ 
with  him.  had  qualified  numerous  prominent  American  citi- 
zens as  undesirables.  It  would  not  be  of  much  importance 
if  I  were  merely  quoting  some  utterly  olascure  citizen,  but 
thi,s  man  had  been  trusted  by  the  biggest  business  organiza- 
tion in  the  United  States,  the  so-called  Big  Three,  the  three 
great,  massive  shipbuilding  enterprises  of  the  United  States. 
He  had  been  their  trusted,  confidential  agent.  He  had  ap- 
parently, according  to  his  own  statement,  been  the  trusted 
and  confidential  agent  of  the  Navy  Department  of  the 
United  States. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.     Certainly. 

Mr.  CLARK.  It  seems  to  me  the  subject  being  discussed 
by  the  Senator  is  of  such  great  importance  that  there  ought 
to  be  a  quorum  present.  Will  the  Senator  yield  to  me  to 
enable  me  to  suggest  the  absence  of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Missouri  for  that 
purpose? 

Mr.  BONE.    Certainly, 

Mr.  CLARBL    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 
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Adftins 

Clark 

LewU 

Reynold* 

Aahurst 

Connally 

Loftln 

Robliuon 

BAchman 

Copeland 

Lonergan 

Ruaaell 

BaUey 

DavUi 

UcAdoo 

SchwcUenbach 

Bftrkley 

Dleterlcb 

McCilll 

Sheppard 

Beoflon 

Duffy 

MrKellar 

Shipstead 

Bilbo 

Frasler 

M-Nanr 

Smith 

Bl&ck 

George 

Maloney 

Stelwer 

Bone 

Oerry 

Mrtralf 

Thomas.  Okla. 

BOTth 

Olbeoo 

Mlnton 

Thomas,  Utah 

Brown 

OlaM 

Moore 

Towuaend 

Bulkier 

Ouffey 

Murphy 

Truman 

Bulow 

Hale 

Murray 

Ty dings 

Burke 

Harrlaoa 

Neely 

Vandenberg 

Byrd 

Norrls 

Van  Nuya 

Brrnee 

Hatch 

Nye 

Wacner 

Capper 

Raydea 

O'Mahoney 

Walnh 

Caraway 

Holt 

Plttman 

Wheeler 

Carey 

Klnc 

Pope 

Chavez 

LaFoUetU 

Badcllffe 

1 
\ 

"i 
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The  PRB8IDINO  OFFICER.    Seventy-eight  Senators  hav- 
ing answered  to  their  names,  a  quortmi  is  present. 


Mr.  BONE.  Mr.  President,  I  desire  to  proceed  with  the 
disclosure  about  the  patriotic  gentleman  who  seems  to  have 
done  quite  a  little  of  boring  from  within  In  his  relations 
both  to  big  business  and  to  our  own  Federal  Government. 

When  Mr.  Shearer  was  on  the  witness  stand,  I  asked  him 
this  question: 

Let  us  go  ahead  with  this  disclosure.  Whv  would  the  Navy  De- 
partment of  the  tJnlted  States  turn  over  to"  a  private  citizen  em- 
ployed by  private  shipbuilding  companies.  subaequenUy  at  least 
a  book  which  contained  confidential  United  States  Navy  matter 
and,  as  you  say.  send  it  to  you  through  the  open  mall  and  there 
was  no  definite  understanding  with  you  in  advance  that  you  were 
to  receive  that  highly  confidential  Information,  which.  If  put  In 
the  hands  of  one  of  these  newspapermen,  for  Instance,  would  con- 
stitute a  crime,  and  even  Senators  probably  could  not  get  If  how 
did  you  get  it? 

Then  Mr.  Shearer  made  a  somewhat  evasive  answer,  and 
I  suggested  to  him  that  he  had  not  answered  my  question  as 
to  how  he  could  get  information  which  a  private  citizen  could 
not  secure  without  probably  committing  a  criminal  offense; 
and  Mr.  Shearer's  answer  was: 

Because  my  record  Is  known  In  the  Navy  Department;  that  1 
have  been  a  champion  of  national  defense.  It  is  reflected  in  every- 
thing 1  have  said  and  written,  and  they  have  had  the  acid  test 
put  on  me,  and  they  know  I  wlU  run  true  to  form  for  the  national 
defense. 

While  Mr.  Shearer  was  presuming  to  speak  for  the  Navy 
Department  of  the  United  States,  claiming  to  have  in  his 
possession  confidential  documents  of  the  Navy  Department 
relating  to  the  national  defense,  hired  by  private  shipbuilding 
Interests  which  were  to  benefit  inordinately  in  the  way  of 
financial  profits  from  the  merchant-marine  program  then  in 
contemplation.  Mr.  Shearer  wrote  a  book  or  a  pamphlet 
called  the  Cloak  of  Benedict  Arnold. 

In  the  year  1928  Mr.  William  B.  Shearer  copyrighted  this 
remarkable  book.  In  that  book  he  cataloged  and  listed  nu- 
merous prominent  American  citizens  whom  he  classified  as 
impatriotic;  in  fact,  as  being  disloyal  to  the  Republic.  So  I 
took  Mr.  Shearer's  book  and  started  to  read  these  names  to 
him,  and  asked  him  in  each  instance  If  he  cataloged  these 
IMX)minent  American  citizens  as  unpatriotic  and  disloyal;  in 
other  words,  as  Communists,  according  to  his  own  theory. 

Now  let  me  read  to  the  Members  of  the  United  States  Sen- 
ate the  names  of  those  whom  Mr.  Shearer,  the  acclaimed 
representative  of  the  Navy  Department,  the  open  and  avowed 
and  highly  paid  representative  of  the  big  private  shipbuilding 
interests  that  fought  to  the  bitter  death  every  effort  to  expand 
our  navy  yards,  so  that  they  themselves  could  build  battle- 
ships for  us  at  the  fiossy  and  fancy  prices  they  exacted  from 
the  Government.  Let  me  read  the  names  of  the  men  whom 
this  man  Shearer  Indicted  as  traitors  to  their  country  by 
calling  them  unpatriotic  citizens.  The  first  on  the  list  was 
Newton  D.  Baker.  The  next  was  Dr.  Harry  A.  Garfield,  son 
of  the  martyred  President.  I  said  to  him,  "Well,  is  not  that 
an  astounding  statement  for  you  to  make?"  He  replied, 
"IncidentaUy.  Senator,  that  is  a  Uttle  bit  of  plagiarism  on  my 
part,  taken  from  the  Hearst  papers."  I  said,  "You  claim  to 
be  an  author,  do  you  not?"  He  said,  "I  simply  copied  It.  It 
is  a  little  i^agiarlsm." 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield, 

Mr.  CLARK.  It  was  later  In  evidence  that  this  gentleman 
was  paid  some  $5,000  by  the  Shipbuilding  Trust  for  going  out 
on  the  Pacific  coast  and  discussing  with  Mr.  Hearst  the  possi- 
bility of  exposing  a  so-called  British  plot  against  the  safety 
of  the  United  States. 

Mr.  BONE.    That  is  correct. 

Another  outstanding  American  inviting  the  wrath  of  this 
superpatriot  and  indicted  by  him  was  Dr.  Ellen  Pendleton, 
president  of  Wellesley  CoUege.  I  ask  if  he  considered  Dr. 
Pendleton  unpatriotic,  and  he  had  to  admit  that  he  did 

Ralph  Pulitzer,  of  the  New  York  World;  Chester  RoweU.  of 
California:  Henry  Taft 

Mr.  McKELLAR.    I  ask  for  order,  Mr.  President. 

The  PRESIDING  OFFICER,  The  Senate  wlU  be  to  order, 
and  Senators  will  refrain  from  conversation. 

Mr.  BONE,  Mr,  President,  the  last  nominee  for  the  ban  of 
infamy  was  Mr.  Hezxry  Taft.    The  next  victim  of  the  spleen 


of  this  patriotic  gentleman  was  Mrs.  Frank  W.  Vanderllp. 
When  I  asked  him  if  he  regarded  Mr.  Henry  W.  Taft  as 
unpatriotic,  too.  he  suggested  that,  since  his  name  was  in  the 
book,  he  probably  was  in  that  category.  He  suggested  that 
there  were  also  names  which  he  wanted  me  to  read  from  the 
Department  of  Justice  records. 

Again  I  wish  to  say  that  running  all  through  is  the  infer- 
ence and  implication  and  sometimes  the  flat  assertion  that 
those  who  presumed  to  differ  with  this  gentleman's  ideas 
were  impatriotic. 

Going  further  down  the  list  of  those  being  indicted  by  Mr. 
Shearer  we  find  the  name  of  George  W.  Wickersham.  former 
Attorney  General  of  the  United  States.  Dr.  Mary  Woolley, 
of  Mount  Holyoke  CoUege.  was  also  impataio^^ic.  Colonel 
House  was  equally  bad.  Harvey  Ingham,  of  the  Des  Moines 
State  Register;  Harold  B.  Johnson,  editor  of  the  Watertown, 
(N.  Y.)  Times,  that  splendid,  outstanding  daily;  Tom  Wallace', 
of  the  Louisville  Times-Courier.  I  have  never  been  able  to 
understand  how  a  newspaperman  could  be  unpatriotic,  but 
apparently  Mr.  Shearer  has  made  ih&t  startling  discovery. 

Mr.  President,  it  is  very  interesting  to  note  that  this  rep- 
resentative of  big  business,  this  representative  of  shipbuild- 
ing interests,  this  representative  of  the  chief  beneficiaries 
of  the  Jones-White  Act.  cataloged  imder  the  title  "Knaves 
or  Fools"  all  these  brilliant  and  outstanding  Americans, 
whose  achievements  will  be  remembered  when  the  name 
Shearer  is  forgotten.  They  were  all  cataloged  in  this 
remarkable  book  paid  for  and  circulated  by  the  private  ship- 
building trust  of  this  country,  under  the  title  "Knaves  or 
Pools."  Prominent  in  the  Ust  of  names  under  that  caption 
appears  the  name  of  Franklin  D.  Roosevelt. 

Mr.  President,  further  inquiry  concerning  this  journalistic 
atrocity,  called  the  "Cloak  of  Benedict  Arnold",  reveals 
the  fact  that  the  authorship  of  this  pamphlet  was  one  of 
the  items  of  the  claim  that  Mr.  Shearer  made  against  the 
ttiree  shipbuilding  companies  in  the  bill  of  particulars  fur- 
nished, I  think  it  was,  in  a  suit  that  he  brought.  Mr.  Shearer 
mentioned  the  cloak  of  Benedict  Arnold.  He  had  received 
money  from  them  to  pay  the  printer,  and  had  launched  his 
indictment  against  this  great  list  of  eminent  Americans  who 
had  achieved  outstanding  success  in  their  chosen  profes- 
sions by  indicting  them  as  knaves  or  fools. 

Mr.  President,  this  man  merely  exemplifies  what  I  have 
said  frequently  here  that  there  Is  no  restraint  whatever 
upon  the  tongue  of  those  who  object  to  Just  criticism  leveled 
at  the  practices  that  went  on  imder  the  Jones-White  Act. 

President  Roosevelt  had  been  an  outstanding  advocate 
of  a  big  navy.  In  spite  of  that  fact,  the  President  was 
indicted  by  this  man  under  that  shameless  caption.  Mr, 
Shearer  wound  up  his  remarkable  indictment  by  referring 
to  the  American  people  as  "slaves." 

Mr.  President,  it  is  not  pleasant  to  indict  Mr.  Shearer, 
but  I  feel  compelled  to  do  so  because  of  the  man's  lack 
of  restraint  to  characterizing  decent,  clean,  fine,  upstand- 
ing American  citizens,  men  who  have  achieved  outstanding 
success  to  their  profession,  men  who  have  hcmored  and 
graced  this  presence,  as  being  unworthy  to  wear  the  toga 
at  citizenship. 

Tint  TREASURY  AGENCY  SERVIC2 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  COPELAND.  I  wish  to  make  another  effort  to  obtain 
action  on  House  bill  12556.  relating  to  the  creation  of  the 
Treasury  Agency  Service.  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there  obJecUon  to  the 
request  of  the  Senator  from  New  York? 

Mr.  O'MAHONEY.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  bill,  and  I  request  that  it  be  suted. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request?  The  Chair  hears  none.  The 
clerk  will  report  the  bill  by  title. 

The  Crxsf  Clemc  (reading) : 

A  bill  to  cTMtc  the  Tr«Mury  Agency  Berriee,  to  provide  for  the 
more  adequate  protection  at  the  revenue  and  •  nu»r«  effective 
enforcement  of  the  revenue  and  other  laws  administered  by  the 
Treasury  Department,  and  for  other  purpoeea. 
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Mr.  BONE.  Mr.  President.  I  must  object  to  the  considera- 
Uon  of  the  bilL 

The  PRESIDINO  OFFICER.    Objection  is  heard. 

Mr.  OTklAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    My  mind  is  fully  made  up  as  to  this  bill. 

Mr'  OMAHONEY.    Will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  O^MAHONEY.  I  ask  that  the  clerk  may  read  the 
amendment  which  I  have  offered  to  the  bill  and  which  has 
not  been  called  to  the  attention  of  the  Senator  from  Wash- 
ington.   

The  PRESIDING  OFFICER.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

Mr.  OMAHONEY.  Kir.  President.  I  am  asking  that  the 
amendment  be  stated  in  order  that  the  Senator  from  Wash- 
ington may  be  advised  as  to  what  it  is  before  the  unanimous- 
consent  request  is  submitted. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
reading  of  the  amendment?  The  Chair  hears  none,  and  the 
clerk  will  state  the  amendment 

The  Chief  Clebk.  It  is  proposed,  on  page  1.  lines  8  to  10. 
and  on  page  2.  lines  1  to  5,  to  strike  out  the  second  sentence 
of  section  2  (a)  and  to  insert  in  lieu  thereof  the  following: 

There  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  a  director  of  the  Treasury 
Agency  Service,  who  shall  receive  a  salary  of  $10,000  per  annum, 
and  who  shall  perform  sxich  duties  In  connection  with  the  super- 
vision and  coordination  of  the  activities  of  the  Treasxiry  Agency 
Service  as  the  Secretary  of  the  Trearury  may  from  time  to  time 
assign:  Provided,  That  none  of  the  provisions  of  this  act  shall 
be  construed  to  relieve  the  Department  of  Justice,  or  any  bureau, 
subdivision,  or  officer  thereof  of  any  authority.  responaibUlty,  or 
Jurisdiction  now  vested  in  or  imposed  on  such  department,  bureau, 
subdivision,  or  officer. 

Mr.  McNARY.  Mr.  President,  is  the  request  to  consider 
the  bill  and  the  amendment? 

The  PRESIDING  OFFICER.  The  request  is  to  lay  aside 
temporarily  the  pending  business,  and  to  consider  the  bill. 

Mr.  McNARY.    An  amendment  is  proposed  to  the  bill? 

The  PRESIDING  OFFICER.  The  Senator  from  Wyoming 
has  offered  an  amendment. 

Mr.  McKELLAR.  Mr.  President,  I  cannot  agree  that  the 
pending  business  be  laid  aside. 

The  PRESIDINO  OFFICER.  Objection  is  heard  to  the 
present  consideration  of  the  bilL 

MKSSAGB  FROM  THZ  HOUSS 

A  message  ftrom  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  *of  its  reading  clerks,  announced  that  the 
House  insisted  upon  Its  amendment  to  the  bill  (S.  5)  to 
prevent  the  adulteration,  misbranding,  and  false  advertising 
of  food,  drugs,  devices,  and  cosmetics  in  interstate,  foreign, 
and  other  commerce  subject  to  the  Jurisdiction  of  the  United 
States,  for  the  purposes  of  safeguarding  the  public  health, 
preventing  deceit  upon  the  purchasing  public,  and  for  other 
purposes,  disagreed  to  by  the  Senate;  agreed  to  the  confer- 
ence asked  by  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Chapmah.  Mr.  Coli  of  Mary- 
land, Mr.  Kxmrrr,  Itr.  Rncs.  and  Mr,  WoLFntBiH  were 
appointed  maoa^ers  on  the  part  of  the  House  at  the  con- 
ference. 

iccrrxNG  or  ooirroxBs  oir  food  aws  okuo  bill 

Mr.  COPELAND.    I  aAk  that  the  conferees  on  the  food 
<  and  drug  bill  meet  in  the  Commerce  Committee  room  at  9 
o'clock  tomorrow  morning. 

INVESTICATIOlf  OF  THI  ICinnTXOHS  XHSTTBTXT  (FT.  T,  RKFT.  HO.  944) 

Mr.  NYE.  Mr.  President,  I  ask  the  privilege  of  submitting 
from  the  Special  Committee  on  Investigation  of  the  Muni- 
tions Industry  its  seventh  report.  This  report  deals  with 
Government  manufacture  of  munitions.  I  ask  that  it  may 
be  printed. 

I  should  like  to  add  for  the  information  of  the  Senate 
that  this  is  the  seventh  report  to  go  to  the  printer,  and  by 
Joint  action  of  the  two  Houses  ot  Congress  a  print  of  44,000 
cop.es  of  each  report  has  been  authorized.  As  soon  as  the 
pnnt  is  available  distribution  will  be  made  in  keeping  with 
the  request  made  by  the  IndiTldual  Members  of  the  Hotise 


and  of  the  Senate,  and  that  distribution  can  be  expected 
within  the  next  2  weeks. 

For  the  further  information  of  the  Senate,  that  there 
may  be  clearer  identity  of  the  various  reports  the  committee 
has  made,  permit  me  to  say  that  the  first  report  is  one  on 
war  profits;  the  second  one  is  on  the  shipbuilding  industry; 
the  third  report  is  on  the  munitions  companies'  activities; 
the  fourth  report  is  on  the  War  Department  mobilization 
bill;  the  fifth  rejwrt  has  to  do  with  existing  legislation  in- 
volving embargoes  and  neutrality  acts;  the  sixth  report  is 
on  banking  relations;  and  now  the  seventh  report  has  to 
do  with  Government  manufacture  of  munitions. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
port will  be  received  and  printed. 

ADOmONAL   REPORT   OF   A   COMMITTEE 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (H.  R.  12681)  to  amend 
section  1  of  the  act  of  Congress  entitled  "An  act  to  fix  the 
salaries  of  officers  and  members  of  the  Metropolitan  Police 
force,  the  United  States  Park  Police  force,  and  the  Fire 
Department  of  the  District  of  Columbia",  approved  May  27, 
1924,  and  for  other  purposes,  reported  it  without  amendment 
and  submitted  a  report  (No.  2451)  thereon. 

INTERNAL  REVENTJE  TAXATION CONFERENCE  REPORT 

Mr.  King  submitted  the  report  of  the  Committee  of  Con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  12395)  to  pro- 
vide revenue,  equalize  taxation,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table. 

(For  conference  report  see  House  proceedings  of  this  date, 
p.  10257.) 

DEPARTMENT    OF    TREASTTRY    AND    POST    OFFICE    APPROPRIATIONS 

CONFERENCE   REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the 
bill  (H.  R.  10919)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  purposes. 

Mr.  BONE.  Mr.  President,  let  me  give  the  Senate  just 
one  illustration,  before  I  conclude,  of  the  outcome  of  the 
thing  which  Mr.  Shearer  and  his  associates  were  able  to 
put  over  so  successfully  on  the  passage  of  the  act  to  which 
I  have  t)een  referring,  under  which  these  great  subsidies 
were  paid  to  private  steamship  lines  in  this  country. 

Out  of  the  records  of  the  committee  which  investigated 
ocean-  and  air-mail  contracts  there  appears  a  study  of  the 
salaries  and  expenses  paid  to  Henry  Herberman  by  the  Ex- 
port Steamship  Corporation  and  the  Steers  Terminal  Co, 
a  100-percent  subsidiary  of  the  Export  Steamship  Cot- 
poration. 

Let  me  say  that  when  all  these  Americans  were  indicted 
and  when  all  this  frenzied  effort  was  made  to  get  this  bill 
through,  the  men  who  were  so  eager  to  put  it  through  were 
the  men  who  accomplished  something  of  this  kind.  It  was 
never  contemplated  by  Members  of  the  Congress  that  steam- 
ship companies  would  be  able  to  organize,  as  they  did  organize, 
subsidiary  companies  into  which  were  siphoned  the  profits 
which,  had  they  been  shown  on  the  books  of  the  steamship 
companies  getting  the  subsidies,  would  have  been  so  out- 
rageous in  their  size  as  immediately  to  have  challenged  the 
attention  of  the  Congress.  It  was  not  until  the  Black 
Committee  delved  into  the  matter  that  the  facts  became 
known. 

Here  is  a  100-percent  subsidiary  of  the  Export  Steamship 
Corporation,  and  here  is  one  of  the  salaries  they  paid. 
FV>rty-five  thousand  four  hundred  dollars  was  paid  in  1926 
to  Mr.  Herberman,  who  was  allowed  that  year  expenses  by 
this  subsidiary  of  over  $66,000,  or  a  total  of  $112,000  plus. 

In  1927  the  president  of  this  little  subsidiary  of  the  Export 
Steamship  Corporation  took  $50,000  in  salary  and  over 
$77,000  in  expenses,  or  a  total  in  1  year  of  over  $127,000 
siphoned  out  of  this  steamship  company  into  the  coffers  of 
the  subsidiary,  a  terminal  company,  and  all  realized  out 
of  subsidies. 


In  1928  the  going  was  a  little  better,  the  plucking  a  little 
better,  and  he  took  a  salary  from  this  subsidiary  of  $125,000, 
and  expenses  of  over  $96,000,  or  a  total  of  over  $221,000  in  1 
year.  Congress  had  been  induced  to  pass  legislation  imder 
which  such  things  as  that  were  accomplished. 

In  1929  a  salary  of  $77,500  was  taken  and  expenses  of 
over  $65,000.  amounting  in  all  to  over  $143,000  in  1  year. 

In  1930.  the  year  of  the  great  depression,  this  man  took 
$75,000  in  salary  and  over  $49,000  in  expenses,  or  a  total  of 
over  $124,000. 

In  1931.  the  year  when  millions  of  Americans  walked  the 
streets  vainly  begging  for  Jobs,  out  of  the  Treasury  of  the 
United  States,  out  of  the  money  wrung  from  the  taxpayers  of 
this  country,  this  man  at  the  head  of  this  little  subsidiary  of 
the  Export  Steamship  Corporation  is  showu  by  the  record  to 
have  taken  $60,400  in  salary  and  over  $48,000  in  expenses 
or  a  total  of  $108,460. 

No  wonder  these  men  wanted  to  put  over  a  program  of  that 
kind.  No  wonder  they  were  willing  to  hire  a  man  of  the  type 
of  Mr.  Shearer  to  come  to  Washington,  along  with  others, 
and  put  through  a  program  which  resulted  in  such  outra- 
geous and  outstanding  sali*ries  to  the  heads  of  subsidiaries 
of  steamship  companies  which  were  in  on  the  heavy  "sugar" 
which  we  called  subsidies. 

RECORD  OF  THE  POST  OFFICE  DEPARTMENT  TTNDER  JAMXS  A.  FARLEY 

Mr.  McKELLAR.  Mr.  President,  during  the  last  3  years 
the  Post  Office  Department  has  made  such  a  splendid  record 
that  I  feel  that  before  the  Congress  adjourns  there  ought  to 
be  some  statement  made  of  its  accomplishments. 

Postmaster  General  James  A.  Farley,  who  became  a  mem- 
ber of  President  Roosevelt's  Cabinet  on  March  4.  1933.  is  one 
of  the  few  Postmasters  General  in  the  history  of  the  Post 
Office  Departm«it  who  has  succeeded  in  administering  the 
Postal  Service  on  a  self-sustaining  basis  with  respect  to  that 
part  of  the  Department's  services  which  are  rendered  to  the 
public  for  hire. 

Confronted  when  he  took  office  with  a  net  postal  deficit 
which  for  the  fiscal  year  ending  on  June  30.  1932,  reached 
the  staggering  total  of  $153,581,408,  Mr.  Parley  in  the  first 
4  months  of  his  administration  reduced  the  postal  deficit 
by  more  than  $100,000,000.  For  the  first  full  srear  of  his 
administration  Postmaster  General  Farley,  through  wise 
business  management  and  the  practice  of  strict  economy 
wherever  possible  without  impairment  to  the  service,  showed 
a  net  operating  postal  surplus  of  $12,161,415.  the  first  Post 
Office  Department  surplus  since  1919. 

I  digress  at  this  point  long  enough  to  say,  Mr.  President, 
that  during  the  nearly  150  years  of  our  Postal  Service  there 
have  been  only  15  years  when  there  was  an  actual  surplus  in 
the  Department.  During  all  the  rest  of  the  years  there  were 
deficits.  This  surplus  was  greater  than  for  any  previous  fiscal 
year  in  the  history  of  the  Department,  with  the  exception  of 
that  for  1918.  which  was  achieved  during  the  term  of  Post- 
master General  Burleson  under  President  Wilson,  and  it  ex- 
ceeded the  aggregate  amoimt  of  the  surpluses  for  all  years 
prior  to  the  Wilson  administration. 

The  following  fiscal  year,  which  ended  on  June  30,  1935. 
and  which  represented  the  second  full  year  of  Mr.  Parley's 
term,  resulted  in  the  Post  Office  Department  showing  a  net 
operating  surplus  of  $4,964,149,  In  a  year  which  saw  the  com- 
pensation of  'postal  employees  put  back  on  a  100-pcrcent 
basis. 

Think  of  it,  Mr.  President:  Here  was  a  department  In 
which  3  years  ago  there  was  a  deficit  of  $153,000,000.  and  not 
only  that,  but  the  employees'  compensation  had  been  cut, 
largely  cut;  and  in  less  than  3  years,  under  the  wise  business 
management  of  Mr.  Parley  and  those  under  him.  there  was  a 
small  surplus,  and  every  employee's  salary  had  been  restored 
to  what  it  was  before  the  cut. 

Postmaster  General  Parley  has  done  much  to  better  the 
working  conditions  of  the  postal  employees  in  all  branches 
of  the  Service.  It  was  only  after  his  hearty  endorsement 
that  the  40-hour -week  law  for  postal  employees  was  en- 
acted into  legislation  during  the  first  session  of  the  Seventy- 
fourth  Congress.  For  years  the  Post  OfBce  Department  had 
been  confronted  with  the  problem  of  substitute  employees, 


which  was  never  more  serious  than  when  Mr.  Parley  took 
office. 

For  many  years  these  substitutes,  who.  for  the  most  part 
were  family  men  with  dependents,  had  petitioned  the  Post 
Office  Department  for  assistance  but  to  no  avail.  One  of 
Mr.  Farley's  first  official  acts  after  becoming  Postmaster 
General  was  the  granting  of  a  hearing  to  several  hundred 
substitutes  who  converged  on  Washington  from  all  sections 
of  the  country,  and  it  was  at  that  time,  at  the  outset  of 
his  administration,  that  Mr.  Parley  resolved  to  do  every- 
thing in  his  power  to  assist  the  cause  of  the  postal  substi- 
tute. 

There  were  aj^roximately  20,000  substitutes  who  had 
been  given  very  little  work  during  the  depression  period 
and  who  had  for  years  waited  in  vain  for  regular  apjwint- 
ments.  These  substitutes  have  now,  in  most  instances,  been 
given  regular  appointments  and  positions  have  been  pro- 
vided for  many  others  who  were  unemployed,  as  a  result 
of  the  enactment  of  this  40-hour-week  law. 

I  desire  to  add  at  this  point  that  one  of  the  principal 
causes  for  the  committee's  approval  of  the  40-hour  week  was 
the  fact  that,  by  the  passage  of  the  40-hour  week  law,  these 
10,000  or  more  substitutes  were  given  employment  in  the 
Postal  Service. 

A  new  Postal  Service  rating  system  for  postal  employees 
has  been  instituted  by  Postmaster  General  Parley  whereby 
all  former  danerits  registered  against  employees  were  can- 
celed in  favor  of  the  new  rating  system.  The  new  system 
has  for  its  purpose  the  recognition  of  faithful  and  meri- 
torious service  and  the  determination  of  the  value  of  each 
employee  to  the  service,  with  a  view  to  serving  as  a  guide 
In  making  promotions  to  the  more  important  assignments  in 
the  field  service. 

Postmaster  General  Parley  has  recognized  to  a  greater  de- 
gree than  ever  before  meritorious  service  in.  the  making  of 
appointments  to  high  executive  positions  in  the  Depsut- 
ment.  This  has  brought  about  a  higher  morale  among  the 
employees  throughout  the  service  than  at  any  previous  time 
in  the  Department's  history.  He  has  also  opened  the  doors 
of  the  Post  Office  Department  at  Washington  to  the  repre- 
sentatives and  officers  of  aU  of  the  postal  employees'  organi- 
zations, and  this  has  resulted  in  a  closer  and  more  intimate 
relationship  between  the  employees  and  the  executives  of 
the  various  branches  of  the  service. 

Shortly  after  becoming  Postmaster  General,  Mr.  Farley 
announced  that  incumbent  postmasters  would  be  permitted 
to  serve  out  their  terms,  and  this  policy  has  been  adhered 
to  rigidly  throughout  the  present  administration. 

Among  the  many  improvements  that  have  been  made  in 
the  Postal  Service,  both  at  Washington  and  in  the  field, 
under  Mr.  Parley's  personal  direction  and  supervision,  is  the 
installation  of  a  new  accounting  system,  which  has  made  it 
possible  for  postmasters'  monthly  accounts  to  be  received  at 
the  Department  3  weeks  after  the  close  of  any  given  30-day 
period.  This  formerly  took  from  3  to  4  months.  As  a  re- 
sult, it  is  now  possible  to  know  promptly  the  trends  of  postal 
receipts  and  the  manner  in  which  each  postmaster  is 
conducting  his  office. 

Several  times  during  his  administration  Mr,  Parley  has 
called  conferences  with  post-office  inspectors  from  all  sec- 
tions of  the  country  for  the  purpose  of  promoting  more 
efficient  service  to  the  patrons  of  the  Post  Office  Department, 
These  conferences  have  resulted  In  numerous  service  im- 
provements In  all  parts  of  the  Nation  through  the  supplying 
of  additional  deliveries,  expediting  of  schedules,  and  the  re- 
routing of  the  mails  wherever  required  in  the  interest  of 
better  mail  service. 

A  few  m(Miths  after  taking  office  Mr.  Farley  Introduced  a 
new  48-hour  dead-letter  service,  whereby  dead  letters  are 
now  on  their  way  back  to  the  sender  within  48  hours  of 
their  being  received  In  a  dead-letter  branch.  Under  the 
former  system  the  average  time  consumed  to  make  such 
disposition  of  a  dead  letter  was  7  days.  The  installation  ot 
this  new  service  ftduced  the  cost  of  operating  the  dead-letter 
service  from  $138,000  to  $38,000  during  the  first  year  of 
its  ot>emtlon. 
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In  addition  to  rendering  Unproved  service  to  patrons  of  the 
Post  Office  Department,  the  Department  has.  within  the  past 
3  years,  at  the  direction  of  Mr.  Parley,  conducted  a  vigorous 
and  widespread  campaign  to  protect  the  people  of  the  coun- 
try from  the  numerous  fraudulent  enterprises  conducted 
through  the  mails.  This  has  resulted  in  annual  savings  of 
many  millions  of  dollars  to  the  American  public.  Tl  .  Postal 
Inspection  Service,  under  the  direction  of  the  Postmaster 
G^'neral.  has  also  waged  a  vigorous  and  successful  drive  on 
the  senders  of  obscene  matter. 

Mr.  President.  I  now  come  to  the  operation  of  the  activities 
of  the  Department  which  are  to  me  extremely  interesting. 

The  finest  air-mail  system  In  the  history  of  the  service, 
embracing  as  it  does  29.000  route  and  40.000.000  scheduled 
miles,  was  set  up  by  Mr.  Farley  in  1934.  Under  the  old  sys- 
tem, which  was  in  operation  prior  to  that  time,  there  were 
but  25.248  route  and  35,000,000  scheduled  miles.  At  present 
215  cities  throughout  the  Nation  have  direct  air-mail  service, 
as  compared  with  167  cities  under  the  former  system.  Be- 
fore 1934  the  States  of  Maine,  New  Hampshire.  Vermont,  and 
West  Virginia  had  no  air-mail  service  whatever.  Today 
these  States  are  traversed  by  routes,  which  form  an  integral 
part  of  the  new  air-mail  S3^tem.  which  serve  directly  47 
States. 

The  cost  to  the  Post  Office  Department  of  this  new  and 
greatly  improved  air-mail  system  for  the  fiscal  year  which 
ended  on  June  30.  1935.  was  $8,880,000.  In  1933.  the  fiscal 
year  prior  to  the  establishment  of  the  present  system,  the 
cost  of  the  air-mail  service  was  $19,400,000  for  a  much  more 
limited  service  than  is  available  today. 

I  digress  long  enough  to  say  that  we  appropriated  fre- 
quently more  than  $20,000,000  for  air  service  under  the  old 
regime.  There  were  scandals  involved.  The  contracts  had  to 
be  canceled  and  were  canceled.  For  less  than  one-half  of 
what  the  Government  paid  previoxisly  we  now  have  an  infi- 
nitely better  system  and  a  constantly  growing  system,  as  I 
shall  now  explain. 

All  records  for  the  volume  of  mail  transported  by  air,  pas- 
sengers carried,  passenger  miles  flown,  and  pounds  of  air 
express  carried  were  broken  Ifist  year,  and  present  indica- 
tions are  that  these  records  will  again  be  bettered  this  year. 
Planes  flying  over  the  Post  Office  Department's  domestic  and 
foreign  air-mail  system  last  year  carried  more  than  thirteen 
and  one-half  million  pounds  of  air  mail,  a  gain  of  76  percent 
over  1934.  and  more  than  863.000  passengers,  a  gain  of  53  per- 
cent. The  passenger  revenues  of  the  air-mail  companies  for 
the  calendar  year  1936  amounted  to  more  than  $15300.000, 
as  compared  with  passenger  revenues  for  1934  of  about 
$8,600,000,  or  an  Increase  of  83  percent. 

The  most  recent  and  certainly  one  of  the  most  significant 
developments  in  the  history  of  mail  transportation  was  the 
inauguration  by  Mr.  Parley  of  the  trans-Pacific  Air  Mail 
Service  in  November  of  1935  when  the  first  scheduled  fiight 
on  the  Post  Office  Department's  8,700-mile  air-mail  route 
t)ctween  San  Francisco  and  the  Orient  took  off  from  the 
Alameda.  Calif.,  airport. 

The  establishment  of  this  great  transoceanic  service  across 
the  broad  expanse  of  the  Pacific  Ocean  by  way  of  Honolulu, 
Midway,  Wake,  Guam,  and  the  Philippine  Islands,  has  re- 
duced the  time  consumed  in  transporting  mail  from  the 
United  States  to  the  Far  East  from  18  days  to  but  5V2  dasrs. 

In  addition  to  these  air-mail  services  there  has  been  estab- 
lished by  Mr.  Farley  an  air-mail  route  connecting  the  islands 
of  the  Hawaiian  group.  There  has  also  been  an  expansion 
of  the  Alaskan  air-mail  service  in  the  last  3  years. 

The  Post  Office  Department's  ocean  mail  service  has  liKe- 
wise  been  improved  and  savings  have  been  effected  in  this 
service  which  amount  to  more  than  $2,000,000  a  year. 

The  Rural  Free  Delivery  Service  has  been  operated  during 
Mr.  Farley's  administration  at  a  cost  of  several  million  dol- 
lars a  year  less  than  heretofore. 

Hundreds  of  new  post-office  buildings  are  being  constructed 
throughout  the  country  under  the  present  administration's 
post-office  building  program.  The  act  of  June  19,  1934,  au- 
thorized the  expenditure  of  $65,000,000  for  public  buildings 
at  places  to  be  selected  by  the  Secretary  of  the  Treasury 


and  the  Postmaster  General.  There  were  361  projects 
selected  under  this  authorization,  of  which  92  have  already 
been  completed  and  a  large  percentage  of  the  remainder 
are  now  under  construction. 

The  act  of  Augmt  12,  1935,  authorized  the  expenditure  of 
$60,000,000  for  public-building  construction  and  356  projects 
were  selected  under  this  program.  The  first  site  linder  this 
authorization  was  chosen  just  21  days  after  the  enactment 
of  the  legislation.  A  number  of  these  projects  are  now  under 
construction  and  plans  for  the  consummation  of  the  re- 
mainder of  this  program  are  proceeding  as  expeditiously  as 
possible. 

TTiese  post-office  building  programs  have  resulted  in  put- 
ting to  work  thousands  of  men  in  all  sections  of  the  country, 
thereby  contributing  greatly  to  the  improvement  of  unem- 
ployment conditions.  They  have  likewise  proved  a  stimulus 
to  the  building  and  allied  trades  through  the  purchase  of 
building  materials  and  supplies  of  all  kinds  for  these  new 
buildings.  Many  thousands  of  jobs  have  been  created  In- 
directly in  the  heavy  industries  through  the  carrying  out  of 
these  building  programs,  which  have,  at  the  same  time,  been 
advantageous  from  a  Government  standpoint,  resulting  in 
Increased  efficiency  through  the  provision  of  improved 
facilities. 

An  unprecedented  growth  in  the  sales  of  stamps  to  stamp 
collectors  and  philatelists  through  the  Post  Office  Depart- 
ment's philatelic  agency  has  been  recorded  since  Mr.  Farley 
took  office.  This  has  been  due  in  no  small  measure  to  the 
attractive  commemorative  postage  stamps  which  have  been 
issued  under  his  direction  in  the  last  3  years.  Another 
factor  which  has  entered  into  the  amazing  increase  in  stamp 
collecting  is  Mr.  Farley's  policy  of  holding  many  first-day 
stamp  sales  at  various  points  throughout  the  country,  rather 
than  confining  them  to  Washington.  This  has  resulted  in 
thousands  of  people  becoming  acquainted  for  the  first  time 
with  the  educational  benefits  that  accrue  from  the  puisuit 
of  stamp  collecting. 

Stamp  sales  through  the  philatelic  agency,  which  Is  main- 
tained at  Department  headquarters  in  Washington,  rose 
from  $300,000  in  1933  to  $800,000  in  1934  and  $2,400,000  in 
1935.  The  latest  reports  from  the  philatelic  agency  indicate 
that  there  will  be  a  further  increase  in  revenue  from  this 
soiurce  for  the  present  fiscal  year. 

These  are  but  few  of  the  many  improvements  and  accom- 
plishments of  the  present  administration  of  the  Postal 
Service. 

An  analysis  of  Mr.  Farley's  postal  administration  reveals 
one  of  the  outstanding  records  in  the  Department's  long  his- 
tory. The  results  that  have  been  attained  under  his  sound 
business  management  have  demonstrated  that  this  Govern- 
ment organization,  one  of  the  largest  public  institutions  in 
the  world,  can  be  conducted  in  an  efficient  manner,  with 
every  regard  for  the  public  interest  and  the  employees'  wel- 
fare, and  without  waste  and  extravagance. 

Mr.  President,  I  desire  to  say  in  conclusion  that  in  my 
judgment — and  I  have  had  quite  a  long  experience  with  the 
Post  Office  Department  of  the  Government,  having  served 
now  for  nearly  20  years  on  the  Post  Office  Committee  of 
the  Senate — there  never  has  been  an  administration  which 
has  been  conducted  in  a  more  businesslike,  a  more  efficient. 
a  more  vigorous,  and  a  more  honest  way  than  our  great 
American  postal  system  has  been  conducted  under  Mr. 
Farley  during  the  past  three  and  a  fraction  years. 

I  felt  that  it  was  my  duty  at  this  time  to  make  a  state- 
ment of  the  accomplishments  of  this  great  business  Depart- 
ment of  our  Government.  I  look  upon  it  with  a  great  deal 
of  pride.  The  Post  Office  Committee  has  had  before  it 
many  of  the  affairs  of  the  Post  Office  Department;  and. 
as  chairman  of  the  committee,  I  feel  great  pride  in  the 
accomplishments  of  the  Department  during  the  present 
administration. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  I  do  not  know  whether  or  not  the  Sena- 
tor from  Tennessee  referred  to  the  work  of  the  Post  Office 
Department  in  connection  with  efforts  to  prevent  those  who 
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have  ocean-mafl  contracts  from  obtaining  a  greater  amotint 
of  money  than  ttoey  should  obtain.  It  is  my  Information 
that  by  requiring  tests  of  the  speed  of  the  various  ships 
operating  under  the  ship-subsidy  law,  the  present  Post  Of- 
fice administration  has  already  brought  about  a  reduction 
In  rates  which  will  save  the  Government  $8,000,000.  even  if 
the  contracts  should  continue  to  the  end. 

Mr.  McKELLAR.  I  have  afready  referred  to  that  fa'-t. 
I  also  referred  to  the  remarkable  difference  which  has  been 
brought  about  in  the  conduct  not  only  of  ocean  mail,  not 
only  of  domesUc  mall,  not  only  of  air  maU,  but  even  of  for- 
eign maU  as  weU  as  domestic  air  mail.  We  have  a  much 
larger  service  and  a  much  more  efficient  service  at  jiist 
about  one-half  what  the  old  service  cost. 

TTie  Senator  from  Alabama  is  fully  familiar  with  all  the 
steps  that  were  taken  to  secure  a  stron^rer,  a  better,  a  more 
efficient,  and  a  more  honest  air-mail  .nervice  than  we  had 
when  this  administration  came  in.  The  Senator  from  Ala- 
bama was  one  of  those  who  took  part  in  bringing  about  that 
condition.    His  aid  was  very  effective,  and  in  connectiMi  with 


the  act  which  was  passed  his  advice  was  often  souirht.  I 
desire  to  say  that  I  never  knew  any  official  of  the  Govern- 
ment who  acted  with  greater  courage,  with  a  greater  love 
of  his  country's  interests,  and  with  greater  concern  for  the 
honesty  and  integrity  of  a  department  of  the  Government 
than  Mr.  Parley  in  his  action  in  canceling  the  contracts 
which  ought  to  have  been  canceled  and  which  w<;r(!  can- 
celed at  that  time. 

Mr.  BLACK.  I  concur  in  the  statement  of  the  Senator 
from  Tennessee. 

COKPAKISON     OF    ATPSOPRIATIOIVS 

Mr.  GLASS.  Mr.  President,  I  ask  unanimous  consent  to 
Insert  in  the  main  body  of  the  Rbcobd.  lmmediai;ely  fol- 
lowing my  remarks,  a  detailed  statement  of  the  appropria- 
tions made  during  the  Seventy -fourth  Congress,  prepared 
at  my  direcUon  by  the  clerks  of  the  Appropriatiocis  Com- 
mittee. 

The  PRESIDING  OFFICER  (Mr.  King  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  statement  is  as  follows: 

P^oP'^'tion,  of  SttaUffi^^tk  C^nrr*.  second  ..w'^T.^^S/  ^^'  ^  •"•**•  "^  ^f^^^*  «K  «P- 
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KSOtTLAB  ACTS 

Airricultnre  and  Parm  Credit  Administration. 

Dustricl  of  0>lumbia 

Independent  Offices 1111111^11111" 

Interior     . _— II™._mir"I' 

Legislaiive I "„*    ""H 


Appiropnatiorui, 
TitbC-oQc.,  istaess. 


Bute,  jQstkse,  Commcroe,  and  Labor. 


8taU 

Justici. 


Commerce 

Labor 

Treasury  and  Po«t  Office. 

Treajiury 

Post  Office 


War  Depvlment. 

Military 

Nonmilitary. . 


Total,  rejular  acts 

DinaXNCT  ACTS 

Fmerpenry  Relief  Appropriation.  U35  „ 

First  l>eficiency.  193.^ -""".-TI" 

Second  Deficiency.  1935 L.™ 

Supplen.-ental  Appropriation,  1030 1 

First  Deficiency  Appropriation,  198^1 

Total,  Denciency  and  Emereenry  Relief  Acta 
Miscellaneous  acts 


Total,  retrtilar  annual  Deficiency  and  Emertency  Relief  Acta 
PemianenLs  and  indefinites 


$125,157,983.14 

¥>.  547,  1 15  00 

777,  .'iOI.9.'iC  00 

61,230.92'  00 

ao,  74<;,  760.  00 

iSS.  684.  379  00 


98,501,895.00 


14.013. 
34,556. 
34.631, 
15.360, 


H9S  00 
.ViO  00 
600.00 
COG  00 


903, 635, 678. 00 


175.  786. 
727,849, 


109.00 
569.00 


401,908.170.00 


S41.348. 
60.649. 


204.00 
966.00 


2.888.064.864.14 


4.  onn,  OOP.  000.  oo 

112.633.K30.42 
272,901.516.60 


Grand  totaL. 


t  3M.  ISK  347.  02 
106.065.17115 

7. 379,  656.  383.  31 
2,200,101.127.00 


Approftriations, 
74ib  Gong.,  2d  sess. 


Badpet  estimate*, 
74th  Cong  ,  2d 


$173,  565,  60fi.  00 

4.3.  .S2:i.91fl  00 

2,8X9.  7.'il.9aV  00 

114,  579,  357  05 

23.314.428.00 

526.  546,  532  00 


116.452, 195  00 


18,104. 
41.223, 
Zh,  25-, 
21,866, 


,S.V)  00 
925.00 
220  00 
500.00 


902, 524,  SaZ  00 


211.»4a 
780,584, 


308  00 

58U.00 


672, 446, 844. 00 


383,104. 
189.341, 


859.00 
985.00 


5, 452.  705, 660. 05 


368,234.514.10 

2. 375.  397,  .'37.  96 


0,579,756,  510  31 


2,  743, 63Z  052  06 
>  3. 000. 000.  00 

8,199,337.72111 
»  1.517. 093. 142. 00 


9.710,430,863.11 


$194,389,004.00 

41.7fA000.  00 

3,  604.  345,  766.  00 

130,  4;O..Vl   75 

24,  179,771.00 

649,  591.  299  00 


Increase  (+)  or 
decreMe(  — )ap- 
propriationg, 
74th,  2d,  com- 
pared with  ap- 
proprintions, 
74lh,  1st 


122,741,577  00 


+$48,  407. 622. 86 

+2,  97ti.  795.  00 

+2,  112,24<l.»49.  00 

+53.  358.  429  06 

+2.567,668  00 

+67.8C2,153.00 

+17,  K»,  300. 00 


Increase  ( +)  or 
decrease  (-)  a;^ 
propriations, 
74th.  2d.  com- 
pared with  esti- 
mates, 74lh,  2d 


18,128,652.00 
43,  795,  2S0. 00 
35.354.175.00 
25.  463, 500.  OU 


1, 001. 567, 4«.  00 


217,  6.S8,  300.  00 
783,909,149.00 


672. 699,  305. 00 


375, 02S,  510  00 
197,  673,  795. 00 


6.241,712,512  75 


372, 651,  107.  60 
Z41Z748,397.  12 


2, 785, 399.  504.  72 
1,  229, 000. 00 

0,028,341.017.47 
1,617,003,142  00 


+4,  09tl,  655  00 

+«.  667.  425  00 

+62?..  720  00 

+6.  50».,  600  00 


+88,889.214.00 


+36,  154,  194.  00 
+52, 73.'-»,  030.60 


+170,448,674.00 


+41,756,655.00 
+  128,692,019  00 


+2, 564. 65(1. 804.  91 


-4, 000,  nn»>,  onn  00 

-112  63:;.  830.  42 

-27Z90i.5I6  60 

+368.2»<I.5M   10 

+2,375,397,537  96, 


10,  545,  434. 159.  47 


-1.641. 903,  291 06 
-103,065,17115 

+819,  682.  337.  80 
-683.007,985.00 


+136,674,352.80 


-$30,  82:1, 396. 00 

-f-l,  75!i.9lO  UO 

-714.  59a,  861  00 

-15.  85;,,  984  70 

-w.'. 34:i  iio 

— 2J,044,7ff7  OO 


.  28S,J82  00 


-24.  102  00 

-2.571.32.V00 

-9«.  fl,Vi  00 

-3. 597. 000.  00 


-9.  045,  .557.  00 


-5,717,997.00 
-3,  334.  560.  00 


-25-:,  481.  00 


+8.078.;i49.00 
-8,331.810.00 


-780.00«,«43.  70 


-4.  416.  .103  .M) 
-37,330.859.  10 


-41.  707,452.  60 
+  1,771.000.00 

-829, 0O3, 296. 3« 


-829, 003,  206.  30 


>  Approximated. 


'  Revised  figure. 


PROPOSED    FAMCERS'   AKD    WORKERS*    RIGHTS    AKENDMEKT    TO    THE 

CONSTITXrnON 

Mr.  BENSON.  Mr.  President,  I  feel  deeply  the  conviction 
that  this  Congress  cannot  adjourn  without  giving  considera- 
tion to  amending  the  Federal  Constitution,  to  protect  the 
right  of  Congress  to  legislate  for  the  benefit  of  the  farmers 
and  workers  and  common  people  of  this  country.  I  feel 
that  there  is  a  sweeping  demand  all  over  this  Nation  for 
the  submission  of  such  an  amendment,  without  delay,  to 
the  people  of  the  48  States.  I  feel  that  the  most  recent 
major  decision  of  the  United  States  Supreme  Court,  in  the 
New  York  minimum-wage  case,  makes  this  Imperative  if  the 
people  of  this  country  are  to  enjoy  the  benefits  of  their  own 
Government. 

Senator  Ashtjrst  and  Senator  Knrc  have  assured  me 
that  a  subcommittee  of  the  Senate  Committee  on  the  Ju- 


diciary will  hold  such  hearings  on  the  Joint  resolution 
Senate  Joint  Resolution  249,  which  I  had  the  honor  tc  intro- 
duce early  in  the  present  session.  This  proposed  amendment, 
which  was  Introduced  long  before  the  most  recent  and  devas- 
tating Supreme  Court  decisions  had  been  handed  do^-n, 
would  have  met  the  contentions  of  every  one  of  theae  ma- 
jority decisions,  and  would  have  made  such  decisions  by 
the  Court  impossible. 

More  than  350  organizations  of  farmers,  workers,  pclitical, 
social,  religious,  and  language  groups,  and  20.000  individuals,' 
have  endorsed  this  amendment  as  proposed  in  Senate  Joint 
Resolution  249,  and  asked  its  adoption.  Among  these  or- 
ganizations are  5  International  unions,  11  State  federations 
of  labor,  and  15  great  farm  organizatiwis.  I  ask  unani- 
mous consent  that  the  list  of  these  endorsers  for  the  consU- 
tutional  amendment  that  I  tutve  Introduced  be  printed  In 
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the  RicoRD,  that  every  Member  of  the  Congress  may  know  of 
their  demands. 

There  being  no  objection,  the  list  of  endorsers  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

rAXMKRS'    ANT)    WOSXEBS'    RIGHTS    AMEJTOMENT    EVDOSSTES 

Intfrna'Jcnal  unions: 

Amalgamated  Clothing  Workers  of  Amerlc«.  New  Ycffk.  N.  Y. 

Independent  Textile  Union  of  America,  executive  council  and  28 
union  locals,  Woonsocket,  R.  I. 

National  convention.  Brotherhood  of  Utility  Employees  of  Amer- 
ica. Brooklyn.  N.  Y 

American  Federation  of  Teachers.  Chicago.  111. 

Worklngmen'8  Union  of  the  World.  Port  Smith.  Ark. 

Woolen  and  Woreted  Workers  (national  convention). 

American  Federation  of  Hosiery  Workers. 

American  Newspaper  Guild. 

Brotherhood  of  Utility  Employees. 

State  federations  of  labor: 

New  Jersey  State  Federation  of  Labor,  Paterson.  N.  J. 

Minnesota  State  Federation  of  Labor.  St.  Paul.  Minn. 

Idaho  State  Federation  of  Labor.  Pocatello,  Idaho. 

Indiana  State  Federation  of  Labor,  Gary,  Ind. 

Wisconsin   State   Conference.   Journeymen   Painters,   Milwaukee, 
Wis. 

Connecticut  State  Federation  of  Labor,  Hartford.  Conn. 

Eastern  Pennsylvania  District  Council  of  American  Federation  of 
Hosiery  Workers. 

Rhode  Island  Textile  Council. 

District  Council  No.  1,  Projectionists  of  Northern  Calif omla. 

California  State  Theatrical  Federation. 

West  Virginia  Federation  of  Labor. 

Arizona  (A.  F.  of  L.). 

Montana  (A.  F.  of  L.). 

Rhode  Island  <  A.  F.  of  L.) . 

Wisconsin  (A.  F.  of  L.). 

Arkansas  (workingmen's  unions). 

Oklahoma  (workingmen's  unions). 

New  Jersey   (District  Council.  Hosiery). 

New  York  (District  Council.  Hosiery). 

Central  Labor  Unions: 

Toledo  Central  LabcH-  Union,  Toledo.  Ohio. 

Eighth  Ward  Unemployment  League.  Allentown,  Pa. 

Central  Labor  Union  of  Barre  and  vicinity.  Barre.  Vt. 

New  Jersey  and  New  York  District  Council.  American  Federation 
of  Hosiery  Workers. 

Central  Labor  Council.  Sheboygan.  Wis. 

Hartford  Structural  Building  Trades  Alliance.  Hartford,  Conn. 

Seattle  Central   Labor  Council.  Seattle.   Wash. 

Sullivan  County  Central  Labor  Union.  Sullivan,  Ind. 

Pocatello  Central  Latx>r  Union,  Pocatello,  Idaho. 

8p>okane  Central  Council.  Spokane.  Wash. 

Masslllon  Trades  and  Labor  Assembly,  Masslllon,  Ohio. 

Central  Labor  Union,  Fairmount.  W.  Va. 

United  Hebrew  Trades.  Philadelphia,  Pa. 

Central  Labor  Union,  Latrobe.  Pa. 

Central  Labor  Union,  Ashtabiila.  Ohio. 

Central  Labor  Council.  Roanoke,  Va. 

United  Furniture  and  Allied  Trade  Unions,  Gardner,  Mass. 

Passaic  County  Central  Labor  Union.  Passaic.  N.  J. 

Keystone  Workers  Association.  Pennsylvania. 

Joint  Board  Amalgamated   Clothing  Workers  Union.  Baltimore, 
Md. 

Trades  and  Labor  Assembly.  Decatur.  111. 

Racine  Trades  and  Labor  Council.  Racine.  Wis. 

Tacoma  (Wash.)  Central  Labor  Council,  Tacoma,  Wash. 

Central  Labor  Union.  Erie,  Pa. 

Central  Labor  Union,  KnoxvlUe.  Tenn. 

Central  Labor  Union.  Pawtucket,  R.  L 

Central  Labor  Council,  Kern  County,  Calif. 

Detroit  and  Wayne  County  Federation  of  Labor.  Detroit,  Mich. 

Union  County  Central  Labor  Union,  Elizabeth.  N.  J. 

Sliver  Bow  Trades  and  Labor  Council,  Butte,  Mont. 

Bakersfield  Labor  Council,  Bakersfleld.  Calif. 

Cleveland  Federation  of  Labor.  Cleveland,  Ohio. 

Grand  Rapids  Federation  of  Labor,  Grand  Rapids,  Mich. 

Lake  County  Central  Labor  Union.  Gary.  Ind. 

E\erett  Central  Council.  Everett.  Wash. 

National  Leather  Workers"  Association.  Boston.  Mass. 

Rhode  Island  Federation  of  Labor.  Pawtucket.  R.  I. 

Hartford  Central  Labor  Union.  Hartford,  Conn. 

Hudson  County  Central  Labor  Union,  Jersey  City,  N.  J. 

Easton  Central  Labor  Union,  Easton.  Pa. 

Fort  Wayne  Federation  of  Labor.  Fort  Wayne.  Ind. 

Hartford  Central  Labor  Union.  Hartford.  Conn. 

Union  County  Central  Labor  Union.  Ellzal)eth,  N.  J. 

Union  Label  League.  Fort  Worth.  Tex. 

Central  Labor  Union,  Jasp>er,  Ala. 

Central  Labor  Union,  Roanoke.  Va. 

Central  Labor  Union,  Charleston,  8.  C. 

Central  Labor  Union.  Hudson  County,  N.  J. 
Union.  St.  Petersburg,  Fla. 
Union  of  Hopewell  &  Petersburg,  Hopewell,  Va. 

Central  Labor  Union,  Pocatello,  Idaho. 

Oentral  Labor  Union.  Reading.  Pa. 

Federation  of  Jewish  Trades  Unions.  Chicago,  m. 

Federated  Trade*  Council.  Milwaukee.  Wis. 


Central  Labor 
Central  Labor 


Kenosha  Trades  &  Labor  Council.  Kenofha.  Wis. 

St.  Paul  Trades  St  Labor  Council.  St.  Paul.  Minn. 

Allegany  County  Trades  Council,  Cumberland,  Md. 

Lake  County  Central  Labor  Union,  Willoughby,  Ohio. 

Chicago  Federation  of  Labor,  Chicago,  111. 

Negro  Labor  Conference,  New  York,  N.  Y. 

Lake  County  Central  Labor  Union.  Indiana. 

Spokane  Central  Labor  Council.  Spokane,  Wash. 

Trades  Si  Labor  Council,  Monongahela  Valley,  W.  Va. 

Building  Trades  Alliance,  Hartford,  Conn. 

Painters  District  Council,  Chicago.  111. 

Joint  Board  I.  L.  G.  W.  U.,  Baltimore,  Md. 

Local  unions: 

Local  No.  1.  Progressive  Miners  of  America,  Illinois. 

Carpenters'  Union  No.  1024.  Cumberland. 

International  Association  of  Machinists,  Chicago,  HL 

Sign  Writers  No.  1045,  Denver.  Colo. 

Electrical  Workers  No.  3.  New  York.  N.  Y. 

Railway  Carmen  No.  17.  Dallas.  Tex. 

I.  L.  G.  W.  U.  No.  22.  New  York.  N.  Y. 

Machinists'  Lodge,  Newport,  R.  I. 

International  Union  of  Elevator  Constructors  No.  15.  Mllwaukeo, 
Wis. 

International  Brotherhood  of  Electrical  Workers  No.  65,  Butta, 
Mont. 

Boilermakers.  Iron  Shipbuilders  and  Helpers  Union  302,  Milwau- 
kee. Wis. 

Joint  Board  Cloak  Makers.  Local  No.  4.  Baltimore,  Md. 

Machinists'  Lodge.  Newport,  R.  I. 

Amalgamated  Meat  Cutters  and  Butcher  Workers,  Local  No.  641, 
Denver,  Colo. 

International  Association  Bridge,  Structtiral,  and  Ornamental 
Iron  Workers,  Local  473,  Chicago,  111. 

Teachers'  Union,  Local  No.  340,  Baltimore,  Md. 

Furniture  Finishers'  Local  Union  No.  725,  Cleveland,  Ohio. 

Printing  Pressman's  Union.  Local  61.  Baltimore.  Md. 

American  Federation  of  Teachers.  Dallas  Lodge.  Dallas,  Tex. 

Suitcase.  Bag.  and  Portfolio  Makers  Union  48,  New  York.  N.  T. 

Federal  Labor  Union  No.  8741,  Billings,  Mont. 

Barbers'  Union  No.  434,  Pocatello,  Idaho. 

International  Mine,  Mill,  and  Smelter  Workers,  Local  No.  1, 
Butte.  Mont. 

Housewives'  Union  of  Santa  Clara  County,  Palo  Alto.  Calif. 

United  Textile  Workers,  Local  No.  486,  Pawtucket,  R.  L 

United  Textile  Workers,  Local  No.  2204,  Albion,  R.  I. 

Railway  Clerks.  Gem  City  Lodge,  No.  299,  Dayton.  Ohio. 

Painters'  Union,  Local  No.  765,  Cleveland,  Ohio. 

United  Mine  Workers  of  America,  Local  6855,  Nauvoo.  Ala. 

United  Mine  Workers  of  America,  Local  No.  5934.  Carbon  HllL 
Ala. 

United  Mine  Workers  of  America.  Local  No.  5801.  Jasper.  Ala. 

United  Mine  Workers  of  America.  Local  No.  5800.  Walker  County, 
Ala. 

United  Mine  Workers  of  America.  Local  No.  5841.  Jasper.  Ala 

International  Union  of  Operating  Engineers,  Local  226,  New 
Orleans,  La. 

International  Union  of  Operating  Engineers,  Local  226A,  New 
Orleans,  La. 

Yeast  Workers'  Local  No.  323,  Baltimore,  Md. 

Journeymen  Barbers  International  Union.  Local  5.  Toledo.  Ohio. 

Bookkeepers  and  Stenographers,  No.  12646,  New  York,  N.  Y. 

I.  L.  G.  W.  U..  Passaic.   N.  J. 

Local  2096.  United  Textile  Workers.  Lakewood,  Ohio. 

Local  2170.  United  States  TeitUc  Workers. 

Railway  Machinists,  DLstrict   73,  Milwaukee,  Wis. 

Painters'  Union,  No.  213,  Paterson,  N.  J. 

Boot   and   Shoe  Workers.   Milwaukee,   Wis. 

Furniture   Workers,   Gardner.  Mass. 

Motion -Picture   Projectionists,    No.   428,   Stockton,    Calif. 

Laundry  Workers,  No.  150,  St.  Paul,  Minn. 

Electrical   Employees,   Lynn,   Mass. 

I.  L.  G.  W.  U.,  No.  184,  Seattle,  Wash. 

Machinists'  Union,  Garfield  Park,  Chicago,  m. 

Painters,  No.  481,  Hartford,  Conn. 

Railway  Carmen,  No.   17,  Dallas,  Tex. 

Railway  Machinists,  No.  73,  Milwaukee.  Wis. 

Division  611,  Brotherhood  of  Locomotive  Engineers,  EHdon,  Mo. 

Brotherhood  of  Boiler  Makers,  No.  179,  Denver,  Colo. 

Associated  Master  Barbers  of  America,  No.  522,  New  Orleans,  La. 

International  Union  Mine,  Mill,  and  Smelter  Workers,  No.  30, 
Blsbee,   Ariz. 

Quarry  Workers'  International  Union,  Granitevllle  Branch.  No. 
12.  Barre,  Vt. 

Amalgamated  Association  Iron.  Steel,  and  Tin  Workers,  Delano 
Lodge,  No.  169,  Mansfield,  Ohio. 

International  Pocket  Book  Workers'  Union,  Chicago,  111. 

International  Brotherhood  of  Electrical  Workers,  No.  8  Toledo, 
Ohio. 

Dental  Technicians'  Association,  Baltimore,  Md. 

Sheet  Metal  Workers'  Union.  No.  218,  Baltimore,  Md. 

Teachers'  Union  of  St.  Louis,  No.  420,  St.  Louis,  Mo. 

Painters'   Union.   No.  481.   Hartford,   Conn. 

International  Ladles'  Garment  Workers'  Union,  No.  184  Seattle. 
Wash. 

United  Mine  Workers  of  America.  Local  No.  6814,  Bay  City,  Mich. 

United  Brotherhood  Carpenters  and  Joiners,  Local  512,  Ann 
Arbor.  Mich 

Bakers.  Local  No.  100.  MassiUon,  Ohio, 


United  Auto  Workers  Local  No.  18488,  Atlanta.  Oa. 

Brotherhood  Carpenters  and  Joiners.  Local  1416.  New  Bedford 
Mass. 

Painters.  Local  No.  867.  Cleveland.  Ohio. 

American  Federation  Full  Fashioned  Hosiery  Workers  Local  11 
Newark.  N.  J.  '  ' 

Bricklayers,  Mason-s.  Plasters  International,  No.  50.  Rome    N    Y 

IntemaUonai    Association   Machinists,    Lodge    271,    Birminghani, 

United  Mine  Workers  of  America.  Local  1397.  Centralia   ni 

Pretzel  Workers  Union,  Local  168.  Reading,  Pa. 

Railway  Equipment  Painters,  Local  392,  MUwaukee   Wis 

Typographical  Union,  No.  86.  Reading,  Pa 

Federal  Labor  Union,  No.  19770.  Preston.  Idaho. 

Sheet  Metal  Workers  Union.  No.  218.  Baltimore,  Md. 

Bakery  and  Confectionery  Workers  Union,  No.  26,  Denver   Colo 

Potter,  Local  No    111,  Hopewell,  Va. 

Federal  Labor  Union,  No.  18456,  Kenoaha,  Wis. 

Federal   Guild,  H,   Hagerstown.  Md. 

Auto  Workers  Union.  No.  18336,  St.  Louis,  Mo. 

P.  E.  R    A.  Workers  Union.  New  Haven,  Conn. 

White  Motor  Union,  Cleveland,  Ohio. 

Executive  Board,  Looal  No.  4.  I.  L.  G.  W.  U.,  Baltimore   Md 

Jewelry  Workers  Union.  No.  46,  New  Haven,  Conn. 

Packers  and  Meat  Cutters  Union,  Tacoma.  Wash. 

Sign  and  Pictorial  Artists.  Local  639.  Cleveland.  Ohio 

Carpenters'  Local  No.  79,  New  Haven.  Conn. 

Machinists  Union,  No.  420.  New  Haven.  Conrt 

International  Brotherhood  Electrical  Workers.  Local  102  Pater- 
son. N.  J. 

Carpenters.  Local  No.   1258,  Pocatello.  Idaho. 

Machinists  Union,  No.  66,  Milwaukee,  Wis. 

Electrical  Workers  Union,  No.  695,  Oakland.  Calif. 

Electrical  Employees  Union.  Lynn.  Mass. 

Cleaners.  Dyers  and  Pressers  Union.  Local  18240,  Oakland.  Calif 

Barbers  Union.  Gary.  Ind. 

Machinists  Union.  Gary.  Ind. 

International  Brotherhood  of  Electrical  Workers,  Local  8.  Toledo 
Ohio. 

Gasoline.  Pump  and  Tank  Workers,  Port  Wayne,  Ind. 

United  Mine  Workers  of  America,  No.  4346,  Barrackvllle,  W.  Va. 

Youth  organizations: 

Public  Speaking  Class,  Young  Men's  Christian  Association    New 

Orleans.   La. 

Methodist  Youth  Federation,  Chicago,  m. 

Young  People's  Socialist  League.  Chicago,  m. 

Political   organizations: 

Jugoslav  Branch  No.  27.  Socialist  Party,  Cleveland,  Ohio. 

Germantown  Branch,  Socialist  Party,  Germantown,  Pa. 

Socialist  Party  of  Kansas  City,  Kansas  City,  Mo. 

Socialist  Party  of  Northampton,  Northampton,  Mass. 

Broome  County  Socialist  Party,  Blnghamton,  Mass. 

Socialist  Party  of  New  Orleans.  New  Orleans.  La. 

Socialist  Party  of  St.  Paul.  St.  Paul,  Minn. 

Local  Pierce  County  Socialist  Party.  Tacoma,  Wash. 

Socialist  Party,  Local  New  Haven.  "New  Haven.  Conn. 

Mohnton  Branch.  Socialist  Party,  Mohnton,  Pa. 

Socialist  Party,  Howard  County,  Kokomo,  Ind. 

Socialist  Party,  Minneapolis  Local,  631  Third  Avenue  Sotith, 
Minneapolis.  Minn. 

Socialist  Party,  Barre  Local,  Barre,  Vt. 

Socialist  Party,  Charleston  Local,  618  Randolph  Street.  Charles- 
ton, W.  Va. 

Socialist  Party,   Saratoga  Cotmty  Local,  Box   408,   Medlamvllle 

N.  Y. 

South  Langhome  Socialist  Branch.  South  Langhome,  Pa. 
Socialist  Party  of   Pennsylvania,    122  Ninth   Street,  Pittsburgh 
Pa.  ' 

Central  Farmer-Labor  Club  of  Dxiluth,  1702  Warren  Avenue, 
Duluth,  Minn. 

Kelsey  Farmer-Labor  Association.  Kelsey,  Minn. 

Socialist  Party  of  U.  S.  A.,  Chicago,  111. 

Socialist  Party  of  Colorado. 

Local    Niwot.   Socialist    Party,   Colorado. 

Twenty-third  A.  D.  Branch.  Socialist  Party,  Brooklyn.  N.  Y. 

Jugoslav  Socialist  Branch  No.   11,  Bridgeport,  Ohio. 

Sioux  City  Local.  Socialist  Party.  Sioux  City,  Iowa. 

Wilton  Local.  Socialist  Party.  Wilton.  Conn. 

Local  Bridgeport.  Socialist  Party.  Bridgeport.  Conn. 

Polish  Socialist  Branch  of  Bridgeport,  Bridgeport,  Conn. 

Farmer-Labor-Progreaslve   Federation.   MillerBburg,  Ohto. 

City  and  county  federations: 

Alleghany  Trades  Council,  Cumberland,  Md. 

Trades  Council,  Grand  Rapids,  Mich. 

Trades  Council,  Wayne  County  (Detroit),  vrirti. 

Trades  Council,  St.  Paul,  Minn. 

Trades  Council,  Hudson  County,  N.  J. 

Trades  Council,  AshUbula,  Ohio. 

Trades  Council.  Cleveland,  Ohio. 

Trades  Council,  Masslllon,  Ohio. 

Trades  Coimcil.  Latrobe,  Pa. 

Local  governmental  agencies: 

City  Council,  Berlin,  N.  H. 

Church  groups; 

Ministers  No.  1  Union.  New  Yort  City.  N.  T. 

Federal  Council  of  Churches  of  Christ  in  America,  Economic 
Justice  Commi.sslon  of  the  Brooklyn  Chtxrch,  Brooklyn.  N   T. 

Mission  Federation,  New  York,  N.  Y. 


Miscellaneous: 

Providence  Central  Labor  Union.  Providence,  R.  I. 
Workers  Alliance  of  America,  Branch  No.  64,  Wisconsin. 
International  Brotherhood  of  Foundry  Employees    Latrobe   Pn 
Workmen's  Sick  and  Death  Benefit  Society,  No.  237,  Latrobe  Pji 
Slovene  National  Benefit  Society,  Latrobe.  Pa. 
Westmorland  County  Federation  Slovene  NaUonal  Benefit  Socictv 
Latrobe.  Pa.  •" 

Latrobe  Central  Labor  Union.  Latrobe.  Pa. 
Coke  and  Oas  Workers  Union.  Duluth!  Minn. 
Local  Peru  Socialist  Party.  Peru.  111. 

Plymouth  Division  Pennsylvania  Security  League.  Plymouth  Pa. 
Hospital  Employees'  Union.  Local  171,  New  York   N    Y 
Velvet  Workers  Association,  Local  No.  1,  Easton,  Pa. 
Triple  City  Loc»n  Fixers  Association,  Easton,  Pa. 
Central  Labor  Union,  Easton.  Pa. 
W.  P.  A.  Workers  Union,  Easton.  Pa. 
Unemployed  Citizens'  League.  Easton.  Pa. 
Easton  Branch.  Socialist  Party,  Easton.  Pa. 
Farm  organizations: 

Farmers'   Cooperative   Union  of  America.   Local   226,   Charlotte 
Mich. 

Farmers'  Union  of  Colorado,  Colorado. 
Farmers'  Union  of  Michigan,  St.  Clair,  Mich. 

Farmers'  Equity  Union.  P»olk  Cotmty.  Wis. 
Farmers'  Equity  Union.  Lincoln  County,  Wis. 
County  Equity  Union  Convention,  Merrill,  Wis 

Agricultural  Workers'  Union  No.   19724.  A.  P.  of  L..  McOulTeT. 
Ohio. 

American  Parmer  and  Farm  Laborers'  Union.  Medlll,  Okla. 

Southern  Tenant  Farmers'  Union.  Memphis,  Tenn. 

Farm  Laborers'  Union.  Polk  County,  Wis. 

American  Farmer  and  Farm  Laborers'  Union,  Mead,  Okla. 

Farmers'  Equity  Union,  Luck  Local,  Luck,  Wis. 

American  Farmer  and  Farm  Lab««rs'  Union  of  Sryan  County. 
Dxu^nt,  Okla. 

Wisconsin  Equity  Union,  Superior,  "Win. 

Sheboygan  County  Cooperative  Milk  TocA,  Wisconsin. 

Fraternal  organizations: 

Workmen's  Circle.  New  Orleans.  La. 

Workmen's  Circle,  No.  493,  New  Haven.  Conn. 

Workmen's  Circle,  No.  17.  New  Haven,  Conn. 

Workmen's  Circle,  No.  232,  New  Haven,  Conn. 

Workmen's  Circle,  No.  94.  New  Orleans,  La. 

Workmen's  Circle,  No.  300.  Brooklyn,  N.  Y. 

Workmen's  Circle,  No.  358.  San  Diego,  Calif. 

Workmen's  Circle,  Dallas.  Tex. 

Workmen's  Circle.  San  Antonio.  Tex. 

Workmen's  Circle  No.  20.  New  York.  N.  T. 

Workmen's  Circle  No.  79-B.  Cleveland.  Ohio. 

Workmen's  Circle  No.  617.  Beaver  Falls,  Pa. 

Workmen's  Circle  No.  98,  Philadelphia,  Pa. 

Workmen's  Sick  &  Death  Benefit  Fund,  Dallas,  Tex. 

Workmen's  Sick  &  Death  Benefit  Fund.  San  Antonio,  Tex. 

Workmen's  Sick  &  Death  Benefit  Fund  No.  15,  East  Pittsburgh, 
Pa. 

Workmen's  Circle  No.  26,  Waterbury,  Conn. 

Workmen's  Circle  N.  E.  C.  New  York,  N.  Y. 

Slovene  National  Benefit  Society  No.  135.  Cleveland.  Ohio. 

Slovene  National  Benefit  Society  No.  13,  Bridgeport,  Ohio. 

Slovene  National  Benefit  Society  No.  258.  Bellalre.  Ohio. 

Slovene  National  Benefit  Society  No.  333.  Blaine.  Ohio. 

Slovene  National  Benefit  Society  No.  275.  Maynard.  Ohio. 

Slovene  National  Benefit  Society  No.   562,  Barton,  Ohio. 

Slovene  National  Benefit  Society  No.  640.  Bridgeport.  Ohio. 

Slovene  National  Benefit  Society  No.  325.  Towanda.  N.  Y. 

Slovene  National  Benefit  Society  No.  728,  Towanda,  N.  Y. 

Slovene  National  Benefit  Society  No.  3.  Cleveland.  Ohio. 

Slovene  National  Benefit  Society.  Chicago.  111. 

Jewish  National  Workers'  Alliance.  Fall  River.  Mass. 

Jewish  National  Workers'  Alliance  No.  5.  Milwaukee,  Wis. 

Jewish  National  Workers'  Alliance  No.  170,  PaU  River.  Mftif 

S.  N.  P.  J.  No.  5,  Cleveland,  Ohio. 

S.  N.  P.  J  No  450.  Euclid.  Ohio 

S.  N.  P.  J.  No.  358.  Power  Point,  Ohio. 

8.  N.  P.  J.  No.  640,  Bridgeport,  Ohio. 

S.  N.  P.  J.  No.  562.  Barton.  Ohio. 

S.  N.  P.  J.  No.  567.  Springfield,  m. 

S.  N.  P.  J.  No.  456  Ohio  Vallev.  Euclid.  Ohio. 

Slovene  Progressive  Society  No.  181,  Power  Point.  Ohio. 

Slovene  Progressive  Society  No.  119,  Bridgeport,  Ohio. 

Slovene  Progressive  Society  No.  20,  Cleveland,  Ohio 

Slovene  Progressive  Society  No.  211,  Gowanda,  N.  Y. 

E.  S.  Federation  of  S.  N.  P.  J.  Lodges.  Universal.  Pa. 

8.  N.  P.  J.  No.  158.  Cleveland.  Ohio. 

K.  S.  K.  S.  No.  123,  Bridgeport.  Ohio. 

S.  8.  P.  Z.  No.  20.  Cleveland.  Ohio. 

8.  S.  P.  Z.  No.  181.  Power  Point,  Ohio. 

Slovenian  Mutual  Benefit  Association,  Cleveland,  Ohio. 

Jewish  National  Workers  A.'^^oclat.lon  No.  208,  Petaluma,  Calif. 

South  Slavonic  Catholic  Union  No.  89.  Towanda,  N.  Y 

Jugoslav  Soc.  Federation  No.  12,  Towanda.  N  Y. 

Jugoslav  Soc.  Federation  No.  95,  Plncy  Fork,  Ohio. 

Jugoslav  Soc.  Federation  No.  0,  Power  Point.  Ohio. 

Jugoslav  Soc.  Federation  No    11.  Bridgeport.  Ohio. 

Jugoslav  Soc.  Federation  No.  5  Conference,  eastern  Ohio  and  Wert 
Virginia. 

Federation  of  8.  N.  P.  J.  Lodges  In  Ohio  Valley. 


1^ 


^-^ 

^ 
_>>■■ 


!?• 


,rtx^-kT/^'r>i-ir>irfT/^VT  A  T       T»  Tr</^/^T>"r\         O  "C  XT  A 'T«  f 


TiTxrc     "1 0 


10158 


CONGRESSIONAL  RECORD— SENATE 


June  19 


1936 


Mohawk  Lodge  8.  !f.  P.  J^  No.  573,  LaSaUe.  Ind. 
National    Executive    Committee,    Jewish    National    Wortcers    Al- 
liance 

PoresK^rs  of  America,  Brtdgeport,  Ohio. 

Debs  English  Branch,  Workmen's  Circle.  Na  665.  New  YccK  City. 

N.  Y 

New  Cooperative  Co..  Bridgeport.  Ohio. 

Belmount  County  Political  and  Educational  League.  Bridgeport, 
Ohio 

Carnlola  Tent.  No.  1288.  Maccabees.  Cleveland.  Ohla 

Finnish  Labor  Society.  Pltchburg.  Mass. 

Sacred  Heart  of  Jesus  Lodge.  Cleveland,  Ohio. 

D    D.  D   Dahnovja,  Cleveland.  Ohio. 

Anton  Verovsek  Dramatic  Club,  Cleveland.  Ohio. 

James  Connolly  Club.  Irish -American  Labor  League. 

Poale  Zlon-Zlere  Zlon.  Paterson.  N.  J. 

Poale  Zion-Zlere  Zlon.  Camden.  N.  J. 

Poale  Zion-Ziere  Zlon,  New  York.  N.  Y. 

Workmen's  Circle  No.  87,  New  York  City.  N.  Y. 

Workmen's  Circle  No.  216.  New  York  City,  N.  Y, 

Workmen  8  Circle  No.  271.  Bronx.  N.  Y. 

Workmen's  Circle  No.  315B.  New  York.  N.  Y. 

Workmen's  Circle  No.  325.  Brooklyn.  N.  Y. 

Workmen's  Circle  No.  684.  Staten  Island.  N.  Y. 

Workmen's  Circle.  No.  812.  Providence.  R.  L 

Workmen's  Circle.  No.  7.  Union  City,  N.  J. 

Workmen's  Circle.  No.  710.  Brockton.  Mass. 

Workmen's  Circle.  No.  294.  Bronx,  N.  Y. 

Workmen's  Circle,  No.  795B.  Cleveland,  Ohio. 

Workmen's  Circle,  No.  20,  New  York,  N.  Y. 

Workmen's  Olrcle,  No.  957,  Denver,  Colo. 

Workmen's  Circle,  No.  693.  San  Francisco,  Calif. 

Workmen's  Circle.  No.  114.  San  Francisco,  Calif. 

Workmen's  Circle.  No.  924.  Chelsea.  Mass. 

Workmen's  Circle,  No.  617,  Beaver  Palls.  Pa. 

Workmen's  Circle,  Karl  Marx  Branch,  Cleveland.  Ohio. 

Workmen's  Circle,  No.  79.  Cleveland,  Ohio. 

Workmen's  Circle.  No.  275,  Bronx.  N.  Y. 

Workmen's  Sick  &  Death  Benefit  Fund.  No.  15.  Bast  Pittsburgh. 
Pa. 

Workmen's  Sick  ft  Death  Benefit  Fund.  St.  Louis.  Mo. 

Workmen's  Sick  A  Death  Benefit  Fund.  National  Convention. 

Unemployed  organizations: 

Workers  Alliance  of  America.  No.  17.  Sullivan.  Ind. 

Workers  Alliance  of  America.  No.  37.  Stockton,  Calif. 

Workers  Alliance  of  America,  Kansas  City,  Kans. 

Workers  Alliance  of  America,  national  ofBce.  Washington.  O.  O. 

Workers  Alliance  of  America.  No.  64,  Marathon  County,  Wis. 

Workers  Alliance  of  Mercer  Coiinty,  Trenton,  N.  J. 

Workers  Alliance  of  Qrlnnell.  Grlnnell.  Iowa. 

Workers  Alliance  of  America.  Springfield.  111. 

Workers  Alliance  of  America.  Illinois  State  Convention. 

Workers  Alliance.  Stockton.  Calif. 

Indiana  Workers  Alliance. 

Illinois  Workers  Alliance. 

People's  Unemployment  League  of  Maryland. 

Unemployed  Citizens'  League.  Pittsburgh.  Pa. 

Unemployed  Citizens'  League.  No.  3.  Bethlehem.  Pa. 

Workers  Relief  Association.  Erie.  Pa. 

Labor  Unity  Conference.  Allegheny  County,  Cumberland.  Md. 

Pennsylvania  Security  League.  Brookvllle,  Pa. 

Jugoslav  section,  Ohio  Association  Unemployment  Insurance. 

Wyandotte  County  United  Action  Committee,  Kansas  City.  Kans. 

American  Workers  Union,  Kansas  City,  Kans. 

Relief  Clients  Association.  Kansas  City.  Kans. 

Unemployed  Workers  of  International  Mine.  Mill,  and  Smelters, 
Joplln.  Mo. 

Taxpayers'  League  of  FMeral  Workers'  Organization.  Minneapolis. 
Minn. 

Taxpayers  Protective  League.  Reading,  Pa. 

Monroe  County  Relief  Workers,  Monroe  Cotinty.  N.  Y. 

Workers  Federation  of  Punxsutawney,  Pa. 

Keystone  Workers'  Association,  Reading  Pa. 

Workers'  Unemployed  Union  of  New  York  City,  New  York.  N.  Y. 

Alll<^d  Workers,  of  Franklin  County.  Ind. 

Jefferson  County  Commission.  Pennsylvmnl»  Security  League. 
Readlnii;.  Pa. 

Allied  Workers,  of  Franklin  County,  Kans. 
Pennsylvania  Security  League.  Reading.  P*. 
Taxpayers'  League  Federal  Workers.  Minneapolis,  Minn. 
Central  Service  Union.  Joplln,  Mo. 

nVK- POINT  TIXKVISION  PKOGKAX 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Recoxo  a  statement  relative  to  the 
five-point  television  program  recommended  to  the  Federal 
Communications  Commission  by  James  M.  Skinner,  chair- 
man of  the  Radio  Manufacturers  Association  special  com- 
mittee on  television,  at  the  engineering  conference  called 
by  the  Commission  in  Washington  Tuesday,  June  16.  1936. 
on  allocation  of  ultra  high-frequency  waves. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rkcobo,  as  follows: 

A  basic  five-point  program  to  plan  for  the  successful  develop- 
ment of  television  In  the  public  Interest  was  recommended  to  th« 


Federal  Conmiiinlcatlons  Commission  by  James  M.  Skinner,  chair- 
man erf  the  Radio  Manufactiirers  Association  special  committee 
on  television,  at  the  engineering  conference  called  by  the  Com- 
mission in  Washington  Tuesday,  June  16,  on  allocation  of  ultra 
high-frequency  waves. 

Television  will  not  be  ready  for  the  public  for  several  years 
to  come,  but  provision  must  be  made  now  for  its  growth,  said 
Mr.  Skinner,  who  is  also  president  of  the  Philadelphia  Storage 
Battery  Co.,  manufactiuer  of  Philco  radios.  Sound  radio  and 
television  will  not  be  competitors.  Sound  radio  Is  used,  not  only 
as  a  primary  source  of  entertainment  and  education,  but  also  as 
a  backgroTind  while  reading,  resting,  working,  or  playing  bridge. 
Looking  at  television  requires  concentration.  However,  said  Mr. 
Skinner,  the  addition  of  daily  television  programs  at  certain 
hours  should  be  a  very  important  addition  to  the  home  life  of 
the  American  people. 

The  United  States  is  not  lagging  behind  In  the  perfection  of 
television,  Mr.  Skinner  explained,  but  owing  to  the  larger  area 
of  the  country  and  the  lower  derjsity  of  the  population  the  prob- 
lems of  providing  a  service  are  g.reater  here  than  In  Europe.  He 
urged  the  Conunlsslon  to  adopt  the  following  television  policies: 

1.  Establishment  of  a  single  set  of  television  standards  for  the 
United  States  so  that  all  receivers  shall  be  capable  of  receiving 
the  signals  of  all  transmitters. 

2.  Development  of  pictures  free  from  distortion  and  blur,  ap- 
proaching ultimately  the  distinctness  and  clarity  obtainable  in 
home  movies. 

3.  Provision  for  services  giving  as  near  N.'\tlon-wlde  coverage 
as  possible,  so  that  the  benefits  of  television  may  be  available  to 
all  sections  of  the  country. 

4.  Provision  for  a  choice  of  programs,  that  Is  simultaneous 
broadcasting  of  more  than  one  television  program  In  as  many 
localities  as  possible,  to  avoid  monopoly  and  to  provide  vmriety  of 
educational  and  entertainment  features. 

5.  Lowest  possible  receiver  cost  and  easiest  possible  tuning,  to 
stimulate  domestic  installations  of  television  receivers,  both  of 
which  are  best  achieved  by  allocating  for  television  as  nearly  a 
continuous  band  in  the  air  waves  as  possible. 

While  it  is  not  possible  at  present  to  determine  precisely  what 
the  selling  price  of  a  television  receiver  will  be,  it  will  most  likely 
cost  less  than  the  average  motor  car.  The  fact  that  the  American 
public  has  found  ways  and  means  of  flnanclnc;  the  purchase  of 
more  than  20.000.000  motor  cars.  Indicates  that  there  is  a  wide 
market   for  television.  Mr.  Skinner  emphasized. 

"The  present  Job  of  the  Commission  Is  to  stake  out  for  the  public 
In  the  radio  spectrum  enough  television  space  to  preserve  the  pos- 
sibility of  a  Nation-wide  television  service",  Mr.  Skinner  declared. 
"The  Radio  Manxifacturers  Association  feels  that  the  Federal  Com- 
munications Commission  will  supply  the  fiexlblllty  necessary  to 
allow  the  art  of  television  broadcasting  to  grow." 

Television  will  further  expand  the  service  of  radio  to  the  Amer- 
ican people  as  a  source  of  education  and  entertainment,  Mr.  Skin- 
ner said.  But,  unlike  radio,  television  cannot  "feel  its  way" 
through  the  early  stages  of  its  commercial  grovrth.  he  added,  point- 
ing out: 

"Unless  tentative  standards  are  now  set  and  later  confirmed  by 
extensive  field  tests  under  all  sorts  of  conditions,  receivers  might 
be  built  and  sold  to  the  public  which  would  be  completely  obso- 
lete within  a  year  or  two.  Conunerclal  television  must  be  born 
full  grown." 

Experimental  work  In  television  has  reached  a  promising  stage. 
Mi.  Skinner  stated,  citing  the  experimental  high  definition  tele- 
vision broadcasts  which  have  been  on  the  air  for  some  time  from 
the  Philco  Radio  St  Television  Laboratories  in  Philadelphia  and 
from  RCA-Vlctor  at  Camden. 

With  further  development,  television  will  provide  a  stimulus  to 
Increased  employment  and  national  prosperity,  according  to  the 
Philadelphia  Storage  Battery  president. 

"The  Radio  Manufacturers'  Association  views  television  ulti- 
mately as  a  big  business,"  he  stated,  "a  business  which  will  employ 
many  thousands  of  people  In  the  production  and  operation  of 
broadcasting  equipment.  In  the  production  of  receiving  sets.  In 
the  production  of  daily  programs,  and  in  the  fields  of  distribution 
and  service.  Television,  we  believe.  Is  one  of  the  new  businesses 
the  country  needs  to  create  new  Jobs." 

Much  money  must  stUl  be  expended  for  research  and  develop- 
ment, despite  the  millions  of  dollars  already  devoted  to  this  purpose 
by  radio  manufacturers.  Mr.  Skinner  continued.  Just  as  10  years 
were  required  before  general  public  acceptance  of  the  motor  car 
and  the  radio  developed,  it  is  expected  that  It  will  take  a  similar 
pwrlod  for  television  to  come  Into  general  use  In  the  average 
American  home  within  range  of  broadcasting  stations. 

"In  the  opinion  of  the  Radio  Manufacturers  AssociatiOD.  the 
Federal  Communications  Commission  has  in  television  a  great  op- 
portunity and  a  great  responsibility.  Here  is  an  Impartial  body 
with  no  interest  to  serve  except  that  of  the  public  interest. 
Although  a  television  service  Is  not  likely  toe  several  yeara,  the 
Commission  must  stake  out  now  for  the  public  enough  space  In  the 
air  waves  to  keep  open  the  possibility  of  a  Nation-wide  television 
service." 

Engineers  of  the  radio  Industry  have  already  held  many  meet- 
ings under  the  auspices  of  the  Radio  Manufacturers  Association 
and  have  arrived  at  practically  complete  agreement  on  basic  tele- 
vision standards,  it  was  pointed  out.  Nine  basic  items  havt-  been 
covered,  laying  the  groundwork  for  future  television  developments, 
all  pointing  to  the  same  goal — a  single  television  system  for  the 
United  States,  with  every  receiver  capable  of  receiving  every  broad- 
east  reaching  Its  locality. 
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CALL   or   THE   ROLL 

Mr.  President,  I  suggest  the  absence  of  a 


Mr.  BLACK 
quorum. 

The  PRESroiNG  OFFICER.     TTie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adam.s 

Clark 

A«hurst 

Connally 

Bachman 

Copeland 

Baliey 

Davis 

Barkley 

Dleterlch 

Benson 

DxifTy 

Bilbo 

Prazier 

Black 

George 

Bone 

Gerry 

Borah 

Gibson 

Brown 

Glass 

Bulkley 

Guffey 

Bulow 

Hale 

Burke 

HarrLson 

Byrd 

Hastings 

Byrnes 

Hatch 

Capper 

Hayden 

Caraway 

Holt 

Carry 

King 

Chavez 

La  PoUette 

Lewis 

Loftm 

Lonergan 

McAdoo 

McOm 

McKellar 

McNary 

Maloney 

Metcalf 

Minton 

Moore 

Murphy 

Murray 

Neely 

NottIs 

Nye 

O'Mahoney 

Pittman 

Pope 

Radcllffe 


Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


The  PRESIDENT  pro  tempwe.  iScventy-six  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

DEPABTMENTS    OF    TREASURY    AND    POST    OFnCE.    APPROPRIATIONS 

CONFERENCE  REPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  certain  amendments  of  the  Senate  to  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasury  and 
Post  Office  E>epartments  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes. 

Mr.  CLARK.  Mr.  President,  I  have  Just  been  informed 
that  the  House  of  Representatives  a  few  minutes  ago,  by  a 
vote  of  118  to  83  on  a  motion  to  suspend  the  rules,  rejected 
the  bni  which  was  passed  by  the  Senate  today. 

Mr.  President,  that  presents  the  situation  which  has  been 
feared  throughout  the  day  by  those  of  us  who  have  been 
discussing  this  measure  since  the  i>assage  of  the  ship-subsidy 
bill  today.  Tliat  is  the  situation  in  which  we  feared  an 
effort  would  be  made  to  adopt  an  appropriation  of  $29,500,- 
000  for  the  present  ooean-mail  contracts,  and  to  defeat  the 
new  ship-subsidy  legislation  in  the  House  because  of  its 
regulatory  features  which  are  not  contained  in  the  present 
law  under  the  Jones- White  Act. 

Mr.  President.  I  conceive  it  to  be  entirely  consistent  for  a 
Senator  or  a  Representative  who  is  opposed  to  ship  subsidy, 
who  voted  against  the  Wll  which  was  passed  by  the  Senate 
today,  to  be  unwilling  to  perpetuate  the  present  infamous 
system,  which  has  been  denounced  by  the  Postmaster  Gen- 
eral and  by  nearly  every  governmental  agency  viiich  h^g 
ever  passed  on  it. 

It  Is  perfectly  apparent  that  the  Interests  profiting  under 
the  present  illegal  and  Infamous  system  would  Infinitely 
prefer  that  system  to  endure  than  to  have  granted  them 
an  outright  subsidy  with  the  regulatory  features  contained 
in  the  compromise  bin  which  passed  the  Senate  this  morning. 

Let  me  say.  Mr.  President,  ttiat,  so  far  as  I  am  con- 
cerned, as  I  stated  this  morning,  if  I  thought  it  were  pos- 
sible to  defeat  the  appropriation  of  $26,500,000  and  also  to 
defeat  the  new  ship-subsidy  blD  and  throw  the  matter  back 
into  the  hands  of  the  Congress  de  novo,  to  be  handled  as 
a  new  subject,  with  the  possibility  of  setting  up  a  Govern- 
ment authority,  such  as  advocated  in  the  speech  of  the 
Senator  frran  California  [Mr.  McAboo],  made  in  1915.  from 
which  I  quoted  this  morning  and  ^n^ch  I  intend  to  quote 
at  length  tonight,  that  would  be  the  course  I  would  prefer. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Missouri  yield  to  the  Senator  from  Tennessee? 

Mr.  CLARK.  I  will  be  glad  to  yield  to  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.  The  question  I  wish  to  ask  the  Senator 
is  a  very  practical  one.  Did  I  understand  him  to  say  that 
the  vote  in  the  House  tonight  favored  the  bill,  but  ther«  was 
not  a  two-thirds  majority  for  it?    Is  that  correct? 


Mr.  CLARK.    I  understand  that  to  be  correct. 
Mr.  McKFTT.AR.    After  having  taken  that  vote,  a  two- 
thirds  majority  not  having  voted  for  the  measure,  would  it  be 
in  order— the  Senator,  as  I  recall,  was  Parliamentarian  in  the 
House  a  number  of  years  ago  and  I  know  he  is  familiar  with 
the  rules  there — to  adopt  a  rule  to  put  the  bill  on  its  passage? 
Mr.  CLARK.    Of  course,  the  Senator  from  Tennessee  is 
just  as  familiar  with  the  rules  of  the  House  as  am  L 
Mr.  McKELLAR.     I  doubt  that. 

Mr.  CLARK.  He  knows  that  it  is  in  order  at  any  time 
under  the  rules  of  the  House  for  the  Rules  Committee  to 
report  a  special  rule  malcing  a  measure  a  special  order  of 
business.  That  might  have  been  done  tonight,  but  it  was 
not  done  tonight. 

Mr.  McKELLAR.  Can  the  Senator  assure  us  that  such 
a  role  will  be  reported  out  tomorrow? 

Mr.  CLARK.  I  should  certainly  not  assume  to  speak  for 
the  Rules  Committee  of  the  House  of  Representatives.  Of 
course,  it  is  perfectly  in  order  for  the  Rules  Committee  to 
report  a  rule  tomorrow  morning  putting  the  measure  on  its 
passage,  which  would  only  require  a  majority  vote.  That 
would  have  been  perfectly  in  order  tonight,  so  far  as  that 
is  concerned;  but  I  think  I  speak  for  all  of  those  who  hold 
the  view  I  do  about  this  particular  matter  of  the  ship-subsidy 
bill  when  I  say,  as  an  old  philosopher  in  Missouri  once 
said,  that  "a  bird  in  hand  is  the  noblest  work  of  God." 
[Laughter.]  So  I  am  not  disposed,  so  far  as  I  am  con- 
cerned, to  yield  the  point  and  permit  this  appropriation 
to  be  made  imtil  we  are  certain  that  the  ship-subsidy  bill 
has  passed  the  House. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Missouri  s^eld  to  the  Senator  from  Arkansas? 
Mr.  CLARK.     I  yield. 

Mr.  ROBINSON.  Suppose  the  ship-subsidy  bill  should 
faQ  to  pass  the  House? 

Mr.  CLARK,  If  the  ship-subsidy  bill  should  fail  to  pass 
the  House,  I  am  disposed,  speaking  for  myself,  to  speak 
to  the  limit  of  my  endurance  against  the  appropriation  con- 
tained in  the  conference  report  on  the  Post  Office  Depart- 
ment Appropriation  bill  for  the  continuance  of  the  present 
ocean-mail  subsidy. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Missouri  yield  to  the  Senator  from  Virginia? 
Mr.  CLARK.    I  gladly  yield, 

Mr.  GLASS.  Does  the  Senator  mean  that  he  Is  willing 
to  deprive  the  United  States  Treasury  Department  and  the 
Post  Ofllce  Department  of  funds  because  the  House  may  fail 
to  pass  the  ship-subsidy  bill? 

Mr.  CLARK.  I  am  disposed  to  defeat  the  conference  re- 
port if  I  possibly  can. 

Mr.  GLASS.  I  do  not  think  the  Senator  possibly  can,  for 
that  matter. 

Mr.  CLARK.    Peiiiaps  not. 

Mr.  GLASS.  But  if  the  Senator  will  pardon  me  for  the 
suggestion,  I  do  not  think  anybody  should  try  to  defeat  the 
conference  report  xmder  the  circumstances,  because  it  may 
be  asserted  that  if  this  question  comes  up  at  the  next  session 
of  Congress  no  report  from  the  Appropriations  Committee, 
unless  some  of  us  die.  is  going  to  contain  this  appropriation. 
Mr.  CLARK.  The  report  from  the  Appropriations  Com- 
mittee at  this  session  erf  Congress  did  not  contain  this  appro- 
priation, and  the  Senate,  by  an  overwhelming  majority,  sus- 
tained the  Appropriations  Committee.  Then  the  biil  went  to 
conference;  the  House  insisted  on  the  inclusion  of  this  pro- 
vision, and  the  Senate  receded;  so  the  only  remedy  which  the 
Senate  has  in  such  a  situation  is  to  resist  the  adoption  of  the 
conference  repeat. 

Mr.  GLASS.  Well,  Mr.  President.  I  have  tried  for  8  weeks 
to  have  a  conference  with  the  House  conferees  on  this  bill,  and 
it  is  not  the  fault  in  any  degree  of  the  Senate  ApiHt>priations 
Committee  that  the  matter  comes  here  at  this  late  hour. 

Mr.  CLARK.  Let  me  repeat  what  I  said  this  afternoon  that 
nobody  has  criticized  the  chairman  of  the  Senate  Apin-opria- 
tions  Committee  or  the  Senate  Ai^ropriations  Committee 


inif^o 
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Itself.  This  Is  an  item  along  with  other  items  in  appropria- 
tion bills  as  to  which  the  House  conferees  have  taken  a  very 
hide-bound  course,  and  insisted  on  the  Senate  yielding.  As 
a  United  States  Senator  representing  a  sovereign  State,  I 
insist  that  the  time  has  come  for  the  Senate  to  assert  itself. 
I  am  opfwsed  to  the  provision  to  which  the  Senate  conferees 
were  forced  to  agree  in  this  conference  report,  and  the  only 
way  of  which  I  Jtnow  whtreby  I  can  assert  my  views  is  by  the 
course  which  I  am  now  pursuing,  of  endeavoring,  at  least,  to 
defer  action  on  the  conference  report  until  I  am  certain  as  to 
what  the  situation  is. 

Answering  the  question  which  was  asked  me  a  few  moments 
ago.  let  me  say  that  if  the  House  of  Representatives  shall 
defeat  the  ship-subsidy  bill,  then  it  will  be  my  purpose  to 
resort  to  the  last  atom  of  my  strength  to  defeat  the  confer- 
ence report. 

Mr.  GLASS.  I  hope  the  Senator  will  not  have  the 
strength.      [Laughter.l 

The  PRESIDENT  pro  tempore.  The  Chair  desires  to  in- 
form the  occupants  of  the  galleries  that  tho^e  who  are  there 
are  the  guests  of  the  Senate:  that  the  Senate  is  endeavoring 
to  transact  business  and  it  Is  entirely  against  the  rules  of 
the  Senate  for  the  occupants  of  the  galleries  to  talk  or  make 
any  demonstration  whatever.  The  Chair  hopes  that  It  will 
not  be  necessary  to  clear  th«  galleries  and  he  hopes  that  the 
galleries  will  remember  the  rule,  and  that  the  doorkeepers 
will  ace  that  order  Is  preserved. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.  I  am  glad  to  yield  to  the  Senator  from 
Tennowice, 

Mr  MrKELLAR.  'hwUktMior  knowfl.  I  think,  that  I  am 
M  murh  opposed  to  th«  Mil  commonly  known  m  the  ihlp- 
swbuKly  bill  as  Is  h«  or  anybody  else,  I  have  been  opposed 
to  It  lur  many,  many  years. 

Mr  CLARK,  I  may  saf  to  the  Senator  from  Tennessee 
(hat  for  many  years  I  have  been  proud  to  read  hU  specchae 
m  the  CuNORBMioNAL  Rbco«d  on  that  subject. 

Mr  McKXLLAR.  Mr.  President.  X  And  that  in  the  bill 
to  which  the  pendlnf  conference  report  relates  the  appro- 
priation for  the  Treasury  Department  Is  $211,940,303,  and 
for  the  Poet  Office  Department  the  appropriation  Is  1780.- 
&S4  589.  or  a  toUl  of  $992,524,892.  That  simi  Is  absolutely 
necessary  for  the  operation  of  those  two  Departments;  they 
cannot  be  conducted  unless  the  appropriations  are  made  for 
them,  as  the  Senator  well  knows.  Under  these  circum- 
stances, while  I  admire  a  fight  as  much  as  any  man  in  the 
world,  if  the  House  tomorrow  should  defeat  the  merchant 
marine  bill,  I  think,  nevertheless,  that  these  appropriations 
ought  to  be  made.  They  ought  to  be  made  In  the  Interest 
of  our  Government.  I  say  that,  although  I  am  as  much 
opposed  to  the  subsidy  as  any  Senator  on  this  floor  could  be. 
At  the  same  time  I  do  not  think  we  ought  to  jeopardize  the 
work  of  these  two  great  Departments  of  the  Government 
for  which  the  enormous  sum  of  $992,000,000  is  appropriated 
for  their  support.  So  tomorrow,  after  there  is  a  vote  in 
the  House.  I  hope  the  Senator  will,  upon  reflection,  permit 
this  appropriation  bill  to  be  passed  because  it  ought  to  be 
passed. 

Mr.  CLARK.  Let  me  make  the  Senator  from  Tennessee 
and  the  Senator  from  Virginia  a  fair  proposition.  There  is 
plenty  of  time  to  pass  all  the  undisputed  items  in  this  appro- 
priation bill.  If  the  SenatOT  from  Tennessee  and  the  Sen- 
ator from  Virginia  will  permit  this  report  to  be  sent  back  to 
conference  and  bring  in  a  complete  agreement  carrying  all 
the  undisputed  items  in  the  bill  and  permit  the  disputed  item 
of  $26,500,000  to  be  submitted  to  a  vote  of  the  Senate  and 
House,  if  we  are  defeated  on  the  vote  In  the  Senate,  I  shall 
have  no  objection  to  the  passage  of  the  bill. 

Mr.  GLASS.  I  should  say  that  I  do  not  think  the  Sen- 
ate would  send  the  bill  back  to  conference,  whether  we 
agreed  to  do  so  or  not.  We  are  simply  members  of  the 
Committee  on  Appropriations  of  the  Senate. 

Mr.  CLARK.  The  Senator  does  himself  too  little  credit. 
The  Senator  knows  very  well  that  the  Senate  will  probably 
do  what  he  and  the  Senator  from  Tennessee  recommend. 


Mr.  GLASS.  O  Mr.  President,  I  raised  the  Senator 
from  Missouri  since  he  was  a  very  little  boy.     [Laughter.l 

Mr.  CLARK.  And  I  wUl  say  to  the  Senator  from  Virginia 
that  he  did  an  excellent  job.     [Laughter.] 

Mr.  GLASS.  I  think  so.  too.  I  am  so  confident  that  I 
did  that  I  am  sure  I  shall  be  able  to  persuade  the  Senator 
from  Missouri  tomorrow  to  stop  this  delay. 

Mr.  McKELLAR.  Mr.  President.  I  intend  to  cooperate 
with  the  Senator  from  Vlrgmia. 

Mr.  CLARK.  Mr.  President.  I  stated  this  morning  that 
there  has  been  a  very  great  delusion  with  regard  to  the  ship- 
subsidy  matter  so  far  as  the  protection  of  American  labor  is 
concerned.  That  is  not  my  own  view  about  the  matter  par- 
ticularly.   It  comes  to  me  from  the  very  highest  authority. 

I  de.sire  to  read  to  t'.ie  Senate  for  just  a  moment  or  two 
some  of  the  views  expressed  by  one  of  the  greatest  labor 
leaders  the  United  States  has  ever  seen,  a  man  who  for  30 
years  has  been  a  vice  president  of  the  American  Federation 
of  Labor,  a  man  who  has  devoted  his  life  to  the  improve- 
ment of  the  conditions  of  American  seamen.  Mr.  Andrew 
Puruseth. 

Appearing  before  the  subcommittee  of  the  Committee  on 
Commerce  on  March  10.  1936,  Mr.  Puniseth  testified  as 
follows: 

Mr.  Chalnnsn,  I  think  the  whole  entire  btUBlneae  here  Is  on  the 
wrong  road. 

Mr,  8HTP8TEAD.  Mr.  President,  I  make  the  point  of 
order  that  there  is  disorder  In  the  Senate. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is  well 
taken.  Conversation  will  cease,  and  the  Senate  will  be  In 
order. 

Mr.  CLARK.  Mr.  President,  Mr.  Furuseth  read  a  very 
brief  statement  which  I  think  Is  worthy  of  insertion  In  the 
Recosd  at  this  point. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Missouri  yield  to  me  in  order  thAt  Z  may  submit  a  request 
for  an  order  of  business? 

Mr.  CLARK.    I  yield. 

Mr.  ROBINSON.  I  aak  unanimous  consent  that  when 
the  Senate  completes  it4  labors  today  it  take  a  recess  imtll 
11  o'clock  tomorrow  morning;  that  upon  the  convening  of 
the  Senate  tomorrow  the  conference  report  on  the  Treasury 
and  Post  Office  appropriation  bill  be  temporarily  laid  aside 
and  that  the  Senate  proceed  to  the  consideration  of  the 
conference  report  on  the  tax  bill;  that  at  not  later  than 
3  o'clock  tomorrow  the  Senate  vote  on  the  conference  re- 
port on  the  tax  bill,  and  then  resimie  consideration  of  the 
conference  report  on  the  Treasury  and  Post  Office  appro- 
priation bill. 

Mr.  McNARY.  Mr.  President,  I  just  returned  to  the  Sen- 
ate Chamber,  and  I  did  not  hear  the  full  proposal  sulnnitted 
by  the  Senator  from  Arkansas,  I  heard  enough  to  lead  me 
to  believe  that  he  had  asked  that  the  Senate  meet  at  11 
o'clock  tomorrow  and  vote  at  3  o'clock  on  the  conference 
report  on  the  tax  bill.  Would  there  be  any  division  of  time 
between  the  proponents  and  the  opponents  of  the  conference 
report  on  that  bill? 

Mr.  ROBINSON.  I  did  not  incorporate  in  the  agreement 
any  arrangement  to  that  effect,  but  I  will  do  so.  I  will 
modify  the  request  so  that  the  time  for  debate  on  the  con- 
ference rejwrt  be  equally  divided  between  the  proponents  of 
the  conference  report  and  the  opponents  of  the  conference 
report. 

Mr.  McNARY.    The  conference  report  on  the  revenue  bill? 

Mr.  ROBINSON.  On  the  revenue  bill.  The  suggestion  is 
that  when  we  finish  our  work  today — and  it  is  my  intention 
to  move  a  recess  immediately  following  the  agreement,  if  it 
shall  be  entered — the  Senate  take  a  recess  until  11  o'clock 
a.  m.  tomorrow,  and  that  when  the  Senate  meets  tc«norrow 
the  conference  report  on  the  Treasury  and  Post  Office  ap- 
propriation bill  be  temporarily  laid  siside  and  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report  on 
the  tax  bill,  and  that  at  not  later  than  3  o'clock  the  Senate 
proceed  to  vote  on  the  conference  report  on  the  tax  bilL 


Mr.  McNARY.  Does  that  Imply  to  the  Senate  that  an 
adjournment  sine  die  may  be  taken  tomorrow  afternoon  or 
evening? 

Mr.  ROBINSON.  The  expectation  is  that  the  Congress 
will  adjourn  sometime  tomorrow.  I  have  conferred  with 
the  Speaker  and  others  in  authority  in  the  body  at  the 
other  end  of  the  Capitol,  and  they  are  unable  to  indicate 
at  this  time  an  hour  when  the  adjournment  may  be  taken; 
but  they  are  in  accord  with  the  purpose  to  conclude  the 
labors  of  the  session  tomorrow. 

Mr.  McNARY.  The  Senator  from  Arkansas  will  labor  to 
that  end? 

Mr.  ROBINSON.  I  announced  some  weeks  ago  that  my 
purpose  was  to  adjourn  not  later  than  sometime  tomorrow. 
I  will  say  that  if  the  ccwiference  report  on  the  Treasury  and 
Post  Office  appropriaUMi  bill  and  on  the  tax  bill  are  not 
disposed  of,  there  can  l>e  no  adjournment. 

Mr.  McNARY.  But  with  their  disposition,  the  Senator 
will  labor  to  the  end  that  we  may  adjourn  sine  die  tomorrow? 

Mr.  ROBINSON.  I  intend  to  move  an  adjournment  the 
first  opportunity  I  have  after  these  two  conference  reports 
have  been  agreed  to.  I  do  not  propose  to  do  very  much  labor 
about  it.  I  am  getting  tired  of  labor.  I  am  thinking  of  join- 
ing the  union  and  going  on  union  hovu-s.  [Laughter.]  We 
have  already  been  at  woiic  12  hours  today  continuously. 

Mr.  McNARY.  The  Senator  probably  has  in  mind  the 
Union  Party  that  was  formed  today.    (Laughter.l 

Mr.  ROBINSON.  The  Senator  certainly  does  not  expect 
me  to  join  that  union. 

Mr.  McNARY.  Speaking  serloualy— and  I  think  we  are 
much  lo  accord,  azid  we  are  all  good-natured— the  propoaal 
Is  that  the  Senate  meet  tomorrow  at  11  o'clock,  vote  at  I 
o'clock  on  the  tax  bill  conference  report,  and  then  take  up 
the  conference  report  on  the  Treaeury  and  Post  Office  appro- 
priation bill  thereafter,  and  as  quickly  as  possible  after  that 
adjourn  sine  die  tomorrow. 

Mr.  ROBINSON.  After  that  conference  report  has  been 
agreed  to  I  shall  be  ready  to  adjourn. 

Mr.  GLASS.  Mr.  President,  in  the  last  statement  of  the 
unanimous-consent  request  the  Senator  from  Arkansas,  I 
tiiink.  failed  to  state  that  after  the  vote  shall  have  been 
taken  on  the  oonferetice  report  on  the  tax  bill  then  the  con- 
ference report  on  the  Treastiry  and  Post  OfBce  bill  will  be 
taken  up. 

Mr.  ROBINSON.  I  made  that  statement  in  the  request  for 
unanimous  consent. 

Mr.  McNARY.  I  have  no  objection  to  the  request  made 
by  the  Senator  from  Arkansas. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas? 

Mr.  GUFFEY.    I  object. 

Mr.  ROBINSON.    Very  weU;  let  the  war  go  on. 

Mr.  CLARK.  Mr.  President,  I  was  just  about  to  start  read- 
ing a  very  interesting  and  Illuminating  statement  made  by 
Mr.  Andrew  Puruseth,  president  of  the  International  Sea- 
men's Union  of  America,  made  before  the  Commerce  Com- 
mittee on  March  10,  1936. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.     I  yield. 

Mr.  COPELAND.  I  should  like  to  say  just  one  word,  be- 
cause I  intended  to  do  it  when  I  spoke  about  the  safety-at- 
sea  treaty.  I  think  Andrew  Puruseth  is  one  of  the  great 
heroes  of  the  sea.  I  have  had  the  greatest  respect  for  him, 
and  I  have  had  intimate  contacts  with  him  through  many 
years.  We  do  not  agree  much  of  the  time,  but  I  have  always 
felt  that  he  was  an  honest,  straightforward,  straight-think- 
ing man,  seeking  to  serve  the  seamen,  and  I  should  like  at 
this  moment,  while  he  lies  on  his  sick  bed,  on  this  day  when 
we  have  passed  the  safety-at-sea  treaty  with  the  reservaUons 
which  he  desired  to  have  incorporated,  to  say  just  that  much 
about  him.  because  he  is  a  grand  okl  man  and  has  done 
much  to  promote  the  welfare  of  the  "men  who  go  down  to 
the  sea  in  ships." 

Mr.  CLARK.  I  am  very  hawjy  to  have  the  expression  of 
the  Senator  from  New  York.  I  have  known  Mr.  Puruseth 
since  I  was  a  little  boy.    I  think  he  has  done  more  than 
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any  labor  leader  in  America  to  bring  about  Improved  con- 
ditions in  the  particular  craft  which  he  serves.  Therefore 
I  desire,  as  being  of  the  highest  importance,  to  read  the 
statement  which  Mr.  Puruseth  made  before  the  Commerce 
Committee  on  March  10,  1936: 

i,.^,/^^?!™-  ^  Ch&trman,  I  think  the  whole  entire  biisinea 
here  Is  on  the  wrong  road,  because  we  are  trying  to  build  a  com- 
mercial merchant  marine  on  the  one  hand  and  the  most  important 
of  that  Is  the  personnel.  "^k"*"*"* 

The  proof  of  that  is  very  simple.  The  Norweplan  shipowner, 
used  to  buy  the  old  English  vessels  and  operate  them  andd^^ 
upkeep  of  them  with  their  own  crews,  with  their  own  men      They 

r^n  ri  °t^?^K"*T^,™''*'.^  cheaper  than  the  English  themaelvM 
could  that  they  had  less  insurance  to  pay  and  that  could  only 
arjse  from  the  fact  that  the  men  who  were  on  board  the  vessels 
had  the  necessary  skill  to  take  care  of  the  vessel,  for  the  upkeep 

carpenter,  ana  so  forth,  and  so  on. 

Mr.  MURPHY, 
speak  louder. 

Mr.  CLARK.  If  the  Senator  cannot  hear  me,  I  suggiist  he 
move  a  litUe  bit  closer.  I  continue  reading  from  the  hear- 
ings: 

The  highest  sklUed  crew  is  the  cheapest  ot  all  crews  and  there  i« 
nothing   done   In   this   legislation   to   develop    "  iuiS   iSdy   5 
Anierlcan    seamen.     We   were   on   the   road    toward   developing   it 
and  on  tiie  road  toward  obUlnlng  it.  when  in  1921  it  was  •.11  cut 
off  and  the  Seamen's  Act  was  destroyed  so  f ar  ss  equalixatloD  was 

Mr,  REYNOLDS.  Mr.  President,  I  ask  for  order.  I  can- 
not hear  the  Senator. 

Mr.  CLARK.  Mr.  President,  I  am  not  responsible  for  any 
deafness  on  the  part  of  the  Senator,  and  I  only  sugg«ist  that 
If  he  cannot  hear  me  he  move  over  a  little  closer  I  now 
continue  the  reading: 

Thsrt  \»  nothmg.  sn  far  m  I  can  find,  to  hinder  ttts  tTnlt«d  tfftatM 
from  lettinf  fc«  capsbls  niMi  sad  plmtv  of  tb«fn  as  any  nation. 

K**"^K*f**rt*'Ul!n?*f***-r^  »*tt«  o/ fact,  ths  bulk  of  th..  pS: 
of  th«  UnltMl  atAtes  ara  of  th«  musa  idanticaJ  brsed,  the  mtm 
ntical  reutlonirtiip,  and  tb«  «un«  blood  that  has  governed  tha 
aaa  for  tb«  laat  SXKW  ysars. 

Benstor  Clasjc.  Ur  Furuseth,  let  mc  ask  you  bow  was  t.h«  8m- 
man's  Act  daatroyad  In  1931? 

Mr,  RusDsmc.  By  turning  over  to  the  foreign  ahlpowcero  and 
foreign  nations  to  determine  what  kind  of  a  crew  they  should  take 
out  of  an  American  port,  and  what  kind  of  Ufe-aarlng  applisnoes 
they  were  gomg  to  permit  to  go  out  from  an  American  pert  with 

Senator  Clasx.  if  i  un<lerar.and  you  correctly,  the  Unlte<l  Htatea 
has  a  right,  by  the  control  of  clearance  from  our  porU  and  entry 
Into  our  ports,  to  contrcH  the  character  of  crews  and  the  Ctiaracter 
at  life-saving  appliances  on  which  American  citizens  may  travel? 

Mr.  PuBusiTH.  That  was  the  essence  at  the  Seamen's  Act,  In  sec- 
tions 13  and  14,  if  those  sections  had  been  carried  out  as  tliey  were 
in  the  first  few  years,  and  there  would,  have  been  absolute  equallza- 
Uon  of  the  wage  cost,  which  carried  with  it  an  equall»itlon  of 
every  cost  ot  operation  except  that  the  cost  that  came  fi-om  the 
difference  in  the  cost  of  building. 

Section  13  provided  a  special  kind  of  crew  of  American  sliips  ap- 
plicable to  all  foreign  ships  leaving  the  United  States.  8e<rtlon  14 
speclflcaUy  provided  that  in  a  proviso,  which  it  was  thought  there 
was  no  way  of  getting  around,  but  they  simply  threw  It  all  over- 
board. 

It  is  the  serious  contention,  Mr.  President,  of  thL?  ijreat 
labor  union,  a  union  which  brought  about  the  ena-^tanent 
through  ttie  active  intervention  of  Mr.  Furusetli.  and 
through  the  sponsorship  in  this  body  of  the  father  of  the 
distinguished  senior  Senator  from  Wisconsin,  of  the  Sea- 
men's Act.  That  act  has  been  disregarded  delibsrately 
by  the  Government,  by  reason  of  certain  departmental  rul- 
ings which  have  killed  the  effect  of  it  and  nullified  any 
advantage  which  that  act  might  have  carried  for  the  "men 
who  go  down  to  the  sea  in  ships." 

I  continue  reading  from  the  hearings: 

Senator  Cuuik.  That  law  Is  still  on  the  statute  books? 

Mr.  PuETTBETH.  It  Is  Still  on  the  statute  books,  but  rulings 
have  killed  it,  and  it  does  not  exist  so  far  as  practical  opemUon 
is  concerned. 

nrrERNAL-REVENXJi:  TAZATIOir 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Arkansas? 

Mr.  CLARK.     I  yield. 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  conference  report  on  the  tax  bill. 
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Mr.  VANDENBERG.    I  sugrgest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

AAhunt 

Bschman 

Bailey 

Barkley 

BFDAOa 

Bilbo 

Black 

Bone 

Borah 

Browa 

Bulkier 

Bulow 

Burke 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Chafes 


Clark 

Loftm 

Robinson 

Connally 

LonerKan 

Russell 

Copeland 

McAdoo 

Schwellenbach 

Davis 

McGin 

Sheppard 

Dleterlch 

McKellar 

Shlpstead 

Duffy 

McNary 

Smith 

Frazier 

Maloney 

Stelwer 

Oerry 

Metcalf 

Thomas,  Okla. 

OltMon 

Mlnton 

Thomas.  Utah 

aiajM 

Moore 

Townsend 

Ouffey 

Murphy 

Trxxman 

Hale 

Murray 

Tydlngs 

Harrison 

Neely 

Vandenberg 

Hastings 

NorrU 

Van  Nuys 

Hatch 

Nye 

Wagner 

Hayden 

CMahoney 

Walsh 

Holt 

Plttman 

Wheeler 

King 

Pope 

La  f^>llett• 

RadcUffe 

LewU 

Reynolds 

The   VICE    PRESIDENT, 
answered  to  their  names.    A 


Seventy-seven  Senators  have 
quorum  is  present.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Arkansas  to  pro- 
ceed to  the  consideration  of  the  conference  report  on  the 
tax  bilL 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12395)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Without  objection,  the  confer- 
ence report  is  agreed  to.     [Laughter.] 

Mr.  VANDENBERG.    Oh.  no.  Mr.  President. 

Mr.  McNARY.  Mr.  President,  I  think  there  should  be  some 
explanation  of  the  conference  report. 

The  VICE  PRESIDENT.  There  was  no  objection  until  the 
Senator  from  Oregon  rose,  and  the  Chair  realized  then  that 
there  might  be  some  discussion  of  the  conference  report. 
I  Laughter.] 

Mr.  McNARY.  I  think  there  should  be  some  explanation. 
I  think  the  Senator  from  Utah  [Mr.  KingI  probably  can  ex- 
plain the  changes  which  have  been  made  in  the  bill.  Then 
I  shall  want  a  yea-and-nay  vote. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  asks 
for  the  yeas  and  nays  on  the  adoption  of  the  conference  re- 
port. Is  th©  demand  seconded?  A  sufficient  number  of  Sen- 
ators having  seconded  the  demand,  the  yeas  and  nays  are 
ordered,  and  the  clerk  will  call  the  rolL 

Mr.  WALSH.  Mr.  President,  before  that  is  done  I  desire 
to  make  a  brief  statement  in  behalf  of  the  Senator  from 
Georgia  [Mr.  George]  and  myself. 

Mr.  PITTMAN.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    "Rie  Senator  will  state  it. 

Mr.  PITTMAN.  Did  not  the  clerk  begin  the  roll  call  and 
did  not  some  Senator  answer? 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  did  call  the  first  name  on  the  roll,  but 
the  Senator  from  Massachusetts  [Mr.  Walsh!  was  endeavor- 
ing to  secure  recognition  from  the  Chair.  The  Chair  feels, 
in  all  fairness,  that  the  Senator  from  Massachusetts  should 
receive  recognition. 

Mr.  WAI£H.  Mr.  President,  I  hope  we  have  not  reached 
the  stage  where  a  measure  of  this  importance  and  magnitude 
cannot  be  mentioned  and  discussed,  and  I  trust  no  effort 
is  going  to  be  made  to  prevent  reasonable  debate  upon  it. 
I  have  no  desire  to  enter  into  a  lengthy  discussion,  but  I 
think  it  fair  to  the  absent  Senator  from  Georgia  [Mr. 
QcoRGB]  and  to  myself  that  the  record  be  clear  as  to  our 
positions  on  this  important  measure. 

The  Senator  from  Georgia  [Mr.  George]  and  I  have  not 
been  in  accord  with  a  majority  of  the  conferees  of  the  House 
and  Senate  with  respect  to  one  important  feature  of  the  bill, 
namely,  that  which  imposes  graduated  supertaxes  on  un- 
distributed earnings.  We  both  signed  the  conference  report 
because  we  did  not  want  to  appear  in  the  role  of  obstruc- 
tionists. We  signed  the  conference  report  with  the  under- 
standing that  we  would  have  an  opportunity  to  present  in 


writing  our  views,  namely,  our  objections  to  certain  features 
of  the  report. 

We  have  prepared  a  statement  which  contains  our  views. 
It  is  not  a  long  statement,  and  it  is  certainly  only  fair  to 
both  of  us  that  it  appear  in  the  Record  in  order  that  the 
Record  may  show  just  what  our  views  are  on  this  important 
legislation  and  just  what  our  objections  are. 

With  many  of  the  features  of  the  bill  we  are  in  accord, 
but  with  one  which  is  an  important  and  vital  feature  we  are 
very  much  in  opposition  to  the  other  conferees. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH.    I  yield. 

Mr.  CLARK.  In  view  of  the  fact  that  this  is  an  ex- 
tremely complicated  matter  over  which  the  Ways  and  Means 
Committee  of  the  House  disputed  for  weeks  and  which  the 
Finance  Committee  of  the  Senate  had  under  consideration 
for  many  additional  weeks,  and  in  further  view  of  the  fact 
that  this  is  an  entirely  new  bill  with  which  no  one  on  either 
the  Finance  Committee  or  the  Ways  and  Means  Committee 
is  apparently  familiar — and  certainly  other  Members  of  the 

Senate  are  not  familiar  with  It 

Mr.  BARKLEY.  Mr.  President,  that  statement  Is  hardly 
justified.  Tliere  are  Senators  on  both  the  committees  who 
are  familiar  with  It. 

Mr.  CLARK.  I  am  speaking  of  members  of  the  committeo 
other  than  the  conferees.  In  view  of  the  fact  that  Mem- 
bers of  the  Senate  have  not  had  an  opportxmity  to  become 
familiar  with  it  except  as  they  have  read  about  it  in  the 
newspapers.  I  suggest  that  the  Senator  from  Massachusetts 
read  the  statement  of  himself  and  the  Senator  from  Georgia  „ 
rather  than  merely  have  it  printed  in  the  Record.  I  should 
like  to  hear  the  statement.  -  ^ 

Mr.  BYRD.    Mr.  President ^^ 

The  VICE  PRESIDENT.    Does  the  Senator  from  Massa-     - 
chusetts  yield  to  the  Senator  from  Virginia?  -w 

Mr.  "WCALSH.     I  yield. 

Mr.  BYRD.  The  conference  report  has  not  even  been 
printed.  I  for  one  do  not  propose  to  see  this  important 
measure  hurried  through  tonight  without  a  fair  opportunity 
to  consider  It.  If  necessary.  I  shall  talk  until  the  report  can 
be  printed  and  made  available  to  every  Member  of  the  Sen- 
ate. I  cannot  understand  the  desire  to  pass  an  $800,000,000 
tax  bill  without  even  printing  the  report  of  the  conferees. 
Mr.  WALSH.  And  trying  to  stop  the  conferees  from  ex- 
plaining their  position. 

Mr.  BYRD.  There  is  only  one  copy  of  the  report  avail- 
able in  the  Senate. 

Mr.  WALSH.  No  two  Senators  could  have  been  more 
fair  or  could  have  cooperated  more  to  secure  action  on  this 
measure  than  the  Senator  from  Georgia  [Mr.  George]  and 
myself.  I  think  our  fellow  colleagues  on  the  conference 
committee  will  agree  that  we  cooperated  to  the  fullest  ex- 
tent in  trying  to  get  a  fair  bilL  There  is  a  principle  in  the 
bill  to  which  we  are  opposed. 

Mr.  BARKLEY.     Mr.  President 

Mr.  WALSH.  I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.  No  Senator  who  was  a  member  of  the 
conference  committee  and  no  one  who  was  a  member  of  the 
France  Committee  objects  to  the  Senator  explaining  his 
position.  I  not  only  do  not  object,  but  I  shall  be  glad  that 
the  Senator  be  given  ample  opportimlty  to  do  so. 

Mr.  WALSH.  I  should  expect  that  spirit  on  the  part  of 
the  Senator  from  Kentucky. 

Mr.  BARKLEY.  It  may  make  it  necessary  for  some  of  us. 
who  do  agree  to  the  conference  report  and  who  do  not  share 
altogether  the  views  of  the  Senator,  to  explain  the  bill  as  It 
has  been  presented. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  from 
Massachusetts  yield? 
Mr.  WALSH.     I  yield. 

Mr.  ROBINSON.  I  realize  that  the  Senate  Is  entitled  to 
a  fair  opportunity  to  consider  the  report  and  that  a  reason- 
able time  should  be  consumed  in  its  consideration.  It  is  now 
the  unfinished  business.  I  should  like  to  submit  again  a  re- 
quest for  unanimous  consent,  and  that  Is.  that  when  the  Sen- 
ate completes  Its  labors  today  it  take  a  recess  lutil  11  o'clock 
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a.  m.  tomorrow,  and  that  at  not  later  than  2  o'clock  p.  m. 
the  Senate  vote  on  afrreeing  to  the  conference  report. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NEELY.  Mr.  President,  reserving  the  right  to  object, 
may  I  ask  the  Senator  from  Arkansas,  in  the  event  the 
unanimous  consent  now  requested  is  granted,  what,  if  any. 
opportunity  will  be  given  to  the  friends  of  the  Guffey  coal 
bill  to  have  that  proposed  legislation  brought  before  the 
Senate? 

Mr.  ROBINSON.  Mr.  President,  in  my  judgment,  agree- 
ing to  this  unanimous-consent  proposal  will  not  impair  the 
opportunity  that  the  Senator  or  others  may  have  to  move 
to  proceed  to  the  consideration  of  the  Gufley  coal  bill.  I 
myself  have  repeatedly  attempted  today,  as  the  Senator  well 
knows,  to  effect  an  arrangement  by  which  that  bill  might 
be  considered. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  BYRD.  Mr.  President.  I  understood  that  the  previous 
proposal  of  the  Senator  from  Arkansas  was  to  vote  at  3 
o'clock  tomorrow. 

Mr.  ROBINSON.    Yes;  but  that  was  objected  to. 

Mr.  BYRD.    I  object  to  the  present  proposal  imless  the 

,       Senator  will  make  the  time  3  o'clock  and  divide  the  time 

V  equally  between  the  proponents  and  the  opponents  of  the 

cwiference  report. 

V^"     Mr.  ROBINSON.    Very  weU;  let  us  proceed  tonight   then 

^^     Mr.   WALSH.     Mr.   President,   at   the   suggestion   of   the 

Senator  from  Missouri  [Mr.  Clark],  I  shaU  read  to  the  Senate 

the  views  of  the  Senator  from  Georgia  [Mr.  George]  and 

myself. 

BfiNORrrr  vimrs  or  senatobs  ceobcz  ako  walsh  oh  h.  e.  lasas,  na 

RZVENTJX   BILL   OF    1S36 

The  revenue  bill  (H.  R.  12395) .  as  now  reported  by  the  Senate  and 
House  conferees,  returns  to  the  plan  of  a  steeply  graduated  tax  on 
undistributed  corporate  earnings,  which  had  been  the  essence  of 
the  bin  as  passed  by  the  House,  and  a  plan  which  the  Senate 
Finance  Committee  had  rejected  almoet  unanimously,  and  which 
the  Senate  has  never  approved,  and.  In  our  Judgment,  ouuht  not  to 
approve.  ^^ 

It  is  because  we  are  convinced  that  this  plan  of  a  graduated 
penalty  tax  on  undistributed  corporate  earnings  U  utterly  unsound 
In  principle  and  disastrous  in  Its  application  that  we  are  constrained 
to  EUbmlt  a  brief  statement  of  our  objections. 

The  fundamental  defects  In  this  new  plan  of  corporate  taxation 
were  summarized  In  the  report  which  accompanied  the  bill  when  It 
was  submitted  to  the  Senate  on  June  1  from  the  Committee  on 
Finance.  The  obJecUons  therein  so  cogently  expressed,  in  a  report 
in  which  all  but  two  members  of  our  committee  Impliedly  con- 
curred, are  as  real  and  in  good  conaclence  ought  to  be  as  compeUlne 
today  as  they  were  then.  *^   "*b 

We  take  the  liberty  of  repeating  them  herein.  That  report  satd  • 
Your  committee  recognizes  that  our  present  system  of  taxation 
offers  the  opportunity,  in  certain  cases,  for  individuals  to  avoid 
surtaxes  by  the  retention  of  earnings  In  the  corporations  which 
they  may  control.  However,  your  committee  believes  that  the 
luidlstrlbuted-proflts  tax  plan  propo«d  by  the  House  bill  has  cer- 
tain fundamental  defects,  some  of  which  are  as  follows: 

•First  The  plan  proposes  an  entirely  untried  system  which  an- 
pears  decidedly  xmcertaln  as  to  revenue  yield. 

•Second.  The  plan  will  penalize  many  corporaUons  not  avaUed 
of  for  surtax  avoidance  in  order  that  a  comparatively  few  conwra- 
tions  availed  of  for  that  purpose  may  be  reached. 

"Third.  The  plan  wUl  prevent  the  growth  of  new  corporaUons. 
In  that  they  wUl  be  unable  to  build  up  reasonable  reserves  for 
working  capital  and  futvire  development. 

Fourth.  The  plan  may  retard  business  expansion  and  seriously 
affect  the  unemployment  problem. 

•Fifth.  The  plan  penalizes  the  smaU  corporation  and  the  cor- 
poration with  Insufficient  reserves  and  is  of  decided  advantage  to 
the  large  corporation  and  the  corporation  with  excessive  stirplus 

"SUth.  The  plan  tends  to  transfer  the  corporate  control  from' 
the  officers  and  directors  of  the  corporaUon  to  the  leelslatlve 
branch  of  the  Government.  iRsusiauve 

•'Your  committee  takes  the  view  that  the  evU  sought  to  be 
remedied,  to  wit,  the  retention  of  proflts  by  corporations  to  nro- 
tect  investors  having  large  Incomes  against  paying  on  larger  in- 
comes, may  be  soundly  corrected  without  doing  the  Inlustlces 
above  described."  j»»w«ai 

The  bill  as  now  embodied  In  the  report  of  the  conference  com- 
mittee works  aU  of  these  injustices,  and  aU  of  these  objections 
lie  against  It.  None  of  them,  in  reality,  have  been  adequately 
met.  Indeed,  the  bill  to  which  the  approval  of  the  Senate  Js 
now  sought  is  open  to  double  objection. 

The  plan  of  a  graduated  tax  on  undistributed  corporate  earn- 
ings as  originally  proposed  and  defended  was  to  have  been  In 
substitution  for  existing  corporation  Income  and  capital-stock 
taxes.     This  new  plan  was  to  replace  the  present  corporate  tax 


levies.  The  House  bUl  proceeded  upon  that  theory.  The  Senate 
bul.  rejecting  the  principle  of  a  graduated  tax  on  undstributed 
corporate  earnings,  retained  the  present  corporate  ircome-tax 
levy  but  at  an  Increased  rate— an  increase  dictated  by  the  reve- 
nue needs  of  the  Treasury  plus  a  supertax  at  a  ttat  rate  of  7  >-  - 
percent  on  undistributed  earnings.  iCi^ 

The  compromise  now  presented  to  the  Senate  and  House  super- 
imposes upon  the  existing  corporation  tax  structure  wh*ch  la 
reUlned.  the  entire  plan  of  the  House  biU  for  graduate*!  wnalty 
taxes  on  undistributed  earnings.  The  compromise  mo<llfies  the 
rates,  but  in  all  other  essential  respects  is  simply  a  Eiei-cer  of 
the  House  and  Senate  bills,  which  in  tax  theory  were  diametri- 
cally opposite. 

It  cannot  be  too  often  reiterated  nor  too  strongly  emphasized 
that  the  theory  and  concept  of  a  tax  on  a  sliding  scale  on  undis- 
tributed corporate  earnings  Is  to  penalize  the  accumulation  of 
corporate  surplusea  and  reserves.  It  is  defilgned  to  encourage.  If 
not  indeed  to  compel,  corporations  large  and  small  to  distribute 
all  their  earnings,  even  though  they  arc  merely  ln*ento:-y  gains 
and  to  lay  aside  nothing  for  a  rainy  day. 

The  tax  of  this  character  which  the  compromise  bill  as  now 
presented  embodies  Is  not  measured  by  the  earnings  of  a  corpora- 
tion. It  Is  not  measured  by  the  size  of  a  corporation,  nor  by  the 
character  of  Its  business.  It  is  not  a  tax  on  bign<-«6— except  to 
the  extent  that  It  will  stunt  the  growth  of  small  corporat  ons  and 
foreclose  their  opportimlty  to  become  big.  It  Is  not  a  taj:  on  the 
corporate  surpluses  which  the  large  and  powerful  corpon.tlons  of 
the  present  dsy  have  accumulated  out  of  their  eamlngii  of  the 
past.  It  does  not  reach  them  at  all,  for  the  bill  operates  to  give 
them  preferential  treatment  and  lower  taxea. 

The  principle  of  this  tax  can  be  Justified  only  on  the  premise 
that  Industries  should  pay  out  their  profits  as  fast  as  thry  make 
them,  and  if  they  do  not  they  should  t>e  penalized.  The  inevitable 
corollary  to  thin  principle  is  that  the  Industries  must  finance  their 
expansion  with  borrowed  money — If  they  run  borrow  It— rather 
than  out  of  earnings. 

Furthermore,  it  assumes  that  proflts  as  soon  as  earned  tire  cash 
in  the  bank  suisceptible  of  immediate  dividend  payment,  ^rtjen  in 
fact  the  profits  In  whole  or  in  part  are  ordinarily  not  in  the  K«nv- 
at  all,  but  are  in  merchandise  or  accounts  receivable. 

We  submit  that  such  a  policy  is  contrary  to  every  dictate  of 
prudence,  contrary  to  every  sound  business  principle,  contrary  to 
the  experience  of  the  past,  inimical  to  the  real  welfare  cf  the 
stockholders,  and  will  tend  to  promote  insecurity  for  the  workers 
In  Industry.     It  Is  a  spendthrift  policy. 

Corporate  stotJcholders,  much  as  they  may  welcome  a  dlstrlbu- 
Uon  of  proflts  in  the  form  of  dividends,  are  primarily  concerned 
with  the  continued  solvency  of  the  company  in  which  they  are 
shareholders,  vrtth  Its  growth  and  prudent  expansion  to  ttie  end 
that  future  profits  may  be  Insured  and  enhanced. 

The  workers  in  Industry  are  dependent  for  their  Jobs  on  the 
solvency  of  theli  employer  and  upon  the  industry 's  abUity  to  stay 
m  business  and  meet  the  pay  rolls.  They  are  vlcUmlzed  by  Im- 
provident management,  and  any  tax  plan  which  penalizes  reserves 
and  Impedes  expansion  out  of  earnings  encotirages  Improvidence. 
Certainly  the  events  of  the  past  6  years  have  amply  demon- 
strated the  necessity  and  value  of  reserves  and  their  staljlllzlng 
Influence.  Many  companies  became  bankrupt.  Many  planis  were 
closed.  Both  dividends  and  pay  rolls  declined.  But  tho«!  com- 
panies— and  there  were  thousands  of  them  which  came  tJirough 
in  most  InsUnces — ^were  fortified  with  the  accumulated  reserves 
laid  aside  from  previous  proflts,  which  enabled  them  to  keepi  going 
and  to  meet  ctirrent  Josses.  That  is  what  the  reserves  were  for. 
Such  dividends  as  have  been  paid  during  the  depression  and 
which  have  been  of  Inestimable  help  in  maintaining  the  pi;xchas- 
ing  power  of  the  mUlions  of  small  shareholders  and  Industrial 
workers  have  not  infrequently  represented  the  imdlstrlbuted  prof- 
its of  a  previous  prosperity.  Had  more  business  firms  paid  out 
less  In  dividends  during  the  boom  years  and  built  up  lari;er  re- 
serves to  tide  them  over  the  lean  years,  the  hardships  of  the  de- 
pression would  have  been  ameliorated. 

Banks  and  other  fiduciary  corporations,  such  as  insurance  com- 
panies, buildlng-and-loan  associations,  and  the  like  are  required 
by  law  to  build  up  reserves  out  of  earnings.  In  regulation  of  the 
banks  our  present  Federal  policy  Is  to  emphasize  and  eiliirge 
reserve  requirements  and  to  discourage  the  distribution  of  banking 
profits  in  dividends;  but  for  business  corporations  an  CK>poelte 
policy  is  now  advocated. 

The  proponents  pf  the  plan  for  imposing  a  variable  tax  on  un- 
distributed corporate  eanaings  -whereby  the  larger  the  percentage 
of  earnings  retainejl^  tly^  *"**^i5r  ^e  ™t«  ot  tax,  have  laid  em- 
phasis upon  the  allegatiofi  tSjat  under  existing  law,  corpwrationa 
with  large  earnings  and  controlled  by  rich  stockholders,  were  im- 
properly wlthbolding  their  earnings  from  dividend  (UFtxibution  In 
order  that  their  stockholders  might  escape  the  paytaent  of  inoimo 
taxes  at  surtax  rates,  which  would  ensue  if  the  dividends  were  paid. 
This  is  the  so-caUed  tax -avoidance  evil  for  which  this  tax  plan  is 
offered  as  a  corrective.  The  extent  to  which  this  sltiyitlon  has  pre- 
vailed is  a  matter  of  dispute  and  to  some  extent  of  conjecture. 

It  Is,  of  course,  preposterous  to  theorize  by  taking  the  figure  of 
total  corporate  proflts.  subtracting  from  it  total  corp«%te  dividends, 
and  argiiing  that  if  the  entire  difference  were  likewise  distributed 
In  dividends,  such  a  distribution  would  resxilt  In  the  collection  of 
large  sums  in  income  taxes  from  the  recipients  of  these  theoretical 
dividends  and  that  the  estimated  total  of  such  theoretical  tax 
receipts  measures  the  extent  oi  present  tax  avoidance. 


If 
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The  fact  1»  th»t  the  existing  revenue  act  contains  an  erpUclt 
provision  Imposing  a  penalty  tax  of  50  percent  upon  the  corporate 
proflu.  the  distribution  of  which  is  withheld  for  reasons  of  tax 
avoidance.  Accordingly  a  means  of  dealing  with  such  real  tax 
avoidance  of  this  character  as  may  exist  Is  already  at  hand.  To 
attempt  to  Justify  a  broad  plan  for  penalizing  futiire  accumula- 
tions of  surpluses  and  reserves  by  all  corporations  as  a  measure  of 
dealing  with  the  tax  avoidance  of  a  few  rascals  Is  both  unfair 
and  absiird.  The  Commissioner  of  Internal  Revenue  testified  that 
less  than  300  cases  had  been  under  consideration  In  his  office.         | 

The  defenders  of  the  bill  in  the  form  which  it  has  now  taken  i 
contend  that  by  sundry  exemptions  and  modifications  the  smallest  i 
corporations  are  spared  the  full  force  of  the  new  tax,  as  well  as  i 
helped  by  the  lowering  of  the  rates  on  the  normal  corporation  I 
Income  tax:  that  the  banks  and  Insurance  companies  are  entirely 
excluded-  and  that  In  some  Instances  corporations  under  contract  1 
not  to  pay  dividends,  and  forbidden  by  law  to  do  so.  are  permitted  \ 
without  extra  penalty  to  apply  a  percentage  of  their  earnings  to  ' 

reserves. 

So  far  as  the  consequences  of  the  bill  to  the  small  corporations  I 
are  concerned — and  It  Is  to  be  noted  98  j)orcent  of  all  industries 
give  emplovmcnt  to  250  persons  or  less — we  believe  that  despite 
the  attempted  concessions  they  will  be  badly  h\irt.  So  far  as  the 
very  large  corporations  with  large  accumulations  of  surpltis  are 
concerned,  and  with  a  liberal  dividend  policy,  they  may  pay  leas 
under  the  compromise  than  under  the  present  law.  or  than  they 
would  have  to  under  the  terms  of  the  Senate  bill.  As  for  the 
provision  whereby  Congress  undertakes  to  lay  down  an  arbitrary 
percentage  figure  as  the  amount  which  all  businesses  may  lay 
aside  without  penalty  for  sxirplus  and  rsMrves  the  inequity  U 
manifest  since  It  Is  manifest  that  what  constitutes  a  reasonable 
reserve  for  one  business  may  be  whoUy  Inadequate  or  grossly  exces- 
sive for  another  business. 

It  Is  self-evident  that  a  business  without  any  surplus  or  reaerve 
today  might  prudenUy  plow  back  into  the  business  all  of  Its  profits 
for  some  years  to  come,  whereas  an  identical  b\islness  with  large 
reserves  might  prudently  pay  out  all  lU  profits  in  dividends.  | 

Questions  of  the  fluctuating  character  of  the  enterprise.  Its  bank 
credit,  and  whether  It  has  an  established  market  for  its  secxirltles. 
all  enter  Into  the  question  of  what  Is  a  prudent  dividend  policy. 
and  this  bill  attempts  to  broadly  determine  the  dividend  poUcy 
of  all  buslnewea.  ^  ,, 

If.  as  we  believe,  the  principle  Is  fundamentally  unsound  as  well 
as  constituting  an  unwarranted  attempt  through  the  instrumen- 
tality of  the  Government's  power  to  tax.  to  shape  and  regulate 
the  future  desUnles  of  private  business,  no  amount  of  tinkering 
and  compromising  and  modifying  will  make  It  sound  and  right. 

The  bill  in  its  present  form  proposes  to  tax  businesses  with 
exactly  the  same  income  at  variable  rates  dependent  on  the  dis- 
position which  is  made  of  the  Income.  The  plan  in  general  favors 
the  strong  against  the  weak  and  the  large  against  the  small. 

Even  if  there  were  no  valid  objections  in  principle  to  this  meas- 
ure, nevertheless  there  has  not  been  sufficient  study  made  to  en- 
able the  Congress  to  provide — through  exemptions — relief  to  the 
following  classes  of  business  concerns  which  are  distinctly 
penalized : 

1.  Those  with  deficits. 

2.  Those  with  debts. 

3.  Those  under  contract  not  to  pay  dividends. 

4.  Those  imder  contracts  or  laws  which  prevent  the  payment  of 
dividends. 

5.  Those  with  contracts  obligating  the  corporation  to  the  ex- 
pendittu'e  of  money  for  the  new  construction  of  plant  machinery 
and  equipment. 

6.  Those  that  within  the  taxable  year  make  expenditures  to 
increase  their  plant  In  order  to  expand  and  thereby  increase 
employment. 

In  addition  the  following  business  concerns  are  tmdoubtedly 
discriminated  against: 

1.  Those  which  at  the  present  time  have  no  reserves. 

2.  Those  whose  entire  taxable  net  income  may  be  merely  In- 
creased in  their  Inventories. 

3.  Those  prohibited  by  State  laws  from  making  dividend  distri- 
bution if  their  capital  Is  thereby  Impaired.  Thirty-six  States  have 
such  laws  prohibiting  directors  from  declaring  dividends  under  such 
circumstances. 

Furthermore,  if  necessary,  reasonable,  and  equitable  exemptions 
were  made  there  would  be  a  very  substantial  diminution  In  the 
revenue  demands  of  the  Treasury.  This  very  fact  Indicates  that  this 
measure  will  collect  the  major  portion  of  the  $660,000,000  requested 
by  the  Treasury  from  business  concerns  who  are  emerging  from 
the  depression  with  debts.  Impaired  capital,  obsolete  machinery, 
and  empty  treastiry  reserves,  and  plants  in  need  of  rehabilitation. 

Finally,  this  bill  handicaps  the  launching  of  new  business  enter- 
prises and  discourages  the  reinvestment  of  corporate  earnings  In 
industry  at  the  very  moment  when  the  only  hope  of  lightening  the 
present  staggering  load  upon  the  Federal  Treasury  for  unemploy- 
ment relief  lies  In  the  ability  of  industry  to  go  forward,  expand 
Its  operations,  increase  its  pay  rolls,  and  provide  more  Jobs.  It  Is 
calculated  to  lm(>ede  rather  than  to  promote  recovery. 

We  believe  that  from  every  standpoint  and  for  the  reasons  above 
summarized  the  bill  as  now  presented  is  objectionable. 

Mr.  President,  we  have  annexed  to  the  statement  of  ob- 
jections just  made  in  behalf  of  the  Senator  from  Georgia 
and  myself,  a  table  which  I  ask  to  have  set  forth  in  the 


Record.  We  call  attention  to  two  classes  of  corporations 
particularly.  I  request  permission  to  have  the  table,  with 
two  short  introductory  paragraphs,  set  forth  in  the  Record 
at  this  point? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

1.  In  view  of  the  claim  repeatedly  made  that  under  this  bill  as 
agreed  to  in  conference,  so-caUed  rich  corporations  will  be  com- 
pelled to  pay  more  taxes,  it  is  to  be  noted  that  based  on  the  tax 
returns  of  1934,  160  corporations,  with  over  a  million  dollars  net 
Income  (among  them  the  largest  in  the  country)  will  be  exempt 
from  all  supertaxes  on  undistributed  earnings,  as  they  now  dis- 
tribute all  their  earnings  because  they  have  large  and  ample 
surpluses. 

2  In  view  of  the  further  claim  that  so-called  smaller  corpora- 
tions will  benefit  by  this  bill,  the  table  below  Indicates  very  sub- 
stantial Increases  In  the  '.axes  of  corporations  with  a  net  Income 
under  and  above  $10,000.  when  they  withhold  their  earnings  for 
the  purpose  of  accumulating  a  reserve  fund. 
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Net  incoma 


Total  tax 


$1.000 

COOO 

$3.000 

$5,000"'  ~™"I"— — I 

$10.000 

$30,000 

$50,000 

$100.000 

$200.000 - 

$300,01)0 

$400.000 

$500.000 

$1 ,000.000 


Preaent 
law 


193«  reve- 
nue bill  > 


$125 

-2S0 

MO 

510 

640 

1.2S0 

2.  MO 

0.940 

14.440 

29,440 

44.440 

50.440 

74,440 

149,440 


$144.  40 

28a  80 

4«1.  10 

633.40 

805  70 

2,082.00 

5.236.00 

15. 163.  10 

31.502.80 

(0.927.  90 

go,35aw 

128,777.*) 
161.  202.  SO 
323.327.80 


IncreaM 


Amount 


$19.40 

38.80 

81.10 

123.40 

165l7D 

793.00 

2.596.00 

8,223.10 

17.062.80 

34. 487  90 

51.91Z80 

60. 337  80 

86.762.80 

173.887.80 


Peroent 


15.  53 
15.53 
21.34 
24.2) 
25.89 
61.40 
98.33 
118.49 
118.19 
117.  13 

iis.n 

11&&5 

116.55 
110,36 


'  Tax  computation  based  on  no  distribution. 

Mr.  WALSH.  In  brief  explanation  of  the  table,  let  us 
consider  a  corporation  which  has  made  a  thousand  dollars 
of  net  earnings  and  says,  "We  want  to  hold  that.  We  do 
not  know  what  is  going  to  happen  in  the  next  year.  We 
do  not  know  whether  we  will  have  a  fire  or  a  flood,  or 
whether  we  will  have  some  other  loss  we  cannot  now  fore- 
see. Anyway,  it  will  help  us  to  build  up  our  credit."  Under 
the  present  law,  that  corporation  would  pay  |125  tax;  under 
the  terms  of  this  bill,  it  would  pay  $144.40,  an  increase  of 
15.52  percent  in  its  taxes. 

The  corporation  having  $4,000  net  Income  does  not  dis- 
tribute. Now  it  would  pay  $510;  but  under  the  bill  it  would 
pay  $633.40,  an  Increase  of  24  percent  in  its  taxes. 

A  corporation  with  $10,000  net  Income  under  the  present 
law  would  pay  $1,290;  and  under  this  bill  would  pay  $2,082. 
an  increase  of  61.40  percent  in  taxes. 

A  corporation  with  a  net  income  of  $50,000  would  vmder 
the  present  law  pay  $6,940  and  under  this  bill  would  pay 
$15,163,  an  increase  of  118  percent  in  its  taxes. 

A  corporation  with  a  net  income  of  $1.000.000 — and  for 
some  companies  in  some  great  gigantic  business  $1,000,000 
is  a  small  revenue  especially  if  the  capitalization  is  ex- 
tremely large — the  present  tax  would  be  $149,440  and  under 
this  bill  the  tax  would  be  $323,327.80,  an  increase  of  116 
percent. 

Mr.  President,  I  had  not  intended  to  take  so  much  time, 
but  I  did  desire  to  present  as  briefly  as  possible  the  views 
of  the  distinguished  and  able  Senator  from  Georgia  [Mr. 
George]  and  myself.  We  feel  very,  very  strongly  that  it  is 
a  great  mistake  at  this  time,  emerging  from  a  disastrous 
depression,  for  the  Federal  Government  to  announce  the 
policy,  "We  do  not  want  to  encourage  you  to  build  up  sur- 
pluses or  to  establish  reserves  in  your  corporation."  Of  all 
times,  this  is  the  time  when  we  need  to  encourage  business, 
wlien  we  need  business  to  expand,  when  we  need  to  have 
larger  pay  rolls,  when  we  ought  not  to  be  put  in  the  position 
of  announcing  the  policy  that,  to  put  it  mildly,  discourages 
reserves. 

Mr.  President,  let  me  add  that  flgures  are  available  as  to 
the  tremendous  extent  to  which  unemployment  was  pre- 
vented, and  the  great  extent  to  which  the  constimption  of 


goods  was  increased,  by  corporations  paying  from  their  sur- 
pluses dividends  to  their  stockholders  during  this  depres- 
sion. I  challenge  any  human  being  to  attempt  to  depict 
what  would  have  happened  in  this  country  in  1931,  1932, 
1933,  and  1934  if  it  had  not  been  for  the  billions  of  dollars 
in  surpluses  in  the  Industries  of  this  coimtry  that  were 
poured  out  to  prevent  losses,  to  keep  men  employed,  and  to 
pay  dividends  to  the  millions  of  small  stockholders  whose 
only  income  during  those  days  was  the  little  dividends  they 
received  from  the  corporations  in  which  they  had  invested. 
Yet  in  the  face  of  that  record.  In  the  face  of  that  experi- 
ence, we  are  now  saying,  "When  the  next  depression  comes 
we  shall  have  no  surpluses.  We  shall  have  no  reserves. 
We  shall  have  corporations  that  will  have  distributed  in 
days  of  prosperity  all  they  had  and  saved  nothing  for  a 
rainy  day." 
Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH.  I  yield  to  the  Senator  from  Colorado. 
Mr.  ADAMS.  I  have  not  seen  the  ccaiference  report;  but 
It  has  been  stated  that  the  exemption  which  previously  ex- 
isted in  the  bill  of  insurance  companies  has  been  eliminated. 
Is  that  correct? 

Mr.    WALSH.    The    Senator    refers    to    the    amendment 
offered  by  the  Senator  from  Connecticut  [Mr.  LoNSRCAir]? 
Mr.  ADAMS.    I  think  so. 

Mr.  WALSH.  Yes;  that  amendment  has  been  eliminated- 
Mr.  ADAMS.  It  occurs  to  me.  if  that  is  the  case,  that 
this  result  would  again  occur:  Dvu-ing  the  rapid  depression 
the  insurance  companies — flre,  life,  and  accident — depended 
upon  their  surpluses  which  were  invested  in  stocks  and 
bonds.  The  decline  was  so  great  at  that  time  that,  even 
with  large  surpluses,  many  of  those  companies  became  tech- 
nically insolvent.  It  occurs  to  me  that  under  this  bill  com- 
panies of  that  kind,  which  exist  for  the  purpose  of  protecting 
people  against  misfortimes  not  of  their  own  making,  are 
penalized  when  we  deny  to  them  the  accumulation  of 
surpluses. 

Mr.  WALSH.  Insurance  companies  and  banks  are  not 
subject  to  the  supertax  under  this  bill,  "nie  Lonergan 
amendment  was  an  amendment  permitting  individuals  or 
corporations  to  take  out  insurance  for  the  purpose  of  pay- 
ing the  heavy  estate  or  inheritance  tax  that  would  ha^  to 
be  paid  in  the  event  of  death.  The  amendment  sought  to 
encourage  that  course  by  permitting  the  deduction  of  the 
dividends  paid  out  from  the  net  income.  It  was  thought 
by  some  of  the  members  of  the  conference  committee — there 
was  an  honest  difference  of  opinion — that  it  tended  to  help 
insurance  companies;  it  was  a  good  selling  pc^nt  for  in- 
surance companies  to  go  out  and  sell  instirance  with  that 
inducement  in  view. 

On  the  other  hand,  it  had  this  advantage,  and  that  Is 
why  the  problem  was  difficult  to  decide — that  in  the  case 
of  the  small  manufacturing  plant  which  had  $500,000  in 
frozen  assets,  if  I  may  use  that  expression,  stock  and  ma- 
chinery, which  had  no  cash,  and  the  estate  tax  was  $75,000 
or  $100,000,  it  would  be  a  very  convenient  thing  for  the 
widow  or  for  the  children  or  heirs  of  the  owner  of  the  plant 
to  say,  "Here  is  this  insurance  poUcy  to  pay  our  estate 
tax  with."  Because  the  owner  was  prudent  the  heirs  will 
not  have  to  go  into  bankruptcy  and  mortgage  the  plant. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH.    Just  a  moment. 

Mr.  KING.  I  desire  to  ask  a  question  just  on  that  point. 
Mr.  WALSH.  One  moment,  and  then  I  will  yield. 
Mr.  President,  our  work  on  this  bill  has  not  been  pleasant. 
I  do  not  like  to  talk  about  fellow  Senators.  Anybody  who  has 
seen  the  Senator  from  Georgia  [Mr.  George]  during  the 
past  week,  who  looked  into  his  face,  who  saw  him  as  he 
moved  about  this  chamber,  must  have  been  impressed  with 
the  fact  that  he  has  been  carrying  a  heavy  burden  and  a 
heavy  load.  Why?  Because  his  conscience  would  not  per- 
mit him  to  go  in  the  direction  he  would  like  to  go,  the 
direction  in  which  his  associates  in  the  committee  went,  the 
direction  In  which  his  own  political  party  has  gone,  the 
dlruction  in  which  the  leader  of  his  political  party  would 
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like  to  have  him  go.  It  is  not  pleasant  for  him  or  for  me 
to  be  here  differing  with  om-  colleagues.  We  have  tried,  in 
every  way  we  could,  to  expedite  action  on  this  bdl.  We 
have  done  the  most  unusual  and  exceptional  thing— I  do 
not  think  it  has  ever  been  done  before — of  signing  a  report 
to  which  we  do  not  agree;  but  if  we  had  not  done  so,  the 
Senate  could  not  adjourn  tomorrow  night. 

I  wish  to  have  this  said:  Whatever  Senators  may  do,  what- 
ever their  votes  may  be.  let  them  give  the  Senator  from 
Georgia  at  least,  if  not  myself,  credit  for  sincerely  and 
deeply  feeling  from  the  depths  of  his  soul  that  this  Ls  an 
unwise  course  that  Congress  is  pursuing;  that  it  is  fraught 
w.th  great  danger;  that  it  is  a  serious  blow  to  the  future 
business  prosperity  and  welfare  of  the  country;  that  if  it 
becomes  the  law.  and  continues  to  result  in  discouraging 
the  accumulation  of  surpluses  and  dividends,  it  is  going 
to  be  disastrous,  especiaUy  if  ever  again  a  depression  like 
the  present  one  occurs  in  this  coimtry. 

And  let  us  not,  in  passing  upon  this  measure,  think  only 
of  those  few  corporations,  rich  and  powerful,  which  un- 
doubtedly have  avoided  their  responsibility  to  their  Govern- 
ment. 

I  have  been  trying  to  think — and  I  have  seen  them  in  every 
comer  of  my  State,  and  I  know  they  are  in  every  toAvn  and 
hamlet  in  this  country — of  the  corporations  that  are  just 
keeping  their  heads  above  water.  Those  corporations  would 
be  prosperous  and  they  would  make  their  stockholders  and 
their  employees  safe  and  secxire  If  they  had  a  reserve.  Their 
burden  and  their  nightmare  is  the  absence  of  reserves;  the 
absence  of  a  surplus;  the  absence  of  a  nest  egg  to  which  they 
may  turn  when  a  time  of  adversity  comes,  so  that  they  may 
go  down  to  the  banker  and  say,  when  they  wish  raw  material 
which  they  can  get  at  a  reduced  price,  "Here  is  the  sjnount 
of  my  surplus.  Win  you  give  me  credit  on  a  3  months'  note 
or  a  6  months'  note?" 

Senators,  I  tell  you  it  is  a  very  serious  matter,  and  it  is  a 
matter  which  we  ought  to  approach  with  fear  and  trepida- 
tion— the  awful  consequences  of  levying  a  normal  tax  upon 
every  corporation,  and,  on  top  of  that,  saying.  "Unless  you 
distribute  all  of  your  earnings  to  your  stockholders,  you  will 
be  penalized  with  a  supertax  extending  from  7  to  27  per- 
cent over  and  above  your  maximim  15-percent  normal 
tax.  If  you  distribute.  If  you  are  aWe  to  distribute.  If  you 
have  surplus  and  reserves,  then  all  you  pay  is  the  normal 
tax.  If  you  are  prosperous,  if  you  have  already  achieved 
success,  tf  you  are  already  Independent,  you  are  a  fortunate 
concern;  you  have  no  more  supertaxes.  But  if  you  are  still 
struggling,  if  you  are  still  without  reserves,  if  you  still  need 
surpluses.  If  you  wish  to  protect  yourself  against  a  rainy 
day,  then  every  dollar  which  you  seek  to  set  aside  will  have 
added  to  it  a  further  penalty  and  an  additional  tax." 

There  is  the  problem.  As  to  the  rest  of  the  bill,  there  is 
not  any  particular  difference  of  opinion;  but  I  do  want  to 
insist  and  state  the  fact  that  so  far  as  the  Senator  frcKn 
Georgia  [Mr.  George]  and  I  are  concerned,  we  are  abso- 
lutely unable  to  reach  the  conclusion  that  it  Is  a  sound  and 
safe  and  prudent  course  of  action  for  our  Government  to 
take  at  this  particular  time,  whatever  might  be  said  of  doing 
it  at  a  time  when  all  corporations  were  rich,  and  all  had 
surpluses,  and  all  were  prosperous;  and  again  I  call  your 
attention  to  the  fact  that  of  all  the  corporations  in  this 
country,  98  percent  of  them  employ  less  than  250  people. 
"ITiese  corporations  are  not  rich  and  powerful,  and  they  are 
the  very  ones  that  need  surpluses.  They  are  the  very  ones 
upon  which  this  tax  is  going  to  be  imposed.  They  will  feel 
it  more.  It  will  pinch  them  harder. 
Mr.  President.  I  have  expressed  our  views. 

REGULATIOK  OF  IKTERSTATK  COMXERCE  DJ  BITUMIROUS  COAL 

Mr.  NEELY.  Mr.  President.  I  renew  my  motion  that  the 
Senate  proceed  to  the  consideration  of  House  bill  12800.  the 
coal-conservation  bill. 

Mr.  KINO.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 
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The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Carey 

King 

Reyndda 

Asburst 

Cbaves 

La  FoUetta 

Boblnaon 

B«cbman 

Clark 

Lonergan 

Russell 

Bailey 

Connally 

McOUl 

Brhwellenbacta 

Barkley 

Copeland 

McKellar 

Bheppard 

Benson 

DavU 

McNary 

Shlpstead 

Bilbo 

Dleterleh 

Ualoney 

Btelwer 

Black 

Duffy 

Mia  ton 

Thomas.  Okla. 

Bone 

Ftailer 

ICoore 

Thomas.  Utah 

Browa 

Oerry 

Murphy 

Townsend 

Bulkley 

Ollwon 

Murray 

Truman 

Bulow 

Oufley 

Neely 

Vandenberg 

Burk* 

Hale 

NorrU 

Van  Nuya 

Byrd 

Hastings 

Nye 

Wiigner 

Byraea 

Hatch 

CMahoney 

Walsh 

capper 

Hayden 

Plttman 

Caraway 

Holt 

Pope 

The  PRESIDENT  pro  tempore.  Sixty-six  Senators  hav- 
ing answered  to  their  names  a  quorum  is  present. 

Mr.  NEELY.  Mr.  President,  the  country  ought  to  know 
that  those  who  are  obstructing  the  efforts  to  proceed  to  the 
consideration  of  the  coal-conservation  bill  are  voting  for 
the  bankruptcy  of  thoiisands  of  coal  operators.  They  are 
voting  for  the  enforced  unemployment  of  a  quarter  of  a 
million  of  coal  miners  in  26  States  of  the  Union;  they  are 
voting  poverty,  hunger,  and  disaster  to  vast  multitudes  of 
women  and  children  who  are  dependent  upon  the  meager 
wages  of  bituminous-coal  miners  for  their  very  existence. 

The  great  liberal  statesman  from  the  Du  Prait  State  of 
Delaware  is  afraid  that  the  bill,  if  enacted,  will  shelter 
monopoly.  Of  course,  this  great  defender  of  the  rights  of 
the  common  people  could  never  go  back  to  Delaware  if  he 
did  not  object  to  the  passage  of  a  bill  that  would  foster 
monopoly. 

The  great  progressive  from  Idaho  [Mr.  Borah],  for  whom 
I  have  the  most  genuine  affection,  objects  to  the  bill,  not  be- 
cause he  is  afraid  of  a  monopoly  but  because  he  is  afraid 
of  price  fixing  by  the  Federal  Government. 

And  another  widely  proclaimed  Presidential  possibility — 
the  Senator  from  Michigan,  who  did  not  receive  a  single 
vote  in  the  Cleveland  convention — is  afraid  of  something 
not  defined,  but  sufficient  to  impel  him  to  object.  Is  he 
afraid  that  the  operators  might  continue  to  employ  250,000 
miners  and  thereby  rob  them  and  their  wives  and  their 
children  of  the  joy  and  liberty  of  starving  to  death? 

For  12  hours  the  great  constitutioiml  lawyers  and  inciu-able 
chronic  senatorial  objectors  have  wasted  precious  time,  heed- 
lessly fiddling  while  the  country  is  threatened  by  a  conflagra- 
tion greater  than  Rome  or  Nero  ever  knew. 

A  few  operators  with  hardened  hearts  and  every  htimanl- 
tarian  impulse  banished  to  oblivion  are  rejoicing  tonight 
because  they  know  that  without  this  legislation  they  can 
crush  all  of  their  weak  competitors  and  estabUsh  a  monopoly 
of  the  soft-coal  business  for  themselves. 
"  It  Is  infinitely  more  important  for  the  Senate  to  pass  the 
Ouffey  coal  bill  than  it  is  for  Senators  to  go  to  the  Phila- 
delphia convention  which  will  nominate  the  great  President 
to  succeed  himself  for  4  more  years.  The  advocates  of  the 
Guffey  bill  Insist  upon  a  record  vote  on  this  measure  before 
the  Congress  adjourns  to  the  end  that  the  voters  may  know 
how  many  of  their  servants  desire  to  increase  unemployment 
and  promote  bankruptcy  and  misery. 

If  necessary,  let  us  recess  until  after  the  convention,  and 
then  return  here  and  remain  in  session  until  all  of  the 
chronic  objectors  who  have  never  given  the  country  a  single 
constructive  measure  shall  have  exhausted  their  intolerable 
verbosity  and  all  indispensable  legislation  shall  have  been 
supplied  the  suffering  people. 

Mr.  President,  no  chronic  obstructionist  ever  had  a  con- 
structive thought.  One  and  all  of  them  are  like  the  young 
woman  who  went  to  her  first  sewing  bee.  An  experienced 
seamstress  said  to  her,  "Miss,  can  you  sew?"  She  answered. 
"No;  I  can't  sew  a  stitch,  but  I  can  rip  up  beautifully." 
[Laughter.]  And  so  can  the  objectors  in  and  out  of  the 
Senate.  They  must  not  be  permitted  to  prevent  this  body 
from  -considering  legislation  which  the  people  desire. 

Let  us  put  these  constitutional  objectors,  these  legislative 
barnacles,  these  warts  on  the  body  politic  on  record  and 


ascertain  whether  there  is  enough  progressive  sentiment  In 
this  Chamber  to  say  to  the  world  that  the  Senate  has  enough 
sense,  enough  energy,  and  enough  courage  to  legislate  for 
the  American  people. 

So  far  as  I  am  concerned  no  consent  will  be  given  to  any 
I>roposal  which  in  any  degree  limits  the  opportunity  to 
obtain  a  vote  for  the  protection  of  the  poverty-stricken  coal 
operators  and  the  distressed  coal  miners  of  the  United 
States.  So  far  as  I  am  concerned  there  will  be  no  adjourn- 
ment sine  die  until  after  the  Senate  votes  on  the  Guffey  bill. 

Mr.  HASTINGS.  Mr.  President,  it  occurs  to  me  that  it  Is 
probably  a  good  thing  that  the  senior  Senator  from  West 
Virginia  and  myself  are  both  about  to  retire  from  the  Senate. 
[Laughter.] 

Mr,  NEELY.     Mr.  Prfisident.  wiU  the  Senator  yield? 

Mr.  HASTINGS.     Oh,  yes;  I  will  yield. 

Mr.  NEELY.  I  did  not  hear  what  the  Senator  said.  I 
was  told  his  remark  was  to  the  effect  that  the  Senator  from 
Delaware  is  about  to  retire,  and  that  the  Senator  from  West 
Virginia  was  also  about  to  retire.  However,  let  me  say  to  the 
Senator  that  in  West  Virginia  there  is  no  Ehi  Pcmt  to  tell  me 
I  carmot  run,  and  I  will  say  that  I  have  Just  been  renomi- 
nated by  the  greatest  vote  that  any  man  ever  received  in 
West  Virginia,  and  I  will  be  back  here  in  the  Senate  while 
the  Senator  from  Delaware  is  practicing  law  in  Wilmington 
during  the  next  6  years. 

Another  resison  why  the  Senator  from  Delaware  will  be  left 
at  home  is  because  he  tried  to  oppose  legislation  to  alleviate 
human  suffering  and  tried  to  obstruct  it. 

Mr.  HASTINGS.  Mr.  President,  I  am  not  sure  that  the 
Senator  is  not  whistling  in  the  dark  to  keep  up  his  courage. 

Mr.  NEELY.  Let  the  Senator  speak  louder  or  else  permit 
me  to  sit  over  closer  to  him.  I  do  not  like  to  take  up  the 
time  of  the  Senate,  but  if  I  am  forced  to  do  so  I  can  do  so. 

Mr.  HASTINGS.  I  am  quite  certain  that  if  the  Senator 
from  West  Virginia  were  as  sure  of  his  reelection  as  he  pre- 
tends to  be  he  would  not  be  quite  so  interested  in  this  bill  as 
he  pretends  to  be. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  yield  to  me 
once  more? 

Mr.  HASTINGS.  It  is  getting  late.  I  have  a  long  sjieech 
which  I  have  postponed  since  1  o'clock  today,  and  I  propose 
to  deliver  it  now,  and  the  Senator  can  stay  here  or  go  home, 
just  as  he  pleases,  but  I  do  not  care  to  be  interrupted. 

Mr.  NEELY.  The  Senator  then  refuses  to  yield.  That 
Is  what  I  understand. 

Mr.  HASTINGS.  After  I  have  said  something  to  interest 
the  Senator,  if  he  wants  me  to  yield  I  will  yield,  but  not 
just  now. 

Mr.  NEELY.  The  Senator  does  not  expect  me  to  wait 
until  he  says  something  interesting  before  I  interrupt  him, 
does  he?     [Laughter.] 

Mr.  HASTINGS.  Oh,  no,  not  to  the  Senator  from  West 
Virginia,  but  I  desire  to  say  to  him  that  my  chief  interest  in 
postponing  the  consideration  of  the  bill  was  because  the 
Senator  whose  name  it  bears  is  about  to  become  a  great 
host  to  a  great  political  party.  The  truth  is  he  ought  to  be 
home  now.  He  ought  to  be  in  the  City  of  Brotherly  Love 
preparing  himself  for  the  great  host  of  Democrats,  including 
the  Senator  from  West  Virginia,  which  is  to  appear  there 
next  week. 

My  chief  interest  in  preventing  the  bill  from  coming  before 
the  Senate  and  taking  up  so  much  time  was  in  order  to 
accommodate  the  distinguished  Senator  from  Pennsylvania. 
I  remember  how  proud  I  was  that  he  lived  next  door  to  me. 
I  remember  how  proud  I  was  that  he  went  around  and  got 
an  extra  $50,000  and  contributed  it  to  the  Democratic  com- 
mittee in  order  to  get  them  to  come  to  Philadelphia.  I  was 
proud  of  the  fact  that  I  lived  close  enough  to  a  State  which 
was  not  only  willing  that  the  Democratic  convention  should 
come  there,  but  was  willing  to  pay  an  additional  $50,000  in 
order  to  insure  its  coming. 

As  I  think  about  it  and  remember  how  much  interested 
I  am  in  that  convention,  and  remember  how  uncertain  it  is 
who  they  are  going  to  nominate  [laughter],  I  am  anxious  to 
get  away  from  here  and  obtain  a  little  rest  so  I  can  go  there 
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and  hear  the  speeches  and  see  the  convention  In  action. 
TtiAt  is  my  interest  in  getting  away  from  Washington,  I  am 
not  particularly  Interested  in  the  Guffey  coal  bill,  but  if 
Senators  are  going  to  try  to  pass  It  through  the  Senate  I 
shall  have  to  stay  here  and  object  to  It.  because  I  have  seen 
enough  bills  put  through  the  Senate  and  then  declared  un- 
constitutional to  wfurant  me  in  objecting  to  that  being  done 
any  more. 

Mr.  President,  I  am  anxious  for  the  Democratic  convention 
to  go  to  Philadelphia  and  see  the  place  where  our  country 
was  born.  I  am  anxious  for  them  to  visit  the  place  where 
the  Declaration  of  Independence  was  signed;  and  I  am  as 
sure  as  I  live  that  long  before  the  convention  ends  more  than 
one  great  Democrat  wUl  declare  that  they  have  met  there  to 
make  a  new  declaration  of  independence,  independence  for 
the  Democratic  Party  perhaps,  which  would  be  a  good  thing 
for  the  country  once  more.     [Laughter.] 

Then  as  I  think  of  them  being  there  where  the  State  of 
Delaware  went  and  placed  its  approval  first  upcm  our  great 
Constitution,  and  then  remember  what  little  regard  the 
Democrats  have  had  for  it  since  they  have  been  in  power. 
It  interests  me,  and  I  do  not  want  to  miss  the  convention,' 
because  I  wish  to  know  what  they  will  say. 

Then,  Mr.  President,  there  are  other  Members  of  the 
Senate  who  are  interested  in  that  convention.  Think  of  that 
"double  keynoter"!  The  keynoter  for  1932  did  his  job  so 
well  that  he  dees  it  again  in  1936.  I  have  watched  him 
through  the  conference  as  we  struggled  with  the  tax  bill, 
and  I  had  pity  for  him.  because  I  knew  that  he  had  stayed 
up  late  at  night  and  gotten  up  early  in  the  morning  in  order 
that  he  might  compare  what  he  said  in  1932  with  what  it 
is  necessary  for  him  to  say  in  1936. 

As  I  grieved  about  that  and  thought  about  the  Guffey  coal 
bill.  I  thought  it  became  my  duty  to  come  to  his  rescue  so 
as  to  give  him  time  to  work  on  his  speech,  and  here  I  find 
the  Senator  from  West  Virginia  keeping  him  up  until  half- 
past  12  at  night,  and  forcing  me  to  keep  him  up  longer, 
when  I  am  concerned  about  his  health,  and  more  concerned 
about  the  speech  which  he  is  going  to  make.  [Laughter.] 
It  would  not  be  fair.  Mr.  President,  to  a  Republican,  to  say 
nothing  about  a  Democrat,  and  we  must  be  fair  to  them, 
because  surely  they  are  going  into  the  discard,  and  as  they 
do  go  into  the  discard  we  want  to  have  something  to  re- 
member them  by. 

We  have  had  one  keynote  speech  of  the  Senator  from  Ken- 
tucky [Mr.  Barkley],  and  when  he  makes  the  double  keynote 
speech  we  will  have  something  by  which  to  remember  him.  I 
want  him  to  make  that  speech  in  the  shadow  of  the  Liberty 
Bell,  and  as  it  rings  out  its  patriotic  appeal  we  can  see  him 
spreading  his  wings  and  telling  what  is  going  to  happen  in 
the  next  4  years. 

Then,  Mr.  President,  we  ought  to  bear  In  mind  also  another 
great  man  here  who  has  had  a  tremendous  job  keeping  his 
team  in  line,  the  great  Democratic  leader.  He  is  to  be  the 
chairman  of  the  convention,  and  I  wager  he  has  not  yet  had 
time  to  write  a  word  of  that  speech.  That  will  be  a  difficult 
job  for  him.  too.  As  I  think  of  that  convention  my  mind  runs 
back  to  dear  1928,  when  he  was  in  another  convention  that 
greatly  honored  him.  As  he  looks  over  that  great  host  of 
Democrats  he  will  grieve  with  us  all  for  those  who  are  dead 
and  gone.  I  can  see  him  counting  on  a  slip  of  paper  those 
who  are  dead  and  not  gone.    [Laughter.] 

And  then  the  crowd  which  will  interest  him  more  than 
any  will  be  the  crowd  that  is  gone  and  not  dead. 
[Laughter.]  They  will  be  the  ones  who  will  interest  him, 
and  he  will  have  to  make  a  speech  to  try  to  get  that  par- 
ticular crowd  back  in  line.  I  have  sympathy  for  him  and 
I  should  like  to  get  him  away  from  here  so  he  can  obtain 
some  rest  and  make  the  kind  of  speech  which  he  is  per- 
fectly capable  of  making  when  he  is  in  good  physical  con- 
dition. 

Then  we  are  told  that  the  great  and  distinguished  Sen- 
ator from  New  York  IMr.  Wagnm]  is  to  write  the  platform. 
Mr.  President,  you  and  I  know  that  will  be  a  big  job  for 
the  Democrats  this  year.  I  know  how  difficult  it  is  going 
to    be.    The    dlstingxiished    Senator    from    Missouri    [Mr. 


Cla«k1  the  other  day  called  our  attention  to  a  song  that 
had  been  discovered  out  in  Cleveland  at  the  Republican 
convention.  I  am  certain  the  Democrats,  too,  will  have  a 
song,  and  as  I  think  about  it  I  am  satisfied  the  Senator 
from  New  York  will  suggest  a  song  for  the  first  lire  of 
that  platform.  As  he  suggests  it.  he  will  have  in  mind  a 
little  song  he  has  heard  time  and  time  again,  which  runs 
something  like  this: 

It  alnt  gonna  rain  no  more,  no  more. 
It  ain't  gonna  rain  no  more. 

[Laughter.] 

What  he  will  do  is  this:  He  will  start  off  the  platform  by 
saying: 

We  ain't  goln'  to  He  no  more,  no  more; 
We  alnt  goln'  to  He  no  more. 

[Laughter.] 

But  when  he  does  that,  I  want  to  call  his  attention  to  the 
fact  that  a  great  host  of  people  from  all  over  the  land  will 
say: 

How  in  the  world  are  we  goln'  to  tell 
That  you  ain't  goln'  to  Ue  no  more? 

[Laughter.] 

Mr.  President,  as  he  comes  on  down  and  reaches  that 
thing  that  always  interests  Democrats,  the  balancing  of  the 
Budget,  he  will  still  stick  to  his  song,  and  will  sing  some- 
thing like  this: 

We  ain't  goln'  to  spend  no  more,  no  more; 
We  ain't  goln'  to  q>end  no  more. 

[Laughter.] 

But  he  will  have  a  great  host  coming  back  and  sajring: 

How  In  the  world  are  we  goln'  to  tell 
That  you  ain't  goln'  to  spend  no  more? 

[Laughter.] 

Mr.  President,  the  junior  Senator  from  New  York  a  few 
days  ago,  after  I  hadmade  a  speech  here,  which  the  Senator 
from  West  Virginia  did  not  hear  but  should  have  heard, 
because  it  would  have  done  his  heart  good,  called  our  atten- 
tion to  the  New  Deal  prosperity.  I  assume  he  is  going  to 
write  that  in  his  platform,  and  when  he  does  I  want  to  re- 
mind him  that  he  caused  a  measure  to  be  passed  through  the 
Senate  the  other  day  carrying  an  appropriation  of  $460,000,- 
000  for  the  purpose  of  housing  those  who  are  living  in  the 
slunxs.  In  his  speech  urging  the  passage  of  that  measure, 
one  of  the  points  he  urged  upon  the  Senate  was  that  it  would 
put  some  3.000,000  or  4,000.000  people  to  work.  As  I  thought 
about  that  and  thought  about  the  tax  bill,  I  remembered 
how  we  were  struggling  with  the  tax  bill,  struggling  and 
trying  to  raise  money  enough  to  run  the  Government  for  a 
year,  skinning  the  corporations  to  the  bone  in  order  that 
we  might  get  the  needed  money,  taking  away  all  their  sur- 
pluses in  order  that  we  might  raise  the  $660,000,000  insisted 
upon  by  the  President,  and  yet  here  was  the  distinguished 
Senator  from  New  York  rushing  and  crowding  through  the 
Senate  a  bill  which  would  take  $460,000,000  of  it. 

As  I  thought  about  how  we  struggled  with  that  thing 
for  15  weeks  and  then,  after  we  had  gotten  all  that  it 
was  possible  to  get  frMn  the  corporations  and  from  any 
other  source  that  anybody  was  willing  to  try  to  get  it  from, 
realized  we  were  not  getting  enough  to  run  the  Govern- 
ment for  30  days,  I  felt  it  was  time  to  give  the  Senator 
from  New  York  an  opportunity  to  go  away  and  consider 
his  platform  and  not  be  fooling  around  here  with  the 
Guffey  coal  biU. 

Mr.  President,  the  other  day  we  heard  the  distinguished 
Senator  from  Missouri  [Mr.  Clakk],  suggesting  that  the 
Republicans  wanted  a  new  song,  that  they  ought  to  get  one 
with  a  title  based  on  "Twelve  Long  Years — Twelve  Long 
Weary  Years",  as  the  Senator  described  it.  He  had  four 
paragraphs  in  his  speech  about  "Twelve  long,  weary,  tragic 
years." 

It  Is  not  difficult  to  understand  that  to  the  Democratic 
politicians  the  12  years  refwred  to  by  the  distinguished 
Senator  were,  indeed,  long.  They  were  weary,  and  they  were 
tragic  from  their  point  of  view.    Twelve  years  is  a  long  time 
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for  Democrats  to  be  sitting  around  waiting  tor  a  political 

job. 

Let  us  review  for  a  moment  the  history  of  the  pain,  the 
agony,  the  suffering  the  Democrats  experienced  during  those 
12  long  years. 

In  the  first  place,  they  waited  12  long  years  for  an  oppor- 
tunity to  deceive  the  people  by  making  solemn  promises  in 
their  platform  to  do  certain  things,  and  then  promptly 
repudiating  such  a  platform  when  they  obtained  control  of 
the  Government. 

They  waited  12  long  years  for  an  opportunity  to  levy  all 
kinds  of  taxes  upon  the  people  in  order  to  give  them  money 
to  spend  on  deserving  Democrats. 

rhey  wailed  12  long  years  for  an  opportxmity  to  use  the 
public  funds  to  build  up  a  political  machine  which  they 
believed,  while  they  were  bmlding.  and  still  believe,  makes 
It  impossible  to  defeat  them  next  November. 

They  waited  12  long  years  for  an  opportunity  to  repudiate 
Government  obligations. 

They  waited  12  long  years  for  a  chance  to  beat  and  thresh 
at  the  Constitution  and  undermine  its  very  foundation. 

They  waited  12  long  years  to  regiment  the  industries  of 
the  Nation  which  gave  them  an  opportunity  to  punish  those 
who  did  not  obey  the  rules  and  regulations  laid  down  by 
their  chief. 

They  waited  12  long  years  for  an  opportunity  to  destroy 
the  food  that  the  people  of  a  distressed  Nation  needed  to  eat. 

They  waited  12  long  years  to  put  the  shackles  upon  the 
farmer  by  making  him  l)elieve  that  they  were  improving 
his  condition. 

They  waited  12  long  years  to  put  into  practice  the  preach- 
ings of  Karl  Marx. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTTNOS.  In  a  minute  or  two,  as  soon  as  I  get 
through  this  song  aod  set  it  to  music.     [Laughter! 

They  waited  12  long  years  for  an  opportunity  to  repudiate 
Thomas  Jefferson  ahd  all  of  the  things  he  taught  during 
his  long  service  to  his  Nation. 

They  waited  X2  long  years  for  an  opportunity  to  increase 
Government  expenses  from  approximately  $4,000,000,000  to 
more  than  SS.OOp.OOO.OOO  anuually. 

They  waited  12  long  years  in  order  to  increase  the  debt 
of  the  country  at  the  rate  of  something  like  $5,000,000,000 
annually. 

They  waited  12  \oDg  years  for  an  opportxmity  to  shackle 
a  free  press,  a  free  radio,  and  to  make  illegal  searches  of 
private  papers  of  American  citizens. 

They  waited  10  long  years  for  prosperity  to  pass  and 
depression  to  come;  until,  as  the  distingriished  Senator  from 
Missouri  says,  they  found  13,000.000  people  walking  the 
streets  looking  for  Jobs. 

They  have  worked  for  3  long  years  in  an  endeavor  to 
relieve  this  situation:  and  after  an  expenditure  of  $15,000.- 
000.000  they  have  reduced  the  unemployed  from  13.000.000  to 
twelve  and  one-half  million,  a  great  accomplishment  for  a 
New  Deal  administration! 

They  have  waited  12  long  years  to  find  a  President  with 
a  cnxHiing  voice,  appealing  to  the  human  sympathies  of  the 
American  people,  but  who  at  the  same  time  gave  approval 
to  the  action  of  his  Postmaster  General  in  destroying  the 
civil  service. 

They  waited  12  long  years  for  a  President  who  not  only 
took  control  of  the  oflQce  of  Chief  Executive,  but  took  con- 
trol of  Congress  as  well. 

They  waited  12  long  years  to  find  a  President  who  could 
change  his  mind  and  change  his  policies  as  rapidly  and 
with  as  little  ccmcem  as  he  takes  a  drink  of  water. 

They  waited  12  long  years  for  an  opportunity  to  give  a 
helping  hand  to  monopolies  by  suspending  the  antitrust 
laws,  and  at  this  very  time  they  are  endeavoring  to  legalize 
it  outright  so  far  as  the  coal  Industry  is  concemed- 

They  waited  12  Iwig  years  for  an  opportunity  to  rob  the 
rich  by  taxation,  and  they  are  struggling  now  in  their  en- 
deavor to  hide  the  fact  that  they  are  about  to  take  t^  shirt 
and  pants  of  the  poor  man  as  well. 


They  waited  12  long  years  for  an  opportunity  to  take 
the  flesh  from  the  corporations  by  means  of  an  illegal  proc- 
essing tax,  and  in  the  new  bill  they  take  80  percent  of  their 
bones  as  well. 

They  have  worked  for  12  long  weeks  in  their  effort  to 
frame  a  tax  bill  that  would  skin  every  corporation  of  its  sur- 
plus funds,  and  thus  raise  enough  funds  to  run  the  Govern- 
ment for  30  short  days. 

I  now  srield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President,  as  the  Senator  was  going 
along  it  seemed  to  me  there  were  some  fugitive  statements 
in  his  remarks  that  required  an  answer ;  but  since  the  Sena- 
tor has  insisted  on  going  ahead  and  having  his  speech 
taken  as  a  whole,  looking  back  on  it,  I  cannot  think  of 
anything  in  it  that  requires  an  answer  from  anyone. 
[Laughter.] 

Mr.  HASTINGS.  Mr.  President,  today  the  distinguished 
Senator  from  Rhode  Island  LMr.  MetcalfI  read  into  the 
Record  a  letter  supposed  to  have  been  signed  by  Mr.  Farley; 
&nd  I  desire  to  refer  to  it  at  this  time,  because  it  may  be 
that  the  Democratic  national  convention  will  wish  to  make 
some  investigation  in  order  to  find  out  who  it  is  that  is 
illegally    appending    Mr.    Farley's    name    to    these    various 

letters. 

The  letter  which  the  distinguished  Senator  from  Arkansas 
[Mr.  Robinson]  thought  was  read  was  the  one  appearing  In 
the  Herald  Tribune  a  day  or  two  ago.  The  letter  read  by  the 
distinguished  Senator  from  Rhode  Island,  however,  is  en- 
tirely different  from  that  letter,  and  does  not  have  any  such 
defense  as  Mr.  Parley  undertakes  to  make  for  the  one  apH 
pearing  in  the  Herald  Tribune.  But  let  me  read  the  Herald 
Tribune  letter  into  the  Record,  too.    Here  it  is. 

The  President's  picture  is  on  one  comer  of  it.  The  letter- 
head is: 

Roosevelt  Nominator  Committee  Hotel  BeUevue.  Boston.  Mass. 
James  A.  Farley,  chairman.  W.  Forbes  Morgan,  secretary.  Demo- 
cratic National  Committee. 

Then  James  M.  Curley  and  Peter  P.  Tague  and  Joseph 
McGrath  have  some  oflBcial  positions  in  the  committee. 

I  do  not  see  anything  particularly  wrong  with  this  letter 
itself,  and  nobody  else  does.  The  point  about  it  is  that  it  is 
being  sent  to  the  postmasters.  That  is  the  thing  which  makes 
it  hard  to  understand.  That  is  the  thing  which  makes  it 
difficult  for  us  to  excuse  Mr.  Farley  for  the  things  he  is  doing. 
This  letter  was  being  sent  to  the  postmasters,  the  persons  he 
appointed,  and  the  persons  who  might  lose  their  jobs  if  they 
did  not  please  him.     I  wish  to  read  it  into  the  Record. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  at  that 
point? 

Mr.  HASTINGS.     Yes. 

Mr.  CLARK.  Does  the  Senator  recall  the  efforts  of 
Assistant  Postmaster  General  Philp,  I  believe,  in  the  last 
campaign,  who  at  Springfield.  Mo.,  in  the  spring  of  1932, 
addressed  a  convention  of  postmasters  in  his  ofiBcial  capacity, 
and  told  them  that  those  who  did  not  get  out  smd  get  busy 
for  the  Republican  Party  would  certainly  lose  their  jobs  if 
President  Hoover  were  returned  to  office? 

Mr.  HASTINGS.  Does  the  Senator  suppose  that  is  where 
Mr.  Parley  got  his  idea? 

Mr.  CLARK.  I  do  not.  and  I  do  not  think  this  thing  has 
any  comparison  with  that;  but  I  am  asking  the  Senator 
what  he  thinks  of  the  practice  of  the  Assistant  Postmaster 
General  officially  appearing  before  a  convention  of  post- 
masters in  a  State  and  making  from  the  housetops  the 
announcement  to  which  I  have  just  referred;  and  I  do  not 
think  the  Senator  wUl  deny  my  statement  about  that. 

Mr.  HASTINGS.  I  certainly  will  not  deny  it  if  the  Sen- 
tor  says  it  happened.    I  do  not  remember  it,  however. 

Mr.  CLARK.  My  former  colleague.  Senator  Patterson, 
once  admitted  it  on  the  floor  of  the  Senate. 

Mr.  HASTINGS.  Did  Senator  Patterson  complain 
about  it? 

Mr.  CLARK.  Senator  Patterson  did  not.  I  was  com- 
plaining about  it.  and  Senator  Patterson  admitted  it.  Does 
the  Senator  approve  action  of  that  sort? 
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Mr.  HASTINGS.    No;  not  at  all:  certainly  not. 

Mr.  CLARK.  Does  the  Senator  think  an  ordinary  letter 
sent  out  by  a  national  committee  compares  at  all  with  the 
proposition  of  an  Assistant  Postmaster  General  going  cut 
and  appearing  in  his  official  capacity  before  a  convention 
of  postmasters  and  warning  any  postmaster  who  did  not  get 
out  and  get  busy  for  the  administration  that  he  would  lose 
his  job? 

Mr.  HASTINGS.  The  Senator  from  Missouri  and  I  cer- 
tainly will  agree  that  the  fact  that  some  person  made  a 
mistake,  even  though  it  was  a  Republican,  is  no  excuse  for  a 
Democrat  to  go  wrong  and  make  a  worse  mistake. 

Mr.  CLARK.  No;  of  course,  that  is  true;  but  I  should 
like  to  ask  my  friend  from  Delaware,  who  is  so  intimately 
familiar  with  everything  that  goes  on  in  Republican  activi- 
ties, whether  he  ever  protested  against  that  action  of  As- 
sistant Postmaster  General  Philp. 

Mr.  HASTINGS.    I  do  not  remember  anything  about  it. 

Mr.  CLARK.  It  was  publicized  throughout  the  United 
States  at  the  time. 

Mr.  HASTINGS.  WeU.  during  the  past  3  years  enough 
has  been  said  to  cause  me  to  forget  everything  that  ever 
went  before.      [  Laughter.  1     That  is  my  situation. 

Mr.  CLARK.  Mr.  President,  I  am  entirely  prepared  to 
bebeve  that  statement. 

Mr.  HASTINGS.  The  Senator  ought  to  beUeve  it.  because 
it  is  not  only  true  of  me  but  is  is  true  of  millions  of  persons 

Mr.  CLARK.     I  certainly  do  believe  it. 

Mr.  HASTINGS.  Mr.  President.  I  wish  to  read  this  letter, 
directed  to  "Dear  Friend."     It  says: 

Mr  James  A.  Farley  has  arranged  to  finance  the  entire  national 
campaign  by  selling 

Mr.  O-MAHONEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  HASTINGS.    I  yield  to  the  Senator  from  Wyoming. 
Mr.  OMAHONEY.    May  I  ask  the  Senator  to  repeat  the 
first  sentence  of  the  letter? 
Mr.  HASTINGS  (reading) : 

Mr  James  A  Parley  has  arranged  to  finance  the  entire  national 
campaign  by  selling  Presidential  nominator  tickets  at  $1  each. 

Mr.  CMAHONEY.  Mr.  President.  I  assume  that  when  the 
Senator  from  Delaware  WTites  to  his  constituents  at  home 
about  what  he  is  doing,  he  begins  the  letter  by  saying.  'Sen- 
ator Hastings  has  announced  that  he  will  do  thus  and  so." 

Mr.  HASTINGS.  No.  Mr.  President;  but  If  I  had  as  good 
an  opinion  of  myself  as  Mr.  Parley  has  of  himself  I  prob- 
ably should  use  such  language  as  that.     [Laughter.] 

Mr.  CMAHONEY.  I  venture  to  say  that  the  Senator 
from  Delaware  will  be  quite  unable  to  produce  any  other 
letter  written  by  Mr.  Parley  in  that  style.  I  desire  to  say 
to  the  Senator  that  it  seems  to  me  quite  obvious  to  any 
person  of  intelligence  who  wishes  to  apply  his  intelligence 
that  the  letter  he  is  reading  could  not  possibly  have  been 
written  by  Mr.  Farley.  Mr.  Farley  has  said  that  he  did 
not  write  it,  that  he  never  saw  it.  that  he  never  authorized 
it,  and  the  photostat  copies  of  it  which  have  been  published 
clearly  show  that  the  signature  is  not  his. 

Mr.  HASTINGS.  What  about  the  letter  which  was  read 
to  the  Senate  today?  Has  Mr.  Farley  denied  that  one? 
Did  the  Senator  hear  the  letter  read  by  the  Senator  from 
Rhode  Island  [Mr.  MxtcalfI? 

Mr.  OMAHONEY.  I  was  not  fortunate  enough  to  hear  it 
read. 

Mr.  HASTINGS.  Suppose  I  abandon  the  first  letter  and 
read  the  one  read  by  the  Senator  from  Rhode  Island.  This 
one  I  think  Mr.  Farley  has  not  denied  signing,  and  it  has 
not  the  language  in  it.  it  has  not  the  same  defense  as  that 
contained  in  the  first,  and  if  the  Senator  is  interested  in 
knowing  whether  or  not  Mr.  Parley  did  write  it,  the  Senator 
may  inquire  of  him.  The  letter  has  been  read  to  the  Senate 
once  today,  but  the  Senate  has  duplicated  itself  several  times, 
and  I  do  not  suppose  it  will  hurt  to  go  on  with  that. 

This  letter  is  on  the  letterhead  of  the  Democratic  National 
Committee,  Hotel  Biltmore.  New  York  City.    They  have  head- 


quarters there,  I  beUeve.  It  says.  "James  A.  Parley,  chair- 
man."   -nie  letter  is  dated  June  13.  193C,  and  reads: 

Dkmoc«.*ttc  National  CoMMrrrKK, 
Jamks  a.  I  KXLsr,  CHAiHiiAj*.  Hotel  Biltmosx. 
_,  ,  ^  ^ew   York  City.  June  13,  1936. 

OEAK :   I  know  that  you  will  want  to  have  a   personal   part 

in  the  great  national  Democratic  rallies  which  are  being  called  to 
hear  President  Franklin  D  Roosevelt  accept  his  renominaUon  at 
the    national    convention    m   Philadelphia    on    Saturday    evening. 

The  Roosevelt  nominators  have  been  formed  to  organize  these 
rallies,  and  to  raise  a  substantial  part  of  the  national  campaign 
fund  for  President  Roosevelt,  for  prcscnUtion  to  the  party's 
national  treasury  when  he  makes  his  speech  of  acceptance  and  to 
launch  then  and  there  the  victory  campaign  itself. 

The  goal  Is  unprecedented  and  the  plan  is  remarkable  The 
movement  has  been  made  possible  because  President  Roosevelt 
has  created  the  opportunity  for  the  display  of  universal  public 
ent.husiasm  by  arranging  to  go  in  person  to  the  convention  to 
receive  the  notification  of  his  renomination  and  to  respond  im- 
mediately with  his  speech  of  acceptance  To  hear  hU  address  In 
the  presence  of  a  host  of  100.000  Democrats  the  national  con- 
vention wUl  hold  an  open  air  session  in  Franklin  Field  The  ereat 
central  national  rally  at  Franklin  Field  will  have  its  counterparts 
in  the  cities  and  towns  throughout  the  country. 

I  am  giving  you  additional  details  in  the  enclosed  leaflet  and 
I  am  also  sending  you  a  copy  of  the  Roosevelt  nominators  enroU- 
ment  roster  which  wUl  be  furnished  in  necessary  quantltv  to  the 
local  chairman.  j   ^>^  u^^ 

Here  is  what  I  am  asking  you  to  do.    It  is  to  select  without  delay 
a  prominent  Democrat  of   your  community   to  act   as   chairman 
of    the    Roosevelt    nominators    for    your    community,    secure    his 
accepUnce  and  wire  me  care  of  Democratic  National  Ckjmmittee 
Hotel  Biltmore.  New  York,  his  name  and  address. 

Please  hand  him  the  organizing  material  enclosed  In  this  letter 
■o  that  he  can  begin  organizing  immediately.  He  will  be  sent  at 
once  an  official  certificate  of  appointment  as  chairman  of  the 
finance  division  of  the  Democratic  National  CJonimittee  for  the 
community,  and  will  be  supplied  with  additional  material  and 
enrollment  rosters.  ^^ 

Time  is  short  and  I  wUl  appreciate  your  prompt  action      With 
personal  thanks  to  you  for  the  complete  support  I  know  you  will 
give  this  effective  plan  and  with  best  wishes. 
Sincerely  yours, 

(Signed)     James    A.    FAautr.    Chairman. 

Mr.  O-MAHONEY.  Mr.  President.  I  have  listened  with 
close  attention  to  what  the  Senator  has  read,  and  I  must 
confess  that  I  see  nothing  in  the  letter  to  arouse  the  criU- 
cism  of  the  Senator.  It  seems  to  be  a  perfectly  understand- 
able appeal. 

Mr.  HASTINGS.  It  is  perfectly  understandable,  I  agree, 
from  Mr.  Farley's  point  of  view. 

Mr.  O'MAHONEY.  It  would  seem  to  me  to  be  under- 
standable from  any  person's  point  of  view.  I  can  Imagine 
however,  that  the  Senator  from  Delaware,  who  is  accus- 
tomed to  see  the  contributions  pouring  in  to  the  Republican 
coffers  from  very  different  sources,  would  hardly  find  it  un- 
derstandable that  the  millions  of  Americans  who  have  prof- 
ited by  the  successful  results  of  the  present  administration 
would  rally  to  renominate  the  President  who  led  that  suc- 
cessful movement. 

Mr.  HASTINGS.  Does  not  the  Senator  know  that  there 
are  rules  and  regulations  in  the  Post  OfBce  Department  pro- 
hibiting postmasters  from  taking  any  interest  in  poliUcs. 
and  here  is  the  Postmaster  General 

Mr.  O'MAHONEY.  There  is  nothing  to  Indicate  that  that 
letter  was  addressed  to  any  postmaster. 

Mr.  HASTINGS.  Oh.  yes,  that  is  the  point;  it  was  ad- 
dressed to  the  postmaster.  That  is  exactly  it.  Of  course, 
there  is  nothing  wrong  with  this  other  letter  except  that  it 
was  sent  to  a  postmaster.  The  objection  to  It.  of  course,  is 
that  the  Postmaster  General  is  using  his  position  as  Post- 
master General  and  as  chairman  of  the  Democratic  Na- 
tional Committee  and  as  chairman  of  the  Democratic  State 
Committee  of  New  York  to  influence  the  people  whom  he 
has  had  so  much  to  do  with  appointing. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair). 
Etoes  the  Senator  from  Delaware  yield  to  the  Senator  from 
Missouri? 

Mr.  HASTINGS.    I  yield. 

Mr.  CLARK.  Does  the  Sei»tor  mean  to  suggest  that  the 
action  of  the  Democratic  national  committee  in  sending  out 
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a  letter  to  known  Democratic  workers,  which  might  include 
some  postmasters,  is  to  be  considered  in  the  same  category 
u-ith  the  effort  of  Assistant  Postmaster  General  Philp  in  1932. 
evidently  acting  by  official  sanction,  going  out  and  giving 
word  to  postmasters  in  Missouri  and  other  States  that  they 
must  get  busy  or  lose  their  jobs? 

Mr.  HASTINGS.  I  do  not  know  just  what  the  Senator  has 
in  mind.  I  told  the  Senator  that  I  did  not  aigree  if  this  man 
Philip,  or  whatever  his  name  was,  did  what  the  Senator  says 
be  did. 

Mr.  CLARK.  The  Senator  has  charged  that  the  Demo- 
cratic National  Committee  has  sent  out  a  letter  which  in 
some  instances,  or  several  instances,  might  have  arrived  in 
the  hands  of  postmasters.  It  is  not  suggested  that  the  letter 
was  sent  to  a  list  of  postmasters,  but  to  a  general  list.  Only 
the  fact  that  Postmaster  General  Parley  happened  to  be 
the  chairman  of  the  Democratic  National  Committee,  and 
the  recipient  of  this  letter  happened  to  be  a  postmaster, 
gives  the  basis  to  the  Senator  for  the  charge  he  is  now 
making. 

Let  me  ask  the  Senator  another  question,  if  I  may.  before 
I  sit  down.  Does  the  Senator  think  it  is  better  for  the 
Democratic  National  Committee  to  send  out  a  general  letter 
to  an  inclusive  list,  which  may  possibly  include  postmasters, 
asking  for  small  contributions,  according  to  the  means  of 
the  recipient  of  the  letter,  or  do  as  the  Republicans  have 
been  in  the  habit  of  doing,  and  as  the  American  Liberty 
League  Is  now  doing,  appealing  to  the  Du  Ponts  and  the 
Raskobs   and  the   Morgans  for  tremendous   contributions? 

Mr.  President.  I  am  informed  that  there  will  be  presented 
to  the  Senate  within  the  next  day  or  two  a  report  from  a 
committee  of  the  Senate  showing  that  the  Du  Ponts  and  the 
Morgans  and  the  Raskobs  have  contributed  to  an  anti- 
Roosevelt  campaign  in  the  last  year  a  sum  in  excess  of  a 
million  dollars. 

Mr.  HASTINGS.  Mr.  President,  let  me  explain  to  the 
Senator  the  difficulty  Mr.  Parley  is  in.  and  it  is  a  difficulty 
which  he  ought  not  to  be  in.  He  should  not  permit  himself 
to  be  in  any  such  positions  as  Postmaster  General  and  chair- 
man of  the  Democratic  National  Committee.  No  man  ought 
to  put  himself  in  any  such  situation  as  that.  There  is  noth- 
ing at  all  wrong  about  this  letter,  and  I  should  not  complain 
quite  so  much  if  the  chairman  of  the  Democratic  National 
Committee  were  not  Postmaster  General  sending  letters  to 
postmasters.  But  the  terrible  thing  to  my  mind  about  this 
is  that  every  man  who  receives  this  letter  signed  by  James  A. 
Farley  as  chairman  of  the  Democratic  National  Committee 
knows  at  the  same  time  that  he  is  Postmaster  General  and 
as  a  postmaster  he  is  imder  his  direction  and  subject  to 
his  dismissal. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Delaware 
that  that  letter  was  sent,  I  suppose,  by  accident. 

Mr.  HASnNQS.    Oh,  no;  I  do  not  think  so. 

Mr.  CLARK.  It  was  sent  at  least  to  several  postmsisters  in 
the  State  of  Missouri,  and  without  exception,  I  believe,  the 
postmasters  immediately  went  into  the  newspapers  to  quote 
the  Postal  Regulations,  and  refused  to  act  in  any  such  ca- 
pacity, assuming  the  letters  had  been  sent  by  accident. 

Mr.  HASTINGS.  My  information  is  that  these  letters  went 
out  to  postmasters  pretty  generally. 

Mr.  CLARK.  Let  me  ask  the  Senator  from  Delaware 
whether  he  protested  when  Mr.  Will  Hays  was  Postmaster 
General  and  a  member  of  the  Republican  National  Com- 
mittee, or  when  Walter  Brown  was  chairman  of  the  Repub- 
lican National  Committee  and  Postmaster  General? 

Mr.  HASTINOS.    Protested  against  what? 

Mr.  CLARK.  Protested  against  the  dual  occupancy  of 
office. 

Mr.  HASTINGS.  So  far  as  I  recall,  they  never  conducted 
active  campaigns.  They  may  not  have  resigned  their  posi- 
tions, but  they  did  not  conduct  active  campaigns. 

Mr.  CLARK.  Mr.  President,  those  gentlemen  immediately 
made  realinements. 

Mr.  OTklAHONEY.  Mr.  President,  will  the  Senator  yield  to 
me  on  that  point? 

Mr.  HASTINOS.    I  yield. 


Mr.  CMAHONEY.  I  may  say  to  the  Senate  that  during 
the  last  Republican  administration  the  Postmaster  General. 
Mr.  Walter  Brown,  was  not  content  to  send  letters  to  anybody 
at  alL  The  Postmaster  General  in  the  Hoover  administra- 
tion appeared  at  a  convention  of  postmasters  and  himself 
told  them  in  pubUc  that  it  was  their  duty  to  get  into  the 
political  campaign  and  to  support  the  President  who  had 
appointed  them;  and  not  only  the  Postmaster  General,  but 
the  First  Assistant  Postmaster  General  did  exactly  the  same 
thing. 

Mr.  HASTINGS.  Did  the  Senator  approve  that? 
Mr.  CMAHONEY.  Now,  the  Senator  from  Delaware  comes 
with  a  letter  which,  as  the  Senator  from  Missouri  has  so  well 
indicated,  was  quite  obviously  sent  broadcast  and  may  cas- 
ually have  fallen  into  the  hands  of  postmasters,  and  an  at- 
tempt has  been  made  to  make  a  mountain  out  of  that  mole- 
hill compared  with  the  condition  which  existed  under  the 
administration  which  he  has  so  eloquently  espoused. 

Mr.  NORRIS.  Mr.  President.  I  shall  not  occupy  the  floor 
more  than  a  few  minutes. 

I  am  moved  to  make  just  a  brief  comment  by  reason  of 
the  fact  that  when  I  was  coming  over  to  the  Capitol  today 
from  the  Senate  Office  Building,  a  friend  of  mine,  who  de- 
sires to  remain  anonymous,  for  the  present  at  least,  gave 
me  a  little  piece  of  paper  upon  which  he  had  written  an 
alleged  song.  I  did  not  think  very  much  of  it  until  I  heard 
the  Senator  from  Missouri  [Mr.  Clark]  talking  about 
"Twelve  Long  Years",  and  then  again  heard  the  Senator 
from  Delaware  I  Mr.  Hastings]  talking  about  ''Twelve  Long 
Years"  and  "Ten  Long  Years",  and  I  remembered  tliat  I 
had  listened  to  the  very  able  speech  of  my  friend  from  Ore- 
gon [Mr.  SteiwerI  when  he  spoke  of  "Three  Long  Years"; 
and  it  just  occurred  to  me  that  I  ought  to  read  this  little 
song  which  my  friend  gave  to  me.  So,  with  due  apologies  to 
my  friend  from  Oregon,  with  due  apologies  to  the  author  of 
"Three  Blind  Mice",  ^ith  due  apologies  to  the  Senator  from 
Missouri,  and  with  due  apologies  to  my  friend  from  Dela- 
ware, I  desire  to  read  this  song.  [Laughter.]  It  is  entitled 
"Pour  Long  Years." 

It  starts  out  with  the  chorus,   which  must  be   repeated 
after  every  stanza,  of  course.     The  chorus  is  as  follows: 

For  four  long  years. 

For  lour  long  years. 

For  four  long  years. 

They  were  the  years  when  Hoover  ruled. 

The  American  people  were   totally   fooled. 

In  suffering  and  misery  aU  were  schooled. 

For  four  long  years. 

Then  the  chorus  again: 

He  promised  us  bread  and  gave  ub  a  stone; 
He  fooled  us  completely  and  did  It  alone; 
He  ought  to  suffer  and  then  atone. 
For  four  long  years. 

[  Laughter.  1 

And  again  the  chorus  comes  in. 

We  hunted  prosperity  at  his  call, 

Around  the  comers  both  great  and  small. 

He  fooled  us  completely  every  faU 

For  foxir  long  years. 

He  promised  a  chicken  in  every  pot, 
A  double  garage  on  every  lot, 
But  he  fed  us  a  shadow  not  even  hot 
For  four  long  years. 

[Laughter.] 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  3rleld  to  me 
so  that  I  may  add  a  stanza  to  the  beautiful  song  which  has 
just  been  read  by  the  Senator  from  Nebraska? 

Mr.  ROBINSON.  I  think  the  Senator  from  Missouri  might 
take  the  floor  tomorrow  in  order  to  do  so. 

Mr.  CLARK.  It  will  take  but  a  moment.  I  wish  to  con- 
tribute to  the  song  another  verse  which  was  sent  to  me  by 
a  constituent  of  mine.    It  is  as  follows: 

Three  blind  mice — 
Knox  and  Hoover  and  Landon. 
They  all  ran  after  the  farmer's  vote; 
If  they  get  It,  they'U  cut  hla  throat; 
And  after  November  he'U  be  the  goat. 
Three  blind  mice! 

[Laughter.] 
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tTNANIliOUS-COKSEHT   AGREEMENT 

Mr.  ROBINSON.     Mr.  President,  I  shall  submit  another 

request  at  this  juncture. 

I  ask  unanimous  consent  that  the  Senate  now  take  a  recess 
until  11  o'clock  a.  m.  today;  that  not  later  than  2:30  p.  m. 
today  the  Senate  proceed  without  further  debate  to  vote 
upon  the  conference  report  on  the  tax  bill;  and  that  at  not 
later  than  3  o'clock  p.  m.  today  the  Senate  proceed  to  vote 
upon  a  motion  to  proceed  to  the  consideration  of  the  Guflfey 
coal  bill. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Mr.  McNARY.  Mr.  Piesident.  I  think  I  clearly  under- 
stand the  Senator's  request  for  unanimous  consent.  It  is 
that  with  respect  to  the  Guffey  coal  bill  the  vote  to  be  taken 
at  3  o'clock  is  simply  ui?on  the  mo!ion  to  proceed  to  the 
consideration  of  the  bill. 

Mr.  ROBINSON.     Yes. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
unanimous-consent  request  is  agreed  to;  and  the  Senate  will 
stand  in  recess  until  11  a.  m.  today. 

Thereupon  (at  1  o'clock  and  8  minutes  a.  m..  Saturday, 
June  20,  1936)  the  Senate  took  a  recess  until  11  o'clock  a.  m. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  June  19  {legis- 
lative day  of  June  IS),  1936 
Board  or  Tax  Appeals 
Marian  J.  Harron.  of  California,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  a  term  of  12  years  from  June  2, 
1936,  vice  Annabel  Matthews,  term  expired. 

Richard  L.  Disney,  of  Oklahoma,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  a  term  of  12  years  from  June  2 
1936.  vice  Herbert  F.  Seawell.  term  expired. 

Appointments,  by  Transfer,  in  the  REcm-AR  Armt 

TO   QUARTERMASTER    CORPS 

First  Lt.  John  Marion  Moore,  Field  Artillery,  with  rank 
from  June  1,  1933. 

TO   INFANTRY 

First  Lt.  John  Baird  Shinberger,  Cavalry,  with  rank  from 
June  13,  1936. 

Promotions  in  the  Regular  Army 

TO   BE   colonel 

Lt.  Col.  Ray  Corson  Hill,  Infantry,  from  June  17,  1936. 

TO   BE   LIEUTENANT   COLONIX 

Maj.  Henry  Benton  Sayler,  Ordnance  Department,  from 
June  17,  1936. 

TO   BE   ?.kAJORS 

Capt.  Henry  Anson  Barber,  Jr.,  Infantry,  from  June  17. 
1936. 

Capt.  Harold  AHum  Cooney.  Field  ArtUlery,  from  June  8, 
1936. 

Postmasters 

ALABAMA 

William  H.  Gandy  to  be  postmaster  at  Fah^eld,  Ala.  In 
place  of  A.  M.  Burks,  deceased. 

James  C.  Jones  to  be  postmaster  at  Sweet  Water.  Ala 
OfBce  becomes  Presidential  July  1,  1936. 

Gladys  W.  Deramus  to  be  postmaster  at  Verbena,  Ala. 
OfBce  became  Presidential  July  1.  1935. 

ARIZONA 

Miimie  V.  Van  Deren  to  be  postmaster  at  Tombstone.  Ariz., 
in  place  of  E.  A.  Macia.  Incumbent's  commission  expired 
January  22.  1936. 

CALIFORNIA 

Fred  J.  Darby  to  be  postmaster  at  Lemoncove,  Calif 
Office  became  Presidential  July  1,  1935. 

Walter  I.  Ricketts  to  be  postmaster  at  Biggs.  Calif.,  in 
place  of  L.  P.  Neff.  Incumbent's  commission  expires  June 
28,  1936. 

CONNECTICUT 

Cornelius  P.  McGuinness  to  be  postmaster  at  Stamford. 
Conn.,  in  place  of  Lincoln  Taylor,  deceased. 


VXORIDA 

Esther  M.  Stewart  to  be  postmaster  at  Oraceville,  Pla., 
in  place  of  E.  M.  Stewart.  Incmnbents  commission  expires 
June  23,  1936. 

William  T.  MurreU  to  be  postmaster  at  Miami  Springs, 
Fla..  in  place  of  D.  D.  Pollard.  Incumbent's  cwnmission  ex- 
pired March  28.  1936. 

INDIANA 

Bernard  J.  McCaffery  to  be  postmaster  at  South  Bend, 
Ind.,  in  place  of  J.  N.  Hunter,  transferred. 

IOWA 

Walter  J.  Leslie  to  be  postmaster  at  Lakota,  Iowa,  in 
place  of  J.  A.  Bargar,  removed. 

James  P.  Dorothy  to  be  postmaster  at  Ute,  Iowa,  hi  place 
of  Tabitha  Yelsma.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

KANSAS 

Jessie  M.  Grimes  to  be  postmaster  at  Eudora.  Kans.,  in 
place  of  W.  H.  Schehrer.    Appointee  declined. 

Mary  Marceline  Gallagher  to  be  postmaster  at  Jewell. 
Kans.,  in  place  of  C.  F.  Schafer.  Incumbent's  commission 
expired  April  27,  1936. 

George  F.  Colwell  to  be  postmaster  at  Glasco,  Kans.,  In 
place  of  M.  M.  Fletcher.  Incumbent's  commission  expired 
May  10,  1936. 

Walter  E.  Moore  to  be  postmaster  at  Manhattan,  Kans.. 
in  place  of  G.  J.  Frank.  Inciunbent's  ccHnmission  expired 
March  10,  1936. 

Edward  Grauerholz  to  be  postmaster  a4^  Esbon,  Kans.,  in 
place  of  Delle  Duncan.  Incumbent's  commission  expired 
January  8,  1936. 

MAOnc 

Oscar  A.  Kelley  to  be  postmaster  at  Jonesport,  Maine,  in 
place  of  H.  J.  White.  Incumbent's  commission  expired 
March  10,  1936. 

Blanche  W.  Brown  to  be  postmaster  at  Dover-Poxcroft, 
Maine,  in  place  of  A.  A.  Dinsmore.  Incumbent's  commission 
expired  April  14,  1936. 

Marguerite  Cahill  to  be  postmaster  at  Easton,  Maine,  In 
place  of  B.  V.  Thompson,  resigned. 

George  L.  Murray  to  be  postmaster  at  Newport,  Maine,  in 
place  of  A.  C.  Bradbury.  Incumbent's  commission  expired 
January  22,  1936. 

MARYLAND 

John  T.  Barrow  to  be  postmaster  at  PerryviUe.  Md.,  hi  place 
of  E.  H.  Owens.  Incumbent's  commission  expired  April  27. 
1936. 

Margaret  R.  Greene  to  be  postmaster  at  Port  Hoyle,  Md..  in 
place  of  s.  B.  Johnson.  Incumbent's  commission  expired 
February  9,  1936. 

MINNESOTA 

Mary  M.  McGinty  to  be  postmaster  at  Murdock,  Minn..  In 
place  of  E.  C.  Kiesling.  Incumbent's  commission  expired 
June  20,  1936. 

Uoyd  W.  Ohman  to  be  postmaster  at  Deer  Creek,  Minn  in 
place  of  G.  C.  Hompe.  Incumbent's  commission  expired 
April  5.  1936. 

Harry  C.  Mertz  to  be  postmaster  at  Shakopee,  Minn..  In 
place  of  E.  K.  Ries.  IncLunbent's  commission  expired  April 
27,  1936. 

MISSOURI 

John  G.  May  to  be  postmaster  at  Jasper,  Mo.,  In  place  of 
Anna  Tabler.    Incumbent's  commission  expired  February  l 

1933.  ' 

Francese  M.  Lauer  to  be  postmaster  at  Manchester.  Mc  in 
place  of  H.  E.  Folluo.  Incumbent's  commission  expired  De- 
cember 9,  1934. 

Edward  T.  Rousselot  to  be  postmaster  at  Noel,  Mo.,  in  place 
of  J.  F.  Hamby.    Incumbent's  commission  expired  February  6 

1934.  ' 

L«o  E.  Ruscha  to  be  postmaster  at  Pierce  City,  Mo.,  In  place 
of  A.  T.  Boothe.  removed. 

Raymond  Carrick  to  be  postmaster  at  Seymour,  Mo.,  in 
place  of  G.  W.  Jones.  Incumbent's  commission  expired  Janu- 
ary 9,  1936. 
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Mr.  HASTINOS.    I  yield. 


I      [Laughter.] 
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Walter  J.  Paschal  to  be  postmaster  at  Verona.  Mo.,  in  place 
of  Ernest  Young.  Incumbent's  commission  expired  February 
28,  1933. 

MONTANA 

Richard  B.  Vickcrs  to  be  postmaster  at  Virginia  City.  Mont., 
in  place  of  W.  A.  Francis,  resigned. 

NEBRASKA 

Emma  O  Grab^nstein  to  be  postmaster  at  Eustis.  Nebr.. 
In  place  of  H.  L.  Mackey.  Incumbent's  commission  expired 
May  23.  1936. 

NrW    JERSEY 

William  S.  Nevins  to  be  postmaster  at  Bergenfleld.  N.  J.,  in 
place  of  J.  G.  Stcughton.  Incumbent's  commission  expired 
February  9.  1936. 

NEW    MEXICO 

Hazel  P.  Patton  to  be  postmaster  at  Maxwell.  N.  Mex. 
Office  becomes  Presidential  July  1.  1936. 

NEW    YORK 

Timothy  V.  Sullivan  to  be  postmaster  at  St.  James,  N.  Y., 
in  place  of  J.  A.  Maybee,  resigned. 

Alice  A.  Sherman  to  be  postmaster  at  Shelter  Island,  N.  Y. 
OflQce  becomes  Presidential  July  1.  1936. 

Bertha  Sagendorph  to  be  postmaster  at  Claverack,  N.  Y. 
OfBce  becomes  Presidential  July  1,  1936. 

Edward  D.  Connelly  to  be  postmaster  at  Maybrook,  N.  Y., 
In  place  of  S.  W.  Berry.  Incumbent's  commission  expired 
February  4,  1935. 

Oliver  L.  Sause  to  be  postmaster  at  Mineola,  N.  Y.,  in 
place  of  E.  U.  McCarthy.  Incumbent's  commission  expired 
March  23,  1936. 

Edward  V.  McGrath  to  be  postmaster  at  Seaford,  N.  Y., 
in  place  of  A.  E.  McHugh.  Incumbent's  commission  ex- 
pired March  23.  1936. 

Milly  L.  Hendershot  to  be  postmaster  at  Sparrow  Bush, 
N.  Y.    Office  becomes  Presidential  July  1,  1936. 

RHODE    ISLAND 

George  A.  Dolan  to  be  postmaster  at  Westerly.  R.  I.,  in 
place  of  T.  F.  Lenihan.  Incumbent's  commission  expired 
AprU  27,  1936. 

TENNESSEE 

John  W.  Simpson  to  be  postmaster  at  Loudon.  Term.,  in 
place  of  B.  M.  Rof)erson.  Incumbent's  commission  expired 
March  IC,  1936. 

UTAH 

MtuTin  P.  Draper  to  be  postmaster  at  Moroni,  Utah,  in 
place  of  W.  S.  Anderson.  Incumbent's  commission  expired 
May  2.  1936. 

Fletcher  R.  Peterson  to  be  postmaster  at  Salina.  Utah,  in 
place  of  J.  O.  Anderson.  Incumbent's  commission  expired 
May  2,  1936. 

VERMONT 

Charles  J.  Smith  to  be  postmaster  at  Newbury.  Vt^  in 
place  of  L.  E.  Mason.  de<^ased. 

vncntiA 

Henry  H.  Elswlck  to  be  postmaster  at  Jewell  Ridge.  Va. 
Office  becomes  Presidential  July  1.  1936. 

Mae  R.  Bostick  to  be  postmaster  at  Burkeville,  Va..  In 
place  of  W.  P.  Bostick.  deceased. 

Garland  W.  Spratley  to  be  postmaster  at  Dendron,  Va., 
in  place  of  W.  S.  Barrett.  Incimibent's  commission  expired 
April  12.  1936. 

WASHINGTON 

Howard  C.  Roberts  to  be  postmaster  at  Rosalia,  Wash.,  in 
place  of  F.  B.  Qoldsworthy.  Incumbent's  commission  ex- 
pired January  28,  1936. 

WEST    VIRGINIA 

Jock  L.  HenderpoD  to  be  postmaster  at  Williamstown, 
W.  Va.,  in  place  of  Benjamin  Gorrell.  Incumbent's  com- 
mission exited  April  12,  1936. 

WISCONSIN 

Harry  L.  Williams  to  be  postmaster  at  Hazel  Green.  Wis., 
in  place  of  F.  W.  Altenburg.  Incumbent's  commission  ex- 
pired June  1.  1936. 


WYOMING 

Althea  E.  Rollins  to  be  postmaster  at  Ljntnan,  Wyo.  Office 
becomes  Presidential  July  1.  1936. 

Mark  N.  Hanna  to  be  postmaster  at  Lingle,  Wyo.,  in  place 
of  G.  C.  Long.  Incumbent's  commission  expired  April  27, 
1936. 


CONFIRMATIONS 

Executive  nominations  confiTtned  by  the  Semite  June  19 
(legislative  day  of  June  15),  1936 

DlPLOJdATIC   AND   FOREIGN    SERVICE 

Wainwright  Abbott  to  be  consul  of  the  United  States  of 

America. 

Public  Works  Administration 

Prank  M.  Keller  to  be  State  engineer  inspector  for  the 
Public  Works  Administration  in  Colorado.  Utah,  and  Wyo- 
ming. 

Public  Health  Service 

Erval  R.  Coffey  to  be  surgeon. 

Appointments  to  Tempor.ary  Rank  in  the  Air  Corps,  in  thb 

Regular  Army 

to  be  major  general.   commanding  general.  general   head- 
quarters air  force 

Frank  Maxwell  Andrews. 

TO   BE   BRIGADIER   GENERALS,   WING   COMMANDERS 

Henry  Conger  Pratt  Barton  Kyle  Yount 

Gerald  Clark  Brant  George  Howard  Brett 

Delos  Carleton  Emmons 


TO   BE 

John  Delbert  Reardan 
Henry    Clinton    Kress 
Muhlenberg 
John  Francis  Curry 
Alfred  Harold  Hobley 
Albert  Lee  Sneed 
Walter  Reed  Weaver 


COLONELS 

John  Henry  Pine 
John  Norton  Reynolds 
Prank  Melvin  Kennedy 
Robert      Emmett      Mason 
Goolrick 

Jacob  Herman  Rudolph 
Frederick  LeRoy  Martin 


TO    BE    LIEUTENANT    COLONELS 


Joseph  Taggart  McNarney 
Edwin  Bowman  Lj'on 
Hume  Peabody 
Earl  Larue  Naiden 
Michael  Frank  Davis 
Hubert  Reilly  Harmon 
Henry  Jervis  Friese  Miller 
Thomas  James  Hanley,  Jr. 
Leo  Andrew  Walton 
Ralph  Pittman  Cousins 
Adlal  Howard  Gilkeson 
George  Edward  Stratemeyer 
Robert  LeGrow  Walsh 
Junius  Henry  Houghton 
Howard  J.  Houghland 
Charles  Belding  Oldfield 
William  Hampton  Crom 
Gerald  Evans  Brower 


Robert  Chapin  Candee 
Oliver  Patton  Echols 
Vincent  Bargmant  Dixon 
Lloyd  Neff  Keesling 
Laurence  Fielding  Stone 
Willis  Henry  Hale 
William  E.  Kepner 
William  Charles  Ocker 
William  Frederick  Volandt 
Ernest  Clark 
Charles  Thomas  Phillips 
Hubert  Vincent  Hopkins 
Donald  Patrick  Muse 
Asa  North  Duncan 
William  Elmer  Lj-nd 
Rosenham  Beam 
Harry  Herman  Young 
Donald  Wilson 


TO  BE  MAJORS 


Frederick  Foster  Christine 
David  Sidney  Seaton 
Oliver  Stevenson  Person 
Charles  Merrill  Savage 
George  Churchill  Kenney 
Arthur  Wellington  Brock,  Jr. 
Chilion  Farrar  Wheeler 
Earl  Hamlin  DeFord 
Lowell  Herbert  Smith 
Christopher  William  Ford 
Albert  William  Stevens 
Elmer  Edward  Adler 
Edwin  Jacob  House 
Ray  Aloysious  Dunn 
Earl  Spiker  Schofield 
Arthur  Emel  Simonin 
Prank  O'Driscoll  Himter 


Harold  Huston  George 
Walter  Jay  Reed 
Saint  Clair  Streett 
John  Isham  Moore 
Samuel  Charles  Skemp 
Robert  Gale  Breene 
James  Franklin  Powell 
Neal  Creighton 
Alonzo  Mamng  Drake 
Victor  Herbert  Strahm 
Ira  Robert  Koenig 
Philip  Schneebeiger 
Karl  Shaffner  Axtater 
William  Joseph  Flood 
George  Merrill  Palmev 
John  Parr  Temple 
Byron  Turner  Burt,  Jr. 


■  \ 
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K^uau..,  ui  piace  oi  uncoin  i.»yior,  deceased. 
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1936 

Earle  Gene  Harper 
Lotha  August  Smith 
William  Valery  Andrews 
Edwin  Forrest  Carey 
Merrick  Gay  Estabrook,  Jr. 
Carl  Franklin  Greene 
Perry  Wainer 
William  Seymour  Gravely 
Harlan  Ware  Holden 
Joseph  Leonard  Stromme 
Rudolph  William  Propst 
Frank  Denis  Hackett 
Aaron  Edward  Jones 
Robin  Alexander  Day 
John  Y.  York,  Jr. 
Walter  Hey  Reid 
John  Bellinger  Patrick 
Claire  Lee  Chennault 
Ralph  Bamford  Walker 
Clarence  Beaver  Lober 
John  Kenneth  Cannon 
Arthur  John  Melanson 
Theodore  Joseph  Koenig 
Grandison  Gardner 
Alvan  Cleveland  Kincaid 
Omer  Osmer  Niergarth 
Roderick  Norman  Ott 
Aubrey  Hornsby 
Charles  Peter  Prime 
Auby  Casey  Strickland 
John  Martin  Clark 
Rowland    Charles    William 
Blessey 
Arthur  Thomas 
Louis  North  Eller 
Ulysses  Grant  Jones 
John  Paul  Richter. 
Michael  E\'erett  McHugo 
James  Lionell  Grisham 
Russell  Lowell  Maugham 
Vincent  James  Meloy 
Earl  Seeley  Hoag 
Charles  Egbert  Branshaw 
Edward  Whiting  RaJey 
Harvey  Hodges  Holland 
Walter  Miller 
Oliver  Perry  GothUn,  Jr. 
Edwin  Randolph  Page 
Leo  Fred  Post 
Dache  McClaIn  Reeves 
John  Carroll  Kennedy 
Eugene  Benjamin  Bayley 
James  Troy  Hutchison 
William  Albert  Haj^ard 
Clayton  Lawrence  Bissell 
Horace  Simpson  Kenyon,  Jr 
Leland  Charles  Hurd 
Harvey  William  Prosser 
Edmund  Pendleton  Gaines 
Robert  Victor  Ignico 
Leland  Ross  Hewitt 
Clifford  Cameron  Nutt 
Arthur  William  Vanaman 
Isaiah  Davies 
Pianklin  Otis  Carroll 
Predeiick  William  Evans 
Harry  Gage  Montgomery 
Fred  Cyrus  Nelson 
James  Andrew  Healy 
Charles  Douglas 
Burton  Frederick  Lewis 
Elmer  John  Bowling 
Orin  Jay  Bushey 
Hugh  Albert  Bivins 
Edward  Moses  Morris 
Fred  Sidney  Borum 
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George  Washington  Polk.  Jr. 
Devereux  Maitland  Myers 
Guy  Harrison  Gale 
Alfred  Warrington  Marriner. 
Muir  Stephen  Fairchild 
James  Gradon  Taylor 
Leland  Wilbur  Miller 
Raphael  Baez,  Jr. 
Robert  Halbert  Finley 
Clarence  Herbert  Welch 
Alfred  Jefferson  Lyon 
Don  Lee  Hutchins 
Ennis  Clement  Whitehead 
Harold  Lyman  Clark 
Sam  Love  Ellis 
George  Grodfrey  Lundberg 
Eugene  Lowry  Eubank 
Lawrence  Augustus  Lawson 
Bayard  Johnson 
Paul  Langdon  Williams 
Frank  Martyn  Paul 
Samuel  Martin  Connell 
John  Edwin  Upston 
Reuben  Curtis  Moffat 
Charles  Burton  DeShields 
Clarence  Peyton  Kane 
Harry  Weddington 
Samuel  Custer  Eaton,  Jr. 
Leonidas  Lee  Koontz 
Edward  Davis  Jones 
Merrill  Deltz  Mann 
Albert  Carl  Foulk 
Edward  Vincent  Harbeck.  Jr. 
Edward  Ernest  Hildreth 
Samuel  Gordon  Frierson 
Phillips  Melville 
Bernard  Scott  Thompson 
Willis  Ratcliffe  Taylor 
Robert  Duane  Knapp 
John  Gordon  Williams 
Albert  Brown  Bitts 
William  Colb  Morris 
James  Thomas  Ciury.  Jr. 
William  Bettencourt  Souza 
Alfred  Lindeburg 
Joseph  Alexis  Wilson 
Clements  McMullen 
Ames  Scribner  Albro 
Milo  McCune 
Charles  McKlnley  Robin- 
son 

Benjamin  Buckles  Cassi- 
day 
Charles  Yawkey  Banflll 
Myron  Ray  Wood 
Robert  Theodore  Cronau 
Isaac  Jackman  Williams 
Lloyd  Chartley  Blackburn 
John  Henry  Gardner 
William  Campbell  Golds- 
borough 
Walter  Raymond  Peck 
Arthur  Girard  Hamilton 
Emil  Charles  Kiel 
Lewis  Alleceo  Dayton 
Younger  Arnold  Pitts 
Harold  Lee  George 
Benjamin  Franklin  Griffin 
Howard  Zabriskie  Bogert 
Charles  Hale  Dowman 
Harry  Anton  Johnson 
Bernard  Joseph  Tooher 
Claude  Edward  Duncan 
Thomas  Welch  Blackburn 
Barney  McKinney  Giles 
Bob  Edward  Nowland 
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Harold  Daniel  Smith 
James  Pratt  Hodges 
Earle  J.  Carpenter 
Frank  Lauderdale  Cook 
Oakley  George  Kelly 
Bernard  Tobias  Castor 
James  Alexander  Mollison 
Harold  Webster  Beaton 
Edgar  Eugene  Glenn 
John  William  Monahan 
Cortland  t  Spencer  Johnson 
,  IN  THE  Regular  Armt 


Albert  Francis  Hegenberger 
Max  Frank  Schneider 
Donald  Gardner  Stltt 
Glenn  Charles  Salisbury 
Harold  Ralph  Wells 
Malcolm  Stoney  Lawton 
Jasper  Kemper  McDuffie 
Mark  Rhey  Woodward 
Howard  Knox  Ramey 
Lionel  H.  Dunlap 
Harold  Rentsch  Rivers 

Appointments,  by  Tr-^nster 

to  quartermaster  corps 
First  Lt.  John  Marion  Moore. 

TO  INFANTRY 

First  Lt.  John  Baird  Shinberger. 

Promotions  in  the  Regular  Armt 
TO  be  colonel 
Ray  Corson  Hill,  Infantry. 

TO  BE  lieutenant  COLONEL 

Henry  Benton  Sayler,  Ordnance  Department. 

Td  BE  majors 
Henry  Anson  Barber,  Jr.,  Infantry. 
Harold  Allum  Cooney,  Field  Artillery. 

Postmasters 

ALABAMA 

Albert  C.  Simmons,  Deatsville. 

ARIZONA 

Fred  B.  Moore,  Morenci. 

ARKANSAS 

Felix  E.  Stephenson,  DeWitt. 
Norine  W.  Thomas,  Norman. 

CALIFORNIA 

Orin  Franklin  Mumy,  Angel  Island. 
Reuben  C.  Yarger,  Loleta. 
Claude  P.  Roberts,  Wilmington. 

FLORIDA 

Herbert  L.  Elland,  Baker. 
George  T.  Lewis,  Cedar  Keys. 
Eva  E.  Ward,  Macclenny. 
Bibb  E.  Jones,  Port  Orange. 
Clarence  L.  Ware,  St.  Andrew. 

GEORGIA 

Jcdin  R.  Jones,  Dahlonega. 

IDAHO 

Harry  L.  Clovls,  Craigmont. 
Sara  H.  Huff,  Drlggs. 
Henry  S.  Detmer,  Oroflno. 
Katherine  A.  Peters,  Post  Palls. 

ILLINOIS 

Richard  M.  Laux,  Addison. 
Charles  E.  Olds,  Albany. 
Arthur  McKinney.  Alto  Pass. 
Virginia  F.  Dodge,  Arlington  Heights. 
Effle  B.  Mueller,  De  Soto. 
Oral  LaVan  Dowse,  Kempton. 
Marshall  P.  Kuhne,  McNabb. 
Francis  J.  Keigher,  Manteno. 
Edith  Brain,  Orient. 
John  S.  Kaler,  Rantoul. 
Edward  P.  Devine,  Somonauk. 
George  Lyons,  Tilden. 
George  M.  Mader,  Waverly. 

INDIANA 

Clyde  B.  OberUn,  Butler. 
Albert  L.  Dobbs,  Greencastle. 
Guy  Dunlap,  Poseyville. 
Andrew  H.  Henschen,  Rising  Sun. 
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Anna  K.  Shane,  Ames. 

Alice  B.  Owens,  Carlisle. 

J.  Qerald  Christy.  Coon  Rapids. 

J.  Louis  Buss.  Dow  City. 

Anna  T.  Wieland.  Gladbrook. 

Audra  R.  Howe,  Greenfield. 

Oscar  K.  Dick,  Iowa  Falls, 

Ina  M.  Crow.  Norwalk. 

Robert  Edwin  Listen.  State  Center. 

Peter  Peterson,  Story  City. 

KENTUCKY 

George  Taylor  fitaltb.  Beattyville. 
Ben  G.  Pollard,  Eminence. 
Hattie  D.  Wood,  Millersburg. 
Charles  W.  Mitchell,  Wilmore. 

LOUISIANA 

Prank  M.  Caldwell,  Robeline. 

BONNZSOTA 

Walter  P.  Gregory,  Backus. 
Theodore  H.  Lohrke,  Bal&tan. 
William  F.  Prtem,  Belllngham. 
John  M.  Gunter.  Clara  City. 
William   Spalinger,  Clinton. 
John  R.  Porsythe,  Cohasset. 
Kalervo  O.  Pinnila,  Flood  wood. 
Lawrence  C.  Blackmun.  Hancock. 
John  E.  Doyle,  Lake  Benton. 
Roy  Peterson,  Litchfield. 
Ross  Andrews,  Meadowlands. 
Charles  A.  Allen,  Milaca. 
Marguerite  Mealey.  Monticello. 
Andrew  J.  Tauer.  Morgan. 
Pred  C.  Keith,  Princeton. 
Arthur  P.  Hemlem.  Red  Wing. 
Herman  I.  Nelson,  Spicer. 
Ida  M.  Chiabotti,  Tower. 
Alfred  Anderson,  Twin  Valley. 
Timothy  A.  Garvey,  Wahkon. 

MISSISSIPPX 

John  A.  Gerard,  Bude. 
Clifford  E.  Ball.  Tylertown. 

ICOIfTAKA 

Theodore  R.  Bergstrom.  Baker. 
Charles  Gibson  MonJanan,  Choteaa. 
Grace  M.  Ramsey,  Denton. 
Paul  M.  McLean,  Ekalaka. 
WiUiam  G.  Kelly,  KalispelL 
George  T.  O'Brien,  Sidney. 
Reginald  W.  Spangler,  Superior, 

NXB&ASKA 

Irene  L.  Barrett,  Greeley. 
Prank  Johnson,  North  Loup. 


NEW    BAMPSHIRK 

Bernard  P.  Nixon,  East  Rochester. 
Lisle  O.  Moulton,  Osslpee. 

VTW    TOKK 

Antoinette  Ducharme,  Lyon  Mountain. 
Margaret  E.  Keating,  Olean. 

NORTH     DAKOTA 

Prank  L.  Swehla,  Fordville. 
Elmer  Knorr,  Hunter. 
Herman  E.  Moyes,  Oberon, 
James  F.  Ford.  Reeder. 
Charles  W.  Gannon,  Underwood. 

OHIO 

Kmro  J.  Zetts,  Campbell. 
Robert  B.  Maddock,  College  Comer. 
Ludwig  Ries,  Jr.,  Dennison. 
Paul  M.  Hawn,  Pleasant  HUL 


OKLAHOHA 

Virgil  A.  Little,  Goodwell. 

TENNESSEl 

Nathan  D.  Guy,  Bradford. 
George  Reed  Canada.  Dyer. 
Joe  P.  Penn.  Kenton. 
Charles  V.  O'Neal.  Manchester. 
Harmon  B.  Pox,  Obion. 
Clarence  G.  Gull,  Union  City. 

TEXAS 

Curry  H.  Walker,  Pampa. 
John  Morgan  Hall,  Stanton. 
Allen  H.  Brandt,  Wallis. 
Elmer  Rice,  Wilson. 

UTAH 

Lyman  Baker,  Eureka. 

Pred  H.  Jones.  Guruiison. 

Heber  M.  Rasband,  Heber. 

John  C.  Green,  Park  City. 

William  Warner  Mitchell.  Parowan. 

Nellie  M.  Ballard.  Woods  Cross. 

WEST    VIRGINIA 

Bartholomew  D.  Eagan.  Ronceverte. 

WISCONSIN 

Adolph  H.  Meinert.  Albany. 
Lawrence  C.  Porter,  Cambridge. 
George  Medley,  Poxlake. 
Charles  S.  Thayer.  Palmyra, 


WITHDRAWALS 

Executive  nominations  withdrawn  from  the  Senate  June  19 
llegislative  day  of  June  15) ,  1936 
BrrmoNous  Coal  Labor  Board 
John  M.  Paris,  of  Indiana,  to  be  a  member  of  the  Bitumi- 
nous Coal  Labor  Board. 

Postmasters 
maryland 
Nina  Amelia  Calvert  to  be  postmaster  at  PerryvUle,  in  the 
State  of  Maryland. 

MASSACirUSETTS 

Mary  F.  Cronan  to  be  postmaster  at  Middle  ton,  in  the 
State  of  Massachusetts. 

MICHIGAN 

Harold  H.  Mickle  to  be  postmaster  at  Homer,  In  the  State 
of  Michigan. 


HOUSE  OF  REPRESENTATrVTS 

Friday,  June  19,  1936 

The  House  met  at  11  o'clock  a.  m. 

The  Reverend  John  Compton  Ball,  pastor.  Metropolitan 
Baptist  Church.  Washington,  D.  C,  offered  the  following 
prayer : 

Our  Father  who  art  in  Heaven  and  on  earth.  Thou  Al- 
mighty One  who  art  the  God  of  individuals  and  of  nations, 
we  lift  our  hearts  to  Thee  in  praise  and  adoration.  We  are 
drawn  to  Thee  by  the  evidences  of  Thy  loving  care,  feeling 
sure  that  the  Divine  Being  who  is  mindful  of  a  falling  spar- 
row and  a  flower  of  the  field  will  not  pjass  over  unnoticed 
the  needs  of  the  greatest  of  all  His  created  works.  There- 
fore, with  a  boldness  of  faith  and  trust  in  one  who  is  our 
dearest  friend,  we  come  to  Thee  to  thank  Thee  for  Thy 
goodness  and  to  plead  for  Thy  continued  blessing.  As  we 
stand  before  Thee  all  political,  denominational,  social,  and 
racial  differences  melt  away.  We  are  the  children  of  one 
divine  parent  who  loves  us  from  cradle  to  grave,  and  who 
Is  anxious  for  one  supreme  thing  in  our  lives,  namely,  the 
developing  of  all  good  and  the  crushing  under  foot  of  all 
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evil  that  the  outcome  may  be  beauty  of  character  in  the 
sight  of  God  and  men. 

In  the  closing  days  and  hours  of  this  Congress  we  pray 
Thy  blessing  upon  all  good  that  has  been  done  and  Thy 
wise  overruling  of  all  mistakes  that  may  have  been  made. 
Bless  our  President,  we  pray,  and  graciously  let  Thy  bene- 
diction rest  upon  the  Speaker  of  this  House  and  every  Mem- 
ber thereof.  Be  with  our  beloved  Chaplain  as  he  travels 
afar  and  with  each  one  of  us  as  we  shall  soon  separate  and 
journey  to  distant  homes.  Keep  us  from  accident  £ind  harm. 
May  we  reach  our  homes  in  safety  and  with  the  conviction 
that  we  have  done  our  best  for  our  constituents,  our  country, 
and,  above  all,  our  God.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Crockett,  its  Chief 
Clerk,  announced  that  the  Senate  had  passed,  without 
amendment  bills  and  joint  resolutions  of  the  House  of  the 
following  titles: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of  the 
Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina; 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

H.  R.  1962.  An  act  for  the  relief  of  Albert  H.  Jacobson; 

H.  R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayan; 

H.  R.  2932.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  International -Great  Northern  Railroad  Co. 
against  the  United  States; 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson; 

H.  R.  4707.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes; 

H.  R.  4900.  An  act  to  amend  the  naturahzation  laws  in 
respect  of  residence  requirements,  and  for  other  purposes; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  5829.  An  act  for  the  relief  of  Daniel  J.  Hagerty; 

H.  R.  6668.  An  act  for  the  relief  of  S.  John  Hegstad. 

H.  R.  6951.  An  act  for  the  relief  of  Thomas  J.  English; 

H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  and 
Malcolm  W.  Callahan; 

H.  R.  7463.  An  act  for  the  relief  of  Lawrence  R.  Lennon; 

H.  R.  7727.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx, 
Inc.; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rlghtor; 

H.  R.  7864.  An  act  for  the  relief  of  Edward  P.  Oldham,  Jr.; 

H.  R.  8321.  An  act  for  the  relief  of  Julia  Long; 

H.  R.  8322.  F\)r  the  relief  of  Merwin  A.  Kiel; 

H.  R.  8373.  An  act  for  the  relief  of  James  Fitzgerald; 

H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link,  Wencel 
Link,  Edward  Block,  and  John  Meyers; 

H.  R.  8521.  An  act  for  the  relief  of  Elsie  O'Brine; 

H.  R.  8643.  An  act  for  the  reUef  of  Mr,  and  Mrs.  Prank 
Daley;  , 

H.  R.  8688.  An  act  for  the  relief  of  Grace  Schultz; 

H.  R.  8720.  An  act  for  the  relief  of  Louis  Manzumin; 

H.  R.  8799.  An  act  for  the  relief  of  John  N.  Hunter,  Ed- 
mund M.  Cook,  Pred  C.  Putnam,  Merchants  National  Bank 
of  South  Bend,  Ind.,  and  St.  Joseph  Loan  &  Trust  Co.,  of 
South  Bend,  Ind.; 

H.  R.  8841.  An  act  for  the  relief  of  Estelle  Mary  MacDonald 
and  Marilyn  MacDonald; 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C,  title  II,  sec.  194) ; 

H.  R.  9078.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 

H.  R.  9111.  An  act  for  the  relief  of  Evanell  Durrance; 

H.  R.  9313.  An  act  for  the  relief  of  the  estate  of  Hans 
Ditmanson,  deceased; 

H.  R.  9314.  An  act  for  the  relief  of  the  estate  of  Henry 
Copple,  deceased; 

H.  R.  9315.  An  act  for  the  relief  of  the  estate  of  Pred 
Wilkins,  deceased; 


H.  R.  10044.  An  act  for  the  relief  of  Lt.  Col.  Pemand  H. 
Gouaux ; 

H.  R.  10168.  An  act  for  the  relief  of  Arch  A.  Gary; 

H.  R.  10279.  An  act  for  the  relief  of  the  Pocahontas  Fuel 
Co.,  Inc.; 

H.  R.  10591.  An  act  to  authorize  the  Secretary  of  Agri- 
culture to  investigate  and  report  on  traffic  conditions,  with 
recommendations  for  corrective  legislation; 

H.R.  11022.  An  act  for  the  relief  of  Ethel  Armes; 

H.  R.  11123.  An  act  for  the  relief  of  Edward  A.  Foote,  Jr., 
and  others; 

H.R.  11176.  An  act  increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Government 
free  bathhouse  at  Hot  Springs,  Ark.; 

H.R.  11180.  An  act  to  extend  the  boundaries  of  the  Port 
Pulaski  National  Monument,  Georgia,  and  for  other  purposes ; 

H.  R.  11379.  An  act  for  the  reUef  of  William  H.  Milton; 

H.R.  11538.  An  act  for  the  relief  of  the  Orland  reclai'na- 
tion  project,  California; 

H.  R.  11597.  An  act  for  the  relief  of  L.  A.  Peveler; 

H.R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  In 
certain  cases; 

H.  R.  11926,  An  act  to  provide  for  a  term  of  court  at  Dur- 
ham, N.  C; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examination 
of  the  Lackawanna  River  with  a  view  to  the  control  of  Its 
floods; 

H.  R.  12007.  An  act  to  authorize  a  preliminary  examination 
of  the  Penobscot  River,  Maine,  and  its  tributaries,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Androscoggin  River,  in  Maine  and  New  Hami>- 
shire,  and  its  tributaries,  with  a  view  to  the  control  of  tlielr 
floods; 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  accept  unsurveyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arizona  in  exchange  for  certain  other 
lands,  and  for  other  purposes; 

H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Enameling 
&  Stamping  Co.; 

H.  R.  12353.  An  act  to  amend  an  act  entitled  "An  a<;t  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for 
other  purposes",  approved  March  3,  1925; 

H.  R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich.; 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain 
veterans  of  the  Regular  Establishment  on  the  rolls  March 
19.  1933; 

H.  J.  Res.  366.  Providing  for  the  establishment  of  a  game 
management  supply  depot  and  laboratory,  and  for  other 
purposes;  and 

H.  J.  Res.  606.  Joint  resolution  amending  section  5  of  I»ub- 
11c  Resolution  No.  6,  Seventy-fourth  Congress,  approved 
March  4,  1935. 

The  message  also  announced  that  the  Senate  had  pa^^sed, 
with  amendments,  in  which  the  concurrence  of  the  Hou;>e  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  4364.  An  act  for  the  relief  of  Andrew  Johnson: 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  P.  Eilcen- 
berg; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

H.R.  7293.  An  act  to  amend  the  act  approved  June  16, 
1934.  entitled  "An  act  to  provide  relief  to  Government  <jon- 
tractors  whose  costs  of  performance  were  increased  as  a 
result  of  compliance  with  the  act  approved  June  16,  1933, 
and  for  other  purposes"; 

H.R.  7642.  An  act  for  the  relief  of  Katherine  Trick; 

H.  R.  8107.  An  act  to  authorize  the  coinage  of  50-.2ent 
pieces  in  cennection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  tri-State  Territory 
of  east  Texas,  north  Louisiana,  and  south  Arkansas  by  Capt. 
Henry  Miller  Shreve,  to  be  held  in  Shreveport,  La.,  and  sur- 
rounding territory,  in  1935  and  1936; 
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H.  R.  10439.  An  act  for  the  relief  of  John  B.  Ricketts; 

H.R.I  1555.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoraUon  of  the  one  hundredth  anniversary 
of  the  arrival  of  Idarcus  and  Narcissa  Whitman  in  the  Walla 
Walla  VaUey.  Wash.,  and  the  founding  of  the  Waiilatpu 

Mission;  ._    ^  # 

H.  R.  11688.  An  act  providing  for  a  chiuige  in  the  design  ol 
the  50-cent  pieces  authorized  to  be  coined  in  commemoration 
Ol  the  one  hundredth  anniversary  of  the  admission  of  the 
State  of  Arkansas  into  the  Umon;  and 

H.  R.  12212.  An  act  to  quiet  title  and  possession  with  re- 
spect to  certain  lands  in  Tuscumbia.  Ala. 

The  message  also  annoimced  that  the  Senate  had  passed 
bills  and  joint  resoIuUons  of  the  f  oUowing  UUes,  in  which  the 
concurrence  of  the  House  is  requested: 
a  390.  An  act  for  the  reUef  of  Orson  Thomas; 
S.  670.  An  act  for  the  rehef  of  Eliza  Boykln; 
8. 1339.  An  act  to  establish  the  Pipestone  Indian  Shrine  In 
the  State  of  Miimesota: 

S.  1986.  An  act  to  authorize  the  acquisition  of  a  certain 
building,  furniture,  and  equipment  in  the  Crater  Lake  Na- 
tional Park: 
S.  2402.  An  act  for  the  relief  of  Josephine  M.  Scott; 
S.  2777.  An  act  for  the  relief  of  Mildred  Moore; 
8.  2827.  An  act  for  the  rehef  of  Margaret  Scott  Bayley; 
S.  3394.  An  act  for  the  relief  of  Edmond  G.  Warren; 
8.  3458.  An  act  for  the  rehef  of  George  Smith  and  Ketha 
Smith; 

8.  3606.  An  act  for  the  relief  of  M.  K.  Fisher; 
8. 4183.  An  act  to  authorize  the  city  of  Pierre,  S.  Dak.,  to 
construct,  equip,  maintain,   and   operate   on   Farm   Island, 
S.   Dak.,  certain  amusement  ajid  recreational  facilities,  to 
charge  for  the  use  thereof,  and  for  other  purposes; 

S.  4187.  An  act  to  ameixl  the  Reconstruction  Finance  Cor- 
poration Act  for  the  purpose  of  makmg  loans  to  shipowners 
for  increasing  safety  of  life  at  sea  on  existing  vessels; 
8.  4264.  An  act  for  the  relief  of  Earl  J.  Thomas; 
8.4268.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Port 
Snelling  Military  Reservation,  Minn.; 

S.  4518.  An  act  for  the  relief  of  the  dependents  of  W.  R. 
Dyess; 

S.  4633.  An  act  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system; 

8.4634.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  oi  California  for  the  use  of  the  California 
State  park  system: 

8.  4642.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Waterton  Oil.  Land  It  Power  Co.,  of  Butte. 
Mont.,  against  the  United  States: 

S.  4684.  An  act  for  the  relief  of  the  First,  Second,  and 
Third  National  Steamship  Companies; 

S.  4712.  An  act  for  the  relief  of  F.  P.  Delahanty; 
S.  4727.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  County.  Ala.; 

S.  4773.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  against  the 
United  States  on  the  pert  of  owners  of  certain  vessels; 

S.  J.  Res.  213.  Joint  resolution  defining  the  Jurisdiction  of 
the  Court  of  Claims  under  the  act  approved  April  25.  1932 
(47  Stat.  L.  137>.  and  for  other  purposes; 

8.  J.  Res.  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  In  the  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam;  and 

S.  J.  Res.  284.  Joint  resolution  providing  for  the  appoint- 
ment of  a  National  Unemployment  and  Relief  Commission. 

A  40-HOnH  WBKK  TO*.  FSBERAL  KMPLOTXKS 

Mr.  PITZPATRICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  ofaiectkxi. 


Mr.  FTTZPATRICK.  Mr.  Speaker.  I  ask  imanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
the  40-hour-week  bill  I  introduced  on  December  3,  1930, 
and  the  remarks  I  made  on  that  bill  on  December  10,  1930. 

The  SPEAKER.     Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  I  am  heartily  in  favor 
of  the  biU  now  before  the  House.  In  my  remarks  of  Decem- 
ber 10,  1930,  I  stated  I  was  not  interested  in  which  party 
would  be  successful  in  1932  provided  prosperity  returned  to 
our  country.  But  I  am  interested  in  this  coming  election 
for  the  benefit  of  the  /unerican  people,  and  it  is  very  im- 
portant that  we  keep  in  the  White  House  our  present  and 
next  President.  Franklin  D.  Roosevelt.     [Applause.] 

The  following  is  the  40-hour-week  bill  I  introduced  in  the 
third  session  of  the  Seventy-first  Congress  on  December  3, 

1930: 

[H.  R.  14251,  71st  Cong..  3cl  sess] 

A  bill  providing  for  a  40-hour  week  for  Federal  employees 
Be  it  enacted,  etc..  That  on  and  after  60  days  after  the  effective 
date  of  this  act  40  hours  shall  constitute  a  weeks  work  through- 
out the  year,  without  reduction  of  salary,  for  all  laborers,  helpers, 
skilled  and  semiskilled  workmen  and  mechanics,  civil  employees  of 
the  Federal  Government  and  the  DisUlct  of  Columbia,  whether  on 
the  ^ourly,  per  diem,  per  annum,  piece-work,  or  other  basis: 
Provided.  That  In  all  cases  where  for  special  public  reasons,  to  be 
determined  by  the  head  of  the  department  or  establishment 
having  supervision  or  control  of  such  employees,  the  service  of 
»uch  employees  cannot  be  spared,  such  employees  shall  be  entitled 
to  an  equal  shortening  of  the  week  at  some  other  time;  Provided 
further.  That  the  provisions  of  this  act  shall  not  deprive  em- 
ployees of  any  leave  or  holidays  with  pay  to  which  they  may  now 
be    entitled    under    existing    laws. 

On  December  10.  1930,  I  expressed  my  views  on  this  sub- 
ject, as  follows: 

Mr  FTTZPATRICK.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  am  In  favor  of  the  bill  now  before  the  House.  The 
splendid  work  of  our  postal  empl03ree8,  which  has  raised  the  serv- 
ice to  its  present  high  efficiency,  entitled  them  to  the  44-hour 
week.  In  all  kinds  of  weather  these  loyal  public  servants  pursue 
their  daily  tasks.  They  are  the  arteries  of  our  social  and  business 
life.  Any  break-down  would  cripple  our  business  and  leave  u» 
impotent  and  dismayed.  The  Members  of  the  House  appreciate 
this  devotion  to  duty,  and  that  Is  why  we  are  eager  to  vote  this 
legislation,  anxious  to  grant  this  boon  to  the  men  and  women  of 
oiu"  postal  system.  I  shall  always  look  back  with  satisfaction  to 
the  small  part  I  was  permitted  to  play  in  making  the  half-holiday 
bill  the  law  of  the  land.  Last  week  I  introduced  a  40-hour  bill 
for  all  Federal  employees,  and.  as  I  stated  at  the  time,  I  believe 
that  less  hours  and  shorter  weeks  is  the  only  solution  of  the  pres- 
ent unemployment  situation  It  has  been  stated  by  a  number  of 
prominent  public  officials  and  businessmen  throughout  the  coun- 
try that  they  believe  that  less  hours  is  the  only  solution.  Just 
before  election  there  was  a  statement  published  In  the  New  York 
newspapers,  alleged  to  have  been  made  by  President  Hoover,  in 
which  he  stated  that  the  invention  of  machinery  and  our  mass 
production  were  greatly  responsible  for  the  present  unemployment 
situation  in  our  country.  Now.  If  that  be  true,  the  only  solution 
is  less  hours  and  shorter  weeks.  The  distinguished  chairman  of 
the  Appropriations  Committee  only  last  week  drew  a  beautiful 
picture  of  what  President  Hoover  did  a  year  ac;o  when  he  called 
the  men  representing  capital  and  labor  to  Washington  and  asked 
them  to  help  out  on  the  unemployment  situation.  The  represent- 
atives of  capital  and  labor  promist>d  the  President  to  do  everything 
to  help  improve  the  unemployment  conditions  In  our  country. 
Now,  what  really  happened?  The  president  of  the  New  York  Edi- 
son Co.  returned  to  New  York  and  discharged  a  large  number  of 
employees.  The  president  of  the  New  York,  New  Haven  &  Hart- 
ford Railroad,  the  Railway  Express  Co  ,  the  New  Jersey  Central 
Railroad,  and  Henry  Ford  did  the  very  same  thing.  Did  Presi- 
dent Hoover  send  for  those  men  and  ask  them  why  they  had 
broken  their  promise  or  pledge  to  him?  He  did  not.  He  could 
not  well  hove  called  them  back,  because  the  very  thing  he  would 
again  ask  them  to  do  the  Government  was  falling  to  do  Itself; 
on  the  contrary,  the  Federal  Government  deprived  men  of  employ- 
ment in  the  navy  yards.  Issued  an  order  In  the  Postal  Service 
whereby  they  reduced  deliveries  of  mall,  that  meant  doing  away 
with  the  services  of  a  number  of  employees,  and  at  the  same  time 
have  refused  to  fill  these  vacancies  that  exist  in  the  post  office. 

Today,  throughout  the  United  States,  there  are  over  5.000  va- 
cancies, and  In  the  city  of  New  York  over  600.  Bo  you  can  readily 
see,  Mr.  Chairman,  ladles  and  gentlemen  of  the  House,  that  the 
President  should  not  ask  private  capital  to  do  what  the  Federal 
Government  has  failed  to  do.  The  President  at  the  time  he  called 
this  conference  asking  the  btisinessmen  not  to  reduce  wages  of 
their  employees,  at  the  same  time  asked  the  representatives  of 
labor  not  to  look  for  Increases  and  cause  any  disturbance.  The 
i«prc«cnt»tty  of  our  working  claaee«  carried  out  their  promise. 
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but  what  ha«  the  Federal  Government  done  toward  paying  the 
prevailing  rate  of  wages?  In  the  Labor  Committee,  of  which  I  am 
a  member,  we  reported  out  a  bUl  at  the  last  session  of  Congress 
which  provided  that  the  Federal  Government  on  all  its  public 
works  should  pay  the  prevailing  rate  of  wages.  That  bill  has  been 
held  in  the  Rtiles  Committee;  it  never  came  before  the  House, 
and  today  throughout  the  United  States  there  are  buildings  being 
constructed  by  contractors  who  are  using  cheap  labor  where  those 
buildings  are  being  constructed  and  are  not  paying  the  prevailing 
rate  of  wages.  Was  the  President  sincere  when  he  asked  private 
capital  to  keep  up  wages  and  stimulate  employment  when  the 
Federal  Government  failed  to  authorize  the  prevailing  rate  of 
wages,  and  also  failed,  as  I  have  pointed  out,  to  keep  the  men 
employed  In  the  navy  yards  and  Postal  Service?  What  Congress 
should  do  Is  pass  a  40-hour-week  biU.  and  the  message  would  be 
sent  across  the  country  that  Congress  has  at  last  taken  action, 
and  if  the  States  will  follow  in  our  footsteps  it  will  be  only  a  few 
months  when  the  large  unemployment  personnel  will  be  helped. 
The  working  people  of  our  country  are  not  looking  for  charity; 
they  woxild  ^um  it;  they  are  not  looking  for  a  dole;  they  want 
Justice  and  employment.  We  can  bring  this  about  by  enacting 
the  proper  laws  to  make  less  hours  and  shorter  weeks  for  Federal 
employees,  and  II  that  is  followed  by  the  States  we  will  be  able 
to  compete  with  the  machinery  and  mass  production  throughout 
the  country.  We  are  suffering  from  mass  production  and  the  in- 
vention of  great  machinery.  You  have  appropriated  millions  of 
dollars  only  on  yesterday  for  roadways.  This  will  bring  only  tem- 
porary relief  to  certain  sections  of  our  country.  If  you  would  have 
permanent  relief,  then  let  us  have  less  hours  and  shorter  weeks. 
I  am  not  concerned  with  who  gets  the  credit  for  it  or  how  the 
country  votes  in  1932,  what  I  want  is  something  to  relieve  this 
unemployment  situation  and  bring  prosperity  back  to  our  country. 
[Applause.] 

EXTENSION   or   REMARKS 

Mr.  SCOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of  my  col- 
league the  gentleman  from  Texas  LMr.  Maverick],  and  to 
include  certain  editorials  commenting  on  his  service  in  the 
House. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  kind  of  editorials,  newspaper  editorials? 

Mr.  SCOTT.    Editorials  from  newspapers  and  magazines. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

RURAL    ELECTRIFICATION 

Mr.  HOOK.  Mr.  Speaker.  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
broadcast  made  by  Mr.  Redmond  M.  Burr  on  the  subject  of 
rural  electrification. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  who 
Is  the  gentleman? 

Mr  HOOK.  A  member  of  the  Michigan  House  of  Repre- 
sentatives, and,  by  the  way,  a  Republican. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

TTiere  was  no  objection. 

Mr,  HOOK.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  broadcast 
made  by  Hon.  Redmond  M.  Burr,  June  12,  1936,  on  the 
subject  of  rural  electrification: 

Thank  you,  Mr.  Rltter.  Good  afternoon,  friends  of  the  radio 
audience.  It  has  been  gratifying  to  me  to  have  an  oppwrtunity 
to  be  of  service  to  my  fellow  citizens  of  our  great  State.  You 
T7111  note  that  I  have  not  specified  rural  residents,  for  I  have  in 
mind  all  residents  of  the  State,  becatise.  while  the  accomplishment 
of  assisting  those  in  niral  communities  is  a  direct  benefit  to  them, 
there  Is  an  indirect  advantage  to  urban  residents,  too,  in  many 
ways. 

You  doubtless  know  that  the  Michigan  Rural  Electriflcation  As- 
sociation was  Instituted  by  farm  organizations  with  the  objective 
to  form  cooperative  organizations  in  every  county  of  the  State  as 
a  unit,  the  State  organization  to  assist  in  handling  these  matters 
In  order  that  the  best  possible  arrangements  be  made  for  each 
and  every  unit  to  sectire  the  facilities  rxeccssary  fcH-  electrification. 

I  have  previously  stated  that  reports  from  officers  of  the  Michi- 
gan State  College  reveal  there  are  more  than  196,000  farms  In 
Michigan,  and  also  that  there  are  less  than  40,000  of  those  farms 
that  now  have  electricity.  Records  also  reveal  that  of  those  now 
having  electricity  they  are.  as  a  general  thlxig.  In  the  more  thickly 
populated  districts  of  the  State. 

Mr.  Morris  L.  Cooke.  Administrator  of  Rural  Enectriflcation, 
states  in  the  May  iBsue  of  Rural  Electrification  News  that.  "Rural 
electrification  In  the  United  States  can  never  reach  a  satisfactory 
level  until,  first,  the  relationship  between  private  utilities  and 
electric  cooperatives  Is  complementary  and  friendly;  and.  second, 
private  utiUtles  extcDd  their  rural  lines  on  an  'area'  basis,  whether 
financed  by  pubUc  or  private  fuxicU. 


"In  the  past  year  or  two  the  public  has  been  slowly  realizing 
what  the  farmer  has  always  known— that  the  private  utUitles  by 
confining  their  lines  to  the  choicest  parts  of  a  nmil  section  have 
deprived  most  of  the  neighboring  farmers  of  any  opportunity  of 
receiving  electric  service. 

"There  has  been  a  growing  demand  for  'area  electrification",  as 
more  and  more  people  have  recognized  that  with  the  grant  of 
monopoly  privileges  to  private  utilities  there  is  a  coroUary  obliga- 
tion on  their  part  to  provide  service  to  the  rural  community  as  a 
whole,  not  only  to  a  few  especially  profitable  customers. 

"The  relucUnce  of  many  utlUties  to  meet  this  social  obligation 
gave  birth  to  the  present  rural  electric  cooperative  movement. 
The  local  cooperative  Is  designed  to  solve  the  local  problem,  at 
least  in  rural  areas  where  the  private  com[>any  Is  unable  or 
unwilling  to  make  electric  service  available  to  most  of  the 
inhabitants. 

"For  many  years  there  have  been  some  very  successful  small 
rural  electric  cooperatives.  They  have  conducted  their  business 
so  quietly  that  observers  of  the  national  scene  have  been  unaware 
of  their  existence.  Public  attention,  focused  on  the  Issues  pre- 
sented by  municipal  plants  and  the  growth  of  holding  companies, 
has  overlooked  the  successful  coop>erative. 

"It  has  been  obvious  for  years  that  the  two  methods  most  com- 
monly used  by  private  companies  in  extending  electric  lines  into 
rural  areas  would  never  electrify  much  of  rural  America.  The  first 
way  has  been  to  run  electric  lines  from  one  town  to  another  with 
little.  If  any.  attention  to  the  load  that  could  be  obtained  by 
routing  these  lines  and  their  branches  so  as  to  reach  the  greatest 
possible  number  of  rural  customers. 

"Many  of  the  new  lines  now  being  built  or  planned  by  the 
existing  private  utUities  actually  block  area-electrification  projects 
of  local  cooperatives.  The  blighting  character  of  these  new  lines 
can  best  be  Illustrated  by  a  number  of  reports  from  the  field. 
Such  policies  tend  to  defeat  the  possibUity  of  real  rural  electrifica- 
tion, because  after  a  distributor  is  once  serving  the  'cream'  of  an 
area  it  Is  next  to  Impossible  to  secure  electric  service  for  the 
balance  of  that  area. 

"In  a  southern  State,  for  example,  a  farmer's  cooperative  devel- 
oped a  project  that  would  fill  the  need  of  the  small  commvmity  for 
electric  service.  Twenty-six  miles  of  line  were  to  be  built  and  100 
customers  served.  After  months  of  developmental  work,  these 
farmers  now  find  their  whole  project  Imperiled  by  the  threat  of  a 
private  electric  utility  to  bullc  T/i,  miles  of  line  covering  Jtist  the 
middle  portion  of  the  proposed  route  and  taking  35  of  the  best 
customers.  Without  these  35  cust<»ners  the  cooperative  project 
would  not  be  economically  feasible.  The  private  company  Is  un- 
willing to  extend  its  service  to  more  than  a  compact  third  of  the 
original  group  of  100.  thus  the  other  65  will  be  deprived  of 
service." 

The  Norris-Raybxim  bill,  which  provides  for  around  $425,000,000 
in  addition  to  the  $100,000,000  allocated  by  President  Roosevelt  for 
rural  electrification,  passed  the  United  States  Senate  March  5  and 
the  House  AprU  9.  As  there  are  differences  in  the  bill  as  passed 
by  the  two  Houses,  a  conference  committee  from  each  House  has 
been  appointed  to  meet  and  straighten  out  those  differences.  In 
the  debate  on  this  bill  both  Republicans  and  Democrats  spoke  In 
favor  of  it.  yet  unfortunately  those  opposing  rural  electrification 
most  strenuously  were  Republican  Congressmen  Mnwrrr  of  Con- 
necticut; Wadsworth,  of  New  Yc«-k;  Holmzs  and  GrrroRD,  of  Mas- 
sachusetts. Representative  Maverick,  of  Texas,  stimmed  upi  the 
philosophy  of  the  situation  thus:  "So  long  as  we  look  at  the  matter 
of  rural  electrification  In  the  light  of  economic  greed,  private 
profit,  and  speculation,  nothing  will  ever  be  done  for  the  farmer. 
We  cannot  do  this  on  the  basis  of  immediate  profits.  We  cannot 
rely  on  the  private  utility  Industry  alone.  We  must  look  at  the 
subject  from  the  viewpoint  of  public  service. 

On  pages  7  and  8  of  the  May  1936  Issue  of  Rural  Electrification 
News  is  an  account  relative  to  "R.  E.  A.  Activities  In  Virginia 
Suspended."  The  susp>enslon  apparently  covers  for  20  projects, 
totaling  about  3.300  miles,  to  serve  some  16.000  rural  residents  In 
Virginia.  The  removal  by  order  of  the  Virginia  State  Corporation 
Commission  of  one  of  the  two  most  profitable  sections  of  the  Caro- 
line County  cooperative  project  after  it  had  been  given  the  "go 
ahead",  made  It  desirable  to  make  sure  that  Virginia  projects  are 
not  in  the  future  open  to  any  such  hazzard.  Many  rural  residents 
of  Michigan  realize  that  progress  and  construction  of  Unfa  m 
Michigan  has  been  delayed  becatise^the  commissioner  of  corpora- 
tions has  declined  to  grant  a  charter  for  the  construction  of  rural 
lines  unless  approval  of  such  lines  were  received  from  the  Michigan 
Public  Utilities  Commission.  Officers  c'  the  Michigan  Rural  Elec- 
trification Association  have  been  informed  by  competent  counsel 
that  a  rural  cooperative  association  serving  only  Its  own  members 
m  a  nonprofit  association  is  not  a  public  utility  and  need  not  come 
under  the  Jvu"isdiction  of  the  utUitles  commission.  The  above 
experience  of  rural  residents  of  Virginia  who  did  place  themselves 
under  the  Jurisdiction  of  the  Virginia  Public  Service  Commission 
ought  to  be  evidence  of  the  wisdom  of  Michigan  Rural  Electnfica- 
tion  Association  officers.  We  believe  that  matters  are  going  to  so 
shape  themselves  in  the  near  futtire  so  that  we  wiU  be  able  to  make 
progress.  It  may  be  necessary,  as  suggested  by  the  commissioner 
of  corporations,  for  us  to  go  into  court  in  order  to  secure  charters 
that  the  laws  contemplate  shall  be  granted  to  citizens  of  the  State 
without  discrimination;  if  so.  we  will  Inform  the  members  through- 
out the  State  that  they  may  participate  in  our  efforts  to  s<«uro 
electricity  for  rural  residents  of  Michigan. 

Information  comes  to  us  that  one  of  the  projects  that  we  have 
put  forth  time  and  efforts  on  to  develop  Is  about  to  go  to  the 
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rtllitles  Commlsj'lon  upon  advice  of  their  Congressman^  In  the 
7aS  of  the  experience  M  rural  resldenU  ot  Virginia  who  placed 
IhfmSlvi  imder  the  author Itv  of  the  State  utilities  commission 
^Tn^TnTe  Upcns^on  or  all  loans  -^thln  that  8ta^  U^ou^d 
be  well  to  be  cautious  In  any  such  an  undertaking.  The  mawer 
ST  however,  entirely  one  which  residents  of  any  «^°;jf"^'^y^f^,^^ 
consider  for  themwlves:  if  a  utility  commission  sees  fit  to  give  the 

S.t  mile,  m  any  district  to  a  private  Pf'"/°°^P*°y  ^mS  and 
i^ft  to  a  coooerative.  as  was  apparently  done  In  Virginia,  ana 
Sl^  ^  Jre^^I?  mentioned  In  a  southern  State.  It  would  «^m 
that  theVe  are  b^und  to  be  some  rural  residents  "ho  will  n^  ob- 
Uln  electricity  The  officers  of  the  Michigan  Rural  Eleotrtflcatlon 
A«oclaUon  have  repeatedly  advocated  that  every  resident  In  a 
Klven  area  mu5t  be  given  consideration,  and  advised  that  rural 
?e«ldents  must  stick  together  for  mutual  protection  We  regret 
that  there  are  delays,  but  remember  that  Edison  Invented  the 
fUamwit  of  the  electric  light  54  years  ago;  you  may  not  have  elec^ 
trlclty  today  after  these  many  years;  Is  It  not  worth  while  to  t>e 
patient  after'  S4  years  of  walUng  so  that  yourself  and  your  neigh- 
bor mav  each  be  served  rather  than  lese  than  25  percent,  as  Is  the 
case  afier  a  half  century  of  electricity?  Keeping  in  mind  that  the 
Rural  EectrlQcation  Administration  has  been  operating  but  a  few 
months  It  Is  unreasonable  to  expect  immediate  accomplishment 
through  cooperatives  in  that  which  private  corporaUons  have  done 
so  lltUe  during  the  past  half  century. 

In  order  that  we  may  not  be  misunderstood.  I  want  to  again 
repeat,  as  I  have  stated  many  times  In  the  pest:  "I  am  Interested 
in  rural  residents  securing  electricity  for  their  farms,  whether  It 
be  through  cooperatives  or  private  utility  corix>rations.  We  do 
insist  that  all  <rf  the  residents  of  a  community  shall  be  given  an 
opportunity  to  be  served."  Our  efforts  to  date  have  been  along 
the  lines  of  cooperating  with  the  private  utlUty  corporations;  con- 
ferences have  been  held  with  offlclala  of  the  Detroit  EdiSon  Co..  the 
Consumers  Power  Co..  and  the  Cltlsena  Light  &  Power  Co.  of  Adrian 
and  efforts  made  to  secure  current  from  them  at  wholesale  rates, 
to  be  purchased  at  a  central  point,  and  while  we  know  that  cur- 
rent can  be  produced  at  a  profit  under  such  conditions  for  1  cent 
per  kilowatt-hour,  we  have  been  willing  to  pay  a  little  more  than 
that  amount  in  order  that  we  be  doing  our  part  to  deal  fairly  with 
all  parties.  We  have  Insisted,  however,  in  promoting  and  protect- 
ing the  consximers"  interests  at  all  times. 

It  Is  interesting  and.  of  course,  very  encouraging  to  all  con- 
cerned to  note  the  eager  determination  of  rural  residents  to  carry 
on  their  efforts  to  the  end  that  electricity  be  obtained  for  farmers, 
but  first  and  last  that  It  shall  be  obtained  under  conditions  that 
are  reasonable  and  giving  opporttmlty  to  all  residents  in  a  given 
locality. 

There  Is  another  Important  matter  that  has  been  called  to  the 
attention  of  niral  residents,  but  It  is  so  Important  that  I  repeat 
It  again  Be  more  than  cautious  of  what  you  sign,  becaxise  you 
may  not  understand  that  the  provisions  are  what  you  expect  them 
to  be  To  illustrate,  if  you  sign  a  permit  giving  a  right-of-way 
across  your  prop*rty  without  a  date  being  named  wherein  the 
furnishing  of  current  Is  specified,  it  will  be  difficult  for  you  to 
obtain  a  release  from  such  a  docximent  after  you  have  signed  It. 
whether  you  ev«r  oecur*  electricity  from  such  an  agreement  or  not. 
There  la  another  point  In  connection  with  signing  such  an 
agreement  which  Is,  those  agreements  giving  to  utility  corporations 
rights-of-way  are  capltallaed.  although  they  may  have  cost  the 
cM&pany  nothing,  and  rates  for  ctirrent  are  made  upon  the  basis 
of  a  value  placed  upon  those  rights-of-way,  so  that  you  have  not 
only  contributed  to  the  capitalisation  of  a  utility  corporation 
but  are  latar  called  upon  to  pay  a  rate  for  current  baaed  upon  what 
you  have  contributed  to  that  corporation. 

Many  intsrestad  persons  have  urged  a  pilgrimage  to  Washington 
to  plarif  before  Presktent  Roosevelt  the  seeming  unnecessary  de- 
lays in  developing  rural  electrification  In  MlrJilgan.  We  do  not 
like  to  SM  8\ich  action  taken.  We  will  11  necessary  take  the 
matter  to  our  MM-^'g*"  courts  and  then,  if  unsuccessful,  the 
trip  to  Washington  can  be  undertaken.  I  urge  your  continued 
P^tl^nv^  axMl  efforts  for  developing  cooperative  units  be  maintained. 
It  is  rtt— ppointing  ot  course,  that  we  may  have  to  go  to  court, 
with  the  attending  expense,  delay,  and  extending  the  day  when 
-electricity  can  be  obtained  by  farmers  under  conditions  that  are 
right  »~<  proper,  but  if  we  must  do  that  we  will.  There  Is  always 
room  for  honest  differences  of  opinion,  and  the  courts  are  estab- 
lished to  dispose  of  those  differences;  however,  there  must  oe 
doubts  in  the  minds  of  many  farmers  as  to  the  need  or  justice 
M  f ar  M  they  are  noncemed  if  they  are  forced  to  go  to  court  to 
obtain  that  which  is  lawful  and  U  being  obtained  dally  by  ciU- 
yifinf  in  other  business  ventures.  I  urge  your  patience  and  efforts 
be  continued  to  the  end  that  matters  be  in  such  shape  as  are  to 
the  Interest  of  rural  residents  in  this  imdertaklng.  Thanking  you 
and  good  afternoon. 

raoGUSs  or  thx  coloud  sack 

Mr.  ORAT  of  Indiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one-hall  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Tliere  was  no  objection. 

Mr.  QRAY  (A  Indiana.  Mr.  Speaker,  following  the  ex- 
ample of  my  ancestors.  I  take  just  pride  in  repeating  the 
history  d  the  part  taken  by  my  ancestors  In  the  early 
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movement  against  slavery,  how  by  grandfather.  John  Q. 
Gray.  Sr..  braved  a  mob  of  a  thousand  in  Indiana  to  address 
an  audience  of  three  persons,  demanding  the  freedom  of 
the  colored  race. 

I  take  just  pride  in  the  courage  of  my  father,  John  G.  Gray, 
Jr..  who  stood  between  the  attacking  mob  and  my  grand- 
father at  the  courthouse  door,  coming  from  the  courtroom 
after  the  speaking  and  taking  part  of  the  blows  and  missiles 
directed  and  hurled  at  the  speaker. 

And  I  take  further  just  pride  in  the  course  of  my  brother,  , 
George  L.  Gray,  as  judge  of  the  Fayette  Circuit  Court  of  In- 
diana, in  upholding  the  impartial  consideration  of  the  law  in 
the  trial  of  colored  men  before  him  and  the  respect  they 
hold  for  his  memory  in  his  home  town  of  Connersville  even 
to  this  day. 

MOBS    ANT)    LTNCHINC    A    STIGMA    trPON    THB    AMERICAN    PEOPL* 

With  my  ancestors  and  three  generations  looking  down 
upon  me  in  Congress  I  welcome  the  opportunity  afforded 
to  honor  their  memory  as  liberty  leaders,  to  vindicate  their 
courageous  spirit  and  the  cause  for  which  they  stood.  This 
opportunity  is  the  opportunity  afforded  to  sign  petition  no. 
32,  to  take  from  the  Speaker's  desk  bill  H.  R.  5.  filed  by 
Representative  Gavagan.  to  prohibit  lynching  and  mob  rule, 
and  bring  the  bill  before  the  House  for  consideration  and 
enactment  into  law. 

Mobs  and  the  lynching  of  colored  men  have  cast  a  stain 
and  a  stigma  upon  the  American  people  and  Nation,  a 
reproach  upon  our  laws  and  courts  before  the  people  of  the 
civilized  world- 

BOTH    WHITS   AITO  COLORED   CRIMIWALS 

Just  as  there  are  public  enemies  among  the  white  people 
of  our  country,  who  commit  robbery  and  murder  and  the 
heinous  crime  of  kidnaping,  so  there  are  public  enemies 
among  the  colored  people,  no  more  nor  less  than  among  the 
white  people.  We  bring  the  white  robbers  and  murderers, 
the  white  kidnapers  of  men  and  women  to  mete  justice  out 
to  them  in  the  deliberate  proceedings  of  the  courts  under 
the  law -and -order  procedure.  And  the  millions  of  our 
colored  citizens  will  join  with  the  white  race  in  meting  out 
equal  justice  to  colored  public  enemies  in  the  courts. 

LOOKIHG  BACK   AT  THS  PROGRESS  OF  CTVILIZATION 

Looking  back  at  the  coin-se  of  humanity,  coming  up 
through  the  centuries  of  time,  no  race  can  show  a  record 
of  greater  and  more  rapid  progress  in  civilization  and  the 
arts  of  peace  and  civil  life  than  is  shown  by  the  colored 
race  In  America. 

Only  emigrating  from  the  wilds  of  Africa  a  few  brief 
himdred  years  ago.  and  only  emerging  from  slavery  and 
bondage  less  than  80  years  ago,  their  progress  has  been  a 
marvel  and  challenges  favorable  comparison  with  any  race 
of  people  In  the  world.  And  when  left  free  to  work  out  their 
own  salvation  they  have  strenuously  made  their  way  up  in 
the  schools,  colleges,  and  universities,  and  they  have  dis- 
tinguished themselves  as  students,  speakers,  and  orators 
wherever  the  opportunity  has  been  open  to  them. 

HONOR    TO    WHOM     HONOR     IS    DUR 

It  is  not  gen-rally  known  today  that  the  history  of  the 
North  Pole  cannot  be  written  without  the  name  of  a  famous 
colored  explorer  who  traversed  the  weary  wastes  of  icy, 
frozen  seas  and  snow  and  without  whom  the  North  Pole 
would  have  remained  a  msrstery  and  unknown. 

A    COLORXD    MAN    RAISE)    THX    STARS    AND    8TRIPSS    AT    THX    NORTH    POLS 

It  is  not  generally  known  today — it  has  been  withheld 
from  history — that  Matthew  Henson,  a  colored  man,  accom- 
panied Admiral  Peary  and  stood  at  the  top  of  the  world  and 
unfurled  the  Stars  <^nd  Stripes  to  the  winds  of  a  far-away 
frozen  land. 

It  is  not  generally  known  today  that  Matthew  Henson,  a 
colored  man,  drove  the  dog  teams  over  the  frozen  world  and 
made  the  discovery  possible.  And  yet.  while  lauding  Ad- 
miral Peary,  Henson 's  name  has  been  withheld  and  his  valor 
and  achievements  suppressed  from  the  isages  of  history. 

This  is  even  more  marvelous  in  the  light  of  the  colored 
race  coming  from  the  heated  Tropics,  from  the  lands  of  the 
burning  sun,  and  yet,  overcoming  this  handicap  of  nature. 


Henson  pushed  his  way  to  the  north  and  storoed  only  when 
no  human  could  go  farther. 

During  the  course  of  the  depression  it  was  generally  ob- 
served that,  comparatively,  a  less  number  of  colored  people 
are  supported  on  the  relief  rolls  than  the  number  drawing 
relief  by  the  white  people.  In  the  sphere  in  which  they  live 
and  move  and  have  their  being  the  colored  people  are  indus- 
trious and  thrifty,  they  meet  their  public  obligations  with 
more  than  equal  promptness,  and  their  lojralty  and  patriotism 
is  always  above  question  and  ap>prehension. 

The  followiiig  is  a  copy  of  a  letter  received  from  Hon. 
Joseph  A.  Gavagan,  Member  of  Congress  from  the  Twenty- 
first  District  in  New  York,  expressing  his  thanks  smd  con- 
sideration of  my  signature  to  the  petition  and  which  I  will 
treasure  to  show  that  I  have  kept  the  faith  with  my  ancestors 
and  their  course  before  me: 

CONORESS    OP   THX    UNirXD   STATES. 

HoTTSx  or  Rkprxskntativxs. 
Washington,  D.  C.  June  17,  1336. 
Hon    FiNLT  H.  Orat. 

House  of  Representatives,  Washington,  D.  C. 
Mr  Dear  Mr.  Orat:  I  wish  to  take  this  opportunity  to  express 
my  appreciation  for  yovu-  cooperation  in  procuring  the  discharge  of 
the  Judiciary  Conunlttee  on  my  antllynching  bUl  (H.  R.  5).  With- 
out your  Elguature  to  this  petition  It  would  not  have  been  possible 
to  discharge  the  conunlttee.  and  I  wish  you  to  know  that  I  am 
very  grateful. 

No  matter  what  honors  may  come  to  you  in  the  future.  I  am 
quite  certain  that  you  will  look  back  to  your  signature  on  this 
petition,  seeking  Justice  Instead  of  mob  rule,  as  one  of  your  finest 
contributions  to  your  country. 
Again  assuring  you  of  my  appreciation  and  esteem.  I  remain. 
Sincerely  yours. 

JoexPB  A.  Gavagan.  M.  C, 
Twentjf-ftrst  District,  New  York. 

To  the  same  effect  is  the  following  letter  received  from 

the  National  Association  for  the  Advancement  of  Colored 

People: 

National  Association  for  the 
Advancement  of  Colored  People, 
New  York  City.  N.  Y..  June  12.  193$. 
Hon    Pinlt  H.  Grat. 

House  Office  Building,  Washington,  D.  C.  < 

My    Dear   Congressman   Orat:    Thank    you   for    your   letter   of 
June  3  Informing  us  that  you  have  already  signed  the  discharge 
petition  with  regard  to  the  antllynching  bill. 
Ever  sincerely, 

Walter  White,  Secretary. 

SERMON    or   THE    BISHOP    OF   WASHINGTON 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record 
and  to  include  therein  a  patriotic  sermon  by  the  Bishop  of 
Washington  to  the  veterans  of  all  wars. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlje 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rkcobd,  I  include  the 
following  sermon  delivered  by  the  Right  Reverend  James  E. 
Freeman,  D.  D..  LL.  D.,  Bishop  of  Washington,  at  the 
annual  massing  of  the  colors  service  in  the  Washington 
Cathedral  Amphitheater,  May  24.  1936: 

On  an  occasion  such  as  this,  an  anniversary  that  brings  to 
memon,-  epochal  events  In  our  history  as  a  people,  where  we  re- 
count the  heroic  service  of  our  beloved  dead,  it  is  a  consistent 
and  normal  practice  for  us  to  take  stock  of  ourselves,  to  appraise 
our  assets  and  weigh  our  llabUltles;  In  fine,  to  reckon  our  posi- 
tion as  we  survey  our  advance  or  note  our  decline.  It  is  an  un- 
worthy and  dangerous  habit.  In  the  Individual  as  in  the  Nation, 
to  regard  the  events  of  life  as  governed  by  chance  or  determined 
by  lortuitous  circumstances.  He  is  a  careless  mariner  who  is 
satisfied  to  saU  always  on  dead  reckoning.  To  such  there  can 
be  no  sense  of  security,  no  fixed  haven  or  ultimate  objective. 
"Favored  nations"  may  lie  a  proper  term  to  employ  in  economic 
relations,  there  can  be  no  nation  so  favored  as  to  be  Immune  to 
the  penalties  that  inevitably  follow  upon  an  unregulated,  \in- 
reasoned  course;  the  Improvident  use  of  advantages  and  Ood- 
glven  opportunities,  of  the  prodigal  waste  of  the  gifts  that  miist 
be  conserved,  if  security  and  prosperity  are  to  be  our  portion 
in  the  days  that  He  ahead.  It  Is  characteristic  of  youth  to  be  un- 
reflectlve  and  careless  In  appraising  values  or  in  using  them  with 
a  view  to  what  they  may  secure  of  permanent  advantage,  and  be 
it  remembered  America  is  a  youthful  Nation,  notwithstanding  its 
robust  and  virile  character.  Toung  as  we  are  we  have  a  record 
of  achievement  that  gives  us  warrant  for  assuming  reasonable 
maturity. 


On  such  a  day  as  this  we  proudly  chronicle  our  glowing  ^nd 
glorious  past  and  pay  Just  tribute  to  the  men  and  women  who 
have  made  and  preserved  us  a  Nation.  What  we  hold  of  wealth 
and  estate  is  a  legacy  so  rich  that  we  dare  not,  except  to  our 
peril,  hold  It  lightly  or  remove  the  safeguards  that  wiU  secure 
It  to  the  generations  that  are  to  follow.  To  each  recurring  age 
obligations  and  responsibilities  are  given,  and  we  best  honor  our 
deed  by  holding  to  those  Ideals  for  which  they  strove  and  to 
which  they  contributed  the  last  full  measure  of  devotion.  The 
stars  In  our  flag  were  awarded  their  place  in  the  field  of  blue  by 
hands  that  gave  without  reserve  that  their  station  might  be  fixed 
and  unchanging  and  that  their  union  might  be  forever  complete 
and  indissoluble.  "E  pluribus  unum"  we  lnscrit>e  on  our  national 
shield,  and  to  it  we  are  committed  with  unfailing  fidelity  and 
changeless  devotion.  True,  we  as  a  people  have  known  days  of 
shadow  and  long  periods  when  we  could  but  dimly  see  the  path 
we  were  following.  Even  the  stars  in  the  blue  were  for  the  whUe 
obscured  and  their  unity  made  uncertain,  but  happily,  let  us 
believe,  such  an  exacting  and  anxious  period  Is  forever  behind  us. 

On  this  day  we  remember  with  pride  and  affection  aU  that  the 
stars  in  ova  banner  represent,  48  sovereign  and  related  States, 
and  we  stand  before  the  world  a  Nation  whose  unity  is  unchal- 
lenged and  whose  integrity  and  prpud  distinction  are  recognized 
by  peoples  the  world  over.  Surely  with  gratitude  and  reverence 
we  may  point  to  our  past  and  afllmi:  "He  hath  not  dealt  so  with 
any  nation."  It  may  be  our  habit  to  be  unduly  boastful  and 
to  disclose  self-pride  when  we  appraise  our  record,  but  let  it 
be  assumed  that  this  is  but  the  characteristic  of  a  people  that  is 
still  in  the  process  of  growth  and  whose  fuller  and  riper  maturity 
Is  yet  to  be.  The  past  is  secure,  the  present  Is  fraught  with 
perils  and  possibilities,  the  futiire  we  will  determine  by  the  wisdom 
and  accumulated  experience  we  possess,  and  the  determination  we 
exhibit  to  foUow  ways  that  are  consistent  with  oiir  avowed  Ideals 
and  our  Christian  heritage. 

Standing  as  we  do  in  an  age  that  has  witnessed  mighty  and  far- 
reaching  changes  we  are  oxnpeUed  to  exercise  both  caution  and 
restraint.  Beyond  anything  we  may  do  to  stabUize  our  economic 
and  political  systems  we  must,  if  we  woiild  buUd  securely  and 
against  evil  days  that  may  lie  ahead,  recognize  with  reverence 
and  devotion  those  enduring  fundamental  moral  and  spiritual 
principles  that  cement  and  bind  together  our  treasured  interests 
and  our  dearest  possessions.  We  have  made  much — too  much — of 
our  national  wealth  and  we  have  been  too  arroganUy  proud  of 
our  rapid  advance  as  a  nation.  Once  this  advance  was  checked 
and  our  wealth^imlnished  we  lost  our  self-confidence  and  aban- 
doned ourselves'  to  fear  and  despair.  When  our  free  course  was 
Interrupted  and  our  wiU  to  succeed  rudely  halted,  our  vaunted 
courage  failed  vis  and  we  suffered  disillusionment  and  accepted 
defeat.  We  lacked  the  moral  fiber  to  stand  up  against  disappoint- 
ment and  disaster  and  cried  bitterly  over  our  restricted  freedom 
to  live  our  lives  in  pursuance  of  our  selfish  aims  and  our  un- 
dlEciplined  ambitions.  These  past  years  have  gained  us  no  fresh 
laurels,  nor  have  they  witnessed  to  aught  that  we  may  remember 
with  pride.  We  were  bold  and  adventiiresome  in  the  days  of  pros- 
perity, we  lost  hope  and  courage  when  adversity  was  our  portion 
and  our  treasured  possessions  were  imperilled.  We  have  known 
periods  when  we  presented  to  the  world  a  better  face  and  dis- 
closed a  finer  temper.  Despite  all  the  shadows,  despite  our  mental 
debility  and  depression,  our  broad  acres  have  still  yielded  their 
bounty  and  our  estate  has  lost  none  of  its  essential  and  real 
values.  We  possess  the  same  excelling  genius  that  has  carried  us 
to  heights  of  incomparable  achievement,  but  for  the  while  Its 
initiative  has  been  paralyzed  and  Its  daring  exploits  have  known 
no  field  of  new  endeavor.  I  repeat,  we  have  llttie  to  chertsh  as 
we  scan  the  record  of  these  more  recent  years. 

The  men  we  seek  to  honor  today,  who  endured  stem  hardships 
and  made  greater  sacrifices  than  we  have  ever  known,  would 
hardly  recognize  the  America  they  died  to  preserve.  The  years 
of  our  swift  advance  and  unprecedented  prosperity  left  us  soft 
and  fiabby.  The  Iron  in  our  blood  was  thinned  through  intem- 
perate indulgence  and  unrestrained  follies;  when  the  test  was  laid 
upon  us  we  were  unprepared  to  meet  It.  Selfish  acquisition, 
freedom  that  grew  into  license,  the  setting  up  of  artificial  and 
unreal  values,  the  abandonment  of  ways  that  stiffen  and  stabUize 
character,  discarded  disciplines,  and  above  all  else  a  forgotten 
God,  these  were  the  distlngulshlag  marks  of  an  age  that  sapped 
our  vitality  and  rendered  us  the  easy  prey  to  evils  that  destroy 
confidence  and  Impair  and  make  Impotent  the  will. 

While  we  have  grieved  over  our  material  losses  we  have  been 
unrepentent  for  the  follies  that  have  worked  to  our  disadvantage 
and  moral  laxity.  It  is  on  such  a  day  as  this  and  at  such  a  time, 
that  we  are  challenged  to  repent,  to  set  our  house  in  order,  and 
to  solemnly  resolve.  God  helping  us.  that  we  will  with  freshened 
courage  attack  the  forces  that  surround  us.  and  come  again  to  the 
day  of  reestablished  hope  and  renewed  faith.  I  do  not  lightly 
esteem  the  extent  of  our  impaired  wealth,  nor  do  I  regard  with 
chilled  emotions  the  misfortunes  and  sorrows  that  have  come  to 
defenseless  and  Ill-equipped   households  the  Nation  over. 

We  mourn  with  those  who  mourn,  we  share  the  intolerable 
burdens  that  have  bowed  men.  women,  and  little  children  to  the 
earth,  and  made  desolate  and  unwarmed  their  barren  hearthstones. 
Let  us  hope  and  believe  that  a  newer  and  more  understanding 
sympathy  is  at  hand  than  we  have  ever  known:  let  us  indulge 
the  confident  expectation  that  we  are  fronting  an  area  in  which 
the  divisions  and  bitter  rivalries  in  our  social  and  Industrial  life 
are  to  l>e  healed,  and  the  spirit  of  brotherhood  is  to  have  a  larger 
and  finer  interpretation  than  It  has  known  in  the  days  that  are 
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TMst.  There  1»  •cmethtr.g  nobler  and  better  than  the  wealth  of 
which  we  boiurt:  there  la  something  finer  and  more  enduring  than 
the  getting  and  the  aperding  whereby  we  lay  waste  oux  powerg. 
We  yleldall  pral«  to  those  who  have  selflessly  and  sedulously 
flouffht  to  dlMlpate  the  shadows  and  to  usher  In  the  better  day. 
We  reckon  with  the  endeavors  ot  thoae  who  have  sought  to  Improve 
our  economic  conditions  and  to  Insure  a  more  eqxiltatole  and  stable 
indurtrtal  situation.  A  Just  and  consistent  Judgment  we  sorely 
need  In  thU  day  of  Intemperate  speech  and  unreasoned  opinions. 
Above  all  else  we  need  and  must  have  a  finer  and  clearer  under- 
standing of  thomd  eternal  and  unchanging  values  that  xindergird 
and  secure  the  strong  things  of  character,  quallUes  that  alone 
contribute  to  the  strengthening  of  the  will  and  the  enfranchise- 
ment of  the  spirit.  These  we  may  not  buy.  no  sklUftU  craftsmen 
can  produce  them,  and  market  display  them. 

The  kind  of  character  we  have  in  mind  la  not  affected  by  either 
adversity  or  proaperlty:  It  yleWs  not  to  changing  moods  nor  does 
)t  shift  lU  standards  because  of  the  clamorous  cries  of  the  un- 
thinking mob.  It  is  posaeesed  of  a  courage  that  never  quails,  even 
when  the  race  Is  to  the  swift  and  the  battle  to  the  strong.  Its 
loyalties  are  fixed  and  unvarying,  lU  principles  are  grounded  In  a 
faith  that  can  move  mountains. 

It  Is  men  of  this  breed  we  need  today.  It  Is  only  men  of  such 
sterling  qualltlea  that  can  preserve  to  tis  the  treasures  we  most 
covet  and  dealre.  We  have  had  such  men  before;  we  shall  have 
them  again.  liet  us  not  delude  ourwlves  by  beUevlng  that  clever- 
neea  and  the  cuMClty  to  adapt  oxirselvea  to  changed  and  changing 
conditions;  that  political  adnHtneas  or  cimnlng  constitute  the 
haltanarfcs  of  efflciency.  the  warrants  for  our  continuing  happlneas 
and  prosperity.  It  takes  something  other  than  the  skill  and 
deception  of  the  magician  to  produce  real  and  lasting  values  out 
of  secret  and  obanire  places.  We  may  at  our  pleasure  maintain  or 
abrogate  a  gold  standard,  but  If  we  leave  out  of  our  life  the  stand- 
ard of  the  Golden  Rule,  the  norm  by  which  we  determine  right 
human  relations,  we  shall  fltnd  ourselves  a  Nation  rich  in  material 
values  but  lacking  the  moral  stamina  with  which  to  maintain  and 
protect  them.  There  Is  a  cheap  and  vulgar  habit,  all  too  common 
m  our  modem  life,  that  treats  with  Irreverence,  If  not  contempt, 
thoee  qtialltles  that  have  had  conspicuous  expression  In  the  Uvea 
of  the  good  and  the  virtuous.  We  call  these  qualltlea  spiritual, 
and  m  our  better  moods  we  define  them  as  Christian.  We  woxild 
hold  these  vlrtuee  above  reproach;  we  would  keep  them  clean  and 
strong  In  a  world  that  is  abandoning  Its  time-honored  traditlcais 
and  Its  reverenced  altarm. 

Thi«  Is  a  task  that  calls  for  the  noblest  and  strongest  qualities 
m  our  nature.  As  we  survey  the  survivals  of  naUons  and  peoples. 
It  Is  universally  true  that  minoritlea,  minorities  representing  and 
exemplifying  great  Ideals,  have  been  as  preserving  salt  to  save 
States  and  communities  and  society  from  corruption  and  decay. 
We  streaa  this  on  our  memorial  Sunday  and  In  the  presence  of 
this  representative  asBemhIy,  for  there  are  false  prophets  and  blind 
guides  In  our  national  hoiisehold  who  wovUd  have  us  part  com- 
pany with  our  Ideals  and  forget  the  rock  whence  we  are  hewn. 
With  arrogance  and  conceit  they  would  have  us  change  oxii  chosen 
oourae,  abandon  our  religious  faith,  and  set  at  naught  our  tradi- 
tions. To  such,  the  flag  must  have  a  crimson  hue  and  the  form 
and  character  of  our  Republic  give  place  to  systems  alien  to  oxir 
life,  systems  that  deny  God  and  moral  concepts  and  make  havoc 
of  the  most  sacred  and  hallowed  of  our  institutions. 

An  astute  ICy>g"«h  observer  says  concerning  our  drifts  and  tend- 
encies: "At  the  moment  the  American  Nation  seeLOs  to  be  suf- 
fering from  a  certain  bewilderment  consequent  on  Its  inability 
to  discover  a  working  philosophy  of  life."  He  pertinently  adds: 
•There  are  only  two  such  philosophies  In  the  world  today.  Chris- 
tianity and  conununlam."  Of  these  two  we  of  America  must 
presently  make  our  definite  and  deliberate  choice.  We  shall  go  on 
in  our  own  strength  and  according  to  our  own  selfish  wills,  or  we 
shall  freahly  affirm  and  obediently  follow  Him  who  came  to  reveal 
God  8  win  and  purpose  to  His  children.  Christians,  we  avow  our- 
selves, but  His  percepts  and  principles  are  hardly  conspicuous  In 
our  social  or  economic  life.  What  our  choice  Is  to  be  Is  as  yet 
obscured  to  our  vision. 

We  are  not  unsympathetic  or  luiresponslve  to  weU -devised  plans 
that  seek  to  usher  In  a  better  and  more  equitable  social  and  indus- 
trial order;  we  steadfastly  refuse  to  yield  to  theories  and  nostrums 
that  are  foreign  to  our  avowed  Christian  ideals  and  practices.  It 
Is  not  alone  the  dtlaen  of  foreign  birth  who  would  with  Inflamed 
seal  and  passion  tear  down  the  structure  so  long  and  laborlovisly 
reared  by  self-sacrlAclng  patriots  but  the  elect  and  privileged 
within  our  own  household  who  would  take  from  us,  and  especially 
from  the  youth,  loyalty  and  devotion  to  all  that  we  hold  as  indis- 
pensable to  the  maintenance  of  life,  liberty,  and  the  pursuit  of 
happlnesa.  Moral  degeneration  and  irreverence.  Issiilng  in  marital 
Infldellty.  broken  homes,  undisciplined  lives,  disregarded  obliga- 
tions. azMl  a  Qodless  society,  these,  unrebuked  and  unrestrained 
must  ultimately  work  our  ruin. 

It  Is  to  the  defense  of  our  Institutions  we  are  called  today.  It 
is  from  those  who  gave  their  all,  "poured  out  the  sweet,  red  wine 
of  youth",  the  summons  comes  to  us,  their  sons,  to  be  strong  and 
of  a  good  coiurage.  that  this  rich  and  far -stretching  land  may  be 
preserved  and  Its  strong  principles  stoutly  niaintained.  We  make 
no  boast  of  our  virtues,  nor  do  we  assxune  Infallibility  of  Judgment. 
We  sealously  commit  ourselves  to  the  righting  of  wrongs  and  the 
abatement  of  abuses:  but  we  will  effect  these  salutary  changes 
by  the  Christian  standards  to  which  we  adhere,  and  with  a  courage 
that  Is  sustained  by  faith  in  God  and  our  accepted  American  ideaU. 


It  is  to  a  renewal  of  faith  we  are  bidden  today.  By  the  graves  of 
our  dead  we  keep  our  tryst  and  with  firm  resolve  rededicate  our- 
selves that  the  heritage  so  geueroualy  and  selflessly  committed  to 
our  hands  may  be  forever  preserved. 

PERMISSION  TO  ADDRESS  THE   HOUSE 

Mr.  GUYER.  Mr.  SpeaJter,  I  ask  unanimous  conrent  to 
proceed  for  one- half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  GUYER.  Mr.  Speaker,  my  friend.  Governor  Alfred 
M.  Landon.  has  been  honored  by  the  national  Republican 
convention  with  the  nomination  for  the  Presidency.  [Ap- 
plause.] To  have  captured  the  imagination  of  the  American 
I)eople  and  the  Republican  nomination  within  the  space  of 
less  than  a  year  has  never  been  equaled  in  the  political  his- 
tory of  the  United  States.  Kansas  is  very  proud  of  this 
honor  and  deeply  appreciates  the  distinction  conferred  upon 
her  through  her  Governor. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemen  from  Kansas? 

"nicre  was  no  objecti(m. 

Mr.  GUYER.  Mr.  Speaker,  we  are  on  the  threshold  of  a 
great  quadrennial  election  in  which  the  people  will  choose  a 
President  and  a  Congress  to  guide  the  destiries  of  our  coun- 
try for  the  next  4  years.  Under  our  system  of  government, 
as  it  has  evolved,  we  have  a  two-party  political  system  under 
which  two  powerful  political  organizations  contend  for  mas- 
tery. These  political  parties  differ  along  rather  definite 
ideas  of  policies  and  principles  which  in  a  broad  sen^e  di- 
vided, in  our  earlier  political  history,  upon  the  question  of  a 
strong  and  energetic  central  government  as  opposed  to  what 
was  known  as  State  rights. 

TAltOLXD   POLJTICAI.    PCDICaXZ 

This  political  alinement  dates  back  to  the  administration 
of  President  Washington,  in  whose  Cabinet  Hamilton  and 
Jefferson  contended  in  a  titanic  struggle  out  of  which  was 
bom  our  first  political  parties.  The  followers  of  these  giant 
political  and  social  philosophers  have  not  always  followed 
strictly  the  ideas  of  their  respective  idols,  and  certainly  not 
at  this  time.  The  alleged  followers  of  Jefferson  depended 
upon  Hamilton's  theory  of  implied  powers  to  justify  the 
A.  A.  A.,  which  is  an  intxiguing  romance  of  political  geneal- 
ogy. The  centralization  of  power  in  Washington  at  this  time 
certainly  would  have  satisfied  Hamilton  in  his  most  ardent 
desire  for  a  strong  centralized  government. 

No  government  is  ever  any  stronger  than  it  is  in  a  crisis; 
and  in  every  great  crisis,  regaidless  of  pexty,  we  have  im- 
mediately taken  refuge  in  Hamilton's  theory  of  a  strong 
government  with  sufiBcient  power  to  maintain  itself  in  a 
great  emergency.  In  the  War  between  the  States  unprece- 
dented power  was  lodged  in  Lincoln's  hands.  The  same 
thing  occurred  in  the  World  War,  and  President  Wilson  was 
given  the  same  unusual  powers.  Likewise  in  the  emergency 
of  the  depression  President  Roosevelt  requested  and  was 
given  such  extraordinary  powers  as  were  never  before  lodged 
in  the  hands  of  any  President — certainly  not  in  time  of 
peace.  However,  notwithstanding  these  lapses  of  political 
memory,  the  two  great  parties  adhere,  in  a  loose  and  gen- 
eral way,  to  their  traditional  policies  and  principles. 

NATION.U.    COIfVZNTIONS 

At  this  time  these  two  political  parties  are  in  their  quad- 
rennial performance  of  choosing  a  standard  bearer  or  can- 
didate for  President  with  all  the  pomp  and  circumstance 
that  they  can  manufacture  for  that  occasion.  The  Republi- 
can Party  meeting  in  convention  at  Cleveland,  Ohio,  has 
already  chosen  its  standard  bearers,  and  next  week  the 
Democratic  Party  will  renominate  President  Roosevel:  and 
Vice  President  Gamer  at  Philadelprfiia. 

The  Republican  Party  on  June  11  nominated  Alfri?d  M. 
Landon,  now  Governor  of  Kansas,  for  President,  and  Col. 
Prank  Knox,  of  Illinois,  for  Vice  President.  It  Is  of  my 
friend.  Governor  Landon,  that  I  wish  to  speak  In  the  brief 
time  at  my  disposal 
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ALFsiD  M.  vutnaat 
I  could  describe  Governor  Landon.  known  familiarly  to 
his  legion  oi  friends  as  All  Landon,  as  an  extraordinary 
ordinary  man.  [  Applause.  1  He  has  so  far  never  been 
charged  with  being  a  genius  or  superman.  He  does  most 
things,  with  the  exception  of  making  friends,  with  main 
strength  and  awkwardness.  He  possesses  no  tricks  of  elocu- 
tion or  accent  that  would  betray  his  local  origin,  education, 
or  ancestry.  He  is  as  genuinely  American  as  the  rich,  com- 
mon soil  from  which  he  sprang.  He  boasts  of  no  blue- 
blooded  lineage  from  wealth  or  social  untouchables.  His  an- 
cestry bears  only  the  stigmata  of  the  pioneer  prairies  and 
the  rich  red  blood  of  the  old  fronUers.  At  the  time  of  the 
American  Revolution  the  lAndon  family  resided  in  New 
Jersey,  and  Governor  Landon*s  great-great-grandfather 
fought  by  the  side  of  Washington  and  his  great-grandfather 
was  a  soldier  in  the  War  of  1812.  Governor  Landon  is  him- 
self a  veteran  of  the  World  War.  His  grandfather  Joined 
the  western  caravan  which  swept  toward  the  western  sea 
and  settled  in  western  Pennsylvania.  His  father  continued 
the  westward  migration  to  Ohio  and  finally  landed  in  the 
last  paradise  of  the  pilgrim — Kansas. 

"a    plain    BU7NT    MAW" 

Ooveraor  Land<^  is  no  b<v  orator  of  the  Neosho,  the  Kaw. 
or  the  Platte,  or  of  any  other  shallow  stream.  No  "orator 
as  Brutus  is"  but  just  a  "idain  blunt  man."  When  be  is 
elected  Rudy  Vallee  will  have  no  competition  in  the  White 
House.  However,  when  he  speaks  no  one  ever  ctHnplains  of 
not  understanding  just  what  he  means.  He  does  not  believe 
that  the  chief  function  oX  words  is  to  conceal  and  obscure 
thought. 

iro  AacHTTCcT  or  inkicixs 
I  cannot  say  of  him  what  General  Bragg  said  of  Qrover 
Cleveland  when  he  nominated  him  at  Chicago:  "We  love 
him  for  the  enemies  he  has  made."  Governor  Landon  has 
never  achieved  a  reputation  from  his  accumulation  of  ene- 
mies. If  he  has  an  enemy,  I  do  not  know  who  it  is.  He 
is,  however,  an  expert  in  making  and  keeping  friends.  Like 
all  creative  and  constructive  characters,  he  is  not  greatly  in- 
terested in  the  fine  art  of  making  enemies.  In  the  business 
of  life  he  has  not  found  enemies  indispensable:  they  just  do 
not  fit  into  his  scheme  of  life.  On  the  other  hand,  he  has  the 
happy  faculty  of  getting  along  with  people  and  in  that  way 
accomplishing  his  ends.  He  had  no  deadlocks  or  stubborn 
controversies  with  two  legislatures  which  were  both  very 
evenly  divided  between  Democrats  and  Republicans.  He  did 
this  without  dictating  and  without  fawning. 

A    HATUEAI.    KXaCUnvS 

Governor  Landon  has  the  natural  elements  of  a  great 
executive  without  the  arbitrary  characteristics  that  so  often 
accompany  such  talrats.  He  possesses  the  courage  and 
stamina  to  make  decisions  and  the  t«ct  to  say  "no"  without 
giving  offense.  With  high  ideals  and  progressive  ideas  he 
keeps  his  feet  squarely  on  the  solid  earth.  He  has  developed 
discriminating  Judgment  of  men  and  issues.  He  acts  with 
directness  and  celerity  without  bhister  and  with  the  whc^- 
hearted  cooperation  and  sjrmpathy  of  his  associates.  Modest 
and  unassuming  he  has  no  vaulting  egotism  to  bridle,  and  his 
keen  sympathy  and  understanding  kindles  confldeiKe  and 
fealty  wherever  he  goes.  Having  pc^tical  integrity  he  be- 
lieves plaUorms  are  covenants  with  the  people  and  honors 
them  by  performing  their  pledges.  These  qualities  have 
made  him  a  good  Govemw  of  Kansas,  and  the  same  qualifi- 
cations have  made  good  Presidents. 

People  all  over  the  country  have  marveled  at  the  sudden 
popularity  of  Governor  Landon,  which  they  say  they  do  not 
yet  understand.  There  is  always  a  reason  fcH-  such  things. 
They  do  not  just  haw)en  without  rhyme  or  reason.  The  fact 
is.  Governor  Landon  dramatized  a  vital  idea,  which  became 
an  issue.  Napoleon  said  that  "ideas  rule  the  world."  That 
idea  was  economy  in  the  conduct  of  public  business.  Taxes 
were  becoming  intolerable.  We  had  spent  money  for  over  a 
quarter  of  a  century  like  drunken  sailors.  Every  State,  city, 
and  municipality,  along  with  the  P>sderal  Government,  had 
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been  wasting  public  money  for  a  long  procession  of  years. 
Real  estate  in  many  cities  is  a  liability.  It  seemed  the  chief 
business  of  every  officer  of  the  law  was  to  see  how  many  places 
could  be  found  to  spend  the  people's  money.  Then  all  at 
once,  the  people  began  to  realize  the  chill  which  comes  in 
"the  c<rfd  gray  dawn  of  the  mtHnlng  after"  when  they  arc 
cafied  upon  to  pay  the  fiddler. 


STAQOISiaK 

By  leaps  and  bounds  the  public  debts  kept  rising  since 
about  30  years  ago.  Prom  the  latest  Qovemment  statistics 
I  produce  these  awaalling  figures:  AH  public  debts,  naUonal, 
State,  county,  city,  town,  and  so  forth,  total,  1902.  $2,838  - 
896,000:  1912,  $4,850,460,000:  1922,  $30345,626.000:  1932. 
«9.424.080,000.  The  per-capita  debt  for  the  same  years: 
1902.  $35.93:  1912.  $49.97:  1922.  $283.70:  1932.  $31633. 
GMxasis  or  tbk  LAinoN  boom 

With  this  appalling  public  debt  staring  the  people  in  the 
face  came  Governor  Landon  balancing  the  budget  in  Kansas 
and  reducing  taxes  at  the  same  time.  Is  it  any  wonder  that 
with  these  debts  confronting  the  peoirie  and  the  unprece- 
dented spending  of  the  New  Deal,  with  its  waste  of  public 
money,  that  Oovemor  Landon  captured  the  imftynation  of 
the  Nation? 

■OW  LANDON  BAIANCXD  THS  »U»a«T 

I  have  no  time  to  go  into  minute  details,  but  I  want  to  give 
you  in  a  few  words  the  story  of  the  Kansas  balanced  budget 
and  lowered  taxes  at  the  same  time.  Since  the  peak  in  1929 
general  property  tax  in  Kansas  has  been  reduced  32  percent. 
The  cost  of  State  government  for  1933-34.  the  first  biennium 
of  Landon  *s  service  as  Governor,  was  22  percent  under  the 
cost  for  1931-32.  Kan.sas  counties  and  municipalities  liqui- 
dated $22,000,000  of  bonded  indebtedness  from  1932  to  1934, 
during  which  time  $6,000,000  of  new  bonds,  about  half  for 
relief,  were  issued— a  net  reduction  of  $17,000,000  in  the 
bonded  debt  of  Kansas  counties  and  municipalities.  The  per- 
capita  cost  of  State  and  local  government  in  1929  was  $71 :  in 
1935.  $52,  a  reduction  of  about  $19  per  capita,  or  more  than 
26  percent. 

In  1932,  the  year  preceding  Governor  Landon's  first  year  in 
office,  the  total  revenue  was  $127,000,000.  In  1934  it  had 
shrunk  to  $97,000,000— a  decrease  of  23  percent. 

Kansas  bore  her  share  for  relief  and  ranked  fifteenth  in 
the  United  States  in  percentage  of  non-Federal  funds  con- 
tributed. Her  percentage  was  30.6.  There  were  27  States 
which  contributed  less  than  25  percent. 

This  gives  you  a  bird's-eye  view  of  the  work  of  Governor 
Landon  and  of  the  people  of  Kansas  in  their  determination  to 
economize  in  cost  of  government.  Hiis  was  accomplished  by 
a  searching  policy  of  economy,  by  consolidating  numerous 
State  regulatory  activities,  and  eliminating  needless  agencies 
and  agents.  And  by  no  means  least  in  the  Govenior's  pro- 
gram was  the  enactment  of  the  cash-basis  law,  under  which 
coimties  and  municipalities  were  i»rohibited  the  old  in-ivilege 
of  issuing  interest -bearing  tax  warrants  and  spending  in 
excess  of  the  actual  cash  on  hand  or  collectible  to  meet  obli- 
gations. This  was  done  without  crippling  a  single  State  insti- 
tution, a  record  unparalleled  in  the  history  of  this  country 
at  this  time. 

tAMSOM  OEmaODB  AMD  FAZB 

Governor  Landtm  gives  due  credit  to  all,  including  his 
Democratic  predecessor;  but  without  his  grim  determination 
to  balance  the  budget,  as  his  platform  promised,  this  could 
not  have  been  accomplished.  It  is  in  sharp  contrast  to  the 
debts  and  deficits  piled  up  by  this  Democratic  administration 
after  all  the  rosy  promises  of  Franklin  D.  Roosevelt  about 
reducing  taxes  and  cost  erf  government  at  least  25  percent. 

Landon  believes,  like  the  Democratic  platform  eloquently 
declared,  that  a  platform  is  a  covenant  with  tLe  people  to  be 
sacredly  kept.  Unlike  the  head  of  the  Democratic  Party, 
London  performs  these  contracts  and  considers  them  sacredly 
binding.  That  is  why  he  has  captured  the  imagination  of 
the  American  people  in  this  age  of  broken  Democratic  iH-om- 
iscs  and  colossal  debts  and  deficits.  The  people  want  an  Ex- 
ecutive \rtK)  possesses  political  integrity  and  the  fortitude  and 
grim  executive  resolution  to  make  good  his  plighted  word. 
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BOmST  KtUXr  ADMIWISTmATION 

At  lincolxi.  Nebr..  on  February  28  last.  Governor  lAndon 
declared : 

R<rrentlT  the  Impression  has  been  spread  that  a  change  in  ad- 
ministration would  Jeopardize  the  relief  intended  for  the  deserving. 
The  time  has  come  to  caU  a  halt  on  such  poUtlcaUy  Inspired  fear 
Let  us  as  Republicans,  make  It  clear  to  the  needy  everywhere  that 
the  changes  we  pledge  will  bring  order  out  of  chaos  by  purging  the 
Federal  Relief  AdmlnlstraUon  of  partisanship,  of  waste,  and  oi 
Incompetence. 

The  people  demand  that  the  hunger  and  misery  of  the 
Nation  shall  not  be  used  as  pohUcal  capital  at  the  expense  of 
the  Public  Treasury;  that  their  money  shall  not  be  shame- 
fully wasted  to  buy  a  return  ticket  to  public  office  in  the  man- 
ner of  the  largess  in  the  palmy  days  of  the  old  Roman  Em- 
pire. No  blacker  stain  could  besmirch  the  record  of  any  party 
or  administration  than  the  infamy  of  preying  upon  the  hun- 
ger and  destitution  of  the  people  for  political  advantage  at 
the  expense  of  the  Public  Treasury. 

ISSXTSB   INCAKNATZD 

Governor  Landon  is  the  incarnation  of  the  issues  of  1936. 

The  people  are  clamoring  for  sanity  under  the  light  and 
guidance  of  experience.  That  was  London's  policy  in  the 
government  of  Kansas. 

The  people  are  appealing  for  economy  and  common  horse 
sense  in  governmental  expenditures;  for  an  honest,  non- 
political  administration  of  relief  like  Landon  gave  Kansas. 
They  were  the  keys  to  Landon's  success  in  balancing  the  bud- 
get and  reducing  taxes  in  Kansas. 

The  people  plead  for  sincerity  and  honesty  in  the  fulfill- 
ment of  campaign  promises.  Landon  kept  faith  with  the 
people  of  Kansas,  and  he  will  keep  faith  with  130.000,000 
American  people.    [Applause.] 

COlOCKKCXMKIfT   EXERCISES   AT  ST.   JOHN*^S  UNTVERSrTY 

Mr.  SMITH  of  Connecticut.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  and  to  include  therein 
a  speech  delivered  by  Senator  Malonby  at  the  commence- 
ment exercises  at  St.  John's  University. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  SMITH  of  Connecticut.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
suidress  delivered  by  Senator  Maloney  at  the  commence- 
ment exercises  at  St.  John's  University,  Brooklyn,  N.  Y.. 
June  3.  1936. 

I  should  tell  you  at  the  outset  that  I  am  here  without  a  feeling 
of  satisfaction  and  with  no  degree  of  comfort.  This  assignment  Is 
deserving  of  a  more  gifted  man.  and  you  are  entitled,  after  the 
•trenuous.  fruitful,  and  happy  years  which  are  about  to  close  on 
your  college  careers  at  St.  John's  University,  to  something  more 
scholarly  than  I  can  offer,  and  to  a  commencement  address  in  keep- 
ing with  what  you  have  acquired  at  jrour  great  Institution  of 
learning. 

But  I  am  here.  I  came  because  Father  Walsh  asked  me  to 
come.  It  seemed  like  a  summons.  Father  Walsh  had  Just  deliv- 
ered an  Inspiring  and  completely  captivating  address  In  my  State, 
and  I  was  so  impressed  with  his  talk  that  I  should  have  agreed 
In  anything  he  asked.  Because  I  have  never  heard  a  commence- 
ment address,  nor  read  one.  I  have  had  no  opportunity  for  guid- 
ance. I  have  only  the  inspiration  that  comes  with  the  great  com- 
pliment of  the  invitation,  and  your  presence,  and  the  Important 
presence  of  members  of  your  facility,  who  have  imparted  to  you  the 
benefits  of  their  learning.  The  inspiration  Is  great,  and,  while  I 
am  filled  with  feeling,  there  U  lacking  the  great  gift  of  language 
and  expression. 

Several  times  In  the  last  few  weeks  I  have  asked  myself  what  I 
might  say  here.  I  determined  that  I  could  best  measure  up  to  the 
honor  that  Is  mine  by  saying  some  of  the  things  I  should  like  to 
have  said  to  my  children  U  they  were  In  this  graduating  group.  It 
will  be  simple  language.  It  will  humbly  be  a  little  of  what  I  think 
I  see  before  the  average  young  college  graduate  setting  forth  to 
meet  the  vicissitudes  of  an  uncertain  era. 

I  have  not  referred  to  txMks.  For  me  there  Is  too  much  con- 
fusion there.  Certainly  I  could  find  a  speech  In  books.  Surely 
from  that  source  It  would  be  simple  to  take  somewhat  satisfac- 
tory language  already  molded  by  other  men.  That  would,  to  aU 
outward  purposes,  keep  up  with  the  part  one  Is  expected  to  play 
upon  so  exalted  a  stage  as  this.  But  it  would  be  a  kind  of  fake, 
and  we  have  bad  too  much  of  that. 

If  I  started  by  paying  tribute  to  the  efforts  of  the  college 
founders,  and  the  accomplishments  of  their  followers.  I  cotild 
make  effective  langtiage.  I  am  sure.  t>ecauae  St.  John's  Is  not  with- 
out Its  glory  aiul  romance.    Its  history  wotild  Skfford  the  chance 


for  me  to  play  upon  the  heartstrings  of  this  audience.  The  col- 
lege came  Into  being  Just  after  the  great  struggle  between  the 
States  The  Republic  was  about  to  settle  down  to  the  business 
of  a  new  era  after  the  shock  and  the  cruelties  and  the  horror 
and  misery  of  war.  I  have  enough  Imagination  to  visualize  the 
coloring  for  a  verbal  painting  that  could  be  found  In  those  years. 
Some  soldiers,  perhaps,  out  of  the  armies  of  Lee  and  Grant  or 
the  sons  of  soldiers,  coming  from  the  paganism  of  war  to  the  field 
of  learning  and  education— Catholic  education.  Your  imagination 
has  been  extended,  or  magnified,  during  these  past  few  years,  and 
you  can  perhaps  dimly  see  the  picture  I  outline.  There  might  be 
put  Into  It  the  glories  of  the  faith  of  which  we  are  so  proud  and 
so  confident,  with  Its  converts  and  Its  comforts,  and  the  alluring 
beauty  of  eternity  that  Is  engraved  In  the  Catholic  heart. 

As  I  endeavored  to  outline  this  feeble  contribution,  which  comes 
at  the  end  of  your  college  adventure,  these  thoughts  came  to  me. 
Each  in  turn  was  nearly  satisfying  to  my  vanity,  for  several  years 
m  political  life  have  taught  me  we  get  applause  In  speech  by 
what  appeals  to  the  emotions  of  men.  But  also  these  years  of 
experience  have  taught  me  that  emotion  Is  a  fleeting  thing,  and. 
Instead  of  wanting  you  to  remember  me  as  a  person  who  stirred 
your  feelings  for  a  half  hour  on  an  eventful  afternoon.  I  should 
prefer  to  attempt  to  leave  a  thought,  or  an  Impression,  that  might 
be  helpful  In  those  after  years,  which  I  hope  wlU  be  happy  ones, 
and  I  know  can  be  useful  ones. 

The  final  thought  came  out  of  the  faith  that  created  your  school 
and  which  from  this  day  forward  you  have  a  chance  to  honor.  You 
came  here  with  that  faith,  and  you  go  from  here  with  a  better 
understanding  of  Its  philosophy. 

All  I  will  say  could  probably  be  put  into  a  sentence,  and  easily 
Into  a  few  paragraphs,  but  I  do  want  to  get,  A  l)est  I  can,  a  touch 
of  coloring  In  the  picture. 

As  I  began.  I  told  you  how  It  happened  that  I  agreed  to  come 
here.  Father  Walsh  had  made  a  speech  at  a  gathering  of  Catholic 
people  in  Connecticut.  During  the  course  of  his  address  he  drew 
a  word  picture  of  a  saddened  person  of  our  faith,  standing  at  the 
casket  of  a  member  of  his  family.  Fasher  Walsh  saw  him  there 
with  a  heavy  and  bleeding  heart,  but  entirely  unwilling— even  If  It 
were  possible — to  call  back  the  one  who  was  dead,  because  that 
one  was  with  God.  None  of  our  faith  would  dispute  that.  Many 
of  us  know  the  feeling  and  can  recall  the  sorrow  and  bitterness  of 
such  an  occasion;  not  a  bitterness  toward  the  all-wise  God  of 
Infinite  goodness,  but  bitterness  In  another  sense — the  bitterness 
of  an  almost  Impossible  medicine.  How  we  reconcile  our  mixed 
emotions  of  such  a  time  Is  Impossible  of  explanation.  We  lov© 
God  all  the  more  at  that  period  and  we  turn  entirely  to  Him  for 
comfort  and  consolation.  Why?  Because  there  Is  no  place  else  to 
turn.  Then  do  we  realize,  all  too  weU,  that  nothing  much  matters 
without  Him. 

After  today  some  of  you  wlU  go  Into  business — and  find  posi- 
tions of  worldly  Importance  In  the  market  places,  and  others  of 
you  wUl  practice  before  the  courts  and  the  bar  of  Justice.  If 
we  had  the  perfection  at  which  the  church  aims;  If  there  were 
carried  out  the  teachings  of  her  selected  children  of  the  cloth, 
there  would  be  little  biislness  for  the  latter  group— but  It  will 
not  be  that  way.  For  some  secret  reason,  the  Lord  has  determined 
that  we  wUl  work  things  out  ourselves.  He  has,  however,  supplied 
us  with  the  rules  and  regiilatlons. 

In  the  business  places  to  which  you  will  go.  or  the  legal  places, 
and  it  will  be  even  more  a  fact  If  you  go  to  the  places  of  public 
office,  you  wUl  be  disturbed  by  the  problems  of  life.  Just  as  men 
have  been  since  the  very  beginning.  You  may  or  may  not  know 
the  vexation  and  torment  of  what  is  good  or  what  might  be  bad 
in  t^:>  A.  A.  A.  or  the  S.  E.  C.  or  the  N.  R.  A.  or  the  R.  F.  C. 
but  be  confident  that  If  these  things  do  not  exist  for  you  that 
you  win  not  escape  the  problems  and  trials  and  responsibilities 
of  your  generation  any  more  than  It  was  possible  for  your  folks 
to  avoid  their  trials  and  responsibilities.  Yours  should  be  of 
another  kind,  however,  because  In  many  instances  you  are 
afforded  opportunities  denied   to  them. 

You  are  too  young  to  know  the  difficulties  with  which  they  fought, 
or  at  least  to  fully  appreciate  how  hard  a  fight  It  was.  Oh.  If  you 
could  see  the  sadness  and  the  gladness  of  a  part  of  the  generation 
that  came  twfore  yours.  It  was  the  period  of  oil  lamps  for  moet 
people,  although  a  few  had  gas.  and  there  were  electric  lights  for 
the  seemingly  more  fortimate.  No  radio,  no  airplanes,  no  electric 
refrigeration,  few  automobiles,  few  telephones,  and  little  of  the  de- 
velopment that  came  to  us  so  fast  by  way  of  the  Inventive  genius 
which  was  accelerated  by  the  great  World  War. 

In  those  long-ago  days  the  great  masses  went  "almost  nowhere", 
excepting  to  work  and  to  church.  Sometimes  those  blessed  with 
continuous  good  health  in  their  families  were  able  to  go  perhaps  a 
hundred  miles  away  on  ar.  annual  visit.  It  took  them  months  to 
plan  and  pack,  and  before  the  parting  they  shook  hands  with  the 
nelght}ors  and  kissed  the  relatives  good-bye  at  the  railroad  station. 
Now  the  bolder  ones  go  that  far  almost  every  Sunday  before  or 
after  dinner.  In  those  days  most  of  the  evenings  were  spent  around 
a  red  tablecloth,  and  at  least  a  small  part  of  the  evening  was  de- 
voted to  prayer.  In  the  country,  in  the  wanner  weather,  there  was 
the  treat  of  the  shade  of  a  grape  arbor,  and  In  neighborhoods  like 
this,  the  shelter  of  maples  and  elms  In  the  parks.  That  was  their 
recreation.     They  asked  no  more. 

Men  and  women  placed  their  faith  In  God  and  made  certain  of 
their  eternal  salvation,  and  they  gave  all  of  their  physical  effort  to 
make  possible  the  economic  salvation  of  their  large  families.  They 
did  their  best  to  keep  up  with  God.  but.  If  ever  they  gave  a  thought 
to  It,  they  knew  It  was  impossible  to  keep  up  with  the  "Joneses." 
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That  generation,  m  1  saw  It,  grew  old  with  a  fair  measrire  ot 
happiness  and  satisfaction.  The  folks  grew  old  with  a  smUe 
because  they  were  going  to  God.  That  generation  had  not  the 
affliction  of  the  vanity  we  know,  and  it  was  Indifferent  to  man- 
made  opinion.  Mr.  Dooley.  and  a  comparatively  few  other  men 
talked  about  the  Constitution,  and  the  good  people  of  the  period 
I  have  in  mind  were  less  excited  about  the  ConstltuUon  than  men 
are  now.  although  there  was  Just  as  much  "regimentation  "  They 
did.  however,  know  God's  constitution,  and  It  was  sacred  to  them 
They  knew  that  living  by  the  Commandmente  was  living  according 
to  God.  and  they  seemed  possessed  of  the  understanding  that  the 
divine  law  was  the  basic  law. 

The  changes  that  came  In  the  following  generation  with  the 
greater  education  opportunities,  should  have  been  a  blessing  and 
there  can  be  no  doubt  that  It  was  so  Intended.  Men  seemed  to 
forget,  however,  and  the  Jooss  famUy  held  sway.  The  self-efface- 
ment and  humUity  faded,  and  vespers  gave  way  to  movies  Folks 
failed  to  remember  that  Inventive  genius  was  given  to  some  men 
In  order  that  they  might  spread  the  goodness  and  the  blessings  of 
the  Creator.  There  was  not  enough  of  a  recognition  of  the  fact 
that  we  are  "our  brother's  keeper",  and  that  the  men  who  came 
late  to  work  In  the  vineyard,  as  well  as  Caesar,  were  entitled  to 
what  was  "theirs."     All  In  spite  of  the  teachings  of  2,000  years. 

At  this  point  I  find  myself  trespassing  upon  a  field  that  Is 
really  beyond  my  prlvlege.  and  I  am  doubtful  that  I  have  gone 
the  right  way  in  my  address.  But  It  Is  the  feeling  that  came 
to  me.  and  I  shall  not  undo  It  now.  You  know  the  story  and 
In  some  respects  you  know  it  better  than  I  do.  but  If  my  feellne 
and  opinion  U  worth  anythUig  it  is  a  story  that  cannot  be  told 
too  often.  If  you  can  conceive  that  my  little  experience  is  worth 
anything.  I  warn  you  that  you  can  find  success  in  what  you  have 
had  a  chance  to  absorb  here  In  Brooklyn. 

God  had  a  more  beautiful  language  than  men  can  find  but  He 
seems  to  me  to  have  said  that  the  true  test  of  a  nation  is  Its  care 
of  the  weak,  and  that  every  man  will  find  the  guidance  he  needs 
in  the  laws  written  on  Mount  Slnal.  I  think  He  was  with  Jefferson 
when  he  penned  the  Declaration  of  Independence  and  later  when 
he  wrote  the  Bill  of  Rights.  I  am  certain  He  Is  always  nresent 
when  good  is  accomplished. 

Good  men  are  sometimes  wrong,  and  oftentimes  on  the  wrong 
side,  and  there  can  be  no  sound  explanation  for  that  here  any- 
more than  we  can  explain  why  the  Lord  did  not  cure  all  of  the 
lepers  or  relieve  all  of  those  who  were  afflicted  with  palsy  But 
history  does  record  that  He  did  cure  those  who  had  the  faith  and 
went  to  Him.  It  does  not  record  that  He  ever  turned  His  back 
upon  a  solitary  soul  in  the  S3  years  He  lived  as  a  man  upon  this 
earth,  or  since  that  time. 

Your  school  years  have  constantly  reminded  you  of  the  Intel- 
lectual qualities  of  the  men  of  history  from  Plato's  period  to  the 
day  when  the  veil  was  hfted  to  give  the  world  the  land  in  which 
we  live.  Jefferson  and  Washington  and  Henry  are  now  pictured 
as  Intellectual  stalwarts,  the  like  of  which  we  may  not  see  aeain 
It  may  be  so.  '  -»       ■ 

I  have  felt  the  quietude  of  MontlceUo— It  Is  quiet  and  peaceful 
there  even  now— they  have  kept  It  so.  and  I  have  been  at  Mount 
Vernon,  and  where  Patrick  Henry  lived.  I  want  to  take  nothing 
from  them,  and  no  man  can.  but  they  received  their  greatness 
from  God.  and  their  memory  is  great  because  they  tried  to  spread 
the  gifts  of  their  greatness  among  their  fellow  men. 

Responsibility  does  not  go  around  and  around.  It  Increases  with 
every  passing  day.  and  it  cannot  be  handled  without  God's  help 
\ou  go  out  of  here  today  equipped,  by  way  of  education,  to  work 
out  your  economic  and  eternal  salvation.  You  wUl  find  your  reli- 
gion assaulted  sometimes  and  your  opinion  more  often  You  will 
find  yourself  trying  to  keep  pace  with  Jones.  You  wUl  not  know 
that  vanity  is  with  you,  but  it  will  be  God  offers  you  His  counsel 
and  His  friendship  and  even  His  companionship. 

I  caution  against  those  men  who  wUl  ridicule  your  opinion  on 
matters  political.  That  Is  one  of  the  oldest  and  heretofore  most 
effective  of  the  p<rfitlcal  weapcms.  and  too  often  has  denied  a  relief 
for  distressed  people  for  too  long  a  period  of  time. 

You  will  find  men  with  a  superabundance  of  self-confidence 
laughing  off  the  suggestion  that  government  owes  a  protection  to 
the  less  fortunate  of  lu  citlseris.  seemingly  unmindful  of  the  ulti- 
mate consequences  of  neglect.  "The  survival  of  the  fittest"  works 
more  ways  than  one — the  good  way  and  the  bad  way.  If  those 
blessed  with  a  greater  share  of  the  earthly  blessings  of  God  wUl 
assume  a  reaponslbUity  that  belongs  to  them,  there  Is  no  occasion 
for  fear.    If  they  refuse  It  too  long.  Heaven  help  us. 

I  have  met  men  who  know  the  classics  and  could  discuss  the 
arts  and  sciences  as  I  might  the  primer,  but  they  were  left  stag- 
gering blindly  in  the  wUderness  when  the  plague  of  hard  times 
came  upon  our  country.  Men  who  seemed  to  have  no  more  care 
for  the  Coixstltutlon  than  a  fish  has  for  a  shower  bath  have  wor- 
ried about  Its  destruction  because  public  oflk:lal8.  sworn  to  pro- 
U-ct  the  general  welfare  of  their  fellows,  were  voting  for  sub- 
stantial wage  payments. 

The  admonition  to  aocept  its  teachings  Is  not  because  I  am  of 
the  household  of  the  Catholic  Church,  but  because  the  church 
has  come  down  through  the  troubles  of  hundreds  of  years  with  the 
torch  of  eternal  light. 

Fight  for  the  preservaUon  of  the  Constitution,  with  your  lives  If 
need  be,  but  remember  that  It  Is  a  meaningless  thing  without  the 
Ten  Commandments  Be  very  much  alarmed  with  the  "share- 
the-we-iUh'  advocate  If  he  Is  talking  about  dollars,  but  give  him 
your  full  support  if  he  is  talking  about  opportunity  and  happi- 
ness.    Have  little  time  for  the  demagogue  who  would  give  men  a 
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greater  pension  for  retirement  than  they  could  earn  If  occupied 
at  work,  but  never  rest  while  there  is  a  chance  to  give  material 
comfort  to  men  and  women  who  come  to  the  wintertime  of  their 
Uves,  threatened  with  the  stigma  of  pauperism.  In  spite  of  a  life- 
time of  economic  usefulness  and  good  citizenship. 

Do  not  too  quickly  fall  in  line  with   the  person  who  screams 
Persecution"    when    the    Government    takes    legal    steps    toward 
regulation  of  the  affairs  of  men.    That  Is  one  of  the  solemn  pur- 
poses of  government,  perfected  through  the  years  by  the  clearer- 
thinking  people  of  every  nation. 

We  need   traffic   lights  partially  to  protect   pedestrian;,   against 
motorlste.  and   traffic  laws  partially  to  protect   motorists    against 
,  each  other.     We  need  stock -exchange  laws  to  protect  the  Innocent 
from  the   unscrupulous,   and  labor  laws  to   safeguard   tiie   needy 
I  from   those    blindly    afflicted    with   greed,    and    to   protect,    honest 
I  manufacturers    from    conscienceless    corapeUtors.     We    need    pure 
I  food  and  health  laws,  and  other  regulatory  measures  of  great  num- 
ber,  to   Insure   the   protection   of  our   people   and   make   for   o\u 
I  country's  progress. 

The  Government  must  Interfere  with  business  Jxist  so  long  tm 
even  a  small  part  of  business  trespasses  upon  the  rights  of  man. 
Bo  long  as  some  men  are  spirltxiaUy  sluggish,  there  mus:  be  the 
Btimiilant  of  man-made  laws.  Moral  bankruptcy  can  onlv  end  in 
economic  chaos.  .  »- 

As  you  hear  men  Ulk  of  subluxation,  try  to  think  of  it  a  UtUe 
In  the  light  of  spiritual  stablllntlon. 

Here  at  St.  John's  you  have  been  taken  to  the  top  of  one  of 
the  mountains.  You  have  had  more  than  a  brief  look  into  the 
dweilUig  place  of  light  and  understanding.  You  have  bt«n  pre- 
pared for  the  battle  of  life  with  an  armor  denied  many  of  your 
kinsfolk,  and  you  are  expected  to  keep  It  bright. 

It  Is  not  my  pleasure  to  know  whence  you  came,  but  I  assume 

that  most  of  you  have  been  brought  up  In  this  neighborhood— 

the  so-called  conservative  Northeast.     You  have  an  understandlnjt 

of  your  neighbors  and  their  needs.     But  be  mindful  that  this  te 

a  great  and  far-flung  Nation.     As  a  part  of  it  you  cannot  turn 

your,  back  on  the  man  who  live*  in  the  shadow  of  the  Rockies 

or  the  farm  folk  of  a  dimly  lighted  humble  home  on  the  plains. 

A   part    of    the   Nation's   problem— and    your    problem— is    a    full 

o,!tr^  *°^  ^"*"**   '^^   ^^^   underprivileged   sharecropper   of    the 

Sort  !^H^'  "w,^"  *^  **P**^  "  '*»  ^^*  '^'^  dweuers  of  New 
York  and  Brooklyn. 

r.JL^  °.^*  ^^'^  ^V^^  °'  *^*»«  P^'P^  *^»*  "«y  are  denied  the 
opportunity  you  have  had,  and  the  blessings  I  hope  you  wlU 
^SL.'  «ee  It  as  the  wlU  of  Ood-^one  of  th" mysteries  If  llfl- 

SSv^fon  wf^tT^v,^  ,!l^  °^*^  ™*°  *  '=*^'^«  ^  ^""^^  o"t  their 
salvation      Wealth,  health,  and  vision  are  God's  glfu.     Remember 

that  weU.  For  your  own  sake,  for  the  sake  of  your  neighbor  and 
for  the  sake  of  your  country,  keep  the  faith.  '^^^vur.  ana 

ILLIWOIS  DAY  ADDRESS 

Mr.  PARSONS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Illinois  [Mr.  Mason]  may  extend 
his  remarks  and  include  an  address  delivered  by  him  at 
Valley  Forge  last  Sunday.  June  14. 

The  SPEAKER.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  MASON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  I 
made  at  the  ITiirteenth  Annual  Illinois  State  Sunday  at 
Valley  Forge,  under  the  auspices  of  the  Illinois  State  Society 
held  in  the  Washington  Memorial  Chapel,  Sunday,  June  14.' 
1936  r 

fH^^.i^^'^-  **^5?^^  ^'^  ^**P'''  appreciated  privilege  of  meeting 
this  appointment  falls  to  me  as  the  representative  of  His  Excellency 
the  Honorable  Henry  Horner.  Governor  of  Illinois 

It  Is  a  particularly  agreeable  assignment  for  me  to  bring  to  you 

the  greetings  of  this  Illustrious  son  and  first  official  of  the  Prairie 

.  J^;,,  °°^*"^°''  Corner  Is  a  truly  great  chief  executive:  a  Jurist 

of  brilliant  attainments  and  conspicuous  achievement   whose  high 

eminence  In  the  sphere  of  humanltarlanlim  is  nationallv  familiar 

Disappointment  Is  yours  this  afternoon  because  of  the  Governor's 
Inability  to  be  present.  He  is  a  rarely  gifted  speaker,  whose  marked 
peraonal  magnetism  and  charm  of  manner  fascinate  Impressively 
and  I  share  your  regret  that  we  are  denied  one  of  his  character- 
istically graceful  and  illxunlnatlng  addresses  today  It  is  my 
fervent  hope  that  he  may  be  with  you  on  a  simUar  futtire 
occasion. 

Illinois  can  claim  but  scant.  If  any.  association  with  events 
directly  connected  with  the  tragic  story  that  Immortalized  the 
name  of  these  hallowed  precincts  surrounding  us  this  afternoon 
It  is  entirely  probable,  however,  that  some  of  the  heroic  men  who 
endured  deprivation  and  suffering  here,  later  found  themselves 
pioneering  In  what  is  now  our  State.  There  the  same  n^olu^e 
spirit,  patience,  and  courage  that  buoyed  them  in  earlier  years 
doubtless  contributed  in  large  measure  toward  creating  a  fcimda- 
tion  of  solid  granite  for  the  great  Commonwealth  now  In  such 
splendid  state  of  development  and  figuring  so  prominently  and 
Influentially  in  our  national  life. 

This  brief  seems  amply  Justified  by  revelations  of  research  that 
locate  In  Illinois  the  burial  places  of  more  than  600  men  who 
rendered  military  service  with  the  Revolutionary  forces.  Of  this 
number.   53   are  In  the  congressional  district   which   I   ha\e   the 
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honor  to  rcpreaent;  31  In  my  honae  county.  Several  are  found 
within  a  radius  of  only  a  few  miles  of  our  residence.  Th«'fl« 
eravts  are  marked  with  meUculoua  care,  and  It  la  a  source  of  local 
pr;d€  to  give  you  assurance  that  they  are  habitually  given  proper 
attenticn  annually  on  Memorial  Day. 

On  October  19  1611— the  one  hundred  thirtieth  anniversary  or 
the  surrender  of  Lord  Comwallla— the  Sons  and  Daughters  of 
the  \merlcan  Revolution  dedicated  a  bronze  Ublet  upon  which 
are  the  names  of  these  Revolutionary  heroes  of  their  country. 
This  tablet  may  be  seen  on  an  outer  wall  of  the  present  Sangamon 
County  courthouse,  a  former  State  Capitol  building.  In  the  cltys 
of  Springfield.  ,  ^  ^^ 

In  ftirther  substanUatlon  of  nilnola'  connecUon  with  the  revo- 
lution movement,  it  is  recorded  In  authentic  history  that  General 
Lafayette,  then  well  advanced  in  life  and  frail  of  physique,  paid 
a  visit  to  at  least  two  setUemenU  In  the  new  Illinois  country, 
encountering  there  numbers  of  patrioU  who  served  under  him  In 
earlier  life.  .     ^ 

The  narrative  of  prehistoric  Illinois  is  held  in  conjecture,  as  It 
in  all  probability  shall  ever  remain.  Nevertheless,  it  Is  definitely 
established  that  In  some  period  far  remote  In  the  pre-Columbian 
m^e  the  country  was  occupied  by  a  race  representing  at  least  some 
degree  of  primitive  civilization. 

This  is  revealed  by  means  of  extensive  excavation  operations 
In  huge  and  obviously  artificial  mounds  at  various  locations 
throughout  the  SUte.  Such  procedure  has  yielded  not  only  col- 
lective burials  Indicating  tribal  and  family  organization,  but 
copper  utensils,  grotesquely  carved  pipes,  and  endless  other  items. 
One  excavation  with  which  I  am  especially  famUlar  discloses  a 
spacious  temple  with  several  apartments.  Including  one  with  sur- 
roundings that  designate  it  as  the  burial  place  of  an  exalted  per- 
sonage A  complete  altar  chamber  adjacent  provides  conviction 
of  religloios  worship  In  that  age. 

The  extinction  of  these  Inhabitants  antedates  Indian  tradition 
and  oblivion  wUl  doubtless  forever  retain  Its  secret.  Scientists 
who  have  studied  the  subject  through  years,  variously  estimate 
the  period  of  this  occupancy  at  from  a  few  hundred  to  several 
thousand  years  ago. 

In  retrospect,  development  of  the  Territory  and  statehood  of  uli- 
nois  affords  subject  for  a  narrative  In  which  there  are  noted  five 
principal  events  that  have  proven  influential  factors  In  determining  | 
the  Nation's  history.  Had  the  consequence  of  these  been  different,  | 
so  should  have  been  our  national  story.  Of  such  transcendent 
Importance  are  these  events  tiiat  the  years  In  which  they  are  chron- 
icled may  be  considered  decisive  dates.  These  are  the  years  1759. 
1778.  1818,  1824.  and  1856.  They  are  included  within  the  hundred 
years  between  the  middle  of  the  eighteenth  and  nineteenth  cen- 
turies. Permit  me  to  point  out  as  briefly  as  possible  their  signifi- 
cance In  connection  with  our  national  story. 

In  1759  the  Indians  of  the  Illinois  country  agreed  to  a  compact 
that  had  existed  for  many  years  between  the  Iroquois  Tribes  and 
the  English.  This  pact  had  been  Inherited  by  the  English  from  the 
Dutch.  In  their  enduring  and  poetic  language  the  Indiana  called 
this  the  "silver  covenant  chain"  which  bound  them  to  the  Interest 
of  their  white  brothers.  It  was  consummated  on  the  banks  of  a 
small  stream  which  flows  Into  the  Hudson  River  a  short  distance 
south  of  Albany.  N.  T.  Here  was  forged  the  chain  that  was  destined 
to  determine  the  fate  of  nations  and  supremacy  of  the  Anglo-Saxon 
In  the  New  World. 

To  appreciate  the  farflung  significance  of  this  treaty  It  Is  neces- 
sary to  direct  brief  thought  to  conditions  prevailing  in  Ehirope  and 
this  country  In  the  early  part  of  the  seventeenth  century.  Pour 
major  European  powers  were  engaged  in  intensive  colonization  of 
America  more  than  a  half  century  before  the  niinois  country  was 
known.  England  was  securing  a  foothold  on  the  Atlantic  coast. 
New  Prance  was  established  in  Quebec.  Montreal,  and  other  locations 
along  the  St,  Lawrence  River,  reaching  Into  the  wilderness  of 
Canada's  broad  expanse  and  along  the  northern  shores  of  the  Great 
lAkes.  Holland  was  planning  New  Netherlands  along  the  Hudson. 
while  Spain  had  established  flourishing  strongholds  In  South 
America.  Mexico,  New  Mexico,  and  continuing  toward  the  Pacific 
coast.  These  nations,  claiming  the  land  by  right  of  discovery,  gave 
to  Individuals  and  groups  grants  that  overlapped  and  conflicted  In 
a  manner  that  brought  about  perplexing  complications. 

The  American  Indians,  real  owners  of  the  soil,  were  divested  of 
their  possessions  by  varying  and  devious  methods.  The  English 
generally  compelled  relinquishment  of  the  Indian  claims  by  force. 
The  Prench  brought  it  about  by  sharing  their  life  with  the  natives 
and  agreeing  to  an  equal  division.  The  Dutch  gained  their  end 
by  purchase,  giving  equivalent  value,  while  the  Spanish  resorted 
to  force  or  trade  as  their  whim  dictated. 

Two  great  families  of  the  Indian  race,  the  Algonqulns  and  Iro- 
quois, were  located  east  of  the  Mississippi  River.  The  latter,  on 
home  domain  in  central  New  York,  frequently  invaded  the  lands  of 
other  tnbes  with  the  purpose  of  making  war  upon  their  neighbors. 
The  usual  result  of  such  raids  wais  subjugation  of  the  attacked 
tribe,  with  heavy  tribute  levied  by  the  Iroquois  conquerors. 

The  Indians  found  In  the  Illinois  country  by  Jollet  and  Mar- 
quette were  all  tribes  of  the  Algonqulns.  Their  principal  con- 
federacy was  that  of  the  Illinl.  includhig  five  tribes,  the  Peorlas. 
Kaskasklas.  Cahoklas.  Tamorlas,  and  the  Mlchlganians.  The  names 
of  these  uibes  have  been  given  to  streams  and  cities  In  the  State, 
hence  their  habitat  Is  easily  determined,  while  the  name  of  the 
confederacy  Is  that  ox  the  SUte  and  its  principal  river. 

The  Illinl  were  not  a  warlike  people,  promptly  becoming  firm 
Trlends  of  the  Prench  explorers  and  missionaries.  As  the  Iroquois 
made  war  upon  them  they  steadily  retired  farther  and  farther 
southward  until  their  only  remaining  territory  was  a  small  sec- 


tion of  coxintry  on  the  nilnois  side  of  the  Mississippi  River,  near 
East  St  Louis.  These  particular  tribes  were  never  guilty  of  dis- 
loyalty to  the  Prench.  but  other  tribes  of  the  Algonqulns  were 
more  easily  Influenced  toward  hostility. 

Sir  William  Johnson  was  made  Commissioner  of  Indian  Affairs 
m  America  by  Great  Britain  in  1750.  This  selection  proved  a 
fortunate  decision,  .since  the  appointee  quickly  gained  the  con- 
fidence of  the  Indians,  over  whom  he  exerted  pronounced  Influence, 
managing  them  with  consummate  skill.  Upon  his  urgency  the 
Iroquois  extended  their  treaty  to  the  western  tribes.  Ukewlse  It 
was  through  his  efforts  that  In  the  spring  of  1759.  during  the  7 
years  of  war  between  France  and  England,  there  was  called  a 
convocation  in  which  10  or  more  nations  participated.  At  that 
time  the  Indians  as  far  west  as  nilnols  agreed  to  become  bounden 
by  the  "silver  covenant  chain",  and  to  transfer  their  allegiance 
from  the  Prench  to  the  English  Pollowing  shortly  thereafter  came 
a  decisive  battle  before  Fort  Niagara.  The  French,  with  a  force 
of  1  600  men.  1 .000  of  whom  were  Indians  under  leadership  of 
Aubey  commander  of  Port  Chartres  In  the  Illinois  country,  were 
opposed  by  the  English  under  Sir  William  Johnson,  who  met 
them  on  their  advancement  between  Niagara  Palls  and  the  fort. 
As  the  Prench  approached,  they  were  noted  marching  In  narrow 
column.  In  close  order,  out  of  formation,  but  In  readiness  for 
combat. 

Selected  Indians  of  the  English  Army  advanced  to  speak  with 
those  of  the  Prench  force.  Following  this  conference  the  Indians 
of  the  Prench  column  declined  their  support,  under  pretext  that 
they  were  at  peace  with  the  Iroquois;  thus  were  the  Prench  aban- 
doned by  their  chief  element  of  strength.  Utter  defeat  and 
massacre  ensued,  practically  all  Prench  officers  being  either  killed, 
wounded,  or  taken  prisoners.  Due  to  this  treachery  of  their  savage 
allies  the  Prench  were  compelled  to  concede  victory  to  their  British 
opponents.  Had  the  western  Indians  remained  loyal,  turning  a 
deaf  ear  to  Sir  William  Johnson,  the  war.  in  all  probability,  would 
have  concluded  with  different  result.  The  passing  of  New  Prance 
from  America  would  have  at  least  been  delayed.  If  not  averted. 

Prance,  being  badly  worsted  In  this  war.  was  required  to  pay 
dearly  for  her  defeat.  All  of  her  possessions  east  of  the  Missis- 
sippi River,  including  Canada,  were  ceded  to  the  British.  Labor- 
ing under  stinging  vexation,  she  consummated  a  secret  treaty 
whereby  her  entire  poeseasions  west  of  the  Mississippi  River, 
Including  New  Orleans,  were  given  to  Spain. 

The  Prench  colonies  in  Illinois  were  the  last  to  be  transferred 
to  Great  Britain.  This  was  due  to  fear  of  Pontiac,  chief  of  the 
Ottawa  Indians.  This  dominant  and  far-seeing  leader  disliked 
the  English,  who.  he  perceived,  desired  to  establish  permanent 
settlements  in  this  country,  rather  than  pursue  the  fur  trade, 
as  had  the  Prench.  English  settlements  meant  the  usurpation 
of  the  land  and  the  deprivation  of  hU  race.  For  2  years  this 
prophetic  leader  held  the  King's  soldiers  at  distance,  but  after 
successive  defeato  he  retreated,  he  and  his  people  taking  up  abode 
in  the  villages  of  Illinois. 

Port  Chartres,  principal  French  possession,  surrendered  to  the 
British.  Civil  government  was  administered  by  governors  ap- 
pointed by  the  English  Crown  until  the  memorable  year  of  1778 
changed  the  history  of  this  section  and  likewise  the  story  of  the 
Nation. 

Echoes  of  the  Revolutionary  War  had  reached  the  ears  of  settlers 
In  the  Territories  of  Tennessee  and  Kentucky.  George  Rogers 
Clark,  a  Virginian,  was  one  of  those  early  pioneers  who  had  re- 
traced the  Intervening  trails  many  times.  He  knew  that  all  of  the 
vast  expanse  of  the  Northwest  country,  from  the  Ohio  River  to  the 
Great  Lakes  and  extending  to  the  Mississippi  River,  was  held  by 
only  a  small  number  of  British  troops,  stationed  at  Detroit.  In 
addition  to  small  forces,  chlefiy  Prench  miilitia.  stationed  •* 
Kaskaskla  and  Vlncennes. 

Patrick  Henry  was  at  that  time  governor  of  Virginia,  and  to 
him  the  intrepid  yovmg  Clark  went  to  propose  a  plan  to  capture 
the  Illinois  country  from  the  British.  Governor  Henry  was  found 
in  accord  with  him  as  to  desirability  of  such  an  enterprise,  but 
his  State  was  too  poor  to  provide  supplies  and.  moreover,  his 
men  were  greatly  needed  for  Washington's  Army.  After  weeks 
of  persuasion.  Clark  finally  secured  from  the  Governor  an  order 
for  600  pounds  of  powder  with  permission  to  recruit  a  company 
of  men  from  territory  west  of  the  Blue  Ridge  Mountains. 
Although  confronted  by  a  discouraging  outlook.  Clark  was  not 
readily  disheartened,  but  finally  found  himself  at  Port  Washing- 
ton, present  site  of  Cincinnati,  with  a  small  and  untrained  body 
of  recruits. 

Continuing  down  the  Ohio  River,  he  came  to  deserted  Port 
Massac,  about  3  miles  below  the  present  city  of  Metropolis.  111. 
Having  less  than  200  men.  the  success  of  his  undertaking  de- 
pended upon  his  questionable  success  in  surprising  the  garrison 
at  Fort  Kaskaskla,  which,  with  the  surrounding  settlement,  num- 
bered about  2,000  souls. 

Leaving  his  flatboats  on  the  Ohio,  he  began  his  tortuous 
journey  through  wilderness  and  over  prairies  with  an  objective 
90  miles  distant.  Reaching  the  Kaskaskla  River,  a  short  distance 
above  the  point  of  his  chief  aim.  about  4  o'clock  in  the  afternoon 
of  July  4.  1778,  Clark  concealed  his  forces  in  the  underbrush 
until  dark.  Then,  acquiring  some  canoes  his  men  ferried  across 
the  stream.  Thereupon  he  divided  his  command  into  three 
groups;  two  were  ordered  to  enter  the  town  from  opposite  direc- 
tions while  the  third  was  given  Instruction  concerning  and 
charged  with  capture  of  the  garrison. 

The  two  were  strictly  charged  to  remain  concealed  until  their 
commander  announced  that  the  fort  had  been  captured.  The 
commandant  of  the  garrison  was  found  abed.     When  he  awoke. 


the  redoubtable  Clark  was  at  his  aide,  and   he  was  prisoner  in 

the  hands  of  the  Americans. 

The  other  two  detachments  then  entered  the  town  shouting 
warning  to  Inhabitants  to  remain  in  their  homes  under  threat  of 
being  shot.  Reputation  of  Kentucky  fronUersmen,  familiarly 
known  as  "Long  Knives',  was  such  that  the  admonition  was 
strictly  obeyed. 

Next  morning  when  church  bells  were  sounded  the  villagers 
assembled  with  alacrity  and  with  their  faithful  priest  took  the 
oath  of  allegiance  to  the  Government  of  Virginia.  The  van- 
quished commander  of  the  fort,  defiant  and  insulant.  was  put  In 
chains  and  sent  as  a  prisoner  to  Virginia.  His  slaves  were  con- 
fiscated and  sold  for  $2,500,  the  money  being  divided  among  Clark's 
men. 

Clark  next  dispatched  a  detachment,  including  a  number  of 
Prench  recruits,  to  Cahokla  and  thence  to  Fort  Vlncennes  both 
posts  surrendering  without  opposition,  their  Inhabitants  with- 
out reluctance  taking  the  required  oath  of  aUeglance.  Thus  the 
settlement  which  the  French  had  ^>ent  so  much  money  and  sac- 
rificed so  heavily  to  establish,  and  which  the  British  had  won 
by  treaty,  passed  without  the  firing  of  a  shot  or  slightest  loss 
Into  the  hands  of  the  Virginians,  never  to  again  be  held  by  a 
foreign  government. 

But,  contrary  to  high  hopes  of  the  people,  the  war  had  not 
ended.  General  Hamilton  at  Detroit  eventually  learned  of  Clark's 
amazing  successes  and  promptly  dispatched  a  force  of  Indians  to 
retake  Vlncennes.  his  plans  Including  recovery  of  the  other  forts 
In  the  following  spring.  Captain  Helm,  whom  Clark  had  placed 
in  command  of  the  conquered  post,  was  deserted  at  the  approach 
of  the  British  by  his  entire  conunand,  with  exception  of  one  man, 
whose  name  history  fails  to  mention.  By  a  clever  ruse,  however 
he  capitulated  with  honors  of  war. 

Clark,  at  Kaskaskla,  did  not  learn  of  the  surrender  of  Vln- 
cennes until  the  following  January.  Having  permitted  about  half 
of  his  men  to  return  to  their  homes,  he  was  placed  In  a  perilous 
position.  Realizing  the  suj>erlor  force  to  be  sent  against  him.  he 
dared  lose  no  time  in  hesitation  If  his  territory  was  to  be  retained. 
With  young  Frenchmen  he  promplty  recruited  his  ranks  to  rather 
formidable  strength.  In  addition.  Colonel  Vigo,  a  Spanish  mer- 
chant, returning  to  St.  Louis  frwn  a  trading  trip  northward,  con- 
sented to  lend  him  $20,000.  With  the  sum  thus  acquired  he  met 
the  expenses  of  his  expedition,  and  on  February  7,  with  a  com- 
mand of  140  men,  embarked  on  his  adventurous  advance.  These 
n>en  were  without  tents.  Streams  were  swollen  by  early  spring 
freshets.  Much  of  the  distance  they  were  required  to  wade  in 
water  waist  deep.  Not  infrequently.  In  crossing  streams,  they 
were  submerged  to  their  shoulders,  carryring  guns  and  powder  con- 
tainers above  their  heads.  Their  destination  was  reached  on  the 
22d  day  of  February.  The  Prench  Inhabitants  welcomed  them, 
providing  readily  food  and  ammuniUon.  Attack  was  promptly 
opened.  General  Hamilton  held  out  for  3  days,  when  the  fort 
was  formally  tiuTied  over  to  Clark  and  his  vLctorioxu  followers. 

Fifty  thousand  dollars'  worth  of  stores  were  captured,  together 
with  a  boatload  of  supplies  from  Detroit  worth  some  $40,000. 
This  substance  was  divided  among  members  of  the  little  band 
who  by  this  time  had  become  almost  destitute  of  clothing  after 
their  fearful  march  through  the  swampe  of  the  Wabash  River 
bottom  lands.  Pew.  if  any,  advances  in  our  history  are  more  cal- 
culated to  stir  our  patriotic  blood  than  details  of  this  final  move 
In  the  conquest  of  the  Mississippi  Valley. 

The  importance  of  the  campaign  Just  referred  to  cannot  be 
overestimated.  Had  the  countiy  between  the  Ohio  and  Miasls- 
sippi  Rivers  been  in  possession  of  the  British  when  the  treaty  at 
the  close  of  the  Revolutionary  War  was  concluded  it  undoubtedly 
would  have  remained  theirs,  as  did  Canada.  The  fact  that  the 
Americans  had  conquered  was  sufficient  to  swing  the  scales  in 
favor  of  permanent  possession.  At  once  the  title  of  Virginia  to  the 
Illinois  country  was  revived,  with  ensuing  organization  as  a  county 
of  Virginia.  John  TOdd,  one  of  Clark's  colonels,  was  appointed 
Governor,  with  the  capital  at  Kaskaskla. 

It  Is  a  noteworthy  coincidence  that  today  there  Is  being  dedicated 
at  Vlncennes.  Ind..  almost  upon  the  exact  location  of  the  ancient 
fort,  an  elaborate  memorial  to  perpetuate  the  name  of  the  intrepid 
Commander  Clark.  President  Pranklln  D.  Roosevelt  deUvered  the 
dedicatory  address  there  at  an  earlier  hour  this  date. 

The  next  epoch  in  Illinois  history  was  punctuated  by  its  admis- 
sion as  a  State  In  the  Union  in  1818.  The  Territorial  Representa- 
tive in  Congress  at  that  time  was  Nathaniel  Pope,  under  whose 
prophetic  vision,  incomparable  wisdom,  and  statesmanlike  manage- 
ment statehood  t>ecame  an  accomplished  status. 

Tills  far-seeing  man  succeeded  in  having  incorporated  In  the 
articles  of  admission  a  clause  providing  that  the  northern  boundary 
be  moved  north  frMn  a  line  extending  directly  west  from  the  south- 
ernmost shore  of  Lake  Michigan  to  parallel  42°  30'  north.  This  for- 
tunate shifUng  of  boundaries  gave  to  Illinois  60  miles  of  Lake 
shore  line,  securing  to  It  the  port  of  Chicago  with  Its  harbor 
instead  of  permitting  these  to  be  inctxporated  within  Wisconsin. 

Fourteen  counties  were  later  created  in  the  territory  thus  gained. 
These,  with  the  city  of  Chicago,  have  since  dominated  State  poli- 
cies, even  to  the  extent  of  deciding  national  problems.  By  their 
combined  vote  In  the  middle  of  the  nineteenth  century  they 
retained  Illinois  to  the  Union  and  made  Abraham  Lincoln  President. 
In  1824  there  arose  the  question  whether  Illinois  should  remain 
a  free  State,  as  she  had  been  admitted  under  her  original  constitu- 
tion, or  become  a  slave  State  was  decided  for  all  time.  Settlers  in 
southern  Illinois  had  come  mostly  from  the  olave-boldlng  States  of 
Virginia,  Kentucky.  Tennessee,  and  the  Caroltnas.    Some  brought 
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with  thein  their  slaves,  likewise  their  uncompromising  belief  in  the 
custom  of  slave  holding.  A  considerable  numberw«re  neither 
slave-owning  aristocrats  nor  poor  white  trash,  but  compils«'d  in  the 
main  that  middle  group  of  farmers,  so  frequently  forgoi;ten  but 
whom  nevertheless  have  won  their  point  in  the  matter  of  ooliUcal 
recognition.  k"""'-~ 

The  northern  section  of  the  new  State  was  settled  in  the  main 
by  pioneers  from  Pennsylvania  and  New  England,  who  were  Indus- 
trially minded.  Coming  from  a  section  where  slavery  was  not 
tolerated  or  even  known,  their  senUment  was  uncompromlsinelv 
in  opposition  to  the  insUtuUon.  Consequently,  there  develoMd 
coimant  and  sharp  agitation  over  this  question  between  citi2»ns 
or  the  northern  and  southern  divisions  of  the  new  Stjite  There 
was  In  the  offing  a  bitter  struggle  to  determine  whether  tiie  Con- 
stitution should  be  changed  in  order  to  permit  slavery. 

In  1822  the  contest  for  Governor  hinged  upon  that  issue  Ed- 
ward Coles,  antislavery  candidate,  was  elected,  while  the  legislature 
chosen  was  overwhelmingly  proalavery.  Governor  Coles  imme- 
diately forced  the  issue  by  recommending  to  the  legislature  imme- 
diate emancipation  of  slaves.  The  opposition,  in  anger  deter- 
mined to  have  a  constitutional  amendment  legalizing  slavery 

In  1824  the  issue  was  whether  the  people  would  agree  by  lillot 
to  such  an  amendment.  This  brought  about  perhaps  tae  mort 
bitter  political  battle  ever  waged  within  the  confines  of  tlie  State 
with  men,  women,  and  even  children  taking  active  pan  in  the 
discussion  and  agiuuon.  Every  possihle  voter  was  souirht  and 
practically  compelled  to  go  to  the  polls. 

This  election  resulted  in  a  decided  victory  for  the  an:islavcry 
group:  and  never  again  was  there  made  an  effort  to  legalize  slaverv 
in  Illinois.  ■' 

But  directly  across  the  Ohio  River  Uy  Kentucky,  a  slave  State- 
and  immediately  on  the  opposite  side  of  the  Mississippi  River  was 
Missouri,  another  slave-holding  jurisdiction,  both  within  fairly  easy 
swimming  distances  of  free  territory  in  Illinois.  Thoxwands  of 
slaves  escaping  across  these  rivers  found  in  the  new  State  ;i  haven 
champions,  and  aid.  White  settlers  finally  succeeded  in  orjjanlzlng 
a  system  of  strictly  secret  societies,  providing  essential  paas  words 
and  means  of  transportation,  thxis  assisting  the  fugitives  on  their 
wearisome  Itinerary  to  the  Canadian  border,  where  complete  fre- 
dom  awaited  them. 

Many  and  bitter  were  controversies  over  fugitive  slaves.  Men 
who  spoke  or  wrote  in  opposition  to  slavery  placed  in  pe:-ll  their 
lives  and  property.  Coxintless  graves  were  opened  to  close  over 
advocates  of  slavery  long  before  the  lines  of  blue  and  grey  faced 
each  other  upon  the  field  of  destructive  conflict. 

In  1858  the  Lincoln  and  Douglas  debates  marked  an  epoch  In  the 
history  of  the  Nation.  The  Missouri  compromise  bill  was  enacted 
largely  through  the  instrumentality  of  Illinois  Congressmen  with 
the  help  of  Senator  Stephen  A.  Douglas.  At  the  time  it  seemed 
acceptable  to  the  people  of  the  State,  but  soon  thereafter  when  the 
Kansas -Nebraska  bill  was  pushed  thnmgh  Congress,  sponsored 
chiefly  by  Senator  Douglas,  a  veritable  storm  of  protest  ar>3se. 

This  controversy  eventually  divided  the  Democrattc  Party,  which 
had  until  that  time  dominated  niiaois.  Conventions  held  in  De- 
catiu-  and  Bloom  Ington  brought  about  birth  of  the  Republican 
Party  with  Abraham  Lincoln  as  its  leader. 

These  dispvrtations  were  closely  followed  by  the  people  In 
every  household  from  Maine  to  CaUfomia.  from  Minnesota  to 
Lqiilslana,  every  tongue  expressed  the  names  of  the  Prairie  State's 
"Little  Giant"  and  Its  "Honest  Old  Rail  Splitter."  These  debates 
of  far-flung  Interest  terminated  in  a  drawn  decision.  Lincoln  was 
defeated  for  the  Senate,  only  to  be  brought  forward  2  years  later 
as  a  candidate  for  a  higher  office — that  of  the  I»residency.  In  the 
ensuing  election  he  carried  every  free  State,  with  one  exception. 

Although  rivals  in  preceding  clashes,  Douglas  and  Lincoln  joined 
hands  for  the  Union  when  its  stability  was  threatened.  Thi-  former 
now  sleeps  beneath  a  towering  shaft  overlooking  Lake  Michigan 
at  Thirty-sixth  Street.  Chicago.  The  other.  Lincoln,  the  Immortal, 
rests  almost  within  the  shadow  of  the  home  of  his  young  manhood 
In  the  capital  city  of  his  native  State,  Springfield,  m. 

In  the  War  between  the  States,  259,000  of  the  heroic  sons  of 
Illinois  nished,  swarmed  to  the  colors,  closing  the  complement 
of  156  regiments;  a  record  of  pwitriotlsm  stupassed  only  by  the 
States  of  New  York  and  C»ilo.  Then  we  add  the  names  of  Grant, 
Logan,  Palmer,  and  McClemand  to  the  register  of  immortals 
whose  achlevemente  have  contributed  to  the  fame  of  Illinois. 
These  men,  with  their  followers,  heard  the  call  of  the  Presi- 
dent from  their  own  Stete  and  obediently  followed  the  leader- 
ship of  their  silent  man  of  destiny. 

In  the  more  recent  World  War,  IlllnoU  sent  to  foreign  battle- 
fields and  homeland  preparation  camps  273,500  men,  together 
with  1.580  ntn^es  trained  for  their  strenuous  and  merciful  duties. 

But  after  all,  the  greatness  and  glory  of  Illinois  are  represented 
not  alone  in  vast  expanse  of  fertile  farm  land;  not  In  its  wealth 
of  mines  and  minerals;  not  in  its  banks  and  invested  capital;  nor 
In  Its  thoiisands  of  miles  of  railways  with  terminal  facilities  for 
great  triuik  lines  radiating  to  ererj  section  of  our  vast  cotintry; 
not  in  Its  huge  stores  of  grain,  nor  In  its  accimiulated  millions  of 
manufacturing  capital.  Not  in  its  broad  rivers  or  harnessed 
natural  power,  but  In  Its  loyal,  patriotic  citizenship,  ready  now 
as  In  the  past  to  do,  to  dare,  to  struggle,  and  to  sacrifice,  that 
burdens  may  be  lifted  from  weary  shoulders  of  men,  women,  and 
children;  that  all  may  have  greater  contentment  and  share  In 
greater  measxire  the  more  abundant  life. 

To  this  end,  we  venerate  Illinois  Day  at  Valley  Forge,  on  June 
14,  19^6,  and  fvoclatm  the  hopeftil  future  of  a  pro\id  Commcm- 
wealth. 
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PiKiDnrr  hoosktw-t  a  phitnb  or  thi  war  veterans  anb  totir 

DIPIWDENTS— HOOVER   M.VSSACRE   OR   ROOSEVZLT  HOSPITALITY 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  insert  in  con- 
nection therewith  and  in  explanation  thereof  certain  state- 
ments and  excerpts,  including  one  or  two  telegrams. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr  PATMAN.  Mr.  Speaker,  in  June  1932  the  Honorable 
Pranklm  D  Roosevelt  was  nominated  for  the  Presidency  by 
the  Democratic  Party  and  the  Honorable  Herbert  Hoover  was 
nominaued  for  the  Presidency  by  the  RepubUcan  Party. 
Shortly  thereafter  each  candidate  committed  himself  and  the 
party  to  a  reduction  of  $450,000,000  annuaUy  in  expenditures 
for  relief  of  veterans  of  all  wars  and  their  dependents. 

"LAME    DUCK"    SKSSION,    1932 

In  1932  Congress  met  on  the  first  Monday  in  December. 
That  was  before  the  "lame  duck"  amendment  to  the  Consti- 
tution was  adopted.  President  Hoover,  who  had  been  defeated 
the  preceding  month,  and  Members  of  Congress  who  were 
reelected  and  those  who  were  defeated  remained  in  office  until 
March  4  following.  At  this  "lame  duck"  session  of  Congress 
the  Democrats  had  control  in  both  the  House  and  the  Senate. 
A  biU  was  passed  making  appropriations  for  veterans  which 
did  not  make  the  reductions  asked  by  the  National  Economy 
League  and  which  both  Mr.  Roosevelt  and  Mr.  Hoover  had 
agreed  to  endorse.  When  the  bill  was  presented  to  President 
Hoover  he  vetoed  it  and  submitted  in  his  veto  message  certain 
recommendations  in  regard  to  appropriations  for  veterans  of 
all  wars.  These  recommendations  were  very  much  in  accord 
with  the  National  Economy  League  recommendaUons.  The 
veto  came  shortly  before  ^>resident  Hoover's  term  of  office 
expired  in  1933.  March  4.  and  it  paved  the  way  for  the  pas- 
sage of  the  so-caUed  Economy  Act  In  March  1933.  which 
reduced  expenditures  for  the  benefit  of  all  veterans  by  more 
than  $450,000,000  a  year. 

PMSIDCNT    BOOSKVIXT    MAD*    MANT    CHANCI3    FOB    vmXANS 

President  Roosevelt  took  the  oath  of  office  on  March  4, 
1933.  The  so-called  Economy  Act  was  passed  shortly  there- 
after, having  his  approval  and  also  the  approval  of  more  than 
60  percent  of  both  Democrats  and  Republicans  in  both  the 
House  and  the  Senate.  It  was  in  accordance  with  the  views 
of  President  Hoover.  President  Roosevelt,  however,  stated 
at  various  times  that  if  the  reducUon  went  too  far  he  would 
gladly  issue  regulations  restoring  all  deserving,  worthy,  and 
meritorious  cases  to  the  pension  and  compensation  rolls 
when  he  was  convinced  that  they  should  be  restored.  In 
compliance  with  this  policy  of  tempering  the  law  with  mercy, 
by  issuing  Presidential  proclamations  President  Roosevelt,  on 
June  6,  1933,  before  the  law  became  effective,  approved  a  law 
restoring  to  such  veterans  and  their  dependents  $96,000,000 
of  additional  benefits.  He  continued  to  issue  regulations  and 
approve  laws  placing  back  on  the  compensation  and  pension 
rolls  and  restoring  benefits  to  veterans  and  their  dependents 
until  pracUcally  all  the  benefits  that  had  been  Uken  away 
from  the  deserving  and  meritorious  cases  had  been  restored. 
A  otLOvr  or  vmBAN*  nTrm  aoaikst  pessioxnt 

There  is  a  large  number  of  one  group  of  veterans  who  are 
very  bitter  toward  President  Roosevelt;  they  are  the  retired 
emergency  ofBcers.  Diu-ing  a  Republican  administration  a 
law  was  passed  giving  the^e  ofBcers  special  consideration  over 
enlisted  men  In  a  way  that  the  Government  actually  paid 
them  an  enormous  amount  In  the  form  of  compematlon 
based  not  altogether  upon  service  or  disability  but  upon  the 
rank  they  held  while  In  the  service  during  the  World  War. 
For  Instance,  two  brothers  were  in  the  service  at  the  same 
time  and  Injured  In  the  .'iame  way  and  have  the  same  dis- 
ability, one  an  enlisted  man  and  the  other  a  major;  this  law 
gives  the  major  $200  a  month  for  life,  because  he  was  a  major, 
but  gives  the  enlisted  man  who  was  injured  the  same 
way.  suffering  from  the  same  disability,  only  $40  a  month. 
A  law  which  grants  compensation  for  war  service  based  upon 
rank  is  not  fair;  President  Roosevelt  had  It  amended.  Many 
of  the  severest  critics  of  the  President  among  the  veterans 


are  doctors  and  other  professional  men  who  were  receiving 
these  huge  compensation  awards.  They  have  no  right,  except 
a  greedy,  selfish  right  to  complain.  They  were  not  entitled 
to  receive  more  than  enlisted  men  under  the  same  conditions. 
Their  usual  approach  is  a  statement  that  they  have  a  service- 
connected  disability  and  Mr.  Roosevelt  had  them  cut  off. 
They  usually  fail  to  give  all  the  facts,  which  are  that  they 
have  not  been  cut  off  at  aU  but  that  they  have  had  their  com- 
pensation reduced  to  the  extent  that  they  now  only  receive 
the  same  amount  that  an  enlisted  man  receives  under  the 
same  conditions.  Many  of  these  officers  received  $3,000  an- 
nually from  the  Government  and  earned  more  than  $10,000  a 
year  in  private  practice. 

I  wiU  admit  that  many  of  these  officers  have  such  splendid 
records  I  should  be  glad  to  see  them  receive  the  amounts 
they  received  under  the  retirement  law.  but  at  the  same  time 
I  would  want  every  enlisted  man  who  was  just  as  deserving 
to  receive  the  same  amount. 

ONLT   OPPOSITION   TO   SPANISH-AMERICAN    WAS   VETERANS    FROM 

REPUBLICANS 

In  1935  all  benefits  were  restored  to  Spanish-American  War 
veterans  by  the  President's  attaching  to  a  bill  which  had 
passed  both  Houses  of  Congress  his  signature.  This  bill, 
which  restored  all  former  benefits  to  Spanish-American  War 
veterans,  was  unanimously  supported  by  Democratic  Mem- 
bers of  Congress  and  the  Democratic  President.  Mr.  Roose- 
velt, and  the  only  oposition  to  such  law  came  from  the  Re- 
publican Party. 

PRESIDENT    ROOSXVELT    SYMPATHETIC    AND    GENEROUS    TOWARD    VETERANS 

No  President  has  been  more  sympathetic,  kind,  smd  con- 
siderate toward  veterans  and  their  dependents  than  has 
President  Franklin  D.  Roosevelt.  After  passage  of  the 
Economy  Act  in  March  1933  a  committee  of  seven  was  ap- 
pointed by  the  Democratic  caucus  of  House  Members  to  con- 
fer with  President  Roosevelt  in  an  effort  to  get  regulations 
issued  that  would  restore  to  pension  rolls  cases  considered  by 
many  as  deserving  and  meritorious.  This  committee  spent 
several  days,  and  many  times  worked  until  late  at  night 
to  acquaint  the  President  and  his  advisers  with  what  were 
considered  hardships  and  abuses  caused  by  the  enactment 
of  the  so-called  Economy  Act.  The  President  gave  freely 
of  his  time  and  strength  in  an  effort  to  make  sure  that 
every  veteran  was  given  a  fair  and  square  deal  in  every  way. 
As  a  result  of  the  information  furnished  the  President  and 
his  natural  sjmipathetic  attitude  toward  war  veterans,  hun- 
dreds of  thousands  of  veterans  and  their  dependents  were 
restored  to  the  rolls  before  the  law  became  effective.  At  no 
time  has  the  President  taken  an  arbitrary  stand  against  or 
indicated  the  least  feeling  of  any  kind  against  veterans  of 
any  war  or  their  loved  ones.  On  the  contrary,  he  has  been 
exceedingly  sympathetic  and  generous. 

SPANISH -AMiaUCAN     SKBVICX-CONNXCTXD    CASKS     HELPED 

The  so-called  Economy  Act  substantially  helped  the  serv- 
ice-connected cases  of  the  Spanish-American  War  veterans. 
After  the  benefits  were  restored  to  all  Spanish-American  War 
veterans,  these  substantial  gains  for  the  service-connected 
cases  have  been  and  will  be  carried  forward  in  the  form  of 
Increased  monthly  checks  from  the  Government. 
ASJcsTCo-aavicc  cnnriCATa 

Although  President  Roosevelt  opposed  paying  the  adjusted- 
service  certificates,  his  views  were  not  unlike  the  views  of 
President  Hoover.  President  Coolldge,  and  President  Harding. 
The  fact  Is  that  Democratic  Members  of  the  House  and  Sen- 
ate are  entitled  to  greater  credit  than  members  of  the  Repub- 
lican Party  for  the  passage  of  this  law.  Democratic  Membert 
of  the  House  carried  on  the  fight  for  years  In  favor  of  the 
payment  of  these  certificates  during  Republican  administra- 
tions. When  the  Democratic  Party  came  Into  power  under 
President  Roosevelt  these  efforts  were  continued  and  re- 
sulted In  the  passage  of  law  in  January  of  this  year  pro- 
viding for  payment  of  the  certificates.  While  Democratic 
Members  of  Congress  are  not  entitled  to  all  the  credit,  they 
did  render  the  greatest  amount  of  service  to  the  cause. 
These  Democratic  Members  of  Congress  are  entitled  to  the 
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greatest  amount  <rf  credit  for  the  war  veterans'  receiving 
their  money  this  year— 1936— instead  of  permitting  com- 
pound interest  to  consvune  the  remaining  half  of  the  certifi- 
cates between  now  and  1945. 

The  Republicans,  while  in  power  during  the  Harding  ad- 
ministration, opposed  the  original  so-called  "bonus"  bill,  and 
when  it  finally  was  passed.  Harding  vetoed  it.  President 
Coolidge  likewise  vetoed  the  bill,  and  it  was  passed  over  his 
veto.  President  Hoover  vetoed  the  50-percent  loan  in  1931, 
and  it  had  to  be  passed  over  his  veto.  In  the  House  every 
Democrat  voted  to  override;  in  the  Senate  every  Democrat 
except  one  voted  to  override.  The  large  number  in  each 
House  voting  against  the  veterans  were  all  Republicans. 
These  acts  of  opposition  to  the  World  War  veterans  all  came 
during  the  times  of  the  countnTs  greatest  prosperity. 

President  Roosevelt  was  called  upon  to  pay  the  remainder 
of  the  certificates  when  the  Nation  was  in  the  midst  of  Its 
greatest  economic  crisis. 

Since  the  payment  was  authorized  last  January  reports 
have  been  circulated  generally  throughout  the  country  that 
the  Democratic  administration  intended  to  pJay  pohtics  with 
the  payment— to  hold  up  payment  until  shortly  before  the 
election  in  order  to  show  a  tremendous  business  gain  as  the 
result  of  this  wide  circulation  of  some  $2,000,000,000. 

In  face  of  these  accusations  the  gigantic  task  of  preparing 
the  bonds  and  checks  was  rushed  day  and  night,  many  of 
the  Jobless  given  work,  and  the  bonds  and  checks 
delivered  just  as  expeditiously  as  it  was  possible  for  them 
to  be  delivered.  There  were  no  unnecessary  delays.  The 
President  ordered  that  everything  be  done  that  could  be 
done  to  accommodate  the  veterans  in  connection  with  these 
payments.  The  President  even  went  so  far  as  to  write  a 
letter  to  every  bonk  in  the  United  States  urging  their  co- 
operaUon  in  which  he  sUtes  "It  Is  essential  that  our  banks 
throughout  the  country  extend  all  possible  assistance  by 
cashing  these  checks  at  par."  It  was  riunored  that  the 
checks  would  have  to  be  discoimted  and  that  a  fee  would  be 
deducted  for  cashing  the  checks,  so  the  President  made  it 
plain  that  he  wanted  the  veterans  to  get  their  money  100 
cents  on  the  dollar. 

The  fact  is  this  debt  has  been  paid  diulng  a  Democratic 
administration.  The  law  was  passed  because  the  country 
demanded  it.  and  Democratic  Members  of  Congress  rendered 
the  greatest  and  most  outstanding  service  in  connection  with 
the  campaign  to  sell  the  cause  to  the  people  of  the  entire 
country. 

DEiaoauTB'  AmruoB  toward  tetesans 
Democratic  Members  of  both  the  House  and  the  Senate 
have  dealt  generously  with  veterans  of  all  wars  and  their 
dependents,  and  this  is  expected  to  be  their  attitude  in  the 
future.  Hospitalization  has  been  easier  to  obtain  the  last  3 
years  than  ever  before.  It  is  true  that  a  few  veterans  believe 
they  are  entitled  to  benefits  that  they  are  not  receiving. 
Their  cases,  however,  have  been  adjudicated  in  a  fair  and 
Impartial  way,  and,  while  these  veterans  are  disappointed  In 
the  results,  they  are  in  a  similar  position  to  other  citizens 
who  believe  that  they  have  the  best  side  of  a  controversy  In 
a  court  of  law  or  equity  but  who  receive  adverse  verdicts. 
President  Roosevelt  has  at  all  times  manifested  the  feeling 
and  advocated  the  policy  in  the  case  of  veterans'  affairs  and 
distribution  of  Federal  relief  that  a  mistake  should  not  be 
made  if  pooBlble  to  prevent  It,  but  if  a  mistake  is  to  be  made, 
make  it  on  the  side  of  mercy, 

■OOVB  Mt— ACaS  OS  »ooaEvm.T  mocpitautt 

In  1932  hundreds  of  veterans  of  the  World  War  assembled 
in  Washington.  They  wanted  their  adjusted -service  certifi- 
cates paid.  Although  the  methods  of  these  veterans  were  not 
conducive  of  the  best  results,  these  men  were  good,  law- 
abiding  citizens  and  had  Just  as  much  right  to  visit  Wash- 
ington as  any  other  group.  They  behaved  themselves  well; 
their  conduct  was  at  all  times  while  assembled  here  exceed- 
ingly good  and  commendable.  Some  of  them  were  using  an 
old  Government  building  on  Pennsylvania  Avenue  for  living 
quarters.  All  at  once  President  Hoover  decided  this  building 
must  be  torn  down;  that  the  land  occupied  by  it  must  be  used 
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immediately  as  a  place  to  construct  a  new  Government  build- 
ing that  was  badly  needed  and  to  be  qmckly  constructed 
Incidentally  the  ground  in  question  was  not  needed  and  has 
never  been  used  for  that  purpose.    It  was  1935  before  the 
debris  was  removed.    The  Army  was  called  out  to  drive  these 
veterans  from  this  building,  which  was  occupied  as  their 
home  and  the  only  home  they  had.    One  of  these  men,  who 
a  few  years  before  had  bared  his  breast  to  enemies'  bullets 
and  offered  to  give  his  last  drop  of  blood  for  his  country  in 
time  of  war,  was  shot  down  like  a  dog.    Others  were  injured 
and  killed.    Gas  was  turned  on  these  poor,  helpless,  defense- 
less men;   machine   guns  were  aimed  at  them;    bayonets, 
bullets,  and  war  tanks  were  used;  they  were  run  over  by 
horses  ridden  by  soldiers  of  the  RegiUar  Army.     President 
Hoover  never  made  an  appeal  to  these  men  or  their  leaders. 
After  this  cold,  cruel,  barbarous  conduct.  President  Hoover's 
wrecking  crew  ccmtinued  in  pursuit  of  all  veterans  of  the 
World  War  assembled  in  or  near  Washington.     A   qxilet, 
peaceful  little  city  near  Anacostia  River,  which  was  laid  ont 
^  the  veterans  and  built  with  their  own  labor,  their  own 
hands,  where  many  of  them  lived  with  their  wives  and  chil- 
dren in  the  only  shelter  they  had  in  the  world,  was  \'isited 
by  this  bloodthirsty,  cruel  gang  under  the  direction  of  Presi- 
dent Hoover.    Their  homes  were  burned,  and  these  poor,  un- 
fortunate people,  including  many  small  children  and  women, 
were  forced  to  accept  the  damp  ground  as  their  only  bed 
and  resting  place  and  the  heavens  above  as  their  only  shelter. 
These  homeless,  himgry.  weary  veterans  were  evicted  and  the 
gateways  to  the  Nation's  Capital  were  ordered  slammed 
against  them.    On  the  grassy  embankments  of  the  highways 
near  Washington  the  next  morning  many  of   thes«j   good 
mothers,  their  patriotic  husbands,  and  their  helpless,  defense- 
less, ragged,  hungry  children  were  writhing  in  pain  and  suf- 
fering humiliation  and  distress.     President  Hoover  offered 
them  not  a  bite  to  eat;  not  even  a  glass  of  water;  not  a  ccan- 
fort,  convenience,  nor  necessity  was  placed  at  their  disposal. 
The  men  who  had  offered  their  lives  in  time  of  war  to  defend 
this  great  country  of  ours,  including  Its  wealth  and  its  Capital 
City,  were  treated  as  though  they  were  brutes.    If  dogs  had 
been  treated  so  cruelly,  humane  societies  would  have  de- 
manded an  apology  from  President  Hoover.    The  Republican 
Party  condoned  this  outrageous  conduct  and  defended  Presi- 
dent Hoover.    The  use  of  the  Army  against  the  unemployed 
was  thereby  encouraged. 

In  1933  himdreds  of  World  War  veterans  came  to  Wash- 
ington for  the  same  purpose  and  under  the  same  ccxiditiMis. 
Ilicy  were  not  treated  cruelly.  Our  country  had  a  new 
President — ^President  Franklin  D.  Roosevelt.  He  is  a  humane 
person.  Although  he  did  not  Agree  with  these  men,  he 
ordered  them  treated  kindly  and  sympathetically.  They 
were  properly  fed,  furnished  a  good  place  to  stay  while  here, 
a  hall  with  loud-speaking  equipment  in  which  to  meet,  trans- 
portation facilities,  and  other  conveniences. 

The  best  estimate  of  the  number  of  veterans  encamped  In 
Washington  during  1932,  while  Mr.  Hoover  was  Prwrident, 
representing  the  so-called  'Txmus"  army,  was  aroimd  9.000. 
Since  March  4.  1933.  while  Mr.  Roosevelt  was  Prejsldent, 
more  than  18.600  veterans  that  the  Veterans'  AdministraUon 
has  a  check  on,  not  counting  the  unchecked  ones,  huve  vis- 
ited Washington. 

President  Roosevelt,  in  order  to  properly  and  sympatheti- 
cally deal  with  the  veterans,  changed  the  regulations  of  the 
Civilian  Conservation  Corps  so  as  to  permit  them  to  Ije  en- 
rolled; he  created  Federal  Emergency  Relief  projects  for  the 
sole  and  only  purpose  of  taking  care  of  them;  othent  were 
housed,  fed.  and  clothed. 

Frwn  these  large  groups  of  veterans,  representing  twice 
the  number  that  visited  Washington  during  Mr.  Hoover's 
time,  not  one  have  I  ever  known  to  say  or  even  intimate  that 
President  Roosevelt  did  not  in  every  possible  way  deal  with 
him  in  a  sjmipathetic,  gentle,  and  generous  manner. 

President  Hoover  manifested  a  feeling  against  veterans 
and  their  dependents,  even  to  the  extent  of  using  the  Army 
to  drive  poor,  helpless,  defenseless,  unemployed  veterans 
from  the  Nation's  Capital  and  barring  all  entrances  against 
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them.  This  feeling  and  action  on  Mr.  Hoover's  part  has 
received  the  endorsement  of  the  Republican  Party. 

President  Roosevelt  has  manifested  a  kindly,  sj-mpathetic. 
generous  feeling  toward  veterans  and  their  dependents,  even 
to  the  extent  of  changing  laws,  rules,  and  regulations  in 
their  behalf  and  properly  taking  care  of  them  and  dealing 
uith  them  when  they  visited  Washington  under  conditions 
similar  to  those  at  the  time  they  \'isited  Washington  in  1932 
under  Mr.  Hoover.  This  feeling  and  action  on  Mr.  Roose- 
velt's i>art  has  the  approval  of  the  Democratic  Party. 

It  is  by  reason  of  these  undisputed  facts  that  the  veterans 
of  this  Nation  realize  that  in  President  PrankUn  D.  Roose- 
velt they  have  a  real  friend  in  the  White  House. 

PKRMISSION    TO    ADDRESS    THI    HOUSE 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thf 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  on  day  before  yesterday 
my  colleague  from  Ohio  said  to  the  membership  here  that  in 
1932  Mr.  Roosevelt  had  carried  Ohio  by  70,000.  but  that  in 
1936  he  would  lose  it  by  more  than  100.000. 

I  trust  the  gentleman  from  Ohio  is  as  bad  a  prophet  as 
he  is  my  good  personal  friend.  Coming  from  *he  neighbor- 
ing SUte  of  West  Virginia.  I  want  to  draw  a  comparison. 

Mr.  Roosevelt  carried  West  Virginia  by  approximately 
74.000  in  1932.  and  instead  of  losing  my  State  by  over  100,- 
000.  a«  ha«  been  predicted  would  be  hi«  fate  in  the  State 
of  Ohio.  Prealdent  Roosevelt  will  Increase  his  majority,  in 
my  honest  opinion,  from  74.393  in  1932  to  more  than  100,- 
000  in  1936.     (Applause.] 

WHAT  WILL  TftK  TOWNICND  PLAN  DOf 

Mr.  BUCK,  Mr.  8p«aker.  I  Mk  unanimous  consent  to  tx- 
timd  my  own  remarks  in  ihn  Rseoiio  »nd  to  ImMudo  ihrmin 
cerlam  excerpts  from  Iho  lentlmony  before  thr  Mprcial  Com- 
miitite  to  Investlfale  01d-Aiid  Prnsion  Organl/ations  and 
Plans. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlcm*n  from  California? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  somewhat  over  a  year  ago,  on 
April  16,  1935.  the  Social  Security  Act  was  under  considera- 
tion by  the  House  of  Representatives.  Hearings  upon  it  had 
previously  consumed  4  weeks,  and  the  Ways  and  Means  Com- 
mittee had  been  in  executive  session  on  It  for  7  additional 
weelts.  Earnest  and  serious  consideration  had  been  given  to 
every  suggestion  that  had  been  made.  No  matter  how  far- 
fetched the  proposal  was.  the  proponent  had  been  given  his 
day  in  court.  One  of  the  proposals  which  the  committee  had 
been  asked  to  include  was  the  suggestion  presented  by  Town- 
send,  proposing  to  pension  the  aged  at  the  rate  of  $200  per 
month,  to  be  spent  within  30  days.  It  is  true  that  Townsend 
did  not  represent  his  program  as  solely  an  old-age  pension 
plan;  he  said  that  it  was  more  than  that — "it  is  a  recovery 
plan."  One  of  his  then  loyal  followers.  A.  C.  Pearson,  of 
Sacramento,  Calif.,  had  publicly  stated  in  my  own  home 
town  "if  the  Townsend  plan  were  a  pension  plan,  it  would  be 
ridiculous.  It  is  a  recovery  plan."  Nevertheless,  its  pro- 
ponents had  appeared  before  the  Ways  and  Means  Commit- 
tee and  suggested  the  adoption  of  the  first  McGroarty  bill 
(H.  R.  3977)  instead  of  title  I  of  the  Social  Security  Act. 
Title  I  is  the  part  that  provides  for  grants  in  aid  to  States 
for  old-age-pension  purposes. 

So  many  defects  in  the  first  McGroarty  bill  were  uncov- 
ered at  the  public  hearings  before  the  Ways  and  Means  Com- 
mittee that  it  was  rewritten,  and  on  the  very  day  that  the 
Wajrs  and  Means  Committee  voted  the  Social  Security  Act  a 
favorable  report,  the  revised  McGroarty  bill  iH.  R.  7154) ,  was 
introduced  in  the  House. 

The  gentlemen  behind  this  bill — Representative  McGroarty 
disclaimed  its  authorship — announced  that  they  proposed  to 
offer  it  on  the  floor  as  a  substitute  for  title  I  of  the  Social 
Security  Act.  No  public  hearings  had  ever  been  held  on  this 
I»t>posal  and  none  had  ever  been  asked.    As  a  matter  of  fact, 


there  would  not  have  been  time  to  hold  them  before  the 
Social  Security  Act  was  to  be  debated  and  voted  upon.  Pro- 
ponents of  the  bill  refused  to  discuss  its  provisions  or  speak 
of  it  except  by  way  of  appeal  to  the  emotions  that  all  of  U3 
entertain  in  our  desire  to  care  for  the  aged.  With  informa- 
tion on  the  details  of  the  bill  totally  lacking,  and  refused  after 
public  questioning  on  the  House  floor.  I  made  an  effort  per- 
sonally to  analyze  it  in  an  honest,  straightforward  manner. 
On  April  16.  1935.  on  the  floor  of  the  House  I  delivered  a 
speech  which  took  apart  H.  R.  7154  from  a  legislative  stand- 
point and  showed  the  Members  of  the  House  at  least  a  few  ol 
its  legislative  and  economic  defects. 

That  speech  has  called  down  upwn  my  head  the  curses  of 
Townsend  and  his  motley  crew.  According  to  Margett.  one 
of  the  present  proprietors  of  the  Townsend  .system,  he  and 
Townsend  have  sharpened  their  ax  for  my  head  and  tha" 
of  Representative  Lea  at  the  coming  election.  Honest  criti- 
cism of  any  bill  proposed  is  t)ie  duty  of  a  legislator.  Suliynis- 
sion  to  dictatorship,  whether  in  a  good  or  a  bad  cause,  would 
be  the  final  sign  of  a  decaying  republic. 

Those  who  have  labored  with  me  in  the  House  of  Repre- 
sentatives need  no  assurance  that  I  have  always  made  my 
own  analysis  of  bills  offered  for  consideration  and  that  my 
decisions  upon  them  have  been  my  own.  Margett,  who  has 
taken  over  the  Townsend  schemes,  however,  has  decreed  that, 
because  I  took  the  clock  apart  to  show  why  it  would  not  run 
and  the  clockmakers  had  no  way  to  put  it  back  so  that  it 
would  run.  I  must  be  called  to  account. 

Very  well;  let  us  see  how  eager  those  proponents  were  to 
have  others  learn  the  details  of  their  plan  through  their 
often -quoted  «tatement.  "full  and  public  hearings  and  de- 
bate." Let  us  see  what  happened  legislatively.  On  the  day 
after  my  speech,  April  17.  1936.  the  lentleman  from  Oregoji 
(Mr,  MoTT]  introduced  another  revision  of  the  McGroarty 
bill.  Zt  btors  no  Koum  Mriol  number  for  it  was  not  intro- 
duced OS  a  bill,  but  printed  as  a  proposed  amendment  or  nub- 
stilut«  for  title  I  of  the  Social  Security  Act  on  pa«e  5688  of 
the  CoNORiMJOifAL  Rbcord  of  April  17.  1936,  This  propoNal 
contains  some  16  changes  from  H.  R.  7154.  All  of  them  were 
made  in  an  effort  to  meet  the  valid  criticisms  which  I  had 
nude  of  that  bill.  Representative  Morr  admitted  that. 
Although  the  amendment  was  not  germane,  no  point  of  order 
was  raised  against  it  by  the  Ways  and  Means  Committee. 
Debate  was  freely  allowed  and  thereafter  the  amendment 
was  rejected. 

In  the  year  and  3  months  ensuing  did  the  proponents  of 
the  Townsend  plan  ever  introduce  this  amendment  as  a  bill 
in  the  House?  They  did  not.  Did  they  ask  the  Ways  and 
Means  Committee  for  a  hearing  on  H.  R.  7154  itself?  They 
did  not.  Did  they  ever  make  an  answer  on  the  floor  of  the 
House  in  the  second  session  of  the  Seventy-fourth  Congress 
to  the  careful  analysis  and  criticism  of  H.  R.  7154  that  was 
made  by  Congressmen  such  as  Clarence  F.  Lea.  of  California; 
Albert  J.  Engel,  of  Michigan;  and  Charles  L.  Gifford,  of 
Massachusetts?  They  did  not.  Did  they,  through  the  Town- 
send  Weekly,  ever  publish  the  fact  that  they  had  abandoned 
as  imperfect  H.  R.  7154  when  the  test  came?  They  did  not. 
Did  they  ever  acknowledge  that  H.  R.  7154  had  been  debated 
fully  on  the  floor  of  the  House?    They  did  not. 

What  did  they  do?  Outside  of  Congress  noisy  protestations 
of  devotion  to  the  cause  of  a  $200-per-month  pension  were 
made.  This  bait  was  still  held  out  to  members  of  cIuIjs  con- 
tinuing to  be  organized  throughout  the  Nation,  though  the 
simi  had  been  abandoned  in  proposed  legislation.  Speakers 
went  fT-om  place  to  place  raking  in  new  members  and  new 
dollars,  but  where  the  effort  would  have  counted,  in  the  Halls 
of  Congress,  never  a  voice  was  raised  on  behalf  of  such  a 
pension  prop>osition. 

I  do  not  know  why  it  was  so.  My  colleague  from  Cali- 
fornia, Representative  McGroarty.  has  suggested  in  a  recent 
speech  that  the  proponents  of  this  measure  were  less  inter- 
ested in  securing  its  enactment  than  they  were  in  securing 
funds  for  themselves.    That  is  as  it  may  be. 

What  I  do  know  is  that  the  aged  and  the  poor  who  have 
been  deluded  into  becoming  members  of  these  clubs  have  been 
told  that  the  Ways  and  Means  Committee  refused  to  permit 


1936 


CONGRESSIONAL  RECORD— HOUSE 


a  vote  upon  the  McGroarty  Wtl  or  upon  the  Townsend  plan, 
while  the  facts  are  that  no  request  has  ever  been  made  of 
the  Ways  and  Means  Committee  to  hold  a  hearing  upon  H.  R 
7154  either  in  its  original  or  revised  form.  I  cannot  empha- 
size this  too  strongly.  I  am  a  member  of  the  Ways  and  Means 
Committee.  No  request  has  ever  been  made  of  us.  Remem- 
ber, full  hearings  had  been  given  on  the  original  McGroarty 
bm  and  that  bill  was  debated  freely  on  the  floor  of  the  House. 
But  almost  every  issue  of  the  Townsend  Weekly  has  given  a 
contrary  impression. 

MisrepresenUtions  such  as  these  must  be  answered.  It  is 
for  this  purpose  that  I  am  taking  the  time  and  space  neces- 
sary to  let  the  sincere  Townsend  club  member  know  how  he 
has  been  duped  and  deluded  by  leaders  who  were  professing 
to  present  his  cause  to  Congress. 

Today  It  is  Impossible  to  say  what  is  the  Townsend  plan 
The  next  Congress  may  have  before  it  some  proposal  along 
the  lines  of  the  McGroarty  bill.  That  bill  does  not  guarantee 
a  $200-per-month  pension  to  anyone,  but  only  proposes  tc 
share  proportionately  among  the  annuitants  the  amount  that 
may  be  raised  by  a  2-percent  tax  on  all  transactions  and  by 
certain  additional  minor  taxes.  The  best  authenticated  fig- 
ures place  this  at  around  $33.75  per  month.  Then  we  have  a 
recent  proposal  by  one  of  Townsend's  latest  confidants,  a  con- 
tinual office  seeker  on  changing  monetary  and  economic  plat- 
forms, that  there  be  a  $200-per-month  pension  flnanced  by  a 
$10,000,000,000  Ux-exempt  bond  Imie.  Of  this  latter  pro- 
posal I  think  it  hardly  necessary  to  say  much.  The  temper  of 
the  American  people  is  such  that  it  will  not  stand  for  that 
kind  of  a  bond  issue,  even  if  the  bonds  could  be  sold.  Z  am 
satl.ifled  that  few  citizens  imagine  they  could  be  told.  If 
they  cannot,  resort  must  be  had  to  printing  paper  money- 
mire  inflation— which  would  have  the  most  diro  efTect  upon 
every  workman  in  the  United  Stales, 

But  inflation  is  what  all  our  monetary  meddlers  wwil,  XI 
they  cannot  use  the  farmers  or  the  veterans  as  their  excuse 
why  not  the  aged?  "This  is  not  a  pension  plan",  we  ore 
asKured.  Certainly  not,  for  the  Social  Security  Act  has  at- 
tended to  the  pension  part.  The  pension  picture  is  just  ft 
great  big  false  face  for  erratic  economics. 

But  I  do  think  it  proper  to  say  a  few  words  about  the 
2-percent  transaction  tax  proposals.  I  note  that  according 
to  press  reports  the  eminent  counsel  for  the  Townsend- 
Margett  movement  admits  that  a  2-percent  tax  will  not 
finance  the  $200-a-month  proposal;  that  the  tax  must  be 
much  larger.  If  higher  rates  are  selected,  of  course,  what  I 
have  to  say  has  Just  so  much  more  force. 

A  tax  of  2  percent  does  not  seem  like  a  large  amount 
Many  States  now  have  retail  sales  taxes  equal,  or  nearly  equal, 
to  this  percentage,  and  litUe  effect  has  been  noticed  upon 
trade  and  commerce.  Manufacturers'  sales  taxes  on  certain 
articles  have  been  levied  by  the  United  States  Government 
This  proposed  tex  is  not  a  retafl  or  manufacturers'  sales  tax 
It  differs  from  all  others  in  that  It  Is  a  tax  upon  every  trans- 
action entering  into  a  finished  manufactured  product-  a  tax 
upon  every  transfer,  barter,  or  exchange  of  either  real  or 
personal  property;  a  tax  upon  interest,  rent,  commissioiis, 
fees,  or  anything  derived  from  any  rental,  lease  pledge  or 
other  use  of  money  or  property.  It  includes  a  tax  upon  the 
rendering  of  any  service,  including  all  personal  service  for 
monetary  or  other  valuable  consideration.  It  taxes  transpor- 
tation, telephone,  telegraph,  radio,  advertising,  education 
art,  amusement,  and  recreation.  ' 

The  first  effect  of  a  2-percent  tax  on  a  great  many  of  the 
transactions  which  enter  into  the  gross  figures  that  pro- 
ponents of  this  meastu^  Uke  to  quote  would  be  to  result  in 
the  absolute  disappearance  of  such  transactions.  It  has  been 
stated  that  there  were  in  1929  national  financial  transactions 
o£  the  amount  of  $1^0,000,000,000.  Of  course,  the  equiva- 
lent 1935  figures  were  less  than  one-half  of  this,  but,  outside 
of  that,  these  figures  are  greatly  in  excess  of  the  total  pay- 
ments in  our  country  for  goods  and  services. 

A  great  part  represents  loans  and  their  renewals,  which  are 
exempt  from  the  proposed  transaction  tax  of  H.  R.  7154.  A 
very  great  part  represents  transfers  by  banks  for  individuals 
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and  corporations,  which  are  merely  bookkeeping  technlcall- 
Ues,  A  huge  part  represents  speculaUon  in  stocks  and  bonds 
where  the  net  profit  or  turnover  is  less  than  the  2-percent 
tax. 

Today  a  great  portion  of  the  national  indebtedness  out- 
standing bears  interest  at  a  rate  of  less  than  2  percent.  Of 
course,  the  Government  would  not  tax  its  own  bonds  and 
notes,  and  that  amount  would  have  to  be  excluded  as  a  source 
of  income;  nor  could  it  tax — constitutionally— the  sales  and 
transfers  of  bonds  of  States  and  municipal  corporations.  In 
the  case  of  stodts  and  bonds  of  private  corporations,  few.  If 
any,  of  these  are  paying  more  than  4  percent  on  par.  and 
many  less  than  that.  The  effect  of  this  tax  would  be  to 
dry  up  almost  immediately  all  dealings  on  the  stock  ex- 
changes of  the  country.  Who  could  afford  to  buy  and  sell 
stocks  that  only  paid  their  owner  3  or  4  or  even  5  percent 
at  the  end  of  a  year  if  in  advance  of  that,  at  the  time  of  sale, 
he  would  have  to  pay  the  Government  2-percent  tax  on  the 
purchase  or  sale  price,  or  both?  Whatever  the  amount  of  the 
stock  transactions  is  in  that  wie  trillion  two  hundred  and 
thirty  billion,  or  any  other  figure,  it  will  speedily  disappear. 

This  same  principle  would  apply  to  commodities.  No 
spectilator  would  buy  wheat  at  $1  unless  he  felt  convinced 
that  he  could  sell  it  at  $1.04.  Tbe  market  would  go  down; 
buyers  would  be  driven  away,  a  collapse  in  both  security  and 
commodity  would  follow  the  imposition  of  this  tax. 

Some  time  ago  a  statement  was  put  Into  the  CoifCRzssxoirAL 
Rbcosd  by  one  of  the  proponents  of  this  plan  purporting  to 
show  that  the  ultimate  tax  on  a  loaf  of  bread  would  be  % 
relatively  small  figure.  He  hod  forgotten  that  the  tax  is  not 
upon  the  wheat  alone,  or  upon  the  ennulng  processes  of  man- 
ufacturing flour  and  finally  of  bread,  but  that  there  U  a  tax 
upon  every  collateral  and  contributing  transaction  as  well, 
upon  wages  involved,  even  on  the  paper  used  to  wrap  the 
bread,  all  of  which  enters  into  the  final  cost  of  the  finished 
loaf  of  bread. 

At  this  point  I  \nneri  part  of  the  testimony  of  Mr,  Robert 
R.  Doane.  once  callt'd  as  an  economic  adviser  to  testify  be- 
fore the  Wayi  and  Means  Committee  in  support  of  the 
Townsend  plan,  Bhowing  Just  what  the  effect  of  these  trans- 
action taxes  would  be  on  the  consumer  and  what  an  army  of 
enforcing  officials  would  be  necessary: 

Mr.  DiTTEB.  Now,  Doctor,  your  •tatement  wm  It  (the  a-pereent 
UK)  would  produce  aproxlmately  •  gross  of  seven  bllUon;  that  Is 
correct,  Is  it  not? 

Dr.  DoAKX.  Yes. 

Mr.  Drrmt.  Can  you  estimate  or  have  you  approximated  in  any 
way  what  the  cost  would  be  of  administering  the  program  of  taxa- 
tion that  Is  contemplated  here? 

l>.  DoAivs.  I  could  make  an  estimate,  but  I  do  not  have  the 
figures  with  me  right  now. 

Mr.  Drma.  Could  you.  for  the  benefit  of  the  committee,  give  us 
an  estimate  of  what  you  think  the  cost  might  be? 

Dr.  DoANK.  Not  right  now,  I  could  not,  no;  not  at  this  time. 

Mr.  DnrsR.  Woiild  you  be  prepared  In  the  course  of  the  next  few 
days  to  give  the  committee  an  estimate? 

Dr.  DoAKC.  Tes. 

Mr.  OmtM.  That  cost  erf  administering  would  include  not  only 
the  actual  administrative  operattons,  but  the  collection  items 
would  It  not? 

Dr.  Doane.  Tes. 

Mr.  Dn-rni.  It  would  also  haw  to  take  care  of  those  who  would 
try  to  avoid  payment  of  the  tax,  would  It  not? 

Dr.  DoANX.  Tea. 

Mr.  Drma.  And  so  the  enforcement  agency,  the  collection 
agencies,  and  the  adminismtlve  agencies  would  all  be  part  of  the 
costs  that  would  be  enhanced  as  a  result  at  the  Imposition  of  this 
tax.    Is  that  correct? 

Dr.  DOAMX.  Yes. 

Mr.  Djimk.  And  that  would  aaoount  to  a  very  conalderal>le  sum 
would  it  not? 

Dr.  DoANE.  I  think  it  would.  The  experts  of  the  Internal  Revenue 
Bureau  and  others,  in  the  past  two  decades,  having  to  do  with  the 
collection  of  Income  taxes,  have  worked  out  a  fairly  adequate  ratio 
as  to  the  approximate  amount  of  evasions,  legal  and  illegsi. 

Mr.  Lucas.  And  would  not  this  tax,  because  of  its  very  nature, 
be  more  di/Bcult  to  collect  than  any  tax  which  is  on  the  statuts 
book^  of  America  today? 

Dr.  DoANK.  There  is  no  quesUon  about  that. 

Mr.  LocAS.  In  other  words,  the  farmer  U  to  pay  upoQ  every 
transacUon.  as  was  testified  before  the  Ways  and  Means  Cotrmlttee? 

Dr.  Doane.  Yes. 

Mr.  Lucas.  And  if  a  man  sells  a  horse  and  gets  a  dog  in  trade  for 
It,  there  are  two  transactions.  Now,  who  is  going  to  look  iiXter  aU 
tixe  transactions? 
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Dr   DOAK*    It  would  take  the  Urgent  admlnlHUatlTO  staff  to  col- 
lect that  Ux  that  wc  have  ever  had.  .  ^^,^r^ 
Mr   Lic*»    The  fact  of  the  matter  Is  we  could  put  about  4.000.000 
of  the  unemployed  at  the  preaent  time  to  work  collecting  the  tax. 
could  wt  nof 

Dr  Dr>*w«  We  could,  and  then  It  might  be  doubtful  whether  you 
would  actualiv  collect  the  Ui.  ..^  ..,»««««« 

Mr  1,1  CAM  then,  with  your  trouble  collecting  a  lax  with  4,000,000 
♦nij'l  '^'•<1  rt'tin*  It  — 

Ur    O'lAWK    Ym  _  , 

Mr  I.tf*«  Hmt  »<lmli»l»ir>»llv«  wofli  ConirT»'"»n»An  Dim%  la 
talking  aUiut  «1«k»  indii'l*"*  the  inlrlrate  ny^torii  of  bookkeeping 
ff  ,,,  ,,,  ,.  „r,  1  f,f  Amcflf «  to  the  other  It  »l»o  tnvUagen  the  pre- 
VI. ,11=  .»|ieri  twe  we  have  had  with  tax  evaaion«  In  th  •  country 
U«Mler  ihf  l^itiiibillon  Aft  and  under  the  ftevenue  Aft  lent  It  a 
fart  that  iiiulrr  ihu  movemefii  thia  Wallun  wuuJU  uUlmately  b«< 
i'<  ff  .      I,'   uf  uwbreakera  and  llar«'/ 

II  r»..«^<■  or  courae,  tn  my  opinion,  U  would  b«  an  Inaur- 
moti  I  iti'le  i«*k. 

Mr    l.i'CAa    What  waa  your  answer? 
Dr   DoAWk    It  would  be  un  uwurmouiUablo  taak 
Mr   t.t'cA«    It  would  be  an  Inaurmountablo  tank  of  admlnletra- 
tlon  of  the  tax? 

Dr  DoAMi  The  tranaacttona  on  the  produce  exchangee  alone 
would  be  ulmoet  impocalble  to  follow. 

Mr  Drrmi  Doctor.  I  ehould  like  Juat  to  dlacua*  with  you  for  a 
momrni.  or  have  you  dlacuaa  with  the  committee,  the  matter  of  thU 
transactlona  tax,  and  Z  take  a  rather  elmple  llluatratlon,  the  matter 
of  a  loaf  of  bread.  I  am  Intereetcd.  and  I  think  the  people  of  the 
country  are  tntereated.  In  knowing  Just  what  effect  the  tranaactlona 
tax  would  have  upon  a  loaf  of  bread. 

I  understand  the  Townaendltes  are  holding  out  to  the  cotintry 
the  thought  that  the  only  commodities  that  go  Into  the  matter  of 
bread  Is  the  matter  of  wheat,  and  they  try  to  show  that  wheat.  In 
Its  several  transactions,  would  alone  affect  the  tax  or  ultimate  coat 
of  a  loaf  of  bread.  Are  you  prepared  to  give  xia  In  any  way  those 
factors  which.  If  the  tax  were  Imposed,  as  contemplated  by  the 
Townsend  group,  would  affect,  in  your  opinion,  the  ultimate  cost  of 
a  loaf  of  bread? 

Dr.  DoA!TS.  Of  course,  the  chief  characteristic  In  that  form  of 
analysis  is  confined.  In  the  cost  of  this  commodity,  the  loaf  of  bread, 
to  the  one  ingredient  that  goes  into  the  loaf  of  bread — wheat. 

Mr.  Drrrra.  Now,  will  you  start  with  wheat  and  give  as  you 
understand  them  to  be,  from  the  standpoint  of  an  economist,  the 
succMslve  steps  that  ultimately  would  result  in  a  tax  on  that  loaf 
of  bread,  so  far  as  wheat  is  concerned? 

Dr.   DoAirx.  Well,  their  sUtlsticlan,  the  Townsend-plan  sUtla- 

tlcian,  Mr.  Hudson,  I  thin* 

Mr  Dirrut.  Is  that  Glen  Hudson? 
Dr   DoAXK.  I  do  not  recall  bis  first  name. 

Mr  Drrm.  Is  that  Olen  Hudson  who  is  presently  reputed  to  be 
at  odds  with  the  Townsend  new  regime? 

Dr  DoANZ.  I  cannot  say.  I  have  not  followed  that. 
Mr    EJrma.  Of  Townsend  et  al.? 
Dr.  DoANS.  I  do  not  know. 

Mr.  Lucas.  He  is  the  same  fellow  who  testified  twfore  the  Senate 
Finance  Committee  and  the  Ways  and  Means  Committee? 
Dr    DoANi.  Yes.  sir. 

Mr.  Drma.  Excuse  the  Interruption.  Doctor.  Proceed,  please. 
Dr  DoANX.  In  that  testmiony  Mr.  Hudson  brought  out  that 
wheat,  of  course.  Is  sold,  is  marketed  by  the  farmer  to  the  middle- 
man, the  shipper,  and  there  is,  first  off,  2  percent  on  the  biishel  of 
wheat,  that  is,  when  the  farmer  sells  his  wheat.  Then  the  middle- 
man, the  shipper,  the  processor,  or  miller,  then  the  jobber,  and  so  on 
down  the  line — I  think  there  are  four  or  five  successive  stages,  and 
the  testimony  is  a  little  confusing.  In  one  place  it  shows  a  mark-up 
of  10  percent  from  the  original  coat  of  the  wheat,  and  in  another 
place  Mr  Hudson  has  admitted  1,2  cents  on  a  bushel.  That  would 
be  12.2  percent,  taking  the  illustration  of  a  bushel  selling  at  $1. 

Mr.  Drrm.  Now,  that  is  only  wheat:  is  there  anything  else  that 
goes  into  the  loaf  of  bread  besides  wheat? 

Mr  DoANx.  There  are  some  23  other  ingredients  that  go  into 
the  loaf  of  bread. 

Mr.  Drrrra.  What  are  some  of  thoee? 

Mr  DoANK  In  looking  over  the  Bureau  of  Census  fig\ires,  the 
census  of  mAnufacturers,  I  find  it  takes,  on  an  average,  2  pounds  of 
coal  and  fuel  for  every  pound  of  flour. 

Mr.  DrrmL  Two  pounds  of  coal  for  every  pound  of  flour? 
Dr    DoAKK.  That  is  right.     Now.   we  poured   some   1.000.000.000 
pounds  of  fluid  milk  Into  our  baking  processes  in  1929. 

Mr  Drrm.  Can  you  give  us  any  successive  steps  that  the  milk 
would  pwss  through  until  it  ultimately  got  to  the  baker? 

Err  DoAKZ  Of  course,  that  goes  through  similar  steps  as  the 
wheat  from  the  farmer. 

Mr.  Drma.  From  the  dairymaid  on  down  to  the  bakers;  is 
that  It? 

Dr  DoANK.  That  Is  right.  Then  sugar — the  element  of  sugar 
comes  m  there.  900,000.000  pounds  of  sugar  utilized  in  the  baking 
Industry:  over  50.000.000  pounds  of  butter;  another  half  billion 
pounds  of  lard:  another  half  billion  pounds  of  lard  and  other 
shortening  substitutes;  and  about  100,000.000  pounds  of  yeast. 
There  are  other  elements,  such  as  rent.  American  bakers,  the 
baking  industry,  paid  ovrt  something  like  $350,000,000  In  r^nt; 
another  hundred  million  dollars  insurance,  with  the  employees" 
llabllltT  inrurance.  and  other  forms  of  stirety  insurance  and  fire 
Insurance,  all  of  which  Involved  transactions  of  payments  that  have 
to  be  tajtcd. 


Mr  Drmra.  And  all  of  which  would  bear  the  tax  that  is  con- 
templated by  this  Townsend  group? 

Dr.   DoANB.  They   were   then   paying   some   118.000,000   In   other 

forms  of  taxes     Now,  when  you  realire 

Mr.  Dtttkb.  What  about  the  matter  of  the  coat  of  paper  con- 
tainers, for  Instance,  that  are  used? 

Dr  DoANi.  About  100,000,000  pound*  of  wrapping  paper  to  wrap 
the  bread  Now,  we  have  been  talking  about  nothing  so  far  but 
the  bread  that  U  baked  by  th«  baking  industry,  not  the  bread 
baked  by  tha  hou/««wire, 

tit  19^0  wp  cotuiumed  at  rttall  faluatlon  »  Uttlc  betttr  than 
12,000,000  000  worth  of  bread  and  bakery  products.  In  1929  the 
turti-uv«r  (if  wlioat  nlona,  accurditig  to  the  report  of  the  Clraln 
ruturx*  AdminlHtrailon,  amounted  to  itomf  AO  limea,  with  a  total 
valuation  of  1340,000,000,000,  If  you  put  the  J-percent  tax  on  that 
total  volume  of  trar)«actlon«  whirh  It  apparently  look  In  thUi 
•xchanie  aflonumy  finally  to  get  the  37A,Od<},000  buahola  of  wheat 
down  into  the  cunaumer*'  hands,  a  2'perc«nt  tax  on  that  would 
amount  to  about  f4,S00  000,000,  very  cIom  to  •6,000,000,000,  which 
la  mors  than  two  time*  the  retail  coat  of  all  the  bakery  product* 
conaumed  In  America  In  the  peak  year  of  1929, 
Mr.  Dirrxs.  Tliat  would  alniply  mean  a  drying  up? 
Dr.  DoANB,  If  you  take  into  consideration  the  cumutattvs  effect, 
as  I  have  ilnce  done,  of  these  24  major  ingredlenU  going  Into  th« 
production  of  a  loaf  of  bread,  and  leaving  out  of  account  the  fact 
that  we  bought  and  sold  240.000,000,000  bushels  of  wheat,  with  that 
turn-over  of  60  timet— leaving  that  out  of  account,  you  could 
expect  a  mark-up  of  the  cost  of  bread,  per  loaf,  per  pound  of 
baked  weight,  of  about  40  cents. 

Mr.  Drrm.  In  other  words,  you  mean  by  that  that  the  bread 
that  the  housewife  in  America  might  today  buy  for  10  cenU,  the 
staple  bread  of  the  worklngman.  would  cost  50  cents  a  loaf? 
Dr.  DoANX.  Yes;  quite  easily. 

Mr.  Drrm.  Now,  that  approximation  or  that  statement  is  based 
on  a  careful  analysis  by  you  as  a  recognized  economist? 

Dr.  DoANK.  Taking  into  consideration  all  of  the  ingredients 
required  for  the  production  of  the  loaf  of  bread. 

Mr.  Drrm.  Taking  Into  consideration  all  ingredients  and  all 
transactions? 

Dr.  DoANX.  That  Is  right. 

Mr.  Drrm.  We  can  tell  the  American  housewife,  then,  that  If 
the  Townsend  plan  program  were  introduced,  her  bread  would  coat 
50  cents  a  loaf,  instead  of  10  cents  a  loaf;  is  that  correct? 

Dr.  DoANK.  Far  nearer  60  cents  than  10  cents:  it  being  somewhere 
within  the  range  of  10  and  50  cents.  I  would  like  to  say  this: 
When  Dr.  Jordan  and  myself  made  the  American  consumer-market 
study,  published  by  McGraw-Hill  Co.  In  1932,  it  was  the  largest 
single  study  of  Its  kind  ever  made  by  a  private  organization  in  this 
country  or  any  other  country,  and  we  found  there  over  325.000 
Individual  commodities  produced  for  consumption  In  the  United 
States  per  capita. 

Mr.  Drma.  How  many? 

Dr.  DoANS.  More  than  325.000  Individual  physical  commodities. 
As  a  matter  of  fact.  R.  H.  Macy,  In  New  York  City,  in  the  study 
that  they  made,  which  substantiated  our  own  study,  reported  some 
315.000  different  Individual  items  in  their  own  store  a  year  ago 
Now,  that  is  leaving  out  style,  as,  you  know,  two  pairs  of  shoes 
of  different  sizes.  Now,  if  you  would  go  ahead  and  carry  out  the 
cumulative  effect  of  the  2-percent  transactions  tax  on  the  325.000 
other  individual  Items,  other  than  the  loaf  of  bread,  you  can  sec 
the  astronomical  figures  you  are  getting  Into. 

•  •••••• 

The  Chairman.  To  get  down  to  something  that  fellows  like  some 

of  the  rest  of  us  can  understand.  Doctor,  you  say  the  loaf  of  bread 
that  now  sells  for  10  cents  would  probably  sell  for  about  50  cents? 

Dr.  Doanx.  Yes;  that  is  right. 

The  CHAiaiiAN.  A  pair  of  shoes  that  sells  for  $5  would  bring 
about  how  much  before  the  worklngman  could  buy  a  pair  of  shoes? 

Dr.  DoANE.  The  mark-up.  of  course,  would  be  a  little  different  In 
some  of  our  conunodlties.  I  would  say  on  the  average  that  the 
mark-up  would  be  three  or  four  hundred  percent  and  not  two-  or 
three-tenths  of  1  percent. 

The  Chairman.  Four  hundred  percent  added  to  the  cost  of  a 
pair  of  shoes  would  be  around  $25.  woxild  it  not? 

Dr.  DoANK.  Oh.  yes. 

The  Chairman.  And  if  you  buy  a  suit  for  $12.50.  would  the  same 
general  situation  obtain  as  to  clothes? 

Dr.  DoANi.  Yes.  You  have  all  of  those  other  factors  there;  you 
have  insxirance  transactions  on  the  buying  and  selling  of  the  com- 
modities. 

•  •••••• 

The  Chairman.  But  is  it  not  a  fact  that  up  and  down  every  walk 

of  life  every  necessity  of  life  would  be  many  times  Increased  in 
price;  is  not  that  true? 

Dr.  EKjans.  It  would  be  prohibitive  for  a  great  many  reasons. 
That  Is  why  I  say  we  would  have  to  have  a  rationed  economy  as 
against  a  free  market  that  we  now  possess  to  carry  it  out. 

Mr.  EKpight  K.  Grady,  secretary  of  the  Dried  Fruit  Associa- 
tion of  California,  was  asked  by  me  to  calculate  the  increased 
cost  to  the  ultimate  consumer  of  canned  and  dried  fruit  and 
vegetables,  bsised  on  a  2-percent  tax  on  each  tran.saction 
entering  into  the  finished  product.    He  reports  that — 

Townsend  tax  varies  from  13  to  15  percent  by  the  time  goods 
reach  consumer,  depending  on  the  character  (tf  the  transaction — 
average  would  t>e  14  percent. 
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He  further  states  that  dependent  as  California  friilts  arc 
upon  foreign  markets,  any  such  increased  cost  would  wreck 
all  foreign  sales  activity: 

Added  cosu  in  the  form  of  pyramiding  taxes  would  contribute 
to  the  loss  of  other  markets.  Ths  sales  price  of  these  aame  article* 
U  in  auch  delicate  adjuatment  that  even  minor  maladjuitment* 
have  th*  effect  of  seriously  disturliutf  dlatrlbutlv*  BMchlBcrv  and 
dffproaslnc  consutwr  dsisaiul, 

What  Mariett  and  TownMnd  ehooat  to  forgtt  ia  that  no 
malUrr  what  form  of  tax  they  selaot.  tt  m\xU  come  out  of  the 
Income*  of  thoM  who  work.  If  they  muat  mte  $30,000,- 
000.000  to  pay  the  afed  $30$  per  month  and  the  Income  of 
the  people  of  the  United  StAtee  ie  I60JOO.000.000.  everyme 
who  haa  an  Income  must  furrantftr  40  poroent  of  it  in  order  to 
ralae  the  okS-afe  tax.  If  the  groii  Ineome  this  year  of  the 
American  people  happena  to  be  lOOJOOJOO.OOO.  they  must 
surrender  one-third  of  it.  Now,  it  U  aot  folnf  to  help  the 
case  for  Townsendltes  to  tnereaee  thetr  eftimate  of  the  total 
vohime  of  Uxable  teuinese  traziaaetiooe  to  some  ikyrocket 
flirure.  Even  if  the  total  amount  were  oae  ttMwanf!  two 
hundred  and  thirty  billions  of  doUars  a  year,  each  of  us 
would  still  have  to  pay  this  ^-percent  tax  so  often  on  each 
article  we  buy  that  our  coat  of  living  would  be  raised  on  the 
averace  by  50  percent. 

Now.  that  is  what  I  am  not  wanting  to  do.  ILCy  platform 
has  always  been  and  win  continue  to  be  to  aim  to  provide  as 
large  a  pension  or  annuity  for  the  aged  who  cannot  take  care 
of  themselves  as  is  possihie  without  penalizing  others.  The 
workman,  the  farmer,  the  mother,  and  the  child  will  be  the 
sufferers  under  any  such  proposal  as  ICargett  and  Townsend 
propose  to  force  on  America.  After  taxing  the  farmer  2  per- 
cent for  selling  his  hog.  or  4  percent  for  tradhig  it,  you  tax 
hira  again  3  percent  for  the  suppltes  that  be  must  buy.  On 
Saturday  night  the  worker  will  have  2  percent  deducted  from 
his  pay  check  and  go  down  the  street  to  buy  his  week's  sup- 
plies, pajong  a  2-percent  tax  on  goods  and  commodities  th^t 
have  risen  in  their  cost  anywhere  from  12  to  24  percent  as  a 
result  of  this  pyramided  sales  tax.  Yes;  the  proponents  of 
the  plan  say  it  will  effect  an  economic  revolution.  The  revo- 
lution will  occur  about  the  third  week  after  the  wage  earner 
knows  what  increased  costs  he  must  pay. 

Speakers  for  this  plan  often  claim  that  it  will  create  pur- 
chasing power.  This  sounds  wrtl.  but  it  is  the  least  defensible 
of  the  argim;»ents  for  it.  The  jA&n,  whatever  it  may  be,  or 
however  financed,  will  create  no  purchasing  power  whatever. 
At  best  it  would  simply  transfer  $20.000jl)00.000  worth  of  pur- 
chasing power  from  one  part  of  the  population  to  another. 
Those  who  paid  for  the  pensions  would  lose  exactly  as  much 
as  those  who  receive  the  mooey  would  gain. 

It  is  also  claimed  that  by  requiring  this  money  to  be  sp«it 
within  a  month  business  would  be  speeded  up.  It  is  difficult 
to  follow  this  thought.  A  man  can  spend  his  income  only 
once.  If  he  spends  it  in  13  equal  installments,  he  will  have 
spent  no  mwe  at  the  end  of  the  year  than  if  he  had  spent 
the  same  amount  irregularly,  buying  more  at  Christmas  and 
less  in  April.  It  is  said  otherwise  the  money  will  ntiL  be 
spent.  Where  is  this  money  coming  from*  lliesc  sales 
taxes  are  coming  out  of  the  pockets  oi  the  consumer.  They 
are  not  coming  out  of  the  pocket  of  the  man  who  has  a  sur- 
plus income  which  he  is  putting  away  in  reinvestments.  You 
are  cutting  off  the  amount  that  John  Jones,  the  railroad 
worker,  can  spend  so  that  Henry  Smith,  the  pensioner,  may 
spend  it.  Does  any  sane  man  think  that  John  Jones  receives 
today  sach  a  large  wage  that  he  does  not  sp«id  practically 
all  of  it  as  it  comes  to  him?  Certainly  not.  There  cannot 
be  any  increase  in  spending  or  turn-over  of  money. 

It  has  also  been  suggested  that  this  plan  will  create  Jobs 
because  those  over  60  would  retire.  In  the  first  place,  the 
flgiu-es  used  by  the  Townsend  proponents  include  women 
over  60,  practically  none  of  whom  are  now  in  gainful  employ- 
ment. So  Townsend  estimates  may  be  cut  50  percent  or 
more  to  start.  But,  in  any  event,  no  new  jobs  will  be  created. 
It  would  be  merely  the  substitution  of  a  young  man  for  an 
old  man,  perhaps,  if  fully  availed  of.  to  the  extent  of  4,000,000 
jobs,  and  the  young  man  would  be  taxed  on  his  salary  and  on 
all  his  expenses  in  order  to  secure  the  position. 
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The  proposals  arc  uncertain  In  their  character,  un.sound 
in  their  economics,  unworkable  in  their  operation,  aid  would 
be  unwholesome  in  their  paralyzing  effect  on  American  com- 
merce. The  ax  should  be  used  not  on  those  of  w^  viho  have 
honestly  looked  Into  thj  suggeatlons,  but  upon  thjsc  who 
have  the  nerve  to  collect  money  from  the  very  people  whom 
they  would  ruin  if  their  plans  were  permitted  to  become 
effective. 

COWiMUCTIOM    or    CAUJItWAY    AMD    IflOHWAYI   CM    YCIIIA   ItflMA 
WLAHD  IV  IAN  riAKCIlCO  lAY 

Mr.  VINSON  of  OeorBla.  Mr.  Speaker.  I  a«k  yiunimou* 
consent  for  the  immediate  consideration  of  Senate  Joint 
Reaolutlon  2ftl,  iranling  the  consent  of  Congrcas  to  the  city 
and  county  of  San  Pranciaco  to  construct  a  causeway  and 
highways  on  Verba  Buena  Island  In  San  Francisco  Bay  and 
for  other  purposea.  '' 

The  Clerk  read  the  title  of  the  joint  resohitlon. 

The  SPEAKER.  Is  there  objection  to  the  immecUate  con- 
sideration of  the  resolution? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  i»  object, 
what  is  this  going  to  cost? 

Mr.  VINSON  of  Georgia.    Not  one  penny. 

Mr.  RICH.    What  is  that? 

Mr.  VINSON  of  Georgia.    It  is  not  going  to  cost  iioythlnf, 

Mr.  RICH.  The  construction  of  a  catiseway  is  not  going 
to  cost  the  Government  anything? 

Mr.  VINSON  of  Georgia.  The  city  of  San  rran:ij«o  will 
bear  the  cost. 

Mr.  RICH.  The  gentleman  is  the  first  magician  we  have 
had  in  the  House  for  some  time. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration ol  the  resolution? 

Tliere  was  no  objection. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Resolved,  etc..  That  the  consent  of  Congress  ts  hereby  given  to 
the  construction  and  noalntenaace  by  the  city  and  cotinty  of  San 
Francisco.  Calif.,  of  (l)  a  causeway  between  Yerba  Buena  Island 
m  San  Francisco  Bay  and  a  puWlc  ahnport  to  be  constructed  by 
sakJ  city  and  .xmnty  on  lands  reclaimed  to  said  bay;  (3)  roada  or 
hiRhwayB  on  !*id  Yerba  Buena  IslsAd  connecting  such  causeway 
with  the  SUU  highway  on  said  Island  provided  by  the  San  Praa- 
clsco-Oafcland  Bay  Bridge  crossing;  (3)  such  fresh-watfr  supply 
reservoirs,  tancs,  conduits,  and  pipe  lines  as  may  be  necessary  «• 
proper  to  enatle  said  city  and  county  to  siipply  said  Yer'aa  Bueim 
Island  and  said  public  airport  with  an  adequate  supply  of  fresh 
water;  and  (4  all  usual,  necessary,  and  reasonable  Inclcents  and 
appurtenances  to  such  causeway,  roads,  highways,  reservoirs  tanks, 
conduits,  and  pipe  lines.  The  Secretary  of  the  Nary  ;s  hereby 
authorized  to  grant  permits  for  such  constni£tton  and  mainte- 
nance, togeth«;r  with  all  usvial,  necessary,  and  reasonable  inci- 
dents and  app-urtenances  thereto,  and  to  grant  to  said  city  and 
county  perpetual  easements  for  rlghta-of-way  therefor,  subject  to 
such  restrictions  as  he  may  in  his  discretion  prescribe  to  avoid 
injury  to  the  miUtarj'.  naval,  or  defense  uses  of  said  island  and 
inconvenience  to  the  military  or  naval  forces  thereon:  Provided 
That  said  caut«way  and  any  such  connecting  road*  and  highways 
hereby  authorized  shaU  be  forever  toll  free :  And  provided  lurther. 
That  the  location  and  plans  of  such  causeway,  roads,  iiig-hways, 
reservoirs,  tanlis,  conduits,  and  pipe  lines,  with  the  incidents  and 
appurtenances  thereto,  shall  be  firat  ajmiroved  by  the  Secretary  of 
the  Navy:  Ano  provided  further.  That  nothing  in  this  r*solutl<m 
or  consent  sht.U  preclude  the  erection  and  maintenance  of  toH- 
gates  and  toUrouaes  upon  any  of  said  roads  or  highways  connect- 
lag  said  causeway  with  said  San  Praikcisoo-OaUand  Bay  Bridge 
crossing  for  Um  purpose  of  coilecting  toUa  for  the  use  of  txich 
bridge. 

The  Senat<»  joint  resolution  was  ordered  to  be  read  a 
third  time,  \ras  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

PBXSEVTArtON  OF  MIDAL  OF  HONOB  TO  J.  HA1C»J>  AR.X0LB 

Mr.  DQNDSRO.  Mr.  Speaker.  I  ask  tmanimous  consent 
to  take  from  the  Speaker's  desk  House  Joint  Resolution  179, 
with  a  Senate  amendment  thereto,  and  concur  in  th<:  Senate 
amendment. 

The  Clerk  read  the  title  of  the  resolution. 

The  aerk  lead  the  Senate  amendment,  as  follows: 

Amend  the  t  tie  so  as  to  read:  "Joint  resolution  authori»lng  the 
President  to  present  the  Navy  Cross  to  J.  Harold  Arnold.' 

The  SPEAIZER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Michigan? 
There  was  :ao  objection. 
The  Senate  amendment  was  concurred  in. 
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June  19 


m 


OtACTCT  BAT  HATXOHAL  UOKVUZm 


Mr  DIMOND  Mr.  Speaker.  I  ask  unantmous  consent  for 
the  present  consideration  of  the  bill  'S.  4784)  to  permit  min- 
ing wnhm  the  Glacier  Bay  National  Monument. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  etc.  That  In  the  area  wlthtn  the  Glacier  Bay  Na- 
Uonal  Monument  In  Alaaka.  or  as  It  may  hereafter  be  extended. 
Sf  mineral  depctta  of  the  classes  and  kinds  ^°;^^^^^i^^l^^^ 
Uon  entry,  andpatent  under  the  mining  laws  of  the  United  States 
ahaii  be  excluaivVof  the  land  containing  them,  subject  to  dlspoeal 
under  such  laws,  with  right  of  occupation  and  use  of  so  much 
of  the  surface  of  the  Und  as  may  be  required  for  all  purposes 
reasonably  Incident  to  the  mining  or  removal  of  the  mln«als  and 
under  such  general  regulations  as  may  be  prescribed  by  the  Secre- 
tary of  the  Interior. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ADDrnONAL  CLMICAL  SESVICES  W  KfROIXIKG  ROOII 

Mr.  WARREN.  Mr.  Speaker.  I  present  a  privileged  reso- 
lution from  the  Committee  on  Accounts  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  556 

Aesoit>ed  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  Hou*e  of  Representatives  during  the  remalrder  of  the  pres- 
ent session  not  exceeding  »200  for  additional  clerical  services  in 
the  enrolling  room. 

The  resolution  was  agreed  to. 

CONSTRUCTION    OF    BEISOK    ACROSS    MTSSISKIPPI    «IVK«    BETWKKN 
NXW   ORLEANS   AND   GRETNA,   LA. 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanimoxis  consent 
to  take  from  the  Speaker's  desk  the  bill  (H.  R.  11103)  to 
extend  the  times  for  commencing  and  comjrieting  the  con- 
struction of  a  bridge  across  the  Mississippi  River  between 
New  Orleans  and  Gretna.  La.,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Une  12,  aner  "hereof".  Inaert  •Pnvided.  That  the  State  of 
LoulBlana.  or  any  agency  or  authority  created  by  it.  may  conatriict 
the  bridge  herein  authorized. " 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMERICAN  CLAIMANTS  UNDER  SETTLEMENT  OF  WAR  CLAIMS 

ACT  OF  1928 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  House  Joint  Reso- 
lution 608.  extending  for  2  years  the  time  within  which 
American  claimants  may  make  application  for  payment, 
under  the  Settlement  of  War  Claims  Act  of  1928,  of  awards 
of  the  Mixed  Claims  Commission  and  the  Tripartite  Claims 
Commission,  and  extending  until  March  10.  1938,  the  time 
within  which  Hungarian  claimants  may  make  application 
for  payment,  under  the  Settlement  of  War  Claims  Act  of 
1928,  of  awards  of  the  War  Claims  Arbiter,  which  has  the 
unanimous  support  of  the  Committee  on  Ways  and  Means. 

The  Clerk  read  the  title  of  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  House  joint  resolution,  as  follows: 

Resolrrd.  etc..  That  subsection  (g)  of  section  2  and  subsection 
it)  of  secUoa  5  of  the  Settlement  of  War  Claims  Act  of  1928.  as 
amended  by  Public  Resolution  No.  38.  Seventy-third  Ckiogress. 
approved  Jiine  18.  1934.  are  further  amended,  respectively,  by 
striking  out  the  words  '"8  years"  wherever  such  words  appear 
therein  and  inserting  in  lieu  thereof  the  words  "10  yean". 


Sec  a  The  rtret  sentence  of  subwctlon  Oi)  of  section  8  of  the 
S«.ttlcment  of  War  Claims  Act  of  1928.  m  amended  by  Public  Reso- 
lution No  38.  Seventy-third  Congress,  approved  June  18.  1934,  le 
further  amended  to  read  as  follows; 

"No  payment  shall  be  made  under  this  section  unless  applica- 
tion therefor  U  made  by  March  10.  1938.  In  accordance  with  such 
regulations  as  the  SecreUry  of  the  Treasury  may  prescribe." 

The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

ELIMINATION  OF  UNNECESSARY   EXPENSE  IN   THE   ADMINISTRATION 
OF    ESTATES    OF    DECEASED    AND    INCOMPETENT    VETERANS 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bUl  (H.  R.  13001)  to 
eliminate  unnecessary  expense  in  the  administration  of 
estates  of  deceased  and  incompetent  veterans,  and  for  other 
purposes,  which  has  the  unanimous  report  of  the  Committee 
on  Ways  and  Means. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  Immediate  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  4  of  the  Adjusted  Compensation 
Payment  Act.  1936.  as  amended.  Is  hereby  fxirther  amended  by 
striking  out  the  last  sentence  of  the  first  paragraph  thereof  and 
inserting  In  lieu  thereof  the  following  sentences:  "In  cases  of 
deceased  or  incompetent  veterans,  the  payments  provided  by  this 
paragraph,  whether  of  the  amount  certified,  by  issuance  of  bonds 
and  by  checks  payable  out  of  the  fund  created  by  section  505  of 
the  World  War  Adjusted  Compensation  Act,  as  amended,  or 
whether  of  such  bonds  on  redemption  thereof,  shall  be  made  to 
the  person  or  persons  determined  by  the  Secretary  of  the  Treasury 
to  be  lawfully  entlUed  thereto,  without  the  necessity  of  the  ap- 
pointment by  Judicial  proceedings  or  otherwise  of  a  legal  repre- 
sentative of  the  estate  of  any  veteran  or  of  any  other  persons,  or 
of  compUance  with  SUte  law  In  respect  of  the  administration  of 
estates.  Such  checks  may  be  endorsed  on  behalf  of  the  Secre- 
tary of  the  Treasxiry  in  the  name  of  the  veteran.  If  that  is  deter- 
mined by  the  Secretary  to  be  appropriate  for  the  effectuation 
hereof.  All  determinations  by  the  Secretary  of  the  Treasury  under 
thla  paragraph  shaU  be  final  and  conclusive  and  neither  any 
other  official  of  the  United  SUtes  nor.  except  in  the  case  of  prior 
Judicial  determination,  any  State  or  Federal  court.  shsJl  have 
Jurisdiction  to  review  any  such  determination.  The  provlflons  of 
this  paragraph  shall  be  carried  out  subject  to  regulations  of  the 
Secretary  of  the  Treasxiry  to  be  issued  from  time  to  time  to 
effectuate  the  purposes  of  this  act." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AUTHORIZINC  ATTORNEY  GENERAL  OF  CALIFORNIA  TO  BRING  SOTT  IN 

COURT    OF    CLAIMS 

Mr.  LEA  of  California.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S. 
1793)  to  amend  the  act  entitled  "An  act  authorizing  the 
attorney  general  of  the  State  of  California  to  bring  suit  in 
the  Court  of  Claims  on  behalf  of  the  Indians  of  California." 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  tell  us  just 

what  this  means? 

Mr.  LEA  of  California.  This  is  an  amendment  to  the 
Court  of  Claims  Act  in  behalf  of  the  California  Indians. 
It  was  on  the  Consent  Calendar  Monday,  but  continued 
without  prejudice.  Objections  then  made  have  now  been 
tnxied  out,  and  the  Members  interested  have  been  satisfied 
with  certain  amendments  which  I  purpose  to  offer. 

Mr.  SNELL.  What  is  the  amount  of  the  claims  that  are 
opened  up? 

Mr.  LEA  of  California.  It  would  be  impossible  to  say 
exactly  what  is  the  amount,  but  this  is  to  cover  probably 
3,000  Indians  who  were  not  included  in  the  original  law. 
There  is  already  a  law  authorizing  the  matter  to  be  pre- 
sented to  the  Court  of  Claims  In  behalf  of  the  California 
Indians.  This  Is  an  amendment  to  the  original  law.  per- 
mitting a  claim  to  be  presented  to  cover  lands  occupied 
and  used  by  such  Indians,  and  of  which  they  were  wrong- 
fully deprived.  The  additional  claim  is  for  lands  not  in- 
cluded in  the  original  act  and  occupied  by  Indians  not  parties 
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to  the  original  treaties.  The  act  sought  to  be  amended  is 
based  on  the  treaty  lands  only. 

Mr.  C08TELL0.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  LEA  of  California.    I  yield. 

Mr.  COSTELLO.  This  matter  Is  in  the  courts,  as  I 
understand  it.  at  the  present  time,  and  the  only  objection  I 
had  to  it  on  Monday  night  was  with  regard  to  the  proposal 
to  eliminate  section  4.  which  would  have  opened  it  up  and 
allowed  the  Indians  of  California  to  bring  In  their  own 
private  attorneys.  Instead  of  having  the  attorney  general 
of  the  State  carry  on  the  action  vrhich  has  already  been 
started.  The  proposal  now  is  to  eliminate  section  4  and  the 
bill  will  be  considered  as  it  was  passed  by  the  Senate. 

Mr.  SNELL.  Then  this  opens  up  about  3,000  additional 
claims? 

Mr.  LEA  of  California.  No:  there  will  be  about  3.000 
Indians  In  behalf  of  whom  claims  will  be  asserted.  About 
one-sixth  of  the  Indians  of  the  State  would  be  included  in 
the   suit   In   addition   to   those   on   account   of   whom   the 


original  act  was  passed. 

Mr.  JENKINS  of  Ohio 
yield  for  a  question? 

Mr.  LEA  of  California. 

Mr.  JENKINS  of  Ohio 


Mr.  Speaker,  will  the  gentleman 


I  yield. 

As  I  understand,  this  Is  the  bill 
that  was  on  the  Consent  Calendar  and  was  parsed  by  every- 
body on  tms  side,  and  the  only  objection  that  was  made 
was  by  the  gentleman  from  California  (Mr.  CostelloI  and 
the  gentleman  from  Missouri  [Mr.  Cochran]. 

Mr.  LEA  of  California.  That  Is  true,  and  we  have  now 
agreed  on  acceding  to  the  genUeman's  objections  and  also 
to  the  objection  of  the  gentleman  from  Missouri  [Mr. 
Cochran].  We  propose  to  eUmlnate  from  the  bill  the  lan- 
guage to  which  the  gentleman  from  Missouri  objected— a 
provision  as  to  offsets. 

Mr.  JENKINS  of  Ohio.  As  I  understand,  ^irtiat  you  propose 
to  do  now  Is  simply  to  amend  the  bill  with  reference  to  the 
lawyers  and  with  respect  to  fixing  the  power  of  the  Attorney 
General  In  respect  of  the  claims  under  the  law  as  already 
passed. 

Mr.  LEA  of  California.  We  propose  to  eliminate  the  pro- 
vision about  attorneys,  section  4.  and  aJso  make  a  con- 
cession to  the  gentleman  from  Missouri  [Mr.  Cochran]  as 
I  have  just  stated, 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  has 
the  gentleman  discussed  this  matter  with  the  gentleman 
from  Missouri  [Mr.  Cochran]? 

Mr.  LEA  of  California.  Yes.  I  have;  and  the  gentleman 
has  agreed  to  the  plan  we  are  proposing  this  morning. 

Mr.  RICH.  Mr.  Speaker,  I  am  pleased  to  hear  the  gentle- 
man state  he  has  agreed  to  the  amendment  suggested  by 
the  gentleman  from  Missouri  [Mr.  Cochtian].  because  if  that 
had  not  been  done  I  would  object  to  the  consideration  of  the 
bill. 

The  House  should  know  just  what  that  amendment  means. 
It  strikes  out  the  following  language  cm  page  4: 

But  no  such  payment  or  appropriation  shall  be  treated  as  a 
set-off  unless  It  shall  appear  that  the  same  was  received  by  said 
Indians  or  that  such  expenditure  was  actuaUy  beneficial  to  said 

Indians. 

No  one  has  disputed  the  assertion  of  Mr.  Cochran  that 
those  words,  if  allowed  to  remain  in  the  bill,  would  cost  the 
Treasury  over  $12,000,000.  The  Government  is  prepared  to 
show  as  an  offset  this  amount  under  existing  law,  but  if  the 
Government  was  required  to  prove  that  the  individual  In- 
dians received  the  benefits  It  could  not  be  done,  because  when 
the  Indian  Bureau  spends  the  money  for  clothing,  supplies, 
and  so  forth,  and  sends  them  to  the  Indian  agent  to  be 
distributed  among  the  Indians,  the  record  ends  there.  Under 
the  language  which  the  gentleman  from  Missouri  insists 
must  be  stricken  out,  tiie  Government  would  have  to  prove 
an  Indian  or  Indians  actually  received  the  clothes,  sui>plies, 
and  so  forth,  and  it  Just  could  not  be  done.  This  demon- 
strates how  careful  we  should  be  in  passing  legislation 
amending  laws  where  cases  have  been  referred  to  the  Court 
of  Claims,  because  when  they  come  back  here  asking  us  to 
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make  changes  in  the  original  laws  It  is  safe  to  irager  that 
the  chang(«  desired  are  going  to  prove  beneficial  to  the 
claimants  md  adverse  to  the  Uxpayers.  for  In  the  end  It 
Is  the  people  that  must  foot  the  bill  when  judgments  are 
rendered  aijainst  the  Government  by  the  Court  of  Claims. 

The  Committee  oa  Expenditures  held  a  hearing  on  Indian 
claims  pending  before  the  Court  of  Claims  in  the  h\st  session, 
and  it  was  shown  the  total  amount  claimed  under  suits 
Instituted  as  a  result  of  the  passage  of  114  resolutions  setting 
aside  the  statute  of  limitations  by  the  Congress  was  four  and 
a  half  billion  dollars.  This  figure  was  given  to  the  commit- 
tee by  the  Assistant  Attorney  Gkmeral  In  charge  of  such 
matters.  As  a  result  of  that  hearing  the  chairman  of  our 
cwnmittee  called  the  situation  to  the  attention  of  the  Com- 
mittee on  AiH>ropriations,  and  that  committee  added  an 
amendment  to  a  deficiency  bill  that  became  lavi-  whereby 
the  Government  is  permitted  to  offset  the  claims  by  showing 
gratuities  and  advances  made  to  the  Indians.  An  a  result 
the  Government  has  been  protected  and  now  bills  are 
brought  in  that  would  take  this  right  away  from  the  Gov- 
ernment. The  committee  authorized  its  chainnan.  Mr. 
Cochran,  to  present  this  matter  to  the  Appropriations  Com- 
mittee, and  the  committee  has  stood  by  Mr.  CochrvlN  in  iwe- 
venting  the  submission  of  dozens  of  additional  cases  to  the 
Court  of  Cliiims  at  this  and  the  last  session.  I  have  joined 
Mr.  Cochran  in  his  objections  time  and  again,  and  by  defeat- 
ing these  bills  we  have  saved  the  taxpayers  untold  millions. 

It  should  be  distinctly  understood  that  this  amendment  to 
be  adopted  must  be  agreed  to  by  the  Senate  or  Unj  bill  will 
not  be  allowed  to  become  a  law. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  eiuicted.  etc..  That  the  act  of  May  18.  1928  (45  StJit.  e02). 
entitled  "An  act  authorizing  the  Attorney  General  of  thu  State  at 
California  to  bring  suit  in  the  Court  of  Claims  on  behiL!  of  the 
Indians  of  California",  as  amended  by  the  act  of  April  29,  1930 
(46  Stat.  259),  be,  and  the  same  Is  hereby,  amended  as  follows: 

Sec.  2.  That  section  1  of  the  act  of  May  18,  1928  (45  SUt.  602). 
be  amended  to  read  as  follows: 

"Section  1.  That  for  the  pxirposes  of  this  act  the  Indians  of 
California  shall  be  defined  to  be  all  Indians  who  were  rt-sldlng  In 
the  State  of  California  on  Jvme  1,  1852.  and  their  dcwi^-ndents 
living  on  May  18,  1928,  who  are  now  on  the  census  roll  of  the 
Indians  of  California  under  the  act  of  May  18,  1928  (45  SUt.  602). 
and  who  may  be  enrolled  in  addition  thereto  \inder  the  nnivlsions 
of  this  act." 

Sec.  3.  That  sections  2  and  3  of  the  act  of  May  18,  1!>28  (45 
Stat.  602),  be  amended  to  read  as  foUows: 

"Sec.  2.  That  all  claims  of  whatsoever  nature  the  Indians  of 
CaliXomla  as  defined  In  section  1  of  this  uct  may  hare  agaLiist  the 
United  States  by  reason  of  lands  taken  from  them  in  the  State 
of  California  by  the  United  States  without  Just  comperisa.ion  or 
for  the  failure  or  refusal  of  the  Unite<l  States  to  pro  tec ;  their 
interests  in  lands  In  said  State  and  for  the  loss  of  the  vise  of  the 
same,  may  be  submitted  to  the  United  States  Court  of  (mams  by 
the  Attorney  General  of  the  State  of  California  or  attome-'s  act- 
ing for  and  on  behalf  of  said  Indians,  iind  it  is  hereby  dijclared 
that  the  loss  to  the  said  Indians  on  acix>unt  of  their  failure  to 
secure  the  lands  and  compensation  proviled  for  in  the  18  unrati- 
fied treaties  entered  into  with  certain  Iwuids  of  said  Indlins  In 
1851  and  1852,  and  the  loss  to  such  Indiums  who  were  not  Dartles 
to  said  unratified  treaties  of  their  lands  to  which  they  ha'i  title 
rising  from  occupancy  and  use,  without  Jiist  compensation  there- 
for, is  sufficient  ground  for  equitable  relief,  and  Jurisdiction  la 
hereby  conferred  upon  the  said  court,  with  the  right  of  either 
party  to  appeal  to  the  Supreme  Covirt  of  the  United  Statics,  to 
hear,  consider,  and  determine  all  such  c  aims  submitted  to  them 
and  the  said  courts  shall  settle  the  equitable  rights  th<«reln  and 
decree  Just  compensation  therefor,  notwithstanding  the  lapse  of 
time  or  statutes  of  limitation  or  the  fad,  that  the  same  chUm  or 
claims  have  or  have  not  been  presented  to  any  other  tribunal  in- 
cluding the  commission  created  by  the  act  of  March  3,  1351  (9 
Stat.  L.  631)  :  Provided,  That  the  courts  shall  determine,  aa  near 
as  may  be.  the  acreage  of  the  lands  described  in  said  unratified 
treaties  as  lands  set  apart  forever  fOT  ttie  occupancy  and  use  of 
the  tribes  or  bands  of  Indians  parties  to  the  said  unratified  trea- 
ties and  shall  determine,  as  near  as  ma7  be,  the  acreage  of  the 
lands  to  which  such  tribes  or  bands  of  said  Indians  not  jiarties  to 
the  said  unratified  treaties  had  title  by  :-e&aon  of  occupancy  and 
use  and  shall  compute  the  value  of  said  acreage  at  H.25  per  acre 
and  shall  render  Judgment  for  such  valu;:  And  provided  further. 
That  the  courts  shall  consider  and  detenalne,  as  near  as  may  be! 
the  value  of  the  personal  property,  rtghtii,  services,  facilities,  and 
improvemenU  set  out  and  described  in  the  aforesaid  18  unratified 
treaties  and  include  Just  compensation  for  the  value  and  loss  of 
the  benefit  oX  the  same  In  any  decree  rendered  hereunder.     Any 
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paTmnnt  which  may  h«Te  b*<'n  made  by  the  United  States  or 
money*  heretofore  expended  for  the  benefit  of  the  Indiana  of 
California  made  under  specific  appropriations  for  the  support, 
education,  health,  and  civilization  of  Indiana  of  California.  Includ- 
ing purcliaaes  of  land,  shall  not  be  pleaded  as  an  estoppel  but 
may  be  pleaded  by  way  of  set-ofT;  but  no  such  payment  or  appro- 
priation shall  be  treated  as  a  set-off  unless  It  shall  appear  that 
the  same  ua*  received  by  said  Indians  or  that  such  expenditure 
was  actually  beneficial  to  said  Indians." 

8bc  4  That  section  7  of  the  act  of  May  18,  1928  (45  Stat.  602). 
as  amended  by  the  act  of  AprU  29,  1930  (46  SUt.  259),  is  further 
amended  by  adding  the  following  proviso:  •Provided  further.  That 
the  Secretary  of  the  Interior  Is  authorized  and  directed  to  allow  2 
years  from  the  date  of  the  approval  of  this  act  In  which  to  receive 
applications  for  enrollment  of  Indians  residing  In  the  State  of 
California  on  June  1.  1852,  and  their  descendants  living  on  May 
18  1928  not  now  on  the  census  roll  of  the  Indians  of  California 
under  the  act  of  May  18,  1928  (45  Stat.  602).  and  the  Secretary 
of  the  Interior  shall  have  6  months  thereafter  to  approve  such 
supplemental  roll,  at  the  expiration  of  which  time  the  roll  shall  be 
forever  closed  and  thereafter  uo  additional  names  shall  be  added 
thereto. 

■The  time  for  filing  amendments  to  the  petition  is  hereby  con- 
tinued and  extended  to  any  time  prior  to  the  entry  of  Judgment." 

Sec  5.  That  the  act  of  May  18.  1928  (45  Stat.  602).  be  amended 
by  adding  a  new  section  as  follows: 

"Sec.  8.  That  there  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  such 
amount  as  may  be  necessary  to  defray  the  expenses  of  enrollment 
herein  authorized." 

With  the  following  committee  amendments: 

Page  4.  after  line  10.  Insert  the  following: 

"Sec.  4.  That  the  act  of  May  18.  1938  (45  Stat.  602),  be  amended 
by  adding  a  new  section,  as  follows: 

■  "Sec.  3.  That  the  Indians  of  California  shall  have  the  right  to 
be  represented  by  an  attorney  or  attorneys  of  their  own  selection 
under  contract  or  contracts  approved  by  the  Secretary  of  the  In- 
terior, and  the  cotirta  are  directed  to  recognize  such  attorneys  aa 
attorneys  of  record:  Provided,  That  for  the  purposes  of  this  act 
the  Indians  enrolled  as  Indians  of  California  under  the  provisions 
of  the  act  approved  May  18,  1928.  the  Secretary  of  the  Interior 
ahall  classify  said  Indians  by  counties  and  determine  the  number 
of  units  therein  of  100  each  or  fraction  thereof,  and  under  such 
regulations  as  he  may  prescribe  shall  provide  for  the  election  of 
Indian  delegates  to  be  held  at  one  or  more  convenient  places  in 
each  county  In  the  State  of  California  within  90  days  after  the 
approval  of  this  act.  provided  each  county  shall  be  entitled  to  one 
vote  for  each  unit  or  fraction  thereof,  and  any  Indian  en- 
rolled under  said  act  shall  be  eligible  for  election  as  a  delegate, 
and  said  Indians  of  each  county  may  elect  a  delegate  to  represent 
each  vote  or  one  delegate  to  represent  all  Its  votes,  and  any  dele- 
gate may  be  elected  by  more  than  one  county,  and  said  Secretary 
ahall  provide  for  two  conventions  of  such  delegates  to  select  and 
retain  attorneys  to  represent  the  Indians  of  California;  one  con- 
vention to  convene  at  Riverside  and  Include  all  delegates  in 
counties  south  of  the  southern  boundaries  of  San  Luis  Obispo 
and  Kern  Counties  and  the  northern  boundary  of  San  Bernardino 
County  and  the  other  convention  at  San  Francisco  to  Include  all 
delegates  north  of  said  boundaries.  Said  conventions  shall  be 
held  within  30  days  after  said  election  and  ahall  be  conducted  In 
accordance  with  such  rules  as  are  usual  for  a  convention:  Pro- 
rided  further.  That  due  and  proper  notice  shall  be  given  of  the 
time,  place,  and  purpose  of  said  election  and  conventions:  and 
upon  final  determination  of  such  suit  said  court  Is  authorized 
and  directed  to  fix  and  determine  a  reasonable  fee  for  such  attor- 
ney or  attorneys,  the  aggregate  amount  of  such  fees  not  to  exceed 
5  percent  of  the  amount  recovered  on  a  quantimi-merult  basis 
for  services  actually  rendered,  and  In  addition  thereto  all  necessary 
and  proper  expenses  Incurred  In  the  preparation  and  prosecution 
of  the  suit  and  such  fees  and  expenses  shall  be  paid  by  the  Secre- 
tary of  the  Treasury  out  of  the  appropriation  made  by  Conges*  in 
payment  of  any  decree  rendered  when  such  decree  has  been  sub- 
mitted to,  and  approved  by,  Congress,  and  the  balance  of  such 
appropriation  shall  be  placed  In  the  Treasury  as  provided  in  sec- 
tion 6  of  the  enabling  act.'  " 

Page  6.  line  8.  strike  out  "Sec.  4"  and  Insert  "Sec.  5." 

Page  7,  line  1.  strike  out  "Sec.  5"  and  Insert  "Sec.  8." 

Mr.  LEA  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  to  withdraw  frcwa  consideration  all  the  committer 
amendments. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  is 
that  in  accordance  with  the  agreement  the  gentleman  had 
with  the  gentleman  from  Missouri  I  Mr.  Cochran]? 

Mr.  LEA  of  California.    Yes. 

Mr.  COSTELLO.    This  eliminates  section  4. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  LEA  of  California.  I  also  ask  unanimous  consent  on 
page  4.  line  7.  to  strike  out  the  semicolon,  insert  a  period 
and  strike  out  the  remainder  cf  the  section. 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lea  of  California:  Page  4,  line  7, 
strike  out  the  semicolon  after  the  word  ■setoff"  and  insert  a 
period  and  strike  out  the  remainder  of  the  sentence. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

FARMERS'  STORAGE  i  FERTILIZER  CO.  OF  AIKEN,  S.  C. 

Mr.  FULMETl.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  thf  Speaker's  table  the  bill  'H.  R.  254)  for  the 
relief  of  the  Farmers'  Storage  &  Fertilizer  Co.,  of  Aiken. 
S.  C,  with  a  Senate  amendment,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  statutes  of  limitation,  so  far  as  they 
bar  the  Unters'  claim  of  the  Farmers'  Storage  &  Fertilizer  Co . 
of  Aiken.  S.  C.  now  owned  by  Wesley  Johnson,  against  the  United 
States  of  America,  su-lslng  out  of  contract  had  with  the  Govern- 
ment, expiring  January  1,  1918,  be,  and  the  same  are  hereby, 
waived  and   revoked. 

With  the  following  Senate  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Secretary  of  the  Tretisury  be.  and  he  Is  hereby,  au- 
thorized and  directed  to  pay  to  the  Farmers'  Storage  Sc  Fertilizer 
Co..  of  Aiken,  S.  C.  out  of  any  money  In  the  Treas\iry  not  other- 
wise appropriated,  the  sum  of  »3,725.98.  In  full  setUement  of  all 
claims  against  the  Government  for  the  balance  due  and  unpaid 
on  123  bales  of  llnters  purchased  under  contract  by  the  United 
States  Government  through  Its  agents  on  December  31.  1918: 
Provided.  That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
services  rendered  In  connection  with  said  claim.  It  shall  be  \m- 
lawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  s\im  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  flLned  In  any  siun  not  exceeding  $1,000." 

Mr.  SNELL.  What  was  the  amount  in  the  bill  as  passed 
by  the  House? 

Mr.  FULMER.  The  amendment  carries  three- fourths  of 
the  original  claim  as  indicated  by  the  Government  contract 
with  the  company,  which  amounted  to  about  $5,000. 

Mr.  SNELL.  Three-fourths  of  the  amount  in  the  bill  as 
passed  by  the  House? 

Mr.  FULMER.  Yes;  that  is,  of  the  original  claim  that 
brought  about  the  introduction  of  the  bilL 

Mr.  SNELL.    And  the  Senate  amendment  cut  it  to  $3,000? 

Mr.  FULMER.  Yes;  the  Senate  amended  the  bill  by  pro- 
viding for  three-fourths  of  the  original  claim,  or  the  actual 
amoimt  of  $3,725.98.* 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

ROWESVILLE  OIL  CO. 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  237)  for  t^e 
relief  of  the  RowesviDe  Oil  Co..  with  a  Senate  amendment, 
and  concur  in  the  Senate  amendment.  \ 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  statutes  of  limitation  so  far  as  they 
bar  the  llnters  claim  of  the  Rowesvllle  Oil  Co.,  now  owned  by  the 
estate  of  W.  C.  Fairey,  against  the  United  States  of  America,  aris- 
ing out  of  contract  had  with  the  Government,  expiring  July  31. 
1919,  be,  and  the  same  are  hereby,  waived  and  revoked. 

Sec.  2.  That  said  claimant  Is  hereby  authorized  to  file  and  have 
said  claim  adjudicated  by  the  Court  of  Claims  of  the  United  States. 

With  the  following  Senate  amendment: 
Strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  pay  to  the  Rowesvllle  Oil  Co..  of  Rowes- 
vllle, 8.  C,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $4,991.74.  In  full  settlement  of  all  claims  against 
the  Government  for  the  balance  due  and  unpaid  on  300  bales  of 
llnters  purchased  under  contract  by  the  United  States  Government 
through  Its  agents  on  or  about  September  28.  1918:  Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
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or  receive  any  sum  of  the  amount  ^proprlated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  hned  in  any  sum  not  exceeding  $1,000." 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  reser\ing  the  right 
to  object,  what  changes  were  made  in  the  Senate? 

Mr.  FULMER.  The  original  claim  on  the  part  of  these 
people  was  $6,655.  and  the  Senate  amended  the  bill  author- 
izing three-fourths  of  the  actual  claim,  making  the  exact 
amount  of  $4,991.74  payable  under  the  bill  as  amended. 

Mr.  JENKINS  of  Ohio.  That  was  the  action  of  the  Sen- 
ate? 

Mr.  FULMER.  Yes;  and  we  are  concurring  in  the  Senate 
amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

LEE  AND   THE  DEPRESSION  OF    186S 

Mr.  FLANNAGAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  an  address 
delivered  before  the  Virginia  Society. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FLANNAGAN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record  I  Include  the  following  address 
delivered  by  me  before  the  Virginia  Society  of  the  District 
of  Columbia  at  a  meeting  held  on  February  19,  1935, 
at  the  Willard  Hotel: 

Depressions  come  and  depressions  go.  But  from  whence  they 
come  and  whither  they  go  I  know  not. 

Neither  do  I  know  why  they  come.  Probably  to  level  us  down. 
Probably  to  bring  us  closer  together.  Probably  to  bring  us  back 
to  a  realization  that  the  efforts  of  boastful  man  can  never  bring 
security  and  that  there  Is  a  higher  power  directing  the  destinies 
of   nations   who   can.  at  will,   either   bring  secvirlty   or   confusion. 

Nor  do  I  know  all  the  contributing  causes  leading  to  their 
demises;   but  I  do  know  that  leadership  plays  an  Important  part. 

We  of  the  South  are  not  unfamUlar  with  depressions.  We  have 
had  our  full  share,  and  back  In  1865  and  from  thence  on  for 
what  seemed  interminable  years  we  went  through — If  what  we  are 
going  through  today  Is  a  depression — a  deluge,  which  left  Its 
scars,  discernible  even  to  this  day.  to  remind  us  of  the  throes 
of  those  dark  years. 

Let  me  remind  you  of  our  condition: 

Nearly  one-half  million  men  of  our  slim  Caucasian  population — 
the  very  flower  of  the  South — were  dead  or  disabled  in  their  prime; 
our  commerce  ruined;  our  factories  destroyed;  our  money  not 
worth  the  paper  upon  which  It  was  written;  our  credit  crippled 
to  the  point  of  destruction;  our  farm  lands  washed  and  guUled 
and  grown  up  in  briars  and  weeds  and  uuderbriish;  our  livestock 
either  consumed  or  carried  off;  our  food  supply  nearly  exhausted 
and  the  only  hope  another  crop;  our  clothing  threadbare  and  no 
raw  material  out  of  which  to  make  cloth:  our  very  homes,  many  of 
them,  decayed  or  burned;  and  several  million  men,  women,  and 
children  of  an  alien  race,  who,  through  no  fault  of  their  own, 
were  helpless  to  provide  for  themselves,  were  turned  loose  upon  us. 
And  to  add  further  to  our  burdens  the  reconstruction  governments 
'weighed  down  the  South  with  debts  tmtil  untold  millions  were 
robbed  from  the  present  and  future. 

And  amid  It  ail  we  had  no  strong,  sympathetic  Federal  Govern- 
ment to  go  to  for  relief.  The  battle  was  ours  and  under  a  great 
leader  we  fought  and  conquered. 

But,  oh,  what  a  leader  we  had!  Poverty  was  his  lot  when  he 
could  have  lived  In  comfort.  Once  before  he  had  laid  down  high 
office  and  the  offer  of  further  preferment  and  cast  his  lot  with 
his  people.  And  when  the  depression — the  deluge — came,  he 
again  remained  true,  preferring  to  share  the  privation  of  hte 
people  rather  than  end  the  depression,  so  far  as  he  was  con- 
cerned, by  selling  his  name  for  gold. 

And  our  leader  was  an  uncommissioned  leader.  The  franchises 
of  men  did  not  put  him  in  command,  neither  did  some  govern- 
mental agency  or  power  commission  him.  By  unanimous  con- 
sent, by  the  agreed  verdict  of  the  men,  women,  and  children  of 
the  South,  he  was  recognized,  looked  up  to  and  loUowed  as  their 
leader    and    commander. 

This  Is  not  the  first  time  the  people,  by  common  consent,  have 
recognized  leadership.  Years  ago  an  uncrowned  King  relgnffd 
over  on  the  shores  of  Galilee;  and  although  he  had  not  been 
crowned  the  people  knew  that  he  was  their  King.  And  so  during 
the  great  depreatlon  in  the  South  an  uncommissioned  leader  led; 
and  although  he  had  not  been  commluioned  the  people  knew 
that  he  was  their  leader. 

And.  you  ask,  how  did  he  lead? 

Not  by  trumpet  calls  and  bugle  sotinds  did  he  lead.  Not  by 
fiery  words  calculated  to  incite  the  paasions  of  men  did  he  lead. 


Not  by  issuing  edicts,   decrees,  and   commends   did   be  lead.     He 
led  by  following  the  teachings  of  the  uncrowned  King. 

Teaching  a  little,  praying  much,  a  few  friendiy  hand  clasps,  a 
few  words  of  cheer  and  comfort  scattered  here  and  there,  a  few 
messages  of  advice  given  In  a  fatherly  way,  ministering  to  those 
In  distress,  sympathizing  with  the  unfortinate,  and  Just  living, 
among  all  the  confusion,  in  such  a  way  that  men  knew  that  he 
still  had  faith,  that  he  still  had  hope,  tha-,  he  still  had  courage. 

Yes,  the  southern  depression  was  won  by  the  leader  radiating 
faith,  hope,  and  courage  until  it  permeated  into  the  hearts  and 
minds  of  every  man.   woman,   and  child  In  the  Southland. 

A  miracle  you  say.  Yes;  probably  so;  a  miracle  wrought  by 
a  follower  of  the  uncrowned  King 

Next  to  the  mental  picture  of  the  uncrowned  King,  to  southern 
people,  the  most  Inspiring  man  picture  of  the  ages  Is  the  great 
southern  leader,  unruffled  among  confvuiloii,  quietly  going  about 
teaf  ning  men  by  precept  and  example  th«t  God  has  planted  In 
man   the  weapons  of   the   Conqueror — fultli,   hope,   courage! 

It  may  be  out  of  place  to  say  it,  but  I  mske  the  confession  that 
I.  too,  am  a  great  believer  In  the  uncrowniKl  King,  thotigh.  I  am 
afraid,  an  unworthy  believer;  and,  believing  as  I  do,  somehow,  even 
today,  I  had  rather  put  faith  in  a  man's  breast  than  to  put  money 
In  his  pocket.  I  had  rather  put  hope  m  his  mind  than  to  put 
food  In  his  pantry;  and  I  had  rather  put  courage  in  his  heart  than 
to  put  raiment  on  his  back. 

Give  man  these  divine  things — faith,  hope,  courage — and  he,  by 
his  own  efforts,  will  add  the  material  ble«sliig8. 

Oh.  no  doubt,  some  of  you  will  say  that  the  reason  our  leader 
used  the  weapons  he  did  was  because  the  So  Jthern  States  and  their 
political  subdivisions  were  all  prostrate  and  unable  to  furnish 
material  help.  I  will  not  argue  the  point  with  you;  you  who 
entertain  such  an  opinion  are  entitled  to  your  belief.  As  for  me. 
I  had  rather  believe  that  he  used  the  weapons  he  did  because  he 
was  familiar  with  them  and  believed  In  thrlr  efficacy.  But,  what- 
ever the  cause,  we  should  all  rejoice  in  the  fact  that  he  used  the 
weapons  he  did.  Why?  Because  they  are  the  weapons  men  fight 
with.  Only  men.  real  men,  can  use  them;  t.nd  I  like  to  think  that 
our  forebears,  having  been  Instructed  In  the  use  of  those  weapons 
by  a  masterful  leader,  came  out  of  the  dep:*e8Bion  strengtheneid  In 
mind,  body,  and  spirit;  and  my  prayer  Is  .hat  we,  their  progeny, 
will  never  discard  the  weapons  that  made  our  ancestors  great. 

What  we  need  today,  Virginians,  are  moi-e  men  who  are  willing 
to  use  the  weapons  of  Robert  E   Lee. 

PAY    OF    RETIRED    ENLISTED    MEN    WHO    SESVED    AS    COMMISSIONEO 

OFFICERS 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  tisk 
unanimous  consent  for  the  present  consideration  of  S.  2460, 
to  amend  the  act  of  June  6,  1924,  entitled  "An  act  to  amend 
in  certain  particulars  the  National  Defense  Act  of  June  3, 
1916,  as  amended,  and  for  other  purposes." 

The  SPEAKER.    Is  there  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speakei*,  reserving  the  right 
to  object,  what  does  the  bill  do? 

Mr.  ROGERS  of  New  Hampshire.  Briefly,  the  bill  amends 
section  8  of  the  act  of  June  6,  1924,  fcy  providing  that  en- 
listed men  of  the  Regular  Navy  and  Marine  Corps  hereto- 
fore or  hereafter  retired,  who  served  honorably  as  commis- 
sioned oflflcers  during  the  World  War  and  at  the  time  of  their 
retirement  were  members  of  the  R^ular  Navy  and  Marine 
Corps  shall  be  entitled  to  receive  the  piy  of  retired  warrant 
ofiBcers. 

Mr.  JENKINS  of  Ohio.  And  the  House  committee  con- 
sidered it  fully? 

Mr.  ROGERS  of  New  Hampshire,  ./ibsolutely,  fully,  and 
It  is  reported  favorably  by  the  War  IJepariment  and  the 
Navy  Department. 

Mr.  JENKINS  of  Ohio.  And  what  thu  gentleman  proposes 
to  do  is  what  the  Senate  has  done? 

Mr.  ROGERS  of  New  Hampshire.  In  effect,  except  that  the 
only  thing  we  do  is  to  add  to  that  "commissioned  olficers. 
Regular,  temporary,  or  Reserve,  of  the  Navy  or  Marine 
Corps." 

Mr.  JENKINS  of  Ohio.  And  the  gentleman's  comtnittee 
acted  on  that — I  mean,  has  the  committee  acted  on  the 
changes  proposed? 

Mr.  ROGERS  of  New  Hampshire.    Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  bill  and  the 
committee  amendment. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  section  8  of  the  act  of  June  6,  lfia4  (43 
Stat.  473,  U.  8.  C.  title  10,  sec.  981,  and  title  34,  sec.  999)  be. 
and  It  is  hereby,  amended  by  inserting  after  the  words  "in  the  ". 
in  line  8,  the  words  "military  or",  ao  that  said  section  m  thus 
amended  vUl  reed  aa  follows: 

"Sbc.  8.  That  retired  enlisted  men  of  the  Army  heretofore  or 
hereafter  retired  who  served  honorably  aa  comxxxiaaioned  officers  of 
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the  Army  of  the  United  States  »t  some  time  between  April  6,  1317. 
and  November  11.  1918.  shall  be  entitled  to  receive  the  pay  of 
retired  warrant  officers  of  the  Army:  and  retired  enlisted  men  of 
the  Regular  Navy  and  Marine  Corps  heretofore  or  hereafter  retired 
who  aerved  honorably  aa  commlSBloned  offlccrs.  regular,  temporary, 
or  reserve.  In  the  military  or  naval  service  at  some  time  between 
the  aforeaald  dales,  and  who  at  the  time  of  their  retirement  were 
mrmbera  of  the  Regular  Navy  or  Marine  Corps,  shall  be  entitled 
to  receive  the  pay  of  retired  warrant  officers  of  the  Navy  and 
Marine  Corps,  respectively:  Protid^d.  That  such  enlisted  man  retired 
prior  to  July  1.  1922.  shall  be  entitled  to  receive  the  pay  provided 
by  law  for  retired  warrant  officers  of  equal  length  of  service  retired 
prior  to  that  date,  and  that  any  such  enlisted  man  retired  subse- 
quent to  June  30.  1922.  ."shall  be  entitled  to  receive  the  pay  pro- 
vided by  law  for  retired  warrant  officers  of  equal  length  of  service 
retired  subsequent  to  that  date:  Proiided  further.  That  nothing 
In  this  act  shall  operate  to  prevent  any  person  from  receiving  the 
pay  and  allowances  of  his  grade,  rank,  or  rating  on  the  retired  list 
when  such  pay  and  allowances  exceed  the  pay  to  which  he  would 
be  entitled  under  this  act  by  virtue  of  his  commissioned  service." 

With  the  following  committee  amendment: 

Page  2.  line  3.  after  the  words  "United  States".  Insert  "or  as 
conunlssloned  officers  of  the  Regular,  temporary,  or  Reserve  of  the 
Navy  or  Marine  Corps. 

The  committee  amendment  was  agreed  to.  and  the  bill,  as 
amended,  was  ordered  ^o  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

HON.  JOHN  A.  MAKTIN 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  on  behalf  of  the  dean 
of  our  delegation,  the  gentleman  from  Colorado  [Mr.  Tay- 
lor 1 . 1  ask  unanimous  consent  that  he  be  permitted  to  extend 
his  remarks  in  the  Record,  including  certain  excerpts  in  a 
speech  about  our  colleague  the  gentleman  from  Colorado 
[Mr.  Majjttn). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  Kiwanis 
Club  of  Pueblo.  Colo.,  recently  held  a  discussion  on  the  his- 
tory of  relief  legislation  in  our  State  and  one  of  our  promi- 
nent newspaper  correspondents,  Mr.  Alva  A.  Swain,  of  Den- 
ver, recalled  some  of  the  early-day  efforts  of  my  colleague. 
Congressman  John  A.  Martin,  to  enact  liberal  and  humane 
legislation  when  he  was  a  member  of  the  Colorado  Legisla- 
ture 35  years  ago. 

I  was  a  member  of  our  legislature  in  those  days,  and  I 
know  that  the  tributes  paid  to  my  colleague  are  so  preemi- 
nently just  and  so  richly  merited  that  I  feel  they  deserve 
more  than  a  fleeting  mention. 

I  have  known  John  M.\rtin  almost  from  his  boyhood  days. 
He  and  I  have  both  been  signally  honored  by  our  beloved 
Centennial  State,  "the  summer  playground  of  the  Nation." 

He  and  I  served  together  4  years  in  our  Colorado  General 
Assembly,  and  then  we  were  both  elected  to  Congress  in  1908 
and  served  together  here  4  years,  when  he  voluntarily  retired 
and  practiced  law  in  Pueblo  for  20  years,  and  in  1932  and  1934 
was  again  elected  to  Congress — a  very  unique  and  probably 
unparalleled  experience. 

Having  represented  Colorado  for  the  i>ast  40  years  consecu- 
tively, 12  years  in  the  State  senate  and  28  years  in  Congress, 
a  record  unequaled  during  the  history  of  our  Government — 
and  having  known  all  the  United  States  Senators  and  Con- 
gressmen Colorado  has  ever  sent  to  Washington.  I  can  speak 
from  some  information  when  I  say  that  Colorado  has  never 
had  a  more  loyal  son  or  a  more  conscientious  and  hard- 
working Representative  than  John  A.  Martin.  He  has  spent 
IM-actically  his  whole  life  in  a  constant,  genuinely  sincere, 
courageous,  and  effective  fight  for  unfortunate  humanity  and 
for  the  welfare  of  Colorado.  No  one  is  entitled  to  more  credit 
than  he  for  starting  and  persistently  following  up  the  de- 
velopment of  humane  and  social  legislation  in  Colorado,  until 
today  it  includes  agencies  and  provisions  to  aid  practically 
every  form  of  himian  distress  from  infancy  to  age,  and  Colo- 
rado is  now  in  the  vanguard  of  States  in  the  national  move- 
ment for  social  security  in  all  forms. 

The  extracts  from  the  address  of  Mr.  Swain  to  which  I 
refer  are  as  follows: 

Dtirlng  the  legislative  session  of  1901.  John  A.  Mastim.  who  is  now 
In  Congress,  but  who  was  then  a  member  of  the  house  of  repre- 
sentatlvee.  Introduced  a  bill  that  was  Intended  to  put  the  medical 


fraternity  under  the  laws  of  Colorado.  It  was  his  Intention  to 
combine  all  tjrpes  of  physicians  under  one  bo«u-d.  with  each  type 
having  a  representation  on  that  board. 

In  that  bill  he  tried  to  Incorporate  certain  features  which  would 
give  the  counties  or  the  towns  and  cities  the  right  to  take  care  of 
certain  people  who  were  not  able  to  take  care  of  themselves  In 
sickness.  His  Idea  was  to  keep  these  people  away  from  poorhous'js 
during  their  Illness.  It  Included  the  authority  to  take  care  of 
tuberculars  by  the  towns,  cities,  and  counties,  a  small  mother's 
compensation  provision,  partial  care  of  the  blind,  and  partial  care 
of  sick  children. 

In  his  plea  before  the  house  for  this  measure  he  drew  a  picture 
of  the  animals  following  a  certain  path  to  a  water  hole.  This  path 
was  enlarged  by  humans  who  also  followed  It  to  the  water  hole; 
then  It  was  turned  Into  a  road  that  was  used  for  buggy  and  wagon 
transportation,  and  nearby  ran  the  railroad,  carrying  the  trans- 
portation of  a  nation;  and  through  this  picture  he  described  the 
building  of  America.  He  wanted  the  hiunan  life  of  America  to  keep 
pace  with  her  commercial  activities,  and  he  asked  that  we  abandon 
poorhouses  and  start  along  the  path  of  human  kindness  toward 
greater  achievements. 

MARTIN  LOST  OXTT  IN  EARLT  DATS 

Each  of  the  human  thoughts  In  that  bill  was  defeated,  but  John 
Martin  planted  the  seed  of  consideration  of  those  matters  and 
he  has  lived  to  see  that  path  gfrow  Just  as  extensively  as  the  path 
that  was  trod  by  the  animals  grew.  That  human  path  has  passed 
even  the  field  of  the  railroad  and,  like  the  animal  path.  It  has 
entered  the  advance  stages  of  the  airplane. 

Today  not  only  have  we  practically  abandoned  many  of  our 
poorhouses.  but  we  are  extending  this  humane  thought  Into  all 
departments  of  government.  We  have  the  mother's  compensation; 
our  blind  are  cared  for;  our  aged  need  no  longer  fear  tomorrow's 
foodless  sunup;  until  our  people  as  a  whole,  despite  the  depres- 
sion, are  enjoying  a  better  existence  than  they  have  ever  enjoyed 
before.  Even  a  majority  of  our  unemployed,  on  the  whole,  are 
living  better  than  they  lived  dtirlng  what  might  be  termed  our 
prosperous  years. 

RECOMMENDATIONS    WERE    ADOPTED    LATER 

Two  years  after  John  Martin  made  his  losing  flght  to  put  laws 
on  our  statute  books  that  would  cover  humane  matters  the  legisla- 
ture made  the  bureau  of  child  and  animal  protection  a  State  de- 
partment. It  gave  that  department  the  power  to  look  after  the 
physical  welfare  of  children,  animals,  and  helpless  people.  It  car- 
ried in  the  house  by  one  vote. 

Two  years  later  the  legislature  enacted  the  first  mental-defective 
law  for  the  care  of  children  whose  brains  were  below  normal.  Tho 
next  legislature  gave  counties  the  right  to  collect  funds  for 
mothers"  compensation  to  a  very  limited  degree.  The  next  gave 
counties  the  right  to  collect  funds  to  pay  for  the  education  of  blind 
adults  in  special  schools.  We  already  had  our  home  for  the  deaf 
and  blind,  but  It  only  cared  for  children.  In  that  same  legislature 
was  a  bill  that  provided  for  the  care  of  the  aged  by  contract  rather 
than  in  the  poorhouses.  That  bill  was  enacted  into  law  4  years 
later.  Thus  it  will  be  seen  that  the  seeds  that  were  sown  by  John 
Martin  were  taking  root  In  many  directions. 

expenses   of    public    relief  GREATLY    INCREASED 

When  John  Martin  first  Introduced  that  humane-welfare  bill  In 
1901.  less  than  $50,000  a  year  was  being  spent  In  this  State  outside 
of  the  county  poor  farms  and  our  State  charitable  institutions. 
Today  we  are  spending  as  a  State  government  approximately  a  half- 
million  dollars  a  month  for  the  welfare  of  our  unfortunate  citizens. 

The  animal  trail  that  John  Martin  deecril)ed  has  grown  to  be  a 
great  four-track  highway  with  roaring  trains  on  either  side  and 
whirling  airplane  motors  above.  The  human  side  of  Colorado's  life 
has  outgrown  the  commercial  side.  To  me  this  is  the  greatest 
change  In  State  government  that  lias  been  effected  since  I  have 
been  reporting  its  progress. 

IN-rEREST   PAYMErrrS  ON   AMERICAN   EMBASSY   DRAFTS 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  tot 
the  present  consideration  of  the  bill  (S.  1896)  to  provide  for 
interest  payments  on  American  Embassy  drafts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  think  the  gentleman  from  New  York  should  explain  the 
bill. 

Mr.  BLOOM.  Mr.  Speaker,  the  facts  are  that  during  the 
war  between  1915  and  1917.  the  American  Embassy  in  Turkey 
drew  drafts  upon  the  Secretary  of  State  for  needed  funds  to 
the  extent  of  $314,695.93  and  sold  them  to  bankers  for  cash. 
When  the  drafts  were  presented  in  Washington  for  payment. 
the  applicable  appropriation  was  no  longer  available.  A 
delay  of  over  4  years  occurred  before  the  principal  sum  could 
be  paid  by  the  United  States  Government.  Meanwhile  the 
banks  which  had  honored  the  United  States  drafts  lost  inter- 
est on  their  money  from  the  time  of  presentation  until  the 
date  of  payment,  a  period  of  over  4  years.  The  interest  lost 
at  4*4  percent,  the  prevailing  rate,  amounts  to  $44,403.15. 
By  the  act  of  March  3,  1927,  the  Congress  authorized  the 
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payment  of  Interest  upon  other  sums  due  purchasers  of 
United  State.'!  drafts  in  circumstances  exactly  similar  to  those 
Involved  in  the  pending  bill. 

Mr.  SNELL.  Why  was  not  this  included  with  the  others 
at  that  time? 

Mr.  BLOOM.    That  I  do  not  know. 

Mr.  SNELL.  When  they  authorized  the  payment  of  In- 
terest on  the  others,  why  not  this? 

Mr.  BLOOM.  This  was  a  separate  bill  in  the  House  at 
that  time.  The  bill  has  passed  the  Senate  several  times  but 
has  been  lost  in  the  House. 

Mr.  SNELL.    And  these  are  private  bankers? 

Mr.  BLOOM.    Private  bankers. 

Mr.  SNELL.    And  It  Is  a  debt  of  the  United  States? 

Mr.  BLOOM.  Yes.  The  State  Department  says  that  the 
failure  of  the  United  States  Government  to  discharge  obliga- 
tions arising  out  of  the  sale  of  the  drafts  of  its  representa- 
tives in  time  of  stress  is  likely  to  make  less  marketable  the 
drafts  of  American  representatives  at  some  future  time  when 
it  is  of  the  utmost  importance  that  money  should  be  promptly 
obtainable  by  them. 

Mr.  SNELL.  I  do  not  worry  about  that  part  of  it,  because 
I  think  they  will  take  the  drafts,  but  I  guess  this  is  all  right. 

Mr.  RICH.    What  is  the  rate  of  interest? 

Mr.  BLOOM.     Pour  and  three-quarters  percent. 

Mr.  RICH.  Is  there  any  way  to  offset  this  against  the  debt 
owing  by  Turkey. 

Mr.  BLOOM.  No.  These  are  private  individuals  that  own 
these  drafts. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  sum  of  $44,403.15  Is  hereby  authorized 
to  be  appropriated  for  payment  to  the  individuals  and  corporations, 
or  their  attomej^  In  fact  In  the  United  States,  listed  in  the  report 
of  December  10.  1931,  of  the  Secretary  of  SUte  to  the  President, 
as  set  forth  In  Senate  Document  No.  18,  Seventy-second  Congress, 
first  session,  the  amounts  specified  therein,  representing  an  Interest 
at  4%  percent  on  certain  drafts  drawn  on  the  Secretary  of  State 
by  the  American  Embassies  in  Russia  and  Turkey  and  transfers 
which  the  Embassy  In  Turkey  undertook  to  make  by  cable  com- 
munications to  the  Secretary  of  State  during  the  period  from  1915 
to  1920.  payment  of  which  was  deferred,  and  amounting  to  a  total 
sum  of  844.403.15:  Provided,  That  no  payment  hereunder  shaU  be 
made  by  the  Secretary  of  the  Treasury,  except  at  the  direction  of 
the  Secretary  of  State:  ProxHded  further.  That  full  authority  la 
hereby  vested  in  the  Secrettu^  of  State  to  determine.  In  his  dis- 
cretion, whether  pajrment  in  whole  or  In  part  should  he  made, 
withheld,  or  deferred. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

EXHIBITS  or  ART,  SCIENCE,  AND  INDUSTRY 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Senate: 

In  the  Senate  or  the  United  Statbs, 
June  15  {calendar  day,  June  18),  1936. 
Rejolved.  That  the  Secretary  be  directed  to  return  to  the  House 
of  RepresenUtlves,  In  compliance  with  Its  request,  the  engrossed  bill 
(S  3843)  to  provide  for  the  entry  under  bond  of  exhibits  of  arts, 
sciences,  and  Industries,  and  products  of  the  soli,  mine,  and  sea, 
and  all  other  exhibits  for  exposition  purposes. 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  proceedings  by  which  the  bill  (S.  3843  >  to  provide  for 
the  entry  under  bond  of  exhibits  of  arts,  sciences,  and  in- 
dustries, and  products  of  the  soil,  mine,  and  sea,  and  all 
other  exhibits  for  exposition  purposes,  was  passed,  be  vacated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.    Reserving  the  right  to  object,  what  was  this 

bill? 

Mr.  CELUER.  When  we  considered  the  Consent  Calendar 
on  last  Monday,  June  15.  there  was  called  up  H.  R.  11767,  to 
provide  for  the  entry  under  bond  of  certain  exhibits  to  be  ex- 
hibited at  the  Port  of  New  York  Authority  In  New  York. 
Under  a  misapprehension  that  the  Senate  bill  was  identical 
with  the  House  bill,  a  request  was  made  that  the  Senate  bill 
be  substituted  for  the  House  bill.    That  was  done,  and  the 
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Senate  bill  was  passed.  Subsequently  we  discovered  there 
were  discrepancies  between  the  language  of  the  House  bill 
and  the  Senate  bill.  I  am  requesting  that  the  proceedings 
by  which  we  passed  the  Senate  bill  be  vacated,  and  that  we 
consider  the  House  bill,  because  the  Ways  and  Means  Com- 
mittee reported  a  bill  with  certain  amendments  and.  In  Jus- 
tice to  the  Ways  and  Means  Committee,  wc  have  to  take 
this  action. 

Mr.  SNELL.  The  Ways  and  Means  Committee  desires  that 
we  now  consider  the  Senate  bill? 

Mr.  CELLER.    That  is  correct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  I  Mr.  CellerJ? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3843)  to  provide 
for  the  entry  under  bond  of  exhibits  of  arts,  sciences,  and 
industries,  and  products  of  the  soil,  mine,  and  sea,  and  all 
other  exhibits  for  exposition  purposes,  with  an  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  as  used  In  this  act — 

(a)  The  term  "exhibition"  means  any  permanent  exhibition  or 
exhibitions,  expositions,  fairs,  or  any  temporary  exhibition  or  ex- 
hibitions, expositions,  or  fairs  of  the  arts,  sciences,  and  Industries, 
or  of  the  products  of  the  soU,  mine,  and  sea,  or  of  any  hobby,  or 
other  like  pursuits. 

(b)  The  "Port  Authority"  means  the  Port  of  New  York  Author- 
ity, a  municipal  corporate  Instrumentality  organized  pursuant  to 
a  compact  entered  into  on  April  30,  1921.  between  the  States  of 
New  York  and  New  Jersey,  and  consented  to  by  the  Congress  of  the 
United  States  (ch.  77.  U.  S.  Stat.  L.,  vol.  42,  pt.  I.  p.  174).  and 
designated  as  the  munlclfml  corporate  Instrumentality  of  the  said 
States  for  the  purpose  of  effectixatlng  said  compact. 

SBC.  2.  All  articles  which  shall  be  imported  from  foreign  coun- 
tries for  the  purpose  of  exhibit  or  display  at  an  exhibition  to  be 
held  at  any  time  and  from^  time  to  time  by  the  Port  Authority  or 
by   Its  tenants  or  licensees   In   the   building  known   as  the   Port 
Authority  Commerce  Building,  located  on  the  block  bounded  by 
Eighth    and    Ninth    Avenues.    Fifteenth    and    Sixteenth    Streets, 
Borough  of  Manhattan,  city  and  State  of  New  York,  upon  which 
articles  there  shall  be  a  tar^.B,  or  ctistoms  duty,  shall  be  admitted 
free  of  such  tariff,  customs  duty,  fees,  or  charges  under  such  regu- 
lations as  the  Secretary  of  the  Treasury  shaU   prescribe;    but  It 
shall  be  lawful,  at  any  time  dtiring  or  at  the  close  of  any  ex- 
hibition, exposition,  or  fair  held  pursuant  to  this  act  to  sell  for 
delivery  at  the  close  thereof  any  goods  or  property  Imported  for 
nnd  actually  displayed  at  such  exhibition,  subject  to  such  regu- 
lations fOT  the  security  of  the  revenue  and  for  the  collection  of 
Import  duties  as  the  Secretary  of  the  Treasury  shall   prescribe: 
Provided,  That  all  such  articles,  when  sold  or  withdrawn  for  con- 
sumption or  use  in  the  United  States,  shall  be  subject  to  the  duty. 
If  any.  Imposed  upon  such  articles  by  the  revenue  laws  In  force  at 
the  date  of  their  withdrawal  and  to  the  requirements  of  the'  tariff 
laws  In  effect  at  such  date:   Provided  further.  That  the  Port  Au- 
thority shall  be  deemed,  for  custOTns  purposes  only,  to  be  the  sole 
consignee  of  all  merchandise  Imported  under  the  provisions  of  this 
act,  and  that  the  actual  and  necessary  customs  charges  for  labor, 
services,  and  other  expenses  In  connection  with  the  entry,  exami- 
nation, appraisement,  release,  or  custody,  together  with  the  neces- 
sary charges  for  salaries  of  customs  officers  and  employees  In  con- 
nection   with    the    supervision,    custody    of,    and    accounting    for, 
articles  Imported  under  the  provisions  of  this  act,  shall  be  reim- 
bursed by  the  Port  Authcaity  to  the  Government  of  the  United 
States  under  regulations  to  be  prescribed  by  the  Secretary  of  the 
Treasury,   and  that  receipts  from  such   reimbursements  shall   be 
deposited  as  refunds  to  the  appropriation  from  which  paid.  In  the 
manner  provided  for  In  section  524,  Tariff  Act  of   1930:   Provided 
further.  That  aU  such  articles  shaU,  at  the  expiration  of  2  years, 
be  subject  to  the  Import  duty  then  In  force,  unless  the  same  shall 
have  been  sold  or  exported  from  this  country  prior  to  that  time: 
And  provided  further.  That  nothing  In  this  act  contained  shall  be 
construed  as  an  Invitation,  express  or  implied,  from  the  Govern- 
ment   of    the    United    States    to    any    foreign    government,    state, 
municlpaUty.  corporation,  partnership,  or  Individual  to  Import  any 
articles  for  the  purpose  of  exhibition  at  the  said  exhibitions. 

With  the  following  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"That  all  articles  which  shaU  be  Imported  from  foreign  cotintrles 
for  the  sole  pxirpose  of  exhibition  or  display  at  a  permanent  exhibi- 
tion or  exhibitions  and/or  at  a  temporary  exhibition  or  exhibitions 
of  the  arts,  sciences,  and  industries,  and  products  of  the  soil,  mine, 
and  sea,  to  be  held  at  any  time  and  from  time  to  time  by  the  Port 
of  New  York  Authority,  a  municipal  corporate  Instrumentality 
organized  pursuant  to  a  compact  entered  Into  on  AprU  30,  1921. 


Kil 


f 


,ir.ra 


i 


Lt; 


v-''l 


10198 


CONGRESSIONAL  RECORD— HOUSE 


June  19 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10199 


betww-n  the  Stmtes  of  Wew  York  and  New  Jersey  and  consented  to 
bv  tUe  Conexeas  of  the  United  States  (ch.  77.  D.  S.  Stat.  L  voL  42. 
Dt  I  p  174)  and,  or  by  Its  tenants  or  licensees  In  the  building 
known  as  the  Port  Authority  Commerce  Building,  located  on  the 
block  bounded  by  Eighth  and  Ninth  Avenues.  Fifteenth  and  Six- 
teenth Streets.  Borough  of  Manhattan,  city  and  State  of  New  York, 
upon  which  arUcles  there  shall  be  a  tariff  or  customs  duty,  shall  be 
admitted  free  of  such  tariff,  customs  duty.  fees,  or  charges  under 
■uch  regulations  as  the  Secretary  of  the  Treasury  shall  prescribe: 
but  It  shall  be  lawful,  at  any  time  during  or  at  the  close  of  any 
exhlbiUon  held  pursuant  to  this  act.  to  seU  for  delivery  at  the  close 
thereof  any  goods  or  property  Imported  for  and  actually  displayed 
at  such  exhibition,  subject  to  such  regulations  for  the  security  of 
the  revenue  and  for  the  collection  of  Import  duties  as  the  Secretary 
of  the  Treasury  shall  prescribe:  Provided,  That  all  such  articles. 
when  sold  or  withdrawn  for  consumption  or  use  in  the  United 
States,  shall  be  subject  to  the  duty.  If  any.  imposed  upon  such  arti- 
cles by  the  revenue  laws  In  force  at  the  date  of  their  withdrawal 
and  to  the  rcqulremenu  of  the  tariff  laws  In  effect  at  such  date: 
Prot-lded  f-urther.  That  the  Port  of  New  York  Authority  shall  be 
deemed  for  customs  purposes  only,  to  be  the  sole  consignee  of  all 
merchandise  imported  under  the  provisions  of  this  act.  and  that  all 
necessary  governmental  expenses  Inciirred  as  a  result  of  exhibitions 
authorized  under  this  act.  Including  salaries  of  customs  officials 
m  charge  of  imported  articles,  shall  be  paid  to  the  Treasury  of  the 
United  States  by  the  Port  of  New  York  Authority  vmder  regulations 
to  be  prescribed  by  the  Secretary  of  the  Treasury:  Provided  further. 
That  ail  such  articles  shall,  at  the  expiraUon  of  2  years,  be  subject 
to  the  impost  duty  then  In  force,  unless  the  same  shall  have  been 
■old  or  exported  from  thU  country  prior  to  that  period  of  time: 
And  provided  further.  That  nothing  in  this  act  contained  ahaU  be 
construed  as  an  Invitation,  express  or  Implied,  from  the  Govern- 
ment of  the  United  States  to  any  foreign  government,  state,  munici- 
pality, corporation,  partnership,  or  individual  to  Import  any  articles 
for  the  purpose  of  exhibition  at  the  said  exhlbitlona." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ONI  HTTlfDM3)TH   ANNTViaSA«T  OF  AKKITAL  OF  MARCUS  AND 
NAJtCISSA  WHmiAW  Df  WAU^  WAI.LA,  WASH. 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  11555)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  one  hundredth  anniversary  of  the  arrival  of  Marcus  and 
Narcissa  Whitman  in  the  Walla  Walla  VaUey,  Wash.,  and 
the  founding  of  the  Waiilatpu  Mission,  with  a  Senate  amend- 
ment, and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Strike  out  all  aTter  the  enacting  dauae  and  insert: 

"That  In  comnMBnoratlon  of  the  one  hundredth  anniversary  of 
the  arrival  of  Marcus  and  Narcissa  Whitman  in  the  Walla  Walla 
VaUey.  Wash.,  and  of  the  founding  of  the  Waiilatpu  Mission,  there 
shall  be  struck  at  a  mint  of  the  United  States  to  be  designated 
by  the  Director  o*  the  Mint  25.000  commemorative  medals  of  a 
special  appropriate  single  design,  siie.  weight,  and  composition  to 
be  flxed  by  the  Director  of  the  Mint  with  the  approval  of  the 
Secretary  of  the  Treasury. 

"Ssc.  2.  Such  commemorative  medals  shall  be  delivered  to  the 
duly  authorised  offlcers  of  the  Whitman  Centennial.  Inc..  upon 
payment  to  the  Director  of  the  Mint  of  an  amount  to  be  fixed  by 
the  Director  of  the  Mint  not  less  than  the  eatimated  cost  of  manu- 
facture. Including  labor,  materials,  dies,  use  of  machinery,  and 
overhead  expenses;  and  security  satisfactory  to  the  Director  of  the 
Mint  shall  be  furnished  to  indemnify  the  United  States  for  the 
full  payment  of  such  cost. 

"Sxc.  3.  Whoever  shall  faUely  make,  forge,  or  covmterfelt  or 
cause  or  procure  to  be  falsely  made,  forged,  or  counterfeited  or 
shall  aid  in  falsely  making,  forging,  or  counterfeiting  any  medal 
Inued  under  the  provisions  of  this  act.  or  whoever  shall  sell  or 
bring  into  the  United  States  or  any  place  subject  to  the  Jurisdiction 
thereof  from  any  foreign  place,  or  have  in  his  possession  any  such 
false,  forged,  or  counterfeited  medal,  shall  be  fined  not  more  than 
•1.000  or  impriaooed  not  more  than  2  years,  or  both." 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the 
striking  of  an  appropriate  medal  in  commemoration  of  the 
one  hundredth  anniversary  of  the  arrival  of  Marcus  and 
Narcissa  Whitman  in  the  Walla  Walla  VaUey.  Wash.,  and  the 
founding  of  the  Waiilatpu  Mission." 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker, 
what  does  this  bill  provide? 

Mr.  WHITK,  It  is  nothing  but  to  strike  medals  Instead 
of  coins. 


Mr.  RICH.  Now  you  have  gone  into  striking  medals  in- 
stead of  coins.    Is  that  inflation?     [Laughter.! 

Mr.  WHITE.  No.  But  it  is  to  commemorate  the  great 
Marcus  Whitman. 

Mr.  RICH.    Are  they  going  to  be  used  as  coins? 

Mr.  WHITE.     No;  just  as  souvenirs. 

Mr.  RICH.  Why  do  you  want  tlie  Government  to  furnish 
these  souvenirs? 

Mr.  WHITE.  They  are  going  to  pay  for  them.  They  will 
cost  the  Government  nothing. 

Mr.  RICH.    Who  is  going  to  pay  for  them? 

Mr.  WHITE.    The  memorial  association. 

Mr.  RICH.  And  it  will  cost  the  Government  nothing  to 
put  these  medals  out? 

Mr.  WHITE.     No. 

Mr.  RICH.     Are  they  Democratic  medals? 

Mr.  WHITE.  They  are  good  old  inflationary  medals. 
[Laughter.  1 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

RETTREMia^T  OF  EMPLOYXES  OF  ALASKA  RAn.ROAD 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  iS.  2293)  for  the 
retirement  of  employees  of  the  Alaska  Railroad.  Territory  of 
Alaska,  who  are  citizens  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  object,  as 

1  understand,  this  simply  puts  the  employees  of  the  Alaska 
Railroad  in  exactly  the  same  status  as  employees  of  the  Pan- 
ama Canal  Railway? 

Mr.  RAMSPECK.  That  is  correct  as  to  the  operating  em- 
ployees. All  other  employees,  for  instance  the  clerical  em- 
ployees, are  put  under  the  regular  civil-service  retirement. 

Mr.  SNELL.  But  these  people  have  never  been  covered 
before  and.  as  a  matter  of  fact,  they  are  paying  their  retire- 
ment-fund pajTnents? 

Mr.  RAMSPECK.     That  is  correct. 

Mr.  RICH.  Reserving  the  right  to  object,  you  are  interested 
in  trying  to  put  employees  under  the  civil  service  v.hen  you 
retire  them,  but  you  are  not  so  interested  in  putting  em- 
pl03rees  under  civil  service  when  you  make  appomtments. 

Mr.  RAMSPECK.  We  will  give  the  gentleman  a  chance  to 
vote  for  a  bill  like  that  directly. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  all  employees  of  the  Alaska  Railroad. 
Territory  of  Alaska,  except  the  clerical  employees,  who  are  citizens 
of  the  United  States  and  whose  tenure  ol  employment  is  not  inter- 
mittent nor  of  uncertain  duration,  shall  come  within  the  provisions 
of  this  act:  Provided,  however.  That  employees  of  the  Alaska  Rail- 
road who  in  the  past  have  been,  or  In  the  future  may  be.  employed 
thereon  for  the  period  of  at  least  3  months  p)er  year  for  at   least 

2  years  shall  come  within  the  provisions  of  this  act:  Provided  fur- 
ther. That  the  provisions  of  the  act  entitled  "An  act  for  the  retire- 
ment of  employees  in  the  classined  civil  service,  and  for  other 
ptxrpoees".  approved  March  22.  1920,  as  amended,  are  hereby  ex- 
tended to  apply  to  all  clerical  employees  of  the  Alaska  Railroad 
who  are  citizens  of  the  United  States. 

Sec.  2.  All  employees  to  whom  this  act  applies  shall,  after  reach- 
ing the  age  of  62  years  and  having  rendered  at  least  15  years  of 
service  in  the  Territory  of  Alaska,  be  automatically  separated  from 
the  service  and  retired  on  the  annuity  provided  for  herein;  and  all 
salary,  pay.  or  compensation  shall  cease  from  that  date:  Provided, 
That  if  the  Secretary  of  the  Interior  certifies  to  the  Civil  Service 
Commission  that,  by  reason  of  his  efficiency  and  wlUlngness  to 
remain  in  the  service,  the  continuance  of  such  employee  therein 
would  be  advantageous  to  the  service,  such  employee  may  be  re- 
tained for  a  term  not  exceeding  2  years,  upon  the  approval  and 
certification  by  the  Civil  Service  Commission,  and,  at  the  end  of  the 
2-year  term,  by  similar  approval  and  certification,  be  continued  for 
an  additional  term  not  exceeding  2  years:  Provided,  however.  That 
no  employee  shall  be  continued  in  the  service  beyond  the  age  of 
retirement  for  more  than  4  years,  except  that  where  the  Secretary 
of  the  Interior  certifies,  and  the  Civil  Service  Commission  agrees, 
that  by  reason  of  expert  knowledge  and  special  qualifications  the 
continuance  of  the  employee  would  be  advantageous  to  the  service, 
further  extensioiis  of  2  years  may  be  granted. 


Air  employees  to  whom  this  act  applies  who  would  be  eligible  for 
retirement  from  the  service  upon  attaining  the  age  of  62  years  shall, 
after  attaining  the  age  of  60  years  and  having  rendered  at  least 
30  years"  service,  computed  as  provided  in  section  7  of  this  act.  be 
eligible  for  retirement  on  an  annuity  as  provided  in  section  6  of 
this  act.  Retirement  under  the  provisions  of  this  paragraph  shall 
be  at  the  option  of  the  employee,  but  If  such  option  is  not  exer- 
cised prior  to  the  date  upon  which  the  employee  would  otherwise 
be  eligible  for  retirement  from  the  service  the  provisions  of  this 
act  with  respect  to  automatic  separation  from  the  service  shall 
apply. 

Sec.  3.  Any  employee  to  whom  this  act  applies  who  shall  have 
attained  the  age  of  55  and  rendered  at  least  25  years  of  service, 
of  which  not  less  than  15  years  shall  have  been  rendered  in  the 
Territory  of  Alaska,  may  voluntarily  retire  on  an  annuity  equiv-  , 
alent  in  value  to  the  present  worth  of  a  deferred  annuity,  begin- 
ning at  the  age  at  which  the  employee  would  otherwise  have 
become  eligible  for  retirement,  computed  as  provided  in  section  6 
of  this  act.  the  present  worth  of  said  deferred  annuity  to  be  de- 
te-mlned  on  the  basis  of  the  American  Experience  Table  of  Mor- 
tality and  an  Interest  rate  of  4  percent  compounded  annually. 

Sec.  4  (a)  Any  employee  to  whom  this  act  applies  who  shall 
have  attained  the  age  of  55  years  and  shall  have  rendered  at  least 
15  years  of  service  on  the  Alaska  Railroad,  and  who  shall  have 
become  physically  or  mentally  dlsquallfled  to  perform  satisfac- 
torily and  efficiently  the  duties  of  his  position  or  of  any  other 
position  of  approximately  equal  compensation  to  which  he  might 
be  assigned,  because  of  the  strenuous  or  hazardous  nature  of  such 
position,  shall.  ufKin  the  request  or  order  of  the  Secretary  of  the 
Interior,  be  retired  on  an  annuity  computed  in  accordance  with 
the  provisions  of  section  6  hereof:  Provided,  That  no  such  em- 
ployees shall  be  so  retired  except  after  an  examination  and  finding 
as  to  his  mental  or  physical  disqualifications  as  hereinafter  pro- 
vided. 

(b)  Any  employee  to  whom  this  act  applies  who  shall  have 
served  for  a  total  period  of  not  less  than  5  years,  and  who,  before 
becoming  eligible  for  retirement  under  the  conditions  defined  In 
section  2  hereof,  shall  have  become  totally  disabled  for  useful 
and  efficient  service  in  the  grade  or  class  of  position  occupied  by 
the  employee,  by  reason  of  disease  or  injury  not  due  to  vicious 
habits.  Intemperance,  or  willful  misconduct  on  the  part  of  the 
employee,  shall  upon  his  own  application  or  upon  request  or  order 
of  the  Secretary  of  the  Interior,  be  retired  on  an  annuity  com- 
puted in  accordance  with  the  provisions  of  section  6  hereof. 

ro  claim  shall  be  allowed  under  the  provisions  of  this  section 
unless  the  application  for  retirement  shall  have  been  executed 
prior  to  the  applicant's  separation  from  the  service  or  within  6 
months  thereafter.  No  employee  shaU  be  retired  under  the  pro- 
visions of  this  section  unless  he  or  she  shall  have  been  examined 
by  a  medical  officer  of  the  United  States,  or  a  duly  qualified 
physician  or  surgeon  or  board  of  physicians  or  surgeons  designated 
by  the  United  States  Civil  Service  Commission  for  that  purpose, 
and  found  to  be  disabled  in  the  degree  and  In  the  tnanaer  speci- 
fied herein. 

Every  annuitant  retired  under  the  provisions  of  this  section, 
unless  the  disability  for  which  he  was  retired  be  permanent  in 
character,  shall,  at  the  expiration  of  1  year  from  the  date  of  such 
retirement  and  annuaUy  thereafter,  xmtll  reaching  retirement  age 
as  defined  in  section  2  hereof,  be  examined  under  the  direction 
of  the  United  States  ClvU  Service  Commission  by  a  medical  officer 
of  the  United  SUtes  or  a  duly  qualified  physician  or  surgeon  or 
board  of  physicians  or  surgeons  designated  by  the  United  States 
Civil  Service  Commission  for  that  purpose,  in  order  to  determine 
the  nature  and  degree  of  the  annuitant's  disabUlty.  if  any.  If  an 
annuitant  shall  recover  before  reaching  the  age  at  which  he  would 
otherwise  have  become  eligible  for  retirement  and  be  restored  to 
an  earning  capacity  which  would  permit  him  to  be  appointed  to 
some  appropriate  position  fairly  comparable  In  compensation  to 
the  position  occupied  at  the  time  of  retirement,  pajrment  of  the 
annuity  shall  be  continued  temporarily  to  afford  the  annuitant 
opportunity  to  seek  such  available  position,  but  not  In  any  case 
exceeding  90  days  from  the  date  of  the  medical  examination  show- 
ing such  recovery. 

If  the  annuitant  shall  fall  to  obtain  reemployment  through  no 
fault  of  his  own  within  the  90-day  period  in  any  position  Included 
In  the  provisions  of  thU  act,  he  shall  be  considered  as  Involun- 
tarily separated  from  the  service  as  of  the  date  he  shall  have  been 
retired  for  disability,  and.  if  otherwise  eligible,  entitled  to  an 
annuity  under  section  5  of  this  act  to  begin  at  the  close  of  said 
&0-day  period  based  on  the  service  rendered  prior  to  his  retirement 
for  disability. 

The  United  States  Civil  Service  Commission  may  order  or  direct 
at  any  time  such  medical  or  other  examination  as  it  shall  deem 
necessary  to  determine  the  facts  relative  to  the  natvire  and  degree 
of  disability  of  any  employee  retired  on  an  annuity  under  this 
section.  Should  an  annuitant  fail  to  appear  for  any  examination 
required  under  this  section,  payment  of  the  annuity  shaU  be  sus- 
pended until  the  requirement  shall  have  been  met. 

In  all  cases  where  the  annuity  is  discontinued  under  the  pro- 
visions of  this  section  before  the  annuitant  has  received  a  sum 
equal  to  the  amount  credited  to  his  individual  account  as  pro- 
vided In  section  11  (a)  hereof,  togethrr  with  interest  at  4  percent 
per  annum  compounded  on  June  30  of  each  year,  the  difference, 
unless  he  shall  become  reemployed  In  a  position  within  the  pur- 
view of  this  act.  shall  be  paid  to  the  retired  employee,  as  pro- 
vided In  section  11  (b)  hereof,  upon  application  therefor  in  such 
form  and  manner  as  the  United  SUtes  ClvU  Service  Commission 


may  direct.  In  case  of  reemploynient  In  a  position  within  the 
purview  of  this  act  the  amount  so  refunded  shaU  be  redejKjslted 
as  provided  in  section  11   (b)   hereof. 

No  person  shall  be  entitled  to  receive  an  annuity  under  the 
provisions  of  this  actL  and  compensation  under  the  provisions  of 
the  act  of  September  7.  1916.  entitled  "An  act  to  provide  com- 
pensation for  employees  of  the  United  States  svifferlng  injuries 
while  in  the  performance  of  their  duties,  and  for  other  purposes", 
or  such  act  as  amended,  covering  the  same  period  of  time:  but 
this  provision  shall  not  be  so  construed  as  to  bar  the  right  of  any 
claimant  to  the  greater  benefit  conferred  by  either  act  for  any 
part  of  the  same  period  of  time. 

Pees  for  examinations  made  under  the  provisions  of  this  section 
by  physicians  and  surgeons  who  are  not  medical  officers  of  the 
United  States  shall  be  flxed  by  the  Un'ted  States  Civil  Service 
Commission,  and  such  fees,  together  with  the  employee's  reason- 
able traveling  and  other  expenses  Incvured  In  order  to  submit  to 
such  examinations,  shall  be  paid  out  of  the  appropriations  for  the 
cost  of  administering  this  Act. 

Sec.  5.  Should  any  employee  55  years  of  age  or  over  to  whom 
this  act  applies,  after  having  served  for  a  total  period  of  not  leas 
than  15  years  and  before  becoming  eligible  for  retirement  under 
the  conditions  defined  in  section  2  hereof,  become  Involuntarily 
separated  from  the  service,  not  by  removal  for  cause  on  charges 
of  misconduct  or  delinquency,  such  employee  shall  be  paid  as  be 
may  elect,  either — 

(a)  The  amount  of  the  deductions  from  his  basic  salary,  pay. 
or  compensation,  including  accrued  Interest  thereon  computed  as 
prescribed  In  section  11   (b)   hereof; 

(b)  An  Immediate  life  annuity  beginning  at  the  date  of  separa- 
tion from  the  service,  having  a  value  equal  to  the  present  worth 
of  a  deferred  annuity  beginning  at  the  age  at  which  the  em- 
ployee would  otherwise  have  become  eligible  for  retirement,  com- 
puted as  provided  In  section  6  of  this  act,  the  present  worth  of 
said  deferred  annuity  to  be  determined  on  the  basis  of  the  Ameri- 
can Experience  Table  of  Mortality  and  an  Interest  rate  of  4  per- 
cent compounded  annually;    or 

(c)  A  deferred  annuity  beginning  at  the  age  at  which  the  em- 
ployee would  otherwise  become  eligible  for  retirement  computed 
as  provided  In  section  6  of  this  act. 

Any  employee  who  has  served  for  a  period  of  not  less  than  15 
years,  and  who  Is  46  years  of  age.  or  over,  and  less  than  bS 
years,  and  who  becomes  separated  from  the  service  tmder  the 
conditions  set  forth  In  this  section  shall  be  entitled  to  a  deferred 
annuity,  but  such  employee  may.  upon  reaching  the  age  of  56 
years,  elect  to  receive  an  immediate  annuity  as  provided  in  para- 
graph  (b)    of  this  section. 

Should  an  annuitant  under  the  provisions  of  this  section  be 
reemployed  In  any  position  Included  in  the  provisions  of  this  act. 
payment  of  annuity  shall  not  be  aUowed  covering  the  period  of 
such  reemployment,  and  an  annuity  based  upon  involuntary  sep- 
aration shall  not  be  allowed  upon  subsequent  separation  from  the 
service  unless  such  subsequent  separation  shaU  be  involuntary. 

Sic.  6.  The  annuity  of  an  employee  retired  under  the  pro- 
visions of  this  act  shall  be  composed  of — 

(1)  A  sixm  equal  to  $37.50  multiplied  by  the  nimiber  of  yean 
of  service,  not  to  exceed  30  years,  rendered  (a)  on  the  Alaska 
Railroad  or  (b)  in  the  military  or  naval  service  of  the  United 
States  In  the  tropics  or  in  Alaska;  and 

(2)  The  anniilty  purchasable  with  the  sum  to  the  credit  of  the 
employee's  individual  account.  Including  accrued  Interest  thereon 
computed  as  prescribed  in  section  11  (a)  hereof,  according  to  the 
exi>erience  of  the  Alaska  Railroad  retirement  and  disabUlty  fund 
as  may  from  time  to  time  be  set  forth  In  tables  of  annuity  values 
by  the  board  of  actuaries;  and 

(3)  Thirty  dollars  multiplied  by  the  number  of  years  of  service 
rendered  and  not  allowable  under  paragraph  (1)  hereof:  Provided, 
That  the  number  of  years  of  service  to  be  used  In  computing  the 
allowance  under  paragraph  (3)  shall  not  exceed  the  difference 
between  30  and  the  number  of  allowable  years  of  service  tinder 
paragraph  ( 1 ) ;  and 

(4)  Thlrty-slx  dollars  mtiltlpUed  by  the  number  of  years'  service 
rendered  in  the  Territory  of  Alaska  In  the  construction  of  the 
Alaska  Railroad,  either  In  the  employ  of  the  Alaska  Engineering 
Commission  and  the  Alaska  Railroad  or  of  either  of  them,  between 
March  12.  1914,  and  Jtily  1,  1923,  plus  the  number  of  years'  service. 
If  any,  rendered  on  the  Isthmus  of  Panama  either  In  the  employ 
of  the  Isthmian  Canal  Commission  or  the  Panama  Railroad  Co. 
between  May  4.  1904.  and  April  1.  1914. 

In  no  case,  however,  shaU  the  total  annuity  paid  exclusive  of 
that  provided  In  paragraph  (4)  hereof,  be  less  than  an  amount 
equal  to  the  sum  of — 

The  average  annual  basic  salary,  pay,  or  compensation,  not  to 
exceed  $2,000  per  annum,  received  by  the  employee  during  any  5 
consecutive  years  of  allowable  service  at  the  option  of  the  em- 
ployee, multiplied  by  the  number  of  years  of  service  used  In  com- 
puting the  annuity  under  paragraph  (1)  hereof,  and  divided  by 
40.  and  the  average  annual  basic  salary,  pay.  or  compensation,  not 
to  exceed  $1,600  per  annum,  received  by  the  employee  during  any 
5  consecutive  years  of  allowable  service  at  the  option  of  the  em- 
ployee, multiplied  by  the  number  of  years  of  service  used  In  com- 
puting the  annuity  xmder  paragraph  (3)  hereof,  and  divided  by 
40:  Provided,  however.  That  the  sum  to  be  used  in  computing  tho 
armulty  purchaseable  under  paragraph  (2)  of  this  section  shall 
Include  only  contributions  made  subsequent  to  June  30,  1935: 
And  provided  further.  That  the  number  of  years  of  service  to  be 
used  in  computing  the  annuity  imder  paragraphs  (1)  and  (3)   of 
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thte  section  .h*n  not  ex«ed  tha  <»lff«'«n*^  iS**!°/°  'Si^"? 
nximber  of   ye»r»  of  »Uowable  aerrlce   rendere*  prior  to  July    1. 

^^Thf  annuity  granted  under  paragraphs  (1).  (3).  and  (4)  of  this 
sectVon^hall  not  exceed  three-fourthB  of  the  average  annual  basic 
^iS^^  or  cUpen-aUon  rt^elved  by  the  employee  during  any 
5   coLs^utlTe    y«ir  of  .aUowable   service    at   the    option   of    the 

'"^^^ployee  at  the  time  of  his  retirement  may  elect  to  receive 
m  neu  of  the  life  annuity  herein  described,  an  increased  annuity 
of  equivalent  value  which  shall  carry  with  it  a  P';°J*^^^,^»'^° 
unexDendcd  part  of  the  principal  upon  the  annuitants  death  shall 
^  X^nS  For  the  purpos^  of  this  act  aU  periods  of  service 
SalTte  computed  in  Accordance  with  section  7  hereof .  and  the 
annuity  shall  be  fixed  at  the  nearest  multiple  ot  13. 

The  term  basic  salary,  pay.  or  compensation  .  wherever  used 
Is  this  act  shall  be  so  construed  as  to  exclude  from  the  operation 
of  the  act  all  bonuses,  allowances,  overtime  pay,  or  mlary.  pay.  or 
compensation  given  In  addlUon  to  the  base  pay  ot  tl»a  position  as 
fixed  by  law  or  regulation.  _.^ 

Sac   7   Subject  to  the  provisions  of  section  8  hereof,  the  service 
which  shall  form   the   basis  for  aOculatlng   the  amount  of   any 
benefit  provided  In  this  act  shaU  be  computed  from  the  date  of 
ortfrtnal   employment,    whether   as   a  classified   or   an   unc^slfled 
employee.  In  the  clvU  service  of  the  United  States  or  under  the  | 
municipal    goTernment    of    the    District    of    Columbia.    Including 
periods  of  service  at  different  times  and  In  one  or  more  depart- 
ments   branches,  or  Independent  offices  of   the  Government   and 
service   In   Alaska  with  the   Alaska  Engineering   Ctommlaalon  and 
the   Alaska   Bailroad.   or   of   either   of   them,   and  service   on   the 
Isthmus   of   Panama   with   the   Isthmian   Canal   Commission,    the 
Panama  Canal,  or  the  Panama  RaUroad  Co.:  also  periods  of  service 
performed    overseas    under    authority    of    the    United    States    and 
periods  of  honorable  service  in  the  Army.  Navy.  Marine  Corps,  or 
Coast  Guard  of  the  United  States.     In  the  case  of  an  employee, 
however    who  U  eligible  for  and  elects  to  receive  a  pension  under 
any  law'  or  retired  pay  on  account  of  mUitary  or  naval  service,  or 
compensation  under  the  War  Risk  Insurance  Act.  the  period  of  his 
military  or  naval  service  upon  which  such  pension,  retired  pay.  or 
compensation  is  based  shall  not  be  Included,  but  nothing  in  this 
act  shall  be  so  construed  as  to  affect  in  any  manner  his  right  to 
a  pension,  or  to  retired  pay.  or  to  compensation  under  the  War 
Rl^  Insurance  Act  In  addition  to  the  annuity  herein  provided. 

In  computing  length  of  service  for  the  purposes  of  this  act  aU 
periods  of  separations  from  the  service,  and  so  much  of  any  leave 
of  absence  without  pay  as  may  exceed  8  months  In  the  aggregate 
In  any  calendar  year,  shall  be  excluded.  ^,  ^  .^ 

In  determining  the  total  periods  of  service  upon  which  the  al- 
lowances are  to  be  computed  under  section  «  hereof,  the  fractional 
part  of  a  month.  If  any.  shaU  be  eliminated  from  each  respective 

8k;  8  Ali  employees  coming  within  the  provisions  of  this  act 
after  the  effective  date  thereof  shall  be  required  to  deposit  with  the 
Treasurer  of  the  United  States  to  the  credit  of  the  Alaska  Railroad 
retirement  and  dlsabUfty  fund  referred  to  In  secUon  9  hereof,  under 
rules  to  be  prescribed  by  the  United  States  ClvU  Service  Commission, 
a  sum  equal  to  24  percent  of  the  employee's  basic  salary,  pay.  or 
compensation  received  for  services  rendered  after  July  31.  1920.  and 
prior  to  July  1.  1M6.  and  also  34  percent  of  the  basic  salary,  pay. 
or  compensation  for  services  rendered  subsequent  to  June  30.  1926. 
together  with  Interest  computed  at  the  rate  of  4  percent  per  annum 
compounded  on  the  last  day  of  each  fiscal  year,  but  such  Interest 
shall  not  be  Included  for  any  period  during  which  the  employee 
was  separated  from  the  service.  Upon  making  such  deposit  the 
employee  shall  he  entlUed  to  credit  for  the  period  or  periods  of 
service  Involved:  Provided.  That  faUure  to  make  such  deposit  shaU 
not  deprive  the  employee  of  credit  for  any  past  service  for  which 
no  deposit  Is  required  under  the  provisions  of  this  section. 

S«c.  9.  Beginning  Jxily  1.  1935.  there  shall  be  deducted  and  with- 
held from  the  basic  salary,  pay.  or  compensation  of  each  employee 
to  whom  this  act  applies  a  sum  equal  to  5  percent  of  such  employees 
basic  salary,  pay.  or  compezMUitlon.  The  amounts  so  deducted  sind 
withheld  from  the  basic  salary,  pay.  or  compensaUon  of  each  em- 
ployee ShaU  be  deposited  with  the  Treasurer  of  the  United  States 
to  the  credit  of  a  special  fund  to  be  known  as  "the  Alaska  Railroad 
retirement  and  disability  fimd".  in  accordance  with  the  procedure 
now  or  hereafter  prescribed  for  covering  into  the  United  States 
Treasury  the  deductions  from  salaries  imder  the  Civil  Service  Re- 
tirement Act  of  May  23.  1920.  as  amended,  and  said  fund  Is  hereby 
appropriated  for  the  payment  of  the  annuities,  refimds,  and  allow- 
ances as  provided  In  this  act. 

The  United  States  Civil  Service  Commission  Is  hereby  avrthorlzed 
and  directed  to  ascertain  the  amoiuit.  If  any.  Including  accrued 
Interest,  due  employees  of  the  Alaska  RaUroad  coming  within  the 
purview  of  this  act  from  the  clvU-servtce  retirement  and  disability 
funds  created  by  the  act  of  May  23.  1920.  and  to  certify  same  to  the 
Secretary  of  the  Treasury,  who  Is  hereby  authorized  and  directed  to 
tTdxisfer  such  amount  on  the  books  of  the  Treasury  Department  to 
the  Alaska  Railroad  retirement  and  dlsabUlty  fund. 

B\ery  employee  coming  within  the  provisions  of  this  act  shaU  be 
deemed  to  consent  and  agree  to  the  deductions  from  salary,  pay,  or 
coRipensatlon  as  provided  herein,  and  payment  less  such  deduc- 
tions shall  be  a  full  and  complete  discharge  and  acquittance  of  all 
claims  and  demands  whatsoever  for  all  regular  services  rendered 
by  such  emplojM  during  the  period  covered  by  such  payment. 


except  the  right  to  the  benefits  to  which  he  shall  be  entitled  under 
the  provisions  of  this  act.  notwithstanding  the  provisions  of  any 
other  law,  rule,  or  regulation  affecting  the  salary,  pay,  or  compen- 
sation of  any  person  or  persons  to  whom  this  act  applies. 

Sec.  10.  The  Secretary  of  the  Treasury  shaU  invest  from  time 
to  time  in  interest-bearing  securities  of  the  United  States  or  In 
Federal  farm-loan  bonds  such  portions  of  the  Alaska  Railroad 
retirement  and  disability  fund  as  in  his  Judgment  may  not  be 
immediately  required  for  the  payment  of  the  annuities,  refunds, 
and  allowances  herein  authorized,  and  the  Incomes  derived  from 
such  Investments  shall  constitute  a  part  of  such  fund. 

S«c.  11.  (a)  Under  such  regulations  as  may  be  prescribed  by  the 
ClvU  Service  Conunlssion  the  amounts  deducted  and  withheld 
from  the  basic  salary,  pay.  or  compensation  of  each  employee  for 
credit  to  the  clvU-service  retirement  and  rlisablUty  fund,  covering 
service  rendered  prior  to  the  effective  date  of  this  act  shall  be 
credited  to  an  individual  account  of  such  employee  to  be  main- 
tained by  the  Alaska  RaUroad.  and  the  amounU  deducted  and 
withheld  from  the  basic  salary,  pay.  or  compensation  of  each 
employee  for  credit  to  the  Alaska  Railroad  retirement  and  dlsabU- 
lty fund,  covering  service  from  and  after  the  effective  date  of 
this  act.  less  the  sum  of  $1  per  month  or  major  fraction  thereof, 
shall  similarly  be  credited  to  such  individual  account. 

(b)  In  the  case  of  any  employee  to  whom  this  act  applies  who 
shall  be  transferred  to  a  position  not  within  the  purview  of  the 
act.  or  who  shall  become  absolutely  separated  from  the  service 
before  becoming  eligible  for  retirement  on  annuity,  the  amount 
credited  to  his  individual  account  shall  be  returned  to  such  em- 
ployee together  with  Interest  at  4  percent  per  annum  compounded 
on  June  30  of  each  year:  Prot-ided.  That  when  any  employee  be- 
comes InvoluntarUy  separated  from  the  service,  not  by  removal  for 
cause  on  charges  of  misconduct  or  delinquency,  the  total  amount 
of  his  deductions  with  interest  thereon  shall  be  paid  to  such 
employee:  And  prcrcided  further.  That  all  moneys  so  returned  to 
an  employee  must,  upon  reinstatement,  retransfer.  or  reappxDlnt- 
ment  to  a  position  coming  within  the  purview  of  this  act.  bo 
redeposlted  with  Interest  before  such  employee  may  derive  any 
benefits  under  this  act.  except  as  provided  In  this  section,  but  In- 
terest shall  not  be  required  covering  any  period  of  separation 
from  the  service. 

(c)  In  case  an  annuitant  shall  die  without  having  received  in 
annuities  purchased  by  the  employee's  contributions  as  provided 
In  (2)  of  section  6  hereof  an  amount  equal  to  the  total  amount 
to  his  credit  at  time  of  retirement,  the  amoxint  remaining  to  his 
credit  shall  be  paid  In  one  sum  to  his  legal  representatives  upon 
the  establishment  of  a  valid  claim  therefor,  unless  the  annuitant 
shall  have  elected  to  receive  an  Increased  anniUty  as  provided  In 
section  6  hereof. 

(d)  In  case  an,  employee  shall  die  without  having  attained 
ellglbUlty  for  retirement  or  without  having  established  a  valid 
claim  for  annuity,  the  total  amount  of  his  deductions  with  Inter- 
est thereon  shall  be  paid  to  the  legal  representatives  of  such 
employee. 

(e)  In  case  a  former  employee  entitled  to  the  return  of  the 
amount  credited  to  his  individual  account  shall  become  legally 
Incompetent,  the  total  amount  due  may  be  paid  to  a  diUy  ap- 
pointed guardian  or  committee  of  such  employee. 

(f)  If  the  amount  of  accrued  annuity  or  of  refund  due  a 
former  employee  who  Is  legally  Incompetent  does  not  exceed 
11.000,  and  If  there  has  been  no  demand  upon  the  Umted  States 
ClvU  Service  Commission  by  a  duly  appointed  executor,  adminis- 
trator, guardian,  or  committee,  payment  may  be  made,  after  the 
expiration  of  30  days  from  date  of  death  or  of  separation  from 
the  service,  as  the  case  may  be,  to  such  person  or  persons  as  may 
appear  in  the  Judgfment  of  the  United  States  ClvU  Service  Com- 
mission to  be  legally  entitled  thereto,  and  such  payment  shall  be 
a  bar  to  recovery  by  any  other  person. 

Sbc.  12.  Annuities  granted  under  the  terms  of  this  act  shall 
be  due  and  payable  In  monthly  installments  on  the  first  business 
day  of  the  month  foUowlng  the  month  or  other  period  for  which 
the  annuity  shall  have  accrued:  and  payment  of  all  annuities, 
refunds,  and  allowances  granted  hereunder  shall  be  made  by 
checks  drawn  and  isstied  by  the  disbursing  clerk  for  the  payment 
of  pensions  In  such  form  and  manner  and  with  such  safeguards 
as  shall  be  prescribed  by  the  United  States  ClvU  Service  Commis- 
sion In  accordance  with' the  laws,  rules,  and  regulations  governing 
accounting  that  may  be  found  applicable  to  such  payments. 

Applications  for  annuity  shall  be  In  such  form  as  the  United 
States  Civil  Service  Commission  may  prescribe,  and  shall  be  sup- 
ported by  such  certificates  from  the  heads  of  departments, 
branches,  or  independent  offices  of  the  Government,  or  the  Alaska 
RaUroad  in  which  the  applicant  has  been  employed  as  may  be 
necessary  to  the  determination  of  the  rights  of  the  applicant. 
Upon  receipt  of  satisfactory  evidence  the  United  States  ClvU 
Service  Commission  shall  forthw^lth  adjudicate  the  claim  of  the 
applicant,  and  If  title  to  annuity  be  established,  a  proper  certifi- 
cate shall  be  Issued  to  the  annuitant. 

Annuities  granted  xinder  the  provisions  of  sections  2  and  3 
of  this  act  shall  commence  from  the  date  of  separation  from  the 
service  and  shall  continue  during  the  life  of  the  annuitant.  An- 
nuities granted  under  the  provisions  of  sections  4  and  5  hereof 
shall  be  subjected  to  the  limitations  specified  In  said  sections. 

Sec.  13.  In  the  case  of  those  employees  of  the  Alaska  Railroad  who 
before  the  effective  date  of  this  act  shall  have  been  retired  on 
annuity  under  the  provisions  of  the  act  of  May  23.  1930.  or  said  act 


as  amended,  or  as  extended  by  Executive  orders,  the  annuity  shall 
be  comouted.  adjusted,  and  paid  under  the  provisions  of  this  act, 
but  this  act  shall  not  be  so  construed  as  to  reduce  the  annuity  of 
any  person  retired  before  Its  effective  date,  nor  shall  any  Increase 
In  annuity  commence  before  such  effective  date. 

All  those  who  were  separated  from  the  service  of  the  Alaska  Rail- 
road subsequent  to  August  1.  1920.  and  before  the  effective  date  of 
this  act.  not  by  removaU  for  cause  on  charges  of  misconduct  or 
delinquency,  without  having  been  granted  retirement  annuities  due 
to  the  fact  that  all  of  their  service  which  would  be  allowable  under 
the  provisions  of  this  act  was  not  counted  In  arriving  at  their  total 
service,  and  who  are  otherwise  eligible  by  havlt^  made  the  neces- 
sary contributions  to  the  retirement  and  disability  funds  as  herein 
provided,  shall,  from  the  effective  date  of  this  act.  be  paid  annuities 
In  accordance  with  the  provisions  oi  this  act, 

8»c.  14.  The  board  of  actuaries  selected  by  the  United  States  ClvU 
Service  Commission  under  the  provisions  of  section  16  of  the  act  of 
July  3.  1926.  shall  make  a  valuaUon  of  the  Alaska  Railroad  retire- 
ment and  disabUity  fund  at  Intervals  of  5  years,  cm*  oftener.  If 
deemed  necessary  by  the  United  States  Civil  Service  Commission. 

Sac.  15.  For  the  purpose  of  administration,  except  as  otherwise 
provided  herein,  the  United  States  ClvU  Service  Commission.  Is 
hereby  authorized  and  directed  to  perform,  or  cause  to  be  per- 
formed, any  and  all  acU  and  to  make  such  rules  and  regulations 
as  may  be  necessary  and  proper  for  the  purposes  ot  carrying  the 
provisions  of  this  act  into  full  force  and  effect. 

The  United  States  ClvU  Service  Commission  shaU  make  a  detailed 
comparative  report  annually,  showing  all  receipts  and  disburse- 
ments on  account  of  annuities,  refunds,  and  allowances  under  this 
act,  together  with  the  total  number  of  persons  receiving  annuities 
and  the  total  amounts  paid  them;  and  he  shall  transmit  to  Con- 
gress the  reports  and  recommendations  of  the  board  of  actxiarles. 
The  United  States  Civil  Service  Commission  shaU  submit  annually 
to  the  Bureau  of  the  Budget  estimates  of  the  appropriation  neces- 
sary to  finance  the  Alaska  Railroad  retirement  and  disability  fvmd. 
and  to  continue  this  act  in  fuU  force  and  effect. 

Sac.  16  None  of  the  moneys  mentioned  In  this  act  shall  be  assign- 
able, either  in  law  or  equity,  or  be  subject  to  execution,  levy, 
garnishment,  or  attachment,  or  other  legal  process. 

Sec  17  This  act  shall  take  effect  July  1.  1935,  and  from  and  after 
that  date  the  provisions  of  the  ClvU  Service  Retirement  Act  of  May 
22.  1920,  as  amended,  shaU  not  apply  to  the  employees  of  the  Alaska 
Railroad  or  to  any  other  employees  coming  within  the  provisions  of 
this  act:  Provided,  honever.  That  any  employee  at  the  Alaska  Rail- 
road who  shall  attain  the  age  of  eligUity  for  retirement  without 
having  rendered  sufficient  service  on  the  Alaska  Railroad  to  entitle 
him  to  be  retired  on  an  annuity  as  provided  by  section  2  hereof,  but 
whose  aggregate  employment  under  the  United  States  would  be 
sufficient  In  character  and  duration  to  entitle  him  to  receive  an 
annuity  under  the  provisions  oS  the  ClvU  Service  Retirement  Act 
of  May  22.  1920,  as  amended.  wUl  be  eligible  to  retire  and  receive  an 
annuity  under  the  provisions  of  that  act  and  payable  fram  the 
clvU-servlce  retirement  and  disability  fund;  and  in  such  event  the 
employee  shall  be  entitled,  upon  separation  from  the  service,  to 
the  refund,  under  such  regulations  as  the  United  States  ClvU  Service 
Commission  may  prescribe,  of  any  excess  in  the  deductions  made 
from  his  salary,  pay,  or  cotnpenaation  under  the  provisions  of  this 
act.  with  Interest,  over  those  which  would  have  been  made  at  the 
rate  fixed  by  the  ClvU  Service  Retirement  Act,  as  amended;  and  the 
United  States  ClvU  Service  Commission  shaU  certify  to  the  Secretary 
of  the  Treasury  the  amount  remaining  to  the  credit  of  such  em- 
ployee In  the  Alaska  Railroad  retirement  and  disabUity  fund,  and 
the  said  amount  shaU  be  transferred  on  the  books  of  the  Treasury 
Department  to  the  clvll-aervlce  retirement  and  disabUity  fund. 

Sec.  18.  Retirement  authorlzaed  by  law  of  Federal  personnel  of 
whatever  class,  civil.  mlUtary.  naval.  Judicial,  legislative,  or  other- 
wise, and  for  whatever  cause  retired,  shall  take  effect  on  the  1st  day 
of  the  month  fc^lowing  the  month  In  which  said  retirement  would 
otherwise  be  effective,  and  said  1st  day  of  the  month  for  retirements 
hereafter  made  shall  be  fcM-  all  purposes  In  lieu  of  such  date  for 
retirement  as  may  now  be  authorized;  except  that  the  rate  of  active 
or  retired  pay  or  allowance  shall  be  computed  as  of  the  date  retire- 
ment would  have  occurred  If  this  act  had  not  been  enacted. 

Sec  19  For  the  purposes  of  this  act.  service  In  the  employ  of  the 
Alaska  E&iglneerlng  Commission  shall  be  considered  service  of  and 
on  the  Alaska  Railroad. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CONDITIONS  or  PUBLIC  CONTRACTS 

The  SPEAKER.  The  unfinished  business  is  the  vote  on 
the  bill  (S.  3055)  to  provide  conditions  for  the  purchase  of 
supplies  and  the  makiiag  of  contracts,  loans,  or  grants  by  the 
United  States,  and  for  other  purposes,  which  was  under  con- 
.sideration  yesterday. 

Mr.  ALLEN.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  aod  thirty-seven  Members  are  present,  a 
quonim. 


The  question  is  on  the  passage  of  the  bill  S.  3055. 

The  question  was  taken,  and  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "An  act  to  provide 
conditions  for  the  purchase  of  supplies  and  the  making  of 
contracts  by  the  United  States,  and  for  other  purposes." 

DISTRICT  or  COLUMBIA   APPROPRIATION   BILL,    193T 

Mr.  BLANTON  submitted  the  following  conference  report 
(Rept.  No.  3042)  and  statement  on  the  bill  (H.  R.  11581) 
making  appropriations  for  the  government  of  the  District  of 
Col  jnbia  and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  end- 
ing June  30.  1937,  and  for  other  imrposes: 

coirrauDfcx  kzfobt 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  and  amenrt- 
menu  of  the  House  thereto  to  the  bUl  (H.  R.  11581)  making 
appropriations  for  the  government  of  the  District  of  Columbia  and 
other  activities  chargeable  In  whole  or  In  part  against  the  revenues 
of  such  District  for  the  fiscal  year  ending  June  30.  1937,  and  for 
other  purposes,  having  met.  after  tuXl  and  free  conference  have 
agreed  to  reconunend  and  do  recommend  to  their  respective  Houses 
as  foUows: 

That  the  Senate  recede  from  Its  amendments  numbered  7,  II,  24. 
27.  44.  52.  64.  84.  and  85. 

That  the  Ho\ise  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  ntunbered  18,  17.  36.  28.  80.  33.  34.  36.  42.  49.  50.  51. 
58,  66.  and  79,  and  agree  to  the  same. 

Amendment  nxunbered  5:  That  the  House  recede  from  Its  dltf^ 
agreement  to  the  amendment  of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  siun 
proposed.  Insert  "$15,000";  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  37:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert  "$687,395":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  38:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  38.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
s\im  proposed.  Insert  "$175,040";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  39,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following:  "and 
Including  $10,000  for  health  and  physical -education  teachers  to 
supervise  play  In  schools  of  the  central  area,  bounded  by  North 
Capitol  Street  on  the  east.  Florida  Avenue  on  the  north,  the  Mall 
on  the  south,  and  Twelfth  Street  on  the  west.  $7,010340":  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  53:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  53.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert  "$1,567,500";   and   the  Senate   agree  to  the 


Amendment  nximbered  54:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Hoiue  to  the  amendment  of 
the  Senate  numbered  54,  and  agree  to  the  same  with  an  amend- 
ment, as  follows:  In  lieu  of  the  sum  proposed  In  the  amendnwnt 
of  the  House  to  the  amendment  of  the  Senate,  Insert:  "$3,339,950"; 
and  the  House  agree  to  the  same. 

Amendment  nxunbered  56:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  to  the  amendment 
of  the  Senate  numbered  56,  and  agree  to  the  same  with  an 
amendment,  as  foUows:  In  lieu  at  the  sum  proposed  In  the 
amendment  of  the  House  to  the  aniendment  of  the  Senate,  Insert: 
"$S8,375";  and  the  House  agree  to  the  same. 

Amendment  numbered  57:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  to  the  amendment  of 
the  Senate  numbered  57,  and  agree  to  the  same  with  an  amend- 
ment, as  follows:  In  Ueu  of  the  sum  proposed  In  the  amendment 
of  the  House  to  the  amendment  ot  the  Senate,  Insertc  "$47,875"; 
and  the  House  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  65,  and 
agreed  to  the  same  with  an  amendment,  as  follows:  In  lieu  ot  the 
svan  proposed.  Insert  "$111^00":  and  the  Senate  agree  to  the  same. 

Amendment  nvmibered  78:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  78,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  foUowlng: 
"$1,600,000,  of  which  not  to  exceed  $200,000  shaU  be  avaUable  for 
personal  services";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  86:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  86.  and 
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HCT**  to  tb«  Mm*  with  Ml  amemtoent.  ma  followi:  In  lieu  of  the 

nfTb^  propo.«l.  in-rt  "«":   ami  U»e  Senate  agree  to  JHe  «^. 

•me   oommm*e   of   conXerence   report   In   diaagreement   amend- 

menu  numbered  1  and  75.  _    ,  .„n» 

Thomas  L.  Bi^iriQW, 

B.    M.    JACOBSXN. 

Ok).  W.  Johnson, 
Clakkncb  Cannon, 
JOKX   Tabbb. 

Jfanoyers  on  t/ic  part  of  the  Bouae. 
Klmo  Thomas, 
Cabtbi  cnoss. 
WnxiAM  H.  Kino. 
Qbuu)  p.  Ntk. 
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The  managers  on  the  part  of  the  Hou«  at  the  eoofetwace  on  the 
dlM^reelM  Votes  of  the  two  Houses  on  the  amendments  of  the 
^^STi^aSS  ^  disagreement  to  the  bill  (H.  R-  llSfD  ^^^ 
^S^ojrlatlon.  fSr  the^Stemment  of  the  D»*trUrt  of  Commbla^ 
other  actintlea  ch«t«khle  In  whole  or  ^P^^ag*^,^  l^TS 
of  roch  Dtetrtet  for  the  naeal  yew  endlBf  Jttn*  SO.  1987.  *nd  '«  , 
oth^ Wpoeee.  eutenlt  the  foUowlng  .ta»«nent  In  ^lanatUm  (rf 
Se^S??^  .ctkm  agre^l  upon  and  r^^-^l^i-  *?^ 
of    roch    amendments    In    the    accompanying    oeoference    report, 

°"S?linendmeBts  noe.  B.  7.  -nd  11.  rrtmtlng  to  general  «Penaeii: 
A^^J>^^ftl5  000    for    smoke-regulatkm    control.    Instead    of 

Siiate    ap^r^S-  «M.5ao  for  permial  "T^^^'S^iSLSTL 
S2*?S»2'^5SS«-l-S:^pro^  by  the  Hau«^.  ln.t—1 

»*'S'TS««to«nt  na  84:  App-oprlM-  S",5f  S;,^"'^^!.?^ 
leM    ft»e  public  l««ry.   as   propaa«l  by  the   House,   install   oi 

iaA4Q90    as  uiiiDnwrl  by  the  SeiiAtc.  

On^unendSeSuVo.  36.  r7.  and  28,  reUttog  to  street  »ndrojj4 
lmp^>ienS^iraDd  repair:  ApproprUkte.  ».<^«  P*'^°«!^°?! 
(rf  R^Tm«le  Place  and  Nevada  A»enue  HW..  as  V'VO^oj 
2e  ^tS^d  authorl«e  contr*ctural  obligations  of  »»0^ 
oTaccount'  of  the  Chain  Bridge  and  Wfoach  roads  ''V'optMed 
bT  the  House,  tasted  of  gAaCOOO.  as  proposed  by  the  Senate, 
^''ci  amS^ent  no.  SO:  Appropriates  »»0470  for  cleaning  and 
repairing  sewer*  and  basins,  etc..  as  proposed  by  the  Senate, 
isatsad  of  t2aej30.  as  proposed  by  the  House. 
^^Tamen^eiu  nos^TTt  and  S5.  relaUng  to  pub Mc  play- 
irrounds  Appropriates  glSSUWO  for  personal  senrloea,  as^  projpowd 
Kr  tS  8eSS!to.t«td  of  $116,000.  as  proposed  by  the  Hoi«; 
annroDrlates  »40.800  for  general  maintenance,  as  proposed  by  tne 
SSS^lnJJ^of  wa.OoTw.  proposed  by  the  Honaeujnd  appro- 
Drtates  $29  700  on  account  of  summer  use  of  pubbc-echooi  piay- 
SS^   M  proposed  by  the  Senate.  Instead  of  •M.OOO.  as  propoi^d 

^(i^'aSSSients  nos.  97.  88.  8».  43.  44.  4»,  50.  81  Wj^d  JB. 
relating  to  public  schools:  Appropriates  for  psesonal  •»^«2L. 
admlrStratlve  and  supervisory  officers.  $687395.  Instead  of^y^-- 
096  as  proposed  by  the  House,  and  •aB1.7»8,  as  proposed  by  the 
SeTOU:  ^Appropriates  »176.»40  for  personal  serrlces  of  clerto  and 
other  iWloySw.  Instead  of  $168400,  as  proposal  by  the  Hw»e^ 
and  $1«4<^^  proposed  by  the  Senate:  appropriates  $7,010^40 
for  personal  senrlees  of  teachers  and  Uhrarlans.  instead  of  $6.- 
962  240  as  proposed  by  the  House,  and  $7,113,640.  as  proposed  by 
the  Senate,  ot  which  agreed  amount  $10,000  wiU  be  available  for 
health  and  physlcsa-ednortlon  teachers  to  Buperrltc  play  in 
schools  of  a  certain  defined  area,  as  proposed  by  the  Senate,  but 
no  part  thereof  wUl  be  awOlable  for  oompensatlan  and  traveling 
ezpeMes  at  edueatloDal  consultants,  employed  on  special  educa- 
tional projects,  as  the  Senate  propOMd;  appropriates  $75,000  for 
the  Ckjmmunlty  Center  Department,  as  prc^Mised  by  the  Senate^ 
Instead  ol  $60,000.  as  proposed  by  the  House;  appropriates  $22,000 
for  transportation  of  physically  defecUve  pupils,  as  proposed  by 
the  House.  InstesMl  of  $36,000.  as  proposed  by  the  Senate;  appro- 
priates $113,000  for  furnishing  and  equipping  the  Anacostia  Junlor- 
Sonlor  High  School,  as  proposed  by  the  Senate.  Instead  of  $90,000. 
as  proposed  by  the  House;  appropriates  $165,000  for  construction  of 
an  addition  to  the  Alice  Deal  Junior  High  School,  as  proposed  by 
the  Senate,  and  strikes  out  the  approprlatioa  of  $8SJXX)  proposed 
by  the  Senate  for  a  staH'-'""  and  athletic  field  at  the  Woodrow 
Wilson  Senior  Hl^  School.  All  appropriations  for  character 
education  In  Senate  amendments  37.  38.  and  39,  have  been 
eliminated.  ^     ,,  ^ 

On  amendments  nos.  54.  56.  and  57.  relating  to  the  Metropc^ltan 
Police:  Appropriates  $a.339j9S0  for  pay  and  allowances  of  officers 
and  members  of  the  Metropolitan  Police  force.  Instead  of  $3,288,100, 
ss  proposed  by  the  House,  and  $3,390,200,  as  proposed  by  the 
Senate;  appropriates  $68,375  for  miscellaneous  and  contingent 
expenses,  instead  of  $67,750.  as  proposed  by  the  House,  and  $69,000, 
ai  propt«ed  by  the  Senate,  and  appropriates  $47,875  for  \iniforms, 
instead  of  $46,000.  as  proposed  by  the  House,  and  $48,750,  as  pro- 
posed by  the  Senats. 


On  amendment  no  58:  Appropriates  $185,790  for  personal  aerw- 
icee.  Health  Department,  as  proposed  by  the  Senate,  instead  of 
$180,150.  as  proposed  by  the  House. 

On  amendments  nos.  64  and  66:  Appropriates  $111,800  for  sal- 
aries Court  of  Appeals,  instead  of  $105,500,  as  propoeed  by  the 
House  and  $115,400.  as  proposed  by  the  Senate,  and  eliminates 
provision  proposed  by  the  Senate  for  the  appointment  and  compen- 
sation of  a  marshal,  at  $3,600  per  annum. 

On  amendment  no.  68;  Appropriates  $115,300  for  personal  senr- 
lees. Board  of  Public  Welfare,  as  proposed  by  the  Senate,  Instead 
of  $113,140,  as  proposed  by  the  House. 

On  amendment  no.  78:  Appropriates  $1,600,000  for  public  assl^ 
ance  to  residents  of  the  District  of  Coiinnbla  who  are  unemployed 
or  are  otherwise  In  distress  bwatuse  of  the  existing  emergency,  in- 
stead of  $1,506,020.  as  proposed  by  the  House,  and  $1,666,200,  aa 
proposed  by  the  Senafr  .  and  restores  the  limitation  proposed  by 
the  House  upon  erpendltxires  for  pesonal  services,  fixing  tha 
amount,  however,  at  $i00.000.  Instead  of  $177,800.  as  proposed  toy 
the  House.  ^        ^  . 

On  amendment  no.  79:  Appropriates  $6,000  for  aid  and  support 
of  the  National  Library  for  the  Blind,  as  proposed  by  the  Senate. 

On  amendment  no.  84:  Strlltes  out  the  authorization  proposed 
by  the  Senate  for  the  Commissioners  of  the  District  of  Columbia, 
at  their  discretion,  to  secure  and  Install,  without  expense  to  such 
District,  mechanical  parking  meters  or  devices  on  local  thorough- 
fares and  public  spaces. 

On  amendment  no.  86:  Strikes  out  the  provision  proposed  by 
the  Senate  as  a  substitute  for  the  Snow  and  Ice  Eemoval  Act.  ap- 
proved September  16.  1923. 

On  amendment  no.  86:  Corrects  a  section  number. 


Diaoffreements 
The  committee  of  conference  report  in  disagreement  the  follow- 
ing amendments: 

On  an»ndment  no.  1:  Relating  to  the  amount  of  Federal  con- 
tribution toward  the  expenses  of  the  District  of  Columbia 

On  anaendment  no.  75 ;  Relating  to  the  admlsBion  of  pay  patients 
to  the  Chlklren's  Tuberculosis  Sanatorium. 

Tboscas  L.  Buutton, 
B.    !£.   Jacobsxk. 
Obo.    W.    Johnson. 
CXpABCNcb    Cannon, 
JoKN   Tasks, 
Maitagen  on  tlie  part  of  the  BouM. 

Mr.  BLANTON.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  11581)  malrtng  appropriations  for 
the  government  of  the  District  of  Columbia  and  other  ac- 
ttvltles  chargeable  in  whole  or  in  part  against  the  revenues 
of  such  District  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes,  and  ask  unanimous  consent  that 
the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.     The  gentleman  from  Texas  calls  up  the 
conference  report  on  the  District  of  Columbia  appropriation 
bill  and  asks  unanimous  consent  that  the  statement  be  read 
in  lieu  of  the  report.    Is  there  objection? 
There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the  part 
of  the  House. 

The  SPEABIER  pro  tempore  (Mr.  Roccts  of  New  Hamp- 
shire) .  The  gentleman  from  Texas  Is  recognized  for  1  hour. 
Mr.  BLAJJTON.  Mr.  Speaker.  I  am  deepiy  indebted  to  my 
able  and  distinguished  colleagues  who  during  several  months 
have  untiringly  labored  with  me  as  managers  on  the  part 
of  the  House  in  trying  to  adjust  with  the  Senate  conferees 
the  VI  amendments  ^i^ch  the  Senate  placed  upon  this  bill. 
I  refer  to  the  gentleman  from  Missouri  [Mr.  C.\ififow],  the 
gentleman  from  Iowa  [Mr.  Jacobskn].  the  gentleman  from 
West  Virginia  [Mr.  Johnson],  the  gentleman  from  Pennsyl- 
vania [Mr.  DrrxKR],  and  the  gentleman  from  New  York  [Mr. 
Tabek].  They  deser\"e  the  commendation  of  this  House  and 
the  thanks  of  the  country  for  duties  well  and  conscientiously 
j)erformed. 

During  our  entire  hearings  on  this  83-page  bill,  and  in 
determining  what  should  and  what  should  not  go  into  it.  or 
into  our  report  to  the  House,  there  has  at  all  times  been 
strict  harmony  and  no  political  partisanship  whatsoever. 
We  have  all  worked  together  shoulder  to  shoulder.  There 
was  unanimous  agreement  as  to  the  conduct  of  our  hearings. 
There  was  unanimous  asreement  concerning  every  item  put 
in  or  left  out  of  the  bill.  There  was  unanimous  agreement 
concerning  everything  that  went  into  our  committee  report. 
It  has  been  a  pleasure  and  satisfaction  to  work  with  these 
gentlemen.  They  are  all  good  Americans,  fundamentally 
sound  and  true.  They  have  been  fair,  and  ju.st.  and  patient, 
and  most  considerate  of  the  rights  of  the  people  living  in 


the  District  of  Columbia,  and  yet  at  the  same  time  they  have 
been  true  to  protecting  the  rights  of  the  people  living  in  the 
48  States  of  this  Nation. 

Mr.  Speaker,  I  yield  to  the  distinguished  gentleman  from 
Missouri  [Mr.  Cannon  1  such  time  as  he  may  desire  within 

the  hour. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  congratulate 
Judge  Blanton  on  this  bill,  one  of  the  most  difficult  in  many 
respects  reported  from  conference  during  the  session.  I  con- 
gratulate the  District  of  Columbia  on  the  bill,  which  exceeds 
the  estimates  by  a  larger  amount  than  any  District  appro- 
priation bill  passed  by  the  House  within  my  recollection. 
And  I  congratulate  the  House  on  the  passage  of  a  bill  which 
includes  practically  every  major  proposition  on  which  it  has 
Instructed  its  conferees. 

This  is  the  last  of  the  appropriation  bills.  With  the  adop- 
tion of  this  conference  report  we  shall  have  disposed  of  the 
annual  supply  bills  for  this  session  and  this  Congress.  In 
view  of  this  fact  I  want  to  take  advantage  of  the  oppor- 
tunity to  recur  to  a  statement  made  here  the  other  day  by 
the  gentleman  from  Texas  [Mr.  Buchanan],  chairman  of  the 
Committee  on  Appropriations,  in  my  opinion  one  of  the  most 
eflBcient,  and  certainly  one  of  the  most  successful,  chairmen 
who  has  ever  served  in  that  important  position — in  which  he 
asked  the  indulgence  of  the  Members  of  the  House  in  their 
attitude  toward  the  members  of  the  committee  on  Appro- 
priations, who  must  present  these  appropriation  bills  and 
handle  them  on  the  floor.  I  doubt  whether  the  average 
Member  stops  to  consider  the  sacrifice  made  by  these  men 
who  are  charged  "with  the  duty  of  making  up  these  bills  and 
fighting  them  through  the  House. 

Mr  Speaker,  the  guarding  of  the  Public  Treasury,  the 
holding  of  Government  expenditures  within  reasonable  limits, 
is  one  of  the  most  vital  and  one  of  the  most  trying  duties 
that  can  devolve  upon  a  Member  during  his  service  in  either 
branch  of  the  Congress.  Any  government  or  any  adminis- 
tration which  spends  more  money  than  it  ought  to  spend, 
which  exceeds  the  revenues  of  the  Government  by  a  greater 
amount  than  the  emergencies  or  thte  exigencies  justify,  is  on 
the  brink  of  an  abyss  the  depths  of  which  cannot  be  plumbed. 
But  the  committees  charged  with  the  responsibility  of 
keeping  Government  expenditures  within  bounds  are  shoul- 
dered with  a  heavy  burden  and  a  thankless  task.  Every 
step  is  a  battle  against  outside  demands  for  unjustified  ex- 
penditure and  requests  from  friends  and  colleagues  for  ap- 
propriations which  ought  not  to  be  made.  Mr.  Speaker,  we 
would  like  to  accede  to  the  requests  of  our  colleagues.  It  Is 
an  unpleasant  duty  to  have  to  say  "no"  to  a  man  who  has 
a  pet  project  which  he  wants  to  finance  from  the  Federal 
Treasury,  but  there  must  be  a  limit  somewhere;  there  must 
be  someone  to  hold  down  these  ever-growing  appropriations. 
Too  often  it  must  be  done  at  the  expense  of  personal  friend- 
ship and  always  at  the  loss  of  being  con5idered  a  "regular 
fellow."  Members  in  charge  of  these  appropriations  have 
everjthing  to  lose  and  nothing  to  gain  in  this  respect  when 
they  seek  to  protect  the  taxpayer  in  making  up  these  bills. 
I  trust  our  colleagues  understand  there  is  nothing  perronal 
In  our  refusal  to  include  items  and  realize  how  embarrassing 
It  is  to  have  to  exclude  them  in  order  to  balance  the  bill, 
and  I  am  certain  they  usually  do.  I  do  not  believe  there  Is  a 
Member  on  the  floor  who  has  not  in  his  heart  a  warmer 
affection  and  a  deeper  regard  for  Judge  Blanton  because  of 
the  fight  he  has  made  to  hold  down  these  appropriations  to  a 
reasonable  figure.    [Applause.! 

The  newspapers  of  the  District  spoke  yesterday  of  a  reso- 
lution to  censure  Judge  Blanton.  Why.  no  such  resolution 
was  introduced.  If  any  Member  had  desired  to  submit  to  the 
House  a  proposition  to  censure  Judge  Blanton  or  anyone 
else,  it  would  have  been  considered.  Everyone  who  under- 
stands anything  about  the  procedure  of  the  House  knows 
that  a  resolution  of  censure  Is  of  the  highest  privilege.  Had 
any  resolution  of  censure  been  offered  on  the  fioor  of  the 
House  as  alleged  by  the  newspapers  yesterday,  the  Speaker 
would  have  had  no  choice  but  to  hold  it  in  order.  The  truth 
is  that  no  man  would  dare  rise  on  this  floor  and  offer  a  reso- 
lution of  censure  against  so  valuable  and  so  popular  a  Mem- 


ber of  the  House  as  Judge  Blanton.  In  my  opinion — and  I 
say  it  advisedly — he  has  saved  more  money  to  the  taxpayers 
of  the  Nation  than  any  other  one  man  who  ever  served  in 
the  American  Congress,  and  If  any  such  resolution  should 
be  Introduced,  it  would  promptly  be  voted  down.  As  a  mat- 
ter of  fact,  the  House  has  in  the  Iwst  2  weeks  twice  voted  its 
approval  of  the  work  of  Judge  Blanton,  on  roll  calls,  by 
overwhelming  majorities. 

Mr.  KELLER.    Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    I  yield  with  pleasure  to  my  good 
friend  from  Illinois. 

Mr.  KELLER.  Do  the  questions  which  the  gentleman  from 
Texas  sent  to  the  school  teachers  of  the  city  of  Washington 
receive  the  gentleman's  approval? 

Mr.  CANNON  of  Missouri.  They  certainly  do.  I  cannot 
Imagine  their  being  disapproved  by  any  loyal  American  citi- 
zen. What  were  the  questions  to  which  my  friend  refers? 
"Do  you  approve  of  communism  in  the  schools?"  "Do  you 
believe  in  a  supreme  being?"  Who  would  object  to  ;5uch 
questions?  Certainly  not  the  mothers  and  fathers  of  Wash- 
ington. 

Mr.  Speaker,  the  Congress  Is  responsible  for  the  education 
of  the  children  of  the  District  of  Columbia.  It  has  made 
education  compulsory  in  Washington  and  parents  must  .;>end 
their  children  to  the  schools  provided  by  Congress.  Do  you 
not  think  the  parents  of  the  city  have  a  right  to  know  whether 
those  who  teach  their  children  believe  in  a  supreme  being? 
So  far  as  I  am  concerned,  I  would  not  care  to  have  my  (hild 
under  the  jurisdiction  of  any  teacher  who  did  not  belie^e  In 
a  supreme  being  or  who  objected  to  answering  that  question. 

Mr.  KELLER.  Will  the  gentleman  yield  for  another  ques- 
tion? 

Mr.  CANNON  of  Missouri.  I  yield  again  to  the  gentleman 
from  Illinois. 

Mr.  KELLER.  Does  the  gentleman  know  whether  the 
House  has  given  any  authority  to  a  Member  of  this  House 
to  send  such  a  communicatI(m  to  the  school  teachers  of  the 
District? 

Mr.  CANNON  of  MissourL  I  am  certain  the  gentleman 
does  not  want  to  be  put  In  the  position  of  asking  imch  a 
question  as  that.  Everyone  knows  that  under  the  practice 
of  the  House  the  Committee  on  Appropriations  is  author- 
ized to  investigate  any  matter  connected  with  legislation 
coming  before  them.  The  10  subcommittees  of  the  House 
have  been  calling  witnesses  and  taking  testimony  all  winter 
without  thinking  of  asking  authority  of  the  House:  and  let 
me  call  your  attention  to  how  serious  a  matter  any  attempt 
to  question  that  right  would  be. 

Why,  Mr.  Speaker,  the  right  of  inquiry,  the  right  of  biing- 
ing  before  us  witnesses,  the  right  to  secure  Information  on 
legislation  pending  before  the  House  is  one  of  the  most  care- 
fully preserved  prerogatives  of  this  House,  and  whenever  any 
man  has  presumed  to  question  that  right  he  has  met  with 
prompt  and  preemptory  action  by  both  branches  of  Congress. 
It  is  only  necessary  to  consult  the  precedents. 

Mr.  KELLER.  Will  the  gentleman  yield  for  another 
question? 

Mr,  CANNON  of  Missouri.    Certainly;  with  pleasure, 

Mr.  KELLER.  Does  the  gentleman  hold  that  this  House 
itself,  tf  it  took  action,  would  have~a  r\ght  to  apply  any 
religious  test  to  any  citizen  of  this  country? 

Mr.  CANNON  of  Missouri,  EmiAiatically  no.  And  no  one 
has  attempted  to  apply  any  such  test.  Such  a  test  is  not 
Involved  in  any  question  that  has  been  asked,  and  I  am  at  a 
loss  to  understand  why  anyone  should  hesitate  to  give 
promptly  his  or  her  views  on  such  subjects  in  connection  with 
the  training  and  teaching  of  children. 

Mr.  KELLER.    I  would  like  to  ask  another  question. 

Mr.  CANNON  of  Missouri,  I  am  glad  to  yield  again  to  the 
gentleman  from  Illinois. 

Mr.  KIXLER.  Since  the  gentleman  has  confessed  h^r 
agrees  with  the  questionnaire  sent  out  and  defends  the  right 
to  send  it  out,  and  believes  this  House  has  a  right  to  inquire 
into  religious  beliefs.  I  would  like  to  know  whether  the  other 
members  of  the  subcommittee  agree  with  him  on  that. 
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Ml  CANNON  of  Missouri.  It  is  not  an  inquiry  into  re- 
Ugioua  beliefs.  It  is  a  question  as  to  whether  the  teacher  is 
an  atheist  or  a  Communist— a  question  of  no  religion  at  all. 
I  do  not  believe  there  is  a  member  of  our  subcommittee  who 
would  express  hunself  as  being  opposed  to  this  or  any  other 
action  that  has  been  taken  by  our  committee  during  tms 
entire  Congress.  Our  committee  has  always  proceeded  by 
unanimous  consent. 

Mr  KELLER.     I  challenge  that  statement.  rv»«T 

Mr  CANNON  of  Missouri.    The  statement  standSr    Every 
member  of  the  committee  is  present,  with  perhaps  one  recep- 
tion, and  can  rise  nnd  object  if  I  have  misquoted  him.    Every 
action  of  our  comiiittee  has  been  unanimous:  and  I  want  to 
take   this   opportunity   to   express  my  appreciaUon  to  the 
gentleman  from  Pennsylvania  I  Mr.  Drrm].  on  that  side  of 
the  House,  and  to  the  gentleman  from  New  York  [Mr.  Tabir]. 
the   distinguished  ranking   member   of   the   Committee   on 
Appropriations,  for  their  acUve  and  wholehearted  coopera- 
tion with  the  Members  on  this  side  of  the  aisle.    There  has 
been  no  division  and  no  partisanship.    We  have  agreed  on 
every  proposition  that  came  before  us,  and  if  some  proposi- 
Uon  was  brought  up  on  which  there  was  a  difference  of 
opinion  we  talked  it  over  until  common  ground  was  reached. 
Every  member  of  the  committee  is  back  of  this  report  and 
every  proposiUon  which  led  up  to  its  formulaUon.    If  not. 
the  members  are  here  and  free  to  say  so. 
Mr.  SISSON.    Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    I  yield  to  my  friend,  the  gentle- 
man from  New  York- 
Mr.  SISSON.     I  would  like  to  ask  the  gentleman  from 
Missouri    if    the    Subcommittee    on   Appropriations    having 
charge  of  the  District  of  Columbia  bill  authorized  the  gentle- 
man from  Texas  to  send  this  questionnaire  to  the  teachers  of 
the  District  of  Columbia;  and  if  so.  when? 

Mr.  CANNON  of  Missouri.    Certainly.    The  chairman  of  a 
subcommittee  of  the  Committee  on  Appropriations  is  author- 
ized to  adduce  testimony  on  any  item  in  the  bill.    The  gen- 
tleman  from  Texas  discussed  It  with  me  personally.    And  I  I 
tcld  him  it  had  my  entire  approval.    I  have  never  yet  heard 
any  member  of  the  committee  express  any  contrary  opinion. 
May  I  ask  the  gentleman  himself  if  he  would  object  to  giving 
his  views  on  communism  or  to  saying  whether  he  believes  in 
a  supreme  being? 
Mr.  SISSON.    That  is  not  at  all  the  question. 
Mr.  CANNON  of  Missouri.    That  is  exactly  the  question, 
and  any  teacher  who  would  object  to  answering  it  is  unfit  to 
be  entruited  with  the  education  of  the  children  of  Washington 
or  any  other  city  tn  America. 

Mr.  SISSON.  The  Constitution  of  the  United  States  guar- 
antees that  no  rriiglous  test  shall  ever  be  applied. 

Mr.  CANNCW  of  Missouri.  And  no  reMglous  test  has  been 
applied.  Athrism  is  not  rcligltm  and  communism  is  not 
religion. 
Mr.  SISSON.  Will  the  gentleman  yield  further? 
Mr.  CANNON  o*  MisBOUri.  Let  me  com^tete  my  answer  to 
the  gentleman's  question.  Tlie  question  before  the  commit- 
tee when  this  subject  cazne  up  was  the  questk>n  of  character 

education  in  the  schools.  

Incidentally,  the  subcommittee,  the  Committee  on  Appro- 
priations, the  House,  the  conferees  of  both  the  House  and  the 
Senate,  and  the  Senate  have  unanimously  substantiated  the 
posiUon  of  the  gentleman  from  Texas  and  the  position  of  the 
subcommittee  and  have  stricken  out  (tf  the  bill  aD  appropria- 
tions for  character  education,  and  in  a  few  minutes  the 
House  win  again  reiterate  its  endorsement — as  the  Senate 

did  yeaterday. 

Now.  how  couW  we  reach  any  decision  on  that  or  any 
other  matter  unless  we  had  tnformation?  The  Committees 
on  Appropriations  do  not  speculate.  They  will  not  act  untU 
ihey  have  the  facts.  And  It  was  perfectly  legitimate,  entirely 
m  order,  to  make  this  inquiry,  and  the  committee  and  tlie 
Congress  have  sustained  that  position. 

Mr.  SISSON.  Mr.  Speaker,  will  ibe  gentleman  yield  for 
one  further  question? 
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Mr  CANNON  of  Missouri.  I  have  been  glad  to  yield  to  the 
gentleman,  and  I  much  regret  that  I  have  already  exceeded 

my  time.  ^   ^ 

Let  me  say  in  conclusion,  Mr.  Speaker,  that  one  among 
the  few  compensations  for  service  in  this  great  twdy  is  the 
feUowship  which  we  enjoy  here.  Mr.  Speaker,  we  are  about 
to  adjourn  sine  die  at  the  close  of  one  of  the  most  momentous 
sessions  in  the  history  of  the  Congress.  I  trust.  Mr.  Speaker, 
when  we  look  back  on  our  service  in  the  Seventy-fourth  Con- 
gress, one  of  those  things  which  we  will  treasure  most  w-ill 
be  the  recollection  of  the  associations,  the  friendships,  the 
courtesies,  and  the  fellowship  we  have  enjoyed  here.  We 
may  have  our  little  difif rences  of  opinions  from  time  to  time, 
but  they  will  be  forgotten  in  the  memory  of  the  mutual 
affection  and  respect  and  regard  which  includes  every  col- 
league on  this  floor.     [Applause.) 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  to  the  distinguished 
gentleman  from  New  York  [Mr.  Taber].  cne  of  the  managers 
on  the  part  of  the  House,  such  time  as  he  may  desire  to  use. 
Mr.  TABER.  Mr.  Speaker,  this  report  brings  back  a  com- 
plete agreement  which  was  arrived  at  after  a  very  senous 
conference  with  the  Senate.  Every  member  of  the  House  con- 
ference and  every  member  of  the  Senate  conference  yester- 
day morning.  I  am  satisfied,  tried  to  be  fair  and  work  out  a 
bill  for  the  District. 

The  bill  carries  $5,000,000  as  a  lump-sum  appropriation. 
Frankly.  I  personally  beUeve  this  is  too  much.  I  am  satisfied 
that  every  one  of  the  House  conferees  felt  the  same  way.  I 
am  satisfied  that  an  overwhelming  majority  of  the  member- 
ship of  the  House  feels  the  same  way.  but  it  was  absolutely 
necessary  to  get  a  bill,  and  in  working  out  the  situation  this 
was  the  best  that  could  be  done. 

There  was  a  provision  that  $50,000.  or  so  much  thereof  as 
might  be  necessary,  might  be  spent  by  the  President  of  the 
United  States  in  furnishing  an  independent  investigation 
of  the  question  of  the  lump-sum  proposition,  as  to  wliether 
there  should  be  any  or  how  much  it  should  be,  and  with  the 
facts  that  were  discovered  by  this  investigation  the  whole 
situation  was  to  be  available  to  both  Houses  of  the  Congress 
for  their  consideration. 

Frankly.  I  wish  to  say  one  further  word.  I  think  the  gen- 
tleman from  Texas  [Mr.  Buurron].  in  connection  with  his 
work  on  this  subcommittee,  has  performed  a  very  useful  serv- 
ice in  trying  to  keep  the  amount  of  the  lump  sum  down,  in 
trying  to  be  absolutely  fair  after  a  very  careful  investigation 
of  the  appropriations  that  were  to  be  made  for  the  District, 
and  when  any  matter  was  developed  that  he  had  not  gone 
into,  he  was  absolutely  fair  in  conference  in  trying  to  work  it 

out. 

I  wish  at  this  time  to  congratulate  the  gentleman  from 
Texas  upon  the  efforts  he  has  made  to  promote  Americanism 
in  the  District  of  Columbia  schools  [applause]  and  to  prevent 
the  teaching  of  activities  that  are  foreign  to  the  terms  of  our 
Constitution  and  our  American  system  of  government.  [Ap- 
plause.] 

Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    No;  I  want  jrou  to  understand  the  situation. 

I  realize  that  a  certain  group  in  this  House  and  elsewhere 
has  tried  to  cover  up  by  peculiar  statements  and  by  peculiar 
actions  the  main  issue  in  this  situation,  and  that  is  whether 
we  sHaii  support  the  Constitution  and  the  American  system 
of  government  or  not.  [Applause.]  For  my  part.  I  stand 
squarely  by  the  American  system  of  government  and  the  Con- 
stitution of  the  United  States.  I  am  opposed  to  the  teaching 
of  communism  in  our  schools  in  the  District  of  Columbia. 
[Applause.] 

Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  decline  to  yield. 

I  am  opposed,  by  any  subterfuge,  to  trying  to  get  away 
from  this  issue  or  cover  it  up.  I  hope  we  have  seen  the  last 
of  any  attempt  to  do  this  sort  of  thiiig  in  connection  with  the 
schools  of  the  District  of  Columbia. 

I  hope  that  in  the  years  to  come  we  shall  be  able  to  master 
this  and  the  himp-simi  situation  from  an  honest  and  straight- 
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forward  standpoint  and  not  from  a  standpoint  of  subterfuge. 
[Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  5  minutes  to  the  dis- 
tinguished gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Speaker.  I  have  purposely  refrained  from 
becoming  involved  in  the  situation  that  has  developed  in  the 
schools  of  the  District  of  Columbia  over  the  alleged  teaching 
of  communism,  nor  do  I  want  to  take  this  time  to  discuss  the 
recent  issue  raised  through  the  sending  of  a  questionnaire  to 
the  teachers  of  the  District  of  Columbia  by  the  gentleman 
from  Texas  IMr.  BlantonI.  On  the  other  hand,  I  am  glad 
that  there  is  at  least  one  Member  of  the  House  in  season  and 
out  of  season  who  is  trying  to  expose  the  activities  and  the 
propaganda  of  the  Communists  in  our  schools  and  through- 
out our  country. 

Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FISH.    I  have  only  5  minutes. 

Mrs.  NORTON.  I  just  want  to  ask  one  question.  Has  the 
gentleman  any  evidence  that  communism  has  ever  been 
taught  in  the  schools  of  the  District  of  Columbia? 

Mr.  FISH.  Absolutely  none  whatever,  but  I  have  plenty  of 
evidence  that  it  is  being  taught  in  many  of  the  schools  of 
this  country,  in  many  of  the  big  cities,  and  in  many  of  our 
colleges.  I  know  nothing  about  the  situation  in  the  District 
of  Columbia,  and  I  so  prefaced  my  remarks. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  FISH.  No;  I  have  not  the  time.  I  have  a  definite 
purpose  in  speaking  at  this  time.  I  have  not  talked  on 
communism  possibly  more  than  once  during  this  session  of 
Congress;  but  as  long  as  the  issue  was  raised  yesterday  and 
is  being  raised  now,  I  desire  to  make  certain  observations 
to  the  Republicans  and  the  Democrats  alike.  There  is  only 
one  way  to  fight  communism,  and  that  is  by  fearlessly  ex- 
posing their  revolutionary  propaganda.  I  do  not  expect  any 
communistic  revolution  tomorrow  at  dawn,  or  next  day,  or 
next  year.  There  are  only  a  million  Communists  £ind  Com- 
munist sympathizers  in  the  United  States. .  We  have  nothing 
to  fear  from  them,  except  that  they  are  fanatics,  and  will 
do  100  percent  more  to  undermine  our  American  institu- 
tions than  we  in  Congress  or  out  of  Congress  will  do  to 
uphold  and  defend  them.  There  is  but  one  way  to  fight  the 
Communists  that  I  know  of  which  is  worth  while,  and  that 
is  to  do  what  the  gentleman  from  Texas  [Mr.  Blanton]  is 
doing,  and  what  many  other  Members  of  this  House,  whether 
Republicans  or  Democrats,  are  doing,  and  that  is  to  expose 
what  the  Communists  stand  for — not  to  use  force  or  vio- 
lence against  them,  not  to  be  fanatical  and  think  that  every 
Communist  seeks  to  stab  you  in  the  back,  but  merely  to 
present  the  facts  to  the  American  people. 

All  that  is  needed  in  America  is  to  expose  the  principles 
of  communism,  to  show  what  these  aliens  are  trying  to  do, 
what  they  stand  for.  whether  in  Moscow  or  in  the  United 
States  of  America:  and  communism  will  not  spread  very  far 
among  free  Americans.  They  seek  to  destroy  every  single 
American  Ideal  and  principle  of  government  we  believe  in  in 
this  country.  There  is  one  way  to  deal  with  them  and  one 
only — and  that  is  to  expose  their  principles  and  deport  their 
leaders  back  home  where  they  came  from.  Yesterday  the 
House  had  under  consideration  some  deportation  bills  and 
that  is  the  most  effective  way  to  treat  them.  Take  the  Com- 
munist and  alien  leaders  who  do  not  like  our  country  and 
our  ways  of  doing  things,  who  do  not  like  our  laws  and  our 
institutions,  and  send  them  back  home,  where  they  can  enjoy 
the  oppressive  laws  that  they  have  been  su^customed  to  in 
the  past,  the  lack  of  freedom  of  speech,  and  the  pitiful  wages 
they  received  before  they  came  to  this  country.  If  there 
is  propaganda  in  our  schools,  that  propaganda  ought  to  be 
exposed.  I  do  not  know  whether  there  is  any  propaganda 
In  the  schools  of  the  District  of  Columbia,  but  I  do  know 
that  there  is  propaganda  in  practically  every  college  in  the 
United,  States  of  America  and  in  most  of  the  schools  in  the 
big  industrial  cities. 


Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.     I  cannot  yield;  I  have  not  the  time. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  1  additional  minute 
to  the  gentleman  from  New  York. 

Mr.  FISH.  I  know  that  in  my  own  district,  the  same  dis- 
trict as  the  President's,  up  in  Dutchess  County,  N.  Y. 

Mrs.  NORTON  rose. 

Mr.  FISH.  Oh,  I  cannot  yield — there  are  three  Communist 
camps  turning  out  10,000  young  Communists  or  Communist 
sympathizers  every  summer,  and  all  they  teach  In  those 
camps  is  hatred — hatred  of  everything  that  we  believe  in: 
hatred  of  our  free  institutions  and  of  our  public-school  sys- 
tem, hatred  of  the  American  flag;  hatred  of  God  and  of  all 
rehglons — and  then  they  send  them  back  to  the  big  city  of 
New  York  to  be  good  American  citizens.  Ninety-seven  per- 
cent of  these  young  Communists  are  aUens,  and  they  ought 
to  be  better  citizens  than  you  and  I,  who  have  been  here  for 
generations,  because  they  came  here  of  their  own  free  will 
and  accord.  If  they  do  not  like  this  country,  let  us  send  them 
back  home.    [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  again  expired. 

Mr.  BLANTON.  Mr.  Speaker,  in  this  bill  there  have  been 
two  main  controversial  Items  between  the  House  and  the 
Senate.  One  was  the  $5,700,000  liunj>-sum  appropriation 
which  the  Senate  Insisted  we  shotild  take  out  of  the  Federal 
Treasury  and  contribute  to  the  people  of  Washington.  The 
other  was  an  item  of  $78,660  which  the  Senate  wanted  \is 
to  waste  on  so-called  character  education,  which  sxmi  an- 
nually for  2  years,  our  siibcommittee  agreed,  had  been  used 
to  help  put  communism  in  the  Washington  schools. 

When  I  came  here  20  years  ago,  there  had  been  an  old 
system  of  what  was  known  as  the  50-50  plan,  where  the 
Government  of  the  United  States  furnished  half  of  all  the 
money  for  the  local  fiscal  expenses  of  the  people  living  in 
the  citr  of  Washington.  If  we  had  not  stopped  that  out- 
rageous plan,  we  would  now  be  giving  the  Washington  peo- 
ple $21,761,955  in  this  bill  as  a  gift  out  of  the  United  States 
Treasury. 

When  I  got  here  and  asked  what  committees  I  should 
go  on,  the  administration  in  the  House  said,  "Blanton,  we 
have  a  place  for  you,  if  you  are  willing  to  work."  They 
said,  "We  want  you  to  go  on  the  District  of  Columbia  leg- 
islative committee,  to  watch  unsotmd  legislation  there  for 
the  House  administration."  They  said,  "It  is  an  unpopular 
position,  if  one  does  his  duty.  If  you  go  along  with  the 
District  and  give  everything  the  Commissioners  and  the 
Washington  newspapers  request,  of  course,  you  will  be  very 
popular."  They  said,  "Then  you  would  be  invited  to  every 
big  function." 

They  said,  "If  you  obey  their  commands,  your  picture  will 
appear  on  the  front  page  of  every  paper",  but  they  were 
frank  enough  to  warn  me  that  "if  you  do  what  we  want 
you  to  do,  if  you  fight  improper  measures,  and  stop  them 
from  passing,  you  will  be  the  most  unpopular  man  in  Wash- 
ington, for  the  Washington  newspapers  will  abuse  and  malign 
you  daily."    They  said:  "Are  you  willing  to  take  the  job?" 

I  have  never  shirked  my  duty  as  I  have  seen  it,  so  when 
the  Democratic  administration  in  the  House  asked  me  to 
take  that  job  I  agreed  to  it. 

No  one  will  ever  know  just  how  very  hard  I  worked  on 
that  District  Committee.  If  you  will  look  in  the  records  of 
the  Committee  on  the  District  of  Coliunbia,  you  will  find  a 
thick  volume  of  minority  reports  against  bad  bills  which  I 
filed.  If  you  will  look  at  the  records  of  this  House,  you  will 
find  that  I  came  on  this  floor  many  times  and  moved  to 
strike  out  the  enacting  clause  of  many  bills  which  over  my 
protest  had  been  reported,  and  were  rejected  by  the  House 
after  my  motion  was  made. 

Some  of  you  will  remember  a  proposition  to  spend  $75,- 

000,000  on  what  was  known  as  the  Great  Falls  power  project. 
I  fought  that  for  2  years  before  we  defeated  it.    I  wisli  you 
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would  read  the  hearings  on  that  bill  extending  over  2  years, 
in  two  dlfferMit  Congresses.  Naturally  I  became  unpopular 
with  Washington  grafters.    The  papers  fought  me. 

In  every  election  I  had  to  meet  it.  I  had  to  meet  slush 
money  coming  from  Washington,  poured  into  my  district  to 
defeat  me.    I  met  the  issue  In  each  campaign. 

I  say  to  you  now  that  a  man  who  is  afraid  of  criticism,  a 
man  who  is  afraid  of  ridicule,  a  man  who  is  afraid  of  attack, 
has  no  business  in  this  House.  Such  a  man  cannot  perform 
a  service  worth  while  to  the  people  of  the  country. 

I  do  not  suppose  any  man  has  been  more  abused  by  Wash- 
ington newspapers  than  I  have  been  for  doing  my  duty  in 
every  instance.  They  have  misrepresented  every  speech  I 
have  ever  made,  "njey  have  tried  to  ridicule  me.  They  have 
tried  to  belittle  me.  They  have  placed  me  in  a  false  light. 
They  have  printed  vicious,  mean  cartoons  about  me.  They 
have  played  me  up  to  disadvantage.  They  have  fixed  up  ma- 
licious caricatures  of  me.  They  have  snapped  their  cameras 
at  me  when  I  was  speaking  and  then  fixed  up  and  printed  a 
picture  of  me  with  my  mouth  open  to  make  me  look 
ridiculous. 

As  officers  who  partly  own  the  Washington  papers  are 
also  oflWials  of  the  Associated  Press,  the  United  Press,  and 
the  Universal  Service,  they  have  been  able  at  times  to  send 
false  and  misleading  stories  to  Texas  papers  about  my  work 
in  Ccmgress.  I  have  had  to  undergo  all  of  this  unjust  and 
outrageous  treatment,  simply  because  I  performed  my  hon- 
est, conscientious  duty,  and  stopped  Washington  people  from 
getting  undeserved  big  appropriations  out  of  the  United 
States  Treasury. 

After  the  5(^-50  [rian  had  been  demonstrated  to  be  unfair 
and  unjust  to  the  people  of  the  United  States,  and  had  been 
reduced  to  what  was  known  as  the  60-40  plan,  under  which 
the  United  States  Oovemment  paid  40  percent  of  all  the 
local  expenses  of  the  Washington  people  out  of  the  P^eral 
Treasury,  a  careful,  exhaustive  investigation  was  made  by 
Congress,  and  it  was  demonstrated  that  the  60-40  plan  was 
unjust  to  the  people  living  in  the  States,  as  the  people  of 
Washington  were  paying  the  lowest  amount  of  taxes  c^  any 
other  people  in  the  United  States. 

Under  said  60-40  plan  it  would  require  the  Federal  Gov- 
ernment to  pay  the  enormous  sum  ot  $17,409,564  in  this 
bill  on  the  local  expenses  of  the  people  of  Washington, 
notwithstanding  that  they  have  had  their  assessed  valuation 
on  real  estate  reduced  $130,000,000  within  the  last  2  years, 
and  pay  only  $1^50  per  $100  on  real  and  personal  property. 
only  2  cents  per  gallon  gasoline  tax,  only  one-half  of  1 
percent  on  intangibles,  an  automobile  registration  license 
tag  tax  of  only  $1  per  year,  whether  it  ts  a  Ford  or  a 
$12,000  Rolls  Royce,  with  their  private  libraries  all  exonpt 
regardless  of  value,  with  all  wearing  apparel  exempt  regard- 
less of  value,  with  an  exemption  of  $1,000  to  each  family 
on  household  furniture,  with  a  water  charge  of  only  $6.60 
per  year  per  average  family,  with  all  ashes,  trash,  and  gar- 
bage gathered  free,  with  all  shade  and  ornamental  trees 
furnished  free,  cared  for,  sprayed,  pruned,  and  replaced 
free,  with  no  annual  sewer  charge,  with  sidewalks  and  streets 
in  front  of  prlrate  property  repaired  and  repaved  without 
cost  to  said  coQUguouB  property  owner,  and  except  as  to  the 
Federal  taxes  paid  by  citizens  of  all  cities,  they  pay  here 
no  local  IncooM  tax,  no  estate  tax.  no  Inheritance  tax,  no 
gift  ux,  and  no  general  sales  tax. 

Hence  X  bccaBM  energetic  in  efforts  to  reduce  the  unfair 
and  inequitable  Fsderal  contribution.  We  first  reduced  it 
to  an  anzuial  hunp  sum  of  $9J»00.000.  And  we  have  been 
getting  it  reduced  after  annual  flgbU  until  In  this  bill  we 
have  gotten  it  down  to  $5,000,000,  and  of  that  the  President 
is  to  use  $004)00  In  making  a  new  survey  of  the  entire 
fiscal  situation.  The  Senate  wanted  a  committee  of  three, 
but  upon  my  Insistence,  It  was  placed  in  the  hands  of  the 
President  of  the  United  Stntcf. 

Mr.  RANKnt .    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAlfTON.    I  yield  to  my  friend  from  Mississippi. 

Mr.  RANKIN.  Mr.  Speaker,  Z  wish  to  say  to  the  member- 
ship of  the  House  that  since  I  have  been  a  Member  of  this 
body  these  papers  have  attempted  to  destroy  every  man  who 


occupied  the  position  on  the  Appropriations  Committee  now 
occupied  by  the  gentleman  from  Texas  LMr.  BlantonJ  and 
who  tried  to  do  his  duty  on  that  committee.  In  my  humble 
judgment,  there  is  not  a  man  in  Congress  who  deserves  more 
credit  for  his  untiring  efforts  and  his  courageous  service  on 
that  committee  t^^^n  does  the  gentleman  from  Texas.  [Ap- 
plause.] 

I  have  not  participated  in  this  controversy.  I  send  my 
child  to  school  here,  and  if  I  thought  that  she  was  being 
taught  atheism  or  infidelity.  I  would  have  long  since  joined 
in  this  protest.  Frankly,  I  have  not  taken  that  charge  very 
seriously. 

But  all  this  talk  about  censuring  the  gentleman  from 
Texas  [Mr.  Bi.anton]  for  doing  his  duty  on  that  committee 
is  all  "bunk",  and  every  Member  of  the  House  knows  it. 
[Applause.] 

Mr.  KELLER.     Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  KELLER.  Does  the  gentleman  endorse  the  sending 
of  the  questionnaire  which  the  gentleman  from  Texas  sent? 

Mr.  RANKIN.  I  come  a  great  deal  nearer  endorsing  that 
questionnaire  than  I  do  the  gentleman's  resolution  to  try  to 
embarrass  the  gentlenoan  from  Texas  for  doing  his  duty  as 
he  saw  it.     [Applause.] 

I  have  sat  here  and  heard  this  thing  discxissed  pro  and 
con,  and  I  have  seen  the  abuse  that  has  been  heaped  upon 
the  gentleman  from  Texas  by  the  local  papers;  and  if  the 
gentleman  from  Illinois  [Mr.  Kkt.lerI  wants  to  put  it  to  a 
test  as  to  ^rtiether  this  House  has  lost  confidence  in  the 
gentleman  from  Texas  [Mr.  Blanton],  just  put  it  to  a  vote, 
and  they  will  sustain  the  gentleman  from  Texas.  [Ap- 
plause.] 

Mr.  KELLER.     I  stood  ready  yesterday  to  do  that. 

Mr.  RANKIN.  The  gentiwnan  from  Illinois  seems  to  have 
unwittingly  capitulated  to  a  lot  of  propaganda  that  has  been 
carried  on  by  the  newspapers  of  Washington,  trjrlng  to  de- 
stroy the  gentleman  from  Texas  because  he  has  attempted 
to  hold  down  appropriations.  TTiat  may  not  be  what  is  in 
the  gentleman's  mind,  but  that  is  what  is  back  of  this  fight 
on  the  gentleman  from  Texas.  I  have  been  here  for  years, 
and  have  seen  men  on  the  other  side  of  the  aisle,  when  the 
Republicans  were  in  power,  attacked  in  the  same  way  for  the 
simple  reason  that  they  were  attempting  to  hold  down 
appropriations.  I,  for  Mie.  regret  and  deplore  the  fact  that 
the  gentleman  from  Illinois  [Mr.  Keller  ]  offered  his  resolu- 
tion, which  reflects  on  the  gentleman  from  Texas,  who  has 
taken  all  this  abuse  because  he  was  trying  to  do  his  duty 
to  the  country  and  to  the  District  of  Columbia.    [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  I  am  deeply  grateful  to  my 
friends.  I  thank  them  with  all  my  heart  for  their  kind 
words.  There  are  not  in  this  House  four  men  of  higher 
standing  than  the  distinguished  gentleman  from  Missouri 
[Mr.  Cawhon],  the  gentleman  from  New  York  [Mr.  Taber], 
the  gentleman  from  Mississippi  [Mr.  Rankin],  and  the  gen- 
tleman from  New  York  [Mr.  Pish  I.  After  what  they  have 
said,  it  Is  useless  for  me  to  mention  the  ridiculous  resolution 
that  was  offered  In  the  House  yesterday,  which  the  Speaker  so 
promptly  held  was  not  in  order,  and  also  held  that  it  In  no 
way  reflected  upon  me. 

It  Is  an  added  consolation  to  me  that  I  have  been  assured 
that  had  said  resolution  been  put  to  a  vote,  which  I  asked 
should  be  done,  there  would  not  have  been  but  one  vote 
cast  for  it  out  of  the  entire  Illinois  delegation,  with  whom  I 
have  worked  and  at  all  times  cooperated,  and  for  the  Mem- 
bers of  which  I  have  high  regard.  It  is  rather  an  amusing 
incident  that  the  one  who  sought  to  injure  me  was  the 
only  Member  of  the  Illinois  delegation  who  upon  a  crucial 
vote  deserted  our  good  friend,  Adolph  Sabath,  notwith- 
standing he  is  the  dean  of  the  House  of  Representatives. 

You  have  heard  the  distinguished  gentleman  from  Mis- 
souri (Mr.  Cannon]  lay  that  he  approved  of  the  question- 
naire I  sent  to  teachers  for  pertinent  Information.  If  the 
one  who  sought  to  do  me  an  injury  behmd  my  back  when  I 
was  not  present  had  made  Inquiry,  he  would  have 
learned  that  my  colleague  on  the  subcommittee  (Mr.  Jacob- 
scN]  also  approves  of  It,  and  he  would  have  learned,  also,  that 


before  It  was  sent  out  it  was  submitted  to  our  other  col- 
league on  the  subcommittee,  under  whose  suggestion  several 
changes  were  made  in  it,  and  that  thus  changed  he  approved 
it  before  it  was  sent  out. 

"Where  ignorance  is  bliss,  'tis  folly  to  be  wise."  How  can 
anyone  contend  that  no  communism  has  ever  been  found 
in  the  schools  of  Washington?  The  official  minutes  of  the 
Board  of  Education  show  that  a  teacher  named  West  in  the 
Western  High  School  was  suspended  for  1  week  for  teaching 
bolshevism  while  disussing  current  events  in  her  English 
class,  and  that  she  is  still  teaching  in  the  schools  here. 
Superintendent  Ballou  himself  furnished  me  with  the  facts 
regarding  said  suspension. 

Then  on  May  3,  1924,  just  4  years  after  Dr.  Prank  W. 
Ballou  became  the  $10.000-per-year  superintendent,  Congress- 
man Summers  of  Washington  passed  a  law  preventing  the 
payment  of  any  salary  to  any  teacher  who  taught  disrespect 
to  the  Holy  Bible,  or  that  ours  is  an  inferior  form  of  Govern- 
ment.    That  was  ccMnmunism. 

That  law  passed  both  the  House  and  Senate  and  was 
signed  by  the  President.  Then,  in  1925,  that  law  was  again 
passed  by  both  the  House  and  Senate  and  was  signed  by  the 
President,  but  because  it  was  attached  to  an  appropriation 
bill  it  ceased  thereafter  to  exist,  as  Superintendent  Ballou 
and  the  Board  of  Education  made  a  fight  against  it  as  in- 
fringing on  their  academic  freedom,  and  the  law  expired 
July  1.  1926. 

When  passing  said  law  on  May  3,  1924,  Congressman 
Summers  then  said  that  he  had  spoken  to  a  number  of  Mem- 
bers, and  that  he  could  not  find  any  who  did  not  say  that 
his  children  had  complained  about  such  improper  teachings 
in  the  schools  here. 

The  Washington  Post  for  April  3,  1928,  stated  that  "reds 
had  renewed  their  drive  on  the  schools",  and  that  upon  an 
investigation  by  the  Board  of  Education  communistic 
activities  had  been  found  in  two  important  schools  of 
Washington. 

Then  read  the  recent  report  filed  by  the  committee  ap- 
pointed by  the  Federation  of  Citizens'  Associations.  63 
different  ones  in  Washington,  to  put  communism  out  of  the 
Washington  schools,  that  it  had  found  communism  here  in 
the  local  schools. 

After  all  of  the  above,  how  is  it  that  anyone  can  contend 
that  no  communism  exists  in  the  schools  here? 

The  questionnaire  has  been  most  successful  and  has  ac- 
complished even  far  more  than  had  been  anticipated.  It 
proved  conclusively  that  the  teachers  who  are  not  com- 
pletely controlled  and  dominated  by  the  Board  of  Educa- 
tion, willingly,  gladly,  and  cooperatively  answered  their 
questionnaires  and  furnished  the  information  desired.  It 
proved  conclusively  that  the  Board  of  Education  labors  un- 
der the  belief  that  it  must  not  treat  its  teachers  as  inde- 
pendent, intelligent,  reliable  men  and  women  with  whom 
Members  of  Congress  may  converse  or  correspond,  but  that 
they  must  be  herded  and  watched  like  a  flock  of  sheep, 
and  their  addresses  kept  away  from  Congress,  and  that  they 
must  be  given  to  understand  that  under  no  circumstances 
must  they  answer  any  letter  a  Member  of  Congress  writes 
to  them  until  they  have  submitted  It  to  the  Board  of  Edu- 
cation and  received  orders  from  the  Board  as  to  whether 
they  may  answer  and  how  they  may  answer  It. 

And  If  information  is  sought  that  the  Board  wants  to  keep 
away  from  Congress  It  without  hesitation  will  tell  the  teach- 
ers indirectly  that  they  throw  their  communications  from 
Congressmen  in  the  wastebasket.  hence  to  be  in  good  grace 
with  the  Board  they  should  do  likewise. 

A  obxat  STATCSMAN 

Mr.  Speaker,  one  of  the  greatest  statesmen  I  ever  knew  was 
the  Honorable  Champ  Clark,  our  beloved  former  Speaker  of 
this  House.  All  of  us  who  served  under  him  admired  and 
loved  him.  He  taught  us  that  there  was  a  certain  comity 
between  the  House  and  Senate  that  at  all  times  and  under  all 
circumstances  prcventt-d  a  Member  of  the  House  from  criti- 
cizing a  Member  of  the  Senate,  and  vice  versa. 

Our  able  and  distinguished  colleague  from  Missouri  (Mr. 
Cannon)  was  trained  under  Speaker  Champ  Clark.    There 


is  no  better  parliamentarian  in  the  United  States  than 
Clarence  Cannon,  who  has  been  the  parliamentarian  for  the 
last  several  national  Democratic  conventions,  and  he  is  to  be 
the  parliamentarian  in  the  next  national  Democratic  con- 
vention to  be  held  next  week  in  Philadelphia.  Clarencc 
Cannon  has  already  told  you  that  he  approves  in  every  way 
the  questionnaire  that  was  sent  to  teachers.  Yet  there  is 
another  man  from  Missouri  named  Clark,  who  is  now  very 
well  known,  and  who  has  not  yet  accomplished  anything 
that  would  give  him  any  prestige,  has  assumed  to  criticize 
me  and  said  questionnaire,  and  he  thinks  that  Congress 
should  take  the  sum  of  $17,409,564  out  of  the  United  States 
Treasury  and  contribute  it  to  the  people  of  Washington  on 
their  local  expenses,  simply  because  at  one  time  the  Con- 
gress was  so  foolish  as  to  pass  the  60-40  plan,  which  this  man 
Clark  asserts  must  stand  forever  and  that  no  Congress  can 
ever  change  it. 

He  also  criticized  me  because  I  would  not  allow  Inspector 
Albert  J.  Headley,  United  States  Attorney  Gamett.  and 
Superintendent  Brown  to  be  ruined  by  a  false  and  prejudiced 
attack  upon  them,  and  I  saved  them  from  injustice,  and 
Inspector  Albert  J.  Headley  was  duly  promoted  to  Assistant 
Superintendent  of  the  Metropolitan  Police,  and  United  States 
Attorney  Gamett  and  Superintendent  Brown  are  still  hon- 
ored officers  who  have  the  respect  and  confidence  of  the 
people.  I  will  offer  the  judgment  and  opinion  of  our  good 
collesigue  Clarence  Cannon  against  that  of  this  other  vm- 
known  man  from  Missouri. 

I  have  received  over  a  thousand  letters  from  grateful  fath- 
ers and  mothers  of  Washington  who  have  thanked  me  for 
fighting  communism,  and  trying  to  keep  it  out  of  the  schools, 
and  they  commend  and  approve  the  questionnaire  sent  to 
teachers.  It  is  their  money  that  pays  the  teachers,  and  pajrs 
the  expenses  of  the  Board  of  Education,  which  sooner  or 
later  is  going  to  find  out  that  it  is  responsive  to  their  wish, 
and  to  acts  ptissed  by  Congress. 

Mr.  Speaker,  our  subcorrunlttee  heard  about  800  printed 
pages  of  evidence.  When  we  finished,  the  conmiittee  agreed 
unanimously  that  there  should  not  be  allowed  a  lump  sum  of 
over  $2,700,000.  That  was  the  unanimous  opinion  of  the 
committee.  We  submitted  it  to  the  Committee  on  Appro- 
priations, which  is  composed  of  39  Members  of  the  House. 
There  was  not  a  member  on  that  committee  who  raised  his 
voice  to  increase  that  sum  of  $2,700,000.  That  report  had 
the  approval  of  the  39  members  of  the  Committee  on  Ap- 
propriations. I  think  that  committee  will  average  up  with 
the  other  committees  of  the  House. 

We  brought  the  bill  here  and  debated  It  for  2  days.  There 
was  a  motion  made  on  March  5,  page  3374  of  the  Record,  to 
Increase  that  sum  to  $5,700,000.  Tnere  was  a  vote  taken, 
and  only  16  Members  of  the  House  voted  to  raise  it.  Look 
at  that  page  of  the  Record.  Only  16  Members  voted  to 
raise  It.  Then  the  next  day,  when  the  bill  came  up  for  a 
final  vote,  a  bill  of  83  pages,  and  not  one  amendment  adopted 

to  It 

Mrs.  NORTON.    Will  the  gentleman  yield  right  there? 
Mr.  BLANTON.    I  am  sorry  I  cannot.    I  do  not  want  to 
take  up  too  much  time. 

The  next  day,  because  of  that  lump  turn,  opposition  grew 
to  the  bill  and  there  was  a  roU-call  vote  called  for.    On  that 
roll  call  there  were  only  26  Members  of  this  House  who 
voted  against  the  bill.    Get  the  Rccobd,  page  3399,  and  read 
It.   Only  26  Members  voted  against  that  bilL 
Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.    I  am  sorry,  I  cannot 
Then  what  happened? 

When  the  Senate  refused  to  act,  but  held  out  for  a  big 
sum,  I  came  on  this  floor  on  May  26  and  asked  the  instruc- 
tion of  the  House.    I  said: 

Ocntlemen,  m  tha  chairman  of  thta  «ubcommltt«e,  I  am  your 
•errant.  I  am  here  to  obey  your  order*.  Whatever  you  t«ll  me 
obout  thU  thing,  I  am  ready  to  do.  It  U  my  duty  to  obey  you. 
X  want  you  to  tnjaruct  me. 

If  you  look  on  page  7951  of  the  Rzcoao  for  May  26,  you 
will  see  that  the  House  Instructed  me  then,  and  my  cub- 
ccmmlttee  as  managers  on  the  part  of  the  House,  to  Insist 
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that  not  more  than  $2,700,000  be  allowed.    Just  39  Members 
of  the  House  voted  against  that  instructi<m  by  roll  call.    Look 

at  it  and  see.  , , 

Then  what  happened?  The  Senate  still  said  there  would 
not  be  a  bill  unless  we  aUowed  the  $5,700,000.  that  they  would 
punish  the  District,  that  they  would  not  have  any  bill.  I 
came  back  here  on  the  floor  of  this  House  on  June  15.  just 
the  other  day.  Look  at  the  Record,  page  9405.  and  you  will 
sec  where  a  motion  was  made  on  this  floor  to  allow  the 
$5  700  000.  On  a  viva  voce  vote,  a  division,  only  39  Members 
stood  up  and  voted  for  the  $5,700,000.  Then  a  roll  call  was 
had  and  on  the  roll  call  only  86  Members  voted  to  raise  that 
$2,700,000.  That  was  another  instruction  given  on  it  and 
that  was  the  reason  I  held  out. 

When  we  found  we  would  have  no  bill  unless  we  raised  it 
we  Anally  came  up  to  $5,000,000. 

The  people  of  the  United  States  some  day  are  going  to  find 
cut  about  the  low  taxation  here  in  the  District;  they  are  going 
to  find  out  about  the  millionaire  club  of  Washington :  how  the 
owners  of  big  properties  here  escape  taxation;  and  about 
Washington  becoming  the  mecca  of  tax  dodgers  from  all 
over  the  United  States.  Tliey  are  going  to  wake  up  sometime 
and  they  are  going  to  require  their  Congressmen  and  their 
Senators  to  st6p  this  matter  of  paying  great  sums  of  money 
out  of  the  Federal  Treasury  and  letting  these  fellows  escape 
taxation. 

The  papers  here  cannot  ruin  me.  Why,  I  wish  you  knew 
how  much  money  is  going  out  of  Washington  into  my  dis- 
trict right  now  to  be  spent  in  efforts  to  defeat  me.  There  are 
brass  baAds  and  motorcades  of  automobiles,  with  expenses 
of  the  occupants  amounting  to  large  sums  of  money,  to 
go  from  one  side  of  my  district  to  the  other  campaigning 
against  me  Just  like  the  papers  are  campaigning  against 
me  here.  Why  should  Washington  money,  incited  by  the 
Washington  newspapers,  be  spent  against  me?  I  am  here 
attending  to  my  duties,  but  opponents  have  been  cam- 
paigning against  me  for  months.  The  Washington  news- 
papers may  defeat  me  with  big  sums  of  slush  money  spent 
In  my  district,  but  I  have  an  abiding  confidence  in  my 
constituents,  and  I  believe  that  they  will  not  allow  it. 

Mr.  Speaker.  I  move  the  previous  question  on  the  confer- 
ence report. 

The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 
The  SPEAKER  pro  tempore.     The  Clerk  will  report  the 
first  amendment  in  disagreement. 
The  Clerk  read  a«  follows: 

Amendment  no.  1:  In  lieu  of  the  turn  proposed  Jn  the  amend- 
ment of  the  Hotise  to  the  amendment  of  the  Senate  Inaert  "eo.OOO.- 
000.  of  which  not  to  exceed  $50,000  shall  be  available  for  expendi- 
ture under  the  direction  of  llie  President  for  making  an 
Independent  study  of  the  flacal  relation*  between  the  United 
States  and  the  District  of  Columbia  and  enabling  him  to  report 
to  Congreas  at  the  beginning  of  the  next  regular  session  what,  in 
hts  Judgment,  ts  a  fair  and  equitable  amount  to  be  paid  by  the 
United  States  as  an  annual  contribution  toward  the  expenses  at 
the  Ocvemment  ot  the  DUtriet  of  Columbia.  Such  sum  shall  be 
available  for  personal  services  without  regard  to  the  civil  service 
lawn  and  the  Clasaincatton  Act  of  IMS  as  amended  and  for  such 
other  expenditures  as  may  be  necessary  in  coniMctlon  with  such 
•tudy." 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  House 
concur  In  the  amendment  of  the  Senate  to  the  amendment 
of  the  House  to  the  amendment  of  the  Setiate  no.  1. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  mo- 
tion of  the  gentleman  from  Texas. 

llie  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  75:  Page  «3.  line  18.  after  "$85,000'.  insert 
":  Providtd,  That  pay  patlenta  may  hereafter  be  admitted  to  the 
Chlldrens  Tuberculosis  Sanatorltun  for  cmre  and  treatment  at 
such  rates  and  under  such  regulations  as  may  be  established  by 
the  CommlMlonera  of  the  District  of  Columbia.  Insofar  as  such 
admi&slons  will  not  Interfere  with  admission  of  Indigent  patienu. " 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  amendment  of  the  Senate  no.  75. 
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The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
moves  that  the  House  recede  and  concur  in  the  amendment 
of  the  Senate  no.  75. 

Mr.  BLANTON.  Mr.  Speaker,  on  the  item  of  $78,660  which 
the  Senate  tried  to  make  the  House  put  in  this  biU  to  be 
spent  on  so-called  character  education,  after  exhausUve 
hearings,  the  following  is  the  unanimous  report  of  our  sub- 
committee, which  was  approved  by  the  Committee  on  Appro- 
priations, to  wit: 

The  committee  has  held  exhaustive  hearings  on  this  question 
and  on  the  subject  of  the  teaching  or  advocating  of  communism 
In  the  public  schools  which  the  hearings  will  disclose  is  insepa- 
rately  connected  therewith.  In  connertion  with  the  House  hear- 
ings on  character  education  In  the  1936  appropriation  bUl  the 
superintendent  of  schools  testified  (p.  477)   that — 

•What  we  are  trying  to  do  is  to  set  up  a  new  philosophy  OK 
education,     •      •      '." 

And  on  page  482  of  the  same  healings  he  stated  further: 

"I  do  not  see  how  anyone  could  expect  to  start  out  with  this 
experiment,  involving  more  than  350  teachers,  whose  phUosophy 
has  got  to  be  changed  fundamentally     *      *      *." 

The  committee  cannot  subscribe  to  this  prtnclple  advocated  by 
the  superintendent  of  schools.  The  subcommittee  was  of  the 
tmantmous  opinion  that  the  board  of  education  should  take  Im- 
mediate stepe  to  eliminate  from  the  public  schools  all  communistic 
books  and  magazines.  We  therefore  recommend  the  elimination 
of  all  funds  for  character  education  as  set  forth  In  the  above 
table. 

Mr.  Speaker.  I  have  here  a  letter  which  is  typical  of  over 
a  thousand  which  I  have  received  from  the  mothers  and 
fathers  of  Washington. 

Mrs.  NORTON.     Mr.  Speaker,  a  point  of  order. 

The    SPEAKER    pro    tempore.     The    gentlewoman    will 

state  it. 

Mrs.  NORTON.  Is  the  gentleman  speaking  to  the  amend- 
ment? 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
will  proceed  In  order. 

Mr.  BLANTON.  Mr.  Speaker,  this  amendment  has  to  do 
with  the  children  of  Washington. 

Tlie  parent  who  has  written  this  letter  is  Mr.  P.  A.  Roman, 
residing  at  5516  Ne^-ada  Avenue,  and  his  letter  is  typical  of 
over  a  thousand  I  have  received  from  fathers  and  mothers 
of  the  District.  This  gentleman  is  in  favor  of  stopping  com- 
munism which  his  little  girls  have  been  subjected  to.  He 
wants  it  stopp)ed. 

Mr.  SISSON.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  It. 

Mr.  SISSON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  from  Texas  is  not  speaking  on  the  con- 
ference report,  or  on  any  amendment  thereto. 

The  SPEAKER  pro  tempore.  TTie  gentleman  from  Texas 
will  proceed  in  order. 

Mr.  BLANTON.    Mr.  Speaker,  that  is  all  I  have  to  say. 

Mr.  KRAMER.     Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  California. 

Mr.  KRAMER.  I  thought  the  gentleman  was  addressing 
me,  and  may  I  say  I  do  not  want  my  children  or  anj'body 
else's  children  taught  communism. 

Mr.  BLANTON.  Yes;  and  neither  does  any  other  proper 
parent. 

Mr.  KRAMER.    This  Is  America,  not  Russia. 

Mr.  BLANTON.  The  letters  which  I  have  received  also 
approve  of  the  questionnaire  which  I  sent  out  on  behalf  of 
the  fathers  and  mothers  of  the  District. 

Mr.  Speaker.  I  move  the  previous  question. 

The  pre\1ous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  l."^  on  the  mo- 
tion to  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  several 
amendments  were  agreed  to  was  laid  on  the  table. 

TTTLE  AND   POSSESSION  OT  CERTAIN   LANDS   IN   LAWKXNCS 

COtTNTY,   ALA. 

Mr.  CARMICHAEL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (S.  4727)  to 
quiet  title  and  possession  with  respect  to  certain  lands  in 
Lawrence  Coimty,  Ala. 

The  Clerk  read  the  title  of  the  bUl. 


The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  all  the  right,  title,  and  Interest  of  the 
United  States.  In  and  to  sees.  25  and  36,  T.  3  S..  R.  7  W.,  sees. 
30  ana  31.  T.  3  S..  R.  8  W.,  HuntavlUe  meridian.  In  Lawrence 
County.  Ala..  Included  In  the  abandoned  town  of  Marathon,  ex- 
cept of  such  right,  title,  and  Interest  as  has  been  acquired  by  the 
United  States  through  purchase  or  condemnation,  be,  and  the 
same  is  hereby,  released,  relinquished,  and  confirmed  by  the  United 
States  to  the  owners  of  the  equitable  titles  thereto,  as  fully  and 
completely  In  every  respect  whatever  as  could  be  done  by  patents 
issued  according  to  law:  Provided,  That  this  act  shall  amount  to 
a  relinquishment  of  any  title  the  United  States  has.  or  Is  sup- 
jxjsed  to  have.  In  and  to  any  of  said  lands,  and  shall  not  be  con- 
strued to  abridge.  Impair,  Injtu^.  prejudice,  or  divest  In  any  man- 
ner any  valid  right,  title,  or  Interest  of  any  person  or  body  cor- 
porate whatever,  the  true  Intent  of  this  act  being  to  concede  and 
abandon  all  right,  title,  and  Interest  of  the  United  States  to  the 
lands  described  herein  to  those  persons,  estates,  firms,  or  corpo- 
rations who  wotUd  be  the  equitable  owners  of  said  lands  under 
the  laws  of  the  State  of  Alabama.  In  the  absence  of  the  said 
Interest,  title,  and  estate  of  the  United  States. 

Mr.  CARMICHAEL.  Mr.  Speaker,  I  offer  an  amendment 
which  provides  for  striking  out  all  after  the  enacting  clause 
and  substituting  H.  R.  12892. 

•nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Caucichakl:  Strike  out  all  after  the 
enacting  clause  and  Insert: 

"That  all  the  right,  title,  and  Interest  of  the  United  SUtea. 
except  Fuch  right,  title,  and  Interest  as  has  been  acquired  by  the 
United  States  through  purchase  or  condemnation,  tn  and  to  all 
of  fractional  section  25  which  lies  south  of  the  Elk  River  Shoals 
Canal  and  the  NW'4  sec.  36.  T.  3  S..  R.  7  W..  Huntsvllle  meridian. 
in  Lawrence  Coxmty.  Ala.,  be.  and  the  same  Is  hereby,  released, 
relinquished,  and  confirmed  by  the  United  States  to  the  owners 
of  the  equitable  titles  thereto,  as  fully  and  completely  In  every 
respect  whatever  as  could  be  done  by  patents  Issued  according 
to  law  ProtHded.  That  this  act  shall  amount  to  a  relinquishment 
of  any  title  the  United  States  has.  or  is  supposed  to  have,  in  and 
to  any  of  said  lands,  and  shall  not  be  construed  to  abridge.  Im- 
pair, injure,  prejudice,  or  divest  in  any  manner  any  valid  right, 
title,  or  interest  of  any  person  or  body  corporate  whatever,  the 
true  intent  of  this  act  being  to  concede  and  abandon  all  right, 
title,  and  Interest  of  the  United  States  to  the  lands  described 
herein  to  those  persona,  estates,  flrmis,  or  corporations  who  would 
be  the  equitable  owners  of  said  lands  under  the  laws  of  the  State 
of  Alabama,  in  the  absence  of  the  said  interest,  title,  and  estate 
of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  12892)  was  laid  on  the  table. 

COMMISSIONED   STKBNOTH   FOB   THE  CORPS   OF   ENCINEEBS.   nNTTEO 

STATES   AKMY 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  4699)  to  pro- 
vide a  commissioned  strength  for  the  Corps  of  Engineers, 
United  States  Army,  for  the  efficient  performance  of  military 
and  other  statutory  duties  assigned  to  that  corps,  and  would 
like  to  proceed  30  seconds  in  order  to  explain  why  this  bill 
should  be  considered  at  the  present  time. 

The  SPEAKI31.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  FISH.  Mr.  Speaker,  reserving  the  right  to  object,  will 
the  gentleman  state  the  title  of  the  bill? 

Mr.  McSWAIN.  Mr.  Speaker,  this  is  a  bill  to  increase  the 
authorized  Engineer  strength  of  the  United  States  Army  by 
185  officers. 

This  is  made  urgent  in  order  to  meet  the  recent  Increased 
work  imposed  upon  the  Engineer  Corps  by  the  acts  of  this 
Congress  which  has  authorized  a  total  of  $939,000,000  of 
additional  work  to  be  carried  out  by  the  Corps  of  Engineers. 

The  Committee  on  Military  Affairs  insists  on  an  amend- 
ment, and  we  believe  and  hope  that  the  House  will  adopt  the 
amendment.  If  it  does,  then  a  conference  may  be  necessary, 
and  that  is  why  the  bill  should  be  called  up  and  acted  on  at 
this  time,  and  I  hope  there  will  be  absolutely  no  objection  to 
this  very  important  amendment. 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 


Mr.  FISH.  Will  the  gentleman  answer  this  question  while 
he  is  on  his  feet  and  inform  the  House,  as  we  are  about  to 
adjourn,  what  has  happened  to  the  gentleman's  own  bill,  the 
universal  service  bill,  backed  by  the  American  Legion,  to  take 
the  profits  out  of  war  and  to  draft  capital  and  industry  and 
labor  and  manpower? 

Mr.  McSWAIN.  In  the  last  few  days  the  Senate  Commit- 
tee on  Finance  has  reported  that  bill  back  to  the  Senate 
with  amendments,  and  it  is  now  on  the  Senate  calendar. 

Mr.  FISH.  Is  there  any  likelihood  of  getting  action  before 
we  adjourn  on  this  very  important  piece  of  legislation? 

Mr.  McSWAIN.  I  am.  of  course,  intensely  interested  in  It 
and  very  hopeful,  but  as  practical  men  we  understand  the 
situation.  I  am  doing  everything  I  can  to  get  action  on  that 
biU. 

Mr.  FISH.  In  case  of  failure  to  bring  up  the  bill,  will  the 
gentleman  renew  his  fight  next  year  to  try  to  put  it  through 
the  next  Congress? 

Mr.  McSWAIN.  I  will  not  be  a  Member  of  the  next  Con- 
gress, but  I  will  renew  my  fight  In  every  way  possible, 
through  the  American  Legion  and  otherwise,  to  see  that  the 
bill  shall  become  law,  and  I  believe  my  successor  as  chairman 
of  our  committee.  Hon.  Lister  Hill,  will  sponsor  such  a  bllL 

Mr.  FISH.  When  we  have  a  Republican  majority  here 
next  year  I  shall  lead  the  fight  myself. 

Mr.  McSWAIN.  I  have  been  working  on  it  16  years  and 
expect  to  work  for  It  16  years  more,  if  necessary. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  McSWAIN.    I  yield. 

Mr.  SNELL.  As  I  understand,  we  are  Just  Increasing  the 
personnel  of  the  Army  Corps  of  Engineers  for  the  purpose 
of  doing  the  additional  work  that  Congress  has  placed  upon 
them. 

Mr.  McSWAIN.    Yes. 

Mr.  SNELL.  And  our  experience  has  been  that  there  is  no 
body  of  engineers  that  does  its  work  as  well  as  the  personnel 
of  the  Army  Corps  of  Engineers. 

Mr.  McSWAIN.     The  gentleman  is  correct. 

Mr.  SNELL.  They  are  not  only  efficient  but  they  are  able 
in  every  respect,  and  there  has  never  been  any  criticism 
insofar  as  the  individual  members  of  the  Corps  of  Engineers 
are  concerned. 

Mr.  McSWAIN.  Absolutely  none.  As  I  often  say.  the 
Army  Corps  of  Engineers  pulls  its  own  weight  and  pivys  its 
own  way,  even  In  peacetimes. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks by  inserting  two  letters  and  a  memorandum  from  the 
Chief  of  Engineers  showing  the  necessity  and  urgency  of  this 
measiu-e. 

Here  are  the  letters: 

Wab  DsPAvnmrr, 

OFnCE  or  THE  CkI^  of  KlfGIHBBS. 

WoMhington.  June  II,  193t. 
Bon.  John  J.  McSwain, 

House  of  llepre$entative$,  WasMngton,  D.  O. 

Mr  Dbab  Mb.  McSwain:  In  rMponse  to  your  request  of  the  9th 
Instant  for  concise  information  respecting  the  proposed  iccrtsase  In 
the  commissioned  strength  of  the  Corps  of  Engineers,  the  I'oUow- 
Ing  is  submitted: 

The  War  Department  allotment  of  commissioned  oflloen  to  the 
Corps  of  Engineers  under  the  National  Defense  Act  of  ll>30.  as 
amended,  la  MO.  Deducting  from  this  total  the  complement  of 
oOcers  required  with  the  11  regiments  of  Engineer  trx>iis  and 
for  the  many  other  mUitary  activities  of  the  Corps  of  KaginBtn. 
there  semain  but  122  authorized  for  assignment  to  the  noDBUlitary 
activities  of  river  and  harbor  and  flood  control.  ActuaUy  today 
tiiere  are  107  assigned  to  these  nonmUitary  activities.  75  beyond 
the  authorization.  This  situation  has  been  made  possiblis  t>y  War 
Department  permission  for  a  temporary  excess  over  the  aJlottMl 
strength,  and  by  borrowing  personnel  from  the  military  activities 
of  the  corps.  This  temporary  overstrength  is  subject  to  i-eeiuetion 
at  any  time  by  tiie  War  Department,  and  the  borrowing  of  oOoer 
personnel  from  military  activities  cannot  be  perpetuated,  tiecause 
of  the  recently  authorized  increase  in  enlisted  strength  of  the 
Army,  which  necessitates  an  appropriate  number  of  exper-lenced 
offlcers  for  duty  with  combat  units  and  the  establishment  of  10 
new  Engineer  units  of  the  Besenre  Offlcers'  Training  Cordis.  Hius 
the  services  of  all  officers  authorized  for  mUltary  duties  are  un- 
avoidably required  for  such  duties. 

The  allotment  of  Engineer  officers  for  nonmUitary  activities  and 
for  other  duty  with  branch  is  today  five  less  than  it  was  In  1930. 
Since  that  year  the  annual  volume  of  river  and  harbor  and  flood- 
control  work  bandied  by  the  Corps  of  Engineers  has  cEpanded 
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from  an  •▼ermge  <rf  »flO.OOO,000  to  more  than  $200,000,000:  and  the 
number  of  surveys,  engineering  reports,  and  Investigations  called 
for  by  Congre«  and  other  governmental  agencies  has  increased 
manyfoJd  The  obvtoua  result  is  a  subatantlal  deficiency  of  officers 
0*  the  Corps  of  Knglnaers  to  effecUvely  accomplish  the  directives 
of  OongTtss. 

Specifically,  the  present  Congress  has  enacted  general  river  and 
harbor  legUUtlon  adopting  246  new  projects,  which  will  require 
t34a000  000  for  completion,  and  has  directed  Investigation  and 
report  upon  274  additional  projecu.  It  has  also  adopUsd  a  modifi- 
cation (rf  the  lower  Mississippi  VaUey  fiood-control  plan  with  an 
authorization  of  •372JX)0.000.  as  well  as  general  flood-control  legls- 
Utlon  listing  234  other  projects,  with  an  additional  authorUaUon 
of  •3I5.Q0O.(MX).  Pwthermore.  this  latter  legislation  directs  the 
Departxnent  to  proeecuw  preliminary  exammaiiona  and  surveys  of 
232  strcMDs  throughout  the  United  SUtes.  In  summary,  the 
Seventy-fourth  Congress  has  adopted  projects  for  execution  by 
the  Corps  of  Engineers  with  an  aggregate  authorization  of  f929.- 
000  000  and  has  directed  Investigation  and  report  upon  498  addi- 
tional projects.  It  has  appropriated  t2363 13.994  tar  river  and 
harbor  and  flood -control  projects  which  combines  with  more  than 
♦129,OOOJX)0  provided  from  the  relief  appropriations. 

This  stupendous  increase  in  the  expenditures  and  projects  com- 
mtttad  to  the  Corps  of  Kngineera  clearly  Indicates  the  need  for  a 
sutMkaotUil  aikd  permanent  Increase  m  Its  oommlastoned  personnel. 
It  la  pertinent  to  note.  In  this  regard,  that  the  present  authoriza- 
tion alone  may  be  said  to  fix  something  like  a  10-yeax  program  of 
construction  addltonal  to  the  normal  operations  of  the  Engineer 
Oocys. 

Sincerely  joun, 

E.    IC    M*E»HtM. 

Mafor  a«nerttl.  Chief  of  Engineen. 


Wsa  DKrsKT: 
Ovraai  or  tbs  Cuixr  or  EiceiicBBS, 

Washington,  June  17,  19Z6. 
Hon.  J.  J.  McSwuN. 

Chatnman,  Commtttse  cm.  MlUXarg  A§mkn, 

Hou»€  of  Repi  atentutivet,  WoMhtngUm.  D.  C. 
Mt  Dba«  Ma.  McSwajk:  Respecting  our  canversatlon  by  tele- 
phone this  morning.  I  find  that  section  37 A  of  the  National  De- 
fense Act  provides  that  to  the  extent  provided  for  from  time  to 
time  by  appropriations  for  the  ^Mclflc  purpose,  the  President  may 
order  Beaerve  oOoers  to  active  duty  at  any  time  and  for  any 
period,  with  their  consent. 

Under  this  provision  of  the  law,  an  Item  may  at  any  time  be 
Inserted  In  the  annual  War  DepMtaoent  appropriation  act  pro- 
viding for  payment  to  Beaenre  ofDcers  ordered  to  active  duty 
on  nver  and  harbor  work.  I  find  that  the  present  appropriation 
act  lacks  the  r«(|ulalte  specific  authorisation.  Dnder  the  present 
appropriaUon,  Reserve  olBcers  may,  of  cotirse,  be  employed  In 
civilian  capacity  on  any  duty  in  the  Department,  including  duty 
as  District  enginaeT.  subject  only  to  eligibility  under  civil-service 
rules.  In  order  to  sum>ly  the  authority,  bow  lacking,  to  call  Ke- 
serve  Engineer  ofllcerB  to  active  duty  under  our  nonmilltary  ex- 
pccdltorea.  I  will  undertake  to  have  such  authority  Included  in 
subsequent  appropriation  bills. 

MeanUme.  I  assure  you  that  it  Is  my  intention  to  employ  on 
rtrcr  and  hastMr  work,  under  the  present  provisions  of  law,   all 
quallAed .  Beaerve  ottoers   who  can   be   sectired  within   the   terms 
of  the  ordinary  and  emergency  appropriation  acts. 
Sincerely, 

E.  M.  Maskham. 
Major  General,  Chief  of  Sngineers. 
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Stnee  1920.  the  date  of  the  National  Defense  Act,  the  annual 
volume  oC  river  and  hstfbor  and  flood-control  work  handled  by  the 
Corps  al  Imluasii  has  expanded  from  an  average  of  $60,000,000 
to  oMoie  ttasji  •aooUlOO.OOO  In  1936.  The  number  of  surveys,  engi- 
neering reports,  and  investigations  called  for  by  Congress  and 
other  tmsiiimwif  I  agencies  has  Increaaed  manyfold.  The  Engi- 
aaer  Dspartnamt  has  ainployed  directly  In  the  last  3  years  a  high 
of  90.000,  in  all  gradea.  compared  with  18.000  in  1920.  This  com- 
partoon  iiTrMw^s  dhntniet  emptoyment,  which  accounts  for  an  ad- 
dltkmal  26.090.  Moreover,  the  flood-control  bill  now  before  Con- 
greas  will  entail  a  further  expansion  of  great  proportions  beyond 
tiM  already  nsagnlfled  assignments  to  the  Corps  of  Engineers. 
Tel  Its  antherlaed  ofBoer  strength  on  duty  \inder  the  Chief  of 
is  today  aUghtly  leas  than  contemplated  by  the  National 
Act. 

la  tOfday  authorlaed  by  the  War  Department  a  total  of 
416  oAoats  lor  duty  with  branch.  (In  1920  the  ntmiber  was  420.) 
Of  this  total.  29S  are  rcqtilred  for  military  duty  with  Engineer 
troops,  service  schools,  and  other  Engineer  military  activities, 
leaving  bat  122  authorlaed  for  asstgnment  to  nonmllltar>-  work. 
There  are  aaslgned  to  nonmilltary  work,  however,  107  officers. 
75  beyond  the  authorlEation.  The  situation  has  been  made  pos- 
sible by  War  Department  authority  for  a  temporary  excess  over 
allotted  strength,  and  by  borrowing  personnel  from  military  activi- 
ties of  the  corps.  This  temporary  excess  is  subject  to  reduction 
at  any  time  by  the  War  Department,  and  the  borrowing  of  officer 
personnel  from  military  activities  cannot  be  perpetuated  becaxise 
of  the  recent  increase  in  the  enlisted  strength  of  the  Army  and 
the  establishment  oi  10  new  Engineer  units  of  the  Reserve  Officers' 
Traitung  Corps,  requiring  the  services  of  all  officers  authorized  for 
military  dutlea. 


The  purposes  of  the  proposed  bin  are:  ,^,  .    .  „.__, 

(1)  To  Increase  the  number  of  asslstante  to  the  Chief  of  Engi- 
neers, with  rank  of  Brigadier  General,  from  one  to  two.  In  order 
that  administrative  supervisions  may  be  more  consistent. 

(2)  To  increase  the  number  of  officers  allotted  for  duty  with 
la-anch  from  415  to  600  (with  an  equivalent  Increase  In  the  total 
commissioned  strength  of  the  Army),  to  the  end  that  there  shall 
be  available  a  sufficiency  of  conunissioned  officers  to  control  and 
supervise  the  greatly  Increased  operations  and  responsibilities  of 
tke  ccaps. 

(3)  To  authorize  officers  engaged  primarily  on  nonmilltary 
public  works  to  be  paid  from  funds  appropriated  for  the  said 
nonmilltary  works. 

The  increase  in  the  commissioned  strength  of  the  Corps  of 
Engineers,  as  proposed,  will  have  no  adverse  effect  upon  any  other 
branch  of  the  service,  since  the  bill  provides  for  an  Increase  In 
the  total  commissioned  strength  of  the  Army  equivalent  to  the 
Increase  proposed  by  the  Corps  of  Engineers.  The  procedure  does 
not  conflict  with  any  Budget  restrictions  of  the  President  on 
"pay  (rf  the  Army",  as  not  less  than  185  officers  will  be  paid  from 
funds  appropriated  for  nonmilltary  public  works. 

It  is  contemplated  that  the  increaaed  number  of  Engineer  of- 
ficers proposed  shall  be  secured  within  a  period  of  3  years  by  a 
combination  of  the  following  means  under  the  provisions  of  the 
National  Defense  Act: 

a.  Proportionate  assignment  from  the  larger  West  Point  classes 
which  will  gradiiate  in  the  next  3  years. 

b.  Permanent  conunUsioning  of  Engineer  Reserve  second  lieu- 
tenants each  year  under  the  provision  of  the  Thomason   Act. 

c.  Transfers  from  other  branches  of  the  Army  of  officers  who 
especially  desire  service  In  the  Corps  of  Engineers. 

d.  Appointment  into  the  Corps  of  Engineers  of  graduates  of  tech- 
nical-engineering schools. 

Washincton.  D.  C.  June  19.  1938. 
Mr.  MCSwAtw: 

I  see  no  reason  to  doubt  that  50  percent  of  the  new  officers  will 
be  chosen  from  lieutenants  of  the  Reserves.  R.  O.  T.  C  graduates 
of  civilian  technical  Institutions.     Such  is  my  intention. 

E.  M.  MARJCUAic,  Major  General, 

Chief  of  Engineers. 

"Hie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlem&n  from  South  Carolina? 
There  was  no  objection. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  U  (Corps  of  Engineers) ,  National 
Defense  Act.  as  amended.  Is  hereby  further  amended  to  provide  1 
additional  assistant  to  the  Chief  of  Engineers  with  the  rank  of 
brigadier  general,  and  185  additional  officers  In  grades  from  colonel 
to  second  lieutenant.  Inclusive:  Provided.  That  the  legally  author- 
ized commissioned  strength  of  the  Rcgiilar  Army  is  increased  by 
185.  which  said  Increase  shall  be  allotted  to  the  Corps  of  Engineers: 
Provided  further.  That  officers  of  the  Corps  of  Engineers  employed 
primarily  on  duty  connected  with  nonmilltary  public  works  prose- 
cuted imdcr  the  direction  of  the  Chief  of  Engineers,  Including 
river  and  harbor  Improvement,  flood  control,  and  other  such  works, 
shall,  while  so  employed,  be  paid  their  pay  and  allowances,  mileage 
and  travel  allowances  from  the  appropriation  for  the  work  or  work.s 
upon  which  they  are  employed:  And  protnded  further.  Th.it  the 
number  of  officers  so  engaged  and  so  paid  shall  be  exclusive  of  the 
commissioned  strength  of  the  Regular  Army  as  now  or  herealter 
limited  by  the  funds  appropriated  for  "Pay  of  the  Army  '  In  the  an- 
nual War  Department  Appropriation  Act. 

With  the  following  committee  amendment: 

Page  1.  line  6.  after  the  word  "and",  strike  out  the  remainder  of 
line  6,  and  all  of  lines  7.  8.  and  9  on  page  1,  and  down  to  and 
including  the  word  "further"  on  page  2. 

Mr.  McSWAIN.  Mr.  Speaker,  I  desire  to  say  that  after 
conference  with  the  members  of  the  committee  it  is  now  the 
desire  of  the  committee  to  disagree  to  the  proposed  amend- 
ment. 

The  amendment  wais  rejected. 

The  Clerk  read  as  follows: 

Page  2.  line  2,  after  the  word  "further",  Insert  "the  President  la 
hereby  authorized  to  call  to  active  duty  with  the  Regular  Army 
such  number  of  officers  of  the  Organized  Reserves  rind  for  such 
time  as  may  be  necessary  to  meet  the  demands  made  and  to  be 
made  upon  the  Engineer  Corps  of  the  Regular  Army." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  2.  line  7.  after  the  word  "Er^gtneers",  Insert  "and  the  Reserve 
officers  of  the  Corps  of  Engineers." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  2,  line  14.  after  the  word  "employed",  strike  out  the  re- 
mainder of  the  bill. 

Mr.  McSWAIN.    Mr.  Speaker,  the  commitlee  is  now  op- 
posed to  this  amendment. 
The  amendment  was  rejected. 
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Mr.  McSWAIN.     Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwaim:  On  page  2.  line  6,  after 
the  word  "Army"  and  before  the  colon.  Insert  the  following  words; 
"NotwUh5;tandl'ng  the  provisions  of  section  37  (a)  of  the  act  of 
June  3.  1916.  as  amended." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JARVIS,  BAKER,   AND   ROWLAND   ISLANDS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  for  the  present  con- 
sideration of  the  Joint  Resolution  639,  to  provide  certain 
admini.strative  expenses  for  the  Division  of  Territories  and 
Island  Possessions,  Department  of  the  Interior,  and  for  other 
purposes,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  639 

Resolved,  etc..  That  there  is  hereby  appropriated  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated.  $35,000  for 
administrative  expenses  of  the  Division  of  Territories  and  Isla:id 
Posse.s-slDns.  Department  of  the  Interior,  in  carrying  out  the  pro- 
visions of  Executive  Order  No.  7368.  approved  May  13,  1936,  relating 
to  certain  islands  of  the  United  States  situate  in  the  Paciflc  Ocean, 
namely.  Jarvls,  Baker,  and  Howland  Islands,  Including  personal 
services  In  the  District  of  Columbia  and  elsewhere  (such  employ- 
ment outside  the  District  of  Columbia  to  be  by  contract.  If  deemed 
necessary,  without  regard  to  the  provisions  of  sec.  3709  of  the 
Revised  8tat\ites).  rent,  traveling  expenses,  purchase  of  neces- 
sary books,  documents,  newspapers  and  periodicals,  stationery,  hire 
of  automobiles,  purchase  of  equipment,  supplies,  and  provisions, 
and  all  other  necessary  expenses,  including  the  reimbursement  of 
other  appropriations  from  which  payments  have  been  made  for 
any  of  the  purposes  herein  specified,  fiscal  year  1936,  to  continue 
available  until  Jtme  30.  1937. 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  FISH.  Mr.  Speaker,  I  make  the  point  of  order  and  I 
reserve  the  right  to  object. 

The  SPEAKER.  The  gentlem^m  from  New  York  will  state 
his  point  of  oirder. 

Mr.  FISH.  Mr.  Speaker,  I  make  the  point  of  order  that 
this  is  legislation  on  an  appropriation  bill. 

The  SPEAKER.  The  point  of  order  is  overruled.  The 
gentleman  from  Texas  has  asked  imanimous  consent  for  the 
present  consideration  of  a  joint  rescdution. 

Mr.  BUCHANAN.    This  is  not  an  appropriation  bilL 

Mr.  FISH.-  Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  BUCHANAN.  I  do  not  think  the  gentleman  will  ob- 
ject when  he  understands  what  this  is. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
SnellJ  has  reserved  the  right  to  object. 

Mr.  SNELL.  Mr.  Speaker.  I  did  not  Intend  to  object,  but 
I  think  the  gentleman  from  Texas  should  make  a  short 
statement,  explaining  to  the  House  just  what  it  is  intended 
to  do  and  the  necessity  for  this  resolution. 

Mr.  BUCHANAN.  Mr.  Speaker,  there  are  three  islands — 
in  fact,  only  two.  because  two  are  so  close  together  that  they 
are  one — in  e<iuatorial  Paciflc  Ocean,  which  a  naval  vessel  of 
the  United  States  discovered  or  landed  at  in  1857.  Those  in 
command  of  that  naval  vessel  took  possession  of  those  islands 
in  the  name  of  the  United  States.  They  were  considered 
worthless  at  that  time,  and  up  until  now,  when  the  naviga- 
tion of  the  air  has  advanced  so  far  that  they  have  become 
very  valuable  as  landing  stations  and  fueling  staticns.  Other 
nations  have  eyes  upon  them  and  are  preparing  to  take  pos- 
session of  them  irfiysically.  On  May  12  of  this  year  the 
President  Issued  an  Executive  order  placing  the  administra- 
tion of  the  islands  under  the  Department  of  the  Interior. 
This  resolution  provides  an  appropriation  to  carry  out  that 
Executive  order,  so  as  to  protect  our  rights,  so  that  we  may 
have  physical  possession  of  the  islands,  because  we  will  send 
Hawaiians  over  there  to  live  on  them.  That  will  perfect  our 
right  to  those  islands  which  are  valuable  for  trans-Paclflc 
air  mail. 

Mr.  SNELL.  And  we  are  just  protecting  our  own  rights  in 
passing  this  resolution? 

Mr.  BUCHANAN.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  resolution? 


Mr.  FISH.  Mr.  Speaker,  further  reserving  the  right  to 
object.  I  ask  the  chairman  of  the  Committee  on  Appropria- 
tions whether  it  would  not  have  been  the  proper  procedure  to 
have  submitted  this  whole  proposal  to  the  Committee  on 
Foreign  Affairs  to  determine  our  rights  to  these  islandii  be- 
fore legislation  was  written  by  the  Appropriations  Com- 
mittee. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  knew  nothing  of  this 
until  a  few  days  ago.  The  first  I  knew  of  it  was  through 
an  estimate  sent  to  the  Senate  to  be  put  on  the  deliciency 
appropriation  bill.  Of  course,  I  ought  to  have  known  of 
it.  and  the  gentleman  from  New  York  tMr.  Fish]  ought  to 
have  known,  because  on  May  12  the  President  issued  this 
Executive  order;  but  we  did  not  know  it.  An  estlmaU;  did 
not  come.  When  he  issued  his  Execi'tive  order  they  sent 
some  Hawaiians  over  there  to  live  on  the  islands.  Iliey 
have  to  be  kept  there,  if  it  does  any  good.  This  is  simply 
to  carry  that  into  effect.  This  is  an  international  question, 
and  if  this  joint  resolution  is  not  passed  other  nations  might 
lay  claim  to  them  and  there  would  be  an  international  dis- 
pute. When  this  is  passed  we  will  have  no  international 
dispute. 

Mr.  FISH.    Will  the  gentleman  yield  to  me  for  a  couple  of 
minutes,  and  then  I  shall  not  object? 
Mr.  BUCHANAN.    Certainly. 

Mr.  FISH.  Mr.  Speaker,  I  believe  this  is  not  the  proper 
procedure.  TTiis  legislation  should  have  gone  before  the 
Committee  on  Foreign  Affairs  and  the  facts  determined,  but 
in  view  of  the  fact  that  we  are  at  the  end  of  the  session  and 
that  this  is  a  matter  which  affects  the  interest  of  our  country. 
I  do  not  propose  to  object  or  to  raise  a  point  of  order  that 
this  is  legislation  on  an  appropriation  bill.  On  the  other 
hand.  I  hope  in  any  similar  instance,  if  anything  else  devel- 
ops before  the  gentleman's  committee,  that  the  gentleman 
himself  will  preserve  the  rights  of  the  other  committees  of 
the  House.  Tills  is  not  a  proper  or  orderly  way  to  legislate. 
As  the  gentleman  says,  however,  it  is  In  the  interest  of  our 
country  and  should  be  acted  on  before  we  adjourn.  Conse- 
quently I  do  not  object  to  the  consideration  and  adoption  of 
Uie  resolution  in  its  present  form. 

Mr.  TABER.  Mr.  Speaker,  I  reserve  the  right  to  object. 
With  this  appropriation  the  total  appropriations  for  this 
session  of  Congress,  as  far  as  I  can  figure  them,  will  amount 
to  $10,069,710,521.78,  the  largest  amount  that  has  ever  been 
appropriated  by  any  peacetime  session  of  Congress.  TTie 
foUowing  is  a  detailed  statement  of  the  appropriations  of  the 
second  session  of  the  Seventy-fourth  Congress,  fiscal  year 
1937: 

Supplementol  deficiency  bill $368,234,000.00 

Agriculture 195.  565.600.00 

District  of  Columbia 43,500.000.00 

Independent    offices »2,  889.  751.  000 

45,  000,  000 

2.934.751,000.00 

Interior      116.425,195.00 

Legislative 23.  314.  428.  00 

Navy 526.546.  532.00 

State.  Justice,  Commerce,  and  Labor 115,012,400.00 

Treasury-Post  Office 992.524.892.00 

War 572.  446,  844. 00 

Deficiency 2,  675, 397,  537. 06 


Permanent  appropriations- 


Interior   deficiency. 


8,  563,  718.  434.  96 
1,  506,  957,  088.  82 

10,069,675.521.78 
36.  000.  00 

Total 10.069,710.521.78 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  joint  resolution? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

publication   of  STATISTrCS  or   PEAITOTS 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  for  the 
Immediate  consideration  of  the  bill  (S.  81)  to  provide  for 
the  collection  and  publication  of  statistics  of  peanuts  by  the 
Department  of  Agriculture. 
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The  SPEAKER.  Is  there  objectiixi  to  the  present  coiisid- 
eration  of  tl%  bill? 

"Hiere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enarted.  etc..  That  the  Secretary  of  Agriculture  Is  hereby 
atithortzcd  and  directed  to  collect  and  pubUsh  statlstica  of  raw 
peanuts,  shelled,  unshelled.  and  crushed,  and  peanut  oil,  in  the 
United  State*.  In  the  poasesslon  of  warehousemen.  broJcers.  clean- 
ers sheDers.  deaiers.  growers'  cooperattre  associations,  or  owners 
other  than  the  original  producers  of  pwmuta.  Such  statistics  shaU 
show  the  quality  at  peanuts  In  such  detail  as  to  kinds— Virginias 
Runners.  SpanJstu  and  Imported  varieties — as  the  Secretary  shall 
deem  necessary  for  the  purposes  of  this  act.  All  reports  except 
those  required  from  persons  owning  or  operating  peanut  picking 
or  threshing  machines  shaU  be  submitted  monthly  in  each  year. 

8kc.  2.  The  Secretary  la  hereby  authoriaed  to  collect  and  publish 
BtaUatics  ot  the  quantity  of  peanuts  picked  or  threshed  by  any 
person  owning  or  operating  peanut  picking  or  threshing  machines. 

8»c.  3.  It  BhmU.  be  the  duty  of  every  warehouseman,  broker, 
clesjier.  %cd  or  sheller.  dealer,  growers'  cooperatlTC  association, 
owner  and  or  operator  oT  peanut  picking  or  threshing  maclUnes  to 
fximlsh  promptly  upon  request  of  the  Secretary,  within  the  time 
prescribed  by  him.  completely  and  correctly  to  the  best  of  his 
knowledge,  a  report  of  the  quantity  of  peanuU  on  hand  and  in  the 
case  of  an  operator  of  peanut  picidng  and  threshing  machines  the 
quanUty  picked  or  threshed,  segregating  In  accordance  with  forms 
furnished  far  the  purpose  by  the  Secretary.  Any  person  required 
by  this  act,  or  the  regulations  promtUgated  thereunder,  to  fur- 
nish reports  or  Information,  and  any  ofDoe'.  agent,  or  employee 
thereof  who  shall  refuse  or  willluUy  give  answers  that  are  false 
and  tniBi»»^«r>g  shall  be  gtiilty  of  a  misdemeanor,  and  upon  con- 
viction thereof  shall  be  fined  not  less  than  »300  nor  more  than 
•1.000.  or  Imprisoned  not  more  than  1  year,  or  to  be  subject  to 
both  such  tine  aod  imprisonment. 

Sac.  4.  The  Secretary  is  hereby  authorized  to  establish  and 
promulgate  grades  and  standards  for  the  classification  of  peanuts, 
whenever  In  his  discretion  he  may  see  fit. 

Sbc.  5.  That  the  information  furnished  under  the  provisions  of 
UUs  act  shall  be  vised  only  for  the  statistical  purposes  for  which 
It  is  supplied.  No  publication  shall  be  made  by  the  Secretary 
whereby  the  data  furnished  by  any  person  can  be  identified,  nor 
shall  the  Secretary  permit  anyone  other  than  the  sworn  employees 
of  the  Department  of  Agrlcult^are  to  examine  the  individual  reports. 

Sac.  6.  The  Secretary  may  make  rules  and  regulations  as  may  be 
necessary  in  the  administration  of  this  act  and  may  cooperate  with 
any  department  or  agency  of  the  Ooremment.  any  State.  Territory, 
I>t8trlct.  or  posBwslon,  or  department,  agency,  or  political  subdl- 
vtslon  thereof,  or  any  penxm:  and  shall  have  the  power  to  appoint. 
remove,  and  fix  the  compensation  of  audi  ofOcers  and  employees 
not  In  conflict  with  existing  law,  and  make  such  expenditures  for 
rent  outatde  the  District  of  Ccrfumbls,  printing,  bindlni?.  telegrams, 
telephones,  law  books,  books  of  reference,  publications,  ftinilture. 
■taUonsry.  oOc*  equlptment.  travel,  and  other  supplies  and  expensea 
Including  reporting  services,  as  shall  be  necessary  to  ths  adminis- 
tration of  this  act  In  the  District  of  Coltimbta  and  elsewhere,  and 
m  may  b«  appropriated  for  by  CoDgress:  and  there  Is  hereby  au- 
thortaKl  to  b*  appropriated,  out  of  any  money  In  the  Treasury  not 
otbmnnm  appropriated,  such  sums  as  may  be  necessary  for  such 
purpose. 

Sac.  7.  That  when  used  In  this  act — 

(1)  The  term  "penoa"  Includes  indtrldtials.  partnenhipe.  eor- 
poratlona  and  assodatiuna; 

(9)  Tbe  term  "Secretary "  means  the  Secretary  of  Agriculture. 

With  the  following  committee  amendments: 

Pece  t.  line  9,  strike  out  "naa.af  and  insert  in  lieu  thereof  the 
word  "or": 
The  same  amendment  In  line  10.  page  X 

The  committee  amendments  w«re  agreed  to. 

The  bin  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KATIONAL   HOXTSXNG   AOMnOSTRATION 

Mr.  DINOSLL  submitted  the  following  conference  report 
and  statement  on  the  bill  (S.  3247)  to  amend  title  n  of  the 
National  Industrial  Recovwy  Act  as  amended  by  the  Emer- 
gency Appropriation  Act  of  the  fiscal  year  1935,  and  as  ex- 
tended by  the  Emergency  Relief  Appropriation  Act  of  1935 : 


CONTCBKlfCB 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Hooaea  on  the  amendments  of  the  House  to  the  bill  (S.  3347) 
to  amend  Title  n  of  the  National  Industrial  Recovery  Act  as 
amended  by  the  Emergency  Appropriation  Act.  fiscal  year  1935. 
and  as  extended  by  the  Emergency  Relief  Appropriation  Act  of 
1935,  having  met,  after  fvill  aikd  free  conftfence.  have  agreed 
to  t^coounend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  aisiend- 
ment  of  tbe  Houee  and  agree  to  Utm  muaa  wlUi  an  amendmeat 


as  follows:  In  lieu  of  the  matter  propoaed  to  be  Inserted  by  the 
House  amendment,  In.sert  the  following: 

•That  the  acquisition  by  the  United  States  of  any  real  property 
heretofore  or  hereafter  acquired  In  connection  with  any  low-cost 
housing  or  alum-clearance  project  heretofore  or  hereafter  con- 
structed with  fionds  allotted  to  the  Federal  Emergency  Adminis- 
tration of  Public  Works  pursuant  .to  the  title  II  of  the  National 
Industrial  Recovery  Act,  the  Emergency  ReUef  Appropriation  Act 
of  1935.  or  any  other  law,  shall  not  be  held  to  deprive  any 
State  or  political  subclivlsloo  thereof  of  its  clvU  and  criminal 
Jurisdiction  In  and  over  such  property,  or  to  Impair  the  civil 
rights  under  the  local  law  oi  the  termnts  or  Inhabitants  on  such 
property;  and  Insofar  as  any  such  Jorlsdictlcn  has  been  taken 
away  from  any  such  State  or  subdivision,  or  any  such  rights  have 
been  Impaired,  Jurisdiction  over  any  such  property  Is  hereby  ceded 
back  to  suc-i  State  or  subdivision. 

"Sac.  2.  rpon  the  request  of  any  SUte  or  political  subdivision 
In  which  any  such  project  has  been  or  will  be  constructed,  the 
Federal  Emergency  Administrator  of  Public  Works  Is  authorized 
to  enter  Into  an  agreement,  and  to  consent  to  the  renewal  or 
alteration  thereof,  with  such  State  or  subdivision  for  the  pay- 
ment by  the  United  States  of  sums  in  lieu  of  taxes.  Such  sums  shall 
be  fixed  In  such  agreement  and  shall  be  based  upon  the  cost 
of  the  public  or  municipal  services  to  tie  supplied  for  the  benefit 
of  such  project  or  the  persons  reslcUng  on  or  occupying  such 
premises,  but  ta^^'^g  into  consideration  the  benefits  to  be  derived 
by  such  State  or  subdivision  from  such  project. 

"Sxc.  3.  Such  payments  in  lieu  of  taxes,  and  any  other  expendi- 
tures for  operation  and  maintenance  (including  insurance)  of 
any  low-cost  housing  or  slum -clearance  project  described  In 
section  1,  shall  be  made  out  of  the  receipts  derived  from  tlie 
operation  of  such  projects.  To  provide  for  such  payments  and 
expenditures  the  Federal  Emergency  Administrator  of  Public 
Works  is  authorized  from  Ume  to  Ume  to  retain  out  of  such 
receipts  such  sums  as  he  may  estimate  to  he  necessary  for  such 
purposes. 

"Sac.  4.  (a)  In  the  administration  of  any  low-cost  housing  or 
^um-clearance  project  described  in  section  1,  the  Federal  Emer- 
gency Administrator  of  Public  Works  shall  fix  the  rentals  at  an 
amount  at  least  sufBcient  to  pay  (1)  all  necessary  and  proper 
administrative  expenses  of  the  project;  (2)  such  sums  as  will  suf- 
fice to  repay,  within  a  period  not  exceeding  sixty  years,  at  least  5.5 
per  centinm  of  the  initial  coet  ol  the  project,  together  with  Interest 
at  such  rate  as  he  deems  advisable. 

"(b)  Dwelling  accommodations  In  such  low -cost  housing  or 
slum -clearance  projects  shall  be  available  only  to  families  who 
lack  sufflcle-nt  Income,  without  the  benefit  of  financial  assistance, 
to  enable  them  to  live  In  decent,  safe,  and  sanitary  dwelllugs  and 
under  other  than  overcrowded  housing  conditions:  Provided.  That 
no  family  shall  be  accepted  as  a  tenant  In  any  such  project  whose 
aggregate  Income  exceeds  five  times  the  rental  of  the  quarters  to 
be  furnished  such  family.  The  term  "rental"  as  used  in  this  sub- 
section Includes  the  average  cost  (as  determined  by  the  Federal 
Emergency  Administrator  of  Public  Works)  of  heat,  light,  water, 
and  cooking,  where  such  services  are  not  supplied  by  the  lessor 
and  included  In  the  rent. 

■•Sic.  a.  In  connection  with  any  low-cost  housing  or  slum- 
clearance  project  described  In  section  1.  the  Federal  Emergency 
Administrator  of  Public  Works,  with  the  approval  of  the  President, 
Is  authorized  to  dedicate  streets,  alleya  and  parks  for  public  use, 
and  to  grant  casements." 

And  the  House  agree  to  the  same. 

That  the  Senate  recede  from  Its  disagreement  to  tlxe  amend- 
ment of  the  House  to  the  title,  and  agree  to  the  same 

CBaa-na  THoMrsoM, 

JOHM     D.     DiNGEl.L, 

Frank    CaowTHEa. 

Managers  on  the  part  of  the  Houae. 
WAL-rza  P.  OxoaoE, 
Davis   I.   Wai-sji. 

Manager*  on  the  part  of  the  Senata. 

tTTKTWXMSn 

The  nwnagers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  3247)  to  amend  title  II  of  the  National 
Indvistrial  Recovery  Act  as  aniended  by  the  EnLergency  Appropri- 
ation Act,  fiscal  year  1935.  and  as  extended  by  the  Emergency 
Relief  Appropriation  Act  of  1935,  submit  the  following  statement 
In  explanation  of  the  effect  of  the  action  agreed  upon  and  recom- 
mended in  the  accompanying  conference  report  as  to  each  of  such 
amendments . 

The  Senate  bill  (sec.  1)  amended  section  SOS  (a)  (3)  of  the 
National  Industrial  Recovery  Act,  as  amended,  to  make  available, 
ont  of  any  moneys  received  from  the  operation  of  slam  cie«irance 
or  low-cost  housing  projects  by  the  Federal  Emergency  Admin- 
istration of  Public  Works,  such  sums  as  the  administrator  deter- 
mined to  be  necessary  for  the  expenses  of  operation  and  mainte- 
nance (including  Insurance)  of  any  such  project.  The  House 
amendment  contained  comparable  provisions  (sec.  2)  as  to  pay- 
ments in  lieu  of  ta::es,  except  that  they  authorized  the  Admin- 
istrator to  enter  Into  an  agreement  with  any  State  or  political 
subdivision  for  the  peynient  by  the  United  State«  of  sums  in 
lieu  of  taxes,  in  respect  of  any  project  in  the  jurtsdictlrin  ot  such 
State  or  subdivision.  Such  payment  was  to  t>e  baaed  upoa  the 
coat  of   the  municipal  services  available  lor   the   b«aieQt   of   the 
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project  and  tbe  tenants  therein,  after  taking  Into  consideration 
the  benefits  which  may  be  derived  by  the  State  or  subdivision 
from  the  project  within  Its  Jurisdiction,  and  payments  under  any 
agreement  in  any  year  in  respect  of  any  project  should  not  exceed 
the  greater  of  two  sums,  namely:  Five  percent  of  the  gross  rentals 
of  the  project  during  the  year,  or  the  total  amount  ol  real-prop- 
erty taxes  levied  upon  the  site  (including  improvements)  of  the 
project  for  the  last  tax  year  prior  to  Its  acqulstlon  by  the  United 
States.  The  conference  agreement  (sec.  2)  retains  the  provisions 
of  the  House  amendment  as  to  such  pwyment,  except  that  the 
provisions  as  to  mRXimuni  amounts  Is  omitted. 

The  Senate  bill  (section  2)  further  amended  section  203(a)  of 
the  National  Industrial  Recovery  Act  to  authorize  the  Administra- 
tion to  pay  as  an  op>eratlng  experuse  such  sums  In  lieu  of  taxes 
or  special  assessments  on  slum  clearance  or  low-coet  housing 
projects,  as  the  Administrator  might  determine.  The  House 
amendnient  (section  3 )  In  respect  of  the  payment  of  operation 
expenses  out  of  receipts,  expressly  authorized  the  Administrator 
to  retain  out  of  receipts  of  operation  amounts  estimated  to  be 
necessary  for  the  purposes  uf  making  payments  of  sums  in  lieu 
of  taxes  in  accordance  with  the  agreements  reached,  and  of  the 
expenses  of  maintenance  and  operation  (including  Insxirance). 
The  conference  agreement  (section  3)  retains  the  language  of  sec- 
tion 3  of  the  House  amendment. 

The  Senate  bill  (section  2)  provided  that  the  acquisition  by  the 
Administrator  of  any  real  or  personal  property  In  connection  wfth 
the  construction  of  any  such  project  should  not  be  held  to  deprive 
any  State  oe  p>olltical  subdivision  of  Its  civil  and  criminal  Jurisdic- 
tion over  such  property,  or  to  Impair  the  civil  rights  under  the 
local  law  of  the  tenants  or  inhabitants  on  such  project,  and  that 
Insofar  as  such  Jurisdiction  had  been  taken  away,  it  was  ceded 
back  to  such  State  or  subdivision.  A  substantially  similar  provi- 
sion was  contained  In  the  House  amendment  (section  1)  except 
that  It  omitted  the  reference  to  personal  property.  The  conference 
agreement  (section  1)  retains  the  language  of  the  House  provision. 

The  House  amendment  (section  4)  authorized  the  Administra- 
tor to  fix  rentals  on  such  projects  at  such  rates  as  he  determined 
to  be  necessary  in  order  to  make  such  projects  available  to  fam- 
ilies In  the  community  who  are  unable  to  pay  enovigh  rent  to 
Induce  private  enterprise  to  supply  adequate,  safe,  and  sanitary 
housing.  Such  rates  need  not  provide  for  repayment  In  full  of 
the  funds  expended  In  connection  with  the  project.  The  Senate 
bill  contained  no  comparable  provision.  The  conference  agree- 
ment (.section  4)  provides  that  the  Administrator  shall  fix  the 
rentals  at  an  amount  at  least  sufficient  to  pay  (1)  all  necessary 
and  proper  administrative  expenses  of  the  project;  (2)  such  sums 
as  will  .suffice  to  repay,  within  a  period  not  exceeding  60  yeaiv. 
at  least  55  per  centum  of  the  initial  cost  of  the  project,  together 
with  Interest  at  such  rate  as  he  deems  advisable.  It  also  pro- 
vides that  dwelling  accommodations  In  such  projects  shall  be 
available  only  to  families  who  lack  sufficient  Income,  without  the 
benefit  of  financial  assistance,  to  enable  them  to  live  In  decent, 
safe,  and  sanitary  dwelling  and  under  other  than  overcrowded 
housing  conditions,  and  that  no  family  shall  be  accepted  as  a 
tenant  in  any  such  project  whose  aggregate  income  exceeds  five 
times  the  rental  of  the  qxiarters  to  be  furnished  such  family.  For 
such  purpose  the  term  "rental'  Includes  the  average  cost  (as 
determined  by  the  Federal  Emergency  Administrator  of  Public 
Works)  of  heat,  light,  water,  and  cooking,  where  such  services 
are  not  supplied  by  the  lessor  and  Included  In  the  rent.  The 
conference  agreement  on  this  point  follows  the  policies  of  the 
Wagner  housing  bill  as  reported  by  the  Senate  Committee  on 
Education  and  Labor  In  respect  of  a  similar  problem. 

The  Senate  bill  (section  2)  authorized  the  Administrator  to  dedi- 
cate lands  for  public  use  as  streets,  alleys,  and  parks,  and  to  grant 
easements,  In  connection  with  any  such  project.  A  elmllar  pro- 
vision was  contained  In  the  House  amendment  (section  5),  except 
that  the  approval  of  the  President  Is  required.  The  conference 
agreement  (section  6)  retains  the  language  of  the  House  provision. 

Chestie  Thompsow, 
John  D.  Dnfjnx, 
Pkanic  CaowTHia, 
Managers  on  the  part  of  the  House. 

Mr.  DINGELL.  Mr.  Speaker,  I  call  up  the  conference  re- 
port on  tbe  bill  (S.  3247)  to  amend  title  n  of  the  National 
Industrial  Recovery  Act  as  amended  by  the  Emergency  Ap- 
propriation Act  of  the  fiscal  year  1935,  and  as  extended  by 
the  Emergency  Relief  Appropriation  Act  of  193S,  and  I  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report. 

The  SPEAKER.'  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Tliere  was  no  objection. 

The  Clerk  read  the  statement. 

Mr.  DINGELL.  Mr.  Speaker,  I  desire  to  make  a  very 
brief  statement  in  connection  with  this  bill,  particularly  for 
the  benefit  of  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

The  report  is  signed  by  the  House  and  Senate  conferees. 
No  exceptions  w^ere  taken.  All  differences  were  amicably  set- 
tled.    I  wish  to  assure  the  gentleman  from  Pennsylvania 


that  the  bill  which  passed  the  House  originally  is  now  vastly 
improved  by  the  elimination  of  such  inequalities  as  :night 
have  placed  private  homes  and  developments  of  this  rAture 
at  a  disadvantage.  The  bill  is  now  superior  to  what  it  was 
before  we  went  to  conference. 

Mr.  RICH.    May  I  ask  the  gentleman  a  Questicm? 

Mr.  DINGELL.    Certainly. 

Mr.  RICH.  What  I  cannot  understand  is  why  we  are 
trying  to  construct  very  expensive  homes  in  the  suburbs  of 
cities,  which  will  give  individuals  the  finest  kind  of  accom- 
modations in  the  world.  Better  than  any  homes  m  my 
district.  And  then,  after  constructing  those  various  expen- 
sive quarters,  the  cities  which  receive  the  benefits  by  l.Aving 
this  great  amount  of  money  spent  within  their  cor;x)rate 
limit',  for  the  purpose  of  enhancing  the  value  of  the  prop- 
erty in  those  cities,  come  back  and  want  the  taxpayi^rs  of 
my  district  to  continually  pay  taxes  to  the  city  of  New  York, 
Chicago.  Atlanta.  Boston,  Detroit,  Schenectady,  and  every 
other  city  where  you  are  building  these  housing  projects, 
when  the  people  of  my  district  are  already  burdenr:xi  by 
taxes  and  are  going  to  be  burdened  in  future  years  by  more 
taxes  and  are  unable  to  carry  on  their  own  business  to  pay 
for  their  fine  quarters.  I  think  it  is  an  injustice  to  the;  i)eo- 
ple  in  other  sections  of  the  country,  because  this  adminis- 
tration is  piling  up  more  taxes  for  our  people.  It  Ls  not 
going  to  be  a  low-cost  housing  jKtjposition.  It  is  expensive 
housing  as  I  view  it.  It  is  going  to  be  an  imposition  on  the 
people,  building  the  finest  quarters  in  the  land  and  making 
the  poor  people  in  my  district  pay  the  bilL 

Mr.  DINGELL.  I  understand  the  gentleman's  attitude, 
but  that  is  no  longer  a  debatable  questicm.  That  is  propa- 
ganda having  no  relation  to  the  matter  at  hand;  the  qu<!stion 
propounded  by  the  gentleman  is  not  involved  here. 

Mr.  RICH.    Well,  is  that  not  the  fact? 

Mr.  DINGELL.  I  am  not  ^adding  that  it  Is  a  fact  at  aU. 
Iliat  question  has  been  settled  by  the  House.  It  is  a  ques- 
tion now  of  perfecting  legislation  in  the  interest  of  farmers 
to  the  many  cities  involved. 

ISx.  RICH.  Well,  if  I  can  object  to  this  I  want  to  object 
to  it,  and  I  do  object  to  it. 

Mr.  DINGElIi.  I  understand  that,  but  I  am  trying  to 
reason  with  the  gentleman.  His  objection  will  not  block  the 
matter.  The  gentlwnan.  I  am  sure,  is  reasonable  and  is  not 
just  trying  to  scuttle  something.  I  am  trying  to  give  the 
gentleman  Information,  but  I  say  to  the  gentleman  candidly 
the  House  has  passed  on  this  once,  and  the  gentleman  cer- 
tainly is  not  going  to  act  in  the  capacity  of  an  obstructionist. 
His  objections  will  not  prevent  action. 

Mr,  RICH.  Let  me  say  that  this  House  of  Representatives 
during  this  session  has  passed  some  ai  the  moet  ridiculous 
and  asinine  pieces  of  legislation  that  have  ever  been  put  on 
the  statute  bocks.  I  am  not  going  to  be  one  who  is  going 
to  approve  of  them. 

Mr.  DINGELL.  The  aisle  between  us  is  the  line  of  de- 
marcation which  decides  whether  it  Is  asinine  or  not. 

Mr.  McCORMACK.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr,  DINGELL,    I  yield. 

Mr.  McCORMACK.  While  the  gentleman  from  Pennsyl- 
vania has  a  perfect  right  to  oppose  this  or  any  other  bill,  the 
bill  has  already  passed  the  House,  and  the  gentleman  op- 
posed it  on  the  occasion  of  its  consideration.  This  is  a  con- 
ference report  which  Is  brought  in,  where  the  differences  be- 
tween the  two  branches  of  the  Congress  have  been  adjusted. 
I  might  say  with  reference  to  the  gentleman's  recent  state- 
ment about  his  city  paying  a  share  of  the  money  which  the 
Government  pays,  that  the  money  is  collected  in  the  nature 
of  rentals  charged.  On  these  projects,  within  the  55-percent 
limitation,  the  taxes  must  be  considered  In  the  making  of 
rentals.  All  this  bill  does  is  to  allow  a  city  to  obtain  money 
in  lieu  of  taxes.  One  of  the  factors  upon  which  the  rental 
is  based  is  the  taxes  paid. 

Mr.  RICH.  Oh,  the  gentleman  is  wrong.  It  is  taxes.  And 
you  can  call  it  what  you  will.  You  pay  to  the  cities  the 
amount  of  taxes  they  formerly  received. 
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Mr.  McCORMACK.  Oh.  of  course,  the  genUeman  can  say 
I  am  wrong.  I  can  say  the  gentleman  is  wrong.  We  might 
both  be  wrong.  That  is  a  question  of  fact.  I  would  never 
accuse  the  gentleman  of  being  wrong.  I  may  differ  with 
the  genUeman.  but  when  I  say  the  gentleman  Is  wrong,  I  am 
exercising  an  arbitrary  opinion.  When  the  gentleman  says 
I  am  wrong,  the  gentleman  is  exercising  an  arbitrary  opinion 
that  I  take  issue  with. 

Mr.  RICH.  Come  down  to  the  rentals  on  these  buildings. 
You  want  to  make  the  rentals  so  reasonable  and  so  cheap, 
and  when  you  do  that  you  want  to  come  back  and  get  money 
out  of  the  Treasiiry  annually  to  pay  the  cities  additional  taxes 
In  order  to  give  cheap  rent.  You  are  only  fooling  the  peo- 
ple, and  you  know  It.  You  are  Russianizing  America.  Put- 
Ung  the  Oovemment  In  all  kinds  of  builneas  contrary  to  our 
form  of  government.  Why  I  can  we  nothlcj  but  socialism 
In  this  Democratic  administration.  You  certainly  are  not 
Jeflersonlan  Democrats  or  you  would  carry  out  the  Demo- 
cratic platform  of  1932. 

Mr.  McCORMACK.  X  wonder  who  does  fool  the  people? 
The  gentleman  talked  about  aalnlne  legislation.  The  gen- 
tleman may  charge  me  with  making  asinine  speeches  at 
times,  but  I  might  differ  with  him.  I  might  accuse  the 
gentleman  of  making  asinine  statements  at  times,  but  I 
would  not  do  It  under  any  coiulltlon.  The  use  of  the  word 
"asinine"  is  very  dangerous.  It  is  a  dangerous  word  for 
any  gentleman  to  use.  The  gentleman  uses  the  word  "Rua- 
■lanlzing"  in  a  very  loose  manner,  particularly  to  one  like 
myself,  who  has  bitterly  opposed  and  exposed  the  efforts 
of  communism  In  this  coimtry. 

Mr.  RICH.  It  has  been  used  In  this  House  and  the  Chair 
has  refused  to  strike  it  from  the  Rbcoko  on  a  point  of  order 
made  ngalnst  it.  It  Is  about  the  only  adjective  we  can  uae 
and  not  have  our  words  taken  down.  It  certainly  applies 
here.  I  am  sure. 

Tills  legislation,  as  you  fellows  have  drafted  it  and  brought 
It  In.  Is  all  wrong,  but  there  Is  something  back  ci  It.  At  the 
other  end  of  the  Avenue  they  have  Insisted  that  this  legis- 
lation be  put  through  and  you  fellows  have  rubber-stamped 
It  through  to  this  point. 

Mr.  Speaker,  if  the  conference  report  is  subject  to  ob- 
jection, I  now  object  to  it. 

The  SPEAKER.  Objection  is  not  available  against  a  con- 
ference report. 

Mr,  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr.  DINGELL.     Yes. 

Mr.  JENKINS  of  Ohio.  Is  the  gentleman  going  to  yield 
any  time? 

Mr.  DINGELL.  Mr.  Speaker,  we  are  very  anxious  not 
to  take  up  any  more  of  the  time  of  the  House  than  is  abso- 
lutely necessary. 

Mr.  FISH.  Is  the  genUeman  going  to  yield  to  the  genUe- 
man from  New  York  [Mr.  CROWTHni]? 

Mr.  DINGELL.  Yes,  I  was  going  to  yield  to  a  member 
of  the  conference  committee  to  make  a  few  elucidating 
remarks. 

Mr.  Speaker,  I  yield  3  minutes  to  the  genUeman  from 
New  York  [Mr.  CROWxmail. 

Mr.  CROWTHER.  Mr.  Speaker,  I  made  a  few  remarks 
In  connecUon  with  this  bill  when  it  was  up  for  passage 
originally.  At  that  time  I  expressed  my  dissatisfaction  with 
the  basic  purpose  involved.  I  think  it  is  reprehensible  and 
subject  to  criUcism.  But  that  is  water  over  the  dam.  Dur- 
ing the  discussion  the  quesUon  arose  as  to  whether  or  not 
the  municipaliUes  which  were  involved  In  these  projects 
were  entiUed  to  receive  in  lieu  of  taxes  a  certain  amount 
which  was  prescribed  in  the  bill — 5  percent  at  the  rent  re- 
ceived, or  the  amount  collected  In  taxes  from  the  site  the 
year  before  it  was  accepted  as  a  site  for  the  Federal  proj- 
ect, whichever  sxmi  was  the  larger.  In  conference  there  was 
objection  to  the  wide-open  proposition  in  secUon  4,  that 
in  the  administration  of  any  slum-clearance  or  low-cost 
housing  project  the  Federal  Emergency  Administrator  of 
Public  Works  shan  fix  the  rentals  on  such  projects  at  such 


rates  as  he  shall  determine  to  be  necessary  in  order  to 
make  such  project  available  to  those  families  in  the  com- 
munity which  are  unable  to  pay  enough  rent  to  induce 
private  industry  to  supply  adequate,  safe,  and  sanitary 
housing,  and  so  forth. 

The  conference  committee  thought  that  provision  was 
entirely  too  broad.  There  had  been  a  decision  from  the 
ComptroUer  General  that  It  was  not  specific  enough  and 
now  we  have  adopted  another  amendment  in  the  nature  of 
a  limitation.  To  me  it  seems  over  liberal,  but  It  still  Is  a 
limitation.    It  reads  as  follows: 

In  the  admlnliitratlon  of  any  ilum-clMiranc*  or  low-co«t  hotulnj 
project  dencrlbed  in  nectlon  I  the  Federal  Emergency  Admlnl»tr»- 
tor  of  Public  Worlni  ihall  (Ix  the  rental*  at  an  amount  at  least 
■uiBrlent  to  pay  (I)  all  neceaaary  and  proper  odminlatratlve  ex- 
penne  of  the  project.  (3)  auch  Numa  na  will  •utt\c«  to  repay  wJthln 
a  period  not  exceeding  80  yearn  at  leaat  S5  percent  of  the  Initial 
coat  of  th«  project  together  with  lnt«re»t  at  such  rate  aa  he  deem* 
dMlrabl*. 

This  Is  the  language,  as  I  understand  it.  that  is  In  the 
Wagner  housing  bill  as  it  passed  the  Senate,  and  it  mate- 
rially Improves  the  bill.  It  was  accepted  by  the  conferees. 
While  I  disagree  with  the  basic  premise  of  the  leglslaUon.  I 
think  these  changes  are  meritorious. 

[Here  the  gavel  felLl 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield. 

Mr.  FISH.  Why  is  the  gentleman  in  a  hurry  to  pass  this 
legislation  In  view  of  the  fact  that  the  Wagner  housing  biU, 
dealing  with  slum-clearance  and  low-cost  projects,  will  not 
be  passed  by  this  Congress? 

Mr.  DINGELL.  Simply  because  these  projects  are  already 
built.  Additional  projects  are  under  way.  some  of  them 
probably  completed.  We  must,  therefore,  make  provisions 
for  thetr  administration  and  use. 

Mr.  FISH.  Then  does  not  the  gentleman  think  that  Con- 
gress is  establishing  a  rather  serious  precedent  that  may 
come  back  to  plague  us?  If  we  are  going  to  pay  any  munici- 
pality, in  lieu  of  taxes,  something  else,  some  other  kind  of 
money,  on  Government-owned  buildings,  we  we  not  estab- 
lishing a  precedent  that  may  call  upon  us  to  pay  taxes  on 
post-ofBce  or  public  buildings? 

Mr.  DINGELL.     I  differ  with  the  gentleman. 

Mr.  FISH.  I  want  to  make  very  clear  to  the  gentleman 
that  I  am  not  arguing  but  am  tr3ring  to  get  information. 

Mr.  DINGELL.  I  want  to  clarify  the  matter  for  the  gen- 
tleman. Post-oflBce  buildings  fall  in  an  entirely  different 
classification  from  slum -clearance  projects.  There  is  no 
basis  of  comparison  at  all.  One  is  used  by  all  of  the  people 
of  a  community  as  a  post  ofBce.  In  the  case  of  the  other 
project  the  development  is  not  within  the  hands  of  the  com- 
munity, and  the  only  proposition  is  to  reimburse  the  com- 
munity for  such  loss  of  taxes  as  they  derived  from  such 
properties  before  they  were  taken  over  by  the  Government. 

Mr.  FISH.  What  about  other  Government-owned  proposi- 
tions? 

Mr.  DINGELL.  This  is  an  income-producing  property, 
and  a  post  office  is  not. 

Mr.  FISH.     How  about  dams  and  reservoirs? 

Mr.  DINGELL.     I  am  not  going  into  that. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  DINGELL.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK.  This  matter  has  been  given  serious 
consideration  by  the  committee.  I  am  the  chairman  of  the 
subcommittee  out  of  which  this  bill  came.  The  difference  is, 
property  strictly  devoted  to  a  public  use  and  property  which 
we  will  admit,  and  probably  most  of  us  will  agree,  is  not 
strictly  devoted  to  public  use.  A  post  office  is  the  exercise  of 
an  implied  iwwer  necessary  to  carry  out  an  express  power 
delegated  to  the  National  Government  by  the  several  States. 
I  realize  the  gentleman's  point  of  inquiry,  and  it  is  a  very 
pertinent  one.  The  gentleman  has  in  mind  the  national-park 
system,  for  example.  I  think  the  clear  line  of  demarcation 
between  the  subject  matter  of  this  bill  and  a  post  office  and 
the  naUonal-park  system  is  whether  or  not  it  is  devoted  to 
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strictly  a  public  use  with  reference  to  which  the  National 
Government  has  the  inherent  power  to  exercise  the  right  of 
eminent  domain. 

Mr.  FISH.  I  have  in  mind  military  reservations,  such  as 
the  West  Point  Military  Reservation  in  my  district. 

Mr.  McCORMACK.  That  Is  a  different  proposition.  That 
Is  a  power  that  the  Federal  Gkjvenunent  has.  The  Federal 
Ooverimient  could  go  in  and  exercise  the  power  of  eminent 
domain  there. 

Mr.  FISH.  The  gentleman  is  a  very  able  and  experienced 
Member  of  this  House.  Does  he  think  when  we  pass  legisla- 
Uon  of  this  kind  we  are  Invoking  a  dangeroiu  precedent? 

Mr.  McCORMACK.  If  confined  to  the  present  status,  no. 
A  little  later  in  the  day  I  hope  another  bill  will  come  up  for 
consideration,  and  If  the  gentleman  Is  present  at  that  t^nxe, 
he  win  be  impressed  with  the  fact  that  the  subcommittee 
used  caution  and  care  with  reference  to  resettlement  projects. 
On  such  submarglnal  lands  we  refused  to  permit  money  to 
be  paid  In  lieu  of  taxes,  because  we  put  those  lands  in  the 
same  category  as  a  naUonal  park. 

Mr.  FISH.    The  gentleman's  committee  considered  this 
whole  question  in  detail? 
Mr.  McCORMACK.    Yes. 

Mr.  flBH.    And  they  come  in  here  and  make  this  report? 
Mr.  McCORMACK.    Members  have  the  right  to  disagree. 
but  I  may  say  the  committee  has  given  the  whole  subject 
profound  consideration. 
Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 
This  illustrates  the  complications  that  we  enter  into  when- 
ever the  Government  gets  outside  of  its  legitimate  field  as  a 
sovereign  and  engages  in  any  kind  of  private  business. 

Mr.  McCORMACK.  It  illustrates  the  fact  that  when  we 
try  to  meet  one  problem,  no  matter  in  what  field  it  might  be. 
as  time  passes  and  we  obtain  experience,  other  problems 
naturally  arise  therefrom. 

Mr.  DINGELL.    Mr.  Speaker.  I  yield  5  mhiutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  McCormack]. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Penn- 
sylvarua. 

Mr.  RICH.  Is  this  bill  going  to  csury  the  same  provisions 
for  additional  slum  clearance,  so  far  as  taxation  is  concerned, 
that  might  be  built  in  any  city  in  this  country,  or  does  it  only 
apply  to  those  which  have  already  been  constructed? 

Mr.  McCORMACK.  It  applies  to  any  in  the  future;  but 
I  think,  from  a  practical  angle,  we  will  not  have  the  problem 
In  the  future  because  of  the  acceptance  by  the  Government 
of  the  decision  of  the  circuit  court  in  the  LouisviUe  case 
that  the  Federal  Government  did  not  have  the  power  of 
eminent  domain,  "niis  means  that  any  future  housing  activi- 
ties will  probably  have  to  be  administered  through  the 
several  State  governments,  which  natiirally  have  the  power 
of  eminent  domain. 

Mr.  RICH.  One  other  question:  Suppose  we  would  take 
500  cities  in  this  country  on  which  to  build  these  housing 
projects.  The  gentleman  calls  them  cheap  housing  proj- 
ects, but  he  will  find  they  are  expensive  housing  projects  to 
the  Government. 

Mr.  McCORMACK.  I  only  have  a  few  minutes  at  my  dis- 
posal.   I  do  not  want  to  cut  the  genUeman  short. 

Mr.  RICH.  Every  one  of  them  will  have  to  be  completed 
by  the  Federal  Government. 

Mr.  McCORMACK.  This,  in  the  main,  applies  to  what 
already  has  happened.  The  Louisville  decision  will  take  care 
of  the  future. 

Mr.  GIPFORD.    Will  the  genUeman  yield? 
Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  GIPFORD.  Would  the  gentleman  mind  stating  what 
bill  will  come  up  this  afternoon  that  will  explain  this  to  us? 
Mr.  McCORMACK.  It  is  H.  R.  12876. 
Mr.  JENKINS  of  Ohio.  Will  the  genUeman  yield? 
Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Ohio. 
Mr.  JENKINS  of  Ohio.  I  should  like  to  ask  a  question 
for  InformaUon.    How  does  the  Oovemment  handle  these 


slum-clearance  projects  from  this  standpoint:  I  assume  it 
starts  out  something  like  this,  that  a  project  is  sutoiitted  to 
th»i  Government  and  accepted.  The  Government  then  lends 
the  money  through  the  R.  F.  C,  and  a  facility  or  orgamza- 
tion  of  some  kind  representing  the  community  acts. 

Mr.  McCORMACK.  Up  to  date  the  Government,  without 
regard  to  the  R.  P.  C,  has  been  conducting  this  housing 
activity.  The  P.  W.  A.  has  been  making  the  purchases.  It 
has  been  direct  action. 

Mr.  JENKINS  of  Ohio.  Suppose,  after  the  Government 
makes  these  purchases,  it  rents  the  property  under  a  long- 
time lease  or  a  contract  of  purchase  or  something  of  that 
sort. 

Mr.  McCORMACK.    That  question  Is  still  open. 

Mr.  JENKINS  rt  Ohio.  The  question  I  have  in  mind  la 
this:  Suppose  the  Oovemment,  we  will  say,  owned  100 
houses  and  sold  00  of  them. 

Mr.  McCORMACK.    To  individuals? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  McCORMACK.  Then  they  would  pay  their  taxes  to 
the  local  govemment  the  same  as  anybody  else. 

Mr.  JENKINS  of  Ohio.  But  If  It  has  10  of  them  left  on 
Its  hands  and  they  are  vacant,  how  does  this  bill  affect 
them? 

Mr.  McCORMACK.  Of  course,  If  the  Government  has  the 
ownership,  the  bill  would  apply.  If  the  Oovemment  disposes 
of  ownership,  then  the  bill  does  not  apply. 

I  may  say  to  my  friend,  however,  there  is  no  authority  as 
yet  for  the  disposition  of  any  of  these  projects.  This  was  In 
the  bill  presented  to  the  subcommittee,  but  we  eliminated 
that  section  because  it  covered  such  a  broad  field  we  wanted 
to  give  more  profound  consideration  to  the  proper  poUcies. 

Mr.  JENKINS  of  Ohio.  Following  out  my  catechism,  sup- 
pose the  Govemment  has  10  such  houses  left  upon  which 
it  has  spent  $10,000  ecu^h,  which  would  mean  a  total  of 
$100,000,  and  the  property  is  entirely  vacant  and  there  is  no 
rent  from  which  to  pay  taxes,  bow  Is  the  property  going  to 
be  taxed? 

Mr.  McCORMACK.  Just  the  same  as  If  I  owned  a  house 
that  was  vacant.  I  would  have  to  pay  my  taxes  just  the 
same. 

Mr.  JENKINS  of  Ohio.  How  do  you  determine,  under  this 
bill,  what  the  taxes  will  be? 

Mr.  McCORMACK.  The  determination  of  the  tax  shall 
not  be  at  a  higher  tax  rate  than  the  rate  of  the  municipality, 
talcing  into  consideration  the  service  charges  that  inure  to 
the  municipality  for  this  particular  project  and  also  taking 
into  consideration  the  benefits  involved. 

Mr.  JENKINS  of  Ohio.  Very  well,  but  this  is  what  I  am 
coming  to.  Does  the  gentleman  know  what  proportion  of 
these  various  properties  is  vacant? 

Mr.  McCORMACK.  None  of  than  have  been  completed. 
Atlanta,  at  the  time  we  held  the  hearings,  we  were  told, 
was  92  percent  completed,  and  I  asstune  it  Is  now  about  95 
percent  completed. 

[Here  the  gavel  fell.] 

Mr.  DINGELL.  Mr.  Speaker,  I  yield  the  gentleman  5 
additiorml  minutes. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  speak  out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection- 
Mr.  McCORMACK.  The  recent  news  from  Soviet  Russia 
armouncing  a  greater  measure  of  freedom  and  democracy  for 
its  people  carmot  fail  to  arouse  both  approbation  and  hope 
in  the  minds  of  all  Americans.  Between  our  people  and  the 
Russian  pe<^le  there  has  been  for  over  a  century  deep  friend- 
ship and  mutual  understanding.  The  excesses  and  extrava- 
gant policies  of  the  Soviet  Govemment  and  the  Commimist 
Party  in  the  past  have  not  destroyed  that  deep  and  historic 
sympathy  with  old  friends.  Such  friendship  outlasts  transi- 
tory regimes  because  it  is  based  on  respect  for  a  great  member 
of  the  human  family. 
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We  welcome  every  advance  toward  more  humane  and  tol- 
erant standards  on  the  part  of  the  Soviet  Oovemment  and 
await  with  expectation  the  fiilflllment  of  its  recent  promises. 
But  the  record  of  the  past  Imposes  extreme  reservation  in 
accepting  literally  the  recent  announcement  of  a  cessation  of 
that  undemocratic  and.  In  many  cases,  inhuman  oppression 
that  has  shocked  the  civilized  world  these  later  years. 
Human  rights  and  personal  liberties  are  Jealously  regarded 
by  the  American  people.  Attacked  and  suppressed  Ln  one 
land,  they  are  menaced  everywhere.  When  the  Soviet  Gov- 
ernment announces,  among  other  reforms,  that  liberty  of 
conscience  suid  of  religion  will  be  respected  hereafter  in  the 
territories  under  Its  Jurisdiction,  we  all  rejoice  and  applaud. 
But  that  very  announcement,  publicly  made  to  the  world, 
carries  a  public  challenge  with  it.  If  the  Soviet  Oovenmient 
is  rendering  more  than  lip  service  to  human  liberty,  let  it 
reduce  those  phrases  to  concrete  action. 

Ministers  of  all  religions — Protestant,  Catholic,  and  Jew — 
have  been  relentlessly  persecuted  in  a  manner  that  Is  beyond 
denial.  They  have  been  executed,  imprisoned,  banished,  and 
exiled  to  prison  camps  until  a  bare  heroic  remnant  now  re- 
main.s  at  liberty.  Speaking  of  one  religion  only,  the  Catholic 
faith,  the  sad  and  tragic  declniiation  of  its  priests  has  rediiced 
the  clergy  from  896  members  In  1917  to  the  unbelievable 
number  of  30  now  at  liberty  in  Soviet  Russia!  What  has 
happened  to  the  860?  Some  have  doubtlessly  died  natural 
deaths  or  have  been  forced  to  leave  their  posts,  but  natural 
causes  can  never  explain  the  disappearance  of  so  many  hun- 
dreds, with  no  replacements  possible.  They  have  died  in  the 
freezing  prison  camps  of  Solovkl.  Jaroslav,  and  Viatka:  they 
have  been  executed  m  secret  or  banished  to  inaccessible  wil- 
dernesses in  Siberia.  Behind  a  curtain  of  silence  and  propa- 
ganda they  have  been  perishing  by  hundreds,  not  because 
of  crime  but  out  of  loyalty  to  their  faith  and  in  obedience 
to  the  law  of  God,  whose  commandments  they  would  not  vio- 
late by  apostacy  or  surrender  to  obligatory  atiieism.  The  last 
available  reliable  and  authentic  report  from  that  dwindling 
flock  showed  36  still  imprisoned  on  Solovkl  Island.  22  at 
Jaroslav,  20  elsewhere,  with  15  arrested  very  recently.  About 
3  years  ago  there  were  about  120  imprisoned  on  Solovkl  Island, 
a  llvmg  death;  today  there  are  but  30.  That  leaves  some  30 
Catholic  priests  surviving  in  a  precarious  liberty  in  Soviet 
Russia,  no  man  knowing  the  day  or  the  hoiir  when  he,  too, 
will  follow  his  comrades  into  the  valley  of  silent  martyrdom. 
Those  who  are  spared  are  found  in  the  large  cities — to  impress 
visitors  and  tourists. 

And  the  same  Is  true  In  much  greater  proportion  of  the 
Russian  Orthodox  Church.  And  the  Jewish  faith  has  not 
been  spared.  I  plead  for  all  of  them,  for  they  are  men  in 
the  image  and  likeness  of  God.  They  are  being  deprived 
of  the  most  sacred  right  known  to  mankind. 

I  make  particular  reference  to  the  number  of  Catholic 
priests  that  have  been  and  are  now  incarcerated,  because  I 
have  reliable  information  in  this  respect.  I  have  not  reliable 
information  of  the  number  of  priests  or  ministers  of  other 
creeds,  or  rabbis  who  are  imprisoned.  However,  they  are 
many,  and  in  all  probabilities,  in  the  case  of  the  Russian 
Orthodox  Church,  more  numerous  than  any  other  creed.  My 
challenge  applies  to  all.    I  speak  for  all. 

Here  is  a  direct,  an  immediate,  and  an  inescapable  chal- 
lenge to  the  Soviet  Government.  When  those  Innocent 
prisoners  are  released  we  shall  be  in  a  better  position  to 
evaluate  the  sincerity  of  the  recent  promises.  If  they  are 
not,  liberty  is  still  in  chains,  no  matter  what  paper  consti- 
tutions may  pretend. 

Ilie  clviliied  world  read  with  great  Interest  the  recent 
announcement  of  the  approaching  existence  In  Soviet  Riissia 
of  personal  liberty.  One  of  the  cornerstones  of  personal 
liberty  is  the  rlgiit  of  freedom  of  religious  conscience,  and 
the  free  exercise  thereof.  This  right  is  meaningless  unless 
there  is  accompanying  the  same  the  power  of  a  free  exercise 
of  such  right.  The  clviUxed  world  accepts  the  recent  an- 
noimcement  with  caution.  In  plain  language,  we  must  be 
shown.  If  sincerity  exists,  it  must  and  will  be  evidenced  by 
acts  auid  not  mere  words.  The  civilized  world  challenges 
those  in  control  of  the  Government  of  Soviet  Russia  to  show 


their  good  faith  and  sincerity  by  releasing  the  imprisoned 
spiritual  advisers  of  all  faiths — priest,  minister,  rabbi — and 
to  allow  them  to  practice  their  religious  views,  to  carry  on 
religious  services,  and  to  perform  the  duties  of  their  office 
and  of  their  calling.  The  most  effective  way  for  Soviet 
Russia  to  convince  a  skeptical  and  hopeful  world  of  their 
good  faith  is  by  taking  such  action. 

The  good  faith  of  Soviet  Russia  in  its  recent  message  and 
announcement  of  great  importance,  if  carried  out,  is  on 
trial  before  the  peoples  of  the  civilized  world.  We  will  not 
be  satisfied  with  the  ordinary  and  false  stereotype  answers 
that  an  inquiring  world  has  received  in  the  past,  that  religious 
liberty  existed,  when  everyone  knew  that  it  did  not. 

In  issuing  this  challenge  to  Soviet  Russia,  those  in  contnrt 
of  this  Government,  to  show  by  their  actions  that  a  real  and 
honest  intent  exists  to  extend  the  personal  liberty  promised 
to  the  Russian  people,  I  speak  for  the  spiritual  leaders  of  all 
creeds;  all  who  have  been  imprisoned  because  they  refused 
to  be  hypocrites,  and  to  renounce  their  religious  convictions 
for  mere  freedom  of  physical  locomotion.  These  defenders 
of  the  faith  that  they  believe  in.  if  Soviet  Russia  is  sincere, 
should  be  released  at  once.  They  should  be  permitted  to 
perform  the  duties  of  their  office  and  of  their  calling. 

I  challenge  them  to  show  the  world  their  sincerity  by 
releasing  priests  and  ministers  of  all  creeds  and  letting  them 
practice  the  religious  beliefs  that  they  entertain.  [Ap- 
plause.] 

The  SPEAEER,  The  question  la  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

THK  BErr-STTGAK  INDTTSTRT 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Tliere  was  no  objection- 
Mr.  WOODRUFF.  Mr.  Speaker,  with  regard  to  Senate 
Joint  Resolution  278.  which  has  been  adopted  by  the  House, 
I  wish  to  make  very  clear  the  position  of  the  beet-sugar 
industry  of  Michigan. 

We  are  opposed  to  the  destruction  of  continental  produc- 
tion or  to  any  limitation  upon  the  distribution  of  sugar  pro- 
duced in  continental  United  States.  We  do  favor  a  sugar- 
quota  system  by  which  the  importation  in  the  United  States 
from  the  insular  areas  is  restricted,  and  I  have  introduced  a 
bill,  H.  R.  12225.  which  does  exactly  that. 

We  recognized  that  in  order  to  assure  maintaining  the 
quota  system  against  offshore  areas  until  we  could  get  per- 
manent legislation,  it  was  necessary  to  pass  the  Joint  reso- 
lution, so  that  the  purposes  for  which  the  quota  sjrstem  is 
Imposed  might  be  within  the  United  States  Constitution. 

We  favor  the  imposition  of  quotas  against  offshore  areas 
for  the  purpose  of  regulating  foreign  and  interstate  com- 
merce, but  we  oppose  any  quotas  on  continental  United 
States  for  any  purpose. 

Wlh  this  explanation  and  understanding  we  do  not  object 
to  the  consideration  of  the  joint  resolution,  but  I  feel  that 
the  record  should  be  made  clear  that  by  not  opposing  its 
consideration  our  position  should  not  be  considered  to  be 
agreeing  to  limitations  of  continental  production. 

I  have  been  pleased  to  note  the  assiirances  that  have  been 
made  by  the  able,  hard-working  and  eminently  fair  chair- 
man of  the  House  Committee  on  Agriculture.  Mr.  Jonxs.  of 
Texas,  in  which  he  has  agreed  that  his  committee  will  give 
full  consideration  to  a  permanent  sugar  program  at  the  next 
sessliHi  of  Congress,  with  hearings  and  ample  opportunity  tat 
the  interested  parties  to  make  known  their  views. 

I  express  the  hope  that  the  Committee  on  Agriculture  will 
accept  my  bill,  for  the  reason  that  it  expresses  the  views  of 
our  own  citizens,  voters,  and  taxpayers  who  are  growers 
and  processors  in  the  United  States,  and  proposes  a  quota 
system  in  the  simplest  form  with  the  least  need  for  adminis- 
tration on  the  part  of  the  Federal  Government.  It  is  my 
opinion  and  the  opinion  of  those  who  represent  the  conti- 
nental domestic  Industry  that  the  simple  formula  proposed 


In  the  Woodruff  bin  would  stalriUze  the  sugar  market  of  the 
United  States  with  benefits  to  the  growers  of  sugar  beets  and 
sugar  cane  and  with  full  protection  to  the  consimaer. 

THE    AIR    CORPS   OF    THI    ARMT 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R.  11140)  to  provide 
more  effectively  for  the  national  defense  by  further  increasing 
the  effectiveness  and  efficiency  of  the  Air  Corps  of  the  Army 
of  the  United  States. 

The  Clerk  read  the  conference  report. 

Ilie  conference  report  and  statement  are  as  follows: 

CONTBTKNCK    EEFORT 

TTie  committee  <rf  conference  on  the  disagreeing  votes  of  the  two 
Houfes  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  11140) 
to  provide  more  eCfectlvely  for  the  national  defense  by  further  In- 
creasing the  effectiveness  and  efficiency  of  the  Air  Corps  of  the 
Army  of  the  United  States,  having  met,  after  full  and  free  confer- 
ence, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: Strike  out  the  word  '•Immediately"  In  the  nxatter  Inserted  by 
•aid  amendment,  and  the  Senate  agree  to  the  same. 

John  J.  McSwain. 

LiSTEB  Hn.L. 

Wm.  N    Rogers. 

DoNAU)  H.  McLean, 

Charles  A.  Plumlet, 
Managers  on  tKe  part  of  ttie  House. 

Morris  Shefparo, 
Dttncam  U.  Fletcher. 
Bobekt  D.  Caret. 
Managers  on  the  part  of  the  Senate. 

BTATXMKNT 

Tour  conferees,  having  met  with  the  conferees  on  the  part  of  the 
Senate,  have  agreed  to  recede  from  disagreement  to  the  aznendment 
proposed  by  the  Senate  with  an  amendment  thereto,  which  simend- 
ment  consists  of  striking  out  the  word  "Immediately."  The  effect  of 
the  agreement  In  conference  Is  to  Increase  the  authorised  strength 
of  the  Air  Corps  of  the  United  States  Army  by  the  number  of  3,320 
planes.  While  the  bill  as  it  passed  the  Hoiise  by  unanimous  con- 
sent called  for  an  Increase  of  4.000  planes,  the  figure  2.320  as  the 
Justifiable  Increase  was  accepted  by  reference  to  the  figures  men- 
tioned In  the  BsJcer  Board  report,  which  was  followed  by  the  report 
of  the  Howell  Board. 

John  J.  McSwain, 
Lister  Hill. 
Wm.  N.  Roccrs, 
Donald  H.  McLean, 
Charles  A.  Plcmlet, 
Managers  on  the  part  of  the  House. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield  for  a 

question? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  RICH.  Under  this  bill  as  agreed  to  in  conference  you 
are  going  to  increase  the  Air  Force  of  the  Army  of  this 
country. 

Mr.  ROGERS  of  New  Hampshire.  Yes.  This  is  the  bill 
that  unanimously  passed  the  House.  Some  amendments 
were  put  on  in  the  Senate,  and  as  a  result  of  a  conference  with 
Senators  Sheppard,  Fletcher,  and  Clark  and  the  five  House 
conferees  we  agreed  upon  a  satisfactory  disposition  of  the 
matter. 

Mr.  RICH.  I  may  say  to  the  gentleman  that  I  tKlieve  that 
the  best  way  to  protect  our  shores  is  by  an  air  force,  but  have 
you  any  power  to  do  anything  about  stopping  the  building  of 
these  $100,000,000  battleships? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  what 
changes  were  made  in  conference? 

Mr.  ROGERS  of  New  Hampshire.  The  conference  report 
which  was  put  into  the  Record  last  Monday  speaks  for  itself. 
Let  me  call  your  attention  to  this:  The  House  bill  which  passed 
unanimously  provided  for  the  acquisition  of  not  exceeding 
4.000  planes.  The  Senate  bill,  as  will  be  seen  by  the  confer- 
ence statement,  changed  that,  and  the  conferees  effected  an 
agreement  for  2.320  as  the  Justifiable  increase  in  the  author- 
ized strength  of  the  Army  Air  Corps.  That  was  accepted  by 
reference  to  the  figures  mentioned  in  the  Baker  Board  report, 
which  was  followed  by  the  report  of  the  Howell  Board.    Also, 


the  Senate  bill  contained  the  word  "Immediately",  while  the 
House  bill  provided  a  term  of  "5  years."  We  struck  out  both 
of  them. 

Mr.  SNELL.  Then  the  only  material  difference  is  that  the 
number  of  planes  was  reduced,  provided  in  the  House  bill, 
from  4.000  to  2.320. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to.  and  a  motion  to  re- 
consider the  vote  by  which  the  conference  report  was  agreed 
to  was  laid  on  the  table. 

RAMET  BROS. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  submit  a  con- 
ference report  upon  the  bill  H.  R.  1362.  for  the  relief  of  Ramey 
Bros.,  of  El  Paso.  Tex.,  a.ud  sisk  its  present  consideration. 

The  SPEAKER.  The  gentleman  from  Maryland  submits  a 
conference  report  which  the  Clerk  will  report. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Hoiises  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  1S62) 
entitled  "An  Act  for  the  relief  of  Ramey  Brothers,  of  El  Pa&o, 
Texas",  having  met,  after  fuU  and  free  conference,  have  a^rei^d  to 
recommend  and  do  reoommend  to  their  respective  Hoioms  as 
follows : 

That  the  Senate  recede  from  Its  amendments. 

Ambrose  Kennedy, 

W.  A.  PriTlNGER, 

J.  Bttsrwood  Oalt, 
Managers  on  the  part  of  the  Bouse. 
JoeiAH  W.  Bailet, 
John  G.  Townseno,  Jr.. 
Managers  on  the  part  of  the  Senate. 

statement 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  ol  the 
Senate  to  the  bill  (H.  R.  1362)  for  the  relief  of  Ramey  Bros.,  at 
El  Paso.  Tex.,  submit  the  following  written  statement  explamlng 
the  effect  of  the  action  agreed  upon. 

There  was  one  amendment  to  the  bill  by  the  Senate,  as  fellows: 
Strike  out  all  of  the  bill  after  the  enacting  clause  and  Ir^sert  In 
lieu  thereof  the  following: 

"That  Jurisdiction  is  hereby  conferred  upon  the  United  States 
District  Court  fen'  the  Western  District  of  Texas  to  hear,  determine, 
and  render  Judgment  upon  the  claim  of  R.  A.  Ramey,  doing  busi- 
ness as  Ramey  Bros.,  of  El  Paso,  Tex.,  against  the  United  States 
for  additional  compensation  In  connection  with  the  reconditioning 
of  the  pipe  line  serving  the  city  reservoir  at  the  marine  hospital. 
Fort  Stanton,  N.  Mex.,  under  contract  no.  T28a-2930,  dat<xl  Sep- 
tember 11,  1931. 

"Sec.  2.  In  the  determination  of  such  claim  the  United  States 
shall  not  be  held  liable  for  any  amount  In  excess  of  $8,432.22. 

"Sec.  3.  Suit  upon  such  claim  may  be  Instituted  at  acy  time 
within  1  year  after  the  enactment  of  this  act,  notwlthiitanding  the 
lapse  of  time  or  any  statute  of  limitations.  Proceedings  for  the 
determination  ot  such  claim,  and  appeals  from  and  payment  (tf  any 
Judgment  thereon,  shall  be  In  the  same  manner  as  In  the  (»ses  oi 
claims  over  which  such  court  has  Jxulsdlctlon  under  the  provi- 
sions of  paragraph  Twentieth'  of  section  24  of  the  Judlclai  Code, 
as  amended." 

The  House  passed  the  bill  calling  for  payment  in  the  amount  of 
$8,432.22.  This  being  a  contract  claim.  It  is  reported  tliat  the 
Senate,  in  amending  the  bill  as  above  quoted,  believed  It  best 
that  the  claimant  be  given  his  day  In  court  to  establish  tbat  the 
losses  on  the  contract  were  occasioned  by  delay  in  getting  sUirted 
on  the  work,  which  the  evidence  seems  to  show  was  directly  caused 
by  the  Government's  failure  to  promptly  notify  the  contractor,  or 
claimant,  of  its  acceptance. 

The  Senate  has  now  receded  from  Its  amendment,  and  the  bill 
has  been  restored  to  a  direct  payment  of  the  sum  In  quectlon. 
The  facts,  as  set  forth  in  House  Report  No.  1455,  submitted  by 
the  Committee  on  Claims,  your  conferees  believe  fully  substan- 
tiate the  pa3rment.  Briefly,  the  report  shows  that  a  delay  In  get- 
ting under  way  with  the  performance  of  the  contract  of  practically 
2  weeks  was  occasicmed  to  the  claimant  when  the  Govei-nraent. 
although  it  had  awarded  the  contract  to  claimant,  failed  to  give  It 
official  notice  thereof  for  the  period  named.  The  report  also 
shows  that  claimant,  when  advised  It  was  the  low  bidder  on  the 
contract,  wired  the  Treasury  Department  for  information  as  to 
whether  It  would  be  awarded  the  contract  so  that  necessary  mate- 
rials could  be  ordered  then  and  not  when  notice  was  sent  by  the 
Oovemment  2  weeks  later.  This  would  have  enabled  completion  of 
the  work  within  the  specified  time  and  prior  to  freezlnc  winter 
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weather.  whJch  caused  the  loraes  in  question.  It  is  also  clear  that 
the  claimant  from  the  very  Qrst  advised  the  Government  that  be- 
cau«  of  thl*  delaj  an  extenaion  In  the  contract  time  would  be 
neceaaary.  Amb«o8I    J    KurnxoT. 

W.  A.  Pniu»cgt. 

J.  BnaRwooD  Dalt, 
Manayera  on  the  part  of  the  House. 

Mr.  MAPES.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
Maryland  if  all  the  conferees  signed  that  report? 

Mr.  KENNEDY  of  Maryland.    They  did. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to,  and  a  motion  to  re- 
consider the  vote  laid  on  the  table. 

MR.  AXO  MRS.  BRUCE  LES 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  T  submit  a 
conference  report  on  the  bill  (H.  R.  3952)  for  the  relief  of 
Mr.  and  Mrs.  Bruce  Lee  and  ask  its  present  consideration. 
I  ask  unanimous  consent  that  the  statement  be  read  in  lieu 
of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  CKrk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONFOICNCX    aEPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3953) 
entitled  "An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce  Lee",  having 
met.  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Hctises  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same. 

Ambsosx  J.  KnntTDr, 
W.  A.  PrmcNGER, 
Managen  on  the  part  of  the  House. 
3osiKa  W.  BAn.^T. 
John  Q.  Townse?»d.  Jr., 
Edward  R.  BtrmKE. 
Managen  on  the  part  of  the  Senate. 


The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  3952)  for  the  relief  of  Mr  and  Mrs.  Bruce 
Lee  submit  the  following  written  statement  explaining  the  effect 
of  the  action  agreed  upon: 

There  was  one  amendment  to  the  bill  by  the  Senate,  as  follows: 
Page  1.  line  6.  strike  out  the  words  "not  otherwise  appropriated" 
and  Insert  In  lieu  thereof  the  words  "allocated  by  the  President  for 
the  maintenance  and  operation  of  the  Civilian  Conservation  Corps." 

The  House  i>assed  the  bill  providing  for  appropriation,  as  usual. 
for  payment  of  the  claim  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated.  The  Senate  amendment  substitutes  funds 
allocated  by  the  President  for  the  maintenance  and  operation  of 
the  Civilian  Conservation  Corps  for  payment  of  the  claim. 

Several  bills  were  amended  by  the  Senate  In  the  same  manner.  It 
being  of  the  opinion  that  the  large  number  of  motor-vehicle  acci- 
dents Involving  the  C.  C.  C.  will  be  curtailed  If  those  In  charge  of 
the  Conservation  Corps  are  aware  that  funds  allocated  for  Its  sup- 
port are  to  be  used  for  the  pa3rment  of  Its  claims. 

Whether  the  result  sought  will  actually  be  attained  in  any  degree 
seems  conjectural.  A  conference  on  the  matter  was  requested,  so 
that  an  understanding  might  be  had,  this  being  a  matter  of  policy. 
The  funda  for  the  support  of  the  C.  C.  C.  are  allocated  by  the 
President,  It  Is  understood,  as  they  are  needed,  and  consequently 
are  not  In  the  same  class  as  regular  annual  appropriations.  There- 
fore, no  particular  harm  may  be  occasioned  so  far  as  the  C.  C.  C. 
Is  concerned.  Of  course,  we  might  be  forced  to  take  a  different 
position  were  the  funds  sought  to  be  used  of  a  regular  appropria- 
tion, of  which  every  dollar  Is  set  aside  for  some  particular  purpose. 

The  other  blUs  which  were  amended  in  a  manner  identical  to 
that  In  the  Instant  case  were  not  sent  to  conference,  one  bill  being 
auiUclent  to  decide  on  the  question  as  a  matter  of  policy.  The 
House  has  since  agreed  to  the  amendments  of  the  Senate  to  those 
other  bills,  and  for  that  reason,  and  the  reasons  herein  enumerated, 
your  conferees  have  agreed  to  recede  from  the  disagreement  of  the 
House  to  the  Senate  amendment. 

AlCBKOSX  J     KrSNTDT, 

W.  A.  PrmiNGER. 
Managers  on  the  part  of  the  House. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  this  is  a  House 
bill,  which  appropriated  moneys  out  of  the  Treasury  not 
otherwise  appropriated.  The  Senate  amended  that  by  pro- 
viding for  the  payment  of  the  appropriation  out  of  the 
C.  C.  C.  fund  and  the  House  agreed  to  that  amendment. 


Mr.  RICH.  Mr.  Speaker,  does  the  gentleman  know  of 
any  moneys  in  the  Federal  Treasury  that  are  not  appropri- 
ate- *     *w 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to  and  a  motion  to 
reconsider  the  vote  laid  on  the  table. 

THE    TAX    BILL 

Mr  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  conferees  on  the  tax  biU  (H.  R.  12395)  may  file  a 
conference  report  without  an  accompanying  statement,  as 
provided  in  rale  XXVXn. 

The  SPEAKER.  Is  there  objection? 
Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  appreciate  the  fact  that  this  is  a  very  important  bill,  and 
that,  of  course,  we  ought  to  have  a  statement  filed  with  the 
report.  On  the  other  hand.  I  expect  that  the  gentleman 
is  making  this  request  in  order  to  facilitate  adjournment. 
With  that  understanding  I  would  not  want  to  object.  Of 
course.  I  would  not  want  to  have  this  taken  as  a  precedent, 
to  be  followed  in  the  House. 

Mr.  DOUGHTON.  It  is  to  expedite  adjournment  If  a 
statement  is  required,  it  can  be  filed  later. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PROHnrriNc  interstate  transportation  or  strikebreakers 

Mr.  MILLER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  <S.  2039)  making  it  a 
felony  to  transport  in  interstate  or  foreign  commerce  per- 
sons to  be  employed  to  obstruct  or  interfere  with  the  right 
of  peaceful  picketing  during  labor  controversies. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  MILLER.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  S.  2039,  which  I  send  to  the  desk  and  ask 
to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  whoever  shall  knowingly  transport  or 
cause  to  be  transported,  or  aid  or  abet  In  transporting.  In  Inter- 
state or  foreign  commerce,  any  person  with  Intent  to  employ  such 
person  to  obstruct  or  Interfere,  In  any  manner,  with  the  right  of 
peaceful  picketing  dxuing  any  labor  controversy  affecting  wages, 
hours,  or  conditions  of  labor,  or  the  right  of  organization  for  the 
purpose  of  collective  bargaining,  shall  be  deemed  guilty  of  a  felony 
and  shall  be  punishable  by  a  fine  not  exceeding  $5,000,  or  by  Im- 
prisonment not  exceeding  2  years,  or  both,  in  the  discretion  ot 
the  court. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  BLANTON.    Mr.  Speaker,  I  demand  a  second. 

Mr.  RICH.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER.  The  Chair  thinks  that  the  minority  is 
entitled  to  recognition  to  demand  a  second.  Is  the  gentle- 
man from  Pennsylvania  opposed  to  the  bill? 

Mr.  RICH.    I  am. 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Arkansas  [Mr. 
Miller]  is  recognized  for  20  minutes  and  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  is  recogrnized  for  20  minuter.. 

Mr.  MILLER,  Mr.  Speaker,  I  would  like  for  the  House 
to  understand,  if  we  may,  just  what  the  provisions  of  this 
bill  are  and  to  the  cases  that  will  be  covered  by  the  bill  if 
it  is  enacted  into  law. 

At  the  outset,  let  me  say  that  I  do  not  think  It  matters 
one  iota  to  my  State  or.  as  far  as  that  is  concerned,  to  my 
district,  just  what  may  become  of  the  bill,  but  the  hearings 
conducted  by  the  Committee  on  the  Judiciary  revealed  con- 
ditions which  led  the  committee  to  believe  that  the  bill 
ought  to  be  enacted. 

There  is  some  misunderstanding  as  to  what  the  bill  pro- 
vides, and  I  hope  I  may  assist  you  in  reaching  a  clear  under- 
standing of  its  provisions.  It  simply  makes  it  unlawful  for 
any  person  to  knowingly  transport  or  cause  to  be  trans- 
ported in  interstate  commerce  or  foreign  commerce,   any 


person  with  the  intention  of  employing  that  person  to  inter, 
fere  in  any  manner  with  the  right  of  peaceful  picketing, 
when  there  Is  a  labor  controversy  involving  wages,  hours, 
or  conditions  of  labor,  or  the  right  of  organization.  In 
other  words,  before  this  act  could  be  violated,  if  it  becomes 
law,  there  must  first  be  a  labor  controversy  involving  wages, 
hours,  conditions  of  labor,  or  the  right  of  organization. 
Then  there  must  be  peaceful  picketing.  And,  in  addition 
to  these  essentials,  the  persons  must  be  knowingly  transported 
in  Interstate  commerce  with  the  intention  of  employing  the 
persons  to  interfere  with  peaceful  picketing.  That  is  all  in 
the  world  the  bill  does, 

Mr.   STEai'AN.    Mr.   Speaker,  will  the   gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  STEFAN.  Would  that  prohibit  the  importation  of 
strikebreakers  in  case  of  a  strike? 

Mr.  MILLER.    I  do  not  think  so. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  SNELL.  Just  what  does  the  gentleman  mean  by 
peaceful  picketing?  Suppose  I  own  a  manufacturing  com- 
pany and  had  a  strike  on,  could  I  hire  men  to  come  in  there 
and  go  to  work?  These  fellows  on  the  outside  would  not 
allow  them  and  would  probably  beat  them  up. 

Mr.  MILLER.    I  do  not  think  the  bill  would  apply. 

Mr.  SNELL.  The  only  thing  is  peaceful  picketing,  walk- 
ing up  and  down? 

Mr.  MILLER.  The  gentleman  from  New  York  [Mr.  SnellI 
can  define  peaceful  picketing  as  well  as  anyone  else.  The 
hearings  revealed  that  there  are  several  organizations  in  the 
country,  particularly  one  organization  headed  by  a  man 
named  Bergor  in  New  York.  Tliere  was  an  account  of  his 
operations  In  the  magazine  Fortune  last  year  and  also  in  the 
Reader's  Digest,  in  which  it  is  shown  that  he  has  built  up  a 
considerable  business  by  furnishing  men  for  this  identical 
purpose,  and  transporting  those  men  in  interstate  commerce 
for  the  purpose  of  interfering  with  peaceful  picketing.  Per- 
sonally I  do  not  know  one  thing  about  a  strike.  We  do  not 
have  those  things  where  I  live.  My  district  does  not  have 
them.  I  do  not  know  anything  about  it,  but  I  have  attempted 
to  show  you  what  the  bill  provides. 

I  sun  going  to  make  this  further  statement:  Many  people 
wanted  the  bill  amended  so  as  to  make  it  apply  to  conditions 
outlined  by  the  gentleman  from  Nebraska  [Mr.  Stefan]  and 
the  gentleman  from  New  York  [Mr.  Swell],  but  it  was 
thought  by  the  proponents  of  the  bill  that  this  would  be  a 
step  in  the  right  direction  and  would  stop  the  transportation 
of  so-called  outsiders  into  a  peaceful  strike  area,  if,  in  fact, 
such  area  exists. 

Mr.  WADSWORTH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MILLER.     I  yield. 

Mr.  WADSWORTH.  Would  the  gentleman  disclose  to  tis 
the  nature  of  the  interference  with  peaceful  picketing  which 
this  bill  seeks  to  prevent?  The  nature  of  the  interference 
with  peaceful  picketing? 

Mr.  MILLER.  Tiko  testimony  showed  in  the  hearings  that 
there  were  conditions — for  instance,  a  situation  arose  in 
Colorado  where  it  was  claimed  there  was  peaceful  picketing. 
That  was  several  years  ago  and  a  congressional  investigation 
was  held  on  it.  Fifteen  or  twenty  men  were  killed  by  men 
who  were  brought  in  there,  who  attempted  to  stop  these 
people  frwn  marching  or  from  their  peaceful  picketing 
operations. 

Mr.  SIROVICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  SIROVICH.  In  other  words,  the  purpose  of  this  bill 
is  to  prevent  strikebreaking  agencies  that  are  created  just 
for  the  purpose  of  destroying  the  peaceful  and  honorable 
efforts  of  workingmen  to  get  social  justice.  TTiose  strike- 
breaking agencies  are  transporting  men  from  foreign  States 
and  provoking  fights  with  the  peaceful  picketers  in  order  to 
destroy  them? 

Mr.  MILLER.  Yes.  Ttie  trouble  is  that  whenever  you  take 
men  from  Arkansas  into  New  York,  or  from  Massachusetts 
to  Arkansas,  and  they  go  to  interfering  with  the  local  prob- 


lems, it  is  just  like  waving  a  red  flag  In  a  bull's  face, 
[Applause.] 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MILLER.     I  yield. 

Mr.  MARCANTONIO.  I  would  like  to  make  the  sugges- 
tion at  this  time  that  the  Members  read  the  article  I  Break 
Strikes  by  Bergoff.  It  would  open  the  eyes  of  every  single 
Member  as  to  just  what  these  thugs  do  in  case  of  a  strike. 

Mr.  MILLER.  That  is  the  article  to  which  I  referred. 
As  I  say,  I  do  not  think  we  in  Arkansas  would  be  affected  by 
a  strike  in  a  great  many  years,  but  that  article  by  Pearl 
Bergoff,  I  Break  Strikes,  and  the  manner  in  which  he  doe* 
it  is  something  that  would  open  the  eyes  of  everybody. 

Mr.  CITRON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  CITRON.  Did  the  gentleman  mention  to  the  House 
that  the  information  presented  to  our  CMnmittee,  the  Judi- 
ciary, showed  that  most  of  these  men  who  were  transported 
in  interstate  commerce  to  interfere  with  peaceful  pickets 
carried  firearms  of  various  sorts? 

Mr.  MILLER.  Oh,  yes.  The  arms  are  furnished.  That 
is  a  part  of  the  business  of  such  organizations.  In  this  arti- 
cle he  describes  arms  that  he  did  furnish.  In  the  interest 
of  law  and  order  and  the  protection  of  the  rights  of  the 
working  men  and  women  the  bill  should  be  passed.  [Ap- 
plause.] 

Mr.  Speaker,  I  reserve  the  balance  o^  my  time, 

Mr.  RICH.  Mr.  Speaker,  I  yield  10  minutes  to  the  gentle- 
man from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  a  loyal  friend  of  organ- 
ized labor  and  vote  for  its  demands  when  they  are  just,  but 
against  them  when  they  are  not  just  and  right.  I  say  to  you 
it  is  just  such  bills  as  this  that  has  caused  the  depression.  It 
is  just  such  bills  as  this  that  has  closed  the  factories  all  over 
the  United  States.  It  is  such  bills  that  has  put  men  out  of 
work. 

If  you  want  employment,  you  have  got  to  have  places  open 
where  employees  may  be  employed.  Whenever  you  pass  a  bill 
that  prevents  an  employer  from  protecting  his  business  he  is 
going  to  close  it  up  and  then  the  employees  go  out  of  jobs. 
He  puts  his  money  in  tax-exempt  securities,  in  bonds  and 
stocks,  where  he  is  not  bothered.  ITiat  is  what  is  the  matter 
with  the  United  States.  Hiat  is  what  is  the  matter  with 
every  country  in  Europe.  They  have  suchilaws  as  tin  is  in  the 
interest  of  the  few  as  against  the  many. 

I  want  to  give  you  some  illustrations.  Last  October  I  went 
down  through  Terre  Haute,  Ind.,  on  the  Wabash.  There  had 
been  some  strikes;  there  had  been  some  so-called  peaceful 
picketing,  where  the  peaceful  picketers  had  taken  brickbats 
and  broken  out  the  windows  of  a  factory — not  one  factory 
but  several  factories. 

Mr.  MILLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  minute.  I  want  to  get  these 
facts  before  the  Members.  And  when  the  factory  owners 
tried  to  get  people  to  work,  these  peaceful  picketers  would 
catch  them  and  beat  them  nearly  to  deiith.  That  was  peace- 
ful picketing.  I  will  say  to  the  minority  leader.  They  beat 
them  nearly  to  death,  just  as  they  did  here  in  Washington 
when  we  were  building  the  new  Supreme  Court  Building; 
they  sent  automobile  loads  of  thugs  up  there  and  took  men 
off  their  job  and  beat  them  up  because  they  wanted  to  work 
and  would  not  join  the  union. 

Martial  law  was  declared  down  there  in  Terre  Haute  last 
year  and  two  whole  counties  were  put  under  martial  law. 
Who  was  put  in  charge  of  it?  A  United  States  officer,  a 
major  in  the  United  States  Army  as  brave  as  a  lion.  He 
took  charge  of  the  situation  and  stopped  those  peaceful 
picketers.  In  a  day  or  so,  here  came  Norman  Thomas,  a 
graduate  of  Princeton  University,  who  would  have  been 
better  off  if  he  had  never  been  educated,  because  it  made 
him  just  that  much  smarter  in  the  improper  work  he  has 
been  doing  to  undo  business  affairs  in  the  United  States. 
Norman  Thomas  went  to  that  Army  officer  and  he  said.  "I 
demand  the  right  of  peaceful  picketing."  That  Army  officer 
said,  "There  is  no  such  thing  as  peaceful  picketing."    He 
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said  "There  Is  not  going  to  be  any  peaceful  picketing.  I 
am  going  to  put  every  man  in  Jail  who  tries  to  bother  these 
owners  of  property  who  are  trying  to  run  their  factories." 
In  a  few  wcck.s  order  wa.^  restored. 
Mr  8IROVICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.  I  yield  to  the  distinguished  gentleman 
because  I  could  not  do  otherwise. 

Mr.  8IROV1CH.  Does  my  disUngulshed  friend  realize  that 
the  story  he  Is  narrating  here  Is  an  intrastate  matter  which 
the  courts  of  the  State  wUl  look  after  and  of  which  this  bill 
does  not  take  cognizance?  This  blU  provides  against  the 
interstate  transportation  of  strikebreakers,  anarchists,  and 
crooks  that  are  sent  In  to  destroy  the  very  people  who  are 
honestly  doing  what  the  gentleman  Is  talking  against. 

Mr.  BLANTON.  No;  this  biU  would  have  protected  those 
so-called  peaceful  picketers.  I  am  going  to  mention  some 
cases  closer  home.  I  was  here  some  years  ago  during  the 
Raleigh  Hotel  strike  on  Pennsylvania  Avenue.  Some  of  these 
walking  delegates,  these  slick,  overfed  walking  delegates,  went 
to  the  Raleigh  Hotel,  called  the  employees  out.  and  said, 
"You  have  got  to  unionize."  They  said,  "We  do  not  wsmt  to; 
we  are  getting  splendid  pay;  we  are  perfectly  satisfied." 

They  forced  them  to  unionize  and  the  Raleigh  Hotel  dis- 
charged them,  which  they  had  a  right  to  do.  The  Raleigh 
Hotel  sent  over  to  Baltimore  across  the  line  and  brought 
in  other  employees  and  put  them  to  work.  There  was 
"peaceful  picketing."  Young  girls  16  and  18  years  old 
were  employed  to  carry  banners  as  well  as  men  and  women. 
They  had  three  8-hour  shifts  here  in  the  Nation's  Capital, 
every  hour  of  the  day  and  night.  They  were  going  around 
the  Raleigh  Hotel  carrying  banners  reading:  "This  is  a  scab 
Joint.  No  decent  person  will  enter  this  hotel."  Every  good 
woman  who  came  to  Washington  from  other  States  when 
she  started  into  that  hotel  was  stopped  by  these  peaceful 
picketers  and  told:  'If  you  go  into  this  Raleigh  Hotel  you 
are  not  decent."  Complaints  were  made. 
Mr.  MILLER.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.  I  am  sorry,  I  caimot  jrield.  The  gentle- 
man has  his  own  time.  I  wUl  yield  to  him  in  his  own 
time  but  not  In  mine. 

That  went  on  here  for  months  imtil  I  got  on  this  floor 
and  denounced  it.  and  it  stopped- 

I  shall  give  you  something  still  closer  home.  Gude's 
Flower  Shop  here  experienced  the  same  trouble.  There  is  no 
finer  man  in  the  world  than  William  Gude,  the  proprietor. 
I  have  known  him  for  years.  He  started  here  40  years  ago 
with  a  little  plant  and  a  dozen  employees.  He  has  built  it  up 
into  a  splendid  flower  business  'Say  it  with  flowers",  until 
he  has  employed  several  hundred  people  and  has  built  up 
the  finest  flower  business  you  ever  saw.  They  tried  to  force 
his  employees  to  unionize,  but  when  they  flnally  agreed  they 
were  not  going  to  do  it  they  put  "peaceful  picketers"  around 
his  bmlding  to  beat  up  his  employees  when  they  went  in 
and  came  out. 

Do  you  tell  me  William  Gude  did  not  have  the  right  to 
defend  them?  Why.  I  would  have  sent  to  Kalamazoo,  if 
necessary,  in  order  to  protect  my  own  business. 

I  will  give  3rou  another  incident.  Down  on  P  Street  there 
are  some  splendid  merchants  there.  Saltz  Bros.,  who  have 
been  in  business  for  years.  They  pay  rents,  taxes,  and  other 
expenses  here  of  $75,000  a  year.  They  have  a  big  pay  roll 
and  their  employees  are  well  satisfied,  some  of  whom  have 
been  with  them  for  years.  They  draw  the  highest  salaries 
that  are  being  paid  In  clothing  stores.  Not  long  ago  there 
were  these  "peaceful  pickets"  walking  around  and  around 
there  advertising  "This  is  a  scab  Joint",  because  those  em- 
ployees did  not  want  to  unionize.  Saltz  Bros,  went  into 
court  here  and  tried  to  protect  their  business,  but  the  court 
said.  "Congress  has  provided  there  shall  be  peaceful  picket- 
ing and  we  cannot  give  you  any  protection." 

Let  me  give  you  some  more  illustrations.     There  is  a 
Eplendid  delicatessen  down  on  P  Street,  named  Reeves.  They 
have  been  there  for  years.    Tbey  furnish  your  wife  with  fine 
cakes  and  ice  cream. 
[Here  the  gavel  feUJ 
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Mr.  RICH.  Mr.  Speaker.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  BLANTON.  Mr.  Speaker,  Reeves  has  had  one  em- 
ployee with  him  for  30  years.  He  has  the  highest-paid  em- 
ployees in  that  class  of  business.  They  had  "peaceful  pick- 
eting" down  there.  Every  time  the  employees  would  go  In 
and  out.  because  they  did  not  want  to  unionize,  they  had 
these  peaceful  picket*  there  to  attack  and  beat  them  up. 

Mr.  Speaker,  this  ought  to  stop.  If  you  want  to  brlnf 
about  normalcy  In  business,  if  you  want  to  help  men  who 
are  out  of  emplojmient.  if  you  want  to  give  Joba  to  the  unem- 
ployed, you  will  stop  this  monkey  business.  Stop  bills  like 
this  and  put  up  a  signboard  at  every  crossroads  In  the  United 
States  saying:  "The  United  States  Government  recognizes 
that  in  order  to  have  employees  we  must  have  employers, 
and  we  are  going  to  protect  the  business  of  the  employers 
of  the  country  in  the  Interest  of  the  employees." 

If  we  do  that.  Mr.  Speaker,  the  factories  will  open  and 
the  now  12,000.000  idle  men  will  go  back  to  work. 

Mr.  MILLER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Rabaut]. 

Mr.  RABAUT.  Mr.  Speaker,  after  listening  to  the  remarks 
of  the  last  speaker,  I  am  convinced  he  has  not  read  the  report 
I  do  not  know  how  much  of  the  bill  he  read,  but  he  has  not 
studied  the  report.    The  report  states: 

It  Is  a  bxisiness  which,  according  to  the  Information  given  to 
the  committee.  Is  not  tolerated  In  any  country.  These  men  ara 
tmnsported  from  Stat«  to  State  by  their  employers,  who  supply 
captains  and  lieutenants,  feed,  and  finance  their  men  and  f\imlsh 
them  with  weapons,  clubs,  brass  knuckles,  and  flreanna. 

I  caimot  believe  for  a  minute  that  anybody  would  be  in 
favor  of  any  such  sort  of  procedure  in  this  country.  It  ia 
just  downright  everyday  racketeering.  We  have  those  out- 
side the  State  coming  into  the  State  where  peaceful  picketing 
is  going  on.  Why.  it  is  as  plain  as  any  language  could  be.  It 
is  un-American,  and  no  one  should  tolerate  this  situatioo, 
and  I  cannot  believe  that  the  gentleman  from  Texas  is 
opposed  to  this  bill.    I  intend  to  vote  for  this  legislation, 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Marcantonio], 

Mr.  MARCANTONIO.  Mr.  Speaker,  the  speech  Just  made 
by  the  gentleman  from  Texas  [Mr.  Blanton]  is,  in  my 
opinion,  the  most  vicious  antilabor  speech  that  has  ever  been 
made  on  the  floor  of  this  House.  He  fails  to  recognize  certain 
fundamental  principles  which  have  been  accepted  in  the 
United  States  ever  since  we  have  had  a  government  here — 
first,  the  right  to  strike;  and,  second,  the  right  to  advertise 
that  strike  by  picketing. 

What  has  happened  in  the  past?  Indiistrial  disputes  have 
arisen,  and  there  have  been  organized  throughout  the  coun- 
try professional  strikebreakers,  many  of  them  with  long 
criminal  records — racketeers  of  the  worst  sort. 

These  professional  strikebreakers  with  long  criminal  rec- 
ords, racketeers  as  they  are.  are  transported  from  State  to 
State  and  taken  into  strike  centers.  Who  violates  the  law? 
Who  is  the  most  likely  to  cause  dioorder^  violate  the  law.  and 
do  shooting?  The  honest  worker,  who  is  out  on  strike  trying 
to  get  a  decent  livelihood,  or  these  racketeers  with  long 
criminal  records,  who  are  well  paid  to  do  violence,  and  who 
are  transported  from  one  State  to  another? 

The  gentleman  from  Texas  prefers  to  defend  that  type  of 
racketeer.  I  prefer  to  stay  with  the  majority  of  this  Hotose — 
and  I  believe  it  will  be  the  majority — who  stand  for  the 
honest  worker  when  he  goes  out  on  strike,  and  his  right  as  a 
law-abiding  American  citizen  to  advertise  that  strike  on  the 
picket  line.  [Applause.l 
[Here  the  gavel  fell.l 

Mr.  RICH.  Mr.  Speaker,  I  yield  myself  the  balance  of 
the  time. 

Mr.  Speaker,  I  have  heard  much  about  lawful  striking  and 
peaceful  picketing.  We  have  heard  much  condMimation  in 
the  past  several  years  about  the  manufacturers  of  this  coun- 
try. At  least  I  have.  A  great  many  people  look  upon  them 
as  a  bunch  of  crooks  and  thugs  who  should  be  sinnihilated 
from  the  country. 


I  want  to  present  myself  now  as  a  manufacturer.  I  have 
been  in  the  manufacturing  business  all  my  life.  There  is  no 
set  of  employees  In  the  United  States  that  I  think  more 
of  than  the  people  who  work  in  our  plant.  They  are  the 
finest  American  citizens  that  have  ever  lived,  and  I  want  to 
do  everything  I  possibly  can  for  those  employees.  I  believe 
that  the  manufacturers  of  this  country  and  the  people  who 
are  employing  labor  are  interested  In  their  employees.  I 
think  the  time  Is  here,  and  It  has  l>een  for  years  past,  when 
an  honest,  coiiscientious,  sound-thinking  American  citizen, 
who  is  striving  to  operate  a  plant  of  some  kind,  appreciates 
the  fact  he  cannot  make  a  success  of  his  business  unless  the 
people  who  are  working  for  him  are  an  integral  part  of  his 
business.  And  why  should  not  the  manufacturer,  the  mer- 
chant, and  all  employers  of  labor  work  with  their  employees? 
I  know  of  no  good  reason  why  they  should  not.  An  em- 
ployer should  treat  his  employees  right  and  pay  them  as 
much  as  he  can  afford  to  pay  them.  On  the  other  hand, 
the  employees  should  render  good,  faithful  service,  and  they 
should  realize  that  the  employers  should  make  a  profit  or 
they  cannot  remain  long  conducting  a  business. 

Mr.  CITRON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  am  not  going  to  yield  to  anybody  now.  I 
want  to  tell  the  Members  of  the  House  what  I  think  of  the 
manufacturers  of  this  country,  the  man  who  is  honest  and 
wants  to  help  his  employees.  He  is  going  to  do  everything 
he  can  for  them,  and  the  employees  are  going  to  work  and 
help  the  man  they  are  working  for,  because  they  know  they 
have  got  to  work  together.  They  must  both  be  satisfactory 
to  the  other. 

We  talk  here  about  strikes.  You  never  saw  a  strike  but 
what  somebody  lost,  either  the  employer  or  the  employee, 
and  we  all  know  that  we  have  had  too  many  strikes  in  the 
country,  and  we  are  having  more  of  them  in  this  country 
today  than  ever  before  in  the  history  of  our  Nation.  It  is 
a  shame  that  American  labor  and  the  American  manufac- 
turer carmot  get  together  and  settle  their  differences  without 
having  a  lot  of  strikes.  You  have  thugs  that  some  manu- 
facturers employ;  but  do  not  think  it  Is  all  on  the  side  of  the 
manufacturer.  You  have  a  lot  of  unscrupulous  labor  leaders 
who  are  just  as  bad  and  who  have  done  more  harm  than  a 
lot  of  the  manufacturers.  So  they  are  on  both  sides  of  the 
fence.  I  believe  when  the  time  comes  that  we  can  pick  up 
these  men  who  are  engaging  in  imethical  practices  in  labor 
unions  and  the  unethical  manufacturers,  the  better  off  we 
will  be:  and  I  want  to  see  the  day  come  when  we  do  lock 
them  all  up. 

Mr.  LUNDEEN  and  Mr.  HARLAN  rose. 

Mr.  RICH.  No;  I  am  not  going  to  yield.  If  you  will  give 
me  some  time  after  my  time  has  expired.  I  will  be  pleased 
to  yield. 

Now,  we  talk  about  strikes  that  are  peaceful,  and  now  we 
want  to  put  the  onus  on  the  transportation  companies  with 
respect  to  anybody  who  is  engaged  in  peaceful  picketing,  as 
it  were.  I  am  somewhat  like  the  gentleman  from  Texas — I 
do  not  know  whether  there  is  any  such  thing  as  peaceful 
picketing,  but  if  the  manufacturers  and  the  laborers  would 
get  together  they  would  not  need  to  do  any  picketing. 

You  should  read  what  the  report  says.  The  gentleman 
referred  to  the  report  in  cormection  with  the  gentleman  from 
Texas  as  if  this  were  the  law.  The  proposed  law  is  the  bill 
S.  2039,  which  says  "that  whoever  shall  knowingly  transport 
or  cause  to  be  transported",  and  so  forth. 

Mr.  HARLAN.  WiU  the  gentleman  read  the  "and  so 
forth"? 

Mr.  RICH.    And  so  forth;  and  then  you  get  down  to 

Mr.  HARLAN.     Will  the  gentleman  read  that? 

Mr.  RICH.  I  do  not  yield  to  the  gentleman;  everybody 
has  read  it,  and  I  do  not  want  to  take  my  time  reading  the 
bUl. 

It  is  to  be  made  a  felony,  and  then  you  are  going  to  put 
somebody  In  jail  or  fine  him  $5,000.  Suppose  a  transporta- 
tion company  for  some  reason  or  other  should  haul  men  over 
its  system  from  one  place  to  another  and  someone  should  say 
that  th*"-  knew  they  were  hauling  these  men  for  strike- 


breaking purposes,  the  railroad  company  would  be  fined 
$5,000.  or  somebody  would  be  put  in  jail. 

Mr.  Speaker.  I  do  not  think  it  Is  nec«»sary  to  pass  a  bill 
of  this  kind.  I  think  you  are  only  likely  to  cause  more 
strikes  than  you  are  having  now,  more  lawlessness  and  more 
trouble.  If  you  wlD  look  up  the  records  for  the  past  year — 
and  I  am  sure  my  friend  Mr.  Cokkery  here  will  say  the  same 
thing — you  will  find  there  have  been  more  btnkes  in  this 
Nation  during  the  past  year  than  ever  before  in  the  history 
of  the  country,  I  am  glad  he  nods  his  head  "yes."  I  know 
my  friend  Mr.  Conniry  is  an  honest  man.  and  I  like  him. 
We  may  differ,  but  I  like  him  becaase  he  always  wants  to  see 
that  we  do  the  right  thing,     l  Applause.] 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  No;  I  know  the  gentleman  is  on  this  side,  but 
I  am  not  going  to  yield  to  anybody  now.  I  have  not  time 
for  myself. 

Let  us  simply  use  our  own  Judgment  here  and  get  labor 
and  capital  together.  We  need  them  both.  If  there  ever 
was  a  time  in  the  history  of  this  Nation  when  we  needed 
them,  we  need  them  now.  You  need  the  people  who  are 
going  to  employ  labor  and  the  laboring  men  need  the  jobs. 
You  have  12,000,000  people  out  of  work  now.  I  want  to  see 
you  regulate  mass  production  so  we  can  give  these  12,000,000 
people  work  and  put  them  on  the  pay  rolls  of  Industry  today 
so  that  we  will  be  able  to  take  care  of  them  without  increas- 
ing our  great  national  debt  by  putting  thpm  on  relief  and 
the  Federal  dole. 

Mr.  RISK.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  RICH.  I  would  have  to  yield  to  these  fellows  over 
here  on  the  Democratic  side  because  they  made  the  request 
first,  and  I  do  not  want  to  do  that.     (laughter.! 

We  do  not  want  to  increase  our  national  debt.  If  there 
ever  was  a  time  in  the  history  of  our  Nation  when  we  needed 
work  and  needed  jobs  for  our  people,  now  is  the  time,  and 
if  you  will  put  them  in  industry  and  give  them  an  oppor- 
tunity to  earn  a  livelihood,  you  will  not  need  the  dole  we  are 
giving  them  at  the  present  time,  and  I  feel  constrained  to 
tell  you,  as  a  manufacturer  who  tries  to  be  an  honest  man- 
ufacturer and  as  a  man  who  wants  to  employ  labor  and  see 
justice  administered,  that  this  bill  will  do  more  damage  to 
American  labor  than  it  will  do  good,  and  I  hope  the  bill  is 
defeated.  I  appeal  to  the  Members  of  Congress  to  enact 
legislation  for  the  best  interest  of  all  the  American  people; 
do  not  think  of  a  few  votes;  do  not  think  of  yourself.  If 
you  think  of  country,  you  will  defeat  the  bill.  I  feel  sure. 
I  Applause.l 

Mr.  MILLER.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Ohio  [Mr.  HaruutI. 

Mr.  HARLAN.  Mr.  Speaker,  there  is  nothing  funda- 
mentally new  about  this  legislation.  It  is  merely  extending 
to  interstate  ccMiunerca  the  pro\isions  which  we  now  have 
in  our  law  against  importing  contract  labor.  That  Is  all 
there  is  to  it.  If  a  man  should  attempt  to  import  strike- 
breakers under  contract  from  Canada,  he  would  be  stopped 
at  once,  but  the  States  are  defenseless  In  a  case  of  that 
kind,  when  another  State  Is  involved.  This  Is  simply  ex- 
tending to  the  States  the  power  to  protect  themselves  from 
contract  labor  Importations  coming  in  interstate  commerce 
under  the  most  obnoxious  conditions,  when  there  are  labor 
disputes,  when  these  people  are  being  imported  expressly  to 
break  up  strikes.  The  gentleman  from  Permsylvania  iMr. 
Rich]  wearing  a  Kansas  simflower  I  presume  Is  speaking 
for   the  Presidential   candidate  on  the  Republican   ticket. 

Mr.  RICH  and  Mr.  MICHENER  rose. 

Mr.  HARLAN.  I  do  not  yield.  The  gentleman  evidently 
beheves  that  because  there  are  some  employees,  that  are 
not  the  mildest  Individuals  In  the  world,  therefore,  as  a 
coimterbalance,  we  should  promote  the  Importation  of  for- 
eign thugs  in  order  to  start  the  right  kind  of  a  fight.  The 
thing  to  do  is  for  the  local  authorities  to  take  care  of  the 
lawbreakers  In  their  local  commtmlties.  I  have  no  brief 
particularly  for  all  these  people  In  labor  movements.  They 
are  human  beings,  and  they  commit  offenses  Just  the  same 
as  others,  but  show  me  one  essential  thing  in  the  Interest  of 
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labor  which  has  been  achieved  during  the  last  century  and 
a  half  that  has  not  been  done  through  strikes,  or  poUtical 
labor  pressure  on  legislatures.  There  are  lots  of  good  em- 
ployers but  a  century  ago  we  started  in  with  a  10-  and  12- 
hour  work  day.  We  started  in  without  safety  appliances  on 
the  railroads.  We  had  child  labor.  exploitaUon  of  women, 
starvation  wages,  no  industrial  insurance.  Everything  that 
has  been  achieved  has  been  done  through  strikes  or  threats 
of  strikes,  or  political  activity  of  labor  organizations.  This 
bill  simply  allows  the  normal  course  of  labor  disputes  to  pro- 
ceed. The  gentleman  from  Texas  [Mr.  Blanton]  opposes 
picketing.  That  Is  established  In  the  courts  as  a  peaceful 
right,  and  this  bill  merely  prohibits  men  from  taking  mobs  of 
striijebreakers  across  State  Unes— not  the  railroadsr— as  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  would  try  to  mis- 
lead you,  but  men  who  employ  others,  en  bloc,  to  interfere 
with  peaceful  picketing,  a  right  which  the  courts  have  de- 
termined to  belong  to  every  employee  in  the  country. 

Mr.  MILLER.  Mr.  Speaker.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Massachusetts  tMr.  Cohwery]. 

Mr.  CONNERY.  Mr.  Speaker,  there  is  nothing  political  in 
this,  nothing  as  to  whether  it  is  a  Democratic  or  RepubUcan 
propositicm.  Every  friend  of  a  human  being,  every  friend 
of  a  worker,  every  friend  who  believes  that  the  working- 
men  and  workingwomen  of  the  United  States  are  entitled  to 
their  rights  of  collective  bargaining  and  their  rights  to  ask 
for  a  decent  living  wage  under  peaceful  conditions,  should 
favor  this  bill.  It  is  sponsored  by  the  distinguished  Senator 
from  South  Carolina,  Senator  Byrhes,  and  I  wish  to  con- 
gratulate Senator  Bywiis  for  the  great  humane  bill  which  he 

initiated.  ^  ,^^ 

Mr.  McSWAIN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  McSWAIN.  In  other  words,  as  I  understand  this  bin. 
It  merely  provides  that  the  peoi^  within  the  States  shall  set- 
tle their  own  afTairs  without  b^ng  interfered  with  by  profes- 
sional black-shirt  troops  from  the  outside. 

Mr.  CONNERY.    That  is  exactly  the  story.  

Mr.  McSWAIN.  And  therefore  it  leaves  the  Governors 
and  the  National  Guard  of  the  States  to  attend  to  their  own 
business. 

Mr.  CONNERY.  Yes.  We  know,  as  a  matter  of  fact,  that 
any  time  anyone  comes  in  and  interferes  with  a  family  dis- 
pute there  is  Instantly  resentment  and  trouble,  and  the  same 
thing  apices  to  local  neighborhoods  or  States.  You  do  not 
want  hired  thugs  and  crooks  and  assassins,  because  that  Is 
what  they  have  been  proven  to  be,  brought  in  from  New  York 
State  to  South  Carolina  or  Tennessee,  or  from  Indiana  into 
Massachusetts,  or  from  Illinois  into  Colorado,  with  the  Idea 
apparently  of  going  to  work,  when,  as  a  matter  of  fact,  they 
are  merely  strike-breaking  thugs.  They  cannot  do  the  work 
they  arc  brought  in  to  do.  Really,  they  are  brought  in  to 
use  their  machine  guns,  to  use  their  automatics  and  their 
brass  knuckles,  to  use  their  clubs  on  inoffensive  working 
people  who  are  striving  to  do  what  is  guaranteed  to  them  by 
the  Constitution  of  the  United  States,  merely  asking  for  de- 
cent conditions  of  work,  decent  wages,  the  right  to  protect 
their  families,  and  educate  their  children.  That  is  all  the 
bill  does.  It  protects  the  people  of  the  locality  frwn  hired, 
crooked  thugs,  brought  in  to  take  away  their  rights.  These 
imported  gunmen  are  not  even  workers.  If  it  is  in  Detroit, 
and  the>'  are  brought  into  the  automobile  industry,  they  do 
not  know  anything  about  aut<Mnobiles:  they  do  not  know 
how  to  make  an  automobile  or  any  part  of  an  automobile. 
but  outside  the  plant,  with  their  gat  in  their  back  pocket, 
with  their  brass  knuckles  and  clubs,  they  go  over  and  delib- 
erately provoke  trouble  by  attacking  people  who  are  merely 
walking  up  and  down  picketing  and  sajring  that  they  want 
decent  wages  and  the  right  to  live  decently  as  American  citi- 
zens. I  know  what  peaceful  picketing  is.  I  was  arrested  in 
New  York  City  as  a  peaceful  picketer.  I  was  walking  up  and 
down  in  front  of  a  New  York  theater  saying.  "This  house  is 
unfair  to  organized  labor."  I  was  arrested  and  brought  to 
the  night  court  in  New  York.  City.  I  was  fined  $1  and  told 
that  the  next  day  if  I  was  arrested  again  for  picketing  I 
would  be  sent  to  BlackweU's  Island  for  30  days.  I  went  out 
the  next  day  and  I  picJceted  again,  bat  during  the  night  they 


found  out  that  we  were  absolutely  within  our  rights  under 
the  laws  of  the  State  of  New  York. 

The  same  policeman  who  arrested  me  the  day  before  was 
clearing  the  way  for  me  when  I  picketed  the  next  day. 
[Applause.]  That  is  peaceful  picketing.  Not  a  soul  went  into 
that  theater  all  that  afternoon  or  evening.  Nobody  was 
affected  or  hurt.  The  actors  were  merely  nmning  that  strike 
to  get  decent  living  conditions,  a  play-or-pay  contract  on  the 
stage,  and  to  remedy  intolerable  conditions  in  their  profes- 
sion. In  those  days  they  would  hire  an  actor  to  appear  at  a 
theater,  like  the  Earle  Theater  or  the  Pox.  and  use  him  for 
2  days  and  then  fire  him,  and  the  actor  did  not  get  a  nickel 
because  he  did  not  have  a  play-or-pay  contract.  As  a  result 
of  that  actor's  strike  those  intolerable  conditions  were  reme- 
died, and  if  it  had  not  been  for  tiiat  strike  those  conditions 
still  would  exist  today. 

This  bill  is  for  the  protection  of  American  citizens  against 
gimmen,  crooks,  and  murderers,  and  should  be  passed. 

The  SPEAKER.  "Rie  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

All  time  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Arkansas  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  165.  noes  2. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  no  quorum  present,  and  I  make  the  point  of 
order  that  there  is  no  quonun  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  BLANTON  (interrupting  the  count) .  Mr.  Speaker,  I 
withdraw  the  point  of  order. 

So  (two- thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

NATIOHAL   CmXTKRY,   FORT   SWELLING   IDLrrAHY   RESEHVATIOW 

Mr.  FADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4268)  to  author- 
ize the  Secretary  of  War  to  set  apart  as  a  national  cemetery 
certain  lands  of  the  Port  Snelling  Military  Reservation,  Minn, 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

KATHERINE   TRICK 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speakers  table  the  bill  (H.  R.  7642)  for  the  reUef 
of  Katherine  Trick,  with  a  Senate  amendment,  and  agree  to 
the  Senate  amendment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Amend  the  title  so  aa  to  read:  "An  act  for  the  relitt  oi  tiie 
estate  of  Prank  W.  Trick." 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

NATIONAL   CEMETERY,  FORT   SNELLING   MILITARY  RESERVATION 

Mr.  FADDIS.  Mr.  Speaker,  the  gentleman  who  objected 
to  the  consideration  of  the  bill  (S.  4268)  to  authorize  the 
Secretary  of  War  to  set  apart  as  a  rxational  cemetery  certain 
lands  of  the  Fort  Snelling  Military  Reservation,  Minn., 
has  consented  to  withdraw  his  objection. 

Mr.  WOLCOTT.  I  was  mistaken  as  to  the  bill,  Mr. 
Speaker. 

Mr.  SPEAKER.  Is  there  objection  to  the  present  con- 
sideraUon  of  the  bill  S.  4268? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  b«.  and  he  Is 

hereby,  authorized  to  set  aside  in  the  Port  Snelling  Military 
Reservation,  Minn.,  a  plot  of  land  which  shall  include  the  exist- 
ing post  cemetery  with  such  boundaries  as  he  may  prescribe 
therefor  as  a  national  cemetery,  which  hereafter  shall  be  cared 
fw  and  maintained  as  a  uationAl  cametery  under  the  laws  relating 
to  the  same. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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MXNOUTT  VIEWS  OH  THE  TAX  BILL 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  print  In  the  Record  minority  views  of  the  Committee  on 
Ways  and  Means,  following  the  report  that  will  be  filed  by 
the  chairman  of  the  committee  on  the  tax  bill. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection 


CIVIL    SERVICE    FOR    FIRST-.    SECOND- 
POSTMASTERS 


AND    THIRD-CLASS 


Mr.  RAMSPECK.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  H.  R.  3251,  with  certain  amendments, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  postmasters  of  the  first,  second,  and 
third  classes  shall  hereafter  be  t^ppolnted  without  term,  by  the 
Pofitmaster  Oeneral,  In  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regxilate  and  improve  the  civil  service  of  the 
United  States",  approved  January  16,  1883:  Provided,  That  post- 
masters now  serving  who  have  satisfactory  records  shall  continue 
to  serve  until  their  4-year  terms  of  ol&ce  expire,  after  which  they 
may  be  reappointed  without  term  In  accordance  with  the  pro- 
visions of  section  2  of  this  act. 

8bc.  2  Appointments  to  positions  of  postmaster  at  first-,  second-, 
and  third-class  post  oflQces  shall  be  made  by  the  reappointment 
and  cla&iilflcatlon.  Doncom{>etitlvely.  of  the  Incumbent  postma&ter. 
or  by  promotion  from  within  the  Postal  Service  In  accordance 
with  the  provlsicms  of  the  Civil  Service  Act  and  Rules,  unless  Uie 
Postmaster  General  certifies  to  the  United  States  Civil  Service 
Commission  that  there  is  no  qu&ll^ed  person  serving  In  the  va- 
cancy office  available  for  such  promotion.  No  person  shall  be 
eligible  for  appointment  under  this  section  unless  he  has  been 
a  bona- fide  patron  of  such  office  for  a  year  preceding  the  date  of 
his  appointment,  if  the  appointment  is  made  without  competitive 
examination,  or  for  1  year  preceding  the  date  fixed  for  the  close 
of  receipt  of  api>lication.s  for  examination  If  the  appointment  Is 
made  after  competitive  examination. 

Sec.  3.  Appointments  of  acting  postmaster  in  all  classes  of  poet 
offices  shall  be  made  in  accordance  with  the  provisions  of  the 
civil -service   rules  governing   temporary   app>olntments. 

8zc.  4.  All  acts  or  parts  of  acts  inconsistent  herewith  are 
hereby  repealed. 

The  SPEAKER,     Is  a  second  demanded? 

Mr.  LEHLBACH.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  biH? 

Mr.  LEHLBACFT.    I  am  opposed  to  the  bill. 

Mr.  RAMSPECrK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

The    SPEAKER.    The    gentleman    from    Georgia,    Mi*. 
Ramspeck.  is  recognized  for  20  minutes  and  the  gentleman 
from  New  Jersey.  Mi'.  Lehlbach,  is  recognized  for  20  min- 
utes. 
•    Mr.  RAMSPECK.    Mr.  Speaker.  I  yield  myself  S  minutes. 

Mr.  Speaker,  this  bill,  with  the  amendments  which  have 
been  read,  proposes  to  put  first,  second,  and  third  post- 
masters under  civil  service  at  the  expiration  of  the  terms 
of  the  incumbent  postmasters. 

The  first  amendment.  I  have  offered  to  make  it  absolutely 
certain  that  no  postmaster  now  serving  could  be  given  a 
civil-service  status  until  the  end  of  his  present  term,  which 
means  of  course  that  no  postmasters  appointed  undef^XZle" 
Democratic  administration  would  be  eligible  for  a  noncom- 
petitive examination  and  a  permanent  appointment  until 
after  March  4,  1937.  If  the  Republican  platform  means 
anything  and  if  the  Republicans  in  this  House  have  any 
faith  in  their  chances  of  election,  it  certainly  is  fair  to 
them,  because  if  they  win,  they  will  make  the  appoint- 
ments. 

The  second  amendment  strikes  out,  after  the  word  "pro- 
motion" in  line  2.  and  the  same  thing  in  line  7,  the  words 
"or  transfer",  so  as  to  make  it  certain  that  the  postmaster 
appointed,  if  he  is  promoted  from  the  ranks  of  the  civil 
service,  will  be  one  who  lives  in  the  community  vhich  he  is 
going  to  serve. 

The  third  amendment  on  page  2.  line  7.  puts  In  the  resi- 
dential qualification.  Some  objection  had  been  made  to  the 
bill  on  the  ground  that  it  did  not  provide  tha*,  the  person 
must  be  a  resident  of  the  community  in  which  he  was  to 
serve.  In  order  to  make  that  absolutely  certain.  I  have 
offered  this  amendment  which  mtJces  it  necessary  that  he 
shall  have  been  a  resident  or  a  patron  of  the  office  served 


for  1  year  prior  to  his  appointment  or  prior  to  the  data 
of  filing  appUcation  for  the  competitive  examination. 

Mr.  RAMSPECK.  That  is  in  the  present  regulation.  Let 
us  see  how  this  bill  will  work.  When  a  postmaster  appointed, 
we  will  say  April  1,  1933,  reaches  the  end  of  his  4-3rear 
term,  if  he  is  satisfactory  and  the  Postmaster  General  wajxts 
to  reappoint  him,  he  is  given  a  noncompetitive  examination. 
If  he  makes  a  passing  grade  he  can  be  rei^pointed  without 
term.  If  he  is  not  satisfactory  and  the  Postmaster  General 
does  not  want  to  reappoint  him,  then  the  vacancy  which  is 
created  must  be  filled  in  one  of  two  ways:  First,  by  promo- 
tion of  a  civil-service  employee  in  the  office  where  ttaa 
vacancy  exists;  or  second,  if  that  is  not  done,  by  an  open 
competitive  examination  in  which  all  can  participate. 

I  am  perfectly  willing  to  admit  for  the  sake  of  argument 
that  if  you  want  to  talk  about  theory  and  not  practice,  this 
does  not  provide  a  pure  merit  system,  but  I  call  your  atten- 
tion to  the  fact  that  the  party  which  has  been  in  power  most 
since  the  civil-service  law  has  been  on  the  booics  bus  never, 
except  in  one  instance,  brought  large  groups  into  the  civH 
service  by  a  competitive  examination.  This  one  exception 
was  in  1927  when  the  prohibition  enforcement  agency  of  this 
Government  under  tae  Coolidge  administration  became  such 
a  stench  in  the  nostrils  of  deceit  people  it  was  provided 
that  they  should  be  put  under  the  civil  service  and  must 
take  an  open  competitive  examination.  They  did  this  in  or- 
der to  get  rid  of  the  crooks  who  were  in  the  service;  and 
that  is  the  only  time  in  the  entire  history  of  the  civil  serv- 
ice that  an  open  competitive  examination  has  been  provided 
for  large  groups. 

Mr.  MAAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    Not  at  this  time. 

Mr.  Speaker,  this  is  the  best  and  the  fairest  bill  that  I 
think  could  have  any  possibility  of  passing,  no  matter  which 
party  might  be  in  power.  The  gentlewoman  from  Massa- 
chusetts [Mrs.  Rogers]  during  a  Republican  administration 
tried  to  pass  a  similar  bill. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  &peak.et,  will  the 
gentleman  yield?  "^ 

Mr.  RAMSPECK.  Yes;  I  yield  to  my  colleague  on  the 
ccmimittee. 

Mrs.  ROGERS  of  Massachusetts.  I  think  the  gentleman 
understood  at  that  time  that  I  wanted  an  open  competitive 
examination  before  they  could  be  taken  into  the  merit 
system. 

Mr.  RAMSPECK.  I  understood  that.  I  am  glad  to  have 
that  correction.  The  gentlewoman  found  It  was  impossible 
to  pass  such  a  bill.  I  do  not  believe  anyone  could  pass  a 
bill  that  would  legislate  out  of  office  all  of  the  postmasters, 
and  I  am  not  going  to  be  foolish  enough  to  try  to  do  that. 
Here  is  a  practical  bill,  one  that  is  fair  to  the  minority  and 
one  that  win  get  rid  of  the  spoils  ssrstem  In  the  post -office 
administration,  which  most  people  want  to  get  rid  oL 
LApplause.1 

[Here  the  gavel  felLl 

Mr.  RAMSPECK.  Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  ask  unanimous  c(xisait 
that  the  amendment  may  be  again  read. 

The  SPEAKER.  Without  objectl(m,  the  Clerk  will  again 
read  the  amendment. 

There  being  no  objection,  the  dexk  again  read  the  amend- 
ment. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Tread  way]. 

Mr.  TREADWAY.  Mr.  Speaker,  there  never  was  a  better 
time  to  pass  a  civil -service  bill  than  the  present.  The  gen- 
tleman from  Georgia  [Mr.  Raxspbck]  has  just  said  that  if 
the  Republicans  are  sincere  in  wantlnc  clvU  service  they 
will  vote  for  this  bill  I  do  not  care  whether  the  Republi- 
cans or  the  DemocraLts  are  in  power  so  far  as  civil  service 
is  concerned.  I  am  for  it.  L  however,  want  real  civil  service, 
not  a  false  kind. 

There  is.  as  you  know,  Mr.  Speaker,  a  well-known  oil  on 
the  market  for  automobiles  and  general  purposes  known  as 
"S-in-l."  There  is  a  "3-in-l"  poliUcal  oil  also  in  the 
person  of  James  A.  Farley.  Postmaster  Oenend,  chairman 
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of  the  National  Democratic  Committee,  and  chairman  of  the 
New  York  State  Democratic  committee,  the  great  "3-in-l- 
oil"  Parley,  nothing  else.  What  does  Mr.  Parley  think  of 
civil  senice?  I  hold  in  my  hand  an  official  letter  from  the 
Roosevelt  Nominator  Committee,  Hotel  Bellevue,  Bosttm, 
Mass..  Signed  by  James  A.  Parley  with  his  celebrated  green 
ink,  and  by  Joseph  McGrath,  addressed  to  postmasters 
throughout  the  country.  I  have  three  of  them  right  here 
from  postmasters  in  my  district,  soliciting  the  sale  of  tickets 
for  the  Roosevelt  Nominator  Comimttee.  The  postmaster  of 
one  town  says  there  are  but  two  Democrats  in  the  whole 
town,  and  how  can  I  sell  25  tickets  for  the  Democratic  politi- 
cal cause?  Another  postmaster  had  50  tickets  sent  to  him. 
Now,  that  Is  civil  service  under  the  '•3-in-l-oll"  Farley  system, 
nothing  else. 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.  No;  I  cannot  yield.  Now,  you  can- 
not talk  about  civil  service  and  James  A.  Farley  In  the  same 
breath.  He  ought  to  be  honest  with  the  people  of  America. 
He  ought  to  say:  "I  am  for  Franklin  D.  Roosevelt",  or  any 
other  Democrat,  "and  I  will  work  for  him  as  chairman  of 
the  national  committee",  or  he  ought  to  be  an  honest  Post- 
master General  and  resign  from  these  political  jobs  and  not 
try  to  sell  tickets  to  postmasters  throughout  the  coimtry  at 
$1  per  in  behalf  of  the  Roosevelt  Nominator  Committee. 

I  understand  he  denies  any  connection  with  this  sale,  but 
there  is  his  celebrated  green- ink  signature  right  there 
[holding  the  letter  upl.  I  do  not  think  anybody  would  dare 
authorize  the  issuance  of  such  a  letter  as  that  without  Mr. 
Farley's  consent  and  knowledge  and  desire  to  get  $1  from 
every  Democrat  that  he  can  raise  through  the  Post  Office 
Department. 

Why.  it  is  the  most  ridiculous,  absurd  situation  I  have 
ever  seen  developed  in  my  24  years  of  service  here.  Is  he 
Postmaster  General?  Is  he  chairman  of  the  national  com- 
mittee, or  is  he  chairman  of  the  State  committee  in  New 
York?  He  is  the  "3-in-I'*  political  oil  machinist  of  the 
Democratic  administration.     [Applause.! 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Under  permission  to  extend  my  re- 
marks I  submit  extracts  from  two  letters  in  my  district  to- 
gether with  a  copy  of  the  celebrated  Parley  letter  which  he 
unavailingly  repudiates. 

Tuesday  I  received  25  tickets  by  express.  What  am  I  to  do  with 
them''  In  the  poatal  laws  It  says  we  are  supposed  to  keep  out  of 
politics.  I  cannot  sell  the  tickets  here  as  there  are  only  two 
Democrats  In  the  Tillage  and  even  they  will  not  buy. 

Would  hate  to  lose  the  post  office,  but  It  does  not  seem  right 
that  I  should  pay  $35  to  hold  the  office. 

Xn  the  past  S  yean  I  have  t>een  pestered  (like  all  postmasters, 
I  suppooe:  perhaps  only  Republican  ones)  with  similar  requests. 
For  2  years  I  sent  a  95  check  to  the  committee  of  the  President's 
birthday  ball,  partly  becuiae  I  thought  I  must  and  partly  because 
It  was  a  worthy  c«use  (tf  the  hospital  got  the  money).  Now,  I 
am  not  interested  In  selling  tickets  for  a  Democratic  committee. 
I  certainly  cannot  afford  to  buy  the  50  tickets  and  I  do  not  want 
to  lose  my  post  office. 

BooscTCLT  NomwATOs  Comcrrm, 

Boston.  Mom.,  June  11,  1939. 

Dkab  Fanm:  Ifr.  James  A.  Parley  has  arranged  to  finance  the 
entire  national  campaign  by  selling  Presidential  nominator  tickets 
at  II  each  in  every  section  of  the  country.  No  other  contribution 
will  be  requested  from  you  during  the  Presidential  campaign 

As  one  who  ha*  a  special  interest  In  the  sucoeas  of  President 
Booaevelt's  campaign  for  reelection  we  are  forwarding  to  you  an 
allotment  of  tickets  to  seU  to  friends  In  order  to  complete  the 
Massachusetts  quota. 

rm  Enio.T  or  Toxra  rtaaoNAL  Eyruara  wm.  he  AcxNowiaDoiD  un 
Amacum  ev  ths  watiomai.  coiiMrms 

The  names  of  those  who  have  the  honor  of  recording  them- 
selves %*  nominators  of  President  Roosevelt  will  be  forwarded  to 
thr  national  committee  at  Washington  as  a  reeognltlon  of  their 
contribution. 

Will  >ou  return  a  check  for  the  ticket*  sold  at  your  earliest 
ronventrnce,  as  all  returns  must  be  made  by  June  97,  the  day 
ths  Prenident  taakas  bis  tpoech  of  scceptance. 
Vourt  (or  Oemucratic  success, 

Jamcs  a.  FAaLKT. 
JoacTH   McObatm. 

Chairmen. 
P   8.-  Make  cheeks  payable  to  DenuMratle  National  Committee. 
Mall  to  Democratic  State  conunlttee.  Hotel  Bellevue.  Boston. 
The  national  committee  has  ■■etgwed  to  you  SO  tlckete. 


The  letter  which  has  been  reproduced  in  all  the  news- 
papers is  signed  by  Postmaster  General  Parley  and  Joseph 
McGrath.  chairman  of  the  Democratic  State  committee  for 
Massachusetts.    This  letter  is  dated  June  11,  1936. 

On  the  same  date  Postmaster  Leslie  L.  Travis,  of  Joplin, 
Mo.,  announced  there  that  he  had  rejected  the  solicitation  of 
Democratic  national  headquarters  in  New  York  that  he  ac- 
cept the  chairmanship  of  the  Joplin  unit  of  this  fund- 
raising  scheme. 

On  the  same  day  Mr.  C.  W.  Greenwade.  postmaster  at 
Springfield.  Mo.,  announced  through  the  press  that  he  had 
accepted  the  appointment  of  Postmaster  General  Farley  to 
head  the  campaign  in  the  Springfield  area.  But  the  next 
day  this  postmaster  made  another  announcement — that  he 
had  arranged  to  be  relieved  of  the  campaign  duties. 

At  Poplar  Bluff,  Mo..  Postmaster  Z.  Lee  Stokely  annoimced 
he  had  accepted  the  appointment  and  later  changed  his 
mind. 

At  various  times  since  June  11  the  Associated  Press  has 
reported  similar  declinations  by  tlie  postmasters  at  Kansas 
City.  Mo.,  Alexander  W.  Graham,  and  Columbia,  Mo.,  A.  W. 
Sapp. 

On  Tuesday,  June  9,  the  Tribune  at  New  Albany,  Ind.. 
gave  conspicuous  display  on  its  first  page  to  an  announce^ 
ment  that  the  postmaster,  William  S.  Darneal,  had  talked 
personally  on  the  telephone  with  Postmaster  General  Farley 
at  Washington  the  previous  day. 

That  was  on  Tuesday,  and  on  Thursday.  June  11,  the 
same  newspaper  carried  an  announcement  of  the  plan  to  sell 
these  $1  nominator  tickets  in  the  New  Albany  region.  In 
this  announcement  of  June  11  it  was  frankly  admitted  that 
"the  proceeds  from  the  sale  of  memberships  will  go  to  the 
party's  campaign  fund." 

On  Tuesday  of  this  week,  June  16.  the  postmaster  at  Provi- 
dence, R.  I..  Edward  P.  Carroll,  announced  in  the  press  that 
he  had  received  a  consignment  of  the  nominator  tickets  and 
had  accepted  the  chairmanship  of  the  Rhode  Island  sales 
committee.  The  Providence  Bulletin  for  June  17  reported 
the  arrival  of  the  tickets  and  the  postmaster's  acceptance 
of  the  campaign  chairmanship.  This  report  added,  referring 
to  Postmaster  Carroll: 

He  exhibited  a  letter  of  acknowledgment  of  his  acceptance  from 
W.  Forbes  Morgan,  secretary  of  the  Democratic  National  Conunlttee. 

This  same  report  declared: 

The  Rhode  Island  letters  will  bear  the  signatures  of  Mr.  Farley 
and  those  of  either  Postmaster  Carroll  or  State  Chairman  Thomas 
A.  Kennelly.  Enclosed  will  be  tickets  to  be  sold  at  %\  a  bead,  the 
proceeds  to  go  to  the  Democratic  National  Conunlttee 's  campaign 
fund. 

On  the  next  day.  June  18.  the  day  following  Mr.  Farley's 
disclaimer  of  this  whole  sickening  business.  Postmaster  Car- 
roll, at  Providence,  announced  his  resignation  as  chairman 
of  the  Rhode  Island  committee.  He  did.  however,  exhibit  a 
letter  from  Mr.  W.  Forbes  Morgan,  secretary  of  the  Demo- 
cratic National  Committee,  which  read — 

I  am  deeply  gratified  by  your  acceptance  of  the  chairmanship 
of  the  Roosevelt  nominators  for  your  community.  The  certificate 
of  appointment  has  been  mailed  to  you. 

Although  be  relinquished  the  formal  chairmanship,  Post- 
master Carroll  added  in  hla  press  statement  that  he  would 
"volunteer  all  the  time  and  influence  I  can  to  make  the 
campaign  a  success." 

I  have  exhibited  today  to  this  House  three  personal  letters 
from  postmasters  in  Massachusetts.  I  have  cited  the  names 
and  post  offices  In  four  cities  in  Missouri  where  the  same 
campaign  has  been  in  operation.  I  have  cited  the  post- 
master's personal  account  of  his  telephone  talk  from  New 
Albany,  Ind..  with  the  Postmaster  General,  and  I  have  given 
names  and  dates  on  the  situation  which  developed  involving 
the  postmaster  at  Providence.  R.  I. 

Here,  then,  are  10  specific  cases  involving  postmasters  In 
the  solicitation  of  campaign  funds — in  four  different  States. 
all  of  which  developed  about,  or  since,  June  11,  the  date  of 
the  Farley  letter  which  has  been  reproduced  widely  in  the 
press. 


Here  is  clear  evidence  of  a  general  policy  which  it  is  the 
clear  duty  of  this  House  to  nip  in  the  bud.  It  is  a  violation 
of  the  Corrupt  Practices  Act,  a  violation  of  the  civil-service 
laws,  a  violation  of  the  postal  rules  and  regulations,  and  an 
affront  to  American  political  morality. 

We  cannot  permit  these  spoilsmen  to  mobilize  the  Postal 
Service  for  a  Presidential  campaign. 

The  record  of  this  administration  for  spwilsmanship  we 
all  know.  It  has  been  related  and  discussed  in  this  House 
many  times.  And  it  is  not  unfair  to  say  that  this  adminis- 
tration's attempted  mobilization  of  our  45.000  postmasters  at 
this  time  represents  the  culmination  of  a  premeditated  policy 
of  imblushlng  political  spoilsmanship. 

Let  the  majority  of  tliis  House  vote  here  and  now  to  clean 
up  this  sinkhole  of  political  spoils;  and  they  will  then  be  in 
a  position  to  command  the  serious  attention  of  the  Nation 
with  their  hollow  pleas  for  the  strengthening  and  extension 
of  the  civil  service. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  RogersI. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  the  state- 
ment made  by  the  chairman  of  the  committee  is  true.  I 
believe  he  knows  my  very  high  regard  for  him  and  for  his 
ability,  and  I  believe  he  personally  believes  in  the  merit  sys- 
tem. Under  a  Republican  administration  I  approved  a  merit 
bill  which  would  have  put  the  postmasters  under  the  civil 
service,  but  only  after  open,  competitive  examinations.  The 
pending  bill  is  not  one  for  appointment  to  civil-service  j)osi- 
tions  through  merit.  It  gives  Postmaster  General  Parley 
authority  to  appoint  more  men  to  the  Post  Office  Department 
under  his  Jurisdiction.  I  am  talking  now  to  the  Democrats 
and  the  New  Dealers.  I  believe  we  shall  have  a  new  Post- 
master General  in  the  next  administration:  but  if  we  should 
not,  do  you  realize  that  Members  of  Congress  may  not  have 
their  own  appointees  blanketed  into  the  Post  Office  De- 
partment? Under  this  bill  Postmaster  General  Farley's  ap- 
pointees, put  in  by  throwing  out  all  previous  appointees,  can 
hold  office  for  life.  Under  this  bill,  how  are  these  post- 
masters selected  who  are  to  hold  office  for  life?  Not  by  open 
competitive  examination,  not  on  merit,  not  under  civil- 
service  regulations.    The  bill,  in  section  2,  reads: 

Appointments  to  positions  of  postmasters  shall  be  made  by  the 
reappointment  and  classification,  noncompetltlvely,  of  the  In- 
cumbent postmaster. 

All  the  political  appointments  of  postmasters  In  the  United 
States  of  Postmaster  General  Farley  that  he  has  made  in  the 
past  will  hold  office  for  life.  Also,  all  future  postmasters 
appointed  by  him  will  hold  office  for  life.  Under  this  bill  you 
are  taking  from  the  postmaster  appointments  made  under 
the  Democratic  administration  any  merit  there  may  have 
been  in  them,  because  you  are  not  willing  to  permit  your 
appointees  to  compete  openly  with  other  appUcants. 

Mr.  Speaker,  I  cannot  support  this  bill  of  special  privilege 
which  will  close  the  doors  on  these  highly  paid  postmaster- 
ships  to  deserving  people.  I  hope  the  Members  on  the  Demo- 
cratic side  of  the  House  win  realize  the  full  Import  of  the  bill. 
If  they  do  so.  I  am  sure  they  will  be  Just  as  much  against  it 
as  I  am.  There  are  thousands  of  well -qualified  people  on  the 
civil-service  registers  who  have  qualified  in  open,  competitive 
civil-service  examinations  waiting  to  be  considered  for  civil- 
service  appointments.  There  are  thousands  of  qualified,  eli- 
gible people  on  the  civll-Bervlce  registers  who  are  knocking  at 
the  door  awaiting  their  chance  to  come  In.  And  there  are 
thousands  upon  thousands  of  people  who  have  never  been 
qualified  by  any  examination  now  serving  in  New  Deal  de- 
partments, lliese  people  who  are  now  serving  as  postmasters 
who  have  not  qualified  in  open  competitive  examinations 
should  not  be  given  life  appointments  without  competitive 
examinations.  I  believe  the  Members  of  the  House  of  Repre- 
sentatives and  every  person  in  the  entire  United  States  will 
rise  up  and  register  a  protest  against  this  prostitution  of  the 
civil -service  laws  of  our  country  xmder  this  administration. 
At  the  election  next  November  they  will  make  their  wishes 
known  in  no  uncertain  terms  for  merit  and  equal  opporttmlty 
in  our  civil-service  system. 

[Here  the  gavel  felU 


Mr.  RAMSPECK.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Oklahoma  [Mr.  Disney]  such  time  as  he  may  desire, 

Mr.  DISNEY.  Mr.  Speaker,  to  my  mind,  patronage  is  the 
curse  of  legislation.    Eklmund  Burke  once  said,  in  substance: 

I  cannot  serve  you  collectively  11  I  attempt  to  serve  you  indi- 
vidually.   I  cannot  do  both. 

Mr.  Speaker,  if  we  could  devote  the  time  we  spend  on 
patronage  details  we  would  be  much  better  off  and  could 
render  a  higher  class  of  service  to  oiu-  districts  and  the 
Nation.  The  civil  service  is  not  perfect,  but  it  is  much  prefer- 
able to  the  patronage  system,  regardless  of  what  form  the 
patronage  takes.  In  my  opinion,  post-office  patronage,  under 
the  three  highest  eligibles  system,  is  a  political  liability  in- 
stead of  an  a.sset.  It  is  a  thing  that  distracts  our  attention 
from  legislation.  What  difference  does  it  make  as  to  what 
is  the  politics  of  the  man  who  looks  after  the  local  post  office? 
Civil  service  is  necessary,  and  the  farther  we  get  away  from 
politics  in  our  post-office  system  the  better  off  the  Nation 
will  be.  This  bill  will  be  one  more  nail  in  the  coffin  of  the 
spoils  system.  The  great  American,  Grover  Cleveland,  under 
whose  first  administration  the  civil  service  took  form,  said 
that  a  public  office  is  a  public  trust.  So  public  service  should 
be  a  public  trust,  and  the  public  servant  in  the  Post  Office 
Department  who  is  free  from  political  infiuence  should  ren- 
der a  better  class  of  public  service  than  he  who  is  not. 

Political  contentment  for  the  whole  people  can  only  be 
brought  about  by  a  higher  order  of  public  service,  by  the 
destruction  of  the  spoils  system  in  every  form,  and  by  higher 
ideals  on  the  pcut  of  the  citizenship.  This  bill  is  a  great  step 
in  that  direction. 

[Here  the  gavel  felL] 

Mr.  LEHLBACH.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Georgia  [Mr.  Cox], 

Mr.  COX.  Mr.  Speaker,  I  refuse  to  accept  this  bill  as  a 
party  measure,  and  I  trust  that  gentlemen  on  the  Republican 
side  will  not  make  it  difficult  for  those  of  us  on  this  side  of 
Uie  aisle  to  register  our  opposition.  I  wholly  and  entirely 
disagree  with  the  gentleman  from  lilassachusetts  in  what  he 
says  about  the  civil  service.  I  have  absolutely  no  patience 
with  it.  In  the  civil  service  we  find  more  dead -heading,  more 
inefficiency,  and  more  disloyalty  than  anjrwhere  else  in  the 
world.  As  far  as  I  am  personally  concerned,  I  am  not  in- 
terested in  giving  life  tenure  in  office  to  those  who  now  happen 
to  t)e  occupying  the  postmasterships  of  the  country.  The 
coldest  and  most  arrogant  person  you  know  is  the  one  hold- 
ing a  lifetime  Job.  Of  course,  I  have  been  troubled,  as  every 
other  Democratic  Member  of  the  House  has  been,  in  making 
choice  as  between  those  wanting  to  be  postmasters.  I  do  not 
want  to  see  them  blanketed  under  the  civil  service  because  I 
want  them  held  somewhat  responsive  to  the  demands  of  the 
public  that  they  render  courteous  as  well  as  efficient  service. 
Put  them  under  the  civil  service  and  that  courtesy  which 
they  owe  and  which  they  now  extend  to  the  public  will,  in 
the  main,  be  a  thing  of  the  past.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RAMSPECK.  Mr.  Speaker,  I  yield  9  minutes  to  the 
gentleman  from  New  York  [Mr.  Mkad], 

Mr.  MEAD.  Mr.  Speaker,  this  is  the  best  civil-service 
bill,  both  in  form  and  in  fairness,  that  has  been  presented 
to  the  House  in  the  last  40  years.  Any  Member  who  believes 
in  the  merit  system  and  has  any  confidence  in  bis  party's 
success  cannot  find  fault  with  this  bill. 

The  merit  system  became  operative  under  President 
Arthur,  in  1883.  but  the  records  show  that  real  civil  service 
came  into  being  under  President  Cleveland.  When  Arthur 
left  office  there  were  15,573  places  in  the  classified  service; 
at  the  end  of  his  first  term  Cleveland  had  nearly  doubled 
this  number.  Outstanding  were  his  inclusion  of  the  Railway 
Mall  Service  and  the  executive  departments.  At  the  time  of 
his  inauguration  there  were  about  6,000  Presidential  offices, 
appointments  to  which  were  made  by  the  President  and  con- 
firmed by  the  Senate,  and  approximately  49,000  fourth-class 
post  ofBces.  to  which  appointments  were  made  by  the  Post- 
master General.  These  Cleveland  said  he  should  not  remove 
until  the  expiration  of  their  terms  unless  tbey  bad  failed  to 
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be   "decent   public   servants"    and   had   proved   "offensive 
partisans." 

During  his  second  term  Cleveland  made  large  additions  to 
the  civil  service,  iiujluding  the  Internal  Revenue,  Govern- 
ment Printing  Office,  mail-bag  repair  shops.  Customs  Serv- 
ice, Life  Saving  and  Lighthouse  Services,  Engineer  Depart- 
ment. Ordnance  Department,  Navy  Yard,  the  rest  of  the 
Indian  Service,  pension  surgeons,  and  many  others.  In  1894 
he  added  5.468  places  to  the  classified  service;  the  following 
year  he  made  several  extensions  and  revisions  of  the  niles. 
all  extending  and  increasing  the  merit  system.  He  issued  an 
order  which  required  the  filling  of  certain  vacancies  in  the 
Consular  Service  by  persons  of  proved  capacity  and  fitness. 
During  his  last  year  he  made  a  general  revision  of  the  rules, 
which  added  to  the  classified  service  32.095  new  places.  On 
entering  office  after  Harrison  for  a  second  term,  he  had 
found  37.865  places  under  the  civil-senice  rules;  he  left 
87.044.  of  which  only  1,513  were  due  to  growth.  In  his  last 
annual  message  he  pictured  the  situation  clearly  when  he 

said: 

A  most  radical  and  sweeping  extension  was  made  by  Executive 
OTder  dated  the  6th  day  ot  May  1898,  and  if  fourth-class  post- 
masters are  not  included  in  the  statement.  It  may  be  said  that 
practically  all  positions  contemplated  by  the  clvU-service  law  are 
now  classified. 

Here  I  should  like  to  quote  from  the  publication  of  the 
National  Civil  Service  Reform  League  regarding  Cleveland's 
contribution  to  the  merit  system: 

Postmaster  Qeneral  Blssell  put  an  end  to  the  pTuctlce  of  removal 
upon  secret  charges  of  carriers  In  free-delivery  offices  by  Issuing  an 
order  providing  that  they  should  be  Informed  of  charges  made 
against  them  and  be  afforded  an  opportunity  for  written  explana- 
tion or  defense  before  removal.  President  Cleveland  retained  upon 
the  Civil  Service  Commission  Theodore  Roosevelt  and  appointed  to 
a  vacancy  John  R.  Proctor,  of  Kentucky,  a  devoted  friend  of  the 
merit  system. 

The  most  valuable  contributions  to  reform  made  by  the  admln- 
tirtratlon  were  the  Executive  orders  extending  the  scope  of  the  claa- 
tlfled  service.  Beginning  with  the  President's  order  of  May  11. 
1894  order  after  order  was  Issued,  cxilminatlng  In  the  order  of  May 
6  1W8.  extending  the  classified  service  to  Include  practically  all  of 
the  executive  servlca  throughout  the  United  States.  These  exten- 
sions •  •  •  formed  the  most  valuable  and  splendid  services 
yet  rendered  to  the  merit  system  by  any  President. 

Very  different  was  the  resolution  of  the  league  adopted  In  1896 
from  that  of  18W.  At  the  annual  meeting  of  the  league  In  1898 
the  report  of  the  resolutions  committee  said:  "The  league  heartily 
congratulates  the  country  on  the  truly  remarkable  progress  of  the 
reform  under  the  second  administration  of  President  Cleveland,  and 
eapecially  during  the  past  year — a  progress  which  can  be  best  appre- 
ciated if  we  remember  that  less  than  15.000  positions  were  included 
in  the  original  claaslflcaUon  under  President  Arthur  and  that  in 
the  10  years  following  only  some  28.000  had  been  added.  whUe 
under  this  administration  the  whole  number  therefore  Included  has 
very  nearly  been  doubled,  many  thousands  being  added  by  the 
single  order  of  May  6.  1898.  So  that  now.  while  some  90.000  posi- 
tions are  embraced  In  the  cUaalfled  Mrvlce.  there  Is  left  without 
the  protection  thus  afforded  against  the  abuses  of  the  spoils  sys- 
tem besides  the  70.000  postmasters  only  •  small  fraction  of  the 
whole  executive  Federal  service,  consisting  of  about  1.000  positions 
subject  to  confirmation  by  the  Senate,  about  8.600  laborers  not  yet 
included  In  the  reguuauon  system,  sonu  3.000  Indians  employed 
as  policemen  or  in  other  capacities  on  the  reservations,  about  6.000 
ponitlons  with  very  small  salaries,  mostly  under  8300  a  year,  and 
781  offices  specially  exempted  from  the  rxiles,  being  for  most  part 
those  of  assistant  postousters.  For  this  great  achievement,  ad- 
vancing as  it  does  the  fundamental  principles  of  free  government, 
President  Cleveland  deserves  the  sincere  and  heartfelt  thanks  of 
aU  good  cltlsens." 

Civil-aervlce  bills  have  been  presented  before,  and  Presi- 
dents of  the  United  States  have  blanketed  postmasters  Into 
the  civil  service.  In  1908  President  Theodore  Roosevelt  Issued 
an  Executive  order  classifying  all  fourth-class  jwstmasters  in 
the  14  States  north  of  the  Ohio  River  and  east  of  the  Missis- 
sippi, bringing  into  the  competitive  class  15,488  positions.  A 
few  months  before  his  retirement  from  office — on  October 
15.  1912 — President  Taft  by  Executive  order  extended  the 
classification  to  include  all  the  States.  Under  both  of  these 
Executive  orders  the  officials  in  office  were  brought  within  the 
classified  service  without  examinatioiL 

On  March  31,  1917,  by  the  fairest  Executive  order  ever 
Issued.  President  Wilson  covered  the  first-,  second-,  and  third- 
class  post  offices,  requiring  all  applicants  to  take  civil-service 
examinations  to  test  their  fitness  and,  most  important  of  all, 
directing  that  the  first  man  on  the  register  be  selected  unless 


It  should  be  established  that  his  character  or  residence  dis- 
qualified him  for  appointment.  That  was  a  real  merit  sys- 
tem. But  on  May  10,  1921,  President  Harding  issued  an 
Executive  order  changing  the  order  of  President  Wilson  and 
provided  that  selection  might  be  made  from  among  the  three 
highest  on  the  eligible  lists. 

This  legislation  before  us  is  a  fair  bill,  because  under  no 
clrctunstances  will  a  postmaster  serving  today  be  blanketed 
into  the  civil  service.  He  may  continue  in  his  present  status 
until  the  expiration  of  his  term,  and  at  that  time  the  Post- 
master General  then  in  control  will  decide  whether  he  shall 
be  given  a  noncompetitive  examination,  whether  the  vauiancy 
shall  be  filled  by  promotion,  or  whether  an  open,  competitive 
examination  shall  be  held. 

If  there  is  any  confidence  on  the  Republican  side  of  the 
aisle,  they  certainly  cannot  object  to  the  passage  of  this  bill, 
and  I  regret  exceedingly  that  the  distinguished  gentleman 
from  Massachusetts  injected  a  spirit  of  partisanship  into 
this  debate.  Of  course,  I  must  forgive  him  because  he  intro- 
duced a  subject  which  some  men  on  that  side  of  the  aisle  can 
never  forget — the  subject  of  oil — oil  in  its  relation  to  a  record 
that  they  ought  to  live  down  by  forgetting.    [Applause.] 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    No;  I  have  only  a  few  minutes. 

Talk  about  the  Postmaster  General  and  his  participation 
in  politics — why,  he  is  a  mere  child  when  compared  to  some 
of  his  Republican  predecessors.  If  you  will  look  into  the 
record  and  read  the  report  of  the  Brookhart  committee,  you 
will  learn  of  the  scandalous  sale,  not  of  tickets,  but  of  post- 
masterships  in  the  South,  not  by  the  Democratic  Party  but 
by  the  Republican  Party.  Yet  after  40  years  of  power,  with 
no  attempt  to  cover  the  Post  Office  Department  with  a  real 
merit  system,  they  find  fault  because  the  Postmaster  General 
may  have  written  to  somebody  about  the  coming  election. 
Here  is  what  he  himself  says  about  that  alleged  letter: 

The  Postmaster  General  in  a  public  statement  said:  'at  is  per- 
fectly obvious  from  the  form  of  the  letter  that  it  never  emanated 
from  me.  because  it  begins  by  stating  that  Mr.  James  A.  Farley  has 
arranged  to  finance  the  entire  national  committee  by  seUing  nomi- 
nator tickets  for  81",  and  then  it  finishes  up  by  the  slgnatxire 
of  James  A.  Parley. 

Why,  on  the  face  of  It,  anyone  with  real  Judgment  of  prac- 
tical politics  and  a  knowledge  of  letter  writing  would  not 
charge  the  Postmaster  Qeneral  with  sending  out  a  letter  of 
that  kind. 

When  the  Republican  Party  was  In  power  and  Mr.  Arch 
Coleman  and  Mr.  Warren  Glover  were  making  speeches,  what 
did  they  say  at  a  postmasters'  convention  in  the  Southwest? 

Remember,  if  there  Is  anyone  here  who  does  not  want  to  go  out 
and  do  his  bit  in  putting  over  the  Republican  ticket,  I  will  be  la 
Washington  within  24  hours  waiting  for  your  resignation. 

Here  is  what  Mr.  Coleman  said  in  another  speech: 


I  am  going  to  Mae  the  few  minutes  available  to 

Speaking  to  postmasters — 

for  the  pxirpose  of  outlining  what  I  conceive  to  be  ethical  conduct 
on  the  part  of  Presidential  postmasters  who  desire  to  contlnu* 
active  in  the  realm  of  national  politics. 

Then  he  told  them  to  get  busy,  like  ward  leaders.  In  put- 
ting over  the  Republican  candidates. 

Here  is  what  Mr.  Brown,  the  Postmaster  General,  said. 
He  had  In  mind  charges  similar  to  the  charges  made  by  the 
gentleman  from  Massachusetts  when  he  made  this  obser- 
vation: 

As  the  period  approaches,  which  comes  every  4  years,  when  pub- 
lic attention  is  focused  for  a  time  on  national  politics,  spokesmen 
for  themselves  and  for  various  groups,  partisan  and  others,  are 
prone  to  be  genercus — 

As  was  Mr.  Treaowat — 

with  their  observations  with  respect  to  the  duties,  obligations, 
and  limitations  of  postmasters  In  matters  political.  You  may  bo 
Interested,  however.  In  hearing  from  me  personally  on  the  subject. 
The  Indisputable  fact  Is  that  the  laws  of  our  land  place  no  re- 
strictions whatever  on  the  partlc\ilarly  mentioned  Presidential 
officers,  a  term  which  Includes  postmasters  of  the  first,  second, 
and  third  classes. 

Then  he  gave  them  a  lesson  in  practical  poliUca. 


Mr.  Speaker,  this  ts  as  just  and  fair  a  measure  as  was  ever 
presented  to  the  Congress  because,  if  the  Republicans  win. 
their  Postmaster  General  will  name  the  new  postmasters  at 
the  expiration  of  the  term  of  the  present  postmasters. 
Thereafter  all  will  be  under  civil  service  and  we  will  be  done 
with  politics  in  the  Postal  Department. 

I  am  here,  Mr.  Speaker,  as  one  who  believes  in  the  merit 
system,  as  one  who  wants  to  see  the  Post  Office  Depiertment 
succeed,  and  I  am  here  to  plead  with  my  Democratic  col- 
leagues not  to  inject  the  spirit  ot  i>artisan  politics  into  the 
consideration  of  this  bill  but  to  vote  for  it  and  send  it  on  its 
way  to  the  Senate. 

I  have  here  a  telegram  from  the  National  Council  of  Busi- 
ness Mall  Users,  which  concludes  as  follows: 

We  hope  this  Congress  will  not  adjourn  without  taking  action 
on  H.  R.  3251  because  frankness  compels  us  to  state  that  failure 
to  act  constructively  on  postal  civil  service  as  outlined  in  this  bill 
can  only  be  considered  ae  playing  politics  with  the  future  advance- 
ment of  postal  j>ersonnel  and  the  efficiency  of  the  malls  regardless 
of  party  affiliation. 

The  present  Postmaster  General,  who  took  over  the  Post 
Office  Department  when  its  financial  condition  was  the  worst 
in  all  the  history  of  the  service  from  Benjamin  Franklin 
down  to  today,  with  a  net  deficit  of  $150,000,000,  is  the  best 
Postmaster  General  from  a  business  standpoint  that  we  have 
had  since  John  Wanamaker's  administration.  Instead  of  the 
customary  deficit  the  Department  has  shown  a  surplus  for 
the  past  2  years  under  his  capable  management.  Mr.  Farley 
has  recommended  legislation  of  this  nature,  as  has  also  the 
President  of  the  United  States.  They  ask  us  to  vote  for  it. 
[Applause.] 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Speaker,  I  do  not  take  issue  with  my 
colleague  from  New  York  [Mr.  Mead]  as  to  what  Mr.  Brown 
and  his  assistants  did.  I  admit  that  they  abused  the  high 
offices  which  they  held,  and  I  deprecate  it,  but  this  is  sup- 
posed to  be  a  reform  measure.  Why  then  should  you  insist 
upon  the  right  to  continue  these  abuses  that  occurred  under 
former  Postmasters  General  and  yet  call  it  reform,  for  you 
claim  you  are  trying  to  reform  the  civil  service. 

I  believe  as  ardently  as  anybody  in  this  House  in  a  com- 
plete merit  system,  and  for  some  years  I  have  favored  put- 
ting everybody  under  civil  service  from  the  assistant  Cabi- 
net officers  down,  and  I  would  support  this  bill  willingly 
and  enthusiastically,  if  you  had  a  provision  in  it  which  re- 
quired say  10  years'  service  in  the  Post  Office  Department 
to  make  a  man  eligible  for  these  appointments,  but  under 
the  guise  of  reform  you  are  covering  into  the  civil  service 
politically  appointed  postmasters  forever  during  their  life- 
time. It  is  not  reform,  it  is  the  very  opposite.  You  are 
perpetuating  the  spoils  system  for  so  long  as  these  post- 
masters shall  live.  If  you  Intend  real  reform,  you  will  make 
the  whole  postal  system  a  career  service.  You  will  limit  the 
appointment  of  postmasters  to  those  who  have  come  up 
from  the  ranks  in  the  Post  Office  Department.  As  a  matter 
of  fact  as  the  S3rstem  is  operated  today  your  postmasters 
are  no  essential  part  of  nor  necessary  to  the  postal  ssrstem 
from  the  Postmaster  General  on  down.  The  postmasters 
today  are  merely  political  ambassadors  of  the  party  in 
power,  and  to  whom  we  pay  $10,000,000  a  year,  which  is  a 
$40,000,000  campaign  fund  for  every  Presidential  election. 

If  this  is  really  civil-service  reform,  why  is  it  limited  to 
politically  appointed  postmasters?  Why  does  it  not  cover  all 
the  permanent  Government  services?  Por  illustration,  the 
Internal  Revenue  Bureau,  where  the  personnel  are  real  ex- 
perts, certainly  should  be  given  civil-service  coverage,  yet 
those  people  are  not  touched  by  this  bill. 

Postmasters  are  being  confirmed  in  batches  every  day. 
They  are  all  without  any  experience  or  special  training  or 
particular  qualifications  for  postal  administrative  work. 
This  will  continue  until  every  post  office  is  headed  by  a  faith- 
ful Democrat.  Then  these  politically  appointed  poBtmasters 
will  be  protected  for  life  in  their  spoils-system  appointments. 
This  is  the  spoils  system  at  its  worst. 

If  you  wanted  to  be  fair  and  honest  in  this  so-called 
reform,  you  would  bring  in  a  bill  opening  these  appoint- 


ments to  open  competitive  examinations  or  close  it  to  all  but 
actual  civil-service  employees  in  the  regular  post-office 
system. 

This  is  not  civil -service  reform  nor  the  extension  of  the 
merit  system.  There  was  no  merit  standard  of  selection  for 
these  postmasters  when  they  were  appointed  except  faithful 
service  to  the  Democratic  Party. 

You  are  destroying  merit  In  the  civil  service  by  this  crude 
attempt  to  fill  these  offices  by  political  hencemen  and  then 
get  a  law  to  keep  them  in  office  for  life.  It  is  certainly  gen- 
erous of  you  Democrats  to  carefully  wait  until  you  have 
filled  all  of  these  offices  with  your  appointees  and  then  sud- 
denly think  of  extending  civil  service  to  keep  them  in  office. 

Why,  Mr.  Speaker,  this  is  nothing  but  a  bare-faced  steal. 
It  is  a  plan  to  permanently  set  up  Democratic  bosses  to  be 
paid  by  thfe  Federal  Government  in  13.000  cities  and  towns. 
It  shuts  the  door  to  real  merit  appointments  or  promotions 
to  these  offices.  If  this  is  the  Democratic  Party's  idea  of  the 
merit  system  in  government,  then  It  is  high  time  that  the 
problem  be  turned  over  to  some  party  to  be  reformed. 

I  have  pending  a  bill  that  would  restrict  appointments 
from  top  to  bottom  in  the  Postal  Service  to  those  who  enter 
the  service  by  competitive  examination  and  who  work  their 
way  up  to  the  top  solely  upon  their  merit.  A  Democratic- 
controlled  Congress  has  refused  to  even  give  my  bill  a 
hearing. 

Mr.  Speaker,  I  repeat  that  this  bill  is  not  civil-service 
reform  nor  an  extension  of  the  merit  system  in  government, 
but  a  bold  attempt  by  the  spoilsman  to  perpetuate  in  office 
his  political  appointees. 

Defeat  this  bill  and  next  year  we  will  bring  before  this 
House  a  genuine  civil-service  merit  bill,  not  only  for  the 
postal  system,  but  for  every  permanent  Government  posi- 
tion. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Minnesota  has  expired. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Michigan  [Mr.  MichenerI. 

Mr.  MICHENER.  Mr.  Speaker,  a  previous  speaker  has 
suggested  that  politics  be  eliminated  from  this  debate.  I 
support  that  motion  because  I  am  a  firm  believer  in  genuine 
civil  service,  and  politics  and  civil  service  do  not  mix.  Cov- 
eted political  advantage  alone  has  prevented  the  accomplish- 
ment of  civil  service  in  the  post-office  service  up  to  date. 

The  speech  which  was  made  by  my  good  friend,  the  gen- 
tleman from  New  York  [Mr.  Mead]  has  demonstrated  clearly 
the  principal  reason  why  the  Congress  has  never  been  able 
to  get  anywhere  in  applying  civil  service  to  the  postmasters. 
I  regret  that  so  hard  working,  so  Influential,  and  so  con- 
scientious a  Member  of  this  body  should  lend  himself  to 
political  endeavor  when  the  time  is  so  limited  and  the  mat- 
ter at  issue  is  so  vital.  We  are  not  interested  today  in  the 
faults  or  shortcomings  of  past  political  Postmasters  Gen- 
eral. Every  administration,  regardless  of  political  affilia- 
tions, has  played  more  or  less  politics  wlUi  i>ostmasters,  and 
that  Is  the  evil  we  are  trying  to  overcome.  Therefore,  suf- 
fice it  to  say,  that  we  will  get  noii^iere  if  the  RepuMicans 
twit  the  Democrats  and  if  the  Democrats  banter  the  Re- 
publicans about  the  happeningrs  of  bygone  days. 

The  gentleman  from  New  York  (Mr.  Mead]  admonishes 
the  Republicans  that  they  should  be  for  this  bill  if  they 
have  confidence  in  the  success  of  the  Republican  ticket  in 
the  coming  campaign  for,  says  he,  under  the  provisions  ot 
this  proposed  law,  existing  first-,  second-,  and  third-class  post- 
masters will  be  permitted  to  serve  out  the  terms  for  which 
they  were  appointed,  whereupon  they  may  be  reappointed 
without  competitive  examination  by  the  Postmaster  at  the 
time,  if  he  so  desires,  or  the  vacancies  may  be  filled  by 
IXDmotion  from  the  ranks  in  the  postal  service,  or  genuine 
civil-service  examinations  may  be  held,  but  all  tliis  within 
the  discretion  of  the  Postmaster  General. 

Now,  It  is  this  discretion  to  which  most  of  us  object.  This 
bill  is  Democratic  political  civil  service.  In  short,  all  first-, 
second-,  and  third-class  postmasters  throughout  the  United 
States  at  the  end  of  the  present  administration  will  be 
Democrats,  and  enactment  of  this  bUl  would  freeze  these 
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appointees  Into  life  Jobs,  regardless  of  their  merit  or  qual- 
ifications, provided,  of  course.  Postmaster  General  Farley  or 
his  successor  might  so  desire. 

It  Is  regretUble  that  this  bill  Is  brought  In  under  suspen- 
sion of  rules,  which  means  that  the  House  may  debate  or 
talk  about  the  bill  for  40  minutes  but.  regardless  of  the 
sentiment  of  the  House,  one  must  then  vote  "yes"  or  "no" 
on  Its  passage,  without  being  able  to  offer  amendments. 
Passing  important  legislation  under  gag  nile  has  become  a 
popular  pastime,  but  if  I  am  not  mistaken  the  procedure 
will  be  very  unpopular  with  the  rank  and  file  of  the  people 
when  they  fully  understand.  If  this  bill  could  be  so  amended 
as  to  permit  existing  postmasters  to  serve  out  their  full 
terms,  at  which  fane  competitive  examinations  under  civil 
service  were  held,  and  the  vacancies  filled,  either  by  promo- 
tion Irom  the  ranks  or  by  those  found  to  be  qiialifled  under 
bona  fide  civil-service  examination  and  without  political 
domination,  then  we  would  have  civil  service  as  the  people 
of  the  country  understand  the  term,  and  I  should  be  happy 
lo  support  this  bill  If  it  were  so  amended. 

The  League  of  Women  Voters  and  some  other  organiza- 
tions have  endorsed  the  civil -service  principle  and  some  have 
been  induced  to  endorse  this  bUl.  H.  R.  3251,  by  number. 
I  am  sure,  however,  that  those  persons  in  my  district  en- 
dorsing this  bill  did  not  know  its  real  purport. 

This  subject  should  not  be  political  However,  there  are 
not  enough  Republicans  in  the  Congress  at  the  present  time 
to  pass  or  defeat  any  legislation.  As  a  minority  party  we 
can.  however,  call  attention  to  some  of  these  improper  pro- 
posals and  may  at  least  register  our  disapproval  when  the 
roll  is  called.  The  gentleman  from  Georgia,  Judge  Cox, 
although  a  leading  Democrat,  speaks  as  a  patriot,  and  I  am 
convinced  that  the  center  aisle  will  be  obliterated  when  the 
vote  comes.  The  gentleman  from  Georgia,  the  chairman  of 
the  committee  [Mr.  Ramspeck],  who  is  the  author  of  this  bill, 
tells  us  that  here  is  an  opportunity  to  comply  with  the  terms 
of  the  Republican  platform  adopted  at  Cleveland.  Let  me 
call  his  attention  to  the  fact  that  he  has  entirely  miscon- 
strued that  platform.  The  Republican  platform  promises  to 
remedy  the  conditions  mentioned  in  the  platform.  For  the 
sake  of  accuracy,  I  quote  the  civil-service  plank  in  the 
Republican  platform: 

Under  the  New  Deal  official  authority  has  been  given  to  Inex- 
perienced and  incompetent  person*.  The  civil  service  haa  been 
Racrlflced  to  create  a  naUonal  political  machine.  As  8  rtsult  the 
Federal  Oovemment  haa  never  presented  such  a  plctiire  or  con- 
fusion and  inefficiency. 

We  pledge  ourselves  to  the  merit  system,  virtually  destroyed  by 
the  New  Deal  spoUsmen.  It  should  be  restored.  Improved,  and 
extended. 

We  will  provide  such  conditions  as  offer  an  attractive  permanent 
career  In  Government  service  to  young  men  and  women  of  ability, 
Irrespective  of  party  affiliations. 

Let  all  those  who  believe  in  effective  civil  service  for  first-, 
second-,  and  third-class  postmasters  join  in  defeating  this 
make-believe  bill,  and  then  let  the  committee  bring  in  a 
short,  direct  bill,  providing  for  the  filling  of  all  future  vacan- 
cies in  these  offices  under  the  genuine  provisions  of  the  civil- 
service  law.    I  shall  be  happy  to  support  such  a  measure. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Michigan  has  expired. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Michigan  I  Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
copy  of  H.  R.  11508. 

The  SPEAKER  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  It  will  be  recalled  that  when 
this  bill  was  reached  on  the  Consent  Calendar  attention  was 
called  to  the  fact  that  it  was  highly  desirable  to  put  first-, 
second-,  and  third-class  postmasters  under  civil  service,  and 
we  agreed  Uiat  it  should  be  done,  and  in  order  to  help  that 
cause  along  and  to  remove  the  objections  in  the  Ramspeck 
bill,  which  is  before  us  today,  I  introduced  a  bill  on  February 
27.  known  as  H.  R.  11508,  which  follows  the  suggestion  of  the 
gentleman  from  MJt'higRn  [Mr.  MiCHZicn],  In  that  it  provides 


that  the  postmasters  may  continue  to  fill  out  their  terms  and 
then,  after  competitive  civil-service  examination,  be  reap- 
pointed. If  you  gentlemen  wish  to  chide  us  about  the  civil- 
service  provision  in  the  Republican  platform,  let  me  tell  you 
that  we  are  honest  and  sincere  in  that,  as  we  always  have 
been  with  respect  to  civil  service.  We  have  an  honest  desire 
to  see  the  first-,  second-,  and  third-class  postmasters  under 
civil  service,  but  we  do  object  to  you  perpetuating  your  ap- 
pointees in  office  for  life  under  the  guise  of  placing  the  office 
which  they  hold  under  civil  ser\'ice.  If  you  are  sincere  in 
wanting  to  put  first-,  second-,  and  third-class  postmasters 
under  civil  service,  under  the  merit  system,  you  wiD  have  to 
take  that  word  "noncompetitive"  out  of  the  bill.  In  other 
words,  you  cannot  discuss  this  bill  from  any  other  standpoint 
than  a  purely  political  standpoint,  because  it  is  a  deliberate 
attempt  by  the  Democratic  administration  to  freeze  into  the 
civil  service  every  present  postmaster  of  the  first,  second, 
and  third  class.  If  the  President  we  now  have  Is  returned 
to  office,  upon  reappointment  every  postmaster  is  blanketed 
Into  the  civil  service.  If  any  other  President  is  elected,  then 
after  the  expiration  of  the  term  under  this  bill  the  candidate 
must  take  a  competitive  examination.  You  want  to  be  fair, 
and  you  chide  us  with  not  wanting  to  be  fair.  K  you  are  fair 
you  would  have  amended  this  bill  before  you  ever  presented  it 
to  provide  a  real  merit  system  for  these  31.956  postmasters, 
whose  aggregate  salaries  are  $28,045,600. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Michigan  has  expired. 

Mr.  WOLCOTT.  Under  leave  to  extend  my  remarks  I  in- 
clude H.  R.  11508,  a  bill  which  I  contend  is  an  answer  to  the 
insistence  that  flxst-,  second-,  and  third-class  postmasters 
should  be  taken  out  of  politics  and  put  on  a  real  merit  basis. 
Instead  of  correcting  the  present  evils  in  respect  to  the  spoils 
system  of  making  appointments  of  these  postmasters,  the 
Ramspeck  bill,  which  we  are  considering,  might  result  in  one 
of  the  most  collosal  patronage  grabs  ever  perpetrated  by  a 
representative  body  acting  in  behalf  of  a  supposedly  free 
people. 

A  bill  to  provide  for  the  extension  of  the  classlfled  civil  service 

to  Include  postmasters  of  the  first,  second,  and  third   classes. 

and  for  other  purposes 

Be  it  enacted,  etc..  That  postmasters  of  the  first,  second,  and 
third  classes  shaU  hereafter  be  appointed  without  term,  by  the 
Postmaster  General.  In  accordance  with  the  provisions  of  the 
act  entitled  "An  act  to  regulate  and  Improve  the  civil  service  of 
the  United  States",  approved  January  16,  1883,  as  amended,  and 
the  niles  prescribed  thereunder:  Provided,  That  postmasters  now 
serving  may  continue  to  serve  until  their  terms  of  office  expire. 
In  the  examinations  for  such  positions,  experience  In  the  Postal 
Service  shall  count  for  50  per  centum;  but  no  credit  shall  be 
given  for  experience  In  the  Postal  Service,  under  an  appointment 
made  prior  to  the  enactment  of  this  act,  as  postmaster  or  acting 
postmaster  in  an  office  of  the  first,  second,  or  third  class. 

Sec.  2.  Appointments  of  acting  postmaster  In  all  classes  of  post 
offices  shall  be  made  In  accordance  with  the  provisions  of  the 
clvll-servlce   rules   governing   temporary    appointments. 

Mr.  LEHLBACH.    Mr.   Speaker,  If  this  were   a   genuine 

attempt  to  put  postmasters  of  the  first,  second,  and  third 

class  under  civil  service,  the  bill  would  read  somewhat  as 

follows : 

After  the  expiration  of  the  terms  of  the  present  Incumbents 
of  post  offices  of  the  first,  second,  and  third  classes,  the  position 
shall  be  filled  by  promotion  from  the  Postal  Service,  under  the 
provisions  of  the  ClvU  Service  Act  and  rules.  In  the  event  that  no 
person  Is  eligible  for  such  promotion,  then  under  the  general 
rules  of  the  ClvU  Service  Act  and  rules  the  position  shall  be  filled 
like  any  other  competitive  civil   service   position  Is  filled. 

That  would  be  putting  postmasters  of  the  first,  second, 
and  third  class  under  civil  service.  This  merely  gives  an 
opportunity  to  freeze  in  political  appointments  that  have 
been  made  during  this  administration. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  New  Jersey  has  expired. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  am  very  much  aston- 
ished at  my  friends  on  the  Republican  side  of  the  aisle  about 
this  matter.  If  the  gentleman  from  Michigan  I  Mr. 
Michener]  has  the  Intelligence  that  I  have  always  accorded 
to  him,  he  knows  when  he  reads  this  bill  and  the  method 
of  appointment,  that  if  the  Republicans  win  in  November. 
the  word  "noncompetitive"  goes  out.    Any  other  man  of 


intelligence  knows  that,  because  we  would  not  expect  them 
to  reappoint  Democratic  postmasters,  so  why  are  you  quib- 
bling over  language?  If  you  have  any  confidence  in  your 
ability  to  win  this  election,  vote  for  this  reform,  because  of 
course  you  will  not  use  the  noncompetitive  method. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    No;  I  do  not  yield. 

This  bill,  I  may  say  to  my  friends  on  the  Democratic  side, 
has  the  active  support  and  endorsement  of  the  President  of 
the  United  States,  Hon.  Franklin  D.  Roosevelt.  He  expressed 
himself  as  favorable  to  the  bill  several  months  ago  in  a  press 
conference  at  the  White  House,  and  he  has  been  active  In 
trying  to  get  it  up  on  the  floor  of  this  House.  It  has  the 
endorsement  of  Mr.  Farley  [laughter]  and  his  active  support. 
It  has  the  endorsement  of  the  Ijeague  of  Women  Voters  in 
their  national  convention.  Now.  laugh  at  that.  It  has  the 
endorsement  of  the  National  Council  of  Business  Mail  Users, 
a  thousand  members,  and  affiliated  with  it,  16.000  more,  who 
are  urging  the  passage  of  this  particular  bill  at  this  particu- 
lar time.  The  people  of  the  United  States,  in  a  national 
poll  conducted  by  the  newspapers  of  this  country,  voted  85 
percent  for  civil  service  and  only  15  percent  against.  We 
are  offering  you  for  the  first  time  in  years  an  opportunity  to 
put  these  postmasters  out  of  politics  and  put  them  under 
civil  service.  You  have  nothing  to  fear  if  you  can  win  the 
election,  from  this  bill.  The  Democrats  of  course  are  going 
to  win  It  and  we  have  nothing  to  fear  from  It.  So  let  us 
get  rid  of  this  troublesome  question.  Let  us  put  this  thing 
behind  us.  Let  us  put  this  bill  across  and  put  these  post- 
masters^ on  a  career  system,  a  more  efficient  system,  and  we 
vdll  satisfy  the  great  majority  of  the  people  of  this  country. 
We  will  give  them  better  postal  service.  We  will  have  less 
trouble  ourselves  with  these  patrona^  problems.  We  should 
have  the  most  efficient  postal  system  possible.  I  think 
unquestionably  the  way  to  get  it  is  to  take  it  out  of  politics. 

Mr.  UMSTEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.  I  yield  to  my  friend  from  North  Caro- 
lina. 

Mr.  UMSTEAD.  I  would  like  to  ask  the  gentleman,  if  the 
administration,  the  President,  and  the  Post  Office  Depart- 
ment, and  the  other  organizations  mentioned  by  the  gentle- 
man are  so  strongly  In  favor  of  this  bill,  why  Is  it  that  the 
bill  has  not  been  brought  to  the  House  until  the  closing 
hours  of  the  session  with  mly  40  minutes  of  discussion  and 
no  opportunity  to  amend  the  bill? 

Mr.  RAMSPECK.  The  gentleman  knows  as  much  about 
procedure  in  the  House  as  I  do  and  he  knows  how  difficult 
it  is  to  get  bills  up.  That  is  the  reason  It  has  not  been 
here  before. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  sdeld? 

Mr.  RAMSPECK.     I  yield. 

Mr.  MEAD.  This  Is  the  third  attempt  at  this  session  to 
pass  this  bill,  is  it  not? 

Mr.  RAMSPECK  Yes.  The  bill  has  been  twice  on  the 
Consent  Calendar  and  objected  to  by  my  friends  on  the 
Republican  side.  Now  they  come  here,  after  Cleveland,  and 
again  object  and  try  to  throw  out  a  smoke  screen  about  it. 
The  gentleman  from  New  York  I  Mr.  Bacon],  much  to  my 
surprise,  put  into  the  Record  a  statement  that  this  was  a 
public  fraud.  He  has  either  got  less  sense  than  I  thought 
he  had  or  else  he  has  less  regard  for  the  truth  than  I 
thought  he  had. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  WOLCOTT.  Has  any  attempt  been  made  by  your 
committee  to  get  a  rule  to  bring  this  bill  out  by  which  it 
might  be  considered  and  amended? 

Mr.  RAMSPECK.  Yes.  I  filed  an  application  for  a  rule, 
but  as  far  as  I  know  there  never  was  a  hearing  on  it.  But 
it  is  here  now  and  everylxxiy  knows  what  It  is.  If  you 
gentleman  do  not  vote  for  it,  do  not  talk  to  us  any  more 
about  breaking  platform  promises.     (Laughter.] 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 


Mr.  HOUSTON.  Did  not  the  Republican  platform  endorse 
this  biU? 

Mr.  RAMSPECK.    Absolutely.    [Laughter  and  applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

All  time  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Georgia  to  suspend  the  rules  and  pass  the  bill  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WoLcoTT)  there  were — ayes  132  and  noes  63. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  that  a  quonmi  is  not  present,  and  I  msike  the 
point  of  order  that  a  quonmi  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  [After  count- 
ing.] Two  hundred  end  flity-five  Members  are  present,  a 
quonun. 

Mr.  SNFT.T.     Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  206,  nays 
112,  not  voting  105,  as  follows: 

[RoU  No.  126] 
TEAS— 206 


r 


Ashbrook 

Driver 

Kopplemann 

Randolph 

Barry 

Duffy.  N.  T. 

Kramer 

ReUly 

Beam 

Duncan 

Kvale 

Rich 

Belter 

Dimn,  Pa. 

lAmbeth 

Richards 

Bell 

Bckert 

Lea.  Calif. 

Richardson 

Blermann 

Etcher 

Lemke      , 

Robertson 

Blackney 

Ekwall 

Leslnskl 

Rogers,  N  H. 

Bland 

Ellenbogen 

Lewis,  Colo. 

Rogers,  Okla. 

Blanton 

Knglebrlght 

Lewis.  Md. 

Russell 

Bloom 

Evans 

Luckey 

Ryan 

Boehne 

Pltzpatrlr.k 

Ludlow 

Sanders.  Tas. 

Bolleau 

Flannagan 

Lundeen 

Sandlln 

Boland 

Fletcher 

McAndrews 

SchActet 

Boykln 

Frey 

McGrath 

SchxUte 

Boylan 

OambrlU 

McKeough 

Boott 

Brown,  Oa. 

Gavagan 

McLaughlin 

Bhanley 

Brown,  MloJi. 

Gear  hart 

McLeod 

Slrovlcli 

Buck 

Gehrmann 

McMillan 

BlBson 

Buckler.  Minn, 

OUdea 

McSwain 

Smith.  Conn. 

Burch 

GUlette 

Mahon 

Smith,  Va. 

Bumham 

Granfleld 

Main 

Smith.  Wash. 

CaldweU 

Gray.  Ind. 

Mansfield 

Somers.  N.  T. 

Carlson 

Greenway 

Mapes 

South 

Carpenter 

Greenwood 

Stack 

Carter 

Greever 

Martin,  Colo. 

Stames 

Cartwrlght 

Grlswold 

Mason 

SteagaU 

Casey 

Guyer 

Maaslngale 

Stefan 

Castellow 

Haines 

Mead 

Stubbs 

Chandler 

Halleck 

Meeks 

Sutphln 

Chrlstlanaon 

Hancock.  N.  0. 

Merrltt,  Conn. 

Sweeney 

Citron 

Harlan 

MerHtt,  N.  Y. 

Terry 

Clark.  Idaho 

Hart 

MltcheU,  Til 

Thom 

Cochran 

Healey 

Monaghan 

Thomason 

Coffee 

Hennlngs 

Moran 

ThompMon 

Colden 

Hlgglns.  Iifass. 

MurdocJc 

Thurston 

Colmer 

Hildebrandt 

Norton 

Tonry 

Oonnery 

HIU,  Ala. 

O'Brien 

Utterback 

Cooley 

Hope 

OT)ay 

Vinson,  Ga. 

Costello 

Houston 

©■Leary 

Wadswortb 

Cravens 

Hull 

O'Malley 

Walter 

Crawford 

Jacobsen 

Patman 

Wearln 

Creal 

Jenckes,  Ind. 

Patterson 

Welch 

Crosaer,  Ohio 

Johnson,  Okla. 

Patton 

Werner 

Crowe 

Johnson,  Tex. 

Pettengill 

White 

Curley 

Jones 

Peyser 

Whlttlngton 

Daly 

Kelly 

Pfelfer 

WUcox 

E>emp8ey 

Kennedy.  Md. 

Plttenger 

Wlthrow 

Dlrk.sen 

Kennedy,  N.  Y. 

Pluniley 

Woodruff 

Disney 

Kenney 

Polk 

Woodrum 

Dobbins 

Klocb 

Rabaut 

Young 

Dorsey 

Knlffln 

DrlscoU 

Koclalkowskl 

Ramspeck 

NAYS— 112 

Adah- 

Darrow 

Glfford 

Kerr 

Allen 

Delaney 

GUchrlst 

Kln7er 

Andresen 

Dlcksteln 

Gingery 

Knutson 

Arends 

Dietrich 

GoldRborougb 

Lambertson 

Barden 

Dockweller 

Goodwin 

Lamneck 

Buchanan 

Dondero 

Gray,  Pa. 

Lehlbach 

Cavicchla 

Dough  ton 

Gregory 

Lord 

Chapman 

Doutrlch 

G  Wynne 

McLean 

Church 

Doxey 

Hancock.  N.  Y. 

McReynolds 

CTark.  N.  a 

Edmlston 

Hartley 

Maas 

Cole,  Ud. 

Engel 

Hess 

Marshall 

Cole,  N.  T. 

Faddls 

Hoffman 

Michener 

Cooper,  Ohio 

Parley 

Holmes 

Millard 

Cooper.  Tenn. 

Penerty 

Hook 

MlUer 

Cox 

Pish 

Huddleston 

MltcheU.  Tenn. 

Crowther 

Pocht 

Jenkins,  Ohio 

Mott 

Crilkln 

Ford.  UlM. 

Johnson,  W.  Va. 

Owen 

PuUear 

Kahn 

Palmlsano 

LXXX- 
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10230 

Parsons 

Pfarson 

Peterson,  0%. 

Pierce 

Power* 

Rankin 

Ranslcy 

Reece 

R4>ed.  m. 

Risk 

Am'.le 

Andrew* 

Ayers 

Bacharsch 

Bacon 

Berlin"* 

Btnderup 

Bolton 

Brennan 

Brewster 

Brooks 

Buckley.  N.  T. 

Bui  winkle 

Burdlck 

Cannon.  Mo. 

Cannon.  WU. 

Carmlctiael 

Cary 

CcUer 

dalborat 

Collins 

Coming 

Crosby 

Cross.  Tex. 

Cummlngs 

Darden 

De&r 
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Robtnaon.  Utah 

Ro^rs.  lihsa. 

Romjue 

8*«er 

Shannon 

Short 

Smith.  W.  Va. 

Snell 

Snyder.  Pa. 

Spence 


Taber 
Tarver 
Taylor.  8  C. 
Taylor,  Tena. 
To  bey 
Tread  way 
Turner 
Turptn 
Umstead 
Vinson.  Ky. 


NOT  VOTING— 105 


Deen 
DeRouen 
Dies 
Dlngell 
Dttter 
I>rewry 
Duffey.  Ohio 
Dunn.  ICss. 

Cacle 
Eaton 

Peryuson 

Ftmandes 

Fleslnger 

Ford,  Calir. 

Fulmer 

Casque 

Gassaway 

Green 

Hamlin 

Barter 

Hig^ns,  Oonn. 

Hill.  Knute 

HUl  Samuel  B. 

Hobbs 

Hoeppel 

HoUl.ster 

ImhoS 


Kee 

Keller 

Kleberg 

Lanham 

Larrabee 

Lee.  Okla. 

Lucas 

ICcCIellan 

McCormack 

McFarlane 

McOehee 

McOroarty 

Maloney 

Martin.  Mass. 

Maverick 

May 

Montague 

Montet 

Morltz 

Nelson 

Nichols 

O'Connell 

O'Connor 

Oliver 

O'Neal 

Parks 

Peterson,  Fla. 


Wallgren 

Warren 

West 

Whelchel 

Wiggles  worth 

Williams 

Wolcott 

WoUenden 

Wolverton 

Zimmerman 

Qxilnn 

Ray  bum 

Reed.  N.  T. 

Robslon.  Ky. 

Sabath 

Sadowskl 

Sanders,  La. 

Sauthoff 

Schneider.  Wis. 

Schuetz 

Scrugham 

Sears 

Secrest 

Stewart 

Sullivan 

Sumners.  Tex. 

Taylor.  Colo. 

Tlnkham 

Tolan 

Weaver 

Wilson.  La. 

Wilson.  Pa. 

Wood 

Zloncheck 


So.  two-thirds  not  having  voted  in  favor  thereof,  the  moUon 
was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  \'Ote: 
Mr.  Hobbs  and  Mr.  Knute  HUl  (for)  with  Mr.  Dltter  (against). 

Until  further  notice: 

Mr.  Coming  with  Mr.  Martin  of  Massachusetts. 

Mr    Maloney  with   Mr    WUaon  of  Pennsylvania. 

Mr.  Drewry  with  Mr.  Holllster. 

Mr.  Taylor  of  Colorado  with  Mr.  Bacon. 

Mr    Lanham  with  Mr    Eaton. 

Mr    Raybum   with    Mr.   Bolton. 

Mr.  O'Connor  with  Mr.  Hlgglns  of   Connecticut. 

Mr    Fulmer  with  Mr    Brewster. 

Mr    Bulwlnkle  with  Mr.  Reed  of  New  York. 

Mr    Darden  with  Mr.  Tlnkham. 

Mr    Montague  with  Mr.   Andrews. 

Mr.  Fernandez  with  Mr.  Collins. 

Mr.  McFarlane  with  Mr.  Bacharach. 

Mr,  Dlngell  with  Mr    Robslon  of  Kentucky. 

Mr    Sumners  of  Texas  with  Mr.  Sauthofl. 

Mr   McClellan  with  Mr   Stewart. 

Mr    Sabath   with   Mr    Burdlck. 

Mr,   Sears  with  Mr    Schneider. 

Mr,   Larrabee   with   Mr    Dear. 

Mr,  Sullivan  with  Mr,  Lucas. 

Mr,  Wood  with  Kir.  Montet. 

Mr    Secrest  with  Mr,  Oasque. 

Mr.  A.ihbrook  with  Mr.  Blnderup. 

Mr.   O'Connell  with   Mr.  Quinn. 

Mr,   Dies  with  Mr.   Schuetz. 

Mr.  Imhofl  with  Mr,  O'Neal. 

Mr.  Hamim  with  Mr.  Crosby. 

Mr.  Lee  of  Oklahoma  with  Mr.  Brooks. 

Mr.  McCormack  with  Mi.  Harter. 

Mr.  Claiborne  with   Mr,  Keller. 

Mr,  Scrugham  with  Mr.  Tolan. 

Mr.   Nelson  with   B4r    Ford  of   California. 

Mr    Maverick  with  Mr.  Deen. 

Mr.  Kce  with  Mr,  Cannon  of  Missouri. 

Mr.  Celler   with  Mr.  DeRouen, 

Mr,  McGroarty  with  Mr.  Peterson  of  Florida. 

Mr,   Carmlchael  with   Mr.  Ferguson. 

Mr    May  with  Mr.  Gassaway. 

Mr    Buckley  of  New  York  with  Mr.  Green. 

Mr.  McOehee  with  Mr.  Nichols. 

Mr.  Cross  of  Texas  with  Mr.  Cannon  of  Wisconsin. 

Mr.    Cary   with   Mr,    Ayers. 

Mr,   Oliver  with    Mr,    Berlin. 

Mr,  Parks  with  Mr    Samuel  B.  Hill. 

Mr.  Sadowski  with  Mr.  Brennan. 

M.'    Duffey  of  Ohio  with  Mr.  Sanders  of  Louisiana. 

Mr.   Fleslnger  with  Mr.  Eagle. 

M.-.  Morltz  with  Mr.  WUaon  of  Louisiana. 

Mr.  Cummings  with  Mr.  Dunn  of  Mississippi. 

Mr.  WEARIN  and  Mr.  GAVAGAN  changed  their  vote  from 
"nay"  to  "yea." 

Mr.  McCX)RMACK.  Mr.  Speaker,  I  was  unav(ridably  absent 
on  account  of  official  business.  Had  I  been  present.  I  would 
havf.  voted  "yea." 

The  resiilt  of  the  vote  was  announced  as  above  recorded. 


FEDERAL   FOOD,  DRUG,  AND  COSME-nC   ACT 

Mr.  CHAPMAN.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  <S.  5>  to  prevent  the  adulteration,  mis- 
branding, and  false  advertising  of  food,  drugs,  devices,  and 
cosmetics  in  interstate,  foreign,  and  other  commerce  sub- 
ject to  the  jurisdiction  of  the  United  States,  for  the  pur- 
pose of  safeguarding  the  public  health,  preventing  deceit 
upon  the  purchasing  public,  and  for  other  purposes,  with 
an  amendment. 

The  SPEAKER.  The  gentleman  from  Kentucky  moves 
to  suspend  the  rules  and  pass  the  bill  S.  5.  the  Federal  Food, 
Drug,  and  Cosmetic  Act.  with  an  amendment,  which  the 
Clerk  will  report. 

The  Clerk  read  as  follows: 

Be  it  eiiact'!d,  etc. 

Chatob  I 

S«CTioNl.  That  thlfl  act  may  be  cited  as  the  "Federal  FXxxl, 
Drug,  and  Cosmetic  Act." 

Chapter  n 

DEFlNmON    OP    TERMS 

Section  201.  As  used  in  this  act,  unless  the  context  otherwise 
Indicates— 

(a)  The  term  "food"  includes  all  substances  and  preparations 
used  for,  or  entering  Into  the  composition  of.  food,  drink,  con- 
fectionery, chewing  gum.  or  condiment  for  man  cm-  other  animpis. 

(b)  The  term  '•drug",  for  the  purposes  of  this  act.  includes  (1) 
all  substances  and  preparations  recognized  In  the  official  United 
States  Pliarmacopcela,  official  Homoeopathic  Phannacopaia  of  the 
United  States,  or  official  National  Formulary,  or  any  .supplement 
to  any  of  them;  and  (2)  all  substances  and  preparations  Intended 
for  use  In  the  diagnosis,  cure,  mitigation,  treatment,  or  preven- 
tion of  disease  in  man  or  other  animals;  and  (3)  all  substances 
and  preparations,  other  than  food  and  coemetlcs.  Intended  to 
affect  the  structure  or  any  function  of  the  body. 

(c)  The  term  "device",  for  the  purposes  of  this  act.  Includes  all 
devices  Intended  (1)  for  lase  In  the  diagnosis,  cure,  mitigation, 
treatment,  or  prevention  of  disease  in  man  or  other  animals;  and 
(3)   to  affect  the  structure  or  any  function  of  the  body. 

(d)  The  term  "cosmetic"  includes  all  substances  and  prepara- 
tions Intended  for  cleansing,  or  altering  the  ap;)earance  of,  or 
promoting  the  attractiveness  of,  the  person;  except  that  such 
term  shall  include  soaps  onJy  when  medicinal  or  curative  qualities 
are  claimed  therefor. 

(e)  The  term  "Territory"  means  any  Territory  or  possession  of 
the  United  States,  including  the  District  of  Columbia  and  exclud- 
ing the  Canal  Zone, 

(f)  The  term  'interstate  commerce"  means  (1)  commerce  be- 
tween any  State  or  Territory  and  any  place  outside  thereof,  and 
(2)  commerce  or  manufacture  within  the  District  of  Columbia  or 
within  any  other  Territory  not   organized  with  a  legislative  body. 

(g)  The  term  '"person"  includes  individual,  partnership,  corpo- 
ration, and  association. 

(h)  The  term  "Secretary"  means  the  Secretary  of  Agriculture. 

(I)  The  term  "label"  means  the  principal  display  or  displays  of 
written,  printed,  or  graphic  matter  (1)  upon  any  food,  drug, 
device,  or  cosmetic,  or  the  Immediate  container  thereof,  and  (2) 
upon  the  outside  container  or  wTapper,  if  any  there  be,  of  the 
retail  package  of  any  food,  drug,  device,  or  cosmetic. 

(j)  The  term  "labeling"  Includes  all  labels  and  other  written, 
printed,  and  graphic  matter.  In  any  form  whatsoever,  accom- 
pfknying  any  food,  drug,  device,  or  cosmetic. 

(k)  The  term  "advertisement"  includes  all  representations  of 
fact  or  opinion  disseminated  to  the  public  In  any  manner  or  by 
any  means,  other  than  by  the  labeling,  for  the  purpKJse  of  induc- 
ing, directly  or  Indirectly,  the  purchase  of  food,  drugs,  devices,  or 
cosmetics. 

(1)  The  term  "medical  profession"  means  the  legalized  profes- 
sions of  the  healing  art;  and  the  term  "medical  opinion"  meana 
the  opinion,  within  their  respective  fields,  of  the  practitioners  of 
any  branch  of  the  medical  profession,  the  practice  of  which  la 
licensed  by  law  in  the  State  or  Territor>'  where  any  drug  or 
device,  to  which  such  opinion  relates,  is  held.  sold,  or  distributed; 
and  the  term  "scientific  opinion"  means  the  opinion,  within  their 
respective  fields,  of  competent  pharmacologists,  physiologists,  or 
toxicologists. 

(ml  The  term  "official  compendium'  means  the  United  States 
Pharmacopoeia.  Homoeopathic  Pharmacopoeia  of  the  United  States, 
National  Formulary,  or  any  supplement  to  any  of  them,  official 
at  the  time  any  drug  to  which  the  provisions  thereof  relate  is 
introduced  into  interstate  commerce. 

(n)  The  term  "Department"  means  the  Department  of  Agri- 
culture of  the  Unit'^d  States, 


min 


(o)   The  term  "Administration"  means  the  Pood  and  Drug  Ad- 
Lnistration  of  the  Department.  * 


Departmer 

Chapter    m 


ADCXTERATED    FOOD 

Section  301.  A  food  shall  be  deemed  to  be  adulterated — 
(a)    (1)   If  It  bears  or  contains  any  poLsonoua  or  deleterious  sub- 
stance   which    may    render    it    dangerous    to    health;    or    (2)    If    it 
bears  or  contains  any  added  poisonous  or  added  deleterious  sub- 
stance which  may  render  It  injurious  to  health,  or  which  Is  unsafe 
I  within  the  meaning  of  section  305,  or  in  excess  of  the  limits  of 


tolerance  prescribed  by  regulations  as  provided  by  section  305;  or 
(3)  if  it  consists  In  whole  or  In  part  of  any  filthy,  putrid,  or 
decomposed  substance,  cr  if  It  Is  otherwise  unfit  for  food;  or  (4) 
if  it  has  been  prepared,  packed,  or  held  under  insanitary  condi- 
tions whereby  It  may  have  t)ecome  contaminated  with  filth,  or 
whereby  It  may  have  been  rendered  Injurious  to  health;  or  (5) 
if  It  is.  In  whole  or  In  part,  the  product  of  a  diseased  animal  or 
of  an  animal  which  has  died  otherwise  than  by  slaughter;  or 
(6)  if  Its  container  Is  composed,  in  whole  or  in  part,  of  any  poison- 
ous or  deleterious  substance  which  may  render  the  contents 
Injurious  to  health. 

(b)  (1)  If  any  valuable  constituent  has  been  In  whole  or  In 
part  abstracted  therefrom;  or  (2)  if  any  substance  has  been 
substituted  wholly  or  in  part  therefor;  or  (3)  if  damage  or  in- 
feriority has  been  concealed  in  any  manner;  or  (4)  If  any  sub- 
stance has  been  addsd  thereto  or  mixed  or  packed  therewith  so  as 
to  Increase  Its  bulk  or  weight,  or  reduce  its  quality  or  strength, 
or  create  a  deceptive  appearance. 

(c)  If  It  contains  a  coal-tar  color  other  than  one  from  a  batch 
that  has  been  certified  in  accordance  with  regulations  as  provided 
by  section  305. 

(d)  If  It  is  confectionery  or  Ice  cream.  It  shall  also  be  deemed 
to  be  adulterated  If  It  bears  or  contains  any  alcohol,  harmful  resin- 
ous glaze,  or  nonnutrltlve  substance  except  harmless  coloring, 
harm' ess  flavoring,  natural  gum.  and  pectin:  Provided,  That  this 
paragraph  shall  not  apply  to  any  confectionery  or  Ice  cream  by 
reason  of  Its  containing  less  than  one-half  of  1  percent  by  volume 
of  alcohol  derived  solely  from  the  use  of  flavoring  extracts,  or  to 
any  chewing  gum  by  reason  of  Its  containing  harmless  nonnutrl- 
tlve masticatory  sutetances. 

UTSBRANDZS    TOOD 

Sec.  302.  A  food  shall  be  deemed  to  be  mlsbranded — 

(a)  If  Its  lat>ellng  is  false  or  misleading  in  any  particular. 

(b)  If  it  is  offered  for  sale  under  the  name  of  another  food. 

(c)  If  It  is  an  imitation  of  another  food,  and  Its  lal)el  falls  to 
bear.  In  type  of  uniform  size  and  prominence,  the  word  "imitation" 
and.  Immediately  thereafter,  the  name  of  the  food  Imitated. 

(d)  If  Its  container  is  so  made,  formed,  or  fiUed  as  to  mislead 
the  purchaser. 

(e)  If  In  package  form  unless  it  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manufacturer,  packer, 
seller,  or  distributor;  and  (2)  an  accurate  statement  of  the  quan- 
tity of  the  contents  in  terms  of  weight,  measure,  or  numerical 
count;  Provided,  That  vinder  subdivision  (2)  of  this  paragraph 
reasonable  variations  shall  be  permitted,  and  exemptions  as  to 
small  packages  shall  t>e  established,  by  regulations  prescribed  by 
the  Secretary. 

(f)  If  any  word,  statement,  or  other  Information  required  on 
the  label  under  any  provision  of  this  act  Is  not  prominently  placed 
thereon  In  such  a  manner  as  to  be  easily  seen  and  in  Such  terms 
as  to  be  readily  understood  by  purchasers  and  users  of  such  articles 
under  customary  conditions  of  purchase  and  use,  due  considera- 
tion being  given  to  the  size  of  the  package. 

(g)  If  It  purports  to  be  or  is  represented  as  a  food  for  which  a 
definition  and  standard  of  Identity  has  been  prescribed  by  regu- 
lations as  provided  by  section  304,  and  (1)  It  falls  to  conform  to 
such  definition  and  standard,  or  (2)  Its  label  falls  to  bear  the 
name  of  the  food  prescribed  in  the  definition  and  standard,  or  if 
so  required  by  such  regulations  when  such  defiiiitlon  and  standard 
permits  optional  Ingredients  other  than  spices,  fiavors,  and  color- 
ing, the  common  names  of  such  optional  ingredients  as  are  present 
in  such  food. 

(h)  If  it  purports  to  be  or  is  represented  as  a  food  for  which 
standards  of  quality  or  fUI  of  container  have  been  prescribed 
by  regulations  as  provided  by  section  304,  and  (1)  Its  label  falls 
to  bear  a  statement  of  Its  standard  of  quality  In  such  terms  as 
the  regulations  specify,  or  (2)  If  its  fill  falls  below  such  stand- 
ard of  fill  of  container  and  Its  label  falls  to  bear  a  statement.  In 
such  manner  as  the  regulations  specify,  showing  that  it  falls 
below  such  standard  of  fill  of  container. 

(1)  If  It  Is  not  subject  to  the  p.-ovlsions  of  paragraph  (g)  of 
this  section  and  Its  label  falls  to  bear  (1)  the  common  or  usual 
name  of  the  food,  if  any  there  be,  or  (2)  In  case  It  is  fabricated 
from  two  or  more  Ingredients,  the  common  or  tisual  name  of  each 
such  ingredient;  except  that  spices,  flavors,  and  colorings,  other 
than  those  sold  as  such,  may  be  designated  as  spices,  flavors,  and 
colorings  without  naming  each:  Provided,  That,  to  the  extent  that 
compliance  with  the  requirements  of  subdivision  (2)  of  this  para- 
graph Is  Impracticable  because  of  variations  in  Ingredients  usual 
to  good  manufacturing  or  packing  practice,  or  is  impracticable 
for  any  other  reason,  exemptions  shall  be  established  by  regula- 
tions promulgated  by  the  Secretary.  Such  subdivision  (2)  shall 
not  apply  to  any  proprietary  food  the  Ingredients  of  which  have 
been  fully  and  correctly  disclosed  to  the  Secretary  If  compliance 
with  such  subdivision  would  give  to  competitors  Information  they 
could  not  otherwise  obtain. 

(j)  If  It  purparts  to  be  or  Is  represented  for  special  dietary  uses, 
such  as  by  Infants  or  Invalids  or  for  other  special  nutritional  re- 
quirements, and  its  label  falls  to  bear.  If  so  required  by  such  regu- 
lations as  may  be  prescribed  by  the  Secretary  as  necessary  for 
the  protection  of  the  pu'olic  he.Tith,  statements  concerning  its  vita- 
min, mineral,  and  other  dietary  properties  which  fuUy  inform 
the  purchaser  as  to  its  nutritional   value, 

(k)  If  it  bears  or  contains  any  artifici.-l  flavor,  artificial  color, 
or  chemical  preservative,  and  it  falls  to  oear  a  label  stating  that 
fact:  Prov.ded,  That  to  the  extent  that  compliance  with  the  re- 


quirements of  this  paragraph  Is  impracticable,  exemptions  ahaii 
be  established  by  regulations  promulgated  by  the  Secretary. 

(1)  If  It  is  a  dlstUled  liquor,  or  if  It  Is  a 'beverage  (other  than 
fortified  wtne)  containing  any  distilled  liquor,  unless  lu  label 
states  (1)  the  percentage  by  volume  of  alcohol  therein;  (2) 
m  case  it  contains  two  or  more  whiskies  or  other  alcoholio 
beverages,  the  percentage  by  volujne  of  each  distilled  Uquor  present 
and  the  source  or  sources  from  which  each  is  derived;  (3)  in  case 
of  any  kind  of  whisky  stored  in  wood,  or  any  mixture  of  whiskies 
of  which  one  or  more  has  been  stored  in  wood,  the  length  of  time. 
if  any.  each  such  whisky  has  been  so  stored;  and  (4)  in  the  case 
of  any  mixture  of  any  kind  of  whisky  or  whiskies  with  neutral 
spirits,  the  length  of  time,  if  any,  each  such  whisky  has  been 
stored  In  wood:  Prorided,  That  the  provisions  of  this  paragraph 
shall  not  apply  Insofar  as  they  Impose  any  requirement  Impoaed 
by  or  under  authority  of  the  Federal  Alcohol  Administration  Act. 

(m)  If  it  purports  to  be  or  is  represented  as  any  kind  erf  whisky, 
and  it  contains  alcohol  derived  from  any  source  other  than  grain. 

REGULATIONS    MAKING    EXEMPTIONS 

Sec.  303.  The  Secretary  is  hereby  directed  to  promulgate  regu- 
lations exempting  from  any  labeling  requirement  of  this  act  (1) 
small  op>en  containers  of  fresh  fruits  and  fresh  vegetables  and 
(2)  food  which  Is.  in  accordance  with  the  practice  of  the  trade. 
to  be  processed,  lal)eled.  or  repacked  in  substantial  quantities  at 
establishments  other  than  those  where  originally  processed  ar 
packed,  on  condition  that  such  food  is  not  adulterated  or  mis- 
branded  urder  the  provisions  of  this  act  upon  removal  from  cucb 
processing,  labeling,  or  repacking  establishment. 

DKrurmoNs  and  standards  for  rooo 
Sec.  304.  For  the  effectuation  of  the  purposes  of  this  act  the 
Secretary  Is  hereby  authorized  to  promulgate  regulations  ^xing  and 
establishing  for  any  food  definitions  and  standards  of  identity, 
and  reasonable  standards  of  quality  and  fUl  of  container:  Pro- 
vided, That  no  standard  of  quality  shall  be  established  for  tnsh 
fruits  (except  fresh  citrus  fruits)  or  fresh  vegetables  and  no 
standard  of  Identity  for  fresh  fruits  or  fresh  vegetables.  In  the 
fixing  and  establishing  of  any  standard  of  quality  for  any  canned 
fruit  or  canned  vegetable,  consideration  shall  be  given  and  due 
allowance  made  for  the  differing  characteristics  of  the  several 
varieties  of  such  fruit  or  vegetable. 

TOLXRANCES    for   poisonous    INGREDISNTS    in    food    AMD    OERTinCATIOir 

OF  coal-tar  colors  for  food 

Sec.  305.  (a)  Any  poisonotis  or  deleterious  substance  added  to 
any  food,  except  where  such  substance  is  required  In  the  produc- 
tion thereof  or  cannot  be  avoided  by  good  manufacttuing  prac- 
tice shaU  be  deemed  to  be  unsafe  for  purposes  of  the  application 
of  section  301  (a);  but  when  such  substance  is  so  required  or 
cannot  be  so  avoided,  the  Secretary  Ls  authorized  to  promulgate 
regulations  limiting  the  quantity  therein  or  thereon  to  such 
extent  as  he  finds  necessary  for  the  protection  of  public  health. 
In  determining  the  quantity  of  such  added  substance  to  be  toler- 
ated In  or  on  different  articles  of  food  the  Secretary  shall  take 
into  account  the  extent  to  which  the  use  of  such  substance  la 
required  or  cannot  be  avoided  in  the  production  of  each  such 
article,  and  the  other  ways  in  which  the  consumer  may  be  affected 
by  the  same  or  other  poisonous  or  deleterious  substances. 

(b)  The  Secretary  is  hereby  authorized  to  promulgate  regula- 
tions for  the  certification  of  coal-tar  colors  which  are  harmless 
and  suitable  for  use  in  food. 

emeecenct  PERicrr  control 
Sec.  306.  (a)  Whenever  the  Secretary  finds  after  Investigation 
that  the  distribution  in  interstate  commerce  of  any  class  of  food 
may,  by  reason  of  contamination  with  mlcro-organisnia  during 
the  manufacture,  processing,  or  packing  thereof  in  any  locality, 
be  Injurious  to  health,  and  that  such  Injiu^ous  nature  ciinnot  be 
adequately  determined  after  such  articles  have  entered  Interstate 
commerce,  he  is  then,  and  in  such  case  only,  authorized  to  pro- 
mulgate regulations  providing  for  the  issuance,  to  manui'actuiers, 
processors,  or  packers  of  such  class  of  food  in  such  lo«:ality.  of 
permits  to  which  shall  be  attached  such  conditions  governing  tho 
manufacture,  processing,  or  packing  of  such  class  of  food,  for 
such  temporary  period  of  time,  as  may  be  necessary  to  protect  the 
public  health,  and  after  the  effective  date  of  such  regulations,  and 
during  such  temporary  period,  no  person  shall  Introdtice  into  In- 
terstate commerce  any  such  food  manufactured,  processed,  or 
packed  by  any  such  manufacturer,  processor,  or  packer  unless  such 
manufacturer,  processor,  or  packer  holda  a  permit  issued  by  the 
Secretary  as  provided  by  such  regulations. 

(b)  The  Secretary  is  authorized  to  suspend  lmmedlat<'ly  upon 
notice  any  (>ermit  issued  under  authority  of  this  section  if  It  Is 
found  that  any  of  the  conditions  of  the  permit  have  been  violated. 
The  holder  of  a  permit  so  suspended  shall  be  privileged  at  any 
time  to  apply  for  the  reinstatement  of  such  permit,  and  '-he  Sec- 
retary shall  Immediately  after  prompt  hearing  and  an  ln,si>ectlon 
of  the  establishment,  reinstate  such  permit  if  It  is  found  that 
adequate  measures  have  been  taken  to  comply  with  and  maintain 
the  conditions  of  the  permit,  as  originally  issued  or  as  amended. 

(c)  Any  officer  or  employee  duly  designated  by  the  Secretary 
shaU  have  access  to  any  factory  or  establishment,  the  operator  of 
which  holds  a  permit  from  the  Secretary,  for  the  purpose  of  ascer- 
taining whether  or  not  the  conditions  of  the  permit  ara  being  com- 
plied with,  and  denial  of  access  for  such  Inspection  sliaU  be  ground 
for  suspension  of  the  permit  until  such  access  is  freely  given  by 
the  operator. 
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BKTWW  401.  A  drug  ihaJl  b«  deemed  to  be  adulterated- 
<a)  (1)  K  It  ooMleU  In  whole  or  In  part  of  any  fllthy.  putrid, 
or  decompoeed  Bubetanee;  or  (2)  If  It  hae  been  prepared,  packwl. 
or  held  under  InwuilUry  conditions  whereby  It  may  have  been 
conUmlnated  with  fUth.  or  whereby  It  may  have  been  rendered 
tajurloua  to  health;  or  (3)  If  Ite  container  U  compoeed.  In  whole 
or  In  part  of  any  potsonoiu  or  deleterloua  subetance  which  may 
render  It  Injurious  to  health:  or  (4)  If  It  conUlna.  for  PyT?***  oj 
coloring  only,  a  coal-tar  color  other  than  one  from  a  batch  that 
has  been  certified  In  accordance  with  regulatlona  aa  provided  by 

(b)  If  Ita  name  U  recognlaed  in  an  official  compendium,  or  « 
It  purporu  to  be  a  drug  the  name  of  which  la  so  recognized, 
and  It  differs  from  the  standard  of  strength,  quality,  or  purity  as 
determined  by  the  testa  or  methods  of  assay  set  forth  therein: 
except  that  whenever  teats  or  methods  ot  assay  have  not  been 
prescribed  therein,  or  such  teats  or  methods  of  assay  as  are  pre- 
scribed are  Insufllclent.  for  determining  whether  or  not  such  drug 
compiles  with  such  standard,  the  Secretary  Is  hereby  authorized 
to  bring  such  fact  to  the  attention  of  the  appropriate  body  charged 
with  the  revision  of  such  compendium  and  if  such  body  falls 
within  a  reasonable  time  to  prescribe  tests  or  methods  of  assay 
which  are  sufficient,  then  the  Secretary  may  by  regulations  pre- 
acrlbe  for  the  purposes  of  this  act  such  tests  or  methods  of  assay. 
Ko  drug  shall  be  deemed  to  be  adulterated  under  this  paragraph 
because  It  differs  from  the  standard  of  strength  therefor  set  forth 
In  an  official  oompendium.  If  lU  standard  of  strength  be  plainly 
stated  on  Its  label.  Whenever  a  drug  is  recognized  in  both  the 
United  States  Pharmacopoeia  and  the  Homoeopathic  Pharmacopoeia 
of  the  United  SUtea  U  shall  be  subject  to  the  requlremenU  of  the 
United  States  Pbannaoopoela  unless  It  Is  labeled  and  offered  for 
sale  as  a  homtaopathlc  <&ug.  In  which  case  It  shall  be  subject  to 
the  provisions  of  the  Homoeopathic  Pharmacopcela  of  the  United 
SUtes  and  not  to  those  of  the  United  SUtes  PharmacopoeU. 

(c)  If  It  Is  not  subject  to  the  provisions  of  paragraph  (b)  of 
this  section  and  Its  Identity  or  strength  differs  from,  or  lU  purity 
or  quality  falls  balow.  that  which  It  purporu  or  U  represented  to 


(d)  If  any  substance  has  been  (1)  mixed  or  packed  therewith  so 
as  to  rsdue«  Its  quality  or  strength  or  (2)  substituted  wholly  or 
In  part  therefor. 

•DBBkAKDCD  DSTTCS  AKD  DEVICES 

Sec.  402.  A  drug  or  device  shall  be  deemed  to  be  mlsbranded — 

(a)  If  Its  labeling  Is  false  or  mialeadlng  In  any  particular.  Any 
representation  concerning  any  effect  of  a  drug  or  device  shall  be 
deemed  to  be  false  under  this  paragraph  If  such  representation  Is 
not  sTipported  by  scientific  facts  or  substantial  and  reliable  medical 
or  scientific  opinion. 

(b)  If  It  la  dangerous  to  health  when  used  In  the  dosage,  or 
with  the  freqiiency  cw  duration,  prescribed  or  recommended  In  the 
labeling  or  advertisement  thereof. 

(c)  If  In  package  form  unless  It  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manufacturer,  packer,  seller, 
or  distributor;  and  (2)  an  accxirate  statement  of  the  quanUty  of 
the  contents  In  terms  of  weight,  measure,  or  numerical  count: 
Provided,  That  lUMler  subdivision  (2)  of  thU  paragraph  reasonable 
variations  shall  be  permitted,  and  exemptions  as  to  snmll  packages 
shall  be  established,  by  regulations  prescribed  by  the  Secretary. 

(d)  If  any  w<xd,  statement,  or  other  Information  required  on 
the  label  xmder  any  prorlslon  of  this  act  Is  not  prominently  placed 
thereon  in  such  a  manner  as  to  be  easily  seen  and  in  such  terms 
as  to  be  readily  understood  by  purchasers  and  users  of  such  articles 
undCT  customary  conditions  erf  purchase  and  use,  due  considera- 
tion being  given  to  the  else  of  the  package. 

(e)  If  It  Is  for  use  by  man  and  contains  any  quantity  of  any 
of  the  following  narcotic  or  hypnotic  substances:  Alpha  eucalne, 
barbituric  acid,  beta  eucalne.  bromal.  cannabis,  carbromal.  chloral, 
coca,  cocaine,  codeine,  heroin,  marihuana,  morphine,  oplxun, 
paraldehyde,  peyote,  sulphonmethane,  or  any  substance  chemically 
derived  therefrom  or  any  other  narcotic  or  hypnotic  sutwtance. 
which  derivative  or  other  narcotic  or  hypnotic  subetance  has  been 
designated  as  habit  forming  by  regulations  prescribed  by  the  Sec- 
retary, and.  ezoept  when  dispensed  on  the  written  order  of  a  mem- 
ber of  the  medical  profession.  Its  label  falls  to  bear  the  name  and 
quantity  or  proportion  <rf  such  sustance  or  derivative  and  In  Juxta- 
position therewith  the  sUtement  "Warning — May  be  habit  forming." 

(f )  If  It  Is  a  drug  and  Is  not  designated  solely  by  a  name  recog- 
nised in  an  oOclal  compendium  and  Its  label  falls  to  bear  (1)  a 
common  or  usual  name  of  the  drvig,  If  such  there  be;  or  (2),  In 
case  It  Is  fatnicated  from  two  or  more  Ingredients,  the  name  of  each 
active  Ingredient.  Including  the  quantity,  kind,  and  proportion  of 
any  alcohol:  Prx>vided.  That,  to  the  extent  that  compliance  with 
the  requirements  of  subdivision  (2)  of  this  paragraph  Is  Imprac- 
ticable exemptions  shall  be  established  by  regulations  promulgated 
by  the  Secretary.  Swdi  subdivision  (2)  shall  not  (except  the  re- 
quirements as  to  alcohol)  apply  to  any  drug  the  Ingredients  of 
which  are  fully  and  correcUy  disclosed  to  the  Secretary. 

(g)  If  Its  labeling  falls  to  bear  plainly  and  conspicuously 
(1)  adequate  directions  for  use.  or  (2)  such  warnings.  In  such 
manner  and  form,  as  are  required  by  regulations  prescribed  by  the 
Secretary,  against  use  in  those  pathological  conditions  or  by  chil- 
dren where  lU  use  may  be  dangerous  to  health,  or  against  unsafe 
dosage  or  methods  or  duration  of  administration  or  application: 


Provided,  That  where  any  requirement  of  subdivision  (1)  of  this 
paragraph,  as  applied  to  any  drug  or  device,  is  not  necessary  for 
the  protection  of  the  public  health,  the  SecreUry  shall  promulgate 
regulations  exempting  euch  drug  or  device  from  such  requirement. 

(h)  If  Its  name  Is  recognized  In  an  official  compendium,  or  If 
It  purports  to  be  a  drug  the  name  of  which  Is  so  recognized,  and 
It  is  not  packaged  and  labeled  a-  prercrlbed  therein  Whenever  a 
drug  Is  recognized  In  both  the  United  States  Pharmacopcrla  and 
the  Homeopathic  Pharmacopcrla  of  the  United  States,  It  shall  \te 
subject  to  the  requirements  of  the  United  States  Pharmacoporm 
with  respect  to  packaging  and  labeling  unless  It  is  labeled  and 
offered  for  sale  as  a  homeopathic  drug.  In  which  ca.se  it  shall  bo 
subject  to  the  provisions  of  the  Homeopathic  Pharmacopala  of  the 
United  States,  and  not  to  those  of  the  United  States  Pharmacoptrls. 

(1)  If  It  has  been  designated  by  regulations  prescribed  by  the 
Secretary  as  a  drug  liable  to  deterioration,  and  is  not  packaged 
m  such  form  and  manner,  or  its  label  falls  to  bear  a  statement 
of  such  precautions,  aa  such  regulations  require  for  the  protectlcm 
of  public  health.  No  such  regulation  shall  be  established  for  any 
drug  recognized  In  an  official  compendium  until  the  Secretary  shall 
have  Informed  the  appropriate  body  charged  with  the  revision  of 
such  compendium  of  the  need  for  such  packaging  or  labeling 
requirements  and  such  body  shall  have  failed  within  a  reasonable 
time  to  prescribe  such  requirements. 

(J)  (1)  If  It  Is  a  drug  and  Its  container  Is  so  made,  formed,  or 
filled  as  to  mislead  the  purchaser;  or  (2)  If  it  Is  an  imitation  of 
another  drug;  or  (3)  If  It  Is  offered  for  sale  under  the  name  of 
another  drug. 

IfEANXNO  or  "antiseptic';    RECULATIONa   MAKING   EXEMPTIONS 

Sec.  403.  (a)  When  construing  and  enforcing  the  provisions  of 
this  act  with  respect  to  labeling  and  advertisements,  the  term 
"antiseptic"  shall  be  deemed  to  have  the  same  meaning  as  the 
word  "germicide '.  except,  however.  In  the  case  of  a  drug  purport- 
ing to  be.  or  represented  as.  an  antiseptic  for  Inhibitory  use  as  a 
wet  dressing,  ointment,  dusting  powder,  or  such  other  tise  as  In- 
volves prolonged  contact  with  the  body, 

(b)  The  Secretary  is  hereby  directed  to  promulgate  regulations 
exempUng  from  any  labeling  or  packaging  requirement  of  thU  act 
drugs  and  devices  which  are,  In  accordance  with  the  practice  of 
the  trade,  to  be  processed,  labeled,  or  repacked  in  substantial 
quantities  at  establishments  other  than  those  where  originally 
processed  or  packed,  on  condition  that  such  drugs  and  devices  are 
not  adulterated  or  mlsbranded  under  the  provisions  of  this  act 
upon  removal  from  such  processing,  labeling,  or  repacking  estab- 
lishment, 

CEXTmCATIOK    Or   COAL-TA«    COLOIS   FOB    DRUGS 

Sec.  404.  The  Secretary  Is  hereby  authorized  to  promulgate  reg- 
ulations for  the  certification  of  coal-tar  colors  which  are  harm- 
leas  and  suitable  for  use  in  drugs  for  purposes  of  coloring  only. 

Chapteb  V 

ADTJI.TIKATED    COSMETICS 

Section  501.  A  cosmetic  shall  be  deemed  to  be  adulterated— 

(a)  If  It  bears  or  contains  any  poisonous  or  deleterious  sub- 
stance which  renders  or  will  render  it  Injurious  to  users  under 
the  conditions  of  use  prescribed  In  the  labeling  or  advertisement 
thereof,  or  under  such  conditions  of  use  as  are  customary  or 
usual. 

(b)  If  It  consists  m  whole  or  In  part  of  any  fllthy,  putrid,  or 
decomposed  substance. 

(c)  If  It  has  been  prepared,  packed,  or  held  under  Insanitary 
conditions  whereby  It  may  have  become  contaminated  with  fllth, 
or  whereby  It  may  have  been  rendered  Injurious  to  health. 

(d)  If  Its  container  Is  composed.  In  whole  or  In  part,  of  any 
poisonous  or  deleterious  substance  which  renders  or  will  render 
It  Injurious  to  health. 

(e)  If  It  contains  a  coal-tar  color  other  than  one  from  a  batch 
that  has  been  certified  in  accordance  with  regulations  aa  provided 
by  section  504. 

MISBRANDED     COSMETICS 

Sec.  502.  A  cosmetic  shall  be  deemed  to  be  mlsbranded — 

(a)  If  Its  labeling  Is  false  or  misleading  In  any  particular, 

(b)  If  In  package  form  unless  It  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manufacturer,  packer, 
seller,  or  distributor;  and  (2)  an  accurate  statement  of  the 
quantity  of  the  contents  In  terms  of  weight,  measure,  or  numeri- 
cal count:  Provided,  That  under  subdivision  (2)  of  this  para- 
graph reasonable  variations  shall  be  permitted,  and  exemptions 
as  to  small  packages  shall  be  established,  by  regulations  pre- 
scribed by  the  Secretary. 

(c)  If  any  word,  statement,  or  other  Information  required  on 
the  label  under  any  provision  of  this  act  is  not  prominently 
placed  thereon  In  such  a  manner  as  to  be  easily  seen  and  In 
such  terms  as  to  be  readily  understood  by  the  purchasers  and 
users  of  such  articles  under  ctistomary  conditions  of  purchase 
and  use,  due  consideration  being  given  to  the  size  of  the  package. 

REGULATIONS   MAKING  EXEMPTIONS 

Sec.  503.  The  Secretary  is  hereby  directed  to  promulgate  regu- 
lations exempting  from  any  labeling  requirement  of  this  act 
cosmetics  which  are.  In  accordance  with  the  practice  of  the  trade, 
to  be  processed,  lat>eled,  or  repacked  In  substantial  quantities  at 
establishments  other  than  those  where  originally  processed  or 
packed,  on  condition  that  such  cosmetics  are  not  adulterated  or 
mlsbranded  under  the  provisions  of  this  act  upon  removal  from 
such  processing,  labeling,  or  repacking  establishment. 


CERTinCATlON  OT  COAL-TAR  COLORS  POR  COSMETICS 

Sec  504.  The  Secretary  is  hereby  authorized  to  promulgate  regu- 
lations for  the  certification  of  coal-tar  colors  which  are  harmless 
and  suitable  for  use  In  cosmetics. 

Ckaftxr  VI,  False  Advertisement 

DETINmON     or    PALSS    ADVERTISEMENT 

Section  601.  (a)  An  advertisement  of  a  food,  drug,  device,  or  cos- 
metic shall  be  deemed  to  be  false  if  It  is  false  or  misleading  in  any 
particular  regarding  such  food,  drug,  device,  or  cosmetic.  Any 
representation  concerning  any  effect  of  a  drug  or  device  shall  be 
deemed  to  be  false  under  this  paragraph  if  such  representation  Is 
not  supported  by  scientific  facts  or  substantial  and  reliable  medi- 
cal or  scientific  opinion. 

(b)  The  advertisement  of  a  drug  or  device  representing  It  to 
have  any  therapeutic  effect  In  the  treatment  of  Brlght's  disease, 
cancer,  tuberculosis,  poliomyelitis  (infantile  paralysis),  venereal 
diseases,  heart  or  vascular  diseases  shall  be  deemed  to  be  false: 
Provided,  That  the  Secretary  shall  establish  exemptions  from  the 
provisions  of  this  subsection  in  the  case  of  drugs  and  devices  with 
respect  to  which  such  a  representation  as  to  therapeutic  effect 
would  not,  in  his  opinion,  be  a  violation  of  subsection   (a). 

(c)  Nothwlthstandlng  any  provision  of  this  section,  no  adver- 
tisement of  a  drug  shall  be  deemed  to  be  false  or  misleading  under 
this  section  If  It  Is  disseminated  only  to  members  of  the  medical 
profession  and/or  appears  only  In  the  scientific  periodicals  of  that 
profession. 

POWERS   AND  DUTIES  Or  THE  FEDERAL  TRADE  COMMISSION 

Sec  602.  (a)  The  Federal  Trade  Commission  is  hereby  empowered 
and  directed  to  prevent  (1)  the  dissemination,  or  the  causing  of 
the  dissemination,  of  any  false  advertisement  by  United  States 
mails,  or  in  Interstate  commerce  by  radio  broadcast  or  otherwise, 
for  the  purpose  of  Inducing,  directly  or  indirectly,  the  purchase 
of  food,  drugs,  devices,  or  cosmetics;  (2)  the  dissemination,  or  the 
causing  of  the  dissemination,  of  any  false  advertisement  by  any 
means  for  the  purpose  of  Inducing,  directly  or  Indirectly,  the  pur- 
chase of  food,  drugs,  devices,  or  cosmetics  In  interstate  commerce. 

(b)  Whenever  the  Commission  shall  have  reason  to  believe  that 
any  person  has  disseminated,  or  is  disseminating,  or  has  caused 
or  Is  causing  the  dissemination  of.  any  false  advertisement  by 
any  of  the  means  and  for  the  purpose  specified  In  subdivision  (a) 
of  this  section,  and  It  shall  appear  to  the  Commission  that  a 
proceeding  by  It  In  respect  thereof  would  be  to  the  interest 
of  the  public.  It  shall  proceed  to  prevent  the  same  in  the  same 
manner  and  by  the  same  procedure  as  provided  by  section  5  of 
an  act  of  Congress  approved  September  26,  1914.  entitled  "An 
act  to  create  a  Federal  Trade  Commission,  to  define  Its  powers 
and  duties,  and  for  other  puiposes",  as  amended.  The  provisions 
of  said  section  5  and  of  sections  6,  9,  and  10  of  said  act,  as 
amended,  shall  apply,  for  purposes  of  enforcement  of  the  provi- 
sions of  this  section,  insofar  as  they  may  be  applicable.  The 
circuit  court  of  appeals  shall  have  the  same  Jurisdiction  to  review 
the  orders  of  the  Commission  and  to  enforce  the  same,  and  shall 
review  and  enforce  the  same,  as  provided  by  said  section  5. 

(c)  The  Secretary  shall  report  to  the  Federal  Trade  Commis- 
sion on  all  cases  of  false  advertising,  to  which  subsection  (a) 
may  apply,  that  may  come  to  his  knowledge  and  submit  there- 
with any  evidence  he  may  have  together  with  any  reports  and 
scientific   opinions   of   his   Department   relative   thereto. 

Chapter   VII.  General   Administrative   Provisions 

PROVISIONS    AS    to    REQtnjIiTIONS 

Section  701.  (a)  The  authority  to  promulgate  regulations  for 
the  efficient  enforcement  of  this  act,  except  as  otherwise  provided 
In  this  section  and  except  those  provisions  which  are  to  .  be 
enforced  by  the  Federal  Trade  Commission.  Is  hereby  vested  In 
the  Secretary. 

(b)  The  Secretary  of  the  Treasury  and  the  Secretary  of  Agricul- 
ture shall  Jointly  prescribe  regulations  for  the  efficient  enforce- 
ment of  the  provisions  of  section  712.  except  as  otherwise  pro- 
vided therein.  Such  regulations  shall  be  promulgated  in  such 
manner  and  take  effect  at  such  time,  after  due  notice,  as  the 
Secretary  of  Agriculture  shall  determine. 

(c)  Hearings  authorized  or  required  by  this  act,  except  those 
provisions  which  are  to  be  enforced  by  the  Federal  Trade  Com- 
mission, shall  be  conducted  by  the  Secretary  or  such  officer  or 
employee  as  he  may  designate  for  the  pvirpose. 

(d)  The  definitions  and  standards  of  Identity  promulgated  by 
or  In  accordance  with  the  provisions  of  this  act  shall  be  effective 
for  the  purposes  of  the  enforcement  of  this  act,  notwithstanding 
such  definitions  and  standards  as  may  be  contained  in  other  laws 
of  the  United  States  and  regulations  promulgated  thereunder. 

PROCEOXTRX  IN  CASE  OF  C^ttHtlt  REGULATIONS 

Sec  702.  Whenever  the  Secretary  deems  that  there  should  be 
established  any  regulation  contemplated  by  section  301,  paragraph 
(a)  or  (ci;  section  302,  paragraph  (g),  (h),  or  (J);  section  304; 
section  305,  paragraph  (a)  or  (b);  secUon  306,  paragraph  (a); 
section  401.  paragraph  (a)  or  (b);  section  402,  paragraph  (e),  (g), 
or  (1):  section  404;  section  501.  paragraph  (e):  or  section  504.  he 
shall  give  appropriate  notice  of  the  proposal  and  of  the  time  and 
place  for  a  public  hearing  to  be  held  thereon  not  less  than  30  days 
after  thf  date  of  such  notice.  After  such  hearing  the  Secretary 
Is  authorized  to  formulate  and  promulgate  such  regulation  as  he 
,-hall  find  to  be  necessary  to  effectuate  the  purposes  of  such  provi- 
sion. The  regulation  so  promulgated  shall  become  effective  on  a 
date  fixed  by  the  Secretajy,  which  date  shall  not  be  prior  to  90 


days  after  lU  promulgation,  and  may  be  amended  or  repealed  in 
the  tiame  manner  as  Is  provided  for  Its  adoption;  except  that  (1) 
regulations  setting  up  exemptions  pursuant  to  section  402,  para- 
graph (g),  may  be  promulgated  without  notice  or  hearing  and  shall 
become  effective  at  such  time  as  the  Secretary  determines,  and 
(2)  public  hearing  on  regulations  under  section  306  (a)  may  be 
held  within  a  reasonable  time  after  notice  thereof,  and  tbe  Secre- 
tary may  fix  the  elTectlve  date  of  such  regulations  at  any  reason- 
able time  after  promulgation  thereof. 

BLAMINATIONS  AND   INVESTIGATIONS 

Sic.  703.  (a)  The  Secretary  Is  authorized  to  conduct  examina- 
tions and  Investigations  for  the  purposes  of  this  act  througti  officers 
and  employees  of  the  Department  or  through  any  health,  food,  or 
drug  officer  or  employee  of  any  State,  Territory,  or  political  imbdl- 
vlslon  thereof,  duly  commissioned  by  the  Secretary  as  an  officer  of 
the  Department.  In  the  case  of  food  packed  In  a  Tenitory  or 
possession  of  the  United  States  the  Secretary  shall  attempt  to  make 
inspection  of  such  food  at  the  first  point  of  entry  within  the 
territorial  limits  of  the  United  States  when,  In  his  opinion  iind  with 
due  regard  to  the  enforcement  of  all  the  provisions  of  this  act,  the 
facilities  at  his  disposal  will  permit  of  such  Inspection. 

(b)  Where  a  sample  of  a  food,  drug,  or  cosmetic  is  collected  for 
analysis  under  this  act,  the  Secretary  shall,  upon  request,  provide  a 
part  of  such  official  sample  for  examination  or  analysis  by  any 
person  named  on  the  label  of  the  article;  except  that  the  Elecretary 
is  authorized,  by  regulations,  to  make  such  reasonable  exceptions 
from,  and  impose  such  terms  and  conditions  relating  to.  the  opera- 
tion of  this  sentence  as  he  deems  necessary  for  the  effectuation  of 
the  purposes  of  this  act. 

(c)  For  purposes  of  enforcement  of  this  act.  records  kept  by  the 
Treasury  Department  in  accordance  with  laws,  and  regulations 
thereunder,  relating  to  alcoholic  beverages  and  medicinal  liquors 
shall  be  open  to  inspection  by  any  official  of  the  Departmimt  of 
Agriculture  duly  authorized  by  the  Secretary  of  Agriculture  to 
make  such  Inspection, 

RECORDS     OP    ZMTOSTATE     BBIPMXNT 

Sac,  704,  For  the  purpose  of  enforcing  the  provisions  of  this 
act,  carriers  engaged  in  interstate  commerce,  and  persons  teoeiv- 
ing  food,  drugs,  devices,  or  cosmetics  In  interstate  commerce,  shall, 
upon  the  request  of  an  officer  or  employee  duly  designated  by  the 
Secretary,  permit  such  officer  or  employee,  at  reasonable  times,  to 
have  access  to  and  to  copy  all  records  showing  the  movement  in 
interstate  commerce  of  any  food,  drug,  device,  or  cosmetic,  and  the 
quantity,  shipper,  and  consignee  thereof;  and  It  shall  be  unlawful 
for  any  such  carrier  or  person  to  fall  to  permit  such  access  to  and 
copying  of  any  such  record  so  requested  when  such  request  Is 
accompanied  by  a  statement  In  writing  specifying  the  nature  or 
kind  of  food.  drug,  device,  or  cosmetic  to  which  such  r«Kiuest 
relates:  Provided,  That  evidence  obtained  under  this  section  shall 
not  be  used  in  a  criminal  prosecution  of  the  person  from  whom 
obtained:  Provided  further.  That  carriers  shall  not  be  subject  to 
the  other  provisions  of  this  act  by  reason  of  their  receipt,  carriage, 
or  delivery  of  food,  dmgs,  devices,  cosmetics,  or  advertising  matter 
in  the  usual  course  of  buslneas  as  carriers. 

PACTORT  nrSPBCTION 

Sec.  705.  For  purposes  of  enforcement  of  this  act,  officers  or 
employees  duly  designated  by  the  Secretary,  after  first  making 
request  and  obtaining  permission  of  the  owner,  operator,  or  cus- 
todian thereof,  are  authorized  (1)  to  enter,  at  reasonable  times,  any 
factory,  warehouse,  or  establishment  In  which  food,  drugs,  devices, 
or  cosmetics  are  manufactured,  processed,  packed,  or  held  for  ship- 
ment In  Interstate  commerce  or  are  held  after  such  shipment,  or 
to  enter  any  vehicle  being  used  to  transport  such  food,  drugs,  de- 
vices, or  cosmetics  In  Interstate  commerce;  and  (2)  to  inspect,  at 
reasonable  times,  such  factory,  warehouse,  establishment,  or  vehicle 
and  all  pertinent  equipment,  finished  and  unfinished  materials, 
containers,  and  labeUng  therein.  Any  such  owner,  operator,  or 
custodian  who  refuses  such  request  shall  be  guilty  of  a  misde- 
meanor and  shall  on  conviction  thereof,  be  subject  to  the  penalties 
prescribed  by  section  706  (b)  of  this  act. 

PROUUUIRU    ACra   AND   PENALTIXB 

Sec.  706.  (a)  The  following  acts  and  the  causing  thereof  are 
hereby  prohibited: 

( 1 )  The  Introduction  or  delivery  tar  introduction  Into  interstate 
commerce  of  any  food,  drug,  device,  or  cosmetic  that  Is  adulterated 
or  mlsbranded. 

(2)  The  adulteration  or  misbranding  of  any  food,  drug,  device, 
or  cosmetic  in  interstate  commerce. 

(3)  The  receipt  in  Interstate  commerce  of  any  food,  drug,  device, 
or  cosmetic  that  is  advilterated  or  mlsbranded.  and  the  delivery 
or  proffered  delivery  thereof  in  the  CM-iginal  unbroken  package 
for  pay  or  otherwise. 

(4)  The  dissemination  of  any  false  advertisement  by  United 
States  mails,  or  in  interstate  commerce  by  radio-broadcast  or 
otherwise,  for  the  purpose  of  Inducing,  directly  or  indirectly,  the 
purchase  of  food,  drugs,  devices,  or  cosmetics. 

(5)  The  dissemination  of  a  false  advertisement  by  any  means 
for  the  purpose  of  inducing,  directly  or  indirectly,  the  purchase 
of  food,  dnigs,  devices,  or  cosmetics,  in  interstate  commerce. 

(6)  The  introduction  into  Interstate  commerce  of  any  food  In 
violation  of  section  306. 

(7)  The  refusal  to  permit  access  to  or  copying  of  any  record  as 
required  by  section  704. 

(8)  Forging,  counterfeiting,  simulating,  or  falsely  representing, 
or  without  proper  authority  using,  any  mark,  stamp,  tag.  label. 
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or  otiMT  Identification  device  authorized  or  requlr^by  regul*- 
Uons  promulgated  under  the  provisions  of  •ectlon  S06. 

(9)  The  using  of  any  person  to  hU  own  advantage,  or  reyeallng. 
other  than  to  the  Secretary  or  officers  or  employee*  ot  the  Depart- 
ment or  to  the  courts  when  relevant  In  any  Judicial  proceeding 
under  t)il»  act.  any  Information  acquired  under  authority  of  sec- 
tion 30fl  or  705  concerning  any  method  or  process  which  as  • 
trade  secret  U  enUtled  to  protecUon.  ^^,  .  . 

(b)  Any  person  who  violates  any  of  the  provisions  of  subdivlilon 
(1).  (2),  (3).  («).  or  (7)  of  paragraph  (a)  of  this  section  shall 
be  guilty  of  a  misdemeanor  and  shall  on  conviction  thereof  be 
eublect  to  Imprlaonment  for  not  more  than  1  year,  or  a  fine  of 
not  more  than  •1.000.  or  both  such  imprisonment  and  fine;  and 
for  a  second  or  subsequent  offense  Imprisonment  for  not  more 
than  3  years,  or  a  fine  of  not  more  than  »5.000,  or  both  Buch 
imprisonment  and  fine.  ^    ,^»     *  *,.. 

(c)  Notwlthatandlng  the  provision  of  i;>aragraph  (b)  or  this  sec- 
tion in  case  of  a  willful  violation  of  any  of  the  provisions  ol 
subdivision  (1),  (2).  (3).  (6).  (»•  (7)  of  paragraph  (a)  of  this  sec- 
tion the  penalty  shall  be  Imprlaonment  for  not  more  than  3  years 
or  a  fine  of  not  more  than  $10,000  or  both  such  imprisonment  and 

(d)  No  dealer  shall  be  subject  to  the  penalties  of  paragraph  (b) 
of  thla  section  (1)  for  having  received  In  interstate  commerce  any 
article  of  food.  drug,  device,  or  ccmnetlc  and  delivered  It  or 
proffered  delivery  of  It  as  received.  U  such  delivery  or  proffer  was 
made  in  good  faith,  unless  he  refuses  to  furnish  on  request  of  an 
officer  or  employee  duly  designated  by  the  Secretary  the  name  and 
address  of  the  person  from  whom  he  purchased  or  received  such 
arucle  and  copiea  of  all  documents,  if  any  there  be.  pertaining  to 
the  dcUvcry  of  the  article  to  him,  or  (2)  if  he  establishes  a  guar- 
anty or  undertaking  signed  by  the  person  residing  In  the  United 
States  from  whom  be  received  In  good  faith  the  article  of  food. 
drug,  device,  or  cosmetic,  as  the  case  may  be.  to  the  effect  that 
such  article  U  not  adulterated  or  mlsbranded.  within  the  meaning 
of  thla  act.  designating  this  act.  To  afford  protection,  such  guar- 
anty or  undertaking  shall  contain  the  name  and  address  of  the 
person  furnishing  such  guaranty  or  undertaking,  and  such  person 
shaU  be  amenable  to  the  prosecution  and  penalties  which  would 
attach  in  due  course  to  the  dealer  under  the  provisions  of  this  act. 

(e)  Any  person  who  violates  any  of  the  provisions  of  subdivision 

(8)  ol  paragraph  (a>  of  this  section  shaU  be  guilty  of  a  misde- 
meanor and  ShaU  on  conviction  thereof  be  subject  to  Imprison- 
ment for  not  more  than  1  year  or  a  fine  of  not  more  than  $6,000. 
or  both  such  Imprisonment  and  hne. 

(f )  Any  peraoQ  who  violates  any  of  the  provisions  of  subrilvislon 

(9)  at  paragraph  (a)  of  thla  section  shall  be  guilty  of  a  felony  and 
ShaU  on  conviction  thereof  be  subject  to  imprisonment  for  not 
more  than  2  years  or  a  fine  of  not  more  than  $5,000  or  both  such 
Imprisonment  and  fine. 

UABnjTT  o»  coapoaATiows  ajro  tkbx  urriLutB 
Swc.  707.  (a)  When  construing  and  enforcing  the  provisions  of 
this  act  unless  otherwise  provided,  the  act.  omission,  or  failure  of 
any  officer,  employee,  or  agent  acting  for  or  employed  by  any  per- 
son within  the  scope  of  his  employment  or  office,  shall  In  every 
case  be  deemed  to  be  the  act,  omission,  or  failure  of  such  person, 
as  weU  as  that  ot  the  officer,  employee,  or  agent. 

(b)  Whenever  a  corporaUon  or  association  violates  any  of  the 
provisions  of  this  act.  vmless  otherwise  provided,  such  violation 
shall  also  be  deemed  to  be  a  violation  by  the  Individual  dL-ectors, 
oAcers  or  agenU  of  such  corporation  or  association  who  personaUy 
ordered,  or  did  any  of  the  acte  consUtutlng.  in  whole  or  In  part. 
such  violation. 

marrrunoK  or  canriNAi.  ako  ctvil  pkhaltt  t^ockedtscs 
Swc.  708.  Before  reporting  any  violation  of  this  act  to  any 
United  States  attorney  for  Institutlcm  of  criminal  proceedings 
thereunder,  the  Secretary  shall,  in  accordance  with  regulations 
prescribed  by  him.  afford  appropriate  notice  and  opportunity  for 
hearing  to  the  person  against  whom  the  proceedings  are  contem- 
plated (1)  upon  the  question  of  such  violation;  and  (2)  to  re- 
view his  tentative  decision  to  make  such  report,  upon  cause 
shown  satisfactory  to  the  Secretary.  The  report  shall  be  accom- 
paoisd  by  findings  of  the  appropriate  ofllcers  and  employees,  duly 
authenticated  under  their  oaths.  Nothing  In  this  act  shall  be 
CQAotriMd  as  requiring  the  Secretary  to  report  for  prosecution  or 
for  tbs.  InsUtuUoo  ot  libel,  or  InjuncUon  proceedings,  minor  vlo- 
latlor«  of  this  act  whenever  he  beUeves  that  the  purposes  of  the 
act  can  best  b«  aooompliahed  by  a  suitable  written  notice  or 
warning.  

SSUUKS 

Sac.  70Q.  (a)  Any  article  of  food.  drug,  device,  or  cosmetic  that 
Is  adulterated  or  mlsbranded  wbsn  introduesd  Into  or  while  In 
interstate  commerce,  or  which  may  not.  under  the  provisions  of 
section  300.  be  Introduced  into  interstate  eemmerce,  shaU  be  lia- 
ble to  be  proceeded  against  while  in  Interstate  commerce,  or  at 
any  t«"«*  tlksreafter.  on  Ubel  of  iniormatlon  and  condemned  In 
any  district  court  of  the  United  States  within  the  jurisdiction 
or  which  the  article  la  found:  Provided,  however.  That  no  Ubel 
for  eondemnatUm  sbaU  be  Instituted  tuuler  this  act.  for  any  al- 
leged misbranding  if  there  Is  pending  In  any  court  a  Ubel  for 
^  condemnation  proceeding  under  this  act  baaed  upon  the  same  al- 
leged misbranding,  and  not  more  than  one  such  proceeding  shaU 
be  instttnted  If  no  such  proceeding  la  so  pending,  except  that 
such  llmiutiona  shall  not  apply  (1)  when  such  misbranding  has 
been  the  basis  of  a  prior  judgment  In  favor  ot  the  United  States. 
tn  a  crtmUcMl.  etvU  pswtltf ,  InjuneUaB.  or  Ubel  tat  eoademaatton 


proceeding  under  this  act.  or  (2)  when  the  Secretary  has  prob- 
able cause  to  t)elleve  from  facta  found  by  him  that  such 
misbranding  of  the  article  renders  It  imminently  dangerous  to 
health  or  U.  in  a  material  respectv  false,  misleading,  or  fraudulent; 
and  in  any  ca3e  where  the  number  of  Ubel  for  condemnation 
proceedings  Is  limited  as  above  provided  the  proceeding  pending 
or  instituted  shall,  on  application  of  the  claimant,  seasonably 
made  be  removed  for  Ulal  to  any  district  adjacent  to  the  dis- 
trict of  the  claimants  pnnclpal  place  of  business  or  to  any  other 
district  which  may  be  agreed  upon  by  stipulation  between  the 
parties  to  the  proceeding. 

(b)  The  article  shaU  be  liable  to  seizure  by  process  pursuant 
to  the  Ubel.  and  the  procedure  in  cases  under  tiud  secUon  shall 
conform,  as  nearly  as  may  be.  to  the  procedure  In  admiralty; 
except  that  either  party  may  demand  trial  by  jury  of  any  Issue 
of  fact  joined  in  any  such  case.  In  cases  of  articles  of  food, 
drugs,  devices,  or  cosmetics  seized  under  the  provisions  of  thla 
secUon  when  the  same  issues  of  adulteraUon  or  misbranding 
xinder  the  provisions  of  this  act.  raised  by  the  same  claimant,  are 
pending  in  various  Jxirlsdlctions.  the  United  States  District  Court 
for  any  district  where  one  of  such  seiaures  is  pending,  or  «or  any 
district  adjacent  to  the  district  of  the  cJaimant  s  principal  place 
of  business,  or  lor  any  other  district  which  may  be  agreed  upon 
by  BtlpulaUon  between  the  parties  to  the  proceeding.  Is  hereby 
vested  with  jurisdiction  to  consolidate  and  try  such  cases;  and 
on  application  of  the  claimant,  seasonably  made,  such  cases 
/&ks  be  tried  in  any  such  Jurisdiction  of  the  claimants  choice 
or  Jn  the  district  so  stipulated. 

(c)  The  court  at  any  time  after  seizure  up  to  a  reasonable  time 
before  trial,  shall  bv  order  allow  any  pcuty  to  a  condemnation 
proceeding,  his  attorney  or  agent,  to  obtain  a  representative  sample 
of  the  article  seized,  and  as  regards  fresh  apples  and  fresh  pears, 
a  true  copy  of  the  analysis  on  which  the  proceeding  is  based. 

(d)  Any  food,  drug,  device,  or  cosmetic  condemned  imder  this 
section  shall,  after  entry  of  the  decree,  be  disposed  of  by  destruc- 
tion or  sale  as  the  court  may.  In  accordance  with  the  provisions 
of  this  section,  direct  and  the  proceeds  thereof,  if  sold,  less  the 
legal  costs  and  charges,  shall  be  paid  Into  the  Treasury  of  the 
United  States;  but  such  article  shall  not  be  sold  under  such 
decree  contrary  to  the  provisions  of  this  act  or  the  laws  of  the 
Jvirlsdlctlon  In  which  sold:  Provided,  That  after  entry  of  the 
decree  and  upon  the  payment  of  the  costs  of  such  proceedings 
and  the  execution  of  a  good  and  sufficient  bond  conditioned  that 
such  article  shall  not  be  sold  or  disposed  of  contrary  to  the  pro- 
visions of  this  act  or  the  laws  of  any  State  or  Territory  In  which 
sold,  the  court  may  by  order  direct  that  such  article  be  delivered 
to  the  owner  thereof  to  be  destroyed  or  brought  Into  compllanca 
with  the  provisions  of  this  act  under  the  supervision  of  an  offlcer 
or  employee  duly  designated  by  the  Secretary,  and  the  expenses 
of  such  supervision  shall  be  paid  by  the  party  obtaining  release 
of  the  article  under  bond.  Any  article  condemned  by  reason  of 
its  being  an  article  which  may  not.  under  section  306.  be  intro- 
duced Into  interstate  commerce,  shaU  be  disp.jsed  of  by  de- 
struction. 

(e)  When  a  decree  of  condemnation  Is  entered  against  the 
article,  court  costs  and  fees,  and  storage  and  other  proper  expenses, 
ShaU  be  awarded  Vgalnst  the  person,  if  any.  Intervening  as  claim- 
ant of  the  article. 


iNJtrNcnoN  paoczsDiKGs 

Sec.  710.  (a)  In  order  to  avoid  multiplicity  of  criminal  prosecu- 
tions, or  libel  for  condemnation  proceedings,  the  district  courts 
of  the  United  States  are  hereby  vested  with  Jurisdiction  for  cause 
shown,  to  restrain  by  injunction,  temporary  or  permanent,  any 
person  from  the  repetitious  introduction  or  causing  to  be  intro- 
duced Into  Interstate  commerce  of  any  adulterated  or  misbranded 
iodd,  drug,  device,  or  cosmetic.  In  such  Injunction  proceedings 
it  shall  not  be  necessan,-  to  show  on  the  part  of  such  person  an 
Intent  to  continue  the  offense. 

(b)  Violation  of  any  injunction  Issued  pursuant  to  this  section 
may  be  summarily  tried  and  punished  by  the  cou: '.  as  a  contempt. 
Such  contempt  proceedings  may  be  Instituted  tiy  order  of  the 
court  or  by  the  fUing  of  an  information  by  the  United  States 
attorney;  and  process  of  tlie  court  for  the  arrest  of  the  violator 
may  be  served  at  any  place  in  the  United  States  or  subject  to  Its 
jurisdiction. 

DtrriES  OF   UNTTED   BTATBS   ATTOaKKT 

Sec  711.  It  shall  be  the  duty  of  each  United  States  attorney  to 
whom  the  Secretary,  consistently  with  the  provisions  of  sections 
708  and  709.  reports  any  violation  for  institution  of  criminal,  libel 
of  Information  for  condemnation,  or  other  proceedings  under  this 
act.  to  cause  appropriate  proceedings  to  be  Instituted  In  the  proper 
courts  of  the  United  States  without  delay.  All  suits  Instituted 
under  this  act.  except  those  relating  to  the  functions  of  the  Fed- 
eral Trade  Commission,  shall  be  by  and  In  the  name  of  the  United 
States.  Notwithstanding  the  provisions  of  section  878  of  the  Re- 
vised Statutes,  sxibpenas  for  witnesses  who  are  required  to  attend 
a  court  of  the  United  States,  In  any  district,  may  run  Into  any 
other  district  In  any  proceeding  under  this  act. 

IMPOSTS    AMD    KXPOBTS 

Sec.  712.  (a)  The  Secretary  of  the  Treasxiry  shall  deliver  to  the 
Secretary  of  Agriculture,  upon  his  request,  samples  of  food,  drugs. 
devices,  and  cosmetics  which  are  being  Imported  or  offered  for 
Import  Into  the  United  States,  giving  notice  thereof  to  the  owner 
or  consignee,  who  may  appear  before  the  Secretary  of  .^gricolture 
and  have  the  right  to  Introduce  testimony.  If  It  appears  from 
tlM  examination  of  such  eamptoe  or  otherwise  that  (I)   any  false 


advertisement  of  such  article  has  been  disseminated  In  the  United 
States  by  the  Importer  or  exporter  thereof,  or  any  person  In  privity 
with  him,  within  3  months  prior  to  the  date  such  article  is  offered 
for  Import,  or  (2)  such  article  has  been  manufactured,  processed. 
or  packed  under  insanitary  conditions,  or  (3)  such  article  Is  for- 
bidden or  restricted  in  sale  In  the  country  In  which  It  was  pro- 
duced or  from  which  It  was  exported,  or  (4)  such  article  Is  adulter- 
ated or  mlsbranded,  then  such  article  shall  be  refused  admission. 

(b)  The  Secretary  of  the  Treasury  shall  refuse  delivery  to  the 
consignee  and  shall  cause  the  destruction  of  any  such  article 
refused  admission,  unless  such  article  is  exported  by  the  consignee 
within  3  months  from  the  date  of  notice  of  such  refusal,  under 
such  regulations  as  the  Secretary  of  the  Treasury  may  prescribe: 
Provided.  That  the  Secretary  of  the  Treasury  may  deliver  to  the 
consignee  any  such  article  pending  examination  and  decision  In 
the  matter  on  execution  of  a  bond  as  liquidated  damages  for  the 
amount  of  the  full  Invoice  value  thereof  together  with  the  duty 
thereon,  and  on  refusing  for  any  cause  to  return  such  article  or 
any  part  thereof  to  the  custody  of  the  Secretary  of  the  Treasury 
when  demanded  for  the  purpose  of  excluding  It  from  the  country 
or  for  any  other  pxirpose.  such  consignee  shall  forfeit  the  full 
amount  of  the  bond  as  liquidated  damages. 

(c)  All  charges  for  storage,  cartage,  and  labor  on  any  article 
which  Is  refused  admission  or  delivery  shall  be  paid  by  the  owner 
or  consignee  and  In  default  of  such  payment  shaU  constitute  a  Hen 
against  any  future  importations  made  by  such  owner  or  consignee. 

(d)  A  food.  drug,  device,  or  cosmetic  Intended  for  export  shall 
not  be  deemed  to  be  adulterated  or  mlsbranded  under  this  act  If  It 

( 1 )  accords  to  the  specifications  of  the  foreign  purchaser,  ( 2 ) 
complies  with  the  laws  of  the  country  to  which  It  Is  Intended 
for  export,  and  (31  Is  labeled  on  the  outside  of  the  shipping  pack- 
age with  the  words  "For  Export".  But  If  such  article  Is  sold  or 
offered  for  sale  in  domestic  commerce,  this  paragraph  shaU  not 
exempt  it  from  any  of  the  provisions  of  this  act. 

PUBLICTTT 

Sec.  713.  <a)  The  Secretary  shall  cause  to  be  published  from 
time  to  time  reports  summarizing  all  Judgments,  decrees,  and 
court  orders  which  have  been  rendered.  Including  the  nature  of 
the  charge  and  the  disposition  thereof. 

(b)  The  Secretary  may  also  cause  to  be  disseminated  informa- 
tion regardmg  food,  drugs,  devices,  or  cosmetics  In  situations  in- 
volving. In  the  opinion  of  the  Secretary.  Imminent  danger  to 
health  or  gross  deception  of  the  consumer.  Nothing  In  this  sec- 
tion shall  be  construed  to  prohibit  the  Secretary  from  coUectlng. 
reporting,  and  iUustratlng  the  resiUts  of  the  investigations  of  the 
Department. 

SKPAaABnjTT  CLAUSE 

Sec.  714.  If  any  provision  of  this  act  Is  declared  unconstitu- 
tional, or  the  applicability  thereof  to  any  person  or  circumstances 
Is  held  Invalid,  the  constltutlonxtllty  of  the  remainder  of  the  act 
and  the  applicability  thereof  to  other  persons  and  circumstances 
shall  not  be  affected  thereby. 

EPTBCnVX   OATS   AND  REPEALS 

Sec.  715.  (a)  This  act  shall  take  effect  12  months  after  the  date 
of  Its  enactment.     The  Federal  Food  and  Drugs  Act  of  June  30, 

1906.  as  amended  (U.  8.  C,  1934  ed..  title  21,  sees.  1-15),  shall 
remain  In  force  untU  such  effective  date,  and.  except  as  otherwise 
provided  in  this  paragraph.  Is  hereby  repealed  effective  upon  such 
date:  Prorided,  That  the  provisions  of  sections  701  and  702  shall 
become  effective  on  the  enactment  of  this  act,  and  thereafter,  the 
Secretary  is  authorized  hereby  to  (1)  conduct  hearings  and  to 
promulgate  regulations  which  shall  beconie  effective  on  or  after 
the  effective  date  of  this  act  as  the  Secretary  sbaU  direct,  and 

(2)  designate  prior  to  the  effective  date  of  this  act  food  having 
common  or  usual  names  and  exempt  such  food  from  the  require- 
ments of  subdivision  (2)  of  paragraph  (1)  of  section  302  for  a 
reasonable  time  to  permit  the  formulation,  promulgation,  and 
effective  application  of  definitions  and  standards  of  identity  there- 
for as  provided  by  section  304:  Provided  further.  That  the  act  of 
March  4.  1923  (U.  a  O..  1934  ed.,  tiUe  21,  sec.  6;  42  Stet.  1500.  ch. 
268).  defining  butter  and  providing  a  standard  therefor,  and  the 
provisions  of  the  act  of  July  24,  1919  (U.  S.  C.  1934  ed.,  title  21, 
sec.  10;  41  Stat.  271,  ch.  26),  defining  wrapped  meats  as  tn  pack- 
age form.  shaU  remain  In  force  and  effect  and  be  applicable  to  the 
provisions  of  this  act:  And  provided  further,  That  amendment  to 
the  Food  and  Drugs  Act.  section  lOA.  approved  August  27.  1935 
(U.  S.  C.  1934  ed.,  Supp.  I.  title  21,  sec.  14a).  shall  remain  In  force 
and  effect  and  be  applicable  to  the  provisions  of  this  act. 

(b)  The  provisions  of  this  act  shall  not  be  held  to  nuxllfy  or 
repeal  any  of  the  existing  laws  erf  the  United  States  except  as 
provided  by  paragraph  (a)  of  this  section. 

(c)  Meats  and  meat  food  products  shaU  be  exempt  from  the 
provisions  of  this  act  to  the  extent  of  the  application  or  the  ex- 
tension thereto  of  the  Meat  Inspection  Act,  approved  March  4, 

1907.  as  amended  (U.  S.  C.  1934  ed^  title  21.  sees.  71-91;  34  SUt. 
1260  et  seq.). 

The  SPEAKKR.    Is  a  second  demanded? 

Mr.  REECE.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  REECE.    No;  I  am  not  opposed  to  the  bill. 

The  SPEAKER.  Does  any  Member  opposed  to  the  bill  de- 
sire to  demand  a  second?  [After  a  pause.]  The  Chair  hears 
none.  The  Chair  recognizes  the  gentleman  from  Tennessee 
to  demand  a  second. 


Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  this  Ls  a  measure  that 
comes  to  the  House  with  a  unanimous  report  from  the 
Committee  on  Interstate  and  Foreign  Commerce.  The 
Senate  bill  was  passed  in  May  1935  and  was  referred  to  the 
House  Committee  on  Interstate  and  Foreign  Commerce. 
Rather  extensive  hearings  were  conducted  by  a  subcommit- 
tee of  which  I  was  designated  as  chairman.  Some  4  weeks 
ago  this  bill  was  reported  to  the  House  and  placed  upon  the 
calendar.  I  asked  for  a  rule  for  its  consideration  and  keenly 
regret  that  it  was  not  brought  before  the  House  under  a 
rule  which  would  have  made  possible  appropriate  and  ade- 
quate debate  and  would  have  afforded  the  membership  of 
the  House  opportimity  to  offer  amendments.  Coming  before 
the  House  as  it  does  under  a  motion  to  suspend  the  rules, 
with  no  opportunity  to  offer  amendments  and  only  20  min- 
utes' debate  allowed  to  each  side.  It  is  manifestly  impossible 
to  discuss  this  imimrtant  bill  as  such  a  complex  and  tech- 
nical piece  of  legislation  ought  to  be  discussed. 

I  wish  the  membership  of  the  House  to  know  that  the 
gentlemen  with  whom  I  had  the  privilege  of  being  asso- 
ciated on  the  subcommittee,  the  gentleman  from  Maryland 
[Mr.  CoLX],  the  gentleman  from  New  Jersey  [Mr.  KxNmT], 
and  the  gentleman  from  Tennessee  [Mr.  Rmc«].  performed 
able,  diligent,  and  invaluable  public  seivice  in  the  consider- 
ation of  the  subject  of  foods,  drugs,  and  cosmetics,  both  in 
the  hearings  and  in  executive  sessions,  and  in  actuisLlly  pre- 
paring the  bill  which  we  reported  as  a  substitute  for  the 
bill  that  passed  the  Senate  more  than  a  year  ago.  We 
heard  witnesses  representing  all  shades  of  opinion  and 
from  various  sections  of  the  country.  I  believe  it  is  gen- 
erally conceded  by  those  who  have  followed  the  course  of 
legislation  upon  this  subject  that  the  hearings  conducted 
by  our  committee  contain  valuable  information  upon  the 
various  phases  of  food  and  drug  legislation. 

After  careful  consideration  of  the  bill  as  reported  by 
the  subcommittee  the  full  committee  reported  unanimously 
the  bill  now  before  the  House.  It  strengthens  materially 
in  many  important  details  the  food  and  drug  law  written 
into  the  Federal  statutes  30  years  ago  under  the  leadership 
of  that  great  pioneer  in  food  and  drug  legislation,  the  late 
Dr.  Harvey  W.  Wiley.  It  Is  not  a  perfect  measure  and 
some  of  its  provisions  are  not  as  I  would  prefer  to  have 
them,  but  it  is  the  best  bill  that  we  were  able,  imder  all  the 
circumstances,  to  bring  to  the  House  and  I  believe  is  a  great 
improvements  over  any  other  food  and  drug  bill  that  has 
ever  been  presented  to  the  Congress. 

FRAUD    aSqUTXXMENT    ELIMINATZD 

In  the  few  minutes  allotted  to  me  I  shall  summarize  some 
of  the  provisions  which  constitute  outstanding  improvements 
over  the  present  law.  Tliis  bill  eliminates  the  fraud  require- 
ment in  the  present  law.  Under  existing  law  the  Government 
must  prove  that  a  patent  medicine  manufacturer  knew  that 
a  statement  on  the  label  of  his  product  was  false,  and  as 
long  as  that  requirement  is  retained  in  the  law  it  will  be 
impossible  for  the  Government  to  proceed  effectively  against 
a  multitude  of  preparations  that  ought  to  be  removed  from 
the  market.  If  I  had  the  time  I  could  cite  numerous  in- 
stances of  products  that  have  taken  their  toll  of  human 
life  because  of  the  impossibility  of  the  Government  proving 
the  elements  of  fraud  as  required  by  law.  An  outstanding 
example  is  a  product  called  Banbar,  which  formerly  sold 
for  $12  per  pint,  but  now  is  being  retailed  at  the  bargain 
price  of  $9  per  pint  as  a  cure  for  diabetes.  This  worthless 
concoction  is  a  brew  of  horsetail  weeds  gathered  around  the 
railroad  tracks  in  the  vicinity  of  Pittsburgh.  I  have  a  sheaf 
of  testimonials  from  people  who  used  this  product  as  a  cure 
for  diabetes,  and  for  each  testimonial  I  have  a  death  certifi- 
cate dated  a  few  months  later  than  the  testimonial  In  which 
the  cause  of  the  death  of  the  person  signing  the  testimonial 
was  named  as  diabetes.  Yet  with  the  fraud  provision  in  the 
present  law  the  Government  has  found  it  impossible  to  stop 
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the  sale  at  Banbar  to  Interstate  commerce.  Under  the  terms 
of  this  bUl  the  manufacturer  would  be  required  to  show  that 
he  had  reliable  scientific  opinion  to  support  his  statements, 
and  certainly  every  medicine  manufacturer  who  offers  to 
treat  serious  ills  ought  to  be  required  by  law  to  give  that 
much  consideration  to  the  health  and  life  of  the  people. 

DSUC8    DANGEROtTS    TO    HEALTH 

This  bill  contains  prohibitions  against  drugs  dangerous  to 
health  when  taken  In  accordance  with  the  directions  pre- 
scribed upon  the  label  by  the  manufacturer.  There  is  no 
such  provision  in  the  present  law.  Innumerable  instances 
are  recorded  in  medical  literature  where  people  have  been 
lulled  or  their  health  seriously  and  permanently  impaired 
by  taking  potent  drugs  in  accordance  with  the  specified  di- 
rections. If  this  bill  becomes  a  law  the  Government  can 
prevent  such  tragedies. 

PEOTBCT    nOM    DBUG    HABIT 

F^w  things  are  as  horrible  and  as  destructive  of  the  men- 
tal, moral,  and  physical  well-being  of  the  human  race  as 
the  drug  habit.  This  bill  requires  that  substances  CMitain- 
ing  habit-forming  drugs  must  bear  warnings  to  that  effect. 
The  present  law  contains  no  such  provisic«i.  The  enactment 
of  this  bill  into  law  will  prevent  many  people  from  inno- 
cently acquiring  the  drug  habit  and  becoming  addicts  to 
those  things  which  undermine  and  destroy  manhood  and 
womanhood. 

TO    CONTIOL    DXVICBS 

For  the  first  time  It  is  proposed  in  a  bill  before  Congress 
to  control  therapeutic  devices  in  interstate  commerce. 
Trtere  are  hundreds  of  worthless  contrivances  being  sold  to 
and  used  by  gullible  people.  Suffice  it  to  say  that  a  fake 
contraption  for  the  cure  of  consumption  is  Just  as  serious  a 
menace  to  health  as  is  a  worthless  drug  s(^d  for  the  same 
disease. 

TOLXRANCXS    TO*    POISONS 

This  bill  authorizes  the  establishment  of  legal  tolerances  for 
added  poisons  In  foods.  Such  a  provision  will  make  definite 
the  prohibitions  against  excess  added  poisons.  Without  le- 
gal tolerances  the  public  health  cannot  be  safeguarded. 

■XQUIRXS    UASONASLX     CLXAKLIMXSS 

Ttiere  is  a  requirement  in  this  bill  that  reasonable  cleanli- 
ness be  observed  in  the  manufacture  and  handling  of  foods, 
drugs,  and  cosmetics.  The  present  law  contains  no  effective 
provisions  along  these  lines,  and  many  serious  abuses  in  the 
sale  of  insanitary  and  unclean  products  are  constantly  oc- 
curring, with  consequent  sickness  and  death  in  various  sec- 
tions of  our  country. 

rOOD    8TANDAR08    ATTTHOSIZEO 

The  House  committee  has  gone  further  than  the  Senate 
committee  by  including  consideration  of  the  economic  as- 
pects of  the  subject.  We  believe  not  only  that  the  public 
health  should  be  protected  directly  but  that  the  pocketbook 
of  the  housekeepers  of  America  is  entitled  also  to  considera- 
tion. Indirectly  the  health  element  enters  into  that  phase 
of  the  subject  also,  because  if  the  housewife  pays  (1  for 
13  cents  of  food  value,  many  illustrations  of  which  I  could 
show  you  if  time  permitted,  such  an  economic  cheat  results 
in  many  instances  In  undernourishment  of  children  and  re- 
sultant Impairment  of  strength  and  loss  of  health.  The 
most  Important  economic  provision  in  this  bill  is  the  author- 
ization of  standards  of  identity  and  quality  for  foods.  With- 
out such  a  provision  the  integrity  of  our  food  cannot  be 
maintained,  nor  can  purchasers  have  any  definite  knowledge 
of  the  grade  value  of  the  articles  offered  on  the  grocers' 

shelves. 

TO  PKXvntT  SBPriiTious  omtsts 

This  bill  would  authorize  the  Oovemment  to  enjoin  man- 
ufacturers against  repetitious  offenses.  This  is  an  important 
prorision.  the  purpose  of  which  is  to  secure  compliance  that 
cannot  be  secured  under  the  present  law.  It  should  relieve 
the  Government  from  the  necessity  of  instituting  a  multi- 
plicity of  proceedings  to  bring  manufacturers  into  comjHl- 
ance  with  the  law. 


CONTROL    or    CXJSMETICS 

A  new  subject  is  for  the  first  time  embraced  in  Federal 
legislation.  That  is  the  subject  of  cosmetics.  The  cosmetic 
industry  has  grown  to  huge  proportions  since  the  original 
Wiley  Act  became  a  law  in  1906.  These  products  form  an 
important  part  of  interstate  commerce,  and  your  committee 
believes  that  they  ought  to  be  brought  within  the  control  of 
the  law.  Many  harmful  and  dangerous  cosmetics  have  been 
sold  to  the  public  and  lised  by  unsuspecting  women  so  as  to 
result  in  their  permanent  disfigurement  and  impairment  of 
their  health.  One  well-known  product  is  Lash  Lure.  A  few 
years  ago  a  lady  in  Ohio  was  to  be  the  recipient  of  high 
honor  to  be  conferred  upon  her  at  a  banquet.  Her  picture, 
which  I  have  here,  shows  that  she  was  a  very  attractive  and 
personable  young  woman.  In  preparation  for  the  banquet 
in  her  honor  she  permitted  the  use  of  Lash  Lure  on  her 
eyelashes,  with  the  result  that  her  eyeballs  were  seared,  her 
sight  destroyed,  her  beauty  marred,  and  her  health  perma- 
nently undermined.  During  the  hearings  on  this  bill  a  lady 
visited  the  downtown  shopping  district  of  the  city  of  Wash- 
ington and  at  several  stores  purchased  this  product  and 
gave  me  the  packages,  which  I  have  here  in  my  possession. 
Under  the  present  law  such  a  dangerous  article  cannot  be 
removed  from  the  market  or  brought  under  control  in  any 
way.  We  earnestly  hope  that  this  bill  will  go  far  toward 
correcting  such  evils  and  affording  protection  in  the  future 
to  those  who  use  cosmetics,  which  includes  millions  of  the 
finest  ladies  in  America. 

Mr.  Speaker,  it  has  been  the  purpose  of  this  committee  to 
draft  a  bill  that  would  give  protection  to  the  men.  women, 
and  children  of  America,  to  give  protection  to  the  consuming 
pubUc.  the  users  of  foods,  drugs,  and  cosmetics,  and  at  the 
same  time  give  protection  to  the  honest  and  legitimate  man- 
ufacturers of  those  products  from  the  products  of  the  quacks 
and  shysters  in  the  industries  affected.     [Applause.] 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  was  no  objection. 

Mr.  STROVICH.    Mr.  Speaker,  will  the  gentleman  yi*>ld? 
Mr.  CHAPMAN.     I  yield. 

Mr.  SIROVICH.  My  distinguished  colleague  from  Ken- 
tucky paid  a  glowing  tribute  to  the  pioneer  crusader  of  pure 
food  and  drugs.  Dr.  Harvey  W.  Wiley. 

Originally  this  food  and  drug  department  was  under  tho 
supervision  of  the  Public  Health  Service  of  the  United  States. 
Does  not  my  distinguished  friend  feel  it  would  be  much 
better  if  we  had  this  Department  under  the  Public  Health 
Service  of  the  United  States  and  competent  physicians,  sci- 
entists, and  others,  instead  of  keeping  it  under  the  Agricul- 
tural Department? 

Mr.  CHAPMAN.  Replying  to  the  gentleman,  may  I  say 
that  my  recollection  is  that  when  he  testified  before  the 
subcommittee  which  conducted  hearings  on  this  bill  he  was 
not  averse  to  having  it  placed  where  it  is  now.  in  the 
Department  of  Agricultvu^. 

Mr.  SIROVICH.  I  suggest  the  advisability  It  would  be  a 
good  thing  to  keep  it  there. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 
Bylr.    CHAPMAN.    I   yield    to   the    gentleman    from    New 
York. 

Mr.  BOYLAN.  I  notice  on  page  54,  subdivision  (m)  the 
following  language: 

If  it  purports  to  be  or  Is  represented  as  any  kind  of  whisky, 
and  It  contains  alcohol  derived  from  any  source  other  than  grain. 

Mr.  CHAPMAN.    Yes;  it  shall  be  deemed  to  be  misbranded. 

Mr.  BOYLAN.  That  is  Identical  to  the  Murphy  amend- 
ment that  was  defeated  twice  in  the  Senate? 

Mr.  CHAPMAN.  Replying  to  the  gentleman,  I  will  say 
that  the  United  States  Pharmacopoeia  and  all  authorities 
on  whisky  have  long  since  ruled  that  nothing  should  be 
labeled  "whisky"  unless  It  is  made  of  cereal  grains. 

Mr.  BOYLAN.  Further,  the  United  States  Pharmacopoeia 
accepts  alcohol  made  from  any  material  as  long  as  it  com- 
I>lies  with  their  standard. 


Mr.  CHAPMAN.  I  may  say  to  the  able  gentleman  from 
New  York  that  the  United  States  Pharmacopoeia  does  not 
recognize  alcohol  as  being  a  whisky  and  as  eligible  to  be 
labeled  as  whisky  unless  it  is  made  out  of  cereal  grain. 

Mr.  BOYLAN.  I  differ  with  the  gentleman.  Further- 
more, why  does  the  gentleman  not  provide  for  domestic 
grain  if  he  wants  to  help  the  farmer?  He  merely  states 
"grain."    That  could  be  imported  grain. 

Mr.  CHAPMAN.  I  am  not  as  good  an  authority  on 
whisky  as  is  the  gentleman  from  New  York,  but  I  will  say 
that  it  is  not  whisky  unless  it  is  made  from  cereal  grain. 

Mr.  BOYLAN.  The  gentleman  from  Kentucky  ought  to 
be  a  connoisseur  on  whisky,  coming  from  that  State. 

Mr.  CHAPMAN.  I  may  not  be  a  connoisseur,  but  I  know 
where  they  make  the  best  and  the  only  really  good  whisky 
that  is  made.    That  Is  in  Kentucky. 

Mr.  BOYLAN.  There  is  alcohol  in  every  whisky,  but,  of 
course,  whisky  itself  is  not  pure  alcohol.  The  gentleman 
knows  from  his  experience  in  the  mountains  of  Kentucky 
that  alcohol  is  used  in  the  manufacture  of  whisky,  and  when 
they  make  the  celebrated  "white  mule",  as  it  is  called,  in 
the  mountains  down  there  and  label  it  "whisky",  the  alcohol 
is  in  there  neveriheless.  The  alcohol  is  not  an  addition, 
except  water  and  sugar. 

Mr.  CHApMAN.  I  will  say  to  the  gentleman  from  New 
York  that  I  do  not  know  what  his  Idea  of  whisky  may  be  or 
what  may  be  regarded  as  whisky  by  some  residents  of  the 
great  Empire  State,  but  I  do  know  that  in  Kentucky  where 
they  make  real  whisky  and  know  what  real  whisky  is,  the 
moonshine  or  "white  mule"  to  which  he  refers,  is  not  re- 
garded as  whisky  at  alL  Neither  are  alcoholic  beverages 
made  from  blackstrap  molasses,  raisins,  or  pumice  of  grapes 
regarded  as  whisky.  The  distillery  business  in  Kentucky 
is  an  important  industry  and  the  whislEy  produced  by  Ken- 
tucky distilleries  is  made  s(dely  of  cereal  grains.  An  alco- 
holic beverage  derived  from  any  other  source  except  grain  is 
not  recognized  as  whisky  by  the  United  States  Pharma- 
copoeia, which  is  recognized  by  law  as  the  official  compen- 
diiun.  and  is  not  recognized  as  whisky  by  anyone  who  knows 
what  whisky  is.  and  I  submit  to  the  House  that  to  label  any 
other  kind  of  distillate  as  whisky  ought  to  be  forbidden  by 
law  as  false  labelling. 

Mr.  BOYLAN.  I  am  talking  about  the  moonshiners,  the 
best  whisky  makers  in  Kentucky. 

Mr.  CHAPMAN.  The  distilling  industry  has  long  been  an 
important  industry  in  Kentucky  and  the  moonshiners  re- 
ferred to  by  the  gentleman  from  New  York  are  not  recog- 
nized as  a  part  of  that  industry,  nor  is  their  prtxiuct  recog- 
nized as  genuine  whisky.  The  limestone  water  from  the 
blue-grass  section,  which  it  is  my  privilege  to  represent,  and 
from  some  other  sections  of  Kentucky,  makes  It  possible  to 
produce  a  quality  of  whisky  in  Kentucky  that  cannot  be 
imitated  ans^where  else  in  the  world,  and  we  propose  in  this 
bill  to  protect  the  producers  of  the  finest  article  from  the 
unfair  competition  of  those  who  make  beverages  from  other 
sources  than  grain,  and  also  to  protect  the  millions  of  con- 
sumers from  using  the  inferior  product  not  made  of  grain. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  The  gentleman's  contention  is  that 
whisky,  a  distillate  of  grain.  Is  not  only  established  In  the 
United  States  Pharmacopoeia,  but  also  in  the  codes  that 
were  drawn  up  under  the  N.  R.  A.,  as  well  as  in  State  laws 
and  under  the  ruling  of  President  Taft  a  number  of  years 
ago  as  to  what  constitutes  whisky  and  subsequent  rulings 
by  the  Attorney  General? 

Mr.  CHAPMAN.  The  gentleman  is  correct.  If  any  of 
these  gentlemen  want  whisky  that  is  not  made  from  grain 
they  are  welcome  to  it,  but  down  in  Kentucky  they  know 
better  than  to  buy  any  of  that  kind  of  whisky. 

Mr.  STEFAN.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield  to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.  May  I  commend  the  gentleman  and  mem- 
bers of  the  committee.  In  section  (m)  we  will  save  to  the 
American  corn  grower  the  market  for  his  com. 

Mr.  CHAPMAN.  Yes;  the  gentleman  is  correct.  Under 
leave  to  revise  and  extend  my  remarks,  I  include  excerpts 


from  the  report  of  the  Committee  on  Interstate  and  Foreign 
Commerce  on  the  bill  under  consideration. 

The  Committee  on  Interstate  and  Foreign  Commerce,  to  whom 
was  referred  the  act  (S.  5)  to  prevent  the  adulteration,  misbrand- 
ing, and  false  advertising  of  food,  drugs,  devices,  and  C43smetlcs  In 
Interstate,  foreign,  and  other  commerce  subject  to  the  jurisdiction 
of  the  United  States,  for  the  purposes  of  safeguarding  the  public 
health,  preventing  deceit  upon  the  purchasing  pubUc.  and  for 
other  purposes,  report  favorably  thereon  with  an  amendment  and 
recommend  that  the  act  do  pass. 

The  committee  amendment  strikes  out  all  of  the  Senate  bill 
and  Inserts  In  lieu  thereof  a  substitute  which  appears  In  the 
reported  biU  In  Italic  type. 

Iktsoouctost  Stateicxnt 

THE  PKEsmEirr's  iossaos 

On  March  22.  1935,  the  President  sent  ttie  foUowlng  message  to 
the  Congress: 

To  the  Congress  of  the  United  States: 

-Every  enterprise  In  the  United  States  should  be  able  to  adhere 
to  the  simple  principle  of  honesty  without  fear  of  penalty  on  that 
account.  Honesty  ought  to  be  the  best  policy,  not  only  for  one 
Individual,  or  one  enterprise,  but  for  evoy  Individual  and  every 
enterprise  In  the  Nation.  In  one  field  of  endeavor  there  Is  an 
obvious  means  to  this  end  which  has  been  too  long  neglected:  The 
setting  up  and  careful  enforcement  of  standards  of  Identity  and 
qxiallty  for  the  foods  we  eat  and  the  drugs  we  use.  together  with 
the  strict  exclusion  from  our  markets  of  harmful  or  adiUterated 
products. 

The  honor  of  the  producers  In  a  country  ought  to  be  the  Inva- 
riable Ingredient  of  the  products  produced  In  it.  The  various 
qualities  of  goods  reqiilre  a  kind  of  discrimination  which  Is  not 
at  the  command  of  consumers.  They  are  likely  to  confuse  out- 
ward appearance  with  Inward  integrity.  In  such  a  situation  as 
has  grown  up  through  our  rising  level  of  living  and  our  multipli- 
cation of  goods,  consumers  are  prevented  from  choosing  InteUl- 
gently  and  producers  are  handicapped  In  any  attempt  to  main- 
tain higher  standards.  Only  the  scientific  and  disinterested  activ- 
ity of  government  can  protect  this  honor  of  our  producers  and 
provide  the  posslblUty  of  discriminating  choice  to  our  consumers. 

These  principles  have  long  been  those  on  which  we  have  founded 
public  policy.  But  we  have  fallen  behind  in  their  practical  appll- 
catl<m.  No  comprehensive  attempt  at  reform  In  the  regulation  ot 
cc«nmerce  in  food  and  drugs  has  been  made  since  1906.  I  need  not 
point  out  to  you  bow  much  has  happened  since  that  time  In  the 
Invention  of  new  things  and  their  general  adoption,  as  weU  as  in 
the  Increase  of  advertising  appeals.  Becaviae  of  these  changes  loop- 
holes have  appeared  In  the  old  law  which  have  made  abuses  easy. 

It  Is  time  to  make  practical  Improvements.  A  measure  is  needed 
wiilch  wUI  extend  the  controls  formerly  applicable  only  to  labels  to 
advertising  also;  which  will  extend  protection  to  the  trade  In  cos- 
metics; which  will  provide  for  a  co(^;>eratlve  method  of  setting  stand- 
ards and  tor  a  system  of  Inspection  and  enfcHxement  to  reassure 
consumers  grown  hesitant  and  doubtful;  and  which  will  provide 
for  a  necessary  flezibUlty  In  administration  as  products  and  con- 
ditions change. 

I  understand  this  subject  has  been  studied  and  discussed  for  the 
last  2  years  and  that  full  infcsmatlon  la  In  the  [Kxsesslon  of  the 
Congress. 

No  honest  enterpriser  need  fear  that  because  of  the  passage  at 
such  a  measure  he  will  be  iinfalrly  treated.  He  would  be  asked  to 
do  no  more  than  he  now  holds  himself  out  to  do.  It  would  merely 
make  certain  that  those  who  are  less  scrupulous  than  I  know  most 
of  our  producers  to  be,  cannot  fcn^^e  their  more  honest  competltocs 
Into  dishonorable  ways. 

The  great  majority  of  those  engaged  in  the  trade  in  food  and 
drugs  do  not  need  regulation.  They  observe  the  spirit  as  well  as 
the  letter  of  existing  law.  Present  legislation  ought  to  be  directed 
primarily  toward  a  small  minority  of  evaders  and  chlselers.  At  tha 
same  time  even-handed  regulation  will  not  only  outlaw  the  bad 
practices  of  the  few  but  wlU  also  protect  the  many  from  xinscnipu- 
lo\i8  competition.  It  will,  besides,  provide  a  bulwark  of  consumer 
confidence  throughout  the  business  WOTld. 

It  Lb  my  hope  that  such  legislation  may  be  enacted  at  this  session 
of  the  Congress. 

Fkakkum  D.  BooexvBLT. 

Thi  Whtti  Hottsi,  March  22.  1935. 

UEMULAL  PT7KPOSS8 

This  act  seeks  to  set  up  effective  provisions  against  abuses  ot 
consumer  welfare  growing  out  of  Inadequacies  in  the  Pood  and 
Drugs  Act  of  June  30.  1906,  as  amended  (U.  8.  C,  title  21.  sees.  1-15) . 
That  act  Is  popiilarly  known  as  the  "Wiley  pure-food  law"  because 
that  great  pioneer  In  pure  food  and  drug  legislatlcm.  Dr.  Harvey  W. 
Wiley,  led  the  fight  for  its  enactment. 

While  the  old  law  has  been  of  Incalculable  benefit  to  American 
consumers,  it  contains  serious  loopholes  and  is  not  sufficiently 
broad  in  Its  scope  to  meet  the  requirements  of  consim^ier  pro- 
tection under  modem  conditions.  In  considering  the  measure  the 
committee  had  before  it  a  host  of  exhibits  and  examples  of  abuses 
of  the  consumer's  health  and  pocketbook.  against  which  there  is 
now  DO  effective  restriction  or  no  restriction  at  aU.  Among  these 
wer^he  following: 

Worthless  dnigs  scdd  for  serious  diseases,  with  accompanying 
death  certificates  showing  death  of  users  from  those  same  dis- 
eases and  evidence  that  their  health  might  have  been  restored  or 
Uves  prolonged  through  raUonai  treatment. 
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InatAnce*  of  deaths  from  powerful  drugs  bearing  truthful  Ubels. 
but  whece  the  direction*  for  use  called  for  too  large  or  too  fre- 
quent dosage  or  other  Improper  vme.  »   *w  4 

Potent  drugs  with  labels  that  gave  no  warning  against  their 
probable  misuse,  with  evidence  of  severe  sickness  and  death  cau;5ed 
by  them. 

Deadly  drug*  intended  for  reducing  purpoees  or  otherwise  to 
affect  the  structure  or  function  of  the  body,  which  do  not  faU 
within  the  narrow  definition  of  drug  In  the  present  law. 

Dangeroxis  and  worthless  therapeutic  devices.  

Cosmetics  that  have  caused  deaths,  bllndnees.  and  other  bodily 

°  Poisonous  foods  In  which  the  poison  wa«  a  natxiral  one  and  not 

*  Foods  contaminated  with  dangerous  disease  organisms  for  which 
no  adequate  control  exists.  ^      „  ^      , 

Confectionery  containing  metallic  trinkets,  with  X-rays  showing 
the  trlnJteU  lodged  In  the  windpipes  of  children. 

Untnformatlvely    labeled    Infant    and    invalid    foods. 
Debased  and  cheapened  foods  sold  under  distinctive  names,  pro- 
tected by  the  dlsUnctive-name  proviso  In  the  present  law. 

Deceptive  advertising  of  food,  drugs,  therapeutic  devices,  and 
cosmetics.  resTiltlng  In  Innumerable  abuses  of  cons\imer  welfare. 
These  and  many  other  illustrations  before  the  committee  demon- 
strate conclusively  the  need  for  prompt  enactment  of  a  measure  to 
tighten  up  the  provisions  of  the  present  law  and  extend  Its  scope 
beyond  Its  present  llmltaUons. 

The  committee  approached  the  problem  In  a  practical  way.  It 
has  undertaken  to  provide  a  measure  which  will  be  an  effective 
control  for  existing  abuses  and  at  the  same  time  will  Impose  no 
limitation,  embarrassment,  or  hardship  on  honest  industrial  enter- 
prise The  measure  asks  no  more  ol  honest  business  than  what 
honest  business  now  holds  itself  out  to  do.  It  merely  sets  up  checks 
against  the  small  but  unscrupulous  minority  who  have  not  chosen 
to  observe  the  underlying  principles  of  the  old  Wiley  law  and  have 
taken  advantage  of  Ita  limitations  to  mulct  the  public  and  embar- 
rass honest  competltcws. 

XKpmomtsNTS  otwm  bostin o  law 
The  measure  contains  substantially  all  the  features  of  the  old  law 
that  have  proved  valuable  In  promoting  honesty  and  fair  dealing. 
But  It  amplifies  and  strengthens  the  provisions  designed  to  safe- 
giiard  the  public  health  and  prevent  deception:  It  extends  the  scope 
of  the  law  to  Include  false  advertising,  coametlcs.  therapeutic  de- 
vices, and  certain  drugs  that  now  escape  regulation;  and  It  strength- 
ens the  procedural  provisions  to  make  more  certain  the  accom- 
plishment of  Its  purpose. 

The  principal  respects  In  which  the  measure  differs  from  the 
present  law  are: 

False  advertising  at  food,  drugs,  devices,  and  cosmetics  is  brought 
under  regulation. 
The  adulteration  and  misbranding  of  cosmetics  Is  prohibited. 
Therapeutic  devices  are  brought  under  control. 
Drugs  Intended  for  diagnosing  illness  or  for  remedying  under- 
weight or  overweight,  or  for  otherwise  affecting  bodily  structure  or 
funcUon  are  subjected  to  regxilatlon. 

Reasonable  sanitation  Is  required  In  the  production  of  foods, 
drugs,  and  cosmetics. 

Poods  that  are  dangerous  because  of  naturally  contained  poisons 
rather  than  added  poisons  are  brought  under  regulation.  The 
addition  of  poison  to  foods  is  prohibited  except  where  such  addi- 
tion is  necessary  or  cannot  be  avoided,  and  in  such  cases  tolerances 
are  provided  limiting  the  amount  of  added  poison  to  the  extent 
nece!!isary  to  safeguard  the  public  health. 

Where  the  other  provisions  of  the  measure  are  not  effective  to 
control  danger  to  health  arising  from  bacterial  contamination  of 
food,  temporary  License  restrictions  can  be  Imposed  until  the  dlfB- 
culty  Is  corrected. 

Definitions  and  standards  of  Identity  are  provided  under  which 
the  Integrity  of  food  products  can  be  effectively  maintained. 

Informative  labeling  of  foods  as  to  qiiallty  and  composition  Is 
required  for  the  information  and  guidance  of  consumers.  Special 
emphasis  is  placed  on  the  informative  labeling  for  infant  and 
Invalid  food. 

The  distinctive  niune  proviso  of  the  present  law  under  which 
many  debased  and  cheapened  foods  have  escaped  control  is  elimi- 
nated. 

Informative  labeling  of  distilled  Uqiiors  Is  required  to  the  extent 
that  the  same  requirements  are  not  Imposed  under  the  Federal 
Alcohol  Administration  Act. 

The  fraud  Joker,  under  which  proceedings  could  be  brought 
against  falsely  labeled  patent  medicines  only  upon  evidence  to 
prove  that  the  manufacturer  knew  his  labels  were  false.  Is  elimi- 
nated. 

Control  Ls  set  up  for  drugs  which  are  dangerous  to  health  when 
taken  In  the  dosage  and  with  the  frequency  prescribed  by  the 
manufactxirer  In  the  labeling  and  advertising. 

Habit-forming  drugs  must  be  labeled  with  warnings  that  they 
are  habit  forming. 

Potent  drugs  liable  to  be  misused  must  bear  label  warnings 
against  probable  misuse. 

Special  safeguards  are  set  up  for  packaging  and  labeling  dete- 
riorating drugs. 

Antiseptics  must  possess  germ-kllllng  power. 
Authority  Is  provided  for  InspectUm  erf  factories  making  Inter- 
state shipments*  without  which  the  law  could  no*,  be  effectively 
enforced. 


Carriers  are  required  to  make  available  for  copying,  records 
showing  interstate  shipments  of  suspected  articles  so  that  Fedei;^ 
Jurisdiction  can  be  established. 

Increased  penalties  are  provided  for  violations. 

Injunction  proceedings  are  authorized  against  repetitious 
offenses. 

These  and  other  less  Important  provisions  are  contained  in  the 
bill  to  make  the  measure  effective  for  consumer  protection  with- 
out Imposing  unnecessary  burdens  on  Industry. 

EXPLANATION     OF    CERTAIN    CHANCES     MADK    BT     THE    COMMITTEE 

The  Senate  committee  report  explained  the  provLslons  of  ths 
bill  in  detail,  and  It  Is  not  believed  to  be  necessary  to  repeat  this 
explanation  here. 

Most  of  the  changes  from  the  Senate  bill  made  by  this  com- 
mittee are  self-explanatory,  but  the  following  explanation  is  given 
with  regard  to  some  of  them  In  order  to  avoid  possible  misunder- 
standing as  to  the  intention  of  the  committee : 

Section  201  (b)  :  The  words  "and  not  for  the  regulation  of  ths 
legalized  practice  of  the  healing  art"  were  omitted  from  the 
definition  of  drug  because  the  committee  was  of  the  opinion  that 
these  words  were  unnecessary  and  If  left  in  the  act  would  merely 
cause  confusion.  The  bill  does  not  undertake  to  regulate  the 
practice  of  the  healing  art.  Tlie  Inclusion  of  the  words  would 
merely  give  an  excuse,  in  every  proceeding  Involving  a  drug,  for 
the  claimant  or  the  defendant  to  raise  the  question  as  to  whether 
the  practice  of  the  healing  art  was  being  regulated  In  the  particu- 
lar Instance.  In  the  reference  to  the  United  States  Pharmacopoeia, 
the  Homeopathic  Pharmacopoeia,  and  the  National  Formulary,  the 
committee  has  added  the  word  "ofllciar'  before  each  reference  In 
order  that  this  reference  will  be  understood  to  be  to  the  current 
edition  of  the  particular  compendium.  Each  such  compendium 
comes  out  periodically  and  the  new  issue  will  be  the  official  issue. 
Section  201  (c)  :  The  same  words  are  stricken  from  this  sub- 
section as  are  stricken  from  subsection  (b)  and  the  same  reasons 
fc»-  the  action  apply. 

Section  201  (d):  This  paragraph  defines  the  term  "cosmetic" 
and  the  changes  made  by  this  committee  are  not  changes  of  sub- 
stance but  are  changes  for  the  purpose  of  clarity,  with  one  excep- 
tion, namely,  that  the  exception  In  the  case  of  household  cleansers 
Is  omitted  as  being  surplusage. 

Section  301  (a)  :  It  wUl  be  noted  that  the  references  to  sections 
701  and  703  are  stricken  out  In  this  paragraph  as  well  as  through- 
out the  bill.  These  references  were  stricken  out  because  it  was 
not  necessary  to  refer  to  the  sections,  and  in  view  of  the  problem 
of  changing  section  numbers  due  to  the  striking  out  of  certain 
sections  In  the  bill  It  was  deemed  more  convenient  to  omit  the 
references  to  section  701  and  section  703. 

Section  302  (e)  :  In  this  paragraph  the  words  "it  falls  to  bear" 
were  stricken  out  and  the  words  "unless  It  bears"  were  substi- 
tuted therefor  in  order  to  make  it  more  clear  that  both  of  the 
requirements  specified  are  Intended  to  apply. 

Section  302  (k)  :  In  this  paragraph  the  words  "which  Is  not  pro- 
hibited by  section  301"  were  omitted  as  being  surplusage,  and 
fxirthermore  their  presence  created  confusion  as  to  the  meaning 
of  the  words  "stating  that  fact"  which  appear  later  In  the  para- 
graph. 

Section  305  (sec.  304  of  the  bill  as  it  passed  the  Senate)  :  In  this 
section  the  prohibition  against  Including  poisonous  or  deleterious 
substances  In  food  Is  changed  to  a  declaration  that  the  addition 
of  any  such  substance  to  food  shall  be  deemed  to  be  unsafe  for 
the  purposes  of  section  301  (a).  This  Is  not  an  actual  change  In 
policy,  but  this  action  was  taken  In  order  to  avoid  the  possible 
claim  that  Congress  was  attempting  to  prohibit  something  which 
was  not  within  its  control. 

Section  306  (sec.  305  of  the  bill  as  It  passed  the  Senate)  :  This 
section  relates  to  emergency  permit  control,  an  extraordinary  power 
to  be  exercised  when  food  coming  from  a  particular  area  Is  con- 
taminated with  mlcro-organlsms  and  it  Is  necessary  to  have  some 
supervision  of  the  situation  until  it  clears  up.  The  modifications 
made  by  the  commttee  are  entirely  for  the  purpose  of  clarity  and 
In  order  to  more  adequately  safeguard  the  rights  of  persons  who 
will  be  affected,  by  assuring  them  full  protection  of  due  process  of 
law.  The  prohibition  against  a  manufacturer,  processor,  or  packer 
shipping  from  the  particular  area  when  the  permit  system  Is  In 
effect  has  been  changed  to  a  prohibition  against  any  person  bo 
shipping.  This  Is  not  actually  a  change  In  substance,  since  the 
penalty  provisions  are  this  broad  in  their  scope  In  the  blU  as  It 
passed  the  Senate.  It  will  be  noted  that  in  this  section,  as  well  as 
In  several  succeeding  sections,  the  words  "an  unsuspended,  valid" 
have  been  omitted.  This  relates  to  a  requirement  that  the  manu- 
facturer, processor,  or  packer  hold  an  unsuspei.ded,  valid  permit. 
The  words  have  been  stricken  out  as  being  unnecessary.  The 
committee  Is  of  the  opinion  that  when  the  manufacturer,  pro- 
cessor, or  packer  is  required  to  have  a  permit  Issued  by  the 
Secretary  that  that  necessarily  means  a  permit  which  is  valid  and 
In  effect,  and  laws  passed  by  Congress  are  uniformly  written  upon 
this  assumption. 

Section  402  (a) :  Under  this  section  as  It  passed  the  Senate  a 
representation  concerning  the  effect  of  a  drug  or  device  had  to  be 
supported  by  demonstrable  scientific  facts  or  substantial  and 
reliable  medical  or  scientific  opinion.  The  word  "demonstrable" 
has  been  omitted.  The  Senate  committee  report  Indicated  that 
the  word  was  unnecessary  and  this  committee  struck  It  out  on 
the  ground  that  it  added  nothing  to  the  provision.  This  same 
statement  is  applicable  to  the  striking  out  of  the  same  word  In 
section  601  (a).  This  provision  In  section  40i2  (a),  as  in  the  case 
of  section  601   (a),  gives  recognition  to  the  right  to  distribute  a 


drag  or  device  In  Interstate  commerce  If  the  representation  upon 
its  labeling  regarding  its  effect  is  supported  by  any  sound  evidence. 
In  other  words.  It  protects  the  manufacturer  of  the  article  In  a 
case  where  there  Is  an  honest  difference  of  opinion  among  compe- 
tent authorities  upon  the  question  of  the  effect  of  the  drug  or 
device. 

Section  402  (g) :  In  this  paragraph  as  It  passed  the  Senate  a 
drug  or  device  is  deemed  to  be  mlsbranded  unless  Its  labeling 
bears  such  warnings  In  such  form  and  manner  as  may  be  adequate. 
The  conamittee  changed  this  to  require  such  warnings  as  are  re- 
quired by  regulations  prescribed  by  the  Secretary;  Its  reason  for 
so  doing  being  that  it  believed  that  the  requirement  of  the  Senate 
bin  was  so  vague  that  it  might  be  held  to  be  Invalid.  Certainly 
the  manufacturers  of  drugs  and  devices  would  have  had  grave 
dlfBculty  In  telling  what  warnings  would  have  been  "adequate"  on 
the  labeling  of  many  products. 

Section  402  (h)  :  This  paragraph  as  It  passed  the  Senate  relates 
to  the  requirements  that  certain  drugs  be  packaged  and  labeled  as 
prescribed  In  the  official  compendium  In  which  they  are  named, 
unless  exempted  under  (1)  of  the  section.  The  committee  struck 
out  the  words  "unless  exempted  under  (1)  of  this  section"  as 
being  surplusage. 

Section  403  (a) :  This  provision  states  that  for  the  purposes  of 
the  act  the  term  "antiseptic"  shall  be  deemed  to  have  the  same 
meaning  as  the  word  "germicide."  The  Justification  for  this  pro- 
vision is  that  the  term  "antiseptic"  has  more  than  one  meaning, 
one  of  which  Is  the  same  as  "germicide",  and  It  Is  undesirable  to 
permit  the  word  to  be  xised  under  circumstances  where  It  will  be 
understood  to  mean  the  same  as  "germicide"  without  the  person 
making  representations  with  respect  to  it  being  held  to  that 
meaning. 

Section  404  (sec.  403  of  the  bill  as  it  passed  the  Senate)  :  In  this 
section  the  committee  made  a  transposition  of  the  words  "and 
purposes  of  coloring  only"  for  the  purpose  of  clarity  and  with  no 
change  In  meaning. 

Section  601  (a)  :  By  this  subsection  as  it  was  passed  by  the  Senate. 
It  Is  declared  that  an  advertisement  of  a  food,  drug,  device,  or 
cosmetic  shall  be  deemed  to  be  false  If  it  Is  "false  or  misleading  In 
a  particular  relevant  to  the  purposes  of  this  act  regarding  such 
food,  drvig,  device,  or  cosmetic."  The  committee  struck  out  the 
words  "relevant  to  the  purposes  of  this  act"  because  it  felt  that  by 
the  retention  of  these  words  confusion  and  uncertainty  would  be 
caused. 

It  Is  difficult  to  understand  in  what  situations  an  advertisement 
would  be  deemed  to  be  false  or  misleading  In  a  particular  "relevant 
to  the  purposes  of  this  act."  The  act  relates  to  the  adulteration 
and  misbranding  of  food,  drugs,  devices,  and  cosmetics,  and  con- 
tains numerous  procedural  and  Implementing  provLslons  to  make 
those  provisions  effective.  It  also  contains  other  provisions  of  a 
miscellaneous  character.  Then  there  Is  chapter  VI,  relating  to  false 
advertisements,  In  which  the  words  above  referred  to  appear. 
Nowhere  in  the  act  Is  there  a  statement  of  Its  purposes.  Nothing 
helpful  appears  In  the  title  of  the  bill,  even  If  this  could  be  con- 
sidered. There  is  nothing  In  chapter  VI  which  gives  any  idea  as  to 
when  an  advertisement  would  be  relevant  to  the  purposes  of  the 
act  Thus,  It  will  be  seen  that  If  these  words  are  Included,  it 
would  be  necessary  to  show  something  which  Is  so  vague,  as  applied 
to  an  advertisement,  as  to  be  incapable  of  proof.  In  view  of  these 
considerations,  the  committee  thought  it  necessary  to  eliminate 
these  words.  It  Ls  felt  that  the  test  as  to  whether  an  advertise- 
ment Is  false  or  misleading  In  any  particular  regarding  a  food, 
drug,  device,  or  cosmetic  is  adeqxiate,  and  It  Is  substantially  the 
same  test  to  be  found  In  the  provisions  relating  to  adulterated  and 
mlsbranded  food,  drugs,  devices,  and  cosmetics. 

Section  601  (b) :  In  this  subsection  the  words  "for  the  purposes 
of  this  act  the"  were  struck  out  as  being  siirplusage. 

Section  602:  This  section,  inserted  by  the  committee,  gives  the 
Federal  Trade  Commission  power  to  proceed,  by  the  cease  and 
desist  order  machinery  provided  In  the  Federal  Trade  Commission 
Act.  against  (1)  the  dissemination  of  false  advertisement  by  the 
malls,  or  interstate  commerce,  for  the  purpose  of  Inducing  directly 
or  indirectly  the  purchase  of  food,  drugs,  devices,  or  cosmetics; 
and  (2)  the  dissemination  of  any  false  advertisement  by  smy 
means  for  the  purpose  of  Inducing  directly  or  Indirectly  the  pur- 
chase of  food,  drugs,  devices,  or  cosmetics  In  interstate  commerce. 
Varloxis  conforming  amendments  have  been  made  In  the  bill  to 
carry  out  the  purposes  of  this  new  section,  notably  a  change  In 
the  penalty  section  (sec.  706).  which  Is  modified  so  that  the 
criminal  and  civil  penalties  will  not  apply  In  the  case  of  false 
advertisements. 

Section  702:  The  committee  had  several  reasons  for  the  omission 
of  this  section  of  the  Senate  bill.  This  section  would  have  given 
to  the  district  courts  Jurisdiction  to  restrain  by  Injxinctlon  the 
enforcement  of  regulations,  or  to  grant  appropriate  Injunctive 
relief  from  any  act  or  omission  of  the  Secretary  or  his  officers  or 
employees,  upon  a  showing  that  the  regulation  or  the  act  or  omis- 
sion was  unreasonable,  arbitrary,  or  capricious,  or  not  In  accord- 
ance with  the  facts  or  law,  and  that  the  petitioner  might  suffer 
substantial  damage  by  reason  of  the  enforcement  of  the  regulation 
or  by  reason  of  the  act  or  omission.  The  ccnnmlttee  was  not  aware 
of  any  precedent  for  such  a  provision.  Insofar  as  It  gave  the 
court  Jurisdiction  to  decide  whether  the  regulation,  act,  or  omis- 
sion was  not  In  accordance  with  the  facts,  it  was  felt  that  this 
would  constitute  the  Imposition  of  a  nonjudicial  function  upon 
the  court.  (See  Federal  Radio  Commission  v.  General  Electric  Co., 
281  U.  S.  464.)  Aside  from  thU  consideration  the  coiirt  would 
have  been  authorized  to  grant  the  relief  if  the  petitioner  could 


show  that  he  "may  stiffer  substantial  damage."  This  seemed  to 
the  conunittee  to  be  a  radical  departure  from  the  ordinary  prin- 
ciples of  equity  under  which  relief  may  be  granted  where  there  Is 
no  adequate  remedy  at  law  and  the  complaining  person  can  show 
that  he  will  suffer  Irrepwirable  Injury. 

The  committee  felt  that  there  was  no  reason  to  add  to  the 
existing  remedies  which  are  applicable  In  the  case  of  administra- 
tive action  under  the  many  other  acts  passed  by  Congress.  There 
Is  always  an  appropriate  remedy  In  equity  in  cases  where  an 
administrative  officer  has  exceeded  his  authority  and  there  Is  no 
adequate  remedy  of  law,  and  furthermore  the  committee  Is  of 
the  opinion  that  ample  protection  Is  given  by  the  so-called  De- 
claratory Judgments  Act  enacted  on  June  14.  1934,  as  section 
2074D  of  the  Judicial  Code  (U.  S.  C.  1934  ed.,  Utle  28,  sec.  400). 
Insofar  as  the  court  would,  under  the  Senate  bill,  have  been 
empowered  to  give  relief  In  case  a  regulation  or  an  act  of  the 
Secretary  was  unreasonable,  arbitrary,  or  capricious,  or  not  in 
accordance  with  law.  this  is  merely  the  ordinary  principle  which 
the  court  applies  in  cases  where  an  admlnLstratlve  official  has  ex- 
ceeded his  authority,  and  a  person  affected  by  an  administrative 
official's  action  may  always,  whether  In  a  criminal  proceeding, 
equity  proceeding,  or  any  other  proceeding,  raise  these  issues. 
The  provision  of  the  Judicial  Code  above  referred  to  gives  the 
courts  Jurisdiction  In  actual  controversies  to  declare  rights  and 
other  legal  relations  of  any  Interested  party,  and  such  a  declara- 
tion has  the  force  and  effect  of  a  final  Judgment  or  decree  and 
is  reviewable  as  such.  This  provision  of  the  Judicial  Code  would 
apply  to  all  kinds  of  disputes  arising  between  parties  or  arising 
under  legislation,  but  as  stated  in  the  report  of  the  Judiciary 
Committee  when  it  reported  out  the  measure,  "This  form  of  pre- 
ventive relief  Is  distinguishable  from  curative  relief  In  that  the 
latter  Is  Incapable  of  redress  until  an  injury  has  occurred  or  the 
contract  broken."  The  remedy  fiUTilshed  seems  to  be  peculiarly 
adapted  to  cases  where  the  Interests  and  rights  of  parties  are 
affected  by  the  acts  of  administrative  officials.  Prof.  Edwin  Bor- 
chard,  of  the  Yale  University  School  of  Law,  a  recognized  author- 
ity on  this  subject,  stated  In  an  article  appearing  In  the  Law 
Week  that  It  Is  In  this  field  that  the  act  will  have  Its  greatest 
usefi^Acss.  An  example  of  Its  usefulness  under  the  present  act 
woul^K^'ln  the  determination  of  the  validity  of  the  tolerances  for 
addeoHoisonous  and  deleterious  substances  fixed  by  regulations 
of  theiltecretary  under  section  305. 

Sectioniw703 :  This  section  was  omitted  because  the  committee  felt 
that  the  )^tabllshment  of  the  committees  provided  for  was  un- 
necessary. \ 

Section  704 :  This  section  was  omitted  because  the  committee  felt 
that  It  was  unnecessary  to  specifically  authorize  the  committees 
referred  to,  and  furthermore  that  the  authorization  for  the  Sec- 
retary to  accept  plans  for  self-regulation  would  have  given  rise  to 
confusion  and  uncertainty,  particularly  In  view  of  the  rather 
contradictory  character  of  the  proviso  appearing  at  the  end  of 
the  section. 

Section  706  (sec.  704  of  the  bill  as  It  passed  the  Senate) :  The 
proviso  at  the  end  of  this  section  was  transferred  to  section 
703  (a)  and  somewhat  modified,  with  no  substantial  change  In 
policy. 

Section  705  (sec.  707  of  the  bill  as  It  passed  the  Senate) :  The 
introductory  words  of  this  section  were  modified  with  a  view  to 
making  more  certain  of  the  validity  of  the  section  and  In  order 
to  avoid  the  possibility  that  In  acting  iinder  It  the  Secretary 
would  have  to  show  that  he  was  acting  for  the  purpose  of  safe- 
guarding the  public  health  and  preventing  deceit  upon  the  pur- 
chasing public.  It  would  seem  that  the  more  simple  language 
substituted  by  the  committee  Is  preferable. 

Section  709  (sec.  711  of  the  bill  as  It  passed  the  Senate)  : 
This  Is  the  section  containing  the  Bailey  amendment,  which  ap- 
pears as  a  proviso  at  the  end  of  subsection  (a).  The  committee 
Inserted  a  substitute  for  the  Bailey  amendment,  the  first  part  of 
which  It  Is  believed  makes  no  change  In  policy  but  will  avoid  the 
embarrassment  which  the  Secretary  of  .A^icultxire  would  experi- 
ence If  he  were  to  begin  a  libel  for  condemnation  proceeding  and 
for  some  reason  It  was  found  to  be  Impossible  to  have  the  case 
decided  on  Its  merits.  This  might  occur  because  the  Bailey 
amendment  as  It  paaaed  the  Senate  provides  that  "not  more  than 
one  selzxire  shall  be  Instituted"  In  cases  of  alleged  misbranding, 
etc.  There  are  two  substantive  changes  made  by  this  committee. 
One  Is  that  multiple  seizures  wotild  be  permitted  In  cases  where 
the  Secretary  has  probable  cause  to  believe  that  the  misbranding 
is  in  a  material  respect  false,  misleading,  or  fraudiilent.  This  will 
permit  protection  of  the  public  against  such  nostrums  as  a  brew 
of  weeds  labeled  as  a  treatment  for  diabetes  and  against  Innu- 
merable other  cheats  and  frauds  which  at  best  rob  the  consumer's 
pocketbook,  and  at  worst  rob  him  of  health  or  life  through  his 
mistaken  reliance  upon  them  while  his  disease  progresses  un- 
checked. With  this  change  the  seizure  section  will  continue  to 
function  as  a  means  of  "arresting  the  bullet  In  flight  before  It 
claims  Its  victim",  although  the  administrative  agency  will  have 
materially  less  latitude  In  making  multiple  seizures  than  It  has 
had  under  the  present  law  for  the  past  30  years.  The  other 
change  Is  that  the  provision  for  removal  for  trial  to  the  Jurisdic- 
tion of  the  claimant's  residence  has  been  changed  to  permit  re- 
moval to  any  district  adjacent  to  the  district  of  the  claimant's 
principal  place  of  business  or  to  any  other  district  which  may  be 
agreed  upon  by  stipulation  between  the  parties. 

Section  709  (f)  (sec.  711  of  the  bill  as  It  passed  the  Senate)  : 
This  subsection  was  struck  out  becatise  It  seemed  to  the  commit- 
tee to  be  either  lumecessary  or  else  siisceptible  of  the  possible 
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construction  ttoat  K  mifht  give  each  district  court  autliorlty  to 
laauf  injunctions    which    would    opermte    throughout    the    United 
States. 
Mr.  Speaker,  I  reserve  the  remainder  of  my  time. 
Mr.  REECE.     Mr.  Speaker,  the  subcommittee  of  which  the 
distingviished  gentleman  from   Kentucky  is  chairman  held 
extensive  hearings  upon  this  bill  after  it  was  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce.    This  sub- 
committee gave   it  unusually  careful  attention.    After  the 
subcommittee  reached  a  unanimous  decision  it  made  a  report 
to  the  full  Committee  on  Interstate  and  Foreign  Commerce, 
which  reported  the  bill  to  the  House  without  a  dissenting  vote. 
The  committee  undertook  to  harmonize  all  conflicting  opin- 
ions insofar  as  possible  without  destroying  the  effectiveness 
of  the  legislation,  recognizing  that  the  old  Pure  Pood  and 
Drug  Act  required  strengthening   in  order  to  protect   the 
health  of  our  citizens.     I  think  this  bill  as  it  now  stands  will 
protect  the  public. 

Mr.  COX.  Will  the  gentleman  yield? 
Mr.  REECE  I  yield  to  the  gentleman  from  Geor^a. 
Mr.  COX.  Is  this  the  old  Tugwell  bill  revamped  and  about 
which  Members  of  Congress  have  been  bedeviled  for  more 
than  a  year  by  the  lobbyists  of  medicine  makers,  and  the  biU 
to  which  the  little  independent  druggists  are  so  bitterly 
opposed? 

Mr.  REECE.  This  is  not  a  first  cousin  of  the  old  Tugwell 
bill.  It  deals  with  the  same  subject  matter,  and  that  is  the 
orxly  connection  between  the  two  bills. 

Mr.  COX.  Does  this  have  in  it  the  same  provision  that  the 
original  Tugwell  bill  had  giving  the  Secretary  of  Agriculture 
control  over  the  advertising  of  these  various  products? 

Mr.  REECE.  The  Jurisdiction  over  advertising  is  left  with 
the  Federal  Trade  Commission.  That  is  the  Jurisdiction 
which  the  Federal  Trade  Commission  has  heretofore  had. 

In  my  experience  In  the  House  I  do  not  think  I  ever  dealt 
with  a  controversial  piece  of  legialation  where  the  final  restilt 
is  as  harmonious  as  In  this  case. 

Mr.  JOHNSON  of  Texas.  Mr,  Speaker,  will  the  gentleman 
yield? 

Mr.  REECE.    I  yield. 

Mr.  JOHNSON  of  Texas.    What  Is  the  difference  between 
the  House  bill  we  are  now  considering  and  the  Senate  bill? 
Mr.  REECE.    The  Senate  bill  was  revised  in  several  par- 
ticulars, one  major  particular  being  the  matter  that  the 
gentleman  from  Minnesota  referred  to.  whereby  Jurisdiction 
over  advertising  is  left  with  the  Federal  Trade  Commission 
instead  of  being  placed  in  the  Department  of  Agriculture. 
Mr.  MARTIN  of  Colorado.    Ui.  Speaker,  will  the  gentle- 
man yield  for  a  question? 
Mr.  REECE.    I  yield. 

Mr.  MARTIN  of  Colorado.  I  would  like  to  have  the  gentle- 
man conclude  the  remarks  he  was  making  when  he  stated 
that  he  had  never  handled  a  bill  where  the  results  were  as 
harmonious  as  in  this  case.  Will  the  gentleman  please  state 
to  the  House  Just  what  he  means  by  that  statement? 

Mr.  REECE.  What  I  said  was  where  the  results  met  with 
such  harmonious  approbation  of  the  members  of  the  com- 
mittee interested  in  the  legislation. 

Mr.  CRAWFORD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  REECE.    I  srield. 

Mr.  CRAWFORD.  Does  the  Federal  Trade  Commission 
have  any  power  which  goes  beyond  the  power  to  Issue  orders 
to  cease  and  desist,  or  does  its  power  stop  with  the  issuance 
of  such  orders? 

Mr.  REECE.  After  a  finding  of  facts  It  would  first  issue 
a  cease-and-desist  order,  and  then,  if  there  should  be  a  viola- 
tion, further  action  can  be  taken  in  the  courts. 

Mr.  CRAWFORD.  At  the  instigation  of  the  Federal  Trade 
Commission? 

Mr.  REECE.    Yes;  through  the  courts. 
Mr.  ALLEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  REECE.    I  yield. 

Mr.  ALLEN.  Does  not  the  gentleman  think  we  would  be 
better  off  if  we  would  forget  about  all  this  reform  legifilatiOD 


and  do  something  for  business,  or  at  least  let  them  alone  for 
a  while,  in  order  to  bring  about  some  recovery  legislation? 

Mr.  REECE.  I  think  some  such  legislation  as  is  proposed 
in  the  pending  bill  should  be  enacted  in  order  to  strengthen 
the  present  Food  and  Drugs  Act. 

Mr.  ALLEN.     A-j'a  matter  of  fact,  it  was  thought  that  this 
matter  was  going  over  until  the  next  session;  but  they  bring 
it  in  here  unexpectedly  today,  and  no  one  knows  anything 
about  it  except  the  few  Members  who  were  on  the  subcom- 
mittee, and  I  am  sure  the  gentleman  will  admit  that  this 
has  nothing  to  do  with  recovery  and  is  nothing  but  a  reform 
measure.    A  bill  of  87  pages  cannot  be  understood  by  many 
with  less  than  1  hour  to  consider  it.    I  know  this  bill  will 
pass,  but  I  trust  the  House  conferees  will  insist  on  eliminat- 
ing Senate  provisions  requiring  formula  disclosure  on  labels. 
Mr.  REECE.     This  is  not  a  reform  measure. 
Mr.  ALLEN.     Is  it  a  recovery  measure? 
•Mr.  REECE.    Neither  is  it  a  recovery  measure;    It  Is  a 
public-health  measure. 

Mr.  ALLEN.  I  reiterate  that  the  Senate  provisions  relative 
to  formula  disclosures  should  be  stricken  from  their  bill,  and 
I  have  confidence  that  the  House  conferees  will  insist  that  it 
be  stricken:  otherwise  the  bill  will  cause  much  hardship  and 
will  not  be  fair  to  reUable  firms  who  are  emplojang  thousands 
of  men  and  women. 

Mr.  REECE.  I  do  not  consider  it  a  reform  measure,  but 
a  public-health  measure. 

Mr.  Speaker.  I  yield  5  minutes  to  the  gentleman  from 
Michigan  IMr.  Mapes]. 

Mr.  MAPES.  Mr.  Speaker.  I  was  not  a  member  of  the  sub- 
committee of  the  Committee  on  Interstate  and  Foreign  Com- 
merce that  handled  this  legislation.  It  Is  only  fair  to  say 
that  that  subcommittee  deserves  a  great  deal  of  credit  for 
the  con.sideration  it  gave  this  bill  and  for  the  work  it  did  in 
perfecting  it. 

Of  course,  a  bill  of  Its  magnitude  is  not  entirely  satisfactory 
to  anyone.  There  are  .some  amendments  in  the  bill  which 
different  people  would  prefer  not  to  have  In  It  and  others 
would  like  to  see  some  amendments  made  to  it  as  It  was 
reported  by  the  committee,  but  on  the  whole  I  think  it  can 
be  said  It  Is  a  very  creditable  piece  of  work  and  fairly  satis- 
factory to  those  who  have  given  careful  consideration  to  It. 
I  am  in  favor  of  the  passage  of  the  bill.  It  Is  late  In  the 
session  to  do  much  with  It  In  conference,  but  It  may  be  that 
It  can  be  perfected  some  more  in  conference.  I  dislike  to  see 
a  bill  of  this  importance  brought  up  under  suspension  of  the 
rules  at  the  close  of  the  session,  with  no  opportunity  to  offer 
amendments  on  the  floor,  but  I  do  not  know  of  any  way  to 
dispense  with  the  last  few  days  of  any  session  of  the  Con- 
gress, and  as  long  as  we  cannot  dispense  with  them,  it  is  a 
great  deal  better  that  we  p&ss  legislation  which  has  been 
given  the  consideration  that  this  bill  has  had  rather  than  let 
the  legislation  go  by  the  board  entirely.  I  think  it  would  be 
unfortunate  if  this  session  of  the  Congress  should  adjourn 
sine  die  without  passing  this  bill  because  of  the  work  that  has 
been  done  upon  it  and  because  of  the  great  improvement 
which  the  passage  of  it  will  make  over  existing  law.  and  for 
one  I  am  in  favor  of  the  motion  of  the  gentleman  from 
Kentucky  to  suspend  the  rules  and  pass  tlie  bill.  [Applause.] 
Mr.  CHAPMAN.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  New  Jersey  [Mr.  KknneyI. 

Mr.  KENNEY.  Mr.  Speaker,  it  is  gratifying  to  have  served 
with  th  able  members  of  the  subcommittee  of  the  Commit- 
tee on  Interstate  and  Foreign  Commerce  in  the  considera- 
tion of  this  bill  which  will  come  to  be  known  dis  the  Federal 
Food,  Drug,  and  Cosmetic  Act.  Our  work  commenced  in 
August  1935.  under  the  direction  of  the  gentleman  from 
Kentucky,  who  is  chiefly  responsible  for  the  bill  as  it  now 
comes  before  the  House.  I  would  recommend  to  the  House 
the  reading  of  the  hearings  and  particularly  the  cross-exami- 
nation by  the  chairman  [Mr.  Chapman!  of  one  witness  who 
api)eared.  a  man  who  represented  patent-medicine  concerns 
on  the  one  side  and  church  papers  on  the  other,  he  having 
exclusive  control  over  the  advertisements  that  went  into 
those  papers,  and  being  the  sole  agency  of  the  patent>medi- 


cine  houses  to  deal  with  these  papers.  That  cross-examina- 
tion will  bring  out  forcibly  that  which  the  membership  of 
the  House  already  knows,  that  the  chairman  of  this  subcom- 
mittee [Mr.  Chapman]  is  not  only  an  able  lawyer,  one  of  the 
first  quality,  but  that  he  is  a  thorough,  searching,  excellent 
legislator,  who  adduced  facts  that  furnished  a  large  part  of 
the  groundwork  upon  which  the  bill  in  its  present  form  is 
based. 

This  bin  is  a  good  consumers'  bill,  and  one  that  is  fair 
to  the  trade.  The  subcommittee  had  before  it  the  old 
Wiley  act,  30  years  old,  which  was  amended  only  two  or 
three  times  in  minor  particulars. 

There  was  before  the  committee,  of  course,  the  Cope- 
land  bill,  S.  5.  But  the  Wiley  act  was  very  carefully  con- 
sidered in  all  its  phases  as  were  the  bills  on  the  subject 
matter  introduced  by  the  gentleman  from  New  York 
IDr.  SiROVicHJ,  the  gentleman  from  New  York  [Mr.  Mead), 
and  the  gentlewoman  from  Indiana  [Mrs.  JenckesI. 

Time  does  not  serve  to  review  the  bill  in  any  essential 
detail.  It  is  hoped  by  the  committee  that  it  will  accomplish 
its  purposes  which  are  to  protect  the  pocketbook  and,  what 
Is  more,  the  health  of  the  public. 

Every  effort  was  made  by  the  subcommittee  to  bring  in 
a  bill  which  would  be  fair  to  the  trade  in  all  matters  which 
did  not  conflict  with  the  interest  of  the  purchasing  public. 

The  Pood  and  Drug  Administration  of  the  Department 
of  Agriculture  has  done  and  is  still  doing  much  to  protect 
the  purchasing  public  frcxn  false,  fraudulent,  and  exag- 
gerated claims  for  foods  and  drugs.  Prohibited  by  the 
administration  from  false  labeling  under  the  Wiley  Act, 
manufacturers  of  foods  and  dmgs  have  carried  the  self- 
same false,  fraudulent,  and  exaggerated  claims  to  the  pub- 
lic through  advertisements  in  newspapers  and  magazines 
thereby  avoiding  control  of  the  law  under  the  Wiley  Act. 
This  bill  will  bring  advertising  imder  control  of  the  law 
for  the  protection  of  purchasers  of  foods  and  drugs.  It 
will  also  give  supervision  to  the  Government  over  devices 
and  cosmetics  in  Interstate  commerce  where  there  has  been 
no  iupervision  or  control  whatever,  although  it  is  con- 
ceded that  there  is  absolute  need  for  governmental  regula- 
tion. 

It  would  be  wise  for  the  Members  of  this  House  and  all 
visitors  to  the  National  Capital  to  call  at  the  Food  and 
Drug  Administration  and  there  view  the  exhibits  which 
have  given  rise  to  the  appellation  of  the  quarters  contain- 
ing their  "Chamber  of  Horrors." 

The  study  and  considerations  of  this  bill  to  preview  the 
adulteration,  misbranding,  and  false  advertising  of  foods, 
drugs,  devices,  and  cosmetics  In  interstate  commerce  have 
led  me  into  a  field  of  revelation.  The  public  generally 
would  readily  appreciate  the  underljrlng  purpose  of  this  bill 
if  they  could  but  see  and  hear  what  I  have  seen  and  heard. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

(By  unanimous  consent  Mr.  Kekney  was  granted  leave 
to  extend  his  remarks  in  the  Record.) 

Mr.  KENNEY.  The  bill,  designed  to  safeguard  effectively 
the  pubUc  health  and  to  prevent  deceit  upon  the  purchasing 
public  I  sincerely  trust  will  do  so. 

Among  other  things  it  will  do: 

(a)  Prohibit  false  advertising  of  food,  dnogs,  therapeutic 
devices,  and  cosmetics. 

(b)  Require  cosmetics — other  than  soap — which  was  finally 
excluded  from  the  act  except  when  curative  properties  are 
claimed — to  be  truthfully  sold  and  outlaws  those  injurious  to 
health. 

(c)  Prohibit  traffic  in  food  which  may  render  it  dangerous 
to  health.  CRie  present  law  permits  regulation  of  danger- 
ous food  only  in  the  event  that  the  poison  is  added.) 

(d>  Prohibit  addition  of  poison  to  food  except  where  such 
addition  Is  required  or  cannot  be  avoided  in  production: 
authorizes  limitation  to  point  of  safety  of  added  poisons  that 
are  reqxiired  or  carmot  be  avoided. 

(c)  Authorize  emergency  license  control  of  food  that  may 
be   ImminecUy   dangerous  because  of   contamination  with 


micro-organisms,  but  a  license  can  only  be  required  when 
public  health  cannot  be  protected  otherwise. 

(d)  Forbid  tralHc  in  confectionery  containing  metallic 
trinkets  and  other  inedible  substances  which  have  been  found 
to  be  a  menace  to  the  health  of  children. 

(e)  Require  label  declaration  of  artificial  colors  and 
artificial  flavors  in  all  food. 

(f)  Require  fully  informative  labeling  of  infant  and 
invalid  food. 

(g)  Provide  for  the  promulgation  of  standards  of  identity 
and  a  reasonable  standard  of  quality  for  food.  (A  standard 
of  quality  is  authorized  by  the  present  law  for  canned  food 
only.) 

(h)  Require  the  labeling  of  tmstandardized  food  to  di.sclose 
the  ingredients  by  name,  except  colorings  and  fiavorings. 
which  may  be  declared  simply  as  coloring  and  flavoring. 

(i)  Prohibit  traflBc  in  drugs  and  devices  which  are  danger- 
ous to  health  imder  the  conditions  of  use  prescribed  in  the 
labeling  or  advertising. 

(j)  Require  habit-forming  drugs  to  bear  warning  labels. 

tk>  Require  adequate  directions  for  use  of  drugs  and  de- 
vices £ind  appropriate  warnings  against  their  probable  mis- 
use through  overdosage  or  by  childien  or  in  disease  condi- 
tions where  they  may  be  dangerous. 

(1)  Require  that  claims  of  effect  of  drugs  and  devices  be 
supported  by  reliable  medical  or  scientific  opinion.  (The 
present  law  makes  fraud — that  is.  willful  intent  to  deceive — 
an  element  of  the  offense;  unwarranted  therapeutic  claims 
resulting  from  sheer  ignorance  of  the  manufacturer  are  not 
actionable.) 

(m)  Make  the  Homeopathic  Pharmacopoeia  of  the  United 
States  the  legal  standard  for  homeoi>athlc  drugs. 

(n)  Require  that  oflBcial  drugs  recognized  by  the  United 
States  Pharmacopoeia,  the  National  Formulary,  and  the 
Homeopathic  Pharmacopoeia  be  packaged  and  labeled  as  re- 
quired by  these  books. 

(0)  Require  that  antiseptics  possess  germicidal  power. 

(p)  Proscribe  the  use  of  poisonous  containers  for  food, 
drugs,  and  cosmetics. 

(q)  Require  that  food,  drugs,  and  cosmetics  be  prepared 
and  handled  under  conditions  of  reasonable  cleanliness. 

(r)  Forbid  the  use  of  uncertified  and  impure  coal-tar  colors 
in  food,  drugs,  and  cosmetics. 

(s)  Proscribe  slack  filling  and  the  use  of  deceptive  con- 
tainers for  food  and  drugs. 

(t)  Provide  for  factory  inspection  and  the  procurement  of 
records  needed  to  prove  Federal  Jurisdiction. 

(u)  Provide  increased  penalties  for  violations. 

(t)  Authorize  the  Federal  courts  to  enjoin  repetitious  vio- 
lations. 

(w)  Authorize  seizure  of  only  one  interstate  shipment  in 
a  case  of  misbranding  unless  the  article  is  so  misbranded  as 
to  render  it  imminently  dangerous  to  health,  or  unless  the 
misbranding  has  been  the  subject  of  a  prior  court  Judgment 
in  favor  of  the  Government.  (The  present  law  makes  no 
such  restriction  on  seizure:  through  seizure  of  multiple  ship- 
ments in  the  channels  of  interstate  distribution  the  public 
has  been  protected  against  the  consequences  of  misbrandings 
involving  not  only  imminent  danger  to  health  but  lesser 
degrees  of  injury  and  also  deflnite  cheats.) 

(X)  Provide  for  trial  of  seizure  cases  in  district  adjoining 
manufacturer's  home  Jurisdiction  or.  at  the  option  of  the 
claimant,  the  jurisdiction  where  the  goods  are  seized.  (Under 
the  present  law  the  courts  and  juries  in  the  consuming 
rather  than  the  manufacturing  Jurisdiction  determine  the 
issues  in  seizure  cases.) 

Mr.  REECE.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  Ohio  [Mr.  Coopek]. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  while  I  was  not  a 
member  of  the  subcommittee  that  had  this  bill  under  consid- 
eration, I  am  a  memoer  of  the  full  committee,  and  after  the 
subcommittee  reported  it  to  the  full  committee  we  gave  it 
very  careful  consideration.  For  years  there  has  been  a  cry- 
ing need  for  a  strengthening  of  our  Pure  Food  and  Drugs 
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Act.  This  wn  was  given  careful  consideration.  The  com-  j 
mittee  was  unanimous  in  reporting  it.  I  believe  It  is  a  good 
measure,  and  while  I  regret  there  is  not  more  time  to  con- 
sider an  important  bin  like  this,  with  only  40  mlnut«s  for  dis- 
cussion, nevertheless  I  believe  Congress  ought  to  consider  it 
favorably.  The  F>ederaLion  of  Women's  Clubs,  legitimate 
merchants,  and  those  who  are  endeavoring  to  sell  pure  food 
and  drugs  are  actively  behind  this  bill,  and  I  hope  that  it 
will  pass. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

htr.  COOPER  of  Ohio.    Yes. 

Mr.  BIERMANN.  On  page  74  of  the  bill  there  is  a  list  of 
prohibited  acts  and  penalties.    Subsection  5  provides: 

The  dlsaemlnatlon  of  a  false  advertisement  by  any  me«n«  for  the 
purpo«  of  inducing,  directly  or  Indirectly,  the  purchaae  of  food, 
drugs.  dcTloea.  or  oocmeUcs  in  iiiteratata  commerc*. 

What  kliul  of  an  obUgaiion  does  that  impoee  on  a  coimtry 
newspaper,  for  example? 

Mr.  COOPER  of  Ohio.  I  have  never  beard  that  question 
raised.  The  gentleman  from  Tennessee  [Mr.  Rccce],  a 
member  ol  the  subcommittee,  probably  can  reply  to  that. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ohio  has 

expired. 

Mr.  BIERMANN.  If  a  country  newspaper  is  going  to  be 
held  responsibte  for  the  act  of  every  advertiser.  It  is  a  very 
severe  law. 

Mr.  CHAPMAN.  Mr.  Speaker.  I  yield  now  to  the  gentle- 
man from  New  York  (Mr.  MsaoI. 

Mr.  MEAD.  Mr.  Speaker,  first  I  pay  my  respects  to  the 
subcommittee  and  compliment  It  on  the  splendid  work  it 
has  accompUabed  and  the  very  earnest  care  it  has  given 
this  most  complex  subject.  We  are  indebted  to  the  mem- 
bers of  this  subcommittee  for  the  splendid  work  they 
have  done.  In  IMS  a  start  was  made  In  the  protection  of 
the  public  by  tbe  pAssage  of  the  bill  sponsored  by  Dr.  WUey. 
which  covered  food  and  drugs.  We  are  now.  by  the  passage 
of  this  measure,  taking  control  of  advertising  and  exercising 
Jurisdiction  over  the  cosmetic  industry.  We  give  to  the  Fed- 
eral Trade  Commission  authority  to  regulate  advertising,  for 
the  reason  that  they  have  the  machinery,  and  for  the  added 
reason  that  conferring  this  Jurisdiction  on  the  Department 
of  Agriculture  the  Food  and  Drug  Commission  woiild  make 
that  agency  the  Jury,  the  Judge,  the  policeman,  and  the  dis- 
trict attorney.  TWs  measure  wUl  protect  the  consumer  to 
a  larger  degree  than  ever  before.  It  Is  a  step  tn  the  right 
direction,  and  it  covers  the  entire  field.  It  protects  those 
who  were  neglected  In  the  past  by  reason  of  the  lack  of  con- 
trol over  the  maniifacture  of  cosmetics.  It  protects  the  pub- 
he  from  fraudulent  advertising.  It  Is  a  good  bill,  but  by  no 
means  a  perfect  blU.  though  a  step  In  the  right  direction. 
and  I  hope  it  receives  the  approval  of  the  House. 

Mr.  CHAPMAN.  Mr.  Speaker.  I  yield  now  to  the  gentle- 
man from  Maryland  IMr.  Cols]. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  as  a  member  of  the 
subcommittee  on  this  bill  I  am  glad  to  find,  even  at  this 
late  hour,  the  House  leadership  permitting  its  consideration. 
It  Is  obviously  impossible  to  discuss  the  bill  in  the  fashion 
that  I  should  like,  due  to  the  limited  time  for  debate.  At  a 
later  date  I  hope  to  extend  my  remarks  more  fuDy.  Tlie 
commerce  committee  of  the  American  Bar  Association,  com- 
posed of  five  distinguished  lawyers,  studied  this  bill  for  5 
days.  One  of  those  lawyers  Is  the  present  Assistant  Attor- 
ney Oeneral  of  the  United  States,  the  Honorable  Jc^m  Dick- 
inson. I  ask  unanimous  consent  to  include  the  report  of 
that  committee  in  an  extension  of  my  remarks. 

Tbe  SPEAKE31.    Is  there  objection? 

There  was  no  objection. 

The  report  is  as  follows: 

To  the  EzxcTTTTVx  CoMMimr: 

The  Oommerce  Oommittee  has  oompleted  holding  public  hear- 
ings In  New  York  on  AprU  29,  SO,  and  May  1.  1S>3S. 

There  are  now  pending  before  Ckmgress  revisions  to  the  Fed- 
eral Food  and  Drugs  Act  and  to  section  2  of  the  Clayton  Antitrust 
Act. 

Our  Information  Is  that  each  at  these  bins  Is  Ukely  to  pass  at 
this  session  of  Congress.  Any  remmirwmdatinnii,  therefore,  that 
the  committee  has  to  offer  must  be  made  promptly  before  the 
■t"""*'  meeting  of  the  association  In  August. 


Therefore  our  committee  has  made  a  preliminary  report  respect- 
ing the  revision  of  the  Federal  Food  and  Drugs  Act  and  to  acc tlon 
2  of  the  Clayton  Antitrust  Act. 

"EEVISION  or  THE  FEDERAL  rOOD  AND  DSUGS  ACT 

"The  Committee  on  Commerce  has  considered  S.  5,  to  revias 
this  act  in  the  form  it  pitssed  the  Senate  and  Is  now  before  the 
House. 

"The  committee  reiterates  Its  approval  of  the  public  purposes 
and  general  principles  of  this  blU;  and  It  expresses  the  hope  Uiat 
this  bill  may  be  enacted,  in  du,.'  form,  at  the  present  ses.slon  of 
Congress.  For  undoubtedly  the  public  Interest  is  promoted  by  an 
early  and  proper  revLslcn  of  this  act  to  cure  its  defects,  to  bring 
It  abreast  modern  needs,  and  to  make  It  a  stronger  and  adeqviate 
Instrument  of  consumer  protection. 

"The  committee  again  declares  Its  opinion  that  this  bill  should 
not  be  amended  to  transfer  the  enforcement  of  Its  provisions 
against  false  advertisement  from  the  Department  of  Agriculture 
to  the  Federal  Trade  Commission.  It  U  too  clear  lor  argument  that 
the  administration  of  i-hi«  vastly  important  new  law  should  not 
be  divided  between  two  different  Government  agencies,  whereby 
one  agency  enforces  it  against  adulteration  and  misbranding  and 
the  other  enforces  It  against  false  advertisement,  with  respect  to 
the  same  products.  And  the  agency  of  tbe  Federal  Government 
which  Is  best  equipped,  experienced,  and  positioned  to  administer 
this  revised  act  1b  the  Department  of  Agriculture,  which  has  always 
administered  the  Federal  food  and  drug  Uw.  In  making  this  state- 
ment the  committee  has  In  mind  the  application  of  section  6  ot 
the  Federal  Trade  Commission  Act  against  false  advertlse.ment 
which  constitutes  an  unfair  method  of  competition;  and  it  recom- 
mends no  limitation  of  the  application  of  this  section  accord- 
ingly." 
The  committee  further  declares  the  following  additional  opinion: 

First.  This  bill  ihould  be  amended  to  provide  for  a  division  of 
the  official  product  eample  taken  for  analysis,  to  enable  a  check 
analysis  by  the  manufacturer  of  such  product  at  Its  own  expenss. 
This  as  a  matter  of  plain  Justice,  In  order  to  prevent  the  adminis- 
tration of  the  revised  acu,  upon  the  basis  of  one-sided  evidence  and 
to  preclude  Its  mlsadmlrUBtratlon  upon  the  basis  of  an  erroneous 
Government  analysis. 

Second.  This  bill  should  be  amended  to  exempt  proprietary  food 
from  the  requirement  that  each  food  shall  be  Ubelod  to  declare 
all  lU  ingredicnu  provided  the  manufacturer  of  stich  proprietary 
food  fully  and  correctly  ducloses  lU  irnrrdlents  to  the  Secretary 
of  Agriculture,  To  require  proprietary  food  so  to  declare  Its  com- 
position will  be  to  p«Tnlt,  encourage,  an .  'alldaU  Its  unfair  and 
Injurious  competitive  mmapproprlatton  and  t»  sanction  an  effectlvs 
labeling  device  for  the  deceptive  palmln^  o'  r-i  an  mierlor  food 
for  a  superior  one.  The  present  act  has  •  .ways  expressly  safe- 
guarded the  composition  of  proprietary  foixl;  the  revl/wKl  act  wUl 
outlaw  any  injurious  adulUratlon  and  any  false  or  dsceptlve  rep- 
resentation with  rewpect  to  proprietary  food;  and  the  aloresald 
filing  requirement  wlU  give  the  Secretary  of  Agriculture  all  the 
Information  he  may  require  to  enforce  the  act  against  adulterated, 
misbranded  or  falsely  advertised  proprietary  food.  This  amend- 
ment will  require  an  additional  amendment  against  the  ofllclal 
misuse  of  the  Information  so  filed. 

Third.  This  bill  should  be  amended  to  provide  for  an  Impartial 
administrative  board  of  review  Independent  of  the  Department  of 
Agriculture,  created  and  empowered  as  follows: 

"A  board  created  and  acting  under  rules  prescribed  by  the  Presi- 
dent and  empowered,  upon  cause  shown,  to  review  any  decision  by 
the  Secretary  of  Agriculture  to  Institute  a  criminal  prosecution  or 
a  civil  penalty  proceeding  with  respect  to  an  "opinion  ropresenU- 
Uon.'  The  bill  now  empowers  the  Secretary  to  review  his  own  de- 
dslona.  But  the  point  of  this  amendment  Is  to  secure  an  Impartial 
review  of  that  decision.  This  amendment  arises  out  of  the  fact 
that  the  revised  act  regulates  advertising  which  largely  consists  of 
opinion  representations,  which,  in  turn,  are  bound  to  present  an 
honest  difference  of  construction  under  the  act.  It  la  designed  to 
prevent  the  mlsadminlstratlon  of  the  act  with  respect  to  such  rep- 
resentations, and  it  Is  duly  safeguarded.  This  board  will  be  an 
especially  valuable  remedy  to  smaller  manufacturers  who  cannot 
afford  the  expense  of  defending  court  proceedings  under  the  act. 
And  there  Is  ample  precedent  for  It  In  the  plan  of  this  bill  for 
advisory  committees  which  are  empowered  to  approve  the  basic 
regulations  under  the  act  before  the  Secretary  can  promulgate 
them." 

Action  on  the  above  reports  If  delayed  until  the  annual  meeUng 
of  the  association  In  Augiist  will  be  academic  If.  as  contemplated, 
the  bills  above  referred  to  are  passed  at  this  session  of  Congress. 

The  committee  requests  that  It  be  authorised  in  the  name  of  the 
association  to  make  the  views  hereinabove  expressed  known  to  the 
appropriate  committees  of  Congress. 

Mr.  Dickinson,  a  member  of  the  committee,  has  stated  that,  be- 
caiise  of  his  position  In  the  Department  of  Justice,  he  expresses 
no  opinion  on  the  bill  dealing  with  tlie  amendments  to  the  anti- 
trust laws. 

Mr.  Roy  F.  Shields,  of  Portland,  Oreg.,  was  not  present  at  the 
meeting  of  our  committee  in  New  York  or  the  nieeting  of  the  com- 
mittee this  week  in  Washington. 

Resi)ectfully  submitted. 

Habolo  J.  Oallashdi.  cyuiirman. 
RosB  C.  BoTLm. 
John  Dickinson 
Chukijb  R..  Fowlzb. 

Authority  granted  May  7,  193S. 
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Mr.  COLE  of  Maryland.  Mr.  Speaker,  this  Is  a  most  im- 
portant bill.  Highly  technical  and  not  entirely  as  I  would 
like  to  see  it.  In  the  many  nights  and  days  our  committee 
spent  in  considering  it.  there  was  a  spirit  of  compromise 
looking  to  a  bill,  not  perfect,  but  strengthening  existing 
law  and  bringing  under  the  Pood  and  Drug  Administration 
cosmetics  and  devices  and  regulating  the  advertising  of  all. 
It  is  my  prediction  that  when  the  bill  comes  from  confer- 
ence and  is  Anally  passed  it  will  be  generally  accepted  as  a 
wonderful  contribution  to  the  needs  of  the  day  we  have 
attempted  to  solve.  I  hope  some  recent  critics  of  the  bill 
who  ha\'e  gone  to  the  extreme  of  attacking  those  of  us  on 
the  committee  who  have  been  demanding  protection  to  the 
consu:ning  public  will  be  men  enough  to  admit  it. 

Mr.  REECE.  Mr.  Speaker.  I  now  yield  to  the  gentleman 
from  Wisconsin  [Mr,  CMalley]. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  rise  at  this  time  to  pro- 
test the  attempt  to  pass  a  bill  of  this  involved  nature  under 
this  kind  of  procedure.  Here  is  a  bill  of  87  pages,  with  a 
report  of  some  18  pages.  It  would  be  obviously  impossible 
for  any  Member  of  this  House  to  read  even  a  portion  of  the 
87  pages  in  the  bill  and  the  18-page  report  in  the  40  minutes 
allowed  for  debate  and  passage.  This  bill  will  affect  prac- 
tically every  business  in  the  United  States.  It  will  affect 
the  newspaper  business,  the  advertising  business,  and 
practically  every  manufacturer  of  drugs  and  cosmetics,  the 
canner  of  foods,  the  farmer  and  fruit  grower,  and  the  pro- 
ducer of  every  conceivable  product  In  the  field  of  human 
consumption. 

It  is  impossible  to  ask  any  questions  about  this  bill.  It  Is 
Impossible  to  find  out  whether  it  is  the  old  Tugwell  bill,  de- 
hydrated or  with  a  major  operation  performed  on  it.  It  Is 
Impossible  to  find  out  whether  or  not  the  bill  has  good  mixed 
with  bad.  or.  in  short,  to  find  out  anything  about  it,  because 
we  do  not  even  have  time  to  ask  questions. 

This  is  a  bill  that  will  affect  many  businesses,  I  have  beard 
gentlemen  on  the  Republican  side  say  we  should  not  pass 
legislation  at  this  time  that  might  be  used  to  harass  business. 
This  is  a  bill  that  could  be  used,  under  some  of  the  wide 
powers  delegated  two  departments,  to  harass  small  coimtry 
newspapers,  the  businessman  in  every  field,  if  the  powers  in 
the  bill  were  abused.  There  Is  a  section  in  this  bill  that  makes 
it  impossible  for  the  publisher  of  even  a  small  newspaper  to 
know  whether  or  not  he  is  liable  if  he  takes  an  ad  from  some 
concern  by  mail  from  a  long  distance  away.  He  would  have 
to  conduct  all  kinds  of  extensive  correspondence  trying  to 
find  out  whether  he  could  or  could  not  acqppt  any  food,  drug, 
or  cosmetic  advertising.  This  bill  should  not  be  passed  undvr 
this  procedure.  It  has  been  here  in  one  form  or  another  for 
4  years,  and  we  should  spend  some  time  on  it  before  acting 
on  it,  because  it  deserves  intelligent,  orderly  attention.  I  have 
always  favored  stringent  food  and  drug  laws  to  protect  our 
people  from  unscrupulous  manufacturers,  advertisers,  and 
nostrum  peddlers.  But  to  pass  a  bill  of  this  kind,  with  so 
many  far-reaching  powers,  under  suspension  of  the  rules, 
which  allows  for  no  amendments  or  adequate  discussion,  may 
cause  us  to  do  more  harm  to  the  good  manufacturers  and 
ethical  advertisers  than  we  may  realize.  More  than  6  months 
have  passed  since  this  bill  was  brought  up.  To  rush  it 
through  in  40  minutes  without  crossing  a  "t"  or  dotting  an  "i" 
is  a  sad  commentary  on  parliamentary  government, 

I  Here  the  gavel  fell.] 

Mr.  CHAPMAN.  Mr.  Speaker,  I  yield  one-half  minute  to 
the  gentleman  from  New  York  I  Mr.  PrrsERl. 

Mr.  PEYSER.  Mr.  Speaker.  I  want  to  refer  brtefly  to 
the  new  section  in  the  bill  we  are  discussing,  applying  to 
cosmetics,  which  was  not  in  any  previous  drug  act.  For 
the  benefit  of  the  Members  present  who  may  have  had  some 
of  their  constituents  approach  them  regarding  this  section 
of  the  bill  that  I  have  been  advised  by  the  Association  of 
Cosmetic  Dealers  and  Manufacturers  in  the  United  States, 
as  well  as  others  that  are  Interested,  that  this  bill,  as  drawn. 
Is  entirely  to  their  satisfaction  and  that  every  objection  has 
been  met,  and  I  sincerely  hope  the  bill  will  be  passed. 

[Here  the  gavel  fell.J 


Mr,  CHAPMAN.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Colorado  [Mr.  Martin  1. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  while  I  am  a 
member  of  the  Committee  on  Interstate  and  Foreign  C:om- 
merce,  which  reported  out  this  bill,  I  do  not  know  much 
about  it,  except  in  a  general  way,  but  I  am  in  a  position,  I 
think,  to  give  a  reassuring  word  to  the  other  Members  of 
this  House  who  are  in  the  same  situation;  and  that  is  that 
this  bill  was  gone  over  section  by  section  and  paragraph  by 
paragraph  in  the  full  Qommittee  for  several  days,  and  the 
debate  that  was  carried  on  between  the  eight  able  members 
of  the  subcommittee  which  brought  out  this  bill  was  one  of 
the  best  I  have  listened  to  in  the  full  committee.  I  can 
assure  you  that  the  subcommittee  which  handled  this  bill 
know  what  is  in  it.  They  displayed  thorough  knowledge  of 
it,  and  I  felt  Jastlfled  as  a  result  of  what  I  heard  in  the  dis- 
cussion carried  on  by  the  subcommittee  in  giving  my  support 
to  this  very  important  piece  of  legislation. 

The  SPEAKER.  The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

Mr.  REECE,  Mr,  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  New  York  [Mr.  WadswosthI. 

Mr.  WAD8WORTH.  Mr.  Speaker,  reference  has  been 
made  to  two  or  three  elements  In  this  legislation.  One  ques- 
tion has  been  raised  upon  the  floor  apropos  of  the  so-called 
Tugwell  bill,  I  think  I  am  not  far  wrong  in  saying  that  the 
bill  reported  by  the  Committee  on  Interstate  and  Foreign 
Commerce  bears  no  resemblance  to  the  original  Tugwell  bill. 
It  cannot  be  recognized.  As  a  matter  of  fact,  the  subcom- 
mittee, after  weeks  and  weeks  of  work,  revamped  the  leg- 
islation completely  and  wrote  a  new  bill,  which  Is  not  87 
pages  long.  It  Is  less  than  half  that  length,  I  feel  sure  that 
the  objectionable  elements  contained  In  the  Tugwell  bill  do 
not  appear  in  this  one. 

Mr.  MARTIN  of  Colorado.  About  all  they  left  was  the 
title  of  the  old  blU? 

Mr.  WAD6WORTH.  Ttukt  is  about  all.  The  subcommit- 
tee examined  into  the  problem  of  the  country  newspapers 
and  the  full  committee  discussed  it  at  length.  The  false- 
advertising  section  is  found  on  page  66.  I  think  if  the 
Members  will  read  section  601.  commencing  In  line  21  on 
page  66,  they  will  find  that  that  language  will  not  impose 
upon  the  country  newspapers  or  any  other  newspapers  any 
undue  burden.  It  is  true  it  does  place  them  upon  notice. 
They  are  already  on  notice.  They  must  be  careful  In  ac- 
cepting advertisements  which  are  sent  to  them,  but  they  are 
careful.  They  have  machinery  of  their  own  to  inform  them 
as  to  false  advertisements,  and  If  they  will  Just  be  careful 
they  will  not  suffer.  We  have  left  the  administration  of 
the  false-advertising  section  to  the  Federal  Trade  Commis- 
sion, which  already  has  built  up  a  series  of  opinions  sus- 
tained by  the  courts  in  relation  to  false  advertisements  in 
connection  with  unfair  business  practices.  The  staff  of  the 
Federal  Trade  Commission  can  be  trusted  to  administer 
that  section  in  fairness. 

[Here  the  gavel  fell.] 

Mr.  REECE.  Mr.  Speaker,  I  yield  the  balance  of  my  time, 
1  minute,  to  the  gentleman  from  Virginia  [Mr.  Robertson]. 

Mr.  ROBERTSON.  Mr.  Speaker,  it  is  unfortunate  that 
this  bill  comes  to  us  with  no  opportunity  for  amendment.  I 
feel  sure  that  if  the  bill  should  be  passed  by  the  House  and 
It  goes  to  conference,  the  matter  in  which  those  who  use 
sprays  for  fruits  and  vegetables  will  be  taken  care  of.  The 
House  bill  eliminates  section  702  of  the  Senate  bill.  Section 
702  gave  the  producer  of  fruits  and  vegetables  using  a  spray 
a  day  In  court  on  the  reasonableness  of  a  department  regu- 
lation,   lliis  bill  does  not. 

I  have  read  with  care  page  8  of  the  committee  report 
accompanying  S.  5,  dealing  with  the  reasons  for  the  elimi- 
nation of  section  702.  I  respectfully  submit  that  the  gen- 
eral provisions  of  law  referred  to  on  page  8  do  not  give  a 
complainant  his  day  in  court  on  the  facts  to  which  I  think 
every  citizen  Is  entitled  where  a  criminal  penalty  is  involved. 
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It  is  to  be  borne  In  mind  that  the  present  proposed  bill  is 
a  radical  departure  from  existing  law  with  reference  to  toler- 
ances and  regulations.  The  Secretary  now  has  no  power  to 
fix  tolerances,  the  violation  of  which  involve  seizure,  con- 
demnaUon.  and  destruction  of  property  and  criminal  penal- 
ties for  the  violation  of  tolerances  promulgated  by  the  Sec- 
retary. Under  the  present  law  the  SecreUry  can  merely 
give  notice  that  if  a  commodity  shows  in  excess  of  whatever 
figure  the  Secretary  announces  that  the  goods  will  be  sub- 
ject to  seizure  and  the  owners  to  prosecution.  Therefore, 
under  the  present  law  whenever  the  SecreUry  makes  a  seiz- 
ure or  commences  a  prosecution  he  must  in  every  case  prove 
affirmatively  that  what  he  alleges  to  have  found  in  or  on  a 
commodity  is  or  may  be  injurious  to  health.  The  defendant 
then  has  the  right  to  bring  in  witnesses  to  prove  to  the 
contrary.  The  defendant,  therefore,  has  his  day  in  court  on 
the  facts. 

The  underlying  principle  of  the  iMDposcd  bill  is  contrary 
to  the  present  law,  in  that  the  Secretary  is  authorized  to  fix 
and  promulgate  tolerances  by  regulation.  Having  once  pro- 
mulgated them,  all  that  he  has  to  do  in  the  case  of  a  seizure 
or  in  a  case  of  prosecution  for  the  penalties  is  to  prove  the 
promulgation  of  the  tolerances  and  that  the  goods  contain 
more  than  the  tolerance  so  fixed. 

With  section  702  omitted  the  defendant  would  have  no 
opportunity  to  contest  the  soundness  of  the  regulation. pro- 
mulgating the  tolerance  on  the  facts,  providing  there  was  sub- 
stantial evidence  to  support  the  Secretary's  tolerance  at  the 
time  of  its  promulgation.  The  Supreme  Court,  in  the  case 
of  /.  C.  C.  V.  Union  Pacific  Railroad  Co.  (222  U.  S.  541), 
held,  with  respect  to  a  review  of  the  reasonableness  of  de- 
partmental regulations  under  generad  statutes,  that  the  court 
can  review  the  law  under  which  the  administrative  agency 
acted  but  cannot  review  the  facts  if  it  appears  that  there 
are  any  substantial  facts  to  sustain  the  regulations.  In  other 
words,  with  respect  to  the  facts,  the  petitioner  comes  before 
the  court  as  on  a  dentiurrer  to  the  evidence.  In  that  case 
Justice  Lamar  said: 

Tbe  court*  wUl  not  examine  the  facts  further  than  to  detennln* 
whether  there  waa  substantial  evidence  to  sustain  the  order. 

The  danger  to  which  f  r\iit  growers  would  be  subjected  under 
the  above  situation  and  under  the  proposed  law.  with  section 
702  eliminated,  was  well  illustrated  in  the  spring  of  1933 
when,  against  the  unanimous  protest  of  all  of  the  apple  pro- 
ducers of  the  United  Sutes,  I>r.  Tugwell  issued  an  announce- 
ment that  he  would  seize  and  prosecute  if  he  found  fruit 
containing  more  than  0.014  grain  of  lead  per  pound.  The 
growers  knew  they  could  not  reach  that  low  level  and  were 
forced  to  turn  to  other  types  of  spray  material  much  less 
efficient,  or,  to  greatly  reduce  their  spmy  program.  But, 
even  so,  they  still  had  their  day  in  court  on  the  facts  be- 
cause, as  I  have  stated,  the  Secretary  would  have  been  re- 
quired to  prove  affirmatively  in  each  case  that  anything  in 
excess  of  0.014  was  or  might  be  injurious  to  health. 

About  3  months  later,  or.  on  June  20,  1933,  Secretary 
Wallace,  in  effect,  raised  the  so-called  tolerance  to  0.02  grain 
by  issuing  an  announcement  that  seizures  and  prosecutions 
would  take  place  If  the  commodity  showed  In  excess  of  that 
amount.  It  should  be  apparent  to  you  that  if  the  announce- 
ment by  Secretary  Wallace  on  June  20  was  in  accordance 
with  the  facts,  then  the  announcement  by  Assistant  Secre- 
tary Tugwell  on  April  2,  1933,  was  not  in  accordance  with 
the  facts.  This  whole  vital  principle  affects  several  himdred 
thousand  commercial  growers  and  countless  other  thousands 
of  growers  of  vegetables  and  simnar  fruits. 

It  Is  not  sufficient  that  a  review  be  had  only  on  the  ground 
that  a  regulation  Is  unreasonable,  arbitrary,  or  capricious. 
As  pointed  out  in  the  case  of  I.  C.  C.  against  Union  Pacific 
Railroad  Ca,  cited  above,  if  there  is  any  substantial  evi- 
dence to  support  the  regulation  of  the  Secretary,  It  could 
not  be  held  either  unreasonable,  arbitrary,  or  capricious. 
At  the  same  time,  however,  it  ml^t  actually  be  contrary  to 
the  great  weight  of  scientific  information,  and  the  facts  or 
scientific  Infonnatkxi  might  veil  have  changed,  which  it  fre- 
quently does. 


I  do  not  agree  with  your  legal  adviser  that  Congress 
could  not  confer  upon  a  const: tutional  court  the  right  to 
consider  the  facts  involved  in  a  regulation  carrying  a  crimi- 
nal penalty.  Under  the  Perishable  Agricultural  Commodi- 
ties Act  148  Stat.  584  >  the  Secretary  of  Agriculture  (.sec. 
7  (u) )  is  empowered  to  determine  damages  sustained  by  vir- 
tue of  violation  of  certain  provisions  of  the  act  and  to  issue 
reparation  orders,  and  the  findings  and  orders  of  the  court 
are  made  prima-facie  evidence  of  the  facts  therein  stated. 
However,  any  party  aggrieved  by  such  order  can  appeal  di- 
rect to  the  district  court  and.  quoting  from  the  act 
(sec.  7  (c) ) : 

Such  suits  shall  be  a  trial  de  novo  and  shall  proceed  In  all  re- 
spects like  other  civil  suits  for  damages,  except  that  the  findings 
of  fact  or  orders  of  the  Secretary  shall  be  pruna-facie  evidence  of 
the  facts  therein  stated. 

It  will  be  observed  that  under  the  above  the  defendant  or 
aggrieved  party  has  his  full  day  in  court  on  the  facts  under 
any  order  or  findings  issued  by  the  Secretary- 

I  further  feel  that  section  702  is  distinguishable  from  the 
case  cited  in  the  report.  Federal  Radio  Commission  against 
General  Electric  Co.  In  that  case  the  Radio  Commission  was 
authorized  to  pass  on  the  question  of  certificates  of  con- 
venience and  public  necessity,  and  its  decision  was  to  be 
final.  In  the  first  place,  the  Federal  Rad:o  Commission  is 
supposed  to  be  a  board  of  experts,  the  same  as  the  Interstate 
Commerce  Commission  and  the  Federal  Trade  Commission. 
and  not  a  single  administrative  officer.  In  the  next  place, 
the  case  in  question  did  not  involve  a  criminal  penalty. 

The  Federal  Food  and  Drugs  Act  is  a  criminal  statute, 
and  I.  therefore,  feel  that  citizens  must  have  their  proper 
day  in  court  on  the  facts  as  well  as  the  law. 

I  think  section  702  as  passed  by  the  Senate  should  be 
incorporated  in  the  House  bill,  or  language  used  similar  to 
that  in  the  Perishable  Agricultural  Commodities  Act,  where- 
by a  defendant  can  appeal  to  the  district  court,  and  that 
on  such  appeal  the  suit  shall  proceed  as  a  trial  de  novo, 
subject,  if  you  deem  best,  that  the  findings  of  fact  and  the 
order  or  orders  of  the  Secretary  be  prima-facie  evidence  of 
the  facts  therein  stated. 

The  SPEAKER.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired 

Mr.  CHAPMAN.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Texas  IMr.  Raybxjrn]. 

Mr.  RAYBURN.  Mr.  Speaker.  I  think  everything  that  has 
been  said  about  the  work  of  this  subcommittee  is  justified. 
I  want  to  say  this  in  respect  to  some  remarks  made  here 
about  what  this  bill  does: 

This  bill,  in  my  opinion,  is  a  very  great  improvement  on 
the  present  law.  It  is  not  anything  like  the  original  Tug- 
well or  Copeland  bills  which  were  introduced  in  the 
House.  The  pending  bill  does  this  in  the  main,  it  protects 
a  public  that  trusts  advertisements  in  newspapers  and  ad- 
vertisements and  labels  on  bottles  and  packages  from  being 
imposed  upon  in  the  future  as  they  have  been  so  very  much 
imposed  upon  in  the  past.  In  my  opinion  it  is  a  forward 
step  in  protecting  the  stomachs  and  the  lives  of  the  people 
of  this  cotmtry. 

[Here  the  gav^l  fell.l 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Kentucky  to  suspend  the  rules  and  pass  the 
bUl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CMaixet)  there  were — ayes  151,  noes  27. 

So  (two-thirds  having  voted  in  favor  thereof)   the  rules 
were  suspended  and  the  bill  was  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

rUKTHER  MESSAGE  FROM  "TIE  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  joint  resolution  of  the  Hoiise  of  the  following 
UUe:  , 

H.  J.  Res.  639.  Joint  resolution  to  provide  certain  adminis- 
trative expenses  for  the  Division  of  Territories  and  Island 


Possessions,  Department  of  the  Interior,  and  for  other  pur- 
poses. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  coocurrence  of  the 
House  is  requested: 

S.  3925.  An  act  for  the  relief  of  Mrs.  Lulu  M.  Peiper;  and 

S.  4786.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due  on 
contracts  entered  into  by  the  Government  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act. 

The  message  also  atmotmced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  2456)  entitled  "An  act  to  provide  for  the 
appointment  of  an  additional  Judge  for  the  northern  and 
southern  districts  of  West  Virginia." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bill  of  the  Senate  of 
the  following  title: 

S.  4699.  An  act  to  provide  a  ccxiunissioned  strength  for  the 
Corps  of  Engineers.  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  iwttgT>«»<i 
to  that  corps. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concuirence  of  the  House 
Is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  8555.  An  act  to  develop  a  strong  merchant  marine, 
to  promote  the  commerce  of  the  United  States,  to  aid  In 
national  defense,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Copelakd,  Mr. 
Sheppard,  Mr.  Guffey,  Mr.  McNary.  and  Mr.  Gibson  to  be 
conferees  on  the  part  of  the  Senate. 

NAVAL    AIB    station,    ALAMKDA.    CALIF. 

Mr.  GREENWOOD.    Mr.  Speaker,  I  call  up  House  Reso- 
lution 531. 
The  Clerk  read  as  follows: 

Hoiise  Resolution  531 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Conunittee 
of  the  Whole  House  on  the  state  of  the  l7nlon  for  the  considera- 
tion of  S.  4020,  an  act  to  authorize  the  acquisition  of  lands  In 
the  city  of  Alameda,  county  of  Alameda,  State  of  California,  as 
a  site  for  a  naval  air  station  and  to  authorize  the  construction  and 
installation  of  a  naval  air  station  thereon,  and  all  points  of  order 
against  said  bill  are  hereby  waived.  That  after  general  debate, 
which  shall  be  confined  to  the  bUl  and  continue  not  to  exceed 
1  hour,  to  be  equally  divided  and  controlled  by  the  chalnnan  and 
ranking  minority  member  of  the  Committee  on  Naval  AfTairs,  the 
bill  shall  be  read  for  amendment  under  the  S-mlnute  rule.  At 
the  conclusion  of  the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  prevloiis  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion  except  one  motion  to 
recommit,  with  or  without  Instructions. 

Mr.  GREENWOOD.  Mr.  Speaker.  House  Resolution  531 
makes  in  order  the  consideration  of  the  bill  (S.  4020)  to 
authorize  the  acqtilsiUon  of  land  in  the  city  of  Alameda. 
Calif.,  as  a  site  for  a  naval  air  station  and  to  authorize  the 
construction  and  installation  of  the  naval  air  station. 

Tbe  committee  in  charge  of  the  bill  asked  me  to  take  time 
enough  briefiy  to  explain  the  bill  in  order  to  facilitate  its 
passage  without  too  much  time  being  consumed. 

Mr.  Speaker,  the  bill  authorizes  the  Secretary  of  the  Navy 
to  acquire  this  site  for  an  airp(»t  and  operating  base  on  San 
Francisco  Bay.  Admiral  Standley.  Chief  of  Naval  Opera- 
tions, has  conferred  with  several  members  of  the  committee, 
and  I  conferred  with  him,  and  he  assures  me  that  he  and  his 
staff  have  made  a  critical  examination  of  the  necessity  and 
of  the  facilities  that  are  offered  here  for  this  operating  base 
and  that  it  is  va tally  needed.  The  administration,  as  I  under- 
stand, the  Chief  Executive  and  the  Bureau  of  ttie  Budget, 
approve  of  the  taking  over  of  this  piece  of  land  for  this  naval 
air  station. 

The  city  of  Alameda  held  an  election  and  by  that  election 
decided  to  convey  this  land,  some  95  acres  above  the  high- 
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water  marie  and  some  that  Is  covered  by  water  at  certain 
stages  of  the  tide.  As  originally  provided  in  the  Senate  bill, 
$296,000  was  required  to  satisfy  a  leasehold  held  by  the 
Curtiss- Wright  Co.  This  item  of  expense  is  eliminated  in 
this  bill.  The  city  of  Alameda  at  first  desired  $4,000  to 
cover  the  expenses  of  the  election  which  was  held.  This 
amount,  too.  has  been  eliminated;  and.  so  far  as  the  cost 
to  the  United  States  Government  for  the  land  is  concerned, 
there  Is  no  cost. 

The  bill  does  provide,  however,  that  before  December  31. 
1939.  the  United  States  Government  will  expend  at  least 
$1,000,000  toward  the  construction  and  the  completion  of 
this  air  base. 

The  necessity  of  this  site  is  that  the  station  must  be 
located  so  that  ships  can  land  to  bring  supplies  and  planes 
can  be  delivered  in  knocked-down  condition,  and  where  there 
can  be  complete  cooperation  between  the  air  forces  and  the 
naval  forces.  Admiral  Standley.  Chief  of  Operations,  as- 
sures me  his  staff  considers  this  the  best  location  from  the 
standpoint  of  water  fnmt,  higher  land,  and  the  other  pur- 
poses to  be  filled  by  this  character  of  air  base  as  an  operat- 
ing base.  There  is  an  operating  base  at  San  Diego.  Calif., 
and  another  one  can  be  provided  In  Puget  Soimd,  but  these 
are  several  hundred  miles  away  and  are  at  the  extreme 
limits  of  the  territory  to  be  protected.  Ban  Francisco,  on 
the  other  hand,  is  centrally  located  and  will  offer  full  pro- 
tection for  all  the  lanes  of  transportation  to  the  Hawaiian 
Islands  and  the  Orient.  This  station,  in  addition,  wiU  be 
within  a  few  miles  of  the  naval  base  at  Mare  Island,  with 
its  repcdr  shop,  and  with  which  th^^  will  be  full  coopera- 
tion. I  have  given  you  a  summary  of  the  bill  and  its  pur- 
poses. I  think  if  jrou  will  read  the  report  of  the  committee 
you  will  reach  the  conclusion  that  for  the  defense  by  means 
of  an  air  force  of  this  western  coast,  and  especially  of  San 
Francisco  Bay,  which  is  centrally  located,  that  no  objection 
will  be  raised  to  the  acceptance  of  this  gift  of  land  from  the 
city  of  Alameda  because  of  its  location  and  because  of  Its 
advantages  as  has  been  recommended  by  the  committee. 

K  there  are  no  questions.  Mr.  Speaker.  I  move  the  previ- 
ous question  on  agreeing  to  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  (S.  4020)  to  authorize  the  acquisition 
of  lands  in  the  city  of  Alameda,  coimty  of  Alameda,  State 
of  California,  as  a  site  for  a  naval  air  station  and  to  au- 
thorize the  construction  and  installation  of  a  naval  air  sta- 
tion thereon,  be  considered  in  the  House  as  in  the  Commit- 
tee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  is 
hereby,  authorized  to  purchase  in  behalX  of  tbe  United  States  as  a 
site  for  a  naval  air  station,  at  a  cost  not  to  exceed  $1,  and  to 
accept  the  title  in  fee  simple  to  all  that  certain  piece  or  parcel  of 
land  situate,  lying  and  being  south  of  the  Alameda  Mole,  In  the . 
city  of  Alameda,  county  of  Alameda,  State  of  California,  and  more 
particularly  described  as  foUows:  Commencing  at  a  point  on  tbe 
ITnlted  States  buUchead  line,  said  point  being  distant  due  south 
thereon  202.1  feet  from  point  "k"  as  said  line  and  point  are  de- 
lineated and  so  designated  upon  that  certain  map  entitled  "Harbor 
Line  Survey.  San  Francisco  Bay,  1910,  Sheet  No.  6",  on  file  in  the 
United  States  Engineer's  Office,  customhouse.  San  R'anclsco;  and 
running  thence  north  73°  58'  west  409 i)5  feet  to  a  point,  said 
line  being  paraUel  with  and  distant  southerly  122.7  feet 
measured  at  right  angles  from  center  line  of  the  South  Pa- 
cific Coast  Railway  Co.'s  right-of-way;  thence  north  SS^ZS' 
west  342  feet  to  a  point;  thence  north  70'6'  west  500  feet  to 
a  point:  theiu:e  north  81"  15'  west  680  feet  to  a  point;  thence 
north  89^50'  west  1,687.88  feet  to  a  point  on  the  United  States 
Pierhead  Line;  thence  south  47*50'53"  west  482.14  feet  to  a 
point,  which  point  Is  the  intersectlOD  of  the  United  States  Pl«- 
head  Line  with  the  southwesterly  line  of  the  city  of  Alameda  (also 
easterly  line  of  the  city  and  county  of  San  Pranclsco) ;  thence 
south  27° 56'  east  11.529  feet  along  the  southwesterly  boundary 
line  of  the  city  of  Alameda  to  a  point,  which  point  Is  the  Inter- 
section with  the  westerly  line  of  Benton  Flelct;  thence  north  16*3' 
east  9,344.13  feet  to  a  point;  thence  north  73 "58'  west  4.190.05 
feet  to  the  point  of  beginning,  containing  929.337  acres,  more  or 
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lew  fre«  from  aH  enrumbrances.  except  a  certain  lease  entered 
lnt<i  bv  and  between  the  city  of  Alameda  and  the  Alameda  Air- 
port** inc..  a  subsidiary  c.r  tbe  Curti^a-Wrtght  Corporation.  Tl"e  to 
the  abo\e  referred  to  property  Is  accepted  by  the  United  States 
upon  the  understanding  that  at  leaat  $1,000,000  will  be  expended 
by  the  Government  of  th»  United  States  In  development  ^'^r^  ^y 
December  31.  1939,  otherwUe  Utle  to  said  lands  wUl  revest  to  the 
city  of  Alameda. 

With  the  foUowtng  committee  amendment: 
Pare  3  line  15.  after  the  word  "all"  strike  out  "encumbrance*, 
except  a'  certain  lease  entered  Into  by  and  between  the  city  of 
Alameda  and  the  Alameda  Airports.  Inc..  a  subsidiary  of  the  Cux- 
tiss  Wright  Corporation.  Title  to  the  above-referred  to  property 
Is  accepted  by  the  United  States  upon  the  understanding  tnat  at 
least  $1  000  000  will  be  expended  by  the  Government  of  the  Umted 
States  in  development  work  by  December  31,  1939.  otherwise  tlUe 
to  said  lands  will  revert  to  the  city  of  Alameda"  and  insert  "en- 
rumbrances:  Provided,  hoicevrr.  That  at  least  »1.000,000  be  ex- 
pended for  or  contracted  to  be  expended  In  the  actual  work  of 
development  of  said  naval  air  base  by  December  31.  1939.  other- 
wise said  land*  shall  automatically  revert  back  to  said  city  of 
Alameda." 

The  committee  amendment  was  agreed  to. 

Mr.  UMSTEAD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

I  should  like  to  propound  an  inquiry  to  the  chairman  of 
the  Naval  Affairs  Committee  In  reference  to  this  bill.  What 
is  the  estimated  cost  of  the  project  that  is  being  authorized 
in  this  bill? 

Mr.  DELANEY.  At  the  present  time  there  Is  in  here  the 
authorization  for  an  expenditure  of  a  million  dollars  between 
now  and  1939. 

Mr.  UMSTEAD.  I  understand,  but  that  Is  not  the  ques- 
tion. I  would  like  to  know  what  the  estimated  cost  of  this 
project  will  be  when  completed. 

Mr.  DELANEY.  Of  course,  it  depends  entirely  on  the  time 
the  work  will  be  done.  That  is  the  problem.  No  one  can 
tell  what  may  be  spent  there. 

This  is  a  project  in  California  which  is  necessary,  accord- 
ing to  the  recommendation  of  the  Navy,  and  it  is  intended  to 
proceed  with  the  work  at  once,  but  spend  very  little  money 
now.  The  gentleman,  who  is  a  member  of  the  Appropria- 
tions Committee,  will  have  control  of  the  amount  of  money 
spent  there  between  now  and  1939. 

Mr.  UMSTEAD.  Is  It  not  a  fact  that  a  number  of  years 
ago  an  effort  was  made  to  have  this  land  accepted  by  the 
Federal  Government  for  the  purpose  of  establishing  a  naval 

base? 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman 
from  North  Carolina  that  in  1924  the  city  of  Alameda 
offered  this  identical  property  to.  the  Government  for  the 
purpose  of  having  established  thereon  a  navy  yard  and  not 
a  naval  air  base.  The  committee  rejected  the  offer  on  ac- 
count  of  the  fact  that  there  is  a  navy  yard  in  the  vicinity 
of  Alameda:  that  Is.  at  Mare  Island.  A  navy  yard  and  a 
naval  air  station  are  horses  of  a  different  color. 

Mr.  UMSTEAD.  At  the  time  that  proposal  was  pending 
before  the  Congress  is  it  not  a  fact  that  the  evidence  showed 
test  borings  were  made,  and  after  going  down  to  a  depth 
250  feet  they  were  unable  to  find  any  solid  foxmdation? 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman 
that  may  have  been  true,  but  the  purpose  at  that  time  was 
to  use  the  property  for  the  construction  of  dry  docks.  That 
Is  not  the  purpose  under  this  bill.  This  provides  for  an  air 
base. 

Mr.  UMSTEAD.  Is  this  not  for  the  purpose  of  building 
a  naval  air  station  and  a  naval  stores  depot? 

Mr.  VINSON  of  Georgia.  Not  at  all.  There  is  no  naval 
depot  in  coimectlon  with  this.  This  Is  for  a  naval  air  base 
and  no  other  naval  activity. 

Mr.  UMSTEIAD.  In  the  construction  of  a  naval  air  base 
is  it  not  necessary  to  find  somewhere  a  substructure  which 
is  sufficient  to  hold  the  superstructure? 

Mr.  VINSON  of  Georgia.  Not  at  all;  not  in  a  case  of  this 
kind. 

hfr.  UMSTEAD.  May  I  ask  the  gentleman  another  ques- 
tion. I  believe  this  purports  to  take  over  929  Mi  acres  of 
land? 
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Mr.  VINSON  of  Georgia.  I  may  say  It  involves  approxi- 
mately 85  acres  of  upland  and  885  acres  of  what  is  known 
as  submarginal  land. 

Mr.  UMSTEAD.  Does  not  the  bill  say  that  the  tract  of 
land  contains  929.337  acres? 

Mr.  VINSON  of  Georgia.  Whatever  the  bill  says  is  cor- 
rect. 

Mr.  UMSTEAD.    That  is  approximately   929  V3   acres  of 

land. 
Mr.  VINSON  of  Georgia.    The  gentleman  is  correct. 
Mr.  UMSTEAD.     I  will  ask  the  chairman  of  the  committee 
if  it  is  not  true  that  at  this  time  only  about  75  acres  of  the 
land  is  above  water? 

Mr.  VINSON  of  Georgia.  I  think  it  Is  about  85  acres. 
It  will  cost  approximately  six  or  seven  million  dollars  to 
build  a  sea  wall  aroimd  this  area  in  order  to  make  it  into 
an  air  base,  both  for  lighter-than-air  craft  and  amphibian 
airplanes. 

Mr.  UMSTEAD.  Then  the  gentleman  admits  the  United 
States  Government  is  about  to  take  title  to  what  purports 
to  be  929  V3  acres  of  land.  but.  as  a  mater  of  fact,  it  is  only 
85  acres  of  land  and  the  balance  water? 

Mr.  VINSON  of  Georgia.  May  I  say  to  the  gentleman 
this  piece  of  property  today  is  bringing  to  the  city  of  Ala- 
meda $1,000  a  month  from  the  corporation  that  Is  carrying 
on  the  clipper  service  between  San  Francisco  and  the 
Hawaiian  Islands.  This  is  the  most  valuable  property  for 
the  purpose  for  which  it  is  intended  to  be  used  that  can 
be  found  on  the  Pacific  coast. 
Mr.  UMSTEAD.    That  is  the  gentleman's  opinion,  but  I 

am  asking  him  stxne  questions 

Mr.  VINSON  of  Georgia.  And  I  am  giving  the  gentleman 
my  opinion. 

Mr.  UMSTEAD.  But  the  gentleman  Is  not  giving  me 
his  opinion  on  the  que.stions  I  have  asked,  but  on  the  general 
proposition.  Is  it  not  a  fact,  since  the  gentleman  has  men- 
tioned the  contract  existing  with  this  company  that  the 
company  is  exceedingly  anxious  to  get  rid  of  its  contract 
and  is  willing  to  give  the  land  provided  Its  contract  is 
canceled? 

Mr.  VINSON  of  Georgia.  The  company  has  not  anything 
whatever  to  do  with  the  glvii\g  of  the  land.  The  land  be- 
longs to  the  city  of  Alameda  and  the  people  voted  by  an 
overwhelming  majority  to  make  this  contribution  to  the 
national  defense  of  the  country. 

Mr.  UMSTEAD.  Is  it  not  true  that  under  the  contract 
between  the  city  and  the  company,  the  company  is  obli- 
gated to  make  certain  improvements  and  expenditures  of 
money  of  which  they  will  be  relieved  by  the  passage  of  this 

bill? 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentleman 
that  I  know  absolutely  nothing  whatever  about  any  con- 
tract between  the  city  of  Alameda  and  any  aviation  corpo- 
ration. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sec.  2.  The  Secretary  of  the  Navy  is  fixrther  authorized  to  con- 
struct. Install,  and  equip  at  said  naval  air  station  such  buildings 
and  utilities,  technical  buildings  and  utilities,  landing  field  and 
mats,  and  all  utlUtles  and  appurtenances  necessary  for  the  op>era- 
tlon.  maintenance,  and  repair  of  landplanes  and  seaplanes,  includ- 
ing ammunition  storage,  fuel  and  oil  storage,  and  distribution 
systems  therefor,  roads,  walks,  aprons,  seaplane  ramps,  docks,  run- 
ways, sewer,  water,  power,  station  and  aerodrome  lighting,  tele- 
phone and  signal  communications,  and  other  essentials.  Including 
the  necessary  bulkheadlng.  dredging,  grading,  and  filling  and  the 
removal  and  remodeling  of  existing  structures  and  Installations. 

Mr.  DELANEY.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  olTered  by  Mr.  Dklantt:  Page  4,  line  5,  after  the 
word  "install".  Insert  the  word  "acquire." 

TTie  amendment  was  agreed  to. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  the  purpose  of  my  questions  a  few  moments 
ago  was  to  call  the  attention  of  Uxe  House  to  some  of  the 


apparent  unreasonable  elements  involved  In  this  proposition. 
Unfortunately,  I  am  not  familiar  with  all  the  evidence,  as 
are  the  gentlemen  on  the  Naval  Affairs  Committee,  and  I 
do  ru)t.  of  course,  undertake  to  express  an  opinion  to  the 
House  based  upwn  as  much  knowledge  as  they  have  of  this 
matter.  However,  it  is  my  opinion  that  tliis  project,  when 
completed,  will  cost  a  minlmimi  of  $40,000,000. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  UMSTEAD.     I  will. 

Mr.  VINSON  of  Georgia.  I  should  like  for  the  gentleman 
from  North  Carolina  to  furnish  the  House  and  the  com- 
mittee with  his  basis  for  that  statement. 

Mr.  UMSTEAD.  The  basis  I  have  for  the  statement  Is 
the  opinion  of  the  clerk  of  the  Subcommittee  on  Appropria- 
tions for  the  Navy  Department,  for  whose  opinion  I  have  the 
highest  regard  and  respect. 

Mr.  VINSON  of  Georgia.  May  I  ask  the  gentleman 
whether  he  thinks  it  is  right  and  proper  to  come  before  the 
Congress  and  make  the  statement  that  a  project  is  going 
to  cost  a  certain  amount  of  money  when  he  has  no  evidence 
to  support  the  correctness  of  snch  a  statement. 

Mr.  UMSTEAD.  How  much  does  the  gentleman  from 
Georgia  say  it  will  cost? 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentleman 
what  the  hearings  show.  The  hearings  show  that  approxi- 
mately $15,000,000  will  be  the  outside  cost  of  hangars,  run- 
ways, water,  and  everything  else,  and  I  may  say  further 

Mr.  UMSTEAD.  I  do  not  yield  to  the  gentleman  further 
until  I  have  asked  another  question.  I  now  ask  the  chair- 
man of  the  Committee  on  Naval  Affairs  if  he  did  not  himself 
say  that  the  cost  would  be  not  leas  than  $15,000,000  and  not 
more  than  $30,000,000? 

Mr.  VINSON  of  Georgia.    I  stated  to  the  gentleman  it 
would  cost   approximately  $7,000,000   to  put   up  what  are 
^.         known  as  bulkheads  and  do  the  pumping  in  umnection  with 
this  marshland. 

Mr.  UMSTEAD.  I  do  not  refer  to  the  gentleman's  state- 
ment made  today,  but  a  statement  made  to  me  on  another 
occasion. 

Mr.  VINSON  of  Georgia.  I  do  not  recall  the  occasion,  but 
whatever  I  stated  was  the  fact  as  I  understood  it;  and  let  me 
say  to  the  gentleman  from  North  Carolina  that  he  is  con- 
fusing this  proposition  with  another  matter  pending  before 
the  Naval  Affairs  Committee. 

Mr.  UMSTEAD.  Mr.  Speaker.  I  caiuiot  yield  for  a  state- 
ment about  all  those  matters.  I  am  anxious  to  have  my 
questions    answered.     The    gentleman    has    questioned    my 

statement 

Mr.  VINSON  of  Georgia.     I  questioned  the  gentleman's 

statement  that  it  would  cost  $40,000,000,  and  the  gentleman 

should  submit  some  proof  in  addition  to  a  mere  declaration 

^  by  our  esteemed  friend.  Mr.  Pu«h,  a  member  of  the  staff  of 

the  Appropriations  Committee. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  do  not  yield  further  if  that 
Is  the  best  answer  that  the  chairman  of  the  House  Naval 
Affairs  Committee  can  give  this  House. 

I  submit,  Mr.  Speaker,  in  the  absence  of  a  particle  of  evi- 
dence from  those  in  charge  of  this  bill  as  to  what  this  proj- 
ect will  cost,  we  are  entitled  to  take  the  information  I  have 
obtained  from  a  man  who  is  in  a  position  to  know,  and  I 
^  have  no  apology  to  offer  either  to  the  chairman  of  the  Com- 
mittee on  Naval  Affairs  or  to  the  membership  of  this  House. 
One  further  thing  and  I  am  through.  I  know  that  this 
bill  will  pass  this  House,  but  I  am  reminding  those  Members 
of  the  House  who  are  becoming  alarmed  over  the  size  of 
naval  expenditures  that  on  occasions  like  this  is  the  time 
to  register  opposition. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  UMSTEAD.  Not  now.  I  say  these  matters  should 
have  very  careful  consideration.  This  proposal  has  not 
been  discus.sed  here  on  the  floor.  The  chairman  of  the 
Committee  on  Nava!  Affairs  did  not  uso  any  of  his  hour 
that  was  given  to  him  under  the  resolution  for  the  discussion 


of  the  bill.  He  did  not  come  here  and  show  the  House  the 
details  of  this  proposition  and  what  it  would  cost,  and  now 
he  resents  my  suggestion  that  it  will  cost  a  stupendous  sum 
of  money.  My  experience  has  been  that  you  can  add  on 
33  percent  and  sometimes  50  percent  of  the  estimated  cost 
of  naval  projects,  and  then  be  well  within  what  the  final 
appropriation  w^ill  have  to  be. 

Mr.  Speaker,  I  have  nothing  more  to  say  about  it.  I  feel 
it  is  my  duty  to  call  this  matter  to  the  attention  of  the  House. 
The  Navy  Department  proposes  to  go  out  there  and  take  87 
acres  of  land,  build  a  retaining  wall,  without  being  able  to 
find  any  foundation  after  boring  250  feet,  and  build  up  over 
800  acres  of  land  in  order  to  get  a  place  to  have  a  naval  base. 
[Applause.] 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  rise  in  owwsl- 
tion  to  the  amendment. 

There  is  no  Member  of  this  House  who  entertains  a  higher 
esteem  and  admiration  and  regard  for  the  gentleman  who 
furnished  my  colleague  from  North  Carolina  I  Mr.  UMSTE.^D] 
the  information  than  I  do.  There  is  no  more  competent, 
better-informed  clerk  of  the  House  than  Mr.  P*ugh.  who 
advised  the  gentleman  from  North  Carolina;  but  Mr.  Pugh, 
as  well  as  the  gentleman  from  North  Carolina,  is  absolutely  in 
error,  according  to  the  testimony  before  our  committee,  and 
I  invite  my  distinguished  friend's  attention  to  page  2595  of 
the  hearings.  Mr.  Maas,  a  member  of  the  committee,  pro- 
pounded this  question  to  Admiral  King: 

will  you  tell  us  what  the  complete  project  will  cost  In  the  way 
of  authorization? 

Admiral  Tadbsic.  I  dont  know  whether  the  plans  are  far  enough 
along. 

Admiral  King.  Fifteen  mUIlon  dollars. 

Mr.  UMSTEAD.  I  ask  the  gentleman  if  a  bill  was  not 
passed  by  this  House  to  build  a  drydock,  and  the  evidence 
was  it  would  cost  $10,000,000,  and  if  in  less  than  12  months 
the  Navy  Department  did  not  come  back  and  say  it  would  cost 
$15,000,000? 

Mr.  VINSON  of  Georgia.  I  cannot  remember  everything 
the  gentleman  asks  me. 

Mr.  UMSTEAD.  No;  the  gentleman  has  a  convenient 
memory. 

Mr.  VINSON  of  Georgia.    I  will  say  this:  That  it  is  esti- 
mated on  the  acceptance  of  this  property,  which  today  is 
bringing  to  the  city  of  Alameda  %ljWO  a  month,  it  will  cost, 
when  fully  developed,   approximately  $15,000,000.     Let  me 
point  out  to  the  gentleman  from  North  Carolina  the  error 
into  which  he  falls.    There  has  been  before  the  Naval  Affairs 
Committee  a  bill  to  authorize  an  exp>enditure  of  some  $15,- 
000,000  or  $16,000,000  for  the  purpose  of  building  a  naval 
depot  in  the  vicinity  of  San  Francisco  Bay.    Tlie  gentleman 
is  of  opinion  that  the  naval  depot  is  going  to  be  built  on  the 
site  which  is  now  being  acquired.    I  may  say  to  the  gentle- 
man that  the  bill  has  not  even  been  heard;  there  is  no  infor- 
matioi^  as  to  where  the  site  will  be  acquired.    It  has  abso- 
lutely no  connection  whatever  with  the  development  of  a 
hydroairplane  base. 
Mr.  UMSTEAD.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  VINSON  of  Georgia.    Not  now.    It  has  no  coimectlon 
whatsoever  with  this  matter  at  all.    Tills  is  for  the  purpose 
of  carrying  out  our  definite  policy  with  reference  to  the  ex- 
pansion of  our  air  forces,  and  to  have  an  adequate  base  in 
San  Francisco  Bay.    TTiis  project  has  been  recommended  by 
the  Budget,  has  the  approval  of  the  administration,  and  has 
unanimously  been  approved  by  the  committee  and  has  betin 
passed  by  the  Senate.    Some  15  or  16  years  ago  the  Navy 
Department  sought  to  acquire  this  identical  piece  of  prop- 
erty for  the  purpoce  of  building  a  navy  yard.    T^e  commit- 
tee refused  to  accept  this  piece  of  property  for  that  purpose, 
because  it  would  have  been  a  duplication  of  a  navy  yard 
within  5  miles  of  Mare  Island  Navy  Yard,  and  it  so  happened 
that  soimdings  were  taken  with  reference  to  the  construction 
of  a  drydock.  and  it  was  found  that  the  soil  did  not  have  the 
stability  to  justify  the  building  of  a  drydock.    There  is  noth- 
ing of  that  character  whatsoever  in  respect  of  this  property. 
This  is  simply  an  aviation  proposition  and  no  navy  yard 
proposition  at  alL 
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The  SPEAKER.    The  time  of  the  gentleman  from  Georgia 

has  expired.  .  .i.     ,  ^ 

Mr  BUCK.  Mr.  Speaker.  I  move  to  strike  out  the  last 
four  words.  In  support  of  what  the  chairman  of  the  Naval 
Affairs  Committee  has  just  stated.  I  assure  the  House  that 
I  have— and  I  ask  permission  to  insert  it  in  the  Record  at 
the  end  of  my  remarks— a  written  official  statement  from 
the  Acting  Secretary  of  the  Navy.  Admural  W.  H.  Standley. 
to  the  effect  that  it  is  not  the  intention  of  the  Navy  Depart- 
ment  to  use  this  Alameda  property  for  anything  but  an 

air  base.  ^       ,     „  .^ 

The  House  knows  the  interest  that  I  have  taken  in  Mare 
Island  Navy  Yard,  referred  to  by  the  gentleman  from  North 
Carolina,  and  the  care  with  which  I  have  guarded  It. 
Naturally  I  wanted  to  be  assured  that  the  Navy  Depart- 
ment did  not  contemplate  duplicating  facilities  that  now 
exist  at  Mare  Island,  or  establishing  additional  facilities 
which  had  better  be  added  to  that  yard.  Hence  I  have 
asked  and  obtained  a  definite  assurance  along  those  lines 
from  the  Department. 

I  am  informed  that  it  is  not  contemplated  to  duplicate 
the  facilities  at  Mare  Island  Navy  Yard.  It  is  not  con- 
templated to  include  therein  the  bases  of  supply  that  the 
chairman  of  the  Naval  Affairs  Committee  spoke  about. 

Mr.  Speaker.  I  now  ask  unanimous  consent  to  append  to 
mv  remarks  the  letter  referred  to. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  letter  referred  to  follows: 

DxPABTMntT  or  THX  Navt. 

OmcK  or  THK  Secrttaht. 

Washington.  May  19.  1936. 

My  Di:a«  Kk  Buck:  With  reapect  to  H.  R.  11039.  to  authorize 
the  acquisition  of  land*  in  the  city  of  Alameda,  county  of  Ala- 
meda SUte  of  California,  as  a  site  for  a  naval  air  station  and  to 
authorize  the  conatructlon  and  Installation  of  a  naval  air  station 
ihereon  I  wish  to  let  you  know  that  the  title  of  the  bill  accu- 
rately expresses  the  Intent  of  the  Navy  Department  In  regard  to 
the  use  of  this  site  when  It  Is  acquired. 

In  connection  with  this  I  desire  to  call  your  attention  to  the 
hearings  before  the  Subcommittee  on  Aeronautics  of  the  Com- 
mittee on  Naval  Affairs  held  on  April  6.  1936.  and  especially  to 
the  testimony  of  Rear  Admiral  Taussig  and  Rear  Admiral  King. 
parts  of   which  I  quote   herewith: 

"Mr.  Andbkw.  What  elae  would  be  required  In  this  base  besides 
docking  facUlUes  for  plane  carriers? 

Admiral  Taussig.  Only  everything  that  Is  necessary  for  the 
handling  and  operation  of  repairs  of  aircraft,  which  will  mean 
some  shops,  some  barracks,  and  some  quarters— things  of  that  sort. 

•  •••»•• 
Mr.  Anoksw.  Would  there  be  any  competition  with  Mare  Island? 
Admiral  Taussig.  None  whatever. 

Mr.  DKLANrr.  This  will  In  no  way  retard  the  development  of 
the  navy  yard  at  Vallejo? 

Admiral  Kino.  It  la  not  to  be  a  navy  yard  at  all. 

Mr.  DKLAStr  Only  am  airport.  It  would  not  conflict  with  the 
work  now  at  Mare  Island  either? 

Admiral  Knto.  Mare  Island  retains  Its  status  In  regard  to  ships 
of  the  United  States.  This  wUl  be  for  planes.  They  have  no 
planes  there  (Mare  Island). 

•  •••••• 

Mr.  ANDaEw.  We  could  turn  over  from  the  Navy  part  of  this 

land  to  some  other  branch? 

"Admiral  King.  In  time  of  emergency,  yes;  but  it  certainly  la  not 
contemplated  In  peacetime,  because  this  area  will  be  all  of  it 
required  for  the  naval  air  base  that  Is  to  be  developed  there." 

These  statements  of  Admiral  Taussig,  who.  as  Assistant  Chief  of 
Naval  Operations,  was  representing  me  during  my  absence,  and 
of  Admiral  King.  Chief  of  the  Bureau  of  Aeronautics,  clearly  ex- 
press the  intent  of  the  Navy  Department  to  employ  the  Alameda 
site  solely  as  a  naval  aOr  station^  and  for  no  other  purposes. 

The  Navy  Department  is  In  full  accord  with  these  statements, 
and  I  wish  to  express  to  you  the  official  viewpoint  of  the  Secre- 
tary of  the  Navy  as  concxirrlng  with  the  statements  expressed  In 
the  hearings  to  the  effect  that  the  acquisition  of  the  Alameda  site 
for  a  naval  air  station  will  not  In  any  way  Interfere  with  the  Mare 
Island  Navy  Yard. 

Sincerely  yours, 

W.  H.  Standubt. 
Acting  Secretary  of  the  Navy. 

Hon    Frank  H.  Bttck. 

House  of  Repretentatives,  WoMKington,  D.  C. 

[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Speaker,  I  rise  in  opposition  to  the  pro- 
forma  amendment. 


Mr.  Speaker,  this  bill  has  absolutely  no  limitation  on  its 
cost.  It  is  not  customary  for  this  House  to  pass  bills  for  the 
construction  of  projects  without  limitation. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker,  will  the  gentleman 
yield? 
Mr.  TABER.    I  yield. 

Mr.  VINSON  of  Greorgia.  The  same  thought  has  been 
running  through  my  mind  and  it  was  when  this  matter  was 
considered.  The  reason  I  hesitated  to  put  a  limitation  in 
the  bill  was  on  account  of  the  fact  that  in  all  probability 
the  expenditure  would  be  under  that  amoimt.  If  the  gentle- 
man from  New  York  desires  to  put  a  limitation  of  $15,000,000 
in  the  bill,  which  would  be  the  maximum  amount  of  the 
cost.  I  am  perfectly  wiUing  to  accept  It.  but  when  we  do 
that  we  make  it  almost  absolutely  sure  that  they  wiU  spend 
$15,000,000.  With  the  Appropriations  Committee  having 
jurisdiction  of  this  matter.  I  think  it  is  in  the  interest  of 
economy  to  let  the  Appropriations  Committee  determine 
whether  or  not  a  certain  sum  should  be  spent. 

Mr.  TABER.  I  believe  we  ought  not  to  pass  any  bill  of 
this  character  without  a  limitation  as  to  cost.  I  believe 
that  sound  business  requires  that  when  we  pass  a  bill  of 
this  sort  there  be  at  least  enough  information  about  it 
before  we  pass  it  so  that  we  can  put  a  limitation  in  it;  and 
if  they  are  not  far  enough  along  with  the  project  to  know 
what  it  is  going  to  cost  and  to  be  able  to  justify  it  on  the 
basis  of  knowing  what  it  is  going  to  cost,  and  that  it  is  a 
feasible  proposition,  it  ought  not  to  be  before  the  Congress. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  offer  an 
amendment  to  limit  the  appropriation  to  $15,000,000? 

Mr.  TABER.     I  will. 

Mr.  VINSON  of  Georgia.     And  I  will  gladly  accept  it. 

Mr.  REILLY.     Mr.  Speaker,  will  the  gentleman  yield? 
'^     Mr.  TABER.     I  yield. 

Mr.  REILLY.     Suppose  It  develops  that  it  will  cost  more? 

Mr.  TABER.  The  Appropriations  Committee  will  not  go 
into  this  thing  and  get  it  started  unless  they  believe  it  can 
be  done  for  $15,000,000. 

Mr.  VINSON  of  Georgia.  I  am  willing  to  accept  the 
amendment. 

(Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

Sbc.  3.  There  is  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  of  the  United  States  not  otherwise  appropriated, 
the  following  sums:  (a)  Not  to  exceed  $296,000  for  the  purpose  of 
acquiring  the  Curtiss-Wrlght  Corporation  leasehold  Interest  and 
all  Improvements  of  every  kind  and  nature  on  said  tract  of  land: 
(b)  $4,000  to  be  paid  to  the  city  of  Alameda.  Calif,  to  reimburse 
said  city  for  the  expenses  of  a  special  election  held  for  the  pur- 
pc«e  of  authorizing  the  city  council  of  the  city  of  Alameda  to 
convey  to  the  United  States  the  above-described  parcel  of  land  for 
the  above-specifled  purp>08e.  and  for  Incidental  expenditures  In 
connection  with  such  conveyance:  and  (c)  $1,000,000  to  be  used 
for  any  of  the  purposes  as  set  forth  in  section  2  of  this  act. 

With  the  following  committee  amendment: 

Page  4.  line  19.  after  the  word  "appropriated"  strike  out  the 
remainder  of  the  bill  and  insert  "such  sums  as  may  be  necessary 
to  effectuate  the  purposes  of  this  act." 

Mr.  TABER.  Mr.  Speaker,  I  offer  an  amendment  to  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Tabek  to  the  committee  amendment: 
Page  5,  line  6.  after  the  word  "act"  Insert  "but  not  over  $15,000,000." 

Mr.  DELANEY.  Mr.  Speaker,  the  committee  accepts  the 
amendment  to  the  amendment. 

The  SPEAKER.  The  question  is  on  the  amendment  to  the 
committee  amendment. 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ment as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time  and  was  read 
the  third  time. 
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The  SPEAKER.    The  question  is  on  the  passage  of  the  bilL 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Umstead)  there  were — ayes  45.  noes  47. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  object  to  the  vote 
on  the  ground  that  there  is  no  qjiorum  present,  and  I  make 
the  point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  Is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  171,  nays 
122,  not  voting  130.  as  follows: 


[Roll  No.   ITT  I 
YEAS— 171 


Allen 

Audresea 

Arends 

Barry 

Beam 

Bell 

Blackney 

Bland 

BoUeau 

Boland 

Boylan 

Brown.  O*. 

Buck 

Buruham 

Caldwell 

Carlson 

Carpenter 

Carter 

Castellow 

Celler 

Church 

Col  den 

Cole.  Md. 

Cole.N.  Y. 

Cooper.  Ohio 

Costello 

Cox 

Crawford 

Cullen 

Curley 

Darrow 

Delaney 

Dempsey 

Dietrich 

Dlngell 

Dlrksen 

Dockweller 

Dorsey 

DrlscoU 

Duffy.  N.  Y. 

Dunn.  Pa. 

Ekwall 

Ellenbogen 


Adair 

Ashbrook 

Harden 

Blermann 

Blnderup 

Blanton 

Brown.  Mich. 

Buchanan 

Buckler,  Minn. 

Burdlck 

Cannon.  Mo. 

Cartwrlght 

Chandler 

Chrlsttanson 

Citron 

Clark.  N.  O. 

Coffee 

Colmer 

Cooley 

Cooper.  Tenn. 

Cravens 

Creal 

Cro.sser,  Ohio 

Crowe 

Daly 

Dlcksteln 

Dondero 

Doughton 

Doutrlch 

Doxey 

Driver 


Amlle 

Andrews 

Ayers 

Bacharach 

Bacon 

Belter 

Berlin 

Bloom 

Boehn* 


Evans 

Faddls 

Farley 

Penerty 

Fltzpa  trick 

Flannagan 

Pocht 

Ford.  Calif. 

Fuller 

Gambrlll 

Gavagan 

Ge«rhart 

Gehrmann 

Gilchrist 

Goodwin 

Granfield 

Greenway 

Greenwood 

Greever 

Grlswold 

Ouver 

Hal  leek 

Hancock.  N.  Y. 

Harlan 

Hart 

Hartley 

Bless 

Higglns.  Mass. 

HUl.  Ala. 

Holmes 

Hope 

Houston 

Huddleston 

Johnson.  W.  Va. 

Kahn 

KeUer 

Kelly 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kloeb 

Knlflln 

Knutson 

Kramer 


Kvale 

Lea.  Calif. 

Lehlbach 

Lesinski 

Lewis,  Colo. 

Lewis.  Md. 

Lundeen 

McCormack 

McGehee 

McOrath 

McKeough 

McLaughim 

McLeod 

McReynolds 

McSwaln 

Maas 

Main 

Mansfield 

Ma  pes 

Merrltt,  Oonn. 

Merrltt,  N.  Y. 

Mlchener 

Millard 

Monaghan 

Norton 

OConnell 

O'Connor 

O'Leary 

Palmisano 

Patman 

Patton 

Peterson.  Pla. 

Peterson,  Ga. 

Pfelfer 

Pierce 

Plttenger 

Plumley 

Powers 

Rabaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 


NAYS— 122 


Duncan 

Eckert 

Edmlston 

Klcher 

Engel 

Fletcher 

Ford,  Miss. 

Prey 

Fulmer 

CUlette 

Gingery 

Goldsborough 

Gray.  Ind. 

Gregory 

Raines 

Hancock,  N.  C. 

Hennlngs 

Hlldebrandt 

Hook 

Hull 

Jenkins.  Ohio 

Johnson.  Okla. 

Johnson,  Tex. 

Kenney 

Lambertson 

Lambeth 

Lamneck 

Lord 

Lucss 

Luckey 

Ludlow 


m. 

Tenn. 


McAndrews 

McLean 

McMillan 

Blahon 

Bfarcantonlo 

Marshall 

Martin.  Colo. 

Mason 

Ma&iilngale 

Meeks 

Miller 

Mitchell, 

Mitchell 

Moran 

Morltz 

Murdock 

O'Brien 

OT>ay 

O'Malley 

O'Neal 

Parsons 

Patterson 

Pearson 

PettenglU 

Peyser 

Polk 

Rich 

Rogers.  N.  H. 

Rogers.  Okla. 

Romjue 

Russell 


NOT  VOTING  -  130 


Bolton 

Boykln 

Brennan 

Brewster 

Brooks 

Buckley.  N.Y. 

Bulwlnkle 

Burch 

Cannon,  Wis. 


Carmlcbael 

Gary 

Casey 

Cavlrchla 

Chapman 

Claiborne 

Clark,  Idaho 

Cochran 

OolUns 


Ransley 

Beece 

Reed.  ni. 

ReiUy 

Richards 

Risk 

Robertson 

Robinson.  Utah 

Rogers.  Mass. 

Ryan 

Babath 

8<-ott 

Scrugham 

Seger 

Shanley 

Short 

Smith.  Wash. 

Bomers.  N.  Y. 

Spence 

Stack 

Starnes 

Stubbs 

Sutphin 

Sweeney 

Tarver 

Taylor.  Tenn. 

ThiiTston 

Tonry 

Tread  way 

Tvirpln 

Vinson,  Ga. 

Wadsworth 

Wallgren 

Walter 

Welch 

Whelchel 

White 

Wlgglesworth 

WUcox 

Wlthrow 

Wolverton 

Woodrum 


Sanders,  Tex. 

Schaefer 

Shannon 

Slsson 

Smith.  Conn. 

Smith.  W.  Va. 

Sneil 

South 

SteagaU 

Stefan 

Taber 

Taylor,  8.  C. 

Terry 

Thorn 

Thoma.«ion 

TTiompson 

Tlnkham 

Turner 

Umstead 

Utterback 

Vinson.  Ky. 

Wearln 

Werner 

West 

Whlttlngton 

Williams 

Wol<-ott 

Wolfenden 

Young 


Connery 

Corning 

Crosby 

Cross.  Tex. 

Crowther 

Culkln 

Cummlngs 

Darden 

Dear 


Deen 

Harter 

McParlane 

Schneider,  Wis 

DeRouen 

Healey 

McGroarty 

Schuetz 

Dies 

Hlggins,  Conn. 

Maloney 

Schulte 

Disney 

Hill.  Knute 

Martin.  Mass. 

Sears 

Dltter 

HUl.  Samuel  B. 

Maverick 

Sec rest 

Dobbins 

Hobbs 

May 

Slrovlch 

Drewry 

Hoeppel 

Mead 

Smith.  Va. 

Duffey.  Ohio 

Hoffman 

Montague 

Snyder.  Pa. 

Dunn.  Miss. 

HoUlstcr 

Mor.tet 

Stewart 

Eagle 

Imhoff 

Mott 

SvUUran 

Eaton 

Jacobsen 

Nelson 

Sumners,  Tex. 

Englebrlght 

Jenckes.  Ind. 

Nichols 

Taylor.  Colo. 

Ferguson 

Jones 

Oliver 

Tobey 

Fernandez 

Kee 

Owen 

Tolan 

Pieslnger 

Kerr 

Parks 

Warren 

Fish 

Kinzer 

Qulnn 

Weaver 

Gasque 

Kleberg 

Raybum 

Wilson,  La. 

Gassaway 

Kocialkowski 

Reed.  N.  Y. 

WUson,  Pa. 

Glfford 

Kopplemann 

Richardson 

Wood 

Glldea 

Lanham 

Robsion.  Ky. 

Woodruff 

Gray.  Pa. 

Larrabee 

Sadowski 

Zimmerman 

Green 

Lee,  Okla. 

Sanders.  La. 

Zioncheck 

G  Wynne 

Lemke 

Bandlin 

Hamlin 

McClellan 

Sauthoff 

r 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

Until  further  notice: 

Mr.  Warren  with  Mr.  Crowther. 

Mr.  Sullivan  with  Mr.  Dltter. 

Mr.  Boehne  with  Mr.  Woodruff. 

Mr.  Mead  with  Mr.  Robsion  of  ELentucky. 

Mr.  Kleberg  with  Mr.  Brewster. 

Mr.  Chapman  with  Mr.  Glfford. 

Mr.  Smith  of  Virginia  with  Mr.  Kinzer. 

Mr.  Cochran  with  Mr.  Cavlcchla. 

Mr.   Bloom  with   Mr.   Fish. 

Mr.  Jones  with  Mr.  Higglns  of  Connectlctlt. 

Mr.  Kerr  with  Mr.  Mott. 

Mr.  Weaver  with  Mr.  Culkln. 

Mr.  Burch  with  Mr.  Gwj'nne. 

Mr.  Nelson  with  Mr.  Englebrlght. 

Mr.  Darden  with  Mr.  Hoffm&n. 

Mr.  Snyder  of  Pennsylvania  with  Mr.  Lemka. 

Mr.  Disney  with  Mr.  Tobey. 

Mr.  Owen  with  Mr.   Stewart. 

Mr.  Belter  with  Mr.  Nichols. 

Mr    Jacobsen   with   Mr.   Casey. 

Mr.  Schuetz  with  Mr.  Hobbs. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Boykln. 

Mr.  Dobbins  with  Mr.  Qulnn. 

Mr.  Claiborne  with  Mr.  KoclalkowskL 

Mr.  Kee  with  Mr.  Sandlln. 

Mr.  Connery  with  Mr.  Gray  of  Pennsylvania. 

Mr.  Tolan  with   Mr.  Healey. 

Mr.  Zimmerman  with  Mr.  Clark  of  Idaho. 

Mr.  McGroarty  with  Mr.  DeRouen. 

Mr.  Slrovlch  with  Mr.  Glldea. 

Mr.  Wilson  of  Louisiana  with  Mr.  Blnute  HUl. 

Mr.  Imhoff  with  Mr.  Harter. 

Mr.  Creal,  Mr.  Cole  of  Maryland,  Mr.  Taylor  of  Tennes- 
see, Mr.  DtJFFY  of  New  York,  and  Mrs.  Greenway  changed 
their  votes  from  "nay"  to  "yea." 

Mr.  Schaefer  and  Mr.  Gregory  changed  their  votes  from 
'♦yea"  to  "nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  tlie  table. 

The  doors  were  opened. 

DELAWARE  VALLEY  TERCENTENARY   COMMISSIOir 

The  SPEAKER.    The  Chair  lays  before  the  House  the  f<H- 

lowing  appointment  to  a  committee. 

The  Clerk  read  as  follows: 

Pursuant  to  the  provisions  of  Public  Resolution  102,  Seventy- 
fourth  Congress,  the  Chair  appoints  as  members  of  the  United 
States  Delaware  Valley  Tercentenary  Conunission  the  following 
Members  of  the  House  of  Repre-sentatives :  Mr.  Boland,  Mr.  Hautxs, 
Mr.  Wai-ter,  Mr.  HoiJcrs,  and  Mr.  Stewakt. 

THE    LEGISLATIVE   ACHIEVEMENTS    OF    HON.    JOHN    J.   DEKPSSY,    OF 

NEW   MEXICO 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  services 
of  the  gentleman  from  New  Mexico  [Mr.  Dempsey]  and  to 
include  therein  the  titles  of  certain  bills  with  which  he  has 
been  connected. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  before  the  gavel  falls  to 
signify  the  adjournment  sine  die  of  the  Seventy-fourth  Con- 
gress, it  is  my  desire  as  a  Member  who  has  .served  through 
seven  successive  Congresses  to  offer  a  few  comments  and  to 
make  a  few  personal  observations  with  respect  to  ft  friend 
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and  coll«i«u«,  ttw  HumrtbU!  Joh«»  J    DfMwev,  th«  Um» 
Con«re«ftm»n  m  ihift  H<iui.c  from  New  Mexico. 

That  Mr  Dimmev,  lui  •  (irtt-Urm  Member,  ha*  been  able 
to  initiate  and  obtain^Mwrable  legislative  action  on  so  many 
mea-suren  of  benefit  tothe  people  of  New  Mexico  m  the  cir- 
cumstances of  a  buay  session  of  Congress  concerned  with 
great  national  problems,  is  truly  an  amazing  record  and  must 
be  gratifying  to  him  and  to  his  constituents.  ^,    ,_,      . 

•  Jack"  DtMPSEY.  as  he  Is  popularly  known  to  his  friends 
in  Washirigton.  has  endeared  himself  to  all  by  his  inate 
modesty  and  conscientious  work.  For  what  he  has  accom- 
plished, however,  he  would  be  the  last  man  to  claim  the 
full  credit  that  is  his  due.  He  has  told  me  that  his  tasks 
would  have  been  more  difficult  and  his  achievements,  per- 
haps less  noteworthy  had  it  not  been  for  the  courtesy  and 
consideration  of  the  Members  of  the  House  and  the  officials 
of  the  various  executive  departments  and  emergency  agencies 
of  the  Government  with  whom  the  business  of  the  State 
of  New  Mexico  has  kept  him  in  constant  contact. 

As  chairman  of  the  Committee  on  Foreign  Affairs,  I  know 
something  of  Mr.  Dxmpseys  legislative  record.  He  has  fre- 
quently been  before  our  committee  on  matters  affecting  the 
interests  of  his  State,  which  he  has  so  ably  represented. 

I  recall  the  splendid  and  successful  fight  he  made  to  ob- 
tain authorization  of  Rio  Grande  canalization  project.  I 
know  also  of  his  active  leadership  in  obtaining  Federal  funds 
for  the  Conchas  Dam  project,  the  Caballo  Dam.  and  the 
Alamogordo  Dam.  .      „  j 

He  has  consistently  supported  appropriations  for  the  Fed- 
eral Emergency  Administration  of  Public  Works,  and  with 
Representative  Beiter.  of  New  York,  and  others  was  instru- 
menUl  in  obtaining  an  additional  appropriation  from  the 
Seventy-fourth  Congress  for  continuation  of  the  worthy  pro- 
gram administered  by  Secretary  of  the  Interior  Harold  L. 
Ickes.  For  his  own  State  he  was  instrumental  in  obtaining 
favorable  acUon  on  P.  W.  A.  applications  for  a  loan  and 
grant  of  $688,569  for  the  University  of  New  Mexico,  a  loan 
and  grant  of  $306,000  for  the  new  supreme  court  building 
at  Santa  Pe,  and  for  a  number  of  other  worth-while  P.  W.  A. 
projects. 

Mr.  Dempsey  has  supported  the  war  veterans  on  every  oc- 
casion. He  voted  for  payment  of  the  bonus  every  time  it 
came  before  the  House,  voting  to  override  the  President's 

veto. 

At  all  times  he  supported  the  program  of  the  farm  leaders. 
He  also  voted  for  the  Wagner  labor  relations  bill  and  the 
Railroad  Retirement  Act. 

A  measure  of  great  importance  to  water  users  in  New 
Mexico  was  Mr.  Dempsey  s  bill  to  extend  relief  by  a  mora- 
torium to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  irrigation  projects.  He  was  responsible 
for  amending  the  Senate  bill  eliminating  the  2-percent  in- 
terest charge  to  water  users  on  deferred  payments. 

Mr.  DsifPSKT  did  most  effective  work  in  obtaining  funds 
for  the  Conchas  Dam.  Early  in  1935,  Senators  H.*tch  and 
Chavez  and  Congressman  Dempsey,  working  in  cooperation 
with  Mr.  Arch  Hurley,  of  Tucumcari,  a  representaUve  of  the 
Arkansas  River  Authority,  contacted  all  departments  in 
Washington  concerned,  and  after  months  of  hard  work  ob- 
tained approval  of  the  President  for  allocation  of  funds  from 
the  work-relief  appropriation. 

The  Conchas  Dam  in  New  Mexico  is  a  flood -control  project 
estimated  to  cost  $12,000,000.  An  Initial  allotment  of  $4,- 
&00.000  was  made  from  Emergency  Relief  Act  funds  on  July 
23.  1935.  This  allotment,  made  to  the  Army  Corps  of  Engi- 
neers, subsequently  was  reduced  to  $2,280,000.  Later,  it  was 
found  necessary  to  receive  congressional  authority  and  an 
appropriation.  There  was  considerable  opposition,  but  Mr. 
Dempsey  prevailed  upon  the  conferees  and  the  Members  of 
Ihr  House  and  finaUy  an  appropriation  of  $3,500,000  and  au- 
thority to  continue  the  project  was  carried  in  the  War  De- 
partment deficiency  appropriation  measure.  In  the  past  few 
days  Mr.  DEMrorv  secured  the  approval  of  the  Reclamation 
Service  under  the  direction  of  the  Secretary  of  Interior  for 
a  survey  on  the  irrigation  district  near  Tucumcari,  N.  Mex. 
This  survey  will  cost  something  in  excess  of  $30,000  and 


as  A  re«uJt  wiU  make  extremely  valuable  the  land*  which 
will  be  irrigated  in  northeastern  New  Mexico.  .... 

A  better  Idea  of  what  Mr.  Dbmpsey  has  accompUshed  In 
the  national  legislative  halls  will  be  obtained  from  the  follow- 
ing brief  t^um*  of  action  on  House  bllU  and  resolutions 
spoasored  by  the  gentleman  from  New  Mexico  during  the 
Seventy-fourth  Congress: 


H  J  Be«.  58  To  provide  for  defraying  the  expenses  of  the  Amer- 
ican Section  International  Boundary  Commission.  United  8t*te« 
and  Mexico.  aiHl  authorizing  an  appropriation  »nj^«  »f  ^^i^  °f 
$60  000  for  engineertng  Investigations.  Thla  was  the  flrat  measure 
introduced  by  Mr  Dempset  and  was  referred  to  the  Committee  on 
Forelun  Affairs.  Mr.  Dempset  had  a  conference  with  the  Director 
of  the  Budget  and  Dr.  Carr.  of  the  SUte  Department,  and  secured 
their  approval,  and  It  was  favorably  reported  by  the  committee  and 
passed  February  6.   1935.  ^^ 

H  R  3715  Authorizing  the  reimbursement  of  Edward  B.  Wheeler 
and'  the  State  Investment  Co.  for  the  loss  of  certain  lands  in  the 
Mora  KTant.  New  Mexico.  Mr.  Dempset  appeared  before  the  Claims 
ComnSttee  In  behalf  of  this  measure,  which  had  received  adverse 
deDartmental  report,  and  obtained  favorable  consideration  and  re- 
port by  the  committee.     8.  427  was  substituted  and  passed  by  the 

^h'b  3814    To  further  extend  the  period  of  time  durtng  which 
final  proof  may  be  offered  by  homestead  and  desert-land  entrymen.     - 
8   1065  Identical  to  the  House  bill  was  substituted  and  passed. 

H  R  4372.  For  the  relief  of  Charles  L.  Graves.  S.  1502  Identical 
to  the  House  bUl  was  substituted  and  passed.  ^  .^     „ 

H  R  4373  For  the  relief  of  Albert  Gonzales.  Passed  the  House 
May  20  and  passed  the  Senate  Jiine  6.     Now  awaiting  Presidential 

apprOT  ^.^^  ^^  extend  the  provisions  of  section  2  of  the  act  of 
February  28  1925,  authorizing  reservations  of  timber,  minerals, 
or  easements  to  exchanges  of  lands  In  the  SUte  of  New  Mexico. 
under  the  act  of  February  14.  1923.  and  the  act  of  February  7 
1929.     S.    1066,   Identical    to  the   House   bill,   was   substituted   and 

^H  r'  5075  Providing  for  the  appointment  of  Harry  T.  Herring, 
formerly  a  lieutenant  colonel  In  the  United  States  Army,  as  a 
lieutenant  colonel  In  the  United  States  Army  and  his  retirement 
in  that  grade.    8.  1426  was  substituted  and  passed  in  lieu. 

H  R  5696.  To  authorize  the  Secretary  of  the  Interior  to  provide 
by  agreement  with  Middle  Rio  Grande  Conservancy  District,  a 
subdivision  of  the  State  of  New  Mexico,  for  maintenance  and 
operation  on  newly  reclaimed  Pueblo  Indian  lands  in  the  Rio 
Grande  Valley.  New  Mexico,  reclaimed  imder  previous  acts  of  Con- 
gress and  authorizing  an  aimual  appropriation  to  pay  the  cost 
thereof  for  a  period  of  not  to  exceed  5  years.  8.  1832  was  sub- 
stituted and  passed  in  lieu.  .  ^,.  ^ 

H.  R.  5797.  To  amend  an  act  entitled  "An  act  to  establish  a  \uil- 
form  system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1.  1898.  and  acts  amendatory  and  supplementary 
thereto.     An  Identical  Senate  blU  was  substituted  and  passed. 

H.R.  6162.  For  the  relief  of  Anna  Hathaway.  Passed  the  House 
amended  and  Senate  concurred   In  House  amendment. 

H  R.  6163.  For  the  relief  of  Mrs.  Murray  A.  Hlntz.  Passed 
House  and  was  amended  In  the  Senate;  the  Hoxise  later  concurred 
In  Senate  amendment. 

H.  R.  6143.  To  extend  the  time  during  which  domestic  animals 
which  have  crossed  the  boundary  line  Into  foreign  countries  may 
be  retximed  duty  free.  Passed  both  Houses  of  Congress  and  was 
approved  May  21.  1936. 

H.  R.  6160.  Authorizing  adjustment  of  the  claim  of  Korber 
Realty,  Inc.  An  Identical  Senate  bill  was  substituted  and  passed 
by  the  House. 

H.R.  6141.  Transferring  certain  national -forest  lands  to  the 
Zunl  Indian  Reservation.  N.  Mex.  Passed  both  Houses  of  Congress 
and  was  approved  June  20.  1935. 

H.  R  6258.  For  the  relief  of  D.  E.  Woodward.     Passed  House  and 
was  amended  In  the  Senate,  and  the  House  later  concurred  In  Sen- 
ate amendment.  ,»_,». 
H.  R.  6638.  For  the  relief  of  the  State  of  New  Mexico.     8.  2206 
was  substituted  and  passed  In  lieu. 

H  R.  6871.  Directing  the  conveyance  of  certain  lands  to  the  re- 
gents of  the  University  of  New  Mexico.  8.  2247.  Identical  to  the 
House  bill,  was  substituted  and  passed  In  lieu. 

H.R.  6069.  For  the  relief  of  Russell  J.  Vaughan.  Passed  the 
House  January  7,  1936.  and  Is  now  pending  In  the  Senate. 

H.  R.  7054.  TO  provide  for  the  protection  of  land  resources  agaln.9t 
■oil  erosion,  and  for  other  purposes.  This  measure  established  the 
Boll  Conservation  Service  It  passed  the  Hotue  April  2,  1936,  and 
was  approved  April  27.  193S. 

H.R,  7741.  To   authorize   an   appropriation   to   pay    non-Indian 

clalmanU  whose  claims  have  been  rxtlnirilshed  under  the  act  cf 

June  7.  1924.  but  who  have  been  found  entltl*d  to  awards  under 

•aid   act   as  supplemented   by   th«  act  of   May  31,   1033      8.  3604, 

1  Identical  to  the  House  bill,  wan  substituted  and  passed  in  lieu. 

H  Res  211    Resolved   that   the   Houue   has  heard   with   profound 
i  sorrow  of  the  death  of  Hon.  Bron«on  C\ittlng,  a  S^-nator  of  thi 
United   SUtes  from   the  State   of   New   Mexico.     Adopted   by   the 
I  HouM  May  6,  1935 

H  R  7024.  To  authorize  the  sale   by  tlie  United  SUtes  to  the 

municipality  of   Hot  Springs,  N.  Mex,,  of  the   north   half  of  tho 

'  southeast   quarter    and    the    northeast    quarter   of    the    routhweU 

I  quarter  of  secUon  6,  towofclUp  i4  south,  range  4  west.  New  Mexico 
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Kincipal  meridian,  Wirw  hUtnuo.    Am*tuUs<i  in  ttM  M*r»u,  ao4 
iiM  fimi  iirr^d  In  ftf^nsu  attt^iidments  Marrh  30,  1036 

H  R  8070  To  etlmtnaUi  tt»«  requirement  of  cultivation  In  eon- 
net  lion  with  certain  honiMtcad  entrtea.  H.  2677  IdentUai  to  ih» 
liuwut  bill  was  substituted  and  passed. 

II,  R.  8692  AuthorizltMf  construction,  operation,  and  mainte- 
nance of  Rio  OratMle  canalization  project  and  authorizing  ap- 
propriation for  that  purpose.  The  measure  was  referred  to  the 
Committee  on  Foreign  Affairs,  who  received  an  adverse  report 
from  the  Department  of  State.  On  August  0  Congressman 
Dempset  had  a  conference  with  Department  ofDclals  and  prevaUed 
upon  the  State  Department  to  reconsider  and  favorably  report  the 
measure.  The  Foreign  Affairs  Committee  then  favorably  reported 
the  bill  and  considerable  work  was  done  during  the  closing  days 
of  the  first  session  by  Mr.  Dempsey  to  get  this  bill  before  the 
Hoiise  for  consideration  ahead  of  some  of  the  measiires  already 
on  the  overcrowded  calendar.  It  passed  the  House  August  25, 
1935.  under  suspension  of  the  rules. 

H  R.  9009.  To  make  lands  In  drainage,  irrigation,  and  conserv- 
ancy dlstrlcU  eligible  for  loans  by  the  Federal  land  banks  and 
other  Federal  agencies  loaning  on  farm  lands,  notwlthsUndlng 
the  existence  of  prior  liens  of  assessmenu  made  by  such  dis- 
tricts, and  for  other  purposes.  Passed  the  House  AprU  6  and 
the  Senate  June  2. 

H.  R.  10751.  To  further  extend  relief  to  water  users  on  United 
States  reclamation  proJecU  and  on  Indian  irrigation  projects.  Mr. 
Dempszt  was  the  only  Member  of  the  House  who  would  Introduce 
this  measiire.  It  was  later  amended  providing  50-percent  morato- 
rium when  Mr.  Dempset  obtained  assurance  that  the  Department 
of  the  Interior  would  not  object  to  a  50-percent  moratorium.  The 
100-percent  moratorium  was  opposed  by  the  Director  of  the  Budget 
as  well  as  Department  of  Interior.  A  similar  Senate  bill  was 
substituted  and  passed  amended  providing  a  100-percent  mora- 
torium for  6  months  making  first  payment  fall  due  In  September 
1927.  and  striking  a  2-percent  charge;  also  providing  an  appro- 
priation  of    S5.000   for   an    Investigation    of    existing    contracts. 

H.R.  11768.  Authorizing  construction,  operation,  and  mainte- 
nance of  Rio  Grande  canalization  project  and  authorising  an  ap- 
propriation for  that  purpose.  Passed  the  House  May  4  and  the 
Senate  June  1;   approved  June  4.  1936. 

H.R.  12058.  To  provide  for  an  examination  and  survey  to  de- 
termine the  best  utilization  of  the  surplus  waUrs  of  the  San  Juan 
River  and  to  determine  the  feasibility  and  cost  of  storing  such 
waters  and  of  diverting  them  to  the  Rio  Chama.  8.  3488,  Identical 
to  the  Hoiise  blU.  was  substituted  and  passed  amended. 

H.  R.  12604.  Authorizing  the  coinage  of  50-ceut  pieces  In  com- 
memoration of  the  four  hundredth  anniversary  of  the  Journey  and 
exploration  of  Francisco  Vasquez  de  Coronado.  Thl.s  was  the  last 
measure  of  this  type  favorably  reported  by  the  Committee  on  Coin- 
age, Weights,  and  Measures.     Passed  the  House  June  2.  1936. 

H.R.  6453.  To  amend  the  act  of  May  13,  1924.  entlUed  "An  act 
providing  for  a  study  regarding  the  equitable  use  of  the  waters  of 
the  Rio  Grande",  etc..  as  amended  by  the  public  resolution  of 
March  3.  1927.  Favorably  reported  from  Foreign  Affairs  Committee 
and  passed  the  House  AprU  1,  1935.  Passed  the  Senate  amended, 
June  24.  1935,  and  sent  to  conference  Jiily  12.  Senate  and  House 
agreed  to  conferees'  report,  and  measure  was  approved  August  19, 
1935. 

From  the  above  It  will  be  noted  that  there  has  been 
enacted  a  total  of  30  bills  in  the  Seventy-fourth  Congress 
which  were  Introduced  by  Mr.  Dkmpsey,  a  first  termer,  which 
would  be  an  outstanding  achievement  for  any  Member, 
irrespective  of  the  number  of  years  of  service. 

REGULATION   OF    STEAM    BOILERS,    DISTRICT   OF   COLUMBIA 

Mr.  PALMLSANO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (S.  2953)  to  provide 
for  the  inspection,  control,  and  regulation  of  steam  boilers 
and  unflred  pressure  vessels  in  the  District  of  Coliimbia, 
insist  on  the  House  amendment,  and  agree  to  the  confer- 
ence asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland?  (After  a  pause.  1  The  Chair 
hears  none  and  appoints  the  following  conferees:  Mr. 
Palmxsaho,  Mr.  Patmam,  and  Mr.  Dikkskm. 

GIAirS  HAVOr,  ICCR. 

Mr.  MAPB8.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (H.  R.  12971)  to 
amend  the  act  of  Congress  approved  May  27,  1939,  author- 
izing the  Secretary  of  Commerce  to  convey  to  the  city  of 
Grand  Haven,  Mich.,  certain  portions  of  the  Orgnd  Haven 
Lighthouse  Reservation.  Mich. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Bf  it  enacted,  etc ,  That  the  act  of  CongrsM  approved  May  27, 
1935  (Public,  Mo.  7a,  7iUi  Cong.),  is  hmtbj  smendort  to  r«ad  as 

follows: 


"TttaC  the  0«cr«t«ry  of  (UHtim»re»  Is  hereby  authorlMd  to  aon- 
wey  U)  the  eily  u(  Orand  Hav«n,  StaU  ot  Mlchi^ita.  f^r  um*  for 
street  axid  park  purpuees,  ull  ut  th/>  Oraud  Haven  LifbthouHe  Fleaer- 
vation,  Mich  ,  which  is  tuK  required  to  l»«  retained  fur  ItgtttUouke 
purposes.  The  Secretary  of  Commerce  shall  describe  by  nuttee 
atul  bound*  In  the  deed  of  conveyance  the  exact  portiotut  of  the 
reservation  transferred  The  deed  of  conveyance  shuU  al»<o  con- 
tain s  proylston  that  should  the  city  of  Grand  Haven.  State  of 
Michigan,  cease  to  use  the  property  for  the  purpose  for  which 
it  Is  conveyed,  title  thereto  shall  revert  to  the  United  States. 

"Sec.  2.  The  United  States  reserves  the  rights-of-way  over, 
underground,  or  across  the  area  to  be  transferred  for  any  \is« 
whatsoever  In  conducting  the  Lighthotise  Service  or  other  activities 
of  the  Government,  and,  further  reserves  the  right  to  be  fur- 
nished by  the  city  of  Grand  Haven,  any  and  all  services,  con- 
veniences, and  utilities  at  established  rates,  such  as  transporta- 
tion, gas  or  electric  lighting  facilities,  water  connections  and 
sewer  connections,  and  such  other  uUlltles  as  may  be  Installed 
in  the  vicinity  of,  and  accessible  to  the  reservation." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

RECESS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House 
do  now  stand  in  recess  until  7:30  o'clock  this  evening. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
46  minutes  p.  m.).  the  House  stood  in  recess  until  7:30 
o'clock  p.  m. 


EVENING  SESSION 

The  recess  having  expired  the  House  was  called  to  order 
by  the  Speaker  at  7:30  p.  m. 

STILL  FT7RTHXR  MESSAGE  FROM  THE  SENATE 

A  still  further  message  from  the  Senate,  by  Mr.  Crockett, 
its  Chief  Clerk,  announced  that  the  Senate  had  passed  a  bill 
of  the  following  title,  in  which  the  concurrence  of  the  House 
is  requested: 

S.  4780.  An  act  to  extend  the  laws  governing  inspection  of 
vessels,  and  for  other  purposes. 

The  messsige  also  announced  that  the  Senate  disagrees 
to  the  amendments  of  the  House  to  the  bill  (S.  5)  entitled 
"An  act  to  prevent  the  adulteration,  misbranding,  and  false 
advertising  of  food,  drugs,  devices,  and  cosmetics  in  inter- 
state, foreign,  and  other  commerce  subject  to  the  jurisdic- 
tion of  the  United  States,  for  the  purposes  of  safeguarding 
the  public  health,  preventing  deceit  upon  the  purchasing 
public,  and  for  other  purposes",  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Copeland,  Mr.  Bailey,  Mrs.  Cara- 
way, Mr.  Clark,  Mr.  McNary,  Mr.  Vajtoenbebg,  and  Mr. 
Gibson  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  bills  and  a  joint  resolution  of  the  House 
of  the  following  titles: 

H.R. 4641.  An  act  authorizing  the  President  to  present  a 
gold  medal  to  George  M.  Cohan; 

H.R  13001.  An  act  to  eliminate  unnecessary  expense  in 
the  administration  of  estates  of  deceased  and  incompetent 
veterans,  and  for  other  purposes:  and 

H.  J.  Res.  532.  Joint  resolution  for  the  establishment  of  a 
commission  in  commemoration  of  the  seventy-fifth  anniver- 
sary of  the  Battle  of  Gettysburg  in  1938. 

PASTTCIPATION    by    THE    UNITED    STATES    IN    COMMZMOBATION    OF 
THE  SEVENTY -nrXH  ANHIVESSAaY  OF  THE  BATTLE  OF  ANTIRAM 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  Senate  Joint 
Resolution  255,  to  provide  for  the  participation  of  the  United 
States  in  commemoration  of  the  seventy-fifth  anniversary  of 
the  Battle  of  Antletam. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr,  8NZLL.  Mr,  Speaker,  reserving  the  right  to  object, 
may  we  be  advised  what  this  Is  about? 

Mr.  UEWIB  of  Maryland,  Mr.  Speaker,  the  Battle  of  An- 
tletam.  well  known,  of  course,  to  all  of  us,  has  iu  seventy- 
fifth  anniversary  In  the  coming  year,  1937.  The  Senate 
{Missed  a  bill  authorizing  the  appointment  of  a  commission 
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to  give  Federal  recognition  to  the  event.  The  Senate  bUl. 
however,  carries  an  appropriation.  ^     ..  .  ^ 

The  House  committee  has  reported  a  biU  striking  out  any 
appropriation  or  obhgation  on  the  part  of  the  Government, 
and  It  is  my  purpose  to  substitute  the  House  bill  for  the 
Senate  bill,  thus  giving  recognition  by  the  Government  to  the 
celebration  itself,  with  no  appropriation. 

Mr  SNELL.  Of  course,  the  gentleman  well  knows  U  we 
authorize  this,  an  appropriation  wUl  have  to  be  made  to  carry 
out  the  provisions  of  the  resolution? 

Mr  LEWIS  of  Maryland.  No:  that  is  not  true  m  this  in- 
stance. May  I  say  to  the  gentleman  from  New  York  this 
authorizes  no  appropriation  whatever  and  non3  is  intended. 

Mr.  SNELL.  How  much  was  carried  in  the  Senate  reso- 
lution? ^  ^  „ 

Mr.  LEWIS  of  Maryland.  Five  thousand  dollars,  or  per- 
haps more. 

Mr.  SNELL.    The  genUeman  says  positively  there  is  no 

appropriation  provided  in  this  bill? 

Mr.  LEWIS  of  Maryland.  I  can  give  the  gentleman  from 
New  York  that  assurance. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Resolved  etc .  That  there  U  hereby  established  a  commission 
to  be  known  as  the  United  States  Antletara  Celebration  Commis- 
sion (hereinafter  referred  to  as  the  commission)  and  to  be  com- 
posed of  seven  commissioners,  as  follows:  Three  persons  to  be 
appointed  by  the  President  of  the  United  States;  two  Senators. 
by  the  President  of  the  Senate:  and  two  Representatives,  by  the 
Speaker  of  the  House  of  Representatives.  The  commissioners 
shall  serve  without  compensation  and  shall  select  a  chairman 
from  among  their  number. 

Sic  2  It  shaU  be  the  duty  of  the  commission  to  arrange,  in 
cooperation  with  State,  county,  and  other  organizations  an  ap- 
propriate observance  and  celebration  to  take  place  during  the 
week  of  September   12.   1937,  of  the  seventy-ftfth   anniversary  of 

the  BatUe  of  Antietam.  .w     m  -„. 

SEC  3  (a)  Without  regard  to  the  clvll-scrvice  laws  or  the  Claasl- 
flcaUon  Act  of  l'Ja3.  as  amended,  the  commission  Is  authorized  to 
appoint  and  prescribe  the  duties  and  fLx  the  compensation  of  such 
employe**  as  are  necessary  in  the  execution  of  Its  functions. 

(b)  The  commission  may  make  such  expenditures  (including 
expenditures  for  personal  services  at  the  seat  of  government  and 
elsewhere  for  office  supplies,  and  for  printing  and  binding)  as 
may  be  necessary  In  the  execution  of  the  functions  of  the  com- 
mlMlon  All  expenditures  of  the  commission,  including  necessary 
traveling  expenses  and  subsistence  expenses  (not  in  excess  of 
$  per  day)  Incurred  by  the  commissioners  and  employees  of 
the  commission  while  traveling  on  the  business  of  the  commis- 
sion shall  be  allowed  and  paid  upon  the  presentation  of  Itemized 
vouchers  therefor  approved  by  the  chairman  of  the  commission. 

(c)  The  commission  shaU  cease  to  exist  within  thirty  days  after 
the  date  of  the  expiration  of  the  celebration.  ^    ^^ 

S«c  4  There  is  authorized  to  be  appropriated  the  sum  of 
$15  000.  or  so  much  thereof  as  may  be  necessary,  to  carry  out  the 
purposes  of  this  Joint  resolution. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  oiler  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Strike  out  all  after  the  enacting  clause  of  Senate  joint  reso- 
lution 255  and  Insert  In  lieu  thereof  the  following: 

That  there  is  hereby  established  a  commission  to  be  known 
as  the  United  States  Antietam  CelebraUon  Commission  (here- 
inafter referred  to  as  the  Commission)  and  to  be  composed  of 
seven  Comml.ssioners.  as  follows:  Three  persons  to  be  appointed 
by  the  President  of  the  United  States;  two  Senators,  by  the 
President  of  the  Senate:  and  two  Representatives,  by  the  Speaker 
of  the  House  of  Representatives.  The  Commissioners  shall  serve 
without  compensation  and  shaU  select  a  chairman  from  among 

their  number.  ....  ,_ 

Sec  2  It  shall  be  the  duty  of  the  Commission  to  arrange,  in 
cooperaUon  with  State,  county,  and  other  organiiations.  an  ap- 
propriate observance  and  celebration,  to  take  place  dxiring  the 
week  of  September  12.  1937.  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Antietam. 

Sec  3.  The  Commission  shall  cease  to  exist  within  thirty  days 
after  the  date  of  the  expiration  of  the  celebration. 

The  amendment  was  agreed  to. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A  similar  House  resolution  (H.  J.  Res.  571)  was  laid  on  the 
table. 


June  19 


ADJUSTMENT  OF  BOtTNDARY  OF  THE  FORT  MARION  NATIONAL  MONU- 
MENT,   FLORIDA 

Mr   WILCOX     Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speakers  table  the  bill  (H.  R.  12220)  to  au- 
thorize the  adjustment  of  the  boundary  of  the  Fort  Marion 
National  Monument.  Florida,  in  the  vicinity  of  Fort  Marion 
Circle,  and  for  other  purposes,  with  a  Senate  amendment 
thereto,  and  agree  to  the  Senate  amendment. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amendment,  as  follows: 
After  line  13  insert: 

Sec  2  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby. 
authorized  to  accept  donations  of  land.  Interests  in  land  or  buUd- 
Ings  structures,  and  other  property  adjacent  to  and  within  a 
distance  of  1,500  feet  of  the  boundary  of  the  P^ort  Marlon  National 
Monument  In  the  vicinity  of  Fort  Marlon  Circle  and  the  Old  City 
Gates  and  donations  of  funds  for  the  purchase  and  mamtenance 
thereof,  the  title  and  evidence  of  title  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided,  That  he 
may  acquire  on  behalf  of  the  United  States  out  of  any  donated 
fund.-i  by  purchase  at  prices  deemed  by  him  reasonable  or  by 
condemnation  under  the  provisions  of  the  act  of  August  1.  1888. 
such  tracts  of  land  adjacent  to  the  boundary  of  the  Port  Marlon 
National  Monument  in  the  vicinity  of  Port  Marion  Circle  and  the 
Old  City  Gates  as  may  be  deemed  desirable  by  him  for  addition 

to  the  monument.  ^   .*  ..  a*  * 

Sec    3    That  any  lands  acquired  on  behalf  of  the  United  States 
under  the  provisions  of  this  act  shall  be.  and  the  same  are  hereby 
added  to  the  Port  Marlon  National  Monimient  and  shall  be  subject 
to  the  laws,  rules,  and  regulations  applicable  to  said  monument. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motion  to  consider  was  laid  on  the  table. 

PRELIMINARy   EXAMINATION   OF   THE   INTRACOASTAL   WATERWAY   IN 

FLORIDA 

Mr.  WILCOX.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  12458)  au- 
thorizing a  preliminary  examination  of  the  intracoastal 
waterway  throughout  Broward  County.  Fla. 

The  Clerk  read  the  title  of  the  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Florida? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
intracoastal  waterway  throughout  Broward  County,  Fla.,  with  a 
view  to  the  control  of  floods  In  the  said  Intracoastal  waterway, 
in  accordance  with  the  provisions  of  section  3  of  the  act  entitled, 
•An  act  to  provide  for  control  of  floods  of  the  Mississippi  River 
and  of  the  Sacramento  River.  Calif.,  and  for  other  purposes", 
approved  March  1.  1917.  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  for  examinations,  surveys, 
and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EXTENSION  AND  RENEWAL  OF  LEASE  TO  THE  CHICACO,  MILWAUKEE 

St   ST.    PAUL    RAILWAY 

Mr.  MURDOCK.  Mr.  Speaker,  on  behalf  of  the  gentleman 
from  Montana  I  Mr.  AyersI.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4567)  to  author- 
ize the  Secretary  of  Agriculture  to  extend  and  renew  for 
the  term  of  10  years  a  lease  to  the  Chicago.  Milwaukee  k  St. 
Paul  Railway  Co.  of  a  tract  of  land  in  the  United  States 
Department  of  Agriculture  Range  Livestock  Experiment  Sta- 
tion, in  the  State  of  Montana,  and  for  a  right-of-way  to 
said  tract,  for  the  removal  of  gravel  and  ballast  material, 
executed  under  the  authority  of  the  act  of  Congress  approved 
June  9.  1926. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  think  the  genUeman  better  tell  us  what  this  bill  is  all 

about. 

Mr.  MURDOCK.  I  spoke  to  the  gentleman  this  morning 
about  the  bill.    This  is  merely  an  authorization  for  the 
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"^bepartment  of  Agriculture  to  renew  a  lease  on  certain  gravel 
land  In  the  State  of  Montana  to  the  Chicago.  Milwaukee 
li  St.  Paul  Railroad  Co. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and  he 
Is  hereby,  authorized.  In  his  dlacreUon.  to  extend  and  renew  for  a 
term  of  10  years  that  certain  lease  to  the  Chicago,  Milwaukee  -^  St. 
Paul  Railway  Co.,  bearing  date  the  aCth  day  of  June  1826.  of  a 
tract  of  land  in  the  United  SUtes  Department  of  Agrlculttire 
Range  Livestock  Experiment  Station.  In  the  State  of  Montana, 
containing  an  approximate  area  of  241.67  acre*,  and  also  a  strip 
of  land  for  a  right-of-way  to  said  tract,  executed  by  the  Secretary 
of  Agriculture  under  the  authority  of  the  act  of  Congress  approved 
June  9.  1926.  upon  the  terms  and  conditions  contained  in  said 
lease,  or  such  other  temas  and  conditions  as  the  Secretary  of 
Agriculture  may  deem  proper;  said  renewal  and  extension  to  ln\ir« 
to  the  benefit  of  Chicago,  Milwaukee.  St.  Paul  it  Pacific  Railroad 
Co.  (successor  of  said  railway  company),  its  trustees  in  bank- 
ruptcy, and  of  the  corporation  succeeding  to  the  ownership  of  its 
railroad  and  property. 

The  bill  was  ordered  to  be  read  a'  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  12694)  was  laid  on  the  table. 

CONTRACTS  UNDER  THE  AGRICULTURAL  ADJUSTMENT  ACT 

Mr.  DRIVER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4786)  to  authorize 
the  Secretary  of  Agriculture  to  make  such  adjustments  and 
revisions  found  to  be  due  on  contracts  entered  into  by  the 
Government  with  crop  producers  under  the  Agricultural  Ad- 
justment Act. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  like  to  ask  the  gentleman  a  question.  As  I  understand 
the  situation,  this  bill  is  purely  local  and  entails  no  additional 
burden  on  the  Treasury. 

Mr.  DRIVER.    None  whatever. 

Mr.  SNELL.  It  is  simply  a  readjustment  of  claims  among 
the  gentleman's  own  people. 

Mr.  DRIVER.  It  authorizes  the  Secretary  of  Agriculture 
to  make  adjustments  of  the  claims  among  our  local  people 
within  the  quota  limits  and  without  the  cost  of  an  additional 
dollar. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  thhrd  sentence  of  the  Item  '■Pay- 
ments for  agricultural  adjustment"  coxrtalned  in  the  Supplemental 
Appropriation  Act,  fiscal  year  1936  (Public.  No.  440,  74th  Cong.), 
Is  amended  by  striking  out  the  period  at  the  end  thereof  and 
Inserting  In  lieu  thereof  a  semicolon  and  the  ft^owlng:  "and 
the  determination  of  the  Secretary  as  to  the  correct  base  acreage 
and  production  figures  (regardless  of  the  figures  on  which  the 
contract  was  based)  and  as  to  tbe  person  or  persons  entitled  to 
receive  such  fair  and  equitable  payments  shaU  be  final  and 
conclusive." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reccHisidcr  was  laid 
on  the  table. 

CONTESTED -ELECTION  CASE  OF  LANZETTA  V.  MARCARTOHIO 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  a  jctot  res(duti<Mi,  which 
I  send  to  the  Clerk's  desk,  making  appropriations  for  the 
payment  of  expenses  incurred  in  the  election  contest  fw  a 
seat  in  the  House  of  Representatives  frcwi  the  Twentieth 
Congressional  District  of  the  State  of  New  York. 

The  Clerk  read  the  title  of  the  joint  resolution. 

There  being  no  objection,  the  Clerk  read  the  joint  reso- 
lution, as  follows: 

Hoxise  Joint  Resolution  641 

Resolved,  etc..  That  the  following  sxuns,  re^>ectlvely.  are  hereby 
appropriated,  out  of  any  money  In  the  Treasury  liot  otherwise 
appropriated,  for  payment  to  the  contestant  and  the  contestee 
for  expen.ses  incurred  in  the  contested-election  case  of  Lanzetta 
against  Marcantonio,  Twentieth  Congressional  District  of  the  State 


of  New  Tork,  as  audited  and  recommended  by  the  Committee  on 
Elections  No.  1  at  the  House  of  Representatlres,  namely: 

To  James  J.  Lanze'cta,  contestant,  $2,000. 

To  Vlto  Marcantonio,  contestee,  $1,739.83. 

The  foregf^ng  soms  to  be  disbursed  by  the  Clerk  of  the  House 
of  Representatives. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

HOLDING   COURT  rOt   THE   EASTERN   DISTRICT  OF   NORTH   CASOLXNA 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  12T96)  to 
amend  the  act  entitled  "An  act  to  provide  for  the  times  and 
places  for  holding  court  for  the  eastern  district  of  N<K'th 
Carolina",  approved  May  10.  1928,  as  amended  (U.  S.  C, 
1934  ed.,  title  28.  sec.  179;  U.  S.  C,  Supp.  1,  tiUe  28,  sec.  179). 

The  Clerk  read  the  title  of  the  bllL 

There  being  no  objection,  the  Clerk  read  the  bill.  a« 
follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  provide  tot 
the  times  and  places  for  holding  court  for  the  eastern  district  of 
North  Carolina",  approved  May  10,  1928,  as  amended  (U.  6.  C, 
1934  ed..  title  28.  sec.  179;  U.  8.  C.  Supp.  I,  title  28,  sec.  179), 
Is  amended  to  read  as  follows: 

"That  the  terms  of  the  District  Court  for  the  Eastern  District 
of  North  Carolina  shall  be  held  at  Raleigh,  a  1-week  civil  term, 
on  the  second  Mondays  In  September  and  March;  and  at  the 
following  places  on  eckch  succeeding  Mondays  thereafter:  Fayette- 
vlUe.  Elizabeth  City,  Washington,  New  Bern,  Wilson.  Wilmington, 
and  Raleigh,  the  term  at  Raleigh  being  a  criminal  term  only." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

ANDREW    JOHNSON 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R,  4364)  for  the  rel^ 
of  Andrew  Johnson,  with  a  Senate  amendment,  and  concur 
in  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5.  strike  out  "not  otherwise  appropriated"  and  Insert 
"allocated  by  the  President  for  the  maintenance  and  operation 
of  the  Civilian  Conservation  Corps." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California?  *^ 

There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 

INVESTIGATIOK  OF  CORPORATIONS  ENGAGED  IN  HANUTACTURE.  SALS. 
OR  OISTRIBtmON  OF  AGRICULTURAL  IMPLEMTNTS  AND  MACHINERY 

Mr.  LEA  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideratfon  of  the  joint  resolu- 
tion (S.  J.  Res.  277)  to  investigate  corporations  engaged  in 
the  manufacture,  sale,  or  distribution  of  agricultural  imple- 
ments and  machinery. 

There  being  no  objection,  the  Clerk  read  the  Senate  joint 

resolution,  as  follows: 

Resolved,  etc..  "Hiat  the  Federal  Trade  Commission  be,  and  It  is 
hereby,  directed  under  the  authority  of  and  in  pursuance  of  the 
act  entitled  "An  act  to  create  a  Federal  Trade  Commission,  to 
define  Its  powers  and  duties,  and  for  other  purposes",  approved 
September  26,  1914,  as  amended,  to  Investig^ate  and  report  to  the 
Congress  the  facts  relating  to — 

(a)  Whether  any  cotpuiation  engaged  In  the  mantifaeture.  sale, 
or  distribution  of  agricultural  Implements  and  machinery,  of  what- 
ever kind  and  description  is.  or  within  the  past  3  years  has  been, 
violating  any  of  the  antitrust  acts  of  the  United  States,  and  the 
nature,  extent,  and  effects  of  any  such  violation: 

(b)  The  rj\9*'^''»  and  effect  of  any  contract,  agreement,  com- 
bination, or  ccmsptracy  In  unlawful  restraint  of  trade  and  the 
existence  of  any  unfair  methods  of  trade  or  competition  in  con- 
nection with  the  manufacture,  sale,  and  distribution  of  said  agri- 
cultural implements  and  machtnery; 

(c)  Whether  and  to  what  extent  methods  c€  price  fixing,  price 
maintenance,  and  price  discrimination  in  violation  of  the  antitrust 
acts  exist  in  connection  with  the  manufacture,  sale,  and  distribu- 
tion of  said  agricultural  implements  and  macbtnery; 

(d)  Any  developments  and  tendencies  in  the  direction  of  mo- 
nopoly and  coxkcentration  of  ownership  or  control  of  the  means  of 
the  manufacture,  sale,  or  distribution  of  said  s^rlcultuna  Imple* 
ments  and  machinery; 
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(e)  The  existence  of  any  combination  to  restrict  or  control  the 
mainifacture  or  supply  of  agricultural  implements  or  machinery 
^to  m«  or  control  the  price  thereof,  or  to  restrict  credit  in  the 

**^rr  t^  Whether  and  to  what  extent  the  present  prces  of  agricul- 
tural implemenu  and  machinery  are  due  to  any  violations  of  any 

of   the  antitrust  laws;  ^         «*       *  „„„  ^^, 

iff)  Whether  and  to  what  extent  costs  and  profite  of  any  cor- 
Doratlon  engaged  In  the  manufacture,  sale,  or  distribution  of  agrl- 
?Xra?  imp^fmenta  and  machinery  have  been  affected,  enhanced. 
or  maintained  by  unlawful  combinations,  agreements,  or  under- 
^^ngs  «•  any  other  violations  of  the  antitrust  laws,  and 
whether  and  to  what  extent  costs  and  profits  of  any  such  corpora- 
UoC  have  been  missUted  or  misrepresented  to  conceal  or  promote 

^'rhr-^e^ex'int'o^SSeSlon  of  control  of  manufacture  and 
dlsuibulion  of  such  equipment  in  the  hands  of  particular  manu- 
facturers and  the  basis  thereof;  ^,^  . 

(1)  -me  costs,  prices,  and  profits  of  manufacturers  and  distribu- 
tors of  agricultural  Implements  and  machinery; 

(1)  -nie  distribution  methods  and  dealer  price  spreads  of  mar- 
gins entering  into  prices  paid  by  farmers  for  agricultural  machinery 

^^fkT'^TheTacts  regarding  the  relative  price  movements  of  farm 
machinery  and  farm  products  since  1914; 

(U  The  facts  regarding  the  relative  price  movemente  of  farm 
machinery  and  Implements  and  some  of  the  machinery  and 
implements  of  somewhat  comparable  material  and  labor;        

im)  Any  other  pertinent  facts  regarding  the  present  prices  of 
agricultural  implements  and  machinery,  and  the  cause  thereof;  and 
Tn)  What  measures,  legislative  or  otherwise  in  the  OP^^O"  °' 
the  Commission  are  needed  to  correct  conditions  In  the  farm- 
Implement  industry  adversely  affecting  the  interest  of  farmers. 

The  Joint  resolution  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

CONTROL   or   GHASSHOPPERS 

Mr  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  a  joint  resolution.  H.  J.  Res. 
642  by  the  gentleman  from  Oklahoma  [Mr.  MassingaleI. 
to  enable  the  Secretary  of  Agriculture  to  apply  such  meth- 
ods of  control  of  grasshoppers  as  in  his  judment  may  be  nec- 
essary, which  I  send  to  the  Clerks  desk. 

The  Clerk  read  the  joint  resolution,  as  follows: 

House  Joint  Resolution  642 
Resoli  ed  etc  .  That  for  the  application  of  such  methods  of  con- 
trol of  rrasshoppera  as.  to  the  Judgment  of  the  Secretary  of  Agri- 
culture may  be  necessary.  In  cooperation  with  such  authorities  of 
the  States  concerned,  organizations,  or  todlviduals  as  he  may  deem 
essential  to  accomplish  such  purposes,  including  the  emplojTnent 
of  persons  and  means  in  the  District  of  Columbia  and  elsewhere, 
printing  and  binding,  rent  outside  of  the  District  of  Columbia, 
and  for  other  expenses,  there  Is  hereby  appropriated,  out  of  any 
monev  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
tasOOOO  to  remain  avaUable  untU  June  30.  1937:  Provided,  That 
this  appropriation  shall  be  used  for  expenditures  of  general  admin- 
istration and  supervision,  purchase  and  transportation  of  poisoned 
bait  or  materials  for  Its  manufacture,  and  such  other  expenses  as 
m  the  discretion  of  the  Secretary  of  Agriculture  may  be  deemed 
necessary  and  that  the  cooperating  States  shaU  be  responsible  for 
the  local  distribution  and  utilization  of  such  bait  on  privately 
owned  lands,  including  full  labor  costs:  Provided  further.  That,  in 
the  discretion  of  the  Secretary  of  Agriculture,  no  part  of  this 
appropriation  shall  be  expended  for  grasshopper  control  In  any 
State  untU  such  State  has  provided  the  necessary  organization  for 
the  cooperation  herein  Indicated:  Prortded  further.  That  no  part 
of  this  appropriaUon  shall  be  used  to  pay  the  cost  or  value  of 
farm  animals,  farm  crops,  or  other  property  injured  or  destroyed: 
Provided  further.  That  procurements  under  this  appropriation  may 
be  made  by  open-market  purchases  notwithstanding  the  provi- 
sions of  sec'uon  3709  of  the  Revised  Statutes  of  the  United  States 
(U.  S.  C.  title  41.  sec.  5). 

Mr.  JONES.  Mr.  Speaker,  this  makes  available  to  the 
Secretary  of  Agriculture  a  certain  amount  of  money  for  the 
purpose  of  furnishing  materials  for  the  poisoning  of  grass- 
hoppers in  a  number  of  States.  I  think  there  are  some  12 
or  13  States  where  the  pests  exist.  There  Is  a  limit  of 
$250,000  en  the  total  to  be  expended,  and  only  for  material 

Mr.  MARTIN  of  Colorado.  Is  Kansas  among  those  12  or 
13  States? 

Mr.  JONES.    I  understand  so. 

The  SPEAKER.    Is  there  objection? 

Mr.  WADSWORTH.  Mr.  Speaker.  I  reserve  the  right  to 
object.    Docs  tWs  provide  for  a  new  appropriation? 

Mr.  JONES.  It  provides  for  a  new  appropriation.  The 
first  resolution  was  introduced  to  make  available  unexpended 
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balances,  but  it  was  found  that  the  appropriation  had  a  tune 
limit  of  December  31.  J935.  Therefore,  the  unexpended 
balance  has  reverted  to  the  Treasury.  There  is  more  than 
enough  from  the  old  appropriation  for  other  pests  to  furnish 
this  amount,  but.  as  I  say.  it  has  reverted  to  the  Treasury. 

Mr.  SNELL.    How  much  did  we  appropriate  last  year? 

Mr.  JONES.     Two  million  dollars. 

The  SPEAKER.     Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object 
Will  the  gentleman  srield? 

Mr.  JONES.     Yes. 

Mr.  RICH.    How  much  does  the  gentleman  say  this  is 

going  to  require? 

Mr.  JONES.     Not  to  exceed  $250,000. 

Mr.  RICH.     And  it  is  new  money? 

Mr.  JONES.  Yes;  because  the  other  had  reverted  to  the 
Treasury. 

Mr.  RICH.    The  trouble  of  it  is.  can  you  teU  us  where  we 

can  get  the  money? 

Mr.  JONES.  Out  of  the  savings  of  the  new  over  the  old 
administration.  A  very  small  percentage  of  the  additional 
profits  and  values  imder  the  New  Deal  over  and  above  val- 
ues and  profits  of  the  previous  administration  would  far 
more  than  cover  all  of  these  appropriations. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

SOIL   CONSERVATION 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  ResoluUon  291 
and  for  its  present  consideration. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  for  the  present  consideration  of  Senate  Joint 
Resolution  291,  amending  section  11  of  the  Soil  Conservation 
and  Domestic  Allotment  Act,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Senate  Joint  Resolution  291 

Resolved,  etc..  That  section  11  of  the  SoU  Conservation  and  Do- 
mestic Allotment  Act  (Public.  No.  4^1.  74th  Cong.)  Is  amended  by 
striking  out  the  period  at  the  end  thereof  and  adding  the  foUowlng: 
"And  for  payments  to  committees  or  associations  of  producers  In 
any  region  or  regions  to  cover  the  estimated  administrative  ex- 
penses to  be  incurred  by  any  such  committee  or  association  In 
cooperating  In  carrying  out  this  act:  Provided.  That  the  Secretary 
may  prescribe  that  all  or  part  of  such  estimated  expenses  of  any 
such  committee  or  association  may  be  deducted  pro  rata  from  the 
payments  or  grants  made  to  the  members  thereof:  And  provided 
further.  That  the  Secretary  may  make  such  payments  In  advance 
of  determination  of  performance." 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  what  is  this? 

Mr.  JONES.  This  simply  enables  them  to  pay  the  county 
and  coDunimity  committees  in  administering  the  soil-con- 
servation program,  and  to  pay  them  ciirrently.  In  section  11 
of  the  Soil  Conservation  Act  they  are  authorized  to  use  the 
'•arious  agencies  of  the  Government,  but  unless  they  make 
these  direct  employees  of  the  Government  of  the  United 
States,  they  are  unable  to  pay  them  until  after  the  pro- 
gram is  finished.  They  pay  them  only  a  small  amoimt  and 
they  want  to  turn  it  over  to  the  local  associations  as  they 
did  imder  the  old  act. 

Mr.  SNELL.  And  distribute  more  money  for  election  pur- 
poses. 

Mr.  JONES.  No;  it  has  not  anything  to  do  with  that.  In 
fact,  these  committees  are  selected  by  the  farmers  them- 
selves.   They  are  selected,  not  as  party  men,  but  as  farmers. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

WAK   MINKXALS   REUET   ACT 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  S.  1567,  to  amend  section  5  of 


the  act  of  March  2,  1919,  generally  known  as  the  War  Min- 
erals Relief  Act. 

The  SP^CAKER.     Is  there  objection? 

Mr.  SNELL.  As  I  understand,  that  is  the  bill  that  the 
gentleman  spoke  to  me  about,  for  which  he  has  a  rule? 

Mr.  COX.     Yes. 

The  SPEAKER.     The  Clerk  wiU  report  the  Senate  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  no  person  who  lUed  a  claim  in  aocord- 
ance  with  the  provisions  of  section  5  of  tlie  act  entitled  "An  act  to 
provide  relief  in  cases  of  contracts  connected  with  prosecution  of 
the  war.  and  for  other  purposes",  approved  March  2,  1919.  shall  be 
deprived  of  any  of  the  benefits  of  said  act  as  amended  by  the  act 
of  February  13.  1929.  by  reason  of  failure  to  file  suit  vmder  said 
amendment  In  the  Supreme  Covut  of  the  District  of  Columbia  or 
through  abatement  of  any  suit  so  filed. 

Upon  petition  to  the  Secretary  of  the  Interior  In  such  abated 
suits,  and  In  claims  wherein  no  suits  were  filed  under  the  said 
amendment,  the  Secretary  is  hereby  authorlised  and  directed  to 
review  all  such  claims  upon  matters  of  fact  and.  in  the  light  of  de- 
cisions of  the  Supreme  Court  of  the  District  of  Columbia  In  similar 
cases,  and  in  accordance  with  the  provisions  of  the  said  act,  as 
amended,  to  make  awards  or  additional  awards  In  said  claims  as 
he  may  determine  to  be  Jtist  and  equitable. 

Sec.  2.  The  rights  of  any  deceased  claimant  under  section  5  of 
said  act  shall  be  held  and  considered  to  descend  to  the  legal  repre- 
sentatives as  personal  property  of  such  deceased  claimant. 

Sec.  3.  This  act  shall  not  authorize  payment  to  be  made  of  any 
claim  not  presented  to  the  Secretary  of  the  Interior  within  6 
months  after  its  approval. 

The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  CRAVENS.    Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Csatens:  In  line  S,  section  1.  substi- 
tute the  word  "claimant"  for  "person";  after  the  word  "and",  at  the 
end  of  line  4.  page  2.  Insert  "any  newly  presented  evidence  or  facts 
not  before  his  predecessors  and  except  where  In  conflict  with  the 
provisions  of  this  act";  and  for  "Supreme  Court  of  the  District  of 
Coltimbta ',  in  lines  5  and  6,  page  2,  substitute  "courts." 

After  the  word  "claimant"  In  line  13,  section  2.  Insert:  "The 
rights  of  any  corporation  which  filed  a  claim  under  section  5 
of  the  act  of  March  2,  1919.  but  which  ceased  to  exist  at  any 
time  after  filing  such  claim.  shaU  be  held  and  considered  to 
descend 

"(1)  to  the  persons  who  at  the  time  such  corporation  ceased  to 
exist  were  entitled  under  the  laws  of  the  State  of  incorporation 
to  share  in  the  assets  of  such  corporation  upon  the  dissolution 
thereof,  or  if  any  such  person  be  dead,  or  dies  after  the  enact- 
ment of  this  act  but  before  he  receives  the  benefits  of  this  act, 
to  his  legal  representative  as  personal  property;  and 

"(2)  to  any  officer,  director,  or  stockholder  of  such  corporation 
at  the  time  it  ceased  to  exist  as  trustee  for  the  persons  or  legal 
representatives  referred  to  in  clause  ( 1 ) ;  and  such  i>ersons  or  their 
legal  representatives  and  such  offlcers,  directors,  and  stocktxolders 
shall  be  enUtled  to  the  benefits  of  this  act." 

The  SPEAKER.  The  question  is  oc  the  amendment 
oflfered  by  the  gentleman  from  Arkansas  I  Mr.  CbavknsI. 

Mr.  CRAVENS.  Mr.  Speaker,  this  bin  is  for  the  relief  of 
certain  prospectors  and  minjers  who,  during  the  period  of 
the  World  War,  attemted  to  produce  the  mineral  necessary 
for  the  proper  carrying  on  of  the  war.  They  were  provided 
for  in  a  bill  which  was  enacted  in  1929.  There  are  prac- 
tically 94  claims  affecting  probably  275  claimants.  When 
notices  were  sent  out  to  these  people  of  their  right  to  file 
their  suits  in  the  Supreme  Court  of  the, District  of  Colum- 
bia, they  had  removed  from  their  former  residences  and 
the  notices  mailed  out  to  them  were  returned  to  such  an 
extent  that  the  Department  stopped  sending  out  the  no- 
tices. "Hiese  old  miners  received  no  notice  of  their  right  to 
prosecute  their  claims  in  the  District  of  Columbia  Supreme 
Court. 

Mr.  HOLMES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRAVENS.     I  yield. 

Mr.  HOLMES.  Had  these  miners  at  that  time  surrendered 
their  rights  in  the  property  involved? 

Mr.  CRAVENS.  I  do  not  understand  the  gentleman's 
que.stion. 

Mr.  HOLMES.  Had  they  vacated  the  property?  Were 
they  the  owners  of  the  property  at  the  time  the  notices 
were  sent  out? 

Mr.  CRAVENS.  These  miners  and  prospectors  had  at- 
tempted to  develop  mining  which  would  produce  the  neces- 


sary ores  and  minerals  for  the  war.  At  the  cessation  of 
the  war  they  abandoned  their  claims  and  moved  away. 
Their  addresses  were  not  known.  These  are  the  only  claim- 
ants, as  I  understand  it,  who  have  not  received  from  the 
Government  recognition. 
Mr.  DONDERO.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CRAVENS.    I  yield. 

Mr.  DONDERO.    How  much  is  involved  in  the  bill? 
Mr.  CRAVENS.    About  $75,000.    It  is  already  provided  for. 
It  does  not  require  any  appropriation. 
Mr.  HOLMES.    WiU  the  gentleman  yield  further? 
Mr.  CRAVENS.    Yes;  I  yield. 

Mr.  HOLMES.    Have  these  miners  received  anything  at  all 
for  the  prospecting  they  did  and  the  work  they  did  on  the 
claims? 
Mr.  CRAVENS.    Nothing  at  aU. 
Mr.  HOLMES.    And  they  abandoned  the  claims? 
Mr.  CRAVENS.    After  the  necessity  for  mining  they  did; 
yes. 
Mr.  HOLMES.    They  did  abandon  the  claims? 
Mr.  CRAVENS.     Yes. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  j^eld? 
Mr.  CRAVENS.     I  yield. 

Mr.  MAPES.    The  Committee  on  Rules  granted  a  rule  to 
make  this  bill  in  order,  and  to  save  time  unanimous  consent 
was  granted  to  bring  up  the  bill  without  the  addition  of  the 
rider.    Nothing  was  said  before  the  Committee   on   Rules 
about  the  amendment  which  the  gentleman  has  introduced, 
and  the   amendment  seems  to  be   as   long,   If   not  longer, 
than  the  bill  Itself.    The  gentleman  hsis  not  yet  said  any- 
thing about  what   the  amendment  provides.    All  I  could 
gather  from  the  reading  of  the  amendmmt  was  that  it  gave 
jurisdiction  to  courts  other  than  the  Supreme  Court  of  the 
District  of  Columbia  to  hear  these  claims? 
Mr.  CRAVENS.    The  gentleman  i&  mistaken. 
Mr.  MAPES.    Will  the  gentleman  tell  us  just  what  the 
amendment  proposes?    Does  it  enlarge  the  scope  of  the  bill? 
Mr.  CRAVENS.     No,  sir;  it  does  not. 
Mr.  MAPES.    Will  the  gentleman  tell  us  what  it  does  do? 
Mr.  COX.    The  gentleman  might  read  the  statement  pre- 
pared by  the  agency  having  to  do  with  these  claims. 

Mr.  CRAVENS.  I  thank  the  gentleman  for  his  sugges- 
tion. These  amendments,  as  I  understand  it.  were  prepared 
by  the  Department.  This  bill  meets  with  the  approval  of 
the  Department  and  also  the  War  Minerals  Board,  as  I  am 
informed,  and  is  reported  unanimously  by  the  Committee 
on  Mines  and  Mining. 

Mr.  MAPES.    What  effect  do  the  amendments  have  upon 
the  bill? 
Mr.  CRAVENS.    None  at  all  except  to  clarify  it. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  CRAVENS.     I  yield. 

Mr.  RICH.  Is  this  for  a  direct  pasrment,  or  is  It  for  per- 
mission to  go  before  the  courts? 

Mr.  CRAVENS.  It  gives  them  permission  to  go  before  the 
Secretary  of  the  Interior. 

The  SPEAKER.  The  time  of  the  gentleman  from  Arkan- 
sas [Mr.  Cravens]  has  expired. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  rise  in  opposition  to 
the  amendment,  not  that  I  am  especially  opposed  to  It,  but  it 
strikes  me  that  this  bill  should  not  have  been  brought  up 
under  unanimous  consent,  because  It  carries  with  it  an 
adverse  report  by  the  Secretary  of  the  Interior.  And  it  pro- 
vides for  the  payment  of  $75,000  of  outlawed  claims.  This 
Ls  the  stepchild  of  an  old  bill  that  has  been  in  this  House 
for  15  or  20  years.  I  should  like  to  know  from  the  gentle- 
man who  introduced  the  ametulment  wlwther  the  claim  of 
the  Ashcrafts,  down  in  Atlanta,  Ga.,  is  included  Ln  this? 

Mr.  CRAVENS.  I  do  not  understand  the  gentleman's 
question. 

Mr.  JENKINS  of  Ohio.    I  want  to  know  whether  the  claim 
of  the  Ashcrafts.  who  claimed  seven  or  eight  himdred  thou- 
sand dollars  for  war  minerals  claims  in  this  same  group,  is 
included  in  this  bill? 
Mr.  COX    There  is  no  connection  whatever. 
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The  SPEAKER.  WiU  the  gentleman  permit  the  Chair  to 
answer?  It  is  a  Uttle  irregular.  I  Icnow.  but  the  Ashcrafts 
are  not  involved  in  this  bill.    The  Chair  knows  that. 

Mr.  CRAVENS.    The  toUl  amount  involved  in  this  is  only 

$75,000. 

Mr  JENKINS  of  Ohio.  I  should  Uke  to  know  if  these  claims 
are  in  the  same  group  as  the  Ashcraft  claim?  The  old  bill 
provided  for  payment  by  the  Government  of  nearly  a  million 
dollars,  the  majority  part  of  which  was  to  one  group  at 
Atlanta.  Ga..  I  believe,  by  the  name  of  Ashcraft.  They  were 
to  get  some  seven  or  eight  hundred  thousand  dollars,  which 
represented  practically  nothing  but  back  interest  on  a  claim 
which  had  been  adjudicated  in  full  before. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

B4r.  JENKINS  of  Ohio.    Yes;  I  yield. 

Mr.  COX.  The  gentleman  is  not  correctly  Informed.  It 
does  not  do  any  such  thing.  I  know  that  case.  It  is  in 
no  wise  related  to  any  of  the  cases  that  are  embraced  in 

this  bill.  ,        .  ^ 

Mr.  JENKINS  of  Ohio.  I  know  the  Ashcraft  bill  and  I 
know  that  what  I  am  saying  about  that  is  correct. 

Mr.  COX.  I  know  the  bill.  too.  and  I  know  the  gentleman 
is  in  error. 

Mr.  JENKINS  of  Ohio.  I  do  not  want  to  get  into  any  argu- 
ment with  the  gentleman  with  reference  to  that,  because  I 
am  satisfied  with  my  own  conclusions.  We  had  that  up  in 
Congress  many  times,  and  I  know  we  were  able  to  defeat  it 
every  time  it  came  up.  I  had  a  very  active  part  in  its  defeat. 
I  should  like  to  know  something  more  about  the  details  of  the 
pending  bill  as  it  appUes  to  the  Ashecraft  claim  if  anyone 
can  tell  me  about  it. 

Mrs.  GREENWAY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohio.    Yes;  I  yield  if  the  genUewoman 
can  answer  my  question. 

Mrs.  GREENWAY.  I  cannot  answer  the  gentleman's  ques- 
tion, because  I  know  nothing  about  that  bill,  but  I  do  know 
something  about  tills  bilL 

Mr.  JENKINS  of  Ohio.  Then  I  yield  to  somebody  who 
can  answer  me. 

Mr.  COX.    Why  does  not  the  gentleman  let  the  gentle- 
woman complete  her  statement. 
Mr.  JENKINS  of  Ohio.    She  can  make  it  in  her  own  time. 
Mr.  COX.    Let  her  give  her  answer. 
Mr.  JENKINS  of  Ohio.    She  says  she  does  not  know  about 
it.    I  want  to  know  whether  the  pending  bill  has  anything 
to  do  with  the  Ashcraft  bill. 

Mr.  MILLER.  If  the  gentleman  will  yield  I  will  tell  the 
gentleman. 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  MILLER.  This  bill  simply  covers  the  claims  of  94 
miners  and  has  nothing  whatever  to  do  with  the  Ashcraft 
case.    As  the  gentleman  knows  I  opposed  that  bill. 

The  pending  bill  applies  to  these  94  miners,  itinerant 
miners,  you  might  call  them,  who  went  In  there  to  develop 
that  property  during  the  war.  relying  upon  the  War  Min- 
erals Act.  Then  they  disappeared,  and  this  represents  money 
they  actually  expended  in  development  of  the  property  at  the 
request  of  the  Government. 

Mr.  JENKINS  of  Ohio.    Now,  let  me  ask  the  gentleman 
a  question.    The  gentleman  remembers  the  Ashcraft  case? 
Mr.  MILLER.    I  remember  it. 

Mr.  JENKINS  of  Ohio.  The  gentleman  says  this  case  has 
no  relationship  to  that.  Those  cases,  as  the  gentleman  will 
remember,  had  been  adjudicated  in  the  courts,  some  of  them 
going  to  the  Supreme  Court.  Have  any  of  these  cases  been 
adjudicated  in  any  court?  If  they  have  not.  then  they  may 
have  some  merits  which  we  should  consider.  Now.  I  should 
like  to  know  whether  any  of  these  claims  have  ever  been 
considered  in  any  court. 

Mr.  MILLER.  No.  Absolutely  not.  This  bill  relates  to  94 
"one  gallus"  miners:  that  is  all:  it  just  applies  to  them. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Ohio 
yield  that  I  may  ask  the  gentleman  from  Arkansas  a 
question? 


Mr.  JENKINS  of  Ohio.  I  yield  to  the  distinguished  gen- 
tleman from  New  York,  my  floor  leader. 

Mr.  SNELL.  Why  were  these  claims  not  included  in  the 
amendment  to  the  war  minerals  relief  biU  we  passed  2  or  3 
weeks  ago? 

Mr.  MILLER.  No;  because  they  come  under  a  different 
heading.  These  fellows  never  did  get  the  notice  and  never 
did  in  fact  file  their  claims,  and  there  was  no  adjudication 
of  any  kind  of  any  of  these  particular  94  claims. 

Mr.  SNELL.  This  is  the  third  or  fourth  time  we  have 
passed  legislation  taking  care  of  miners.  The  gentleman 
can  assure  the  House  that  this  absolutely  and  finally  closes 
it  up? 

Mr.  MILLER.    I  will  say  I  think  so. 

Mr.  SNELL.     God  be  praised! 

The  SPELAKER.  The  question  is  on  the  amendment  of 
the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
House  Resolution  540  were  laid  on  the  table. 

KKDICAL    ADMINlSTRATrVX    CORPS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  <S.  4390)  to  amend 
the  National  Defense  Act  relating  to  the  Medical  Admin- 
istrative Corps. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  McSWAIN.  Mr.  Speaker,  this  bUl  merely  proposes  to 
modify  the  law  with  regard  to  the  Medical  Administrative 
Corps  so  that  16  of  the  Medical  Administrative  Corps  officers 
may  be  commissioned  as  pharmacists.  The  bill  requires 
that  those  who  are  so  commissioned  must  have  graduated 
from  a  regularly  recognized  pharmaceutical  college  after  a 
4-year  course.  It  will  not  cost  one  single  additional  cent. 
The  bill  has  the  approval  of  the  Bureau  of  the  Budget  and 
is  urgently  and  insistently  requested  by  the  Surgeon  General 
of  the  Army. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  third  sentence  of  section  24e  of  the 
National  Defense  Act.  as  amended  by  the  act  of  June  4.  1920  (41 
Stat.  759,  774).  is  hereby  amended  by  striking  out  that  portion 
relating  to  the  qualiflcatlona  for  appointment  In  the  Medical  Ad- 
mlnlstratlTe  Corps,  which  reads,  "enlisted  men  of  the  Medical 
Department  between  the  ages  of  21  and  32  years,  who  have  had  at 
least  2  years'  service",  and  substituting  therefor  the  following; 
•pharmaclsU  between  the  ages  of  21  and  32  years  who  are- gradu- 
ates of  recognized  schools  or  colleges  of  pharmacy  requiring  4 
years  of  instruction  for  graduation,  under  such  regulations  and 
after  such  examination  as  the  SecreUry  of  War  shall  prescribe: 
And  provided  further.  That  the  number  of  such  pharmacists  in  the 
Medical  Admlnlstrmtlve  Corps  shall  not  exceed  16." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LrrrLE  rock  coktedehate  cemetkry,  uol 

Mr,  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (S.  4190)  to  amend 
the  act  approved  February  7.  1913.  so  as  to  remove  restric- 
tions as  to  the  use  of  the  Little  Rock  Confederate  Cemetery, 
Ark.,  and  for  other  purposes.  I  do  not  think  there  can 
be  any  objection  to  this  bill.    It  will  take  but  a  moment. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  I  am  constrained  to  object  to  the  considera- 
tion of  this  bill.  Mr.  Speaker. 

THE  TAX  BILL 

Mr.  DOUGHTON  submitted  the  following  conference  re- 
port on  the  bill  (H.  R.  12395)  to  provide  revenue,  equalize 
taxation,  and  for  other  purposes: 
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Mr.  DOUGHTON  submitted  the  following  report: 

CONTIRENCI    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Hoxise  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  44,  45,  47.  49,  50,  51,  52,  53,  54, 
55,  56.  57,  58,  59.  60.  61.  62,  63.  64.  65.  66.  71.  72.  73.  74.  75, 
76  77,  79.  80.  81.  85.  86.  87.  88.  90.  93.  94.  95.  96,  97.  98,  99,  100, 
101,  102,  103,  104,  105.  106,  107.  108.  109.  111.  113.  116.  117. 
119  122.  123.  124.  125.  126.  129.  131.  134.  135.  136.  139.  140. 
141.  142.  143.  144.  145.  148.  149.  150,  151.  155.  156.  157.  158,  166. 
167.  168.  169.  171.  172.  173.  174.  175.  176.  177.  178.  180.  181.  182. 
183.  184.  186.  187.  188.  189.  192.  193,  194.  195.  196.  197,  199,  200, 
201  202,  204,  205.  206.  207,  208,  209,  210,  211,  212,  213,  214.  215. 
216  217.  218.  219.  221.  223,  224,  225,  226.  227,  228.  229.  230. 
231  233.  234,  235.  236.  237.  238.  239.  240.  241,  242,  244.  247.  248. 
249,  266.  267.  269.  270.  271.  275.  276.  277.  278,  279,  280.  282.  283. 
284,  285.  287.  and  288.  and  agree  to  the  same. 

That  the  Senate  recede  from  Its  amendments  numbered  1,  2. 
3.  4.  5,  6.  7.  8.  9.  10.  11.  12.  13,  14,  15.  16.  17.  18.  19.  20,  21. 
22.  23.  24.  25,  26.  27.  28.  29.  30.  31.  32,  33.  34,  35.  36.  37.  38.  39. 
40.  41.  42.  43.  68.  82.  83.  115.  120,  127.  146.  152.  159.  160.  161. 
191,  198.  220.  222,  243,  250.  251.  260.  261.  264.  and  289. 

Amendment  numbered  46:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  46.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
the  following: 
"Sec.   13.  Normal  tax  on  corporations. 

"(a)  Deftnltlon. — As  used  In  this  title  the  term  'normal -tax  net 
Income"  means  the  not  Income  minus  the  sum  of — 

"(1)  Interest  on  Obligations  of  the  United  States  aJid  Its  Instru- 
mentalities.—The  credit  provided  In  section  26  (a). 

"(2)  Dividends  Received. — The  credit  provided  In  section  26  (b). 
Such  credit  shall  not  be  allowed  In  the  case  of  a  mutual  Invest- 
ment company,  as  defined  In  section  48. 

"(3)  Dividends  Paid. — In  the  case  of  a  mutual  Investment  com- 
pany the  credit  provided  In  section  27.  computed  without  the 
benefit  of  subsection  (b)  thereof  (relating  to  dividend  carry- 
over ) . 

"(b)  Imposition  of  Tax. — There  Rhall  be  levied,  collected,  and 
pcLld  for  each  taxable  year  upmn  the  normal-tax  net  income  of 
every  corporation,  a  normal  tax  as  follows: 

"Upon  normal-tax  net  Incomes  not  in  excess  of  $2,000.  8  per 
centum. 

"$160  upon  normal-tax  net  Incomes  of  $2,000:  and  upon  normal- 
tax  net  Incomes  in  excess  of  $2,000  and  not  In  excess  of  $15,000. 
11  per  centum  In  addition  of  such  excess. 

"$1,590  upon -normal -tax  net  incomes  of  $15,000:  and  upon  nor- 
mal-tax net  Incomes  in  excess  of  $15,000  and  not  In  excess  of 
$40,000.  13  per  centum  In  addition  of  such  excess. 

■•$4,840  upon  normal-tax  net  Incomes  of  $40,000:  and  upon  nor- 
mal-tax net  Incomes  In  excess  of  $40,000,  15  per  centxim  In  addi- 
tion of  such  excess. 

"(c)  Exempt  Corporations. — Por  corporations  exempt  from  tax- 
ation under  this  title,  see  section  101. 

"(d)   Banlcs  and  Trust  Companies. — Por  rate  of  tax  on  certain 
banks  and  trust  companies,  see  section  104. 
"SBC.   14.  StrrTAX  on   umuuiiribu'ieu  pro»ttb. 
"(a)   Definitions. — As  used  In  this  title — 

"(1)    The   term  'adjusted   net  income'   means  the  net   Income 
minus  the  sum  of — 
"(A)  The  normal  tax  Imposed  by  section  13. 
"(B)  The  credit  provided  In  section  26  (a),  relating  to  interest 
on  certain  obligations  of  the  United  States  and  Oovemment  cor- 
porations. 

"(C)  In  the  case  of  a  holding  company  affiliate  (as  defined  in 
section  2  of  the  Banking  Act  of  1933),  the  amount  allowed  as  a 
credit  under  section  26  (d). 

"(D)  In  the  case  of  a  national  mortgage  association  created 
under  Title  III  of  the  National  Housing  Act,  the  amount  allowed 
as  a  credit  under  section  26  (e). 

"(2)  The  term  'undistributed  net  Income'  means  the  adjusted 
net  income  mlnxu  the  sum  of  the  dividends  paid  credit  provided 
in  section  27  and  the  credit  provided  In  section  26  (c),  relating  to 
contracts  restricting  dividends. 

"(b)  Imposition  of  Tax. — There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  the  net  income  of  every  corporation 
a  8\irtax  equal  to  the  sum  of  the  following,  subject  to  the  api^l- 
catlon  of  the  specific  credit  as  provided  In  subsection  (c) : 

"7  per  centum  of  the  portion  of  the  undistributed  net  income 
which  Is  not  in  excess  of  10  per  centum  of  the  adjusted  net 
income. 

"12  per  centum  of  the  portion  of  the  undistributed  net  Income 
which  is  In  excess  of  10  per  centiim  and  not  In  excess  of  20  per 
centiim  of  the  adjusted  net  Income. 

"17  per  centum  of  the  portion  of  the  undistributed  net  Income 
which  Is  In  excess  of  20  per  centxim  and  not  in  excess  of  40  per 
centum  of  the  adjusted  net  Income. 

"22  per  centum  of  the  portion  of  the  undistributed  net  Income 
which  is  in  excess  of  40  per  centum  and  not  in  excess  ol  60  per 
centum  of  the  adjusted  net  income. 


"27  per  centiun  of  the  portion  of  the  undistributed  net  Income 
which  Is  in  excess  of  60  per  centum  of  the  adjiisted  net  Income. 
"(c)  Adjusted  Net  income  Less  Than  $50.(XX) — 
"(1)  Specific  Credit. — If  the  adjusted  net  Inccne  is  less  than 
$50,000,  there  shall  be  allowed  a  specific  credit  equal  to  the  portion 
of  the  undistributed  net  Income  which  is  in  excess  of  10  per 
centum  of  the  adjusted  net  Income  and  not  In  excess  of  $5,000. 
such  credit  to  be  applied  as  provided  in  paragraph  (2). 

"(2)  Application  of  Specific  Credit. — If  the  corporation  Is  en- 
titled to  a  specific  credit,  the  tax  shall  be  equal  to  the  sum  of  the 
following : 

"(A)  A  tax  computed  under  subsection  (b)  upon  the  amount  of 
the  undistributed  net  Income  reduced  by  the  amount  of  the 
specific  credit,  plus 

"(B)   7  per  centum  erf  the  amount  of  the  specific  credit. 
"(d)    Exemption  Prom  Surtax. — The  following  corporations  stiail 
not  be  subject  to  the  surtax  imposed  by  this  section: 
"(1)   Banks  as  defined  in  section  104. 

"(2)  Domestic  corporations  which  for  any  portion  of  the  tax- 
able year  are  In  bankruptcy  under  the  laws  of  the  United  States, 
or  are  Insolvent  and  in  receivership  in  any  court  of  the  United 
States  or  of  any  State.  Territory,  or  the  District  of  Columbia. 

"(3)   Insurance   companies   subject   to   the   tax   imposed   under 
section  201,  204,  or  207. 
"(4)   Poreign  corporations. 

"(5)   Corporations  which,  by  reason  of  deriving  a  large  portion 
of  their  gross  Income  from  sources  wltliln   a  possession  of  the 
United  States,  are  entitled  to  the  benefits  of  section  251. 
"(6)    Corporations  organized  under  the  China  Trade  Act,  1922. 
"(7)   Joint  Stock  Land  Banks  organized  under  the  Federal  Farm 
Loan  Act.  as  amended. 

"(e)  Exempt  Corporations. — Por  corporations  exempt  from  tax- 
ation under  this  title,  see  section  101. 

"(f)  Tax  on  Personal  Holding  Companies. — Por  surtax  on  per- 
sonal holding  companies,  see  section  351. 

"(g)  Improper  Acctimulation  of  Surplus. — ^For  stirtax  on  cor- 
porations which  accumulate  surpltuB  to  avoid  surtax  on  stock- 
holders, see  section  102." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nvimbered  48  .and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  l)e  Inserted  by  the  Senate  amendment  insert  the 
following: 
"Sec.  26.  CREDrrs  or  cxjrporatiowh. 

"In  the  case  of  a  corporation  the  following  credits  shall  be 
allowed  to  the  extent  provided  in  the  various  sections  Impraslng 
tax— 

"(a)  Interest  on  Obligations  of  the  United  States  and  Its 
Instrumentalities. — The  amotint  received  as  Interest  upon  obliga- 
tions of  the  United  States  or  of  corporations  organized  vmder 
Act  of  Congress  which  Is  allowed  to  an  individual  as  a  credit  for 
purjKJses  of  normaU  tax  by  sections  25    (a)    (1)    or    (2). 

"(b)  Dividends  Received. — 85  p>er  centum  of  the  amount  re- 
ceived as  dividends  from  a  domestic  corporation  which  Is  subject 
to  taxation  imder  this  title.  The  credit  allowed  by  this  subsection 
shall  not  be  allowed  In  respect  of  dividends  received  from  a  cor- 
poration organized  under  the  China  Trade  Act.  1922,  or  from  a 
corporation  which  under  section  251  Is  taxable  only  on  Its  gross 
income  from  sources  within  the  United  States  by  reason  of  lU 
receiving  a  large  percentage  of  its  gross  Income  from  sources 
within  a  possession  of  the  United  States. 

"(c)  Contracts  Restricting  Payment  of  Dividends. — 
"(1)  Prohibition  on  Payment  of  Dividends. — An  amount  equal 
to  the  excess  of  the  adjusted  net  income  over  the  aggregate  of 
the  amounts  which  can  be  distributed  within  the  taxable  year 
as  dividends  without  vlc^tlng  a  provision  of  a  written  contract 
executed  by  the  corporation  prior  to  May  1,  1936,  which  provi- 
sion expressly  deals  with  the  payment  of  dividends.  If  a  cor- 
poration wo\ild  be  entitled  to  a  credit  under  this  paragraph 
because  of  a  contract  provision  and  also  to  one  or  more  credits 
because  of  other  contract  provisions,  only  the  largest  of  such  credits 
shall  be  allowed,  and  for  such  purpose  if  two  or  more  credits  are 
equal  in  amount  only  one  shall  be  taken  into  account. 

"(2)  Dli^xieltion  of  Profits  of  Taxable  Year. — An  amount  equal 
to  the  portion  of  the  earnings  and  profits  of  the  taxable  year 
which  is  reqtiired  (by  a  provision  of  a  written  contract  executed 
by  the  corporation  prior  to  May  1.  1936.  which  provision  expressly 
deals  with  the  disposition  of  earnings  and  profits  of  the  taxable 
year)  to  tie  paid  within  the  taxable  year  in  disciiarge  of  a  debt, 
or  to  be  Irrevocably  set  aside  within  the  taxable  year  for  the 
discharge  of  a  debt;  to  the  extent  that  such  amount  has  been  so 
paid  or  set  aside.  For  the  purposes  of  this  paragraph,  a  require- 
ment to  pay  or  set  aside  an  amount  equal  to  a  percentage  of  earn- 
ings and  profits  shall  be  considered  a  requirement  to  pay  or  set 
aside  such  percentage  of  earnings  and  profits.  As  used  In  this 
paragraph,  the  word  'debt'  does  not  include  a  debt  incurred  after 
April  30.  1936. 

"(3)  Double  Credit  Not  Allowed. — If  both  paragraph  (1)  and 
paragraph  (2)  apply,  the  one  of  such  paragraphs  which  allows  the 
greater  credit  shall  be  applied;  and,  if  the  credit  allowable  under 
each  paragraph  is  the  same,  only  one  of  svich  paragraphs  shall 
be  applied. 

"(d)  Bank  Afllliates. — In  the  case  of  a  holding  company  affiliate 
(as  defined  In  section  2  of  the  Banking  Act  of  1933).  the  amount 
of  the  earnings  or  profits  which  the  Board  of  Govemorti  of  the 
Federal  Reserve   System  certifies  to  the   Commissioner   has   been 
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devoted  by  meh  affiliate  during  the  taxable  year  to  the  acquisi- 
tion of  readily  marketable  aaaeta  other  than  bank  stock  Incom- 
pliance  with  section  5144  of  the  Revised  Statutes.  TTie  ag«Wte 
of  the  credits  allowable  under  this  subsection  for  aU  taxable  years 
shall  not  exceed  the  amount  required  to  be  devoted  under  such 
section  5144  to  such  purposes.  „.*i„„-i 

••(e)  National  Mortgage  Associations.— In  the  case  of  a  national 
mortgage  association  created  under  Title  in  of  the  National 
Housing  Act,  the  amount  of  the  earnings  or  profits  which  the 
Federal  Housing  Administrator  certifies  to  the  Commissioner  has 
been  devoted  by  such  association  during  the  taxable  year  to  tne 
acquisition  of  such  reserves  as  the  AdmlnisG^tor  may  require 
under  the  provisions  of  section  303  of  that  Act." 

And  the  Senate  agree  to  the  same.  .^    j. 

Amendment  numbered  67  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  67,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment.  Insert 
••and  Title  lA";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  69:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  69.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  matter  proposed  to  be  inserted  by  the  Senate  amendment, 
insert  the  following: 

•■(18)  Religious  or  apostolic  associations  or  corporations.  If  such 
»asoclations  or  corporations  have  a  conunon  treasxiry  or  community 
treasury,  even  If  such  assclatlons  or  corporations  engage  In  busi- 
ness for  the  common  benefit  of  the  members,  but  only  If  the 
members  thereof  Include  (at  the  time  of  fUlng  their  returns)  In 
their  groes  income  their  entire  pro-rato  shares,  whether  distrib- 
uted or  not,  of  the  net  Income  of  the  association  or  corporation 
for  such  year.  Any  amount  so  Included  In  the  gross  income  of  a 
member  shall  be  treated  as  a  dividend  received." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from  Its  dis- 
agreement  to  the   amendment   of   the   Senate   niimbered   70,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  79  of 
the  House  bill  strike  out  lines  7  to  11.  both  Inclusive,  and  Insert 
,       the  following: 

••  ( 1 )  In  the  case  of  corporations  not  subject  to  the  surtax  on 
undistributed  profits  Imposed  by  section  14.  a  sxirtax  equal  to  the 
•um  of  the  following: 

•'25  per  centum  of  the  amount  of  the  retained  net  income  not 
in  excess  of  tlOO.OOO.  plus 

■•35  per  centum  of  the  amount  of  the  retained  net  Income  in 
excees  of  9100,000. 

"(2)  In  the  case  of  corporations  subject  to  the  surtax  on  undis- 
tributed profits  Imposed  by  section  14,  a  stirtax  equal  to  the  sum 
of  the  following: 

"15  per  centum  of  the  amotint  of  the  retained  net  Income  not  In 
exceM  of  1100.000.  plus 

"25  per  centum  of  the  amotint  of  the  retained  net  Income  in 
excess  of  •100.000." 

And  the  Senate  agree  to  the  tame. 

Amendment  numbered  78:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  78.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  matter  propoa«d  to  be  Inserted  by  the  Senate  amendment 
insert  the  following: 
"(c)   Definitions.— A«  used  In  this  title — 

"(I)  Special  Adjusted  Net  Income— The  term  'special  adjusted 
net  Income^  means  the  net  Income  minus  the  stun  of — 

"(A)    Taxes.— Federal    Income,    war-profits,    and    excess-profits 

taxes  paid  or  accrued  during  the  taxable  year,  to  the  extent  not 

allowed  as  a  deduction  by  section  23.  but  not  Including  the  tax 

imposed   by   this  section  or  a  corresponding  section   of   a  prior 

-^    income-tax  law. 

"(B)  Disallowed  Charitable,  etc..  Contributions. — Contributions 
or  gifts,  not  otherwise  allowed  as  a  deduction,  to  or  for  the  use 
of  donees  described  in  section  23  (o).  for  the  purjMses  therein 
specified. 

"(C)  Disallowed  Losses. — Losses  from  sales  or  exchanges  of 
capital  assets  which  are  disallowed  as  a  deduction  by  section 
117(d). 

"(D)  Bank  Affiliates. — In  the  case  of  a  holding  com(>any  afOllate 
(as  defined  In  section  2  of  the  BanUng  Act  of  1933),  the  amount 
allowed  as  a  credit  under  section  2«(d). 

"(B)  National  Mortgage  Associations. — In  the  case  of  a  national 
mortgage  association  created  under  Title  m  of  the  National  Hous- 
ing Act.  the  amount  allowed  as  a  credit  under  section  26  (e). 

"(2)  Retained  Net  Income. — The  term  "retained  net  income' 
means  the  special  adjusted  net  Income  mln\is  the  stun  of  the  divi- 
dends paid  credit  provided  In  section  27  and  the  credit  provided 
in  section  26  (c).  relating  to  contracts  restricting  dividends.  For 
the  purposes  of  this  subsection,  such  credits  shall  be  computed  by 
substituting  m  section  26  (c)  and  In  section  27  for  the  words 
'adjusted  net  income'  wherever  appearing  in  such  sections  th« 
words  "special  adjtisted  net  income."  " 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  84:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  84.  and  agree 
to  the  same  with  an  amendnaent  as  follows:  In  lieu  of  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment  Insert  the 
following: 

"(el   Tax  on  Personal  Holding  Companies. — For  surtax  on  per- 
sonal holding  companies,  see  section  351." 
And  the  Senate  agree  to  the  same. 


Amendment  numbered  89:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  89.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
the  following: 
"Sic.  104.  Banxs  and  trust  compan-«1>:s. 

"(a)  (Definition:  As  used  in  this  section  the  term  'bank'  means 
a  bank  or  trust  company  Incorporated  and  doing  business  under 
the  laws  of  the  United  States  (including  laws  relating  to  the 
District  of  Columbia),  of  any  SUte,  or  of  any  Territory,  a  substan- 
tial part  of  the  business  of  which  con£lsts  of  receiving  deposits 
and  making  loans  and  discounts,  or  of  exercising  fiduciary  powers 
similar  to  those  permitted  to  national  banks  under  section  11  (k) 
of  the  Federal  Reserve  Act,  as  amended,  and  which  Is  subject  by 
law  to  supervision  and  examination  by  State  or  Federal  authority 
having  Bupervislon  over  banking  institutions. 

"(b)  Rate  of  tax:  Banks  shall  be  taxable  In  the  same  manner 
as  other  corporations,  except  that  they  shall  not  be  subject  to 
the  surtax  imposed  by  section  14,  and  except  that  the  normal 
tax  Imposed  by  section  13  shall  be  at  the  rate  of  15  per  centum 
Instead  of  at  the  rates  provided  In  such  section." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  91 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  91  and  agree 
to  the  same  with  an  amendment  as  follows: 

On  page  17.  line  7,  of  the  Senate  engrossed  amendments  strike 
out  "104"  and  Insert  105;   and  the  Senate  agree  to  the  same. 

Amendment  numbered  92:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  92,  and 
agree  to  the  s&iae  with  an  amendment  as  follows:  In  lieu  of  tho 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"(6)  Property  Received  by  Corporation  on  Complete  Liquidation 
of  Another.— No  gain  or  loss  shall  be  recognized  upon  the  receipt 
by  a  corporation  of  property  distributed  In  complete  liquidation  of 
another  corporation.  For  the  purposes  of  this  paragraph  a  dU- 
trlbutlon  shall  l>e  considered  to  be  In  complete  liquidation 
only  if — 

"•(A)  the  COTporatlon  receiving  such  property  was,  on  the  date 
of  the  adoption  of  the  plan  of  liquidation,  and  has  continued  to 
be  at  all  times  until  the  receipt  of  the  property,  the  owner  of 
stock  (in  such  other  corporation)  possessing  at  least  80  percent 
of  the  total  combined  voting  power  of  all  classes  of  stock  entitled 
to  vote  and  the  owner  of  at  least  80  percent  of  the  total  num- 
ber of  shares  of  all  other  classes  of  stock  (except  nonvoting  stock 
which  is  limited  and  preferred  as  to  dividends),  and  was  at  no 
time  on  or  after  the  date  of  the  adoption  of  the  plan  of  liquida- 
tion and  until  the  receipt  of  the  property  the  owner  of  a  greater 
percentage  of  any  class  of  stock  than  the  percentage  of  such  class 
owned  at  the  time  of  the  receipt  of  the  property:  and 

■•  '(B)  no  distribution  under  the  liquidation  was  made  before  the 
first  day  of  the  first  taxable  year  of  the  corporation  beginning 
after  December  31.  1935;  and  either 

"(C)  the  distribution  is  by  such  other  corporation  in  complete 
cancelation  or  redemption  of  all  its  stock,  and  the  transfer  of 
all  the  property  occurs  within  the  taxable  year;  in  such  case 
the  adoption  by  the  stockholders  of  the  resolution  under  which 
is  authorized  the  distribution  of  all  the  assets  of  such  corporation 
in  complete  cancelation  or  redemption  of  all  its  stock,  shall  be 
considered  an  adoption  of  a  plan  of  liquidation,  even  though  no 
time  for  the  completion  of  the  transfer  of  the  property  Is  speci- 
fied in  such  resolution;  or 

"(D)  stich  distribution  is  one  of  a  series  of  distributions  by 
such  other  corporation  in  complete  cancelation  or  redemption  of 
all  Its  stock  in  accordance  with  a  plan  of  liquidation  under  wbich 
the  transfer  of  all  the  property  imder  the  liquidation  is  to  be 
completed  within  3  years  from  the  close  of  the  taxable  year 
during  which  is  made  the  first  of  the  series  of  distributions  under 
the  plan,  except  that  if  such  transfer  Is  not  completed  within 
such  period,  or  if  the  taxpayer  does  not  continue  qualified  under 
subparagraph  (A)  tintll  the  completion  of  such  transfer,  no  dis- 
tribution under  the  plan  shall  be  considered  a  distribution  in 
complete  liquidation. 

If  such  transfer  of  all  the  property  does  not  occvir  within  the  tax- 
able year  the  Commissioner  may  require  of  the  taxpayer  such  bond, 
or  waiver  of  the  statute  of  limitations  on  assessment  and  collec- 
tion, or  both,  as  he  may  deem  necessary  to  Insure.  If  the  transfer 
of  the  property  Is  not  completed  within  such  three-year  period,  or 
if  the  taxpayer  does  not  continue  qtialified  under  subparagraph  (A) 
until  the  completion  of  such  transfer,  the  assessment  and  collection 
of  all  Income,  war-profits,  and  excess-profits  taxes  then  Imposed 
by  law  for  such  taxable  year  or  subsequent  taxable  years,  to  the 
extent  attributable  to  property  so  received.  A  distribution  other- 
wise constituting  a  distribution  In  complete  liquidation  within 
the  meaning  of  this  paragraph  shall  not  be  considered  as  not  con- 
stituting such  a  distribution  merely  because  it  does  not  constitute 
a  distribution  or  liquidation  within  the  meaning  of  the  corporate 
law  under  which  the  distribution  Is  made;  and  for  the  purposes 
of  this  paragraph  a  transfer  of  property  of  such  other  corporation 
to  the  taxpayer  shall  not  be  considered  as  not  constituting  a  dis- 
tribution (or  one  of  a  series  of  distributions)  In  complete  cancel- 
lation or  redemption  of  all  the  stock  of  such  other  corporation, 
merely  becattse  the  carrying  out  of  the  plan  Involves  (1)  the  trans- 
fer under  the  plan  to  the  taxpayer  by  such  other  corporation  of 
property,  not  attributable  to  shares  owned  by  the  taxpayer,  upon 
an  exchange  descrlt>ed  In  paragraph  (4)  of  this  subsection,  and 
(U)   the  complete  cancellation  or  redemption  tinder  the  plan,  as 
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a  restilt  of  exchanges  descrtbed  in  paragraph  (3)  of  this  subsection, 
of  the  shares  not  owned  by  the  taxpayer." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  110:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  110.  an  J 
agree  to  the  same  with  an  amendment  as  follows:  On  page  23  of 
the  Senate  engrossed  amendments,  strike  out  line  6  and  insert 
"resident  alien,  foreign  partnerslilp.  or  foreign  corporation,  not 
engaged  In  trade  or  business  within  the  United  States,";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  112:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  112,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  23  of 
tlie  Senate  engrossed  amendments,  line  16,  strike  out  ■14  (C)  (2)  ' 
and  Insert  "lA   (di    (2)':   and  the  Senate  agree  to  the  same. 

Amendment  numbered  114:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  114,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
••(except  that  such  rate  shall  be  reduced.  In  the  case  of  a  resi- 
dent of  a  contiguous  country,  to  such  rate,  not  less  than  5  per 
centum,  as  may  be  provided  by  treaty  with  such  country)";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  118:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  118,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
a  comma  and  the  following:  ••except  that  such  rate  shall  be  re- 
duced, in  the  case  of  a  nonresident  alien  Individual  a  resident  of 
a  contiguous  country,  to  such  rate  (not  less  than  5  per  centum) 
as  may  be  provided  by  treaty  with  such  country:  Provided,  That 
no  such  deduction  or  withholding  shall  be  required  in  the  case  of 
dividends  piald  by  a  foreign  corporation  unless  (1)  such  corpora- 
tion Is  engaged  In  trade  or  business  within  the  United  States  or 
has  an  office  or  place  of  business  therein,  and  (2)  more  than  85 
per  centum  of  the  gross  income  of  such  corporation  for  the  tliree- 
year  period  ending  with  the  close  of  Its  taxable  year  preceding  the 
declaration  of  such  dividends  (or  for  such  part  of  such  period  as 
the  corporation  has  been  In  existence)  was  derived  from  sources 
within  the  United  States  as  determined  under  the  provUions  of 
section  119:  Provided  further";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  121:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  121,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert 
"except  that  in  the  case  of  dividends  the  rate  shall  be  10  per 
centum,  and  except  that  in  the  case  of  corporations  organised 
under  the  laws  of  a  contiguous  country  such  rate  of  10  per 
centum  with  respect  to  dividends  shall  be  redticed  to  such  rate 
(not  less  than  5  per  centtim)  as  may  be  provided  by  treaty  with 
such  country";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  128:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  128.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 
"Src.  169.  CoMMOiv  Tursr  rtrwDs. 

"(a)  Definitions. — The  term  "common  trust  fund'  means  a  ftind 
maintained  by  a  l>ank  (as  defined  in  secUon  104) — 

"(1)  exclusively  for  the  collective  investment  and  reinvestment 
of  moneys  contributed  thereto  by  the  bank  in  its  capacity  as  a 
trustee,  executor,  administrator,  or  guardian:  and 

"(2)  In  conformity  with  the  rules  and  regulations,  prevailing 
from  time  to  time,  of  the  Board  of  Governors  of  the  Federal  Re- 
serve System  pertaining  to  the  collective  investment  of  trust  funds 
by  national  txmks. 

"(b)  Taxation  of  Common  Trust  Fimds. — A  common  trust  fund 
shall  not  be  subject  to  taxation  under  this  title.  Title  lA,  or  sec- 
tion 105  or  106  of  the  Revenue  Act  of  1935,  and  for  the  purposes 
of  such  titles  and  sections  shall  not  be  considered  a  corporation. 
"(c)  Income  of  Participants  In  Fund.— Each  participant  in  the 
common  trust  fund  shall  Include  in  computing  its  net  income  Its 
proportionate  share,  whether  or  not  distributed  and  whether  or 
net  distributable,  of  the  net  Income  of  the  common  trust  f'md. 
The  net  Income  of  the  common  trust  fund  shall  be  computed  in 
the  same  manner  and  on  the  same  basis  as  in  the  case  of  an 
Individual.  The  proportionate  share  of  each  participant  in  the 
amount  of  Interest  specified  in  section  25  (a)  received  by  the 
common  trust  fund  shall  for  the  purposes  of  this  Supplement  be 
considered  as  having  been  received  by  such  participant  as  such 
Interest. 

"(d)  Admission  and  Withdrawal. — No  gain  or  loss  shall  be  real- 
ized by  the  common  trust  fund  by  the  admission  or  withdrawal  of 
a  participant.  The  withdrawal  of  any  participating  interest  by 
a  participant  shall  be  treated  as  a  sale  or  exchange  of  such 
Interest  bv  the  participant. 
••(e)  Returns  by  Bank. — ETvery  bank  (as  defined  In  section  104) 
•  maintaining  a  common  trust  fund  shall  make  a  return  under 
oath  for  each  taxable  year,  stating  specifically,  with  respect  to 
such  fund,  the  Items  of  gross  Income  and  the  deductions  allowed 
by  this  title,  and  shall  Include  in  the  return  the  names  and 
addresses  of  the  participants  who  would  be  entitled  to  share  In 
the  net  Income  If  distributed  and  the  amount  of  the  propor- 
tionate share  of  each  participant.  The  return  shall  be  sworn  to  as 
in  the  esse  of  a  return  filed  by  the  bank  under  section  52. 

"(f)  Different  Taxable  Years  of  Common  Trust  Fund  and  Par- 
ticipant.— If  the  taxable  year  of  the  common  trust  fund  is  dif- 
ferent from  that  of  a  participant,  the  proportionate  share  of  the 


net  income  of  the  common  trust  ftmd  to  be  Included  in  com- 
puting the  net  income  of  the  participant  for  its  taxable  year  shall 
be  based  upon  the  net  Income  of  the  common  trust  fund  for  any 
taxable  year  of  the  common  trust  fund  (whether  beginning  on, 
before,  or  after  January  1,  1936)  ending  within  the  taxable  year 
of  the  participant." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  130:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  130,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert 
the  following: 

"(b)   Imposition  of  Tax. — 

"(1)  In  General. — In  lieu  of  the  tax  Imposed  by  sections  13  and 
14,  there  shall  be  levied,  collected,  and  paid  for  each  taxable  year 
upon  the  normal-tax  net  Income  of  every  life  insurance  company 
a  tax  of  15  per  centum  of  the  amount  thereof. 

■■(2)  Normal-Tax  Net  Income  of  Foreign  Life  Insurance  Com- 
panies.— In  the  case  of  a  foreign  life  Insurance  company,  the 
normal-tax  net  Income  shall  be  an  amount  which  bears  the  same 
ratio  to  the  nonnal-tax  net  Income,  computed  without  regard  to 
this  paragraph,  as  the  reserve  funds  required  by  law  and  held  by 
It  at  the  end  of  the  taxable  year  upon  business  transacted  within 
the  United  States  bear  to  the  reserve  funds  held  by  *t  at  the  end 
of  the  taxable  year  upon  all  business  transacted. 

"(3)  No  United  States  Insurance  Business. — Foreign  life  insur- 
ance companies  not  carrying  on  an  Insurance  business  within  the 
United  States  and  holding  no  reserve  funds  upon  business  trans- 
acted within  the  United  States,  shall  not  be  taxable  under  this 
section  but  shall  be  taxable  as  other  foreign  corporations." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  132:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nvimbered  132.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  28  of 
the  Senate  engrossed  amendments,  lines  15  and  16,  strike  out  "a 
tax  at  the  rates  specified  In  section  13"  and  Insert  "a  tax  of  15 
per  centum  of  the  amount  thereoT";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  133:  Tb&t  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  133.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
the  f (blowing: 

"(2)  Normal-Tax  Net  Income  of  Foreign  Companies — In  the  case 
of  a  foreign  Insurance  company  (other  than  a  life  or  mutual  in- 
surance company),  the  normal-tax  net  income  shall  be  the  net 
income  from  sources  within  the  United  States  minus  the  sum  of — 
"(A)  Interest  on  obligations  of  the  United  States  and  Its  instru- 
mentalities— TTie  credit  provided  in  section  26  (a). 

"(B)   Dividends  received. — The  credit  provided  in  section  26  (b) . 

"(3)  No  United  States  Insurance   Btislness. — Foreign   Insurance 

companies    not    carrying    on    an    Insurance    busli^ess    within    the 

United  States  shall  not  be  taxable  under  this  section  but  shall  be 

taxable  as  other  foreign  corporations." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  137:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  137.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"(a)  Application  of  Title. — ^Mutual  Insurance  companies,  other 
than  life  Insurance  companies,  shall  be  taxable  in  the  same  man- 
ner as  other  corporations,  except  as  hereinafter  provided  in  this 
section,  and  except  that  they  shall  not  be  subject  to  the  surtax 
imposed  by  section  14,  and  except  that  the  normal  tax  Imposed  by 
section  13  shall  be  at  the  rate  of  15  per  centum  instead  of  at  the 
rates  provided  In  such  section,  and  such  normal  tax  shall  be  ap- 
plicable to  foreign  corporations  as  well  as  domestic  corporations; 
but  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States  shall  be  taxable  as  other  foreign 
corporations." 
And  the  Senate  agree  to  the  same. 

Amendment  numl^ered  138:  That  the  Hotise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  138,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following:  ",  except  that  such  rate  shall  lie  reduced,  in  the 
case  of  a  resident  of  a  contiguous  country,  to  such  rate  (not  less 
than  5  per  centum)  as  may  l>e  provided  by  treaty  with  such 
country  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  147:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  147.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  he  Inserted  by  the  Senate  amendment  insert 
a  comma  and  the  following:  "except  that  in  the  case  of  divi- 
dends the  rate  shall  be  10  per  centum,  and  except  that  in  the 
case  of  corporations  organized  under  the  laws  of  a  contiguous 
cotuitry  such  rate  of  10  per  centum  with  respect  to  dividends 
shall  be  reduced  to  such  rate  (not  less  than  5  per  centum)  as 
may  be  provided  by  treaty  with  such  country";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  153:  That  the  Hotise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  153,  and 
agree  to  the  same  virlth  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert 
the  following: 

"(c)  Tax  in  Case  of  Oorporations. — ^In  the  case  of  a  domestic 
corporation  entitled  to  the  benefits  of  this  section  the  normal  tax 
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And  the  Senate  agree  to  the  same. 


I  (U)   the  complete  cancellation  or  redemption  under  the  plan,  as 


ferent  from  that  of  a  participant,  the  proportionate  share  of  the     corporation  enUtled  to  the  oeneniB  oi  ima  aeamu  ww  nonnai  vu. 
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impoaed  by  section  IS  shall  be  at  the  rate  of  15  P^''  «°^)^'^' 
Itwdof  at  th-  rntes  provided  In  such  section,  and  such  »  corpora- 
S^  Shall   not  Le  subject  to  the  surtax  Imposed  by  section  14  : 

"im'end^e^nrnS'b^rrd  S  "xTat  the  House  recede  from  It,  dls- 
agr^menTlo  Ih.  amendment  of  the  Senate  numbered  1^  and 
^-•^  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
St^r  pJo^eT  to  ii  inserted  by  the  Senate  amendment  Insert 
th^  following: 

•Sec    261.  Taxation  in  cenesal.  r>,ina  Trade 

*in  the  case  of  a  corporation  organized  under  the  ^1"*^^*?^ 

Ker  pro^^  to  ^  inserted  by  the  Senate  amendment  Insert 
the  following: 

'•Tnx*  lA— AormoNAL  Income  Taxes 
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•  •c--.     "IM      St-«TAX   ON    PERSON AL    HOLDING   COMPANIES.  .       ^    _.  . 

^a?  lmp^u"u  Of  tax-There  shall  be  levied,  col  ected,  and 
nald  for^S  t^able  year  (In  addition  to  the  taxes  Imposed  by 
T?Ue  U  u^n  "e  undistributed  adjusted  net  income  of  every 
^^ua^  holdmg  company  a  surtax  equal  to  the  s-om  of  the  fol- 

^'''^U?   8   per  centum  of   the  amount   thereof   not   In  excess  of 

*^-^;   fs^Jer  centum  of  the  amount  Uiereof  In  excess  of  $2,000 

^^,?r2sVr''^-xVlftT-X^nt  thereof  In  excess  of  •100.000 

""^TW^perSS'txS.  oftram'ount  thereof  In  exce«i  of  1500.000 

"%%V'^tCL*ofThfimS;:?t  thereof  In  exces.  of  •1.000.- 

000 

"(b)   DeftnltJons.— As  used  In  this  title—  

"in    The    term   "personal    holding   company"    means    any    cor- 
noratJon   (other  than  a  corporation  exempt  from  taxation   under 
SSon   10°    iSd  other  thaS^a  bank,  as  defined   In   section   104. 
and  other  than  a  life-insurance  company  or  surety  company)    If— 
ill  at  teasrw  per  centum  of  lU  gross  Income  for  the  taxable  year 
ta  derived  from  royalties,  dividends.  Interest,  annuities,  and    (ex- 
cept In  the  case  of  regular  dealers  In  stock  or  securities)    gans 
??om  the  sale  of  stock  or  securltle..  and  (B)   at  any  time  during 
the  last  half  of  the  taxable  year  more  than  50  per  centum   )n 
value  of  lU  ouutandlng  stock  Is  owned,  directly  or  IndlrecUy,  by 
of  for  not  more  than  five  Individuals.     For  the  purpose  of  de- 
termining the  ownership  of  stock  In  a  personal  holding  company— 
.Ci    stock   owned.  dlrecUy  or   indirectly,  by  a  corporation,   part- 
nermblD    estate,  or  trust  shall  be  considered  as  being  owned  pro- 
nortlonately   by    Its   shareholders,   partners,   or   beneficiaries:    (D) 
an  indivdual  shall  be  considered  as  owrUng.  to  the  exclusion  of 
any  other  individual,  the  stock  owned.  dlrecUy  or  Indirectly,  by 
his  family    and  this  rule  shall  be  applied  In  such  manner  as  to 
oroduce    the    smallest    poeslble    number    of    Individuals    ownmg. 
dlrecUv  or  indirecUy.  more  than  60  per  centum  In  value  of  the 
ouutandlng  stock;   and  (E)    the  family  of  an  Individual  shaU  m- 
clude   only   his   brothers   and   sisters    (whether    by    the   whole   or 
half  blood),  spouse,  ancestors,  and  lineal  descendants. 

••(2»  The  term  'undistributed  adjusted  net  Income'  means  the 
adjusted  net  Income  minus  the  sum  of: 

"(A)  ao  per  centum  of  the  excess  of  the  adjusted  net  Income 
over  the  amount  of  dividends  received  from  personal  holding 
companies  which  are  allowable  as  a  credit  for  the  purposes  of  the 
tax  imposed  by  section  13  or  204:  ^  ^     ^ 

"(B)  Amounts  used  or  set  aside  to  retire  Indebtedness  Incurred 
nrlor  to  January  1.  1934.  If  such  amounts  are  reasonable  with  ref- 
erence to  the  size  and  terms  of  such  Indebtedness;   and 

"(C)  The  amount  of  the  dividends  paid  credit  provided  In  sec- 
tion 27.  computed  without  the  benefit  of  subsection  (b)  thereof 
(relating  to  the  dividend  carry-over). 

"(3)  The   term   'adjusted   net   Income'    means   the   net   income 

minus  the  sum  of:  „^     ^ 

"(A)  Federal  Income,  war-profits,  and  excess-profits  taxes  paid 
or  accrued  during  the  taxable  year  to  the  extent  not  allowed  as 
a  deduction  by  section  23.  but  not  Including  the  tax  Imposed  by 
this   section  o*   a   corresponding   section    of    a   prior    Income-tax 

"(B)  Contributions  or  gifts,  not  otherwise  allowed  as  a  deduc- 
tion to  or  for  the  use  of  donees  described  In  section  23  (o)  for 
the  purposes  therein  specified.  Including.  In  the  case  of  a  corpora- 
tion organized  prior  to  January  1-  1936,  to  take  over  the  assets 
and  liabilities  of  the  estate  of  a  decedent,  amounts  paid  In  UqxU- 
datlon  of  any  UabUlty  of  the  corporaUon  based  on  the  UabUlty 
of  the  decedent  to  make  any  such  contribution  or  gift,  to  the 
extent  such  llabUlty  of  the  decedent  existed  prior  to  January  1. 

(C(  Losses  from  sales  or  exchanges  of  capital  assets  which  are 
disallowed  as  a  deduction  by  section  117  (d). 

'•  (4)  The  terms  used  In  this  section  shall  have  the  same  meaning 
as  when  used  In  Title  I.  .,.,.,    ^. 

"(c)  Administrative  Provisions. — ^All  provisions  of  law  (Including 
penalties)  applicable  In  respect  of  the  taxes  Imposed  by  Title  I 
ofthls  Act  shall  Insofar  as  not  Inoonalstent  with  this  section,  be 
•ppUcable  tn  respect  o(  the  tax  Imrnewtl  hy  this  secUon.  except 


that    the    provisions    of    section    131    of   that    title    shall    not    be 

^P.PjJj^^^-  ent  of  Surtax  on  Pro  Rata  Shares.-The  tax  Impos^l 
by  thL  seiwon  shall  not  apply  If  (1)  all  the  shareholders  of  the 
corporation  Include  (at  the  time  of  filing  their  returns)  In  their 
SS^Tnc^me  their  entire  pro  rata  shares,  whether  distributed  or 
not  of  the  adjusted  net  Income  of  the  corporation  for  such  year, 
and  (2)  90  per  centum  or  more  of  such  adjusted  net  Income  Is  so 
included  In  the  gross  Income  of  shareholders  other  than  corpora- 
tions Any  amount  so  Included  In  the  gross  income  of  a  share- 
holder shall  be  treated  as  a  dividend  received.  Any  subsequent 
distribution  made  by  the  corporation  out  of  earnings  or  profits 
for  such  taxable  year  shall,  If  distributed  to  any  shareholder  who 
has  so  included  In  his  gross  Income  his  pro  rata  share,  be  exempt 
from  tax  In  the  amount  of  the  share  so  included. 

"(e)  Improper  Accumulation  of  Surplus— For  surtax  on  corpora- 
tions which  accumulate  surplus  to  avoid  surtax  on  stockholders. 
Eee  section  102." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  163 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  163.  and 
aeree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
niatter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 
"Sec.  401.  Capttal  stock  tax.  ^  ^    w 

"(a)  Section  105  of  the  Revenue  Act  of  1935  Is  amended  by 
striking  out  ■•1.40'  wherever   appearing  therein  and  Inserting  In 

"(b)  Subsection  (c)  of  such  section  Is  amended  by  striking  out 
'1934'  and  Inserting  In  lieu  thereof  'igse'.  and  by  striking  out 
'.  as  amended'  wherever  appearing  In  such  subsection." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  164:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  164.  and 
agree  to  the  same  with  an  amendment  as  foUows:  On  page  38  of 
the  Senate  engrossed  amendments,  line  12.  strike  out  "(b)  section 
105  (f)  (4)  of  such  act"  and  Insert  "(c)  Subsection  (f)  (4)  of 
such  section"";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  166:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  165. 
and  agree  to  the  same  with  an  amendment  as  follows.  In  lieu 
of  the  matter  proposed  to  be  Inserted  by  the  Senate  amendment 
insert  the  following: 
"Sec.  403.  ExcEBS-paorrrs     tax. 

"(a)  Section  106  (b)  of  the  Revenue  Act  of  1935  Is  amended 
by  striking  out  "except  that  there  shall  be  deducted  the  amount 
of  income  tax  Imposed  for  such  year  by  section  13  of  the  Revenue 
Act  of  1934.  as  amended'  and  Inserting  in  lieu  thereof  'com- 
puted without  the  deduction  of  the  Ux  imposed  by  this  section, 
but  with  a  credit  against  net  income  equal  to  the  credit  for  divi- 
dends received  provided  In  section  26  (b)   of  the  Revenue  Act  of 

1936.' 

"(b)   The  amendment  made  by  subsection   (a)    shall  not  apply 
to  an  Income-tax  taxable  year  beginning  before  January  1.  1936."" 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  170:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  170,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"(b)  The  net  income  (specified  in  subsection  (a)  (1))  from  the 
sale  of  articles  with  respect  to  which  the  Federal  excise  tax  was 
not  paid,  and  the  net  Income  specifled  In  subsection  (a)  (2)  or 
(3).  shall  not  Include  the  net  Income  from  the  sale  of  any  article, 
from  reimbursement  with  respect  to  any  article,  or  from  refund 
or  credit  of  Federal  excise  tax  with  respect  to  any  article  (1)  If 
such  article  (or  the  articles  processed  therefrom)  were  not  sold 
by  the  taxpayer  on  or  t)efore  the  date  of  the  termination  of  the 
Federal  excise  tax:  (2)  if  the  taxpayer  made  a  tax  adjustment  with 
respect  to  such  article  (or  the  articles  processed  therefrom)  with 
his  vendee:  or  (3)  if  under  the  terms  of  any  statute  the  taxpayer 
would  have  been  entitled  to  a  refund  from  the  United  States  of 
the  Federal  excise  tax  with  respect  to  the  article  otherwise  than 
as  an  erroneous  or  illegal  collection  (assuming,  in  case  the  tax 
was  not  paid,  that  It  had  Xteen  paid).'" 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  179:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  179,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  43  of 
the  Senate  engrossed  amendments,  lines  19  to  21.  Inclusive,  strike 
out  "any  payments  or  credits  with  respect  to  the  articles  made  to 
pvirchasers  as  specified  In  subsection  (f)  (3)"  and  Insert  "the 
portion  of  the  amount  of  the  Federal  excise  tax  (or  of  the  reim- 
bursement specified  in  subsection  (a)  (2))  with  respect  to  the 
articles  which  Is  paid  or  credited  by  the  taxpayer  to  any  pur- 
chasers as  specified  In  subsection  (f)  (3)";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  185:  That  the  House  recede  frc«n  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  185.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
"articles ";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  190:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  190,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  llev.'  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
"June  1.  1936.  or  thereafter  In  the  bona  fide  settlement  of  a 
written  agreement";  and  the  Senate  agree  to  the  same. 


Amendment  numbered  203:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  203. 
and  agree  to  the  same  with  an  amendment  as  follows:  On  page 
46  of  the  Senate  engrossed  amendments,  lines  23  and  24.  strike 
out  "the  thirtieth  day  after  the  dat?  of  the  enactment  of  this  Act" 
and  insert  "June  1.   1936";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  232:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  232,  and 
aeree  to  the  same  with  an  amendment  as  follows:  Restore  the 
matter  proposed  to  be  stricken  out  by  the  Senate  amendment; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  245:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  245,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert 
the  following: 
"Sec.  701.  Tax  on  cestain  oils. 

"The  first  sentence  of  F.ectlon  601  (c)  (8)  of  the  Revenue  Act  of 
1932.  as  amended.  Is  amended  to  read  as  follows: 

"'(8)  Whale  oil  (except  sperm  oil),  fiyh  oil  (except  cod  oil,  cod- 
Uver  oil,  and  hallbut-llver  oil),  marine-animal  oil,  tallow,  inedible 
animal  oils,  inedible  animal  fats,  inedible  animal  greases,  fatty 
acids  derived  from  any  of  the  foregoing,  and  salts  of  any  of  the 
foregoing;  all  the  foregoing,  whether  or  not  refined,  sulphonated. 
sulphated,  hydrogenated,  or  otherwise  processed,  3  cent-?  per  pound; 
sesame  oil  provided  for  In  paragraph  1732  of  the  Tariff  Act  of 
1930.  sunfiower  oil.  rapeseed  oil.  kapok  oil,  hempseed  oil,  perllla 
oil,  fatty  acids  derived  from  any  of  the  foregoing  or  from  linseed 
oil,  and  salts  of  any  of  the  foregoing;  all  the  foregoing,  whether  or 
not  refined,  sulphonated.  sulphated.  hydrogenated,  or  otherwise 
processed.  4'2  cents  per  pound;  any  article,  merchandise,  or  com- 
bination (except  oils  specified  In  section  602',  of  the  Revenue  Act 
of  1934.  as  amended),  10  per  centum  or  more  of  the  quantity  by 
weight  of  which  consists  of,  or  Is  derived  directly  or  indirectly 
from,  one  or  more  of  the  producU  specified  above  In  this  para- 
graph or  In  section  602>^  of  the  Revenue  Act  of  1934,  as  amended, 
a  tax  at  the  rate  or  rates  per  pound  equal  to  that  proportion  of 
the  rate  or  rates  prescribed  in  this  paragraph  or  such  section  602  ><i 
in  respect  of  such  product  or  products  which  the  quantity  by 
weight  of  the  imported  article,  merchandise,  or  combination,  con- 
sisting of  or  derived  from  such  product  or  products,  bears  to  the 
total  weight  of  the  Imported  article,  merchandise,  or  combination; 
hempseed,  perllla  seed,  rapeseed.  sesame  seed,  and  kapok  seed,  2 
cents  per  pound."  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  346:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  246.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert 
the  following: 
"8EC.702.  Pbocessino  tax  ok  ciktaih  ohji. 

"(a)  The  first  sentence  of  section  602 '/j  of  the  Revenue  Act  of 
1934  Is  amended  to  read  as  follows: 

"  '  ( a )  There  Is  hereby  Impowed  upon  the  first  domestic  processing 
of  coconut  oil.  palm  oil,  palm-kernel  oil.  fatty  acids  derived  from 
any  of  the  foregoing  oils,  salts  of  any  of  the  foregoing  (whether 
or  not  such  oils,  fatty  acids,  or  salU  have  been  refined,  sulphonated, 
sulphated,  hydrogenated.  or  otherwise  processed),  or  any  com- 
bination or  mixture  containing  a  substantial  quantity  of  any 
one  or  more  of  such  oils,  fatty  acids,  or  salts,  a  tax  of  3  cents 
per  pound  to  be  paid  by  the  processor,  but  the  tax  under  this 
section  shall  not  apply  (1)  with  respect  to  any  fatty  acid  or  salt 
resulting  from  a  previous  first  domestic  processing  taxed  under 
this  section  or  upon  which  an  import  tax  has  been  paid  under 
section  601  (c)  (8)  of  the  Revenue  Act  of  1932.  as  amended,  or 
(2)  with  respect  to  any  combination  or  mixture  by  reason  of  its 
containing  an  oil,  fatty  acid,  or  salt  with  respect  to  which  there 
has  been  a  previous  first  domestic  processing  or  upKJn  which  an 
Import  tax  has  been  paid  under  section  601   (c)    (8).'  " 

"(b)  Notwithstanding  the  provisions  of  subsection  (a)  of  this 
section,  the  first  domestic  processing  of  simflower  oil  or  sesame 
oil  (or  any  combination  of  mixture  containing  a  substantial 
quantity  of  sunfiower  oil  or  sesame  oil),  if  such  oil  or  such  com- 
bination or  mixture  or  such  oil  contained  therein  was  imported 
prior  to  the  effective  date  of  this  title,  shall  be  taxed  In  accordance 
with  the  provisions  of  section  602 '.i  of  the  Revenue  Act  of  1934 
In  force  on  the  date  of  the  enactment  of  this  Act." 
And  ihe  Senate  agree  to  the  same. 

Amendment  numbered  252:  That  the  Hoixse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  252.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment.  Insert 
the  following: 
"Sec   801    Exemption  feom  admissions  tax  or  certain  concerts. 

"Section  500  (b)  (2)  of  the  Revenue  Act  of  1926  Is  amended 
by  striking  out  the  period  at  the  end  thereof  and  Inserting  In 
lieu  thereof  a  comma  and  the  following:  "and  any  admissions  to 
concerts  conducted  by  a  civic  or  community  membership  associa- 
tion If  no  part  of  the  net  earnings  thereof  inures  to  the  benefit 
of  any  stockholders  or  members  of  such  association.'  " 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  263 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  253.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  61  of 
the  Senate  engrossed  amendments,  line  16,  strike  out  "804"  and 
in  ert  ••802"  line  19.  Insert  a  period  after  "3207"':  and.  on  page  62. 
line  9,  strike  out  "subject"  and  insert  "subjected";  and  the  Senate 
agree  to  the  same. 


Amendment  nvunbered  254:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  254.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  63  of 
the  Senate  engrossed  amendments,  line  11,  strike  out  "805"  and 
Insert  "803":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  255:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  255,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  63, 
line  19,  of  tha  S9nate  engrossed  amendments,  strike  out  "806 " 
and  insert  "804";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  256:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  258,  and 
agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following: 
"Sec.  805.  Estate  taxes — Revocable  -rRANsrESS. 

"(a)  Section  302  (d)  (1)  of  the  Revenue  Act  of  1928,  as 
amended,  is  amended  to  read  as  follows: 

"'(d)  (1)  To  th2  extent  of  any  Interest  therein  of  which  tho 
decedent  has  at  any  time  made  a  transfer  (except  In  case  of  a 
bona-fide  sale  for  an  adequate  and  full  consideration  In  money 
or  money's  worth),  by  trust  or  otherwise,  where  the  enjoyment 
thereof  was  subject  at  the  date  of  his  death  to  any  change 
through  the  exercise  of  a  power  (In  whatever  capacity  exercis- 
able) by  the  decedent  alone  or  by  the  decedent  in  conjunction 
with  any  other  person  (without  regard  to  when  or  from  what 
sourcie  the  decedent  acquired  such  power),  to  alter,  amend,  revoke, 
or  terminate,  or  where  any  such  power  Is  relinquished  tn  con- 
templation of  decedent's  death.' 

"(b)  Except  in  the  case  of  transfers  made  after  the  date  of 
the  enactment  of  this  Act.  no  interest  of  the  decedent  of  which 
he  has  made  a  transfer  shall  be  included  in  the  gross  estate  tinder 
such  section  302  (d)  (I)  unless  It  was  Includible  undir  such 
section  before  its  amendment  by  this  section." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  257 :  "That  the  Hotise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2:57,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  ]>age  65, 
line  2,  of  the  Senate  engrossed  amendments,  strike  out  "808"  and 
Insert  "806";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  268:  "That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  268.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment.  Insert 
the  following: 
"Sec.  807.  Reconsideration  or  t^rum  claims. 

"(a)  Section  3226  of  the  Revised  Statutes,  as  amended,  to 
amended  by  adding  at  the  end  thereof  the  following  new  sentence: 
'Any  consideration,  reconsideration,  or  action  by  the  Commissioner 
with  respect  to  such  claim  following  the  mailing  of  a  notice  by 
registered  mall  of  disallowance  shall  not  operate  to  extend  the 
period  within  which  suit  may  be  begtm.' 

"(b)  The  amendment  made  by  subsection  (a)  shall  not  operate 
( 1 )  to  bar  a  suit  or  proceeding  in  respect  of  a  claim  reopened  prior 
to  the  date  of  the  enactment  of  this  act,  if  such  suit  or  proceeding 
was  not  barred  under  the  law  in  effect  prior  to  the  dats  of  the 
enactment  of  this  act,  or  (2)  to  prevent  the  suspension  of  the 
statute  of  limitations  for  filing  suit  under  section  608  (b)  (3),  as 
amended,  of  the  Revenue  Act  of  1928." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  259:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  269,  and 
agree  to  the  same  with  an  amendment  as  follows: 

On  page  67  of  the  Senate  engrossed  amendments,  line  8,  strike 
out  "810"  and  Insert  "808";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  262:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  262,  and 
agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be   Inserted  by  the  Sexxate 
amendment  Insert  the  following: 
"Sbc.  809.  Termination  op  jewelbt  tax. 

"The  tax  Imposed  by  section  605  of  the  Revenue  Act  of  1932 
shall  not  apply  to  any  article  sold  by  the  manufacturer,  producer, 
or  Importer  after  the  date  of  the  enactment  of  this  Act." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  263:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  283,  and 
agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be   inserted  by  the  Senate 
amendment  insert  the  following: 
"Sec.  810.  Tax  on  furs. 

"(a)  Effective  after  the  date  of  the  enactment  of  this  Act.  sec- 
tion 604  of  the  Revenue  Act  of  1932  is  amended  by  striking  out 
'10  percentum'  and  Inserting  In  lieu  thereof  '3  per  centum". 

"(b)   The  exemption  of  articles  sold  for  less  than  $75,  provided 
by  section  608  of  the  Revenue  Act  of  1934.  shall  not  apply  to  arti- 
cles sold  after  the  date  of  the  enactment  of  this  Act." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  265:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  265,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  70, 
line  5,  of  the  Senate  engrossed  amendments,  strike  out  "816"'  and 
Insert  '"811"';  and  the  Senate  agree  to  the  same. 

Amendment  numbered  268:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  268,  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  71  of 
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the  Sf-nate  en^rtJiMd  •mendments.  In  line  24.  strike  out  "•section 
r*  and  inaert  "section  906';   and  the  Senate  agree  to  the  same^ 

Ajnendment  numbered  272:  That  the  House  recede  from  Its  dis- 
aicrrpmer.t  to  the  amendment  of  the  Senate  numbered  272  and 
aeree  to  the  same  with  an  amendment  as  follows:  On  page  76  of 
the  Senate  engrossed  amendments.  In  line  17.  strike  out  "division" 
and  insert  "divisions":  and  on  page  78.  line  4.  strike  out  "cross 
examine"  and  maert  "cnaas-examme";  and  the  Senate  agree  to  the 

Amendment  numbered  273:  That  the  House  recede  from  Its  dis- 
agTt>ement  to  the  amendment  of  the  Senate  numbered  273.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  87  of 
the  Senate  engrossed  amendments,  line  9.  strike  out  "Commission' 
and  insert  "Commissioner",   and  the  Senate  agree  to  the  same. 

Amendment  numbered  274  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  274.  and 
agree  to  the  same  with  an  amendment  as  follows;  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 

the  following:  

"Src  908.  Limitations  on  allowa.nct  of  claims  and  intehest. 

"I a)  No  claim  shall  be  allowed  under  this  title  In  an  amount 
leM  than  110. 

"(b(   No  Interest   shall  be  allowed  by  the  Commissioner  or  by 
any  cotirt  with  respect  to  any  amount  paid  or  collected  as  tax 
under   the   Agricultural   AdJ\istment   Act,   except   with  respect   to 
amounts,  refund  of  which  Is  made  or  allowed  iinder  this  title." 
And  the  Senate  agree  to  the  same. 

Amendment  ntimbered  286:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  288.  and 
agree  to  the  same  with  an  amendment  as  follows:  Omit  the  mat- 
ter proptwed  to  be  Inserted  by  the  Senate  amendment,  and  on 
page  60  of  the  Hotise  bUl.  after  line  26,  Insert  the  following: 
"(ei    Mutual  Investment  Companies. — 

"(1)  General  Definition. — The  term  "mutual  Investment  com- 
pany' means  any  corporation  (whether  chartered  or  created  as  an 
Investment  trust,  or  otherwise),  other  than  a  personal  holding 
company  as  defined  In  section  351.  If — 

"iA>  It  Is  organized  for  the  ptirpose  of.  and  substantially  all 
Its  business  consists  of,  holding.  Investing,  or  reinvesting  in  stock 
or  securities;   and 

"  I B )  At  least  95  per  centum  of  Its  gross  income  Is  derived  from 
dividends,  interest,  and  gains  from  sales  or  other  disposition  of 
stock  or  securities:  and 

"(C)  Less  than  30  per  centum  of  its  gross  Income  Is  derived 
from  the  sale  or  other  disposition  of  stock  or  securities  held  lor 
less  than  six  months:   and 

"(Di  An  amount  not  leas  than  90  per  centum  of  Its  net  Income 
Is  distributed  to  its  shareholders  as  taxable  dividends  during  the 
taxable  year:   and 

"(E)  Its  shareholders  are.  upon  reasonable  notice,  entitled  to 
redemption  of  their  stock  for  their  proportionate  interests  In  the 
corporation's  properties,  or  the  cash  equivalent  thereof  less  a  dis- 
count not  m  excess  of  3  per  centum  thereof. 

"(2)  LlmltaUons:  Despite  the  provisions  of  paragraph  (1)  a 
corporation  shall  not  be  considered  as  a  mutual  investment  com- 
pany if,  subsequent  to  a  date  thirty  days  after  the  date  of  the 
enactment  of  this  Act.  at  any  time  during  the  taxable  year— 

"(A)  More  than  5  per  centum  of  the  gross  assets  of  the  corpora- 
tion, taken  at  cost,  was  invested  in  stock  or  securities,  or  both,  of 
any  one  corporation,  government,  or  political  subdivision  thereof, 
but  this  limitation  shall  not  apply  to  Investments  in  obligations  of 
the  United  States  or  in  obligations  of  any  corporation  organized 
under  general  Act  of  Congress  if  such  corporation  it,  an  instru- 
mentalttv  of  the  United  SUtes;   or 

"(B)  It  owned  more  than  10  per  centimi  of  the  outstanding 
stock  or  securities,  or  both,  of  any  one  corporation;   or 

"(C»  It  had  any  ouUtanding  bonds  or  Indebtedness  in  excess  of 
10  per  centum  of  its  gross  assets  taken  at  cost:  or 

"(D)  It  fails  to  comply  with  any  nile  or  regulation  prescribed 
by  the  Commissioner,  with  the  approval  of  the  Secretary,  for  the 
purpose  of  ascertaining  the  actual  ownership  of  its  outstanding 
stock" 

And  the  Senate  agree  to  the  same. 
Amend  the  Table  cf  Contents  to  read  as  follows: 
"TABLE  OP  CONTENTS 
"Tttle  I — INCOMI  Tax 
-SUBTITLB  A— IKTBODUCTOBY  PROVISIONS 
n.  Application  of  title. 
•^.  Cross  references. 
•^    Clas.«(lflcatlon  of  provisions. 
"4.  Special  classes  of  taxpayers. 

"SUBTITLE  B— GENERAL  PROVISIONS 
"Pabt  I — Rat«s  or  Tax  '• 

"Sec.  11.  Nttrmal   tax    on   Individual. 
••Sec.  12.  Surtax  on    individuals. 
"Sec.  18.  Normal   tax   on   corporations. 
"Sec.  14.  Surtax  on   undistributed   profits. 

"Pa«T    II COMFtJTATION    OF    NFT   IMCOIOI 

•'Sec.  21.  Net  Income. 

"Sec.  22.  Gross    Income. 

"Sec.  23.  Deductions  from  gross  Income. 

•'Sec.  24.  Items  not  deductible. 

"Sec  25.  Credits  of  individual  against  net  tDOOSOb, 

**Sec.  26.  Credits  of  corporations. 

"Sec.  27.  OcaporatloD  credit  for  dtrldeada  paid. 


"Part  IH — C&zdits  Against  Tax 
"Sec.  31.  Taxes  of  foreign  countries  and  possessions   of  United 
States. 

"Sec.  32.  Taxes  withheld  at  source. 

"Sec.  33.  Credit  for   overpayments. 

"Paxt  rv — Accounting  Periods   and  Mithods   or   AccotrNTHfO 

General   rule. 

Period  In  which  Items  of  gross  Income  Included. 

Period  for  which  deductions  and  credits  taken. 

Installment  basis. 

Allocation  of  Income  and  deductions. 

Change   of   accounting   period. 

Returns  for  a  period  of  less  than  twelve  months. 

Definitions. 

Part   V — RrrtJSNS   and   PAYMtrrr  or   Tax 

Individual    returns. 

Corporation  returns. 

Time  and  place  for  filing  retum*. 

Records  and  .special  returns. 

Publicity   of   returns. 

PayTnent   of   tax. 

Examination   of  return   and  determination  of  t«3t 

Additions  to  tax  and  penalties. 

Administrative   proceedings 

Part  VI — Miscellaneous  Provisions 

"Sec.  61.  Laws    made    applicable. 

"Sec.  62.  Rules   and   regulations. 

"Sec  63.  Taxes  in  lieu  of  taxes  under  1934  Act. 

"Sec.  64.  Short   title. 

"SUBTITLE   C — SUPPLEMENTAL    PROVISIONS 

"Sctpi.ement  a — Rates  of  Tax 

"Sec.  101.  Exemptions   from   tax   on   corporations. 

"Sec.  102.  Surtax  on  corporations  improperly  accumulating 
surplus. 

"Sec.  103.  Rates  of  tax  on  citizens  and  corporations  of  certain 
foreign  countries. 

"Sec.  104.  Banks  and   trust  companies. 

"Sec.  105.  Sale  of  oil  or  gas  properties. 

"SUPPI  EMENT  B COMPL'TATION   OF   NET   INCOMI! 


"Sec. 

41. 

"Sec. 

42. 

"Sec. 

43 

"Sec 

44. 

"Sec 

45. 

"Sec. 

46. 

"Sec. 

47. 

"Sec 

48 

"Sec 

51. 

"Sec 

52 

"Sec 

53. 

"Sec 

54. 

"Sec 

55. 

"Sec 

56. 

"Sec 

57. 

"Sec 

58 

"Sec 

59. 

"Sec.  111. 
or  loss. 

"Sec.  112. 

"Sec.  113. 

"Sec.  114. 

"Sec   115. 

"Sec.  116. 

"Sec.  117 

"Sec.  118. 

"Sec.  119. 

"Sec.  120, 
tions. 

"Sec.  121 
of  certain 


Determination  of  amount  of.  and  recognition  of,  gain 

Rrcognitlon  of  gain  or  loss. 

Adjusted  basi.s  for  determining  gain  or  loss. 

Ba"=is  for  depreciation   and   depletion. 

Distributions   by  corporations. 

Exclusions  from  gross  income. 

Capital  gains  and  losses. 

Less  from  wash  sales  of  stock  or  securities. 

Income  from  sources  within  United  States. 

Unlimited  deduction  for  charitable  and  other  contrlbu- 

Deduction  of  dividends  paid  on  certain  preferred  stock 
corporations. 

"Supplement  C — CRn>iTS  Against  Tax 

"Sec.  131.  Taxes  of  foreign  countries  and  possessions  of  United 
States. 

"Sttpplement  D— RrrtmNS  and  Payment  of  Tax 

"Sec.  141.  Consolidated  rPtums  of  ral'.road  cori>oration8. 

"Sec.  142.  Fiduciary  returns. 

"Sec.  143.  Withholding  of  tax  at  source. 

"Sec  144.  Payment  of  corporation  income  tax  at  source. 

"Sec.  145.  Penalties. 

"Sec.  146.  Closing  by  Commissioner  of  taxable  year. 

"Sec.  147.  Information  at  source. 

"Sec.  148.  Information  by  corporations. 

"Sec.  149.  Returns  of  brokers. 

"Sec.  150.  Collection  of  foreign  items. 

"Supplement  E — Estates  and  T«usts 


161.  Imposition  of  tax. 

162.  Net  Income. 

163.  Credits  against  net  Income. 
164    Different  taxable  years. 
165.  Employees'  trusts. 

16fl.  Revocable  trusts. 


"Sec. 
"Sec 
"Sec. 
"Sec 
"Sec. 
"Sec. 

"Sec.  167.  Income  for  benefit  of  grantor. 

"Sec.  168.  Taxes  of  foreign  cotintrles  and  possessions  of  TTnlted 
States. 

"Sec.  169.  Common  trust  fvmds. 

"StJPPLEMENT  F — Partnerships 

"Sec.  181.  Partnership  not  taxable. 
"Sec.  182.  Tax  of  partners. 

"Sec.  183.  Computation  of  psutnership  income, 
"Sec.  184.  Credits  against  net' income. 
"Sec.  185.  Earned  income. 

••Sec.  186.  Taxes  of  foreign  countries  and   possessions  of  United 
States. 

••Sec  187.  Partnership  returns. 

"Sec  IBS.  DlXTerent  taxable  years  of  partner  and  partnership. 
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"Sec. 

"Sec. 
"Sec. 
States. 
"Sec. 
"Sec. 

"Sec. 

"Sec. 
"Sec 
"Sec. 
"Sec. 

"Sec. 
"Sec. 


"Sec. 
"Sec. 
"Sec. 
"Sec 
"Sec 
"Sec. 
"Sec. 
"Sec. 


"Sec. 
States. 


"Supplement  G — Insurance  Companies 

201.  Tax   on   life   Insurance  companies. 

202.  Gross  income  of  life  insurance  companies. 

203.  Net  Income  of  life  Insurance  companies. 

204.  Insurance  companies  other  than  life  or  mutual. 

205.  Taxes  of  foreign  countries  and  possessions  of  United 

206.  Computation  of  grcss  Income. 

207.  Mutual  Insurance  companies  other  than  life. 
"Supplement  H — Nonresident   Alien   Individuals 

211.  Tax  on  nonresident  alien  individuals. 

212.  Gross  Income. 

213.  Deductions 

214.  Credits  against  net  Income. 
Allowance  of  deductions  and  credits. 
Credits  against  tax. 
Returns. 

Payment   of  tax. 
Partnerships. 

"SvppLEMENT  I — Foreign  Corporations 

231.  Tax   on   foreign  corporations. 

232.  Deductions. 
Allowance  of  deductions  and  credits. 
Credits  against  tax. 

Returns.  \ 

Payment  of  tax. 
Foreip^n   insurance  companies. 
Affiliation. 

Possessions  of  the  United  States 

sources    within    possessions    of    United 


215. 
216 
217 
218 
219 


233. 
234 
235 
236 
237 
238 

"Supplement  J 

351.  Income    from 


252.  Citizens  of  possessions  of  United  States. 
"Supplement  K — China  Trade  Act  Corporations 


"Sec.  261 
•Sec.  262 
"Sec.   263 

"Sec 


264 
265 


Taxation   in   general. 

Credit  against  net  Income. 

Credits   against   the  tax. 

Affiliation. 

Income  of   shareholders. 


"Supplement  L — Assessment  and  Collection  of  Deficiencies 

"Sec.   271.  Definition   of  deficiency. 

"Sec.    272.  Procedure    In    general. 

"S^c.  273.  Jeopardy  assessments. 

"Sec.    274    Bankruptcy    and    receiverships. 

"Sec.  275    Period  of  limitation  upon  assessment  and  collection. 

"Sec.  276    Same — Exceptions. 

"Sec.  277.  Suspension  of  running  of  statute. 

"Supplement  M — Interest  and  Additions  to  the  Tax 

"Sec  291.  Failure  to  file  return. 

"Sec  292    Interest  en  deficiencies. 

"Sec.  293.  Additions  to  the  tax  in  case  of  deficiency. 

"Sec  294    Additicns  to  the  tax  in  case  of   nonpayment. 

"Sec.  295.  Time  extended   for  payment  of  tax   shown  on  rettim. 

"Sec  296.  Time  extended  for  payment  of  deficiency. 

"Sec.  297.  Interest  in  case  of  Jeopardy  assessments. 

"Sec  298    Bankruptcy  and  receiverships. 

"Sec  299.  Removal  of  property  or  departure  from  United  States. 

"Supplement  N — Claims  Against  Transferees  and  FmuciARiES 

t 
"Sec.  311.  Transferred  assets. 

"Sec.  312.  Notice  of  fiduciary  relationship. 

"Supplement  O — Overpayments 

"Sec.  321.  Overpayment  of  installment. 
"Sec.  322    Refunds  and  credits. 

"Title  IA — Additional  Income  Taxes 

"Sec.  351.  Surtax  on  personal  holding  companies. 

"Title  II— Caph-al  Stock  and  Exckss-Profits  Tax 

"Sec.  401.  Capital  stock  tax. 
"Sec.  402.  Excess-profits  tax. 

"Title  ni — Tax  on  Unjust  Enrichment 

"Sec.  501.  Tax  on  net  income  from  certain  sources. 

"Sec  502.  Credit  for  other  taxes  on  income. 

"Sec.  503.  .Administrative   provisions. 

"Sec.  504.  Taxable  years  to  which   title   is  applicable. 

"Sec.  505.  Application  of  title  to  possessions. 

"Sec.  506.  Closing  agreements. 

••Title   IV— Export.   Charitable,   etc..   Refunds  and  Floor  Stocks 
Adjustment  Under  Agricultural  Adjustment  Act 

"82C.601.  Refunds   under   Agricultural   Adjustment   Act  on  ex- 
ports, deliveries  for  charitable  distribution  or  use,  etc. 
"Sec  602.  Floor  stocks  as  of  January  6,  1936. 
"Sec  603.  Proclamations,   etc.,   made   applicable. 
'Sec.  604.  Repeals. 

"Title  V — Amendments  to  Taxes  on  Cxrtatn  Oils 

"Sec.  701.  Tax  on  certain  oils. 
"Sec.  702.  Processing  tax  on  certain  oila. 
"Sec.  703.  Miscellaneous  provisions. 
"Sec.  704.  EffecUve  date. 


"Sec. 

801. 

"Sec. 

802. 

"Sec. 

803. 

"Sec. 

804. 

"Sec. 

805. 

"Sec. 

806. 

"Sec 

807. 

"Sec. 

808. 

"Sec. 

809. 

•Sec. 

810. 

"Sec. 

811. 

••TiTLK 

vn- 

"Sec 

901. 

"Sec. 

902. 

"Sec. 

903. 

"Sec. 

904. 

"S3C. 

905. 

"Ssc. 

906. 

"Sec. 

907. 

•Sec. 

908. 

"Sec. 

909. 

"Sec. 

910. 

"Sec 

911. 

"Sec 

912. 

•Sec 

913. 

"Sec. 

914. 

"Sec 

915. 

"Sec. 

916. 

•*Tmx  VT — Miscellaneous  Provisions 

Exemption  from  admissions  tax  of  certain  concerts. 

Suits  to  enforce  Hens  for  taxes. 

Interest  on  erroneous  refunds. 

Interest    on    overpayments. 

Estate  taxes — Revocable  transfers. 

Registration  under  the  narcotic  laws. 

Reconsideration  of  refund  claims. 

Interest  on  Judgments. 

Termination  of  Jewelry  tax. 

Tax   on   furs. 

Importation   of  shingles. 

-Refunds    of    Amounts    Collected   Under   ths   Aiaci- 

CULTtTRAL    ADJUSTMENT    ACT 

Repeals. 

Conditions  on  allowance  of  refunds. 

Filing   of  claims. 

Statute   of  limitations. 

Jurisdiction  of  courts. 

Procedure  on  claims  for  refunds  of  processing  taxes. 

Evidence   and   presumptions. 

Interest    on    claims. 

Limitations  on  review.  ' 

Liability   of  collectors. 

Inapplicability  to  certain  refunds. 

Period  not  extended. 

£>efinitions. 

Authority  of  Commissioner. 

Salaries  and  administrative  expenses. 

Personnel. 

"TrrLE  VIII — General  Provisions 
"Sec.  1001.  Definitions. 
"Sec.   1002.  Separability  clause. 
"Sec.  1003.  Effective  date  of  Act. 

Amendment  numbered  281 :  The  committee  of  conference  have 
come  to  no  agreement  on  amendment  numbered  281. 

R.  L.  Douchton, 
Sam.  B.  Hill. 

THOS,    H.    CtTLLEN, 

Fred  M.  Vinson. 
J  ERE  Cooper, 
Managers  on  the  part  of  the  House. 
William  H.  Kino, 
Walter  F.  George, 
David  I.  Walsh, 
Alben  W.  B.arklet, 
Tom  Connallt, 
Robert  M.  La  Follette.  Jr., 
Managers  on  the  part  of  the  Senate. 

statement  of  the  republican  conferees  on  the  part  of  the  Housa 
Re:  Conference  report  on  the  revenue  bill 
We  have  refused  to  sign  the  conference  report  on  the  revenue 
bill  for  two  fundamental  reasons: 

In  the  first  place,  the  compromise  measure  which  has  been 
arrived  at  has  all  the  objectionable  features  of  the  original  House 
bill,  as  set  forth  in  our  minority  views  filed  in  connection  therewith 
and  as  reiterated  by  the  Senate  Finance  Committee  in  their  report 
rejecting  the  House  provisions. 

Secondly,  we  repeat  that  we  are  opposed  to  the  enactment  of  any 
new  taxes  until  the  administration  has  first  made  an  honest  effort 
to  reduce  expenditures  and  eliminate  waste  and  extravagance. 

The  primary  purpose  of  the  original  House  bill  was  not  to  raise 
revenue  but  to  give  effect  to  the  Tugwellian  philosophy  of  forcing 
the  distribution  of  corporate  ,^amlngs,  lrresp>ectlve  of  the  needs 
of  the  business.  Such  coercion  was  accomplished  by  the  repeal  of 
the  existing  corporate  income  tax  and  the  substitution  of  gradu- 
ated ••pressure"  rates  of  as  high  as  42  V^  percent  on  amounts 
retained.  The  compromise  bill  retains  the  coercive  features  of  the 
House  bin,  the  only  difference  being  in  the  degree  of  "pressure" 
exerted  and  In  the  fact  that  the  coercive  rates  are  imposed  in  con> 
nection  with  a  normal  corporate  income  tax  of  8  to  15  percent. 

In  our  minority  views  on  the  Hotise  bill,  we  set  forth  in  detail 
our  objections  to  the  President's  proposal  to  tax  corporate  reserves, 
which  the  House  bill  blindly  embodied. 

The  Senate  Finance  Committee,  after  exhaustive  public  hear- 
ings on  the  House  bill,  and  after  careful  study  of  its  provisions, 
concurred  in  our  views.  In  their  report  to  the  Senate  they  had 
the  following  to  say  respecting  the  House  bill: 

"Tour  committee  believes  that  the  undistributed  profits-tax  plan 
proposed  by  the  House  has  certain  fundamental  defects,  some  of 
which  are  as  follows: 

"1.  The  plan  proposes  an  entirely  untried  system  which  appears 
decidedly  uncertain  as  to  revenue  yield. 

"2.  The  plan  will  penalize  many  corporations  not  availed  of  for 
surtax  avoidance  In  order  that  a  comparatively  few  corporations 
availed  of  for  that  purpose  may  be  reached. 

"3.  The  plan  will  prevent  the  growth  of  new  corporations  In 
that  they  will  be  unable  to  build  up  reasonable  reserves  for  work- 
ing capital  and  future  development. 

"4.  The  plan  may  retard  business  expansion  and  seriously  affect 
the  unemplo3nnent  problem. 

"5.  The  plan  penalizes  the  small  corporation  and  the  corpora- 
tion with  Insufficient  reserves  and  Is  of  decided  advantage  to  the 
large  corporation  and  the  corporation  with  excessive  surplus. 
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-^  The  pl*n  tenda  to  tnuiafer  the  corporate  control  from  Om 
officers  and  directors  of  the  corporation  to  the  leglalattve  branch 
of  the  Oovemment.'*  _ 

ThMe  defect*  have  not  been  cured  In  the  compromise  bUJ.  m 
some  reapecU  It  Is  even  more  objectionable  than  either  the  House 
or  Senate  bUl  standing  alone.  It  still  penalizes  the  accumulation 
of  necessary  "rainy  dar*  reserves;  it  stUl  penalizes  the  payment  oi 
debts  and  it  still  penalizes  corporations  which  reinvest  their  earn- 
ings for  purposes  of  rehabilitation  or  expansion.  It  imposes  a 
crushing  burden  on  financially  weak  corporations  whose  reserves 
have  been  depleted  during  the  depression.  

There  is  no  need  to  reemphaslze  the  importance  of  corporate 
reserves,  which  are  to  busmess  organizations  and  their  ownere 
and  employees  what  life  insurance  policies  are  to  an  indlvldi^l. 
The  Department  of  Commerce  is  authority  for  the  statement  that 
from  1930  to  1934.  Inclusive.  American  business  distributed  tmougn 
wages  dividends,  etc..  $28,600,000,000  more  than  It  earned.  This 
tremendous  contribution  to  recovery  was  only  made  possible  by 
drawing  upon  reserves  acciimulated  In  good  Umes.  and  we  shudder 
to  think  what  conditions  In  this  country  might  have  been  had 
the  tax  policy  contemplated  by  the  pending  bill  been  In  effect 
prior  to  the  depression. 

The  compromise  effected  by  the  conferees  on  the  part  of  the 
House  and  Senate  Is  a  hybrid  tax  measure  resiiltlng  from  the 
unnatural  union  of  two  conflicting  theories  of  taxation.  In  Its 
major  characteristic*,  it  mopUy  resembles  the  discredited  House 
bill,  and  Its  effect  will  be  ifuch  the  same,  threatening  not  only 
the  security  of  our  economic  system  but  the  very  base  upon  which 
the  stablUtv  of  the  Federal  revenue  depends.  It  Is  Just  another 
New  Deal  experlaxent  which  inevitably  will  be  repudiated  by  the 
people. 

Much  more  could  be  said  relative  to  the  general  policy  under- 
lying the  President's  proposal  and  Its  Injurious  effect  upon  the 
country.  The  compromise  bill  Is  an  outstanding  example  of  the 
type  of  lU-advlsed  legislation  that  Is  sure  to  resiilt  from  an  effort 
to  carry  out  an  arbitrary  "must"  progranx  In  the 'closing  hours  of 
a  Congressional  session  without  adequate  consideration  or  study. 

Alxen  T.   Treadway. 
Pkank    CaowTHEa. 
Rot  O.  Woodruit. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  12395)  to  provide  revenue,  equalize 
taxation,  and  for  other  purposes. 

The  Clerk  read  the  conference  report. 

The  SPEAKER  pro  tempore  (Mr.  Warrkn).  The  gentle- 
man from  North  Carolina  tMr.  Doughton]  is  recognized  for 
1  hour.  

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Washington  [Mr.  Hill]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  desire  to  make  a 
brief  statement  of  the  important  points  in  this  legislation. 
The  House  and  Senate  conferees,  after  repeated  sessions  ex- 
tending over  several  days,  finally  agreed  upon  a  conference 
report.  In  order  that  you  may  have  clearly  the  distinction 
between  the  House  bill,  the  Senate  amendments,  and  the 
provisions  agreed  upon  in  the  conference  report,  I  shall  in 
a  cursory  manner  review  the  rates  in  the  House  bill,  the 
rates  in  the  Senate  amendments,  and,  finally,  the  rates  ot 
tax  agreed  upon  In  conference. 

We  are  dealing  with  taxes  upon  the  Incomes  of  corpora- 
tions. We  are  not  dealing  at  the  present  time  with  taxes 
upon  the  incomes  of  Individuals.  The  House  bill,  as  it  will 
be  recalled,  repeals  the  normal  tax  upon  the  incomes  of 
corporations,  and  substituted  in  lieu  thereof  a  tax  upon 
the  net  income  of  corporations  measured  by  the  undis- 
tributed portion  of  such  net  income.  The  rates  in  the  House 
bill  were  graduated  from  zero  to  42  '-2  percent  on  corporation 
incomes  where  the  income  was  more  than  $10,000.  TTie  rates 
were  graduated  In  the  House  bill  on  the  income  of  corpora- 
tions of  $10,000  or  less  from  zero  to  29 "i  percent,  depending 
upon  the  proportion  of  the  net  income  retained  by  the 
corporation  and  not  distributed  through  dividend  pasnnents. 

T^e  Setttrte  amendments  cut  out  these  provisions  of  the 
House  bill  and  substituted  therefor  a  normal  tax  rate  upon 
the  incomes  of  corporations,  beginning  at  15 '-a  percent  and 
graduatmg  up  to  18  percent,  using  the  same  brackets  as  are 
in  the  existing  oarptibige  tax  law. 

Those  two  sets  of  ratpes  were  in  conference.  The  con- 
ferees have  agreed  upod  the  following  set  of  rates  in  lieu 
0/  either  the  House  rtSlts  or  the  Senate  rates. 

The  conferees  agreed  that  there  should  be  a  normal  tax 
on  corporate  income  ranging  from  8  percent  to  15  percent, 
bracketed  as  follows: 

Eight  percent  on  the  first  $2,000  of  net  Income;  11  percent 
on  the  next  $13,000  of  net  income;  13  percent  on  the  next 


$25,000  of  net  income;  and  15  percent  on  all  over  $40,000. 
Those  are  the  normal  rates. 

In  addition  to  that,  the  conferees  agreed  there  should  be 
a  surtax  upon  the  undistributed  portion  of  the  corporate 
net  income  ranging  from  7  percent  to  27  percent  as  foUows: 
Seven  percent  on  the  first  10  percent  of  the  net  income 
undistributed;  12  percent  on  the  second  10  percent  of  net 
income  undistributed;  17  percent  on  the  next  20  percent  of 
net  income  imdistributed.  and  22  percent  on  the  next  20 
percent  of  the  net  income  undistributed,  which  makes  a 
total  of  60  percent;  and  then  27  percent  on  all  of  the  un- 
distributed net  income  over  60  percent. 

In  addition  to  that  the  conferees  have  agreed  that  there 
shall  be  a  capital-stock  tax,  and  an  excess-profits  tax.  The 
present  capital-stock-tax  rate  is  $1.40  per  $1,000  in  value. 
The  rate  agreed  upon  in  conference  is  $1  per  $1,000.  and 
we  retain  the  same  rate  of  excess-profits  tax  as  in  the  exist- 
ing law. 

It  will  be  recalled  that  the  House  bill  reduced  the  capital- 
stock  tax  to  70  cents  per  $1,000  and  repealed  the  capital- 
stock  tax  at  the  end  of  the  fiscal  year  1936.  and  also  re- 
pealed the  excess-profits  tax  for  taxable  years  ending  after 
June  30.  1937. 

The  Senate  amendments  restored  the  capital-stock  tax 
to  $1.40  and  the  excess-profits  tax  at  the  present  rates. 
The  conference  agreement  is  that  the  capital-stock  tax  be 
retained  at  $1  a  thousand,  and  that  the  excess-profits  tax 
remain  as  in  existing  law. 

In  addition  to  the  rates  agreed  upon  in  conference  there  is 
this  further  provision  which  is  of  benefit  to  the  smalicr  cor- 
porations. Corporations  having  a  net  income  of  $50,000  or 
less  will  pay  a  surtax  at  the  rate  of  7  percent  on  $5,000.  even 
though  the  10-percent  bracket  of  the  undistributed  net  in- 
come is  less. 

The  conference  agreed  to  eliminate  the  Senate  amendment 
increasing  the  individual  income-tax  rates  1  percent  in  the 
brackets  between  $6,000  and  $50,000. 
This  covers,  in  a  brief  way,  the  tax  on  corporate  income. 
We  have  kept  in  the  bill,  in  addition  to  the  tax  on  cor- 
porate incomes,  the  unjust  enrichment  tax,  frequently  re- 
ferred to  as  the  windfall  tax. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  SAMUEL  B.  HILL.    The  rates  on  tmjust  enrichment  » 
are  the  same  as  they  were  in  the  House  bill.  80  percent,  and 
there  are  very  few  changes  in  the  House  provision  as  to  the 
unjust  enrichment  tax. 

•nien  we  have  retained,  also,  the  provision  for  refunds  or 
drawbacks  under  the  Agricultural  Adjustment  Act  as  to  the 
tax  on  processed  commodities  exported  or  sold  to  charitable 
institutions  or  other  tax-exempt  institutions,  and  also  the 
refund  on  the  fioor  stocks  of  all  individuals  other  than 
processors  at  the  same  rate  and  under  the  same  terms  as 
were  included  in  the  House  bill. 

We  have  included  in  the  conference  agreement  certain 
additions  to  the  House  bill  dealing,  first,  with  taxes  on  certam 
oils  and  oil-bearing  seeds.  I  am  not  going  to  take  your  time 
to  enumerate  the  different  oils  and  the  different  oil-bearing 
see^.  I  am  sure  most  of  you  are  familiar  with  those  provi- 
sions. They  have  been  agreed  upon  in  conference  practically 
as  placed  therein  by  the  Senate. 

Also,  certain  miscellaneous  pro\'isions  were  put  in  ihe  bill 
by  the  Senate  amendments,  a  few  of  which  we  retained  in 
the  conference  agreement,  but  most  of  which  were  stricken 
out  in  conference. 

In  addition  to  the  subjects  of  taxation  enumerated  the 
Senate  also  put  into  the  tax  bill  by  amendment  a  title  con- 
taining provisions  governing  the  procedure  as  to  refunds  to 
processors  and  other  taxpayers  under  the  Agricultural  Ad- 
justment Act.  I  may  say  to  the  House  that  the  provisions 
under  this  title  are  substantially  the  same  as  the  pro\isions 
in  a  separate  bill  which  was  reported  out  by  the  House  Com- 
mittee on  Ways  and  Means  and  was  on  the  calendar,  but  had 
not  been  acted  on  by  the  House  when  the  matter  was  taken  up 
in  the  Senate.  These  provisions  are  practically  identical  with 
the  provisions  in  the  House  bill,  which  had  the  approval  of 
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the  Ways  and  Means  Committee  on  consideration  of  a  bill 
other  than  this  tax  bill. 

Mr.  FULLER.    Mr.  Speaker,  will  th',*  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    For  a  short  question;  yes. 

Mr.  FULLER.  As  I  understand,  the  tax  is  15  percent  on 
corporations  and  you  have  left  that  as  it  was  and  that  we 
were  to  eliminate  the  capital  stock  tax  after  this  year. 
but  in  conference  you  have  left  that  at  15  percent  on  cor- 
porations, but  have  agreed  to  a  retention  of  the  capital 
stock  tax  at  $1,  instead  of  $1.40,  which  would  really  mean 
a  16-pcrcent  capital-stock  tax. 

Mr.  SAMUEL  B.  HILL.  In  conference  we  agreed  upon  a 
graduated  normal  tax  of  from  8  percent  to  15  percent  in- 
stead of  from  12^2  percent  to  15  percent,  as  in  existing  law, 
and  instead  of  154  percent  to  18  percent,  as  provided  in 
the  Senate  amendment  to  the  House  bill. 

Mr.  FULLER.  Does  your  conference  report  change  in 
any  way  the  House  provision  in  regard  to  the  tax  on  banks 
and  insurance  companies? 

Mr.  SAMUEL  B.  HILL.  No;  we  retained  banks,  trust  com- 
panies, and  insurance  companies  on  a  fiat  rate  of  15  percent, 
and  they  are  not  subject  to  the  undistributed  tax. 

Mr.  FULLER.  You  do  require  them  to  pay  the  capital- 
stock  tax  of  $1  instead  of  the  $1.40  that  they  are  now 
paying? 

Mr.  SAMUEL  B.  HILL.  All  corporations  will  pay  the  cap- 
ital-stock tax. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  VINSON  of  Kentucky.  It  may  be  of  interest  for  the 
gentleman  to  tell  of  the  change  in  the  intercorporate  divi- 
dend situation  and  also  inform  the  House  that  the  increase 
in  the  indindual  surtax  brackets,  from  $6,000  to  $50,000.  the 
increase  being  1  percent,  has  not  been  agreed  to. 

Mr.  SAiiUEL  B.  HILL.  As  the  gentleman  from  Kentucky 
states,  the  increase  in  the  surtax  rates  between  the  brackets 
of  $6,000  to  $50,000,  as  placed  in  the  bill  by  a  Senate  amend- 
ment, has  been  eliminated. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HIT  J..     I  yield. 

Mr.  RICH.  What  provisions  are  there  in  the  bill  with 
respect  to  corporations,  for  instance,  that  in  1936  did  not 
have  any  surplus  over  their  earnings,  but  are  supposed  to 
pay  out  their  surplus  if  they  want  to  keep  from  paying  the 
tax?  If  a  corporation  does  not  know  what  its  earnings  are 
going  to  be  in  1936,  is  it  going  to  be  compelled  to  pay  the 
surtax  on  all  of  its  earnings,  provided  it  does  not  pay  the 
earnings  to  the  stockholders  in  the  year  1936? 

Mr.  SAMUEL  B.  HELL.  That  is  correct.  If  it  does  not 
pay  it  out  in  1936.  it  will  pay  a  surtax  on  the  undistributed 
portion. 

Mr.  RICH.  There  Is  not  a  corporation  in  the  United 
States  that  earns  over  $100,000  that  knows  within  30  to  60 
days  after  the  end  of  the  year  what  its  earnings  are  going 
to  be. 

Mr.  SAMUEL  B.  HILL.  They  will  certainly  know  ap- 
proximately what  their  earnings  are. 

Mr.  RICH.  No;  not  within  20  percent  of  what  they  are 
going  to  earn,  not  until  within  30  to  60  days  after  the  end 
of  the  year. 

Mr.  SAMUEI  B.  HILL.  Oh.  I  think  the  gentleman  is 
unfair  to  the  corporations,  and  I  cannot  agree  to  that 
premise. 

Mr.  RICH.  What  Is  the  diflerence  l>etween  an  insurance 
company  and  a  banking  corporation  and  smy  other  corpora- 
tion, so  far  as  trying  to  save  money  for  a  rainy  day  Is  con- 
cerned? Why  do  you  exempt  insurance  companies  and 
banks?  If  it  is  good  for  them,  why  is  it  not  good  for  any 
other  corporation? 

Mr.  SAMUEL  B.  HILL.  Tliey  are  compelled  under  law  to 
keep  certain  reserves  on  hand. 

Mr.  RICH.  Then  the  States  that  made  those  laws  knew 
that  it  was  necessary  for  Uiem  to  have  reserves,  but  here  you 


are  coming  in  with  a  tax  bill  and  breaking  down  the  funda- 
mental principles  that  your  father  and  my  father  taught  us — 
to  work  and  to  save — contrary  to  all  common  sense. 

Mr.  SAMUEL  B.  HILL.  There  is  nothing  in  this  bUl  which 
compels  a  corporation  to  pay  out  everything  in  dividends.  Mr. 
Rich.  But  you  are  compelling  them  to  do  one  of  two  things — 
pay  it  out  or  pay  it  all  in  taxes  to  the  administration.  That 
is  what  the  administration  is  doing. 

Mr.  McREYNOLDS.  If  a  loan  has  been  made  by  the 
R.  F.  C.  to  a  corporation,  the  terms  of  which  provide  that 
no  dividend  shall  be  paid  until  that  loan  is  satisfied,  will  such 
amount  held  by  the  corporation  be  subject  to  the  excess  tax? 

Mr.  SAMUEL  B.  HILL.     It  will  not, 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  VINSON  of  Kentucky.  In  regard  to  the  tax  on  in- 
tercorporate dividends,  I  think  the  House  might  be  glad  to 
know  that  the  present  exemption  of  90  percent  has  been  re- 
duced to  85  percent.  Under  existing  law  the  effective  tax 
on  intercorporate  dividends  is  IVa  percent,  whereas  in  the 
conference  report  it  is  2V4  percent. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wash- 
mgton  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Indiana  I  Mr.  PrrrENcna.]. 

Mr.  PETTENGILL.  Mr.  Speaker,  and  gentlemen  of  the 
House,  before  the  roll  is  taken  on  this  bill,  I  wish  to  an- 
nounce that  one  Democrat  is  not  going  to  vote  for  it.  He 
is  going  to  vote  against  it  because  he  is  a  Democrat,  and 
is  still  a  Democrat,  and  because  he  still  believes  in  the  prin- 
ciples of  Jefferson  and  Jackson,  and  not  those  of  Rexford 
Guy  Tugwell.  Jefferson  and  Jackson  won  campaigns  and 
Tugwell  never  carried  a  precinct.  They  did  not  believe  in 
making  it  hard  or  impossible  for  the  little  man  to  grow 
£md  succeed.  Let  us  get  a  few  facts  straight.  Take  a  little 
company  that  makes  $2,000  and  has  to  retain  It  in  its  busi- 
ness. You  are  increasing  the  tax  on  that  little  corporation 
15  percent.  If  the  company  earns  $4,000  net,  its  tax  is 
increased  24  percent.  If  it  earns  $5,000,  you  are  increasing 
its  tax  load  26  percent.  If  it  earns  $10,000,  you  are  going 
to  make  it  pay  61  percent  more  than  under  existing  law. 
If  it  earns  $20,000,  you  are  increasing  its  tax  burden  98 
percent.  Yes;  98  percent.  Go  home  and  tell  that  to  yoiur 
constituents — 98  percent.  You  may  do  as  you  think  best. 
But  I  am  not  going  home  and  tell  them  that  I  voted  to 
j)enalize  that  little  company  98  percent  for  the  privilege  of 
retaining  its  earnings  in  its  business  in  OTder  to  expand  it 
and  put  more  men  to  work. 

When  the  compcuiy  would  forego  payment  of  dividends  in 
order  to  expand  you  are  asking  it  to  pay  its  earnings  to  its 
stockholders  and  not  to  its  workmen.  At  the  same  time  that 
you  are  asking  the  business  interests  of  the  country  to  expuid 
to  absorb  the  army  of  men  who  are  still  out  of  work  you  adopt 
the  principle  that  the  money  must  go  to  their  stockholders 
rather  than  to  their  employees.    I  cannot  defend  it. 

Where  can  the  little  businesses  get  funds  today  to  expand? 
From  the  banks?  Try  it.  From  the  sale  of  stock  and  go 
through  the  delay  and  expense  of  getting  permission  from  the 
"blue  sky"  commissions?  Try  that.  No;  their  only  chance  to 
get  on  thdr  feet  again  after  the  beatings  they  have  taken  is 
to  plough  back  their  earnings,  the  same  as  practically  every 
business  in  America  has  always  done. 

What  is  your  answer  to  their  effort  to  get  going  again,  to 
increase  their  inventories,  to  buy  more  raw  materials,  to  buy 
new  machinery  and  equipment,  to  enlarge  their  plant.  Ttuet 
answer  is  "98  percent." 

On  the  other  hand,  take  a  corporation  that  has  come 
through  the  depression  with  a  huge  surplus  and  is  therefore 
in  a  position  to  pay  out  all  its  earnings  to  its  stockholders. 
See  the  advantage  you  give  that  corporation,  the  strong  one. 
over  its  c(xnpetitor,  whose  only  chance  to  survive  is  to  retain 
its  earnings.  The  fortunate  company,  the  giant,  let  us  say, 
on  t^Tn^ngn  of  $1,000,000  will  pay  under  this  new  bill  $148340. 
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almost  the  same  as  under  existing  law.  Its  weaker  compeU- 
tor.  on  the  same  earnings  and  under  necessity  of  retain- 
ing them,  will  pay  under  this  bin  $323,327.80.  or  $174,487.80 
more  than  the  first.  What  does  that  do?  That  permits  the 
first  corporation  to  underquote  its  compeUtor  by  the  amount 
of  tax  it  does  not  pay.  It  can  offer  its  products  to  the  public 
that  much  cheaper.  If  each  company  made  17.448  units  of 
its  product— washing  machines,  electric  refrigerators,  or 
typewriters,  or  automobUes.  or  plows— the  first  corporation 
can  underquote  the  second  $10  a  unit  The  second  gets  that 
$174  487  80  extra  tax  money  from  the  sale  of  its  product  and 
has  to  add  It  to  the  price  of  Its  product.  What  chance  to 
survive  does  the  second  one  have?  You  are  giving  the  first, 
by  law,  •  $10  per  tmit  advantage  over  the  other. 

Bear  in  mind  this  bill  does  not  touch  past  accumulations 
of  earnings.  It  only  touches  future  earnings.  It,  there- 
fore, gives  the  company  with  a  surplus  already  In  hand  an 
advantage  In  the  competition  for  markets.  It  rewards  it  in 
the  future  for  doUag  in  the  past  the  very  thing  this  Wn 
seeks  to  prevent  its  competitor  from  doing.  It  permits  it  to 
use  surpluses  accimaulated  in  the  past  to  prevent  its  com- 
p<  titor  from  accumulaUng  surpluses  In  the  future. 

This  bill  hits  the  little  and  helps  the  big.  It  will  In- 
evitably lead  to  still  further  concentration  of  capital  in  a 
few  hands  and  encourage  monopoly.  I  am  certain  that  Jef- 
ferson and  Jackson  would  never  support  this  bill. 

But.  bad  as  this  bill  is.  I  might  support  It  for  a  year  or 
two  If  we  were  at  the  same  time  reducing  outgo  from  the 
Treasury.  When  the  Government  shows  a  disposition  to 
pay  as  it  goes  and  to  bring  outgo  witliin  Income  I  w  11  vote 
to  increase  taxes. 

When  the  people  of  this  country  begin  to  think  this  bill 
over  and  sec  how  It  la  working  out.  to  prevent  these  little 
businesses  from  expanding  and  putting  men  to  work  and 
absorbing  this  army  of  ttie  unemployed.  I  anticipate  that  the 
theorists  and  professors  who  fathered  this  bill  are  going  to 
regret  it.  As  a  member  of  the  party  in  power.  I  cannot  accept 
that  responsibility.  You  are  increasing  the  tax  of  even  the 
smallest  corporation  earning  $2,000  net  15  percent,  and  at  the 
same  time  you  are  asking  It  to  put  men  beck  to  work. 
I  Applause.! 

I  attach  a  table  prepared  by  the  Treasury  showing  the  tax 
increases  tinder  this  bill. 
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Tu  eomiNitsUoa  baaad  «Mi  no  aMtfibutioa. 


Mr.  DOUOHTON.  Blr.  Speaker.  I  yield  12  minutes  to  the 
gentleman  from  MassarhiMPtts  [Mr.  TikaowatI. 

Mr.  TRKADWAY.  Mr.  Speaker,  the  gentleman  from 
Washington  I  Mr.  Sakukl  B.  Hnxl.  who  spoke  jusl  a  moment 
ago.  is  a  most  noodest  man.  The  remarlcs  he  has  Just  made 
probably  conclude  a  most  distinguished  service  in  this  body. 
He  has  been  a  member  of  the  Ways  and  Means  Committee 
for  four  Congresses,  and  during  the  last  two  Congresses  has 
been  chairman  ot  the  important  subcommittee  on  taxation. 

It  has  been  my  privilege  and  honor  to  serve  with  him 
during  the  entire  period  that  he  has  been  a  member  of  the 
commit te.  I  can  only  voice  the  deep  regret  of  the  member- 
ship of  the  committee,  irrespective  of  party,  that  we  are  to 
lose  the  services  of  a  man  who  has  so  conscientiously  served 


in  this  Congress  on  that  important  committee,  the  gentleman 
from  Washington.  Mr.  Samtjxl  B.  Hiix.     [Applause.) 

I  am  not  one  of  those  who  have  always  approved  the  nomi- 
naUons  to  high  office  made  by  the  present  occupant  of  the 
White  House.  On  the  contrary,  it  goes  without  saying  that 
the  party  affiliation  I  owe.  it  would  be  quite  out  of  place  for 
me  to  have  approved  very  many  of  them,  so  far  as  my  personal 
judgment  is  concerned. 

But  if  I  am  any  judge  of  men,  I  want  to  say  that  in  this 
instance  the  President  has  honored  himself  by  the  selecUon 
of  a  man  of  the  conscientious  judgment  and  capacity  of 
Samxtel  B.  Hux  for  a  position  on  the  Board  of  Tax  Appeals. 
( Applause.  1  The  matters  coming  before  that  Board  will 
be  safe  in  the  hands  of  such  a  man  as  he.  and  what  is  the 
loss  to  this  Congress  and  to  the  Nation  in  the  way  of  a 
capable  legislator  will  of  course  be  the  gain  to  the  country 
in  the  Judicial  capacity  which  he  is  shortly  to  undertake. 
I  congratulate  the  Government  on  securing  his  services,  and 
I  personally  voice  the  sentiment  of  this  House.  I  knew,  in 
expressing  my  regret  and  your  regret  at  his  departure  from 
this  body.     [Applaxise.l 

Mr.  Speaker,  we  are  considering  at  this  time  a  so-called 
conference  report  on  the  revenue  bilL  I  venture  to  say 
that  no  member  of  that  conference  can  tell  you  what  is  in 
it,  because  they  have  not  seen  it.  It  is  not  in  print.  I  do 
not  know  whether  it  is  even  typed  at  this  time.  At  least  I 
have  not  seen  a  copy  of  it.  There  is  more  anxiety  being 
shown  on  the  part  of  the  Democratic  majority  to  be  pre- 
pared for  the  obituary  services  in  Philadelphia  next  Tuesday 
than  to  write  a  respecUble  tax  bill  in  this  Congress. 
[Applause  and  laughter.  1  We  will  be  glad  to  have  them  go 
there  because  it  will  be  the  last  time  they  will  shout  as  they 
have  done  for  the  last  "3  long  years."  [Applause  and 
laughter.) 

I  think  the  tax  report  now  before  us  can  be  better  de- 
scribed in  a  short  editorial  in  tonight's  Washington  News 
than  I  can  descril)e  it: 

The  House  wanted  to  lift  some  money  from  one  pocket  of  a  cor- 
porate taxpayer,  and  ttie  Senate  wanted  to  dig  deeper  Into  the  other 
pocket.  The  Senate  and  House  conferees  compromised  by  deciding 
to  pick  both  pockets. 

[Laughter.] 

That  is  a  very  good  description,  and  it  is  as  much  as  any- 
body knows  about  the  contents  of  a  bill  to  take  $800,000,000 
out  of  the  pockeis  of  the  taxpayers  of  this  country.  There 
never  was  a  tax  bill  written  in  this  or  any  other  country  in 
the  manner  in  which  this  has  been  written.  We  gave  a  blank 
check  yesterday  and  the  day  before  in  the  conference  com- 
mittee to  two  experts  to  write  what  they  saw  fit.  and  I  defy 
any  member  of  the  majority  of  the  conference  of  this  House 
to  say  that  they  have  seen  in  print  the  bill  now  before  us. 
They  have  not  done  so. 

Mr.  DOUOHTON.  Well,  if  the  gentleman  defies  anybody 
for  it,  of  course  there  is  no  foundation  for  that  statement. 

Mr.  TREADWAY.  There  is.  You  never  have  seen  it  until 
you  came  on  this  floor  tonight.  What  is  the  use  of  bluffing 
this  House?  You  have  never  seen  it.  and  you  know  you  have 
not. 

What  more  of  record  can  the  Denxjcratic  Party  make  to 
go  before  the  people  of  this  country  in  the  next  3  months 
than  they  have  made  here  in  writing  an  $800,000,000  tax 
bill  that  nobody  knows  what  Is  in  It?  I  sat  in  that  confer- 
ence every  day  this  week.  I  do  not  pretend  to  comprehend 
what  is  there.  I  cannot  explain  it  to  you,  my  colleagues,  and 
the  Democratic  majority  cannot  explain  it  to  their  colleagues, 
lliat  is  the  situation.    Think  of  it! 

•niey  call  something  in  here  "unjust  enrichment."  A  while 
ago  they  called  it  a  'windfall  tax";  all  names  of  an  uncon- 
stitutional method  of  endeavoring  to  take  from  the  pockets 
of  the  people  money  that  belongs  to  the  people,  not  to  the 
Federal  Treasury.  We  used  to  arrest  thieves  that  did  that 
sort  of  thing.  If  you  had  sU^en  property,  you  were  just 
as  much  of  a  thief  as  though  you  had  stolen  It  yourself. 
That  is  the  method  under  which  this  bill  is  being  written, 
and  if  the  Democratic  majority  in  this  Congress  wants  to 
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write  a  tax  bill  that  way  and  defend  it  before  the  people  of  I 
this  country  in  the  next  few  months,  we  will  help  them  in  ex-  j 
plaining  it  to  the  people.    It  is  the  most  indefensible  propo- 
sition that  has  ever  been  suggested  in  this  Congress. 

Some  of  us  Yankees  were  taught  the  virtues  of  thrift,  but. 
under  this  bill,  if  a  corporation  wants  to  be  thrifty  and  pru- 
dent it  is  penalized  for  it  by  a  total  tax  running  up  to  42 
percent.  My  opponents  will  say.  "No;  that  tax  is  only  27 
percent."  My  friends,  27  and  15  make  42  in  the  old  arith- 
metic I  used  to  study.  Of  course,  the  New  Deal  may  have 
some  other  kind  of  arithmetic,  but  they  are  taxing  corporate 
income  up  to  15  percent  and  undivided  profits  up  to  27  per- 
cent, and  if  that  does  not  make  a  penalty  tax  of  42  percent 
I  miss  my  arithmetic. 

Along  with  my  Republican  colleagues  on  the  conference 
committee  I  refused  to  sign  the  conference  report  on  this 
measure.  We  did  not  wish  to  have  our  names  in  any  way 
connected  with  this  unfortunate  legislation.  It  has  been 
condemned  by  every  recognized  authority  on  the  subject  of 
taxation.  It  has  been  condemned  by  the  body  at  the  other 
end  of  the  Capitol  after  exhaustive  public  hearings  and  care- 
ful study.  Its  only  friends  are  the  impractical  theorists  in 
the  administration  who  gave  it  birth.  The  Democratic  ma- 
jority in  this  body  purport  to  be  for  it,  but  only  because  they 
must  seek  reelection  on  a  platform  of  "standing  by  the 
President." 

Practically  every  objection  which  the  Republican  minority 
on  the  Ways  and  Means  Committee  made  against  the  origi- 
nal House  bUl  obtains  with  respect  to  the  compromise  bill. 
It  is  still  a  bill  to  penalize  prudent  business  management 
and  not  a  bill  to  raise  revenue.  It  still  puts  a  penalty  on  the 
accumulation  of  "rainy  day"  reserves.  It  still  hampers  the 
growth  of  small  corporations  and  fosters  monopoly.  It  still 
constitutes  an  unwholesome  interference  with  the  exercise 
of  sound  judgment  in  the  management  of  corporate  afifairs. 
It  still  oppresses  debt-burdened  corporations  and  corporations 
struggling  to  get  on  their  feet  after  undergoing  the  ravages 
of  the  depression.  It  still  crucifies  the  weak  corporation 
while  permitting  the  well-financed  corporation  to  minimize 
Its  tax.  It  still  creates  inequities  and  unfair  competitive 
situations  as  between  corporations  in  the  same  business.  It 
still  adds  to  the  complexity  of  income-tax  computation  and 
administration.  It  still  jeopardizes  the  Federal  revenue  by 
experimenting  with  an  untried  form  of  taxation.  Many 
other  objections  could  be  cited. 

In  this  cormection,  let  me  say  that  while  the  Republican 
minority  are  opposed  to  the  present  tax  bill  for  the  reasons 
stated,  we  are  also  opposed  to  the  Imposition  of  any  new 
tax  burden  of  any  kind  on  the  people  until  the  administra- 
tion has  first  adopted  a  sane  spending  program  by  reduc- 
ing expenditures  and  eliminating  waste  and  extravagance. 
When  that  is  done,  we  will  cooperate  in  the  enactment  of  a 
sound  and  equitable  tax  measure  sufficient  to  maintain  the 
Nation's  credit,  but  we  will  not  provide  any  such  unsound, 
unscientific,  unfair.  Inequitable,  dangerous,  and  experimental 
proposal  such  as  is  contained  In  the  pending  measure. 
Mr.  CRAWFORD.  Mr.  Speaker.  wUl  the  gentleman  yield? 
Mr.  TREADWAY.    I  yield. 

Mr.  CRAWFORD.  I  should  like  to  ask  the  gentleman  a 
question  with  reference  to  the  computation  of  the  tax  I 
would  have  to  pay  by  reason  of  not  having  distributed  earn- 
ings. Can  I  deduct  the  normal  tax  liability  before  deter- 
mining what  my   net  earnings  are? 

Mr.  TREADWAY.  I  wish  the  gentleman  from  Michigan 
would  ask  somebody  who  has  seen  this  report  rather  than 

me. 

Mr.  CRAWFORD.  I  attempted  to  ask  the  gentleman  frcon 
Washington,  but  he  did  not  have  time  to  answer. 

Mr.  TREADWAY.  They  claim  to  have  seen  it.  I  do  not 
claim  to  have  seen  it.  Has  the  genUeman  seen  a  copy  of 
the  report?  The  gentleman  has  asked  for  one.  Did  he 
get  it? 

Mr.  CRAWFORD.     No. 

Mr.  TREADWAY.    No;  and  I  did  not  get  one  either. 

Mr.  RICH.    Mr.  Sp«iker,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 


Mr.  RICH.    I  asked  the  gentleman  from  Washington  if 
this  tax  bill  compelled  payment  of  a  tax  at  its  rates  on  a 
surplus  for  the  year  1936  if  a  corporation  wanted  to  save  it. 
and  he  said.  "Yes." 
Mr.  TREADWAY.    Yes. 

Mr.  RICH.  I  should  like  to  ask  the  gentleman  from  Massa- 
chusetts, or  any  man  in  this  House  who  knows  anything 
about  a  business  that  makes  $100,000.  whether  the  operators 
of  the  business  can  tell  within  30  or  60  days  what  the  tax 
is  going  to  be? 

Mr.  TREADWAY.  It  does  not  make  any  difference 
whether  they  know  or  not,  they  are  penalized. 

Mr.  RICH.  People  running  an  ordinary  business  do  not 
know  what  it  is  going  to  be. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.  Can  the  gentleman  give  us  any  infor- 
mation? 

Mr.  COOPER  of  Tennessee.  I  wanted  to  give  the  gentle- 
man some  information. 

Mr.  TREADWAY.  Oh.  the  gentleman  wanted  to  furnish 
some  information.  If  there  is  a  man  in  existence  who  can 
give  us  information  about  this  bill  I  should  be  glad  to  have 
him  do  so. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  wants  some 
information  I  will  give  it  to  him. 

Mr.  TREADWAY.  Bully,  bully!  If  the  gentleman  can  do 
that,  go  right  ahead  for  there  is  nobody  else  who  can. 

Mr.  COOPER  of  Termessee.  There  is  not  anything  in 
what  the  gentleman  said;  so  if  he  wants  some  detailed  in- 
formation we  can  give  it  to  him. 

Mr.  TREADWAY.  There  are  two  exceptions  to  that — two 
people  who  know  what  is  in  the  bill,  because  Mr.  Parker 
and  Mr.  Beaman  were  given  a  blank  check  to  write  in  the 
bill  anything  they  saw  fit. 

Mr.  DOUOHTON.  If  the  gentleman  will  yield,  the  gentle- 
man cannot  corroborate  that  statement  he  just  made,  to 
save  his  soul. 

Mr.    TREADWAY.    Why,    what    a    ridiculous    statement 

to  make!     If  Mr.  Beaman  and  Mr.  Parker  did  not  get  a 

blank  check  to  put  In  the  bill  anything  they  saw  fit  I  am  a 

liar,  that  is  all;  and  I  am  not;  I  am  telling  the  gospel  truth. 

[Here  the  gavel  fell.1 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yiel(J  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  the  distin- 
guished gentleman  who  has  just  taken  his  seat  is  the  same 
gentleman  who  made  the  remarkable  statement  during  the 
debate  upon  this  bill  before  its  passage  in  the  House,  that 
he  did  not  know  anything  about  this  tax  bill  and  that  he 
did  not  want  to  know  anything  about  it.  [Applause.] 
Mr.  RICH.  Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER  pro  tempore.  Does  the  gentleman  yield 
for  a  parliamentary  inquiry? 

Mr.  VINSON  of  Kentucky.    No;  I  do  not. 

The  SPEAKER  pro  tempore.    The  gentleman  declines  to 

yield. 

Mr.  VINSON  of  Kentucky.  I  want  to  address  myself  to 
the  statement  of  my  friend  from  Indiana.  He  is  a  very  dis- 
tinguished Member  of  this  body,  and  I  know  that  Members 
listen  attentively  to  him.  I  can  excuse  him  because  I  feel 
certain  he  does  not  understand  tl.e  rates  in  the  conference 
report  which  has  not  been  printed.  I  want  to  take  his  own 
illustration  of  a  corporation  having  a  net  income  of  $2,000. 
I  want  to  show  the  House  that  his  conclusion  as  to  the  tax. 
under  the  conference  report,  is  in  error. 

Under  existing  law  the  rate  upon  $2,000  will  be  12»^ 
percent,  or  $250.  Under  the  bill  that  passed  the  Senate  the 
minimum  normal  rate  was  15'/i  percent  and  the  one  rate 
on  undistributed  was  7  percent.  Under  the  Senate  bill  the 
tax  on  a  net  income  of  $2,000,  all  retained  by  the  corpora- 
tion, would  be  a  normal  tax  of  $310.  Deducting  $310  from 
$2,000  leaves  $1,690  as  undistributed.  The  tax  on  the  un- 
distributed, to  wit,  $1,690,  at  7  percent,  is  $118.30.  The  total 
tax  is  $428.30  under  Senate  biU. 
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That  Is  the  tax  the  House  Wfnt  up  against.  The  Senate 
increased  the  normal  mlrrimnm  rate  from  12 V2  percent  to 
15 '2  percent,  azid  the  norniAl  maximum  rate  from  13  per- 
cent to  18  percent. 

Under  the  conference  report  the  normal  rate  on  $2,000  Is  8 
percent.  Anybody's  pencil  will  f^pae  that  normal  to  be 
$160.  Now,  take  $160  from  $2^0  and  there  is  left  as  an 
adjusted  net  income  the  sum  of  $1,840.  Apply  the  7  per- 
cent rate  on  the  undistributed  on  that  amount.  You  deduct 
the  Ux  from  your  $2,000  to  get  the  adjusted  net.  Seven 
percent  of  $1,840  is  $128.80.  Add  the  normal  tax,  $160  to 
the  128.80.  the  tax  on  the  tmdistributed,  and  you  have  a 
total  tax  of  $288.80  instead  of  $700.  which  the  gentleman 
gives  as  the  tax  figure  under  the  conference  report. 
Mr.  LAMNECK.  Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  LAMNECK.  Under  the  schedule,  as  I  understand  it, 
you  pay  a  7-percent  surtax  on  the  first  10  percent  retained; 
is  that  right? 

Mr.  VINSON  of  Kentucky.  That  is  where  the  gentleman 
from  Indiana  fell  into  error.  We  give  special  treatment  to 
the  small  corporations.  We  take  all  the  undistributed — if 
10  percent  of  the  net  income  is  less  than  $5,000 — as  the 
amount  In  the  first  bracket  upon  which  we  apply  the 
7 -percent  rate.  In  other  words,  if  a  corporation  has  a  net 
Income  less  than  $5,000,  you  cannot  have  a  rate  on  undis- 
tributed greater  than  7  percent.  If  the  income  is  less  than 
$5,000.  the  whole  amount  takes  the  7-percent  rate.  I  can 
see  now  how  my  friend  from  Indiana  fell  into  his  error. 
He  is  usually  so  careful  and  is  possessed  of  such  ability  that 
it  makes  an  erroneous  statement  coming  from  him  doubly 
dangerous.     [Applause.! 

I  am  talking  about  the  rates  in  the  conference  report. 
The  normal  rates  are  on  net  income;  8  percent  on  the  first 
$2,000;  11  percent  on  the  next  $13,000;  13  percent  on  the 
next  $25^0;  and  15  percent  above  $40,000.  On  the  undis- 
tributed income  it  is  7  ipercent  on  the  first  10  percent;  12 
percent  on  the  next  10  percent;  17  percent  on  the  next  20 
percent;  22  percent  on  the  next  20  percent;  and  27  percent 
above  60  percent.  These  rates  are  on  the  undistributed. 
But  we  have  the  special  cushion  for  the  smaller  incomes. 
Unless  a  corporation  earns  more  than  $5,000  net  Income  you 
cannot  have  a  higher  rate  on  undistributed  than  7  percent. 
If  my  friend  will  permit.  I  want  to  give  the  House  a  con- 
crete picture  of  the  minimum  rates  and  the  maximum  rates 
under  the  various  bills. 

In  the  House  bill  the  maximum  tax  on  $100,000  is  $42,500. 
all  retained.  In  the  Senate  bill  the  maximum  tax  is  $23,219. 
In  the  conference  report  the  maxlmimi  tax  is  $31,501.  This 
maxtmiun  is  for  total  retention  of  $100.000 — no  dividends 
paid  at  an.  T^e  minimimi  tax  under  the  House  bill  was 
zero,  under  Senate  bill  $17,440,  under  conference  report 
$13.840 — all  paid  out — no  retention. 

Now,  for  corporations  with  a  $10,000  net  tocome.  under 
the  House  bill  the  maximum  rate  is  $2,967;  under  the  Sen- 
ate bm,  $2,178;  and  under  the  conference  report  $2,082. 
This  is  for  total  retention — ^no  dividends.  The  minimum 
tax  In  the  House  bill  was  zero.  Mhilinum  tax.  Senate  l^, 
$1,590;  and  under  conference  report,  $1.040 — all  paid  out — 
no  retenti<m. 

I  want  to  say  to  the  Members  of  the  House  and  the  coon- 
try  at  large  that  in  this  conference  report  we  have  favored 
the  small-income-producing  corporations  of  this  country. 

Now,  let  us  take  up  the  question  of  retention.  The  total 
tax  depends  upon  amount  of  net  Income  undistributed. 
Take  your  $2,000  corporation.  Assume  a  distribution  of  70 
percent— that  is,  $1,400.  Take  8  percent  of  the  $2,000  and 
you  have  $160  normal  tax.  6ak>tract  that  $160  from  the 
$2,000  and  there  is  left  $1,840.  Subtract  the  distribution.  70 
percent  of  the  $2,000.  or  $1,400,  and  you  have  left  undis^ 
tributed  $440.  Apply  the  7- percent  rate  on  $440  and  you 
have  a  tax  of  $30.80  on  undLstriboted,  which,  added  to  $160, 
the  normal  tax.  gives  you  a  total  of  $196.86.  total  tax. 
Mr.  SIROVICH.  Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.  I  yidd  to  the  grntleman.  Irom 
New  York. 


Mr.  SIROVICH.  Is  it  not  a  fact  that  we  have  in  the 
whole  of  the  United  States  237.000  corporations.  Of  these 
257.000  corporatir/ns  more  than  220,000  have  an  income  of 
less  than  $15,000  annually.  If  we  would  have  permitted  the 
Senate  tax  bill  to  have  passed  in  this  House,  it  would  have 
put  a  greater  burden  upon  these  small  corporations  than 
the  conference  report,  which  relieves  them  to  a  large  extent? 
Mr.  VINSON  of  Kentucky.  It  does  not  Uke  an  actuary  or 
a  statistician  to  look  at  the  Senate  bill  and  observe  the  3-peT- 
cent  increase  in  the  normal  rates,  from  12 '-2  percent  mini- 
mum to  15  V2  percent  minimum  and  from  a  15  percent 
TtiftTirrmm  in  the  existing  law  to  an  18  percent  maximum  in 
the  Senate  bill.  The  increase  in  normal  minimum  rate  is 
about  25  percent;  in  the  normal  maximum  rate,  about  20 
percent. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.    Mr.  Speaker,  I  yield  the   gentlemaa 
5  additional  minutes. 
Mr.  PETTENGILi..    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  VINSON  of   Kentucky.    I  yield  to  my  friend  from 
Indiana. 

Mr.  PETTENGILL.  What  is  the  increase  in  percent  of 
the  proposed  tax  over  the  existing  law  in  the  case  of  a  cor- 
poration that  earns  $10,000  and  retains  aU  of  it? 

Mr.  VINSON  of  Kentucky.     In  response  to  the  inquiry  of 
the  gentleman  from  Indiana  [Mr.  PETTENcn,L],  I  believe  I 
can  give  him  the  fig\ires  where  it  is  all  retained. 
Mr.  PETTENGILL.    Ten  thousand  dollars. 
Mr.  VINSON  of  Kentucky.     Where  it  is  all  retained? 
Mr.  PETTENGILL.    Yes;  61  percent. 
Mr.  VINSON  of  Kentucky.    Just  a  minute,  the  gentle- 
man has  asked  me  the  question. 

If  all  retained,  in  the  House  bill  it  would  be  $2,967  or 
29.67  percent. 
In  the  Senate  bill,  it  would  be  $2,178.  or  21.78  percent. 
In  the  conference  report,  with  this  special  treatment  of 
the  $5,000  credit,  it  is  $2,082.  or  20.82  percent. 
Mr.  SmOVICH.     And  not  $6,000. 

Mr.  VINSON  of  Kentucky.  The  point  is  that  when  you 
flgtxre  the  normal  rate  on  $10,000,  under  the  conference 
report  it  is  $960.  If  all  is  paid  out,  that  is  the  total  tax, 
$1,040,  against  $1,290  under  existing  law.  and  $1,590  under 
Senate  bill.  If  all  is  retained,  subtract  $960  normal  tax 
from  $10,000  and  you  have  $9,040,  as  adjusted  net. 

Now,  the  error  my  friend  from  Indiana  has  fallen  into, 
and  I  can  absolve  him  from  any  blame  for  not  knowing  it, 
because  the  report  has  not  been  printed,  is  in  not  using  the 
$5,000  in  the  first  bracket  on  tmdistributed  income,  to  which 
7  percent  is  applied.  Then  you  only  have  $4,040  to  take  the 
higher  rate.  The  figure  $5,000  takes  the  7-percent  rate  In- 
stead of  10  percent  of  $9,040  or  $904.  Th«i  deducting  $5,000 
from  $9,040 — leaves  as  I  say  only  $4,040  for  the  higher  rates. 
So  I  say  to  my  friends  in  the  House  that  the  rate  on 
$10,000,  all  of  it  retained,  in  the  conference  report  is  $2,082, 
This  is  less  than  the  bill  that  pcissed  the  Senate.  It  is  less 
than  the  bill  that  passed  the  House  originally.  [Apt^use.l 
Mr.  PETTENGILL.  Will  my  good  friend  agree  that  on  a 
$10,000  income,  all  retained,  which  is  the  little  corporation 
of  this  country,  the  increase  in  taxes  is  Ol'-i  percent  over 
existing  law,  and  on  a  $20,000  net  income  it  is  almost  a 
100  percent  increase  in  taxes? 

Mr.  VINSON  of  Kentucky.  I  have  not  figured  the  per- 
centage of  increase,  but  I  may  say  to  my  friend  that  the  his- 
tory of  retention  in  this  country,  over  a  period  of  15  years, 
is  a  retention  of  25  to  30  percent.  I  have  shown  the  House 
that  if  there  is  a  70-percent  distribution,  which  is  substan- 
tially the  average,  the  tax  on  the  $2,000  corporation  is 
$190.80.  or  $59.20  t)ek)w  existing  la%,  and  $103.70  below  the 
Senate  bill. 
Mr.  WOOI>RUPF.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  VINSON  of  Kentiicky.     I  yield. 

Mr.  WOODRUFF.  Before  he  takes  his  seat  will  the  gentle- 
man inform  the  House  what  the  revenue  will  be  temporarily 
under  this  proposed  measture  and  permanently? 

Mr.  VINSON  of  Kentucky.  The  Treasury  estimates  that 
in  the  first  year,  imder  this  bill,  there  will  be  more  than 
$800,000,000  of  revesiae  in  excess  of  the  revenue  now  being 
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derived  from  corporations.  And.  as  I  figtire  it.  about  the  only 
thing  that  is  really  of  a  temporary  nature  is  the  "windfall" 
tax.  There  may  be  some  tax  decline  in  the  corporation- 
Lquidation  amendment.     [Applause.l 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Crowther]. 

Mr.  CROWTHER.  Mr.  Speaker,  we  coiild  have  no  greater 
evidence  of  the  necessity  of  a  thorough  study  of  our  tax 
system  in  this  country  than  the  exhibition  we  have  had 
here  tonight,  which  has  reflected  rather  more  heat  than 
light  on  the  subject.     [Laughter.] 

I  regret  there  is  not  time  enough  to  be  distributed  among 
the  members  of  the  committee  who  are  interested  in  order 
to  say  more  about  this  policy  of  taxation.  Our  present  tax 
laws  are  a  Hungarian  guolash,  a  potpourri  of  surtaxes,  nor- 
mal taxes,  excise  taxes,  tariff  taxes,  disjointed  and  discon- 
nected and  entwined  with  a  mass  of  complicated  admin- 
istrative sections  that  are  as  hard  to  understand  as  the 
Greek  alphabet.  This  volume  that  is  here  tonight  does  not 
contain  our  entire  tax  law.  It  exists  in  a  stack  of  statutory 
laws  probably  this  high  [indicating].  It  really  is  a  subject 
that  needs  a  careful  investigation  and  study  by  the  Com- 
mittee on  Ways  and  Means  and  the  Finance  Committee,  to- 
gether with  the  very  best  State  experts  we  can  get.  It 
needs  serious  study.  Such  studies  have  been  given  the  mat- 
ter in  other  countries  of  the  world,  but  we  keep  jumping 
from  one  policy  to  another  and  adopting  tax  methods  that 
are  unsound,  and  ofTering  always  the  emergency  as  an  ex- 
cuse. The  method  adopted  in  the  House  bill  of  laying  taxes 
and  using  as  a  base  the  undistributed  profits,  is  absolutely 
an  unsoimd  policy  of  taxation. 

We  are  getting  somewhat  used  to  tax  problems  imder  this 
administration.  This  is  the  fifth  tax  bill  I  think  we  have,  or 
the  fifth  new  source  of  revenue.  Under  the  N.  R.  A.  we  had 
a  special  bill  to  provide  $276,000,000  for  the  purpose  of  amor- 
tization. Then  we  continued  the  nuisance  taxes  and  capital- 
stock  taxes  and  promised  to  take  them  off  when  prohibition 
was  repealed,  but  when  it  was  repealed  we  needed  the  money 
so  badly  that  they  never  were  taken  off  and  are  still  in  ex- 
istence Then  we  continued  the  increased  postage  at  3  cents 
at  the  request  of  Mr.  Parley  to  bring  us  another  hundred-odd 
million  dollars  of  revenue.  In  1934  we  had  the  so-called 
"loop-hole"  taxes,  where  we  closed  up  those  openings  through 
which  the  holding  companies  were  evading  taxation.  Then 
we  had  the  soak-the-rich  tax  bUl  of  1935,  after  we  had  been 
promised  at  the  beginning  of  that  session  that  there  would  be 
no  taxes.  At  the  beginning  of  this  session  we  were  again 
promised  there  would  be  no  taxes,  and  in  its  closing  hours  we 
have  now  up  for  consideration  the  soak-the-corporation  tax 
_bill  of  1936. 

This  bill  will  not  balance  the  Budget,  and  the  administra- 
tion finds  itself  in  an  embarrassing  position.  You  hate  to 
pass  a  tax  bill,  especially  involving  the  low-tax  brackets;  but, 
of  course,  that  was  stricken  out — you  did  not  consider  it 
politically  expedient  to  raise  the  income-tax  rate  in  the  lower 
brackets  just  on  the  eve  of  an  election.  You  do  not  dare 
go  into  this  next  campaign  without  making  some  slight  ges- 
ture toward  balancing  the  Budget.  Of  course,  this  bill  ^vill 
not  balance  the  Budget,  but  it  will  supply  a  little  loose  change 
for  the  alphabetical  boys  to  play  politics  with  between  now 
and  the  3d  of  next  November.  [Applause.]  This  business 
of  levying  these  heavy  taxes  on  business  corporations  is  an 
unsound  system,  and  I  am  glad  to  see  the  conference  report 
is  coming  back  to  the  House  with  very  much  more  moderate 
taxes  on  undistributed  profits,  and  they  are  reckoned  on  the 
undistributed  amount  rather  than  the  net  income,  which  is 
a  great  advantage,  but  again  I  say  the  policy  is  imsound. 

It  is  just  another  high-toned  method  of  distributing 
wealth,  the  Tugwellian  theory,  the  Frankfurter  theory  of  dis- 
tributing wealth  by  making  corporations  pay  out  their  earn- 
ings at  a  time  when  serious  impairment  of  capital  structure 
is  the  i-ule  rather  than  the  exception.  To  round  out  the 
attack  on  business  you  characterize  the  corporations  of  the 
country  as  horrible  examples  of  entrenched  greed.  You  for- 
get that  they  are  the  peoi^e  who  employ  the  men  and  women 


wage  earners  of  the  country  It  is  Just  a  plan  to  crucify  busi- 
ness, and  that  has  been  the  plan  of  this  administration.  It 
has  shown  a  hatred  and  distrust  of  business  ever  since  March 
4,  1933.  That  is  not  the  way  to  promote  American  welfare, 
that  is  not  the  way  to  create  industrial  activity,  the  renewal 
of  which  is  the  greatest  problem  that  we  face  in  this  country 
today.    [Applause.] 

Mr.  DOUGHTON.    Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  those  who  oppose  this 
legislation,  this  tax  bill,  may  well  be  divided  into  three 
classes:  First,  those  who  know  little  or  nothing  whatever 
about  the  bill,  as  vrzs  exemplified  by  the  speech  of  the 
gentleman  from  Indiana  [Mr.  PETTENcn.L]  and  the  gentle- 
man from  Massachusetts  [Mr.  Treadway].  They  demon- 
strated clearly  that  they  know  nothing  about  what  is  in  the 
bill.  The  next  class  is  that  class  which  speaks  for  those 
who  would  avoid  or  evade  their  just  share  of  the  taxes  to 
support  this  Government.  They  are  those  who  speak  for 
fortified  privilege,  and  those  who  would  evade  carrying  their 
just  burden  of  the  expense  of  our  Government.  The  third 
class  is  the  class  who  would  play  politics  with  this  legisla- 
tion, those  who  would  try  to  capitalize  this  tax  bill  and 
deceive  and  mislead  the  American  people  for  the  purpose  of 
making  political  capital. 

The  principle  of  this  tax  legislation  is  based  on  sound 
fundamental  justice.  It  merely  proposes  that  the  eamingo 
of  corporations,  whether  paid  by  corporations  as  such  or  by 
stockholders  after  the  earnings  are  distributed,  shall  bear  the 
same  F>ercentage  of  tax  as  those  "Who  are  in  business  as  in- 
dividuals or  as  partnerships.  This  is  the  fundamental 
principle  on  which  this  tax  bUl  is  based,  and  everyone 
should  know  that. 

The  House  and  Senate  conferees  are  in  complete  agree- 
ment on  the  revenue  bill  of  1936,  except  as  to  one  minor 
amendment  in  respect  to  an  appropriation. 

Your  conferees  succeeded  in  bringing  about  the  adoption 
of  a  plan  which  will  give  very  substantial  recognition  to  the 
principle  of  basing  our  corporate  tax  system  upon  the  undis- 
tributed profits  of  corporations.  This  is,  of  course,  the  most 
important  matter  connected  with  this  legislation.  The 
House  bill,  as  originally  passed,  provided  for  a  tax  based 
entirely  on  undistributed  profits.  In  the  case  of  the  large 
corporations  the  rate  varied  from  zero,  where  all  profits  were 
distributed,  up  to  42^2  percent  of  the  net  income  where  all 
profits  were  retained.  In  the  case  of  the  small  corporatioai 
with  a  net  income  of  $10,000,  or  less,  the  rates  varied  from 
zero  to  29^4  percent  of  net  income. 

On  the  other  hand,  the  Senate  bill  proposed  a  normal  tax 
on  the  net  incomes  of  all  corporations  graduated  from  ISVi 
percent  to  18  percent,  an  increase  of  3  percent  over  existing 
law.  In  addition,  the  Senate  bill  proposed  to  tax  the  im- 
distributed  net  income  of  corporations  at  a  flat  rate  of 
7  percent. 

The  conferees  recommend  a  new  plan  which,  while  re- 
taining a  normal  tax  on  corporations,  also  imposes  a  grad- 
uated undistributed-profits  tax  which  will  discourage  the 
accumulation  of  imnecessary  surpluses.  Briefly,  the  plan  is 
as  follows: 

First.  Impose  a  normal  tax  of  8  percent  on  the  first  $2,000 
of  net  income;  11  percent  on  the  next  $13,000  of  net  income; 
13  percent  on  the  next  $25,000  of  net  income;  and  15  percent 
on  the  balance  of  the  net  income  in  excess  of  $40,000. 

Second.  Impose  a  surtax  on  the  undistributed  net  income 
of  corporations  equal  to  the  sum  of  the  following: 

Seven  percent  of  the  portion  of  the  undistributed  net  in- 
come not  In  excess  of  10  percent  of  the  adjusted  net  income. 
'I'welve  percent  of  the  portion  of  the  undistributed  net 
income  in  excess  of  10  percent  and  not  In  excess  of  20  per- 
cent of  the  adjusted  net  income. 

Seventeen  percent  of  the  portion  of  the  undistributed  net 
income  in  excess  of  20  pCTcent  and  not  in  excess  of  40  per- 
cent of  the  adjusted  net  income. 
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Twenty-two  pcirent  of  the  portion  of  the  undistributed 
net  income  in  excels  of  40  percent  and  not  in  excess  of  60 
percent  of  the  adjusted  net  income. 

Twenty-seven  percent  of  the  portion  of  the  undistributed  | 
net  income  in  excess  of   60   percent  of  ,Jie  adjusted  net 
income.  | 

Special  relief  from  this  siirtax  is  given  corporations  having  : 
adjusted  net  incomes  of  less  than  $50,000.  by  allowing  the 
first  $5,000  to  be  taxed  at  7  percent  even  though  the  10  per- 
cent bracket  is  less.  This  has  the  effect  of  reducing  the 
amount  taxable  in  the  upper  brackets  by  an  amount  equal 
to  the  excess  of  $5,000  over  10  percent  of  the  adjusted  net 
income. 

The  net  efTect  of  the  three  plans  may  be  brought  out  by 
the  following  comparison  in  the  case  of  a  corporation  with  a 
net  income  of  $100,000: 

M&xlmuni  t&z: 

Houae  blU »42.  500 

Senat*    bill 23.219 

Conference  report 31,  501 

Minimum  tax: 

House  blU 0 

Senate    bill 17.440 

Conference  report 13.840 

A  similar  comparison  for  a  small  corporation  with  a  net 
Income  of  $10,000  is  as  follows: 

Maximum  tax: 

Hcuse  bill $2,967 

Senate    bill 2.178 

Conference  report 2,082 

Minimum  tax: 

House  blU 0 

Senate    bUl 1.590 

Conference  report 1.040 

The  corporate-tax  plan  proposed  In  the  conference  report 
Is  estimated  to  produce  six  hundred  and  thirty- four  millions 
of  additional  revenue  after  taking  care  of  a  loss  of  about 
forty  millions  occasioned  by  reducing  the  capital-stock  tax 
from  $1.40  per  $1,000  to  $1  per  $1,000.  Other  changes  In  the 
bill  should  bring  the  total  of  permanent  revenue  up  to  about 
seven  hundred  and  ten  millions.  The  President  requested 
only  six  hundred  and  twenty  millions  of  permanent  revenue, 
so  that  we  are  providing  about  ninety  million  in  excess  of  his 
request.  We  have  retained  the  windfall  tax  in  the  House  bill 
with  some  minor  changes  which  Is  expected  to  produce 
eighty-two  millions  of  temporary  revenue.  The  President 
asked  for  one  hundred  and  seventy-two  millions  of  tempo- 
rary revenue.  The  shortage  here  is  compensated  for  by  the 
excess  of  permanent  revenue  provided. 

I  will  now  point  out  briefly  some  of  the  more  important 
features  of  the  bill  as  modified  by  the  conference  report. 

The  surtax  increases  upon  individuals  proposed  in  the 
Senate  bill  have  been  eliminated. 

Both  the  House  and  Senate  bills  provide  that  dividends 
received  from  corporations  should  be  subject  to  the  normal 
tax  in  the  hands  of  the  shareholders.  This  feature,  of 
course,  is  retained  in  the  conference  report.  Banks,  trust 
companies,  and  insurance  companies  are  exempted  from  the 
surtAX  on  undistributed  profits  and  pay  a  flat  normal  tax  of 
15  percent. 

Corporations  in  receivership  are  exempt  from  the  surtax 
on  undistributed  profits  and  are  subject  to  the  regular  nor- 
mal tax  paid  by  other  corporations. 

Relief  is  given  to  corporations  in  respect  to  the  undis- 
tributed-profits tax  where  the  pa3rment  of  dividends  is  re- 
stricted by  contract. 

Section  103  dealing  with  the  surtax  on  corporations  im- 
properly accumulating  surplus  Is  restored  to  the  bill  in  a 
similar  form  as  found  In  existing  law  with  certain  changes 
which  make  It  more  consistent  with  the  new  scheme  of 
taxation. 

Certain  changes  have  been  made  in  respect  to  the  provi- 
sion governing  the  Uquidation  of  corporations  which  should 
facihtate  the  simplification  of  corporate  structures. 

The  taxation  of  foreign  corporations  and  nonresident 
aliens  has  been  changed  to  a  considerate  extent  from  ex- 
isting law.  although  both  the  House  and  Senate  bills  were 
somewhat  .similar  on  this  point,    llie  general  policy  followed 


has  been  to  deduct  as  much  tax  as  possible  at  the  source 
rather  than  to  rely  upon  returns  made  by  nonresident  cor- 
jwrations  or  individuals. 

Provisions  have  been  inserted  in  the  bill  which  give  special 
treatment  to  common-trast  funds  operated  by  banks,  and 
also  to  certain  classes  of  investment  trusts. 

Section  351  in  respect  to  personal-holding  companies 
which  is  not  contained  in  the  House  bill  has  been  restored  on 
a  similar  basis  as  is  the  case  with  existing  law. 

The  capital-stock  tax  which  was  eliminated  in  the  House 
bill  after  1  year,  and  retained  at  the  rate  of  $1.40  per  $1,000 
in  the  Senate  bill,  has  been  included  in  the  conference  report 
at  a  rate  of  $1  per  $1,000. 

The  windfall,  or  unjust -enrichment  tax,  has  been  retained 
in  the  conference  report  in  a  similar  form  as  proposed  in 
the  House  bill.  A  number  of  amendments  have  been  made 
in  respect  to  this  tax. 

Refunds  of  floor  stock  taxes  are  also  taken  care  of  in 
the  con^rence  report  in  a  similar  form  as  passed  by  the 
House.  / 

The  Senate  bill  contains  a  provision  clarifying  and  some- 
what broadening  the  definition  of  various  fish,  animal,  and 
seed  oils  taxed  under  the  Revenue  Act  of  1934.  as  amended. 
The  House  receded  in  respect  to  this  amendment  with  an 
amendment. 

The  Senate  receded  in  respect  to  an  amendment,  which  was 
proposed,  which  would  have  allowed  a  deduction  from  the 
gross  estate  for  estate-tax  purposes  of  the  proceeds  of  certain 
policies  of  insurance  taken  out  with  the  Treasury  of  the 
United  States  as  beneficiary  for  the  purpose  of  paying  the 
tax.  It  was  found  that  this  amendment  might  result  in 
an  annual  loss  of  thirty-two  millions  and  your  conferees  did 
not  feel  that  this  loss  of  revenue  was  justifiable  at  this  time. 

Certain  administration  amendments  have  been  made  which 
should  facilitate  the  administration  of  our  tax  system  by  the 
Bureau  of  Internal  Revenue. 

To  conclude.  I  believe  that  your  conferees  have  won  a  sub- 
stantial victory  in  maintaining  the  principle  of  a  graduated 
tax  on  undistributed  profits,  which  graduation  is  sufficient 
to  discourage  the  unreasonable  accumulation  of  surpluses. 
On  the  other  hand,  it  is  believed  that  the  rates  are  not  so 
high  as  to  bring  about  any  unwise  distribution  of  current 
earnings.  In  any  event  the  bill  will  give  a  fair  test  to  the 
proposal  for  a  tax  on  undistributed  profits.  Very  substantial 
revenue  will  be  produced  and  that,  of  course,  is  of  supreme 
importance  at  this  time.    lApplaus(*.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  has  expired.  All  time  has  expired.  The 
question  is  on  agreeing  to  the  conference  report. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
naj's. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  223,  nays 
99,  not  voting  102,  as  follows: 


IRoU 

No.  1281 

YEAS— 223 

Adair 

Citron 

Dingell 

Gingery 

Ashbrook 

Clark,  Idaho 

Disney 

Oraiifleld 

Harden 

Clark.  N.  C. 

Dobbins 

Gray.  Ind. 

Barry 

Cochran 

Dockweller 

Grav.  Pa. 

Bell 

Coffee 

Dorse  y 

Greenwood 

Blermann 

Colden 

Do  ugh  ton 

Oreever 

Btnderup 

Cofe.  Md. 

DrlscoU 

Gregory 

Bland 

Oolmer 

Driver 

Oris  wold 

Blanton 

Cooley 

Duffy,  N.  Y. 

Haines 

Bloom 

Cooper,  Tenn. 

Duncan 

Hancock.  N.  0. 

Boehne 

Coetello 

Dunn,  Pa. 

Harlan 

BoUeau 

Oox 

Eckert 

Hart 

Bel  and 

Craven* 

Edmiston 

Harter 

Boykln 

Creal 

Eicher 

Healey 

Boylan 

CroBby 

Ellenbogen 

Hennlngs 

Brown  Ga. 

Cross,  Tex. 

Evans 

Hlggtns.  Mass. 

Brown.  Mich. 

Crosser,  Ohio 

Paddis 

Hlldebrandt 

Buchanan 

Crowe 

Parley 

Hill.  Ala. 

Buck 

Cullen 

PVtzpatrlck 

HIU.  Samuel  B. 

Rnr-lrl^r    Mlnp, 

Cummlngs 

Plannagan 

Hook 

Caldwell 

Curley 

Fletcher 

Houston 

Cannon.  Mo, 

Daly 

Ford,  Calif. 

Hull 

Carpenter 

Delaney 

Ford.  Mlaa. 

Jacobeen 

Cartwrlght 

Dempsey 

Prey 

Jenckes,  Ind. 

Castellow 

De  Rouen 

Puller 

Johnson.  Okl*. 

Celler 

DickBteln 

Pulmer 

Johnaon.  Tex. 

Cluuidl«r 

DieUlch 

Gftiique 

Johnaon.  W.  V*. 

Keller 

Miller 

Bellly 

Sweeney 

Kennedy,  Md. 

Mitchell.  HI. 

Richards 

Tarver 

Kloeb 

Mitchell,  Tenn. 

Robinson,  Utah 

Terry 

Knlffln 

Monaghan 

Rogers,  N.  H. 

Thom 

Kopplemann 

Moran 

Rogers,  Okla. 

Thomason 

Kramer 

Murdock 

Romjue 

Thompson 

Kvale 

Norton 

Ryan 

Tonry 

Lambeth 

OConneU 

Sabath 

Turner 

Lemke 

O'Connor 

Sanders,  Tex. 

Umstead 

Leslnskl 

ODay 

Schaefer 

Utterback 

Lewis,  Md. 

O'Leary 

Schulte 

Vinson.  Go. 

Luckey 

Oliver 

Scott 

Vinson.  Ky. 

Lundeen 

ONeal 

Shanley 

■Wallgren 

McCormack 

Palmlsano 

Shannon 

Walter 

McOehee 

Parsons 

Slrovlch 

Warren 

McGrath 

Patman 

Slsson 

Wearln 

McKeough 

Patterson 

Smith.  Conn. 

Welch 

McLauKhlln 

Patton 

Smith,  Va. 

Werner 

McMillan 

Pearson 

Smith.  Wash. 

West 

McRt-ynolds 

Peterson.  Fla. 

Smith.  W.  Va. 

Whelchel 

Mahon 

Pfelfer 

Snyder.  Pa. 

Whlttlngton 

Mansfleld 

Pierce 

South 

Wilcox 

Marcantonlo 

Polk 

Spence 

Williams 

Martin.  Colo. 

Rabaut 

Stack 

Wlthrow 

Mason 

Ramsay 

Stames 

Woodrum 

Masslngale 

Rams  peck 

Steagall 

Young 

Mead 

Randolph 

Stefan 

Zimmerman 

Meeks 

Rankin 

Stubbs 

The  Speaker 

Merrltt,  N.  Y. 

Raybum 

Sullivan 

NAYS— 99 

Allen 

Fish 

Lamneck 

Reed.ni. 

Andresen 

Pocht 

Lea,  Calif. 

Rich 

Arends 

Oavagan 

Lehlbach 

Richardson 

Beam 

Gear  hart 

Lewis.  Colo. 

Risk 

Blackney 

Gilchrist 

Lord 

Robertson 

Burch 

Goodwin 

Ludlow 

Rogers.  Mass. 

Burnham 

Green  way 

McAndrews 

Russell 

Carlson 

Ouyer 

McLean 

Seger 

Casey 

G  Wynne 

McLeod 

Short 

Cavlcchla 

Halleck 

Maas 

Snell 

Christian  son 

Hancock.  N.  Y. 

Ma  pes 

Somers.  N.  Y. 

Church 

Hartley 

Marshall 

Sutphln 

Cole.  N.  Y, 

Hess 

Merrltt.  Conn. 

Taber 

Cooper.  Ohio 

Hlgglns,  Conn. 

Mlchener 

Taylor,  Tenn. 

Crawford 

Hoffman 

Millard 

Thurston 

Crowther 

Holmes 

Mott 

Tlnkham 

Culkln 

Hope 

O'Brien 

Tread  way 

Darrow 

Jenkins.  Ohio 

OMalley 

Wadsworth 

Dlrksen 

Kahn 

Peltenglll 

Wlgglesworth 

Dondero 

Kelly 

Peyser 

Wilson,  Pa. 

Doutrlch 

Kennedy,  N.  Y. 

Plttenger 

Wolcott 

Ekwall 

Kenney 

Plumley 

Wolfenden 

Engel 

Klnzer 

Powers 

Wolverton 

Englebrlght 

Knutson 

Ransley 

Woodruff 

Fenerty 

lAmbertson 

Reece 
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Amlle 

Dies 

Jones 

Qulnn 

Andrews 

Dltter 

Kee 

Reed,  N.  Y. 

Aycrs 

Etoxey 

Kerr 

Robslon.  Ky. 

Bacharach 

Drewry 

Kleberg 

Sadowskl 

Bacon 

Duffey,  Ohio 

Koolalkowskl 

Sanders,  La. 

Belter 

Dunn,  Miss. 

Lanham 

Sandlln 

Berlin 

Eagle 

Larrabee 

Sauthoff 

Bolton 

Eaton 

Lee.  Okla. 

Schneider,  Wla. 

Brennan 

Ferguson 

Lucas 

Schuetz 

Brewster 

Femandea 

McClellan 

Scrugham 

Brooks 

Pleslnger 

Mr  Pari  ana 

Sears 

Buckley.  N.  Y. 

Gambrlll 

McGroarty 

Secrest 

Bulwlnkle 

Gassaway 

McSwaln 

Stewart 

Burdlck 

Gehrmann 

Main 

Sumners,  Tex. 

Cannon.  Wis, 

Glfford 

Maloney 

Taylor.  Colo. 

Carmlchael 

Glldea 

Martin.  Mass. 

Taylor.  8.  C. 

Carter 

Gillette 

-    Maverick 

Tobey 

Cary 

Golds  borouRh 

May 

Tolan 

Chapman 

Green 

Montague 

Turpln 

Claiborne 

Hamlin 

Montet 

Weaver 

Collins 

Hill.  Knute 

Morltz 

White 

Connery 

Hobbs 

Nelson 

Wilson.  L*. 

Corning 

Hoeppel 

Nichols 

Wood 

Darden 

Hollister 

Owen 

Zloncheck 

Dear 

Huddleston 

Parks 

Deen 

Imhoff 

Peterson.  Q*. 
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So  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.   Montague    (for)    with  Mr.  Coming    (against). 

Mr.  Dies  (for)    with  Mr.  Martin  of  Massachusetts   (against). 

Mr.  Hamlin   (for)    with  Mr.  Dltter   (against). 

Mr.  McFarlane    (for)    with  Mr.  Stewart    (against). 

Mr    Nichols   (for)    with  Mr.  Reed  of  New  York   (against). 

Mr.  Larrabee    (for)    with  Mr.   Bolton    (against). 

Mr.  Schneider  of  Wisconsin   (for)   with  Mr.  Bacon  (against). 

Mr    NeLson    (for;    with   Mr.   Eaton    (against). 

Mr    Connery   (for)  \vUh  Mr.  Robslon  of  Kentucky   (against). 

Mr.  Drewry   (for)    with  Mr.  Brewster  (against). 

Mr    Amlle  (for)   with  Mr.  Tolsey   (against). 

Mr.  Knute  Hill   (for)    with  Mr.  Glfford  (against). 

Mr    Doxey   (for)   with  Mr.  Bacharach   (against). 

Mr.  McClellan    (for)    with  Mr.  Andrews    (against). 

Mr.  Sauthoff  (for)   with  Mr.  Hollister  (against). 

Mr    Ferguson    (for)    with  Mr.  Turpln   (against). 

Mr.  Gassaway   (for)   with  Mr.  Main  (against). 

Mr.  Gehrmann    (for)    with  Mr.  CXJUlns    (against). 


Mr.  T.Anham  with  Mr.  Carter. 

Mr.  Huddleston  with  Mr.  Burdlck. 

Mr.  Taylor  of  Colorado  with  Mr.  Buckley  of  New  York. 

Mr.  Green  with  Mr.  Qulnn. 

Mr.  GambrUl  with  Mr.  Secrest. 

Mr.  Darden  with  Mr.  Lucas. 

Mr.  Tolan  with  Mr.  Glldea. 

Mr.  Maverick  with  Mr.  Brooks. 

Mr.  Fernandez  with  Mr.  Lee  of  Oklahoma. 

Mr.  Sumners  of  Texas  with  Mr.  Dear. 

Mr.  Kee  with  Mr.  Chapman. 

Mr.  Hobbs  with  Mr.  Peterson  of  Georgia. 

Mr.  Owen  with  Mr.  Gillette. 

Mr.  Sears  with  Mr.  Sadowskl. 

Mr.   Kerr  with  Mr.   White. 

Mr.  Maloney  with  Mr.  Imhoff. 

Mr.  Claiborne  with  Mr.  Deen. 

Mr.  Schuetz  with  Mr.  Taylor  of  South  Carolina. 

Mr.  Weaver  with  Mr.  May. 

Mr.  Montet  with  Mr.  Wood. 

Mr.  Kleberg  with  Mr.  Scrugham.  , 

Mr.  Jones  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Belter  with  Mr.  Ooldsborough.  ~ 

Mr.  Koclalkowskl  with  Mr.  Wilson  of  Louisiana. 

Mr.  Bulwlnkle  with  Mr.  Sandlln. 

Mr.  Cary  with  Mr.  Carmlchael. 

Mr.  Aycrs  with  Mr.  Pleslnger. 

Mr.  Dxiffey  of  Ohio  with  Mr.  Sanders  of  Louisiana. 

Mr.  Dunn  of  Mississippi  with  Mr.  Morltz. 

Mr.  Eagle  with  Berlin. 

Mr.  Parks  with  Mr.  Brennan. 

Mr,  CONNERY.    Mr.  Speaker,  I  desire  to  vote. 

The  SPEAKER  pro  tempore  (Mr.  Warren).  Wa.s  the 
gentleman  present  and  listening  when  his  name  was  called? 

Mr.  CONNERY.  I  was  not,  Mr.  Speaker.  If  I  were,  I 
would  have  voted  "aye."' 

The  SPEAKER  pro  tempore.  The  gentleman  does  not 
qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
amendment  In  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  281.  Page  307,  section.  915.  "Salaries  and  ad- 
ministrative expenses." 

"Funds  made  available  to  the  Secretary  of  Agriculture  for  sal- 
aries and  administrative  expenses  by  the  appropriation  "Pay- 
ments of  Agricultural  Adjustment'  under  title  I  of  the  Supple- 
mental Appropriation  Act,  fiscal  year  1936,  shall  be  available  untU 
June  30,  1937,  for  transfer  to  the  Treasury  Department  lor  salaries 
and  administrative  expenses  In  carrying  out  the  provisions  of 
this  title  and  of  title  IV,  including  necessary  Investigative  work, 
and  for  refunds  and  pajonents  under  title  IV.  Such  funds  shall 
be  available  for  expenditure  by  the  Secretary  of  the  Treasury 
for  personal  services  and  rent  In  the  District  of  Columbia  and 
elsewhere,  for  law  books,  books  of  reference,  press  releases,  trade 
Journals,  periodicals,  and  newspapers,  for  contracting  reporting 
services,  printing  and  paper  in  addition  to  allotments  under  the 
existing  law,  travel  expenses,  for  mileage  and  per  diem  of  wit- 
nesses, in  lieu  of  subsistence:  payment  of  which  mileage  and  per 
diem  may  be  made  in  advance  upon  certification  of  such  officer 
as  the  Commissioner  or  the  Secretary  may  designate,  and  such 
certification  shall  be  conclusive.  In  addition  to  the  foregoing,  the 
administrative  expenses  provided  for  in  this  section  shall  Include 
such  miscellaneous  expenses  as  may  be  authorized  or  approved  by 
the  Commissioner  or  the  Secretary  for  carrying  out  the  provisions 
of  this  title,  Including  witness  fees  and  nalleage  for  experts,  no- 
tarial fees,  or  like  services,  and  stenographic  work  fOT  taking 
depositions." 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  with  an  amendment  which  I  ask 
the  Clerk  to  report. 

Tlie  Clerk  read  as  follows: 

Mr.  Samuel  B.  Hill  moves  that  the  House  recede  from  ita  dis- 
agreement to  the  amendment  of  the  Senate  no.  281  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment  Insert  the 
following : 

"Sec.  915.  Salaries  and  administrative  expenses. 

"  Funds  made  available  to  the  Secretary  of  Agriculture  by  the 
appropriation  for  the  fiscal  yesu"  1936  in  section  32  of  Public,  No. 
320,  Seventy-fourth  Congress,  approved  August  24.  1935.  to  the  ex- 
tent of  the  unobligated  balance  thereof:  and  by  the  appropriation 
in  section  12  (a)  of  the  Agricultural  Adjustment  Act,  in  an  amount 
not  In  excess  of  $15,000,000:  shall  be  available  until  June  30.  1937, 
for  transfer  to  the  Treasury  Department  for  salaries  and  adminis- 
trative expenses  in  carrying  out  the  provisions  of  this  title  and  of 
Title  IV,  Including  necessary  Investigative  work,  and  for  refunds 
and  payments  under  Title  IV.  Such  funds  shall  be  available  for 
expenditure  by  the  Secretary  of  the  Treasury  for  personal  servlceo 
and  rent  in  the  District  of  Columbia  and  elsewhere,  for  law  books, 
books  of  reference,  press  releases,  trade  Journals,  periodicals,  and 
newspapers,  for  contracting  reporting  services,  printing,  and  paper 
In  addition  to  allotments  under  the  existing  law,  travel  exj>en8?8. 
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for  mileage  and  per  diem  of  witnesses  In  lieu  of  subsistence,  pay- 
ment of  which  mileage  and  per  diem  may  be  made  In  advance 
upon  certification  of  such  officer  as  the  Commissioner  or  the  Sec- 
retary may  designate,  and  such  certification  shall  be  conclusive. 
In  addition  to  the  foregoing,  the  administrative  expenses  provided 
for  In  this  section  shall  Include  such  mlsrellaneous  expeixses  as 
may  be  authorized  or  approved  by  the  Corunlssloner  or  the  Sec- 
retary for  carrying  out  the  provisions  of  this  title.  Including  wit- 
ness fees  and  mileage  for  experts,  notarial  fees,  or  like  services, 
and  stenographic  work  for  taking  deposition*.*' 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  it. 

Mr.  RICH.  Is  it  permissible  to  put  in  a  tax  bill  the  man- 
ner by  which  the  money  collected  is  to  be  expended  by  the 
Department  of  Agriculture? 

The  SPEAKER  pro  tempore.    No  point  of  order  was  made. 

Mr.  RICH.    I  make  it  now. 

The  SPEAKER  pro  tempore.  The  point  of  order  comes 
too  late. 

ADUXTERATION,    MISBRANDING.    AND    FALSE    ADVERTISING    OF    FOODS 
DRUGS,  DEVICES,  AND  COSMETICS.  ETC. 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  5)  to  prevent  the 
adulteration,  misbranding,  and  false  advertising  of  food, 
drugs,  devices,  and  cosmetics  in  interstate,  foreign,  and 
other  commerce  subject  to  the  jurisdiction  of  the  United 
States,  for  the  purposes  of  safeguarding  the  public  health, 
preventing  deceit  upon  the  purchasing  public,  and  for  other 
purposes,  with  Hou.se  amendments,  insist  on  the  House 
amendments,  and  agree  to  the  conference  asked  by  the 
Benate. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Chair 
appoints  the  following  conferees:  Mr.  Chapman,  Mr.  Cole  of 
Maryland,  Mr.  Kenney.  Mr.  Reece,  and  Mr.  Wolvekton. 

There  was  no  objection. 

SHIP    SUBSIDY 

Mr.  BLAND.    Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  resolution  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  557 

Resolt:ed,  That  Immediately  upon  the  adoption  of  this  reso- 
luticn  the  bill  H  R.  8555.  with  the  Senate  amendment.«  thereto,  be, 
and  the  same  Is  hereby,  taken  from  the  Speakers  table,  to  the 
end  that  the  Senate  amendment  to  the  title  of  the  bill  be,  and 
the  sAtfie  Is  hereby,  agreed  to:  and  Senate  amendment  no.  1  be. 
and  the  same  Is  hereby  agreed  to  with  the  following  amendment: 
Strike  out  section  303  of  title  in  of  the  said  Senate  amendment. 

The  SPEAKER  pro  tempore.    Is  a  second  demanded? 

Mr.  LEHLBACH.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  SPEAKER  i»ro  tempore.  The  gentleman  from  Virginia 
I  Mr.  Bl.\xdI  is  recognized  for  20  minutes  and  the  gentleman 
from  New  Jersey  I  Mr.  Lehlbach]  for  20  minutes. 

Mr.  BLAND.  Mr.  Speaker,  the  matter  which  is  before 
the  House  is  a  bill  commonly  known  as  the  ship-sutssidy  bill. 
That  bill  passed  the  House  about  a  year  ago  and  went  to 
the  Senate.  The  Senate  has  stricken  out  all  after  the  enact- 
Ini?  clause  and  has  substituted  its  own  provisions.  The  sit- 
uation is  that  it  has  added  many  drastic  features,  but  at  the 
same  time,  in  the  words  of  the  President,  '"It  is  a  step  in  the 
ri^'ht  direction."  I  am  authorized  by  the  President  to  make 
that  statement. 

The  situation  in  the  Senate  is  that  the  bill  carrying  the 
appropriation  for  ocean-mail  contracts  is  now  being  fili- 
builered  against  imtil  this  bill  is  adopted. 

I  have  served  in  this  House  long  enough  to  realize  that  all 
le-fOslation  is  a  compromise.  I  have  served  long  enough  to 
know  that  it  is  impossible  for  me  to  get  alwasrs  the  legislation 
that  I  desire.    The  bill  will  help  to  preserve  certainly  the 


status  quo,  and,  I  believe,  will  be  at  least  an  experiment  in 
trying  to  build  up  a  merchant  marine.  We  are  face  to  face 
with  the  inevitable  situation  that  unless  appropriation  for  the 
ocean-mail  contracts  goes  through  and  some  provision  \s 
made  we  will  find  shipping  on  the  rocks.  Companies  will  be 
in  bankruptcy.  They  will  be  tied  up  or  they  will  be  operated 
by  this  Government  at  a  vastly  increased  cost  over  the 
present  sum  which  it  requires  to  operate  them. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    For  a  brief  question;  yes. 

Mr.  O'MALLEY.  What  are  the  Senate  amendments  that 
have  been  added  to  this  bill?  I  would  like  to  get  some  infor- 
mation. 

Mr.  BLAND.  I  wish  it  were  possible  for  me  to  cover  all 
of  these  amendments,  but  I  will  say  they  are  the  amendments 
that  have  been  sought  by  Senator  Black  and  by  Senator 
Clark  and  by  other  gentlemen  who  have  been  fighting  the 
original  bill.  Ocean-mail  contracts  are  carried  on  until  June 
30.  1937.     A  maritime  commission  is  established. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BLAND.     Time  is  flying. 

Mr.  VINSON  nf  Georgia.  Will  the  gentleman  advise  the 
House  as  to  whether  he  is  in  accord  with  these  Senate  amend- 
ments to  which  he  has  just  referred? 

Mr.  BLAND.  I  have  just  said  that  it  Is  a  compromise. 
Personally  I  should  like  to  have  a  different  bill.  I  realize  that 
I  cannot  get  it;  that  in  the  situation  I  had  better  take  what 
I  can  get  and  hope  to  amend  it  in  the  future  if  it  will  not 
work.  I  hope  it  will  work.  The  proponents  of  this  bill  say 
it  will.  If  so,  then  we  can  have  a  merchant  marine;  if  it 
does  not  work,  we  can  amend  and  have  something  else. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentle- 
man yield  further? 

Mr.  BLAND.     I  yield. 

Mr.  VINSON  of  Georgia.  Does  the  gentleman  think,  in 
his  own  opinion,  that  it  will  work? 

Mr.  BLAND.  I  do  not  know;  but  I  do  believe  it  will  cer- 
tainly stay  bankruptcy  and  destruction  at  the  present  time. 

Mr.  VINSON  of  Georgia.  We  would  be  in  the  same  fix 
if  the  provisions  did  not  work,  would  we  not? 

Mr.  BLAND.  We  would  not.  for  we  would  not  be  in  a 
position  where  we  could  amend  and  correct.  But  we  are 
face  to  face,  in  my  opinion,  today  with  the  death  of  the 
American  merchant  marine  unless  we  pass  this  act.  It  does 
contain  provisions  that  in  my  opinion  will  enable  us  to 
work  something  out.  I  believe  that  there  are  many  salutary 
provisions  in  the  bill,  and  I  would  rather  accept  this  bill 
today  and  have  something  than  to  face  the  future  with 
destruction  ahead  of  us. 

Mr.  CELLER.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  brief  question? 

Mr.  BLAND.     I  yield. 

Mr.  CELLER.  Do  I  understand  that  one  Senate  amend- 
ment involves  the  so-called  Black  lobby  bill? 

Mr.  BLAND.  It  does  not  to  the  extent  that  the  Black  lobby 
bill  was  considered  here.  There  is  a  provision  in  the  bUl  re- 
lating to  lobbying  which  relates  to  shipbuilding  and  also  ship 
operators. 

Mr.  CELLER.     It  is  not  the  general  bill, 

Mr.  BLAND.  It  is  not  the  general  bill.  I  think  I  can 
safely  say  that. 

Mr.  BIERMANN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.     I  yield. 

Mr.  BIERMANN.  Can  the  gentleman  tell  us  about  what 
this  is  likely  to  cost  the  United  States  Treasury  per  year? 

Mr.  BLAND.  No:  I  am  unable  to  say  just  what  it  will  cost, 
because  the  maritime  commission  must  work  out  a  long- 
time program.  The  commission  is  authorized  to  work  out  a 
long-time  program.  It  will  certainly  cost  in  all  probability 
as  much  as  the  present  ocean-mail  contract.  I  do  not  think 
it  will  go  above  that. 

Mr.  BIERMANN.    What  does  that  cost  now? 

Mr.  BLAND.    About  $22,000,000. 

Mr.  VINSON  of  Georgia.  What  is  the  difference  between 
the  House  bill  and  the  Senate  bill? 
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Mr.  BLAND.  It  would  take  more  than  20  minutes  to  tell 
that. 

Mr.  RAMSPECK.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLAND.    I  yield. 

Mr.  CELLER.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Virginia 
has  already  yielded  to  the  gentleman  from  Georgia. 

Mr.  RAMSPECK.  Is  not  this  the  situation  we  are  faced 
with,  that  this  is  the  only  legislation  we  can  get  and  there  is 
a  possibility  that  the  appropriation  for  continuing  the  ocean- 
mail  contracts  may  fail  if  we  do  not  take  this? 

Mr.  BLAND.    Absolutely. 

Mr  RAMSPECK.  And  if  we  do  take  this  it  sets  up  a  mari- 
time authority,  counsel,  or  whatever  they  call  it,  and  carries 
the  matter  over  until  next  January? 

Mr.  BLAND.  Yes;  and  provides  for  recaptiu"e  and  all  that 
sort  of  thing. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  CELLER.    Mr.  Speaker,  a  point  of  order.     ' 

The  SPEIAKER  pro  tempore.  The  gentleman  from  New 
York  will  state  his  point  of  order. 

Mr.  CELLER.  Is  it  in  order  to  ask  that  the  amendment 
concerning  the  lobbying  features  of  the  bill  be  read  to 
the  House  at  this  time? 

The  SPEAKER  pro  tempore.  The  Chair  does  not  think 
it  is  in  order  now. 

Mr.  CELLER.  How  can  that  be  read,  under  the  circum- 
stances? 

The  SPEAKER  pro  tempore.    By  unanimous  consent. 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
that  portion  of  the  bill  be  read  to  the  House. 

Mr.  BLAND.    Not  to  be  taken  out  of  the  time  for  debate. 

Mr.  CELLER.    Not  to  be  taken  out  of  the  time  for  debate. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  frwn  New  York?  [After  a  pause.] 
The  Chair  hears  none. 

Mr.  HOLMES.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  will  state 
the  point  of  order. 

Mr.  HOLMES.  Mr.  Speaker,  I  make  the  jwint  of  order 
that  there  is  not  a  quorum  present.  This  is  too  important 
a  bill  to  be  acted  upon  with  so  few  listening  to  the  debate. 

Mr.  O'MALLEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  parliamentary  inquiry  is  not  in  order. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Massachusetts  insist  upon  his  point  of  order  that  a  quorum 
is  not  present? 

Mr.  HOLMES.  Mr.  Speaker,  I  insist  upon  my  point  of 
order. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  HOLMES.  Mr.  Speaker,  I  withdraw  my  point  of 
order. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
portion  of  the  bill  with  reference  to  which  unanimous  con- 
sent was  obtained  for  the  information  of  the  House. 

The  Clerk  read  as  follows: 

Sec.  807.  It  shall  be  unlawful  for  any  person  employed  or  re- 
tained by  any  shipbuilder  or  ship  operator  holding  or  applying 
for  a  contract  under  the  provisions  of  this  act,  or  employed  or 
retained  by  any  subsidiary,  affiliate,  associate,  or  holding  com- 
pany of  such  shipbuilder  or  ship  operator,  to  present,  advocate, 
or  oppose  any  matter  affecting  any  such  shipbuilder  or  ship  opera- 
tor or  any  subsidiary,  affiliate,  associate,  or  holding  company 
thereof,  before  the  Congress  or  any  Member  or  committee  thereof, 
or  before  the  Commission,  or  any  other  governmental  agency  or 
any  member,  officer,  or  employee  thereof,  unless  such  shipbuilder 
or  ship  operator  shall  have  previously  filed  with  the  Commission 
in  such  lorm  and  detail  as  the  Commission  shall  by  rules  and 
regulations  or  order  prescribe  as  necessary  or  appropriate  in  the 
public  interest,  a  statement  of  the  subject  matter  in  respect  of 
which  such  person  Is  retained  or  employed,  the  nature  and 
character  of  such  retainer  or  employment,  and  the  amount  of 
compensation  received  or  to  be  received  by  such  person,  directly 
or  indirectly,  in  connection  therewith.  It  shall  be  the  duty  of 
every  such  person  so  employed  or  retained  to  file  with  the  Com- 
mission within  10  days  after  the  close  of  each  calendar  month 
during  .such  retainer  or  employment.  In  such  form  and  detail  as 
the  Commission  shall  by  rules  and  regulations  or  order  prescribe 
as  necessary  or  appropriate  In  the  public  interest,  a  statement  of 
the   expenses   Incurred   aod   (Jbe   compensation  received   by   such. 


I)erson  during  such  month  In  connection  with  such  retainer  or 
employment.  Whosoever  shall  violate  this  provision  shall  bf  guilty 
of  a  misdemeanor. 

Mr.  LEHLBACH.  Mr.  Speaker,  we  are  asked  in  the  clos- 
ing hours  of  this  session  to  enact  a  piece  of  legislation  which 
not  a  single  Member  of  the  House,  with  the  exception  of 
three,  has  ever  seeti.  It  is  not  in  print.  It  is  not  available. 
It  is  a  fundamental  piece  of  legislation,  enacting  for  the 
first  time  direct  aid  to  merchant -marine  operations  in  lieu 
of  indirect  aid  which  have  heretofore  been  the  policy  of  the 
Government. 

Mr.  Speaker,  we  considered  such  a  bill  in  the  last  session 
of  Congress.  After  weeks  of  hearings,  after  months  of 
deliberation  in  committee,  and  after  protracted  debate  in 
the  House,  during  which  probably  80-odd  amendments  were 
offered,  discussed,  and  considered,  we  passed  a  bill  upon 
which  the  House  was  so  divided  that  the  final  passage  was 
by  a  majority  of  only  seven  votes. 

The  bill  went  to  the  Senate  and  was  there  referred  to  a 
committee.  The  committee  considered  the  bill.  Amend- 
ments were  offered  by  four  or  five  different  Members  of  the 
Senate,  some  of  them  avowed  enemies  of  the  merchant  ma- 
rine and  of  Govenunent  aid  in  support  thereof. 

This  bill  was  reported,  as  a  matter  of  form,  some  time 
this  spring.  I  believe.  After  it  was  reported  it  was  again 
amended  in  committee  while  the  bill  that  was  actually  re- 
ported lay  dormant  on  the  calendar.  Yesterday  for  the 
first  time  a  bill,  not  the  one  that  was  reported,  but  an 
amended  bill,  wsis  considered  by  the  Senate  and  passed  at 
2  o'clock  this  afternoon  with  a  number  of  amendments  of- 
fered from  the  fioor  and  adopted. 

Nobody  knows  what  Is  in  this  bill  at  the  present  time. 
Sight  imseen  and  without  any  knowledge  of  the  provisions  of 
the  bill  we  are  told  to  pass  it  here  tonight.  It  is  none  of 
our  business  and  nobody  cares  whether  we  know  what  we  are 
supposed  to  pass  or  not. 

In  order  to  help  the  passage  of  this  bill  we  are  told  there 
is  a  filibuster  going  on  at  the  other  end  of  the  Capitol, 
which  has  for  its  purpose  striking  out  an  appropriation  of 
$26,000,000  in  the  Post  Office  appropriation  bill  for  the  pay- 
ment of  existing  lawful  contracts  which  are  being  carried 
out.  They  say  unless  we  pass  this  bill,  of  which  we  know 
nothing,  they  will  welsh  on  the  payment  of  these  mail  con- 
tracts and  wreck  the  merchant  marine  of  the  United  States. 
We  are  not  mice,  and  we  have  some  semblance  of  manhood, 
I  should  say.    At  least  I  hope  so. 

It  is  a  silly  and  an  idle  threat  to  filibuster  in  order  to 
prevent  the  adoption  of  the  conference  report  on  the  Post 
Office  appropriation  bill.  It  is  of  no  avail  anyway,  because 
if  the  conference  report  on  that  appropriation  bill  Is  not 
adopted  a  continuing  resolution  will  have  to  be  agreed  to, 
and  that  continuing  resolution  will  provide  for  the  pajrment 
of  the  mail  contract.  It  is  all  a  silly  bluff.  Men  can  deceive 
and  delude  children. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CELLER.  I  congratulate  the  gentleman  upon  his 
statement,  and  I  think  the  attitude  of  a  certain  gentleman  in 
the  other  Chamber  is  contemptible. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  CELLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  This  bill  has  been  amended  by  the  Senate, 
and  some  of  these  amendments  apparently  are  not  in  print. 
Does  the  gentleman  know  anything  about  them? 

Mr.  LEHLBACH.  Something  was  read  at  the  desk  which 
pertained  to  lobbying.  I  believe  it  is  a  provision  of  the  Black 
lobby  bill  but  confined  to  shipping  and  shipbuilding  interests. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.  I  yield  to  the  gentleman  from  Wiscon- 
sin. 

Mr.  O'MALLEY.  Does  the  gentleman  know  how  many 
amendments  the  Senate  added  to  the  bill  as  originally 
reported? 

Mr.  LEHLBACH.  The  bill  that  is  presently  under  con- 
sideration, although  I  have  no  knowledge,  is  the  bill  ;as  it 
passed  the  House  with  everything  that  any  Senator  wished 
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to  have  stricken  out  eliminated,  and  ansrthing  that  any  Sen- 
ator wanted  to  put  in  In.'ierted  in  the  bill.  It  is  the  most 
hodgepodge  arrangement,  it  is  the  most  foolish  arrangement 
that  has  ever  come  before  this  House.     [Applause.] 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  LEIHLBACH.     I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  Does  the  gentleman,  who  is  an  expert  on 
the  merchant  marine,  have  any  idea  whatever  how  much  this 
bill  will  cost  the  taxpayers  of  the  United  States? 

Mr.  LEHLBACH.  I  have  not  the  slightest  idea,  and  nobody 
else  on  God's  earth  has  any  idea. 

Mr.  LUDLOW.  Does  the  gentleman  think  the  House 
ought  to  be  held  up  at  the  jjoint  of  a  gun  aimed  at  us  by 
the  Senate  and  forced  to  pass  this  bill  without  knowing 
anything  about  It? 

Mr.  LEHLBACH.  Certainly  not.  and  that  is  wliat  I  am 
trying  to  Impress  upon  the  gentleman. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  LAMNECK.    Is  the  bill  we  are  considering  no.  8555? 

Mr.  LEHLBACH.  H.  R.  8655.  with  Senate  amendments. 
I  hold  In  my  hand  copy  of  a  committee  print  from  the  Sen- 
ate Committee  on  Interstate  Commerce.  In  this  committee 
print  are  lead-pencil  Interllneatton*  and  yellow  typewritten 
sheet*.  There  are  two  copies.  This  second  copy  waa  lent 
to  me  by  the  legislative  drafting  service  of  the  House,  and 
that  Is  all  the  Information  there  exlsta  as  to  what  we  are 
supposed  to  tote  on. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.  I  yield  to  the  fentleman  from  Penn- 
sylvania. 

Mr.  RICH.  If  we  have  not  anything  more  than  that,  and 
someone  ebw  would  want  to  stick  In  a  few  more  yellow 
sheets,  would  that  be  possible? 

.  Mr.  LEHLBACH.  A«  far  as  any  Member  of  the  House 
is  concerned,  that  could  be  done.  I  want  to  say  there  is 
no  reason  at  all  why  we  should  vote  for  this  bill. 

If  anybody  Is  in  favor  of  adequate  aid  of  the  merchant 
marine  on  a  sensible,  sound,  and  sane  basis,  there  Is  no 
earthly  reason  why  he  should  vote  for  this  bill.  There  will  be 
no  wrecking  of  the  merchant  marine  if  this  bill  fails.  The 
merchant  marine  will  continue  as  It  has  for  years;  and  when 
the  new  Congress  meets  in  January  of  next  year,  we  can 
take  up  the  question  and  work  out  a  solution  about  which 
we  will  know  something,  on  which  we  shall  have  dehberated. 
and  on  which  we  will  vote  with  some  semblance  of  under- 
standing and  reason. 

It  is  an  outrageous  proposition  to  force  this  down  our 
throats  on  the  basis  of  a  fool  bluff  at  the  other  end  of  the 
Capitol  with  respect  to  a  filibuster  and  on  the  pretense  that 
all  the  merchant  marine  wiU  disappear  off  the  seas  if  this 
specific  bill,  at  this  specific  hour,  is  not  passed. 

I  appeal  to  the  common  sense.  I  appeal  to  the  self  respect 
of  this  House  not  to  be  so  dragooned.     [Applause.] 

Mr.  BLAND.  Mr.  Speaker.  I  srield  5  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  WearinI. 

Mr.  WEARIN.  Mr.  Speaker,  I  realize  this  is  a  subject  of 
vital  importance  and  I  would  have  the  House  know,  in  spite 
of  the  remarks  of  the  distinguished  gentleman  from  New 
Jersey  [Mr.  Lehlbach]  that  this  subject  has  been  before  the 
Congress  for  over  a  year  now  and  has  been  debated  thor- 
oughly upon  a  number  of  occasions.  I  want  to  take  this 
opportunity  of  assuring  the  House  that  I  do  not  believe 
there  are  any  things  incorporated  in  this  bill  which  have 
not  been  discussed  before  the  committees  of  the  Congress 
and  the  House  Itself  upon  various  occasions.    I  am  perfectly 

free  to  .state 

Mr.  O'MAIJ.KY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WEARIN.  I  am  sorry  my  time  is  so  limited  that  I 
cannot  yield  in  the  5  minutes  and  get  this  picture  before  you. 
I  am  just  as  much  opposed  to  subsidies  as  I  have  ever  been 
and  I  am  certainly  opposed  to  the  many  things  and  the 
many  evils  that  accompany  them.  Furthermore.  I  would 
certainly  be  opposed  to  them  ever  becoming  a  permanent 
policy  of  the  Democratic  l^arty  and  especially  ship  subsidies. 


but  I  wish  to  assure  the  House  that  this  Is  the  situation 
before  us  at  the  moment. 

We  have  the  1928  Merchant  Marine  Act  and  we  have  been 
functioning  under  that  in  the  face  of  fraudulent  contracts 
expending  some  $25,000,000  or  $26,000,000  a  year,  and  we 
must  now  either  continue  under  those  contracts,  cancel  them 
without  having  a  program  for  an  American  merchant  marine, 
or  we  must  pass  this  bill.  I  am  free  to  say  to  the  House 
that  in  spite  of  the  fact  I  am  opposed  to  subsidies  as  a  gen- 
eral rule,  of  the  three  alternatives,  the  latter  is  the  prefer- 
able action  at  the  moment. 

I  am  very  pleased  that  it  incorporates  many  of  the  things 
for  which  I  have  fought  over  a  long  period  of  months  to  get 
into  the  merchant  marine  law.  It  incorporates  provisions 
for  recapture  of  excess  profits  on  the  part  of  subsidized  ship- 
pers. It  provides  for  a  limitation  of  salaries  to  $25,000,  so 
that  excessively  l&vge  pay  checks  cannot  sap  these  subsidies 
and  go  into  the  pockets  of  private  individuals,  but  will  be 
used  for  the  building  of  a  merchant  marine  as  tliey  should 
be  if  we  are  going  to  have  one. 

I  may  say  further  that  there  are  provisions  In  this  bill 
eliminating  the  evil  of  holding  companies  with  which  we 
have  been  faced  in  the  past  in  attempting  to  build  a  mer- 
chant marine. 

The  measure  Includes  various  provisions  for  the  protection 
of  labor,  including  minimum  wage  scales  and  reservatlonj 
with  reference  to  working  hours  and  work) tig  conditions  on 
board  ships,  and  Innumerable  other  Items  which  will  serve, 
In  my  judgment,  to  protect  the  public  Interest  better  than 
ba«  ever  been  done  before;  and  if  we  are  going  to  have  mer- 
chant-marine legislation  on  the  statute  books,  then  certainly 
we  had  better  have  a  law  of  this  type  than  legislation  of 
the  character  of  the  1928  act,  under  which  the  American 
people  have  been  robbed  and  pillaged,  and  we  still  do  not 
have  a  merchant  marine. 

We  must  consider  the  subject  from  this  angle,  because  at 
this  closing  hour  we  are  faced  with  the  problem  of  having 
condemned  the  present  system  and  we  have  nothing  to  offer 
as  a  substitute.  Furthermore,  I  am  frank  to  say  that  in  my 
judgment  a  considerable  portion  of  the  subsidized  merchant 
marine  of  this  country  or  some  of  the  interests  involved 
therein,  would  hke  to  see  this  measure  fail  for  the  very  rea- 
sons I  have  outlined  here  with  reference  to  the  provisions 
that  are  contained  in  this  act.  They  do  not  want  a  law  with 
the  safeguards  to  which  I  have  already  referred.  It  is  not 
perfect.  There  are  many  things  I  would  like  to  see  in  it  that 
are  not  in  it,  but  it  is  the  best  that  can  be  done  under  the 
circumstances.     [Applause.! 

If  I  thought  we  could  defeat  this  bill  and  cut  off  the 
existing  appropriation  now  in  controversy  between  the  two 
branches  of  this  Congress  and  pass  a  measure  such  as  the 
Moran  bill  providing  for  Government  ownership  and  pri- 
vate operation  until  such  time  as  the  shipping  interests 
were  capable  of  financing  their  own  merctiant  marine  I 
would  pronounce  that  as  the  preferable  action,  but  it  is 
obvious  that  cannot  be  done  this  session. 

Again  I  repeat  that  we  have  the  alternative  of  continuing 
under  the  1928  act  which  has  been  proved  to  be  a  failure 
and  that  has  resulted  in  a  long  series  of  fraudulent  con- 
tracts, cancelation  of  those  contracts  without  offering  any- 
thing in  their  place  as  a  new  program,  or  the  parage  of 
this  bill  incorporating  many  of  the  safeguards  of  the  public 
interest  for  which  a  few  of  us  have  fought  consistently 
month  after  month.  Even  though  I  continue  to  be  opposed 
to  subsidies  and  will  always  oppose  their  being  incorporated 
in  the  principles  of  the  Democratic  Party.  I  do  feel  that 
under  the  rather  unique  circumstances  the  latter  is  the 
preferable  course  for  the  time  being. 
[Here  the  gavel  fell.] 

Mr.  BLAND.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Maine  [Mr.  Moran] . 

Mr.  MORAN.  Mr.  Speaker,  this  bill  has  been  unfairly 
represented  as  one  which  would  wreck  the  American  mer- 
cliant  marine.  The  exact  contrary  is  true.  We  have  already 
wrecked  the  American  merchant  marine  undor  the  present 


policy,  continuation  of  which  is  the  only  alternative  to  this 
bill.  The  very  fact  that  many  merchant  marine  bills  have 
been  introduced  in  both  the  House  and  the  Senate,  even 
though  the  bills  have  varied  in  their  contents  and  policies, 
is  ample  and  convincing  evidence  of  the  fact  that  every 
person  informed  upon  the  question  of  the  American  mer- 
chant marine  agrees  fundamentally  in  the  viewpoint  that 
the  present  situation  means  the  wreck  of  the  American  mer- 
chant marine  and  that  some  remedy  is  essential.  The 
alternatives,  therefore,  before  the  House  are  clear — either 
to  continue  the  present  system,  which  all  admit  wrecks  the 
American  merchant  marine,  or  to  try  a  new  plan.  This  bill 
provides  a  new  plan. 

Mr.  CELLER.    Mr.   Speaker,   will   the   gentleman  please 
tell  us  what  the  amendments  are? 

Mr.  MORAN.  This  bill  in  the  first  place  meets  the  Pres- 
idents  wi.'^hes  as  expressed  in  his  message  to  Congress  in 
that  it  provides  aid  to  our  merchant  marine  both  by  con- 
struction and  by  operating  subsidies.  Furthermore,  as  spe- 
cifically requested  by  the  President,  the  ocean-mail  contracts 
are  canceled,  but  not  under  any  difficult  or  any  unfair 
method  or  system.  They  are  to  be  continued  for  as  long  as 
necessary,  up  to  a  limit  of  1  year,  during  which  period  the 
new  commission  will  arrange  new  contracts  with  these  con- 
tract holders,  wherever  possible  In  the  interest  of  the  mer- 
chant marine,  or  will  provide  them  fair  damages  for  any 
loss  sustained  by  such  cancelation  with  the  usual  court  re- 
cour.se  op<n  to  them  If  the  adjudication  is  not  considered 
satisfactory.  There  are  labor  provisions  In  this  bill  which 
were  fought  for  In  the  contest  a  year  ago  over  the  merchant 
marine  bill.  The  labor  provisions  begin  on  i»ge  20  of  the 
bill  and  pro\lde  minimum  wages,  maximum  hours,  and 
vastly  improved  living  conditions  for  American  seamen. 
This  bill  also  provides  that  our  new  merchant  marine  per- 
sonnel will  be  100-percent  American. 

The  bill  also  provides  the  necessary  corollary  to  any  sub- 
sidy system,  and  that  is  a  recapture  system:  a  recapture  of 
excess  profits  either  in  construction  or  in  operating  sub- 
sidies, and  that  is  certainly  in  the  public  interest  and  in  the 
interest  of  well-established  merchant  marine. 

A  special  provision  is  contained  for  special  aid  for  our 
export  trade,  for  our  farmers,  to  do  all  we  can  to  export 
the  products  of  American  industry  and  the  American  farm. 
Salarv  restrictions  are  contained  in  the  bill. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Maine  has  expired. 

(By  unanimous  consent.  Mr.  Moran  was  granted  leave  to 
extend  his  remarks  in  the  Record.) 

Mr.  MORAN.  Some  references  have  been  made  to  the 
evils  of  Government  ownership,  an  alternative  provided  in 
this  bill  in  the  event  private  ownership  fails  to  produce  an 
adequate  merchant  marine.  Here  are  some  facts  con- 
cerning Government  ownership  and  so-called  Government 

operation: 

From  1917  to  June  30.  1935.  Congress  has  appropriated 
$3,753,211,216.68  (see  schedule  A-l>  for  expenditure  by  the 
United  States  Shipping  Board  Merchant  Fleet  Corporation. 
Of  this  sum.  over  $3,000,000,000  represent  the  amount  paid 
for  the  wartime  fleet  (comprising  some  2.500  passenger  and 
cargo  vessels,  tankers,  barges,  tugs,  and  so  forth,  constructed, 
purchased,  and  seized  during  the  World  War.  and  the  balance 
of  this  sum  has  been  expended  largely  in  the  settlement  of 
wartime  claims,  in  liquidating  this  enormous  wartime  fleet, 
and  for  developing  and  operating  various  foreign  services. 

All  except  approximately  280  vessels  (cargo,  passenger,  and 
refrigerator)  have  been  sold  for  a  very  small  percentage  of 
their  construction  cost.  Approximately  $335,000,000  has 
been  realized,  either  in  cash  or  notes  receivable,  for  the 
vessels  sold;  and  included  in  this  sum  were  220  vessels,  with 
a  construction  cost  of  approximately  $516,000,000,  sold  to 
the  mail  contractors  for  $41,000,000.  There  is  a  balance  of 
approximately  $18,000,000  yet  due  on  vessels  sold,  the  ma- 
jority of  which  is  due  from  mail  contractors. 

Of  the  actual  cash  received  from  the  sale  of  these  vessels, 
$125,000,000  has  been  deposited  in  the  revolving  construction 
loan  fund  and  the  balance  of  the  cash  received  from  such 


sales  has  been  used  for  liquidation  purposes  or  deposited  in 
the  insurance  fund  to  take  care  of  losses  experienced  in  un- 
derwriting insurance  on  vessels  on  which  the  Government 
had  a  mortgage.  None  of  the  proceeds  of  the  sale  has  been 
used  for  operating  vessels. 

The  net  assets  of  the  United  States  Shipping  Board  Bu- 
reau and  the  United  States  Shipping  Board  Merchant  Fleet 
Corporation,  as  at  June  30,  1935,  were  approximately  $225,- 
000.000,  which  are  inclusive  of  the  fleet  of  some  280  vess(?ls 
referred  to  above  with  a  book  value  of  approximately  $30.- 
000,000. 

Much  has  been  said  about  the  cost  of  Government  opera- 
tion and  it  is  obvious  when  most  people  have  discussed  tliis 
subject,  they  have  not  spoken  from  the  record.  Operating 
losses  on  all  lines,  after  overhead  expenses  and  every  other 
form  of  expense  has  been  included  except  depreciation,  lor 
the  fi.scal  years  1917  to  1935.  inclusive,  amounted  to  only 
$103,255,981.81.  (See  schedule  A-2  attached.)  This  included 
the  cost  of  developing  services  to  all  parts  of  the  world, 
many  of  which  were  abandoned  after  it  was  determined  that 
they  were  too  costly  or  otherwise  impracticable. 

As  pointed  out  hereinbefore,  all  the  enormous  appropria- 
tions and  proceeds  from  the  sale  of  the  wartime  constructed 
vessels  which  were  sold  for  about  an  average  of  10  percent 
of  their  cost  was  used  to  either  purchase,  construct,  or  other- 
wise acquire  the  wartime  fleet  and  to  liquidate  wartime 
claims  and  the  fleet  Itself.  The  actual  cost  of  developing  and 
maintaining  these  services  from  Inception  has  represented 
only  a  .small  percentage  of  the  amount  appropriated  during 
the  same  period.  During  this  entire  period  of  so-called  Gov- 
ernment operation  these  vessels  were  operated  almost  exclu- 
sively by  managing  operators,  who  were  compensated  on  a 
commission  basis  under  which  plan  the  Government  stood 
the  losses  and  the  operator  realized  the  profits,  because  he 
had  no  investment  and  because  his  commission  on  gross  rev- 
enue Invariably  exceeded  the  expenditures  for  his  personal 
account. 

Included  in  these  losses  is  a  loss  of  six  or  seven  million 
dollars  incurred  by  the  Government  in  the  direct  operation 
of  the  United  States  Lines— the  prize  passenger  fleet — for  a 
period  of  6  years  extending  from  1923  to  1929. 

Since  the  inception  of  the  1928  act  and  up  to  December 
31,  1935,  the  Post  Office  Department  has  paid  a  net  subsidy 
of  approximately  $143,000,000  (this  represents  the  excess  of 
the  actual  mail  payments  on  a  mileage  basis  over  what  it 
would  have  cost  on  an  American  poundage  basis).  During 
this  period  of  approximately  7  years,  the  mail  contractors 
have  built  some  30  vessels  at  a  cost  of  approximately  $150.- 
000,000,  75  percent  of  the  cost  having  been  borrowed  from 
the  Government.  The  construction  differential  on  a  pas- 
senger vessel  is  much  lower  than  that  on  a  cargo  vessel. 
As  the  majority  of  the  vessels  constructed  were  of  the  pas- 
senger type,  it  is  safe  to  assume  that  the  construction  dif- 
ferential on  this  total  expenditure  of  $150,000,000  did  not 
exceed  25  percent  of  the  cost;  therefore,  25  percent  of  the 
$150,000,000  would  be  $37,500,000.  Deduct  this  sum  from 
the  expenditure  of  $143,000,000  and  you  have  approximately 
$105,000,000  representing  the  cost  to  the  Government  in 
maintaining  these  prize  services  for  a  period  of  7  years, 
whereas  all  services  under  Government  ownership  were  de- 
veloped and  maintained  for  a  period  of  approximately  18 
years  for  the  svun  of  $103,000,000. 
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Mr.  Speaker,  the  merchant  marine  question  has  plagued 
this  Congress  for  2  years.  On  the  one  hand,  we  have  a  group 
of  individuals  who  seem  to  have  more  interest  in  personal 
gain  than  they  have  in  a  merchant  marine,  and  the  in- 
fluence they  have  been  able  to  exert  is  not  only  surprising 
but  depressing.  On  the  other  hand,  we  have  a  group  whose 
sole  interest  has  been  the  protection  of  the  pubhc  interest. 
The  subject  is  so  comphcated  that  it  has  been  difficult  to 
keep  track  of  and  offset  the  many  maneuvers  which  have 
been  made  to  gouge  the  American  people.  The  bill  now 
before  the  House  is  an  extraordinarily  fine  piece  of  legisla- 
tion. All  "jokers"  Introduced  in  former  bills  by  tricky  lobby- 
ists have  been  eliminated;  many  safeguarding  features, 
bitterly  opposed  by  these  same  lobbyists,  are  in  this  bill. 
No  wonder  there  is  a  hue  and  a  cry;  no  wonder  lobbyists  are 
rushing  around  here  with  their  coattails  out  straight;  no 
wonder  their  mouthpieces  work  themselves  into  a  rage.  The 
real  situation  is  that  these  lobbyists  have  been  defeated,  and, 
instead,  this  American  Congress  is  now  about  to  enact  into 
law  a  bill  that  will  provide  a  real  American  merchant  marine, 
and  win  do  so  under  methods  and  conditions  which  are  fair 
and  just  to  the  American  people. 

American  flag  operation* — Over  teat  tervice* — Percentage  of  tonnage 
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Average  distribution  of  cost  of  vessels  constructed  in  American 

yards  since  about  1923 : 
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Labor 28,  0 
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23  tankers: 
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The  following  percentages  were  taken  from  a  statement 
showing  the  classifications  of  operating  expense  for  calendar 
year  1934  of  owned  and  chartered  vessels  operated  on  mail 
routes,  which  statement  did  not  include  charter  hire  expense 
for  chartered  vessels,  exhibit  8  of  statement  of  assets  and 
liabilities  and  income  and  expense  as  at  December  31,  1934, 
of  shipping  companies  bavins  ocean -mail  contracts  with 


Mr.  BLAND.  Mr.  Speaker,  the  question  is  a  practical 
proposition,  in  the  closing  hours  of  the  Congress,  whether  we 
are  defeated  as  to  ocean-mail  contracts,  and  as  I  said 
awhile  ago.  the  merchant  marine  is  on  the  rocks  and  I  am 
faced  with  a  condition.  That  condition  I  meet  in  this  way, 
hoping  something  may  be  worked  out  in  the  future  if  this 
will  not  work.  As  I  said,  the  President  of  the  United  States 
said  to  me  it  is  a  step  in  the  right  direction,  and  for  that 
reason  I  am  trying  to  get  this  bill  through. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Virginia  has  expired.  All  time  has  expired.  The  ques- 
tion is  on  the  motion  of  the  gentleman  from  Virginia  to 
suspend  the  rules  and  pass  the  resolution. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Bland)   there  were — ayes  118.  noes  83. 

So  itwo-thirds  not  having  voted  in  favor  of  the  motion) 
the  resolution  was  rejected. 

ON   THI   RELATIONS   OF   ENGINEERING    SCIENCE   TO   PXOOD   CONTROI. 

Mr.  OLIVER.  Mr.  Speaker.  I  ask  unanimoxis  consent  to 
extend  my  remarks  in  the  Record  by  the  insertion  of  a  speech 
made  by  Morris  E.  Cooke,  head  of  the  Rural  Electrification 
Administration. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks,  I  include  excerpts  from  an  interesting 
address  by  Hon.  Morris  L.  Cooke,  Administrator.  Rural 
Electrification  Administration,  on  the  important  subject  of 
flood  control,  before  the  Ecological  Society  of  America  and 
the  American  Association  for  the  Advancement  of  Science, 
at  Rochester.  N  Y.,  on  June  18,  1936,  as  follows: 

The  engineering  of  flood  control  Is  a  problem  of  ecology — of 
human  ecology.  It  is  something  larger  than  calculations  of  pre- 
cipitation, run-off.  cubic-second,  and  acre-feet;  levees  and  revet- 
ments: dams  and  spUlways.  Every  engineering  work  that  has 
modified  the  soil,  or  the  minerals  lying  below  the  earth's  sur- 
face, or  the  behavior  of  waters.  Is  one  increment  in  a  great  cc«n- 
blnatlon  of  forces  that  Influence  human  destiny.  Little  did  the 
first  settler  who  turned  under  the  natural  aod  of  the  great  "dust 
bowl"  perceive  the  influence  of  his  act  either  on  himself  or  on 
his  fellow  men.  But  today  we  |>ercelve  that  the  rich  assets  pro- 
vided by  nature  In  that  region  are  all  but  destroyed.  Scientists 
and  engineers  should  have  tried  to  prevent  such  naive  Ignorance 
as  that  of  farmers  who  enco\iraged  sheet  erosion  because  they 
bcllered  a  new  soil  was  provided  thereby.  Engineers  who  drained 
the  wet  lands  In  the  northern  sector  of  the  Mississippi  drainage 
area,  and  those  who  promoted  irrigation  works  on  lands  Infertile 
or  alkaline,  gave  scant  thought  to  the  Influence  of  their  acts  on 
the   water  taUe.  the  ground  moisture,   tiie   availability   of   water 


for  farms  and  cities,  and  the  welfare  of  many  an  honest,  hard- 
working,  Ood-feailng  rural  family. 

All  engineer  group*,  not  merely  clvU  engineers,  have  been  and 
still  are  both  narrow  and  short-sighted.  The  mechanical  engineers, 
for  Instance,  have  not  recognized  the  influence  on  man's  adjvist- 
ment  to  his  environment  of  those  huge,  productive  equipments — In 
themselves  magnificent  examples  of  engineering — which  they  have 
designed  and  constructed.  Eiiglneers  have  not  percelvod  the  basic 
reality  of  the  problem  of  assimilation  of  their  new  mechanical  tech- 
nology, and  they  have  for  this  reason  helped  to  create  this  great 
economic  dust  bowl  of  unemplo>'ment  out  of  which  we  are  making 
painful  efforts  to  extricate  ourselves.  The  engineering  profession 
has  been  absorbed  for  the  moat  part  with  the  problems  of  a 
machine  here  and  a  machine  there,  a  dam  and  reservoir  for  power 
here,  a  levee  or  dam  for  flood  control  there.  Any  one  such  task 
Involves  a  great  number  of  subsidiary  problems,  and  It  Is  these  that 
have  at)sorbed  the  abilities  and  the  time  of  the  limited  supply  of 
competent  technically  trained  men  In  a  country  undergoing  rapid 
development. 

If  we  would  preserve  our  country,  and  thereby  our  society,  engi- 
neers and  scientists  must  have  become  conservationists.  In  addi- 
tion to  the  simple  definition  that  conservation  Lb  wise  use,  one  of 
the  best  definitions  of  which  I  know  Is  the  Joint  product  of  27 
scholastic  units  of  the  University  of  Wisconsin,  the  major  concepts 
of  which  can  be  summarized  as  follows:  Maximum  present  and 
future  benefit  from  the  use  of  natural  resources;  substitution  of 
renewable  for  nonrenewable  resources;  maintenance  of  renewable 
resources  at  a  level  commensui^te  with  the  needs  of  society;  prompt 
aidjustments  to  the  advance  in  technology;  balancing  of  natural 
against  human  resources;  harmonizing  the  objectives  of  conserva- 
tion with  conditions  of  the  present  and  future  economic  order. 

This  definition  Is  pertinent  because  fiood  control  Ls  a  problem  of 
conservation,  not  merely  of  engineering  In  the  common  meaning  of 
the  term.  In  the  narrow  view  fiood  control  is  a  problem  of  con- 
serving the  lives  of  those  who  reside  and  of  properties  located  In 
areas  subject  to  destructive  floods.  This  aspect  Is  critical  and 
makes  necessary  levees,  large  reservoirs,  and  channel  Improvements 
on  large  streams.  But  In  the  larger  and  proper  view  the  problem 
of  flood  control  overlaps  and  is  conditioned  by  Interrelated  prob- 
lems of  conservation  of  many  kinds,  such  as  precipitation  and  the 
character  of  the  soil  on  which  It  falls  and  from  which  it  runs  off; 
creeks,  ponds,  marshes,  and  the  flow  of  streams,  small  and  large; 
the  ground-water  supply  and  seepage;  clean  water,  sanitation,  and 
health;  recreation;  forests,  grasses,  other  vegetation;  wildlife. 

It  Is  a  problem  of  upstream  engineering  where  waters  have  their 
origin,  as  well  as  of  downstream  engineering  where  their  destruc- 
tive power  Is  felt.  And  upstream  engineering  reaches  back  onto  the 
land,  to  Infiltration  and  run-off  engineering  at  the  points  of  ulti- 
mate origin.  It  Is  a  problem  of  prevention  engineering  as  weU  as 
of  counteraction  engineering. 

Heretofore  engineering  has  had  Its  eyes  focused  on  the  locations 
and  on  the  consequences  of  floods  to  thoee  Immediately  affected; 
on  counteracting  works,  such  as  levees,  revetments,  huge  reservoirs, 
and  floodways.  This  is  still  the  route  by  which  the  anxieties  of  par- 
ticular and  restricted  areas  will  be  quieted.  But  such  steps  will  not 
either  check  soil  erosion  or  8olt*-«rhe  country-wide  flood  problem. 
Hereafter  our  vision  must  extend  back  to  the  point  of  origin  and  the 
behavior  of  every  raindrop  throughout  the  drainage  area  In  which 
flood  forces  are  generated.  Our  engineering  grasp  must  include 
all  other  related  conservation  problems  and  Integrate  their  treat- 
ment, for  the  sake  of  economy  If  for  no  higher  motive,  In  programs 
of  conservatory  flood  control. 

For  over  a  century  the  problem  of  flood  control  on  the  Mississippi 
River  from  Cairo  to  the  Oulf  has«been  attacked  as  a  problem  In 
Itself  and  by  counteractive  measures  only.  Floods  <hi  the  lower 
Mississippi  are  handled  as  situations  In  themselve-s.  80  are  floods 
on  the  Missouri  and  on  the  Ohio,  on  the  Monongahela  and  Alle- 
gheny, on  the  White.  Arkansas,  and  Red  Rivers,  on  the  Tennessee 
and  Cumberland.  If  we  could  from  the  beginning  have  recognized 
that  these  are  all  members  of  the  great  Mlssiaslppl  River  drainage 
area,  requiring  both  preventive  and  counteractive  measures,  planned 
and  coordinated  for  the  entire-system,  we  would  have  been  able  to 
devLse  and  adopt  a  more  rational,  more  effective,  and,  measured  In 
terms  of  total  benefits,  less  costly  system  of  control. 

The  waters  of  the  lower  Mississippi,  of  course,  come  Immediately 
from  the  major  tributaries  I  have  named.  But  the  waters  of  any 
one  Oi  these  come  In  turn  from  Its  own  tributaries,  and  the  waters 
of  these  tributaries  from  lesser  streams,  and  the  waters  of  these  are 
made  up  of  Innumerable  ralndrc^w.  How  these  raindrops  are  made 
to  behave  as  they  wend  their  way  to  the  sea  not  only  affects  favor- 
ably the  extent  and  cost  of  counteractive  measures  on  the  lower 
main  stem,  but  also  may  result  In  Inniimerable  benefits  throughout 
the  entire  drainage  area.  Fen-  the  measures  which  woiild  neces- 
sarily be  pursued  throughout  the  drainage  area,  and  especially  back 
In  the  watershed  sectors,  would  Involve  selective  use  of  lands; 
erosion  control  through  forestatlon.  reforestation,  restoration  of 
grasses,  and  Improved  agricultural  practices;  the  creation  of  nu- 
merous small  reservoirs  for  small  power  sources,  local  irrigation,  and 
provision  for  recreation  and  wUdlife;  the  restoration  of  the  ground- 
water supply,  whereby  "every  field  Is  made  a  reservoir";  restoration 
of  seepage  and  the  dry  season  flow  of  streams;  the  elimination  of 
pollution  and  provision  for  adequate  clean  water;  and  Improvement 
of  navigation  on  major  and  minor  waterways. 

No  one  questions  the  need  of  counteractive  measures,  but  one 
may  well  question  the  restriction  of  efforts  to  such  measures.    An 


inclusive  attack  on  the  problem  of  conservation,  of  which  flootl 
control  Is  but  a  part.  Is  of  primary  importance. 

The  problem  of  erosion  control  alone  Is  much  more  important 
than  the  problem  of  fiood  control;  the  annual  losses  are  greater, 
the  problem  Is  les$  localized,  and  the  threatened  result  Is  essential 
destruction  of  our  great  country.  But  erosion  control,  although  It 
mepns  conserving  soU.  Is  as  much  a  problem  of  water  as  of  soU, 
for  Its  causes  are  found  In  the  destructive  behavior  of  water  aris- 
ing from  man's  carelesMiess.  We  do  not  save  the  soU  by  disregard- 
ing the  water  factor,  but  by  handling  the  soil  In  such  a  manner 
that  the  vtrater  falling  on  It  behaves  Itself. 

Notwithstanding  the  splendid  work  of  the  Department  of  Agri- 
culture, and  especially  of  Its  experiment  stations  and  Extension 
Service.  American  agriculture  Is  not  holding  Its  own.  SoU  Is  being 
washed  away  at  an  accelerating  rate,  buildings  are  depreciating 
rapidly,  and  agricultural  assets  of  all  kinds  are~belng  depleted. 

This  progressive  decline  toward  a  degraded  agrlc\ilture  on  which 
depleted  assets  are  being  worked  by  a  tenant  peasantry  Is  as 
serious  for  the  Nation  as  for  the  Individuals  affected;  as  serious 
for  the  cities  as  for  the  rural  areas.  I  have  only  to  remind  you 
that  studies  of  popxilation  trends  indicate  that  the  present  fourth 
of  our  population  represented  by  those  engaged  In  agriculture  are 
the  progenitors  of  two-thirds  of  ovtf  population  100  years  hence. 
Cities  do  not  reproduce  themselves;  they  depend  on  the  surplus 
youth  of  "ruralaria"  to  maintain  the  popxUatlon.  The  critical 
problem  of  exigenlcs  today,  therefore.  Is  the  maintenance  of  high 
physical  and  cultural  .standards  In  the  agricultural  sector  of  our 
population.  Dr.  O.  E.  Baker,  senior  economist  of  the  Department 
of  Agriculture,  has  said:  "Nature  has  provided  (for  the  United 
States)  the  basis  for  as  fine  a  niral  aristocracy  as  the  world  has 
ever  known,  but  Instead  it  Is  becoming  a  land  of  tenant  farmers 
living  In  houses  that  are  frequently  little  more  than  hovels." 

If  we  are  to  reverse  the  trend  In  rural  life,  speed  Is  of  para- 
mount Importance.  For  once  begun,  decline  In  economic  and  cul- 
txiral  status  Is  difficult  to  arrest.  As  In  some  human  Ills,  the  die- 
ease  progresses  at  an  accelerating  rate,  whUe  the  patient  becomes 
less  able  to  resist.  Also  as  in  some  human  Ills,  the  cure  may  be 
Impossible  If  effective  treatment  Is  not  applied  at  an  early  stag*;. 

Downstream  engineering  Is  concerned  necessarUy  with  powerful 
forces  and  huge  works — great  reservoirs,  gigantic  dams,  powerful 
apparatus  of  control.  Upstream  engineering  will  necessarily  be 
concerned  not  only  with  smaller  structures  but  with  a  technique 
in  which  simplification  and  automaticlty  predominate.  In  order  to 
reduce  the  overhead  of  investment  and  heavy  maintenance  and 
operating  costs. 

Relatively  simple  and  Inexpensive  schemes — that  Is  an  lm]X»- 
tant  consideration.  However,  we  have  misled  ourselves  In  the 
matter  of  relative  costs  because  of  a  very  narrow  concept  of  the 
nature  of  benefits  and  costs  and  are  unduly  frightened  whenever 
the  matter  of  cost  arises. 

Analysis  of  costs  and  benefits,  even  of  public  works,  has  tee  a 
and  still  Is  an  application  of  the  technique  of  calculating  mea^nir- 
able  expenditures  and  receipts  as  employed  by  private  Industry 
That  technique  generally  Is  not  adequate  for  calculating  the  casts 
of  conservation  works  for  three  major  reasons.  It  seldom  tiik(« 
Into  consideration:  First,  multiple  uses  and  benefits;  second,  in- 
tangible uses  and  benefits  that  cannot  be  measured  In  term;,  of 
money  and  sold;  and  third,  costs  or  losses  that  are  being  ex- 
perienced and  wUl  continue  to  be  experienced  If  the  contempUited 
measures  of  conservation  are  not  pursued.  Social  accountlni;  is 
quite  a  different  order  of  accounting  from  that  employed  by  pri- 
vate Industry.  Private  accounting  Is  the  accoimtlng  of  acqiiisl- 
tlon  and  the  preservation  of  ownership;  social  accounting  Lb  the 
accounting  of  the  satisfaction  of  need  and  the  prevention  of  lossiw 
of  human  and  physical  assets. 

Sometimes  engineers  fall  to  consider  their  projects  as  potentlaUy 
multifunctional  In  that  one  development  may  yield  a  number  of 
semces  or  products.  Too  frequently  their  calcvilatlons  Indicate 
InfeasiblUty  as  measured  by  the  criteria  of  private  Industry.  But 
In  any  calculation  of  costs  and  benefits  of  works  for  social  pur- 
poses, such  as  are  not  limited  by  any  simple  profit-making  ob- 
jective, every  beneficial  use,  vv-ith  adjustments  in  design  If  nec«;- 
sary.  should  t>e  taken  Into  consideration.  The  project  can  then 
be  treated  as  one  of  Joint  costs,  and  the  Jont  costs  aUocated  to 
the  several  beneficial  uses. 

Intangible  benefits  must  also  be  taJten  Into  social  acco\inUng 
calculations.  An  Individual  is  not  in  business  tor  his  health  ', 
as  he  puts  It,  which  means  that  he  seeks  only  objectives  meairur- 
able  In  profit  returns.  That  point  of  view  governs  his  benirfit- 
cost  calculations.  A  society,  on  the  other  hand,  makes  Invest- 
ments only  "for  its  health".  1,  e.,  for  the  public  welfare.  There- 
fore. Intangibles  must  come  Into  the  calculations,  for  public  \vel- 
fare  Is  made  up  very  largely  of  Intangibles.  The  great  floodbi  of 
1927  destroyed  not  only  millions  of  dollars  of  property  m  cer- 
tain locaUtles  on  the  lower  Mississippi  but  through  the  lost;  of 
Income  occasioned  locally  they  restricted  the  volume  of  business 
throxighout  our  entire  economy.  This  fact  is  held  to  have  plsyed 
a  part  In  starting  the  United  States  on  the  downward  splra,  of 
depression.  The  losses  of  the  depression.  In  the  natiire  of  l06S(>8 
of  Income  that  wM\  never  be  realized,  already  amount  to  s<}nie 
$200,000,000,000. 

Social  accounting  must  take  Into  very  special  consideration  the 
beneflts  realized  from  the  prevention  of  losses  of  natural  resources 
capital.  Soil-erosion  specialists  estimate  the  annual  money  Ioks 
of  land  removed  from  productive  agricultural  u.se  each  yea."  tX 
HOO.OOO.OOO.    Tills  Is  a  loss  of  basic  csjpltal  which  means  the  loos 


f 


LXXX- 


-650 


10278 


CONGRESSIONAL  RECORD— HOUSE 


June  19 


1 


at  a  continuing  flow  of  Income  throughout  the  future.  If  we  can 
rtop  this  loss  of  baalc  capital,  the  coet  of  the  preventive  meaffures 
can  be  many  times  »400.000.000  and  yet  the  works  will  not  have 
compelled  a  cost  that  would  not  have  been  incurred  in  any  caae. 
Erosion  specialists  tell  us  that  the  cumulative  lo«.  from  erosion 
Is  not  less  than  IIO.OOO.OOO.OOO  -most  of  It  Incurred  since  1900. 
If  we  could  have  prevented  It  with  $10,000,000,000  worth  of  con- 
servalion  worlts.  the  works  would  not  have  meant  the  Inctirrlng 
of  any  new  cost.  .       ,. 

If  we  can  keep  In  mind  that  a  society  Is  In  business  for  Its 
health  and  onlv  for  Its  health,  and  can  have  no  other  business 
than  welfare,  then  this  matter  of  social  as  distinguished  from 
Individual  accounting  becomes  clarlfled.  Every  businessman,  every 
citizen  has  a  vital  stake  In  his  society.  Whatever  the  accounting 
he  employs  in  private  business,  he  should  insist  that  social  ac- 
counting be  emploved  in  collective  affairs. 

As  scientists  and  professional  specialists  In  works  Involving 
physical  forces,  engineers  have  Indeed  a  great  responsibility  to 
the  Nation.  To  meet  that  responsibility  adequately  they  must 
somehow  rise  above  certain  limitations  of  the  present  scientlQc 
and  professional  point  of  view.  They  must  develop  the  broad,  the 
Integrated  view.  They  must  develop  to  the  highest  degree  the 
spirit  of  social  service.  But  the  engineers  cannot  alone  carry  the 
responsibUlty  Other  sciences  and  professions  must  assume  their 
share.  The  Government  must  assume  Its  share.  The  body  of  cltl- 
eens  mu^t  assume  its  share.  Each  of  us  must  have  vision,  the 
spirit  of  service,  and  the  spirit  of  sacrifice. 

To  meet  the  situation  created  by  wanton  waste  of  our  natural 
resources  will  require  the  complete  dedication  of  o'lr  people  to  a 
cause  affecting  future  generations  even  more  than  our  own;  a 
cause  involvmg  expenditures  greater  than  those  of  war.  Further, 
through  education  and  the  impact  of  local  public  opinion  the 
attitude  toward  land  tenure  must  change  long  before  any  such 
new  point  of  view  can  obtain  validation  in  the  basic  law  If  the 
Nation  is  to  be  saved.  It  must  be  established  that  Individual  pos- 
session of  land  does  not  carry  with  It  the  right  to  ruin. 

The  present  administration  In  the  creation  of  the  Soil  Conser- 
vation Service,  the  ClvUlan  Conservation  Corps,  and  the  National 
Resources  Committee,  and  In  appropriations  made  for  the  support 
of  the  work  of  these  and  similar  agencies,  has  made  a  start.  But 
the  real  army  has  yet  to  be  organized,  the  general  staff  set  up, 
and  professional  agencies  such  as  yours  called  to  the  colors. 

MRS.   CHARLES   T.   HXENBERO 

Mr.  DOCKWEILER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (H.  R.  5078) 
for  the  relief  of  Mrs.  Charles  F.  Eikenberg.  with  a  Senate 
amendment,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  1,  line  5,  strike  out  "not  otherwise  appropriated"  and  Insert 
"allocated  by  the  President  for  the  maintenance  and  operation  of 
the  Civilian  Conservation  Corps." 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

The  Senate  amendment  was  concurred  in,  and  a  motion 
to  reconsider  the  vote  was  laid  on  the  table. 

JOHN  B.  RICKETTS 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  10439)  for  the 
relief  of  John  B.  Ricketts.  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5,  strike  out  "not  otherwise  appropriated"  and  Insert 
"allocated  by  the  President  for  the  maintenance  and  operation  of 
the  Civilian  GDnservatlon  Corps." 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

KXTENSION   OF   REMARKS 

Mr.  CALDWELL,  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  by  inserting  an  address  delivered 
by  Hon.  B.  A.  McGuiness.  delivered  at  the  annual  Flag  Day 
ceremonial,  on  June  15. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker.  I  object. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  LUCAS.  Mr.  Speaker,  I  rise  for  the  purpose  of  mak- 
ing a  unanimous-consent  request  on  a  matter  which  involves 
the  House. 

The  SPEAKER.    The  gentleman  will  state  ik 


Mr.  LUCAS.  Mr.  Speaker,  I  ask  uanimous  consent  that 
on  tomorrow,  after  the  disposition  of  business  on  the 
Speaker's  desk,  I  be  permitted  to  address  the  House  for 
12  minutes  upon  the  portrait  painting  of  the  late  Speaker 
of  the  House.  Hon.  Henry  T.  Rainey. 

The  SPEAKER.  Is  the- e  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

MEETING    OF    COMMITTEE    ON   RULES 

Mr.  O'CONNOR.  Mr.  Speaker,  I  wish  to  announce  that 
the  Committee  on  Rules  will  meet  tomorrow  morning  at 
9:30  o'clock. 

LEAVE  OF  ABSENCE 

By  imanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Harlan,  indefinitely,  on  account  of  official  business. 

To  Mr.  Bacharach  (at  the  request  of  Mr.  Powers),  on 
account  of  death  in  family. 

To  Mr.  Hobbs  (at  the  request  of  Mr.  Hill  of  Alabama),  on 
account  of  imp>ortanf  official  business. 

To  Mr.  Ellenbocen,  for  2  days,  on  account  of  business. 

SENATE  BILLS  REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table,  and.  under  the  rule,  referred  as  follows: 

S.  670.  An  act  for  the  relief  of  Eliza  Boykin;  to  the  Com- 
mittee on  Claims. 

S.  2827.  An  act  for  the  relief  of  Margaret  Scott  Bayley;  to 
the  Committee  on  Claims. 

ENROLLED  BILLS  AND  JOINT  RESOLUTTON  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  237.  An  act  for  the  relief  of  the  RowesviUe  Oil  Co.; 

H.  R.  254.  An  act  for  the  rehef  of  the  Farmers'  Storage  ft 
Fertilizer  Co..  of  Aiken,  S.  C; 

H.  R.  4900.  An  act  to  amend  the  naturalization  laws  in  re- 
spect of  residence  requirements,  and  for  other  purposes; 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County,  Oreg..  for  public-park  purposes; 

H.  R.  9654.  An  act  to  authorize  the  purchase  by  the  city 
of  Scappoose,  Oreg..  of  a  certain  tract  of  public  land  revested 
in  the  United  States  under  the  act  of  June  9,  1916  (39  Stat. 
218); 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in  So- 
lano County.  Calif.,  to  the  State  of  California  for  State  high- 
way purposes; 

H.  R.  10630.  An  act  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes; 

H.R.  11103.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River  between  New  Orleans  and  Gretna.  La.; 

H.R.  11140.  An  act  to  provide  more  effectively  for  the 
national  defense  by  further  increasing  the  effectiveness  and 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States: 

H.  R.  12848.  An  act  to  provide  an  additional  place  of 
holding  terms  of  the  United  States  district  court  in  the 
eastern  district  of  Kentucky,  and  to  amend  section  83  of 
the  Judicial  Code,  as  amended:  and 

H.  J.  Res.  179.  Joint  resolution  authorizing  the  President 
to  present  the  Navy  Cross  to  J.  Harold  Arnold. 

The  Speaker  announced  his  signature  to  enrolled  bills  and 
joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges; 

S.  2047.  An  act  to  promote  the  general  welfare  of  the 
Indians  of  the  State  of  Oklahoma,  and  for  other  purposes; 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  northern  and  southern  districts 
of  West  Virginia; 

S.  2912.  An  act  to  repatriate  native-born  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  other  purposes; 
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S.  3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments and  acts  amendatory  thereof; 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  S3rstem  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of  Jane 
3,  1916.  as  amended; 

S.  4464.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  celebration  of  the  opening  of  the  San  Francisco-Oakland 
Bay  Bridge; 

S.  4512.  An  act  to  amend  section  641  of  the  Code  of  Laws  for 
the  District  of  Columbia; 

S.  4568.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petrolem  products 
in  the  District  of  Columbia: 

S.J.  Res.  241.  Joint  resolution  to  declare  December  26. 
1936,  a  legal  holiday  in  the  District  of  Columbia; 

S.  J.  Res.  272.  Joint  resolution  to  provide  for  the  mainte- 
nance of  public  order  and  the  protection  of  life  and  prop- 
erty in  cormectlon  with  the  Presidential  inaugural  cere- 
monies in  1937; 

S.J.  Res.  273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Jan- 
uary 1937.  and  for  other  purposes; 

S.J. Res. 280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Cans  as  a  member  of  the  Alcoholic 
Beverage  Control  Board  of  the  District  of  Columbia;  and 

S.  J.  Res.  286.  Joint  resolution  fixing  the  date  of  meeting  of 
the  Seventy-fifth  Congress. 

BILLS  AND  JOINT  RESOLUTION  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  tliis  day  present  to  the 
President,  for  his  approval,  bills  and  a  joint  resolution  of  the 
House  of  the  following  titles: 

H.  R.  237.  An  act  for  the  relief  of  the  RowesviUe  Oil  Co.; 

H.  R.  254.  An  act  for  the  relief  of  the  Fanners'  Storage  tt 
Fertilizer  Co.,  of  Aiken.  S.  C; 

H.  R.  4900.  An  act  to  amend  the  naturalization  laws  in 
respect  of  residence  requirements,  and  for  other  purposes; 

H.  R.  5368.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chalmette  National  Monument  in  the  State  of 
Louisiana,  and  for  other  purposes; 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monopolies,  and  for  other  purposes",  approved 
October  15,  1914.  as  amended  (U.  S.  C,  title  15,  sec.  13), 
and  for  other  purposes; 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg.,  for  public-park  purposes; 

H.  R.  9654.  An  act  to  authorize  the  purchase  by  the  city  of 
Scappoose,  Oreg.,  of  a  certain  tract  of  public  land  revested 
in  the  United  States  under  the  act  of  June  9,  1916  (39  Stat. 
218); 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in  So- 
lano County.  Calif.,  to  the  State  of  California  for  State  high- 
way purposes; 

H.  R.  10630.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes; 

H.R.  11103.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna,  La. ; 

H.  R.  11140.  An  act  to  provide  more  effectively  for  the  na- 
tional defense  by  further  increasing  the  effectiveness  and 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky,  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended; 

H.  R.  12869.  An  act  to  liberalize  the  provisions  of  Public 
Law   No.   484.   Seventy-third  Congress,   to  effect   uniform 


provisions  In  laws  administered  by  the  Veterans'  Admin- 
istration, to  extend  the  Employees'  Compensation  Act 
with  limitations  to  certain  World  Wai^  veterans  and  other 
persons,  and  for  other  purposes;  and 

H.  J.  Res.  179.  Joint  resolution  authorizing  the  President  to 
presept  the  Navy  Cross  to  J.  Harold  .\mold. 

EXTENSION  OF  REMARKS 
HAWAII  IS  A  DOMESTIC  PRODUCER 

Mr.  KING.  Mr.  Speaker,  the  discussion  of  this  resolution 
has  dealt  principally  with  the  status  and  needs  of  domestic 
sugar  producers.  I  am  in  full  sympathy  with  the  arguments 
advanced  by  the  spokesmen  for  the  different  sugar-pro- 
ducing areas  of  continental  United  States;  but  wish  to  call 
attention  to  one  simple  fact  which  is  frequently  overlooked. 

The  sugar  producers  of  the  Territory  of  Hawaii,  as  well 
as  the  producers  of  all  other  commodities  in  my  constituency, 
are  domestic  producers.  The  same  treatment  should  be 
accorded  them  as  that  accorded  the  producers  of  any  State. 
This  principle  should  be  accepted  both  as  a  matter  of  jus- 
tice and  of  law,  and  I  appreciate  the  recognition  of  it  by 
several  Members  in  the  course  of  their  remarks  on  this 
resolution. 

The  Territory  of  Hawaii  Is  in  every  respect  an  Integral 
part  of  the  United  States.  Its  pr(xiuction  is  a  part  of  the 
domestic  production.  Its  commerce  with  other  parts  of  our 
country  Is  inseparably  a  part  of  the  interstate  commerce 
of  the  United  States.  Its  citizens  are  citizens  of  the  United 
States,  bearing  every  responsibihty  and  burden  of  such  citi- 
zenship and  possessing  all  of  the  rights  and  privileges  which 
pertain  thereto. 

Residents  of  Hawaii  pay  Federal  taxes  on  exactly  the 
same  basis  as  residents  of  any  State.  Internal -revenue  col- 
lections in  Hawaii  flow  into  the  Federal  Treasury  exactly  as 
they  do  from  any  State.  In  1935  Federal  income  taxes  paid 
in  Hawaii  amounted  to  $4,253,875,  a  sum  greater  than  that 
paid  in  by  any  of  19  States.  The  total  United  States 
internal-revenue  receipts  from  Hawaii  In  1935  were  $5,692,- 
097,  and  this  amount  is  greater  than  the  receipts  of  any  of 
11  States. 

Federal  taxes  i>aid  from  the  Territory  of  Hawaii  greatly 
exceed  the  Federal  expenditures  there,  exclusive  of  the  costs 
of  the  MiUtary  and  Naval  Establishments.  In  this  connec- 
tion I  quote  the  statement  ot  Dr.  Ernest  Gruening,  Director 
of  the  Division  of  Territories,  United  States  Department  of 
the  Interior,  which  appeared  in  the  New  York  Times  of  No- 
vember 4,  1934,  as  follows: 

Hawaii  and  Alaska  contribute  to  the  Federal  Treasury  exactly 
as  do  the  States  on  the  mainland.  They  send  Income  taxes,  inter- 
nal-revenue taxes,  and  curtoms  taxes  to  Washington.  Hawaii  is 
the  star  contributor  In  this  connection.  It  has  paid  an  average  of 
more  than  $5,000,000  a  year  to  the  Central  Oovemment  for  the 
34  years  since  annexation,  a  total  of  $185,000,000.  The  Central 
Government  has  spent  an  average  of  a  little  more  than  |1.000,(X)0 
a  year,  a  total  of  •35,000.000,  on  the  Territory,  thus  leaving  a  direct 
net  profit  of  $150,000,000  in  taxes  alone  from  these  Islands.  It  Is 
the  only  example  of  such  a  profit  in  American  history.  Hawaii 
pays  more  taxes  to  Washington  than  do  any  of  16  States. 

The  same  laws  which  apply  to  Immigration  and  to  labor 
in  the  several  States  apply  to  the  Territory  of  Hawaii,  as,  of 
course,  they  should.  The  Hawaiian  sugar  producers  not  only 
pay  higher  wages  to  their  labor  than  the  average  wages  paid 
to  farm  labor  elsewhere  in  the  United  States  but  also  proride 
year-round  employment  and  good  working  and  living 
conditions. 

The  sugar  producers  of  the  Territory  of  Hawaii  complied 
strictly  with  the  production-reduction  program  of  the  Jones- 
Costigan  Act,  realizing  that  quota  legislation  is  essential  for 
the  protection  of  the  domestic-sugar  industry  in  view  of  the 
reduction  in  the  sugar  tariff.  More  than  24,000  acres  of 
cane  land  were  taken  out  of  production,  and  the  reduction 
of  production  by  all  means  in  the  year  1935  was  more  than 
144^000  tons,  as  shown  by  official  figures.  Hie  crop  cycle 
for  Hawaiian  sugarcane  is  2  years,  and  therefore  the  reduc- 
tion program  bore  especially  heavily  upon  that  area. 

The  existing  act  discriminates  to  the  prejudice  of  the 
Territory  oX  Hawaii  in  several  ctf  its  features.    This  is  not 
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an  appropriate  time  to  present  these  matters.  As  the  gen- 
tleman from  Texas  [Mr.  Jones]  has  said,  it  is  essenUal 
under  the  present  circumstances  that  the  resolution  be 
adopted,  and  I  appreciate  the  cooperaUon  he  has  extended 
those  interested  in  this  measure. 

When  permanent  legislation  for  sugar  is  enacted,  or  when 
any  legislation  of  any  nature  is  under  consideration,  the 
Territory  of  Hawau  should  be  accorded  its  rightful  status  of 
equality  under  the  law  with  the  48  States.  This  should  be 
the  status  of  the  Territory  of  Hawaii,  whether  the  legisla- 
tion IS  a  tax  or  revenue  measure  allocating  the  responsibUity 
of  citizens  for  the  support  of  their  Government,  or  a 
measure  to  secure  benefits  through  the  regulation  of  inter- 
state commerce  in.  and  importation  of.  an  agricultxural 
commodity. 

HOME  RUT.E  OH  THE  RANGE 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  2  years  will  have 
elapsed  on  Jvme  28.  1936.  since  President  Roosevelt  signed 
"an  act  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  improvement,  and  development:  to  stabilize  the 
livestock  industry  dependent  upon  the  public  range;  and  for 
other  purposes"  (48  U.  S.  Stats.  1269). 

Some  of  you  may  recall  that  last  year,  on  the  first  anni- 
versary of  the  signing  of  the  act.  I  gave  an  accoimt  of  the 
stewardship  of  the  Interior  Department  during  the  first  year 
(vol.  79.  Congressional  Record,  pt.  9,  74th  Cong..  1st  sess.. 
pp.  10393-10397). 

I  want  to  briefly  call  the  attention  of  the  House  and  the 
country  to  some  of  the  splendid  additional  achievements 
that  have  been  accomplished  by  the  Interior  Department  in 
the  administration  of  this  law  during  the  second  year. 

During  the  first  year  of  the  life  of  the  act  the  Grazing 
Division  of  the  Interior  Department,  which  administers 
this  law.  devoted  itself  to  the  preliminary  steps  necessary 
for  the  carrying  out  of  the  terms  and  provisions  of  the  law. 
The  establishment  of  organizations,  the  devising  of  rules 
and  regulations  for  equitable  administration,  the  working 
out  of  plans  for  the  cooperation  of  State  grazing  associations, 
and  other  numerous  duties  and  activities  for  the  fair  and 
proper  administration  of  80.000,000  acres  of  public  grazing 
land  has  been  a  tremendous  task.  At  the  end  of  the  first 
year  32  grazing  districts  had  been  established  and  organiza- 
tions had  been  completed  partially  or  fully  for  these 
districts. 

During  the  past  year  the  total  nimaber  of  grazing  dis- 
tricts has  been  brought  to  37.  which  include  substantially  all 
of  the  80.000.000  acres  of  public  grazing  land  permitted  by 
law.  The  administration  of  these  37  districts  has  been 
divided  into  9  regions,  each  In  charge  of  a  regional  grazier, 
whose  staff  includes  several  technical  and  clerical  assistants 
in  each  case. 

The  essential  element,  however,  of  the  Grazing  Division's 
administration  is  In  the  advisory  boards,  consisting  of  elected 
representatives  and  stockmen  in  each  district.  Serving  on 
these  boards  are  509  representative  and  able  stockmen. 
Through  their  knowledge  of  local  conditions  and  usage  the 
Department  of  the  Interior  has  access  to  information  and 
recommendations  on  every  point  and  section  of  the  country 
under  the  Jurisdiction  of  the  Grazing  Act 

During  the  year  1935  a  total  of  15.081  grazing  licenses  were 
i55ued  for  8.411.000  head  of  Uvestock.  Of  these,  1.577.000  were 
cattle,  146.000  horses.  6,516.000  sheep,  and  172.000  goats, 
Ucenses  for  the  year  1936  have  been  Issued  for  the  use  of 
spring  and  summer  ranges. 

The  rules  and  regulations  for  the  use  of  the  range,  which 
were  promulgated  during  the  first  year,  were  received  by  the 
majority  of  the  stockmen  with  complete  satisfaction.  How- 
ever, a  number  of  minor  details  which  need  clarification  came 
to  the  surface.  On  the  basis  of  the  year's  experience  a  new 
set  of  rules  was  devised  to  govern  the  administration  of  the 
districts  for  1936. 

Under  these  rules  an  applicant  for  a  grazing  license  must 
be.  first,  a  citizen  of  the  United  States,  or  one  who  has  de- 
clared his  intention  to  become  a  citizen,  a  group,  association. 


or  corporation  authorized  to  conduct  business  under  the  laws 
of  the  State  in  which  the  district  is  located.  Qualified  appli- 
cants, who  must  also  be  owners  of  livestock  natiu-ally.  are 
classified  for  the  issuance  of  Ucenses  in  the  following  priority : 
First.  Qualified  applicants  with  dependent  commensurate 
property  with  priority  of  use. 

Second.  Qualified  applicants  with  dependent  commensurate 
property  but  without  priority  of  use. 

Third.  Qualified  applicants  who  have  priority  of  use  but 
not  commensurate  property. 

Fourth.  Other  qualified  applicants. 

In  addition  to  the  priority  classification,  the  first  year's 
experience  showed  the  advisability  of  defining  the  terms 
"property",  "dependent",  "near",  "commensurate",  and 
"priority  of  use."  These  definitions  will  not  only  allow  for 
the  more  equitable  distribution  of  grazing  privileges  but 
they  will  also  facilitate  the  handling  of  appUcations  for 
licenses. 

One  of  the  most  interesting  things  in  connection  with  the 
granting  of  grazing  licenses  is  that  out  of  over  16.000  appli- 
cants only  250  have  ever  protested  the  recommendations  of 
the  local  advisory  boards.  Out  of  these  250,  only  51  appli- 
cants have  ever  appealed  from  the  action  of  the  local  repre- 
sentatives to  the  Division  of  Grazing.  This  by  Itself  is  a 
powerful  endorsement  of  the  system  of  the  recommendatory 
advisory  boards  cooperating  with  the  administrative  organi- 
sation. 

It  may  be  of  interest  to  the  House  to  know  that  an  out- 
standing procedure  for  appeals  has  been  organized  and  put 
into  service  by  the  Grazing  Division.  This  system  fairly 
permits  full  development  of  all  facts  in  the  case  and  com- 
plete review  by  the  Director  of  the  Division  of  Grazing  and 
by  the  Secretary  of  the  Interior  of  the  cases  where  appeals 
are  made  from  the  recommendations  of  the  district  ad- 
visory boards.  It  grants  full  and  fair  protection  to  all  inter- 
ested parties. 

With  the  organization  for  the  administration  of  the  graz- 
ing law  completed,  and  clarification  brought  about  in  the 
rules  and  regulations,  detailed  attention  has  been  given  to 
the  enforcement  procedure;  that  is,  the  strict  enforcement 
of  the  rules  and  regulations  and  the  taking  of  prompt  and 
forceful  action  against  violators.  Users  of  the  western 
range  and  those  familiar  with  the  range  conditions  well 
realize  the  necessity  for  a  system  which  will  protect  both 
the  limited  forage  resources  and  the  license  users. 

To  meet  the  problem  of  the  control  of  privately  owned 
lands  in  established  grazing  districts,  whose  mixed  and  varied 
ownership  has  made  a  complex  situation,  a  system  of  coop- 
erative agreements,  under  section  9  of  the  act.  has  been 
formulated  and  approved  by  the  Secretary  of  the  Interior. 
This  system  of  cooperative  agreements,  now  in  operation 
in  the  State  of  Montana,  seems  to  be  one  of  the  major 
achievements  of  the  Grazing  Division  during  the  second  year 
of  its  life.  The  terms  of  these  agreements  provide  a  means 
of  administration  of  range  areas  where  range  ownership  Is 
varied  and  complex.  Generally,  there  is  only  a  relatively 
small  percentage  of  public  land,  or  of  land  under  the  ad- 
ministration of  one  agency.  In  the  State  of  Montana, 
Federally  owned  land  represents  hardly  more  than  25  per- 
cent of  the  total  grazing  lands. 

The  remainder  involves  the  property  of  railroads,  the  State, 
counties,  or  areas  under  the  control  of  other  Federal  agencies. , 
Under  existing  agreements  the  local  livestock  association  Is 
authorized  to  lease  or  otherwise  acquire  the  rights  to  grazing 
lands  belonging  to  these  other  organizations  or  agencies;  and 
these  lands,  with  the  Federal  lands,  are  then  administered 
as  a  unit  by  the  association  under  the  supervisory  authority 
of  the  Secretary  of  the  Interior  and  in  conformity  with  the 
rules  and  regulations  promulgated  by  him  for  the  adminis- 
tration of  the  grazing  districts. 

So  far  this  cooperative  agreement  is  in  operation  only  in 
the  State  of  Montana.  It  Is  anticipated,  however,  that  there 
are  many  sections  in  other  parts  of  the  West  where  such 
agreements  are  practicable  and  will  provide  the  best  means 
for  carrying  out  the  policy  of  proper  land  use  In  those  regions 
of  mixed  ownership. 
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Since  the  Issuance  of  grazing  permits  must  be  based  on  the 
proper  use  of  the  land,  the  Department  of  the  Interior  is 
confronted  with  the  proWem  of  accumulating  the  necessary 
large  amount  of  information  upon  which  to  base  adminis- 
trative action.  This  information  includes  not  only  the  de- 
termination of  the  proper  carrying  capacity  and  the  proper 
seasons  for  use  of  the  ranges,  but  it  must  also  include  well- 
defined  plans  for  preserving  the  forage  resources  and  a 
measure  of  the  basic  ranch  properties.  This  range-survey 
work  has  been  fully  organized  during  the  second  year  and 
is  progressing  satisfactorily. 

Efforts  are  being  made  to  push  this  work  ahead  as  fast 
as  possible  and  all  available  facilities,  State  as  well  as  Fed- 
eral, are  being  used  in  this  work.  Collection  and  analysis 
of  this  information  is  a  necessary  preliminary  in  complisuice 
with  the  law  in  the  issuance  of  term  permits.  From  all 
present  indications,  it  is  expected  that  sufficient  material 
from  a  considerable  portion  of  the  areas  under  examination 
will  be  available  so  that  issuance  of  these  permits  can  be 
begun  during  the  next  year. 

It  may  be  well  here  and  now  to  point  out  that  the  person- 
nel engaged  in  the  administration  of  the  grazing  law  was 
originally  composed  of  technicians  recruited  from  various 
agencies  of  the  Department,  all  of  whom  are  expert  in  public - 
domain  questions  and  conditions.  Through  this  intimate 
knowledge,  the  persormel  of  the  Grazing  Division  was  able  to 
inaugurate  immediate  range  administration  far  more  com- 
petently than  employees  available  from  any  other  Federal 
department.  At  the  present  time,  the  small  ori?final  nucleus 
has  been  augmented  by  about  25  new  field  employees,  all  of 
them  western  men.  fully  familiar  with  the  range  and  Uve- 
stock problems  of  the  West  and  of  demonstrated  administra- 
tive ability.  There  have  been  those  in  the  past  who  did  not 
beUeve  that  so  small  an  organization  was  capable  of  pro- 
viding an  adequate  administration  for  80,000.000  acres  of 
public  lands.  But  they  did  not  take  into  consideration  that 
no  other  Federal  organization  had  at  its  command  an  ad- 
visory service  of  more  than  500  stockmen,  all  well  acquainted 
with  the  local  problems  and  the  national  situation  and  who 
were  not  only  subject  but  willing  to  respond  immediately 
to  the  call  of  duty  at  any  time. 

This  system  of  home  rule  under  Federal  administration  and 
supervision,  instituted  as  one  of  the  main  objects  and  integral 
parts  of  the  Taylor  Grazing  Act's  administration  by  the  De- 
partment, has  been  highly  successful  and  satisfactory  to  the 
stockmen.  The  district  advisers,  chosen  in  elections  at  which 
all  qualified  licensees  of  the  district  vote,  constitute  organ- 
ized recommendatory  groups  to  the  administrative  officers  of 
the  Interior  Department.  "Die  advisers  themselves  organize 
into  a  board  and  elect  one  of  their  own  members  chairman. 
Their  individual  duties  and  duties  as  a  board  have  been 
clearly  and  carefully  defined  in  the  rules  and  regulations  of 
the  Department.  The  boards  sit  in  advisory  capacity  during 
the  consideration  of  appUcations  for  licenses  and  render  as- 
sistance in  the  settlement  of  other  local  problems  involving 
the  u.se  of  the  range.  That  the  methods  for  arriving  at  their 
recommendations  are  eminently  fair  is  shown  by  the  small 
number  of  protests  or  appeals  already  cited,  and  which  works 
out  to  sUghtly  less  than  1.6  percent. 

I  am  perfectly  confident  that  the  great  progress  of  the 
Grazing  Division  in  its  gigantic  task  can  be  laid  in  large  part 
to  the  adoption  of  the  poUcy  of  home  rule  and  the  selection 
of  public-land  experts  and  western  men  famiUar  with  the 
range  and  Uvestock  problems  in  administrative  posts.  Natu- 
raUy,  there  are  other  factors  which  have  helped  to  make 
this  progress  possible,  notably  the  Civilian  Conservation 
Corps  and  its  work  in  range  improvements  and  the  coopera- 
tion of  the  General  Land  Office  of  the  Department  of  the 
Interior. 

It  has  been  but  a  Uttle  over  a  year  since  the  first  C.  C.  C. 
camps  under  the  Division  of  Grazing  were  established.  In 
April  1935  seven  C.  C.  C.  camps  were  aUocated  to  the  division. 
Since  then  the  number  has  been  increased  to  45  camps, 
with  about  8,000  enroUees  each  6-month  period.  These 
camps  are  fimctionln^  in  the  three  regions  comprised  by 
the  States  of  Colorado.  Utah,  Wyoming.  Nevada,  New  Mexico, 
Arizona,  Montana,  Oregon,  California,  and  Idaho. 


These  camps  are  carrying  on  a  wide  variety  of  projects 
throughout  the  10  western  pubUc-domain  States,  the  piir- 
poses  of  which  are  to  aid  the  stockmen  in  obtaining  an 
adequate  water  supply,  to  construct  truck  and  stock  trails, 
and  to  assist  in  the  rehabiUtation  of  vast  areas  of  grazing 
lands  by  the  improvement  of  range  conditions.  In  prac- 
tically every  area  the  range  has  been  so  neglected  and  the 
land  so  overgrazed  that  many  years  wUl  be  required  to  ac- 
complish satisfactory  reconditioning.  The  concentrated 
efforts  of  the  C.  C.  C.  workers  have  already  advanced 
rehabiUtation  In  some  sections  from  10  to  20  years. 

The  first  work  planned  in  each  district  was  that  for  which 
there  was  the  most  urgent  need  whether  it  was  erosion  cen- 
tral, development  of  springs.  weU  drilUng,  construction  of 
storage  reservoirs  and  dams,  fiood  control,  trail  construc- 
tion, eradication  of  poisonous  plants,  rodent  control,  or  some 
other  equally  necessary  project. 

The  story  of  the  C.  C.  C.  grazing  camps  often  recalls  the 
tales  of  frontier  days.  To  complete  some  of  the  projects  the 
enroUees  have  had  to  carry  sand,  cement,  pipes,  and  other 
necessary  equipment  over  mountain  trails.  Truck  trails 
were  built  where  before  there  were  only  cow  paths.  Water 
was  brought  to  a  drought- stricken,  denuded  range  country. 
Miles  of  telephone  lines  have  l)een  constructed  in  sections 
of  the  West  which  had  never  before  had  that  form  of  com- 
mimication.  Water  once  more  surges  from  springs  tram- 
pled by  cattle  into  uselessness.  In  the  carrying  out  of  this 
much -needed  range  rehabiUtation,  thousands  of  young  men 
have  been  given  work  tmder  healthful  conditions  to  mind 
and  body,  which  is  fitting  them  for  practical,  gainful  occu- 
pations on  their  return  to  private  life. 

The  development  of  an  adequate  water  supply  is  assisting 
materiaUy  in  making  possible  a  better  utilization  of  avaU- 
able  forage  resoiu-ces.  In  certain  sections  of  this  pubUc 
domain  there  were  30-mile  drives  between  watering  places, 
nearby  springs  being  inaccessible  imtil  the  C.  C.  C.  workers 
built  trails  and  in  some  instances  corrals,  so  that  the  herds 
driven  through  the  country  could  reach,  and  if  necessary, 
stop  overnight  at  these  springs.  This  enables  stockmen  to 
save  a  loss  which  sometimes  amounted  to  as  much  as  25 
percent  of  the  herd  on  long  drives  to  and  from  market. 

The  importance  and  value  of  truck  trail  and  trail  con- 
struction is  enormous,  and  the  benefits  of  the  increasing 
range  water  suppUes  cannot  be  overestimated. 

It  is  difficult  to  picture  in  a  few  figures  work  which  occu- 
pied such  a  short  period  of  time  and  covered  such  a  large 
area  of  territory,  but  the  foUowing  brief  data  from  the  statis- 
tical report  through  March  1936  gives  some  idea  of  the  mag- 
nitude of  the  work  accomplished  in  less  than  a  year: 
1.777,348  acres  treated  for  rodent  control;  64,741  acres 
treated  for  eradication  of  poisonous  weeds  and  plants;  921 
miles  of  truck  trails;  409  miles  of  stock  driveways,  foot, 
horse,  and  truck  trails;  a  great  many  water-supply  projects; 
172,000  acres  treated  for  erosion  control  including  the  con- 
struction of  approximately  47,000  Unear  feet  of  permanent 
and  temporary  diversion  ditches;  and  25  bridges  constructed 
and  324  miles  of  telephone  Une  instaUed. 

A  continuation  of  this  work  by  the  C.  C.  C.  enroUees  wiU 
bring  further  reUef  to  stockmen  who  know  the  need  but  had 
aU  but  despaired  of  the  means  of  restoring  the  great  range 
land  before  the  advent  of  the  Emergency  Conservation  Work 
and  the  Grazing  Act. 

I  want  to  digress  a  moment  to  say  that  the  original  biU  as 
I  introduced  it  appUed  to  all  of  the  remaining  vacant,  un- 
appropriated, and  unreserved  land  of  the  pubUc  domain  of 
the  United  States,  at  that  time  estimated  at  173,000,000  acres, 
and  the  biU  passed  the  House  in  that  form.  One  of  the 
hamstringing  amendments  added  by  the  opponents  of  the 
biU  during  3  months'  debate  in  the  Senate  reduced  the  acre- 
age to  which  the  law  could  be  appUed  to  80,000,000.  leaving 
the  remaining  half  of  the  pubUc  domain  open  to  free  exploi- 
tation, as  it  has  been  ever  since. 

Realizing  the  ruinous  absurdity  of  this  condition  and  the 
inevitable  and  rapid  destruction  of  the  remaining  unpro- 
tected pubUc  land,  the  chairman  of  the  PubUc  Lands  Com- 
mittee of  the  House,  Mr.  DeRouen.  of  Louisiana,  at  the  open- 
ing of  Congress  in  January  1935,  introduced  a  bill  making  all 
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the  public  land  subject  to  the  provisions  of  this  grazing-dis- 
trict  law.  The  bill  promptly  passed  the  House.  The  op- 
ponents of  the  law  again  loaded  tl-^t  bill  with  so  niany  in- 
jurious amendments  that  the  Prerident  was  compelled  to 

and  did  veto  it.  .  ^  •,  ,„f,^ 

Soon  after  the  opening  of  this  session  of  Congress  I  intro- 
duced another  bill  kH.  R.  10094)  merely  amending  the  Tay- 
lor Grazing  Act  by  increasing  the  amount  of  Public  lands, 
cubj-ct  to  Its  provis:oas.  from  80.000.000  acres  to  143,000,000 
acres  and  making  no  other  change  in  the  law— just  chang- 
ing the  figure  80  to  143.  The  biU  parsed  the  House  unani- 
mously March  16.  It  remained  peacefuUy  in  the  Public 
Lands  Committee  of  the  Senate  from  that  tune  until  last 
Monday,  the  15th  of  June,  when  it  was  reported  out  with 
five  riders  amending  other  secUons  of  the  ^aw  and  adding  a 

new  section. 

While  I  somewhat  doubt  if  any  of  these  proposed  new  pro- 
visions should  or  could  pass  either  the  Senate  or  the  House 
on  their  own  merits  in  an  independent  biU.  nevertheless  I 
hope  the  bill  will  pass  even  in  that  form  and  become  a  law 
before  this  session  of  Congress  adjourns.  Otherwise  the  re- 
maining public  domain  that  is  not  already  practicaUy  de- 
stroyed will  very  soon  be  utterly  ruined  by  overgrazing  and 
tramping  out  all  the  verdure  on  it. 

The  General  Land  Office  has  been  cooperating  fully  with 
the  Division  of  Grazing  in  carrying  out  the  provisions  of 
the  act.  At  the  present  time  there  are  approximately  2,255 
applications  pending  in  the  General  Land  Office  for  leases 
on  isolated  tracts  of  public-domain  grazing  lands  imder 
section  15  of  the  grazing  law.  Of  this  number  about  1,600 
involve  lands  in  proposed  or  contemplated  grazing  districts. 
These  applications  have  been  submitted  to  the  Grazing  Divi- 
sion for  report,  as  the  act  provides  that  only  such  lands 
may  be  leased  for  grazing  which  are  so  situated  that  their 
inclusion  in  a  grazing  district  Is  not  justified.  Of  the  re- 
maining 655  lease  applications  for  isolated  tracts  of  grazing 
land  all  have  been  or  are  under  examination  by  the  Division 
of  Investigations.  Reports  on  these  investigations  have 
begun  to  come  in. 

In  addition  to  these  applications  there  are  about  50  appli- 
cations for  sale  of  isolated  grazing  tracts  in  the  public  do- 
main under  section  14  of  the  Grazing  Act.  About  15  appli- 
cations to  make  homestead  entries  in  established  grazing 
districts  have  also  been  received.  These  homestead  applica- 
tions are  awaiting  the  classification  of  the  land,  as  the  act 
allows  homesteading  in  grazing  districts  only  on  such  land 
as  is  classified  as  more  valuable  and  suitable  for  agricultural 
purposes  than  it  is  for  grazing. 

Applications  for  the  exchange  of  State  lands  under  section 
8  of  the  Grazing  Act  have  been  made  by  the  States  of  Ari- 
zona. Colorado.  New  Mexico.  Utah,  and  Wyoming.  The  total 
number  of  these  applications  is  349. 

The  General  Land  Office  reports  that  there  are  also  a 
number  of  applications  for  private  exchange  of  lands  under 
section  8  of  the  act.  The  Land  Office  has  made  such 
changes  in  its  regulations  as  were  fouzid  necessary  in  coop- 
erating with  the  Grazing  Division. 

Conservation  of  wildlife  on  the  western  range  lands  is  an- 
other aspect  of  the  situation  in  which  both  the  Division  of 
Grazing  and  the  stockmen  themselves  are  very  much  inter- 
ested. Recently  testifying  before  a  House  committee  Graz- 
ing Director  Carpenter  pointed  out  that  there  were  three 
methods  of  wildlife  conservation  now  in  use  in  the  grazing 
lands  of  the  West. 

These  three  methods  are:  The  program  of  cooperation  be- 
tween the  Division  of  Grazing  and  the  Biological  Survey, 
the  New  Mexico  plan,  and  the  conservation  of  wildlife  by 
the  stockmen  themselves. 

\  cooperative  program  has  been  worked  out  between  the 
Grazing  Division  and  the  Biological  Survey,  under  which 
same  ranges  will  be  set  up  in  grazing  districts  for  the  con- 
servation of  wildlife.  This  program  has  been  inaugurated 
and  satisfactory  progress  Is  assured. 

Ten  areas  embracing  approximately  10,000.000  acres  of 
land  in  various  Western  States  have  been  agreed  upon  for 
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wUdlife  ranges.  Several  have  ah-eady  been  established.  In 
these  areas,  definite  numbers  of  wildlife  species  will  be  given 
priority  to  the  forage  ranges  and  the  remainder  will  be  uti- 
lized for  domestic  livestock. 

New  Mexico  is  so  far  the  only  State  which  has  submitted 
and  had  approved  a  general  plan  for  protection  and  control 
of  wildlife  in  connection  with  the  administration  of  grazing 
districts.  The  New  Mexico  plan  was  approved  by  the  Secre- 
tary of  the  Interior  August  21,  1935. 

In  substance,  the  New  Mexico  plan  provides  that  in  addi- 
tion to  the  regularly  elected  district  advisers  for  each  grazing 
district  established  imder  the  Taylor  Grazing  Act  in  New 
Mexico,  there  be  appointed  one  district  adviser  in  each 
grazing  district  to  represent  wildlife  and  recreational  re- 
sources. Such  district  adviser  shall  have  the  same  qualifi- 
cations as  the  elected  advisers,  except  that  he  need  not  be 
an  owner  of  livestock,  and  he  shall  be  nominated  by  the 
land-use  committee  of  the  New  Mexico  State  planning  board. 
This  district  adviser  may  be  appointed  by  the  Secretary  of 
the  Interior  in  the  same  manner  and  form  as  the  other 
district  advisers. 

The  utUlzatlon  of  grazing  district  lands  by  domestic  livestock 
shall  be  In  accord  with  the  following  fundamental  outline  for 
conservation  and  propagation  of  wildlife  and  other  natural  re- 
sources upon  the  public  domain:  Carrying  capacity  to  provide  for 
game,  game  and  bird  refuges,  areas  best  suited  to  wildlife  pro- 
duction, game  animals  to  be  limited,  and  game- law  observance. 

Other  States.  It  is  hoped,  whose  public  domain  comes 
within  the  administration  of  a  Taylor  grazing  district  will 
submit  similar  plans  to  cover  the  situations  within  their 
respective  borders  in  the  near  future. 

From  an  individual  standpoint,  the  ranchers  and  livestock 
men  are  themselves  the  greatest  conservators  of  the  wild- 
life in  the  West.  Many  of  the  large  ranches  are  literally 
game  reserves  and  bird  refuges,  where  grouse,  sage  hens, 
pheasants,  deer,  and  antelope  abound  and  are  afforded  such 
protection  as  the  owners  of  the  ranches  on  which  they  roam 
are  able  to  give  them. 

I  want  to  pay  a  richly  deserved  tribute  to  Mr.  Perrington 
R.  Carpenter,  the  director  of  the  Grazing  Division  that  has 
the  administration  of  this  law.  Its  very  great  success,  pop- 
ularity, and  far-reaching  accomplishments  during  the  brief 
2  years  since  it  was  enacted  is  very  largely  due  to  his  mar- 
velous activity,  enthusiasm,  and  splendid  qualifications  for 
that  position.  There  is  no  man  in  the  West  who  better 
knows  the  western  stockmen  and  their  conditions  and  needs 
than  Perry  Carpenter.    He  is  an  ideal  man  for  that  position. 

By  the  way,  he  recently  uncovered  the  first  rules  and 
regulations  for  a  grazing  district  to  be  promulgated  in  the 
history  of  the  country.  What  is  now  the  famous  Boston 
Common  was,  according  to  the  records  found  by  the  direc- 
tor, the  first  grazing  district  in  the  United  States.  It  is  of 
interest  to  note  that  the  ratio  of  five  sheep  to  one  cow  or 
ox  which  was  used  at  that  time,  is  the  ratio  used  today.  In 
a  brief  statement  on  this  early  public-grazing  range,  Mr, 
Carpenter  said: 

In  1634,  Just  300  years  before  the  Taylor  Grazing  Act  was  passed, 
a  tract  of  50  acres  In  the  town  of  Boston.  Mass.,  was  purchased 
by  the  Province  authorities  "as  a  training  field  and  for  the  grazing 
of  cattle  In  common."  The  rules  regulating  this  early  grazing 
district  bear  a  slmUarlty  to  many  of  the  regulations  under  the 
Grazing  Act.  Preference  was  restricted  to  freeholders  who  were 
Inhabitants  of  the  town.  Each  person  was  aUowed  one  animal 
>^ni<>sw  he  had  a  tax  rating  In  excess  of  £50  (t250),  and  In  that 
event  he  was  aUowed  two  head.  Five  sheep  could  be  substituted 
for  one  cow  or  ox  "on  account  of  the  value  of  the  wool  to  the 
community  for  clothing  purposes."  The  carrying  capacity  was 
fixed  at  70  head.  The  rar^  was  protected  and  Improved  by  laws 
forbidding  the  digging  of  sod  and  providing  for  draining  stagnant 
water  and  the  clearing  of  bnish  and  wood.  Sheep  had  to  l>e  kept 
under  the  hands  of  a  shepherd  from  May  1  to  October  15  A  man 
was  appointed  to  water  the  bulls  and  to  drive  thcra  into  the  Corn- 
hill  Cemetery  at  night.  A  fee  of  5  shillings  per  annum  was 
charged.  The  onJy  free-xise  permit  was  Issued  to  the  preacher  for 
one  horse.  Grazing  of  livestock  was  continued  on  this  Isuid  xintU 
1830. 

This  tract,  the  Boston  Commons,  Is  one  of  the  historical  spots 
in  America.  Soldiers  camped  and  trained  on  It  In  the  Revolution- 
ary War,  War  of  1813,  and  ClvU  War.  Witches  have  been  hanged 
there,  and  many  famous  public  assemblies  were  held.  It  Is  now 
a  public  park  and  garden  In  the  heart  of  the  city. 


It  is  a  far  cry  from  50  acres  to  80.000,000  acres,  but  it  seems 

significant   that   certain   basic   principles   in   range  control 

should  have  been  carried  in  the  American  consciousness  for 

^        more  than  300  years.    And  in  view  of  the  magnitude  of  the 

"^-s      task  set  fcu"  the  Division  of  Grazing  of  the  Interior  Dep)art- 

1      ment.  it  is  apparent  that  not  only  is  real  progress  being  made 

in  the  conservation — the  proper  use — of  the  public  domain 

grazing  lands  and  the  other  objectives  of  the  Grazing  Act. 

but  that  the  w^ork  is  being  done  ably  and  well. 

Naturally  the  fact  that  this  stupendous  task  is  moving 
ahead  with  fairness  to  range  users,  with  concrete  accom- 
plishments in  range  preservation  and  restoration,  is  of  great 
personal  interest  to  me.  as  I  am  honored  in  having  my  name 
associated  as  the  author  of  the  Grazing  Act.  In  contemplat- 
ing the  progress  made  in  the  2  short  years  of  the  grazing  ad- 
ministration. I  caimot  help  but  feel  that  we  are  truly  on  our 
way  to  the  proper  utilization  and  preservation  of  the  public- 
domain  grazing  ranges  of  the  West,  and  that  these  ranges 
imder  the  Grazing  Division  of  the  Department  of  the  In- 
terior and  the  enlightened  self-interest  of  the  livestock  men 
of  the  West  will  be  a  great  factor  in  the  public  conservation 
of  our  country.  The  safeguarding,  protecting,  and  upbuild- 
ing of  the  western  public  range  is  and  will  be  an  enormous 
impetus  to  public  conservation  generally.  Our  coimtry  is 
turning  its  face  from  the  days  of  exploitation,  waste,  and 
greed  to  the  preservation  of  our  marvelous  natural  resources 
for  use  and  benefit  of  its  citizens  today,  tomorrow,  and  in  the 
generations  that  follow. 

THE  SECOND   LOUISIANA   PURCHASE 

Mr.  BURDICK.  Mr.  Speaker,  the  first  purchase  of  Louisi- 
ana was  made  by  Thomas  Jefferson  in  1803.  and  for  that  act 
of  wisdom  Jefferson  was  applauded  by  his  countrymen,  and 
succeeding  generations  have  and  will  honor  him. 

The  second  purchase  of  Louisiana  was  made  by  James  A. 
Parley,  Postmaster  General  of  the  United  States,  and  chair- 
man of  the  National  Democratic  Party.  For  this  act  James 
Parley  will  receive  the  condemnation  of  his  countrymen  now 
living  and  their  descendants  in  the  years  to  come. 

The  public  knows  that  Huey  Long,  late  Senator  from 
Louisiana,  was  an  uncompromising  fighter  for  the  common 
people.  He  could  not  be  bought,  was  unafraid  of  Pederal 
prosecutions,  and  there  was  only  one  way  in  which  he  could 
be  stopped.  With  the  cowardly  assassination  of  Huey  Long, 
the  Long  machine  took  an  added  power  and  influence,  and 
when  the  election  occurred  in  January  1936,  the  anti-Long 
forces  were  swept  down  to  ignominious  defeat.  Soon  after 
this  election,  O.  K.  Allen,  who  had  been  elected  Senator  to 
occupy  the  seat  of  Huey  Long,  died  very  suddenly.  James  A. 
Noe,  lieutenant  governor  under  Allen,  became  the  Governor, 
but  Richard  W.  Leche  had  been  elected  to  that  position  in 
the  January  election. 

The  real  money  man  of  the  Huey  Long  forces  was  Robert 
Mastrl,  of  New  Orleans,  and  the  man  who  handed  out  the 
money  to  finance  the  Long  machine  was  Seymour  Weiss, 
owner  of  the  Roosevelt  Hotel  in  New  Orleans.  Mastri  fur- 
nished the  money^,  and  Weiss  handed  it  out  because  they  liked 
Huey  Long  and  stayed  with  him  in  his  fight  against  the 
Roosevelt  administration. 

While  the  Long  forces  were  fighting  the  administration, 
the  Department  of  Justice  was  busily  engaged  with  secret- 
service  men  in  Louisiana  in  looking  up  "something"  against 
the  Long  followers.  E^^dence  was  presented  to  the  grand 
jury  concerning  tax  evasions  of  Seymour  Weiss  and  he  was 
indicted  for  this  offense  and  the  further  offense  of  conspir- 
ing to  avoid  taxes.  These  Long  followers  were  under  indict- 
ment when  the  January  election  toe*  place. 

Shortly  after  election,  and  at  a  time  when  the  Long  ma- 
chine seemed  invincible,  there  was  a  meeting  held  in  the 
city  of  New  York  between  the  administration  forces  repre- 
sented by  James  Parley  and  the  newly  elected  Governor 
Richard  W.  Leche.  At  that  meeting  an  agreement  was 
made  between  these  two  warring  factions,  and  all  pc^tical 
differences  were  agreed  to  be  settled.  In  this  agreement 
the  Long  forces  were  to  do  two  things  in  particular:  First, 


the  Long  Congressmen  were  to  withdraw  their  names  from 
the  Prazler-Lemke  petition  then  on  the  Speaker's  table, 
and  were  to  vote  against  the  bill  if  it  did  come  up;  and. 
second,  the  Long  machine  was  to  deliver  Louisiana  for  Presi- 
dent Roosevelt.  The  other  jMirt  of  '.he  agreement  was  that 
the  criminal  indictments  against  Weiss  and  other  conspira- 
tors were  to  be  dismissed,  although  it  was  agreed  that  civil 
stiits  might  be  continued  to  recover  any  taxes  lost  to  the 
Government.  Certain  patronage  theretofore  withheld  from 
the  Long  msu:hine  was  to  be  restored,  especially  that  per- 
taining to  New  Orleans.  This  deal  was  made  and  each  side 
agreed  to  carry  out  their  part  of  the  sigreement. 

Neither  the  Long  Congressmen  nor  Mrs.  Long,  then  Sena- 
tor, knew  anything  about  the  deal,  where  it  was  made,  who 
made  it,  or  what  the  terms  were. 

I  knew  of  this  deal  within  a  few  dasrs  after  it  was  made, 
and  wrote  out  this  statement  then,  but  did  not  offer  it  in 
the  Congressional  Record  because  I  was  pretty  sure  no  one 
would  believe  it.  Since  Jsmuary,  however,  my  statement  has 
been  proved  in  full,  and  I  now  offer  it  to  show  that  the 
followers  of  Huey  Long  ignominiously  surrendered  to  the 
present  administration,  and  James  Parley  is  in  full  com- 
mand of  the  situation  in  Louisiana.  Even  the  loyal  admin- 
istration Congressmen  who  fought  Huey  Long  and  were 
overwhelmingly  defeated  have  been  left  out  in  the  cold  by 
Mr.  Parley,  and  from  now  on  he  will  deal  with  their  enemies 
in  Louisiana.  Their  loyalty  to  the  administration  makes  no 
difference  now  since  they  have  been  defeated. 

What  is  the  proof  of  this  New  York  sale,  the  second 
Purchase  of  Louisiana? 

F^rst.  The  Long  Congressmen  were  notified  on  or  about 
January  20  to  remove  their  names  from  the  Prazier-Lemke 
petition  and  to  vote  against  the  bill  if  it  came  up.  They 
immediately  removed  their  names  on  the  very  day  they  were 
told  to  do  so.  and  later,  when  the  bill  came  up.  they  voted 
against  it.    This  part  of  the  deal  has  been  carried  out. 

Second.  The  Long  machine  is  now  for  Roosevelt,  and  the 
President  has  Louisiana  in  his  pocket. 

Third.  The  administration  has  kept  its  word  with  respect 
to  the  indictments.  Since  the  New  York  deal,  no  one  has  been 
criminally  prosecuted  for  any  of  the  indictments  then  pend- 
ing, and  at  this  date  the  Pederal  attorney  has  moved  to  dis- 
miss the  indictments  on  the  groimd  that  there  is  not  sufBcient 
evidence.  One  of  the  civil  suits  was  tried,  but  a  verdict 
rendered  in  favor  of  the  defendant. 

Pourth.  The  administration  has  adjusted  its  affairs  in  Lou- 
isiana favorably  to  Governor  Leche,  and  the  withlield  patron- 
age is  being  returned.  Pight  over  relief  has  also  been 
smoothed  out. 

The  administration  has  been  particularly  strong  in  bring- 
ing in  indictments  charging  "conspiracy",  and  the  strong  club 
it  held  over  Louisiana  was  this  list  of  consixracy  indictments. 
Through  these,  and  these  alone,  Parley  was  able  to  club  Loui- 
siana into  submission.  Huey  Long  would  have  paid  no  atten- 
tion to  these  indictments  because  he  and  everyone  else  knew 
that  they  were  nothing  but  political  indictments. 

It  is  admitted  now  by  the  Government,  for  the  Government 
now  says  it  has  not  suflQcient  evidence  upon  which  to  secure 
a  conviction.  If  they  do  not  have  sufficient  evidence  now, 
it  is  a  sure  thing  they  did  not  have  it  before  or  at  any  time. 
The  Long  followers  were  either  bluffed  or  purposely  deserted 
tlie  Long  fight,  and  Gov.  Richard  W.  Leche  is  the  man  who 
is  responsible  for  this  sale. 

It  does  not  seem  ix>ssible  that  the  Department  of  Justice 
of  the  Pederal  CJovemment  in  Louisiana  could  be  put  on  the 
auction  block  by  James  Parley  or  anyone  else,  yet  the  fact 
is  that  precisely  that  has  been  done.  At  the  date  I  first 
wrote  the  terms  of  the  New  York  deal  it  is  doubtful  if  anyone 
in  Congress  would  have  believed  It,  but  today  the  record 
shows  that  every  word  of  tt  was  tme. 

Huey  Long  would  turn  over  in  his  grave  tf  he  knew  his 
faithless  followers  had  delivered  his  weU-working  political 
machine  to  the  arch  enemy,  James  Parley,  All  of  the  reforms 
that  Huey  Long  fought  for  have  been  forgotten,  the  people 
of  Louisiana  have  been  forgotten;  they  have  been  delivered 
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by  the  poUtlclans  of  Louisiana  to  the  poUtlcians  of  the  pres- 
ent administration.  The  quesUon  is.  WIU  the  people  of 
Louisiana  remain  sold?  Will  they  quit  the  fight  they  made 
with  their  dead  leader?  U  they  do.  it  is  a  devastating  blow 
to  the  progressive  cause  of  the  Nation. 

RECIPROCAL -TRADE   ACREHleWTS 

Mr.  WOODRUFF.  Mr.  Speaker,  at  one  time  George  N. 
Peek,  the  President's  foreign-trade  adviser,  wrote  an  open 
letter  to  the  President  wherein  he  strongly  condemned  the 
policy  of  our  State  Department  in  negotiating  foreign-trade 
agreements  which  leave  us  to  hold  the  bag.  Accordmg  to 
Mr.  Peek,  we  sustained  a  loss  of  approximately  $1,000,000,000 
last  year  on  our  foreign  trade.  Mr.  Peek  very  properly  takes 
the  position  that  when  we  negotiate  a  trade  agreement  with 
Belgium,  for  instance,  and  permit  under  that  agreement  cer- 
tain importations  of  commodities  which  compete  with  like 
commodities  produced  in  this  country,  the  benefits  of  such 
trade  agreement  should  be  limited  to  Belgium  and  not  ex- 
tended, as  is  the  present  policy  of  President  Roosevelt  and 
his  Secretary  of  State,  to  all  other  countries  producing  sim- 
ilar commodities. 

For  instance,  if  in  the  trade  agreement  with  Belgium  we 
agree  to  reduce  the  tariff  on  any  given  agricultural  or 
industrial  product,  automatically  every  other  nation  pro- 
ducing these  same  products  Is  given  the  same  reduction  in 
the  tariff  rates,  without,  however,  yielding  anything  to  us 
for  the  privilege  which  accrued  to  them  as  a  result  of  the 
Belgium  agreement. 

It  can  readily  be  seen  that  a  very  few  trade  agreements 
negotiated  and  ratified  between  this  country  and  others  will 
completely  change  the  entire  protective  system  in  this 
country,  because,  through  the  medium  of  these  few  treaties, 
the  nations  of  all  the  world  will  have  the  privilege  of  bring- 
ing practically  every  product  they  export  into  this  country 
at  a  greatly  reduced  rate  of  duty. 

Just  what  the  administration  can  hope  to  accomplish  by 
this  policy,  It  is  difBcult  to  understand.  Secretary  Hull, 
whom  I  have  known  for  a  great  many  years,  and  who  is  a 
most  estimable  gentleman,  but  who  on  the  other  hand  Is 
probably  the  most  outstanding  free-trader  who  has  been  in 
public  life  In  this  generation,  has  always  believed  that  the 
way  to  prosperity  Is  through  tearing  down  all  tariff  walls. 
He  deliberately  closes  his  eyes  to  the  fact  that  we  cannot 
follow  his  line  of  reasoning  without  bringing  about  a  reduc- 
tion of  the  American  standard  of  living  to  the  level  of  that 
in  every  country  which  would  compete  with  us  in  our  own 
market. 

Certainly  the  American  farmer  does  not  want  to  be  reduced 
to  the  economic  standard  of  the  Japanese  coolie  or  the  South 
American  peon.  Surely  the  American  workingman  does  not 
wish  to  have  his  standard  of  living  reduced  to  that  of  the 
workingman  of  all  the  other  countries  of  the  world,  including 
those  of  the  Orient.  But  this  is  the  thins  that  will  inevitably 
follow  a  continuation  of  the  present  policy  of  this  adminis- 
tration in  their  endeavor  to  promote  foreign  trade. 

Pigrares  already  available  disclose  that  ^'hile  we  have  in- 
creased our  exports  to  some  slight  extent,  our  imports  have  at 
the  same  time  increased  several  times  faster  than  our  exports. 
As  I  have  heretofore  stated,  6  to  1  is  a  price  altogether  too 
high  to  pay  for  the  luxiiry  of  this  foolish  attempt  to  promote 
our  foreign  trade  by  surrendering  our  markets  to  the  foreign 
producer. 

Mr.  Peek,  of  course,  was  100  percent  right. 

ACRICULTUIAL    nCPORTS 

Mr.  WOODRUFF.  Mr.  Speaker,  a  farm  conference  at 
which  delegates  from  eight  Midwestern  States  were  present 
in  force  was  held  recently  at  Sioux  City,  Iowa.  Resolutions 
were  adopted  calling  for  the  "immediate  repeal  of  the  recip- 
rocal trade  agreements",  restriction  of  imports  of  "raw  mate- 
rial products  of  farms,  forests,  and  mines,  and  substitutes 
therefor." 

This  action  was  precipitated  by  reports  from  govern- 
mental departments  showing  importB  of  arrtmaLs  and  edible 


animal  products  in  1935  amounted  to  $74,798,930.  while  im- 
ports of  inedible  animals  and  animal  products  amounted  to 
$151,127,431;  that  we  imported  vegetable  food  products  and 
beverages  made  therefrom  valued  at  $506,440,885.  and  im- 
ports of  inedible  vegetable  products,  exclusive  of  fibers  and 
woods,  amounting  to  $282,121,473;  and  that  imports  of  tex- 
tile fibers  and  manufactures  reached  the  total  of  $306,- 
701,119,  a  total  of  $1,321,189,838. 

These  importations  come  directly  in  competition  with  the 
products  of  American  farms  and  forests.  They  have  a 
value  of  approximately  25  percent  of  the  total  cash  income 
of  the  American  farmers  for  1934,  less  the  benefit  pay- 
ments. Nearly  every  dollar's  worth  of  these  products  can 
be  produced  on  American  farms,  provided  always  the  Con- 
gress and  the  President  will  protect  the  American  fanner  in 
his  fundamental  right  to  produce  these  commodities. 

The  following  official  figures  on  imports  of  farm  products 
for  the  years  of  1932  and  1935  demonstrate  more  forcibly 
than  mere  words  what  has  been  taking  place  since  the 
present  administration  has  been  in  power,  and  more  particu- 
larly to  what  extent  President  Roosevelt,  through  his  recip- 
rocal trade  agreement  treaties,  has  surrendered  the  Amer- 
ican market  for  farm  products  to  the  foreign  farmer: 
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Produ'< 


OaU 

Wheat 

Barley,  malt 

Kye... 

Tapioca  (starch  substitute). 

Hay 

Soybeans 

CotlonsMd  (cake  and  meal). 

Buti.er 

Cattle 

Hofts 

Fresh  pork 

Hams,  hacon,  etc 

f>esh  i*ef    

Canne'l  meats . 

Total  moat  products 

KjtRs  in  shell - 

Dried  yolks 

Froien  yolks 

Err  albumen 

Wool  and  mohair 

Dried  railk 

Hides.   

Inedible  molasses 

Beet  siigar 

Sunflower-seed  oil 

Palm-kernel  oil 

Peanut  oiL 


Unit 


Bushels.. 
Bushels.  - 
Bushels  . 
Pounds. . 
Bushels.. 
Pounds .  - 

Tons 

Pounds. . 

Pounds. . 

Pounds... 

Number. 

Pounds. . 

Pounds.. 

Pounds... 

Pounds... 

Pounds... 

Pounds... 

Doien 

Pounds. . 
Pounds.. 
Pounds.. 
Pooads.. 
Pounds. . 
Pounds . . 
Gallons.. 
Pounds.. 
Pounds.. 
Poimds. . 
Pounds.. 


1932  ilnjwrt^     1935  Imports 


347.627 

88.  7S6 

10.02f-.320 

i2.S32.6M 

87 

13a  000.  373 

13,868 

3^S68.700 

i.as«.M.s 

l.OftZ'VW 

9.S.  407 

2S.  875 

1, 657,  ,'ino 

3,015.489 

796,594 

34.C38.281 

45.706,926 

243,  7H4 

726.400 

422.  060 

1,275,790 

86,535.176 

596,448 

188,013.286 

155.888.307 

1, 139,  134 

16,456.724 

2,938.200 

1,512,683 


43.34Z296 

10,  10«,'«O 

27.43S.NrO 

33a  622.  537 

9,  641  S-2Z 

202, 112,:)  19 

67.171 

10f7,463.044 

89,  743.  .575 

22.674.543 

364.fi23 

3.414.  :U7 

3.922.6<19 

B.  297.  .US 

8.584,114 

76.  653.  2*2 

115,059.134 

432,076 

3, 9.52.  rM 

1,199.773 

1.  876.  4« 

202,732.6.58 

2.  743,  .^49 

303.  475,  6.13 

235.I6I,6<M 

1.681.59S 

37.051.733 

7.977.S13 

80,723,223 

This  table  does  not  show  the  tremendous  loss  to  the  Ameri- 
can farmers  resulting  from  the  annual  importation  of  4,500.- 
000  tons  of  sugar,  valued  at  $405,000,000,  every  pound  of  which 
could  be  raised  on  American  farms  if  our  farmers  were  per- 
mitted to  do  so.  Nor  does  it  disclose  the  reprehensible 
administration  program  under  which  the  American  produc- 
tion of  sugar  is  curtailed. 

The  fact  that  we  grow  and  refine  only  30  percent  of  the 
sugar  we  consume  is  given  no  consideration  whatever  by  the 
bureaucrats  now  regimenting  the  sugar  industry.  They  go 
merrily  on  their  crackpot  way,  taxing  our  people  to  pay  the 
farmers  to  take  out  of  production  millions  of  acres  of  fine 
agricultural  lands  upon  which  we  might  well  produce  those 
foreign  products  now  flooding  the  American  market  and 
ruining  the  price  the  American  fanner  receives  for  the  prod- 
ucts of  his  labor  and  investment. 

It  Is  announced  that  the  President  has  completed  negotia- 
tions with  the  Republic  of  Prance  for  another  trade  agree- 
ment. This  treaty  has  already  been  signed,  sealed,  and  de- 
livered, and  no  American  citizen  is  allowed  to  know  until 
May  15  a  single  thing  incorporated  in  the  treaty,  no  matter 
how  adversely  he  may  be  affected  by  Its  provisions.  We  may 
be  sure,  however,  that  this  treaty  will  still  further  open  our 
gates  to  the  French,  who  give  us  something  in  return,  and  also 
to  the  77  other  nations  who  give  us  nothing  in  return.  Thia 
"ho&s  trading"  engaged  in  by  Mr.  Roosevelt  and  his  Secretary 
of  State  is  of  a  quality  to  make  even  the  most  unenlighted 
"boss  trader^  seem  a  veritable  mental  giant  in  comparison. 


Mr.  DIMOND.  Mr.  Speaker,  recently  I  called  the  atten- 
tion of  the  House  to  the  pressing  need  for  the  construction 
of  additional  roads  in  the  Territory  of  Alaska,  and  I  then 
attempted  to  point  out  the  great  economic  good  wnich  would 
be  accomplished  by  the  building  of  the  roads  proposed.  At 
that  time  I  took  occasion  to  say  that  one  other  matter  was 
of  even  more  pressing  and  vital  necessity  for  the  development 
of  the  resources  of  the  Territory,  and  that  was  the  prompt 
establishment  of  a  system  of  airfields  and  airways  to  cover 
Alaska.  In  making  these  remarks  I  gave  airways  priority 
by  reason  of  the  fact  that  airfields  can  be  built  and  estab- 
lished and  used  long  before  a  complete  and  comprehensive 
system  of  highways  for  Alaska  can  possibly  come  into  exist- 
ence. Airfields  for  Alaska  are  like  the  advance  guard  of  the 
Army — like  the  modern  advance  guard  of  an  army,  which 
is  Its  air  force.  The  development  of  a  new  and  raw  country 
proceeds  In  some  fashion  like  the  march  of  an  army  in  mod- 
em times.  To  both,  aircraft  is  a  vital  necessity.  For,  with- 
out superiority  in  the  air,  no  army  can  succeed.  And  after 
that,  roads  are  equally  necessary,  for  without  roads  the  anny 
cannot  march. 

It  is  my  considered  Judgment  that  for  the  immediate 
future,  with  benefits  even  for  the  distant  future,  the  prompt 
setting  up  of  a  system  of  airways  in  the  Territory  of  Alaska 
is  the  one  thing  which  would  do  most  to  stimulate  the  im- 
inedlate  economic  development  of  the  Territory. 

During  the  past  winter  the  subject  has  been  given  very 
careful  attention  by  the  several  departments  of  the  Gov- 
ernment. A  meeting  was  held  of  what  is  known  as  the 
Interdepartmental  Committee,  consisting  of  representatives 
of  all  the  several  departments  of  the  Government,  under 
the  chairmanship  of  Dr.  Earnest  Gruening,  Director  of  the 
Division  of  Territories  and  Island  Possessions  in  the  Depart- 
ment of  the  Interior.  At  this  meeting,  without  a  dissenting 
voice,  it  was  agreed  that  a  system  of  airfields  and  airwajrs 
ought  to  be  established  in  Alaska  at  the  earliest  possible 
date,  and  that  conclusion  was  arrived  at  upon  soimd 
economic  grounds,  having  in  view  also  the  inescapable  fact 
that  airfields  and  airways,  useful  and  necessary  for  com- 
mercial purposes,  will  be  equally  useful  for  military  pur- 
poses in  the  event  of  armed  combat.  However,  in  consider- 
ation of  this  matter,  the  economic  features  outweighed  10 
to  1  the  military  considerations,  and  the  ssrstem  of  airfields 
and  airways  which  I  am  about  to  outline  for  Alaska  is 
desired  almost  entirely  for  the  development  of  the  Territory. 

While  I  do  not  say  that  all  I  am  presenting  here  has  the 
approval  of  the  Department  of  the  Interior  or  the  Depart- 
ment of  Commerce  or  any  other  department  of  the  Gov- 
ernment, I  believe  that  most  of  what  I  have  to  present  is 
entirely  approved  by  all  the  administrative  departments  of 
the  Government,  and  that  differences  of  opinion  from  the 
views  herein  expressed  will  exist  only  as  to  relatively  minor 
matters. 

In  treating  of  airfields  in  Alaska  I  shall  roughly  classify 
them  in  three  categories,  namely:  First,  terminal  fields  built 
in  L  shape  with  two  nmways,  each  runway  being  approxi- 
mately 500  by  3,000  feet;  second,  intermediate  fields  having 
one  runway  approximately  500  by  3,000  feet;  third,  local  fields 
having  one  runway  approximately  300  by  2,500  feet.  It  Is 
realized  that  these  specifications  cannot  be  met  in  every  indi- 
vidual instance,  but  I  think  that  generally  the  descriptions 
above  given  of  the  classes  of  fields  will  be  found  reasonably 
accurate. 

At  the  present  time  no  regular  air-transport  service  exists 
between  Alaska  and  our  nearest  neighbor  in  the  States, 
the  State  of  Washington.  Most  of  the  traffic  for  Alaska 
comes  from  the  city  of  Seattle.  Wash.,  and  therefore  that  city 
is  used  in  order  to  give  the  distance  between  the  Territory  of 
Alaska  and  the  United  States.  In  Alaska  the  nearest  city 
to  Seattle  is  Ketchikan,  which  Is  located  747  statute  miles 
northwest  of  Seattle.  In  descriUng  the  airfields  desired  for 
Alaska,  it  may  be  well  to  begin  at  Ketchikan.  At  Ketchikan 
a  terminal  land  field  should  be  built  as  well  as  a  water  port 
for  aircraft.   This  I  deem  a  real  necessity,  for  the  reason  that 


the  city  of  Ketchikan  is  situated  In  almost  the  extreme  south- 
eastern tip  of  Alaska  and  is.  as  above  stated,  that  city  of 
Alaska  which  is  nearest  the  United  States.  We  all  know  that 
with  modern  aircraft  a  flight  of  750  miles  Is  not  an  extreme 
or  a  dangerous  one,  and  one  can  well  imderstand  that,  even 
if  the  landing  field  at  Ketchikan  is  not  used  frequently,  the 
existence  of  one  is  highly  desirable. 

Taking,  then,  Ketchikan  as  our  base,  we  proceed  north- 
erly and  northwesterly  on  one  of  the  projected  main  air  lines 
to  Alaska,  terminating  at  Nome  on  the  Bering  Sea.  Along 
this  line  fields  should  be  established  or  improved  at  Wran- 
gell,  Petersburg,  Juneau,  Taku,  Bemers  Bay,  Haines,  and 
Skagway.  Prom  Skagway,  unless  the  coast  is  followed,  the 
planes  must  cross  Into  the  Dominion  of  Canada  following  the 
line  through  Carcross,  White  Horse,  Kluane,  Donjek  River, 
and  crossing  again  into  Alaska  at  a  place  which  may  be  arbi- 
trarily named  Boundary,  a  point  near  the  Chisana  River 
just  west  of  the  International  boundary  line  between  Alaska 
and  Yukon  Territory.  Proceeding  from  Boundary,  fields 
should  be  established,  or  existing  fields  improved,  at  Tetlin. 
Tanacross,  near  the  mouth  of  the  Johnson  River,  at  Big 
Delta,  Salcha,  and  Fairbanks.  Fairbanks  may  be  considered 
the  center  of  the  northern  part  of  Alaska  for  aviation  pur- 
poses. But  proceeding  along  the  same  we  ought  to  have 
fields  at  Tolovana,  Chena,  Hot  Springs,  Tofty,  Tanana, 
Birches,  Kokrines,  Ruby,  Galen,  Koyukuk,  Nulato,  Portage, 
Koyuk,  White  Mountain,  Golovin,  Bluff,  and  finally  at  Nome 
on  the  Bering  Sea. 

The  line,  therefore,  from  Ketchikan  to  Nome  may  be  con- 
sidered as  one  of  the  main  air  thoroughfares  of  Alaska. 

However,  it  is  realized  that  If  at  any  time  it  is  impracti- 
cable to  ase  the  first  section  of  this  route  Into  the  interior 
of  Alaska,  an  alternate  route  is  desirable  and,  indeed,  highly 
necessary.  Therefore  an  alternate  route  may  be  considered 
for  that  part  of  the  line  north  of  Juneau  proceeding  westerly 
and  northwesterly  along  the  coast  of  Alaska  v^ith  fields  at 
Glacier  Bay.  Dry  Bay,  Yakutat.  Cape  Yakataga,  Katafla, 
and  finally  terminating  at  Cordova  or  Valdez,  which  may 
be  described  as  part  of  another  air  route. 

Another  line  wotild  comprise  the  route  between  Cordova 
and  Valdez  at  the  south,  and  Fairbanks  at  the  north,  with 
terminal  fields  at  Cordova  and  Valdez  and  other  intermedi- 
ate or  local  fields  at  Thompson  Pass,  Tonsina,  Copper  Center, 
Gulkana,  Paxson,  Donnelly,  and  thence  by  way  of  Big  Delta 
and  Salcha  to  Fairbanks. 

Let  us  go  back  now  to  the  main  Mne  between  Ketchikan 
and  Nome  and  proceed  as  far  as  Tanacross.  Prom  Tanacross 
a  route  may  be  envisioned  as  proceeding  southwesterly  with 
fields  at  Slana,  Chistochina,  Gulkana — which  is  a  point  on 
the  Cordova-Valdez-Fairbanks  line — Nelchlna,  Chickaloon, 
Palmer,  and  thence  to  Anchorage  on  Cook  Inlet. 

Another  route  may  be  considered  as  connecting  Seward 
and  Fairbanks,  and  proceeding  northerly  from  Seward  with 
fields  at  Stetler,  Anchorage,  Willow  Creek,  Talkeetna,  Cant- 
well,  McKlinley  Park,  Healy,  Nenana,  and  Fairbanks. 

A  sixth  route,  proceeding  from  Anchorage  to  Goodnews 
Bay,  an  inlet  of  Kuskokwim  Bay,  with  fields  at  Kenal,  Kalgin 
Island,  niamna,  Seversons,  Koggiung,  Dillingham  or  Kana- 
kanak,  Togiak,  and  finally  Mumtrak  on  Goodnews  Bay. 

Another  line  from  Anchorage  to  McGrath,  and  thence  to 
the  lower  Kuskokwim  River,  would  be  provided  with  fields 
at  Susitna,  Mountain  Climber,  Rainy  Pass,  Farewell  Moun- 
tain, McGrath,  Ophir,  Dishna.  and  Flat.  Prom  Flat  the 
line  may  be  deemed  as  proceeding  further  southwesterly  to 
Bethel  and  perhaps  thence  on  to  Goodnews  Bay,  or  north- 
westerly to  Nome — in  the  latter  case  with  fields  at  Dementi, 
Unalakleet,  Cape  Denbigh,  Koyukuk,  and  thence  to  Nome. 
As  indicated  above,  the  lines  from  both  Fairbanks  and 
Anchorage  to  the  lower  Kuskokwim  join  at  McGrath. 

Commencing  at  Fairbanks,  fields  should  be  established,  or 
existing  fields  improved,  first  at  Nenana  (which  is  on  the 
Seward-Fairbanks  hne) .  then  other  fields  at  Kantishna  River, 
Lake  Minchumina,  North  Fork  of  the  Kuskokwim.  Medfra, 
McGrath,  following  thence  through  Ophir  and  Dishna  to 
Flat,  thence  southwesterly  with  fields  at  Georgetown,  Napa- 
mute.  Anlak.  Kaltshak.  Akiak.  and  BetbeL 
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From  the  foregoing  It  will  be  evident  that  a  number  of 
the  air  routes  above  described  join  and  cross  each  other  at 
varicius  points.  This  Is.  of  course,  essential  in  any  compre- 
hensive air-transport  system  for  Alaska. 

Another  line  may  be  conceived  of  as  extending  from  Cor- 
dova or  Valdez  northerly  along  the  line  to  Pairt>anks  as  far 
as  Gullcana.  thence  along  the  line  to  Tanacross  as  far  as  that 
place,  and  projecting  further  on  northerly  to  Chicken.  Jack 
Wade.  Steel  Creek,  and  Eagle.  Northerly  from  Fairbanks  a 
route  vill  cover  Circle  Hot  Springs.  WoodchopiJer.  Circle,  and 
Port  Yukon,  and  still  another,  Llvengood  and  Rampart. 

The  same  is  the  case  with  the  second  judicial  division  of 
Alaska  in  all  of  the  region  northerly  from  Norton  Sound. 
It  is  planned  that  a  number  of  fields  shall  be  established 
there  which  will  be  served,  perhaps  not  as  part  of  any  defi- 
nite schedule  flights  but  as  needs  arise. 

The  lower  Yukon  also  should  have  service  to  Include  Kal- 
tag.  Holy  Cross.  Marshall,  or  Portuna  Ledge,  Akulurak.  and 
other  places  in  that  region.  A  field  is  also  contemplated  for 
the  east  end  of  Nelson  Island. 

Hereinafter  set  out  is  an  alphabetical  list  showing  the 
names  of  the  individual  fields,  indicating  those  places  where 
fields  already  exist  and  the  size  thereof,  from  which  it  can  be 
readily  discerned  the  really  broad  nature  of  the  program 
and  how  well  the  construction  of  such  fields  and  the  installa- 
tion of  the  air  facilities  contemplated  will  benefit  air  trans- 
portation in  Alaska. 

The  carrying  out  of  this  project  can  be  accomplished  at  no 
prohibitive  cost,  for  it  has  been  estimated  that  the  total 
expense  of  the  construction  of  the  fields  and  the  purchase 
and  installation  of  air  facilities  for  the  entire  program  will 
probably  not  exceed  $4,000,000. 

The  economic  Justification  for  such  an  expenditure  is 
based  upon  the  known  actual  wealth  and  greater  potential 
wealth  of  the  Territory,  and  the  fact  that  other  means  of 
transportation  generally  are  not  available.  Alaska  has  in  all 
only  about  2.400  miles  of  motor  road  in  the  entire  Territory, 
including  Mount  McKinley  National  Park  and  the  national 
forest  areas.  As  a  result,  most  of  the  Territory  is  entirely 
without  roads  and  the  only  practical  way  to  get  over  it  is 
through  the  air.  There  is  probably  100  times  the  justifica- 
tion for  establishing  a  system  of  airfields  in  Alaska  that  there 
Is  for  establishing  a  system  in  the  48  States.  In  the  States 
in  recent  years  good  highways  have  been  extended  in  every 
direction  so  that  one  may  cross  the  continent  from  north  to 
south  or  cast  to  west,  or  in  any  other  direction,  and  find 
everywhere  good  roads.  TTiat  is  not  the  case  in  Alaska,  in 
large  part;i  of  which  roads  are  entirely  nonexistent  and  other 
parts  are  at  best  but  poorly  served.  The  Alaska  flyers  have 
accomplished  marvels  with  the  poor  fields  and  the  poor 
facilities  at  hand.  They  have  done  things  which  would  not 
be  attempted  by  ordinary  flyers  in  the  United  States  and,  as 
a  result,  in  many  places  even  under  present  conditions  we 
have  seen  a  real  beginning  made,  particularly  in  the  de- 
velopment of  mining  through  the  use  of  airplanes.  The  con- 
struction of  the  fields  outlined  would  inevitably  stimulate  to 
a  very  great  degree  all  of  the  economic  life  of  Alaska.  This 
can  be  done  at  once  without  awaiting  the  construction  of 
roads  which  W)ll  necessarily  be  much  more  delayed.  Prac- 
tically all  of  the  airfields  can  be  built  and  the  air  facilities 
installed  within  a  year. 

A  list  of  fields  with  other  relevant  data  follows: 

Airfields  in  Alaska  aTid  locations  of  proposed  airfields 

NoT«. — RecoEimendcd  class  of  field  shown  for  each  location  Indi- 
cates the  following  approximate  dimensions: 

Terminal  field:  Two  runways  forming  an  "L",  each  runway  500 
by  3,000  feet 

Intermediate  field;  One  runway  500  by  3.000  feet. 

Local  field :  One  runway  300  by  2.500  feet. 


Location  of  Q«ld 

etas  of  fMd 

Dimeosioiu  of  eiistlof  fleld.  if  any 

Akiak     — 

Loc»l 

Akuiitrak    .      .. 

AiuoricaB  Rirar 

AortMnf* 

do 

Tennin»l.V.l]!!! 
Local 

250  by  rv  feet 

400  by  2.000  and  400  by  3.360  feet 

BaMwin Z 

do.„ 

do_ 

100  by  LlOOfeoC 

Airfields  in  AUiska  and 

locations  of  proposed  airfields — Continued 

Location  of  fVeld 

Class  of  field 
proposed 

Dimensions  of  axistin^  field,  if  any 

Bear  ("reek     ...„...-.. 

I,ocaL 

do 

Terminal 

Local 

150  by  800  het. 

Kemers  Bay —— ... 

Bethel _ 

Dettles  Kiver        .    ..>.. 

2S0  by  flOO  feat. 

H:g  Oelta. 

Biri'hes 

do 

...  do  

Blufl 

Bo(in  Jsry 

Hrfmner 

Brooks  iLiwnfood) ..... 

do 

do 

do 

do...     

400  by  900  feet. 

I?0  by  800  feet. 
200  by  l.AOO  feet. 

Cwhe  (reek 

ran.lle   

Cantwell 

Cai*  l>enbifh      

Cape  I'rince  of  Wales 

Cai<e  V:tkBtaca 

ChlioUdlar       -     ...... 

Chens  Hot  Sprtnss 

Chickaloon               ...... 

do 

do 

do 

do 

do 

do 

do 

do 

....  do 

100  by  WU  feet. 
200  by  l.?W  feet. 
200  by  l.oou  feet. 

3S0  by  1,000  feet. 

250  by  750  feat. 
300  by  800  feet. 

Chicken 

Chisana 

Cbi.><tochina ............. 

Chitina 

Circle  City 

Circle  Hot  Spring 

Coooer  Center     .... 

do 

do 

do 

do 

do 

do 

do  

aoo  by  l.iOO  foet. 
I.W  by  I.OOO  feet. 
250  by  I.7U0  feet 

Dimensions  unknown. 
*)0  by  1,700  feet. 
3.10  by  1,4'JO  feet. 

Cordova 

CriuDle  Creek 

Terminal 

Local 

220  by  2.000  feet. 
125  by  1,450  feet. 

Curry - 

....  do 

200  by  1,100  feet. 

Dementi . 

..    ,    do - 

Deering 

DiUingham  (Kanakanak) 

Dishna 

Donnelly 

Dry  Bay_ 

Eacle 

Kgepk  

Fairbanks       

do 

do 

do 

do 

do 

do 

do 

Terminal 

Local 

150  by  3.000  feet. 

300  by  1,200  feet. 

• 

350  by  1,600  feet. 

400  by  3,100  and  400  by  1,900  feet 

KArf>^^ll  M<M]ntaiD  

Flat        

Intermediato 

Local 

400  by  1,300  and  ISO  by  1,950  feet. 

Fortuna  I^^dge  (Marshall)... 
Fort  Yukon 

200  by  1,300  feet. 

do 

250  by  1.400  and  150  by  800  feet. 

Oakona                  ....- ... 

.  .  do 

300  by  1.500  feet. 

Oalen  

Ganes  (^ree^ .. ..... 

do 

do     

100  by  800  test. 

Georgetown ....... 

Glacier  Bay 

Gold  Run 

Oolovin ......... 

Good  news  Bay . 

do 

do 

do - 

do 

do 

100  by  1,700  feet. 
400  by  3,000  feet. 

Gulkana 

do      

Haines                     ........ 

-  .  do  ..  .. 

Haycock 

Healy 

Holv  Cross  

do 

do 

...  do 

150  by  1,400  feet. 

250  by  ittO  aad  250  by  700  feet. 

Homer . 

Uiamna. 

Jack  Wade , 

do 

do 

do 

Terminal.. 

Local 

200  by  2,000  feet. 

Kalgin  Island 

KHlt;ig                   

..      do 

250  by  2,000  feeL 

Kaltshak 

KaniL>hna  Hirer 

Kasilof ...... 

Katalla 

Kenai 

Ketchikan...... . .—- 

"I"doI"~II" 

do 

do 

do 

Terminal 

Local 

150  by  1,200  feet. 

200  by  1,200  feet  (winter  only). 

Eiwahk 

do 

250  by  1,900  feet. 

Kohiik 

Koei!iung ... 

Kokrincs ..__„. . 

Kotzebue      ............. 

do 

do 

do 

.  do 

240  by  1,300  feet. 

180  by  1,200  and  195  by  720  feet. 

Kougarok 

Kovuk     - ... 

do 

Intermediate 

Local 

280  by  1,600  feet. 

Koviikuk 

Lake  Min<*hnniina 

do 

600  by  1.50nfeet. 

Lost  River 

Lower  Toosina . 

Lucky  Shot . 

May  Creek 

McCarthy 

Mc(Jnth 

McKinley  Park 

do 

do 

do 

do 

do 

Intermediate 

Local 

250  by  1.2.%  feet. 

150  by  900  and  150  by  900  feet. 

150  by  1,500  feet. 

300  by  1,164  and  191  by  2,167  feet. 

330  by  1.350  feet. 

100  by  700  feet. 

Metlfra           

.  .  do 

115  by  1  000  feet. 

Moose  Creek 

Local 

200  by  l.OtX)  feet. 

Moses  Point 

Mountain  Climber 

Nabesna 

Natnek . 

do 

do 

do 

do 

do.. 

do 

do__ 

Intermediata.... 

I>ocal 

200  by  1,500  feet. 
200  by  900  feeL 

N'aiMTuute .„ 

Neichina. 

Nelson  Island , 

N'enana 

Niniichik 

Do. 
240by  L.-CVifeet  (winter only). 
225  by  1  400  and  200  by  3.200  feet. 

Nome  

Terminal 

Local 

North  ForkofKuskokwlm... 
Nulato . 

do      

300  by  1  100  feet 

Noorvik.. ..._„. ........ 

do 

do 

do 

do 

do 

do 

130  by  L.'iinfeet. 
200  by  800  feet. 

Palmer  Creek 

Paion 

Peters 

Da 

Pf  for^bun; 

Pilltrim  Hot  Sprinp 

Pooriimn 

Portage. _ 

do 

do 

do 

do 

200  by  1,200  feeL 
100  by  1..V10  feet. 

Airfields  *n  Alaska  and  loections  of  proposed  airfields — Ckmtlnned 


Location  of  field 


Rainy  P*" 

Remdeer . „ 

Ruby 

Balcba 

Seiawik  River 

addoTia 

Severson's 

Seward  . _.._ 

Sbungnak ._ 

Bkagway 

Blana 

Kleitmute 

Plate  Creek 

Squirrel  River__..... 

Solomon ,  

St.  Michael . 

Ptetler  

Steel  Creek 

Siisitna. 

Pusilna  Station 

Takulna 

Taku 

Talkeetna 

T  anacr  oss __.,^ 


Tanana 

Taylor 

Tel)er.._ 

Tetlin 

Thompson  Pass.. 

Tin  City 

Tofty.. 

Tolovana 

I'nalakleet 

I'rashik 

Upper  Tonsina 

Valdet 

ValdM  Creek 

Wasilla 

White  Moontain . 

Willow  Creek „ 

Willow  Creek  Mines 

Willow  Station 

AVLseman   .   

Woodchopper 

Wranueil 

Yakutat 


Class  of  Oeld 
proposed 


Dimensions  of  exisUng  field,  If  any 


Local 

do 

do 

do 

do 

do 

do 

Terminal 

I>ocal  

Intermediata... 

Local 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do. 


....do 

...do 

Intermedial*.. 


350  by  1.S00  and  300  by  1.100  tat 

300  by  1,000  and  300  by  1,000  fast. 
300  by  1.900  leet. 


150  by  1,700  feet. 
l.Wby  1,200  feet. 
235  by  5,200  feet. 


22Sbyl.S00teet. 
300  by  1,300  leet. 


300  by  1,500  feet  and  Mi-toot  extan- 

sion. 
300  by  1,400  feet. 

250  by  1,400  and  300  by  1,250  feet 

100  by  1 ,000  feet. 
150  by  l,OUUfeet. 


250  by  1,500  and  200  by  1,500  feet. 

250  by  1.000  feet. 

200  by  2,500  and  200  by  1,600  leet. 

125  by  9U0  feet. 

200  by  1,000  feet. 

240  by  1,200  (eet. 
130  by  1,500  feet. 
ISO  by  1,100  feet. 
400  by  1,400  feet. 


ELKS   LODGE   OF   SORROW 

Mr.  GEARHART.  Mr.  Speaker,  pursuant  to  the  unani- 
mous consent  of  the  membership  of  this  honorable  tx)dy,  I 
am  this  day  including  in  the  Congressional  Record  an  ad- 
dress which  I  delivered  on  Sunday,  December  5,  1935,  to  the 
membership  and  friends  of  Hanford  Lodge,  No.  1259,  of  the 
Benevolent  Protective  Order  of  Elks,  and  at  Modesto  on 
December  7,  1935,  to  the  members  and  friends  of  Modesto 
Lodge,  No.  1282,  of  the  Benevolent  Protective  Order  of  Elks: 

EZxalted  Ruler,  brothers,  friends,  this  Is  the  day  set  apart  by  the 
Benevolent  and  Protective  Order  of  Elks  to  do  formal  and  pubUc 
honor  to  the  memory  of  those  ol  our  brothers  who  have  gone  to 
"the  undiscovered  country,  frtan  whose  botirn  no  traveler  returns." 
It  is  a  beautiful  custom  and  one  highly  characteristic  of  the  prin- 
ciples upon  which  this  great  brotherhood  is  fotinded.  Once  a 
year  all  over  this  broad  land,  in  assemblages  similar  to  this,  gather 
the  lodges  of  the  order  and  the  friends  of  its  members,  and  by 
spoken  word,  ritualistic  ceremony,  mtislc,  and  song,  expression  Is 
given  to  the  deep  and  abiding  love  which  the  Elks  have  for  their 
dead:  that  love  which  Is  one  of  the  evidences  of  immortality,  since 
It  lives  beyond  the  tomb. 

There  Is  no  family  to  which  death  has  not  come;  that  aorn>w 
Is  common  to  humanity;  and  you,  my  friends,  who  have  met  here 
with  this  lodge  of  Elks  to  take  part  In  this  ceremonial  function. 
will  in  this  solemn  hotir  sadly  remember  the  graves  upon  which 
your  tears  have  fallen. 

But  there  Is  one  consolation  which  is  pectillarly  ours  in  this 
year  of  blessed  peace,  the  graves  of  our  recent  dead  have  their 
places  In  the  stin:  they  each  have  their  aUotted  space  In  hallowed 
ground;  the  wild  flowers  creeping  along  the  bosom  of  the  earth 
know  where  to  find  them.  They  are  damp  wtth  the  dews  at  night 
and  wet  with  the  rains  from  heaven,  but  no  red  flood  of  conflict 
deluges  them;  no  shock  of  battle,  no  crash  ot  arms,  no  thimder 
of  war  disturbs  the  sleep  of  those  who  lived  and  died  and  now 
rest  In  peace. 

It  Is  told  of  the  poet  Keats  that,  as  he  lay  dying  on  a  shore 
far  distant  from  his  native  land,  the  last  hours  of  his  young  life 
saddened  by  the  savage  attaclu  of  those  who  had  closed  their  eyee 
against  the  brilliance  of  his  God-given  genius,  be  composed  his 
own  epitaph,  which  consisted  of  the  simple  but  pathetic  words. 
"Here  lies  one  whose  name  was  writ  in  water."  It  was  tha  last 
cry  of  a  despairing  soul,  mourning  amid  the  shadows  of  death, 
not  for  the  cruel  ending  of  the  unequal  warfare  waged  against 
him  by  poverty  and  disease,  not  that  his  night  was  falling  while 
yet  the  sun  was  climbing  the  eastern  sky,  but  that  a  cold  and 
IndlfiTerent  world  had  turned  its  back  upon  him;  that  he  had 
been  denied  that  sympathy  and  love  which  he  craved  so  much. 


And  so  It  Is  with  an  who  are  worthy  of  the  name  of  man; 
the  strongest  yearnings  are  for  friendship  and  love. 

There  Is  no  word  In  the  English  lang\iage  sweeter  than  "friend.** 
Not  even  love,  for  love  withers  when  friendship  dies.  Friendship 
thinks  no  evU  for  In  friendship  there  Is  no  evil.  PrtenJshlp 
thinks  no  wrong  for  friendship  can  do  no  wrong.  Friendship  Is 
trusting,  friendship  Is  confiding,  and  friendship  u  faithful  unto 
death.  It  Is  of  such  friendship  that  the  Bon  of  God  spoke  when 
He  said.  "No  love  hath  a  man  greater  than  this — that  a  man  lay 
down  his  life  for  a  friend." 

For  the  purpose  of  exemplifying  this  great  principal  of  friend- 
ship niunerous  orders  have  been  established  throughout  the  globe. 
There  Is  no  rivalry  amongst  them,  for  each  recognizes  the  great 
work  In  the  cause  of  himianlty  that  Is  being  done  by  all  of  the 
others.  The  mind  reverts  to  one  of  these  great  fraternities  which 
has  for  its  inspiration  the  story  ot  the  friendship  which  existed 
between  the  sweet  singer  of  Israel  and  the  son  of  Saul;  and  to 
another  which  has  for  its  exemplars  those  two  noble  souls  who 
dwelt  In  sea-girt  Sicily  so  many  centuries  ago  and  whose  sutrtlme 
and  trusting  friendship  softened  the  proud  heart  of  the  tyrant 
Dlonyslus;  and  yet  to  another,  the  oldest,  the  proudest  of  them  all. 
whose  origin  lies  beyond  the  horizon  of  history,  whose  early  ad- 
herents worshiped  tlielr  God  In  the  temple  of  Solomon,  and  whose 
warriors  of  a  later  age  wrested  the  holy  sepvilcher  from  the  hands 
of  the  Infldel  and  wet  with  their  heart's  blood  the  cross  of  Christ 
at  the  gates  of  Jerusalem. 

A  peculiar  distinction  of  the  Benevolent  and  Protective  Order  of 
Elks  Is  that  It  Is  an  American  order  founded  by  Americans.  Bom 
on  American  soU.  grown  to  its  proudest  strength  amid  American 
Influences,  It  typifies  what  we  may  term  the  spirit  of  American 
friendship,  and  its  members  are  taught  that  In  order  to  under- 
stand the  lessons  of  friendship  one's  heart  must  be  filled  with 
chanty. 

The  charity  practiced  and  exemplified  by  the  members  of  this 
young  but  mighty  order  Is  not  that  charity  which  is  content  with 
the  giving  of  alms,  but  that  which  finds  Its  greatest  happiness  In 
the  doing  of  good;  which  walks  In  the  ways  of  laenevolence,  and 
lightens  the  gloom  of  the  unfortunate  by  an  encouraging  word  and 
a  pleasant  smile;  which  scatters  flowers  along  the  pathway  of 
life  and  does  not  sow  thistles  by  the  wayside;  which  visits  the 
sick  and  comforts  the  afflicted;  which  closes  the  eyes  of  the  dead 
and  cares  for  the  widow  and  orphan;  that  charity  which  thinkest 
no  wrong,  which  finds  no  contamination  In  the  touch  of  evil,  but 
rejoices  to  grasp  the  hand  of  the  fallen  and  to  place  the  feet  of 
the  erring  on  the  rock  of  virtue.  That  charity  which  Is  modest 
and  kind,  long  suffering  and  patient;  that  charity  which  is  as 
tender  as  a  loved-one's  hand  on  a  fevered  brow;  as  grateful  as  a 
cup  of  cold  water  to  the  parched  lips  of  one  lost  In  the  desert. 

Those  beautiful  virtues  of  friendship  and  charity,  shining  as 
they  do  upon  all  those  who  have  eyes  with  which  to  see,  whether 
they  be  fortunate  or  unfortunate,  high  or  low.  rich  or  poor,  are 
the  stars  which  lighten  the  pathway  of  this  order  as  it  pursues 
its  steady  course  onward  In  the  beneficent  work  which  It  Is  doing 
for  mankind.  It  Is  the  practice  of  these  virtues  that  makes  life 
worth  the  living;  It  Is  the  observance  of  the  lessons  taught,  in 
their  practical  exemplification,  that  through  God's  love  teaches 
us  how  to  die. 

"Is  life  worth  living?    Tee; 

So  long  as  there  Is  right  to  wrong. 
Tyranny  to  fijid,  or  the  wall 

Of  the  weak  against  the  strong; 
As  long  as  there  is  gloom  to  chase. 

Or  streaming  tears  to  dry. 
One  kindred  woe  or  sorrow. 

That  brightens  as  we  draw  nigh. 
Long  as  a  tale  of  anguish  dwells 

In  the  heart  and  lids  grow  wet. 
And   at  the   sound   of   Christmas   bells 

We  pardon  and  fca^et; 
Bo  long  as  faith  with  freedom  reigns 

And  loyal  hope  survives 
And  gracious  charity  remains 

To  leaven  lowly  lives; 
While  there  is  one  untrodden  track 

For  Intellect  or  will. 
And  men  are  free  to  think  and  act. 

Life  is  worth  living  stllL" 

If  all  mankind  would  understand  and  could  appreciate  tl:ie 
good  to  come  from  the  universal  practice  of  the  virtues  of  friend- 
ship and  charity,  how  different  the  world  would  be.  No  long** 
would  the  war  cloud  lower:  no  longer  would  the  sons  of  men 
be  called  to  battle;  no  longer  would  widows  motim  and  orphans 
vrall  for  those  who  had  fallen  beneath  the  red  fires  of  death  on 
the  field  of  carnage  In  order  that  some  mad  monarch  might  win 
greater  renown;  In  order  that  some  covetous  nation  might  extend 
its  power. 

Peace  will  come  to  the  world  In  time.  TJxe  great  navies  of  tl:ie 
nations  wiU  be  sunk  beneath  the  blue  waters  of  the  ocean; 
armies  will  no  longer  be  mobilized;  and  devastating  cannon  will  no 
longer  thunder.  The  fields  of  earth  will.  In  that  happy  day.  no 
longer  be  plowed  by  shell  and  harrowed  by  bullets  and  ail  man- 
kind will  enjoy  the  frtilts  of  Nature's  harvest  while  dwelling  to- 
gether in  peace  and  unity. 

But  that  day  will  never  come  until  this  principle  of  friendship 
mingled  with  charity  shall  be  known  and  practiced  thzoiighoiTt 
the  globe,  and  that  day  dannot  come  untlL  in  the  fullness  of 
time.  It  pleases  Almighty  God  that  it  shall  come. 
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When  man  ha*  learned  tbe  leasons  taiight  by  the  gentle  Naza- 
rrne  and  is  able,  througb  the  strengrth  of  experience  and  the 
guidance  of  his  Maker,  to  obey,  iinquestlonmgly  the  Command- 
menU  giv«*n  to  VIoees  on  Sinai's  awful  mount,  then  the  sun  of 
peare  will  rise  and  shine  forever  In  the  lirmament  of  Gods 
heaven. 

The  members  of  this  order  are  taught  to  believe  In  the  divine 
^codr-c*.-;  of  Him  who  holdeth  the  earth  In  the  hollow  of  His 
hand  Bet  the  Ellis  teach  no  dogmas  and  preach  no  creeds.  It 
leaves  to  each  of  it.s  member?  the  worship  of  his  God  as  his 
conscience  may  dictate.  But  no  man  can  become  an  Elk  who 
does  not  believe  In  the  existence  of  a  Supreme  Being  who  rules 
the  universe  and  whose  wisdom  Is  supernal  and  eternal. 

The  precepts  of  the  order  do  not  constitute  a  religion,  but  their 
every  tenet  breathes  of  immortality  As  true  friendships  can 
never  die.  neither  can  the  soul  which  exemplifies  it  perish.  In 
this  precept  the  Elk's  faith  Is  complete. 

Man.  proud  man.  boosts  of  his  wisdom  and  exults  In  the 
vastness  of  his  knowled(?e.  He  is  the  heir  of  all  the  ages,  and 
the  wi.sdom  and  experience  of  the  past  are  to  him  an  open  book. 
He  plows  the  seas  and  swims  the  air;  he  spealcs  and  the  distant 
nations  hear  his  voice:  he  nods,  and  mountains  tremble  and  fall 
Into  the  seas;  he  measures  the  sun  in  his  scales;  he  times  the 
flight  of  comets  and.  yet.  with  all  his  boasted  knowledge  and 
undoubted  wisdom,  he  cannot  tell  what  makes  the  tiny  blade 
of  gra-ss  to  grow,  nor  what  causes  one  rose  to  be  white  and 
another  to  be  red  The  mysteries  of  life  and  death  must  ever 
remain  to  him  unknown.  He  cannot  tell  what  puU  the  breath 
of  life  into  tbe  lips  of  a  new-born  babe;  he  cannot  know  what 
takes  tliat   breath  away. 

Bui  ttxnh.  greater  than  knowiedge.  teaches,  and  its  lessons  we 
believe,  that  all  this  did  not  come  by  chance;  that  the  Creator 
of  the  universe  did  not  intend  that  the  toul  which  He  had 
placed  upon  this  earth  to  love  and  to  suffer,  should  peri-sh  upon 
this  mundane  sphere  So  the  Elk.  with  confidence  unshaken, 
dreams  dreams  of  happiness  which  shall  have  their  fulfillment 
beyond  the  sealed  door  of  the  silent  sepulcher. 

Those  whom  we  have  loved  have  gone  from  us;  we  have  fol- 
lowed them  to  the  earthly  shore  of  the  dark  river,  but  though 
we  have  strained  our  eyes,  we  have  not  seen  their  crossing. 

AlthouKh  we  have  listened  with  ears  Intent  we  have  not  heard 
the  sound  of  the  oars  which  have  carried  them  over  Its  deep 
and  hidden  boeom. 

But  this  we  know,  although  they  have  gone  from  ua,  they 
still  live 

Somewhere  for  them  the  waters  are  flowing:  not  earthly  waters, 
bitter  with  time,  but  the  crystal  waters  of  the  river  of  life,  on 
whose  banks  do  stand  the  trees  of  paradise. 

Somewhere  for  them  arises  the  voice  of  song:  not  the  melodies 
of  this  world,  to  which  our  mortal  ears  are  attuned,  but  the 
glorious  chanting  of  angels  and  archangels,  pouring  forth  praise 
and  thanksgiving  before  the  throne  of  the   living  God. 

Somewhere  for  them  a  sun  is  shining,  a  sun  without  a  cloud, 
a  sun  which  never  sets,  but  shines  on  in  glory  and  unutterable 
splendor- -the  never-ending  sun  of  God's  unending  love. 

ACCOMPLISHMUrrS    ON    BEHALF    OF    THE    NEGROES    OF    ST.    LOUIS 
DtTRlNG    THE    SEVENTY-FOURTH    CONGRESS 

Mr.  HENNINGS.  Mr.  Speaker,  I  wish  to  call  to  the  at- 
tention cf  the  House,  at  this  time  when  we  are  preparing 
to  adjourn  the  Seventy-fourth  Congress,  the  value  of  the 
New  Deal  to  more  than  100,000  Negroes  of  St.  Louis,  Mo., 
residing  within  my  congressional  district.  The  district  em- 
braces the  downtown,  or  metropolitan,  part  of  St.  Louis.  It 
is  entirely  an  urban  population,  and  the  Negro  residential 
and  business  section  comprising  part  of  it  is  one  of  the  most 
compact  in  America. 

We  know  without  my  repetition  here,  that  when  the  claws 
of  the  depression  spread  over  our  Nation,  the  tentacles  were 
unsparing  in  whom  they  clutched.  Industrialist  as  well  as 
farmer.  Negro,  and  white  were  caught  in  the  depression, 
sn  thoroughly  that  by  the  winter  of  1932  and  1933,  our  banks 
were  in  a  crisis,  our  credit  was  exhausted  or  in  jeopardy, 
cur  business  was  at  low  ebb.  It  was  a  zero  hour.  The 
Negroes  of  St.  Louis,  as  well  as  of  the  Nation,  were  in  dis- 
tress. Money  was  scarce.  Jobs  were  unavailable.  Those 
who  had  security  dared  not  part  with  it;  those  who  didn't 
were  near  starvation.  Privation  and  want,  like  a  grim 
spectre.-stalked  the  land. 

The  pages  of  history  that  our  children  and  grandchildren 
will  read,  will  glisten  with  the  accomplishments  of  our  Pres- 
ident. Franklin  Roosevelt,  who  overnight  started  the  wheels 
of  industry  turning  anew,  who  In  a  short  period  of  time 
restored  faith  in  our  Nation,  industry  to  our  people,  dollars 
to  cur  pockets.  It  was  a  bold  stroke — and  it  had  to  be 
bold  to  avert  disaster. 

How  did  the  Negroes  of  St.  Louis  respond?  For  more 
than  60  years  they  had  been  following  the  promises  of 
others,  promises  that  were  never  fulfilled,  and  usually  not 


checked  in  the  boom  days  of  our  country's  expansion.  But 
when  the  Nation  had  grown  up.  and  these  hollow  promises 
had  to  be  fuiniled  for  care  and  sustenance,  they  looked  to 
someone  who  might  do  more  than  promise.  In  1932,  and 
again  in  1934.  they  tinned  to  Roosevelt  and  to  Democracy. 
In  1932  they  did  it  as  a  hope.    In  1934  it  was  approbation. 

For  these  colored  people,  what  has  the  present  adminis- 
tration done?  So  voluminous  would  be  the  report  of  accom- 
plishments of  the  entire  administration  on  their  behalf  that 
I  could  not  ask  your  time  to  listen,  even  though  the  figures 
would  be  enlightening  and  most  encouraging.  But  I  will 
give  you  the  accomplishments  which  I  personally  have  been 
able  to  achieve,  working  hand  in  hand  with  our  President, 
with  the  departments,  and  Congress. 

As  I  started  the  present  term  of  Congress  a  fimdamental 
tenet  of  my  legislative  program  was  and  is  to  favor  legisla- 
tion designed  to  benefit  the  conditions  of  the  great  masses 
of  American  people  and  to  oppose  measures  that  would 
curtail  the  God-given  rights  of  all. 

The  Hennings  antilynching  bill  was  one  of  the  first  meas- 
ures which  I  introduced,  and  I  appeared  on  behalf  of  this 
measure  before  the  Judiciary  Committee  to  urge  its  pas- 
sage. When  it  became  apparent  that  no  individual  anti- 
lynching bill  would  become  law  without  the  support  of 
everyone  interested  in  this  humane  legislation,  I  gladly  for- 
sook my  personal  desire  with  respect  to  my  own  bill.  I 
assisted  in  circulating  and  was  one  of  the  first  to  sign  the 
petition  calling  for  a  Democratic  caucus  on  antilynching 
legislation.  The  caucus  decided  to  throw  its  combined 
strength  behind  the  Gavagan  bill,  almost  identical  to  my 
own.  I  was  among  the  first  to  sign  a  petition  to  discharge 
the  bill  from  committee,  to  bring  it  on  the  floor  of  the 
House. 

At  the  present  time  more  than  half  of  the  House  of  Rep- 
resentatives has  signed  the  petition,  and  the  antilsmching 
bill  is  scheduled  to  come  up  for  a  vote  if  adjournment  can 
be  postponed.  It  is  almost  certain  to  pass  if  it  does  reach 
a  vote. 

This  is  by  far  the  most  successful  antilynching  legislative 
effort  in  our  history. 

My  legislative  record  also  shows  that  I  supported,  among 
other  measures,  the  farm-tenant  bill,  designed  to  aid  the 
Negro  sharecroppers  of  the  Mississippi  Valley. 

It  was  also  my  good  fortune  to  be  a  member  of  the  special 
committee  which  sought  and  arranged  for  the  continuation 
of  the  C.  C.  C.  program  in  its  present  scope,  taking  our 
underprivileged  American  boys  to  healthy  outdoor  environ- 
ment, to  give  each  of  them  a  man's  job  and  an  opportunity 
for  vigor,  strength,  and  manliness. 

In  connection  with  this  it  is  well  to  mention  the  success 
which  crowned  my  efforts  to  arrange  a  special  C.  C.  C.  camp 
for  Negroes.  Missouri  was  allotted  three,  but  too  many 
underprivileged  colored  boys  were  still  left  in  the  city  streets 
of  St.  Louis.  With  the  aid  of  Mr.  Robert  Pechner.  C.  C.  C. 
director,  and  the  approbation  and  cooperation  of  three  Fed- 
eral departments.  I  obtained  a  fourth  Negro  C.  C.  C.  camp 
for  Missouri  to  take  care  of  a  good  many  of  these  boys.  I 
am  also  carrying  on  a  vigilant,  almost  ceaseless  campaign 
to  see  that  competent  Negro  directors  are  the  officials  of 
these  camps. 

Since  the  first  days  of  the  depression,  an  undertaking  of 
increasing  importance  to  a  Congressman  has  been  that  of 
trying  to  find  emplo3mient  for  his  constituents.  Special 
Federal  agencies  were  attempting  to  relieve  distress  in  all 
of  our  States.  While  I  had  no  power  to  designate  individ- 
uals to  employment  in  these  agencies,  I  did  demand  that 
the  Negroes  of  St.  Louis  be  given  every  consideration.  The 
Works  Progress  Administration  cooperated  to  such  an  ex- 
tent that  in  the  spring  of  this  year  13,766  St.  Louis  Negroes 
had  been  taken  from  the  relief  roUs  and  were  given  em- 
ployment. I  also  sought  the  cooperation  of  the  Missouri 
State  Employment  Service  and  other  State-managed  agen- 
cies for  the  Jobless.  The  Census,  National  Youth  Adminis- 
tration. Resettlement,  and  other  new  projects  which  were 
reducing  unemployment  were  all  prevailed  upon  by  me.  in 
my  demands  for  adequate  Negro  representation. 
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With  respect  to  appointments  to  our  lyQlltary  and  Naval 
Academies,  I  made  my  vacancies  available  to  every  boy 
within  the  congressional  district.  Competitive  tests  were 
conducted,  and  I  personally  interviewed  the  candidates.  As 
a  result,  4  Negro  boys  from  the  district,  among  the  50 
or  more  candidates,  were  designated  as  alternates  to  the 
academies.  It  is  the  first  time  in  history  that  such  recog- 
nition has  been  given  to  the  colored  youth  of  St.  Louis. 

Through  my  first  year  and  a  half  In  Congress  I  have 
consistently  demanded  adequate,  proportionate  Negro  repre- 
sentation in  all  fields  of  Government  and  party  activities, 
and  it  is  gratifying  to  see  that  both  my  Government  and 
the  Democratic  Party  have  responded,  for  the  Nation  and 
for  my  district.  The  cooperation  extends  even  to  the  selec- 
tion of  delegates  to  the  Democratic  National  Committee, 
where  my  demands  for  adequate  Negro  representation  were 
acted  up>on  favorably  by  the  district  committee. 

In  such  instances  as  these,  the  new,  true  spirit  of  the 
Democratic  Party  and  the  New  Deal  show  clearly  that  it 
has  the  welfare  of  the  American  Negro  at  heart.  The  New 
Deal  is  ever  vigorous  and  watchful  for  the  commonweal  and 
the  interest  and  welfare  of  all  of  our  people  without  regard 
to  race,  creed,  or  color. 

H.   R.    12835.   TO   PROVIDB   ADEQUATE   LOW-COST   HOUSING 

Mr.  SCOTT.  Mr.  Speaker,  it  has  been  estimated— in  the 
absence  of  Federal  statistics — by  housing  authorities  that 
approximately  15.000.000  low-rental  dwellings  are  needed  to 
house  American  families  adequately. 

This  need  affects  one-half  of  the  Nation's  population  now 
forced  to  live  in  houses  unfit  for  habitation — In  slum  areas, 
in  overcrowded  dwellings,  in  dilapidated  and  unsafe  fire- 
traps,  in  houses  with  no  sanitary  conveniences  whatever. 

This  half  of  the  Nation — with  an  income  less  than  $1,000 
per  year  per  average  family  of  four — cannot  obtain  adequate 
housing,  as  operated  and  controlled  by  private  enterprise,  at 
rents  within  their  means. 

An  julditlonal  25  percent  of  the  Nation's  population  can 
afford  only  part  of  the  rents  charged  by  private  enterprise. 

Thus  adequate  housing  Is  beyond  the  reach  of  three- 
fourths  of  the  American  fsmailies  who  are  forced  to  F>ay  high 
rents  for  housing  unfit  for  habitation  at  the  sacrifice  of 
necessary  food,  clothing,  and  medical  care. 

Private  enterprise  has  proved  its  inability  to  provide  ade- 
quate housing  for  these  families.  The  high  cost  of  private 
building.  Including  speculative  land  values  and  high -construc- 
tion profits,  interest  and  amortization  rates,  taxes  and  de- 
preciation charges,  does  not  [>ermit  rental  charges  that 
three-fourths  of  the  American  Nation  can  afford  to  pay. 

The  inability  of  75  percent  of  the  American  Nation  to  ob- 
tain adequate  housing  constitutes  a  condition  of  social  peril. 
Slums  and  bad  housing  are  a  social  and  economic  liability. 
No  one  escapes  the  high  cost  of  their  maintenance.  Studies 
in  Cleveland.  Boston.  New  York,  Philadelphia,  Chicago,  De- 
troit, atid  many  other  cities  have  proven  conclusively  that 
slum  areas  add  to  the  taxpayers*  contribution  to  the  cost  of 
government.  These  increased  costs  result  from  juvenile 
delinquency  and  crime  which  breed  in  slum  communities. 
The  increased  costs  of  hospitalization,  fire  and  police  pro- 
tection of  these  areas  are  a  charge  on  every  citizen  of  the 
community.  Modem  society  cannot  long  tolerate  a  condi- 
tion which  condones  blighted  lives  and  which  actually  per- 
mits a  subsidy  for  the  maintenance  of  these  communities. 

Millions  of  dollars  out  of  Federal  funds — by  the  payment 
of  relief  checks  which  go  for  rent — have  gone  into  the  pockets 
of  landlords  for  the  preservation  of  communities  which  are 
a  blight  and  a  charge  on  society  els  a  whole.  The  Federal 
Government  must  initiate  and  assume  the  responsibility  for 
a  planned  Nation-wide  program  of  modem  housing  con- 
struction. These  dwellings  must  be  pubhcly  financed,  and 
low  rentals  must  be  guaranteed  the  Income  groups  for  which 
the  houses  are  Intended. 

H.  R.  12835  aims  to  ccurect  the  deplorable  housing  condi- 
tions under  which  great  sections  of  the  American  people  are 
living  today.  It  was  designed  to  meet  the  needs  for  adequate 
housing  for  the  km-isicame  gztxuM. 


In  addition  to  the  social  advance  of  providing  decent, 
healthful  homes  and  communities  for  millions  of  American 
families,  widespread  and  continuous  emplosrment  would 
result  from  this  program  of  construction. 

The  benefits  of  employment  would  not  merely  be  confined  to 
the  actual  construction  but  would  be  felt  throughout  the 
construction  and  related  industries.  The  emploj-ment  of 
labor  and  skill  in  the  development  of  new  industrial  methods 
and  materials  would  put  into  constructive  use  the  potential 
productivity  of  our  industrial  system  in  terms  of  modem 
housing  and  communities  for  the  entire  Nation. 

The  introduction  of  H.  R.  12835  was  prompted  by  the  fail- 
ure of  the  housing  division  of  P.  W.  A.  and  other  New  Deal 
agencies,  which,  sifter  3  years,  has  produced  a  negligible 
quantity  of  housing,  and  by  the  inadequacies  of  such  pro- 
posed legislation  as  the  Wagner-Ellenbogen  housing  bill. 
Tlie  Wagner-Ellenbogen  bill,  which  was  recently  introduced 
into  Congress  by  Senator  Wagner  and  Representative  Ellem- 
BOGEN,  is  inadequate  because: 

First.  TTie  total  sum  of  $900,000,000,  which  is  made  avail- 
able o^'er  a  4-year  period  for  housing  under  the  bill,  is 
grossly  insufficient  in  the  face  of  the  needs.  In  the  process 
of  being  reported  out  of  committee  even  this  meager  appro- 
priation has  been  whittled  down. 

Second.  Although  low  rents  are  referred  to  in  general 
terms,  no  statement  is  made  of  a  maximum  rental.  There 
Is  no  assurance,  therefore,  that  low  rents  will  actually  be 
realized.  Indeed,  the  provision  in  this  bill  that  outright 
grants  by  the  Federal  Government  shall  not  be  more  than 
45  percent  of  the  cost  of  the  housing  makes  inevitable  a 
rental  charge  which  will  be  too  high  for  the  vast  majority 
of  American  families. 

Third.  Too  much  discretionary  power  is  i^aced  in  the 
hands  of  the  authority  created  under  the  bill.  Such  latitude 
may  not  only  cause  the  bill  to  be  deemed  an  unconstitu- 
tional delegation  of  legislative  power,  but  it  also  carries  the 
danger  that  the  authority  will  construct  very  little  housing, 
or  possibly  none  at  all,  if  it  so  chooses. 

H.  R.  12835  represents  the  only  realistic  and  suiequate  solu- 
tion of  the  housing  problem  of  the  low-income  groups.  The 
following  are  the  basic  concepts  and  provisions  of  this  bill: 

1.  Private  enterprise  in  establishing  rental  charges  of 
necessity  Includes  the  items  of  (a)  the  repajnnent  of  the 
land  and  construction  cost  together  with  interest  or  profit 
thereon,  (b)  the  cost  of  maintenance,  and  (c)  taxes.  Expe- 
rience has  demonstrated  that  the  rental  charge  for  new, 
adequate  housing,  which  is  based  on  ail  of  these  items,  is 
beyond  the  means  of  the  majority  of  American  families. 
Three-quarters  of  the  families  in  the  United  States  have  an- 
nual incomes  of  less  than  $1,500,  and  can  safely  pay  for 
rent  not  more  than  about  $5  per  room  per  month.  Because 
of  this  the  Scott  bill  is  founded  on  the  concept  that  low- 
rental  housing  can  be  achieved  only  where  there  is  an  out- 
right grant  of  the  total  land  and  construction  cost  and 
where  the  rental  charge  is  based  only  upon  the  cost  of  main- 
tenance and  the  payment  of  local  taxes.  Under  present  con- 
ditions such  a  charge  would  not  exceed  $5  per  room  per 
month  in  large  cities  like  New  York,  Chicago,  and  Phila- 
delphia, and  would  be  less  elsewhere. 

2.  The  creation  of  a  housing  fund  out  of  tiie  United  States 
Treasury.  Outright  grants  to  public  housing  agencies  of  85 
percent  of  the  land  and  construction  cost  will  be  made  out 
of  this  fund  for  the  purpose  of  providing  modem  housing 
for  families  of  low  income  at  a  rental  charge  not  exceeding 
$5  per  room  per  month. 

3.  The  creation  of  a  housiixg  authority  to  disburse  the 
housing  fund.  Federal  grants  will  be  made  only  to  public 
housing  agencies  who  agree  to  certain  conditions  under 
which  the  housing  will  be  constructed  and  operated,  lliese 
conditions  are: 

Ca)  That  the  public  housing  agency  contribute  the  balance 
of  15  percent  of  the  land  and  construction  cost  in  the  form 
of  a  local  outright  grant. 

(b)  That  the  rental  charge  shall  not  be  more  than  $5  per 
room  per  monUi  aad  less  wbere  powable. 
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(c)  That  no  famQy  shall  be  eligible  for  this  housing  whose 
Income  exceeds  $1,000  plus  $250  for  each  dependent  in  excess 
of  two.  This  means  that  the  maximum  annual  income  for 
the  avcraee  family  of  four  would  be  $1,500. 

(d)  That  priority  of  application  shall  determine  the  right 
of  occupancy. 

(e)  That  union  wages  be  paid  to  all  employees  in  any  way 
connected  with  the  construction  and  operation  of  the 
housing. 

y{>  That  tenants  shall  have  adequate  tenure  rights  and 
that  there  shall  be  no  discrimination  by  reason  of  religion, 
political  opinion,  etc. 

(g)  That  construction  standards  of  the  research  and 
planning  division  created  under  the  act  be  followed. 

4.  The  establishing  of  a  schedule  of  annual  construction 
under  which  the  Housing  Authority  will  be  required  to  mak.e 
outright  grants  to  quaLfied  Iccal  agencies  for  the  construc- 
tion of  a  total  of  10,000,000  dwelling  units  within  a  period  of 
10  years. 

In  view  cf  the  action  of  the  United  States  Supreme  Court 
in  declaring  much  New  Deal  legislation  unconstitutional,  it 
is  Important  to  examine  H.  R.  12835  in  this  respect.  In  the 
^rst  place,  the  efforts  of  the  Federal  Government  to  con- 
demn land  and  construct  public  housing  projects  has  been 
deemed  an  unconstitutional  invasion  of  State  and  municipal 
rights.  Under  this  bill  the  United  States  Housing  Authority 
does  not  construct,  own,  or  operate  the  housing.  This  is 
done  exclusively  by  the  local  public  housing  agencies.  Sec- 
ondly, the  powers  of  the  Housing  Authority  have  been  cir- 
cumscribed as  rigidly  as  p)ossible  for  the  purpose  of  assuring 
the  realization  of  the  objectives  of  the  bill.  Consequently. 
it  cannot  be  said  that  unwarranted  powers  have  been  dele- 
gated to  the  Authority.  The  right  of  Congress  to  appropri- 
ate money  out  of  the  Treastiry  is  unquestioned,  so  that  the 
bill  stands  on  solid  constitutional  grounds. 

It  must  be  noted  that  in  attempting  to  make  the  bill  con- 
stitutional no  compromise  has  been  made  with  the  basic 
concepts  of  an  adequate  low-rental  housing  program.  On  the 
contrary,  in  every  respect  the  constitutional  provisions  are 
aLso  desirable  instruments  for  achieving  the  objectives  of  the 
bill. 

The  Wagner  bill,  as  amended,  passed  the  Senate  on  Tues- 
day of  this  week.  I  do  not  know  whether  it  will  be  called 
up  in  the  House  during  this  session  or  not.  If  it  is,  I  shall 
propose  H.  R.  12835  as  a  substitute.  I  hope  the  Members 
will  do  me  the  courtesy  to  give  some  study  to  the  bill  and 
the  substitute  which  I  shall  offer,  and  in  this  connection 
study  these  remarks. 

Since  the  Senate  has  passed  the  bill  and  since  it  will 
undoubtedly  be  offered  again  next  jrear.  if  not  passed  during 
this  .session.  I  hope  Members  will  give  the  legislation  consid- 
erable study  before  the  opening  of  the  Seventy-flfth  Con- 
gress. 

RECOCNTriOIf  or  THE  AHERICAH  NEGRO  TCDTH 

Mr.  HENNINGS.  Mr.  Speaker,  democracy,  in  the  larger 
application  of  the  term,  carries  with  it.  as  an  integral  and 
essential  component,  equal  opportunity  for  all  citizens  of  a 
Republic  "dedicated  to  the  proposition  that  all  men  are 
created  free  and  equaL" 

While  the  latter  proposition  may  be  subject  to  certain 
refinements  of  interpretation,  I  believe  that  opportunity  for 
all  citizens  for  self -improvement  and  betterment  is  not  a  rigid 
and  inflexible  sUte.  but  a  goal  which  can  only  be  attained 
by  a  relentless  and  continual  assault  upon  the  strongholds 
of  privilege  and  predatory  power. 

I  rise  in  the  House  today  to  call  upon  my  colleagues  to 
consider  the  problems  of  the  youths  of  America,  and  in  this 
instance,  to  the  attainments  of  our  Negro  youths  in  being 
designated  as  candidates  for  commissions  in  the  armed 
forces  of  the  United  States,  by  virtue  of  their  having  been 
designated  as  principals  or  alternates  to  the  Military  and 
Naval  Academies. 

Our  distinguished  colleague,  Akthus  W.  BCrrcBxix.  of 
Illinois,  has  seen  the  admission  of  James  Lee  Johnson,  Jr.. 
a  Negro  boy.  to  the  Naval  Academy  %t  Annapolis,  a  bc^  whose 


achievements  and  record  thus  far  oresage  a  successful  career 
in  that  great  institution,  and  later  in  the  service  of  our 
country.  He  is  the  first  of  his  race  to  be  admitted  to  the 
Academy  since  1879. 

I  am  proud  to  say.  that  from  the  numerous  applicants  of 
the  Eleventh  Missouri  Congressional  District,  on  their  merita 
I  have  designated  four  Negro  boys.  James  Allen,  Raymond 
Holly,  William  White,  and  Jasper  Williams,  as  alternates, 
two  to  Annapolis  and  two  to  West  Point.  These  boys, 
through  competitive  examinations  and  through  personal  fit- 
ness, demonstrated  their  character  and  worth.  They  are  not 
only  a  credit  to  the  Negro  race,  but  are  the  finest  type  of 
American  youth. 

As  a  Democratic  Member  of  Congress.  I  am  happy  to  havei 
been  able  to.  in  substantial  form,  demonstrate  my  faith  and 
confidence  in  these  boys,  and  to  have  been  able  to  have 
accorded  them  this  favor  and  distinction,  an  honor  in  which 
every  American  boy  would  take  justifiable  pride. 

Those  of  us  who  live  among  our  Negro  citizens,  who  esteem 
them  as  our  friends  and  respect  them  for  their  magnificent 
progress  and  courage  as  a  race,  and  for  their  contribution  to 
our  people,  know  that  the  Democratic  Party  and  the  New 
Deal  have  opened  the  door  of  opportunity  to  our  Negro 
citizens  as  never  before,  as  an  abundance  of  fact  and  in- 
stances clearly  demonstrate.  We  know  that  our  Negro  citi- 
zens in  all  walks  of  life  are  beholding  new  vistas  of  more 
complete,  more  abundant,  and  more  constructive  lives  for 
their  families,  themselves,  and  their  race. 

Let  our  party,  and  we  as  individuals,  ever  be  mindful  of 
our  sacred  duty  to  consider  the  welfare  of  all  the  people  as 
our  paramount  law.  and  thus  continue  to  build  a  greater 
and  more  glorious  America. 

EL  WOOD  MEAD.  B.  S.,  IC.  S..  C.  E..  D.  E.,  LL.  D. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  want  to  pay  a 
humble  tribute  to  a  very  dear  friend.  Dr.  Elwood  Mead,  the 
late  Commissioner  of  the  Bureau  of  Reclamation. 

I  knew  him  well  for  50  years.  From  1886  when  he  was 
professor  of  irrigation  engineering  at  the  Colorado  Agri- 
cultural College  and  assistant  State  engineer  of  our  State, 
and  from  the  day  of  his  appointment  to  the  ofBce  of  Commis- 
sioner on  April  19.  1924.  until  the  day  before  his  death  on 
January  26.  1936,  I  was  in  abnost  constant  commimlcatlon 
with  him  over  reclamation  matters  throughout  the  West. 

Many  others  have  ably  chronicled  his  eventful  and  great 
public  services. 

The  milestones  of  progress  In  this  public  servant's  long  and 
useful  career  have  been  duly  recorded  and  spread  upon  the 
minutes  of  learned  scientific  bodies.  Editorials  of  a  deserved 
laudatory  nature  have  appeared  in  the  press  of  the  country. 
Memorial  services  have  been  held  throughout  the  land.  Ex- 
pressions of  regret  at  his  passing  have  been  voiced  by  the 
President  and  public  oflBcials  everywhere. 

Of  his  career  as  a  benefactor  to  the  Nation  in  the  field  of 
engineering,  irrigated  agriculture,  and  land  settlement  all  are 
familiar,  particularly  those  inhabitants  of  our  great  West, 
who  knew  of  his  genius  through  personal  associations. 

Recognized  as  an  eminent  authority  in  his  particular 
sphere  of  activity,  his  fame  was  world-wide.  His  opinions 
and  advice  were  sought  by  foreign  governments.  His  re- 
searches in  distant  Palestine  made  him  as  well  known  in 
Europe  as  he  was  in  Australia. 

So  it  seems  fitting  now,  several  months  after  his  passing 
from  our  midst,  to  peer  behind  the  scenes  somewhat  and 
inquire  into  the  cause  of  the  sublime  impetus  with  which  this 
man,  like  so  many  other  true  Americans,  was  endowed,  for  no 
man  was  more  nobly  endowed  with  the  spirit  of  patriotic 
service  than  was  Elwood  Mead.  For  over  half  a  century  he 
labored  in  the  cause  of  the  struggling  farmer  on  arid  lands. 

ELWOOD   ICXAD   4    TSUV    PIONrXB 

This  inquiry,  this  delving  as  it  were,  into  the  Inner  spirit  of 
the  man  leads  us  back  perhaps  to  the  beginnings  of  the  Nation. 
It  carries  us  back  to  the  pioneer  days,  when  our  forbears  left 
behind  them  decaying  Europe,  and  with  enterprise,  high  ex- 
pectations, and  a  sublime  faith  in  God  landed  upon  these 
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shores.  No  weaklings,  either  men  or  women,  had  any  part  In 
that  journey  to  this  then  unknown  land. 

The  seeds  of  the  pioneer  spirit  were  planted  in  the  minds 
of  the  early  settlers.  And  in  this  great  spirit  is  seen  the  root 
of  that  urge,  that  impetus  with  which  our  leaders  are  most 
happily  possessed. 

Above  all  else,  Elwood  Mead  had  inherited  this  true  pioneer 
spirit,  both  in  thought  and  in  deed. 

Naturally,  our  thoughts  take  us  back  to  that  early  pioneer 
family  in  Indiana  who  passed  on  to  its  son  a  rich  heritage 
of  hope  and  a  strong  will  to  explore  new  fields  of  thought. 
Bom  on  a  farm  a  few  years  before  the  outbreak  of  the  Civil 
War.  the  boy  Elwood  experienced  the  usual  rugged  hard- 
ships of  frontier  youth.  He  saw  Indians;  he  saw  soldiers; 
and  he  witnessed  the  trying  days  following  reconstruction 
of  the  Nation.  He  saw  the  Conestoga  wagons  and  prairie 
schooners  from  Pennsylvania,  filled  with  settlers  on  their 
journey  to  the  great  West. 

His  early  ambition  was  that  of  a  soldier.  Service  to  IBs 
country  prompted  him  to  take  the  examination  for  entrance 
to  West  Point,  but  through  unfortimate  circumstances,  poor 
health,  and  parental  objection,  he  was  deterred  from  that 
hope.  Nothing  daunted  this  pioneer  youth.  He  began  pre- 
paring himself  for  possibly  a  greater  service.  While  not  so 
enticing  a  career  as  that  of  an  Army  oflBcer,  his  was  to  be 
a  service  to  agriculture,  a  lifework  devoted  to  the  thousands 
of  men.  women,  and  children  whom  he  had  seen  treking 
across  his  native  State  to  the  wilderness  of  the  West.  Our 
country  was  then  largely  agricultural,  and  this  far-seeing 
youth  looked  forward  to  the  day  when  he  might  help  solve 
the  problems  that  would  siu-ely  arise  from  this  great  migra- 
tion to  newer  settlements. 

LATING    TH«    rOTJNDATIOK 

With  an  intensive  mind,  and  realizing  that  but  few 
scientific  principles  had  been  applied  to  man's  oldest  occu- 
pation, he  saw  that  vast  agricxiltural  problems  would  some 
day  beccMne  of  national  and  governmental  importance.  He 
began  to  lay  the  foundations  of  a  broad  technical  knowledge 
that  would  enable  him  to  solve  them  and  be  of  service  to 
his  country  and  fellowman.  Working  as  a  rodman  with  a 
surveying  crew  he  gained  practical  exp)erience  and  at  the 
same  time  earned  sufficient  to  pay  his  tuition  at  Purdue 
University,  where  he  graduated  with  the  degree  of  bachelor 
of  science.  Later,  at  Iowa  State  College,  he  acquired  his 
degree  of  civil  engineer. 

As  an  engineer  his  vision  pictured  the  mighty  rivers 
harnessed  by  power  plants,  fiumlshing  light  and  power  to 
homes  and  towns  yet  unbuilt. 

As  an  agriculturist  he  saw  great  supplies  of  life-giving 
water  stored  up  in  artificial  lakes  behind  these  dams,  to  be 
used  in  irrigatmg  the  arid  soils.  He  realized  that  the  fast- 
growing  and  overcrowded  communities  of  the  East  would 
soon  need  room  for  expansion.  He  knew  that  our  virgin 
soil  was  fast  becoming  depleted.  He  saw  the  urgent  neces- 
sity for  a  scientific  scheme  to  bring  arid  lands  under 
cultivation.  Truly,  the  youth  Elwood  Mead  was  a  pioneer 
in  constructive  thought  as  well  as  a  pioneer  in  the  mighty 
reclamation  projects  which  he  later  consummated.  He  felt 
that  the  development  of  the  vast  area  west  of  the  Missis- 
sippi was  to  become  the  most  remarkable  in  the  history  of 
the  world.  It  has.  He  was  an  exemplar  of  "Westward, 
the  course  of  empire  makes  its  way." 

A  few  earlier  minds  had  grasped  the  significance  of  a  study 
of  agriculture.  George  Washington  had  expressed  the  hope 
that  a  clearing  house  for  the  dissemination  of  agricultural 
Information  be  set  up.  But  it  was  not  until  Benjamin  Harri- 
son's administration,  in  1889,  that  the  Department  of  Agri- 
culture was  established.  Thus  we  see  Elwood  Mead  a  pioneer 
in  the  field  of  sound  agricultural  principles  many  years  be- 
fore the  Federal  Government  became  cognizant  of  this  crying 
need  in  the  internal  affairs  of  the  people. 

Dr.  Mead  progressed  not  only  as  a  builder  of  endiiring 
works  but.  being  rural-minded,  as  a  conservator  of  man's 
inherent  right  to  the  txjunty  and  beauties  of  Nature.  The 
philosophy  of  his  very  soul  filled  him  with  the  desire  to  Im- 


IM-ove  the  conditions  of  those  who  lived  by  the  sweat  of  their 
brows.    Throughout  his  life  he  strove  for  that  end. 

Edwin  Ikfarkham's  words  describing  "the  man  with  the  hoe" 
were  perhaps  ever  with  him: 

Bowed  by  the  weight  of  centuries,  he  leans 
Upon  his  hoe  and  gazes  upon  the  ground. 
The  emptiness  of  ages  in  his  face 
And  on  his  back  the  burdens  of  the  world. 

He  wanted  no  Old  World  conditions  in  this  country. 

THBORT  PXrr  TO  P«ACTIC« 

His  imaginative  foresight,  coupled  with  his  ability  m  an 
engineer,  was  a  most  useful  gxiide.  While  not  neglecting  the 
lessons  his  trained  scientific  mind  had  taught  him,  he  was 
amply  endowed  with  the  most  precious  of  faculties,  the 
faculty  of  a  wise,  sympathetic,  yet  disciplined  imagination, 
without  which  few  men  can  be  said  to  have  fulfilled  the  pur- 
pose for  which  the  Great  Architect  placed  them  upon  this 
earth. 

Referring  to  Dr.  Mead's  career  In  Federal  Government, 
It  was  not  idle  chance  that  placed  him  there.  The  history 
of  this  Nation  from  earliest  times  has  demonstrated  that 
responsibility  placed  on  our  men  and  women  in  public  life 
has  brought  with  it  always  a  Just  consideration  of  all  classes. 
These  thoughts  Dr.  Mead  particularly  carried  with  him  dur- 
ing all  his  administrative  positions.  HiR  comprehensive 
broad-mindedness  toward  social  and  eccmomic  ccHiditions 
stood  him  in  good  stead  during  a  long  and  honorable  career. 
Better,  thought  this  man,  to  deserve  otlice  and  not 
achieve  it,  than  achieve  oflSce  and  not  deserve  it.  He  sought 
no  public  office,  though  he  served  many  States  as  an  engi- 
neer and  planner.  He  held  offices  under  both  of  our  political 
administrations.  His  fundamental  partisanship  was  devotion 
to  the  people's  interests.  His  allegiance  was  to  duty,  which 
he  considered  the  sublimest  word  in  the  English  language. 
His  consciousness  of  duty  well  performed  gave  him  as  much 
satisfaction  as  the  honorary  degrees  bestowed  upon  him  by 
colleges,  and  the  acclaim  accorded  him  by  a  discerning 
nation. 

It  is  refreshing  to  note  that  the  great  executive  branches 
of  our  Government  have  been  singularly  fortunate  in  at^ 
tracting  such  men  of  science  and  technical  ability  as  Dr. 
Mead,  and  it  redounds  to  the  credit  of  our  Presidents  that 
they  have  had  that  devoted  national  spirit  to  seek  out  such 
men  of  abiUty,  irrespective  of  what,  11  any,  political  views 
such  men  may  have  had. 

From  his  first  endeavor  in  public  affairs,  as  engineer  for 
the  Territory  of  Wyoming,  Dr.  Mead  began  to  put  into 
operation  his  advanced  theories  and  scientific  plans.  He 
felt  that  the  prosperity  of  this  country  would  not  long  endure 
if  its  foundations  were  not  laid  in  the  material  benefits 
which  come  from  the  soil  and  application  of  scientific  meth- 
ods to  preserve  these  benefits.  He  proceeded  to  acquaint 
legislators  with  this  fact,  and  the  need  of  conservation, 
preservation  of  the  public  domain,  irrigation  and  flood  pre- 
vention. He  was  one  of  the  first  to  bring  to  the  attention 
of  the  country  that  these  questions  were  not  a  political  or 
partisan  matter.  His  fame  as  a  progressive  young  official 
and  the  reforms  he  instituted  in  Wyoming  did  much  to 
bring  that  sparsely  settled  Territory  into  statehood.  A  new 
law  initiated  by  Ifcn  and  incorporated  in  the  constitution  of 
the  new  State  upset  the  old  theory  of  water  rights  that  had 
been  passed  down  through  the  ages,  from  Rome  to  England 
and  to  this  country.  The  principle  of  the  older  law,  in  effect, 
was  that  the  owner  of  the  land  through  which  a  stream 
passed  had  full  control  of  all  the  water  fiowing  through  it. 
Serious  hardships,  contention,  and  innumerable  legal  battles 
had  developed  through  this  antiquated  precept.  Dr.  Mead's 
new  concept,  that  all  the  peoples  were  to  share  in  Nature's 
beneficence,  was  universally  endorsed  and  was  soon  incoripo- 
rated  in  law  by  many  other  Western  States. 

From  Wyoming,  after  10  years  of  auspicious  service,  he 
was  appointed  Chief  of  Irrigation  and  Drainage  Investiga- 
tions in  the  Agricultural  Department.  His  reports  while 
serving  in  that  capacity,  his  papers,  addresses,  and  contribu- 
tions to  scientific  and  agricultural  journals  of  the  world. 
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gained  for  him  new  prestige.  His  fame  spread  to  that  other 
colonized  country,  Australia.  He  felt  that  duty  called  when 
he  accepted  a  demand  from  that  Government  to  come  and 
straighten  out  its  own  inland  water  problems. 

Our  men  of  science,  our  engineers,  our  inventors,  and  even 
our  statesmen  are  all  essentially  pioneers.  With  known  facts 
tjehind  them,  and  an  analytical  and  logical  mind  to  guide 
them  into  future  fields,  each  pursues  his  own  particular 
path.  But  it  is  a  straight  path  toward  the  establishment  of 
enduring  good  works,  and  no  one  pursued  a  stralghter  path 
than  Elwood  Mead. 

EAKLT    FI-ANNtNO   OF   OC«   KATIOWAl.  HSOCTUTIS 

With  foresight  to  see  that  our  Nation's  resources  would  be 
soon  wasted  unless  systematic  plans  and  strong  efforts  were 
brought  to  bear.  Dr.  Mead  labored  unceasingly  to  awaken 
the  people  to  the  danger.  He  aroused  the  Nation  to  proper 
utilization  of  these  resources,  and  to  prevent  spoliation 
of  them  by  selfish  Interests.  Involving  a  great  moral  and 
humanitarian  aspect  and  staunchly  advocated  by  him  and 
other  public -spirited  associates,  the  question  of  conservation 
and  preservation  of  nature's  gifts  has  been  opposed  by  one 
pretext  or  another,  until  recent  years.  Until  a  few  years  ago 
the  question  was  closely  aUied  to  political  and  economical 
discussion. 

Such  universal  popular  approval  as  has  been  given  to  con- 
servation and  reclamation  projects  is  largely  the  natural 
result  of  the  sublimity  of  this  man's  devotion  to  the  cause 
for  which  he  fought.  An  evidence  of  the  hold  these  ideas 
have  on  the  coimtry  is  the  establishment  of  the  National 
Resources  Board  and  the  widespread  desire  to  rename  the 
Department  of  the  Interior  to  that  of  the  Department  of 
Conservation  and  Public  Works. 

There  Is  something  for  everyone  In  the  life  of  Elwood 
Mead.  We,  of  today,  who  are  living  can  gain  Inspiration 
from  this  unselfish  man's  life.  Our  children  of  tomorrow. 
In  whatever  walk  of  life  they  may  follow,  will  be  materially 
benefited  by  the  labors  of  this  conservator  and  patriot. 

At  this  point  one  might  pause  and  ponder  the  mysterious 
ways  of  divine  Providence  that  gave  this  pioneer  to  the 
American  people.    He  was  bom  near  the  village  of  Patriot. 

Elwood  Mead  wais  a  man  steeped  In  a  profound  'jaiowledge 
of  his  chosen  line  of  endeavor.  During  more  than  50  years 
of  labor  his  researches  took  him  Into  the  study  of  land  colo- 
nization, government  aid  to  homesteaders,  farms  for  soldiers, 
rural  child  labor,  planned  rural  development,  drought  prob- 
lems, reservoirs.  Irrigation  structures,  water-right  controver- 
sies, various  Australian  studies,  land  settlement  in  Califor- 
nia, economic  development  of  waterways,  plans  for  creating 
rural  communities,  conservation  of  the  public  domain,  build- 
ing dams,  electrical  development,  soil  erosion,  control  of  silt, 
and  all  other  allied  Investigations. 

His  hterary  efforts  were  many.  His  contributions  to  .scien- 
tific Journals  and  magazines  covered  the  same  wide  scope  as 
did  his  official  Investigations.  They  appeared  frequently  in 
the  following:  Outlook.  International  Quarterly.  Independ- 
ent. Agriculture  Year  Book.  Engineering  News-Record.  New 
Republic.  Annals  of  American  Academy,  Australian  Bulletin, 
Reclamation  Record.  Metropolitan.  Sunset.  American  Eco- 
nomic Review,  World's  Work,  Review  of  Reviews,  Ladies 
Heme  Journal,  Country  Gentleman.  American  Child,  Agri- 
cultural Record.  Scientific  American,  Southwest  Builder  and 
Contractor.  Forum,  Current  History,  the  Reclamation  Era, 
New  York  Times,  and  others. 

MONXnCZNTS    TO    KLWOOD     MX&D 

When  future  generations  of  our  great  West,  when  the 
millions  of  dwellers  In  happy  homes  and  firesides  that  are 
now  coming  into  being  around  our  40  great  reclamation  proj- 
ects, when  the  teeming  thousands,  tillers  of  the  soil,  blessed 
by  nature's  full  bounty;  when  these  peoples  shall  lift  their 
eyes  aloft,  they  shall  see  monuments  to  high  spiritual  en- 
deavor, mighty  monuments  that  were  first  conceived  In  the 
mind  of  this  master  builder.  Elwood  Mead. 

And  when  these  future  agricultural  peoples  shall  have 
cast  their  eyes  toward  that  greatest  of  all  his  endeavors— 
the  Boulder  Canyom  Dam — holdlxig  In  check  the  gigantic 


flow  of  that  mighty  "Nile  of  America",  the  Colorado  River, 
and  its  thousands  of  tributaries;  when  they  shall  view  that 
great  expanse  of  water,  producing  power  and  light  for  their 
farms,  as  well  as  for  many  great  cities  and  Industries,  and 
supplying  them  with  life-giving  water;  when  they  shall 
view  this  mightiest  of  all  artificial  lakes,  this  lake  that  has 
been  so  aptly  designated  "Lake  Mead",  who  can  say  what 
thoughts  will  pass  through  their  minds? 

And  who  can  say,  as  they  silently  bare  their  heads  in 
reverence  and  gratitude  before  this,  his  monimaent,  that  they 
will  not  silently  shed  a  tear? 

It  Is  thus  we,  and  all  succeeding  beneficiaries  of  those 
pioneers  In  thought  and  deed,  are  handed  the  torch  of 
spiritual  enlightenment  and  patriotism.  It  Is  for  us  to 
keep  the  flame  ever  bright  and  to  revere  them  In  an  humble 
spirit,  and  to  preserve  the  example  of  their  teachings  and 
follow  as  best  we  can.  their  footsteps. 

National  recognition  will  be  given  Dr.  Mead  when,  on 
June  25,  on  the  occasion  of  the  annual  meeting  of  the 
American  Society  of  Agricultural  Engineers  at  Estes  Park, 
Colo.,  he  will  be  posthimiously  awarded  the  highest  honor 
the  society  can  give,  by  conferring  the  Cyrus  Hall  McCor- 
mlck  gold  medal  for  "the  greatest  achievement  and  contri- 
bution to  agriculture." 

A  few  years  ago,  recognizing  Dr.  Mead's  leadership  In  irri- 
gated agriculture,  the  society  made  him  a  life  honorary 
member.  The  conference  of  this  high  honor  during  his  life- 
time, combined  with  the  posthumous  award  of  the  medal, 
makes  Dr.  Mead  one  of  the  outstanding  members  of  the 
society  and  one  they  will  always  be  proud  to  refer  to  as 
being  one  of  them. 

It  Is  fitting  we  thus  honor  Elwood  Mead.  The  annals  of 
himianity  and  agriculture  will  bear  large  his  name,  as  bene- 
factor, himianltarlan,  and  conservator. 

THE   SYMBOLISM    OF    THE    FLAG 

Mr.  ROBERTSON.  Mr.  Speaker,  under  leave  to  extend 
my  remarks,  I  Include  the  following  address  I  delivered  at 
Harrisonburg,  Va.,  June  14,  1936,  to  the  Harrisonburg  Club, 
B.  P.  O.  E. 

Mr.  Chairman,  ladles,  and  gentlemen.  I  esteem  It  a  high  privi- 
lege and  honor  to  be  jiermltted  to  participate  with  the  Elks'  Club 
of  Harrlsonbxirg  In  the  dedication,  to  the  high  purposes  of  peace 
and  good  citizenship,  of  an  American  flag,  the  gift  of  Icxral  Vet- 
erans of  Foreign  Wars. 

FYom  time  Immemorial  nations  have  employed  standards,  colors, 
and  flags  to  Indicate  their  individuality,  but  these  national  em- 
blems, usually  born  of  conflict,  have  In  times  past  represented 
more  the  accomplishments  of  war  than  those  of  peace. 

Our  own  flag,  for  Instance,  was  bom  of  the  Revolutionary  War. 
When  Great  Britain  ceased  to  treat  the  Colonies  aa  a  mother 
should  a  child,  the  "three  crosses  of  England"  became  repugnant 
to  them.  The  British  flag  no  longer  represented  their  welfare. 
Some  of  the  northern  Colonies  adopted  the  pine-tree  flag,  with  the 
inscription  "An  appeal  to  God";  some  in  the  South  the  serpent 
flag,  representing  a  coiled  rattlesnake,  ready  to  strike,  with  the 
inscription  "Don't  tread  on  me." 

Although  we  declared  our  Independence  In  July  1776,  our  pres- 
ent flag  was  not  adopted  \intll  June  14.  1777.  On  that  date  the 
American  Congress  resolved.  "That  the  flag  of  the  13  United  States 
be  13  stripes,  alternate  red  and  white;  that  the  Union  be  13  stars, 
white  In  a  blue  field,  representing  a  new  constellation." 

Alfred  B.  Street,  in  a  speech  on  the  Battle  of  Saratoga,  said: 
"The  stars  of  the  new  flag  represent  a  constellation  of  states 
rising  In  the  West.  The  Idea  was  taken  from  the  constellation 
Lyra,  which,  in  the  hands  of  Orpheus,  signified  harmony.  The 
blue  of  the  field  was  taken  from  the  edges  of  the  Covenanter's 
banner  In  Scotland,  significant  also  of  the  league  and  covenant 
of  the  United  Colonies  against  oppression,  incidentally  involving 
the  virtues  of  vigilance,  perseverence.  and  Justice.  The  stars  were 
deposed  In  a  circle,  symbolizing  the  perpetuity  of  the  Union,  the 
ring,  like  the  circling  serpent  of  the  Egyptians,  signifying  eternity. 
The  13  stripes,  with  the  stars,  showed  the  number  of  the  Colo- 
nies and  denoted  the  subordination  of  the  Stat«8  to  the  Union 
as  weU  as  equality  among  themselves.  The  whole  was  a  blending 
of  the  varloi's  flags,  previous  to  the  Union  flag,  namely,  the  red 
flags  of  the  Army  and  the  white  ones  of  the  floating  batteries. 
The  red  color,  which  In  Roman  days  was  the  signal  of  defiance, 
denotes  daring  and  the  red  blood  that  was  spilled  in  the  defenae 
of  freedom  and  liberty;  the  white,  purity  and  peace;  and  the  blue, 
loyalty.  What  eloquence  do  the  stars  breathe  when  their  full 
Blgnlflcance  Is  known?  A  new  constellation,  union,  perpetuity; 
a  covenant  against  oppression;  Justice,  equality,  sutwrdl  nation, 
courage,  and  purity." 

Members  of  the  Benevolent  and  Protective  Order  of  Elks,  this  Is 
the  flag,  bom  of  conflict,  that  my  comrades  of  the  World  War 
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bave  presented  to  you.  Decked  with  only  thirteen  stars,  repre- 
senting the  Thirteen  Original  Colonies,  it  had  first  waved  over 
Washington's  raw  levies  at  Valley  Forge.  As  the  cluster  grew  It 
was  flown  by  John  Paul  Jones  and  disputed  on  equal  terms  with 
the  Cross  of  St.  George.  Its  ancient  lordship  of  the  seas. 

Andrew  Jacksoi,  whose  home  in  Tennessee  I  visited  last  Sunday, 
kept  it  flying  over  New  Orleans,  and  SUmewall  Jackson,  under 
Scott,  carried  It  to  the  heights  of  Montezuma  in  the  Mexican  War. 
And  the  boys  who  donated  it  to  you  carried  It,  now  bearing  its  full 
complement  of  48  stars,  sjrmbollzing  great  and  free  States  stretch- 
ing from  ocean  to  ocean,  for  the  first  time  upon  a  E^iropean  bat- 
tlefield, where  It  received  as  its  baptism  of  fire  a  salute  from  the 
arsenals  of  hell.  Time,  the  great  alchemist,  had  blotted  out  the 
tragic  reconstruction  era  and  we  could  all  Join  in  saying: 

"Here's  to  the  blue  of  the  wind-swept  North; 

When  they  meet  on  the  flelds  of  France 
May  the  spirit  of  Grant  be  with  them  all 
As  the  sons  of  the  North  advance. 

•fere's  to  the  gray  of  the  sun-kissed  South; 
When  they  meet  on  the  fields  of  Prance 
May  the  spirit  of  Lee  be  with  them  aU 
As  the  sons  of  the  South  advance. 

"Here's  to  the  blue  and  the  gray  as  one; 

When  they  meet  on  the  flelds  of  Prance 
May  the  spirit  of  God  be  with  them  all 
As  the  sons  of  the  flag  advance." 

You.  sons  of  the  noble  order  of  Elks,  in  Harrisonburg,  In  Vir- 
ginia, in  a  thousand  cities  and  hamlets  throughout  the  United 
States,  are  sons  of  the  flag — a  flag  in  your  hands  dedicated  not  to 
war,  but  to  the  high  calling  of  peace  on  earth,  good  will  to  all 
men.  Your  order  came  into  being  in  1868 — in  the  midst  of  the 
tragic  era.  Your  order  was  bom  in  a  spirit  of  brotherly  love,  and 
through  the  teaching  and  practice  of  charity.  Justice,  and  fidelity 
you  have  given  form  and  substance  to  the  highest  and  noblest 
symbolism  of  the  flag.  In  your  hands  It  symbolizes  a  capitalistic 
system  of  society  operating  under  a  constitutional  form  of  Gov- 
ernment, "of  the  people,  for  the  people,  and  by  the  people."  It 
symbolizes  churches,  hospitals,  schools,  and  the  sanctity  of  the 
home.  It  means  that  the  strong  must  protect  the  weak  and  in 
every  sense  be  a  good  neighbor.  Por  the  past  4  years  our  Nation 
has  been  striving  to  evolve  a  higher  code  of  business  ethics.  In 
the  full  meaning  of  the  Elks'  tenets,  benevolent  and  protective. 
You  realize  that  the  whole  of  Justice  is  not  expressed  in  the  law. 
"Such  sentiments",  said  Woodrow  Wilson,  "sweep  across  our  heart- 
strings like  airs  from  the  presence  of  God,  where  Justice  and  mercy 
are  reconcUed  and  the  Judge  and  the  brother  are  one." 

And  the  veterans  who  donated  to  you  this  flag  have  marched 
under  Its  banner  in  the  trying  period  of  a  war  against  depression 
•with  the  same .  courage  and  loyalty  with  which  they  carried  it 
upon  the  flelds  of  Prance.  In  every  major  economic  upheaval, 
enemies  of  constitutional  government  seek  to  capitalize  the  spirit 
of  unrest.  They  foment  strikes  and  disorders  in  the  industrial 
world;  they  hold  out  to  the  aged  and  Infirm  the  hope  of  Govern- 
ment bounties  that  can  never  be  realized;  they  subsidize  the  crim- 
inal activities  of  the  underworld  to  make  it  appear  that  organized 
society  is  disintegrating;  In  subtle  ways  they  suggest  that  our 
Constitution  Is  an  Instrument  of  bondage,  designed  by  a  capital- 
istic class  for  the  economic  slavery  of  the  masses. 

To  those  of  us  who  have  served  in  the  Congress  during  the 
trying  time  of  the  past  4  years,  nothing  has  given  us  more  satis- 
faction nor  a  greater  feeling  of  secxirlty  than  the  realization  of 
the  fact  that  the  boys  who  served  under  the  fiag  In  foreign 
lands  In  times  of  war  are  still  true  and  loyal  to  their  flag  and 
country  in  times  of  peace,  and  ready  to  combat  all  subversive 
doctrines  that  seek  to  undermine  and  destroy  our  Constitution, 
and  with  it  the  greatest  degree  of  personal  liberty  that  the  people 
of  any  Nation  have  ever  enjoyed.  They  subscribe  to  the  senti- 
ments of  Daniel  Webster  who,  on  the  one  hundredth  anniversary 
of  the  birth  of  George  Washington,  said: 

"Other  misfortunes  may  be  borne,  or  their  effects  OTercome. 
If  disastrous  wars  should  sweep  our  commerce  from  the  ocean, 
another  generation  may  renew  it;  if  it  exhaust  our  Treasury,  fu- 
ture Industry  may  replenish  It;  If  It  desolate  and  lay  waste  our 
fields,  still,  under  a  new  cxiltlvatlon,  they  will  grow  green  again 
and  ripen  to  future  harvests.  It  were  but  a  trifle  even  If  the 
walls  of  yonder  Capitol  were  to  crumble.  If  Its  lofty  pillars  should 
fall,  and  Its  gorgeous  decorations  be  all  covered  by  the  dust  of 
the  valley.  All  these  may  te  rebuilt.  But  who  shall  reconstruct 
the  fabric  of  demolished  government,  who  shall  rear  again  the 
well-proportioned  columns  of  constitutional  liberty,  who  shall 
frame  together  the  skillful  architecture  which  unites  national 
sovereignty  with  State  rights.  Individual  security,  and  public 
prosperity?  No;  If  these  columns  fall,  they  will  be  raised  not 
again.  Like  the  Coloseima  and  the  Parthenon,  they  will  be  des- 
tined to  a  mournful,  and  a  melancholy  Immortality.  Bitterer 
tears,  however,  will  flow  over  them  than  were  ever  shed  over  the 
monuments  of  Roman  or  Grecian  art;  for  they  wUl  be  the  monu- 
ments of  a  more  glorious  edifice  than  Greece  or  Rome  ever  saw. 
the  edifice  of  constitutional  American  liberty." 

Therefore,  on  this  one  hundred  and  fifty-ninth  anniversary  of 
the  birth  of  our  national  flag,  the  veterans  who  present  It  and 
the  Elks  who  receive  It  can  appropriately  clasp  hands  In  a  com- 
mon cause  and  a  mutual  understanding.  Por  both  the  flag  Is  the 
symbol  of  our  liberty  under  the  CosstltuUan — the  guardian  of  our 


homes.  The  one  group  swore  allegiance  to  it  when  It  entered 
military  service;  the  other  when  It  accepted  membership  In  a 
great  fraternal  order. 

As  the  silken  folds  of  Old  Glory  unfold  to  the  breeze  as  It  rises 
to  the  top  of  yonder  flagpole,  I  can  say  to  you.  In  the  words 
of  Henry  Ward  Beecher:  "Accept  It,  then.  In  all  Its  fullness  of 
meaning.  It  Is  not  a  painted  rag.  It  Is  a  whole  national  history. 
It  Is  the  Constitution.  It  Is  the  Government.  It  Is  the  free  people 
that  stand  In  the  Government  on  the  Constitution.  Forget  not 
what  It  means:  and  for  the  sake  of  Its  Ideas,  t>e  true  to  your 
country's  flag." 

"May  the  spirit  of  God  be  with  them  all 
As  the  sons  of  the  flag  advance." 

THX   ST.    LAWRENCE   SEAWAY 

Mr.  CULKIN.  Mr.  Speaker,  the  outstanding  national 
power  and  navigation  project  of  America  Is  the  St.  Lawrence 
seaway.  It  is  conservatively  estimated  that  as  a  result  of 
the  development  of  the  St.  Lawrence  River  more  than 
2,500.000  horsepower  of  electrical  energy  will  be  generated, 
one-half  of  which  will  be  available  for  use  in  the  State  of 
New  York  and  New  England.  This  vast  horsepower  so  cre- 
ated will  come  into  the  north  country,  which  Includes  all 
the  counties  of  my  congressional  district,  and  will  be  avail- 
able for  manufacturing  purposes.  Uncalculable  benefits 
from  this  great  volume  of  energy  will  be  passed  on  to  every 
city,  village,  and  hamlet  in  northern  New  York.  Under  the 
Improved  methods  of  transmission  New  England  will  likewise 
share  In  the  benefits  of  this  power  development. 

AOOmONAL     SKACOAST 

Nor  is  that  all.  This  seaway  will  open  up  3.576  miles  of 
new  seacoast  interconnecting  with  the  Atlantic  and  Gulf 
coasts.  It  brings  the  Atlantic  Ocean  1,000  miles  Inland.  It 
will  lessen  the  economic  handicaps  of  adverse  transportation 
costs  to  the  vast  area  In  the  Interior  of  the  American  Con- 
tinent. This  area  embraces  more  than  22  States.  Within 
these  States  are  more  than  40,000,000  people  who  gain  their 
hvellhood  from  agricultural  production  and  manufacturing. 
It  cannot  be  denied  that  the  people  of  this  Inland  section 
have  had  their  progress  retarcted  both  from  manufacturing 
and  agricultural  standpoints  by  handicaps  In  transportatloiL 

LOW-COST  TRANSPORTATION 

The  building  of  the  Panama  Canal  left  them  marooned  In 
the  Interior  of  the  continent.  It  placed  on  them  unfair 
handicaps  in  the  matters  of  transportation.  During  the 
greater  part  of  the  last  few  years  railroad  rates  for  trans- 
portation per  100  miles  on  corn,  wheat,  and  other  staple 
products  have  gradually  increased.  The  people  In  these  In- 
land areas  of  the  United  States  are  entitled  to  relief  from 
the  prerent  exorbitant  and  destructive  freight  rates.  The 
potential  annual  tormage  of  this  waterway  is  30,174.625  tons. 

I  am  of  course  vitally  interested  ttr  this  seaway  by  reason 
of  the  fact  that  my  district  participfeites  in  the  benefits  re- 
sulting therefrom.  I  am  Interested  In  It  as  well  for  the 
reason  that  It  Is  a  truly  national  project  which  will  advance 
the  cause  of  America.  This  seaway  should  have  been  com- 
pleted long  since.  The  delay  In  Its  construction  has  been 
due  to  the  failure  of  the  United  States  Senate  to  ratify  the 
treaty  providing  for  its  construction  In  the  International  sec- 
tor. I  have  had  a  part  in  the  preliminaries  leading  up  to  the 
commencement  of  this  seaway,  I  had  a  hand  In  obtaining 
the  depth  of  27  feet  In  the  St.  Lawrence  River  from  Lake 
Ontario  to  Ogdensburg.  I  had  a  part  in  the  ratification  of 
the  agreement  whereby  New  York  State  pays  $89,000,000  of 
the  Initial  cost  in  consideration  of  the  power.  I  have  served 
for  8  years  on  the  Rivers  and  Harbors  Committee  of  the 
House  and  know  the  national  picture.  I  know  that  America 
will  never  fully  come  Into  its  own  until  this  seaway  Is  com- 
pleted. Not  long  since,  I  helped  organize  a  nonpartisan 
steering  committee  In  the  House  for  the  purpose  of  promoting 
the  ratification  of  the  treaty.  Some  50  Members  of  the 
House,  representing  the  Great  Lakes  and  the  prairie  States, 
are  now  members  of  this  steering  committee  and  are  active 
In  the  promotion  of  the  seaway.  My  colleagues  did  me  the 
honor  to  elect  me  chairman  of  this  group. 

TRKATT   WILL  BZ  RATUTID 

On  may  28  our  group  was  addressed  by  Senator  Key 
PiTTMAv,  chairman  of  the  Foreign  Relations  Committee  of 
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the  Senate,  which  has  the  treaty  In  charge.  He  assured 
us  that  the  way  for  ratification  is  clear  and  that  the  sena- 
torial differences  woiild  be  ironed  out  by  some  minor  change 
in  the  treaty.  We  were  likewise  addressed  by  Senator 
Robert  M.  La  Pollxttt,  of  Wisconsin,  who  made  a  stirring 
address  in  which  he  outlined  the  economic  benefits  of  the 
seaway  and  its  value  to  present  and  futiire  generations.  It 
is  the  purpose  of  our  steering  committee  to  promote  the 
cause  of  this  seaway  by  every  honorable  means.  It  is  our 
purpose,  however,  to  carry  the  war  to  those  sections  who. 
unmindful  of  our  rights  to  this  development,  are  being 
Influenced  by  the  selfishness  of  locality.  We  have  back  of 
this  project  the  National  Orange,  American  Farm  Bureau 
Federation.  Great  Lakes-St.  Lawrence  Tidewater  Associa- 
tion, Power  Authority  of  the  State  of  New  York.  Northern 
Federation  of  Chambers  of  Commerce,  Minnesota  Arrow- 
head Association.  Champlain  Valley  Council,  Ohio  Lake  Ports 
Association.  West  Michigan  Legislative  Commission,  and 
Great  Lakes  Harbors  Association. 

This  project  has  been  approved  by  Presidents  Harding. 
Coolidge.  Hoover,  and  the  present  inciimbent  of  the  White 
House.  President  Franklin  D.  Roosevelt.  It  has  been  re- 
peatedly approved  by  the  United  States  Engineers,  who, 
to  my  mind,  are  the  greatest  economists  on  water  trans- 
portation in  the  world  today. 

kTTTTXJDX  or  ADlCNTSraATIOM 

President  Roosevelt  In  his  message  to  the  St.  Lawrence 
seaway  meeting  at  Detroit  on  March  11  this  year  stated: 

I  wUh  the  conference  at  Detroit  to  be  aasxired  not  only  ol  con- 
tinued unremitting  effort  to  complete  the  seaway  and  power  de- 
velopment but  also  of  my  strong  conviction  that  recent  events 
have  helped  to  clear  the  way  for  action,  upon  the  brotidest  lines 
of  public  benefit. 

The  use  of  electric  energy  is  gaining  ao  rapidly  today  that  no 
•ane  perron  would  dare  to  assert  that  after  the  7  years  required 
for  construction  of  works.  St.  Lawrence  power  would  provide  a 
surplus  above  actual  needs. 

As  a  matter  of  fact  careful  studies  have  shown  that  there  wUl 
be  a  serious  shortage  of  electric  energy  In  the  Northeast  before 
the  project  can  be  completed. 

The  Oreat  Lakes-St.  Lawrence  Treaty  of  1932  has  not  been  rati- 
fied in  either  country.  Something  further  than  mere  resubmission 
of  a  treaty  Is  called  for  under  these  conditions. 

We  are  seeking,  therefore,  a  new  approach  to  the  problems  in- 
volved in  the  many  projects  for  ImprovemenU  In  the  Great  Lakes- 
Bt.  Lawrence  Basin. 

Considering  all  the  elements  involved.  I  am  more  than  ever  con- 
vinced that  means  can  be  found  to  go  forward  with  the  develop- 
ment on  terms  that  will  serve  public  requirements. 

The  Great  Lakes-St.  Lawrence  project  Is  In  keeping  with  the 
spirit  of  the  times  and  with  the  policy  of  cooperation  now  flrmly 
established  on  this  continent. 

For  the  United  States  and  Canada  to  demonstrate  the  full  value 
of  such  a  policy  on  a  frontier  that  spans  a  continent  would  con- 
tribute immeasurably  to  security  and  progress  In  the  Western 
Hemisphere 

■EPUBLICAN  CANOn>ATES  FOR  SEAWAY 

No  one  questions  President  Roosevelt's  complete  loyalty  to 
the  cause  of  the  seaway  but  It  is  encouraging  to  know  th-^t 
the  Republican  candidate  for  President.  Governor  Landon, 
of  Kansas,  and  his  running  mate.  Colonel  Knox,  of  Illinois, 
are  \'igorously  for  It.  I  have  been  assured  by  an  authorita- 
tive source  that  during  the  campaign  Governor  Landon  and 
National  Chairman  Hamilton  will  espouse  the  cause  of  the 
seaway  In  no  uncertain  terms,  so  that  In  the  event  of  the 
election  of  a  Republican  President  we  may  likewise  be 
assured  that  the  project  will  be  pushed  to  completion. 

So  the  record  may  be  clear,  I  Include  the  statement  made 
by  Governor  Landon  In  a  petition  to  the  United  States  Senate 
on  March  12,  1934.    Governs  Landon  said: 

I  demand  the  setting  aside  of  special  prlvUege  and  sectionalism 
m  the  consideration  of  this  great  national  and  International  un- 
dertaking. In  voicing  that  demand  I  speak  for  the  homes,  for  the 
Industries,  for  the  agriculture,  for  the  united  common  need  of 
a  (Treat  body  of  the  American  electorate.  Impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shaU  be 
opened  to  the  widest  possible  extent  by  bringing  the  tea  base  Into 
the  heart  of  the  North  American  Continent. 

These  words  are  clear  and  unequivocal,  and  I  know  from 

my  own  c(xitacts  with  the  situation  that  they  are  spoken 

*  with  sincerity.    It  is  interesting  to  note  the  views  of  the 

Bepubllcaa  Vice-Presidential  nominee  oa  Uus  question.    In 


a  telegram  to  the  Senate  February  12.  1934.  Colonel  Knox 

said: 

The  seaway  Is  a  continental  betterment,  designed  to  Unk  the 
productive  heart  of  the  continent  to  the  seven  seas.  By  making 
the  entire  continent  a  more  efficient,  productive,  and  transport 
mechanism  the  seaway  Is  bound  to  benefit  practically  every  useful 
industry  now  contributing  to  the  Incomes  or  goods  and  services 
available  to  the  American  and  Canadian  peoples.  All  the  world 
shared  the  benefits  of  Suez  and  Panama  •  •  *.  The  St.  Law- 
rence seaway,  designed  to  link  the  West  to  blue  waters,  is  of  the 
order  of  world-helping  works. 

With  every  forward-locking  Influence  in  America  back  of 
the  seaway  proposition,  the  ratification  should  be  accom- 
plished early  in  the  next  session.  Already  we  are  assured 
support  from  States  that  were  hostile  before,  and  it  is  my 
honest  Judgment  that  if  the  treaty  could  be  submitted  this 
session  there  would  be  sufficient  votes  in  the  Senate  for  rati- 
fication. However,  the  States  and  localities  that  are  inter- 
ested in  this  seaway  must  keep  the  project  before  the  people 
of  the  coimtry  through  the  medium  of  discussion  and  a  con- 
tinuing presentment  of  the  seaway's  merits  as  a  navigation 
and  power  project. 

NATIONAL    BENEFITS 

The  building  of  this  seaway  with  its  resulting  development 
of  1.125.000  horsepower  of  electrical  energy  will  be  available 
for  distribution  in  New  York  State  and  in  New  England  as 
well.  It  will  bring  relief  from  excessive  and  oppressive 
charges  for  domestic  lighting  on  the  farm  and  in  the  homes. 
Never  in  the  history  of  the  Republic  has  a  project  been 
offered  that  was  so  fruitful  of  benefits  to  the  whole  country. 
This  waterway  will  require  7  years  for  completion,  during 
which  time  the  normal  growth  of  traffic  in  the  Nation  will 
far  more  than  compensate  for  any  diversion  from  the  Ameri- 
can railroads  or  American  port  facilities.  It  is  thoroughly 
national  in  scope.  It  rises  above  the  whims  and  littleness 
of  locality. 

The  resulting  benefits  of  the  St.  Lawrence  waterway  with 
Its  power  development  will  confer  very  material  blessings 
upon  the  people  of  the  West  and  Middle  West.  It  will  be  a 
great  aid  to  the  future  development  of  America.  It  will 
permanently  confirm  the  title  of  the  people  of  the  North- 
east to  this  great  national  resource.  It  would  be  the  crime 
of  the  ages  to  stop  this  development.  The  construction  of 
this  seaway  with  its  resulting  power  will  mean  great  things 
for  the  farmer  and  manufacturer  of  the  Middle  West.  The 
leadership  of  both  parties  is  for  it.  Its  consummation  will  be 
In  the  interests  of  a  real  nationalism.    [Applause.l 

LITTLE    AMERICANS 

Mr.  McGRATH.  Mr.  Speaker.  I  was  deeply  impressed  by 
the  leading  editorial  published  in  the  New  York  Times  under 
date  of  June  14,  1936,  entitled  "Little  Americans." 

The  editorial  comments  upon  the  platform  adopted  by  the 
Republican  convention  at  Cleveland.  It  is  so  rational  and 
convincing  that  I  believe  the  American  people  ought  to  have 
a  further  opportunity  of  reading  it.  Therefore  I  request  that 
the  editorial  be  printed  in  the  Concessional  Record. 

The  editorial  follows: 

[Prom  the  New  York  Times.  June  14.  1936) 

UTTLE  AMEKICANS 

"Little  Englanders"  used  to  be  a  term  of  reproach  applied  to  thoee 
who  had  small  concern  for  the  British  colonies  and  who  did  not 
realize  the  vast  Importance  of  British  commercial  and  political  In- 
terests across  the  channel  and  beyond  the  seas.  Their  narrow  views 
and  limited  vision  appear  to  have  been  transferred  to  those  who 
wrote  the  Republican  platform  at  Cleveland.  Many  feared  or  pre- 
dicted In  advance  that  It  would  be  a  "reactionary"  document.  In 
a  humanitarian  sense  It  was  not.  With  the  New  Deal,  It  looked  for- 
ward to  social  betterment.  It  also  called  for  Federal  regulation  of 
utilities  doing  an  Interstate  business,  and  for  severe  measures 
against  private  monopoly  of  every  kind.  But  in  an  economic  sense 
the  platform  was  reactionary  In  the  extreme.  If  carried  out  accord- 
ing to  Its  promises.  It  would  condemn  the  United  States  to  a  shrunk 
and  stagnant  existence,  to  a  lessened  Instead  of  expanding  produc- 
tion, and  to  a  lower  standard  erf  living. 

Such  results  would  surely  follow  If  the  policies  urged  In  the  plat- 
form were  to  be  follow^ed.  They  are.  In  effect,  policies  of  nonlnter- 
covirse,  whether  commercial,  financial,  or  political.  The  already 
high  tariff  Is  to  be  made  higher.  The  American  market  Is  to  be 
reserved  exclusively  for  Americans.  E^ery  pound  of  beef  or  butter 
or  cheese  that  comes  from  abroad  into  thia  country  is  to  be  thought 
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of  as  a  wicked  Invader  of  our  sacred  preaerve.  and  is  hereafter  to  be 
excluded  by  every  device  of  law  and  discrimination.  The  act  under 
which  Secretary  Hull  has  negotiated  reciprocal  trade  treaties  Is  to 
be  repealed  forthwith,  although  for  many  years  reciprocity  In  trade 
has  been  a  good  Republican  doctrine  enshrined  and  lauded  In  many 
platforms  of  the  party.  In  theory.  If  not  In  practice,  this  would 
put  the  Nation  in  the  attitude  of  saying  coldly  to  every  other:  "Do 
not  try  to  send  any  of  your  goods  to  this  country,  for  we  shall  buy 
nothing  of  you  that  we  can  possibly  produce  ourselves." 

To  pile  one  absurdity  upon  another,  the  Republican  platform 
pledges  Itself  to  collect  the  debts  owed  our  Treasury  by  foreign 
nations.  It  blames  the  Democratic  administration  for  having 
made  no  serious  effort  to  do  this.  But  what  could  a  Republican 
administration  do?  It  would  have  set  up  a  system  by  which  our 
debtors  were  forbidden  to  pay  us  an3rthlr.g,  even  on  account.  In 
the  only  way  possible.  There  has  recently  been  some  faint  evi- 
dence In  France  and  England  of  the  desire  to  open  negotiations 
with  the  United  States  regarding  the  debt  settlement.  This  was 
generally  traced  to  the  better  feeling  and  to  the  prospect  of  more 
normal  commercial  relations,  created  by  the  Intelligent  and  per- 
sistent efforts  of  Secretary  Hull  to  start  International  trade  flowing 
again.  If  only  at  first  on  a  small  scale.  But  now  the  Republicans 
would  wipe  all  this  out;  at  the  same  time  that  they  would  brand 
our  debtors  as  shameless  delinquents  unless  they  did  the  Impos- 
sible thing  of  paying  up  at  once.  This  Is  high  protection  and 
Inflated  nationalism  with  a  touch  of  midsummer  madness  upon 
them. 

The  Republican  platform  does  not  appreciate  the  distinction 
between  being  self-governed  and  self-contained.  Of  course,  we 
make  our  own  laws  and  allow  no  other  nation  to  dictate  a  policy 
to  us.  But  this  does  not  mean  that  we  can  stand  alone  on  the 
earth  as  11  no  others  existed  and  as  If  we  could  maintain  ourselves 
in  comfort  and  happiness  though  completely  Isolated.  We  cannot 
forget  what  the  industrial  revolution  has  meant  for  the  world. 
We  cannot  overlook  the  Immense  expansion  of  our  capacities  for 
production  and  for  man\ifacturlng.  far  beyond  the  consuming 
power  of  our  own  people.  Unless  we  can  enter  Into  trading  agree- 
ments with  foreign  nations  and  flnd  an  outlet  for  oi.u'  varied  sur- 
pluses In  markets  abroad  we  shall  Inevitably  find  ourselves  shut 
into  a  cramped  country,  fit  perhaps  for  the  residence  of  little 
Americans,  but  wholly  unlike  the  United  States  with  a  great  and 
growing  world  trade  which  we  were  rapidly  becoming  a  few  years 
ago. 

It  Is  In  keeping  with  this  proposed  policy  of  commercial  and 
Industrial  aloofness  that  the  Republican  platform  turns  Its  back 
on  international  cooperation.  Not  content  with  banning  the 
League  of  Nations.  It  declared  against  our  adherence  to  the  World 
Court,  although  this  has  been  recommended  by  three  Republican 
Presidents  and  once  voted,  with  reservations,  by  a  Republican 
Senate.  The  whole  plan  and  picture  of  the  platform  builders  Is, 
In  the  matters  referred  to.  not  merely  provincial  but  parochial. 
It  is  out  of  touch  with  realities.  It  Ignores  the  past  and  shuts  Its 
eyes  to  the  future.  In  a  word.  It  Is  an  example  of  the  way  In 
which  great  empires  may  be  weakened  and  brought  low  by  little 
minds. 

ANNIVERSARY  OF  THE   SINKING   OF  TT.   S.   S.   "PRESIDEITT   LINCOLN", 

MAT   31.    1918 

Mr.  EKDRSEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  radio  address 
which  I  delivered  before  the  President  Lincoln  Club  at  New 
York  on  May  30,  1936: 

I  have  the  privilege  of  being  able  to  address  3rou  as  fellow  mem- 
bers because  1  year  ago  you  honored  me  with  the  distinction  of 
being  your  first  and  only  honorary  member.  In  the  truest  sense 
of  the  word  yours  Is  a  fraternal  organization.  The  reason  secret 
societies  hold  initiation  ceremonies  Is  that  they  seek  to  weld  a 
stronger  bond  about  their  members  through  a  common  experi- 
ence— riding  the  goat  or  some  such  thing.  The  psychology  Is 
plain — a  mutual  experience  brings  men  together.  But  a  lodge 
Initiation  Is  a  synthetic  common  experience.  You  men  who  sur- 
vived the  sinking  of  the  President  LiTicoln  had  the  real  thing. 
And  no  wonder  you  meet  annuaUy  for  your  tie  was  a.  common 
experience  on  the  broad  Atlantic  that  was  harrowing. 

When  the  President  Lincoln  was  torpedoed  by  the  German  sub- 
marine U~90  on  that  fateful  May  31.  1918 — the  experiences  which 
were  your  common  lot  served  to  weld  you  together  In  a  bond  of 
friendship  and  comradeship  that  has  no  parallel  In  any  organlzai- 
tlon  coming  out  of  the  World  War  and  Identified  with  naval  serv- 
ice. The  discipline,  behavior,  spirit,  and  action  of  the  men  who 
went  through  that  trying  ordeal  were  not  based  solely  upon  in- 
dividual Initiative  and  recognition  of  responsibility — when  your 
ship  was  sunk.  Rather,  it  was  the  result  of  the  careful  prepara- 
tion and  foresight  and  plannlnf;  of  your  commanding  officer — 
Captain   Poote. 

Knowing  Captain  Poote  as  I  do,  I  can  well  appreciate  the  mean- 
ing of  the  citation  which  was  given  him  when  he  was  awarded 
the  Navy's  Distinguished  Service  Medal.  These  words  of  com- 
mendation read:  "The  conduct  and  bearing  of  Commander  Foote 
under  the  trying  conditions  of  the  disaster,  and  his  handling 
of  the  situatlOTji  were  In  accord  with  the  best  traditions  of  the 
naval  service. '*^„ 

I  can  well  appreciate  the  love  and  respect  that  you  have  for  the 
man  who  commanded  you  while  serving  on  the  President  Lincoln. 
It  Is  similar  to  the  opinion  held  by  all  with  whom  he  served.  His 
remarkable  record  In  the  Navy — ^whlch  stands  out  as  one  of  the 
most  brilliant  In  that  service — qualifies  him  for  better  than  that 


which  he  has  received  at  the  hands  of  the  Navy  Department.  He 
has  suffered  Injuries  on  four  different  occasions — In  line  of  duty — 
these  culminating  In  the  sinking  of  the  President  Lincoln  have 
been  the  bar  which  has  prevented  him  from  advancing  to  the 
grade  of  rear  admiral.  The  honor  that  was  due  him  was  recog- 
nized by  the  Congress  of  the  United  States  during  the  present  ses- 
sion and  both  House  and  Senate  passed  unanimously  the  bUl  I 
had  the  privilege  of  Introducing  for  his  promotion.  But  unfortu- 
nately, the  Navy  Department — under  the  guise  of  protecting  ita 
sacred  precedents — made  sure  It  would  not  become  a  law  by  recom- 
mending a  Presidential  veto. 

He  Is  with  you  here  tonight  both  as  honored  guest  and  com- 
rade. Yours  Is  a  reunion  that  will  further  cement  the  ties  of 
friendship  and  likewise  pay  trbute  to  your  comrades  who  have 
passed  to  the  great  beyond.  So  It  Is  particularly  fitting  that  this 
gathering  should  take  place  on  Memorial  Day.  One  of  the  most 
beautiful  lines  from  Lincoln's  Gettysburg  Address  Is  the  one  which 
says  "That  from  these  honored  dead  we  shall  take  Increased  devo- 
tion." There  are  lessons  In  life  and  there  can  be  greater  teachings 
In  death.  Men  die  In  bed  and  leave  honored  memories  but  when 
men  who  are  not  mercenary  soldiers  die  on  the  battlefield  for  a 
democracy  such  as  ours  It  Is  usuaUy  because  of  some  cherlahed 
principle.  The  honoring  of  your  comrades  today  may  well  bring  to 
mind  the  Ideals  that  were  theirs  and  which  should  be  ours.  If 
democracy  Is  as  dear  to  us  as  It  was  to  them  let  us  face  the  fact 
that  there  was  never  a  time  In  our  history  when  It  was  more 
threatened.  Since  the  war  we  have  witnessed  the  type  of  autoc- 
racy which  alms  at  world  conquest  and  which  pursues 
underground  methods  of  attaining  Its  ends.  It  violates  every 
governmental  precept  we  hold  dear  for  It  advocates  bullets  rather 
than  ballots  to  win  Its  way.  It  urges  revolution  Instead  of  evolu- 
tion to  bring  about  change.  It  has  succeeded  only  too  well.  Exter- 
nal vigilance  will  be  the  price  we  must  pay  for  our  continued 
liberties. 

The  kind  of  government  they  would  foist  upon  us  is  at  the 
opposite  pole  from  our  type  of  democracy — for  which  men  have 
died.  Yet  we  must  realize  that  we  are  living  in  an  ever -changing 
world.  While  our  concept  of  democracy  and  Its  principles  must 
be  maintained — to  perpetuate  It  we  must  be  prepared  to  meet 
changing  economic  conditions — by  evolutionary  and  not  revolu- 
tionary methods.  Legislative  enactments  and  the  Interpretation 
of  our  basic  law  must  be  made  in  the  Ught  of  such  changed  con- 
ditions If  our  democracy  is  to  survive. 

America  Is  a  peace-loving  nation  and  at  no  time  was  war  In 
greater  disfavor  than  now.  That  is  a  good  sign  If  we  bring  reason 
and  balance  to  the  idea.  We  have  learned  past  lessons  In  a 
forceful  way.  There  are  crosses — row  on  row — which  bear  mute 
testimony  to  the  price  we  paid  In  human  sacrifice.  We  had  ovir 
generosity  returned  In  debt  repudiation.  We  have  been  dubbed 
"Uncle  Shylock"  by  nations  that  should  be  everlastingly  thankfxil 
to  us.  So  let  -aa  put  It  plainly  that  the  only  kind  of  a  war  In 
which  we  will  ever  engage  Is  one  of  defense — where  we  repel  the 
Invader  from  oxir  shores.  We  want  none  of  the  conditions  that 
lead  to  war.  We  demand  that  our  munition  makers  work  at  an 
ordinary  profit  and  that  industry  be  conscripted  the  same  as  man- 
power. If  the  old  destructive  fire  Is  rekindled  in  Europe — we  wlU 
tell  our  nationals  that  they  embark  on  the  ships  of  belligerents  at 
their  own  risk.     We  want  no  part  of  a  Europe  at  war. 

If  we  could  speak  to  the  valiant  dead  today — we  would  give  an 
account  of  our  stewardship  and  a  report  on  world  conditions.  We 
would  say:  "This  world  was  not  made  safe  for  democracy — and  the 
war  which  took  your  life  was  not  a  war  to  end  war.  We  are 
working  toward  a  plan  of  taking  the  profits  out  of  war  so  that 
bankers  and  munition  manufacturers  cannot  adroitly  draw  us  into 
conflict.  We  are  through  with  expeditionary  forces  and  will  never 
again  wage  any  but  a  defensive  war.  We  will  not  resort  to  the 
old  practice  of  training  our  boys  at  the  last  minute  as  we  did 
with  you.  0\ir  problem  has  changed  since  you  were  walking  decks 
or  doing  squads  right  with  tis. 

No;  the  world  was  not  made  safe  for  democracy.  Buddy.  In 
fact,  our  democracy  must  be  jealously  guarded,  for  there  are  forces 
afield  which  woiild  destroy  It.  These  are  distressed  times — such  as 
you  never  knew.  But  America  Is  pulling  out  from  the  depths  and 
ovir  form  of  democracy  is  proviCLjg  fiexlble  enough  to  stand  the 
strain.  The  old  story  is  repeating  itself  In  Europe,  but  we  are 
wiser  than  we  were  In  1917. 

We  honor  you  today — and  on  all  days — and  yoo  did  not  pajss  this 
way  In  vain.  Your  example  is  worth  a  lot.  You  may  have  thought 
you  were  dying  to  make  the  world  safe  for  democracy,  but  we  know 
we  are  fighting  to  preserve  it  right  now.  Yet  there  are  those 
amohg  us  today,  Buddy,  who  are  still  thinking  in  terms  of  yester- 
year. They  speak  In  platitudes  of  constitutional  guaranties  and 
individual  liberty — high-sounding  phrases.  They  woxild  face  the 
problem  of  1936  with  the  solution  of  1900.  By  their  blindness  to 
the  obvious  and  apparent  things — by  their  unalterable  opp>osltlon 
to  progressive  change — they  are  breeding  radicalism  among  a 
people  who  are  seeking  economic  freedom.  But  at  this  minute, 
they  are  a  minority  among  us  and  even  they  wUl  be  compeUed  to 
see  the  light.  For  the  torch  which  you  have  thrown  to  us  shall 
brighten  the  path  to  security  and  happiness. 

In  a  short  while — as  time  Is  counted — you  will  be  Joined  by  the 
old  outfit  and  we'U  have  a  full  company  formation  with  regular 
bugle  caUs.  Then  another  generation  will  be  paying  the  floral 
tributes  and  firing  the  volleys  over  the  graves — as  was  so  proudly 
done  by  us  today.  And  meanwhile  the  democratic  Ideals  of  Amer- 
ica— so  jealously  guarded,  so  nobly  upheld  by  you  when  you  gave 
your  life — wlU  live  on  under  tlie  protection  at  ttioee  who  follow  ua. 
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Wrw  DKAL  POLICHS  HAVE  DESTUOYn)  DCFORT  UABKXTS  FOE  COTTOH 

Mr.  HOPE.  Mr.  Speaker.  Mr.  Chester  C.  Davis,  former 
Admlr.istratoT  of  the  Agricultural  Adjustment  Act,  in  a 
speech  at  Memphis.  Ttenn..  on  June  17  emphasized  the  im- 
portance of  foreign  markets  for  American  agriculture.  With 
that  Idea  most  Americans  will  agree.  .Mr.  Davis  is  par- 
ticularly interested  in  foreign  outlets  for  cotton,  but  seems  to 
be  quite  critical  of  some  of  the  methods  which  have  been 
suggested  for  securing  these  outlets.  In  view  of  the  fact 
that  our  loss  of  foreign  markets  for  cotton  is  due  almost  en- 
tirely to  the  policies  which  have  been  followed  by  the  ad- 
ministration of  which  Mr.  Davis  has  been  an  important 
part,  it  would  seem  that  he  is  in  a  poor  posiUon  to  criticize 
the  proposals  of  others. 

Mr.  Davis'  speech  is  more  important  from  the  standpoint 
of  what  he  left  out  than  from  what  he  said.  As  might  be 
expected,  he  said  nothing  critical  of  administration  policies 
and  conspicuously  failed  to  point  out  the  extent  to  which 
these  policies  have  resulted  in  the  loss  of  cotton  markets 
abroad.  He  failed  to  tell  the  farmers  of  the  South  that 
growers  in  other  lands  Increased  their  production  of  cotton 
by  amounts  greater  than  our  restrictions.  He  omitted  men- 
tion of  the  shifts  of  spinners  abroad  to  foreign  growths  and 
the  drastic  decline  of  cotton  exports  from  this  country  dur- 
ing the  operations  of  the  compulsory  restriction  program. 

It  is  well  worth  while  to  examine  the  situation  in  some 
detail.  America  produced  13.001,000  bales  of  cotton  the  year 
preceding  the  introduction  of  the  disastrous  compulsory  pro- 
gram (1932-33).  The  year  Just  closing,  the  last  of  the  re- 
stricted years  (1935-36).  produced  10,635.000  bales.  This 
reduction  of  2.366.000  bales  was  accomplished,  in  large  part. 
by  the  forced  reduction  of  some  14.500.000  acres  planted 
to  cotton.  While  this  coimtry  was  accomplishing  this  feat, 
what  was  happening  to  cotton  growing  abroad?  Cotton  pro- 
duction in  other  countries  increased  from  10.937.000  to 
15.365.000  bales  during  the  past  4  years.  During  this  period 
production  in  the  United  States  dropped  from  54  to  41  per- 
cent of  the  world's  total.  World  supplies  were  reduced  dur- 
ing the  same  4  years  by  only  1,268.000  bales. 

In  1932-33  exports  of  American  cotton  amounted  to 
8.419,000  bales.  Last  year  (1934-35)  it  had  dropped  to 
4!799!oOO  bales.  It  seems  clear  that  the  most  effective  phase 
of  the  cotton-control  program  was  to  encourage  cotton  grow- 
ing in  foreign  countries,  and  to  turn  over  our  cotton  markets 
abroad  to  competitors  in  other  lands. 

Mr.  Davis  also  failed  to  say  anything  concerning  another 
New  Deal  policy  which  has  prevented  normal  cotton  ex- 
ports. I  refer  to  the  matter  of  making  cotton  loans  direct 
to  growers  on  a  basis  higher  than  world  prices.  This  not 
only  resulted  In  the  accumulation  of  some  4.500.000  bales  of 
cotton  by  the  Government,  but.  because  It  established  a  price 
level  above  world  prices,  foreign  buyers  were  driven  to  other 
countries  for  their  suppUes.  For  the  same  reason  our  ex- 
ports of  cotton  goods  were  curtailed.  In  addition,  at  current 
prices,  the  Oovemment  has  about  $45,000,000  more  In  this 
cotton  than  It  can  get  out  of  It  and  is  faced  with  the  problem 
of  disposing  of  Its  stocks  without  Injuriously  affecting  the 
normal  market. 

There  may  be  some  question  as  to  the  best  method  for 
regaining  our  foreign  markets  for  agriculture.  Surely,  how- 
ever, in  view  of  the  record,  there  can  be  no  doubt  as  to 
what  brought  about  the  present  deplorable  situation  and  no 
amount  of  discussion  or  explanation  can  place  the  blame 
elsewhere  than  directly  on  the  doorstep  of  the  New  Deal. 

WOKX  RKUSr  AlTD  PXTBLIC  WORKS  ACTIVITUCS  Df  WESTTRM 

KKW    YORK 

Mr.  BEITER.  Mr.  Speaker.  I  believe  the  governmental 
activities  carried  on  to  alleviate  undue  suffering  and  morale- 
breaking  Inactivity  during  the  depression  Is  one  of  the 
major  accomplishments  of  this  administration.  This  work 
has  assumed  stupendous  proportions.  It  has  accomplished 
Its  purpose  of  easing  the  burden  of  many  people  who  have 
been  unemployed  through  xio  lauU  of  thelx  own,  people  who 


have  been  caught  in  the  whirlpool  of  a  major  economic 
catastrophe.  It  has  eliminated  the  enlargement  of  un- 
American  parties  and  demonstrations  which  certainly  would 
have  resulted  in  strife,  bloodshed,  and  chaotic  civil  disturb- 
ances. I  believe  that  a  review  of  the  governmental  activities 
in  my  district,  treating  specifically  those  activities  under- 
taken by  the  Government  to  cope  with  these  conditions  will 
be  of  Interest  to  many  in  Buffalo  and  Erie  County,  N.  Y. 

In  my  remarks  before  the  House  of  Representatives  on 
Monday.  June  8,  1936, 1  pointed  out  that  governmental  activ- 
ities resulted  in  a  50-percent  improvement  in  business  in 
western  New  York.  This  discussed  in  detail  harbor  im- 
provements at  Buffalo  and  along  the  Niagara  River  from 
Buffalo  to  Niagara  Palls:  the  stimulaUng  effect  of  govern- 
mental contracts  in  the  Buffalo  aircraft  industries;  the  ex- 
tension work  of  the  United  States  Department  of  Agriculture; 
Federal  aid  for  vocational  education ;  Reconstruction  Finance 
Corporation  aid  to  banks,  trust,  loan,  and  mortgage  com- 
panies; Civilian  Conser%ation  Corps  activities,  and  many 
other  governmental  departments  and  agencies  directly  af- 
fecting industry.  indi\iduals,  and  local  governments  in  the 
Forty-first  District  of  New  York.  A  detailed  discussion  of 
relief  agencies,  however,  was  left  for  treatment  in  a  later 
remark.  Mr.  Speaker,  the  following  is  a  discussion  of  that 
important  subject. 

tn*i:MPi.oTM»rr  srpuATioN 
In  1933  personal  and  industrial  relief  on  a  national  scale 
was  practically  an  unexplored  field.  The  country  was  eco- 
nomically ill  to  say  the  least.  A  stimulant  to  industry  had 
to  be  found  and  direct  and  indirect  work  relief  granted.  A 
survey  of  the  economic  forces  of  the  coimtry  immediately 
made  clear  that  direct  construction  work  and  the  stimula- 
tion of  construction  industry  was  an  ideal  means  for  proper 
relief  distribution. 

The  average  annual  expenditure  for  construction  during 
the  years  1926  to  1933  was  $8,894,875,000. 

In  1928,  $12,000,000,000  was  expended  for  construction. 
This  reduced  to  approximately  $11,000,000,000  in  1929  and 
then  collapsed  to  a  little  over  $3,000,000,000  in  1933.  This 
abnormal  fluctuation,  with  its  accompanying  disturt>ances  in 
other  industries,  was  a  major  factor  contributing  to  unem- 
ployment. Further,  since  the  ramifications  of  the  con- 
struction industry  are  so  numerous  and  important  and  be- 
cause of  the  direct  and  indirect  employment  furnished, 
contract  construction  and  work  relief  was  determined  upon 
as  the  proper  means  of  employment  stimulation.  The  busi- 
ness and  social  activities  of  oiu-  country  are  mutually  inter- 
dependent, and  all  had  to  be  stimulated  in  proper  propor- 
tion to  create  a  laalanced  economic  life  and  recovery.  In 
addition  to  the  direct  emplosmient  furnished  to  those  on 
relief  rolls  a  further  employment  and  stimulation  to  in- 
diistry  would  be  offered  through  the  materials  used  in  con- 
struction. These  have  a  widespread  occurrence  in  natiu-e 
and  must  go  through  many  stages  of  processing  and  trans- 
portation, before  they  can  actually  be  used  in  construction 
works. 

Furthermore,  In  1925  to  1933.  according  to  figures  pub- 
lished, approximately  122.000,000  people  were  normally  sup- 
ported by  47,000,000  gainful  workers.  13.000,000  of  whom 
were  directly  employed  in  the  construction  field  and  re- 
lated producer-goods  industries.  Since  unemployment  de- 
creases consumption  and  increases  dependency,  when 
7.000.000  lost  employment  through  the  collapse  of  the  con- 
struction Industry,  It  has  been  conservatively  estimated  that 
It  caused  a  further  unemployment  of  another  4.000.000 
people. 

n.  L  t.  A.  ACT,    1S33,   PASSED 

As  a  resvUt  of  these  and  other  studies  the  National  Indus- 
trial Recovery  Act  was  passed  in  June  1933,  which  made 
possible  increased  contract  construction  work  and  work  re- 
lief. This  was  to  become  of  primary  Importance  to  the  Nation 
and  to  the  people  of  the  Forty-first  Congressional  Di.^trict. 
It  was  the  first  major  step  to  relieve  the  chaotic  condition 
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which  existed.  In  my  district  there  were  thousands  of  un- 
employed persons  floundering  frantically  and  hopelessly  for 
emplojTnert  and  for  some  respectable  means  of  keeping  their 
families  together.  Upon  being  elected  as  Representative  of 
the  Forty -flTot  District  I  immediately  resolved  to  carefully 
study  the  causes  of  unemployment,  the  effects  of  relief  legis- 
lation, to  see  that  the  unemployed  benefited  by  this  legisla- 
tion, and  to  do  all  in  my  power  to  see  that  as  many  perma- 
nent works  as  possible  resulted  from  the  governmental  ex- 
penditures. A  complete  story  of  the  far-fiung  achievements 
throughout  the  United  States  would  fill  countless  volumes; 


even  the  accomplishments  in  western  New  York  would  fill 
many  books.  Consequently  it  is  important  to  but  briefly 
summarize  the  activities. 

The  following  table  lists  the  work  projects  of  the  Civil 
Works  Administration  and  Emergency  Relief  Bureau  from 
November  20.  1933,  to  October  30.  1935.  This  shows  the 
amount  expended  for  direct  labor,  materials,  and  equipment 
for  the  construction  of  desirable  public  works  of  a  beneficial 
nature.  It  lists  the  expenditiu-es  by  municipalities  in  Erie 
County.  N.  Y.,  and  clearly  indicates  how  each  town  has  bene- 
fited from  the  program. 


ProjerU  from  N<m.  tO,  ISS3.  to  Srpt.  SO,  19S5 


Town 


Lancaster  ' _..^... „. 

Newstead  '  ,   ....     

ClareiK*  ' 

Cbcektowaga  '_„. . 

Amherst ' . 

AMen  ' „ 

Elma  ' . 

MarilU  i 

West  Seneoa 

Concord 

Eden 

KTan.s „ 

North  Collins 

Orchard  Park 

Sardinia ....... .. ... 

Wales 

Aurora 

Brant .  . 

Colden 

Collins 


Grand  I>land 

Hambu'E ._„„ 

Holland 

Buffalo  (toUl) 

BuOalo  1  (Forty-first  Di'trict). 


Grand  ioUl]  (oraitUnK  amounta  (or  Builalo,  Forty-Ont  District,  whicb 
imluded  in  Buffalo  total) 


C.W.A. 


$00,808.04 

42.  342.  43 

23.  ZS.  87 

146,  9«)  30 

70.  69.J.  00 

2('>.419.  88 

8.  rj4  0-2 

5.836  16 

198.617  14 

13.864. 

l.tM4 

8.374 

11.122 

12,049 

6.816  22 

2,793  44 

47.649  77 

18.  197  01 

18.421  51 

1.  r.M  06 

1.  487.  61 

M,  633  »4 

20.  .V)7.  H9 

4,  r»2,  345.  IM 

2.  IH  788.  4<a 


SI 
23 
43 
.77 
H 


6, 385,  272.  62 


E.  R.  B. 


$93. 

89. 

5, 

181. 

13U. 

13. 

27. 

30, 

U4. 

32, 

8, 

09. 

22, 

13. 

15. 

4. 

59. 

22. 

36. 

15. 

2. 

10.3, 

15. 

13.  456. 

9.789. 


192  79 
201.08 
188  57 
,^64.  17 
666  73 
393.  10 
777.  14 
.SSS  47 
499  3« 
287.22 
127  55 
006.90 
917.  17 
327  68 
070.94 
S0;<  60 
057  97 
922  94 
601  29 
881  30 
589.00 
94>i  9:1 
177.  17 
150.42 
776.94 


14,  ^1. 73a  49 


Materials 


$3.  433  67 

6.695.92 

1.36 

7,954  89 

3, 216. 04 


4,  294  82 
441  08 
158.97 

6. 209.  97 


8, 137.  32 


31.  19 
115.  SO 


7. 5S<.  19 

I,  109.05 

6.  122  45 

2,821  98 

1.  ?20  00 

1.  346  22 

46X  43 

1.  933,  8:12  73 

1,  247, 824. 69 


1, 995. 725.  78 


Equipment 


K838.32 

SO.  00 

1,415.05 

11,223.92 

608.49 

3,  741  99 

4.401.06 

13.  504.  30 

1,725.96 


8,393.91 

7, 132.  72 

3av  10 

1, 449.  70 


4,412.43 

51.91 

6,026.27 

875,38 


307  44 

580.22 

599,023.71 

320, 726.  15 


(M».  167  88 


Total  expended    ^^~n- 


$162, 
138. 

38. 
337. 
224. 

40. 

**. 

41, 
3.56, 

53. 

10. 
124. 

41. 

25. 

Zt. 

lis! 

42. 

06, 

21. 

5. 

161. 

.v.. 

»,671. 
11.358, 


27183 
139.42 
469.80 
894.31 
799.69 
421  47 
547  97 
367.77 
779.77 
SH7.  66 
071.78 
002.55 
172.68 
713  51 
4.52.  38 
297  01 
674  38 
340  93 
171.52 
402.72 
796.61 
236.43 
733.71 
351.  90 
327.78 


22, 681,  898.7:- 


$5,495.27 
3,791.38 

"  1,32183 
13. 892.  M 

"i."455.'96 

601. Vt 

44,  449.  95 

27,  219.  08 


,291.  11 
85X85 
814.53 


42  00 

K  7,57.  80 

3.796  44 

1.061.  18 

5.667.56 

256.  .54 

23.717  30 

9.233.89 


'  Towns  located  within  Forty-first  Congressional  Di.«trict. 


NoTi  -  C    W    A    projncLs  are  finanr<vl  100  percent  by  the  Federal  Government:  K.  R.  B   projwU.  including  materials  and  equipment,  are  financed  75  [«r:wnt  by  the 
Elate  and  25  percent  by  the  oounty.    County  and  Slate  project.'!,  such  as  parks,  etc..  are  not  included  ii  above  town  (igures. 


At  the  same  time  that  the  C.  W.  A.  and  E.  R.  B.  were  in 
operation  the  Federal  Emergency  Administration  of  Public 
Works  had  been  created  and  was  aiding  local  governments 
to  finance  and  construct  the  heavier  typ)e  of  public  works. 
These  projects  included  highway  construction,  schools,  sewer- 
age systems,  water  works,  distribution  systems,  wells,  sewage 
treatment  plants,  office  buildings,  irrigation  works,  and  other 
similar  worth-while  projects.  TTie  following  table  lists 
P.  W.  A.  allotments  to  municipalities  within  Erie  Coimty: 

Federal  Emergency  AdminUtraticm  of  Public  Worka  allotmenti 
made  jrom  National  Industrial  Recovery  Act — grants  equal  30 
percent  of  total  coat 


tain  its  stimulating  effect  on  industry  and  direct  and  indirect 
employment.  The  following  table  lists  the  projects  in  Erie 
County  carried  on  under  this  extended  P.  W.  A.  program: 

Federal  Emergency  Administration  of  Public  Works  allotments 
made  from  Emergency  Relief  Act — grants  equal  45  ptrrcent  of 
total  cost 


Ix>catioD 

Type  ot  project 

Allotment 
approved 

Type  of  allot- 
nwnt 

TotU  cost 

Erie  Cotinty  i. 
Buffalo 

Do. ' 

Do.i 

Highway 

Uigb  .school,  KaosioKtou 

Storm  sewer 

School  no.  37............ 

$1.3,'«,800 
334,  .500 

1, 1  w.  ;i:o 

782,000 
79.000 
66.000 

n.ooo 

67.000 

73,000 

110.400 

404,000 

4.381,070 

Ixwn  and  grant. 

Grant 

Ix>an  and  grant. 

do 

do. 

do. — 

do 

do 

do. 

do 

do 

$1,  399.  WO 

1,115,000 

1,148.370 

783,000 

Holland 

H.unl'iirB 

TonawHiidtt. .. 
Ilaniburc 

Water  works..-..,.. 

Well., 

Storm  Mwar ... 

I>i<r'OMit  plant. ......... 

79,000 
M,000 
77.000 
67,000 

Eden 

Maler  work.i 

73.000 

].ackKwanuft. . 
Buffalo  ' 

School  iidilillon 

I'olice  station. .......... 

110,400 
404,000 

ToUU..-. 

S,  161, 870 

I  Project!  looaed  In  or  partially  in  ttu  Forty-first  Congressional  District. 

Total  cost  of  projects  under  N.  I.  R.  A.  equals  $5,161,570. 

Total  cost  of  projects  under  N.  I.  R.  A.  in  or  partially  in 
Forty-first  Congressional  District  equals  l3.594.170. 

Total  cost  of  project  allotments  equals  $4,381,070. 

The  Emergency  Relief  Act  of  1935  appropriated  further 
funds  for  work  relief  and  public  works.  Of  this  amount 
P.  W.  A.  received  $389381.748  for  further  grants  to  main- 


Location 

Type  of  project 

Allotment 
approved 

Type  of  allot- 
ment 

Total  cost 

Gowanda    

Municipal  building 

School 

$30,100 

83,300 

263.  ,536 

181.818 

1.5.  000,  (100 

17.5.  (ire 

92.727 
I9.4H5 
81.000 
32.4UU 

112,1118 
36,000 
21.019 
18.000 
aH,400 
52,6.50 
9a  000 

tfioaooo 

Orant 

$.58,000 

North  Collins. 

do 

I>oan  and  grant 

do 

do 

do 

18.5.000 
263.  .536 
1HI.8I8 
IS.  (MO.  000 
17.5.000 
91737 

43,  :<on 

Amherst' 

Tonawanda... 

Buffalo  ' 

Erie  County  '. 

do 

do 

Hewers 

Office  building 

Sloan  1 

Ebenersr 

Klood  abatement 

^Kihool.. 

(School  addition 

do 

do 

Municipal  building 

r.ggcrlsville  School 

H'aier  mains 

do 

Grant 

Antrnla  

Hamburg 

Clarence  ' 

Tonawanda... 

Amherst  > 

Angola 

do 

.<lo.._ 

.<lo 

do 

-do 

do    ..... 

180,000 
71000 
09.  635 

249,  328 

sanoo 

46.710 

40,000 

1,51  000 

117  000 

Brant 

t«hool 

do 

Hamburg 

Alden  1  

do 

f«huol  addition... 

-do 

do    

Grand  liilaod.. 

School        ......... 

IxMn  and  gnot 
Grant 

9a  000 
4.soaooo 

Buffalo 

Housing 

ToUL 

30,884.999 

31, 496, 077 

>  Projects  locatel  in  or  partially  in  the  Forty-first  Congressional  District. 

Total  cost  of  projects  imder  E.  R.  A.  equals  $21,496,077. 
Total  cost  of  projects  under  E.  R.  A.  in  or  partially  in 
Forty-first  Congressional  District  equals  $15,797,921. 
Total  cost  of  project  allotments  equals  $20,884,999. 

GKAOI-CBOSSIKO    PBOJXCT8 

In  addition  to  the  above  heavy-type  projects,  appro:cimately 
$1,675,000  was  received  for  the  construction  of  grade  cxoesings 
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in  Erie  Coiinty  from  the  K.  R.  A.  of  1935. 
the  following  table: 


lliese  are  listed  in 


RulrtMd 


Lehiph  V'AUoy  R.  £.>. 

Nw  York.  Chicaco  A  St.  Louts.. 


Pennsylvaiua  ... 
City  of  BuHaU).. 


TotBl. 


Location 


Amount 


Rrxitc   So.   1,  iJi   miles   north   of 

UufTalo. 
Rout«   No    323.   3  miles   nortb   of 

North  I'ollUM. 
C«ai«t«ry  Kd.,  1  nule  east  of  L*b- 

castvT 
C«x]ietflry   Rd..   H  mile  south   of 

Anr>>la. 

...     do 

TilTt  8t.  and  oth«r  imde  crossings 

to  be  selected  by  the  aty. 


$23.^.000 

100,000 

100,000 

120,000 

IM.OfJO 
LOOU.OUO 


1. 675. 000 


1  Pru)ect5  located  :n  or  partiaJly  in  the  Furty-nrst  rongressional  District. 

WORKS   PmOCRZSS   AOMIXISTKATION 

At  the  termination  of  the  E.  R.  B.,  the  work  relief  load 
was  assumed  by  the  Federal  Works  Progress  Administration 
which  operated  by  funds  appropriated  from  the  1935  Emer- 
gency Relief  Administration.  This  organization  has  been, 
in  addition  to  caring  for  iwractically  all  of  the  white-collar 
projects,  constructing  the  lighter  type  of  public  works,  such 
as  the  lighter  sewer,  water,  paving  sidewsilk.  grading,  and 
park  development  projects. 

The  following  table  lists  the  Federal  Works  Progress  Ad- 
ministration grants  by  towns  and  cities  in  Erie  County  and 
the  sponsors'  contribution  for  those  projects. 

Summary    of    approied    Works    ProjrrMS    Administration    projects, 
Erie  County.   N.    Y..  July    1935    to  June   1936 


Federal  funds 


Akron  ' 


Ambent*. 
Aurora.. 

Bkwdaa 

Boston 

liraiit      

C'h«ektova(a<. 

ClMTQoe  ' 

(^oMeo 

Oolliao 

r4>noord...»^. 

Defwwi 

Rd«a .... 

Klmai _ 

Rvana _. 

dew^nda  

(iriOKl 
ll«inl'iir(. 
HuUaQd   . 
Krnmum 


Ijtrkavktxaim. 
I^jincvter  '. 
Manila     ... 
Nr»T>l*Hd  '. 

Orchard  Pvk 

Sardmta „ 

eioM' „ 

HpriHf  brook 

goriacriUe 

Tanavaoda— <town).._.- .. 

Tanawaod*— icity; — .- _~ .... 

Wain  _._......«...-.-.......„.., 

Wn<t  ^>rne<m ......._.._... ........ 

WilUannviBe  I 

Buffalo    K<*t\  nntt  DMrict.  partially  within)', 
titateand  Federal 


TotaL. 


$10. 854.  U 

3ai.<Q9  21 

210,41151 

113.>40  0« 

24.  .WT  00 

31.7«U  00 

27.  \66  00 

40I.M6  6;i 

22.TV9  SO 

13.  753  SO 

»^»18  M 

72.833  97 

43.3M  SO 

13,222  .V) 

3&,  .'•74.  SO 

lis.  711  00 

.V97.";  (w 

77. 477.  Oi 

137.  «H3.  2S 

57.  129  4U 

50.70150 

47\2»4  41 

gc.  502  00 

S,3U&S0 

Zl,  ■»<.!*) 

Ifi'Ji.  M7.  49 

(M,  7.-M  50 

4.37X00 

2.018.00 

r.  667  SO 

206,323.43 

0.822.50 

1.1,  TSS  JO 

134,  IVi  93 

13»,V71  M 

U,  142.  lOi).  on 

667,  S70.  34 


Ppoavir's 
contribution 


31.M4,a2.80 


17. 069. 98 

58.  G(M.  28 

69.  2S0.  21 

44,  445.  20 

l.S.  OlH.  ^"0 

7,422.40 

1.970.30 

112.229   11 

4.663.60 

1.675  00 

7. 919.  70 

43.368.34 

11,981.45 

1. 18S.  00 

9.  3.W.  90 

30.3.S3  41 

2,797  41) 

15. 6K9  26 

48.610.95 

»,  2ia  67 

14.  757  50 

176.721.41 

21, 496.  63 

U.7S2.71 

6,335  75 

SA.aM.g(i 

U.7M3.73 

716.90 

513.50 

8.2L8.5A 

39.  308  4S 

3.uaa»i 

1.338.U0 

34.548.03 

33.700.30 

^764.«7.3)J 

102,514.61 


Summary  of  approved  Works  Progress  Admint^t ration  prcjectM 
within  the  Forty-first  Congressional  District,  July  1935  to  Junm 
1936 — Continued 


ri-irecce 

I>epew 

Klnia. 

Ivancaster 

.Mfcrilla 

N'ewstead 

?loan. . . 

Bii!T.-Uo' 

WiUiamsviUe 


Total. 


Federal  funds 


Sponsor's 
(xji.ir'.butioa 


$22. 

4\ 

38, 

96, 

33. 

22. 

4. 

14158. 

139. 


7W,  50 
.■»fi  50 
574.  M 
502.00 
396  .50 
264. ra 
372.00 
(M7  52 
971.  69 


IS.  514. 836. 91 


U.<.«1.4S 

9,  3.56.  00 

21,4^  61 

13.  732.  71 

5. 335  7S 

716. 9* 

1.871.367  10 

:«.  700  39 


2. 319. 631.  08 


>  Projects  coastructed  wilhin  Forty-first  District  and  general  city  of  Bullalo  pro|<>ea 
definitely  aficctiot;  Forty -lirM  D;:>trict. 

A  recapitulation  of  the  above  Civil  Works  Administration. 
Public  Works  Administration.  Emergency  Relief  Bureau,  and 
Works  Progress  Administration  projects  in  Eiie  County, 
N.  Y..  show  that  the  tremendous  sum  of  $75,126,555  was 
spent  in  various  phases  of  work  relief. 
Recapitulation  of  various  work-relief  agencies  in  Erie  County.  N.  T. 

C    W.  A $5  385.273 

ERB -  — 1"^-  '^^^'  628 

P.   W.   a"I-III_I— III - '• - 26.  657,  647 

N.  Y.  A_"iniii~ 


25.692.802 

»4.208 


a,  MS.  619.  43 


<  Pro)«rt<  omnmrteil  within  Fortr-flnt  District  and  f«n«nt  dty  of  Buffalo  project* 
definitely  aflK-tiof  Forty-ant  iXstrlrV 

The  above  t*ble  hM  b««n  further  broken  down  to  show  the 
amount  of  Federal  funds  and  sponsor's  contribution  in 
connection  with  projects  In  the  Forty-flrHt  Congressional 
District, 

Summary  o/  approved  Works  Proffreu  Administration  projects 
u>irhtn  the  Foriy'firtt  Conffrtttionat  Diatriet.  July  1935  to  June 
1936 


Federal  (imds 

Sponsor's 
eoatribatkjd 

AUten          

$16.  854.  85 
336.  629  21 
210.41-2.51 
401. 656.  62 

t7,0)»  96 
58,60&28 

Anihrrst u 

Cheektowaja    „  

69.  280.  21 
112,228iU 

Total "^S.  126.  555 

After  making  the  necessary  deductions  for  material  and 
equipment,  this  expenditure  represents  approximately  800,- 
000  man-months  of  employment  at  an  average  income  of 
$75. 

Practically  all  of  the  wages  were  spent  or  reinvested  in  the 
consimier-goods  field,  producing  and  distributing  goods  con- 
sxmaed  by  those  on  work  relief.  It  was  then  reinvested  by 
the  recipients  of  the  first  cash  turn-over  in  buying,  transport- 
ing, and  manufactiiring  articles  which  were  originally  pur- 
chased, and  thus  the  cycle  continued  until  the  ultimate 
amount  of  business  transactions  equalled  approximately  two 
and  one-third  times  the  original  transaction,  or  approximately 
$175,000,000  of  total  business  value.  Of  course,  the  ultunate 
amount  was  not  entirely  expended  within  the  confines  of  EJrie 
County  since  many  raw  materials  came  from  other  parts  of 
the  country.  However,  many  products  from  within  Erie 
County  were  likewise  purchased  through  rehef  expenditures 
from  other  parts  of  the  cotmtry,  and  in  turn  benefited  indi- 
rectly from  those  expenditures.  In  addition  to  the  business 
transactions,  the  Indirect  labor  may  be  similarly  estimated 
In  the  consumer-goods  field,  in  manufacturing  the  finished 
article,  and  In  preparing,  shipping,  growing,  and  mining  the 
raw  materials. 

The  National  Youth  Administration,  an  organization  estab- 
lished within  the  Works  Progress  Administration,  was  in- 
itiated primarily  for  youths  in  relief  families.  It  endeavors 
to  find  employment  in  private  Industry  for  jobless  youths 
between  the  ages  of  18  and  25,  to  provide  employment  for 
such  youths  at  woric-relief  projects  suited  to  their  abilities, 
to  provide  vocational  guidance  for  youths  without  .specific 
skill,  and  to  provide  part-time  employment  to  needy  college 
students.  This  organization  has  been  efBclently  operating  In 
Erie  County  and  has  approved  $94,207.78  of  projects.  In  this 
connection  the  sponsors  of  the  National  Youth  Administra- 
tion projects  have  contributed  $11,826.25. 

I  pointed  out  on  June  8  In  my  remarks  before  the  House 
of  Representatives  that  there  was  a  50-percent  improvement 
in  business  In  western  New  York,  There  can  be  no  question 
but  that  the  work-relief  expenditures  within  Erie  County  and 
the  Forty-first  Congressional  District  had  a  great  deal  to  do 
in  stimulating  this  recovery.  I  am  sure  that  anyone  will 
readily  a^ree.  upon  carefully  considering  the  ramifications 
of  work-relief  expenditures,  considering  the  tremendous  ef- 
fect of  the  Indirect  expenditures  through  the  consimier- 
goods  industries,  of  the  salaries  and  wages  received  from 
work  relief.  In  addition  to  the  reLef  of  thousands  of  workers 
'  and  their  families,  in  addition  to  the  stimulating  effect  given 
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to  the  producer -goods  Industries  In  furnishing  the  building 
materials  necessary,  in  addition  to  the  increase  in  consim:ier- 
goods  business  transactions  and  indirect  employment  in  the 
consumer-goods  industries,  many  worth-while  public  im- 
provements have  been  constructed  to  add  health  and  wealth, 
not  only  to  the  community  in  which  the  project  was  built  but 
to  the  entire  Nation. 

It  must  be  remembered  that  when  the  colossal  undertaking 
of  providing  relief  to  millions  of  people,  and  industry  em- 
ploying many  millions  more  was  begun,  there  was  no  existing 
agency  to  handle  the  problem  or  had  any  comprehensive 
plans  for  public  works  been  formulated.  No  studies  had  been 
made  during  the  previous  periods  when  they  had  economic 
stress.  Consequently  it  became  necessary  to  speedily  formu- 
late agencies  and  to  select  and  distribute  projects  through 
the  country  so  they  would  produce  the  most  from  this  effect. 
It  was  a  tremendous  undertaking,  and  those  in  charge  of 
administering  these  agencies  shoxild  be  congratulated  on  the 
results  of  their  efforts.  The  above  outline  of  the  work  per- 
formed in  Erie  County  demonstrates  the  splendid  accom- 
plishment in  relieving  social  needs  in  a  dignified  way  and  in 
aiding  industry  to  show  a  50-percent  increase  in  business. 
The  result  is  worth  while — the  work  has  been  productive. 

WATERWAY    DEVXLOPMENT    TS    SOUTHWESTERN    WASHINGTON    AND 
THE    FEDERAL    HAJtBORS    AND    FLOOD-CONTROL    PROGRAM 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record  I  insert  an  address  de- 
livered by  me  before  the  Fourteenth  Annual  Convention  of 
the  Northwest  Rivers  and  Harbors  Congress  at  Raymond. 
Wash..  October  5.  1935,  as  transcribed  by  the  ofBcial  re- 
porters of  the  convention. 

The  address  is  as  follows: 

Mr.  President  and  gentlemen,  this  Is  Indeed  a  very  happy  CKca- 
Blon  for  me.  and  one  regret  Is  that  I  was  not  here  this  morning.  I 
tried  to  get  here  as  soon  as  I  could;  I  had  a  number  of  very  pressing 
engagements  this  morning,  receiving  a  call  from  a  delegation  of 
citizens  from  an  adjoining  county,  and  I  wanted  to  go  with  you 
out  on  that  trip  that  you  took  out  in  the  woods,  but  I  just  got  in  on 
the  end  of  it  to  meet  you  and  greet  you  as  you  returned  back  Into 
Raymond.  I  have  very  pleasant  recollections  of  our  meeting  In 
Seattle  last  year,  and  you  may  recall  that  In  my  remarks  at  that 
time  I  predicted  that  we  would  pass  in  Congress  an  omnibus  rivers 
and  harbors  bill  in  this  last  session  of  Ck>ngre8s.  I  am  very  happy 
to  be  able  to  report,  as  you  are  fully  aware,  that  such  a  measure 
was  passed,  and  it  Is  the  first  omnibus  rivers  and  harbors  blU 
passed  by  Congress  in  5  years,  and  personally  I  think  the  best  rivers 
and  harbors  bill  ever  passed,  because  It  contains  more  Items  and 
Includes  more  projects  for  the  State  of  Washington  and  southwest 
Washington — and  I  believe  this  also  applies  to  Oregon — ^than  any 
other  rivers  and  harbors  bill  ever  passed  by  Congress,  so  I  think 
It  is  a  pretty  good  bill,  and  I  think  you  will  agree  with  me. 
There  are  nine  projects  in  that  bill  for  southwest  Washington, 
consisting  of  improvements  In  existing  projects,  modifications  of 
projects,  and  some  entirely  new  projects,  and  In  addition  to  that 
contains  fotir  Items  for  surveys  and  preliminary  examinations 
for  brand  new  projects  which  are  contemplated.  The  subject 
which  I  intended  to  speak  upon  was  waterway  development,  and 
I  am  very  sorry  I  was  not  here  this  morning  when  our  Chief 
of  Army  Engineers,  Oen.  E.  M.  Markham,  was  here,  as  I  would 
like  to  have  welcomed  him  to  our  distnet  and  our  part  of  the 
country  It  has  been  my  privilege  to  become  quite  well  ac- 
quainted with  blm  and  cooperate  with  him  in  the  National  Capital 
In  the  lost  3  years,  during  which  time  I  have  served  on  the  Riven 
and  Harbors  Committee. 

We  have  always  been  fortunate  in  having  in  his  position  engi- 
neers and  Army  officers  of  the  highest  caliber,  and  Oeneral  Mark- 
ham  Is  certainly  a  worthy  succeasor  to  the  able  men  who  have 
preceded  him  In  that  high  poeltlon,  and  It  has  fallen  to  his  lot  to 
be  In  that  poeltlon  during  a  period  when  there  is  more  rivers  and 
harbor  work  being  prosecuted  and  more  fimds  allocated,  and 
naturally  has  a  greater  responsibility  to  discharge  than  during 
any  previous  period  of  our  hlstofy.  I  think,  unless  I  am  mistaken, 
that  tncludlnfc  the  funds  which  will  be  allocated  tinder  the  W.  P.  A. 
that  the  aggregate  amount  for  rivers  and  harbor  work  which  will 
be  diaburard.  including  what  has  already  been  dlsbtirsed  In  the 
past  2  years,  will  amotmt  to  oonstdermbly  In  escMs  of  over  half  a 
billion  dollars,  closer  probably  to  •000,000.000,  when  all  these 
project*  are  carried  out  In  the  next  fiscal  year,  and  this  is  by  far 
the  greatest  amoiuit  that  has  ever  been  expended  in  the  same 
period  of  time. 

The  Jurisdiction  of  the  War  Department  as  a  result  at  legislation 
by  Congress  over  rivers  and  harbors  In  otir  country  goes  back  over 
100  years  to  the  year  1834,  when  the  first  legislation  was  passed 
by  Congress.  The  United  States  Army  Engineers  as  an  organisa- 
tion were  organized  by  the  Continent*!  Congress  in  1776.  and  they 
were  permanently  established  by  act  of  Congress  in  1789.  so  it 
Is  one  oif  the  very  oldest  branches  ot  our  Oovemment,  and  of  aU 


o*  the  projects  which  have  been  carried  out  under  the  suF«rTlBlan 
of  the  United  States  Army  Engineers  there  has  never  been  u  breath 
of  scandal  in  ccmnectlon  with  a  single  project. 

The  Panama  Canal  was  built  under  the  supervision  of  the  United 
States  Army  Engineers.  They  built  the  Wa^lngton  Moiitunent. 
the  Lincoln  Memorial,  the  Memorial  Bridge  across  the  l»otJmac 
River,  and  the  great  hydroelectric  projects  that  we  now  have  in 
our  cotintry  call  for  the  greatest  engineers  of  all  the  ages,  so  that 
we  men  who  are  interested  In  river  and  harbor  development  feel 
a  very  keen  and  very  personal  interest  In  that  branch  of  oar  Oov- 
emment. and  while  there  has  never  been  any  real  danger  of  any 
encroachment  apon  the  Jurisdiction  of  the  United  SUtes  Army 
Engineers,  it  has  been  whispered,  and  sometimes  It  has  become 
even  more  than  that  In  recent  years,  that  surreptitious  attempts 
have  undoubte<lly  been  made  to  divest  the  United  States  Army 
Engineers  of  some  of  their  jurisdiction  over  the  improvement  of 
waterways  in  this  country,  and  transfer  that  to  private  engineers. 
I  want  to  say  to  you  the  Rivers  and  Harbors  House  Committee 
and  to  a  lesser  degree  the  Senate  Commerce  Committee  h&ve  re- 
sisted to  the  utmost  every  attempt  of  that  character  that  has  been 
made,  and  if  we  had  our  way  entirely,  as  we  hope  to  have  in  the 
future,  we  would  not  have  these  funds  allocated  by  any  other 
agency  of  the  l^^deral  Government,  as  is  now  being  done  by  the 
W.  P.  A.,  and  previously  by  the  P,  W.  A,  because  In  the  past,  as 
you  know,  the  expenditures  have  been  authorized  by  Congress, 
based  upon  rej)orts  and  recommendations  of  the  United  States 
Army  Englneen;.  and  then  Congress  has  appropriated  the  money. 
This  is  the  prof,edure  we  have  followed  during  all  the  yeani  of  the 
past,  and  whlcli  has  proved  so  efficient  and  so  economical  and  so 
desirable  from  every  standpoint,  and  I  hope  that  conditions  in 
our  country  will  continue  to  improve  as  they  are  Improving  dally, 
with  business  conditions  getting  better  and  the  improvement  In 
agriculture  and  in  industry,  that  it  will  be  poesible  to  revert  back 
to  the  proceduru  and  the  method  which  we  have  pursued  all  these 
years,  so  that  tlie  matter  will  be  left  entirely  in  the  hands  of  the 
United  States  Army  Engineers  and  the  Congress,  where  tfce  Con- 
stltutiCMi  of  the  United  States  placed  it  originally,  beci.tise  In 
article  8  of  the  Constitution,  section  3.  Congress  is  given  Jurisdic- 
tion over  the  waterways  of  our  country,  to  regulate  in'^rstate 
commerce,  commerce  between  the  States  as  weU  as  ctMnmerce  be- 
tween the  nations,  foreign  commerce,  and  It  is  my  feeling  in  the 
matter  as  it  is  that  of  a  majority  of  the  Members  of  Congress, 
and  I  believe  tlie  American  people,  that  authority  should  not  be 
delegated  to  any  other  agency  or  creature  of  law  we  have  in  this 
country.  becaua<>  the  record  which  has  been  made  by  the  United 
States  Army  Engineers  and  Congress,  dealing  with  river  and  harbor 
projects  over  the  century,  abundantly  prove  the  wisdom  of  the 
method  pursued  all  these  years. 

I  believe  that  an  organization  such  as  the  Northwest  Rlv(»rs  and 
Harbors — and  w«  are  taking  It  up  in  the  National  Rivers  acd  Har- 
bors Congress — (diotild  make  it  our  duty  to  enlighten  the  people, 
and  particularly  our  good  friends  in  the  rural  regions.  In  tlie  agri- 
cultural diatrictj,  bearing  in  mind  one-third  of  the  poptilation  of 
our  country  are  fotind  upon  farms  or  dependent  directly  or  In- 
directly upon  ttose  who  live  ui>on  the  farms  of  this  country,  the 
lmp>ortance  of  river  and  harbor  improvements,  becatise  thero  is  ap- 
parent here  ami  there,  cropping  out  not  infrequently,  a  lack  of 
understanding  and  appreciation  on  the  part  of  that  large  dement 
of  the  population  of  the  economic  necessity  and  the  advivntages 
which  accrue  to  the  entire  community  from  river  and  harlxar  de- 
velopment. I  think  you  gentlemen  have  discerned  this,  for  It  Is 
undoubtedly  a  osndition  which  exists  throughout  the  country,  ft^d 
we  should  conduct  a  campaign  of  education  so  that  ovir  friends 
will  understand  that  low-cost  water  transportation,  which  restilts 
from  river  and  tarbor  development.  Is  a  benefit  to  the  entire  com- 
mimlty;  It  is  a  iseneflt  not  only  to  the  manufacturer,  not  only  to 
the  businessman,  but  It  is  a  benefit  to  the  farmer;  that  he  Is  one 
of  the  principal  beneficiaries,  and  also  that  every  article  v.hat  Is 
used  in  our  homee,  everythihg  that  enters  into  the  dally  life  of  the 
American  citizen.  Is  affected  and  the  cost  of  it  Is  affected  by  low- 
cost  water  transportation,  and  there  Is  hardly  anything  tliat  we 
use  every  day  fa-  which  we  would  not  be  required  to  pay  a  higher 
price  If  It  were  not  for  the  lower  cost  of  water  transportation  which 
has  restilted  from  the  development  of  our  rivers  and  harbors  and 
the  commerce  that  Is  borne  by  the  waterways  of  the  United  SUtes. 
I  think  we  can  go  a  step  further  and  point  out  to  the  comiatinlty 
that  as  a  general  prop>osltion,  with  very  few  exceptions,  rlvfr  and 
harbor  development  Is  not  Inlmlcsi  and  Is  not  In  conflict  at  all 
with  railroad  transportation;  and  we  could  cite  rssss  by  thi!  hun- 
dreds of  commxirity  after  community  in  every  section  of  the  United 
States  where  raUroad  shipments  have  increased  as  a  result  of  the 
development  of  jxnts  In  this  country,  which  have  acted  re:illy  in 
the  Anal  analjBlii  as  a  feeder  for  the  railroad  and  development  of 
business,  new  btislness,  new  commeron,  and  new  trade,  seme  of 
which  has  been  earrlad  over  the  water  but  which  has  restilted  In 
such  development  and  extension  of  btislness  that  the  railroads 
have  benefited. 

X  think  that  tie  Immediate  future  of  waterway  development  in 
the  cotutry  Is  very  bright.  I  think  that  the  President  of  the 
United  States  today  is  otw  of  the  best  friends  of  waterway  develop- 
ment that  we  erer  have  had  in  the  White  House.  It  haii  been 
my  prlvUege  to  go  to  the  White  Hotise  a  ntimber  of  times  and  dis- 
cuss these  matters  with  him,  as  a  member  of  the  House  Rivers  and 
Harbors  Comznit<>ee,  and  on  one  occasion  Individually  In  regard  to 
projects  In  my  own  congressional  district  and  dlsctissed  with  him 
the  Grays  Harbor  Jetty,  the  biggest  Jetty  project  in  the  course  of 
oonstruction  la  tiie  United  States  west  of  the  Missisalppl  River,  a 
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project  wtilch  wm  cost  M.StfS.OOO.  and  which  G«neral  Markham 
hM  gone  (town  to  Inspect  this  afternoon.  President  Rooeevelt.  you 
nuKUt  say,  la  watcr^-sy-mlnded;  he  Is  friendly  to  our  projects.  We 
have  had  a  real  fight  down  In  Washington.  D.  C  for  the  last  2 
or  3  years,  and  we  neTer  in  the  world  would  have  gotten  this 
laree  allocatJon  of  funds  for  river  and  hartxw  work  had  It  not 
be*-n  for  the  ft«ht  we  put  up.  because  »e  had  to  o^e"»'^«A,fr!:*?. 
deal  of  prejudice  with  certain  people  occupying  high  P<«»io°* 
With  the  Federal  Government,  who  contended  that  river  and  nar- 
bor  work  does  not  employ  a  sufficient  percentage  of  labor,  that 
the  percentage  U  less  in  the  case  of  river  and  harbor  work  than 
in  the  case  of  other  types  of  public  construction  and  PJ'bHc  work, 
and  therefore  they  have  opposed  liberal  aUocatlon  of  funds  to 
nver  and  harbor  projects.  In  the  Presidents  Cabinet.  Mme. 
Prances  Perkins.  S^retary  of  Labor.  In  the  beginning  was  very 
bitterly  opposed  to  ail  river  and  harbor  work  as  a  part  of  the 
public-works  program,  and  contended  that  there  was  very  little 
labor  employed,  and  we  had  to  talk  to  her  and  a  lot  of  other 
officials  in  Washington  to  correct  the  false  impressions  they  had. 
I  wish  I  had  with  me  a  memoranda  we  had  prepared  In  the 
United  States  Armv  Engineers  OfBce.  wtlch  establishes  con- 
clusively that  directly  and  todirectly.  there  U  a  higher  percentage 
of  the  money  expended  that  goes  to  labor  in  the  case  of  river 
and  harbor  work  than  even  In  the  case  of  road  construction  or  any 
other  public  work.  ^       ^  .  . 

We   had   sUtlstlcs.   surveys,   and   analyses   of   costs   made,    and 
we  were  able  to  concl\i8lvely  prove  o\ir  point.     That  Is  now  past 
history  but  I   Itist  want  to  mention  it  so  that  you  wUl   realize 
that  in  river  and  harbor  development,  to  paraphrase  what  WendeU 
Phillips  said:  "Etemal  vlgUance  Is  not  only  the  price  of  Uberty 
but   is  the   price  of   river   and   harbor   work",   that   Is,  you  have 
to  be  vigilant  because  there  are  some  people  In  our  country  who 
do  not  understand   the  situation  and  subject  as  weU  as  we  do 
and  there  are  others  who  for  one  reason  or  another  are  prejudiced. 
In  our  own  particular  part  of  the  country  we  are  getting  more 
recognition  now  than  we  have  received  in  the  past.     Of  coxirse 
the  eyes  of  the  country  are  fixed  upon  this  aecUon  on  account 
of  the  two  mammoth  projects  being  carried  out  by  the  Federal 
Oovemment.  the  Grand  Coulee  project  and  the  BonnevlUe  project 
In  our  own  State  of  Washington,  and  as  a  restilt  we  are  receiving 
more  recognition  and  more  consideration.     The  location  of  these 
two   projects  out   here   led   last   year  to   the   eatobllshment   of   a 
-new  engineering  dlvUlon  office  In  this  part  of  the  country.     We 
had  nine  division  engineers  In  the  United  States  for  many  years, 
now  we  have    10.  as  a  new  office  was  created   at   Portland   and 
Col     T     M.    Bobbins   was    transferred    from    San    Francisco   and 
placed  at  PorUand.  so  we  have  a  division  engineer  right  here  In 
our  own  midst,  which  certainly  Is  to  our  advantage  and  Interest. 
We  have  42  district  englneem  In  the  United  States,  we  have  only 
one  Chief  of  the  United  States  Army  Engineers.     This  Is  the  won- 
derful OTganlzatlon  I  referred  to  In  my  opening  remarks,  and  I 
think   we  ought  to — as  an   organizaUon — be   alert   so  that   their 
JurlsdlcUon  Is  never  encroached  upon.     We  have  as  fine  a  body 
of   clvU  engineers  In  this  country   as  there   ts  anywhere   In  the 
world    in  private  pracUce.  but  as  a  lawyer  I  am  frank  to  admit 
that  the  present   organizaUon,  the  one  which   we   have  had   aU 
these   years   U   as   nigh    Ideal   as   it   cotild   be,   because   it    Is   In 
essence  a  Judicial  tribunal. 

The  treatment  these  projects  receive  from  their  very  Inception 
until  the  compleaon  of  the  projects  Is  quasi  judicial  all  the  way 
through.  The  community  initiates  the  project;  It  Is  talked  up  in 
the  community;  8ome  Important  Industry  or  the  citizens  them- 
selves seethe  poaslbillUes,  the  advantages,  that  would  accrue;  they 
agitate  the  project;  then  their  RepresentaUre  In  Congress  Is  called 
upon  and  Introduces  a  resolution.  It  requires  a  resolution  of  a 
Member  of  Congress  to  Initiate  any  river  or  harbor  project  and  Its 
adoption  by  the  Committee  on  Rivers  and  Harbors.  Then  It  Is  re- 
ferred to  the  district  engineer;  he  holds  his  hearings;  the  pub- 
lic Is  Invited;  all  those  who  want  to  be  heard  are  heard.  It  Is  In  the 
nature  of  a  Judicial  hearing.  The  district  engineer,  after  consider- 
ing the  testimony  at  that  hearing,  makes  recommendations  and 
sends  it  to  the  division  engineer  who  reviews  It;  it  goes  back  to 
Washington  to  the  United  States  Army  Engineers,  and  there  you 
have  seven  men  frotn  various  parts  of  the  United  States,  who 
have  no  local  interest  whatever;  they  are  not  affected  by  any  local 
intereat;  they  are  far  removed  geographically  and  In  every  way 
from  the  project  under  conslderaUon:  and  they  consider  tt  back 
then?  Just  like  the  United  States  Suprone  Court  considers  an  H>~ 
peal  to  that  high  tribunal.  They  are  absolutely  divorced  from 
politics;  they  ara  nonpoUtlcal  and  nonparttaan:  and  these  men  are 
the  honor  studenU  of  West  Point,  the  very  pick,  the  very  cream 
of  all  the  Army  officers  of  the  United  States,  and  after  having 
gradiiated  as  honor  students  from  that  institution  they  take  post- 
graduate work  at  the  College  of  Engineer*,  a  ooune  In  the  appUca- 
uon  of  the  knowledge  which  they  have  received  In  West  Point, 
and  they  are  tike  best  trained  and  qualified  men  to  deal  with  these 
problems  that  could  possibly  be  selected,  and  they  co«ild  not  be 
selected  by  any  other  method:  and  that  la  why  we  are  receiving 
and  have  received  m  the  past  the  wonderful  results  which  we  have 
from  our  river  and  harbor  projects. 

Piood  control  is  becoming  a  matter  of  gieater  importance  than 
It  has  been  in  the  past  on  account  ot  the  floods  we  have  been 
having  all  over  the  United  States  and  (or  many  years  the  policy 
of  the  Government  in  regard  to  flood-control  work  has  been 
restricted  to  the  Miastasippt  River  and  the  Sacramento  River  in 
California.  It  ts  only  in  the  last  few  years  we  have  had  these 
disastrous  floods  in  every  part  of  tlM  United  Statea  that         "'' 
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to  call  on  the  Federal  Government,  beca\ise  the  cttles  and  coun- 

Ues  and  municipalities  on  accoujit  of  the  economic  emergency 
existing  m  our  country  did  not  have  the  funds  and  the  taxpayers 
have  not  been  able  to  pay  taxes:  we  have  had  delinquent  taxes 
In  every  district  in  the  United  States,  and  the  people  had  to  go 
to  the  United  States  Government  as  the  only  agency  powerful 
enough  and  ready  and  rich  enough  and  could  raLse  the  revenue 
to  give  to  the  local  communities.  Some  communities  have  fared 
better  than  otters  perhaps,  due  to  the  fact  they  have  prepared 
their  projects  and  then  kept  down,  under  the  present  program,  the 
man-year  labor  cost.  It  was  the  intention  of  the  President  and 
Congress  to  take  this  last  $4,000,000,000  and  If  It  could  be  done, 
give  employment  to  three  and  one-half  million  men  on  the  relief 
rolls  and  terminate  relief  In  this  country  and  provide  gainful 
employment  to  take  Its  place  at  a  reduced  wage.  That  was  done; 
that  is  why  the  man-year  labor  cost  had  to  be  kept  low  on  these 
projects;  these  flood-control  projects  I  am  talking  about  now, 
because  the  labor  cost  Is  much  higher  on  river  and  harbor  proj- 
ects, and  we  placed  the  limitation  at  $1,140  on  sMne  projects  and 
some  less  than  that  in  order  to  make  the  money  reach  as  far  as 
possible,  so  we  could  transfer  If  possible  all  of  those  on  relief  to 
emplovment.  That  is  why  some  of  these  flood  projects  have  been 
rejected,  labor  estimates  were  too  high.  Also  In  some  Instances 
they  asked  the  Government  to  go  In  and  dike  private  property. 
I  have  talked  to  the  Army  Engineers  In  Washington  and  they 
stated  that  if  they  had  to  dike  to  protect  all  the  private  property 
In  the  United  States  It  would  cost  $20,000,000,000.  It  simply  can- 
not be  done  everywhere  in  the  United  States.  It  is  being  done 
in  some  places  but  In  nearly  every  conununity  the  local  com- 
munities are  required  to  make  a  contribution. 

On  the  vray  home  from  Washington,  after  adjournment.  I 
stopped  in  Chattanooga.  Tenn.  They  have  a  flood-control  project 
there,  and  that  Is  In  Speaker  Byras'  own  State,  so  certainly  they 
should  not  be  treated  much  worse  than  the  rest  of  the  country, 
and  the  local  commiinitleB  there  are  contributing  55  percent  and 
the  Federal  Govcnunent  45  percent.  I  was  in  Texas,  not  far  from 
Vice  President  Gamer's  old  home.  Uvalde,  and  In  Texas  they  have 
a  project  along  the  Brazos  River,  a  flood-control  project,  and  the 
local  commtinities  there  are  paying  one-half  the  cost.  When  I 
mentioned  to  a  number  of  Congressmen  from  States  where  they 
have  been  having  floods  longer  than  we  have,  the  fact  that  our 
engineers  in  our  part  of  the  country — I  am  speaking  now  particu- 
larly of  the  districts  along  the  Columbia  River,  the  communities 
along  the  Columbia,  that  Colonel  Robblns'  office  and  the  office  of 
Major  Pox.  In  Portland,  the  district  and  division  engineers,  had 
rendered  favorable  recommendations  in  regard  to  flood-control 
projects  along  the  Columbia  and  Cowlitz  Rivers,  diking  projects 
In  Oregon  and  Washington,  and  asked  the  communities  to  pay 
one-half  the  cost.  I  had  some  of  those  Congressmen  say  to  me, 
-Smith,  how  do  you  folks  do  that  out  there,  we  have  only  been 
able  to  get  the  Government  to  pay  25  percent  of  the  cost  of  our 
projects."  With  the  aid  we  get  coming  from  the  State  arising  out 
of  the  State  program.  It  would  mean  if  we  took  advantage  of  the 
generosity  of  the  Federal  Government  and  accepted  the  50-percent 
grant  from  the  Federal  Government,  we  might  get  25  percent  from 
the  State  set-up  and  the  taxpayers  only  pay  25  percent  out  of 
their  own  pocket,  and  that  Is  the  least  they  pay  in  any  part  of 
the  United  States.  We  have  had  more  work  and  are  having  today 
more  work  of  that  type  carried  on  In  this  part  of  the  coxuitry  than 
we  ever  had  before.  In  the  past  we  were  sort  of  an  orphan  out 
In  this  part  of  the  United  States. 

The  greatest  activity  has  been  in  the  last  3  or  4  years,  and 
therefore  I  think  we  have  reason  to  not  exactly  be  Jubilant,  but 
at  least  we  can  rejoice  on  account  of  the  progress  that  has  been 
made;  and.  speakli^  for  the  administration  and  as  one  of  the 
administration  at  Wachlne^ton.  let  us  remember  that  this  money 
Is  being  expended  right  here  In  the  United  States;  some  people 
talk  as  though  this  money  appropriated  and  spent  in  this  coun- 
try has  been  spent  In  China  or  somewhere  In  South  America  rr 
Australia;  why.  the  money  has  been  spent  In  the  United  States, 
and  it  must  be  here  some  place,  some  of  the  citizens  of  the 
United  States  must  have  it,  it  Is  all  in  the  pockets  of  the  Ameri- 
can people,  and  it  Is  all  in  the  banking  institutions  of  this  coun- 
try, every  dollar  that  has  been  spent,  and  for  every  dollar  spent 
for  relief,  according  to  the  Oovemment  records.  $10  have  been 
spent  to  beneflt  business  and  Industry  and  agrlctilture  and  the 
laborers  and  farmers  and  the  businessmen  of  our  country.  The 
obligations  of  the  National  Government  are  being  disposed  of  at 
the  lowest  rate  of  interest  In  history,  which  is  evidence  of  how 
the  security  Is  held  in  the  estimation  of  Investors  who  buy  the 
securities,  because  the  better  the  security  the  lower  usually  the 
rate  of  Interest  is.  and  the  more  speculative,  the  higher  the  rate 
of  interest  required  by  the  Investor,  and  every  Government  obli- 
gation is  selling  today  at  a  premium;  United  States  bonds  Gellin>$ 
all  the  v^y  from  101  to  117,  so  that  the  credit  of  this  Govern- 
ment has  never  been  better  than  It  Is  today.  Let  us  remember 
that,  those  of  us  who  are  In  favor  of  the  Government  spending 
money  and  improving  harbors,  waterways,  and  flood  control,  and 
developing  these  projects  and  putting  armies  of  men  to  work. 
We  are  spending  it  with  o\ir  own  people  and  in  our  own  coun- 
try and  how  vastly  different  is  It  from  the  experience  we  had  a 
few  years  ago  when  over  $17,000,000,000  of  money  of  the  American 
people  was  taken  out  of  this  cotmtry  and  Invested  in  worthless 
foreign  bonds  which  sank  down  to  nothing,  not  worth  the  paper 
they  were  engraved  upon.  South  American  bonds  went  down  to 
one-tenth  of  what  the  people  paid  for  them,  and  it  Is  conserva- 
Uvely  estimated  that  $17,000,000,000  waa  fllched  from  the  American 
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people  through  the  bond-selling  campaign,  and  those  securities 
were  dumped  into  every  community  in  the  United  States  by  the 
big  banks  of  New  York  City. 

What  were  those  bonds  for?  Some  of  them  'vere  for  waterways 
in  South  America,  building  highways  and  public  improvements 
in  foreign  countries,  and  did  not  give  employment  to  a  single 
laboring  man  in  the  United  States  or  any  of  the  money  spent 
with  storekeej)er8  or  professional  men.  and  did  not  beneflt  any 
of  our  people  at  all.  only  a  few  big  bond  brokerage  houses  and 
banks,  particularly  in  New  York  City,  and  the  rest  of  the  money 
was  taken  out  of  this  country.  With  the  policy  we  are  pursuing, 
spending  the  money  at  home,  we  are  benefiting  our  own  people — 
and  I  ask  you  as  hard-headed  businessmen  to  bear  that  in  mind, 
because  the  average  man  in  the  street  is  looking  to  you  for  Infor- 
mation and  I  think  we  should  be  very  careful  to  give  him  the 
right  kind  of  information.  This  country  Is  not  headed  for  bank- 
ruptcy, and  there  is  no  need  to  shed  a  lot  of  crocodile  tears  over 
the  money  that  has  been  spent  to  prevent  It  from  going  bankrupt, 
because  the  money  is  right  here  In  our  own  country.  You  cannot 
go  into  a  community  without  seeing  where  they  have  been  bene- 
flted  by  public  works,  and  river  and  harbor  projects.  Over  a 
million  dollars  is  being  spent  in  the  Third  Congressional  right 
now — In  Vancouver,  at  the  Wlllipa  Narrows,  and  the  Grays  Har- 
bor Jetty.  That  is  going  on  In  every  district  in  the  United  Slates, 
building  schools,  making  grants  to  school  districts,  building  roads 
everywhere  in  the  country,  building  dock  terminals,  building 
playgrounds.  We  are  making  Improvements  which  are  of  perma- 
nent value  to  the  people,  and  let  us  not  forget  this  fact,  that 
all  of  the  money  that  has  been  loaned  out  by  the  Reconstruclon 
Finance  Corporation  in  the  last  3  years,  over  50  percent  has 
already  been  paid  back  to  the  Government — which  is  some  evi- 
dence of  the  recovery  In  business  and  of  the  wise  and  sane  policy 
of  the  Government  in  making  the  loans. 

So.  gentlemen,  I  take  a  very  hopeful  view  of  the  situation  In 
general,  and  In  regard  to  river  and  harbor  projects  In  particular, 
and  in  ngard  to  all  other  projects  in  the  country.  I  think  we 
have  every  reason  to  be  optimistic,  particularly  we  who  live  out 
In  this  part  of  the  country.  Let  me  tell  you  something  I  heard 
in  Washington  In  regard  to  this  part  of  the  cotintry.  I  heard  one 
of  the  greatest  pulp  and  paper  experts  declare,  who  has  spent  a 
lifetime  in  that  business,  that  we  have  a  sufficient  supply  of  p\ilp- 
wood  and  raw  material  in  this  part  of  the  United  States,  in  Wash- 
ington and  Oregon,  to  supply  all  the  pulp  and  paper  mills  in  the 
United  States  for  the  next  50  years,  and  he  said  inevitably  they 
would  move  their  plants  out  here  from  the  East  in  order  to  save 
manufacturing  and  transportation  costs.  Why,  we  haven't  even 
scratched  the  siu'face  in  this  part  of  the  country.  Coming  home 
I  traveled  through  23  States,  through  the  East,  the  South,  the 
Middle  West,  and  out  through  the  far  West,  and  the  most  salu- 
brious, the  most  healthful  and  Invigorating  climate  in  the  United 
States  is  right  here  In  the  Northwest.  I  read  a  stanza  the  other 
day  that  appealed  to  me  very  much,  and  I  will  close  by  repeating 
It  to  you.  I  think  it  expresses  a  very  flne  thought  and  Is  based 
upon  fact: 

"I  do  not  hold  with  the  pessimist  that  all  things  are  111. 
Nor  with  the  optimist  that  all  things  are  well. 
All  things  are  not  ill,  and  all  things  are  not  well;  ' 
But  all   things  shall   be  well  as  surely  as  God  and  the  Republic 
live." 

I  thank  you. 

IOWA   ACRICtTLTUHE   AND   IOWA   AGRICtrLTURAL    FAIRS 

Mr.  GILCHRIST.  Mr.  Speaker,  under  leave  to  extend  my 
ovm  remarks.  I  submit  the  following  address  by  me  at  the 
Iowa  State  Agricultural  Convention  in  Des  Moines,  Iowa,  on 
December  11.  1935,  being  introduced  by  President  John  P. 
Mullen  in  the  following  words: 

The  next  topic  on  the  program  Is  by  a  man  whom  most  of  you 
have  known  for  a  good  many  years,  and  with  whom  I  have  been  ac- 
quainted for  50  years.  As  you  know,  he  was  In  the  Leg!slat\ire  of 
the  State  of  Iowa— both  the  house  and  the  senate:  he  Is  a  great 
friend  of  the  State  fair  and  of  the  county  and  district  fairs  of 
Iowa.  This  gentleman  and  Mr.  Edson.  of  Storm  Lake,  were  co- 
authors of  the  law  which  p>enn5tted  us  to  store  oxu  com  for  the 
purpose  of  borrowing  money  from  the  Government.  He  Is  also  the 
author  of  the  law  known  as  the  Gilchrist  amendment  to  the  con- 
stitution of  the  State  of  Iowa,  which  prohibited  any  county  having 
more  than  one  senator.  He  was  instrumental  In  having  passed 
legislation  that  is  very  beneficial  to  the  dairymen  of  the  State.  He 
is  now  in  Congress,  and,  so  far  as  I  know,  hla  record  in  the  Na- 
tional Congress  Is  a  continuation  of  the  good  work  that  he  per- 
formed for  the  State  of  Iowa  when  he  was  In  the  legislature. 

It  is  a  great  pleasure  to  me  to  Introduce  to  you  Prkd  C.  Gil- 
christ. Congressman  from  the  Eighth  Congressional  District  of 
Iowa. 

Mr.  GiLCHHiST.  Mr.  President,  delegates,  and  friends,  I  am 
grateful  for  the  opportunity  to  address  this  meeting  of  delegates 
at  the  Iowa  agricultural  convention.  I  am  glad  to  be  here  under 
Ihe  auspices  of  the  Iowa  State  Fair  Board  and  of  you  men  and 
women  who  have  made  these  expositions  the  foremost  in  the 
land.  I  appreciate  the  management  of  the  State  fair  and  of  the 
county  and  district  fairs  which  has  made  this  success  possible. 
I  have  no  great  or  extensive  knowledge  of  how  the  other  States 
manage  their  fairs,  but  I  do  know  a  little  about  it,  and  I 


convinced  that  the  set-up  by  which  our  Icwa  State,  county,  and 
district  fairs  are  managed  is  the  best  that  there  U  in  the  land, 
and  that  Is  why  you  have  this  excellent  control  of  our  ii^eat 
Iowa  exposition.  Such  management  is  neither  sectional  nor 
political,  nor  selfish,  and  it  is  er  inently  successful. 

Fairs  and  expositions,  as  McKlnley  said  at  Buffalo  shortly  bsfore 
he  was  assassinated,  are  the  timekeepers  of  progress.  I  wish 
you  would  again  read  that  great  oration,  for  you  would  derive 
renewed  inspiration  and  help  from  It.  It  is  a  most  excellent 
thing  that  we  should  dress  up  once  in  a  wtUe  and  get  away  from 
our  own  local  environment  and  predelictlons  and  put  on  o\ir 
best  clothes  and  go  out  on  parade  and  see  what  is  doin;  in 
the  world  among  our  neighbors  and  our  Trends  outside.  V^ien 
we  get  on  our  full  regalia  we  become  conscious  of  ourselves,  we 
have  confidence  in  ourselves,  we  gain  renewed  vigor  and  power 
and  become  properly  proud  in  self  esteem  and  In  knowing  that 
we  have  the  best  men  and  the  finest  looking  and  moet  helpful 
women  on  the  continent.  So  then  we  dretis  up  our  agricult  iu*al 
production  and  our  livestock  as  weU  as  our  people  and  send  them 
to  the  State  fair  each  year  to  participate  In  a  now  celebration 
that  marks  another  milestone  in  the  course  of  agricultural 
progress. 

Recently  I  travelled  over  the  highways  down  In  Virginia  where 
there  Is  a  milestone  for  every  mile  and  where  markers  are 
placed  designating  points  of  Interest  that  you  pass  by  on  your 
Journey.  They  tell  you  of  historical  events  that  took  place  in 
times  gone  by.  So  we  should  annually  take  accotmt  of  ourselvee 
and  place  markers  along  the  highways  of  oxir  agricultural 
progress. 

In  Iowa  as  the  first  thing  In  geological  succession  we  should 
place  a  marker  to  teach  us  that  our  Stfite  was  prepared  by  God 
Almighty  ages  and  ages  ago  so  that  she  now  has  the  best  soU 
for  the  production  of  bountiful  crops  on  the  face  of  the  globe. 
There  is  less  waste  land  here  and  a  greater  percentage  of  fer- 
tile fields  and  a  greater  proportion  of  tillable  lands  here  than  any- 
where else  in  the  wide  wide  world.  Iowa  was  prepared  geologi- 
cally. She  was  given  the  greatest  gift  that  can  come  from  tlie 
hand  of  a  bountiful  creator.  But  there  Is  no  gift  and  there  ts 
no  grant  which  does  not  carry  with  it  a  corresponding  duty  and 
a  corresponding  responsibility.  What  are  you  agricultural  people 
going  to  do  about  It?  Will  you  longer  permit  erosion  and  waste- 
ful mining  of  the  soil?  Are  you  going  to  husband  this  soil?  WJl 
you  make  a  covenant  with  the  Lord  from  whom  you  got  your 
Inheritance  that  you  will  preserve  it  for  ycur  children  and  your 
children's  chUdren  so  that  future  generatiotis  may  have  the  same 
blessings  and  benefactions  that  have  been  given  to  you?  It  Is 
an  invaluable  inheritance.  Many  peoples  and  many  clvllizatloiia 
after  rising  to  power  and  prosperity  have  gone  down  In  dismal 
and  abject  failure  becaiise  they  allowed  tie  soli  to  be  wasted 
and  Impoverished.  There  Is  this  day  no  more  important  duty 
than  that  of  preserving  for  future  time  the  productiveness  of 
our  land.  Abject  poverty  and  sqxialor  and  want  have  come  to 
every  clvUization  which  has  faUed  In  Its  responsibility  to  pro- 
serve  the  frtiltfulness  of  the  land  which  i3od  had  given  to  it. 
Iowa  realizes  her  high  position  among  the  States  and  she  must 
now  take  such  steps  as  will  guarantee  thj  proper  handling  of 
her  resources,  including  the  soil  and  the  lorests  and  the  water 
areas. 

After  preparing  it,  then  in  the  fullness  of  time  God  disclostid 
and  discovered  it  to  mankind.  ClvUization  passed  another  mUe- 
stone  when  that  intrepid  voyager  spread  his  saUs  to  west- bound 
winds  and  after  mutiny  and  soul-racking  hatdships  landed  on  new 
shores,  and  the  hopes  of  the  world  turned  to  the  Anaerican  Con- 
tinent where  only  could  mankind  solve  tte  problems  of  social 
Justice  and  preserve  In  enduring  political  institutions  and  in 
religious  and  social  life  the  rights  of  men. 

Then  after  centuries  another  marker  was  passed  when  farmers 
turned  their  eyes  to  the  western  plains  and  a  procession  of  hardy 
pioneers  came  treklng  from  the  East  Into  tils  great  fruitful  do- 
main and  filled  it  with  an  industrious  and  God-fearing  popula- 
tion. And  wherever  the  covered  wagon  cune  to  a  rest  there 
sprang  up  the  sod  shanty  and  the  church  and  the  schoolhouse 
and  the  political  organization  that  preserve}  vis  from  the  bandit 
and  despoiler.  from  the  greed  of  princes  and  despots  and  gives  to 
every  man  that  which  his  industry  and  his  foresight  earns  unto 
him. 

With  what  purpose  did  these  forefathers  of  otirs  come  here? 
They  were  of  steadfast  faith,  diligent  In  Indxistry.  and  believing 
In  Justice,  and  fearing  only  God.  What  la  Justice?  .  Why,  Justice 
Is  simply  a  thing  which  the  righteous  praj  for  and  the  wicked 
fear.  These  forefathers  did  not  come  here  with  the  expectation 
that  they  would  be  on  the  receiving  end  of  »  philanthropy  which 
would  preserve  them  In  idleness  from  economic  want;  they  did  not 
exj)ect  to  be  carried  to  the  skies  on  flowery  beds  of  ease;  they 
wanted  only  a  chance  to  work  and  to  earr.  and  to  live  in  and 
on  the  great  plains  of  a  fertile  valley.  Thty  wanted  a  place  to 
work  rather  than  a  dole.  Such  is  the  philosophy  that  these  men 
and  women  have  handed  down  as  a  heritage  to  you  and  to  me, 
and  that  philosophy  should  be  carved  In  enduring  and  perpetual 
bronze  as  we  progress  along  our  historical  and  economic  highways. 

In  that  early  day  It  was  an  old  agrlcultiue.  It  was  a  different 
agriculture.  The  pioneer  had  a  self-sufficlert  and  self-contained 
agriculture  which  is  represented  by  spinning  wheels  and  the  grist 
mUl,  the  cradle  and  the  flaU.  I  have  seen  the  spinning  wheel 
in  my  grandmother's  home.  I  have  seen  her  running  tallow 
candles.  I  have  seen  my  grandfather  mold  leaden  bullets  and 
nun  them  down  the  barrel  of   his  old  mv2zle-loadlng   rifle   oi 
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RcToluttonATT  W«p  d»y«  th*t  used  to  hang  over  the  kitchen 
door  Agriculture  then  was  a  aelf -sufficient  and  sell -contained 
bustnesB. 

There  was  a  family  life  In  connection  with  that  old  agrlcxilture 
which  was  a  happy  thing.  Wha*  has  become  oX  that  old  lamlly 
'Ife'  I  fear  that  much  of  It  hts  bten  lost.  I  fear  that  In  our 
cm»8  and  toa-ns  there  remains  little  o'  that  Intimate  companion- 
ship and  of  that  splendid  dependence  which  each  member  ol 
the  family  had  In  the  other  and  of  that  old  love  and  endearing 
reepect  which  marked  that  old  mode  of  life  upon  our  farms 
I  call  this  to  your  attention  as  another  thing  which  we  should 
mark  down  and  bring  back  to  our  farm  life.  Some  of  that  mode 
of  living  was  shown  by  the  girls  here  this  morning  who  gave  us 
the  4-H  demonstration.  Where  has  gone  that  beautiful  famUy 
life  of  the  old  pioneer  days?  I  wish  we  could  get  some  of  the 
inspiration  that  such  a  remembrance  might  bring  into  the  hurly- 
burly  of  the  preacnt  industrial  agriculture. 

The  chUdren  of  that  time — oh.  they  tell  us  that  today  children 
are  worse  than  they  used  to  be;  they  give  us  statistics  about  crime, 
but  Is  It  true  that  children  today  are  worse  than  they  used  to  be? 
Is  It  tnie?  If  It  la,  then  It  Is  a  most  damnable  Indictment  not 
of  the  children— not  of  the  boys  and  the  girls,  but  of  present- 
day  parents  themselves.  If  that  thing  Is  true,  then  the  very 
greatest  work  that  you  have  In  the  State  fair  and  In  your  county 
fairs  Is  the  work  that  was  demonstrated  here  this  mornings 
the  work  of  the  4-H  clubs,  the  calf  club,  the  baby-beef  club, 
and  club  activities  having  to  do  with  home  Improvement,  which 
you  folks  are  engaged  In  promoting  In  your  counties  and  In  the 
State  at  large.  There  Is  nothlrg  that  eqtials  that  In  my  estima- 
tion. There  u  no  activity  of  the  fairs  that  equals  that,  and  you 
ought    to   carry   It   forward  with  enthusiasm   and   pride. 

Has  the  effort  to  find  a  place  for  youth  siKceeded?  Were  you  not 
thrilled  with  pride  last  night  when  Ur.  Yoder  was  Introduced? 
Imagine,  here  was  a  farm  youth  who  developed  a  baby  beef  which 
won  the  grand  ctaamplonshlp  at  the  International  Stock  Show 
against  all  comers.  But  when  you  and  I  were  boys  the  public  didnt 
take  much  Interest  In  us.  If  we  entertained  ourselves  by  playing 
a  little  baseball,  for  instance,  we  had  to  provide  oiir  own  ball  and 
whittle  out  a  bat  trom  a  2-by^  srantllrxg. 

But  there  was  an  Institution  that  flourished  In  my  boyhood  days 
that  had  same  oonstructlve  value  with  the  rising  generation  down 
In  eastern  Iowa.  I  dont  know  whether  It  has  gone  entirely  out  of 
vofnie  or  not;  perhaps  It  ought  to  be  out  of  vof^ie.  Perhaps  we 
ought  to  pay  more  attention  to  the  things  that  have  been  spoken 
of  here  this  morning  in  order  to  Interest  our  boys  and  girls:  but  if 
there  Is  more  crime  In  this  country  now  than  there  used  to  be.  It  Is 
perhaps  because  that  old  Institution  has  not  met  the  favor  lately 
that  It  formerly  had — namely,  the  old  woodshed.  (Laughter.)  I 
remember  the  Influence  of  the  old  woodshed!  It  was  a  place  where 
retributive  Justice  was  oftentimes  laid  with  heavy  hand  upon  that 
part  of  a  boy's  anatomy  which  an  All-Wise  Providence  has  In  such 
cases  made  and  provided.  [Laughter.]  It  was  an  institution  cor- 
rective In  nature,  but  It  was  not  an  institution  which  halfway 
equals  the  present  one  of  Interesting  our  young  boys  and  our  young 
girls  In  the  objectives  of  the  4-H  clubs  and  other  varieties  of  clubs 
and  farm  work.  If  there  Is  one  thing  In  yo\ir  work  and  In  the  work 
that  we  have  here  at  the  State  fair  that  will  make  for  a  better 
civilization.  It  will  be  this  activity  of  the  clubs. 

The  future  welfare  of  this  world  depends  upon  the  health,  hap- 
piness, and  stfucatlon  of  our  youth.  To  start  with,  health  Is  the 
most  important  of  all  because  without  It  no  man  can  serve  as  he 
ought  to  serve.  He  cannot  do  good  work  In  a  factory  which  is  out 
of  repair.  He  himself  will  be  leaving  that  factory  some  day  but 
K>  long  as  he  Is  in  It,  be  must  keep  It  In  order.  Otir  youth  must 
be  taught  the  laws  of  health  and  of  hygiene.  It  must  not  be 
allowed  to  contract  habits  which  will  destroy  either  body  or  soul. 

I  was  told  that  down  In  Kansas  City  some  years  ago  there  was 
a  columnist  working  upon  the  Kansas  City  Star.  He  was  a  tal- 
ented and  brilliant  young  man  but  be  bad  the  unfortunate  habit 
of  drinking  too  much.  The  manager  of  the  paper  had  forgiven 
him  seventy  time*  seven  (according  to  the  Biblical  prescription), 
btit  anally  called  him  Into  the  ofllce  and  said:  "Young  man,  this 
ha«  gone  far  enough.  If  you  get  drunk  once  more,  you  will  be 
flred."  Unfortunately  the  day  cmne  that  the  tempter  again  se- 
duced the  young  chap  and  he  was  Indeed  fired  from  the  newspaper, 
He  went  back  to  hu  desk  and  wrote  a  last  paragraph  for  his  last 
column.     It  read  something  like  this: 

"U  you  want  to  employ  a  lawyer,  you  can  do  so  easily  by  climb- 
ing a  flight  of  stairs  and  visiting  a  taw  ottce. 

"If  you  want  a  preacher  to  perform  some  function  of  baptism 
or  marriage  or  burial,  you  can  go  down  the  street  to  the  manse 
or  the  parsonage  and  It  will  be  easy  to  procure  that  service. 

"If  you  want  to  have  a  doctor  perform  some  service,  ring  a 
phone  and  be  will  oome  to  jrour  home  and  minister  to  you. 

"But  every  man  must  be  his  own  damn  fool." 

Now,  I  submit  this  as  a  piece  of  philosophy  that  is  worth- 
while. Health  Is  a  thing  that  ought  to  be  taught  to  every  boy 
and  girl,  and  it  was  a  wonderful  demonstration  of  health-training 
that  was  given  to  us  here  this  morning.  There  Is  no  short  cut 
t<:j  health.  It  Is  the  result  of  a  good  birth  and  of  good  living 
and  of  good  training  and  of  a  wholesome  and  happy  mode  of  life. 
You  cannot  swallow  a  pill  and  give  yourself  health.  A  school 
teacher  friend  of  mine  told  me  that  he  once  h&(f.  a  very  smart 
youngster  in  high  school  who  was  a  credit  to  hU  school  and  to 
his  family:  and  who.  by  the  way,  has  since  become  a  successful 
business  man.  Across  the  street  from  the  home  of  this  lad's 
mother  lived  another  family  whose  daughter  was  also  a  student 
In  the  high  school,  but  she  was  having  great  dllQculty  in  kteplng 


up  with  her  class  and  making  proper  grades.  One  morning  the 
mothers  of  these  two  youngsters  were  talking  together,  and  the 
girl's  mother  made  some  complaint  to  the  effect  that  her  daughter 
wasn't  getting  along  very  well  in  her  studies,  to  which  the  boy's 
mother  replied:  "Peed  her  Grapenuts,  Minnie;  feed  her  Grape- 
nuts.  We  fed  Johnny  Grapenuts  and  he  skipped  a  grade." 
(Leughter.)  But  that  Is  not  the  way  to  get  health — you  cannot 
buy  it.  You  mu5t  grow  up  with  it  and  bring  it  into  the  lives 
and  beings  of  our  boys  and  girls  as  they  grow  up.  No  greater 
resjxjnsibility  Is  given  to  you  in  life  than  of  making  strong, 
vigorous  men  and  women  of  the  children  in  the  State  of  Iowa. 

The  hand  Is  another  thing  that  the  4-H  clubs  talk  about — and 
when  we  think  of  the  hand  we  think  of  labor  Agriculture  is 
Interested  in  labor.  Labor  and  agriculture  are  concomitant. 
When  one  has  prosperity  the  other  has  prosperity;  wiien  agricul- 
ture 18  in  the  dumps,  labor  is  in  the  dumps.  Yee,  we  really  are 
our  brother's  keeper.  If  you  can  give  Jobs  to  the  unemployed 
In  this  country,  we  farmers  would  proiit  from  that  employment 
without  a  doubt.  If  we  could  give  Jobs  to  10,000.000  men  who 
are  now  out  of  work,  and  if  we  should  assume  that  they  and 
the  members  of  their  families  would  eat  two  eggs  per  day.  do  you 
know  what  volume  of  eggs  that  would  make?  Why,  it  would 
make  6,666.666  f,  dozen  eggs  that  would  go  upon  the  breakfast 
table  tomorrow.  Say,  wouldn't  that  inspire  the  hens,  and  would 
not  the  old  rooster  give  us  a  lusty  crow  tomorrow  morning? 
There  Is  nothing  that  is  more  important  than  to  teach  our  boys 
and  girls  that  Industry — to  labor  with  the  hands  and  with  fruit- 
ful Intentions — Is  one  of  the  saving  graces;  because,  after  all. 
labor  is  the  thing  that  satisfies. 

The  head  is  another  thing  that  Is  emphasized  by  these  boys 
and  girls"  clubs — teaching  the  way  to  intellectual  development. 
There  are  a  great  many  people  in  this  world  who  believe  that 
truth  can  be  isolated  like  a  chemist  will  Isolate  some  particular 
elementary  siibstance;  that  you  can  define  truth  by  a  law.  and 
lawmaking  bodies  have  tried  to  do  so.  I  have  had  some  experi- 
ence In  lawmaking  bodies.  The  chairman  so  kindly  referred  to 
that.  It  is  well  to  remember  that  the  fellows  who  go  to  your 
legislature  and  to  your  Congress  are  not  more  intelligent  than 
thousands  and  thousands  of  constituents  who  stay  at  home  and 
who  are  about  and  around  us  all  of  the  time.  These  legislators 
do  not  hold  any  patent  rights — they  do  not  have  any  better  way 
than  others  of  discerning  what  truth  really  Is.  Certainly  It  can- 
not be  defined  by  law.  For  that  reason  they  should  not  try  to 
pass  a  law  that  is  designed  to  remedy  some  evil  when  they  are 
Ignorant  of  what  the  truth  really  Is.  The  way  to  test  truth  Is 
to  put  It  to  trial  and  let  it  go  out  before  the  world.  Only  by 
trial  can  It  be  proven  whether  it  Is  In  fact  truth  or  whether  it  Is 
fallacy.  God  has  given  to  every  man  and  to  every  woman  th«f 
opportunity  to  discover  truth.  It  has  now  become  a  matter  of 
whether  you  WEUit  truth  or  whether  you  want  untruth;  whether 
you  prefer  to  languish  In  repose  or  whether  you  are  willing  to 
be  diligent. 

The  4-H  clubs  also  talk  about  the  heart,  and  teach  the  boyii 
and  girls  their  duty  both  to  God  and  to  men.  Can  anythmg 
be  more  wonderful  or  Important  than  this?  And  of  all  the  arts 
the  greatest  Is  the  art  of  living  together  In  unison  and  happiness 
with  our  neighbors.      Be  tolerant;   be  friendly;   be  polite. 

Therefore,  when  I  see  this  great  parade  of  children  belonging 
to  the  4-H  clubs,  teaching  health,  hand,  head,  and  heart,  I 
know  that  it  Is  the  most  glorious  sight  that  can  be  looked  upon. 
It  far  exceeds  the  vision  of  the  million  dollar  (or  Is  it  two  million 
now)  stock  parade.  There  is  no  parade  in  the  heavens  above  or 
In  the  earth  below  that  can  possibly  equal  In  grandeur  and  Im- 
portance and  beauty  this  parade  at  your  State  and  county  fairs 
of  the  boys  and  girls  Interested  In  4-H  work.  We  have  progressed 
happily  from  hula  huls  girls  to  the  4-H  girls. 

And  so  I  say,  the  old  agriculture  has  passed  away  when  farms 
were  self-contained.  We  have  come  now  to  a  new  agriculture 
In  which  the  ffirmcr*  arc  In  the  vortex  and  whirlpool  of  commerce 
and  trade.  We  have  readied  another  mile  post  Agriculture  lies 
at  the  foundation  of  our  national  life.  Bread  U  a  thing  that 
actually  has  to  do  with  world  politics.  It  la  the  subject  of  grave 
concern  In  every  capital  of  the  world.  Bread  wins  warn.  Armies 
do  not  travel  on  their  legs.  Armies  travel  on  their  bellies.  You 
boys  who  were  in  Prance  know  that  to  be  true.  The  time  has 
Konr  by  when  agriculture  can  take  Its  position  as  a  self-contained 
Industry,  and  it  follows  that  there  must  be  some  sort  of  a  control 
or  regulation  In  agriculture  Just  as  there  has  t>een  In  every  other 
field  of  business  or  of  endeavor  or  of  enterprise.  We  no  longer 
go  along  the  old  trail.  Agriculture  Is  entitled  to  as  much  con- 
sideration as  other  Industries  receive.  If  they  are  given  artificial 
and  lefiTlslattve  helps,  then  It  should  have  equality  in  that  regard. 
Down  In  Washington  sometime  ago  a  committee  was  making  an 
investigation  of  certain  Indtistrles,  and  one  of  the  witnesses  before 
the  committee  stated  that  It  was  very  Important  that  those  at  the 
top  should  have  prosperity.  We  all  agree  with  that,  because  none 
of  us  get  anywhere  by  trying  to  push  down  the  folks  who  are  in 
control  of  great  enterprl-ses.  This  witness  went  on  to  say  that  we 
couldn't  afford  to  curtail  the  activities  of  certain  great  monopo- 
listic trusts  that  were  In  control,  because  the  lowly  people  de- 
pended upon  them.  Thereupon  the  chairman  of  the  committee 
turned  to  him  and  said,  "In  other  words,  you  believe  In  spread- 
ing a  great  feast  for  Dives,  the  rich  man,  so  that  Lazarus  will  have 
more  of  a  chance  to  pick  up  the  crumbs  which  perchance  may  fall 
from  the  table";  and  this  great  master  of  industry  and  of  com- 
bination who  was  sent  to  testify  before  and  enlighten  the  com- 
mittee replied,  "Yes,  Mr.  Chairman,  you  have  given  a  very  beautiful 
illustraticn  of  what  I  mean — crumbs  for  Lazarus."  That  is  an 
actual  happening. 
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Now,  since  agriculture  Is  not  the  old  and  self-contained  agrl- 
cultiu*:  now,  since  agriculture  Is  a  new  agrlciilture;  and  since  It 
really  Is  in  the  vortex  of  trade  and  of  commerce  Just  exactly  as 
other  industries  are.  It  seems  to  me  to  follow  that  there  must  be 
some  sort  of  assurance  given  to  It  that  it  will  not  be  compelled 
to  dep>end  merely  upon  the  crumbs  that  fall  from  the  table  of  other 
Industries  and  of  other  activities.  It  must  have  a  table  of  Its  own, 
whereon  must  be  spread  a  prosperity  for  every  one  of  Its  workers. 

I  am  not  offering  political  devices  or  urging  political  arguments 
here.  Both  of  the  great  parties  recently  have  espoused  various 
kinds  of  control  measures  for  agriculture,  and  I  think  we  are  mak- 
ing a  mistake  if  we  do  not  recognize  that  simple  truth.  A  Repub- 
lican Congress  fathered  the  equalization  fee  and  the  debenture  plan 
as  a  method  of  secin-lng  premiums  for  agriculture.  A  Republican 
Congress  passed  the  Agricultural  Marketing  Act  under  which  a 
Republican  administration  s(>ent  8500.000,000  in  an  endeavor  to 
give  some  measure  of  control  and  direction  to  agriculture.  It  Is 
now  a  Democratic  administration  that  has  given  us  the  A.  A.  A. 
So  that  I  am  not  talking  partisanship  when  calling  attention  to 
these  things;  I  think  there  is  a  milestone  now  passed  after  which 
there  is  to  be  some  kind  of  regulation  because  the  farmer  alone 
cannot  regulate  effectively  for  himself. 

We  have  at  the  present  time  the  A.  A.  A.  It  would  be  out  of 
place  here  today  for  me  to  say  a  partisan  word  either  for  It  or 
against  it;  but  I  am  declaring  my  faith  that  hereafter  there  must 
be  some  kind  of  support  for  agriculture  which  will  make  safe  and 
secure  the  Industry  of  6,000,000  people  who  labor  upon  the  farms. 
I  think  that  agriculture  ought  to  be  thoroughly  divorced  from  the 
ebb  and  fiow  of  the  political  tides  that  divide  us.  But  It  surely 
ought  to  have  its  place  In  the  legislation  of  the  country.  Just  as 
manufacturing  and  banking  and  merchandising  and  Other  enter- 
prises and  other  activities  have,  and  that  Is  why  some  of  us  down 
In  Congress  on  both  sides  of  the  aisle  have  Insisted  upon  a  pros- 
perous agriculture  Just  as  much  as  a  prosperoxis  industry.  That 
Is  another  milestone  that  we  have  passed. 

We  must  attain  equality  for  agriculture.  The  farmer  must  be 
put  on  a  fair  level  with  industry;  but  let  us  always  remember  that 
Industry,  too,  must  be  supported.  Do  not  get  It  Into  your  minds 
that  it  Is  a  one-sided  proposition,  because  It  Is  not.  The  stand- 
ards which  we  set  up  for  our  agricultural  people  must  be  those 
which  will  give  culture  and  beauty  and  form  to  their  lives — not 
food  and  shelter  only.  The  dog  has  food  and  shelter.  We  have 
here  the  auto  now;  we  have  the  telephone;  we  have  the  radio. 
Why,  the  greatest  monarchs  of  olden  times — Cleopatra,  for  ex- 
ample— never  had  any  equipage  that  was  as  useful  or  as  comfort- 
able as  an  old  tin  lizzie.  I  have  heard  famxers  being  criticized 
down  east  because  they  all  ride  on  rubber.  If  there  Is  any  p>erson 
on  earth  who  Is  entitled  to  ride  on  rubber  It  Is  the  farmer,  because 
he  has  an  Isolated  position  In  the  world — he  Is  out  on  the  farm. 
It  Is  not  necessary  for  me  when  I  am  In  a  city  to  have  an  auto- 
bile,  because  I  can  go  about  in  taxicabs  or  on  street  cars.  It  Is 
necessary  for  me  when  I  am  out  here  on  a  little  farm,  that  I 
happen  to  own.  to  have  an  automobile  there. 

Iowa  Is  not  yet  a  finished  product;  we  have  yet  to  put  electricity 
Into  our  farm  homes,  and  that  is  a  milestone  that  we  will  pass 
very  soon.  There  are  only  14  percent  of  the  agricultxoral  people 
who  have  electricity  In  their  homes  In  the  country  at  large.  We 
must  also  have  plumbing  and  water  facilities.  Only  12  percent  of 
our  rural  homes  have  plumbing.  The  tin  basin  and  the  old  wash- 
tub  and  visions  of  soap  and  Satiirday  night  are  Interesting  re- 
membrances, but  not  especially  inspiring.  We  must  bring  beauty 
and  happiness  and  social  security  and  uplifting  mission  to  the 
farmer.  I  am  an  individualist;  I  believe  in  it,  but  It  Is  an  Indi- 
vidualism that  teaches  that  social  activities  are  the  activities  that 
make  us  most  happy  and  our  neighbors  most  happy,  and  nothing 
else  will.  Secure  beauty  on  the  farms.  Abraham  Lincoln  said  on 
one  occasion;  "When  I  am  gone  I  shall  want  the  world  to  know 
that  whenever  possible  I  always  plucked  the  thistle  and  In  its 
stead  planted  a  flower."  Diogenes,  the  cynic,  taught  Alexander  the 
Crest,  who  was  the  greatest  autocrat  of  ancient  times.  One  day 
Diogenes  said  to  Alexander,  "Get  out  of  my  lunllght",  and  Alex- 
ander said,  "Were  I  not  Alexander  I  would  want  to  be  Diogenes." 
Let  the  sunlight  In.  Remember  the  alabaster  box  of  ointment 
and  that  Solomon  in  all  bis  glory  was  not  arrayed  as  the  Illy. 
Let  us  have  beauty  and  social  mission  on  the  farm. 

Expositions  and  fsira  are  the  timekeepers  of  progress.  Be  true 
to  this  mission.  There  was  an  ancient  Greek  philosopher  who 
said,  "know  thyself";  and  then  there  came  a  Hebrew  philosopher, 
born  in  the  toa'n  of  Bethlehem  of  Judea.  who  taught  the  world 
a  new  philosophy.  It  was  "Olve  thyself."  And  in  your  great 
activities,  In  your  county  capitals.  In  your  State  capital,  as  direc- 
tors of  these  great  expositions,  as  timekeepers  of  our  progress,  you 
must  give  yourselves  to  a  better  and  happier  Iowa. 

MIGRATORY  BXRI)  COirSEBVATXON 

Mr.  BOLTON.    Mr.  Speaker,  In  accordance  with  general 

permission  for  Members  to  extend  their  own  remarks  In  the 

Record,  I  in.sert  a  radio  talk  which  I  delivered  under  the 

auspices  of  the  Culture  Club  of  Cleveland,  Ohio,  over  station 

WJAYon  June  16.  1936: 

Fellow  citizens,  I  presume  that  nearly  everybody  Is  Interested  in 
birds.  I  know  that  I  myself  have  long  thought  them  of  great 
Importance  not  only  because  of  their  Interesting  ways,  their  colors, 
snd  their  songs,  but  also  because  of  their  usefulness  to  farmers 
and  their  recreational  values.  As  a  member  of  the  P^ederal  Migra- 
tory Bird  Conservation  Commission,  as  weU  as  a  member  of  the 
Special  Wildlife  Committee  of  the  House  of  BepresentatlTco,  duty 


also  directs  my  attention  to  the  problems  of  bird  conservation, 
and  thus  in  many  ways  I  appreciate  highly  the  Invitation  of  the 
Culture  Club  to  talk  with  all  of  you  a  few  raoments  on  migratory 
bird  conservation. 

Among  my  fellow  coxintrymen  who  are  listening  to  this  broad- 
cast today,  and  among  our  Canadian  neighbors  whose  radios  may 
be  receiving  these  words,  there  »n  thousands  who  delight  In  the 
presence  of  birds  that  none  of  us  can  claim  as  anything  more  than 
regular  guests.  These  are  the  migratory  birds — more  than  500 
species  and  subspecies  that  travel  from  the  Provinces  to  the  States 
each  fall  and  retm-n  again  each  spring  frcm  the  SUtes  to  the 
Provinces.  Many  of  these  species  are  valuable  enemies  of  Insects 
that  destroy  man's  crops.  Many  of  them  ai-e  songsters  providing 
music  for  which  there  Is  no  standard  that  Ciin  measure  their  true 
value.  Many  have  such  pleasing  colors  and  such  grace  of  flight 
that  the  mere  sight  of  them  makes  our  llvL'ig  easier.  And  many 
of  them  are  the  favorite  game  of  millions  of  sportsmen.  All  of 
these  migratory  species  are  with  us  In  ther  present  abundance 
largely  because  of  a  treaty  proclaimed  nearly  20  years  ago,  a  treaty 
of  such  fundamental  value  to  North  American  bird  conservation 
that  Its  importance  cannot  be  called  too  often  to  the  attention  of 
the  peoples  who  sustain  It  from  year  to  yeai.  This  Is  the  Migra- 
tory Bird  Treaty  between  the  United  SUtes  and  Great  Britain. 

Let  me  Illustrate  the  Importance  of  that  document  by  telling 
you  about  a  significant  recent  development  in  Europe.  You  may 
know  that  In  some  of  the  southern  ETuropean  countries  It  has  been 
the  practice  among  some  classes  to  consider  all  birds  from  the 
point  of  view  of  the  potple  on  the  table.  As  a  result,  large  num- 
bers of  the  song  and  insect-eating  birds  have  been  taken  for 
food.  This,  of  course,  means  a  very  considerable  decrease  In  the 
bird  populations.  Well,  many  of  them  are  rilgratory  species  that 
spend  the  warmer  months  of  the  year  In  the  northern  countries  of 
Europe.  In  these  regions  the  birds  are  value<l  highly,  not  only  for 
their  songs  and  their  pleasing  presence  but  also  because  they 
protect  the  farmers'  crops  by  destroying  lnse<^ts. 

So  these  countries  are  anxloiis  to  have  the  birds  protected  by 
law,  not  only  In  their  own  fields  but  also  In  the  southern  coun- 
tries where  they  spend  their  wlntera.  And  its  a  result  there  has 
been  some  agitation  In  Eurojje  for  an  International  treaty  for  the 
protection  of  these  useful  birds. 

That  European  situation  is  very  Interesting  In  this  coimtry 
because  we  already  have  such  a  treaty — the  mlgratory-blrd  treaty. 

The  Importance  of  this  treaty  Is  not,  however,  entirely  in  Its 
provision  of  the  sort  of  International  bird  protection  demanded 
by  the  E^aropean  peoples  I  have  been  talking  about.  I  should  say 
that  the  most  Important  effect  of  our  migratory-bird  treaty  is  Its 
grant  of  power  to  our  Federal  Government  making  possible  the 
protection  of  species  that  are  not  permanent  residents  of  any  one 
State  but  transients — here  today,  gone  tomorrow. 

The  history  of  the  efforts  that  led  up  to  the  negotiation  of  the 
treaty  can  p>erhaps  be  summarized  In  a  couple  of  sentences.  Long 
and  futile  efforts  of  the  various  States  convinced  State  game  com- 
missioners, Bp>ortsmen,  conservationists,  and  others  that  the  uni- 
form and  adequate  protection  of  migratory  birds  and  equalization 
of  hunting  opportunities  depended  upon  the  exercise  of  super- 
visory Jurisdiction  by  the  Federal  Government.  Conservationists 
made  different  attempts  to  provide  for  this  Jurisdiction,  but  none 
of  these  was  entirely  successful  until  the  final  one  resulted  In  the 
migratory  bird  treaty. 

This  brief  summary,  however,  may  not  give  an  adequate  under- 
standing of  the  development  of  wildlife-conservation  sentiment  in 
this  country.  When  the  white  man  came  to  this  continent  he 
found  wildlife  so  abundant  that  he  exhausted  his  vocabulary  In 
trying  to  tell  the  story  to  his  friends  back  home.  There  was  no 
thought  of  conservation.  There  was  no  understanding  of  the  fact 
that  wildlife  Is  a  living  resource  that  must  perpetuate  Itself.  Not 
as  a  husbandman  harvesting  the  Increase  of  nature's  living  crea- 
tures, but  as  a  miner  taking  from  an  Inexhaustible  supply,  man 
exploited  the  wildlife  of  the  continent  tintll  species  after  species 
dwindled. 

The  reluctance  of  otir  ancestors  to  enact  the  needed  conserva- 
tion legislation  Is  well  illustrated  in  a  declaration  by  a  committee 
of  our  own  senate  here  in  Ohio  in  1857.  They  said  (and  I  quote) : 
"The  passenger  pigeon  needs  no  protection  •  •  •  the  snipe,  too. 
like  the  pigeon,  will  take  care  of  Itself,  and  its  yearly  numbers  can- 
not be  materially  lessened  by  the  gun.  The  wild  goose  does  not 
perhaps  need  general  protection,  though  if  any  linger  here  until 
near  breeding  time  they  should  be  spared."  That  snds  the  quo- 
tation. 

The  abundance  of  game  in  the  early  days  and  the  rapidity  with 
which  certain  species  moved  from  place  to  place  seemed  to  assure 
abundance  for  all  time,  but  the  great  flocks  of  the  wild  pigeons, 
described  by  WUson,  in  the  Ohio  Valley  and  the  rafts  of  the  ducks 
reported  by  Audutx>n  and  by  Prank  Forrester  on  the  broad  waters 
of  the  Atlantic  coast  region,  are  things  of  the  past. 

With  the  building  of  the  railroads  In  the  Middle  West  and  the 
later  Introduction  of  cold  storage,  to  say  nothing  of  the  Increased 
efficiency  of  the  modem  shotgun,  the  already  enormous  killing  of 
game  for  market  increased  to  such  an  extent  as  to  threaten  cer- 
tain species  with  extermination.  The  chief  causes,  then,  of  the 
decrease  of  game  birds.  In  addition  to  market  hunting,  were  spring 
shooting  and  the  drainage  of  breeding  and  feeding  grounds.  Each 
of  tiiese  dangers  was  met  by  Congress  by  the  enactment  of  a 
special  law.  Spring  shooting  was  outlawed  by  the  Federal  migra- 
tory bird  law  of  1913,  the  sale  of  game  was  prohibited  under  the 
Migratory  Bird  Treaty  Act  of  1918.  and  the  preservation  of  the 
breeding  groimds  of  birds  was  provided  for  by  the  Migratory  Bird 
Conservation  Act  of  1929  and  the  more  recent  Migratory  Bird 
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At  the  ttnM  of  the  pa— ffe  of  the  Federal  migratory  bird  law 
In  1913  there  had  been  for  at  least  30  jears  a  marked  decrease  in 
waterfowl  in  many  lecUona  of  the  country,  and  although  about 
40  States  had  enacted  laws  for  the  protection  of  theee  blrdfi,  only 
a  fourth  of  them  prohibited  early  spring  shooting.  Opp>oeltlon  to 
spring  shooting  had  made  lltUe  progress,  because  the  States  were 
reluctant  to  forego  privileges  that  they  knew  were  being  enjoyed 
by  their  neighbors. 

Under  the  State  laws  there  had  been  a  noticeable  tendency  to 
permit  majclmum  privileges,  for  the  greatest  privileges  permitted 
by  the  laws  of  one  State  were  naturally  the  privileges  desired  by 
the  gunners  in  other  States.  Such  laws  were  Incapable  of  coping 
with  the  commercialization  of  migratory  game  birdB.  Ducks  and 
geese  found  ready  sale  in  the  markets,  and  this  encouraged  viola- 
tions of  the  law  by  unscrupulous  commercial  Interests  and  by 
their  political  agenu. 

The  States  had  no  adequate  facilities  for  getting  scientlflc  facts 
about  the  m^igratory  game  birds.  Moreover,  some  of  their  laws 
were  passed  more  to  facilitate  trafflc  In  game  than  for  the  pro- 
tection of  the  wildlife  Itself. 

The  Federal  migratory  bird  laws  and  their  regulations  provided 
at  once  a  harmony  of  protective  measures,  based  on  zones,  times 
of  night,  and  relative  abundance. 

Tliey  furnished  in  a  central  organization  the  means  for  accu- 
mulating Information  relative  to  the  migratory  game-bird  sit- 
uation. 

They  prohibited  the  commercialization  and  the  spring  shooting 
of  migratory  game  birds,  and  prohibited  also  such  destructive 
methods  of  taking,  hitherto  permitted  under  the  laws  of  many 
States,  as  night  shooting    trapping,  and  snaring. 

By  providing  equal  privileges  in  all  parts  of  the  country,  the 
Federal  laws  eliminated  the  dangerous  effect  of  Jealousy  among 
gunners  In  different  sections  and  developed  the  principle  of  a 
mutual  tnterest  In  a  common  possession. 

Moreover,  the  establishment  of  the  principle  of  leadership  In  con- 
servation of  a  national  resource  by  the  Federal  Government  was  a 
strong  Incentive  to  Increased  cooperation  among  the  several  States 
In  game-bird  prtJtectlon.  The  evident  common  sense,  fairness,  and 
effectiveness  of  the  principal  of  Federal  control  In  this  field  gradu- 
ally reduced  all  lingering  opposition. 

The  Federal  agency  that  carries  on  the  work  of  enforcing  the 
migratory-bird  treaty  Is  the  Bureau  of  Biological  Survey.  Fortu- 
nately this  Bxireau  is  not  merely  a  law-enforcement  agency.  It  is 
also  a  bureau  of  research,  basing  Its  reconrunendatlons  for  laws  and 
regulations  on  the  results  of  scientific  Investigations.  Long  before 
the  Migratory  Bird  Treaty  was  negotiated  the  Biological  Survey  had 
gathered  a  vast  amount  of  data  on  the  usefulness  of  birds. 

I  may  discuss  briefly  with  you  one  or  two  of  the  interesting 
aspects  of  the  Bureau's  research  work.  For  Instance,  formal  exten- 
Bive  reports  by  the  Biological  Survey  have  described  the  food  habits 
of  more  than  260  species,  and  brief  accounts  of  more  than  100  addi- 
tional species  have  appeared  In  annual  reports,  yearbooks,  and 
farmer*'  bulletins. 

The  scientists  of  the  Biological  Survey  study  the  food  habits  of 
birds  m  two  ways:  They  observe  the  birds  in  the  field  and  they 
study  the  contents  of  bird  stomachs  in  the  laboratory.  Both  of 
these  means  of  gathering  information  are  essential.  More  fascinat- 
ing, perhaps,  is  the  study  of  stomach  contents. 

Believe  It  or  not.  but  the  Blolo^flcal  Survey  has  men  who  can 
take  out  of  a  bird  stomach  the  left  hind  leg  of  an  Insect,  or  a 
piece  of  a  wing,  and  tell  what  insect  has  been  sustaining  that 
bird's  life.  And  these  scientists  know  their  plants  and  plant  seeds 
also.  They  have  extensive  reference  collections  to  compare  such 
Items  with.  Incidentally,  they  also  have  their  own  ways  of  know- 
ing For  Instance,  one  of  the  early  workers  once  chewed  the  coat- 
ing off  some  seeds  as  the  first  step  In  Identifying  them.  They 
were  po!^n-lvy  seeds,  and  the  man  had  a  mouthful  of  poison  for 
some  days  thereafter. 

Some  bird  stomachs  have  contained  as  many  as  65  different 
kinds  of  food.  The  scientists  are  able  to  take  this  conglomoratlon, 
sort  it  out,  and  Identify  each  Item.  Then  they  group  the  Items 
and  calculate  the  percenUge  that  each  Item  represents  in  the  total 
bulk.  Those  percentages  are  recorded.  Such  records  Increase 
with  the  years  tuitll  It  becomes  possible  to  make  very  definite 
statements  about  the  habits  of  many  species.  The  Survey  has 
examined  stomachs  of  some  600  different  species  of  birds  during 
its  50  years  of  reasearch.  As  I  have  just  said,  fairly  complete 
laboratory  studies  have  been  made  of  perhaps  250  species.  This 
has  meant  the  examination  of  tens  of  thousands  of  Individual 
stomachs.  These  studies  of  food  habits  make  It  possible  for  the 
Biological  Suirvey  to  tell  with  authority  about  the  usefulness  of 
birds 

Bird  banding  Is  another  IntereBtlng  part  of  the  Biological  Sur- 
vey s  research  work.  Government  workers  aiid  cooperators  have 
trapped  birds  and  decorated  the  captives  with  small  aluminum 
leg  bands.  When  the  numbered  band  Is  In  place  the  bird  Is  re- 
leased uninjured — but  from  that  moment,  though  It  doesn't  know 
It.  the  bird  is  working  for  Uncle  Sam  and  furnishing  accurate 
Information  to  the  authorities  who  want  to  know  where  that 
duck  rears  Its  family,  where  it  spends  the  winter  months,  by 
what  routes  It  travels,  and  whether  it  uses  these  same  routes  year 
after  year 

The  method  of  banding  Is  simple.  The  aluminum  bands  are 
stan-ped  with  the  address  of  the  Biological  Survey  and  numbered. 
When  a  bird  Is  banded  the  Information  Is  recorded  In  the  Bureau's 
files.  When  the  duck  Is  killed,  or  perhaps  when  It  is  trapped 
again  by  some  other  bird  bander,  the  band  or  the  record  Is  for- 
warded  to    the   Survey    and    the   Infonnatlcm   patiently    carded. 


Thousands  of  ducks,  not  to  mention  other  birds,  are  banded  each 
year,  and  thousands  of  bands  are  retiu'ned  each  year,  each  one 
addlJQg  to  our  knowledge  of  the  resource. 

The  files  of  the  Biological  Survey  are,  in  fact,  packed  with  be- 
lleve-lt-or-not  stories  about  the  flights  of  birds,  and  they  are  all 
true — matters  of  record.  There  Is,  for  instance,  the  story  of  blue- 
winged  teal  no.  4576.  This  bird  was  banded  one  fall  In  Ontario. 
near  Lake  Sctigog.  That  was  on  September  34.  Less  than  3 
months  later,  on  December  9.  It  was  killed  in  the  British  West 
Indies,  at  Port  of  Spain.  Trinidad. 

Among  all  the  species  protected  under  the  mlgratory-blrd  treaty, 
one  group  stands  out  vividly  in  our  thoughts  for  con.servatlon — the 
waterfowl.  These  birds  are  especially  prized  by  those  who  seek 
them  as  objects  of  sport,  those  who  value  the  resources  as  the 
means  of  an  Income  from  the  sale  of  hunting  equipment,  and 
by  those  who  take  a  pure  delight  In  seeing  these  birds.  Our 
wildfowl  are  also  in  a  more  precarious  status  today  than  any  other 
species  of  our  migratory  birds.  It  will  thus  seem  appropriate,  I 
am  stire.  If  I  conclude  today  with  a  brief  discussion  of  waterfowl 
conservation. 

Two  salient  facts  indicate  forcibly  the  importance  of  the  mlgra- 
tory-blrd treaty  in  waterfowl  conservation.  First.  It  is  estimated 
that  about  80  percent  of  the  wlldlowl  of  North  America  come  from 
the  nesting  regions  of  Canada.  Second,  it  Is  likewise  estimated 
that  about  75  percent  of  the  birds  that  are  taken  for  sport  are 
shot  In  the  United  States.  The  cooperation  of  Canada  Is  essential 
in  protecting  the  birds  during  the  nesting  season.  Protection 
during  most  of  the  critical  winter  period,  which  Includes  the 
hunting  season.  Is  the  duty  of  this  country.  Waterfowl  conser- 
vation  Is  thus   truly   an   International    responsibility. 

The  effectiveness  of  the  mlgratory-blrd  treaty  In  the  United 
States  Is  most  fittingly  shovi-n  In  the  waterfowl  program  that  is 
now  being  carried  on  by  the  Bureau  of  Biological  Survey.  This 
program  has  Included  an  heroic  effort  to  reoover  for  the  birds 
some  of  the  immense  areas  that  had  been  unvirlsely  devoted  to 
agrlculttire  or  other  enterprises  of  man.  For  this  purpose  the 
sum  of  $8,500,000  was  allotted  the  Bureau  from  emergency  funds, 
and  last  June  Congress  made  an  appropriation  of  an  additional 
$6,000,000.  to  remain  available  until  expended.  The  sportsmen 
of  the  United  States  have  also  added  sums  by  buying  duck  stamps. 

Establishing  refuges  Is.  however,  only  part  of  the  United  States 
work  In  carrying  out  the  terms  of  the  mlgratory-blrd  treaty.  The 
aspect  of  conservation  that  Is  perhaps  of  the  greatest  Immediate 
Importance  In  Its  application  to  waterfowl  Is  the  preservation  of 
an  adequate  breeding  stock.  Wild-fowl  conservation  by  reducing 
the  annual  kill  by  hunters  has.  therefore,  been  stressed  a.s  part 
of  the  restoration  program  The  most  rigid  regulations  in  the 
history  of  American  wild  fowling  were  adopted  last  year,  and  these 
restrictions  were  enforced  with  the  aid  of  a  "flying  squadron'  sys- 
tem, whereby  a  relatively  small  number  of  officers  are  used  effec- 
tively by  concentrations  and  fast   movements. 

And  BO  we  In  the  United  States  are  doing  our  best  to  protect 
the  migratory  birds  while  they  are  In  this  country,  to  provide 
them  with  resting,  feeding,  and  wintering  areas,  and  to  preserve 
an  adequate  breeding  stock  for  future  years.  All  of  this  work 
and  all  of  the  Dominion  activities  across  the  border  to  the  north 
as  well  are  based  on  the  mlgratory-blrd  treaty,  the  bulwark  of 
mlgratory-blrd  conservation  on  this  continent 

WASHINGTON   STATE   AND   THE   NEW   DE.\L 

Mr.  WALLGREN.     Mr.  Speaker,  during  discussion  of  the 

relief  appropriation  bill  I  should  like  to  read  to  the  House 

excerpts  from  two  newspaixrr  editorials.     The  thought  con- 

j  tained  in  these  editorials  is,  I  think,  indicative  of  the  great 

mass  of  public  thought  in  my  district  of  the  State  of  Wash- 

I  ington. 

The  following  is  from  the  Arlington  Times: 

All  thoughtful  people  realize  that  the  Federal  Government  can- 
not   go   on    Indefinitely    spending    such    huge    sums    of    money    In 
providing  employment,  and  hope  the  necessity  may  soon  cease;  but 
I  in  the  meantime  we  had  Just  as  well  view  the  matter  honestly  and 
'  admit   that   without  governmental   effort   along  this   line   not  only 
j  the  unemployed  but  also  the  average  businessman   would  be  far 
worse  off  than  he  Is  today. 

And  the  Grange  News,  the  ofBcial  organ  of  the  Washington 
State  Grange,  is  even  more  emphatic: 

And  now,  right  In  the  middle  of  the  stream,  they  (big  business) 
are  all  crying,    "Stop  the  spending. ' 

What  on  earth,  besides  spending,  will  keep  a  nation  prospero-os? 
Wasn't  It  the  lack  of  spending  that  pl\^aged  us  into  the  depression? 

Stop  the  spending?  Why.  that  Is  what  we  did  in  1930,  and  look 
where  it  got  us. 

And  yet  today  special  privilege  is  saying  that  all  we  have 
to  do  is  to  go  back  to  1929.  Well,  what  if  we  did  go  back? 
What  would  we  have?  The  Brookings  Institution  tells  us — 
that  institution  studied  the  question  and  now  it  testifies  that 
21  percent  of  the  families  in  the  Nation  were  living  in  1929 
on  less  than  $1,000  a  year,  42  percent  below  $1,500,  and  71 
percent  below  $2,500.  And  remember  that  $2,500  is  regarded 
as  the  deadline  below  which  a  family  cannot  live  decently. 
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And  now  we  are  nearing  the  end  of  another  momentous 
session  of  Congress,  another  session  during  which  a  New 
Deal  administration  and  a  New  Deal  Congress  have  striven 
valiantly  to  enact  legislation  which  would  bring  to  an  end 
a  system  under  which  so  many  citizens  are  forced  to  hve 
in  actual  wpjit  ever,  during  most  prosperous  times. 

During  riiy  4  years  as  a  Member  of  Congress  I  have  seen 
and  have  worked  in  the  Inauguration  of  a  program  which 
raised  the  spirit  of  this  Nation  from  the  depths  of  despair 
to  an  even  plane  of  confidence.  During  these  4  years,  under 
the  inspired  leadership  of  President  Roosevelt,  the  Congress 
has  laid  the  foundation  for  recovery  and  real  prosjierity. 
There  is  no  doubt  but  that  this  foundation  has  been  well 
laid  and  well  planned,  although  building  plans  have  been 
interrupted  by  the  majority  members  cf  the  Supreme  Court. 
However,  we  know  and  have  confidence  in  the  ability  of  the 
American  people.  There  can  be  little  doubt  that  when  in- 
dividual Initiative  Is  really  given  freedom  as  entrenched 
privilege  Is  dislodged,  the  future  holds  much  in  store  for 
the  average  citizen  of  the  United  States. 

The  world  knows  and  recognizes  the  remarkable  accom- 
plishments made  toward  this  end  under  President  Roosevelt. 
Millions  of  unemployed  have  been  saved  from  hunger  and 
hardships.  Our  social  and  economic  system  has  been  pre- 
served so  that  orderly  advance  can  be  assured  in  the  future. 
The  homes,  the  farms,  and  the  savings  of  millions  of  people 
have  not  only  been  protected  from  foreclosure  and  loss  but 
the  ownership  by  individuals  has  been  made  more  secure 
for  the   future. 


Real  advance  toward  economic  security  has  been  nuide. 
It  seems  fitting  that  the  reasons  for  the  advance  be  revlevTcd. 
The  problems  of  each  congressional  district  are  the  Naticc's, 
and  the  well-being  of  the  Nation  depends  upon  the  pix)s- 
perity  of  each  district. 

Today  the  farmer,  the  lalvjring  man,  and  the  businessman 
readily  admit  that  the  paramount  need  is  for  general  pur- 
chasing power.  Purchasing  power  allows  the  free  flow  of 
goods,  which  in  turn  gives  employment  and  provides  a  mar- 
ket for  farm  products. 

When  private  employment  does  not  furnish  this  purchasing 
power  there  can  be  but  one  source  from  which  a  substitute 
can  be  obtained.  "Hiat  source  is  the  Federal  Government. 
When  there  Is  a  wide-spread  private  unemplosmaent  this 
agency  must  substitute. 

The  question  today  revolves  about  the  speed  with  wliich 
private  employment  is  taking  up  its  slack.  The  American 
Federation  of  Labor  gives  one  answer  to  this  question.  Its 
March  16  Survey  of  Business  states: 

It  is  an  inevitable,  but  none  the  leas  tragic,  fact  that  Industry, 
as  it  recovers,  is  failing  to  solve  the  problem  of  unemployment 
because  It  has  turned  Its  back  on  a  basic  New  Deal  prlnclp'.e  (the 
maintenance  of  a  balance  between  production  and  purchtislng 
power ) . 

In  order  to  indicate  to  what  extent  the  Federal  Govern- 
ment is  meeting  this  lag  I  should  like  to  insert  here  a  tabu- 
lation of  the  meaning  of  Che  various  governmental  agencies 
to  the  second  district  of  the  State  of  Washington.  These 
statistics  show  the  substantial  and  concrete  meaning  of  the 
New  Deal  to  my  district. 


Table  >hmrinf  Ftderul  fnndt  allocated  and  rrprmtrd  in  Washinfton  .Stot<  and  the  Sttond  Congretnionat  Dittriet  under  tkt  AVw  Deal  adminUtration 
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Administration 
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^1.3U72S 

Kinit     (23    precinct*, 
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Total,  di5trtct.. 
Total,  State 

4,«73.230 
W.  OOB.  472 

1,  .Wft.  127 
11.836,540 

5. 001.  Me 
34, 079,  300 

2,084.310 
11,918.208 

3,  753, 210 
19.  123,  145 

3, 240.  767 
18,  490,  902 

0,834.005 
47,977.844 

Z  46a  885 
13,  ,103, 000 

20.  <.r33.  ^09 
SO.  (137.  4.15 

And  in  addition  to  the  funds  as  shown  in  the  foregoing  table, 
the  Second  Congressional  District  has  already  gained  through 
the  completed  and  contemplated  construction  of  two  Federal 
post-oflSce  buildings  in  Mount  Vernon  and  in  Anacortes  at 
a  cost  of  $75,000  and  $80,000,  respectively.  In  addition  to 
these  I  have  been  working  for  the  construction  of  a  third 
post -office  building  in  the  district.  The  foregoing  table  does 
not  include  many  other  items,  a  part  of  each  of  which  was 
expended  directly  in  the  district.  For  instance,  the  very 
successful  Civilian  Conservation  Corps  program  has  resulted 
in  the  expenditure  of  $28,848,631  in  the  State  of  Washington. 
Federal  highway  funds  allocated  to  the  State,  through  this 
fiscal  year,  total  $17,293,438.  The  social-security  program, 
although  just  getting  under  way,  has  paid  the  State  $1,216,- 
208  for  payment  of  old-age  pensions  and  for  assistance  to 
the  blind  and  for  helping  indigent  children  and  mothers. 
Reconstruction  Finance  Corporation  loans,  made  in  the  State 
to  assist  various  industries,  total  $41,524,797. 

FLOOD    CONTROL    STABTTO 

Four  years  ago  flood-control  needs  of  the  Second  Congres- 
sional District  had  not  been  mentioned  in  the  House  of 
Representatives.  Today  more  than  $5,000,000  has  been  allo- 
cated by  the  Federal  Government  for  work  on  many  rivers 
and  streams  in  Snohomish,  Skagit,  Whatcom,  Clallam,  King, 
and  Jefferson  Counties. 

For  years  the  streams  in  that  district  have  been  stealing 
valuable  land  resources  and  destroying  crops.  During  my 
first  year  in  Congress  I  pushed  through  several  survey  bills. 
I  continued  the  fight  In  the  Seventy-Iourth  Congress.    In 


1934,  I  was  one  of  a  small  group  of  Senators  and  R<;pre- 
sentatives  who  presented  the  Nation's  fiood-control  needs 
to  President  Roosevelt.  As  I  reported  to  the  House  Jater. 
"We  urged  upon  him  the  necessity  of  a  national  plan  that 
the  loss  of  natural  resources  be  stopped  or  curtailed." 

With  the  inauguration  of  the  Works  Progress  Adminis- 
tration a  definite  flood-control  program  start  was  nuuie. 
Mr.  Hopkins,  W.  P.  A.  Administrator,  was  at  flrst  doubtful 
as  to  the  efficiency  of  a  flood-control  program  in  Wash- 
ington State  as  a  means  for  giving  relief  employment.  But 
after  several  conferences  he  ordered  the  Washington  State 
administrator  to  prepare  a  list  of  flood-control  projects.  I 
then  won  the  cooperation  of  the  War  Department  in  push- 
ing those  projects  so  needed. 

In  addition  to  W.  P.  A.  funds,  the  continuous  preparatory 
work  made  it  possible  for  the  district  to  have  included  in 
the  omnibus  flood  bill  projects  on  four  rivers — NooLsack, 
Snohomish,  Skagit,  and  Stillaguamish.  The  Senate  reduced 
this  appropriation  to  $3,511,100  for  the  Skagit  and  Snilla- 
giiamish  Rivers. 

Flood-control  fund  allocations  to  the  various  sections  ^ere : 
Whatcom,  $257,656;  Skagit.  $3,508,200;  Snohomish.  $1,223,- 
000;  Clallam,  $67,950;  and  Jefferson,  $79,600. 

SHmCLK    IKDUSTtT    USED 

During  the  consideration  of  the  reciprocal -trade  agree- 
ment with  Canada  many  people  In  the  lumber  district  feared 
that  our  lumber  market  would  be  thrown  wide  open  to 
Canadian  imports.    Because  of  this  feeling  I  made  a  special 
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trip  ftl  my  own  expnue  in  order  to  confer  again  with  officials 
in  Washington. 

Immediately  upon  my  arrival  here  I  conferred  at  length 
with  the  State  Department  and  with  the  White  House.  I 
fought  for  the  Imposition  of  a  quota  system  which  would  be 
fair  to  all  interests.  Largely  as  a  resiilt  of  these  presenta- 
tions. I  firmly  believe,  a  quota  of  250.000.000  board-feet  lim- 
ited the  amount  of  lumber  which  could  be  exported  to  this 
country  under  reduced  tariff. 

At  the  same  time  my  efforts  were  directed  toward  obtaining 
an  agreement  with  Canada  which  would  allow  a  limitation  of 
the  red-cedar  shingles  which  would  be  admitted  into  our 
markets  from  Canada.  This  quota  agreement  was  Included 
m  the  agreement  signed  by  Canada.  This  was  the  first  step 
taken  by  any  administration  toward  the  protection  of  our 
valuable  Pacific  Northwest  shingle  industry. 

MSXIONS    or    HOIUS    BAVWD 

"Own  your  own  home"  has  long  been  a  dogan  particularly 
applicable  to  the  United  States.  However,  the  slogan  was 
rapidly  losing  its  meaning  when  in  1933  home  foreclosures 
reached  a  frightening  record  of  1,000  a  day.  Many  other 
home  owners,  although  not  fearing  immediate  foreclosure, 
had  to  face  deterioration  of  their  homes  because  no  funds 
were  Available  for  repair  work  so  tiadly  needed.  Foreclo- 
sures and  depreciation  were  taking  a  tremendous  toll  of  this 
great  national  asset. 

Prior  to  the  New  Deal  no  effective  action  was  taken  to 
assist  the  American  citizen  who  wanted  to  save  his  home. 
No  action  at  all  was  taken  to  assist  him  in  keeping  his  home 
from  falling  into  ruins. 

In  Just  3  years  of  the  New  Deal  1,016,142  home-saving 
loans  had  been  made  throughout  the  Nation.  Through  this 
Home  Owners'  Loan  Corporation  activity  those  receiving  the 
loans  were  able  to  save  more  than  $60,000,000  annually  be- 
cause of  the  lowered  interest  and  renewal  charges  on  loans 
that  totaled  |3,081.S93,559. 

The  Federal  Housing  Administration  was  organized  to 
carry  on  where  the  H.  O.  L.  C.  left  off.  Under  this  program, 
according  to  Jime  10  statistics.  1,065.109  modernization  and 
repair  notes  totaling  $386,284,272  had  been  insured.  In  ad- 
dition 77.383  home  mortgages  totaling  $311,387,403  had  been 
accepted  for  Insurance. 

TAMM   OrCOMX   BISXS 

As  a  result  of  the  many  factors  which  combine  to  assist  the 
farmer  the  record  shows  the  remarkable  upward  trend  of  the 
income  chart. 

In  1930  the  gross  income  of  the  American  farmers  was 
$13,600 .000.000.  In  1932  it  had  dropped  to  $5,300,000,000.  In 
1935  it  had  moved  back  up  to  $8,110,000,000.  The  cash  income 
of  fanners  in  1933  was  $4^00.000.000.  In  1935  it  increased  to 
aI^?roxi^lately  $7,000,000,000. 

Both  the  dairy  and  poultry  industries  have  prospered  more 
because  of  the  wise  direction  of  this  New  Deal  admimstration. 
For  my  part  I  have  consistently  sought  to  cooperate  with  the 
Washington  State  Grange,  its  locals  and  pomonas  in  reaching 
decisions  in  regard  to  farm  problems.  In  legislation  affecting 
the  dairy  industry  I  have  sought  to  gain  the  views  of  the  vari- 
ous dairymen's  associations.  The  effective  work  done  on  the 
adoption  of  the  coconut-oil  tax  as  an  aid  to  the  butter  indus- 
try IS  Illustrative  of  the  effectiveness  of  this  cooperation. 
BisTsisxmoN  or  fasm  sxtsplxjsxs 

Orfmnized  to  aid  in  the  distribution  of  farm-produce  sur- 
I^uses,  the  Federal  Surplus  Commodities  Corporation  pur- 
chased thie  following  farm  products,  in  whole  or  in  part,  in 
the  State  of  Washington:  Apples.  5,397.238  pounds;  peas, 
642.405  pounds;  wheat.  2,591.274  bushels,  during  1935.  Prom 
October  1933  through  December  1935  the  products  bought 
included  9,372,604  pounds  of  fresh  apples.  75,073!806  pounds 
of  butter.  36.891.959  pounds  of  cabbage,  62,367,680  pounds  of 
milk  products,  and  768.000  pounds  of  canned  salmon. 

In  addition  to  these  purchases  the  F.  £.  R.  A.  allocated 
funds  to  indivtdiukl  States  for  the  purchase  of  eggs.  In 
Washington  $23,587  was  thus  allocated  and  in  the  whole 
country  $1,769,616  was  so  used.  This  purchased  136.680 
dozen  eggs  in  Washington  State  and  9.397,598-  dozen  eggs 


were  taken  from  the  national  market,  thus  taking  these  sur- 
pliis  eggs  off  the  market  and  supplying  them  to  needy 
families. 

nCHT  BANKS  TAIL  IK  THRZK  LONG   TSASS 

Dtu-ing  the  past  three  Republican  administrations  11.144 
banks  failed  in  the  United  States.  The  Hoover  administra- 
tion alone  saw  6,054  banks  close  their  doors. 

The  history  of  national  banking  failures  shows  the  re- 
markable record  of  the  Roosevelt  New  Deal  banking  pro- 
gram. Under  Hoover  1.035  national  banks  failed  and  207 
banks  failed  to  open  after  the  banking  holiday.  Under 
Coolidge  533  national  banks  failed,  under  Harding  there 
were  78  such  failures,  and  under  Wilson.  98. 

Now.  let  us  contrast  this  with  the  banking  record  of  the 
Roose\'elt  administration.  Since  President  Roosevelt  took 
over  the  helm,  only  eight  national  banks  have  failed,  and  this 
administration  has  put  into  effect  the  insiu-ance  of  bank 
deposits,  which  guarantees  all  dejxjsits  up  to  the  amount  of 
$5,000.  This  one  act  alone  stands  out  as  a  protective  measvire 
to  the  vast  majority  of  depositors. 

COAST    (TCAXO    ALT1V1T1I3 

The  Coast  Cfuard  facilities  In  the  Puget  Sound  area  have 
been  improved  with  the  establishment  and  betterment  of  the 
Coast  Guard  air  base  on  Ediz  Hook  near  Port  Angeles. 
Barracks  are  now  being  constructed  at  a  cost  of  $115,000. 
This  work  as  well  as  additional  work  is  expected  to  be  fin- 
ished in  September.  Coast  Guard  maintenance  in  the  Wash- 
ington State  area  cost  $904,944  in  1935. 

I  was  successful  in  having  the  Coast  Guard  boat  returned 
to  its  station  in  the  San  Juan  Islands  from  where  it  had 
been  moved  as  an  economy  measure  some  years  ago. 

SAND    POINT  A    PRIKAST    AIB    nXU) 

After  long  neglect,  the  Sand  Point  Naval  Airfield  north 
of  Seattle  is  being  improved.  Logically  located  it  has  never- 
theless required  considerable  time  to  gain  full  consideration 
for  the  field.  The  Chief  of  Naval  Aeronautics  just  recently 
announced  that  this  field  is  now  considered  a  primary  air 
base  in  the  naval  scheme.  An  allotment  of  $291,000  has 
been  gained  to  improve  the  buildings,  grounds,  and  general 
facilities. 

KTRCHANT    MAKING    AND    nSREKHS    COMMITTTE 

As  a  high-ranking  member  of  the  Merchant  Marine  and 
Fisheries  Committee,  a  great  deal  of  legislation  directly  affect- 
ing the  welfare  of  fishermen  and  flashing  companies  has  come 
directly  to  my  attention.  Until  this  year  I  was  the  only 
Democratic  member  of  this  committee  Living  on  the  Pacific 
coast.  As  a  result  most  of  the  legislation  dealing  with  our 
problems  was  referred  to  me. 

CONCLUSION 

•niis  Is  but  a  brief  picture  of  what  the  Democratic  adminis- 
tration has  meant  to  the  Second  Congressional  District  and 
to  the  Nation  as  a  whole.  A  comparison  between  the  chaos 
and  hopelessness  of  1932  and  the  reasonable  hope  and  justi- 
fiable confidence  in  the  futtue  today  indicates  the  true  d^er- 
ences  between  the  Old  Deal  and  the  New  Deal. 

"TTNCLE   JOX" 

Mr.  PETTENGILL.     Mr.  Speaker— 

"A  prtnce  once  gazed  on  &  warrior  dead; 
Taller  he  seems  in  death',  he  said." 

Death  strikes  a  balance,  closes  the  book,  the  accounts  cast 
up.  Debits  and  credits  reach  their  final  appraisaL  The 
result  is  then  seen  not  in  minute  detail  but  in  long 
perspective. 

That  is  why  a  good  and  great  man  seems  taller  in  death. 
We  measure  him  not  against  the  fleeting  incidents  of  the 
fljrlng  days  but  against  the  final  equation  that  is  called  life. 

I  leave  to  those  who  served  with  him  for  one  or  two  or  three 
decades  of  time  to  appraise  Speaker  Byhns  as  a  great  man.  I 
shall  speak  of  him  now  only  as  a  good  man. 

He  was.  indeed,  a  man  of  many  talents  and  of  them 
he  was  a  faithful  steward.  But  his  life  illustrates  more  than 
any  man  I  ever  knew  the  profound  truth  of  the  saying, 
"A  man  succeeds  less  by  his  talents  than  by  his  character," 
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When  in  the  fullness  of  geologic  time  a  mountain  peak 
stands  forth  against  the  horizon,  what  has  happened? 
Everything  else  has  been  washed,  or  worn,  or  blown  away 
by  the  attrition  of  the  ages  and  the  once-hiddf.n  granite 
stands  revealed. 

The  granite  of  the  mountain  is  the  character  of  the  man. 
It  is  like  the  Great  Stone  Face  of  Hawthorne's  beautiful  story. 
If  at  the  end  when  "evil  tongues  and  the  sneers  of  selfish 
men"  have  done  their  worst,  a  man's  character  remains,  per- 
haps assailed  but  unassailable,  we  can  then  say  with  complete 
confidence,  "to  all  the  world  this  was  a  man." 

Certainly  there  is  no  attrition  comparable  to  public  life  to 
reveal  the  ultimate  essence  of  human  personality.  If  after 
40  years  in  politics  a  man  leaves  the  arena  with  the  applause 
of  the  multitude  who  have  watched  him  and  now  love  him. 
he  has  passed  the  final  test,  the  last  examination,  the  ultimate 
scrutiny  which  man  can  give  to  man. 

The  only  remaining  judgment  that  can  be  rendered  is  that 
by  God  himself,  and  of  that  we  need  have  no  fear. 

As  I  try  to  sum  up  all  of  those  qualities  of  heart  and  head 
which  we  knew  as  Speaker  Byrns.  I  think  the  key  to  the  secret 
is  the  fact  that  we  younger  men  called  him  "Uncle  Joe." 

The  affection  which  grows  up  between  two  men  and  holds 
them  together  is  one  of  the  purest  relationships  of  himian  life. 
It  is  different  from  the  love  of  man  and  woman.  It  demands 
far  less.  It  is  free  from  the  tarnish  of  jealousy.  It  is  differ- 
ent from  the  love  of  parent  and  child.  It  is  less  possessive. 
It  is  free  from  dependence  on  the  one  hand  or  domination  on 
the  other. 

When  one  man  calls  another,  unrelated  by  blood,  by  the 
name  of  "Uncle",  srou  can  be  certain  that  an  unspoken 
affection  exists  which  comprehends  everything  because  it 
demands  nothing. 

That  deep  love  of  country  which  how  many  millions,  liv- 
ing and  dead,  have  felt  for  this  America  of  ours  in  the  16 
decades  of  time  since  her  story  began  has  never  found,  in 
all  the  genius  of  our  people,  a  more  fitting  and  lasting  ex- 
pression than  "Uncle  Sam."  There  is  something  greatly 
significant  in  this  word  "uncle."  Across  the  seas  the  sol- 
diers of  Prance  could  find  only  one  word  in  their  rich  vo- 
cabulary to  describe  their  feeling  toward  the  hero  of  the 
Marne.  "Papa"  Joffre.  These  are  homely  words.  We  may, 
if  we  think  about  them,  smile  a  bit  as  we  use  them.  But 
they  portray,  and  none  others  have  been  found  to  portray, 
that  intangible,  inexplicable  relationship  which  grows  up 
between  men  and  needs  a  word  to  describe  what  cannot  be 
explained. 

Joseph  W.  Byrns  met  that  final  and  ultimate  test.  We 
knew  him  as  "Uncle  Joe."  By  that  name  let  him  be  remem- 
bered.    He  needs  no  more. 

AMXRICAN    PRODUCERS    HIT    BY    BABASSIT    OIL 

Mr.  STEFAN.  Mr.  Speaker,  I  wish  to  call  attention  of 
Members  to  the  continued  inroads  being  made  against  the 
American  producers  of  dcxnestic  fats  and  oils  by  the  impor- 
tation of  foreign  products.  With  our  tax  on  Philippine 
coconut  oil.  we  who  represent  the  farming  sections  of  our 
country  believe  we  have  saved  over  $250,000,000  to  the  Ameri- 
can producers  of  fats  and  oils.  Now,  we  are  informed  that 
through  the  reciprocal  trade  agreement  with  Brazil,  millions 
of  pounds  of  this  edible  oil  ai^  being  brought  into  our  country 
and  not  subjected  to  the  internal-revenue  taxation  into  the 
United  States.  Members  should  be  apprised  of  this  danger- 
ous importation  of  this  foreign  oil. 

It  appears  to  me  that  either  the  reciprocal-trade-agree- 
ment negotiators  were  woefully  ignorant  of  the  facts  and  the 
potentialities  or  else  this  amoimts  to  a  deliberate  effort  to 
replace  coconut  oil  in  the  United  States  by  this  Brazilian 
oil  product.  I  am  in  the  position  of  inquiring  if  this  is  an 
attempt  to  evade  the  benefits  derived  from  the  tax  on 
Philippine  coconut  oil  by  the  American  farmers? 

For  information  of  Members  of  this  House.  I  give  some 
memoranda  on  babassu  oil  furnished  to  me  by  the  National 
Dairy  Union: 

A  new  vegetable  oil  is  appearing  In  Increasing  quantities  In  the 
United  States  markets,     nils  Is  babassu  oil,  which  oonaes  chiefly 


from  BrazlL  This  oil  first  came  to  general  attention  by  the  re- 
ports of  its  use  as  an  ingredient  In  oleomargarine  during  the  year 
1935.  The  Census  Bureau  reports  that  1.838.000  pounds  of  babassu 
oU  was  used  in  oleomargarine  in  that  year. 

Interest  Increased  when  It  was  found  that  In  the  recently  nego- 
tiated reciprocal  trade  agreement  with  Brazil  babassu  oil  was 
"bound"  on  the  free  list;  not  only  that,  but  that  the  State  De- 
partment on  behalf  of  the  United  States  Government  agreed  that 
it  should  not  be  subject  to  Internal  taxation  into  the  United  States. 
The  legality  of  this  latter  part  of  the  agreement  Is  questioned,  but 
the  State  Department  maintains  it. 

About  the  same  time  as  the  announcement  of  the  Brazilian  afjee- 
ment  there  was  a  noticeable  Increase  in  the  imports,  which  have 
now  reached  a  total  of  at>out  7.000.000  pounds  a  month. 

Babassu  oil  is  an  edible  oil  when  produced  xinder  proper  condi- 
tions and  is  also  a  soap  oil.  Chemically  it  is  closely  relate<l  to 
coconut  oU,  containing  an  appreciable  percentage  of  laurlc  acid 
which  Ls  one  of  the  valuable  constituents  of  coconut  oil.  In  the 
use  to  which  it  has  been  put  it  is  a  direct  substitute  for  coct)nut 
oil  and  palm  oil  for  both  edible  and  inedible  purposes. 

Domestic  producers  of  fats  and  oils,  who  have  become  alarmed 
by  the  increasing  Importe  of  this  Brazilian  oil  and  the  peculiar 
provisions  of  the  Brazilian  reciprocity  agreement,  have  found  two 
amazing  facts  as  they  have  begun  to  study  this  new  threat  agslnst 
domestic  industries. 

One  of  these  facts  relates  to  the  enormous  potential  supply. 

The  other  fact  relates  to  the  threat  found  in  this  part  of  the 
Brazilian  agreement  against  the  long-standing  coconut-oil  trade 
with  the  Philippine  Islands. 

As  Philippine  coconut  oil  Is  now  subject  to  a  3-cent  tax.  untiixed 
babassu  oU  can  t>e  txtught  by  users  in  this  country  at  3  cents  a 
pound  less  than  coconut  oil,  and  every  pound  of  batMLssu  oU  \ised 
Is,  potentially  at  least,  a  sutwtitute  for  and  will  replace  a  pound 
of  coconut  oil. 

It  Is  difficult  to  explain  how  the  sponsors  for  the  Brazilian  agree- 
ment within  the  State  Department  can  reconcUe  the  damage  likely 
to  t>e  caused  by  this  agreement  to  the  Pliilippine  oil  trade  with 
their  violent  protestations  In  favor  of  the  Philippine  coconut-oil 
producers  during  the  past  3  years.  With  reference  to  the  po- 
tential supply  the  United  States  Department  of  Commerce  has  is- 
sued a  special  report  (no.  36)  dated  October  25,  1935.  on  '•Brazil's 
Babfissu  Nut  Industry."  Prom  this  report  it  appears  that  the 
possible  supply  of  babassu  oil  is  almost  unlimited.  It  has  not 
appeared  heretofore  in  the  markets  in  large  quantity  because  of  the 
difficulty  In  cracking  the  very  hard  shell  of  the  babassu  nut.  This 
difficulty  seems  to  have  been  overcome.  The  oil  is  produced  from 
the  nut  of  babassu  jjalm  trees,  of  which  there  are  800,000,000 
In  one  state  In  Brazil  (Maranhao)  and  400.000.000  In  another  state, 
with  large  numbers  In  four  other  states.  These  trees  average 
275  pounds  of  the  nuts  per  year,  the  kernel  of  the  nut  averaging 
33  pounds  to  the  tree  and  these  kernels  producing  60  percent  of 
oU.  or  about  19  pounds  of  oU  per  tree.  Of  course,  transportation 
and  other  difficulties  must  be  overcome  t>efore  any  large  part  of 
this  tremendous  available  supply  can  be  released  for  commercial 
use.  The  oil  as  stated  above  is  very  similar  to  palm  oil.  contains 
laurlc  acid  and  replaces  palm  oil  and  coconut  oil  In  their  usvial 
and  ordinary  commercial  uses.  When  used  in  oleomargarine  It  not 
only  replaces  coconut  oil  but  also  replaces  cottonseed  oil,  soybean 
oil.  and  other  important  domestic  products. 

The  imports  of  babassu  oil  have  Ijecome  alarming  since  the  1st 
of  January  1936.  Imports  for  the  first  4  months  of  this  year  are 
as  follows: 

Pcrunda 

January  and  February.. is,  502.  078 

March 6_  083  505 

AprU 5,  68a,  601 

If  this  level  of  imports  is  kept  up  it  Is  evident  that  from  sixty 
to  seventy  million  pounds  will  come  in  this  year.  With  the 
Brazilian  trade  agreement  as  a  bar  to  any  remedial  action  by 
the  Government  it  seems  evident  that  American  oils  and  fats 
producers  are  in  for  another  discouraging  period  In  spite  of  the 
efforts  which  Congress  has  undertaken  to  protect  this  important 
branch  of  American  agrlculttire. 

AN  ANSWER  TO  HON.  FRED  J.  SISSOV 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker.  I  rise  to  a  point 
of  personal  privilege  to  defend  my  good  name  and  the  good 
name  of  a  member  of  my  official  staff  against  the  untruthful 
statements  made  on  the  floor  of  this  House  by  the  Repre- 
sentative from  the  Thirty-third  District  of  New  York.  Mr. 
Fred  J.  Sisson. 

In  the  May  4.  1936.  edition  of  the  Congressional  Record 
appear  the  following  statements  made  by  Mr.  Sisson  in 
discussing  his  bills.  H.  R.  10391  and  H.  R.  11375,  referring 
to  the  repeal  of  a  proviso  relative  to  teaching  or  advocat- 
ing communism  in  the  public  schools  of  the  District  of  Co- 
lumbia; also  to  make  more  effective  the  law  against  advo- 
cating commimism  in  the  District  of  Columbia. 

Mr.  Sisson  made  this  statement  to  the  Members  of  this 
House  of  Representatives — these  are  his  very  words  as  re- 
ported in  the  Congressional  Record,  in  which  he  refers  to 
a  member  of  my  staff  who.  at  my  direction,  request,  and,  in 
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my  presence,  placed  certain  Information  before  a  subcom- 
mittee of  the  House  of  Representatives: 

This  Ru.*6ian.  Serkowlch.  a  man  of  doubtful  rpputatlon.  a  man 
warned  by  the  Better  Business  Bureau  of  tbla  city  to  desist  from 
various  stocJc  promotions.  Tbls  Serkowlch.  the  clerk  of  the  gen- 
tlewoman from  Indiana,  one  of  the  star  wttneasea  of  the  gentle- 
man from  Texas  In  his  star-chamber  InqulslUnn  Into  tne  echoola 
of  the  District  of  Columbia. 

This  is  a  statement  made  by  the  Democratic  Representa- 
tive of  the  Thirty-third  District  of  New  York  [Mr.  SissonI, 
while  I  was  absent  from  this  House  by  permission  of  our 
former  Speaker,  Mr.  Joseph  Byrns,  in  order  that  I  might 
take  care  of  my  campaign  as  a  Democratic  candidate  for 
renomlnation  in  the  primary  election  in  the  State  of  Indiana, 
which  was  held  on  May  5. 

It  is  needless  to  say  that  the  deliberate  untruths  uttered 
from  the  floor  of  this  House,  and  Mr.  Sisson's  deliberate 
attempt  at  character  assasination  was  used  by  those  forces 
opposed  to  our  Democratic  administration  in  an  attempt  to 
defeat  me  for  renomination.  Mr.  Sisson's  untruthful  state- 
ments were  circulated  among  the  school  teachers  of  my 
congressional  district  in  an  effort  to  discredit  me  in  the 
estimation  of  these  fine  men  and  women  who  have  known 
me  all  my  life,  and  who  know  that  I  would  not,  directly  or 
indirectly,  do  anything  to  their  disadvantage.  Quite  the 
contrary,  tliey  know  I  have  a  record  of  service  and  defense 
of  the  underpaid  and  overworked  school  teachers. 

I  know  that  the  Members  of  this  House  who  have  served 
with  me  diu'ing  the  sessions  of  the  Seventy-third  and  Sev- 
enty-fourth CoDcresses  and  who  are  interested  in  the  truth 
will  be  i^eased  to  learn  that  Mr.  Sissoh's  deliberate  un- 
truths caused  the  people  of  my  district  to  quickly  investigate 
Mr.  Sissov's  charges,  and  when  they  found  them  to  be  un- 
truths, the  people  went  to  the  polls  and  I  was  renominated 
by  an  enormous  majority.  I  carried  every  one  of  the  10 
counties  which  comprise  my  district.  I  was  assured  by 
the  Republican  and  Democratic  school  teachers  in  my  dis- 
trict that  they  had  faith  and  confidence  in  me  and  that 
they  deplored  the  cowardly  attack  made  against  me.  several 
days  before  the  Tnriiana.  primary  election,  where  I  was  a 
candidate  for  renomination.  I  was  renominated  because  the 
people  of  my  district  knew  of  the  service  I  have  rendered  to 
them  and  the  support  I  have  given  the  leadership  of  this 
House  and  our  administration.  If  Mr.  Sisson,  a  Democrat, 
expected  to  cause  my  defeat  at  the  primary  election  by  at- 
tJicking  me  while  I  was  absent  from  Washington,  he  has 
failed. 

Mr.  Sissoiv  has  used  the  influence  and  prestige  of  this 
House  of  Represf^ntatives  for  the  purpose  of  character  as- 
sassination and  for  the  purpose  of  circulating  a  libel  under 
the  protection  of  the  House  of  Representatives. 

When  I  came  back  to  Washington  and  read  Mr  Sisson's 
statements  in  the  Ricord.  I  sent  a  letter  and  copies  of  the 
RscosD  to  the  ofn^iHi«t  of  the  Better  Business  Bureau  of 
Washingt<Mi  and  asked  them  whether  they  had  ever  "warned 
Mr.  Serkowlch  to  desist  from  various  stock  promotions."  I 
a^ked  the  Better  Business  Bureau  of  Washington  if  they  had 
ever  directly  or  indirectly  written  to  anyone  or  stated  to  any- 
one that  Mr.  Serkowlch  was  a  "man  of  doubtful  character." 

The  Better  Business  Bureau,  over  the  signatures  of  the 
ofDcials  of  that  organization,  have  advised  me  as  follows  in 
a  letter  from  Mr.  Louis  Rothschild,  director  until  a  few  weeks 
ago  of  the  Better  Business  Bureau,  in  reply  to  my  inquiry: 

Anrweiing  ytrar  specific  questions: 

1  I  hare  no  rectH^l  of  any  communication  from  or  to  Mr.  Sisson 
during  my  time  ma  director  of  the  Better  Busmeas  Bureau  of 
Washington.  D.  C. 

2.  The  Better  Bosineas  Bureau  of  Washington,  D.  C  during 
my  directorship  never  put  out  a  statement  that  they  ''would  not 

give  Mr.  Serkowlch  a  clean  bill  of  health."     The  Better  Business 
Bureau  does  not  deal  In  terminology  of  that  sort. 

3.  The  Better  Business  Bureau  of  Washington.  D.  C.  has  no  facts 
upon  which  to  conclude  that  Mr.  Serkowlch  la  a  man  of  question- 
able character. 

4.  The  Better  Buslneas  Bureau  of  Washington.  D.  C  did  not 
urn  Mr.  Serkowlch  to  desist  from  various  stock  pnunoUons." 


These  statements  were   made  by  Mr.  Louis  Rothschild, 
who  was  director  of  the  Better  Baldness  Bureau  of  Wash- 


ington. D.  C,  for  many  years  and  Just  resigned  to  enter  the 
practice  of  law  in  the  District  of  Columbia. 

After  njceiving  the  statement  from  Mr.  Rothschild,  I  then 
made  a  written  request  for  the  same  information  from  the 
Better  Business  Bureau  of  Wa.shington  under  the  present 
management,  and  I  received  a  confirmation  of  the  state- 
ments made  by  Mr.  Rothschild,  which  definitely  disproves 
Mr.  Sisson's  statements  made  to  this  House  of  Representa- 
tives, in  which  he  uses  the  name  of  the  Better  Business 
Bureau  of  Washington,  D.  C,  without  their  authority,  per- 
mission, or  knowledge. 

Mr.  Sisson  described  Mr.  Serkowich  as  a  Russian.  Mr. 
Serkowlch  was  bom  in  the  United  States  and  has  always 
been  an  American  citizen.  For  the  information  of  the 
Members  of  this  House  of  Representatives,  before  I  asked 
Mr.  Serkowich  to  become  a  member  of  my  oflBcial  staff,  I 
caused  a  most  careful  search  and  investigaiion  of  his  char- 
acter. efiBciency,  and  record  of  service. 

He  enjoys  the  highest  character.  He  has  never  during  his 
lifetime  been  arrested  for  any  cause.  He  has  never  during 
his  lifetime  been  indicted.  He  has  never  during  his  life- 
time had  a  judgment  rendered  sigainst  him.  He  has  a  long 
and  unusually  fine  record  of  service  in  several  States.  He  is 
a  World  War  veteran.  He  served  as  a  commissioned  ofBcer, 
was  promoted  to  a  high  rank,  in  line  of  duty,  for  service 
rendered.  He  was  honorably  discharged  after  3  years  and 
11  months*  service  with  a  most  favorable  commendation  from 
his  commanding  officer.  He  has  been  awarded  a  decoration 
for  service  by  a  foreign  nation.  -^• 

He  has  rendered  distinguished  service  to  many  industrial, 
civic,  patriotic,  commercial,  and  political  organization.^.  He 
has  an  excellent  record  of  service  to  an  important  organiza- 
tion of  prominent  business  and  professional  men  here  in 
Washington.  D.  C.  On  two  different  occasions  the  board  of 
directors  of  this  organization,  by  oflBcial  resolutions,  com- 
mended and  praised  the  loyal  and  efiBcient  services  rendered 
to  Washington  by  Mr.  Serkowich.  Mr.  Serkowich  has  ren- 
dered a  most  valuable  service  as  a  member  of  my  oflBcial 
staff.  He  has  served  during  the  Seventy-third  and  Seventy- 
fourth  sessions  of  Congress  and  he  has  displayed  the  highest 
type  of  character.  He  has  rendered  most  efficient  service  in 
connection  with  my  administration. 

He  has  in  the  past  rendered  service  to  other  Members  of 
the  Congress  and  to  our  Democratic  Party. 

A  man's  good  name  is  his  most  valuable  possession.  It 
Is  a  matter  of  grave  concern  when  a  good  name  is  traduced 
by  a  Member  of  Congress  under  the  protection  of  the  rules 
of  the  Congress.  I  have  placed  before  3rou  the  evidence  to 
disprove  Mr.  Sisson's  untruthful  and  cowardly  charge 
against  the  good  name  of  a  member  of  my  staff.  I  would 
not  have  in  my  employ  a  person  of  doubtful  character.  I 
do  not  need  to  defend  myself  against  the  attack  Mr.  Sisson 
made  against  me. 

Now,  I  wish  to  get  on  record  concerning  Mr.  Sisson's 
bills  which  will  permit  the  teaching  of  communism  in  the 
public  schools  of  the  District  of  Columbia. 

I  am  not  opposed  to  his  bills.  As  a  member  of  the  Sub- 
committee on  Education  I  requested  that  Mr.  Sisson's  bills 
be  held  up  unUl  an  investigation  could  be  made  of  the 
charges  I  made  against  the  entire  Board  of  Education  of  the 
District  of  Columbia. 

I  made  a  written  charge  that  the  Board  of  Education  of 
the  District  of  Columbia  was  not  administering  in  an  efficient 
and  proper  manner  the  funds  appropriated  by  the  Congress 
for  the  purposes  of  the  Board  of  Education  in  the  District 
of  Columbia.  I  made  the  definite  charge  that  the  Board  of 
Education  of  the  District  of  Columbia  has  not  answered  this 
charge  I  made  satisfactorily  to  other  Members  of  Congress 
and  myself.  I  charged  the  Board  of  Education  with  refusing 
to  permit  a  commissioned  officer  of  the  Metropolitan  PoUce 
department  of  the  District  of  Columbia  to  sit  in  as  an  ob- 
server in  the  "character  education  classes"  which  were  au- 
thorized by  the  Board  of  Education  of  the  District  of  Colum- 
bia under  the  direction  of  a  professor  who  was  associated 
with  the  Universitjr  of  Moscow  and  who  was  employed  by 
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the  Board  of  Educatto^j  of  the  District  of  Columbia  at  the 
salary  of  $50  per  day.  Permission  was  refused  the  Metro- 
politan Police  department,  and  as  a  Member  of  Congress  I 
made  a  request  and  I  was  also  refused.  After  the  public  had 
been  aroused,  permission  was  granted. 

I  also  charged  the  Board  of  Education  of  the  District  of 
Columbia  with  permitting  the  use  and  distribution  to  chil- 
dren of  books  and  references  containing  vile  and  filthy  liter- 
ature, and  also  literature  which  directly  and  indirectly  taught 
and  advocated  communism.  The  Board  of  Education  of  the 
District  of  Columbia  first  refused  to  withdraw  these  books 
and  later  withdrew  them.  The  Board  of  Education  has 
never  satisfactorily  answered  why  they  permitted  these  books 
and  references  to  be  used  and  why  they  ordered  them 
withdrawn. 

Instead  the  Board  of  Education  of  the  District  of  Colum- 
bia, its  friends  and  lobbyists,  have  joined  with  the  friends 
and  lobbyists  who  are  promoting  and  protecting  the  cause 
of  Communism  throughout  the  United  States,  and  have 
thrown  up  a  smoke  screen  with  reference  to  the  "red  rider." 
I  specifically  stated  at  a  congressional  hearing  that  I  would 
vote  for  the  repeal  of  the  "red  rider"  when  and  if  the 
charges  I  made  against  the  Board  of  Education  of  the  Dis- 
trict of  Columbia  had  been  satisfactorily  explained  and  cor- 
rected.   This  has  not  been  done  to  date. 

I  wish  to  definitely  state  that  I  am  not  in  opposition  to 
the  Russian  Soviet  Government.  They  have  the  right  to 
any  sort  of  government  they  wish  to  have  in  Russia.  I  also 
accord  the  right  to  any  group  of  American  citizens  to  be 
members  of  the  Communistic  Party,  as  long  as  they  do  it  in 
an  open  and  aboveboard  manner,  in  accordance  with  the 
law,  and  within  their  rights  as  American  citizens.  I  do  not 
now  and  shall  never  agree  with  the  Marxian  theory  of 
government,  but  I  accord  any  American  citizen  or  group  of 
American  citizens  the  right  to  differ  with  me  and  I  will 
defend  their  right  to  disagree  with  me.  However,  I  have 
been,  and  will  continue  to  be.  most  active  in  an  effort  to 
bring  to  light  any  undercover  or  secret,  subversive  efforts 
which  have  been  used  and  are  being  used  to  promote  com- 
munism or  any  other  un-American  theory  in  order  to  change 
or  overthrow  our  form  of  government. 

I  am  not  a  "red"  baiter.  I  am  sure  that  the  attempts 
which  are  being  made  to  change  our  American  form  of  Gov- 
ernment to  a  communistic  form  of  government  will  fail 
The  American  people  will  never  accept  a  communistic  form 
of  government.  While  I  will  defend  the  right  of  American 
citizens  who  are  Communists  to  try  to  change  our  form  of 
government,  in  an  orderly  manner,  as  pemitted  by  law. 
and  I  will  defend  their  right  to  do  so.  and  while  I  do  not 
agree  with  them,  I.  as  a  Member  of  Congress  and  as  a  private 
citizen,  win  not  permit  the  efforts  which  are  being  made  to 
indoctrinate  communism  among  our  citizens  to  be  accom- 
plished secretly  without  the  full  knowledge  of  our  citizens. 
I  wish  to  make  the  statement  that  I  do  not  believe  any 
American  school  teacher  in  the  employ  of  any  city.  State,  or 
the  National  Government  would  advocate  communism  and 
the  overthrow  of  our  Government. 

The  "red  rider"  never  would  have  been  necessary  if  the 
activities  of  the  Board  of  Education  of  the  District  of  Co- 
lumbia had  not  been  questiwied  by  the  citizens  and  by  the 
Members  of  Congress.  The  Board  of  Education  of  the  Dis- 
trict of  Columbia  cannot  hide  behind  their  plea  that  the 
academic  freedom  is  threatened  and  that  teachers  have  been 
maligned.  The  school  teachers  are  generally  underpaid  and 
overworked.  In  the  accomplishment  of  the  great  responsl- 
bUity  which  rests  upon  them  the  actions  of  the  Board  of 
Education  of  the  District  of  Columbia,  in  refusing  to  con- 
serve the  money  appropriated  by  Congress  for  educational 
purposes  in  our  National  Capital,  adds  further  burdens  to 
the  rank  and  file  of  the  school  teachers  of  the  District  of 
Columbia.  The  actions  of  the  friends  of  the  Communists 
and  the  lobbyists  of  the  Board  of  Education  of  the  District 
of  Columbia  in  spreading  tiie  untruthful  utterances  of  Mr. 
Sisson  further  proves  the  necessity  of  a  searching  Investiga- 
tion into  the  actions  of  the  Board  of  Education  of  the  Dis- 
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Wet  of  Columbia.    I  have  placed  this  InfarmaUon  before 
the  House  of  Representatives  for  your  informaaon. 
I  thank  you. 

EANSOLPH  PEXXXNS 

Mr.  BETTER.     Mr.  Speaker,  as  a  fellow  member  of  the 
Committee  on  Elections  No.  3.  it  was  my  privilege  to  know 
and  respect  the  late  Hon.  Randolph  Pkrkins,  of  New  Jeisey 
whose  untimely  death  brought  great  sorrow  to  the  hearts  of 
his  associates. 

He  had  nearly  completed  his  eighth  term  as  a  Member 
of  the  House  and  his  genius  for  friendship  won  for  him  a 
lasting  place  in  the  affection  and  memory  of  his  colleagues 

Though  our  political  affiJiations  differed,  I  always  had  a' 
keen  appreciation  of  his  judgment  for  he  was  Uberal  and 
fair  m  his  decisions.  As  a  capable  lawyer,  he  weighed  all 
evidence  thoroughly  and  freely  contributed  his  knowledge 
and  experience  toward  the  accomplishment  of  acts  of  the 
greatest  benefit  to  the  majority  of  his  constituents  and  the 
country  at  large. 

I  feel  that  his  achievements  In  the  Congress  of  the  Umted 
States  wiU  long  be  remembered  by  those  he  served  and 
those  with  whom  he  was  so  closely  associated  in  the  House 
of  Representatives.  He  has  written  his  name  upon  the 
roster  of  those  who  died  in  service  and  his  Influence  cannot 
help  but  inspire  those  of  us  who  remain  to  carry  out  by 
study  and  devotion  to  duty  the  obligations  that  befall  us. 

ST7GAR   BEETS 

Mr.  KNirriN.  Mr.  Speaker  and  Members  of  the  House, 
for  more  than  a  year  I  have  had  under  consideration  the 
introduction  of  a  bill  to  provide  a  permanent  Federal  sugar 
program,  to  take  the  place  of  the  Jones-CosUgan  Act  when 
it  expires  December  31,  1937.  The  decision  of  the  Supreme 
Court  on  January  6  cast  considerable  doubt  upon  the  valid- 
ity of  the  quota  system,  because  the  declared  purpose  of 
the  Jones-Costi^an  Act  was  the  same  as  the  declared  pur- 
pose of  the  Agricultural  Adjustment  Act,  which  was  decided 
to  be  unconstitutionaL 

Therefore,  early  this  session  I  introduced  two  bills— H.  R. 
12294  and  H.  R.  12295 — to  provide  benefit  payments  fM- 
the  growers  of  sugar  beets  and  sugar  cane,  and  to  continue 
the  quotas  for  Insular  areas  that  import  or  transport  sugar 
into  the  United  States  for  consumption  therein.  My  bills 
provided  no  restriction  or  limitation  on  the  production  of 
sugar  beets  or  sugar  cane  In  the  continental  United  States, 
because  It  is  my  opinion  that  the  Supreme  Court  decision  in 
the  Hoosac  MiDs  case  very  definitely  Invalidates  any  such 
provision.  I  am  also  of  the  c^lnlon  that  any  attempt  to 
control  or  limit  the  marketing  of  sugar  produced  within  the 
continental  United  States  Is  subject  to  the  same  objection 
because  eventually  such  provisions  must  restrict  or  limit  the 
production  of  sugar. 

I  have  contacted  a  large  number  of  growers  and  proces- 
sors In  what  Is  known  as  the  eastern  beet  area,  composed 
of  the  States  of  Ohio,  Indiana.  Michigan,  and  Wisconsin, 
and  I  have  been  gratified  with  the  unanimity  with  which 
they  have  approved  of  the  jH-ovlslons  of  my  bills.  I  have 
communications  and  resolutions  passed  by  organizations  in 
that  area  endorsing  the  provlsioQs  of  these  biHs. 

During  this  week  Senate  Joint  Resolution  278  was  ap- 
proved by  the  House  of  Representatives,  the  provisions  of 
which  are  Intended  to  extend  all  sugar  quotas  to  December 
31,  1937,  for  the  purpose  of  regulating  forrtgn  and  inter- 
state commerce.  It  is  recognized  that  this  Joint  resolution  Is 
merely  a  stoppage  until  a  full  opportunity  is  given  at  the 
next  session  of  Congress  to  consider  a  permanent  sugar  pro- 
gram such  as  is  provided  in  my  bills.  I  feel  that  it  should  be 
made  perfectly  clear  that  we  do  not  acquiesce  or  agree  to 
the  continental  quotas  extended  by  the  joint  resolution, 
although  we  did  not  disagree  with  the  extension  of  the  off- 
shore quotas  on  a  legal  basis. 

It  is  noted  with  encouragement  and  renewed  hope  the  state- 
ments made  on  the  floor  by  the  HonoraUe  Mahvw  Jones, 
of  Texas,  chairman  of  the  Committee  on  Agriculture  ot  the 
House  of  Representatives,    I  have  complete  confidence  and 
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faith  in  the  leadership  of  the  chairman,  who,  although  he 
has  no  sugar  produced  in  his  district  or  State,  has  dem- 
onstrated a  sympathetic  imderstanding  and  helpful  con- 
sideration of  the  wishes,  desires,  and  merits  of  the  domestic 
sugar  industry.  Under  his  disinterested  and  intelligent 
leadership  I  hope  that  in  the  next  session  of  Congress  a 
program  can  be  worked  out  that  will  be  satisfactory  and 
helpful  to  the  sugar  beet  and  sugar  cane  growers  of  the 
United  States,  recognizing  their  preferential  right  to  the 
United  States  market  as  domestic  producers  of  agricultural 
commodities  and  at  the  same  time  dealing  with  fairness  and 
equity  with  the  insular  areas  who  supply  sugar  to  the  United 
States. 

PtTERTO  mCAW  CHILDREN  IN  NEW  YORK  SCHOOLS 

Mr.  MARCANTONIO.  Mr.  Speaker,  a  most  slanderous 
attack  has  recently  been  made  on  Puerto  Rlcan  children 
living  In  New  York  City.  It  has  been  made  under  the  guise 
of  a  psychological  report.  It  proves  that  there  Is  such  a 
thing  as  racketeering  even  In  the  field  of  psychology.  This 
report  is  evidence  of  It.  I  have  had  this  report  investigated. 
and  I  h'Tcby  submit  the  findings,  which  constitute  an  expose 
of  another  fraud  attempted  at  the  expense  uf  a  racial  minor- 
ity in  our  country. 
Km   KHkx.fWM  or  AMD  Coirrwmi  Uron  a  Rkpost  or  t>ie  SnseiAL 

COMMITTKS  ON  iMMIOaATION   AND  NaTUKALIKATION  Or  TliC  ClIAMBCB 

or  C«»!4Mnui  or  th»  Bt»t«  or  New  York,  Dattd  Dkccmbm  31. 

IMS     Bl-BMlTTlNa    A    STTTOT    ON    RlACTtONl    Or   PTTWTO    RICAN    CKIL- 

MKN  IN  N»w  YotK  Crrr  to  Pbtcmolookal  Tmts 

The  motive  of  tb«  chamber  of  conunerce  for  undertaking  the 
investitcatlon  wm  "In  connection  with  an  agitation  now  on  foot 
to  Include  Puerto  Rico  aa  a  State  In  the  PedTal  Union."' 

The  invectigaton  appear  to  be  peraoni  of  training  aufflrlent  to 
Inaplrr  confidence  In  their  published  findings.  Dr  Clairette  P. 
Armatrong  U  the  paychologlat  attached  to  the  Children's  Court  of 
the  C\U  of  New  York.  Dr  Edith  M  Achillea  la  connected  with 
the  Paychologlca!  Corporation  In  New  York  City.  Mr.  Sacks'  con- 
nections are  not  known  to  your  commentatorB. 

The  conclualons  drawn  from  the  Inveatl^tlon  by  the  peychol- 
ogUu  may  bear  rewording  In  the  light  of  the  analysis  which 
follows     Comment  Is  therefore  delayed. 

AacaiBCD  axAsoNS  roa  thz  usearch 

(1)  Since  reputed  "difficulty  of  adjustment  of  Puerto  Rlcans 
In  New  York  City  haa  become  a  serious  problem  •  •  •  there- 
fore a  conslderaUon  of  the  intelligence  of  Puerto  Rlcan  school 
children,  as  compared  with  that  of  pubUc-school  children  here, 
may  be  llliimlnatlve." 

(2)  Because  of  the  overpopulation  and  the  high  Puerto  Rlcan 
birth  rale  as  compared  to  the  United  States  In  general.  "Puerto 
Rico  could  weU  be  an  Inexhaustible  source  of  population  supply 
for  a  complacent  mainland." 

rm  puxxTO  bican  caoup  investicatkd 

In  November  and  December  1935  the  investigators  examined 
"240  Puerto  Rlcan  children  at  Public  School  No.  57  at  One  Hun- 
dred and  Fifteenth  Str««t  near  Lexington  Avenue.  New  York  City, 
where  enrollment  Includes  a  large  and  representative  sampling  of 
Puerto  Ricans." 

These  children  were  taken  from  grades  4.  5,  and  6.  Included 
were  children  up  to  age  16  and  one  chUd  taken  from  a  non- 
Xngll5h -speaking  class. 

"Nearly  a  third  of  the  group  were  bom  In  New  York  City  of 
Puerto  Rlcan  parents,  and  well  over  a  third  had  been  here  6  years 
or  mor«.  The  others,  Puerto  Rlcan  bom.  had  been  here  under 
5  years      •     •     •" 

•Over  half  aai4  they  wer*  on  relief,  home  or  work." 

About  one-third  of  the  Puerto  Rlcan  children  came  from  broken 
homes,  living  with  the  mother  alone,  or  with  the  father  alone,  or 
with  stepoarents  or  other  relatives. 

"Fifty-eight  were  recognizably  Negro.  91  were  white,  and  91  with 
Indications  of  Negro  antecedents." 

THX  covTstx.  oaoup  * 

Three  hundred  and  twenty-flight  chUdren  from  Public  School 
No.  6  at  Elgbty-fUth  Street  and  Madison  Avenue  and  from  Pub- 
lic School  No.  186  at  Weat  Klghty-nlnth  Street  In  New  York  City 
and  124  rural  chUdren  In  public  schools  In  Katonah.  Bedford  HUls. 
and  Bedford  Village  In  northern  Weatcheeter  Coxmty,  N.  Y,  a 
total  of  4&2  children. 

Describing  theae  children  to  1330.  Dr.  Armstrong  wrote: 

"In  the  New  York  groop  there  were  no  chUdren  of  unskilled 
laborers. 

"It  IS  genenUly  conceded  that  chUdren  In  Inferior  occupational 
classes  have  lower  test  scores  than  chUdren  In  higher  occupation*! 


*  Matter  In  qTxHAtton  marks  Lb  taken  verbatim  from  the  "report" 
referred  to  In  the  title. 

'  This  group  waa  examined  to  1938  and  described  to  a  stody 
published  by  Dr.  C.  P.  Annatiang  In  Piychologlcal  CltoKx  voL  21, 
pp.  39-48.  1933. 


classes.  This  Is  true  of  abUlty  to  react  to  objective  as  well  as 
vertjal  situations." 

"Since  the  schools  were  aH  In  the  better  residential  dlstrlcta. 
there  were  fewer  children  of  foreign  parentage  than  are  found  In 
public  schools  m  other  localities.  This  Is  another  factor  leading  to 
higher  I.  Q." 

"The  higher  I.  Q  "s  may  be  attributed  to  some  selection  as  to 
occupational  level  vid  nationality." 

■Plrst  generation  Amerlcan-bom  children  have  been  found  in- 
ferior on  nonlanguage  as  well  as  verbal  tests  by  many  Investigators, 
among  others.  Young  •  and  Kirkpatrlck.*" 

Dr.  Armstrong  carefully  eliminated  any  children  who  were  under 
8  or  over  15  years  of  age  from  the  control  group,  and  Included  a 
grade  range  from  fotirth  to  eighth. 

ANALYSIS  or  THE  COMPARABILrTT  Or  THE  PtJXaTO  RICAN   GBOUP  AND  TII« 

CONTKOL    GROUP 

In  table  I  the  outstanding  differences  between  the  two  groups  are 
contrasted.  Lack  of  sufficient  data  available  in  the  published 
material  hampers  additional  analysts.  If  this  much  Is  available,  a 
surmise  as  to  the  rest  may  t>e  Indicated. 

Tasle  I — Factors  differentiating  the  control  ffr^up  from  the  Puerto 

Rtcan  group 


The  control  croup 


Niinih*f  of  ptinita 

.NiinilMM' IM(«<1     

LtKwIiiy    In    wlilcb   ths 
ctiil<lr0(i  livs. 


Ac*  and  trsde  rtnce. 


LaoiniaKe  bockfrruund. 


*l/ •••*•*■•*••*•**■■■••• ■•■ 

Ths  bsst  bounlni  snd 
ich(»il  fsrIllllM  that 
N«w  Yurk  City  sad 
WMichevtsr  Couutjr 
hAvs  to  oiTsr. 

(Injd*  r»n«s  frotn  fonrth 
to  tlfhiii  with  un<iyrA(S 
sn'l  uveriiKS  cblldren 
plliTiinaled  from  ths 
itudy  Ko  tbst  s  wlectetl 
KToiip  uf  u  to  U  y»%n  of 
ue  itro  incluiled. 

CbTldren  of  nttliv»-bom 
p«r«nt.i.  from  ths  bigb- 
Ml  occijiiational  levels, 
wlib  KnxHsb  M  lbs 
DsUvs  lauKUAse. 


Tb«  Ptierto  Rlcnui  rroup 


MO. 

1». 

An  kTM  trhlrh  hm  ^l•M)nl• 
oiis  of  th«  wor^t  of  ovrf 
crowde<l  ilumi  In  New 
York  CUT  »nil  in  which 
III*  l««char  MTSonnsI  Is 
ooo«t»otly  kbiKlni. 

Qr»d«  rsn(«  from  Moond 
biilf  of  ths  fourtb  to  th« 
ilith  trtAt  only.  All  was 
inrlij<l*<l  and  t  cbllcl  from 
a  non  KniiUb  ipeaklng 
clsss  Includsd. 

Children  of  lnipov*rliihed 
Puerto  Kloanj  of  the  lower 
occupationAJ  level*  witb 
Spanish  as  the  nstlvs 
tonrue  and  the  lantuaKS 
of  the  home  and  stre«<U 
Kngliab  is  tbe  lancuoga 
used  at  scbooL 


COMMENT 

The  control  group  Is  admittedly  a  selected  group  as  evidenced 
by  (a)  the  elimination  of  under-age  and  over-age  children,  and 
(b)  the  economic  and  social  level  from  which  the  population  was 
drawn. 

Therefore,  the  sUtements  made  by  the  Investigators  imder 
results  (p.  5)  •  that  "Puerto  Rlcan  children  In  New  York  were 
very  Inferior  to  unselected  public-school  children  to  abUlty  to 
react  to  concrete  situations '.  and  on  page  7.*  "their  (the  Puerto 
Rlcan  group's)  Inferiority  to  the  control  group  Is  marked  and  they 
are  far  below  the  average  child  of  the  States  In  'native  ability*  ", 
have  no  basis  In  fact  because  the  control  group  was  neither  un- 
selected nor  typical  of  the  average  American  chUd  but  they  are  a 
highly  selected  group. 

The  use  of  the  expressions  "xmselected"  and  "the  average  child 
In  the  States"  Is  unfair  because  facts  do  not  Justify  their  use. 
It  Is  difficult  to  understand  how  psychologists  of  the  tratotog  that 
these  have  had  would  use  their  terms  so  loosely. 

On  page  4  of  the  "study"  states  In  reference  to  the  Puerto 
Rlcan  children  In  P.  S.  57  Manhattan,  of  New  York  City,  "the 
enrollment  Includes  a  large  and  representative  sampling  of  Puerto 
Rlcans  " 

On  page  6  it  refers  to  "this  random  sampling  at  Puerto  Rican 
children  to  New  York." 

The  population  of  the  Puerto  Rlcan  groups  studied  was  taken 
from  two  and  one-half  grades  in  one  school.  The  conclusions 
were  drawn  fronx  the  results  of  129  of  the  total  of  240  studied. 
The  chUdren  all  reside  in  the  Immediate  locality  of  the  school, 
a  locality  which  Is  one  of  the  worst  slum  areas  of  New  York  City. 

When  the  Investigators  use  the  words  "sampltog".  "random", 
amd  "repreeentatlves".  they  imply  that  all  Puerto  Rlcans  are  Uke 
these  children.  When  they  say  a  large  sampling  they  refer  to 
the  129  pupils  they  tested.  When  they  say  'random"  they  mean 
imselected  and  the  investigators  carefully  selected  tbe  lowest 
economic  and  social  levels  of  the  Puerto  Rlcans  to  New  York 
to  compare  them  with  the  ftnest  that  New  York  State  has  to  offer. 
Is  a  comparison  of  this  type  valid  or  fair? 

llils  is  another  procedure  which  is  difflcult  to  understand  stoce 
the  study  Is  on  a  scientific  basis  and  the  terms  have  scientific 
significance. 


■Young,  K^  Mental  Differences  of  Certato  Immigrant  Groupa. 
University  of  Oregon.    Pub.  1922.  voL  15,  pp.  417-434. 

*  Kirkpatrlck.  C.  Intelligence  and  Immigration.  Mental  measure- 
ment.    Monograph  I,  1926,  N. 

*The  report  at  tbe  special  oommlttee  cited  above. 
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ANAt.T8TS    OP   TC8T    PROCCDTTRX 

The  "study"  attempts  to  Judge  the  verbal  ability  of  all  Puerto 
Rlcan  children  on  the  basis  of  an  Otis  Self-Administering  erouo 
test  •administered  to  96  Puerto  Rlcans  to  the  sixth  rrieut  and 
83  In  the  upper  fifth"  (p.  4). 

.^^  *^^^  ^^^  administered  to  the  Puerto  Rlcan  group,  with  a 
"20-minute  time  limit"   (p.  7).  «>»'.» 

-The  control  group  had  had  30  minutes.  The  control  group 
had  a  grade  range  from  fourth  to  eighth  and  the  Puerto  Rlcan 
group  merely  from  upper  fifth  through  sixth.  (For  some  unex- 
plained reason  85  students  of  the  control  grotip  wo-e  omitted 
from  this  part  of  one  study;  the  report  summarizes  the  results 
stuSL  oxLttl??'  ~"*^  "^P-     ^^^   ^   ^  caat„,l^^p 

In  order  to  try  to  make  a  theoretical  oomparleon  between  these 
two  groups,  the  tovestlgators  then  applied  statistical  techniques 
to  the  scores  of  the  Puerto  Rjcan  group. 

COMMENT 

—  T^L'*'"'^  '.'■^*^  **^'*  Bet-up  were  a  foregone  conclusion  to  any 
trained  psychologist. 

The  time  and  effort  expended  to  compute  the  BUtlstlcs  for 
transmitting  20-mlnute  scores  to  SO-mlnute  values  to  order  to  de- 
fend the  saving  of  10  minutes  in  the  adminlirtratlon  of  a  group 
lest  Is  difflcult  of  comprehension.    In  the  liijht  of  other  unortho- 

^"n^'J^^.^  Ik  **''"  'V'^y"  ^^^>  •'^tlon  may  also  be  Interpreted 
M  prejudicing  the  results  ngalrut  the  Puerto  Rlcana  despite  ex- 
pressions to  the  contrary.  u«»j».v»  «s 

ANALTaXS    or   TMB   TASLH    IM    TKS   STITBT 

,J2lt.^}^  •*^*°  *°  "*•  '^^^  *»•*•  '»^n  included  without 
interpretation  as  to  the  algnificanoe  of  tbe  dlffereMce*  between 
the  two  groups. 

cx>MMBtrr 
A  Btatlstlolan  can  read  those  Lfunm  and  Infer  the  implied 
interpretation  that  the  two  groups  are  different  and  that  the  dlflier- 
enoes  are  statistically  slgnlfteant  because  they  appear  to  be  well 
ouuide  the  realm  of  ordinary  chance.  But  In  the  liitht  of  the 
manner  In  which  the  study  was  conducted,  the  differences  great 
to  begin  with,  the  coefllclenU  of  reliability  of  the  differences  had 
to  be  great.  Then,  why  was  It  neoeasary  to  compute  the  statis- 
tical functions  given  in  the  tables?  If  they  were  needed  to  sup- 
port the  conclusions  drawn,  why  are  they  not  referred  to  and 
explained?  Is  it  possible  that  compartson  of  five  or  six  grades  or 
the  one  with  fourth,  fifth,  sixth,  seventh,  and  eighth  grades  on  the 
other  hand  could  not  be  adequately  defended  from  these  tables? 

CENXXAL   COMMENTS 

In   view    of    the    Improper    comparisons,    the    imorthodox    pro- 
cedures, and  the  many  questions  raised  to  the  commenU  above 
the    conclusions    which    the    Investigators    draw    are    reduced    to* 
statements  having  little  or  no  relationship  to  the  data  submitted. 
THX  THOMAS   JKrTEKSON   MZMOtlAL 

Mr.  WEARm.  Mr.  Speaker,  I  have  introduced  a  resolu- 
tion in  tbe  House  providing  that  the  design  for  tbe  Thomas 
Jefferson  Memorial  in  Washington.  D.  C,  be  selected  as  a 
result  of  an  architectural  competition.  The  matter  has 
been  called  to  the  attention  of  the  chairman  of  tbe  Com- 
mission established  for  that  purpose,  and  I  am  taking  this 
opportunity  of  placing  the  subject  before  the  Congress  and 
the  country.  Such  a  plan  would  be  characteristic  of  the 
Great  Commoner  whom  we  desire  to  glorify.  It  would  carry 
out  the  spirit  of  the  political  party  he  founded,  giving  to 
young  men  all  over  the  United  States  an  opportunity  to  rise 
in  their  profession.  If  the  Federal  Government  does  not 
cooperate  with  such  a  method  of  selecting  designs  for  public 
buildings  and  memorials  it  wiU  be  a  party  to  discouraging 
one  of  the  oldest  and  noblest  of  the  arts  established  so 
many  thousands  of  years  ago. 

Some  of  the  finest  works  of  art  In  the  field  of  architecture 
and  some  of  the  noblest  of  buildings  abroad  and  in  the 
United  States  are  a  direct  result  of  cc«npetltlons.  and  we 
should,  of  course,  take  that  into  consideration  as  well  as 
the  democratic  characteristics  of  such  a  program.  When 
selecting  the  proposed  Jefferson  Memorial  let  us  recaU  that 
one  of  the  most  outstanding  of  these  competitions  harks 
back  to  the  fifteenth  century  and  the  Renaissance  of  art  In 
Florence,  when  in  the  first  year  of  that  period  Cosmo  de 
Medici,  an  early  founder  of  a  famUy  that  has  probably 
contributed  more  to  the  artistic  temperament  of  the  world 
than  any  other  single  family  in  history,  inaugurated  the 
custom  by  proposing  such  a  contest  for  the  selection  of  the 
bronre  doors  of  the  Baptistry,  which  was  a  great  inspiration 
for  that  period  or  any  other.  Col.  George  P.  Young  in 
his  book  entitled,  "The  Medici",  says: 

It  is  impossible  to  describe  the  rtvalry  and  enthusiasm  called 
forth  by  this  competition.  It  was  a  time  when  the  stlrrtogs  of 
art  were  felt  throughout  the  entire  population  erf  Florence    and 


the  excitement  over  the  matter  was  tatense.  When  the  model* 
were  sent  In.  three  of  them  were  considered  superior  w,  all  others, 
those  of  Ghlbertl,  Brunelleschl.  and  Jacopo  della  Querela  the 
two  former  being  Florentines  and  the  third  a  ixatlve  of  Siena. 
They  were  all  quite  yoimg  men,  Jacopo  della  Querela  being  27 
GhlbMi.1  23.  and  Brunelleschl  22.  After  further  consulUUon  the 
panel  by  Ghlbertl  was  Judged  the  best  and  the  construction  of 
the  bronze  doors  was  given  to  him. 

It  is  interesting  for  us  to  note  that  the  results  of  the  young 
artist's  work,  representing  scenes  in  the  life  of  Christ,  oc- 
cupying his  time  and  effort  in  part  for  the  next  22  years,  is 
said  by  authorities  today  to  have  never  been  surpassed. 

To  bring  these  observations  with  reference  to  the  results 
of  architectural  competiUons  on  down  to  examples  in  Amer- 
ican history.  I  would  call  your  attention  to  the  fact  that 
our  own  United  SUtes  Capitol,  which,  in  my  Judgment.  U 
the  most  beautiful  public  building  in  the  world,  designed  by 
William  Thornton  when  he  was  33  years  of  age,  was  the 
result  of  such  a  competition;  Jiaes  Hoban  submitted  the 
winning  design  for  the  White  House  when  be  was  80:  Don 
Barber  designed  the  Connecticut  Library  and  the  Supreme 
Court  Building  at  the  age  of  35;  Bertram  Ooodhue.  St. 
Thomas'  Church  in  West  Point.  N,  Y.,  when  he  was  34; 
Thomas  Hastings,  the  New  York  Public  Library  at  38:  Quy 
Lowell,  the  New  York  County  Courthouse  at  43;  Robert 
Mills,  the  Monumental  Church  in  Richmond.  Va,.  at  30; 
Yorlt  and  Sawyer,  the  Commerce  Department  Building  in 
Washington  at  89;  Edgerton  Swartwout.  the  Missouri  State 
Capitol  at  42;  Paul  Cret.  the  Pan  American  Building  at  31. 
I  am  also  reminded  that  the  Lincoln  Memorial  Is  the  rejiult 
of  such  an  architectural  competition  won  by  Henry  Bacon. 
These  are  only  a  few  of  the  examples  I  have  in  mind  or 
that  are  obtainable.  You  win  find  that  a  large  percentage 
of  the  memorials  in  the  United  States,  public  buildings,  hos- 
pitals, and  courts,  are  a  result  of  such  competitions,  and 
cerUInly  they  are  among  the  highest  and  best  types  of  work 
m  the  Nation.  To  my  mind,  the  Federal  Government  should 
set  the  example  of  promoting  the  general  practice. 

The  above  list  bears  out  my  contention  that  such  competi- 
tions give  the  younger  men  in  the  profession  an  opportunity 
to  rise  and  thereby  keeps  the  art  alive,  which  is  not  generally 
true  when  architects  are  selected  In  an  arbitrary  manner, 
as  the  older  men  generally  receive  the  la-ef  erence  under  such 
circumstances. 

The  Royal  British  Architects,  which  has  been  In  existence 
for  101  years,  for  the  last  25  years  has  taken  a  definite  posi- 
tion that  the  architectural  competition  is  the  best  means  of 
obtaining  a  design  and  an  architect  for  a  public  building. 
They  have  put  the  prestige  of  their  organization  directly 
behind  such  a  policy  «uid  endeavor,  wherever  possible,  to 
persuade  the  public  to  use  the  competition  method. 

Some  of  the  objections  advanced  in  protests  over  adopting 
such  a  policy  for  the  selection  of  a  Jefferson  memorial  is  the 
matter  of  the  expense  to  the  profession,  but,  of  course,  that 
is  not  an  item  to  the  younger,  more  energetic  architects  who 
seek  to  rise  in  their  profession.  Experience  in  the  past  would 
indicate  that  architects  do  not  hesitate  to  enter  such  con- 
tests. In  all  probability  they  realize  that  against  the  actual 
expense  in  wages  and  material  must  be  counted  the  gain  in 
experience  and  technical  knowledge. which  is  to  be  obtained 
from  every  competition.  All  those  who  seriously  enter  one 
discover  that  the  preliminary  research  work  and  the  iwoduc- 
tion  of  a  design  add  to  professional  knowledge  and  experi- 
ence, regar(fless  of  results. 

It  may  be  stated  that  promoters  do  not  anticipate  work- 
ing with  an  inexperienced  young  architect  should  one  be 
successful,  but  experience  has  indicated  that  it  is  almost 
unknown  for  a  man  to  win  an  important  competition  and 
be  incapable  of  carrying  out  the  work.  If  that  were  not  true 
the  erection  of  many  of  our  principal  pubUc  buildings  would 
have  been  unsuccessful.  Furthermore,  it  must  be  remem- 
bered that  many  of  the  leading  members  of  the  architectural 
profession  began  successful  careers  by  winning  an  open  com- 
petition while  young  and  unknown. 

Offsetting  any  objections  and  in  addition  to  the  advantages 
already  stated,  there  is  this  item  of  the  utmost  importance. 
You  and  the  other  Members  of  Congress  will  be  spending 
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the  people's  money  for  the  construction  of  the  proposed  me- 
morial to  Thomas  Jefferson,  which  la  entirely  flttin«  and 
proper.  We  should,  however,  exercise  the  same  due  diligence 
In  obtaining  as  much  for  that  money  as  possible  as  if  we 
were  carrying  on  our  private  business.  An  architectural 
competition  will  enable  the  Commission  to  obtain  at  prac- 
tically no  extra  coet  solutions  to  many  problems  from  some 
of  the  best  men  In  the  profession  throughout  the  United 
States  and  to  retain  the  services  of  the  successful  one  at  the 
same  fee  that  would  be  paid  to  any  other  member  of  the 
profession.  The  people  will,  as  a  result  thereof,  receive  the 
advantages  of  concentrated  study  of  this  particular  problem 
and  be  offered  a  wide  assortment  of  designs  from  the  hands 
of  the  Nation's  best.  Purthermore,  there  can  be  no  charge 
that  the  design  was  selected  as  a  result  of  wire  pulling  or 
political  Influence,  as  they  should  be  offered  to  the  Commis- 
sion unsigned  and  the  selection  determined  as  a  result  thereof 
upon  the  basis  of  merit  and  beauty  alone. 

I  feel  confident  that  this  suggestion  win  meet  with  the 
approval  of  American  citizens  throughout  the  land  who  be- 
lieve in  the  principles  of  democracy  and  the  erection  of  a 
fitting  memorial  to  the  founder  of  the  Democratic  Party. 

TRX   UHITXP  STATXS  HOTTSIMG   ACT   OF    1036    HAS   THX   WELL-NIGH 
UlfAIOXOUS  EirDORSKmifT  or  THE  PKOPLX 

Mr.  ELLENBCX3EN.  Mr.  Speaker.  I  have  compiled  a 
very  partial  list  of  endorsements  of  the  Wagner-Ellenbogen 
housing  bill.  This  list  does  not  include  the  endorsements 
which  have  gone  to  individual  Members  of  Congress  but  only 
those  that  have  come  to  my  personal  attention.  These 
endorsements  come  from  every  f»art  of  the  country.  They 
show  that  the  Wagner-Ellenbogen  housing  bill  has  the  well- 
iiigh  unanimous  endorsement  of  the  people  of  the  United 
States. 

NATIONAI.  OKCAiraunOlfa  WHICH  RAW  KKDOKSCD  THC  WAGNKB- 
KIXJCNBOCXN  HOtTSZIfO  BUX — USdMO  ITS  XNACTICZMT  AT  THS 
PKKSKNT     SaSSIOIV     OF     CONGI 


Christian  Science  Monitor. 

Unltarliin  Ministerial  Union. 

National  Council  of  Catholic  Charities. 

American  Aaaoclatlon  oT  Social  Workers,  hoiislng  committee. 

American  Federation  of  Labor,  executive  council,  building  trades 
department,  housing   conunlttee. 

United  States  Conference  of  Mayors,  P.  H.  LaGuardia,  New 
York. 

National  Federation  of   Settlements. 

Federal  Council  of  Chxirches  of  Christ  In  America. 

National  Women's  Trade  Union  League. 

National  Public  Housing  Conference. 

National  Urban  League. 

National  Association  for  the  Advanoement  of  Colored  People. 

Labor  Housing  Conference. 

American  Home  Economics  AssoclaUon. 

United  Mine  Workers  of  America. 

National  Council.  Young  Men's  Christian  Association. 

National  Recreation  Association. 

American  PMeratlon  of  Hosiery  Workers. 

Special  Conference  ot  American  Babbls.  Social  Justice  Oommls- 
6  ion. 

International  Brotherhood  of  Electrical  Worlcers. 

Glass  Bottle  Blowers  Association. 

International  Fur  Workers  Union. 

Brotherhood  of  Railway  Clerks. 

National  AssoclaUon  of  Letter  Carriers. 

Piano.  Organ,  and  Musical  Instrument  Workers  Union. 

Sheet  Metal  Workei*  International  Union. 

International  Brotherhood  of  Teamsters.  Chauffeurs.  Stablemen, 
and  Helpers. 

International  Asaoclattoa  of  Marble,  Stone  and  Slat  Polishers, 
Rubt>ers.  and  Sawyers,  Tile  and  Marble  Setters.  Helpers,  and  Ter- 
razzo  Helpers. 

United  Rubber  Worters  of  America. 

Intemstlonal  FBderatlon  at  Technical  Engineers,  Architects,  and 
Draftsmen's  Union. 

Fyderatlon  of  Flat  Glass  Workers. 

United  Leather  Workers  Intematlooal  Union. 

International  Broom  and  Whisk  Makers  Union. 

United  Wall  Paper  CrafU  of  North  America. 

Cigar  Makers'  Intematlooal  Union. 

National  Federation  of  Rtiral  Letter  Carriers. 

Operative  Plasterers  and  Cement  Ftnlshers  Intematlaoal 
rlstlon. 

Amalgamated  Clothing  Workers  of  America. 

United  Association  of  Ptambers  and  Staamfltten. 

International  Association  of  Maehlnlsta. 

American  ^deration  of  Ifualdans. 

Intematlotial  Ladles'  Oatment  Wocksrs  Unloa. 

Bncklaycrs,  Maaoos  and  PlsstsW  Xntarnatlooal  Ublon. 


United  Hatters.  Cap.  and  Millinery  Workers. 

Scrlpps-Howard  Newspapers.  Stern  Newspapers;  New  York  Times; 
Baltimore  Sun. 

Brotherhood  of  Maintenance  of  Ways  E&nployees. 

Among  the  organizations  which  never  rndorse  specific  legislation, 
but  which  have,  nevertheless,  officially  endorsed  the  general  prin- 
ciples behind  the  bill  sre: 

American  Institute  of  Architects, 

The  National  Conference  of  Catholic  Women. 

The  National  Board  of  the  Young  Women's  Christian  Association. 

INDIVIDUALS   WHO  TSSTOTTD  ON    BEHALF  OF  THI   WAONKB  UOUSINQ  BILL 

OB    ENDOaSEO    TT 

Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior. 

Hon.  Prances  Perkins,  Secretary  of  Labor. 

Hon.  John  H.  Fahey,  chairman.  Federal  Home  Loan  Bank. 

Horatio  Hsckett.  Assistant  Administrator,  Public  Works  Admin- 
istration. 

Miss  Helen  Alfred,  secretary.  National  Public  Hoxislng  Confer- 
ence. 

Harry  C.  Bates,  chairman.  American  Federation  of  Labor  housing 
committee:  president  of  the  Brldtlayers,  Masons,  and  Plasterers 
International   Union. 

Miss  Catherine  Bauer,  executive  secretary.  Labor  Housing  Con- 
ference. 

Ernest  J.  Bohn,  member  of  the  Cleveland  City  Council. 

John  Carroll,  vice  president  of  the  Massachusetts  State  Federa- 
tion of  Labor. 

A.  R.  Clas,  director,  Housing  Division,  P.  W.  A. 

Michael  J.  Colleran.  president  of  the  Operative  Pla.<<terer8  and 
Cement  Finishers  International  Association:  member  of  the 
A  F.  of  L.  housing  committee. 

James  G.  Coufler,  representing  Blythe  &  Co..  New  York  City. 

John  C.  DeHoU,  chairman.  Housing  Authority.  Birmingham.  Ala. 

Hon.  William  Green,  president,  American  Federation  of  Labor. 

Louis  J.  Horowitz,  former  president  of  Thompson-Starrett  Co. 

Rabbi  Edward  S.  Israel.  Social  Justice  Conunlsslon  of  Special 
Conference  of  American  Rabbis. 

Howard  Johnson,  social -service  representative  of  the  New  Jersey 
State  Housing  Board. 

D.  E.  McAvoy,  chairman.  Home  Mortgage  Advlswy  Board.  Long 
Island.  N.  Y. 

Stewart  McDonald,  Administrator.  P.  H.  A, 

Hon.  Neville  Miller,  mayor,  Louisville,  Ky. 

Dr.  John  O'Grady,  secretary.  National  Council  of  Catholic 
Charities. 

Langdon  W.  Post,  chairman  of  the  New  York  City  Housing 
Authority,  Tenement  House  Commissioner  for  New  York  City. 

Ira  S.  Robblns.  counsel.  New  York  State  Board  of  Housing. 

Rt.  Rev.  John  A.  Ryan.  National  Catholic  Welfare  Conference. 

Mrs.  Mary  Simkovltch,  president.  National  Public  Housing  Con- 
ference. 

Alfred  K.  Stem,  chairman,  Illinois  State  Hoiislng  Board. 

J.  David  Stem,  publisher,  Philadelphia  Record,  New  York  Eve- 
ning Post 

A.  Joseph  Stewart.  Louisville,  member  of  mayors'  committee. 

Anson  Phelps  Stokes,  chairman,  Washington  Committee  on 
Housing. 

Nathan  Straus,  president  of  the  Hillside  Housing  Corporation. 
New  York. 

Dr.  WcK-th  Tippy,  executive  secretary.  Federal  Council  of  Churches 
of  Christ  in  America. 

Hon.  Davis  Wilson,  mayor  of  Philadelphia. 

Col.  L.  Kemper  Williams,  chairman  of  the  New  Orleans  Com- 
mittee on  Housing. 

Walter  White,  secretary  of  the  National  Association  for  the  Ad- 
vancement of  Colored  People. 

Mrs.  Edith  Elmer  Wood,  former  member  of  the  New  Jersey  State 
Housing  Board. 

Evans  Clark.  National  Public  Housing  Conference. 

John  L.  Lewis,  president.  United  Mine  Workers  of  America. 

ALABAMA    ORGANIZATIONS     WHICH     HAVX    ENDOBSI3>    THS 
WACNKB-XLLXNBOGEN    HOtmiNO    BILL 

Housing  Authority,  Birmingham. 

Alabama  State  Federation  of  Labor. 

Building  Trades  CouncU,  Montgomery. 

Muscle  Shoals  Building  Trades  CouncU,  Florenca. 

Birmingham  Building  Trades  CouncU. 

Annlston  Central  Latx)r  Union. 

Central  Labor  Union,  Montgomery. 

Central  Labor  Union,  Wlnfleld. 

Local  Bricklayers.  Masons,  and  Plasterers  International  Union 
Do  than. 

International  Association  of  Machinists.  River  Front  Lodge,  No. 
361,  Mobile. 

Trl-Cltles  Central  Lat>or  Union.  Muscle  Shoals. 

United  Brotherhood,  Carpenters  and  Joiners  of  America,  No. 
1796.  Montgomery. 

United  Brotherhood.  Carpenters  and  Joiners,  No.  89,  Mobile. 

Local  Union  No.  779.  MobUe,  Ala. 

United  Garment  Workers  Union  of  America  No.  300,  Mobile,  Ala. 

Y.  M.  C.  A..  Mobile. 

Bridge.  Structtiral,  and  Ornamental  Iron  Wwkers,  Local  No.  477, 
Sheffield. 

Birmingham  Post,  Birmingham. 

Federation  of  Flat  Glass  Workers  of  America,  city  of  Fort  Smith. 

United  TtetUe  Workers  of  America  No.  1918,  HuntsvUle. 

Local  Union  No.  074.  Montgomery. 
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AKIZONA    OBOANIZATIORS    WHICH    RAW    KNDOl 

BOOCN   HOTTSntO  »TT  T, 

City  Commission.  Phoenix. 
Mayor  of  Phoenix. 

ABKANSAS   OBOANIZATIONS   WHICH    HAVX  CNDOBSSO  TH«  WAOXB-BLIXM- 

BOCEN    HOUSING   BILL 

Central  Trades  and  Labor  Council,  Pine  Bluff. 

State  Employees  and  Moving  Picture  Machine*  Operators,  Local 

International  Brotherhood  of  Firemen  and  OUers,  Pine  Blaff 
Federation  of  Flat  Glass  Workers  of  America,  local.  Fort  Smith. 
Firemen  and  Oilers,  Local  No.  816,  Pine  Bluff. 

CALirOBNIA    OBOANIZATIONS    WHICH    HAVE    XNDOa«BS    THI    W^W- 
ELLENBOGEN    HOUSING    »^.l, 

San  Bernardino  City  Council, 
Mayor  C.  T.  Johnson,  San  Bernardino. 
Los  Angeles  City  Council. 
Hon.  Frank  L.  Shaw,  mayor,  Los  Angeles. 
Los  Angeles  City  Planning  Cormnlaelon. 
Los  Angeles  Committee  on  Public  Housing. 
San  Francisco  Board  of  Supervisors. 
Los  Angeles  Municipal  Housing  Commission. 
Loe  Angeles  County  Board  of  Supervisors. 
Central  Labor  Council  of  San  Mateo  County. 
Central  Labor  Union  of  Monterey  Cotmty,  ftoiiniMf, 
San  Francisco  Labor  CouncU. 
Fresno  Central  Labor  Council. 
Carpenters'  Local  No.  130,  Vallejo. 
Loe  Angeles  BuUding  Trades  Council. 
Carpenters'  Local.  Yuba  City. 
Central  Labor  Council,  Santa  Rosa. 
Central  Labor  Council  of  San  Joaquin  County. 
ConsoUdated  BuUdlng  and  Metal  Trades  Central  Labor  Council 
Vallejo.  ^^ 

Dressmakers'  Union  No.  11,  San  Francisco. 

Cloakmakers"  Union  No.  6.  San  Prancl.sco. 

Ladles'  Garment  Cutters  No.  213.  San  Pranclsco. 

Central  Labor  Council.  Los  Angeles. 

Asphalt  Pavers  No.  84,  San  Pranclsco. 

San  Diego  Building  Trades. 

Studio  Qirpenters',  Local  No.  946.  Los  Angeles.  *" 

Building  Trades  Council,  San  Pranclsco. 

International  Association  of  Machinists  No.  1422,  Los  Angeles 

(American  Institute  of  Architects.  Southern  California  chapter) 

Oakland  Typographical  Union,  No.  36.  Oakland. 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters 
No.  494,  Long  Beach. 

Cleaners',  Dyers',  and  Pressers'  Union,  No.  17960,  San  Pranclsco. 

Stockton  Central  Labor  Union. 

San  Diego  Sun.  San  Diego. 

San  Pranclsco  News,  San  Francisco. 

Sacramento  County  BuUdlng  Trades   Council,   Sacramento. 

Ernest  C.  Moore,  vice  president  and  provost.  University  of  Cali- 
fornia, Los  Angeles. 

Federated  Trades  and  Labor  Council.  San  Diego. 

United  Brotherhood  of  Carpenters  and  Joiners  of  America.  Local 
1670.  MarysvUle. 

United  Dry  Forces  of  CaJlfomla,  San  Pranclsco. 

Building  Trades  Central  Labor  Council,  MarysvUle 

Santa  Rosa  Central  Labor  Council. 

Water  Workers  Union  No.  401,  San  Pranclsco. 

Rev.  John  B.  Toomay,  Community  CongregaUonal  Church,  Santa 
Catalina  Island. 

COLORADO    OKXIANIZATIONS    WHICH    HAVX   ENDOBSB)   THE    WAGNBl-XLLEN- 

BOGEN   HOUSING   BILL 

Denver  Typognqjhical  Union.  No.  49. 
Colorado  State  Federation  of  Labor. 
Fremont  Coxinty  Central  Labor  Union. 
Plumbers.  Local  No.  68,  Colorado  Springa 
Denver  News. 

First  Baptist  Church.  Denver. 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters 
Colorado  Springs. 

CONNBCnCUT     OBOANIZATIONS     WHICH     HAVX     ENDOBSZD     THX    WAGNIS- 
XLLENBOGXN    HOUSING    ■"  T, 

Connecticut  State  Federation  of  Labor. 

Mayor  Alfred  N.  Phillips,  Jr..  Stamford. 

Hartford  Jotimeymen  Plumbers'  Association,  No.  78. 

Merlden  Central  Labor  Union. 

M1.SS   Mary    Arnold,   Greenwich. 

Representative  Hzbman  P.  KoPFLEKAjnr. 

Business  girls  and  education  section,  Y.  M.  O.  A.,  New  Haven. 


WAONxa-cLueN- 


DELAWAXX   OBOANIZATIONS    WHICH    HAVX  ZNDOBSSD  THE 

BOOXN    UOUSINO    ^ttj. 

Wilmington  Central  Labor  Union. 
Wilmington  BuUdlng  Trades  Couikcll. 

DISTRICT     or     COLtnCBZA     OBOANIZATIONS     WHICH     SSTB 
WAaNXB-ZLLENBOOXN    BUX 

Washington  Committee  on  Housing. 

Settlement  CouncU  of  Washingtcm— reprsaents  nine  settlementa. 

John  H   Pahey,  chairman.  Federal  Home  Lo«a  Baolt  Board. 

Miss  Jean  Coman. 

Washington  BuUdlng  lYades  CoandL 
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Washington  Times. 

Manager  John  A.  Ryan,  National  Catholic  Welfare  Conference. 
Catherine  Bauer,  Lat>or  Housing  Conference 
WUllam  Green,  president,  American  Federation  of  Labor 
Dr.  John  OOrady.  secretary,  National  CouncU  of  CathoUc  Char- 
itlcs. 

.Anson  Phelps-Stokes. 

Harry  Bates,  chairman.  American  Federation  of  Labor  Houslnx 
Committee.  • 

Michael  J.  Oolleran,  president.  Operative  Plasterers  St  Cement 
Finishers'  International  Association.  w.«^"«*"i. 

American  Federation  of  Government  Employees,  Lalxn-  Deoart- 
ment  Lodge.  No.  12.  f    /       -  *-"~r   wn>arv 

Washington  Dally  News. 

FLORIDA    ORGANIZATIONS    WHICH    HAVX    XNDORSXD    THX    WACNXR-XLLXN- 

BOCXN    HOUaXNO    BILL 

JacksonvUle  City  Council. 

Tampa  Municipal  Housing  Authority. 

B4ayor  R.  E.  L.  Chsncey.  Tampa. 

Miami  City  Commission. 

Florida  Federation  of  I  abor. 

BuUdlng  Trades  Council  of  JacksonvUle, 

Bricklayers.  Masons  &  Plasters,  No.  7    Miami 

Orlando   Central    Labor   Union. 

International  Brotherhood  of  Electrical  Workers,  No  177  Jack- 
sonville. 

Bricklayers.  Masons  &  Plasterers.  No.  6,  Wert  Palm  Beach 
Florida  BuUdlng  Trades  Conference.  St.  Petersburg 
International  Longshoremen's  Association,  No.  1416    Mmml 
Central  Trades  and   Ijibor  Assembly,  Tampa. 
BuUdlng  Trades  Council,  West  Palm  Beach. 
Central  Labor  Union,  St.  Petersburg. 
Duval  County  Board  of  County  Commissioners 
International    Brotherhood    of   Electrical    Workers.    No     908     St 
Petersburg.  ' 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters 
No.  630,  West  Palm  Beach. 

International  Association  of  Machinists,  No.  731,  JacksonvlUe 

Miami  City  Commission. 

Central  Labor  Union,  West  Palm  Beach. 

Central   Labor  Union,   Orlando. 

Central  Labor  Union.  JacksonvUle. 

GEORGIA    ORGANIZATIONS    WHICH    HAVX   ENDORSED   THE    WACNEB- 
EULENBOCEN    HOtTSINO    BILL 

Mayor  James  L.  Key,  Atlanta. 

City  CouncU,  Atlanta. 

Mayor  Richard  K.  AUen.  Jr.,  Augusta, 

Central  Labor  Union,  Augusta. 

Georgia  Federation  of  Labor,  Atlanta. 

BuUdlng  Trades  CouncU.  Atlart*. 

Atlanta  Federation  of  Trades. 

Macon  Federation  of  Trades. 

Columbus  Central  Labor  Union. 

United  Brotherhood  of  Carpenters.  No.  1623,  Columbus, 

Georgia  Home  Economics  Association. 

Central  Sash  &  Door  Co.,  Macon. 

Savannah  BuUdlng  Trades  Coimcll. 

Amalgamated  Association  of  Street,  Electric  Railway  Employees 
and  Motor  Coach  Employees  of  America.  Local  No   898    Macon         ' 

George  L.  Googe,  southern  represenutive,  American  Federation 
of  Labor. 

Central  Labor  Union,  Brunswick. 

City  CouncU.  Macon. 

International  Association  of  Machinists,  Savannah. 

nJAHO  OBGANIZATIONB  WHICH  HAVE  ENDOBSXD  THE  WAGNEH-ELLXNBOCEN 

HOUSING     WTT.T, 

Central  Labor  Council.  Lewlston. 

State  Federation  of  Labor. 

Federal  Labor  Union  20194.  CaldweU. 

ILLINOIS     ORGANIZATIONS     WHICH     HAVX     ENDORSED     THE     WAGNER- 
ELLENBOGEN   HOUSING    "TT^, 

City  CouncU.  BeUevUle. 

City  CouncU,  Waukegan. 

City  CouncU,  Springfield. 

Chicago  City  CouncU. 

Mayor  John  W.  Kabb,  Jr..  Springfield. 

Mayor  Mancel  Talcott.   Watikegan. 

City  CouncU,  E^ast  St.  Louis. 

Illinois  State  Board  of  Housing. 

Committee  on  Housing.  CouncU  of  Social  Agencies    Chlcaeo 

Metropolitan  Housing  CouncU.  Chicago. 

Illinois  SUte  Federation  of  Labor. 

Springfield  Urban  League. 

Greater  Peoria  Civic  Association. 

Chicago  Federation  of  Settlements. 

Chicago  BuUdlng  Trades  CouncU. 

South  Chicago  Trades  and  Labor  Assembly  Center 

Central  Labor  Union.  Rockford. 

BeUevlUe  BuUdlng  Trades  CouncU. 

Trsdes  and  Labor  CouncU.  West  Frankfort. 

Kankakee   Federation  of  Labor. 

Kankakee  BuUding  Trades  CouncU. 

Blue  Island  Central  Labor  Union. 

Springfield  Federation  of  Labor. 

United  Cement  Workers,  No.  20066,  Oglesbf. 


r 
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Central  Trades  aod  Labor  Union.  East  St.  Loula. 

Benton  Central  Labor  Union. 

Kewanee  Trades  and  Labor  Aawmbly. 

Airline  PlloU'  AMoclatlon,  Cblcafo. 

Ladles'  Oarment  Worker*'  Union.  No.  180.  BatartSi. 

Local  Union  No.  98.  Terraza  Workers'  Helpers.  Chicago. 

Local  No.  134,  IntemaUonal  Brotherhood  oT  Electrical  Workers. 
Chicago. 

Wctnen'8  City  Club.  Chicago. 

Mayor's  Committee  for  Better  and  More  Homes.  Rock  Island. 

Col    R.  E.  Wood,  president.  Sears,  Roebuck,  Chicago. 

Alfred  K    Stem. 

Coleman  Woodbury. 

Harry  F.  Robinson,  Chicago. 

Y   M.  C.  A..  Chicago. 

Mrs.  Wlllard  Hotchklss.  Chicago. 

Olof  Z.  Cervln.  architect.  Reck  Island. 

George  Richardson,  member.  Chicago  Advisory  Committee. 

Ernest  Fremont  Tittle,  member.  Chicago  Advisory  Committee. 

First  Methodist   Episcopal   Church.   Evanston. 

Central  Labor  Union,  F*reeport. 

Rev  Prank  Hancock,  First  Methodist  Episcopal  Church,  Blue 
Island. 

Rev.  Walter  O.  Batty,  minister,  Methodist  Episcopal  Church, 
Bradley. 

City  clerk.  Oglesby. 

Airline  Pilots  Association,  Chicago. 

City  of  Springfield. 

City  of  Rockford. 

Van  Buren  Street  Improvement  Association. 

Belleville  Trades  and  Labor  Assembly. 

Paul  H.  Douglas.  University  of  Chicago. 

Representative   Chtstxk  Thompson,  Rock   Island. 

Representative  Martin  P.  Durkln.  director.  Department  of 
Labor.  Springfield. 

Representative  A.  J.  Sabath.  Fifth  District. 

Representative  Harrt  H    Mason.  Twenty-first  District. 

Representative  Edwin  M    ScHAErct.  Second  District. 

Rev.  Milton  D.  Bayly,  Normal  Park  Methodist  Episcopal  Chiirch. 
Chicago. 

Federation  of  Flat  Glass  Workers  of  America,  Ottawa. 

Trades  and  Labor  Assembly.  Qulncy. 

Stenographers.  Typists.  Bookkeepers  and  Assistants,  Union  No. 
20074. 

Illinois  State  Association,  United  Association  of  Journeymen 
Plumbers  and  Steam  Fitters  of  the  United  States  and  Canada. 

Eldorado  Township  High  School.  Eldorado. 

International  Brotherhood  of  Electrical  Workers,  Local  No.  134, 
Chicago. 

City    Council,    Chicago. 

Trades  and   Labor  Assembly.  Alton. 

Chicago   Federation   of   Labor. 

Streator  Building  Trades  Council.  Streator. 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters, 
Local   93.   High  wood. 

University  of  Chicago.  School  of  Social  Service  Administration 
(group  of   students). 

United   Cement   Workers.   Federal   Union    18421.   Oglesby. 

Rev  W.  H.  Whltlock,  Kumber  Methodist  Episcopal  Church. 
Springfield. 

Rev.  Arthur  H.  Smith.  First  Methodist  Episcopal  Church.  Pontlac. 

Architectural  Iron  Workers'  Union,  No.  63,  Chicago. 

Rev.  Milton  D.  Bayly.  Normal  Park  Methodist  Episcopal  Church. 
Chicago. 

INDIANA    CRCANTZATIONS    WRICH    RAVK    ENDOKSKD    THX    WACNSS-EUJEN- 

BOCKN    HOUSING    BIU. 

John  W.  Kern,  mayor  of  Indianapolis. 

Mayor  William  H.  Dress.  Evansvllle. 

Evansville  Advisory  Committee  on  Housing. 

Indiana  State  Federation  of  Labor. 

Central  Labor  Union  of  South  Bend. 

Kokomo  Trades  and  Labor  Council. 

Carpenters,  Local  No.  565.  Elkhart. 

Central  Labor  Union  of  Bloomington. 

Clinton  Central  Labor  Union. 

Bricklayers.  Union  No.  6,  West  Chicago. 

Carpenters  Local  Union.  No.  90,  Evansvllle. 

International  Ladies  Garment  Workers  Union.  Na  116.  Fort 
Wayne. 

Un.ted  Electrical  and  Radio  Workers  of  Amgrlo,  Na  902.  Fort 
Wayne. 

Vigo  Coimty  Central  Labor  Union.  Terre  Hauta. 

Evansvllle  Press. 

United  Garment  Workers  of  America.  No.  254.  ntntni^ 

Kokomo  City  Council. 

Indianapolis  Times.  Indianapolis. 

Terre  Haute  Typographical  Unl<m.  No.  78. 

Bloomington  Central  Labor  Union. 

International  Association  Marble,  Stone,  and  fiOate  PoOahca  Bb^ 
89.  Bloomington. 

IOWA     OaCANIZATIONS     WHICH     HATS     XinKMHIlB 

BOGKir     KOtXBDra 

city  Council.  Waterloo. 
City  Council.  Council  BlttSa. 
Mayor  William  OUlUoyla,  Oooncll 
Mayor  at  Dea  Molnaa. 


Sioux  City  Municipal  Housing  Commission. 

Building  Trades  Council,  Des  Moines. 

Iowa  State  Council  of  Federated  Cburchwomen. 

Central  Labor  Union  of  Council  Blufls. 

International  Brotherhood  of  Electrical  Workers,  No.  405,  Cedar 
Rapids. 

Central  Labor  Union.  Mason  City. 

Iowa  State  Federation  of  Labor. 

International  Association  of  Machinists.  Dewey  Lodge,  No.  283, 
Clinton. 

Cement  Plant  Employees  Union,  Local  19338,  Buffalo. 

KANSAS    OSGANTZATIONS     WTIICH     RAW    ENDORSED    TUX     WAGNEB-EUJCN- 

BOCEN   HOrrsING   BILL 

Coffeyvllle  Central  Labor  Union. 
Central  Labor  Union,  Hutchln.son. 

United  Brotherhood  of  Carpenters  and  Joiners,  Local  No.  1445, 
Topeka. 

Carpenters  Local  Union.  No.  1587.  Hutchinson. 
United  Trades  and  Labor  Council.  Pittsburg. 

KZNTUCXT      ORGANIZATIONS      WHICH      HAVE      ENDORSED      THX      WACNZX- 
EU.ENBOGEN    HOUSING    BILL 

Mayor  Neville  Miller,  Louisville. 
Board  of  Aldermen,  Louisville. 
Housing  and  Advisory  Commission.  Louisville. 
Planning  and  Zoning  Commission.  Louisville. 
State  Federation  of  Labor.  Louisville. 

A    Joseph  Stewart,  Fidelity  Columbia  Trust  Co..  Louisville. 
Kentucky  Post,  Covington. 

Louisville  Building  and  Trades  Council.  Louisville. 
Stone   Masons.   Marble  Masons.  Cutters,  and  Carvers'  Union  63, 
of  Ohio,  Newport.  Ky. 

Congressman  Brent  Spencb,  Fifth  Kentucky  District. 

LOUISIANA      ORGANIZATIONS      WHICH      KAVX      ENDORSED      THX      WAGNTX- 
ELLENBOCEN    HOUSING    BILL 

New  Orleans  Chapter,  American  Association  of  Social  Workers. 

New  Orleans  Advisory  Commission  on  Housing. 

Lake  Charles   Building  Trades  Council. 

New  Orleans  Central   Trades  Council. 

The  Associated  Catholic  Charities.  New  Orleans.  Gen.  Allison 
Owen,  Col.  L.  Kemper  Williams,  chalnnjan.  New  Orleans  Advisory 
Commission  on  Housing. 

First  Methodist  Church,  Baton  Rouge. 

International  Brotherhood  of  Paper  Makers,  Recovery  Local  189, 
Bogalusa. 

New  Orleans  Branch,  A.  A.  U.  W. 

MAINE     ORGANIZATIONS     WHICH     HAVE     ENDORSED     THX     WACNER-ELLEN- 

BOGEN    HOUSING   BILL 

Central  Labor  Union  of  Portland. 

MARYLAND      ORGANIZATIONS      WHICH       HAVE      ENDORSED      THX      WAGNER- 
ELLENBOGEN     HOUSING    BILL 

Maryland  and  District  of  Columbia  State  Federation  of  Labor. 

Resettlement  Lodge,  No.  206. 

Rabbi  Edward  L.  Israel.  Social  Justice  Commission  of  Special 
Conference  of   American  Rabbis. 

United  Mine  Workers  of  America,  Local  7102,  Grantsville. 

United   Mine   Workers  of   America.   Local   4113.   Kempton. 

United   Mine  Workers  of  America,  Local   7208.   Jennings. 

United  Mine  Workers  of  America.  Local  3639.  Priendsvllle. 

United  Mine  Workers  of  America,  Local  6884,  Frostburg. 

United  Mine  Workers  of  America,  Local  2523.  Barton. 

United  Mine  Workers  of  America,  Local  2471.  Mount  Savage. 

United   Mine   Workers   of   America,   Local  4256,   Zlhlman. 

United  Mine  Workers  of  America.  Local  6465. 

United  Mine  Workers  of  America.  Local  6012.  Midland. 

United  Mine  Workers  of  America,  Local  3335.  Frostburg. 

United  Mine  Workers  of  America,  Local  2003,  National. 

United  Mine  Workers  of  America,  Local  4597,  Shallmar. 

United  Mine  Workers  of  America,  Local  2204,  Eltzmlller. 

United  Mine  Workers  of  America.  Local  4365,  Vlndex. 

United  Mine  Workers  of  America,  Local  2833,  Lonaconlng. 

United  Mine  Workers  of  America,  Local  4904,  Midlethian. 

Unlted  Mine  Workers  of  America,  Local  3317.  Eckhart. 

United  Mine  Workers  of  America,  Local  6897,  Lonaconlng. 

United  Mine  Workers  of  .\merlca.  Local  6768,  Westemport. 

Robert  B.  Kimble,  State  senator,  Allegheny  County,  Cumber- 
land, Md. 

MASSACHUSETTS    ORGANIZATIONS    WHICH    HAVE    ENDORSED    THX    WAGNEB- 

ELLKNBOGEN    HOUSING    BILL 

Mayor  of  Cambridge. 

Cambridge  City  Council. 

Massachusetts  State  Board  of  Housing. 

Boston  Housing  Association. 

Boston  Housing  Authority. 

Massachiisetts  Federation  of  Labor. 

William  Stanley  Parker,  chairman.  Boston  City  Planning  Board. 

Central  Labor  Union.  Boston  and  vicinity. 

Building  Trades  Council.  Boston  and  vicinity. 

John   CarroU.   Massachusetts   State   Federation   of   Labor. 

Building  Trades  Council.  Lawrence. 

Union  No.   19859.  Wire  Workers'  Local,  <rf  Worcester. 

Norwood  Building  Trades  Council. 

Worcester  Building  Trades  Councfl. 

Lynn  Building  Trades  CouncU. 

Central  Labor  Union.  LowaU. 
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International  Brotherhood  of  Ttaimstcta.  ChmxsBemn,  Stablemen. 

and  Helpers  of  America,  No.  49.  Lowell. 

Stone  Masons  and  Marble  Setters  Union,  No.  9   Bocton. 

Boston  Building  Trades  Councils. 

Cambridge  City  Council. 

Lawrence  Central  Labor  Union. 

United   Association   of   Journeymen  Plumbers  and  Stwunflttera. 
Local  No.  175,  Dorchester.  »««uu*v«w», 

MICHIGAN  OROANn^nONS   WHICH    HAVE  ENDORSED  THX  WACNB-XLLEN- 

BOGEN   HOUSING  BTi-1, 

Represenutlve  Jesse  P.  Wolcott. 
Grand  Rapids  Federation  of  Labor. 
City  Council  of  Dearborn. 
Mayor  Prank  Couzens.  Detroit. 
Kalamazoo  City  Commission. 
Detroit  Housing  Commission. 
Michigan  State  Federation  of  Labor. 
Council  of  Social  Agencies.  Kalamazoo. 
Calhoun  County  Council  of  Social  Agencies. 

Legislative  Committee  of  Trades  and  Labor  Councils.  Muskegon. 
Battle  Creek  Federation  of  Labor. 

Merchants  and  Manufacturers'  Trades  Council,  Menominee. 
Kalamazoo  Central  Labor  Union. 
Joe  Wilson,  Etetrolt  Teachers'  Agency. 
Central  Fibre  Products  of  Detroit. 
Maurice   Bortman. 

Fordson  School   Women's  Club.  Dearborn. 
Philadelphia  Tire  and  Battery  Service,  Detroit. 
Howell  Electric  Motors  Co.,  Detroit. 
Imperial   Electric  Co.,  Detroit. 
P.  J.  Kelley,  Detroit. 
Master   Upholstorlng   Shop.   Detroit. 
Kuhlman  Electric  Co..  Detroit. 
Virginia  Flower  Shop,  Detroit. 
Electric  Machinery  Manufacturing  Co.,  Detroit. 
Delta-Star    Electric   Co..    Detroit. 
Blue  Bird  Fur  Shop.  Detroit. 
Elwell  Parker  Electric  Co.,  Detroit. 
Young  Democratic  Club.  Jack.son  County,  Jackson 
United  Automobile  Workers  of  America.  Local  87   Muskegon 
Knights  of  Columbus  Council,  Local  923.  Petoskey 
United  Brotherhood  of  Carpenters  and   Joiners  of'  America.  No 
1615.  Grand  Rapids. 

MINNESOTA      ORGANIZATIONS      WHICH      HAVE      ENDORSED      THX      WACNXB- 
ELLENBOCEa*     HOUSING    BILL 

Minnesota  Federation  of  Labor. 

Minneapolis  Central  Labor  Union. 

BuUdlng  Trades  CouncU.  St.  Paul  and  vicinity. 

Winona  Trades  and  Labor  Assembly. 

Trades  and  Labor  Assembly,  Bralnerd. 

Minneapolis  Building  Trades  Council. 

Central  Labor  Union,  St.  Cloud. 

Y.  M.  C.  A..  Duluth. 

St.  Paul  Trades  and  Labor  Assembly. 

MISSISSIPPI      ORGANIZATIONS      WHICH      HAVE     ENDORSH)      THE      WAGNER- 
ELLENBOGEN    HOUSING   BILL 

Building  Trades  Council. 

MISSOURI      ORCANIEATrONS       WHICH       HAVE       ENDORSKD      THX       WAGNXB- 
EU.KNBOGEN    HOUSING    BILL 

Missouri  State  Federation  of  Labor. 
Urban  League,  Kansas  City. 
Building  Trades  Council.  Springfield. 
Central  Trades  and  Labor  Union.  St.  Louis. 
Building  Trades  Council,  St.  Joseph. 
Women's  Trade  Union  League,  Kansas  City. 

MONTANA       ORGANIZATIONS       WHICH       HAVE       ENDORSED       THE       WAGNER- 
ELLENBOGEN    HOtTSlNG    BILL 

C.  W.  Williams,   mayor.   Billings. 
Billings  Housing  Authority. 
Helena  Trades  and  Lat>or  Assembly. 
Trades  and  Labor  Assembly.  Great  Falls. 
Trades  and  Labor  Assembly,  Havre. 
City  Council.  Great  Palls. 

NEBRASKA       ORGANIZATIONS      WHICH       HAVE      ENDORSED      THX      WACNER- 
ZLLENBOGEN     HOUSTNG    BILL 

Omaha  Housing  Authority. 
Mayor  Roy  N.  Towl.  Omaha. 

Nebraska  Chapter,  American  Association  of  Social  Workers. 
Helen  W.  Gauss.  Omaha  Social  Settlement. 
Omaha  district.  Nebraska  State  Conference  of  Social  Work. 
Bricklayers,  Masons,  and  TUe  Setters  ProtecUve  and  Benevolent 
Association  No.  1,  Omaha. 

NEVADA     ORGANIZATIONS     WHICH     HAVE     XNDOBSXD    THX     WaOVXB-BLLKir- 

BOOKN   HOXXSnra  BILL 

Reno  Central  Trade  and  Labor  Council. 
Nevada  State  P^ederatlon  erf  Labor. 

NFW    HA1U>SHIRE  ORGANIZATIONS    WHICH    RAVX  KRSOBSB) 

ELLX80GXN    HOUSING    BILI. 

Manchester  Central  Labor  Union. 
BuUdlng  Trades  Council.  Manchester. 
Cheshire  County  Trades  and  Labor  AaaemJaly. 


10315 

^Unned  Brotherhood  of  Caxpenten  and  Joiners.  Na  625,  Man- 
Central  Labor  Union,  Portsmouth 
New  Hampshire  SUte  Federation  of  Labor. 

NXW     JERSEY     ORGANIZATIONS     WHICH     HAVE     KNDORSSD     THX     WACNXI- 
ELLENBOCEN    HOUSING    BILL 

Board  of  Aldermen.  Paterson. 

State  Housing   Authority. 

Dr.  Howard  Johnson.  State  Housing  Authority 

Jersey  City  Housing  League 

Mimicipal  Labor  Housing  Committee,  Paterson. 

Camden   Labor  Housing  Committee. 

New  Jersey  Federation  of  Labor. 

Ironbound    Community    and    Industrial    Service     Newark 

Atlantic    County    League    of   Retail    Merchants,  Atlantic   Cltv 

Dyers  Local  No.   1733.  Paterson.  ^' 

Civic  Committee  for  Slum  Clearance,  Atlantic  City 

Federation  of  Dyers.  Finishers. 

Camden  Central  Labor  Union. 
Central   Labor  Union,  Glen  Rock 

American   Federation   of   Hosiery  Workers,  New   Jersey   and   New 
York   district   council. 
Atlantic  City  Civic  Committee. 
Essex  County  Building  Trades  CouncU,  Newark 
Atlantic  City  Welfare  Bureau.   AUantic   City. 
^'■^"J^rhood  Painters,  Decorators,  and  Paperhangers  of  America. 

Trenton  Musical  Association,  No.  62,  Trenton 
Building  Trades  CouncU,  Plainfield. 
Camden  Courier. 
M    Batzer.  Asher-Batzer  Service,  Atlantic  City 
Walter  J.  Burby.  president.  Hotel  Dennis.  AtlanUc  Cltv 
Mrs.  Edith  EHmer  Wood 
Bent  Dudnick,  State  Housing  Authority. 

John  R.  Wilson,  superintendent  of  public  Instruction  Paterson 
Herman  C.  SUverstein,   Organization  and  Trade   CouncU    Jersey 
City. 

United  Brotherhood  of  Carpenters  and  Joiners  of  America   Local 
393,  Camden. 

International  Brotherhood  of  Electrical  Workers  of  America  Local 
No.  164,  Jersey  City.  '  ***^ 

Central  Labor  Union  of  Hudson  County,  Jersey  City 
International  Ladies'  Garment  Workers,  Local  No.  149    Plainfield 
Union  County  Central  Labor  Union.  Elizabeth. 
Municipal   Labor  Housing   Committee,   Paterson 
Charles  E  Dietz,  principal.  PubUc  School  No.  3.  Paterson. 
Local  Union  325,  Paterson. 

Miss   Ethelyn    Henderson,    chairman,   educational    committee  for 
schools.  New  Jersey  Housing  League,  Paterson. 

Mrs  Alta  L.  Shapiro,  president.  Senior  Hniinilatft})    Paterson 
Public  School   18,  Paterson.  ' 

Wyoming  Tribe,  No  55.  Improved  Order  of  Red  Men,  Camden 
Charles  A.  Ward,  chief  electrical  Inspector,  Paterson. 

NEW     MEXICO     ORGANIZATIONS     WHICH     HAVE     ENDORSED     THE     WAGNER- 
ELLENBOGEN    HOUSING   BILL 

Albuquerque  Tribune. 

NEW      YORit      ORGANIZATIONS      WHICH      RAVI     ENDORSED      THX     WAGNER- 
ELLENBOGEN     HOUSING    BILL 

City  CouncU   of  Schenectady. 

New  York  City  Baptist  Mission. 

Harlem  Housing  Committee. 

New  York  Ethical  Culture  Society. 

Community  Council,  New  York  City. 

John  Volpe.  New  York. 

Miss  Anna  Mason.  Brooklyn. 

Dressmakers'  Union,  No.  22,  New  York. 

Samaritan  Alliance,  Church  of  the  Saviour    BrooklvTi 

Gustave  Berger.  New  Ycffk. 

Schenectady  BuUdlng  Trades  CouncU,  New  York 

Joseph  M.  Brady,  building  economist.  New  York. 

Blythe  &  Co.,  New  York. 

United  Neighborhood  Hoxises.  New  York. 

Miss   Helen   Alfred.   National   Public   Housing   Conference 

MetrofKjlitan  Hygiene  Council,  New  York. 

Bricklayers'  Union  No.  1,  Brooklyn. 

Bricklayers'  International  Union  No.  9,  Bro<Alyn 

International    Brotherhood    of    Electrical    Workers,    No.    3,    New 

Brooklyn  Eagle. 

Child  Welfare  CouncU,  Schenectady. 

Board  of  Aldermen,  New  York  City. 

Niagara  Palls  Central  Labor  Union. 

Louis  J.  Horowitz,  fOTmer  president  Thompson-Starrett  Co 

lAngdon  Post,  charlman.  New  York  City  Housing  Autliority 

Ira  S.  Robblns.  counseL  State  Board  of  Housing. 

Mrs.  Mary  Simkovttch,  National  Public  Housing  Conference 

Nathan  Straus,  president.  Hillside  Housing  Corporation 

Hillside  Housing  Corporation. 

Dr.  Worth  M.  mppy,  executive  secretary.  Federal  Council  of 
Churches  of  Christ  of  America, 

Walter  White.  National  Association  for  the  Advancement  of 
Colored  People. 

New  York  City  Housing  Authority. 

Municipal  Housing  Authority  of  Schenectady. 
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Housing  Authority  of  Port  Jerrt*. 

Syracuse  Housing  Authority. 

Yonkers  Municipal  Houainj?  Authority. 

New  York  City  Board  of  Estimate  and  Apportionment. 

Brooklyn  Housing  Committee. 

Lower  East  Side  Public  Housing  Conference. 

Brooklyn  Neighborhood  Association. 

New  York  Urban  League 

Consolidated  Tenants  League  of  New  York  City. 

Wlllystlne  Goodsell,  associate  professor  of  education,  Columbia 
University. 

Rev.  William  P.  Wefer.  Good  Shepherd  Presbyterian  Chxirch, 
Jackson  Heights. 

Mayor  Joseph  P.  Leehr,  Yonktrs. 

Charles  C.  Webber.  Union  Theological  Seminary,  New  York. 

New  York  Council  on  Economics. 

City  Affairs  Committee.  New  York. 

Central  Trades  and  Labor  Council  of  Greater  New  York  and 
vicinity. 

Modelers  and  Sculptors  of  America,  New  York. 

New  York  Kindergarten  Association. 

Brooklyn  Kindergarten  Association. 

Williamsburg  Public  Housing  Conference. 

Community  Councils  for  the  City  of  New  York. 

Welfare   Council — Housing   Section. 

Plasters'  Local.  No.  9.  Buffalo. 

Women's  City  Club  of  New  York. 

Michael   Walpln.  Bronx. 

Social  service  commission  of  New  York  east  annual  conference 
of  the  Methodist  Episcopal  Church,  composed  of  307  ministers 
from  New  York  City.  Long  Island,  and  commxinity.  (Presented 
resolution    to    anniial    conference    of    Methodist    Chiixch.) 

Mrs.  Newman  Levy.  New  York  City. 

Lackawanna  City  Housing  Authority. 

Paul  Lawrence  Dxinbar  Apartments,  Tenant  Subscribers,  New 
York. 

Evans  Clark,   director.  Twentieth   Centviry   Fund.   New  York. 

Housing  committee.  City  Club  of  New  York. 

Boston  University  Club  of  New  York. 

Capital  District  Joint  Board,  Amalgamated  Clothing  Workers, 
Troy. 

Operative  Plasterers  and  Cement  Finishers  International  Associ- 
ation. Rlverdale:   Bronx  Central  Labor  Council.  Bxiffalo. 

Oruber  Bros..  New  York. 

Pur  Trade  Foundation.  New  York. 

Greater  New  York  Federation  of  Churches. 

Col.  Francis  Vigo  Post,  American  Legion.  New  York. 

Nursing  Committee,  Henry  Street  Visiting  Niirse  Society,  New 
York. 

Milton  Handler,  Columbia  University. 

BrooklyTi  Committee  for  Better  Housing. 

New  York  State  Board  of  Housing. 

Association  of  IDay  Nurseries.  New  York. 

Bookkeepers'.  Stenographers'  and  Accountants"  Union,  New  York. 

Cloak,  Suit.  Skirt  and  Reefer  Makers'  Union.  Joint  Board  of 
Greater  New  York. 

New  York  State  Federation  of  Labor. 

New  York  Building  Trades  Coxmcil. 

New  York  Labor  Committee  on  Housing  and  Slum  Clearance. 

International  Brotherhood  of  Electrical  Workers,  Local  No.  3. 
New  York. 

International  Ladies  Garmfnt  Workers'  Union,  New  York. 

Building  Trades  Council.  Brooklyn. 

Central  Union  Labor  Council.  Brooklyn. 

Central  Labor  Council,  Olean. 

Red  Hook  Housing  Committee.  Brooklyn. 

Neighborhood  Council,  Navy  Yard  District,  Brooklyn. 

International  Longshoremen's  Association,  Local  No.  327,  New 
York. 

Kindergarten  6B,  Teachers'  Association.  New  York. 

International  Longshoremen's  Local  No.  1100.  New  York. 

Benjamin  Andrews,  professor  of  household  economics,  Columbia 
University. 

Rev.  Charles  Mc Alpine.  Lefferta  Park  Baptist  Church.  Brooklyn. 

Brooklyn  Church  and  Mission  Federation. 

American  People's  School,  New  York. 

International  Longshoremen's  Association,  Brooklyn. 

Miss  Anne  K.  Robinson,  Julia  Rich  man  High  School.  New  York. 

Amoe  I.  Dusbaw.  Brooklyn. 

Association  of  Journeymen  Plumbers  and  Steam  Fitters,  Tarry- 
town. 

Journeymen  Plumbers  and  Steam  Fitters.  Binghnmton. 

New  York  Typographical  Union.  No.  8. 

Jewish  Social  Service  Association. 

City  Wide  Tenants  League. 

West  Side  I»ubllc  Housing  Conference. 

Women's  Public  Housing  Round  Table. 

First  Methodist  Episcopal  Church,  Brooklyn  Heights. 

French  Evangelical  Church. 

United  Association  of  Jcumeymen  Plumbers,  Steam  Fitters,  No. 
lia   Binghamton. 

D    Edelman.  Artcraft  Store  Fixtures,  Brooklyn. 

New  York  Y    W    H.  A. 

Bronx  Y    M    H.  A. 

City  Council.  Buffalo. 

YorkvUle  Roland   American  Democratic  Club. 

League  of  Mothers'  Clubs. 


North  Harlem  CommurUty  Council. 

Madison  Square  Boys  Club. 

Nassau  and  Suffolk  Building  Trades  Council,  Mlneda,  Lon^ 
Island. 

Superintendents  and  Janitors  Union. 

Manhattan  Avenue  Merchants  Association  of  Williamsburg, 
Brooklyn. 

Plumbers  Local  Union,  No.  288.  Saratoga  Springs. 

International  Association  of  Heat  and  Frost  Insulators,  Local 
No.  12. 

John  Gladstone.  New  York  City. 

WlUoughby  House  Settlement,  Brooklyn. 

Representative  Christopher  D.  Sulxjvaj*.  New  York  City. 

William  Lescage.  architect.  New  York. 

Buffalo  Times.  Buffalo. 

New  York  World  Telegram.  New  York  City. 

Representative  F»ed  J.  Sisson. 

United  Textile  Workers  of  America,  New  York. 

International  Association  of  Bridge,  Structural  and  Ornamental 
Bronze  and  Iron  Workers,  New  York. 

Trades  and  Labor  Assembly.  Elmlra. 

National  Federation  of  Settlements,  New  York. 

Rev.  Clifford  W.  Hilllker.  Union  Congregational  Church,  Church- 
vUle. 

New  York  County  Chapter  of  New  York  State  Society,  Inc.,  of 
Professional  Engineers.  New  York  City. 

Cooperative  Homes  Socle'^y.  New  York  City. 

Dock  and  Pier  Watchmen's  Union.  Brooklyn. 

International  Association  of  Machinists.  Local  No.  365,  Troy. 

American  Baptist  and  Foreign  Mission  Society,  New  York. 

Electas  D.  Litchfield.  New  York  professor. 

D.  E.  McAvoy.  chairman.  Long  Island  division.  Home  Mortgage 
Advisory  Board.  Jackson  Heights. 

NORTH   CABOLXNA   OBCANIZATIONS    WHICH    HAVZ   ENDORSED   THE   WACNES- 
ri.l.FNEOGEN     HOUSING     BUX 

North  Carolina  State  Federation  of  Labor. 

Central  Labor  Union,  Winston-Salem. 

United   Textile   Workers,   Gastonla. 

Gastonia  Gazette. 

R.  C.  Thomas,  organizer  for  United  Textile  Workers,  Gastonla. 

NORTH    DAKOTA    ORGANIZ.\TIONS    WHICH    HAVE    ENDORSED    THE    WAGNER- 
EIXENBOGEN     HOtTSING    BILL 

United  Association  of  Journeymen  Plumbers  and  Steam  Fitters, 
Local  No.  338. 

North  Dakota  State  Federation  of  Labor. 
Federal  LAbor  Union,  No.  19326.  Dlfdtinson. 

OKLAHOMA    ORGANIZATIONS    WHICH    HAVE    ENDORSED    THX   WACNIH- 
ELLENBOGEN    HOUSING    BILL 

Mayor  T.  A.  Penny.  Tulsa. 
Enid  City  Planning  and  Zoning  Commission. 

Operative  Plasterers  and  Cement  Finishers,  Local  No.  170,  Okla- 
homa City. 

Central  Trades  and  Labor  Council.  Bartlesvllle. 
Central  Labor  Union.  Ponca  City. 
Okmulgee  Central  Labor  Union. 
Henryetta  Central  Labor  Union. 
Oklahoma  News.  Oklahoma  City. 

OREGON    ORGANIZATIONS    WHICH     HAVE    ENDORSED    TRX    WACNER-ELLEN- 

BOCCN   HOUSING  BILL 

Central   Labor   Council.    Portland. 

Astoria  Central   Labor  Union. 

City  Council,  Klamath   Falls. 

Mayor  Willis  E.  Mahoney,  Klamath  Falls. 

Portland  Mailers'  Union  No.  13. 

State  Federation   of   Labor. 

Central   Labor   Council.  Eugene. 

Central  Labor  Council.   Marshfleld. 

Park  Rose  Commercial  Club. 

OHIO  ORGANIZATIONS   WHICH    HAVE   ENDORSED   THE  WACNES-ELLENBOCEir 

HOUSING    BILL 

State  Senate. 

City  Coimcll,  Akron. 

Mayor  Lee  D.  Schroy,  Akron. 

City  Council,  Toledo. 

Mayor  Roy  D.  Start,  Toledo. 

City  Council.  Lima. 

City  Council.  Cleveland. 

City  Council.  Columbus. 

John  V.  Edy.  city  manager.  Toledo. 

P.  O.  Eichelberger.  city  manager,  Dayton. 

City  Council.  Youngstown. 

Mayor  Lionel  Evans,  Ycungstown. 

Cincinnati  Metropolitan  Housing  Authority. 

Better  Housing  League  of  Cincinnati. 

Citizens'  Committee  on  Slum  Clearance  and  Low  Rent  Housing. 
Cincinnati. 

Cleveland  Metropolitan  Housing  Authority. 

Ohio  State  Federation  of  Labor. 

North  Toledo  Community  House. 

Cleveland  Joint  Board.  Amalgamated  Clothing  Workers  of 
America. 

International  Association  of  Machinists.  No.  430,  Cleveland. 

Petition  circulated  by  I>r.  C.  J.  Bushnell.  professor  of  sociology, 
UnlTsrslty  of  Toledo,  signed  by  60  persons. 
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Legislative   Committee,   Cincinnati   Chapter,  A.  A.  S    W 
Friendly  New  Settlement.  Cleveland. 
Central  Labor  Council.  Cincinnati. 
Toledo  Central  Labor  Union. 
Cleveland  Building  Trades  Council. 
Columbus  Federation  of  Labor. 
Toledo  Cloakmakers'  Union.  No.  67. 

Trades  and  Labor  Assembly  of  Tuscarawas  County,  New  Phila- 
delphia. ' 

Trades  and  Labor  Organization.  Middletown, 

Piqua  Central  Labor  Union,  Plqua. 

Elyria  Central  Labor  Union,  Elyrla. 

ZanesvlUe  Federation  of  Labor,  ZanesvCle. 

Jefferson  County  Trades  and  Labor  Assembly.  gteubenvlUe 

Allied  Construction  Industries,  Cleveland. 

Brotherhood  of  Painters,  Decorators  and  Pi^ierhangers,  Zanes- 

Reglonal  Planning  CouncU.of  Hamilton  County  and  vicinity 
Perry  County  Central  Trades  and  Labor  CouncU    Deavertown. 
Cincinnati    Joint    Board.    Amalgamated    Clotliing    Workers    of 
America. 

Coat.  Suit,  and  Dressmakers'  Union.  No.  63,  Cincinnati 
Glass  Workers,  Local  No.  20115,  Cambridge. 

United  Brotherhood  of  Carpenters  and  Joiners,  No.  1602  Cin- 
cinnati. 

United  Brotherhood  of  Carpenters  and  Joiners,  No.  29.  Cincin- 
nati. 

International  Brotherhood  of  Electrical  Workers,  No.  88.  Clere- 
land. 

Novelty  Workers'  Union,  No.  20118.  Coshocton. 

Office  Workers  Union,  No.  19366.  Cleveland. 

Paul  L.  Pelss.  member  Cleveland  Housing  Committee. 

Mothers"  Club,  Toledo. 

August  Marx,  chairman.  Citizens"  Committee  on  Slum  Clearance 
and  Low  Rent  Housing,  Cincinnati. 

Rev.  Francis  R.  Fochtemaa.  Cleveland. 

Mr.  Travis  G.  Walsh,  Maler,  Walsh  &  Barrett.  Cleveland. 

Ernest  J.  Bohn,  Cleveland  City  Council. 

Howard  Whiffle  Green. 

Brick  Manufacturers'  Association.  Cleveland. 

Akron  Times  Press. 

Cincinnati  Poet. 

Cleveland  Press. 

Columbus  Citizen. 

Toledo  News  Bee. 

Youngstown  Telegram. 

Senator  Vic  Donahet,  Ohio. 

Cleveland  Housing  Committee. 

Journeymen  Plumbers  and  Steam  Fitters.  Local  No.  189,  Co- 
lumbus. 

Toledo  Metropolitan  Housing  Authority. 

Barberton  Central  Labor  Union.  Akron. 

United  Brotherhood  of  Carpenters  and  Joiners  of  America,  Cin- 
cinnati. 

Rev.  John  L.  Langhome,  St.  Philips  Episcopal  Church,  Cin- 
cinnati. 

Dr.  Abraham  Cronbach.  The  Hebrew  Union  College,  Cincinnati. 

Horace  Sudduth,  chairmaji,  committee  on  management 
Y.  M.  C.  A.,  CinclnnatL 

Caldwell  Settlement,  Youngstown. 

Stenogrsphers,  Typlste,  Bookkeepers,  and  Assistants,  No.  19708, 
Toledo. 

pennstlvakia  obcajtizations  which  have  knsossid  tbx  wackxr- 

ellsnbogen  housimo  bilb 

House  of  Representatives.  Harrisburg. 

Mayor  Davis  Wilson,  Philadelphia.  * 

City  Council  of  Bethlehem. 

City  Council  of  Pltt«burgh. 

Mayor  Robert  F.  Phfeifle,  Bethlehem. 

Euston  City  Coiincil. 

Pennsylvania  Federation  of  Labor. 

Allied  Boards  of  Trade  of  Allegheny  County  (40  different  dvlc 
and  commercial  organizations:    100.000  membership). 

Pittsburgh  Public  Affairs  Commission. 

PubUc  Affairs  Commission  of  the  Federation  of  Social  Agencies  of 
Pittsburgh  and  Allegheny  Counties. 

Family  Society.  Philadelphia. 

Octavla  Hill  Association.  Philadelphia. 

Beth  Eden  Settlement.  Philadelphia. 

Neighborhood  Center.  Philadelphia. 

Friends    Neighborhood    Guild.    Philadelphia. 

Pittsburgh    Housing    Association. 

Irene  Kaufman  Settlement,  Pittsburgh. 

Philadelphia   Building   Trades    Council. 

Federation  of  Women's  Clubs.   Pittsburgh. 

Association   of  Philadelphia   Settlements. 

Pennsylvania  Security  League.   Harrisburg. 

Philadelphia   Central   Labor  Union. 

American  Federation  of  Hosiery  Workers.  Na  10,  B*»ii*~ig 

Central   Labor  Union,  Ittannlng. 

Cannonsburg  Central  Labor  Union,  8tra2>ane. 

International  Brotherhood  of  Electrical  Wofken,  local  Ho.  6, 
Pittsburgh. 

Reading   Federated   Labor   CounclL 

Bricklayers  International  No.  2  of  PennsylTsnia,  PUtaborgb. 

Armstrong  County  Central  Labor  ITnlon,  ^ttannlss. 

Central  Trades  Council  of  Jeannette. 
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Central  Labor  Union,  Quakertowa. 

Pittsburgh  Press. 

Central  Labor  Union,  Carbondale. 

Erie  Building  Trades  Council.  Erie. 

United  Trades  Council,  Brownsville. 

Central  Labor  Union  of  Clearfield  County. 

Central  Labor  Union  of  Lancaster. 

Barnesboro  Central  Labor  Union,  Marstellar. 

Blair  County  Central  Labor  Union.  Altoona. 

Union  town  Trades  and  Labor  Council. 

United   Mine  Workers  of  American  Local  No.  6561,   SmlttJWd. 

Casket  Makers  Union.  No.  19072,  Boyertomii. 

American  Federation  of  Hosiery  Workers,  Philadelphia  bnaicli 

United  Mine  Workers  of  America.  No.  2363,  Pltz  Henry. 

International  Association  of  Machinists.  No.  166,  Newcastle 

Lancaster  Central  Labor  Union. 

Pittsburgh  Chapter  A.  A.  S.  W. 
Molders"  Union,  No.  6.  Pittsburgh. 
Molders'  Union,  No.  40,  Pittsburgh. 
Earl  Harrison,  attomev,  Philadelphia. 
Mrs.  Philip  R.  Hepburn,  Roeemont. 
Morris  Knowles,  Inc..  Pittsburgh. 
S.  Leo  Ruslander,  Pittsburgh. 

J.  David  Stem,  publisher.  Philadelphia  Record  and  New  York 
Evening  Post. 

Francis  D.   Tyson,   professor   of   economics,   Pittsburgh. 
Edwin  C.  May,  prominent  businessman,  Pittsburgh. 
Sidney  Teller,  settlement  director,  Pittsburgh. 
Nathan  Jacobs,  president.  Civic  Club,  Allegheny  Countv. 
J.   W.   Freas,   Chester.  "        j  j 

Delaware  County  Central  Labor  Union,  Media. 
Central    Pennsylvania    Conference    of    Central    Labor    Unions. 
Altoona. 

Teamsters,  Chauffeurs,  and  Helpers  Union,  No.  430    York 
Federal  Labor  Union,  No.  18255.  Wall  Paper  Helpers.  York. 
Quarry  Workers  InternatlonaJ  Union.  Local  254,  Spring  Grove. 
Federation  of  Flat  Glass  Workers  of  America,  Tarentum 
Federation  of  Flat  Glass  Workers  of  America,  Dunbar. 
United  Brotherhood  of  Carpenters  and  Joiners,  Local  191,  York, 
United  Mine  Workers  o<  America,  Local  No.  6301,  Fairbank. 
Federation  of  Jewish  Philanthropists.  Pittsburgh 
Y.  M.  C.  A..  Philadelphia. 

Title,  Marble  Terazza  Helpers,  Local  No.  69.  Scranton. 
Lansford  Central  Labor  Union. 
York  Federation  of  Trades  Unions. 
Stone  Masons  International  Union  88.  Scranton. 
Local  Union  449  of  Pittsburgh. 

American  Federation  of  Musicians,  Local  No.  472,  York. 
Plumbers,  Steam  Fitters,  and  Sheet  Metal  Workers.  Local  Umons. 
Scranton. 

House  of  Representatives,  Commonwealth  of  Penns%-lvanla. 
Union  242,  York. 

The  General  Conference  of  the  Religious  Society  of  Friends. 
Philadelphia. 

International  Brotherhood  of  Teamsters.  Chauffeurs  Stablemen, 
and  Helpers.  Local  229.  Scranton. 

United  Mine  Workers  of  America,  No.  600.  Nu  Mine. 

RHODE    ISLAND    ORGANIZATIONS    WHICH     HAVE    ENDORSED    THE    WAG  VEB- 
ELLENBOGEN   HOUSING    BILL 

United  Textile  Workers  of  Amertca.  Providence. 
Providence  Central  Federated  Union. 

SOtTTH   CAROLINA   ORGANIZATIONS  WHICH   HAVE   ENDORSED   THE   WAC:«Xa- 
KLLENBOCEK  HOI78ING   BIU. 

City  Council,  Greenville. 
Charleston  Board  of  Trade. 
Central  Labor  Union,  Spartanburg. 
TlUman  Lodge.  No.  649,  Charleston. 
Central    Labor   Union,   Charleston. 
Charleston    Housing   Authority. 

SOUTH    DAKOTA    ORGANIZATIONS    WHICH    HAVE    EirOORSS)    THE    WAGNER- 
ELLENBOGXH    HOUBINC    BILL 

Aberdeen  Central  Labor  Union. 

United  Brotherhood  of  Carpenters  and  Joiners,  Local  No    783 
Sioux  Falls.  • 

State  Federation  of  Labor. 
Federal  Local  Union  No.  19848,  Rapid  City. 

TENNESSEE      ORGANIZATIONS      WHICH      HAVE     ENDORSED     THE      WAC.VER- 
ELLENBOGEN    HOUSING    BILL 

City  Council,  KnoxvlUe. 
Mayor  Watkins  Overton,  Memphis. 
Tennessee  FederaUon  of  Labor. 
Nashville  Housing  Committee. 
NashvlUe  Building  Trades  Council. 
Knoxville  Building  Trades  CounclL 
Knoxvllle  Central  Labor  Union. 
American  Legion  Post,  Knoxville. 

Mr.  E.  P.  Hart.  Union  Avenue  Baptist  Church,  Memphis 
Robert  A.  Cemy.  Knoxville. 
Knoxville  Labor  News. 
Knoxville  News-Sentinel. 
Memphis  Press-Sclmltar,  Memphis. 

American  Federation  of  Oovemment  Smnloyees.  T   V   A.  Loticm 
No.  136.  Knoxville.  "'•'Se 

Knoxville  Housing  Authority. 
United  Association  of  Plumbers  and  Steamflttere 
JacJuon  Trades  and  Labor  Council,  Local  No.  102.  Knoxville 
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THB  WAOKXB-KLLBraOGZar 


TBLAS  OBCAXTZATIOirS  WHICH  HATS  BNDOISXD 

HOtTSQfC    BOX 

Tpxas  State  Federation  of  Labor. 
Mayor  R.  P.  Sherman.  El  Paao. 

Bexar  Coiinty  Tuberculosis  Association.  San  Antonloc 
Houston  Labor  and  Trades  Council. 
Beaumont  Building  Trades  Council. 
Austin  Trades  Council. 
Waco  Building  Trades  Council. 

International    Brotherhood    of    Electrical    Workers,    No.    583.    El 
Paso. 

C   Tranchcse.  S.  J,  San  Antonio. 

State  I^ederatlon  of  Labor. 

Y   M    C.  A .  Dallas. 

Kl  Paso  Herald -Post.  El  Paso. 

Port  Worth  Press.  Port  Worth. 

Houston  Press.  Houston. 

Sun.set  Lodge,  393.  El  Paso. 

Texas  County  Tuberculosis  Association,  San  Antonio. 

Houston  Building  Trades  Council. 

Building  Trades  Council.  Corpus  ChrlstL 

Caipenters  Local  Union  1316.  Brownsville:. 

Y.  M.  C.  A-.  colored  branch.  Port  Worth. 

TTTAH  OkGANITATIONS  WHICH  HATX  rNDOBSZD  THI  WACNSK-ELLKNBOCKN 

HOUSING    BILL 

Federal  Labor  Union.  Logan. 

Building  Trades  Council.  Salt  Lake  City. 

Utah  Stale  Federation  of  Labor. 

TIBGINIA    OBCANIZATIONS    WHICH    HAVZ    ENDOBSXD    THX    WACITZS-CXXN- 

BOCKM    BOUSING    BILL 

National  Federation  of  Post  Office  Clerks,  Norfolk. 

Roanoke  Times. 

Port.'smouth  Central  Labor  Union. 

THZ    WACNn-ELLTN- 


ONT    OBCANIZATIONS    WHICH    HAVB    ENDOSSB) 
BOGXN    HOUSINO    BILL 

Vermont  Federation  of  Labor. 
Barre  Central  Labor  Union. 

WASHINGTON     OBCANIZATIONS     WHICH     HATB     ZNDOBSZD     THB     WACNXX- 
KLLKNBOCKN     HOUSTNO    htt.t. 

Clark  County  National  Housing  Commiasion.  Vancouver. 

Clark  County  Central  Labor  Council.  Vancouver. 

Grays  Harbor  County  Central  Union.  Aberdeen. 

Spokane  Building  Trades  CounclL 

Pasco- Kenne wick  Federal  Labor  Union.  No.  1014d. 

Washington  State  Federation  of  Labor. 

Everett  Central  Labor  Council,  Everett. 

Seattle  Typographical  Union  202,  Seattle. 

Project  Workers  Union,  BellLngham. 

Seattle  Building  Trades  Council.  Seattle. 

Longrvlew  Kelso  Central  Labor  Council.  tf^^wQ. 

Everett  Local  Labcv  Housing  Committee. 

Central  Labor  Council  of  Spokane. 

Raymond  Central  Labor  Union. 

WVST    VIBCINIA    OBCANIZATIONS    WHICH     RAVB    ENDOBSED    THZ    WACNZZ- 

SLUoraoczN  BousiNa  bill 
Central  Labor  Union.  Williamson. 
Central  Labor  Union.  Morgantown. 
Central  Labor  Union.  Clarksburg. 

United  Mine  Workers  of  America,  Local  No.  6428.  Mona. 
United  Mine  Workers  of  America.  Local  No.  4009,  Stiinnston. 
International  Association  of  MacMnlsts.  Local  1410.  Palnnont. 
W^llhamson   Typographical    Union,    No.   951. 
Federation  of  Flat  Qlass  Workers  of  America.  Parkeraburg. 
Federation  of  Flat  Glass  Workers  of  AmArir^  Local  No.  1,  Owens. 

WISCONSIN      OBCANIZATIONS      WHICH      HAVB      ZNDOBSB)      THZ      WAGNZB- 
ELLKNBOCZN      BOOZUra       «TT-i. 

Mayor  William  J.  Swoboda,  Racine. 
City  Council,  Superior. 
Mayor  Daniel  W.  Hoan.  WUwaukee. 
Milwaukee  City  Council. 

.Administrator's  Advisory  Committee.  Milwaukee. 
Board  of  Public  Land  CommlaBion,  Milwaukee. 
City  CouncU.  Sheboygan. 
Mayor  of  Sheboygan. 
Mayor  James  A.  Law.  Madison. 
Oshkosh  Trades  and  Labor  Council. 
Upholsterers  Union.  No.  133.  Sheboygan. 
Federated  Trades  Council,  Milwaukee. 
Racine  Building  Trades  Council. 

United  Aesociation  of  Journeymen  Plumbers  and  Steamfltters  ot 
United  States  and  Canada.  No.  167.  i^»iHmr^ 
Kenosha  Trades  and  Labor  CounclL 
Green  Bay  Federated  Trades  Council. 
Waukesha  Trades  and  Labor  Council. 
Neenah-Menasha  Trades  and  Labor  CounclL 
Building  Trades  Council. 
Milwaukee  Building  Trades  Council. 

IntemaUonal  Boot.  Shoemakers  Union.  No.  197,  Sheborna. 
Federal  Labor  Union.  No.  18545.  Sheboygan. 
Workers'  Alliance.  Sheboygan. 
Central  Workers"  Auxiliary.  Sheboygan. 
Phelps  Wyman.  landscape  arcliltect.  Milwaukee. 
Bev.  S.  LeBof  Dakln.  First  Baptist  Ghurcb.  MOvauke*. 


Wisconsin  Federation  of  Labor. 

Metals  Polishers'  International  Union,  Local  89,  Racine. 

Steam  Fitters  it  Helpers  Benevolent  &  Protective  Association. 
Local    601.   Milwaukee. 

Federal  Labor  Union.  Local  18456.  Kenoslia. 

Wausau  Central  Labor  Union. 

Central  Body.  Appleton. 

Association  of  Journeymen  Plumbers  and  Steam  Fitters,  Local 
No.  167.  Madison. 

United  Brotherhood  of  Carpenters  St  Joiners  of  America,  Su- 
perior. 

Federal  Labor  Union  18558.  La  Crosse. 

Plumbers  &  Steamfltters  Local  No.   118,  Racine. 

Milk  Wagon  Drivers  and  Dairy  Employees.  Local  No.  611,  Keno- 
sha. 

WTOMING  OBCANIZATIONS   WHICH    HAVB   ENI>OBSED  THZ   WAGNm-ZLUEH- 

BOCEN    HOUSING    BILL 

Wyoming  State  Federation  of  Labor. 

Wyoming  Federation  of  Women's  Clubs,  Casper. 

THE   RECOVERY   PROGRAM   IN    THE    THIRD   CONGRESSIONAL   DISTHICT 

OK   CALIFORNIA 

Mr.  BUCK.  Mr.  Speaker,  not  even  those  who  would  like 
to  see  the  control  of  the  National  Government  shift  into 
their  own  hands  can  long  deny  facts.  The  facts  are  that 
the  program  of  relief  and  recovery  instituted  by  the  Roose- 
velt administration  is  succeeding  even  beyond  expectations. 
The  daily  papers,  particularly  the  financial  sections,  bear 
column  after  column  of  news  showing  better  business  condi- 
tions, increases  in  wages  and  dividends,  and  vastly  more 
activity  along  all  lines. 

Contrary  to  the  idea  that  some  people  would  like  to  Instill 
In  the  minds  of  all,  business  improvement  does  not  happen 
by  itself.  Depressions  as  severe  as  that  which  we  were  in 
on  March  5,  1933,  are  not  cured  without  a  proper  remedy. 
It  is  easy  for  any  of  us  when  times  begin  to  grow  better  to 
forget  how  badly  off  we  were.  When  the  tooth  is  pulled  and 
the  toothache  is  over  our  mind  does  not  dwell  on  the  pain 
and  suffering  that  we  endured.  I  do  not  desire  to  revive  any 
memories  of  that  sad  period  of  our  country's  history,  but  I 
do  desire  to  jxiint  out  to  my  constituents  and  to  the  public 
generally  the  very  deflnite  effect  that  the  program  of  this 
and  the  last  Congress  and  the  Roosevelt  administration  has 
had  upon  their  individual  welfare. 

"Hie  only  hope  of  the  opposition  is  that  the  citizens  of  the 
country  will  not  realize  what  has  been  done  for  them  by  the 
last  and  the  present  Congresses  and  the  administration. 

Today  the  Third  California  Congressional  District  is  In 
a  relatively  prosperous  condition.  There  is  every  indication 
that  its  prosperity  will  continue;  that,  as  a  result  of  new 
activities.  Its  population  will  increase,  its  business  houses, 
its  wage  earners  and  its  farmers,  will  continue  to  prosper. 
To  this  prosperity  the  Federal  Government  has  contributed 
in  no  little  measure  through  its  construction  program  both 
through  the  PubUc  Works  Administration  and  the  Works 
Progress  Administration.  Both  have  been  Intended  to  re- 
lie\'e  the  unemployed  and  the  distressed  by  giving  them 
work,  and  both  have  succeeded  to  a  marked  degree.  At  the 
same  time,  the  work  that  has  been  done  has  been  useful 
work.  It  has  not  been  wasteful  work.  ITie  following  list  of 
Federal  projects  in  the  Third  California  District,  all  of  which 
have  been  financed  with  emergency-employment  funds,  quite 
aside  from  and  in  addition  to  tiie  regular  appropriations, 
show  the  tremendous  sums  that  have  been  spent  in  the  "ITiird 
District: 


San  Joaquin  River:  River  lights 

Sacramento  River: 

Convert  lights 

Levees 

Rectify  channel 

Ban  Joacquin  River:  Deepen  channel.. 

Miare  Island  Navy  Yard; 

Vessels 

Causeway  to  Vallejo 

Extend  dike  no.  12 

Magazines 

Ordnance 


Shop   equipment. 


Power   plant 

Miscellaneous  repairs  and  improvements !__! I 

Ben  Ida    Arsenal:  Manufacture    and 
tion 

Woodland:   Post  offlce___I 


preserve    ammunl- 


$14.  798 

9,000 

500,000 

1.000,000 

1.  158,000 

5,300,000 
980,000 
236,721 
310,000 
137,503 
583,009 
135.000 
087,168 

18,395 
09,900 


Bacramento  County: 

Bchool   (Indian  Bureau) 

Roads  (Indian  Bureau) 

Lodl:  Post  office ." 

Total 


$12,850 
18.000 
72.807 


11  117.799 

The  above  list  comprises  expenditures  on  Federal  projects 
which  require  no  repayment  from  any  source.  In  addition 
thereto,  the  Public  Works  AdministratiMi  has  made,  on  appli- 
cation of  county,  school,  and  other  municipal  districts,  grants 
and  loans  as  follows  for  public  projects: 


CZANTS    OMLT 

Sacramento: 

Highway  bridge 

Hospital ~~I 

Fire  departn>ent 11" 

City-hall    improvements I 

High  schooi 

Elk  Grove:   School  addition IIIZ 

Gait:    Water  mains Z 

Walnut  Grove:   School III.       22" 

Stockton  Port: 

Harbor  Improvement 

Wharves ~" 

Clarksburg:   Hlgh-schooladdUkMi 

Woodland:   City  hall 

Vallejo:   Waterworks  improvernentlZ" 


$12.  212 

13,700 

3.437 

20.300 

186,  363 

3,394 

13,515 

14.545 

23.550 

204,300 

8.  182 

7,364 

16.753 


Tbtal 


627,605 


LOANS   AND   CBANT8 

Stockton  Port,  cotton  compress   (30-percent  grant) 

Stockton    Port,    addition    to    cotton    compress     1 30- 
percent  grant) *^  * 

Sulsun.   waterwork.1    (grant.   92375)"."   _"IIII"I 
Grant  Union  High  School.  North  3acraBaento"( addi- 
tional funds  in  process  of  aUocation;  total  rrant  not 
yet    determinable) .  _ 


255.323 

45, 043 
33,375 


179,  100 


Total- . 


603.841 


LOANS 

American  River  flood-control  district 

Sacramento  County,  school  improvement 
Del  Paso  Heights,  school  improvement 
Stockton   Port,   6   warehouses 


$194,000 

16,500 

15,500 

194.000 


Total 


336,000 


Grand  total  for  non-PWeral  projects 1,366,446 

In  addiUon  to  these  items  a  loan  of  $600,000  was  author- 
ized for  a  municipal  power  plant  at  Lodi.  The  completion 
of  this  loan  and  consequently  the  start  of  work  has  been  held 
up  by  litigation  started  by  power  interests.  A  number  of 
other  allotments  have  also  been  made  which  for  one  reason 
or  other  have  not  been  accepted  by  the  district  involved  and 
have  been  turned  back  to  the  general  furwls  of  the  Public 
Works  Administration.  It  is  interesting  to  note  that  in  at 
least  one  of  these  cases,  a  Sacramento  school  application,  it 
was  found  possible  on  account  of  more  prosperous  business 
conditions,  to  sell  the  bonds  which  had  been  voted,  in  the 
open  market  at  a  lower  cost  to  the  citizens  than  to  dispose 
of  them  through  P.  W.  A.  All  of  these  are  worth-while 
projects,  all  of  need  and  value  to  the  particular  community 
involved,  and  all  will  be  of  a  permanent  and  not  a  temporary 
benefit. 

In  assisting  in  obtaining  these  grants  and  loans,  I  have 
been  conUnuously  active,  and  in  many  cases,  as  the  officers 
of  the  districu  concerned  can  readily  testify,  the  persistent 
work  of  my  office  has  not  only  expedited  consideration  of 
applications  but  secured  additional  funds  where  needed  to 
complete  project*. 

With  the  advent  of  the  Works  Progress  Administa-ayon  in 
the  summer  of  1935,  the  Emergency  Relief  money  appro- 
priated during  the  first  session  of  the  Seventy-fourth  Con- 
gress was  handled  in  a  slighUy  different  manner.  The  aim 
of  the  Works  Progress  Administration  was  to  put  at  actual 
work  on  constructive  and  useful  projecU  sponsored  by  some 
municipal  body,  as  many  men  and  women  as  possible  who 
were  in  need  of  reUef  and  who  could  actually  perform  the 
work  required.  The  cost  per  man-hour,  however,  was  made 
lower  than  under  P.  W.  A.  in  order  to  spread  the  available 
funds  as  widely  as  possible. 
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Hence,  many  heavy  construction  projecti,  where  a  large 
proportion  of  the  total  cost  was  in  material,  could  not  qualify 
under  W.  P.  A.  Nevertheless,  there  were  many  worthy  en- 
terprises to  be  undertaken,  and  through  them  the  problem 
erf  work  relief  has  been  weU  teken  care  of.  It  must  be  fur- 
ther reaUzed  that  under  this  program,  now  to  be  continued 
for  1  more  year,  work,  not  a  dole,  is  to  be  provided.  Actual 
•nmemployables"  are  properly  the  care  of  local  authorities 
and  their  care  does  not  have  a  rightful  place  in  a  work-relief 
program. 

Under  W.  P.  A..  72  projects  In  the  5  counties  comprising 
the  Third  Congressional  District,  Involving  a  peak  employ- 
ment of  5.219  men  with  a  Federal  contribuUon  of  $227  880 
had  been  completed  as  of  May  15.  1936.  On  the  same  date 
W^  P.  A.  was  operating  195  projects  in  this  same  territory 
which  will  have  a  peak  employment  of  7.898  men.  and  to 
which  Federal  contributions  will  amount  to  $1,846,596.  As 
of  the  same  date  there  remained  to  be  started  in  the  Third 
District  94  projects  which  had  been  approved,  with  a  peak 
employment  estimated  at  3.177  men.  and  to  which  the  Fed- 
eral Government  would  contribute  $549,200. 

It  Is  not  my  intention  to  Ust  these  projects  individually 
but  they  include  such  items  as  road  work:  repairs,  painting.' 
and  extensions  to  schools:  water-main  and  fire-hydrant  in- 
stallations: work  on  reservoirs:  the  reconstruction  of  drainage 
and  cai^  ditches;  work  in  mosquito-control  districts:  rodent 
eradicattbn,  and  clerical  assistance  rendered  to  various  county 
and  State  bureaus.  All  of  this  work  has  been  work  of  im- 
portance, work  that  has  been  needed,  and  work  that  has  kept 
peojrfe  alive. 

I  append  hereto  a  table  which  I  have  prepared  showing  by 
counties  the  distribution  of  Federal  and  sponsors'  funds  on 
completed,  operating,  and  prospective  W.  P.  A.  projects  In 
the  Third  Congressional  District  as  of  May  15,  1936.  As  of 
today,  of  course,  some  of  those  that  were  then  operating  are 
no  doubt  completed,  and  some  which  were  then  not  started 
are  now  in  operation. 

W.  p.  A.  profects  as  of  May  IS.  1936 

COMPLETED 


Coantiw 

Namber 

Peakem- 
pJoy- 
ment 

Funds  sapplied 

Pederml 

Sponsors 

Totsl 

Pan  Joaquin 

» 
10 

1,223 

a,6»8 

Xii 

66 

$162,  it: 

42.6ac 
12,838 
10,275 

$40,213 

85.772 

8.721 

17,025 

Pacranieato 

Tolo _ ™™~I1 

Na[>a "I.. .11.. 

$202,330 

128,402 

21.  U» 

27,300 

Total 

72 

5,219 

227,880 

IU,731 

S78,«ll 

OPXaATIMO 


.''an  Joaquin. 
Sacramento.. 

Vote 

Solano 

Napa 


Total. 


72 

97 

12 

7 


las 


2,925 

4,435 

360 

119 

09 


7,8S« 


1,046J45 

641.333 

M.23a 

47,427 

77,  SOB 


1,840,956 


247,929 
178,239 

27.975 
9,279 

11.916 


C5,338 


1,291274 

819,  sn 

111208 
Vi,  70* 
39,514 


2,322,294 


TD   BE   STASTZD 

0sn  Josqaln.. 

43 

36 
10 

( 

1,711 

1,044 
278 

316.  914 

1C«,J47 

51,?7» 

14.  MO 

121 98$ 
38,445 
15,023 
11.900 



eacrwnento 

Volo "" 

441,902 
ar>4,7V2 

Solano..       , 

67,501 

26,030 

Total 

»4 

$,177 

640,300 

101,01$ 

740, 21$ 

These  flgxu^s  show  conclusively  the  extent  to  which  the 
Third  District  has  benefited  by  the  Federal  construction  pro- 
gram. I  do  not  desire  to  take  the  time  to  list  the  many 
regular  apfM-opriations  which  I  have  been  instrumental  in 
securing,  such  as  those  for  the  maintenance  of  the  Sacra- 
mento River,  San  Joaquin  and  Suisim  Channels,  Benicla 
Arsenal,  the  CoDege  of  Agriculture  at  Davis,  and  Mare  Island 
Navy  Yard.  I  think  I  may  weU  note,  however,  at  this  point 
that  in  addition  to  the  two  post  offices  at  Woodland  and 
Lodl,  money  for  which  was  obtained  from  emergency  funds 
two  others  wUl  shortly  be  under  construction,  the  money  for 
which  comes  from  regular  appropriations.    These  two  post 


r 


.•r 


10320 


CONGRESSIONAL  RECORD— HOUSE 


June  19 


offices  win  be  constructed  at  Tracy,  to  cost  $82,000.  and  at 
Vacaville,  to  cost  $65,000. 

Nor  do  I  desire  to  list  as  benefiting  solely  the  Third  District 
the  money  which  was  first  obtained  from  the  relief  funds, 
and.  secondly,  from  the  deficiency  bill  just  passed  for  Central 
Valley  water  project.  Sacramento,  however,  has  been  chosen 
as  the  head  office  of  the  Bureau  of  Reclamation  in  connec- 
tion with  work  on  this  project,  and  as  a  result  of  that  choice 
a  considerable  amount  of  employment,  particularly  along 
clerical  and  engineering  lines,  will  be  given  to  residents  of 
that  city.  Much  other  emi^oyment.  increasing  as  work 
progresses,  will  be  available  in  the  field.  Congress  has  just 
appropriated  an  additional  $6,900,000  for  work  on  this  project 
during  the  fiscal  year  1937.  which  starts  July  1.  1936.  This, 
with  unexpended  balances  from  the  Presideiit's  allotment  of 
September  1935.  will  provide  about  $15,000,000  for  the  coming 
fiscal  year.  This  will  permit  an  orderly  development  of  all 
parts  of  this  great  work  at  all  times. 

It  is  true  we  will  have  to  come  back  annually  to  Congress 
for  funds  to  carry  on.  but  the  fact  that  this  appropriation 
of  new  money  has  now  been  made,  and  particularly  the 
language  in  which  it  was  made,  indicates  clearly  the  intent 
of  Congress  to  recognize  this  as  an  approved  undertaking. 
The  fight  against  this  project  was  especially  bitter  and  I 
am  well  satisfied,  as  I  am  siure  citizens  at  home  must  be. 
with  what  we  have  accomplished. 

The  regular  Navy  appropriation  bill  also  contains  an  item 
that  should  not  be  overlooked.  Since  my  entry  into  Con- 
gress. I  have  been  working  vigorously  for  an  increased  work- 
load at  Mare  Island  Navy  Yard.  This,  of  course,  requires 
Increased  facilities.  The  figures  given  first  al>ove  show 
where  I  was  able  to  obtain  many  of  the  necessary  improve- 
ments. But  a  new  drydock  was  needed  and  that  could  not 
come  within  the  limits  of  either  P.  W.  A.  or  W.  P.  A. 

In  1935.  however,  I  secured  a  regiUar  authorization  for 
$3,500,000  for  a  new  graving  dock.  This  year,  at  my  personal 
insistence,  $150,000  was  actually  appropriated  to  start  work 
in  clearing  the  site,  preparing  test  pits,  cofferdam,  and  other 
preliminary  work.  Tliis  assures  a  start  and  the  remainder  of 
the  required  funds  will  be  forthcoming  in  due  course. 

I  spoke  in  some  detail  a  few  days  ago  on  the  subject  of  the 
Pacific  Air  Depot  which  is  to  be  located  a  few  miles  north  of 
Sacramento.  "Rie  bill  containing  the  appropriation  for  this 
work,  amounting  to  $7,000,000,  was  completed  yesterday,  and 
has  gone  to  the  President.  No  doubt  exists  as  to  his  signing 
this  and  work  on  this  project  will  be  under  way  before 
August  1.  1936.  I  doubt  if  even  yet  the  residents  of  our  dis- 
trict realize  what  a  tremendous  base  this  is  to  be  and  what 
numbers  of  people  are  to  be  employed  and  what  a  vast  amount 
of  business  will  he  brought  to  Sacramento  and  the  surroimd- 
ing  territory.  This  is  one  of  the  new  activities  that  I  referred 
to  which  insures  continuance  of  prosperity.  Tlie  expansion 
of  Mare  Island  is  another. 

The  deepening  of  the  San  Joaquin  Channel  has  brought 
Increased  business  and  prosperity  to  Stockton.  The  Board 
of  Army  Engineers  has  just  approved  the  straightening  and 
deepening  of  Sulsun  Channel  (H,  Doc.  97,  74th  Cong.) ,  which 
will  result  in  that  work  being  undertaken  as  soon  as  the 
next  rivers  and  harbors  bill  is  passed. 

Not  all  of  our  new  activities  are  of  Federal  origin,  though 
administration  policies  have  helped  in  the  establishment  of 
some.  For  example,  the  two  new  sugar  refineries,  one  at 
Clarksburg  and  one  at  Woodland,  which  afford  assurance  of 
continued  employment  at  those  points.  They  afford  also  an 
assurance  to  the  farmer  that  his  sugar  beets  will  find  a 
ready  and  profitable  market.  The  present  administrati<Mi  la 
responsible  for  the  establishment  of  the  quota  system  in  con- 
nection with  sugar,  and  this  Congress  has  Just  extended  that 
S3rstem  for  another  year. 

Time  does  not  permit  me  to  analsrze  now  the  recovery  work 
done  In  our  district  by  the  Farm  Credit  Administration,  Home 
Owners'  Loan  Corporation,  and  Federal  Housing  Administra- 
tion, nor  to  comment  on  the  wonderful  work  done  to  aid 
banking  recovery.  The  evidences  of  these  benefits  are  so 
strong,  so  apparent,  and  so  voluminous  that  to  mention  these 
is  to  recall  some  specific  instance  of  aid  to  everyone's  mind. 


The  work  of  the  Reconstruction  Finance  Corporation  is 
not  so  well  known,  so  I  shall  devote  just  a  brief  moment  to  it. 
Through  March  31,  1936,  this  organization  had  advanced 
in  the  Third  Congressional  District  the  vast  sum  of  $16,315,- 
202.17.  Of  this  amount,  $755,000  represented  subscriptions 
to  preferred  st-jck  of  banks  and  trust  companies,  and  the 
remainder  was  divided  as  follows: 

Authorlzatioiu   to   Industrial    or   commercial    business, 

xuider  sec.  5-D $10,000.00 

Loans  to  borrowers  engaged  in  the  mining,  milling,  or 

smelting  of  ores 190.000.00 

Financing  of  agricultural  commodities  and  livestock 500,000.00 

Loans  to  or  for  the  benefit  of  drainage,  levee,  and 

Irrigation   districts •1,763,304.99 

Loans    to    banks    and    trust    companies    (Including 

receivers  and   conservators) 13,096.897.18 

Total    (Including  stock  subscription) 16,315,202.17 

Each  county  in  the  district  has  participated  to  some 
extent  in  these  operations.  Perhaps  the  use  of  the  credit 
of  Uncle  Sam  in  these  ways  has  been  even  as  valuable  as 
the  more  direct  relief  program. 

Those  who  will  carefully  review  these  figures  that  I  have 
submitted  must  realize,  as  perhaps  they  never  have  realized, 
the  extent  to  which  the  Third  District  has  benefited  under 
the  present  administration.  A  continuation  of  these  t)ene- 
fits  and  a  continuation  of  the  protection  of  the  interests  of 
industry,  labor,  and  the  farm  alike,  can  only  be  assured  by 
the  continuation  at  the  head  of  the  Nation  and  in  Congress 
of  those  who  have  been  responsible  for  what  has  been  done 
in  the  last  4  years.  Those  who  have  pursued  a  definite 
policy  of  aid  to  all  in  need  of  it.  of  encouragement  to  the 
disheartened,  of  relief  to  the  poor,  and  of  judicious  expendi- 
tures in  works  of  permanent  l)enefit,  should  not  be  replaced 
without  good  cause. 

Congress,  in  particular,  moves  slowly — it  takes  time  to  se- 
cure favorable  consideration  of  new  work  by  any  Depart- 
ment, longer  to  secure  the  proper  authorization  by  Congress, 
and  finally,  the  necessary  appropriation.  The  uninformed 
may  think  that  all  these  Third  District  allotments  "just 
grew,"  but  actually  they  are  the  result  of  4  years'  hard  work 
on  the  part  of  your  present  Representative  in  Congress. 
Whatever  value  I  possessed  to  the  district  when  elected  has 
been  increased  through  experience  at  Washington.  There  is 
nothing  of  more  value  than  length  of  service,  with  its  con- 
sequent seniority  and  influence.  A  diligent  application  to 
duty  permits  me  to  point  with  pride  to  this  portion  of  my 
record;  I  shall  discuss  legislative  features  of  it  at  other 
times. 

CHIU)  LABOR  AND  THK  WALSH -HEA LEY  BILL 

Mrs.  O'DAY.  Mr.  Speaker,  during  the  debate  Thursday 
night  we  had  the  pleasure  of  hearing  our  colleague  the 
gentleman  from  Texas  tell  the  story  of  his  youthful  strug- 
gles to  support  his  family.  He  declared  he  had  been  the 
breadwinner  of  a  family  ever  since  he  was  10  years  old. 

Without  wishing  to  minimize  the  accomplishments  of  the 
gentleman  from  Texas  nor  the  courage  and  industry  of  child 
workers,  I  wish,  if  possible,  to  erase  the  impression  that  this 
Congress  regards  it  desirable  or  creditable  to  society  that  a 
child  of  10  should  be  the  breadwinner  of  a  family. 

No  doubt  many  working  children  have  been  able  to  rise 
above  their  handicap  and  attain  distinction  in  adult  life,  even 
as  the  gentleman  from  Texas  has  done. 

But  that  does  not  excuse  society  for  permitting  conditions 
to  exist  that  make  it  mandatory  on  a  child  of  10  to  be  the 
main  support  of  a  family.  Nor  does  it  mean  that  every  child. 
so  deprived  of  a  healthy  and  normal  childhood,  is  slated  to 
outdistance  his  more  fortunate  fellows.  The  gentleman  from 
Texas  and  those  of  his  ilk  are  exceptions,  or  all  our  theories 
of  child  training  are  in  error. 

If  we  are  to  accept  the  premise  that  adult  problems  are 
good  for  a  child  o(  10,  we  might  as  well  throw  our  school- 
books  out  of  the  window,  fire  all  our  teachers  above  the  third 
grade,  and  discard  our  whole  theory  of  education.  Our  col- 
leges and  universities  should  be  closed  and  all  our  youngsters 
put  to  work  as  soon  as  they  reach  their  tenth  birthday. 
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Tet,  perhaps,  as  someone  has  said: 
Perhaps  we  shall  find  at  last  that  life  and  deatb 

An*   TMLTt  of  tt\m  HarriA   noAin.   rime   on  rlm«. 


If  no  distribution  of  dividends  were  made  the  taxes  of 
low-income  companies  would  be  increased  as  follows  over 
the  nrFSPnt  law 
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We  have  accepted  the  theory  that  the  tendency  of  dvilla- 
tion  is  to  prolong  the  childhood  of  the  race.  If  we  are  to  put 
our  children  to  work  in  their  infancy,  we  should  discard  this 
theory  immediately. 

For  every  one  overworked,  overburdened  child  who  rises 
to  eminence  in  adult  life  there  are  thousands  who  sink  be- 
neath the  too-heavy  load  placed  on  their  young  shoulders. 

ChUd  labor  is  not  justified  because  a  few  individuals  were 
able  to  succeed  in  spite  of  it. 

•nie  Democratic  Party  and  especially  the  present  admin- 
istration have  stood  for  the  abolition  of  this  blot  on  our 
civilization.  Let  those  who  know  from  their  own  experience 
the  pangs  of  thwarted  childhood  not  seek  to  hinder  the  work 
that  is  being  done  to  save  other  boys  and  girls. 

SPEAKER  BYRjrS,  LOVER  OF  CHILDREN 

Mr.  REED  of  Illinois.  Mr.  Speaker,  it  was  my  privilege  to 
know  Speaker  Byrns  personally  only  since  the  beginning  of 
the  Seventy-fourth  Congress.  My  first  impression  of  him 
on  the  day  he  was  elected  Speaker  was  most  favorable  One 
phrase  in  his  speech  of  acceptance  I  have  never  forgotten. 
He  said: 


I  subscribe  to  the  policies,  platform,  and 
I  shaU  endeavor  so  far  as  I  properly  can. 
ment  of  legislation  in  accordance  with 
policies.  But  I  have  been  In  a  minority 
problems.  And  while  I  help  the  majority 
shall  be  equally  Insistent  upon  preserving 
minority  to  debate  and  record  openly  Its 
questions. 


principles  of  my  party, 
to  assist  In  the  enact- 

those  principles  and 
too.     I  understand  its 

carry  out  its  plans.  I 
fully  the  right  of  the 
position  on  all  pxiblic 


How  faithfully  and  conscientiously  he  carried  out  that 
pledge  has  been  eloquently  described  by  the  leaders  on  both 
sides  of  this  Chamber.  The  records  of  the  American  Con- 
gresses since  March  4,  1909,  when  he  first  took  his  seat, 
afford  ample  proof  of  his  greatness  as  a  statesman,  both 
as  a  fighter  in  the  ranks  of  his  party  and  as  the  presiding 
officer  of  this  House  of  Representatives.  But  these  records 
deal  only  with  his  pubUc  life  and  official  services.  TTiere 
was  an  intensely  human  trait  in  the  character  of  Speaker 
Byrns  that  particularly  appealed  to  me.  It  was  his  love 
for  children.  Often  while  passing  through  the  reading  room 
adjacent  to  the  House  Chamber  I  have  seen  him  stoop  from 
his  great  height  and  chat  kindly  with  some  child  that 
chanced  to  be  there  with  his  father.  He  never  faUed  to 
notice  a  child,  and  children  were  always  attracted  to  him. 
Perhaps  it  was  his  kindly  face  and  gentle  maimer. 

He  reminded  me  on  those  occasions  of  another  great 
American,  a  tall  man  with  an  -equally  kind  face,  who  al- 
though holding  the  highest  office  within  the  gift  of  his 
countrymen  at  a  critical  period  when  the  Union  of  States 
was  threatened  with  destruction,  was  never  too  busy,  too 
weary,  or  too  dignified  to  notice  and  speak  kindly  to  a  child. 

I  have  at  home  a  UtUe  girl,  3^  years  old.  Her  name  is 
Barbara  Ann.  Of  course,  she  does  not  know  what  Congress 
is  or  what  the  word  "Speaker"  means.  I  had  taught  her 
to  answer  the  question,  "Who  is  the  Speaker?"  by  saying 
"Mr.  Byrns."  I  wanted  her  to  meet  the  Speaker  and  shake 
his  hand  and  I  wanted  him  to  meet  her.  A  few  weeks  ago 
I  took  her  with  me  to  the  floor  of  the  House.  Then  my 
difficulties  commenced.  Escaping  from  my  clutches  she 
dashed  down  the  aisle  of  the  RepuWican  side,  croesed  the 
well  at  the  foot  of  the  Speaker's  dias  and  up  the  aisle 
on  the  Democratic  side.  That  was  so  much  fun  that  she 
started  back  again.  I  realized  that  for  me  to  attempt  to 
pursue  her  would  only  make  mattera  worse  and  I  endeavored 
by  motions  of  the  hand  to  Induce  her  to  come  back  to  the 
place  where  I  was  seated.  But  the  spectacle  of  several 
hundred  Members  engaged  in  speech  making  and  debate 
was  far  more  attractive  than  the  feeble  efforts  of  a  franUc 
father  to  prevent  what  commenced  to  look  like  a  serious 
impairment  of  the  dignity  and  deconun  of  the  Hoiise. 
Again  she  sped  down  the  aisle.  At  the  foot  she  paused, 
sun'eyed  the  imposing  array  of  clerts  and  officials  and 
looked  wonderingly  at  the  presiding  officer  as  he  stood, 
gavel  in  hand,  at  his  desk.    I  looked,  too.  -^ 

I  saw  a  smile  sweep  his  features.     She  smiled  bu^    It 
was  their  first  meeting  and  thcsy  both  enjoyed  it.    PCatu- 
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nately  adjournment  for  the  day  was  dose  at  hand  and  when 
the  gavel  sounded  Speaker  Btwis  descended  from  his  station 
and  immediately  stooped  down  and  shook  hands  with  the 
UtUe  disturber.  He  suggested  kindly  that  ixsrhaps  she  would 
like  to  occupy  his  seat  and  I  will  never  forget  the  smile  of 
pleasure  and  triumph  that  spread  over  her  face  as  she 
clambered  into  his  chair  and  turned  to  face  an  audience  of 
several  Members  who  applauded  her  generously.  On  the 
day  of  his  death  when  I  returned  home  from  the  office  she 
met  me  at  the  door.  Her  face  was  perplexed  and  sorrowful 
'T>addy,"  she  said,  "Speaker  Byrns  is  dead.  He  was  a  nice 
man.    He  let  me  sit  in  his  chair." 

Mr.  Speaker,  we  have  the  authority  of  Him  who  said. 
"Suffer  little  children  to  come  unto  me",  that  unless  we  be- 
come as  little  children  we  cannot  enter  into  the  kingdom  of 
heaven.  Of  such  is  that  kingdom  to  which  the  kindly  soul 
of  Speaker  Byrns  has  entered. 

A  tribute  to  speaker  joe  byhns 

Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record  I  include  the  fol- 
lowing statement  made  by  me  to  the  editor  of  the  Shelbyville 
Gazette,  published  in  Bedford  County,  Tenn..  in  my  congres- 
sional district.  This  statement  was  made  on  June  11,  1926, 
to  Mr.  R.  K.  Pitts,  with  reference  to  the  life  and  character  of 
our  late  Speaker,  Hon.  Joe  Byrns,  of  Nashville.  Term.: 

Tennessee  and  the  Nation  has  lost  one  of  Its  most  beloved  sons 
Speaker  Byens  was  loved  and  admired  by  aU  who  knew  him. 
He  was  a  friend  of  the  common  people  of  our  countrj-  and  anxious 
to  render  them  real  service.  He  was  honest.  conscienUous.  and 
In  every  way  cf^jable. 

As  Speaker  of  the  House  of  RepresenUtlves  he  enjoyed  the  con- 
fidence of  every  Member  of  that  body,  regardless  of  politics.  His 
rulings  were  fair,  Just,  and  always  firm.  The  membership  of  our 
body  today  is  in  mourning  and  the  hearts  of  all  are  saddened 
It  was  a  great  shoot  that  he  should  be  taken  so  suddenly  and 
unexpectedly,  but  he  fell  a  victim  to  the  work  incident  to  carrying 
on  his  duUes.  He  was  always  cheerful  in  the  midst  of  every 
strain  and  every  responsibility.  Regardless  of  how  busy  he  mleht 
be  in  his  work  here  he  always  had  time  to  speak  to  and  a  good 
word  for  every  Tennessean  and  every  constitxient.  He  was  anxious 
to  serve  them  and  to  serve  his  Nation. 

The  people,  and  the  Democratic  Party,  have  lost  a  great  bene- 
factor and  friend.  He  was  the  keystone  in  the  arch  for  the  New 
Deal,  and  the  President,  in  common  with  aU  of  us,  is  saddened  at 
his  going  away  and  has  sustained  a  loss  which  cannot  be  replaced. 

Thirty  years  of  legislative  experience  and  active  service  in  public 
Ufe  without  a  stain  is  a  great  tribute  to  any  man.  but  it  can  be 
well  and  truthfully  said  of  Jok  Btkns.  as  he  was  familiarly  known 
to  all  of  us.  that  he  enjoyed  this  tribute  at  the  hands  of  his  Stete 
his  Nation,  and  his  party.  He  rendered  invaluable  public  service 
and  thus  discharged  a  great  responsibility,  which  comes  to  men  in 
public  life  who  must  need  dedicate  their  best  efforts  and  talents 
in  behalf  of  the  great  common  people,  who  have  been  so  long 
neglected  by  many  of  those  charged  with  public  responsibility  in 
the  past.  He  was  truly  a  friend  of  man  and  the  pathway  to  his 
door  was  used  by  all  of  us.  We  cannot.  In  mere  words,  pay  Just 
tribute  to  so  beloved  a  Tennessean.  Tennessee  mourns  his  loss 
and  the  Fifth  District  has  lost  Its  favorite  and  honored  and  most 
beloved  son. 

JOSEPH  W.  BYRN8 

Mr.  PLUMLBY.  Mr.  Speaker,  there  are  a  few  of  the  older 
Members  of  this  body  who  will  recall  the  cordial  friendship 
which  existed  between  Joseph  W.  Btrjcb  and  my  father, 
when  and  as  they  served  together  here  on  this  floor  and  in 
committees  in  days  that  now  seem  long  aga  ^ 

It  waa  my  good  fortune  to  have  inherited  and  to  share 
that  friendship,  always  deeply  appreciated,  but  now  remem- 
bered as  a  priceless  treasure. 

No  words  of  mine  are  necessary  to,  or  If  spoken,  would  or 
could  measure  the  value  of  the  services  our  friend  rendered 
his  country,  or  properly  or  commensuratcly  evaluate  his 
worth  and  his  record  as  a  legislator,  statesman,  and  a  man, 
or  even  begin  to  express  the  loss  I  feel,  azad  all  of  us  have 
sustained,  in  his  death. 

"Words  are  easy  like  the  wind: 
Faithful  friends  are  hard  to  flnd.* 
He  was  my  friend! 

In  his  passing,  something  inexidlcaWe  has  happened:  out 
of  our  lives  has  gone  something  intangible,  inexpressible, 
yet  appreciate,  the  sense  of  the  loss  of  which  not  even  time 
can  ever  efface. 


I- 
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tic^Lr  ^aL^-^rSfn^thn^  wi^lTT^m^'jcS^lrSS  I  SoT^US  iSSS^*'  "if  ""^  ~--"--  ^  ^«35.  permitted 
delegates  In  the  convention.    The  second  ^f^.^.^^^^.L^J^^.     ?°?.°?^.^.^^  speeches  and  adopted  no  olatform.     M«vh«  u  ^c^ 
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Tet,  perfaups,  as  someone  has  said: 

Perbaps  we  shall  find  at  last  that  life  and  death 

Are  part  ot  the  same  poem,  rime  on  rime. 

With  but  a  natural  paxialng  for  the  breath 

Aa  a  wntence  ends,  that  swinging  out  from  tlnM 

Into  eternity  will  make  no  break  at  all; 

That  still  the  perfect  rhythm  will  be  there; 

That  the  swinging,  high,  sustained  notes  will  not 

Nor  the  music  falter  on  the  waiting  air. 

I  trust  that  there  will  be  no  stumbling  feet 
To  mar  the  progress  of  that  perfect  thing. 
The  epic  we  call  "life"  Is  strangely  sweet. 
And  yet.  God  grant  upon  Its  upward  swing 
It  may  take  on,  beneath  an  abler  hand. 
A  meaning  that  the  heart  can  xinderstand. 


un. 


%  I 


WHT  Z  VOTED  AGAINST  THZ  TAX  BILL 


Mr.  LUDLOW.  Mr.  Speaker.  I  wish  to  state  very  briefly 
the  reasons  why  I  am  voting  against  this  tax  bill. 

I  am  doing  so  because  in  its  final  draft  it  places  a  heavy 
penalty  and  burden  on  small  business  firms  that  have  been 
knocked  down,  and  all  but  knocked  out,  by  the  depression 
and  that  are  now  struggling  to  get  on  their  feet  again. 

It  is  my  solicitude  for  the  thousands  upon  thousands  of 
good,  honest  business  firms  that  are  so  beset  with  difficulties 
and  that  find  the  going  so  terribly  hard  that  compels  me  to 
vote  "No"  on  this  tax  bill  in  the  form  in  which  it  la  presented 
for  our  final  judgment. 

My  particular  concern  Is  for  the  small  and  moderate-slwd 
companies  that  are  fighting  valiantly  to  get  back  to  normal 
conditions  where  they  may  resume  operations  and  give  regu- 
lar Jobs  to  our  great  army  of  workingmen  who  have  been 
flirting  for  many  months  with  starvation  or  who  have  eked 
out  a  miserable  subsistence  for  themselves  and  their  families 
on  relief  rolls.  I  sincerely  believe  that  the  reestablishment 
of  these  thousands  upon  thousands  of  small  and  medium- 
sised  concerns  holds  the  key  to  recovery. 

It  is  my  opinion  that  the  Oovemment  should  not  harass 
these  concerns  with  oppressive  taxation  or  excessive  bureau- 
cratic dictatorship  but  should  adopt  a  policy  of  helping  them 
to  get  on  their  feet.  That,  I  believe,  would  be  real  states- 
manship. 

Mr.  Speaker,  this  assertion  of  my  fundamental  belief  in 
the  necessity  of  doing  something  to  aid  hwiest  business  is 
nothing  new.  as  far  as  I  am  concerned.  I  have  been  speaking 
and  working  along  that  line  ever  since  I  came  to  Congress. 
I  Introduced  the  first  bill  to  provide  for  loans  to  industries. 

It  was  my  belief  then,  and  it  is  my  belief  now,  that  if  the 
Oovemment.  instead  of  spending  vast  sums  of  money  for 
syTithetlc  work  projects  that  do  not  get  us  anywhere  toward 
recovery,  would  loan  its  credit  in  small  and  moderate-sized 
amounts  to  business  concerns  that  are  starved  for  working 
capital  it  would  not  be  long  until  we  would  have  recovery 
and  prosperity  in  this  coimtry,  with  real  Jobs  for  all  who 
want  them,  and  then  our  self-respecting  workingmen  would 
not  have  to  plead  with  someone  in  govenunental  authority 
for  Jobs  of  no  economic  value  or  importance  in  order  to  keep 
from  starving. 

The  Oovemment  should  get  out  of  the  employment  field 
just  as  soon  as  possible.  The  great  demand  of  the  times  is 
for  real  Jobs  in  private  industry  that  will  keep  men  off  of  the 
Government  rolls.  I  have  exercised  great  persistency  and 
patience  in  asserting  this  principle  in  season  and  out  of 
ceason.  and  in  successive  sessions  of  the  Ccmgress  I  have  in- 
troduced and  reintroduced  my  bill  providing  for  loans  to  good, 
solvent  small  concerns  that  now  have  no  capital  to  begin 
normal  operations. 

Having  sought  conscientiously  and  with  all  the  earnest- 
ness I  could  command  to  bring  this  practical  aid  to  honest 
business  firms  in  distress,  to  the  end  of  rehabilitating  the 
business  structure  and  restoring  normal  employment  to  our 
workingmen.  it  certainly  would  be  very  inconsistent  on  my 
part  if  I  were  to  vote  for  the  adopUotn  of  a  tax  conference 
report  that  lays  a  heavy  hand  on  the  Identical  business 
concerns  that  I  have  sought  to  aid.  Now  let  us  see  what 
sort  of  taxation  this  hUl  places  on  the  small  *v>mritnii»j|^ 


If  no  distribution  of  dividends  were  made  the  taxes  of 
low-income  companies  would  be  increased  as  follows  over 
the  present  law: 
Company  net  Income:  Percent  increase 

sib.oooiH-     mmi— -i-~i i_~~iiiimi  si 

•30.000 98 

$50.000 1 17 

$100.000 117 

With  a  50  ipercent  distribution  of  dividends  the  weaker 

companies  still  would  be  severely  penalized,  as  follows: 

Company  net  Income:                                                       Percent  increaaa 
•  10  000 5 

•50!000lI~Z~ZII~I~.II ~ ~~1_1_Z     87 

•100.000 40 

Mr.  Speaker,  in  my  capacity  as  a  Member  of  the  House, 
as  a  member  of  the  Appropriations  Committee  and  as  chair- 
man of  one  of  its  subcommittees.  I  have  made  a  real, 
sincere  effort,  within  my  feeble  limitations,  to  influence  the 
course  of  appropriations  in  the  direction  of  economy.  While 
supporting  appropriations  to  relieve  starvation  and  want 
and  to  attain  the  humane  objectives  of  our  national  admin- 
istration, I  have  opposed,  and  have  voted  against,  extraordi- 
nary  appropriations  totaling  more  than  $7,000,000,000  which 
I  believed  represented  expenditures  that  ought  not  to  be  made. 
I  realize  as  keenly,  I  think,  as  any  one  that  the  road  to 
economy  Is  the  road  to  recovery  and  that  we  cannot  hope 
for  any  permanent  stability  in  our  national  affairs  until 
we  settle  down  to  a  balanced  budget. 

Believing  in  that  doctrine,  I  believe,  of  course,  that  we 
must  have  taxes  to  meet  expenditures  and  to  reduce  the 
debt  that  has  been  created,  and  I  voted  for  the  tax  bill  on 
its  original  passage  in  the  House,  hoping  that  the  bill  when 
it  returned  from  the  Senate  for  the  final  action  of  the  House 
would  be  in  such  form  that  I  could  give  it  my  approval  and 
vote. 

It  is  this  final  product  that  is  before  us  today,  and  I  cannot 
endorse  it.  The  bill  when  it  passed  the  House  was  aimed 
especially  at  the  large  corporations  which  were  best  prepared 
to  withstand  heavy  tax  impositions.  The  Senate  has  changed 
all  of  that  and  has  deflected  the  burden  to  the  little  companies 
that  comprise  the  vast  majority  of  our  business  concerns  on 
which  the  welfare  of  each  community  and  the  general  wel- 
fare of  the  Nation  so  largely  deixnd.  These  small  com- 
panies are  crippled  and  distressed.  I  want  to  help  them,  and 
I  certainly  will  not  vote  to  suck  from  them,  in  the  form  of 
taxes,  what  lifeblood  they  still  have  left. 

THX   TWO-THIRDS    RXTLX 

Mr.  OASQUE.  Mr.  Speaker,  under  leave  to  extend  my  own 
remarks  in  the  Rxcord,  I  include  the  following  radio  address 
which  I  will  deliver  at  the  National  Broadcasting  Co.  station, 
Washington.  D.  C,  on  June  21.  1936,  as  follows: 

It  stands  to  reason  that  a  rule  which  was  adopted  by  the  first 
Democratic  national  convention  and  has  been  reafflrmed  by  each 
succeeding  convention  of  the  party  for  more  than  100  years,  with- 
standing every  attack  made  upon  It  from  whatever  qiuu'ter,  must 
rest  upon  a  substantial  and  enduring  principle  rather  than  upon  a 
mere  whim  or  any  temporary  or  transient  consideration. 

Whatever  may  have  been  the  genesis  of  the  Idea  when  It  was 
first  put  Into  practice  In  the  original  Democratic  national  conven- 
tion at  Baltimore  In  1833 — whether,  as  then  stated  by  its  pro- 
ponents, to  give  assurance  that  the  nominee  would  be  the  choice  of 
the  general  sentiment  of  the  delegates  rather  than  of  a  bare  ma- 
jority, or  whether  to  prevent  undue  effect  of  combinations  of  big 
States  operating  under  the  unit  rule — the  fact  Is  that  the  two- 
thirds  requirement  owes  Its  retention  to  the  security  which  it  pro- 
vides In  the  following  particulars: 

(1)  Against  nominations  imder  the  xmlt  rule  by  an  actual  mi- 
nority of  the  convenUon.  whereby  States  with  enormoxis  popula- 
tions, throwing  their  delegaUons  as  a  unit,  could  turn  the  balance 
In  favor  of  a  particular  candidate,  althou^  they  might  really  in- 
clude large  minorities  who  would  vote  otherwise  if  free  to  exercise 
their  own  preferences. 

(3)  Against  nominations  of  Presidential  candidates  who  might, 
for  good  and  satisfactory  reasons,  be  repugnant  to  the  sentiments 
and  interests  of  States  sufficiently  important  In  the  aggregate  to 
be  represented  by  any  traction  above  one-third  of  the  delegates  In 
a  convention. 
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The  flrrt  of  these  safeguards  is  against  the  naming  of  Presidential 
tickets  by  anything  less  than  the  free  wlll^TTliaJcW  cTuie 
i^^t^u  '"^  '^^  convention.  The  second  safeguard  is^trf  the  rtgSl 
and  welfare  of  a  great  minority,  which  is  Jurt  as  cardlnalTo^o 
cratic  principle  as  the  rule  of  the  majority.  NolS^pJrSSS 
thaii  Thomas  Jefferson  laid  stress  upoi  thi  impor^l  £^?! 
cratic  procedure  of  preserving  the  rights  of  t^.e  ^omy 

At  present  it  is  a  fashion  to  refer  to  the  two-thirds  rule  as  nar- 

l  Vi^'!.'°  '*"*  Interest  of  the  South.    While  I  think  that  to  ^  ^ 

at  this  time,  and  to  have  been  true  for  a  number  of  ^rs  thi  ml^ 

''■"f  h''°*  ^'"^'^'^  ^'^  "^«  ^^'^  ^^^^  ot  the  &,utTln?co^J 
not  have  been  retained  during  the  centurj-  and  more  of  its  exlsSSce 
in  any  single  regional  Interest,  because  at  any  convention  ft  SSm 
have  been  abrogated  by  a  mere  majority  vote  of  the  deleg^^ho 
on  each  occasion  adopt  the  rules  of  procedure  for  their  own^sS^ 
bly^  At  any  time  the  two-thirds  rule  might  turn  out  tJ^^J^e 
particular  interest  of  the  New  England  region  of  Sta^^  thi 
western,  or  central  region  of  States,  and  at  nearly  all  times  it  is  In 
the  interest  of  the  less  populous  States,  wherever  they  are  situat^ 

in  contradistinction  to  the  States  which  overshadow  m«tof  the 
others  to  number  of  Inhabitants  and  which  contain  the  great 
industrial  populations  centered  in  enormous  clUes 

tin^."^.i\i^^*"°''w°f  "^e  m"^ner  in  which  Presidential  nomlna- 
tloHs  might  be  unduly  Influenced  by  the  big  States  if  the  two- 
Uilrds  rule  were  abolished  without  the  slmuJtlneous  abrogation  of 
^  ^r'",  ^J°^"'  t^«  "«'t  rule  (Which  al«>  went  Into  owSt Ira  at 
the  first  Democratic  N.tlonal  Convention  in  1833).  let  us  uie  th* 
Pn°^.^\"^°^  ^'Z  ^°'^'  P«n^»»»nia.  Illinou.  and  Te«J:^al5l£oS! 
ing  their  delegations  solidly  to  one  candidate  under  the  unltruie 

llnH  ^°,^L^  *-rf  .'"'i*?  *»*  *  substantial  minority  sentiment  In 
each  of  these  State",  delegations  for  other  candMatM.  Nrw  York 
-.**  ^."2.^^  '"  '*>•  National  Convention,  Pennsylvania  73  nilruils 
B4,  and  Ttxas  ♦«.  or  383  altogether  for  ths  four  8uS»  ITisri^ 
slight  v  over  1,000  vots.  InVoemocraUc  NatlonS  CravenuJn  Tt 
U  easlfy  conreivab  .--though,  of  course,  not  at  Phlladslphla,  whsrj 
there  u  not  the  slightMt  doubt  of  the  renomlnatlon  of  President 
R^velt  and  Vic.  Prtldsnt  Oamsr  by  acclamatlon^it  oiS  cTS* 
didate  might  b.  chosen  over  another  by  34  or  60  votss  in  th.  bal- 
anc.  With  th.  imit  rule  the  four  But«s  Just  mentioned  could 
throw  to  a  certain  candidate  not  only  38  or  80  but  even  100  vot« 
of  delegates  who  would  indlvlduaUy  prefer  someone  else  Unlei 
^  t*o-thlrds  rule  prevailed  the  unit  system  could  thus  brlna 
about  the  nomination  of  a  minority  candidate 

r„^,^i«?i^  ^^J^'f*^^'^  regional  veto  power  of  the  two-tWrds 
rule  it  should  not  be  forgotten  that  this  Is  Just  as  available  to  the 
Western  States,  or  to  the  New  England  StiLtes,  or  to  the  C^tosS 
States,  as  it  is  to  the  Southern  States.    That  is  to  say.  any  one  of 

^rfnltft VT  *^.^7  ^^^^  **■  strength  against  the  choice  of  any 
Presidential  candidate  whom  It  fears  or  does  not  like  with  the 
same  influence  In  the  balance  as  that  possessed  by  the  South. 
These  other  sections  have  had  their  distinct  regional  trends  within 
the  party  establlshment^have  them  now.  no  doubt— and  wlU  cer- 
tainly have  them  in  the  future.  The  strength  and  direction  of 
these  trends  will  vary  from  period  to  period,  but  they  will  always 
be  in  existence,  more  or  less,  and  It  Is  a  part  of  the  genius  of  our 
American  Institutions  that  they  should  have  a  liberal  amount  of 
leeway  and  protecUon.  »"wuui.  u. 

The  two-thirds  rule  was  not  a  southern  InvenUon.  Its  first  sug- 
ff\  l"^^^^^  J^^J^r'  Hampshire.  It  was  charged  at  the  time  5f 
i»^-  .i  ».  ■  *  ''  ^^  ****"  conceived  to  the  Interest  of  the  Vice 
Presidential  candidacy  of  Martin  Van  Burtsn,  whom  President  An- 
drew Jackson  was  grooming  to  foUow  himself  Into  the  White  House 
4  years  Uter.  The  opposition  to  the  rule  was  led  by  a  Virginia 
delegate  and  all  the  votes  against  the  nomination  of  Van  Buren 
for  Vice  President  came  from  the  South.  However,  then  U  no  Indi- 
cation that  Van  Buren  was  In  danger  from  any  minority  one-thhd 
or  otherwise,  for  he  was  nominated  on  the  first  baUot  by  much 
more  than  a  two-thirds  vote. 

"^"^ff^"  nothing  in  the  records  of  the  first  convention  to  dls- 
*^  I  ♦».  ■^^°^*°t  of  those  who  brought  forward  the  two-thirds 
rule  that  it  was  being  advocated  because  It  would  assure  the  nomi- 
nation of  a  candidate  m-erwhelmlngly  supported  by  the  party  But 
an  undw-Iylng  purpose  may  have  been  to  curb  the  predominance  at 
the  big  States,  which  were  not  all  In  the  North  in  those  years  of  our 
country  8  youth.  Virginia,  for  Instance,  had  almost  as  many  elec- 
v!°'!M  J"^"  }^.  ^^^  "  Pennsylvania;  that  Is,  36  to  39.  New  York 
had  the  lead.  It  Is  true,  but  with  only  36  votes.  Today  Virginia  has 
oiuy  11  electoral  votes,  the  same  number  that  South  Carolina,  mv 
own  State,  had  in  1933.  "»^*^^  ^j 

^/^L?^**?  smaller  In  population  feared  the  overbalancing  power 
of  Virginia  In  those  days  hardly  less  than  they  feared  that  ofNew 
7°^^  or  Pennsylvania.  Political  combinations  were  possible  be- 
lT.!f,H  ^^»  »°f  New  York  or  Virginia  and  PennsylVa^a  which 
would  have  constituted  the  same  problem  in  a  national  convention 
^en  as  a  combination  between  New  York  and  Pennsylvania  or  New 
^r.^  1  "Iw  ^^^°^  ^ow.  Texas,  by  the  way,  is  now  the  overshadow- 
ing Southern  State  In  number  of  Presidential  electors  and  delentes 
to  naUonal  conventions,  occupying,  indeed,  much  the  same  z^atlve 
position  toward  her  southern  sisters  as  Virginia  did  a  hnnM 
years  ago.  **—*«»*«« 

petalled  record  of  the  genesis  of  the  two-thlrtJs  rule  Is  hardlT 
obtainable.  It  must  be  Judged  by  Itself  rather  tlian  by  UMiitnAunl 
however  reasonable,  as  to  the  ideas  which  were  In  the^todTS 
those  who  first  drafted  it.  We  need  not  be  surprised  at  n^havt^ 
voluminous  reports  of  those  first  national  convenaana,  which  w^ 
run   on   the  principle  of  keeping  out  matterTnotcooduclTrto 
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nf^r  »r*  *^«<*°ce.  the  second  convention.  In  1835   permitted 

^  ^r^^^^^"^"^^^  ^""^  adopted  no  platfonk.  l^be^^asn? 
so  foolish  in  those  particulars,  after  all  Wi.  h««.  . n  ^J  Jl^.^ 
b,-    interminable    aSd    supertluo^' ^^^Zu^^'Z:^^^^,^^^ 

Snrtf  ^f^^""  ^'^  ^"^  entertained  and  iSiplred  bV^  STtSf 
efforts,  and  there  are  some  who  think  that  plaUorms  are  chieflv  I 
source  of  trouble.  But  that  is  getting  aw£  tT^Lt^^tt^Ll 
rule.  Which  I  very  strongly  feel  wTsh^ld  n^t  do  ^'''^t^^lrds 

In  principle  and  purpose,   the  two-thirds  rule  is  one  of  thn^ 
proposlUons  that  apply  to  aU  times  and  conditioned   do   ^ 

1^^°,'^'^'^  '?f*^  ^''"^  ^^"^  °^  generation  to  LXr  F?^ 
speech  is  sometimes  abused,  the  Jury  system  is  not  perfect  b^ 
their  basic  reasons  for  existence  kre  the  same  In  onrSSle  S 
generatlcHi  as  In  another.  aecaae  or 

*yP^  course.  I  am  basing  my  defense  of  the  two-thirds  rule  on  th* 
^eory  that  the  unit  rule  stays  or  goes  with  It.  I  woSd  be  ln%^ 
to  favor  the  retenUon  of  the  two-thirds  rule  even  If  we  did  nS 
have  the  unit  rule  in  Democratic  conventions,  but  I  ^^id  rewd 
the  necessity  for  it  as  less  serious  If  the  unit  r^e  were  not  ?n7^e 
riilJt°^i  "'*!■.**'  '^P  '^«  two-thirds  rule  without  8to^taS«KSv 
alscardlng  the  unit  rule  would,  as  I  have  already  underui^n  to 

aeZ,t?,f**  "^^  r^  r^  ^"^^^  °*  nomlnatlnrSesiSSSIrckeS 
against  the  actual  preferences  of  a  majority  of  the  deleKat«^becai!» 
of  the  aggregated  and  solid-shotted  ^owct  of  the  StSSTwrS  ij! 
biggest  populations  and  the  regions  where  the  mihtTcTtuS  TA 
mostly  to  be  found.  The  areas  of  the  SUtes  wXh  aS  SlelK 
rural  and  agricultural  are  much  larger,  their  populatlonis  muS 
sparser,  their  activities  are  much  mow  scattered  it  Is  much  ^sS 
™'.V.'tfo'***'H*l'*'''  "*  comparatively  small  In  area.  bS  gln^'\n 
population  and  In  organiaatlon.  to  combine  into  phalanxi  bf  two 
or  three  hundred  votes  at  a  national  convention.  Andthat  fs  wh? 
the  two-thlrds  rule  Is  needed,  and  why  it  has  resUted  succeSrfSJJ 
up  to  this  time  all  attempu  to  diaiodge  it.  '^**''^°  •uccessrul'Jy 

In  th.  second  Democratic  national  convention,  bald  to  laas  im. 
^i^JL^'^'^  •  ^^l^  ^^°^''  ^^'  election,  and  also  at  Baltim-jr"  a  llvslv 
•ffort  was  made  to  prevent  the  readoptlon  of  the  two-thirds  nfie 
This  ttm.  th.  South  Mivsd  It,  although  a  New  York  omdtdau  Van 
Buren.  was  nominated.  Slx-seventSs  of  the  8outhernd.l.'ttS2 
voted  for  the  rule.  whll.  about  two-thlrds  of  the  dJSatS  fJS 
Sere'SS  Mn^  \l  '^'  neg^Uv^.  There  was  not  mSckTp^  tTon 
thereafter  untu  the  convention  of  1873,  held  In  Tammany  hIui 

N?wVort  *  '**  ^^  ^^  °'^'*  "^  "^  "ucceMful  def  Jnseby 

Pour  years  Isterat  St.  LouU  In  1876  the  battle  was  renewed   and 
the  convention,  while  Itself  reafflrmlng  the  rule   adooted  V  reJh, 

Sfe^r^5^{^S-''L'^'=*^'^^^^^^*^^^  Si^STto'l^^ 

^fi^.«  ltS^^Kf°  .^^^''^  national  convention  how  they  should 
JZ^f^^.^  subject.  The  result  was  such  a  Waterloo  for  the  wm- 
two-thirds  crusaders  that  the  convention  of  1880    meetlne  in  Cin- 

S^ion.'if.°P*'''  '*^*  "^  r  "^*  P"'^°^  oonv«ttS  wlSoi"  e^n 
mooning  any  one  rule  to  particular  and  without  hearing  any 
^.  '^Jff  what  the  States  had  done  with  the  great  nsfer^dSi 
As  a  matter  of  fact.  It  was  well  known  that  the  SUte  dcleeatloM 
of  Alabama.  Connecticut.  Delaware.  Louisiana,  Itoi^landMSMSf 
Mlnne«rta.  MlSK>url.  New  Hampshire.  NeiTjeeeTNe^  Y«k  A?^" 
Pei^ylvanla.  South  Carolina.  ^^^t^JT^^iS^  ^^^  ?SL: 
S^r*,,;*a  *  °i»J«?:»ty  °£  the  convention,  had^n  Instruct^^ 
vote  for  the  retention  of  the  two-thlrds  rule;  and  there  vi^  no 
S  S"rS?.'  ""^  ^*^  oonventton  had  tostructed  iU  SegSi  to 

♦Jj?  i!!!"^  Arkansas  delegate  to  the  DemocraUc  national  oonven- 
tlon  opened  a  fight  on  the  rule,  but  got  little  suDoort^d  * 
I^uislana  delegate  to  the  Chicago  convention  to  IsS^^e^k  tJ 
arouse  sentiment  against  It.  but  did  not  even  ieachfl%tbaJ? 
f^  *^*'  tune  there  have  been  recurrent  movementTto^p  t?e 
good  old  rule,  but  they  have  not  crystallized  Into  Ictlon^t  th^ 
conventions,  however  much  talk  may  ha^S^  hS^d  to  ^e  shlSl 
of  scattering  speeches  by  individual  delegates.  B^tt^  cAuclS 
^f  ^^^^  was  voiced  to  1912  in  the  Balttoore  convention ^doS 
»n  L^"^.  ^?^^  ^^*°^P  ^'^^  °f  »>el°ved  memonr  aUal^S 
'^J^^^^J^iori^Y  of  the  votM  of  the  convention  for  a  few  balfou 

Sfrds*"  we  m^"  a°t°^^"°°  **?*"**  *^«  ^°"^*»  "^  mSeJ'^wo'! 
♦kI!5  ,  ?»^.-**  ^^*^  ^'^  P°^t,  nevertheless,  credit  the  two- 
w,^  rule  with  having  brought  about  the  Presld^ncrof  W<^ow 
Wilson,  under  whose  stainless  banner  the  Democratic  Partv  twic^ 

?SS.<i?t  I^f  t1o"Sf.«r^°^  ^i^^  "  '^  ever^oliT^eSh* 
Wl^out^e  two-thlrds  rule  Woodrow  Wilson  could  not  haye  been 

•iiil°H^'JL^"*^i5**  ****  abrogation  of  the  two-thlrds  rule  is 
?^onfr!^™  advisable.  In  my  opinion  It  has  been  th^bSWk 
S^ir^f  ^  proper  mtoonty  rights  and  toterests  but  a^tSe  bS- 
wark  of  majority  rights  and  toterests  because  It  haTDr^yented 
toe  untt  rule  from  making  poartble  the  nomto^cm  Sl»rSSent^ 
oxidates  by  a  minority  of  delegates.  In  my  opinion.  noTmy  own 
ff^  K  "^^  ^^  '^^'^  8Teat  sections  wlU  Aie  the  dky  wl«I  ?S 
time-honored  regulation  Is  scrapped;  and  I  am^erThoD^  i^ 
Tery  much  tocllned  to  think  that*Se  scrappl^w^S^t^^  ^ 
a  process  at  Philadelphia  as  some  people  liay^eSNecT  ^  "^  **^ 
THX  TAX  BILL — WHY  I  OPPOSK  IT 


Mr  PETraWGILL.  Mr.  Speaker,  once,  before  the  Ways 
auQd  Means  Committee  on  April  6.  and  again  on  the  floor  of 
the  Honae  on  the  adoption  of  the  conference  report  on  June 
19.  I  spoke  against  the  tax  bill.  On  both  occasions  I  was  the 
only  Member  of  the  majority  to  do  so,  although  others  Joined 
me  in  voting  against  It. 
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I 


On  each  of  the  previous  occasions  my  time  was  so  limited 
that  I  could  not  discuss  the  proposal  in  a  nimiber  of  im- 
portant details. 

I  do  not  favor  the  philosophy  which  imderlles  the  bill. 

It  is  an  invitation  to  monopoly.  It  places  small  Industries 
at  a  disadvantage  with  the  powerful.  It  penalizes  the  laying 
of  nest  eggs.  It  assumes  that  it  "ain't  goin'  to  rain  no  more." 
It  assumes,  further,  that  money  held  in  reserve  is  idle, 
whereas  if  forced  into  the  hands  of  stockholders  it  becomes 
alive  and  goes  to  work. 

Beyond  all  this  it  is  an  attempt  to  control  the  allocation 
of  capital.  It  assumes  that  Government  o£Bcials  are  more 
wise  than  the  managers  of  business  in  determining  what  to 
do  with  the  earnings  of  business. 

Still  further,  it  favors  the  stockholders  of  industry  rather 
than  their  workers. 

All  this  is  opposed  to  the  principles  of  the  Democratic 
Party  as  I  have  learned  them. 

The  New  York  Times,  the  country's  leading  Democratic 
newspaper,  sajrs  that  the  bill  is  "a  blow  aimed  directly  at 
the  productive  processes  of  the  country."  The  less  wealth 
produced,  the  less  to  distribute. 

In  sajring  this  I  do  not  oppose  but  favor  going  after  the 
exceptional  case  where  the  corporate  form  is  used  as  a  device 
to  hide  away  from  taxation  unnecessary  accumulations. 

On  this  point,  before  the  Ways  and  Means  Committee,  I 
said: 

I  approach  this  problem  from  the  assumption  that  It  Is  Boclally 
and  economically  desirable  to  discourage  corporations  from  Im- 
properly withholding  the  distribution  of  their  future  earnings. 

Certainly  a  company  like  the  Aluminum  Corporation  of 
America,  closely  owned  by  a  few  rich  men  who  have  other 
Income  and  do  not  need  their  dividends,  ought  not  to  escape 
carrying  its  fair  share  of  the  tax  burden.  Legislation  to 
reach  cases  of  this  sort  has  merit,  and  I  favor  amending  our 
tax  laws  in  whatever  way  is  necessary  to  do  so. 

But  certainly  we  ought  not  to  revolutionize  our  whole  cor- 
porate tax  law  and  throw  out  the  window  everything  we  have 
learned  on  that  subject  since  1913  in  order  to  reach  the  ex- 
ceptional situation.  We  ought  not  to  penalize  98  or  99  com- 
pcmies  in  order  to  reach  one  or  two. 

The  Commissioner  of  Internal  Revenue  reports  only  300 
cases  which  have  come  to  the  attention  of  his  office  where 
companies  appear  to  have  unreaisonably  accumulated  unnec- 
essary reserves  for  the  apparent  purpose  of  avoiding  taxes 
by  their  shareholders. 

And  yet  we  here  propose  to  "soak"  tens  of  thousands  of 
companies  in  order  to  reach  three  hundred. 

Here  are  the  figures. 

I  attach  a  table  prepared  by  the  Treasury  showing  the  tax 
increases  under  this  bill 


Net  InconM 


$1.000 

t?.000 

«.ooo.. 

W.iBO..... 
$.VUDO    ... 

siojoao.... 

$20.000.... 

ir«,oa)-  .. 
$ino.(WO... 
$a».ooo  . 
tmo.tMO  . 
$400.  ooc... 
$600,000  .. 
$1,000,000. 


Total  tax 


Present 
law 


125 

2S0 

380 

»10 

AM 

1.2W 

2.  MO 

S.040 

14.440 

29.440 

44.440 

80.440 

74.440 

149,440 


193(1  revo- 
nu«  billi 


144.40 

28S.80 

461.10 

S33.40 

806.70 

2.0K2.00 

5.23&00 

15,16110 

31.  502.  SO 

83.927  80 

90.352.80 

128.7n.80 

161.  202.  80 

323,3r.80 


Increase 


Amoont 


19.40 

38.80 

81.10 

123.40 

165.70 

792.00 

2.506.00 

8.22110 

17,06Z8O 

34.487  80 

51.91X80 

G9.337.aO 

86.76X80 

173, 887.  aO 


Percent 


IS.  S3 

15.52 

21.34 

24.20 

25.89 

61.40 

98,33 

11149 

111  IS 

117.13 

11183 

116,65 

116,55 

116,36 


>  Tax  ooniputatloo  based  on  oo  distrilMition. 

The  above  table  is  not  confined  to  the  Aliiminum  Corpora- 
tion. It  hits  the  "little  fellow",  the  small  company  earning 
no  more  than  $1,000.    Take  a  little  comjDany  that  maker 


$2,000  and  has  to  retain  it  In  its  business.  You  are  increas- 
ing the  tax  on  that  little  corjwration  15  percent.  If  the 
company  earns  $4,000  net,  its  tax  is  increased  24  percent. 
If  it  earns  $5,000,  you  are  increasing  its  tax  load  26  percent. 
If  it  earns  $10,000,  you  are  going  to  make  it  pay  61  percent 
more  than  under  existing  law.  If  it  earns  $20,000,  you  are 
increasing  its  tax  burden  98  percent.  Yes;  98  percent.  I 
am  not  going  home  and  tell  that  I  voted  to  penalize  that 
little  company  98  percent  for  the  privilege  of  retaining  Its 
earnings  in  its  business  in  order  to  expand  it  and  put  more 
men  to  work. 

When  the  company  would  forego  payment  of  dividends  in 
order  to  expand  you  are  asking  it  to  pay  Its  earnings  to  its 
stockholders  and  not  to  its  workmen.  At  the  same  time  that 
you  are  asking  the  business  interests  of  the  country  to  expand 
to  absorb  the  army  of  men  who  are  still  out  of  work  you 
adopt  the  principle  that  the  money  must  go  to  their  stock- 
holders rather  than  to  their  employees.    I  cannot  defend  it. 

Where  can  the  little  businesses  get  funds  today  to  expand? 
Prom  the  banks?  Try  it.  Prom  the  sale  of  stock  and  go 
through  the  delay  and  expense  of  getting  permission  from  the 
"blue  sky"  commissions?  Try  that.  No;  their  only  chance  to 
get  on  their  feet  again  after  the  beatings  they  have  taken  is 
to  plow  back  their  earnings,  the  same  as  practically  every 
business  in  America  has  always  done. 

What  is  your  answer  to  their  effort  to  get  going  again,  to 
increase  their  inventories,  to  buy  more  raw  materials,  to  buy 
new  machinery  and  equipment,  to  enlarge  their  plant?  The 
answer  is  "98  percent." 

On  the  other  hand,  take  a  corporation  that  has  come 
through  the  depression  with  a  huge  surplus  and  is  therefore 
in  a  position  to  pay  out  all  its  earnings  to  its  stockholders. 
See  the  advantage  you  give  that  corporation,  the  strong  one, 
over  its  competitor,  whose  only  chance  to  survive  is  to  retain 
its  earnings.  The  fortimate  company,  the  giant,  let  us  say. 
on  earnings  of  $1,000,000  will  pay  under  this  new  bill  $148,840, 
almost  the  same  as  under  existing  law.  Its  weaker  competi- 
tor, on  the  same  earnings  and  under  necessity  of  retaining 
them,  will  pay  under  this  bill  $323,327.80,  or  $174,487.80  more 
than  the  first.  What  does  that  do?  That  permits  the  first 
corporation  to  underquote  its  competitor  by  the  amount  of 
tax  it  does  not  pay.  It  can  offer  its  products  to  the  public 
that  much  cheaper.  If  each  comjKiny  made  17.448  units  of 
its  product — washing  machines,  electric  refrigerators,  or  type- 
writers, or  automobiles,  or  plows — the  first  corporation  can 
underquote  the  second  $10  a  unit.  The  second  gets  that 
$174,487.80  extra  tax  money  from  the  sale  of  its  product  and 
has  to  add  it  to  the  price  of  its  product.  What  chance  to 
survive  does  the  second  one  have?  You  are  giving  the  first, 
by  law,  a  $10  per  unit  advantage  over  the  other. 

Bear  in  mind  this  bill  does  not  touch  past  accumulations 
of  earnings.  It  only  touches  future  earnings.  It,  there- 
fore, gives  the  company  with  a  surplus  already  in  hand  an 
advantage  in  the  competition  for  markets.  It  rewards  it  in 
the  future  for  doing  in  the  past  the  very  thing  this  bill 
seeks  to  prevent  its  competitor  fnMn  doing.  It  permits  it  to 
use  surpluses  accimiulated  in  the  past  to  prevent  its  com- 
petitor from  accimiulating  surpluses  in  the  future. 

This  bUl  hits  the  litUe  and  helps  the  big.  It  will  in- 
evitably lead  to  still  further  concentration  of  capital  in  a 
few  hands  and  encourage  monopoly.  I  am  certain  that  Jef- 
ferson and  Jackson  would  never  support  this  bUL 

But,  bad  as  this  bill  is,  I  might  support  it  for  a  year  or 
two  If  we  were  at  the  same  time  reducing  outgo  from  the 
Treasury.  When  the  Government  shows  a  disposition  to 
pay  as  it  goes  and  to  bring  outgo  within  income  I  will  vote 
to  increase  taxes. 

When  the  people  of  this  country  begin  to  think  this  biU 
over  and  see  how  it  is  working  out,  to  prevent  these  little 
businesses  from  expanding  and  putting  men  to  work  and 
absorbing  this  army  of  the  unemployed,  I  anticipate  that  the 
theorists  and  professors  who  fathered  this  bill  are  going  to 
regret  IL 
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We  cannot  overlook  the  fact  that  the  persons  mainly  con- 
cerned with  corporate  success  are  their  workers.  If  a  com- 
pany closes  its  doors,  the  stockholders  lose  their  investment, 
but  the  workers  lose  their  jobs,  often  their  homes.  If  a  fac- 
tory fails  to  expand,  it  may  affect  only  one  stockholder  but 
a  dozen  workers. 

But  this  biU  encourages  distribuUon  of  earnings  to  stock- 
holders rather  than  to  workers. 

If  at  the  end  of  the  year  a  company  had  earned  $100  000 
which  It  planned  to  use  in  enlarging  its  plant,  increasing 
Its  inventories  of  raw  materials,  and  in  new  pay  rolls  it 
would  have  to  pay  a  penalty  of  $17,062.80  for  the  privilege 
or  17  percent  on  its  earnings.  That  sum  added  to  the  tax 
under  existing  law  totals  $31,502.80,  or  31  Va  percent  This 
leaves  the  company  only  $68,497.20. 

The  $31,502.80  that  the  Government  gets  may  be  used  to 
provide  jobs  for  W.  P.  A.  workers.  As  an  emergency,  we 
may  aU  agree  that  this  is  necessary.  But  the  company  has 
that  much  less  to  provide  jobs  for  its  own  workers.  Their 
pay  rolls  shrink  as  Government  pay  rolls  increase.  All  taxes 
are  charged  against  someone's  production. 

I  sometimes  think  one  of  the  greatest  reforms  possible 
would  be  to  make  the  taxpayer  realize  that  he  actually  pays 
taxes.  That  would  include  everybody  and  every  voter  and 
be  the  best  safeguard  against  extravagance  in  Government 
and  we  have  in  the  United  States  182.651  governments  or 
1  for  every  700  inhabitants.    Believe  it  or  not! 

AU  of  these  governments  together  take  $650  annually  out 
of  the  pockets  of  the  average  family  of  five.  That  means 
that  that  family  has  $650  less  to  spend.  Every  dollar  appro- 
priated from  public  treasuries  is  withdrawn  from  private 
treasuries. 

"Jones  pays  the  freight."  Every  time  he  buys  gasoline, 
tobacco,  or  a  thousand  other  things  he  pays  the  bill.  Sixty 
percent  of  the  tax  bill  of  the  Federal  Govermnent  comes  out 
of  the  pocketbook  of  the  consumer.  And  this  despite  the 
highest  taxes  on  income  and  inheritance  in  our  entire 
history. 

If  every  time  John  Public  buys  10  gallons  of  gasoline  for 
$1.90  he  had  to  pay  the  filling  station  man  $1.40  and  then 
had  to  go  and  drop  a  half  dollar  in  a  box  marked  "support 
of  government"  he  would  take  a  real  interest  in  government. 
He  would  realize  that  tax  legislation  means  something  to 
him. 

This  tax  bill  does  mean  something  to  John  Q.  Pubhc.  The 
fact  that  the  corporation  he  works  for  signs  the  tax  checks 
does  not  change  the  result.  The  money  in  the  company's 
treasury  comes  from  the  pubUc  the  same  as  it  does  when  the 
gasoline  company  pays. 

I  repeat  this  is  not  a  tax  on  Mellon  or  Ford  or  Rockefeller 
alone.  Actually  it  may  not  affect  their  companies  at  aU, 
due  to  huge  reserves  built  up  in  past  years. 

As  Senator  Byrd,  of  Virginia,  has  pointed  out,  136  of  the 
most  prosperous  corporations  earning  $1,000,000  or  more 
may  entirely  escape  all  increase  of  taxes  under  this  bill. 
He  says: 

Let  us  take,  for  example,  thi  Intematloruil  Harvester  Co.  I  am 
a  farmer.  We  farmers  think  the  International  Harvester  Co 
controls  the  price  of  farm  machinery  in  this  country.  It  makes 
good  farm  machinery;  but  I  desire  to  say  that  durtng  the  de- 
pression the  price  of  thla  farm  machinery  was  not  reduced;  ftn^ 
It  takes  more  bushels  of  wheat,  more  bushels  of  com.  and  more 
bushels  of  barley  to  buy  a  binder  than  at  any  time,  perhaps  In 
our  previous  history.  The  International  Harvester  Co.  has  a  sxir- 
phis  today  of  »74.000.000,  $27,000,000  of  which  Is  In  cash,  and 
$34,000,000  of  which  Is  In  Government  bonds — a  liquid  surplus  of 
$61,000,000.  This  corporation  In  1934  earned  $4,000,000,  and  paid 
out  $8,000,000  In  dividends.  Therefore,  the  International  Har- 
vester Co.  wiU  pay  only  the  normal  tax.  It  wUl  pay  no  surtax, 
because  It  will  declare  all  Its  earnings  In  dividends,  and  therefore 
will  not  pay  a  s\irtaz. 

Suppose  the  case  of  a  competitor  of  the  International  Harvester 
Co.  that  has  a  large  stirplus.  that  must  use  a  part  of  its  earn- 
ings to  build  up  a  siirplvis:  That  company  must  pay  a  high  super- 
tax In  addition  to  the  normal  tax. 

Let  us  take,  then,  the  General  Motors  Co.  The  General  Motors 
Co.  has   $292,000,000   of   surplus— 41834XX).000   In  cold   cash,   and 
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$19X»00  000  m  bonds.  That  is  all  the  surplus  that  General  Motors 
v^.^K°^™'*  *^  buslneas.  It  will  pay  only  the  normal  tw? 
yet  another  company  that  owes  a  debt,   and  that  must^   lu 

rj^'eJ^to'^i;  Sat -deb^'  ^'  '  '"^"^  "^^«  "^  *«  ="  »"«*»* 
Let  me  remind  the  Members  of  the  Senate,  also,  that  there  is 
Jirtually  no  cushion  In  this  bUl.  The  only  cushion  "  ^^01 
nJi^  corporations  which  have  made  legal  contracts  not  to  pay 
dividends  prior  to  May  1  of  this  year.  There  Is  no  cushion  ti 
to  debts.  There  Is  no  cushion  for  the  construction  of  new  plants 
or  for  expanding  business.  I  think  it  Is  a  very  obvious  thlmr 
that  as  long  as  the  blli  does  not  affect  existing  cash  and  Uauld 
surp  uses.  It  is  to  the  advantage  of  companies  which  have  such 
surpluses,  and  greatly  to  the  disadvantage  of  growing  companies 
which  must  use  a  part  of  their  earnings  in  order  to  establish  a 
sxirplus.     I  think  that  proposition  cannot  be  contradicted. 

If  corporaUons  are  not  permitted  to  accumulate  reason- 
ably sized  nest  eggs  for  the  next  rainy  day,  how,  bad  will  the 
next  depression  be? 

Out  of  reserves  hundreds  of  companies  have  carried  on  and 
kept  men  at  work  during  the  past  few  years  when  there 
were  no  earnings.  During  the  depression  American  industry 
paid  out  of  accumulated  reserves  $26,500,000,000,  the  bulk 
of  which  went  to  pay  rolls. 

Suppose  they  had  not  had  that  $26,500,000,000.  What 
would  the  relief  bill  and  the  public  debt  be  today?  Could 
we  add  $26,500,000,000  to  the  present  public  debt  without 
destroying  confidence  in  Government  bonds,  with  a  resulting 
panic  worse  than  we  have  ever  seen? 

You  may  say  you  own  no  Government  bonds.  But  every 
bank  and  insurance  company  in  the  country  does.  None 
of  them,  and  few  industries,  can  stay  solvent  unless  the 
Government  stays  solvent.  Banks  buy  Government  bonds 
and  the  Government  insures  the  deposits  in  the  banks  that 
went  to  buy  the  bonds. 

That  is  what  corporate  reserves  "nest  eggs"  mean  to  John 
Q.  Public,  whether  investor,  insurance-policy  holder,  bank 
dejxjsitor,  or  worker. 

On  of  the  most  disastrous  failures  in  my  district  was  due 
to  the  fact  that  what  should  have  gone  into  reserves  went 
into  dividends.  It  directly  affected  thousands  of  homes 
and  destroyed  the  real-estate  values  of  thousands  of  others. 
This  bill  puts  its  stamp  of  approval  on  the  dividend  policy 
of  that  corpKjration. 

The  more  dividends  a  company  pays  out  the  less  its  tax. 
It  is  rewarded  for  not  laying  away  a  "nest  egg"  and  is 
penalized  if  it  does. 

HON.    JOSEPH    W.   BYRNS — A    DISXINCUISHED    SPEAKER 

Mr.  CROWTHER.  Mr.  Speaker,  the  passing  of  the  Hon- 
orable Joseph  W.  Byrns,  our  distinguished  Speaker  of  the 
House  of  Representatives,  has  again  reminded  us  that  "all 
who  are  bom  must  die."  After  more  than  a  quarter  century 
of  service  he  was  stricken  in  the  closing  hours  of  the  Seventy- 
fourth  Congress,  a  veritable  martyr  to  the  demands  upon  his 
responsibilities  as  Presiding  OlHcer  of  the  House. 

Speaker  Byrns  was  a  man  of  unusual  intellectual  attain- 
ments, a  lawyer  of  great  ability,  and  possessed  of  those  quaU- 
fications  which  distinctly  marked  him  as  \  statesman  rather 
than  a  politician. 

He  served  effectively  in  the  minoritj  as  well  as  the  ma- 
jority, and  always  for  the  best  interests  of  the  whole  country. 
He  was  a  forceful  speaker  and  rendered  yeoman  service  as 
majority  leader  in  closing  debate  on  important  national 
issues.  Though  a  strong  and  fearless  partisan,  he  was  im- 
bued with  a  spirit  of  fairness  that  endeared  him  to  all  who 
served  with  him.  He  had  achieved  his  life's  ambition  In 
attaining  the  Speakership,  and  no  Member  of  the  House 
more  deserved  this  high  honor  than  Joe  Byrns.  His  rulings 
were  a  model  of  fairness  and  he  will  be  remembered  as 
one  of  the  great  Speakers  of  the  House.  He  has  been 
called  to  a  fairer  land,  away  from  the  trials  and  tribula- 
tions of  this  mundane  sphere. 

We  are  all  better  men  for  having  served  with  him.  The 
life  and  character  and  achievements  of  Joe  Byrn.s  are  a 
message  of  Inspiration  to  the  young  men  of  America, 


r 


y 


10326 


CONGRESSIONAL  RECORD— HOUSE 


June  19 


ISCmOCAL   TtADC   WITH   CANADA 

Mr.  PLUMLEY.  Mr.  Speaker,  in  December  of  1935  there 
was  nesotiated  with  the  Dominion  of  Canada  another  of 
the  so-called  reciprocal-trade  agreements,  pursuant  to  the 
authority  granted  to  the  President,  over  the  objection  of 
a  minority  in  the  House  and  Senate,  in  the  Trade  Agreements 
Act  of  June  12.  1934. 

At  previous  times  during  this  session  and  prior  sessions 
of  Congress  I  have  set  forth  my  attitude  concerning  this 
treaty,  as  well  as  incorporating  in  my  remarks  the  com- 
ments <rf  leaders  in  Vermont,  especially  of  those  intimately 
connected  with  Vermont  agriculture.  The  commissioner  of 
agriculture  of  Vermont  was  one  of  these.  He,  Hon.  E.  H. 
Jones,  wrote  me  to  the  effect  that — 

TTie  so-called  reciprocal -trade  agreement  with  Canada  Is  a  one- 
sided affair  as  far  as  the  fanners  of  Vermont  and  New  England  are 
concerned  and  •  •  •  It  wUl  result  greatly  to  their  disad- 
vantage. 

He  pointed  oat.  particularly,  the  adverse  effects  it  would 
have  on  the  dairy  industry,  on  the  raisers  of  certified  seed 
potatoes,  on  those  engaged  in  the  manufacture  of  maple 
sugar  and  the  like.  Similarly,  the  president  of  the  Vermont 
State  Grange,  Hon.  H.  A.  Stoddard,  wrote  me  that — 

Speaking  for  the  Vermont  State  Grange.  I  can  say  that  we 
are  very  much  opposed  to  the  treaty  as  we  believe  that  it  will 
act  on.'y  as  a  detriment  to  Vermont  agriculture. 

In  similar  vein  spoke  many  another  who  had  the  interests 
of  Vermont's  a«rriculture  at  heart. 

Those  of  us  who  expressed  concern,  when  the  details  of 
the  trade  treaty  were  made  public  were  told  that  we  were 
"starting  at  shadows."  Let  us  see  whether  or  not  such  was 
the  case. 


I  desire  to  submit  at  this  point  a  table  that  I  have  had 
compiled  showing  the  comparative  figures  for  the  trade 
between  the  United  States  and  Canada  during  the  pres- 
ent year — with  the  trade  agreement  in  force — and  those 
of  1  year  ago.  I  would  like  particularly  to  call  attention 
to  the  marked  decrease  in  the  favorable  balance  of  trade 
for  the  United  States  In  this  short  period.  The  table 
follows : 

Summary  flfrures  on  trade  betu^en  the  United  States  and  Canada 
for  the  4  months  ending  April  1935  and  April  1S36 

(Source:  U.  8  Bureau  of  Porelgn  and  Domestic  Commerce  Monthly 
Summary  of  Foreign  Commerce  of  the  United  States.  April  1936. 
corrected  to  May  28.  1936.  p.  4| 


i  month.s  endine  .\pril 
(each  yew) 

1935 

193A 

Eiport.«!  fincliidinR  reexport?^  from  the  I'nited  States  to 
Canada 

lion,  2V>,  712 

79.  82U,  958 

Sill.  ane.  806 

Oeneril  imports  from  Canada  into  the  United  8tat«.. 

90.  021.  390 

Balance  of  tnvde  in  favor  of  I'nited  States ' 

20.  474.  754 

12.188,41s 

'  Balance  of  trade  computed  from  figures  given. 

Furthermore,  on  the  basis  of  figiires  that  have  been  fur- 
nished me  by  the  Bureau  of  Foreign  and  Domestic  Commerce 
of  the  Department  of  Commerce.  I  have  had  compiled  the 
data  which  follows  and  which  is  self-explanatory.  It  shows, 
undeniably,  the  tremendous  increase  in  imports  of  those 
commodities  for  which  "concessions"  were  granted  to  Canada 
in  the  treaty,  and  which  have  great  interest  to  Vermont  and 
New  England.    The  tables  follow: 


UmM  Sltale^  i^portt  from  Canada  > 
[Figures  in  Uiousaud.s  of  dolliirsj 


Cattle,  weifhini;  700  pounds  or  mor*  . 
Cattle,  wetKhiDK  less  than  7W  pounds. 

CrBUn 

Poultry .  liv« 

Maple  «u^ar 

Apples 

Cira-v  and  rlover  ^wed 

Lumber  and  limber.  aoft«O0(to. 

Tate 


1830 


January 


(«) 


M 

6 

38 

17 

55 

2.132 

8 


February 


(«) 


•7 
2 

(') 

23 

111 

1.9B9 

9 


March 


(•) 


139 

1 

21 

14 

141 

2.401 

9 


April 


(») 


218 

2 

60 

26 

2i2 

2.535 

11 


1931 


January 


6 

I 

27 

1 


5 

20 

470 

0 


February 


(«) 


2 
8 
6 
1 

2 

43 

52S 

6 


March 


(') 


15 
9 
7 
1 


36 

797 

6 


Cattle.  weifrhinK  TOP  pounds  or  more... 
C«ttle>,  wei£iuug  le&s  than  7U0  pounds.. 

Cream 

Poultry.  \in 

Maple  sugar ._ 

Apples       

Onitn  and  clover  »«*d _ 

Lutikber  and  iiuiber.  softwoods 

Tafc 


1832 


(«) 


5 

0 

15 

n 

10 

11 

1 

1 

106 

9 

2 

10 

12 

263 

342 

5 

5 

9 

II 

20 

1 

103 

14 

13 

406 

7 


C) 


5 
10 
35 


15 

52 

3 

aw 

5 


l9.^•^ 


(') 


1 

42 


0) 


144 

5 


(») 


8 


1 

145 
6 


108 


1 

187 

5 


Csttle.  weighing  TOO  pound.*  or  tcor«.. 
entile,  weigtiuig  less  ituai  TU)  pounds. 

Crwun 

PouliO'.  live --....._      

Hurses  over  *i3n  

M:«l>le  •tutrtr „ 

Apples     .     

(intSK  mad  clover  seed 

I.umher  and  umber,  softwoods 

Fire  bnok 

Talc         

Pipeocfans 


1934 


(') 


m 


60 


1 

313 

1 

7 


w 
(•) 


1 
1 

37 
3 
1 
327 
1 
ft 


(F) 


m 


C) 


1 

51 


8 

415 

2 

10 


(») 


m 


(«) 


5 
28 


3 
455 

1 
8 


1935 


(') 
C) 


5 


8 


200 

27 


1 

2 

81 

19 

P) 

63 

n 

333 

390 

2 

5 

« 

3 

(•) 


638 
143 


1 

2 

11 


lU 

431 

2 

7 
11 


'  Flgurw>  we  ipsneml  imports  1929-33. 

'  New  cl&.sdes  June  m,  lUU. 
•  LeBthan  tsoa 


hnports  k>r  coDSumiKion  since  Jan.  1, 1934     Monthly  flgures  by  countries  not  available  for  1929. 


April 


(') 


11 

11 

1 

1 

198 

23 

579 

5 


(') 


10 


1 
2»» 

4 


880 

245 


132 

902 
1 
6 


1936 
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UnUtd  SUta  imjicrU  from  CtiMdm 
[Figures  in  tboisands  of  dollars) 


8. 

9. 
10. 
11. 
li 
IX 
14. 
15 
16. 
17. 
18. 


1.  Cattle,  weighing  TOO  pounds  or  more 

2.  Cattle,  weighing  less  than  700  pounds 

(1936- -less  than  175) 

S.  New  class  1936  (dairy  cows  700  pounds 
or  more) 

4.  Cream 

5.  Cheddar  cheese  (new  class,  1936) ... 

6.  Poultry,  live 

7.  Chickens  and  guineas,  dead  (new  class. 
1936) 

Horses  over  $150  ' .. 

Maple  sugar  ' 

Apples 

(Irass  and  clover  seeds 

Seed  potatoes,  white  or  Irish  • 

Lumber  and  Umber,  softwoods 

Firebrick  • .„    . 

Talc „ ; 

Pipe  on^n  • 

Flooring  of  maple  » __„...._. 

Limestone  » 


1029 


12.994 


6,182 
"347 


2,509 

475 

1.619 


35,063 
""i26 


1930 


"205 
263 


2,610 
'"47 


1,354 
310 

561 


34,405 


1931 


199 
302 


124 
..... 


498 

53 

144 


6,987 
----- 


1932 


70 
96 


187 
"12" 


tor, 

100 
4J 


3,90t 


1933 


13 

12 


30 
"5 


406 

7 

12 


5.699 
■  —  -■ 


1931 


6 

13 


m 


28 

455 

17 

23 

223 

5299 

10 

84 

9 


1935 


3.807 
1.592 


28 

2S3 

6 

25 

66 

.731 

13 

81 

28 


1936 


January 


00 


465 

16 

16 

90 
10 


m 


(«) 


1 

17 


10 

10 

632 

3 

5 

7 


February 


m 


496 
23 

11 

75 
5 


O 


3 

125 


m 


12 

5 

589 
8 


March 


Aprfl 


791 
44 

9 

1 

191 

9 


m 


5 
44 


16 

136 

804 

3 

7 

2 


L7T4 
103 

20 
3 


^ 


C) 


15 
70 


44 

126 

1.239 

1 

8 


Total 
(January 
to  April) 


1,528 

188 


56 

4 

408 

M 


24 
256 


82 

277 

3,264 

7 

28 
9 


«  New  class  June  18.  1930.  «  Less  than  $500.  »  Not  avaOable  pri.*  to  1931  « Includes  maple  sirup  prior  to  1934.  » .\ot  avaiUble. 


These  tables  above  are  eloquent  in  themselves  and  need 
httle  in  the  way  of  explanation  or  comment.  To  those  who 
say  that  trade  has  picked  up  by  leaps  and  bounds,  may  I 
point  to  these  tables  and  allow  them  to  see  at  whose  ex- 
pense this  increase  has  taken  place. 

Another  matter  in  the  trade  agreement,  loudly  hailed  as 
a  concession  to  the  United  States,  was  the  assurance  that 
legislation  would  be  recMnmended  to  Parliament  to  place 
a  "tourist-exemption  regulation"  in  force  similar  to  the 
$100  duty  exemption  granted  to  residents  of  the  United 
States  coming  back  from  a  visit  to  Canada.  I  have  con- 
tinually striven  to  have  this  brought  about  since  being 
elected  to  represent  the  people  of  Vermont  in  Congress;  I 
realize  the  injustice  that  the  set-up  has  worked  upon  the 
border  merchants,  and  have  tried  unceasingly  to  have  the 
administration  take  some  action  that  would  aid  these 
border  merchants.  It  was  believed  that  the  announcement 
of  the  Canadian  concession  would  lead  to  the  desired  re- 
sults— results  that  would  correct  the  situation  that  led  my 
friend,  Mr.  Thomson,  of  Swanton.  to  write  the  following: 

Recently  the  $100  tourist-exemption  matter  was  brought  up  In 
the  Canadian  House  of  Commons,  and  Mr.  J.  B.  Mallette,  Liberal 
member  for  Jacques  Cartler,  began  the  discussion  by  putting  in 
a  word  for  the  poor  people  and  urged  that  some  consideration 
be  given  to  those  people  who  made  occasional  visits  to  the  States 
of  only  a  few  hours  and  would  like  to  take  a  few  articles  home 
with  them.  While  he  did  not  think  of  extending  to  them  the 
♦100  exemption  privilege,  he  maintained  they  should  receive 
a  certain  allowance.  Mr.  Mallette's  remarks  were  timely,  and  we 
hope  he  will  be  able  to  get  results.  Every  week  a  Canadian  baker 
comes  Into  Swanton  and  surrounding  territory  with  thousands  of 
loaves  of  bread,  but  woe  betide  the  poor  fellow  from  Phlllpsburg 
or  Bedford  who  is  caught  by  the  mounties  with  a  few  cans  of 
tomatoes,  a  baby-carriage  spread,  or  Bome  other  insignificant 
article.  Citizens  of  the  States  bring  In  thousands  of  dollars' 
worth  of  goods  from  Canada  every  day,  much  to  the  chagrin  and 
loss  of  our  border-town  merchants.  The  law  should  be  recipro- 
cal, and  the  jxxjr  man  should  benefit  alike  with  the  rich. 

Yet  the  action  that  finally  was  taken  by  the  Canadian  Par- 
liament, although  in  the  correct  direction,  failed  to  proceed  far 
enough.  The  result  attained  was  not  a  truly  "reciprocal" 
provision,  according  to  my  interpretation  of  the  term. 

FARM    MACHINZRY    IlfVKSTICATICW 

Mr.  REILLY.  Mr.  Speaker,  the  Senate  joint  resolution 
now  before  the  House  for  consideration  Is  Identical  with 
House  Joint  Resolution  212,  favorably  reported  by  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  to  the  House, 
and  is  also  identical  with  House  Joint  Resolution  419,  intro- 
duced by  me  at  the  present  session  of  Congress. 

These  resolutions  direct  the  Federal  Trade  Commission  to 
investigate  corporations  and  companies  engaged  In  the 
manufacture  of  farm  machinery  for  the  purpose  of  finding 
out  whether  or  not  unfair  trade  practices  on  the  part  of  said 


manufacturers  are  responsible  for  the  continued  high  prices 
that  the  farmers  have  been  and  still  are  compelled  to  pay  for 
farm  machinery. 

This  proposed  investigation  has  the  approval  of  the  Fed- 
eral Trade  Commission  and  also  the  approval  of  the  Budget 
Bureau  as  not  being  in  conflict  with  the  program  of  the 
President. 

For  more  ihan  a  quarter  of  a  century  there  has  been  com- 
plaint on  the  part  of  the  farmers  that  they  have  been  com- 
pelled to  pay  unjustifiably  high  prices  for  their  farm  ma- 
chinery, and  that  that  situation  has  been  brought  about  by 
the  fact  that  the  agricultural-implement  manufacturers, 
through  combinations,  agreements,  and  otherwise,  have  been 
able  to  keep  the  prices  of  farm  machinery  higher  than  com- 
petitive manufacturing  conditions  would  warrant. 

In  1913  Congress  authorized  an  investigation  of  the  Inter- 
national Harvester  Co.  by  the  old  Bureau  of  Corporations,  and 
in  1918  the  Federal  Trade  Commission  was  authorized  to 
investigate  and  report  to  Congress  on  the  causes  of  high 
prices  in  the  field  of  agricultural  implements. 

For  some  reason  or  other  nothing  was  ever  done  in  the  way 
of  carrying  out  the  recommendations  of  the  Federal  Trade 
Commission  made  in  its  report  in  1920  to  start  suits  against 
the  associations  who  were  active  in  restraining  trade  in  the 
farm  implement  industry. 

According  to  the  latest  price  index,  the  average  price  level 
of  agricultural  commodities  that  the  farmer  has  for  sale  is 
now  105  percent  of  the  pre-war  average,  while  the  average 
price  paid  by  the  farmer  for  what  he  buys  is  about  121  percent 
of  pre-war  prices. 

In  1914,  the  pre-war  date,  a  grain  drill  cost  the  farmer 
$85.38.  In  1918,  when  the  last  investigation  was  ordered,  a 
grain  drill  cost  the  farmer  $143.02;  and  in  1935  the  cost  for 
such  an  implement  was  $151.60. 

In  1914  a  7-foot  grain  binder  cost  the  farmer  $131.28  in 
1918,  $227.06.  and  in  1935,  $238.80. 

In  1914  a  5-foot  mower  cost  the  farmer  $47.56,  and  In  1918 
$82.54.  and  in  1935,  $85.20. 

In  1914  a  2-row  com  planter  cost  the  farmer  $4196  in 
1918,  $74.30,  and  in  1935,  $84.70. 

In  1914  a  sulky  hay  rake  cost  the  farmer  $27^1,  in  1918, 
$48.94,  and  in  1935.  $49.40. 

A  bulletin  issued  by  the  Bureau  of  Agricultural  Economics 
on  January  29,  1936,  indicates  that  the  average  retail  cost  of 
farm  machinery  to  the  farmer  Is  now  148  percent  of  pre-war 
prices.  This  bulletin  tells  the  story  of  the  average  increase  of 
the  retail  cost  of  farm  machinery  to  the  farmer  since  pre-war 
days,  but  It  Is  quite  apparent  that  the  Increase  in  prices  that 
the  farmer  has  to  pay  for  certain  farm  implements  has  gone 
up,  not  48  percent  but  lJ-om  60  to  100  percent  since  pre-war 
times. 
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In  view  of  the  fact  that  automobiles  and  tractors  have  oome 
down  In  prices  greatly  since  pre-war  times,  it  is  not  to  be 
wondered  at  that  the  farmers  are  of  the  opinion  that  they 
are  paying  for  their  farm  machinery  unwarranted  prices. 

The  farmer  today  can  buy  an  automobile,  and  a  much 
better  automobile,  for  about  one-half  of  what  he  would  have 
have  had  to  pay  for  an  automobile  of  the  same  make  in 
1914.  The  tractor  that  the  farmer  purchases  today  is  priced 
at  about  one-half  of  what  he  would  have  had  to  pay  for  the 
same  tractor  in  1914,  and  it  would  be  a  much  better  tractor 
today  at  that. 

Farm  machinery  expenditures  on  the  part  of  the  farmer 
constitute  an  important  item  on  his  annual  budget.  The 
farmers  of  the  country  purchase  about  $300,000,000  of  farm 
machinery  annually.  There  is  a  great  demand  today  for 
farm  replacement  machinery,  and  the  farmers  would  be 
more  willing  to  replace  worn-out  machinery  if  they  felt  and 
believed  that  they  were  getting  a  square  deal  in  prices. 

The  farm  machinery  manufacturers  hold  that  the  farmers 
have  no  cause  for  complaint,  because  of  the  prices  they 
are  paying  for  their  farm  machinery,  for  the  reason  that 
the  advance  in  the  price  of  farm  machinery  since  pre-war 
days  is  no  greater  than  the  advance  in  price  of  other  arti- 
cles that  the  farmer  purchases,  and  that  farm  machinery 
prices  are  not  out  of  line  with  the  prices  of  all  other  com- 
modities. 

In  working  out  their  theory,  the  farm  machinery  manu- 
facturers take  credit  for  the  reduction  in  the  cost  of  tractors 
since  pre-war  days.  The  farm  machinery  manufacturers 
are  not  responsible  for  the  reduction  in  price  that  the  farm- 
ers have  to  pay  for  tractors.  Tractors,  like  automobiles, 
have  come  down  in  price  since  pre-war  days  simply  because 
there  is  competition  in  the  manufacture  of  these  two  articles 
of  farm  equipment.  Tractors  are  manufactured  not  only  by 
the  farm  implement  manufacturers  but  also  by  other  indus- 
tnal  units  with  the  result  that  there  is  real  competition 
in  the  manufacture  of  tractors  and  automobiles,  which  fact 
is  responsible  for  the  declining  prices  of  tractors  and  auto- 
mobiles since  pre-war  days. 

Tlie  Federal  Trade  Commission's  investigation  of  1918 
established  the  fact  that  the  high  prices  of  farm  machinery 
at  that  time  were  caused  by  combinations  and  agreements 
t>etween  certain  manufacturers  of  said  farm  machinery. 
The  farmers  believe  that  they  are  no  better  off  today  than 
they  were  in  1918,  as  far  as  he\ng  free  from  monopoly  in 
the  farm -machinery  industry,  and  on  the  face  of  things  it 
would  look  as  though  the  farmers  have  just  grounds  for  com- 
plaint against  the  influence  of  mon<^;x}ly  in  fixing  the  prices 
of   farm  machinery. 

The  best  thing  for  the  farmers  of  this  country,  and  for 
the  manufacturers  of  farm  machinery,  is  to  have  an  in- 
vestigation for  the  purpose  of  finding  out  whether  or  not  the 
135  farm -implement  manufacturers  that  make  up  the  Farm 
Equipment  Institute  and  who  control  the  farm -machinery 
industry  are  engaged  in  practices  that  have  been  responsible 
in  the  past  and  today  are  responsible  for  farm -machinery 
prices  being  way  above  what  they  were  more  than  20  years 
ago. 

If  such  an  investigation  should  disprove  the  charge  that 
has  been  made  by  farmers  and  farm  organizations  of  the 
country  for  a  quarter  of  a  century  that  there  is  a  farm- 
machinery  trust  that  has  been  fljdng  prices  of  farm  ma- 
chinery without  any  regard  to  cost,  then  it  will  settle  a  long- 
standing dispute  between  the  farmers  and  the  machinery 
manufacturers  and  will  react  to  the  benefit  of  the  farm- 
machinery  industry,  because  then  the  farmers  will  be  sati^ 
fied  that  they  are  not  being  held  up  in  the  prices  they  have 
to  pay  for  their  farm  machinery,  and  they  will  have  a  more 
friendly  feeling  toward  the  manufacturers  of  farm  machin- 
ery, and  undoubtedly  will  be  more  willing  to  replace  their 
worn-out  farm  machinery  with  new  equipment. 

If  farm-machinery  prices  are  too  high  and  are  kept  high 
t)ecause  of  unlawful  combinations  and  agreements  between 
the  manufacturers  of  such  machinery,  as  diarged  by  the 
farmers,  then  such  combinations  should  be  broken  op  or 
restrained  and  the  farmers  of  the  country  should  be  prtn- 


leged  to  buy  their  farm  implements  In  a  competitive  farm- 
machinery  market  where  the  cost  of  manufacture  and  not 
trade  agreements  would  be  the  controlling  factor  in  fixing 
farm -machinery  prices. 

THI    CERMAKS    n?    WISCONSIN 

Mr.  SAUTHOFF.  Mr.  Speaker,  today  is  set  apart  to  pay 
Just  tribute  to  the  Oerman  in  Wisconsin,  and  it  is  peculiarly 
fitting  that  Wisconsin  should  be  proud  of  her  children  of 
Teutonic  origin,  for  no  nationality  has  furnished  more  to 
this  State  than  the  German.  Coming  here  when  the  coun- 
try was  still  new,  he  not  only  settled  the  land,  tilled  the  soil, 
and  built  up  communities,  but  he  brought  with  him  educa- 
tion, industry,  thrift.  Integrity,  music,  and  much  cultural 
appreciation.  Stable  and  reliable,  he  cleared  the  fields  and 
built  his  home,  for  he  was  always  a  home  builder. 

While  his  Yankee  neighbor,  coming  from  New  York  and 
other  Eastern  States,  settled  where  he  found  the  land  best 
suited  for  raising  wheat,  the  German  was  concerned  about 
nearness  to  his  market,  and  so  we  find  him  settled  in  the 
eastern  counties  close  to  Lake  Michigan  or  the  Fox  River. 
The  Yankee  did  not  worry  so  much  about  the  Lake  ports,  for 
he  had  come  from  States  where  canals  had  been  built,  and 
he  was  confident  that  the  same  thing  would  take  place  in 
Wisconsin;  but  the  German,  careful  and  cautious,  kept  near 
water  transportation  and  also  "Holz  und  Heu" — wood  and 
hay.  Furthermore,  he  had  been  trained  in  the  old  country  to 
produce  a  living  from  little  acreage,  so  he  was  satisfied  with 
smaller  holdings.  The  Yankee  was  intent  on  raising  wheat, 
and  when  the  land  failed  to  yield  sufficiently  he  sold  out  and 
went  farther  west;  but  the  German,  less  venturesome,  bought 
these  farms,  diversified  his  acreage,  fertilized  his  fields,  in- 
creased his  yield,  and  became  successful.     Says  r>r.  Schafer: 

In  the  aggregate  German  farms  In  Wisconsin  have  long  had  vast 
sums  at  Interest.  The  Institute  few  Research  of  Land  Economics  of 
the  University  of  Wisconsin  has  completed  investigations  which 
show  that  the  Nations  area  of  lowest  farm  mortgage  Interest  rales 
coincides  very  closely  with  the  great  maple  forest  of  eastern  Wis- 
consin, which  has  been  lield  from  the  first  predominantly  by 
German  farmers.  ' 

Early  in  October  1839  Henry  von  Rohr  brought  the  first 
German  colony  to  Milwaukee.  They  came  to  stay  and  settled 
tn  Ozaukee  Coimty.  Several  years  later  another  German  col- 
ony settled  in  Dodge  County.  They  looked  for  water  and 
timber.  They  had  little  or  no  money,  so  they  had  to  settle 
where  there  was  readily  accessible  fuel  and  building  material, 
fencing,  and  the  many  other  needs  for  wood.  Good  water 
was  essential,  and  so  we  find  in  the  next  10  years  a  steady 
infiux  into  these  eastern  counties  bordering  on  Lake  Michigan. 

KDtJCATlON 

One  of  the  social  traits  which  made  the  German  immigrant 
of  the  forties  and  fifties  a  valuable  asset  to  any  community 
was  his  education.  Ttie  Prussian  school  system  had  chal- 
lenged the  attention  of  the  then  civilized  world. 

In  the  lowest  school  In  the  smallest  and  most  obsctire  village 

Says  Horace  Mann — 

or  for  the  poorest  class  tn  overcrowded  cities,  in  the  schools  con- 
nected with  pauper  establishments,  with  bouses  of  correction,  or 
with  prisons — in  all  these  there  was  a  teacher  of  mature  age,  of 
simple,  unaffected,  and  deccwous  manners. 

"nils  tribute  to  the  Prassian  school  system  was  well  de- 
served, because  the  teachers  were  especially  well  qualified  for 
the  work  of  the  schoolroom. 

The  gymnasia,  the  real  schuJe,  and  the  uiiiversltles  sent  forth  rep- 
resentatives of  the  highest  German  culture  to  honor  the  learned 
professions,  the  literary,  philoRophical.  and  sclenttflc  circles  of 
America.  On  the  basis  of  formal  school  instruction  alone  the  his- 
torian of  early  Wisconsin  would  be  compelled  to  assign  first  place 
In  social  fitness  to  the  immigrants  from  Germany. 

Such  is  the  statement  of  Dr.  Joseph  Schafer,  of  the  Wis- 
consin Historical  Society,  in  his  essay  on  the  Yankee  and  the 
Teuton  in  Wisconsin. 

While  the  Prussian  schools  were  better  than  those  in  Mas- 
sachusetts, nevertheless  ttie  opportunity  for  self-expression 
was  much  less,  "nie  New  Englander  had  a  voice  in  the  Gov- 
ernment, an  opportunity  to  attend  pohtical  meetings,  discuss 
popular  issues,  and  vote  for  offlrials.     While  the  German 
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young  man  had  no  training  in  popular  government,  he  had 
a  most  valuable  ethical  training.  In  school,  along  with  his 
other  studies,  he  received  strict  training  in  religion  and  moral- 
ity, so  that  honesty,  truthfulness,  and  fidelity  to  his  word 
meant  much  to  him  In  addition  to  these  virtues,  the  strug- 
gle for  existence  ever  present  in  the  vast  majority  of  homes 
taught  him  thrift  and  Industry.  Pflicht,  Sparsamkeit.  and 
Ehrlichkeit  were  household  words  to  German  lads.  As  a  re- 
sult, his  unsecured  note  was  accepted  in  this  State  when  he 
needed  credit. 

This  German  immigration  came  from  the  lower  and  mid- 
dle classes  for  the  most  part  with  a  strong  sprinkling  of  edu- 
cated, cultured  men  known  as  forty-eighters.  These  latter 
men  came  from  the  universities  and  other  intellectual 
groups.  Among  their  nimiber  were  professors,  ministers, 
and  priests,  lawyers,  and  doctors,  and,  last  but  not  least! 
newspapermen,  who  exerted  a  powerful  influence  over  their 
countrymen  on  this  side  of  the  Atlantic. 

MUBIC 

No  history  could  be  written  of  the  German  people,  either 
here  or  abroad,  without  some  mention  of  their  love  for  music. 
That  love  was  and  is  today  for  both  vocal  and  instrumental 
mus\c.  We  read  of  one  of  the  earliest  celebrations  in  Mil- 
waukee and  that  "some  excellent  music  was  furnished  by  some 
German  musicians."  A  fine  ear  for  harmony  and  a  sense  of 
time  and  rhythm  have  made  the  German  musician  an  artist 
of  the  first  class. 

Singing  also  appealed  to  him.  especially  group  singing.  He 
organized  Musikvereine.  Maennerchor.  and  held  Saenger- 
feste.  It  must  be  remembered  that  the  German  peasant's  lot 
was  a  hard  one  in  the  old  country  and  that  Sunday  was  his 
day  of  recreation.  He  and  his  family  gathered  with  his  fel- 
low countrymen  in  some  outdoor  park  where  gymnastic  exer- 
cises, bowling,  and  much  singing  were  indulged  in.  The  Ger- 
man relaxed  from  his  labors  and  his  usual  seriousness  gave 
way  to  jo\-ial.  friendly  good-fellowship.  He  drank  his  beer 
and  sang  his  songs  in  a  happy  spirit,  for  he  was  not  quarrel- 
some, and  his  drinking  was  temperate.  Drunkenness  and 
rowdyism  he  frowned  upon  because  he  had  learned  "Anstant" 
in  his  home,  his  school,  and  his  church,  and  he  had  a  profound 
respect  for  decency. 

Who  of  us  can  forget  the  simple  folk  songs  we  learned  as 
children?  Familiar  to  us  and  bound  up  with  tenderest 
memories  are  such  well-known  songs  as  "Tannenbaum,  O 
Tannenbaum,  wie  griin  sind  deine  Blatter",  "Blau  is  eln 
Bleiimelein,  das  heisst  Vergissnichtmein",  "Muss  i  denn. 
Muss  1  denn  zum  Staedele  hinaus  ",  "O  dies  schone  land,  ist 
mein  Steierland",  "Immer  noch  ein  Traepchen",  and  a  host 
of  others.  As  long  as  memory  lasts,  so  long  will  these  strains 
run  through  our  minds.  With  the  song  there  was  also  the 
dance,  "round"  dances  being  the  vogue,  and  these  were  in- 
dulged in  with  enthusiasm  and  hilarity.  The  German  worked 
hard,  and  he  played  hard. 

CTJSTOMS 

The  German  brought  with  him  a  love  of  home,  of  music, 
and  of  art  which  left  its  impress  on  the  community  where  he 
settled.  His  music  and  his  hterature  became  world-re- 
nowned. FYom  the  simple  strains  of  "Du.  du  liegst  mir  im 
Herzen"  to  the  majestic,  stately  measures  of  The  Pilgrim's 
Chorus  from  Wagner's  Tannhauser.  German  music  com- 
mands the  admiration  of  the  civilized  world.  From  his 
simple,  beautiful  Maerchen  to  the  learned  soliloquy  of 
Goethe's  Faust.  "Habe  nun,  ach  Philosophic,  Juristerei,  und 
Medecin",  German  literature  can  compare  favorable  with 
that  of  any  nation  on  earth.  And  where  can  you  find  the 
gentle,  delicate  lyric  poetry  to  compare  with  Heinrich 
Heine? — 

Da  bist  wle  elne  Bliune, 
So  hold,  so  schOn,  und  retn. 

Paintings,  sculpture,  and  wood  carving  were  enjoyed  and 
appreciated  by  the  German,  and  his  churches  always  con- 
tained some  work  of  art.  A  love  of  these  the  German  brought 
with  him  to  Wisconsin,  especially  the  eastern  counties, 
where  he  settled  in  great  numbers  in  the  forties  and  fifties! 
He  brought  also  the  "Oester  Haase"— Easter  rabbit    and  the 
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••Hausfrau's"  magic  for  coloring  eggs;  also  the  cheery, 
friendly  New  Year's  greeting.  "GlUckliches  Neu-Jahr".  when 
friends  and  neighbors  visited  and  wine  and  cake  were  passed. 
And  are  there  any  among  us  who  can  ever  forget  that  wonder 
of  wonders.  "Weinachten"?  To  me  no  custom  will  ever  com- 
pare with  the  beauty  and  soul-stirring  feeling  of  this  one— 
the  glorious  tree,  brilliantly  lighted  by  little  colored  candles; 
the  shimmering  silver;  the  nuts,  gilded  and  sUvered,  strung 
about  on  string;  candy  "Kirchen";  the  fairy  village  placed 
about  the  foot  of  the  tree;  and  the  solemn  grandeur  of 
"Stille  Nacht,  Heilige  Nacht." 

The  famUy  custom  of  members  assembUng  at  the  hospita- 
ble table  and  celebrating  someone's  birthday;  the  age-old 
custom  of  the  women  meeting  at  4  o'clock  and  partaking  of 
coffee  and  "Kaffee-Kuchen";  the  reading  circle;  the  gather- 
ings in  the  home;  the  Turn-HaUe  and  the  church— aU 
contributed  to  friendly  discussion  and  a  wider  range  of 
knowledge. 

POLTFICAL  AmUATlONS 

The  early  German  pioneer  came  chiefly  from  the  peasant 
class  and  therefore  felt  more  at  home  in  the  Democratic 
Party,  which  made  more  of  an  appeal  to  the  common  people. 
When  the  constitutional  convention  met  in  1846,  Dr.  Franz 
Huebschmann,  of  Milwaukee,  the  most  influential  of  the 
German  element  present  at  that  convention,  succeeded  in 
securing  the  vote  for  aU  foreigners  who  were  not  yet  natu- 
raUzed  but  who  had  declared  their  intention  of  becoming 
citizens  and  had  Uved  in  the  State  for  1  year.  This  gave 
many  of  the  immigrants  the  right  to  vote;  but,  unaccus- 
tomed to  governing  themselves,  they  followed  the  leadership 
of  their  editors.  It  was  not  untU  some  years  later,  through 
the  influence  of  many  "forty-eighters",  that  the  German 
element  became  interested  in  any  other  pohtical  affiliations. 

These  people  were  opposed  to  slavery  and  when  the  edu- 
cated "forty-eighter"  came  to  this  country  and  established 
himself  as  a  leader  in  political  thought  he  took  with  him 
many  of  these  immigrants.  The  powerful  influence  of  such 
a  magnetic  dramatic  figure  as  Karl  Schurz  was  a  tremen- 
dous influence  in  bringing  many  of  the  Germans  into  the 
Republican  Party.  However,  it  took  a  political  upheaval  to 
make  them  vote  the  RepubUcan  ticket,  because  they  were 
slow  to  adopt  anything  new  or  diflferent  than  that  to  which 
they  were  accustomed.  As  George  Kroncke  von  Ahn  a  Ger- 
man immigrant  of  1873  and  the  father  of  my  brother-in-law 
the  judF.e  here,  wrote: 

They  keep  pretty  well  to  their  old  country  customs;  they  Inter- 
marry very  seldom,  and  are  mostly  Democrats,  but  good  and  Indus- 
trious people.  "*u"a 

These  people  read  their  German  papers  and  took  the  ad- 
vice of  their  German  editors.  Among  the  latter  we  had  such 
outstanding  men  as  Karl  Gustav  Haas,  father  of  our  friend 
Grant  Haas,  who  welcomed  us  here  today  in  the  name  of  the 
Governor;  also  our  good  friend.  Prank  BUed,  the  chairman 
of  this  German  Day  celebration,  and  some  years  back  my 
own  imcle,  Gottlieb  Schmidt,  one-time  editor  of  the  Staat- 
Zeitimg  and  later  Der  Nordwest^n. 

In  our  own  State  there  are  many  present  today  who  will 
recall  that  it  was  the  German  vote  that  elected  George  W 
Peck  Governor  because  of  the  famous  "little  red  schoolhouse'' 
issue;  and  again  it  was  an  upheaval  as  a  result  of  the  World 
War  which  caused  a  tremendous  swing  to  the  Republican 
ranks  in  the  election  of  1920. 

The  German  element  has  not,  however,  asserted  itself 
poUtically,  for,  while  it  has  been  the  predominant  race  for 
many  years  in  Wisconsin,  it  has  elected  but  one  of  its  number 
Governor  of  the  State. 

WAS  sxxvicat 

Many  of  those  who  came  here  in  the  forties  and  fifties  did 
so  with  a  very  strong  feeling  against  compulsory  military 
service.  TTiese  people  setUed  down  with  the  hope  of  never 
again  seeing  a  gun  or  a  uniform,  and  devoted  themselvtjs  to 
clearing  the  land  so  as  to  make  a  good  farm  for  themselves 
and  their  children. 

The  coming  of  the  Civil  War  was  a  calamity  to  them. 
Nevertheless  many  of  them  entered  military  service.    Some 
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of  these  tmmifr&nts  were  well  versed  in  military  affairs,  and 
bad  seen  service  in  the  Mexican  War,  but  the  majority  of 
\hem  preferred  to  stay  out  of  the  Army. 
As  Dr.  Schafer  says: 

The  story  of  OermAn  participation  In  the  war  has  often  been 
told.  WlacoxMln  Germans  played  a  moat  bonorable  part  In  that 
conflict,  as  everyone  Is  aware.  In  respect  both  to  the  numbers 
entpi^cd  (In  proportion  to  population)  and  to  the  soldierly  per- 
formance of  duty  by  the  men.  the  brlUlancy  of  the  officers.  Ger- 
mans bare  nothing  to  fear  from  comparison  which  might  be  mads 
with  the  recorda  of  other  population  elements. 

Pred  L.  Holmes  says  in  his  book  Wtaconain's  War  Record: 

In  operations  tiie  Sixty-fourth  Brigade  was  given  the  name  of 
"Brigade  Terrible",  and  the  dlrlalon  the  name  "Division  Terrible" 
by  the  FTench. 

The  part  the  old  Wisconsin  National  Guard  troops  took  in  the 
battles  from  Chateau -Thierry  to  Planes.  July  to  August  5,  as  given 
In  an  oAclal  order,  speaks  eloquently  of  their  valor.  An  Inter- 
esting point  is  that  this  dlvlalon  from  Wisccmsln  and  IClchlgan  Is 
made  up  of  a  great  many  men  of  German  origin,  who.  In  their 
shedding  their  blood  for  the  United  States,  gloriously  showed  their 
loyalty. 

On  page  180  Mr.  Holmes  says: 

lien  of  all  racial  extracttons  coalesced  and  became  one  In  the 
supreme  hour  of  war.  The  men  of  German  birth  or  extraction, 
when  put  to  the  test,  responded  willingly  and  nobly — the  death, 
the  casualty,  the  mvtster  rolls  tell  this  story  so  that  no  man  will 
dare  to  deny  it. 


Immediately  f(dlowtng  the  Napoleonic  wars.  Germany  was 
practically  a  vassal  state.  In  Luetzow's  famous  corps  were 
such  tUtming  patriots  as  Priedrich  Ladwig  Jahn  and  the 
poet,  Theodore  Koemer.  The  beloved  Pritz  Reutcr  was  sent 
to  inrlson  and  his  health  ruined  and  Haoff's  impnscmment 
cut  short  his  life.  Arndt  and  Qrimm  and  the  rest  of  the 
seven  were  driven  from  their  chairs  at  the  universities  be- 
cause they  were  patriota. 

Turavatter  Jahn  in  1811  established  his  Tumplatz  on  the 
Haasenheide  near  Berlin.  As  Robert  Wilde  says  In  his 
chapter  on  the  history  of  the  Turners: 


His  plan  was  to  encourage  bodily  exercise  and  to  foster  patriotic 
ideals  In  his  pupUs  so  that  with  sound  minds  and  sound  bodies. 
Inspired  with  love  at  country  and  passion  for  freedom,  they  might 
help  In  the  liberation  of  their  country  from  foreign  expression. 

This  great  patriot,  whose  ideas  and  ideals  were  bound  up 
with  the  slogan  "Liberty  and  Union",  wielded  a  tremendous 
influence  over  the  young  men  of  his  day.  all  of  which  was 
reflect«l  in  the  struggles  of  1848.  Their  revolution  a  failure, 
unable  to  seciire  their  constitution,  they  came  to  this  coun- 
try by  the  thousands,  and,  fortunately  for  Wiscwisin,  many 
of  them  settled  here.  They  brought  with  them  an  intense 
hatred  of  oppression,  a  zeal  for  a  clean  mind  in  a  sound 
body,  together  with  excellent  morals. 

All  these  were  the  result  of  the  teachings,  the  aspirations, 
and  the  ideals  of  the  wonderful  Tumvatter  Jahn.  Here  in 
this  land  they  saw  toe  dawn  of  a  new  freedom,  they  again 
established  their  Turn  societies,  their  music  societies,  and 
their  debating  chabs.  With  the  building  (A  their  halls,  the 
Turners  established  the  first  outstanding  social  centers  in 
this  country. 

August  Willich  on  June  27.  1853,  at  Milwaukee,  enrolled  a 
small  band  of  Oerman  birth,  and  all  "farty-eighters",  as  the 
first  members  of  the  Tumverein  in  Wisconsin.  Two  years 
later  a  similar  society  was  founded  at  Madison,  and,  looking 
up  the  records,  we  find  such  well-known  local  names  as  John 
George  Ott;  the  brothers  Sauthoflf.  my  father  and  my  uncle: 
Helnrlch  Schmiedeman,  father  of  our  former  mayor  and 
Governor:  John  Suhr.  founder  of  the  German -American 
Bank,  which  now,  under  the  name  of  the  American  Exchange 
Bank,  is  being  served  by  the  second  and  third  generation  of 
that  family.  Soon  similar  organizations  sprang  up  in  a  score 
of  other  cities  in  Wisconsin,  and  so  great  was  the  growth  of 
its  movement  that  to  1875  a  "Tumlehrerseminar"  was  estab- 
lished at  Milwaukee  from  which  trained  teachers  graduated 
regtilarly.  These  men.  both  young  and  old.  were  iirfiyslcally 
well  trained  and  morally  and  mentally  were  above  the  aver- 
asTo.  Prom  its  ranks  more  than  60  percent  of  Its  total 
members  enlisted  in  the  Union  Annj. 


It  was  the  Turners  of  St.  Louis,  under  the  leadership  of 
Pranz  Sigel,  a  German,  who  captured  Camp  Jackson  and 
saved  Missouri  for  the  Union.  Lincoln's  bodyguard  at  his 
inaugiiration  consisted  of  picked  men  of  the  Washington  and 
Baltimore  Tumverein. 

Prom  the  Turners  the  following  regiments  were  enrolled: 
The  Ninth  Ohio,  organized  and  trained  by  August  Willich; 
the  Thirty -second  Indiana:  Heckcr  organized  the  Twenty- 
fourth  and  Eighty-second  Illinois:  Weber  organized  the 
Twentieth  New  York;  Osterhaus  organized  the  Twelfth  Mis- 
souri: Schimmelpfennig  organized  the  Seventy -fourth  Penn- 
sylvania: and  Pfaender  the  Second  Minnesota.  Wiscwuin 
Turners  were  particularly  conspicuous  in  the  Pif  th,  the  Ninth, 
and  the  Twenty-sixth  Regiments. 

Tbe  "Tumhalle"  is  still  a  social  center  among  the  Germans 
in  many  of  our  cities,  and  the  teachings  of  the  Tumverein 
are  stiU  a  healthy  body,  a  sound  mind,  and  clean  morals. 

CORCLDSiaM 

Our  people  have  just  passed  through  20  years  of  struggle, 
of  misery,  and  of  sorrow.  There  has  been  physical  and  men- 
tal destruction  on  every  hand,  upheavals  in  almost  every  walk 
of  life  tending  to  destroy  the  morals,  the  aspirations,  and 
ideals  of  our  people:  but  you  and  I  can  be  certain  of  one 
thing  and  that  is  this:  That  the  German  element  in  Wis- 
consin, whether  bom  at  home  or  abroad,  can  be  depended 
upon  to  the  utmost  to  maintain  and  defend  a  love  of  home, 
a  love  of  liberty  and  freedom,  freedom  of  speech,  freedom  of 
the  press,  freedom  of  conscience  in  religious  worship;  they 
can  be  counted  upon  to  maintain  and  defend  democratic  in- 
stitutions and  a  republican  form  of  government  to  the  last 
dollar  of  their  possessions  and  to  the  last  drop  of  their  blood. 

DOBS  TH«  nUXm  OW  HUKY  LOWG   TRICKLI  BACK  TO  WASHINGTOIC? 

Mr.  PENERTY.  Mr.  Speaker,  less  than  a  year  ago  an 
assassin's  hand  removed  from  our  midst  one  of  the  most 
unique  characters  of  our  generation,  a  leader  of  limitless 
courage,  of  unsurpassed  mental  attainments,  of  unusual  po- 
litical genius,  the  Honorable  Huey  Pierce  Long,  Senator  from 
Louisiana. 

Another  name — and  a  lustrous  one — is  added  to  the  roll  of 
those  whom  the  world  cannot  readily  forget.  The  lips  of 
slander  and  reproach  are  silent,  and  political  criticism,  per- 
haps the  most  unfair  that  language  can  know,  hesitates  lest 
some  incautious  word  should  mar  the  expression  of  admira- 
tion which  even  his  enemies  cannot  now  withhold.  Great  in 
life.  Senator  Long  was  not  less  so  in  death,  and  nothing  in 
his  life  became  him  like  the  leaving  It.  As  the  end  drew 
near  his  thoughts  were  of  those  whom  he  had  befriended, 
and  shortly  before  his  lips  became  forever  mute  he  gasped, 
"Now  what  will  become  of  my  b03rs  at  the  university?" 

Senator  Long  was  one  of  the  few  men  in  the  Democratic 
ranks  who  refused  to  be  regimented,  who  scorned  to  be  a 
•Yubber  stamp."  His  flaming  ability  turned  its  revealing  light 
directly  and  scorchingly  on  the  trickery,  the  falsity,  and  dis- 
honesty of  New  D'^al  politics,  and  when  he  spoke  the  adminis- 
tration writhed  in  fear  of  his  devastating  and  unanswerable 
logic.  He  was  universally  recognized  as  the  most  effective 
pohtical  critic  of  the  New  Deal  and  the  most  serious  menace 
to  a  Roosevelt  renomination. 

He  had  forged  the  most  powerful  and  available  wedge  to  be 
driven  between  the  New  Deal  and  the  so-called  solid  South 
and  the  administration  properly  feared  It.  Prom  Maine  to 
California,  Senator  Long  had  his  adherents,  but  from  the 
Farm  Belt,  from  little  remote  villages  of  cotton  land,  where 
sharecroppers  gather  on  market  day.  from  some  of  the  wheat 
States  beyond  the  Mississippi,  Senator  Long  had  a  devoted 
following  that  was  a  tremendous  danger  to  the  continuance 
of  the  Rooseveltian  power  and  bureaucracy.  New  Deal  lead- 
ers in  the  South  were  frightened.  Huey  Long  had  demon- 
strated that  he  could  cross  swords  with  them  and  defeat  them 
on  their  own  ground.  With  Senator  Long  at  the  conven- 
tion in  Philadelphia  next  week,  no  one  can  tell  what  might 
be  the  fate  of  the  President's  hope  to  succeed  himself  and 
to  have  abro«rated  the  two- thirds  rule  In  a  probablo  ambl- 
ttoQ,  if  by  chance  reelected,  to  seek  in  1940  a  third  term. 
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The  convention  at  Philadelphia  would  be  a  colorful  and 
attractive  gathering  with  the  magnetic  presence  of  the  Sena- 
tor from  Louisiana.  His  capUvating  personality,  his  amaz- 
ing ability,  his  contagious  humor,  his  rapierlike  speech,  would 
have  made  the  tumid  and  soporific  bombast  of  the  Roose- 
velt leaders  seem  ponderous  and  inane.  Without  him  the 
convention  will  probably  degenerate  into  a  matter-of-fact 
routine  assemblage,  met  only  for  the  purpose  of  placing  its 
servile  approval  on  the  dangerous  extravagances  and  violated 
faith  of  the  Roosevelt  dictatorship.  Like  this  Congress  the 
convention  will  be  a  nng-in-the-nose,  phonograph- record 
motley  assortment  of  "yes  men"  who  must,  to  retain  their 
political  spoils,  echo  and  reecho  the  sedative  evasions  of  their 
masters  voice.  For  the  man  who  could  have  made  the  meUi- 
fluous  platitudes  of  the  White  House  appear  in  all  their  vapid 
pomposity— is  now  no  more.  ITie  most  dreaded  adversary 
of  Franklin  D.  Roosevelt  in  the  Democratic  Party  will  not 
be  there— and  Philadelphia  will  find,  instead  of  a  Democratic 
convention  that  might  be  historic,  an  assemblage  that  will  be 
dominated  by  White  House  compulsion  and  entirely  lacking 
in  the  genius  and  glamor  that  Senator  Long  could  so  readily 
have  imparted  to  it. 

One  of  his  biographers,  Carleton  Beals.  who,  though  de- 
Uneating  his  faults  as  well  as  his  virtues,  on  the  whole  ex- 
cites the  reader's  admiration  for  the  deceased  Senator,  says 
of  him: 

Though  his  motives  may  not  have  been  mere  complex  than  those 
or  other  men  at  least  all  the  acts  of  his  life  were  heightened  to  an 
Intensity  that  bears  the  hallmark  of  genius.     •     •     • 

But  few  men  In  history  have  overcome  so  many  obstacles  so 
rapidly  or  risen  so  swiftly  to  a  position  of  power  and  Importance 
The  qualities  which  led  to  this  were  his  boundless  energy  his 
understanding  of  human  nature  and  of  the  common  man,  his 
curious  coupling  of  fixed  principles  with  the  widest  latitude  of 
compromise,  opportunism,  and  adaptibillty:  a  dazzling  and  deva-j- 
statiug  power  to  attack,  boldness  and  audacitv,  a  thoroughgoing 
appreciation  of  dramatics  and  the  ability  to  act,  rapid  shifting  in 
tactics,  a  facile  and  ready  tongue,  a  prodigious  memory,  the  ability 
to  make  strong  friends  and  destroy  strong  enemies,  readiness  to  let 
bygones  be  bygones  in  return  for  servility  or  support  a  lightning- 
quick  facility  for  grasping  the  implications  of  any  and  all  situations 
a  willingness  to  be  ruthless  when  necessary,  a  quizzical  and  Irre- 
pressible sense  of  humor.     •     •     • 

He  has  been  perhaps  called  a  demagogue  too  freely,  or  at  least 
without  proper  examination  of  the  word.  Is  the  man  who  has  the 
power  to  rouse  the  multitude  necessarily  a  demagogue''  Is  one 
who  promises  what  he  cannot  fulfill  more  of  a  demagogue  than  the 
one  who  deceives  the  public  without  such  promises?  Certainly  no 
President  in  the  history  of  the  Republic  has  so  departed  from  his 
original  campaign  promises  as  has  President  Roosevelt.     •      •      • 

Above  nil  else,  whatever  his  sins,  whatever  his  ultimate  pur- 
poses, whatever  his  lack  of  sincerity,  Huey  Long  has  been  more 
courageously  frank  and  outspoken  about  all  pubUc  problems  than 
any  other  man  in  the  ranks  of  the  two  major  parties.     •     •     • 

Whatever  the  folly  of  his  proposals,  he  will  stand  as  a  remarkable 
social  and  political  critic  of  the  evils  and  misfortunes  of  our  day 
In  most  of  his  attacks  on  national  public  figures  he  was  living  in 
a  gla.ss  house;  but,  if  nothing  else,  he  has  quickened  and  educated 
the  American  electorate.  The  masses,  apparently,  can  only  learn 
through  cumulative  diaillusionment.  What  remarkable  thlnes 
Huey  Long  might  have  taught  them  In  that  line' 
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J^t  Li.7?^  ,  *^ff*°^^  '-ommlttee  which  Is  about  to  investigate 
t^c.t.'^^  k"*^  activities  of  Senator  Long  in  Louisiana  should  in^s- 
a^Mliati^*'"  ^''^  responsible  for  instigating  the  attempted 

I  regard  the  attempt  to  wipe  out  Senator  Long's  life  as  much 
worse  than  the  things  that  have  been  taking  placTln  Louisiana 

And  as  the  Philadelphia  Evening  Bulletin  and  Evening 
Public  Ledger  quoted  my  remarks: 

I  would  not  like  to  be  in  the  position  of  the  men  who  misled 
the  country  Into  believing  that  Senator  Long  had  stopped  the 
funds  for  the  carrying  out  of  the  provisions  of  the  Social  Security 
Act  when,  as  a  matter  of  fact,  they  knew  there  were  ample  funds 
In  the  hands  of  the  President  for  that  purpose. 

That.  Mr.  Speaker,  was  on  September  10  of  last  year. 
What  has  since  been  done  to  investigate  the  circumstances 
and  motives  of  the  murder?— a  crime  of  the  very  nature 
which  Senator  Long  had  earlier  predicted  would  be  that  of 
his  enemies  in  destroying  his  power.  Why  Is  it  that  the 
Roosevelt  administration,  which  does  not  hesitate  to  spend 
huge  sums  of  money  to  track  down  the  kidnapers  of  less 
notable  citizens,  does  nothing  about  the  assassination  of  the 
most  picturesque  and  formidable^  man  who  has  in  our  time 
sat  in  the  upper  house  of  Congress?  TTie  administration 
does  not  blush  to  squander  millions  of  the  taxpayer's  money 
in  useless  and  wasteful  enterprises  that  result  only  in  in- 
creasing the  cost  of  living.  It  is  not  reluctant  to  allot  $65.- 
000  in  its  efforts  to  ascribe  to  Dr.  Townsend  such  motives 
as  even  those  who  question  the  economic  soundness  of  the 
Townsend  Plan  will  admit  have  not  been  adequately  proven 
against  him.  The  New  Deal  shows  no  lack  of  determination 
in  expending  enormous  sums  of  the  people's  tax  money  to 
ferret  out  an  honest  $5  discrepancy  in  an  income-tax  return. 
But.  as  was  significantly  stated  recently  in  the  weekly 
Social  Justice: 

The  United  States  Government  will  not  spend  one  penny  to 
Investigate  the  murder  of  the  late  Senator  from  Louisiana  shot 
down  in  cold  blood  on  the  steps  of  the  State  Capitol  at  JBaton 
Rouge. 

Can  it  be  that  the  blood  of  the  martyred  Huey  Lona  trickles 
back  to  Washington?  '        "6   w»v«.tco 

Can  it  be.  Mr.  Speaker?  Can  it  possibly  be?  And.  If 
so— or  if  not— have  not  the  people  of  America  a  right  to 
know  It? 


The  Nation  regrets  his  passing,  not  merely  because  of  the 
splendor  of  his  intellect  or  his  refreshing  amiability  or  his 
disdainful  simplicity  or  his  homespun  but  irresistible  elo- 
quence, but  because  in  so  many  aspects  he  illustrated  the 
spirit  of  initiative  and  opiwrtunity  which  our  people  like 
to  consider  one  of  the  essentially  American  virtues.  The 
story  of  Huey  Long  has  the  pathos  of  romance  through 
which,  like  the  note  of  a  song,  there  runs  the  melody  of  a 
minor  chord  in  the  early  stmggle  for  learning  and  success 
that  knew  no  adventitious  circumstances.  He  was  direct, 
ardent,  fearless,  prompt  to  mold  his  own  opinions,  militant 
in  their  avowal.  Impulsive  In  their  vindication.  Though  he 
belongs  to  history.  It  Is  too  soon  to  write  his  story,  almost 
too  early  for  panegyric,  for  our  minds  are  still  full  of  his 
Impetuous  and  incredible  earthly  Image.  But  we  pray  that 
his  audacious  and  restless  soul  may  at  last  know  everlasting 
repose  and  that  perpetual  light  may  shine  upon  him  through 
all  the  timeless  ages  of  eternity. 

The  day  before  Senator  Long  died  I  made  this  statement, 
as  reported  by  the  New  York  Times,  which  quoted  me  with 
substantial  accuracy: 

The  murderous  attempt  on  the  life  of  Senator  Long  la  to  b« 
deplored  by  all  Americana  who  believe  In  our  system  of  govem- 


TOWNSEND  PLAN  SHOWN  TO  BE  DEFECTIVE  BY  TESTIMONY   OF 
DR.   TOWNSEND    AND   HIS   ASSOCIATES 

Mr.  WOLVERTON.  Mr.  Speaker,  frequently  I  have  been 
a.sked  about  the  so-called  Townsend  plan.  Occasionally 
these  inquiries  have  been  made  by  form  letters  asking  that  I 
'answer  simply  'yes'  or  'no'." 

It  has  always  been  a  pleasure,  and,  in  fact,  a  privilege  that 
I  have  sought,  to  make  known  my  attitude  on  aU  matters 
of  national  legislation.  I  have  also  encouraged  my  con- 
stituency to  feel  the  utmost  freedom  in  making  known  to  me 
their  thoughts  and  opinions  on  matters  that  would  come 
before  Congress  for  decision.  I  have  always  given  careful 
and  thoughtful  consideraUon  to  the  viewpoints  expressed,  in 
order  that  I  may  give  the  best  possible  representation'  to 
those  whom  it  is  my  privilege  to  represent. 

The  letters  to  which  I  have  referred  were  unfair,  although 
they  may  not  have  been  so  intended.  Demand  for  a  "yes" 
or  "no"  answer  is  often  resorted  to  by  a  "tricky"  lawyer  who 
asks  a  question  that  Is  greatly  involved  and  then,  demands 
that  the  witness  answer  "simply  yes  or  no."  I  think  anyone 
who  has  had  experience  with  this  type  of  question  and  this 
type  of  questioner  will  agree  with  me  that  It  Is  unfair  and 
Is  not  calculated  to  bring  out  the  facts.  I  have  In  mind  an 
Illustration  of  the  point  that  I  am  making.  It  was  a  case 
being  tried  In  court  where  the  husband  was  asked,  "Have  you 
stopped  beating  your  wife?  Answer  simply  yes  or  no."  To 
have  done  so  would  not  have  brought  forth  the  truth 
because  If  he  said  "yes"  it  would  have  been  an  admission 
that  he  had  beaten  her  but  had  now  stopped,  and  If  he 
answered  "no"  then  he  would  have  been  in  the  embarrassing 
situation  of  admitting  that  he  was  still  doing  so.  Neither 
answer  could  be  made  without  involving  an  untruth,  assum- 
ing the  real  facts  to  be  that  he  had  never  beaten  her;  and 
to  make  no  reply  at  all  was  equally  embarrassing,  but  no 
other  course  remains  under  such  circumstances. 
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There  were  many  features  in  connection  with  the  proposed 
Townsend  plan  legislation  that  call  for  explanation  and 
amendment  before  an  intelligent  and  honest  answer  could  be 
made.  It  Is  quite  apparent  that  the  senders  of  these  mes- 
sages, granting  them  to  have  been  sincere  in  their  efforts  to 
advance  the  cause,  who  nevertheless  were  not  aware  of  the 
condition  or  they  would  not  have  requested  a  "simply  yes 
or  no"  answer. 

Nothing  can  more  clearly  demonstrate  this  fact  than  the 
testimony  of  Dr.  Townsend  and  Mr.  Olen  Hudson,  an  expert 
produced  by  Dr.  Townsend,  in  their  appearance  before  the 
House  Committee  on  Ways  and  Means  to  explain  the  pro- 
visions of  the  bill  Introduced  by  Congressman  McGroahty, 
known  as  the  Townsend  plan  old-age  pension  bill.  The  fol- 
lowing testimony  represents  extracts  taken  from  the  evidence 
given  by  them  in  answer  to  questions  directed  to  them  by 
different  members  of  the  committee. 

M'GEOABTT-TOWKsnCD   PLAK    BOX   FOOWD   UUWLllVK 

Dr.  Townsend  testifying: 

Mr  Coom  Are  we  correct  In  assuming  that  you  are  here  advo- 
cating that  this  committee  favorably  report  the  McOroarty  bill 
as  the  old-age  pension  section  of  the  administration  measure? 
That  Is  what  you  want  us  to  do? 

Dr.  TowNscwB.  Certainly. 

Mr.  Coopra.  You  are  satisfied  with  this  bill  as  It  now  stands? 

Dr.  TowNSKNTj.  I  have  no  doubt  but  that  the  bill  would  be 
revised.  I  bad  no  doubt  when  It  was  presented  that  the  bill 
would  be. 

•  •••••• 

Mr.  Coopnt.  As  the  bin  now  stands — as  It  is  presented  to  this 

committee  for  consideration — If  you  were  sitting  In  the  scats  that 
we  occupy,  would  you  vote  to  report  this  bill,  and  then,  as  a  Mem- 
ber of  the  House  of  Representatives,  vote  to  pass  It? 

Dr.  TowKscm).  I  would  with  certain  amendments — certain  cor- 
rections which  have  necessarily  been  left  to  the  Secretary  of  the 
Trea.sury  and  which  were  expected  to  be  left  to  the  committee 
pafi^lng  upon  the  bill. 

Mr  Coopn.  You  admit,  then,  that  the  bill  should  be  amended 
and  changed? 

Dr.  TowNSEWD.  Certain  elements  in  It,  yes;  certain  features  of  it. 

•  •••••• 

Dr.  Townsend.  •  •  •  So  far  as  statistical  Information  Is  con- 
cerned, I  should  prefer  to  have  that  furnished  by  a  statistician  and 
actuary,  which  Mr  Hudson  is. 

TOWT«SXN0   OmCIAL   nSTlTIES   BILL   LOOSELT    DRAWN WOULD    NOT  VOTE 

roB  rr 
Mr.  Olen  Hudson  called  to  testify: 

Mr  Hudson.  No.  sir;  I  do  not  want  to  be  held  responsible  for 
this  bill. 

Mr.  Vinson.  Well,  who  Is? 

Mr.  Hudson.  I  thlnJi  the  bill  could  be  changed  and  greatly 
benefited. 

••••••• 

Mr.  VzMsoN.  Tou  may  have  done  that,  but  I  did  not  see  anythlnfj 
In  here  to  keep  you  from  pyramiding  that  tax.  That  is  one  of  the 
questions  that  has  been  rising  in  my  mind,  the  question  of  pyramici- 
ing  that  tax. 

Mr  Huesow.  There  Is  no  way  of  pyramiding  this  tax.  If  it  were 
poMlble  to  pyramid  thia  tax,  it  would  not  amount  to  ansrthing. 

I  want  to  make  this  explanation:  This  bill  la  there  and  it  Is  in 
the  House.  But.  as  I  said  before,  this  bill  does  not  meet  with  mv 
approral.  I  would  say  very  frankly  that  It  does  not.  NaturaUy 
your  body  ot  men  have  the  power  to  correct  any  bill  before  them. 

Mr   Vinson.  It  is  rather  loosely  drawn.  U  it  not? 

Mr.  HtnisoN.  I  would  aay  so;  yea;  very  looeely. 

••••••• 

Mr.  OooPBE.  Tou  ny  they  ahould  be  taxed.  •  •  •  What 
explanation  hare  you  to  offer  on  that? 

Mr  Uttmom.  Again  I  aute  that  I  am  not  holding  myself  respon- 
sible for  that  blU.  Of  course,  I  think  that  you  men  have  the  power 
and  should  have,  and  that  bill  should  be  changed  as  you  see  Ct. 

Mr  Cooras   I  understand  you  to  sute  awhile  ago  vtrj  frankly 

and  I  think  you  have  been  frank  In  your  rasponsac 

Mr.  HuMoar.  I  have  tried  to  be. 

Mr.  CoopcB.  I  understood  you  to  stats  awhlls  ago  Tsry  frankly  tou 
think  this  bill  U  vwy  loosely  drawn.  ^^'  ' 

Mr   Hvoson.  I  rcsUte  that. 

Mr.  Coopia.  Would  it  be  fair  to  ask  you  thU  quecUon: 

Suppose  you  sat  in  the  seau  we  occupy  at  this  Uble.  As  the  bill 
now  stands  In  iU  present  form,  do  you  think  you  would  be  safe  In 
voting  to  report  it  and  support  it.  as  a  representative  at  the  people? 

Mr.  BuoaoN.  No;  I  do  not. 

During  the  examination  of  Dr.  Townsend  and  Mr.  Hudson 
Innumerable  eondltloDs  in  the  bill  that  called  for  ezplana- 
Uon,  clarification  or  change  were  brought  to  thrtr  attention, 
as  wen  as  IneqnlUes.  both  as  to  who  should  be  beneficiaries, 
and,  by  whom  the  tax  to  support  the  plan  should  be  paid,  the 


apparent  InsuflBciency  of  the  tax  to  produce  sufficient  to  ac- 
complish the  purpose  sought,  and.  the  likelihood  of  a  com- 
plete failure  upon  the  basis  of  the  plan  as  laid  dov/n  in  the 
biU. 

The  best  evidence  of  this  is  the  fact  that  already  Con- 
gressman McGroarty  has  Introduced  two  suljsequent  bills, 
and,  the  present  indications  are  that  further  changes  will  be 
necessary  and  result  in  bills  of  a  totally  different  character 
being  introduced. 

I  am  certain  that  there  were  many  features  in  the  bills 
as  introduced  that  would  not  have  been  any  more  satisfactory 
to  the  aged  who  petitioned  for  the  bill,  had  they  known  of 
their  existence,  than  to  others  who  had  given  the  subject 
careful  consideraticm  and  study.  I  will  relate  further  from 
the  testimony  of  Dr.  Townsend  and  Mr.  Hudson  a  few  of 
these  instances  of  a  varied  character  because  it  is  my  opimon 
that  they  are  not  generally  known: 

rOED,    BOCKETELLEX,    AND    MORGAN    COULD   RECEIVE    TOWNSEND    PLAN 

PENSION 

Dr.  Townsend  testifjring: 

Mr.  Hill.  Now  regardless  of  the  Income,  from  whatever  source 
received,  any  citizen  of  the  United  States  receiving  that  income 
who  is  over  the  age  of  60  years,  would  be  entitled  to  the  $200  per 
month  pension. 

Dr   Townsend.  Yes;  I  agree  to  that. 

Mr.  Hill.  That  would,  of  course,  Include  the  wealthy  people  as 
well  as  the  classes  of  people  all  down  the  line,  all  the  way  down 
to  those  who  are  in  a  state  of  poverty. 

Dr.  Townsend.  We  agree  that  the  plan  shall  be  nondiscrimina- 
tory and  applied  to  all  citizens  equally. 

Mr.  Hill.  In  other  words,  it  would  apply  to  John  D.  Rockefeller, 
Sr.,  to  Henry  Ford,  to  J.  P.  Morgan,  as  well  as  the  man  who  has 
no  means  or  income  at  all? 

Dr.  Townsend.  If  they  wish  to  acquire  the  pensions  imder  the 
provisions  of  the  act. 

Mr.  Hill.  That  is,  they  would  be  eligible? 

Dr.  Townsend.  Yes. 

widows,  orphans,  crippled,  et  al.,  not  included  in  townsend 

PLAN 

Mr.  Glen  Hudson  testifying: 

Mr.  Knutson.  I  have  gone  through  this  bill  quite  carefully.  It 
Is  not  as  liberal  as  I  thought  It  was.  For  Instance,  I  see  that  you 
have  failed  to  make  any  prox-ision  for  dependent  mothers  with 
children;  you  have  failed  to  make  any  provision  for  crippled  chil- 
dren, for  blind  people,  or  feeble-minded  people.  Certainly  vou 
will  admit  that  a  mother  with  five  or  six  or  seven  small  children 
should  t>e  more  entitled  to  a  pension  than  Henry  Ford. 

Mr.  Hudson.  Oh,  yes. 

Mr.  Knutson.  I  imderstand  you  do  not  claim  authorship  of  the 

Mr.  Hudson.  I  do  not. 

Mr.  Knutson.  I  would  call  that  to  their  attention  If  I  were  you. 

Mr.  Hudson.  I  \iill  be  glad  to  do  so. 

Mr.  Knutson.  Because  It  Is  a  very  serious  oversight. 

FARMERS   REQUIRED  TO   PAT  TAX    TO   SUPPORT  TOWNSEND   PLAN 

Dr,  Townsend,  testifying: 

Mr.  Hill.  Turning  to  section  8.  that  provides  the  means  for 
rUslng  the  money  with  which  to  pay  these  pensions.    It  provides 

"A  tax  of  2  percent  on  the  gross  dollar  value  of  each  business, 
commercial,  and.  or  financial  transacUon  done  within  the  United 
States." 

That  may  be  Increased,  under  the  provisions  of  tills  bill,  80  per- 
cent, or  decreased  50  percent,  by  the  President? 

Dr.  Townsend.  Yes. 

Mr.  Hill.  That  would  Include  practically  every  business  transac- 
tion of  every  nature? 

Dr.  Townsend.  Yes.  sir. 

Mr.  Hill.  It  would  Include,  of  course,  the  sale  by  s  manufacturer 
to  a  wholesaler;  the  sale  by  a  wholesale  merchant  to  a  retail  dealer; 
there  wotild  be  a  tax  on  sales  from  the  retail  merchant  to  the  con- 
simier.  That  Is  In  the  ordinary  channels  of  commerce  or  business. 
WoiUd  It  apply  to  a  farmer  who  sold  a  cow  or  a  pig? 
«  Dr  Jo'»^''"»"*o  Certainly.  The  farmer  wUl  have  to  be  registered. 
He  will  have  to  take  out  a  license  the  same  as  anyone  else. 

Mr.  Hill.  Would  it  apply  to  a  housewife  wlio  sold  a  dozen  etf«? 

Dr.  Townsend.  Tlie  farmer  and  his  wife. 

Mr.  Hax.  Or  a  pound  of  butter? 

Dr.  Townsend.  The  farmer  and  his  wife  will  constltuts  one  set 
of  licensees,  of  course,  one  business.  Their  aggregate  sales  will  have 
to  be  computed  at  the  end  of  each  month. 

EVXBT    CmZEN    TAXED    TO    SUPPORT    TOWNSEND    PLAN    EXCEPT    SO-CALLED 
COMMON    LABORER   AND    8T.iTE.    COUNTT.   AND   LOCAL   OrnCEHOLDERS 

Olen  Hudson,  testifying: 

Mr.  Vinson.  Mr.  Hudson,  turning  to  page  3  of  your  bill  •  •  • 
I  note  that  you  provide  for  the  licensing  of  all  sellers  of  good?  com- 
modities, and  commerciaJ  things  of  value.     Why  is  It  that  you  faU 


The  murderous  attempt  on  the  life  of  Senator  Long  Is  to  b« 
deplored  by  all  Americana  who  believe  In  our  system  of  govern- 
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to  make  no  reply  at  all  was  equally  embarrassing,  but  no 
other  course  remains  under  such  circumstances. 
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to  provide  for  licensing  of  those  who  perform  services,  because  that 
is  a  rather  substantial  part  of  the  bill? 

Mr.  Hudson.  And  they  are  taxable,  too. 

Mr.  Vinson.  Why  do  you  not  license  them? 

Mr.  Hudson.  They  should  be. 

Mr.  Vinson.  They  should  be.     That  was  lust  omitted.    Js  there 
any  reason  for  omitting  that? 

Mr.  Hudson.  Not  a  bit.    We  want  even  to  license  the  practlUoners 
of  law,  in  order  that  they  may  pay  their  tax. 

»lr    Vinson.  That  was  simply  dropped  out  and  should  not  have 
been? 

Mr.  Hudson 
perfectly. 

Mr.  DiNCELL 

Mr    Hudson 


Should  not  have  been;  no.  sir.     I  agree  with 


you 

Does  that  Include  medical  men? 
.     ,    ^        ,.        Absolutely.    They  are  not  salaried  men.    That  also 
Includes  all  commission  earners,  such  as  life-insurance  agents 

Mr.  Hill.  Will  you  please  define  for  the  record— so  that  we  can 
understand  exactly  what  we  are  discussing  here— what  Is  a  financial 
transaction  within  the  terms  of  this  bill? 

Mr  Hudson.  Any  exchange  of  money  for  conunodltles,  trade  and 
so  forth;  the  payment  of  a  grocery  bill  is  a  transaction;  the  'nav- 
mcnt  of  a  legal  fee  Is  a  transaction. 

••••••• 

Mr.  Cooper.  I  wanted  to  direct  your  attention  to  the  qtiestlon 
which  was  raised  In  my  mind  by  the  answer  made  by  the  gentle- 
man a  moment  ago.  I  understood  you  to  say  that,  although  it  was 
not  now  provided  in  this  bUl,  It  should  be  provided  that  this  tax 
would  be  levied  upon  personal  services  too? 

Mr.  Hudson.  Correct. 

Mr.  Cooper.  That  la.  everybody. 

Mr.  Hudson.  Except  the  wage  earners. 

Mr.  Cooper.  What  do  you  mean  by  "wage  earners"? 

Mr.  Hudson.  I  mean  that  the  man  who  has  to  go  out  onto  the 
street  and  dig  ditches  for  $4  a  day. 

Mr.  Cooper.  What  Is  ordinarily  termed  "common  labor"? 

Mr.  Hudson.  Yes;  because  he  Is  going  to  pay  his  tax  In  the 
higher  cost  of  his  living. 

Mr.  Cooper.  And  everybody  except  the  so-caUed  common  laborer 
would  have  to  pay  the  tax? 

Mr.  Hudson.  Yes,  air. 

Mr.  Cooper.  On  the  amount  of  salary  or  compensation  received? 
That  is,  a  tax  to  be  levied  by  the  Federal  Government? 

Mr.  Hudson.  Yes. 

Mr.  Cooper.  What  do  you  think  of  the  legal  question  that  would 
be  promptly  raised  Insofar  as  State,  county,  and  municipal  em- 
ployees are  concerned? 

Mr.  Hudson.  I  think,  from  the  employee's  standpoint,  there 
would  be  no  question.    There  would  be  no  objection  on  his  part. 

Mr.  Cooper.  I  understand,  but  do  you  think  the  Federal  Govern- 
ment has  the  right 

Mr.  HxnjsoN.  I  do  not. 

Mr.  Cooper.  Under  the  Constltvrtlon  to  levy  a  tax  on  State, 
county,  and  municipal  employees? 

Mr.  Hudson.  I  do  not. 

Mr.  Cooper.  There  would  be  all  of  that  large  number  of  salaried 
people  in  the  country  who  would  be  relieved  of  this  tax  that  you 
say  should  be  levied  uniformly  on  everybody. 

Mr.  Hudson.  It  should,  because  everybody  benefits. 

Mr.  Cooper.  You  admit  that  there  would  be  an  InequaUty  that 
should  not  be  allowed,  do  you  not? 
Mr.  Hudson.  In  my  Judgment;  yes. 

TOWNSEND  PLAN  CONTEMPLATSB  RAISING  COST  OT  UTINO 

Mr.  Knutson.  What  are  you  doing  In  this  bill?  You  are  In- 
creasing the  cost  of  living  to  those  who  are  paying  this  pension? 

Mr.  Hudson.  Yes. 

Mr.  Knutson.  You  admit  with  your  plan  you  are  going  to  have 
at  least  a  modified  form  of  Inflation.  Otherwise  you  could  not 
accomplish  what  you  say  you  are  going  to  accomplish. 

Mr.  Hudson.  What  do  you  term  as  inflation,  the  increase  of 
prices? 

Mr.  Knutson.  I  mean  tiiat  the  dollar  wlU  buy  less.  That  is 
Inflation. 

Mr.  Hitdson.  That  might  be  true.  Technically  speaking.  I  tMwv 
that  it  is.  *«.•—», 

townsend     plan     KNCOXTBACC^     SQUANSBUMO — DB.     TOWKaODfD     WOULD 

pcBMiT  pnfsioNn  TO  Daunt  KxacsxLF  to  osath 

Dr.  Townsend,  testifying: 

Mr.  Hill.  He  could  not  go  out  and  squander  It  in  order  to  get 
rid  of  It.  so  that  he  may  be  eligible  to  receive  $300  the  next  month? 

Dr.  Townsend.  We  do  not  care  what  he  does  with  it.  That  is 
Immaterial.  Let  him  have  carte  blanche.  Let  him  buy  whisky 
with  it  if  he  wanU  to  klU  himseU  off  as  quickly  as  he  rhoosos 
That  Is  Immaterial.  It  is  commerce— business — thM,t  we  wazit  in 
this  country.  We  are  not  going  to  regulate  people's  morals  in  the 
least  when  we  give  tiiem  money  to  sp>end. 

dr.  townbsnd  dobs  not  BBLZSTS  Df  ■atzho 

Senator  Connaixt.  Are  you  ^g*»nrt  savlzig  moneyt 
Dr.  TowN8«No.  Yes,  I  am. 
Senator  Connallt.  Tou  are  oppoeed  to  that? 
Dr.  TowNSBND.  AbK}iuteIy.    I  think  It  Is  wrcng  in  pctnctsle. 
Money  should  not  be  used  ••  a  msaas  ot  gbortng^^  '" 
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townsend  plan  PBOvmss  an  enlabced  "8al»  tax"  to  pinanck  plan 
Dr.  Townsend.  testifying: 

.r,^i1t!f"i  ^""^   It  Is  a  percentage  tax  based  on  the  amount 
Involved  In  each  transaction?  «»u«j«uh. 

Dr.  Townsend.  Yes. 

Senator  Babklxt.  So  it  Is  really  a  sales  tax. 

Dr.  Townsend.  There  Is  a  distinction,  but  there  Is  verv  llttl* 
finrT'^A*^-  A  «^«'  tax  has  to  necessarily  be  a  tl?  on  TSJac! 
tSs.  °°  transactions  of   a   financial   nature   are   sales 

Senator  Barklet.  So  It  Is  a  distinction  without  a  difference? 
1.     .*•  Jo^^sEND.  Well,  the  public  conception  of  a  sales  tax  to  a 
limited  transaction  tax.     That  Is  the  only  difference 
law?^'"*"  ®**^^^-  ^*  ^  limited  to  the  transactions  provided  by 

Dr.  Townsend.  It  Is  limited  to  certain  kinds  of  transactions 
Senator  Barklet.  The  transactions  tax  (Townsend  plan)    would 
r-J^'^J,™"'^-  '^  '^°^<i  apply  to  all  transactions  Involving  sales? 
Dr.  Townsend.  That  is  what  we  propose  to  do 
Senator  Barklet.  You  propose  to  widen  the  base  and  chance  the 

name  to  make  It  more  acceptable  to  the  public? 
Dr.  Townsend.  To  make  It  more  comprehensive 
Senator  Barklet.  The   name   Is  changed  in  order  to  Ket  awav 

from  the  term  "sales  tax"?  "^  u*ucr  vo  gei  away 

Dr.  Townsend.  That  Is  all. 
town^nd   plan   would   require   each   familt   to   bb   charceabl« 

with  an  average  op  188  EVERT  MONTH  TO  SUPPORT  PLAN 


Dr.  Townsend.  testifying: 

Senator  Barklet.  According  to  your  plan,  we  will  say  that 
^A^^a'^  °1'^  P*°P'®  **^^  advantage  of  It,  and  there  are  130- 
000,000  people  in  the  country:  that  means  that  this  $24.000  000  000 
a  year  would  have  to  be  paid  by  the  remaining  120  000  OOo'  That 
represents  about  28,000,000  families,  on  the  average  which  would 
mean  each  family  would  be  taxed  $88  a  month  to  raise  this  enor- 
mous  amount  of  money  to  be  paid  to  these  pensioners  Do  you 
know  that  the  average  Income  of  the  families  of  the  United  States 
today  Is  less  than  $88  a  month? 

Dr.  Townsend.  Yes;  I  know  that. 

••••••• 

Senator  Black.  The  tax  should  be  placed  on  those  who  have  the 
ability  to  pay  It.  I  am  opposed  to  any  sales  tax  to  pension  Rocke- 
feUer,  Morgan,  or  anybody  else  In  that  class. 

conclusion 
I  have  selected  these  extracts  from  the  testimony  of  Dr. 
Townsend  and  Mr.  Glen  Hudson,  his  witness,  as  given  before* 
committees  of  Congress.  Of  course,  it  does  not  represent  all 
of  the  testimony.  There  is  much  more  that  would  be  equally 
interesting  and  informative.  That  which  has  been  given, 
however,  is  sufficient  to  indicate  that  there  are  many  features 

contained  in  the  Townsend  plan — ^McGroarty  bill that  are 

not  generaUy  known.  My  object  in  submitUng  this  testimony 
has  been  to  enable  those  who  desire  a  deeper  knowledge  of 
the  subject  than  that  usually  given  to  have  some  basis  for 
further  inquiry  and  study. 

Unfortunately  it  has  been  made  to  appear  that  those  who  do 
not  accept  the  Townsend  plan  in  its  entirety  are  unfriendly 
to  the  aged  and  opposed  to  any  relief  being  provided  for  them 
Such  is  not  a  true  statement  of  the  attitude  of  Members  of 
Congress  toward  our  old  folks.  Every  Member  of  Congress 
has  deep  sympathy  for  the  aged  who  are  without  pr(«)er 
incomes.  Members  of  Congress  stand  ready  and  willing  to  do 
everything  possible  for  the  needy  aged,  which  our  Constitu- 
tion authorizes  and  which  our  Supreme  Court  will  uphold. 

Hon.  Thomas  Blantow.  one  of  the  most  outstanding  and 
courageous  Members  of  Congress  on  the  Democratic  side.  In 
a  speech  on  the  floor  of  this  House,  has  well  expressed  a 
thought  and  a  conviction  that  deserves  repetition.  He  said: 
no  trxtb  fbixmu  wnx  pbckivb 
It  wotild  be  absolutely  futile  to  pass  the  Townsend  plan  when 
every  good  lawyer  In  the  United  States  knows  tliat  It  would  be  un- 
constitutional and  that  It  would  be  annulled  and  set  aside  by  the 
Supreme  Court,  and  that  under  it  not  one  dollar  would  ever  be 
paid  to  any  aged  perKm  in  the  United  States. 

'^^.  ^°^.  ^  *"  dlaappolnted.  They  would  be  expecting 
•omethlng  that  would  not  be  forthcoming.  They  would  aU  tlien 
••y  that  Congress  had  handed  them  a  gold  brick.  They  would 
say  that  we  had  misled  them.  They  would  say  that  we  had  fooled 
them.  They  would  say  that  we  had  trifled  with  them.  They 
would  say  that  we  had  taken  their  votes  and  support  under  false 
pretessea.  They  would  then  turn  sgainst  the  Congressmen  who 
had  given  them  a  worthless  Uw  that  gave  them  nothing,  but 
which  had  cost  tbelr  Oovemment  a  lot  of  expense  in  p*rr1nir  it 
and  in  forcing  the  matter  to  be  toroagbt  bef  on  tbe  Simrana  Court 
to  be  deelarad  i"''"rwTt*«rt:inn«i  ^^ 
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In  ccmchiskm.  I  recocmize  it  to  be  my  duty  to  support  and 
work  for  old-age  pension  legislation  that  would  provide  sub- 
stantially and  adequately  for  the  needy  aged,  but  I  am  not 
willing  to  give  my  support  to  any  measure  that  makes  pos- 
sible a  pension  for  Ford.  Rockefeller.  Mellon,  and  Morgan. 
or  any  other  millionaire,  or  anyone  of  less  wealth  who  has 
sufficient  income  to  care  for  their  needs,  and  deny  any  con- 
sideration to  the  widow,  orphan,  blind,  crippled,  or  other- 
wise physically  handicapped  in  body  or  mind,  or  that  will 
provide  funds  to  be  squandered  at  the  expense  of  hard-work- 
ing men  and  women  with  children  to  support  by  imposing 
a  tax  more  infamous  and  iniquitous  than  any  sales  tax  yet 
conceived. 

I  am,  however,  strongly  in  favor  of  legislation  that  will 
make  adeqiiate  provision  for  our  needy  aged  on  a  basis  that 
is  constitutional,  safe,  suid  soimd  from  a  financial  stand- 
point, and  that  will  afford  real  help  to  the  aged  and  not  a 
mere  deception.  To  this  I  am  committed.  To  this  I  will 
give  my  support.  My  attitude  in  the  past,  as  a  Member  of 
Congress,  toward  humane  legislation  is  a  guaranty  of  my 
future  intention  and  willingness  to  support  all  such  legis- 
lation. 

UECXSLATTON  PASSED  BY  CONGRESS  TO  BEITEnT  VETERANS 

Mr.  WOLVERTON.  Mr.  Speaker.  I  wish  to  call  attention 
to  some  of  the  worth-while  legislation  that  has  l)een  passed 
by  Congress  in  the  last  2  or  3  years  in  behalf  of  veterans. 
and  in  the  enactment  of  which  it  has  been  my  privilege  to 
have  had  a  part. 

(1)  The  passage,  over  President  Roosevelt's  veto,  of  legis- 
lation that  made  possible  the  cash  payment  of  adjusted- 
service  certificates.  Approximately  4.000.000  veterans,  their 
families,  and  dependents  are  now  enjoying  the  benefits  of 
this  legislation,  and  many  more  millions  of  our  citizens  have 
indirectly  felt  the  beneficial  effect  thereof. 

(2)  The  restoration  of  all  benefits  to  Spanish- American 
War  veterans  that  had  been  taken  away  by  the  so-called 
Economy  Act. 

(3)  Increased  pensions  under  the  World  War  rate  to  cer- 
tain Spanish-American  War  veterans  who  had  direct  serv- 
ice-connected disabilities. 

(4)  Restoration  of  World  War  veterans,  suffering  from 
service-connected  disabilities,  to  their  former  rates  enjoyed 
prior  to  the  Economy  Act;  and,  the  restoration  of  75  percent 
of  their  former  rates  to  World  War  veterans  having  pre- 
sumptively service-connected  disabilities. 

(5)  Extension  of  benefits  to  include  the  care  of  widows 
and  orphans  of  the  disabled  World  War  veterans  who  die 
from  causes  other  than  the  ones  for  which  they  were  draw- 
ing compensation. 

(6)  Provisions  of  the  above-mentioned  law  extended  to  the 
widows  and  orphans  of  those  veterans  who  had  presmnp- 
tlvely  service-connected  disabilities,  but  who  died  of  other 
causes,  and  wiped  out  the  misconduct  clause  Insofar  as  it 
applied  to  those  dependents. 

(7)  Legislation  to  safeguard  the  estates  of  Incompetent 
veterans  and  to  protect  them  against  the  misuse  of  their 
funds  by  dishonest  or  Incompetent  guardians. 

(8)  Hospitalization  was  restored  to  veterans  of  all  wars 
and  even  to  peacetime  veterans,  irtio  were  receiving  com- 
pensation as  result  of  disabilities  incurred  in  the  service. 

(9)  A  ccKnprehenslve  m-ogram  for  the  construction  and 
improvement  of  veterans'  hospitals  at  a  cost  d  $20,000,000 
and  upwards. 

(10)  Compensation  for  World  War  veterans.  Spanish  War 
veterans,  peacetime  veterans,  and  non-veterans  who  were 
Injured  In  the  Horlda  hurricane,  and  for  the  dependents 
of  the  ones  who  lost  their  lives  in  that  disaster. 

The  legislation  to  which  I  have  directed  attention  is  but 
a  part  of  the  great  body  of  laws  that  have  been  passed  In 
formed  years  in  the  Interest  of  veterans.  All  such  legisla- 
tion, of  course,  remains  in  force.  It  is  interesting,  however, 
to  note  how  much  of  the  legislation  to  which  I  have  referred 
was  passed  to  undo  the  wrongs  and  Injtistices  resulting  from 
the  passage  of  the  so-called  Economy  Act,  In  the  early 


days  of  the  present  Democratic  administration.  It  is  grat- 
ifying, indeed,  to  me  as  one  of  the  few  who  voted  against  the 
Economy  Act.  because  of  the  harm  which  would  result  to 
veterans  and  their  dependents,  to  see  that  those  who  were 
responsible  few:  it  are  now  willing  to  help  in  correcting  the 
wrongs  that  resulted  from  it.  There  is  much  yet  to  be  done. 
We  must  not  lessen  our  endeavor  until  every  inequity  is 
eliminated  and  full  justice  accomplished. 

In  conclusion,  permit  me  to  express  the  pleasure  and  the 
privilege  it  has  been  to  be  of  scrnie  service  to  our  veterans 
and  their  dependents,  not  only  in  the  passage  of  legislation 
that  has  made  provision  for  their  welfare,  but  also  in  assist- 
ing them  to  procure  the  benefits  the  law  has  provided  for 
them.  I  am  conscioiis  of  an  obligation  to  our  veterans  and 
their  dependents  and  to  the  fulfillment  of  such  I  s>^ail  give 
my  constant  endeavor. 

ADEQUATE  OLD-ACE  PENSIONS  SHOULD  BE  PROVDJED 

Mr.  WOLVERTON.  Mr.  Speaker,  there  is  no  question  that 
deserves  more  careful  and  sjrmpathetic  consideration  than 
that  of  providing  adequate  old-age  pensions. 

As  a  result  of  the  losses  sustained  in  this  prolonged  depres- 
sion, men  and  women  who  have  never  heretofore  felt  the 
need  of  outside  aid  are  compelled,  because  of  their  necessitous 
circumstances,  to  seek  relief.  Those  who  are  yovmg  enough 
to  be  engaged  in  industry  or  other  active  pursuits  hope  for 
the  day  and  look  forward  to  when  conditions  will  be  again 
normal  and  they  will  have  an  opportunity  to  obtain  employ- 
ment in  their  usual  lines  of  activity. 

But  there  is  an  ever- increasing  number  who,  by  reason  of 
age.  cannot  look  into  the  future  with  any  feeling  other  than 
fear.  The  uncertainty  of  obtaining  employment  because  of 
advancing  age  presents  for  them  a  future  that  is  dark  and 
foreboding.  It  is  individuals  such  as  these  who,  because  of 
adversity  or  lack  of  gainful  employment  in  the  days  gone  by. 
face  the  futiu-e  with  dread  and  ask  to  be  assxu-ed  of  security 
from  want  in  the  dajrs  ahead.  They  wish  to  have  removed  the 
possibility  of  dependence  upon  others  who  may  not  be  will- 
ing or  able  to  assiune  the  responsibility  of  their  care. 

They  want  forever  removed  the  threatening  possibility 
of  poverty  in  old  age,  and  the  necessity  of  spending  the 
closing  years  of  their  life  in  the  poorhouse  or  on  the  county 
farm.  Surely  there  is  a  duty  to  respond  to  this  call  for 
help,  remove  the  fear  and  make  possible  a  safe,  happy,  and 
seciu-e  old  age. 

Last  year  Congress  passed  the  so-called  security  bill,  the 
purpose  of  which  was  to  provide  for  the  present  and  future 
welfare  of  the  aged,  the  crippled,  the  blind,  the  widow,  the 
orphan,  the  unemployed,  and  those  otherwise  handicapped 
in  life's  battle.  Although  the  bill  as  presented  to  Congress 
did  not  meet  with  my  entire  approval,  because  of  the  mea- 
gemess  of  help  provided  in  some  instances,  particularly  that 
for  the  aged.  yet.  after  every  effort  to  make  its  terms  more 
liberal  had  been  defeated.  I  gave  my  vote  in  support  of 
passage  of  the  bill  because  it,  at  least,  established  a  principle 
of  governmental  responsibility  for  the  aged  and  the  others 
provided  for  in  the  bill. 

The  passage  of  the  Federal  security  bin  Is  of  tremendous 
Importance  in  promoting  the  welfare  of  our  aged  persons. 
It  is  not  to  be  measured  alone  by  the  amount  of  help  that 
has  been  provided,  but  also  from  the  standpoint  that  for  the 
first  time  in  the  history  of  our  Nation  the  Federal  Govern- 
ment has  assumed,  and  has  been  charged  by  law.  with  a 
responsibility  toward  the  care  of  our  aged  and  the  other 
classes  named  in  the  bill. 

I  was  extremely  disappointed,  as  were  many  other  friends 
of  our  old  folks,  that  our  effort  on  the  floor  of  Congress  to 
procure  more  adequate  provision  had  failed,  and  except  for 
Democratic  opposition  the  amount  provided  would  have  been 
considerably  more;  but  I  was  conscious  of  the  fact  that 
with  the  adoption  of  the  principle  of  old-age  pensions,  even 
though  the  amount  with  which  It  was  started  was  not  so 
large  as  it  should  have  been,  the  opportunity  was  ever  pres- 
ent, by  congressional  action  and  State  participation,  to  in- 
crease the  amount  as  the  coimtry  recovered  from  the  depres- 
sion and  ability  to  contribute  was  thereby  improved. 
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There  has  been  a  further  source  of  disappointment  to 
those  of  us  who  from  New  Jersey  assisted  in  the  passage 
of  the  security  bill  by  Congress.  It  arises  from  the  fact  that 
the  admmistration  of  old-age  relief  in  New  Jersey  does  not 
give  expression  to  the  intention  with  which  the  Legislature  of 
New  Jersey  passed  the  bill  making  provision  for  such  old-age 
relief,  nor  does  it  carry  out  the  intention  of  Congress  when 
we  passed  the  Federal  statute.  If  help  were  given  to  our 
aged  in  New  Jersey  on  the  basis  of  what  was  provided  by 
the  Federal  Security  Act  and  the  New  Jersey  Old  Age  Pen- 
sion Act.  and  as  was  expected  when  we  passed  the  bill  in 
Congress,  they  could  receive  today  as  much  as  $45  per  month 

This  amount  is  based  upon  the  fact  that  under  the  New 
Jersey  statute  provision  has  been  made  for  as  much  as  $30 
per  month.  Under  the  Federal  statute  the  Federal  Govern- 
ment contribution  is  limited  to  one-half  of  the  amount  con- 
tributed by  the  State  and  not  to  exceed  $15  per  month  per 
individual.  Thus  it  will  be  readily  seen  that  if  the  SUte 
should  contribute  $30,  then  the  Federal  Government  would 
contribute  an  additional  $15,  making  a  total  of  $45  per 
month  for  the  individual. 

Unfortunately,  however,  New  Jersey  is  utilizing  the  con- 
tribution of  the  Federal  Government  toward  its  own  contri- 
bution instead  of  passing  it  on  in  full  to  the  aged.  Thus  the 
State  burden  is  decreased  at  the  expense  of  the  aged. 

This  action  practically  nullifies,  so  far  as  the  aged  are 
concerned,  all  the  help  that  we  as  Members  of  Congress  in- 
tended they  should  have.  Consequently  under  such  an  ad- 
ministration the  aged  receive  an  amount  not  in  excess  of 
$30,  and  in  most  cases  far  less.  I  was  dumbfounded  a  few 
days  ago  when  my  attention  was  called  to  a  case  of  an  hon- 
orable citizen  over  80  years  of  age,  who  had  been  industrious 
and  hard-working  aU  of  his  life,  but  who  through  no  fault 
of  his  own  suffered  losses  during  the  present  depression  and 
was  allowed  only  $10  per  month  by  the  old-age-relief  organi- 
zation of  the  county  in  which  he  resided.  Treatment  such  as 
this  IS  an  outrage.  It  must  be  rectified.  And  I  pledge  my 
best  endeavors  to  the  end  that  more  sympathetic  considera- 
tion shaU  be  given  and  more  substantial  payments  made 

It  is  cases  such  as  the  one  I  have  just  referred  to  that  give 
rise  to  all  kinds  of  "isms."  I  am  not  surprised  that  it  does 
do  so.  I  would  be  surprised  if  it  did  not.  It  is  our  fault  that 
we  permit  such  conditions  to  exist.  It  is  the  duty  of  everyone 
who  has  a  kindly  feeling  toward  our  aged  to  make  certain  that 
such  conditions  are  rectified  by  an  administration  of  the  acts 
as  will  insure  being  paid  to  the  aged  all  that  was  intended 
by  Congress  and  the  State  legislature  when  their  respective 
acts  were  passed. 

There  Is  an  additional  desire  upon  my  part  with  respect  to 
our  aged.  It  is  a  very  keen  desire  to  see  that  such  further 
legislation  Is  passed  as  will  make  sure  that  complete  adequacy 
Is  provided  for  them.  Such  legislation  must  provide  an 
amount  that  will  remove  any  thought  of  fear  or  uncertainty 
as  to  the  future.  Furthermore,  such  legislation  must  recog- 
nize and  take  mto  consideration  that  because  of  bodUy  infirm- 
ity, or  other  necessitous  circumstances,  some  individuals  need 
and  should  have  a  larger  amount  than  others.  AU  must  be 
taken  mto  consideration  in  order  that  wise,  sane  and 
adequate  legislation  may  be  passed. 

Throughout  my  entire  legislative  career,  both  as  a  member 
of  the  New  Jersey  State  Legislature  and  as  a  Member  of  Con- 
gress, I  have  been  sympathetic  toward  those  in  need  My 
vote  has  always  been  cast  In  favor  of  those  measures  that 
have  sought  to  promote  the  welfare  of  our  people.  I  recognize 
a  duty  upon  my  part  to  continue  my  endeavors  imtil  full  jus- 
tice is  done  for  our  aged  and  those  otherwise  physically 
handicapped  who  have  a  peculiar  claim  upon  governmental 
protection  and  help  and  in  the  fulfillment  of  this  duty  my 
earnest  and  sincere  effort  is  pledged. 

FURTHER    AH)    TO   THE    HOME    OWNER   IS   IMPERATIVE 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  depression  was 
caused  by  the  fact  that  vai'ious  economic  factors  were  thrown 
out  of  balance.    One  of  these  was  real  estate. 

I  have  been  interested  in  the  problems  of  the  home  owner 
and  of  the  farm  owner  for  many  years.  After  much  study  of 
the  subject  I  have  come  to  the  conclusion  that  we  must  sub- 
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stantially  reduce  the  burden  of  the  home  owner  and  f  jvrm 
owner  before  Uiey  can  tiike  tiieir  normal  and  rlghtiul  place 
in  our  economic  system. 

Beginning  particularly  in  1930  and  proceeding  at  an  act-el- 
eratlng  rate  until  1933,  foreclosures  of  homes  and  farms  took 
on  alarming  proportions.  Hundreds  of  thousands  of  good 
thrifty,  hard-working  Americans  lost  their  homes  and  the 
savings  which  they  had  invested  in  them.  Sheriffs'  salts  Jind 
wnts  of  eviction  have  ruthlessly  torn  them  from  their  most 
prized  possession,  the  home,  which  they  had  bought  with  tiielr 
savings  after  honest  and  hard  toil  for  many  years. 

CONGRESS  ESTABIJSHZS  THE   H.  O.  L.  C. 

The  danger  tJiat  sheriffs'  sales  would  deprive  the  major- 
ity of  our  people  of  their  homes  was  so  grave  that  In  June 
1933  the  Congress,  under  the  leadership  of  Franklin  D. 
Roosevelt,  established  the  Home  Owners'  Loan  Corporation. 
This  Federal  agency  saved,  up  to  June  11,  1936,  over  1,000,000 
homes  in  the  United  States  by  exchanging  their  mortijages 
taxes,  and  other  Uened  indebtedness  for  H.  O.  L.  C  mort- 
gages totaling  about  $3,100,000,000. 

The  chief  burden  upon  the  home  owners  came  from  tixces- 
slve  mortgage  debts,  high  rates  of  Interest,  and  imconscion- 
able  real-estate  taxes.  'Hie  home  owner  is  entitied  to  equal 
treatment  under  the  tax  laws,  which  is  now  denied  him 
under  the  antiquated  system  of  local  taxation  In  I»enn- 
sylvania. 

^^A^-tSTATK  TAXES   IN   PENNSTLVAMTA   ASZ   CONTlSCATOtT      ' 

The  real -estate  taxes  in  Pennsylvania  upon  the  homes^and 
farms  and  upon  the  commercial  properties  of  the  people  of 
Pennsylvania  are  too  high,  "niey  are  excessive.  They  are 
out  of  proportion  compared  to  the  taxes  which  the  owners 
of  other  forms  of  property  pay.  -niey  are  confiscatory. 
Unless  these  taxes  upon  our  homes  are  substantially  reduced, 
tens  of  thousands  of  home  owners  and  farm  owners  in  Penn- 
sylvania wiU  be  forced  to  lose  their  homes  and  farms  and 
with  them  their  life  savings. 

EXCESSIVE  REAL-ESTATE  TAXES   ARE  RESPONSIBLE   FOR   HIGH   RENTS 

Permit  me  to  point  out  that  tenants  who  do  not  own 
homes  but  rent  dwellings  or  apartments  are  equally  inter- 
ested in  this  matter,  because  a  large  part  of  the  rent  which 
they  pay  is  coUected  by  the  landlord  merely  to  be  turned 
over  to  the  tax  collector  for  real-estate  taxes. 

OUR    HOME    OWNERS    BEAR    THE    ENTIRE   BURDEN    OF    LOCAL    COVERNIOZNT 
AND   or  THE   SCHOOL   STSTEM 

In  1931.  $372,000,000  was  levied  in  Pennsylvania  for  the 
needs  of  local  government  and  for  the  maintenanc>e  of 
schools.  Of  this  huge  sum,  only  $13,000,000  came  from  a 
4-mill  tax  on  personal  property,  whereas  the  entire  balance 
of  $359,000,000  came  from  local  taxes  upon  real  estate. 

UNEQUAL  BURDEN  OF  TAXES  ^  ' 

For  every  $28  levied  for  the  cost  of  maintaining  local  gov- 
ernment, which  means  the  government  of  cities,  counties, 
boroughs,  and  townships,  and  for  the  maintenance  of  our 
school  system,  for  every  $28,  I  say,  real  estate  contributes 
$27  and  concentrated  wealth  in  the  form  of  stocks  and 
bonds,  and  so  forth,  contributes  only  $1. 

It  Is  a  most  flagrant  example  of  an  imequal  burden  of 
taxes.  "Hie  tax  assessment  for  1932  and  for  the  followi.ng 
years  is  equally  discriminating.  The  tax  situation  in  Alle- 
gheny County  is  similar. 

The  time  has  come  when  this  inequitable  system  of  taxa- 
tion must  be  changed.  Taxes  upon  real  estate  must  be  no 
higher  than  taxes  upon  other  forms  of  property.  To  con- 
tinue the  present  system  would  mean  the  confiscation  of  the 
homes  of  our  people. 

The  bulk  of  the  personal  property  in  the  State  of  Penn- 
sylvania, as  in  other  States,  is  concentrated  in  the  hands  of  a 
few  people.  They  have  been  able  to  so  dominate  the  legis- 
lature and  the  State  govenmient  of  Pennsylvania  as  to  escape 
taxation  to  meet  the  cost  of  local  government  and  to  contrib- 
ute practically  nothing  toward  education.  The  burden  of 
administering  the  local  units  of  government,  of  constructing 
school  buildings,  and  of  maintaining  our  educational  system 
has  been  placed  practically  in  its  entirety  on  the  shoulders  of 
the  home  owners  of  Pennsylvania. 
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■TATS    TAXES    MJJ9t    BS    UBtUCXa 

This  sitiuttlon  is  so  shockiivly  unjust  that  tt  cries  for 
remedial  legislation. 

Pennsylvanians.  whether  home  owners,  farmers,  or  renf  ?rs, 
are  struggling  against  this  unbearable  load  of  real-estate 
taxation.  Necessity  and  Justice  both  demand  a  change  in 
the  system  of  local  taxation.  Furthermore,  it  is  not  only 
wrong:  it  Is  economically  imsound.  Real  estate  will  never 
recover  Its  int)per  place  imtil  taxes  on  real  estate  are  drasti- 
cally reduced  to  a  fair  and  equitable  rate. 

BZKMPTlUlf    or    TTTTUTT    P«OI>nnKS    MTTST    *B    RKMOVKD 

An  important  reason  for  the  high  taxes  upon  real  estate 
Is  the  fact  that  all  real  estate  owned  by  utilities  in  Penn- 
sylvania, that  is.  by  gas  and  electric  companies,  by  telephone 
companies,  by  water  companies,  by  streetcar  and  bus  com- 
panies, and  by  other  utility  corporations  Is  exempted  from 
taxation. 

Those  who  own  a  little  home  or  a  small  farm  or  a  little 
business  must  pay  a  high  tax  upon  real  estate,  but  those 
who  carry  on  a  giant  utility  corporation  evade  all  such 
taxation. 

Exemption  for  churches,  schools,  and  charitable  institu- 
tions from  real-estate  taxes  is  proper;  but  why  utility  com- 
panies should  escape  such  taxes  is  inconceivable. 

In  1932.  in  Allegheny  County  alone.  $390,000,000  worth  of 
property  was  exempted  from  real -estate  taxation— nearly  18 
percent  of  the  total  of  all  assessed  properties. 

Many  of  the  States  removed  utility -owned  real  properties 
from  the  exempted  list  and  are  now  collecting  taxes  upon 
them.  But  not  so  in  Pennsylvania.  Here  the  utilities  con- 
tinue to  receive  police  and  Are  protection,  sanitation,  and 
other  services,  and  to  use  the  streets  and  highways  of  our 
cities,  counties,  and  municipal  subdivisions,  but  they  pay 
nothing  for  the  use  of  these  services  and  facilities.  Instead 
of  paying  their  fair  and  equitable  share  of  the  cost  of 
these  services  and  facilities,  the  utilities  have  succeeded  in 
shifting  that  burden  upon  the  home  owners.  This  must  be 
changed. 

■ntTBUCAN  PAKTT   CONTROLLTD  BT    TTTTLrnKS 

As  long  as  the  Republican  Party  in  Pennsylvania  has  the 
power  to  block  a  change  in  this  system,  utility  corporations 
will  be  exempt  in  this  State  because  the  utilities  control 
the  Republican  Party  and  the  officials  elected  by  it. 

TJTUJTIES    OPPOSm    TO    KI 

I  have  carried  on  a  vigorous  and  determined  fight  to  re- 
move the  inequitable  exemption  of  utility  corporations  from 
real -estate  taxes.  I  have  carried  on  a  determined  flght  to 
remove  this  burden  from  the  back  of  the  home  owner  where 
it  does  not  belong  and  place  it  upon  the  utility  corporations 
where  It  does  belong. 

Because  I  have  carried  on  this  flght  for  fair  treatment  of 
the  home  owners,  the  utilities  are  now  supporting  against  me 
a  man  who  has  served  them  for  many  years. 

szcssanm  bubscn  op  mobtgacx  indkbteonzss 

Now  let  US  discuss,  briefly,  the  burden  of  mortgage  in- 
debtedness. Home  owners  and  farm  owners  everywhere  in 
the  United  States  are  suffering  from  the  burden  of  excessive 
mortgage  debts.  Mortgages  on  owner -occupied  homes  in 
the  United  SUtes  in  1932— without  considering  other  forms 
of  real  estate  and  without  considering  farms — amounted  to 
at  least  $15,000,000,000,  to  which  should  be  added  at  least 
$2,000,000,000  of  taxes,  judgments,  and  municipal  hens.  This 
stagRering  debt  is  a  colossal  burden  upon  the  home  owner 

This  huge  debt  burden  led  to  wholesale  foreclosure  of  mort- 
gages which  was  only  stopped  by  the  creation  by  Congress 
of  the  Home  Owners"  Loan  Corporation.  Its  loan  activities 
ended  on  June  12.  1936.  During  these  3  years  of  activity 
It  saved  1.018,000  homes  and  placed  $3,090,000,000  of  home- 
loan  mortgages. 

I  SPONSOKXD  KAirr  Bnxs  pom  belixp  op  hoici  owtraa 

During  my  career  In  Congress  I  introduced  many  bills 
affectmg  the  H.  O.  L.  C.  all  of  them  for  one  purpose— to 
make  it  easier  for  deserving  home  owners  to  obtain  relief, 
or  to  lessen  the  financial  burden  of  those  who  had  already 
received  home  loans.  Among  them  was  a  bill  to  guarantee 
the  principal  as  well  as  the  interest  of  home-loan  bonds 


•nils  principle  was  adopted  into  law  and  made  possible  the 
successful  loan  operations  of  the  H.  O,  L.  C. 

On  January  3.  1935.  I  Introduced  a  resolution  providing 
for  the  resimiption  of  H.  O.  L.  C.  activities — suspended  by 
action  of  the  H.  O.  L.  C.  Board— and  a  bill  authorizing  the 
issuance  of  additional  H.  O.  L.  C.  bonds.  I  am  glad  to  report 
that  the  H.  O.  L.  C.  activities  were  resiuned  and  additVonal 
bonds  were  authorized. 

HOICKS   WITH   A   8TOBEROOM    AX£   IfADK   lUGIBLB 

I  also  sponsored  a  measure  to  make  dwellings  containing  a 
little  storeroom,  a  shop,  or  any  other  small  business  enter- 
prise eligible  for  a  H.  O.  L.  C,  loan.  The  H.  O.  L.  C.  had 
held  that  such  properties  were  commercial  and  therefore  not 
eligible  for  a  home  loan. 

Congress  recognized  the  merits  of  my  proposal  and  the  act 
was  amended  accordingly,  saving  many  a  small-business  man. 

Mr.  Speaker,  I  am  very  happy  that  I  have  been  able  to 
aid  in  saving  more  than  1.000.000  home  owners  in  the  United 
States  and  about  28.000  in  the  Pittsburgh  district. 

THESE    HOMES    ARE    NOT    PEKMANEJTTLY    SAVED    tJlTUlSS    HOJCE-LOAN 
PAYMENTS   ARE    BEOCCEO 

I  am  very  glad  that  I  was  able  to  aid  in  removing  the 
threat  of  foreclosure  from  so  many  home  owners,  but  I 
realize  that  this  does  not  mean  that  these  homes  will  remain 
saved.  In  many  cases  the  home  owner  will  not  be  able  to 
meet  the  large  payments  for  interest  and  for  the  reduction  of 
the  principal  mortgage  debt  which  is  required  of  him  by  the 
H.  O.  L.  C.  He  will  lose  his  home  unless  we  come  to  his 
rescue  and  reduce  these  payments  to  a  size  which  he  can 
meet. 

PRESENT    INTEREST   RATES    OK    ROME    LOANS    ARE    TOO    HIGH 

Under  the  present  law  home-loan  mortgages  bear  interest 
at  the  rate  of  5  percent  a  year.  This  rate  of  interest  is  too 
high. 

When  the  original  Home  Loan  Act  was  passed  in  June 
1933  Congress  may  have  been  justified  in  fixing  the  rate 
of  interest  at  5  percent,  because  at  that  time  the  bonds 
which  were  issued  in  exchange  for  distressed  mortgages 
were  guaranteed  only  as  to  interest  and  not  as  to  principal 
and.  therefore,  had  to  carry  a  rate  of  interest  of  4  percent. 
An  additional  1  percent  was  necessary  to  absorb  the  losses. 
Therefore,  the  rate  of  interest  to  the  home  owner  was  fixed 
at  5  percent. 

On  January  8,  1934,  I  introduced  a  bill  to  guarantee  not 
only  the  interest  but  also  the  principal  amount  of  H.  O.  L.  C. 
bonds.  On  April  27,  1934.  such  an  amendment  to  the  orig- 
inal law  was  finally  passed.  This  enabled  the  sale  of  these 
bonds  at  an  average  rate  of  interest  of  2%  percent. 

•Hie  bonds  carrying  4-percent  interest  which  had  formerly 
been  issued  were  retired. 

AN    INTEREST    CHARGE    OP    5    PERCENT    TO    THE    HOME    OV'NKR    IS    KO 

LONGER    JUSTIFIED 

A  charge  of  5  percent  for  interest  to  the  home  owner  is 
no  longer  justified;  it  should  be  reduced  to  3Mi  percent. 

MT    BILL    PROVIDES    FOR     3';     PERCENT 

Why  continue  to  charge  a  rate  of  interest  which  the  home 
owner  caruiot  pay.  which  is  dragging  him  further  and 
further,  deeper  and  deeper  into  debt,  and  which  must  in  the 
end  either  be  written  off  or  result  in  foreclosure? 

Therefore,  on  January  16,  1935.  I  introduced  a  bill,  H.  R. 
3974.  to  reduce  the  rate  of  interest  on  H.  O.  L.  C.  mortgages 
from  5  to  3 '2  percent  and  to  extend  the  time  during  which 
the  mortgage  must  be  paid  off  from  15  to  25  years  I  have 
since  reintroduced  this  bill,  and  it  is  now  known  as  H  R 
10638. 

At  the  present  time  the  home  owner  pays  off  his  Govern- 
ment mortgage  at  the  rate  of  $7.91  per  thousand  dollars  per 
month,  if  he  has  a  15-year  mortgage.  On  a  $3,000  loan  that 
means  a  monthly  payment  of  nearly  $24.  Of  course  I  am 
not  overlookmg  the  fact  that  the  home  owner  gradually  by 
monthly  payments,  pays  off  his  mortgage,  so  that  at  the  end 
of  15  years  he  owns  his  home  free  and  clear  of  any  debt. 

MOST  HOME  OWNERS   ARE  UNABLE  TO   MAKE  THESE   PAYMENTS 

This  is  indeed  a  fine  feature  of  the  Government  loan  pro- 
vided the  home  owner  is  able  to  make  these  monthly'  pay- 
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raents.    But  the  plain  fact  is  to  the  contrary;  he  Is  not  able 
to  make  these  payments. 

n  my  bm  is  adopted,  it  will  reduce  the  rate  of  interest  to 
3>/2  percent  and  will  extend  the  date  of  maturity  on  these 
home  loans  from  15  years  to  25  years.  The  monthly  pay- 
ments to  the  home  owner  wiU  then  be  strikingly  reduced 
Under  the  present  plan,  the  home  owner  must  pay  $7.91,  or 
nearly  $8  per  thousand,  on  his  mortgage.  Under  my  bill  he 
will  be  required  to  pay  only  $5.01  per  thousand. 

A  home  owner  who  previously  paid  on  a  $5,000  straight 
mortgage  $25  per  month— without  paying  off  anything  on 
the  principal  and  reducing  his  mortgage— would,  under  the 
terms  of  my  bill,  pay  $25.05  instead  of  $39.55.  as  under  the 
present  law.  After  25  years  his  loan  would  be  fully  paid  off 
and  he  would  own  his  home  free  and  clear  of  aU  debts  In 
a  similar  case  on  a  $3,000  mortgage  he  would  now  be  paying 
$24,  whereas  under  my  plan  he  will  pay  only  $15  a  month. 

INTEREST    RATES    TO    THE    HOME    OWNER    MUST   BE    REDUCED 

Mr.  Speaker,  we  are  living  in  an  era  of  cheap  money. 
Bankers,  financiers,  and  large  industrial  and  commercial  cor- 
porations can  secure  loans  at  less  than  1  percent  per  year. 
The  home  owner  who  has  a  private  mortgage  is  stUl  forced 
to  pay  at  least  6  percent,  and  in  addition  to  that  he  must 
pay  a  commission  for  obtaining  the  loan,  an  attorney's  fee 
for  the  examination  of  the  title,  and  other  charges.  Six  per- 
cent is  too  high  a  rate  of  interest,  particularly  during  easy- 
money  times.  It  retards  and  endangers  recovery.  The  rate 
of  interest  must  be  reduced.  Tlie  6  percent  fettish  must 
be  smashed. 

LET  us   REALLY  SAVE  THE   HOMES 

Mr.  Speaker.  I  consider  this  problem  to  be  one  of  the  most 
Important  of  the  day.  There  is  nothing  more  important  to 
a  man  and  to  his  family  than  the  home  which  they  own. 

HOME    OWNERSHIP    MUST    BE    PRESERVES 

Not  only  is  this  Important  to  the  individual  home  owner 
but  it  is  important  to  society  as  a  whole.  It  is  important  to 
the  Government.  A  man  who  owns  his  home,  a  family  which 
lives  on  the  soil  which  is  theirs  have  something  concrete 
something  definite  which  attaches  them  to  their  country  and 
which  gives  them  a  direct  interest  ih  the  welfare  of  the 
Government, 

Home  owners  and  farm  owners  are  the  backbone  of  the 
Nation.  We  cannot,  we  must  not.  permit  them  to  be  dispos- 
sessed, for  fear  that  such  action  in  the  end  upset  the  very 
principles  upon  which  this  CJovemment  rests. 

Mr.  Speaker,  I  hope  that  in  the  next  session  the  Congress 
will  pass  my  bill  to  reduce  the  rate  of  interest  on  home-loan 
mortgages  and  to  extend  the  time  for  payment.  I  also  hope 
that  the  interest  on  all  other  mortgages  will  likewise  be 
reduced.  Such  action  is  necessary  for  the  preservation  of 
the  homes  of  our  people;  it  is  necessary  in  the  interest  of 
the  peace  and  safety  of  the  Nation. 

THE  NEW  CORPORATE  TAX  SYSTEM  OF  THE  REVENUE  ACT  OF  1936 

Mr.  VINSON  Of  Kentucky.  Mr.  Speaker,  the  Ux  compro- 
mise agreed  upon  by  the  House  and  Senate  conferees  resulted 
in  a  substantial  victory  for  the  principle  of  the  undistributed- 
profits  tax  advocated  by  the  President.  The  President  pointed 
out  m  his  message  of  March  3.  1936,  that  a  tax  on  undis- 
tributed profits  would  accomplish  an  important  tax  reform 
remove  two  major  inequalities  In  our  tax  system,  and  stop 
leaks  in  the  present  surtaxes.  The  two  major  inequities  were 
<  1 )  the  inequality  existing  between  the  taxation  of  corpora- 
tions as  compared  with  the  taxation  of  other  forms  of 
business  organizations,  and  (2)  the  inequity  between  large 
and  small  shareholders  due  to  the  existing  corporate  rates. 

The  corporate  form  of  doing  business  enjoys  certain  ad- 
vantages over  individual  and  partnership  businesses.  In- 
dividuals and  partnerships  cannot  minimize  their  taxes  by 
failure  to  distribute  their  business  earnings.  Corporations 
should  not  be  permitted  to  withhold  from  the  beneficial 
shareholders  unneeded -corporate  income  at  the  expense  of 
the  revenues  of  the  United  States  and  to  the  detriment  of 
the  shareholders.  All  business  profits  should  bear  their  just 
share  of  Federal  taxes  whether  held  in  the  enterprise  or 
distributed  to  the  beneficial  owners.    So  far  as  corporations 
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are  concerned,  the  old  law  in  effect  permitted  a  deferment 
f  K^.^y^  °°  corporate  earnings  untU  they  were  dis- 
tnbuted  to  the  shareholders,  and  if  such  earnings  remained 
undistributed  they  bore  no  surtax  whatsoever 

In  addition,  the  old  law  grossly  discriminated  against  the 
small  shareholder.  By  reason  of  the  flat  corporate  tax 
coUected  at  the  source,  he,  in  effect,  paid  a  normal  tax 
rangmg  from  12  Vi  to  15  percent  as  compared  with  a 
normal  tax  of  4  percent  paid  by  the  individual  who  de- 
rived his  income  from  other  sources.  Moreover,  the  old  law 
has  been  ineffecUve  in  preventing  the  retenUon  of  earnings 
in  corporations  controlled  by  wealthy  individuals.  Congress 
has  endeavored  to  cope  with  this  situation  since  the  first  in- 
come-tax law  but  the  evil  has  been  a  growing  one  and  has 
resulted  m  many  cases  in  making  our  surtax  rates  inef- 
fective. It  is  unfair  not  only  from  the  standpoint  of  the 
Government  revenues  but  also  from  the  standpoint  of  the 
small  shareholder  who  is  being  deprived  of  earnings  to 
which  he  is  beneficially  entitled,  to  prevent  surtaxes  from 
being  imposed  upon  wealthy  shareholders. 

THE    HOUSE    BILL 

The  House  bill  substantially  removed  the  inequities  re- 
ferred to  by  relieving  from  tax  corporaUons  which  distribute 
all  of  theu-  net  earnings  annually  as  earned  and  by  taxing 
corporations  accumulating  their  net   income  at  a  rate  to 
compensate  to  a  large  extent  for  the  amount  of  tax  on  the 
shareholder's  income  lost  by  reason  of  the  faUure  to  make 
a  complete  distribuUon.    Adequate  safeguards  were  provided 
to  prevent  unreasonable  taxation  of  incomes  in  the  case  of 
corporations  in  distress  or  with  inadequate  earnings  to  take 
care  of  their  immediate  business  needs.    In  my  opinion  the 
House  bill  was  sound,  both  from  a  iwacUcal  and  a  theoretical 
standpomt.    It  provided  for  a  tax  upon  the  net  income  vary- 
ng  from  zero  percent  to  42M»  percent  in  the  case  of  the 
large  corporation,  the  rate  being  determined  by  the  propor- 
tion of  the  net  Income  which  was  undistributed.    That  Is  to 
say.  if  the  corporation  distributed  all  of  its  net  income  then 
it  would  pay  no  tax;  on  the  other  hand,  if  it  kept  all  of  its 
net  income  it  would  pay  a  Ux  of  42M«  percent.    Thus  the 
House   bill   treated   the  corporation  as  a  conduit  through 
which  profits  could  pass  to  the  stockholder  without  tax  and 
the  stockholder  would  be  taxed  on  his  dividends  in  accord- 
ance with  his  ability  to  pay.    The  House  bUl  also  gave  sub- 
stantial relief  to  small  corporations  with  net  incomes  of  less 
than  $10,000.    In  this  case  the  rates  upon  net  income  varied 
from  zero  percent  to  29^  percent.     The  House  bUl  gave 
certam  relief  to  corporations  from  the  higher  rates  of  tax 
in  the  case  where  they  had  existing  deficits,  where  they  were 
T^r  ^^^^^^  °ot  to  pay  dividends,  or  where  they  were  in 
debt.     These  were  the  so-called  "cushion"  provisions,  and 
while  they  were  probably  open  to  some  objection.  I  have  no 
doubt  but  what  eventually  these  cushions  could  have  been 
worked  out  satisfactorily. 


THE    SENATE    bttt, 

The  bill  as  passed  by  the  Senate  retained  the  graduated 
tax  on  corporations  found  in  the  Revenue  Act  of  1935  but 
increased  the  rates  by  3  percent;  that  is,  there  was  a  tax 
upon  corporate  net  income  graduated  from  15 '/a  to  18  per- 
cent. In  addition,  it  imposed  a  flat  tax  of  7  percent  upon 
the  portion  of  the  net  income  of  the  corporation  which  was 
undistributed.  Such  a  system  failed  completely  hi  remov- 
ing the  two  major  inequalities  in  our  tax  system  referred 
to  by  the  President  and  in  stopping  leaks  in  our  present 
surtaxes,  for  the  following  reasons: 

First.  The  inequality  in  taxation  between  Incorporated 
and  unincorporated  business  enterprises  remained.  Corpo- 
rations could  still  retain  their  earnings  in  the  business  and 
pay  much  less  tax  than  individuals  engaged  in  individual  or 
partnership  enterprises. 

Second.  The  discrimination  under  the  Revenue  Act  of 
1935  against  the  shareholder  in  the  smaU-income-tax  class 
accentuated  by  the  Senate  bilL  Under  the  old  law  a  share- 
holder might  pay  in  the  form  of  the  corporate  tax  as  much 
as  15  percent  on  dividends  received  by  him  as  compared  with 
a  4-percent  tax  in  the  case  of  an  individual  who  received 
his  income  frwn  other  sources.    Under  the  Senate  bill,  in 
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some  cases,  he  wculd  be  required  to  pay  almost  25  percent 
as  compared  with  the  4-percent  tax  imposed  upon  the  indi- 
viduai  who  received  income  from  sources  other  than  divi- 
dends. 

Third.  The  leak  in  the  surtax  was  not  stopped  by  the 
Senate  bill.  The  flat  rate  of  7  percent  upon  undistributed 
profits  was  a  mere  gesture  and  would  have  no  effect  upon 
compelling  distribution  oi  unneeded  earnings.  In  fact,  the 
Treasury  experts  estimated  that  this  7  percent  rate  would 
not  cause  any  distribution  of  income.  Thus,  it  would  not 
result  In  any  increase  in  our  surtax  incomes  and.  therefore, 
our  surtax  rates  would  still  be  ineffective  under  such  a  plan. 
This  cenclusi<Mi  seems  inescapable  when  it  is  considered 
that  since  dividends  are  now  subject  bo  the  4-percent  normal 
rate,  there  is  a  saving  to  the  shareholder  by  complete  dis- 
tribution of  dividends  of  only  3  percent.  This  is  no  induce- 
ment at  an  for  the  corporation  with  shareholders  in  the 
high  surtax  brackets  to  distribute  its  earnings.  Many  of  the 
wealthy  shareholders  are  only  too  willing  to  keep  the  earn- 
ings in  the  corporation  at  the  slight  cost  of  3  percent,  which 
is  more  than  offset  by  the  large  saving  in  surtaxes.  The 
ineffectiveness  of  such  a  rate  when  compared  with  the  rates 
under  the  House  bill  is  more  apparent  when  it  is  realized 
that  the  rates  under  the  House  bill  were  imposed  upon  the 
entire  adjusted  net  Income,  whereas  under  the  Senate  bill 
the  7  percent  rate  applied  only  to  the  portion  of  the  net 
InooBie  not  distributed. 

Fourth.  The  Senate  Wll  dealt  a  heavy  bkm  to  the  small 
corporation.  The  only  relief  granted  to  the  small  corpora- 
tion under  the  Senate  bill  was  in  the  graduated  rates  im- 
posed for  the  norma]  tax.  But  the  miniirnTpri  graduated  rate 
under  the  Senate  biU  was  higher  than  the  mAxiitiMrn  rate 
imposed  by  existing  law.  Tliis  is  shown  by  the  following 
table: 


Flr<t  12.000 

N«t  |u.noo 

Next  t».OWi 
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law 
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13 
14 
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l5^ 

16 

17 
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As  pointed  out,  the  House  bill  provided  special  relief  for 
corporations  with  adjusted  net  incomes  of  $10,000  or  less. 
Tliere  was  under  the  House  bill  no  tax  in  the  case  of  com- 
plete (fistribution  by  any  corporation  and,  in  the  case  of 
the  small  corporation,  the  rates  of  tax  varied  from  zero  to 
a   marimiim   of  only   29!»,   percent    In  fact,   corporaUons 
with  adjusted  net  Incomes  of  $10,000  or  less  could  under 
the  House  bill  retain  for  surplus  an  amount  equal  to  40 
percent  of  their  adjusted  net  income  and  not  pay  any  more 
tax   than   that   Imposed  under  existing  law.    It  has   been 
shown  that  the  average  rate  of  retention  over  a  10-year 
period  is  about  25  percent.    Under  the  House  bill  a  corpora- 
tion with  an  adjusted  net  income  of  $10,000  could  retain  as 
much  as  30  percent  of  Its  adjtisted  net  Income  and  pay  a 
tax  of  only  7Vi  pereent.  or  $750.    But  the  Senate  biH  failed 
to  recognize  the  distinction  between  large  and  small  cor- 
porations.   TWs  is  a  serious  matter  when  we  consider  that 
corporations  with  net  Incomes  of  $10,000  or  less  comprise 
more  than  80  percent  of  all  corporations.    Out  of  257.000 
corporations  estimated  by  the  Treasury  to  report  Incomes 
for  1956,  214.000  win  have  net  Incomes  of  $10,000  or  less. 
Not  only  did  the  Senate  hill  fall  to  give  relief  to  small  cor- 
porations but  It  actually  discriminated  against  them  in  favor 
of  the  large  corporations.    This  Is  shown  by  the  following 
table: 

Percrnt  of  increase  of  tax  under  Senate  bill  over  existing  law 
Met  InccixM: 

♦2.000 

•3.000 

•4.000 

•5.000 

•10.000 


_  71 
—  70 


60 


Percent  of  tnereaae  of  tax  under  Senate  Mil  aver  existing  law — Con. 

Net  Income — Continued. 

•20.000 __  g7 

•50.000 '_'  64 

•1,000,000 imiirilll  58 

In  other  words,  the  larger  the  corporation,  the  less  the 
Senate  bill  increased  its  tax  over  that  imposed  by  existing 
law. 

CXINFERENCI    COMMITTEX    BILL 

Prom  the  foregoing  discussion  it  will  be  seen  that  the  Sen- 
ate bill  was  not  acceptable  in  any  form.  It  was  therefore 
necessary  for  the  House  conferees  to  get  some  sort  of  a  com- 
promise which  would  accomplish  the  Ux  reform  suggested 
by  the  President  in  his  message.  It  is  believed  that  the  con- 
ference agreement  obtained  resulted  in  upholding  the  objec- 
tives of  the  House  bill  and  in  the  adoption  of  an  undistributed 
profits  tax  with  enough  teeth  to  carry  out  the  tax  reform 
suggested  by  the  President.  Under  the  bUl  as  agreed  to  in 
conference  a  normal  tax  was  retained  on  corporations,  but  at 
greatly  reduced  rates.  The  following  table  shows  the  com- 
parison of  the  normal  tax  rates  under  the  existing  law,  the 
Senate  bill,  and  the  conference  agreement: 
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It  Win  be  seen  from  the  above  table  that  under  the  con- 
ference agreement  the  porticm  of  the  corporate  net  income 
Which  exceed  $40,000  wiU  beiu-  the  same  tax  rate  as  that 
imposed  by  the  lfl35  Revenue  Act  and  the  portion  of  the  net 
income  not  in  excess  of  $40,000  will  pay  a  less  tax  rate  than 
that  imposed  by  existing  law.  This  affords  a  real  relief  to 
the  small  cMTwration,  especially  in  those  cases  where  due  to 
a  complete  or  large  distribution  there  will  be  little  or  no 
undistributed  profits  tax  to  pay. 

The  conference  agreement  also  imposes  an  undistributed 
profits  tax  with  real  force  behind  it.  Instead  of  the  flat  7- 
percent  tax  contained  in  the  Senate  bill,  the  conference 
agreement  provides  for  a  graduated  undistributed  profits 
tax  at  the  following  rates: 

Seven  percent  of  the  portion  of  the  undistributed  net  in- 
come which  is  not  in  excess  of  10  percent  of  the  adjusted  net 
income. 

Twelve  percent  of  the  portion  of  the  undistributed  net  in- 
come which  is  in  excess  of  10  percent  and  not  in  excess  of  20 
percent  of  the  adjusted  net  income. 

Seventeen  percent  of  the  p<M-tion  of  the  undistributed  net 
income  which  is  in  excess  of  20  percent  and  not  in  excess  of 
40  percent  of  the  adjusted  net  income. 

Twenty-two  percent  of  the  portion  of  the  undistributed  net 
income  which  is  in  excess  of  40  percent  and  not  in  excess  of 
60  pereent  of  the  adjusted  net  income. 

Twenty-seven  percent  of  the  portion  of  the  undistributed 
net  income  which  is  in  excess  of  60  percent  of  the  adjusted 
net  income. 

I  have  already  pointed  out  that  the  Senate  bill  gave  prac- 
tically xio  relief  to  small  corporations  but  actually  increased 
the  tax  burden  on  the  small  corporation  to  a  much  greater 
extent  than  in  the  case  of  the  large  corporation.  In  addi- 
tion to  the  relief  afforded  the  small  corporation  through  the 
reduction  in  the  rate  of  normal  tax.  we  also  succeeded  in 
securing  in  the  conference  agreemoit  an  additional  cushion 
for  the  purpose  of  the  undistributed  profits  tax  through  the 
allowance  of  a  specific  credit  in  the  case  of  a  corporation 
with  an  adjusted  net  income  of  less  than  $50,000.  Under 
such  a  provision,  corporations  with  adjusted  net  incomes  of 
less  than  $5,000  will  never  pay  ^n  undistributed-profits 
tax  of  more  than  7  percent,  although  they  retain  all  of 
their  earnings,  and  corporations  with  adjusted  net  incomes 


1936 


CONGRESSIONAL  RECORD— HOUSE 


between  $5,000  and  $50,000  will  have  their  taxes  materially 
reduced  by  this  provision. 

The  effect  of  this  specific  credit  on  corporations  with 
varymg  sizes  of  net  incomes  is  shown  by  means  of  the 
following  table: 

Effect  of  $5,000  specific  credit  provision 


Adju.<:ted  net  income 


Undistrib- 
utetl  profits 
tax,  no  divi- 
dends paid 


$1,000 

$5.000 

$10.000 

$15,000 . 

•aaooo 

$2.'i.UI0 

$30,000 

$40,000 

$45,000 . 

$50.000 

$60,000 


$70 

350 

1.250 

21375 

3.500 

4.  fil-i 

5.750 

8.000 

9,125 

10,2.% 

12.300 


Percent  un- 

detributed 

profits  tax  to 

adjusted  net 

income 

7  00 

7  00 

1Z50 

1.V83 

17  50 

18  50 

19.17 

20.00 

30.28 

20.50 

30  50 

Undistributed 
profits  tAx  50 

iwrcent  of 

adjusted  net 

Income  paid  in 

dividends 


$35 

175 

350 

700 

1,100 

1,500 

1.9.10 

3.300 
3,7.tO 
i500 


Percent  nn- 

di.<!tributed 

profit.";  tax  to 

adjusted  net 

income 


3.50 
3.  .50 
3.50 
4.67 
6.50 
&00 
650 
7  13 
7  33 
7..% 
7.50 


It  is  plain  from  the  foregoing  table  that  a  corporation  with 
an  adjusted  net  income  of  less  than  $5,000  may  retain  all  of 
its  earnings  without  paying  an  undistributed  profits  tax  of 
more  than  7  percent  of  its   adjusted  net  income;   that  a 
corporation  with  an  adjusted  net  income  of  $20,000  may 
retain  aU  of  its  earnings  without  paying  more  than  a  17  »^- 
percent   undistributed  profits  tax;   and  that  a  corporation 
with  an  adjusted  net  income  of  $50,000  may  retain  all  of  its 
earnings  without  paying  an  undistributed  profits  tax  of  more 
than  20"  2  percent.    These  rates  are,  of  course,  based  upon 
total  retention  of  earnings.    They  will  be  materially  reduced 
in  the  case  of  dividend  distributions.    For  instance,  in  the 
case  of  a  50-percent  distribution,  the  undistributed  profits- 
tax  rate  in  the  case  of  a  corporation  with  an  adjusted  net 
income  of  $10,000  or  less  will  be  SVa  percent;  of  a  corporation 
with  an  adjusted  net  income  of  $20,000,  5>2  percent;  and 
of  a  corporation  with  an  adjusted  net  income  of  $50,000 
7'/2  percent.    In  the  case  of  the  average  distribution,  which 
is  around  60  percent,  the  rates  wiU  be  2.8  percent  in  the  case 
of  adjusted  net  incomes  of  $1,000.  $5,000,  or  $10,000;  3.8  per- 
cent in  the  case  of  an  adjusted  net  income  of  $20,000;  and 
5.3  percent  in  the  case  of  an  adjusted  net  income  of  $50  000 
In  order  to  compare  the  actual  tax  results  of  the  House 
bill,  the  Senate  bill,  and  the  conference  committee  bill,  I  am 
submitting  the  following  chart  showing  comparatively  the 
taxes  under  these  bills  which  would  be  paid  by  a  corporation 
with  a  net  income  of  $10,000  and  by  a  corporation  with  a 
net  income  of  $100,000.  with  various  amounts  distributed  in 
dividends : 

Corporation  with  net  income  of  $10,000 
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Let  us  first  consider  the  foregoing  table  relating  to  a  cor- 
poration with  a  net  income  of  $10,000.  It  will  be  seen  that 
under  the  conference  report  less  tax  is  paid  by  such  corpo- 
ration than  under  either  the  House  bill  or  the  Senate  biU 
when  no  dividends  whatsoever  are  declared.  When  30  per- 
cent of  the  net  mcome  is  distributed  in  dividends,  it  wiU  be 
seen  that  the  conference  agreement  provided  a*  total  tax 
of  $460  less  than  the  Senate  biU.  With  a  normal  distribu- 
tion of  about  60  percent  of  the  net  income,  the  tax  under 
the  House  biU  was  $838;  under  the  Senate  biU  $1  758-  and 
under  the  conference  report.  $1,247.  Thus,  at  tins  point  the 
conference  report  results  in  a  fair  average  between  the 
House  and  Senate  bills. 

In  respect  to  corporations  with  net  incomes  of  $100  000 
it  WiU  be  observed  that  the  maximum  tax  with  no  dividend 
distribution  under  the  House  bai  was  $42,500-   under  the 
^™    ^3    ^23,219;    and    under    the    conference    report 
$31,502.   Thus,  It  is  obvious  that  whUe  the  conference  report 
does  not  produce  a  maximum  tax  equal  to  the  House  bill 
it  is  stiU  substantially  above  the  Senate  biU  and  sufficiently 
so  to  discourage  the  unwise  accumulation  of  corporate  sur- 
pluses.   It  should  be  observed  that  under  the  House  bill  the 
total  tax  varies  from  zero  to  $42,500.  a  spread  which  gave 
assurance  that  unnecessary  accumulations  of  profits  would 
not  be  made.    On  the  other  hand,  under  the  Senate  bill  the 
tax  varied  from  $17,440  to  $23,219.    It  seems  obvious  that 
this  difference  in  tax  was  not  sufficient  to  encourage  the  dis- 
tribution of  dividends.    This  is  especiaUy  true,  since  it  must 
be  remembered  that  under  aU  the  bills  dividends  are  now 
made  for  the  first  time  subject  to  the  normal  tax  and  when 
the  stockholder  takes  into  account  his  4-percent  normal  rate 
he  really  saves  only  3  percent  by  the  complete  distribution 
of  dividends.    Under  the  conference  report  the  minimum 
tax  is  $13,840  and  the  maximum  tax  $31,502.    In  my  opin- 
ion, this  is  a  sufficient  difference  to  assure  a  fair  distribution 
of  dividends.    Moreover,  while  the  Treasury  estimated  that 
the  7  percent  undistributed  profits  tax  imposed  by  the  Sen- 
ate bUl  would  not  result  in  any  increase  in  revenue  from 
surtaxes,    it   estimated    that    the    graduated    undistributed 
profits  tax  provided  for  in  the  conference  agreement  would 
yield  additional  revenue  from  increased  income  subject  to 
surtaxes  in  the  amount  of  $279,000,000. 

The  following  tables  wiU  show  that  under  the  conference 
agreement  the  percentage  of  increase  over  the  Revenue  Act 
of  1935  is  greater  in  the  case  of  a  large  corporation  than  in 
the  case  of  the  small  corporation.  The  reverse  was  the  case 
under  the  Senate  bill. 


Dividends  paid 

House  btU 

Senate  biU 

Conference 
report 

0 

$2,967 

2.612 

2,2.58 

1.903 

1.548 

1,193 

838 

635 

280 

90 

0 

$2,178 
2,108 
2,038 
1.968 
1.898 
1.828 
1.758 
1,688 
1.618 
1.500 
1,590 

$1.000 

$2,082 

$2.noo 

$3,00<) 

1.862 
1.678 
1,508 
1.387 
1.317 
1,247 
1.177 
1,107 
1.040 
1,040 

$4,000 

$5,000 1_            

$8.000 ^ 

$7,0(J0 . 

JS.OOO _                                 
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$10,000 :h. 

Net  inoooM 


Total  tax 


Corporation  with  net  income  of  $100,000 


Dividends  paid 


?1.000 

$2.000 

$3.000 

$4.000 

$5.ono 

$10.000.... 
J20.000.... 
$50.000.... 
$100.000... 
$200,000... 
$300.000... 
$400.000... 
$500.000... 
$1,000,000. 


Present 
law 


$125 

250 

380 

510 

640 

1.290 

2,640 

6.940 

14.440 

29.440 

44.440 

£9.440 

74.440 

149,440 


Conference 
ap^iement ' 


Increaae 


$144.40 

288.80 

461.  10 

G3.1  40 

806.70 

2. 082  00 

8.  236  00 

15.  163.  10 

31..S02  80 

63.  927  80 

W.  352  80 

128,777  80 

161.202  80 

323, 327. 80 


Amount 


Percent 


$19  40 

38.80 

81.10 

123.40 

165.70 

792.00 

2.5«6  00 

8.  223.  10 

17,062.80 

34.  4»7.  80 

51.912  80 

60.  337  80 

86.  762.  80 

173,  887.  80 


15.52 
15.52 
21.34 
24.20 

Z5.89 

61.40 

»  XI 

118.49 

118.  16 

.117  13 

116.82 

116  65 

116.55 

116.36 


'  Tax  computation  based  on  no  distribution. 


House  bill 


0 

$10,000. 
$X.0OO.. 
$30,000.. 
$40,000.. 
$50,000.. 
$f«.ii'J0.. 
$70.000.. 
$80.000.. 

•9aono.. 
$100.000... 


Senate  bill 


Conference 
report 


$4^500 

37,500 

32,500 

27,500 

22,  .VX) 

17,500 

13.125 

9.375 

6,000 

2,857 

0 


$23,219 
22.519 
21.819 
21.119 
20,419 
19.719 
19, 019 
18.319 
17,619 
17. 440 
17,440 


$31,502 
28.802 
26,  102 
23.402 
20.979 
18.779 
16.994 
15, 348 
14.271 
13.840 
13,840 


Net  Lncom* 


HO,*/) „ 

$20.000 

$.:io,ooo 21" 

$100.000 

»3a).ooo 

$400.000 yii" 

$.'JOO.0O0 

$1.000,000 


Total  tax 


Present 
law 


$1,290 

2,640 

6.SH0 

14,440 

44.440 

59.440 

74.440 

149.440 


Conference 
agreement ' 


$1. 363  60 

3. 160  80 

9,510.40 

20.  3(>2  00 

6:4.  nr.2  oo 

84,427.00 

105. 802.  00 

212,677.00 


Increase 


Amount 


$63  60 

S»  80 

2,57W  40 

5.862  00 

18.612  00 

24.987  00 

31.362  00 

63,  237. 00 


i  Tax  oompulaiioQ  baaed  on  50-peroeat  dislribulion. 


Percent 


4  P3 

10.73 
37.17 
40  60 
41.88 
42.04 
42  13 
42.33 
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tsruKim   CAxirtMcs   wrrHotrr   rATttrm   or   xnmts- 

TKIBUTSD    PKOrm    TAX 

It  may  be  proper  to  state  that  under  the  House  bill  or 
the  conference  a^ccment  numerous  methods  may  be  em- 
ployed by  a  corporation  if  it  desires  to  retain  the  earnings 
in  it«  business.  I  refer  to  the  sale  of  stock  rights,  the  reten- 
tion of  cash  in  the  business  by  the  use  <rf  taxable  stock 
dividends,  or  the  tssae  of  interest-bearing  notes  to  share- 
holders. These  methods  are  not  to  be  considered  as  tax 
avoidance  at  aQ.  for  the  income  In  question  has  gone 
through  the  surtax  mill. 

The  issuance  of  stock  rlghU  is  one  method  whereby  a  cor- 
poration can  secure  capital  for  Its  business  without  cutting 
down  its  dividend  distributions,  and  thereby  avoid  the  tm- 
distributed-proflts  tax.  A  striking  example  of  this  method 
is  shown  In  the  case  of  the  American  Telephone  li  Tele- 
graph Co..  which,  during  the  period  from  1921  to  1931.  In- 
clusive, paid  regiilar  dividends  at  the  rate  of  $9  per  share, 
the  dividends  aggregating  about  $854,000,000  during  10  vears. 
During  this  10-year  period,  the  corporaUon  offered  rights 
to  Its  stockhfdders  In  1921,  1922,  1924.  1926.  1928.  and  1930. 
and  in  the  aggregate  raised  $958,000,000  of  capital  from  its 
stockholders  through  the  sale  of  additi<«ial  stock  to  them, 
or  $104,000,000  more  than  the  aggregate  dividends  paid  to 
them  daring  the  period. 

The  method  of  issxilng  taxable  stock  dividends  Is  a  means 
whereby  the  corporation  can  actually  retain  earnings  In  the 
treasury  without  paying  the  undistributed-profits  tax.  This 
Is  because  we  allow  the  corporation  a  credit  against  Its  un- 
distributed net  Income  for  taxable  stock  dividends  before 
applying  the  undistributed-profits  tax.  This  method  vfM 
provided  for  In  the  House  bill.  In  fact,  when  the  House  bill 
was  pending  before  the  House.  I  developed  this  theory  In  a 
speech  on  thf  floor.  In  this  connection,  I  quote  the  follow- 
ing from  my  remarks  on  the  floor: 

Tr>«  CM*  of  Bl«n<^  ngkinMt  Miwnmhttf.  m  I  rfCMl],  tnvifvM  «  enr- 
jKirstlon  with  •l,0<«,orto  rtymmrfn  •Urli  Th#r*  wm  m  rtiH-Uriitton 
Krf  •  ttMOOOO  M/wk  dividi>n4  u»  th«  (<>mrm>n-«hi»Mi  \u>\<ifrm  Th* 
CJourl  hold,  Mwl  I  thmK  c)»>fr«»rtly,  lh»i  wh#r«i  cMett  »i.>ir«holder 
!«♦  h»»  prupurttotMU  part  o(  lh«  »#w  uUhM  lli*rm  wm  in>  « t»»nn« 
IM  hl»  owr»#nthlp  In  Vw  corpormirtn  Tlmt,  in  »  c<>rp<)r«tion  wlUi 
R  mill  Ion -doltAr  rapiul,  th«  duirlbtuion  of  knothxr  h*)f  million 
to  tttn  holder*  of  th«  comoinn  •Uick  iniul*  no  chiinca  In  owner* 
•»hip  Tb#  atiArvhoUtor  who  omtu>6  %  •hmre  of  Mock  wuuld  own 
one  maa  a  half  AtoMTM  in  th«  mcrcwed  »tructure.  »ncl  th«refoM 
thrre  WB«  no  change  In  the  ownership  eo  far  m  he  and  the 
curpor»tlon  wwre  oonoemed. 

It  hM  t>e«n  evidenced  throughout  th«  ye»r»  th»t  there  are  in- 
numermble  stock  dividends  tiist  are  taxabl*.  The  Uwuaru:*  of 
■took,  either  common  or  preferred,  or  bonds.  In  payment  of  divi- 
dends may  change  the  proportion  of  ownership  among  the  share- 
holders. For  lastance.  let  us  Uke  this  Illustration:  You  Is^ue 
prefrrred-stock  holders  commnn  stock  to  satisfy  dividends  declared 
to  preferred -stock  holders.  You  have  Introduced  additional  com- 
mon stock.  It  Is  In  the  hands  of  persons  other  than  the  present 
common-stock  holders;  consequently  there  Is  a  change  In  the 
proportion  of  ownerahlp  tn  the  conunon-stock  holders. 

The  Supreme  Court  In  one  case  laid  down  the  rule  that  the 
yardstick  In  respect  of  the  taxability  of  stock  dividends  was  the 
character  or  kind  of  stock  and  the  change  In  proportion  of  owner- 
ship. I  submitted  in  the  Rbcoko  yesterday  a  statement  prepared 
for  me  by  Mr.  Kent.  Acting  General  Counsel  of  the  Bureau  of 
Internal  Revenue,  setting  forth  decisions  of  the  Supreme  Court 
where  stock  dividends  were  held  to  be  nontaxable;  and  other 
cases  where  the  Supreme  Court  and  the  Board  of  Tax  Appeals 
held  that  stock  dividends  were  taxable.  In  this  connection  I 
potnt(>d  out  that  in  tha  AprU  volxime  of  the  Columbia  University 
Law  Review  a  gentleman,  in  whom  we  have  great  faith  and  con- 
fidence, the  HoDorahle  RoaweU  Magill.  wrote  a  very  comprehensive 
and  Ulumlnating  article  on  the  taxabUlty  of  stock  dividends. 

Since  that  time  the  Supreme  Court  has  sustained  this 
view  In  an  opinion  by  Justice  Roberts  in  the  case  of  Kosh- 
land  V.  HelveHng  (56  Sup.  Ct.  767).  decided  May  18.  1936. 
In  that  case  the  taxpayer  purchased  nonvoting  preferred 
stock  upon  which  she  subsequently  received  a  dividend  in 
common  stock.  The  Court  held  that  the  dividend  in  com- 
mon stock  was  income  to  the  shareholder,  as  it  gave  her  an 
interest  different  from  that  which  her  former  holdings  rep- 
resented. Thus,  a  corporation  through  the  Issuance  of  tax- 
able stock  dividends  can  retain  the  necessary  cash  and  stai 
secure  the  advantage  of  the  dividend  credit  and  avoid  the 
payment  of  the  undistrlbuted-praflts  tax. 


The  third  method  is  that  whereby  the  corporate  direc- 
tors, instead  of  declaring  a  dividend,  may  issue  notes  of 
the  corporation  carrjrlng  a  certain  rate  of  interest.  There 
have  been  cases  of  where  bonds  have  actually  been  dis- 
tributed among  the  shareholders  instead  of  cash  by  way  of 
dividends,  and  such  bonds  are  taxable  laider  the  law  sls 
dividends  according  to  their  fair  market  value  at  the  time 
they  are  issued,  lliere  is  thus  a  choice  between  giving 
shareholders  an  additional  interest  as  creditors  or  increasing 
their  equity  In  the  enterprise  by  giving  them  stock.  To  take 
a  concrete  Illustration  suppose  that  a  corporation  has  a 
net  income  of  $100,000  for  1936,  and  it  has  a  $75,000  obliga- 
tion falling  due  which  it  has  not  made  provision  for  meeting 
in  other  ways.  If  it  issues  interest-bearing  notes  to  its 
shareholders  to  the  extent  of  $75,000,  the  indebtedness  of 
the  corporation  is  really  being  transferred  from  a  third 
party  to  the  persons  who  are  the  real  owners  of  the  enter- 
prise. 

These  methods  will  generally  benefit  the  small  corporation 
to  a  greater  extent  than  the  large.  In  this  connection,  I 
wish  to  quote  the  following  statement  from  Mr.  George  C. 
Haas.  Director  of  Research  and  Statistics  for  the  Treasury 
Department: 

It  Is  a  good  general  rule  that  the  principal  stockholders  in 
small,  struggling  and  newly  eetabliahed  corporations  are  men  of 
much  smaller  total  tncome.s  than  the  principal  stockholders  In 
large,  prosperous,  and  well-established  corporations  If,  therefor 
such  principal  stockholders  subeoibe  back  to  the  corporation  for 
additional  shares  all  or  part  of  thetr  dividend  recelpu,  less  the 
personal  tnconM  tax  thereupon,  the  proportion  of  the  gross  divi- 
dend receljjts  subscribed  back  by  them  will  be  much  grenter  In 
the  case  of  the  avorafje  smaJI  corporation  than  In  the  case  of  the 
average  large  one.  The  (treat  Importance  of  the  differpnce  which 
exlsU  because  of  the  differing  Individual  Income-tax  ruf./'R  upon 
different  income  classes  can  best  be  eren  whrn  It  la  notrrt  that 
??"lJL.*"'"***^*'"  which  fall  In  th«.  bracki^  b^tw^rn  lioooo  and 
•  la.OOO  of  stockhold»ni*  indlvlrttial  lnrom#s  will  b«  rrUur#d  by 
only  a  personal  in<om*  ta«  of  11  p^rcont  or  iss*  than  ths  pr»*snt 
corporation  tasM,  ih*-  rtivid.'nds  whkh  fall  In  Ih*  lncott.#.  Crurkst 
bstwern  f  100  000  and  #itto,oo<)  will  1m  rtd<irs<t  by  a  (rj  p«rrrnt 
individual  Incoms  Uk  In  oth#r  w«»fd«,  a  grcat.r  vtemorlun  of 
ths  sarnlng*  of  ■mall  ron)orallon*  will  be  availabls  (or  rai;.ve««. 
nienl,  *li«n  paid  out  to  ti»«.lr  •lofbhoMcr*.  Umti  ft  Urite  .orp-ira- 
tloiw  I  wubmit  thitt  this  differential  will  kIvs  umallrr  c</rpofatlon4 
a  rhanc*  to  ri»ich  up  u\H,n  their  larger  rlvaU  whkh  tbey  never 
had  under  anj  previous  ux  Itfgislatlon. 

omcm 
Another  phase  of  the  conference  committee  Wll  which  will 
materially  aid  the  corporation  with  a  deficit  will  be  found  in 
that  provision  which  provides  that  the  dividends  of  a  cor- 
poration up  to  the  amount  of  Its  currrent  net  income  shall 
consUtute  a  taxable  dividend  in  the  hands  of  the  share- 
holder even  though  the  corporation  had  a  prior-year  deficit 
In  excess  of  Its  current  earnings.  The  old  rule  in  this  case 
u-as  that  such  distributions  constituted  a  return  of  capital 
and  were  not  taxable  dividends  to  the  stockholder  but 
reduced  his  basis  In  the  case  of  subsequent  sales,  and  under 
the  old  nile  the  corporaUon  would  get  no  dividend  credit. 
Under  the  new  rule  this  situaUon  Is  reversed.  The  stock- 
holder pays  tax  on  his  dividend,  does  not  reduce  his  basis, 
and  the  corporaUon  receives  the  benefit  of  the  dividend 
credit,  thereby  reducing  its  undistributed  net  income  subject 
to  the  undistributed  profits  tax, 

■rVIDEND    CAUT-Om 

The  provision  allowing  a  dividend  carry-over  for  2  years, 
contained  In  the  House  bill,  has  been  preserved  in  the  con- 
ference committee  bUl.  This  Is  a  very  meritorious  and 
e<iultable  provision.  Suppose,  for  Instance,  that  a  corpora- 
Uon computes  Its  net  Income  to  be  $20,000  and  pays  $20,000 
In  dividends.  Under  this  circumstance,  of  course.  It  would 
pay  no  undistributed-profits  tax.  But  suppose  upon  audit 
of  the  taxpayer's  return  by  the  revenue  agent  the  net  income 
is  determined  to  be  $10,000.  Without  the  dividend  carry- 
over. $10,000  of  dividend  credit  would  be  lost  to  the  corpora- 
tion. Under  this  provision,  however,  the  $10,000  can  be 
carried  forward  into  the  next  year  and  treated  as  if  it  were 
a  dividend  paid  in  that  year  and  used  to  reduce  the  undis- 
tributed net  income  for  that  year.  If  it  is  not  absorbed  in 
that  year,  the  excess  can  be  used  in  the  next  year. 
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BAincs.   msTTaAHCT  coMPANM.   am  fokxicn   cospo«atioiw 
The  provisions  of  the  House  bUl  exempting  banks.  Insur- 

fr  Kf,.^"'^^^^^';  ^""^  ^°^^*^  corporaUons  from  the  undis- 
tributed-profits tax  and  imposing  in  lieu  thereof  a  flat  rate 

ln^f«r?v,^^'^  ^  ^^  ^^^  conference  committee  in  suh- 
stantially  the  same  form  as  passed  by  the  House.  In  the 
Zl  ^^^l^°d  insurance  companies,  the  law  requires 
^^Z  Z.  "^^'^^^  f  «^  reserves,  and  it  was  felt  that  it 
TnT^i^.^lT"^  to  levy  a  tax  upon  them  for  retaining  earn- 
ings v^hich  they  were  required  by  law  to  retain.  The  confer- 
ence agreement  also  adopted  the  House  method  of  taxing 
nonresident  aliens  and  foreign  corporations  not  doing  b^ 
ness  in  the  United  States.  As  in  the  case  of  the  H^seTu 
t^l^f^  J!"  receivership  were  not  subject  to  the  undis- 
tributed-profits   tax.     The    conference   agreement   subjects 

nr^n  ^°7^'^^'°'^''  o^y  to  the  graduated  normal  tax  Imp^^ 
upon  ordinary  corporations.  t^y^^ 

Rii?n,'  «nH^^  ^r  ^°°*^«i  »  system  of  taxing  nonresident 
aliens  and  f ore  gn  corporations  which,  possible  of  defense 
on  a  UieoreUcal  ground,  was  enUrelv  Impracticable  of  en- 
forcement. The  conference  committee  biU,  which  foUows 
the  general  theory  of  the  House  biU.  is  a  very  substeS 
toprovement  in  respect  to  the  pracUcal  taxation  oTtTeS 
foreign  indivnduals  and  companies.  This  system  will  pro- 
duce substantially  greater  revenue  than  at  present 

LTQUmATlONS 

Another  substantial  defect  in  existing  law  which  was  cured 
under  the  House  bill  and  also  cured  under  Sfc^SerenS 
committee  bill  was  in  relaUon  to  the  complet^  SSS?o^ 
of  holding  companies.  In  a  large  number  of  c«ei  such 
liquidation  was  efrectually  prwented  by  the  provision  of  ihe 
J  ^^^^^T'  ^^""^  provided  that  100  percent  of  the  gain 
should  be  taken  into  tccount  upon  a  complete  liquidation. 
This  hA%  been  changed  under  the  bill  so  that  th«  capital  ga£ 
brackrttd  ratM  will  apply  to  «uch  liquidation.  ThU  new  nVT. 
um  will  brlni  in  .ub»t»nM«J  tax,  will  encourage  the  Uauida- 
Uon  of  u»el«M  companies,  and  be  fair  to  aU  concerned  The 
Trea-ury  eatimatee  additional  revrnuoe  from  this  eourcT 
The  e«tlmal«d  IncreoM  is  $33,000,000, 

COMCLt/eiON 

.kHV®"'"'^/.?"'  ^i  *"*  reiterate  my  Arm  conviction  that 
the  House  bill  set  forth  a  plan  of  Uxatlon  emlnenUy  fair 
and  productive  of  substantially  increaaed  revenue.  The 
Senate  bill,  in  my  opinion,  did  not  give  any  substantial 
recognition  to  the  theory  of  the  undistribut^-proflS  tax 
and  created  a  tremendous  burden  on  corporaUons  wiUiout 

I"r5.;foni^  '^^*K  ^^J^^^^  ^  ^y-  '^^  ""^^^  corporation  was 
tremendously  burdened  under  the  Senate  bill.  As  far  as 
the  conference  committee  bUl  is  concerned,  while  I  do  not 
believe  it  is  as  sound  from  a  theoretical  sUtndpoInt  as  the 
^nTLw  ;  1^^°  consider  that  It  will  give  a  fair  test  of  the 
undistributed  profits  tax  system.  Moreover.  I  believe  that 
the  conference  committee  bill  gives  fairer  treatment  to  the 
small  corporation  and  that  the  bill  Is  certain  to  produce 
substantial  amounts  of  added  revenue,  and  alleviate  to  a 
large  extent  the  inequities  of  the  present  system 
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>  TH«  njBlJC  DK8T 

The  pubUc  debt  now  amotmts  to  «34  ooo  onn  mw>    .  m^^,.^M 
sum  of  monev   but  oniv  Atv^7X^e^L^^.'.'^°^'  *  •*apendoua 
or  worth  ^w  bn.in^L  ^^  percent  of  the  NaUons  wealth 

total  value.     ThfjSS'c  d^bt''1^''2?uL2d°  S^t^  ?,"^,^,'  ^'  '"t 

to  toK^riKSTiSount.  IS  to  tofSt.^  «,  "T"""  f*" 
.b.n  to  .««  .hen  tb.  tiui'll.'J.'^L  m'Srio"SS'i„'',.So"St."" 

TAZX3 

constitutional  and    fmher  ^P^^^^^^^'^°^*'  ^'^  '~  ""■ 


purpoM   laet   ee«i   *rSi^f--.wJ^}***  }^  '^  •*•■»  "Pw*  'or  «hN 


A  BRny  REvncw  or  the  secokt  skssiow  of  thk 

SIVEl«TY-rOUHTH    CONGBZSS 

r.^rJ^'f^.^^^  ^-  ^P^^"'  ^^"  ^^''^  to  extend  my 
remarks  in  the  Rxcoiu).  I  include  the  foUowing  radio  address 
delivered  by  me. 

To  adequately  review  the  legislation  passed  at  this  session  wo,.M 
be  impossible  in  the  time  allotted  to  mT^I  shiSl  t^^^  «« - 
touch  upon  the  more  Important  mat^'or  th^  LSSSTwSS 
have  commanded  a  widespread  Interest.  "«uiuxr»  wmcn 

APFSOPaiATIOMS 

Plrst.  as  to  approprutlons  for  the  Ooromment.  a  sublect  mneh 
discussed  in  these  days,  the  total  approprlaUona  for  thi  Su  ^ 
fj?'*/'!f  i".'?'.o^-  ^^^''-  '^"  W300,000.000.  This  amoimt^^i^ 
mcluded  •1.426.000.000  for  relief;    $517,000,000  uTeSrt  the  S^Si 

•600.000.000  for  paymente  to  veterans,  in  addlUon  to  ^  horm.^ 
and  •365.000.000  for  public  work*.  ■«»""on  wj  toe  bonus, 

LXXZ 654 


Mutevvtvn 
agriculture  25,000.000   of  our   people   engaged    In 

ttraAL  KLaCTBXyiCATXOlf 

RonsiHo 

lo^^^rroSLVirsi-S^jS^S^^^p^^^^^^^^ 

late  in  the  session  to  be  emSed^  toto1^Sf^S?,^f ^?«!f"  ^ 
gram  wUl  undoubtedly  be  pS?^  SeSttSiy  S^^'^SS^S"" 

Inderal  Housing  Administration,  was  strwurthened  and  i^^nL  , 
provide  hundreds  of  mUlions  of  doUart?SthrmSL^^?«^  ^ 
houses  and  the  alteration  of  mulUple^S^eJ^^JiS^Sf^^^nS^ 

TH«    ANTI-CHAIX-0TOBB    BlIX 


A  number  of  bUls  became  law  aiding  labor  ceneraUv  ^a  n«««, 

FLOOD  coimwn.  and  nxuzr 
Three  hundred  and  twenty  mlUlona  of  doUars  was  aiir.ft*H  fr- 
d^''°.n^°'  °'  ^?^'^  throu,?hout  the  entl?;  «m??r  ^flf  t^»if 

«r«,if.!!rJr^^*^5.P^      ^  addlUon  to  these  amounts  the  Recon- 

S^?^™'"^^  ^S"^"""^  '^^  authorized  to  1^  flfTy  iSJSSS; 
to  aid  sufferers  in  the  areas  flooded  during  the  past  sprlig 

WITCTTRAIJTT 

th?S,Jft^*'!K*^!.°°  Congress  by  resolution  took  a  firm  stand  that 
S5^  h,^f'°l^**  °°*  **«""•  involved  in  the  disputes™  forehm 
S^iS'tSr^^^TSTi;^^  ^'^"*""^^-     sSsequent^^^S 


r 
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SHIP    8TTBSIST 


Our  Nation  has  never  yet  developed  an  adequate  mercba.nt 
marine  so  vital  to  bustnem  and  employment  In  times  of  peace 
and  ao  IndUpenaable  in  times  of  war.  Other  nations  by  means 
of  financial  aid  to  shipbuilders  and  operators  have  developed 
their  merchant  fleets  which  we  were  compelled  to  use  to  trans- 
port our  soldlert  and  supplies  during  the  World  War.  Under  the 
bill  which  was  passed  the  Government  will  render  financial  aid 
m  the  building  and  operation  of  ships  to  meet  the  differences 
In  such  coats  between  this  country  and  thoee  amounts  In  other 
-^countries. 

In  this  connection  several  bills  became  law  providing  greater 
safety  for  passengers  on  ships  In  an  attempt  to  avoid  the  hor- 
rible losses  In  the  fate  of  the  Morro  Castle  and  other  vessels. 

THE    BOKTUS 

The  long-dl.scussed  problem  of  the  Immediate  payment  of  the 
adjusted  compensation  service  certificates  was  solved  In  this  ses- 
sion of  Congress  by  the  law  paying  to  over  3.000,000  of  our  vet- 
erans of  the  World  War  two  and  a  quarter  billions  of  dollars. 
This  paj-ment  was  made  on  June  15  and  already  Its  effect  has 
been  felt.  In  the  wide  distribution  of  these  funds,  in  the  stimula- 
tion of  business,  and  building. 

The  foregoing  necessarily  only  touches  the  high  spots  of  the 
session  Over  400  bills  of  a  public  nature  became  law  and  a  like 
number  of  bills  of  a  private  nature.  The  major  work  of  the 
session  was  to  follow  up  and  continue  the  program  Initiated  by 
the  administration  when  It  took  oflDce  In  March  1933,  To  that 
end  the  seaalon.  while  comparatively  short,  was  continuous  and 
driving  on  Its  Members,  The  efficacy  of  Its  work  will  be  valued 
when  sufficient  time  will  permit  retrospection. 

radio's  TOWTf  CRIZR — HAMILTON   DALTON 

Mr.  PENERTY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  Include  herewith  a  report  taken  stenographically 
<rf  my  speech  at  a  dinner  tendered  to  an  eminent  radio 
commentator,  Mr.  Hamilton  Dalton,  in  the  La  Payette  Hotel, 
Philadelphia,  on  the  evening  of  June  13. 1936: 

It  1«  a  real  pleasure  to  be  present  with  you  tonight  to  pay 
tribute  to  the  distinguished  radio  commenUtor.  who  has  won  a 
preeminent  place  in  the  ranks  of  his  profession.  As  we  look  about 
us  here  and  behold  Democrats  and  Republicans,  men  of  every 
creed,  profession,  and  occupation,  assembled  to  do  him  honor,  when 
that  eminent  artist  and  cartoonist,  Jerry  Doyle,  rises  to  tell  us 
that  'Ham"  Dalton  la  without  a  peer  In  his  ability  to  hold  a 
radio  audience,  when  that  prominent  real  estate  man  of  the 
Northeast.  Mr.  Richard  Damerau.  speaks  so  fervently  of  his  friend 
when  Mr  Charles  Stem  portrays  his  talents  in  such  glowing  colors 
when  men  here  t)elonglng  to  different  political  parties  speak  of  Mr 
Dalton  s  utter  absence  of  partisanship  in  his  radio  talks,  surely  we 
must  all  adopt  as  our  own  the  phrase  which  the  Internationally 
famous  Philco  radio  commentator,  Mr.  Boake  Carter,  applied  to 
Mr  Dalton  when  he  said:  "When  better  commentators  are  made 
'Ham°  Dalton  will  be  Ijettcr  yet." 

It  IS  not  known  to  all  Philadelphians  that  our  guest  of  honor 
the  author  of  Philadelphia's  widely  known  motto.  "Whoever  you 
are.  wherever  you  live.  If  you're  for  progress  you'll  like  Philadel- 
phia". Is  a  newspaperman  who  came  Into  the  profession  of  radio 
commentator  by  what  might  be  called  a  fortuitous  circximstanco 
It  was  while  he  was  employed  on  the  copy  desk  of  the  AUanta 
Georgian  and  American  that  he  was  invited  to  call  upon  the  com- 
mentator for  these  papers  some  evening  to  attend  a  broadcast 
The  following  Sunday  evening.  If  I  remember  the  manner  In 
which  -Ham"  has  told  the  story  to  some  of  us.  he  visited  the 
studio  of  the  well-known  Mike  Thomas  Just  before  the  broadcast 
began.  The  occasion  was  an  Interview  by  the  radio  member  of 
the  staff  of  the  associate  sports  editor  of  the  same  newspaper 
Jimmy  Burnt,  with  whose  writings  all  southerners  are  familiar* 
Imagine  the  consternation  that  seized  the  vUlble  audience  In  the 
room  when  Mr.  Thomas  suddenly  became  111  from  overwork  and 
handed  his  manuscript  to  Mr.  Dalton  with  the  injuncUon  to  take 
his  place  on  the  program. 

It  is  dlfflctUt  to  imagine  "Ham"  Dalton  as  being  nervoiis  under 
such  conditions,  but  he  himself  assures  us  that  It  was  only  many 
days  later,  when  he  was  accxistomed  to  subetltutlnb  for  his  111 
coworker,  that  he  finally  became  confident  and  unafraid  of  the 
then  dreaded  microphone. 

It  was  during  the  course  of  that  experience  that  Mr.  Dalton  con- 
ceived the  Idea  of  publicly  welcoming  by  radio  the  new  chief  of 
police  of  the  Georgia  metropolis  and  thus  making  it  possible  for 
all  of  the  citizens  of  Atlanta  to  take  part  in  the  ceremony  He 
utilized  the  broadcast  to  pay  tribute  to  the  rank  and  file  of  the 
police  department,  which  had  been  spoken  of  adversely  in  some 
of  the  newspapers.  It  Is  worth  remembering  that  such  was  the 
success  of  his  broadcast  concerning  the  heroic  and  self-sacrificing 
work  which  the  police  department  In  AUanta.  as  In  every  city 
Is  called  upon  to  do.  that  Mr  Dalton  Is  still  remembered  and  be- 
loved by  the  members  of  the  Department  In  Atlanta. 

Sometime  later,  when  the  manager  of  WOST.  the  Columbia  sU- 
tion  in  Atlanta.  Mr  Loren  Watson,  sent  for  Mr.  Dalton  and  sug- 
gested the  advisability  of  entering  the  radio  profession,  his  offer 
of  a  poslUon  was  speedily  accepted.  As  It  transpired,  the  genUe- 
man  who  la  known  In  PhUadelphia  as  radio's  town  crier  and 
most  forceful  commentator  was  offered  opportunity  to  work  In 
even  larger  radio  fields.  He  finally  elected  to  head  the  Philadel- 
phia Electric  Co.'i  program  over  Station  WCAU  In  this  city.    Sur- 


rounding himself  with  an  (MTheatra,  under  the  masterly  direction 
of  Harold  Micklin.  the  Wanderer's  Qiiartet,  and  a  soprano  soloist, 
our  guest  of  honor  began  his  work  In  this  city  or.  September  19. 
1932.  These  splendid  musical  productions  continued  under  his 
guidance  until  the  following  December,  when  he  resigned  to  be- 
come radio's  town  crier,  a  free-lance  commentator  without  com- 
pensation. 

It  was  then  that  he  originated  the  well-known  motto,  over  the 
Philadelphia  Station  WPEN.  "Whoever  you  are,  wherever  you  live, 
if  youre  for  progress,  youll  like  Philadelphia."  This  was  but  the 
beginning  of  the  series  of  broadcasts  through  which  Mr.  Dalton 
later  drew  to  himself  hundreds  of  thousands  of  men  and  women 
In  the  unseen  audiences  reached  by  radio  stations  In  the  cities  of 
Providence,  New  York.  Trenton.  Philadelphia.  WUmington.  Balti- 
more, and  Washington.  The  telephone  wires  of  his  studio  were 
kept  busy  with  local  and  long-distance  messages  from  those  of 
low  and  high  degree,  either  to  express  their  admiration  or  to  chal- 
lenge what  "radios  most  forceful  commentator"  had  asserted. 
So  Illuminating  were  some  of  Mr.  Dalton's  broadcasts  that  In  many 
Instances  men  of  both  political  parties  holding  high  public  office 
in  the  several  States  and  in  the  National  Government  telephoned 
for  copies  of  his  broadcasts.  In  order  to  study  the  suggestions  for 
betterment  in  public  life  and  office  which  Mr.  Dalton  had  made. 

It  is  not  surprising,  then,  that  on  another  occasion,  no  less 
than  17.000  copies  of  his  talk  on  International  Currency  were 
sent  to  the  American  people  and  over  5.200  Philadelphians  wrote 
to  him  In  commendation  of  his  remarks  in  one  broadcast  over 
Station  WIP,  while  from  the  people  of  the  metropolitan  area  of 
this  city  he  has  received  more  than  200.000  letters,  few  of  them 
expressing  disapproval  or  disagreement.  I  sometimes  wonder  how 
this  young  man  could  ];>er8onally  read  and  answer  so  much  mall. 
In  addition  to  the  task  which  was  Imposed  upon  him  by  the  very 
nature  of  his  radio  work  and  his  repeated  Invitations  to  speak  at 
several  dinners  In  an  evening. 

Philadelphia  owes  a  debt  of  gratitude  to  the  guest  of  the  evening 
for  his  Incessant  urging  upon  the  people  of  the  Nation  the  neces- 
sity of  understanding  the  progressive  spirit  with  which  our  people 
are  imbued.  I  believe  that  It  was  his  constant  emphasis  upon  the 
good  qualities  of  the  city  and  his  imceasing  efforts  for  the  beautl- 
fication  of  Philadelphia,  as  well  as  his  pleas  for  fair  treatment  to 
the  police  and  firemen,  that  won  for  him  over  a  year  ago  the 
annual  award  of  the  Philadelphia  Chapter  of  the  Hotel  Greeters 
of  America  under  the  leadership  of  Mr.  Daniel  Crawford,  Jr..  Inter- 
national  president   of  that   body. 

Of  immediate  Interest  to  the  many  lawyers  who  are  assembled 
here  tonight  Is  the  story  told  a  few  moments  ago  by  that  eminent 
member  of  the  Philadelphia  bar.  Mr.  William  J.  Brady,  that  Mr. 
Dalton  was  the  only  one  permitted  to  broadcast  an  eyewitness 
story  of  the  riots  which  occxirred  some  time  ago  at  the  Eastern 
Penitentiary. 

The  gentleman  to  my  left.  Mr.  Charles  A.  McCullough.  who 
was  for  many  years  a  distinguished  and  efficient  member  of  the 
police  department.  Informed  me  earlier  In  the  evening  that  upon 
that  occasion  the  prLson  radios  were  turned  on.  In  the  hope  that 
the  broadcast  would  have  a  quieting  effect  upon  the  disturbers  and 
other  Inmates  who  were  placed  in  danger  by  the  actions  of  the  few 
disgruntled  prisoners.  Our  Illustrious  Philadelphia  Jurist,  the 
Honorable  Harry  S.  McDevitt,  with  his  accxistomed  Interest  In  all 
that  makes  for  betterment  of  the  conditions  In  our  prisons  as 
elsewhere,  took  part  in  that  broadcast. 

Mr.  Dalton's  descriptive  ability,  his  emphatic.  Incisive  manner  of 
speech,  his  wide  understanding  of  lang^aages.  his  clear  comprehen- 
sion of  the  problems  that  beset  the  people,  his  unqualified  defense 
of  the  American  Constitution  and  the  Supreme  Court  against  those 
who  insidiously  assail  them,  his  devotion  to  the  cause  of  Philadel- 
phia development,  have  been  shared  over  the  radio  with  millions  of 
Americans  In  a  manner  that  charms  his  listeners,  even  as  they  pause 
to  ponder  the  weight  of  his  message. 

With  the  spirit  of  hospitality  and  cordiality  that  has  ever  char- 
acterized the  people  of  Philadelphia.  "Ham"  Dalton  has  been 
welcomed  as  an  adopted  son  to  whom  the  people  of  Philadelphia 
Justly  look  with  pride  and  admiration. 

It  Is  for  this  reason  that  leaders  of  Philadelphia  thought  and 
action  have  tonight  assembled  here  to  pay  tribute  to  radio's  town 
crier,  who  undoubtedly  appears  to  be  the  pioneer  of  a  profcsslonil 
group  that,  I  venture  to  say,  wUl  play  a  mighty  and  tremendous 
part  m  the  future  development  of  our  city  and  the  Nation. 

DEATH  or  SPEAKER   BYRNS 

Mr.  CHANDLER.  Mr.  Speaker,  under  general  leave  to  ex- 
tend my  remarks  I  submit  herewith  resolutions  adopted  by 
the  Tennessee  delegation  on  the  death  of  the  late  Speaker 
Byrns.  Mr.  Speaker,  while  under  the  shadow  of  the  over- 
whelming loss  of  our  colleague.  Hon.  Joskph  W.  Byrns,  the 
Tennessee  delegation  in  the  House  of  Representatives  met  on 
June  4,  1936,  and  adopted  the  following  resolutions: 

♦w"»lr'  "^^  "**  deepest  regret  and  most  profound  sorrow  that 
the  Members  of  the  Tennessee  delegation  in  the  House  of  Repre- 
sentatives have  received  the  very  sad  intelligence  of  the  untimely 
passing  of  our  warm  personal  friend,  esteemed  colleague  and 
distinguished  fellow  Tennessean,  the  Honorable  Josxph  W  Btins 
Speaker  of  the  House  of  Representatives. 

No  man  ha  the  House  of  RepresenUtlves  from  Tennessee  had 
the  length  of  service  as  that  of  Speaker  Braids,  and  no  Member 
at   the  House   exceeded  Him   In   ttw   affection   of   his   colleagues. 


Distinguished  ae  m  leader,  loyal  and  faithful  as  a  public  servant 
true  as  a  fnend.  and  patriotic   as  a  genuine  Americln  Li^Ten 

live  long  in  the  hearts  of  the  people  of  this  country 

♦  V.    V^"'*^  "^^  '^^^^  *»«1  distinction  as  a  Renresentatlv..  trr^ 

majority  leader  of  the  Hot^  He  waT^le^^^^  J^J  J?If' .  " 

?hat"'^r.°''"'.^f  °'  *^*  Seventy-fo"r^h  SfnSS  Vj's?^^''^'^ 
that  great  position  was  always  marked  with  an  unusu^lv  h.ih 
degree  of  devotion  to  duty,  and  with  the  Vitm7«rvi,i^^H^  .^^ 
for  both  the  majority  and^  the  mTnoJltJ  as  ^?'  e^ii*^"°° 
vldual  Member  of  the  House  whose  conildenrTinS^  ml,  ^"*1.*" 
enjoyed  to  the  fullest.  HlsTrrluourduTljf  t^d"  ireffom^'i'TrlSl 
to  a  conclusion  the  present  se«lon  of  ComrreM  ov^^vL?  1?,^ 
strength  and  brought  his  notable  car^r  I?  f  ctLH-in^fv?^ 
height  of  his  usefulness  to  the  Conjn^ss  and  to  thTNaUon         ^ 

It  has  not  only  been  our  privilege  to  enjo?  a  veV?  d^  and 
devoted  friendship  with  Speaker  Bteks.  but  isi  to  ^.veTL^ 
for  many  years  most  pleasantly  his  chkrmlng  wlfe^and  sn^n^ 
'"?i,e^''roT:  "^^V"  'V*  '"*P«^«»ble  loss  susdlnii\y°S.eT 
rt.^^«  *.  be  It  resolved  by  the  members  of  the  Te^essee 
delegation  In  the  House  of  Representatives-  Tennessee 

That  we   record  these  expressions  of  the  grateful   aoDreciatlon 
Sislmi-UShiJ'  =°°°~'"''  •"»""  "•  «™»  anJ-o^flS'lSI 

That   we   express   our   deepest   regret  and   mo«t   hMrtf»if   m„^ 
pathy  to  his  dear  wife  and  ^n  and^th«  mem^rJ^S^J^S; 
in  their  overwhelming  loss.  lamuy 

n  J!"/*  K*  ^^^'  '^''"  cherish  his  memory,  endeavor  to  emulate  his 
^.m  H^^T"*^/^  *°'*  ^^^  '"'  acknowledge  our  Iwtw  debt  of 
with  mm. '"  "^  P^'"'^^  °'  ^^^  **^  ~  closeirasSSlt^' 
That  a  copy  of  these  resoluUons  be  furnished  the  famllv  to 
R^o^^"^-    "^^    P«^^^    ^or    inclusion    In    the    Conc^xonS 

8am   D    McRttnolds.  Chairman. 
Jexx  Cooper, 
Clarxnce  W.  Tttkwer. 
J.  RmLXT  MrrcHiLL, 

HXRBON    PXARSON, 

J.  Wuj,  Tatloe, 

B.  Cakroll  Rzece. 

Walthi  CRAj<n>La,  Secretary 

RECESS 

Mr  O'CONNOR.    Mr.   Speaker,  I  move   that  the  House 
now  stand  in  recess  untU  10:  30  o'clock  tomorrow  morning 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock  and 
27  minutes  p.  m.)  the  House  stood  in  recess  until  tomorrow 
Saturday.  June  20,  1936,  at  10;  30  o'clock  a.  m. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  toble  and  referred  as  foUows- 

875.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
June  15,  1936,  submitting  a  report,  together  with  accompany- 
ing  papers  and  illusti-ation,  on  a  preliminary  examination 
and  survey  of  Frankfort  Harbor,  Mich.,  authorized  by  the 
Kiver  and  Harbor  Act  approved  August  30.  1935  (H.  Doc  No 
511) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  prmted.  with  an  iUustration. 

^J^^\^  ^I'i^^J?^'^  ^^  Secretary  of  War  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
June  15.  1936.  submitting  a  report,  together  with  accom- 
panying papers  and  illustration,  on  a  preliminary  examina- 
tion and  survey  of  Elokcmin  Slough,  or  River.  Wash.,  author- 
i^d  by  the  River  and  Harbor  Act  approved  August  30  1935 
(H^Doc.  No.  510) :  to  tiie  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  with  illustration. 

REPORTS  OF  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims  S 
949.  An  act  for  the  relief  of  R.  R.  Purcell;  with  amendment 
(Rept.  No.  3046).  Referred  to  the  Committee  of  the  Whole 
House.  ""v>«: 

tn^^-  ^^NNEDY  of  Maryland:  Committee  on  Claims  8 
1790.  An  act  for  the  reUef  of  Margaret  Murphy;  with  amend-* 
ment  <Rept.  No.  3047).  Referred  to  the  Committee  of  the 
Whole  House. 
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Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.    S 
2575      An  act  for  the  reUef  of  Emma  Gomez  •  without  amend 

X^le^^o^u^e.^"  '''''•    ^^^"^  ^°  ^^^  6ou^^r^r^. 

2sfl'  f??^^.?  Maryland:  Committee  on  Claims.    S. 

iTr^t^r  ,  ^^  ^''\  ^?^  "^^^^  °^  ^^^^^  D-  A.  Otero  as  admin- 
istrator of  the  estate  of  Teresita  S.  Otero,  deceased-  without 

rCirHo^^-^^-^^^^-    ^^^--itothe^^^^^^Sf 
Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.     8. 

3143.    An  act  for  the  relief  of  the  Passaic  Valley  sewerage 

commissioners;  without  amendment  (Rept.  No.  3050)     ^! 

ferred  to  the  Committee  of  the  Whole  House 
Mr.  KENNEDY  of  Maryland:   Committee 'on  Claims.     8. 

rltiJ^^^  f  ^^'  "^^^^  °^  ^^^^«*  Y.  Garcia  and  Aurelia 
Garcia,  without  amendment  (Rept.  No.  3051).  Referred  to 
the  Committee  of  the  Whole  House  ««ierred  to 

Mr.  KENNEDY  of  Maryland;  Committee  on  Claims.     S 
3808     An  act  for  the  reUef  of  R.  D.  Stephens  and  Vera 
Stephens;  without  amendment  (Rept  No.  3052).    Referred 
to  the  Committee  of  the  Whole  House  «eierrea 

Mr.  KENNEDY  of  Maryland:   Committee  on  Claims.     S- 
tpn;  fS"  Tt'  l^L"*""'  °^  ^-  ^  Loeffler;  without  amend- 
^ole  HoSe.  '    ^'"^  "^  "^"  Committee  of  toe 

^^^^i^^'^^^f   of    Maryland:  Committee    on    Claims. 
8.  4362.    An  act  for  the  reUef  of  Rufus  C.  Long;  with^ 

^tTe^^L^^7u^3e^°-  ^°"^'    Hefexred  to  t^Comi5l?S 

S^36^^^r^'^f  °;^  Maryland:  Committee  on  Claims. 
8.  4363.    An  act  for  the  relief  of  B.  W.  Winward-  without 

oTto^e^TL^^H?iIse^°-  '''''■    ^'^^  ^  ^^^  ^^^^ 
1^.    KHWEDY    of    Maryland:  Committee    on    Claims. 

White,  without  amendment  (Rept.  No.  3056).  Referred  to 
the  Committee  of  the  Whole  House  «eierrea  to 

^^,  KENNEDY    of    Maryland:  Committee    on    Claims. 

fo«  l^K  ^''^^°'"  ^^®  ""^"^^  °^  ^^  chUdren  of  Rees  Mor- 
gan, with  amendment  (Rept.  No.  3057).  Referred  to  th«» 
Committee  of  the  Whole  House  «eierred  to  the 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims     8 
4616     J^  act  for  the  relief  of  O.  A.  Trotter;  without  amend- 

Whole  Ke  ^°^®^'  ^'^"^  ^  ^'  Committee  of  the 
hiTWor^f?^Ti  ^°^ttee  on  Claims.  H,  R  2917.  A 
?J}ii  M  Uo^^^  «^  ^^^'  Karampelis;  with  amendment 
iSS'  Referred  to  the  Committee  of  the  Whole 

fnJ^h^I^'  /^?°!f?^^^  ""^  ^^-     H-  R-  4966.     A  bill 
5^n>      i^^l^  i^T?  ^^^'''  ^^  amendment  (Rept.  No. 
^?     oS^^^^  ^  ^^^  Committee  of  the  Whole  House 
Mr.  SEGER:  Committee  on  Claims.    H   R   8111      A  bill 

{Z^^^^  ^y  2  i°^  ^"°™=  "^^  amendment  (Rept.  No. 
^°?^^  •    5f!!ir^  ^  ^^«  Committee  of  the  Whole  Hoiwe 

Mr.  PITTENGER:  Committee  on  Claims.    H.  R.  9420.    A 
bill  for  the  rehef  of  the  estate  of  Cornelius  P.  Young-  with 

Tf^'^\  '?^-  ^°-  ^^2^-    ^^^"^  to  ^  CoiLiU^    ' 
of  the  Whole  House. 

Mr  Pm-ENGER:  Committee  on  Claims.  H.  R  9421  A 
bUl   for   the   relief   of   the   estate   of   Alexis   Romm;    with 

Tf^'^^\  'S"^*-  ^°-  ^°^2^'    B^t^rred  to  the  Con^ttee 
of  the  Whole  House.  -**^vvcc 

Mr  TOLAN:  Committee  on  Claims.  H.  R.  11017.  A  bUl 
for  the  relief  of  Raymond  E.  Payne  and  Anna  R  Pavne- 
with  amendment  (Rept.  No.  3064).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  raiNNEDY  of  MaryUnd:  Committee  on  Claims 
H.  R.  12086.  A  bUl  for  the  relief  of  John  McShain  Inc  • 
with  amendment  (Rept.  No.  3065).  Referred  to  the  Com'- 
mittee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims     H  R 
12671.     A  bill  for  the  relief  of  the  First.  Second,  and  Third 
K National  Steamship  Companies:  with  amendment  (Rept  No 
1  3066) .   Referred  to  the  Committee  of  the  Whole  House 
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Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
2976.  An  act  for  the  relief  of  John  Edgar  White,  a  minor; 
with  amendment  (Rept.  No.  3067).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  12147.  A 
bill  for  the  relief  of  the  New  York  b  Baltimore  Transpor- 
tation Line:  with  amendment  (Rept.  No.  3069).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXU,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DLRKSEN  (by  request):  A  bUl  (H.  R.  13014)  to 
amend  the  Interstate  Commerce  Act  to  prohibit  reduction  of 
freight  rates  from  rail-shipment  points  on  account  of  indi- 
rect water  competition;  to  the  Committee  on  Interstate  and 
FVjreign  Commerce. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  13015)  to  amend  the 
Revenue  Act  of  1932  with  respect  to  the  deduction  for 
estate-tax  insurance;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  13019)  to  amend  the 
Social  Security  Act  (Public.  No.  271.  74th  Cong.);  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BUCHANAN:  Joint  resolution  (H.  J.  Res.  639)  to 
provide  certain  administrative  expenses  for  the  Division  of 
Territories  and  Island  Possessions,  Department  of  the  Inte- 
rior, and  for  other  purposes;  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

By  Mr.  CASQUE  (by  request) :  Joint  resolution  (H.  J.  Res. 
640 )  authorizing  the  President  to  proclaim  January  1  of  each 
year  (or  any  other  date)  as  a  day  of  fasting  and  prayer;  to 
the  Committee  on  the  Judiciary. 

By  Mj.  BUCHANAN:  Joint  resolution  (H.  J.  Res.  641) 
making  appropriations  for  the  payment  of  expenses  incurred 
in  an  election  contest  for  a  seat  in  the  House  of  Representa- 
tives from  the  Twentieth  Congressional  District  of  the  State 
of  New  York;  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

My  Mr.  MASSINGALE:  Joint  resolution  (H.  J.  Res.  642)  to 
enable  the  St?cretary  of  Agriculture  to  apply  such  methods  of 
control  of  grasshoppers  as  in  his  judgment  may  be  necessarj-; 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PRIVATE  Bn.T.S  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  13016)  for  the  reUef  of 

Azor  Pruett  and  C.  C.  Carter:  to  the  Committee  on  Claims. 
By  Mr.  GILDEA:  A  bill  (H.  R.  13017)  granting  a  pension 

to  Louisa  Stauffer  Everett;   to  the  Committee  on  Invalid 

Pensions. 

By  Mr.  HARTLEY:  A  bUl  (H.  R.  13018)  for  the  relief  of 
Harry  James  Poster;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WIGGLESWORTH:  A  bill  (H.  R.  13020)  for  the 
relief  of  Agatha  Milauskas  Yakavonis  (nee  Agatha  Milaus- 
kas) ;  to  the  Committee  on  Immigration  and  Naturalization. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petiUons  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11125.  By  Mr.  CULKIN:  Petition  of  12  residents  of  Madi- 
son County,  favoring  passage  of  House  bill  8739;  to  the 
Committee  on  the  District  of  Columbia. 

11126.  By  Mr.  PAREDES:  Resolution  No.  23  of  the  munici- 
pality of  Luisiana.  Laguna  Province,  Commonwealth  of  the 
Philippines,  adopted  by  unanimous  consent  at  a  meeting  of 
the  municipal  council,  held  April  8.  1936,  urging  the  imme- 
diate approval  by  the  Congress  of  the  United  States  of  the 
Dockweiler  bill,  which  is  House  bill  8000.  Seventy-fourth 
Congress:  to  tne  Committee  on  Ways  and  Means. 

11127.  Also.  Resolution  No.  34  of  the  Municipal  Council  of 
the  Municipality  of  Bay,  Lag\uia  Province,  Commonwealth 


of  the  Philippines,  approved  unanimously  at  a  meeting  held 
on  April  11.  1936.  appealing  to  the  sense  of  justice  of  the 
American  Congress  and  requesting  passage  of  the  Dockweiler 
bUl.  being  House  bill  8000.  Seventy-fourth  Congress,  in  order 
to  preserve  the  coconut  industry  in  the  Philippines  and  en- 
able the  Filipino  people  to  keep  on  buying  American  goods; 
to  the  Committee  on  Ways  and  Means. 

11128.  Also.  Resolution  No.  35  of  the  Municipal  Council  of 
Paete.  Laguna  Province,  Commonwealth  of  the  Philippines, 
adopted  at  the  regular  meeting  of  the  council,  held  on  April 
12,  1936.  at  that  municipality,  requesting  the  approval  by 
the  Congress  of  the  United  States  of  the  Dockweiler  bill 
(H.  R.  8000),  Seventy-fourth  Congress;  to  the  Committee  on 
Ways  and  Means. 

11129.  Also.  Resolution  No.  7  of  the  municipality  of 
Longos,  Province  of  Laguna.  Commonwealth  of  the  Philip- 
pines., unanimously  adopted  at  the  regular  meeting  of  the 
council  held  the  30th  of  May  1936  at  the  municipality,  re- 
questing the  American  Congress  to  approve  the  Dockweiler 
bill;  to  the  Committee  on  Ways  and  Means. 

11130.  Also,  Resolution  No.  84.  of  San  Pablo.  Laguna. 
respectfully  requesting  Congress  passage  of  the  Dockweiler 
bill  (H.  R.  8000  >  and  indorsing  High  Commissioner  Prank 
Murphy's  radiogram  to  the  honorable  the  Secretary  of  War 
of  the  United  States  on  March  24,  1936.  transmitting  a  peti- 
tion of  assemblymen  representing  coconut-producing  prov- 
inces, and  an  appeal  to  Congress  on  behalf  of  4.000,000 
Filipinos  to  approve  the  said  Dockweiler  bill  for  reasons 
set  forth  therein;  to  the  Committee  on  Ways  and  Means. 

11131.  Also.  Resolution  No.  22  of  the  municipality  of  Pila, 
Province  of  Lagiuia,  Commonwealth  of  the  Philippines,' 
unanimously  adopted  at  the  special  meeting  of  the  council', 
held  on  April  20.  1936,  at  the  municipality,  endorsing  High 
Commissioner  Murphy's  radiogram  to  the  Philippine  Resi- 
dent Commissioner  at  Washington  sent  through  the  hon- 
orable the  Secretary  of  War,  to  the  effect  that  assemblymen 
representing  coconut -producing  provinces  appeal  to  Con- 
gress on  behalf  of  4,000,000  Filipinos  to  approve  the  Dock- 
weiler bill  (H.  R.  8000);  to  the  Committee  on  Ways  and 
Means. 

11132.  Also,  Resolution  No.  29  of  the  municipality  of  Ala- 
minos.  Province  of  Laguna,  Commonwealth  of  the  Philip- 
pines, unanimously  adopted  at  a  regular  meeting  of  the 
council  held  on  April  20.  1936.  at  the  municipality,  that,  in 
view  of  the  impending  ruin  threatening  the  coconut  industry, 
which  is  the  means  of  livelihood  of  the  people  in  the  locality, 
due  to  the  imposition  of  excise  tax  on  coconut  oil  in  the 
United  States,  said  municipality  joins  the  petition  for  the 
approval  by  the  American  Congress  of  the  Guffey-Dockweiler 
bill  seeking  the  elimination  of  the  said  excise  tax;  to  the 
Committee  on  Ways  and  Means. 

11133.  Also.  Resolution  No.  35  of  the  mimlcipality  of  Mag- 
dalena.  Province  of  Laguna.  Commonwealth  of  the  Philip- 
pines, unanimously  adopted  at  the  special  meeting  of  the 
council,  held  on  April  22.  1936,  at  the  municipality,  that  the 
3 -cents  per  pound  excise  tax  levied  in  the  United  States  on 
coconut  oil  imported  from  the  Philippines  lowers  the  average 
price  of  copra  and  coconuts  to  only  half  of  normal  prices 
compared  with  former  years,  thus  seriously  hampering  the 
economic  life  pf  the  Islands,  and.  further,  because  said 
excise  tax  Is  violating  both  the  latter  and  the  spirit  of  the 
Tydings-McDuffle  Independence  Act;  that  said  municipality 
recommends  to  the  American  Congress  the  approval  of  the 
Dockweiler  bill;  to  the  Committee  on  Ways  and  Means. 

11134.  By  Mr.  PLUMLEY:  PeUtlon  of  some  40  citizens  of 
Morristown.  Vt..  with  reference  to  antigim  legislation,  oppos- 
ing general  disarmament,  and  seeking  protection  for  private 
rights  of  citizens;  to  the  Committee  on  the  Judiciary. 

11135.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  urging  Federal  legislation 
requiring  the  marking  of  articles  made  of  imitation  leather; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 
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Saturday,  June  20,  1936 

(Leffislative  day  of  Monday,  June  15.  1936) 
thJ?^^'^  "'"'  *'  "  °'"'°"^  a.  m.  on  the  expiration  of 

THE  JOURNAL 

fh?~I?"^\°f>,^;  ^«"^oN.  and  by  unanimous  consent 
Uie  reading  of  the  Journal  of  the  proceedings  of  the^n- 

Journal  was  approved.  ^^ 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  T Z] 
The  legislative  clerk  called  the  roll,  and  the  followini? 
Senators  answered  to  their  names:      ^  *^   "^^  louowmg 
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Adams 

Ashurst 

Bachtnan 

Bailey 

Barldey 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


CTark 

Oonnally 

Oopeland 

Davis 

Dleterlch 

Duffy 

Prazler 

George 

Gerry 

Gibson 

Glass 

Gufley 

Hale 

Harrison 

Hastings 

Hatch 

Haydea 

Holt 

Kins 

La  PoUette 


Lewis 

Loftln 

Lonergan 

McAdoo 

McGlIl 

McKellar 

Mci4ary 

Maloney 

Metcalf 

Mlnton 

iloore 

Murphy 

Murray 

Neeiy 

Norrls 

Nye 

O'M&honey 

Plttman 

Pope 

Radcllffe 


Reynolds 
Boblnsoa 
Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Mr.  LEWIS.    I  announce  that  the  Senator  from  Alabama 

iJ^tht^"^^'  ^^  ^^'^^°'"  ^'""^  Colorado  [Mr.  Costigan] 
and  the  Senator  from  Nevada  IMr.  McCarrai,]  are  absTnt 
because  of  illness;  and  that  the  Senator  from  MaSTchi^ette 
[Mr.  CooLnxjE],  the  Senator  from  Oklahoma  IMr  CJ^ee? 
the  Senator  from  Kentucky  [Mr.  Logan],  the  jimfor Ali- 
tor from  Ixjuisiana  [Mrs.  Long],  the  senior  Senator  fr^ 
I^msiana  [Mr.  Overton],  the  Senator  from  South  cIroC 
[Mr.  SMITH],  and  the  Senator  from  Ohio  [Mr  Dona^ 
are  unavoidably  detained  from  the  Senate  ^^ahey] 

Mr.  McNARY.    I  announce  that  the  Senator  from  Call- 

the  Senator  from  Vermont  [Mr.  Austin],  the  Senator  from 
New  Jersey  [Mr.  Barbour],  the  Senator  from  Iowa  [iT 
Dickinson],  the  Senator  from  New  Hampshire  [Mr  KeyeI' 
and^the  Senator  from  Maine  [Mr.  WhTte]  Je^e^sS^ 

The    VICE    PRESIDENT.    Seventy-seven    Senators   have 
answered  to  their  names.    A  quorum  is  preset 

tribute    to    the    late    senator    DUNCAN    U.    FLETCHER 

fro^th^^-  i?"-  ^^^^^'  I  have  a  communication 
from  the  Public  Printer,  addressed  to  the  President  of  t h^ 

^'C'laTe'c^ir/  '"T^°"  ^"*^^^  ^  ^uSul  tribS: 
to  my  late  coUeague.  Duncan  U.  Fletcher,  senior  Senator 

SpJTn  h^n^®""-  i  ^^  unanimous  consent  to  h™e 
printed  in  the  Record  the  letter  from  the  Public  Printer  I^ 
well  as  the  resolutions  enclosed.  '-^mter.  as 

r.JT'^I^  .^IP^  "°  objection,  the  letter  and  resolutions  were 
ordered  to  be  printed  in  the  Record,  as  follo^: 

Uwrrro  States  Govnu«iorr  Pbintikg  Omcm. 

The  P«sn,«rr  or  th.  s=K*r,.    '^'"^'^^'^'  ">■  ^  '  ^^ru:  20.  1936. 

nr*»  M-    r>J^'  Capitol.  Washington.  D.  C 

res^orutlo'^or'^rondopted^bv%^°^T,^°  ^^^^^°^"  ^«--»^^  - 
the    United    States    cWrnment    PHntfrf' ^^A^""*  ^^^  employees  of 
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or  his  deep  interest  .S?°bSfuS^?hP" «.,*?''  in  recognition 
or  the  office  wlfih  by  this  Zct  toT^J^*;^'?*^^^   '°**   employees 
in  the  loss  or  their  dlSSgSiS  ISS"  ^^  ''~^'''  -ympathy 
Conllally  yours.  "^^"^"^^  ineoa. 

A.  E.  OiEcxmucK. 
Pvblic  Printer. 

A  resohitlon 

GoT?rn^nt'VnUnro^«  ^nleT^'^^t^'  '""f  ^'^^'^  «^^ 
the  sudden  death 'of  ^^^VAb^t^r^V^  S^S^^^^"™"  °' 
Senator  from  the  State  of  Florida;  and  P»JfrcHn.  senior 

colSi"^'^n'i"Stmg"SL'lfrr'^i^  *  r.'"'**'  °'  ^^  •'°'°^ 

»TSifarr-m^rrH^^^  ^s 

Oo^mT^  r??in"J!n?^n^a^pJSLr  p^Te?'to°'hi^«  '^^^ 

{.^i^Jd^'sres^^cJo^rnlr  ^n?S  T^^^^X^r^l 

and  a  copy  thereof  to  the  family  of  our  deceased TLnd.  ^°**^" 
DELAWARE  VALLEY  TEBCENTENART  COMMISSION 

The  VICE  PRESIDENT  appointed  Mr.  Ourrry.  Mr  Moore 
Mr^  TowNSEND.  Mr.  Davis,  and  Mr.  Barbour  as  the  rneX"' 
on  the  part  of  the  Senate  of  the  United  States  Delaw^  "JS! 
ley  Tercentenary  Commission,  established  undeTthe  provi- 
s^ns  of  the  Joint  resolution  (H.  J.  Res.  499)  aShorSi^^d 

^^T^  J^^^'^^''  "^  "^^  ^  ^  Gove^nt  o? 
Sweden  and  mdivlduals  an  invitation  to  join  the  Goven^ent 
and  people  of  the  United  States  in  the  obJe^ance^^^XL 
hundredth  an^versary  of  the  first  permanentleUlemenrS 

SEGREGATION    OP    THE    PUNCTIONS    OF    DEALER    AND    BROKER 

f  J^^H^'^K  f ^^n^ENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Securities  and  Exchange  Com- 
mission, transmitting,  pursuant  to  law,  a  report  on  toe 
feasibility  and  advisability  of  the  comp  ei  SSa^n^ 

S?S^iS     ""  '^  "^  "^^  '"^'"^^  °"  ^^^^^ 

PETITION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  caWe- 

EhTif  T.K^^  president  of  the  Senate  of  Puerto  RiS^ 

behalf  of  that  senate,  favoring  the  enactment  of  pendi^ 

egislation  creating  a  commission  to  investigate  thTsitua! 

tion  m  regard  to  the  granting  of  Independence  to  iS 

s  he  rth^^s.^^^^^^^  ^^^'  -^^^  --  o^^ 

REPORT  OF  THE  BANKING  AND   CURRENCY  COMMITTEB 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  4670)  to  authorize 
the  comage  of  50-cent  pieces  in  commemoration  S^^ 
three  hundredth  anniversary  of  the  original  Norfolk  (V^? 
and  grant  and  the  two  hundredth  annivSwy  of  the  ^ttb- 
hshment  of  the  city  of  Norfolk,  Va..  as  a^ugh  A^rted 
L^^l  ^^^^^^^  ^d  submitted  a  report   (No  "SS^? 

"MORRO  CASTLE^ND  "MOHAWK"  INVESTIGATIONS-REPORT  OF 
THE  COMMITTEE  ON   COMMERCE     ^^"^"^  °' 

Mr.  COPELAND.    I  ask  unanimous  consent  to  make  an 
additional  preliminary  report  from  the  Commltt^  STcom 
meree  m  connection  with  the  Marro  Castle  aS5  SohZ'k 
mv^tigations.  with  particular  reference  to  reco^nrticS 

cirift'S'T  *^°.  \^^  ^^^  ^^P^rt  ^t^   the  accompanying 

The  VICE  PRESIDENT.    Is  there  objecUon?    17x6  Chair 
hears  none,  and  it  is  so  ordered.  ^^ 


r 


^  nck/% 


Al^\XT/^  T^  X^  r*«  m  Ty^'VT    a    -w  T^  i-^  •^  y^  ^-»  -^^  :<>^-<r->«—     . 
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The  report  referred  to  Is  as  follows: 

|3.  Rept.  No.  776.  pt.  4.  74Ui  Cong..  2d  neaa] 
"MoEKO   Castx*"   awd   "Mohawk"    lx%r3TicA-noNS 

Supplemonun?  the  Committee's  Reports  No.  776.  EUbmUted 
June  3  19J5.  No.  77»-  part  2.  submitted  Pebrriary  6.  1936.  and 
No  776^  part  3.  submUted  May  20.  1936,  the  following  additional 
preliminary  report  )«  submitted,  with  particular  reference  to  that 
portion  of  Senate  Resolution  7  requiring  recommendations  for 
neceasAry  legislation. 

ixrrawATioNAi-  ixcot-atioks  for  paxvxNTtNG  coixisions  at  sea 

For  many  years  there  has  been  an  international  agreement  on 
the  reifuliitlona  for  preventing  coUlBlons  at  sea  to  be  followed  by 
•hlpa  of  all  nations  while  on  the  high  seas  and  In  waters  adjacent 
thereto  The  rulea  now  In  force  were  contained  In  an  act  ap- 
proved August  19.  1890.  which  has  since  been  amended  In  various 
minor  parts  It  Is  vitally  Important  that  these  International 
regulations  be  brought  up  to  date,  as  many  changes  In  procedure 
have  become  desirable  since  the  present  ones  were  made  eftecUve. 

i»2t  cowvTjmow 

Among  other  matters  pertaining  to  safety  of  life  at  sea.  these 
international  regulations  for  preventing  collisions  at  sea  were  con- 
sltirred  by  the  International  Conference  on  Safety  of  Life  at  Sea 
in  1920.  and  a  revised  set  of  regulations  was  drawn  up  by  the 
conference  and  submitted  to  the  various  maritime  nations.  In 
these  new  regulations,  the  wording  has  been  somewhat  clarified 
and  many  minor  changes  have  been  made  to  bring  them  up  to 
date  The  predominance  of  power-driven  vessels  over  sailing 
vessels,  the  use  of  the  radiotelegraph  for  distress  signals,  and  the 
availability  and  neceaalty  for  better  lights  were  all  considered. 
As  yet.  these  regxilat:ons  have  not  been  brought  into  effect,  and 
of  course  cannot  be  brought  into  effect  until  all  the  maritime  na- 
tions have  agreed  not  only  to  the  wording,  but  also  as  to  the  date 
upon  which  the  rules  are  to  become  effective.  While  the  United 
StaU?*  of  America  was  a  signatory  to  the  convention,  we  have  not 
yet  ratified  It.  Nevertheless,  the  duty  devolves  upon  us  to  be  pre- 
pared to  put  the  new  international  regulations  for  preventing  col- 
lisions at  sea  Into  effect  on  the  same  date  as  the  other  maritime 
natlona. 

NZKD   or    LEGISLATION 

As  the  International  regulations  for  preventing  collisions  at  sea 
are  now  part  of  our  statute  law.  It  is  necessary  that  this  law  be 
amended  so  that  the  new  regulations  can  be  made  effective,  and 
the  same  procedure  should  be  followed  as  was  followed  In  malting 
effective  the  law  of  August  19,  1890.  which  was  done  by  authoriz- 
ing the  President  to  fix  the  date  upon  which  the  regulations  would 
become  effective,  thus  maiang  It  possible  to  have  these  regulations 
effective  In  all  countries  on  the  same  date. 

The  propo-sed  legislation,  quoted  below,  which  contains  the  re- 
vl.sed  regulations  and  empowers  the  President  to  put  them  Into 
effect  by  proclamation.  Is  strongly  recommended  for  enactment  by 
the  Subcommittee  on  Commerce  for  the  furtherance  of  safety  of 
life  at   sea. 

A  bill  to  adopt  regulations  for  preventing  collisions  at  sea 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  adopt  regu- 
lations for  preventing  colllalona  at  sea",  approved  August  19,  1890. 
as  amended.  Is  amended  to  read  as  follows: 

"Sec.  2  The  following  regulations  for  preventing  collisions  at 
sea  shall  be  followed  by  all  public  and  private  vessels  of  the  United 
States  upon  the  high  seas  and  In  all  waters  connected  therewith, 
navigable  by  seagoing  vessels: 

"PllELrMINA«T 

"In  the  following  rules  every  steam  vessel  which  Is  xinder  sail 
and  not  under  stcaoi  Is  to  be  considered  a  sailing  vessel,  and  every 
vessel  under  steam,  whether  under  sail  or  not,  la  to  be  considered 
a  steam  vessel. 

"The  words  'steam  vessel'  shall  Include  any  vessel  propelled 
by  machinery. 

"The  term  "under  steam"  shall  mean  under  any  mechanical 
power 

"A  vessel  Is  "under  way'  within  the  meaning  of  these  rules  when 
she  Is  not  at  anchor  or  made  fast  to  the  shore  or  aground. 

"The  length  of  a  vessel  shall  be  deemed  to  be  the  length  ap- 
pearing In  her  certificate  of  registry. 

•■Rnj3  CoNcraNiNG  Lights,  Etc. 

"The  word  'visible'  In  these  rules,  when  applied  to  lights,  shall 
mean  visible  on  a  dark  night  with  a  clear  atmosphere. 

"AHTICLE    1 

"The  rules  concerning  lights  shall  be  compiled  with  In  all 
weathers  from  sunset  to  sunrise,  and  during  such  tune  no  other 
lights  which  may  be  mistaken  for  the  prescribed  lights  or  Impair 
their  visibility  shall  be  exhibited. 

"AKTICUI    1 

"A  steam  vessel  when  under  way  shall  carry — 

"(a)  On  or  In  front  of  the  foremast,  or  If  a  vessel  without  a 
foremast,  then  In  the  forepart  of  the  vessel,  a  bright  white  light, 
so  constructed  as  to  show  an  unbroken  light  over  an  arc  of  the 
horizon  of  20  points  of  the  compass,  so  fixed  as  to  throw  the 
light  10  points  on  each  side  of  the  vessel,  viz,  from  rtght  ahead 
to  2  points  ab&ft  the  beam  on  either  side,  and  of  such  a  character 
as  to  be  visible  at  a  distance  oi  at  least  S  miles. 


"(b)  Either  forward  or  aft  of  the  white  light  mentioned  In 
subdivision  (a)  a  second  white  light  similar  in  construction  and 
character  to  that   light. 

"Vessels  of  less  than  150  feet  In  length  shall  not  be  required 
to  carry  this  second  white  light,  but  may  do  so. 

"(c)  These  two  white  lights  shall  be  so  placed  in  a  line  with 
the  keel  that  one  shall  be  at  least  15  feet  higher  than  the  other 
and  in  such  a  position  that  the  lower  light  shall  be  forward  of 
the  upper  one.  and  higher  thnn  the  UghU  mentioned  In  article  3 
(d)  and  (e).  The  vertical  distance  between  the  two  white  lights 
shall  be  less  than  the  horizontal  distance.  The  lower  of  these 
two  white  lights,  or  If  only  one  Is  carried,  then  that  light  shall 
be  placed  at  a  height  above  the  hull  of  not  less  than  20  feet, 
and.  if  the  breadth  of  the  vessel  exceeds  20  feet,  then  at  a  height 
above  the  hull  not  less  than  such  breadth,  so.  however,  that  the 
light  need  not  be  carried  at  a  greater  height  above  the  hull  than 

"(d)  On  the  starboard  side  a  green  light  so  constructed  as  to 
show  an  unbroken  light  over  an  arc  of  the  horizon  of  10  points 
of  the  compass,  so  fi.xed  as  to  throw  the  light  from  right  ahead  to 
a  points  abaft  the  beam  on  the  starboard  side,  and  of  such  a 
character  as  to  be  visible  at  a  distance  of  at  least  2  miles. 

"(e)  On  the  port  side  a  red  light  so  constructed  as  to  show  an 
unbroken  light  over  an  arc  of  the  horizon  of  10  polnU  of  the 
compass,  so  fixed  as  to  throw  the  light  from  right  ahead  to  3 
points  abaft  the  beam  on  the  port  side,  and  of  such  a  character 
as  to  be  visible  at  a  distance  of  at  least  2  miles. 

"(f)  The  raid  (ijpen  and  red  side  lights  shall  be  fitted  with 
Inboard  screens  projecting  at  least  3  feet  forward  from  the  light, 
so  as  to  prevent  these  llphts  from  being  seen  across  the  bow. 

"In  naval  vessels  of  special  construction  In  which  It  Is  not 
possible  to  comply  fully  with  the  provisions  of  this  article  as  to 
the  position  of  lights  or  their  range  of  visibility,  those  provisions 
shall  be  followed  as  closely  as  circumstances  will  permit,  and  naval 
vessels  in  which  It  Is  not  practicable  to  carry  the  second  white 
light  referred  to  In  subdivision  (b)  of  this  article  shall  not  be 
required  to  carry  It. 

"AKTICLE  3 

"A  steam  vessel  when  towing  another  vessel  shall.  In  addition 
to  her  side  lights,  carry  two  bright  white  lights  In  a  vertical 
line  one  over  the  other,  not  less  than  6  feet  apart,  and  when 
towing  more  than  one  vessel  shall  carry  an  additional  bright  white 
light  6  feet  above  or  below  such  lights.  If  the  length  of  the  tow. 
measuring  from  the  stern  of  the  towing  vessel  to  the  stern  of 
the  last  vessel  towed,  exceeds  600  feet.  Each  of  these  lighte 
shall  be  of  the  same  construction  and  character,  and  one  of  them 
shall  be  carried  in  the  same  position  as  the  white  light  mentioned 
in  article  2  (a),  and  the  lowest  light  shall  be  carried  at  a  helfeht 
of  not  less  14  feet  above  the  hull. 

"The  vessel  towing  and  the  vessels  towed,  except  the  last  vessel 
of  the  tow.  may  carry  In  lieu  of  the  light  required  In  article  10, 
a  small  white  light  abaft  the  funnel  or  aftermast,  for  the  tow  to 
steer  by,  but  such  light  shall  not  be  visible  forward  of  the  beam. 

"ABTICLE    4 

"(a)  A  vessel  which  Is  not  under  command  shall  carry,  where 
they  can  best  be  seen,  and.  If  a  steam  vessel,  in  lieu  of  the  lights 
required  In  article  2  (a)  and  (b),  two  red  lights.  In  a  vertical 
line  one  over  the  other,  not  less  than  6  feet  apart,  so  placed  that 
the  lower  light  shall  not  be  less  than  14  feet  above  the  hull,  and 
of  such  a  character  as  to  be  visible  all  round  the  horlz»n  at  a 
distance  of  at  least  2  miles:  and  shall  by  day  carry  In  a  vertical 
line,  one  over  the  other  not  less  than  6  feet  apart,  where  they 
can  best  be  seen,  two  black  balls  or  shapes  each  two  feet  In 
diameter. 

"(b)  A  vessel  employed  In  laying  or  In  picking  up  a  submarine 
cable  shall  carry,  in  Ueu  of  the  lights  required  in  article  2  (a) 
and  (b).  three  lights  In  a  vertical  line,  one  over  the  other,  not 
less  than  6  feet  apart,  so  placed  that  the  lowest  of  these  lights 
shall  be  not  less  than  14  feet  above  the  hull.  The  highest  and 
lowest  of  these  lights  shall  be  red.  and  the  middle  light  shall  be 
white,  and  they  shall  be  of  such  a  character  as  to  be  visible  all 
round  the  horizon,  at  a  distance  of  at  least  2  miles.  By  day  she 
shall  carry  In  a  vertical  line,  one  over  the  other,  not  less  than 
6  feet  apart,  where  they  can  best  be  seen,  three  shapes  not  less 
than  2  feet  In  diameter,  of  which  the  highest  and  lowest  shall 
be  globular  In  shape  and  red  In  color,  and  the  middle  one 
diamond  In  shape  and  white. 

"(c)  The  vessels  referred  to  In  this  article,  when  not  making 
way  through  the  water,  shall  not  carry  the  side  lights,  but  when 
making  way  shall  carry  them. 

"(d)  The  lights  and  shapes  required  to  be  shown  by  this  article 
are  to  be  taken  by  other  vessels  as  slcmals  that  the  vessel  showing 
them  Is  not  vmder  command  and  cannot  therefore  get  out  of  the 
way. 

"These  signals  are  not  signals  of  vessels  In  distress  and  requiring 
asLsstance.     Such  signals  are  contained  In  article  31. 

"akticle  5 
"A  sailing  vessel  under  way,  and  any  vessel   being  towed,  shall 
carry   the  same  lights  as  are  prescribed   by  article   2   for   a  steam 
vessel   under   way.   with   the   exception   of   the   white   lights   men- 
tioned therein,  which  they  shall  never  carry. 

"AETICLE  e 

"Whenever,  as  In  the  case  of  small  vessels  under  way.  during 
bad  weather,  the  green  and  red  side  lights  cannot  be  fixed,  these 
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lights  shall  be  kept  at  hand  lighted  and  ready  for  use:  and  shall, 
on  the  approach  of  or  to  other  vessels,  be  exhibited  on  their 
respective  sides  In  sufficient  time  to  prevent  collision.  In  such 
mannei  as  to  make  them  most  visible,  and  so  that  the  green  light 
shall  not  be  seen  on  the  port  side  nor  the  red  light  on  the  star- 
board side.  nor.  If  practicable,  more  than  two  points  abaft  the 
beam  on  their  respective  sides. 

"To  make  the  use  of  these  portable  lights  more  certain  and 
easy,  the  lanterns  containing  them  shall  each  be  painted  outside 
with  the  color  of  the  light  they  respectively  contain,  and  shall  be 
provided  with  pn^Mf  screens. 

"aeticle   7 

"Steam  vessels  of  less  than  40.  and  vessels  under  oars  or  sails  of 
less  than  20.  tons  gross  tonnage,  respectively,  and  rovrtng  boats, 
when  under  way,  shall  not  be  required  to  carry  the  lights  men- 
tioned in  article  2.  but  if  they  do  not  carry  them  they  shall  be 
provided  with  the  following  lights: 

"1.  Steam  vessels  of  less  than  40  tons  shall  carry: 

"(a)  In  the  forepart  of  the  vessel,  on  or  In  front  at  the  funnel, 
where  It  can  best  be  seen,  and  at  a  height  above  the  gunwale 
of  not  less  than  9  feet,  a  bright  white  light  constructed  and  fixed 
as  prescribed  in  article  2  (a),  and  of  such  a  character  as  to  be 
visible  at  a  distance  of  at  least  3  miles. 

"(b)  Oreen  and  red  side  lights  constructed  and  fixed  as  pre- 
scribed In  article  2  (d)  and  (e).  and  of  such  a  character  as  to  be 
visible  at  a  distance  of  at  least  1  mile,  or  a  combined  lantern 
showing  a  green  light,  and  a  red  light  from  right  ahead  to  two 
points  abaft  the  beam  on  their  respective  sides.  Such  lantern 
shall  be  cairled  not  less  than  3  feet  below  the  white  light. 

'^.  Small  steamboats,  such  as  are  carried  by  seagoing  vessels, 
may  carry  the  white  light  at  a  less  height  than  9  feet  above  the 
gunwale,  but  it  shall  be  carried  above  the  side  lights  or  the  com- 
bined lantern  mentioned  in  subdivision  1    (b). 

"3.  Vessels  under  oars  or  sails,  of  less  than  20  tons,  shall,  if  they 
do  not  carry  the  side  lights,  carry,  where  it  can  best  be  seen,  a 
lantern  showing  a  green  light  on  one  side  and  a  red  light  on  the 
other,  of  such  character  as  to  be  visible  at  a  distance  of  at  least 
1  mile,  so  that  the  green  light  shall  not  be  seen  on  the  port  side 
nor  the  red  light  on  the  starboard  side:  Provided.  That  where  it 
is  not  possible  to  fix  this  light,  it  shall  be  kept  lighted  and  ready 
for  use,  and  shall  be  exliiblted  in  sufficient  time  to  prevent 
collision. 

"4.  Small  rowing  boats,  whether  tmder  oars  or  sail,  shall  only 
be  required  to  have  ready  at  hand  a  lighted  lantern  showing  a 
white  light,  which  shall  be  temporarily  exhibited  In  sufficient  time 
to  prevent  collision. 

"The  vessels  referred  to  In  this  article  shall  not  be  obliged  to 
carry  the  lights  prescribed  by  Bu^lcle  4  (a)  and  article  11,  last 
paragraph. 

AKTICLE   8 

"Sailing  pilot  vessels,  when  engaged  on  their  stations  on  pilotage 
duty  and  not  at  anchor,  shall  not  show  the  lights  required  for  other 
vessels  but  shall  carry  a  white  light  at  the  masthead,  visible  all 
round  the  horizon  at  a  distance  of  at  least  3  miles,  and  shall  also 
exhibit  a  fiare-up  light  or  ftare-up  lights  at  short  intervals,  which 
shall  never  exceed  10  minutes. 

"On  the  near  approach  of  or  to  other  vessels  they  shall  have 
their  side  lights  lighted  ready  for  use.  and  shall  flash  or  show 
them  at  short  Intervals  to  Indicate  the  direction  In  which  they  are 
heading,  but  the  green  light  shall  not  be  shovm  on  the  port  side  nor 
the  red  light  on  the  starboard  side. 

"A  sailing  pilot  vessel  of  such  a  class  as  to  be  obliged  to  go  along- 
side of  a  vessel  to  put  a  pilot  on  board  may  show  the  white  light 
instead  of  carrying  it  at  the  masthead,  and  may.  instead  of  the 
side  lights  above  mentioned,  have  at  hand  ready  for  use  a  lantern 
with  a  green  glass  on  the  one  side  and  a  red  glass  on  the  other,  to 
be  used  as  prescribed  above. 

"A  steam  pilot  vessel,  when  engaged  on  her  station  on  pUotage 
duty  and  not  at  anchor,  shall.  In  addition  to  the  lights  and  flares 
required  for  sailing  pilot  vessels,  carry  at  a  distance  of  8  feet  below 
her  white  masthead  light  a  red  light,  visible  all  round  the  horizon 
at  a  distance  of  at  least  3  miles,  and  also  the  side  lights  required 
to  be  carried  by  vessels  when  under  way. 

"All  pilot  vessels,  when  engaged  cm  their  stations  on  pilotage  duty 
and  at  anchor  shall  carry  the  lights  and  show  the  flares  prescribed 
above,  except  that  the  side  lights  shall  not  be  shown. 

"When  not  engaged  on  their  stations  on  pilotage  duty,  they  shall 
carry  the  same  lights  as  other  vessels  of  their  class  and  tonnage. 

"ARTICLE    9 

("This  article  does  not  apply  to  Chinese  or  Siamese  vessels.) 

("The  expression  'Mediterranean  Sea'  contained  in  subsections 
(b)  and  (c)  of  this  article  includes  the  Black  Sea  and  the  other 
adjacent  Inland  seas  in  communication  with  It. 

"Plslilng  vessels  and  fishing  boats,  when  under  way  and  when  not 
required  by  this  article  to  carry  or  show  the  lights  hereinafter  speci- 
fied, shall  carry  or  show  the  lights  prescribed  for  vessels  of  their 
tonnage  under  way. 

"(a)  Open  boats,  by  which  it  Is  to  be  undersftood  boats  not  pro- 
tected from  the  entry  of  sea  water  by  means  of  a  continuous  deck, 
when  engaged  In  any  fishing  at  night  with  outljring  tackle  extend- 
ing not  more  than  150  feet  horizontally  from  the  boat  into  the 
seaway,  shall  carry  one  all-roxind  white  light. 

"Open  boats,  when  fishing  at  night,  with  outlying  tackle  extend- 
ing more  than  150  feet  horizontally  from  the  boat  into  the  seaway, 
shall  carry  one  all-round  white  light,  and.  In  addition,  on  approadi- 


Ing  or  being  approached  by  other  vessels  shall  ahtm  a  second  white 
light  at  least  3  feet  below  the  first  light  and  at  a  horizontal  dis- 
tance of  at  least  5  feet  away  from  it  in  the  dlrecUon  in  which  the 
outlying  tackle  is  attached. 

"The  lights  mentioned  in  this  stibdivision  shall  be  of  such  a 
character  as  to  be  visible  at  a  distance  of  at  least  2  miles 

"(b)  Vessels  and  boats,  except  open  boats  as  defined  In  subdi- 
vision (a),  when  fishing  with  drlftieU.  shaU.  so  long  as  the  nets 
are  wholly  or  partly  In  the  water,  carry  two  white  Ugh:.',  where  they 
can  best  be  seen.  (Dutch  vessels  and  boats  when  engaged  in  the 
'kor.  or  hand-line  fishing,  will  carry  the  lights  prescribed  for  fishing 
with  drlftnets.)  Such  lights  shall  be  placed  so  that  the  vertical 
distance  between  them  shall  be  not  less  than  6  feet  and  not  more 
than  15  feet,  and  so  that  the  horizontal  distance  between  them, 
measured  In  a  line  with  the  keel,  shaU  be  not  less  than  5  feet  and 
not  more  than  10  feet.  The  lower  of  these  two  lights  shall  be  in 
the  direction  of  the  nets,  and  both  ot  them  shall  be  of  such  a 
character  as  to  show  all  round  the  horizon  and  to  be  visible  at  a 
distance  of  not  less  than  3  miles. 

"Within  the  Mediterranean  Sea  and  In  the  seas  bordertng  the 
coasts  of  Japan  and  also,  as  regards  Union  of  Soviet  Socialist  Re- 
publics vessels,  in  the  seas  (excltidlng  the  Baltic)  bordering  the 
coasts  of  the  Union  of  Soviet  Socialist  Republics.  saUlng  fishing 
vessels  of  less  than  20  tons  gross  tonnage  shall  not  be  obliged  to 
carry  the  lower  of  these  two  lights;  should  they,  however,  not  carry 
It.  they  shall  show  In  the  same  position  (In  the  direction  of  the  net 
or  gear)  a  white  light  visible  at  a  distance  of  not  less  than  1  sea 
mile  on  the  approach  of  or  to  other  vessels. 

"(c)  Vessels  and  boats,  except  open  boats  as  defined  In  subdi- 
vision (a),  when  line  fishing  with  their  lines  out  and  attached  to 
or  hauling  their  lines,  and  when  not  at  anchor  or  stationary  within 
the  meaning  of  subdivl.sion  (h).  shall  carry  the  same  lights  as 
vessels  fishing  with  drift  nets.  When  shooting  lines,  or  fishing 
with  towing  lines,  they  shall  carry  the  lights  prescribed  for  a  steam 
or  sailing  vessel  under  way.  respectively. 

"Within  the  Mediterranean  Sea  and  in  the  seas  bordering  the 
coasts  of  Japan  and  also,  as  regards  Union  of  Soviet  Socialist  Re- 
publics vessels,  in  the  seas  (excluding  the  Baltic)  bordering  the 
coasts  of  the  Union  of  Soviet  Socialist  Republics,  saihng  fishing 
vessels  of  less  than  20  tons  gross  tonnage  shall  not  be  obliged  to 
carry  the  lower  of  these  two  lights;  should  they,  however,  not  carry 
it,  they  shall  show  in  the  same  position  (in  the  direction  of  the 
lines)  a  white  light  visible  at  a  distance  of  not  less  than  1  sea 
mile  on  the  approach  of  or  to  other  vessels. 

"(d)  Vessels,  when  engaged  In  trawling,  by  which  is  meant  the 
dragging  of  an  apparatus  along  the  bottom  of  the  sea — 

"1.  If  steam  vessels,  shall  carry  in  the  same  position  as  the  white 
light  mentioned  In  article  2  (a) ,  a  tricolored  lantern  so  constructed 
and  fixed  as  to  show  a  white  light  from  right  ahead  to  two  points 
on  each  bow.  and  a  green  light  and  a  red  light  over  an  arc  of  the 
horizon  from  two  points  on  each  bow  to  two  points  abaft  the  beam 
on  the  starboard  and  port  sides,  respectively;  and  not  less  than  6 
nor  more  than  12  feet  below  the  tiiccriored  lantern  a  white  light 
In  a  lantern,  so  constructed  els  to  show  a  clear,  unifcMTn,  and  un- 
broken light  aU  round  the  horizon. 

"2.  If  sailing  vessels,  shall  carry  a  white  light  In  a  lantern,  so 
constructed  as  to  show  a  clear,  uniform,  and  unbroken  light  all 
round  the  horizon,  and  shall  also,  on  the  approach  of  or  to  other 
vessels,  show  where  it  can  best  be  seen  a  white  flare-up  light  or 
t<M-ch  In  suff  -lent  time  to  prevent  collision. 

"All  lights  mentioned  in  subdivision  (d),  1  and  2,  shall  be  visible 
at  a  distance  of  at  least  2  mUes. 

"(e)  Oyster  dredgers  and  other  vessels  fishing  with  dredge  nets 
shall  carrv'  and  show  the  same  lights  as  trawlers. 

"(f)  Fishing  vessels  and  fishing  boats  may  at  any  time  use  a 
flare-up  light  in  addition  to  the  lights  which  they  are  by  this 
article  required  to  carry  and  show,  and  they  may  also  use  working 
lights. 

"(g)  Every  flshlng  vessel  and  every  fishing  boat  under  150  feet 
in  length,  when  at  anchor,  shall  exhibit  a  white  light  visible  all 
round  the  horizon  at  a  distance  of  at  least  2  miles. 

"Every  flshlng  vessel  of  150  feet  In  length  or  upward,  when  at 
anchor,  shall  exliibit  a  white  light  visible  all  round  the  horizon 
at  a  distance  of  at  least  2  miles  and  shall  exhibit  a  second  light 
as  provided  for  vessels  of  such  length  by  article  11. 

"Should  any  such  vessel,  whether  under  150  feet  in  length,  or  of 
150  feet  in  length  or  upward,  be  attached  to  a  net  or  other  flshlng 
gear,  she  shall,  on  the  approach  of  other  vessels,  show  an  addi- 
tional white  light  at  least  3  feet  below  the  anciior  light,  and  at 
a  horizontal  distance  of  at  least  5  feet  away  from  It  in  the  direc- 
tion of  the  net  or  gear. 

"(h)  If  a  vessel  or  boat  when  fishing  becomes  stationary  in 
consequence  of  her  gear  getting  fast  to  a  rock  or  other  obstruction. 
she  shall  in  daytime  haul  down  the  day  signal  required  by  sub- 
division (k);  at  night  show  the  light  or  lights  prescribed  for  a 
vessel  at  anchor;  and.  during  fog.  mist,  falling  snow,  or  heavy 
rainstorms,  make  the  signal  prescribed  for  a  vessel  at  anchor. 
(See  subdivision   (d)    and  the  last  paragraph  of  article  15  ) 

"(I)  In  fog,  mist,  falling  snow,  or  heavy  rainstorms,  drift-net 
vessels  attached  to  their  nets,  and  vessels  when  trawling,  dredging, 
or  flshlng.  with  any  kind  of  dragnet,  and  vessels  line  fishing  with 
their  lines  out.  shall.  If  of  20  tons  gross  tonnage  or  upward,  respec- 
tively, at  Intervals  of  not  more  than  1  minute,  make  a  blast;  if 
steam  vessels,  with  the  whistle  or  siren,  and,  if  sailing  vessels,  with 
the  foghorn;  each  blast  to  be  followed  by  ringing  the  bell  Pish- 
ing vessels  and  boats  ctf  less  than  20  tons  gross  tonnage  shall  not 
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be  obliged  to  ftw  the  above-mentioned  signals;  but.  if  they  do 
not.  they  sha.!!  make  some  other  efflclent  sound  slgnai  at  Interval* 
of  not  more  than   1  minute  , 

••|k)  All  vesaeli  or  boaC'?  fishing  with  neU  or  lines  or  trawl*, 
when  under  way,  shall  In  daytime  Indicate  their  occupation  by 
displaying  a  basket  where  It  can  best  be  seen  If  vessels  or  boats 
at  anchor  have  thi-lr  gear  out.  they  shall,  on  the  approach  of  other 
TiTlr    &how  the  same  signal  on  the  side  on  which  those  vessels 

can  pass. 

'The  ve«8e!«  required  by  this  article  to  carry  or  show  the  lights 
hereinbefore  specined  shall  not  be  obliged  to  carry  the  lights 
prescribed  by  article  4  (a)  and  the  last  paragraph  of  article  11. 

•'AaTTCLE    10 

"A  vemel  when  under  way  shall  carry  at  her  stem  a  white  light 
•o  constructed,  fitted,  and  screened  that  It  shall  throw  an  unbroken 
light  over  an  arc  of  the  horizon  of  12  points  of  the  compass,  viz.  for 
six  points  from  right  aft  on  each  side  of  the  vessel,  and  of  such  a 
character  as  to  be  visible  at  a  distance  of  at  least  2  miles.  Such 
light  shall  be  carried  as  nearly  as  practicable  on  the  same  level  as 
the  side  lights. 

"In  small  vessels.  If  It  Is  not  possible  on  account  of  bad  weather 
OT  other  sufficient  cause  for  this  light  to  be  fixed,  a  light  shall  be 
kept  at  hand  lighted  and  ready  for  use,  and  shall,  on  the  approach 
of  an  overtaking  veasel.  be  shown  In  sufBclent  time  to  prevent 
collision. 

"In  naval  vessels  of  special  construction  In  which  it  Is  not  pos- 
sible to  comply  with  the  provisions  of  this  article  as  to  the  poeltlm 
of  lights  or  their  range  of  visibility,  those  provisions  shall  be 
followed  as  closely  as  circumstances  will  permit. 

•Por  vessels  engaged  in  towing,  see  article  3,  last  paragraph. 

"AHTICUE    1  J 

"A  vessel  under  150  feet  In  length,  when  at  anchor,  shall  carry 
forward,  where  It  can  best  be  seen,  but  at  a  height  not  exceeding 
20  feet  above  the  hull,  a  white  light  In  a  lantern  f^  constructed  as 
to  show  a  clear,  uniform,  and  unbroken  light  visible  all  around  the 
horizon  at  a  distance  of  at  least  2  miles. 

"A  vessel  of  150  feet  or  upward  In  length,  when  at  anchor,  shall 

carry  In  the  forward  part  of  the  vessel,  at  a  height  of  not  less  than 

30  feet  above  the  hull,  one  such  light,  and  at  or  near  the  stern  of 

-^he  vessel,  and  at  such  a  height  that  it  shall  be  not  less  than  15  feet 

lower  than  the  forward  light,  another  such  light. 

"Between  sunrise  and  sunset  all  vessels  when  at  anchor  In  or 
near  a  fairway  shall  carry,  forward,  where  It  can  best  be  seen,  one 
black  ball  2  feet  In  diameter. 

"A  vessel  aground  In  or  near  a  fairway  shall  carry  by  night  the 
above  light  or  llghU  and  the  two  red  lights  prescribed  by  article 
4  (a),  and  by  day.  where  they  can  beat  be  seen,  three  black  balls, 
each  2  feet  in  diameter,  placed  in  a  vertical  line  one  over  the  other. 

•'Arncii  la 

"Every  vessel  may.  If  necessary.  In  order  to  attract  attention. 
In  addition  to  the  lights  which  she  Is  by  these  rules  required  lo 
carry,  show  a  flare-up  light  or  use  any  detonating  or  other  efflcleni 
sound  signal  that  cannot  be  mistaken  for  a  prescribed  distress  or 
fog  signal. 

"Amncxi   IS 

"Nothing  In  these  rules  shall  Interfere  with  the  operation  of 
any  special  rules  made  by  the  govcnunent  of  any  nation  with 
respect  to  additional  station  and  signal  lights  for  two  or  more 
ahlps  of  war  or  for  vessels  sailing  under  convoy,  or  with  the  ex- 
hibition of  recognition  signals  adopted  by  shipowners,  which  have 
been  authorized  by  their  respective  governments  and  duly  regis- 
tered and  published. 

"  lancLK    1 « 

"A  vessel  proceeding  under  sail  when  also  under  steam  or  other 
mechanical  power  shall  carry  In  the  daytime,  forward,  \7here  It 
can  best  l>e  seen,  one  black  cone,  point  upward,  2  feet  in  diameter 
at  its  base. 

'SovNB  Signals  roa  Poo.  Erx;. 

"articlz  is 

"All  signals  prescribed  by  this  article  for  vessels  under  way  shall 
be  given — 

"1.  By  'steam  vessels"  on  the  whistle  or  siren: 

"2.  By  'sailing  vessels  and  vessels  towed"  on  the  foghorn. 

"The  words  prolonged  blast"  used  In  this  article  shall  mean  a 
blast  of  from  4  to  8  seconds"  duration. 

"A  steam  vessel  shall  be  provided  with  an  efflclent  whistle  or 
siren,  sounded  by  steam  or  some  substitute  for  steam,  so  placed 
that  the  sound  may  not  be  Intercepted  by  any  obstruction,  and 
with  an  efficient  foghorn,  to  be  sounded  by  mechanical  means,  and 
also  with  an  efflclent  bell.  (In  all  cases  where  the  rules  require 
a  bell  to  be  used  a  drum  may  be  substituted  on  board  Turkish 
Tonels,  or  a  gong  where  such  articles  are  used  en  board  small 
seagoing  vessels.)  A  sailing  vessel  of  20  tons  gross  tonnage  or 
upward  shall  be  provided  with  a  .similar  foghorn  and  bell. 

■"In  fog.  mist,  falling  snow,  or  heavy  rainstorms,  whether  by 
day  or  night,  the  signals  described  in  this  article  shall  be  used  a^ 
follows,  vLj: 

"(a)  A  steam  vessel  having  way  upon  her  shall  sound,  at  Inter- 
vals of  not  more  than  2  minutes,  a  prolonged  blast. 

"(b)  A  steam  vessel  under  way.  but  stopped  and  having  no  way 
upon  her,  shall  sound,  at  Intervals  of  not  more  than  2  minutes, 
two  prolonged  hiasta,  witb  an  Intenr&l  of  about  1  second  between 
them. 


"(c)  A  sailing  vessel  under  way  shall  sound,  at  Intervals  of  not 
more  than  1  minute,  when  on  the  starboard  tack,  one  blast,  whtn 
on  the  port  tack,  two  blasts  in  succession,  and  when  with  the  wind 
abaft  the  beam,  three  blasts  in  succession. 

••(d)  A  vessel,  when  at  anchor,  shall,  at  intervals  of  not  more 
than  1  minute,  ring  the  bell  rapidly  for  about  5  seconds. 

"In  vessels  of  more  than  350  feet  In  length  the  bell  shall  ba 
sounded  tn  the  forepart  of  the  vessel,  and,  m  addition,  there  shp  1 
be  sounded  in  the  after  part  of  the  vessel,  at  intervals  of  not  moio 
than  1  minute,  a  gong  or  other  instxument.  the  tone  of  which  can- 
not be  confused  with   the  ringing  of   the   bell. 

"(e)  A  vessel  when  towing,  a  vessel  employed  In  laying  or  In 
picking  up  a  submarine  cable,  and  a  vessel  under  way,  which  is 
unable  to  get  out  of  the  way  of  an  approaching  vessel  througU 
being  not  under  command,  or  unable  to  maneuver  as  required  by 
these  rules,  shall,  instead  of  the  signals  prescribed  In  subdivisions 
(a),  (b).  and  (c)  of  this  article,  at  intervals  of  not  more  than 
2  minutes,  sound  three  blasts  In  succession,  viz,  one  prolonged 
blast,  followed  by  two  short   blasts. 

••A  vessel  towed,  or  If  more  than  one  vessel  Is  towed,  the  last 
vessel  of  the  tow,  shall,  at  intervals  of  not  more  than  2  minutes, 
sound  four  blasts  In  succession,  viz.  one  prolonged  blast,  followed 
by  three  short  blasts:  Provided.  That  this  signal  Is  not  required 
when  It  Is  impossible  to  keep  the  vessel  manned. 

"When  practicable,  the  vessel  towed  shall  make  this  signal  Im- 
mediately after  the  signal  made  by  the  towing  vessel. 

■•(f)  A  vessel  aground  In  or  near  a  fairway  shall  give  the  signal 
prescribed  In  paragraph  (d).  and  shall,  in  addition,  give  three 
separate  and  distinct  strokes  on  the  bell  Immediately  preceding 
and  following  each  such  signal. 

"Sailing  vessels  and  boats  of  less  than  20  tons  gross  tonnage 
shall  not  be  obliged  to  give  the  above-mentioned  signals:  but  if 
they  do  not,  they  shall  make  some  other  efflclent  sound  signal 
at  intervals  of  not  more  than   1  minute. 

"(Belgian  and  Dutch  steam  pilot  vessels,  when  engaged  on  their 
station  on  pilotage  duty  In  fog,  mist,  falling  snow,  or  heavy  rain- 
storms, are  required  to  make,  at  Intervals  of  2  minutes  at  most, 
one  long  blast  with  the  siren,  followed  after  1  second  by  a  long 
blast  with  the  steam  whistle  and  again  after  1  second  by  a  long 
blast  on  the  siren.  When  not  engaged  on  their  station  on  pilotage 
duty,  they  make  the  same  signals  as  other  steamships.) 
'•Speed  or  Ships  to  Be  Modeeate  ui  Poo.  Etc. 
"abticle   16 

"Every  vessel  shall.  In  a  fog.  mLst,  falling  snow,  or  heavy  rain- 
storms, go  at  a  moderate  speed,  having  carefvil  regard  to  the  exist- 
ing  circumstances   and    conditions. 

•A  steam  vessel  hearing,  apparently  forward  of  her  beam,  the 
fog-signal  of  a  vessel  the  position  of  which  is  not  ascertained, 
shall,  so  far  as  the  circumstances  of  the  case  admit,  stop  her  en- 
gines, and  then  navigate  with  caution  until  danger  of  collision  \» 
over. 

"Steering    and    Sailing    Ritles 

"preliminary — risk  of  collision 
"Risk   of    collision   can,    when   circumstances    permit,    be    ascer- 
tained by  carefully  watching  the  compass  bearing  of  an  approach- 
ing vessel.     If  the  bearing  does  not  appreciably  change,  such  risk 
should  be  deemed  to  exist. 

"AKTICLI    17 

"When  two  sailing  vessels  are  approaching  one  another  so  as 
to  Involve  risk  of  collision,  one  of  them  shall  keep  out  of  the  way 
of  the  other,  as  follows,  viz: 

"(a)  A  vessel  which  Is  running  free  shall  keep  out  of  the  way 
of  a  vessel  which  Is  close-hauled. 

"(b)  A  vessel  which  Is  close-hauled  on  the  port  tack  shall  keep 
out  of  the  way  of  a  vessel  which  Is  close-hauled  on  the  starboard 
tack. 

"(c)  When  both  are  running  free,  with  the  wind  on  different 
sides,  the  vessel  which  has  the  wind  on  the  port  side  shall  keep 
out  of  the  way  of  the  other. 

"(d)  When  both  are  running  free,  with  the  wind  on  the  same 
side,  the  vessel  which  Is  to  the  windward  shall  keep  out  of  the 
way  of  the  vessel  which  is  to  leeward. 

"(e)  A  vessel  which  has  the  wind  aft  shall  keep  out  of  the  way 
of  the  other  vessel. 

"ARTICLE     1 8 

"When  two  steam  vessels  are  meeting  end  on.  or  nearly  end  on, 
so  as  to  Involve  risk  of  collision,  each  shall  alter  her  course  to 
starboard,  so  that  each  may  pass  on  the  port  side  of  the  other. 

••This  article  only  applies  to  cases  where  vessels  are  meeting 
end  on,  or  nearly  end  on.  In  such  a  manner  as  to  Involve  risk  of 
collision,  and  does  not  apply  to  two  vessels  which  must,  if  botli 
keep  on  their  respective  courses,  pass  cletu*  of  each  otA.  r. 

"The  only  cases  to  which  It  does  apply  are  when  each  of  two 
vessels  Is  end  on,  or  nearly  end  on,  to  the  other:  In  other  words, 
to  cases  In  which,  by  day,  each  vessel  sees  the  masts  of  the  other 
in  a  line,  or  nearly  In  a  line  with  her  own;  and,  by  night,  to  cases 
In  which  each  vessel  is  in  such  a  position  as  to  see  both  the  Bide 
lights  of  the  other. 

'It  does  not  apply,  by  day,  to  cases  In  which  a  vessel  sees 
another  ahead  crossing  her  own  course;  or  by  night  to  cases 
where  the  red  light  of  one  vessel  Is  opposed  to  the  red  light  of 
the  other,  or  where  the  green  light  of  one  vessel  la  opposed  to  tha 
green  light  of  the  other,  or  where  a  red  light  without  a  green 
light,  or  a  green  light  without  a  red  light.  Is  seen  ahead,  or 
where  both  green  and  red  lights  are  seen  anywhere  but  ahead. 
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"umciM  It 
"When  two  steam  vessels  are  crossing,  ao  as  to  Involve  risk  of 
collision,  the  Teflsel  which  has  the  other  on  her  own  starboard  side 
shall  keep  out  at  the  way  of  the  other. 

"ARTICLE    20 

•'When  a  steam  vessel  and  a  sailing  vessel  are  proceeding  In 
such  directions  as  to  involve  risk  of  collision,  the  steam  vessel 
shall  keep  out  of  the  way  of  the  sailing  vessel. 

"article    21 

"Where  by  any  of  these  rules  one  of  two  vessels  is  to  keep  out 

of  the  way.  the  other  shall  keep  her  course  and  speed. 

,       "(When,  in  consequence  of  thick  weather  or  other  causes,  such 

'  vessel   finds  herself   so  close  that  collision  cannot  be   avoided   by 

the  action  of  the  glvlng-way  vessel  alone,  she  also  shall  take  such 

action  as  wUl  best  aid  to  avert  collision.     (See  articles  27  and  29.) ) 

-Ji^ARTICLE    22 

••Every  vessel  which  Is  directed  by  these  rules  to  keep  out  of  the 
way  of  another  vessel  shall,  if  the  circumstances  of  the  case  admit, 
avoid  crossing  ahead  of  the  other. 

"article  S3 

"Every  steam  vessel  which  Is  directed  by  these  rules  to  keep 
out  of  the  way  of  another  vessel  shall,  on  approaching  her.  If 
necessary,  slacken  her  speed  or  stop  or  reverse. 

"article    24 

"Notwithstanding  anything  contained  In  these  rules,  every  ves- 
sel, overtaking  any  other,  shall  keep  out  of  the  way  of  the  over- 
taken vessel. 

"Every  vessel  coming  up  with"  another  vessel  from  any  direction 
more  than  two  points  abaft  her  beam,  that  is.  In  such  a  {x^sitlon. 
with  reference  to  the  vessel  which  she  is  overtaking,  that  at  night 
she  would  be  unable  to  see  either  of  that  vessel's  sidelights,  shall 
be  deemed  to  be  an  overtaking  vessel;  and  no  subsequent  altera- 
tion of  the  bearing  between  the  two  vessels  shall  make  the  over- 
taking vessel  a  crossing  vessel  within  the  meaning  of  these  rules, 
or  relieve  her  of  the  duty  of  keeping  clear  of  the  overtaken  vessel 
until  she  Is  finally  past  and  clefu-.  As  by  day  the  overtaking  ves- 
sel cannot  always  know  with  certainty  whether  she  Is  forward  or 
abaft  this  direction  from  the  other  vessel,  she  should.  If  In  doubt. 
a.ssume  tbat  she  is  an  overtaking  vessel  and  keep  out  of  the  way. 

"ARTICLS    tS 

"In  narrow  channels  every  steam  vessel  shall,  when  It  Is  safe 
and  practicable,  keep  to  that  side  of  the  fairway  or  mid-channel 
which  lies  on  the  starboard  side  of  such  vessel. 

"ARTICLE   26 

"Sailing  vessels  under  way  sh&Il  keep  out  of  the  way  of  sailing 
vessels  or  boats  fishing  with  nets  or  lines  or  trawls.  This  rule 
shall  not  give  to  any  vessel  or  boat  engaged  In  fishing  the  right 
of  obstructing  a  fairway  used  by  vessels  other  than  fishing  vessels 
or  boats. 

"ARTICLE   27 

"In  obeying  and  construing  these  rules  due  regard  shall  be  had 
to  all  dangers  of  navigation  and  collision,  and  to  any  special  cir- 
cumstances which  may  render  a  departure  from  the  above  rules 
necessary  In  order  to  avoid  immediate  danger. 

"Sound  Signals  for  Vessels  in  Sight  op  One  Another 

"article    28 

"The  words  'short  blast'  used  In  this  article  shall  mean  a  blast  of 

about  1  second  duration. 

"When  vessels  are  in  sight  of  one  another,  a  steam  vessel  under 

way.  in  taking  any  course  authorized  or  required   by  these  rules, 

shall  Indicate  that  course  by  the  following  signals  on  her  whistle  or 

siren,  viz: 

"One  shoBt  blast  to  mean,  "I  am  directing  my  course  to  starboard.' 
"Two  short  blasts  to  mean,  'I  am  directing  my  course  to  port.' 
"Three  short  blasts  to  mean,  'My  engines  are  going  full  speed 

astern.' 

"No  Vessel  Under  Ant  CncTTMSTANCBs  to  Neglect  Proper 

Precautions 

"ARTICLE    2» 

"Nothing  In  these  rules  shall  exonerate  any  vessel,  or  the  owner 
or  master  or  crew  thereof,  from  the  consequences  of  any  neglect 
to  carry  lights  or  signals,  or  of  any  neglect  to  keep  a  proper  lookout, 
or  of  the  neglect  of  any  precaution  which  may  be  required  by  the 
ordinary  practice  of  seamen,  or  by  the  special  circumstances  of  the 
case. 

"Reservation  ot  Rlt.es  or  Harbors  and  Inland  Navigation 

"ARTICLE  30 

"Nothing  m  these  rules  shall  interfere  vrtth  the  operation  of  a 
special  rule,  duly  made  by  local  authority,  relative  to  the  navigation 
of  any  harbor,  river,  or  Inland  waters. 

"Distress  Signals 

"article  31 

"When  a  vessel  is  in  distress  and  requires  assistance  from  other 
vessels  or  from  the  shore,  the  following  shall  be  the  signals  to  be 
used  or  displayed  by  her.  either  together  or  separately,  viz : 

"In  the  daytime — 

"1.  A  gun  or  other  explosive  algnal  fired  at  Intervals  at  about  a 
minute; 


"2.  The  International  Code  signal  of  distre'a*; 

"3.  The  dlsUnce  signal,  consisting  of  a  square  flag,  having  either 
above  or  below  It  a  ball  or  anything  resembling  a  ball: 

"4.  A   continuous  sounding   with  any  fog-signal   apparatus; 

"5.  The  International  distress  signal  made  by  radiotel<>graphy 
of  radlotelephony.  or  by  any  other  distance  signaling  method. 

"At  night — - 

"1.  A  gun  or  other  explosive  signal  fired  at  Intervals  of  about 
a  minute: 

a.  Flames  on  the  vessel  (as  from  a  burning  tar-barrel,  oil-barrel. 

etc.);  ^ 

"3.  Rockets  or  shells,  throwing  stars  of  any  color  or  descrip- 
tion, fired  one  at  a  time,  at  short  Intervals: 

"4.  A  continuous  sounding  with  any  fog-signal  apparatus; 

"5.  The  International  distress  signal  made  by  radlotelegraphy 
of  radlotelephony,  or  by  any  other  distance  signaling  method. 

"The  use  of  any  of  the  above  signals,  except  for  the  purpose  of 
Indicating  that  a  vessel  is  in  distress,  and  the  use  of  any  signals 
which  may  be  confused  with  any  of  the  above  signals.  Is  pro- 
hibited, b        .        f 

"article     32 

"All  orders  to  helmsmen  shall  be  given  ob  follows:  "Right  Rud- 
der* to  mean  T)lrect  the  vessels  head  to  starboard.'  "Left  Rudder* 
to  mean  'Direct  the  vessel's  head  to  port.' 

"Sec.  3.  That  all  laws  or  parts  of  laws  Inconsistent  with  the 
foregoing  regulations  for  preventing  collisions  at  sea  for  the  navi- 
gation of  all  public  and  private  vessels  of  the  United  SUtes  upon 
the  high  seas  and  upon  all  waters  connected  therewith  by  sea- 
going vessels,  are  hereby  repealed. 

"Sec.  4.  This  act  shall  take  effect  at  a  time  to  be  fixed  by  tbe 
President  by  proclamation  issued  for  that  purpose." 

rUKTHER    reports 

As  our  work  proceeds,  we  shall  make  further  reports  In  accord- 
ance with  the  provisions  of  Senate  Resolution  No.  7. 

SATITT  IN  THE  AIR DEATH  OF  SEKATOK  CUTTIMC   (REFT.  NO.  2455) 

Mr.  COPELAND.  Mr,  President,  I  ask  unanimous  con- 
sent from  the  Committee  on  Commerce  to  submit  on  my 
own  part  and  that  of  the  Senator  from  Missouri  [Mr. 
Clark],  as  well  as  the  Senator  from  Ohio  [Mr.  Donahet], 
who  has  given  his  permission  to  be  joined  in  the  report,  a 
preliminary  report  on  the  disaster  in  the  air  in  which  Sena- 
tor Cutting  was  killed,  and  on  safety  In  the  air. 

Unfortunately  this  report  was  not  ready  before  the  Sena- 
tor from  Maine  (Mr.  White!  was  called  from  the  city,  and 
unfortunately,  likewise,  the  Senator  from  California  [Mr. 
Johnson]  is  ill.  However,  I  think  the  report  will  be  found 
to  be  of  interest  to  all  the  Members  of  the  Senate,  as  we  all 
loved  Senator  Cutting.  I  ask  unanimous  consent  that  the 
report  be  printed  in  the  body  of  the  Record  following  my 
remarks. 

Mr.  NORRIS.  Mr.  President.  I  did  not  hear  all  the  Senator 
said.    Is  this  a  preliminary  report? 

Mr.  COPELAND.  It  is  a  preliminary  report  so  far  as  ulti- 
mate action  of  the  committee  is  concerned,  but  I  have  re- 
ferred particularly  to  the  part  of  the  report  which  relates  to 
the  Cutting  disaster. 

Mr.  NORRIS.  Has  the  committee  taken  all  the  evidence 
and  made  all  the  investigation  of  that  matter  It  will  make? 

Mr.  COPELAND.  I  think  I  may  say,  so  far  as  regards  the 
death  of  Senator  Cutting,  that  practically  all  of  the  evidence 
has  been  taken.  Tliere  are  some  official  reports  which  we 
wish  to  scrutinize,  but  we  have  reached  a  very  definite  con- 
clusion regarding  the  Incident. 

Mr.  NORRIS.    That  conclusion  Is  contained  In  the  report? 

Mr.  COPELAND.     It  is. 

Mr.  NORRIS.  Will  there  be  another  report  on  the  death 
of  Senator  Cutting? 

Mr.  COPELAND.  Not  particularly.  There  will  be  another 
report  on  aviation,  on  safety  in  the  air,  but.  so  far  as  the 
death  of  Senator  Cutting  is  concerned,  I  venture  to  say  that 
this  practically  completes  the  report. 

Mr.  NORRIS.  With  that  statement  of  the  chairman  of  the 
committee,  I  add  to  his  request  a  request  for  unanimous  con- 
sent that  the  report  be  printed  as  a  Senate  report,  as  well  as 
in  the  Record.  I  think  Senators  ought  to  have  the  report 
in  pamphlet  form.    Will  the  Senator  agree  to  that? 

Mr.  COPELAND.  That  is  very  agreeable  to  me.  I  think 
it  would  be  quite  desirable. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  request 
of  the  Senator  from  New  York? 
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There  being  no  objection,  the  report  was  ordered  to  be 
printed  as  a  Senat*  report  and  to  be  printed  in  the  Ricow  as 

follows: 

The  Commltt*e  on  Commerce,  who  were  directed  by  resolution 
(S  Re«  146)  to  investigate  certain  airplane  accidents  In  Interstate 
air  commerce,  submit  the  following  report: 

INTaODtJCnON 

Our  colleague.  Senator  Cutting,  was  killed  In  an  airplane  accident 
at  Atlanta.  Mo  ,  on  May  6.  1935 

It  was  in  the  transition  period  between  contact  and  blind  flying 
that  this  crash  occurred.  A  new  type  of  airplane  capable  of  sus- 
taining flight  with  one  of  Its  power  plants  out  of  commission 
enabled  modern  operation  practices  to  come  Into  being  and  In- 
creased safety  in  flying  With  the  ability  to  stostaln  flight  and  go 
on  to  the  destinaUon.  even  after  one  engine  had  failed,  the  pilots 
were  able  to  ascend  to  great  alUtudes.  irrespective  of  fog,  rain, 
storms,  or  mUUs.  They  could  face  p>erlods  of  bad  weather  which 
had  often  Interrupted  flying  This  Improvement  added  greatly  to 
safety  ,.and  permits  the  completion  of  many  more  schedules  liian 
was  possible  previously.  Blind  flying,  radio  aids  on  the  ground, 
and  conversations  between  the  ground  and  the  plane  were  great 
factors  in  a  new  method  of  flying  on  scheduled  air  lines. 

The  best  pilot  In  the  old  times  was  the  one  who  could  fly  through 
all  kinds  of  difflcxUtles  by  keeping  the  ground  In  sight  and  working 
his  way  through  becatise  of  bis  familiarity  with  landmarks,  such  as 
rivers,  hills,  railroads,  and  other  prominent  featxires  of  the  land- 
scape. But  with  the  advent  of  modem  operations  and  confidence 
In  the  ground  organization,  the  plctxire  changed.  The  best  pilot 
wa^  one  who  could  take  advantage  of  altitude  and  go  up  where 
thrrr  was  no  chance  of  encountering  hilltops  or  other  dangerous 
otMttarlcs  en  route 

This  transition,  even  today,  more  than  a  jeax  since  the  Cutting 
accident,  has  not  been  traversed  completely.  There  are  still  pilots 
who  cling  to  the  old-time  methods,  especially  when  they  get  Into 
an  emergency  situation.  But,  on  the  whole,  the  record  for  safety 
Is  mounung  rapidly.  When  modem  operations  are  coupled  with 
modem  equipment  everywhere  Installed,  the  rtak  of  flying  will 
reach  the  minimum. 

The  circumstances  leading  up  to  the  Cutting  accident  are  qtiite 
material.  A  Washington  party  engaged  the  Transcontinental  A 
Western  Air  Express.  Inc  .  for  what  Is  known  as  a  charter  flight. 
In  charter  flights,  even  now.  old-time  methods  are  usxially  em- 
ployed, and  often  with  the  slngle-englned.  obsolescent  type  of 
equipment.  When  this  particular  charter  flight  started  out  from 
Washington  they  were  fortunate  In  having  a  modem  plane  and  at 
the  t\flm  from  Washington  to  Kansas  City.  Howard  E.  Hall,  flrst 
pilot  In  Transcontinental  &  Western  Air  Express.  Inc.  Mr.  Hall  Is 
a  man  thoroughly  familiar  with  modem  practices  and  one  of  the 
strongest  crusaders  for  modem  practices  In  flying.  At  Kansas 
City  the  Washington  party  transferred  to  a  new  machine,  which 
was  manned  by  a  new  crew,  Messrs.  Bolton  and  Greeson,  the  pilot 
and  copilot,  respectively,  who  were  later  in  charge  of  the  machine 
In  which  Senator  Cutting  was  killed. 

We  have  studied  the  log  of  the  flight  from  Kansas  City  to  Los 
Anprles  and  find  that  the  equipment  was  in  perfect  shape.  Mr. 
Louis  W  Ooss.  the  superintendent  of  the  Pacific  Division  of  Trans- 
continental A  Western  .Air  Express,  Inc..  met  this  charter  flight  on 
Its  arrival  un  April  30  and  Instructed  Bolton  and  Greeson  to  stand 
by  for  the  return  trip  In  due  course  It  was  arranged  that  they 
should  take  off  Saturday,  May  4.  at  2  o'clock,  but  weather  condi- 
tions cast  of  Albuquerque  were  very  bad,  and  westbound  ships 
were  not  getting  through.  Consequently  the  charter  party  decided 
to  take  the  train  and  get  aboard  an  airplane  at  Albuquerque  or 
some  place  east  of  there  if  and  when  weather  conditions  Improved. 
ThU  released  Bolton  and  made  the  plane  and  crew  available  for  a 
regular  run  east. 

It  should  be  noted  that  airplane  323.  the  plane  under  discussion, 
had  made  a  short  test  flight  of  some  20  mlntites.  and  now  that  it 
was  available  It  was  dispatched  on  a  round  trip  to  Wlnslow  late 
on  the  evening  of  May  4  On  the  short  flight  over  Los  Angeles 
and  on  this  trip  to  Wlnslow  and  back  the  pilot  reported  that  his 
radio  transmitter  was  not  functioning  properly  on  night  fre- 
quency (Witness  Goos.  p.  736.  Eiepartment  of  Commerce  record  of 
Investigation) . 

Goes,  the  superintendent  at  Glendale.  Immediately  advised  the 
radio  technician,  and  the  latter  removed  the  transmitter  from  the 
plane,  checked  It  thoroughly,  cleaned  all  contacts  and  relays,  re- 
installed It.  and  checked  it  on  day  and  night  frequencies.  It  was 
made  ready  for  the  lU-fated  flight  six,  originating  at  Glendale  on 
May  5  at  4  p  na.  The  usual  ground  test  before  its  take-off  showed 
It  to  be  in  perfect  condition. 

TACm    ABOUT    PLAKX,    EQCnPMXirT,    PSBSOinvSL,    AWD    P.^SSKNCKKS    AT  THS 
TAKS-Orr.    MAT    5.    H35,   AT   «    P.    1*..   CLZl<n>AI.X.   CAUT. 

Let  u.«  pause  In  a  chronological  review  of  the  flight  and  the  ctr- 
cumsiances  leading  up  to  it.  First,  we  will  consider  the  actvial  con- 
ditions existing  when  the  trip  originated  at  Glendale.  Calif.  We 
win  enumerate  them  under  the  four  classifications  used  In  the 
standard  practice  by  Government  departments  in  the  Investigation 
of  causes  of  aocldenU.  These  are  pexaonnel.  materiel,  miscel- 
laneous, and  doubtful. 

/    Personml 

There  ts  abundant  evidence  to  show  that  the  pilot  was  proficient 
and  expert  in  hia  technical  requlrementa.     He  had  been  checked 


out  as  recently  as  April  36  on  flight  2  between  Kansas  City  and 
Columbus.  This  was  done  by  an  ofltcer  of  the  airline,  Mr.  Lawrence 
O.  PrttB.  who  Is  intimately  familiar  with  all  pUots  and  who  regu- 
larly makes  the  check.  The  pilot's  physical  qiiallfications  were  100 
percent,  as  Indicated  by  his  last  medical  examination,  but,  what  is 
probably  more  Important,  by  his  general  demeanor  before  take-off 
and  during  the  flight.  (See  testimony  of  Mr.  Ooas,  p.  733.  and  Mr. 
Mesker.  a  passenger,  p.  761,  Department  of  Commerce  record  of 
Investigation.)  The  statement  of  Pilot  J.  D.  Graves,  dated  July  30. 
1935.  who  took  off  just  before  Bolton  on  the  flrst  section  of  flight  8 
from  Albuquerque.  Is  Interesting.  Graves  speaks  therein  highly  of 
both  Pilot  Bolton  and  his  copilot,  Greeson,  stimmlng  up  his  testi- 
mony by  saying  Bolton  was  considered  as  one  of  the  outstanding 
young  men  In  his  profession. 

BoKon's  regular  run  was  from  Newark  to  Kansas  City,  but  on 
this  charter  flight  he  was  covering  the  line  from  Kansas  City  to 
Lt-  rtngeles.  He  was  thoroughly  familiar  with  the  western  half  of 
the  transcontinental  run.  and.  as  a  matter  of  fact,  until  the  year 
before  that  had  been  his  regular  tour  of  duty  for  a  long  time.  It 
should  also  be  noted  that  the  accident  actually  took  place  east  of 
Kansas  City,  at  a  point  covered  by  his  regular  weekly  assignments. 
There  can  be  no  allegation  of  liiferlor  professional  equipment  or 
unfanUllanty  with  the  terrain  on  the  part  of  the  personnel  flying 
the  ship. 

//.  Materiel 

As  modern  equipment  has  so  much  to  do  with  safety  In  modem 
operations,  we  will  go  Into  this  In  considerable  detail: 

1  The  airplane  Itself:  A  Doiiglas  DC-2.  the  well-known,  modem 
passenger  airliner,  thoroughly  equipped  with  the  latest  known 
safety  devices  and  capable  of  maintaining  Its  altitude  with  full 
load  If  one  power  plant  failed.  It  had  a  cruising  speed  of  roughly 
180  miles  per  hour  with  60  percent  of  the  power  In  use,  and  drop- 
ping down  from  180  to  150  to  120  miles  per  hour  during  the  climb 
after  taking  off  and  during  the  let-down  when  approaching  Its 
destination. 

2  Equipment. — (a)  The  automatic  pilot:  This  device,  costing 
some  95,000,  operates  on  a  gyroscopic  principle.  No  other  airline 
in  the  country  on  domestic  runs  uses  this  equipment.  This  ma- 
chine will  keep  the  craft  In  straight  and  level  flight  on  a  pre- 
determined course,  "relieving  the  human  pilot  of  strain  and  fatigue 
and  giving  him  more  time  to  devote  to  navigation,  radio  com- 
munication, and  checking  of  instruments."  (See  Bulletin  No.  1. 
Biireau  of  Air  Commerce.  Civil  Aeronautics  in  the  United  States, 
Aug   1.  1935). 

(b)  Controllable  pitch  propeller:  This  enables  the  pilot  to  take 
off  with  one  setting  of  the  prop)eller  blades  and  then  to  cruise  with 
another  setting.  In  much  the  same  way  that  an  automobile  driver 
shifts  from  low  to  second  and  then  to  high  gears. 

(c)  Two-way  radio:  This  permits  the  pilot  to  keep  In  touch  with 
the  company's  ground  organization  and  to  take  advantage  of  the 
radio  range  beacon  guidance,  as  well  as  the  weather  broadcasts, 
offered  by  the  Federal  airways  system. 

(d)  The  artificial  horizon:  Trils  device  In  use  on  airlines  for 
about  5  years  and  operating  on  the  gyroscopic  principle  tells  the 
pilot  when  he  Is  banking,  climbing,  diving,  or  flying  at  a  normal 
altitude.  It  shows  a  miniature  airplane  against  a  straight  line, 
representing  the  horizon,  and  is  particularly  useful  In  blind  or 
"over  the  top"  flying. 

(e)  The  rate-of -climb  Indicator:  This  Instrument  shows  the  pilot 
when,  even  though  the  ground  Is  not  visible,  he  Is  nosed  down  or 
upward  and  in  such  a  way  that  he  may  estimate  fairly  accurately 
his  rate  of  descent  In  numbers  of  feet  per  minute. 

(f)  The  directional  gyro:  The  pilot  adjusts  this  Instrument  to  the 
compass  course  he  wishes  to  fly.  He  then  flies  the  airplane,  or  lets 
the  automatic  pilot  fly  it.  so  that  this  instrument  gives  the  reading 
for  the  course  at  all  times. 

(g)  The  sensitive  altimeter:  This  modem  barograph,  operating  on 
the  same  old  principle  used  by  the  early  balloonlsts,  ha*  the  advan- 
tage that  It  registers  altitude  ^  Ithin  very  narrow  limits.  In  fact, 
while  It  does  lag  appreciably,  It  registers  fairly  accxirately  a  descent 
of  only  10  feet. 

(h)  The  manifold-pressure  gage:  This  Instrument  meastires 
horsepower  by  gaging  the  pressxire  of  the  gas  mixture  In  both 
engines'  manifolds.  The  pilot  knows  that  his  engine  may  be  safely 
operated  at  a  stated  manifold  pressure  at  a  given  altitude  and 
watches  this  instrument  from  time  to  time  because  he  can  detect, 
just  as  a  doctor  might  detect  trouble  in  one's  heart  with  a  stetho- 
scope, any  trouble  that  might  be  brewing. 

(i)  Miscellaneous  Instnoments,  such  as  oil-pressure  gages,  tem- 
perature pressxire  gages,  and  fuel-tank  levels:  These  Instruments 
perform  their  obvious  functions  and  reveal  Instantly  In  flight  the 
true  condition  they  respectively  indicate. 

(J)  De-lclng  equipment:  On  the  leading  edge  of  an  airplane's 
wing  and  tail  siu^aces  to  break  up  the  film  of  ice  which  forms 
there  under  certain  condlUons.  With  this  device  the  ice  is  blown 
away  before  It  can  build  up  into  a  contour  which  would  destroy  the 
lift  of  an  airplane's  wing. 

(k)  Carburetor  heating  device:  These  heaters  were  developed 
shortly  before  this  accident  by  this  company  exclusively  at  that 
time.  They  enable  the  pilot  to  draw  from  his  exhaxist  sufficient 
heat  to  prevent  the  carbviretor  congealing  with  Ice,  as  In  modern 
airplane  engines  It  Is  very  apt  to  do,  when  the  atmospheric  tem- 
perature l.«  low  and  the  other  necessary  Icing  conditions  prevail. 

(1)  Landing  flaps:  The  DC-2  was  one  of  the  first  airliners  to 
employ  the  landing  flap.    This  acts  as  a  brake  while  the  airplane  is 


1936 


CONGRESSIONAL  RECORD— SENATE 


10351 


landing,  even  before  ft  has  made  contact  with  the  ground.  It  U 
extremely  useful  In  high-speed  airliners,  for  It  permits  them  to 
make  contact  with  the  earth  on  landing  at  a  very  much  reduced 
speed  and  does  not  Impair  either  controllability  or  flvlng  qualities. 

(m)  Retractable  landing  gear:  On  the  DC-2  airplane  the  pilot 
pulls  up  his  wheels  (retracts  them).  This  not  only  enables  him  to 
fly  at  an  Increase  of  about  15  miles  per  hour  with  the  same  power 
but  also  enables  him.  because  of  the  reduced  drag,  to  fly  along  with 
one  engine  completely  dead,  even  though  the  gas  tanis  and  the 
cargo  space  and  weight  are  at  Its  top  limit. 

3.  Ground  aids  to  navigation:  As  the  ground  aids  are  part  and 
parcel  of  a  modem  op)eration  carried  on  by  a  plane  as  equipped 
above,  a  paragraph  describing  them  Is  In  (Hxler: 

The  Federal  airways  sj'stem:  Every  day  and  night  the  beacon 
lights,  intermediate  landing  fields,  radio  stations,  and  weather- 
reporting  faciUtles  of  the  Federal  airways  system  serve  airmen 
flying  all  over  20,000  miles  of  routes  in  the  United  States.  The 
navigation  aids  are  established  and  maintained  by  the  Air  Naviga- 
tion Division  of  the  Bureau  of  Air  Commerce  and  are  available  to 
everyone. 

This  particular  company,  the  T.  W.  A.,  not  satisfied  with  the  In- 
tensity of  weather  Information  and  forecasting,  or  with  the  ability 
of  their  pilots  to  Interpret  the  Government  information  adequately, 
had  established  a  meteorological  service  of  their  own.  This  has  a 
staff  of  four  men  at  Glendale,  Calif.,  alone,  and  others  at 
strategical  points  on  Its  system. 

The  Government,  from  airway  keepers  at  points  all  along  the 
airway,  report  at  regular  sequence  every  hour,  over  a  teletype  sys- 
tem on  the  ground,  local  weather  conditions  and  general  forecasts. 
This  Information  Is  handed  out  from  the  Government  station  on 
an  airport  to  the  fliers  at  that  airport  and  also  is  broadcast  by  radio 
over  the  radio  range  beacon.  The  radio  range  transmitter  Is 
boused  usually  several  miles  away  from  the  airport  and  is  operated 
by  remote  control.  This  removes  the  high  towers  to  a  distant  place 
and  also  makes  for  less  radio  Interference  from  other  radio  stations 
near  the  airport.  Weather  maps  are  prepared  and  posted  at  airport 
stations  and  handed  to  the  pilots  before  the  take-off.  The  United 
States  Weather  Btireau  has  worked  out  and  published  in  a  pamphlet 
full  Instructions  standardizing  the  practices  and  Insuring  the  high- 
est efficiency  in  the  personnel,  even  at  a  remote  station  far  away 
in  the  waste  places  and  mountain  tope  along  an  air  line. 

Light  beacons  are  established  all  along  an  airway,  located  on 
towers  that  rotate  six  times  a  minute,  and  can  be  seen  from  great 
distances,  provided  the  pilot's  eye  comes  into  the  focus  of  the 
reflector.  Irreqaectlve  of  this,  it  may  be  seen  for  several  miles  on 
nights  of  good  visibility  and  for  several  hundred  yards  around, 
even  In  thick  fog.  At  each  beam  tower  fixed  projectors,  called 
course  lights,  point  forward  and  backward  along  the  airway,  show- 
ing red  where  there  is  no  landing  field  available  but  green  when 
a  place  where  a  plane  may  get  down  1b  available.  This  Is  an  addi- 
tional aid  of  great  value.  These  rotating  beacons,  as  a  general 
rule,  are  stationed  from  10  to  15  miles  apart,  and  on  fair  nights, 
when  his  airplane  is  In  full  flight,  sometimes  as  many  as  five  of 
them  are  visible  simultaneously  ahead  and  behind  the  plane. 

More  Important  to  the  pilot  under  modem  methods  of  opera- 
tion, however,  are  the  radio  range  beacons  established  for  the  pur- 
pose of  giving  directional  guidance  to  the  plane.  The  pilot  and 
copilot  have  earphones  and  tune  In  on  the  radio  range  beacons. 
When  the  plane  is  on  course  he  bears  a  long-drawn-out  htunmlng 
sound.  But  this  Ib  Intermittently  broken  by  the  code  signal,  which 
U  given  twice  In  rapid  succession.  If  the  pilot  gets  off  his  course, 
the  steady  hum  breaks  up  and  he  bears  the  "dot-dash,  dot-dash! 
dot-dash"  of  the  Morse  telegraphic  code.  If  he  moves  to  the  other 
side  of  the  on  course,  he  would  hear  "dash-dot,  dash-dot,  dash-dot." 

Periodically  this  chain  of  signals  is  broken  by  the  announcer  at 
the  sending  beacon,  who  comes  on  the  air.  cutting  off  completely 
the  guidance  and  recognition  signals.  He  broadcasts  the  celling. 
sky  conditions,  weather  obstructions,  temperature,  wind  direction, 
and  other  Items  that  may  be  of  value  to  a  man  flying  along  in  the 
air.    This  seance  takes  from  1  to  2  minutes. 

About  every  60  miles  along  an  airway  there  are  intermediate 
landing  fields  At  each  of  these  is  a  nighttime  signal,  a  green 
light  Indicating  that  there  Is  a  field.  The  outline  and  general 
shape  of  the  field  are  Indicated  by  white  lights  around  the  border, 
vrtth  green  lights  at  a  few  points,  the  latter  being  at  the  ends  of 
the  best  runways.  At  an  occasional  station,  as  at  Klrksville,  a 
marker  beacon  enables  the  pilot  to  check  his  position  and,  with 
the  benefit  of  the  latest  type,  actually  to  land  when  the  weather 
Is  bad.  It  is  the  airway  keepjer  who  operates  the  teletype,  used  as 
Indicated  above,  for  gathering  weather  information. 

This  ground  equipment  must  be  considered  under  the  heading 
of  materiel.  It  is  part  and  parcel  of  a  modem  operation,  such  as 
was  carried  on  the  night  of  May  5  and  6,  1935.  when  Senator 
Cutting  was  killed. 

in.  Miscellaneous 
There  are  many  miscellaneous  Items  connected  with  the  opera- 
tion of  the  airways.  About  the  time  of  this  accident  the  Regula- 
tions Division  of  the  Btireau  of  Air  Commerce  had  collected  them 
and  published  them  in  a  voltime  known  as  the  Operations  Manual. 
In  fairness  to  the  company  concerned  in  the  crash,  it  should  be 
pointed  out  that  their  desire  to  cooperate  prompted  them  to  be- 
come the  flrst  airline  In  the  United  States  whose  manuals  had 
been  approved  by  the  United  States  Government.  This  informa- 
tion had  been  put  Into  what  is  called  a  "pilot's  kit",  an  elaborate 
wallet  constantly  carried  by  the  pilot  on  his  knee.  It  coDtalns 
maps,  regulations,  radio  Information,  eta 


The  company  is  on  Its  honor  to  aWde  by  these  manuals  but 
as  a  check-up.  the  Government  employs  flying  Uispectors  to  make 
sTore  that  the  manuals  are  compUed  »nth  strictly.  This  relieves  the 
pilot  of  much  of  his  discretionary  power,  but.  of  course  does  not 
take  away  from  him  completely  his  ability  to  "act  on  his  own"  jtist 
as  a  ship  captain  would  act  at  sea  In  an  emergency.  The  employ- 
ment of  the  manuals  is  one  of  the  products  of  the  transition  period 
and  since  that  time  has  been  adopted  as  a  contribution  to  safety 
by  most  of  the  airlines.  Conditions  of  weather— night  or  day— and 
of  all  the  terrain  approaches  to  airports,  etc..  are  covered  explicitly 
in  the  manuals.  The  pUot  is  left  In  no  doubt  whatsoever  as  to 
what  he  should  do,  not  only  in  normal  but  also  in  abnormal 
conditions. 

IV.  Undetermined  causes  for  trouble 

Under  the  heading  "Undetermined  and  Doubtful  Causes  of  Acci- 
dents", your  committee  places  the  subject  of  radio  operation  as  It 
applies  to  airlines  We  find  that  the  radio  broadcasters  and  users 
had  not  worked  out  with  the  Federal  Communications  Commission 
regulations  suitable  to  their  particular  purpose.  In  fact.  It  may  be 
startling  to  learn  that,  when  the  Federal  Communications  Commis- 
sion checked  up  on  the  radio  activity  of  the  Cutting  flight,  they 
found  violations.  The  rep>ort  of  the  Federal  CommunlcaUons  Com- 
mission finds  as  follows: 

"As  a  result  of  this  investigation.  It  has  been  found  that  the 
catise  of  the  accident  was  not  due  to  the  failure  of  the  company's 
radio  system  to  fimctlon."  (See  n^tart.  Federal  Communications 
Commission,  quoted  p.  258.  vc^.  I,  hearings.  Subcommittee  on 
Safety  in  the  Air.) 

I'HC  CUI'IINO   PLAirX 

With  the  eqtiipment  we  have  just  described,  the  plane  started 
from  Los  Angeles  (Glendale  Airport)  at  4  p.  m.  on  May  6,  1935. 
The  take-off  was  normal,  and  Kingman,  Ariz.,  reported  the  ship 
directly  overhead  at  6:35  p.  m.  On  the  6:40  regular  radio  sched- 
ule, when  the  pilot  miist  Indicate  his  position.  Bolton  reported 
himself  10  miles  east  of  Kingman  at  12.000  feet  altitude  and 
stated  that  the  weather  was  clear,  the  ceiling  unlimited,  and  tho 
temperatvu-e  35°  F. 

Approximately  2  hours  later,  at  7:36  to  be  exact.  Wlnslow.  Ariz, 
reported  the  plane  directly  overhead.  The  pilot  Bolton,  with  his 
plane  and  passengers,  arrived  safetly  at  Albuquerque  at  8:60  p.  in., 
or  10  minutes  ahead  of  schedule. 

This  flight  had  been  quite  uneventful,  although  undoubtedly 
very  delightful  for  the  passengers,  sailing  high  at  12.000  feet  over 
the  mountains  out  over  the  level  plains.  Mrs.  Mesker,  a  passen- 
ger (p.  761,  Department  of  Commerce  Investigation),  who  had 
known  the  pUot  for  some  3  years,  states  that,  as  was  wont,  Pilot 
Bolton  came  back  into  the  cabin  "for  a  nice  little  visit."  Mrs, 
Mesker's  husband  was  also  a  pilot,  and  a  general  conversation  was 
carried  on.  reviewing  events  since  last  they  met.  The  conversa- 
tion only  lasted  about  5  minutes  and  Bolton  returned  to  his  place 
in  the  cockpit.  Mrs.  Mesker  did  not  have  an  opportunity  to  con- 
verse with  him  again. 

As  for  the  mechanical  and  flying  qualities  of  the  plane,  there  la 
one  Interesting  notation  on  the  report  blank  reading  as  follows: 
"Transmitter  will  not  work  on  night  frequency." 

This  fact  was  called  to  the  attention  of  the  field  manager,  who 
In  turn  instructed  Mr.  Charles  Bates,  the  radio  technician,  to  In- 
spect the  radio  transmitter  and  put  it  in  working  order.  Bates  is 
a  man  who  checks  the  company  radio  sets  on  the  line  and  travels 
up  and  down  the  airway  In  doing  so.  It  happened  that  this  expert 
was  at  Albuquerque  at  that  particular  moment.  The  report  shows: 
"Bates  partly  removed  the  transmitter  from  Its  frame  and  checked 
several  items,  such  as  tubes  and  connectiooA,  ete.  'As  scheduled 
dej>arttire  time  was  drawing  near,  the  pilot  went  to  the  rear  of  the 
plane  and  talked  with  Mr.  Bates — working  in  the  radio  ctmipart- 
ment.  Bolton  told  Bates  not  to  check  fiuther  since  day  frequency 
was  working  O.  K..  and  that  a  delay  would  occxir  if  he.  Bates,  re- 
moved the  transmitter  for  a  further  check.  In  the  meantime  the 
field  manager  and  pilot  had  both  talked  via  phone  to  Supt.  A.  D. 
Smith  relative  to  weather  conditions,  forecasts  for  the  period,  etc. 
As  ground  fog  was  forecast  to  form  between  Wichita  and  the  Flint 
Hills  and  a  6, 000 -foot  overcast  was  repKirted  at  Cassoday.  authority 
was  given  for  the  flight  to  proceed  on  Instruments.  The  day  fre- 
quency was  checked  on  the  nunp  before  departure  and  functioned 
satisfactorily.'  " 

It  is  contended  that  there  la  no  real  hazard  In  using  radio  day 
frequency  Instead  of  night  frequency.  Either  shotild  suffice,  pro- 
vided receiving  stations  all  along  the  line  are  notified,  as  they  duly 
were  In  this  case.  It  might  also  be  noted  that  this  particular  air- 
plane, unlike  most  airliners  on  other  systems,  had  four  crystals  and 
foxir  transmitting  channels,  two  (day  and  night)  west  of  Kansas 
City,  and  two  (<lay  and  night)  east  of  Kansas  City.  In  addition 
there  was  the  two-way  set  for  use  with  the  beacons  and  with  the 
ground  stations,  and  a  third  auxiliary  or  emergency  set  capable  of 
receiving  on  a  distinct  and  separate  |>ower  supply  when  needed,  but 
the  latter  was  never  used. 

FLIGHT  PKOM  AI.BXrqmxqUZ  TO  KAirSAS  Cmr    (SEMATOE  CUTTTNO  ABOAaO) 

Only  one  passenger  got  on  board  the  plane  at  Albuquerque.  That 
was  Senator  Cutting.  He  took  his  place  in  seat  9.  This  is  about 
midway  up  the  fuselage  of  the  airplane  and  somewhat  nearer  the 
trailing  or  rear  edge  of  the  wing. 

Of  the  13  human  beings  aboard.  8  were  killed.  From  the  sur- 
vivors and  from  the  radio  contacts  with  the  plane  It  is  possible  to 
get  a  pretty  accurate  Idea  of  everything  that  happened  until 
Wichita.  Kaof.,  was  passed.    Here  Pilot  Bolton  was  heard  for  the 
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iMt  tltO*'.  The  pHofs  (rwn  story  would,  of  course,  be  Jnvaluable. 
but  as  he  perished,  the  nearest  possible  reconstruction  of  the  con- 
ditions of  the  night  from  the  standpoint  of  the  crew  l.s  found  In  the 
statement  of  PUot  J.  D  Graves,  who  was  preceding  Bolton,  some  30 
minutes  ahead  of  the  latter.  His  st.itement  reflects  .so  closely  what 
mur  have  l)een  the  experience  of  Bolton  that  we  are  quoting  his 
word.s  in  full  and  underscoring  such  words  as  are  moet  valuable  to 
us  in  the  endeavor  to  arrive  at  the  cause  of  the  crash. 

"During  preparations  at  the  field  for  take-off  at  Albuquerque  I 
was  informed  Bolton  was  following  our  flight  8  on  flight  6  and  was 
abotit  on  schedule.  30  minutes  behind  us.  Along  with  McPerren, 
my  copilot,  we  checked  over  the  weather  map  and  reports,  and  esti- 
mated what  our  flying  altitude,  winds  aloft,  and  cruising  speed 
would  be  It  was  a  perfect  night  to  fly.  and  as  the  weather  was  all 
clear  except  for  a  moderately  high  overcast  at  Kansas  City,  we  gave 
it  no  special  concern.  The  pilot  who  brought  our  ship  in  from 
Los  Angeles  said  the  weather  had  been  perfect  all  the  way  over,  tail 
winds,  air  smooth,  and  clear  skies.  I  discussed  the  functioning  of 
our  airplane  with  the  pilot  who  brought  it  in.  and  as  it  was  satis- 
factory.  signed  the  clearance  for  the  flight  on  the  weather  report 
after  asking  for  permission  to  fly  instruments  The  weather  did 
not  necessarily  Indicate  Instrument  flight,  as  It  was  possible  from 
the  reports  to  fly  underneath  the  overcast  at  Kansas  City.  I  asked 
for  instrument  clearance  as  a  matter  of  routine,  as  I  thought  we 
might  be  flying  high  and  would  have  to  descend  through  the  over- 
cast I  noted  that  the  forecast  stated  Kansas  City  would  remain 
open  until  after  our  arrival 

"The  mountain  dlvl<lon  superintendent  was  not  available  at  the 
momejit.  so  I  requested  my  instrument  clearance  be  given  to  me 
via  radio  In  flight  as  soon  as  the  superintendent  could  be  contacted. 

"As  we  taxied  away  to  take-off  we  saw  Bolton  landing  at 
Albuquerque. 

•The  Right  from  Albuquerque  to  Kansas  City  was  unusually  good 
because  of  quartering  tall  winds  and  pleasant  temperatures  and 
smooth  air  The  passengers  slept  all  the  way,  some  even  tbrough 
the  landing  at  Kansas  City 

"It  was  no  effort  to  make  schedule  time  and  we  at  one  point 
reduced  our  throttles  as  we  were  making  over  200  miles  an  hour, 
and  intended  to  pass  up  Wichita.  The  static  conditions  throughout 
were  moderate  and  we  had  no  trouble  making  all  our  radio  con- 
tacu.  However,  we  were  unable  that  night  to  hear  any  ships  radio 
reports  in  the  air.  although  we  heard  ground  stations  talking  to 
other  ships.    We  flew  at  12,000  feet  and  10.000  feet  all  the  way. 

■Although  I  had  no  apprehension  as  to  the  weather  up  to  arrival 
at  Kansas  City.  I  always  make  a  practice  of  carefully  watching  an 
overcast  condition:  and  at  regular  intervals,  about  every  hour.  I 
requested  via  radio  confirmation  that  the  Kansas  City  celling  would 
remain  above  limits  Each  time  until  near  Kan.sas  City  I  was  as- 
sured it  would  remain  above  limits.  The  celling  reports  ranged 
around  2  000  feet  above  sea  level  up  until  we  were  within  18 
minutes  of  Kansas  City  Although  I  did  not  hear  Bolton  on  his 
radio.  I  am  sure  he  received  the  messages  to  me  and  had  the  bene- 
fit of  all  the  weather  data  I  asked  for  and  received.  I  was  net,  and 
am  sure  he  was  not,  worried  about  the  weather.  The  reports  pre- 
sented a  very  simple  weather  problem  and  one  we  had  both  had 
many,  many  times.  The  anticipation  of  having  to  descend  through 
an  overcast  is  nothing  at  all  to  be  concerned  about  when  the  proper 
facilities  are  available  even  when  ceilings  are  very  low. 

"As  you  no  doubt  have  my  statements  as  to  details  of  the  trip  I 
Will  not  reiterate  them  here  Suffice  It  to  say  we  kept  a  very  com- 
plete navigation  log  during  the  flight.  Estimated  and  recorded 
our  upper  air  winds  and  checked  our  cruising  speed  at  frequent 
Intervals  Our  fuel  functioning  was  normal,  and  we  estimated  our 
arrival  over  Kansas  City  on  schedule.  2  a.  m  .  while  many  hundreds 
of  miles  west  of  our  destination  We  made  this  arrival  good  with 
no  effort,  and  due  to  our  use  of  throttles  and  power  output  arrived 
with  an  ample  supply  of  fuel,  as  we  had  estimated  our  consumption 
accurately. 

"My  only  concern  was  felt  when  I  received  the  special  600-foot 
ceiling  report  from  Kansas  City  when  we  were  18  minutes  out.  This 
was  a  decided  drop,  and  I  wanted  to  quickly  verify  this,  as  It  might 
go  a  lot  lower.  Although  I  was  not  trying  to  think  for  Bolton,  too. 
I  wanted  full  details  for  his  benefit  as  well  as  mine.  As  our  own 
company  observers  assured  us  the  celling  was  800  feet  or  over  and 
would  remain  above  limits.  I  was  certain  we  could  land  safely,  as  we 
were  very  close  Since  the  top  of  the  clouds  was  6.500  and  we  could 
see  the  glow  of  Kansas  City  throtigh  them,  a  fairly  high  ceiling  was 
Indicated,  regardless  of  official  reports,  which  are  often  erroneous. 
It  is  not  good  practice  for  a  pilot  to  think  In  terms  of  any  other 
flight  ahead  or  behind  him.  as  no  two  flights,  pilots,  or  ships, 
render  the  same  problem.  I  was  not  concerned  about  Bolton,  be- 
cause I  knew  him  to  be  a  good  pilot  and  knew  he  would  handle  his 
night  on  his  own  Judgment.  I  do  not  know  what  he  thought  of 
me  as  a  pilot,  but  I  am  sure  he  would  not  follow  me  blindly, 
thinking  I  would  keep  him  out  of  trouble,  nor  would  be  consider 
his  ability  superior  to  mine.  He  undoubtedly  flew  bis  own  ship 
on  bis  orn-n  Judgment. 

"We  had  no  trouble  landing  except  for  interruption  of  the  radio 
range  by  the  operator  to  give  weather  broadcasts,  contrary  to  my 
request  for  continuous  operation.  Due  to  this  condition,  we  were 
forced  to  make  two  approaches  on  instriunents.  The  actual  ceiling 
was  above  the  minimum  when  we  arrived,  as  we  saw  the  river  and 
beam  station  from  2.000  feet  above  sea  level.  I  was  confident  that 
we  would  have  no  trouble  and  had  let  my  copilot  fiy  the  stilp  from 
a  point  east  of  Wichita  to  the  point  over  the  Kansas  City  range 
staUcn.     He  performed  a  perfect  job,  and  after  I  took  Xhe  ship  to 


make  our  Instrument  approach  for  landing,  calmly  proceeded  to 
gather  all  additional  weather  Information  at  our  alternate  fields. 
I  am  sure  Bolton  heard  all  tbls.  or  meet  of  it.  as  he  was  only  100 
miles  behind  us. 

"All  the  messages  we  received  were  clear  and  informative,  and  I 
cannot  think  of  a  thing  that  myself  or  Bolton  could  have  wanted 
or  needed  in  the  way  of  information.  I  was  slightly  Impatient 
about  having  to  make  two  attempts  on  the  beam  approach,  as  I 
wanted  to  get  out  of  Bolton's  way,  but  our  landing  vtras  finally 
executed  with  no  trouble 

"As  we  landed  and  taxied  across  the  field  I  perceived  the  weather 
conditions  getting  worse  rapidly.  Tbe  visibility  was  decreasing,  due 
to  an  Increase  in  mist  falling  from  the  upper  strata  and  the  lower 
scattered  clouds  were  thickening  and  merging  with  the  upper  layer, 
thus  lowering  the  celling, 

"We  were  not  in  Bolton's  way.  as  he  was  a  good  30  minutes  behind 
us,  and  I  had  my  copilot  Inform  our  office  as  soon  as  we  were  below 
the  overcast;  this  was  a  good  10  minutes  before  Bolton  could  pos- 
sibly have  arrived,  and  he  must  have  received  a  message, 

"As  soon  ap  we  landed  I  went  Into  the  depot  and  gave  the  weather 
conditions  to  the  dispatcher  on  duty.  I  told  him  conditions  were 
getting  bad.  but  to  tell  Bolton  if  he  did  not  like  the  reports  from 
his  alternate  fields  to  make  an  attempt  at  Kansas  City  by  coming 
In  on  the  SW  leg  at  minimum  altitude,  as  I  thought  the  celling 
was  higher  along  the  river  where  we  had  come  tlirough  and  this 
leg  of  the  beam  lies  along  the  river. 

'I  think  Bolton  made  an  attempt  to  land  at  Kan.<;a8  City.  He 
was  not  heard,  nor  were  we  on  our  first  attempt.  This  is  due  to 
wind  conditions  ustially.  I  think  after  his  failure  to  land  at  Kan- 
sas City  he  proceeded  at  once  to  Klrksvllle,  where  he  was  directed 
to  go.  and  where  his  best  ceiling  was  reported  within  his  fuel  range. 
That  is  what  I  would  have  done, 

"I  had  no  apprehension  for  Bolton  even  after  he  failed  to  appear 
at  Kansas  City;  and.  In  fact,  was  somewhat  relieved  he  had  a  better 
place  to  go.  as  Kansas  City  was  offering  at  that  time  very  question- 
able weather  conditions  for  landing." 

Bolton's  plane  traveled  at  almost  exactly  the  same  speed  as 
Graves.  One  Is  safe  In  assiunlng  that  Bolton  closed  In  on  Graves 
roughly  19  minutes  during  the  time  Graves  consumed  20-cdd  min- 
utes in  effecting  his  landing  at  Kansas  City.  In  other  words.  Bolton 
was  only  10  minutes  out  when  Graves  landed  there.  Even  flight  5, 
well  below  Wichita  and  going  the  other  direction,  heard  Graves 
talking  constantly  to  Kansas  City,  calling  for  the  beam  to  be  made 
constant.  There  Is  no  question  that  Bolton  heard  It  all,  too.  and 
may  even  have  throttled  back  somewhat  to  delay  his  arrival  at 
Kansas  City.  This  is  unfortunate  for  the  weather  was.  of  course, 
closing  in  rapidly  and  cveiry  minute  counted. 

Let  us  for  a  moment  go  more  deeply  Into  the  radio  contacts  be- 
tween Bolton  after  he  took  off  from  Albuquerque,  N.  Mex..  at  9:15 
p.  m..  exactly  on  schedule.  One  radio  frequency,  as  we  stated,  was 
quite  sufficient,  provided  stations  were  notified. 

We  And  that  Albuquerque  advised  Amarlllo  that  Bolton,  filght  6, 
was  to  be  worl«^  on  day  frequency.  The  Wichita  operator  heard 
the  plane  answer  Albuquerque  on  the  9:55  regular  schedule  and 
again  heard  the  plane  (Bolton)  call  Albuquerque  shortly  after 
10  p.  m. 

The  plane  passed  over  Amarlllo  at  11:58  p.  m  It  was  heard  by 
Rhynsburger.  the  operator  at  Wichita,  at  1:34  a.  m  A  few  min- 
utes later  it  was  reported  by  flight  5,  which  had  Just  met  it  and 
exchanged  customary  landing-light  signals.  Copilot  Evan  Lewis, 
flight  5.  stated  he  heard  flight  6  acknowledge  receiving  Wichita's 
broadcast  of  weather  information  (p.  831,  Department  of  Conunerce 
investigation). 

Lewis  met  both  flight  8  and  flight  6  duly,  and  we  call  attention 
to  the  fact  that  Bolton  flashed  on  his  lights  as  a  signal.  We  feel 
this  Important,  for  at  one  time  the  committee's  experts  were 
susplclotis  that  there  had  been  a  drain  on  the  batteries  due  to  a 
faulty  starter  button.  This  would  cause  radio  failtire  and  accotint 
for  the  night  frequency  difficulties.  But  when  one  finds  Bolton 
flashing  on  his  lights,  leaving  his  warning  signals  on  and  being 
liberal  with  his  power,  dispels  suspicion  that  there  was  a  battery 
drain. 

When  Lewis  heard  Bolton  say  "Okay"  to  Wichita,  that  was  the 
last  message  from  the  plane.  Transmission  at  best  that  night  was 
none  too  good.  (See  Graves'  statement.)  The  weather  at  Kan.sas 
City  changed  from  overcast,  few  breaks,  2.500  feet,  7  miles  visi- 
bility, at  10:52  p.  m..  to  overcast,  hazy.  2.500  feet,  5  miles,  at 
11:52  p.  m.;  then  to  overcast,  hazy,  2,500  feet,  5  miles,  at  11:52 
p.  m.;  then  to  overcast,  low  scattered  at  7(X)  feet,  light  fog.  sprink- 
ling. 1.500  feet,  5  miles,  at  00:52  p.  m.;  then  decreased  to  over- 
cast, light  mUt,  light  fog,  600  feet.  3  miles,  dew  point  up  a  point 
to  47  (49.  47),  at  1:62  a.  m. 

Both  the  company  and  the  Government  meteorologists,  even 
with  this  noted  change  in  hourly  sequence,  still  predicted  that 
Kansas  City  would  remain  open  until  morning. 

Flight  8  arrived  over  the  Kansas  City  radio  station  at  1:59  a.  m., 
spent  22  minutes  in  making  two  attempts  on  Instruments  before 
completing  landing.  The  second  attempt  was  necessary,  due  to 
Interruption  of  beam  Just  as  the  plane  approached  the  station  on 
first  attempt. 

And  now  we  come  to  one  of  the  saddest  and  most  unfortunate 
occtirrences  that  has  been  written  in  air-line  operation.  But  to 
appreciate  It  one  should  be  familiar  with  some  of  the  backgroimd. 

Quoting  from  the  hearings  before  this  committee,  we  flnd  Sen- 
ator Clask  interposing:  'That  is  Just  a  counterpart  oX  the  Cutting 
accident,  la  It  not?"     lir.  Frye  replied,  "Exactly." 
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"That"  referred  to  was  an  accident  that  occurred  January  1, 
1935,  4  months  and  6  days  before  the  Cutting  accident.  The 
grave  question  for  this  committee  to  determine  obviously  then  is 
who  is  responsible  for  a  duplicate  accident?  Also,  what  steps  had 
been  taken  between  January  1  and  May  6  to  prevent  a  recurrence? 

In  the  old  days  of  contact  flying,  when  radio  ranges  were  flrst  set 
up,  It  was  proper  to  Interrupt  a  radio  beam  for  the  purpose  of 
broadcasting  weather.  But  with  the  advent  of  modern  practice 
It  had  been  found  that  sometimes  a  pilot  coming  In  "blind"  for 
a  landing,  "riding  a  beam",  will  suddenly  encounter  such  an  Inter- 
ruption, Obviously  that  evil  should  have  been  corrected  imme- 
diately, so  that  when  a  pilot  was  obliged  to  resort  to  this  maneuver 
he  could  expect  favorable  response  to  his  request  to  the  range 
operator    for    continuous    beam. 

"That",  referred  to  by  Senator  Clark,  was  an  accident  described 
In  the  hearings  on  page  280  and  sequence.  To  recount  this  story 
is  ver>'  nearly  to  recite  the  circumstances  met  by  Graves  (flight  8) 
on  his  arrival  at  Kansas  City  at  1:59,  when  the  celling  had  dropped 
to  400  feet  and  the  visibility  to  only  1,000  yards.  So  low  were  the 
clouds  that  some  of  the  high  buildings  nearby  were  obscured  by 
occasional  low  scud.  At  the  same  terminal  (Kansas  City),  on  Jan- 
uary 1.  1935,  the  same  thing  occurred: 

"About  a  week  ago  we  damaged  a  ship  at  Columbus.  Mo..  In  a 
forced  landing,  which  we  think  would  have  been  prevented  had  we 
been  able  to  have  the  Kansas  City  beacon  station  kept  in  contin- 
uous operation  while  two  planes  were  trying  to  get  in.  The  flrst 
plane  spent  30  minutes  trying  to  get  In.  The  second  plane,  which 
had  to  fly  around  Kansas  City  all  the  time  thli>  was  going  on,  was 
then  delayed  20  minutes  longer,  due  to  the  broadcasting  of  totally 
useless  weather  information,  and  by  then  celling  had  lowered  and 
the  visibility  had  decreased  to  such  an  extent  that,  although  the 
pilot  got  under  the  ceiling,  he  was  unable  to  get  Into  the  field  and 
had  to  head  east  for  Marshall.  Mo.,  which  was  reporting  adequate 
ceilings.  At  the  time  the  plane  arrived  over  Marshall  the  celling 
was  still  being  reported  as  l.KX)  feet,  although  the  flrst  plane,  which 
had  gone  in  and  landed  there,  i-eported  the  beacon  on  the  fleld  to 
be  In  the  fog.  Plane  no.  2.  which  had  flown  from  Chicago  to 
Kansas  City  and  had  then  spent  50  minutes  waiting  for  the  flrst 
plane  to  clear,  and  in  attempting  to  get  In  himself,  went  on  to 
Columbus,  Mo.  (committee  note:  Compare  with  Klrksvllle),  and, 
due  to  the  fact  that  his  gas  was  getting  low,  landed  in  the  emer- 
gency fleld.  In  spite  of  the  fact  that  visibility  was  poor  and  almost 
solid  scud  was  drifting  over  the  fleld  at  an  altitude  of  150  feet. 
The  same  situation  prevailed  there  as  at  Marshall  in  that  the  De- 
partment's weather  observer  was  still  reporting  1,000-foot  celling. 
Fortunately  the  result  of  the  landing  was  only  approximately 
$10,000  damage  to  the  plane,  as  none  of  the  passengers  was  injured 
However,  the  whole  thing  could  have  been  avoided  If  the  radio- 
beacon  station  at  Kansas  City  had  been  kept  in  operation  as 
common-sense  dictates,  as  he  could  have  either  landed  at  Kansas 
City  earlier  or  left  Kansas  City  with  ample  fuel  to  go  to  other 
points  where  better  conditions  prevailed." 

It  was  developed  in  testimony  before  our  committee  that  from 
the  time  of  this  accident  until  the  Cutting  repetition,  the  Chief 
of  the  Air  Navigation  Division  resented  allegations  made  by  the 
president  of  Transcontinental  &  Western  Air.  Inc..  that  changes 
were  being  made  all  over  the  country  by  that  division  on  the  air- 
lines without  notice.  A  wire  from  him.  December  24.  1934.  sent 
to  R.  W.  Schroeder  In  the  Bureau  of  Air  Commerce,  but  In  the 
other  division,  the  Regulation  Division,  read  as  follows: 

"I  want  to  enter  vigorous  protest  against  the  changing  of  air- 
way facilities  from  day  to  day  without  notification  to  alr-llne 
operators.  I  understood  at  our  August  meeting  that  this  practice 
was  to  be  discontinued  and  that  operators'  approval  would  flrst 
be  secured  This  has  not  been  done  and  is  going  to  recult  In 
fatal  accidents  if  not  immediately  corrected  I  suggest  that 
changes  be  made  only  on  deflnlte  dates  at  intervals  of  90  days,  and 
that  operators  be  given  30-day  notice  so  new  maps  and  charts 
can  be  made  up  and  all  personnel  fully  informed  in  advance  of 
changes. 

"Merry  Chrlstmaa. 

"Jack  Prts." 

Mr.  Martin  replied  under  date  of  December  27  (see  pp.  277  and 
278.  committee  hearings),  evidencing  personal  resentment:  First, 
that  the  wire  had  not  been  sent  to  him— -"flrst  of  all,  the  respon- 
sibilities for  changes  in  airways  facilities  is  mine";  and  second,  that 
anyone  should  dare  criticize  the  airway  division,  and  denying  the 
allegations  made — "Yeference  is  made  to  your  statement  that  no 
changes  In  airways  facilities  without  the  operator's  approval. 
This  is  contrary  to  any  knowledge  that  I  possess.  It  is  a  fiction 
of  convenience",  etc. 

Mr.  Prje  wrote  the  Bureau  on  January  7,  1936.  and  again  on 
January  23,  listing  the  changes  made  on  the  T.  W.  A.  lines  (the 
route  which  was  being  flown  by  Senator  Cutting).  There  was 
plenty  of  sugar-coating  in  the  correspondence  on  both  sides  but 
the  thicker  the  coating,  the  more  bitter  was  the  substance  beneath. 

Whether  or  not  this  p)etty  squabbling  caused  the  Cutting  crash 
Is  a  question.  Certain  It  is  that  very  little  attention  was  paid  to 
the  accident  of  January  1,  at  Columbia,  referred  to  at>ove.  and  which 
resulted  because  the  Department  of  Commerce  cut  the  beam  as 
the  pilot  was  coming  In  for  a  landing.  No  heed  was  paid  to 
Prye'B  two  letters  In  January  (p.  281.  hearings)  "demanding 
that  these  things  be  operated  this  way" — meaning  what  should 
be  done  when  a  pilot  was  using  the  tjeam  for  a  blind  landing, 
as  was  the  case  with  Graves  and  Bolton. 


So  It  was  that  when  Oraves  on  flight  8  arrived  at  Knn^ar 
City,  he  consumed  22  minutes  In  landing  when  it  should  only 
have  required  6.  Bolton  was  only  allowed  one  pass  at  the  field 
when  his  plane  came  along  10  minutes  later  with  Senator  Cut- 
'TiNG  and  the  others  aboard. 

Graves'  statement,  quoted  above,  reveals  the  difficulty  he  had. 
The  committee  can  assume  that  the  range  may  have  been  cut 
when  Bolton  was  actually  attempting  that  first  "ptaas  at  the  fleld", 
in  carrying  out  his  instructions. 

We  are  confident  that  Bolton  would  have  landed  Senator 
Cutting's  plane  safely  at  Kansas  City  had  It  not  been  for  this 
cutting  of  the  beam.  We  feel  certain  that  had  the  Bureau  of 
Air  Commerce  complied  with  Pryes  letters  of  January  1935, 
Graves  would  have  come  easily  on  his  flrst  "let-down"  for  a  land- 
ing. He  would  have  consumed  5  Instead  of  22  minutes  and 
Bolton  would  have  been  permitted  to  come  on  in,  in  due  course, 
for  his  scheduled  stop  at  K'^r'»MM>  City. 

The  committee  does  not  feel  that  the  Bureau  of  Air  Commerce 
has  refuted  the  company's  claims  that  It  had  been  trying  for  4 
months  to  prevent  a  recurrence  of  the  January-  1  accident. 
According  to  departmental  testimony  It  is  shown  that  the  Depart- 
ment complied  only  in  a  half  measure,  and  excused  it  on  the 
ground  that  it  was  a  "regulation"  and  therefore  the  interruption 
of  the  beam  for  Graves  and  Bolton  was  Justifiable. 

Only  6  days  before  the  Cutting  crash  a  halfway  attempt  at 
complying  with  Frye's  recommendation  was  made  (see  5  (c) 
below).  But,  as  a  matter  of  fact,  this  proposal  was  nullified  by 
rule  5  (d),  hereafter  quoted.  This  places  the  resp>onslblllty 
squarely  on  the  shoulders  of  the  Department.  If  the  Commerce 
man  on  duty  actually  did  refuse  to  give  continuous  beam  opera- 
tion, he  is  absolved  by  the  following  rule,  but  the  Department 
showed  incompetence  by  promulgating  an  absurd  imllng  to  cover 
such  emergency  situations.  Let  It  be  clear  that  the  Bureau  of 
Air  Commerce  admits  one  of  the  interruptions  of  tb"  beam  al- 
leged by  Frye  (B-16.  Mr.  Mulligan's  statement). 

The  following  is  a  quotation  of  the  irtile  covering  continuous 
beam  operation.   May   1,   1935: 

"5.  (c)  At  stations  where  facilities  for  broadcasting  on  a  fre- 
quency of  236  kilocycles  are  not  available,  the  scheduled  and  spe- 
cial weather  broadcasts  shall  be  made  on  the  range  frequency. 
Exception:  Wlien  specifically  requested  to  provide  maximum 
radio  range  service  for  the  landing  of  specified  aircraft,  the  local 
celling  and  visibility  shall  be  broadcast  on  the  range  frequency 
at  the  time  of  the  scheduled  weather  report  broadcast  followed 
by  the  announcement:  Remainder  broadcast  postponed.'  At 
5-mlnute  intervals  After  scheduled  broadcast  time,  the  operator 
will  ascertain  If  the  aircraft  has  landed  and  will  complete  the 
broadcast  as  soon  as  the  aircrait  has  landed  excepting  that  broad- 
casts of  airway  weather  shall  be  canceled  If  necessary  to  delay 
more  than   20   minutes. 

"5.  (d)  Special  weather  reports  shall  be  broadcast  on  the  range 
frequency  Inunediately  upon  r«>celpt  at  all  times."  (See  Mulli- 
gan's statement,  p.  B-7.) 

To  obtain  a  picture  of  the  situation  at  Kansas  City  at  the 
critical  moment  in  this  Investigation,  we  deem  it  advisable  to 
quote  verbatim  certtiin  testimony  from  the  committee  record, 
pages  287  and  288.  voltime  I: 

"Pilot  Graves  arrived  over  the  Kansas  City  radio  beam  station  3 
miles  from  the  airport  at  1 :59  a.  m.  on  N|ay  6.  He  was  coming  in 
on  the  radio  beam  and  saw  the  beam  station  from  1.250  feet  above 
the  ground,  which  is  550  feet  above  the  Department  of  Commerce 
minimum  for  that  station. 

"He  would  have  landed  within  3  minutes  through  the  lower  scat- 
tered clouds  but  for  the  fact  that  the  Department  of  Commerce 
radio  operator  suddenly  cut  off  the  radio  beam  despite  the  pre- 
vious request  to  maintain  it  continuously.  As  a  result,  the  safety 
of  his  passengers  required  him  to  go  up  Into  the  overcast  until  the 
beam  was  resumed.  Exactly  the  same  thing  happened  on  the 
second  approach  and  again  be  was  forced  back. 

"The  Chaihman.  That  previous  request  was  the  request  made  by 
the  T.  W.  A.  officials? 

"Mr.  Fbte.  It  was  mode  by  the  pilot  on  this  flight  to  the  T.  W.  A. 
ground  station  at  Kansas  City,  and  the  T.  W.  A.  radio  operator 
and  dispatcher  at  Kansas  City  called  the  Department  of  Commerce 
station  there  at  1:45  a.  m.,  14  minutes  before  Graves  arrived, 
requesting  the  continuous  operation  of  the  station.  They  gave 
the  continuous  operation  through  50-mlnute  period.  This  is 
broadcast  on  every  5  minutes,  and  it  was  continued  through  the 
60  minutes,  and  I  believe  the  55.  then  on  the  very  minute  that 
the  pilot  arrived,  or  about  the  time  of  his  arrival  the  beam  was 
cut  off  to  broadcast  weather  after  It  had  been  requested  that  the 
continuous  beam  be  maintained. 

"The  Chaixman.  I  think  you  told  me  there  were  no  other  airships 
In  that  vicinity  at  the  time? 

"Mr.  FsTT.  No,  sir;  except  the  ship  which  was  coming  In,  and 
which  needed  the  continuous  beam,  and  also  because  he  was  with- 
out a  course  where  he  was  flying  when  this  was  cut  off. 

"The  Chaikman.  That  was  more  important,  in  your  Judgment, 
than  the  weather  forecast? 

"Mr.  F«TK.  Very  much  so. 

"Senator  Johnson.  How  long  did  It  take  for  the  weather  broad- 
cast to  be  made?  ^ 

"Mr.  FmTi.  Sometimes  a  minute,  maybe  2  or  3  rmnutes.  Of 
course,  a  fellow  in  close  to  a  station  like  this  Graves  was.  just 
approaching  on  the  station.  If  the  broadcast  had  been  continued. 
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he  would  have  made  a  certain  turn  down  the  beam  for  his  land- 
ing tn  the  field  There  were  obstructions  to  the  north  and  south 
of  him.  and  with  the  beam  off  he  could  not  be  certain  he  waa 
going  to  maintain  thU  course,  so  he  had  to  pull  back  up  into  the 
clouds  and  go  back  out  toward  Omaha  to  get  organized  for  an- 
other approach  ^_      . 

-The  CiiAniMAif.  Would  that  be  like  a  man  who  was  overboard, 
and  the  chap  on  shore  said.  "I  cannot  send  you  a  life  preserver 
for  a  few  minutes,  because  I  have  got  to  broadcast  the  weather? 

'•Mr    FuTE    Exactly;   that   Is  correct  .    _  .  .     j 

-Senator  Cla«k  As  I  understand  this  matter.  Graves  Is  criticized 
because  he  did  land  In  Kansas  City  and  Bolton  Is  criticized  because 
he  did  not  land?  ,        ,    _^,,  *,^„. 

-Mr  Fktk.  Yes.  Senator;  that  is  It  exacUy.  I  wlU  continue 
with  this  a  little  further. 

"As  a  result  the  safety  of  his  passenpers  requlrod  him  to  go 
up  into  the  overcast  until  the  beam  was  resumed.  Exactly  the 
same  thing  happened  on  the  second  approach  and  again  he  waa 

forced  back.  ^  ,.,     * 

"He  made  three  approaches  to  the  field  before  he  was  able  to 

"The  Chairman.  And  In  each  Instance  they  were  broadcasting 
and  cut  off  the  beam?  ^       ^      .., 

-Mr  FuTK.  And  In  each  instance  they  were  broadcasting 
and  cut  off  the  beam.  The  last  time  they  only  cut  It  off  for 
about  10  seconds,  but  the  pilot  knew  he  was  over  the  station. 
When  you  get  exactly  over  the  station,  you  get  a  cone  of  sUence 
that  lasts  for  a  few  seconds,  then  the  signal  comes  on  loud.  Indi- 
cating you  have  passed  the  station 

"Mr.  Graves  is  here,  and  he  can  probably  tell  you  better  how 
It  happened. 

"The  last  time  he  was  not  certain  whether  he  has  passed  over 
the  cone  of  silence,  so  he  had  to  go  up  and  do  It  all  over  again. 

-During  this  time.  Bolton  was  ordered  to  stand  by  while  Graves 
prcceedlng  with  his  delayed  landing.  In  the  meantime,  the  celling 
continued  to  lower,  but  even  when  he  finally  landed  at  2:24. 
after  25  minutes  delay,  but  we  figure  out  It  would  take  him  3 
minutes  to  land,  so  that  the  delay  was  actually  22  minutes,  the 
true  celLng.  aa  observed  by  Graves  and  his  copilot,  was  above  the 
Department  of  Commerce  minimum. 

"Despite  these  difflcultles.  Graves  brought  the  plane  down  and 
his  passengers  are  alive  today.  If  he  had  been  sent  to  KlrksvlUe 
In  the  face  of  the  erroneous  weather  reports  from  there,  that 
might  not  have  been  the  resxilt. 

"After  the  Department  of  Commerce  reviewed  Pilot  Graves'  ex- 
perience they  said  he  had  violated  section  7  P  of  chapter  8.  be- 
cause the  ceiling  was  too  low  for  a  safe  landing  and  decided  also 
that  he  had  violated  section  59-J  by  doing  an  act  in  connection 
with  ilroraft  which  is  contrary  to  the  public  safety  and  interest 
and  detrimental  to  the  morale  of  the  pilots  and  mechanics  and 
aned  him  $500." 

The  committee  fears  bias  In  this  tnatter.  We  are  constrained  to 
believe  that  an  attempt  was  made  to  throw  the  blame  on  the 
company  by  raising  the  Issue  of  so-called  violations. 

INVIISTTCATION'S 

Aside  from  our  own.  there  were  three  distinct  Investigations  of 
that  accident.  It  Is  unfortunate  In  many  ways  that  allegations 
of  prejudfce  have  been  made  against  ail  three.  The  interests  of 
■ftfety  and  of  progress  would  better  be  served  If  such  contentions 
w«rc  impossible.  Our  recommendations  wUl  cover  suggestions  to 
prevent  them  in  the  future.     (See  ch.  10.) 

In  its  general  investigations  the  committee  employed  question- 
naires, hearings  where  witnesses  appeared,  and  personal  inspection 
and  surveys.  In  the  case  of  this  particular  accident,  we  were 
obliged  to  study  and  review  the  three  Investigations  above  men- 
tioned, send  experts  to  the  scene  of  the  crash,  and  hold  hearings 
where  competent  witnesses  testified  before  our  committee. 

rrSMS  IN   DETEKMINING  CAUSES  OF   ACCTDENTS 

Tabulated  below  will  be  found  a  comparison  of  these  three  in- 
vestigations. To  this  we  will  add  our  observations  and  findings, 
but  before  doing  so  it  is  necessary  to  make  a  categorlal  pronounce- 
ment as  follows: 

In  all  accidents  the  most  impnartant  Items  In  determining  the 
cause  are.  first,  the  actual  spot  where  the  crash  occurred;  second, 
the  time  at  which  it  happened;  third,  the  safety  factors,  mechani- 
cal and  human,  lacking  at  the  moment  of  impact;  and  fourth, 
the  contributing  factors  which  might  be  termed  "vumecessarlly 
prwnt." 

AIDS    NEAK    SCXNK    OF    CXASH 

The  scene  of  Pilot  Bolton's  crash  Is  within  the  present  range  of 
the  MRL  radio  station  at  Millard  airport  near  Kirksvllle,  to  which 
the  plane  waa  headed.  The  spot  Is  normally  within  the  sweep 
of  the  three  nearby  rotating  searchlights  on  towers,  stationed 
10  miles  apart  on  the  old  "contact"  flying  airway.  Kirksvllle  to 
Kansas  City.  From  1.200  feet  on  a  clear  night,  the  last  signals 
he  would  expect  were  the  boundary  lights  visible,  together  with 
the  red  lights  atop  the  radio  towers  there.  These  Bolton  never 
saw.  Isecuuse  if  he  had  he  could  have  landed  from  the  low  alti- 
tude, oven  in  terrible  weather,  on  an  airport  with  such  perfect 
approaches  as  are  found  there. 

NO    PlOOr    AIO.    SIGNAI^    WESX    NOT    aCCXTVED    BT    rtLOrt   BOLTON 

E\ldence  exists  that  Bolton's  radio  sending  set  on  day  frequency, 
was  working  as  far  east  as  Wltchita.  Prom  there  on  we  find  no 
proof  that  he  could  not  receive  all  signals.     At  no  time  did  h» 


break  the  seal  and  utilize  the  emergency  receiving  set  In  his 
plane.  After  leaving  Kansas  City  he  entered  on  his  log  certain 
"wind  aloft"  data  not  transmitted  until  he  must  have  been  under 
way  to  Kirksvllle. 

There  was  evidence  in  abundance  that  Bolton  was  a  very  con- 
scientious pilot.  He  knew  that  to  land  below  a  700-foot  ceiling  at 
Kansas  City  would  be  a  violation  of  regulations.  He  had  heard 
and  was  probably  f>erturbed  by  the  worrying  orientation  problem 
being  solved  by  Pilot  Graves,  the  man  who  preceded  him  on  the 
first  section.  He  heard  about  the  delays  and  troubles  related  to 
his  colleague's  landing,  when  the  latter  consumed  some  22,  In- 
stead of  Uie  normal  4  or  5  minutes,  for  a  "sit  down."  He  heard 
the  vain  calls  for  the  cessation  of  the  useless  and  uncalled  for 
general  weather  reports  when  the  radio  was  urgently  required 
to  give  a  continuous  beam,  so  that  he  might  guide  his  plane  down 
without  fear  of  coming  near  to  the  high  buildings  in  the  vicinity 
of  the  Kansas  City  airport. 

BOLTON    FOLLOWED    INSTRtJCTlONS 

Even  a  fieetlng  glimpse  of  the  airport  at  Kansas  City  (reported 
by  one  of  the  survivors)  did  not  lure  him  to  dive  as  many  a 
pilot  has  dived,  and  often  will  again,  down  through  a  hole  in 
the  clouds  to  a  steep  glide-In  landing.  Cooly  he  followed  In- 
structions, "Make  one  pass  at  the  field,  and  If  you  don't  break 
through,  go  on  toward  Burlington  and  land  at  the  first  open  field." 
He  knew  that  the  weather  observer  at  Kirk.sville  was  reporting 
favorable  ceilings,  none  less  than  1,200  feet.  He  was  beckoned 
on  there,  not  by  pastures  green,  but  by  the  equivalent  in  flying 
parlance,  "tall  winds  and  happy  landings."  Even  If  the  weather 
closed  down  somewhat  there,  he  felt  sure  that  the  dispatcher 
at  Kansa.=3  City  was  correct  In  sending  him  on  to  Kirksvllle.  where 
ground  orientation  fticilltles  of  Millard  Field  existed.  There,  he 
knew,  were  a  small-type  radio  range,  boundary  lights,  and.  above 
all,  a  large,  wide  field,  high,  well  drained,  hard  surfaced,  with 
unexcelled  approaches. 

With  a  sense  of  relief  at  being  freed  from  such  an  overwhelming 
problem  as  Pilot  Graves  had  accomplished  successfully,  he  must 
have  pulled  up  for  the  comparatively  short,  simple  flight  to  Kirks- 
vllle, where,  on  the  hourly  sequence,  clouds  were  reported  consist- 
ently high  and  landing  facilities  were  the  very  best.  "If  It  closes 
In  there,"  he  stirely  thought,  "my  last  reserves  are  the  range  to 
guide  me  In  where  no  tall  buildings  can  possibly  Intervene,  and 
the  lights  which  I  can  pick  up  when  I  let  down." 

BOLTON    PROCEEDED     TOWARD     KIHKSVILLE     ON     THE    KANSAS    CFTT     BEAM 

To  pick  up  the  Kansas  City  range  on  Its  true  "on  course"  was  a 
simple  matter.  With  his  eyes  shut  (provided  the  beam  leg  was 
reaching  out  on  its  normal  53°  bearing)  he  knew  he  would  In  a 
definite  number  of  minutes  come  squarely  over  the  airport. 
Pilots  can  estimate  time  of  arrival  almost  to  the  minute.  There 
was  no  need  to  wait  for  the  let  down  until  he  reached  a  cone  of 
silence  because  1.200  feet  at  Kirksvllle  was  well  above  regulations 
for  a  descent.  Over  Brookfleld,  only  35  miles,  or  10  minutes  from 
his  destination,  he  started  the  slow,  easy,  nose-down  lowering, 
which  he  knew  would  not  disturb  the  dozing  or  sleeping  pas- 
sengers. 

INACCtTHATI     WEATHER     DATA     RECEIVED— CONTACT     FLTINO 

Forecasts,  he  knew,  are  not  reliable;  both  the  Government  and 
his  company  forecasters  at  Kansas  City,  he  found  out  20  minutes 
before,  had  erred;  but  observers  on  the  Job  at  Kirksvllle.  reporting 
weather  at  that  very  moment,  could  not  be  wrong.  Down  and 
down  he  descended  slowly,  ever  proceeding  toward  his  destination 
and  riding  the  "on  course"  signal  of  the  Kansas  City  beam.  "I 
won't  even  have  to  pick  up  the  Burlington  range,"  he  calculated, 
"because  I'll  soon  contact  Kirksvllle,  which  on  this  night  normally 
should  be  heard  at  least  10  miles  out.  and  even  If  the  Kansas 
City  beam  is  swinging  or  askew,  I'll  hit  the  north  leg  of  the  Kirka- 
ville  beam — anyway,  check  my  quadrants  and  'come  on  in.'  " 

But  as  he  lowered  he  did  not  break  through  the  dense  haze. 
"I  am  down  now  to  the  1,200-foot  celling,  another  few  feet,  a  few 
more,  but  still  no  sign  of  the  ground.  What's  vn-ong  with  that 
weather  man  at  Kirksvllle  and  his  1.200-foot  celling?"  Turning 
on  his  headlight.  It  still  flashed  «  milky  glow.  This,  he  knew, 
meant  that  he  was  still  In  the  overcast.  At  last  the  ground,  but 
oh  so  close!  Just  how  close  It  was  difficult  to  say  because  ragged, 
Jagged  "scud"  clouds  Intermittently  cut  off  his  view,  as  at  150 
miles  per  hour  these  dashed  past. 

There  was  still  no  sign  of  the  last  reserves  provided  by  the 
Government  for  Just  such  situations;  no  flashes  of  a  beacon, 
mushy  but  useful;  no  "dot  dash,  dash  dot".  In  the  "A"  or  "N" 
quadrant  of  Kirksvllle.  He  knew  that  if  the  new  Kirksvllle  radio 
were  "out",  his  only  recourse  lay  In  the  last  two  reserves,  the 
flashing  beacon  lights,  the  boundary  lights  with  the  red  lights 
on  top  of  the  towers.  The  situation  demanded  that  he  keep 
the  ground  in  sight. 

Contact  flying  was  nothing  new  to  Pilot  Bolton.  But  in  con- 
tact flying  under  such  conditions  as  he  faced,  one  must  keep 
Just  below  the  low  hanging  wisps  of  clouds,  not  feet,  but  Inches 
below.  It  would  not  do  to  go  up  Into  the  thick  again,  for  the 
gas  was  running  low.  The  field  could  not  help  but  appear 
soon,  he  thought,  because  he  had  ridden  the  Kansas  City  beam 
truly  on  the  "on  course."  There  was  no  need  of  going  into  either 
radio  beam  twilight,  for  he  knew  well  that  no  other  ships  were 
out  on  that  route,  or  anywhere  near  him  at  that  time  of  night, 
3:20  a.  m.  For  9  miles,  according  to  eyewitnesses,  he  flew  thus, 
4  of  them  after  having  straightejied  out  to  parallel   a   highway 
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with  Its  telephone  poles  In  flat  perspective  showing  in  the  glow 
of  the  dimmed  light  from  his  plane,  or  the  Intermlctent  flash 
from  his  nose  lights.  Snapping  on  his  headlight  for  an  instant. 
he  realized  or  reckoned  that  he  had  Inadvertently  eased  up  into 
the  overcast,  probably  as  he  had  been  dialing  the  radio  or  nodding 
to  Greeson.  his  trusty  copilot. 

In  split  seconds  Bolton  lowered  a  few  feet  to  keep  below  the 
overcast.  There  was  no  time  to  watch  the  altimeter  now,  or 
study  anything  but  the  ground.  Down  a  "draw"  or  gulley.  only 
792  feet  long  and  300  feet  wide,  taking  only  3  seconds  to  traverse, 
he  lowered  In  flight  some  4  yards.  Directly  ahead  was  a  rise 
In  the  ground  and  a  tree;  off  to  the  right  was  a  white  house, 
standing  out  menacingly  in  the  glow. 

"I  must  swerve  ",  he  thought.  But  In  flying,  even  a  slight  turn 
demands  a  little  lowering  of  the  wing  to  prevent  skid  or  slip. 
This  maneuver  used  up  the  few  odd  feet  he  was  above  the 
ground  level  and  his  wing  tip  very  lightly  scraped  the  terrain. 
The  plane  was  sllghUy  out  of  control,  but  stUl  the  pUot  might 
make  a  flat  landing  since  his  wheels  were  up  and  would  not 
trip  him.  But  the  upgrade  beyond  was  too  much.  Pate,  not 
Bolton,  now  held  the  stick.  He  landed  creditably  under  the  cir- 
cumstances, but  the  Inevitable  happened — some  of  his  passengers 
were  killed  and  others  fatally  Injured. 

pnxrr  bolton  displayed  characteb 
faoiton  himself,  mortally  wounded  and  bleeding  proftisely,  dis- 
played such  nerve  and  coolness  In  the  few  minutes  that  followed, 
that  no  one  coiild  possibly  allege  carelessness,  lack  of  loyalty  to 
duty,  selfishness,  or  a  character  that  would  shirk,  or  under  any 
circumstances  disobey  thf  law  or  tradition.  Uncomplainingly,  he 
told  everyone  who  asked  him  what  had  happened,  that  he  was 
"out  of  gas ",  an  expression  Ihe  schools  teach  the  pilot  to  say 
when  he  Is  forced  down  Bolton  was  low  on  gas — too  low  to 
venture  up  again  Into  the  overcast,  which  wotild  have  meant 
another  time-consuming  orientation,  but  he  did  not  whimper  even 
though  he  knew  he  had  been  "let  down"  in  trying  to  land.  He 
was  the  victim  of  fallible  ground  aids  to  navigation  in  which  he 
trusted  implicitly. 

weather  conditions  at  time  and  place  of  crash 
Eight  minutes  from  him  was  the  flat,  firm  airport;  6  minutes 
to  the  west  were  the  slow  rotating  light  beacons.  Around  him 
was  fog,  mist,  and  rain.  Evidence  shows  that  It  was  raining 
so  hard,  or  had  been,  that  it  was  not  possible  for  the  survivors  to 
ignite  some  old  papers  as  a  distress  signal  or  flare. 

Twenty-five  citizens  in  the  vicinity  of  the  airport  have  sworn 
that  the  weather  was  bad  all  night.  One  Government  weather 
observer  alone,  the  man  sending  out  the  weather  sequences.  Is 
authority  for  the  statement  that  between  2  a.  m.  and  3  a.  m.  the 
ceilings  were  never  less  than  1,200  feet.  Several  affidavits  were 
obtained  by  the  Department  of  Commerce  to  substantiate  the 
claim  of  their  employee,  but  they  are  so  unconvincing  and  in- 
definite as  to  time  and  cover  points  so  far  removed  from  the 
main  issue,  that  they  are  of  little  use  in  evidence,  certainly  as  to 
the  ceiling  height  and  horizontal  visibility  between  1 :  30  and  3 
a.  m.,  May  6.  1935. 

ALLEGATIONS     OF    ABSENCE    FROM     DUTT     OF    AIRWAY-KEEPER     JONES 

There  is  in  evidence  before  this  committee  an  affidavit  frc«n 
Cleo  Ronk.  which  states  In  effect  that  a  Department  of  Com- 
merce official  approached  him  January  last  asking  for  a  formal 
statement  to  the  effect  that  the  weather  was  good.  Neither  this 
possible  misdemeanor  nor  an  allegation  that  the  airway  keeper 
was  absent  fix>m  the  airport  necessarily  reflects  on  the  Bureau  erf 
Air  Comiuerce  higher-ups.  But  In  our  Investigations  we  have 
found  an  aimndance  of  evidence  to  indicate  an  unwillingness  on 
the  part  of  the  Chief  of  the  Air  Navigation  Division  even  to  con- 
sider that  such  error  could  be  possible  The  airway  keeper  might, 
or  might  not,  be  indicted  by  a  grand  Jury  on  the  strength  of  the 
several  affidavits  of  good  citizens  who  gladly  furrxlshed  them  be- 
cause of  their  Interest  In  air  safety.  Whether  or  not  he  was  guilty 
need  not  be  determined  by  this  committee.  But  It  is  a  fact  that 
the  man  has  since  been  promoted  and  still  holds  a  Government 
Job.  In  our  opinion,  he  should  have  been  suspended,  and  a  fair 
and  Impartial  Investigation  should  have  been  held.  Such  a  pro- 
cedure Is  still  in  order,  and  is  recommended. 

SEVBUTT    OF   WEATHER    CONDITIONS    BETWEEN    3    AND  4    A.    IC. 

Your  committee  does  not  choose  to  sit  In  a  Judicial  capacity 
on  whether  or  not  Jones  was  guilty  of  neglect  of  duty.  But  some- 
thing is  wTong  with  a  weather  reporting  and  forecasting  system 
which  will  lure  a  planeload  of  passengers  on  to  an  airport  where 
weather  conditions  were  as  bad  as  it  seems  they  were.  An  em- 
ployee of  the  Sinclair  Prairie  Pipe  Une  Co.,  L.  W.  Cockrell,  who 
gages  oil  tanks  30  feet  high  every  hour,  said  In  his  affidavit  that 
at  3  a.  m.  and  4  a.  m.,  "This  fog  was  so  dense  that  it  would  strike 
your  face  like  a  mist,  and  was  like  pea  soup  with  ink  poured  in  It." 
The  tank  which  Cockrell  climbed  is  located  6  miles,  over  compara- 
tively flat  country,  from  the  Millard  Airport,  and  10  miles  from  the 
scene  of  the  accident. 

CAUSE 

Cause  of  the  T.  W.  A.,  AtUmta.  Mo.,  crash  of  May  6,  1935 
Pilot   Bolton,    having    been    obliged    to   pass    up   his   landing    at 
Kansas  City,  under  direction  from  proper  authority,  set  a  course 
for  Kirksvllle  (MUlard)    Airport.     No  evidence  of  mechanical  fail- 
ure having  been  found,  his  safe  arrival  and  )#nHiT>g  at  this  •!-  ' 


temative  destination  was  dependent  upon  three  aids  to  navlgm- 
tlon  furnished  by  the  Bureau  of  Aeronautics,  Department  of 
Commerce : 

First.  dependabUlty'  of  the  northeast  leg  of  the  Kansas  City 
radio  range. 

Second,  he  needed  the  normal  operation  of  the  MRL  ratio  Bta- 
tlon  at  KirksvUle. 

Third,  he  needed  the  best  efflciencv  on  the  three  rotating  light 
beacons  on  the  last  20  miles  southwest  of  KirksvUle  ( Millard  i 
Airport,  Mo. 

All  three  failed  him. 

Northeast  leg  of  Kansas  City  radio  range  off  course 
The  northeast  leg  of  the  radio  range  was  off  course,  and 
brought  him  directly  over  the  spot  where  the  accident  happened. 
Had  this  beam  been  "on  line  ".  where  normally  it  should  have 
been,  he  would  have  broken  through  right  on  the  airway.  He 
would  then  have  been  In  the  path  of  the  lighted  beacons,  over 
more  level  terrain  than  he  actually  foimd.  would  have  picked  up 
the  boundary  lights,  and  landed  easily. 

That  this  allnement  of  the  northeast  leg  of  the  Kansas  City 
radio  range  was  squarely  over  the  path  Bolton  was  directed  to  take 
Is  proven  by  the  fact  that  Pilot  Vernon  I.  Powers,  of  Branlff 
Airways,  following  the  same  beam,  was  heard  by  the  8tir\'ivor8 
on  the  grotmd  and  was  verUcally  overhead  one-half  hour  after 
the  Cutting  crash.  On  such  a  night  as  this,  with  no  other  ships 
in  the  vicinity,  there  is  no  good  reason  why  two  first-rate  pilots 
would  fly  more  than  a  mile  to  the  right  of  the  true  "on  course" 
beam  signal.  Each  unbeknown  to  himself  was  flying  "on  course  ", 
but  in  reality  11  miles  off  the  correct  path.  The  committee  is 
forced  to  conclude  that  the  reason  for  those  concurring  posi- 
tions was  that  the  beam  both  pilots  were  following  was  seriously 
off  direction  at  a  point  118  miles  from  Kansas  City. 

Any  doubt  that  the  beam  was  off  is  dispelled  when  one  reads 
the  aflJdavlt  of  Lieutenant  Bredouw  of  the  United  States  Army 
Air  Corps  Reserve,  on  active  duty  at  the  time  of  the  Cutting 
accident.  He  flew  the  beam  the  next  afternoon,  at  the  first 
opportunity  after  the  weather  became  fairer,  and  found  the 
'on  course"  of  the  beam  to  be  squarely  over  the  scene  of  the 
accident.  This  demonstrated  it  was  far  from  where  it  should 
have  been  and  was  an  important  factor  in  causing  the  terrible 
calamity. 

Pour  days  later,  too.  on  May  10.  Inspector  Jacobs  of  the  Bureau 
of  Air  Commerce,  reported  the  beam  was  stUl  off.  a  distance  of 
some  4  miles.  "The  south  edge  of  the  'on  course'  signal  of  the 
northeast  leg  of  the  Kansas  City  range  was  found  to  be  directly 
over  the  town  of  La  Crosse.  Mo.",  he  stated.  (La  Crosse  is  ex- 
actly half  way  between  the  scene  of  the  accident  and  the  Kirks- 
vUle   (MUlard)    Airport.) 

Condition   of   MRL   radio  station  at  KirksviUe 
But   the    accident   might   have    been   avoided    In    spite   of   this 
defect   had   there   not    been  the   feature   of   another   reserve   aid 
provided   by   the   Government  for  Just  such   emergencies.      In    a 
written   report,    this    Inspector   of   the    Department   of    Commerce 
who  flew  over  the  scene  May   10  sUtes  that  he  "was  unable  to 
hear  the  KirksvUle   radio  range  at  a  point   about   2   miles  away 
from  the  station  with  the  volume  of  the  receiver  tuned  'full  on  ' 
At  a  point  about  I  mile  south  of  the  Kirksvllle  field,  the  Kirks- 
vllle radio  range  signals  came   in   with  about  the  same   Intensity 
as  the  Kansas  City  radio  range  but  it  was  necessarj-  to  hav«  the 
volume    tuned    fxUl    on'    to    receive    a    satisfactory    radio    signal 
Radio  reception  conditions  were  only  fair',  at  the  time  of  these 
tests,  as  there  was  considerable  static." 

Today,  right  over  the  scene  of  the  accident,  the  signals  from 
this  station  come  in  clearly,  almost  with  the  force  and  clearness 
of  a  ftill  nearby  range  beam.  The  Kirksvllle  station  devices  were 
rectified  after  the  accident.  The  Inspection  required  bv  regiUa- 
tlons  after  installation  had  never  taken  place,  and  the' station's 
chances  of  being  in  working  order  were  about  the  same  as  when 
an  inexperienced  person  sets  up  a  farm  lighting  set.  It  may  light 
up  the  Incandescent  lamps,  but  the  Improper  setting  before 
inspection  and  adjustment  wUl  probably  resxUt  In  giving  ex- 
tremely dim  light.  The  light  may  be  there,  but  Its  usefulness  Is 
negligible  untU  adjusted  xmder  competent  direction. 

The  rotating  heacons 
Granted  these  two  failures  had  occurred,  PUot  Bolton  still  had  a 
good  chance  of  flying  "contact"  and  arriving  safe  and  sound.  This 
would  have  been  the  case  had  he  been  able  to  pick  yp  the  very 
last  reserve  aid  provided  for  him  by  the  Air  Navigation  Division 
of  the  Bureau  of  Air  Commerce — ^the  rotating  beacons.  In  murky 
weather  these  lights  cannot  be  seen  very  far,  esp)eclany  If  the 
wattage  Is  low.  In  gtxxl  weather  their  chief  value  Is  their  capacity 
for  being  seen,  while  in  the  direct  focus  of  the  beam,  from  ex- 
tremely long  distances.  In  bad  weather  pUots  have  had  to  rely 
on  the  piling  up  of  candlepower  because  the  directional,  pencil - 
like  shaft  is  conspicuous  by  its  absence.  It  cannot  penetrate  fog, 
but  it  does  "spill"  all  around  and  serves  a  useful  purpose  In  that 
it  sheds  some  Ught.  This  milky  "mush-over",  as  thev  caU  it.  has 
proven  helpful  to  many  a  pUot  lost  on  the  bleak  prairies  on  dark 
and  stormy  nights  such  as  the  night  of  the  Cutting  crash.  Any 
one  of  three  of  these  lights  might  have  caught  the  pilot's  ^e  in 
the  mixture  of  scud,  low  clouds,  patches  of  mist,  and  varying 
ceilings.  This  Is  sp)eclally  true  In  Bolton's  case,  because  at  the 
altitude  of,  roughly,  100  feet  that  he  maintained  on  the  last  half 
minute  of  his  flight  he  was  on  about  the  same  level  as  the  beacons 
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which  are  westTmrd  and  on  higher  ground,  really  on  what  la  a  flat 
plateau  IvJng  between  the  town  of  La  Plata  and  Filrksvllle. 

We  are  of  tl^e  opinion  that  acts  of  omission  caused  the  failure 
of  the  flrst  two  reaerve«*  above  mentioned,  and  an  act  of  conunis- 
slon.  the  last  To  be  specific ;  The  Kansas  City  radio  range  was  off 
courne.  and  the  radio  station  at  KlrfcsvUle  was  dangerously  weak. 
Both  these  defects  were  due  to  lack  of  effective  Inspection.  The 
light  beacons  were  uaeless. 

Laxity  of  maintenance  of  aids  to  air  navigation 

Records  of  the  Department  of  Commerce  reveal  that  the  aids  to 
oavi»fatlon  In  the  district  which  Includes  the  airway  Kansas  City 
to  Kirkaville  (Millard  Airport).  Mo.  were  not  maintained  accord- 
ing to  resrulations  legally  in  existence.  Your  committee  has 
studied  carefully  all  the  maintenance  sheets  of  the  Bureau  of  Air 
Commerce  and  finds  as  follows: 

In  the  Third  District  where  this  wreck  occurred,  with  head- 
quarters at  Chicago,  111.,  under  the  supervision  of  Manager  Carl 
McCluer.  servicing  was  completed  at  but  5  of  the  19  sta- 
tions audited  during  the  first  90-day  period  of  the  year  1935. 
It  Is  noteworthy  that  servicing  had  been  neglected  at  those  sta- 
tions in  the  vicinity  of  the  Cutting  crash,  namely:  Kansas  City. 
Mo.:  KnoxvlUe,  Mo.;  Klrksvllle.  Mo.;  and  Burlington.  Iowa.  During 
the  second  quarter,  including  May  6,  the  date  of  the  Cutting 
crash,  only  2  of  the  19  stations  audited  were  serviced  In  accord- 
ance with  the  prescribed  regulations.  This  would  tend  to  Indi- 
cate that  the  district  manager  had  gained  the  Impression  regula- 
tions rejrartling  servicing  and  maintenance  were  no  longer  to  be 
enforced  It  is  to  be  presumed  that  this  lack  of  maintenance,  as 
prescribed  by  regulation,  contributed  to  the  failure  of  the  aids 
needed  by  Bolton  as  his  last  reserves  In  the  emergency. 

Similar  records  In  the  Bureau  of  Air  Commerce  show  that  the 
new  station  iMRL  type)  at  Klrksvllle  (Millard)  had  never  been 
Inspected  after  Installation,  as  It  should  have  tieen.  In  accordance 
with  regulations  and  the  rules  of  common  sense. 

KEDUCXD    BEACOM    WATTACT 

There  Is  positive  proof  that  dependence  was  placed  on  the  beam 
penetration  of  the  rotating  beacons,  forgetful  of  their  usefulness 
as  glow  lights  In  a  fog.  They  had  been  cut.  Ill  advisedly,  by 
orders,  from  1.000  watts  to  500  watts,  without  due  approval  of 
tho«e  who  use  them  This  was  done  to  effect  a  trifling  economy, 
thereby  imparting  their  usefulness  In  foggy  weather  when  actual 
quantity  of  candlepowor  counts,  not  focus. 

We  doubt  very  much  whether  Bolton  could  have  done  any  better 
had  he  heen  flying  but  1  hour.  Instead  of  9  hours  and  15  minutes. 
before  he  ran  Into  this  situation.  His  manipulation  of  the  plane 
while  doing  contact  flying  In  those  last  few  seconds  Indicates  re- 
markable control  of  all  his  faculties,  and  perfect  response  of  his 
nervou.s  and  muscular  reflexes.  The  very  fact  that  he  set  his 
plane  down  at  Its  high  landing  speed  In  such  a  bad  piece  of 
ground  without  fatally  Injuring  all  atxmrd.  Is  in  Itself  convincing 
evidence  of  this 

We  deliberately  avoid  mention  of  a  number  of  controversial 
points  which  have  come  out.  all  of  them  leading  up  to  the  time 
when  these  three  reserves  proved  to  be  lacking  or  useless.  To 
consider  further  wotild  serve  no  useful  purpose.  When  the  three 
reser%es  required  at  the  time  of  the  emergency  were  out,  no  more 
Is  needed  to  prove  a  case  of  Oovemment  negligence,  to  put  It 
mildly 

OmClALS    fSTtVSTTD   WTTH   THE   PBOTtCTION    OF    PHOPEBTT   AND  LITB  Hf 

an    TaANSPOBTATION 

Senate  Resolution  No.  146,  under  which  tlila  committee  Is  work- 
ing, prescribes  as  follows: 

•••  •  •  and  to  investigate  fully  and  thoroughly  Interstate 
air  commerce,  the  precautions  and  safeguards  provided  therein. 
both  by  those  engaged  In  such  Interstate  air  transportation  and 
by  officials  or  departments  of  the  United  States  Government;  and 
to  Investigate  fully  and  thoroughly  the  activities  of  those  en- 
trusted bv  the  Oovemment  with  the  protection  of  projjerty  and 
life  by  air  transportation,  and  the  degree,  adequacy,  and  efficiency 
of  supervLslon  by  any  agency  of  Government,  Including  Inspection 
and  frequency  thereof     •     •     •." 

Unrler  the  Air  Commerce  Act  of  1926.  Public.  No.  254,  Sixty- 
ninth  Cons^res.^.  the  Department  of  Commerce  Is  charged  with 
this  responsibility.  There  are  other  agencies  of  the  Government 
that  have  secondary  powers,  but  these  are  not  considered  at  this 
time  We  conflne  ourselves  to  complaints  we  have  found  against 
the  Bureau  of  Air  Commerce  Itself,  the  agency  within  the  De- 
partment of  Commerce  delegated  with  this  responsibility,  and  to 
ft  survey  of  the  allegations  made  against  the  chief  of  that  Bureaxi. 
hU  two  assistants,  and  the  Aeronautic  Information  Section. 

7.    CXNESAL  CHAJtCCS  AQAIX3T  TH»  BXmE.\U  rrSELT  AND  THI  COMMITTKE'S 

rCNDINGS 

Complaints  against  the  Bureau  may  be  divided  Into  two  cate- 
gories: Organlratlon   and    admlnletratlon    efficiency    In    operation. 

(a)    Organization  x 

(1)  The  general  complaint  coming  from  everyone,  both  In  the 
manufacturing  and  operating  Industry  and  from  the  public  gen- 
erally. Is  that  the  Bureau  does  not  at  this  time  have  sufficient 
prestige  or  rank  within  the  Department  of  Conunerce  to  make  for 
efflcjency.  It  Is  pointed  out  that  with  the  promulgation  of  Execu- 
tive order  of  June  10.  1933.  aeronautics  In  the  Department  of 
Commerce  was  relegated  to  the  status  of  a  Bxireau.  Until  then 
It  had  t)een  the  aeronautics  branch  of  the  Department  of  Com- 


merce, as  recommended  by  the  Morrow  ,Joard  and  as  enacted  In 
the  Air  Commerce  Act  of  1926.  • 

The  committee  finds  that  such  a  claim  is  well-founded.  As 
pointed  out  elsewhere  In  this  report.  It  is  Impractical  at  thla 
time  to  establish  new  agencies  In  the  Government,  and  the  proper 
place  for  the  three  main  functions — promotion,  regulation,  and 
airway  facilities — Is  within  the  Department  of  Commerce.  But  the 
work  in  aeronautics  Is  still  In  such  a  state  of  flux  that  the  activity 
should  not  be  relegated  to  the  status  of  a  bureau.  It  should  be 
returned  to  the  dignified  position  it  held  as  of  June   10,   1933. 

(2)  It  Is  alleged  that  personnel  and  financial  control  Is  outside 
the  Bureau  and  in  the  hands  of  the  Administrative  Assistant  to 
the  Secretary  of  Commerce,  thereby  embarrassing  the  Director  and 
his  two  assistants. 

We  find  this  to  be  true.  For  example,  the  Assistant  Director  In 
charge  of  Air  Regulation,  to  appoint  a  man,  must  consult  his 
own  chief  and  the  latter.  In  turn,  must  get  the  approval  of  the 
Administrative  Assistant.  To  function  smoothly,  the  Administra- 
tive Assistant  should  accept  the  recommendations  of  the  Bureau 
chief  and  pass  them  immediately  to  the  Secretary  of  Commerce 
for  his  approval. 

(3)  It  is  alleged  that  personal  promotional  and  political  activi- 
ties cropping  up  here  and  there  makes  for  Inefficiency. 

The  committee  finds  that  this  is  true.  New  construction  and 
promotion  of  interesting  developments  Is  much  more  alluring  to 
personnel  than  routine  procedure.  Without  wishing  to  suppress 
in  any  manner  the  functions  of  the  Bureau,  the  committee  be- 
lieves that,  as  In  any  good  buslnes.  all  development  and  promo- 
tional work  within  the  Bureau  should  be  kept  apart  and  entirely 
separate  and  distinct  from  the  routine  matters  of  the  Bureau. 
Every  automobile  concern,  for  example.  In  the  United  States  which 
has  allowed  Its  experimental  work  to  be  scattered  throughout  its  pro- 
duction plant  has  failed  and  gone  Into  bankruptcy.  Violation  of 
a  sound  business  principle  which  demands  that  aJl  experimenta- 
tion be  kept  separate  Is  Just  as  fatal  In  this  Government  Bureau 
as  In  a  private  business. 

(4)  It  has  been  alleged  that  too  much  power  rests  in  Wash- 
ington and  that  the  Bureau  should  be  organized  so  that  its 
functions  are  decentralized  over  the  length  and  breadth  of  the 
United  States  and  Its  Territorial  possessions. 

To  give  the  local  representative  of  the  Director  of  the  Bureau 
facultative  power,  locally,  to  decide  all  routine  matters  and  act 
upon  them  without  the  approval  of  Washington  would  solve  this 
problem  The  committee  feels  that  this  would  make  for  much 
greater  eflSclency.  Take,  for  example,  the  case  of  airplane  accidents. 
Minor  crashes  occurring  throughout  the  country  are  now  Inspected 
locally,  but  when  a  major  accident  occurs  a  high-ranking  dele- 
gation proceeds  from  Washington.  Invariably,  this  procedure  re- 
sults in  an  unnecessary  publicity  which  does  anything  but  pro- 
mote and  encourage  aeronautics,  as  Intended  In  the  Air  Commerce 
Act. 

(5)  It  has  been  stated  that  the  Bureau  does  not  take  advantage 
of  the  cooperation  offered  by  many  States  and  has  failed  to  en- 
courage State  activities  that  might  develop  the  functions  of  the 
Department  of  Commerce     The  committee  believes  this  is  true. 

To  encourage  development  of  State  cooperation,  and  to  assist 
State  officials  who  might  be  interested,  anxious,  and  willing  to 
develop  this,  your  committee  prepared  the  bulletin  on  State  Aero- 
nautical Legislation  Digest  and  Uniform  State  Laws.  Bureau  of 
Air  Commerce  Aeronautics.  Bulletin  No.  18,  referred  to  elsewhere. 

(6)  That  the  Bureau  of  Air  Commerce  has  no  head  who  will 
assume  full  responsibility  and  that  there  Is  too  much  shifting  of 
responsibility  within  the  Bureau  and  lack  of  decision. 

I  The  commttee  is  obliged  to  find  that  this  Is  true.  It  was 
'  caused  by  the  fact  that  at  flrst  three  men  were  placed  at  the 
head  with  equal  status  and  when  one.  subsequently,  was  made 
chief,  he  became  "toD  man"  in  name  only,  and  did  not  enjoy  the 
complete  loyal  cooperation,  support,  and  obedience  to  which  he 
was  entitled.     We  refer  to  this  again. 

j  (b)  Administrative  efficiency 

j       (1 )   It  has  been  alleged  time  and  again  that  the  Bureau  Is  not 

carrying    out    efficiently    Its   functions,    as    prescribed    In    the    Air 

Commerce  Act. 

I       The  committee  believes  this   to  be  true,  but  finds  the   trouble 

j  Is  largely  a  question  of  organization.     No  legislation  Is  needed  to 

'  correct  this  situation,  which  is  purely  one  of  administration.    Every 

[  man  in  the  Bureau,  with  the  possible  exception  of  the  Director 

I  and  his  two  assistants,  should  be  on  a  clvll-servlce  status,  because 

the  Bureau  cannot  afford  to  lose  good  men  who  have  had  long 

experience    In    aeronautical    matters    within    the    Bureau    at    the 

expense  of  the  Government. 

(2)  It  has  been  alleged  that  good  men  were  dismissed  from  the 
Bureau  for  political  reasons  with  the  advent  of  the  new  adminis- 
tration and  at  the  expense  of  efficiency  and  safety.  The  com- 
mittee definitely  finds  this  to  be  a  fact  in  the  cases  of  Miller  and 
Bourne,  and  this  subject  Is  gone  Into  In  greater  detail  later. 

(3)  That  the  Bureau  does  not  prepare  Its  annual  estimate  effi- 
ciently for  presentation  before  congressional  committees.  This 
contention  was  Fiistalned  during  the  life  of  this  committee  In 
February  1938.  when  the  appropriations  for  the  fiscal  year  1937 
were  being  discussed  before  the  House  Appropriations  Committee. 
Reading  the  evidence  seems  to  Indicate  that  the  committee  gained 
the  impression  the  Bureau  did  not  know  Itself  what  It  wanted, 
what  the  funds  were  provided  for,  or  what  different  items  of  con- 
struction and  maintenance  would  cost. 
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(4)  It  has  been  alleged  that  the  Bureau  Is  inclined  to  stress  one 
phasf.'  of  aeronautical  development  and  routine,  to  the  embarrass- 
ment of  another.  The  committee  does  not  agree  fully  with  thla 
allegation  but  feels  that  there  could  be  considerable  Improve- 
ment by  budgeting  carefully  all  activities  encountered  In  the 
carrying  out  cf  the  Bureau  functions. 

(5)  It  has  been  alleged  that  the  Bureau  does  not  cooperate  with 
other  agencies  of  the  Government.  The  committee  has  been  un- 
able to  establish  this  as  a  fact  and  believes  that  It  Is  not  true. 

(6)  That  there  Is  no  merit  system  In  the  Bureau  which  would 
make  for  efficiency.  When  the  committee  considered  the  case  of 
Wall.  Mount.  Miller,  and  Boxirne,  not  to  mention  that  of  Oement. 
It  was  constrained  to  agree  that  In  the  last  2  years  the  man  who 
worked  each  day  sufficiently  to  get  by  that  day  had  less  chance  of 
being  dismissed  than  the  one  who.  as  a  member  of  the  Bureau, 
would  energetically  work  long  hours  to  carry  out  the  functions 
prescribed  In  the  Air  Commerce  Act. 

n.    CHARGES    AGAINST    THE    DIKECTOB    Or    AIH    COMMOtCB 

As  Senate  Resolution  146  demands  that  this  committee  Inves- 
tigate the  Individuals  most  directly  concerned  with  providing 
safety,  we  have  had  to  take  heed  to  the  different  allegations  pre- 
sented from  time  to  time  with  respect  to  the  higher  officials  In 
the  Bureau  of  Air  Commerce. 

In  considering  these  It  has  Ijeen  advisable  to  divide  them  Into 
two  classifications:  Those  alleging  lack  of  qualifications,  experi- 
ence, and  background  and  those  alleging  Inefficiency  In  adminis- 
tration. 

(a)  Lack  of  qualifications,  experience,  and  background 
We  believe  that  the  Director  of  Air  Commerce  has  all  the  neces- 
sary qualifications  and  experience  to  Jiistlfy  him  holding  the  office 
of  Director  of  Air  Commerce.  Any  allegations  made  in  this  respect 
were  as  to  lack  of  experience,  not  In  matters  aeronautical  but  In 
business  and  governmental  duties.  While  he  was  not  empowered 
to  name  his  assistant  directors  and  was  selected  at  a  time  when  he. 
with  those  two.  were  of  equal  rank  and  standing,  yet  we  do  And 
that  on  his  entrance  to  office,  to  offset  any  lack  of  experience  In 
financial  accounting  and  control  within  the  Bureau,  he  appointed 
three  men  to  act  more  or  less  as  efficiency  experts,  namely,  Harrlss. 
Sangree.  and  Mount.  It  may  have  been  that  these  gentlemen  were 
too  efficient  in  their  duties.  But  the  fact  remains  that  only  one 
is  active  at  the  present  time.  We  have  been  Informed  In  reliable 
sources  within  the  Government  departments  that  he  has  Invaria- 
bly cooperated  to  the  full  with  other  agencies  of  the  Government 
BO  that  any  allegations  as  to  qualifications  may  be  Ignored, 
(b)  Inefficiency  in  adm,iniatration 

With  regard  to  administrative  Inefficiency,  If,  as  we  have  pointed 
out.  the  organization  of  the  whole  Bureau  Is  such  that  it  Is  Im- 
possible for  It  to  be  effective  In  carrying  Into  effect  those  objec- 
tives of  the  Air  Commerce  Act.  then  It  is  rather  dlfflciolt  to  gage 
the  efficiency  of  the  Director  In  his  work.  By  looking  at  it  In  a 
broader  way.  the  contention  would  be  well  founded  that  he 
should  have  done  everything  In  his  power  to  bring  about  changes 
In  organization  which  would  make  for  greater  efficiency.  We  fiSid 
that  he  did  make  several  attempts  to  do  this,  but  with  no  avail. 
The  assistant  directors,  particularly  the  chief  of  the  Air  Navi- 
gation Division,  had  too  much  power  and  did  not  cooperate  as 
fully  as  they  might  have  in  taking  a  broader  view  of  things, 
having  In  mind  the  functions  of  the  whole  Bureau  and  not  of 
their  Individual  responsibility.  It  was  impossible  for  the  Direc- 
tor, therefore,  to  effect  a  reorganization,  even  though  he  tried. 
Several  organization  charts  were  prepared  and  amended,  but  it 
did  not  "clean  house",  as  so  many  p>eople  in  the  Industry  believed 
for  such  a  long  time  was  essential. 

Here  are  some  of  the  allegations  which  have  been  made  as  to 
efficiency  and  what  the  conunlttee  feels  Is  a  fair  finding  in  each 
respective  case. 

( 1 )  That  he  has  too  many  Interests  and  therefore  certain  duties 
are  neglected. 

The  director  of  any  biireau  must,  of  necessity,  have  large  and 
varied  Interests.  In  a  good  organization.  It  Is  essential  that  he 
be  an  executive.  This  means  that  he  must  rely  upon  his  sub- 
ordinates in  order  that  he  may  have  plenty  of  time  to  scan  the 
latter's  work  and  check  up  on  how  it  Is  coming  along.  In  an 
attempt  to  do  the  Job.  The  Director  of  Air  Commerce  cannot 
be  expected  to  administer  the  details  of  his  subordinates,  but 
he  should  be  familiar  with  everything  that  Is  going  on,  even  to 
the  last  detail,  and  he  should  coordinate  the  activities  of  all  to  a 
common  puiTJOse. 

We  do  not  find  that  the  Director  has  too  many  interests,  but  we 
do  believe  that  he  was  not  as  familiar  as  he  should  have  been  with 
what  was  going  on  In  the  different  departments.  We  are  Inclined 
to  attribute  this  to  the  fact  that  there  were  too  many  aspiring 
heads  within  the  Bureau.  This  condition  Is  not  quite  so  apparent 
at  the  present  time.  In  February  of  this  year,  for  example,  the 
antipathy — and  we  cannot  call  It  anything  else — which  existed  be- 
tween the  Air  Navigation  EMvlslon  and  the  Air  Regulations  Divi- 
sion, undoubtedly  due  to  Colonel  Johnson's  wise  activity,  was 
eliminated  to  a  large  degree.  In  direct  proportion  as  that  feeling 
was  eradicated,  the  safety  factor  In  aeronautics  definitely  was 
Improved. 

(2)  That  he  does  not  get  out  into  the  field  enough. 

In  such  a  big  responsibility,  reaching  throughout  the  length  and 
breadth  of  this  great  country.  It  would  be  well  for  the  Director  of 


Air  Commerce  to  spend  most  of  his  time  in  the  field,  especially 
when  so  much  under  the  present  plan  If  centered  in  Wa-^hlngton. 
It  Is  absolutely  Impossible  to  make  Intelligent  decisions  on  the 
Important  problems  In  aviation  affecting  safety  unless  one  gets  out 
on  the  air  lines,  attends  most  large  aviation  meets,  personally  ap- 
pears before  the  meetings  of  State  aviation  officials  and  similar 
organizations,  and  actually  files,  himself,  in  miscellaneous  or  non- 
scheduled  flying,  even  though  he  does  not  himself  pilot  the  plane. 
To  do  this  efficiently  would  demand  that  the  Director  spend  at 
least  50  percent  of  his  time  in  the  field.  This  may  not  be  true 
after  flying  has  become  crystallized,  but  in  the  present  stage  of 
fiux  It  Is  positively  essential. 

In  all  fairness,  the  committee  Is  forced  to  point  out,  however, 
that  such  work  In  the  field  demands  loyal  lieutenants  to  act  as 
the  Director  thinks  in  the  latter's  absence.  Until  July  1,  1935,  the 
Director  of  Air  Navigation  Division  was  not  working  close  enough 
with  the  Director  himself,  and  during  his  appearance  before  our 
committee  In  open  hearings  April  29.  1936.  the  Director  of  the  Air 
Navigation  Division  did  not  display  the  loyalty  to  the  Director  of 
Air  Commerce  which  would  permit  the  latter  to  leave  Washington 
50  percent  of  his  time. 

(3)  It  has  been  charged  that  he  publicized  undiily  the  $700 
airplane,  and  therefore  ruined  the  sale  of  small  planes  to  the 
embarrassment  of  certain  manufacturers. 

In  finding  that  this  is  a  fact,  the  committee  does  not  want  to 
hold  this  against  the  Director  as  a  very  material  fault.  It  Is  very 
evident  that  something  must  be  done  to  correct  the  lamentable 
record  for  fatalities  In  miscellaneous  flying.  This  requires  a  safe 
vehicle  and  an  Inexpensive  one.  Unless  airplanes  are  safe  inher- 
ently, accidents  will  occur  in  the  hands  of  those  who  inevitably 
will  own  one.  Much  fiylng  will  be  done  by  those  who  are  deter- 
mined to  fly  in  cheap  and  obsolete  planes.  The  Director.  In  engi- 
neering a  solution  of  the  impass*  Into  which  miscellaneous  flying 
operations  have  become  entangled,  did  err  In  publicizing  the  »700 
airplane  before  the  vehicle  was  a  reality.  But  In  all  fairness  to  the 
Director  we  have  had  to  consider  the  wave  of  enthusiasm  for 
Inexpensive  planes  that  has  been  sweeping  Europe  recently. 

We  will  not  consider  the  question  of  whether  It  would  be  advisa- 
ble, but  we  do  believe  that  an  airplane  or  autoglro  that  will  be 
safe  and  Inexpensive  will  be  constructed  to  sell  for  $1,500  within 
the  next  5  years.  As  we  are  convinced  that  it  must  be  an  airplane 
which  will  lend  Itself  to  modem  operation  methods,  we  are  defi- 
nite In  otir  statement  that  the  price  of  the  private  safe  airplane 
will  for  the  next  3  years  be  much  closer  to  a  figure  of  $4,000 
than  the  $700  plane  which  has  caused  so  much  anxiety  within  the 
Industry. 

(4)  It  has  been  alleged  that  he  was  not  Justified  In  his  safe- 
plane  development. 

The  committee  cannot  agree  in  this  contention.  It  is  of  the 
opinion  that  the  work  of  the  Bureau  In  this  direction  is  worthy 
of  commendation.  The  development  of  the  autoglro  and  of  the 
three-wheeled  safe  planes  carried  on  or  encouraged  by  the  Btireau 
at  comparatively  low  cost  to  the  Government  has  not  been  Just 
another  attempt.  It  has  been  productive  of  some  valuable  con- 
tributions to  the  science  of  safe  flying  and  shotild  be  continued. 

m.    CHASGES   AGAINST  THI   CHUT   OF   THE    AIB    NAVIGATION    DIVISION 

These  are  In  two  classifications:  Those  alleging  lack  of  qualifica- 
tions, experience,  and  background,  and  more  specific  allegations, 
(a)    Lack  of  qualifications,  experience,  and  background 

Many  persons  In  Government  circles  and  In  the  private  Industry 
have  alleged  that  the  Director  of  the  Air  Navigation  Division  did 
not  have  sufficient  qualifications  on  assuming  office.  A  summary  of 
his  experience  and  qualifications  submitted  by  the  Bureau  to  this 
committee  claims  for  him  'United  States  Army  Air  Corps,  com- 
missioned officer  (pilot),  1917-18."  Anyone  reading  this  would 
naturally  think  he  was  In  the  Army  In  aviation  2  years  during  the 
World  War.  As  a  matter  of  fact,  on  checking  up  with  The  Adju- 
tant General  of  the  Army,  we  find  that  he  was  only  In  the  Army 
1  year.  Including  the  few  weeks  waiting  for  reporting  and  the 
few  months  as  cadet  and  second  lieutenant,  respectively.  His 
chief  contribution  to  aeronautics  was  a  three-volume  work  cov- 
ering all  phases  of  the  subject,  wherein  he  appears  as  author  of 
Commercial  Aeronautics. 

(b)   Specific  allegations 

(1)  Without  considering  the  complaints  against  this  assistant 
director  which  have  come  from  the  Industry  and  from  personnel 
within  his  division,  the  committee  has  been  embarrassed  so  many 
times  In  Its  investigation  of  the  Air  Navigation  Division  that  It  is 
hardly  necessary  even  to  consider  those  that  have  come  to  us, 
but.  rather,  to  depend  on  our  own  contacts. 

While  there  was  the  appearance  of  cooperation,  there  was  a  con- 
tinual undercurrent  of  distrxist  in  the  sincerity  of  the  work  the 
committee  was  doing.  It  may  suffice  to  say  that  every  attempt 
made  by  the  committee  to  point  out  what  might  be  termed  an 
Irregularity  was  met  with  defiance  or  apparently  evasive  state- 
ments. His  attitude  seemed  to  be  that  there  "could  be  no  wrong" 
within  the  Air  Navigation  Division.  Prom  about  the  beginning 
of  this  year  the  committee  has  had  no  confidence  In  the  efficiency 
of  the  Air  Navigation  Division.  It  Is  forced  to  feel  that  this 
situation  has  contributed  more  than  any  one  factor  to  the  well- 
known  unsatisfactory  condition  of  the  Important  Bureau  of  the 
Government  charged  with  aviation  safety. 
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It  may  h*Te  been  the  l*ck  of  background  which  caiised  him  to 
listen  to  the  niggestlons  made  by  subordinates  and  prompted  him 
to  carry  them  over  the  head  of  the  Director  of  Air  Commerce  to 
hlRhpr  place*.  But  be  that  as  It  may.  the  fact  remains  that  the 
rf-laljonshlp  of  the  head  of  this  committee  to  the  Director  of  Air 
NavlRBilon  Division  has  been  anythlnR  but  satisfactory.  The  com- 
mitu-e  has  no  dllBculiy  whatsoever  in  appreciating  the  dlacour- 
aKcment  that  has  exUted  in  the  hearts  of  men  within  his 
Division 

(2 1  That  he  carried  on  Interoffice  politics  within  the  Bureau  to 
the  embarnuwment  of  the  important  safety  responslbUlty  he  held. 

This  offlcul  spent  so  much  time  on  Interoffice  politics  that  there 
resulted  confusion.  lack  of  confidence,  and  allegations  by  his  own 
personnel  of  unfairness  and  unhtnes.*?. 

(3)  It  has  been  alleged  that  he  failed  to  back  up  his  subordi- 
nates after  having  given  them  difficult  assignments,  that  he  would 
use  a  subordinate  as  a  cat  s-paw.  so  that  If  things  worked  out  all 
right  be  would  get  the  credit  himself,  but  11  the  work  failed  the 
blnme  would  be  on  the  subordinate. 

This  was  true.  In  fact.  In  the  case  of  Jay  A.  Mount.  The  prob- 
lems presenU'd  to  the  committee  because  of  this  case  might  never 
have  come  up.  to  the  embarrassment  of  this  committee. 

(4»  It  has  been  alleged  thai  a  questionnaire  was  sent  to  all 
transport  pilots  In  the  United  States  for  the  purpose  of  obtaining 
sndonwment  of  the  work  of  the  Air  Navigation  Division. 

While  the  committee  does  not  put  a  great  deal  of  weight  on 
questionnaires  sent  out  by  a  Qovemment  official  to  people  more 
or  less  under  control  of  Oovemment.  a  great  deal  of  good  did 
come  from  the  constructive  suggestions  sent  In  response.  We  have 
compiled  these,  and  the  synopsis  Is  in  our  records.  Prom  the 
press  release,  given  when  the  Bureau  of  Air  Commerce  studied 
the  replies,  one  gleaned  an  entirely  erroneous  Impression  as  to 
the  true  situation  on  air  navigation  fncUltles.  It  Is  so  easy  to 
Juggle  figures  In  statistics  and  have  them  convey  a  wrong  Im- 
pression that  the  whole  procedure  was  brought  Into  question. 
The  newspapers,  as  a  result  of  the  press  release,  were  Inclined  to 
pat  the  Bureau  on  the  back,  but  we  have  no  doubt  that  If  the 
cxosrpts  which  we  have  gleaned  from  the  questionnaires  and 
answers  had  bean  before  the  editors  at  the  same  time  the  stories 
would    have    been    different. 

Among  the  papers  referred  to  us  by  the  Department  of  Com- 
merce we  find  a  memorandum  to  the  Secretary  of  Commerce  dated 
March  1.  1935.  This  memorandum  Is  signed  by  the  Honorable 
John  Dickinson,  then  an  Assistant  Secretary  of  Commerce. 

The  subject  of  the  memorandum  is  "Removal  or  furlovigh  of 
Thomas  Bourne.  L.  C  Elliott.  I  D.  Marshall,  and  O  C.  Miller  as 
district  managers  of  the  Bureau  of  Air  Commerce  at  Newark,  Port 
Worth.  Chicago,  and  Salt  Lake  City,  respectively."    These  four  em- 

{)loye«s  of  the  Bureau  of  Air  Commerce  were  Indefinitely  fur- 
oughed  without  pay  by  telegrams  Issued  on  February  4.  In  accord- 
ance with  a  vote  of  the  personnel  committee  on  that  date.  For 
some  reason  there  seems  to  have  been  a  change  of  heart,  and  on 
Frbriiftry  1 1  there  was  a  further  order  that  the  employees  In  qties- 
tiun  Khould  be  temporarily  relieved  from  their  duties  and  In- 
structed to  report  to  Washington 

Apparently  the  Secretarv  of  Commerce  determined  to  look  further 
Into  the  matter  of  the  separation  of  these  employees  from  the 
tx-rvlce  In  any  event,  the  memorandum  to  which  reference  has 
been  made  quotes  Mr.  Dickinson  as  saying: 

"In  accordance  with  your  oral  instructions,  I  am  personally  ren- 
dering this  report      •     •     • 

"Imm«-diately  after  the  Issuance  of  the  original  telegraphic  order 
of  the  Bureau  of  Air  Commerce  on  February  4.  certain  facts  came 
to  my  attention  which  seemed  to  reqxiire  that  the  case  should  be 
fuUv  gone  Into  in  order  to  determine  whether  or  not  the  Intent 
of  that  order  should  be  carried  out.  These  facts  may  be  sum- 
marized under  two  headings: 

"1.  That  the  removals  were  being  made  primarily  or  largely  be- 
<sau.se  the  men  m  question  had  served  In  the  Bureau  under  the 
previous  adnUnlstjratlon  and  In  order  to  make  room  for  new  ap- 
pointees who  would  owe  their  position  to  the  present  administra- 
tion: and 

"2.  That  Insofar  as  the  removals  might  be  Justified  on  the  basis 
of  lack  of  efficiency  or  competence  on  the  part  of  the  employees 
In  question,  the  Judgment  of  competence  or  Incompetence  rested 
upon  the  reports  of.  and  was  connected  with,  the  relation  of  these 
men  to  another  hold-over  employee  of  the  Bureau.  Mr.  J.  A. 
Mount,  and  Involved  an  effort  on  the  part  of  Mount  to  secure 
their  removal  because  they  were  personally  obnoxious  to  him. 

"The  committee,  while  I  sat  with  them,  examined  Director 
Vidal.  Mr  N  Sangree.  Assistant  to  the  Director,  and  Mr.  J.  A. 
Mount  Superintendent  of  Maintenance,  as  well  as  three  of  the 
person-s  affected,  namely.  Messrs.  Bourne.  Marshall,  and  Miller. 

"My  findings  with  regard  to  the  two  above-mentioned  points 
are  as  follows: 

"1  Irrespective  of  the  reasons  which  may  have  actuated  the 
officials  of  the  Bureau  of  Air  Commerce  in  originally  recommend - 
ini;  the  removals  Assistant  Secretary  Mitchell,  who  sat  as  a  mem- 
ber of  the  committee  while  the  three  managers  were  being 
examined,  asked  each  and  every  one  of  them  whether  they  did 
not  think  that  the  appro\-al  of  the  New  Deal  by  the  people  of 
the  United  States  as  expressed  In  the  election  of  President  Roose- 
velt required  a  clean  sweep  of  Government  employees  connected 
with  the  old  deal  and  whether  they  did  not  think  that  having 
held  their  Jobs  for  a  number  of  years  it  was  Ume  for  them  to 
get   out   and   let  others  have  a  chance  at   these   attractive    and 


lucrative  Jobs.  He  put  t  -.Is  question  repeatedly  and  stated  In  no 
uncertain  t«;rms  that  it  v.rs  his  opinion  that  it  should  be  answered 
in  the  affirmative,  and  t/iat  new  people  owing  their  appointment 
to  the  new  administration  should  be  given  the  Jobs  in  order  that 
these  good  things  might  be  spread  around. 

"There  can  be  little  doubt  that  these  questions  and  expressions 
by  Assistant  Secretary  Mitchell  addressed  directly  to  the  affected 
managers  must  leave  no  uncertainty  in  their  minds  that  the  desire 
to  create  Jobs  for  others  was  the  determining  factor  In  the  mind 
of  the  Asslst-ont  Secretary*  In  charge  of  the  Bureau.  Irrespective 
of  the  reasons  which  may  have  operated  upon  the  Bureau  officials 
themselves." 

The  charge  was  made  by  witnesses  before  our  committee  that  the 
efficiency  of  the  Bureau  of  Air  Commerce  had  been  seriously  Im- 
paired by  politics.  This  charge  Is  confirmed  not  alone  by  former 
Assistant  Secretary  Dickinson  but  by  the  testimony  of  two  of  the 
employees  referred  to  In  this  memorandum.  For  Instance,  on  May 
28  Mr.  Thomas  B  Bourne  testified:  "I  then  contacted  the  Assistant 
Secretary,  Mr.  Ewing  Y  Mitchen.  who  Informed  me  that  I  should 
be  willing  to  step  out  of  the  Oovemment  service  after  9  years  and 
give  some  of  the  boys  on  relief  a  chance  " 

Continuing  his  testimony,  Mr.  Bourne  stated,  page  2094  of  the 
hearings:  -Later  on.  In  a  personnel  meeting.  Mr  Mitchell  told  me  I 
was  not  In  accord  with  the  New  Decil.  and  I  told  him  that  my  In- 
terpretation of  being  In  accord  with  the  New  Deal  was  to  get  sup- 
porters for  the  New  Deal  rather  than  to  drive  people  away  from  It, 
as  he  was  doing  " 

In  letters  to  Senator  Tydincs  and  Senator  Ooldsborough  It  was 
alleged  that  Mr.  Bourne  was  not  cooperating  fully  In  the  mainte- 
nance of  the  airways.  It  wa«  alleged  that  the  action  was  taken 
purely  "for  administrative  reasons;  no  charges  were  preferred 
against  Mr.  Bourne.  " 

Mr.  Miller,  another  employee  who  had  been  dismissed,  was  a 
witness  before  our  committee  He  stated  that  in  the  .summer  of 
1934  Mr.  Martin  said  of  him  that  he  "was  the  best  qualified  district 
manager  to  take  over  the  respon&ibillty  of  placing  the  fifth  district 
on  an  efficient  working  basis."  On  February  4.  1935,  a  telegram 
from  Martin  advised  Miller  that  he  was  relieved  of  his  present 
duties  and  placed  on  Indefinite  furlough  status.  An  outstanding 
statement  of  Mr.  Miller's,  found  on  page  2145  of  the  record,  bears 
out  the  fear  expressed  by  former  Assistant  Secretary  Dickinson  thnt 
removals  were  being  made  "to  make  room  for  new  appointees  who 
would  owe  their  positions  to  the  present  administration,"  The 
following  is  Mr.  MUlers  statement :  "Two  main  questions  that  stick 
out  In  my  mind,  and  probably  so  because  they  were  considerably 
shocking,  was  the  question  wherein  Mr.  Mitchell  asked.  In  effect  If 
I  did  not  think  that  those  who  had  been  associated  with  the  o'.d 
adnunlstratlon  should  be  let  out  and  replaced  by  people  who  were 
favorable,  I  think  he  sUted.  to  the  New  Deal.  The  other  question 
was  a  direct  question  as  to  why  I  had  not  taken  every  opportunity 
to  remove  mechanicians  and  other  clvil-servlce  employees  and 
replace  them  with  new  blood,  as  he  expressed  It  " 

When  asked  to  Interpret  the  expression  "new  blood"  as  to 
Whether  It  might  mean  more  efficient  personnel.  Mr.  Miller  re- 
plied; That,  of  course.  Is  entirely  a  supposition  on  my  part,  but 
my  reaction  at  that  time  was  that  he  meant  people  who  would 
be  acceptable  to  himself  and  the  N^w  Deal,  as  he  expressed  It." 

It  might  be  said  In  passing  that  apparenUy  no  charges  were 
ever  made  against  Mr.  Miller.  Whatever  they  were,  they  were 
based  on  statements  made  by  Mr.  Mount.  "As  a  matter  of  fact" 
he  said,  "on  every  occasion  when  I  demanded  that  I  be  furnished 
with  written  charges,  I  was  advised  there  were  no  charges  against 

Reverting  to  Secretary  Dickinson's  memorandxun,  we  find  the 
following  on  page  4: 

"The  principal  charge  brought  by  Mr.  Mount  against  District 
Managers  Bourne  and  Marshall  was  their  delay  In  completing  in- 
ventories of  the  supplies  In  their  districts  in  accordance  with  the 
schedules  of  the  new  system  of  property  accounts.  Their  answer 
wa^  that  this  delay  was  largely  occasioned  by  the  above-mentioned 
shift  of  property  which  coming  simtiltaneously  with  the  request 
for  the  inventory  slowed  down  the  latter.  Mr.  Motint  also  charged 
that  since  July  1934,  when  the  system  of  keeping  records  of 
maintenance  was  InsUtuted,  mechanicians  subject  to  these  two 
managers  were  shown  by  the  reports  not  to  have  been  diligent  In 
servicing  the  aids  in  their  sectors.  The  managers  retorted  that 
the  purpose  of  the  check-up  was  to  disclose  such  negligence  on  the 
port  of  the  mechanicians  and  that  they  were  doing  evervthinK  in 
their  power  to  improve  the  sltuatiocL  ^^ 

"The  case  of  Manager  Miller  presents  a  somewhat  different  sit- 
uation. Mr.  Mount  stated  that  Mr.  Miller  had  been  entirely  coop- 
erative with  him  m  Inaugurating  the  system  of  property  accounts 
at  Forth  Worth.  Tex.,  where  Mr.  Miller  was  originally  manager 
and  which  was  the  first  depot  at  which  the  system  was  Introduced' 
Apparently  no  claim  of  Inefflclency  was  made  against  Mr  MUler 
prior  to  September  1  last,  when  he  was  transferred  to  Salt  Lake 
City.  ^^ 

"On  the  other  hand,  a  question  may  be  raised  as  to  the  de- 
sirability of  keeping  Mr.  Mount  in  his  present  position  In  view  of 
his  temperament  and  the  possibility  that  because  of  this  a  similar 
situation  might  arise  between  him  and  anvone  else  who  was  choseti 
to  fill  the  position  of  district  manager.  There  Is  the  added  fact 
that  Mr.  Mount  is  at  the  present  time  under  charges  of  falsiflca- 

w?  w"  "^i^^e^tlon  with  his  pay  account.  Still  a  third  question 
which  arises,  however,  is  whether.  In  view  of  the  very  high  degree 
of  confidence  which  has  been  reposed  in  Mr.  Mount  by  Director 
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Vldal,  Mr.  Mount  could  be  remov..»d  altogether  from  the  service, 
apart  from  the  question  of  his  pay  account,  without  bringing  the 
present  administration  of  the  Bureau  of  Air  Commerce  Into  dis- 
repute. 

"The  consideration  last  advanced  places  a  serious  obstacle  In  the 
way  of  a  solution  of  the  difficulty  by  the  dismissal  of  Mr.  Mount. 
On  the  other  hand,  the  dismissal  of  the  district  managers,  whlcJi 
seems  to  be  required  If  Mr.  Mount  retains  his  present  position, 
undoubtedly  subjects  the  Bureau  to  criticism  on  substantial 
grounds  for  making  removals  of  experienced  men  on  highly  que.s- 
tlonable  grounds.  I  suggest  that  for  these  reasons  neither  of  the 
above  alternatives  seems  to  offer  a  way  out  of  the  difficulty,  and 
that  In  my  opinion  there  is  a  practicable  third  alternative  which 
should  be  adopted.  This  would  be  to  transfer  Mr.  Mount,  provided 
the  matter  of  his  pay  account  Is  satisfactorily  cleared  up,  to  one 
of  the  district  managerships  In  the  field,  where  he  would  be  given 
an  opportunity  to  display  what  actual  administrative  ability  he 
may  have  in  a  position  which  would  not  bring  him  Into  conflict 
with  any  of  the  district  managers  between  whom  and  himself  the 
present  situation  of  personal  antagonism  has  grown  up.  In  the 
second  place,  Mr.  Mount's  present  position  as  superintendent  of 
maintenance  might  be  filled  by  one  of  the  district  managers 
whose  cooperation  has  not  been  brought  Into  question,  namely, 
Mr  Polk,  of  Atlanta,  or  Mr,  A,  O.  Prcll.  of  Oakland.  Calif.,  or  Mr, 
Elliott,  of  Port  Worth.  In  the  third  place,  the  remaining  district 
managers  might  be  shifted  aboxit  between  the  districts  In  order  to 
increase  their  efficiency  and  sustain  the  position  which  the  Bureau 
has  taken  that  their  activity  has  not  been  all  that  it  should  have 
been. 

"I  recommend  this  course  on  the  ground  that  It  will  not  neces- 
sitate any  action  which  would  Imply  that  the  Bureau  had  mis- 
placed Its  confidence  In  Mr.  Mount  or.  on  the  other  hand,  had 
taken  an  unwarranted  attitude  In  Its  Implied  criticism  of  the  dis- 
trict managers.  At  the  same  time  It  would  avoid  the  necessity 
of  going  through  with  the  dismissal  of  these  men,  which,  in  my 
opinion,  would  afford  a  basis  for  criticism  which  would  be  ex- 
tremely hard  to  meet. 

"The  position  of  district  manager  is  a  highly  Important  one, 
requiring  not  merely  broad  aviation  experience  but  business  ability 
and  administrative  capacity  of  a  kind  which  is  impossible  to  prove 
except  by  experience.  These  positions  are  in  no  way  connected  in 
the  slightest  degree  with  any  policy-forming  activity  of  the  Oovem- 
ment. They  are  purely  technical  and  administrative.  I  believe  that 
for  the  Department  to  put  Itself  in  the  po.sltlon  of  sanctioning 
removals  from  such  positions  on  other  grounds  than  incompetence 
or  breach  of  trust  would  be  to  take  a  step  backward  In  the  highly 
Important  m.itter  of  Improving  the  personnel  of  the  Government 
service.  If  the  Government  service  In  Its  nonpolltlcal  branches  Is 
to  prove  attractive  to  young  men  of  ability  and  training,  the  p>ollcy 
of  the  Government  with  regard  to  appointments  and  removals  as 
to  such  positions  must  be  one  which  will  hold  out  the  prospect 
that  competence  and  competence  alone  Is  sufficient  to  Insure  the 
opportunity  to  serve.  Nothing  could  be  more  destructive  of  such 
assurance  than  anything  which  would  promote  the  belief  that  a 
mere  change  In  the  political  superstructure  of  the  Government 
would  be  lollowed  by  dl.'smlBsals  bated  on  no  better  ground  than 
the  fact  of  service  during  the  preceding  administration." 

The  conditions  surrounding  the  removal  of  1  D.  Marshall  from 
the  service  are  not  dissimilar  to  those  relating  to  Thomas  Bourne 
and  G.  C,  MUler.  It  is  apparent  to  us  that  these  men  should  not 
have  been  removed.  Perhaps  it  is  too  late  to  recommend  their  rein- 
statement, but,  to  say  the  least,  If  any  stigma  attaches  to  them  by 
reason  of  their  detachment  from  the  Government  service,  they  are 
entitled  to  be  cleared  of  all  criticism. 

When  It  comes  to  the  matter  of  J.  A.  Mount,  we  face  a  compli- 
cated problem.  There  will  always  continue  the  suspicion  that  he 
was  dismissed  because  of  his  frank  statement  to  our  committee 
of  the  conditions  existing  In  the  Bureau  of  Air  Commerce  and  the 
navigational  aids  having  to  do  with  safety  In  aviation.  There  Is 
no  need  to  enlarge  upon  this  matter.  Technically,  the  Depart- 
ment had  reason  to  act  as  It  did.  One  of  the  charges  preferred 
might  be  explained  away;  yet  If  the  pound  of  flesh  had  to  be 
forfeited,  there  Is  legalistic  excuse  for  that  action.  The  members 
of  the  committee  do  feel  that  their  wishes  regarding  Mount 
were  lightly  treated,  but  it  Is  unnecessary  to  say  anything  more  on 
this  subject.  There  can  be  no  doubt  that  the  charges  made  by 
him  as  regards  failure  of  maintenance  of  the  radio  beams,  the 
station  lights,  and  other  navigational  aids,  were  abundantly  proven. 
It  Is  not  necessary  to  take  his  testimony  alone,  because  there  were 
many  other  witnesses  who  confirmed  the  charges  made  by  Mr. 
Mount. 

We  can  hardly  understand  the  unwillingness  of  those  In  charge 
of  the  Bureau  of  Air  Commerce  to  frankly  concede  the  many 
defects  In  the  administration  of  the  important  duties  of  this  branch 
of  the  Goveriiment. 

Reasons  could  be  found  In  the  way  of  lack  of  appropriations 
and  perhaps  lack  of  sympathy  from  higher-ups.  But  we  were 
impressed  by  a  lack  of  frankness  and  the  unwillingness  of  those 
In  Immediate  charge  of  the  work  to  cooperate  with  the  committee. 

We  fear  that  the  Secretary  of  Commerce  undertook  the  impos- 
sible when  he  sought  to  have  successful  operation  of  the  Bureau 
by  placing  three  men  with  coordinate  powers  In  charge  of  the 
Bureau.  Certainly  there  has  been  grievous  lack  of  cooperation, 
ard,  in  our  opinion  there  are  defects  so  fundamental  that  they 
must  be  remedied  before  there  c&u  be  proper  administration  of 
this  Important  Bureau. 


We  question  the  professional  equipment  and  preparation  of 
Mr.  Rex  Martin.  A  man  of  much  larger  experience  is  needed  for 
this  position.  He  must  be  choseri.  not  with  reference  to  his 
political  affiliations  but  strictly  because  of  his  professional  ability, 
his  known  success  as  an  administrator,  his  possession  of  tact  and 
qualities  of  leadership.  These  qualities  are  not  combined  in  Mr. 
Martin.  We  can  say  this  without  any  reflection  upon  his  char- 
acter, his  zeal,  or  his  desire  to  do  a  good  Job.  We  have  no 
doubt  that  ha  is  far  more  capable  than  are  the  members  of  this 
committee.  But  for  a  place  of  great  resp>onslblllty  such  as  be  Is 
filling  a  larger  man  Is  needed. 

Concerning  Colonel  Cone,  we  have  no  recommendation  to  make. 
lie  came  through  the  ordeal  without  criticism. 

When  we  approach  the  question  of  what  to  recommend  regard- 
ing Mr.  Vldal.  nominally  In  charge  of  the  Bureau  of  Air  Commerce, 
we  are  at  a  loss.  He  Is  an  amiable  gentleman.  He  has  a  good 
background.  Our  fear  Is  that  he  Is  too  amiable,  that  he  Is  lack- 
ing In  Iron,  poslttveness,  and  the  determination  to  keep  the  em- 
ployees under  his  direction  functioning  according  to  schedule. 

It  Is  unpleasant  for  us  to  be  required  to  reflect  In  any  manner 
whatever  upon  Individuals.  Wc  wish  we  could  be  spared  this 
necessity,  but  we  strongly  recommend  to  the  Secretary  of  Com- 
merce that  he  thoroughly  overhaul  the  Bureau  of  Air  Commerce 
with  a  view  to  Improving  Its  administrative  officials.  Some  one 
person  must  be  given  the  responsibility  In  the  way  of  oversight 
of  this  Department,  Its  personnel  and  many  activities.  It  may  be 
difficult  to  find  exactly  the  right  Individual  for  the  position;  but 
until  there  Is  greater  firmness,  greater  experience  with  men.  larger 
knowledge  of  the  problems  involved,  there  can  be  no  hope  of 
Improvement  In  the  Bureau  of  Air  Commerce. 

We  shall  present  our  complete  report  early  next  year. 

RoTAL  8.  CoPEt-AND,  ChalrTJum. 

ENROLLED  BILLS  AND  JOINT  RESOLU'nONS  PRESENTED 

Mrs.  CARAWay,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  June  19,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled  bills 
and  joint  resolutions: 

S.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges: 

S.  1794.  An  act  to  effectuate  certain  provisions  of  the  Inter- 
national Convention  for  the  Protection  of  Industrial  Property 
as  revised  at  The  Hague  on  November  6,  1925; 

S.  2047.  An  act  to  promote  the  general  welfare  of  the  In- 
dians of  the  State  of  Oklahoma,  and  for  other  purposes; 

8.2119.  An  act  for  the  relief  of  Amos  D.  Carver,  S.  E. 
Turner,  Clifford  N.  Carver,  Scott  Blanchard,  P.  B.  Blanchard, 
James  B.  Parse.  A.  N.  Blanchard,  and  W.  A.  Blanchard, 
and/or  the  widows  of  such  of  them  as  may  be  deceased ; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended; 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  Judge  for  the  northern  and  southern  districts 
of  West  Virginia; 

S.  2712.  An  act  to  amend  section  23  of  the  Independent 
Offices  Appropriation  Act.  1335; 

S.  2912.  An  act  to  repatriate  native-bom  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes; 

S.  3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  documents 
and  acts  amendatory  thereof; 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of  June 
3.  1916,  as  amended; 

S.  4464.  An  act  to  authorize  the  coinaige  of  50-cent  pieces 
in  celebration  of  the  opening  of  the  San  Francisco-C>afcland 
Bay  Bridge; 

S.  4512.  An  act  to  amend  section  641  of  the  Code  of  Law 
for  the  District  of  Columbia; 

S.  4552.  An  act  to  extend  the  retirement  privilege  to  the 
Director,  Assistant  Directors,  inspectors,  and  special  ajjents 
of  the  Federal  Bureau  of  Investigation; 

S.  4568.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.  4622.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  coitsent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  opijrate 
bridges  across  the  Tennessee,  Tombigbee,  Warrior,  Alabama, 
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arid  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26.  1928; 

S  4737.  An  act  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark,  N.  J,  and  for  other 
purposes : 

S  J.  Res.  241.  Joint  reso!ution  to  declare  December  26. 1936, 
a  legal  holiday  in  the  District  of  Columbia; 

S.J  Res  272.  Joint  resoluUon  to  provide  for  thn  mainte- 
nance of  public  order  and  the  protection  of  life  and  property 
In  connection  with  the  Presidential  inaugural  ceremonies  in 
1937; 

8.  J  R5S.  273.  Joint  resolution  authorizing  the  granting  of 
permits  t.o  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Janu- 
ary 1937.  and  for  other  purposes: 

S.  J.  Res  278.  Joint  resolution  to  modify  and  extend  the  act 
entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as  basic 
agricultural  commodities  under  the  Agricultural  Adjustment 
Act.  and  for  other  purposes",  approved  May  9,  1934,  as 
amended,  .ind  for  other  purposes; 

8.  J.  Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Gans  as  a  member  of  the  Alcoholic 
Beverage  Control  Board  of  the  District  of  Coltmibia ;  and 

8  J.  Res.  286.  Joint  resolution  fixing  the  date  of  meeting 
of  the  Seventy-fifth  Congress.  - 

ASSISTANCK  TO  STATSS  IN  PROGRAMS  OF  KOUCATION 

lii.  HARRISON.  Mr.  President.  I  ask  consent  to  intro- 
duce for  reference  to  the  Education  and  Labor  Committee  a 
bill  relative  to  Federal  assistance  to  the  States  for  public 
educaticm. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  referred,  as  requested  by  the  Senator  from 
Mississipiri. 

The  bill  (8.  4793)  to  promote  the  general  welfare  through 
the  appropriation  of  funds  to  assist  the  States  and  Terri- 
tories m  providing  more  effective  programs  of  public  educa- 
tion was  read  twice  by  its  title  and  referred  to  the  Commit- 
tee on  Education  and  Labor. 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  a  statement  in  explanation  of 
the  bill  that  I  have  just  introduced. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Pdekai.  AaaosTAifcx  to  thk  ^tatcs  roK  Public  Education 

The  time  tiae  arrived  when  the  Government  of  the  United  Stat«8 
through  lis  Congress  must  more  fully  dlscharf:e  Its  obligation  In 
the  support  of  schools  for  the  masses  of  our  citizens. 

Even  before  the  onslaught  of  the  depression  thousands  of  our 
rural  schools  did  not  have  sufncient  fuud^  to  pay  for  loug  enough 
•chool  terras.  Chir  rural  teachers  for  the  most  part  wrere  the  mo&t 
poorly  paid  public  servants  in  the  Nation.  During  the  depres- 
sion conditions  have  become  still  worse  Over  100.000  schools 
attended  by  over  3.000.000  children  have  been  forced  Into  a  prac- 
tical state  of  bankruptcy.  School  terms  have  been  shortened  until 
In  whole  States  the  average  Is  not  more  than  6  months  per  year. 
High  schools  have  been  closed  and  reopened  on  a  tuition  basis,  thus 
barring  the  poor.  During  the  depression  school  districts  have  lu- 
creaaed  their  indebtedness  by  nearly  •1.000.000.000  In  order  to  keep 
going  and  to  p>rovlde  for  lncrea.slng  enrollments.  Fanner's  taxes 
on  real  estate,  a  large  part  of  which  goes  to  support  schools  have 
In  a  vast  majority  of  the  school  districts  of  the  Nation  reached  the 
maximum  conxtstent  with  Justice  and  good  business.  The  Fsderul 
Ck>vemment  must  more  fully  discharge  Its  obligation  toward  its 
children  everywhere. 

ranaAi.  ooimuBUTioNS  to  education 

Prom  the  earliest  days  of  the  Republic  the  Federal  Oovemment 
has  made  flnanclal  contributions,  directly  or  indirectly,  to  the 
States  for  the  establishment  and  maintenance  of  public  educa- 
tional InstltuUons  on  all  levels.  Prom  the  Revolution  to  the  Civil 
War  the  Federal  Government  endowed  higher  and  common  schools 
with  lands  and  made  grants  of  surplus  tax  moneys. 

PoUowIng  the  OtII  War.  land  grants  to  new  States  were  con- 
tinued and  the  policy  of  direct  money  grants  begun.  The  Mor- 
rlil-Nelson  Act  (1862  and  1890),  appropriating  funds  for  land- 
prant  colleges  and  unlversltlea;  the  Hatch  Act  (1887),  appropri- 
ating money  for  the  establishment  of  agricultural  experiment 
stations  in  connection  with  land-grant  colleges;  the  Smith-Lever 
Act  (1914)  and  the  Capper  ECetchum  Act  (1938),  providing  for 
agricultural  extension  work  through  land-grant  colleges:  and  the 
Smith-Hughes  Act  (1917)  and  subsequent  similar  acts  for  voca- 
tional education  in  agriculture,  trades  and  industries,  and  home 
economics  aU  Illustrate  a  fundamental  interest  of  the  Federal 
Government  In  tb*  fostertng  of  public  education. 


PTTBLIC    KDUCATTOK    A    BCAmS    OT    FIKST    OfPOSTANCE 

That  public  education  Is  a  matter  of  first  concern  for  the  Fed- 
eral Ooremment,  as  well  as  for  States  and  communities.  Is  evi- 
denced by  the  fact  that  ours  Is  a  representative  form  of  gov- 
ernment founded  upon  the  democratic  principle  that  final  power 
and  authority  re.sts  upon  the  will  of  the  people.  Being  founded 
upon  the  authority  of  the  baUot.  the  Oovemment.  In  order  to 
perpetuate  and  protect  Its  Ideals,  pnirposes.  and  institutions,  must 
see  to  It  that  each  individual  cltlaen  is  given  full  and  free  oppor- 
tunity to  acquire  the  knowledge,  attitude,  and  wlU  to  exercise 
Intelligently,  honestly,  and  effectively  the  privilege  of  suffrage. 
That  public  education  Is  a  necessary  function  of  government 
founded  upon  the  principles  of  democracy  has  been  well  recog- 
nized by  statesmen  from  the  early  days  of  the  Republic. 

"In  a  cotmtry  like  this,  where  every  man  may  reap  his  own 
harvest,  which,  by  proper  attention,  will  afford  him  much  more 
than  Is  necessary  for  his  own  consumption,  if  there  cannot  be 
money  found  for  education,  there  Is  something  amUss  in  the 
ruling  political  power." — George  Washington. 

"If  a  nation  expect-,  to  be  Ignorant  and  free  In  a  state  of  civi- 
lization. It  expects  what  never  was  and  never  will  be  There  Is 
no  safe  deposit  (for  the  functions  of  government)  but  with  the 
people  themselves;  nor  can  they  be  safe  with  them  without  In- 
formation."— Thomas  Jefferson. 

•'Education,  to  accomplish  the  ends  of  good  government,  should 
be  universally  diffused.  Open  the  doors  of  the  schoolhouse  to  all 
the  children  in  the  land.  Let  no  man  have  the  excuse  of  poverty 
for  not  educating  their  offspring.  Place  the  means  of  education 
within  his  reach,  and  il  he  remain  in  Ignorance,  be  It  his  own 
reproach.  •  •  •  On  the  diffusion  of  education  among  the 
people  rests  the  preservation  and  perpetuation  of  our  free  Insti- 
tutions."— Daniel  Webster. 

"Popular  education  Is  necessary  for  the  preservation  of  those 
conditions  of  freedom,  political  and  social,  which  are  Indlspen.sable 
to  free  Individual  development.  And  •  •  •  no  Instrumen- 
tality less  universal  in  its  power  and  authority  than  government 
can  secure  popular  education.  •  •  •  Without  popular  edu- 
cation, moreover,  no  government  which  rests  upon  popular  action 
can  long  endure.  The  people  must  be  .schooled  in  the  knowledge, 
and,  if  possible.  In  the  virtues,  upon  which  the  maintenance  and 
success  of  free  Institutions  depend."— Woodrow  Wilson. 

If,  according  to  the  Declaration  of  Independence,  one  of  the 
inalienable  rights  of  man  Is  the  right  to  life,  liberty,  and  the 
pursuit  of  happiness.  It  must  necessarily  follow  that  the  right  to 
be  educated  Is  an  Inalienable  one.  No  man  has  liberty  nor  can 
pursue  happiness  who  is  jjemiltted  by  his  country  to  grow  up 
in  the  thraldom  of  Ignorance.  The  opportunity  to  have  one's 
abilities,  aptitudes,  and  capacities  developed  to  their  fullest  poten- 
tialities is  necessary  to  the  pursuit  of  happiness  and  Is,  therefore, 
the  inalienable  right  of  every  American  child. 

The  preamble  to  the  Constitution  of  the  United  States  declares 
that  the  Constitution  is  ordained  and  established  "In  order  to 
form  a  more  perfect  union,  Insure  domestic  tranquillity,  provide 
for  the  common  defense,  promote  the  general  wel.'are,  and  secure 
the  blessings  of  liberty  to  ourselves  and  our  posterity"  It  is 
an  obvious  fact  to  enlightened  people  everywhere  thnt  none  of 
these  blessings  Is  possible  unless  each  generation  of  citizens  is 
educated.  Heuce  the  schools  are  our  most  fundamental  publl- 
Institutions  and  are  a  matter  of  first  concern  for  our  Government. 
MOBiuTT  or  pofctlation  compels   rroERAi.   interest 

The  interest  of  the  Federal  Government  In  the  schools  of  the 
people  Is  further  reflected  In  the  great  mobility  of  our  population. 
There  Is  an  increasing  amount  of  movement  of  people  from  one 
State  to  another.  In  1930.  one  out  of  each  five  native-born  per- 
sons in  the  United  States  was  living  In  a  State  other  than  that  In 
which  he  was  bom.  The  percentage  of  persons  living  In  a  State 
other  than  that  of  birth  has  Increased  each  decade  since  1900  and 
has  remained  fairly  constant  since  1870.  The  percentage  of  Inter- 
state migration  ranges  from  7.8  in  Maine  to  57.5  In  Wyoming* 
In  fact,  some  of  the  States  that  now  have  the  best  supported 
systems  of  public  education  have  the  highest  percentages  of 
cltlzen-s  bom  In  other  States.  For  example.  In  California  more 
than  two  and  one-half  million  of  her  four  and  one-half  million 
American-born  population  first  saw  the  light  of  day  in  other 
states.'  Thus  It  happens  that  each  of  the  States  has  a  vital 
interest  In  what  kind  of  educational  facilities  are  offered  In  each 
of  the  other  States,  and   education  becomes  a   national    problem. 

MOKE    CHn-DRTN    AND    LESS    WEALTH    IN    SOME    STATES    COMPELS    FEDERAL 

INTERS5T 

The  facts  concerning  the  distribution  of  the  Nation's  population 
of  educable  age  also  make  It  to  the  Interest  of  the  Federal  Govern- 
ment to  take  steps  to  guarantee  a  fair  dlstrtbutlon  of  educational 
opportunity.  Among  the  States  there  are  great  differences  In  the 
number  of  children  as  compared  to  the  number  of  adults  In 
one  State  the  number  of  persons  5  to  20  years  old  Is  only  25 
percent  of  the  total  population,  while  In  another  State  the  number 
Is  41  percent.  In  these  same  States,  If  we  consider  the  number 
of  Children  of  elementary  and  high -school  age  as  compared  to  the 
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number  of  persons  of  productive  age,  21  to  65  years  old.  we  find 
that  in  the  first  State  there  Is  only  one  child  to  3.4  adults,  while 
In  the  second  State  there  is  one  child  to  1.4  adults.'  The  State 
with  the  relatively  small  number  of  children  has  three  times  as 
great  per-caplta  wealth  and  per-caplta  Income  as  the  State  with 
the  relatively  large  number  of  children.*  There  Is  small  wonder 
then  that  the  first  State  spends  nearly  five  times  as  much  per  pupil 
for  schools  as  the  second  State.'  If.  In  the  first  State,  the  number 
of  children  were  more  than  doubled,  and  the  wealth  and  Income 
reduced  by  two-thirds,  the  two  States  would  then  be  In  comparable 
position  with  respect  to  the  education  of  their  children. 

For  the  Federal  Government.  In  the  face  of  these  facts,  to  stand 
aloof  on  the  theory  that  children  can  have  equality  of  scholastic 
opportunity  If  the  States  will  take  proper  action  can  result  only 
In  continued  injustice  to  millions  of  the  Nation's  chUdren  and 
future  citizens. 

Under  present  conditions  the  most  money  for  schools  Is  being 
spent  In  States  and  communities  that  have  the  fewest  children, 
and  on  children  who  In  turn  will  have  the  fewest  children.'  The 
pursuit  of  this  policy  Is  detrimental  to  the  national  welfare  and 
an  injustice  to  the  children  of  the  country.  Only  the  Nation,  as 
a  tax:ng  and  spending  unit,  can  change  this  undesirable  condition. 

SOME    STATES    RICH,     SOME     POOR 

If  the  Federal  Government  could  be  sure  that  equitable  effort 
by  States  and  local  units  of  government  would  protect  the  inaliena- 
ble rights  of  all  children  by  the  provision  of  adequate  educational 
opportunities.  It  may  be  that  the  matter  of  supfKirting  schools 
could  be  left  entirely  to  the  States  and  their  communities.  It  Is 
now  a  well-established  fact  that  equitable  effort  on  the  part  of 
the  several  States  and  their  local  subdivisions  will  not  and  cannot 
provide  adequate  schools  for  aU  the  Nation's  children. 

It  is  so  well  known  In  all  our  States  that  the  communities  and 
local  governmental  units  differ  widely  In  their  ability  to  pay  taxes 
that  larger  dependence  on  State  support  and  decreased  dei>endence 
on  local  support  of  schools  has  become  a  necessity  and  an  actuality 
In  a  large  majority  of  the  48  States.  Since  1930  the  proportion 
of  State  support  as  compared  to  local  support  of  schools  has 
Increased  by  more  than  one-third.' 

The  same  economic  conditions  that  have  made  increased  State 
support  of  education  necessary  have  made  inevitable  Federal  par- 
ticipation in  the  flnanclal  support  of  our  schools.  The  concen- 
tration of  wealth  and  its  ownership,  the  Increased  corporate  form 
of  ownership,  and  Increasing  economic  Interdependence  of  States 
and  regions  of  the  Nation  have  resulted  in  insvirmountable  dif- 
ferences in  the  ability  of  States  to  raise  revenue  for  the  support 
of  schools.  All  of  the  best-known  measures  of  wealth,  income, 
and  spending  ability  of  the  several  States  lead  Inevitably  to  the 
conclusion  that  the  richest  State  Is  from  six  to  eight  times  as  rich 
per  capita  as  the  poorest  and  Is  more  than  that  many  times  as  able 
to  pay  taxes  for  the  support  of  schools  and  other  necessary  govern- 
mental  services.' 

Recently  studies  have  been  made  showing  that  If  the  second 
model  tax  plan  recommended  by  the  National  Tax  Association 
were  put  into  effect  In  each  of  the  48  States  and  each  State  spent 
for  public  schools  the  average  amount  spent  per  pupil  In  the 
Nation  as  a  whole,  the  richest  State  would  find  It  necessary  to 
spend  only  16  5  percent  of  Its  tax  resources  for  schools,  while  the 
poorest  would  have  to  spend  96.5  percent,  leaving  practically  noth- 
ing for  all  ether  governmental  services.  There  are  12  States  that 
would  have  to  spend  more  than  50  percent  of  their  tax  resources 
for  schools  while  there  are  11  States  that  would  have  to  spend 
less  than  25  percent  for  that  purpose.* 

RICH  OPPORTUNITY,   POOR   OPPORTUNTTT 

The  differences  In  the  economic  ability  of  the  States  to  support 
public  schools  are  directly  reflected  by  the  differences  in  educa- 
tional opportunity  offered  in  the  resjaective  States.  The  average 
length  of  school  terms  In  the  richest  State  Is  more  than  9  months 
per  year,  as  compared  with  only  6.5  months  In  the  poorest  State. 
Differences  in  the  expenditures  per  pupil,  salaries  per  teacher,  and 
value  of  school  property  per  pupU  are  about  5  to  1  in  favor  of 
the   richer   States." 

state's    efforts   versus    STATE'S   ABILITT 

It  Is  frequently  said  by  persons  who  do  not  believe  that  the 
Federal  Government  should  assist  the  States  In  the  support  of 
public  education  that  the  States  can  support  adequate  schools  If 
they  want  to  and  If  they  will  make  the  necessary  effort.  The 
truth  of  that  statement  will  be  determined  by  what  is  defined 
as  adequate  and  upon  what  effort  Is  to  be  construed  as  reason- 


•  Data  for  1900-1920  are  from  Fourteenth  Censxis  of  the  United 
States.  1920.  Population,  vol.  n,  table  13,  p.  620.  Data  for  1930 
adapted  from  Fifteenth  Census  of  the  United  States,  1930  (press 
release.  Mar.  21,  1932)  and  from  Population  Bulletin  (second 
aeries).  United  States  Summary,  table  32,  p.  24. 

*  Bells.  Walter  Crosby,  NaUons  Schools,  vol.  IS,  no.  22,  May  1934. 


'  Dawson,  Howard  A..  Some  Problems  In  the  Financing  of  Edu- 
cation In  the  States.  University  of  Pennsylvania  Bulletin.  School 
of  Education,  Twenty-second  Annual  Schoolmen's  week  Proceed- 
ings. 1935,  Philadelphia,  Pa.,  p.  104.  (States  referred  to  are  Cali- 
fornia  and  South  Carolina.) 

♦Ibid.,  p    105. 

'  See  exhibit  A. 

•  Osbom.  Frederick,  Significance  of  Differential  Reproduction 
For  American  Educational  Policy.  Social  Forces,  vol.  14.  no.  1, 
October   1935   (reprint),  p.  28. 

•  U   S   Office  of  Education.     Planographed  tabulation,  March  1938. 
•See  exhibit   B. 

'See  exhibit  B.  column   8. 

"  See  exhibit  B,  columns  12  to  17,  Incliislve. 


able.  The  determination  of  these  standards  Is,  I  think,  a  relative 
matter  to  be  Judged  In  terms  of  what  States  usually  do  about 
them. 

In  order  to  show  what  the  States  are  doing  oa  the  average  and 
to  show  to  what  extent  the  public  schools  of  States  are  deter- 
mined by  their  economic  ability,  I  am  placing  In  the  Recobd  two 
tables  referred  to  as  exhibits  A  and  B. 

All  the  known  facts  as  to  the  ability  of  the  States  to  pay  taxes. 
the  effort  they  make  to  support  schools,  and  the  amount  they 
spend  for  schools  show  that  the  adequacy  of  the  schools  of  a 
SUte  is  largely  determined  by  the  economic  ability  of  that  State 
to  pay  taxes  and  not  by  the  effort  made  to  pay  for  schools.  For 
example,  the  SUte  of  South  Carolina,  according  to  the  latest 
researches,  ranks  forty-sixth  among  the  States  In  economic  ability 
per  capita  to  raise  public  revenues,  forty-fourth  in  the  ••xi)endl- 
tures  per  pupil  for  schools,  but  ranks  eighteenth  In  the  percentage 
of  tax  resources  devoted  to  schools.  My  own  State  of  Mississippi 
ranks  seventh  in  her  effort  to  support  schools,  but  In  spite  of 
that  fact  ranks  forty-sixth  in  expenditures  because  she  ranks 
forty-eighth  in  economic  ability.*'  On  the  other  hand  some  <rf 
the  States  that  make  the  highest  expenditures  per  pupil,  because 
of  great  wealth,  do  so  with  the  least  effort.  The  facts  presented 
are  an  Irrefutable  argument  against  the  contention  that  adequate 
support  of  public  schools  Is  a  matter  of  State  willingness. 

The  need  for  Federal  assistance  in  the  support  of  public  educa- 
tion is  therefore  fundamentally  based  upon  economic  necessity. 

FEDERAL   STTMITLATION   OR   FEDERAL  SUPPORT 

As  has  been  said  previously,  the  Federal  Government  has  from 
Its  beginning  been  continuously  aiding  the  States  In  the  support 
of  educational  Institutions.  A  large  part  of  the  direct  money 
grants  to  the  States  has  been  based  on  the  principle  of  stimulat- 
ing the  States  to  undertake  new  kinds  of  educational  work,  as,  for 
example,  vocational  education.  These  grants  have  been  made  on 
condition  that  States  and  localities  match  dollar  for  dollar  the 
Federal  appropriations.  For  the  purpose  of  getting  new  and 
needed  types  of  education  started  such  policy  Is  good  and  effec- 
tive. What  the  States  need  today,  however,  is  not  stimulation 
to  further  effort,  but  funds  to  pay  for  educational  opportunities 
needed  and  wanted  by  our  people.  The  time  has  arrived  for  the 
Federal  Government  to  assume  Its  fair  share  of  the  cost  ot  all 
education  in  all  the  States  and  to  guarantee  sufficient  funds  to 
support  the  kinds  of  education  it  has  so  effectively  sthnulated. 
What  Is  now  needed  is  the  guarantee  of  an  acceptable  titandard 
of  educaUonal  opportuiUty  for  all  the  children  of  all  the  p<Mple. 

STATE    AND    LOCAL    CONTROL 

It  Is  Inherent  in  the  development  of  the  system  of  public  edu- 
cation In  this  country  that  It  should  be  subject  to  State  and 
local  control.  Public  schools  grew  up  as  local  institutions.  Ptx>m 
the  beginning  they  have  been  close  to  the  people  and  administered 
by  local  boards  of  education  usually  elected  by  vote  of  the  people. 
Upon  the  founding  of  the  Union  the  control  of  the  public-school 
system  was  left  as  a  prerogative  of  the  States,  and  every  State 
constitution  accordingly  has  declared  the  maintenance  of  public 
schools  to  be  a  primary  function  of  the  SUte.  The  SUtes  In  turn 
have  delegated  broad  powers  to  local  units  of  government  in  the 
esUblishment,  support,  and  control  of  public  schools.  Tt.us  local 
control  of  the  public  schools  is  a  part  of  the  American  tradition 
and  an  indigenous  part  of  our  system  of  democratic  government. 

It  should  remain  so. 

Let  It  be  remembered,  however,  that  it  is  a  well-accepted  prin- 
ciple of  American  Government  that  the  Federal  Government 
should  and  legally  can  assist  the  States  flnanclaUy  In  carrying  on 
services  and  functions  of  government  that  essentially  belong  to 
the  SUtes.  Internal  Improvements  and  grants  for  educational 
purposes  already  cited  are  examples  In  point. 

It  does  not  necessarily  follow  that  control  must  follow  the 
doUar.  It  U  cerUln  that  the  Congress  of  the  United  States  wUl 
not  undertake  to  control  the  public  schools  while  at  the  same 
time  appropriating  funds  for  their  support.  Control  being  a 
matter  of  policy  to  be  determined  by  legislation,  it  is  not  think- 
able that  Members  of  the  Congress  elected  by  the  people  would 
usurp  the  management  of  an  institution  so  close  to  the  homes  and 
lives  of  the  people  as  our  public  schools.  The  assertion  that  they 
would  is  an  insult  to  the  InteUlgence  and  integrity  of  the  elected 
represenUtlves  of  the  people  and  a  lack  of  faith  in  the  potent 
influence  of  the  ballot.  I  feel  perfectly  safe  In  the  assertion  that 
not  one  In  a  hundred  Members  of  the  Senate  or  House  of  Repre- 
senUtlves of  the  present  Congress  would  advocate  or  vote  for  any 
measure  calling  for  Federal  control  of  our  schools.  The  fabncated 
bogeyman  of  Federal  control  Is  but  a  flimsy  excuse  for  failure  to 
admit  squarely  the  economic  and  social  Justice  of  Federal  assist- 
ance to  the  States  for  public  education. 

PRINCIPLES   AND   PROVISZONS   OF  BILL 

I  have  introduced  a  bill  to  promote  the  general  welfare  through 
the  appropriation  of  funds  to  assist  the  States  and  Territories  in 
providing  more  effective  programs  of  public  education.  This  same 
bill  has  been  introduced  in  the  House  by  Congressman  BKoosa 
Fletchxr,  of  Ohio,  a  Member  of  the  House  Committee  on  Educa- 
tion. 

It  provides  for  an  Initial  appropriation  of  •100,000.000  and  an 
Increase  of  $50. OCX) ,000  annually  untU  a  mn.Timnin  oi  (300,000,000 
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til  ntifhwl  Tt  In  fhonftit  th«t  irach  i^rsdu&l  incresM  In  funds  will 
irlre  ample  time  for  the  States  to  m&ke  sound  plans  for  the 
expansion  and  Improvcn-.ent  of  their  sthooU  and  will  be  a  wiser 
cotirae  than  the  immediate  appropriation  of  the  full  sum  needed  ■■ 

There  are  certain  prorlslons  In  thla  bill  to  which  I  wish  to  direct 
attention: 

1  It  provides  for  appropriations  to  the  States  to  be  used  by 
them  lor  schools.  The  manner  in  which  the  ftinds  received  shall 
be  used  for  the  maintenance  of  a  proRram  of  public  education  Is 
left  wholly  to  the  respective  State  lo(?l»latures. 

a.  All  control,  administration,  and  supervision  of  schools  and 
educational  pro^rrams  is  reserved  strictly  to  the  States  and  for- 
bidden to  all  Federal  officers  and  agencies.     (See  sec    11  ) 

3  The  basis  of  apportionment  of  funds  to  the  States  and  Ter- 
ritories in  the  number  of  persons  6  to  20  years  old  In  each  State 
and  Territory. 

This  method  of  apportionment  Is  baaed  upon  the  principle  that 
the  Federal  Government  ."hould  provide  for  the  support  of  schools 
In  ail  the  States  somewhat  in  proportion  to  the  Federal  Interest 
In  the  education  of  the  entire  pv->pulatton.  Admitting  that  the 
Federal  interest  u  at  this  time,  not  subject  to  accurate  measure- 
ment. It  can  be  safely  asserted  that  the  amount  provided  In  this 
bill  does  not  exceed  the  Federal  Government's  fair  share  of  the 
cost  of  educating  the  cltlzen.s  of  the  Nation. 

ExHUUT  A. — Economic  ability  of  the  States  to  pay  taxes,  and 
educational  opportunity  offered 
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gxHiBiT  A. — Economic  ability  of  the  States  to  pay  taxes,  and 
educational  opportunity  offered — Continued 
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NoT«  —  Data  derived  from  Chi^m,  I>eslle  L.,  The  Economic  .Ability  of  the  Stare.'^  to 
Finance  Public  School'^.  Contnbiitior.?  to  Kdncation.  no.  669,  New  York:  Twit-hers 
Colle»re.  Columbia  University,  1836.  p.  124. Uble  ■27. column  2;  and  population estim.^ites 
of  the  Bureau  o'  ibe  Census.  Taxpayinif  ability  is  based  on  the  application  to  each 
Stale  of  the  second  model-tax  plan  of  the  National  Tax  Association  at>  shown  in  Second 
Report  on  a  Plan  of  a  Model  Sy.stem  of  State  and  Local  Taxation.  10J3.  Statistics  of 
SUte  Sciiool  Systems,  bulletin,  1933,  no.  2,  Washington,  D.  C:  Office  of  K.lucation, 
Department  of  the  Interior,  p.  91,  table  38,  column  3.  Data  include  interest  but  not 
capilal  outlay. 
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44 

30 
15 
12 
SI 
10 
39 
47 
9 
23 
27 

$400 
181 
403 
170 
680 
377 
640 
723 
674 
304 
189 
335 
537 
336 

45 

18 
47 

4 
20 

5 

3 

S 
31 

43.5 
37 

8 
20 

S309.33 

9147 
174  48 
96.52 

3»  06 

2r.»5 

365.11 
343.31 
482  66 
196.16 
121  03 
196.49 
227  32 
173.70 

« 

32 

47 

2 

16 

8 

n 
1 

r 
43 

38 
18 
Si 

31.13 
80.4 
36.0 
65.0 

r.5 

35.0 
21.1 
M.8 

'47'" 

29.5 
43 
15 

30.5 

3.5 

10.5 

ssa»4 

18.34 
56.96 
18.36 
71.05 
51  97 
64.90 
66.16 
6a  71 
45.97 
23  50 
55.02 
52.43 
52.33 

""49 
15 

48 
4 

37 
7 
6 
11 
31 
47 
17 
24 
28 

r4.22 
27.37 
91.30 
24.08 

119  « 
92.84 
06.82 
89.91 

104.01 
44.78 
25.27 
69.90 
89  85 
78.78 

46 
13 
49 

2 
11 

8 
14 

» 
$8 
48 
30 
15 
21 

$1,417 

710 

1,606 

593 

Z189 

1.386 

1,070 

1.631 

2,340 

867 

690 

1.166 

1.598 

1,497 

45""" 

9 
49 

4 
20 

6 

7 

3 
40 
46 
27 
11 
10 

$2S0 

89 
188 

90 
391 
255 
359 
311 
416 
198 

74 
185 
337 
271 

4fl'" 

32 

45 

3.5 
33 

5 
11 

3 
31 
49 
33 

8 
18 

171.3 
146.5 

170.8 
137.8 
178.7 
178.2 
180.6 
184.0 
179.7 
167  5 
137.4 
16a  3 
188.3 
157.8 

""« 

Arkansas 

Calitoraia „._    

29 
47 
19 

Colorado     „. 

CoUDOdll-ut . 

IS 

Delaware 

9 

District  of  Coinmbia 

4 
11 
14 
48 

HoTKla 

lieorgia. „      . 

l.laho           

44.6 
67  5 
4Z5 
24.1 
33.7 

34 

44 

33 

8 

27 

lUltlOM                   ,, 

Indiana. 

33 

1 

41 

K!   .L.^*."°"i.L''l!^*'^'^  Coniiflreooe  Board,  Conference  Board  Bulletin,  May  20,  19o3.    The  national  total  is  distributed  amon?  the  States  on  the  basis  of  the  t>ercent  of  193-) 
tr  iS^iTrSL  of  the'rl^  *'  ^^^  ""  *•  ^'  '^  °'  ^^  Conference  Board  Bulleun.  Feb.  X.  1932.    Per-capita  figures  an  derived  by  as*  of  total  population  figures  report*! 

•Salss  .Mana:;em«m.  Apr  2li.  19;V4 

'  '**vt*"  '^''  '^'"  ^  *•""••  I>»»>artnient  of  Commerce,  Washington,  DC,  1933. 
^  J       K^;  ^^'t  ^  •  Tlw  KHort^  of  the  Sutee  To  Supiwt  Kducation.     Research  Bulletin  of  the  National  Kducalion  .VssociaUon,  roL  XIV  no  3  May  193S  o  150     Tax- 
n?^.™Jtr.  iT  ". ^•**»^n  taxes  that  .tuiW  be  raiied  in  each  Slat*  through  the  appboation  on  the  second  mo<lel  tax  plan  of  the  National  Tax  .Vssoc'iation      FundiVeaufrS 


•  The  ranks  in  this  column  are  based  on  th«>  smallost  pertvutage  bein?  assipned  rank  1.  and  the 
•toBt  of  aovernment.  iwo  34,  NaUonal  industrial  C^nftetmce  Board,  pp.  »-».  Ubles  U  and 

MMtl>;iCS  "I  .'■lace   ^OtlULli    S\slelllj^    HuL.    Hd^\     1V>     ■!     Iltfi.v  <>r    l.',4ii,.ulukn       l^iu>rtmai<t    r\t  lh.1    Ir 


larsost  rank  4S. 


»:»ti 

•  Iti.l 

•  Ibm  .  table  14 
"  IMd  .  ubl»i 


pp.  i»-i».  Ubles  U  and  12. 

I  .-late  ^cJlu<..i  i>3ieuu,  Bui.,  IM^  uo.  i.  Office  of  liducaUwii.  L>ei.iartmenl  of  the  interior,  Wasliington.  D   C 

taMe  i| 


table  28. 
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1U363 


SUtes 


0) 


Iowa, 

Kansas . . 

Kentucky 

Louisiana 

Maine ,.. 

Maryland . 

Massachusetts 

Michigan . 

Minnesota 

Mississippi 

Missouri „ 

Montana 

NatMMka „. 

Nenida 

New  Ham|«hire ........ 

New  Jersey ,..„ . ... 

New  .Mexico 

New  York  

North  Carolina. 

North  Dakota „  . 

Ohio.    

Oklahoma 

OrepoD 

Pennsylvania .. 

Rhode  Island . .... 

South  Carolina ._ 

South  Dakota 

Tennessee 

Texas 

Ctah 

Vermont 

Virginia 

Wa.shincton . 

West  Virginia 

Wisconsin ..„ 

Wyoming 


Economic  ability 


a 
8 


(2) 


$3,314 
2.594 
1.074 
1,27S 
1.988 
1.925 
2.414 
1.864 
2.613 
8.^3 
Z163 
3.366 
3.013 
4.590 
2.333 
2.303 
1.583 
2.299 
1.140 
Z804 
2,198 
1.294 
2,816 
2, 3.^6 
Z209 
1.091 
3.344 
1.281 
1,324 
2,  .186 
1,836 

1.  .W7 
2..VI9 

2.  \V> 
1106 
3,443 


a 
E 
3 

8 

3 

M 

s 

0: 


(3) 


4 

13 
46 
43 
37 
33 
16 
34 
11 
49 
26 

6 

6 

1 
20 
21 
37 
23 
43 

8 
25 
40 

7 
19 
24 
45 

3 
41 
38 
IS 
35 
36 
14 
28 
29 

2 


c 
8 

& 

c 

a 

8 

a 


(4) 


$366 
312 
218 
239 
364 
436 
533 
470 
334 
157 
355 
384 
286 
540 
358 
543 
260 
742 

in 

231 

434 
274 
411 
440 
481 
143 
230 
189 
288 
328 
348 
237 
458 
264 
373 
423 


(5) 


35 

30 
43 
38 
34 
14 

9 
11 
28 
48 
23 
19 
33 

7 
22 

6 
37 

1 
46 
40 
15 
34 
17 
13 
10 
49 
41 
43. 
32 
29 
25 
39 
12 
36 
21 
16 


•3S 


(6) 


$10185 
174.38 
116.  r>5 

125.  f.2 
330.74 
232.30 
285.97 
32a97 

71.  16 
308.  .Vt 

306.47 
20a  57 
307.50 
236.41 
250.  16 
127.56 
318.24 
lU.W 
158.63 
213.  19 
143. 15 
234.85 
2U0.  11 
269.09 
106.40 
152.99 

126.  .10 
1R4.  64 
IS7.  06 
216.90 
147  H2 
2lAn9 
141  U 
210.82 
248.  27 


a 


8 

a 

s 


(7) 


29 
33 
44 
42 

15 
14 
5 
19 
17 
49 
24 
26 


.  -a 

—  3 
£»■ 

u  C  3 


(8) 


24.3 
34.6 
60.3 
oO.  6 
31.3 
36.4 
21.1 
31.5 
28.0 
96.5 
29.6 
31.2 


8| 


a 


(9) 


Effort 


36  I  :m.9 
4  I   16.5 
13 


9 
40 

3 
45 
36 
21 
38 
13 
23 

6 

46 
36 
41 
34 
30 
20 
37 

7 
39 
22 
10 


21.4 
21.5 
57.5 
20.9 
73.7 
37.3 
27.0 
,'>e.4 
32.8 
:j4.8 
21.2 
75.6 
29.3 
53.9 
.W.  3 
46  3 
:a.4 
44.7 
27.3 
33.2 
.11.8 
39.6 


9 
28 
42 
37 
21 
12 

3.5 
33 
16 
48 
18 
20 
19 

1 

6 

7 
40 

2 
45 
31 
13 
41 
34 
10.5 

5 

46 
17 
39 
38 
36 
26 
36 
14 
25 
23 
32 


•3 
o 

—  a 


(10) 


$60.97 
50.93 
25.40 
34.09 
5,1  13 
4f).  48 
71.73 
59.83 
57.42 
34.12 
37.30 
54.51 
4^39 
82.02 
64  68 
69.83 
32.  16 
81.83 
28  38 
41  83 
54.13 
29.71 
60.23 
49.41 
52.85 
2:1.86 
52.64 
25.87 
34.51 
43  48 
52.39 
30.72 
54.24 
37.26 
60.84 
55.23 


o 
a 


a 

* 
X 


(11) 


9 
28 
44 

38 
21 
30 
3 
13 
14 
45 
35 
18 
33 
1 
8 
5 
39 
2 
42 
34 
20 
41 
12 
29 
22 
46 
23 
43 
37 
32 
25 
40 
19 
36 
10 
18 


3  3 
3~  u 


(12) 


$78.39 
73.79 
32  64 
40.S.S 
62.  .14 
74.52 
97  25 
93.  95 
83.60 
28.18 
65  09 
9Z79 
7Z37 

116.54 
87.98 

Mi  92 
58  03 

133  60 
33.17 
78.29 
86  54 
41. V) 
78.03 
78  76 
94.00 
2.1  .19 
81  26 


a 

a 

3 

8 
a 

M 

a 


(13) 


C  V  a 


31 

69 

51 

44 

62  20 

69 

18 

3.1. 

:« 

81. 

79 

57. 

03 

77. 

57 

97.46  1 

1 

23 
38 
43 
40 
33 
27 

7 
10 
18 
45 
33 
13 
39 

4 
16 

3 
35 

1 
43 
24 
17 
39 
25 
22 

9 
47 
30 
44 
37 
34 
31 
41 
19 
36 
26 

6 


(14) 


$1,096 

1.123 

S35 

895 

952 

1.523 

1,845 

1.633 

1.305 

655 

1.230 

1.184 

1.051 

1.4S3 

1.Z18 

2,  192 

1.096 

2.494 

799 

900 

1,573 

1.102 

1.439 

1.630 

1,509 

668 

944 

826 

912 

1,239 

931 

859 

1..1.13 

1.085 

1.  3S8 

1,250 


Opportunity 


a 
c 

3 
8 

a 

M 
§ 

X 


(15) 


28 
43 
39 
34 
14 

6 
16 
21 
48 
25 
26 
33 
17 
22 

3 
30.5 

1 
44 
38 
12 
29 
18 

8 
10 
47 
35 
43 
37 
24 
36 
41 
13 
32 
19 
23 


S    it 


.c 

«  9  ^ 
> 


(16) 


i 

f^ 

j( 

a 
3 
3 
"3 

<i  m 

0 

—  « 

a 

?a 

M 

M 

a 

X 

JS 

(17) 

(18) 

(10) 


$222 
274 
101 
124 
206 
22 
338 
348 
285 

75 
232 
274 
350  I 
312  > 
360  ' 
391 
IU.1 
438 
128 
233 
296 
135 
263 
288 
320 

87 
171 

99 
165 
244 
181 
118 
2.10 
167 
289 
270 


28.5 

16  5 

43 

40 

30 

2S.5 

7 

6 
15 
48 
27 
16.5 
22 
10 
21 

3.6 
42 

1 
39 
36 
12 
38 
JO 
14 

9 
47 
35 
44 
37 
25 
34 
41 
24 
36 
13 
19 


178  2 
172.0 
1.1.1.4 
l.W.  1 
178.5 
186.9 
IW  0 
18A.6 

179  3 
132  9 
178.0 
173.0 
175.0 
175  9 

in.  8 

183.1 
170.7 
181.8 
1.14.4 
166  1 
174.8 
171.2 
161.2 
181.2 
1.S2.0 
144.3 
169.3 
1.19.  7 
159  5 
164  4 
174.6 
168.2 
179  5 
164.3 
179.6 
175  9 


30 

27 
43 
42 
17 

2 
10 

> 
14 
«0 
18 
26 
23 

21.5 
19 

5 
30 

7 
44 
35 
34 
28 
38 

8 

6 
46 
31 
30 
40 
36 
25 
.33 
13 
37 
12 
21.5 


Exhibit  C. — AHotmrvt*  to  thf  Stntes  under  Irrm*  0/  S.  J,79S  and  popiUalion  S  to  fO  »ror»  old 
(Basis  of  distribution,  per  capita  5  to  20  years  old) 


States  and  Territories 
(1) 


Total. 


Alabama 

.^rircna 

.\rk;insas . 

California 

Colorado . 

Connecticut 

Delaware 

District  of  Coltimbia 

Florida. 

(leorpia 

Idaho 

Illinois „^ 

Indiana ........ 

Iowa 

Kansas 

Kentucky 

Ix>ui.siaiia ."... 

-Maine 

Maryland 

Ma.s.sa('huisetts 

Michipan 

.Minneisota 

Mia^Lssippi 

Missouri 

Montana 

Nebraska 

Nevada, 

New  Hampshire 

New  Jersey 

New  Mexico 

New  Vork .. 

North  Carolina 

.North  Dakou 

Ohio    .  

Oklahoma 

Oregon. ... _....__ 

Pennsy  1  v»n<» 

Rho  i«-  Island 

South  Carolina 

South  Dakota. 


Population, 

5  to  20  years, 

inclusive 

(2) 


.19,  212.  425 


063,965 
141, 371 

677, 542 
407,  4'« 
316,  ,iy8 
iK\  222 

70.  .'«t5 
113.  100 
460.  ]<*! 
093,  .WS 
152.  448 
173,  OtiO 
950,  4.14 
744,  XO 
579,  (Wl 
899,2X9 
736,203 
235,261 
489,969 
213,  4.S7 
439, 475 
"94.  9«9 
74;i,  979 
053,  H48 
169,  7:K2 
43.1,176 

23.141 
131,  K88 
199.  ,1.14 
1.52.  .1.18 
455,  921 
237.  (Mil 
246,  H:{7 
941.2X2 
844,372 
263,  M3 
078,  728 
206,676 
714,305 
235^717 


Allotment, 
first  year 

(3) 


$100,  ooa  000 


2,  .109,  319 
.360.  536 

1,  r.'T,  876 

3.  ,189,  413 
807,392 

1, 245, 070 
179.293 
288,429 

1. 173.  559 

2,788,746 
388.775 

5,541,764 

2,  423, 8.10 
1,898,717 
1.478,310 
2. 293. 378 

1,  877, 474 
509,965 

1.249,  ,125 

3,  094,  649 
3,  670,  9C6 
2,027.340 
1,897.304 

2.  087.  53'5 
432.853 

1,109,791 
.19,  014 

336.  .'M2 
3,059,117 

388.928 
8, 813, 332 

3,  1.M,  615 
629.  742 

4.  950,  681 
2,  153,  328 

673,  116 
7,851,400 

527,068 
1,821,629 

001.128 


Allotment, 
second  year 

(4) 


$150,000,000 


3,76.1,978 
540,789 
2.591.814 
5.3M.  119 
1.211. 088 

1,  867.  605 
368.940 
432,644 

i,70a339 

4.  1H3,  119 
5S3, 163 

5,  312.  &46 
3, 635.  788 

2,  H4H,  fr75 
2,217,465 

3,  440.  067 
2,816,211 

899.948 
1,874.288 
4.641.973 
5.506,449 
3,041.010 

2,  84.^,  956 
4,031.304 

649.280 

1,  664,  6S7 

88.521 
5l>4.  513 

4,  588,  675 
5.18.392 

13.219.998 

4,7:51,922 

944.  ni3 

7.  436.  021 

3,  229, 1«2 
1,008,  174 

11,777.113 
790.602 

2,  732.  443 
901.603 


Allotment, 
third  year 


(5) 


$2oaooaooo 


5,018,638 
721,052 
3,  455.  752 
7,  178.828 
1,614.784 

2,  490,  140 
35K,  5H8 
570, 858 

2,347.118 
5,577,492 
777,550 
11,083,528 
4,847,718 
3,797,434 
2,«&6,620 
4.586,756 

3.  754, 948 
1.199,930 

2,  499,  ttW) 
6,  189.  298 
7.341.932 
4,064.680 

3,  794. 608 

5,  37.1. 072 
865,706 

2, 219,  .1X2 
118,028 
672.684 

6,  1 1X.  Z» 
777.  S50 

17, 626, 664 
6. 3<l9,  210 
1, 259, 4H4 
9,901.363 

4,  3U6.  656 
1,344.232 

15,702.818 
1,054.136 
3.  643.  Z18 
1. 302.  256 


Allotment, 
fourth  year 

(6) 


$250,  ooa  000 


6,273,297 
901.315 
4,319.690 
8.973.532 
Z  018,  480 

3,  112.675 
448,233 
721,073 

Z  933, 898 

6,971.H66 

971,938 

13.864,410 

6,  0.19, 647 

4,  746.  792 
3, 695,  775 

5,  733,  445 
4, 693, 685 
1.499,913 

3,  123.813 
7,736,622 
9,  U7.415 
6,008.350 

4,  743.  260 
6.7  IS.  840 
1,08Z  1.13 
Z  774.  478 

147.,«5 

840.H.15 

7,647,792 

972.320 

22.  03.1,  330 

7,  886.  5.17 
1,. 174,  355 

IZ  376.  702 

5,  .183.  120 
1,  68ri,  290 

19.62S..122 
1.317.fi70 
4,  .1.14,  072 
1.  502.  82'J 


Allotment. 

fifth  year  and 

tberealier 

(7) 


$3oaooo,ooo 


'•  See  exliibit  C  for  distribution  to  each  State  and  Territory. 


7,  .127. 967 
1,081,578 
6.  183.  6W 
10.  76\  239 
Z42Z176 

3,  ri.1.  210 
637.879 
8^1.1,  2S7 

3,520,677 
8,3«6.Z18 
1,166,325 
16,625,292 
7,271,577 
6,696,  151 

4,  iM.  930 
6.8N0.  134 
5,63Z422 
1.  799,  i«5 
3,  748,  575 
9,  283, 947 

11,01Z898 
6,  WZ  020 
5,691.912 
8, 062,  608 
1,298.550 
3,  329,  373 
177,042 
1.009,036 
9, 177. 361 
1. 166,  784 

26.  4.19.  996 
9,  4^1.1.  845 
1,8K9.  226 

14,  8.1Z043 
6,459.984 
Z  016.  348 

23.5.14.227 
1,581,304 
6.464.887 
1,803.384 


r 
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ExBTBtT  C.—AlUitmmt*  to  the  Statu  under  lermt  tf  &  iT9S  tut  p^fmiatitm  i  t»  K  imrt  oid—Coulmv»d 

8tat«s  ADd  Territon«t 
0) 

PopuUlton. 

5  U)  20  years, 

tnctusive 

(2) 

Allotment, 
first  year 

(3) 

Allotraent, 
second  year 

(4) 

Allotment, 
thinl  year 

(5) 

AHotment, 
fourth  year 

(8) 

AJlotment, 

fUib  year  and 

thereafter 

(7) 

•Vmnmm 

016.504 

1.002.(i«7 

184.088 

io."i,  asi 

863,  hao 
43S,375 
621,  131 
898,838 
70,116 

16.848 

3.935 

11.908 

6.925 

ir,3S4 

661,395 

7.038 

U  337.  .S09 

5.0S1.  723 

469,463 

27a  198 

Z202.'J24 

1. 117.'>49 

1,584,016 

2,291202 

178,811 

41966 

laoio 

80.368 

17,660 

334.780 

1.961,106 

17,948 

$3,506,263 

7.  622,  584 

704.105 

406.207 

1304.396 

1,676.034 

1376.034 

3.438.303 

268.217 

M,449 

15,015 
45.552 
36.490 
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PROPOStD    FEDERAL    MONTTARY    AtTTHORrTY 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  proposed  bill  to  establish  a  Fed- 
eral monetary  authority  and  dealing  with  the  subject  of  con- 
trol of  the  value  of  the  currency  under  the  Constitution  of 
the  United  States.  This  bill  represents  the  views  of  a  number 
of  persons  who  have  given  much  time  and  study  to  the 
subject,  and  some  of  the  farm  leaders  are  also  interested  in 
the  subject. 

There  being  no  objection,  the  proposed  bill  was  ordered  to 
be  i^'inted  in  the  Record,  as  follows: 

A  bill  to  establish  a  Federal  Monetary  Authority.  In  order  to  main- 
tain a  stable  value  for  the  dollar  and  to  prevent  the  Injustices 
and  economic  disturbances  caused  by  Inflation  and  deflation,  to 
establish  thereby  a  dollar  which  a  ^neratlon  hence  will  have 
the  sanic  purchasing  and  debt-paying  power  as  that  to  be 
attained  under  the  provisions  of  this  act  in  the  near  future, 
and  to  control  the  value  of  the  currency  as  required  by  the 
Constitution  of  the  United  States  under  section  8.  article   5 

Be  it  enacted  bjf  the  Senate  and  House  of  Representatives  of  the 
United  States  of  Amrrica  in  Congress  assembled. 

Section  1.  It  is  hereby  declared  to  be  the  policy  of  the  United 
States  to  restore  as  promptly  as  possible  and  maintain  the  normal 
purchasing  power  of  the  dollar,  which  shall,  for  the  purposes  of 
this  act.  be  the  average  purcha.slng  power  of  the  dollar  for  basic 
commodlUee  during  the  years  1924.  1925.  1926.  1927,  and  1928.  the 
average  of  the  years  being  par,  or  100. 

TOVTBLS    or    THE    FCTFa*!     HOtTETASir    AUTHOamr 

Sxc.  2.  (a)  The  Federal  Monetary  Authority  established  here- 
inafter In  this  act  shall  liave  power — 

(1)  To  issue  currency  certificates  in  such  amounts  as  the 
Authority  from  time  to  time  finds  neces-sary  to  carry  out  Its 
powers  Such  currency  certtflcates  shall  be  legal  tender  at  face 
value  for  all  debts,  public  and  private,  and  shall  be  in  such  de- 
nomltiations.  not  less  than  91,  and  in  such  size  and  form  as 
the  Authority  may  prescribe.  All  other  authority  of  law  to  issue 
or  reissue  currency,  except  subsidiary  coins,  silver  certificates 
and  circulating  notes  of  the  national -banking  associations,  shall 
cease  on  the  sixtieth  day  after  this  act  goes  Into  effect,  and  the 
authority  to  issue  or  rei&sue  circulating  notes  of  national-banking 
associations  shall  cease  2  years  after  the  date  of  approval  of  this 
act.  At  the  e&plratlon  of  this  2-year  period,  circulating  notes  of 
natkmHl -banking  associations  shall  be  redeemed  by  them.  For 
this  pun>:>se  the  Federal  Monetary  Authority  shall  supply  Its 
currency  certtflcatss  for  use  in  redeeming  their  outstanding  notes 
receiving  in  exchange  such  eligible  assets  as  may  be  available. 

(21  To  buy  or  sell  gold  bullion,  bars,  and  coin  in  the  free  gold 
market  at  home  or  abroad  whenever,  in  the  Judgment  of  the  Au- 
thority, the  price  of  gold  in  the  free  gold  market  Is  such  as  to  make 
It  desirable  either  to  augment  or  reduce  the  gold  reserve  held  by 
the  Fedrral  Monetary  Authority.  No  such  sale  of  gold  bars  shall 
be  of  an  amount  of  gold  less  than  $5,000  in  value.  All  forms  of 
lawful  money  heretofore  redeemable  In  gold  shall  hereafter  be 
redeemable  only  In  circulating  currency  issued  by  the  Authority. 
The  Federal  Monetary  Authority  may  redeem  in  gold,  at  the  current 
selling  price  fixed  by  It,  its  circulating  cxirrency.  but  only  if  such 
goW  is  necessary  for  use  In  the  settlement  of  net  debit  lialunces  In 
the  intemat tonal  trade  of  the  United  SUtes  arising  from  ordinary 
commercial  and  financial  transactions  and  for  no  other  purpose. 
The  decisions  of  the  Federal  Monetary  Authority  as  to  whether  or 
not  such  net  debit  balance  exists  shall  be  absolute  and  flnal.  For 
the  purposes  of  this  paragraph  the  Authority  shall  maintain  a 
supply  of  gold  bars  of  such  weight  and  fineness  as  It  may  deter- 
mine. All  gold  In  the  custody  of  the  Authority  shall  be  converted 
Into  such  bars.  whk:h  shall  bear  the  stomp  of  the  United  States 


After  the  date  of  approval  of  this  art  no  gold  shall  be  coined,  ex- 
cept for  foreign  countries.  In  accordance  with  the  act  of  January  29, 
1874  (U.  S.  C,  Utle  31.  sec.  367).  and  no  gold  bullion,  bars,  or  coin 
or  silver  bvillion  or  bars  shall  be  exchanged  or  deposited  with,  or 
ptirchased.  paid  out.  or  delivered  by  the  Government,  except 
through  the  Authority  as  herein  authorized. 

(3)  The  Monetary  Authority  is  hereby  authorized  and  directed 
to  purchase  silver  bullion,  bars,  and  foreign  coin  at  the  prevailing 
market  price,  but  not  in  excess  of  $1.29  an  ounce,  to  sell  such  silver 
to  the  Secretary  of  the  Treasxiry  for  coinage  in  such  amounts  as 
the  Secretary  of  the  Treasury  deems  necessary;  and  to  sell  silver 
bars  at  the  prevaUlng  market  price.  The  aggregate  of  such  pur- 
chases of  silver  btilllon  and  bars  shall  be  at  least  IWO.000.000 
ounces  within  5  years,  except  that  no  purchase  of  silver  bullion 
shall  be  made  by  the  Authority  at  any  Ume  if  at  such  time  Its 
aggregate  holdings  of  silver  exceed  in  value  25  percent  of  the  value 
of  the  gold  held  by  the  Authority. 

(4t  To  rediscount  for  any  Federal  Reserve  bank,  at  rates  to  be 
established  from  time  to  time  by  the  Authority,  any  notes,  drafts, 
bills  of  exchange,  or  acceptanc».'s,  bearing  the  endorsement  of  such 
Federal  Reserve  bank,  and  heretofore  eligible  as  collateral  security 
for  Federal  Reserve  notes. 

(5)  To  purchase  and  sell  any  interest-bearing  obligation  of  the 
United  States  with  a  maturity  from  date  of  purchase  not  In  excess 
of  12  months. 

(6)  To  purchase  and  sell  In  the  open  market  bankers'  accept- 
ances and  bills  of  exchange  bearing  the  endorsements  of  two  or 
more  domestic  banks  and  eligible  for  rediscount  by  Federal  Reserve 
banks. 

(7)  To  purchase  and  sell  foreign  exchange. 

(8)  Hereafter  to  exercise  the  powers  vested  in  the  Secretary  of 
the  Treasury  by  section  11.  paragraph  26  (n)  of  the  Federal  Re- 
serve Act.  as  amended. 

(b)  The  Authority  shall  not  receive  current  funds  for  deposit, 
exchange,   or   collection   other   than   for   its  own   account. 

FEDERAL     RESERVE    AND    TREAStJBT     GOLD 

Sec.  3.  All  gold  coin.  bars,  and  bullion  now  or  hereafter  held 
in  the  Treasury  shall  be  held  in  custody  for  the  Authority  and 
delivered  upon  order  of  the  Authority. 

THE    FZQERAL    MONETAHT    AtJTHORrrT 

Sec.  4  (a).  There  is  hereby  established  an  independent  agency 
of  the  Government  to  be  known  as  the  Federal  Monetary  Au- 
thority. The  powers  and  duties  vested  in  or  imposed  upon  the 
Authority  by  this  act  or  other  law  shall  be  exercised  or  performed 
by  the  executive  officers  of  the  Federal  Monetary  Authority  at 
the  direction  of  a  board  of  seven  directors  to  be  appointed  by 
the  President  of  the  United  States,  by  and  with  the  advice  and 
consent  of  the  Senate.  These  directors  shall  be  charged  with 
responsibility  for  managing  the  dollar  equitably  with  reference  to 
the  Interests  of  agriculture,  industry,  commerce,  finance,  and  labor 
with  a  view  to  rr^intaining  a  stable  dollar  with  unvarying  buy- 
ing power  in  relation  to  a  cross  section  of  principal  basic  com- 
modities. 

(b)  The  President  shall  designate  one  of  the  directors  as  chair- 
man of  the  Board;  who  shall  be  the  chief  executive  officer  of  the 
Authority.  The  chairman  of  the  Board  shall  receive  compensation 
at  the  sam«  rate  as  Is  now  or  may  hereafter  be  provided  by  law 
for  the  Chief  Justice  of  the  Supreme  Court  of  the  United  States. 
and  the  other  directors  shall  receive  compensation  at  the  same 
rate  as  Is  now  or  may  hereafter  be  provided  by  law  for  Afssociate 
Justices  of  such  Court.  The  directors  shall  hold  office  dtn^ng  good 
t)ehavior.  A  director  shall  be  removable  from  office  by  concurrent 
resolution  of  both  Houses  for  failure  to  carry  out  the  mandates 
Imposed  by  the  provisions  of  this  act.  A  director  may  otherwise 
be  removed  only  upon  impeachment  and  conviction  by  the  Senate 
under  the  Constitution  of  the  United  States  for  ml&behavior  in 
office,  treason,  bribery,  or  other  high  crimes  or  misdemeanors. 
The  directors,  other  than  the  cha-.rman.  shall  have  precedence  ac- 
cording to  the  dates  ot  their  commissions,  or.  in  case  of  director* 
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whose  commissions  bear  the  same  date,  according  to  seniority  of 
age.  In  case  of  a  vacancy  In  the  office  of  the  chairman,  or  of  his 
Inability  to  perform  the  duties  of  his  office,  the  other  director 
who  is  first  in  precedence  shall  perform  such  duties  until  such 
disability  is  removed  or  another  chairman  Is  appointed  and  duly 
qualified.    Five  directors  of  the  Board  shall  con.stltute  a  quorum. 

(c)  The  Monetary  Authority  shall  render  to  the  Congress,  not 
less  than  once  In  each  year,  a  report  upon  its  operations  and  calcu- 
lations. At  such  times  as  the  President,  or  the  Congress  by  con- 
current resolution,  may  determine,  the  President  shall  cause  an 
audit  and  report  to  be  made  to  him  of  the  operatlorj  of  the 
Authority.  Such  audit  shall  he  made  available  for  inspection  by 
representatives  of  the  Banking  and  Currency  Committees  of  the 
Senate  and  of  the  House  of  Representatives.  The  President  shall 
make  public  such  audit  and  report  If  such  action.  In  the  opinion 
of  the  Monetary  Authority.  Is  consistent  with  the  public  interest. 

(d)  The  net  profits  derived  from  the  operations  of  the  Authority. 
after  deductions  for  such  reserves  as  the  Authority  deems  necessary! 
shall  from  time  to  time  be  transferred  to  the  Treasury  upon 
direction  of  the  President. 

DECLARATION    OT   POLICT 

Sec.  5.  (a)  The  United  States  Bureau  of  Labor  Statistics  is 
hereby  directed  to  cooperate  In  such  manner  as  may  be  called  for 
by  the  Federal  Monetary  Authority  In  calculating  and  maintaining 
currently  a  suitable  index  of  not  less  than  40  principal  basic  com- 
modity prices  weighted  according  to  their  importance  in  the  econ- 
omy of  the  United  States.  Periodical  reports  of  calculations  and 
of  the  methods  of  calculation  shall  be  made  once  a  month. 

It  shall  be  the  duty  of  the  Federal  Monetary  Authority  to  main- 
tain the  doJlar  substantially  constant  at  par  or  100  In  purchasing 
power  in  relation  to  thin  Index  of  prices  of  basic  commodities. 

(b)  The  powers  of  the  Autliorlty  shall  be  exercised  to  such  ex- 
tent and  in  such  manner  a.>.  In  the  judgment  of  the  Authority 
will  best  effectuate  the  declared  policy. 

ETFECTrVE    DATE 

Sec  6.  This  act  shall  take  effect  July  1,  1936,  or  sooner  by  proc- 
lamation of  the  President. 

SHORT  TTTLE 

Sec.  7.  This  act  may  be  cited  as  the 
for  1938." 
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LCtTD-SPEAKING  SYSTEM  IN   THE  SENATE   CHAMBER 

Mr.   BILBO  submitted  the  following  resolution    (S. 
326) ,  which  was  ordered  to  lie  on  the  table: 

Whereas  it  is  evident  to  every  Member  of  the  Senate  as  weU 
as  to  all  visitors  to  the  Senate  galleries,  that  the  acoustic  proaer- 
tles  of  the  Senate  Chamber  are  very  poor  and  unsatisfactory   and 

Whereas  it  is  the  ardent  wish  and  desire  of  every  Member  of 
the  Senate,  as  well  as  visitors  to  the  galleries,  to  hear  and  under- 
stand every  statement  and  speech  made  by  Members  of  the  Senate- 
and 

Whereas  the  recent  developments  of  loud-speaking  instruments 
are  so  thoroughly  improved  and  perfected  that  they  can  be  in- 
stalled upon  the  top  or  side  of  each  Senator's  desk  without 
obstruction  and  inconvenience,  making  it  possible  for  every  Sena- 
tor to  be  heard  in  all  parts  of  the  Senate  Chamber  and  galleries 
as  well  when  speaking  from  his  desk;  and 

Whereas  it  is  necessary  for  Senators  In  the  rear  of  the  Senate 
Chamber  to  leave  their  seats  and  occupy,  or  attempt  to  occupy  the 
seats  of  other  Senators  at  the  front  and  near  the  President's 
chair  If  they  hear  or  understand  anything  that  is  said  and  done 
and  in  doing  this  It  is  not  only  embarrassing  to  the  Intruder  or 
tiespasscr.  tut  it  is  exceedingly  annoying  to  the  older  Membcs 
of  the  Senate  who,  by  right  of  seniority,  occupy  these  seats  of 
advantage:  and 

Whereas  If  it  were  possible  for  each  and  every  Member  of  the 
Senate  to  hear  everything  that  is  said  and  done  on  the  floor 
of  tlie  Senate,  it  would  bring  about  a  more  satisfactory  and 
expeditious  transaction  of  the  business  of  the  Senate;   and 

Whereas  the  Senate  Rules  Committee  has  the  power,  right,  and 
authority  to  direct  the  installation  of  a  loud-speaking  system  in 
the  Senate:  Now.  therefore,  be  it 

Resolved,  That  the  Rules  Committee  be  respectfully  requested 
and  urged  to  give  favorable  consideration  to  the  proposition  of 
directing  the  Sergeant  at  Arms  to  install  a  loud-speaking  system 
in  the  Senate  Chamber  before  the  convening  of  the  first  session 
of  the  Seventy-fifth  Congress. 

STATEMENT    ON     THE     WORLD     POWER     CONTERENCE     BY     SENATOR 

CUTFEY 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  body  of  the  Record  a  statement  by  me 
on  the  Third  World  Power  Conference. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STATEMEirr    ON    THE    WORLD    POWER    CONTTRENCE 

As  Congress  will  adjourn  shortly.  I  take  thia  opportunity  to  re- 
port on  what  has  been  done  in  preparation  for  the  Third  World 
Power  Conference  to  be  held  in  the  city  of  Washington.  September 
7-12.  You  will  remember  that  last  February  the  Congress  author- 
ized the  Government  to  extend  an  invitation  and  appropriated 
175,000  for  the  expenses  ot  the  World  Power  Conference,  aiul  an 


official   invitation  in  accordance   with  this  legislation  was   issued 
by  the  President. 

As  I  am  now  informed,  the  response  to  this  invitation  guarantees 
a  notably  successful  conference.  Definite  acceptances  have  been 
received  from  39  nations.  Including  all  the  great  Industrial  powers 
This  assures  us  that  at  the  Third  World  Power  Conference— the 
first  to  be  held  In  this  country—some  50  nations  will  be  represented 
about  700  delegates  will  come  from  foreign  nations,  and  total  at- 
tendance will  be  around  3.000. 

Perhaps  the  most  significant  feature  of  this  conference  Is  the 
cooperation  between  representatives  of  government  and  private  in- 
dustry. The  utility  and  electric  industries  are  contributing  to  the 
support  of  the  conference.  Their  representatives  are  taking  an  ex- 
tremely active  part  in  the  work  of  the  conference  committees  and 
in  the  preparation  of  conference  program  papers 

This  active  cooperation  has  been  evident  to  all  who  have  come 
into  contact  with  the  preparations  for  the  World  Power  Conference. 

You  may  want  to  ask:  Who  is  running  this  World  Power  Confer- 
ence?   Well,  in  the  fir^t  place,  the  officers  of  the  conference  are: 

Honorary  president.  President  Franklin  D.  Roosevelt;  honorary 
«l?f,  P*"^^^^-"^'  Secretary  of  the  Interior  Harold  L.  Ickes;  chairman. 
William  F.  Durand.  the  distinguished  scientist  and  consulting  en- 
gineer, now  resident  in  California,  whose  services  have  so  often 
been  requisitioned  by  the  Government;  the  director  of  the  con- 
ference, Mr.  O.  C.  Merrill,  consulting  engineer  and  former  execuUve 
secretary  of  the  Federal  Power  Commission. 

Active  direction  of  the  conference  and  all  preliminary  planning 
are  In  the  hands  of  a  working  executive  committee  of  19  com- 
posed of  Morris  L.  Cooke  (chairman),  C.  W.  Appleton,  James  C 
Bonbnght.  Floyd  L.  Carlisl3.  Frank  D.  Ccmerford.  Gano  Ehinn 
Robert  H.  Fernald.  A,  C.  Fleldner.  Daniel  C.  Green.  David  E  LlUen- 
thal.  William  McClellan.  Frank  R.  McNmch,  MaJ.  Gen.  Edward  M. 
Markham,  O  C.  Merrill,  I.  E.  Moultrop.  T.  W.  Norcross,  Richard 
Soulhgate.  C.  E.  Stephens,  and  Joel  David  Wolfsohn. 

In  other  words,  this  committee  Is  practically  evenly  divided  be- 
tween representatives  of  the  public  and  of  private  Industry.  From 
the  t>esinnlng  all  regular  meetings  of  the  committee  have  been 
well  attended  and  its  members  have  been  in  frequent  consultation 
on  questions  of  conference  policy.  Everybody  Is  hard  at  work  and 
they  are  getting  results. 

How  about  the  World  Power  Conference  program?  Who  Is  re- 
sponsible for  It?  Let  me  tell  you  very  briefly:  The  first  World 
Power  Conference  was  held  In  London  in  1924.  taking  up  all  phases 
of  power,  both  technical  and  economic.  The  Berlin  Conference  in 
1930  and  some  of  the  regional  conferences  in  between  ran  largely 
Into  technical  discussions.  So  it  was  decided  by  the  permanent 
organization  of  the  World  Power  Conference  to  concentrate  on  eco- 
nomic issues  pertaining  to  power  production  and  distribution  at 
the  next  conference.  After  the  decision  to  meet  in  this  country 
a  draft  was  made  of  a  program,  listing  18  papers  under  the  general 
heading  of  The  National  Power  Economy.  This  was  submitted  last 
October  and  November  to  47  individuals.  Including  the  entire  ex- 
ecutive committee,  which  had  by  this  time  been  chosen.  A  few 
slight  changes  were  suggested  and  made.  This  program  was  unani- 
mously approved  on  November  19  at  a  meeting  of  the  executive 
committee,  at  which  16  of  the  19  members  were  present.  The 
program  was  distributed  In  final  printed  form  on  December  12  and 
met  with  general  commendation. 

The  World  Power  Conference  has  developed  an  efficient  organiza- 
tion. A  .small  staff  is  now  working  in  offices  In  the  Interior  Build- 
ing. This  includes  writers,  translators,  editors,  and  secretaries 
handling  necessary  publicity  and  the  conference  propers. 

Several  publications  designed  to  stimulate  attendance  at  the  con- 
ference have  been  issued,  in  most  cases  In  English,  French.  German, 
and  Spanish.  Other  bulletins  on  specific  phases  of  conference' 
activities  are  In  preparation. 

In  order  to  arouse  more  interest  in  the  conference  and  to  explain 
plans  of  the  American  committee,  three  envoys  were  sent  to  for- 
eign countries.  Dr.  Roscoe  R.  Hill,  Chief  of  the  Classification  Divi- 
sion of  the  National  Archives,  visited  every  South  American  capital. 
Dr.  Charles  K.  Ludew^ig.  of  the  Pan  American  Union,  went  to  Mex- 
ico and  Central  America.  Dr.  Harlow  8.  Person  visited  13  countries 
and  18  cities  In  Europe. 

I  might  explain  that  each  participating  country  In  the  World 
Power  Conference  has  been  asked  to  subnrilt  one  or  more  pap>er8 
dealing  with  each  of  the  18  heads  into  which  discussion  of  the 
general  topic  is  divided.  Up  to  date,  I  am  told,  there  have  been 
received  for  editing  and  printing  200  program  papers  from  22 
countries. 

I  have  pointed  out  that  the  Washington  program  is  largely 
economic — and  for  excellent  reasons.  But  the  desire  of  engineers 
from  abroad  to  laecome  acquainted  with  the  latest  engineering 
practice  in  this  country  will  be  amply  satisfied.  The  sessions  of 
the  second  congress  on  large  dams,  held  concurrently  v.lth  the 
Third  World  Power  Conference,  are  strictly  technical.  Moreover, 
a  series  of  World  Power  Conference  technical  study  tours  have 
been  planned  under  the  sponsorship  of  the  engineering  societies 
of  the  United  States  and  the  trade  associations  of  Indtistrles  con- 
cerned with  power. 

These  will  take  the  foreign  delegates  through  plants,  labora- 
tories, power  projects,  etc..  In  or  near  New  York,  Pittsburgh. 
Schenectady,  Niagara  Falls,  Cleveland.  Etetroit,  Chicago.  Zanes- 
vllle,  and  Into  the  Tennessee  Valley,  with  one  tour  taking  dele- 
gates to  the  Important  power  projects  on  the  Pacific  coast.  Dele- 
gates may  take  these  tours  either  before  or  after  the  conference. 
Prospective  delegates  from  abroad  have  shown  great  interest  in 
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these  tours,  which  engineers  and  scientists  look  upon  as  a  valuable 
new  departure  in  conn- ct Ion  v.Uh  a  conference  of  this  sort  Be- 
■Mtoa  the  inspection  tripe  on  the  totirs.  there  will  be  round-table 
dlscxisslons  based  on  the  study  of  the  most  significant  examples 
of  modern  practice  of  power  engineering  both  here  and  abroad. 

Meetings  of  the  conference  will  iy-  held  in  Constitution  Hall 
and  Government  auditoriums.  The  convention  headquarters  will 
be  in  the  Mayflower  Hotel.  At  the  conference  sessions  the  lan- 
guage problem  will  be  solved  by  the  simultaneous  transmission 
from  the  platform  of  utterances  In  foxir  languages^ -English, 
FYench   Spanish,  and  German— by  means  of  a  telephone  apparatus. 

Exhibits  at  the  conference  showing  the  latent  developments  of 
power  will  include  displays  from  Government  power  agencies,  elec- 
trical manufacturers,  and  utUlties  Space  in  the  National  Mxiseum 
and  the  M=»yflower  Hotel  will  be  used.  The  Rural  Electriflcation 
Administration  will  show  an  electrified  farm  a  few  miles  from 
Washington 

So  there  will  be  plenty  to  see  as  well  as  to  hear  at  the  World 
Power  Conference. 

But  let  me  return  to  the  program  for  a  minute.  Tlie  Uirt  of 
American  writers  on  the  conference  program,  as  made  public, 
contains  many  notable  names  —such  representatives  of  government 
as  Isador  Lubln.  Judson  C  Dickerman.  Robert  E.  Healy.  .\rthur 
Morgnn.  H  H  Bennett.  Basil  Manly.  J  D.  Roas;  of  the  utilities  as 
Flo>-d  L.  Carll-sle  of  Consolidated  Edison.  John  E.  Zimmerman  of 
United  G.XS  Improvement,  James  F  Pogarty  of  North  American, 
Harrison  G  Roby  of  the  Byllesby  organizAtion.  W.  S.  Flnlay  of 
West  Penn  Electirtc.  and  Norman  R.  Gibson  of  Niagara-Hudson. 
Government  agencies  are  cooperating  with  private  agencies  in  the 
preparation  of  these  papers. 

In  every  case  where  a  session  subject  involves  a  pharp  difference 
of  opinion  e^ch  j>olnt  of  view  will  be  presented. 

Thus  the  conference  will  provide  a  forum  where  all  sides  of 
controversial  questions  Involving  pow-er  may  be  presented  fully  and 
freely  without  recourse  to  politics  or  personalities. 

This  Is,  Indeed,  one  of  the  primary  function?  of  the  Third 
World  Power  Conference  It  will  put  the  power  economy  ques- 
tions which  agitate  so  many  countries  on  a  broad  International 
basis  It  will  afford  opportunity  for  comparing  experience  In  the 
various  attempts  to  solve  these  problems  It  will  give  engineers 
and  technicians  a  rare  chance  on  the  study  tours  to  study  opera- 
tion and  construction  under  varying  conditions.  Thus  the  Third 
World  Power  Conference  will  aid  In  the  technical  progress  of 
power  production  and  distribution.  And  It  will  also  help  us  to 
understand  those  problems  upon  whose  solution  depends  the  full 
realiration  of  the  industrial,  economic,  and  social  benefits  of  the 
power  age 

Some  members  of  the  congress  are  members  of  the  American 
committee  of  the  World  Power  Conference;  others  have  been 
chosen  as  delegates  from  their  States  And  all  are  invited  to 
become  members  of  the  conference,  or  at  least  to  arrange  their 
plans  for  the  stxmmei  so  as  to  attend  some  of  the  se.'.sions  in 
Washington  the  first  week  in  September  In  fact  all  American 
citizens  Interested  In  any  of  the  technical  or  economic  problems 
of  power  will  be  welcome. 

coiromoN  OP  acricttltttkb 

Mr.  HARRISON.  Mr.  President,  sis  agriculture  prospers. 
so  prospers  the  Nafion.  When  the  hand  of  spoliation  grips 
the  throat  of  agrlcuJture,  those  engaged  in  every  other  busi- 
ness are  adversely  affected. 

During  the  last  yetu  of  the  Hoover  administration,  agricul- 
ture dropped  to  depths  of  economic  de.=:ixiir  and  reached 
the  most  critical  point  in  our  history.  For  12  years,  agri- 
culture leaders  had  been  pointing  out  to  those  in  authority 
that  the  rules  of  our  economic  game  were  so  framed  that 
farmers  simply  could  not  win.  They  pleaded  for  a  change 
in  those  rules,  so  that  the  farmers  might  be  given  an  equal 
chance  with  those  engaged  in  other  industry.  Those  of  us 
who  were  then  in  authority  and  whose  hearts  were  attuned 
to  the  farmers'  prtjgress  and  welfare,  week  by  week  charged 
the  ramparts  of  special  privilege  and  sought  to  carve  a  legis- 
lative pathway,  that  those  engaged  In  agriculture  might  find 
their  way  out  of  the  economic  wilderness  through  which 
they  had  groped  so  long.  But  our  pleas  were  steadfastly 
ignored,  and  our  efforts  were  repulsed.  There  were  sops; 
there  were  gest^ires;  but  nothing  effective  was  done  to 
remove  the  handicaps  under  which  the  farmers  labored. 

In  those  12  years  the  American  farmers'  share  in  the 
national  inccxne  had  declined  in  startling  fashion.  It  went 
from  204  percent  in  1919  to  74  percent  In  1932.  The  power 
of  the  agricultural  population  to  buy  factory  goods  and  com- 
mercial, financial,  and  professional  services  was  almost  nulli- 
fied. The  result  was  di.«;astrous  for  the  whole  Nation.  Trade 
dropped  off;  bank  deposits  declined:  the  merchant  was  faced 
with  insolvency;  transportation  on  the  railroads  became  neg- 
ative, men  and  women  by  the  miiiiftfy;  were  thrown  out  of 


employment  on  the  farm,  in  the  factory,  and  in  commercial 
institutions.  Business  became  paralyzed.  With  unerring 
certainty  the  reasons  were  traceable  to  the  deplorable  con- 
ditions in  agriculture. 

My  own  State  of  Mississippi  did  not  escape  the  con.se- 
quences  of  this  unfair  treatment  of  agriculture.  How  could 
it.  when  about  65  percent  of  its  population  live  on  farms  and 
virtually  two-thirds  of  its  area  is  in  cultivation?  Mississippi, 
in  fact,  furnishes  a  startling  example  of  what  was  happening 
to  the  agricultural  industry  of  the  whole  Nation. 

Emring  the  4-year  period  from  1924  to  1928  the  gross  in- 
come of  Mississippi  farmers  from  crop  and  livestock  produc- 
tion averaged  $268,000,000  a  year.  In  the  last  year  of  the 
Hoover  administration.  1932.  it  tumbled  to  $97,000,000. 

This  loss  of  farm  purchasing  power  struck  at  all  trade 
and  all  industry  in  my  State.  Misery  and  hardship  pre- 
vailed throughout  when  agricultural,  commercial,  and  in- 
dustrial activity  came  to  a  standstill  in  the  years  immediately 
before  Franklin  D.  Roosevelt  was  inducted  into  ofiBce. 

That  was  the  picture  of  the  12  years  before  1933,  but  since 
that  year  there  has  been  a  complete  transformation  in  agri- 
culture. President  Roosevelt  entered  the  White  House  in 
March  of  that  year.  Under  his  leadership  the  Federal  Gov- 
ernment has  launched  measure  after  measure  for  the  resto- 
ration of  farm  purchasing  power,  and  bill  after  bill  has  been 
passed  intended  to  cure  agriculture  of  its  iUs  and  give  health 
and  strength  and  vigor  to  its  economic  life  and  place  it  upon 
an  equal  footing  with  that  of  other  industries. 

A  few  months  ago  Chester  C.  Davis,  then  Administrator  of 
the  Agricultural  Adjustment  Act.  and  now  the  farmers'  rep- 
resentative on  the  Federal  Reserve  Board,  addressing  a  group 
in  New  York  City,  said  in  part: 

My  task  is  to  inquire  into  the  extent  to  which  the  Agricultural 
Adjustment  Act  has  contributed  to  national  recovery,  as  well  as  to 
farm  recovery.  •  •  •  WhUe  total  retail  trade  for  the  United 
States  was  still  shrinking,  being  only  $25,000,000,000  In  1933,  as 
compared  with  >25, 600.000.000  in  1932,  rural  retail  sales  rose  from 
$3,900,000,000  in  1932  to  $4,700,000,000  in  1933.  In  1934  rural  re- 
tail sales  advanced  further,  to  an  estimated  $5,800,000,000,  while 
total  retail  trade  rose  to  $28,500,000,000.  According  to  preliminary 
estimates,  rural  retail  trade  for  1935  will  increase  to  $6  900,000,000 
and  total  retail  trade  to  $30,700,000,000.  There  is  no  question 
that.  In  point  of  time,  a  measure  of  industrial  recovery  has  fol- 
lowed farm  recovery;  nor  that  increa.'^d  rural  buying  has  been  an 
important  part  of  the  general  improvement. 

Let  me  return  to  my  own  St^te  for  another  example,  an 
example  of  what  has  happened  among  my  own  people,  en- 
gaged in  agriculture  since  1933.  Their  cash  receipts,  from 
the  i>ale  of  their  principal  farm  products,  increased  from 
$70,000,000  in  1932  to  $132,000,000  in  1935.  The  farmers  in 
my  Stale  who  cooperated  in  the  cotton-,  corn-,  and  hog- 
adjustment  programs  for  that  year  received  in  rental  and 
benefit  payments,  under  the  Agricultural  Adjtistment  Act, 
$15,500,000,  Mississippi  farmers  received  87  percent  more 
for  their  principal  products  in  1935  than  they  had  received 
during  the  last  year  of  the  Hoover  administration. 

A  further  explanation  of  their  increased  prices  lies  in  the 
important  increases  in  prices  of  farm  products  between  the 
last  year  of  the  Hoover  administration  and  since  Mr.  Roose- 
velt and  the  Democratic  Party  has  had  control  of  the  Gov- 
ernment, increases  that  occurred  with  the  removal  of  most 
of  the  burdensomf?  surpluses  which  had  been  forcing  farm 
prices  down,  and  the  establishment  of  a  better  balance  be- 
tween production  and  market  requirements,  while  Govern- 
ment loans  to  producers,  secured  by  commodities  themselves, 
enabled  farmers  to  take  advantage  of  rising  prices  and  to 
hold  their  products  for  a  favorable  market,  instead  of  being 
compelled  to  dump  them  on  a  glutted  market  at  harvest 
time,  and  take  what  they  could  get  for  them. 

I  would  not  minimize  the  beneficial  effect  to  the  farmers 
of  my  State  in  the  form  of  adjusted  payments.  It  was  not 
a  negligible  factor  in  increasing  farm  income.  For  many 
farmers  the  benefit  pajrment  was  a  most  important  part  of 
the  cash  receipts,  and  these  payments,  added  to  the  profits 
from  cotton  options  in  connection  with  the  1933  cotton  pro- 
gram, and  with  the  price-adjustment  payments  made  in  1935 
to  assure  producers  of  12  cents  a  pound  for  their  cotton, 
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totaled  $48,000,000  that  was  distributed  In  Mississippi  in  less 
than  32  months. 

The  foUowing  table  tells  the  story  of  the  price  rises  in 
important  farm  products  of  my  State  between  the  last 
Hoover  year  and  1935: 

Annual   average   prices   receityed    bv   Mississippi   farmers.   1932   and 
1935.  for  commodities  enujnerated 
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Commodity 

Uutt 

1332 

1935  (pre- 
liminary) 

Com         

Bushel . 

Bushel 

Pound 

Cmli 
54.0 
33.0 

6.82 

1, 219. 0 

3*5.0 

235  0 

345.0 

11.0 

14.0 

122 

72.0 

63.0 

Cent* 

80.0 
63.0 

11  30 
3,  3T0.  0 

69ao 

33.5.0 

480:0 

13  8 

Oats . 

Cottoa: 

Lint 

Seed 

Ton 

Hundredweight... 
Hundre^l  weight... 
Hundredweight. . . 
Pound 

Hogs 

Beef  cattle 

Veal  calves 

Chickens ..    

ButterfaC 

Pound 

25.0 
20.1 
90.0 

Kkks „ 

Potatoes 

Sweetpotatoes 

Doten 

Bushel 

BusheL 

Not  a  farm  product  the  price  of  which,  due  to  the  efforts 
of  the  Roosevelt  administration,  has  not  been  increased  from 
50  percent  to  100  percent.  Take  cotton  as  an  example.  It 
stands  out  boldly.  In  1932  the  farm  value  of  cotton  lint 
and  cottonseed  had  fallen  to  forty-six  and  one-half  million 
dollars  from  a  figure  of  one  hundred  and  ninety-two  and 
one-half  million  dollars  in  1929. 

The  first  crop-adjustment  program  launched  under  the 
Agricultural  Adjustment  Act  was  the  one  for  cotton  in  1933, 
the  first  year  of  the  Roosevelt  administration.  That  year 
the  value  of  the  cotton  crop  rose  to  $69,000,000.  In  1934  it 
rose  to  $89,000,000.  and  in  1935  to  more  than  $90,000,000. 
Adding  the  cotton  rental  and  benefit  payments,  profits  on 
cotton  options  and  price-adjustment  payments  in  connection 
with  the  1935  crop,  gives  a  total  for  that  jear  to  the  cotton 
farmers  of  Mississippi  of  one  hundred  and  seven  and  one- 
half  million  dollars.  This  is  an  increase  of  134  percent  over 
the  last  year  of  the  Hoover  administration  of  farm  value  of 
lint  and  seed. 

Anyone  can  appreciate  how  important  and  beneficial  the 
program  was  to  my  State  when  more  than  90  percent  of  the 
farmers  of  Mississippi  raise  cotton. 

As  a  matter  of  information,  here  is  a  table  that  shows  by 
counties  in  the  State  of  Mississippi  the  distribution  of  rental 
and  benefit  payments  and  profits  from  cotton  options: 

Rental  and  benefit  payments  and  profits  on  cotton  options  made  in 
connection    trith    the    cotton    and    corn-hog    programs    from    the  I 
be0nning  of  those  programs  through  Feb.  29,  1936.  for  the  State 
of  Mississippi,  by  counties 


Rental  and  benefit  payments  and  profits  on  cotton  options  made  in 
connection  with  the  cotton  end  cnrn-hog  programs  from  the 
beginning  of  those  programs  through  Feb.  29,  1936.  for  the  State 
of  Mtssiss'.ppi,  by  counties — Continued 


Coonty 


Jasper 

Jefferson ..^ 

Jefferson  Davis 

Junes 

Kemper 

Lafayette.- [ 

Lam.ir 

Lauderdale 

Lawrence. 

Leake 

lv«e 

IjnQcre I.I. 

Lincoln 

lyowndes 

Madison 

Marion 

Marshall 

Monroe   

Montgomery 

Neshoba . 

Newton ..^ . 

No.Tubee- 

Oktil)beha I 

Panola 

Pearl  River H.H 

Perry 

Pike Ill 

Pontotoc 

Prentiss I" 

Qtutnian 

Rankin. 

Scott 

Sharkey . 

Simpson 

Smith 

Stone 

Sunflower 

Tallahatchie 

Tate 

Tippah 

Tishomingo 

Tunica HI 

fnion ,^ 

Walthall 

Warren 

Wa';hington 

Wayne. 

Webster 

Wilkinson 

Wiasion II 

Yalobusha .„ 

Yaxoo III" 


Cotton 


Total. 


$273, 102.  81 
106.  tK)5.  54 
3«).044.  U 

a.'ii  773. 01 

2Jv<.  KS8.  .52 
2.'iti.  573.  70 
100.351.  11 
24«,  l')7.  72 
2.'iO,  7S6.  22 
333. 036.  78 
645. 955.  15 
I,49Z5S0.g3 
2S4.619.27 
2!ia  ?<•<  10 
732.  25,V  02 
310,  754.  66 
4fi9,  K».  05 
4*4,  473.  57 
184,854.53 
474,  «*^  83 
396,  528.  23 
333, 973.  71 
119,792  30 
£90,  rA*.  88 
15.  707.  OS 
49.  S06.  25 
235. 4M.  33 
375,  676.  25 
319.814.64 
&9a  377.  74 
21S,  202.  33 
2^,  230.  91 
600.37,3.80 
316.531  10 
307.315.04 
6.961.89 

2.  ."SI,  371.  76 
948, 244. 82 
3S8.  7,'A  62 
3.W.  327  85 
219,  ,W6.  43 
773, 152.  43 
348,101.64 
371.515.04 
141,6(^5.01 

1, 747,  892.  94 
l.M,  202.  80 
1K7,502.05 
114,244.64 
26a  291.  62 
175,445.  12 
892,591.49 


Profits  on 
cotton 
oiition 


Com -hogs 


34, 294.  840.  53 


$77.0S>9.  86 

44.512.91 

9a  .■«7  47 

SI.  113.72 

711,  :tf3.  66 

69. 956.  6S 

1S,572.  r3 

47,  186.  93 

50.195.79 

GO.  409.  19 

89.638.95 

315.045  25 

91.  140  46 

6.5,  .524  00 

217,  964.  75 

44.  S74.  19 

141,692  55 

UK,  693.  24 

4a  030. 34 

75, 326.  99 

82, 952  74 

88,641.07 

29. 495.  28 

13a  126,39 

2,912  63 

13, 873. 03 

61,175.01 

8Z  079.  40 

.5.5,  .521.  88 

194.943.94 

39,905  29 

66,  370.  30 

140,466  02 

72,^.58.  93 

58  259.66 

1,217.32 

547,901.45 

203.410  13 

07.691.78 

62.789.67 

49.021.90 

225,  452.  35 

89. 046.  86 

.52.418.75 

32, 3Mi.  33 

478.2S«  86 

41,295.68 

37. 9S7.  18 

24.178.65 

67. 351.  21 

3S.  102.  36 

231.  217. 13 


$1,880.07 


1.  598.16 
'4.67115 


233.21 
890  25 

'35^99' 
2. 02s.  45 


23.  294.  15 

189.  61 

4. 130.  55 


S8.ao 


Total 


7,  736. 691. 18 


90  00 

'786.49 


701.31 

27.5.33 

66.21 


166.90 
2,988.25 


864.00 


10849,85 
2.300,13 
2.415.78 


100,24Z55 


$350  202.67 
213,  :W8.  52 
450.  411.  5S 
iXi,  886. 73 
363,272.  18 
322,128.54 
IK  923.  84 
301.028.80 
300,98101 
3B3.S7tL18 
63(^484,35 

1.807,6a8L(» 
376,118.72 
357.  MO  55 
950.  219.  77 
3C1.C28.S5 
611.231.60 
612.  460  06 
225, 074.  48 
5.54,418.87 
479,  478. 07 
422.614.78 
149,287.58 
720,  743.  47 
IH.619.71 
63. 079.  28 
296.650.34 
4.57,  7.55.  65 
37,5,  426.  52 

L  085. 321. 68 
258,888.11 
3f.3,  601.  21 
747,  ,541. 13 
:i)>9,  565  36 
365.  64U  91 
».  179.21 

3,139,272.21 

1.151.654.95 
486.  447.  38 
422.284.42 
271,606.58 
tO^,  604.  78 
437,148.50 
423. 933.  79 
174.869  43 

2.22ft,17S.80 
19.5,  498. 48 
225. 489.  23 
1.38. 423.  20 
328.  492.  68 
215.937.61 

1,126,224.40 


42, 181, 774. 30 


County 

Cotton 

Profiu  on 
cotton 
option 

Corn-hogs 

Total 

Adams 

$14I,S09.  47 

298,703,99 

312,784.24 

312,113.93 

1«7,  H6.3.  22 

2,944,473.28 

215.3«^  25 

261. 192. 46 

266.867.25 

119,517.30 

154  944.56 

16i  209. 05 

185.848.24 

1,708,601.25 

169. 102.  47 

331.431.98 

(OX  513.  14 

62.  622.  67 

127,324.20 

5a  733. 14 

37. 387. 17 

197.  1 14. 58 

77.00 

240.30 

643.871.81 

840,593.68 

839.701.78 

21a  397.  40 

f  28.  285  02 
48.201.98 
55.880.14 
70  214.77 
30.848.14 

626. 4.57.  36 
44.937.00 
34.563  18 
64.851.79 
36.222.50 
29.  746  08 
38.085.21 
65,  160.  10 

SOZ  163.  56 
43. 630  23 
.55, 982. 55 

165.318.77 

8.002.64 

11.080.05 

U  551. 09 

8,844.87 

41, 209.  12 

'$726.' 23' 

$170.09149 
347. 632  20 
3r<8.664  38 

Alcorn.       

Amite 

Attala... 

Ben  ton . 

Bclivar ...... 

Calhoun . . 

'"  5."(m'39' 

3H2, 328. 70 
207.711.36 
3, 570, 930.  62 
265. 3.59  64 
295.755  64 

Carroll 

Chickasaw 

Choctaw 

4.098.65 

325.817.69 
145.  730.  SO 
193. 975.  74 
200.294.26 
250,161.39 
2.210,854  81 

Claiborne 

CLvke 

11,284.20 

"'o.'isi'os' 

Clay 

CoahoniA. ...„_ 

Copiah 

EiEii 

212,732  70 

387,41153 

798,831.91 

71,615.31 

130.313.34 

63,284.23 

46.232.04 

Covington 

De  Soto 

Forrest  

Franklin 

Qeorge . 

Oreene 



Grenada. 

4,352.17 

242. 675.  87 
77  00 

Hancock . 

Harrison 

240.30 
806.844.42 
1,011.686.29 
999.965  03 
268.513.36 
280,  469.  55 
1,48a  48 

Hinds 

158,307.08 

171,092  61 

16a  26.3.  25 

58,115.06 

32,630.03 

226.12 

4.66.5  73 

Holmes 

Humphreys 

Issaquena.. 

Itawamba 247,839.  52 

Ja<^kson 1,254.06 

— 

I  do  not  believe  there  can  be  found  a  more  appreciative 
and  patriotic  lot  of  farmers  in  the  country  than  in  my  State 
of  Mississippi.  They  welcomed  the  agricultural  adjustment; 
they  voted  for  the  cotton  program  under  the  Bankhead  Act. 
submitted  to  them  by  the  Agriculture  Department,  under 
the  provisions  of  the  act  itself,  by  an  overwhelming  vote  of 
9  to  1. 

This  indicates  the  fine  cooperative  spirit  and  sentiment  of 
the  cotton  farmer  of  Mississippi.  They  felt  the  tragic  blow, 
and  gave  full  expression  to  their  feelings  when  the  highest 
Court  of  our  land  held  the  Agricultural  Adjustment  Act 
unconstitutional.  I  do  not  know  when  I  will  receive  so  many 
earnest  appeals  and  sincere  solicitations  as  I  did  following 
that  decision  in  letters  by  the  thousands  that  came  to  me 
from  the  farmers  of  Mississippi,  pleading  for  me  and  my 
colleagues  in  the  Congress,  the  President  and  his  associates, 
to  fljid  a  substitute  that  might  be  workable  and  sustain  them 
in  their  efforts  to  control  production  and  maintain  reason- 
able prices.  And  it  Is  gratifying  to  me  to  receive  such  fine 
and  grateful  expressions  from  the  farmers  of  every  part  of 
my  State  for  the  enactment  at  this  session  of  Congress  of  the 
Soil  Conservation  Act.  They  know  by  that  act.  even  though 
these  benefit  and  rental  payments  intended  to  curtail  pro- 
duction cannot  longer  be  collected  out  of  the  processing  tax, 
that  they  will  receive,  under  the  terms  of  the  law  and  out  of 
the  Federal  Treasury  direct,  those  benefit  payments  for  soil 
conservation  and  protection. 

But  these  acts  are  only  a  part  of  the  work  of  the  Roosevelt 
administration  in  behalf  of  agriculture.  Congress  has  made 
available  to  the  Agricultural  Adjustment  Administration  some 
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$50,000,000  to  assist  In  the  enulication  of  cattle  diseases.  The 
money  is  being  spent  in  furthering  and  stimulating  a  cam- 
paipn  long  under  way  for  this  purpose.  In  which  the  Federal 
Government  and  the  States  have  cooperated.  Under  it  some 
1.231.500  Mississippi  cattle  have  been  tested  for  tuberculosis 
and  about  50.230  for  Bangs  disease.  Three  himdred  and 
twenty-seven  thousand  dollars  have  been  allotted  to  and 
expended  In  Mississippi  for  the  eradication  of  tuberculosis, 
and  already  for  the  eradication  of  Bang's  disease  nearly  half 
of  the  $300,000  allotted  to  Mississippi  has  been  expended. 

Milk  is  an  important  source  of  farm  income  in  Mississippi 
Milk  producers  In  that  State  have  been  deriving  an  average 
annual  income  of  about  $7,000,000.  and  the  importance  of 
the  measures  undertaken  to  safeguard  the  health  of  cattle 
herds  and  make  them  more  eflQciently  productive  can  hardly 
be  overestimated.  The  health  of  the  people  who  consume 
milk  cannot  be  measured  in  dollars  and  cents. 

Year  before  last  the  screw -worm  menace  that  kills  cattle, 
sheep,  and  swine  became  prevalent  in  southern  Mississippi. 
Federal  funds  were  immediately  granted  and  every  effort 
extended,  through  experts'  advice  and  other  means,  to  assist 
the  counties  to  fight  and  eradicate  this  dreaded  menace. 

The  burden  of  Mississippi  farmers  has  been  measurably 
lichtened  by  the  activities  of  the  Farm  Credit  Administra- 
tion and  the  Resettlement  Administration.  During  the 
Roosevelt  administration  the  following  number  and  amount 
of  loans  have  been  made  by  agencies  under  the  supervision 
of  the  Farm  Credit  Administration: 


' 

Number 

.^tnooat 

F»(t«r»l  l<ui<i  banks   „.  . 

1,M5 
11.206 
3t.ZH 
SL2BI 

$6,230,500 

Pniilucthin  ("rulit  AstxiciaUon - ._... _. 

KmwveiK-y  i-rop  io*iis . . . .... 

10, 029, 475 

ll,22l.fi21 

2.758.727 

T»Ul. _ 

8S,Hi 

2a.23B.323 

By  scaling  down  indebtedness  and  by  reducing  interest 
and  extending  maturity  dates  the  Federal  land  banks  and 
land-bank  commasioners  have  enabled  large  numbers  of 
farmers  to  retain  possession  of  their  farms,  while  the  Pro- 
duction Credit  A.ssociation  and  emergency  crop  loans  have 
permitted  an  even  greater  number  to  purchase  the  seed, 
livestock,  and  equipment  they  needed  to  continue  their 
farming  operations.  The  emergency  crop  loans  have  not 
averaged  a  large  amount  in  Mississippi.  The  numt)er  made 
uas  less  than  60,000,  and  the  average  was  only  $54;  but 
these  small  loans  have  been  a  godsend  to  many  worthy 
small  Mississippi  farmers  who.  by  means  of  them,  have  been 
able  to  stay  off  the  relief  rolls.  These  hard-working  peo- 
ple did  not  want  charity.  They  needed  enough  credit  to 
continue  planting  and  working.  It  is  most  gratifying  to  the 
Representatives  of  Mississippi  in  Washington  that  Missis- 
sippi farmers  rank  at  the  top  in  paymg  back  these  loans 
to  the  Government. 

I  shall  alwa>-s  take  pride  in  the  fact  that  when  this  de- 
pression overtook  us  I  employed  my  everj-  effort  and  influ- 
ence in  trying  to  give  some  relief  to  the  Federal  land  banks 
through  appropriations  out  of  the  Federal  Treasury  that  the 
unfortunate  people  in  my  State  and  elsewhere  who  were 
unable  to  meet  their  installment  payments  might  be  given 
every  reasonable  continuance  that  their  farms  might  be 
savTd  to  them.  No  doubt  there  are  thousands  of  most  de- 
serving men  and  women  who  have  lost  their  farms  through 
foreclosure,  not  because  of  any  fault  on  their  part  but  be- 
cau.<«  of  the  extraordinary  economic  conditions  confronting 
the  country,  making  it  impossible  for  them  to  meet  their 
obligations.  I  have  no  doubt  that  many  mistakes  have  been 
marie  and  errors  committed  in  some  of  these  foreclosures. 
My  every  sympathy  goes  out  to  those  unfortunate  people; 
but  I  do  know  that  those  of  us  here  in  sympathy  with 
thtin  have  made  every  plea  and  performed  every  act.  from 
making  appropriations  out  of  the  Federal  Treasury  to  writ- 
ing letters  to  the  head«  of  govcroxxieatal  agencies,  in  the 


hope  that  some  way  might  be  found  to  give  them  relief  and 
assistance. 

The  Resettlement  Administration  allotted  $3,570,000  for 
loans  to  15,000  Mississippi  farm  famiUes,  and  on  May  12  of 
this  year  $2,684,489  had  already  been  advanced  on  14,500 
loans. 

Up  until  May  this  year  more  than  12.000  grants  to  7.380 
different  families  in  Mississippi  had  been  made  through  the 
Resettlement  Administration  in  Mississippi,  and  I  am  told 
that  this  amoimt  will  be  increased  perceptibly-  before  the  end 
of  the  fiscal  year.  Five  hundred  and  seventy-nine  farmers 
have  had  their  debts  reduced  through  the  Resettlement 
Administration. 

In  addition  to  the  rural  rehabilitation  program,  which  di- 
rectly affects  the  greatest  number  of  persons,  the  Resettle- 
ment Administration  is  carrying  on  in  Mississippi  two  other 
programs.  Liberal  appropriations  have  been  made  for  that 
purpose.  One  of  them,  the  land-use  program,  returns  to 
public  ownership  and  develops  for  public  uses  agricultural 
lands  which  cannot  support  the  farmers  now  living  on  them. 
The  other,  the  resettlement  program,  offers  to  farmers,  from 
submarginal  lands — to  successful  rehabilitation  clients,  to 
those  who  have  been  tenants,  sharecroppers,  or  dispossessed 
owners,  and  to  newly  married  young  people  of  agricultural 
background  who  are  without  other  resources — the  opportu- 
nity to  settle  upon  good  agricultural  land  and  thus  to  become 
again  self-supporting  and  independent  members  of  their 
communities.  In  such  conditions  as  now  confront  us.  as  a 
social  and  economic  advancement,  why  should  not  aid  and 
assistance  be  given  to  those  unfortunate  individuals  whose 
sole  possession  consists  of  a  large  family,  in  many  cases,  and 
lands  unsuitable  for  economic  production  of  crops  or  the  un- 
healthful  conditions  of  which  threaten  the  length  of  himian 
life?  And  so.  for  the  first  time  in  history,  this  Government — 
in  Mississippi  as  well  as  elsewhere — has  offered  to  these  un- 
fortunate individuals  aid  and  assistance  in  the  purchase  of 
their  land  and  the  opportunity  to  buy  elsewhere,  so  that  fruit 
may  be  gathered  from  their  labors  and  hope  and  encourage- 
ment take  root  in  their  breasts. 

Who  can  find  fault  with  a  governmental  policy  that  seeks 
to  give  to  the  ambitious  young  man  and  young  woman,  whose 
whole  background  has  been  reflected  in  agriculture  and  whose 
every  fiber  of  their  being  is  attuned  to  the  spirit  of  agricul- 
ture, an  opportunity  to  join  hands  and  provide  a  home  and 
lay  the  foundation  of  real  citizenship? 

The  Resettlement  Administration  has  already  obligated  to 
purchase  in  Mississippi  112,000  acres  of  submarginal  land  at 
a  cost  of  $676,000.  Two  projects  have  been  approved  in  the 
northern  section  of  the  State  embodying  lands  in  tho  counties 
of  Winston,  Noxubee,  Oktibbeha,  Choctaw.  Chickasaw,  and 
Pontotoc.  Funds  are  now  available  for  the  acqiii.sition  and 
development  for  public  use  of  the  lands  embodied  in  these 
projects. 

The  Federal  Government  has  planned  12  rural  resettle- 
ment projects  in  the  State.  It  is  now  purchasing  land  and 
doing  construction  work  on  six  active  projects  that  together 
will  cost  $900,000  and  beneflt  more  than  250  famJiei.  Four 
of  these  projects  are  already  established.  The  McComb  City 
homesteads  in  Pike  County;  the  Magnolia  homesteads  in 
Lauderdale  County;  the  Tupelo  homesteads  in  Lee  County; 
the  Hattiesburg  homesteads  in  Forrest  Coimty.  The  other 
two  projects  are  the  Richton  homesteads,  in  Perry  County, 
which  seeks  to  take  care  of  more  than  50  families,  and  the 
Mississippi  tenant  security  project,  covering  all  or  part  of  10 
counties,  for  more  than  100  families. 

Farm  improvement  in  Mississippi  under  the  Roosevelt  ad- 
ministration includes  the  State's  share  in  the  national  re- 
forestation program,  designed  primarily  to  preserve  our  nat- 
ural resources  and  indirectly  to  help  prevent  floods.  The 
Federal  Government  has  already  spent  or  obligated  over 
$3,000,000  on  the  De  Soto  National  Forest  of  Mlssis.sippi.  and 
the  total  cost  of  this  project  when  completed  l.s  expected  to 
exceed  $5,000,000  This  forest  reserve  was  created  out  of 
submargmal  land  which  the  farmer  could  not  u*<  profitably. 
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Thousands  of  trees  best  suited  to  the  Mississippi  climate  have 
been  planted,  and  many  other  measures  have  been  taken  to 
protect  and  improve  the  forests  of  the  State. 

Under  the  reforestation  program,  when  the  sale  of  timber 
^    grazing  rights,  or  other  assets  results  in  a  profit  to  the  Fed- 
eral Government.  25  percent  of  the  gross  returns  are  to  be 
turned  over  to  the  county  in  which  the  land  is  situated  for 
school  and  road  improvements. 

Recently  the  activities  of  the  National  Forestry  Commis- 
sion were  broadened  and  additional  funds  allocated  for  the 
purchase  of  lands.  At  this  session  of  Congress  we  added 
$2,500,000  more  for  that  purpose.  Mississippi  has  received 
greater  beneflts  under  this  program  than  has  any  other 
State  in  the  Union.  More  than  1,000,000  acres  are  to  be 
acqu'ired  under  the  program. 

Assisting  In  this  great  program  of  reforestation  and  the 
fighting  of  soil  erosion  and  its  resulting  floods,  the  Civilian 
Conser^'ation  Corps  has  played  an  important  part  in  Missis- 
sippi. The  number  of  young  men  working  in  Mississippi 
under  this  program  increased  from  4.400  in  the  spring  of 
1933  to  over  12,200  in  the  summer  of  1935.  Altogether  more 
than  20  000  yoting  men  have  been  enrolled  in  the  Civilian 
Consen-atiort  Oorps  of  our  State. 

In  addition  to  the  important  material  accomplishments  of 
the  Civilian  Conservation  Corps,  the  remarkable  educational 
program  of  this  organization  has  been  of  great  value  to  the 
unemployed  youth  of  oiu*  country.  Not  only  do  they  receive 
food  and  shelter  and  clothing  while  being  paid  for  their 
work,  but  as  a  result  of  their  training  these  young  men  will 
be  better  prepared  to  meet  the  problems  of  life.  The  educa- 
tional program  includes  vocational  training  and  practical 
academic  courses  made  available  to  young  men  who  other- 
wise would  not  be  able  to  continue  their  education.  This 
well-rounded  program  provides  for  the  mental  and  spiritual 
development  of  youth  as  well  as  for  physical  welfare,  while 
at  the  same  time  preserving  the  natural  resources  of  Mis- 
sissippi. 

An  allocation  was  made  by  the  Works  Progress  Admin- 
istration for  the  construction  of  a  starch  plant  at  Laiu-el. 
This  experimental  project,  already  meeting  with  success, 
means  much  to  the  farmers  of  the  southern  part  of  the 
State,  by  creating  an  important  market  for  their  sweet 
potatoes,  from  which  the  starch  is  made.  This  starch  was 
recently  tested  and  used  by  the  Bureau  of  Printing  and 
Engraving  and  found  entirely  satisfactory  as  an  adhesive 
for  postage  stamps  and  for  similar  uses.  That  Bureau  alone 
uses  1.000.000  pounds  of  starch  a  year,  and  the  importance 
of  this  development  is  therefore  readily  realized  by  Missis- 
sippi farmers. 

New  automobile  registrations  In  Mississippi  increased  250 
percent,  going  from  7,368  in  1932  to  25.799  in  1935.  The  rise 
in  automobile  purchases  meant,  among  other  things,  an 
increased  gasoline  consumption.  Consumption  of  gasoline 
In  Mississippi  went  from  107,623,000  gallons  in  1932  to  ap- 
proximately 147,335.000  gallons  in  1935. 

The  number  of  commercial  failures  in  Mississippi,  accord- 
ing to  a  reliable  trade  organization,  declined  from  330  in 
1932  to  156  in  1933,  and  to  but  66  in  1935.  In  other  words, 
failures  of  the  type  mentioned  in  Mississippi  were  last  year 
only  20  percent  of  what  they  had  been  3  years  earlier. 

The  indexes  of  increased  economic  activity  that  I  have 
given  are  but  a  minor  part  of  the  flood  of  evidence  that  all 
of  us  have  witnessed. 

The  new  agricultural  conservation  program,  authorized 
by  the  Soil  Conservation  and  Domestic  Allotment  Act.  is 
now  in  full  swing  in  Mississippi.  Our  farmers  are  cooperat- 
ing magnificently  in  it.  Soil  erosion  in  Mississippi  has 
already  caused  imtold  damage,  while  overcropping  and  the 
failure  to  rotate  crops  properly  have  also  taken  their  toll 
In  valuable  soil  fertility.  The  Soil  Conservation  Service 
finds  that  gullying,  in  different  degrees  of  severity,  has  af- 
fected more  than  14.000,000  acres  of  Mississippi  farm  lands, 
and  sheet  erosion  has  damaged  more  than  19,000,000  acres! 
It  Is  appalling  to  note  in  the  report  of  that  service  that  only 
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10,480,833  acres,  or  34.5  percent,  of  the  Mississippi  land 
exclusive  of  large  cities,  have  suffered  Uttle  or  no  erosion. 
These  figures  relate  only  to  erosion  and  do  not  Uke  into 
account  the  serious  losses  in  soU  fertility;  nor  do  they  con- 
sider the  damage  caused  by  floods  and  other  disasters  di- 
rectly or  indirectly  related  to  land  abuse. 

In  1934  the  Soil  Conservation  Service  created  an  import- 
ant soU-eroslon  project  on  the  watershed  of  Okatibbee 
Creek.  In  Lauderdale  and  Kemper  Counties,  Miss.,  along 
with  small  areas  in  Newton  and  Neshoba  Counties,  involv- 
mg  about  155,000  acres.  The  project  has  been  a  coopera- 
tive one  participated  in  by  farmers  and  agricultural  special- 
ists and  the  business  men  of  the  State.  Those  who  are 
famiUar  with  it  know  how  much  it  has  beneflted  not  only 
growers  in  that  region  but  in  ether  parts  of  the  State  by 
convincing  them  of  the  necessity  for  and  the  feasibilty  of 
practical  soil  protection. 

The  A.  A.  A.  crop-adjustment  programs,  of  course  were 
concerned  with  wise  land  use.  The  cotton  contract  for 
1934-35,  for  instance,  specified  use  of  the  rented  acres  only 
for  soil -improving  crops,  erosion-preventing  crops,  food 
crops  for  consumption  by  the  producers  on  his  farm  Of 
the  nearly  36,000,000  acres  shifted  from  soil-depleting  crops 
in  the  1934  crop  year  in  the  United  States  it  has  been  esti- 
mated that  about  one-third  was  put  in  pasture  or  meadow 
crops,  and  one-third  in  emergency  forage  crops  and  crops 
that  supplied  food  and  feed  for  home  use.  while  the  remain- 
ing one-third  was  fallowed  to  conserve  moisture  and  control 
weeds,  planted  to  farm  woodlots,  or  left  idle.  The  acreage 
left  idle  was  very  small.  A  marked  trend  toward  increased 
pasturage  of  aU  kinds  is  already  apparent  in  Mississippi. 
According  to  the  Bureau  of  the  Census,  the  acreage  devoted 
to  pasturage  increased  22 '/i  percent  from  1929  to  1934.  At 
the  same  time,  the  acreage  devoted  to  all  hay  and  sorghums 
for  forage  more  than  doubled. 

The  new  agricultural  conservation  progiam  attacks  the 
problem  of  soil  erosion  and  soil  depletion  more  directly  than 
the  crop-control  programs,  and  there  can  be  no  doubt  that 
it  will  prove  one  of  the  most  constructive  plans  ever  imder- 
taken  by  any  national  administration  since  the  beginning 
of  the  Republic.  The  benefit  payments  granted  to  farmers 
who  have  adopted  the  good  soil  practices  will  compensate 
them  in  part  for  the  expenditures  involved. 

At  the  same  time,  the  important  shifts  from  soil-depleting 
crops,  such  as  cotton,  which  are  export  sm-plus  crops,  to  soil- 
conserving  crops,  such  as  alfalfa  or  clover,  have  been  made 
in  the  efforts  of  Mississippi  farmers  to  improve  their  land. 
Such  shifts  should  have  a  most  beneficial  effect  In  preventing 
surpluses  and  balancing  supply  with  demand  for  the  farm 
commodities  on  which  Mississippi  farmers  depend  for  their 
livelihood. 

Since  reference  has  been  made  to  cotton.  I  want  to  take  a 
moment  to  call  attention  to  the  encouraging  cotton  report 
just  published  by  the  Bureau  of  Agricultural  Economics  of 
the  Department  of  Agriculture.  According  to  this  report, 
cotton  consumption  in  this  country  during  the  9  months 
ended  April  1936  totaled  4.649,000  bales,  or  almost  12  percent 
more  than  it  was  in  the  corresponding  period  of  the  1934-35 
season,  while  exports  in  the  August  1.  1935-April  30.  1936, 
period  were  5.167,000  bales,  or  about  33  percent  greater  than 
they  were  in  the  same  9  months  of  the  1934-35  season.  Con- 
tinuing, the  report  states  that  If  the  present  rate  of  world 
consumption  Is  maintained,  the  world  carry-over  of  American 
cotton  on  July  31  of  this  year  will  be  only  about  7.300.000 
bales,  or  the  smallest  carry-over  since  1930.  Lest  I  sound 
as  though  all  danger  of  a  collapse  in  cotton  prices  has  been 
definitely  removed,  I  must  point  out  that  a  carry-over  of 
7.300.000  bales  would  still  be  1,250,000  bales  greater  than  the 
average  world  carry-over  of  American  cotton  during  the  10 
years  1923-32. 

The  facts  and  figures  I  have  cited  show  the  scope  and  the 
degree  of  the  amazing  change  that  has  taken  place  In  the 
country  as  a  whole,  with  Mississippi  as  a  typical  examine, 
since  President  Roosevelt  took  the  helm  of  the  ship  of 
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state  and  steered  It  away  from  the  rocks  and  shoals  that 
threatened  it  with  disaster.  During  that  period  we  have  seen 
despairing  farmers,  businessmen,  manufacturers,  laborers 
transformed  Into  persons  who  not  only  hope  but  know  that 
our  America  can  be  saved  if  all  those  who  are  striving  to 
make  it  a  better  place  in  which  to  live  are  given  a  fair  chance 
to  earn  the  good  thmgs  that  make  life  worth  while. 

In  every  administrative  move  for  improvinj;  the  condition 
of  the  farmer  and  assisting  agriculture  either  through  legis- 
lation or  otherwiise.  I  have  given  my  full  and  wholehearted 
cooperation  and  support.  If  I  am  prouder  of  one  part  of  my 
legislative  record  than  any  other  since  I  have  been  a  Mem- 
ber of  the  American  Congress,  it  Is  my  effort  to  make  the 
burdens  of  the  farmers  of  my  State  lighter,  their  opportuni- 
ties greater,  and  a  stronger  economic  position  for  them  and 
those  engaged  in  agriculture  throughout  the  country. 

If  there  be  one  class  above  all  others  who  will  stand  like 
embattled  warriors,  giving  this  administration  and  those  who 
have  cooperated  with  It  their  sustaining  support,  it  is  this 
great  army  of  men  and  women  engaged  In  agriculture  in 
America. 

UNTON   PARTY   PLATFORM 

Mr.  PRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  m  the  Record  the  Union  Party  platform — 
the  new  third  party. 

Mr.  KINO.  Mr.  President,  who  are  the  candidates  of 
that  party?     [ Laughter.  1 

Mr.  BARKLEY.     Where  did  the  party  hold  its  convention? 

Mr.  KING.  I  am  not  so  much  interested  in  the  platform 
as  I  am  in  the  candidates. 

Mr.  PRAZIER  Representative  Lemke,  of  North  Dakota, 
ts  their  candidate  for  President,  and.  as  I  understand,  a 
Mr.  O'Brien,  from  Massachusetts,  is  candidate  for  Vice 
President. 

Mr.  KINO.    I  congratulate  North  Dakota. 

There  l)elng  no  objection,  the  platform  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Plr&t.  America  tihall  be  aeU-ccntained  &nd  self -sustained — no 
foreign  entanglements,  be  thej  political,  economic,  financial,  or 
military. 

Second  Congress  and  Congress  alone  shall  coin  and  issue  the 
currency  and  regulate  the  value  of  all  the  money  and  credit  In 
the  United  States  through  a  central  bank  of  Issue. 

Third.  Immediately  following  the  establishment  of  the  central 
bank  of  tasue  Congress  shall  provide  for  the  retirement  of  all  tax- 
exempt.  Interest -bearing  bonds  and  certificates  of  Indebtedness  of 
the  ^deral  Oovcmment  and  shall  refinance  all  the  present  agri- 
cultural mortgage  Indebtedness  for  the  farmer  and  all  the  home- 
mortgage  Indebtedness  for  the  city  owner  by  the  tise  of  Its  money 
and  credit  which  It  now  gives  to  the  private  bankers. 

Fourth  Congrcfw  shaU  leglslaU  that  there  will  be  an  assurance 
of  a  living  annual  wa|{e  fur  all  laborers  capable  of  working  and 
wllltnK  to  wort. 

rifth  Omprr**  niiftii  icg)»Iat«>  that  theft  will  be  an  MMurancc 
of  jmidu<^ion  at  ■  profit  for  the  fanner. 

Blith  Ci>0|tre«#  ihall  leidnlate  that  t)MH>f  will  be  aMuranoe  of 
teawonable  artd  drrent  serunty  lor  the  aged,  who,  thfouuh  no 
fault  of  ihetr  f>wn  hav«  bren  vlrtlmlurd  and  e»plftit#rt  by  an 
wnju«t  eetmotnir  oyatem  wttirii  hiM  so  roMyi titrated  wraith  in  the 
haods  ttt  a  few  that  ll  ha*  Impovertahed  great  massm  u(  our 
peopis 

lUvrnth  CVmffrMM  shall  Irgislate  that  Amerlran  agricultural, 
ln<iustrial.  and  <ommerri«i  markeU  will  be  protected  from  manip- 
ulation nt  roretgti  njoneyit  and  from  all  raw  material  and  prooeMed 
gtKMl*  produced  abroad  at  leas  th*n  a  Uvlog  wage. 

Klghth  Congrcso  khall  establish  an  adequate  and  perfect  de- 
fenae  for  our  country  from  foreign  aggression  either  by  air,  by 
land,  or  by  sea  but  with  the  understanding  that  our  naval,  air, 
and  mUltary  forces  must  not  be  used  under  any  consideration  In 
foreign  fields  or  In  foreign  waters  either  alone  or  In  conjunction 
with  any  foreign  power  If  there  must  be  conscription,  there 
•hall  be  a  conscription  of  wealth  as  well  as  a  conscription  of  men. 

Ninth.  CongTMs  shall  so  legislate  that  all  PMeral  otBces  and 
positions  of  every  nature  shall  be  distributed  through  clvU-servlce 
quAllflcAtions  and  not  through  a  system  of  party  spoils  and  cor- 
rupt patronage 

Tenth.  Congress  shall  restore  representative  government  to  the 
people  of  the  United  States  to  preserve  the  sovereignty  ot  the 
individual  States  of  the  United  States  by  the  ruthless  eradication 
of  bureaucracies. 

Eleventh  Congress  shall  organise  and  Institute  Federal  works 
for  the  crnsenratkjn  of  public  lands,  waters,  and  forests,  thereby 
creaung  l>Ullons  of  dollars  ctf  wealth.  mlUlona  of  Jobs  at  tbe  pn- 
vailing  wage,  and  thousands  of  homea. 


Twelfth.  Congress  shall  protect  small  Industry  and  private  en- 
terprise by  controlling  and  decentralizing  the  economic  domina- 
tion of  monopolies  to  the  end  that  these  small  Industries  and 
enterprises  may  not  only  survive  and  prosper  but  that  they  may 
be  multiplied. 

Thirteenth.  Congref^  shall  protect  private  property  from  confis- 
cation through  unnecessary  ta.xation  with  the  xinderstandlng  that 
the  human  rights  of  the  masses  take  precedence  over  the  financial 
rights  of  the  classes. 

Fourteenth.  Congress  shall  set  a  limitation  upon  the  net  Income 
of  any  Individual  In  any  one  year  and  a  limitation  of  the  amount 
that  such  an  individual  may  receive  as  a  gift  or  as  an  Inheritance, 
which  limitation  shall  be  executed  through  taxation. 

Fifteenth.  Congress  shall  reestabUsh  conditions  so  that  the 
youths  of  the  Nation,  as  they  emerge  from  schools  and  colleges, 
will  have  the  opportunity  to  earn  a  decent  living  while  In  the 
process  of  perfecting  and  establishing  themselves  in  a  trade  or 
profession. 

EXPORT     TRADE     AND     AMERICAN     FARM     PROBLEM — ADDRESSES     BY 

CHESTER   C.   DAVIS 

Mr.  MURPHY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  two  speeches  by  Mr.  Chester  C. 
Davis,  A.  A.  A.  Administrator,  one  having  been  delivered  at 
Des  Moines.  Iowa,  on  the  subject  of  International  Trade  and 
the  American  Farm  Problem,  and  the  other  at  St.  Paul, 
Minn.,  on  the  subject  Unshackling  Our  Export  Trade. 

There  being  no  objection,  the  speeches  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

INTERNATIONia.    TKAOE    MTD    THE    AlCZXICAIV    rARM    PKOBI.i:M 

It  Is  a  real  pleasure  to  meet  again  with  some  of  the  men  who 
have  been  and  are  now  on  the  firing  line  In  charge  of  the  farm 
programs  under  the  agricultural  adjustment  and  related  acts  The 
moves  toward  decentralization  to  the  States,  cotmtles,  and  com- 
munities, both  of  responsibility  and  administration,  which  we  had 
been  working  for  in  connection  with  the  old  Triple  A  program, 
seems  to  be  advancing  splendidly  under  the  new. 

Since  I  returned  less  than  a  week  ago  from  2  months  in  Europe. 
I  am  sure  you  know  a  great  deal  more  than  I  do  about  the  progress 
that  Is  being  recorded  under  the  SoU  Conservation  Act.  I  want 
to  leam  more  about  It  while  I  am  out  in  the  field  on  this  trip. 
Of  one  thing,  however,  I  am  whoUy  confident — that  any  program 
which  Is  rooted  In  strong  local  and  county  associations  of  farmers 
will  not  go  very  far  ^-rong  and  that  any  program  which  lacks  that 
firm  foundation  In  the  soil  la  likely  to  have  something  the  matter 
with  It. 

This  section  of  the  country  has  played  an  Important  part  In 
developing  the  agricultural  policy  of  the  United  States. 

I  remember  this  State  of  Iowa,  and  this  city  of  Des  Moines, 
as  one  of  the  historic  battlegrounds  In  the  long  fight  for  equality 
for  agriculture.  My  mind  goes  t>ack  to  one  period  In  that  fight, 
from  1923  to   1928. 

In  those  days  we  were  exporting  l&rm  products  In  large  volume. 
But  that  alone  did  not  solve  the  fanners'  problems.  There  were 
two  reasons. 

In  the  first  place,  the  price  our  farmers  got  for  their  exportable 
surplus  production  of  certain  problem  crops  automatically  pegged 
the  price  for  all  they  sold  In  the  home  market  as  well. 

In  the  second  place,  we  were  exporting  In  that  volume  only 
because  we  were  lending  the  money  to  our  foreign  customeri)  with 
which  to  pay  for  those  exports  It  amounted  to  scndinK  a  ship* 
load  of  aheat  and  lard  to  Europe,  and  sending  in  the  *nw 
bont  the  money  with  which  to  pay  frjr  It — and  then  standing  on 
the  pier  and  cheering  becauM  w  had  an  export  market. 

Wp  were  actuaily  giving  our  farm  pruducts  away  to  whatever 
eitent  th<<  foreign  nntlun*  did  not  repay  tho  loans  nnd  you  know 
how  mufh  that  wa*  To  that  eutent  It  WMn't  reitlly  a  foreign 
market;  It  was  foreign  relief  work  at  the  expense  of  Amoricati 
investors  and  taxpayer* 

In  other  words,  much  of  our  export  market  from  1023  to  1029 
was  artificially  supporte<l  In  a  way  that  could  not  long  continue. 

When  we  stopped  lending  money,  that  falae  foundation  finally 
gave  way,  and  a  rapid  sequence  of  eventa  followed.  The  lost  ex- 
port  market  caused  supplies  to  pile  up  at  home.  The  unsold 
•uppltes  drove  prices  down  to  desperation  levels.  Yet  the  Indi- 
vidual farmer  continued  to  produce  unsalable  supplies  becuuss 
he  was  forced  by  these  low  prices  to  strive  for  maximum  produc- 
tion to  meet  his  high  fixed  charges. 

The  result  was  the  economic  stomach  ache  that  was  felt  'round 
the  world. 

In  our  fight  at  that  time  for  equality  for  agriculture  In  a 
Nation  which  was  committed  to  the  protective  tariff  and  which 
had  raised  the  tariff  wail  In  1922  under  the  Fordney-McCumber 
Act.  we  were  asking  that  the  tariff  be  made  effective  for  American 
farmers,  for  the  producers  of  our  export  crops.  The  idea  was  to 
maintain  back  of  the  tariff  wall  a  domestic  price  that  would  be 
Independent  of  the  world  price  for  the  surplus,  and  then  to 
arrange  for  the  sale  of  our  surplus  products  at  the  world  price. 
Remember  that  although  artificially  supported,  a  foreign  market 
for  most  of  our  surpluses  did  exist  In  those  days. 

The  farmers  of  the  West.  South,  and  North,  with  the  aid  ot 
business  Interests  which  recognlzea  not  only   the   Justice   of    the 
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farmers'  fight  for  equality  but  the  ultimate  and  permanent  benefit 
to  business  as  weU,  twice  secured  the  passage  of  a  bill  emt>odytng 
those  principles  from  a  sympathetic  Congress. 

It  was  vetoed  twice  by  an  unsympathetic  President. 

In  the  meantime  a  new  world  situation  was  developing,  a  dif- 
ferent problem  calling  for  different  treatment. 

By  1929  It  was  perfectly  clear  to  many  of  us  that  this  particular 
system  of  farm  relief  we  had  been  advocating  would  not  fit  the 
new  world  conditions.  Two  entirely  new  factors  had  entered  Into 
the  scene. 

One  was  that  we  had  finally  stopped  lending  billions  abroad. 
Th.1t  knocked  the  props  out  from  under  our  artificial  export 
market. 

The  other  was  that  Europe  was  not  only  back  Into  Its  prewar 
production  stride,  but  was  pushing  forward  Into  new  highs 
spurred  on  to  still  greater  production  by  the  desire  for  self-suffi- 
ciency in  the  face  of  a  possible  war. 

Our  former  customers  abroad  established  new  devices  to  bar 
out  imports,  or  to  control  their  volume  exactly  where  they  wished. 
Our  Government  had  shut  Its  eyes  to  these  facts.  It  had  led 
the  world  In  lifting  tariffs  toward  exclusion:  and  at  the  same  time 
with  its  left  hand  knowing  not  what  its  right  hand  did.  it  had  de- 
manded debt  payment&--and  optimistically  planned  for  continued 
and  expanded  exports  beside'  It  talked  optimism  when  it  should 
have  faced  facts. 

I  want  to  say  right  here  that  In  1929  I  reached  the  conclusion 
that  the  old  methods  of  farm  relief  embodied  In  the  McNary- 
Haugen  bills,  for  which  we  had  been  fighting,  simply  would  not 
work  In  the  new  set  of  world  conditions  that  confronted  the 
Nation  then.  I  made  my  position  clear  right  then  to  my  asso- 
ciates I  told  them  that  I  had  trotted  my  last  heat  In  that  race 
A   new  policy  was  needed  to  square  with  the  existing  facts. 

One  man  In  the  Goverrmient  In  the  early  twenties  who  gave 
all  the  force  of  his  great  official  and  personal  power  to  the 
farmers'  fight  was  that  great  citizen  of  Iowa,  the  then  Secretarv 
of  Agriculture.  Henry  C.  Wallace. 

This  State,  and  this  city,  gave  the  Nation  another  great  Secre- 
tary of  Agriculture  In  the  person  of  his  son,  Heiu^  A  Wallace 
He  had  picked  up  the  fight  where  his  father  had  dropped  It 
But  Heiu7  A.  Wallace,  too.  had  reached  the  conclusion  that  the 
old  tenets  of  the  farm  fight  were  not  applicable  to  the  new  day 
He  was  one  of  the  many  who  realized  that  the  new  conditions 
demanded  a  different  treatment. 

Some  men  are  so  made  that  they  can  readily  change  the  plans 
of  their  march  toward  an  objective  when  the  lay  of  the  land 
has  changed  so  fundamentally  that  the  original  path  Is  blocked 
especially  If  they  see  that  a  somewhat  different  route  wUl  bring 
them  quickly  to  the  same  objective.  And  some  men  equally 
sincere  In  their  devotion  to  agriculture,  are  so  made  that  they  do 
not  readily  change  the  plans  of  their  march. 

And  the  lay  of  the  land  had  changed  fundamentally.  After  the 
war  we  were  no  longer  a  debtor  nation,  but  had  become  the  greatest 
creditor  nation  In  modern  history.  Export  outlets  are  still  of  enor- 
mous Importance  to  us,  because  our  farm  productive  plant  was 
built  and  geared  to  that  end.  We  must  work  and  plan  for  them. 
But  the  point  I  want  to  make  Is  that  we  must  move  for  them  with 
a  clear  forward  perspective  and  understanding  of  the  conditions  we 
are  up  against. 

Our  domestic  farm  program.  If  it  Is  to  work  satisfactorily  for  the 
farmers  In  the  Nation,  must  be  based  on  the  realistic  understanding 
of  the  facU  of  world  trade  as  they  exist.  It  was  for  the  purpose  of 
jetting  as  clear  a  picture  as  I  could  of  the  conditions  among  our 
former  rustomera  abroad  that  I  have  Just  now  spent  3  months  In 
Europe,  where  I  talked  with  farmers  and  Prime  Mlnlstem  and  Im- 
port and  export  traders,  with  Serretarlee  of  Agrlrtilture  and  farm- 
organirAtion  leaders,  with  economists  and  businwsnicn,  and  even 
with  dktatora, 

On  my  return  I  find  four  propoaltlona,  all  of  vlUI  Importance  to 
agrictiiturr,  that  have  been  or  are  being  diintjiiaed  iM«rimi»ly,  though 
now  widely  I  am  not  In  powltlon  to  say.  Let  mo  state  those  four 
propoaitlons; 

Kimt,  that  If  this  Nation  will  only  adopt  the  eo-called  two-prlee 
■ystem  which  includes  subdldl/lng  the  «ale  of  our  surpluses  abroad 
ll  can  find  export  outleu  for  lu  agricultural  producU,  no  matter 
what  their  volume  may  be. 

Second,  that  we  as  a  nation  should  move  further  In  the  direction 
of  national  self-sufflclency  by  adopting  a  policy  of  exclusion  of 
isolation,  and  of  higher  tariffs,  and  by  Imitating  the  Import  control 
devices  that  are  now  prevalent  In  Europe, 

The  third  proposition  has  been  discussed  In  the  past  and  It  might 
arise  again.  It  assails  any  farm  program  that  assists  farmers  to 
adjust  production  to  demand  on  the  ground  that  it  Is  baaed  on 
economics  of  scarcity. 

Fourth,    that    the    present    Government    program    which    seeks 
through  reciprocal-trade  agreements  to  obtain  a  general  lessening  ' 
of  international  barriers  In  the  Interest  of  freer  and  larger  trade 
should    be    abandoned,   and    a   system   of   strlcUy    bilateral    trade 
treaties  with  other  nations  should  be  substituted  In  Its  stead. 

I  am  glad  you  have  given  me  the  opportunity  to  discuss  these 
four  propositions  here  today. 

Now,  let  us  look  for  a  minute  at  the  first  of  these  propositions 

that  the  "two-price  system"  would  regain  our  world  markets. 
This  means,  of  course,  unlimited  production  with  the  surplus 
sold  abroad  at  whatever  prices  wUl  move  it.  the  difference  be- 
tween domestic  and  world  prices  being  made  up  to  exporters  by 
Government  subsidy.    The  removal  of  surplus  Is  ezpocted  to  pro- 


duce high  domestic  prices,  and  these  high  prices  are  to  be  pro- 
tected by  the  policy  of  exclusion  of  Imports  That  is  the  principle 
I  am  not  going  to  discuss  it  fully  here,  because  I  am  convinced 
the  fanners  themselves  realize  that  It  cannot  recapture  world 
markets  In  the  old  volume  under  condlUons  that  exist  today  I 
do  not  see  how  the  forces  which  opposed  the  two-price  plan  can 
seriously  consider  endorsing  It  as  the  program  for  agrlciUture 
now.  The  leaders  then  In  power  fought  It  all  through  the  lon« 
struggle  from  1923  to  1928.  at  a  time  when  it  had  a  chance  to 
work.  Now  that  the  export  market  on  which  it  fully  depends 
Is  so  largely  closed,  I  do  not  see  how  those  who  opposed  It  then 
can  completely  reverse  themselves. 

I  realize  that  export  subsidies  may  be  useful  at  times  to  meet 
special  conditions  with  special  crops.  But  dependence  on  that 
principle  as  a  major  part  of  our  farm  program  can  only  lead  us 
back  Into  disaster.  I  am  convinced  that  the  double-Jointed 
policy  of  exclusion  and  subsidized  exports  advocated  by  some  Is 
utterly  contradictory  and  unworkable.  Other  nations  can  exclude 
too.  If  we  should  load  the  Normandie  or  the  Queen  Mary  with 
subsidized  wheat  or  lard  and  head  It  for  Europe  at  full  speed  the 
nations  there  would  meet  It  at  the  dock  with  restrictions  amount- 
ing to  embargoes  already  in  effect. 

Unless  we  buy  proportionately  as  we  expand  our  sales,  wi  cannot 
"Jimmy  Increased  exports  into  the  European  market  no  matter 
how  much  we  subsidize,  or  apply  other  high -pressure'  systems  to 
Induce  them  to  take  more  of  our  goods.  The  executives  of  any 
Important  nation  can.  under  present  powers  and  without  waiting 
for  legislative  action,  move  InstanUy  to  checkmate  any  advantage 
we  might  seek  to  gain  In  export  volume  through  subsidies. 

The  second  of  these  propositions,  as  It  Is  being  discussed  today 
reaUy  seems  to  be  advanced  as  part  and  parcel  of  the  first  the  two- 
price  system.  I  refer  to  the  policy  of  exclusion,  of  national  Isola- 
tion supported  by  higher  tariffs  or  quotas,  or  Import  licenses  I 
am  convinced  that  a  national  policy  of  exclusion  can  only  be 
disastrous  for  our  farmers.  It  Is  necessary  to  remember  that  con- 
tinued big -scale  production  by  our  farmers  depends  on  foreign 
outlets— and  also  that  the  greatest  handicap  to  our  sales  abroad  of 
lard  and  cotton  and  tobacco  and  fruit  Is  the  lack  of  dollar  ex- 
change In  foreign  countries  which  can  be  applied  to  the  purchase 
of  our  goods.  Let  me  review  Just  one  Ulustratlon  of  how  this  was 
Impressed  upon  me  time  and  time  again  In  the  Eurooean 
countries  I  visited.  '^ 

Dr.  Schacht,  the  German  Minister  of  Economics,  told  me  defi- 
nitely that  Germany,  In  order  to  buy  our  lard  and  cotton  and 
other  products,  must  be  able  to  sell  us  goods  or  to  complete  an 
arrangement  with  a  third  country  by  which  German  goods  will 
move  to  satisfy  her  purchase  obligations.  Dr.  Posse,  of  the  Ger- 
man Ministry  of  Economics,  also  told  me  that  Germany  was  forced 
to  buy  lard  and  cotton,  much  against  her  will,  from  cotintrles 
where  she  could  pay  with  goods.  Instead  of  from  us,  because  she 
does  not  have  the  necessary  dollar  exchange  to  trade  with  us. 
Germany  xised  to  buy  20  percent  of  all  our  farm  exports;  in  1935 
she  took  less  than  7  percent.  That  Is  a  good  customer  on  the  way 
out  of  the  door.  Further  exclusion  would  reduce  German  pur- 
chases   still    more,    of    course. 

But  what  would  happen  If  we  did  lose  our  export  market  for 
cotton,  for  example,  as  we  InevlUbly  must  If  this  Nation  is  com- 
mitted to  a  policy  of  self-sufficiency,  of  Isolation,  and  exclusion? 
Let  me  remind  this  Com  Belt  audience  of  two  simple  facts  at>out 
the  Cotton  Belt  and  ask  one  question.  Then  I  will  suggest  an 
answer. 

The  two  facts  are;  1.  About  half  of  our  national  cotton  ^rop 
is  exported  every  year.  3,  About  68  percent  of  our  total  farm 
copulation  live  in  the  cotton  States,  and  they  receive  only  38 
percent  of  the  total  national  farm  Income,  in  spite  of  their  being 
fortunate  enougli  to  have  on  export  outlet  for  half  their  crop. 

My  question  ts:  What  would  happen  to  that  M  percent  of  our 
farm  population  if  uur  cotton  exports  were  eacriflced  in  the  race 
for  Isolation^ 

I  sold  I  would  auggest  an  answer.  It  Is  not  a  pleasant  one. 
The  direct  result  would  be  tthnrp  reduction  of  an  Income  always 
pitifully  low,  of  half  our  farm  population.  This  would  strike 
quickly  and  terribly  into  the  Industrial  and  the  re«t  of  the  agri- 
cultural fabric  of  the  Nation. 

The  ghost  of  that  lost  market  would  appear  In  various  forms 
to  haunt  the  exclusionlsu  who  unwittingly  brought  It  on  us  In 
the  name  of  "protecting  the  American  htundard  of  living." 

That  ghost  would  sUlk  across  the  land  in  the  form  of  a 
crippled  national  farm  buying  power,  resulting  in  closed  factories, 
Idle  camera,  and  Increased  unemplojrment.  Land  forced  out  of 
cotton  without  compensating  benefits  In  the  16  cotton  States  would 
be  turned  Into  competition  with  crops  grown  elsewhere  until  the 
adjustment  and  distress  had  spread  Into  every  State  of  the  Union. 
People  talk  a  great  deal  about  the  deslrabUlty  of  becoming 
self-sufficient  In  sugar  production  In  the  United  States.  I  pick 
that  as  an  Illustration  t>ecause  self-sufflclency  In  sugar  would 
have  definite  repercussions  on  corn-hog  farming  here  in  Iowa. 
During  the  first  12  months  after  the  Cuban  trade  treaty  went 
Into  effect  in  September  1934.  opening  the  doors  a  little  wider 
for  the  entrance  of  Cuban  sugar  Into  the  United  States,  our  lard 
exports  to  Cuba  nearly  doubled,  witu  an  increase  of  16.000.000 
pounds.  This  Increase  alone  represents  a  demand  for  the  corn- 
hog  production  from  80,000  average  Iowa  com  acres,  or  the  equiva- 
lent of  the  entire  average  bugar-beet  acreage  of  your  neighboring 
Corn  Belt  State  of  Nebraska,  which  Is  also  one  of  the  principal 
sugar-beet  States. 
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We  murt  not  Jeopardize  otit  really  valuable  export  markets  be- 
couse  some  tjcople  view  with  alarm  a  sprinkle  of  Import*  that  have 
-  come  in  over  the  top  of  the  tArlB  wall  during  the  laat  2  years. 
Suppose  we  should  decide  to  shut  out  all  farm  Imports  through 
prohibitive  tariffs  amounting  to  embargo.  Don't  think  that  agri- 
culture would  not  have  to  pay  a  price.  Every  time  the  farmer 
8lt«  around  the  table  in  a  tarlff-bart^nlng  game,  well-organized 
corporate  industriea  come  away  with  the  blue  and  red  chips 
and  leave  the  farmer  with  a  few  of  the  white  ones.  As  we  move 
our  tariffs  up  toward  the  exclusion  point,  our  export*  automatically 
fall.  We  must  not  delude  ourselves  that  we  can  play  that  game 
and  »t  the  same  time  develop  exports,  too. 

I  have  been  amazed  at  the  agitation  that  has  been  stirred  up 
over  the  agricultural  imports  in  1934  and  1935.  I  do  not  n^^d  to 
repeat  figures  to  show  how  much  the  drought  was  responsible  for 
thoiie  Imports.  They  have  already  been  laid  before  you.  I  do 
want  to  say.  however,  that  If  low  agricultural  Imports  are  an 
Index  of  farm  prosperity,  then  what  was  the  matter  with  agricul- 
ture In  tJie  United  States  In  1932  and  1933  when  our  farm  Im- 
ports were  the  lowest  In  40  years?  Is  It  the  conditions  of  1932 
which  w«  want  again?  In  spite  of  the  drought,  the  value  of  our 
agricultural  imports  for  1934  and  1935  was  much  less  than  the 
average  for  the  last  10  years  and  less  than  the  average  for  the 
last  ao  years. 

Secretary  Wallace  In  a  recent  speech  at  Lincoln.  Nebr..  gave  the 
country  a  thoroxigh.  and  I  think  unanswerable.  diacuKslon  of  the 
question  of  agricviltural  Imports.  I  hope  meet  of  you  have  read 
It  or  will  read  it.  There  is  Just  one  point  I  want  to  repeat  from 
that  speech.  If  the  farmers  demand  a  policy  of  exclusion  in  the 
agricultural  field,  they  must  be  prepared  to  go  along  when  non- 
agncultural  Industries  demand  It.  and  in  thla  way  assist  in  com- 
mitting the  Nation  to  a  policy  that  will  effectively  strangle  our 
hope  for  a  revived  foreign  market. 

Now.  the  third  of  the  farm  propoeltlons  which  I  mentioned  a 
moment  ago  has  to  do  with  the  criticism  of  the  agricultural  pro- 
grams under  the  A.  A.  A.  on  the  ground  that  they — I  quote  from 
the  critics — "are  based  upon  the  economics  of  scarcity."  We  heard 
much  of  that  criticism  last  year  and  It  may  be  revived.  I  want 
to  leave  a  few  obwrvatiocs  with  you  In  case  It  bobs  up  again. 

I  think  I  speak  what  Is  in  the  minds  of  the  farmers  of  this 
country  when  I  aay  that  they  are  strong  for  the  economics  of 
plenty,  but  they  want  it  practiced  clear  across  the  board  In  the 
buslneas  life  of  the  Nation  as  well  as  by  the  farmers.  Why  should 
the  fanner  be  asked  to  stand  alone  among  the  producers  of  the 
Nation,  operating  to  the  limit  of  his  plant's  capacity  and  throw- 
ing his  output  on  the  market  for  what  it  will  bring  and  then 
turn  around  to  buy  what  he  needs  from  Indiutrles  that  really 
understand  the  economics  of  scarcity  and  know  how  to  apply  It 
becau«e  they  have  practiced  It  so  long? 

Let's  take  a  specific  Illustration  that  comes  close  home  to  the 
farmer:  Manufacturers  of  farm  implements  In  1929  emploved 
41.663  wage  earners  in  293  establishments.  In  1933  they  employed 
only  11.140  wage  earners  In  170  establishments.  What  did  they  do 
about  their  prices?  Well,  that  is  interesting,  too.  The  farm-Im- 
plement industry  cut  its  prices  from  an  index  of  98  In  1929  to  an 
Index  of  90  in  1932.  a  price  cut  of  leas  than  10  percent.  Contrajst 
that  with  your  910  hogs  In  June  1929  and  your  $2.50  hogs  in 
June  1932 

The  farm -implement  industry  In  practicing  the  economics  of 
scarcity  produced  only  »30.000.o6o  worth  of  goods  In  1933.  as  com- 
pared to  »277.000.000  worth  in  1929.  a  curtailment  of  90  percent 
In  value  due  chiefly  to  volume.  That  Is  an  enormous  reduction  of 
production   a  thorough  acceptance  of  the  economics  of  scarcity. 

To  be  sure,  the  Income  of  the  farm-Implement  companies  shrank 
during  that  period  as  well  as  their  profits.  The  combined  net 
dfftcit  for  the  International  Harvester  Co.  and  Deere  &  Co.  in 
1932  exceeded  913  000.000.  as  compared  with  net  profits  of  $52,000.- 
000  in  1929.  Perhaps  that  was  sufficient  Justification  for  cutting 
pr-jduction:  I  am  not  commenting  on  that.  But  you  Iowa  farmers 
know  what  kind  of  deficits  you  had  during  those  years  too. 

I  cannot  understand  the  way  of  the  mans  mind  who  ruthlessly 
practices  In  his  own  business  the  very  principle  of  production 
control  which  shocks  him  so  when  the  farmers  get  into  It  on  a 
much  more  moderate  scale.  I  would  like  for  this  Iowa  audience 
and  the  Nation  to  remember  the  fact  that  nonagricultural  In- 
dustry brought  Its  1932  production  down  to  leas  than  half  of  the 
1929  volume,  for  the  5  years  following  1929 — while  agriculture  In 
1932  provided  the  country  with  as  much  farm  production  as  It 
did  In  1920. 

In  the  economic  conditions  faced  by  farmers  here  and  abroad, 
the  point  Is  continually  driven  home  to  me  that  agriculture  Is 
a  national  problem  affected  by  forces  which  are  International. 
This  is  recognized  by  the  nations  of  Europe  which  quickly  feel 
and  adjust  themselves  to  changes  in  their  export  markets.  In 
1931.  Denmark  and  Holland  lost  part  of  their  export  market  for 
pork  because  England  reduced  Imports  of  ham  and  bacon. 
Whereas,  under  the  same  circumstances,  the  United  States  waited 
24  years  to  act.  the  governments  of  Denmark  and  Holland,  two 
of  the  most  liberal  \nd  democratic  countries  in  Europe,  grasped 
the  problem  at  once  and  within  a  year  Introduced  production 
control  In  order  to  protect  their  farmers  from  the  consequences. 
They  bad  no  supreme  court  to  question  their  programs  once  they 
had  been  adopted  by  the  representatives  of  the  people.  Their 
farmers  are  better  off  and  reallza   that  thej  are  better  off  thftn 


they  would  have  been  without  control.  T  do  not  mean  to  say 
they  are  contented.  No  farmers  suiywhere  like  to  cut  acreage, 
but  the  farmers  of  those  countries  are  thrifty  and  they  would 
rather  adjust  their  production  than  to  commit  economic  suicide 
by  producing  for  a  market  which  no  longer  exists. 

The  fourth  and  last  of  the  subjects  I  mentioned  a  moment  ago 
which  are  being  discussed  in  the  country  today  is  the  present 
vigorous  effort  of  our  Government  to  restore  our  foreign  trade  on 
a  sound  and  on  a  natural  basis. 

Foreign  commerce  to  flourish  and  continue  must  be  built  on 
a  foundation  of  2-way  trade  and  mutual  benefit — not  a  forced 
1-way  trade  and  a  1-way  benefit.  Our  Government  has  been  for 
some  time  promoting  a  system  of  reciprocal-trade  agreements  de- 
signed to  accomplish  a  better  balance  of  trade  throughout  the 
world  and  to  free  commerce  by  reducing  or  eliminating  the  trade 
barriers  which  penalize  the  world  today.  These  agreements  are 
not  strictly  bilateral,  but  are  generalized  throughout  the  world, 
through  the  Judicious  use  of  the  most-favored-natlon  principle. 
This  generalization  of  benefits  is  mutual,  of  course,  with  the  other 
party  to  the  agreement  giving  us  the  general  benefit  of  trade 
concessions  it  has  made  or  may  subsequently  make  to  other  na- 
tions. 

I  expect  to  discuss  this  subject  at  greater  length  at  a  meeting 
similar  to  this  at  St.  Paul  day  after  tomorrow.  In  general,  the 
choice  seems  to  be  one  between  our  present  reciprocal  policy,  and 
one  which  requires  strict  governmental  control  over  Imports  and 
exports  similar  to  those  now  operating  In  Europe,  to  be  set  up  in 
the  United  States.  During  recent  weeks  I  had  a  fair  opportunity 
to  observe  how  far  government  control  of  Imports  and  exports 
leads  In  the  direction  of  government  monopolies,  and  the  licensing 
and  regimentation  of  business.  Internal  as  well  as  external  Un- 
less I  am  completely  mistaken  In  the  attitude  of  American  citizens, 
that  certainly  Is  not  the  path  they  would  choose  to  follow. 

I  think  that  for  beet  results,  talk,  like  trade,  should  flow  In 
both  directions.  I  have  opened  up  far  too  many  subjects  in  thu 
talk  today  to  be  able  to  discuss  any  one  of  them  fully  and  satla- 
factorily.  and  I  realize  that  many  topics  In  which  you  are  keenly 
Interested  have  not  been  touched  on  at  all.  but  perhaps  the  best 
thing  In  any  speech  is  its  end  and  I  am  approaching  mflne  now. 

The  problem  of  agriculture  Is  broader  than  the  farm  It  affects 
the  Nation  vitally.  It  faces  us  with  a  double  challenge  and  call* 
for  a  double  effort. 

We  must  recognize  that  we  need  to  restore  our  foreign  trade, 
and  that  foreign  commerce  to  flourish  on  a  permanent  basis  must 
be  on  a  sound  foundation  of  two-way  trade  and  mutual  benefit. 
That  principle  cannot  be  dodged.  We  must  bend  every  effort  to 
secure  that  freer  commerce,  to  bring  peace  out  of  the  economic  war 
that  afnicts  the  world  today. 

Then  we  must  recognize,  realistically,  that  we  do  not  have  that 
desired  condition  yet  and  In  the  meantime — in  the  all-important 
meantime — we  must  meet  the  economic  exigencies  that  do  exist 
whether  we  like  them  or  not.  Until  they  are  corrected  we  must 
live  with  them.  Until  our  foreign  outlets  are  restored  we  mu.st 
help  the  American  farmer  to  cooperate  with  his  neighbor  In  a  con- 
certed effort  to  shift  his  farming  operations  with  an  eye  to  the 
effective  foreign  and  domestic  market. 
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The  place  of  foreign  trade  In  our  American  farm  problem  is  an 
Important  one.  Increase  the  foreign  trade  In  our  farm  products 
and  our  agricultural  problem  would  fade  accordingly;  decrease  our 
foreign  trade  and  our  agriculture  woxild  fade  accordingly.  On  the 
satisfactory  solution  of  our  foreign-trade  problem  depends  much 
of  the  future  of  American  agriculture. 

I  returned  Just  last  week  from  2  months  In  some  of  those  Euro- 
pean countries  which  stand  on  the  other  side  of  the  counter  from 
us  in  most  of  our  trade  relations,  as  buyers  of  what  we  sell  and  as 
sellers  of  what  we  buy.  I  wish  that  I  might  have  found  some 
magic  or  legerdemain  to  solve  the  whole  problem  quickly  and 
painlessly.    I  am  convinced  that  there  Is  no  such  easy  way  out. 

I  stated  my  belief  day  before  yesterday  In  EJes  Moines  that  under 
existing  conditions  merely  the  large-scale  use  of  farm  export 
subsidies,  the  two-price  system,  could  not  solve  our  farm  problem. 
For  one  thing,  a  subsidy  program  which  does  not  Include  an  effec- 
tive method  of  production  control  carries  the  seeds  of  its  own 
destruction.  The  export  market  we  had  Just  before  1929.  which, 
in  my  opinion,  could  have  made  the  plan  work  then,  is  now  much 
diminished  because  of  the  Increased  sclf-sulBclency  of  E^iropean 
nations  in  production  of  foodstuffs  and  because  we  have  stopped 
lending  Eiirope  money  to  buy  goods  as  we  did  then.  I  am  con- 
fident also  that  foreign  countries  would  defeat  such  a  program 
through  offsetting  measures;  they  all  have  executive  authority  to 
erect  trade  barriers  overnight  to  protect  their  own  producers  from 
outside  cutthroat  competition. 

As  you  know,  the  purpose  of  all  export  subsidy  proposals  Is  to 
sell  sxirpluses  abroad  so  that  the  price  on  the  remainder  of  the 
crop  will  rise  to  the  top  of  the  tariff  wall.  With  men  In  this 
audience.  I  fought  for  years  to  make  the  tarilT  effective  for  agri- 
culture on  our  domestic  consumption.  Now,  largely  as  a  result 
of  the  1934  drought,  the  tariff  has  become  fully  effective  on 
wheat,  livestock,  and  livestock  products,  so  that  farm  prices  are 
high  enough  to  attract  some  imports  into  this  country  over  the 
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top  of  our  tarlCr  wall.  This  is  a  sign  that  for  onoe  our  tariffs 
are  reflected  in  raising  our  domestic  farm  prices. 

If  in  the  present  changed  conditions  in  the  world  the  big-scale 
use  of  export  subsidies,  without  production  control,  would  work 
to  get  our  world  markets  back.  I  would  be  the  first  to  say  so. 
You  know  that  I  worked  with  you  for  years  for  enactment  of 
the  McNary-Haugen  bUl.  which  was  an  export-subsidy  proposi- 
tion. Plenty  of  nations  In  the  world  are  using  export-subsidy 
methods.  I  talked  with  many  men  In  Europe  who  are  operating 
them.  But  I  became  convinced  in  1929  that  the  time  had  passed 
when  our  farmers  could  rely  upon  them  as  the  single  great 
mainstay  of  an  effective  agricultural  program. 

An  Important  obstacle  to  foreign  sales  of  farm  products  is  that 
as  a  nation  we  want  to  sell  all  and  buy  nothing — and  that  wont 
work.  Trade  Is  exchange  of  goods.  It  has  to  move  both  ways. 
If  it  does  not.  there  is  no  trade. 

We  need  a  sense  of  proportion  in  sizing  up  the  obstacles  in  the 
way  of  attaining  agricultural  prosperity  and  In  choosing  the  best 
methods  to  overcome  those  obstacles.  Looking  at  the  problem 
deliberately,  two  considerations  seem  to  stand  out  as  vital.  They 
are: 

First,  we  must  shape  our  course  so  as  to  regain  and  to  maintain 
our  export  markets  for  farm  products  without  sacrificing  farm 
Income  on  domestic  consumption  in  so  doing. 

Second,  we  must  retain  a  rate  of  agricultural  production  that 
win  satisfy  the  needs  of  the  home  market,  plus  the  export  markets 
we  can  get.  without  breaking  down  our  domestic  farm-price  struc- 
ture by  producing  quantities  In  excess  of  what  the  market  will 
take  at  fair  prices. 

I  am  afraid  that  In  anxiety  over  matters  that  are  relatively 
minor,  such  as  Imports,  we  sometimes  lose  sight  of  the  supreme 
Importance  of  these  two  things. 

World  conditions  have  changed  so  that  the  old  method  of  letting 
things  drift  will  neither  get  back  our  export  trade  nor  help  farmers 
hold  their  production  at  levels  that  will  yield  a  fair  Income  from 
what  the  home  market  will  take.  Hence,  I  believe  farmers  every- 
where will  look  forward  to  cooperation  beginning  In  1938  In 
making  essential  adjustments  of  production  through  use  of  these 
State-Federal  programs  which  will  become  available  at  that  time. 

The  two-price  system  has  to  be  revised  sharply  In  order  to  work 
for  American  farmers  under  present  world  conditions.  It  will 
injure  farmers  far  more  than  help  them  to  try  to  force  unlimited 
quantities  of  farm  products  on  the  world  market  In  Its  present 
state.  This  would  only  Invite  retaliations  and  close  up  some  of 
the  export  outlets  that  still  remain  to  us.  The  only  way  the  two- 
price  system  can  serve  producers  of  major  farm  crops  now  is  to 
use  it  skillfully  in  conjunction  with  production  control,  so  that 
domestic  farm  prices  can  be  maintained  while  quRntitles  of  farm 
exports  which  the  world  really  wants,  and  will  take  without  protest, 
can  move  readily  In  world  trade  at  the  going  world  price. 

Here  In  the  great  spring-wheat  market  of  the  Northwest,  I  would 
like  to  Illustrate  specifically  what  I  mean.  The  International  wheat 
advli-ory  committee  gave  me  estimates  that  the  world  trade  in 
wheat  for  the  year  1935-36  will  be  480.000.000  bushels,  compared 
with  the  yearly  average  of  770.000,000  bushels  for  the  period  from 
1922  to  1927.  inclusive  This  Is  a  loss  of  nearly  300.000.000  bushels. 
Now,  I  think  It  Is  clear  that  we  might,  with  production  control  and 
a  fair  quota  of  exports,  work  the  two-price  system  for  American 
wheat  producers.  But  to  take  the  lid  off  completely  and  expect  to 
export  any  wheat  surplus  we  produced,  no  matter  how  big,  would 
WTeck  our  actual  wheat  market,  first  abroad  and  then  at  home. 
80  I  say  we  want  to  move  forward,  not  backward,  and  regain  our 
markets  abroad  while  maintaining  our  prices  at  home. 

Laying  that  proposition  aside  for  a  moment,  I  wish  you  would 
turn  with  me  to  examine  the  reasons  for  my  conviction  that  the 
policy  of  national  self-sufficiency,  of  exclusion,  and  Isolation  would. 
If  adopted,  lead  to  disaster  for  the  farmers  and  for  the  Nation. 

If.  in  pursuance  of  this  excluslonist  policy,  the  farmers  get  hot- 
houses reared  over  them,  It  will  only  be  had  by  raising  hothouses 
over  other  industries  which  are  more  powerful  and  much  more 
adept  than  the  farmers  in  tariff  trading.  The  Inunedlate  resiolt 
will  be  leas  American  buying,  and  the  later  result  will  be.  Inevitably, 
less  export  sales.  This  would  hit  hardest  at  cotton,  tobacco,  wheat, 
lard,  and  fruits,  because  they  are  normally  our  largest  export  farm 
commodities.  It  wovild  cost  the  American  public  unreasonable 
prices.  It  would  use  In  the  production  of  new  crops  only  a  small 
fraction  of  the  acreage  which  has  been  and  should  be  devoted  to 
production  of  crops  for  export. 

That  policy  would  simply  carry  to  further  extremes  the  folly  of 
the  Smoot-Hawley  Tariff  Act  which  contributed,  perhaps,  the  most 
Important  impetus  to  the  world  movement  In  the  direction  of  Im- 
port restrictions  and  trade  barriers  that  have  throUled  interna- 
tional commerce — so  vital  to  the  prosperity  of  our  American  agri- 
culture. If  that  excluslonist  policy  embodied  In  the  Smoot-Hawley 
Tariff  Act  was  the  salvation  for  our  fanners  and  for  the  country, 
then  why  the  crisis  of  1932  33? 

In  order  to  develop  the  effect  of  this  exclu&ionlst  or  isolation 
policy  on  our  exports,  let  me  reduce  It  to  the  simplest  possible 
Illustration  which  shows  that  If  we  are  going  to  continue  to  export 
goods  we  must  take  goods  In  return.  Let  us  imagine  a  world  which 
has  been  reduced  to  six  men  who  have  a  limited  supply  of  gold  to 
use  as  a  medium  of  exchange.  One  of  them  produces  and  con- 
sumes more  than  any  of  the  others.     He  decides  to  quit  buying 
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from  the  others,  but  to  keep  on  producing  at  a  rate  that  requires 
the  others  to  buy  from  him.  unless  his  surpltis  production  is  to 
pUe  up  and  overwhelm  him.  If  others  buy  from  him.  thev  must 
send  him  gold  and  eventually  he  will  have  It  all.  That  forces  the 
others  to  adopt  the  same  principle,  and  trade  among  them  breaks 
down . 

Apply  that  principle  to  the  United  States.  And  remember  that  in 
some  commodities  our  export  Is  enormously  important.  We  con- 
sume at  home  less  than  half  of  our  cotton  production,  for  In- 
stance—and 68  percent  of  our  total  farm  population  live  In  the 
Cotton  Belt.  More  than  75  percent  of  some  types  of  our  tobaeco 
Is  dependent  upon  export.  Much  of  our  land  production  depends 
on  export.  Sacrifice  the  market  of  these  great  groups  of  producers, 
and  sacrifice  their  Income  and  buying  power  accordingly,  and  the 
repercussions  on  the  agriculture  and  Industry  of  the  whole  Nation 
are  enormous. 

That  is  why  I  mention  cotton  and  tobacco  here  In  Minnesota. 
If  the  cotton  and  tobacco  regions  are  forced  to  such  a  drastic 
adjustment  of  acreage,  their  labor  and  land  will  be  devoted  to 
something  else.  Those  regions  have  dairying  posslbUitles.  which 
a  forced  change  would  develop  to  the  menace  of  the  dairy  indus- 
try In  this  and  other  States.  If  driven  to  It.  those  regions  can 
develop  indefinitely  the  production  of  various  feeds  for  hogs. 
Eventually  the  surplus  acres  will  shift  to  competition  with  the 
North  and  West,  and  distress  will  be  equalized  throughout  agri- 
cultural America. 

One  other  reminder  on  the  subject  of  exclusion,  or  isolation. 
Europe  is  away  ahead  of  mb  in  devices  to  control  imporu,  and 
to  channelize  trade  to  the  countries  with  which  they  can  actually 
trade,  or  to  countries  whose  exchange  they  can  secure  readily 
through  triangular  or  multlangular  trade.  Those  countries  can 
hold  clear  out  of  the  trade  picture  any  nation  that  tries  to  get 
away  with  excltislon.  And  while  I  am  not  a  prophet,  my  guess  la 
that  they  would. 

Now.  of  course  I  have  been  talking  about  practically  pure  ex- 
clusion. Many  who  belong  to  this  same  general  school  of  thought 
hold  that  we  can  get  back  for  our  farmers  their  old  export  markets 
and  protect  them  against  foreign  competition  by  a  system  of  Gov- 
ernment selected  Imports  and  exports.  They  tell  us  tliat  we 
should  copy  Europe's  methods  and  ourselves  establish  rigid  con- 
trol of  imports  and  exports  and  embark  on  a  system  of  bilateral 
trade  balancing. 

Let  us  see  how  that  has  been  working  out  In  Europe.  During 
my  conversations  in  11  European  countries  in  April  and  May, 
with  our  o'jm  official  representatives  and  our  businessmen  abroad! 
and  with  the  leaders  of  foreign  governments  and  trade.  I  was  told 
that  these  European  countries  do  not  like  the  svstem  m  which  they 
are  enmeshed,  but  they  can't  let  go  of  the  bear's  tall.  With  few 
exceptions  they  expressed  hope  for  the  return  of  freer  trade,  now 
shackled  with  their  restrictions  and  quotas  and  strictly  trilateral 
balances.  The  exceptions  are  those  nations  that  feel  themselves 
forced  to  develop  their  home  or  empire  production  as  protection 
against  the  menace  of  possible  war. 

FYom  our  standpoint  there  are  two  serious  defects  In  the  bilateral- 
barter-quota  system.  The  first  is  that  It  mtiltlplies  controls  and 
forces  regimentation,  the  most  drastic  regimentation  not  only  of 
the  ImpKjrt  and  export  business  but  of  agricultural,  manufacturing, 
and  trade  In  general. 

The  most  complex  and  drastic  controls  of  both  Imports  and 
exports  characterize  the  whole  system — and  yet.  strangely  enough. 
It  Is  advocated  by  some  here  who  criticize  as  regimentation  the 
effort  of  3.000.000  of  our  farmers  who,  with  the  aid  of  the  Govern- 
ment, sought  to  manage  their  production  so  as  to  lessen  the  shock 
of  lost  export  markets.  These  critics  have  argued  for  the  European 
method  of  direct  barter  and  selective  Imports,  with  all  the  at- 
tendant regimentation,  aa  a  means  to  get  rid  of  the  cooperative 
effort  of  our  farmers. 

The  European  controls  are  amazing  In  their  extent  and  au- 
thority. They  Include  strict  and  unbeatable  quotas;  government 
monopolies  In  which  all  trade  is  centralized  by  law;  licenses  for 
every  step  of  business  operation;  barter  trades  between  nations 
with  (government  allocation  of  business  among  private  firms;  com- 
pulsory production  control;  subsidies  for  production;  licenses  cov- 
ering every  Individual  transaction  and  the  necessity  of  permission 
before  exchange  can  be  used  for  the  buying  of  goods  from  abroad. 
In  some  countries  an  individual  trader  can  export  only  If  the 
government  monopoly  or  bureau  will  give  htm  permission.  I  hope 
we  never  have  to  adopt  such  a  system  here. 

The  second  objection  is  that  It  doesn't  increase  trade.  The  S3r8- 
tem  has  helped  to  strangle  and  decrease  international  commerce, 
to  impede  the  flow  and  reduce  the  output  of  goods  and  hence 
decrease  emploj-ment,  to  lower  living  standards  for  both  farmers 
and  laborers,  and  to  breed  continual  fear  that  the  trade  war  In 
which  It  engages  them  will  be  followed  by  military  war. 

They  are  sick  of  it.  as  I  mentioned  before.  The  German  people 
are  by  no  means  as  ardently  devoted  to  self-sufficiency  as  they 
were  a  few  years,  or  even  a  few  months,  ago.  The  French  have 
already  spent  two  and  one-half  billion  francs  trvlng  to  get  rtd 
of  their  surpliis  production  of  wheat  which  they  develop>ed  within 
the  last  few  years  and  the  problem  is  stUl  with  them.  The  do- 
mestic price  in  recent  months  has  been  about  $1.62  per  bushel 
compared  with  a  world  price  of  about  half  that. 

In  nearly  every  country  the  leaders  with  whom  I  talked  said 
that  the  only  reason  they  adopted  the  exclusion  and  barter  system 
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WM  that  thpy  had  been  forced  to  It  by  the  trade  policies  of  others. 
Much  of  the  blame  Is  laid  at  the  door  of  our  own  Smoot-Hawley 
tariff 

Of  course.  I  realize  that  the  unfavorable  consequences  of  this 
policy  in  Europe  do  not  necessarily  mean  It  would  be  disastrous 
for  u?  But  an  examination  shows  that,  on  account  of  our 
present  trade-balance  position,  if  we  would  submit  our  trade 
relations  to  a  barter  basis  with  European  nations  we  would  be 
worse  off  than  we  are  That  Is.  If  we  would  balance  our  Imports 
and  exp>orts  with  each  country,  our  exports  would  fall  off.  simply 
because  they  are  now  larger  than  our  Imports.  And  our  farmers 
would   be   hit  the  hardest. 

That  "favorable  balance"  as  we  used  to  call  It.  has  existed 
for  manv  years  Our  exports  to  the  United  Kingdom.  Prance, 
and  Germany  are  usually  twice  as  largo  as  our  Imports.  Only 
Czecho8;ovakla,  of  all  the  11  countries  I  visited,  sells  us  more 
than  we  sell  her.  If  we  sit  down,  country  by  county,  to  balance 
our  trade  with  those  nations.  I  do  not  see  how  we  could  fall 
to  get  the  worst  of  It.  Every  country  which  now  buys  more 
from  UH  than  we  buy  from  it.  will  try  to  force  us  to  even  up  our 
account  The  result  will  be.  we  lose  Instead  of  gain  In  export 
trade. 

I  returTied  from  Europe  convinced  that  American  farmers  and 
the  Naticm  will  seriously  endanger  the  ground  they  have  gained 
since  1932  If  they  allow  themselves  to  l>e  swept  Into  adoption 
by  this  country  of  the  European  system  of  exclusion  and  barter. 

This  leads  to  consideration,  as  It  relates  particularly  to  farm 
products,  of  the  course  now  Ijelng  followed  by  this  Government 
In  striving  to  reopen  the  world  markets  through  the  negotiation 
of  a  series  of  reciprocal -trade  agreements. 

Instead  of  import  exclusion  or  strict  bilateral  trade  balancing, 
with  their  byproducts  of  International  ill  will,  tariff  retaliation. 
reduced  tratle.  and  regimentation,  our  Government  Is  promoting 
reciprocal-trade  agreements  through  Judicious  use  of  the  most- 
favored-nailon  principle  to  generalize  concessions  among  the  coun- 
tries of  the  world.  Generalization  Is  not  confined  to  our  own  con- 
cessions, it  is  mutual.  That  point  Is  sometimes  misunderstood  or 
misrepresented.  The  countries  which  enter  into  reciprocal  agree- 
ments \\lth  us  agree  to  give  us  the  advantages  and  concessions 
which  they  have  given  or  may  give  to  others.  This  policy  leads  to 
better  tMtlance  of  trade  and  to  freer  commerce  throughout  the  world 
by  reducing  or  eliminating  international  barriers  under  which 
trade  now  cuffers.  In  order  to  make  sure  that  this  country's  tariff 
concessions  do  not  result  In  Importation  of  quantities  so  great  as 
to  work  serious  Injury  to  Important  domestic  groups,  Import  or 
tariff  quotas  are  provided  when  there  Is  indication  that  they  may 
be  needed  When  a  tariff  quota  is  exhausted  further  imports 
come  in  at  the  regfular  rate  of  duty. 

The  Un;Ted  States  now  has  concluded  14  of  these  agreements.  I 
was  In  Prance  on  the  day  the  terms  of  the  Amerlcan-Prench  agree- 
ment were  made  publir.  Both  the  American  and  French  business 
and  Government  leaders  were  pleased  with  the  accomplishment, 
which  historically  was  a  great  one.  It  was  the  first  general  trade 
agreement  l>etween  tbe  United  States  and  Prance  In  over  100  years. 
The  Director  of  Commercial  Accords  In  the  French  Government, 
who  had  much  to  do  with  negotiating  the  agreement,  says  that  the 
United  States  will  benefit  in  larger  measure  than  Prance  under  the 
agreement,  but  that  unquestionably  both  nations  are  going  to  be 
helped 

Eight  of  these  agreements  have  been  In  effect  long  enough  to 
give  us  some  Idea  of  how  they  are  working.  Our  agricultural 
exports  to  these  eight  countries  during  the  first  quarter  of  1936 
Increased  15  percent  above  our  farm  exports  for  the  same  quarter 
last  year  compared  with  an  Increase  of  only  5  percent  to  the 
countries  with  which  we  have  no  trade  agreement.  It  Is.  of  course, 
too  er.rlv  to  measure  accurately  the  long-time  effects  of  these  agree- 
ments but  I  want  to  drive  this  one  point  home  In  your  attention 
and  memory:  The  tariff  concessions  we  are  making  under  these 
agreements  do  not  extend  further  than  to  bring  the  rates  upon  the 
product, i  covered  by  the  agreement  dovim  from  the  Smoot-Hawley 
rates  tc  those  under  the  Pordney-McCumber  Act.  Many  conces- 
sions do  not  even  go  that  far. 

Many  well-meaning  people,  some  of  them.  I  regret  to  say,  in 
positions  of  responsibility  to  agriculture,  have  attacked  the  trade- 
agreement  policy  of  the  Government  on  the  ground  that  it  modifies 
our  tarir  rates.  In  some  particulars  cutting  them  below  rates  fixed 
In  the  Smoot-Hawley  Act.  I  submit  that  these  men  are  taking 
on  tliemselves  the  role  of  defenders  of  that  vicious  bill,  which 
history  has  already  repudiated. 

Opponents  of  the  trade-agreement  program  also  claim  that  the 
use  of  the  most-favored-nation  principle  gives  away  trade  advan- 
tages greater  than  those  we  get  In  return  and  that  through  gener- 
alizing cur  concessions  we  ojjen  the  gates  to  a  flood  of  imports 
from  the  rest  of  the  world.  But  our  concessions  are  usually  on 
commodities  of  which  the  country  signing  the  agreement  is  the 
prtnoipal  source.  Hence  the  granting  of  these  same  concessions  to 
other  countries  has  a  much  smaller  effect  on  our  imports  than  has 
been  represented. 

I  repeat  that  if  those  countries  with  which  we  have  agreements 
or  reciprocal  most-favored-natlon  relations  make  ftirther  agree- 
ments with  other  countries  and  further  reduce  their  tariffs  or 
other  Import  restrictions  the  United  States  geto  the  benefit  of 
these  reducttona. 


Soon  after  completion  of  the  trade  agreement  with  Belgltiin. 
that  country  decided  to  eliminate  an  import  tax  amounting  to 
one-half  franc  per  kilo — about  4  cents  per  potind — on  lard.  TTie 
tax  was  of  course  eliminated  on  Imports  from  the  United  States. 
On  a  barter  arrangement,  our  com  and  hog  farmers  would  not 
have  received  this  automatic  concession. 

Sweden  negotiated  an  agreement  with  Spain  soon  after  the  con- 
clusion of  the  trade  agreement  with  the  United  States.  In  our 
agreement  with  Sweden  we  were  not  able  to  induce  that  country 
to  give  us  any  asstxrance  In  regard  to  the  imports  of  oranges 
for  the  reason  that  we  have  been  in  the  past  a  very  small  source 
of  supply.  But  Spain  was  able  to  get  Sweden  to  agree  to  con- 
tinue oranges  on  the  free  list  and  consequently,  by  virtue  of  the 
most-favored-natlon  clause  In  our  agreement  with  Sweden, 
oranges  from  the  United  States  are  guaranteed  freedom  from  Im- 
port duties  upon  importation  Into  Sweden. 

Similarly.  Sweden  completed  an  agreement  with  South  Africa 
reducing  Its  duties  on  apples  and  pears  during  the  months  of 
May  and  June.  Exports  of  apples  and  pears  from  the  United  States 
to  Sweden  dtirlng  these  months  automatically  sectire  the  benefit  of 
lower  duties. 

I  appreciate  that  some  farmers  here  in  the  Northwest  have  been 
worried  about  the  possible  effects  of  the  Canadian  agreement, 
particularly  with  reference  to  cattle  and  to  cheese.  At  an  earlier 
time  there  was  some  fear  about  other  products,  such  as  cream. 
As  you  know,  cream,  among  other  products  dealt  with  In  th« 
treaty,  is  protected  by  a  tariff  quota.  However,  Canadian  ex- 
porters, far  from  using  up  the  quota,  have  apparently  found  the 
American  market  so  unattractive  to  cream  that  only  7.000  gallons, 
a  drop  in  the  cream  vat,  came  in  during  the  first  3  months  the 
agreement   was   In   effect. 

It  Is  true  that  there  has  been  an  Increase  In  Imports  of  live 
cattle  and  of  cheese  since  the  agreement  went  into  effect,  and 
farmers  in  the  Northwest  who  are  close  to  the  border  naturally 
want  to  know  what  the  facts  are. 

The  increase  in  Canadian  imports  for  the  first  quarter  of  1936 
over  the  first  quarter  last  year  was  34.000  head.  This  compares 
with  a  total  Inspected  domestic  slaughter  of  3,200.000  head  of 
cattle  and  calves  for  the  same  period,  or  about  1  percent,  which  Is 
an  amount  so  small  as  to  have  no  measurable  effect  on  price. 
About  half  the  Canadian  Imports  are  of  the  stocker  and  feeder 
type,  purchased  chiefly  by  farmers.  While  Imports  were  Increas- 
ing from  February  and  March  through  April  of  this  year,  the 
prices  on  stocker  and  feeder  cattle  In  St.  Paul  were  actually  rising, 
from  $6.60  to  $7  a  hundred  pounds,  and  this  increase  was  some- 
what greater  than  the  Increase  that  was  taking  place  at  Kansas 
City  and  Chicago. 

While  Canadian  cattle  imports  showed  a  marked  Increase  under 
the  agreement,  total  cattle  imports  for  the  first  quarter  of  1936 
were  only  5.000  head,  or  5  percent,  over  Imports  for  the  same 
period  last  year.  This  increase  is  so  minute  when  compared  to 
domestic  slaughter  as  to  have  had  no  Influence  on  the  general 
cattle  price  situation. 

A  different  situation  exists  with  respect  to  cheese  imports. 
Canadian  Imports,  under  the  agreement,  Increased  strikingly  in 
the  early  months  of  this  year.  But  the  total  imports  of  cheese 
showed  only  a  slight  upward  trend  over  the  same  period  last  year; 
that  is.  from  16,300.000  pounds  to  16,900.000,  or  less  than  4  per- 
cent. However,  over  3.000.000  pounds  of  these  imports  In  the 
present  year  were  from  Canada,  whUe  the  Canadian  flgtire  for  the 
same  period  last  year  was  only  350,000  pounds. 

Imports  of  cheese  from  Canada  in  April  dropped  to  less  than 
400.000  pounds,  or  about  75  percent  under  the  March  figure. 
There  Is  every  reason  to  believe  that  the  normal  trend  of  cheese 
imports  under  the  Canadian  agreement  will  be  much  lower  than 
the  trend  of  the  first  quarter  of  this  year,  when  export  enthusiasm 
in  Canada  had  run  a  little  too  high. 

Time  Is  passing,  and  I  want  now  to  return  to  general  phases  of 
our  foreign  trade. 

If  total  absence  of  Imports  Is  what  otir  farmers  really  want, 
they  came  closest  to  It  in  1932.  when  wheat  prices  were  at  their 
lowest  level  since  the  days  of  Queen  Elizabeth,  other  farm  prices 
were  at  the  bottom,  and  agriculture  was  on  the  rocks. 

Both  Imports  and  exports  normally  Increase  with  rising  pros- 
perity and  revival  of  trade.  Any  Increase  In  world  prosperity  and 
In  the  prosperity  of  this  country  will  be  accompanied  In  the  fu- 
ture as  In  the  past  by  substantial  increases  of  both  exports  and 
imports.  Whether  prosperity  causes  the  increases  or  the  increases 
cause  prosperity,  no  one  can  say,  but  the  two  go  hand  and  glove. 

At  the  very  outset  of  my  remarks  I  said  that  the  place  of  for- 
eign trade  in  our  American  farm  problem  Is  one  of  great  Im- 
portance. 

Now.  m  the  light  of  the  discussion  that  followed,  I  want  to 
sum  up  on  the  one  hand  the  things  that  In  the  present  world 
situation  seem  to  me  to  be  the  greatest  dangers  to  American  farm- 
ers and  those  which,  on  the  other  hand,  seem  to  offer  cur  agri- 
ctilture  the  greatest  hope  of  further  progress. 

To  my  way  of  thinking,  American  agriculture  would  be  gravely 
endangered  If  It  should  be  fwced  or  Indticed  to  give  up  the 
ground  It  has  gained  since  1932.  For  agriculture  to  become  the 
cat's-paw  of  the  rock-ribbed  Industrial  protectionists,  plunging 
Into  a  hjrsterlcal  excluslonlst  drive  to  bar  out  all  Imports,  would 
destroy  our  export  markets  and  Injure  ourselves.  To  try  to  force 
unlimited  quantiUes  of  farm  exports  onto  limited  world  markets 


1936 


CONGRESSIONAL  RECORD— SENATE 


10373 


by  usln^  •  two-price  By  stem  withotrt  any  production  control 
would  be  another  way  to  hurt  ourselves.  To  Junk  our  recip- 
rocal trade  agreement  program  and  go  to  a  bilateral  barter  system 
would  be  a  third  way  to  damage  ourselves.  The  advances  made 
by  agriculture  In  the  past  3  years  should  not  be  sacrificed  by 
these  methods  or  any  other  mistaken  methods  that  may  be 
proposed. 

The  future  of  American  agriculture  should  be  bright  if  we 
adhere  to  policies  which  are  based  upon  the  principle  that  world 
markets  and  domestic  markets  are  related  parts  of  a  whole.  If 
farmers  hold  fast  to  measures  which  protect  their  prices  at  home, 
and  which  are  designed  to  regain  and  maintain  their  market*! 
abroad,  then  they  can  continue  their  march  toward  recovery. 

MKTHOD      OF      PRSSIDEKTIAL      ELECTIONS CONSTITUTIONAL 

AMENDMENT 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  ask  unanimous 
consent  to  have  inserted  in  the  Congressional  Record  an 
article  written  by  Mr.  William  C.  Lee,  member  of  the  Propor- 
tional Representation  League. 

The  article  suggests  an  amendment  to  the  Constitution  of 
the  United  States  providing  a  different  way  for  electing  the 
President  from  the  one  which  is  now  used.  As  these  sug- 
gestions are  always  of  general  pubUc  interest,  I  feel  justi- 
fied in  making  this  request. 

There  being  no  objection,  the  article  was  wxlered  to  be 
printed  in  the  Record,  as  follows: 

Hon.  Clarence  F.  Lea.  Representative  In  Congress  from  the  First 
District  of  California,  has  a  project  which,  to  a  person  not  rigidly 
habituated  to  things  as  they  are,  seems  a  very  good  proposition. 
He  points  to  the  well-known  fact  that  when  we  have  an  election 
of  the  President  of  the  United  States,  each  State  goes  as  a  unit. 
Each  candidate  gets  all  or  nothing.  Mr.  Lea  thinks  the  electoral 
votes  of  each  State  ought  to  be  divided  amongst  the  respective 
candidates  In  proportion  to  the  votes  at  the  polls. 

In  Mr.  Leas  SUte  of  California,  there  were  847.902  votes  for 
Hoover  and  1.324.157  for  Roosevelt,  or  8  Republicans  for  every  12 
Democrat*,  yet  the  total  number  of  the  State's  electoral  votes 
had  to  go  for  Mr.  Roosevelt.  Just  as  though  everyone  in  California 
had  been  for  him. 

In  the  previous  election.  1928.  there  were  only  twice  as  many 
votes  for  Mr  Hoover  as  for  Governor  Smith:  yet  all  the  electoral 
votes  Of  California  were  counted  for  Hoover,  when  one-third  of 
the  people  had  ofllcl£aiy  stated,  by  their  ballots,  that  they  wanted 
Comeone  else. 

CounUng  all  the  votes  of  a  State  for  any  candidate  who  re- 
ceives only  a  large  part  of  them.  Mr.  Lea  asserts,  is  most  unjust. 

How  has  this  come  about?  It  is  because  the  Constitution  of 
the  United  States  says  that  the  choice  of  Presidential  electors  In 
each  State  shaU  be  regulated  by  the  legislature.  No  one  else 
can  do  an3rthlng  about  it. 

The  men  who  run  for  the  oflSce  of  Presidential  elector  are  not 
legally  bound  to  vote  for  their  party's  candidate.  That  they  will 
do  so  Is  only  an  understanding.  The  Constitution  tells  them  to 
use  their  Judgment. 

But  In  these  days  when  there  are  such  fierce  differences  and 
fundamental  controversies  atxHit  social  organization,  when  so  many 
people  want  to  change  our  governmental  set-up.  and  when  so  many 
others  are  disloyally  trying  to  nullify  the  present  Constitution  in 
Its  most  Important  part  (the  Bill  of  Rights),  it  is  easy  to  see  that 
conditions  may  arise  when  electors  may  feel  themselves  to  be 
released  by  the  unforeseen  conditions  and  no  longer  morally  bound 
to  vote  as  they  had  expected  to  vote  when  they  ran  for  the  office  of 
elector.  They  may  feel  under  moral  obligation  to  do  what  they 
think  Is  necessary  for  the  welfare  of  the  country,  discharging  their 
duties  as  electors  in  accordance  with  the  Constitution  Instead  of  in 
accordance  with  custom. 

When  this  happens  there  Is  going  to  be  trouble.  And  It  will 
happen,  too.  Suppose  the  candidate  thus  elected  does  not  have  a 
majority  of  the  popular  vote,  either. 

In  1876  the  feeling  ran  high  when  Mr.  Tllden,  who  received  the 
most  votes,  was  held  not  to  be  elected  after  all.  But  at  that  time 
the  country  had  Just  got  through  with  a  civil  war.  and  the  Issues 
were  not  so  \'ital.  Next  time  an  unfairly  defeated  party  may  not 
take  It  lying  down. 

If  a  man  drives  an  automobile  for  5  miles  over  mountain  roads 
covered  with  glassy  Ice  without  mishap,  does  that  show  it  Is  safe 
for  him  to  drive  10  miles  farther?  If  he  has  actually  skidded  once, 
shall  we  consider  him  a  smart  man  or  a  fool  If  he  goes  right  on? 
Americans  think  they  are  smart,  but  generally  they  do  not  have 
the  good  sense  to  prevent  accidents  until  after  one  has  occurred. 
Our  car  took  a  skid  In  1876,  and  some  people  think  serious  harm 
did  result  then.    We  are  liable  to  skid  right  over  the  edge  next  time. 

The   present   block -vote   system   Is   injurious   because   it   falls   to 
spread  the  election  campaign,  with  Its  benefits  of  enlightenment, 
all  over  the  country.     Nearly  all  the  hot  oontest  is  carried  on  In 
the  few  States  that  are  doubtful.     Those  that  are  sure  one  way  or  I 
the  other  simply  look  on  and  talk  about  it.     What  Is  the  use  of  ' 
bothering   with   them?     We    know    in    advance   how    they    will    go.  ' 
Some  people  do  not  vote  Irom  conviction  but  only  from  habit.      J 


The  present  way  places  an  undue  strata  of  exeTtement  and  temp- 
tation to  corruption  on  thoae  States  in  which  the  principal  parUe* 
are  equally  divided,  and  in  which  therefore  each  partv  exerts  Itself 
to  win  the  grand  pri?c  of  all  the  votes  from  those  St  at  as 

The  block  system  prevents  the  selection  of  Presidential  candi- 
dates, as  a  rule,  from  any  except  a  few  pivotal  States  This  goes 
against  the  feelings  of  the  other  States  and  narrows  the  range  of 
choice  of  able  men  for  the  great  office. 

Congressman  Lea  has  submitted  an  amendment  to  the  Constitu- 
tion under  which  the  oflloe  of  Presidential  elector  will  be  abolished 
All  voters  at  the  polls  will  vote  direcUy  for  Presidential  and  Vlce- 
Presidentlal  candidates.  Each  State  will  have  the  same  number  of 
electoral  votes  as  now.  but  these  electoral  votes  will  be  divided 
amongst  the  candidates  In  proportion  to  the  votes  at  tlie  polls 
Suppo$>e  there  are  10  electoral  votes  from  some  State.  One  candi- 
date might  receive  4.63  electoral  votes;  another,  4.27;  and  a  minor 
candidate  might  receive  1.10;  whereas  under  the  present  system  all 
10  votes  would  go  to  the  largest  nUnoritv.  These  fractional  votes 
then  will  be  added  up  with  the  similar  votes  from  other  States  hnd 
the  candidate  receiving  a  plurality  of  aU  the  electoral  votes  will  b« 
considered  elected. 

Thus  every  voter  has  a  real  voice  In  the  election. 

People  all  over  the  coimtry  ought  to  become  Informed  about 
this  extremely  important  reform.  They  should  discuss  It  during 
the  Presidential  campaign  and  write  to  their  Members  of  Con- 
gress in  both  Houses  demanding  action. 

They  might  also  ask  for  copies  of  the  speeches,  hearings,  and 
reports  that  have  been  made  on  this  proposition.  The  House 
Committee  on  Election  of  President,  Vice  President,  and  Repre- 
sentatives m  Congress  has  reported  favorably  on  It,  In  two 
Congresses. 

Mr  Lea  has  pointed  out  that  If  New  York  and  Nevada  both 
are  equally  divided  between  the  two  main  parties,  except  that 
New  York  has  5.000  majority  for  one  side  and  Nevada  has  5.000 
majority  for  the  other  side,  there  will  be  exactly  the  same  number 
of  citizens  in  the  two  States  favoring  either  of  the  two  candi- 
dates, but  the  one  who  has  his  extra  5.000  in  New  York  will 
carry  47  electoral  votes,  while  the  one  who  has  his  5.000  majority 
in  Nevada  wtU  carry  only  3  electoral  votes.  It  looks  like  a  big 
vlctorj-.  It  is  no  discredit  to  either  State  that  It  has  the  num- 
ber of  electoral  votes  that  It  does  have,  or  that  Its  people  divide 
as  they  do;  but  It  is  outrageous  that  the  election  should  be 
carried  by  such  legalized  ballot-box  stuffing  as  that. 

SECTTRrriES  ISSUED  AND  SOLD  BY  PUBLIC  UTILITY  HOLDING  AND 
OPERATING   COMPANIES 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  manuscript  entitled  "New 
Securities  Issued  and  Sold  by  Public  Utility  Holding  and 
Operating  Companies",  for  the  printing  of  which  I  have 
obtained  an  estimate. 

There  being  no  objection,  the  manuscript  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

EE:  new  SECTTHrriES  issued  and  SOLD  BT  PtTBLIC  UTTLrrT  HOLDING 
AND  OPERATING  COMPANIES  DUEINC  THE  TEAH  183  5  AND  5  MONTHS 
ENDED   MAT    3  0,    1936,    17    MONTHS'   PERIOD 

The  very  complete  and  detailed  data  compiled  on 
the  accompanying  sheets  show  that  public  util- 
ity holding  and  operating  companies — electric 
light,  power,  and  gas — issued  and  sold  during 
the  year  1935  new  securities  to  the  amount  of, 
at  par  value 11,076.412,080 

And  during  the  first  5  months  of  1936.  1.  er>  to  May 
31,  they  issued  and  sold  new  seciirHles  to  the 
amount  of,  at  par  value 644.  124.  BOO 


Total    amount    Issued   and   sold   for    the    17 

months  ended  May  31.  1936 1,720.536.980 

New  securities  "registered"  in  May  with  the  Secu- 
rities and  Exchange  Commission  for  early  sale 144,  643.  000 


Grand    total... 


1.  865,  179.  980 

The  entire  amount.  $1,076,412,080.  of  new  securities  put  out 
during  the  year  1935  were  Issued  and  sold  after  the  Introduction 
into  Congre.s8  of  the  Wheeler-Raybum  bill.  Of  this  latter  amount. 
$533,260,000,  par  value,  or  close  to  50  percent  of  the  total,  were 
issued  and  sold  between  the  time  the  bill  was  Introduced  and  its 
enactment  into  law. 

It  was  during  this  p>erlod  that  the  opponents  of  the  bill — led  and 
influenced  largely  by  the  "Committee  of  Public  Utility  BCxecu- 
tlves" — were  declaring  the  bill  to  be  a  "destructive"  measure  and 
predicting  that  its  pa  sage  would  practically  be  ruinous  to  the 
electric  light  and  power  industry.  Evidently  Investment  houses, 
investors,  both  private  and  institutional,  did  not  believe  or  agree 
wtth  these  statements  and  f)redictlons.  t>ecause  of  the  fact  that 
after  the  passage  and  approval  by  the  President  of  the  act  and 
for  the  remainder  of  the  jrear,  they  purctiased  $543.1S2X>80,  par 
value  or  over  50  percent  of  the  $1,076,412,080  new  securities  issued 
and  sold  by  public  utility  holding  and  operating  companies  dur- 
ing the  year  1935.  It  should  further  be  noted  that  the  annual 
Interest  rate  on  $1,032,634,080,   or  95i>  percent  of  the  total  new 
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eecurttlM  sold,  mnged  from  3' j  percent  to  4^  percent,  the  average 
interest  rate  amounting  to  but  3  86  percent  And  of  this  $1,032.- 
634,080  of  new  securities.  $915,634,500.  or  88,7  percent,  the  interest 
rate  la  only  a-,  percent  to  4  percent,  ,  .    ♦  , 

Even  when  money  Is  plentiful,  capital  demands  a  rate  of  Inter- 
est or  return  In  keeping  with  the  known  or  Indicated  risk  involved. 
The  interest  rates  fcj  above  set  forth  and  applying  as  they  do  to 
over  88  7  percent  of  the  new  securities  In  one  lastaure  and  to  95  9 
percent  In  another  instance  clearly  Indicates  that  capital  and 
investors  saw,  in  the«e  new  pubhc-utlllty  securities,  no  more  than 
the  usual  risk  connected  with  any  high-grade  security. 

The  enormous  amount  of  new  securities,  namely  $1,865.17&.980 
as  shown  above  not  only  speaks  for  itself  as  a  detlnlte  and  well- 
deftned  contradiction  to  the  oft-repeated  and  unwarranted  asser- 
tion that  the  Wheeler -Ray  bum  bill.  If  passed,  would  stifle  utility  { 
financing  but  as  a  further  contradiction  to  this  and  similar  mis- 
leading statements  we  present  the  fact  that  the  publlc-utUity  com- 
panies which  Issued  and  sold  these  new  securities  are  located  in 
27  different  States;  the  latter  ranging  from  Maine  on  the  North. 
to  Louisiana  in  the  South,  and  from  the  Atlantic  Coast  States  in 
the  East  to  California  on  the  Pacific  coast.  Including,  of  course 
many  States  in  the  Interior;  and  as  the  properties  or  systems  of 
a  numl)er  of  the  Issuing  companies  extend  into  adjoining  States. 
It  la  evident  that  clos*  to  35  States  are  represented,  as  it  were, 
m  this  large  amount  of  new  financing 

The  broad  and  varied  geographical  field  thus  covered  or  In- 
cluded In  the  new  securities  and  companies  putting  out  same  In 
the  p»*t  17  months,  conclusively  shows  that  the  electric  light 
and  power  industry,  either  as  a  Nation-wide  or  localized  business, 
has  not  been  destroyed,  injured,  or   Impaired. 

In  connection  with  and  appropriate  to  the  above  It  might  be 
well  to  give  here  some  data  as  to  the  life  or  maturities  of  these 
new  security   issues  aggregating  $1,856,951,980, 

The  sectirltles  consist  of  bonds,  deljentures.  notes,  preferred 
and  common  stocks  The  two  latter  are  of  course,  without  ma- 
turity; the  notes  and  debentures  are  of  short-time  serial  matur- 
ity and  the  life  of  the  bonds  ranges  from  14  years  to  35  years  the 
average  life  or  maturity  being  about  26  years  with  25  percent  of 
the  total  numl)er  of  Issues  t>elng  25-year  maturity  and  41  percent 
of  the  total  having  a  30-year  maturity 

Tlic  most  of  these  were  for  refunding  purposes.  In  the  ma- 
jority, of  cases  companies  •'calling"  for  redemption,  at  prices 
ranging  from  102  to  105.  outstanding  security  Issues  l)earlng  an- 
nual interest  charges  ranging  from  5  percent  to  6'i   percent. 

"nie  result  will  be  a  tremendous  yearly  saving  In  "fixed  charges." 
This  yearly  saving  must  and  will  prove  of  material  benefit  to  the 
atockboldera  of  the  refinanced  company,  and  more  particularly 
to  the  common-stock  holders,  in  that  considerable  of  the  earnings 
heretofore  used  for  payment  of  bond-interest  charges  will  be 
available  for  dividends  or  larger  dividends  on  the  common  stock 
In  addition  to  the  gain  to  investors  In  the  latter,  through 
thus  receiving  larger  dividends,  they  will  benefit  through  the  In- 
creased value  thereby  accruing  to  their  stock— It  naturally  will 
be  worth  more  and  command  higher  prices-- and  the  greater 
stability  also  given  to  It;  all  of  which  will  also  accrue  to  and 
similarly  benefit  the  preferred  stock.  So  that  the  equity  holders, 
the  investors  In  the  company's  Junior  securities  are  assured  either 
Increased  Income,  or  more  regular  Income,  plus  larger  market 
value  for  their  holdings. 

Yet  opponents  of  the  bill,  especially  public-utility  officials,  both 
orally.  In  communications,  and  through  printed  statements  to  the 
Senate  and  House  Interstate  Commerce  Committees,  which  held 
lengthy  hearings  on  the  bill,  repeatedly  and  unqualifiedly  asserted 
that  the  bill.  If  passed,  would  cause  Immense  losses  to  the  equity 
holders.  If  not  practically  wipe  out  their  Investments  In  this 
respect. 

In  connection  with  the  above,  please  remember  that  for  the 
17  months  ended  May  31.  1936.  there  was  actually  marketed 
$1,720,536,980  of  new  securities,  with  $144,643,000  "registered"  for 
early  sale,  or  a  total  of  $1,865,179,980  put  out  by  public-utility 
companies  In  that  period. 

The  average  annual  Interest  rate  on  same  being  3  86  percent 
and  as  lov.  as  3  percent,  as  against  Interest  rates  on  the  bonds 
called  for  redemption  ranging  from  5  percent  to  6>2  percent.  The 
large  yearly  saving  in  "flied  charges"  will  amount  to  hundreds  of 
th(iusands  of  dollars. 

The  average  maturity  (life)  of  these  new  securities  Is  26  years; 
and  as  the  large  annual  saving  above  shown  will  be  effective  for 
this  long  period  of  26  years,  the  total  saving  becomes  enormous 
and  the  benefit  to  the  equity  holders  simply  immense;  yet  the 
Public  Utility  Act  of  1935  is  a  "destructive  "  measure  and  a  ruinous 
one  to  public  utilities — electric  light,  power,  and  gas— and  espe- 
cially to  Investors  in  Junior  securities  of  same;  that  Is.  according 
to  statements,  assertions,  amd  representations  made  by  members 
and  associates  of  the  committee  of  public-utility  executives — also 
known  as  the  Gadsden  committee—  in  their  efforts  and  fight  to 
defeat  and  prevent  the  passage  of  the  Wheeler-Raybum  bill. 

The  facts  set  forth  In  this  article  and  as  shown  on  the  accom- 
panying sheets  are  sufficient  proof  that  this  committee  indulged 
in — to  put  it  mildly — continued  misrepresentation  also  in  unwar- 


ranted   and    misleading    predictions    as   to   the    future    disastrous 
effect  of  the  bill  upon  utility  holding  and  operating  companies. 

And  it  is  particularly  pertinent  to  note  that  of  the  62  public- 
utility  companies  which  marketed  the  new  securities  covered  by 
this  article,  that  27  companies  -Aere  either  subsidiaries  of  member 
companies  of  the  Gadsden  committee,  or  were  member  companies 
themselves— please  get  this  straight,  that  over  a  large  majority  of 
the  membership  of  this  committee  issued  and  sold  new  security 
Issues  and  at  lower  interest  rates  than  their  then  outstanding  ^ 
bonds  and  securities  were  carrying;  notwithstanding  their  un- 
qualified claims  that  the  passage  of  the  Wheeler -Ray  burn  bill 
would  prevent  this  very  thing — these  27  companies  comprising 
43  5  percent  of  the  total  number  marketing  the  new  securities 

In  the  year  1935.  28  or  50  percent  of  the  56  Issues  sold  were  of 
this  committee  group;  they  selling  in  that  year  1935.  $686,620,080 
par  value    or  63.8  percent  in  amount  of  the   new  securities  sold. 

During  the  first  5  months  of  1936,  this  committee  group  mark- 
eted $300,454,900  par  value,  or  45,1  percent  of  the  total  put  out. 

Of  the  seven  companies  which  registered  new  securities  with 
the  S  E  C  In  May.  for  early  sale,  three  are  of  this  committee 
group,  the  securities  amounting  to  $77,493,000  par  value,  or  53.6 
percent  of  the  total  amount  registered  for  marketing. 

This  Is  a  record  of  actualities,  of  the  Issuance  and  sale  of  bonds, 
debentures,  and  stocks  by  members  of  a  committee  and  its  asso- 
ciates organized  to  oppose  and  to  defeat  the  passage  of  the 
Wheeler-Raybiirn  bill  and  who  indulged  in  every  form  of  misrepre- 
sentation and  direful  predictions  to  that  end. 

List  of  companies  that  contributed  to   the  Committee  of  Public 

Utility  Executiies 
(The  Gadsden  committee) 

Holding  companies: 

American  Gas  &  Electric  Co $7,890 

American  Water  Works  &  Electric  Co..  Inc 5,000 

Columbia   Gas   &   Electric   Corporation 5,000 

Commonwealth  &  Southern  Corporation 13,140 

Electric   Bond  &  Share   Co $8,957 

American  &  Foreign  Power  Co..  Inc 1.370 

American  Power  &  Light  Co 3.913 

Electric  Power  St  Light  Co 2,543 

National  Power  &  Light  Co 1.957 

Power    Securities    Corporation 195 

United   Gas  Corporation 1,174 

Lehigh  Power  Securities  Corporation.     1,956 

Total  contributed  by  Electric  Bond 
&   Share  Co,  and   Its  intermediate 

holding    companies 22.065 

New  England  Power  Association 6,868 

Niagara-Hudson  Power  Corporation 7,920 

The   North   American  Co.. $13,  12S 

Illinois  Power  &  Light  Co 5,000 

Total  contributed  by  North  American 
Co.    and    Its    Intermediate    holding 

company 18, 125 

Pacific   Lighting   Corporation 6.000 

Penn-Southem   Power   Co 1.410 

Standard  Gas  &  Electric  Co 14.010 

Stone  &  Webster.  Inc 5.145 

United  Gas  Improvement  Co 10.  755 

United  Light  &  Power  Co 5,610 

Total  contributed  by  holding  companies 126,935 


Operating  or  Independent  companies: 

Consolidated  Gas,  Electric  Light  &  Power  Co.  of  Balti- 
more         3, 000 

The   Detroit   Edison   Co 6,630 

Pacific    Gas   St   Electric    Co.    (operating    and    holding 

company) 5,  000 

Public  Service  Electric  St  Gas  Co,,  New  Jersey 10,500 


25.  130 


Total  contributed  by  holding  companies 126,935 

Total  contributed  by  operating  or  Independent  com- 
panies      25,  130 

Total  contributed  by  all   companies 152,065 

Additional  amotint  requested  by  the  committee 50,000 


Total  amount  available  to  the  committee 172,065 

Amount  paid  two  attorney  firms  by  the  Edison  Elec- 
tric Institute 150,000 


Total    used    by    the    committee    and    associates 

against  the  Wheeler-Raybum  bill 322,065 

(Based    on   data    furnished    to   the    Senate    Lobby    Investigation 
Committee  by  Mr.  P.  U.  Gadsden.) 
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List  of  public  tUUitt  kotUnc  and  openMng  ampanitt  (electric  lifhl,  power,  tnd  tn>)  that  iuued  end  »oU  ««  KcurUte,  during  tkt  tear 

teenritiu 
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fcar  I9SS,  tnd  t$*entiai   iata  reitwe  to  tkt 


Annual 
Interest 
rate 
(per- 
cent) 


6H 
4 

4^ 

4 
ZH 

SH 

4 

894 
34 
3H 
SH 

4H 
3» 
3W 

5X 
4 

3W 
<M 

3*< 

4 

3H 

fi 

4 


4 

IM-3« 


Name  of  company  and  securities 


4H 

• 
3H 

4 

4 

fi 

ih 

4 

% 
4 

4 

4 

SH 
5W 
4 

4)4 
6 


Wisconsin  Public  Service  Corporation,'  Milwaukee,  Wis., 

first-lien  and  refunding-mortRace  lionds.  series  C 
Pacific Oas 4  Ele<tric  {'o,.i  San  Francisco,  Calif,,  first- and 

refixnding-mortirage  bonds,  series  O. 
Southern  California  Edison  Co.,  Ltd.,  Los  Angeles,  Calif.- 

refundinp-mortjrape  pold  bonds.  ' 

Androsoopcin  Klectric  Corporation,  Aufrusta,  Maine,  first- 

mortpaire  sink intf- fund  bond.« 
San  Diego  Consolidated  Oas  4  Electric  Co.,'  San  Dieto 

Calif.,  first-mort(tage  bonds. 
Commonwealth  Edison  Co.,  Chicago,  111.,  flrst-mortgiwe 

bonds,  series  H . 
Southern  Utah  Power  Co,,  Cedar  City,  Utah,  finrt-mort- 

pace  sinking-fund  bonds. 
Central  Hudson  Uas  &  Klectric  Corporation,  Poughkeep- 

sie,  N,  V  ,  f^rst-  and  refundinff-mortgaee  bonds. 
Pacific  Oas  4  Electric  Co.,'  San  Francisco,  Calif,  first-  and 

refunding-mortgage  bonds,  series  O, 
Consumers    Power   Co,,   Jackson,    Mich,,    first-lien   and 

unifying-mortpafce  bonds,  series  of  1935, 
EdisoD  Electric  Illuminating  Co,  of  Boston,  Boston,  Mass., 

first -mortpa<te  sinking-fund  bonds,  series  A. 
Southern  California  Edison  Co,,  Ltd,.  Los  Angeles,  Calif., 

refunding-mortgage  gold  bonds,  series  B, 
Cleveland  Klectric  lllinuminating  Co.,  Cleveland,  Ohio, 

general-mortgage  l>onds. 
Public  Service  Co.  of  Northern  Illinois,  Chicago,  111.,  first- 
lien  and  refunding-mortgage  bonds,  smnes  1. 
Duquesne  Light  Co.,  Pittsburgh.  Pa  ,  first-mortgage  re- 
funding bonds. 
Consolidated  Gas  Electric  Light  4  Power  Co.  of  Baltimore, 

Baltimore,  Md.,  first-  and  refunding-mortgage  bonds, 

"«ries  .M. 
North  Central  Oas  Co.,  Casper  Wyo.,  serial  refunding 

bonds. 
Southern  California  Oas  Co.,   Los  Angeles,  Calif.,  first- 
mortgage  and  refunding  bonds. 
Public  .'^rvlce  Electric  4  Oas  Co.,  Newark,  N.  J.,  first-  and 

refunding-mortgage  bonds.' 
Iowa  Electric  Light  4  Power  Co.,  Cedar  Rapids,  Iowa, 

first  mortgage,  series  I). 
Public  Service  Co  of  New  Hampshire,  Manchester,  N.  II., 

first-mortgage  bonds,  series  C. 
Coam  Counties  Oas  4  Electric  Co.,  San  Francisco,  Calif., 

flrst-morigage  t>ond.s.  series  B. 
Central  Hudson  Oas  4  Electric  Corporation,  Pouglikeep- 

«le,  N.  Y..  first-lien  and  refunding-mortgage  bonds. 
Savannah  Electric  4  Power  Co  .  Savannah,  Oa,,  first- and 

refunding-mortgage  gold  bonds,  series  F, 
Bangor  Hydro-Klectric  C^,.  Bangor,  Maine.  firsHien  and 

refundingfnorigagc  bonds. 
Southern  California  Edison  Co.,  Ltd..  Los  Angeles,  Calif.: 

First-  and  refunding  mortgage  gold  bonds 

Serial  debentures 


Atlanta  Oas  Light  Co.,  Atlanta,  Oa.: 

Oas  mortgage  bonds .—-.--.—._.„. 

Preferred  st^x^k,  cumulative I 

Consumers  Power  Co,.  Jackson.  Mich,,'fl'rst-rien"and  unify- 
ing-mortgage  bonds,  aeries  of  1935. 

Detroit  Edison  Co  ,'  Detroit.  Mich,,  general  and  refunding 
mortgage  bonds,  series  F. 

Pa<iflc  Oas  4  Electric  Co,.'  San  Francisco,  Calif,,  first-  and 
refunding-mortgage  bonds,  series  O. 

Worc«ster  Oas  Light  Co.,  Worcester,  Mass.,  first -mortgage 
bonds,  series  \. 

Pacific  Lighting  Corporation,"  Los  Angeles,  Calif.,  sinking- 
fund  debentures. 

Central  Maine  Power  Co  .  Augusta,  Maine,  first-  and 
general -mortgage  bonds,  series  O. 

Dayton  Power  4  Light  Co.,  Dayton,  Ohio,  first-lien  and 
refunding-mortgage  bond.«. 

Connect iCTit  Power  Co.,  Hartford,  Conn.,  flrst-llen  and 
general -mortgage  bond«,  series  A. 

Virginia  Electric  4  Power  Co  ,  Richmond,  Vs.,  first-  and 
refunding  mortgage  bonds,  series  A. 

Cleveland  Electric  Ilhiminatlng  Co  ,  Cleveland,  Ohio,  pre- 
ferre<l  stock,  cumulative.  M  .M  !«ries.  2.M.yj5.8  shares. 

Blftckstone  \  alley  Gas  4  Electric  (  orporation.  Pawtucket 
K   1  .  mortgage  and  collateral-trust  bonds,  series  C. 

Columbus  Railway  Power  4  Light  Co..  Columbus,  Ohio, 
first-mortgage  and  oollaterai-tru-'t  bonds. 

North  Central  Gas  Co.,  Casper,  Wyo.,  first-mortgage  sink- 
ing-fund lx)Dds. 

Iowa  ■Southern  Ulilities,  Centerville.  Iowa,  flrst-and  refund- 
ing-mortgage bond.s  series  of  1935. 

Los  Angeles  Gas  4  Electric  Co.,  Los  Angeles,  Calif.,  first- 
and  general-mortgage  bonds. 

Monongahela  West  Penn  Public  Service  Co.,  Fairmont. 
W.  Va: 
First-  and  general-mortgage  bonds 


Debentures. 


Ajnonnt  sold, 
par  value 


$7,000,000 
45. 000,  000 
73,000,000 

4,000.000 

15,500,000 

28,500,000 

500,000 

9,765,000 

3o,ooaooo 

18,594.000 
63,000.000 
35,000,000 
40.000.000 
16,000,000 
70,000,000 
7, 326, 000 

750,000 

15,000,000 

50,000,000 

3,000,000 

5,400,000 

3.000,000 

1,000,000 

4,500.000 

425,000 


30.000,000 
27,500,000 


8,000,000 

1,300,000 

19, 172, 000 

49, 000. 000 

20,000.000 

1,000.000 
10, 000. 000 
IS.  600, 000 
20,000.000 

2,500,000 
37,500.000 
25,490,580 

7,300,000 
26,000,000 

1,000,000 

6,000  000 
40,000,000 

22,000,000 
7,500,000 


Date  of  filing, 
1935 


Jan.  34 

Mar.  8 

Mar.  30 

Apr.  11 

May  9 

May  17 

May  25 

Jane  4.- 

June  5-. 

June  7 

June  11 

June  12 

June  25 

June  28 

June  28. 

Private  sale.. 

June  28 

July  9 

Private  gale... 

do , 

Aug.  2 

Aug.  8 

Aug.  10 

Aug.  1« 

Privateiale... 


Aug.  23 

.—do 


Aug.  27. 

do._ 

Aug.  31. 


Sept.  6 

.-..do 

Sept.  13 

Sept.  18 

Sept.  20 

Sept.  21 

Sept.  28 

Oct.  22 

Oct.  9 

OcL  10 

....do _ 

Oct  16 

Oct.  28 

Oct.  29 


Oct.  20 

do 


Approximate 

date  of  sale, 

1935 


Mar.  22 

Mar.  28 

Apr.  22 

May  7 

May  29.... 

Junes 

June  28 

July  1 

June  28 

June  28 

July  19 

July  I 

July  15 

July  23 

Jtily  18 

July  1935... 


Date  of 

maturity 


Aug.  1 

July  29 

July  30 

July-August. 

Aug.  26 

Aug.  28 

Sept.  3 

Aug.  23 

Aug.  17 


Sept.  17. 
do... 


Oct.  2 

...do 

Sept.  23 


Sept.  28 

Sept.  25 

Oct.  22 

Oct.  8 

Nov.  14 

Oct.  14 

Nov.  26 

Oct.  22 

Oct.  31 

Oct.  30 

....do 

Nov.  14 

Nov.  21 

Nov.  19 


Nov.  4. 
.....do. 


lftS9 
1964 
1960 
1955 
1965 
1060 
1980 
1965 
1964 
1965 
1965 
1960 
1965 
1960 
1965 
1965 

i»4i-5a 

1965 
1065 
1065 
1900 
1065 
1065 
1065 
1054 

1960 

1936.  1940, 

1945 

1965 

'"1965"' 

1965 

1964 

1965 

1046 

1960 

1060 

1965 

1965 


1965 
1965 
1955 
1950 
1970 

1960 
1965 


Parent  oi  Itolding  company 


The  Standard  Oas  4  Electric  Co.'  i 

Pacific  Oas  4  Electric  Co.'  (an  oiierating 

and  holding  company). 
Independent  company. 

New  England  Public  Service  Co. 

The  Standard  Oas  4  Electric  Co," 

Commonwealth  Edlvm  Co.  (an  operat- 
ing and  holding  oonipany). 
North  American  Oas  4  Electric  Co. 

Central  Hudson  Oas  4  Eleclric  Cor- 
poration.' 

Pacific  Gas  4  Klectric  Co.'  (an  operat- 
ing and  holding  company). 

C-oirimonwealtli  4  Soulhera  Corpora- 
tion.' 

Independent  company. 

Do. 

The  North  American  Co.' 

Public  Service  Co.  of  Northern  IllinoU  « 

(an  operating  and  holding  company). 
The  Standard  Gas  4  Electric  Co.'  • 

Independent  company. 


The  Northern  Utilities  Co. 

The  Pacific  Lighting  Corporation.! 

The  Public  Service  Corporation  of  N«jw 

Jersey. 
Independent  company.* 

The  New  England  Public  Service  Co. 

The  Pacific  Public  Service  Corporation. 

Central    Hudson  Gas  4  Electric   Cor- 
poration » 
Stone  4  Webster,  Inc.' 

Independent  company. 

Do. 
Da 

Central  Public  UUIitiee  Corporation. 

Commonwealth    4    Southern    Corpora- 
tion.' 
Indeiiendent  company. 

Pacific  Oas  4  Electric  Co.>  (an  operating 

and  holding  company). 
Associated  Gas  4  Electric  System. 

Independent  (holding  company). 

New  England  Public  Servioe  Co. 

Columbia  Gas  4  Electric  Corporation.! 

Indei>endent  company. 

Stone  4  Webster,  Inc> 

The  North  American  Co.< 

Stone  4  Webster,  Inc.' 

United  Light  4  Power  Co.' 

The  Northern  Utilitiee  Ca 
Independent  oxnpany. 

Faofic  Liguting  Corporatioa.> 


American  Waterworks  4  Electric  Oo- 
InC 
Do. 


Wh«l^r*1u^*i^]?"bill'  ^^  °*^  oontribntor  to  the  Committee  of  Public  Utility  Executives.    This  cwnmittee  was  organiied  to  and  did  vigorously  oppose  the  passage  of  the 

"  i>tandard  Gas  4  Electric  Co.  controlled  by  the  Standard  Power  4  Light  Corporation. 

>  Ningara- Hudson  Power  Corporation  owns  30  percent  of  the  voting-tni.st  certificates  for  common  stock  of  the  Central  Hudson  Gas  4  Electric  Corporation     Niaeara- 
Hudson  Power  C  orporation  was   a  member  of  and  a  (ash  contributor  to  the  Comniitte*  of  Public  Itility  Executives 

*  Public  Service  Co  of  .Northern  Illinois  is  affiliated  with  the  Commonwealth  Edjson  Co.  through  the  Commonwealth  Subsidiary  Corporation. 

•This  issue  was  registered  with  the  Securities  and  Exchange  Commission  Mar,  30.  1936. 

Sources  of  information;  Registration  slatements  filed  by  the  companies  listed  with  tbe  S.  E.  C;  prospectuses  of  the  various  companies;  Moody's  Public  Utilities-  Mood  v'« 
and  Poor  s  cumoiative  indeies.  '  •""*"'  • 


r 


•  This  issue  was  registered  with  the  Securities  and  Eichanjre  Commission  Mar.  30.  1!I36. 

Pnuroes  of  information:  Registration  st*temenls  filed  by  the  companies  listed  with  the  S.  E.  C;  prospectuses  of  the  various  oompanies;  Moody's  Public  UtilitJM-  Moodv'i 
and  Poor  s  cumulative  iudeie*.  »~— — ,  j  .«.  ^ •.^•.«»,  ^uuuj  ■ 
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June  20 


/J-  0/  ,^K  utUU,  koii^n,  ,nd  operatin,    «»p.««  (ri^rtri.   i^kt.  P«;^ -/.-^J-^^ J^j'.'„„"^rue<l 


itnui  and  no'd  new  teeurUin  during  the  tear  IKS,  and  essential  data  rtlUUt 


Annual 

laurwt 

nu 

(P«- 
eaot) 


4 

4 

4h 

Hi 


tM 


Name  of  cotnptiny  and  securities 


Ohio  Rdispa  Co .  Akron.  Ohio,  flrst-  and  oonsolid-.ted- 

mortoc*  Imods.  mtiw  of  1935 
8outbwc%t«rn  Qas  A  Elertrie  Co  .  Shreveport.  La.: 

'  '-'  mortitaire  bonds,  series  1) 

:<?t>enlure^.  Mri««  A     v.-  ,v"" 

I-  .  :re  Co  of  New  Flumpshlre,  Manchester,  N.  H  , 

tni-ttmrttmt  b«B«to,  seri*  l>         „  „    .        . 

SsosMS  P»ww  A  Ufht  Co.,  Topeka,  Kans..  flrst-mortgaire 

bonds  ^ 

New  Vork  &  Queens  Klettric  Liitht  4  Power  Co..  Long 

Island   City.    N     Y  ,   first-  and    constUdalcd-mortgage 

bonds,  series  of  ia:i5. 
MeUotioUUn  Edison  Co.,   Reading,   Pa.,  flrst-mcrtgaee 

bon^sOTiesO 
Kdboa   Klectrle   Illuminatinx   Co.    of   Roston.    Roston, 

Mass.,  capital  stock  (suhrwriptionl,  SZaw  sharw 
«H|  IxM-khsrt    Power    Co,    I-ockhart,    8.    C    first-mortirage 

{dnkinx-rnnd  bonds.  ^,         .    »,   .    „ 

Public  fWr\1e«  Electric  &  c.ta  Co.i  Newark.  N.  J.,  flrst- 

and  refundlnj-mortgage  bonds. 


ToUl. 


Amount  mid, 
par  value 


Date  of  filing, 
1935 


t43.9C3.500 

16.  OUl.  000 

*,  .Vm.  000 

10,  379, 000 

30,000,000 

2s.ooaooo 

11,710.0(!0 
8.228,900 

i.soaooo 

15.000,000 


1,076,412.980 


Oct.  30 

....  do 

.  ..  do 

Nov.  1.. 

do — 

Nov.  5 

Nov.  7 

Nov.  14 

Nov.  30 

Nov.  23 


.\  pproumate 

date  of  sale, 

1935 


Nov. 

20 

Dee. 

M 

Nov'. 

la'."'.'... 

Nov 

21 

Nov 

25 

Nov 

27 

Dec 

27 

Dec. 

10 

Dec. 

11 

Date  of 

maturity 


1965 

1900 
1936-46 
.1960 

19M 

1S65 

1065 


Parent  or  hcldirg  company 


1956 
1065 


The  Commonwealth  A  Southern  Cor- 
poi\l':oa.' 

The  M  iddle  West  Corporation. 

The  New  FnRland  Public  Service  Co. 

The  North  .American  Co.« 

Consolidated  Kdison  Co.  of  New  York. 

Associated  Gas  &  Electric  System. 

Indejiendent  company. 

Monarch  Mills,  Inc. 

Public    Service    Corporation    of    New 
Jersey. 


I  WW  •  rrember  of  and  cash  contributor  to  the  Committee  of  Public  Utility  Ex  icutives.    This  committee  was  organire*!  to  and  did  vigorously  oppose  the  passage  of 
ths  W  heelBf  Ka\hurn  hilt. 

IJM  f  ptMie  MlUUi  ko/rfifi#  attd  operaltng  compani*$  (tleetric  light,   power,  and  gat)  that   uMned  and  told  new  tecuritie*   during  the  first  5  month*  of  1936,  and  essentia 

data  reiatire  to  the  seevrttiet 


Annual 

tntarest 

raU 

(P«- 

l) 


Name  of  company  and  securities 


4       Cape  A  Vineyard  Electric  Co.,   Falmouth.  Mass.,  first- 

tuortmita  bonds,  series  A. 
m   WiM   Pwui    Power  Co.,  Pltuburgh,  Pa.,  nrst-mortgage 

bonds,  aeries  P. 
Oi   Lowell  Uas  I.Uhl  Co.,  Lowell.  Mass.,  first- mortgage  bonds, 

Wisconsin  Klectrle  Power  Co  .  Milwaukee,  Wis.: 

4  Klr^t-mortfaue  bond.*,  series  B 

lH-*h  Serial  notes    

Public  .■<er^k«  Co  of  Oklahoma.  TuLoa,  Okla.: 

4  Klr^i  ni<irtga«e  bondii,  aeries  .\ • 

4  .'serial  debentures 

a)«    Connertutit  Ki\er  Power  Co.,  Littleton.  N.  U..  firstmort- 
gage  sinking-fund  t>on<l.i,  «eries  \. 
Duke  Power  Co  .  Charlotte,  N.  C: 

St)  Kirst -mortgage  b«>ods 

4  Notea 

Ji)    New  York  KdL«on  Co.,  New  York,  N.  Y.,  first-lien  and 

refund ing-mortgage  bonds,  ^rie^  It. 
|>j    Central  Illinois  Light  Co,  Peoria,  lit,  flrst-  and  c-onsolidaled- 

Riortfage  bonds, 
f       East  Missouri  Power  Co.,  Louisiana,  Mo.,  flrstmortgage 

bonds,  .•ries  .\. 
IH   I>ewiston  Uas  Light  Co.,  I.«wiston,  Maine,  flrst-  and  r»- 

funding-cnortgHge  bonds, 
m    Consumers    Power   Co,   Jackson,    Mich.,   first -mortgage 

hon  Is 
$*«    Pa«-if!c  <;*.«  4  KlertricCo  .1  San  Frand.'ti't).  CaUf..flrst-and 
refumling-mortgage  boml.*.  series  H. 
Iowa  Klecuic  Co.,  Cedar  Kapids.  Iowa; 

4  First -mortgage  bonds,  series  .V 

4  Serial  Dotea 

4       Eastern  Gas  A  Eoet  .Associates.  Boston.  Mass..  Brst-mort- 
gage  and  fol lateral-trust  bonds,  series  A 
lava  F.lectric  Light  A  Power  Co..  Cedar  Rspids,  Iowa: 

4  First-mortgage  bonds,  series  E 

5  Serial  notes 

4       Calilornia- Oregon  Power  Co.,  Medford,  Oreg.,  Crst-mort- 

gage  bonds. 
CooaoUdated  Edison  Co.  of  New  York,  New  York,  N.  Y.: 
Debentures 


.\  mount  sold 
(par  value) 


$750,000 

27,000,000 

9:0,000 


Date  of  filing, 
1935-36 


Nov.  14,  1935 

Dec  26,  1935. 

do 


7,500.000   \  Private  sale" 
2,  MO,  000    /'T^'vai«»aie   . 


Do. 


WL<tcon«in  Gas  A  Electric  Co..  Milwaukee.  Wis.,  flrst-mort- 

gage  bon'is. 
Mlainaapolis  Oss  Light  Co..  MlnneajMlis.  Minn  ,  first- 

mortriflo  boB«1s. 
ml  Pacific  iras  A  Electric  Co  ,>    San  Francisco.  Calif.,  flrst- 

and  refund  ixig-mortcage  bonds,  series  U. 
Caotrsl  Illinois  Light  Co.,  Peoria,  111.,  cumulative  pre- 

firre-i  stock.  in.4«4  shares. 
Rockland  Light  A  Power  Co .    Nyy:k,  N.  Y.,  flrst-  and 


refnadtatKaertgage  bonds,  series  R 
Public  Service  Electr 


trie  A  Gas  Co ,'  Newark,  N.  J.,  flrst- 
and  refUnding-mortgage  bonds. 


16.000.000 

2.000.000 

20,  3UM.  000 


30. 000. 000 

9.000.U00 

55,000,000 

7.178,500 

250,000 

38a  000 

55,830.000 

9o,ooaooo 


|jan.2S,l036... 
...do 

Private  sale '.. 
Feb.  7, 1936  .' 
Feb.  2.5,1936.. 
Private  sale'. 

<Jo« 

Feb.  28 

Mar.  3 


Approximate 

date  of  sale, 

1936 


Feb.  7.. 
Jan.  IS.. 
Feb.  18. 

Jan.  7.. 


Date  of 
maturity 


3.750,000   Uj       5 
1,0441,000    {-^^^-^ 


75,00a  000 


3.  oon,  000 
i.i'w.oco 

13,  oOO,  OCO 


35.  00a  000 

3\  000. 000 
10, 500, 000 

11,00a  000 

3aooaooo 

11.1*6.400 
5.700,000 

2s,ooaooo 


...do 


Mar.  6... 

do... 

Mar.  17.. 


Mar  20. 


do 

.Mar.  30 

Mar.  31 

Apr.  7 

Apr.  9 

Private  sale'. 

Private  sale  '. 


Feb.  18 

....do 

Feb.  36 

Feb.  27.""" 

Mar.  16 

Mar.  19 

March 

Mar.  19 

Mar.  24 


Mar.  31. 
Mar.  36. 


Mar.  27. 

do  .. 

Apr.  6... 


Apr.  9. 


...do.. 
Apr.  20. 


May  10. 

Apr.  28-. 
Apr.  29. 
May  7.. 
May  17. 


108S 
1066 
1966 


1941-56 
1036-40 

1966 

1937-46 

1061 


1987 
1946 
1066 

1966 

1956 

1066 

1970 

1961 


/    1961 
\l9B6-46 
1951 


1055 

1936-41 

1966 


1946 

1956 
1966 

1950 

1961 


Parent  or  holding  company 


The  .Associated  Gas  A  Electric  System. 

The  American  Water  Worki  &  Etectrlo 

Co.,  Inc.i 
The   .American   Commonwealth    Power 

As!>o<-late8. 

JThe  North  American  Co.> 

JThe  Middle  West  Corporation. 
The  New  England  Power  .Association.' 


Indi  pendent  Co. 

The  CAnsolidated  Edison  Co.  of  New 

York. 
The  Commonwealth  4  Southern  Corpor- 

tion.' 
The  Middle  West  Corporation. 

Independent  Company. 

The  Commonwealth  A  Southern  Cor- 
poration. ' 

The  Pacific  Gas  A  Electric  Co..  an 
operating  and  holding  company. 


1961 
1961 


jlndependent  Company.' 
Independent  Company. 


Do. 
Do. 
The  Standard  Gas  A  Electric  Co.* 


Independent  Company  (a  holding  and 
operating  company). 

1)0. 

The  North  American  Co.' 

The  .American  Oas  A  Power  Co. 

The  Pacific  Gas  A  Electric  Co.'  (an 
operating  and  holding  company  ) 

The  Commonwealth  A  Southern  Cor- 
l>oration  ' 

Indciieudent  Company. 

The  Public  Service  Corporation  of  New 
Jersey. 


•  Wan  a  member  of  and  cash  contributor  to  the  Committee  of  Public  Utility  Executives.    This  committee  wr.s  orgnnired  to  tsiJ  did  visorously  oppose  the  passage  of  the 
Whaatw-RayNiirn  bi!l 

'  By  "private  sale"  Is  meant  that  the  issuing  company  sold  the  new  securities  direct  to  institutional  investors,  such  as  life-  insurance  companies, savings  banks,  and  similar 
linveators. 

>  Aa  afniiate  of  the  Iowa  Electric  Light  A  Power  Co. 
•  A  mbeidiary  of  the  Standard  Power  A  Light  Corporation. 

Soorcec  of  tn&irmatioa:  Regiitrat^un  it.item«nts  flled  by  the  companies  listed  with  the  S.  E.  C;  prospectuses  of  the  various  companies;  Moody's  and  Poor's  Cumulative 
la<lexaa. 


1936 
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Lut  of  pnblif  uliliig  hoUinf  and  operaiini  rompanUi  (.eUdrtc  lighl.  ponifr.  eiui  Bat)    thai    ittued   and  sold  ans  lecurilitt  dtirint  the  ftrit  S  vunllu  ef  1936    artd   affiUtai 

data  TtLatitt  to  the  #rruriM>#- -Continued 


Annual 
interest 
rute 
(per- 
cent) 

Name  of  company  and  secuhtiea 

Amount  sold 
(par  value) 

Date  of  filing, 
1935-36 

Approximate 

date  of  sale, 

1936 

Date  of 
maturity 

Parent  or  holding  company 

3M 

4 

4 

Bnwklyn   Edison  Co.,  New  York,  N.  Y.,  oonsoNdated- 

niortpaire  bond.s. 
Long  Lsliind  Lighting  Co..  Now   York.  N.  Y.,  first- and 

refunding-inongHge  lionds. 
Peoples  Cius  Liglil  A  Coke  Co  .  Chicago,  111.,  first-  and 

re  unding-mortgage  bonds,  series  D. 

Total 

$55,000,000 

s.ooaooo 
22, 00a  000 

Mays 

Private  sale  '. 
May- 

May  26 

May.. 

May  27 

1971 
1961 
1061 

The  Consoli<latPd   Edison  Co.  of  New 

York. 
Indeiiendent  company. 

Do. 

666,  124,900 

'  By  "private  rale"  is  meant  that  the  Lssu  ag  company  sold  the  new  securities  direct  lo  institutional  investors,  such  as  lite-insurance  companies,  .savings  banks,  and 
similar  large  investors. 

Litt  of  jmtftic  utility  boUin^  and  operating  companiet  (electric  lifhi,  power,  and  gat)  that  have  regiMered  %eie  teeurUies  for  earlg  tmtt,  at  •/  Afey  90,  19S6 


Annual 

interest 

rate 

(I*r- 

oent) 

Name  of  company  and  securitiee 

Amount  to  be 

sold  (par 
value; 

Date  of  filing 

Date  of 
maturity 

Parent  or  holding  company 

4 

4 
44 

4H 

New  York  St.ate  Electric  A  Gas  Corporation,  Ithaca,  N.  Y., 

flryt-mortgnge  bonds. 
CeuUal  .Maiue  Power  Co.,  Augusta,  Maine,  first- and  gcneral- 

mortfnKe  bonds,  .series  H. 
Dayton  Power  A  Lijcht  Co.,  Dayton,  Ohio,  preferred  stock, 

cun.ulativp.  mo,(i<iO  shsres. 
Montana- 1 )Hkot»  t'tilitias  ("0  .  Minnpa[>olLs.  Minn.: 

First-mortgage  sinking-fund  houdu,  series  A..  

$17, 500, 000 
9,000,000 

la  000, 000 

li  600, 000 

2.4i0.000 

26,000,000 

31000.000 

1.  7UI.  OOU 

32,  4M,  UOU 

Dec.  31,  1936 

Mar.  19,  1936 

Apr.  80,  1936 

May  6.  1036 

do 

1955 

1966 

1966 

1037-43 

1001 

1466 

1937-46 

1066 

Associated  Gas  A  Electric  Sj-stem. 
New  England  Public  Servux  Co, 
Cx)lumbia  Gas  A  Electric  Corporatioa. 

MinneeotA  Northern  Power  Cow 

0 

Scrii*!  dehciilures 

Do 

4 

Wisconsin    Public    Service    Co.,    Milwaukee,    Wla.:  Flist- 

morlgage  bonds. 
Wisconsin  Power  A  Light  Co.,  Madison,  Wis.: 

Flrsf-morttriige  bonds,  serlei)  A.          

May  16 

Standard  Gas  A  Electric  Co.'  * 

4 

May  25 

Middle  West  Corporation. 

4 

.■^rial  rtetH>ntures 

.        do 

Do 

>H 

Niagara  Fallk  Power  Co.,  Kii«ara  FalU,  N.  Y^  £im-  and 

relunding-murtgage  bonds. 

Total 

May  30 

Niagara  Hudson  I'ower  Corporatioiki^ 

144,643,000 

'  Was  a  member  of  and  cash  contributor  to  the  Committee  of  Public  I'tiMty  Executives.    This  oommittoe  wm  organized  to  aLd  did  vigorously  op|>ose  the  passage  of 
the  Wheeler- Hay  bum  bill 
•  Not  yet  fixed. 
'  Standard  Gas  A  Electric  Co.  is  contmlled  by  the  Standard  Power  A  Light  Coniomtion. 


TEXAS    DAY    CELEBRATION — ADDRESS    BY     MARSHALL    R.    DIGCS 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  by 
Hon.  Marshall  R.  Diggs,  executive  assistant  to  the  Comp- 
troller of  the  Currency,  at  the  Texas  Day  celebration  of  the 
San  Diego  Exposition,  May  24.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  Is  a  great  pleasure  to  represent  our  Vice  President  and  to 
bring  his  greetings  to  you  former  Texans  and  all  Callfornlans 
who  so  greatly  honored  him  in  1932.  He  was  most  anxious  to 
be  with  you  today — you  In  whom  he  has  such  Interest- -but,  as 
you  know,  during  his  term  as  Vice  President.  Mr.  Garner  has 
never   left   Washington   while  Congress   was   In   session. 

For  my  part.  I  am  particularly  delighted  to  be  here  at  this 
great  outpouring  of  former  Texans- -or  might  I  say  Texans- - 
for  once  you  become  Inoculated  with  the  air,  the  sunshine,  and 
the  spirit  of  Texas  you  are  always  a  "Texan.  However,  If  any 
place  could  make  you  temporarily  forget  your  native  State,  it 
would  be  California. 

These  two  great  States  have  much  In  common.  Both  were 
part  of  Spain.  Both  were  part  of  Mexico  Texas  is  the  largest 
State  In  the  Union.  California  is  the  second.  Each  State  boasts 
of  alx)Ut  6.000,000  population  and  they  ranked  fifth  and  sixth 
in  the  census  of  1930.  Some  States  tiave  only  few  industries 
and  natural  advantages,  but  California  and  Texas  are  most  for- 
tunate in  having  varied  natural  resources,  varied  crops,  and 
varied  climate. 

Of  course,  the  whole  world  knows  that  California's  climate  Is 
perennially  perfect — while  Texas  admits  that  she  has  extremes 
of  heat  and  cold.  No  doubt  you  have  heard  that  AmarlUo  is 
the  hottest  place  in  the  United  States  In  the  summer  and  the 
coldest  spot  In  the  winter.  The  great  size  of  the  States  and  the 
varied  conditions  remind  me  of  the  three  blind  men,  who  having 
heard  of  an  elephant — wanted  to  know  what  It  was  like — so  they 
were  taken  to  one.  The  first  blind  man  felt  over  Its  trunk  and 
said,  "Oh,  it  is  like  a  snake."  The  second  touched  the  elephant's 
great  side  and  said,  "No.  It  is  like  a  house",  while  the  third  feel- 
ing the  hind  leg  said.  "No,  an  elephant  Is  like  a  tree."  So  it  is 
with  our  two  States.  Those  of  us  who  see  only  one  section  cannot 
begin  to  visualize  what  other  parts  of  the  State  offer.  In  order 
to  display  to  yourselves  as  well  as  to  outaidars  vliat  you  are  •« 
a  whole — you  have  this  spend  Id  ejtpoaitioa. 


This  year  the  Lone  Star  State,  the  only  State  which  was  ever 
recognized  as  an  Independent  republic.  Is  observing  the  one 
hundredth  anniversary  of  Its  Independence  by  staging  a  gigantic 
centennial. 

The  main  exhibition  will  be  held  at  Dallas.  However,  in  order 
that  as  many  historic  spots  and  as  much  of  Interest  as  possible 
shall  be  seen.  Fort  Worth  Houston.  San  Antonio,  and  other  cities 
are  holding  celebrations  too.  The  entire  State  is  actively  coop- 
erating in  this  centcrnlal  obsf^rvance.  You  will  visualize  the 
vastness  of  this  display  when  you  will  recall  that  Texas  today — 
much  of  Its  original  area  divided  among  sister  States— still  Is 
larger  than  all  New  England.  New  York.  New  Jersey.  Pennsylvania, 
Delaware,  Maryland.  Virginia,  and  West  Virginia.  Texas,  which 
the  majority  of  Americans  have  always  thotight  of  as  a  land  of 
cattle,  still  holds  leadership  in  this  field.  In  addition,  it  Is  the 
number  one  cotton -producing  State,  the  largest  producer  of  oil  and 
gas,  and  the  producer  of  85  percent  of  the  world's  sulphur  supply. 
Wheat,  rice,  sugar,  lumber,  salt,  granite,  fish,  roses,  and  evergreens 
arc  but  some  of  the  Texas  products  figuring  importantly  in  our 
national  scheme.  You  In  southern  California  probably  realize  all 
too  well  what  a  tremendous  quantity  of  fruit  and  vegetables  are 
raised  In  our  Rio  Grande  Valley. 

Texas  and  California  have  something  else  In  common.  This 
pomethlng  is  intangible.  It  cannot  be  seen.  It  can  only  be  felt. 
We  have  felt  It  over  a  period  of  years.  You  have  felt  It— not 
so  long  perhaps — but  so  deeply  that  between  us  this  sentiment 
has  become  national.  This  last,  most  Important,  most  worthy 
bond  is  our  love  for.  and  admiration  of.  that  greatest  living  son 
of  the  Lone  Star  State,  John  Nance  Gamer,  the  Vice  President 
of  the  United  States. 

Surely  there  could  be  no  greater  proof  of  his  friendliness  and 
love  for  people  than  his  kindly  face  What  we  are — what  we 
feel — Is  Indelibly  stamped  on  our  countenances  as  we  grow  olde.-. 
You  have  seen  the  hard  grim  Jaw  of  the  man  who  treads  people 
under  foot — the  wily  cunning  eye  of  the  man  who  knowliy?ly  tricks 
others — but  the  man  with  the  twinkling  eye — with  the  hearty 
laugh — is  a  friend  of  man.  Those  of  you  who  have  seen  Mr. 
Garner  will  agree  with  me  that  he  is  such  a  one  The  door  to  his 
office  Is  always  open.  No  man  In  Washington  Is  easier  to  reach 
than  he.  He  greets  you  with  a  smile  and  has  you  believe  he  Is 
glad  to  see  you,  rather  than  annoyed  because  you  take  up  his 
time.  We  love  him  because  he  loves  people  and  because  he  is 
honest.  I  do  not  believe  he  ever  Intentionally  deceived  a  man  In 
his  life.  Forthright  and  direct,  he  has  never  broken  a  promise, 
and  poaalbly  because  of  these  traits  he  has  never  lost  a  friend. 
Ko  man  cherishes  friendship  more.     "The  secret  of  getting  along 
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with  men"  he  once  said.  "Is  belntt  honest  with  them  and  never 
telling  them  anything  but  the  truth." 

It  wUl  be  recalled  that  In  1932  this  dlstln^lshed  Texan,  through 
no  eff(M-t  whatsoever  upon  his  part,  was  proposed  for  the  Precl- 
dency  by  large  numbers  of  friends  who  were  well  acquainted  with 
hlJj  great  ability  as  a  leader  and  statesman.  After  the  name  of 
Mr  Garner  had  been  placeil  In  nomination  by  Senator  Tom  Con- 
NAU.T.  of  Texas,  the  nomination  v/as  seconded  by  the  Honorable 
WiLUAM  OiBBS  McAooo.  of  California. 

In  this  sijeech.  Senator  McAdoo  paid  glowing  tribute  to  the 
favorite  son  of  Texas,  &.'.ying  In  part:  "Of  no  man  can  It  be  more 
truly  said  that  he  is  the  unaided  architect  of  his  own  fortunes. 
There  la  much,  of  course,  that  he  owes  to  the  Indomitable  spu-lt 
handed  down  by  frontier  forebears,  but  all  else  la  the  creation  of 
his  own  energy  and  <»elf-rellance.  Not  Abraham  Lincoln,  educat- 
ing himself  by  the  light  of  pine  knots  and  splitting  rails  to  pay 
for  books,  is  more  hai.d  hewn  than  this  simple  plainsman  who  has 
lifted  htm5elf  to  a  place  of  honor  ar.d  distinction  without  other 
help  than  his  sheer  ability  and  stark  resolution." 

When  Franklin  Delano  Roosevelt  was  nominated  for  the  Presi- 
dency. John  Nance  Gamer  was  the  unanimous  choice  for  the 
Vice   Presidency. 

The  history  of  the  Gamer  family  is  closely  Interwoven  with  that 
of  Texas.  The  ancestors  of  the  Vice  President  were  pre-Revolu- 
tlonary  Virginians,  and  migrated  to  Tennessee  during  the  pioneer 
days.  It  la  slgnlflcant  that  the  Garner  family  comes  from  Vir- 
ginia, through  Tennessee,  which  combination  also  produced  the 
most  colorful  figure  in  Texas  history— «am  Houston. 

John  Nance  Gamer,  born  In  a  log  cabin  near  Blossom  Prairie  In 
northeast  Texas,  was  educated  like  most  boys  of  his  day  In  a  log 
schoolhoxise.  He  was  fond  of  outdoors  and  still  likes  nothing 
better  than  to  slip  away  on  a  fishing  trip  with  a  small  group  of 
intimate  friends.  When  he  was  18  years  old  John  Garner  decided 
to  study  law.  His  meager  savings  enabled  him  to  enroll  at  Vander- 
bUt  University.  Because  of  111  health  he  could  not  finish  college, 
but.  with  the  determination  which  has  since  made  him  so  success- 
ful, he  read  law  in  a  local  attorney's  olQce  and  was  soon  admitted 
to  the  bar  Not  long  after  that  he  moved  to  the  place  where  his 
home  has  been  ever  since.  Uvalde.  In  the  southwestern  part  of  the 
State.  After  having  been  county  Judge,  he  was  elected  to  the 
State  legislature,  and  during  his  second  tem\  played  a  large  part  In 
carving  out  the  Eighteenth  Congressional  District  which  included 
Uvalde.  Needless  to  say.  he  was  elected  as  Its  first  Representative 
to  the  Congress,  where  he  remained  untL.  he  became  Vice  Presi- 
dent. 

Throughout  these  years  his  closest  friend,  most  intimate  helper, 
has  been  Mrs,  Gamer.  She  is  serving  as  his  active  secretary  now 
and  has  done  so  through  all  their  many  years  in  Washington. 

Mrs.  Garner  told  me  that  one  afternoon  she  and  Mr.  Gamer 
drove  out  In  their  horse  and  buggy  on  a  road  overlooking  Avistln. 
They  were  discussing  his  running  for  Congress,  and  Mr.  Garner 
said:  "Well,  if  I  do  run  and  am  elected  we  must  never  forget  our 
home  Is  in  Texas."  John  Garner's  heart  has  remained  in  Texas. 
He  has  never  owned  a  home  in  Washington  But  when  Congress 
adjourns  he  takes  the  first  train  back  to  Uvalde. 

New  Congressman  Garner  arrived  in  Washington  while  Theodore 
Roosevelt  'was  President.  His  main  Interests  were  finance,  taxa- 
tion, and  economics. 

Speaker  Cannon  put  him  on  a  committee  that  had  not  met  for 
years,  but  Instead  of  idling  our  ambitious  friend  employed  his 
time  forming  friendships  on  both  sides  of  the  House  and  In  study- 
ing the  House  rules.  This  last  activity  stood  him  In  good  stead  In 
years  to  co^ne. 

His  gifts  for  leadership  became  more  and  more  apparent,  and  as 
years  and  the  fate  of  politics  took  the  old  leaders  o3  the  scene 
Oamtf  forged  to  the  front.  He  was  well  equipped  for  the  big  roles 
he  was  to  fill.  He  had  physical  touRhnes-.  earnestness,  courage. 
conTlctlon.  ability,  and  vigor.  A  fast  thinker  and  a  hard  hitter,  he 
was  plcttu^sque  in  debate.  President  Wilson  relied  on  him  In 
many  delicate  matters,  and  he  was  summoned  frequently  to  the 
White  House. 

In  the  Seventy-first  Congress  he  became  minority  leader.  Mr. 
Gamer  has  always  liked  his  Job,  but  he  probably  never  enjoyed 
anything  so  much  as  this  leadership.  Certainly  he  never  appeaxed 
to  txjtter  advantage. 

The  Democratic  majority  in  the  Seventy-second  Congress  unani- 
mcusly  nominated  Gamer  for  the  Speakership.  This  was  the 
highest  elective  office  held  by  any  Democrat  In  the  Nation  at  the 
time.  Mr.  Garner  made  every  effort  to  cooperate  with  President 
Hoover.  Intense  partisan  though  he  was,  he  issued  a  statement 
asserting  "when  such  issues  as  now  confront  the  country  are 
under  consideration,  it  is  no  time  for  partl.<!an  politics." 

Vice  President  Garner  is  the  only  living  man  who  has  been 
Presiding  OSicer  cf  both  Houses  of  Congress.  Just  one  other  man 
has  ever  held  both  cfflccs 

John.  Nance  Gamer  walked  directly  from  the  Speaker's  dais  In 
the  Hoiue  of  Representatives  on  March  4,  1933,  to  the  Vice  Presi- 
dents dais  in  the  Senate  Chamber.  That  was  the  breaking  of  a 
precedent.  But  Vice  President  Garner  had  been  breaking  prece- 
dents for  a  great  many  years,  and  he  is  still  breaking  them 

One  precedent  he  sliattered  w.vs  in  being  the  first  nominee  for 
Vice  President  of  the  United  States  not  to  receive  formal  notifica- 
tion of  his  nominrktlon  from  a  committee.  Instead  Senator  Alben 
W.  Bakklct.  temporary  chairman  of  the  1932  Democratic  National 
Committee,  ootlfled  him  by  letter,  and  Garner  wrote  his  reply,  put 


a  3-cent  stamp  on  the  letter  containing  the  acceptance,  and  mailed 
It  to  Barklet. 

He  has  smashed  another  precedent  in  being  the  first  Vice  Pres- 
ident of  the  United  States  uot  to  leave  Washington  whUe  Congress 
is  in  session. 

He  has  set  a  precedent  of  belr»g  the  only  Vice  President  not  to 
make  any  formal  speeches  anywhere  In  the  United  States  during 
his  term  of  office.  He  gives  his  opinion  freely  and  forcefully  in  the 
meetings  of  the  President's  Cabinet,  but  he  believes  that  President 
Roosevelt  should  define  policies.  He  is  the  silent  member  of  the 
firm  of  Roosevelt  and  Garner. 

Silent  though  he  Is.  all  the  Nation  knows  that  he  Is  not  Inactive. 
He  has  undoubtedly  played  the  most  Important  role  of  any  Vice 
President  In  modern  history.  In  an  administration  that  has  enacted 
more  far-reaching  legislation  than  any  in  decades,  his  more  than 
30  years"  knowledge  of  parliamentary  mechanics,  his  ability  to  see 
situations,  his  familiarity  with  the  rules  and  the  temperament  of 
the  Senate  and  House,  his  balance,  and  his  shrewd  Judgment  of  the 
effect  of  legi.»latlon  has  made  him  invaluable  in  many  exigent 
matters. 

Vice  President  Garner  has  risen  higher  in  public  ofBce  than  any 
Texan  since  Sam  Houston,  first  president  of  the  republic.  Texas  is 
proud  that  In  its  centennial  year.  100  years  after  Sam  Houston  led 
his  ragged  Texas  army  to  victory  at  San  Jacinto,  John  Gamer  Is 
being  renominated  for  Vice  President  of  the  United  States 

Texans  sometimes  like  to  refer  to  hlra  as  a  "typical  Texan."  I 
have  never  thought  he  was.  I  think  he  is  an  unusual  Texan — an 
unusual  American. 

BRIDLING    OUR   LAST    FRONTIER — ARTICLE   FROM    NEW    YORK   TIME3 

Mr.  SCHWELLENBACH.  Mr.  President.  I  ask  unanimous 
consent  to  have  printed  in  the  Record  an  article  from  the 
New  York  Times  of  May  31.  1936,  entitled  "Bndling  Our  Last 
Frontier." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IN  THE  BASIN  OF  THE  COLUMBIA  RIVEB  A  FEDEKAL  PROJECT  NOW  UNDER 
WAT  AIMS  AT  TRANSTORMINC  A  REGION  TIIAT  IS  LARGCS  THAN  NEW 
ENGLAND 

By  Richard  L.  Neuberger.  Portland.  Greg. 
The  power  age  has  come  to  one  of  the  last  frontiers  of  the  United 
Statea  Three  thousand  miles  from  Washington— tdmost  as  far 
from  the  hub  of  the  American  Government  as  are  the  British 
Isles — workmen  and  engineers  are  weaving  two  giant  dams  across 
the  surging  waters  of  the  Columbia  River.  At  Bonneville.  Greg., 
and  at  Grand  Coulee,  Wash.,  the  long-awaited  Columbia  Basin 
project  Is  at  last  becoming  a  reality.  In  natural  settings  of  un- 
rivaled grandeur,  the  Federal  Government  moves  ahead  with  its 
most  ambitious  undertaking  in  the  far  Northwest. 

The  dam  at  Bonneville  Is  more  than  half  completed.  The  Grand 
Coulee  enterprise  will  be  finished  by  1939.  Designed  to  provide 
irrigation,  power,  and  navigation  for  an  area  larger  than  New 
England,  the  two  projects  represent  the  first  Federal  developments 
on  the  great  river  which,  rising  in  the  Canadian  Rockies,  rolls 
swiftly  over  the  upland  plateau  of  eastern  Washington,  turns  west- 
ward sharply,  and,  passing  through  the  Cascade  Mountains  in 
western  Oregon,  empties  Into  the  Pacific  Ocean  at  Astoria. 

Already  the  first  foundations  at  Bonneville  and  Grand  Coulee 
obstruct  the  onrush  of  the  Columbia.  On  several  occasions  at 
both  sites,  cofferdams  have  been  swept  away  like  matchstlcks,  but 
each  time  replacements  have  been  made  successfully,  and  today 
the  river  bites  futilely  at  steel  and  concrete.  Jtist  above  the  partly 
completed  dam  at  Bonneville  the  torrent  drops  In  a  mighty  crash 
at  Celllo  Falls,  and  it  is  a  watery  giant  running  wild  by  the  time 
it  reaches  the  project.  Taut  the  girders  and  solid  the  masonry 
which  would  impede  the  Columbia's  dash  to  the  Pacific.  During 
the  recent  spring  freshets,  engineers  watched  anxiously  as  the  river 
pounded  at  the  yet  unfinished  dams. 

Few  areas  on  the  North  American  Continent  are  as  promising  for 
development  as  the  basin  of  the  Columbia  River — a  region  extend- 
ing Into  Idaho.  Washington,  Oregon.  Nevada,  Utah.  Wyoming,  and 
Montana,  as  well  as  into  the  Canadian  Provinces  of  British  Colum- 
1  bia  and   Alberta.     It  is  a  territory   of   unbelievable  contrasts  and 
I  sharp  changes.     Fiom  dry  and  and  plateaus  the  traveler  can  see 
,  mountain  peaks  blanketed  in  eternal  snows.     Tangled  forests  merge 
i  with  carefully  tended  wheatlands.     Unexplored  canyons  lie  within 
driving  distance  of  transcontinental  railroad  lines.     In   the  Hood 
River  V^allry  in  Oregon,  apple  orchards  and  strawberry  patches  reach 
almost  to  the  last  ramparts  of  Mount  Hood,  towering  2  miles  above 
the  lowlands  which  surround  it. 

Swift  changes  in  topography  are  not  the  only  contrasts  which 
characterize  the  Columbia  Basin.  From  the  Pullman  car  on  Its 
way  to  the  great  cities  of  Chicago.  Cleveland,  and  New  York,  the 
traveler  can  see  Indians  spearing  .salmon  in  the  rapids  of  the 
Columbia.  The  red  men  stand  motionless  on  the  banks  of  the 
stream,  fish  spears  In  hand,  as  did  their  painted  fathers  when  Cap- 
tain Lewis  was  the  first  white  man  to  break  in  upon  the  scene 
Between  the  railroad  train  on  its  cliff  ledge  and  the  Indians  on  the 
river  front  two  centuries  and  more  are  spanned. 

Untrod  uplands  in  the  Columbia  Basin  are  measxired  by  horizons 
instead  of  acres.  Sloping  fields — yet  untouched  by  cultivation — 
march  on  until  they  merge  with  the  sky.    It  was  a  vista  such  as 
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this  which  Impressed  President  Roosevelt  when  he  visited  the  Pacific 
Northwest  In  the  summer  of  1934.  Standing  at  Grand  Coulee  he 
declared;  "You  have  acreage  capable  of  supporting  a  much  larger 
population  than  you  now  have;  and  we  believe  that  by  proceeding 
with  these  great  projects  it  will  not  only  develop  •  •  •  the  far 
West  and  the  coast  but  will  also  give  an  opportunity  to  many  indi- 
viduals and  many  families  back  In  the  older,  settled  parts  of  the 
Nation  to  come  out  here  and  distribute  some  of  the  burdens  which 
fall  on  them  more  heavily  than  they  fall  on  the  West." 

The  Impression  left  with  the  President  Is  the  impression  left  with 
every  traveler  who  Journeys  through  the  valleys  of  Oregon  and 
Washington  and  Into  the  uplands  of  Idaho.  Mile  after  mile,  hour 
after  hour,  the  train  clicks  between  broad  fields  studded  only  here 
and  there  with  farmhouses.  As  far  as  the  eye  can  see.  stretch  lands 
yet  free  from  the  task  of  supplying  the  world's  tables  with  apples, 
wheat,  berries,  and  corn.  A  region  whose  area  is  13  percent  of  that 
of  the  United  States  has  but  2.8  percent  of  the  Nation's  popula- 
tion— not  as  many  people  as  Inhabit  the  Borough  of  Brooklyn. 
One  of  the  principal  purposes  of  the  Columbia  Bafln  project  Is  "to 
make  this  land  habitable  for  thousands  of  Americans  now  crowded 
In  the  slums  and  tenements  of  the  East. 

Bonneville  and  Grand  Coulee  are  also  planned  to  bring  the 
benefits  of  modem  technological  development  to  farms  and  settle- 
ments still  almost  as  primitive  as  in  the  years  when  wagon  trains 
were  rolling  down  the  sunset  slope  of  the  Continental  Divide. 
On  the  upper  reaches  of  the  Columbia,  numerous  homesteaders 
light  their  shacks  and  cabins  with  oil  lamps  and  candles.  Their 
pumps,  driven  by  windmills,  depend  upon  the  whims  of  breezes. 
Virtually  all  tasks  must  be  accomplished  by  back-breaking  toll, 
yet  a  few  rods  away  In  the  river  Is  latent  energy  sufficient  to  turn 
all  the  factory  wheels  in  New  York  City,  to  light  limitless  homes 
and  buildings.  More  than  two-fifths  of  the  potential  hydroelec- 
tric power  In  the  United  States  is  within  the  basin  and  more 
than  two-thirds  of  this  amount  is  in  the  Columbia  River. 

The  Columbia  Basin  dams  will  convert  this  unharnessed  power 
into  kilowatts,  which  transmission  lines  will  conduct  across  moun- 
tain gorges  and  up  and  dovm  the  slopes  of  distant  valleys.  Passes 
once  traversed  only  by  hunters  and  trappers  will  be  dotted  by  lat- 
ticed steel  poles,  carrying  hydroelectric  power  to  farmers  secluded 
In  some  mountain  dale.  The  complete  Columbia  Basin  report 
calls  for  eight  dams  to  span  the  river  at  Irregular  intervals  like 
the  rungs  of  a  giant  ladder.  Bonneville  and  Grand  Coulee  are 
the   principal  divisions  of  the   project. 

The  Northwest  Is  a  land  of  contrasts,  but  It  offers  no  more 
different  scenes  than  those  at  the  two  dams  now  under  construc- 
tion. The  300  miles  of  twisting  river  which  separate  the  imder- 
taklngs  might  well  be  an  ocean  dividing  two  continents.  Grand 
Coulee  is  surrounded  by  barren  hills  and  dry  tablelands.  Bonne- 
ville Is  the  center  of  an  area  covered  with  fir  and  cedar.  One  Is 
like  some  portion  of  the  rocky  plains  of  high  Tibet;  the  other  a 
scene  from  the  forests  of  Germany  and  Switzerland. 

Reclamation  Service  engineers  are  building  the  Grand  Coulee 
Dam  in  the  bottom  of  a  wide  wash  or  arroyo.  On  all  .sides  naked 
slopes  roll  away  to  the  horizon.  On  the  tablelands  beyond  are 
large  rock  formations  which  tower  like  fortresses  in  the  desert. 
The  dam  Itself  will  be  a  bulwark  of  steel  and  concrete  almost  a 
mile  long  and  500  feet  high.  Th«!  most  massive  structure  ever 
built  by  man.  Grand  Coulee  will  contain  more  than  three  times 
as  much  masonry  as  Boulder  Dam  on  the  Colorado  River. 

At  Bonneville  workmen  and  engineers  are  surrounded  by  tree- 
covered  bluffs  and  crags  3.000  feet  high.  Above  the  dam  on  the- 
Oregon  shore  is  the  glacier-flanked  peak  of  Moimt  Hood.  The 
Washington  bank  is  crowned  by  the  flat  summit  of  Old  Table 
Mountain,  a  land  mark  for  Captain  Lewis  when  he  paddled  down 
the  stream  130  years  ago.  Where  once  gleamed  t/ie  campflres  of 
the  explorers  sent  westward  by  President  Jefferson,  small  squares 
of  light  now  mark  the  modern  cottages  of  hundreds  of  men  en- 
gaged In  harnessing  the  Columbia 

Power  will  be  generated  at  both  Bonneville  and  Grand  Coulee, 
but  the  latter  will  be  primarily  an  irrigation  project.  Bonneville 
Is  listed  as  a  navigation  enterprise.  Life-giving  water  will  event- 
ually be  conveyed  to  more  than  1.200,000  acres  from  the  dam  at 
Grand  Coulee.  Hillsides  and  plains  now  incapable  of  supporting 
even  sage  brush  and  Jack  rabbits  will  be  turned  into  potential 
orchard  and  grazing  land,  needing  only  the  Influx  of  settlers  to 
be  put  to  use.  Sponsors  of  the  Columbia  Basin  development  be- 
lieve the  day  Is  not  distant  when  the  world's  largest  lift  locks 
at  Bonneville  will  send  freighters  Into  the  heart  of  the  North- 
west to  tran.sport  to  the  world's  ports  the  apples,  timber,  beef, 
wheat,  and  wool  made  possible  by  the  Irrigation  of  Grand  Coulee. 

Bonneville  and  Grand  Coulee  are  now  separate  projects,  the 
former  under  the  supervision  of  the  War  Department  and  the 
latter  under  the  direction  of  the  Department  of  the  Interior.  But 
the  time  has  been  foreseen  when  there  may  be  a  Columbia  Basin 
Authority  similar  to  the  T.  V.  A.  Already  Senator  Pope,  of  Idaho, 
has  Introduced  such  a  bill  In  the  Senate,  although  proposals 
making  Bonneville — the  dam  to  be  completed  first — a  separate 
entity  are  said  to  be  favored  by  the  President.  The  latter  me.as- 
ures  have  been  Introduced  by  Senator  McNakt,  of  Oregon,  and  Sen- 
ator Bone,  of  Washington. 

Just  as  the  T.  V.  A.  has  had  its  controversies  and  litigation,  so 
has  the  Columbia  Basin  project  had  extensive  verbal  overhaullngs. 
Probably  the  most  relentless  opponent  is  Representative  P'rancis 
CuLKiN.  of  New  York,  who  has  described  Grand  Coulee  as  a  vast 
area  of  gloomy  tahlelanda.  Interspersed  with  deep  gullies,  located 


in  northern  Washington.  The  project  has  been  condemned  by 
the  National  Grange  and  other  agricultural  groups.  •  •  •  In 
the  region  of  the  Grand  Coulee  there  is  no  one  to  seU  the  power 
to  except  coyotes  and  Jack  rabbits.  Grand  Cotilee  is  that  colossal 
Imposition  upon  the  American  people. 

Attacking  from  another  flank.  Philip  H.  Gadsden  and  other 
utility  executives  have  charged  that  BonnevUle  and  Grand  Coulee 
will  produce  great  blocs  of  electric  energy  In  a  region  which  al- 
ready has  a  superabundance  of  jjower. 

In  answer  to  these  complaints — and  in  reply  to  the  Implication 
that  Grand  Coulee  is  a  repetition  of  the  Florida  canal  and  Passa- 
maquoddy — advocates  of  the  Columbia  Basin  enterprise  point  out 
that  the  area  drained  by  the  great  river  is  the  last  frontier.  They 
contend  that  Bonneville  and  Grand  Coulee  look  toward  the  future, 
when  overcrowding  in  the  East  will  launch  a  new  movement 
westward. 

In  the  meanwhile  spillways  and  power  houses  arise  in  the  moun- 
tains. Steam  shovels  bite  Into  slopes  of  shale  and  walls  of  granite. 
Pneumatic  drills  hammer  a  lively  staccato  against  cliffs  worn 
smooth  by  ages  of  glacial  and  water  erosion.  Men  wrestle  with 
the  river  to  set  temporary  barriers  In  place  before  pounding  waters 
imdo  2  years  of  toll  and  labor. 

Advocates  of  the  Columbia  Basin  project  hope  that  In  a  decade  a 
transformation  will  have  taken  place.  Power  lines  will  stretch  to 
prosperous  homesteads.  The  navigation  hazard  of  Cascade  Rapids 
will  be  burled  beneath  a  smooth  lake,  and  steamers  will  plow 
the  waters  of  the  Columbia  deep  Into  the  Cascade  Mountains. 
Lands  In  eastern  Washington  now  dry  and  bare  will  be  fields  and 
pastxires.  Long  furrows  of  com  and  potatoes  will  replace  sand 
slopes  and  dust  patches. 

Drive  through  the  Columbia  Basin  and  look  up  at  the  lofty 
crests  of  Hood.  Adams.  St.  Helens,  and  the  other  snow-capped 
sentinels  which  for  centuries  have  looked  down  on  every  act  in 
the  drama  of  the  river.  They  will  still  be  there  as  stony  watchers 
when  perhaps  the  people  of  another  day  gaze  on  two  banks  of 
masonry  and  steel  that  symbolize  the  civilization  of  a  past  era. 

REPUBLICAN  NATIONAL   CONVENTION ADDRESS  OP  TEMPORARY 

CHAIRMAN  AND  PLATFORM 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  ccKisent 
that  the  address  of  the  temporary  chairman  before  the 
Republican  national  convention  held  at  Cleveland  and  the 
platform  adopted  by  the  convention  may  be  printed  in  the 
Congressional  Record. 

The  address  of  the  permanent  chairman  has  heretofore 
been  printed  in  the  Record,  in  the  proceedings  of  the  House 
of  Representatives,  under  date  of  June  15,  1936. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  printed  in  the  Record,  as  follows: 

The  Text  or  the  Platform,  Cleveland,  June  11,  1936 

America  is  In  peril.  The  welfare  of  American  men  and 
women  and  the  future  of  our  youth  are  at  stake.  We  dedi- 
cate ourselves  to  the  preservation  of  their  political  liberty, 
their  individual  opportunity,  and  their  character  as  free  citi- 
zens, which  today  for  the  first  time  are  threatened  by  govern- 
ment itself. 

For  3  long  years  the  New  Deal  administration  has  dishon- 
ored American  traditions  and  flagrantly  betrayed  the  pledges 
upon  which  the  Democratic  Party  sought  and  received  public 
support. 

The  powers  of  Congress  have  been  usurped  by  the  President. 

The  integrity  and  authority  of  the  Supreme  Court  have 
been  flaunted. 

The  rights  and  liberties  of  American  citizens  have  been  vio- 
lated. 

Regtilated  monopoly  has  displaced  free  enterprise. 

The  New  Deal  administration  constantly  seeks  to  usurp  the 
rights  reserved  to  the  State  and  to  the  people. 

It  has  insisted  on  passage  of  laws  contrary  to  the  Consti- 
tution. 

It  has  intimidated  witnesses  and  interfered  with  the  right 
of  petition. 

It  has  dishonored  our  coimtry  by  repudiating  its  most 
sacred  obligations. 

It  has  been  guilty  of  frightful  waste  and  extravagances, 
using  public  funds  for  partisan  TxAiticsil  purposes. 

It  has  promoted  investigations  to  harass  and  intimidate 
American  citizens,  at  the  same  time  denying  investigations 
into  its  own  imprxH^er  expenditures. 

It  has  created  a  vast  multitude  of  new  offices,  filled  them 
with  its  favorites,  set  up  a  centralized  bureaucracy,  and  sent 
out  swarms  of  Inspectws  to  harass  our  people. 
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It  has  bred  fear  and  hesitation  in  cc«nmerce  and  industry, 
thus  discouraging  new  enterprises,  preventing  employment, 
and  prolonging  the  depression. 

It  secretly  has  made  tariff  agreements  with  our  foreign 
competitors,  flooding  our  markets  with  foreign  commodities. 

It  has  coerced  and  intimidated  voters  by  withholding  relief 
to  those  opjxjslng  Its  tyrannical  policies. 

It  has  destroyed  the  morale  of  many  of  our  people  and 
made  them  dependent  upon  government. 

Appeals  to  pa&jion  and  class  prejudice  have  replaced  rea- 
son and  tolerance. 

To  a  free  people  these  actions  are  insufferable.  This  cam- 
pwiign  cannot  be  waged  on  the  traditional  differences  between 
the  RepHiblican  and  Democratic  Parties. 

The  responsibility  of  Uiis  election  transcends  all  previous 
political  divisions.  We  invite  all  Americans,  irrespective  of 
party,  to  Join  us  In  defence  of  American  institutions. 

CX)NSTlTUTlorfAL    GOVERNMENT    AND    FKEE    ENTEaPXISK 

We  pledge  ourselves: 

1.  To  maintain  the  American  system  of  constitutional  and 
local  self-government,  and  to  resist  all  attempts  to  impair 
the  authority  of  the  Supreme  Court  of  the  United  States,  the 
final  protector  of  rights  of  our  citizens  against  the  arbitrary 
encroachments  of  the  legislative  and  executive  branches  of 
government.  There  can  be  no  individual  liberty  without  an 
independent  judiciary. 

2.  To  preserve  the  American  ssrstem  of  free  enterprise,  pri- 
vate competition,  and  equality  of  opportunity,  and  to  seek  its 
constant  betterment  in  the  interests  of  all. 

RZEMPLOTMENT 

The  only  permanent  solution  of  the  unemployment  prob- 
lem is  the  absorption  of  the  unemployed  by  industry  and 
agriculture.    To  that  end  we  advocate: 

Remo\'al  of  restrictions  on  production. 

Abandonment  of  all  New  Deal  policies  that  raise  produc- 
tion costs,  increase  the  cost  of  living  and  thereby  restrict 
buying,  reduce  volume,  and  prevent  reemployment. 

Encouragement  instead  of  hindrance  to  legitimate  business. 

Withdrawal  of  Government  from  competition  with  private 
pay  rolls. 

Ehmmation  of  unnecessary  and  hampering  regulations. 

Adoption  of  such  other  policies  as  will  furnish  a  chance  for 
individual  enterprise,  industrial  expansion,  and  the  restora- 
tion of  jobs. 


The  necessities  of  hfe  must  be  provided  for  the  needy  and 
hope  must  be  restored  pending  recovery.  The  administra- 
tion of  relief  is  a  major  failure  of  the  New  Deal.  It  has  been 
faithless  to  those  who  most  deserve  our  sjmipathy.  To  end 
confusion,  partisanship,  waste,  and  incompetence  we  pledge: 

1.  The  return  of  responsibility  for  relief  administration  to 
nonpohtical  local  agencies  familiar  with  community 
problems 

2.  Federal  grants-in-aid  to  the  States  and  Territories  while 
the  need  exists  upon  ccmpUance  with  these  conditions:  (a) 
A  fair  proportion  of  the  total  relief  burden  to  be  provided 
from  the  revenues  of  States  and  local  governments;  (b>  all 
engaged  in  relief  administration  to  be  selected  on  the  basis 
of  merit  and  fitness;  (c)  adequate  provision  to  be  made  for 
the  encouragement  of  those  persons  who  are  trying  to 
become  self-supporting. 

3  Undertaking  of  Federal  public  works  only  on  their  merits 
and  separate  from  the  administration  of  relief. 

4  A  prompt  determination  of  the  facts  concerning  relief 
and  unemplojTnenk 

SBCmUTT 

Real  security  will  be  possible  only  when  our  productive  ca- 
pacity is  sufficient  to  furnish  a  decent  standard  of  living  for 
all  American  families  and  to  provide  a  surplus  for  future 
needs  and  contingencies.  For  the  attainment  of  that  ulti- 
mate objective  we  look  to  the  energy,  self-reliance,  and  char- 
acter of  our  people,  and  to  our  system  of  free  enterprise. 

Society  has  an  obligation  to  promote  the  security  of  the 
people  by  affording  some  measure  of  protection  against  in- 


voluntary unemployment  and  dependency  in  old  age.  The 
New  Deal  policies,  while  purporting  to  provide  social  security, 
have,  in  fact,  endangered  it. 

We  propose  a  system  of  old-age  security,  based  upon  the 
following  principles: 

1.  We  approve  a  pay-as-you-go  policy,  which  requires  of 
each  generation  the  support  of  the  aged  and  the  determina- 
tion of  what  is  just  and  adequate. 

2.  Every  American  citizen  over  65  should  receive  the  sup- 
plementary payment  necessary  to  provide  a  minimum  income 
suflQcient  to  protect  him  or  her  from  want. 

3.  Each  State  and  Territory,  upon  complying  with  simple 
and  general  minimum  standards,  should  receive  from  the 
Federal  Government  a  graduated  contribution  in  proportion 
to  its  own.  up  to  a  fixed  maximum. 

4.  To  make  this  program  consistent  with  sound  fiscal  policy 
the  Federal  revenues  for  this  purpose  must  be  provided  from 
the  proceeds  of  a  direct  tax  widely  distributed.  All  will  be 
benefited  and  all  should  contribute. 

We  propose  to  encourage  adoption  by  the  States  and 
Territories  of  honest  and  practical  measures  for  meeting 
the  problems  of  unemployment  insiirance. 

The  unemployment  insurance  and  old-age  annuity  sec- 
tions of  the  present  Social  Security  Act  are  unworkable  and 
deny  benefits  to  about  two-thirds  of  our  adult  population, 
including  professional  men  and  women  and  all  those  en- 
gaged in  agricultvire  and  domestic  service  and  the  self- 
employed,  while  imposing  heavy  tax  burdens  upon  all.  The 
so-called  reserve  fund  estimated  at  $47,000,000,000  for 
old-age  insurance  is  no  reserve  at  all.  because  the  fund  will 
contain  nothing  but  the  Government's  promise  to  pay,  while 
the  taxes  collected  in  the  guise  of  premiums  will  be  wasted 
by  the  Government  in  reckless  and  extravagant  political 
schemes. 

UVBOB 

The  welfare  of  labor  rests  upon  increased  production  and 
the  prevention  of  exploitation.    We  pledge  ourselves  to: 

Protect  the  rights  of  labor  to  organize  and  to  bargain 
collectively  through  representatives  of  its  own  choosing 
without  interference  from  any  soxirce. 

Prevent  governmental  job  holders  from  exercising  auto- 
cratic powers  over  labor. 

Support  the  adoption  of  State  laws  and  interstate  com- 
pacts to  abolish  sweatshops  and  child  labor,  and  to  protect 
women  and  children  with  respect  to  maximum  hours,  minl- 
mxim  wages,  and  working  conditions.  We  believe  that  this 
can  be  done  within  the  Ccmstitution  as  it  now  stands. 

AGJUCTTLTUHZ 

The  farm  problem  is  an  economic  and  social,  not  a  parti- 
san problem,  and  we  propose  to  treat  it  accordingly.  F>ol- 
lowing  the  wreck  of  the  restrictive  and  coercive  A.  A.  A., 
the  New  Deal  administration  has  taken  to  itself  the  princi- 
ples of  the  Republican  policy  of  soil  conservation  and  land 
retirement.  This  action  opens  the  way  for  a  nonpolitical 
and  permanent  solution.  Such  a  solution  cannot  be  had 
under  a  New  Deal  administration  which  misuses  the  pro- 
gram to  serve  partisan  ends,  to  promote  scarcity  and  to 
I  limit  by  coercive  methods  the  farmer's  control  over  his  own 
:  farm. 

One  paramount  object  is  to  protect  and  foster  the  family 
type  of  farm,  traditional  in  American  life,  and  to  promote 
policies  which  will  bring  about  an  adjustment  of  agriculture, 
to  meet  the  needs  of  domestic  and  foreign  markets.  As  an 
emergency  measure,  during  the  agricultural  depression.  Fed- 
eral benefit  payments  or  grants-in-aid  when  administered 
within  the  means  of  the  Federal  Government  are  consistent 
with  a  balanced  Budget. 

We  propose — 

1.  To  facilitate  economical  production  and  increased  con- 
siunption  on  a  basis  of  abundance  instead  of  scarcity. 

2.  A  national  land-use  program,  including  the  acquisition 
of  abandoned  and  nonproductive  farm  land  by  voluntary  sale 
or  lease  and  subject  to  the  approval  of  the  legislative  and 
executive  branches  of  the  States  concerned  and  the  devotion 
of  such  land  to  appropriate  public  use,  such  as  watershed 
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protection  and  flood  prevention,  reforestation,  recreation,  and 
conservation  of  wildlife. 

3.  That  an  agricultural  policy  be  pursued  for  the  protection 
and  restoration  of  the  land  resources,  designed  to  bring  about 
such  a  balance  betw^een  soil -building  and  soil -depleting  crops 
as  will  permanently  insure  productivity,  with  retisonable 
benefits  to  cooperating  farmers  on  family-type  farms,  but  so 
regulated  as  to  eliminate  the  New  Deal's  destructive  policy 
toward  the  dairy  and  livestock  industries. 

4.  To  extend  experimental  aid  to  farmers  developing  new 
crops  stilted  to  oiir  soil  and  climate. 

5.  To  promote  the  industrial  use  of  farm  products  by 
applied  science. 

6.  To  protect  the  American  farmer  against  the  importation 
of  all  livestock,  dairy,  and  agricultural  products,  substitutes 
therefor,  and  derivatives  therefrom,  which  will  depress 
American  farm  prices. 

7.  To  provide  effective  quarantine  against  imported  live- 
stock, dairy,  and  other  farm  products  from  coimtries  which 
do  not  impose  health  and  sanitary  regulations  fully  equal  to 
those  required  of  our  own  producers. 

8.  To  provide  for  ample  farm  credit  at  rates  as  low  as 
those  enjoyed  by  other  industries.  Including  commodity  and 
livestock  loans,  and  preference  in  land  loans  to  the  farmer 
acquiring  or  refiruincing  a  farm  as  a  home. 

9.  To  provide  for  decentralized,  nonpartisan  control  of  the 
Farm  Credit  AdministraticHi  and  the  election  by  national 
farm  loan  associations  of  at  least  one-half  of  the  board  of 
directors  of  the  Federal  land  banks,  and  thereby  remove 
these  institutions  from  politics. 

10.  To  provide  in  the  case  of  agricultural  products  of  which 
there  are  exportable  surpluses  the  iiajTnent  of  reasonable 
benefits  upon  the  domestically  consumed  portion  of  such 
crops  in  order  to  make  the  tariff  effective.  These  payments 
are  to  be  limited  to  the  production  level  of  the  family-type 
farm. 

11.  To  encourage  and  further  develop  cooperative  mar- 
keting. 

12.  To  furnish  Government  assistance  in  disposing  of  sur- 
pluses in  foreign  trade  by  bargaining  for  foreign  markets 
selectively  by  countries  both  as  to  exports  and  imports.  We 
strenuously  oppose  so-called  reciprocal  treaties  which  trade 
off  the  American  farmer. 

13.  To  give  every  reasonable  assistance  to  producers  in 
areas  suffering  from  temporary  disaster,  so  that  they  may 
regain  and  maintain  a  self-supporting  status. 

TARCTT 

Nearly  60  percent  of  all  imports  into  the  United  States 
are  now  free  of  duty.  The  other  40  percent  of  imports 
compete  directly  with  the  product  of  our  industry.  We 
would  keep  on  the  free  list  all  products  not  grown  or 
produced  in  the  United  States  in  commercial  quantities. 

As  to  all  commodities  that  commercially  compete  with  our 
farms,  our  fM-ests,  our  mines,  our  fisheries,  our  oil  wells,  our 
labor,  and  our  industries,  sufficient  protection  should  be 
maintained  at  all  times  to  defend  the  American  farmer  and 
the  American  wage  earner  from  the  destructive  competi- 
tion emanating  from  the  subsidies  of  foreign  governments 
and  the  imports  from  low-wage  and  depreciated -currency 
countries. 

We  will  repeal  the  present  reciprocal-trade-agreement  law. 
It  is  futile  and  dangerous.  Its  effect  on  agriciilture  and  in- 
dustry has  been  destructive.  Its  continuation  would  work 
to  the  detriment  of  the  wage  earner  and  the  farmer. 

We  will  restore  the  princiiHe  of  the  flexible  tariff  In  order 
to  meet  changing  economic  conditions  here  and  abroad,  and 
broaden,  by  careful  definition,  the  powers  of  the  Tariff  Com- 
mission in  order  to  extend  this  policy  along  nonpartisan  lines. 

We  will  adjust  tariffs  with  a  view  to  promoting  interna- 
tional trade,  the  stabilization  of  currencies,  and  the  attain- 
ment of  a  proper  balance  hetween  agriculture  and  industry. 

We  condemn  the  secret  negotiation  of  reciprocal -trade 
treaties  without  public  hearing  or  legislatiTe  approvid. 


KONOPOUXS 

A  private  monopoly  Is  indefensible  and  Intolerable.  It 
menaces  and,  if  continued,  will  utterly  destroy  constitutional 
government  and  liberty  of  the  citizen. 

We  favor  the  vigorous  enforcement  of  the  criminal  laws, 
as  well  as  the  civil  laws,  against  monopolies  and  trusts  and 
their  officials,  and  we  demand  the  enactment  of  such  addi- 
tional legislation  as  is  necessary  to  make  it  impossible  for 
private  monopoly  to  exist  in  the  United  States. 

We  will  employ  the  full  powers  of  the  Government  to 
the  end  that  monopoly  shall  be  eliminated  and  that  free 
enterprise  shall  be  fully  restored  and  maintained. 

EXCI7I.ATIOM    OF   BUSINESS 

We  recognise  the  existence  of  a  field  within  which  govern- 
mental r^ulation  is  desirable  and  salutary.  The  authority  to 
regulate  should  be  vested  in  an  indep>endent  tribunal  acting 
linder  clear  and  specific  laws  establishing  definite  standards. 

Iheir  determinations  on  law  and  facts  should  be  subject  to 
review  by  the  courts.  We  favor  Federal  regulation,  within 
the  Constitution,  of  the  marketing  of  securities  to  protect 
investors.  We  favor  also  Federal  regulation  of  the  interstate 
activities  of  public  utilities. 

Civn.  SEBVICX 

Under  the  New  Deal,  official  authcalty  has  been  given  to 
inexperienced  and  incompetent  persons.  The  civil  service  h^s 
been  sacrificed  to  create  a  national  political  machine.  As  a 
result  the  Federal  Government  has  never  presented  such  a 
picture  of  confusion  and  inefficiency. 

We  pledge  ourselves  to  the  merit  system,  virtually  destroyed 
by  New  DeaJ  spoilsmen.  It  should  be  restored,  improved,  and 
extended. 

We  will  provide  such  conditions  as  offer  an  attractive 
permanent  career  in  Government  service  to  young  men  and 
women  of  ability,  irrespective  of  party  affiiiations.- 

GOVERN  MXNT  FINANCB 

The  New  Deal  administration  has  been  characterized  by 
shameful  waste  and  geiieral  financial  irresponsibility.  It  has 
piled  deficit  upon  deficit.  It  threatens  national  bankruptcy 
and  the  destruction  through  inflation  of  insurance  policies 
and  savings-bank  deposits. 

We  pledge  ourselves  to — 

Stop  the  foUy  of  uncontrolled  spending. 

Balance  the  Budget — not  by  increasing  taxes  but  by  cut- 
ting expenditures,  drastically  and  immediately. 

Revise  the  Federal  tax  system  and  coordinate  it  with  State 
and  local  tax  systems. 

Use  the  taxing  power  for  raising  revenue  and  not  for  puni- 
tive or  political  purposes. 

MONET  AND  BANKING 

We  advocate  a  sound  currency  to  be  preserved  at  all  hazard. 

The  first  requisite  to  a  sound  and  stable  currency  is  a  bal- 
anced budget. 

We  oppose  f mther  devaluaticMi  erf  the  dollar. 

We  will  restore  to  the  Congress  the  authority  lodged  with 
it  by  the  Constitution  to  coin  money  and  regulate  the  value 
thereof  by  repealing  all  the  laws  delegating  this  authority 
to  the  Executive. 

We  will  cooperate  with  other  countries  toward  stabilization 
of  currencies  as  soon  as  we  can  do  so  with  due  regard  for 
our  national  Interests  and  as  soon  as  other  nations  have  suffi- 
cient stability  to  justify  such  action. 

rOKZTGN  ATTAIXS 

We  pledge  ourselves  to  promote  and  maintain  peace  by  all 
honorable  means  not  leading  to  foreign  alliances  or  political 
commitments. 

Obedient  to  the  traditional  foreign  policy  of  America  and 
to  the  repeatedly  expressed  will  of  the  American  people,  we 
pledge  that  America  shall  not  become  a  member  of  the  League 
of  Nations  nor  of  the  World  Court,  nor  shall  America  take 
on  any  entangling  alliances  in  foreign  affairs. 

We  shall  promote,  as  the  best  means  of  securing  smd  main- 
taining peace  by  the  pacific  settlement  of  disputes,  the  great 
cause  of  International  arbitration  through  the  establishment 
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o/  free.  Independent  tribunals,  which  shall  determine  such 
disputes  m  accordance  with  law.  equity,  and  justice. 

NATIONAL  DE*TCNSK 

We  favor  an  Axmy  and  Navy,  including  air  forces,  suiequate 
for  our  national  defense. 

We  will  cooperate  with  nations  in  the  limitation  of  arma- 
ments and  control  of  trafSc  in  arms. 

BILX    or    RICUTS 

We  pledge  ourselves  to  preserve,  prot^t.  and  defend, 
agamst  all  intimidation  and  threat,  freedom  of  religion, 
speech,  press,  and  radio;  and  the  right  of  assembly  and  peti- 
tion and  immunity  from  unreasonable  searches  and  seizures. 

We  offer  the  abiding  security  of  a  government  of  laws  as 
against  the  autocratic  perils  of  a  govenunent  of  men. 

nntTHKKMORI 

1.  We  favor  the  construction  by  the  Federal  Government 
of  headwater  storage  basins  to  prevent  floods,  .subject  to  the 
appro\al  of  the  legislative  and  executive  branches  of  the 
government  of  the  States  whose  lands  are  concerned. 

2.  We  favor  equal  opportunity  for  our  colored  citizens. 
We  pledi^e  our  protection  of  their  economic  status  and  per- 
sonal safety.  We  will  do  our  best  to  further  their  emplo3rment 
in  the  gainfully  occupied  life  of  America,  particularly  in  pri- 
vate industry,  agriculture,  emergency  agencies,  and  the  civil 
service. 

We  condemn  the  present  New  Deal  policies  which  would 
regiment  and  ultimately  eliminate  the  colored  citizen  from 
the  country's  productive  bfe  and  make  him  solely  a  ward  of 
the  Pedenil  Government. 

3.  To  our  Indian  population  we  pledge  every  effort  on  the 
port  of  the  National  Goverrunent  to  ameliorate  living  condi- 
tions for  them. 

4.  We  pledge  continuation  of  the  Republican  policy  of  ade- 
quate compensation  and  care  for  veterans  disabled  in  the 
service  of  our  country  and  for  their  widows,  orphans,  and 
dependents. 

5.  We  shall  use  every  effort  to  collect  the  war  debt  due  us 
from  foreign  countries,  amounting  to  $12,000,000,000;  one- 
third  of  our  national  debt.  No  effort  has  been  made  by  the 
present  administration  even  to  reopen  negotiations. 

6.  We  are  opposed  to  legislation  which  discriminates 
against  women  in  Federal  and  State  employment. 

CONCLUSION 

We  as.sume  the  obligations  and  duties  imposed  upon  govern- 
ment by  modem  conditions.  We  affirm  our  inalterable  con- 
viction that,  in  the  future  as  in  the  past,  the  fate  of  the 
Nation  ^ill  depend  not  so  much  on  the  wisdom  and  power  of 
government  as  on  the  character  and  virtue,  self-reliance.  In- 
dustry, and  thrift  of  the  people  and  on  their  willingness  to 
meet  the  responsibilities  essential  to  the  preservation  of  a 
free  society. 

Finally,  as  our  party  affirmed  in  its  first  platform  in  1856: 
"Believing  that  the  spirit  of  our  institutions  as  well  as  the 
Constitution  of  our  country  guarantees  liberty  of  conscience 
and  equality  of  rights  among  our  citizens  we  oppose  all  leg- 
islation tending  to  impair  them",  and  "we  invite  the  affilia- 
tion and  cooperation  of  the  men  of  all  parties,  however  differ- 
ing from  us  in  other  respects,  in  support  of  the  principles 
herein  declared." 

The  acceptance  of  the  nomination  tendered  by  this  con- 
vention carries  with  it,  as  a  matter  of  private  honor  and  pub- 
lic faith,  an  undertaking  by  each  candidate  to  be  true  to  the 
principles  and  program  herein  set  forth. 

ADDRESS    OP    THE    TEMPORARY    CHAIRMAN 
Aoouss     BT     tTNiTO)     Statis     Senato*     Pkzdbuck     Sttiwi*,     or 
Oekcon.    TxuToauiMr    Chaikman    or    th«    Rkpubucan    National 
CoNvxNTiow,  CLxvnjufB,  Ohio,  TtresDAT  Evknino,  Junk  9.  1936 
We  meet  tonight  as  the  convention  of  a  great  and  honor- 
able political  party.    We  do  not  meet  as  partisans,  but  as 
patriotic  Americans,  solemnly  determined  to  proceed  In  the 
American  way  to  launch  a  campaign  to  restore  America  to 
the  American  people. 


June  20 


Our  purpose  here  Is  not  only  to  adopt  a  Republican  plat- 
form and  to  nominate  a  Republican  President— a  deeper  and 
thoroughly  American  purpose  is  to  start  the  drive  to  put  an 
American  deal  into  the  place  now  usurped  by  a  self-styled 
New  Deal.  In  this  service  to  our  country  we  invite  the  aid 
and  counsel  of  all  Americans,  regardless  of  political  party. 
There  are  no  party  lines  when  human  liberty  is  at  stake. 
In  this  crisis,  the  issues  are  above  all  party  differences.  The 
duty  of  the  united  patriots  of  all  parties  is  to  restore  to  the 
American  people  their  political  ard  economic  freedom  and 
to  provide  them  with  a  competent  government  founded  on 
conviction  and  conscience.  

It  can  be  done.  But  it  will  not  be  done  if  we  permit  our- 
selves to  be  deceived  by  the  defeatist  talk  of  our  enemies. 
The  Nation  knows  by  this  time  that  the  administration  is 
equipped  with  a  monstrous,  reckless  propaganda  machine 
operated  with  taxpayers'  money  to  advance  its  own  ends. 
No  matter  who  the  choice  of  this  convention,  and  no  matter 
what  the  platform,  this  machine  will  be  set  in  operation. 
In  the  face  of  our  advances  in  the  campaign,  we  will  hear 
the  false  cry  that  our  efforts  have  fallen  flat.  These  false- 
hoods will  be  recognized  and  rightly  resented  by  the  people. 
The  people  will  make  the  world  know  that  this  Nation  can- 
not be  bluffed  and  cannot  be  bought. 

POLITICAL    MORALITY    MUST    EE    RESTORED 

For  more  than  3  long  years  we  have  had  a  government 
without  political  morality.  I  propose  to  show  you  that  gov- 
errunent endowed  with  conscience  will  bring  us  a  prosperity 
not  built  on  promise  and  pretense,  but  built  with  the  bricks 
and  mortar  of  fundamental  principles.  This  prosperity  will 
not  be  measured  with  the  crooked  Unes  and  crooked  trick 
phrases  of  unconstitutional  legislation  but  by  lines  that 
square  with  the  riiles  of  honesty  and  morality. 

When  this  convention  shall  have  finished  its  labors,  we 
shall  offer  the  country  a  candidate  with  a  sense  of  duty  and 
a  platform  that  binds  his  conscience  to  guarantee  to  America 
that  the  Nation  shall  not  be  again  deceived  by  political 
adventurers  who  have  perverted  the  most  sacred  funda- 
mentals of  our  Government. 

THE     AMERICAN    OPPORTUNlTt 

We  propose  to  carry  forward  the  lamp  of  American  prog- 
ress; the  lamp  which  has  been  dimmed  by  the  depression  and 
which  the  New  Deal  has  tried  to  extinguish.  We  propose  to 
show  those  who  have  waited  for  more  than  3  long  years  for 
a  real  jot  how  that  Job  is  to  be  obtained.  We  propose  to 
show  further  to  those  who  have  jobs  how  those  jobs  can  be 
protected  against  the  ravages  of  the  collapse  which  is  in- 
evitable imder  the  New  Deal.  The  10,000.000  unemployed 
shall  at  last  get  the  consideration  which  they  deserve— and 
with  it  the  privilege  of  honest  work.  They  must  be  per- 
mitted to  work  again  as  free  men  and  not  languish  as  vote 
slaves,  nor  as  slaves  of  the  dole. 

We  propose  to  show  the  40,000,000  now  in  gainful  employ- 
ment that  economic  freedom  depends  upon  adherence  to  a 
system  under  which  their  pay  envelopes  will  not  shrink  and 
under  which  their  life-insurance  policies  and  savings-bank 
deposits  will  be  protected.  If  this  great  group  of  Americans 
will  assert  their  heritage  as  Americans,  they  need  never  again 
fear  a  debacle  such  as  we  had  in  March  1933.  when  a  Presi- 
dent-elect without  a  conscience  refused  for  4  months  to 
cooperate  with  a  President  who  had  a  conscience,  resulting 
in  a  bank  crisis  and  a  panic  of  fear  and  fright.  This  Nation 
deserves  a  government  by  conscience.  In  order  that  its  free 
institutions  may  be  maintained,  we  have  a  right  to  insist 
upon  a  President  who  puts  the  interests  of  the  people  above 
considerations  of  personal  politics. 

cum  economic  ststem 

A  primary  function  of  our  Government  is  to  keep  open  the 
way  to  emjrfoyment  at  wages  which  will  provide  an  increas- 
ingly higher  standard  of  living. 

How  can  we  achieve  this  objective?  Not  by  trick  formulas 
and  sharp  practices.  They  have  all  been  tried  and  foimd 
worthless,  lor  they  have  only  made  worse  the  disease  they 
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set  out  to  cure.  That  could  not  be  otherwise,  for  this  admin- 
istration has  never  diagnosed  the  disease  they  said  they 
could  cure.  Like  the  leeches  of  old.  they  have  Wed  a  patient 
who  was  already  suffering  from  loss  erf  blood. 

Let  us  see  how  we  as  a  Nation  earn  our  living.  In  1930  the 
percentage  of  our  people  engaged  In  agriculture  was  about  22 
and  in  industry  was  about  32.  The  other  46  percent  gain- 
fully employed  were  in  the  service  occupations  and  depend- 
ent upon  the  two  great  pillars,  agriculture  and  industry.  If 
the  workers  and  the  owners  in  agriculture  and  In  Industry 
can  mutually  exchange  man-hours  of  labor  on  a  proper  level, 
their  capacity  to  consimie  is  boundless.  Tlie  servicing  of  their 
wants  brings  into  profitable  employment  the  great  army  who 
do  not  produce  goods  but  who  produce  services,  and  who  are 
as  necessary  as  those  who  produce  goods.  Automobiles 
would  not  be  of  much  use  without  gas  stations. 

The  princiirfe  of  balance  to  which  I  have  referred  extends 
throughout  the  American  system  of  economics.  Tlie  ideals  of 
both  the  great  political  parties  have  always  had  to  do  with 
finding  ways  and  means  to  make  that  system  work  mcw^ 
perfectly.  Our  parties  have  differed  as  to  these  wasrs  and 
means,  but  never  until  March  1933  has  an  administration, 
elected  to  preserve  and  develop  the  American  S3rstem,  tried, 
by  the  autocratic  abuse  of  its  executive  power,  to  abolish  the 
very  system  that  It  had  sworn  to  conserve.  And  no  admin- 
istration has  ever  before  pretended  that  destruction  was 
reform. 

Our  system  has  not  worked  perfectly,  but  It  has  provided 
more  for  the  man  who  works  than  has  any  other  sjrstem  the 
world  has  ever  known,  and  the  chief  reason  for  the  present 
unemployment  In  this  covrntiy  is  the  blocking  of  the  progress 
of  the  American  system  by  trying  out  plans  and  ideas  bor- 
rowed from  the  poverty  economics  of  Euroi)e  and  resorted  to 
by  this  administration  in  a  frantic  effort  to  catch  the  ap- 
plause of  the  people.  We  propose  to  restore  the  balance  that 
makes  jobs. 

The  American  system  as  administered  by  the  two  great 
political  parties  between  1910  and  1929  brought  the  average 
annual  earnings  of  wage  and  salaried  workers  In  industry 
actually  employed  from  $670  to  $1,520  a  year.  The  same 
period  saw  the  average  annual  gross  agricultural  income  per 
person  actually  employed  raised  from  $750  to  $1,570  a  year. 
Or,  to  put  it  another  way.  In  1910  it  took  a  shear's  work  to  buy 
an  automobile,  but  In  1929  It  took  only  half  a  year's  work. 
In  consequence,  where  in  1910  we  had  less  than  half  a  million 
passenger  cars.  In  1929  we  had  more  than  23,000,000.  That 
is  the  period  which  the  New  Dealers  contemptuously  refer  to 
as  the  era  of  tooth  and  claw.  There  could  be  no  better  testi- 
monial to  the  strength  of  the  American  system  and  to  the 
character  of  the  American  people  than  that  It  has  been  able 
to  sustain  the  orgy  of  the  New  Deal.  The  people  have  created 
wealth  faster  than  a  profligate  government  could  squander  it. 
the  new  deal  speculators 

What  are  the  principles  of  the  American  system  which 
must  be  put  in  force  if  we  are  to  recover  from  the  New  Deal? 
Here  is  a  simiile  statement  of  some  of  them: 

(1)  Our  Government  most  provide  an  honest  money  and 
banking  system  which  win  permit  the  free  and  uninterrupted 
exchange  ot  wealth  and  win  not  be  subject  to  the  sinister  con- 
trol of  smy  group.  Whether  the  group  be  politicians  in 
Washington  or  speculators  In  Wall  Street  the  ORisequences 
to  the  put^c  are  the  same.  Tlie  money  system  must  not  be 
any  man's  toy. 

(2)  Our  Government  is  a  vast  business  enterprise.  But  it 
is  not  nm  as  a  business.  Had  the  people  understood  the  rela- 
tion of  Government  finance  to  the  national  wealth  and  to 
the  income  and  outgo  of  the  peopi&,  there  would  have  been 
no  New  Deal. 

(3)  PcM^gn  trade  may  create  either  an  asset  or  a  liaMlity. 
If  we  import  goods  which  could  be  made  or  grown  at  heme,  we 
deprive  American  workers  or  farmers  of  the  opportanity  to 
earn  livelihoods,  and  break  down  the  American  standards  of 
living  and  thus  compel  a  dependence  upon  foreign  sources  oS 
supply.    Such  dependence  cripples  us  in  peace  and  renders 


us  helpless  in  war.  In  effect  there  is  no  difference  between 
receiving  goods  made  by  pauper  labor  and  receiving  the 
pauper  labor  itself. 

(4)  Agriculture's  prosperity  is  fundamental  to  the  pros- 
perity of  the  Nation,  and  farm  income  must  be  kept  in  bal- 
ance with  industrial  Income. 

( 5 )  Ours  is  an  econMny  of  profit  and  loss.  It  cannot  thrive 
without  both.  Law  or  regulation  to  guard  against  the  losses 
inevitable  in  conjpetition  freezes  industry  and  prevents 
progress. 

( 6  >  Government  regimentation  of  business  works  to  destroy 
business.  Business  half  slave,  half  free,  cannot  pay  adequate 
wages  or  adequate  profits  and  cannot  adequately  serve  the 
consumer.  Tlie  direct  ccHnpetition  of  government  in  business 
uses  the  money  of  all  the  people  to  destit^f  the  property  of  a 
part  of  the  people. 

(7)  A  dollar  primarily  belongs  to  the  man  who  earns  it. 
Taxation  is  a  seizure  of  purchasing  power  from  the  hands  of 
its  owner.  Taxation  to  support  a  vast  bureaucracy  billets 
bureaucrats  on  every  family  and  curtails  the  ability  of  that 
family  to  provide  for  itself. 

(8)  Under  the  American  system,  it  is  the  btisiness  of  gov- 
errmient  to  govern  according  to  the  will  of  the  people  as 
expressed  in  the  laws.  No  one  can  excuse  the  bureaucrats' 
use  of  taxpayers'  money  to  write  laws  and  to  buy  propa- 
ganda in  order  to  force  these  same  laws  on  the  people. 

(9)  Our  Nation  owes  to  our  people  the  duty  to  take  ad- 
vantage of  our  fortunate  geograt^dcal  position  and  to  avoid 
all  foreign  entanglements. 

RSAL    UBOLALXSIC 

Are  these  views  liberal  or  are  they  conservative?  I  must 
answer  by  asking  what  the  word  "liberal"  means.  If  it 
means  jumping  up  and  down  and  not  getting  anywhere,  the 
principles  are  not  liberaL  If  liberal  means  pressing  forward 
on  the  facts  and  promising  only  what  can  be  performed, 
then  the  principles  are  liberal.  Whether  liberal  or  conserva- 
tive, these  are  among  the  principles  by  which  the  spectacu- 
lar progress  of  this  Nation  has  been  achieved. 

Let  us  review  the  record  of  the  New  Deal  in  the  light  of 
these  principles.  At  the  Jackson  dinner  in  Washington  a 
New  Deal  candidate  for  President  asserted  that  the  basic 
issue  in  this  campaign  is  the  retention  of  popular  govern- 
ment. We  agree.  But  we  do  not  agree  that  the  people's 
government  is  retained  under  a  system  headed  by  a  New 
Deal  Caesar.  An  administration  in  which  substantially  all 
power  is  concentrated  in  one  branch  is  not  in  keeping  with 
the  principles  of  popular  government.  The  contrary  is  true. 
The  New  Deal  and  its  candidate  are  alike  destructive  of  the 
basic  essentials  of  popular  government.  You  and  I  know, 
and  all  should  know,  that  the  security  of  our  liberties  and 
economic  opportunities  demands  that  the  constitutional 
balance  of  the  American  Government  shall  be  restored. 

the    puce    or    BTTRZAUCKACT 

Centralization  of  power  is  the  Siamese  twin  of  bureau- 
cracy. Expensive  and  arbitrary,  its  supreme  evil  is  greed  for 
money  and  po^^er.  History  shows  that  centralized  autoc- 
racy invariably  seeks  to  build  itself  greater  and  stronger  on 
the  ruins  of  the  people's  liberties.  It  reaches  for  control 
of  the  education  of  children  and  the  formation  of  thought, 
and  finally  all  human  rights,  including  religious  freedom, 
must  yield  to  tts  tyranny.  When  a  Chief  Executave  finds 
unconstttutional  concentiation  of  power  In  himself  he 
should  exercise  his  constitutional  power  to  recommend  that 
Congress  take  back  its  authority.  This  wholesome  recom- 
mendatic»  win  be  made  in  January  by  an  oath-keeping 
Republican  President. 

WICKED    PBACnCZS 

Hie  New  Deal  has  driven  a  wedge  between  what  it  calls 
the  "mider  prhdleged"  and  the  businessman,  the  profes- 
sional man,  and  the  producer.  To  strengthen  its  political 
hold,  it  has  adopted  the  un-American  attitude  of  setting 
class  against  class.  It  asserts  that  it  has  driven  the  '^money 
changers"  from  the  temple.  Where  are  these  money 
changers?    They  are  still  in  the  temple.    Foi  Uie  present 
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administration,  by  Its  Ux  bills,  has  tried  to  abolish  thrift 
in  business  and  to  put  every  concern,  big  or  Uttle,  into  the 
hands  of  money  lenders.  Indeed,  the  only  business  success- 
fully fostered  by  this  administration  has  been  the  debt  busi- 
ness.   That  has  prospered. 

It  promised  to  preserve  the  merit  S37st€m  in  Government 
service,  yet  every  day  brings  an  accretion  of  New  Deal  spoils- 
men to  the  Federal  pay  rolL  Rne  public  servants  have 
been  ruthlessly  replaced  by  favorites,  and  the  Government 
today  is  literally  the  worst,  most  conscienceless  employer  in 
the  land. 

The  New  Deal  pretends  it  would  protect  American  Interests, 
yet  harlwrs  aliens  who  are  not  entitled  to  remain  in  America 
but  are  permitted  to  remain,  and  who  compete  with  the  Amer- 
ican workingman.  increase  the  cost  of  our  struggle  against 
crime  and  add  to  our  relief  burden.  It  coddles  agitators  and 
encourages  the  purveyors  of  unrest  at  a  time  when  the  Nation 
needs  a  firm  and  dignified  leadership.  Not  content  to  employ 
professors  and  theorists  as  economic  advisers,  the  New  Deal 
has  placed  the  affairs  of  Government  in  their  hands.  It  de- 
Ijends  on  bookworms  for  practical  experience  and  on  hook- 
worms for  energy.  It  renounced  the  purposes  and  ideals  of 
the  great  party  whose  name  it  t)ears  and  threw  away  the 
opportunity  for  service  which  that  party  long  had  sought. 

TkLSZ    HTTVANITA&IANISM 

The  New  Deal  propagandists  boast  of  its  hiunanitarlan  pur- 
pose and  support  this  boast  by  pointing  to  Federal  aid  of 
those  in  distress.  Such  aid  was  and  is  an  obvious  duty  of  a 
civilized  nation.  But  the  irony  of  it  is  that  the  administration 
made  only  one  gesture  of  a  permanent  character  toward  ful- 
filling its  pledge  to  balance  the  Federal  Budget.  That  was  an 
act  to  reduce  compensation  and  to  withhold  hospitalization 
from  the  disabled  veterans  of  our  wars,  while  at  the  same  time 
the  New  Deal  planned  lavish  spending  for  other  ixirposes.  In 
order  to  trap  congressional  support  for  its  bill  it  pretended 
that  It  would  deal  Justly  with  the  veterans  and  that  it  would 
continue  a  program  of  genuine  economy.  The  poor  and  the 
maimed  who  suffered  the  administration's  ingratitude  are  far 
from  convinced  that  it  was  actuated  by  humanitarian 
purposes. 

THS  POUnCIAM  AOAnfST  TH>  POOS 

Their  program  of  aid  to  the  distressed  Is  further  condemned 
for  its  abuse  of  great  national  piirpose  in  order  to  serve  the 
venal  desires  of  New  Deal  pohticians.  This  has  been  char- 
acterized as  the  "poison  of  politics  in  the  bread  of  relief." 
Reform  in  the  methods  of  relief  will  result  in  more  relief  to 
the  destitute  at  less  cost  to  the  taxpayer. 

The  Republican  Party  will  not  turn  its  back  on  those  in 
distress,  but  it  will  make  sure  that  public  funds  voted  to  feed 
hungry  mouths  will  be  used  for  that  purpose  and  will  not  be 
employed  for  the  enrichment  of  political  strairfiangers.  The 
money  provided  for  work  relief  is  not  the  personal  gift  of  any 
politician  but  is  the  money  of  the  people  of  the  United  States. 
Every  consideration  of  decency  in  politics  condemns  the  poli- 
tician who  would  make  private  or  partisan  use  of  the  dis- 
iritHition  of  the  people's  money.  If  the  Salvatloo  Army  had 
used  its  good  works  to  build  a  political  organization,  as  was 
done  by  the  New  Deal  army,  it  could  have  claimed  the  whi^e 
worid — not  mendy  the  48  States  claimed  by  Farley. 

SAO   nUUJAZH 

New  Deal  poUticians  tell  us  that  prosperity  has  been  re- 
turned through  their  efforts.  The  Improvement  that  has 
come  has  been  largely  purchased  at  the  expense  of  the  Public 
Treasury,  and  we  have  paid  for  more  prosperity  than  we  have 
received.  Improvement  purchased  on  credit  is  a  dear  luxury, 
uncertain  to  this  generatloi> — unjust  to  the  next.  When  na- 
tional resources  and  credit  are  exhausted,  the  Nation  will 
find  itself  face  to  face  with  these  unpleasant  facts:  That 
purchased  business  activity  is  not  endxiring;  that  our  duty  to 
the  10.000.000  unemployed  has  not  been  met;  and,  further- 
more, that  the  power  of  the  Federal  Government  to  provide 
for  those  who  are  destitute  has  been  frittered  away  until  the 
Nation  itself  has  become  destitute 


We  remember  that  the  relief  load  Is  greater  than  it  was 
b^ore  Congress  provided  the  President  with  a  blank  check 
for  nearly  $5,000,000,000  of  our  people's  money.  No  informed 
jjerson  will  credit  any  permanent  improvement  to  New  Deal 
policy.  On  its  record  it  stands  convicted  of  the  crime  of 
retarding  recovery.  In  many  foreign  nations,  where  there  Ls 
no  New  Deal,  improvement  has  been  more  marked  than  in 
the  United  States.  Yet  America  is  the  most  virile  nation  of 
the  world,  and  possesses  the  greatest  natural  resources  and 
the  finest  spirit  of  enterprise.  It  should  have  led  the  world 
In  recovery,  instead  of  lagging  in  twentieth  place.  No  hypo- 
critical pretense  will  acquit  the  New  Deal  en  this  count. 

The  failure  of  the  New  Deal  cannot  be  attributed  to 
Republican  obstruction.  In  the  beginning  of  its  administra- 
tion Republicans  in  Congress  forgot  politics  in  Iheir  desire 
to  cooperate.  Tlie  suffering  caused  by  depression  affected 
all  in  authority  regardless  of  party.  In  my  own  case  I 
threw  aside  partisan  considerations  and  voted  for  some  of 
the  temporary  measures  to  meet  the  emergency.  In  varying 
degrees  we  subordinated  our  personal  and  j)artisan  views  to 
support  the  national  program.  At  a  later  time  we  wera 
forced  to  conclude  that  the  administration's  design  was  to 
convert  these  temporary  stop-gap  laws  into  permanent  policy 
and  thus  remodel  the  whole  life  of  the  Nation.  TYiis  design 
was  without  mandate  from  the  country  and  is  contrary  to 
every  American  convlcticm  against  autocratic  Federal  au- 
thority. We  who  voted  to  aid  are  most  surely  justified  in 
our  efforts  to  arouse  understanding  of  the  fact  that  the  ad- 
ministration has  committed  the  unpardonable  sin  in  seeking 
to  convert  its  temporary,  emergency  program  into  perma- 
nent policy,  and  the  further  fact  that  it  has  proved  Itself 
incompetent  to  administer  the  authority  which  it  so  eagerly 
acquired. 

KrCOVXKT   DrT.mraiATELT  rztaxded 

This  is  the  only  administration  In  our  history  which  has 
deliberately  Impaired  private  credit,  destroyed  confidence, 
and  intimidated  capital.  The  prudent,  everywhere,  abstain 
frtMn  risk  which  is  aggravated  by  policies  that  harass  and 
destroy.  No  one  would  advocate  reform  ahead  of  recovery 
except  the  reformers  who  can  exf)eriment  and  exploit  only 
when  the  people  are  In  distress.  In  the  fear  that  If  the 
coimtry  recovers  it  will  not  take  any  more  of  their  reforms, 
they  have  manufactured  turmoil  and  disorder.  The  patient 
needs  a  ccmipetent  physician,  not  these  qtiacks  of  confusion. 
Pointing  the  finger  of  promise  toward  abundance,  the  New 
Deal  has  aimed  Its  policies  of  performance  in  exactly  the 
opposite  directlCMi.  The  economic  blunders  of  the  New 
Deal  would  not  have  been  exceeded  if  Noah,  instead  of 
building  the  Ark  in  anticipation  of  the  flood,  had  installed  an 
irrigation  system. 

THX  PUCHT  OF  AGXICXn.TI7U 

What  has  the  administration  done  to  agriculture?  After 
3  long  years  of  complete  control  of  every  branch  of  the  Federal 
Qovemment.  they  have  failed  to  provide  a  permanent  farm 
program.  Farm  income  in  1935,  including  the  Government 
checks,  was  $3,000,000,000  less  than  in  the  twenties. 

Iliey  made  worse  the  Triple  A  program  by  maladministra- 
tion— by  making  food  costly  and  scarce.  When  the  law  was 
held  invalid  they  wholly  ignored  the  Supreme  Court  and 
shifted  hysterically  to  a  stop-gap  measure  called  the  Soil 
Conservation  Act.  Under  this  act  they  continue  temporarily 
the  regulation  of  production  which  has  been  held  unconstitu- 
tional. This  makeshift  is  a  manifest  effort  to  deceive  the 
farmer.  The  fact  is  the  administration  has  no  program,  and 
when  this  act  is  also  held  unconstitutional  an  impotent  New 
Deal  will  be  flotmdering  helplessly  together  with  the  farmer 
whom  they  seek  to  deceive.  Oiu-  producers,  entitled  to  com- 
plete possession  of  the  American  market,  have  seen  that 
market  delivered  to  aliens.  The  agricultural  area  removed 
from  production  in  our  country  is  estimated  at  36.000,000 
acres,  and  it  is  further  estimated  that  the  increased  importa- 
tions of  agricultural  products  into  our  country  require  for 
their  production  about  the  same  number  of  acres.  As  our 
home  markets  were  being  invaded  by  foreign  producers,  our 
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farmers  were,  at  the  same  time,  losing  a  portion  of  their 
markets  in  foreign  lands.  Our  great  domestic  markets  should 
be  restored  to  the  American  farmer — in  full.  The  problem  of 
surpluses  which  glut  the  domestic  market  must  be  solved.  We 
should  consider  the  case  of  export  crops  where  tariff  protec- 
tion is  ineffective.  The  scientific  development  of  industrial 
uses  for  the  products  of  agriculture  opens  a  wide  field  which 
has  been  blocked  by  the  present  administration.  The  greatest 
help  for  agriculture  would  be  a  national  administration  which 
would  rebuild  the  great  American  market  by  policies  assuring 
the  reemployment  of  the  10,000.000  unemployed.  The  farm 
problem  must  and  will  be  met.  without  violation  of  the  Con- 
stitution, without  regimentation,  without  burdensome  taxes, 
and  without  any  program  of  curtailment  or  ruthless  destruc- 
tion of  food  needed  in  a  hungry  world. 

TRADE    BAKGAINIKG    KAMPANT 

One  of  the  fundamentals  of  established  national  policy  is 
tariff  protection  of  efficient  American  production.  America 
does  not  propose  to  destroy  the  opportunity  of  our  citizens 
by  giving  up  this  protection.  There  is  always  heed  for  re- 
form. But  what  has  the  incumbent  administration  done  in 
connection  with  Its  pledge  for  such  reform?  It  enacted  in 
1934  the  Reciprocal  Trade  Agreement  Act.  This  law  permits 
agreements  to  be  made  in  secret  and  without  consultation 
with  the  American  interests  affected  and  without  fair  oppor- 
tunity to  protect  those  interests.  It  establishes  a  dictator- 
ship over  our  domestic  economy.  It  clothes  the  New  Deal 
with  authority  to  reward  one  section  of  the  country  at  the 
expense  of  another.  It  enables  these  politicians  to  determine 
which  community  shall  be  promoted  and  which  shall  be 
destroyed  by  exposure  to  foreign  competition.  Without  giv- 
ing the  people  or  the  people's  representatives  in  the  Senate 
opportunity  to  express  any  opinion,  it  permits  inexperienced 
visionaries  in  the  New  Deal  to  destroy  opportxmity  which  our 
people  need  and  should  be  permitted  to  enjoy.  Of  course, 
such  a  system  fails  to  accomplish  expansions  in  our  foreign 
trade,  which  was  the  declared  purpose  of  this  law.  It  has 
increased  the  sale  in  our  markets  of  goods  produced  by 
aliens  which  our  producers  should  have  supplied. 

Agreements  have  been  negotiated  right  and  left  with 
shrewd  foreign  traders  who  have  reduced  rates  on  articles 
which  they  desired  to  import  into  their  countries,  whereas 
the  administration's  pretended  "good  neighbor"  policy  has 
resulted  in  American  reductions  of  duty  in  agricultural,  dairy, 
and  forest  products  of  which  we  already  had  a  surplus.  The 
net  result  is  a  downward  revision  of  the  tariff  which  has 
seriously  impaired  our  American  system  of  protection.  For 
the  sake  of  our  people  we  must  realize  that  the  administra- 
tion's wishful  hope  to  rescue  the  world  at  our  expense  has 
injured  American  industries  and  agriculture  and  added  to 
unemployment,  destitution,  and  want. 

The  combined  effort  of  reckless  and  uninformed  trade 
agreements  plus  the  administration's  monetary  policies  are 
fast  putting  our  Nation  under  foreign  control.  The  devalua- 
tion of  the  dollar,  combined  with  the  purchase  of  gold  at  $35 
an  ounce,  has  given  to  foreigners  In  gold-standard  coimtries 
a  bargain  rate  on  America.  They  have  sold  us  gold  to  the 
extent  of  nearly  $3,000,000,000.  With  the  proceeds  the  for- 
eigners have  bought  our  securities,  have  taken  back  their  own 
defaulted  securities  at  a  discount,  and  although  we  were  a 
creditor  Nation,  we  are  In  fact  probably  now  a  debtor  Natioa 
And  the  New  Dealers  have  not  found  It  out. 

THX    WAT    OUT 

To  preserve  our  country  we  must  get  into  the  American 
stride  again.  One  way  to  do  it  is  to  rid  every  administrative 
post  of  the  political  opportunists  who  now  distort  the  policies 
of  our  Government.  Our  basic  law  was  framed  by  far-see- 
ing patriots  who  sought  improvement  by  every  honorable 
means.  To  permit  change  and  expansion,  opportunity  for 
amendment  was  provided  in  the  Constitution  itself.  But  the 
present  adminlstraticxi,  not  trusting  the  people  In  whom 
alone  reposes  this  power,  has  attempted  to  effect  changes  by 
devious  procedures  that  amount  to  nulliflcatioo.    At  no  t^"^** . , 


has  the  New  Deal  been  frank  enov^h  to  reveal  its  real  pur- 
pose by  submitting  a  proposal  for  constitutional  amendment. 
The  administration  has  shown  preference  for  change  by  in- 
direct means.  In  this  they  are  enUtled  only  to  the  people's 
condemnation.  The  menace  to  our  American  system  lies, 
not  in  amendment  by  due  and  regular  procedure,  but  in  its 
nullification  by  indirection.  A  shocking  perversion  of  demo- 
cratic principles  is  reflected  in  the  assumption  of  New  Deal 
autocracy  that  it  should  exercise  greater  powers  and  that  It. 
and  not  the  people,  should  determine  the  extent  of  such 
powers. 

Another  way  to  regain  oiu*  American  stride  is  to  reduce 
forthwith  the  size  of  the  Federal  Government  and  to  stop  its 
wasteful  spending.  We  point  to  our  record  of  past  perform- 
ance. Fifteen  years  ago  the  Republican  Party  met  a  fiscal 
Mtuation  not  unlike  that  which  confronts  the  country  today. 
Our  Nation  was  deep  in  debt  and  taxes.  Government  bonds 
were  10  or  12  points  below  par.  Millions  were  unemployed. 
Tlie  Budget  system  was  installed  and  enforced.  Taxes  were 
cut.  debts  were  reduced,  and  Government  bonds  went  to  par 
and  stayed  there.  During  the  12  years  of  Republican  ad- 
ministration taxes  were  reduced  flve  times.  What  we  have 
done  once  we  will  do  again. 

Above  all  else  is  the  need  for  the  old-fashioned  idea  of 
thrift.  No  government  can  borrow  itself  rich  or  spend  itself 
prosperous.  In  private  affairs  we  succeed  wily  by  the  prac- 
tice of  sensible  economy.  Those  who  practice  extravagance 
invite  destruction.  This  Nation  for  a  time  forgot  the  neces- 
sity for  economy.  We  have  learned  it  again.  T^e  adminis- 
tration has  demonstrated  that  it  is  unable  to  obtain  even  a 
semblance  of  prosperity  except  by  buying  it,  and  its  purchases 
are  on  a  basis  so  vast  and  so  impractical  that  they  ulti- 
mately would  destroy  America.  By  midsummer  the  amount 
of  their  spending  will  equal  the  value  of  all  the  farm  land  and 
all  the  farm  buildings  in  the  United  States,  and  the  real  New 
Deal  harvest  is  yet  to  come. 

REMOVE  THE  TAX  TOKB 

By  July  1  the  present  administration  will  have  increased 
the  national  debt  more  than  $14,000,000,000.  and  has  an- 
nounced that ,bef  ore  a  balanced  Budget  can  be  obtained  there 
will  be  a  further  increase  of  several  additional  billions.  I 
warn  you  that  if  America  is  to  survive,  debt  expansion  must 
be  ended.  A  resolute  and  uncompromising  purpose  to  secure 
a  balanced  Budget  and  honest  assurances  of  reduction  in  debt 
are  essential  to  restoration  of  public  confidence.  Then  the 
business  world  will  know  there  will  be  no  further  devaluation 
of  the  dollar;  that  we  will  no  longer  stand  at  the  brink  of 
inflation;  that  there  will  be  no  further  repudiation  of  public 
obligations;  and  that  there  will  be  no  additional  exactions  by 
the  tax  collector.  These  essential  assurances  will  start  in 
motion  the  wheels  of  industry. 

TAXES    THAT    DEBTSOT 

An  hypocrisy  which  the  New  Deal  seeks  to  foist  upon  the 
people  is  the  belief  that  the  rich  pay  the  bill.  But  Inasmuch 
as  62  cents  out  of  every  dollar  coming  Into  the  United  States 
Treasury  is  derived  from  concealed  or  Indirect  taxes.  It  Is 
plain  that  the  common  people  pay  the  lion's  share.  The 
taxes  which  impoverish  are  the  sales  taxes  and  other  exac- 
tions which  are  com^aled  In  the  cost  of  living  and  which 
increase  the  price  of  food  and  clothing.  When  you  ptirchase 
gasoline,  is  It  possible  that  the  big  oil  company  pays  the  sales 
tax,  or  Is  It  posted  over  the  gas  pimip  and  taken  out  of  the 
pocket  of  the  little  man  who  buys  the  gas?  Behind  the 
barrage  of  vainglorious  boasting  by  the  administration  propH 
agandists  of  their  service  to  the  people  Is  the  brutal  truth 
that  the  burden  of  supporting  Federal  extravagance  Is  added 
to  the  cost  of  maintaining  htmian  life.  It  becomes  a  tyran- 
nical exaction  upon  every  man,  every  woman,  and  every 
child,  Including  the  average  man,  the  underprivileged  and 
even  the  forgotten  man.  Under  this  administration  average 
wages  have  increased  about  8  percent,  while  the  cost  of  liv- 
ing has  Increased  approximately  20  percent.  Every  one  of 
our  40.000,000  toilers  are  also  payers,  and  they  and  their  sons 
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and  daughters  will  keep  on  paying  long  after  we  have  ousted 
the  spendthrifts.  Today  the  wage  earner  is  working  at  least 
1  day  a  week  solely  to  pay  the  cost  of  government. 

TOCTH     ANT)    DKBT 

The  New  Deal  candidate  in  his  Baltimore  speech  of  April 
employed  the  tactics  of  the  Soviet  Union  when  he  said  that 
naming  youth  had  become  a  flaming  question;  that  the  best 
that  had  been  done  for  youth  before  the  depression  was  not  i 
good  enough  then  and  is  not  good  enough  today.    This  is  one  | 
way  of  saying  that  youth  had  been  fettered  and  mistreated  in  1 
a  society  controlled  by  adults.    He  insinuates  that  fathers  and  j 
mothers  lack  pride  in  their  sons  and  that  parents  and  grand-  i 
parents  are  indifferent  to  the  future  of  those  who  bear  their 
names.    To  this  lasiilt  I  answer  that  no  supposed  handicap 
suffered  by  youth  prior  to  the  depression  can  compare  with 
the  loss  .sustained  when  youth  is  compelled  by  the  false  eco- 
nomics of  the  New  E)eal  to  exchange  their  American  oppor- 
tunity, to  which  they  are  entitled,  for  enrollment  in  a  Federal 
camp  at  $30  per  month.     Nor  can  this  supposed  handicap 
compare  with  the  cruel  slavery  caused  by  the  inheritance  of 
New  Deal  debt.    New  Deal  extravagance  is  bending  the  backs 
of  the  people  with  an  imfair  burden  and  has  condemned  all  , 
the  babies  of  the  entire  Nation  to  be  rocked  in  cradles  deco- 
rated by  debt. 

If  I  appraise  correctly  the  high  character  of  American 
women,  they  will  not  wait  for  the  leadership  of  men  in  rising 
to  the  defense  of  the  homes  of  this  Nation.  They  will  accept 
their  responsibility  to  the  children  in  those  homes.  They 
will  rejmdiate  the  New  Deal  at  the  ballot  box. 

THKEZ    LONG    TXABS 

In  1933  in  a  message  to  Congress,  the  President  used  these 
words: 

•Por  3  long  years  the  Federal  Government  has  been  on  the 
road  toward  bankruptcy." 

And  then  he  said: 

••■nius  we  shall  have  piled  up  an  accumulated  deficit  of 
$5,000,000,000." 

That  was  the  accumulation  of  4  years.  Let  us  consider  the 
accumulation  of  the  last  3  long  years.  Por  the  fiscal  year 
ending  June  30.  1934.  the  deficit  was  approximately  $4,000.- 
000,000.  Por  the  fiscal  year  ending  June  30.  1935.  it  was  In 
excess  of  three  and  a  half  billion  dollars.  For  the  fiscal  year 
ending  June  30.  1936.  and  eliminating  any  requirement  for 
the  payment  of  the  soldiers'  bonus,  the  deficit  is  between 
three  and  a  half  and  four  billion  dollars.  For  3  long  years 
the  deficits  have  exceeded  those  which  the  President  de- 
nounced. For  3  long  years  we  have  continued  on  the  road 
toward  bankruptcy.  Instead  of  an  accumulated  deficit  of 
$5. 000. 0(^  000  in  4  years,  we  have  a  deficit  of  approximately 
$11,000,000,000  in  3  years — but  they  are  3  very  long  years. 
During  the  same  period  the  Government  spending  has  gone 
up.  Listen  to  the  astounding  totals — for  3  long  years:  Por 
(he  fiscal  year  1933,  approximately  $5,000,000,000;  for  1934, 
$7,000,000,000;  for  1935.  $7,400,000,000;  for  1936.  $7,600,- 
000.000.  and  the  Treasury  estimate  for  the  fiscal  year  ending 
June  3.  1937,  is  in  excess  of  eight  and  a  quarter  billion  dol- 
lars. I  ask  this  question,  For  how  long  a  period  has  the 
Federal  deficit  exceeded  that  which  the  President  de- 
nounced? Por  3  long  years!  Por  how  long  a  period  has 
the  Federal  spending  been  kept  above  the  $7,000,000,000  line? 
For  3  long  years.  For  how  long  a  period  has  the  Chief  Ex- 
ecutive called  upon  the  Congress  to  pass  a  new  tax  bill  In- 
creasing the  tax  burden  upon  a  helpless  Nation?  For  3  long 
years.  Por  how  long  have  we  lived  under  the  e\'il  trinity  of 
increased  deficit,  increased  debt,  and  increased  taxes?  Por 
3  long  years.  We  will  end  its  tyranny  when  we  rid  our  Gov- 
ernment of  the  New  Deal  speculators  who  have  speculated 
for  3  long  years.  They  have  speculated  with  the  billions  of 
the  people's  money  Just  as  the  gamblers  of  Wall  Street 
speculated  with  the  millions  belonging  to  those  same  people. 

r:xs>  thz  dooxs  ofkn 

Without  doubt  the  greatest  need  in  the  life  of  most  of  us 
Is  that  the  doors  of  opportunity  be  held  open  that  we  may 
pay  the  obligations  which  we  have  assimied.    It  is  the  plain 


duty  of  a  just  Government  to  guarantee  that  those  doors 
shall  remain  open.  If  we  take  stock  of  our  situation,  what 
do  we  find?  First,  a  people  loaded  with  debt  and  lacking 
for  essential  credit.  Second,  an  administration  which  has 
permitted  industries  to  write  their  own  codes  into  law.  has 
permitted  the  fixing  of  prices  and  has  failed  to  enforce 
antitnost  laws.  It  advocates  high  costs  of  production  with 
the  resultant  high  prices  which  prevent  people  from  buying. 
Its  theory  destroys  the  purchasing  power  of  the  people  and 
results  in  undercorijumption.  It  is  the  theory  of  scarcity. 
Labor  will  be  employed  and  private  debts  will  be  paid  only 
if  the  people  are  permitted  and  encouraged  to  produce. 
The  Nation  needs  new  wealth,  which  will  be  had  only 
through  an  economy  based  on  fair  prices,  free  competition, 
and  more  efficient  and  cheaper  distribution.  Fixing  of 
prices  by  monopolies  and  combines  picks  the  pocket  of  the 
buying  public.  Here  is  a  worthy  issue  against  the  blunder- 
ing fantasies  of  the  New  Deal.  It  is  the  cause  of  economic 
justice.  I  urge  this  cause  upon  the  groimd  that  protection 
of  the  weak  is  the  highest  function  of  Government.  It  will 
make  it  possible  for  the  small-business  man  to  develop  his 
enterprise  and  for  the  wage  earner  to  enjoy  more  of  the 
wealth  which  he  creates. 

AN    KNDUUrNC    AMERICA 

This  discussion  leads  to  the  liltimate  issue  of  this  momen- 
tous campaign.  I  have  talked  of  the  public  debt,  but  over 
and  above  debt  is  the  blighting  effect  of  the  burden  of  tax 
which  the  New  Deal  lays  upon  the  backs  of  the  people. 
Over  and  above  this  burden  is  the  threat  of  inflation,  which 
comes  only  to  destroy.  And  over  and  above  this  threat  there 
lurks  in  our  path  a  darker  danger,  the  certainty  that  this 
road  leads  only  to  collapse,  and  to  the  tragic  end  of  demo- 
cratic institutions.  Every  consideration  of  duty  and  self- 
interest  demands  that  we  protect  ourselves  against  this 
danger  with  the  mighty  shield  of  American  principle,  and 
thus  preserve  for  ourselves  and  for  our  children  a  righteous 
order  of  free  opportunity. 

Is  the  American  achievement  only  a  memory  of  a  great 
age.  to  be  meditated  upon  by  a  decadent  Nation?  That  Is 
the  theory  of  the  Old  World.  It  is  the  viewpoint  of  those 
who  are  in  the  President's  councils.  Tliis  European  theory 
presupposes  that  we  will  create  no  additional  wealth  and 
that  we  are  justified  In  a  fight  among  ourselves  over  the  di- 
vision of  the  wealth  already  created.  There  is  nothing 
liberal  in  such  a  theory.  On  the  contrary,  it  is  in  the  most 
sordid  sense  reactionary.  It  shows  an  utter  lack  of  faith  in 
the  people  and  would  cause  them  to  lose  faith  in  themselves. 
It  assumes  that  the  day 'of  magnificent  attainment  Is  ended, 
and  everywhere  that  Its  baleful  clutch  lays  hand  on  society 
It  freezes  the  status  of  men,  women,  and  children.  It  is  the 
Old  World  concept  upon  which  castes  are  founded.  This 
devastating  philosophy  restrains  every  good  Impulse  and 
slams  the  door  of  opportunity  in  the  face  of  every  man  who 
dares  to  aspire. 

Americans  can  boast  that  heretofore,  following  every  de- 
pression, our  people  have  found  the  Impetus  to  reorganize  for 
greater  attainment.  They  have  declined  to  regard  the  coun- 
try as  bankrupt  and  the  Government  as  a  receiver.  They 
have  been  free  to  plan  the  progress  which  has  made  America 
great.  We  must  make  known  oiir  purpose:  That  we  will  re- 
nounce this  alien  viewpoint,  and  we  here  and  now  proclaim 
the  truth  that  America  is  yet  free  to  build,  to  create,  and  to 
prosper.  We  will  again  force  recognition  of  the  one  great  fact 
that  the  most  priceless  privilege  of  citizenstiip  under  the 
American  flag  is  the  right  to  seek  and  obtain  merited  reward, 
imhampered,  unrestrained,  and  unafraid. 

AMEWCA  WTLL  LIVE 

And  now  I  ask  the  simple  question — will  America  live  or 
die?  And  I  answer  that  America  will  live,  because  the  people 
are  firmly  resolved  that  our  Nation  shall  not  die.  When  have 
we  ever  tested  the  full  measure  of  the  people's  strength?  Not 
In  1778.  save  by  the  soldiers  whose  blood-stained  tracks  were 
left  In  the  snow  at  Valley  Forge.  Not  in  1863.  except  by  those 
who  dared  to  charge  and  those  who  dared  to  stand  at  Gettys- 
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burg.  Nor  was  It  tested  in  full  in  1918.  except  by  those  who 
dared  to  die  on  the  fields  of  Prance.  The  full  measure  and 
depth  of  a  great  people's  will  is  unknown,  even  to  themselves. 
The  secret  lies  hidden  in  the  omnipotent  mind  of  the  Creator 
of  all  courage  and  all  resolution.  To  Him  let  our  prayers  be 
offered  that  an  aroused  America,  casting  out  all  dcubt.  will 
vindicate  the  faith  of  the  fathers.  We  shall  not  falter,  but  in 
new  found  strength  wJl  hold  high,  in  the  splendor  of  a  bright 
dawn,  the  banner  of  a  Nation's  liberties. 

SENATOR   MKELL/Jl  AND  THE   COOPERATIVES 

Mr.  BENSON.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Memphis 
Commercial  Appeal  of  May  7.  1936.  entitled  "McKellar  and 
the  Co-ops". 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
I  Editorial   frcm   the   Memphis   Commercial   Appeal.   May    7,    1936] 

Senator  McKellak  is  doing  the  southern  cotton  farmer  In  gen- 
eral and  the  farmers'  cooperatives  in  particular  a  distinct  injustice 
by  his  continued  attacks  upon  the  American  Cotton  Cooperative 
Association,  and  his  opposition  to  the  fair  and  proper  demand 
that  the  Government  right  the  wrong  brought  about  by  the  old 
Federal  Farm  Board.  The  Senator's  injustice  becomes  all  the  more 
conspicuous.  If  not  unfair,  when  viewed  in  the  light  of  the  report 
by  Senator  BArncHt\D.  in  which  the  McKellar  strictures  are  clearly 
and  conclusively  disposed  of  greatly  to  the  credit  of  the  cooper- 
atives. 

Cooperative  marketing  Is  nothing  new.  In  fact.  It  has  long 
been  encouraged  by  the  SUtes  and  by  the  Federal  Ciovemment. 
For  many  years  the  Government  refused  to  deal  with  the  farmer 
direct,  thereby  forcing  him  to  organize  cooperative  societies  and 
associations.  The  primary  purpose  was  better  marketing.  Thus 
the  matter  stood  In  1930  when  the  Federal  Farm  Board  was 
created  and  a  plan  set  up  to  stabilize  marketing  operations. 

Twice,  under  the  old  Farm  Board,  the  Government  undertook 
to  stabilize  cotton -marketing  operations,  and  on  both  occasions 
the  cooperatives  were  used.  In  1930  an  advance  of  16  cents  a 
pound  was  made  on  cotton  delivered  through  the  cooperatives,  and 
In  1931,  90  percent  of  the  market  value  of  cotton  was  advanced  to 
growers  through  the  cooperatives.  The  record  shows  that  pro- 
ducers cooperating  In  the  1930  loan  were  penalized  86.500,000  by 
ihe  Farm  Board  through  the  loss  of  their  equities,  the  difference 
between  the  value  of  their  cotton  at  the  time  of  delivery  to  the 
loan  as  compared  with  the  loan  value.  Bad  enough  as  this  was, 
they  were  penalized  another  $4,500,000  through  the  appropriation 
by  the  Farm  Board  of  the  reserves  of  the  producers'  associations. 

In  these  operations  the  cooperatives  performed  a  greatly  needed 
service.  The  Farm  Board  virtually  forced  on  the  cooperatives  the 
money  which  the  cooperatives  are  now  accused  of  losing.  Much 
of  this  money  the  cooperatives  were  forced  to  repay  despite  the 
manner  of  the  loss.  By  all  the  rules  of  equity  and  Jiutlce  the  cot- 
ton farmers  are  entitled  to  recover  the  $4,500,000  which  the  Farm 
Board  took  bodily  away  from  the  cooperatives,  and  Senator  Bank- 
HEAB  will  remedy  a  serious  wrong  If  he  succeeds  In  getting  the 
restoration  approved  by  Congress. 

There  Is  no  argument,  of  course,  against  the  demand  that  the 
Government  should  get  out  of  business.  Private  enterprise  Is  en- 
titled to  free  play,  and  this  Is  applicable  to  Indirect  Interference 
as  well  as  direct  Interference. 

Senator  McKellab  s  sudden  horror  over  the  cotton  cooperative 
competition  with  private  business  is  not  altogether  consistent  with 
the  Senator's  long  and  continued  support  of  the  many  govern- 
mental activities,  especially  of  the  last  3  years.  But  does  the 
record  show  that  the  American  Cotton  Cooperative  A^-'Klation 
and  Its  14  aflUlates  are  In  private  buslnesa? 

These  cooperatives  are  farmer  owned,  farmer  controlled.  They 
perform  a  number  of  services.  Through  means  of  local  offices 
and  receiving  agents,  classing  service  is  provided  to  the  end  that 
farmers  who  do  not  know  the  grade  or  staple  of  their  cotton  may 
understand  Its  value.  They  have  done  much  to  reduce  the 
spread  between  the  producer  and  the  consumer.  They  have  help>ed 
to  create  satisfactory  and  easy  market  conditions.  They  have 
served  as  the  channel  through  which  the  Government's  loans  have 
extended  credit  pos-slbllities  for  marketing,  a  logical  and  necessary 
phase  of  farming  operations  which  begin  with  the  Federal  land 
bank  which  gives  the  farmer  credit  on  his  land,  and  the  Produc- 
tion Credit  Association  which  gives  him  credit  on  his  crops. 

There  is  no  occasion  for  either  Senator  McKellab  or  the  private 
cotton  handlers  to  become  excited  about  the  cooperative  move- 
ment. Mistakes  have  been  made  and  others  wUl  probably  be  made, 
but  the  American  Cotton  Cooperative  Association  and  all  of  Its 
affiliates  In  1934  handled  only  1.200.000  bales  of  cotton,  a  fairly 
small  part  of  the  total  crop.  It  neither  dominates  the  market  nor 
does  It  coerce  the  farmer.  Even  its  own  members  are  prlvUeged 
to  sell  their  cotton  to  a  private  buyer  If  they  can  get  a  better 
price  than  the  cooperatives  fix. 

Private  enterprise  and  private  initiative  can  certainly  meet  such 
u  situation. 
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THE  AIJXN  IN  AMERICA — ARTICLE  BY  ISAAC  F.  XARCOSSOIf 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  brief  article  entitled  "The 
Alien  in  America",  by  Isaac  F.  Marcosson,  which  appeared  in 
the  Saturday  Evening  Post  of  April  6,  1935. 

Without  objectioii,  the  article  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

The  Alien  in  America 
By  Isaac  P.  Marcosson 

When  the  spotlight  first  began  to  play  about  Bruno  Richard 
Hauptmann.  one  of  the  significant  disclosures  about  him  was  the 
fact  that  he  had  entered  the  United  States  illegally  as  a  stowaway 
In  1923.  For  11  years  this  man,  convicted  of  "the  crime  of  the 
century",  and  with  a  criminal  record  In  his  native  Germany,  was 
permitted  to  live  unmoles'^ed  within  oiy  confines. 

If  Hauptmann's  illegal  entry  were  an  isolated  case.  It  could  be 
dismissed  as  an  accident.  It  so  happens  that  Hauptmann  Is  cne  of 
a  horde  of  aliens  who  have  crrished  the  gate  at  seaports  or  on  the 
borders.  Because  of  their  surreptitious  arrival.  It  is  Impossible  to 
present  the  exact  number.  The  estimate  ranges  from  the  Depart- 
ment of  Labor  figure  of  400,000  to  3.500.000.  Congressman  Martin 
Dies,  of  the  House  Committee  on  Immigration  and  Naturallzatlcn 
puts  It  as  high  as  the  latter  figure. 

The  Inevitable  question  that  arises  relates  not  so  much  to  the 
method  of  breaking  In.  It  revolves  about  the  reasons  why  the 
illegal  entrant  is  able  to  remain  here.  The  answer,  of  coxirse,  lies  in 
our  lack  of  mandatory  alien  registration  and.  what  is  equally 
Important,  a  periodical  check  up  on  all  aliens.  If  American  em- 
ployers were  required  to  report  all  aliens  in  their  employ  to  the 
local  police,  acting  in  conjunction  with  the  Department  of  Justice, 
the   Hauptmanns   would   soon    be   rooted    out. 

The  illegal  entrant  comprises  only  one  of  many  problems  raised 
by  the  alien  in  our  midst.  Thousands  of  foreigners  who  come  here 
legally  foment  strikes,  seek  to  overthrow  our  political  system,  and 
aim  at  the  disaffection  of  the  men  In  the  Army  and  Navy.  Within 
the  past  2  years  the  growth  of  alien-Inspired  propaganda  In  the 
United  States  has  risen  almost  to  wartime  proportions. 

The  moral  menace  is  matched  by  the  material  overhead.  Every 
alien  who  comes  in  is  a  potential  Job  seeker.  He  helps  to  Increase 
unemployment  and  thus  to  expand  the  relief  roster.  The  city  of 
Los  Angeles  has  spent  more  than  $200,000  In  shipping  Indigent 
Mexicans,  many  of  them  bootlegged  Into  this  country,  back  to  their 
native  land.  Purlhermo;e.  the  alien  criminal  and  Insane,  through 
the  cost  of  their  upkeep  in  prisons  and  asylums.  Impose  an  ixdded 
burden  on  the  already  harassed  taxpayer.  The  State  of  New  York's 
annual  bill  for  the  care  of  alien  insane  alone  Is  put  at  $8,000,000. 
legal  and  sentimental  loopholes 

The  alien,  whether  legally  or  Illegally  here.  Is  permitted  to 
pursue  his  variously  disruptive  ways  because  of  sentimentality, 
political  and  other  pressure  of  alien  blocs,  loopholes  or  laxity  In 
the  enforcement  of  deportation  laws,  and  lack  of  legUlatlon  to  curb 
subversive  agitation  and  propaganda.  Here  are  some  high  spots 
disclosing  conditions  that  clamor  for  remedy; 

The  number  of  deportations  In  1934  was  8,879,  as  compared  with 
19.865  In  1933  and  19,426  In  1932.  Voluntary  emigration  by  vuide- 
slrables  who  wanted  to  escape  the  stigma  of  forced  deportation 
amounted  to  8,610  last  year,  whereas  10.347  departed  In  1933  and 
10,775  m    1932. 

Some  2.137  aliens  under  the  order  for  deportation  cannot  be 
deported  because  the  Department  of  Labor  Is  unable  to  obtain 
visas  or  passports  for  them.  This  list  includes  972  Russians,  of 
whom  314  are  criminals.  210  Illegal  entries.  223  public  charges, 
and  88  radicals.  Russians  booked  for  deportation  are  at  large  to 
continue  their  disruptive  activities,  notably  incitement  to  strike 
violence,  as  the  records  In  the  California  1934  outbreaks  showed. 

The  deportation  of  1,700  aliens  has  been  su.-pended  for  more 
than  a  year,  awaiting  legislation  that  will  give  the  Department  of 
Labor  discretionary  power  to  act  on  so-called  hardship  cases  result- 
ing from  the  separation  of  families.  Two  Illuminating  features 
mark  this  procedure:  One  Is  that  the  Department  Is  employing 
discretionary  power  without  the  sUtutory  right  to  do  bo.  Otir 
deportation  laws  are  mandatory.  The  other  is  that  a  large  number 
of  aliens  Involved  In  hardship  cases  entered  the  country  UlefraUy 
and  are  therefore  lawbreakers. 

Every  year  more  than  1,500  aliens  become  Immune  to  deportation 
because,  if  deported,  they  can  Immediately  be  eUglble  for  reentry 
on  a  nonquota  or  preference  visa  Lssued  at  the  request  of  their  citi- 
zen or  legally  resident  relatives.  Although  they  would  be  required 
to  go  through  the  regular  Immigration  mill  on  reentry,  political  or 
alien-bloc  pull  would  probably  get  them  by  In  many  cases. 

On  September  25.  1934,  there  were  2.712  deportation  warrants 
outstanding  against  aliens  serving  prison  sentences.  Under  the 
law,  they  can  only  be  deported  at  the  expiration  of  their  sen- 
tences. Many  criminals  escape  deportation  because  of  a  well-nigh 
incredible  loophole  in  the  statutes.  If  the  Judge  before  whom  the 
criminal  Is  tried  makes  a  recommendation  against  deportation  at 
the  time  of  imposing  sentence,  or  within  30  days,  the  felon  can 
escap>e  being  shipped  out. 

The  Government  has  been  unable  to  arrest  or  detain  2.600  aliens 
guilty  of  deportable  offenses  because  of  delay  In  obtaining  v/ar- 
rantfi  lor  their  arrest.    Under  the  law,  the  suspected  alien  cannot 
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be  detained  more  than  34  honn.  Red  tape  at  Wastxlngton  often 
precludes  the  Issiuknce  of  varrants  wtttUn  thiM  peruxl.  In  one 
Bmall  Texas  border  town,  out  of  82  wammts  required.  72  cxruld  not 
be  nerved  because  the  aliens  had  fled. 

More  amazing  U  the  fact  that  thoiuands  of  habitual  criminals 
evade  deportation  because  of  the  statute  of  limitations.  Under 
one  section  of  the  law.  an  alien,  without  regard  to  the  period  of 
time  he  has  lived  In  the  United  States,  can  only  be  deported  If 
he  has,  since  Pebrxiary  5.  1917.  been  convicted  of  two  or  more 
crimes  Involving  moral  turpitude  and  served  a  year  or  more  for 
each  offense. 

In  a  15-day  InvestlgaUon  of  arreats  In  New  York  and  Chicago.  235 
confirmed  alien  crlmlimls  were  uncovered.  All  had  escaped  depor- 
taUon  because  of  the  February  5,  1917.  statute  of  limitations.  A 
cairf-  one  of  many  that  I  could  cite — was  that  of  an  alien,  resident 
in  the  United  States  for  27  years.  He  had  been  arrested  eight  times 
on  felony  charges  and  had  served  10  years  and  3  months  in  prison 
Hl8  po8t-1917  convictions,  however,  were  set  aside,  he  got  by  the 
statute  involving  moral  turpitude,  or  he  became  the  beneficiary  of 
the  parole  system  Under  the  deportation  laws,  owning  or  carrying 
concealed  deadly  weapons  does  not  constitute  moral  turpitude. 
Hence  the  sway  of  the  alien  gangster 

On  top  of  all  this  is  the  fact  that  there  are  some  5.748.760  aliens 
in  the  United  States  still  unnaturalized.  The  majority  are  eligible 
to  take  out  their  first  papers  Out  of  138  alien  sluggers  arrested  in 
the  early  days  of  the  bloody  San  Prancisco  general  strike  last  year, 
exactly  22  were  naturalized  A  striking  revelation  is  that  the 
number  of  unnatviralized  residents,  plus  the  Illegal  entrants,  equals, 
roughly,  the  total  number  of  unemployed  persons  In  the  United 
States.  Some  of  the  iuinat\iralixed  are  holding  jobs,  some  are  on 
public  relief,  and  some  depend  upc«i  the  foretgn-bom  wage  earner 
for  their  sustenance. 

MOaZ   TKXTH    htn>    LXS8    SKNTTMXNTAUTT 

A  second  revelation  in  this  connection  la  that  no  fingerprints  are 
taken  of  aliens  who  become  naturalized.  Thus  it  la  hard  to  ascer- 
tain if  the  candidate  for  citizenship  has  been  guilty  of  any  criminal 
act  since  his  arrtval  here.  The  real  fault,  however.  Is  at  the  point 
of  entry.  One  of  the  first  acts  of  the  Department  at  Labor,  with 
the  advent  of  the  Roosevelt  administration,  was  to  abolish  the 
highly  desirable  syctem  of  fingerprinting  every  Immigrant  who 
oocnes  in. 

Although  millions  of  aliens  refrain  from  asmimlng  the  obliga- 
tions of  cltizenahlp  because  of  indifference  or  lack  of  conviction, 
which  makes  for  divided  loyalty,  others  are  glad  to  do  so  because 
of  the  mirage  at  easy  money.  Since  the  agitation  for  the  TDwnaend 
plan,  natural  nation  ofllocrB.  particularly  in  California,  have  done 
a  boonung  business  with  00-year  and  older  aliens  eager  to  get 
under  the  Utopian  umbrella.  The  prospect  of  $200  a  month  for 
the  rest  of  their  lives  is  obvioxialy  a  far  more  potent  lure  to  dtl- 
renship  than  safety  and  succor  under  the  American  fiag. 

Now  you  can  nee  why  we  need  more  teeth  and  Icm  sentimentality 
In  the  creation  and  enforcement  of  our  deportation  laws:  why  a 
stricter  Check  on  immigration  that  will  reduce  the  European  quota 
and  establish  a  quota  for  the  Western  Hemisphere  Is  necessary 
The  alien  m  our  midst  provides  a  sufficient  problem.  The  poten- 
tial immigrant  constitutes  another  Competent  authorities  esti- 
mate that  not  less  than  800.000  Europeans  are  awaiting  the  oppor- 
tunity to  come  Into  the  United  States,  once  economic  conditions 
become  more  nonnal. 

At  the  outset,  let  it  be  stated  that  what  Is  set  forth  here  Implies 
no  deprecation  of  the  part  that  the  desirable  alien  has  played  in 
the  making  of  America.  But  conditions  have  changed,  and  with 
them  the  character  of  the  people  seeking  sanctuary  within  our 
confines.  For  one  thing,  post-war  European  nationalism  has 
dumped  terrorists  and  other  undesirables  on  our  shores.  An  In- 
stance of  the  kind  of  alien  we  harbor  developed  when  terrorist 
refugees  from  Jugoslavia  In  the  United  States  publicly  applauded 
the  assnssi nation  of  King  Alexander,  a  crime  which  shocked  the 
sensibilities  of  the  whole  world. 

Terrorists  and  other  political  refugees  create  a  knotty  deporta- 
tion problem  Cases  arise  where,  for  political  and  other  reasons, 
an  alien  booked  for  deportation  Is  afraid  to  go  back  to  his  own 
country,  to  which  it  is  lawful  to  deport  him.  Sentiment  or  mis- 
placed kindness  often  prevents  him  from  being  sent  where  he 
would  get  his  Just  di»s.  Under  our  law  there  Is  no  authority 
to  deport  him  to  any  other  country  willing  to  take  him.  In 
other  Instances,  such  as  Is  the  case  today  with  Russia.  Norway, 
Sweden.  Denmark,  Czechoslovakia,  and  some  of  the  Baltic  States, 
countries  often  withhold  passports  or  visas  for  their  nationals 
booked  for  deportation.  They  regard  themselves  as  well  rid  of 
them.  Meanwhile  the  alien  Is  free  to  practice  the  kind  of  sub- 
versive acts  here  that  made  him  a  refugee  from  his  own  land. 
This  is  precisely  what  Is  happening  with  some  of  the  Russians 
now  under  deportation  order  to  whom  the  Soviet  CSovemment 
refuses  passports. 

ROW  HtrtfL&ir  coNTSABaMs  asTs  nr 

Since  the  Hauptmann  case  focused  Interest  on  the  Illegally 
entered  alien.  let  us  see  how  this  human  contraband  gets  In. 
Ille«nl  entries  are  recruited  from  border  jumpers,  deserting  sea- 
men, stowaways,  people  who  come  In  "temporarily  on  business" 
and  foryet  to  go  back,  students  who  overlook  the  fact  that  thetr 
vi<«as  have  Ume  limits,  and  those  smuggled  In.  Between  1921  and 
1930  Illegal  entries  probably  averaged  more  than  200,000  a  faar. 
Half  war*  Ma»lran  bordsr  jumpto^ 


Border  jumping,  whether  from  Mexico  or  Canada,  where  many 
aliens  park  prior  to  gaining  entry  Into  the  United  States,  could  be 
greatly  reduced  If  suflBclent  patrol  appropriations  were  available. 
The  11.016  aliens  arrested  in  1934  by  the  immigration  border  patrol 
represented  only  a  part  of  the  Illegals  who  got  by.  The  Canadian 
and  Mexican  land  borders  and  the  Florida  coast  line  total  5,124 
miles.  For  the  work  of  patrolling  this  distance  $1,939,000  and  916 
men  are  available  for  1935.  Not  less  than  tvtrlce  the  appropriation 
and  double  the  personnel  are  required.  Willie  the  United  States 
Government  pours  out  billions  for  social  uplift  and  what  Is  in  many 
cases  unwarranted  relief,  adequate  funds  are  not  available  for  relief 
Irom  a  hazard  that  menaces  our  moral,  social,  and  economic  health. 

The  instances  of  deserting  seamen  provide  two  commentaries  on 
our  laws  affecting  aliens.  One  is  that  when  a  seaman  signs  off  in 
an  American  port  he  is  permitted  to  remain  In  the  United  States  for 
60  days,  thus  enabling  him  to  beccxne  absorbed  easily  in  the  teeming 
life  of  New  York.  Boston,  New  Orleans,  or  San  Prancisco,  as  the  case 
may  be.  As  many  as  35.000  seamen  have  deserted  here  In  a  single 
year.  The  other  commentarj-  is  best  indicated  by  a  statement  made 
by  Congressman  Bobhkt  L.  Bacon  at  the  hearing  of  the  House  Com- 
mittee on  Appropriations  on  the  Department  of  Labor  appropriation 
for  1935.     He  said: 

"There  are  cases  where  people  deliberately  smuggle  themselves  in. 
many  of  them  coming  as  seaman,  who  had  paid  high  prices  to 
foreign  steamship  lines.  They  become  members  of  the  crew  and 
deliberately  disappear  in  New  York  or  other  ports.  Then  they 
hustle  around  and  find  the  first  American  girl  they  can  find  who 
will  marry  them.  Then  they  set  up  the  wail  that  you  are  dividing 
the  family  if  you  deport  them.     There  are  a  lot  of  these  case*,"" 

Many  of  the  so-called  hardship  cases  which  make  a  jest  of  de- 
portation are  wrought  out  of  this  kind  of  material. 

Not  all  the  undeiiirables  are  gate  crashers.  Of  the  millions  of 
aliens  who  legally  entered  the  United  States' in  the  past  10  years, 
more  than  one-third  are  estimated  to  be  on  relief  rolla.  Despite 
the  depression,  quota  admissions  in  1934  Increased  50  percent. 
These  represented  what  sociologists  call  "seed  stock."  The  fact 
is  that  the  United  States  no  longer  needs  alien  seed  stock. 

The  upkeep  of  the  undesirable  alien  is  seldom  appreciated  by 
the  average  American.  \^Tiat  may  be  termed  the  biological  cost 
was  stated  to  me  by  Dr.  Harry  H.  Laughlln,  of  the  department  of 
genetics  of  Carnegie  Institution.  In  this  wise: 

"The  whole  problem  revolves  around  the  racial  make-up  and 
hereditary  stuff  of  the  American  people.  The  cost  to  the  Amer- 
ican Government.  Federal,  State,  and  local,  for  the  care  of  aliens 
who  have  become  social,  economic,  or  moral  debits,  instead  of 
assets,  as  all  immigrants  are  supposed  to  be.  has  mounted  to  a 
tremendous  expenditure  In  dollars.  This  dollar  cost  is  trifling 
compared  with  the  damage  which  low-grade  Immigrants  prac- 
tically dunaped  on  America  have  done  to  the  human  breeding 
stock  of  future  Americans.  It  is  not  exaggeration  to  state  that 
the  racial  and  ^irlttial  cost  of  unemployable  aliens  is.  In  the  long 
run.  many  thousand  times  greater  than  the  cash  outlay  for  the 
present  care  of  socially  inadequate  aliens." 

Dollars-and-ccnts  cost  of  aliens  In  custodial  institutions  Is  diffi- 
cult to  arrive  at.  because  Federal  and  State  stirveys  of  establish- 
ments for  the  criminal  and  Insane  seldom  give  race  and  citizenship 
classification.  It  Is  estimated  that,  exclusive  of  housing.  It  costs 
•31643  a  year  to  maintain  each  Inmate  of  a  Federal  or  a  State 
prison. 

The  survey  of  246  prisons  and  reformatories,  begun  under  the 
atispices  of  the  Chamber  of  Commerce  of  the  State  of  New  York 
in  1931  and  completed  in  1934.  showed  that  out  of  an  Inmate  popu- 
lation of  183.841.  the  foreign-bom  numbered  11.630.  Only  3.066  of 
these  had  been  naturalized.  One  striking  fact  is  that  2.474  Inmates 
were  not  deportable  because  of  the  statute  of  limitations.  Another 
is  that  2.406  wotild  be  legally  deportable  if  released. 

WHAT    AUTN    CUXST8    COST    US 

The  alien  insane,  criminal  and  otherwise,  constitute  a  larger 
Institutional  proportion  than  sane  criminals.  Out  of  the  10.935 
first  admissions  in  New  York  civil  hospitals  in  1933.  4,278,  or  more 
than  39  percent,  were  alien  bom.  The  per-caplta  annual  cost, 
exclusive  of  housing,  in  these  hospitals  Is  $356.01.  The  proportion 
of  alien  criminal  insane  In  New  York  State  institutions  has  been 
as  high  as  48.3  percent  of  the  total.  In  1931.  out  of  771  inmates 
of  the  Dannemora  State  Hospital  for  the  Criminal  Insane,  315  were 
foreign-born.  Breaking  this  total  down,  it  was  disclosed  that  more 
than  one-half  were  either  forelgn-bom  or  had  both  parents  forelgn- 
bom. 

The  per-caplta  maintenance  cost  at  Dannemora  Is  $474.24  a  year. 
Add  to  this  the  $200  annual  per-caplta  cost  of  hotising  and  the 
$10  per-caplta  general  administrative  cost  and  you  find  what  each 
alien  inmate  of  the  institution  costs  the  State  of  New  York. 

So  much  for  the  individual  Institutional  cost.  It  is  estimated 
that  the  total  number  of  custodial  Inmates  in  the  600  Stare  and 
Federal  institutions  for  the  criminal,  the  insane,  the  mentally  de- 
fective, and  the  paupers  not  In  the  dole  or  relief  classes  in  the 
United  States  Is  500,000.  The  general  maintenance  per  inmate — 
that  U.  for  food,  clothing,  fuel,  and  medical  care — Ls  $2  per  day, 
while  the  Investment  in  plant,  buildings,  and  ground  per  inmate 
is  $2,000 

Of   these   500.000  persons,   one-tenth    are   actually   forelg^n-bom. 
while    more   than   four -tenths   had    one   or  both    parents   foreign- 
bom.     Heiicc,   less  than  half  of  the  custodial  population   in   the 
1  Uolted  States  is  descended  from  family  stocks  which  have  resided 


10392 


CONGRESSIONAL  RECORD— SENATE 


June  20 


iy«3v> 


UUlSUKJ^tSSlUNAL  RECORD— SENATE 


10391 


here  for  one  ancestral  generation  or  more.  The  actvtal  foreign- 
born  custodial  charges  cost  the  Federal  and  State  Governments 
$100,000  per  day  for  maintenance,  and  use,  rent  free,  $100,000,000 
in  plant  cost — that  Is,  buildings  and  grounds. 

There  Is  also  the  alien  at  large,  whose  finger  Is  In  every  relief 
fund  and  whose  total  relief  allotment  is  impossible  to  estimate 
because  our  generous  philanthropy  treats  native  and  alien  alike 
Some  relief  from  overworked  alien  relief  Is  In  sight  In  the  bill 
H.  R.  3472,  introduced  in  Congress  on  January  9  of  this  year.  It 
provides  that,  regardless  of  how  long  he  may  have  resided  in  the 
United  States,  any  alien  may  be  repatriated  at  Government  ex- 
pense if  he  proves  that  he  is  In  distress.  This  bill,  introduced  by 
Congressman  Dickstdn,  specifies  that  the  alien  "thiis  removed 
shall  forever  be  ineligible  for  readmission  except  upon  the  approval 
of  the  Secretary  of  State  and  the  Secretary  of  Labor."  This  discre- 
tionary power  is  obviously  undesirable.  The  act  of  Pebriiary  5,  1917 
provided  for  free  repatriation  only  within  3  years  after  entry.  An- 
other bill  authorizes  the  Government  to  ship  destitute  Plliplnoe 
back  to  their  native  Islands — a  circumstance  not  entirely  unwel- 
come to  California,  where  more  than  15,000  have  been  objects  of 
public  charity.  Los  Angeles  alone  has  supported  7,000.  All  this 
outlay  for  repatriation— a^d  it  will  be  heavy — could  have  been 
avoided  if  we  had  exercised  adequate  control  over  alien  admission. 

We  pay  still  another  price  for  the  presence  of  the  und'«lrable 
alien,  greater  in  some  respects  than  Institutional  or  biological  over- 
head. I  refer  to  Incitement  to  violence  and  propaganda.  Here  you 
have  two  sources.  One  Is  the  long-range  direction  by  the  Soviet 
Government  through  its  16  agencies  In  the  United  States  which 
Infect  many  activities  and  reach  every  age  and  color.  The  other 
is  the  Russian  in  the  United  States  and  his  convert  tool,  the  native 
American. 

The  ingenuity  of  the  Commtinlst  Party  organization  In  the  United 

States — it  is  a  member  of  the  Communist  International  at  Moscow 

puts  the  official  onus  of  active  operation  on  Americans.  The  prin- 
cipal officers  spring  from  100-percent  native  stock.  More  than  70 
percent  of  the  party  membership  of  roughly  30,000.  and  the  750.000 
professed  Communists  not  party  members,  however,  are  aliens. 
One  striking  evidence  of  this  alien  domination  Is  that  10  of  the  12 
daily  Communist  newspapers  published  In  the  United  States  are 
in  foreign  languages.  The  close  relationship  between  Moscow  and 
the  Communist  Party  in  the  United  States  Is  too  weU  known  to 
require  a  detailed  explanation  here. 

JOHN    BTTLL    AKS    THX    KtTSSIAN    BSAK 

The  new  and  Important  fact  to  be  emphasized  Is  that  Com- 
munist membership  and  activity  here  have  greatly  increased  since 
our  recognition  of  Russia.  It  legalized  what  had  long  been  Illegal 
entry  of  men  and  material  for  subversive  purposes.  Since  British- 
recognition  history  with  Russia  has  begun  to  repeat  Itself  with  us. 
It  may  be  well  to  rehearse  briefly  just  what  happened  to  John  BulL 
Among  other  helpful  things.  It  provides  a  precedent  for  us  In  break- 
ing the  impasse  which  has  been  reached  In  our  relations  with  the 
Bolsheviks. 

On  February  1,  1924,  Britain  recognized  the  Soviet  Government. 
One  condition  was  that  Moscow  wotild  refrain  from  subversive 
propaganda.  Late  in  September  of  the  same  year,  the  Dally  Mall 
of  London  scored  a  sensational  beat  with  the  publication  of  the 
famous  Zmovieff  letter.  Under  date  of  September  15,  1924 — more 
than  7  months  after  recognition  and  the  solemn  Moscow  promise 
to  refrain  from  propaganda — a  letter  allegedly  written  by  the  then 
powerful  Soviet  leader  to  the  central  committee  of  the  British 
Communist  Party,  urged  It  to  "stir  up"  the  masses  of  the  British 
proletariat,  declaring  that  "armed  and  successful  uprisings"  were 
essential  for  "close  contact  between  the  British  and  Russian  pro- 
letariat." It  further  urged  "agitation  propaganda"  In  the  British 
Army  and   Navy. 

The  revelations  In  this  letter  brought  about  the  downfall  of  the 
first  labor  government.  Ramsay  MacDonald  had  enthusiastically 
sponsored  Soviet  recognition  and  paid  the  price  for  his  misplaced 
liberalism.  Though  Zinovleff  disclaimed  the  letter  and  Laborltes 
branded  It  electioneering  trickery,  Soviet  propaganda  and  penetra- 
tion continued  to  such  an  extent  that  Britain  severed  relations 
with  Moscow  In  1927.  The  break  followed  the  sensational  raid  on 
Soviet  House,  which  sheltered  Arcoe,  Ltd..  the  Russian  trading 
company  fiimllar  to  Amtorg,  which  now  operates  in  the  United 
States.  The  primary  purpose  was  to  find  a  document  outlining 
Britain's  defense  plans,  alleged  to  have  been  stolen  from  the 
War  Office.  The  document  was  not  retrieved,  but  a  great  mass  of 
evidence  was  uncovered  showing  the  existence  of  a  vast  espionage 
and  subversive  organization  operating  throughout  the  British  Em- 
pire, the  United  States,  and  Latin  America  from  Soviet  Hoiise. 

Of  peculiar  interest  to  us,  because  of  the  presence  of  Amtorg  In 
our  midst,  was  the  fact,  as  pointed  out  by  Stanley  Baldwin  In  the 
House  of  Commons,  that  the  p>olltical  and  commercial  representa- 
tives of  Russia  In  London  were  alike  Involved  in  the  propaganda 
activities  Britain  did  not  resume  diplomatic  relations  with  Moscow 
until  1929.  As  a  result  of  British  governmental  firmness,  Russian 
propaganda  was  reduced  to  a  minimum,  and  continues  so  despite 
the  chronic  unemployment. 

Lured  by  the  myth  of  the  "world's  greatest  market",  buoyed  by 
the  prospect  of  salvaging  the  debts  and  claims  against  Russia,  and 
stirred  by  the  hope  of  being  able  to  deport  Russian  agitators  and 
witnessing  the  end  of  Soviet  propaganda  here,  we  recognized  Rus- 
sia in  November  1933.  As  subsequent  events  have  proved,  we  fell 
Into  the  iiiu.nl  Soviet  trap  of  "reccgnlze  first  and  discu-ss  terms 
afterward."     Our  trade  with  Russia  has  sltunped.     The  debt  nego-  1 


tiatlons  have  collapsed  because  Moscow  wanted  a  loan  the  pro- 
ceeds of  which  to  be  employed  at  will,  instead  of  credits,  which 
would  have  meant  purchases  of  our  goods  and  the  gradual  wiping 
out  of  the  debts  and  claims.  wij^ius 

THX    MOSCOW    MENACX 

The  collapse  of  these  economic  and  financial  hopes  Is  matchsd 
by  the  breach  of  faith  regarding  propaganda  and  other  Com- 
munist activities.  One  condition  of  American  recognition  of 
Moscow  was  the  pledge  by  Lltvlnoff,  Soviet  Commissar  of  Foreign 
Affairs,  to  President  Roosevelt,  that  Soviet  Russia  was  not  to 
permit  the  formation  or  residence  on  Its  (United  States)  territory 
of  any  organization  or  group,  and  to  prevent  the  activity  on  Its 
I  United  States]  territory  of  any  organization  or  group,  or  of  repre- 
sentatives or  officials  of  any  organization  or  group,  which  has  as 
an  aim  the  overthrow,  or  the  preparation  for  the  overthrow  of 
or  the  bringing  about  by  force,  of  a  change  in  the  political  or 
social  order  of  the  whole  or  any  part  of  the  United  States,  its 
Territories,  or  possessions. 

A  month  after  we  recognized  Russia  the  executive  committee  of 

the  Communist  International — always  referred  to  as  the  E.  C.  C.  L 

adopted  a  program  summed  up  in  this  wise : 

"There  Is  no  way  out  of  the  general  crtsls  of  capitalism,  other 
than  the  one  shown  by  the  October  revolution  (the  Communis*; 
revolution  In  Russia  in  1917)  via  the  overthrow  of  the  exploitim? 
classes  by  the  proletariat,  the  confiscation  of  the  banks,  of  the  fac- 
tories, the  mines,  transport,  hotises,  the  stocks  of  goods  of  th^ 
capitalists,  the  lands  of  the  landlords,  the  church,  and  the  Crown 
The  plenum  of  the  E.  C.  C.  I.  obliges  all  sections  of  the  Com- 
mvinlst  International  to  be  on  their  guard  at  every  turn  of  events 
and  exert  every  effort  without  losing  a  moment  for  the  revolutionary 
preparation  of  the  proletariat  for  the  impending  decisive  batUea 
for  power." 

This  declaration,  obviously  a  direct  instruction  to  American  as 

well  as  all  other  Communist  groups  the  world  over,  was  approved 
and  adopted  in  January  1934  by  the  central  committee  of  the  Com- 
munist Party  In  session  at  New  York,  and  by  the  national  conven- 
tion of  the  Communist  Party  held  at  CTeveland  In  1934  The  In- 
creased Communist  activity  throughout  the  United  States  in  1934 
and  since,  largely  fomented  by  aliens,  was  the  direct  result  of  thj 
post-recognition  decree  by  the  Communist  International  which  I 
have  just  quoted.  We  can  now  examine  two  fields  In  which  this 
enhanced  Communist  agitation  Is  revealed. 

T^e  first  U  the  strike  area  of  1934,  which  stretched  from  coast  to 
coast,  involved  millions  of  workers,  cost  many  lives  and  hundreds 
of  millions  of  doUars.     That   now   familiar   irritant— section   7- A 

.......  "i"  *****  enough  as  an   Industrial   dlslocator.     To  Its 

potentialities  for  trouble  the  reinforced  Communist  agitation  hiui 
added  Incitement  to  turbulence  and  bloodshed,  though,  generally 
speaking,  the  average  American  worker  Is  a  peaceful  uid  law- 
abiding  citizen. 

♦v.'"*^*f*°r7  .'°*'  Communist  labor  and  Indu-rtrlal  penetration  U 
^^iJ^^  ^°'°°  ""^^y  League,  which  Is  called  T  U.  U  L  f<w 
T  ^"  J  .  ^  *^*  American  branch  of  the  Red  International  of 
Labor  Unions,  has  21  units  m  American  Industrtal  activities,  and 
a  total  memljershlp  of  more  than  200,000.  Each  unit  operates  as 
a  so-called  labor  union.  Its  principal  purpofMs,  however,  U  to 
establish  cells— the  usual  Communist  "boring  from  within"— in 
American  Federation  of  Labor  unions  and.  If  possible.  In  company 
unions,  and  communlze  the  members.  In  strikes,  these  T  U  U  ll 
groups  become  shock  troops. 

-The  policy  of  the  T.  U.  U.  L.  is  the  usual  "support  of  the  revo- 
lutionary political  class  struggles  led  by  the  Communist  Party" 
The  latter  means,  of  coiu^.  violent  overthrow  of  aU  capitalistic 
governments,  ours  Included 

Half  a  dozen  court  decisions  have  held  that  membership  In  the 
T.  U.  U.  L.  comprises  sufficient  grounds  for  deportation.  In  the 
face  of  these  holdings,  the  Immigration  and  Naturalization  Service 
of  the  Department  of  Labor  Issued  a  circular,  under  date  of  March 
1934,  stating  that  membership  In  the  T.  U.  U.  L..  as  well  as  In  the 
miners',  marine  workers',  metal  workers*.  Tampa  tobacco  workers' 
and  textile  workers'  units  of  the  T.  U.  U.  L.,  and  the  International 
Labor  Defense  "does  not  In  Itself  constitute  grounds  for  deporta- 
tion proceedings  under  the  immigration  laws."  It  further  declared 
that  "only  such  ir  mbers  of  these  organizations  which  believe  In 
or  advocate,  or  who  are  members  of  organizations  which  believe 
in  or  advocate,  the  overthrow  of  the  Government  of  the  United 
States  by  force,  are  subject  to  the  Institution  of  deportation  nro- 
ceedlngs."  ^ 

ALixN  AcrrAToas 

The  joke  of  this  order  Is  that  members  of  the  T.  U.  U.  L.  and  Ita 
various  units  are  100  percent  Communists,  who  day  after  day  on 
soap  boxes,  platforms,  or  with  printed  word  advocate  overthrow  of 
the  American  Government.  Thus  thousands  of  destructive  aliens 
eligible  for  deportation  remain   In  our  midst. 

One  of  the  most  conspicuoxas  examples  of  the  alien-led  strike  was 
the  monsier  dislocation  which  began  with  the  longshoremen's 
strike  at  San  Francisco  on  May  9,  1934.  Out  of  it  developed  the 
San  Prancisco  general  strike,  which  caused  labor  disturbance  along 
our  whole  Pacific  coast  front.  The  San  Francisco  strike  lasted 
84  days  and  probably  cost  not  less  than  $300,000,000. 

The  ringleader  at  San  Francisco  was  Harry  Bridges,  the  Australian 
agitator,  who  remains  unnaturalized.  It  Is  another  commentary 
on  the  Inadequacy  of  our  deportation  laws  that  this  alien,  who 
precipitated  the  general  strike  over  the  heads  of  conservative  union 
labor  leaders,  Is  permitted  to  remain  In  this  coimtry  to  continue 
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bis  acttTltlra.  StfTl  another  li  the  fftct  that  19  aliens,  some  of 
them  under  deportation  order  since  1928.  were  active  In  fomenting 
violence  in  the  San  Francisco  general  strike  and  tn  the  strllces  In 
the  Imperial  Valley  and  other  Calllorma  sectors. 

The  other  objective  of  Increased  Communist  propaganda,  again 
with  the  alien  dominating.  Is  the  Army.  Nav7.  National  Guard,  the 
Beserve  officers,  and  citizens'  military  training  camps,  and  the 
ClvUUn  Conservation  Corps.  Typlc&l  of  the  thoroughness  of  the 
campai^jn  there  is  a  special  publication  for  each  branch  of  the 
■errlce  Coramunlst  workers'  schools  at  San  Francisco.  Oakland. 
Los  Angeles,  and  elsewhere  train  special  operatives  for  propaganda 
service  In  ihe  armed  forces. 

A    LXSSON    raoM    BarTAIN 

The  method  of  Infiltration  In  the  Navy  was  explained  by  Com- 
mander Klrkman,  United  States  Navy,  before  the  House  Commit- 
tee on  Dn- American  Activities,  as  follows: 

Small  gro\ips.  consisting  of,  say.  two  men  and  three  girls,  will 
come  abosLTd  ship  «ith  the  regular  crowd  of  visitors  and  sight- 
seers. The  men  of  this  group  circulate  about  the  decks.  stufBng 
their  handbills  into  boats  and  behind  ventilators  where  members 
of  the  crew  eventually  dnd  them,  read  them,  and  then  generally 
turn  them  over  to  the  executive  or  the  officer  of  the  deck.  Mean- 
while the  girls  of  the  group,  chosen  for  their  good  looks,  will  be 
picking  out  promising-appearing  enlisted  men,  engaging  them  In 
conversation  with  the  object  of  making  dates  with  them  ashore 
and  working  on  them  there  to  convert  them  to  the  cause  and 
thus  gain  a  recruit  within  the  ship's  company.  Once  gained,  a 
cell  is  formed  through  which  others  may  be  "talked  over"  Into 
Joining  The  same  general  method  Is  used  at  shore  stations.  At 
boat  landings  and  out&lde  gates  of  shore  stations,  men  or  women 
pickets  distribute  to  liberty  parties  their  handbills  and  other 
radical  literature.  Handbills  are  occasionally  left  at  doors  of 
private  hoaxes,  especially  where  naval  personnel  are  known  to 
reside. 

The  principal  propaganda  organ  for  the  Army  Is  the  Soldier's 
Voice.  The  copy  before  me  lauds  our  recognition  of  Moscow, 
includes  the  usual  number  of  fake  letters  from  "discontented  sol- 
diers", and  shows,  among  other  things,  a  cartoon  of  J.  P.  Morgan 
manipulating  the  Amei-lcan  Army  on  a  chess  board.  The  leading 
article — Two  Armies — compares  the  lack  of  "class  distinction'  In 
the  Soviet  Army  with  the  discipline  in  the  American,  and  urges 
the  same  kind  of  fraternization  In  our  forces. 

All  this  vicious  and  subversive  propaganda — and  I  have  merely 
scraped  the  surface  because  of  space  limitation — goes  on  freely 
because  we  have  no  Inderal  statute  to  prevent  It.  Britain  does 
the  Job  much  better.  Her  Incitement  to  disaffection  law  makes 
sxibversive  propaganda  In  His  Majesty's  forces,  or  the  attempt  to 
"seduce  any  member  of  His  Majesty's  forces  from  his  duty  or 
allegiance  ".  a  crime  subject  to  3  years'  Imprisonment  or  a  £200 
fine,  or  both.  We  should  not  only  copy  this  British  statute  but 
also  close  the  mails  to  all  subversive  matter  and  make  It  a  crime 
to  publish  or  distribute  such  literature. 

These  suggested  remedies  are  merely  a  (>atch  on  the  larger 
protection  we  need  against  alien  destructlveness.  The  primary 
step,  of  course.  Is  prevention  at  the  source,  which  can  only  be 
achieved  through  at  least  60  percent  reduction  of  the  European 
quota  and  a  quota  on  Western  Hemisphere  Immigration.  These 
are  already  embodied  In  a  bill  Introduced  by  Congressman  Dixs. 

Since  prevention  at  the  source  is  not  possible  under  existing 
Immigration  laws,  the  next  best  thing  Is  drastic  control.  IdenUflca- 
tion.  and  deportation  of  ailen  imdeslrables  who  are  with  us.  First 
comes  mandatory  registration,  which  would  disclose  the  Illegal 
entrants.  Once  more  Britain  provides  a  precedent.  Under  her 
reRl.-<tratlon  system  every  alien,  regardless  of  social  or  financial 
degree,  who  remains  In  the  United  Kingdom  longer  than  90  days 
must  register  with  the  police,  state  the  reason  and  duration  of  his 
Tlslt.  and  obtain  an  Identity  book.  If  he  faUs  to  report  at  the 
end  of  his  Indicated  stay,  he  Is  run  down  by  the  police  and  deported 
If  he  lacks  a  satisfactcry  explanation.  Employers  are  required  to 
report  all  aliens  In  their  employ. 

No  alien  can  secure  employment  In  Great  Britain  without  a  per- 
mit from  the  Ministry  of  Labor.  Through  domiciliary  visits  by  the 
police  a  constant  check-up  on  aliens  Is  maintained.  In  conse- 
quence Britain  has  no  kldnaplngs  or  assassinations  of  public  men. 
All  aliens  residing  permanently  in  Britain  must  also  have  Identity 
books  and  report  periodically  to  the  police.  Another  necessary 
procedure  Is  the  fingerprinting  of  all  immigrants  on  entry  into  the 
United  States. 

SRAXPENim}  TRS  BACLS'S  CUIWS 

Next  Is  the  curt)  on  the  alien  propagandist  and  inciter  to  vio- 
lence. One  move  toward  this  end  is  In  the  following  recotmnenda- 
tlon  by  the  House  Oommlttee  on  Un-American  Activities: 

"That  the  Coxtgxvm  should  enact  a  statute  requiring  all  ptibllclty. 
propaganda,  or  public-relations  agents  or  other  agents  or  agencies, 
who  represent  In  this  country  any  foreign  government  or  a  foreign 
political  party  or  foreign  Industrial  or  commercial  organization,  to 
register  with  the  Secretary  of  State  of  the  United  States  and  to 
state  name  and  location  of  such  foreign  employer,  the  character 
of  the  service  to  be  rendered,  and  the  amount  of  compensation  paid 
or  to  be  paid  therefor." 

No  a^ncy  for  drastic  alien  riddance  Is  more  Important  than  ade- 
quate and  rigidly  enforced  deportation  laws.  The  bill  H.  R.  972A. 
which  dosed  up  many  wrtstlng  loophoies  In  the  deportation  laws, 
was  defeated  at  the  last  session  of  Ooogress  by  the  American 
coalition  and  allied  patrloUo  -nrlfttfrt  btrsiMS  U  fmttvnr«^*i1  dis- 


cretionary power.  The  Department  of  Labor  has  framed  a  kindred 
bill  for  Introduction  Into  the  present  Congress.  In  commenting 
on  this  bill.  J.  H.  Patten,  of  the  Immigration  Restriction  League, 
made  the  following  statement  to  me: 

"There  Is  not  a  single  hardship  case  this  proposed  bill  would 
remedy  that  Is  not  rooted  in  the  Illegal  or  unlawful  act  or  conduct 
of  some  alien  whose  family  It  assumes  law  enforcement  would 
divide,  but  whose  family  could  go  out  with  him  or  her  and  not  be 
divided.  The  only  way  to  restrict  Immigration  is  to  restrict  immi- 
gration, and  the  only  way  to  deport  deportable  aliens  Is  to  deport 
them,  except  poesibly  In  a  few  difficult  cases  where  the  Secretary  of 
Labor  or  the  Commissioner  of  Inimlgratlon  and  Naturalization.  In- 
stead of  being  given  autocratic  discretion  to  deport  or  not  to  deport, 
should  go  to  Congress  annually  with  such  cases  for  which  they  could 
establish  clemency." 

Congressman  Dies'  bill — H.  R.  5921 — Introduced  on  February  19 
last,  which  has  the  support  of  all  the  agencies  that  successfully 
fotight  H.  R.  9*725  last  year,  remedies  many  omissions  In  our  present 
deportation  laws.  It  does  not  provide  for  discretionary  power  by 
the  Secretary  of  Labor. 

A  NTW  SaOOM  FOR  ITIiClf  SAM 

Immunity  of  alien  criminals  to  deportation  under  the  statute  of 
limitations  is  removed  by  the  provision  that  a  person,  at  any  time 
after  entry,  convicted  of  an  offense  Involving  moral  turpitude, 
punishable  by  Imprisonment  for  a  term  of  1  year  or  more,  must  be 
deported  upon  his  release  from  confinement  or  when  he  Is  placed 
upon  probation  or  pardoned. 

The  bill  further  puts  possession  or  carrying  of  concealed  deadly 
weapons  and  conviction  for  It  into  the  category  of  moral  turpi- 
tude, prohibits  reentry  of  deportees  under  penalty  of  fine  or  im- 
prisonment, and  nuUtes  smugglers  of  aliens  and  violators  of  State 
narcotic  laws  liable  to  deportation.  Under  present  laws,  only  vio- 
lators of  Federal  narcotic  laws  are  deported.  Supervising  officers 
in  the  Immigration  and  Naturalization  Service  are  authorized  to  de- 
tain aliens  and  issue  warrants  for  the  arrest  erf  deportables,  thus 
providing  a  short  cut  to  .action.  Other  commendable  provisions 
that  mark  aliens  lor  deportation  are  failure  of  quota  immigrants 
to  declare  their  Intention  to  become  citizens  within  a  year  after 
entry  and  subsequent  neglect  to  follow  it  up;  and  membership  in. 
or  affiliation  with,  any  organization  which  advocates  the  violent 
overthrow  of  the  United  States  Government.  A  previous  Dies  bill — 
H.  R.  69 — transfers  all  alien-deportation  proceedings,  particuli^rly 
the  ferreting  out  of  alien  criminals  and  Illegal  entrants,  to  a  bureau 
of  alien  deportation  In  the  Department  of  Justice.  This  control 
would  tend  to  end  the  Intrusion  of  sentimentality,  politics,  bloc 
presstire,  and  discretionary  power  Into  depwrtatlon  procedure. 

One  highly  necessary  deUU  is  lacking  so  far  in  the  no  v  de- 
portation bills.  It  is  that  we  refuse  visas  to  the  subjects  of  any 
coxintry  which  declines  to  grant  a  passport  or  visa  to  one  of  its 
nationals  voluntarily  returning  to  his  own  country  or  deportable 
under  the  laws  of  the  United  States.  Such  a  law  would  keep  out 
Russian  agitators  now  coming  In  linder  the  camouflage  of  business 
or  other  missions. 

This  alien  activity  has  a  larger  significance  than  U  embodied  In 
crime,  financial  cost,  strike  violence,  and  subversive  propaganda. 
Behind  it  Is  a  challenge  to  American  tradition  and  principle. 

At  the  moment  we  are  the  victims  of  two  dangerous  delusions. 
One  is  that  the  country  is  so  ftindamentally  sound  that  adminis- 
tration "squandermanla"  and  "taxomania"  cannot  impair  Its  inher- 
ent stability.  The  other,  more  pertinent  to  the  present  task,  grows 
out  of  the  belief  that  our  political  strucfire  Is  proof  against  radical 
sniping.  No  Intelligent  person  believes  that  we  are  anywhere  near 
revolution.  We  cannot  escape  the  fact,  however,  that  so  long  as 
we  tolerate  the  undesirable  alien  and  permit  the  infiltration  of 
additional  unsoiind  foreign  stock  we  are  asking  for  the  kind  of 
agitation  and  worse,  that  has  overthrown  ao  many  European  con- 
stitutional governments. 

RESIGNATION  OF  RALPH  W.  MORRISON 

Mr.  BENSON.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  published  in  the 
Washington  Herald  of  June  18.  1936.  under  the  caption  of  the 
Washington  Merry-Go-Round,  which  is  edited  by  Drew 
Pearson  and  Robert  S.  Allen,  relative  to  the  resigmaticn  of 
Ralph  W.  Morrison  from  the  Federal  Reserve  Board. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THE  WASHINGTON   MZaET-GO-EOUND 

By  Drew  Pearson  and  Robert  8.  Allen 
^  The  sudden  and  imobtruslve  resignation  of  Ralph  W.   Morrison 
from  the  ^deral  Reserve  Board  has  attracted  no  great  attention, 
but  around  this  mysterious  Texan  has  developed  one  of  the  mo«5t 
unusual  and  important  Inside  5tc»-les  of  the  New  Deal 

It  Is  partlctiL<irly  Important  now.  because  this  Is  the  day  of  big 
campaign  contributions  to  both  parties,  and  the  case  of  Morrison 
Illustrates  what  campaign  funds  may  do. 

During  the  1932  campaign  Mr.  Morrison  contributed  $50,000  to 
the  Roosevelt  war  chest,  ranking  closely  after  Bamcv  Baruch  and 
Joe  Kennedy  as  one  of  the  top  contributors. 

Shortly  after  the  successful  end  of  this  campaign.  Mr  Morrison 
was  apjKJlnted  an  American  delegate  to  the  London  Economic  Con- 
fereiMM.    Thia  was  not  a  very  important  position,  but  one  of  the 


efforts  made  by  that  delegation,  If  not  the  chief  effort,  was  to  In- 
crease and  stabilize  the  price  of  silver. 

About  6  months  after  this  conference  adjourned,  on  January  31, 
1934.  the  official  list  of  "hoarders  of  silver  "  made  public  by  the 
Treasury  showed  that  Morrison  held  1.774.740  6G  ounces  of  silver. 
In  fact,  he  was  the  second  largest  individual  holder  In  the  United 
States. 

Some  time  after  this.  Mr.  Morrison  became  Interested  In  Ham- 
ilton Dam.  a  power  project  on  the  lower  Colorado  River  near  his 
home  in  Texas.  Started  by  InsuU,  It  was  a  valuable  property, 
but  was  left  unfinished  when  Insull  crashed  during  the  de- 
pression. 

Also,  Morrison  came  out  to  defeat  MAr^v  Mavesick.  of  San 
Antonio,  for  reelection  to  Congress,  threatened  to  put  up  $25,000 
against  him.  Maverick  had  violently  attacked  the  big  utilities. 
and  Morrison,  a  Texas  utility  operator,  had  made  a  deal  with  the 
Insull  receivers  to  take  over  the  Hamilton  power  project. 

To  this  end  Morrison  asked  the  Reconstruction  Finance  Cor- 
poration for  a  loan  to  complete  the  project,  but  R.  P.  C.  Chairman 
Jesse  Jones,  also  from  Texas,  turned  him  down. 

Then  Morrison  petitioned  Harold  Ickes  for  a  P.  W.  A.  loan. 
Again  he  was  turned  down.  Ickes  told  him  P.  W.  A.  could  not 
lend  Government  money  to  develop  a  private  power  site 

So  Morrison  then  engineered  a  bill  in  the  Texas  Legislature 
which  wOTiId  create  a  lower  Colorado  River  power  authority  to 
take  over  the  Hamilton  project  as  a  public  enterprise.  This  en- 
countered some  opposition,  but  eventually  passed. 

Meanwhile  Morrison's  deal  with  the  Insull  receiver  was  com- 
pleted and  approved  by  United  States  District  Judge  James  H. 
Wllkerfon.  It  was  a  neat  piece  of  legal  legerdemain  and  requires 
a  word  of  explanation. 

The  Hamilton  Dam  was  incorporated  under  Central  Texas  Hydro- 
electric, which  was  part  of  Middle  West  Utilities,  the  parent  In- 
sull concern.  Receiver  for  this  was  Van  Rensselaer  Thayer,  of 
Chicago. 

And  Thayer  agreed  to  give  C.  G.  Mallott,  agent  for  Morrison, 
all  the  stock  of  Central  Texas  Hydroelectric.  In  return  for  which 
the  Morrison  organization  gave  49  percent  of  the  stock  back  to 
the  Insull  receivership.  In  other  words,  the  Insull  receiver 
handed  51  percent  of  a  very  valuable  company  over  to  the  Mor- 
rison organijwition  for  absolutely  nothing.  No  compensation  was 
paid. 

All  this  is  a  matter  of  record  in  Equity  11681,  District  Court  of 
the  United  States.  Northern  District  of  Illinois. 

But  what  is  not  a  matter  of  record  is  what  argument  Morrison 
used  on  Receiver  Thayer  to  induce  him  to  make  Morrison  a  gift 
of  51   percent  of  the  Hamilton  Dam. 

However,  Morrison's  political  prestige  both  in  Washington  and 
Texas  apparently  was  worth  51  percent  of  the  power  company. 

Then  the  President  sent  a  brief  memo  over  to  P.  W.  A.  Admin- 
istrator Ickes  asking  him  to  look  over  the  project  again.  Ickes 
had  turned  it  down  before.  But  now  that  Texas  had  created  a 
State  power  authority,  Ickes  put  up  the  money — $20,000,000,  of 
which  $12,500,000  Is  a  loan  and  $7,500,000  an  outright  grant. 

Under  the  arrangement  Morrison  made  with  the  Instill  receiver, 
he  was  to  get  a  certain  specified  profit  in  case  the  Hamilton  Dam 
was  sold. 

This  now  happened.  The  new  Lower  Colorado  River  Power 
Authority,  using  P.  W.  A.'s  $20,000,000,  bought  the  uncompleted 
dam  for  f  1.650,000.  And  out  of  this  Ralph  Morrison  got  a  profit 
of  $800.000 — or  almost  one-half.  So  far  as  the  records  show, 
Morrison  made  his  profit  without  putting  up  any  capital. 

FARM  RELIEF  FOR    1937 — ^ADDRESS   BY  SENATOR   POPE 

Mr.  McGTT.Ti.  Mr.  President,  on  the  15th  of  this  month, 
a  very  able  address  was  delivered  over  the  radio  by  the  junior 
Senator  from  Idaho  I  Mr.  Pope],  on  the  subject  "Farm  Relief 
for  1937."  I  ask  unanimous  consent  to  have  the  address 
printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

For  12  long  years  following  the  World  War  the  general  level  of 
farm  prices  was  permitted  to  decline  until  the  burden  became 
unbearable.  Since  1933  the  Federal  Government  has  been  striving 
to  hoist  agricultural  income  back  to  normal.  Although  con- 
siderable progress  has  been  made,  the  goal  has  not  as  yet  been 
attained  While  general  agricultural  conditions  have  greatly  Im- 
proved there  are  still  some  hard  nuts  to  crack  before  It  can  be 
said  that  the  farm  problem  is  solved. 

Industry,  on  the  other  hand,  has  grown  and  develop>ed;  moderni- 
zations in  procedure  and  Improvement  In  financial  methods  have 
eliminated  most  of  Its  hazards.  Surpluses  and  reserves  came  Into 
being  as  financial  shock  absorbers.  Insurance  companies  protected 
the  property  of  the  corporation.  Special  reserves  gave  protection 
against  depreciation,  and  quasi -speculative  transactions,  such  as 
hedging,  protected  Indlvidtial  transactions.  State  governments 
have  assisted  In  the  process  of  making  Industrial  enterprise  fool- 
proof by  establishing  compensation  insurance  to  relieve  entre- 
preneurs from  liability  for  employee  disability. 

The  manufacturer  or  businessman  can  fully  Indemnify  himself. 
Be  no  longer  worries  over  the  posslbUlty  of  a  Are  In  his  plant.    He 


Is  Insured.  His  future  no  longer  can  be  ruined  by  a  bad  year  in 
the  market;  he  has  built  up  reserves.  His  business  ancestor  of  a 
century  ago  would  Indeed  envy  him  his  security. 

The  modern  farmer,  however,  like  the  ancient  farmer.  Is  forced 
by  an  unbalanced  economic  system  to  live  on  the  ragged  edge  ot 
prosperity.  Always  burdened  with  mortgage,  a  single  bad  year 
invariably  will  force  him  Into  bankruotcy  If  lightning  strikes, 
destroying  his  crop  by  fire,  he  is  ruined.  'He  has  no  reser\-es:  he 
has  no  insurance;  he  has  no  capital  with  which  to  hedge  or  other- 
wise protect  hlmB?lf.  He  Is  dependent  on  his  crop  from  year  to 
year,  and  a  consistently  high  price  for  farm  produce  has  become 
essential  to  a  livable  Income. 

The  experience  of  the  past  3  years  has  taught  us  that  although 
comparatively  high  prices  are  paid  for  agricultural  commodities, 
unforeseen  hazards  will,  each  year,  leave  a  group  of  farmers, 
somewhere  in  the  United  States,  virtually  destitute  by  the  de- 
struction of  all  or  most  of  their  crops.  In  1933.  for  example,  m 
western  Kansas,  wheat  production  sank  to  zero  as  the  result  of 
drought — a  hazard  which  the  farmers  could  not  foresee  and 
agaln.st  which  they  were  powerless  to  protect  themselves.  In  1935 
apple  growers  in  the  State  of  Idaho  virtually  lost  their  entire 
crop  as  the  result  of  an  early  freeze  and  most  of  them  became 
Insolvent.  The  Resettlement  Administration  advanced  $147,000  in 
the  State  of  Idaho  alone  to  rehabilitate  apple  growers  Such  loans 
are,  In  effect,  nothing  more  than  Insurance,  although  a  very  un- 
certain and  unnecessarily  costly  form  of  Insurance  Indeed.  The 
farmer  receiving  such  governmental  aid  must  repay  it  with 
Interest. 

If  a  farmer  left  destitute  by  one  of  Nature's  pranks  pos.sessed 
actual  insurance  on  his  crops,  his  loss  would  be  paid  when  It 
occurred.  A  sudden  loss  of  a  crop  would  not  mean  the  assump- 
tion of  a  debt  burden  which  would  take  years  to  repay.  Likewise 
there  would  be  no  Interest  to  pile  up  overhead  costs.  Moreover, 
he  would  possess  the  security  of  instirance  from  the  time  his  crop 
was  planted. 

On  many  occasions  I  have  inquired  of  farmers  who  had  suffered 
disastrous  losses.  "Why  do  you  not  insure  your  crop?"  The  an- 
swer has  always  been  the  same,  "Premiums  are  too  high."  Some 
Insurance  companies  have  issued  policies  Insuring  against  hail, 
fire,  or  some  other  specific  hazard.  At  no  time  has  any  insurance 
company  undertaken  to  supply  farmers  with  a  type  of  insurance 
carrying  complete  coverage. 

Thus  there  are  two  obstacles  in  the  way  of  obtaining  protection 
and  security  for  individuals  engaged  in  agricultural  pursuits,  ex- 
orbitant premiums  and  the  fact  that  no  adequate  form  of  Insur- 
ance exists.  Data  gathered  and  published  by  the  United  States 
Department  of  Agriculture  showed  damages  to  wheat  between 
1916  and  1925  which.  If  measured  In  terms  of  a  reduction  from 
full  yield,  would  amount  to  31  percent.  What  other  buslne&i  Is 
compelled  to  withstand  an  average  31-percent  loss  in  production 
each  year?  Twenty-three  percent  of  the  loss  resulted  from  adverse 
weather  conditions. 

In  the  case  of  cotton  the  average  crop  loss  is  42  percent,  of 
which  22  percent  may  he  attributed  to  weather  conditions.  A 
substantial  portion  of  this  reduction  In  fuU  yield  may  be  at- 
tributed to  normal  crop  fiuctuatlon'  lor  which  provision  is  made 
by  the  individual  farmer.  These  losses  can  be  withstood.  But 
if  conditions  are  to  be  Improved  it  Is  essential  that  protection  be 
given  to  those  who  find  themselves  facing  destitution  and  starva- 
tion as  the  result  of  losing  an  entire  year's  work. 

As  a  basis  for  a  study  of  the  problem,  which  I  hope  will  eventu- 
ally result  in  positive  action.  I  have  Introduced  Senate  bUl  4826 
to  create  and  establish  a  Federal  Crop  Insurance  Corporation. 
The  corporation  would  have  the  power  to  sell  policies  of  insurance 
on  any  growing  crop  of  an  agricultural  commodity  to  the  operator 
or  owner  of  the  farm  on  which  the  crops  are  produced.  Such 
policies  of  insurance  would,  under  the  provisions  of  the  bill, 
insure  against  unforeseen  and  extraordinary  events  not  the  result 
of  misfeasance  or  nonfeasance  causing  losses  to  the  insured. 
Such  hazards  as  fire,  hall,  fioods.  severe  drought,  early  and  late 
freezes,  and  the  like,  would  be  Included.  Farmers,  heretofore 
helpless  in  the  face  of  such  disasters,  would  at  least  have  the  as- 
surance of  regaining  the  money  they  had  Invested  In  planting 
the  crop.  The  Federal  Government  could,  if  empowered  by  law  to 
do  so,  work  out  an  adequate  and  complete  program  of  protection 
for  American  farmers.  A  deficiency  In  the  American  system  of 
ameliorating  business  risks  would  have  been  remedied. 

Another  question  is.  Could  farmers  afford  such  protection?  The 
bill  provides  that  premiums  mtist  be  computed  on  the  basis  of 
actual  cost.  No  profits  may  be  retained  by  the  Corporation.  All 
that  the  farmer  would  be  required  to  pay  would  be  the  actual 
cost  of  Indemnity  against  loss;  that  Is  to  say,  the  money  which 
the  Corporation  annually  wotUd  be  required  to  expend  in  payment 
of  losses.  The  basic  theory  of  the  insurance  btislness  is  that  it  is 
a  device  by  which  a  group  may  share  a  risk  to  prevent  Individual 
hardship.  Private  Insurance  companies  have  carried  out  that 
theory  but  they  have  made  the  business  of  Insurance  a  source 
of  profit  as  well.  Insurance  experts  state  that  approximately  60 
cents  of  every  dollar  collected  as  premium  on  life  Insurance  goes 
to  pay  overhead  costs  of  the  Insurance  company.  It  goes  to  high 
salaried  officials,  to  an  army  of  agents,  claim  adjusters,  and 
lawyers,  and  to  stockholders  as  dividends. 

Since  this  is  the  case  In  the  well-established  and  competitive 
field  of  UXe  insuranoe  It  Is  little  wonder  tliat  premiums  on  crop 
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tnruninc*.  wtileh  tea  nerer  re*lly  been  developed  beyond  the  ex- 
perimental ktAge  are  exorbitant.  Obviously  a  Oovemment  corpo- 
nuion  iMulng  Insurance  at  coat  would,  at  least.  Usue  policies 
irltb  premliun*  60  percent  lower  than  commercial  InBurance. 

Recent  studies  of  the  probable  cost  ot  complete  crop  Insurance 
indicate  that  the  cost  per  acre  to  Insure  yields  up  to  three-fourths 
of  the  average  yield  would  be  about  I  bushel  per  acre  In  the  spring- 
wheat  areas  In  the  vicinity  of  North  Dakota.  In  western  Kansas 
the  cost  would  be  approximately  2  buaheU  per  acre,  and  In  other 
aecUotks  It  would  be  much  lower.  ^Tien  this  study  was  made  It 
was  MBumed  that  the  farmer  was  to  be  protected  against  ail 
hazards  rejjardless  of  character,  and  the  policy  would  guarantee 
three-fourths  of  the  average  crop.  The  study  was  made  on  the 
baais  of  crop  looea  for  the  last  6  years,  which  have  been  as  bad 
as  any  <J  years  In  our  history.  The  cost  estimates  are,  therefore, 
conservative 

As  a  matter  of  fact,  a  Oovemment  Insurance  corporation  assess- 
ing the  cost  of  insurance  only  against  the  years  of  surplus  would 
only  require  from  one-half  to  two-thirds  of  farm  production  In 
excess  of  normal  expectation  Thus  It  would  be  possible  under  a 
carefully  worked  out.  carefully  administered  cropv-lnaurance  pro- 
gram fully  to  Insxire  farmers  against  all  hazards  without  ever 
charging  a  premium  which  would  take  any  part  of  his  normal 
crop. 

I  am  firmly  convinced  that  a  program  of  crop  Insurance  cotild 
be  made  available  to  all  the  farmers  erf  the  Dnited  States  to  give 
ttiem  orcunty  they  have  never  before  known,  at  a  remarkably  low 
cost  on  completely  self-liquidating  basis.  If  the  Federal  Govern- 
ment would  only  un<lertake  it.  No  one  knows  better  than  farmers 
themselves  how  deatrable  such  a  program  would  be. 

The  avera^  farmer  going  to  the  average  banker  could  obtain 
loans  on  Insured  crops,  whereas  the  same  loan  on  the  same  crop 
uninsvired  would  be  soofled  at  today.  The  cold  shoulder  which 
the  farmer  proTcrbtally  receives  In  banks  would  be  replaced  by 
cold  ca&h  and  easy  credit.  Efftclency  in  the  agricultural  indiostry 
would  be  rewarded  on  the  same  basis  as  effldeccy  In  industry. 

The  Federal  crop- Ins virance  bill  to  which  I  refer  was  Introduced 
Into  the  Benat«  on  Uay  13.  1930.  It  will  not  be  acted  upon  by 
thu  Congress.  It  was  Introduced  so  that  people  wo\ild  think  about 
the  proposal.  Wbether  It  is  acted  upon  at  the  next  Congress 
depends  upon  the  support  It  receives.  One  of  the  reasons  for 
calling  attention  to  It  now  is  the  foUoirlng  statement  In  the 
national  platform  of  the  Republican  Party  for  193«.     It  states: 

"We  propose  to  give  every  reasonable  assistance  to  producers  In 
areas  sufTering  from  temporary  disaster,  so  that  they  may  regain 
and  maintain  a  self -supporting  status." 

PiuTners.  of  cotirse.  will  never  gain  from  weasel -words.  If  the 
party  sspoustng  that  platform  were  elected,  what  the  farmer  would 
get  out  of  that  promise  would  depend  on  how  the  ofBceholders 
Interpret  the  words  "reasonable  assistance",  and  the  amount  of 
BtarvaUon  required  to  exist  before  an  area  is  recognized  as  Buffer- 
ing; from  disaster.  It  seems  to  me  that  such  promises  should 
be  made  definite,  couched  In  understandable  terms,  not  subject 
to  a  multiplicity  of  Interpretations. 

It  18  the  duty  of  the  political  farces  In  the  United  States  to 
bring  about  a  system  which  will  give  farmers  an  opportunity 
to  protect  themselves  against  natural  hazards  of  their  industry. 
The  existing  farm  provram  counteraots  and  equalizes  the  price 
rlak  which  farmers  heretofore  have  been  forced  to  bear  alone. 
With  the  addition  of  a  Federal  program  of  self-Itquldatlng  crop 
Insurance  to  equalize  and  cushion  the  blows  of  natxiral  hazards. 
America  would  have,  for  the  first  time  In  history,  a  stabilized, 
secure,  and  prosperous  agriculture. 

coKcminNC  th«  wah  skcoso  or  sm atos  coa£,  or  oklaboma 
Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent 
to  hare  printed  In  the  Rccoro  a  poem  from  the  Sequoyah 
County  Times.  Sallisaw,  Okla..  and  a  statement  by  Mrs.  Gill, 
a  Gold  Star  Mother,  of  Shawnee,  Okla^  concemlng  the  war 
record  of  Senator  Gou.    The  poem  and  article  loJlow: 

niBirrz  to  sxnatok  coax 
[Prom  the  Sequoyah  County  Times.  Sallisaw.  Okla..  of  June   13, 

ia3«| 
WeTe  not  so  sore  on  Senator  OoftS 
As  we  were  back  there  In  days  of  yore. 
When  he  fought  old  graft  and  opposed  the  draft 
And  stood  like  a  rock  when  thousands  laughed. 
But  the  war  came  on  with  Its  horror  and  nols^ 
We  lost  our  blUlons;  we  lost  our  boys. 
And  aU  we  gained  was  a  lesson  of  woe 
That  wUl  haunt  our  lives  wherever  we  go. 
And  the  lesson  teaches  us  more  and  more 
Tluit  the  safest  thing  Is  to  vote  for  Gork. 

STATSmarr  or  ms.  cATsxMim  cnx.  a  ools  stab  mcthts 
[Mrs   Catherine  QUI  is  a  Gold  Star  Mother  from  Shawnee.  Okla. 
The  American  Legion  Post  there  Is  the  GUI  Post,  named  for  her 
son.  who  was  killed  at  10  o'clock  In  the  morning  of  the  day  that 
the  armistice  was  declared.  November  11,  1918.  | 
To  the  InXrrexted  C\t\zen: 

It  is  from  a  heart  burdened  with  pain  that  I  speak  to  you;  a 
pain-ridden  heart  crying  out  to  a  Just  God  a  fervent  prayer  that 
yuu.  todays  mothers  and  fathers,  may  never  know  what  It  la  to 


have  your  sons  sold  Into  eternity  for  a  few  yards  of  blood-soaked 
soil. 

Twenty  years  ago  I  was  the  proud  mother  of  a  rosy-cheeked  boy. 
A  proud,  ambitious  boy,  loving  life,  hating  no  one;  a  boy  with  a 
wonderful  future.  And  now.  Instead  of  having  his  children  on 
my  knee,  instead  of  having  him.  I  have  empty  arms,  an  aching 
heart,  and  a  Gold  Star;  and  he  sleeps  in  the  last  deep  sleep  In  a 
grave  in  Prance. 

Not  for  myself  alone  do  I  speak,  but  I  echo  the  sincere  prayers 
of  hundreds  of  other  Gold  Star  Mothers — mothers  who  went  down 
to  the  very  gates  of  death  to  bring  sons  into  this  world;  mothers 
who  toiled  and  sacrificed  that  their  sons  might  grow  into  clean 
manhood  and  enjoy  their  rightful  heritage  of  a  God-ruled  world 
of  peace  and  beauty. 

Present  conditions  indicate  support  of  the  old  saying,  "History 
always  reiM!at.s  Itself."  The  old  sage  who  first  uttered  these  words 
might  also  have  added  "that  tears  and  sorrow  and  death" — the 
constant  companions  of  history — likewise  rep>eat  themselves. 

Must  we.  a  civilized  people,  again  offer  the  blood  of  our  sons  in 
the  false  name  of  patriotism  and  by  this  gesture  encourage  the 
mighty  few  in  their  attempt  to  bring  about  this  repetition  of  his- 
tory? To  you.  I  say.  No!  And  to  God  I  pray  for  the  protection 
of  our  sons,  and  of  the  hearts  of  our  mothers,  even  at  the  cost  of 
capital. 

In  1917  Americas  entry  into  the  World  War  was  not  sanctioned 
by  the  entire  United  States  Senate.  A  lew  brave,  far-sighted, 
peace-loving  Members — friends  of  humanity — were  bitterly  opp>osed 
to  robbing  the  arms  of  American  mothers  and  sacrificing  the  lives 
of  their  human  loot  to  glut  the  mad  dt^s  of  Kurope.  One  of  these 
few  you  aU  know,  not  by  broken  pronvlses  and  false  platfomis 
but  by  his  wise  decisions  and  by  the  faith  he  has  kept  with  the 
people  he  represents.  This  one  of  whom  I  speak  Is  Senator  T.  P. 
GoRK.  BUnd?  Yes;  but  never  to  the  truth.  Old?  Yes;  but  all 
the  wiser  for  his  years.  A  wisdom  that  has  been  proved  so  many 
times. 

Knowing  his  fierce  desire  for  peace,  his  repeated  refusals  to  bend 
his  knee  to  capital,  will  you  trade  him— a  tried  and  true  friend — 
for  an  unproved  new  friend?  WiU  you  not  support  him  In  his 
sincere  support  of  you?  He  Is  blind — he  cannot  see  his  people — 
but  God  has  given  him  the  abUlty  to  feel  for  them.  And  so,  my 
friends,  may  God  preserve  In  you  the  wisdom  you  have  shown  in 
sending  him  to  the  United  States  Senate,  and  may  that  wisdom 
prove  itself  once  more  by  your  keeping  him  there.  As  a  mother 
who  has  lost  her  son.  I  say  to  you.  If  you  would  protect  the  sons 
you  love,  "If  ifs  Goac.  its  no  war." 

CRITICISM    VXRSUS»  ACCOMPLISHMENT — ADDRZSS    BY    JAMZS     CRAIG 

PEACOCK 

Mr.  RADCIJFFE.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Record  an  address  made  by  Mr.  James  Craig 
Peacock,  Director  of  the  Shipping  Board  Bureau,  Department 
of  Commerce,  before  the  Propeller  Club,  of  Baltimore,  Md. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  past  several  years  have  been  a  period  of  great  distress  for 
world  shipping.  Subnormal  cargo  offering,  low  freight  rates,  and 
severe  competition  for  such  business  as  still  moves  in  international 
trade  have  caused  shipowners  everywhere  to  concentrate  their  efforts 
on  the  desperate  struggle  for  survival.  Not  aU  of  them  have  suc- 
ceeded in  weathering  the  economic  storm.  There  have  been  failures 
and  receiverships,  an  unprecedented  laying  up  of  tonnage,  consoli- 
dation of  services,  restricted  ch*  staggered  sailings,  and  a  general 
cutting  down  of  overhead  High  tariff  walls.  Import  quotas,  and 
other  trade  barriers,  coupled  with  subsldiee  for  domestic  production 
and  fluctuations  of  foreign  exchange — all.  I  take  It.  manifestations 
of  the  post-war  trend  to  economic  nationalism — lie  at  the  root  erf 
the  shipowners'  troubles.  To  add  to  his  perplexities  there  has  been 
a  marked,  relentless,  and  heartbreaking  rise  in  operating  costs. 

Paced  with  dwindling  revenues  and  steadily  mounting  costs,  ship- 
owners the  world  over  have  appealed  more  and  more  to  their 
governments  for  financial  support.  That  they  have  not  appealed  in 
vain  is  shown  by  the  fact  that  government  aid  to  shipping  is  now 
the  rule  rather  than  the  exception.  If  the  Great  War  accentuated 
the  value  of  merchant  shipping,  post-war  developments  have  con- 
vinced the  maritime  nations  that  their  merchant  marines  must  be 
maintained  by  whatever  means  possible — if  not  by  private  initiative, 
then  by  the  taxpayers  through  the  medium  of  Government  aid. 
Our  own  Admiral  Gleaves.  chief  of  convoy  operations  during  the 
World  War,  put  the  case  tersely  when  he  said.  "The  outstanding 
lesson  which  the  war  has  driven  home  to  us  Is  the  value  both  In 
peace  and  In  war  of  a  prosperous  deep-sea  merchant  marine." 

At  no  time  in  the  world's  history  has  competition  on  the  oceans 
been  more  intense  than  during  the  past  15  years.  In  this  period 
aU  of  the  countries  which  are  our  principal  maritime  competitors 
have  adopted  a  strong  national  shipping  policy.  They  have  as- 
sisted their  private  sliipping  industry  to  survive  the  terrific  slump 
In  world  trade,  with  its  disastrous  effect  on  shipping,  by  the  lib- 
eral extension  of  Government  credit  or  by  private  credit  guar- 
anteed by  the  Government;  the  renewal  and  extension  of  contract 
services  in  their  essential  trade  routes;  construction  loans  at  low 
rates  of  Interest;  construction  bounties;  navigation  bounties;  and 
other  forms  of  aid.  The  adherence  to  such  a  policy  by  these 
countries  has  enabled  foreign  shipowners  to  scrap  millions  of  tons 
of  obsolete  sbips  and  to  build  new  ones.     It  has  not  only  enabled 
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our  competitors  to  maintain  their  relative  competitive  status  In 
the  trade  routes  of  the  world  but  has  greatly  enhanced  and 
strerpthened  their  jKjsitlon  by  the  Introduction  of  high-speed 
passenger  ships,  combination  ships,  and  fast  cargo  liners.  It 
would  have  been  impossible  for  private  capital  to  finance,  without 
liberal  Government  assistance,  such  ships  in  the  important  north 
Atlantic  passenger  service  as  the  Rfx,  the  Normandie.  and  the 
Queen  Mary. 

Under  these  circumstances  how  can  American  "shipping  meet 
foreign  competition  successfully  without  adequate  Government 
assistance  when  the  capital  and  operating  costs  of  American 
ships  are  far  greater  than  those  of  any  of  our  foreign  competitors? 

During  the  depression  American  shipping  has  experienced  all 
the  vicissitudes  which  have  beset  the  merchant  marine  of  other 
nations.  In  addition  it  has  had  to  face,  continuously  for  the  past 
3  years,  a  heavy  barrage  of  high-powered  criticism,  originating, 
straneely  enough,  not  in  the  countries  of  Its  competitors  but 
among  our  own  people.  Prom  every  direction  the  pitiless  spot- 
light of  publicity  has  been  ttimed  upon  its  every  weakness  and 
shortcoming,  leaving  its  virtues  obscured  In  the  shadows. 

Such  a  steady  stream  of  adverse  criticism  has  poured  forth 
from  congressional  and  departmental  investigations  and  hearings 
and  debates,  from  news  and  editorial  writers  and  columnists  of 
Influential  papers,  from  after-dinner  speakers,  and  even  from 
radio  commentators,  that  the  m.an  In  the  street  can  scarcely  be 
blamed  if  he  has  come  to  believe  that  our  shipping  situation  con- 
stitutes a  veritable  public  scandal  and  nothing  more. 

It  would  be  a  waste  of  your  time  and  mine  if  I  should  attempt 
to  analyze  In  detail  the  many  charges  which  have  been  made 
against  the  operators  of  American  ships.  These  charges  have  been 
given  wide  circulation  and  have  gained  wide  credence.  Many  of 
them  are  one-sided  and  carry  their  own  refutation  as.  for  example, 
the  sweeping  charge  In  a  recent  report  that  Instead  of  an  adequate 
American  merchant  marine,  the  Merchant  Marine  Act  of  1928 
has  produced  unconscionable  exploiters,  Intent  upon  wringing 
every  possible  penny  from  the  public  purse  whUe  giving  an  abso- 
lute minimum  of  service  In  return. 

Admittedly  the  act  of  1928  has  failed  to  produce  an  adequate 
merchant  marine,  since  It  has  not  brought  about  the  building 
of  much-needed  cargo  liners.  But  when  we  say  this  we  should  at 
the  same  time  present  the  other  side  of  the  picture  and  add  that 
the  33  vessels  built  under  the  act's  provisions,  at  a  cost  of  ap- 
proximately 1144.500.000.  are,  for  the  size  and  t3rpe,  as  modem 
and  efficient  as  any  In  the  world,  and  represent  the  finest  mer- 
chant fleet  ever  assembled  under  the  American  flag  since  the 
advent  of  steam 

Much  the  same  objection  may  be  taken  to  a  reference  In  the 
same  report  to  what  Is  called  the  myth  of  private  ownership,  and 
to  the  repeated  attempts  made  to  show  that  the  Government's 
mortgage  Hens  and  equities  are  so  great  that  our  merchant  marine 
Is  in  effect  owned  by  the  Government  rather  than  by  private 
American  Interests.  Here  again  only  a  part  of  the  picture  Is 
revealed  by  the  floodlight  of  unfavorable  publicity  which  has  been 
thrown  upon  the  merchant  marine.  I  shall  take  the  opportunity 
In  a  moment  or  so  to  refer  more  fully  to  the  status  of  debtor 
shipowners. 

I  hold  no  brief  for  the  individual  American  shipowner,  but  as 
Director  of  the  Shipping  Board  Bureau  I  do  hold  a  brief  for  the 
American  merchant  marine.  You  will  understand  that  In  saying 
this  I  in  no  wise  condone  the  abuses  and  improper  practices  which 
have  been  Indulged  In  by  some  members  of  the  industry.  I  offer 
neither  apologies  nor  excuses  for  those  who  have  overstepped  the 
proprieties,  or  who,  for  personal  or  corporate  gain,  have  been  guilty 
of  breach  of  faith.  If  not  of  contract,  with  the  American  people. 
The  point  I  wish  to  make  is  that  there  has  been  enough  criticism 
of  the  abuses  of  the  past.  Surely  the  American  merchant  marine 
finds  Its  natural  economic  handicaps  burdensome  enough  without 
this  added  handicap.  What  it  sorely  needs — though  In  some  quar- 
ters it  is  not  the  fashion  to  say  so — Is  sjrmpathetlc  and  construc- 
tive help.  We  cannot  permit  the  recent  flood  of  adverse  criticism 
to  make  us  waver  In  our  allegiance  to  one  of  the  country's  most 
essential  Industries.  We  cannot  proceed  on  the  false  assumption 
that  its  greatness  has  forever  vanished;  that  its  former  virtues  have 
degenerated  into  vices;  that  no  hope  remains  of  perpetuating  Its 
glorious  traditions. 

Believing  that  It  Is  high  time  that  we  shifted  the  spotlight  so  as 
also  to  show  other  and  more  favorable  parts  of  the  plctxire,  I  pro- 
pose in  my  remarks  tonight  to  point  out  that  one  can  find  real 
achievement  and  substantial  progress  even  in  this  supposedly  dark 
age  of  the  merchant  marine.  I  shall  try  to  show  that  the  history 
of  the  past  few  years.  If  rightly  Interpreted,  gives  ample  assurance 
that  ve  still  have  the  foundation  upon  which  to  build  an  era  of 
maritime  achievement  surpassing  In  glory  even  the  golden  era  of 
a  century  ago. 

The  outstanding  accomplishment  which  must  be  placed  to  the 
credit  of  the  American  merchant  marine  In  recent  years  Is  the 
maintenance,  on  every  one  of  the  country's  essential  trade  routes, 
of  regular  and  dependable  service  during  this  entire  period  of  un- 
paralleled stress  In  shipping  and  foreign  trade.  Here  Is  a  record 
that  will  bear  favorable  comparison  with  the  showing  made  by 
any  other  merchant  marine  In  the  workl,  a  record  which  Is  all  the 
more  remarkable  when  we  consider  the  obsolete  tjrpes  of  cargo 
ships  which  comprise  the  greater  part  of  our  fleet.  Not  only  have 
these  services  been  maintained,  but  the  percentage  of  American 
water-borne  foreign  commerce  carried  In  American  bottoms  have 
held   constant,   even   during   the   worst   years   of   the   depression. 


What  better  testimony  could  be  offered  to  prove  the  zeal  and  enter- 
pr:se  displayed  by  American  operators  in  the  face  of  conditions 
which  have  driven  many  of  their  foreign  competitors  out  of 
business? 

Although  I  am  reluctant  to  brtng  statistics  into  a  speech  of  this 
sort,  a  few  figures  are  necessary  if  1  am  to  avoid  the  charge  of 
dealing  only  in  glittering  generalities.  Let  me  state,  then,  that 
lor  the  past  14  years  American  ships  have  carried  an  average  of 
approximately  34.3  percent  of  the  total  value  of  our  foreign  water- 
borne  commerce,  ranging  between  a  low  of  32.2  percent  m  1928 
and  a  high  of  36  5  percent  in  1933.  Now.  In  analyzing  these 
figures  the  Interesting  fact  develops  that  during  the  past  7  years — 
the  jjeriod  of  the  great  depression — the  yearly  average  is  foimd  to 
be  somewhat  higher  than  lor  the  7  years  preceding  the  depression. 

Does  anyone  suppose  that  this  Just  hapi>ened  by  chance  or  acci- 
dent? I  for  one  give  credit  to  the  business  acumen,  the  ingenuity, 
and  the  dogged  determination  of  the  American  .shipowner,  who. 
refusing  to  take  tl  e  depression  lying  down,  rolled  up  his  sleeves, 
improved  and  Intensified  his  methods  of  freight  solicitation,  and 
more  than  maintained  his  relative  position.  whUe  the  rest  of  th« 
btisiness  world  was  in  the  doldrums  praying  for  a  favorable  breeze. 

There  can  be  no  doubt  that  the  new  ships  constructed  under 
the  much-crltlclzed  Merchant  Marine  Act  of  1928  have  helped 
American  operators  to  hold  their  own  during  the  trying  j-ears  of 
the  depression,  and  that  conversely.  In  appraising  the  results  of 
that  legislation,  we  must  remember  that  Its  period  of  operation 
has  been  almost  altogether  one  of  world-wide  depression. 

The  two  splendid  passenger  vessels  built  for  op)eratlon  In  the 
North  Atlantic  have  proved  so  popular  that  they  have  revolu- 
tionized the  entire  passenger  rate  and  classification  structure  In 
the  world's  outstanding  ocean -passenger  route.  During  the  travel 
season  accommodations  on  these  vessels  have  been  taxed  to  ca- 
pacity. Por  some  months  negotiations  have  been  under  way  look- 
ing to  the  construction  of  a  third  vessel  of  the  same  type  and 
size,  though  with  still  more  modem  equipment,  with  a  view  to 
rounding  out  this  service  on  a  weekly  basis  and  securing  a  stlU 
greater  share  of  the  rich  passenger  traffic  of  the  North  Atlantic. 

Pour  new  vessels  built  for  service  from  North  Atlantic  ports  to 
ports  on  the  Mediterranean  Sea  have  also  given  an  excellent  ac- 
count of  themselves,  as  have  the  five  outstanding  passenger  ships 
built  vmder  the  provisions  of  the  1928  act  for  service  on  the  Pacific. 
The  all-round  efficiency  of  these  vessels,  coupled  with  their  excel- 
lent service  and  moderately  priced  fares  accounts  for  the  high 
place  they  have  won  In  the  estimation  of  discerning  patrons.  If- 
the  Merchant  Marine  Act  of  1928  had  done  nothing  else  It  would 
still  deserve  our  gratitude  for  the  way  It  has  demonstrated  that 
whenever  the  American  shipowner  Is  In  a  position  to  offer  service 
comparable  with,  or  superior  to.  the  service  furnished  by  foreign 
shipowners,  the  patronage  of  American  shlpp>er8  and  travelers 
will  gravitate  to  the  ship  fiylng  the  American  flag. 

The  four  new  combination  cargo  and  passenger  vessels  built  for 
service  to  the  west  coast  of  Central  and  South  America  tell  the 
same  story.  Por  their  tjrpe  and  size  they  are  as  attractive  and  effi- 
cient as  any  ships  ever  built,  and  like  other  vessels  constructed 
under  the  provisions  of  the  Merchant  Marine  Act  of  1928  they  have 
won  great  favor  with  the  shipping  and  traveling  public.  In  view 
of  recent  criticism  of  American  ships  from  the  standpoint  of  safety. 
I  think  It  well  to  point  out  that  all  the  passenger-carrying  ships 
built  with  Government  aid  since  1928  have  exceeded  the  require- 
ments laid  down  by  the  London  Convention  for  Safety  of  Life  at 
Sea,  notwithstanding  that  this  Important  treaty  has  not  yet  been 
ratified  by  the  United  States. 

All  told,  as  I  have  pointed  out.  33  new  and  splendid  ships,  cost- 
ing approximately  $144,500,000.  have  been  built  under  the  1928  act. 
The  conversion  or  reconditioning  of  42  old  vessels,  with  a  view  to 
increasing  their  speed,  installing  refrigerator  space,  or  making  other 
betterments,  has  involved  an  additional  expenditure  of  $17,700,000. 
making  a  total  outlay  of  approximately  $162,200,000.  for  modern- 
izing the  fleet  during  the  depression  years.  The  result  is  that  our 
immediate  needs  In  our  principal  passenger-carrying  trades  are. 
with  a  few  notable  exceptions,  reasonably  weU  taken  care  of.  Our 
need  for  new  cargo  liners  remains,  however,  a  matter  of  very  real 
concern. 

A  fair  appraisal  of  the  figures  I  have  just  quoted  will  show 
the  unfairness  of  the  highly  critical  views  so  frequently  expressed 
as  to  the  progress  made  in  building  up  American  shipping  since 
the  passage  of  the  Merchant  Marine  /;t  of  1928.  When  we  con- 
sider the  employment  benefits  accruing  to  American  labor  through 
the  expenditure  of  $162,200,000  for  building  or  reconditioning 
these  75  ships,  the  added  millions  paid  to  American  seamen  em- 
ployed to  run  the  newly  built  vessels,  and  the  increased  prestige 
enjoyed  by  the  American-flag  services  In  which  the  ships  have 
been  operated.  It  Is  decidedly  unfair  to  imply  that  the  Merchant 
Marine  Act  of  1928  was  barren  of  worth-while  results.  The  chief 
defects  of  the  act  were  that  it  disguised  the  nature  of  the  sub- 
sidy; that  It  did  not  make  mandatory  the  replacement  of  obsolete 
tonnage;  and  that  the  method  prescribed  for  determining  the 
amount  of  Oovemment  aid  was  loose  and  open  to  abuses  If  not 
properly  administered.  More  than  counterbalancing  these  ad- 
mittedly serious  defects,  however,  the  fact  stands  out — and  I  be- 
lieve that  it  win  be  given  full  recognition  when  the  maritime 
history  of  the  post-war  era  is  finally  written — that  but  for  the 
subsidy  provisions  of  the  act  of  1928,  few  American  lines,  other 
than  the  so-called  Industrial  carriers,  would  ever  have  survived 
the  depressloo. 
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A»  potnt*d  oat  ft  moment  »«o.  the  critic*  charge  that  while 
American  shipowner!  haTc  taken  advantage  of  the  liberal  pro- 
▼uioua  of  the  1938  act  to  buiUl  or  recondition  a  number  of  «hip«, 
and  have  aUo  purchased  Oovemment  tonnage  at  morlLet  prlcea 
or  loM.  they  have  been  ao  slow  In  meeting  their  financial  obllga- 
tlona  to  the  Ooverrment  that.  Jn  effect  If  not  In  law.  the  shlpa 
are  owned  by  the  mortgagee — In  other  word*  by  the  Oovemment. 
Here  again  the  •potUght  of  adverse  crltlcUm  reveala  only  part 
of  the  picture.  I  would  like  to  ihow  you  the  other  part — made 
up  of  facU  which  I  think  speak  for  themMlves. 

On  Aug\ix«.  9.  1833.  when  the  PrrsidentUl  order  abolishing  the 
Shipping  Board  and  transferring  lU  activities  to  the  Department  of 
Commerce  became  eHecUvc.  outstanding  ship  sales  and  oonstruc- 
tiun-loan  mortgages  amounted  to  $154,742,561  80.  Today  that  total 
has  been  reduced  U)  •106.728.530  T7.  In  other  words.  In  less  thsn 
9  years  M9.014,033  03.  or  almost  one-third  of  the  total,  has  been 
paid  back  to  the  Oovemment.  notwithstanding  that  by  the  terms 
or  the  loans  most  of  them  were  to  run  for  15  or  30  years. 

On  the  same  dat« — August  0.  1833—13  active  companies  were  In 
arrears  on  such  mortgages.  Since  then  only  3  small  companies 
have  bean  addad  to  the  list,  while  on  the  other  hand  6  of  the 
original  13  have  completely  paid  up  all  arrearages.  A  seventh  has 
fur  more  thsn  2  years  been  making  regular  payments  on  a  schedule 
which  has  already  reduced  lU  arrearages  from  $S53JB00  to  •160.600. 
with  every  induration  that  It  will  be  completely  caught  up  on  Its 
paymenU  by  November  of  this  year.  Two  of  the  sU  other  com- 
panies still  in  dafault  are  in  appreciably  sounder  financial  condi- 
tion than  they  were  a  year  ago,  and  only  two  of  them  have  had 
occaaion  to  resort  to  receivership. 

I  submit  that  in  all  fairness  to  the  American  shipowner  these 
facts  deserve  as  widespretul  publicity  as  that  which  has  been  ac- 
corded the  pessimistic  reports  of  recent  years.  I  do  not  believe 
that  the  American  people  want  Oovemment  ownership  and  opera- 
tion at  Industry,  even  thotigh  the  Industry  be  one  which  is  so 
highly  specialized,  ao  dlfflcult  to  manage,  and  ao  hazardous  from 
the  atandpouit  of  financial  returns  as  the  American  merchant  ma- 
rine Our  former  maritime  glory,  wrested  from  oiir  competitors  In 
thoee  far-off  days  of  wooden  shlpw  and  Iron  men.  was  achieved 
under  private  American  ownership.  On  the  other  hand,  our  post- 
war experience  with  Government  ouTiershlp  and  operation  was 
marked  by  so  much  waste  and  inefficiency  that  I  for  one  hope  that 
It  will  never  be  repeated. 

And.  In  concjusian.  just  a  word  as  to  the  future.  The  question 
that  is  probably  uppermost  In  the  minds  of  most  of  you  Is  whether 
we  are  going  to  have  new  subsidy  legislation.  I  cannot  answer  It. 
No  one  can.  No  one  knows.  I  can  say  that  the  chances  of  Just 
legislation  are  greater  than  they  were  3  weeks  ago. 

ADDRESS  BY  SENATOR  RtTHOLDS  AT  ARLINGTON  MEMORIAL 
AMPHITHEATER 

Mr.  RUSSELL.  Mr.  President.  I  ask  unanimous  consent 
to  have  pitted  in  the  Record  the  memorial  address  delivered 
by  the  Senator  from  North  Carolina  [Mr.  Reynolds]  on 
Siinday,  June  7,  1936.  in  the  Memorial  Amphitheater  of 
Arlington  Cemetery.  The  meeting  was  held  under  the  aus- 
pices of  the  United  Confederate  Veterans.  The  address  was 
broadcast  over  a  Nation-wide  National  Broadcasting  Co. 
hook-up. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman,  liuiles.  and  gentlemen,  and  beloved  veterans  in 
gray.  I  am  grateful  to  the  Sons  and  Daughters  ot  the  Confederacy 
and  the  Confederate  Southern  Memorial  Association,  which  organi- 
Eations  invited  me  to  be  present  on  this  occasion.  My  heart  swells 
with  pride  and  joy  at  being  able  to  address  you.  and  in  my  humble 
way  pay  homage  to  the  memory  of  those  men  in  gray  who  laid  down 
their  Uvea  in  that  great  struggle  from  1861  until  1865  and  to  pay 
tribute  to  the  thinned  ranks  of  their  comrades  mho  have  sxu^vived, 
some  of  whom  are  here  with  us  at  this  hour. 

As  I  stand  here  today  on  this  hallowed  ground  where  sleep  some 
veterans  of  all  our  wars.  71  years  after  Appomattox,  to  say  any  tiling 
tiiat  would  tend  to  reopen  the  wounds  of  that  sad  period  in  our 
history  would  be  furthest  in  my  mind.  I  think,  however.  I  would 
be  remiss  in  my  duty  as  a  southerner  and  a  North  CaroUnian  whose 
forefathers  aided  in  the  settlement  and  development  of  our  great 
State  and  who  later  fought  under  the  Stars  and  Bars  if  I  did  not 
refresh  your  memory,  so  to  speak,  of  the  valiant  deeds  perfcxmed 
by  those  brothers,  fathers,  and  sweethearts  in  gray  who  so  freely 
gave  of  their  life's  blood  for  a  cause  which  In  their  hearts  was  right 
and  Jttft. 

Hundrada  at  hlstoiiana  have  recorded  the  causes  and  events 
which  brought  about  the  War  between  the  States,  and  I  find  that 
very  few  of  them  attribute  It  to  the  same  basic  principles.  Scane 
of  them  state  that  the  great  question  of  slavery  was  the  real  under- 
lying reason,  while  others  blame  it  on  unccmtroUable  economic 
forces,  while  still  <Hbers  say  It  was  the  antagonism  oi  two  majestic 
Ideas — the  lde«  of  local  self-government  and  the  Idea  of  union. 

neganllMi  of  what  brought  about  that  great  strife,  each  and 
every  one  of  us  know  that  tn  IMl  the  ao-eaUed  Soothem  States 
had  only  a  population  of  approstmately  8,000.000  people,  and  that 
a  large  peroentag*  of  these  were  slaves.  Tlie  South  did  not  poaacss 
a   navy.    For  4   long   years  800.000   men,   which   ooostltutsd   the 


entire  armed  forces  of  the  Confederacy  during  thU  period,  under 
Lee.  Jackson..  Porrrest.  Stuart.  Hill,  and  Longstreet.  withstood  the 
onslaught  of  the  Federal  forces,  numbering  over  two  and  one-half 
million  men.  or  nearly  three  times  greater  than  their  own.  We 
know  that  these  same  men  on  the  far-flung  battlefields  of  Bull 
Run.  ChancellorsvUle.  Fredericksburg,  the  Wilderness,  Gettysburg. 
Antletam.  and  Manassas  committed  acts  of  valor  and  bravery  which 
still  live  and  will  live  on  through  the  ages  and  will  ever  be  an 
Inspiration  to  the  youth  of  our  Nation  when  coxuage,  iove  of  home- 
land, and  sacrifice  for  an  Ideal  are  mentioned. 

To  know  the  southern  soldier  or  to  study  him  can  never  fall  to 
attract  one's  imagination  or  fall  to  quicken  the  pulse.  Tou  must 
glory  In  his  accomplishments  when  you  pause  for  a  moment  and 
remember  timt  he  was  a  farmer,  a  tiller  of  the  soil,  a  home  lover. 
and  ti-iat  he  was  reared  on  the  scene  where  our  country  wss  first 
settled,  and  that  hU  very  being  was  steeped  in  the  foundation  of 
bis  country.  Is  there  any  wonder,  my  friends,  why  the  European 
countries,  as  weU  as  the  North,  were  amazed  at  the  individual  brav- 
ery, privation,  and  sacrifice  of  these  men?  Their  leaders  taught 
stratagem  and  maneuvers  which  for  years  after  the  war  were  taught 
in  the  mUitary  schools  of  Europe.  The  Confederate  veteran  Is  an 
Institution  which  will  siorvlve  forever.  My  own  great  State,  North 
Carolina,  played  a  most  important  part  In  that  great  period.  It  Is 
claimed  that  In  addition  to  placing  more  troops  In  the  field  than 
any  other  Southern  State  that  Its  soldiers  were  first  at  Bethel. 
farthest  at  Gettysburg,  and  last  at  Appomattox. 

The  War  between  the  States  was  a  brothers'  war,  and  no  war  In 
the  annals  of  humiin  history  was  more  sincere.  The  thought  of 
conquest  or  glory  was  never  considered.  To  refer  to  It  as  rebellion 
is  to  speak  Ignorantly.  and  to  call  It  treason  la  to  add  vlclousnesa 
to  stupidity.  It  was  a  war  of  ideals,  principles,  political  concep- 
tions, and  of  loyalty  to  the  ancient  Ideals  of  English  freedom. 

Memorial  Day  was  first  observed  in  Columbus,  Miss.,  about  1 
year  after  the  close  of  the  war.  On  that  day  the  relatives  of  the 
fallen  Confederate  soldiers  paid  tribute  to  the  memory  of  their 
departed  loved  ones  as  well  as  to  about  40  Union  soldiers  wlio  were 
burled  In  the  same  cemetery.  Prom  that  day  on,  every  year 
throughout  the  entire  country,  our  dtizeru-y  gather  to  pay  homage 
to  our  heroes. 

The  greatest  tribute  on  this  Memorial  Day  which  we  could  pay 
to  these  departed  and  living  heroes  of  the  sixties  would  be  to 
honor  the  spirit  and  purpose  for  which  they  fought,  bled,  and 
died.  The  cause  for  which  they  made  the  supreme  sacrifice  failed, 
but  the  spirit  will  ever  remain  a  cherished  heritage  for  their  loved 
ones.  The  Confederacy  is  dead,  but  the  spirit  which  conceived  It 
and  made  it  glorious  in  Its  great  achievements  is  still  alive  and 
will  never  perish  The  spirit  has  carried  on  and  has  found  expres- 
sion in  the  courage  and  hope  that  survived  it  by  giving  us  a  new 
South,  far  greater  and  happier  than  the  old. 

Visualize  for  a  moment  the  utter  despair  and  complete  hopeless- 
ness that  prevailed  over  the  entire  South  after  Appomattox.  This, 
indeed,  was  a  dark  hour  for  our  beloved  Southland,  and  many  were 
the  sad  hearts  on  that  morning  of  April  9.  1865,  when  the  news 
was  flashed  that  the  fate  of  the  Confederacy  was  sealed.  When  we 
pause  to  picture  In  our  own  minds  the  conditions  that  existed 
throughout  the  entire  South  and  then  look  about  today  we  cannot 
but  wonder  at  the  fortitude,  courage,  and  determination  of  our 
people  In  those  long,  dark  years  which  followed  the  war.  The 
sword  had  been  sheathed  forever,  and  the  Confederate  soldier  re- 
tximed  to  his  home  to  conunence  the  great  task  of  rehabilitation. 
No  one  can  quesuon  his  loyalty.  Shortly  after  the  cessation  of 
hostilities  Gen.  Robert  K.  Lee  said:  "All  good  citizens  must  unite  In 
honest  efforts  to  obliterate  the  effects  of  the  war  and  to  restore  the 
blessings  of  peace.  They  must  not  abandon  their  coxintry,  but  go 
to  work  and  build  up  its  prosperity.  True  patriotism  sometimes 
requires  men  to  act  exactly  contrary,  at  one  period,  to  that  which 
It  does  at  another,  and  the  motive  that  impels  them,  the  desire  to 
do  right,  is  precisely  the  same.  The  circimistances  which  govern 
their  actions  change,  and  their  conduct  must  conform  to  the  new 
order  of  things.  History  is  fviily  illusUlous  of  this.  Washington 
himself  is  an  example  of  this.  At  one  time  he  fought  against  iho 
French  under  Braddock;  at  another  time  he  fought  with  the  French 
at  Yorktown  under  the  orders  of  the  Continental  Congress  of 
America  against  the  British.  He  tias  not  been  branded  by  the  world 
with  a  reproach  for  this,  but  this  course  has  been  applauded." 

Most  people  know  Rot>ert  E.  Lee  as  a  great  millUry  genius-  he 
was  greater  as  a  civilian.  He  placed  a  standard  by  which  human 
conduct  may  be  measured  In  every  age  and  under  every  condiUun 
when  he  uttered  the  sublime  sentiment: 

•TTiere  is  a  true  glory  and  a  true  honor;  the  glory  of  duty  done 
the  honor  of  the  integrity  of  principle." 

The  great  task  of  reconstruction  and  rehabilitation  fell  largely 
upon  the  shoulders  of  the  men  who  tiad  worn  the  gray,  and  to 
their  everlasting  glory  it  must  be  said  that  they  carried  on  with 
that  same  devotion,  courage,  and  determination  to  rebuild  their 
Nation  as  they  had  so  strongly  manifested  on  the  thousand  battle- 
fields. As  the  result  of  their  untiring  efforts,  there  arose  a  mightier 
South:  a  Southland  of  progress  and  happiness,  until  today  every 
man  and  woman  of  southern  birth  or  extraction  can  point  wit.*! 
pride  to  every  single  State  below  the  Mason  and  Dixon  s  line  and 
hold  it  up  to  any  other  section  of  the  entire  country  as  an  example 
of  true-blue  and  unsulliea  Americanism. 

The  accomplislunents  of  the  South  since  the  shambles  of  the 
terrible  war  have  recorded  themselves  Indelibly  in  the  pages  of  our 
history,  and  when  the  muskeU  were  racked  In  those  long  lines 
at  Appomattox  the  last  vestige  of  a  desire  of  the  southern  people 
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to  be  separated  and  apart  from  the  rest  of  our  fair  country  van- 
ished. And.  my  friends,  clearly  to  emphasize  my  point  that  our 
Southland  has  since  that  fateful  day  In  April  1865  been  a  loyal. 
Indissoluble,  and  vital  part  of  our  great  Union.  I  want  to  remind 
you  that  In  1898,  when  our  naartyred  President  McKinley  called 
for  volunteers  to  defend  the  flag  and  to  forever  break  the  rule  cf 
the  Spanish  tyrant  In  Cuba,  these  same  Confederate  States  fur- 
nished some  forty-odd  thousand  men  and  officers. 

In  fact,  the  great  State  of  Georgia  furnished  more  men  on  a 
populi-tlon  basis  than  did  any  other  SUte  in  the  Union.  And  a 
little  later,  when  our  beloved  war  President,  Woodrow  Wilson, 
could  not  keep  us  any  longer  out  of  the  great  conflagration  across 
the  Atlantic  and  In  1917  found  it  necessary  to  again  draw  our 
sword  to  protect  our  honor  as  a  world  power  and  to  save  the 
world  for  democracy,  we  find  that  these  same  11  Southern  States 
contributed  almost  1.000.000  men  and  officers  to  the  ranks  of  that 
great  khaki  Army  that  saved  Etxrope  from  complete  destruction  by 
the  German  hordes.  There  can  be  no  question  now.  and  never 
will  be.  as  to  the  loyalty  of  our  Southern  States  and  of  otir 
southern  people. 

You  need  have  no  worry  of  communism,  atheism,  or  any  other 
"lam"  taking  ho!d  In  a\u  South.  The  only  "isms"  that  our  people 
know  or  wUl  tolerate  are  patriotism  and  Americanism.  You  may 
rest  assiu'ed  the  Ideals  and  the  Institution  for  which  these  men 
in  gray  gave  their  lives  wlU  not  be  destroyed. 

The  alien  question  which  now  confronts  America  Is  one  of  the 
most  vital  which  otir  people  have  been  called  upon  to  dispose  of 
within  the  past  several  decades.  It  Is  truly  a  grave  situation 
when  you  consider  that  there  are  now  within  our  borders  between 
seven  and  ten  million  aliens,  one  mUlion  and  a  half  of  whom  are 
on  relief  rolls  being  maintained  by  the  American  taxpayer  and  at 
least  another  3,000.000  usurping  jobs  which  rightfully  belong  to 
American  citizens.  By  alien  I  do  not  refer  to  those  from  foreign 
shores  who  have  come  here  and  have  become  naturalized  citizens. 
During  the  oncoming  simimer  months  I  have  accepted  several  In- 
vitations to  deliver  lectiires  on  this  grave  problem,  and  I  declare 
today  that  I  Intend  to  continue  my  efforts  with  every  ounce  of 
my  energy  to  make  America  a  land  for  Americans  and  not  for 
aliens.  • 

The  task  of  the  South  to  rebuild  was  not  an  easy  one.  For  a 
period  Immediately  after  the  close  of  the  war,  due  to  the  selfish 
desires  of  some  few  to  enrich  themselves  at  the  hands  of  the 
Impoverished  South,  there  was  Imminent  danger  that  our  southern 
people  would  never  be  able  to  adjust  themselves.  Through  this 
dark  period  of  our  history,  when  hope  In  the  South  sank  to  Its 
lowest  depth,  we  find  the  Confederate  veteran  always  leading  the 
way  out  of  the  darkness  of  despair  Into  the  light  of  hope.  Their 
ranks  have  been  thinned  by  the  grim  reaper  until  now  there 
only  remain  a  few  thousand.  With  profound  sadness  In  our  hearts, 
we  realize  that  the  fleeting  years  are  fast  taking  their  toll  and  in 
another  decade  every  single  one  of  that  valiant  Army  will  have 
answered  the  last  bugle  call  and  they  wlU  be  bivouacked  with  their 
Immortal  comrades.  But  their  memory  will  live  on  throvigh  the 
years  and  will  be  forever  cherished.  Their  sacrifice  was  not  In  vain 
because  out  of  it  all  they  gave  to  us  a  greater  nation,  a  united 
nation,  a  happier  nation,  and  a  real  United  States  of  America. 

Confederate  veterans,  dead  or  alive.  I  salute  youl  If  you  have 
passed  on.  may  you  rest  In  peace.  If  still  with  us,  I  know  you  will 
be  true  to  your  ideals  and  principles  tUl  you  have  faUen  on  sleep. 

DEMOCRATIC  NATIONAL  CONVENTION 

Mr.  HAYDEN.  Mr.  President,  under  authority  granted  by 
the  Senate  on  June  18,  1936,  I  insert  in  the  Congressional 
Record  the  address  of  Hon.  Alben  W.  Barkley,  temporary 
chairman  of  the  Democratic  national  convention,  held  in 
Philadelphia,  Pa..  June  23  to  27.  1936;  the  address  of  Hon. 
Joe  T.  Robinson,  permanent  chairman  of  the  convention; 
the  platform  adopted  by  the  convention;  and  the  address  of 
the  Pres:dent  of  the  United  States  on  June  27  in  Philadelphia 
at  Franklin  Field  accepting  the  nomination  of  the  Demo- 
cratic Party  as  its  candidate  for  reelection  as  President  of 
the  Umted  States;  the  acceptance  address  of  the  Vice  Presi- 
dent; and  the  address  of  Chairman  Farley. 

AoDacss  or  the  Temporast  Chairman,  Hon.  Ax^km  W.  Barkxat.  of 

Kentucky 

Ladies  and  Gentlemen  of  the  Convention :  We  have  assem- 
bled, as  we  have  done  for  more  than  a  century,  to  justify  in 
government  a  liberalism  designed  to  promote  those  primal 
and  inalienable  rights  which  outweigh  all  political  formalism 
and  all  conceptions  of  special  privilege. 

We  are  assembled  here  not  merely  to  defend  but  to  pro- 
claim the  New  Deal  as  the  surest  highway  to  that  life,  lib- 
erty, and  the  pursuit  of  happiness  to  which  Thomas  Jeffer- 
son devoted  his  life  and  Franklin  D.  Roosevelt  is  consecrating 
every  fiber  of  his  immortal  spirit. 

We  meet  in  the  fullness  of  national  responsibility  in  all 
branches  oX  the  Oovenuneot  save  one,  aod  with  a  record  oX 


performance  never  equaled  in  the  history  of  the  RepubUc; 
and  on  that  record  we  stand  before  the  American  people 
without  apology  and  without  retreat. 

We  meet  to  rename,  and  subsequently  to  reelect,  to  the 
highest  office  within  oiu-  gift  a  man  whose  build-up  Is  his 
record. 

As  we  survey  the  picture  which  the  world  presents  and 
contemplate  the  4  tragic  years  just  prior  to  1933.  and  the  slow 
but  steady  progress  of  our  country  under  this  Democratic 
administration,  we  are  moved  by  a  sense  of  profound  grati- 
tude that  the  Nation  today  looks  into  the  future  with  eyes 
that  see  within  reach  the  goal  of  a  happier  and  more  abun- 
dant life  for  all  our  people. 

We  come  to  this  convention  in  the  name  of  a  Democracy 
which  is  national  in  its  historic  background,  in  its  approach 
to  and  willingness  to  deal  in  a  national  way  with  problems 
that  are  national  in  their  scope. 

We  recopnlze  the  complexity  of  modem  life.  We  covet  no 
power  that  would  deprive  the  States  of  the  right  to  deal 
locally  with  local  responsibilities,  l^ese  are  adequate  to 
consume  the  energies  of  all  who  are  willing  to  devote  them- 
selves to  their  solution. 

But  we  recogniae  the  undeniable  and  self-evident  fact  that, 
because  of  our  growth  in  territory,  population,  wealth,  the 
means  of  production,  distribution,  and  consumption,  and  the 
facilities  of  transportation  and  communication  which  have 
knitted  the  American  people  into  a  nation,  certain  great  vital 
questions  affecting  the  daily  lives  of  the  people  as  a  whole 
have  been  projected  into  our  economic  and  social  structure. 

These  vital  questions  cannot  be  stubbornly  avoided  or  their 
solution  long  delayed  by  any  political  party  or  any  adminis- 
tration which  has  an  adequate  sense  of  its  responsibility  to 
the  people. 

Political  organizations  are  neither  created  nor  justified 
merely  as  means  of  obtaining  public  oflBce.  Their  justifica- 
tion lies  alone  in  affording  a  means  of  expression  and  desire, 
as  well  as  a  focus  of  responsibility,  in  the  administration  of 
public  affairs. 

Thomas  Jefferson  is  often  misrepresented  by  those  who  pay 
to  him  the  dubious  homage  of  the  lip  as  having  said,  "Tliat 
government  is  best  which  governs  least." 

FYom  all  the  volumes  which  Jefferson  wrote  it  is,  indeed, 
unfair  to  lift  and  emphasize  a  single  sentence  uttered  con- 
cerning an  ideal  state  of  human  perfection  never  yet  attained. 
If  that  sentence  must  be  taken  without  context  or  reserva- 
tion, it  is  but  a  step  to  the  doctrine  that  that  government  Is 
best  which  governs  not  at  all. 

In  this  age  of  infinite  complexity,  of  mutual  dependence 
of  community  on  community,  state  on  state,  and  nation  on 
nation,  all  responsible  governments  must  enlarge  their  field  of 
activity  and  supervision  to  the  end  that  the  weak  may  be 
protected  from  the  strong  and  rapacious,  and  the  approxi- 
mation of  justice  among  all  classes  may  be  secured. 

Any  political  group,  therefore,  who,  in  the  midst  of  tragic 
impotence  among  the  people  to  adjust  unaided  their  lives 
and  fortunes  and  carve  their  individual  paths  through  the 
impenetrable  forests  of  economic  density,  hides  behind  the 
sedentary  indolence  of  some  ancient  shibtxoleth  is  unfit  for 
high  station  or  responsibility  In  the  society  of  our  day. 

This  is  a  moving,  changing  world  in  which  we  live.  New 
generations,  viewing  the  discarded  shell  of  ancient  theories 
and  impatient  with  the  fatal  doctrine  of  defeatism,  are  ask- 
ing why,  among  all  the  arts  and  sciences  and  achievements 
of  man,  only  government  is  a  laggard;  and  make  no  mistake 
about  it.  they  are  searching  for  the  answer. 

It  was  this  impatience  with  the  blighting  atmosphere  of 
the  political  and  social  antiquarian  that  made  Jefferson  the 
foremost,  as  well  as  the  most  despised,  liberal  of  his  genera- 
tion; that  drove  Andrew  Jackson  along  a  course  for  which  he 
was  denounced  as  a  vulgar  ruffian;  that  inspired  Abraham 
Lincoln  toward  a  goal  for  which  he  was  described  as  the 
earthly  incarnation  of  coarse  buffoonery;  and  that  cynically 
pictured  Woodrow  Wilscm  as  a  dreamy  professor  bent  on 
political  and  social  ezpenmentatlozL 
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PnmkUn  Roosevelt  finds  himself  in  gloriom  companionship 
with  these  Kreat  spints  who  spumed  the  chariot  of  futility 
and  negation. 

He  has  not  dallied  with  defeat  nor  taken  counsel  with 
cowardice,  lest  his  feet  be  found  on  untraveled  ground.  He 
has  sought  to  dedicate  the  powers  of  tliis  Government  to  the 
service  of  the  people  who  support  it  with  their  substance  and 
their  blood.  He  has  restored  to  them  faith  in  it  and  control 
over  it. 

Why  was  it  essential  that  the  powers  of  government  be 
exerted  in  a  new  way  on  the  dally  life  of  the  American 
people?  Why  is  it  impossible  to  tread  the  same  old  paths, 
no  matter  where  they  lead?  Why  had  there  been  a  complete 
break-down  in  nearly  every  branch  of  pubhc  and  private 
endeavcH'? 

Because  for  12  years — yea,  12  long  years — the  ancient 
doctrinaires  of  special  privilege  had  stood  at  the  pilot's 
wheel  on  our  ship  of  state.  Because  the  powers  of  govern- 
ment had  been  exercised  to  promote  the  ends  of  injustice 
and  bring  a  palsy  to  the  efforts  of  the  people  exerted  in  their 
own  behalf. 

Because  the  streams  intended  for  the  unretarded  flow  of 
the  people's  energies  were  choked,  and  we  fotind  it  necessaiT 
here  and  there  to  cut  a  new  and  straighter  channel  instead 
of  trying  to  dean  out  an  old  and  crooked  one. 

I  find  DO  relish  in  picking  or  pointing  at  ancient  wounds. 
But  in  order  to  assess  the  wisdom  of  the  remedies  we  have 
administered,  let  us  diagnose  the  ailments  from  which  we 
suffered. 

They  are  of  such  recent  existence  that  it  ought  not  to  be 
necessary  to  recount  them.  But  my  distinguished  friend. 
the  Senator  from  Oregon,  who  was  temporary  chairman  of 
the  Republican  convention,  forgot  to  mention  them  at  Cleve- 
land. 

And  some  of  those  who  suffered  and  have  been  ciired  are 
now  the  most  arrogant  in  their  antagonism  to  the  process 
which  brought  them  through  the  crisis.  Some  of  those  who 
were  rescued  from  drowning  in  the  economic  floodwaters  let 
loose  by  the  previous  12  long  years  now  comidain  because 
in  lifting  them  out  we  were  forced  to  pull  their  hair. 

When  the  present  administration  assumed  office  on  March 
4.  1933.  all  classes  of  society  bore  the  marks  ot  such  a  com- 
bination of  maladies  that  it  is  only  passible  to  menti<Mi  them 
in  the  vaguest  outline. 

lliese  maladies  were  not  locaL  They  were  not  set  off  by 
metes  and  bounds.  They  were  not  walled  in  by  territorial 
barriers,  nor  quarantined  by  yellow  flags  nailed  to  a  tree. 

They  were  maladies  which  took  root  deeply  in  the  whole 
body  oi  our  social  and  economic  fabric  and  wo-e  therefore 
chronic. 

They  have  been  fostered  by  enduring  neglect,  magnified  by 
political  folly,  aggravated  by  venality,  and  perpetuated  by  the 
frantic  effort  to  cure  them  by  their  causes. 

No  nation  can  prosper  Umg  or  truly  which  finds  no  outlet 
for  the  surplus  products  of  its  genius  and  labor. 

But  in  4  years — jrea.  4  long  years — under  the  guidance  of 
the  man  who  was  applauded  but  not  renominated  at  Cleve- 
land, we  saw  our  trade  with  the  world  decline  from  $10,000,- 
000.000  to  $3,000,000,000  per  year,  setting  the  feet  of  3iH)0.000 
men  upon  the  streets  and  turning  their  faces  toward  the 
lengthening  bread  lines. 

For  10  long  years  the  condition  of  the  American  farmer 
had  steadily  declined,  in  spite  of  the  hectic  flush  of  prosperity 
foond  on  other  portions  of  the  economic  twdy. 

Each  recurring  season  saw  him  compelled  to  accept  lor  the 
products  of  his  toil  less  than  the  cost  of  their  production: 
saw  his  debts  enlarged  and  his  ability  reduced:  saw  one-half 
the  farms  of  the  Nation  under  mortgage  and  one-fifth  of 
these  on  the  verge  of  foreclosure:  saw  his  foreign  markets 
lost  and  his  home  markets  reduced:  saw  mounting  and  un- 
salable surphises  in  all  the  basic  iiroducts  of  the  farm. 

The  farmer  was  losing  not  only  his  home,  his  toll,  the 
rewards  of  his  hfe  and  «iergy:  he  was  losing  faith  in  the 
ability  or  willingness  of  organized  society  through  its  Mily 


agency,  government,  to  give  him  the  same  kind  of  break  it 
had  for  generations  given  to  others. 

He  was  losing  faith  in  political  promises  which  had  made 
him  the  victim  of  cynical  indifference  and  devastating  greed. 

As  if  to  pile  Ossa  on  Pelion.  the  avenues  of  public  and 
private  credit  were  closed  to  him,  and  the  cry  of  the  auc- 
tioneer was  heard  at  every  courthouse  door. 

In  the  realm  of  finance  chaos  greater  than  was  ever  seen 
in  this  or  any  other  nation  spread  its  shadow  across  the 
country. 

In  the  4  years  from  1928  to  1932  more  banks  had  closed 
in  failure  than  had  ever  closed  before,  and  more  than  in 
all  the  rest  of  the  world  in  the  same  length  of  time. 

The  impact  of  the  crash  was  so  terrific  and  conviilsive  that 
through  terror  men  cried  out  in  the  anguish  of  their  souls  at 
the  loss  of  their  life's  savings  and  their  economic  independ- 
ence. 

Industrial  production  had  declined  to  53  percent  of  normal, 
while  industrial  employment  declined  to  61  percent.  The 
purring  wheels  of  production  were  silent,  and  smc^celess 
smokestacks  were  silhouetted  against  the  heavens  like  monu- 
ments on  a  deserted  battlefield. 

Led  on  by  the  sirens  of  speculative  excess  and  try  the  false 
signals  flashed  from  the  doors  of  the  Treasury  and  the  Ex- 
ecutive Mansion,  millions  of  men  and  women  found  them- 
selves sturmed  by  the  falling  debris  of  worthless  securities 
foisted  on  them  by  investment  pirates.  They  saw  their  sub- 
stance drawn  from  their  hands  as  if  by  some  unseen  magic 
force. 

Archaic  and  unethical  methods  of  business  competition 
obtained  illegitimate  profit  regardless  of  merit  and  strangled 
smaller  units  of  production  and  distribution. 

Sweatshops,  long  hours,  low  wages,  unwholesome  working 
conditions,  and  the  physical  and  mental  degradation  of  chil- 
dren remained  the  crowning  infamy  of  portions  of  American 
industry. 

Unemployment  rolls  never  dreamed  of  by  the  accumulated 
pessimism  of  the  century  revealed  between  15,000.000  and 
16.000,000  lat>orers  in  idleness. 

Down  went  every  economic  index,  while  the  savings  of  life- 
times ran  slowly  out  like  sand  in  a  weary  hourglass,  and 
every  month  new  thousands  left  the  security  of  work  until 
15.000.000  workers  tramped  the  streets  in  hopeless  agony  of 
effort. 

Down  we  were  hurled  for  3  long  years,  while  confidence, 
like  a  prodigal,  went  into  a  far  country,  and  the  courage 
which  had  braved  these  barren  shores  in  the  days  of  the 
Puritan  and  under  the  pioneers  had  extinguished  a  contir 
nental  wilderness  began  to  faint  on  every  hearthstone. 

Three  long  years  of  Republican  superiority  foimd  local 
charity  and  relief  everywhere  collapsing,  and  millions  of 
human  beings  were  begging  for  bread,  raiment,  and  .shelter, 
and  uncoimted  numbers  of  them  found  sleep  only  by  the 
roadside  or  upon  park  benches,  from  which  they  crawled 
with  the  rising  sun  hke  dogs  from  a  kermel. 

Upon  the  crowded  street  comer  the  soap-box  agitator  found 
it  not  diflBcult  to  lash  into  fury  the  emotions  which  were 
aroused  in  the  disillusioned  souls  of  men,  who  had  lost  not 
only  lands  and  buildings  and  jobs  and  scraps  of  paper,  but 
their  faith  in  government,  in  society,  and  justice,  and  the 
spiritual  foundations  which  sanctify  the  use  and  enjoyment 
of  every  earthly  possession. 

In  1929  the  debauch  of  the  Coolidge- Hoover  revelry  and 
the  12  lone  years  of  Hamlltcmian  exploitation  were  over. 
TTie  dance  was  ended  at  last.  "Hie  gaunt  pipers  of  bank- 
ruptcy, starvation,  and  unemployment  had  come  to  claim 
their  fee. 

One  sudden  blast  of  wrath  from  outraged  truth  and  decency 
and  htHTor  and  prudence  and  thrift  and  common  sense — and 
the  trD.sel  tower  of  false  dreams,  false  pride,  false  jH-omises, 
and  false  hope  coUapsed  in  irretrievable  ruin  and  dreary 
desolation. 

Three  long  years  of  normalcy  and  they  had  wiped  out 
half  the  values  accumulated  tn  this  Nation  since  Christof^ber 
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Columbus  and  half  the  total  income  of  all  the  people  of  these 
United  States. 
Three  long  years  and — 

We  did  not  dare  to  breathe  a  praytf 

Or  to  give  our  anguish  scope. 
Something  was  dead  in  each  of  us. 

And  what  was  dead  was  hope. 

Then  came  Franklin  Roosevelt  and  assumed  the  heaviest 
burden  that  ever  descended  on  any  man  since  Washington 
knelt  in  the  snow  and  Lincoln  watched  the  Confederate  flags 
across  the  Potomac.  As  his  flrst  act  he  also  knelt  before  an 
altar  and  prayed.  As  his  second  he  opened  his  breast  to  the 
raging  storm  and  checked  It  In  a  day. 

Where  were  his  detractors  then?  They  had  sought  refuge 
In  the  storm  cellar.  They  now  cry,  "The  Republic  is  in  peril; 
the  Republic  is  lost",  and  for  all  of  them  it  might  have  been. 

The  president  of  the  United  States  Chamber  of  Commerce 
asked  the  President  to  assume  the  powers  of  a  dictator  for 
3  long  years. 

The  Capital  was  flooded  with  the  paper  plans  of  Impotent 
puppets  of  torylsm  begging  Government  to  assume  respon- 
sibility for  all. 

The  President  scorned  these  suggestions.  With  every  word 
and  act  he  breathed  new  confidence  in  American  institu- 
tions, confidence  in  the, courage  of  traditional  Americanism, 
and  he  twitted  the  NatiJ/'n  for  its  fear  of  fear. 

There  is  not  an  American  who  does  not  know  what  hap- 
pened then.  Faith  returned.  Confidence  revived.  National 
courage  rose  like  the  sim  at  dawn.  Faces  that  for  3  long 
years  had  forgotten  how  to  smile  brightened  and  looked  up. 
Americanism  returned!  to  iSaerlca. 

Shall  I  recount  the  steps  by  which  this  task  was  charted 
and  is  moving  to  fulfillmenl? 

Have  the  American  people  forgotten  the  valley  into  which 
they  were  led.  and  are  they  unconscious  of  the  resistless 
tread  of  their  feet  out  of  that  valley  and  up  the  long,  rough 
slopes  to  the  heights  from  which  they  had  descended? 

Need  I  remind  you  of  that  stroke  of  boldness  which  pro- 
claimed the  holiday  of  banks?  Or  the  passage  of  the  Emer- 
gency Banking  Act?  Or  the  Banking  Act  of  1935,  which 
together  restored  not  only  banking  but  public  confidence  in 
banks?  Which  withdrew  banks  from  the  feverish  specu- 
lation of  the  stock  market  and  made  them  banks  again? 
Which  strengthened  their  foundations  and  guaranteed  their 
deposits  and  enticed  from  hiding  places  billions  of  dollars 
which  had  sought  security  in  seclusion? 

And  need  I  remind  you  that  the  Republicans  who  manipu- 
lated the  Cleveland  convention  nominated  a  man  for  Presi- 
dent who  before  the  American  Bankers'  Association  denounced 
the  Federal  Deposit  Insurance  Act,  which  guarantees  the 
deposits  of  the  people  throughout  the  United  States,  and  as 
Governor  of  his  State  exerted  every  ounce  of  influence  at  his 
command  to  prevent  the  banks  of  Kansas  from  entering  the 
guaranteed  system? 

What  I  now  ask,  and  the  people  have  a  right  to  know,  Is 
whether  the  miscellaneous  assembly  of  heterogeneous  ele- 
ments which  met  at  Cleveland  2  weeks  ago,  and  the  ticket 
which  it  nominated,  approve  this  great  flnancial  program 
and  its  results,  or  whether,  If  returned  to  power,  they  will 
scuttle  it  again  as  they  scuttled  the  great  system  set  up  by 
the  administration  of  Woodrow  Wilson. 

And  what  I  ask,  and  the  people  have  a  right  to  know,  Is 
whether  some  of  those  who  Journeyed  to  Washington  in  the 
days  of  their  distress  with  a  tin  cup,  a  pair  of  blue  glasses, 
and  a  dog,  and  obtained  from  the  Treasury,  through  the 
Reconstruction  Finance  Corporation,  two  and  a  quarter  bil- 
lion dollars  of  the  people's  money  In  order  that  they  might 
live,  now  propose  to  belittle  their  past  predicament  and 
those  who  rescued  them  from  it  and  made  it  possible  for  the 
national  banks  alone  to  turn  an  annual  loss  of  $150,000,000 
to  a  net  proflt  of  more  than  $200,000,000. 

During  the  4  long  years  just  prior  to  the  Roosevelt  admin- 
istration more  than  7,000  banks  went  out  of  business,  and 
total  deposits  in  all  banks  decreased  by  more  than 
$15,000,000,000. 


Ask  the  8,000,000  deposltws  In  these  vanished  banks 
whether  they  desire  to  return  to  those  days  of  ragged  Indi- 
vidualism. Ask  them  whether  they  favor  the  repeal  or  crip- 
pling of  the  guaranty  of  bank  deposits  and  the  election  of  a 
man  as  President  who  struggled  to  obstruct  both  its  enact- 
ment and  its  administration. 

The  answer  will  be  an  overwhelming  "No!" 

While  imder  Mr.  Hoover  more  than  7,000  banks  closed 
their  doors  permanently,  only  264  State  and  national  banks 
have  closed  since  March  16,  1933.  the  end  of  the  bank  hoU- 
day,  and  only  8  of  them  were  national  banks.  TTius  far 
in  the  good  year  1936  not  a  single  national  bank  in  the 
United  States  has  closed  its  doors  in  the  faces  of  the  people. 

Need  I  here  recount  the  efforts  of  the  great  Secretary  of 
State.  Mr.  Cordell  Hull,  to  pry  ajar  the  gates  of  foreign  trade 
and  start  again  the  movement  of  International  commerce 
and  good  will? 

Through  the  trade  agreements  authorized  by  Congress  and 
consummated  imder  that  authority,  our  commerce  witli  other 
nations  has  Increased  from  27  percent  of  normal  in  March 
1933  to  56  percent  of  normal  In  April  1936,  or  from  $2,933,- 
000,000  In  1932  to  $4,330,000,000  in  1935. 

But  in  spite  of  this  we  witnessed  in  the  recent  Republican 
convention  a  bitter  denunciation  of  the  power  given  to  smd 
exercised  by  the  President  as  being  wicked  and  unconstitu- 
tional, although  from  1798  to  1935  Congress  has  from  time 
to  time  conferred  such  authority  on  the  President  In  the 
interest  of  American  trade. 

The  Republican  platform  proposes  to  repeal  all  trade 
agreements  and  the  law  under  which  they  were  negotiated. 

The  hypocrisy  and  insincerity  of  those  who  framed  and 
now  accept  that  pronouncement  are  revealed  in  all  their 
nakedness  when  we  recall,  as  they  have  conveniently  for- 
gotten, that  under  no  less  than  two  past  Republican  admin- 
istrations similar  authority  was  conferred  upon  Republican 
Presidents,  and  no  less  than  10  such  trade  agreements  were 
entered  into  without  ratification  by  the  Senate. 

Having  driven  our  trade  from  the  seas,  locked  our  ships  in 
the  ports,  and  hauled  down  the  American  flag  as  the  symbol 
of  commercial  enterprise,  the  Republican  leaders  now  wail 
and  gnash  their  teeth  because  we  are  restoring  the  flag,  the 
commerce,  and  prestige  of  the  American  Nation. 

What  do  they  offer  as  a  substitute  out  of  the  depths  of 
their  own  political  and  intellectual  bankruptcy?  Nothing 
more  nor  less  than  another  stroke  of  commercial  apoplexy 
in  the  clinic  of  Smoot  and  Hawley. 

But  we  are  told  by  the  Republican  battalion  of  death  and 
its  illegitimate  brother,  the  American  liberty  League,  that 
we  are  lajrlng  the  hampering  hand  of  Government  on  the 
innocent  heads  of  business  and  finance.  These  dismal 
prophets  of  panic  and  propaganda  will  continue  to  annoy 
the  American  people  with  their  lamentations. 

What  business  are  we  outraging? 

For  12  years — yea,  for  12  long  years — the  leaders  of  the 
Repmblican  Party  dwelt  in  a  fool's  paradise  and  allowed  the 
American  people  to  pour  billions  of  dollars  Into  the  sinkhole 
of  fraudulent  Invdsttnent  securities. 

They  saw  grow  up,  if  they  did  not  foster,  a  prodigious  sys- 
tem of  inflated  stocks,  and  saw  them  peddled  from  door  to 
door  throughout  America;  and  they  saw  the  market  places 
for  them  juggled  and  artificially  manipulated  beyond  the 
power  of  the  average  man  to  escape  or  comprehend. 

With  bland  and  callous  unconcern  they  sat  smugly  through 
the  carnival  until  the  mask  was  torn  off  and  the  public  saw 
the  putrid  pestilence  of  financial  debauchery  which  had 
blown  into  their  nostrils  an  alien  odor;  and  the  result  was  the 
passage  of  the  Securities  and  Exchange  Acts  for  the  protection 
of  the  people. 

These  measures  were  denoimced  en  bloc.  But  the  issue  of 
new  and  honest  securities  has  increased  50  percent;  the 
value  of  old  ones  by  more  than  40  percent. 

In  their  platform  the  Republicans  stammer  a  pious  sen- 
tence in  behalf  of  regulation  of  interstate  securities  and  inter- 
state activities  of  public  utilities.   But  we  have  already  done  it. 
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Hiey  sat  In  the  folds  of  comfortable  and  luxurious  ui^ol- 
stery  while  a  giant  system  of  holding  companies  was  built 
one  upon  another  in  the  public-utility  field,  wringing  ex- 
orbitant profits  from  investors,  operating  companies,  and 
consumers. 

But  did  the  leaders  of  old  or  new  guards  In  Republicanism 
lash  their  faces  into  scartet  or  their  hearts  into  indignation 
over  the  spoliation  of  innocent  people? 

Among  all  the  tethered  and  muzzled  spokesmen  of  the  doc- 
trine of  laissez  faire  no  warning  was  uttered  or  relief  pro- 
posed. Prom  the  lips  of  none  who  controlled  or  were  chosen 
by  the  Cleveland  convention  came  or  has  come  either  move- 
ment or  utterance  indicating  either  knowledge  of  the  subject 
or  ability  or  Inclination  to  deal  with  it. 

The  administration  of  Franklin  Roosevelt  found  the 
spreading  cancer  and  removed  it  and  will  administer  to  the 
affected  parts  the  healing  processes  of  honesty  from  which 
win  come  a  healthier  gixnvth  and  fuller  service. 

What  I  ask  and  the  people  have  a  right  to  know  is  whether 
the  Republican  program  contemplates  the  honest  enforce- 
ment of  the  new  enactments:  whether  those  who  shape  that 
program  will  divorce  themselves  from  whatever  alleglasce 
may  have  held  them  to  these  interests,  or  whether  they  pro- 
pose to  undo  the  work  we  have  accomplished. 

The  croaking  noises  which  rise  from  the  swamps  of  old- 
deal  complacency  will  not  suffice.  T^e  people  call  for  as- 
surance that  the  structure  of  honesty  and  freedom  which  we 
have  erected  shall  not  be  destroyed.  Has  that  assurance 
come  out  of  Cleveland?  Is  it  in  their  platform?  Was  it 
couched  in  their  insulting  speeches?    No! 

When  we  take  stock  of  the  Nation's  farming  interests,  how 
may  I  adequately  portray  the  new  hope,  the  restored  confi- 
dence, the  economic  resurrection  of  the  American  fanner? 

In  1920.  1924.  1928.  and  1932  the  hoUow  and  hackneyed 
promise  was  made  by  Republican  platforms  and  candidates 
to  restore  agriculture  to  economic  equality  with  industry. 
The  promise  was  never  fulfilled  or  intended  for  fulfillment. 
It  has  been  repeated  again  in  their  platform  in  1936.  with 
no  more  thought  of  its  accomplishment  now  than  in  the 
past. 

During  the  4  long  years  of  Mr.  Hoover  the  burdens  were 
piled  still  higher  on  the  farmer's  back,  while  half  a  billion 
dollars  were  taken  from  the  Treasury  and  poured  out  into  a 
fantastic  exhibition  of  agricultural  pantomimicry. 

It  is  interesting  and  revealing  to  revert  to  the  recent  past 
and  revive  some  of  the  platform  and  convention  utterances 
of  the  Republican  group  which  now  complains  against  our 
successful  program  of  farm  rehabilitation. 

In  1916.  Warren  O.  Harding,  temporary  chairman  of  the 
Republican  convention  which  nominated  Charles  E.  Hughes 
for  President,  said: 

The  Democratic  Party  Is  always  concerned  about  the  American 
consumer.  Our  Republican  achievement  is  the  making  of  a  naUon 
of  prosperous  producers.  Far  better  a  high  ooet  of  living  and  abU- 
Ity  to  buy  than  a  lowering  ooat  attended  by  destruction  of  purchas- 
ing capacity.     (Applause.) 

In  the  Republican  platform  of  1920  we  find  the  following 
declaration: 

The  farmer  Is  the  backbone  of  the  Hatlon.  National  greatneas  and 
economic  Independenoe  demand  a  population  distributed  between 
Industry  and  the  farm,  and  sharing  on  equal  terms  the  prosperity 
which  it  holds  Is  wholly  dependent  on  the  efTorts  of  both.  Neither 
can  prosper  at  the  expense  of  the  other  without  Inrltlng  Jomt 
disaster. 

Their  platform  In  1924  amtalned  this  declaration: 

In  dealing  with  agrlcultiire  the  Republican  Party  reco^^nlzes  that 
we  are  faced  with  a  fundamental  national  problem  and  that  the 
procperlty  and  weUare  of  the  Nation  as  a  whole  is  dependent  upcm 
the  proaperlty  and  welfare  of  our  agricultural  populaUon. 

We  pledgf  the  party  to  take  whatever  steps  are  necessary  to  bring 
back  a  balanced  condition  between  agriculture,  Indiistry.  and  l&bor. 

In  his  address  to  the  Republican  convention  of  1928,  as  tem- 
porary chairman,  the  Honorable  Simeon  D.  Pess  inade  the 
following  statement  on  agriculture: 

The  purpose  of  the  administration  In  further  aid  is  to  avoid  the 
Government  taking  ovar  from  tba  fanner  hit  own  coutroi  of  the 


great  industry,  but  to  aid  him  in  that  control.    This  aid  is  justified 

because  of  the  inherent  nature  of  an  industry  of  slow  turnover,  un- 
regulated prcductlon.  and  uncertain  consumption.  Could  agricul- 
tural production  t>e  held  within  the  limits  of  consumption  the  prob- 
lem would  be  solved.  Or  ooTild  consumpticn  be  indeflnitely  In- 
creased the  problem  would  be  solved  The  former  can  be  tempered, 
but  not  fully  controiled.  while  the  latter  may  be  increased,  but 
within  limitations.  Where  the  Government  can  assist  in  regulating 
production  and  Increasing  consumption  It  should  cooperate  with 
the  farmer  for  such  purposes. 

In  the  Republican  platform  of  1928  we  find  this  plan: 

The  agricultural  problem  is  national  in  scope,  and  as  such  la 
recognized  by  the  Republican  Party,  which  pledges  Its  strength 
and  energy  to  the  solution  of  the  same. 

The  marltet  promises  every  assistance  In  the  reor^nlzation  of 
financial  lines  an(<  where  diversification  Is  needed,  governmental 
assistance  durtng  the  period  of  transition. 

The  Republican  Party  pledges  itself  to  the  enactment  of  legisla- 
tion creating  a  Federal  farm  board  clothed  with  necessary  powers 
(among  other  things i  to  prevent  and  control  surpluses  through 
orderly  distrt button. 

The  Republican  Party  pledges  itself  to  the  development  and  en- 
actment of  measures  wtilch  will  place  the  agricultural  Interests  of 
America  on  a  basis  of  economic  equality  with  other  industries  to 
secure  Its  prospertty  anc^  success. 

In  1932  the  Republican  platform  contained  this  declara- 
tion: 

The  fundamental  problem  of  American  agriculture  is  in  the  con- 
trol of  production  to  such  volume  as  will  balance  supply  with 
demand.  In  the  solution  of  this  problem  the  cooperative  organi- 
zation of  farmers  to  plan  production  and  the  tariff  to  hold  the 
home  market  for  American  farmers  are  vital  elements.  A  third 
element,  equally  vital,  is  the  control  of  acreage  of  land  under  cxil- 
tlvatlon  as  an  aid  to  the  efforts  of  the  farmer  to  balance  production. 

In  1928  the  Democratic  platform  contained  the  following 
declaration  on  agriculture: 

The  Democratic  Party  recognizes  that  the  problems  of  production 
differ  as  between  agriculture  and  Industry.  Industrial  produc- 
tion is  largely  under  hiunan  control,  while  agricultural  production, 
because  of  lack  of  coordination  among  6.500,000  individual  farm 
units,  and  because  of  the  influence  of  weather,  pests,  and  other 
causes.  Is  largely  beyond  human  control. 

Producers  of  crops  whose  total  volxime  exceeds  the  needs  of  the 
domestic  market  must  continue  at  a  disadvantage  until  the  Gov- 
ernment shall  intervene  as  seriously  and  as  effectively  in  behalf  of 
the  farmer  as  it  has  intervened  in  behalf  of  labor  and  industry. 
There  is  a  need  of  supplemental  legislation  for  the  control  and 
orderly  handling  of  agricultural  surpluses  in  order  that  the  price 
of  the  Btirplus  may  not  determine  the  price  of  the  whole  crop. 

In  the  Democratic  platform  of  1932  will  be  fovmd  the  fol- 
lowing pronouncement: 

We  advocate  the  extension  and  development  of  the  farm  coopera- 
tive movement  and  effective  control  of  crop  surpluses,  so  that  our 
farmers  may  have  the  full  benefit  of  the  domestic  market. 

I  have  recalled  these  party  pledges  to  remind  you  that 
by  1932  both  political  parties  had  recognized  the  agricultural 
problem  not  as  local  but  as  national.  Both  parties  advo- 
cated the  control  of  production  in  order  to  prevent  unsalable 
surpluses.  The  difference  was  that  the  Democratic  platform 
meant  what  It  said  and  was  immediately  fulfilled  when  the 
opportunity  came  to  us. 

The  A^icultural  Adjustment  Act  was  the  fulfillment  of  this 
pledge  to  the  farmers  of  the  Nation.  Under  this  act.  which 
was  voluntary  and  not  compulsory,  the  prices  of  farm  prod- 
ucts were  increased,  sometimes  doubled  and  trebled,  and 
more  than  $3,000,000,000  was  added  to  the  annual  income 
of  agriculture.  It  was  because  of  this  increase  in  farm  in- 
come and  the  opening  of  the  facilities  of  financial  credit  to 
the  farmer  that  he  has  been  able  to  save  more  than  three- 
quarters  of  a  million  homes,  begin  the  payment  of  his  debts, 
the  repair  of  his  houses,  and  the  purchase  of  things  produced 
by  others. 

It  was  because  of  this  that  in  every  referendum  held  among 
farmers  on  the  continuation  of  the  President's  program  it 
has  been  approved  by  a  vote  of  from  2  to  1  to  20  to  1. 

It  was  because  of  this  that  when  the  Supreme  Court  inter- 
vened to  nullify  this  act,  and  Republican  spokesmen  were 
gleefully  exulting  over  it.  the  voice  of  American  agriculture 
appealed  for  the  enactment  of  the  Soil  Conservation  Act. 
under  which  they  are  working  out  another  plan  for  the 
enhancement  of  the  rewards  of  farm  life. 
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In  the  light  of  past  Republican  fulminations  in  behalf  of 
controlled  agricultural  production,  their  present  devotion  to 
uncontrolled  abundance  seems  cheap  and  hollow. 

The  businessman  and  the  manufacturer  control  their  pro- 
duction to  meet  their  market.  When  they  shut  down  be- 
cause of  a  slack  in  demand  they  plow  under  their  machines 
for  the  time  and  discharge  their  wage  earners. 

When  business  is  ready  to  produce  for  abundance  and  not 
for  profit,  it  will  then  be  logical  to  ask  the  farmer  to  do  like- 
wise.   But  not  until  then. 

They  have  wept  over  the  slaughter  of  a  few  little  pigs  as 
if  they  had  been  tender  human  infants  nestling  at  their 
mothers'  breasts.  Tliey  have  shed  these  tears  over  the  pre- 
mature death  of  pigs  as  if  they  had  been  born,  educated,  and 
destined  for  the  ministry  or  for  politics. 

But  their  bitterest  tears  are  not  shed  over  the  fate  of  little 
pigs.  Their  real  grief  comes  from  the  slaughter  of  the  fat 
hogs  of  privilege  and  plunder  which  they  have  fed  on  the 
people's  substance. 

They  are  not  weeping  because  we  plowed  under  a  few  rows 
of  cotton.  Mr.  Hoover  started  that.  Their  real  sorrow 
springs  from  the  fact  that  we  have  plowed  under  the  sordid 
conceptions  of  old-deal  government  and  its  chance  ever  to 
be  restored  to  the  control  of  American  life. 

Ha\nng  declared  for  20  years  that  the  agricultural  problem 
was  national,  and  4  years  ago  having  declared  for  controlled 
acreage  and  production,  the  Republican  leaders  and  reac- 
tionaries now  denounce  the  Roosevelt  administration  for  the 
doctrine  of  scarcity. 

Having  allowed  nearly  a  million  family-type  farms  to  be- 
come subject  to  immediate  loss,  they  now  avow  their  love  for 
agriculture;  and  they  declare  that  benefit  payments,  such  as 
we  have  for  3  years  been  making,  are  consistent  with  a 
balanced  budget. 

In  1932  they  were  for  controlled  production.  We  enacted 
it  "into  law.  Now  they  are  for  economical  production,  by 
which  I  suppose  they  mean  cheap  production.  These  are 
weasel  words  of  the  first  magnitude. 

.  The  Roosevelt  administration  has  inaugurated  a  land-use 
program.  The  Republican  platform  can  do  nothing  but 
endorse  it. 

The  Roosevelt  administration  has  inaugurated  soil  con- 
servation under  an  intelligent  program.  The  Republican 
platform  tardily  follows  in  the  rear. 

Denouncing  experimentation  by  the  Roosevelt  administra- 
tion, the  Republican  platform  for  political  purposes  proposes 
to  extend  exjierimental  aid  to  farmers  in  developing  new 
crops. 

In  one  breath  they  propose  to  assist  in  selling  agricultural 
surpluses  abroad  by  the  bargaining  process,  and  in  the  next 
they  would  embargo  all  agricultural  imports,  which  would 
render  idle  50.000,000  acres  of  land  in  cultivation  for  export 
crops;  and  in  still  another  breath  they  propose  to  repeal  the 
law  authorizing  trade  agreements. 

With  that  omnipotence  which  they  claim  but  never  exer- 
cise, they  propose  to  increase  consumption.  But  it  was  their 
dismal  failure  for  4  long  years  that  rendered  consumption 
by  one-third  of  our  population  impossible  except  for  the 
bounty  of  the  Government. 

They  reject  now  controlled  production,  but  offer  the  mi- 
rage of  a  bounty  from  the  Treasury  which  would  ultimately 
render  impossible  the  balancing  of  all  budgets  and  the  pay- 
ment of  all  debts.  The  whole  scheme  is  put  forth  to  deceive 
the  American  farmer,  which  is  the  only  consistent  policy  of 
the  platform  writers  of  the  Cleveland  convention. 

After  the  years  of  bitter  disappointment  and  disillusion- 
ment suffered  by  the  farmers  of  this  Nation  as  a  result  of 
Republican  incapacity  and  duplicity,  it  is  inconceivable  that 
they  will  again  be  taken  in  by  those  who  have  perpetrated 
the  wrongs  of  the  past. 

To  call  this  a  platform  is  flattery  indeed.  It  is  a  revolving 
eye  that  looks  in  all  directions  and  sees  nothing. 

But  the  people  have  been  told  that  the  foundations  of 
national  credit  are  ginking  because  of  an  unbalanced  Budset. 


Deficits  and  debts!  Who  began  the  deficits  which  have 
covered  every  year  since  1920?  Did  the  last  Republican  ad- 
ministration balance  the  Budget?  They  merely  juggled  the 
estimates  of  revenue  and  expenditures.  Spending  little  to 
retrieve  disaster,  they  increased  the  public  debt  by  more  than 
$4,000,000,000. 

In  the  hymns  of  hate  which  emanated  from  the  recent  out- 
bursts of  Republican  oratory  in  national  convention,  deficits 
and  debts  and  taxes  are  treated  as  a  new  development  of  the 
Roosevelt  administration.  The  New  Deal  is  portrayed  as  the 
father  of  one,  the  mother  of  another,  and  the  godfather  of 
the  other. 

But  these  apostles  of  concealment  withheld  from  their 
fervid  jeremiads  the  fact  that  during  the  4  long  years  of 
Mr.  Hoover  the  accumulated  deficit  in  the  Treasury  amounted 
to  more  than  $6,000,000,000.  although  they  increased  con- 
sumers' taxes  from  35  to  60  percent. 

They  did  not  tell  you  and  will  not  tell  you  that  during  the 
creation  of  these  deficits  and  unbalanced  budgets  there  was 
no  Federal-relief  program  and  no  public-works  program. 
That  States  and  counties  and  cities  threw  this  burden  on  the 
Federal  doorstep,  not  under  Hoover  but  under  Roosevelt. 

It  was  a  task  for  which  the  Federal  Government  was  not 
prepared.    But  there  was  no  alternative  except  to  assume  it. 

At  first  it  was  thought  that  funds  should  be  loaned  to  the 
States  to  be  at  sometime  repaid. 

This  course  for  various  reasons — one  being  that  many  of 
the  States  could  not  obligate  themselves — had  to  be  aban- 
doned. It  was  understood  and  it  was  theoretically  required 
that  the  States  should  make  substantial  contributions  to  the 
relief  of  their  own  people. 

Some  of  them  undertook  in  good  faith  to  meet  the  require- 
ment. Others  did  nothing.  Some  States  were  able  to  bal- 
ance their  budgets  because  they  made  no  contribution  out  of 
their  treasuries  to  feed  or  clothe  or  house  the  helpless. 

Those  who  seek  to  play  miserable  politics  with  human 
misery  shout  that  these  billions  of  dollars  spent  for  relief  and 
work  have  been  pwured  out  in  reckless  waste. 

The  Works  Progress  Administration  has  given  employment 
to  3,500,000  people,  95  percent  of  whom  were  taken  from  the 
relief  rolls  in  the  several  States. 

With  the  money  and  labor  thus  provided  between  25.000 
and  30,000  worthy  projects  of  public  need  and  value  have 
been  constructed  and  repaired.  These  include  schoolhouses, 
water  and  sewer  systems,  parks  and  playgroimds,  public  build- 
ings, flood-control  systems,  airports,  farm-to-market  high- 
ways, streets,  and  other  public  improvements. 

In  addition,  the  Public  Works  Administration,  through 
grants  and  loans  to  local  communities,  has  given  employment 
to  more  than  3,500,000  workers  for  a  full  year. 

Who  shall  assert  that  these  sums  have  been  wasted?  Who 
shall  say  that  these  thousands  of  useful  additions  to  the 
property  of  thousands  of  communities  all  over  the  Nation 
have  not  brought  permanent  values  not  otherwise  obtain- 
able? Who  shall  claim  that  these  two  great  works  admin- 
istrations have  not  given  a  new  impetus  to  the  civic  standards 
of  the  people? 

Shall  we  measure  these  values  against  a  budget  tempo- 
rarily unbalanced? 

But  the  theme  song  of  our  antagonists  is  the  destruction 
of  the  Nation's  credit  and  the  wrapping  of  every  newborn 
child  in  the  swaddling  clothes  of  debt. 

When  we  entered  the  World  War  in  1917  our  public  debt 
was  $2,000,000,000. 

When  we  emerged  from  it  in  1918  the  public  debt  was 
$26,000,000,000. 

By  1929  it  had  been  reduced  under  sinking-fund  require- 
ments passed  in  the  Wilson  administration  to  $17,000,000,000. 

From  March  1929  to  March  4,  1933,  that  debt  was  in- 
creased to  $21,000,000,000  without  the  inauguration  of  either 
a  relief  or  public-works  program  of  any  consequence  what- 
ever. 

Hence,  during  the  4  long  years  of  the  Hoover  administr»». 
tion  the  public  debt  had  been  increased  by  $4,000,000,000. 
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Prom  F>ebrtiary  28.  1933,  to  the  present  time  the  public 
debt  has  increased  from  $21,000,000,000  to  approximately 
$31,500,000,000,  an  increase  of  $10,500,000,000. 

Out  of  this  increase  we  have  devoted  $8,000,000,000  to 
relief  and  public  works:  $3,000,000,000  went  to  state  and 
national  banks,  a  part  of  which  has  been  repaid.  Out  of  it 
have  been  provided  the  funds  for  loans  to  railroads,  insur- 
ance companies,  industries,  cities,  counties,  and  States;  the 
refinancing  of  more  than  2.000.000  homes  through  the  Farm 
Credit  Administration  and  the  Home  Owners'  Loan  Corpo- 
ration; the  stimulation  of  housing  under  the  Housing  Ad- 
mtntctratlon;  the  establishment  of  more  than  3,800  Civilian 
Conservation  camps  and  the  enrollment  oi  more  than  1,500,- 
000  young  men,  taken  from  idleness  and  taught  the  lessons  of 
fnigalitjr  and  service  in  the  economy  of  American  manhood; 
the  aaalstance  of  more  than  600,000  farm  families  to  re- 
establish their  ability  for  self-support;  benefit  payments  to 
the  hundreds  of  thousands  of  fanners  who  cooperated  with 
the  aovemment  and  whose  contracts  were  fulfilled  notwith- 
standing the  decision  of  the  Supreme  Court;  and  all  the 
other  emergency  activities  made  necaasary  to  escape  the 
blight  of  the  last  4  years  of  the  Republican  regime. 

When  we  deduct  from  the  net  Increase  In  the  public  debt 
the  more  than  $5,000,000,000  which  will  be  repaid  by  those 
who  have  borrowed  from  the  Oovemment  because  of  the  un- 
willingness or  Inability  of  other  lending  agencies,  we  find 
that  the  net  increase  in  the  public  debt  ts  but  little  more 
than  that  of  the  previous  administration,  which  left  little  to 
show  for  ita  extravagance. 

This  great  program  of  rehabOitatlon  has  been  carried  on 
not  by  endangering  but  by  enhancing  the  credit  of  the 
Qv  vu  ument. 

In  1933  the  bonds  of  the  United  States  sold  as  low  as  83 
cents  on  the  dollar.  Since  the  advent  of  the  New  Deal  these 
bonds  have  risen  until  today  none  sell  for  less  than  par, 
while  some  sell  for  as  much  as  17  points  above  par. 

During  the  same  period.  $175,000,000  in  annual  interest  was 
saved  by  a  reduction  In  the  interest  rates. 

Not  only  have  the  prices  of  tx>nds  increased  while  Interest 
rates  were  being  reduced,  but  each  new  issue  offered  by  the 
Treasury  has  been  largely  oversubscribed. 

None  but  a  blind  and  arrogant  partisan  would  assert  that 
the  credit  of  the  United  States  has  suffered  imder  the  impetus 
given  to  public  confidence  by  the  administration  of  Franklin 
D.  Roosevelt. 

During  the  world's  greatest  war  we  could  afford  to  spend 
more  than  $30,000,000,000  in  defense  of  our  country. 

In  this  war  against  depression,  against  the  demoralization 
and  disintegration  of  our  social  and  economic  life,  we  have 
spent  not  a  dollar  to  destroy  life  or  property,  but  every  dollar 
Iv  which  we  have  increased  taxes  or  delScits  or  the  public 
debt  has  been  devoted  to  the  saving  of  life  and  property  and 
of  that  which  makes  both  life  and  property  worth  while — 
the  unconquerable  spirit  of  a  matchless  people. 

We  have  Increased  taxes.  So  did  the  last  Republican  ad- 
ministration. They  Increased  them  on  consumers.  We  have 
adjusted  our  new  taxes  according  to  the  ability  of  the  tax- 
payer to  pay.  We  have  increased  values  and  profits  out  of 
which  taxes  are  paid;  but  the  increase  in  taxes  has  not 
kept  pace  with  the  increase  in  Income  and  land  values  which 
the  pohcles  of  the  Roosevelt  administration  have  produced. 

We  shall  balance  the  Budget.  We  shall  balance  the  books 
in  the  Treasury.  We  shall  soon  ordain  that  no  discrepancy 
l)etween  income  and  outgo  shall  exist.  Bnt  we  shall  not  do 
it  at  the  expense  of  human  life  nor  to  the  degradation  of  the 
spirit  and  morale  of  our  people. 

But  we  are  told  by  the  smug  and  cynical  apostles  of  the 
status  quo  that  the  Supreme  Court  has  nullified  some  of  the 
acts  of  this  administration.  And  while  anxious  farmers  pon- 
der their  fate  and  laboring  men  scan  the  heavens  for  a 
rainbow  of  hope,  and  women  and  children  look  In  vain  for 
the  preservation  of  their  lives  and  health,  a  voice  from  the 
grave  at  Palo  AUo  shouts,  "Hunk  Qod  for  the  Supreme 
Court," 


I  make  no  attack  on  the  Supreme  Court.  As  an  institu- 
tion I  respect  it.  and  I  would  be  both  unfair  and  unjust  if  I 
were  unwilling  to  accord  to  judges  on  the  bench  the  right  to 
their  views  of  law  and  constitutions  which  I  claim  for  myself. 

But  there  is  nothing  new  in  controversies  over  the  Consti- 
tution. They  began  in  the  Convention  which  framed  it,  and 
10  amendments  were  adopted  to  it  by  the  first  Congress  that 
assembled  under  it. 

If  in  the  future  further  amendment  should  become  neces- 
sary to  enable  the  people  to  work  out  their  destiny  and  pro- 
tect their  fundamental  rights,  or  to  overcome  some  archaic 
Interpretation  never  Intended  by  its  framers,  I  doubt  not 
that  the  people  will  face  that  duty  with  the  same  calm  intel- 
ligence which  has  guided  them  in  the  past. 

But  from  the  exultant  voices  of  the  tree  sitters  and  the 
devotees  of  the  hitching  post  you  would  imagine  that  the 
Supreme  Court  had  never  nullified  an  act  of  Congress  until 
Franklin  D.  Roosevelt  became  President  of  the  United  States. 

You  would  Imagine,  if  you  listened  to  the  groans  which 
arise  from  the  doleful  kiieelers  at  the  Republican  wailing 
wall,  that  we  had  set  out  like  some  blind  Samson  to  pull 
down  the  temple  of  constitutional  government  and  destroy 
everything  within  it. 

Let  us  take  a  look  at  the  record. 

During  the  existence  of  this  Nation  more  than  25.000  laws 
have  been  enacted  by  Congress.  About  67  of  them  have  been 
nullified  by  the  Supreme  Court,  and  most  of  them  within  the 
past  50  years. 

Prom  1920  to  1930.  21  acts  were  declared  null  and  void. 
But  did  any  of  these  decisions  strike  terror  into  the  hearts 
of  the  old  giiard  and  the  old  dealers?  Did  anybody  don 
sackcloth  and  ashes  and  pray  to  Heaven  to  deliver  the 
people  from  the  clutches  of  an  irresponsible  goverrunent? 

But  when  some  three  or  four  outstanding  acts,  conceived 
and  consummated  in  behalf  (A  labor  or  agriculture  and  the 
honest  conduct  of  business,  and  designed  to  constitute  this 
as  a  government  of  equal  rights,  are  cast  aside  by  the  rigors 
of  technicality  and  the  application  of  antiquated  economic 
predilections  in  the  interpretation  of  the  document,  as  indi- 
cated by  one  of  the  great  dissenters,  we  are  asked  to  con- 
demn the  Legislature  and  Executive  as  attempting  to  inject 
some  alien  concept  into  the  fiber  of  our  institutions. 

We  have  sought  to  serve  the  American  people  under  the 
Constitution.  We  have  thought  that  under  its  broad  and 
generous  outUnes  we  might  rescue  the  people  from  national 
disaster.  We  have  sought  to  treat  it  as  a  life-giving  charter 
rather  than  an  object  of  curiosity  on  the  shelf  of  a  museum. 

We  shall  abide  by  its  decisions  and  seek  to  shape  our 
program  in  accordance  with  them. 

But  when  9  eminent  men  on  the  highest  Court  cannot 
agree  on  what  the  Constitution  means,  is  it  any  wonder  that 
531  Members  of  the  United  States  Congress  find  diflSculty  in 
agreeing  about  it? 

And  when  five  of  those  eminent  men  say  a  law  violates  the 
Constitution  and  four  of  them  equally  eminent,  learned,  fi.nd 
sincere,  and  equally  alive  to  the  compulsions  of  modem  life 
say  it  does  not  violate  the  Constitution,  then  we  are  at  least 
relieved  of  any  obligation  to  underwrite  the  infallibility  of  the 
five  whose  views  prevail. 

Is  the  Court  beyond  criticism?  May  it  be  regarded  as  too 
sacred  to  be  disagreed  with? 

Thomas  Jefferson  did  not  think  so.  He  did  not  hesitate  to 
denounce  the  decisions  of  John  Marshall  and  the  majority 
he  led. 

Andrew  Jackson  did  not  think  so.  In  1832,  speaking  of  a 
decision  of  that  Court,  he  said: 

John  Marshall  has  made  his  decision.     Now  let  him  enforce  It. 

Abraham  Lincoln  did  not  think  so.  In  his  first  inaugural 
address  he  said: 

U  the  policy  of  the  Government  on  vital  questions  affecting  the 
whole  people  is  to  be  irrevocably  fixed  by  the  decisions  of  the  Su- 
preme  Court  the  Instant  they  are  made  In  ordinary  litigation  be- 
tween parties  in  personal  actions,  the  people  will  have  cea-sed  to  be 
their  own  rxilers.  having  to  that  extent  practically  resigned  their 
Oovemment  Into  the  hands  of  that  eminent  trlbunaL 
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Mr.  Justice  Stone  does  not  think  so.  In  his  recent  dissent 
from  the  unfortunate  decision  of  the  majority  of  the  Court, 
this  great  lawyer  and  great  American  not  only  said  that  the 
legislation  involved  was  constitutional,  in  which  view  Chief 
Justice  Hughes  and  Justices  Brandeis  and  Cardozo  con- 
curred, but  criticized  the  opinion  of  the  majority  of  the 
Court  by  saying: 

While  unconstitutional  exercise  of  power  by  the  executive  and 
legUlatlve  branches  of  the  Oovemment  Is  subject  to  Judicial  re- 
straint, the  only  check  upon  the  exerclae  of  Judicial  power  is  our 
own  sense  of  self  •restraint. 

-The  Constitution,"  said  Chief  Justice  Hughes  during  the 
Interval  when  he  was  off  the  bench,  "is  what  the  Judges  say 
it  is." 

What  judges?  The  five  who  In  most  of  these  cases  hap- 
pened to  be  in  a  majority  of  one. 

Theodore  Roosevelt  did  not  think  so.  Speaking  to  the 
Colorado  Legislature  In  1910,  with  reference  to  two  recent  de- 
cisions of  the  Supreme  Court,  he  said: 

If  such  decisions  as  these  two  indicated  the  Court's  permanent 
attitude,  there  would  be  really  a  grave  cause  for  alarm,  for  such 
decUions.  if  consistently  followed  up,  would  upset  the  whole  system 
of  popular  government. 

Governor  Landon  and  Colonel  Knox  fall  upon  each  other's 
necks  with  hallowed  reunion  because  they  rode  the  Bull  Moose 
behind  Theodore  Roosevelt  In  1912.  In  that  fight  Theodore 
Roosevelt  had  so  little  regard  for  the  Court's  decisions  that 
he  advocated  their  recall  by  the  vote  of  the  people. 

These  Judges  have  decided  that  under  the  Constitution  the 
Federal  Oovemment  caimot  lift  men,  women,  and  children 
out  of  the  degradation  of  unconscionable  hours,  wages,  or 
working  conditions  because  It  invades  the  rights  of  the  States. 
They  have  decided  that  the  States  cannot  do  it  because  it 
Invades  the  rights  of  private  property.  I  presume  this  pro- 
gressive and  logical  course  will  soon  lead  us  to  the  conclusion 
that  private  property  cannot  do  it  because  it  violates  the  law 
of  gravitation. 

What  we  need  is  a  new  definition  and  a  new  interpretation 
of  interstate  commerce.  Every  article  that  is  grown  or  mined 
or  fabricated  in  one  State  and  destined  for  another  by  what- 
ever means  of  transportation  is  an  object  of  interstate  com- 
merce. It  is  in  competition  with  every  other  similar  article 
originating  in  or  destined  for  other  States.  Commerce,  like 
water,  seeks  its  own  level.  Like  the  wind,  it  goeth  where  it 
listeth:  and  you  can  no  more  divide  this  Nation  into  48  air- 
tight and  watertight  economic  compartments  than  you  can 
parcel  off  the  heavens  to  control  the  winds  or  the  rains. 

Over  against  the  hosannas  of  Hoover  for  the  tortured 
interpretation  of  the  Constitution  I  place  the  tortured  souls 
and  bodies  of  men  who  work  and  pray,  of  women  whose  God- 
given  right  is  not  fulfilled  in  a  sweatshop,  and  of  children 
whom  we  have  sought  to  restore  to  the  schoolroom  and  the 
playground.  One  day  all  these  will  thank  God  for  Franklin 
Roosevelt. 

But  we  were  told  at  Cleveland,  and  will  be  told  until 
November,  that  we  have  taken  away  the  liberties  of  the 
people;  that  we  have  bound  them  in  chains;  and  that  they 
are  fettered  in  the  dungeons  of  moral  and  economic  slavery. 

Oh.  for  another  Lincoln  to  strike  these  shackles  from  our 
feet! 

What  is  this  freedom  which  we  have  crucified?  This  liberty 
we  have  slain? 

Is  it  the  freedom  of  workers  to  free  collective  bargaining? 
Is  it  the  freedom  of  farmers  to  escape  the  loathsome  peonage 
imposed  on  them  by  land  and  produce  speculators?  Is  it  the 
freedom  of  investors  to  circumvent  the  secret  devices  of  stock 
manipulators? 

Is  it  the  freedom  of  bank  depositors  from  the  fear  of  loss 
of  their  savings?  Is  it  the  freedom  of  hcune  owners  and 
home  lovers  to  protect  and  preserve  their  firesides? 

The  fight  for  freedom  in  the  past  3  years  has  been  the  same 
fight  that  Tliomas  Jefferson  made  in  1776  for  the  freedom  of 
the  common  man.  that  Lincoln  made  fof  the  freedom  of  a 
race. 


Back  of  Hoover's  cry  for  freedom  at  Cleveland  stood  the 
immemorial  pawnbrokers  of  the  Republican  Party  who  shout 
with  glee  that  they  have  experienced  a  counterfeit  conver- 
sion. Back  of  him  stood  the  Repubbcan  Party's  holding 
company,  the  American  Liberty  League,  which.  If  It  had  ex- 
isted In  1776  as  now  officered  and  manned,  would  have  been 
against  the  Declaration  of  Independence,  the  Revolutionary 
War.  and  the  Constitution  of  the  United  States. 

Back  of  him  stood  every  Interest  which  seeks  to  coin  the 
flesh  and  blood  of  human  beings  Into  profits,  every  stock 
jobber,  every  monopolist  of  privilege  and  power,  every  propa- 
gandist for  the  discredited  and  defunct  alliance  between  poli- 
tics and  pelf.  Back  of  him  stood  the  figure  of  William 
Randolph  Hearst,  whose  twin  discoveries  constitute  the  Re- 
publican ticket  nominated  at  Cleveland. 

Yes;  we  have  destroyed  a  certain  type  of  liberty  in  this 
country. 

We  have  destroyed  the  liberty  of  small  groups  to  pick  the 
pockets  of  the  American  people,  the  liberty  of  organized 
greed  to  pervert  the  agencies  of  government  to  their  own 
enrichment,  the  liberty  of  great  financial  wizards  to  engulf 
this  Nation  in  the  floodwaters  of  frenzied  speculation,  the 
liberty  of  smug  groups  of  self-satisfied  parasites  to  pull  the 
strings  of  puppet  satellites  In  official  positions  in  Washington 
under  the  guise  of  popular  government,  the  liberty  of  long- 
pampered  Interests  to  use  the  forms  of  law  to  fasten  their 
teeth  In  the  vitals  of  American  economic  life,  the  liberty  of 
power  and  utility  combinations  to  strangle  while  they  rob 
alike  investors  and  consumers,  the  liberty  of  organized  crime 
to  flaunt  its  black  flags  in  the  face  of  State  and  Federal  stat- 
utes, and  we  have  destroyed  the  liberty  of  any  powerful  or 
selfish  group  anywhere  In  this  Nation  to  claim  that  the  Capi- 
tal of  the  United  States  is  located  anywhere  on  this  continent 
except  in  the  city  of  Washington,  in  the  District  of  Columbia. 

Who  are  those  who  raise  their  strident  voices  against  the 
objectives  of  the  New  I3eal? 

Not  the  American  farmer,  whose  increased  income  under 
it  has  lifted  him  out  of  the  economic  basement. 

Not  the  American  home  owner,  who  still  dwells  under  his 
own  roof  and  asks  a  heavenly  benediction  upon  it. 

Not  the  laboring  man,  whose  long  hours  have  been  short- 
ened and  his  rewards  increased.  Not  the  worker  whom  we 
have  rescued  from  the  status  of  a  wandering  mendicant. 

Not  the  honest  investor  for  whom  we  have  provided  Infor- 
mation and  protection.  Not  the  workingwoman,  whose  ten- 
der and  immortal  functions,  over  the  dead  body  of  mon- 
strous greed,  we  have  sought  to  save  and  beautify. 

Not  the  child,  whose  eyes  until  now  beheld  the  doors  of  a 
schoolroom  as  a  mirage  which  vanishes  upon  approach. 

Not  the  workless  miUions  left  by  the  Hoover  administration 
as  helpless  derelicts  of  an  economic  and  industrial  tonuido, 
for  whom  we  have  provided  work  and  shelter  and  attempted 
security  for  the  future. 

The  Republican  platform  denounces  the  constructive  step 
which  we  have  taken  in  behalf  of  the  unemployed,  the  aged, 
and  the  infirm. 

But  during  the  12  long  years  of  night  in  which  the  Republi- 
can Party  controlled  the  Nation  no  attempt  was  made  even  to 
deal  with  this  problem.  All  they  hold  out  now  is  a  vague  and 
impossible  promise  designed  to  deceive  and  thwart  the  hopes 
of  11,000,000  aged  people  throughout  the  Nation  and  count- 
less millions  who  will  become  aged  in  the  years  of  the  future. 

Who  opposes  this  new  fight  for  democracy  today?  Who 
throws  across  the  pathway  of  real  liberty  lighted  by  Tliomas 
Jefferson  and  relighted  by  Jackson  and  Lincoln  and  Woodrow 
Wilson  the  impediments  of  falsity  and  the  tangled  timbers  of 
deception?  Who  seeks  to  divert  the  masses  of  men  from  the 
trail  which  leads  to  real  and  not  a  spurious  freedom?  Who 
pours  into  the  faces  of  our  people  the  poison  gas  of  doubt 
and  fear  and  suspicion? 

Not  the  more  than  a  million  and  a  half  young  men  from 
every  State  and  town  who  have  been  offered  a  haven  from 
idleness  and  possible  crime. 
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Not  the  thousands  of  towns  and  cities  throughout  America 
whose  needs  for  better  living  advantages  have  been  gratified. 

Not  the  anxious  fathers  and  mothers  of  the  Nation  from 
whose  hearts  has  been  removed  the  fear  of  the  kidnaper  and 
the  gangster. 

Not  the  minions  of  school  children  whose  facilities  for  the 
enjoyment  of  learning  have  been  increased. 

Not  the  millions  of  sufferers  of  torrential  and  devastating 
floods  whose  safety  and  protection  we  have  authorized. 

Not  the  consumers  of  electHc  energy  for  whom  we  have 
provided  an  honest  yardstick. 

Not  the  honest  businessman,  who  asks  nothing  of  Govern- 
ment except  the  asstirance  that  he  shall  be  permitted  to 
compete  with  others  on  a  basis  of  honesty  and  Justice. 

Not  the  great  moral  leaders  and  apostles  of  America,  who 
have  seen  at  last  some  of  the  sacred  precepts  of  the  Oolden 
Rule  applied  to  the  practices,  motives,  and  powers  of  Gov- 
ernment. 

"America  Is  In  peril",  say  the  platform  fabricators  of  the 
Republican  old  guard.  It  would  Indeed  be  true  if  they  should 
ever  again  obtain  control. 

"The  powers  of  Congress  have  been  usurped  by  the  Presi- 
dent", say  Hearst  and  Mills  and  Moses  and  Bingham  and 
Hoover.  The  same  was  said  of  Washington  suid  Jackson  and 
Lincoln.  The  American  people  expect  their  President  to  be 
a  leader,  not  a  craven  dtimmy  in  the  lap  of  some  ventriloquist. 

"Regulated  monopoly  has  displaced  free  enterprise,"  say 
those  who  put  together  Joseph's  coat  at  Cleveland.  When 
under  their  domination  did  anybody  see  or  hear  of  free  enter- 
prise?   Uncontrolled  monopoly  was  their  middle  name. 

""nie  New  Deal  administration  constantly  seeks  to  usurp 
the  rights  of  the  States."  say  these  master  builders.  But  for 
nearly  a  century  and  a  half  they  have  sought  to  hamper 
both  State  and  National  authority  when  directed  against 
their  pampered  pets  In  politics  and  business. 

"It  has  dishonored  our  country  by  repudiating  its  most 
solemn  obligations",  and  on  that  platform  they  nominated  a 
candidate  who  3  years  ago  urged  the  payment  of  public  and 
private  debts  In  money  of  the  printing  press,  redeemable  in 
neither  silver  nor  gold. 

"It  has  created  a  vast  multitude  of  new  oflBces."  So  runs 
the  monotonous  refrain. 

If  we  had  continued  the  Republican  policy  of  doing  nothing 
about  relief,  nothing  about  the  farm  crisis,  nothing  for  lalwr 
or  business,  nothing  for  homes  and  farms  burdened  with 
debt,  nothing  for  one-fourth  of  the  distressed  population  of 
this  Nation.  It  would  have  been  possible  not  to  create  new 
offices.  But  you  cannot  double  the  tasks  of  government  and 
not  Increase  the  number  of  emplojrees. 

If  this  Is  Republican  condemnation  of  doing  something  as 
opposed  to  doing  nothing,  let  them  say  so  and  take  the  con- 
•equences.  If  It  ts  a  Republican  approval  of  doing  something 
and  a  condemnation  of  using  the  means  to  accomplish  it,  it 
is  rank  hypocrisy  and  unworthy  of  notice. 

Figures  are  important  to  register  results,  but  the  astonish- 
ing figures  of  American  recovery  are  not  the  most  important 
thing. 

There  has  been  no  such  volume  of  recovery  in  so  short  a 
time  In  the  whole  history  of  the  world  ■«  occurred  here  in 
the  first  6  months  of  1933.  It  paused  momentarily  In  1934. 
but  It  has  tone  steadily  upward  with  no  sxistalned  recession. 
It  has  included  every  form  of  human  activity. 

I  do  not  wish  to  burden  this  address  with  statistics,  but  for 
the  sake  of  those  who  measure  life  by  figures  in  a  table  I  give 
you  the  essential  indexes  of  improvement: 

Farm  prices.  SO  percent. 

Farm  income.  53  percent. 

Farm  purchasing  power.  40  percent 

Factory  pay  roll,  59  percent. 

Purchasing  power  of  same.  50  percent. 

Factory  employment.  33  percent. 

Industrial  earnings.  35  percent. 

Stock-market  prices.  40  percent 

Bank  deposits.  33  percent. 

Railroad  traffic,  16  percent 


Automobile  production.  30  percent 

Construction  permits.  50  percent. 

Industrial  production.  50  percent. 

National-bank  earnings,   100  percent. 

Decline  in  commercial  failures.  66  percent 

Increase  in  national  income.  50  percent. 

New  securities  issued,  50  percent. 

Perhaps  the  most  significant  of  all  to  industry  is  the  de- 
cline of  66  percent  in  the  rate  of  business  failures  and  the 
decline  of  bank  failures  of  100  percent. 

But  there  are  human  values  far  beyond  these  figures.  The 
important  point  is  not  merely  that  farm  prices  have  in- 
creased, but  that  American  agriculture  has  been  rescued  from 
impending  ruin.  It  is  not  merely  that  the  condition  of  labor 
has  been  improved  by  the  reduction  of  the  number  of  unem- 
ployed from  15.000.000  to  10,000,000  workers,  but  that  labor 
has  been  dragged  back  from  the  brink  of  peonage  and  that, 
with  one-fourth  of  our  population  destitute,  their  health, 
comfort,  and  self-respect  have  been  maintained,  and  there 
has  been  no  sedition,  riot,  or  bloodshed  during  the  worst 
human  catastrophe  in  our  history. 

It  is  not  merely  that  banking  and  industry  have  been  saved 
from  bankruptcy,  but  that  faith  in  banking  and  industry 
have  been  revived. 

The  answer  to  that  enigma  of  denunciation  by  some  of 
those  who  have  been  saved  and  others  who  may  not  have 
needed  it  is  as  old  as  Hamiltonian  reaction  and  Jeffersonian 
democracy.  This  has  been  a  balanced  recovery.  Benefits 
have  been  bestowed  upon  all  groujas  with  as  even  a  hand  as 
government  can  assure. 

But  there  are  other  gains  which  have  been  recorded  in  the 
past  3  years  of  which  I  am  thinking  and  of  which  the  Ameri- 
can people  are  thinking. 

These  are  the  moral  and  spiritual  contributions  we  have 
made  to  the  life  of  our  people,  which  are  beyond  computa- 
tion by  the  standards  of  the  dollar. 

We  talk  of  the  gold  standard,  the  gold  content  of  the  dollar, 
and  men  who  do  not  know  the  history  or  the  significance  of 
money  talk  atxjut  the  gold  dollar  and  the  so-called  return  to 
gold,  densring  the  obvious  truth  that  the  American  dollar, 
with  a  larger  reserve  of  gold  behind  it  today  than  ever  before, 
is  the  soundest  medium  of  exchange  among  all  the  nations 
of  the  world  today. 

But  I  am  thinking  of  those  Immortal  reserves  of  character 
which  partake  of  thr  essence  of  the  heart  and  soul  of  a 
nation,  which  have  been  strengthened  and  perpetuated  by 
what  we  have  been  trying  to  do. 

I  am  thinking  that,  while  we  have  preserved  homes  and 
acres  and  railroads  and  banks  and  insurance  companies  and 
factories  and  all  the  tangible  and  corporeal  symbols  of  the 
people's  wealth,  we  have  also  preserved  the  Intangible  and 
Immeasurable  values  that  take  form  in  the  realms  of  pride 
and  service  and  honor. 

We  have  preserved  and  stimulated  respect  for  law  and  the 
rights  of  the  average  man. 

We  have  increased  the  loyalty  of  the  people  to  the  Gov- 
ernment, which  should  be  their  servant. 

We  have  restored  the  faith  from  which  must  spring  the 
defenders  of  the  flag  and  of  the  Constitution. 

We  have  cultivated  a  study  of  the  science  of  government 
and  Its  truest  functioas  among  millions  to  whom  government 
was  something  apart  and  detached  and  without  meaning. 

We  have  renewed  and  reinforced  the  belief  that  after  all 
government  and  trusted  leaders  may  hear  and  heed  the  cry 
of  the  humblest  worshiper  at  the  shrine  of  equality. 

We  have  rekindled  the  vanishing  faith  in  the  survival  of 
the  best  as  well  as  the  fittest. 

We  have  revitalized  the  answer  to  the  question  which  has 
rung  through  all  the  ages:  Am  I  my  brother's  keeper? 

We  have  sought  to  confound  the  csmics  who  despise  the 
moral  conceptions  of  the  more  abundant  life  for  which  the 
Master  lived  and  died. 

We  have  under  the  leadership  of  a  man  of  rare  and  superb 

courage   endeavored   not   to   tear   down   what    others   have 

.  legitimately  constructed,  not  to  destroy  the  material  rewards 
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of  honest  toll  of  n^d  or  body  but  to  establish  a  fairer, 
juster  order  that  will  give  to  every  man.  woman,  and  child 
in  this  Republic  the  right  to  stand  erect  in  pride  and  self- 
respect,  to  see  the  stars  on  high,  and  share  the  glory  of  the 
sun. 

We  meet  here  within  the  shadow  of  Liberty  Hall,  in  this 
City  of  Brotherly  Love,  hi  this  State  of  William  Penn,  where 
eightscore  years  ago  Thomas  Jefferson  gave  to  the  world 
an  unfamtliar  creed  of  human  freedom.  It  was  here  that  he 
became  the  spokesman  of  the  drawers  of  water  and  the 
hewers  of  wood.  It  was  here  that  the  foundations  of  our  faith 
were  laid. 

It  is  here  again,  in  the  midst  of  these  historic  scenes,  that 
we  invoke  the  spirits  of  departed  patriots,  rekindle  our  belief 
in  the  nobility  of  their  cause,  and  rededicate  ourselves  to 
its  complete  fulfillment. 

It  is  here,  with  such  a  leadership,  in  such  a  cause,  with 
such  a  record,  that  we  accept  the  challeni;e  and  hasten  our 
feet  to  the  field  of  battle. 

May  I  conclude  with  this  quotation: 

No  greater  thing  could  come  to  our  land  today  than  a  revlv*] 
of  the  spirit  of  reUglon — a  revlTal  that  would  sweep  through  the 
homes  of  the  Nation  and  atlr  the  hearts  of  men  and  women  of  all 
faiths  to  a  realization  of  their  belief  In  Ood  and  their  dedication 
to  His  will  for  themselves  and  for  their  world.  I  doubt  if  there  Is 
any  problem — social,  political,  or  economic — ^that  would  not  melt 
before  the  fire  of  such  a  spiritual  awakening. 

The  American  people  are  not  afraid  to  follow — they  will 
follow — the  man  who  spoke  those  words.  He  is  the  present 
and  the  next  President  of  the  United  States,  Franklin  Delano 
Roosevelt. 

AODKISS   or  THX    PntMARXIfT    CBAIBXAV,    HoH.    JoSKFH    T.    EtOBIKSOJT, 

or  ARKANSAS 

National  campaigns  heretofore  usually  have  involved 
sharply  defined  issues  on  which  political  discussions  have 
centered.  The  principal  concern  of  the  recent  Republican 
convention  at  Cleveland  was  to  reconcile  its  candidate  for 
the  Presidency  with  the  declarations  embraced  in  its  plat- 
form. It  was  not  the  first  time  in  our  history  that  a  nomi- 
nee, in  advance  of  accepting  the  nomination,  has  placed  his 
int«T>retation  on  the  language  employed,  but  it  is  the  first 
instance  in  which  a  candidate  by  keeping  silent  on  national 
public  questions  €ind  after  maneuvering  himself  into  a  posi- 
tion assuring  his  selection  has  indicated  a  disposition  to  bolt 
on  five  or  more  subjects  on  which  his  party  had  spoken.  It 
Is  also  the  first  case  in  which  the  jrfatform  committee  and 
convention  have  anticipated  the  purpose  of  a  prospective 
nominee  to  break  away  in  a  direction  opposite  to  their  move- 
ment by  declaring  that  it  would  constitute  a  breach  of  public 
faith  and  of  private  honor  should  he  fail  or  refuse  to  conform 
to  the  policies  laid  down  for  his  guidance. 

Republican  leaders  lately  have  shown  tender,  if  too  long 
delayed,  appreciation  for  the  platform  on  which  the  Demo- 
crats won  the  election  in  1932. 

Their  speakers  enter  this  campaign  declaring  that  we  have 
betrayed  the  country  by  failing  to  carry  out  the  promises 
which  at  first  they  regarded  as  repugnant,  but  which  are  now 
dear  to  the  hearts  of  our  opponents. 

The  Roosevelt  administration  has  faithfully  complied  with 
the  spirit  of  the  Chicago  platform  promises.  If  there  has 
been  partial  departure  as  to  the  letter  of  the  planks  in  that 
platform  relating  to  economy  and  balancing  the  Budget,  that 
failure  is  attributable  to  the  constantly  changing  conditions 
and  necessities  and  to  the  guerrilla  warfare  of  the  Republican 
Party. 

Because  of  the  policies  of  three  Republican  administrations 
extending  over  a  period  of  12  years,  a  condition  existed  March 
4,  1933.  which  cannot  be  adequately  described.  Break-down 
was  threatened  in  the  government  of  many  States,  as  well  as 
in  that  of  the  Nation.  Millions  of  laborers  were  out  of  work. 
The  specter  of  poverty  cast  its  appalling  shadow  over  the 
land.  Credit  sources  were  dried  up;  financial  institutions 
were  bankrupt;  factories  were  closed  down;  agriculture  was 
profitless;  the  savings  of  cities  were  being  swept  away;  busi- 


ness was  at  a  standstill;  our  foreign  commerce  had  almost 
disappeared;  and  hoarding  was  general. 

These  conditions  had  resulted  in  large  part  from  govern- 
mental policies,  economic  isolation,  riotous  speculation,  pro- 
motion of  monopolies,  and  the  contraction  of  credits  for  the 
private  profits  of  market  manipulators. 

You  have  not  forgotten — can  you  ever  forget — the  gloom, 
the  sorrow,  and  the  distress  which  clouded  the  hopes  and 
hampered  the  activities  of  all  of  our  people? 

President  Hoover  seemed  powerless  to  suggest  any  method 
by  which  the  engulfing  tides  of  adversity  might  be  impeded  \ 
or  turned  back.  All  he  could  do,  apparently,  was  to  boast  a 
refracted  vision  which  he  claimed  enabled  him  to  see  pros- 
perity around  comers.  Having  employed  the  Army  to  drive 
from  the  Capital  thousands  of  hungry  war  veterans,  he  re- 
tired to  the  clwster  of  the  White  House  azMl  indulged  in 
crystal  gazing  to  jK-edlct  the  quick  return  of  better  times 
which  never  began  to  return  until  after  he  had  been  retired 
to  the  sun-baked  gardens  of  Palo  Alto  to  give  place  to  the 
new  leader  of  the  Nation.  President  Roosevelt. 

The  Democratic  leadership  recognized  that  drastic  changes 
In  governmental  poUcles  were  necessary  to  faring  back  courage 
and  confidence  and  to  restore  finaiacial  staUlity. 

Feeble  and  ordinary  processes  had  been  tried  and  had 
failed.  New  and  decisive  methods  and  measures  were  de- 
manded and  required.  They  weee  necessarily  formulated 
with  haste.  It  is  not  surprising  that  difficulties  were  «icoan- 
tered  or  that  mistakes  were  made.  To  have  awaited  then  the 
slow  working  out  and  execution  of  plans  for  recovery  would 
have  been  fataL  No  one  is  wise  enough,  even  with  post- 
vision,  to  know  what  would  have  happened  If  extraordinary 
legislation  had  not  been  speedily  enacted  and  put  into  effect. 

The  banking  laws  were  revised,  insuranoe  for  bank  deposits 
was  i>rovided,  runs  on  banks  were  stopped,  and  the  national 
credit  was  employed  to  prevent  bankruptcy  and  ruin  of  bank- 
ing institutions,  of  railways,  and  of  key  industries. 

For  12  years  before  March  4.  1933,  RepHiblican  administra- 
tions had  grappled  with  the  farm  problem.  TTie  only  im- 
portant measure  they  enacted,  the  Farm  Marketing  Act, 
had  cost  the  Federal  Treasury  $500,000,000  and  had  left  agri- 
culture in  a  worse  condition. 

The  Democratic  administration  created  a  system  for  coor- 
dinating production  with  consumption,  and  for  the  payment 
of  benefits  to  farmers  which  quickly  restored  agricultural 
prices  to  an  approximate  level  with  the  prices  of  industrial 
products.  Indebtedness,  under  which  farm  homes  were  being 
foreclosed,  was  refinanced  at  reduced  Interest  rates.  Fore- 
closures were  suspended.  Quickly  there  appeared  better  con- 
ditions with  respect  to  both  agriculture  and  industry. 

With  the  depreciation  of  values  and  the  unparalleled  fall 
in  prices  following  the  collapse  of  maiicets  in  1929  small 
businesses  were  merged  into  i^antic  combinations  with  mo- 
nopolistic tendencies  or  were  forced  into  bankruptcy.  As 
trade  and  purchasing  power  diminished  tmemployment  in- 
creased, savings  were  exhausted,  and  millions  of  formerly 
self-supporting  citizens  were  compelled  to  accept  charity. 

When  the  Roosevelt  administration  began  local  agencies 
the  States,  cities,  and  counties  had  well-nigh  exhausted 
their  resources,  and  charitable  organizations  were  unable  to 
meet  the  constantly  growing  demands  upon  them. 

Hundreds  of  thousands  of  yoting  men.  many  of  them  col- 
lege or  high-achool  graduates,  were  entering  life  without 
prospect.  Tlie  professions  were  overcrowded,  and  the  imme- 
diate future  held  little  promise  for  the  youth  of  America. 

Tliere  was  devised  the  Federal  Emergency  Relief  Admin- 
istration, the  Civilian  Conservation  Corps  organization,  and 
the  Civil  Works  Administration.  When  the  Conservation 
Corps  was  first  established  it  was  ridiculed  as  a  useless  and 
costly  experiment.  In  spite  of  the  contempt  of  those  who  bad 
stood  motionless  and  dumb  while  the  catastrophe  was  ap- 
proaching, that  (K^anization  has  demonstrated  its  elective - 
ness  for  keeping  deserving  young  men  from  becoming  hoboes 
and  for  giving  them  useful  service  in  the  construction  of 
highways,  the  improvement  of  public  parks,  buildings,  and 
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ffrounds.  the  reforestatlm  of  denuded  areas,  and  in  other 
helpful  spheres  of  labor.  Now  the  value  of  the  Emergency 
Conservation  Corps  is  generally,  almost  unanimously,  recog- 
nized. Former  President  Hoover  vainly  boasts  that  he  was 
its  originator. 

The  Civil  Works  Administration  required  comprehensive 
planning.  It  was  difficult  to  find  useful  employment  in  the 
neighborhoods  where  the  unemployed  were  located.  The 
consensus  of  opinion  is  that  more  than  75  percent  of  the 
funds  expended  through  that  agency  was  of  substantial  and 
permanent  advantage  to  the  communities  in  which  the  work 
was  carried  on. 

When  the  Civil  Works  Administration  had  served  its  pur- 
pose It  was  found  that  the  ranks  of  the  unemployed  were 
constantly  being  augmented  by  those  who  in  the  beginning 
of  the  depression  had  been  able  to  live  upon  their  savings. 
but  who  as  time  progressed  were  compelled  to  spend  their 
saving.s. 

While  many  key  industries  had  been  restored  following 
iccovery  measures  to  an  approximately  normal  State,  pri- 
vate agencies  continued  to  pursue  economical  methods  and 
to  substitute  machinery  for  hand  labor  with  the  result  that 
a  comprehensive  program  of  public  works  became  necessary 
and  was  authorized  under  the  act  of  1935,  contemplating  a 
Nation-wide  system  of  public  works,  some  of  them  consisting 
of  permanent  structures.  In  order  to  take  from  the  dole 
3,500.000  laborers,  the  Works  Progress  Administration  vms 
organized,  and  plans  were  made  for  public  works  in  thou- 
sands of  communities  in  which  the  unemployed  resided. 
Manifestly  the  number  on  the  Federal  emergency  relief  rolls 
could  not  be  concentrated  in  the  commionities  where  public 
buildings  and  similar  works  could  be  located,  so  that  it  be- 
came necessary  to  plan  for  the  emplosmient  of  the  majority 
of  them  in  or  near  the  communities  where  they  lived.  To 
accomplish  this,  undertakings  of  a  less  permanent  nature 
than  those  contemplated  by  the  Public  Works  Administra- 
tion program  became  indispensable.  The  opposition  have 
described  these  expenditures  as  wasteful  and  foolish. 

The  theory  of  the  Works  Progress  Administration  is  that 
it  is  better  to  give  those  who  are  willing  to  labor  the  oppor- 
tunity to  do  so  than  to  make  them  dependent  on  charity  or  on 
Government  dole. 

There  is  no  more  pathetic  spectacle  than  that  of  an  honest 
man.  accustomed  to  earning  a  livelihood  for  himself  and  his 
dependents,  forced  to  face  starvation  or  to  accept  private  or 
public  charity.  If  his  self-respect  is  to  be  maintained,  he 
should  be  given  opportunity  to  help  himself.  That  is  exactly 
what  has  been  done  through  the  works-progress  program. 
The  greater  part  of  the  large  fund  has  been  and  is  being  ad- 
vantageously used.  The  issue  is  whether  public  employment 
shall  be  abandoned  for  the  dole.  No  one  dares  advocate  that 
those  who  cannot  get  work  shall  be  permitted  to  starve. 

Certainly  where  the  States  and  their  subdivisions  are  able 
to  do  so  they  should  be  expected  to  contribute  a  fair  share 
to  the  very  laudable  and  so  far  only  practicable  plan  that  has 
been  offered  for  solving  the  one  great  problem  incident  to  the 
depression,  namely,  unemployment. 

The  opponrats  of  the  present  administration  advocate  the 
abdication  by  the  National  Government  of  control  over  the 
administration  of  Federal  rehef  funds.  They  assert  that  such 
funds  should  be  expended  solely  by  local  agencies  of  the 
States.  Their  contention  is  that  this  will  eliminate  politics 
and  prevent  waste  and  corruption.  EStperience  has  not 
jho^-n  that  to  be  true. 

To  require  the  Federal  Government  to  provide  the  funds, 
and  to  relinquish  all  control  over  their  expenditure  would  be 
to  invite  competition  among  the  localities  to  secure  grants 
from  the  Government  which  would  result  in  demands  so  great 
that  the  national  credit  would  be  Impaired. 

With  respect  to  politics,  the  record  shows  that  there  have 
been  less  abuses  than  under  any  other  plan  that  has  been 
employed.  State  officers  are  not  exempt  from  political  Influ- 
ence. Indeed,  local  pressure  on  State  and  county  officers 
might  prove  Irresistible  and  overpowering. 


There  is  no  plan  conceivable  under  which  no  waste  wiU  oc- 
cur and  under  which  all  abuses  may  be  prevented.  So  long 
as  the  National  Government  provides  the  major  portion  of  the 
sums  necessary  for  the  unemployed,  it  must,  for  its  own  pro- 
tection, and  for  the  protection  of  those  who  are  required  to 
pay  the  bill,  retain  a  liberal  measiire  of  supervision  both  as 
to  the  purpose  and  the  manner  of  the  expenditures. 

Hie  drain  on  the  National  Treasury  by  reason  of  extraor- 
dinary measures,  particularly  including  those  relating  to  un- 
employment, has  been  great.  It  must  be  reduced  as  soon  and 
as  rapidly  as  circumstances  permit.  Unemployment  assist- 
ance cannot  be  abandoned  so  long  as  there  are  large  groups 
of  American  men  and  women  unable  to  find  an  opportunity 
to  earn  a  Livelihood. 

Much  will  be  heard  of  sound  money  during  this  campaign. 

When  world  economic  conditions  were  approaching  their 
worst.  Great  Britain  and  many  other  powers  went  off  the 
gold  standard  and  resorted  to  what  is  known  as  managed 
currency.  The  advantage  they  thus  derived  in  trade  and 
commerce  over  peoples  still  deahng  under  the  gold  standard 
became  manifest.  To  prevent  our  foreign  trade  from  being 
taken  over  by  competitors  and  to  avoid  further  contraction 
of  credit  which  threatened,  we  reduced  the  gold  content  of 
the  dollar.    We  did  not  create  an  imsound  currency. 

Indeed,  United  States  currency  is  the  soundest  and  the 
best  In  all  the  world,  and  we  propose  to  keep  it  so.  Had  we 
remained  on  the  gold  standard  while  competitor  nations  were 
resorting  to  managed  c\irrencies,  we  would  have  lost  not  only 
our  foreign  commerce  and  have  witnessed  our  domestic  trade 
reduced  to  the  vanishing  point,  but  the  Government  would 
have  been  compelled  to  face  a  demand  for  monetary  inflation 
that  would  have  been  irresistible.  Once  the  printing  presses 
are  started  timiing  out  money,  you  can  never  hope  to  stop 
expenditures  or  to  stabilize  values  until  the  mania  has  run 
its  coxiTse.  That  has  been  the  experience  of  every  nation 
known  to  history. 

The  Republican  platform  adopted  at  Cleveland  declares  for 
sound  money  in  the  language  of  the  Democratic  platform  of 
1932.  The  fiercest  issxie  in  the  committee  on  platform  at 
Cleveland  was  over  return  to  the  gold  standard.  The  com- 
mittee repudiated  the  proposition,  and  the  convention,  with- 
out controversy,  supported  the  committee. 

At  the  beginning  of  his  speech  nominating  Landon,  Mr. 
Hamilton,  the  boss  of  the  Cleveland  convention,  announced 
that  the  candidate  had  \'iews  of  his  own  on  the  monetary 
question.  In  his  telegram  the  candidate  declared  that  he 
favored  return  to  the  gold  standard — currency  convertible 
into  gold. 

It  is  true  that  he  hedged  the  issue  by  declaring  that  the 
proposed  change  should  be  made  "when  it  can  be  accom- 
plished without  penalizing  our  democratic  economy  and 
without  injury  to  producers  of  agricultural  products." 

For  that  declsu-ation.  made  immediately  before  his  nomi- 
nation, the  Republican  candidate  for  President  has  been 
proclaimed  as  bold  and  defiant. 

Almost  everyone  reahzes  that  there  can  be  no  return  to  the 
gold  standard  under  present  conditions  without  "penalizing 
our  democratic  economy  and  without  injury  to  producers  of 
agricultural  products."  Governor  Landon  did  not  dare  advo- 
cate an  immediate  return  to  the  gold  standard.  His  effort 
and  that  of  former  President  Hoover  to  have  a  plank  incor- 
porated in  the  Cleveland  platform  was  a  failure.  Candidate 
Landon's  declaration  on  the  subject  evades  the  issue  by  the 
use  of  language  that  clearly  shows  he  does  not  beheve  it  safe 
and  practicable  to  reestabhsh  at  this  time  a  gold-standard 
cijrrency. 

The  Cleveland  convention  did  an  unusual  thing.  It  im- 
pliedly questioned  the  good  faith  of  its  prospective  nominee 
and  his  willingness  to  stand  upon  the  platform  by  the  last 
clause  in  that  document,  which  is  as  follows: 

The  acceptance  of  tlie  nomination  tendered  by  this  convention 
carries  with  It.  as  a  matter  of  private  honor  and  public  faith,  an 
undertaking  by  every  candidate  to  be  true  to  the  principles  and 
program  bereln  set  fortb. 
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When  that  language  ts  considered  In  connection  with  the 
well-known  fact  that  in  five  important  particulars  the  plat- 
form committee  rejected  the  views  of  Governor  Landon  it  Is 
undeniable  that  the  committee  was  preparing  for  a  candidate 
whom  it  knew  to  be  out  of  sympathy  with  the  platform. 

That  there  are  five  particulars  in  which  the  candidate  was 
turned  down  by  the  platform  committee  the  press  reports 
from  the  pen  of  Mr.  William  Allen  White,  who  constitutes 
the  head  of  the  Landon  "brain  trust",  may  be  cited. 

In  a  copyrighted  article  emanating  from  Cleveland  on  the 
11th  of  June  1936.  Mr.  White  puWished  these  five  points 
raised  by  the  candidate  and  rejected  by  the  committee  and 
the  convention. 

What  are  the  five  points? 

First  (quoted  from  Mr.  White's  article) : 

Landon  telephoned  from  Topeka  this  morning  he  would  Mke  to 
have  a  declaration  putting  aU  po^-oOce  employees,  including  the 
i*ostmaster  General,  under  cIyU  senrice. 

Neither  the  committee  nor  the  convention  would  stand  for 
placing  Cabinet  officers  under  the  civil  service. 
Second: 

He  also  desired  a  plank  cin-lng  the  Supreme  Court  decision  deny- 
ing to  States  the  right  to  control  hours  of  service,  working  con- 
ditions, and  wages.  Landon  advocates  an  amendment  to  the  Con- 
stitution.   Uis  plea  was  denied. 

The  committee  and  the  convention  not  only  denied  his  plea 
but  adopted  declarations  that  the  integrity  and  the  authority 
of  the  Supreme  Court  have  been  flouted,  and  pledged  re- 
sistance to  all  attempts  to  impair  the  authority  of  the  Su- 
preme Court.  He  also  advocates  the  adoption  of  State  laws 
to  abolish  sweatshops  and  child  labor  and  to  protect  women 
and  children  with  respect  to  maximum  hours,  minimum 
wages,  and  decent  working  conditions — which  is  exactly  what 
the  Supreme  Court  held  in  Morehead  against  Tipaldo  the 
States  cannot  do. 

Third:  The  third  particular  in  which  Mr.  William  Allen 
White  declares  that  Candidate  Landon  was  rebuffed  by  the 
conunittee  and  the  convention  is  with  respect  to  the  gold 
standard  and  a  currency  convertible  into  gold.  Mr.  White 
said: 

After  considerable  protest,  be  ceased  firing  on  the  currency. 

Fourth:  According  to  Mr.  White,  the  Kansas  delegation 
(for  Governor  Landon)  offered  a  plank — 

Looking  directly  to  lower  tariffs  but  under  the  protective  theory. 
The  plank  as  it  stands  represents  a  compromise. 

Fifth:  In  1932  the  Republicans  adopted  a  declaration 
favoring  the  United  States  joining  the  World  Court,  and 
boasted  that  Presidents  Harding.  Coolidge,  and  Hoover  had 
urged  that  course.  The  Cleveland  platform  pledges  that  the 
United  States  shall  not  become  a  member  of  the  World  Court. 
Candidate  Landon  opposed  the  declaration.  Again  quoting 
Mr.  White: 

Governor  Landon  over  the  telephone  this  morning  asked  that  the 
abandonment  of  the  World  Court  be  reconsidered.  His  request 
was  almost  unanimously  rejected. 

This  bit  of  convention  history  discloses  that  the  platform 
committee  in  the  convention  doubted  whether  the  candidate 
would  carry  out  the  platform,  and  that  they  sought  to  bind 
him  by  the  unusual  charge  made  in  advance  that  if  he  failed 
to  do  so  his  action  would  constitute  a  breach  of  private  honor 
and  of  faith. 

It  has  been  shown  that  the  candidate  of  the  Republican 
Party  proposed  a  platform  declaration  in  favor  of  reduced 
tariff  rates,  which  was  rejected. 

The  Cleveland  platform  declares  for  the  repeal  of  the 
reciprocal  tariff  law  and  for  an  embargo  on  livestock,  dairy 
and  agricultural  products. 

Under  the  reciprocal  tariff  law  there  have  been  negotiated 
various  trade  agreements  which  have  had  the  effect  of  stimu- 
lating our  foreign  cwnmerce  without  materially  Interfering 
with  our  domestic  trade.  To  repeal  this  law  and  Impose  em- 
bargoes will  virtually  mean  the  end  of  our  foreign  commerce. 
American  ships  will  rot  at  their  docks  and  our  vessels  wlU 


disappear  from  the  seas.  Uhder  the  RepubDcan  policy  sur- 
pluses win  continue  to  pile  up  in  the  home  market,  to  the 
ruin  of  American  producers. 

The  Republican  platform  declares  for  the  immediate  bal- 
ancing of  the  Budget  without  additional  taxes  by  simply 
reducing  expenditures.  This  suggestion  is  intended  to  a*"- 
tract  Uxpayers.  No  one  close  to  the  leadership  of  the 
RepubUcan  Party  regards  the  proposition  as  practical  in  th- 
immediate  future.  The  Roosevelt  administraUon  has  bal- 
anced the  Budget  except  as  to  extraordinary'  expenditures, 
and  the  question  is  whether  unemployment-relief  expendi- 
ttires  shall  be  discontinued  in  order  to  accompli.'=h  what  we 
all  desire  to  be  done  as  speedily  as  possible,  namely.  estaWlsh 
complete  balance  between  revenues  and  Government  ex- 
penses. 

The  last  session  of  the  Congress,  with  the  approval  of 
RepubUcan  Members,  authorised  approximately  $750,000,000 
to  be  expended  for  flood  control,  the  expenditure  to  be  spread 
over  a  period  of  years. 

In  addition,  there  have  been  a  billion  and  a  half  dollars 
apprc^riated  for  work  relief  during  the  fiscal  year  1937. 
These  and  other  items  keep  the  Budget  out  of  balance  for 
the  present.  To  balance  the  Budget  promptly  would  be  to 
terminate  at  once  all  rehef.  Is  this  desirable?  EJo  the 
American  people  wish  to  deny  all  assistance  from  the  Na- 
tional Government  to  workers  who  are  out  of  employment 
and  who  cannot  secure  engagements  from  private  industry? 
A  comparison  of  the  income  tax,  the  excess-profits  tax, 
alcoholic  liquor,  and  other  miscelianeous  internal  revejiue, 
exclusive  of  the  agricultural  adjustment  tax.  for  the  first  6 
months  of  the  fiscal  year  ending  June  30,  1932,  with  the 
same  months  of  the  year  ending  June  30,  1935.  shows  an  in- 
crease of  almost  100  percent. 

Dining  the  6-month  period,  July  1  to  December  31.  1935, 
revenue  collections  were  about  equal  to  those  for  the  full 
fiscal  year  of  1932.  During  that  year  $1,557,000,000  from  the 
sources  named  were  collected.  Daring  the  fiscal  year  1935, 
$2,730,000,000  came  into  the  Treasury  from  the  same  sources. 
The  Democratic  poUcy  contemplates  balancing  the  Budget 
as  promptly  as  this  can  be  done  without  permitting  citiana 
who  cannot  secure  private  emjioyment  to  experience  suffer- 
ing from  hunger  and  cold.  This  pohcy  we  believe  to  be  justi- 
fied from  both  an  econwnic  and  a  himoiane  standpohit. 

By  the  quick  adoption  of  machines,  employment  in  Amer- 
ica has  been  maladjusted.  Added  to  this  has  been  the  loss 
of  purchasing  power  incident  to  the  depression  and  unem- 
ployment arising  becaxise  of  the  reductlcn  of  business  and 
enterprise.  As  these  are  revived  and  restored,  and  as  hours 
of  labor  are  shortened,  the  necessity  for  work-relief  appro- 
priations will  diminish  and  disappear. 

Decisions  of  the  Supreme  Court  in  various  cases  have  had 
the  effect  of  slowing  up  national  recovery,  because  they  have 
held  Invalid  the  National  Recovery  Act,  the  Agricultural  Ad- 
justment Act,  the  Guffey  coal  law.  and  some  other  laws  In- 
tended to  prevent  labor  controversies,  eliminate  unfair 
competition  in  trade  and  In  mdustry,  and  to  secure  fair 
prices  for  agricultural  products.  In  spite  of  these  decisions 
the  American  pe<H>le  are  going  forward.  We  recognize  that 
the  decisions  of  the  Supreme  Oouxt,  until  reversed,  are  flnal, 
and  we  aWde  by  them.  Nevertheless,  we  do  not  regard  the 
Court  above  and  beyond  those  factors  and  causes  ^hlch 
naturally  influence  the  minds  c^  hvnan  beings. 

The  decision  In  the  Guffey  Coal  Act  case  held  that  the 
Federal  Government  has  no  power  to  prescribe  maximunt 
hours  and  minimum  wages  for  workers  in  coal  mines  be- 
cause, amOTjg  other  things,  it  constitutes  a  transgressicn  of 
the  rights  and  functions  of  the  States.  In  the  New  York 
maximum  hours  and  minimum  wages  case,  recently  handed 
down,  the  majority  held  that  the  States  cannot  pres«n1be 
maximum  hours  and  minimum  wages  on  the  theory  that  to 
do  so  violates  the  right  o(  contract  secured  to  our  citizens 
by  the  Federal  Constitution. 

Notwithstanding  this  situation  the  Repubhcan  Party  ad- 
vocates legisIatioQ  by  the  States  and  binds  its  candidate  myt 
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to  seek  an  amendment  to  the  Federal  Constitution  authoriz- 
ing the  Congress  or  State  legislatures  to  regulate  maximum 
hours  and  minimum  wages  for  laborers. 

Whatever  may  be  the  Just  basis  for  differences  of  opinion 
respecting  other  decisions,  the  bar  of  the  United  States 
overwhelmingly  repudiates  the  denial  by  the  Supreme  Court 
of  the  power  to  regulate  maxmium  hours  and  minimum 
wages.  By  the  decision  the  right  of  private  contract  is  not 
fortified  and  strengthened.  In  a  practical  sense  it  is 
weakened  and  destroyed. 

What  right  of  private  contract  is  secured  by  the  majority 
opinion  to  the  woman  who  exhausts  her  physical  energies 
by  toiling  excessive  hours  for  starvation  wages  in  unsanitary 
sweatshops  to  support  herself  and  her  dependent  children? 
What  power  has  she,  unsupported  by  law,  to  protect  her 
rights  and  to  secure  fair  and  adequate  comixnsation  for 
her  labor?  How  does  this  decision  strengthen  freedom  or 
glorify  Justice? 

O  blmd  and  impartial  Justice,  what  blunders  are  com- 
mitted in  thy  name!  Liberty,  art  thou  both  deaf  and  dumb! 
Canst  thou  not  behold  the  ^uUiid  faces,  the  emaciated  forms, 
the  sweating  brows,  the  trembling  hands  of  millions  of 
women  and  children  workers  who  by  the  decision  are  left 
at  the  mercy  of  those  who  have  neither  pity  nor  charity  for 
the  oppressed  and  the  poor? 

Tbe  decision  in  Morehead  against  Tlpaldo  should  be  re- 
versed under  that  due  process  of  law  clause  which  has  been 
unjustly  mvoked  as  its  Justification. 

That  decision  itaelf  has  answered  the  charge  of  pompous 
plutocrats  that  Roosevelt  aixl  his  administration  seek  to 
undermine  and  destroy  the  Supreme  Court.  The  Repub- 
licans in  their  platform  attack  the  decision  and  half- 
heartedly advocate  the  passage  of  State  laws  which  by  the 
precedent  of  Morehead  against  Tipaldo  would  be  of  doubtful 
constitutionality. 

The  weight  of  the  argument.  In  the  opinion  of  lawyers  and 
laymen,  it  is  believed,  sustains  the  minority  rather  than  the 
majority  opinion. 

Certainly  when  such  Judges  as  Chief  Justice  Hughes,  Jus- 
tices Stone,  Brandeis,  and  Cardozo  declare  a  statute  con- 
sistent with  the  fundameiital  law,  and  criticize  the  views  to 
the  contrary  of  the  judges  constituting  a  majority  as  un- 
sound and  subversive,  it  cannot  be  disloyal  or  revolutionary 
for  citizens  who  bebeve  that  the  consequences  inevitably  will 
be  to  deprive  women  and  children  laborers  of  valid  legal 
protection  to  express  their  opinion  on  the  subject  with  firm- 
ness and  emphasis.  Everyone,  including  those  sagacious 
politicians  who  until  recently  sought  partisan  advantage  by 
praising  our  highest  Judicial  tribunal  for  upsetting  various 
features  of  the  national  recovery  program,  now  seeks  con- 
currence in  a  plan  to  overcome  a  decision  which,  they  say, 
if  permitted  to  stand  wiU  prove  oppressive. 

The  Cleveland  platform  denounces  the  Democratic  Party 
for  the  policies  and  measiu^s  which  have  been  adopted  dur- 
ing the  Roosevelt  administration  for  the  promotion  of  na- 
tional recovery.  Many  Republican  Members  in  both  branches 
of  the  Congress,  suggesting  no  substitute,  voted  for  the 
passage  of  the  legislation  because  they,  as  did  Democratic 
Members  of  the  Congress,  recognized  the  extreme  and  un- 
usual conditions  which  made  extraordinary  action  imperative. 
This  IS  true  of  the  most  important  laws  held  unconsti- 
tutional by  the  Supreme  Court,  including  the  National 
Recovery  Act.  the  agricultural  adjustment  law,  and  the 
Guffey  coal  measure.  It  would  be  interesting  and  perhaps 
surpnsmg  to  those  who  have  been  impressed  with  the  denun- 
ciation of  the  measures  and  policies  of  the  Roosevelt  adminis- 
tration by  the  Republican  convention  to  hear  the  names  of 
the  prominent  Republican  leaders  In  the  Senate  axid  In  the 
House  of  RepresentattTes  who  supported  the  measures  re- 
ferred to  and  who  now  find  themselves  denounced  by  their 
own  convention  as  Inttmldaton,  usurpers,  and  advocates  of 
tyrannical  poUcies. 

National  defense  is  a  subject  of  interest  to  every  citisen 
loyal  to  our  flaf  and  to  itm  timOUititMa  which  li  ^jmhoUm. 


The  Republican  platform  on  this  subject  is  indefinite.  It 
favors  an  Army  and  Navy,  including  Air  Corps,  adequate  for 
defense.  No  standard  is  raised  as  to  what  constitutes  ade- 
quacy. The  platform  declares  for  cooperation  with  other 
nations  in  the  control  of  armaments  and  the  traflQc  of  arms. 
It  is  a  trite  definition  without  definite  meaning.  Every  ad- 
ministration since  the  World  War,  and  some  of  them  before 
that,  has  offered  cooperation  with  rival  powers  for  the  limi- 
tation of  military  and  naval  arms. 

Just  now,  when  international  antagonisms  are  being  stim- 
ulated, when  continents  tremble  beneath  the  tread  of  mad- 
dened armies,  and  when  age-long  hatreds  are  prompting 
nations  to  strife,  it  is  impossible  to  accomplish  substantial 
reduction  in  military  force  without  sacrifice  of  national  se- 
curity. The  Roosevelt  administration  is  building  the  Navy 
to  fuil  strength  contemplated  by  the  Washington  and  Lon- 
don Treaties.  It  is  maintaining  a  well-trained  and  eflQcient 
Army.  Our  platform  on  national  defense  is  written  in  the 
record  of  achievements. 

Another  feature  of  the  Cleveland  platform  which  discloses 
how  hard  its  sponsors  were  driven  to  find  a  popular  issue 
relates  to  the  collection  of  war  debts.  The  country  will  not 
be  permitted  to  forget  that  it  was  the  Hoover  administration 
which  granted  that  moratorium  and  that  the  moratorium 
was  construed  by  the  debtor  nations  as  an  encouragement  to 
their  repudiation  of  their  obligations  to  our  Goverrunent. 
The  blame  for  this  blunder  in  the  conduct  of  international 
affairs  must  rest  chiefly  where  it  belongs,  namely,  on  the 
Sage  of  Palo  Alto. 

As  a  sop  to  the  Senator  from  Idaho,  Mr.  Borah,  the  Cleve- 
land convention  declared,  in  general  terms,  for  the  enforce- 
ment of  criminal  laws  and  for  the  enactment  of  additional 
legislation  to  prevent  private  monopoly. 

These  declarations  would  be  received  with  more  confidence 

if  the  Harding.  Coolidge,  and  Hoover  administrations  had  not 

neglected  the  enforcement  of  criminal  laws  and  fostered  the 

i  organization  of  tnists  and  combinations  tending  to  drive  all 

I  forms  of   business  and  industry  under  the  domination  of 

monopoly. 
I      The  Democratic  administration  seeks  to  protect  small  busi- 
I  nesses  against  those  great  combinations  which  crush  them 
[  and  drive  them  out  of  existence. 

It  has  terminated  the  reign  of  gangsters  by  destroying  the 
'  kidnaper,  the  national-bank  robber,  and  the  outlaw  who  seeks 
j  refuge  in  flight  to  other  States  from  the  place  of  his  crime. 

Our  platform  is  to  be  read  in  the  record  of  the  best  national 
law  enforcement  ever  recorded  in  the  history  of  our  Nation. 

It  is,  of  coin^e,  impracticable  to  make  reference  in  this 
address  to  all  of  the  features  of  the  Republican  platform 
which  invite  consideration. 

As  an  illustration,  however,  of  the  attempt  to  attract  sup- 
port by  the  arutaocement  of  principles  which  are  generally 
accepted  and  concerning  which  there  can  be  no  partisan 
division,  your  aU-^ntion  is  directed  to  the  "bill  of  rights", 
which  pledges  preservation,  protection,  and  defense  against 
all  intimi«-Ation  and  threats,  freedom  of  religion,  speech, 
press,  and  rad.o.  There  has  been  no  impairment  or  threat  to 
impair  any  of  them  by  the  Roosevelt  administration,  although 
the  misrepresentation  has  been  made  that  in  some  mysterious 
way  they  have  been  disregarded  and  held  in  contempt. 

The  principal  danger  to  the  liberties,  both  of  the  individual 
and  the  masses,  exists  in  the  power  of  monopolies  and  trusts 
which,  under  the  last  three  Republican  administrations, 
thrived  and  prospered  with  respect  to  both  production  and 
distribution.  Nothing  of  importance  was  done  during  any 
one  of  the  three  administrations  referred  to  to  check  the 
tendency  toward  monopoly. 

On  the  contrary,  unfair  business  practices  for  the  suppres- 
sion of  competition  were  induced  by  large  combinations  with- 
out the  slightest  interference  or  restraint.  It  is  at  once 
tunnslng  and  shocking  to  witness  this  pretended  devotion  to 
sacred  causes  by  the  delegates  to  the  convention,  while  they 
paraded  and  danced  to  the  thilli'^g  strains  and  inspiring 
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sentiments  of  the  Repablican  campaign  song.  Oh.  Susanna. 
Don't  You  Cry. 

Yoin-  chairman  Is  prompted  by  consideration  of  propriety 
to  bring  this  speech  to  a  close. 

We  do  not  fear  any  comparison  which  the  opposition  may 
make.  We  meet  their  challenge  in  the  open,  face  to  face. 
Democrats  during  the  present  administration  have  made  a 
record  of  great  things  accomplished.  We  are  not  discour- 
aged by  the  obstacles  which  have  been  thrown  in  the  way. 
Our  opponents,  paralyzed  with  fear,  did  not  attempt  to  over- 
come the  results  of  their  own  mistakes  and  follies  w^hen  the 
collapse  of  1929  occurred.  Keynoter  STxrwra  complains  that 
Mr.  Roosevelt,  after  his  election,  did  not  advise  President 
Hoover  and  cooperate  with  him  in  the  hours  of  the  latter's 
extremity  and  failure. 

Keynoter  Steiwer  denounces  our  leader  as  a  President 
without  conscience.  President  Roosevelt  may  not  possess  the 
kind  of  conscience  with  which  Republicans  are  familiar  in 
their  conduct  of  public  affairs.  He  has,  however,  a  con- 
science which  takes  note  of  the  distress  and  helplessness  of 
the  feeble  and  the  despairing.  A  conscience  keenly  alive  to 
the  necessity  of  maintaining  the  national  honor,  of  promoting 
national  happiness  by  repealing  laws  that  have  destroyed  it, 
and  by  advocating  measures  designed  to  advance  It. 

William  Allen  White,  sponsor  of  the  Republican  candidate. 
Governor  Landon,  characterized  his  favorite  in  the  article 
already  quoted  from  as  "the  dtmib,  snuling  enigma,  who  has 
America  guessing."  That  is  not  my  characterization.  It  is  the 
the  statement  of  the  candidate's  closest  friend,  made  in  an 
effort  to  prove  that  In  making  demands  to  the  committee  on 
platform  at  Cleveland  for  the  insertion  of  certain  planks  and 
then  in  yielding  those  planks,  his  candidate  had  suddenly 
demonstrated  capacity  for  leadership. 

Opponents  sometimes  denounce  President  Roosevelt  as  a 
dictator.  No  President  has  demonstrated  a  kindlier  nature  or 
more  generous  spirit  than  President  Roosevelt.  He  has  main- 
tained amicable  relations  with  every  department  of  the  Gov- 
ernment. U  he  has  l)een  given  extraordinary  authority  by 
law,  it  is  because  the  Congress  trusted  him  and  regarded  him 
as  the  best  agent  it  could  flnd. 

On  our  record  of  pledges  honestly  redeemed,  or  services 
faithfully  performed,  and  under  as  gallant  a  leadership  as 
ever  raised  a  political  banner,  we  advance  to  the  battle  of 
1936  confident  that  the  voters  of  the  Nation  will  not  turn  back 
to  the  defeated  and  disheartened  leadership  which  abandoned 
them  when  the  need  for  service,  loyalty,  and  courage  was  the 
greatest  ever  known. 

Dkmockatic  Platform 

We  hold  this  tnith  to  be  self-evident — that  the  test  of  a 
representative  government  is  its  ability  to  promote  the  safety 
and  happiness  of  the  people. 

We  hold  this  truth  to  be  self-evident — that  12  years  of  Re- 
pubLcan  leadership  left  our  Nation  sorely  stricken  in  body, 
mind,  and  spirit,  and  that  3  years  of  Democratic  leadership 
have  put  it  back  gn  the  road  to  restored  health  and  prosperity. 

We  hold  this  truth  to  be  self-evident — that  12  years  of  Re- 
publican surrender  to  the  dictatorship  of  a  privileged  few  have 
been  supplanted  by  a  Democratic  leadership  which  has  re- 
turned the  people  themselves  to  the  places  of  authority  and 
has  revived  in  them  new  faith  and  restored  the  hope  which 
they  had  almost  lost. 

COyERNMKNT    HtTUANTZED    TS    rACTOKS    AITLC'IUTG    WELL-BXUVQ 

We  hold  this  truth  to  be  self-evident — that  this  3 -year  re- 
covery in  all  the  basic  values  of  life  and  the  reestablishment 
of  the  American  way  of  living  has  been  brought  about  by 
humanizing  the  policies  of  the  Federal  Government  as  they 
affect  the  personal,  financial,  industrial,  and  agrlcultiu^ 
well-being  of  the  American  people. 

We  hold  this  truth  to  be  self-evident — that  government  In 
a  modem  civilization  has  certain  inescapable  obligations  to 
Its  citizens,  among  which  are: 

1.  ProtecUon  of  the  family  aad  tbe  booM. 


a.  Establishment  of  a  democracy  of  opportunity  for  all  the 
people. 

S.  Aid  to  those  overtaken  by  disaster. 

These  obligations,  neglected  through  12  years  of  the  old 
leadership,  have  once  more  been  recognized  by  American 
Government  Under  the  new  leadership  they  will  never  be 
neglected. 

FAMILY    AMD    HOMK 

First.  We  have  begun  and  shall  continue  the  suoiessful 
drive  to  rid  oui  land  of  kidnapers  and  bandits.  We  shall  con- 
tinue to  use  ttie  powers  of  Government  to  end  the  aci;i\'ities 
of  the  malefactors  of  great  wealth  who  defraud  and  «aploit 
the  people. 

SAVINGS,    INVESTMENT 

Second.  We  have  safeguarded  the  thrift  of  our  citiz«;ns  by 
restraining  those  who  would  gamble  with  other  people's  sav- 
ings, by  requiring  truth  in  the  sale  of  securities,  by  putting 
the  brakes  upon  the  use  of  credit  for  speculation,  by  oiztlaw- 
ing  the  manipulations  of  prices  in  stock  and  commodity  mar- 
kets, by  curbing  the  overweening  power  and  unholy  prtxjtices 
of  utility  holding  companies,  by  insuring  50.000.000  bank 
accounts. 

SOCIAL  SXCUSITT 

Third.  We  hfive  built  foundations  for  the  security  of  those 
who  are  faced  with  the  hazards  of  unemployment  and  cdd 
age,  for  the  orjahaned,  the  crippled,  and  the  bUnd.  On  the 
foundation  of  the  Social  Security  Act  we  are  determined  to 
erect  a  structiu^  of  economic  security  for  all  our  people, 
making  sure  that  this  benefit  shell  keep  step  with  the  ever- 
increasing  capiicity  of  America  to  provide  a  high  staudard 
of  living  for  aU  its  citizens. 

CONSUMnt 

Fourth.  We  yvUl  act  to  secure  to  the  consumer  fair  value, 
honest  sales,  and  a  decreased  spread  between  the  price  he 
pays  and  the  price  the  producer  receives. 

RURAL    KLECTRmCATION 

Fifth.  This  administration  has  fostered  power-rate  yard- 
sticks in  the  Tcjnnessee  Valley  and  in  several  other  parts  of 
the  Nation.  M  a  result,  electricity  has  been  made  av&il^le 
to  the  people  at  a  lower  rate.  We  will  continue  to  promote 
plans  for  rural  electrification  and  for  cheap  power  by  means 
of  the  yardstick  method. 

BO0SZNC 

Sixth.  We  maintain  that  our  people  are  entitled  to  decent, 
adequate  housing  at  a  price  which  they  can  afford.  In  the 
last  3  years  the  F^eral  Government,  having  saved  more 
than  2.000.000  homes  from  foreclosure,  has  taken  the  first 
steps  in  our  history  to  provide  decent  hotising  for  peojile  of 
meager  incomes.  We  believe  every  encouragement  should  be 
given  to  the  building  of  new  homes  by  private  enterprise;  and 
tnat  the  Government  should  steadily  extend  its  housing  pro- 
gram toward  the  goal  of  adequate  housing  for  those  farced 
through  economic  necessities  to  live  in  tinhealthy  and  slum 
conditions. 

VETEEANS 

Seventh.  We  shall  continue  just  treatment  of  our  war  vet- 
erans and  their  dependents. 
For  the  establishment  of  a  democracy  of  opportunity. 

ACUCm.TUKZ 

We  have  taken  the  farmers  off  the  road  to  ruin. 

We  have  kept  our  pledge  to  agriculture  to  use  all  available 
means  to  raise  farm  income  toward  its  pre-war  purchasjag 
power.  The  farmer  is  no  longer  suffering  from  15-cent  com, 
3-cent  hogs,  2Vi-cent  beef  at  the  farm,  5-cent  wool,  30-cent 
wheat,  5-cent  cotton,  and  3-cent  sugar. 

By  Federal  legislation  we  have  reduced  the  farmer's  in- 
debtedness and  doubled  his  net  income.  In  cooperation  with 
the  States  and  through  the  farmer's  own  committees  we  are 
restoring  the  fertility  of  his  land  and  checking  the  eros.on 
of  his  soil.  We  are  bringing  electricity  and  good  roads  to  his 
home. 

We  will  continue  to  improve  the  soil  conservation  and 
domestio-allotment  program  wltti  payments  to  fanners. 
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We  will  eontiniie  %  fair-minded  administration  of  agri- 
cultural laws,  quick  to  recognize  and  meet  new  problems  and 
conditions.  We  recognize  the  gravity  of  the  evils  of  farm 
tenancy,  and  we  pledge  the  full  cooperation  of  the  Govern- 
ment in  the  refinancing  of  farm  indebtedness  at  the  lowest 
possible  rates  of  interest  and  over  a  long  term  of  years. 

We  favor  the  production  of  all  the  market  will  absorb,  both 
at  home  and  abroad,  plus  a  reserve  supply  sufficient  to  insure 
fair  prices  to  consumers:  we  favor  Judicious  commodity  loans 
on  seasonal  surpluses:  and  we  favor  assistance  within  Fed- 
eral authority  to  enable  farmers  to  adjust  and  balance  pro- 
duction with  demand  at  a  fair  profit  to  the  farmers. 

We  favor  encouragement  of  sound,  practical  farm  coopera- 
tives. 

By  the  purchase  and  retirement  of  10,000,000  acres  of  sub- 
marginal  land  and  assistance  to  those  attempting  to  eke  out 
an  existence  upon  it,  we  have  made  a  good  beginning  toward 
proper  land  use  and  rural  rehabilitation. 

The  farmer  has  been  returned  to  the  road  to  freedom  and 
prosperity.    We  will  keep  him  on  that  road. 

LABOB 

We  have  given  the  army  of  America's  industrial  workers 
romething  more  substantial  than  the  Republican's  dinner 
pail  full  of  promises.  We  have  increased  the  worker's  pay 
and  shortened  his  hours;  we  have  undertaken  to  put  an  end 
to  the  sweated  labor  of  his  wife  and  children;  we  have  writ- 
ten into  the  law  of  the  land  his  right  to  collective  bargain- 
ing and  self -organization  free  from  the  interference  of  em- 
ploye™;  we  have  provided  Federal  machinery  for  the 
peaceful  settlement  of  labor  disputes.  "* 

We  will  continue  to  protect  the  worker,  and  we  will  guard 
his  rights,  hoth  as  wage  earner  and  consumer,  in  the  pro- 
duction and  consxmiption  of  all  commodities,  including  coal 
and  water  power  and  other  natural -resource  products. 

The  worker  has  been  returned  to  the  road  to  freedom  and 
prosperity.    We  will  keep  him  on  that  road. 

BTTSIMXSS 

We  have  taken  the  American  businessman  out  of  the  red. 
We  have  saved  his  bank  and  given  it  a  sounder  foimdation; 
we  have  extended  credit;  we  have  lowered  interest  rates;  we 
have  undertaken  to  free  him  from  the  ravages  of  cutthroat 
competition. 

The  American  businessman  has  been  returned  to  the  road 
to  freedom  and  prosperity.    We  will  keep  him  on  that  road. 

TOCTH 

We  have  aided  youth  to  stay  in  school;  given  them  con- 
structive occupation;  opened  the  door  to  opportunity  which 
12  years  of  Republican  neglect  had  closed. 

Our  youth  have  been  returned  to  the  road  to  freedom  and 
prosperity.    We  will  keep  them  on  that  road. 

MONOPOLT 

Monopolies  and  the  concentration  of  economic  power,  the 
creation  of  Republican  rxile  and  privilege,  continue  to  be  the 
master  of  the  producer,  the  exploiter  of  the  constimer,  and 
the  enemy  of  the  independent  operator.  This  is  a  problem 
challenging  the  unceasing  effort  of  un trammeled  public  ofO- 
cials  in  every  branch  of  the  Government.  We  pledge  vigor- 
ously and  fearlessly  to  enforce  the  criminal  and  civil 
provisions  of  the  existing  antitrust  laws  and  to  the  extent 
that  their  effectiveness  has  been  weakened  by  new  corporate 
devices  or  judicial  construction,  we  projxjse  by  law  to  restore 
their  efficacy  in  stamping  out  monopolistic  practices  and  the 
concentration  of  economic  power. 

A3>    IN    DISASTOI  ' 

We  have  aided  and  will  continue  to  aid  those  who  have 
been  visited  by  widespread  drought  and  floods  and  have 
adopted  a  Nation-wide  flood-control  policy. 

We  believe  that  unemployment  is  a  national  problem,  and 
that  it  is  an  inescapable  obligation  of  our  Government  to 
meet  it  in  a  national  way.  Due  to  our  stimulation  of  private 
business,  more  than  5.000.000  people  have  been  reemployed; 
and  we  shall  continue  to  maintain  that  the  first  objective  of 
a  program  of  economic  security  is  maximum  employment  in 


private  industry  at  adequate  wages.  Where  business  falls  to 
supply  such  employment  we  believe  that  work  at  prevailing 
wages  should  be  provided  in  cooperation  with  State  and 
local  governments  on  useful  public  projects,  to  the  end  that 
the  national  wealth  may  be  increased,  the  skill  and  energy 
of  the  worker  may  be  utilized,  his  morale  maintained,  and 
the  unemployed  assured  the  opjwrtunity  to  earn  the  necessi- 
ties of  life. 

■iHI    CONSTITUTION 

The  Republican  platform  proposes  to  meet  many  pressing 
national  problems  solely  by  action  of  the  separate  States. 
We  know  that  drought,  dust  storms,  floods,  minimum  wages, 
maximum  hours,  child  labor,  and  working  conditions  in 
industry,  monopolistic  and  unfair  business  practices  cannot 
he  adequately  handled  exclusively  by  48  separate  State  legis- 
latures, 48  separate  State  administrations,  and  48  separate 
State  courts.  Transactions  and  activities  which  inevitably 
overflow  State  boundaries  call  for  both  State  and  Federal 
treatment. 

We  have  sotlght  and  will  continue  to  seek  to  meet  these 
problems  through  legislation  within  the  Constitution. 

If  those  problems  cannot  be  effectively  solved  by  legisla- 
tion within  the  Constitution,  we  shall  seek  such  clarifying 
amendment  as  will  assure  to  the  legislatures  of  the  several 
States  and  to  the  Congress  of  the  United  States,  each  within 
its  proper  jurisdiction,  the  power  to  enact  those  laws  which 
the  State  and  Federal  Legislatures,  within  their  respective 
spheres,  shall  find  necessary  in  order  adequately  to  regiilate 
commerce,  protect  public  health  and  safety,  and  safeguard 
economic  security.  Thus  we  propose  to  maintain  the  letter 
and  spirit  of  the  Constitution. 

MEKIT    STSTXM 

For  the  protection  of  Government  itself  and  promotion  of 
its  efficiency  we  pledge  the  immediate  extension  of  the  merit 
system  through  the  classified  civU»  service — which  was  first 
established  and  fostered  under  Deniocratic  auspices — to  all 
non-policy-maicing  positions  in  the  Federal  service. 

We  shall  subject  to  the  civil-service  law  all  continuing 
positions  which,  because  of  the  emergency,  have  been  exempt 
from  its  operation. 

CIVU,    LIBEXTIXS 

We  shall  continue  to  guard  the  freedom  of  speech,  press, 
radio,  religion,  and  assembly  which  our  Constitution  guaran- 
tees, with  equal  rights  to  all  and  special  privileges  to  none. 

The  administration  has  stopped  deflation,  restored  values, 
and  enabled  business  to  go  ahead  with  confidence. 

When  national  income  shrinks.  Government  income  is 
imperiled.  In  reviving  national  income  we  have  fortified 
Government  finance.  We  have  raised  the  public  credit  to  a 
position  of  unsurpassed  security.  The  interest  rate  on  Gov- 
ernment bonds  has  been  reduced  to  the  lowest  point  in  28 
years.  The  same  Government  bonds  which  in  1932  sold 
under  83  are  now  selling  over  104. 

We  approve  the  objective  of  a  permanently  sound  cur- 
rency, so  stabilized  as  to  prevent  the  former  wide  fluctuations 
in  value  which  injured  in  turn  producers,  debtors,  and  prop- 
erty owners  on  one  hand  and  wage  earners  and  creditors  on 
the  other ;  a  currency  which  will  permit  full  utilization  of  the 
country's  resources.  We  assert  that  today  we  have  the  sound- 
est currency  in  the  world. 

We  are  determined  to  reduce  the  expenses  of  government. 
We  are  being  aided  therein  by  the  recession  of  unemploy- 
ment. As  the  requirements  of  relief  decline  and  national 
income  advances  an  increasing  percentage  of  Federal  ex- 
penditures can  and  will  be  met  from  current  revenues  secured 
from  taxes  levied  in  accordance  with  ability  to  pay.  Our 
retrenchment,  tax,  and  recovery  programs  thus  reflect  our 
firm  determination  to  achieve  a  balanced  budget  and  the 
reduction  of  the  national  debt  at  the  earliest  possible  moment. 

rOEEICN   POI.ICT 

In  our  relationship  with  other  nations  this  Government 
will  continue  to  extend  the  policy  of  good  neighbor.  We  re- 
affirm our  opposition  to  war  as  an  instrvunent  of  national 
policy  and  declare  that  disputes  between  nations  should  be 
settled  by  peaceful  means.    We  shall  continue  to  observe  a 
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true  neutrality  In  the  disputes  of  others;  to  be  prepared 
resolutely  to  resist  aggression  against  ourselves;  to  work  for 
peace  and  to  take  the  profits  out  of  war;  to  guard  against 
being  drawn,  by  political  commitments,  international  bank- 
ing, or  private  trading,  into  any  war  which  may  develop 
anywhere. 

We  shall  continue  to  foster  the  increase  of  our  foreign 
trade  which  has  been  achieved  by  this  administration;  to 
seek  by  mutual  agreement  the  lowering  of  those  tariff  bar- 
riers, quotas,  and  embargoes  which  have  been  raised  against 
our  exports  of  agricultural  and  industrial  products;  but  con- 
tinue, as  in  the  past,  to  give  adequate  protection  to  our  farm- 
ers and  manufacturers  against  imfair  competition  or  the 
dumping  on  our  shores  of  commodities  and  goods  produced 
abroad  by  cheap  labor  or  subsidized  by  foreign  governments. 

TRK   ISSUX 

The  issue  in  this  election  is  plain.  Tlie  American  people 
are  called  upon  to  choose  between  a  Republican  administra- 
tion that  has  and  would  again  regiment  them  in  the  service 
of  privileged  groups  and  a  Democratic  administration  dedi- 
cated to  the  establishment  of  equal  economic  opporttmity  for 
all  our  people. 

We  have  faith  in  the  destiny  of  our  Nation.  We  are  sufiB- 
ciently  endowed  with  natural  resources  and  with  productive 
capacity  to  provide  for  all  a  quality  of  life  that  meets  the 
standards  of  real  Americanism. 

Dedicated  to  a  government  of  liberal  American  principles, 
we  are  determined  to  oppose  equally  the  despotism  of  com- 
munism and  the  menace  of  concealed  fascism. 

We  hold  this  final  truth  to  be  self-evident — that  the  in- 
terests, the  security,  and  the  happiness  of  the  people  of  the 
United  States  of  America  can  he  perpetuated  only  imder 
democratic  government  as  conceived  by  the  founders  of  our 
Nation. 

ACCIPTANCI   AUDRZSS   BT   HON.   PIUNKLIN   D.   ROOSEVELT,    PRESIDENT  OF 

THE  Untted  States 

Senator  Robinson,  Members  of  the  Democratic  Convention, 
my  friends  here  and  in  every  community,  we  meet  at  a  time 
of  great  moment  to  the  future  of  the  Nation — an  occasion  to 
be  dedicated  to  the  simple  and  sincere  expression  of  an  atti- 
tude toward  problems,  the  determination  of  which  will  pro- 
foundly affect  America. 

I  come  not  only  as  the  leader  of  a  party — not  only  as  a 
candidate  for  high  office,  but  as  one  upon  whom  many  critical 
hours  have  imposed  and  still  impose  a  grave  responsibility. 

For  the  sympathy,  for  the  help  and  confidence  with  which 
Americans  have  sustained  me  in  my  task  I  am  grateful.  For 
their  Ipyalty  I  salute  the  members  of  our  great  party,  in  and 
out  of  official  life  in  every  part  of  the  Union.  I  salute,  too, 
those  of  other  parties,  especially  those  in  the  Congress  who  on 
so  many  occasions  put  partisanship  aside.  I  thank  the  Gover- 
nors of  the  several  States,  their  legislatures,  their  State  and 
local  officials  who  participated  tmselflshly  and  regardless  of 
party  in  our  efforts  to  achieve  recovery  and  destroy  abuse. 
Above  all  I  thank  the  millions  of  Americans  who  have  borne 
disaster  bravely  and  have  dared  to  smile  through  the  storm. 

America  will  not  forget  these  recent  years — will  not  forget 
that  the  rescue  was  not  a  mere  party  task — it  was  the  concern 
of  all  of  us.  In  our  strength  we  rose  together,  rallied  our 
energies  together,  applied  the  old  r\Ues  of  common  sense,  and 
together  survived. 

In  those  das^  we  feared  fear.  That  was  why  we  fought 
fear.  And  today,  my  friends,  we  have  won  against  the  most 
dangerous  of  our  foes — we  have  conquered  fear. 

But  I  cannot,  with  candor,  tell  jrou  that  all  is  well  with  the 
world.  Clouds  of  suspicion,  tides  of  ill  will  and  intolerance 
gather  darkly  in  many  places.  In  our  own  land  we  enjoy 
indeed  a  fullness  of  life  greater  than  that  of  most  nations. 
But  the  rush  of  modem  civilization  itself  has  raised  for  us 
new  difficulties,  new  problems  which  must  be  solved  if  we 
are  to  preserve  to  the  United  States  the  political  and  eco- 
nomic freedom  for  which  Washixigton  and  Jefferson  planned 
and  fought 


Philadelphia  is  a  good  city  in  which  to  write  American  his- 
tory. This  is  fitting  ground  on  which  to  reaffirm  the  faith  of 
our  fathers;  to  pledge  ourselves  to  restore  to  the  people  a 
wider  freedom — to  give  to  1936  as  the  founders  gave  to  1776— 
an  American  way  of  life. 

That  very  word  ''freedom",  in  itself  and  of  necessity,  sug- 
gests freedom  from  some  restraining  power.  In  1776  we  sovight 
freedom  from  the  tyranny  of  a  political  autocracy — from  the 
eighteenth  century  royalists  who  held  special  privileges  from 
the  Crown.  It  was  to  perpetuate  their  privilege  that  they 
governed  without  the  consent  of  the  governed;  that  they  de- 
nied the  right  of  free  assembly  and  free  speech;  that  tiiey 
restricted  the  worship  of  God;  that  they  put  the  average 
man's  property  and  the  average  man's  life  in  pawn  to  the 
mercenaries  of  dynastic  power — that  they  regimented  the 
people. 

And  so  it  was  to  win  freedom  from  the  tjrranny  of  political 
autocracy  that  the  American  Revolution  was  fought.  That 
victory  gave  the  business  of  governing  into  the  hands  of  the 
average  man  who  won  the  right  with  his  neighbors  to  make 
and  order  his  own  destiny  through  his  own  government.  Po- 
liUcal  tyranny  was  wiped  out  at  Philadelpliia  on  July  4.  1776. 

Since  that  struggle,  however,  man's  inventive  genius  re- 
leased new  forces  in  our  land — forces  wliich  reordered  the 
lives  of  our  people.  The  age  of  machineiT,  of  railroads,  of 
steam  and  electricity;  the  telegraph  and  tbe  radio;  mass  pro- 
duction, mass  distribution — all  of  these  combined  to  bnng 
forward  a  new  civilization  and  with  it  a  nev/  problem  for  those 
who  would  remain  free. 

For  out  of  this  modem  civilization  economic  rojralists 
carved  new  dynasties.  New  kingdoms  were  built  upon  con- 
centration of  control  over  material  things.  Through  new 
uses  of  corporations,  banks  and  securities,  new  machinery 
of  industry  and  agriculture,  of  labor  and  capital — all  un- 
dreamed of  by  the  fathers — the  whole  structiu"e  of  modern 
life  was  impressed  into  this  royal  service. 

There  was  no  place  among  this  royalty  for  our  many  thou- 
sands of  small  businessmen  and  mercluuits  who  sought  to 
make  a  worthy  use  of  the  American  system  of  initiative  and 
profit.  They  were  no  more  free  than  the  worker  or  the 
farmer.  Even  honest  and  progressive-minded  men  of  wealth, 
aware  of  their  obligation  to  their  generation,  could  never 
know  just  where  they  fitted  into  this  dynastic  scheme  of 
things. 

It  was  natural  and,  perhaps,  htmian  that  the  privileged 
princes  of  these  new  economic  dynasties,  thirsting  for 
power,  reached  out  for  control  over  government  itself.  They 
created  a  new  despotism  and  wrapped  it  in  the  robes  of 
legal  sanction.  In  its  service  new  mercenaries  sought  to 
regiment  the  people,  their  labor  and  their  properties.  And 
as  a  result,  the  average  man  once  more  confronts  the  prob- 
lem that  faced  the  Minuteman. 

The  hours  men  and  women  worked,  the  wages  they  re- 
ceived, the  conditions  of  their  labor — thei«  had  passed  be- 
yond the  control  of  the  people,  and  wen-  imposed  by  this 
new  industrial  dictatorship.  The  savings  of  the  average 
family,  the  capital  of  the  small  businessmaa,  the  investments 
set  aside  for  old  age — other  people's  money — these  were  tools 
which  the  new  economic  royalty  used  to  d;g  itself  in. 

"niose  who  tilled  the  soil  no  longer  reiiped  the  rewards 
which  were  their  right.  The  small  measure  of  their  gains 
was  decreed  by  men  in  distant  cities. 

Throughout  the  Nation,  opportunity  was  limited  by  mo- 
nopoly. Individual  initiative  was  crushed  in  the  cogs  of  a 
great  machine.  The  field  open  for  free  business  was  more 
and  more  restricted.  Private  enterprise  btcame  too  private. 
It  became  privileged  enterprise,  not  free  enterprise. 

An  old  English  judge  once  said:  "Necessitous  men  are  not 
free  men."  Liberty  requires  opportunity  tD  make  a  living — 
a  living  decent  according  to  the  standard  of  the  time,  a  liv- 
ing which  gives  man  not  only  enough  to  live  by,  but  some- 
thing to  live  for. 

For  too  many  ot  us  the  political  equality  we  once  had  won 
was  meaningless  in  the  face  at  economic  iuiquality.    A  small 
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group  had  concentrated  into  their  own  hands  an  almost  com- 
plete control  over  other  people's  property,  other  people's 
money,  other  people's  labor — other  people's  lives.  For  too 
many  of  us  life  was  no  longer  free;  liberty  no  longer  real; 
men  could  no  longer  follow  the  pursuit  of  happiness. 

Against  economic  tyranny  such  as  this,  the  citizen  could 
only  appeal  to  the  organized  power  of  Government.  The 
collapse  of  1929  showed  up  the  despotism  for  what  it  was. 
The  election  of  1932  was  the  people's  mandate  to  end  it. 
And  under  that  mandate  it  is  being  ended. 

The  royalists  of  the  economic  order  have  conceded  that 
political  freedom  was  the  business  of  the  Qovernment.  but 
they  have  maintained  that  economic  slavery  was  nobody's 
business.  They  granted  that  the  Government  could  protect 
the  citizen  in  his  right  to  vote  but  they  denied  that  the 
Government  could  do  anything  to  protect  the  citizen  in  his 
right  to  work  and  live. 

Today,  my  friends,  we  stand  committed  to  the  proposition 
that  freedom  is  no  half-and-half  affair.  If  the  average  citi- 
zen is  guaranteed  equal  opportimity  in  the  polling  place,  he 
must  have  equal  opportunity  in  the  market  place. 

These  economic  rosralists  complain  that  we  seek  to  over- 
throw the  institutions  of  America.  What  they  really  complain 
of  is  that  we  seek  to  take  away  their  power.  Our  allegiance  to 
American  institutions  requires  the  overthrow  of  this  kind  of 
power.  In  vain  they  seek  to  hide  behind  the  flag  and  the 
Constitution.  In  their  blindness  they  forget  what  the  flag 
and  the  Constitution  stand  for.  Now,  as  always,  the  flag  £md 
the  Constitution  stand  for  democracy,  not  tyranny;  for  free- 
dom, not  subjection;  and  against  a  dictatorship  by  mob  nile 
and  the  overprlvileged  alike. 

The  brave  and  clear  platform  adopted  by  this  convention, 
to  which  I  heartily  subscribe,  sets  forth  that  government  in  a 
modern  civilization  has  certain  inescapable  obligations  to  its 
citizens,  among  which  are  protection  of  the  family  and  the 
home,  the  establishment  of  a  democracy  of  opportunity,  and 
aid  to  those  overtaken  by  disaster. 

But  the  resolute  enemy  within  our  gates  is  ever  ready  to 
beat  down  our  words  unless  in  greater  courage  we  will  flght 
for  them. 

For  more  than  3  years  we  have  fought  for  them.  This 
convention  in  every  word  and  deed  has  pledged  that  that 
flght  will  go  on. 

The  defeats  and  the  victories  of  these  years  have  given  to  us 
as  a  people  a  new  imderstanding  of  our  Government  and  of 
ourselves.  Never  since  the  early  days  of  the  New  England 
town  meeting  have  the  affairs  of  Government  been  so  widely 
discussed  and  so  clearly  appreciated.  It  has  been  brought 
home  to  us  that  the  only  effective  guide  for  the  safety  of  this 
most  worldly  of  worlds  is  moral  principle. 

We  do  not  see  faith,  hope,  and  charity  as  unattainable 
ideals,  but  we  use  them  as  stout  supports  of  a  nation  fighting 
the  flght  for  freedom  in  a  modem  civilization. 

Faith — in  the  soundness  of  democracy  in  the  midst  of 
dictatorships. 

Hope — renewed  because  we  know  so  well  the  progress  we 
have  made. 

Charity — in  the  true  spirit  of  that  grand  old  word.  For 
chanty  literally  translated  from  the  original  means  love,  the 
love  that  understands,  that  does  not  merely  share  the  wealth 
of  the  giver,  but  in  true  sjmipathy  and  wisdom  helps  men  to 
help  themselves. 

We  seek  not  merely  to  make  government  a  mechanical 
implement,  but  to  give  it  the  vibrant  personal  character  that 
is  the  embodiment  of  human  charity. 

We  are  poor  indeed  if  this  Nation  cannot  afford  to  lift 
from  every  recess  of  American  life  the  dread  fear  of  the 
unemployed  that  they  are  not  needed  in  the  world.  We  can- 
not afford  to  accumulate  a  deficit  in  the  books  of  human 
fortitude. 

In  the  place  of  the  palace  of  privilege  we  seek  to  build  a 
temple  out  of  faith  and  hope  and  charity. 

It  is  a  sobering  thing  to  be  a  servant  of  this  great  cause. 
We  try  in  our  dally  work  to  remember  that  the  cause  belongs 
not  to  us  but  to  the  people.   The  standard  is  not  in  the  hands 


of  you  and  me  alone.  It  is  carried  by  America.  We  seek  daily 
to  profit  from  experience,  to  learn  to  do  better  as  our  task 
proceeds. 

Governments  can  err — Presidents  do  make  mistakes,  but 
the  immortal  Dante  tells  us  that  divine  justice  weighs  the  sins 
of  the  cold-blooded  and  the  sins  of  the  warm-hearted  in 
different  scales. 

Better  the  occasional  faults  of  a  government  that  lives  in  a 
spirit  of  charity  than  the  consistent  omissions  of  a  govern- 
ment frozen  in  the  ice  of  its  own  indifference. 

ITiere  is  a  mysterious  cycle  in  human  events.  To  some  gen- 
erations, much  is  given.  Of  others,  much  is  expected.  This 
generation  of  Americans  has  a  rendezvous  with  destiny. 

In  this  world  of  ours  in  other  lands,  there  are  some  people, 
who.  in  times  past,  have  lived  and  fought  for  freedom,  and 
seem  to  have  grown  too  weary  to  carry  on  the  flght.  They 
have  sold  their  heritage  of  freedom  for  the  illusion  of  a  living. 
They  have  yielded  their  democracy. 

I  believe  in  my  heart  that  only  our  success  can  stir  their 
ancient  hope.  They  begin  to  know  that  here,  in  America,  we 
are  waging  a  great  war.  It  is  not  alone  a  war  against  want 
and  destitution  and  economic  demoralization.  It  is  more  than 
that.  It  is  a  war  for  the  survival  of  democracy.  We  are 
flghting  to  save  a  great  and  precioios  form  of  government  for 
ourselves  and  for  the  world. 

I  accept  the  commission  you  have  tendered  me.  I  Join  with 
you.    I  am  enlisted  for  the  duration  of  the  war. 

Address  of  Hon.  John  N.  Garneh.  Accepting  thi  Nominatiow  »o« 

Vice  President 

Mr.  Chairman,  friends,  my  words  shall  be  as  few  as  they 
shall  be  fervent  and  sincere.  I  am  a  soldier,  and  my  duty  is 
to  follow  where  the  commander  leads.  I  accept  the  rules  of 
war  as  laid  down  in  the  platform. 

I  am  not  insensible  of  the  high  honor  which  has  been  con- 
ferred upon  me.  This  confidence  which  my  fellow  country- 
men have  reposed  in  me  I  accept  as  a  solemn  trust ;  and  I  am 
not  unmindful  of  the  responsibility  which  goes  with  that  trust. 

I  gladly  accept  the  nomination  for  the  Vice-Presidency 
j  now  tendered  to  me  for  the  second  time.  The  sense  of  per- 
sonal satisfaction  in  this  honor  is  enhanced  and  heightened 
by  the  thought  that  I  am  again  to  be  on  the  ticket  with 
Franklin  Delano  Roosevelt. 

I  shall  stand  with  him  in  the  months  ahead  as  I  stood  with 
him  before  the  voters  of  this  country  in  1932 — as  I  have  stood 
in  sharing  with  him  since  March  4,  1933,  the  obligations  and 
duties  and  responsibilities  which  the  Constitution  imposes. 

Franklin  Delano  Roosevelt  is  my  leader ;  my  Commander  in 
Chief.  In  this  presence,  before  the  multitude,  and  with  the 
stars  of  heaven  to  bear  witness  to  my  covenant  I  renew  the 
pledge  of  fealty  I  gave  4  years  ago. 

In  Franklin  Delano  Roosevelt  the  hopes  of  a  nation  have 
been  relxjrn.  Despair  has  given  place  to  confidence.  De- 
spondency and  gloom  have  made  way  for  happiness. 
Laughter  again  is  heard  in  the  land. 

We  are  now,  as  it  were,  midway  in  our  course.  Great  as  are 
the  things  which  have  been  accomplished  to  bring  order  out  of 
chaos  in  which  we  found  the  country  in  March  1933,  much 
remains  to  be  done. 

There  must  be  no  return  to  old  conceptions  denominated 
as  the  Old  Deal.  And  what  do  we  mean  by  the  Old  Deal? 
We  mean  a  political  system  which  fosters  an  economic 
order  giving  special  privilege  to  a  few  favored  ones  through 
the  sacrifices  of  the  many.  By  the  New  Deal  we  mean  sim- 
ply an  adaptation  of  the  laws  of  the  country  so  that  ths 
greatest  good  will  come  to  the  greatest  number — the  protec- 
tion of  the  rights  of  that  vast  majority  of  our  populace,  men, 
women,  and  children — to  whom  the  Old  Deal  meant  want, 
hardship,  despair,  and  degradation. 

Our  people  have  not  forgotten  the  wretchedness  to  which 
these  sins  of  omission  and  commission  of  12  years  of  the 
Old  Deal  had  plunged  the  country  when  the  New  Deal  was 
ushered  in  on  a  March  day  in  1933.  But  the  dawn  of  a  new- 
day  was  at  hand.  The  time  for  a  change  had  come.  The 
country  welcomed  a  new  leader.    And  I  cheerfully  bear  wit- 
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ness  here  and  now  to  the  losral  support  of  New  Deal  meas- 
ures and  principles  accorded  in  Congress  by  certain  of  our 
friends  of  the  opposition.  With  voice  and  vote  many 
brethren  of  Republican  persuasion  have  shown  how  they 
could  in  time  of  national  peril  rise  above  partisanship  and 
heed  the  call  for  help  of  a  stricken  coiuitry. 

We  still  ask  for  the  support  of  all  those  who  believe  as 
we  do  that  the  function  of  government  is  to  protect  the 
many  from  the  selfishness  of  the  few,  to  guarantee  to  all 
the  means  of  livelihood  and  ptirticlpation  in  the  things  that 
make  life  good  and  noble  and  worth  the  living. 

That  is  our  platform.  Upon  that  platform  I  stand,  and 
I  am  proud  to  stand  with  our  leader — a  leader  who  has 
never  faltered  in  his  course  and  never  once  lost  faith  that 
in  the  sovereign  will  of  the  American  people  rests  true 
wisdom  in  government  and  the  way  to  security,  peace,  and 
happiness. 

In  that  faith  I  put  my  trust.  In  that  faith  I  pledge  anew 
my  allegiance  to  Franklin  Delano  Roosevelt. 

Address  or  Hon.  James  A.  Paelit,  Ceujxman  of  the  Demockatic 
National  Cobcmittee,  Opening  the  Democratic  National  Con- 
vention, Philadelphia,  Pa..  Tuesdat.  Juki  23,  1936 

In  inaugurating  this  convention  I  am  conscious  of  a  great 
responsibility.  The  occasion  which  brings  us  together  is  one 
of  the  most  momentous  in  the  history  of  our  country. 

The  continuance  of  the  New  Deal  is  the  issue.  Tlie  ques- 
tion before  the  Amercan  people  Is  clear-cut  and  cannot  be 
disguised.  That  question  is:  Shall  we  continue  the  New 
Deal,  which  has  rescued  our  coxintry  from  disaster  and 
despair,  or  shall  the  Government  be  turned  back  to  the  Old 
Dealers,  who  wrecked  it? 

There  you  have  the  Issue  stripped  of  all  camouflage. 

The  gravity  of  this  Issue  is  the  measure  of  our  responsi- 
bility as  we  assemble  here  today.  Is  the  Nation  to  move 
forward  or  is  it  to  turn  backward  to  the  Old  Dealers  of  such 
recent  and  bitter  memory? 

Fortunately  for  us  and  for  the  country,  we  know  now  that 
the  Old  Dealers  stand  right  where  they  have  always  stood. 
The  convention  at  Cleveland,  both  in  manner  and  method, 
revealed  once  more  that  old  habits  are  not  abandoned. 

I  am  not  trying  to  stir  the  members  of  the  committee, 
which  has  served  so  faithfully,  or  the  delegates  to  this  con- 
vention into  any  frenzy  of  excitement  by  stressing  the 
gravity  of  what  lies  ahead  of  us,  and  which  makes  this  cam- 
paign different  from  the  ordinary  political  struggle  in- 
separable from  a  Presidential  election. 

I  merely  wish  to  impress  on  all  of  you  the  significance  of 
the  task  to  which  we  are  committing  ourselves.  I  want  to 
point  out  that  while  the  political  skies  seem  fair  for  our  party 
and  our  destined  candidates,  and  all  of  us  believe  that  the 
country  will  echo  our  desires  in  unmeasured  enthusiasm, 
and  a  record  majority,  confidence  in  the  outcome  is  not 
enough.  The  consequences  of  the  coming  election  are  vital 
to  the  future  of  this  Nation.  Because  of  their  gravity,  no 
one  of  us  dares  do  less  than  his  utmost  toward  swelling  the 
majority  that  will  testify  to  the  national  desire  that  the 
processes  of  recovery,  initiated  and  carried  on  by  Franklin 
D.  Roosevelt,  shall  not  be  Interrupted.  That  verdict  must  be 
so  overwhelming,  so  conclusive,  so  compelling,  that  nobody 
can  doubt  that  the  country  is  united  In  Its  determination 
that  there  shall  be  no  backward  step  in  our  progress. 

Our  party  will  remain  in  power  so  long  as  its  ideals  and 
purposes  do  not  deviate  from  the  straight  path  of  public 
service. 

We  are  a  fortunate  party;  first  In  the  high  patriotism  and 
caliber  of  our  President;  second,  in  that  we  are  on  the  right 
side,  both  morally  and  economically.  The  minority  party 
has,  by  force  of  circumstance,  been  compelled  to  adopt  a 
platform  imsuri>assed  in  the  history  of  p»arty  declarations  for 
platitudes  and  vague  promises.  Some  d&y  they  pledge  them- 
selves to  accomplish  what  our  administration  has  already 
accomplished.  Some  day  they  will  put  the  farmer  in  the 
same  economic  position  that  the  New  Deal  has  put  him,  but 
never  do  tiiey  say  how  they  are  going  to  do  it.   Some  day  they 


are  going  to  establish  business  on  a  basis  comparable  with 
that  upon  which  our  conduct  of  national  affairs  has  placed 
it;  but  first  they  would  go  back  to  the  system  that  brought  on 
the  great  panic.  Some  day  the  great  corporations  are  to  be 
assured  of  all  the  favors  they  enjoyed  under  Republican 
rule,  and  at  the  same  time  everybody  Is  to  have  equal  oppor- 
tunity and  unbounded  prosperity. 

And  their  some-day  candidates,  through  this  platform,  will 
tell  the  country,  as  a  distracted  mother  tells  her  fretful  babies, 
they  will  have  the  moon  for  which  they  have  been  futilely 
reaching  and  wailing  because  they  cannot  reach  it. 

They  are  going  to  relieve  poverty  without  spending  money, 
provide  jobs  without  it  costing  industry  anything,  and  bring 
happiness  and  contentment  to  everybody — some  day. 

As  chairman  of  the  Democratic  National  Committee  it  has 
become  my  happy  duty  to  call  this  convention  to  order;  to 
present  the  recommendations  of  the  committee  for  the  con- 
vention's consideration  of  temporary  ofiQcers  to  conduct  the 
deliberations  of  this  body  until  the  convention  itself  shall 
complete  the  permanent  organization.  Then  I  shall  relapse 
Into  my  status  as  a  delegate  from  the  State  of  New  York. 

Before  I  relinquish  this  gavel  I  wish  to  make  a  brief  report 
on  the  work  of  the  national  orjganization  since  it  assumed 
direction  of  the  party's  affairs  at  the  1932  convention.  That 
convention  inaugurated  a  new  era  in  our  coimtry's  affairs. 
Through  the  masterful  work  of  the  candidates  of  the  1932 
convention  and  the  Congresses  which  were  elected  in  sym- 
pathy with  them,  our  country  has  been  lifted  out  of  the  worst 
depression  in  our  history  onto  a  fair  highway  that  leads  to 
permanent  prosperity.  Ordinarily,  as  you  know,  the  national 
committee  of  our  own  and  of  the  minority  party  fall  into  a 
deep  sleep  at  the  close  of  a  convention  and  hibernate  for  4 
years.  Following  the  precedent  established  by  my  prede- 
cessor, the  Democratic  National  Committee  has  taken  a 
different  course,  actuated  by  the  belief  that  a  Presidential 
campaign,  with  all  that  it  means  to  our  Nation,  is  not  some- 
thing to  be  hurried  through  in  a  few  hectic  weeks. 

As  a  matter  of  fact,  we  could  not  have  remained  idle, 
even  if  we  had  so  desired.  As  soon  as  they  thought  that  par- 
tisan politics  made  it  necessary,  the  party  we  had  ousted  from 
control  of  the  Government  began  sniping  at  the  policies  they 
had  applauded  and  participated  in.  They  were  grateful  for 
these  policies  when  our  country  was  imdergoing  the  extreme 
crisis  of  the  disaster  their  President  and  their  administration 
had  permitted  to  come  upon  us. 

As  soon  as  the  huge  financial  interests  that  have  been  the 
backbone  of  every  Republican  administration  of  recent  years 
had  been  rescued  from  the  depths  of  loss  and  again  began  to 
make  money,  they  exerted  their  pressure,  furnished  the  funds, 
and  engaged  in  a  crusade  of  vituperation  and  detraction  in 
an  effort  to  destroy  the  faith  of  the  people  in  the  President. 
He  had  brought  them  out  of  their  desperate  state  when  they 
were  helpless  to  do  it  themselves.  But  he  was  insisting  that 
fortune  for  the  few  and  poverty  for  the  many  did  not  spell 
prosperity,  and  they,  feeling  themselves  threatened  with  the 
deprivation  of  the  unearned  and  uneconomic  favors  and  priv- 
ileges they  had  enjoyed  so  long,  inaugurated  the  movement 
for  a  return  to  the  old  system  of  everything  for  them  and 
nothing  for  the  plain  people.  Ilien  it  was  that  the  minority 
party  orators  and  the  newspapers  controlled  by  the  big  inter- 
ests began  telling;  our  people  that  Franklin  D.  Roosevelt 
sought  to  be  a  dictator.  Then  it  was  that  the  laws  Congress 
had  enacted,  and  for  which  many  of  the  Senators  and  Repre- 
sentatives of  their  own  party  had.  voted,  were  denounced  as 
being  intended  to  make  our  country  a  socialistic  and  com- 
munistic state.  Then  it  was  that  they  proclaimed  that  the 
measures  undertaken  and  functioning  successfully  to  bring 
back  a  restoration  of  business,  decrease  unemployment,  and 
to  take  care  of  the  jobless  until  such  time  as  retunung  pros- 
perity would  reabsorb  them  into  normal  industry,  were  all  the 
product  of  dreamers  and  visionaries. 

Anybody  unfamiliar  with  American  politics  would  have 
gathered  from  these  outcries  that  our  hard-working,  sys- 
tematic, public -serving  President  was  sitting  in  the  White 
House  with  a  war  helmet  on  his  head,  booted  and  spurred, 
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and  ready  to  lead  a  bayonet  charge  on  Congress  if  ttoey 
hesitated  in  carrying  out  his  despotic  orders. 

Under  these  conditions  we  naturally  had  to  get  busy.  I  will 
not  attempt  to  outline  for  you  the  activities  of  the  organiza- 
tions in  the  various  sections  of  the  coiintry.  but  I  do  want  to 
tell  you  that,  without  exception,  the  State  Democratic  author- 
ities cooperated  effectively  and  enthusiastically,  and  I  want 
to  thank  them  publicly  for  their  loyalty,  which  in  no  small 
deRree  is  responsible  for  the  state  of  confidence  in  which  we 
meet  today.  You  are  all  familiar.  I  believe,  with  the  work 
performed  at  national  headquarters  in  Washington,  and  I 
feel  authorized  to  express  in  your  name  our  thanks  to  my 
colleagues  at  headquarters  for  the  faithfulness  with  which 
they  have  discharged  their  task. 

Perhaps  I  ought  to  mention  in  this  connection  another 
apency  that  has  contributed  much  to  the  jubilant  feeling  we 
have  in  regard  to  the  outcome  of  the  election  in  November. 
E)o  I  need  to  say  that  I  refer  specifically  to  the  Republican 
convention  in  Cleveland?  By  their  platform  they  would  have 
as-sured  our  victory.  I  believe,  even  had  our  national  organi- 
zation remained  dormant  during  the  whole  preconvention 
period.  Confronted  by  the  impossible  task  of  reconciling  the 
standpat  views  of  the  powers  behind  the  minority  party  with 
their  anguished  necessity  of  making  a  pretense  of  liberalism, 
they  turned  loose  the  most  extraordinary  platform  on  record 
in  this  country. 

Our  friends,  the  enemy,  had  an  opportunity  to  be  sincere. 
If  they  had  any  regard  for  consistency,  they  would  have  re- 
named Herbert  Hoover,  who  represents  the  classical  attitude 
of  their  party,  and  then  we  would  have  had  a  direct  and 
frank  contest  before  the  American  people  of  the  New  Deal 
and  the  Old  Deal.  They  passed  him  up  despite  his  impas- 
sioned stampeding  speech,  which  naturally  failed.  For  you 
cannot  stampede  an  elephant  securely  chained  to  the  picket 
posts  of  evasion  and  straddling.  They  could  have  named 
Senator  Borah,  but  he  was  earmarked  with  the  stigma  of 
liberalism.  So  they  had  to  find  a  candidate  whom  they  could 
present  as  conservative  enough  to  meet  the  specifications  of 
the  Du  Pont  Liberty  Leaguers  in  the  East,  while  appearing 
fiercely  liberal  in  the  West. 

Nobody  takes  the  Cleveland  platform  seriously — not  even 
our  political  adversaries.  The  leading  Republican  newspaper 
at  the  National  Capital,  in  a  painful  effort  to  make  the  docu- 
ment sound  like  sense,  said  in  its  appraisal  of  the  Republican 
declaration  of  principles:  "On  the  whole,  the  platform  avoids 
the  mistake  of  being  too  specific,  properly  concentrating  on 
principles."  It  mentions  some  of  what  it  terms  "not  infre- 
quent conflicts  between  an  excellent  generality  and  a  stupid 
particularization."  However,  it  sums  up  the  grand  total  by 
a.<;surin?  the  Republican  nominee  that  he  has  a  complete 
license  to  forget  the  platform  in  this  impressive  language: 

The  Republican  Party  has  thus  assured  Its  standard  bearer  of  the 
frwdom  of  action,  within  a  framework  of  principle,  which  a  com- 
petent leader  must  be  aUowed. 

There  you  have  it.  They  were  compelled  by  the  same  In- 
exorable circumstance  to  produce  a  platform  aimed  to  satisfy 
liberals  and  conservatives,  the  bold  and  the  timid  among  the 
two  conflicting  elements  of  their  party's  make-up.  Even 
when  it  came  to  choosing  their  Vice-Presidential  candidate 
they  had  to  follow  the  same  hazardous  course.  The  larger 
men  refused  the  post,  so  they  picked  a  gentleman,  doubtless 
a  good  editor,  who  has  never  held  public  olBce,  never  strayed 
into  fields  other  than  his  own  business — even  more  widely 
unknown  to  the  public  than  his  chief. 

Our  governmental  system  directs  the  same  qualifications 
for  the  Vice  President  as  for  the  President  for  obvious  rea- 
sons. Our  own  beloved  Vice  President  has  shown  that  the 
office  is  neither  an  ornament  nor  a  sinectire.  John  N. 
Gamer's  long  experience  In  the  public  service  has  been  of 
inestimable  value  during  the  grave  period  of  restoration. 
The  Vice  President  presides  over  the  United  States  Senate. 
He  knows  what  the  doings  of  that  body  mean  and  his  ripened 
judgment  is  availaMe  when  the  Senate  divides  and  bis  vote 
determines  the  final  resulk 


It  is  no  part  of  my  fimction  to  suggest  to  the  resolutions 
committee  the  platform  upon  which  our  candidates  will  run. 
But  I  do  not  think  I  am  transgressing  when  I  voice  my  belief 
that  that  dociunent  will  be  one  to  which  they  can  commit 
themselves  without  laughing,  and  can  swallow  without  chok- 
ing. And,  incidentally,  it  will  be  the  only  major  party  plat- 
form adopted  this  year  of  the  sort. 

Apart  from  everything  else  we  have  the  advantage  in  this 
convention  not  only  of  knowing  what  we  are  striving  for,  but 
on  whom  we  may  depend  to  carry  out  the  program.  We  are 
in  the  happy  position  of  being  enlisted  on  the  popular  side. 
It  is  the  popular  side  because  of  what  oiu"  administration 
has  accomplished  for  the  public  welfare.  Good  government 
is  the  best  politics.  That  was  true  when  Jefferson  founded 
our  party,  and  the  formula  has  not  changed.  Circimistances 
and  conditions  change.  The  immortal  principles  that  have 
made  us  the  freest,  most  secure  people  in  the  world  remain 
changeless.  Selfish  interests  may  usurp  authority  for  a  time, 
but  always  there  arises  a  figure  clear-eyed  enough  to  see  the 
peril,  wise  enough  to  grasp  the  people's  desires,  and  brave 
enough  to  hew  the  way  through  the  barriers  of  Influence 
and  illicit  power,  and  set  us  again  on  the  right  path. 

For  3  years  ours  has  been  a  people's  government.  It  Is  oiu* 
job  to  keep  it  a  people's  government. 

That  is  what  I  meant  when  I  spoke  of  the  responsibilities 
incident  to  this  gathering.  We  know  how  millions  have 
been  poured  out  to  prepare  the  ground  for  an  assault  aimed 
to  bring  back  the  reeking  period  that  piled  up  great  for- 
tunes for  those  on  the  inside,  and  finally  brought  the  country 
to  the  verge  of  bankruptcy. 

No  pirate  of  the  olden  days  chased  a  galleon  that  had 
escaped  him  more  fiercely  than  will  the  backers  of  the  Re- 
publican Party  pursue  the  enterprise  of  getting  back  the 
prize  they  held  so  long.  ^ 

The  pursuing  corsairs  used  whatever  flag  that  served  thetr 
purpose  to  close  with  their  quarry.  They  did  not  fly  the 
skull  and  crossbones  banner,  but  raised  the  peimant  under 
which  the  prize  was  sailing  to  disgtiise  their  plundering 
purpose. 

Perhaps  that  illustrates  the  new  plan  of  the  Republican 
platform  and  the  uniform  of  their  captain — in  the  West  with 
the  epaulets  of  liberalism  and  in  the  East  with  the  insignia 
of  conservatism. 

Behind  the  Republican  ticket  is  the  crew  of  the  du  Pont 
Liberty  League  and  their  allies,  which  have  so  far  financed 
every  undercover  agency  that  has  disgraced  American  politics 
with  their  appeals  to  race  prejudice,  religious  intolerance, 
and  personalities  .so  gross  that  they  had  to  be  repudiated  even 
by  the  regular  Republican  organization.  They  will  continue 
to  disown  these  snaky  assaults  and  to  seek  to  profit  by  them. 

But  the  leaguers  will  never  gain  the  prize.  The  real  New 
Deal,  sane  and  orderly — not  the  wild,  visionary,  socialistic, 
or  communistic  creation  of  its  enemies'  imagination — will  sail 
on  serenely  to  the  goal  of  complete  recovery,  and  at  its  helm 
that  calm,  capable,  and  cotirageous  commander,  Franklin  D. 
Roosevelt. 

THX  NECKO  AS  A  CITIZZN 

Mr.  HAYDEN.  Mr.  President,  under  the  authority  granted 
by  the  Senate  on  Jime  18,  1936,  I  insert  an  address  to  be 
delivered  by  Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior 
and  Federal  Administrator  of  Public  Works,  before  an  anni- 
versary meeting  of  the  National  Association  for  the  Advance- 
ment of  Colored  People,  at  Baltimore,  Md.,  June  29,  1936, 
entitled  "The  Negro  as  a  Citizen",  as  follows: 

I  am  happy  to  be  b«re  tonight  to  address  the  twenty-seventh 
anniversary  of  the  National  Association  for  the  Advancement  of 
Colored  People.  In  addition  to  my  natural  appreciation  of  the 
prlvUege  of  addressing  you,  I  feel  at  home  here.  The  things  for 
which  you  stand  and  the  broad  purposes  to  which  your  association 
has  been  dedicated  have  been  among  my  lifelong  Interests.  I  have 
always  been  sensitive  about  Justice  and  fair  play  for  those  who 
were  without  a  friend  at  court.  More  than  once  I  have  stood  in 
the  line  of  battle  against  those  who  would  exploit  the  weak  and 
persecute  the  helpless. 

For  the  past  27  years  your  association  has  been  waging  this  kind 
of  a  battle.    As  a  lifeguard  you  have  patrolled  the  beach  to  safe- 
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guard  the  dTte  and  personal  liberties  of  members  of  the  Negro 
race.  You  have  fought  dtsfranchlsement.  segregation,  and  lynch- 
ing. Through  mass  protests,  by  appeal  to  the  courts,  and  by  arous- 
ing public  opinion  ycu  have  rendered  a  significant  service  not  alone 
to  Negroes  but  to  the  country  as  a  whole.  In  cultivating  a  dis- 
position to  accord  Negroes  their  full  rights  as  citizens,  you  have 
helped  all  of  us  to  remember  the  fundamental  principles  tqx>n 
which  the  Nation  is  founded. 

Some  years  ago  it  was  my  privilege  for  one  term  to  serve  as  pres- 
ident of  the  Chicago  branch  of  yoiir  association.  During  that 
time  I  had  the  opportunity  of  becoming  intimately  acquainted 
with  your  purposes  and  program.  It  was  also  my  good  fortune  to 
be  associated  with  some  of  the  fine,  forward -looting  leaders  of  the 
Negro  race,  the  friendship  of  many  of  whom  I  still  value  highly. 
Although  I  have  not  been  ofBclally  connected  with  yotu*  organiza- 
tion for  a  number  erf  years,  I  have  watched  its  activities  with  great 
interest  and  sympathy.  I  wish  to  congratulate  you  upon  the 
progress  that  you  hare  made.  Many  of  your  achievements  have 
not  been  heralded,  but  you  have  steadily  pressed  forward  toward 
the  goal  of  legal  Justice  and  civic  rights  for  the  Negro  race. 

Another  reason  why  I  am  pleased  to  participate  in  this  *j»tiii*i 
meeting  In  the  State  of  Maryland  is  because  of  the  similarity 
between  the  principles  which  you  and  I  stand  for  and  those  which 
animated  the  founders  of  this  great  State. 

I  am  sure  that  it  Is  weU  known,  at  least  to  those  of  you  who  are 
Mary  landers,  that  Lord  Baltimore  was  characterized  by  great  toler- 
ance. It  was  his  conviction  that  a  man  should  be  allowed  to  have 
his  own  convictions  and  beliefs.  At  a  time  when  religious  preju- 
dice and  bigotry  were  rife,  even  on  the  part  of  many  who  had 
migrated  to  these  shores  to  escape  the  prejudice  and  oppression 
that  made  England  Intolerable,  Lord  Baltimore  was  a  liberal.  Prom 
this  attitude  of  mind  flowed  many  liberal  tendencies  In  Maryland 
during  Its  early  history.  I  am  sure  it  is  remembered  today  with 
pride  by  many  citizens  of  this  State,  both  Negro  and  white,  that 
this  is  the  State  which,  in  line  with  its  finest  traditions,  gave  to 
the  world  that  great  orator,  statesman,  and  courageous  Negro  leader, 
Frederick  Douglass.  His  life,  perhaps  more  than  that  of  any  other 
single  Individual,  has  been  the  example  which  has  challenged 
Negroes  to  press  forward  and  achieve  what  at  first  seemed  to  be 
Impossible.  The  principles  for  which  he  fought  are  the  same  as 
those  for  which  you  are  struggling  today — freedom,  Justice,  and 
opportunity. 

Thanks  to  Douglass  and  Llnc<^n  and  many  others  who  gave  their 
last  full  measiu^  of  devotion,  the  Union  was  saved,  and  we  are 
lapidly  achieving  the  goal  of  a  united  country— united  not  alone 
get^raphlcally  and  politically,  but  united  In  spirit,  in  purpose,  in 
aspirations. 

As  we  look  backward  over  the  road  that  has  led  us  to  our  present 
position  of  leadership  among  world  democracies,  and  then  forward 
to  the  promised  land  of  the  future,  we  find  two  contrasting  pic- 
tures. Until  the  recent  past  the  spirit  of  adventure  was  otir  out- 
standing characteristic.  We  pushed  back  frontier  after  frontier 
while  wresting  a  livelihood  from  a  rich  but  none-too-friendly 
nature.  And  because  of  the  very  abundance  of  our  nattiral  re- 
sources and  our  lack  of  knowledge  and  technical  equipn^nt  the 
process  of  gaining  a  livelihood  resulted  In  wasteful  exploitation. 

Nor  was  exploitation  confined  to  the  natural  resources  of  Amer- 
ica; It  was  practiced  also  on  our  human  resources.  It  was  during 
this  pioneer  period  that  human  slavery  became  a  profitable  enter- 
prise. Helpless  Negroes  were  stolen  or  enticed  from  their  native 
soil  in  Africa  and  transported  to  these  and  other  shores  under  con- 
ditions which  would  not  be  tolerated  by  the  civilized  world  today. 
The  same  spirit  of  exploitation  was  manifest  in  the  vise  of  women 
and  children  in  sweatshops  and  other  fields  where  at  hard  tasks 
they  tolled  for  long  hours  at  Inadequate  pay. 

This  was  a  tooth-and-claw  age.  during  which  every  man  was  for 
himself  alone.  The  masses  were  sacrificed  to  swell  the  profits  of 
the  few.  It  was  the  ambition  ot  practically  every  youth  to  gain 
material  wealth  at  whatever  cost.  Some  of  our  greatest  fcH-tunes 
were  accumulated  during  those  days,  and  we  were  not  too  par- 
ticular what  methods  were  used  In  their  acctimulatioa. 

Notwithstanding  that  our  frontiers  have  receded  so  rapidly,  our 
industrial  development  has  been  so  Inunensc  and  so  swift  in  its 
progress  that  we  have  been  dazzled  by  a  sort  of  economic  mirage. 
We  thought  we  were  achieving  real  progress,  when  it  was  only  an 
Illusion.  We  have  been  unable  to  comprehend  the  significance  of 
the  change  frcnn  the  simplicity  and  ruggedness  of  our  pioneer  life 
to  the  complexity,  refinements,  axKl  Intimate  interrelattonships  of 
our  present  era. 

As  our  conception  of  democracy  In  earlier  days  was  influenced 
by  the  characteristics  and  environment  of  those  times,  so  must 
our  notion  of  this  era  be  in  harmony  with  the  age  In  which  we 
live.  Our  old  ideals  were  materialistic.  Individuality  and  the 
rights  of  the  few  and  of  the  strong  were  emphsslzed.  According 
to  our  new  concepts,  the  social  aspects  of  life,  the  rights  of  the 
many,  and  our  obligation  to  protect  the  weak  will  be  given  ever 
greater  consideration. 

This  new  conception  Is  being  translated  Into  governmental 
policy  and  practice.  President  Roosevelt,  in  a  recent  address,  laid 
stress  upon  the  social  responsibility  of  a  democratic  government 
when  he  said: 

"Whether  It  be  In  the  crowded  tenements  of  the  great  cities,  or 
on  many  of  the  farm  lands  of  the  Nation,  we  know  that  there 
dwell  millions  of  our  fellow  human  beings  who  suffer  from  the 
kind  of  poverty  that  spells  undemoxirlshment  and  underprlvllege. 

"If  local  governments.  If  State  governments,  after  exerting  every 
reasonable  effort,  are  unable  to  better  their  conditions,  to  raise  or 
restore  their  purchasing  power,  then  surely  It  would  take  a  tooIUh 


and  short -sighted  man  to  say  that  It  is  no  concern  of  the  National 
Government  itself. 

"Our  country  is  passing  through  a  poiod  which  Is  urgently  In 
need  of  ardent  protectors  of  the  rights  of  the  common  man. 
Mechanization  of  Industry  and  mass  production  have  put  unparal- 
leled power  in  the  hands  of  the  few.  No  small  part  of  our  program 
today  is  to  bring  the  fruits  of  this  mechanization  to  the  whole 
people." 

It  has  been  our  habit  so  long  to  talk  glibly  about  our  outstanding 
Ideals  of  health,  our  decent  living  conditions,  our  high  standards 
of  universal  common -school  education,  our  sense  of  Justice  for  the 
masses,  that  we  have  actiially  imagined  that  we  were  reaiizing 
them.  Btit  to  a  large  extent  our  boastings  have  been  mere  com- 
pensatory phimtasles  by  means  of  which  we  have  sought  to  deceive 
ourselves  into  believing  that  we  are  more  righteous  and  social- 
minded  than  In  fact  we  are.  or  that  we  are  bent  upon  achieving 
that  which  in  our  hearts  we  do  not  even  desire.  We  have  talked 
so  much  about  our  sense  of  Justice,  about  eqvial  opportunity  under 
the  law,  regardless  of  race  or  color  or  creed,  that  we  have  actually 
blinded  oin-  moral  perception  to  the  gross  exploitation  ot  weaker 
groups  that  has  been  going  on  under  our  very  eyes. 

If  we  except  the  Indians,  of  the  many  groups  that  have  been 
exploited,  beginning  with  pioneer  days.  Negroes  perhaps  have  been 
the  greatest  sufferers.  They  had  not  had  opportunities  for  an  ade- 
quite  education;  they  were  the  most  helpless  and  the  most  docile. 
Yet  the  contributions  they  have  made  to  the  material  upbuilding 
of  this  country  are  beyond  calctilation.  Certainly  It  has  been  tuflj- 
dent  to  Justify  them  in  claiming,  without  apology,  the  right  to 
earn  a  decent  share  of  our  great  wealth. 

Under  our  new  conception  of  democracy,  the  Negro  will  be  given 
the  chance  to  which  he  is  entitled — not  because  he  will  be  slni^ed 
out  for  special  consideration,  but  because  he  preeminently  belongs 
to  the  class  that  the  new  democracy  is  designed  especially  to  aid. 
It  is  lo  the  advantage  of  Negroes,  therefore,  that  they  thoroi'.(?hly 
familiarize  themselves  with  the  modified  social  and  economic  foim- 
dation  upon  which  the  new  democracy  is  being  built.  This  re- 
quires knowledge  and  understanding  of  the  new  forces  brought 
Into  being  by  science  and  technology,  and  of  the  various  scdal 
and  political  elements  which  are  emerging  as  a  result  of  gre<iter 
understanding  among  men.  In  order  to  throw  thetr  moral  strength 
and  the  weight  of  their  influence  on  the  side  of  the  new  liberalism 
and  progreselvism  that  is  emerging  from  the  welter  of  our  po- 
litical life,  they  must  have  sufficient  Intelligence  and  training  to 
make  a  wise  choice  among  social  valuea  Unfortunately,  we  know 
too  well  that  the  educational  opportunities  enjoyed  by  Negroes  are 
too  meager  and  even  In  many  cases  too  antiquated  for  th<?m  to 
develop  the  type  of  Intelligence  required  for  effective  ftinctloclng 
in  our  keenly  competitive  democratic  society.  This  makes  it  all 
the  more  important  to  develop  a  sound  leadership  such  as  this 
organization  can  supply. 

I  have  said  that  the  Negro  has  been  probably  the  greatest  suf- 
ferer during  the  period  of  our  development  when  exploitation  was 
the  general  rule.    I  wish  to  elaborate  on  this. 

In  the  economic  realm,  the  Negro  has  lived  for  genenitions 
on  the  very  fringes.  He  has  been  required  to  work  at  Jobs  of  the 
lowest  grades,  for  long  hours,  at  small  pay.  There  has  b<;en 
slight  opportunity  or  encouragement  for  him  to  break  Into  the 
higher  levels  of  employment  or  into  new  fields.  As  a  rule,  crgiin- 
Ized  labor  has  refused  to  enroll  him  in  Its  ranks.  This  dlEcrim- 
Ination  has  frequently  resulted  In  his  use  as  a  strikebreaker. 
The  general  lack  of  educational  facilities  has  been  most  acute 
in  the  vocational  and  economic  realms.  There  has  been  n;ltber 
proper  vocational  training,  adapted  to  occupational  need£,  nor 
Instruction  Jn  those  Important  economic  and  social  princlp)les 
which  should  be  the  stock  In  trade  of  every  worker.  In  some 
cases  where,  by  means  of  apprenticeship  or  otherwise,  ho  has 
become  skilled  in  certain  trades  he  has  been  refused  a  Lcense 
to  engage  in  that  trade. 

In  the  exercise  of  the  suffrage  that  is  guaranteed  him  bjr  the 
Constitution  the  Negro  has  met  with  many  ab\ises  and  obstacles. 
In  some  localities  he  is  callously  disfranchised;  in  other  i:ila<3es, 
for  generations,  he  has  been  exploited  by  corrupt  politicians,  who 
have  bought  hts  vote  or  have  made  tdm  promises  which  were 
never  expected  to  be  kept.  And.  finally,  he  has  been  the  ^icUm 
of  taxation  without  representation. 

Educationally  the  Negro  on  the  average  lags  far  belov  the 
accepted  standards  In  those  communities  where  separate  sthools 
for  the  Negro  and  white  races  are  maintained.  Studies  made 
in  the  Office  of  Education  of  the  Department  of  the  Interior 
show  (1)  a  lack  of  availability  of  educational  facilities  for  Neip-oes; 
(2)  Inadequate  financial  support;  (3)  poorly  prepared,  poorly 
paid,  and  Improperly  selected  teachers;  and  (4)  Ill-adapted  edu- 
cational programs.  Here  we  have  a  sad  commentary  on  our  demo- 
cratic principle  of  equal  opportiinlty,  eapecMlj  when  we  realize 
the  Importance  of  education  In  our  scheme  of  life  and  tiiat 
Negroes  are  required  to  meet  the  same  standards  as  other  citizens. 

The  general  social  and  civil  status  of  Negroes  reveals  a  picture 
quite  as  unsatisfactory  as  those  which  portray  the  economic  s.nd 
educational  phases  of  their  llres.  "Hietr  high  morbidity,  their 
crime  rate,  their  infant  mortality,  and  their  short  life  span  may 
be  attributed  very  largely  to  conditions  of  their  environment. 
Their  homes,  for  which  they  «ire  charged  exorbitant  prices,  b<rth 
as  buyers  and  renters,  are  located  In  the  poorest  and  most  Insani- 
tary sections  of  the  community,  without  adequate  streets,  pavr- 
menta,  water  supply,  lighting,  sewerage,  drainage,  or  fire  «na 
police  protection.  In  addition  to  malntrtrltlon,  due  to  the  sub- 
marginal  existence  tha;  so  many  of  them  lead,  there  Is  a  lack  of 
medical  and  hospital  care,  at  prenatal  and  matemai  earn  as  uvU 
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reasonable  effort,  are  unable  to  better  tbelr  conditions,  to  raise  or     marginal  existence  tha^  so  many  of  them  lead,  there  Is  a  lack  of 
restore  their  purchasing  power,  then  mrely  It  vould  take  a  fooUtfi     medical  and  hospital  caiv.  at  prexxatal  and  maternal  car^  as  vrAl 
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as  a  (jenpTal  absene*  of  countert)alanclng  influences,  such  as  recrea- 
tional, wplfarc    and  educational  agencies  and  facilities. 

When  the  extent  to  which  Ne«?roes  have  been  the  victims  of 
prejudice  pas.sion.  iRnorance.  and  discrimination  Is  realized  and 
the  deia"ec  to  which  they  have  met  w:th  frustrations  in  their  legiti- 
mate efforts  to  Improve  ihenrvselves  and  their  race,  their  achieve- 
ments merit  our  admiration  A  race  possessing  less  fortitude  and 
faith  would  have  fallen  by  the  wayside. 

I  congratulate  you  on  your  patience,  and  on  the  fact  that  you 
have  worked  while  you  waited  I  believe  that  your  cheerful  dis- 
posltjcn.  vour  faith,  your  loyalty,  and  your  lack  of  resentment  are 
some  of  the  qualities  that  have  brought  you  the  success  that 
already  1»  vours.  May  I  admonish  you  as  a  sincere  friend  to 
keep  the  faith.  In  sp  te  of  the  wrongs  that  have  been  committed 
si^aln'^l  vcu.  do  not  become  bitter.  Hatred  Is  u  venom  which 
poisons  the  blood  and  incapacitates  the  person  who  generates 
It      Re».st  wTor.g  sUnchly;   fight  injustice  and  discrimination. 

I  am  convinced  that  the  liberal-minded  and  farseelng  among 
us  Will  eventually  realize  that,  as  a  people,  we  can  be  no  happier 
or  stronger  than  our  most  miserable  and  weakest  group. 

The  doctrine  of  laLssez  faire  In  interracial  relations  has  char- 
acterized national  administrations  since  the  reaction  from  recon- 
struction days  Under  Franklin  D  Roosevelt  this  attitude  has 
chanced  He  has  realized,  as  no  ether  President  since  Lincoln 
seemed  to  realize,  that  the  mere  existence  m  the  Federal  Consti- 
tution of  the  thlrteentli.  fourteenth,  and  fifteenth  amendments  Is 
no  guaranty  of  their  enforcement  Among  his  many  humane  and 
farslghted  acts  has  been  that  of  a  vigorous  policy  of  justice  toward 
Negroes  His  admini.-tration  of  relief,  in  which  Negroes  have 
received  the  same  consideration  as  whites,  has  given  the  members 
of  the  Negro  race  a  standing  wh'.ch  they  have  not  enjoyed  since 
they  became  citizens.  Of  course,  the  prejudices  that  have  been 
fostered  and  built  up  for  60  years  rannot  be  done  away  with  over- 
night, but  the  greatest  advance  since  the  Civil  War  toward  assur- 
ing the  Negro  that  degree  of  Jtistlce  to  which  he  is  entitled  and 
that  equality  of  opportunity  under  the  Isiw  which  is  implicit  in 
his  American  citizenship  has  been  made  s:nce  Franklin  D.  Rooce- 
vcll  was  sworn  In  as  President  on  March  4,  1933. 

There  is  appearing  today  among  Nejroes  a  newer,  abler,  and 
more  forthright  leadership  It  Is  a  self-respecting  leadership. 
They  corr.e  not  as  suppliants  or  wards  It  is  gratifying  to  observe 
the  approach  of  these  leaders  to  the  problems  of  the  time  nnd  the 
sanity  and  Justice  of  their  demands  for  their  race.  It  is  perfectly 
proper  that  they  should,  as  they  do  re  :ard  themselves  as  citizens 
entitled  to  all  the  rights  and  privileges  thai  go  with  that  status 
The  record  of  Negroes  throughout  the  history  of  Am.erica  is  one 
of  which  any  group  might  well  be  proud.  In  every  aspe-;t  of  the 
Natlc^n's  life  they  have  made  significant  contrlbutScns.  And  now. 
properly  the  day  has  arrived  when  they  ore  asking  for  a  fulfill- 
ment to  them  of  the  promise  of  life.  Ub-^ty.  and  the  pursuit 
of  happiness. 

Negroes  are  demanding  that  the  ideals  and  principles  upon  which 
the  Nation  was  founded  shall  be  translated  into  action  and  made 
to  apply  to  themselves  as  well  as  to  other  citizens.  TTr^ey  are  not 
asking  the  OoTemment  to  coddle  them  nor  to  direct  their  activi- 
ties, but  they  do  want  the  Government  to  assure  them  a  fair 
chance  and  an  equal  opportunity  In  their  desire  to  attain  a  fuller 
life 

Your  Oovernment  at  the  present  time  is  not  Insensitive  to  this 
plea,  for  it  comports  with  Its  own  conception  of  Its  responsibility. 
It  la  attempting  to  build  a  new  scxrlal  order  and  to  set  up  higher 
Ideals  for  all  of  Its  citizens.  In  helping  the  common  man  to 
achieve  a  life  that  Is  more  worth  while,  this  administration  Is 
seeking  the  greatest  good  for  the  greatest  number  of  the  people 

Especially  are  citizens  asking  today  that  human  life  and  per- 
sonalitv  be  accorded  the  respect  that  Is  due  them.  This  is  espe- 
cially .n  point  at  this  time  when  Intolerance  is  on  the  upgrade 
and  mob  '.lolence  appears  to  be  on  the  Increase.  That  vile  form 
of  collective  murder-  lynch  law  •  •  •  has  broken  out  in  our 
midst  again.  No  language  Is  too  forceful  to  characterize  these 
blights  on  America's  honor.  No  measures  of  the  Government 
would  be  too  strong  that  effectively  would  stamp  out  such  im- 
Amerlcan  practices.  The  President  of  the  United  States  has  put 
the  v.eipht  of  his  voice  and  the  prestige  of  his  high  office  against 
the^e  evil  manifestations.  Many  organizations  and  numerous  law- 
abiding  citizens  everywhere  have  protested.  Mass  murders,  mob 
rule,  ind  terrorism  are  subversive  of  our  most  cherished  ideals  as 
embodied  In  the  Declaration  of  Independence  and  the  Constitu- 
tion. The  weak,  the  helpless,  and  the  unprotected  elements  In 
our  population  have  a  right  to  expect  protection  from  their  Gov- 
ernment. If  for  no  other  reason  that  that  of  self-preservation.  It 
Is  imperative  that  the  Nation  become  aroused  to  this  Insidious 
danger  that  threatens  It. 

In  addition  to  the  protection  of  their  Uvea,  liberty,  and  property, 
citizens  have  a  right  to  expect  their  Government  to  make  It  pc^slble 
for  them  to  Improve  their  status  along  all  lines — economic,  politi- 
cal, and  social.  I  am  happy  to  tell  you  that  the  present  adminis- 
tration is  conscious  of  its  responsibility  in  this  regard  also. 

You  are  probably  aware  of  the  fact  that  no  previous  administra- 
tion has  provided  employnxent  In  the  various  departments  and 
aK'ennes  for  so  many  Negroes  as  has  this  one.  This  employment 
ran;^rs  from  the  ordinary  JotM  to  executive  positions.  It  has  been 
the  policy  in  the  emergency  agencies  to  furnish  positions  without 
racial  or  other  discrimination.  Also,  It  has  been  the  course  of  the 
administration  to  use  Its  Influence  to  assure  a  fair  deal  for  the 
Negro  on  all  Federal  projects.  Including  construction  work  on 
public  buUdinga,  rlT«r  and  harbor  Improvements,  and  dama.    In- 


sofar as  I  have  been  able,  and  I  know  this  Is  the  attitude  of  other 
Government  officials.  I  have  Insisted  and  shall  continue  to  insist 
on  widening  the  occupational  base  for  our  Negro  citizens,  and  on 
Increasing  the  emplovmcnt  opportunities  for  skilled  as  well  as  for 
unskilled  labor  and  "professional  work,  with  equal  pay  for  equal 
work 

This  same  principle  guides  the  administration  In  its  relation  to 
agriculture.  It  is  our  sincere  desire,  and  many  of  our  remedies 
have  been  designed  with  that  In  mind,  that  Negro  farmers  should 
have  a  better  opportunity  than  they  have  had  in  the  past.  Under 
this  administration,  through  the  Farm  Credit  Administration,  they 
have  received  credit  on  the  same  basis  as  others.  I  am  Informed 
that  the  Federal  land  banks  consider  Negroes  among  their  best 
risks.  It  Is  the  active  hope  of  all  of  us  that  the  evils  of  the  share- 
cropper system  shall  be  overcome  and  that  as  quickly  as  possible, 
through  our  land-use  and  rural  resettlement  programs,  Negroes, 
along  with  thousands  of  other  citizens,  will  be  established  as  happy, 
self-respecting  citizens   on  small,   producing  farms. 

One  of  the  most  far-reaching  enterprises  of  the  Federal  Govern- 
ment, and  one  from  which  Negroes  will  receive  large  benefits.  Is  the 
slum-clearance  program  ol  the  Public  Works  Administration. 
Hundreds  of  families  soon  will  bo  taken  from  the  slums  of  our 
cities  and  be  given  a  better  chance  in  life  through  the  decent  liv- 
ing conditions  that  will  be  made  available  to  them. 

Mention  also  should  be  made  of  the  Social  Security  Act  of  the 
Roosevelt  administration  which  carries  provisions  for  old-age  pen- 
sions, maternal  and  child-welfare  benefits,  unemployment  insur- 
ance, aid  for  dependent  and  physically  handicapped  children,  and 
aid  to  the  blind  In  view  of  the  Negro's  out-of-focus  relationship 
to  the  social  order  and  of  hLs  present  economic  status,  these  pro- 
visions are  of  particular  significance  to  him. 

There  is  no  longer  any  question  about  the  native  ability  of  the 
Negro.  Abundant  proof  exists  that  he  Is  capable  of  performing  all 
the  functions  required  of  a  citizen  in  a  democracy.  But  this  ca- 
pacity must  be  developed  by  the  training  of  his  intelligence  throtigh 
education  The  fullest  possible  as  well  as  the  most  modern  educa- 
tion that  he  is  able  to  absorb  and  use  must  no  longer  be  denied 
him. 

As  the  welfare  of  the  people  Is  more  and  more  dependent  upon  the 
kind  of  Government  we  have  and  the  way  it  works,  It  becomes  In- 
creasingly important  for  the  Government  to  have  In  Its  service  the 
best  talent  that  is  available  and  to  insist  that  that  talent  maks 
the  best  possible  use  of  the  country's  resources,  both  natural  and 
human  And  our  resources  will  not  be  put  to  their  best  use  un- 
less it  is  in  the  direction  of  achieving  the  greatest  good  for  the 
greatest  number  of  cur  citizens,  regardless  of  race  or  creed  or  color. 
Nor  can  this  be  done  unless  we  remember  always  that,  regardless 
of  diversity  of  religion,  or  customs,  or  origin  or  race,  we  are  one 
people  under  one  flag. 

EVIDENCES   OF   RECOVERY 

Mr.  HAYDEN.    Mr.  President,  I  wish  to  add  a  memorandum 
\  on  the  Evidences  of  Recovery  which  has  been  prepared  at 
my  direction: 

EvEJENCKs  or  Recovkst 

Current  fl.scal  reports  of  business,  finance,  and  Industry,  together 
with  various  other  Indexes,  reflect  impre?8lve  gains  when  com- 
pared with  similar  reports  of  conditions  as  they  existed  In  1933. 
Recovery,  according  to  the  testimony  of  these  figures,  has  been 
achieved  in  a  marked  degree. 

As  a  point  of  beginning  in  the  proof  of  this  assertion,  let  us 
Indulge  in  a  comparison  of  the  national  income  for  1933,  with 
that  of  1936.  In  1933  the  national  Income  was  M 1 .900,000.000. 
while  It  Is  estimated  that  the  Income  figures  for  1936  will  be  In 
excess  of  $60,000,000,000.  This  will  provide  an  Increase  of  43 
percent.  T^ese  data  are  based  upon  estimates  of  the  Bureau 
of  Foreign  and  Domestic  Commerce. 

Bank  deposits,  which  may  be  accepted  as  reliable  barometers 
of  conditions,  show  that  on  June  30,  1933.  deposits  In  commercl&l 
banks,  adjusted  to  eliminate  Interbank  and  Government  deposits, 
totaled  $27,000,000,000,  while  on  December  31.  1935,  such  deposits 
had    increased    to   $37,000,000,000.   a   gain   of   37   percent. 

The  production  of  passenger  automobiles  and  trucks,  which 
had  dwindled  in  1933  to  1.900.000  units,  Increased  110  percent  to 
4.000.000  cars  in  1935.  and  consequently  produced  an  appreciable 
rise  In  the  market  value  of  the  principal  automotive  securities. 

Residential  construction,  which  Is  a  key  Industry  and  an  eco- 
nomic weather  vane,  had  fallen  to  $249,000,000  In  1933.  With  the 
Impetus  of  restored  confidence.  Governmental  flnanclal  assistance 
and  Insurance  of  private  capital,  this  increased  90  percent  In  1935 
to  a  total  construction  valued  at  $479,000,000  Contracts  awarded 
for  residential  construction  during  the  first  quarter  of  1936  are  75 
percent  higher  than  those  of  the  like  period  of  1935  and  210 
percent  greater  than  for  the  first  three  months  of  1933. 

While  these  gains  were  being  made  In  private  activities,  the  Gov- 
ernment revenues  also  rapidly  rose.  Ehiring  the  last  calendar  year 
of  the  immediately  previous  administration  the  Federal  revenues 
declined  to  $1,880,000,000.  In  1935  Federal  Government  receipts 
were  $3,856,000,000.  a  net  Increase  of  105  percent. 

As  an  evidence  of  recovery,  take  steel,  for  instance.  A  dispatch 
from  Buffalo.  N.  Y.,  repeats:  "Buffalo  steel  works  today  are  operat- 
ing at  84  percent  of  their  capacity,  highest  rate  on  record  here. 
This  Increase  means  an  output  of  8.000  tons  of  Ingots  a  day. 
enough  to  buUd  a  25-story  skyscraper."  Though  these  be  cold 
flgures  they  signify  a  great  chain  of  indtistrlal  activity,  the  em- 
ployment of  thousands  of  miners  to  dig  the  ore,  the  roar  of  giant 
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steam  obovels.  qaaxrytof  tbe  llmcsCane  hUls  at  Michigan,  boiitlliic 
activity  In  the  Great  Lakes  ports,  where  the  lake  steamers  take 
on  their  12 .000- ton  cargoes,  lone  lines  of  men  trooping  to  work 
again  in  dooens  of  Industries  that  depend  upcm  steel;  14.500  men 
are  required  In  Buffalo  alone  to  handle  the  raw  product;  doeens  of 
other  plants  add  to  their  pay  rolls  to  All  the  Increasing  volume 
of  orders  for  sheet  metal,  wire,  metal  furniture,  rails,  building 
girders,  auto  parts,  and  hundreds  of  other  articles  of  mantiiacture. 
Railroad  tcmnage  omltlplles  as  this  huge  commerce  moves  to  its 
deetlnatk>n.  Employment  spreads  In  a  thousand  Industries,  In 
an  ever-widening  circle  as  the  stricken  colossus.  Steel,  restored  to 
strength  by  the  Roosevelt  recovery  administration,  goes  back  to 
work  in  earnest. 

Like  evidences  of  recovery  prevail  in  every  important  field  of 
business  endeavor,  but  before  seeking  to  learn  how  the  changes 
have  been  brought  about  let  us,  at  this  time  analyze  the  condi- 
tions prevailing  In  1933,  and  survey  the  comprehensive  program 
that  was  Inaugurated  to  remedy  these  conditions. 

THX  PBOBLSM   OT  tXCOVEMT   IK    1S33 

The  national  Income,  which  has  been  cited  as  indicative  of  re- 
covery, had  declined  from  the  peak  level  of  $80,000,000,000  In  1929 
to  less  than  $41,900,000,000  in  1933. 

This  meant  that  the  purchasing  power  of  the  Nation  had  been 
cut  In  half,  with  a  proportionate  curtailment  In  demand  for  goods. 
Farm  products  and  manufactured  goods  accumulated  and  became 
vinsalable  surpluses. 

The  carry-over  of  cotton,  which  was  less  than  3.500.000  bales  In 
1926.  more  than  doubled  In  1933.  reaching  a  total  of  8.000,000 
bales.  The  unmarketable  wheat  carry-over,  which  In  1926  was 
104.000,000  bushels,  streaked  upward  In  1933  to  a  total  of  400.- 
000.000  bushels.  The  dark  days  of  6-cent  cotton  and  34 'i -cent 
wheat  linger  tmforgettably  to  the  memory  of  the  American 
farmer.  As  a  result  of  the  ladi  of  demand  for  agricultural  prtxl- 
ucts.  gross  farm  Income  had  declined  from  $11,480,000,000  In  1928 
to  the  point  where  In  1933  It  was  $6,406,000,000. 

Naturally  this  had  its  effect  on  Industry.  Just  how  direct  an 
effect  It  was  can  be  ascertained  by  a  comparison  of  the  value  of 
manufactured  products  in  1929  of  $70,000,000,000  with  the  1933 
valuation  of  but  $3I.35B,000.000.  Also  the  index  of  wholesale  com- 
modity prices  fell  off  from  95  In  February  1929  to  59  in  February 
1933.  or  a  decline  of  38  percent. 

With  the  slackening  of  demand  and  the  mounting  accumulation 
of  unmarketable  surpluses  in  practically  every  line  of  business, 
commercial  failures  Increased  In  bounds.  In  1932,  31.822  cases  of 
bankruptcy  were  noted  Involvliig  liabilities  of  more  than  $928,000,- 
000.     Acute  financial  distress  resulted. 

The  wholesale  closing  of  btuiks.  collapse  of  industries,  and  the 
epidemic  of  foredosures  on  farms  and  homes,  the  staggering  In- 
crease in  imemployment  were  all  byproducts  of  such  conditions. 

The  Imminence  of  national  financial  collapse  and  ensuing  chaos 
demanded  swift,  drastic  action.  That  action.  It  was  patent,  could 
come  from  but  one  source — the  Federal  Govenunent. 

PaiNCIPAL   XECOWKT  FSCTCSS TOT   AOVElfT  Or  THE  KOOSEVELT 

AOMIKISTSATIOir 

First,  a  bank  holiday  was  proclaimed  and  these  Institutions 
closed,  to  be  reopened  only  by  license  Issued  by  tbe  Beeretary  of 
the  Treastiry. 

The  Reconstruction  Finance  Corporation  came  to  their  assistance 
by  authorizing  Investments  and  loans.  Since  March  4,  1933,  in- 
cluding loans  for  depositors  of  closed  banks,  such  assistance  has 
amounted  to  $2,600,000,000. 

To  further  instire  stability  at  banks  and  restore  the  confidence 
of  the  frightened  depositors,  the  Federal  Deposit  Insurance  Cor- 
poration was  organized  Depositors  In  Institutions  Insured  by  the 
Corporation  are  insured  against  loss  up  to  $5,000.  That  these  steps 
achieved  the  Intended  result  Is  apparent  In  the  gains  In  deposits 
enjoyed  by  flnanclal  institutions  as  a  result  of  the  renewal  of 
public  confidence  In  the  safety  and  Integrity  of  banks. 

Next  in  order  was  an  assault  on  the  forces  that  had  paralyzed 
agrlcultxffe  and  threatened  Its  future.  To  this  end  the  Agricul- 
tural Adjtistment  Act  was  passed.  Under  this  act  rental  and  bene- 
fit payments  in  excess  of  $lA35jOOO.OOO  were  disbursed  to  farmers 
through  March  31.  1936. 

The  Commodity  Credit  Corporation  advanced  $550,000,000  on  the 
security  of  farm  products  to  facllttate  the  ufdeily  marketing  of 
cotton,  com.  and  naval  stores. 

The  Farm  Credit  Administration  from  May  1.  1933.  to  March  31, 
1936.  closed  750.000  farm-mortgage  loans  for  $2,000,000,000  and 
advanced  In  short-term  credit  and  loans  to  cooperatives  approxi- 
mately $1,600,000,000. 

Coincident  with  these  helpful  operations  the  P.  C.  A.  reduced 
Interest  rates  and  scaled  down  mortgages  before  reflnanctng,  when 
such  a  scale-down  was  advisable  and  warranted. 

Following  the  receipt  of  this  aid  the  gross  farm  income  rallied 
and  m  1935  totaled  $8,110,000,000.  which  was  an  increase  of  52 
percent  over  1932.  Farm  foreclosures  In  1935  were  but  44  percent 
of  the  1933  foreclcMnzres.  This  agricultural  recovery  has  been 
reflected  In  many  Itoes  of  buslneas. 

The  necessity  for  alleviating  the  distressed  reai-estate  market. 
In  which  every  month  many  thousands  were  losing  their  homes  as 
a  result  of  foreclosure  and  the  complete  absence  of  mortgage 
money,  was  tbe  next  gigantic  problem  to  l>e  attacked.  In  192G 
there  were  77.854  foreclosures  as  compared  with  276j02S  In  1932.  or 
an  Increase  of  254  percent.  With  such  conditions  existing  It  was 
Inevitable   tliat  coDstmctlon.   especially  residential  constructlui^ 


should  be  halted.  That  such  was  the  case  li  evidenced  by  the  fact 
that  while  In  19M  the  value  of  residential  construction  was 
$2,671,000,000.  the  total  for  1933  had  shrunk  to  $249  000  000 

To  umiat  in  correcUng  this  condition  the  Home  Owners'  Loan 
Corporation  was  formed.  Since  Its  inception  through  April  2 
1938.  the  Corporation  had  refinanced  1,004,206  mortgages  Involving 
$3,041,000,000.  These  properties  were  classified  strictly  as  "dis- 
tressed", and  were  not  acceptable  as  mortgage  risks  by  other  lenClna 
institutions.  Without  the  aid  of  the  H.  O.  L.  C  they  must  have 
been  inevitably  lost  to  their  owners. 

In  order  to  promote  the  recovery  of  the  building  trades  and 
allied  Industries,  as  well  as  to  release  the  flow  of  mortgage  credit, 
the  Federal  Housing  Administration  was  set  up.  That  the  F.  H.  a! 
is  fialfllling  Its  mission  in  the  recovery  program  plan  is  apparent 
Since  lU  Inception  to  April  30,  1936,  this  organlzaUon  Insured 
1,017,638  loans  made  by  private  flnanclal  Institutions  for  the  pur- 
poses or^modernizing  and  repairing  real  property.  The  value  of 
these  notes  totaled  $365,000,000.  In  addlUon,  65.586  mortgages  viere 
accepted  fc«-  Insurance,  having  a  value  of  $265,000,000.  Of  ttese 
mortgages  34  percent  were  for  new  construction. 

The  uptrend  In  real  estate  and  construction  apparent  today  raay 
be  attributed  directly  to  the  Influence  of  the  Government  upon  the 
mortgage  business.  That  this  influence  Is  as  pronotinred  as  1-  is 
helpful  is  seen  In  the  total  for  residential  constrtiction  for  the  first 
quarter  of  1936  which  is  210  percent  higher  than  U  was  for  the  first 
quarter  of  1933. 

Direct  relief  for  the  destitute  prior  to  1932  was  viewed  as  being 
the  responsibility  of  State,  local,  and  private  agencies.  But  with 
the  tremendous  growth  of  imemployment  engendered  by  the  cur- 
tailment of  production,  the  failure  of  plants,  and  the  lack  of 
finances  for  new  enterprises  from  1929  to  1933  the  burden  became 
too  great  for  the  resources  of  these  agencies.  Again  It  was  a 
problem  that  was  up  to  the  Government. 

In  order  to  provide  direct  and  work  relief  and  for  public  works. 
Congress  made  available  $10,849,000,000.  This  figure  Is  In  accord- 
ance with  the  daily  statement  of  the  United  States  Treasury  for 
May  15.  Expenditures  from  these  fvmds.  as  of  tbe  same  date,  have 
aoKHinted  to  $8,459,000,000. 

The  hopeless  outlook  confronting  the  young  men  In  1933  In 
their  vain  search  for  employment  was  conducive  to  crime  and 
demoralization. 

Emergency  conservation  work,  popiUarly  known  as  the  Civilian 
Conservation  Corps,  was  put  Into  immediate  operation  In  April 
1933  to  relieve  such  acute  conditions  of  distress  and  unemploy- 
ment. 

Peak  employment  provided  by  the  C.  C.  C.  reached  544,000,  and 
through  March  31,  1936,  it  U  estimated  that  1,475.000  men  have 
been  enrolled.  The  work  accomplishments  of  the  Civilian  C<m- 
sert'ation  Corps  through  March  31,  1936.  are  valued  at  approxi- 
mately $579,000,000. 

The  popularity  and  work  accomplishments  of  this  agency  are 
sufficient  testimony  that  C.  C.  C.  is  thoroughly  performing  Its 
task  and  carrying  on  the  work  for  which  It  was  organized. 

The  Federal  Emergency  Administration  of  Public  Works,  better 
known  as  the  P.  W.  A.,  has  e.Tpended  approKlmately  $1,000,000,000 
for  the  construction  of  schools  and  other  public  buildings.  Other 
major  disbursements  from  the  funds  allotted  this  agency  are 
$630,000,000  for  streets  and  highways;  $335,000,000  for  sewer  proj- 
ects; $387,000,000  for  reclamation,  water  power,  and  flood  control; 
$314,000,000  for  bridges  and  other  engineering  structurea. 

In  addition  to  providing  relief  and  employment  these  expendl- 
ttires  have  enabled  factories  engaged  to  the  production  of  mate- 
rials to  conttoue  In  profitable  operation  and  tocrease  production 
and  employment.  It  U  estimated  that  approximately  60  percent  of 
the  P.  W.  A.  funds  expended  to  date  have  been  for  material 
purcliases. 

The  restoration  of  ptirchaslng  power  through  relief  payments, 
public  works,  and  loans  flnanced  by  Federal  Government  borrow- 
ings Is  directly  responsible  for  the  favorable  trends  of  business  and 
employment.  As  a  result  of  these  policies,  factory  employment 
was  43  percent  higher  in  March  1938  than  to  March  1933  and  fac- 
tory pay  rolls  104  percent  higher. 

Steel  Ingot  production  for  March  1936  exceeded  that  of  March 
1933  by  273  percent. 

The  FederaJ  Reserve  Board  Index  of  Indtistrlal  Production  for 
March  1938  was  62  percent  above  that  of  March  1933.  Department 
store  sales  In  March  1936  furnish  still  another  evidence  of  recov- 
ery, being  54  percent  greater  than  sales  to  March  1933. 

RJSCOVXRT 

But  at  what  cost  has  this  admitted  recovery  been  achieved? 

Accordtog  to  the  daily  statement  of  the  United  States  Treasury 
for  May  15.  1936.  expenditures  for  recovery  and  relief  from  June 
SO.  1933.  to  May  15,  1936,  were  $11,466,000,000  and  were  tocurred 
for  the  following  porpoees: 

Agricultural    aid $1,978,000,000 

Relief . 6,  138,000.000 

Public    works 3.321.000.  OOO 

Aid  to  home  owners 481,000,000 

Others 548.  000.  000 

Recovery  and  relief  expenditures  of  $11,406,000,000  (as  classifled 
by  the  United  States  Tteasury)  can  be  compared  with  the  increase 
to  the  national  debt  of  $10,524,000,000.  The  obvious  and  correct 
conclnslon  is  that  the  tocrease  In  the  national  debt  is  almost 
entirely  chargeable  to  the  emergency  expenditures  at  the  Federal 
Qovemmeak 
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There  are.  how^rer.  additional  factors  that  must  l)e  considered 
In  order  to  obtain  the  complete  and  accurate  plctijre  erf  the  costs 
of  recovery.  ^„,^, 

The  first  la  the  Federal  Government's  contingent  liabilities, 
which  were,  as  of  February  29.  1936.  »4. 658 .000 .000;  but  It  must  be 
considered  that  while  these  liabilities  arc  ^laranteed  by  the  Oov- 
ernment.  they  are  likewise  well  secured  by  mortgages  and  further 
by  the  assets  of  the  Government  agencies.  It  Is  doubtful  and 
debatable  If  there  will  be  ultimately  any  loss  on  these  accounts. 

Then.  too.  there  are  two  important  assets  which  must  enter  Into 
the  analysis  of  the  costs  of  recovery  and  the  net  Increase  of  the 
national  debt  brought  about  by  the  recovery  program.  The  first 
of  these  Is  the  Increase  In  the  Treasury  cash— that  is.  as  the 
Secretary  of  the  Treasury  has  aptly  phrased  It.  "the  Increase  in 
cash  In  the  Govemmenfs  cash  register  from  $221,000,000  of  March 
4.  1932.  to  |2.8««.000.000  on  March  31.  1936."  More  graphically 
Btaied.  there  are  now  913  In  the  Treasury  till  for  every  il  that 
was  there  prior  to  the  assumption  of  control  by  the  present 
ftdmlnlstratlon. 

The  second  offset  Is  the  gain  In  recoverable  assets,  accumulated 
over  the  same  period. 

The  Government  has  an  Interest  In  certain  agencies  and  corpora- 
tions, some  of  which  it  own.i  entirely  and  others  in  part.  From 
March  4.  1933.  to  March  31.  1936.  the  gain  in  value  of  such  owner- 
ship is  estimated  to  be  approximately  $2,044,000,000. 

If  these  are  deducted  from  the  Increase  In  the  gross  public  debt, 
it  will  be  seen  that  despite  what  have  been  termed  "tremendous 
outlays  of  Government  cash",  there  has  actually  been  a  net  In- 
crease In  the  debt  of  but  $5,858  000,000. 

A  further  profit  that  should  enter  Into  the  consideration  is  that 
which  was  derived  from  the  reduction  of  the  gold  weight  of  the 
dollar.  This  Is  ltno*Ti  as  the  gold  stabilization  fund  and  amounts 
to  $1,800,000,000.  Since  these  fxmda  have  been  assigned  for  a 
specific  purpose,  no  such  deduction  has  been  attempted. 

While  the  debt  has  Increased  50  percent,  the  Government,  by 
sound  refinancing,  has  managed  to  effect  a  sizable  reduction  In 
Interest  rates  on  Govrmment  loans  so  that  Interest  charges  have 
only  Increased  by  less  than  9  percent  from  March  4.  1933,  to  March 
31.  1936.  This  constitutes  a  charge  of  approximately  one  one- 
thousandth  of  the  ciurent  national  Income.  In  other  words,  of 
every  thousand  dollars  of  the  present  national  Income,  only  $1  has 
to  be  absorbed  to  take  care  of  the  Increase  In  Interest. 

In  conclusion,  the  question.  Has  the  cost  of  relief  and  recovery 
Impaired  the  national  credit?  should  be  answered. 

No  better  reply  can  be  made  than  to  cite  the  present  status  of 
Government  sectirltlea.  Whereas  In  1932  Government  bonds 
reached  the  low  level  of  $91  and  had  a  yield  greatly  In  excess  of 
today's,  nevertheless,  as  of  April  1936,  the  average  price  of  Gov- 
ernment bonds  was  $107. 

You  may  reach  your  own  conclusions.  I  have  mine — this  Gov- 
ernment, of  the  people  and  by  the  people,  has  been  restored  to 
the  people  and  will  go  forwar.d  under  the  leadership  of  President 
Frauklln  D.  Roosevelt. 

PROSPERITT  REGAINED 

Mr.  HAYDEN.  Mr.  President,  under  the  authority  to 
print  an  editorial.  1  offer  one  from  the  National  Young  Demo- 
crat entitled  "Prosperity  Regained"  and  the  statistics  which 
were  printed  to  accompany  the  editorial. 

(Prom  the  National  Young  Democrat  1 
Paosprarrr  Regained 

Due  appreciation  of  possesion  Is  more  fully  realized  after  loss. 

Prosperity  Is  essential  to  all.  It  means  Increased  dividends  to 
the  businessman,  better  prices  to  the  farmers,  higher  wages  to  the 
laborer,  and  a  Job  at  a  living  wage  to  others. 

The  wealth  of  a  nation  Is  measured  by  the  prosperity  of  Its  cltl- 
sens.  provided  that  prosperity  is  true.  The  privileged  few  may 
enjoy  prosperity  at  the  expense  of  the  great  majority.  This  is  false 
prosperity  that  bodes  disaster  for  alL 

False  prosperity  during  recent  Republican  administrations  I\ired 
the  Nation  to  the  brink  of  dl.««ster.  The  money  changers  ruled 
supreme.  Businessmen  were  told  by  the  Republican  leaders  that 
a  new  day  had  arrived.  They  were  led  to  believe  aU  would  con- 
tinue well.  Lice  all  things  built  upon  a  false  foundation,  that 
so-called  prosperity  crashed  In  1929. 

Business  structures  crumbled  under  Hoover's  administration. 
Banks  failed,  and  life  savings  were  lost.  The  price  of  farm  prod- 
ucts slumped.  Wages  of  labor  were  slashed.  Millions  stalked  the 
streets  In  idleness  and  faced  starvation.  The  Nation  refused  to 
listen  longer  to  the  siren  song  of  prosperity  Just  around  the  comer. 

A  new  leader  asstimed  control  of  the  distressed  Nation  on  March 
4.  1933.  He  was  Franklin  Delano  Roosevelt.  He  promised  to  chase 
the  mcney  changers  from  the  temple:  to  seek  Justice  for  all  and 
give  special  privilege  to  none,  and  to  promote  the  greatest  good 
for  the  greatest  number.  He  offered  the  American  people  a  new 
deal. 

1  here  was  sincerity  and  unders*andlng  In  the  voice  of  this  leader. 
Confidence  and  hope  were  Inspired.  The  people  recognized  Roose- 
velt as  a  great  humanitarian;  one  In  whom  they  could  place  trust. 
A  new  day  dawned. 

The  President  faced  the  difficult  task  of  regaining  something 
that  had  been  lost  to  the  Nation — a  true  prosperity.  Be  set  about 
to  bring  order  out  of  chaos.  Under  his  leadership,  banks  were 
reopened  and  currency  stabilized.  Wheels  of  business  started 
turning  again.  Pair  wages  and  shorter  hours  became  a  r«aUty  for 
labor.    Business  showed  profits  Instead  of  losses.    Prices  of  farm 


1936    over 


$1,255,708,400 
...  1.844.544,000 
same    period    1935, 


..  42.5 
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products  Increased  and  agriculture  was  revitalized.  Thousands 
returned  to  Jobs  at  better  wages. 

The  American  people  have  drawn  a  winning  hand  under  the 
New  Deal.  Business  has  been  rescued  from  bankruptcy.  Homes 
and  farms  have  been  saved  for  the  owners.  Youth  has  been 
given  new  hope  for  the  future.  The  feeble  and  aged  have  been 
assured  comfort  during  their  remaining  days.  Ambition  has  been 
revitalized  in  a  once-dislllusloned  Nation. 

The  American  people  will  not  turn  back.  After  a  great  battle 
the  victorious  general  reallnes  his  battle  front  and  concentrates 
hU  gains.  He  makes  ready  for  the  counterattack  and  to  continue 
his  drive  forward.  President  Roosevelt  has  been  the  great  general 
in  the  war  against  the  depression.  He  has  restored  prosperity. 
The  people  have  retained  confidence  in  his  leadership.  They  stand 
ready  to  follow  him  In  the  fight  for  Justice,  eqtiallty,  and  con- 
tinued prosperity. 

It  is  beyond  conception  to  think  the  people  will  endanger  the 
hard-won  gains  by  placing  trust  In  the  false  prophets  who  once 
betrayed  them.     The  battle  cry  of  the  Nation  shall  be: 

Foirward  with  Roosevelt — prosperty  regained  must  be  sustained. 
PaosPERmr  Rxgainkd — Psoor  or  It 

THZ    nation's    wealth    AND    INCOMX 

Percent 
National  wealth:  •  gain 

1932 $247.  300.  000,  000 

1935 — estimate 314,000,000.000         23 

(Department  of  Commerce) 
National  Income: 

1932 39, 545.  000.  000 

1935 — estimate 54.  417.  000,  000         30 

(Department  of  Commerce) 
ACBictn.Tua> 
Farm  Income: 

1932 5.337,000.000 

1935 8. 110.  000.  000 

Increase  first  4  months  1936  over  same  1935  period,  5 
percent. 

(Department  of  Agrlctilture) 

Prices  received 
Commodity: 

All  cattle head--  $19.  74 

Corn ; bushel — 

Cotton '. pound 

Wheat bushel. - 

Hogs head 

Rice bushel. - 

Tobacco pound.. 

Milk 100  Ibs-- 

Rye ..bushel. - 

Peanuts .   pound. - 

Barley bushel.. 

(Department  of  Agrlctilture) 
Farm  value  of  above  commodities: 

1932-33 $4.  822,  816,  000 

1935-36 7.386,330,000 

(Department  of  Agriculture) 

NATUBAL    KXSOT7BCES 

oil  production: 

1932 barrels--  785,  159,000 

1935 do 993.  942.  000 

Increase  first  4  months   1936  over  same   1935  period, 
13  percent. 

(Bureau  of  Mines.  Department  of  the  Interior) 
Copper: 

1932 pound.-  $0.  56 

1935 do .926 

(Bureau  of  Mines) 
Silver: 

1932 ounce--  $0.28 

1935 do .44 

(U.  8.  Treasury  Department) 
Lumber: 

1932 feet.-  13, 105,  000,  000 

.1935 do..     18,  484,  000.  000 

Increase  first  3  months  1936  over  same   1935  period. 
33  percent. 

(National  Lumber  Manufacturers  Association) 
Electricity: 

1932 — Output    In    thousands    of    kUowatt- 

hours 77,  442, 112 

1935 — Output     in     thousands    of     kUowatt- 

hours 93.  420.  266 

Increase  first  4  months  1936  over  same   1935  p>erlod. 
12  percent. 

(Edison  Electric  Institute) 

coNSTHtrcnoii 
Building  construction: 

1932 

1935 

Increase    first    quarter 
832  percent. 

(P.  W.  Dodge  Corporation) 
Steel: 

1935 — May  4.  percent  of  capacity 

1936— May  4,  percent  of  capacity 


932-33 

1935-36 

119.  74 

$34.09 

72 

.331 

.677 

74 

.065 

.111 

70 

.38 

.838 

120 

$4.21 

$12.68 

200 

.419 

.624 

48 

.106 

.  185 

43 

1.27 

1.71 

34 

.276 

.384 

39 

.015 

.032 

63 

.22 

.361 

113 

130 


26 


•6 


67 


40 


20 


47 
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PsosvuirrT  Rscainxo — ^Psoor  or  It — Continued 

THE    NATION'S    WEALTH    AND    tNCOlCB Continued 

inoustst 
RetalUng:  Percent 

A.  Retail  sales:  gain 

1933 $25.  030.  000,  000 

1936 32,606,000.000         28 

(Department  of  Commerce) 

Increase  of  March  1936  sales  over  sales  of  March 
1936.  13  percent. 

(Business  Week) 

B.  Advertising,  radio: 

1932 157  000.  000 

1936 87.523,848  62 

(Broadcasting  Yearbook) 

Increase  of  first  3   months   1936  over  same   1036 
period.  4  percent. 

(Business  Week) 
Banking: 

A.  Bank  clearings: 

1»32 $341,  342.  499.  713 

1936 297,172.288,616         23 

(Commercial  and  Financial  Chronicle) 
Increase    first   4    months    1936   over   same    1936 
period — 10  percent. 

(Commercial  and  Financial  Chronicle) 

B.  Bank  failures: 

1932 — number  of  banks  closed 1.466 

1936 — number  of  banks  closed 34 

(Federal  Deposit  Insurance  Corporation) 
Wages — profits : 

A.  Pay  rolls  (103  Industries): 

1933 $11,  480.  000,  000 

1935 14.660.000,000         70 

Increase  first  quarter  1936  over  same  period  1936, 
8.9  p>ercent. 

(Department  of  Labor) 

B.  Industrial  activity: 

1933— May  1 37.5 

1936 — May  1 77.5       106 

(The  Iron  Age  Index  of  Capital  Goods  Activity) 

C.  Bteel  Ingots: 

1932—  May  1,  percentage  of  capacity 20 

1935 42.6       110 

Percentage   of   capacity   May    1936.   70.1;    Increase 
of  64. 

(American  Iron  &  Steel  Institute) 

D.  Industrial  profits  (161  corporations): 

1932— Percent  of   1926  base 12.2 

1936 — Percent  of  1926  base 60.0       800 

Increase  of   first  3   months   1936  over  same    1935 
period.  33  percent. 

(Standard  Statistics  Co..  Inc.) 

THB   KXXCXJTIVB   IN   OUR    GOVERNMENT 

Mr.  HAYDEN.  Mr.  President,  under  leave  to  print, 
granted  me  by  the  Senate  under  date  of  June  18.  I  desire 
to  Insert  in  the  Rzcord  a  speech  to  be  delivered  by  Emil  Hurja, 
of  the  Democratic  National  Committee,  at  Ely,  Minn.,  on 
June  21,  1936,  entitled  '"Hie  Executive  in  Our  Government." 

It  has  never  been  my  privilege  to  visit  Ely  before,  and  I  am 
happy  to  come  here.  especiaUy  upon  an  occasion  so  reminiscent 
of  my  own  childhood  in  the  neighboring  State  of  Michigan.  Mid- 
summer day  is  still,  as  It  was  then,  a  high  time  of  the  year  for 
me.  I  have  been  happy  In  meeting  so  many  old  friends  here, 
friends  of  my  own  youth  and  friends  of  my  father  and  mother. 

My  visit  here  by  chance  comes  at  a  critical  time  in  our  own 
national  picture.  The  day  I  left  Washington  the  Republican 
Party  had  completed  the  nomination  of  Its  Presidential  and  Vice- 
Presldentlal  candidates.  Tomorrow  In  Philadelphia  the  party  of 
which  I  am  proud  to  have  been  a  member  ever  since  I  was  old 
enough  to  vote  opens  Its  convention  to  restate  its  alms  and  renew 
Its  faith  In  its  battle  for  human  freedom  under  the  banner  of  a 
great  and  liberal  leader.  President  Franklin  D.  Roosevelt. 

I  wonder  often  If,  In  the  welter  of  political  claims  and  counter- 
claims, of  oratory  and  ballyhoo,  of  all  the  manifestations  of  otir 
recurrtng  political  field  day  that  comes  upon  us  every  4  years,  we 
ever  stop  to  think  and  consider  how  close  really  to  the  average 
man  and  woman  Is  the  office  of  President  of  the  United  States. 
To  those  who  live  remotely  from  the  seat  of  government,  he  seems 
far.  far  away.  To  the  lowliest  voter  in  the  most  remote  county, 
he  seems  Indeed  as  far  away  and  inaccessible  as  the  moon  and 
stars.  But  the  tie  is  there,  nevertheless.  The  Presidency  is  the 
people's  office.  It  belongs  to  them.  They  all  vote  for  him.  In 
fact,  there  is  no  other  office  than  that  of  President  for  which  all 
the  people  of  every  State  and  every  county  and  every  township 
cast  their  vote;  and  If  we  were  to  go  into  the  matter  a  little 
more  thoroughly,  we  would  find  that  in  American  history  the 
executive  branch  of  the  Government  Is  In  truth  the  most  effec- 
tive representative  that  the  average  man  and  average  woman  have. 
If  you  read  your  history  closely.  I  am  confident  It  wUi  reveal  that 
to  you.  It  was  true  of  Jefferson;  it  was  true  of  Lincoln;  it  was 
true  of  Cleveland:   and  It  was  true  of  Theodore  Roosevelt,  ttuU 


great  exponent  of  progressive  thought  whose  memory  will  remain 
fresh  a  long,  long  time  In  this  great  Northwest.  I  was  readlns 
the  other  day  of  an  Incident  that  happened  to  President  Wood- 
row  Wilson  at  a  time  when  he  was  president  of  Princeton  Uni- 
versity. He  was  traveling  westward  in  a  train,  and  between  Har- 
rlsburg  and  Pltteburgh  he  entered  into  conversation  in  the  smok- 
ing car  with  a  couple  of  United  States  Senators.  The  Senator* 
began  to  crlUclre  Theodore  Roosevelt,  who  was  President  at  that 
time.  "Dr.  Wilson",  one  of  them  remarked  to  him.  'one  of  Um 
great  mistakes  ever  made  was  when  the  founders  of  our  Govern- 
ment placed  In  the  Constitution  the  provision  allowing  the  Presi- 
dent to  send  messages  to  Congress.  That  man  Roosevelt  proposes 
things  we  don't  want  and  then  sends  In  messages  so  that  we  hear 
from  our  constituents  and  have  to  pass  the  measures  because  the 
people  want  them."  Mr.  WUson  calmly  replied:  "Isnt  that  what 
you  are  there  for?"  Theodore  Roosevelt  was  the  medium  throuah 
which  tl^  popular  wlU  of  his  time  found  expression  in  Bo\-ern- 
S,n'!^«r^^TKy^";i°''  T"  ^^^  medium  through  which  the 
S^F^n  ^^T>°'  ^^  t^e  fo^md  expression,  and  today  President 
Franklin  D.  Roosevelt  is  the  medium  through  which  the  popular 
wlU  of  today,  the  conviction  and  hope  of  the  average  man  and 
average  woman,  has  found  expression  In  progressive  and  Uberal 

IC^  I  Si  &  L  lOD . 

„oT°^.*^  vlrtuaUy  the  only  means  through  which  the  common  maa 
can  give  voice  to  his  aims  and  asplraUons  for  political  purpoewm 
the  larger  and  national  sense  is  through  his  vote  for  the  Prraldent 
And  when  selected  by  the  baUots  of  a  free  people,  the  PresldeiU 
owes  no  responslbUlty  to  the  Congress— In  factTto  no  one  save  the 
people  themselves.  ^^ 

When  you  stop  to  consider  that  the  Senators  and  Congressmen 
are  selected  by  the  votes  of  their  own  constituencies,  and  represent 
those  constituencies,  you  can  rcallae  that  often  this  representation 
is  locallaed  and  confined  to  their  own  especial  needs.  For  this 
reason  the  truly  national  character  of  representation  Is  lacking  In 
the  Congress  and  the  people  as  a  mass  must  look  to  the  naUonal 
leadership  of  the  President.  Independent  and  thoughtful  repre- 
sentation, as  a  rule,  grows  less  effective  as  the  size  of  the  con- 

«"t"^J  is  reduced.  The  smaUer  the  constituency,  the  more 
•einsn  the  viewpoint  has  become  almost  pollUcally  axiomatic 

And  today,  my  friends,  you  will  find  criticism  of  the  poUclis  at 
President  Roosevelt  predicated  by  many  of  his  hostUe  opponents  on 
Just  such  a  narrow  and  localized  view.  They  say  he  ls>islonary 
they  say  he  Is  violating  his  constltuUonal  authority;  they  declare 
he  IS  breaking  down  the  fabric  of  the  Government  by  advocating 
legislation  which  they  deny  Is  for  the  larger  national  Interest  and 
cmiSs^  country's  citizens.    How  utterly  Idle  are  such 

When  President  Theodore  Roosevelt  retired  from  his  tenure  as 
President,  and  wrote  down  his  thoughts  into  his  autobiography  he 

pillory  for  Just  exactly  the  same  things  that  President  Franklin  D 
Roosevelt  s  critics  today  are  endeavoring  to  besmirch  his  admlnl»-' 
tratlon.  I  would  like  to  read  you  an  extract  or  two  from  thjj 
autobiography,  "in  theory,"  President  Theodore  Roosevelt  said 
the  Executive  has  nothing  to  do  with  legislation.  In  practice  i« 
things  now  are.  the  Executive  Is,  or  ought  to  be.  peculiarly  reiin- 
sentatlve  of  the  people  as  a  whole.  As  often  as  not  the  ExecutUe 
offers  the  only  means  by  which  the  people  can  get  legislation  thev 
demand  and  ought  to  have.  Tlierefore  •  •  •  a  good  Executive 
must  •  •  •  perform  his  executive  duties  with  an  eye  sinale 
to  public  welfare."  There  are  his  words,  written  down  In  Ls 
memoirs  for  all  the  world  to  see.     What  revealing  words  I 

"With  an  eye  single  to  the  public  welfare."  That  is  word  for 
word  what  President  Franklin  D.  Roosevelt  might  write  today  to 
answer  the  poison  pens  of  his  critics,  and  the  defamers  of  the 
Roosevelt  administration.  I  shaU  try  to  develop  this  thought  a 
i  little  lateron.  toshowyou  exacUy  what  has  been  doiie  in  the  joubllc 
.welfare  during  the  administration  of  President  Roosevelt  in  a  little 
more  than  3  years,  but  now  I  would  like  to  quote  you  a  few  more 
passages  from  the  autobiography  of  Theodore  Roosevelt  Here  s 
what  he  said:  "•  •  •  In  the  desire  to  serve  the  plain  people  it 
was  my  theory  that  the  Executive  power  was  limited  only  by  sne- 
clfic  restrictions  and  prohibitions  appearing  in  the  Constltutloix 
My  view  was,"  President  Roosevelt— Theodore  Roosevelt con- 
tinued, "that  every  executive  officer  in  high  position  was  a  steward 
of  the  people  bound  actively  and  afftrmalively  to  do  all  he  could 
for  the  people  and  not  to  content  himself  with  the  negative  spirit 
of  keeping  his  talents  undamaged  in  a  napkin.  •  •  •  I  did  not 
usurp  power,  but  I  did  greatly  broaden  the  base  of  Executive  power 
In  other  words,  I  acted  for  the  public  welfare.  I  acted  for  the  com- 
mon well-being  of  all  our  people,  whenever  and  In  whatever  mannc^r 
was  necessary." 

That's  what  Theodore  Roos^elt  said,  and  If  we  put  those  very 
words  In  the  mouth  of  President  Franklin  D.  Roosevelt  they  would 
be  as  fitting  and  complete  an  answer  to  the  critics  and  baiters  of 
today  as  they  were  30  years  ago.  when  T.  R.  was  being  assailed. 

Now,  public  memories  are  generally  said  to  be  short,  but  I  feel 
certain  that  there  are  many  among  you  who  can  never  forget  the 
serious  and  tragic  days  of  late  1932  and  early  1933  when  we  were 
exp>erlenclng  the  fruits  of  12  long  years  of  rapacious  pltmder  In 
government,  with  the  very  Government  itself  engaging  in  the 
reckless  exploitation  of  the  people. 

I  have  only  to  refer  to  the  banking  situation  to  give  you  the  con- 
trast between  then  and  now.  Let's  go  back  to  1927  or  thereabouts 
and  take  the  case  of  a  small  bank  in  northern  Michigan,  northern 
Wisconsin,  or  northern  Minnesota.  The  banks  had  loaned  out  their 
savings  deposits  In  good,  sound  mortgages  on  farms  or  other  Im- 
proved property,  and  kept  their  other  deposits  In  what  a  banlc 


r 


\ 


10420 


CONGRESSIONAL  RECORD— SENATE 


June  20 


rxamtiwr  would  call  a  epiick  «Met.  or  an  ln:;e«tment  on  which 
nxoney  could  be  realized  qiilckly  Now  a  small-town  banker  Ukes 
to  have  a  good  New  York  or  Chicago  connection.  So  be  makes 
arrangements  with  the  blg-clly  bank  to  be  Ihclr  corrpapondent  and 
•peaks  proudly  to  hU  clients  that  he  Is  the  local  representaUve  of 
the  so-and-so  bank  In  New  York.  By  and  by.  and  mind  you.  he  la 
a  good  banker  In  the  professional  acceptance  of  the  term,  he  get*  a 
caU  from  the  New  York  bank,  not  from  the  bank  Itself  but 
from  lU  seciulty  affiliate. 

•'Youve  got  tdO.OOO  on  deposit  with  us.  Why  don't  you  put 
some  of  that  Into  good  sound  bonds.  Instead  of  carrying  it  all 
in  cash?  We're  got  some  bonds  that  we  are  Interested  In;  we've 
invwtigated  them,  and  the  company's  aU  right."  The  New  York 
banker  falls  to  tell  his  country-banker  cousin  that  they  get  8- 
to  15-percent  commission  In  selling  the  bonds,  but  as  the  bonds 
are  listed  In  the  stock  exchange  and  the  daily  papers  always 
carry  the  prices  at  which  they  sold  the  day  before.  It  Is  easy  for 
the  bank  examiners  to  Hnd  out  what  they  are  worth.  At  any 
rate,  the  country  bank  buys  ^40.000  worth  of  bonda  from  hU 
high-toned  New  York  banker.  And  then  when  the  New  York  bank 
has  sold  its  bonds  they  quit  paying  any  attention  to  Its  actions 
on  the  stock  exchangee.  The  result  is  that  when  the  bonds  sink 
to  80  cents  on  the  dollar,  the  assets  of  the  bank  are  reduced  by 
•16.000.  The  next  time  the  examiner  comes  along,  he  says  to 
the  banker:  "Mr.  Smith,  your  assets  are  slightly  Impaired.  I  sug- 
gest that  you  call  In  your  loans  to  your  local  bu&lnessmen  and 
don't  make  any  more  real-estate  loans."  "No."  he  says,  "dont  ex- 
tend credit  to  anyone.  Pull  In  your  horns,  the  banks  have  to  stay 
liquid."  And  that  Is  the  way  the  vicious  circle  of  the  financial 
wizardry  of  the  Hoover  administration  got  started,  growing  day 
by  day  Into  a  whirlpool  that  sucked  away  the  savings  of  hundreds 
and  thousands  of  people,  and  brought  down  upon  the  thrifty, 
saving,  honest  people  of  this  country  one  of  the  blackest  periods 
m  lu  history.  Banks  dosed,  not  because  of  money  that  the 
country  banker  loaned  to  Tom,  Dick,  or  Harry  In  his  home  town, 
but  because  of  tne  depreciation  In  the  bond  account,  bends  that 
his  dty-sllcker  big  banker  had  sold  him.  Now,  many  of  the 
mortgages  that  the  banker  had  arranged  were  In  turn  sold  to 
Insurance  companlea.  who  had  learned  by  a  study  of  the  records 
that  moat  people  were  honest  and  If  given  credit.  wo\ild  pay  It 
off.  So  (hat  when  the  whirlpool  set  In.  It  threatened  to  sweep 
before  It  not  only  the  banks,  the  savings  accounts,  the  building 
and  loan  associations  but  the  insurance  companies  as  well. 

Another  lmp(»tant  development  of  the  late  days  of  the  Hoover 
administration  which  In  these  days  of  Improved  business  may 
pass  unnoticed  was  the  collapse  of  the  credit  of  municipal  govern- 
ments all  over  this  whole  land  of  ours.  City  after  city  was  on  a 
scrip  basis,  unable  to  pay  its  peace  officers.  Its  teachers,  or  even 
Its  sanitary  officers.  Why?  Because  they  were  xmable  to  collect 
taxes  from  the  home  owners.  The  average  man  with  even  a  small 
modest  home  was  so  hard  pressed  he  had  to  pass  on  the  other  side 
of  the  street  when  he  saw  the  tax  collector  coming. 

When  the  Home  Owners'  Loan  Corporation  the  other  day  an- 
nounced that  It  had  flnlahed  Its  Job  of  saving  1.000.000  homes  from 
forecloetire.  one  of  Its  most  Important  achievements  was  the  releas- 
ing of  over  $225,000,000  for  taxes  for  cities  of  this  country.  The 
average  city  In  the  United  States — and  that  goes  for  the  biggest  of 
them — couldnt  buy  a  fire  truck  on  credit  In  late  1933,  so  depressed 
was  the  status  of  municipal  credit  at  that  time. 

And  please  remember  that  when  a  city  cannot  collect  its  taxes 
Its  credit  is  gone:  and  when  a  city's  credit  is  gone  Its  bonds  find 
few  buyers  In  the  world's  financial  markets.  Insurance  companies, 
tr\rst  funds,  and  banks  are  the  biggest  buyers  of  and  holders  of 
municipal  bonds,  and  because  of  the  wholesale  collapse  of  munici- 
pal credit  in  the  United  States  the  very  existence  of  many  Institu- 
tions of  this  character  was  threatened. 

Now.  that  was  the  story,  that  was  the  picture,  when  PrankJln  D. 
Roosevelt  became  President.  No  President  ever  took  office  under 
worse  conditions.  The  sky  was  dark  and  utter  collapse  of  the 
country  threatened. 

President  Roosevelt  acted  quickly.  He  formulated  a  program. 
The  patient  was  in  pretty  serious  condition  and  something  had  to 
be  done  at  once,  not  next  day  or  next  week  or  next  month,  but 
right  now.  I  dont  have  to  tell  you  how  the  American  people 
responded  to  the  qtiick.  vigorous  program  of  President  Roosevelt; 
and  when  the  year  was  up  what  had  been  accomplished — accom- 
plished Just  in  the  realm  of  the  banking  lnter»?3ts — the  private 
bailiwick  of  the  same  interests  that  today  are  crying  to  the  skies 
that  Roosevelt  is  undermining  the  Constitution  with  his  legislative 
recommendations  and  Executive  acts.  That's  a  fair  question: 
What  had  been  accomplished? 

First  of  all,  he  broadened  the  activities  of  the  Home  Owners' 
Loan  Board,  and  Instantly  the  distressed  home  owner  who  couldn't 
get  a  rcnewel  of  his  loan  anywhere,  bank  or  insiu'ance  company, 
was  taken  care  of.  This  Home  Owners'  Loan  Corporation  then 
set  out  to  help  the  banks  that  had  closed — to  free  money  with 
which  to  pay  the  depositors.  They  set  out  to  give  banks  much- 
needed  cash,  and  they  gave  the  insxirance  companies  the  same  kind 
of  relief.  Then  the  Government  widened  the  powers  of  the  Recon- 
struction Finance  Corporation,  so  that  the  frozen  assets  of  the 
banks  could  be  thawed  out  and  the  banks  provided  with  ftinds  with 
which  to  go  about  their  business.  These  two  organizations — the 
Home  Owners'  Loan  Corporation  and  the  Reconstruction  Finance 
Corporation — did  a  lion's  share  of  the  early  relief  to  bank  depos- 
itors and  to  building  and  loan  associations.  They  gave  the  first 
Impetus  to  the  recovery,  not  of  business  alone  but  recovery  of  that 
more    ImportaAt    thing — the    confidence    ot    the    people.    Things 


weren't  as  black  as  they  had  been.  President  Roosevelt  had 
brought  a  little  light  into  what  surely  has  been  a  dark  and  dismal 
eltuatlon. 

Then,  under  President  Roosevelt's  personal  direction,  the  legisla- 
tive branch  of  the  Government  set  out  to  correct  the  evils  that 
existed,  so  that  there  wouldn't  be  a  recurrence  of  the  conditions 
that  brought  about  this  black  page  in  the  financial  history  of  the 
country.  The  first  was  a  securities-exchange  bill  which  provided 
for  regulation  of  exchanges  and  also  for  the  registration  of  all 
securities  that  any  company,  or  even  country,  could  issue  and 
market  to  American  investors.  This  same  bill  also,  if  I  remember 
correctly,  severed  the  security  affiliates  from  the  banks,  so  that  no 
longer  would  the  banker's  private  selling  organization  be  given 
confidential  information.  The  secxirlty  affiliate  could  no  longer 
profit  on  the  co\intry  banker  by  knowing  how  much  nuiney  he  had 
In  the  New  York  vaults,  and  in  any  event  the  full  facts  had  to  be 
available  to  all  on  whatever  security  or  bond  was  offered. 

That  was  a  vital  improvement.  Then  the  Democratic  Congress 
passed  a  bill  providing  for  the  guaranty  of  all  deposits  below  $5,000 
That  was  a  needed  corrective  to  the  lack  of  confidence  in  banks  and 
bankers,  and  the  people  responded  to  it.  Other  improvements 
were  made  In  the  banking  laws  and  the  laws  governing  the  Federal 
Reserve  Board,  so  that  today  we  have  a  better  banking  system  and 
more  confidence  In  it  on  the  part  of  the  mass  of  people  than  at 
any  time  in  our  hlBUxy.  And  bank  deposits  today  are  larger  in 
the  United  States  than  at  any  time  in  our  whole  history.  What 
has  done  it?  Recovery  of  business  and  recovery  of  confidence  on 
the  part  of  the  people. 

And  now  today,  subjected  to  the  vllllflcatlon  and  abuse  of  self- 
centered  and  selfish  groups,  what  can  President  Franklin  D.  Roose- 
velt say  in  Jtistification  of  his  program.  I  would  like  to  supply  the 
words.  And  I  wotild  take  these  wcs-ds:  "I  acted  for  the  common 
well-being  of  all  our  people,  whenever  and  in  whatever  manner  was 
necessary."  They  are  an  adequate  answer,  and  these  words,  these 
very  words,  mind  you.  come  from  the  pen  of  Theodore  Roosevelt, 
when  his  acts  as  President  were  being  applauded  by  the  masses  and 
when  he  was  under  constant  attack  of  the  selfish  groups  that  today 
are  leading  the  attack  with  the  confidence  that  comes  ot  a  full 
stomach. 

You  hear  today  and  you  will  hear  more  In  the  coming  4  months 
of  the  "crisis"  that  Impends  for  the  big  maniifacttirlng  companies 
if  President  Roosevelt  is  reelected.  "What  will  become  of  us",  they 
cry.  Let  us  look  at  the  record  of  what  became  of  the  steel  Indus- 
try, for  example,  in  the  period  between  1933.  when  the  Republican 
Party  had  left  us  with  Inheritance  of  despair,  and  1935,  when  the 
Democratic  Party  had  had  2  years  In  which  to  make  a  start  on  lt.s 
recovery  program.  Let  us  look  at  the  record  of  steel,  of  several 
companies  in  that  business,  to  see  what  the  years  brought  forth. 
You  in  this  section  are  interested  in  steel,  for  during  the  past  two 
to  foxir  generations  your  men  have  given  of  their  brawn,  their 
spirit,  and  their  very  lives  to  bring  forth  from  the  earth  the  raw 
material  from  which  steel  Is  made. 

In  1933  the  United  States  Steel  Corporation  was  over  thirty-six 
and  a  half  million  dollars  in  the  red.  In  1935  United  States  Steel 
Corporation  earned  net  over  a  million  dollars.  What's  the  differ- 
ence between  1933  and  1935?  Just  this — a  little  over  thirty-seven 
and  a  half  million  dollars  better  business. 

For  the  Bethlehem  Steel  Corporation  the  difference  between  the 
losses  of  1933  and  the  profits  of  1935  was  $13,000,000.  For  the 
National  Steel  Corporation  the  difference  between  the  "prosperity  " 
of  Hoover  and  the  "depression"  of  Roosevelt  was  $8,000,000  better 
business.  And  it's  the  same  story  for  every  company  in  the  steel 
business  and  for  other  lines  of  btisiness  as  well. 

I  am  confident  that  the  thinking  residents  of  Minnesota,  the 
liberal-minded  citizen  who  has  stood  shoulder  to  shoulder  with  the 
policies  and  program  of  President  Franklin  D.  Roosevelt  during  the 
past  34  years,  will  stand  by  him  on  November  3.  I  am  confident 
that,  despite  mistakes  and  delays  which  have  occurred,  his  program 
will  go  on.  and  go  on  with  the  full  and  loyal  support  of  Mlnnesota'3 
enlightened  electorate. 

INDUSTKIAL  DEMOCRACY  IN  STEIL 

Mr.  HAYDEN.  Mr.  President,  under  the  authority  granted 
by  the  Senate  on  June  18,  1936.  I  insert  an  addres;^  to  be 
delivered  by  Mr.  John  L.  Lewis,  July  6,  1936.  entitled  "Indus- 
trial Democracy  in  Steel",  as  follows: 

I  salute  the  hosts  of  labor  who  listen.  I  greet  my  fellow  Amer- 
icans. My  voice  tonight  will  be  the  voice  of  millions  of  men  and 
of  women  employed  in  America's  Industries,  heretofore  unorgan- 
ized, economically  exploited,  and  inarticulate.  I  speak  for  th» 
committee  for  Industrial  organization,  which  has  honored  me  with 
Its  chairmanship  and  with  which  is  associated  12  great  national 
and  international  unions.  These  unions  have  a  membership  in 
excess  of  1.000,000  persons,  who  to  a  greater  or  lesser  degree  enjoy 
the  prlvUeges  of  self -organization  and  collective  bargaining  They 
reflect  adequately  the  sentiment,  hopes,  and  aspirations  of  those 
30.000,000  additional  Americans  employed  in  the  complex  proc- 
esses of  our  domestic  economy  who  heretofore  have  been  denied 
by  industry  and  finance  the  prlvUege  of  coUectlve  organization 
and  collective  participation  In  the  arbitrary  fixation  of  their  eco- 
nomic status.  Lei  him  doubt  who  will  that  tonight  I  portray 
the  ceaseless  yearning  of  their  hearts  and  the  ambitions  of  their 
minds.  Let  him  who  will,  be  he  economic  tyrant  or  sordid  mer- 
cenary, pit  his  strength  against  this  mighty  upsurge  of  human 
sentiment  now  being  crystallized  In  the  hearts  of  30,000.000  of 
workers  who  clamor  for  the  establishment  of  Industrial  democracy 
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and  for  participation  tn  Its  tangible  fruits.  Re  Is  a  murim^n 
or  a  fool  who  believes  that  this  river  of  human  sentiment,  fiowlns 
as  It  does  from  the  hearts  of  these  80.000.000,  who  with  their 
dependents  constitute  two-thirds  of  the  population  of  the  United 
States  of  America,  can  be  dammed  or  impounded  by  the  erection  of 
arbitrary  barriers  of  restraint.  Such  barrters,  whether  they  be 
InstrumenUlities  of  corporate  control,  financial  intrtgue,  or  Judi- 
cial interdict,  will  bunt  asunder  and  inevitably  destroy  the  perni- 
cious forces  which  attempt  to  create  them. 

I  salute  the  members  of  my  own  union  as  they  listen  tonight  in 
every  mining  community  on  this  continent.  Prom  the  Warrior 
River  m  the  Southland  up  through  the  great  Appalachian  Range 
to  the  Island  of  Cape  Breton,  they  listen.  Acroaa  our  parched 
midwestem  plains  to  the  slopes  of  the  Rockies  and  the  Cascades 
and  to  the  far  province  of  Saskatchewan,  they  are  at  attention. 
To  them,  whose  servant  I  am,  I  express  my  pride  in  their  courage 
and  loyalty.  They  are  the  hotisehold  troops  of  the  great  movement 
for  Industrial  democracy,  and  from  their  collective  sentiment  and 
crystallized  power  I  derive  my  strength.  In  their  daily  calling  the 
mine  workers  toll  with  the  specter  death  ever  at  their  side,  and 
the  women  of  the  mining  camps  share  their  Spartan  fortitude. 
Enduring  hardship,  inured  to  danger,  contemptuous  of  death, 
breathing  the  air  of  freedom.  Is  there  anyone  who  believes  that  the 
men  of  the  mines  will  flinch  in  the  face  of  the  battle  for  Indtis- 
trlal  democracy  which  now  Impends  in  America? 

The  American  Iron  and  Steel  Institute  last  week  published  a 
full -page  advertisement  In  375  newspapers,  at  an  estimated  cost  of 
one-half  million  dollars.  Ite  purpose  was  to  Justify  the  outmoded 
labor  policy  of  the  institute  and  to  announce  the  determinaUon  of 
the  steel  corporaUons  to  oppose  the  campaign  now  in  progress  for 
the  organization  of  the  workers  in  the  iron  and  steel  industry 
That  sUtement  is  sinister  in  its  Implications;  it  is  designed  to  be 
terrifying  to  the  minds  of  those  who  fail  to  accept  the  theory  that 
the  financial  interests  behind  the  steel  corporations  shaU  be  re- 
garded ■•  the  omnipresent  overlOTd  of  Industrial  America.  That 
statement  amounts  to  a  declaration  of  industrial  and  civU  war 
It  contravenes  the  law!  It  pledges  the  vast  resources  of  the  Indxis- 
try  against  the  right  of  iU  workers  to  engage  in  s^ll -organization 
or  modem  collective  bargaining.  The  announcement  has  faUen 
short  of  iU  purpose.  The  bolt  has  missed  the  target.  Its  Impact 
upon  the  public  is  best  exemplified  by  a  statement  puWished  on 
July  4  frona  the  facile  pen  of  Mr.  Walter  Llppmann  famed  com- 
mentator and  interpreter  of  public  events,  which  appeared  In  the 
columns  of  a  New  York  newspaper  friendly  to  the  policies  of  the 
steel  empire.     Mr.  Llppmann  says,  in  part,  as  foUows: 

"There  is  a  growing  conviction  that  the  steel  industry  Is  a  con- 
spicuous example  of  how  free  competition  and  Independent  man- 
agement have  been  suppressed  by  private  regimentation.  Certainly 
it  would  be  no  exaggeration  to  say  that  the  price  structure  of  the 
steel  Industry  during  the  depression  has  exhibited  all  the  obvious 
symptoms  of  some  sort  of  centralized  control;  that  steel  prices  as 
evidenced  by  their  remarkable  rigidity  and  their  notable  similarity, 
have  not  behaved  as  one  would  expect  them  to  behave  if  supply 
and  demand  were  allowed  to  operate  in  a  free  market.  And  now. 
on  top  of  this,  we  find  the  American  Iron  and  Steel  Institute 
undertaking  to  formulate  a  labor  policy  for  all  the  allegedly  inde- 
pendent and  competing  steel  plants  of  the  country,  announcing 
from  a  central  point  how  all  the  managers  of  all  these  enterprises 
will  deal  with  their  employees." 

The  conservative  Washington  Post,  published  by  Mr.  Eugene 
Meyer,  on  July  5  editorially  said,  in  part,  as  foUows: 

"Before  the  present  tension  increases,  therefore,  it  would  be  well 
for  the  steel  Industry  to  realize  that  the  public  is  vitally  Interested 
In  the  apparent  intention  to  dictate  exactly  what  fcnrm  ol  organi- 
zation its  employees  may  be  allowed." 

The  American  Iron  and  Steel  Institute  boasts  that  it  includes  95 
percent  of  the  steel  production  of  the  country  and  represents  an 
associate  corporate  investment  of  $5,000,000,000.  This  gigantic 
financial  and  Industrial  combination  announces  that  its  members 
are  ready  to  employ  their  resources  to  the  full  to  prevent  the 
independent  organization  of  their  employees.  It  contravenes  the 
law! 

It  may  be  admitted  that  the  corporations  associated  in  this 
Institute  speak  with  one  voice.  In  the  so-called  competitive  bid- 
ding of  these  combinations  on  Government  contracts,  it  has  re- 
peatedly appeared  that  prices  submitted  were  uniform  even  to 
the  third  decimal.  The  press  has  stated  that  the  rejection  of  bids 
and  readvertlsing  brought  the  same  unanimity  on  submitted 
prices.  And  now  the  institute  has  undertaken  to  voice  for  its 
members  a  common  policy  in  dealing  with  all  the  workers  in  this 
industry.  It  is  idle  to  moralize  over  the  abstract  relations  be- 
tween an  employer  and  his  employee.  This  is  an  issue  between 
an  industry  clearly  organized  on  its  management  side  and  the 
500,000  men  upon  whose  toU  the  whole  structure  depends.  TTie 
question  is  whether  these  men  shaU  have  freedom  of  organization 
for  the  purpose  of  protecting  their  Interest  In  this  colossal  eco- 
nomic organism. 

The  institute  says  that  It  favors  the  tight  of  organization 
among  Its  employees  without  coercion  from  any  source.  What  coer- 
cion can  the  representatives  of  organized  labor  exert  upon  the  work- 
ers in  these  plants  and  what  appeal  can  they  make  to  them  except 
the  appeal  that  they  bring  themselves  within  the  organized  labor 
movement  for  their  own  protection  and  for  the  common  good  of 
those  who  toU?  The  institute  does  not  propose  to  meet  that  argu- 
ment; It  does  not  propose  to  trust  In  the  Independent  action  of 


the  steel  workers;  It  does  not  Intend  to  grant  them  the  free  Ub- 
erty  erf  organization.  Interference  and  coercion  of  employees  try- 
ing to  organize,  come  from  the  economic  advantages  held  by  the 
employer.  In  the  steel  industry  it  is  manifested  in  an  clatiirale 
system  ot  spies,  and  In  a  studied  discharge  of  those  who  advocate 
any  form  of  organization  displeasing  to  the  management  It  u 
shown  by  confining  aU  yeariung  for  organization  to  make-believe 
company  unions,  controlled  and  dominated  by  the  management 
itself.  This  coercion  U  finally  shown  in  the  implied  threat  of  a 
blacklist  which  attends  the  announcement  of  a  Joint  and  com- 
mon policy  for  all  the  steel  corporations  of  this  country 

Why  shouldn't  crganixed  labor  throw  its  Influence  into  thla 
unequal  sltuaUon?  What  chance  have  the  steel  workers  to  form 
a  free  and  Independent  organization  without  the  aid  of  organized 
labor?  What  opportunity  will  they  have  to  bargain  collectively 
through  representatives  of  their  own  choosing  except  by  the 
formation  of  an  organization  free  from  management  control? 

These  company  unions  are  pious  pretexU  for  denying  the  steel 
workers  the  right  of  organization.  Their  constitutions  and  by- 
laws are  drawn  by  lawyers  for  the  company.  No  changes  can  be 
made  without  the  company  approval.  The  ofllclals  are  selected 
under  company  supervision.  No  method  of  independent  wage 
negotiation  U  provided.  No  wage  contracts  have  in  fact  been 
made  between  the  companies  and  their  employees  under  the  com- 
pany union  plan. 

The  statement  of  the  Institute  la  an  open  warning  to  repre- 
sentatives of  recognized  and  firmly  established  labor  unions  that 
if  by  any  legal  and  peaceful  methods — public  meetings,  personal 
solicitations,  or  otherwise— they  are  so  bold  as  to  attempt  to  per- 
suade steel  workers  to  become  members  of  recognized,  sUndant 
labor  unions,  the  brutal  and  ruthless  forces  of  the  steel  oU- 
garchy  will  be  unloosed  against  them.  Prom  bitter  experience  we 
know  what  this  means.  It  means  that  meetings  of  steel  em- 
ployes wlU  be  disrupted  by  thugs  and  hoodlums  employed  by 
the  steel  corporations;  that  the  organizers  themselves  will  b« 
brutally  beaten;  that  the  pcdlce  and  Judicial  authorities  of  steel 
manufacturing  communities,  who  are  designated  and  dominated 
by  the  steel  companies,  wlU  be  used  to  arrest  labor- union  organ- 
izers, to  imprison  them  on  false  charges,  to  maltreat  them  cruelly 
while  imprisoned,  and  In  many  cases  forcibly  to  drive  them  from 
the  community. 

Mca^over.  it  is  to  be  emphasized  that  when  the  pronoimcement 
of  the  Steel  Institute  states  it  fears  industrial  strife  and  dis- 
locations may  develop,  it  really  means  that  as  the  organizing 
campaign  of  our  committee  is  meeting  with  success,  the  steel  cor- 
porations themselves,  through  their  private  legions  of  armed 
guards,  despicable  undercover  spies,  and  agents  provocateurs  will 
deliberately  provoke  strife  and  bloodshed,  and  attempt  to  place 
the  blame  for  Its  occurrence  upon  the  representatlvee  erf  legiti- 
mate labor. 

In  this  cotmectlon  I  wish  to  add  with  all  earnestness  at  my 
command  that  If  any  strike,  violence,  or  bloodshed  occurs  as  a 
result  of  the  present  effort  of  otir  committee  to  orgsinlze  the  steel 
workers  it  wUl  not  arise  from  our  organizers  or  their  activities. 
We  shall  pursue  our  purpose  relentlessly  but  legaUy  and  peace- 
fully. 

I  wish  also  solemnly  to  warn  those  who  represent  the  steel 
Indxistry  that  their  unlawful,  ruthless  tactics  of  former  years  wUl 
not  be  tolerated  by  our  committee.  This  organization  drive  In 
the  steel  industry  wlU  be  conducted  In  fuU.  open  gaze  of  the 
public;  or.  in  other  words,  through  the  radio  and  the  press,  the 
public  wUl  be  continuously  infcurmed. 

We  have  also  taken  measures  to  protect  our  people.  We  shaU 
also  bring  to  Justice  anyone  in  the  steel  industry  who  Is  gxillty 
of  lawlessness.  This  does  not  mean  merely  the  subordinate  offi- 
cials of  the  steel  corporations,  their  armed  guards,  or  other  hire- 
lings or  mercenaries.  It  means  that  we  shall  hold  to  accoiutii- 
blllty  those  who  are  reaUy  responsible — bankers,  directors,  and 
officials  of  the  steel  corporations — those  who  really  formulate  poli- 
cies and  methods — from  J.  P.  Morgan  St  Co.,  which  controls  the 
United  States  Steel  Corporation,  down  through  other  bcLnkers, 
directors,  and  officials  of  less  powerful  but  important  steel  cor- 
porations, to  the  lowest  member  of  the  hierarchy. 

The  statement  of  the  steel  industry  calls  attention  to  the  fact 
that  under  their  company-union  plans  no  dues  are  required  from 
employees.  The  company  pays  all  of  the  expenses  of  these  mis- 
erable subterltiges.  They  pay  these  expenses  to  secure  an  advan- 
tage over  their  employees.  The  cost  of  maintelning  a  company 
union  is  trifling  compared  to  the  savings  it  affords  in  pay  rolls. 
These  companies  assert  a  determination  to  see  that  their  em- 
ployees belong  to  no  labor  union  which  maintains  itself  by  dues 
Smug  in  their  own  control  over  all  the  labor  within  their  planu, 
they  profess  to  see  nothing  but  a  racket  in  any  independent 
autonomous,  self-supported  organization  of  their  workers.  The 
stake  Involved  is  not  the  small  contribution  that  may  be  made 
by  the  employees  to  the  union  but  In  the  pay  rolls,  where,  on 
any  basis  of  fair  bargaining,  millions  would  be  added  to  the  wage 
envelopes  of  the  workers.  This  Is  the  stake — this  and  the  right 
of  labcH-  to  have  a  voice  In  the  fixation  of  Its  hours  and  working 
conditions,  and  to  enter  Into  a  state  of  economic  and  civil  free- 
dom befitting  men  who  perform  the  labor  in  this  great  industry. 

Although  the  Indtistry  has  produced  thousands  of  millionaires 
and  hundreds  of  multimillionaires  among  bankers,  promoters,  so- 
called  financlera,  and  steel  executives.  It  has  never  throxighout  the 
past  35  years  paid  a  bare  subsistence  wage,  not  to  mention  a  living 
wage,  to  the  great  mass  of  IU  worken. 
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The  Industry  haa  eonatantly  aought  to  give  the  Imprwaloo  that 
It  par*  exceptlooally  high  wages,  and  so  far  reaching  and  efBctent 
mn  tu  means  of  publicity  that  thla  Idea  Ls  widely  aooepted. 

Actually  there  U  no  basis  (or  this  belief.  When  comparlaoaa  are 
made  between  the  earnings  of  workers  In  the  steel  industry  and 
the  earnings  of  workers  in  other  industries  of  a  comparable  char- 
acter, the  standing  of  the  steel  Industry  Is  at  best  no  more  than 
mediocre  and  at  worst  no  teas  than  disgraceful. 

Thos,  In  contrast  with  hourly  earnings  of  66J  cents  In  the  steel 
industry  In  Bdarch  193fl.  bituminous  cocU  mining  In  the  same 
month  was  paying  79.3  cents:  anthracite  mining.  83J  cents:  petro- 
leum prtxluclng,  T7.5  cenU;  and  building  construction.  79.8  cenU. 
Tbeee  are  all  Industries  which,  as  regards  severity  of  labor  and 
working  conditions,  might  be  compared  with  the  steel  Industry. 

The  wages  paid  iU  common  unskilled  workers  Is  a  good  test  ot 
the  Uberallty  of  an  Industrys  wage  policy.  Put  to  this  test,  the 
steel  industry  makes  an  extremely  bad  showing.  This  is  made 
clear  by  the  fact  that  the  steel  Industry,  with  hoxirly  earnings  of 
479  cents  In  March  1936,  ranks  no  higher  than  fourteenth,  and  In 
the  matter  of  weekly  earnings  with  $16  77,  occupies  twentieth  place 
out  of  the  possible  list  of  21  liulustrles  for  which  returns  are  given 
by  the  NaUonal  Industrial  Conference  Board. 

8U11  greater  proof  of  the  backwardness  of  the  steel  indxistry  In 
Its  wa^re  policy  is  shown  by  the  returns  of  the  21  Industries  studied 
by  the  NaUonal  Industrial  Conference  ?oard  as  to  changes  In 
actual  and  real  weekly  wages  dxuing  the  period  1923-36.  In  this 
.comparison  the  steel  Indiistry  ranks  last  both  as  to  actual  money 
wages  and  real  wages. 

On  the  other  hand,  the  profits  of  the  industry  have  been  rela- 
tively as  etiormous  as  its  wage  payments  have  been  small. 
Greater  payments  have  not  been  made  to  wage  and  salary  work- 
ers becaiise  the  large  monopoly  earnings  realized  have  been  used 
to  pay  dividends  on  fictitious  capital  stock,  to  add  physical  values 
In  the  way  of  plant  extensions,  and  to  multiply  the  machines  that 
dijiplace  human  labor. 

Under  the  wUdest  flight  of  ImaglnaUon,  what  greater  Injury 
could  be  done  to  steel  workers  by  labor  tinlons  or  any  other  legiti- 
mate agency  than  ta  evidenced  by  this  flnancial  exploitation  by 
private  banket*  and  promoters? 

By  way  of  sharp  contrast  to  the  policy  of  bankers,  promoters, 
and  directors,  it  may  be  said  that  the  Committee  for  Industrial 
Or^nlzatlon  tn  organizing  the  steel  workers  is  animated  by  no 
selfish  motives.  Its  fundamental  purpose  is  to  be  of  service  to 
all  those  who  work  either  by  head  or  hand  in  the  mines,  quarries, 
railroads,  blast  furnaces,  and  mills  of  the  steel  Industry. 

Our  committee  would  bring  to  the  steel  workers  economic  and 
poIitKfal  freedom:  a  living  wage  to  those  lowest  In  the  scale  of 
occupations,  sufficient  for  the  support  of  the  worker  and  his  fam- 
ily in  health  and  modest  comfort,  and  sufficient  to  enable  him 
to  send  his  children  to  school:  to  own  a  home  and  accessories;  to 
provide  against  sleekness,  death,  and  the  ordinary  contingencies 
of  life.  In  other  words,  a  wage  sufllclent  for  him  to  Mve  as  an 
Independent  American  citizen  with  hope  and  assurance  in  the 
future  for  himself  and  his  family.  Above  this  basic  wage,  our 
comnilttee  believes  that  differentials  should  be  paid  to  other 
workers  according  to  skill,  training  hazard,  and  responsibility. 

There  Is  but  one  other  fundamental  motive  which  the  Com- 
mittee for  Industrial  Organization  has  for  unionizing  the  steel 
industry 

It  iP  simple  and  direct.  It  is  to  protect  the  members  of  our  own 
organizations.  We  know,  although  we  are  now  free  men  and 
women,  that  so  long  as  millions  of  other  Industrial  workers  are 
without  economic  and  political  freedom,  a  condition  exists  which 
Is  a  menace  to  our  freedom. 

No  greater  truth  of  present-day  significance  was  ever  stated  by 
a  President  of  the  United  States  than  the  declaration  made  by 
President  Rooeevelt  in  his  speech  at  Franklin  Field  to  the  effect 
that  America  was  really  ruled  by  an  economic  dictatorship  which 
miut  be  eliminated  before  the  democratic  and  economic  welfare 
of  all  class  of  our  people  can  be  fullv  realized. 

Along  with  the  evolution  and  dominance  In  the  economic  affairs 
of  the  country  of  large  corporate  units  engaged  in  the  production 
and  distribution  of  raw  materials  and  manufacturing  products  on 
a  national  scale,  such  as  those  corporations  of  the  steel  Industry 
today,  there  haa  also  oonctirrently  developed  a  highly  concen- 
trated control  over  the  money,  banking,  and  credit  facilities  of 
the  country.  Its  power,  as  the  result  of  exhaustive  congressional 
investigations,  has  been  shown  to  rest  in  the  hands  of  a  small 
Inner  group  of  New  York  private  bankers  and  the  financiers  sym- 
bolized and  dominated  by  the  New  York  >^T<fc-<ng  house  of  J.  P. 
Morgan  ft  Co. 

By  acting  as  fiscal  agents  for  our  large  national  corporations 
this  group  haa  been  able  to  place  its  own  representatives  on  their 
boards  of  directors  and  to  determine,  as  In  the  case  of  the  United 
States  Steel  Corporation,  their  financial  and  operating  policies. 
Our  basic  financial,  mantifacturlng,  mining,  transportation,  and 
utility  interesta  hav*  thus  been  brought  under  domination  of  this 
financial  cabal. 

In  Its  earlier  manifestations,  from  the  beginning  of  the  cen- 
tiu7  to  the  World  War.  this  financial  dictatorship  was  named  by 
those  who  vainly  but  gallantly  fought  against  It — Congressman 
Undbergh.  the  ^der  La  Fcdlette.  President  Theodore  Roosevelt. 
Justice  Brandeta.  President  Wilson,  Senator  Norrls,  and  a  score  of 
other  cruaadera  for  democracy  and  humanity — aa  the  Bioney  Ttust. 
or  "the  invlalbto  government." 

Profiteering  dxirlng  the  World  War  greatly  axigraented  the 
aouroea  and  power  of  ttxla  group.    Ita  corporate  and  political  ooa- 


trol  was  also  greatly  extended  by  the  speculative  exceaaea  of  thm 

so-called  new  era  of  1923-29. 

In  hU  inaugural  addreas  of  March  4,  1933.  President  Roosevelt, 
Is  reviewing  essential  reforms,  referred  to  the  fundaniental  slgnifl- 
cance  of  this  group  by  the  declaration  that  the  money  changers 
must  be  driven  from  the  temple.  The  Banking  and  Currency 
Committee  of  the  United  SUtes  Senate,  after  several  years  of 
careful  investigation,  later  reported,  during  the  summer  of  1934. 
that  during  the  post-war  decade  this  financial  oligarchy  had 
usurped  the  wealth  stream  of  the  Nation  to  its  very  capillaries. 

An  economic  dictatorship  has  thus  tjccome  firmly  established  in 
America  which  at  the  present  time  is  focusing  lu  efforts  upon 
retaining  the  old  sy&tem  of  finance-capitalism  which  was  In 
operation  before  the  depression  ahd  thus  preventing  the  attain- 
ment of  political  and  industrial  democracy  by  the   people. 

Organized  labor  In  America  accepts  the  challenge  of  the  omni- 
present overlords  of  steel  to  fight  lor  the  prize  of  economic  freedom 
and  industrial  democrary.  The  Issue  involves  the  security  of  every 
man  or  woman  who  works  for  a  living  by  hand  or  by  brain.  The 
Issue  cuts  across  every  major  economic,  social,  and  political  prob- 
lem now  pressing  with  Incalculable  weight  upon  the  13C.000.000 
people  of  this  Nation.  It  is  an  issue  of  whether  the  working  popu- 
lation of  this  country  shall  have  a  voice  in  determining  their 
destiny  or  whether  they  shall  serve  as  indentured  servants  for  a 
financial  and  economic  dictatorship  which  would  shamelessly  ex- 
ploit our  natural  resources  and  debase  the  soul  and  destroy  the 
pride  of  a  free  people.  On  such  an  issue  there  can  be  no  compro- 
mise for  labor  or  for  a  thoughtful  citizenship.  I  call  upon  the 
wcH-kers  In  the  iron  and  steel  industry  who  are  listening  to  me 
tonight  to  throw  off  their  shackles  of  servitude  and  Join  the  union 
of  their  industry.  I  call  upon  the  workers  in  the  textile,  lumber, 
rubber,  automotive,  and  other  unorganized  Industries  to  Join  with 
their  comrades  In  the  steel  Industry  and  forge  for  themselves  the 
modem  Instruments  of  labor  wherewith  to  demand  and  secure 
participation  In  the  Increased  wealth  and  increased  productive 
efficiency  of  modem  industrial  America.  The  more  than  a  million 
members  of  the  12  great  national  and  International  unions  asso- 
ciated with  the  Committee  for  Industrial  Organization  will  counsel 
you  and  aid  you  in  your  individual  and  collective  efforts  to  estab- 
lish yourselves  as  free  men  and  women  in  every  economic,  social, 
and  political  sense.  I  unhesitatingly  place  the  values  represented 
by  30.000.000  human  beings  engaged  in  Industry  and  their  60,000,- 

000  dependents  as  being  above  and  superior  in  every  moral  con- 
sideration to  the  five  billions  of  inanimate  dollars  represented  by 
the  resources  of  the  American  Iron  and  Steel  Institute  or  to  the 
additional  billions  of  Inanimate  dollars  that  perforce  may  be  allied 
vrtth  the  empire  of  steel  In  the  Impending  struggle  which  the 
Institute,  In  the  brutality  of  its  arrogance,  seeks  to  make  inevitable. 

AGBICTTLTimE   AND   THE   TRADE   AGREEMENTS   PROGRAM 

Mr.  HAYDEN.  Mr.  President,  under  the  authority 
granted  by  the  Senate  on  June  18.  1936,  I  insert  an  address 
by  Mr.  Lynn  R.  Edminster,  Chief  Economic  Analyst.  Trade 
Agreements  Division,  before  the  Twelfth  Annual  Session  of 
the  American  Institute  of  Cooperation,  at  University  of  Illi- 
nois. Urbana.  111.,  June  18.  1936,  as  follows: 

I  am  grateful  to  the  American  Institute  of  Cooperation  for  this 
opportunity  to  meet  with  you  here  in  the  heart  of  the  great  Corn 
Belt  and  to  discuss  the  trade-agreements  program  as  It  affects  the 
interests  of  American  farmers.  It  so  happens  that  this  meeting  is 
being  held  within  a  short  radius  of  the  Illinois  farm  where  my 
own  boyhood  was  spent.  In  a  locality  where  still  reside  some  of 
my  cloeest  relatives  and  a  host  of  friends  of  childhood  days.  In 
coming  here  to  speak  on  a  matter  that  so  intimately  concerns  agri- 
culture. I  am  sure,  therefore,  that  I  am  returning  to  a  region  where 

1  can  feel  at  home  and  among  friends;  and  I  am  likewise  confident 
that  those  who  may  not  find  It  possible  to  a^ee  with  all  that  I 
shall  have  to  say  will  nevertheless  appreciate  that  my  Interest  in 
the  problems  of  agriculture  springs  from  the  grass  roots  and  not 
from  the  story  bootts. 

The  phase  of  the  agricultural  problem  that  I  am  here  to  discuss 
Is  that  relating  to  foreign  trade.  On  this  question  of  International 
trade  In  Its  relation  to  American  agriculture  there  would  appear  to 
be,  broadly  speaking,  three  main  schools  of  thought. 

First,  there  are  the  Isolationists,  the  people  who  would  simply 
have  us  abandon  international  trade.  c5f  these  there  are  se^-eral 
varieties,  but  the  general  refrain  is  the  same  for  all.  As  applied 
to  agriculture,  what  they  say,  in  effect.  Is  that  we  must  take  steps 
as  rapidly  as  possible  to  rid  ourselves  of  all  dependence  upon  foreign 
countries  fts  sources  of  supply  of  agricultural  products  and  as 
markets  for  our  farm  surpluses.  They  would  accordingly  have  us 
concentrate  our  efforts  upon  development  of  a  home  market  which 
would  be  supplied  exclusively  from  domestic  sources  and  which 
would  constitute  practically  the  sole  outlet  lor  our  farm  output. 
If  any  agricultural  foreign  trade  survived,  it  would  be  only  that 
which  was  Incidental  or  unavoidable. 

Typical  of  this  point  of  view  Is  the  "buy  American"  campaign. 
However  patriotic  the  slogan  "Buy  American"  may  sound,  it  is  ob- 
vious that  those  who  sponsor  it  are.  wittingly  or  unwittingly,  op- 
posed to  foreign  trade,  since  In  order  to  sell  to  foreign  countries 
It  is  necessary  to  buy  from  them.  When  these  great  self-sacrificing 
patriots  ask  us  to  buy  American,  they  mean  that  we  should 
deliberately  refrain  from  buying  prodticts  of  other  countries  that 
we  might  otherwise  buy.  Of  cotirse.  to  the  extent  that  we  do  this. 
«•  must  expect  to  sell  leaa  to  foreigners.     Buy  American  Is  Just 
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another  way  of  saying:  "Dont  sell  abroad;  If  you  cant  aell  profit- 
ably St  home,  don't  sell  at  all:  Just  whistle." 

Similar  in  general  tenor,  but  more  directly  related  to  agricul- 
ture, u  the  agitation  that  has  developed  for  abandonment  of  at- 
tempts to  restore  foreign  markets  for  our  exportable  farm  surpluses 
and  for  concentration  instead  upon  an  ambitious  program  looking 
toward  a  vast  increase  in  domestic  Industrial  uses  of  farm  products. 
The  assumption  back  of  thU  agiutlon  is  that  not  only  the  farmers 
but  the  country  as  a  whole  can  thus  be  freed  from  what  is  claimed 
to  be  an  Intolerable  bondage  Imposed  by  dependence  upon  foreign 
markeU  and  foreign  sources  of  supply.  Now,  let  me  say  right  here, 
lest  I  be  misunderstood,  that  I  am  not  suggesting  that  aU  those 
currently  engaged  in  efforts  to  find  Increased  Industrial  outlets 
for  farm  products  belong  to  this  group.  On  the  contrary,  I  feel 
certain  that  most  of  them  do  not.  Most  of  them,  no  doubt,  are 
simply  interested  In  carrying  forward  experimentation  in  this  field 
in  the  interest  of  scientific  advancement  for  the  general  improve- 
ment of  human  well-being.  And.  of  course,  there  can  be  nothing 
but  praise  for  that. 

What  I  do  challenge,  however,  is  the  assumption  that  such  a  pro- 
gram offers  a  real  solution  of  the  present  farm  problem  and.  on  that 
premise,  that  the  program  should  therefore  he  subsidized  by  main- 
tenance of  high  tariffs  designed  to  cut  off  all  semblance  of  foreign 
competition.  The  cost  of  such  a  tariff  program  to  agriculture  dur- 
ing the  years  immediately  ahead.  In  terms  of  forfeited  export  out- 
lets for  farm  products,  would  be  exceedingly  heavy  and  the  ultimate 
outcome  uncertain.  For  agriculture  to  exchange  the  certainty  of 
so  heavy  a  burden  for  the  uncertainty  that  such  a  program  would 
so  enlarge  the  home  market  for  farm  products  as  to  make  our 
farmers  independent  of  world  markets  would  seem  to  me  to  be  a 
very  poor  bargain.  If  progress  can  be  made  in  finding  new  Indus- 
trial outlets  for  farm  products,  supplementing  but  not  displacing 
efforts  to  restore  foreign  markets,  that  will  l>e  so  much  to  the 
good.  But  if  the  possibilities  of  science  are  to  be  put  forward  in 
this  connection  simply  as  a  means  of  confusing  the  issue  and  of 
turning  tis  away  from  a  conunon-sense  course  with  regard  to  in- 
ternational trade,  that  Is  a  much  more  serious  matter. 

I  am  in  complete  accord  with  Secretary  Wallace  when  he  says: 
"I  do  not  think  we  should  rely  exclusively  on  the  possibilities  of  a 
sudden  industrial  discovery  opening  up  a  need  for  the  products  of 
thirty  or  forty  million  acres  as  a  solution  for  the  farm  problem 
overnight.  •  •  •  I  do  not  want  to  belittle  Industrial  experi- 
ments, but  I  want  to  be  sure  the  American  farmers  count  no 
chickens  before  they  are  hatched.'' 

The  second  school  of  thought  with  regard  to  agrlculttire's  Inter- 
est in  international  trade  is  the  school  which  recognizes  and 
stresses  .the  Importance  of  restoring  foreign  nuLrkets,  but  fails  to 
perceive  the  distinction  between  sound  and  unsound  methods  of 
attaining  that  objective.  Though  the  ideas  to  be  found  In  this 
school  assume  a  variety  of  forms,  the  characteristic  which  Is  com- 
mon to  all  is  a  failure  to  recognize  that  there  is  no  synthetic  or 
short-cut  method  of  restoring  trade  on  a  sound  and  lasting  basis; 
that  In  order  to  sell  more  abroad  we  have  got  to  buy  more  from 
abroad:  and  that  the  way  to  Instire  that  result  is  to  reduce  piu- 
tariff  and  at  the  same  time  induce  foreign  countries  to  reduce 
theirs. 

Of  course.  It  is  true  that  we  can  increase  our  agriculttural  exports 
without  reducing  our  own  tariff  if  we  are  willing  to  give  them 
away  or  do  something  which  approaches  that  result.  We  can.  fcMr 
example,  begin  lending  foreigners  the  money  with  which  to  pay 
for  such  exports.  We  have  tried  that  before  and  because  we  were 
unwilling  to  face  the  implications  of  our  creditor  position  we 
found  it  exceedingly  expensive.  Unless  we  are  willing  to  accept 
goods  and  services  In  repayment  of  loans  and  of  interest  thereon, 
we  had  better  proceed  on  this  line  with  great  caution. 

Another  way  that  we  can  at  least  approximate  the  gift  method 
of  export  stimulation  Lb  by  resorting  to  a  comprehensive  system  of 
export  subsidies.  This  idea  of  a  two-price  system  has  had.  and 
continues  to  have,  widespread  support  In  the  farming  regions, 
from  leaders  whose  sincerity  and  integrity  cannot  he  called  into 
question.  There  may  be  Isolated  cases  where  reliance  upon  the 
dual-price  method  can  be  Justified  as  a  temporary  measure.  But 
as  a  major  solution  of  the  agricultural  problem  I  am  convinced 
that  it  would  prove  grievously  disappointing  to  farmers  them- 
selves. I  do  not  rest  this  conviction  on  any  academic  qualm  as  to 
the  good  or  evil  of  the  sutwldy  system  but  simply  upon  the  ques- 
tion of  whether  it  will  get  results  remotely  commenstirate  with 
the  costs.  I  am  convinced  that  It  will  not.  especlaUy  if  it  Is  not 
accompanied  by  measures  of  production  control. 

One  difficulty,  and  an  extremely  serious  one.  In  connection  with 
this  type  of  solution  lies  In  Its  asstunption  that  foreign  countries 
win  gladly  receive  our  subsidized  exports  in  whatever  quantities 
we  may  see  fit  to  offer  them,  if  only  they  are  offered  at  bargain 
prices.  That,  however,  is  a  naive  and  a  false  assumption.  Etoubt- 
less  there  are  some  few  countries  that  would  be  glad  to  receive  a 
great  many  of  our  surplus  farm  products  at  bargain  prices. 
Doubtless  also  there  are  some  agricultural  products,  notably  cot- 
ton, produced  only  in  a  limited  number  of  countries,  which  wotild 
presumably  be  welcomed  at  bargain  prices  by  many  countries. 
But  the  experience  of  the  past  few  years  has  clearly  shown  that 
countries  which  have  found  it  possible  to  produce  at  home  any 
substantial  proportion  of  their  requirements  of  any  given  agricul- 
tural product  do  not  welcome,  and  will  not  tolerate,  dumping  of 
foreign  supplies  upon  their  home  markets.  Most  coimtrles  have 
immediately  at  their  disposal  the  necessary  administrative  ma- 
chinery with  which  to  defeat  efforts  to  dump  stirplusea  upon  them. 


Renoe  the  notion  that  we  can,  ao  to  speak.  Jlnuny  our  farm  e«- 
ports  Into  any  and  every  country  -to  borrow  Chester  Davis'  pim- 
gent  word  for  It — Is  actually  founded  on  a  false  hope.  It  Is  tbs 
importing  covmtry  that  holds  the  whip  hand,  not  we.  How  far. 
for  example,  are  we  likely  to  get  with  euch  a  program  for  com- 
modities such  as  wheat,  pork  and  lard,  and  tobacco? 

But  that  is  not  the  only  difficulty.  For  even  if  we  asstime  that 
exports  of  some  farm  products  would  be  comparatively  free  from 
antidumping  restrictions  in  importing  coimtrles.  we  are  con- 
fronted with  yet  another  complication.  Stimulated  by  subsidiee. 
the  acreage  planted  wotild  rapidly  Increase,  the  rapidly  increaa- 
Ing  production  would  result  In  ever-increasing  export  surpluses, 
and  these  increasing  surpluses  could  be  gotten  rid  of.  if  at  all.  only 
through  subsidies  mounting  from  year  to  3rear  untU  the  whole 
situation  became  intolerable.  To  mine  our  soil  on  a  gigantic 
scale  for  the  doubtful  privilege  of  virtually  giving  away  farm 
products  to  those  foreign  countries  that  would  be  willing  to  take 
them  would  Ije  the  height  of  himian  foUy. 

If  a  program  of  that  sort  contained  real  promise  of  promoting 
a  genuine  and  sustained  prosperity  for  agriculture,  few  would 
wish  to  oppose  it.  But  its  chief  significance,  it  seems  to  me,  Is 
that  it  arouses  false  hopes  and  diverts  attention  from  what  Is 
the  real  heart  of  the  problem  of  restoring  foreign  markets.  The 
real  problem  is  to  increase  foreign  ptirchaslng  power  for  our  ex- 
ports by  buying  more  goods  and  services  from  abroad  and,  to  that 
end,  to  bring  alx>ut  a  mutual  reduction  of  the  barriers  that  now 
impede  trade.  There  is  no  short  cut  in  this  matter  that  will  not 
bring  us  to  grief.  We  cannot  have  otir  cake  and  eat  it.  To  sell 
more  we  must  buy  more. 

Another  phase  of  this  same  general  type  of  thinking  Is  the 
notion  that  by  resort  to  a  policy  of  entering  into  exclusive  tariff 
bargains  with  foreign  countries  and  discriminating  aggressively 
against  all  other  countries  we  can  somehow  force  our  way  back 
into  international  markets  while,  at  the  same  time,  permitting 
only  slight  denU  to  be  made  in  our  own  protectionist  armor. 

You  have  recently  been  hearing  much  about  this  sort  of  thing. 
It  is  a  noUon  held  by  many  of  the  same  persons  who  attach  great 
faith  to  a  general  system  of  export  subsidies.  It  differs  from  the 
export  suljsidy  method  chiefly  In  that  It  would  substitute  a  black- 
jack for  a  Jimmy.  I  shall  have  more  to  say  about  this  method 
m  a  moment  when  I  come  to  discuss  the  principles  on  which 
the  trade-agreements  program  has  been  conducted. 

The  third  school  of  thought  on  this  question  of  agrlcxilture  and 
International  trade  Is  the  school  which  not  only  holds  to  the  view 
that  expansion  of  our  foreign  trade  is  vitally  important  to  agri- 
culture but  which  sees  the  true  implications  of  the  problem  in- 
volved In  restoring  trade.  This  school  recognizes  the  limitations 
inherent  In  short-cut  and  synthetic  solutions.  It  is  thoroughly 
familiar  with  the  manifold  difficulties  that  Impede  rapid  and  spec- 
tacular progress  toward  the  desired  end.  For  these  very  reasons 
it  concentrates  all  the  harder  on  the  real  essentials  of  the  prob- 
lem. These  essentials  are.  In  a  word,  to  reduce  trade  barriers  both 
at  home  and  abroad  in  such  manner  as  to  increase  the  total 
volvime  of  world  trade  as  a  whole,  our  own  Included.  Those  who 
are  working  alcng  this  line  exclude  from  the  start  the  notion  that 
the  real  interests  of  the  United  States  will  be  promoted  if  we 
resort  to  methods  which  are  likely  to  preciplUte  a  further  decline 
of  world  trade.  They  are  more  interested  In  bringing  about  a 
positive  increase  in  the  volume  of  our  foreign  trade  than  they 
are  in  merely  procvu-ing  for  us  a  larger  share  of  a  declining  world 
trade.  They  reject  at  the  outset  the  "dog-eat-dog"  method  of 
reviving  our  foreign  commerce. 

When  the  administration  undertook  2  years  ago  to  deal  aggres- 
sively with  the  problem  of  foreign  trade,  the  situation  was  about 
as  bad  as  it  could  be.  World  trade  had  fallen  to  only  about  a 
third  of  its  former  value  and  to  only  about  three-quarters  of  Its 
former  volimie.  Our  own  foreign  trade  had  fared  even  worse, 
having  declined.  In  terms  of  gold  value,  to  only  about  one-fourth 
its  1929  value  and  to  about  60  percent  of  Its  1929  volume.  The 
result  was  that  even  our  share  of  the  rapidly  declining  world 
trade  had  fallen  from  about  14  piercent  to  less  than  10  percent. 
In  actual  dollars  and  cents  that  means  a  tremendous  loss.  Under 
the  cumulative  Impact  of  nationalistic  policies.  International 
trade  had  collapsed.  Nation  after  nation  had  soxight  refuge  dur- 
ing the  depression  In  measures  of  economic  exclusion  whose  Inevi- 
table effect  was  to  intensify  the  malady  with  which  all  were 
afflicted.  We  had  played  our  part  by  raising  our  tariffs  higher  and 
higher  In  complete  disregard  of  our  position  as  a  creditor  country 
and  one  interested  also  in  expanding  its  export  trade.  Instead 
of  undertaking  to  Increase  the  capacity  of  foreign  countries  to 
pay  their  debts  and  at  the  same  time  to  buy  our  products,  we 
moved  In  precisely  the  opposite  direction.  At  the  same  time  we 
goaded  them  into  adopting  seven  retaliatory  measures  against 
our  commerce. 

In  setting  out  to  reverse  this  tide  of  economic  disaster  we  were 
confronted  with  two  types  of  barriers  abroad:  First,  severe  restric- 
tions maintained  on  Imports  generally  by  cotxntrles  which  have 
heretofore  been  Important  markets  for  our  exports;  and.  second. 
discriminatory  practices  placing  our  commerce  at  a  disadvantage 
compared  with  that  of  other  countries.  In  short,  we  had  to  con- 
tend with  the  twofold  problem  of  mitigating  obstructions  and 
of  removing  discrlniinatlons  placed  in  the  way  of  our  trade. 
The  methods  which  we  have  suttsequently  followed  have  l>een  set 
forth  most  fully,  perhaps,  in  the  recent  speech  of  Secretary  Hull 
before  the  Twenty-fourth  Annual  Meeting  of  the  United  States 
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Chamber  of  Obmneree.    I  can  do  no  better  than  briefly  to  reiter- 
ate •ome  of  the  potnte  which  he  emphaalzed  on  thai  occaaion 

nr«t  as  to  reducing  high  trade  barriers:  When  we  embarked 
upon  the  taak  of  ncaJlng  down  thtM  barriers  there  were  techni- 
cally two  courses  open  to  us.  We  could  ouUie  a  unilateral  reduc- 
tion of  our  tariff  and  hope  that  other  countries,  moet  of  whom 
had  recently  far  outntrlpped  us  In  the  resort  to  devices  utterly 
paralyzing  to  Intematlonai  trade,  would  foUow  sxiit.  But  there 
was  no  assurance  that  they  wotild  do  this,  or  do  It  In  a  way 
suOclently  helpful  to  our  own  trade.  The  other  course  open  to 
US  was  to  negotiate  reciprocal  agrecnoents  providing  for  mutual 
reductions  of  barriers,  and  that  Is  the  course  we  chose. 

In  June  1934  Congress  enacted  the  Trade  Agreements  Act.  The 
act  authorized  the  President,  for  a  period  of  3  years,  to  enter  Into 
trade  agreements  and.  for  that  purpose,  to  modify  within  atrlcUy 
defined  limits  customs  duties  and  other  Import  restrictions.  All  of 
the  appropriate  divisions  of  the  Government  have  been  called  upon 
to  participate  In  a  series  of  interdepartmental  committees  set  up 
to  carry  on  the  enormously  complex  and  dlfQcult  work  of  preparing 
for  and  assisting  the  negoUatlons.  Moreover,  full  opportunity  Is 
given  the  business  community  and  the  general  public  to  present 
their  views,  either  orally  or  In  writing,  to  a  special  interdepart- 
mental committee  established  for  that  specific  purpose,  namely,  the 
Committee  for  Reciprocity  Information.  When  Intention  to  nego- 
tiate an  agre%m«nt  Is  publicly  announced,  notice  U  given  of  the 
dates  for  hearings  and  submission  of  briefs,  and  any  interested 
person  may  testify.  This  testimony  Is  carefully  digested,  and.  to- 
gether with  data  cuppUed  by  the  participating  Government  agen- 
cies. U  constantly  at  the  disposal  of  those  who  are  In  charge  of 
the  negotiations. 

There  Is  no  star-chamber  procedure  In  this  matter,  though  there 
have  been  charges  to  the  contrary.  All  Interested  persona  have 
opportunity  to  be  heard.  Of  covu-se.  It  Is  Impoasible.  In  the  subse- 
quent course  of  events,  to  conduct  the  actual  negotUUons  In  pub- 
lic The  process  of  hlj^^^S  '^^  haggling  over  rates  and  the 
gradual  shaping  of  the  agreements  must  necessarily  take  place 
behind  closed  doors.  But  that  Is  not  greatly  different  from  a  prac- 
Uce  which  Congress  Itself  has  long  found  indispensable  In  working 
out  the  details  of  tariff  and  other  leglslaUon.  I  refer  to  the  prac- 
tice of  entering  Into  executive  sessions.  Nor  Is  it  dissimilar  to 
procedure  followed  by  quasi -Judicial  bodies  such  as  the  United 
States  Tariff  Commission,  the  Federal  Trade  Conunisslon.  and  the 
Interstate  Commerce  Commission  In  discharging  the  functions  en- 
trusted to  them  by  Congress.  In  this  connection  It  Is  essential  to 
bear  In  mind,  moreover,  that  the  powers  granted  in  the  Trade 
Agreements  Act  are  strictly  circumscribed  by  the  Congress,  and. 
further,  that  thoee  conducting  the  negotiations  are  most  zealous 
In  their  endeavor  to  administer  the  act  cautiously,  conservatively, 
and  m  strict  accord  with  the  expressed  Intent  of  Congress. 

At  this  point  I  pause  to  Interject  a  word  concerning  the  atti- 
tude toward  agriculture  of  those  In  charge  of  the  negotiations  I 
was  myself,  until  recently,  a  member  of  the  Foreign  Trade  Agree- 
ments CoRunittee.  representing  the  AgrlcvUtural  Adjustment  Ad- 
ministration, and  I  am  still  a  regular  attendant  at  the  meetings 
of  that  committee.  I  know  whereof  I  speiJc.  therefore,  when  1 
say  that  never,  from  the  Inception  of  the  trade-agreements  pro- 
gram, have  I  observed  anything  but  the  utmost  concern  on  the 
part  of  those  In  charge  to  make  It  serve  the  real  Interests  of  agri- 
culture. Such  differences  as  may  have  arisen  have  been  in  mat- 
ters of  detail  Everyone  having  a  reeponslble  connection  with  the 
program  has  been  zealous  In  his  desire  to  assure  that  the  terms  of 
the  agreements  entered  Into  with  foreign  countries  shall  be  gen- 
uinely helpful  to  the  farmers  of  this  country.  Notwithstanding 
criticisms  of  the  agreements  In  some  agricultural  quarters,  I  be- 
lieve the  results  of  the  program  to  date  reflect  this  concern  for 
agriculture 

The  second  problem  with  which  we  have  had  to  deal  Is  that  of 
securing  the  removal  of  discriminations  against  our  commerce 
To  that  end  the  Trade  Agreements  Act  authorizes  the  President 
to  withhold  from  countries  discriminating  against  our  commerce 
the  benefits  of  the  concessions  which  we  grant  to  the  particular 
country  with  which  we  conclude  an  agreement.  This  is  one  of  the 
least  understood  phases  of  the  whole  program.  We  are  told  by 
some  that  oxir  concessions  should  not  be  generalized  but  should 
be  made  exclusively  to  the  country  with  which  we  bargain.  Such 
critics  do  not  seem  to  realise  that  we  grant  equality  of  treatment 
only  to  those  countries  which  grant  It  to  us;  that  we  refuse  to 
extend  it  to  those  coxmtrles  which  do  not.  Neither  do  they  ap- 
pear to  realize  that  If  we  withheld  the  benefit  of  our  tariff  re- 
ductions from  foreign  countries  which  treat  us  fairly  those  coun- 
tries would  be  Impelled  to  discriminate  against  our  trade.  Those 
who  would  have  us  depart  from  this  p>ollcy  of  reciprocal  fair 
treatment  and  enter  upon  exclusive  bargaining,  and  hence  a  resort 
to  a  discriminatory  pwllcy,  are  deluding  themselves. 

Quite  apart  from  the  fact  that  we  have  no  legal  authority  to 
proceed  In  that  manner.  It  cannot  he  too  greatly  emphasized  that 
we  ought  not  to  do  so  even  if  we  could  Nothing  could  be  better 
calculated  to  bring  us  to  grief.  I  know  of  no  surer  way  of  expe- 
diting the  contraction  of  world  trade  which  has  already  brought  us 
to  the  present  pass.  Every  exclusive  concession  which  we  granted 
would  be  u  discrimination  against  every  other  nation  and  an  invi- 
tation to  retaliation  and  counterdlscrimlnatlon.  We  would  be  giv- 
ing countenance  to  a  system  which,  when  applied  by  other  countries 
In  their  agreements  with  third  countries,  would  all  too  often  result 
in  permanent  discriminations  against  our  commerce.  There  Is  no 
reason  to  suppose  that  we  could  always  be  first  on  the  scene  to  get 
ezclualw  concessions  for  our  products.     Quite  aa  often  we  might 


find  our  prodticts  already  subject  to  handicaps  Mialng  from  prior 
concessions  granted  exclusively  to  some  other  country. 

There  Is  simply  no  end  of  confusion  to  that  process.  It  means 
dtscrtmtnatlon.  counterdlscrimlnatlon.  Instability,  chaos.  Ita 
method  Is  the  predatory  one  of  mutual  destruction.  It  Is  the  way 
that  many  other  nations,  harder  pressed  than  we,  have  recently 
been  following  to  their  own  sorrow.  It  Is  the  most  virulent  phase 
of  the  disease  which  has  already  played  havoc  with  world  trade.  It 
is  precisely  to  check  this  disease  and  to  get  us  back  on  the  road  to 
expansion  of  trade  that  we  have  instead  followed  the  policy  of 
equality  of  treatment. 

I  turn  now  to  the  record  of  what  has  been  accomplished.  Agree- 
ments have  been  concluded  with  14  countries — Cuba.  Belgium. 
Haiti.  Sweden.  Brazil.  Canada.  Netherlands.  Switzerland.  Colombia, 
Honduras,  Guatemala,  Nicaragua,  and  within  the  past  month. 
Prance  and  Finland.  With  several  other  countries  negotiations  are 
in  progres.s.  It  Is  ImpKisBlble,  In  the  time  at  my  disposal,  to  enu- 
merate Individually  the  multitude  erf  concessions  that  have  been 
obtained  for  our  commerce.  They  affect  literally  hundreds  of  com- 
modities, both  Industrial  and  agricultural.  To  take  but  a  single 
Instance.  Canada:  Between  1929  and  1934  our  exports  to  Canada, 
ba-oied  on  our  own  official  figures,  had  drc^ped  from  approximately 
$900,000,000  to  a  little  over  $300,000,000.  Under  the  trade  agree- 
ment Canada  granted  us  duty  reductions  on  products  of  which  her 
Imports  from  the  United  States  amounted  to  $419,000,000  In  the 
I  Canadian  fiscal  year  ended  March  31.  1930.  and  $106,000,000  In  the 
year  ended  March  31.  1935.  If  we  recover  even  a  substantial  share 
of  this  lost  trade,  think  what  that  will  mean. 

We  are  consta.ntly  pressed  for  figures  to  show  the  beneficial 
effects  of  the  program  thus  far  on  our  export  trade.  Actually, 
none  of  the  agreements,  except  the  Cuban,  has  been  in  effect  long 
enough  to  enable  us  to  Judge  fairly  of  their  ultimate  effects. 
Nevertheless,  we  do  already  have  gratlfjrlng  evidences  of  trade 
expansion.  Otir  total  exports  to  Cuba  were  almost  two  and  one- 
half  times  In  1935  what  they  were  In  1933  Our  agricultural  ex- 
ports to  Cuba  likewise  more  than  doubled.  Our  exports  to  Bel- 
glum  Increased  by  $12,000,000  during  the  first  11  months  under 
the  Belgian  agreement,  as  compared  with  the  same  months  of  the 
previous  year.  Our  exports  to  Sweden  Increased  by  over  $3,000,000 
during  the  first  8  months.  Canadian  Imports  from  the  United 
States  increased  during  the  first  3  months  of  the  agreement  by 
9.2  percent,  compared  with  the  same  months  of  last  year,  but  the 
Items  on  which  we  received  concessions  Increased  by  24.1  percent. 
Large  Increases  are  also  recorded  for  Brazil. 

In  the  agricultural  group  Increases  are  recorded  In  many  direc- 
tions. Fruits  and  vegetables,  pork  products  and  lard,  cereals,  and 
grain  products  These  and  other  products  show  encouraging  In- 
creases of  shipments  to  the  agreement  countries.  Pork  products 
may  t)e  cited  by  way  of  detailed  Illustration.  During  the  first  3 
months  of  1936  our  exports  to  Canada  of  hams  and  shoulders  In- 
creased over  30  times,  of  other  pork,  pickled  or  salted,  about  two 
and  one-half  times,  as  compared  to  the  same  {>erlod  of  1935. 
Lard  exports  to  Canada  Increased  by  one-half.  In  contrast,  how- 
ever, total  exports  of  these  various  pork  products  actually  de- 
clined during  the  first  3  months  of  1936.  as  compared  with  the 
same  period  of  1935.  In  the  first  year  of  trade  under  the  agree- 
ment with  Cuba,  as  compared  to  the  year  preceding,  our  exports 
of  hams  and  shoulders,  bacon,  and  lard  practically  doubled,  while 
experts  to  other  countries  were  declining.  Concessions  on  pork 
products  have  likewise  been  obtained  from  Belgium.  Colombia, 
Honduras.  Guatemala,  and  Haiti. 

Such  are  a  few  of  the  concrete  evidences  of  what  hai;  happened 
to  date.  Even  without  definite  statistics,  however,  there  are  some 
things  of  which  we  can  be  certain.  We  know  that  these  agree- 
ments, as  soon  as  they  go  Into  effect,  greatly  reduce  the  tax  and 
other  burdens  levied  upon  a  large  segment  of  our  trade  with  the 
signing  countries  We  know,  moreover,  that  eventually,  and  inso- 
far as  other  factors  permit,  this  reduction  of  barriers  cannot  but 
result  In  an  extension  of  trade,  not  only  between  the  United 
States  and  the  contracting  countries  but  among  all  co'antrtes  who 
fall  within  the  scope  of  most -favored -nation  treatment.  It  should 
require  no  last-minute  statistics  to  enable  any  Intelligent  person 
to  understand  that. 

In  order  to  obtain  trade  concessions  we  have  had  to  grant  con- 
cessions In  rettirn.  In  so  doing  we  have  exercised  the  utmost  care 
to  Insure  that  no  serious  damage  Is  Inflicted  upon  established 
American  Industries.  That,  however,  has  not  prevented  criticism. 
Some  have  accused  us  of  conducting  the  program  largely  for  the 
benefit  of  agriculture  and  at  the  expense  of  deserving  American 
Industries  dependent  upon  continuance  of  hlgh-tartff  protection. 
Others  say  that  we  have  not  done  enough  for  agriculture,  or  have 
even  sacrificed  some  branches  of  It.  Actually,  of  course,  we  have 
sought  unremittingly  to  negotiate  agreements  helpful  to  both  in- 
dustry and  agriculture. 

At  this  point  I  desire  to  give  particular  mention  to  one  phase 
of  the  opposition  which  It  is  sought  to  stir  up  against  the  program. 
I  refer  to  the  efforts  to  turn  farmers  against  the  program  by  citing 
the  increases  that  occurred  In  agricultural  Imports  in  1935.  By  a 
sort  of  insidious  Inference,  It  is  sought  to  create  the  Impression 
that  these  Imports  in  1935  were  not  only  due  In  large  measure  to 
the  trade-agreements  program  but  that  they  will  continue,  and 
even  expand,  to  the  great  peril  of  agriculture  tuilese  the  program 
Is  abandoned. 

The  truth  Is.  however,  that  the  whole  situation  In  1935  was 
abnormal  and  that  the  trade-agreements  program  had  almost  noth- 
ing to  do  with  the  case.  There  was.  to  be  sure,  a  large  increase 
in  agricultural  imports  in  1935.     Prom  $858,511,000  in  1934  they 
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Increased  to  $1,105,761,000  In  1035.  That  is  an  Increase  of  some 
$247  000  000.  Such  flgures  «ound  alarming,  and  they  have  been 
bandied  about  In  the  farming  regions  until  they  are  beginning  to 
wear  threadbare.  When  you  come  to  look  into  them,  however, 
their  greatly  magnified  signiflcance  collapses. 

What  are  the  facts?  In  the  main  they  are  very  simple  In 
1934.  some  of  you  may  recall,  we  had  the  most  devastating  drcHight 
in  our  entire  history,  one  such  as  we  are  not  likely  to  have  again 
for  another  hundred  years.  The  result  was  a  reduction  of  some 
50,000.000  tons,  or  about  half,  in  our  total  feed  supply.  The 
corn  crop  alone  was  reduced  by  a  bUllon  btishels.  Thousands  of 
head  of  livestock  were  shipped  to  the  slaughterhouses  to  escape 
8tar\-atlon.  Prices  of  feedstuffs  rose  to  the  point  where  imports 
began  entering  over  the  tariff.  Though  the  drought  was  in  1934, 
Its  effects  on  domestic  supplies  and  Imports  fell  mainly  in  the 
calendar  year  1936.  Hence  It  U  the  1935  Import  figures  which 
reflect  the  Increases  in  shipments  coming  in  to  eke  out  domestic 
shortages.  Considering  how  badly  imports  of  feedstuffs  were 
needed  by  farmers  themselves.  It  is  really  astonishing  that  the 
quantities  brought  In  amounted  finally  to  only  about  7  percent 
of  the  drought  reduction.  The  new  1935  crops  greatly  eased  the 
situation,  but  they  did  not  become  available  until  nearly  the  end 
of  the  year.  Generally  speaking.  Imports  of  feedstuffs  fell  abruptly 
or  ceased  as  soon  as  the  new  crops  became  avaUable.  Imports 
of  livestock  have  declined  less  because  it  takes  longer  to  restore 
livestock  niunbers. 

Now  when  you  come  to  look  at  that  $247,000,000  increase  In 
Imports  that  we  have  been  hearing  so  much  atxjut,  what  do  you 
find?  You  find  that  some  $75,000,000  of  this  increase  was  in 
wholly  noncompetitive  products  entering  this  country  free  of  duty, 
such  as  coffee,  rubber,  bananas,  and  so  forth.  That  leaves  $172  - 
000.000  Of  this  $172,000,000,  less  than  $29,000,000  Is  accounted 
for  by  Items  on  which  we  reduced  duties  prior  to  the  end  of  1935. 
Moreover,  most  of  this  $29,000,000  is  accounted  for  by  sugar,  im- 
ports of  which  were  subject  to  quota  under  control  legislation 
adopted  in  the  interest  of  d(»nestlc  sugar  Industry.  The  re- 
malndnr  of  the  $172,000,000  is  accounted  for  almost  entirely  by 
the  droiigbt.  and  the  current  Import  figures  Indicate  that  the 
effects  of  the  drought  are  rapidly  receding  except  In  the  case  of 
livestock.  In  a  nutshell,  the  Increased  agricultural  imports  In  1936 
were  due  primarily  to  the  drought,  secondarily  to  economic 
recovery  which  led  to  increased  imports  of  noncompetitive  raw 
materials  and  foodstuffs,  and  scarcely  at  all  to  trade  agreements. 

Nor  have  trade  agreements  played  an  Important  part  in  the 
agricultural  Import  situation  in  1936.  Some  few  additiotud  tariff 
reductions  on  agricultural  products  have  gone  Into  effect  since 
the  first  of  the  year,  notably  In  the  Canadian  agreement,  and 
Imports  of  some  Items  have  Increased  somewhat.  But  the  amounts 
coming  In  have  not  been  such  as  to  have  any  appreciable  effect 
on  domestic  prices,  or  to  change  materially  the  total  picture.  The 
efforts  being  made  to  create  a  public  Impression  to  the  contrary 
simply  do  not  square  with  the  facts. 

I  have  recently  had  occasion,  for  example,  to  look  very  closely 
Into  the  situation  with  respect  to  two  items  on  which  considerable 
agitation  has  been  aroused,  namiely.  cattle  and  cheese.  I  And 
no  evidence  at  all  to  support  the  claims  that  the  recession  in 
prices  of  these  commodities  In  recent  months  is  due  to  tariff  con- 
ceasions  made  In  trade  agreements.  While  the  facts  with  respect 
to  these  two  commodities  differ  In  detail,  the  main  burden  of  the 
evidence  in  both  cases  Is  the  same.  What  has  happened  is  that 
supplies  greatly  in  excess  of  last  year's  have  been  coming  into 
the  market  from  domestic  sources;  and  while  there  have  also  been 
Increases  In  Imports,  they  have  been  trivial  by  comparison  and 
InsufflcJent  by  themselves  to  have  any  appreciable  effect  on 
domestic  prices. 

With  respect  to  cattle  the  sharpest  recession  has  been  In  prices 
of  fed  cattle.  The  major  causes  of  this  recession  have  been  two- 
First,  the  very  large  Increase  over  last  year  in  the  number  of 
steers  In  the  cattle  slaughter  supply;  and  second,  the  great 
increase  over  last  year  in  the  pork  supply.  As  to  cattle  supplies, 
wnat  happened  was  that,  after  z  year  of  short  feed  supplies 
resulting  from  the  1934  drought,  during  which  time  prices  of 
steers  rose  to  a  high  level  and  those  finishers  fortunate  enough 
to  possess  feed  made  large  profit  margins,  cattle  finishers  went  In 
for  feeding  In  a  big  way  last  fall  and  planned  their  1936  operations 
with  a  view  to  selling  their  finished  animals  early  rather  than 
holding  them  for  the  late  sununer  and  fall  markets.  We  have 
lately  been  witnessing  the  resulta.  In  February  the  nvmiber  of 
steers  in  fcderaUy  inspected  sUughter  was  36  percent  greater  than 
In  February  1935;  in  March,  28  percent  greater  than  a  year  ago- 
In  April.  42  percent  greater — the  largest  steer  slaughter  for  April 
slnco  records  thereof  began  to  be  available  In  1921.  This  has 
resulted  in  an  exaggeration  of  the  normal  seasonal  downward  trend 
of  steer  prices,  all  of  which  was  forecast  by  the  Department  of 
Agriculture  as  early  as  last  fall. 

As  stated.  Increased  pork  supplies  have  also  been  a  factor.  In 
1935  supplies  of  pork  were  the  smaUest  In  25  years,  and  there  was 
much  substitution  of  low-grade  beef  for  pork  In  sausage  manu- 
facture. But  In  March  and  April  of  this  year  hog  slaughter  was 
far  In  excess  of  a  year  ago.  The  increase  in  total  meat  supplies 
during  the  first  4  months  of  1936  over  a  year  ago  amounted  to 
about   16  percent. 

It  Is  these  factors,  and  not  the  limited  and  carefully  safeguarded 
reduction  of  the  cattle  duty  in  the  Canadian  trade  agreement, 
which  explain  the  recent  decline  of  prices  from  the  abnormally 
high  level  attainsd  In  1035  following  the  1934  drought.    Actually 


the  tartfl  reduction  on  cattle,  applying  only  to  animals  wetshiiur 
over  700  pounds,  was  limited  to  a  number  equivalent  to  but 
a^*  ,  i^J!^  w'  \  percent  of  our  average  annual  slaughter,  or 
about  156.000  head,  and  even  on  these  the  reduced  rate  remains 

2vS5t?:„  wi^"^v.'"^'Sf ^.-^^'^  "  ^'^  ^^^"  ^^  ^^K^'y  protective 
Pordney-McCumber  Tariff  Act  of  1922.  To  suppose  that  this 
slight  tariff  concession  to  Canada  has  had  any  appreciable  effect 
on  cattle  prices  in  the  United  States  requires  a  great  strain  on 
the  imagination. 

I  am  not  unaware  of  the  contention  that  has  been  made  that 
imports  at  the  reduced  rates  have  shown  a  tendency  to  be  con- 
centrated In  the  earlier  months  of  this  year  instead  of  followlne 
a  normal  seasonal  distribution,  and  that  for  this  reason  they 
have  had  considerable  effect  on  prices.  But  again,  I  find  little 
evidence  to  support  this  notion.  Even  in  April,  when  the  num- 
ber of  animals  coming  in  reached  the  highest  point,  the  total 
imports  of  all  kinds  of  cattle,  those  on  which  the  duty  was  not 
reduced,  as  well  as  those  on  which  it  was.  amounted  to  no  more 
than  perhaps  4  cw  5  percent  of  our  total  slaughter.  Since  many 
or  thMe  imported  animals  did  not  go  to  slaughter,  the  number 
actually  entering  into  slaughter  was  perhaps  no  more  than  8 
percent  of  total  slaughter  and  the  number  on  which  the  duty 
was  reduced  perhaps  no  more  than  2  percent.  If  there  had  been 
no  Imports  at  all.  federally  Inspected  slaughter  In  April  would 
still  have  been  almost  20  percent  greater  than  in  AprU  1935 
Moreover,  there  Is  good  reason  to  believe  that  the  Imports  would 
have  been  practically  as  large  even  if  there  had  been  no  reduction 
whatever  In  the  duty. 

The  story  with  respect  to  cheese  rtins  In  somewhat  the  same 
terms,  but  time  does  not  permit  me  to  go  Into  It  so  ftilly  Be- 
tween June  and  December  1936  prices  of  Cheddar  on  the  Wisconsin 
Exchange  rose  from  12  to  17  cents  a  pound.  Thereafter  they 
began  a  decline  which  brought  them  to  around  13  cenU  a  pound 
in  April  and  May  of  this  year.  Because  the  duty  on  Cheddar  was 
reduced  somewhat  beginning  January  1  of  the  present  year.  It  has 
been  convenient  to  attribute  the  decline  In  price  to  the  reduc- 
tion in  the  duty.  But  the  facts  do  not  bear  this  out.  Imports 
did,  to  be  sure,  Increase  during  the  first  quarter  of  1936  But 
even  so.  they  were  equivalent  to  but  2.2  percent  of  domestic  cheese 
production.  Meanwhile,  there  was  an  increase  In  domestic  pro- 
duction such  that  stocks  on  May  1  were  rxmnlng  about  20  percent 
in  excess  of  what  they  were  a  year  ago  and  about  27  percent  in 
excess  of  the  5-year  average. 

Thus,  analysis  of  the  factors  iiifluencing  price  trends  in  the  case 
of  both  cattle  and  cheese  shows  that  the  tariff  has  had  prac- 
tically nothing  to  do  with  the  case.  It  is  a  natural  temptation 
for  thoee  who  have  been  opposing  these  duty  reductions  to  seize 
upon  the  coincidence,  in  time,  of  duty  reductions  and  declining 
prices  to  argue  that  one  caused  the  other.  But  when  you  actu- 
ally examine  the  facts,  the  evidence  Is  overwhelming  against  any 
such  concltislon.  To  argue  that  such  slight  additions  to  our  total 
supplies  of  these  particular  commodities  as  have  restUted  from 
imports  are  a  matter  of  serious  signiflcance  to  the  industries  af- 
fected Is  like  straining  at  a  gnat.  It  makes  clear  one  thing  at 
least,  and  that  is  that  not  all  of  the  gnat  catchers  and  butterfly 
chasers  in  this  country  are  college  professors. 

Those  who  do  not  wish  this  cotintry  to  tolerate  even  the  slightest 
degree  of  competition  from  imporU  of  any  agricultural  product 
that  can  be  grown  at  all  in  the  United  States  should  pause  to 
consider  the  costs  of  such  a  policy.  What  do  they  expect  to  ac- 
complish thereby?  Do  they  really  wish  to  return  to  the  state  of 
affairs  that  prevailed  under  the  Hawley-Smoot  tariff  regime?  If  so 
perhaps  our  cheese  producers  wUl  be  content  to  receive  the  8  or  9* 
cents  a  pound  for  Cheddar  to  which  the  price  fell  during  the  de- 
pression, at  a  time  when  imports  were  reduced  by  our  tariff  to  a 
driblet  too  small  to  be  seen  with  the  naked  eye.  By  the  same  token 
our  cheese  producers  will,  of  cotirse.  look  askance  at  the  14  cents 
a  pound  which  they  are  getting  today  (quotation  for  the  week  be- 
ginning Jtine  6,  1936),  their  spirtte  completely  crushed  by  con- 
templation of  the  fact  that  a  little  Canadian  Cheddar  Is  getting 
into  the  country.  Or  It  may  be  that  the  cattlemen  will  prefer  the 
$4.80  a  hundred  pounds  which  they  were  getting  for  good  grade 
beef  steers  in  Chicago  in  February  1933,  at  a  time  when  Imports 
were  almost  completely  shut  out,  to  the  $8  or  $9  a  hundred  which 
they  have  been  getting  during  the  past  2  months. 

If  the  exclusion  of  even  the  smallest  trace  of  Importa  Is  so  vital 
to  these  and  other  branches  of  domestic  agrlculttire,  why  was  it 
that  prices  sank  so  low  during  the  heyday  of  the  prohibitive 
Hawley-Smoot  tariff  regime? 

The  answer  is  plain.  The  prosperity  of  such  Industries  does  not 
hinge  upon  the  question  of  whether  Imports  amoimting  only  to  a 
trivial  fraction  of  our  total  production  are  admitted  Into  this 
country  or  whether  they  are  excluded.  The  adverse  Influence  upon 
domestic  prices  of  such  trifling  additions  to  tnir  total  supplies  aris- 
ing from  importa  is  as  nothing  con^>ared  with  the  favorable 
Influence  on  prices  of  a  return  of  prosperity  and  the  inevitable 
rise  of  domestic  purchasing  power  which  will  result.  It  is  pre- 
cisely In  order  to  nsUxe  trade  and  thus  to  revive  Industry  and 
employment  that  we  are  engaged  upon  the  trade-agreementa  pro- 
graJn.  In  the  Canadian  agreement  and  In  every  other  agreement 
that  has  been  signed  the  greatest  care  has  been  exercised  to  assure 
that  no  reasonably  efDcient  and  well-established  American  industry 
shall  be  injured.  Our  primary  concern  is  the  restoration  of  trade, 
economic  activity,  and  employment.  As  fast  as  we  attain  these 
objectives,  industries  such  as  the  caUle  industry  and  the  dairy 
Izidiistry  will  be  large  galseza,  lir«^>ective  of  any  tariff  cat  wtUdx 
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allow*  A  fUl^t  KJdItton  to  our  tot*l  nippUes  from  tocr««ed  tai- 
porU.  To  fftBten  attention  excIuslrelTr  on  on«  factor  In  the  Bltu«<- 
tton  and  lone  sight  of  all  the  others  Is  to  fall  to  perceive  the  real 
Interest*  of  these  Industries  themselves. 

The  un%-amlshed  truth  concerning  this  whole  agricultural  Import 
mat'.er  u  that  the  bulk  of  the  affrictiJtural  products  which  can  be 
produced  in  this  country  at  less  than  a  prohibitive  cost  have  long 
sine*  been  barred  out  of  our  markets  by  high  tariffs.  Well  over 
half  of  our  agriculture  imports  normally  Is  comprised  of  products 
like  rubber  and  coffee  that  cannot  by  the  remotest  stretch  of  the 
ImaRlnatlon  be  called  competitive.  Most  of  the  remainder  conslsta 
either  of  products  such  as  sui^ar  and  (laxseed.  of  which  we  do  not 
produce  enough  for  our  needs,  notwithstanding  the  high  duties  we 
impose  on  them,  or  else  of  products  Imported  because  of  specliU 
considerations  of  quality  or  because  of  seasonal  or  other  specUl 
factors. 

The  farmers  of  this  country  have  long  had  almost  complete  pos- 
seastoa  of  the  domestic  market  for  those  agricultural  products 
which  could  be  grown  in  this  country  In  sufficient  cpiantltles  and 
~"~^ without  too  great  a  cost.  No  one.  so  far  as  I  know,  seriously  pro- 
P'lses  that  It  should  be  otherwise.  We  could,  however,  go  further 
and  undertake  to  produce  every  dollar's  worth  of  tmp<xted  agri- 
cultural products  or  substitutes  for  them  that  can  be  grown  at  any 
cost  m  this  country.  That  Is  what  some  would  have  us  do.  But 
such  action  would  certainly  not  solve  the  farm  problem.  It  would 
Instead  aggravate  It.  We  would  still  have  a  vast  fanning  area — 
probably  30.000.000  to  40.000.000  acres — geared  to  producing  for 
export  Kther  we  must  find  outlets  for  these  surplus  acres  or 
produce  len.  That  explains  why  the  trade-«greements  program, 
far  from  being  a  thrrat  to  agriculture.  Is  so  emphatically  calculated 
to  promote  its  real  Interests.  And  that  Is  why  we  are  counting  on 
the  farmers  of  this  country,  for  their  own  sake  as  well  as  for  the 
sake  of  the  coUiitry  as  a  whole,  to  stand  stanchly  behind  this 
trade-agreements  program  while  we  tread  our  way  cautiously  but 
"^^-~j^«olutely  along  the  difficult  road  that  leads  toward  a  restoration  of 
economic  health  for  the  entire  country. 

HON.  BEirrON  FREICOHT 

Mr.  HAYDEN.    Mr.  President,  under  leave  to  print  graxited 

me  on  June  18. 1  desire  to  insert  in  the  Record  the  following 

interesting  correspondence  between  Judge  Francis  Carr,  of 

~'^— Redding.  Calif.,  and  Hon.  Bnmirrr  Champ  Clark,  United 

States  Senator  from  Missouri,  as  follows: 

Redddto,  Caut..  June  20.  1936. 
Hon.  BrNwnr  Cramp  Clabk, 

United  States  Senate.  Washington,  D.  C. 
DEAa  SntAToa  Clauc  :  Knowing  your  Interest  in  matters  of  general 
political  concern.  I  am  sending  you  herewith  a  clipping  announcing 
the  candidacy  for  Congress.  In  the  Second  California  District,  of 
Benton  Fremont,  distinguished  scion  of  your  own  lUustrtous  prede- 
eeasor  In  the  United  States  Senate.  Thomas  Hart  Benton. 

Mr.  Pranont  has  always  Indl'-ated  a  very  lively  interest  in  political 
matters  and  has  won  for  himself  a  reputation  for  Integrity  and  de- 
votion to  the  public  welfare.  He  Is  coming  to  Washington  on  his 
way  back  from  the  Philadelphia  convention,  and  I  should  like  very 
much  to  have  you  meet  him. 
With  kind  regards,  believe  me. 
Sincerely  yours. 

PkAifcis  Caul 

fProm  the  Red  Bluff  (Calif  )  Newsl 
Bkntur  Puemomt  Ftlms  fok  Congkess 

Benton  Fremont,  grandson  of  Gen.  John  Charles  Fremont,  '"the 
pathllDder".  and  one  of  the  California  delegates  personally  selected 
by  President  Roosevelt  to  attend  the  recent  Democratic  convention, 
has  Qled  as  the  Democratic  candidate  to  Congress  from  the  Second 
Dlstrtct  of  California. 

The  Second  District  is  virtually  an  empire  In  Itself,  nearly  1,000 
miles  long,  covertng  one-third  the  area  of  California,  and  Including 
in  Its  boundaries  vast  mining,  timber,  and  water  projects  and  the 
historic  mother  lode,  soxirce  of  the  great  gold  saga. 

Romantic  western  history  Is  revived  by  Fremont's  announcement 
Service  to  California  has  been  a  trust  In  the  Fremont  family  elnce 
General  Fremont  first  led  his  ragged,  half-starved  band  of  adven- 
turers over  the  wilderness  trails  and  brought  Spanish  territory  into 
the  United  States  Union. 

This  historic  venture  was  backed  by  the  faith  in  California  of 
another  great  American,  Thomas  Hart  Benton,  for  30  years  Demo- 
cratic Senator  from  Mlssourt,  Intimate  friend  and  adviser  of  Presi- 
dent JaclcBon.  Senator  Benton's  treatise  on  senatorial  practice  is 
still  the  accepted  guide  In  the  Capitol. 

General  Fremont  married  Senator  Benton's  daughter.  Jessie — 
their  grandson.  Benton  Fremont,  bears  their  Joint  names.  The 
dominant  declre  at  Senator  Benton's  life  was  to  see  rail  transporta- 
tion established  on  the  wilderness  trails  which  Fremont  had  biased. 
Benton  risked  his  fortune,  as  Fremont  risked  his  life,  that  Cali- 
fornia mly^ht  become  part  of  America.  Their  descendant  has 
carried  on  the  tradition  they  set. 

Benton  Fremont  is  a  construction  engineer  by  profession,  but 
behind  ail  his  commercial  work  there  has  been  a  lifelong  training 
for  the  office  to  which  he  now  aspires.  Durtng  the  war  he  handled 
munitions  contracts  in  Washington,  thus  laying  the  foundation  for 
the  strong  fnendshipe  be  now  enjoys  with  national  leaders.  As  a 
final  preparation  for  a  congreaatooal  acAt.  be  has  ranched  for  the 
last  6  years  In  Sonora.  Tuolvunne  County,  familiarizing   hlmselX 


with  the  Second  District's  particular  problems,  giving  generotialy  of 
his  private  funds  and  political  Influence  to  help  his  neighbors. 

When  not  In  Sonora.  Fremont  spends  his  time  In  Washington, 
and  also  keeps  In  further  touch  with  Callfomla  affairs  through  hla 
San  Francisco  residence,  where  his  young  son.  John  Charles  Fre- 
mont, rv.  Is  being  educated  for  part  of  the  year. 

The  home,  Fremont  Acres,  which  Mr.  and  Mrs.  Fremont  bav« 
built  8  miles  outside  Sonora,  Is  famotis  for  its  t>eauty  and  hospltal- 
ItT— a  typical  Callfamla  home  of  the  good  old  days. 


UmrsD  States  Senatb. 
Waahington,  D.  C.  July  6.  193i. 
Hon.  F^uutcis  Cakb. 

Redding,  Calif. 

Mt  Dkax  JtTDGZ  Caxb  :  Thanks,  Indeed,  for  your  letter  of  June  20. 
I  appreciate  your  kindness  in  writing  me,  and  have  had  a  great 
deal  of  pleasure  In  meeting  Mr.  Benton  Fremont,  who  will  be  a 
candidate  for  Congress  fnxn  the  Second  California  District. 

I  was  very  happy  to  meet  Mr.  Fremont,  not  only  for  the  sake  of 
his  pleasing  personality  but  because  both  of  the  names  which  he 
bears  are  rooted  very  deeply  in  the  history  and  tiffectlons  of  the 
people  of  Miasouri.  Colonel  Thomas  EEart  Benton  was  one  of  the 
first  two  Senators  from  Miasouri  and  is  unlversaUy  established  as 
the  greatest  of  the  long  line  of  distinguished  men  who  have  fol- 
lowed him.  represmting  Missouri  in  the  Senate.  I  am  personally 
very  proud  of  the  honor  of  being  one  of  the  least  of  those  who  fol- 
lowed the  great  Benton  in  the  public  life  of  Mi&aourt. 

It  is  not  too  much  to  say  that  Senator  Benton  gave  the  explicit 
character  to  the  Jackson  administration  almost  as  much  as  did  the 
immortal  Jackson  himself. 

After  serving  Missouri  faithfully  in  the  Sen&te  for  30  years,  Ben- 
ton courageously  went  to  his  political  death  for  the  principle  of 
saving  Mlssourt  to  the  Union.  After  hts  death  his  splrtt  marched 
on  and  held  the  State  of  his  adoption  to  the  side  of  the  Union  in 
the  War  between  the  States,  which  was  probably  determinative  in 
that  struggle.  If  Missouri  had  seceded,  it  Is  almost  certain  that 
Kentucky  would  have  seceded  and  that  Tennessee  would  have  been 
xuilted  in  support  of  the  Confederacy.  The  splrtt  cA  Benton  march- 
ing on  after  his  death  saved  Missovui  to  the  Union  and  prevented, 
in  my  Judgment,  the  loss  of  Kentucky  and  all  of  Tennessee.  While 
Benton  was  defeated  for  reelection  to  the  Senate  after  SO  years' 
service,  yet  years  later,  when  the  State  o*  Mlssourt  had  the  pjrtvilege 
of  selecting  the  two  greatest  men  to  be  placed  in  the  Hall  of  Fame 
in  the  Capitol  of  Washington,  the  Legislature  of  Missouri,  without 
a  dissenting  vote,  selected  Thomas  Hart  Benton  as  the  first  to  be 
placed  in  that  chamber  of  Immort&la. 

Colonel  Benton  is  enshrined  in  the  hearts  of  the  people  of  Mls- 
sourt and  of  the  Nation  as  one  at.  the  very  greatest  men  who  ever 
sat  in  the  Senate  of  the  United  States. 

I  think  it  is  deeply  significant  to  have  Mr.  Fremont,  the  grandson 
of  General  Fremont,  active  this  year  in  the  cause  of  the  Democratic 
Party  in  California.  General  Fremont,  the  8on-in-la.w  of  Senator 
Benton  and  the  husband  of  the  Senator's  favortte  child,  was  a  gal- 
lant and  romantic  figure  In  Anvertcan  history.  He  was  the  first 
nominee  of  the  Republican  Party  for  the  Presidency  of  the  United 
States.  I  like  to  think  that  if  General  Fremont  were  alive  today 
that  he,  like  Senator  Benton,  would  be  on  the  firing  line  for  the 
Democratic  Party  in  this  election  as  they  always  were  in  their  own 
lifetime  for  liberal  principles  and  human  rights.  It  Is  significant, 
indeed,  that  a  man  who  bears  in  his  veins  the  blood  of  Benton,  who 
was  the  father  and  champion  of  the  opening  up  of  the  West,  and  of 
General  Fremont,  the  romantic  explorer  who  did  so  much  to  open 
up  the  westward  development  and  settlement,  should  in  this  year 
be  representing  Callfomla  and  crusading  for  the  Democratic  ticket 
for  the  principles  of  which  his  great  forebears  always  stood. 

I  am  certain  that  if  Mr.  Fremont  puts  the  question  of  his  candi- 
dacy properly  before  the  people  he  will  find  a  measiire  of  accept- 
ance that  will  be  surprising.  He  will,  no  doubt,  point  out  the  value 
to  his  constituency  of  representation  in  Congress  that  is  sympa- 
thetic to  the  himian  alms  and  purposes  of  the  Roosevelt  adminis- 
tration. Let  us  all  remember  the  words  of  Benjamin  Franklin, 
which  I  believe  so  aptly  epitomizes  the  desire  and  efforts  of 
President  Roosevelt  during  the  past  3  years: 

"The  man  who  does  things  makes  many  mistakes,  but  he  never 
makes  the  biggest  mistake  of  all — doing  nothing." 

There,  I  believe,  is  at  once  the  creed  and  the  Justification  for 
another  4  years  for  President  Franklin  D.  Roosevelt. 
Sincerely  and  cordially  yours, 

Beknttt  Champ  Claek. 

BDUCATIOK WHAT  THI  NATIONAL  ADMINISTRATION  HAS  DONE  FOR 

SCHOOLS 

Mr.  HAYDEN.  Mr.  President,  under  leave  to  print  granted 
me  on  June  18, 1  desire  to  insert  in  the  Rtcoao  the  following 
statement  on  the  subject  Education — What  the  National 
Administration  Has  Done  for  Schoc^,  prepared  by  the  Edu- 
cational Division  of  the  Good  Neighbor  League: 

From  the  beginning  erf  this  Nation  it  was  recognized  that  one  of 
the  most  important  bases,  if  not  the  xaxxt  important,  for  the  jjer- 
petuatlon  of  a  democratic  government  is  an  informed  and  intelli- 
gent electorate.  Hence,  the  original  States  and  every  new  State 
that  was  admitted  into  the  Union  made  it  an  early  and  chief  con- 
cern to  establish  a  free  public-school  system. 

So  vital  was  education  regarded  in  a  scheme  o*  self-government 
that  the  little  red  schoolhouse,  as  It  multiplied  throughout  the 
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country,  came  to  be  looked  upon  as  a  symbol  of  liberty  and  en- 
lightened institutions.  It  was  a  point  about  which  all  political 
factions  could  rally,  and  It  became  an  inevitable  ornament  of  aU 
patriotic  oratory  E\en  after  the  great  migration  of  population  to 
the  cities  had  diminished  its  numbers,  it  persisted  as  a  phrase  by 
which  Its  larger  successors  and  the  general  Idea  of  education 
might   ije   fittingly   characterized. 

But  the  economic  depression  which  struck  the  country  at  the 
end  of  the  last  decade  was  no  respecter  of  persons  or  Institutions 
It  hit  the  Just  and  the  unjust,  the  worthy  as  well  as  the  worth- 
less, and  the  school  system  suffered  a  blow  which  but  for  the  in- 
tervention of  the  Federal  Government  through  the  Roosevelt  ad- 
ministration might  have  seriously  crippled  it  for  vears  to  come 
Unable  to  collect  taxes  due.  States,  counties,  and  municipalities  all 
over  the  Nation  had  to  retrench  even  In  the  case  of  this  valued 
activity.  In  most  of  the  States  It  was  the  last  economy  to  be  put 
into  effect,  but.  even  so.  necessity  in  many  situations  forced  the 
closing  of  schools,  the  discharge  of  teachers,  and  default  on  salartes 
where  teachers  were  not  dl.smissed. 

Paralysis  of  this  keystone  of  the  social  structxire  was  thus 
threatened  at  the  very  time  when  it  was  most  necessary  that  It 
should  function  at  its  best.  Already,  before  retrenchment  became 
inevitable,  school  facilities  had  not  t>cen  adequate  to  take  care  of  all 
the  children  and  youth,  and  extensions  were  being  planned  In 
1925  there  had  been  spent  on  public  elementary  and  secondarv 
school  construction  $433,000,000.  but  because  of  the  business  de- 
pression this  had  declined  to  only  about  1211,000.000  In   1932 

The  response  of  the  Roosevelt  administration  to  the  economic 
crisis  as  affecting  education  has  been  not  only  to  save  the  public- 
school  system  from  threatened  Impairment  but  to  enlarge  its 
facilities  and  extend  its  operations;  to  revive  the  spirits  of  the 
workless  by  giving  them  Instruction;  to  comfort  discouraged  unem- 
ployed parents  through  bringing  their  small  children  into  clean 
and  wholesome  surroundings;  to  enable  young  men  and  women  to 
begin  or  continue  their  education  instead  of  being  turned  back 
to  swell  the  multitude  of  idle;  and  by  aU  these  things  to  preserve 
the  processes  for  making  good  cltizeiis  and  to  drtve  out  desoair 
with  hope.  *^ 

Put  down  a  red  dot  at  every  spot  in  the  United  States  where  the 
emergency  agencies  have  repaired  or  built  a  school;  where  they 
have  kept  a  school  from  being  closed;  where  they  have  paid  teach- 
ers; where  claases  for  adult  education  have  been  carrted  on-  where 
nursery  schools  have  been  set  up;  where  coUege  students  have  been 
helped  to  go  on  with  their  studies — do  this  and  the  map  of  the 
United  States  will  have  the  appearance  of  a  spreading  fruit  tree 
In  full  bloom. 

The  administration  early  took  hold  of  the  threat  of  educational 
chaos  and.  through  the  Public  Works  Administration,  the  Federal 
Emergency  Relief  Administration,  the  Civil  Works  Administration 
and  other  agencies,  began  to  supply  the  assistance  required  to 
prevent  the  impairment  and  breaking  down  of  the  public-school 
systems  in  the  various  States  and  Territories.  The  P.  W  A  pro- 
vided funds  by  loans  and  grants  for  the  buUding  of  schoolhouses- 
F.  E.  R.  A  provided  funds  for  the  continuation  of  rural  schools 
and  through  its  emergency -education  program  for  adult  education 
nursery  schools,  and  aid  to  college  students;  and  C.  W.  A.,  during 
its  existence,  assisted  in  the  building,  repairing,  or  Improvement 
of  school  buildings. 

Under  the  C   W.  A.  and  F.  E.  R.  A.  one  school  building  in  every 
five  In  the  whole  United  States  was  Improved  in  some  way.     Fifty 
thousand  schools  were  Involved  at  a  total  cost  of  about  $50,000,000 
The  educational  programs  of  F.  E.  R   A.  are  now  being  carrted  on 
imder  the  Works  Progress  Administration. 

The   contribution    of  the   Public   Works   Administration   to   the 
rescue  of  the  public  schools  has  been  in  the  way  of  making  out- 
right grants,  loans  and  grants,  or  loans  only,  for  construction  of 
buildings      As  of  February  29,   1936.  assistance  of  one  or  another 
of  these  three  kinds  has  been  given  to  2.813  public  schools  situ-  ! 
ated  in  48  States  and  2  Territories.     The  loans  and  grants  for  all 
educational    buildings    amounted    to    $284,000,000,    and    the    total 
estimated  cost  of  the  buildings  Is  $466,000,000,  leaving  $182,000,000 
to  be  provided  by  the  SUtes.     Besides  the  public  schools  loans  and  . 
granus  were  made  to  219  coUeges  and  universities,  35  libraries,  and  ' 
21  other  educational  institutions. 

Every  section  of  the  country  was  affected  by  these  P.  W.  A. 
allotments,  which  ranged  In  size  from  a  grant  of  $600  for  a  one- 
story  frame  building  in  Edom.  Tex.,  to  loan  and  grant  of  $8,285,000 
to  Los  Angeles  for  repairs,  replacements,  and  reconstruction  of  130 
Echool  plants.  A  grant  of  $1,326,000  enabled  Chicago,  whose  school 
funds  had  been  exhausted,  to  restune  work  on  five  imflnished 
high-school  buildings.  Kansas  City,  Mo.,  and  Kansas  City.  Kans , 
have  received  together  $1,057,000  in  grants  toward  the  completion 
of  sch'X)l  buildings  to  cost  $2,900,000.  What  is  almost  an  original 
little  red  schoolhouse,  a  building  which  has  been  in  use  for  150 
years  at  Lyme,  Conn.,  is  to  be  replaced  by  a  new  structure  as  the 
result  of  a  P  W.  A.  allotment.  Schools  are  under  construction  in 
Alaska  and  Hawaii. 

Mere  than  half  of  the  public-school  construction  being  carried 
on  In  the  United  States  today  is  being  financed  through  the 
P.  W.  A.,  the  expenditures  not  only  affording  employment  to 
thousands  of  workmen,  making  a  market  for  building  materials 
but  also  adding  millions  of  dollars  to  capital  Investment.  In  the 
end  much  of  the  $284,000,000  advanced,  that  part  represented  by 
loans,  will  come  back  to  the  Federal  Government. 

In  addition  to  aiding  in  the  construction  of  schools  the  Federal 
Government  is  assisting  in  financing  those  already  buUt.  By  a 
recent  act  of   Congress  the  ReconstrucUon  Finance   Corporation 
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««,»"«^?r^  ^'^  w"**"  ^  ^***  «»*«o*  of  $10,000,000.  Up  to  the 
first  of  March  1936  this  had  been  taken  advantage  of  bT  sU  school 
dlstrtcts  to  the  extent  of  approximately  $5W(>00  ^ 

•»nJS^^f„f  fK  ■^'°  '"****  ^  '°*°  ^°  *^*  *='^y  o^  Chicago  of  $22- 
?^.^  K  ."**  P^y^'-nt  of  teachers-  back  salaries.  bJt  through 
Chicago  businessmen  taking  up  the  loan  this  was  paid  back  within 

thI^nI;^o,.wK°'  ^^^\  *^"  situation  of  many  of  the  rtiral  schools 
H^aTrV^t  K  i^*  ^""'^  "^  crttlcal.  In  hundreds  of  cases  school 
dlstrtcts  had  exhausted  all  available  financial  resources  and  all 
their  credit  and  were  faced  with  the  necessity  of  closing  and 
turning  both  pupils  and  teachers  out.  Cognizance  was  at  once 
taken  of  thU  development  by  the  Federal  Relief  Administration  In 
i^„^^*^''°'^*'  program,  and  separate  grants  of  money  were  made 
to  33  States  during  the  spring  of  1934  for  the  purpose  of  carryine 
on  schools  In  rural  districts  and  In  towns  of  under  5  000  inhabi- 
tants. "«"«ui 

Toward  the  end  of  1934  the  need  for  this  kind  of  aid  was  broad- 
ened t>ecause  of  the  severe  drought  In  certain  SUtes  which  had 
put  the  schools  in  such  a  plight  that  they  could  not  keep  RoinK 
without  outside  help.  Grants  made  by  the  Federal  Emerlencv 
Relief  Administration  for  the  purpose  of  keeping  rural  schools 
open  amounted  to  $14,878,385  for  the  school  year  1933-34  and 
$6,922,537  for  the  school  year  1934-35,  or  a  total  of  $21  800  922 

Thus,  a  total  of  more  than  $350,000,000  of  emergency  relief 
funds  were  allotted  through  P.  W.  A.,  F.  K.  R.  A.,  and  C  W  A  to 
assist  the  public  schools  to  weather  the  economic  storm.  But 
preservation  of  this  traditional  foundation  of  good  citizenship  and 
democratic  institutions  was  not  the  only  problem  in  education 
which  the  crisis  thrust  upon  those  in  authority  for  solution.  Loss 
of  Income  through  unemployment  was  bad  enotigh  in  its  effect  on 
the  health  and  comfort  of  millions,  but  the  psychological  in- 
fluence of  long-continued  idleness  was  even  more  baleful  The 
latter  affected  not  only  responsible  heads  of  famiUes  whose  liveli- 
hood had  been  lost  but  also  mlUlons  of  youths  recently  graduated 
from  high  school  and  college  whose  expectation  of  finding  gainful 
occupations  had  been  disappointed  and  other  thousands  whose 
intention  to  go  to  high  school  or  college  had  been  frustrated 

All  these  classes,  as  day  after  day  and  week  after  week  went 
by  without  their  being  able  to  recover  their  position  in  life  or  gain 
a  start  in  it,  were  likely  to  become  oppressed  with  a  sense  of 
futility.  If  utter  discouragement  seized  up>on  so  large  a  mass  of 
people  the  social  consequences  would  be  Incalculably  harmful 
The  young  particularly,  becoming  bored  with  nothing  to  do  and 
hopeless  of  the  future,  would  leave  home  in  search  of  something 
better,  or  at  least  different,  and  thus  cut  loose  from  a  stable 
anchorage  be  transformed  Into  vagrants  and  perhaps  criminals 
Such  a  development  was  Indeed  pretty  well  advanced  in  the  early 
days  of  the  depression. 

The  administration  early  set  about  the  correction  of  this  menac- 
ing situation.  The  Civilian  Conservation  camps  were  organized 
to  take  care  of  young  men  who  were  Jobless  and  likely  to  become 
wanderers,  and  then  under  the  Federal  Emergency  Relief  Ad- 
ministration, later  to  be  the  Works  Progress  Administration,  a 
comprehensive  emergency  education  program  was  ccganlzed  to 
provide  for  those  whose  needs  were  not  met  by  the  public  schools. 
This  embraced  adult  education  for  imemployed  and  other  adults 
with  the  purpose  of  giving  them  additional  practical  training 
and  to  keep  up  their  morale;  literacy  classes  to  teach  adults  to 
read  and  write  ESiglish  with  understanding;  vocational  training 
for  adults;  vocational  rehabilitation  to  help  those  who  are  crip- 
pled or  otherwise  physically  handicapped  to  become  self-support- 
ing; nursery  schools  to  care  for  under-school-age  children  of 
unemployed  parents:  and  funds  for  part-time  Jobs  for  needy  stu- 
dents who  would  otherwise  be  compeUed  to  give  up  their  studies. 
The  student-aid  feature  was  later  transferred  to  the  National 
Youth  Administration. 

In  the  field  of  adult  education  1,650,000  were  eru-olled  in  classes 
and  600,000  have  been  taught  to  read  and  write.  Professional 
teachers  selected  from  those  unemployed  taught  the  classes  so 
that  a  twofold  benefit  of  work  relief  and  education  ensued.  The 
operation  also  revived  the  spirits  and  gave  new  courage  to  both 
the  teachers  and  to  the  pupils  who  ranged  in  age  from  16  to  82 
Thousands  of  letters  of  appreciation  have  been  sent  by  those  who 
received  Instruction  to  the  F.  E.  R.  A.  and  many  have  been  ad- 
dressed to  the  President  himself.  One  aged  woman,  who  before 
receiving  this  Instruction  had  never  been  able  to  read  and  to 
whom  the  world  of  the  printed  word  had  been  closed,  penned  a 
short  message,  saying  simply,  "Thank  you  for  curing  me  of  my 
blindness."  One  of  the  greatest  Joys  which  came  to  fathers  and 
mothers  among  the  adults  who  learnM  to  read  and  write  was  that 
of  now  being  able  to  communicate  with  their  children  who  were 
away  from  home  and  to  read  their  letters  without  having  to  call  in 
someone  from  outside. 

The  need  tar  literacy  instruction  is  strikingly  indicated  by  the 
census  of  1930,  which  revealed  that  43  percent  of  the  population 
of  the  United  States,  or  4,283.753  persons  over  the  age  of  10  years, 
are  unable  to  read  or  write  In  any  language.  It  is  estimated  that 
8,000.000  more  are  unable  to  read  or  wrtte  well  enough  to  under- 
stand or  make  themselves  understood  clearly. 

In  nursery  schools  dtu-lng  1934  and  1935,  60,000  children  between 
the  ages  of  2  and  4  years  were  given  healthfvil  siuroundlngs  and 
hygienic  attention.  The  schools  were  established  for  the  most  pait 
In  industrial  cities,  mining  districts,  subsistence  homesteads,  and 
family  transient  centers.  From  October  1933  to  October  1935  the 
amount  spent  on  adult  education  and  nursery  schools  was 
$32,922;259. 
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Th«  stadlent-«Jd  program  to  provide  funds  for  part-time  jobs  for 
BtudenU  work:ln«  theu-  way  through  college  was  begun  in  Febru- 
ary 1934  and  haa  now  been  spread  over  1.602  coUeges  in  48  States, 
glrtng  assistance  to  104.501  students.  During  the  first  year  It 
aided  94.331  students  In  1.466  colleges  representing  every  State  in 
the  Union.  Funds  for  the  program  were  allotted  to  each  State 
upon  application  by  the  State  relief  administration,  each  State 
be.ng  enUtled  to  Federal  aid  for  12  percent  of  the  total  enroll- 
ment In  Its  coUe?**^  as  of  a  certain  date  at  the  rate  of  115  per 
month  for  each  siudent.  The  allowance  to  students  is  not  a  gift 
but  IS  In  retiim  for  work  performed  either  for  the  Institution  they 
arc  attending  or  off  the  campus  in  the  conamunity  where  it  is 
situated.  Since  the  total  number  of  Institutions  of  higher  learn- 
ing In  the  United  States  Is  1.649  the  1,602  colleges  where  student- 
aid  was  being  given  at  the  close  of  1935  means  that  there  Is  almost 
unanimity  In  acceptance  of  the  program. 

In  addition  to  the  aid  thus  given  to  undergraduates,  funds  have 
been  provided  for  graduates  taking  a  postgraduate  course  for 
master's  or  doctor's  degrees.  At  the  end  of  December  last  year 
llH.d89  students  In  1.600  colleges  and  universities  In  48  States  were 
receiving  assistance  to  continue  their  studies,  4,781  postgraduate 
students  In  as  many  institutions  were  being  aided  to  study  for 
degrees  and  166,347  high-school  students  were  enabled  to  renuiln 
In  school.  The  total  of  needy  students  who  were  thus  kept  from 
having  to  abridge  or  abandon  their  education  was  at  that  date 
390.017.  From  October  1933  to  March  19S5  expendltxires  on  stu- 
dent aid  have  amounted  to  •11.842.130. 

Sximmiirlaed.  here  is  what  the  national  administration  has  done 
for  schools  and  education: 

Fifty  thousand  school  buildings,  or  one  in  every  five  in  the  United 
States,  repaired  or  Improved  in  some  way  under  Federal  Emergency 
Belief  or  Civil  Works  Administrations 

Two  thousand  eight  hundred  and  thirteen  public  schools  In  48 
States  built,  added  to,  or  repaired  with  assistance  from  Public 
Works  Administration  to  the  amount,  as  of  March  21.  1935,  of 
•284.000.000. 

Public  Works  Admlnlstratlou  asslstanoe  given  to  219  coUeges  and 
universities.  35  libraries,  and  21  other  educational  institutions. 

More  than  half  of  the  public-school  construction  In  the  United 
States  being  financed  through  P    W.  A. 

Rural  schools  in  33  States  enabled  to  keep  going  by  grants  from 
Federal  Kniergency  Relief  Administration  funds. 

Five  hundred  thoxiaand  Illiterate  adults  taught  to  read  and  write 
as  result  of  adult  educational  program. 

Suty  thousand  needy  children  under  school  age  cared  for  In 
nursery  schools. 

Two  hundred  and  ninety  thoiisand  high-school,  college,  and 
graduate  students  helped  to  continue  their  studies. 

WHITMAN    CENTENNIAL 

Mr.  HAYDEN.  Mr.  President,  under  leave  to  print  granted 
me  on  June  18.  I  desire  to  insert  in  the  Record  the  following 
statement  by  Senator  Lrwis  B.  Sch'wxllembach  relative  to 
the  one  hundredth  anniversary  of  the  arrival  of  Marcus 
and  Narclssa  Whitman  in  the  Walla  Walla  Valley,  Wash., 
and  the  founding  of  the  Walilatpu  Mission,  together  with  a 
letter  addressed  to  Senator  Schweixenbach  by  the  President 
of  the  United  SUte«: 

The  Whttk  Hottsk. 
Washington,  July  7,  1936. 

Hon.    LlWIS    B.     8CHWTU.KVBACH. 

United  States  Senate.  Washington.  D.  C. 

DSAX  Senator  Schwklxxwbach  :  Please  accept  my  thanks  tat 
your  courtesy  in  sending  me  a  certificate  of  membership  In  the 
Whitman  Centennial.  Inc.  But  for  the  labors  of  Marcus  Whit- 
man and  his  associates  the  history  of  our  great  Northwest  might 
have  been  wTltten  In  entirely  different  terms.  The  work  which 
WlUtman  did  in  establishing  the  mission  at  Walilatpu  contributed 
not  a  little  to  the  permanent  development  for  the  United  States 
of  the  old  Oregon  Territory. 

I  send  hearty  felicitations  to  all  who  participate  In  the  centen- 
nial celebration. 

Very  sincerely  yours, 

PaaMKLXIT   D.    ROOSKVXLT. 

Mr.  PiusroxNT:  The  establishment  of  the  Walilatpu  Miaslon.  near 
what  is  now  Walla  WaXla.  Wash.,  in  1836,  by  Dr.  Marcxis  Whitman, 
brought  the  first  white  women  from  the  United  States  into  the 
Northwest. 

In  1830  Marcus  Whitman,  young  physician  from  Wheeler,  N.  T., 
and  the  Reverend  Samuel  Parker  were  sent  by  the  American  Board 
of  Commissioners  for  Foreign  Missions  to  the  Northwest  to  investi- 
gate the  number  ox  Indians  and  the  advisability  of  establishing 
missions  among  them.  Together  they  went  to  Green  River,  Wyo. 
Here  they  attended  a  gathering  of  Indians,  amnng  which  there 
were  many  from  Oregon,  and  it  was  decided  that  Dr.  Whitman 
should  return  East  to  form  a  mlsBlonary  party  to  work  «mfiT»g  the 
Indians  In   the  far  West. 

Dr  Whitman  and  Rev.  S.  Parker  were  not  the  first  missionaries 
in  the  Northwest.  Catholic  teaching  had  been  carried  on  from 
Hudson  Bay  poets  long  before  that  time,  and  the  Methodist  mis- 
sionary. Jason  Lee.  and  party,  had  reached  the  Oregon  country, 
locating  near  the  present  site  of  Salem.  Ore.,  in  1834. 

But  Dr.  Whitman,  in  organizmg  his  missionary  party  looked  to 
the  establishment  of  American  homes  In  the  West.    On  Februaiy 


18.  1836.  Marcus  'Whitman  married  Narcissa  Prentiss  at  Angelica, 
N.  Y.,  and  on  hiarch  3  they  started  on  their  wedding  trip  across 
the  continent  In  company  with  the  Reverend  and  Mrs.  H.  H. 
Spalding  and  William  H.  Gray.  The  Spaldings  had  been  married  in 
1833. 

Both  Mrs.  Whitman  and  Mrs.  Spalding  were  wonicn  of  refine- 
ment. Mrs.  Whitman  had  studied  at  Miss  WUlard's  School  for 
Girls  at  Troy,  N.  Y.,  and  was  a  teacher.  She  was  23  years  old. 
Mrs.  Spalding,  29.  had  studied  with  her  husband  at  Lane  Theo- 
logical Seminary,  where  she  had  won  commendation. 

Dr.  Whitman,  first  medical  missionary  to  the  Northwest,  was  a 
graduate  of  the  College  of  Physicians  and  Surgeons  of  the  Western 
District  of  New  York  at  Fairfield.  He  was  34  years  old,  5  feet  11 
inches  tall,  and  of  linusually  vigorous  tvTJe.  according  to  descrip- 
tions. Rev.  H.  H.  Spalding.  33.  was  a  graduate  of  Western  Reserve 
College  at  Hudson,  Ohio,  and  had  studied  at  Lane  Seminary  In 
Cincinnati. 

Mrs.  Whitman  and  Mrs.  Spalding  were  the  first  white  women  to 
make  the  trip  overland  across  the  continent,  to  establlch  homes 
with  their  husbands,  thus  marking  a  new  epoch  in  western 
development. 

The  overland  Journey  required  6  months,  mainly  on  horseback, 
their  food  much  of  the  time  being  buffalo  meat,  fish,  and  ^-lld 
berries,  supplemented  by  milk  from  the  cows  which  they  had 
brought  with  them.  Details  of  this  Journey  are  vividly  described 
in  a  diary  kept  by  Mrs.  Whitman,  which  is  now  carefully  preserved 
In  the  Whitman  college  library  at  Walla  Walla,  Wash. 

As  the  group  approached  the  Hudson's  Bay  Co.  fort  on  the 
Columbia  River.  Fort  Walla  Walla,  on  September  1,  1836,  they  were 
delighted  with  the  gardens  and  appearances  of  civilization  and 
spontanectrsly  burst  Into  a  gallop,  according  to  the  diary.  They 
were  welcomed  at  the  fort  and  extended  every  courtesy  during  a 
several  days'  stay,  after  which  they  Journeyed  on  to  Vancouver  to 
decide  upon  permanent  locations.  After  conference  with  Dr.  John 
McLaughlin,  famous  factor  of  the  Hudson's  Bay  Co  at  Vancouver, 
Eh-  Spalding  determined  to  go  among  the  Nez  Perce  Indians  and 
establish  a  mission  along  the  Clearwater  River  at  Lapwal  Dr. 
Whitman  chose  to  work  among  the  Cayouse  and  Walla  Walla  In- 
dians, establishing  the  mission  Walilatpu,  the  place  of  the  rye 
grass.  It  was  located  at  the  Junction  of  a  creek,  later  named  Mill 
Creek  because  of  the  sawmill  which  Dr.  Whitman  btiUt  In  the 
mountains  18  miles  above  the  mission  and  the  Walla  Walla  River. 
25  miles  from  Port  Walla  Walla.  It  may  be  said  that  the  Cayouse 
Indians  were  known  to  be  more  treacherotis  than  the  Nez  Perce 
Indians  and  Dr.  Whitman  was  warned  of  this  by  Dr.  McLaughlin 
before  he  began  his  work  among  them. 

Returning  to  his  mission  site.  Dr.  Whitman  entered  with  vigor 
upon  the  task  of  building  a  crude  cabin  of  cottonwood  logs  wherein 
he  and  Mrs  Whitman  began  housekeeping  on  December  12.  1836. 
About  the  same  time  the  Spaldings  occupied  an  equally  crude  log 
house,  but  these  homes  marked  the  real  t)eglnnlng  of  American 
civilization  on  the  Pacific  coast. 

Dr.  Whitman  then  tiimed  his  attention  to  making  his  mission 
self-supporting  insofar  as  possible,  and  in  addition  to  teaching  the 
Indians,  in  which  Mrs.  Whitman  assisted,  he  developed  the  estab- 
lishment by  construction  of  tht  sawmill  up  Mill  Creek,  a  grist  mill, 
blacksmith,  school  building,  and  also  developed  about  200  acres  of 
land,  part  of  which  was  planted  to  orchard. 

In  the  little  log  home  on  March  14.  1837,  the  first  American  child 
of  white  parentage  was  born  to  Dr.  and  Mrs.  V^Tiitman.  Alico 
Clarissa.  When  she  was  but  slightly  more  than  2  years  old  ehe 
fell  Into  the  swift  stream  flowing  close  to  their  cabin  and  was 
drowned. 

WHITM.\N'S    RIDE    ACROSS    THE    COKTINKNT    Qt     1842     MADE    THE    CNITEJ 
STATES    OttEGON    CONSCIOUS 

In  1337  William  Gray  returned  east  for  additional  workers  and 
brovight  west  with  him  a  bride  and  three  other  workers  who  went 
into  other  fields  in  the  Oregon  country. 

While  the  Walilatpu  Mission  grew  and  developed,  work  among 
the  Cayouse  Indians  was  difficult.  They  were  resentful  of  tho 
coming  of  the  white  men.  Differences  of  opinion  arose  as  to  the 
best  method  of  conducting  work  at  the  missions,  and  as  a  result. 
In  February  1842.  the  prudential  committee  of  the  American  board 
ordered  the  work  at  Walilatpu  discontinued,  transferring  Dr.  Whit- 
man to  another  location.  This  word  was  received  by  Dr.  Whitman 
on  September  1,  1842.  but  before  this  time  action  by  the  committee 
had  been  rescinded,  a  decision  having  been  reached  that  the  nals- 
slon  must  be  maintained  not  only  because  of  its  work  among  tho 
Indians  but  because  of  its  strategic  location  on  the  immigration 
route  from  the  east. 

Dr.  Whitman,  however,  not  knowing  of  the  later  action,  deter- 
mined to  go  east,  and  on  Octoljer  3.  1842.  left  the  mission  station 
for  a  winter  Journey  across  the  Rocky  Mountains  which  the  bravest 
would  hesitate  to  undertake 

Historians  disagree  as  to  the  purposes  of  his  eastern  trip,  but  !• 
Is  not  necessary  to  side  with  either  group.  Some  claim  that  his 
main  purpwse  was  to  save  the  Oregon  country  to  the  United 
States;  others  maintain  that  his  sole  purpose  was  selfish  in  that 
It  was  merely  to  save  his  mission. 

The  Oregon  coimtry  at  that  time  was  Jointly  occupied  by  the 
United  States  and  Great  Britain.  The  treaty  of  Joint  occupancy 
was  adopted  by  the  nations  in  1818.  renewed  In  1828  and  again  in 
1838,  with  no  prosjject  of  immediate  determination  of  ownership. 
People  of  both  nations  were  free  to  do  business  and  settle  in  the 
country,  with  the  imderstanding  that  when  the  treaty  eventually 
expired  the  country  should  belong  to  that  nation  which  had  the 
most  settlers.  The  employees  of  the  Hudson's  Bay  Co..  which 
doing  a  big  fur  business  with  the  Indians,  far  outnumbered 
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the  Americans  In  the  Oregon  country  prior  to  the  coming  of  the 
missionaries. 

Whitman's  ride  east  focused  attention  on  the  Oregon  country, 
as  everywhere  he  went  he  talked  of  the  Northwest.  Immigrants! 
planning  to  head  west,  banded  together  In  the  spring  in  1843  in 
Missouri  for  the  long  Journey.  Whitman  Is  known  to  have  over- 
taken them,  and  Inasmuch  as  he  was  the  only  one  familiar  with 
the  trails,  to  have  piloted  them  across  the  mountains.  Whether 
or  not  he  was  in  the  sllghest  degree  responsible  for  the  gathering 
of  that  great  train  which  marked  a  turning  point  In  the  destiny 
of  the  Oregon  country.  It  cannot  be  disputed  that  he  rendered 
exceptional  service  In  piloting  them  and  did  as  much  If  not  more 
than  any  other  Individual  in  furthering  the  settlement  of  the 
Oregon  cotmtry  by  Americans. 

THE  MISSION   BECAME  A   RXCXTIJLa  STOPPIKG  PLACE  ON  OREGON  TRAIL 

The  controversy  of  whether  ot  not  he  conferred  with  President 
Tyler  and  Secretary  Webster,  convincing  them  as  to  the  advisa- 
bility of  colonizing  the  section,  and  the  further  controversy  as  to 
whether  he  actually  motivated  the  forming  of  the  wagon  train  of 
1843  need  not  be  engaged  in.  Known  facts  on  which  historians 
agree  are  sufficient  to  prove  that  Whitman  aided  materially  in  the 
colonization  work,  whether  intentional  on  his  part  or  not.  He 
drew  attention  to  the  Oregon  country,  he  aided  the  wagon  train 
by  leading  It  after  overtaking  it,  and  later  on.  at  his  station,  he 
assisted  future  Immigrants.  The  mission  became  a  regular  stop- 
ping place  and  supply  point  on  the  Oregon  Trail.  Pajnment  was 
required  for  supplies  because  of  limited  finances,  but  immigrants 
whose  supplies  were  depleted  and  who  were  without  funds  were 
not  turned  away  unaided. 

Following  the  wagon  train  of  1843  there  was  a  steady  Influx  of 
Immigrants  over  the  Oregon  Trail  so  that  citizens  of  the  United 
States  far  outniunbered  the  British  on  June  15.  1846,  when  the 
Northwest  boundary  line  was  established  at  the  forty-ninth 
parallel. 

Then  came  the  massacre. 

Measles  broke  out  at  the  mission  In  the  fall  of  1847,  and  spread 
rapidly  «mong  both  whites  and  Indians  In  the  valley.  Some 
of  the  Indians  always  had  resented  the  coming  of  the  whites, 
although  -some  were  truly  loyal  to  the  Whitmans.  Those  who 
distrusted  them  were  stirred  by  the  epidemic  which  was  un- 
familiar to  the  tribesmen  and  they  feared  that  the  white  man 
was  practicing  evil  magic  among  them.  Numbers  of  the  Indians 
died  from  the  disease  through  failure  to  carry  out  explicit  in- 
structions, and  the  more  the  doctor  treated  them  the  more  surely 
were  they  convinced  he  was  killing  them  by  some  evil  method. 
Their  distrust  of  the  white  people  who  were  coming  into  their 
region  was  aggravated  by  this  new  complication  and  their  feeling 
against  the  whites  centered  upon  Dr.  Whitman. 

On  November  29,  1847,  therefore,  while  the  doctor  was  at  his 
medicine  chest,  he  was  approached  by  two  Indians,  well  known 
at  the  mission.  While  one  spoke  to  him  the  other  plunged  his 
tomahawk  into  the  doctor.  This  was  followed  by  general  blood- 
shed. Mrs.  Whitman  was  shot  through  the  chest,  dying  shortly 
thereafter.  She  was  the  only  woman  slain.  Twelve  men  besides 
Dr.  Whitman  were  killed.  The  50  survivors,  mostly  women  and 
children,  were  taken  captive  and  held  until  December  29,  when 
they  were  ransomed.  The  mission  buildings  were  burned  and  the 
orchards  ruined. 

Whitman  Centennial,  Inc.,  organized  In  1935.  is  undertaking  to 
have  a  celebration  at  Walla  Walla  August  13  to  16  that  will  por- 
tray the  early  history  of  the  West  in  pageantry  and  also  exerting 
efforts  toward  the  restoration  of  the  Walilatpu  Mission  so  that  a 
lasting  benefit  shall  accrue  from  the  activities  of  the  centenary 
year  of  the  coming  of  Dr.  Marcus  Whitman  and  his  party  to 
Walilatpu. 

The  corporation  consists  of  15  trustees,  representing  the  leaders 
In  the  community,  business,  educational,  and  religious  life  of 
Walla  Walla.  In  addition  a  committee  of  50  men  and  women  In 
all  parts  of  the  United  States  has  been  appointed,  consisting  of 
20  representatives  of  the  American  Medical  Association.  10  of  the 
Presbyterian  Church,  10  of  the  Congregational  Church,  and  10  at 
large. 

SECONDING  NOMIN.^TION  OF  FKANKLIN  D.  ROOSEVELT 

Mr.  HAYDEN.  Mr.  President,  under  the  authority  granted 
by  the  Senate  on  June  18.  1936,  I  insert  an  address  by  Hon. 
Matthew  M.  Neely,  United  States  Senator  from  West  Vir- 
ginia, before  the  Democratic  national  convention,  Philadel- 
phia. June  26.  1936,  seconding  the  nomination  of  Franklin 
D.  Roosevelt  for  President  of  the  United  States,  as  follows: 

Mr.  Chairman  and  members  of  the  convention,  as  •  long  as  the 
rights,  the  suspiratlons,  and  the  hopes  of  the  common  people  live, 
respect,  admiration,  and  Icve  for  President  Franklin  Roosevelt  and 
Mrs.  Franklin  Roosevelt  will  never  die.  All  the  voluminous  his- 
tory of  mankind  from  the  morning  of  creation  to  the  present  hour 
will  be  searched  In  vain  for  a  more  valiant,  efficient,  faithful 
public  servant  than  the  dauntless  democratic  champion  who  will 
be  nominated  today  by  acclamation  and  reelected  President  next 
November  by  a  majority  so  vast  that  it  will  stun  the  mind  and 
Etagger  the  Imagination. 

Our  confidence  that  the  result  of  this  campaign  wUl  be  favor- 
able to  democracy  is  the  corollary  of  our  conviction  that  the  voters 
will  ever  remember  what  the  Hoover  administration  did  to  them, 
and  never  forget  what  the  Roosevelt  administration  has  done  far 
them. 


The  people  at  the  polls  will  remember,  among  many  other  mourn- 
ful things,  that  on  the  last  day  of  Hooverlsm  every  bank  in  the 
United  SUtes  was  either  closed  or  under  extraordinary  restric- 
tions designed  to  save  it  from  ruin;  that  Industry  was  prostrate; 
commerce  was  paralyzed;  business  was  dead  and  buried;  destitu- 
tion walked  every  street;  suffering  stalked  every  highway;  want 
waited  on  every  comer  and  plteously  held  out  Its  fleshless  hands 
for  alms.  whUe  the  hideous  specter  of  starvation  spread  Ito  vul- 
turous wings  over  all  the  land  and  appalled  the  weak,  unnerved 
the  strong,  chilled  the  blood  of  the  bravest,  and  filled  the  hearts 
of  the  masses  with  unutterable  consternation. 

Who  will  ever  forget  that  a  stock-market  crash  under  Mr.  Hoover 
In  1929  In  2  days  annihilated  security  values  that  exceeded  by 
billions  of  dollars  the  entire  cost  of  this  country's  participation 
in  the  great  World  War? 

Between  June  1929  and  March  1933,  Hooverlsm  wrecked  banks, 
shut  down  factories,  locked  up  steel  mills,  harassed  manufac- 
turers, impoverished  merchants,  overwhelmed  coal  operators 
pauperized  coal  miners,  ruined  farmers,  and  overran  the  land 
with  armies  of  unemployed  men,  desUtute  women,  and  hungry 
chUdren  as  numerotu  as  the  leaves  on  the  trees,  as  countless  as 
the  sands  on  the  shore  of  the  sea. 

During  the  last  3  years  of  the  Hoover  administration  mora 
than  1.500.000  city  dwellers  were  robbed  of  their  homes;  more  than 
2,000,000  farmers  were  robbed  of  their  last  acre  of  land;  more  than 
14.000,000  toilers  were  robbed  of  their  Jobs  and  started  over  the 
hill  to  the  poorhouse  In  torture  and  tatters  and  tears. 

Mr.  Hoover  premised  the  tollers  work;  he  gave  them  Idleness, 
want,  and  woe.  He  promised  the  people  bread;  he  gave  them 
stones.  He  promised  his  countrymen  prosperity;  he  gave  them 
adversity  that  bit  like  a  serpent  and  stung  like  an  adder. 

And  who  will  venture  to  covenant,  who  will  dare  to  guarantee 
that  Mr.  Landon's  campaign  promises  will  be  any  better  than  thos-* 
which  were  solemnly  made  and  heedlessly  broken  by  the  great 
engineer? 

The  Hoover  panic  stopped  the  wheels  of  Industry  In  10.000  cities; 
It  silenced  the  noise  of  activity  In  a  hundred  thousand  factories; 
it  put  out  the  fires  In  a  million  furnaces;  it  brought  idleness, 
destitution,  and  despair  to  millions  of  American  homes;  It  exiled 
our  optimism  and  sowed  the  seeds  of  pessimism  In  every  State,  In 
e'very  county,  and  In  every  community  iinder  the  flag;  it  gave  us 
shadows  for  our  sunshine,  tears  for  our  smiles,  and  sorrows  for  our 
Joys.  As  a  breeder  of  discontent  Hooverlsm  has  never  had  a  rival. 
As  an  extinguisher  of  furnace  fires  It  has  never  had  an  equal  since 
Noah's  flood.  As  a  monumental,  miserable,  blimderlng.  blighting 
failure  Hooverlsm  Is  the  supreme  masterpiece  of  all  the  world. 

And  upon  this  reeking  record  of  industrial  disaster  and  economic 
woe;  upon  the  silent  ruins  of  the  long-boasted  Coolldge  prosperity: 
over  a  broad  and  endless  highway  of  unredeemed  pledges,  broken 
promises,  and  forgotten  principles,  now  come  the  greedy,  heartlesj 
forces  of  plutocracy,  privilege,  and  plunder,  which' neither  slumber 
nor  sleep,  and  insult  our  Intelligence,  challenge  our  sanity,  and 
outrage  our  senslbUlty  by  urging  us  to  choose  4  more  years  of 
Hooverlsm — the  personification  of  disaster,  the  horror  of  horrors, 
the  abomination  of  desolation  spoken  of  by  Daniel,  the  prophet. 

But  what  has  the  Roosevelt  administration  done? 

In  Holy  Writ  the  creation  of  the  universe.  Including  ever3rthln'? 
from  the  tiniest  grain  of  sand  to  the  most  stupendous  star,  is 
described  In  the  sublime  and  simple  language: 

"In  the  beginning  God  created  the  heaven  and  the  earth." 

The  Immensity  and  beneficence  of  the  accomplishments  of  the 
Roosevelt  regime  make  their  adequate  description  In  existing 
circumstances  a  matter  of  Impossibility.  Therefore,  let  us  In  rever- 
ential emulation  of  the  divine  example  content  ourselves  with 
merely  mentioning  a  few  of  the  outstanding  facts  concerning  tha 
brilliant  achievements  of  this  administration  and  leave  the  duty  of 
unqualifiedly  approving  them  In  November  to  the  fair-minded, 
generous,  grateful  voters  of  all  political  parties. 

The  value  of  corporation  stocks  owned  by  millions  of  American 
men  and  women  has  increased  $31,000,000,000  since  the  day  of 
President  Roosevelt's  inauguration.  If  this  stupendous  sum  were 
equally  divided  among  all  the  people  In  the  United  States,  every 
man  and  woman  and  child  would  receive  $237.  By  what  kind  of 
arithmetic  wUl  the  members  of  the  Liberty  League  and  other 
political  bourbons,  who  never  learn  and  never  forget,  demonstrate 
that  this  amazing  Increase  In  the  Nation's  riches  has  not  been  a 
boundless  blessing  to  the  American  people? 

During  this  administration  the  farmer's  oats  have  increased  In 
value  more  than  64  percent,  his  cattle  more  than  86  percent,  his 
wheat  more  than  100  percent,  his  land  more  than  100  percent. 
his  corn  more  than   115  percent,  his  hogs  more  than  145  i>ercent. 

Dxirlng  the  first  Roosevelt  year  otir  national  Income  from  -mch 
sources  as  wages,  salaries,  dividends,  and  rents  increased  more 
than  $6,000,000,000.  The  following  year  an  additional  increase  cf 
$5,000,000,000  was  recorded.  In  19.'J5  oiir  national  mcome  from 
these  sources  increased  $8,000,000,000  more. 

How  disheartening  these  figures  must  be  to  the  Liberty 
Leaguers,  who  constantly  stand  before  the  political  wailing  wall 
and  vainly  cry  for  more  Hooverlsm  and.  uselessly  yearn  for  an 
Issue  upon  which  to  obstruct  the  onward,  rhjrthmlc  nuu-ch  of 
humanity  under  the  leadership  of  President  Roosevelt,  who  has 
substituted  the  Golden  Rule  for  the  rule  of  gold. 

During  this  administration  the  output  of  the  steel  industry  has 
Increased  more  than  fivefold  The  hours  of  service  of  skillea 
workers  in  the  mining  Industry  have  been  reduced  to  7  a  day.  and 
the  workers'  wages  have  been  Increased  more  than  70  percent. 
The  compensation  of  the  coal  tnlnen  has  been  Increased  more 
than  60  percent. 
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Oo  not  tbCM  facts  and  figures  demonstrate  ttiat  It  would  be 
perUotu  tn  the  superlattve  de^ee  for  the  people  to  exchange  the 
Roosevelt  administration  foe  4  more  years  of  Hoover  horror? 

But  grrater  than  the  Roosevelt  administration's  service  to  the 
farmers  In  Increasing  the  price  of  their  products;  greater  tlian  the 
service  of  douMlng  and  trebling  the  value  of  corporation  stocks; 
greater  than  the  service  oX  promoting  the  prosperity  of  all  our 
industries-  (Tester  than  all  of  these  services  combined  are  tho 
purely  humanitarian  accomplishments  of  the  President  and  his 
Congress  during  the  last  39  months. 

Fur  example,  the  employment  of  child  labor  In  mines  and  fac- 
tories at  health -destroying  tasks,  which  has  cursed  the  world  for 
ages,  was  abollataed  by  the  New  Deal  legislation  of  this  adnxlnls- 
tratlon. 

The  fact  that  the  Supreme  Court  declared  the  National  Re- 
covery Act  unconstitutional  does  not  diminish  the  credit  due  the 
President  for  his  bold  and  praiseworthy  effort  to  abolish  the 
slavery  of  those  of  whom  the  Master  said: 

"Suffer  little  children  to  come  unto  m«  and  forbid  them  not.  for 
of  such  Is  the  kingdom  of  Ood." 

More  than  IMOMO  toilers  who  suffered  enforced  Idleness  under 
Mr  Hoover  have  been  placed  upoo  pay  rolls  during  this  admin- 
istration 

The  Home  Owners"  Loan  Oorporatton.  an  agency  bom  In  the 
President's  tireless  brain,  has  saved  a  mlllton  dwelling  houses  from 
sale  under  the  hammer  and  made  it  possible  for  their  owners  and 
their  dependent  one*  to  abide  In  them  and  continue  to  sing 
Home.  Sweet  Hobm. 

The  subsistence-homestead  projects,  the  ClvUtan  Conservation 
Corps,  the  Federal  insurance  of  bank  deposits.  Che  social -security 
leeislatton.  and  a  thousand  other  creations  of  the  Roosevelt  ad- 
ministration— 

"That  soothe  and  heal  and  bless, 
Are   scattered   at  the   feet   of   man   like   floverB." 

Today  conclxislve  evidence  of  the  priceless  benefits  of  this  ad- 
ministration are  as  apparent  as  the  noonday  sun  in  a  cloudless 
sky.  Returned  and  still  returning  prosperity  is  to  be  seen  In 
the  flame  of  the  furnace  and  the  fire  of  the  forge;  In  the  field 
of  the  farmer  and  the  output  of  the  manufacturer;  in  the  smoke 
of  industry  that  dims  the  stm  by  day  and  hides  the  stars  by 
night.  Roosevelt  prosperity  Is  to  be  heard  In  the  ring  of  the 
anvU  and  the  rumble  of  the  locomotive;  In  the  whir  of  the  spin- 
dle and  the  dick  of  the  shuttle;  In  the  sound  of  the  hammer  and 
the  hum  of  the  saw.  From  the  wheat  fields  of  the  North  to  the 
cotton  fields  of  the  South;  from  the  lumber  camps  of  Washington 
to  the  orange  grov«s  of  Florida;  from  the  great  financial  empire 
of  the  opulent  East  to  the  greater  agricultural  kingdom  of  the 
golden  West.  Roosevelt  prosperity,  all -pervasive  and  irresistible,  is 
with  lavish  hands  bestowing  Its  blessings  and  its  bounties  upon 
the  children  of  men.  This  administration  has  housed  the  home- 
less, employed  the  Idle,  enriched  the  wealthy,  fed  the  hungry, 
clothed  the  naked    and  blessed  the  poor. 

What  Moses  was  to  the  children  of  Israel  in  their  departiire 
from  bondage  In  the  land  of  Egypt,  what  Joshua  was  to  that 
favored  people  upon  their  entrance  Into  the  land  of  promise;  what 
Charles  Martel  was  to  Christianity  in  the  great  contest  between 
the  Crescent  and  the  Cross,  what  George  Washington  was  to  the 
American  colonists,  what  Thomas  Jefferson  was  to  the  cause  of 
liberty,  what  Woodrow  Wilson  was  to  the  caxise  of  humanity 
Franklin  D.  Roosevelt  has  been  to  the  American  people  in  the 
greatest  crisis  that  ever  confronted  any  country  since  the  morning 
stars  sang  together. 

He  has  spiritualized  our  Government  and  banished  much  of  Its 
crass  and  baneful  materialism  forever.  He  has  rekindled  the 
firts  of  patriotism  and  rightA-ousness  in  the  hearts  of  a  hundred 
twenty-five  million  Ainerlcan  people.  He  Is  leading  the  way, 
as  rapldlv  as  humanly  i>osslble.  to  the  realization  of  Pope's  dream 
of  the  Messiah  when — 

"All  crime  shall  cease 
And  ancient  fraud  shall  fall. 
Descending  JuaUce  lift  aloft  her  scale. 
Peace  j'er  the  world  her  olive  wand  extend. 
And  white-robed  Innocence  from  heaven  descend." 

West  Virginia  moves  that  the  convention  nominate  by  acclama- 
tion and  that  the  people  elect  by  unanimous  consent  for  their 
next  Prcslaent  that  illustrious  man  who.  In  the  time  of  fiery  trial 
and  frightful  tribulation,  has  been — 

"A  spring  ot  loe-«oUl  water  to  the  parched  and  burning  line  of 

thirst: 
A  palm  that  tlfta  Its  coronet  of  leares  above  the  desert  sand; 
An  isle  of  green  in  mne  far  sea: 
The  purple  light  ot  dawn  above  the  eastern  hlUa; 
A  cloud  of  gold  beneath  the  setting  sun; 
A  fragrance  wafted  from  an  unseen  shore; 
A  silvery  strain  of  music  heard  within  aome  palace  vrought  of 

dreams" — 

Franklin  D.  Booaevelt.  of  the  SUte  of  New  Tork! 

BtrsnvKss  has  rkached  htw  high  point 

Mr.  HAYDEN.  Mr.  President,  under  the  aothority  granted 
by  the  Senate  (Hi  June  18.  1936,  I  insert  a  statement  by  Hon. 
Daniel  C.  Roper.  Secretary  of  Commerce,  to  the  effect  that 
bxxsiness  has  reached  a  new  high  point: 
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Sbcxztaxt   RoPEa   Bats   Businiss   Has   Rkached   Nkw    High    Poarr 

Department  of  Commkbc«, 

Washington,  July  8,  1938. 

In  a  semiannual  stjitement  regarding  current  business  condi- 
tions as  revealed  by  Department  of  Commerce  figures.  Secretary 
Roper  said  today  that  the  forward  movement  of  business  In  June 
reached  the  highest  point  since  March  1933.  It  has  been  con- 
sistently upward  during  the  last  3  years  despite  occasional 
recessions. 

"I  have  been  encouraged  by  the  continuing  factor  of  broad 
Improvement  during  the  recovery  period  and  particularly  during 
the  first  6  months  of  1936.  a  situation  that  at  this  time  seems  to 
point  to  sustained  momentum  throughout  the  year",  the  Secre- 
tary said. 

Among  the  trends  cited  by  the  Secretary  were  the  following: 

National  income  rose  to  approximately  $53,000,000,000  In  1935.  a 
gain  of  more  than  one-third  over  the  $39,500,000,000  of  income  In 
1932  with  mdlcatlons  pointing  to  a  further  rise  of  perhaps  10 
percent  In  1936 

The  trend  of  employment  has  been  upward  each  month  of  this 
year  since  January  and  now  .stand.i  at  the  highest  point  of  recovery 
period  with  approximately  6.000.000  more  employed  than  at  the 
depression  low  of  early  1933.  Elstimates  on  the  net  increase  In 
new  employables  since  the  depression  low  range  from  one  to  two 
million. 

Production  of  2.450.000  automobiles  In  the  first  half  of  1936  was 
79  percent  greater  than  the  entire  year's  production  of  1932. 
aroountln?  to  1.370.678  and  compared  with  2.218.255  in  the  first 
half  of  1935. 

Steel  production  reached  a  6-year  high  in  June  with  produc- 
tion for  the  6  months'  period  nearly  three  times  as  large  as  the 
same  period  of  1932  and  one-third  greater  than  In  the  first  6 
months  of  1935. 

Electric  power  production  set  an  all-time  record  in  the  first 
half  of  the  year,  due  to  an  Increase  In  both  domestic  and  Indus- 
trial consumption 

Compared  with  the  first  half  of  1935.  industrial  production  has 
advanced  11  percent;  retail  sales.  10  percent:  freight  tralHc.  0 
percent:  cash  farm  Income.  11  percent.  The  pronounced  rise  In 
retail  sales  Is  ba.sed  largely  on  the  gradual  rise  of  consumer  In- 
come and  the  willingness  to  spend  more  freely,  the  latter  situa- 
tion being  evidenced  particularly  by  the  volume  of  sales  of  prod- 
ucts of  the  type  which  are  generally  sold  on  the  basis  of  de- 
ferred payments.  The  widespread  Improvement  in  retail  sales 
Indicates  that  the  total  volume  for  the  year  may  reach  $35,900.- 
OOC.OOO  if  the  present  rate  of  progress  continues,  compared  with 
$25,597,000,000    in    1932. 

The  improvement  in  farm  purchasing  power  Is  reflected  not 
only  In  the  marked  expansion  of  farm  Income,  but  In  the  more 
favorable  price  situation  T^e  66-percent  rise  in  prices  of  com- 
modities sold  by  the  farmer  since  1932  has  been  accompanied  by 
a  rise  in  the  cost  of  the  goods  he  has  bought  of  17  percent.  Thus 
the  index  of  prices  received  advanced  from  65  in  1932  to  108  In 
1935.  whl3e  the  index  of  prices  paid  advanced  from  108  In  1932 
to  125  in  1935. 

The  downward  trend  of  the  wholesale  price  level  which  extended 
from  January  to  the  middle  of  May  has  be^n  checked,  and  prices 
have  nioved  moderately  higher  during  recent  weeks.  The  mnjor 
factor  In  this  movement  has  been  the  reversal  of  the  trend  of  prices 
of  farm  products  and  foods  which  previously  had  been  moving 
steadily  lower. 

Exports  increased  4  percent  from  April  to  May,  contrary  to  the 
VLsual  seasonal  trend,  while  imports  receded  6  percent.  These 
shifts  resulted  in  a  net  merchandise  export  balance  of  $9,932,000. 
the  first  reported  since  January.  Allowing  for  uornial  seasonal 
Influences,  exports  reached  58  percent  of  the  1923  25  average  in 
May.  the  highest  level  attained  since  May  1931  with  the  single 
exception  of  last  NovembtT.  Imports,  after  seasonal  allowances, 
were  58  percent  of  the  1923-25  average.  Increiiscs  in  exports  In 
May  over  those  of  a  year  ago  were  chiefly  distributed  among  the 
nonagricultural  products,  although  agricultural  exports  were  ap- 
proximately $5  000,000  larger  in  value.  In  1932  export*;  had  dwin- 
dled to  $1,611,016,000  and  by  1935  had  risen  to  $2,282,874,000.  Im- 
ports rose  from  $1,322,774,000  In  1932  to  $2,047,485,000  in  1933. 

Construction  contracts  awarded  in  37  Eastern  States  increased 
from  $1,351,159,000  in  1932  to  $1,844,545,000  in  1935,  while  in  th« 
first  5  months  of  1936  the  total  was  $996,523,600,  a  gain  of  81  per- 
cent over  the  comparable  1935  period. 

Freight  traffic  continues  to  gain  slowly  with  loadings  for  the 
first  half  of  the  year  9  percent  larger  than  in  the  1935  period. 
In  the  first  5  months  of  the  year  total  loadings  amounted  to 
13.803.868.  compared  with  10i>31.027  in  the  same  period  of  1933. 
On  June  1,  Class  I  railroads  had  on  order  25.748  freight  cars,  the 
largest  total  as  of  that  date  since  1930.  Net  operating  Income 
of  raUroads  gained  from  $53376.000  in  the  first  4  months  of  1933 
to  $146,114,000  in  the  aame  period  of  1936,  a  rise  of  171  percent. 

Foundry  equipment  orders  In  May  were  the  largest  since  1930. 
excepting  the  unusual  month  of  March  1931  and  the  index  stood 
at  165.  or  65  percent  higher  than  a  year  ago  The  index  of  ma- 
chine tool  orders  In  May  stood  at  118.8  compared  with  73  3  in 
the  same  month  of  1935  and  153  in  May  1933.  while  the  value 
of  the  principal  classes  of  farm  machinery  manufactured  rose 
from  $117,000,000  in  1932  to  $331,998,066  in  1935,  a  gain  of  184 
percent,  and  there  has  been  a  further  substantial  increase  so  far 
tbia  year. 
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Lumber  consumption  In  1936  was  18.335.000.000  board  feet  • 
gain  of  20  percent  over  1933  and  at  the  present  rate  of  con- 
sumption, the  1936  figure  wUl  reach  20.000.000,000  feet. 

Stock  prices,  based  on  421  leading  stocks,  rose  from  an  index  of 
484  in  1932  to  78.6  in  1935  and  to  105.7  In  the  first  quarter  of 
1936.  The  bond  price  index  rose  from  81.1  In  1932  to  102  3  in 
1935  and  to  1076  in  the  first  quarter  of  1936.  Earnings  of  921 
corporation.s.  reported  by  Standard  Trade  &  Securities  rose  from 
$348,301,000  in  1932  to  $1,785,532,000  in  1935.  an  advance  of  more 
than  380  percent. 

COVEKNMENT   riNANCINC,    1935-36 

Mr.  HAYDEN.  Mr.  President,  under  the  authority  granted 
by  the  Senate  on  June  18,  1936.  I  insert  an  address  by  Hon. 
Henry  Morgcnthau,  Jr.,  Secretary  of  the  Treasury,  giving  a 
report  on  Government  financing  during  the  1935-36  fiscal 
year.  July  2,  1936.  as  follows: 

Last  night  the  Treasury  closed  its  books  for  the  fiscal  year  1936 
which  includes  the  12  months  from  July  1,  1935.  to  June  30.  1936! 
The  Government  has  been  operating  during  this  period  on  a  finan- 
cial program  laid  down  In  the  early  months  of  1935. 

The  stockholders  of  a  btisiness  enterprise  are  interested  in  having 
at  the  close  of  each  business  year  an  accounting  made  to  them  by 
the  financial  officers  of  the  company.  It  is  customary  to  furnish 
them  with  facts  and  fig-ares  on  the  year's  operations.  The  Govern- 
ment of  the  United  States  is  your  business.  You  are  its  stock- 
holders. 

Tonight  I  am  going  to  report  to  you  on  the  finances  of  the  Gov- 
ernment for  the  year  Just  ended  and  give  you  the  results. 

The  man  who  is  responsible  for  the  conduct  of  a  business  enter- 
prise estimates  Just  before  the  new  year  begins  what  the  expenses 
will  be  and  what  receipts  he  can  reasonably  expect.    He  then  plans 
the  year's  activities  on  the  basis  of  these  estimates, 
roua  BHjjoN  Dxncrr  exfxcted 

But  the  Government  under  the  law  has  to  estimate  each  fall  its 
receipts  and  expenditures  for  a  fiscal  year  which  will  not  begin  until 
more  than  8  months  later.  Thus,  nearly  2  years  ago,  in  the  fall  of 
1934,  estimates  were  prepared  for  the  fiscal  year  which  began  last 
July  and  which  ended  last  night. 

At  that  time,  nearly  2  years  ago,  it  looked  as  if  our  revenues 
would  total  Just  under  $4,000,000,000  and  our  expenditures,  ex- 
cluding debt  retirement,  would  amount  to  almost  $8,000,000,000. 
On  this  basis  we  would  have  shown  a  net  deficit  for  the  year  of 
almost  $4,000,000,000. 

You  and  I  cannot  always  tell  when  we  make  our  business  plans 
what  unforeseen  and  extraordinary  events  may  Increase  our  ex- 
penses or  reduce  our  revenues.  The  manufacturer  whose  plant 
is  situated  in  a  flood  area  may  have  his  calculations  upset  by  a 
disastrous  flood.  His  income  may  be  reduced.  His  expenditures 
may  be  increased. 

The  business  of  the  Government  also  Is  subject  to  unforeseen 
and  extraordinary  events.  Scarcely  had  the  present  Congress  met 
last  January  when  two  events  completely  changed  the  Budget 
outlook. 

kEVENTTXS    Ctrr    DT    COTJHT 

First,  the  prospective  revenues  were  cut  down  as  a  result  of  the 
decision  of  the  Supreme  Court  that  the  Agricultural  Adjustment 
Act  was  unconstitutional.  This  meant  a  loss  to  the  Treasury,  In 
1936.  of  nearly  half  a  billion  dollars. 

Second,  prospective  expenditures  were  increased  by  an  Act  of 
Congress  directing  the  Immediate  payment  of  the  veterans'  ad- 
justed-service certificates.  To  provide  fCHr  the  payment  of  these 
certificates  which,  under  their  original  terms,  were  not  due  until 
1945,  the  expenditure  program  for  1936  was  Increased  by 
$1,700,000,000. 

Let  us  see  what  the  results  were. 

The  actual  receipts  coming  Into  the  Treasury  during  the  year 
which  ended  last  night  aggregated  $4,116,000,000.  This  Is  $316,- 
000,000  more  than  came  in  during  the  fiscal  year  1935,  notwith- 
standing the  loss  of  $444,000,000  through  the  elimination  of 
processing  taxes. 

But  revenue  from  other  sources  Increased  $760,000,000,  a  gain 
of  23  percent,  due  in  large  part  to  Improvement  in  business  and 
agricultural  conditions. 

Our  revenues  come  mainly  from  two  sources — Income  taxes  and 
miscellaneous  internal  revenue.  Of  the  Income  taxes  corporation 
and  individual  Income  taxes  amounted  to  nearly  $1,500,000,000  for 
the  year  that  Just  closed,  an  Increase  over  1935  of  30  percent. 
The  miscellaneous  taxes  brought  In  over  $2,000,000,000,  an  Increase 
of  20  percent.     Customs  receipts  rose  12  percent. 

EIGHT  BUAAON  FIVE  BtTKDRZD  ICnXION  DOLLABS  SPENT  IN  A  TEAS 

We  spent  during  the  year  $8,500,000,000,  Including  debt  retire- 
ment. Three  and  a  half  billion  was  for  ordinary  operation  of  the 
Government.  Approximately  $3,300,000,000  was  for  recovery  and 
relief.  The  net  excess  of  expenditures  over  receipts  was 
$4,400,000,000. 

But  leaving  out  of  consideration  the  payment  to  veterans  of 
$1,700,000,000,  the  excess  of  expenditures  over  receipts  for  the 
fiscal  year  Just  ended  Is  $2,700,000,000. 

As  we  have  seen,  ordinary  operating  expenses  accounted  for 
$3  500.000.000,  of  which  national  defense  took  $750000,000;  an- 
nual continuing  payment*  to  veterans  nearly  $aoo.OOO/XX>;  interest 


on  the  public  debt  another  »750,000,000;   agricultural   aid.   $500,- 
S2S!^'$W)0  OOO.OOO  ~'**^^^*^  operating  expenses  of  the  Govern- 

^.^^'LT*^*^*  recovery  and  relief  expenditures  of  $3,300,000,000 
divided?  We  expended  for  large  permanent  public  works  under 
the  emergency  program  $800,000,000.  Direct  relief  required  Just 
under  half  a  billion.  In  addition  we  provided  about  a  bUllon 
and  a  quarter  for  work  relief  in  the  form  of  smaUer  public  works 
most  of  them  of  permanent  value,  and  nearly  half  a  billion  for 
C.  C.  C.  camps.  Aid  to  home  owners  and  other  nUaceUaneous 
expenditures    took    more    than    $250,000,000. 

rEDQLAL     BEVENtTE     TNCREASED 

Two  important  facts  stand  out.  On  the  one  hand  is  an  in- 
crease in  Federal  revenue.  On  the  other  Is  a  decrease  In  Federal 
expenditures    aside   from    the    payment    to    veterans. 

As  I  have  shown  you.  your  Government  spent  $8.500  000  000 
during  the  year  which  ended  last  night.  We  want  you  to  know 
where  the  Treasury  got  this  money.  We  had  $1,800,000,000  cash 
in  our  general  fund  at  the  beginning  of  the  year.  Our  revenue 
receipts  were  Just  over  $4,000,000,000.  The  other  $2,500,000  000  that 
we  spent  had  to  be  borrowed. 

As  a  matter  of  fact,  we  borrowed  more  than  $5,000,000,000  net 
but  we  have  $2,700,000,000  left  In  our  cash  balance  to  meet  the 
expenditures  of  coming  months.  Including  the  redemption  of  the 
veterans'  bonds. 

The  businessman  takes  inventory  at  the  end  of  his  business  year. 
Let  us  do  likewise.  We  have  a  gross  public  debt  of  $33,750,000  000 
What  have  we  in  our  Inventory  as  offsets  against  this  amount? 
We  do  not.  as  does  the  businessman.  Include  additions  to  our  plant 
Our  public  buildings,  our  other  public-works  projects,  and  our 
land  acquisitions  are  treated  as  outright  expenditures;  and  whUe 
they  are  truly  assets  of  the  Government,  they  are  not  Included  In 
our  financial  statement. 

TWO  BILLION   SEVEN   HUNDRED   MILLION  DOLLARS   NOW   ON   HAND 

This  first  of  our  cash  assets  is  the  general-fxind  balance,  the 
money  we  have  in  cur  cash  drawer  and  on  deposit  in  the  bank. 
The  general-fund  balance  yesterday  was  $2,700  000.000.  The  Gov- 
ernment has  another  Importsint  cash  asset.  It  Is  the  $2  000  000  000 
stabilization  fund,  which  wUl  ultimately  t>e  used  to  retire  a  like 
amount  of  public  debt. 

In  addition,  we  have  certain  assets  representing  obligations  du? 
us,  upon  which  the  Treasury  wUl  realize  cash  and  which  wUl 
ultimately  be  available  for  debt  retirement.  These  recoverable 
assets,  loans  to  home  owners,  to  farmers,  to  railroads,  to  banks 
and  insurance  companies,  to  States  and  cities,  now  total  more  than 
$4,000,000,000. 

These  three  items,  cash  on  hand,  stabilization  fund,  and  re- 
coverable loans,  provide  an  offset  of  $8,750,000,000  to  the  $33  750  - 
000.000  public  debt.  ' 

An  outstanding  development  In  connection  with  the  Govern- 
ment's financing  during  the  past  3  years  is  the  fact  that  we  have 
reduced  the  average  rate  of  interest  nearly  one-fourth.  This  re- 
duc.lon  means  an  annual  saving  of  more  than  $260,000  000 

The  Government  has  led  the  way  In  reduction  of  Interest 
charges.  The  individual  businessman  has  been  able  to  follow  in 
the  footsteps  of  his  Government  In  reducing  his  own  Interest 
charges  and  in  refunding  the  debt  of  his  own  business. 

CORPORATION    INTEREST    CUT 

During  the  12  months  ended  Jvme  30.  1936,  business  corpora- 
tions registered  with  the  Securities  and  Exchange  Commission 
mere  than  $2,500,000,000  of  securities  for  the  refunding  of  Indebt- 
edness. The  approximate  average  reduction  In  the  gross  rate  of 
interest  paid  by  these  private  business  corporations  was  IVi  per- 
cent, which  would  mean  a  saving  to  these  corporations  of  mere 
than  $30,000,000  a  year  In  Interest  charges. 

All  of  us  have  a  vital  Interest  in  the  fiscal  affairs  of  our  Gov- 

^emment.     We    may   derive    real    encouragement    and   satisfaction 

from  these  facts:   National  Income  is  rising;    as  a  result  Federal 

revenue  Is  Increasing;  Federal  expenditures  are  on  the  decline,  and 

the  Nation's  business  is  continuing  to  show  steady  improvement. 

LXGISLAUVE    ACCOMPLISHMENTS    OF    THE    ROOSEVELT    ADMINISTRA- 
TION.   1933-36 

Mr.  ROBINSON.  Mr.  President,  in  conformance  with  the 
leave  to  print  in  the  Record,  page  10488. 1  submit  the  attached 
review  of  legislation: 

(The  digests,  in  part,  have  been  taken  from  the  New  York 
Times.)    "f 

ACRICtTLTtTRS 
son.  CONSKSV&TION   AND   DOICSSTIC   ALLOTMENT   ACT 

(Approved  Feb.  29.  1936.  Public  Law  No.  461.  74th  Cong.) 
To  the  purposes  of  the  original  Soil  Conservation  Act  (approved 
Apr.  27.  1935.  Public  Law  No.  46,  74th  Cong.)  the  following  are 
added:  "(1)  Preservation  and  improvement  of  soil  fertility;  (2) 
promotion  of  the  economic  use  and  conservation  of  land;  (3) 
diminution  of  exploitation  and  wasteful  and  unscientific  use  of 
national  soil  resources;  (4)  the  protection  of  rivers  and  harbors 
against  the  results  of  soU  erosion  in  aid  of  maintaining  the  navi- 
gability of  waters  and  water  courses  and  In  aid  of  flood  control; 
and  (5)  reestabllshment"  as  rapidly  as  practicable  "the  ratio  be- 
tween the  purchasing  power  of  the  net  income  per  person  on  farms 
and  that  of  the  Income  pw  person  not  on  farms  which  prevailed 
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during  th»  S-ymr  pmrtod.  Atigust  IBOO-July  1914."  The  powers 
cotitemti  on  tb«  Secretary  of  Agriculture  »hall  be  used  "to  aaslst 
voluntary  action"  to  effectuate  these  purposes,  and  shall  rot  be 
used  to  discourage  production  «tifflclent  to  maintain  "normal  do- 
mfstlc  human  conaumpUon "  In  the  period  1930-29.  taking  Into 
account  Increased  population  aa  well  aa  trends  In  domestic  con- 
sumption and  the  export  maricet.  Due  regard  shall  be  given  to 
"maintenance  of  a  continuous  and  stable  supply  of  agricultiiral 
commodities  adequate  to  meet  consumer  demand  at  prices  fair 
to  both  producers  and  consumers  ' 

Secretary  shall  cooperate  with  States.  In  the  execution  of  State 
plans,  by  making  grants. 

A  State  shall  receive  payments  if  Its  plan  Is  approved  by  the 
Secretary.  The  plans  must  provide  for  an  administrative  agency, 
approved  by  the  Secretarj-.  which  Includes  participation  by  county 
and  community  committees  or  associations  in  the  administration, 
and  for  reports  to  Insure  compliance. 

Upon  approval  of  any  State  plan  for  any  year,  the  Secretary 
shall  make  an  allocation,  one-fourth  of  which  shall  be  paid  at 
time  cf  approval  and  the  balance  In  Installxneats  prior  to  end  of 
the  calendar  year. 

By  November  I  of  each  year  the  Secretary  shall  apportion  the 
funds  among  the  States  available  during  the  next  calendar  year, 
taking  Into  consideration  the  acreage  and  value  of  major  soil  de- 
pleting and  major  export  crops,  as  well  as  "acreage  and  produc- 
tivity of  land." 

To  provide  States  adequate  opportunity  for  executing  their 
plans,  the  Secretary  Is  authorized,  until  January  1.  1938.  to  make 
payments  or  grants  to  producers  to  effectuate  the  purposes  of  the 
act  The  amount  of  the  payment  Is  to  be  determined  by  ( 1 )  the 
treatment  or  lise  of  land  for  soil  conservation,  (2)  changes  In  use 
of  land.  (3(  the  percentage  of  a  producer's  "normal  production  of 
any  one  or  more  agrlcultuml  commodii-lcs  designated  by  the  Sec- 
retary which  equals  that  percentage  of  the  normal  national  pro- 
duction of  such  commodity  or  commodities  required  for  domestic 
consumption',  or  t4i   any  combination  of  the  above. 

Secretary-  Is  authorized  to  use  coxinty  and  conununlty  commit- 
tees and  agricultural  extension  service,  or  other  agencies.  He 
shall  not  enter  Into  contracts  with  producers  or  acquire  land. 

Secretary  may  conduct  surveys.  Investigations,  and  research  re- 
garding most  ePfectlve  accomplishment  of  purposes  of  the  act. 

DeQnes  "agricultural  commodity"  as  "any  such  commodity  and 
any  regional  or  market  classification,  type,  or  grade  thereof." 

Secretary  is  authorized  to  use  part  of  appropriation  for*  expan- 
sion of  domestic  and  foreign  markets,  new  or  additional  markets. 
or  removal  of  surpluses 

Secretary  shall  use  the  Agricultural  Adjustment  Administration 
for  the  execution  of  this  act  when  he  deems  it  appropriate. 

Authorizes  a  maximum  appropriation  of  •500.000.000  for  any 
fLscal  year 

Amends  the  export-debenture  provision  of  the  A.  A.  A.  Amend- 
ments Act  of  1935  to  permit  the  use  of  a  portion  of  receipts  from 
customs  duties  for  making  payments  In  connection  with  normal 
production  for  domestic  consumption. 

Reapproprlates  certain  unexpended  bcUances. 

Appropriates  92.000.000  of  Emergency  Relief  Appropriation  Act 
of  193S  for  wlnd-eroalon  control. 

coMMoorrr  kxchanqk  act 

(Approved  June  15,  193fl     Public  Law  875,  74th  Cong.) 

The  act  shall  be  known  as  the  Commodity  Exchange  Act.  This 
•rt  adds  to  the  forroer  Qraln  Futures  Act  the  following  commoal- 
tle«    Cotton,  rice,  mill  feed,  butter,  eggs,  and  Irish  potatoe.<t. 

The  act  defines  the  terms  "cooperative  association  of  producers", 
•^rmber  of  contract  market",  "futures  commission  merchant" 
"flnor  broker '.  and  "the  CnmmlMlon  "  Clarifies  wrtlon  4  of  thr 
Clrni'i  riitures  Act  The  act  gives  the  Commotllty  Exchange  Com- 
iniM»i<>n  {Kiwer  to  rlimlnntf  any  obstruction  on  inter<<tBte  rommertp 
rii<i«>#f1  hr  iuvltie  ^penilntinn  In  futures  Trancartitum  which  ntp 
b«<(*M-flr1e  Itedglnii  <fan»«etlnns  nrp  e«empt  (mm  regulstinn 

!•  •hsil  H*  (itiiiiwftil  fnt  nietnHefn  nt  rotUfsrt  ltiftrl«f««,  in  f"fl- 
!»♦<' H'<ti  WKH  Mtrtefs  «(  utit  »*"ftunf»»Mfy  In  lht»'r«<n»»'  vim^thftht>  to 
f  l.«-w»  diitfsMfl  t»t  rt«>#lv»i  IH^  r<M««Ktn«if.  rtf  ki  huelift  •»•#  'iffinf 
♦tt.^  «»  ♦  Hisheii  WMUWfMl  RMr  »tSH»»ieMt«t1  W»tlt|»  |«  Ith'iWii  hi  M.. 
IfH't*-  M  n  »i»«h  tut*  »»»•••  Wnflfi  .  'll>'-»«»»M*Mt»H***»HH  <fi»»<»  ..♦  I 
N  Jt.  «Ml.it»«  •nif   f'»  »»ll<  U   !•  llM»»»»(   IH  lfH»lt<  M  H      j«»ly|ISK«<  ItMl.fd 

i«i'»  ><M        '>i1lf*  '      '|<ttl  hull         »»4vi|»M'M   tfiHftl'MY       m)      <|i.<I|)'< 

y ••'*»        Hlttl    tMMbt-a    Mt<l««*fitl    »Ui    l»s***Mi  l|MM    M>l4l)t(    I*    ii4»>l    It. 

^H>»*«>  >*hi  |-M>ii  I'l  Urn  fm^Hm^»i  («||(iti«ift.»|  i«f  fiiMi>»lMl  *t.i<t.  I.  Hiii 
•  tHiiM   rt'lu  I'tlit.      'I'hN  Mil   ah*!!   iit<i   iHHmir  HUlc   l>«»  H|f|«iu  nl^lit 

r  ifi<  I '.luiMIMliJM  MU)i  liMhU  MM  U)U>-  IV||l*l«<<ti<|  will,  Hid  dim- 
r    ■'■  I     AiiMiwUtiiw         (h«     luiitiitlMltiii     i)ii(ilt4itl     l>>(«ai     (riiMi 

I).  >.t/  <>•  (irKiM*  stMl  l»f'>\mHy  tif  ilm  ciiaioinfi  a«  hrliMMiuH  Ui 
(I.,     .laiuiiti  t      Any  IsUtir*  ul  «  lUMiimiaeiMM  ivt«r«!ttiutt  ui  ahida  Uy 

I  ha  i»i^l  iH  rulss  u(  ili«  MMzfsliiry  sUalt  rMUll  lu  u»Ut:itlmUun  uf  t)U 
Itftinifium  ftfrilllrat* 

i'rnUibtu  ufNiraUon  ut  »  plaus  uf  busiitsss  wh*r«  orders  fur  future 
roiiiracia  atti  suluii^d  or  »r<'#pt«<d  unless  suih  urdrrs  are  to  be 
esx  ubail  by  or  ttirouKh  a  member  of  a  coiilrert  market  Makee 
UiiUwrul  the  Biaklnii  of  a  contract  for  future  delivery  unteae  the 
p«-i>ttti  repiiru  such  iraneecttun.  books  nu«t  be  kept  un  all  Uans- 
•t  tioiM  A  board  of  trade  may  be  designated  m  a  contract  market, 
and  when  so  designated  furnuh  the  Secretary  of  Acrleulture  copies 
of  thrtr  reffulations.  allow  inspection,  and  keep  reoorde. 

RegulaUoiM  arc  aet  up  (or  contracts  of  sale  of  oommodltlea  for 
future  delivery  In  contract  marketa.    Ortain  power  and  autborltj 


formally  vested  in  a  commission  of  three  Is  transferred  to  the  Sec- 
retary of  Agriculture.  E>eflnes  relations  between  contract  markets 
Rnd    legitimate   cooperative   associations 

The  degree  of  punishment  for  violations  of  this  act  or  regula- 
tions set  up  by  the  Secretary  of  Agriculture  Is  provided  by  the  act. 

*rOBACCO   COMPACTS    BETWIEX    STATKS 

(Approved  Apr.  25.  1936.    Public  Law  No.  534,  74th  Cong.) 

Congress  gives  its  consent  for  States  to  negotiate  a  compact  or 
compacts  for  the  purpose  of  regulating  and  controlling  the  produc- 
tion of.  or  commerce  In.  tobacco.  The  State  acts  must  be  uniform 
and  In  no  way  conflicting.  The  act  of  the  General  Assembly  of  Vir- 
ginia, approved  March  13.  1936,  Is  set  out  as  an  example  for  other 
States  to  follow  In  drafting  their  compact  legislation.  Congress 
reserves  the  right  to  withdraw  its  consent  for  the  above-mentioned 
compacts.  The  con.sent  of  Congress  for  the  use  of  compacts 
between  States  In  controlling  tobacco  production  Is  given  to  enable 
growers  to  receive  a  fair  price  (or  tobacco,  and  not  for  the  purpose 
of  fixing  the  price  thereof. 

For  the  purpose  of  administering  this  act  there  Is  authorized 
$300,000  to  be  appropriated  to  the  Secretary  of  Agrlculttire.  The 
Secretary  is  authorized  to  make  advances  to  commissions  estab- 
iLshcd  by  States,  these  advances  to  be  repaid  to  the  Secretary,  who 
In  turn  shall  revert  the  money  to  the  general  fund  of  the  Treasury. 

The  Secretary  shall,  upon  request  of  the  commission  of  any  State 
or  States,  advise  with  one  or  more  of  the  State  groups  upon  the 
administration  of  the  compacts. 

The  act  requires  that  If  three  or  more  States,  or  any  association 
whose  membership  Includes  two-thirds  of  the  tobacco  producers  In 
three  or  more  States,  agree  to  regulate  tobacco  production  by  such 
compacts,  then  the  tobacco  production  In  Puerto  Blco  shall  be  regu- 
lated  by   the   Secretary'   of    Agrlculttire   In    the   following    manner: 

The  Secretary  shall  determine  for  each  crop  year  the  quantity  of 
tobacco  produced  which  is  likely  to  be  consumed  In  all  countries 
over  the  world  during  such  crop  year  From  this  he  shall  deter- 
mine the  marketing  quota  for  Puerto  Rico:  the  ratio  of  tobacco 
produced  In  Puerto  Rico  and  the  Umted  States  shall  continue  to  be 
the  same  as  that  ratio  before  the  compacts  were  Introduced. 

The  Secretary  shall  establish  the  quota  for  each  farm  In  Puerto 
Rico  for  each  crop  year.  The  marketing  quota  established  for 
Puerto  Rico  shall  be  subject  to  uniform  adjustment  during  the 
crop  year  not  exceeding  10  percent  of  said  quota. 

The  Secretary  shall  set  up  regulations  for  Issuing  to  each  farm 
marketing  certificates  equal  to  its  marketing  quota.  Provision  Is 
made  for  handling  excess  production  of  tobacco  by  any  farm.  Aid 
will  be  given  to  producers  whose  tobacco  crop  Is  destroyed  by 
weather,  disease,  or  fire. 

The  Secretary  of  Agriculture  shall  prescribe  such  rules  and  regu- 
lations as  he  may  deem  necessary  to  carry  out  the  provisions  of 
the  act. 

THK    FARM    CREDFr    ACT    OF    1B3S 

(Approved  June  3.  1935.     Public  Law  No.  87.  74th  Cong.) 

Amends  the  Emergency  Farm  Mortgage  Act  of  1933.  the  Federal 
Farm  Loan  Act.  the  Agricultural  Marketing  Act,  and  the  Farm 
Credit  Act  of  1933 

Permits  land-bank  commissioners  to  make  loans  secured  by 
first  or  second  liens  on  real  property  with  maturities  up  to  43 
years. 

Enlarges  the  purposes  for  which  land-bank  commi.ssioners  may 
make  loans  to  Include  all  those  for  which  the  Federal  land  banks 
are  authorized  to  make  loans. 

Makes  the  definition  of  the  term  "farmer"  In  the  Emergency 
Farm  Mortgage  Act  of  1933  identical  with  the  term  "farmer  "  as 
deflnrd  In  the  amended  Federal  Farm  Loan  Act. 

Extends  until  February  1.  1940,  the  time  within  which  loans 
ran  be  made  by  the  land-bank  rommlssloner:  renmvp«i  the  pres* 
rtit  llmltHtlon  i  inooooo  OOO  i  on  the  ninouiit  of  bond§  n(  the  Fed* 
pfal  Knrni  MortgH«p  Corporation  which  may  be  uppM  in  making 
nurh  Innns;  anel  pefml'"  oiirh  Inntia  tn  hp  inadp  In  t*nnj>olid«t#ti 
fkftti-lMUti  bt»t1d».  If  dfreji'iiHl''  'n  thp  hnrt'-wpf 

t^>"\ur>">  fh*"  \t){ffp>i*   tnt"   (iftKl   'ly   fpH^t^wl   1nh»(-linM(«   \i"f*><witm 

Mrt)r(«P     I'.<1("     ♦'»■      Ml,tn|)(t.||     iliMlMMn     hrttlMti-iJ      (hm..      •..,1,      <.aiiMf<|||t 

♦  iMi(«  '■•    •^•<'    ^"it«ti4M.|i.,rt  tifi  Mny   in    M'"*  t    •"  n   <(...-• I.   'if  ^>'i 

|IXf  >    Ml'         !'•'•         M  I  .  IM  I  IM         (  III         ><  I  I         I  )l  '   •    I  'I    I         |llM      lllll'        MM        I  I.       '      .   I      'M>     I      '  'III 

iil.i   Ml  Ml,|-      '<.  I  I  I.  I  I'      M      |,«  >  I...I      ..I       I       yi   ..  I         III  |.  I  Ml  I  III'        till,        I  III)        nil 

t   'I        ■!         Illit  •  .  M I  i        jll     1    ■     .     .  .  1  I     >     I  Mill         Mil         I'll  l|  h         1  I.   I   .     I        .1  ;  ..1        -I   I  .  '     , 

i,|i     Im'I  l«l  lliil  i<  I      iliili    I     •(•iMilllii*      l^llliUi     <«     |l»<Hiill     III      J      /lilii.       I  iiiii 
IHI'Mi  Ml'     ImI  /     I      I'l  t«t 

Attiiiui  Ion  ^iiiiiiti   iMtRrinedlNii    iiiniii   iMiik*  I"  iiiimiuiL  pii|)ef 

fur    t«HllK'^    fill    I  Ki'l'i  lit!  I  »i'.i    itl.il    I'    Imtkli    iMNIt*    1"     <>l'   I.    li.||iU4 

feriiiila  tli«  '1*11.11,1  n  i.i  I  i.i.i.'iiiii.iiKd  drlmitliHi  r  ii,  h  ii«r»l  \t\w 
till  laid  ui«  iriiilM  UHiikn.  (oIIiiwuik  aiilialantlally  iiie  kitiito  pro* 
r«(liire  en  lltel  (<4l<iwe«t  by  (he  t^Miemt  Ua4  baitka  in  tlie  imu* 
n(  tlieir  eonmiMntma  bond* 

Provide*  thai  ihs  reu*  of  interiMt  nn  eny  lueii  made  by  the 
Ouvtiriiur  of  the  ►'unn  Credit  Admmiaimlloii  «ir  a  bunk  (or  coop.  ^ 
eratlves  to  any  cuoprrelive  ajMotiauon  un  the  liecunty  of  rnm> 
m«»ditle«  ahall  conform,  as  nfnrly  »«  practicable,  to  the  prevatlinif 
Interest  rate  of  romiuodi ly  loana  charged  borruwer*  from  the  Fed> 
eral  irilermediate  credit  bank  o^  the  district  in  whii  h  the  prin- 
cipal ofllcp  of  the  association  la  located 

Extends  for  an  additional  p  •rlod  of  2  years  the  authority  of  the 
land-bank  commissioner,  under  section  30  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  to  make  loans  to  Joint-stock  laud 
banke  In  order  to  further  their  orderly  liquidation. 
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rtn  SOIL  Exosioif  act 


(Approved  Apr.  27.  1935.     Public  Law  No.  46,  74th  Cong.) 

Recognizes  that  unless  soil  erosion  can  be  controlled  on  farm, 
grazing,  and  forest  lands  the  prosperity  of  the  United  States  can- 
not be  permanently  maintained:  declares  it  to  t)e  the  policy  of 
Congress  to  provide  permanently  for  the  control  and  prevention 
of  such  erosion  and  directs  the  Secretary  of  Agrlcvilture  to  coordi- 
nate all  Federal  activities  In  that  direction. 

Authorizes  him  to  conduct  soll-eroslon  surveys.  Investigations, 
and  research;  to  carry  out  preventive  measures,  including  engi- 
neering operations,  methods  of  cultivation,  the  growing  of  vegeta- 
tion, and  changes  In  use  of  land;  to  enter  Into  agreements  with, 
or  to  furnish  financial  aid  to,  any  agency,  governmental  or  other- 
wise, for  the  purposes  of  the  act;  and  to  acquire  lands,  or  rights  or 
Interests:  therein,  by  purchase,  gift,  condemnation,  or  otherwise 
wherever  necessary  to  protect  land  resources  against  soil  erosion. 

Authorizes  certain  conditions  to  the  extending  of  benefits  under 
the  act  to  lands  not  owned  or  controlled  by  the  United  States  or 
any  of  Its  agencies. 

Directs  the  Secretary  of  Agriculture  to  establish  an  agency  to  be 
known  as  the  Soil  Conservation  Service  to  exercise  the  powers 
conferred  by  the  act  and  authorizes  the  utilization  of  the  Soil 
Erosion  Service,  making  the  latter's  unexpended  funds  available 
until  June  30,  1937. 

THE    LTVXSTOCK    BANKKUPTCT    ACT 

(Approved  May  15.  1935.     Public  Law  No.  60,  74th  Cong.) 

Amends  the  National  Bankruptcy  Act  of  July  1.  1898,  so  as  to 
permit  livestock  raisers  to  take  advantage  of  that  act. 

Enlarges  the  definition  of  "farmer",  which  has  been  restricted 
by  the  courts  in  some  In.stances  to  Include  not  only  individuals 
primarily  bona  fide  engaged  In  producing  products  of  the  soil, 
but  also  those  who  are  primarily  bona  fide  personally  engaged  In 
dairy  farming,  the  production  of  poultry  or  livestock,  or  the 
production  of  poultry  or  livestock  products  In  their  urunanufac- 
turcd  state. 

THE   FARM    MORTGAGE   ACT 

(Approved  Aug.  28,  1935.     Public  Law  No.  384.  74th  Cong.) 

Amends  section  75  of  the  Bankruptcy  Act  of  Jxily  1,  1898,  so  as 
to  permit  farmers  threatened  with  foreclosure,  and  unable  to 
obtain  relief  through  conciliation  methods,  to  go  Into  bankruptcy. 

Provides.  In  a  new  subsection  (s),  vrrltten  to  conform  to  the  Su- 
preme Court's  decision  of  May  27,  1935,  holding  the  original  5-year 
moratorium  law  Invalid,  that  any  farmer  falling  to  obtain  a  com- 
position or  extension,  or  If  he  feels  aggrieved  by  a  composition  or 
extension  proposal  may  ask  to  be  adjudged  a  bankrupt.  He  may 
also  ask  the  court  that  all  his  property  wherever  located,  be 
appraised,  and  that  his  exemptions,  as  prescribed  by  State  law, 
be  set  aside  to  him.  and  that  he  be  allowed  to  retain  possession, 
under  supervision  and  control  of  the  court,  of  all  the  remainder 
of  hl5  property.  Including  his  encumbered  exemptions  under  terms 
and  conditions  set  forth  In  the  new  act. 

Authorizes  courts  to  stay  all  proceedings  against  such  a  farm 
debtor  for  3  years,  during  which  time  the  debtor  shall  be  per- 
mitted to  retain  possession  of  "all  or  any  part  of  his  property,  in 
the  custody  and  under  the  supervision  and  control  of  the 
court,  provided  he  pays  a  reasonable  rental  for  that  part  of  the 
property  of  which  he  retains  possession."  The  rental  would  t^e 
paid  Into  court  to  be  uaed,  first,  for  payment  of  taxes  and  upkeep, 
and  the  remainder  to  be  distributed  among  the  secured  and  un- 
secured creditors  and  applied  on  their  claims. 

Provides  that  at  the  end  of  3  yean,  or  prior  thereto,  the  prop- 
erty  having  been  appraised,  the  debtor  could  regain  unencumbered 
possession  o(  It  by  paying  Into  court  "the  amount  of  the  ap- 
praisal (if  the  property  n(  which  he  retains  poneeaalon.  Including 
the  amount  n(  enrumbrancee  on  his  eipmptlona,  up  to  the 
nititnint  of  the  appralxMl,  letw  the  amount  pela  on  prihrlpal," 

t)lfprt«  thnt  upon  re(|uest  In  wfltin^  by  any  nerurwl  creditor  of 
(•(-{•diioffi  h(>lilin«  A  lien  nn  the  ttwptinj,  the  f>ourt  Hhall  nrder  Hh 
i»mI*<  nt  piihlit'  HUPtlMM  The  t\fmnr  would  bf^  »\\»iwpi\  (K)  dAJ^H  Iti 
«rhith  K*  t¥iit>fin  nhf  pfMt«efty  utilri  Hi  *ufh  n  MHle  Hy  tieyihri  ihe 
hfit'diMi  fur  whk'b  <)««•  t«f'rt)#fiy  i«  umiH,  with  inurMk  nIi  a  \tKt*>ptti, 
•"  X.I  iMiM*  Mit>(  he  Miey  iUfh  »pp\f  luf  hu  «ll«>«-h«»fHe  ffHftt  tHi«ik< 
»"!•'' r    •♦•  j.^MV|»|M  Ittf  in  Uie  i^i: 

I  Approved  Jiin  Ml,  l»»4     PuMla  f.eW  M»  M,  794  Pmt  ) 

Creel «*|  lite  l^dernt  rwrm  Wt^finH'  OwnwfKiMm,  wUM  »  eftpHMl  of 
^mnHHUHH).  U>  »M  III  (he  reAneiicMiii  ut  furtn  «let)U. 

AuUii/iiMd  the  (^'/rpureiluni  with  tne  eppruval  of  iHe  Heuretary  of 
I  he  Trvneury,  to  leeue  HfMl  have  uuUiandlM  •(  eny  one  lime  bonde 
lit  en  uK»rreKHle  not  ekoeedlng  MiOO0,/)O0,(KW,  guaraotaed  iMtb  M  IC 
imtfreat  Miid  principHi  by  the  United  Mtatee, 

UrHhK'd  the  Corporation  permUwIon  to  etebenge  eucb  borule, 
upon  Mpplioeiion  of  eny  J^ederel  lend  bank,  tor  ooneolidated  (arm- 
Umn  bonds  of  equal  (ace  value  Ueued  under  the  amended  Fedaral 
Furm  Loan  Act  end  to  escbange  meh  coneolldated  farm-loan  bonde 
held  by  It  (or  twnde  of  the  Corporation  of  equal  face  value. 

Provided  that  the  Corporation  mlgbt  ptirebaM.  for  eaeb,  eucb 
consolidated  (arm-loan  Iwnde,  make  loane  to  Federal  land  banks  on 
the  security  of  lucb  cotieolldated  bond*,  and  InTest  Ita  funde  In 
mortgage  loane  under  section  32  of  tbe  Emergency  Pkrm  Mortgage 
Act  of  1933. 

Granted  authority  to  tbe  Land  Bank  Commlseloner  until  Feb- 
ruary 1,  1936.  to  maka  loane  up  to  |0OO,O(X),OOO  on  behaU  at  ttm 


Federal  Farm  Mortgage  Corporation,  either  In  cash  or  In  bonds  of 
the  Corporation. 

Made  available  a  revolving  fund  of  $40,000,000  to  the  Governor  of 
the  Farm  Credit  Administration. 

THE  CHOP  LOAN  ACT 

(Approved  Feb.  23,  1934.    Public  Law  No.  97,  73d  Cong.) 
Authorized  the  Governor  of  the  Farm  Credit  Administration  to 
make  loans  to  farmers  during  1934  for  crop  production  and  harvest- 
ing, and.  to  an  extent  not  exceeding  $1,000,000,  to  make  loans  for 
feed  and  livestock  In  drought-  and  storm-stricken  areas. 

Required   as   security   for   such    loans   a   first    lien   on   all    crops 
growing,  to  be  grown  or  harvested  In  1934,  or  on  livestock  loans  to 
bear  Interest  at  a  rate  not  exceeding  5'-^  percent. 
Appropriated  $40,000,000  to  carry  out  the  act. 

THE  CROP  LOAN   RJESOLUTION 

(Approved  Mar.  10,  1934.    Public  Resolution  No.  16.  73d  Cong.) 
Appropriated  $40,000,000  to  carry  Into  effect  the  Crop  Loan  Act  of 
February  23,  1934,  providing  (or  loans  to  farmers  for  crop  produc- 
tion and  harvesting  dxirlng  1934. 

THE   JONES-CONNAIXT    FARM    RELIEF    ACT 

(Approved  Apr.  7,  1934.  Public  Law  No.  142,  73d  Cong  ) 
Amended  the  Agrlctiltural  Adjustment  Act  so  as  to  Include  six 
additional  basic  commodities — beef  and  dairy  cattle,  peanuts,  rye, 
barley,  flax,  and  grain  sorghums — within  its  benefits  and  appropri- 
ated $200,000,000  out  of  the  Treastiry  to  enable  the  SecreUry  of 
Agriculture  to  finance  surpltis  reduction  and  production  adjust- 
ments with  respect  to  these  commodities,  about  three-fourths  of 
this  sum  to  be  replaced  through  processing  taxes. 

Appropriated  $50,000,000  to  reimburse  farmers  for  cattle  slain  In 
the  eradication  of  tuberculosis,  and  enable  the  Secretary  of  Agrl- 
ciilture  to  make  advances  to  the  Federal  Surplus  Relief  Corporation 
for  the  purchase  of  dairy  and  beef  products  for  distribution  for 
relief  purposes. 

THE  JONES-COSTICAN   ST7CAR   ACT 

(Approved  May  9.  1934.     Public  Law  No.  213,  73d  Cong.) 
Included  stigar  beets  and  sugarcane  as  basic  agricultural  com- 
modities under  the  agricultural  act;  fixed  the  domestic  production 
at  1,500.000  tons  for  beet  sugar  and  260.000  tons  for  cane  sugar. 

Authorized  the  Secretary  of  Agriculture  to  make  allotments  for 
Importations  of  sugar  from  outside  the  continental  United  States 
and  provided  for  processing  taxes. 

Allowed  the  Secretary  of  Agriculture  to  purchase  not  in  excess  of 
300,000  tons  from  the  surplus  stocks  of  direct-consumption  sugar 
produced  In  the  United  States'  beet-siigar  area  at  a  price  not  In 
excess  of  the  market  price  for  direct-consumption  sugar  on  the 
date  of  purchase  and  at  an  estimated  cost  of  $25,000,000,  and  to 
dispose  of  this  sugar  by  sale  or  otherwise.  Including  distribution 
to  any  organization  for  the  relief  of  the  unemployed. 

THE  FARM    MORTGAGE  FORECLOSURE   ACT 

(Approved  June  11,  1934.  Public  Lew  No.  305,  73d  Cong  ) 
Amended  section  32  of  the  Emergency  Farm  Mortgage  Act  of 
1933  by  striking  out  the  words  "which  has  been  foreclosed  at  any 
time  between  July  1,  1931,  and  the  date  of  the  enactment  of  this 
act.  or  which  Is  foreclosed  after  the  enactment  of  this  act."  This 
amendment  enlarged  the  lending  authority  of  the  Land  Bank  Com- 
missioner under  the  act  of  1933  to  permit  him  to  make  loans  to 
farmers  for  the  purpose,  among  others,  of  enabling  them  to  redeem 
and  repurchase  farm  property  owned  by  them  prior  to  foreclosure. 
Irrespective  of  the  time  when  such  foreclosure  took  place. 

THE   COTTON-CATtLC-DAnT   RSLIEr   RESOLtTTION 

(Approved  May  aS,  1034.  Public  Resolution  No.  37,  73d  Cong  ) 
Provided  funds  to  enable  the  Secretary  of  Agrlcultttre  to  carry 
out  the  purposes  of  the  Jones-Cnnnally  Farm  Relief  Art  of  April 
7,  10a4,  and  also  the  Bsnkhead  Cotton  Control  Act  of  Aoril  ai,  1994. 
Mnde  nvMlleble  to  the  Upcretery  of  Akrirulture  the  fundN  necpo- 
sary  to  effect  the  purposen  of  Ihti  nmikhead  Act,  int-luding  itif 
pftifmpt]n  (tt  1h*  ptupimpti  t<«ftt«in  i«$ea 

ApiifetpMeted  (ilniooOMm  1"  >«fry  tiul  the  iltinM-tiohnHtly  A«>i, 
nt  whl»>h  |tf4(K)0000  WMiiht  hp  ii'«e(|  (Mf  dieeeM  HtntNtt,  Uftimmn 
Inf  ii\itihtnnhu  M(  (iMify  iifM«iu((«  Ui  be  flieiftbuteil  f^r  tfU^f  itHi  = 
wnum  tilt  jfHMbNAtMM  lit  KOiMXiOO  Heed  lit  H«w«  \,ii  l«e  <H«*fll«M««d 
tuf  follef,  $U,tHHi^HHi  fiif  SiPHPfW  iDtyMteMU  Ui  M'n\\ti>iff»  HMd»#>NtihK 
IM  fite  iifMgram  Ut  M4ti\>fn\  \it»i\siii\.\iih  end  M<nMi(MM  fm  (m»»'Me»« 
IkM  dtftifil»U(ltffi  Hi  Miltle  tliim  dfMwgbt-etfM'keM  RfVM.  , 

H<IM»»T$AM(IM'  »M.,rM'  km 

lAppnnf»4  Unf  tfl,  iWi  ruMifi  Uw  No  941,  Tld  Oong  ) 
Provided  th»(  any  Mttler  of  lu/meetMd  lande  who,  duriiitf  l)»e 
ea)«n4»r  yeara  IM'i,  19*9,  ur  IttS4,  found  It  iwvmmny  tu  |«hv«>  hie 
hameeUiM  to  aeek  employment  Ut  order  to  oblalii  the  riet-eeaittes 
of  life  for  himMlf  or  fMmly  or  to  proyide  for  the  edu^^tiun  of  hie 
children,  might  be  ekctjeed  from  compliance  ndtb  the  requtreinente 
of  the  homestead  Uwtt  ae  to  residence,  cultivation,  Uriprovenient*. 
espendlturee.  or  payment  of  purchaee  money, 

THE  ORAZUfO  ACT 

(Approved  June  38,  1034,    Public  Law  No.  483,  73d  Cong  ) 
Tbe  paeeage  of  tbla  act  marks  the  ctilmlnatlon  of  years  of  effort 

to  obtain  from  Congreas  expreaa  authority  for  Federal  regulation 

of  grazing  on  the  public  domain  In  the  Interests  of  national  cou- 

aervatlon  and  of  the  livestock  Industry. 
It  authorlxea  the  Secretary  of  the  Interior  to  provide  for  tbe  pro- 

toctlon.  orderly  uae,  and  regulation  of  tba  public  ranges,  and  to 
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cr(«t«  fraetng  Astrlets  with  an  aggre^te  area  of  not  more  than 
So.fXK)  000  acres  It  confers  broad  powers  on  the  Secretary  of  the 
iQi^rkor  to  do  all  thloga  neceat>ary  for  the  preserratlOD  of  these 
raiiKe*.  Including  amongst  other  powers,  the  right  to  specify  from 
time  to  t:me  the  niimbcr  of  livestock  which  may  graze  within  such 
districts  and  the  seasons  when  they  shall  be  permitted  to  do  so. 
The  authority  to  exercise  these  powers  Is  carefully  safeguarded 
agamst  impairment  by  State  or  local  action.  Creation  of  a  grazing 
district  by  Oie  Secretary  of  the  Interior  and  promulgation  of  rules 
and  regulations  respecting  It  will  supersede  State  regulation  of 
graeing  on  that  part  at  the  public  domain  included  within  such 
district. 

Water  derelopment.  soli -erosion  work,  and  the  general  improve- 
ment of  such  lands  are  provided  for  tn  the  act. 

Local  realdenU.  settlers,  and  owners  of  land  and  water  who  have 
be»?n  \i*lng  the  public  range  In  the  past  are  given  a  preference  by 
the  term.^  of  the  act  to  the  ase  of  lands  within  such  districts  when 
placed  under  Federal  regulation  so  long  as  they  comply  with  the 
rulea  and  regxilatlons  of  the  Secretary  of  the  Interior  The  act 
permits  private  persons  owning  lands  within  a  dtetrtct  to  make 
exchan>?es  for  federally  owned  land  outside  a  grazing  district  If  and 
when  the  Secretvy  at  the  Intertor  finds  it  to  be  tn  the  best  public 
lnter«Bt. 

TBS   TMMM    MOKnUGB   aMZmATOaT    ACT 

(Approved  June  23.  1936.  Public  Law  Na  752.  74th  Cong.) 
Amends  the  Bmergeney  ^rm  Mortgage  Act  of  1933.  as  amended. 
K>  as  to  authortise  the  Reoonctructlon  Ptnance  Corporation  to  make 
kmns.  In  an  aggregate  not  exceeding  ♦12S.000.000,  to  or  for  the  bene- 
fit of  dralnxgre.  levee.  Irrigation,  and  similar  districts,  mutual  non- 
profit comnanles  and  tncoryorated  water  users"  associations  organ- 
teed  under"  the  lawa  of  any*  State  or  Territory,  and  for  the  benefit 
of  political  BubdlvlslorM  of  States  or  Territories  which  have  or 
propo**  to  acquire  projects  devoted  chiefly  to  the  Improvement  of 
lands  for  a^lcultural  purposea. 

Provides  that  such  loans  shall  be  made  for  the  pnrpoee  of  ena- 
bling any  such  district,  political  subdivision,  company,  or  associa- 
tion to  reduce  and  refinance  Its  outstanding  indebtedness  Incurred 
In  connection  with  any  such  project,  or  to  purchase,  acquire,  con- 
struct, or  complete  such  a  project.  Stlpxilates  that  the  terms  of 
this  act  shall  not  permit  additional  or  new  land  to  be  brotight  into 
production  outside  of  the  present  boundartoa  of  any  established  or 
reorganized  Irrtcatlon  district. 

THX   TOBACCO   DCSraCTION   ACT 

;  Approved  Aug.  23.  1935.    Pabllc  Ijiw  No.  314,  74th  Oong  > 

Seeks  to  estabUsh  and  promote  the  use  of  standards  of  claaalfl- 
catlon  for  tobaoeo  and  provide  and  maintain  an  official  tobaoco- 
ln8p«<ction  servloe 

Authorises  the  Secretary  of  Agriculture  to  Investigate  the  mar- 
ketlrvg  of  tobacco  and  establish  ofOelal  ataudards  for  Its  grading:  to 
demonstrate  tb«  official  standards  and  prepare  and  distribute  sam- 
ples of  these  grades  at  reaaonabts  charges  for  soch  service. 

Empowers  the  Secratary  of  Agriculture  to  rtealgnate  those  aoc- 
tion  markets  whsre  tobacco  moves  In  commerce,  but  provides  that 
before  taking  such  action  he  shall  detarmlns  tbe  wishes  of  tobacco 
grown  s.  who  must  approve  vaeh  action  by  two-thirds  majority  of 
those  voting  on  the  question.  At  markets  so  designated,  after  not 
lem  than  90  days'  pttbllc  notice,  no  tobacco  may  be  offered  for  sale 
until  graded  by  an  strtborlMd  representative  of  the  Secretary. 

Provides  that  the  Secretary  of  Agriculture  shall  order  such  rdn- 
spection.  or  appsal  Inspection,  of  tobacco  as  he  may  deem  nsoes- 
sary  for  confirmation  or  reversal  of  ccrClflcatss  Issued  under  the  act. 

Auihonces  the  Secretary  to  collect,  publish,  and  distribute,  by 
telegraph.  maO,  or  otherwise,  wttlioat  eost  to  the  grower,  timely 
'  Information  on  tbs  markst  supply  and  dsmand.  location.  dl^x>- 
aiuon.  quality,  coxwlltlon.  and  market  prioea  of  tobacco. 

;h  act 


(Approvad  Juns  ».  1885.  Public  Law  No.  183,  74th  Cong.) 
Directs  the  Secretary  of  Agriculture  to  conduct  research  Into  laws 
and  pHinelples  underlying  basic  problems  of  agriculture  In  Its 
broadest  aspects,  research  relating  to  improvement  of  the  quality 
of  and  the  devalopmcnt  of  new  and  improved  methods  of  produc- 
tion, distribution,  and  new  and  extended  uses  and  markets  for 
Bgrtcultural  commodities  and  byproducta,  and  also  research  relat- 
ing to  tbe  conservation,  development,  and  use  of  land  and  water 
reaourties  for  agricultural  purposes. 

Approprlatas  for  this  purpose  $1,000,000  annually  for  5  fiscal 
years  beginning  July  1,  1935,  and  $5,000,000  for  each  fiscal  year 
after  July  1.  1940. 

Provides  for  furthsr  development  of  the  cooperative  extension 
system  by  appropriating  $8,000,000  for  siioh  extension  work  in  agri- 
culture nnd  home  economics  for  the  fiscal  year  1930,  and  for  each 
succeed'.ng  fiscal  year  $1,000,000  additional  until  the  total  appro- 
priations shall  amount  to  $12,000,000  annually,  the  appropriation 
to  continue  tn  the  latter  amount  for  each  succeeding  year. 


(Approved  May  23.  1935.     Public  Law  No.  64.  74th  Oong.) 

Provides  that  any  homestead  settler  during  1935  who  Is  com- 
pelled to  leave  his  homestead  to  seek  employment  In  order  to 
obtain  the  necessaries  of  life  or  to  educate  his  children  may  be 
excused  from  eorapllance  with  the  law  governing  reeldenoe,  culti- 
vation, etc..  for  that  ye«r. 

(ApproTcd  Apr   20.  193«.    Public  Law  Na  527.  74th  Cong.) 
Any  honyitcad  actUer  or  entryman  who.  during  the  calendar  year 
1936.  should  find  it  naoassary.  ixcauss  of  economic  coDdiUaoa.  to 


leave  hLs  homestead  to  obtain  the  necessaries  of  life  for  himself 
or  family  may  be  excused  from  compliance  with  the  reqiiirements 
of  the  homestead  laws  as  to  residence,  cultivation,  improvement, 
expenditure,  or  payment  of  pxirchase  money. 

Any  homesteader  who  Is  unable  to  moke  payment  on  purrhaso 
price  of  land  on  account  of  economic  conditions  shall  be  excused 
from  making  any  such  payment  difflng  tlje  calendar  year  1936  upon 
payy-ent  of  Interest  In  advtmce  at  the  rate  of  4  percent  per  year 
on  the  principal  of  any  unpaid  purchase  price. 

1NCX£ASX    CAPTTAX.   STOCK    OF    COMMODrTT    CXEmT    CORPOaAT^ON 

(Approved  Apr.   10,  1936.     Public  Law  Na  489,  74th  Cong  ) 

The  Secretary  of  Agriculture  and  the  Governor  of  the  Farm 
Credit  Administration  are  authorized  and  directed  to  take  all 
necessary  steps  to  Increase  the  capital  stock  of  the  Commodity 
Credit  Corporation  by  $97,000,000:  and  the  Reconstruction  Finance 
Corporation  Is  authorized  and  directed  to  acquire  $97,000,000  of  ths 
nonassessable  capital  stock  of  the  Commodity  Credit  Corporation. 


An  Mail 

TRZ  KICKKGZNCT   An  BCAO.  ACT 

(Approved  Mar.  27,  1934.    Public  Law  No.  140,  73d  Cong.) 

Conferred  on  the  Postmaster  General  full  authority  to  conduct 
the  Air  Mall  Service  directly  by  giving  him  authority  to  receive 
from  the  War  Department  the  necessary  planes,  equipment,  and 
air  fields,  and  enabling  the  War  E>epartment  to  spend  postal  air- 
mail funds  while  "tbe  Army  Air  Corps  operated  the  routes. 

Enabled  the  Army  to  pay  subsistence  and  other  allotments  to 
pilots  and  mechanics  on  alr-mall  duty. 

THE   An    ICAIL    ACT   OF    1934 

(Approved  June  12.  1934.    Public  Law  No.  308,  73d  Cong.) 

Authorized  the  Postmaster  General  to  award  contracts  for  trans- 
portation of  air  mall  for  initial  periods  not  exceeding  I  year  to  the 
lowest  responsible  bidders  tendering  sufficient  guaranty  for  faithful 
performance. 

Reduced  alr-mall  postage  rates  from  8  cents  to  6  cents  an  ounce. 

Authorized  the  President  to  ajTpolnt  a  commission  of  five  to  make 
an  Immediate  survey  and  report  to  Congress  not  later  than  Feb- 
ruary 1,  1936.  recommendations  of  a  broad  policy  covering  all 
phases  of  aviation. 

Provided  that  where  the  Postmaster  General  held  a  low  bidder 
was  not  responsible  or  qualified,  the  latter  should  have  a  right  of 
appeal  to  the  Comptroller  General,  whose  decision  would  be  final. 

Stipulated  that  the  base  rate  of  pay  which  might  be  bid  and 
accepted  in  awarding  such  contracts  should  In  no  case  exce«l  33  >4 
cents  an  alrplane-mlle  for  transporting  a  mall  load  not  exceeding 
300  pounds,  the  rate  to  be  Incretised  to  a  maximum  load  of  40 
cents  an  alrplane-mlle  for  heavier  loads. 

Prohibited  the  sale,  assignment,  or  transfer  of  contracts  with- 
out approvAl  of  the  Postmaster  General,  who  may  grant  extension 
at  routes  for  a  distance  not  exceeding  100  miles. 

Barred  the  Postmaster  General  from  awarding  controcts  for  alr- 
mall  rmites  or  extending  such  routes  In  excess  of  an  aggregate  of 
98,000  mllss  or  tram  arranging  schedules  on  these  lines  which  would 
necessitate  flying  more  than  40,000,000  airplane-miles  annually. 

Empowered  and  directed  the  Interstate  Conimerce  Commlselon 
after  notice  and  hearing,  to  fix  and  determine  by  order  fair  and 
reasonable  rates  for  carrying  the  air  mall,  but  not  In  excess  of  the 
rates  provided  for  In  the  act.  and  at  least  once  a  year  to  review  the 
rates  In  order  to  be  assured  that  no  unreasonable  profit  Is  resulting. 

Authorised  the  Postmaster  General  to  designate  certain  alr-mall 
routes  as  primary  and  secondary  and  directed  him  to  include  at 
least  four  transcontinental  routes  and  the  eastern  and  western 
coastal  routes  among  the  primary  routes. 

Allowed  low  bidders  SO  days  tn  wtilch  to  qualify  for  service  imder 
their  contracts. 

Outlawed  holding  companies,  making  tt  unlawful  after  Dec«nber 
SI.  1834,  for  any  person  holding  an  alr-mall  contract  to  buy,  hold, 
own.  or  control,  directly  or  Indirectly,  an  Interest  in  any  other 
aviation  properties  except  landing  fields,  hangars,  and  ground  fa- 
cilities necessarily  incidental  for  the  performance  of  the  air-mall 
contract. 

Prohibited  Interlocking  directorates  and  limited  to  $17,500  an- 
nually the  salaries  of  officers,  directors,  or  regular  employees  of 
alr-mall   contractors. 

Directed  the  Secretary  of  Commerce  to  prescribe  maximum  and 
minimum  flying  hours  for  alr-mall  pilots  and  to  determine  the 
speed,  load  capacity,  and  safety  features  of  mall  planes. 

Prohibited  any  contractor  from  holding  more  than  three  air- 
mail contracts  after  October  1.  1934. 

THX  An  UAH.  CORTXACT  ACT 

(Approved  Feb    21.  1935.     PubUc  Law  No.  12.  74th  Cong.) 

Postpones  from  March  1,  1935.  to  April  1.  1938.  the  provision  of 
section  15  of  the  Air  Mall  Act  of  June  12,  1934.  that  no  conuact 
for  any  primary  air-mail  route  shoiUd  be  awarded  to  or  extended 
for  a  contractor  already  holding  contract  for  one  primary  route. 

Makes  no  other  change  of  any  kind  In  the  legislation  previously 
enacted  governing  the  carriage  of  air  mall,  but  obviates  the  letting 
of  new  contracts  for  a  brief  period  pending  action  by  Congress 
on  the  report  of  the  Commission  which  was  auihorlaed  to  report 
recom mediations  for  a  national  aviation  policy. 
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ntoHnmoN  or  paicx  oiacaiMiNATioN 
(Approved  June  19.  1936.     Public  Law  No.  692,  74th  Cong.) 

This  act  amends  the  Clayton  Antitrust  Act  (U.  8.  C,  title  15. 
sec.  13). 

It  shall  be  unlawful  to  discriminate  In  price  between  buyers  of 
commodities  of  like  grade  and  quality,  or  to  Injure  or  destroy  com- 
petition; provided  that  nothing  herein  contained  shall  prevent  dif- 
ferentials which  make  due  allowance  for  quantities  In  which  such 
commodities  are  sold  or  delivered.  However,  the  Federal  Trade 
Commission  shall  have  power  to  set  quantity  limits,  after  due  hear- 
ing, where  such  quantity  buying  tends  to  create  a  monopoly.  The 
act  does  not  prevent  price  changes  from  time  to  time  In  response 
to  prrlshr.blc  goods,  seasonal  goods,  etc. 

Upon  proof  being  made  that  there  has  been  discrimination  In 
price,  the  burden  of  rebutting  the  evidence  shall  be  upon  the 
person  charged  with  the  violation. 

The  act  forbids  the  payment  or  allowance  of  brokerage,  either  to 
the  other  principal  party  or  to  an  Intermediary  acting  in  fact  for 
or  under  the  control  of  the  other  principal  party,  to  the  purchase 
and  sale  transaction. 

Any  compensation  allowed  a  customer  In  connection  with  proc- 
essing, handling,  sale,  or  offering  for  sale  of  any  products  must  be 
allowed  all  other  customers  on  proportionately  even  terms. 

It  shall  be  unlawful  to  discriminate  In  favor  of  one  purchaser 
against  another  of  a  commodity  bought  for  resale  by  furnishing 
any  service  connected  with  processing,  handling,  and  or  sale  of 
commodity. 

This  act  shall  In  no  way  affect  litigation  pending  before  the 
courts  or  orders  of  the  Federal  Trade  Commission  set  In  motion 
from  the  Antitrust  Act  previous  to  this  amendatory  act.  If  the 
Federal  Trade  Commission  believes  any  person  Is  guilty  of  violating 
this  amendatory  act.  It  may  reopen  the  original  proceedings  and 
may  restate  the  charges. 

Under  this  act  it  shall  be  unlawful  for  any  person  knowingly  to 
grant  a  discount,  rebate,  allowance,  or  advertising-service  charge 
over  and  above  any  such  similar  charge  available  at  the  time  of 
such  transaction  to  said  competitors  In  respect  to  a  sale  of  goods 
of  like  grade,  quality,  and  quantity:  to  sell  or  contract  to  sell  goods 
in  any  part  of  the  United  States  for  the  purpose  of  destroying 
competition  or  eliminating  a  competitor. 

Nothing  in  tbe  act  shall  prevent  a  coof>eratlve  association  from 
returning  to  Its  members,  producers,  or  consumers  the  whole  or  any 
part  of  the  net  earnings  or  surplus  resulting  from  its  trading 
operations  In  proportion  to  their  purchases  or  sales  from,  to,  or 
through  the  association.  Maximum  penalty  for  violation  of  this 
act  is  t*t  at  $5,000  fine  or  imprisonment  for  1  year,  or  both. 

Appropriation  Reform 

the  pxrm.^ntnt  appropriations  act 

(Approved  June  26,  1934.     Public  Law  No.  473.  73d  Cong.) 

Provided  that  a  larger  number  of  specified  permanent  annual 
appropriations  shall  be  subject  to  annual  consideration  and 
appropriation  by  Congress, 

Effective  July  1,  1935,  abolished  the  Army  recreation  fund  and 
covered  its  balance  into  the  Treasury, 

Required  that  unclaimed  moneys  in  trust  funds  be  deposited 
into  and  disbursed  from  a  special  trust  fund  account  authorized  to 
be  established  by  the  act,  but  certain  trust-fund  accounts,  includ- 
ing retirement  and  Insurance  funds,  are  exempted  from  the  opera- 
tions of  this  provision. 

Prescribed  bookkeeping  methods  to  be  employed  In  handling 
outstanding  checks  of  the  Federal  Government. 

Required  the  Comptroller  General  of  the  United  States  to  make 
a  survey  of  certain  appropriations  and  funds  In  the  custody  of  Gov- 
ernment officers,  In  which  the  Government  Is  financially  concerned, 
and  to  report  to  Congress  annually  his  recommendations  for 
changes  In  existing  law. 

Banking 

the  emexcenct  banking  relief  act 

(Approved  Mar,  9,  1933.    Public  Law  No.  1,  73d  Cong.) 

Confirmed  all  previous  proclamations  of  President  Roosevelt  and 
the  late  Secretary  Woodln  Issued  during  the  bank  crisis  that  con- 
fronted the  Inauguration  of  the  new  Democratic  administration. 

Vested  in  the  President  and  made  applicable  to  peacetime  emer- 
gencies the  tremendous  World  War  powers  of  regulation  over 
transactions  In  credit,  currency,  gold  and  silver,  including  foreign 
exchange,  fixing  maximum  penalties  of  $10,000  fine  and  10  years' 
Imprisonment  lor  violators. 

Empowered  the  Secretary  of  the  Treasury  to  require  delivery  at 
the  Treasiu-y  of  all  gold  and  gold  certificates  held  by  anybody  In 
the  country. 

Authorized  the  President,  without  Invoking  the  war  powers,  to  fix 
restrictions  on  the  banking  business  of  Federal  Reserve  members. 

Allowed  the  Comptroller  of  the  Currency  to  appoint  conservators 
for  any  national  bank  when  considered  necessary  to  conserve  Its 
asset?:  enabled  a  conservator  to  set  aside  for  withdrawal  by  deposi- 
tors on  a  ratable  basis  such  amount  as  the  Comptroller  decided 
might  be  safely  used;  permitted  the  Comptroller  to  allow  banks 
under  conser\"ators  to  receive  new  deposits,  which  v"»uld  be  segre- 
gated and  subject  to  withdrawal  without  restriction;  and  permitted 
the   reorganization  of  national  banks  upon  the  approval  of   the 


Comptroller,  and.  as  the  case  might  be,  either  of  depositors  of  75 
percent  of  total  deposits  or  holders  of  two-thirds  of  the  outstanding 
stock,  or  both. 

Provided  for  the  issuance  of  preferred  stock  by  national  banks 
and  for  the  purchase  <rf  preferred  stock  of  national  and  State  banks 
and  for  loans  upon  the  security  of  such  stock  by  the  Reconstruction 
Finance  Corporation  when  necessary  to  supply  funds  for  organiza- 
tion or  reorganization  of  such  banks. 

Authorized  Issuance  of  Federal  Reserve  bank  notes  redeemable  In 
lawful  money  of  the  United  States,  these  notes  to  be  Issued  to  the 
value  of  100  percent  Government  obligations  deposited  as  security 
and  to  the  value  of  90  percent  of  the  notes,  drafts,  bills  of  exchange, 
and  bankers'  acceptances  deposited  as  security. 

Permitted  Federal  Reserve  banks  to  make  bank-note  advances  to 
member  banks  on  time  or  demand  notes  secured  to  the  satisfac- 
tion of  the  Reserve  bank,  but  not  ordinarily  eligible,  this  section 
having  a  maximum  time  limit  of  March  3,  1935. 

Authorized  Federal  Reserve  banks  to  make  90-day  bank-note 
advances  to  any  Individual,  partnership,  or  corporation  on  promis- 
sory notes  secured  by  Federal  obligations. 

the    banking    act   of    1933 

(Approved  June  16,  1933.     Public  Law  No.  66,  73d  Cong  ) 

Provided  for  the  coordination  of  Federal  Reserve  open-market 
activities,  for  the  prevention  of  speculative  uses  of  credit,  for  reg- 
ulation of  Interbank  control,  for  the  Insurance  of  deposits  In 
member  banks,  for  regulation  of  their  operations,  for  separation 
of  security  affiliates,  and  permitted  branch  banking. 

Embraced  in  its  scope  national  banks,  Federal  Reserve  and  mem- 
ber banks,  including  State,  Morris  Plan,  mutual  banks,  and  postal 
savings. 

Created  a  Federal  Open  Market  CJommlttee.  one  member  selected 
by  e)fich  Reserve  bank  directorate,  to  regulate  open-market  activi- 
ties, and  provided  that  undue  lise  of  bank  credit  may  subject  a 
member  bank  to  suspension. 

Created  the  Federal   Bank   Deposit   Insurance   Corporation,   and 

}  provided   for   a  deposits   insurance   fund    made   up   of   $150,000,000 

appropriated  by  the  Federal  Government  plus  stock  subscriptions. 

Provided  for  a  temporary  deposit  Insurance  fund  from  January 
1,  1934,  to  June  30.  1934,  Insuring  individual  deposits  to  $2,500 

Provided  that  after  July  1,  1934,  the  Corjjoratlon  should  Insure 
the  deposits  of  all  member  banlLs,  deposits  under  $10,000  being 
ftUly  covered;  the  next  $40,000,  75  percent;  over  $50,000,  50  per- 
cent. Deposits  In  nonmember  State  banks  holding  class  A  stock 
are  Insured  until  July  1,  1936.  Membership  In  the  Insurance  cor- 
poration after  July  1,  1936,  Is  limited  to  national  banks  and  mem- 
bers of  the  Federal  Reserve  System, 

Forbade  member  banks  to  act  as  agent  In  security  loans  to 
brokers  or  dealers,  to  extend  credit  to  purchase  securities  under 
repurchase  agreement  from  any  affiliate,  to  Invest  In  affiliate  obli- 
gations, or  to  accept  obligations  of  affiliates  as  collateral  on  loans 
exceeding  10  percent  of  capital  or  surplus. 

Provided  that  no  executive  officer  should  borrow  from  his  mem- 
ber bank  and  that  he  must  report  to  his  board  of  directors  con- 
cerning loans  from  another  member  bank. 

Permitted  Investment  tran.sactlon8  without  recourse  for  custom- 
er's account;  permitted  purchases  on  own  account  under  controller 
regulations,  and  provided  that  the  securities  of  a  single  obligor 
should  not  exceed  10  percent  of  outstanding  Issues. 

Security  affiliates  not  permitted  after  1  year;  security  corpora- 
tions prohibited  from  engaging  In  banking  business. 

Branch  banking  within  a  city  permitted  with  the  approval  of 
the  controller  wherever  State  banks  are  expressly  so  authorized: 
branch  banking  within  a  State  permitted  wherever  statutes  spe- 
cifically permit,  but  no  branches  permitted  beyond  the  city  unless 
unimpaired  capital  Is  at  least  $500,000,  or  minimum  of  $250,000  In 
States  with  population  under  1,000,000  and  which  have  cities 
therein  of  more  than  100,000  population,  or  a  minimum  of  $100,000 
in  States  under  500,000  population  which  have  no  cities  exceeding 
60.000  population. 

taxation  of  bank  shares  owned  bt  r.  f.  c. 

(Approved  Mar.  20,  1936.    Public  Law  No.  482,  74th  Cong.) 

Exempts  shares  of  preferred  stock  of  national  banking  associa- 
tions and  of  preferred  stock,  capital  notes,  and  debentures  of  State 
banks  and  trust  companies,  acquired  by  the  R.  F.  C,  from  taxation 
by  the  Federal,  State,  local,  or  Territorial  governments.  Likewise 
exempts  dividends  or  Interest  from  such  shares  from  taxation. 

Effective  March  20,  1936.  limits  Interest  on  loans  by  R.  F.  C.  to 
closed  banks  and  trust  companies  to  3Vit  percent  on  condition 
Interest  charged  debtors  of  such  institutions  shall  not  exceed  4>2 
percent.  No  reduction  In  Interest  rate  on  such  R.  F.  C.  loans 
can  be  retroactive  from  March  20,  1936. 

the  'Jlass  banking  act  or  isss 

(Approved  Aug.  23,  1935.     Public  Law  No.  305,  74th  Cong.) 

Seeks  to  provide  for  "sound,  effective,  and  uninterrupted  oper- 
tlon  of  the  banking  system"  through  amendment  of  the  Federal 
Reserve  Act,  reorganization  of  the  Federal  Reserve  Board  and  tech- 
nical amendments  of  the  banking  laws,  and  by  making  Federal 
deposit  Insurance  of  bank  deposits  permanent. 

Reorganizes  the  Federal  Reserve  Board  Into  a  seven -member 
board,  all  to  be  appointed  by  the  President,  and  each  to  have  the 
title  of  "governor"  and  serve  a  14-year  term.  Changes  the  name 
of  the  Federal  Reserve  Board  to  the  "Board  of  Governors  of  the 
Federal  Reserve  System."     The  Secretary  of  the  Treasury  and  the 
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ComptroIlOT  of  the  Cnrmrf  are  eliminated  from  m«nbershlp.  «t 
olBcJo.  on  the  Board  alt«T  Pebruary  1.  1936.  The  entire  reork,'aniia- 
Uon  of  the  Board  is  to  be  effected  by  that  date. 

CrcMtea  a  PWeral  open-market  committee,  effectlre  March  1. 
1936.  which  shall  conalst  of  the  7  members  of  the  Board  of  Gov- 
ernor* or  the  Federal  Reserve  System  and  5  representatives  of  the 
la  regional  Federal  Reserve  bank*,  to  be  elected  annually  by  desig- 
nated rrt'lons.  the  committee  to  have  power  to  control  credit  fluc- 
tuaUons  by  purchafllng  and  selling  Oovemment  bonds,  notes,  or 
other  obllKatlona  of  the  United  SUtes  on  the  open  market  through 
Um  Reserve  banks.  The  open-market  committee  U  to  have  charge 
of  open -market  operations  and  the  Reserve  banks  must  act  In 
accordance  with  Its  Instructions. 

Amends  section  14  of  the  Federal  Reserve  Act  to  make  eligible 
for  purchase  by  Federal  Reserve  banks,  without  regard  to  maturl- 
Ues.  direct  obllgaUons  of  the  United  States  or  obllgaUons  fully 
guaranteed  by  the  United  States,  but  provides  that  such  direct 
and  guaranteed  obllgaUons  may  be  purcliased  "only  In  the  open 
market.*' 

Retains  extetlng  ttatutory  requirements  governing  maintenance 
of  reserves  against  deposits  as  a  further  check  on  the  use  of  bank 
funds  for  speciUatlon.  Provides  that  by  a  vote  of  not  less  than 
4  of  the  7  members  of  the  Board  of  Governors  the  present  require- 
ments of  7.  10.  and  18  percent  could  be  doubled  but  not  lowered. 

Allows  Reserve  t>anka  to  continue  to  propose  changes  In  redis- 
count rates,  subject  to  Board  approval,  but  requires  such  rates  to 
be  resuted  "every  14  days,  or  oftener,  if  deemed  necessary  by  the 
Board." 

Authorizes  the  President  to  designate  one  of  the  seven  governors 
of  the  Federal  Reserve  System  to  act  as  1th  "chairman"  and  another 
to  serve  as  "vice  chairman",  each  for  4  years;  and  gives  the  beads 
of  the  12  Federal  Reserve  banks  the  new  title  of  ''president"  instead 
of  •governor",  so  as  not  to  conflict  with  the  new  Reserve  Board 
title*.  The  presidents  of  the  Federal  Reserve  banks  wotild  be 
selected  for  &-year  terms  by  the  boards  of  directors  of  the  banks, 
subject  to  approival  by  the  Board  of  Governors  of  the  Federal 
Reserve  System. 

Permits  national  banking  aasoclationa  to  make  real -estate  loans 
secured  by  first  liens  upon  Improved  real  estate.  Including  im- 
proved farm  land  and  Improved  business  and  residential  proper- 
ties, up  to  50  percent  of  the  appraised  valvke  of  the  real  estate 
offered  as  security,  for  a  term  of  not  over  5  years,  except  in  cases 
of  amortized  loans,  when  60  percent  may  be  loaned  for  a  10-year 
term.  Forbids  national  banking  associations  to  make  such  loans 
in  an  aggregate  sum  In  excess  of  the  capital  and  surplus  of  the 
bank,  or  In  excess  of  60  percent  of  its  time  and  savings  deposits, 
whichever  Is  the  greater. 

Broadens  the  eligibility  requirements  of  paper  upon  which  the 
Federal  Reserve  banks  may  make  loans. 

Makes  permanent  the  temporary  law.  expiring  August  31,  1935. 
fully  insuring  bank  deposits  up  to  $5,000  for  a  depositor.  Pro- 
vides that  the  annual  assessment  on  banks  for  lnsurance-f\ind 
membership  shall  be  one-twelfth  of  1  percent  upon  their  average 
dt-posit  liability. 

Requ.res  all  State  banks  with  deposits  of  tl  000.000  or  more  to 
Join  Uie  Federal  Reserve  System  by  July  1,  1942,  if  they  desire  to 
continue  to  have  their  deposits  Insured. 

Permits  nonmember  banks  to  terminate  their  insured  status 
within  30  days  of  effective  date  of  the  Banking  Act  of  1935  by  giv- 
ing written  notice  to  the  Federal  Deposit  Insurance  Corporation. 

Provides  that  the  total  amount  of  the  securities  of  one  Issuer 
or  obligor  held  by  a  national  banking  association  for  Its  own 
account  shall  not  exceed  10  percent  of  the  actually  paid-in  and 
imlmpalred  capital  stock  and  surplus  fund,  except  that  this  pro- 
vialon  shall  not  apply  to  lawful  holdings  as  of  the  eflecUve  date 
of  the  Banking  Act  of  1935. 

Requires  the  Secretary  of  the  Treasury,  wherwver  In  the  Judg- 
ment of  the  directors  of  the  Federal  Deposit  Insurance  Corpora- 
tion additional  fiinds  are  required  for  lns\irance  ptirposea,  to 
purchase  obligations  of  the  Corporation  in  an  additional  amount 
not  exceeding  1250.000.000. 

TUX  COIXAT^LU.  SaCUUTT  ACT 

(Approved  Mar.  9.  1934.    Public  Law  No.  115,  73d  Cong.) 
Extended  for  1  year,  or  until  March  3,  1935.  the  time  in  which 
Federal  Reserve  banks  may  be  permitted  to  lise  United  States  bonds 
as  security  for  the  Issuance  of  their  notes  and  credits. 

Granted  permission  to  the  President  to  extend  It  2  years  further. 

TBI  BANK  DXFOSrr  XXSTTEAMrX  ACT 

(Approved  Jime  16,  1934.    Public  Law  No.  862,  73d  Cong.) 

Amended  secUon  133  of  the  Federal  Reserve  Act  so  as  to  extend 
for  1  >-ear  the  temp<»ary  plan  for  deposit  insurance,  or  until  July  1, 
1935 

Provided  that  begtonlng  July  1,  1984,  the  amount  eligible  for 
Insurance  should  be  $5,000  of  the  deposits  of  each  depositor  instead 
of  the  present  $2,500. 

Authorized  and  empowered,  but  did  not  direct,  the  Reconstruc- 
tion Finance  Corporation  to  make  loans  uix>n  or  purchase  the 
a.ssets  of  any  bank,  savings  bank,  or  trust  company  closed  between 
December  31.  1929.  and  January  1,  1934.  and  the  affairs  of  which 
have  not  Ijeen  fully  liquidated  or  wound  up,  upon  such  terms  and 
conditions  as  the  Corporation  may  prescribe. 

In  making  such  purchase  of.  or  loans  on,  the  assets  of  any  closed 
bank,  the  Reconstruction  Finance  Corporation  shall  appraise  the 
assets  in  anticipation  of  an  orderly  liquidation  over  a  period  of 
years  rather  than  on  the  beats  ot  Xoroe4  aeUing  valxaes  In  a  period 
of  business  depresaloiL 


Directed  the  Reconstruction  Finance  Corporation  to  purchase  the 
obllgatlon.s  of  the  Federal  Deposit  Insurarice  Corporation,  on  request 
of  the  latter,  to  the  extent  of  $250,000,000 

Postponed  the  termination  of  Insurance  of  nonmember  banks 
until  July  1,  1937.  and  permitted  nonmember  banks  to  obtain  tlie 
benefits  of  the  permanent  insurance  after  the  fund  Is  terminated 
(on  July  1.  1935)   until  July  1.  1937. 

THI    BANK    DEPOSrr    INSUXANCI    EXTIWSION    ACT 

(Approved  June  28,  1935.    Public  Resolution  No.  38,  74th  Cong.) 
Extends  for  60  days,  or  until  August  31,  1935,  the  temporary  plan 

for  Oovemment  instirance  of  bank  deposits  up  to  $5,000 

Provides  that  the  deposits  In  banks  which,  on  June  30.  1935.  were 

members  of  the  fund  should   continue  to  be   Insured  during  the 

extended  period  to  August  31.   1935.  without  liability  on  the  part 

of  such  banks  to  further  calls  or  assessments. 

THI  COKPORATE  BAKKBUPTCT  ACT 

(Approved  June  7.  1934.    Public  Law  No.  296.  73d  Cong.) 

Permitted  corporations  to  reorganize  with  the  consent  of  the 
majority  of  their  creditors,  under  the  guidance  of  the  courts,  and 
allowed  financial  compromises  In  many  instances  where  a  majority 
of  the  creditors  had  agreed  but  were  balked  by  minorities. 

Provided  that  a  petition  for  reorganization  of  a  corporation  might 
be  filed  by  any  creditor  or  stockholder  if  approved  by  holders  of 
25  percent  In  amount  of  any  class  of  creditors,  and  not  less  than 
10  percent  In  amount  of  all  claims  against  the  debtor;  also  that 
when  corporations  were  not  really  insolvent  but  were  unable  to 
meet  maturing  obligations,  agreement  to  the  i>etltlon  must  come 
fnnn  stockholders  representing  10  percent  of  any  class  of  stock  and 
5  percent  of  the  total. 

Stlpxilated  that  district  courts  or  any  of  their  Judges  should 
apportion  appointments  as  receiver  equitably  among  all  eligible 
persons.  Orms,  or  corporations  within  the  district. 

Prohibited  the  appointment  as  receiver  of  any  person  related  to 
any  Judge  of  a  United  States  court;  also  prohibited  the  appointment 
as  attorney  for  a  receiver  any  p>er8on  who  was  such  a  relative  or  a 
member  of  a  law  firm  of  which  any  member  was  a  relative  of  such 
Judge. 

TH>  STATE  BAKK  AXD  ACT 

(improved  Mar.  24,  1933.    Public  Law  No.  4.  73d  Cong.) 

Pro\ided  that  during  the  then-existing  emergency  in  banking  any 
State  bank  or  trust  company  not  a  member  of  the  Federal  Reserve 
System  for  1  year  might  borrow  directly  from  Federal  Reserve 
banks  by  depositing  satisfactory  collateral,  the  same  as  member 
banks,  under  the  Emergency  Banking  Act. 

Permitted  the  Reconstruction  Finance  Corporation  to  lend  to 
State  banks  or  trust  companies  on  their  capital  notes  or  debentures 
Instead  of  on  preferred  stock  In  those  States  where  double  liability 
Is  Imposed  on  the  preferred  stock;  also  gave  the  Reconstruction 
Finance  Corporation  the  right  to  sell  the  securities  in  the  open 
market. 


Crvn.  Servicb 

VACATIONS    rot    CCn-EBNMEjrr    EMPLOTH3 

(Approved  Mar.  24.  1936.  Public  Law  No.  471,  74th  Cong.) 
All  civilian  officers  and  employees  of  the  United  States  wherever 
stationed  and  of  the  government  of  the  District  of  Columbia  shall 
be  entitled  to  26  days  annual  leave  with  pay  each  calendar  year, 
i  exclusive  of  Sundays  and  holidays.  Leave  may  accumulate  for 
succeeding  years  until  It  totals  not  exceeding  60  days.  Temporary 
employees  are  entitled  to  24  days  leave  for  each  month  of  service. 
The  act  becomes  effective  January  1,  1936. 

Teachers  and  librarians  In  the  public  schools  and  certain  divi- 
sions of  the  Post  OtTQce  Department  are  not  included  in  the  act. 

SICK    UL^VE    POH    GOVERNMENT    EMPLOYEES 

(Approved  Mar.  14,  1936.  Public  Law  No.  472,  74th  Cong.) 
On  and  after  January  I,  1936.  cumulative  sick  leave  with  pay,  at 
the  rate  of  1  '4  days  per  month,  shall  be  granted  to  all  civilian  ofH- 
cers  and  employees,  the  total  accumiilatlon  not  to  exceed  90  days. 
Temporary  employees,  except  temporary  employees  engaged  on 
construction  work  at  hourly  rates,  shall  be  entitled  to  1  '4  days 
sick  leave  for  each  month  of  service:  Provided,  That  all  such  em- 
ployees shall  furnish  certificates  satisfactory  to  the  head  of  the 
appropriate  department  or  Independent  establishment. 

Teachers  and  librarians  in  the  public  schools  and  certain  divi- 
sions of  the  Post  Office  Department  are  not  Included  in  the  act. 

COMMTTTOCATIOWS 
THE  COMMCNTCATIONS   ACT   OF    1934 

(Approved  June  19.  1934.     Public  Law  No.  416,  73d  Cong.) 
Created  a  Federal  Communications  Commission  of  seven  mem- 
bers to  regulate  the  Nation's  Interstate   and   foreign  communica- 
tions services  by  telegraph,  telephone,  cable,  and  radio. 

Abolished  the  Federal  Radio  Commission  and  transferred  Its 
functions,  as  well  as  regulatory  authority  over  telephones  and 
telegraph  now  vested  In  the  Interstate  Commerce  Commission. 
to  the  new  Communications  Commission. 

Repealed  the  Radio  Act  of  1927,  modified  the  method  of  allo- 
cating broadcasting  frequencies  filong  with  other  changes  re- 
garding radio:  amplified  the  Radio  Act  by  providing  for  the  modi- 
fication of  station  licenses  and  construction  permits  where  the 
Commission  considers  such  action  in  the  public  Interest;  and 
directed  the  Commission  to  study  the  proposal  that  Congress,  by 
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statute,  allocate  fixed  percentages  of  broadcasting  facilities  to 
particular  tjrpes  of  nonprofit  programs. 

Granted  the  Commission  wide  authcM^ty,  effective  July  1,  to 
regulate  Interstate  communications  systems  In  cooperation  with 
State  utility  commissions  regulating  radio,  wireless,  telephone, 
telegraph,  cables,  and  television. 

Empowered  the  President  in  time  of  war  to  take  over  radio  and 
wire  offices  In  the  interest  of  national  defense. 

Prohibited  radio  broadcasting  of  any  information  concerning 
any  lottery,  gift  enterprise,  or  similar  scheme  offering  prizes  de- 
pendent upon  lot  at  chance. 

THE  TELEPHONE  INQtnHT   ACT 

(Approved  Mar.  15.  1935.  Public  Resolution  No.  8.  74th  Cong.) 
Directs  the  Federal  Communications  Commission  to  investigate 
and  report  to  Congress  on  the  following  matters  with  respect  to 
the  American  Telephone  &  Telegraph  Co.  and  all  other  companies 
engaged  directly  or  Indirectly  In  telephone  communication  In  in- 
terstate commerce.  Including  all  of  their  subsidiary,  affiliated,  asso- 
ciated, and  holding  companies  In  which  any  of  them  have  any 
direct  or  Indirect  financial  Interest  or  In  which  any  of  their  ofBceis 
or  directors  hold  office  or  any  control: 

1.  The  corporate  and  financial  history  and  the  capital  structure 
and  relationship  of  such  company  and  of  Its  subsidiary,  affiliated, 
associated,  and  holding  companies,  including  the  determination  of 
whether  such  structure  may  enable  them  to  evade  State  or  Federal 
regulation,  or  taxation,  or  to  conceal,  pyramid,  or  absorb  profits, 
or  to  do  any  act  contrary  to  the  public  interest. 

2.  The  extent  and  character  of  Intercompany  service  contracts 
and  all  transactions  between  telephone  companies  and  their  sub- 
sidiaries and  holding  companies,  etc.,  and  particularly  between 
the  A,  T,  Si  T.  Co.  and  the  Western  Electric  Co.  and  other  manu- 
facturers of  electrical  equipment. 

3.  The  reasons  for  failure  generally  to  reduce  telephone  rates 
and  charges  during  years  of  declining  prices. 

4.  The  effect  of  monopolistic  control  upon  reasonableness  of 
rates. 

5.  The  effect  of  mergers,  consolidations,  and  acqviisltlons  of  con- 
trol by  telephone  companies.  Including  write-ups  In  purchase  prices. 

6.  Methods  of  competition  with  other  companies  or  Industries. 

7.  Whether  the  companies,  through  propaganda  or  money  ex- 
penditure, have  sought  or  control  channels  of  publicity  to  control 
public  opinion. 

Makes  $750,000  available  for  the  inquiry. 

Crime 
the  federal  marshals  act 
(Approved  June  15.  1935.     Public  Law  No.  146.  74th  Cong.) 
Amends  and  clarifies  existing  law  by  providing  that  United  States 
marshals  may  serve  process  in  any  Federal  Judicial  district. 

Blmpowers  Federal  marshals  and  their  deputies  to  make  arrests 
without  warrants  for  any  offense  against  laws  of  the  United  States 
committed  In  their  presence,  also  for  any  felony  cognizable  under 
Federal  laws  where  the  felony  has  In  fact  been  or  is  being  com- 
mitted and  they  have  reasonable  grounds  to  believe  that  the  per- 
son to  be  arrested  has  committed  or  Is  committing  It. 

Provides  Federal  statutory  authority  for  Federal  marshals  and 
their  deputies  to  carry  firearms. 

THE    POXJLTHT    RACKET    ACT 

(Approved  Aug.  14.  1935.  Public  Law  No.  272,  74th  Cong.) 
Seeks  to  break  up  the  poultry  racket  In  New  York  and  New 
Jersey  or  elsewhere  which  is  interstate  by  placing  the  live-poultry 
industry  under  the  Packers  and  Stockyards  Act  and  thereby  under- 
taking to  establish  correct  and  reasonable  charges  for  all  services 
rendered  at  the  unloading  point  In  destination  of  shipment. 

Adds  a  new  title  V  to  the  Packers  and  Stockyards  Act,  approved 
August  15,  1921,  so  as  to  bring  the  shipment  of  such  poultry 
within  the  Jurisdiction  of  the  Secretary  of  Agriculture. 

THE   CRIME-PREVENTION    COMPACT    ACT 

(Approved  Jime  8,  1934.  Public  Law  No.  293,  73d  Cong.) 
Granted  the  consent  of  Congress  to  any  two  or  more  States  to 
enter  Into  agreements  or  compacts  for  cooperative  effort  and 
mutual  assistance  In  the  prevention  of  crime  and  In  the  en- 
forcement of  their  respective  criminal  laws  and  policies,  and  to 
establish  such  agency.  Joint  or  otherwise,  as  they  may  deem  de- 
sirable for  making  effective  such  agreements  or  compacts. 

THE   ARREST  FACILITATION   ACT 

(Approved  Jvme  6,  1934.  Public  Law  No.  295,  73d  Cong.) 
Appropriated  as  a  reward  or  rewanls  for  the  capture  of  anyone 
charged  with  violation  of  the  criminal  laws  of  the  United  States 
or  any  State  or  of  the  District  of  Columbia  the  sum  of  $25,000, 
to  be  spent  In  the  discretion  of  the  Attorney  General  of  the 
United  States. 

Appropriated  an  additional  $25,000  as  a  reward  or  rewards  for 
Information  leading  to  the  arrest  of  any  such  person. 

Provided  that  if  any  such  persons  shall  be  killed  In  resisting 
lawful  arrest  the  Attorney  General  may  pay  any  part  of  the 
reward  to  the  persons  he  shall  adjudge  entitled  to  receive  them, 
but  no  part  «f  the  appropriation  shall  be  paid  to  any  employee 
of  the  Department  of  Justice. 
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THE  NATIONAL  STOLEN  PROPESTT  ACT 

(Approved  May  22.  1934.     Public  Law  No.  246,  73d  Cong.) 
Extended   the   provisions  of  the  National   Motor  Vehicle  Theft 
Act  of  1919  to  other  stolen  property. 

Provided  for  $10,000  fine  or  10  yetus'  Imprisonment,  or  both, 
for  those  who  transport  or  cause  to  be  transported  any  stolen 
goods,  wares  or  merchandise,  securities,  or  money  valued  at  $5,000 
or  over;  also  the  same  punishment  for  receiving,  concealing,  stor- 
ing, bartering,  selling,  or  disposing  of  such  goods. 

THE  SIX  FEDERAL  CRIME  CONTROL  ACTS 

(Approved  May  18,  1934.  7Sd  Cong.) 

Provided  punishment  for  killing,  assaulting,  resisting,  opposing. 
Impeding,  or  interfering  with  Federal  officers  while  p>erforming 
their  official  duties  running  down  crime.     (Public  Law  No.  230.) 

Applied  the  powers  of  the  Federal  Government,  under  the  com- 
merce clau.se  of  the  Constitution,  to  extortion  by  means  of  tele- 
phone, telegraph,  radio,  oral  message,  or  otherwise.  (Public  Law 
No.  231.) 

Amended  the  act  forbidding  the  transportation  of  kidnaped  per- 
sons In  Interstate  commerce  to  provide  punishment  by  death  if 
the  verdict  of  the  Jury  so  recommends,  or  by  imprisonment  for 
such  term  as  the  court  shall  determine.     (Public  Law  No.  232.) 

Made  it  unlawful  for  any  person  to  flee  from  one  State  to 
another  for  the  ptirpose  of  avoiding  proeecutlon  or  giving  testi- 
mony In  cases  involving  murder,  kidnaping,  burglary,  robbery, 
mayhem,  or  extortion  accompanied  by  threats  of  violence.  (Public 
Law  No.  233  ) 

Provided  punishment  of  10  years'  Imprisonment  for  causing  or 
assisting  in  prison  mutiny,  riot,  or  escape.     (Public  Law  No.  234.) 

Provided  punishment  for  certain  offenses  conomitted  against 
banks  organized  or  operating  under  laws  of  the  United  States  or 
any  member  of  the  Federal  Reserve  System.     (Public  Law  No,  235.) 

PENALTY   FOR  POSSESSING   RANSOM   MONEY 

(Approved  Jan.  24,  1936.     Public  Law  No.  424.  74th  Cong.) 

To  amend  the  act  entitled  "An  act  forbidding  the  transporta- 
tion of  any  person  In  interstate  or  foreign  commerce,  kidnaped,  or 
otherwise  detained",  and  making  such  an  act  a  felony  by  adding 
the  following  section: 

"Sec.  4.  Whoever  receives,  possesses,  or  disposes  of  any  money  or 
other  property,  or  any  portion  thereof,  which  has  at  any  time 
been  delivered  as  ransom  or  reward  In  connection  with  a  violation 
of  section  1  ot  this  act.  knowing  the  same  to  be  money  or  prop- 
erty which  has  been  at  any  time  delivered  as  such  ransom  or  re- 
ward, shall  be  punished  by  a  fine  of  not  more  than  $10,000  or 
Imprisonment  In  the  penitentiary  for  not  more  than  10  years, 
or  both." 

Flood  Control 

FLOOD  control  ACT  OF    ISSS 

(Approved  Jime  22,  1936.     Public  Law  No.  738.  74th  Cong  ) 

Represents  "first  comprehen.«lve  effort  definitely  to  establish  a 
Federal  policy  with  respect  to  flood  control  throughout  the  United 
States,  and  contains  the  first  general  legislation  having  this  pur- 
pose in  view." 

Recognizes  that  destructive  floods  "constltut*  a  menace  to  na- 
tional welfare:  that  It  Is  the  sense  of  Congress  that  flood  control 
on  navigable  waters  or  their  tributaries  Is  a  proper  activity  of  the 
Federal  Government  in  cooperation  with  States,  their  political  sub- 
divisions, and  localities  thereof";  that  Investigations  and  Improve- 
ments for  flood  control  "are  In  the  Interest  of  the  general  welfare; 
that  the  Federal  Government  should  Improve  or  participate  In  the 
Improvement  of  navigable  waters  or  their  tributaries,  including 
watersheds  thereof,  for  flood-control  ptirpoees",  if  the  benefits  are 
In  excess  of  estimated  costs  and  "if  the  lives  and  social  security 
of  the  people  are  otherwise  adversely  affected." 

Provides  that  Federal  Investigations  and  improvements  of  rivers 
and  other  waterways  for  flood  control  shall  be  under  direction  of 
Secretary  of  War  and  supervision  of  Chief  of  Engineers;  while  "In- 
vestigations of  watersheds  and  measures  for  run-off  and  water- 
flow  retardation  and  soil-eroclon  prevention  on  watersheds"  shall 
be  under  direction  of  Secretary  of  Agrlctilture. 

Provides  that  money  aijprc^riated  under  authority  of  this  act 
shall  not  be  expended  on  construction  until  States,  political  sub- 
divisions thereof,  or  other  local  agencies  have  given  assurances 
they  will  (a)  provide  without  cost  to  the  United  States  all  lands 
necessary  for  construction,  (b)  bold  and  save  the  United  States 
free  from  damages  due  to  construction,  (c)  maintain  and  operate 
all  works  In  accordance  with  regulations  of  Secretary  of  War.  Pro- 
vides also  that  In  case  the  cost  of  land  and  damages  to  a  State 
exceed  the  construction  costs  paid  by  the  Federal  Government,  the 
State  shall  not  be  required  to  pay  more  than  50  percent  of  the  total 
cost  of  the  project;  that  the  Secretary  of  War  shall  determine  the 
proportion  of  costs  of  lands  each  State  shall  contribute;  and  that 
when  more  than  75  percent  of  the  beneflts  of  a  project  accrue  to 
lands  outside  a  State,  the  State  shall  not  be  required  to  pay  main- 
tenance costs. 

Grants  consent  of  Congress  to  State  compacts  to  carry  out  the 
purposes  of  the  act.  provided  such  compacts  permit  the  Depart- 
ment of  War  to  expend  all  money  pursuant  to  the  compacts  ex- 
cept that  retained  for  reserves  to  ct^ect  taxes  and  maintain 
necessary  State  organizations. 
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•  directed  the  Commission  to  study  the  proposal  that  Congress,  by 
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Aulhorlzei*  an  approprlalon  of  $310,000,000  for  projects  desig- 
nated and  $10,000,000  to  be  expended  In  equal  amounts  by  Depart- 
ments of  War  and  Agriculture  for  examinations  and  surveys. 
Limits  expcndlttires  to  $50,000,000  In  fiscal  year  1937.  Permits 
employment  of  relief  workers,  who  are  to  be  paid  from  W.  P.  A. 
funds. 

MLSSISSIPPl  rtOOD  CONTEOL  ACT 

(Approved  June  15.  1036.  Public  Law  No.  678.  74th  Cong.) 
Amends  the  Mississippi  Flood  Control  Act  of  May  15.  1928.  ao 
as  to  provide  that  the  project  for  control  of  floods  on  that  river 
and  Its  trlbut-arles  shall  be  modified  In  accordance  with  the  recom- 
mendations submitted  by  the  Chief  of  Engineers  to  the  chairman 
of  the  Committee  on  Flood  Control  on  February  12.  1935. 

Appropriates  $272,000,000  for  carrying  out  this  modified  adopted 
project  and  makes  available  for  the  purposes  of  the  act  all  unex-  | 
pended  balances  of  appropriations  heretofore  made  for  the  project.  ■ 
Authorizes    the    appropriation    of    $15,000,000    as    an    emergency  | 
fund  to  be  allocated  by  the  Secretary  of  War  on  recommendation 
of  the  Chief  of  Engineers  In  rescue  work  or  In  repair  or  maintenance 
of  any  flood-control  work  on  any  tributary  of  the  Mississippi  River 
threatened  or  destroyed  by  flood. 

LOANS    roi    EEP&IB    or    DAMACXS    BT    FLOODS 

(Approved  Apr.  16.  1936.  Public  Law  No.  525,  74th  Cong.) 
This  legislation  further  amends  the  act  of  April  13.  1934.  so  as  to 
permit  the  Reconstruction  Finance  Corporation  to  make  loans 
where  damage  has  hofn  caused  by  floods,  etc..  to  permit  loans  to 
corporations,  partnerships,  etc,  for  the  purpose  of  repairing  or 
rehabilitating  highways,  bridges,  power  plants,  etc.,  which  have 
been  injured  as  a  result  of  earthquakes,  conflagrations,  tornadoes, 
cvclones.  hurricanes,  floods,  or  other  catastrophes  during  the  years 
1936  and  1936.  and  for  the  further  purpose  of  faciUtatlng  such  re- 
placements as  are  deemed  by  the  Reconstruction  Finance  Corpo- 
ration to  be  useful  or  necessary. 

The  act  specifies  how  the  obligations  shall  be  secured,  the  matu- 
rities of  such  obligations,  and  limits  the  aggregate  of  loans  to 
$50.000  000. 

Title  I  of  the  National  Housing  Act  is  amended  to  permit  the 
Administrator  to  Insxire  approved  financial  Institutions  up  to  10 
percent  of  the  total  of  loans  made  by  said  Institutions  for  the 
purpose  of  aiding  In  the  reconstruction  or  rehabilitation  of  prop- 
erty injured  cr  destroyed  by  the  above-mentioned  forces.  Terms 
of  such  loans  must  be  satisfactory  to  the  Administrator,  and  the 
National  Housing  Act  Is  amended  so  as  to  permit  a  total  instirance 
IlabUity  in  the  aggregate  of  $100.(X)0.000. 

I  HoLoiMO  Companies 

ruBLic-trnLiTT  holding  companizs 
(Approved  Aug.  26.  1935.  Public  Law  No.  333.  74th  Cong.) 
Title  I  of  the  act  provides  for  the  control  of  public-utility  hold- 
ing companies  operating  or  marketing  securities  in  interstate  and 
foreign  commerce  and  through  the  malls:  while  title  II  is  con- 
cerned with  regulation  of  the  transmission  and  sale  of  electric 
energy  In  mterstate  coounerce. 


HOMZ  Financtno 

THX    HOMX   OWNOIS'    REITNANCING    ACT 

(.Approved  June   13.    1933.     Public   Law  No.  43.   73d  Cong.) 

Pro\  ided  for  the  creation  of  the  Home  Owners'  Loan  Corpora- 
tion, with  $200,000,000  of  capital  to  be  provided  by  the  R.  P.  C. 
and  authorization  to  issue  $2,000,000,000  In  bonds  to  exchange 
for  mortgages. 

Stipulated  that  the  maximum  aid  to  be  given  to  a  home  owner 
by  the  Corporation,  through  exchange  of  bonds  for  mortgages, 
would  be  the  equivalent  of  80  percent  of  the  value  of  the  mort- 
gaged property,  not  exceeding  $14,000;  the  Corporation.  In  this 
reficaiuiug.  to  exchange  Its  bonds  up  to  the  permitted  maximum 
for  mortgages:  the  bonds  to  bear  Oovernment-guaranteed  interest 
of  4  percent 

Authoriited  the  Corporation,  aifter  making  such  an  arrangement 
to  collect  from  the  home  owners  interest  at  5  percent  on  the  re- 
financed mortgages,  the  home  owners  to  amortize  these  loans 
wlthm  15  years. 

Provided  that  home  owners  unable  to  benefit  by  this  procedure, 
through  the  reluctance  of  mortgage  holders,  might  borrow  up  to 
40  percent  of  the  value  of  their  properties  for  the  purpose  of 
reducing  to  that  extent  their  Indebtedness,  these  loans  in  no 
event  to  exceed  6  percent  annually. 

Authorized  cash  loans  up  to  50  percent  of  the  value  of  homes 
where  comparatively  small  debts  were  held  against  such  properties. 

Provided  for  limited  loans  to  recover  homes  for  original  owners 
who  might  have  lost  them  by  foreclusiue  or  forced  sale  in  2  years 
preceding  the  act. 

TRX  HOME  OWNntS'  LOAN  ACT  OF    1934 

(Approved  Apr.  27,   1934.     Public  Law  No.   179,  73d  Cong.) 

Authorised  the  issuance  of  $2,000,000,000  of  bonds  by  the  Home 
Owners'  Loan  Corporation  which  might  be  sold  or  exchanged  for 
mortgages 

Provided  that  bonds  be  guaranteed  as  to  principal  as  well  as 
Interest  by  the  United  States. 

Provided  that  the  Secretary  of  the  Tfeacury  might  buy  and  sell 
the**  bonds  substantially  as  other  Government  bonds. 

Stipulated  that  the  Corporation  should  only  have  power  to  re- 
fund heme  mortgages  in  cases  where  the  home  owner  was  In- 
voluntarily in  default  at  the  time  tbe  Home  Owners'  Loan  Act 


of  1933  took  effect  and  was  now  unable  to  refinance  his  home- 
mortgage  indebtedness. 

Permitted  the  Corporation  to  advance  cash  in  an  aggregate  not 
exceeding  $200,000,000,  not  only  to  make  necessary  repairs,  but 
also  for  rehabilitation,  modernization,  rebuilding,  and  enlarge- 
ment of  homes.  .._..• 

Authorized  the  CorporaUon  to  grant  an  extension  of  principal 
or  Interest  to  a  home  owner  where  justified,  but  eliminated  the 
3-year  compulsory  moratorium  in  the  act  of   1933. 

Provided  for  the  redemption  of  homes  lost  by  the  owner  subse- 
quent to  January  1,  1930,  Instead  of  limiting  such  redemption 
cases  to  homes  lost  within  2  years  prior  to  the  refunding  by  tho 

Corporation.  *.♦*.»... 

Authorized  the  Home  Owners'  Loan  Corporation  to  buy  bonds 
and  det)enttires  of  Federal  home-loan  banks  and  to  make  ad- 
vances to- such  banks,  but  provided  that  not  exceeding  $50,000,000 
be    Invested   or   advanced    In   this   manner. 

Amended  the  Federal  Farm  Mortgage  Corporation  Act  of  1934  to 
provide  that  the  bonds  of  such  Corporation  should  not  be  issued 
in  excess  of  its  assets. 

Tax    HOMZ    MORTCAOE    RlZJZr    ACT 

(Approved  May  28.  1935.  Public  Law  No.  76.  74th  Cong.) 
Liberalizes  the  Federal  Home  Loan  Bank  Act  so  as  to  facilitate 
the  functioning  of  the  Federal  home-loan  banks  and  enable  their 
members  to  carry  home  mortgages  over  longer  terms  and  on  an 
easier  basis.  Extends  the  limitation  of  existing  law  with  respect 
to  the  maturity  of  mortgages  which  may  be  accepted  as  collateral 
for  advances  by  Federal  home-loan  banks  from  15  to  20  years  and 
makes  all  home  mortgages  up  to  $20,000  in  amount — instead  of 
those  on  properties  valued  up  to  $20.000— eligible  as  such  collateral. 
Increases  the  borrowing  power  of  the  Home  Owners'  Loen  Cor- 
poration from  $3  000.000.000  to  $4,750,000,000  to  provide  for  appli- 
cations already  filed  and  for  applicants  who  In  good  faith  sought 
relief  prior  to  the  enactment  of  the  new  act  or  who  filed  their 
applications  within  30  days  thereafter. 

Provides  that  for  the  purposes  of  the  Home  Owners'  Loan  Act  of 
1933  assessments  levied  upon  real  property  by  special  districts 
organized  In  any  State  for  public  improvements  should  be  treated 
as  general-tax  levies,  leaving  it  to  the  Home  Loan  Bank  Board  to 
determine  the  reasonableness  of  the  annual  tax  btirden  on  prop- 
erty securing  loans  by  the  Corporation. 

Removes  the  prohibition  again.st  making  a  deduction  from  the 
loanable  value  of  the  property  where  the  aggregate  amovmt  of  the 
armual  taxes,  levies,  and  assessments  does  not  exceed  5  percent  of 
the  value  of  the  property  as  determined  by  the  appraisal. 

Permits  State-chartered  Institutions  which  are  converted  Into 
Federal  savings  and  loan  associations  to  continue  to  make  loans 
in  the  territory  In  which  they  made  loans  while  tolerating  under 
a  State  charter. 

Authorizes  the  Home  Owners'  Loan  Corporation  to  purchase: 
( 1 )  Federal  Home  Loan  Bank  bonds,  debentures  or  notes  ( includ- 
ing consolidated  bonds  or  debentures);  (2)  full-paid  income  shares 
of  Federal  savings  and  loan  associations  on  the  same  terms  and 
conditions  and  within  the  same  limitations  as  In  the  case  of  pur- 
chases of  such  shares  by  the  Secretary  of  the  Treasury  after  the 
funds  made  available  have  been  exhausted;  and  (3)  .shares  in  any 
Institution  which  Is  a  member  of  a  FedejaJ  home-loan  bank  and 
whose  accotints  are  Insured  under  title  IV  of  the  National  Housing 
Act.  If  the  Institution  Is  eligible  for  such  insurance.  The  total 
amount  available  to  the  Corporation  under  this  section  was  fixed 
at  $300,000,000. 

Increases  by  $200,000  the  amounts  made  available  to  the  Federal 
Home  Loan  Bank  Board  for  encouraging  the  promotion,  organiza- 
tion, and  development  of  Federal  loans  and  savings  associations. 

Extends  from  January  1,  1936,  to  April  1,  1936,  the  time  within 
which  loans  must  be  made  in  order  to  be  eligible  for  insurance 
under  section  2  of  the  National  Housing  Act  and  makes  loans  up 
to  $50,000  eligible  for  such  insurance  if  made  tor  the  purpose  of 
financing  alterations,  repairs,  and  Improvements  with  respect  to 
real  property  "Improved  by,  or  to  be  converted  Into  apartment  or 
multiple-family  houses,  hotels,  offices,  business  or  other  commercial 
buildings,  hospitals,  orphanages,  colleges,  schools,  or  manufacturing 
or  Industrial  plants." 

TOT  NATIONAL   HOTTSINO   ACT 

(Approved  June  27,  1934.    Public  Law  No.  479.  73d  Cong.) 

Provided  for  a  comprehensive  program  of  home  financing  and 
mortgage  Instirance  and  that  financial  institutions  which  make 
loans  for  financing  alterations,  repairs,  and  Improvements  upon 
real  property  are  to  be  Insured  up  to  20  percent  of  the  total  value 
of  such  loans,  and  al.so  that  loans  may  be  made  upon  the  security 
of  obligations  thus  Insured. 

Established  a  program  of  mutual  mortgage  Insxirance  under 
which  first  mortgages  on  residential  property  which  are  amortized 
may  t>t  Insured  up  to  $16,(XX)  in  any  case,  and  up  to  80  percent  of 
the  appraised  value  of  the  property. 

Authorized  the  establishment  of  national  mortgage  associations 
each  with  a  capital  of  not  less  than  $5,000,000.  with  authority  to 
purchase  and  sell  first  mortgages  and  borrow  money  through  the 
Issue  of  securities  up  to  10  times  their  outstanding  capital  or  the 
current  face  value  of  the  mortgages  which  they  hold  and  which 
axe  Insured  under  the  provisions  of  the  act. 

Created  a  corporation  under  the  supervision  of  the  Federal  Home 
Loan  Bank  Board  which  Is  authorized  to  Insure  sccotints  of  build- 
ing and  loan  associations  and  similar  Institutions,  and  which  is 
required  to  Insure  accounts  of  Federal  savings  and  loan  associa- 
tions established  under  authority  of  the  Home  Owners'  Loan  Act 
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of  1933.  sMCh  Insurance  to  be  for  the  full  withdrawable  or  reptir- 
chasable  value  of  the  accoimts  of  the  members  of  such  institutions 
with  a  $5,000  limitation  upon  Insurance  of  any  such  member. 

Provided  for  the  appointment  by  the  President,  with  Senate  con- 
sent, of  a  n.itlonal  housing  administrator,  to  serve  for  4  years, 
vho  would  administer  the  housing  renovation  and  modernization' 
the  mutual  mortgage  insurance,  and  the  national  mortgage  asso- 
ciation features  of  the  act. 

Provided  that  the  aggregate  liability  of  the  Federal  Government 
by  reason  of  home-renovation  loans  should  not  exceed  $200,000,000. 

The  funds  for  both  the  housing-renovation  program  and  the 
program  of  mutual  mortgage  Insurance  are  to  be  made  avaUahle 
to  the  Administrator  by  the  R.  F,  C.  or  from  any  funds  made 
available  to  the  President  for  emergency  purposes. 

Created  a  Savings  and  Loan  Insurance  Corporation,  with  a  capi- 
tal of  $100,000,000,  to  Insure  the  accounts  of  Federal  savings  and 
loan  associations. 

Permitted  national  banks  to  hold  Government -insured  mort- 
gages covered  by  the  Housing  Act,  even  though  the  mortgages 
do  not  comply  with  the  present  statutory  limitation  of  5-year 
maturity  and  50  percent  of  the  appraised  rtdxxc. 

Increased  the  Home  Owners'  Loan  Corporation's  power  to  Issue 
bonds  to  the  extent  of  an  additional  $1,000,000,000.  thereby  raislnc 
this  power  to  a  total  of  $3,000,000,000. 

NATIONAL     ROUSING    ACT    AlCENDmCNTS 

(Approved  Apr    3.  1938.     PuWlc  Law  No    486.  74th  Cong  ) 

Extends  time  during  which  modernization  loans  may  be  Insured 
by  the  Federal  Housing  Administration  until  April  1.  1937.  Re- 
duces Insurance  of  lending  Institutions  from  20  percent  of  their 
total  loans  to  10  percent  and  the  total  liability  on  the  part  of  the 
Government  for  such  Insurance  from  $200,000,000  to  $100  000  000 

Continues  the  limit  on  loans  at  $2,000,  except  In  the  case  of 
"apartment  or  multiple-family  houses,  hotels,  office,  business  or 
other  commercial  buildings,  hospitals,  orphanages,  colleges,  schools 
churches,  or  manufacturing  or  industrial  plants"  wherein  the 
maximum  is  again  set  at  $50,000.  Prohibits  loans  of  $2,000  or  less 
for  "purchase  and  Installation  of  equipment  and  machinery." 

Empowers  the  Administrator,  under  regulations  prescribed  by 
him  and  approved  by  the  Secretary  of  the  Treasury,  to  dispose  of 
security  acquired  In  the  payment  of  Insurance  and  to  collect  or 
compromise  obligations  untU  referred  to  the  Attorney  General  for 
buit  or  collection. 

Authorizes  transfer  of  insurance  on  loans  from  one  Institution 
to  another  when  the  one  mstltutlon  sells  insured  loans  to  the 
other. 

Labo« 

the  wagneb  labok  relations  act 

(Approved  July  5,  1935.     Public  Law  No.  198.  74th  Cong.) 

Creates  a  permanent  National  Labor  Relations  Board  of  three 
members,  appointed  by  the  President  with  Senate  con.sent.  to  pro- 
mote equality  of  bargaining  power.?  between  employers  and  em- 
ployees and  to  diminish  the  causes  of  labor  disputes.  This  perma- 
nent Board  replaces  the  old  temporary  National  Labor  Relations 
Board  established  under  Executive  orders  of  President  Roosevelt 

Declares  collective  bargaining  to  be  a  national  policy. 

Provides  that  employees  "shall  have  the  ripht  to  self -organiza- 
tion, to  form.  >oln.  or  assUt  labor  organizations,  to  bargain  collec- 
tively through  representatives  of  their  own  choosing,  and  to  engage 
In  concerted  activities,  for  the  purpose  of  collective  bargaining  or 
other  mutual  aid  or  protection." 

Lays  down  five  unfair  labor  practices  by  forbidding  employers 

1.  To  Intei-fere  with,  restrain,  or  coerce  employees  In  the  exercise 
of  the  "rights  guaranteed"  in  the  coUective-bargalning  section 
(sec.  7)   of  the  act. 

2.  To  dominate  or  Interfere  with  the  formation  or  administration 
of  any  labor  organizaUon  or  contribute  financial  or  other  suDoort 
to  It.  *^*^ 

3.  To  encourage  or  discourage  membership  in  any  labor  organl- 
eation  b>  discrimination  in  regard  to  hire  or  tenure  of  employment 
or  any  term  or  condition  of  employment. 

4  To  discharge  or  otherwise  discriminate  against  an  employee 
for  filing  charges  or  giving  testimony  under  the  act. 

5.  To  refuse  to  bargain  collectively  with  the  representaUves  of 
employees  subject  to  the  provisions  of  section  »a  of  the  act.  which 
provides  that  bargaining  representatives  be  chosen  by  a  majority  of 
6\ich  unit  exclusively  In  bargaming  on  pay,  wages,  hours,  and  other 
conditions.     A  minority  would  be  allowed  to  present  "grievances." 

Empowers  the  Board  to  "decide  in  each  case  whether,  in  order 
to  Insure  to  employees  the  full  benefit  of  their  right  of  self -organi- 
zation and  to  collective  bargaining,  and  otherwise  effectuate  the 
policies  of  the  act,  the  imlt  appropriate  for  the  purposes  of  coUec- 
Uve  bargaining  shall  be  the  employer  imit.  plant  unit,  or  any 
subdivision  thereof." 

Directs  the  Board  to  "prevent  any  person  from  engaging"  In  any 
of  the  five  enumerated  unfair  labor  practices  "afTecting  commerce  ', 
this  power  to  be  "exclusive"  and  not  affected  by  any  other  means 
of  adjustment  or  prevention  that  "has  been  or  may  be  established 
by  agreement,  code,  law,  or  otherwise." 

SUpulates  that  nothing  in  the  act  shall  be  "construed  so  as  to 
Interfere  with  or  Impede  or  diminish  in  any  way  the  right  to  strike." 
THX  wacns  national  ncPLonuitT  srvrmc  act 
(Approved  Jime  6,  1938.     PubUe  Law  Ifo.  80,  78d  Cong.) 

Provided  for  the  establishment  of  a  national  employment  system 
and  lor  cooperation  with  the  States  In  the  promotion  of  such  a 


system  by  creating  in  the  Department  of  Labor  a  bureau  known  as 
the  United  States  Employment  Service,  under  a  director  appointed 
by  the  President  with  Senate  consent. 

Empowered  the  Federal  Government  to  coordinate  the  activities 
of  State  employment  services  and.  where  SUtes  do  not  establish  a 
system  of  their  own.  to  take  the  first  steos  in  that  direction 

Authorized  an  appropriation  of  $1,500,000  for  the  first  year  and 
$4,000,000  annually  thereafter,  three-fourths  of  this  money  to  be 
distributed  to  the  States  to  assist  In  maintaining  the  employment 
services,  on  condition  that  the  States  appropriate  an  equal  amount, 
the  rest  to  go  for  administrative  purposes. 

THE   ROADS   EMPLOTMENT   ACT 

(Approved  June  18,  1934.    Public  Law  No.  393.  73d  Cong.) 
Provided  for  the  increase  of  employment  by  authori^ng  appro- 
priations   for    emergency    construction    of    public    highways    and 
related  projects. 

Authorized  appropriations  of  $300,000,000  for  road  work  in  the 
fiscal  year  1935.  and  $100,000,000  in  the  fiscal  year  1936,  and  pro- 
vided that  neither  of  these  grants  would  have  to  be  matched  by  the 
States.  In  addition  there  has  heen  provided  Federal  aid  of 
$125,000,000  for  road  work  In  each  of  the  fiscal  years  1936  and  1937, 
which  must  be  matched  by  the  States. 

Appropriated  $24,000,000  to  be  spent  during  each  at  the  next  3 
fiscal  years  on  forest  highways,  main  roads  through  public  lands, 
roads  aiKl  trails  in  national  parks,  and  Indian  reservation  roads. 

THE  MKELLAK-MZAO  40  HOm  MAIL  ACT 

(Approved  Avig    14,  1936.    Public  Law  No.  275,  74th  Cong.) 

Provides  a  40- hour  week  for  123.000  posUl  employees,  effective 
October  1,  1935. 

Affects  supervisors,  clerks,  special  clerks,  carriers,  rural-delivery 
men,  mall  equipment  shop  workers,  laborers  In  first-  and  second- 
class  post  offices,  cleaners,  janitors,  telephone  operators,  and  elevator 
conductors. 

Bartends  the  benefits  of  the  act  to  railway  postal  clerks  by  pro- 
viding that  the  service  of  such  clerks  assigned  to  roed  duty  shall 
be  based  on  an  average  not  exceeding  6  hours  and  40  minutes  dally 
for  306  days  annually  and  that  railway  postal  clerks  required  to 
perform  over  6  hours'  and  40  minutes'  service  daily  shall  be  paid 
In  cash  at  the  annual  rate  of  pay  or  granted  compensatory  time,  at 
their  option,  for  such  overtime. 

THE  EMPLOYMENT  SERVICE  ACT 

(Approved  May  10.  1935.    Public  Law  No.  64,  74th  Cong.) 
Amends  the  so-called  "Wagner-Peyser  Act"  of  June  6,  1933,  so  as 
to  alter  the  amount  apportioned  to  certain  States  for  public  em- 
ployment   offices    affihated    with    the    United    States    Employment 
Service. 

Provides  for  an  apportionment  of  not  less  than  $10,000  to  each 
State  for  its  assistance  in  the  establishment  of  local  employment 
offices.  Under  the  Wagner-Peyser  Act  the  appropriation  (rf  $3,000,000 
annually  until  June  30,  1938,  was  to  be  apportioned  among  the 
SUtes  In  the  proportion  of  their  population  to  the  total  population 
of  the  Nation  By  strict  application  of  this  rule  four  States— Dela- 
ware, Nevada,  Vermont,  and  Wyoming — receive  less  than  $10,(K)0 
each. 

THE    KICK-BACK    EACKET   ACT 

(Approved  June  13,  1934.  Public  Law  No.  324,  73d  Cong.) 
Made  It  unlawful  to  prevent  anyone  from  receiving  the  compen- 
sation contracted  for  in  connection  with  the  construction  of  public 
works  financed  by  loans  or  grants  from  the  United  States  Govern- 
ment. The  act  was  aimed  at  the  so-called  "kick-back  racket",  by 
which  a  contractor  pays  wages  at  the  rate  required  by  the  Govern- 
ment but  forces  employees  to  give  back  part  of  the  wages. 

Prescribed  a  maximum  penalty  of  $5,000  fine  or  Imprisonment 
for  5  year,  or  both. 

THE  LABOR -DISPLTES  JOINT  RSSOLtTTIOIf 

(Approved  June  19,  1934.     Public  Resolution  No.  44.  73d  Cong.) 

Authorized  the  President  to  estabUsb  a  board  or  boards  to  inves- 
tigate issues,  facts,  practices,  and  activities  of  employers  or  em- 
ployees In  controversies  arising  under  section  7a  of  the  National 
Industrial  Recovery  Act  or  which  are  burdening  or  obstructing, 
or  threatening  to  burden  or  obstruct,  the  free  flow  of  interstate 
commerce. 

Empowered  any  board  so  established  to  conduct  an  election  by 
secret  ballot  of  any  of  the  employees  of  any  employer  to  determine 
by  what  person,  persons,  or  organization  they  desire  to  be  repre- 
sented in  order  to  Insure  the  right  of  employees  to  organize  and  to 
select  their  representatives  for  the  purposes  of  ooUective  bargaining 
as  defined  in  section  7a. 

Provided  that  any  such  board,  with  Presidential  approval,  may 
prescribe  such  rules  and  regulations  as  it  deems  necessary  to 
assure  freedom  from  coercion  In  respect  to  all  elections. 

Limited  the  life  of  the  Board  or  Boards  established  tinder  the 
resolution  to  1  year  from  June  16,  1934.  imless  the  President  by 
proclamation  or  Congress  by  joint  resolution  should  before  Jime 
16.  1935,  declare  that  the  emergency  recognized  by  section  1  of 
the  National  Industrial  Recovery  Act  has  ended 

THE  WALSH -HEALET   GOVEKmCZirr  CONTRACTS   ACT 

(Approved  June  30,  1936.  Public  Law  No.  846,  74th  Cong.) 
Provides  conditions  for  the  purchase  of  supplies  and  the  making 
of  contracts  by  the  United  States  Government.  Stipulates  that 
public  contracts  In  excess  of  $10,000  made  by  any  executive  de- 
partment, Independent  establishment,  or  other  agency  or  instru- 
mentality of  the  United  States  shall  Include  stlptilations  requiring 
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ttoe  contractor  to  be  a  manufacurer  or  reg\ilar  dealer  In  the  m»- 
tcrlaU  for  wtUch  he  Is  contracting;  that  he  pay  not  leas  than  the 
prcvkUlng  wsflW  lor  persons  employed  In  the  Industry  or  similar 
lodxxnnes  operating  In  the  locality;  that  he  permit  no  person  to 
work  In  excess  of  8  hours  In  any  one  day  or  40  hours  In  any  one 
week;  ard  that  he  employ  no  male  persons  under  16  years  of  age 
•Dd  no  female  person  under  18  years  old.  nor  any  convict  labor,  and 
aUo  requirmg  ihat  the  contract  Is  not  to  be  f)erformed  in  a  plant 
or  under  working  conditions  which  are  Insanitary  or  unduly 
lMBVdOU.V 

Pnov.des  for  violations  of  stipulations  In  contracts  for  Govem- 
mtnt  purchases  la)  a  penalty  of  a  sum  equal  to  the  difference 
between  the  amount  required  to  be  paid  and  that  actually  paid 
the  ^mpttjv^.  ib»  a  penalty  In  the  sum  of  $10  pjer  day  for  each 
penon  employed  In  violation  of  the  child-labor  and  convict-labor 
prorisions.  lo  a  cancelation  of  contracts  for  a  breach  of  the 
labor  provisions  and  authority  to  make  new  purchases  or  contracts 
a^rain^t  the  account  of  the  offending  contractor,  (d)  authority  for 
withholding  penalties  In  actions  to  be  brought  by  the  Attorney 
Oeneral  in  the  name  of  the  United  States,  and  (e)  payments  of 
sums  recovered  or  withheld  in  thU  way  to  the  employees  aggrieved 
by  such  violations. 

ProMdes  machinery  whereby  a  contractor  foxind  guilty  of  aggra- 
vated offenses  against  the  act  may  be  barred  from  bidding  on 
Government  contracts  for  3  years 

Designates  the  Department  of  Labor  as  the  administrative 
agency  and  confers  necessary  powers  in  connection  with  the  en- 
forcement of  the  act.  Makes  provisions  for  public  hearings  for 
fact  findings  and  complaints. 

(pertain  exceptions  are  made  to  the  act.  such  as  when  Oovem- 
metit  business  would  be  seriously  impaired  and  the  purchase  of 
products  in  the  open  market  (farm,  dairy,  and  nursery  products). 

THS    OnX-CSOSSEI     tAILWAT     LABOK    ACT 

(Approved   June   21.    1934.      Public    Law    No.   442.    73d    Cong.) 

Amended  the  Railway  Labor  Act  of  May  20.  1926.  by  rewriting 
U  and  making  f^everal  far-reaching  and  Important  changes  In  the 
Mediation  Board  and  In  the  operation  of  the  adjxistment  boards 
to  settle  grievances. 

Created  a  National  Railway  Adjustment  Board,  which  will  have 
four  divisions,  the  members  to  be  selected  by  the  rail  carriers  and 
labor  organizations. 

Provided  for  the  establishment  of  regional  or  system  boards  of 
adjustment.  If  the  railroads  and  the  employees  desire  to  set  up 
6uch  boards  voltintarlly. 

Abolished  the  present  Board  of  Mediation,  consisting  of  five 
members,  and  established  a  new  and  smaller  board  called  the 
"National  Mediation  Board",  with  power  to  select  and  appoint 
employees  to  act  as  medl&tors  under  the  Instruction  of  the 
Board,  with  the  same  freedom  to  delegate  Its  work  as  the  Inter- 
state Commerce  Conimlsaion  new  possesses. 

Prohibited  any  carrier  from  providing  financial  assistance  to 
any  union  of  employees  from  ftinds  of  the  carrier;  prohibited  the 
railroads  from  interfering  In  any  manner  whatsoever  with  em- 
ployees Joining  or  rcfusng  to  Join  any  organization  or  union,  and 
specifically  provided  that  the  choice  of  representatives  of  any 
craft  shall  be  determined  by  a  majority  of  the  employees  voting 
on  the  question. 

an  TBANSPOKT   LABOB  ACT 

(Approved  Apr.  10,  1936.     Public  Law  No.  487.  74th  Cong.) 

Extends  the  provisions  of  the  Railway  Labor  Act,  with  the  ex- 
ception of  those  concerning  the  National  Railroad  Adjustment 
Board,  to  common  carriers  by  air  engaged  In  interstate  or  foreign 
commerce,  carriers  by  air  transporting  mall,  and  the  employees  of 
such  carriers. 

Extends  the  Jurisdiction  of  the  National  Mediation  Board  to 
disputes  in  certain  casea  between  carriers  by  air  and  their  em- 
ployees. 

Provides  that  disputes  between  carriers  and  their  employees, 
includmg  those  pending  on  April  10.  1936,  before  the  National 
Labor  Relations  Board,  "shall  be  handled  in  the  usual  manner  up 
to  and  including  the  chief  operating  officer  of  the  carrier  desig- 
nated to  handle  such  disputes."  Failing  to  agree,  the  parties  may 
by  petition  refer  the  disputes  to  an  appropriate  adjustment  board 
of  jurisdiction  not  exceeding  that  exercised  by  system,  group,  or 
regional  boards  of  adjustment  under  the  Railway  Labor  Act.  Such 
boards  may  be  established  by  agreement  between  employees  and 
.^earners  "or  pending  the  establishment  of  a  permanent  National 
Board  of  Adjustment." 

En^powers  the  National  Mediation  Bocu-d,  when  It  deema  neces- 
f^ary  the  estat>l:<ihment  of  a  permanent  National  Board  of  Adjust- 
ment, to  direct  the  carriers  and  labor  organizations  of  their 
employees,  national  In  scope,  to  select  four  representatives  to  con- 
stitute a  National  Air  Transport  Adjustment  Board.  Two  mem- 
bers shall  t>e  selected  by  the  carrier*  and  two  by  the  labor  organ- 
izations in  the  manner  prescribed  for  the  selection  of  members 
of  the  National  Railroad  Adjustment  Board.  Each  member  of  the 
Air  Board  shall  be  compensated  by  the  l>arty  he  represents.  The 
powers  and  duties  established  with  reference  to  the  National  Rail- 
road Adjustment  Board  shall  be  exerclaed  by  the  National  Air 
Transport  Adjustment  Board.  If  any  cystem,  group,  or  regional 
board  of  adjustment  proTes  unsatisfactory,  either  party,  upon  90 
days'  nouce  to  tb«  oUmt.  may  elect  to  come  under  the  Air  Board. 
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THK    BCTCm-WINK    RTVENr*    ^CT 

(Approved  Mar.  22.    1933.     Public  Law  No.  3.  73d   Cong.) 

Granted  p)ermisslon  to  brewers  and  wine  makers  to  take  out  Im- 
mediate manufacturing  permits  and  levied  a  tax  of  95  on  every 
barrel  containing  not  more  than  31   gallons. 

Reenacted  portions  of  the  Webb-Kenyon  Act  as  a  protection  to 
States  whose  laws  prohibited  liquors  of  more  alcoholic  content 
than  3.2  percent  by  weight,  modified  all  sections  of  the  Volstead 
and  other  acts  relating  to  liquor,  and  left  to  States  all  regulatory 
and  control  measures.  Including  method  of  distribution. 

Imposed  no  restrictions  other  than  protection  to  dry  States  on 
beer  and  wine  of  3J2  percent  of  alcohol  by  weight  or  4  percent  by 
volume. 

Required  wholesalers  to  take  out  annual  permits  at  $50  each 
and  retailers  at  $20  each  Allowed  advertising  of  fermented  liquor 
by  newspapers,  magazines,  radio,  and  other  methods. 

Made  the  Hawley-Smoot  Acts  import  duties  applicable  to  im- 
portations. 

THX   LIQUOB    TAXING    ACT   OT    1934 

(Approved  Jan.  11.  1934.  Public  Law  No.  83,  73d  Cong.) 
Designed  to  yield  $500,000,000  annually  in  revenue. 
Imposed  taxes  as  follows:  Distilled  spirits.  $2  per  gallon;  beer, 
$5  a  barrel;  wine  up  to  14  percent  alcoholic  content,  10  cents  a 
gallon;  up  to  21  percent.  20  cents;  24  percent,  40  cents;  and  over 
24  percent,  the  same  as  spirits.  $2;  champagne,  5  cents  half  pint; 
artlflclal  carbonated  wine  and  liqueurs,  cordials,  and  sweet  wine 
fortified  with  brandy.  24  cents  half  pint;  grape  brandy  and  wine 
spirits  used  in  fortifying  wines.  20  cents  gallon. 

Amended  the  Reed  Law  of  1917  to  permit  publications  carrying 
liquor  advertising  to  circulate  In  dry  States. 

DISTRICT  or  COLOMBIA   ALCOHOLIC  BEVZKACE  CONTROL  ACT 

(Approved  Jan.  24.  1934.     Public  Law  No.  85,  73d  Cong.) 

Permitted  sale  of  alcoholic  beverages  In  District  of  Columbia 
\inder  a  licensing  system 

Prohibited  delivery  outside  the  District  of  Columbia  In  violation 
of  the  law  of  the  place  of  delivery. 

Provided  for  an  Alcoholic  Beverage  Control  Board  with  full  power 
to  issue,  transfer,  and  revoke  licenses. 

Prohibited  drinking  in  public  places. 

TH£    FEDEBAL    ALCOHOL    CONTROL    ACT 

(Approved  Aug.  29,  1935.     Public  Law  No.  401.  74th  Cong.) 

Creates  a  Federal  Alcohol  Administration  as  a  division  in  the 
Treasury  to  exercise  control  over  the  liquor  traffic.  This  Adminis- 
tration la  to  be  headed  by  an  administrator  appointed  by  the 
President. 

Makes  It  unlawful,  except  pursuant  to  a  basic  permit  issued 
under  this  act  by  the  Administrator,  to  engage  in  the  business  of 
importing  liquor,  wine,  or  malt  beverages,  or  to  sell  or  ship  llq\K)r 
so  Imported.  This  provision  becomes  effective  60  days  after  the 
Administrator  takes  office. 

Makes  It  unlawful,  except  pursuant  to  a  basic  permit,  to  engage 
In  distilling  liquor,  producing  wine,  rectifying  or  blending  distilled 
spirits  or  wine,  or  bottling  or  warehousing  of  distilled  spirits,  or 
to  sell  or  ship  the  same,  also  effective  60  days  after  the  Adminis- 
trator takes  office. 

Makes  it  unlawful,  effective  March  1.  1936.  to  engage  In  the  busi- 
ness of  purchasing  for  resale  at  wholesale  distilled  spirits,  wine, 
or  malt  beverages,  except  under  a  basic  permit. 

Stipulates  that  basic  permits  shall  be  given  (1)  to  any  person 
who  on  May  25,  1935,  held  a  ba.sic  permit  as  distiller,  rectifier, 
wine  producer,  or  Importer  issued  by  a  Federal  agency,  and  (2) 
any  other  person,  unless  the  Administrator  finds  that  such  person 
does  not  fall  within  definitions  In  the  act. 

Directs  that  all  basic  permits  shall  be  conditioned  up>on  com- 
pliance with  the  requirements  of  section  5  (relating  to  unfair  com- 
petition and  unlawful  practices),  of  section  6  (relating  to  bulk 
sales  and  bottling),  of  the  twenty-first  amendment  and  relating  to 
Its  enforcement,  and  of  all  other  Federal  laws  relating  to  dis- 
tilled spirits,  wine  and  malt  beverages.  Including  taxes  resp>ectlng 
them. 

Makes  It  unlawful  for  any  distiller,  brewer,  rectifier,  blender,  or 
other  producer  to  indulge  In  various  kinds  of  unfair  competition 
and  unlawful  practices  specifically  forbidden  by  section  5  of  the 
act.  These  practices  relate  to  "exclusive  outlets",  commercial 
bribery,  consignment  sales,  labeling,  advertising,  and  other  matters. 

Provides  that  It  shall  be  unlawful  for  any  person  to  sell  or 
"otherwise  dlspoee  of  distilled  spirits  in  bulk  except  under  regu- 
lations of  the  Administrator  for  export,  or  to  import,  or  to  the 
following:  Distilled  spirits  in  bulk,  except,  under  such  regulations, 
for  sale  or  use  by  the  following:  A  distiller,  rectifier  of  distilled 
spirits,  person  operating  a  bonded  warehouse  qualified  under  the 
internal-revenue  laws  or  a  class  8  bonded  warehouse  qualified 
under  the  customs  laws,  a  wine  maker  for  the  fortification  of  wines, 
a  proprietor  of  an  Industrial  alcohol  plant,  or  an  agency  of  the 
United  States  or  any  State  or  political  subdivision  thereof." 

Defines  the  term  "in  bulk"  to  r"«'««n  containers  having  a  capac- 
ity In  excess  of  1  wine -gallon. 

Abolishes  the  temporary  Federal  Alcohol  Control  Administration 
which  President  Roosevelt  established  tinder  the  provisions  of  title 
I  of  the  National  Industrial  Recovery  Act.  HUb  becomes  effective 
when  the  new  Administrator  takes  office. 
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(Approved  Jxme  26,  1986.    Public  Law  No.  815,  74th  Cong.) 

Amends  the  administrative  provisions  of  law  relating  to  collec- 
tion of  taxes  upon  distilled  spirits,  wines,  and  fermented  malt 
beverages. 

Broadens  present  laws  In  connection  with  brewing  Industry  to 
permit  manufacttire  In  breweries  and  bottling  houses  of  products 
which  can  be  permitted  to  be  manufactured  without  danger  to 
the  revenue.  Permits  refunds  In  certain  cases  for  losses  on  ac- 
count of  leakage,  wastage,  etc. 

Abolishes  the  old  distinction  between  distillery  warehouses, 
general  bonded  warehotises.  and  special  bonded  warehouses  and 
establishes  new  type  of  warehouse  known  as  internal  revenue 
bonded  warehouses. 

Makes  the  Federal  Alcohol  Administration,  now  a  division  of 
the  Treasury  Department,  an  independent  agency. 

Makes  technical  amendments  to  existing  law  of  internal-revenue 
taxation  of  distilled  spirits,  wine,  and  malt  beverages.  Simplifies 
enforcement  and  avoids  duplication  in  the  work  of  tax  collection. 
Kllminates  obsolete  requirements  of  statutes  which  can  now  be 
repealed  without  loss  of  revenue. 

Achieves  a  step  in  the  direction  of  codification  of  the  internal- 
revenue  laws  relating  to  llqucn:. 


MONTTABT 

THB  OOLO   BXPKAL   JOINT  RXSOLtmOIf 

(Approved  June  5,  1933.    Public  Resolution  No.  10.  73d  Cong.) 
Canceled  the  gold  clause  in  all  Federal  and  private  obligations 
and  made  them  payable  in  legal  tender. 

Repealed  the  final  sentence  of  paragraph  1  of  subsection  b  of 
the  Agricultural  Adjustment  Act.  Farm  Relief,  and  InfiaUon  Act 
of  May  la.  1933.  to  provide  that  all  coins  and  currencies  of  the 
United  States,  Including  Federal  Reserve  notes  of  the  Federal 
Reserve  banks  and  national  banking  associations,  should  be  legal 
tender  for  all  debts,  public  and  private,  public  charges,  taxes, 
and  duties,  except  that  gold  coins,  when  below  the  standard 
weight  and  limit  of  tolerance  provided  by  law  for  the  single 
piece,  should  be  legal  tender  only  at  valuation  in  proportion  to 
their  actual  weight. 

THK  OOLD  BXSEBVB   ACT  OF    1B34 

(Approved  Jan.  SO,  1934.    Public  Law  No.  87,  73d  Cong.) 

Authorized  the  President  to  revalue  the  dollar  at  50  to  60  per- 
cent  of  its  existing  statutory  gold  equivalent. 

Created  a  $2,000,000,000  stabilization  fund  out  of  the  Increased 
value  of  the  gold  accruing  as  a  result  of  devaluation  of  the  dollar, 
placing  it  In  the  sole  charge  of  the  Secretary  of  the  Treasury  and 
vesting  him  with  authority  to  expend  It  in  virtually  any  transac- 
tions he  might  deem  necessary  for  stabilizing  the  dollar  abroad. 

Declared  the  coinage  of  gold  at  an  end.  the  metal  to  be  held  In 
bullion  form  in  the  Treasury  as  backing  for  paper  currency. 

Vested  In  the  Treasury  of  the  United  States  the  title  to  all  the 
Nations  monetary  gold  stocks,  including  $3,500,000,000  held  by  the 
Federal  Reserve  banks. 

Removed  several  then-existing  restrictions  upon  the  issuance  of 
Government  securities,  provided  that  any  type  of  Government 
obligation  might  be  purchased  with  any  other  type,  and  that 
securities  might  be  sold  privately,  and  authorized  the  Issuance  of 
$2,500,000,000  addiUonal  Treasury  notes. 

Authorized  the  President  (in  the  Pittman  silver  amendment), 
first,  to  pay  for  newly  mined  silver  in  certificates  instead  of  In 
silver  dollars;  second,  to  issue  certificates  against  the  silver  bullion 
which  the  Treasury  would  be  thus  amassing;  third,  to  issue  certifi- 
cates against  all  free  silver  held  In  the  vaults  of  the  Treasury; 
fourth,  to  reduce  the  weight  of  the  silver  dollar  in  such  amounts 
as  might  be  necessary  to  maintain  a  parity  with  the  gold  dollar 
under  the  new  revaluation  policy;  and.  fifth,  to  increase  the 
seigniorage,  or  mint  fee,  or  coinage  of  foreign  silver  or  silver  not 
produced  in  the  United  States  or  its  dependencies. 

THX  COLO  CLAUBS  ACT 

(Approved  Aug.  94,  1935.    Public  Resoltitlon  No.  63,  74th  Cong  ) 

Provides  that  lawful  holders  of  coins  and  currencies  of  the 
United  States  shall  be  entitled  to  exchange  them,  dollar  for  dollar, 
for  other  coins  or  currencies  "which  may  be  lawfully  acquired  and 
are  legal  tender  for  public  and  private  debts." 

Permits  the  owners  of  the  gold-clause  securities  of  the  United 
States,  at  their  election,  to  receive  "immediate  payment  of  the 
stated  dollar  amount  thereof  with  Interest  to  the  date  of  payment 
or  to  prior  maturity  or  to  prior  redemption  date,  whichever  is 
earlier." 

Directs  the  Secretary  of  the  Treasury  to  make  such  exchanges 
and  payments  upon  presentation  in  accordance  with  the  act  and 
in  the  manner  provided  in  regxilations  prescribed  by  him. 

Stipulates  that  the  period  within  which  the  owners  of  gold- 
clause  securities  shall  be  entitled  to  receive  payment  prior  to 
maturity  shall  expire  January  1.  1936,  or  on  such  later  date,  not 
after  July  1.  1936.  as  may  be  fixed  by  the  Secretary  of  the  TreaJsury. 

Withdraws  any  consent  which  the  United  States  may  have  given 
to  the  assertion  against  it  of  any  right,  privilege,  or  power,  whether 
by  way  of  suit,  counterclaim,  set-off  recoupment,  or  other  affirma- 
tive action  or  defense  in  Its  own  name,  or  in  the  name  of  any  of 
Its  officers  or  instnunentalitles.  In  any  proceeding   (1)    i^xxx  any 


gold-clause  securities  of  the  United  States  or  for  Interest  thereon, 
or  (2)  upon  any  coin  or  currency  of  the  United  States,  or  (3) 
upon  any  claim  or  demand  arising  out  of  any  svurender.  seizure, 
or  acquisition  of  any  such  coin  or  ctirrency  or  of  anv  gold  or  silver 
and  "involving  the  effect  or  validity  of  any  change  in  the  metallic 
content  of  the  dollxu"  or  other  regulation  of  the  value  of  money." 

THE   8n.VXS   PtTRCHASB   ACT 

(Approved  June  19,  1934.     Public  Law  No.  438,  73d  Cong.) 

Declared  it  to  be  the  policy  of  the  United  SUtes  that  the  pro- 
portion of  silver  to  gold  in  the  monetary  stocks  of  the  Umted 
States  should  be  increased,  with  the  ulUmate  objective  of  having 
and  maintaining  one-fourth  of  the  monetary  value  of  such  stocks 
in  silver. 

Authorized  and  directed  the  Secretary  of  the  Treasury,  when- 
ever the  proportion  of  silver  in  the  stocks  of  gold  and  silver  of 
the  United  States  is  less  than  one-fourth  of  the  monetary  value 
of  such  stocks,  to  purchase  silver,  at  home  or  abroad,  for  present 
or  future  delivery,  at  such  rates  and  times  and  upon  such  terms 
as  he  may  deem  reasonable  and  most  advantageotis  to  the  United 
States;  but  provided  that  no  purchase  of  silver  should  be  made 
at  a  price  In  excess  of  its  monetary  value,  and  that  no  purchase 
of  silver  situated  In  the  United  States  on  May  1,  1934,  should  be 
made  at  a  price  in  excess  of  50  cents  a  fine  ounce. 

Authorized  the  Secretary  of  the  Treastiry.  with  approval  of  the 
President,  to  sell  any  silver  acquired  imder  the  terms  of  the  act. 
at  such  rates  and  times  and  upon  such  conditions  as  he  deemed 
reasonable  and  advantageous,  whenever  the  market  price  of  silver 
exceeded  its  monetary  value  or  the  monetary  value  of  the  stocks 
of  sliver  is  greater  than  25  percent  of  the  monetary  valiie  of  the 
stocks  of  gold  and  silver. 

Authorized  and  directed  the  Secretary  of  the  TYeastiry  to  issue 
and  place  "in  actual  clrctilatlon"  silver  certificates  in  such  denomi- 
nations as  he  might  prescribe. 

Provided  that  the  Treasury  should  maintain  as  security  for  all 
silver  certificates  heretofore  and  hereafter  issued,  and  at  the  time 
outstanding,  an  amount  of  silver  btilllon  and  standard  silver 
dollars  eqxial  to  the  face  value  of  the  sliver  certificates. 

Stipulated  that  all  silver  certificates  should  be  legal  tender  for 
all  debts,  public  and  private,  public  charges,  taxes,  duties,  and 
dues,  and  should  be  redeemable  on  demand  at  the  Treasury  In 
standard  silver  dollars. 

Vested  in  the  Secretary  of  the  Treasury,  with  approval  of  the 
President,  the  power  to  Investigate,  regulate,  and  prohibit,  by 
license  or  otherwise,  the  acquisition,  importation,  exportation,  or 
transportation  of  silver,  "and  of  contracts  and  other  arrangements 
made  with  respect  thereto",  and  to  require  reports  as  to  the  facts 
Involved,  whenever  necessary  to  effectuate  the  policy  of  the  law; 
violations  to  be  punishable  by  maximum  fine  of  $10,(XX)  or  not 
over  10  years'  Imprisonment,  or  both. 

Authorized  the  President,  by  Executive  order,  to  reqtiire  the 
delivery  to  the  mints  of  "any  or  all"  silver  by  whomever  owned  or 
possessed,  this  silver  to  be  coined  Into  silver  dollars  or  otherwise 
added  to  the  monetary  stocks  as  the  President  may  determine: 
and,  provided  that  there  should  be  returned  therefor  in  standard 
sUver  dollars,  or  any  other  coin  or  currency  of  the  United  States, 
the  monetary  value  of  the  silver  so  delivered  less  deductions  for 
seigniorage,  brassage,  coinage,  or  other  mint  charges. 

Provided  that  sliver  withheld  in  violation  of  this  provision  be 
forfeited  to  the  Government  and.  in  addition,  persons  failing  to 
comply  with  the  provision  be  subject  to  a  penalty  equal  to  twice 
the  monetary  value  of  the  silver  withheld. 

Amended  the  stamp-tax  provisions  of  existing  law  to  provide  a 
transfer  tax  on  silver  bullion  equal  to  50  percent  of  the  difference 
between  the  price  for  which  any  interest  In  silver  is  to  1»e  trans- 
ferred and  the  coet  of  the  btilllon,  plus  allowed  expenses. 

Authorized  the  Commissioner  of  Internal  Revenue  to  rebate  the 
tax  on  certain  transactions  in  silver  which  are  not  of  a  specula- 
tive character. 

National  Dkpbnbb 

TRB  was   DZPABTMZNT  SXm>LT   ACT 

(Approved  Apr.  9,  1935.     Public  Law  No.  29.  74th  Cong.) 

Appropriates  $401,998,170  for  all  activities  under  ctxitrol  of  tb« 
War  Department,  of  which  $341348.304  is  for  military  purposes 
which  are  chargeable  to  the  national  defense,  and  $60,649,966  for 
nonniiUtary  activities.  Including  the  Panama  Canal,  river  and  har- 
bor work,  and  flood -control  projects. 

Raises  the  average  enlisted  strength  of  the  Army  from  118,750 
to  165.000  men,  the  Increase  of  46,250  enlisted  men  extending  to  all 
branches. 

Grants  the  Army  Air  Corps  $45,383,400,  an  Increase  of  $17,986,947 
over  the  total  for  the  current  fiscal  year,  of  which  $19,138,000  Is 
immediately  available  for  production  or  purchase  of  new  airplanes, 
their  equipment  and  acoeasories.  and  $2,500,000  for  procurement  of 
spare  engines  and  parts  for  airplanes  and  engines;  and.  in  addi- 
tion, authorizes  the  making  of  contracts  for  $7,666,753  for  equip- 
ment, spare  parts,  and  accessories  for  planes.  Makes  a  direct 
appropriation  of  $500.CK>0  for  Increasing  the  enlisted  strength  of 
the  National  Guard  by  6.000  men.  and  appropriates  $4,452,304  for 
the  Reserve  Ofllcers'  Training  Corps;  $3,000,000  for  training  about 
30.000  in  citizens'  military  training  camps,  and  $6,373478  for  the 
Organized  Beseires. 
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TRZ    WII.COX    Aia    BASS    ACT 

(Approved  Aug.  13.  1935.  Public  Law  No.  263,  74th  Cong.) 
AuthorizM  and  directs  the  Secretary  of  War  to  determine  In  aU 
strategic  areas  of  the  United  State*.  Including  Alaska  and  overseaa 
poMM-MTiicnn  and  holdings,  the  location  of  such  additional  perma- 
nent Air  Corps  stations  and  depots  as  he  deems  essential  lor  the 
rflectlve  peacetime  training  of  the  General  Headquarters  Air 
Force  and  the  Air  Corps  components  of  overseas  garrisons. 

DtrecU  that,  In  determining  the  locations  of  the  new  primary  air 
base  consideration  he  given  to  the  location  of  bases  as  follows: 
( 1 )  The  Atlantic  Northeast— to  provide  for  training  In  cold  weather 
and  fog;  (2)  the  Atlantic  searoast  and  Caribbean  areas— to  permit 
training  In  long-range  operations,  especially  those  Incident  to  rein- 
forcing the  Panama  Canal:  (3)  the  Southeastern  States — to  provide 
a  depot  essential  to  the  maintenance  of  the  General  Headqiiarters 
Air  Forre:  (4)  the  Pacific  Northwest — to  establish  and  maintain  air 
communication  with  Alaska:  (5»  Alaska — for  training  under  condi- 
tions of  extreme  cold:  (fl)  the  Rocky  Mountain  area— to  provide  a 
depot  essential  to  the  maintenance  of  the  General  Headquarters  Air 
Porce  and  afford  opportunity  fcr  training  In  operations  from  field 
at  high  altitudes;  (7)  such  Intermediate  stations  as  will  provide 
for  transcontinental  movements  Incident  to  the  concentration  of 
the  General  Headquarters  for  maneuvers. 

Authorizes  the  appropriation  of  such  money  as  may  be  necesiary 
for  the  purposes  of  the  act. 

TH«    KATTONAt    GCAkO   Omcna    ACT 

(Approved  June  19.  1935.  Public  Law  No.  154,  74th  Cong.) 
Gives  the  President  the  right  to  order  officers  cf  the  National 
Guard  of  the  United  States  to  active  duty  In  an  emergency  "at  any 
time  and  for  the  period  thereof",  provided  that,  except  in  time  of 
a  national  emergency  expressly  declared  by  Congress,  no  officer  of 
the  National  Guard  shall  be  employed  on  active  duty  for  more  than 
15  days  In  any  calendar  year  wi'hout  his  consent. 

Increases  the  niunber  of  Junior  officers  In  order  to  make  It  pos- 
sible that  the  most  capable  young  men  may  be  retained  as  com- 
missioned  officers. 

Creates  an  Inactive  Reserve,  and  enables  the  National  Guard  to 
have  some  connection  with  those  officers  who  do  not  wish  to 
remain  as  active  officers. 

T«K    NAVAL    StrPPLT    ACT 

(Approved  June  24.  1935.     Public  Law  No.  163.  74th  Cong.) 

Carries  $458,684,379  In  direct  appropriations  for  the  Naval  Estal>- 
lishment  and  reapproprlates  enough  money  to  bring  the  total  to 
•466.184.379. 

Apprcprtates  tl36.795.000  for  new  warships.  Including  those  al- 
ready under  construction.  Including  sufficient  funds  for  the  Initial 
year's  wor'i  on  34  vessels  In  the  current  year's  building  program.  : 
The  latter  Includes  a  $37,805,000  aircraft  carrier,   two  $19,150,000  I 
light  cruisers.  15  destroyers,  and  6  submarines.  | 

Grants  an  appropriation  of  $'26,515,660  for  new  airplanes  and.  in 
addition,  authorizes  the  Navy  E>epartment  to  enter  Into  contracts 
for  $6.000.0(X)  worth  of  planes  to  be  appropriated  for  later. 

Provides  for  an  Increase  of  11,000  enlisted  men.  bringing  the 
authorised  enlisted  strength  to  93,5(X)  men. 

Increases  the  allowance  for  the  Naval  Academy  so  as  to  permit 
the  appointment  of  four  midshipmen.  Instead  of  three,  by  each 
Member  of  Congress. 

Reopens  the  Great  Lakes  Naval  Training  Station  and  also  the 
Newport.  R.  I.,  training  station. 

THB    HAVAL    AVIATION    CAOKT    ACT 

(Approved  Apr.  15,   1935.     Public  Law  No.  37.  74th  Cong.) 

Creates  the  grade  of  aviation  cadet  in  the  Naval  Reserve  and 
Marine  Corps  Reserve. 

Empowers  the  Secretary  of  the  Navy  to  appoint  aviation  cadets 
from  "male  cltlaens  of  the  United  States"  to  serve  on  active  duty 
for  a  period  of  4  years,  unless  sooner  released.  At  the  completion 
of  their  active  duty  they  would  be  eligible  for  commission  in  the 
Naval  or  Marine  Corps  Reserve. 

Provides  for  pay  of  aviation  cadets  while  on  active  duty  under- 
going training  at  the  rate  of  $75  a  month.  Including  extra  pay  for 
flying  risk,  as  provided  by  law,  and  at  $125  a  month  while  on  active 
duty  not  undergoing  training. 

THE    MASINX    COSTS    PXSSONNZL    ACT 

(Approved  May  29,  1934.     Public  Law  No.  363.  73d  Cong.) 

Provided  for  the  disUlbutlon.  promotion,  retirement,  and  dis- 
charge of  commissioned  officers  of  the  Marine  Corps. 

Applied  the  Navy  sjrstem  to  the  Marine  Corps  by  placing  the 
latUT's  commissioned  personnel  under  the  laws  governing  the  line 
commissioned  personnel  of  the  Navy,  stipulating  that  of  the  au- 
thor^ed  number  of  officers  above  the  grade  of  colonel,  one  shall 
be  the  major  general  commandant,  two- thirds  shall  be  brigadier 
generais,  and  the  remainder  shall  be  major  generals. 

Piovided  that  the  heads  of  staff  departments  should  be  brigadier 
generals  while  so  serving,  that  promotion  to  major  general  of  the 
line  shall  be  by  the  President  from  brigadier  generals,  that  no 
marine  officer  shall  be  recommended  for  advancement  unless  re- 
^  ceiving  the  recommendation  of  two-thirds  of  the  members  of  the 
selection  board,  and  that  selection  of  an  officer  for  promotion  shall 
not  be  Jeopardised  by  duty  in  a  staff  department,  aviation,  or 
other  technical  specialty. 


THI    NAVT    PSOMOnON    ACT 

(Approved  May  29.  1934.     Public  Law  No.  264,  73d  Cong.) 
Kxtendeci  to  the  grades  of  lieutenant  commander  and  lieutenant 
tte  provisions  of  existing  law  v  Ith  reference  to  promotion  by  selec- 
tion In  the  line  of  the  Navy  and  the  retirement  of  officers  not  on 
the  promotion  list  or  found  professionally  not  qualifled. 

Authorized  the  President  to  appoint  as  ensigns  In  the  line  of  the 
Navy  all  midshipmen  thereafter  graduating  from  the  Naval  Acad- 
emy, also  the  appointment  as  ensigns  of  midshipmen  who  were 
graduated  In  the  class  of  1933  and  who  received  a  certificate  of 
graduation  and  an  honorable  dlicharge. 

Repealed  the  clauses  in  the  act  of  May  6.  1932.  which  provided 
for  the  commissioning  of  not  more  than  50  percent  of  each  class 
graduating  from  the  Naval  Academy  beginning  with  the  class  ol 
1933. 

niE    FOREIGN   STATIONS    ACT 

(Approved  May  29,  1934.     Public  Law  No.  266,  73d  Cong.) 
Repealed    the    provision    In    the    act    of    March    3,    1933.    which 
required    asslernment   of    officers   of   the    Army,   Navy,    and    Marine 
Corps  to  permanent  duty  In  the  Tropics  and  at  certain  foreign 
stations  to  be  for  not  less  than  3  years. 

Amended  existing  law  to  provide  that  no  officer  or  enlisted  man 
of  the  Army  should,  except  upon  his  own  request,  be  required  to 
serve  In  a  single  tour  of  duty  for  more  than  2  years  In  the  Philip- 
pine Islands,  on  the  Asiatic  station,  or  In  China.  Hawaii.  Puerto 
Rico,  or  the  Panama  Canal  Zone,  except  In  case  of  Insurrection  or 
of  actual  or  threatened  hostilities,  and  except  In  the  discretion  of 
the  Secretary  of  War  for  temporary  emergencies. 

THE   NATIONAL  CU.^KO   ACT   OF    1933 

(Approved  June  15,  1933.     PubWc^  Law  No   64.  73d  Cong.) 
Amended    the   National   Defense   Act   of   June   3.    1916,   so   as   to 
make  the  National  Guard  a  part  of  the  Army  of  the  United  States 
subject  to  order  to  active  duty  by  the  President  In  time  of  war 
or  when  Congress  declsu-es  a  national  emergency  to  exist. 

THE  VINSON    NAVAL  PAJUTT   ACT 

(Approved  Mar.  27.  1934.     Public  Law  No.  135,  73d  Cong.) 

Approved  building  the  Navy  up  to  and  not  beyond  the  limits 
in  various  types  of  ships  authorized,  first,  by  the  Washington 
Naval  Limitation  Treaty  of  February  6,  1932,  and.  secondly,  by 
the  London  Naval  Limitation  Treaty  of  April  22,  1930. 

Appropriated  no  money  for  such  construction. 

Authorised  the  Piesldent,  subject  to  the  provisions  of  the 
London  and  Washington  Treaties,  to  undertake  prior  to  December 
31.  1936.  the  construction  of  a  15,000-ton  plane  carrier,  99,200 
tons  of  destroyers,  and  35.530  tons  of  submarines  to  replace  over- 
r.ge  units. 

Authorized  the  President  to  replace  vessels  In  the  Navy  In  the 
categories  limited  by  the  Washington  and  London  Treaties  when 
their  replacement  Is  permitted  by  these  treaties  and  to  procure  the 
necessary  aircraft  for  vessels  and  other  purposes  in  numbers  com- 
mensurate with  a  treaty  navy. 

Prohibited  contracts  vinless  contractors  would  agree  to  a  10- 
percent  net-profit  limit  on  vessels  and  aircraft,  their  books  and 
records  to  be  constantly  open  to  Federal  inspection. 

THE    AIS    CORPS    RESERVE    ACT 

(Approved  June  16.  1936.    Public  Law  No.  691,  74th  Cong.) 

Authorizes  the  President  to  call  to  active  duty,  with  their  con- 
sent for  periods  of  not  over  5  years,  such  numbers  of  Army  Air 
Corps  Reserve  officers  as  he  may  deem  necessary,  not  to  exceed 
1,350. 

Provides  that  upon  the  termination  of  such  period  of  active 
duty  of  not  less  than  3  years  In  duration  these  Air  Corps  Reserve 
officers  shall  be  paid  a  lump  sum  of  $500  each.  In  addition  to  any 
pay  and  allowances  they  may  otherwise  be  entitled  to  receive. 
The  term  "flying  officer "  Is  defined. 

Authorizes  the  President  to  appoint  to  temporary  rank  In  the 
grades  of  colonel,  lieutenant  colonel,  and  major,  without  vacating 
their  permanent  commissions,  such  numbers  of  officers  of  the 
Regular  Army  Air  Corps  as  the  Secretary  of  War  may  determine 
Is  necessary  to  meet  the  administrative,  tactical,  technical,  and 
training  needs  of  the  Air  Corps;  the  then  resulting  numbers  In 
each  grade,  permanent  and  temporary,  to  be  increased  by  5  percent 
to  meet  the  additional  needs  of  the  War  Department  for  Air 
Corps  officers. 

Authorizes  the  President  to  appoint  to  temporary  rank  from 
among  the  permanent  colonels  and  lieutenant  colonels  of  the  Air 
Corps  who  are  flying  officers,  as  defined  In  this  act.  a  command- 
ing general  of  the  General  Headquarters  Air  Force  with  the  rank 
of  major  general,  and  such  number  of  wing  commanders  with  the 
rank  of  brigadier  general  as  may  be  determined  by  the  President. 

THE    ARHT    AIB    CORPS    PLANE    ACT 

(Approved  June  24,  1936.  Public  Law  No.  785,  74th  Cong.) 
Increases  the  authorized  strength  In  airplanes,  equipment,  and 
accessories  of  the  Army  Air  Corps  established  by  the  act  of  July  2. 
1926.  to  such  numbers  as  will  permit  the  Secretary  of  War  to 
complete  the  equipment  and  organization  and  to  maintain  In  the 
Army  Air  Corps  the  special  Army  air  organization  know  as  G.  H.  Q. 
Air  Force,  and  our  overseas  defense,  together  with  a  25- percent 
reserve  for  such  forces,  and  to  procure  such  other  airplanes  and 
equipment,  including    spars   parta,    supplies,    and    accessories    for 
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such  other  purposes  as  are  necaaary  to  provide  for  the  mission 
of  the  Army  Air  Corps,  provided  that  the  increase  thus  author- 
Ized  Is  not  to  exceed  3,320  serviceable  planes,  including  equipment 
and  accessories. 

NirnnAUTT 

NTXTTRALmr    SSBOLnTION 

(Approved  Aug.  31.   1935.     PubUc  Resolution  No.  67,  74th  Cong.) 

Dlrecto  that,  upon  the  outbreak  or  during  the  progress  of  war 
between  foreign  states,  the  President  shall  proclaim  the  fact  and 
thereafter  It  shall  be  unlau-ful  to  export  arms,  ammunition  ot 
Implements  of  war  from  any  place  In  the  United  SUtes  ot  Its 
possessions  to  any  port  of  such  belligerent  states,  or  to  any  neutral 
port  for  transshipment  to,  or  for  the  use  of.  a  belligerent  country 
Violations  of  this  provision  are  punishable  by  $10,000  fine  or 
5  years'  Imprisonment,  or  both.  Except  with  respect  to  prosecu- 
tions committed  or  forfeitures  Incurred  prior  to  March  1,  1936, 
this  section  and  all  proclamations  Issued  therexuider  shall  not  be 
effected  after  February  29.  1936. 

Establishes  a  National  Munitions  Control  Board,  consisting  of 
the  Secretaries  of  State,  Treasury,  War,  Navy,  and  Commerce  to 
carry  out  the  act. 

Requires  all  persons  engaged  In  manufacturing,  exporting,  or 
importing  arms,  ammunition,  and  implements  of  war  to  register 
with  the  Secretary  of  State  within  90  days  after  the  act  takes 
effect,  listing  the  arms  they  manulacture,  export,  or  Import.  The 
registrants  would  pay  a  fee  of  $500  and,  upon  receipt  of  this,  the 
Secretary  of  State  would  issue  a  registration  certificate  valid  for 
5  years. 

Provides  that  all  persona  required  to  register  shall  maintain, 
subject  to  inspection  of  the  Board,  such  permanent  records  of 
manufacture  for  export.  Importation,  and  exjxirtation  of  arms, 
ammunition,  and  Implements  of  war  lis  the  Board  shall  prescribe. 

Forbids  any  person  to  export  or  "attempt  to  export"  from  the 
United  States,  or  to  import  to  the  United  States,  any  of  the  muni- 
tions referred  to  In  the  act  without  a  license  from  the  Board. 

Makes  it  unlawful,  after  the  President  Issues  a  proclamation 
under  the  act,  to  carry  munitions  to  belligerent  ports,  or  to  neu- 
tral ports  lor  transshipment  to  belligerent  countries  named  in 
the  proclamation  as  being  at  war,  under  penalties  of  $10,0(X)  flrtA 
or  5  years'  Imprisonment,  or  both,  and  forfeiture  of  munitions 
and  vessel. 

Authorizes  the  President  to  lay  down  conditions  barring  foreign 
submarines  from  American  porU.  except  under  such  conditions 
as  he  may  prescribe,  during  any  war  In  which  the  United  States 
Is  a  neutral. 

Directs  that  whenever,  during  any  war  in  which  the  United 
States  Is  a  neutral,  the  President  finds  the  "maintenance  of 
p>eace"  between  this  country  and  foreign  nations,  protection  of 
lives  of  American  citizens,  protection  of  the  commercial  interests 
of  the  United  States  and  its  citizens,  or  the  "secxirlty  of  the 
United  States"  are  Involved,  he  "shall  so  proclaim",  and  there- 
after "no  citizen  of  the  United  States  shall  travel  on  any  vessel 
of  any  belligerent  nation  except  at  his  own  risk",  unless  In 
accordance   with  rules  prescribed  by  the  President. 

NEUTRALrrr  resolution 

(Approved  Feb.  29,  1936.    Public  Resolution  No.  74,  74th  Cong.) 

"Extending  and  amending  the  Joint  resolution  (Public  Resolution 
No.  67,  74th  Cong.)  approved  August  31,  1935." 

This  act  amends  the  neutrality  resolution  of  the  Seventy-fourth 
Ctongress,  first  session,  by  extending  the  provisions  to  May  1,  1937. 
Two  new  sections  are  added.  The  first,  whenever  the  President 
issues  his  proclamation  as  provided  for  In  section  1  of  this  act, 
forbids  the  purchase,  sale,  or  exchange  of  bonds,  securities,  or 
other  obligations  of  the  Government  of  any  belligerent  country. 
The  second  states  that  the  Neutrality  Act  is  not  to  apply  to  an 
American  republic  engaged  in  war  against  a  non-American  state 
or  states,  pro\ided  the  American  republic  Is  not  cooperating  with 
a  non-American  state  or  states  in  such  war. 

THE  ARMS   SALE  RESOLUTION 

(Approved  May  28,  1934.  Public  Resolution  No  28,  78d  Cong.) 
Provided  that  If  the  President  issued  a  proclamation  to  the  effect 
that  the  prohibition  of  the  sale  of  arms  and  munitions  of  war  In 
the  United  States  to  countries  engaged  in  armed  conflict  In  the 
Chaco  might  contribute  to  the  reestablishment  of  peace  between 
the  belligerents,  it  should  be  unlawful,  except  under  such  excep- 
tions as  the  President  might  prescribe,  to  sell  any  arms  or  muni- 
tions of  war  in  any  place  In  the  United  States  to  the  countries 
engaged  In  the  Chaco  conflict  or  to  anyone  acting  in  the  interest 
of  either  of  these  countries. 

Fixed  a  maximum  penalty  of  $10,000  fine  or  2  years'  Imprison- 
ment, or  both. 

POWSK 
THE    TXNKESSKE    VAULET    AUTHOaiTT    ACT 

(Approved  May  18.  1933.  Public  Law  No.  17,  73d  Cong.) 
Created  the  Tennessee  Valley  Authority  to  maintain  and  operate 
properties  owned  by  the  United  States  near  Muscle  Shoals,  Ala., 
in  the  Interest  of  national  defense  and  for  the  agrlcultui^  and 
industrial  development  of  the  Tennessee  Valley  and  to  Improve 
navigation  in  the  Tennessee  River  and  control  the  flood  waters  of 
the  Mississippi  and  Tennessee  Bivecs. 


Authorized  the  Tennessee  Valley  Authority  to  acquire  real  estate 
and  tuild  dams,  power  houses,  reservoirs,  transmission  Unes  and 
power  projects;  unite  power  InstaUatlons  Into  one  or  more  trans- 
mission line  systems;  contract  with  commercial  producers  for 
fertillFers,  manufactiu-e  experimental  ferUlizers.  make  and  sell 
explosives  to  the  Government  at  cost;  produce,  sell,  and  distribute 
power;  lease  nitrate  plant  no.  2  for  private  manufacture  of  fer- 
tUlzer;  sell  $50,000,000  of  3'^ -percent  50-year  bonds  to  finance  Im- 
provemeuta;  and,  with  Presidential  approval,  to  complete  dam  na 
2  and  the  steam  plant  at  the  no.  2  mtrate  plant  at  Muscle  Shoals. 

Ordered  the  construction  of  the  Cove  Creek  Dam  across  the 
Clinch  River  In  Tennessee,  with  a  power-transmission  line  from 
Muscle  Shoals. 

THE  TENNESSEE  VALLXT  AUTHORITT 

(Approved  Aug.  81.  1935.     Public  Law  No.  412,  74th  Cong.) 

Amends  the  organic  T.  V.  A.  Act  to  give  clarifying  and  remedial 
legislation  to  the  Tennessee  Valley  Authority,  based  upon  its  2 
years  of  operation. 

Gives  the  T.  V.  A.  definite  sanction  to  sell  surplus  power,  a  right 
Challenged  in  the  courts  In  rulings  on  inJuncUons  brought  under 
the  original  T.  V.  A.  Act  of  1933. 

Affirms  the  right  of  the  T.  V.  A.  to  sell  electricity  to  States,  coun- 
ties, municipalities,  and  nonprofit  OTganlzatlona  within  transmis- 
sion distance  from  its  dams,  and  specifically  mentions  the  con- 
Etructlon  of  Norrls,  Wheeler,  and  Pickwick  Landing  Dams,  along 
with  the  existing  Wilson  Dam  at  Muscle  Shoals,  as  being  neces- 
sary In  the  unified  development  of  the  Tennessee  River  system  for 
navigation,  flood-control,  and  power  purposes. 

Authorizes  the  T.  V.  A.  to  utilize  Ita  yet  unused  bond  issues  of 
$50,(XX).000  for  loans  to  States,  counties,  and  municipalities  to 
enable  them  to  acquire  electric  distribution  facilities. 

Empowers  the  T.  V.  A.  to  construct  such  dams  and  reservoirs  In 
the  Tennessee  River  and  its  tributaries  as,  in  conjunction  with  the 
Wilson,  Norrls,  Wheeler,  and  Pickwick  Landing  Dams,  would  pro- 
vide a  9-foot  channel  in  the  Tennessee  River  from  KnoxvUle  to 
Its  mouth. 

Permits  T.  V.  A.  regulation  of  power-reaale  rate  schedules. 

Grants  power  to  acquire  existing  electric  facilities  used  In  serving 
farms  and  small  villages. 

Directs  the  Comptroller  General  to  audit  T.  V.  A.  transactions  at 
such  times  as  he  shall  determine,  not  less  frequently  than  once 
In  each  fiscal  year,  but  specifically  restrains  the  Comptroller  Gen- 
eral from  making  his  report  on  his  periodic  audit  of  T.  V.  A. 
accounts  until  the  Corporation  shall  have  reasonable  opportunity 
to  "examine  the  exceptions  and  criticisms  of  the  Comptroller  Gen- 
eral or  the  General  Accounting  Office"  and  to  "point  out  errors 
therein,  explain  or  answer  the  same."  Assesses  the  General  Ac- 
counting Office  for  the  cost  of  such  audits  with  the  exception  of 
such  part  of  such  expenses  as  may  be  allocated  to  the  cost  of 
generating,  transmitting,  and  distributing  electric  energy. 

Affirms  the  right  of  the  corporation  to  exercise  Its  own  Judgount 
In  contract  awarding. 

THE    ELECTRIC-RATE    IN  VESTIUATTOIT    RBSOLUTXOK 

(Approved  Apr.  14.  1934.  Public  Resolution  No.  18,  73d  Cong.) 
Directed  the  Federal  Power  Commission  to  Investigate  and  com- 
pile the  rate  charged  for  electric  energy  and  its  service  to  residen- 
tial, rural,  commercial,  aad  industrial  consumers  throughout  the 
United  States  by  private  and  municipal  corporations  and  to  repoi't 
to  Congress. 

RURAL   KLECTRinCATiaif  ACT 

(Approved  May  20,  1938.    PubUc  Lav  No.  608,  74th  Cong.) 

Establishes  the  Rural  Electrtflcation  Adtnlnlstratlon  and  crf>st<38 
the  office  of  Administrator  with  a  term  of  10  years  and  a  scdary 
of  $10,000  per  year. 

Empowers  the  Administrator  "to  make  loans  for  rural  electrtOca- 
fton  and  the  furnishing  of  electric  energy  to  persons  In  rurul 
areas"  not  receiving  central  station  service;  to  study  "the  condi- 
tion and  progress  of  the  electrification  of  rural  areas";  and  to  pub- 
lish Information  with  respect  thereto. 

Authorizes  the  Administrator,  over  a  period  of  10  years,  to  lend 
$410,000,000  for  the  purposes  of  the  act.  For  the  fiscal  year  1937, 
$50,000,000  of  the  authorization  may  be  borrowed  by  the  Adminis- 
trator from  the  R.  P.  C;  for  the  fiscal  year  1938.  and  for  the  suc- 
ceeding 8  years,  $40,000,000  is  authorized  to  be  appropriated  emch. 
year. 

Allots  50  percent  of  the  annual  sums  among  the  States  (m  a 
proportional  basis  and  50  percent  where  It  may  be  effectively  em- 
ployed, provided  no  State  Is  allotted  more  than  10  percent  of  the 
annual  sum. 

Empowers  the  Administrator  "to  make  loans  to  persons,  corpom- 
tlons.  States,  Terrttortes,  and  subdivisions  and  agencies  thereof, 
municipalities,  peoples  utility  distrlcta  and  cooperative  non- 
profit, or  limited-dividend  associations"  for  financing  "construc- 
tion and  operation  of  generating  plants,  electric  transmission  aiul 
distribution  lines  or  systems  for  the  furnishing  of  electrtc  energy 
to  persons  In  rural  areas  who  are  not  receiving  central  station 
service",  provided  Administrator  gives  preference  to  public  bodies 
and  organizations  operating  on  a  non-profit  basis.  Requires  that 
such  loans  be  self-liquidating  within  25  yean  and  bear  lnUire.^t 
at  a  rate  dependent  upon  that  payable  by  the  United  State}  en 
ita  long-term  obligations.  Such  interest  rate  at  present  is  ]en» 
than  3  percent.  Requires  consent  of  State  authority  to  loaxui  for 
oo&structlou,  operatiJNi.  or  enlargement  ol  any  generating  plant. 
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and   the  acquuitlon   and   InatalUtlon  of  electrical   and  plumbing 
appliances  and   equipment. '     Such   loans  «haU  be  "^  f^5.^"^^_^ 


reasonably  to  ansure  repayrienf  and  at  a  rate  of  Interest  deter 
m  ned  In  the  same  manner  as  previously  Indicated. 

Require*  that  the  act  be  administered  on  a  nonpartisan  baala 
and  forbids  political  l«:*t«  or  qualifications  for  employees.  Pro- 
vides that  the  President  remove  the  Admlnlatrator  and  the  Ad- 
ministrator remove  employees  for  violations  of  the  act. 

Provides  for  the  extension  of  payments  on  Interest  and  principal 
under  certain  conditions. 

Dennea  "riiral  area  '  as  "any  area  of  the  United  States  not  In- 
cluded within  the  boundaries  of  any  city.  vlUage.  or  borough  hav- 
ing a  population  In  excess  of  1,500  inhabitant*,  and  such  term 
shall  be  deemed  to  Include  both  the  farm  and  nonfarm  population 
thereof." 

PuBuc  Vrxuma 

YHW    rVMLlC     DTTUTIES     REVITW     ACT 

(Approved  Uay  14.  1934.     PubUc  Law  No.  222.  73d  Cong.) 
Amended  section  24  of   the   Judicial   Code   with   reapect   to  the 
JurlsdlcUou    of    district    courts    of    the    United    States    over    sulU 
relating   to  orders   of   State   administrative   bo«u-ds. 

Provided  that  no  dlatrlct  court  should  have  Jurisdiction  of  any 
suit  to  enjoin,  suspend,  or  restrain  the  enforcement,  operation,  or 
execution  of  any  order  of  an  administrative  board  or  commission 
of  a  State  or  any  rate-making  body  of  any  State  political  subdi- 
vision, or  to  enjoin,  suspend,  or  restrain  any  action  In  compliance 
with  any  such  order,  where  Jurisdiction  Is  based  solely  upon  the 
ground  of  diversity  of  citizenship,  or  the  repugnance  of  such  order 
to  the  Constitution  of  the  United  States,  where  such  order  (1) 
affects  rate*  chargeable  by  a  public  utUlty.  (2)  does  not  interfere 
with  Interstate  commerce,  and  (3)  haa  been  made  after  reasonable 
notice  and  hearing,  and  where  a  plain,  speedy,  and  efficient  remedy 
may  be  had  at  law  or  in  equity  In  the  courts  of  the  State. 

RKLisr 

TH«  DDTCntUCT   KXIJET  APnontATlOS  ACT 

(Approved  June  22.  1936.     Public  Law  No.  739.  74th  Cong.) 

The  act  appropriates  •2.375.281.000.  of  which  $1,425,000,000  la  to 
be  used  for  relief.  The  relief  appropriation  shall  be  used  in  the 
discretion  and  under  the  direction  of  the  President.  To  the  •1.425.- 
000.000  there  is  to  be  added  for  relief  that  amount  of  unexpended 
balances  left  from  the  relief  act  of  1935. 

Stipulates  that  the  approprUtlon  shall  be  available  for  the  fol- 
lowing classes  of  public  projects,  Federal  and  non-Pederal.  and 
that  the  amounts  to  be  used  for  each  class  shall  not  exceed  these 
amounts. 

Highways,  roads,  and  streets,  •413.250.000;  public  buildings.  •156.- 
750.000;  parks  and  other  recreational  facilities.  Including  buildings 
therein.  •156.750.000;  public  utUltles.  Including  sewer  systems, 
water  supply  and  purification,  airports,  and  other  transportation 
factllties.  »171,000.000;  flood  control  and  other  conservation.  •128.- 
250  000;  assistance  for  educational,  professional,  and  clerical  per- 
sons. •85.500000;  women's  projects.  •85.500,000;  miscellaneous  work 
projects.  •71.250.000;  National  Youth  Administration.  •71.250,000;  | 
and  loans  and  relief  to  farmers  and  livestock  growers.  •85,500,000. 

Provides,  however,  that  the  amount  specified  for  any  of  the  fore-  j 
going  relief  classes  may  be  increased  proportionately  in  accordance  i 
with  the  amount  of  such  luiexpended  balance  of  funds  as  the  i 
Pr«tdent  may  transfer  from  the  funds  appropriated  and  made  | 
available  by  the  Emergency  Relief  Appropriation  Act  of  1935;  and.  i 
further,  that  the  amount  specified  for  any  of  these  classes  may  lie  ^ 
Increased  by  not  exceeding  15  percent  thereof  by  transfer  of  an  ' 
amount  or  amounts  from  any  other  classes  In  order  to  effectuate 
the  purposes  of  the  appropriation. 

There  U  to  be  no  employment  of  aliens  Illegally  within  the 
United  States.  No  Federal  project  shall  be  undertaken  under  this 
relief  appropriation  unless  and  until  an  amount  sufficient  for  its 
completion  haa  been  allocated  and  Irrevocably  set  aside  for  Its 
completion. 

Directs  that  rates  of  pay  for  {xsrsons  engaged  on  projects  under 
this  relief  appropriation  shall  not  be  less  than  the  prevailing  rates 
of  pay  for  work  oX  similar  nature  as  determined  by  the  Works 
Progress  Administration  with  tha  approval  of  the  President. 

Elmpowers  the  President  to  make  such  rules  and  regulations  as  I 
may  be  necessary  to  carry  out  the  purposes  of  the  act.     The  fact  j 
that  a  person  has  received  either  adjusted-certificate  compensation  ; 
In  either  bonds  or  check  from  the  Treasury  shall  not  be  considered 
m  determining  actual  need  of  such  employment. 

By  authority  of  the  Administrator  and  under  direction  of  the 
Prcsudent.  there  is  available  •300.000.000  to  aid  in  financing  proj- 
ects; provided  that  no  part  shall  be  granted  for  a  project  that 
cannot  be  completed  by  July  1.  1938,  and  in  no  case  shall  the 
grant  exceed  45  percent  of  the  cost  of  the  project. 

THS  WOEK  MMUXW  ACT 

(Approved  Apr.  8,  1935.  Public  Resolution  No.  11.  74tb  Oong.) 
Appropriates  •4.000.000.000  In  a  new  stun,  together  with  •880.- 
000.000  in  existing  balances  of  the  Reconstruction  Finance  Cor- 
poration and  Public  Works  Administration,  to  be  used  "In  the 
discretion  and  under  the  direction  of  the  President"  to  "provide 
relief,  work  relief,  and  to  increase  employment  by  providing  fcr 
useful  project*." 


works,  as  follows:  ,,     ,      ., 

(a)  Highways,    roads.    streeU,    and    grade-crossing    elimination. 

•800.000.000. 

(b)  Rural  rehabilitation  and  relief  in  stricken  agricultural  areas 
and  woter  conservation,  transmountaln  water  diversion,  and  Irriga- 
tion and  reclamation,  •500,000.000 

(c)  Rural  electrification.  •100,000,000. 

(d)  Housing,  •450.000,000. 

(e)  Assistance  for  educational,  professional,  and  clerical  persons, 
•300,000.000. 

(f)  Civilian  Conservation  Corps.  •600,000,000. 

(g)  Loans  or  grants,  or  both,  for  projects  of  SUtes.  Territories, 
possessions  Including  their  subdivisions  and  agencies,  municipali- 
ties and  the  District  of  Columbia,  and  self-llquldatlng  projects  of 
public  bodies  thereof.  •900.000.000 

(h)  Sanitation,  prevention  of  soil  erosion,  reforestation,  foresta- 
tlon,  flood  control,  rivers  and  harbors,  and  miscellaneous  projects. 
•360,000.000 

Gives  to  the  President  full  authority  to  fix  wage  scales  on  theso 
works  with  the  llmlUtlon  that  he  shall  pay  prevailing  wages. 
accarrilns  to  the  Davis-Bacon  Act,  on  strictly  Federal  building 
projects,  and  that  other  wages  shall  not  be  lower  than  existing 
private  scales. 

Authorizes  the  President  to  make  loans  to  farmers,  farm  tenants, 
croppers,  or  farm  laborers  for  the  purchase  of  farm  lands  and 
necessary  equipment. 

Continues  In  full  force  and  effect  until  June  30.  1936.  the  Federal 
Emergency  Relief  Act  of  1933. 

Authorizes  continuation  of  the  Federal  Emergency  Admlnlstra- 
Uon  of  Public  Works  untU  June  30.  1937. 

Extends  to  March  31.  1937,  the  authority  of  the  President  under 
the  act  of  March  31.  1933.  for  the  relief  of  employment  through 
the  performance  of  useful  public  works  under  which  the  C.  C.  C.  was 
established. 

THK    WACNXa-LXWIS    $500,000,000    EMERGCNCT    ttXUXF    ACT 

(Approved  May  12.   1933.     Public  Law  No.  15.  73d  Cong.) 
Authorized    the    Reconstruction    Finance    Corporation    to    make 
•500.000.000  available  out  of  its  funds  for  emergency  relief  pur- 
poses to  be  spent  by  the  Federal  Emergency  Relief  Administration 
created  by  the  act. 

Increased  by  •SOO.OOO.OOO  the  amount  of  notes,  debentures, 
bonds,  or  other  obligations  which  the  Reconstruction  Finance 
Corporation  was  authorized  by  section  9  of  the  Reconstruction 
Finance  Corporation  Act  to  have  outstanding  at  any  one  time. 

Provided  that   10  days  after   the  Federal   Emergency  Relief   Ad- 
ministrator had  taken  office  all  unobligated  balances  of  the  funds 
authorized  under  title  I  of  the  Emergency  Relief  and  Construction 
Act  of  1932  should  be  available  for  the  purposes  of  the  Wagner- 
Lewis    Act    and   that   after    that    date    no    application    for    funds 
I  under  that  title  should  be  approved  by  the  Reconstruction  Finance 
t  Corporation,  but  that  the  Federal  Emergency  Relief  Administrator 
I  should  consider  and  certify  to  the  Reconstruction  Finance  Cor- 
poration the  payments  to  be  made  to  States  for  relief  work. 

THX  CIVILIAN    CONSIKVATION    CORPS   RITOEISTATION    RELIEr    ACT 

(Approved  Mar.  31,   1933.     PubUc  Law  No.  5,   73d  Cong.) 

Authorized  the  President  to  provide  work  for  unemployed  Amer- 
ican citizens  In  the  construction  of  works  of  a  public  nature  in 
connection*  with  the  reforestation  of  lands  belonging  to  the 
United  States  or  to  the  States,  the  prevention  of  forest  fires,  soil 
erosion,  plant  pest  and  disease  control,  and  the  construction  and 
repair  of  trails  and  fire  lanes  In  the  national  and  State  forests, 
furnishing  these  citizens  with  subsistence,  clothing,  medical  atten- 
tion, hospitalization,  and  cash  allowances. 

Carried  no  direct  appropriation,  but  authorized  the  President  to 
use  unobligated  moneys  previously  appropriated  for  public  works 
estimated  at   •148,956.000. 

Waived  the  limit  of  relief  loans  by  the  Reconstruction  Finance 
Corporation  to  the  States,  the  limit  having  been  set  originally  at 
15  percent  of  the  •300.000,000  fund  established  by  the  Unemploy- 
ment  Relief   Act   of    1932. 

Provided  that  the  President's  authority  under  the  Civilian  Con- 
servation Corps  Act  should  continue  until  March  31,  1935. 

THI    EMEBGENCT     DETTCIEKCT     ACT 

(Approved  June  19.  1934.  Public  Law  No.  412.  73d  Cong  ) 
Appropriated  a  total  of  about  •1.750,000.000  to  provide  general, 
supplemental  general,  and  emergency  appropriations,  of  which 
•899.000.000  (m)  Is  for  the  emergency  relief  and  public  works. 
•525.000.000  (m)  for  drought  relief,  and  •65.000,000  (m)  for  roads. 
In  addition,  authority  is  granted  to  the  Emergency  Relief  and 
Public  Works  Administrations  to  draw  on  the  Reconstruction 
Finance  Corporation  for  another  •dOO.OOO.OOO    (m). 

PUBUC  WORKS 

(Approved  June  16.  1933  "ntle  n.  Public  Law  No.  67.  73d  Cong  ) 
Appropriates  •3^00.000,000  for  public  works.  Allots  •400.000.000 
for  SUte  highways  and  •50.000.000  for  national-forest.  Indian- 
reservation,  and  public-land  roads;  provides  •25,000.000  revoivmg 
fund  for  subsistence-homestead  loans. 

OIBKCT    LOANS    TO    INDtTSTRT 

(Approved  June  19,  1934.     Public  Law  No.  417,  73d  Cong.) 
Federal  Reserve  Act  amended  to  permit  Federal  Reserve  banks  to 
make  direct  loans  to  Industry  or  to  purchase  obligations  of  indus- 
try,   maturing    within    6    years,    when    industry    cannot    obtain 
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financial  assistance  from  nsual  sources.  The  amount  of  loans 
and  purchases  is  limited  to  the  combined  surplvis  of  the  Federal 
Reserve  banks  as  of  July  1,  1934,  plus  amounts  paid  to  Federal 
Reserve  banks  by  the  Secretary  of  the  Treasury  out  of  receipts 
created  by  reduction  of  the  weight  of  the  gold  dollar.  Bstabllshes 
Kn  Industrial  advisory  committee  In  each  district,  appointed  by 
Federal  Reserve  bank  of  the  district  and  composed  of  i>e'.-sons 
engaged  In  Industry. 

Reconstruction  Finance  Corporation  Act  amended  to  permit  the 
Reconstruction  Finance  Corporation  to  make  direct  loans  to  In- 
dustry and  •300,000,000  is  set  aside  for  this  purpose.  Individual 
loans  are  limited  to  •SOO.OOO. 

Amends  Emergency  Farm  Mortgage  Act  of  1933  to  provide 
•  125.000.000  In  place  of  •50.000.000  for  drainage  and  levee  dUtrlcte. 

Provides  175.000,000  for  payment  of  teachers'  salaries  due  prlc* 
to  June  1.  1984. 

TKS   R.    r.    C.    XXmvSIOM    ACT 

(Approved  Jan.  30.  1934.     Public  law  No.  84,  78d  Cong.) 
Continued  the  functions  of  the  Reconstruction  Finance  Corpo- 
ration as  a  lending  body  for  1  year,  or  until  February  1,  1935.  after 
which  It  would  become  only  a  liquidating  corporation. 

Increased  the  bcarowlng  p>ower  of  the  Reconstruction  Finance 
Corporation  by  •850,000.000. 

(Approved  Jan.  31.  1935.     Public  Law  No.   1.  74th  Cong.) 

£:xtends  the  lending  power  ^4nd  other  active  functions  of  the 
Reconstruction  Finance  Corporation  for  2  years,  or  until  February 
1.   1937. 

Provides  that  the  Corporation  may  make  disbursement  at  any 
time  prior  to  January  31,  1936,  on  account  of  any  commitment 
heretofore  made  to  make  a  loan  or  subscribe  to  preferred  stock  or 
purchase  capital  notes  or  debentures. 

Provides  for  loans  or  advances,  or  renewals  of  extension 
thereof,  to  mature  not  later  than  January  31,  1945,  Instead  ot 
February  1,  1940,  as  under  prevlovisly  existing  law. 

Empowers  the  Corporation  to  require,  as  a  condition  of  making, 
renewing,  or  extending  a  loan  to  a  railroad  for  more  than  5  years, 
that  arrangements  be  made  to  reduce  or  amortise  its  Indebted- 
ness according  to  a  plan  approved  by  the  Interstate  Commerce 
Commission. 

Authorizes  the  R.  F.  C.  "to  assist  in  the  reestabllshment  of  a 
normal  mortgage  noarket"  by  subscribing  for  or  making  loans  upon 
the  nonassessable  stock  of  any  class  of  any  national  mortgage  as- 
sociation organized  under  the  National  Housing  Act  and  of  any 
mortgage-loan  company,  trust  company,  saving  and  loan  associa- 
tion, or  other  similar  financial  Institution.  The  borrowing  powers 
of  the  R.  F.  C.  are  Increased  by  an  anmunt  sufficient  to  carry  out 
the  provisions  of  this  section. 

Continues  the  Commo<lity  Credit  Corporation  until  April  1.  1937, 
and  the  export-Import  banks  to  June  16,  1937. 

Enlarges  aid  to  Industry  by  authorizing  the  R.  P.  C.  to  lend  to 
"any  Institution,  now  or  hereafter  established,  financing  principally 
the  sale  of  electrical,  plumbing,  or  other  household  appliances,  both 
urban  and  rural." 

Grants  power  to  the  R.  F.  C.  to  make  loans  to  recognized  and 
established  concerns  and  Individuals  engaged  in  mining  milling, 
or  smelting  ores. 

THE    CrVIL    WORKS-EMERCiarCT    RELIEF    ACT 

(Approved  Feb.  15.  1934.     Public  Law  No.  93.  73d  Cong.) 
Appropriated  an  additional  •950.000.000,  available  until  June  30, 

1933,  for  continuation  of  the  civil-works  program  and  for  direct 
relief  purposes  under  authority  of  the  Federal  Emergency  Relief 
Act  of  1933. 

Authorized  the  Federal  Emergency  Relief  Administrator  to  make 
grants  for  relief  within  any  State  directly  to  such  public  agency  as 
he  might  designate. 

THX   raSASTER   LOAN   ACT 

(Approved  July  26.  1935.  PubUc  Law  No.  224.  74th  Cong.) 
Authorizes  the  Reconstruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations,  with  or  without  ci^iital  stock,  organized 
for  the  purpose  of  financing  the  acquisition  of  home  or  building 
sites  in  replacement  of  sites  formerly  occupied  by  buildings  where 
such  sites  are  declared  by  public  authority  to  be  unsafe  by  reason 
of  flood,  danger  of  flood,  or  earthquake;  and  for  the  purpose  of 
financing  the  repair  or  construction  of  buildings  or  structures,  or 
water,  irrigation,  gas,  electric,  sewer,  drainage,  flood  control,  com- 
munication, or  transportation  systems,  damaged  or  destroyed  by 
earthquake,  conflagration,  tornado,  cyclone,  or  flood  In  the  years 

1934,  1935.  and  1936. 

Reventte 

trz  rev  km  uk  act  of  it34 

(Approved  May  10,  1934.    PubUc  Uiw  No.  216.  73d  Cong.) 

Estimated  to  yield  •167.000.000  additional  revenue  during  the 
fiscal  year  1935  and  •417,000,000  during  a  fuU  year's  operation  from 
increased  taxes  on  capital — stock,  estates,  gifts.  Income,  capital 
gains  and  losses,  personal  holding  companies,  reorganizations, 
consolidated  returns,  partnerships,  and  miscellaneous. 

Removed  some  of  the  burden  on  smaD-income  taxpayers  In  the 
camed-lncome  class  and  shifted  it  more  to  those  whose  incomes 
come  from  unearned  sources,  particularly  dividends  and  tax-exempt 
securities. 

Substituted  a  flat  normal  rate  of  4  percent  on  all  net  income  on 
the  first  •4.000  of  net  income  and  8  percent  on  the  remainder,  and 


started  the  surtax  ut  4  percent  on  net  income  above  •4,000  instead 
of  1  percent  on  Incomes  in  excess  of  $6.CHX). 

levied  a  maximum  surtax  of  59  percent  on  income  In  excess  of 

•  1.000.000.  as  In  existing  law,  but  rearranged  the  brackets  so  an  to 
give  a  slight  decrease  to  the  average  taxpayer  whose  Income  is  let* 
than  •SO  000  annuiily. 

Supplanted  the  existing  e8t;ite-tax  rates,  running  from  1  tci  4S 
percent,  with  a  ne»   schedule  ranging  from  1  to  60  percent. 

Provided  a  dlffennt  treatment  of  capital  gains  and  losses  k*  as 
to  yield  •30.000  000  additional  in  a  full  year;  a  special  tax  of  30  and 
40  percent  on  the  adjusted  net  income  of  personal  holding  com- 
panies; ellmiiukted  consolidated  returns  for  all  corporatloiM  except 
railroads;  tightene<l  up  provisions  relctlng  to  reorganization  of 
corporations  and  limited  partnership  loses.        ■^"■ 

Repealed  the  bar^-check  tax  as  of  January  1.  1935;  ellmlnj.ted 
entirely  the  tax  on  soft  drink.s.  candy,  and  clocks:  and  exempted 
from  the  fur  tax  all  fur  articles  sold  by  the  npinufacturer  for  less 
than  ^76  and  from  the  Jewelry  excise  all  .articles  sold  for  less 
than  ^25. 

Provided  for  publicity  on  certain  facts  relating  to  each  Income 
return,  including  the  amount  of  gross  income  and  credits  aga;nst 
net  Income  and  the  total  tax  paid. 

Plugged  up  various  loc^holes  In  substantive  law  through  wliich 
taxes  had  been  legally  avoided. 

Imposed  a  procesting  tax  of  8  cents  a  pound  on  a  list  of  vegetjkble 
and  fish  oils  and  fais,  and  an  impost  of  5  cents  a  pound  on  coconut 
oil  and  copra,  except  on  imports  from  the  Philippines,  wliich 
products  would  bear  the  3-cent  tax. 

THE  REVCNXTE  ACT  OF   1»3S 

(Approved  Aug.  30,  1935.    Public  Law  No.  407.  74th  Cong.) 

Amends  the  existing  revenue  laws  so  as  to  yield  an  estimiited 
additional  revenue  ot  •250.000.000  from  the  foUowlng  changes:  In 
tax  rates: 

Estate  taxes:  Incn-eases  the  rates  of  the  present  estate  taxes, 
beginning  the  Impost  at  2  percent  on  net  estates  of  •10.000  and 
ranging  upward  to  67  percent  on  that  part  of  the  estate  between 

•  10.000.000  and  •20.000,000,  69  percent  on  that  part  between  •20.Ci00,. 
000  to  •50,000.000,  ind  to  a  maximum  of  70  percent  on  all  aljove 
•60,000,000.  In  adiiltion,  the  specific  exemption  is  lowered  from 
•50,000  (in  existing  law)  to  •40,000,  thereby  providing  for  a  t;:ior- 
oughly  upward  revision  affecting  every  estate-tax  bracket.  (This 
section  of  the  new  act  is  a  complete  substitute  for  the  inheritance 
tax  as  requested  by  the  President  and  as  adopted  by  the  House, 
but  rejected  in  conference.)  Under  existing  law  estate  taxes  begin 
at  1  percent  on  the  first  •10.000  and  range  up  to  60  percent  on  "hat 
part  of  the  estate  over  •10000,000.  Tlie  new  estate-tax  provision 
is  effective  as  to  decedents  who  die  after  the  enactment  of  the 
Revenue  Act  of  1935. 

Gift  taxes:  Revises  the  existing  gift  taxes  so  as  to  make  them 
three-fourths  of  the  new  estate-tax  schedule.  The  new  gift-tax 
rates  begin  at  I'i  percent  on  the  first  •lO.OOO  and  range  up  to 
6O14  percent  on  $10,000,000  to  •20,000,000,  51%  percent  on  •20,(KX).-/ 
000  to  •50,000,000,  find  52 Vi  on  gifts  of  more  than  •30,000.000  The 
gift-tax  exemption  also  Is  reduced  from  •60,000  to  •40,000.  The 
new  gift  taxes  are  effective  as  to  gifts  In  the  calendar  years  1936 
and  thereafter.  Under  the  existing  law  the  first  bracket  rate  is 
three-fourths  of  1  percent  on  the  first  ^10,000.  ranging  upward  to 
45  percent  upon  net  gifts  In  excess  of  •10,000,000. 

Individual  income  surtaxes:  Increases  the  surtaxes  on  indlvidiutl 
Incomes,  beginning  with  a  surtax  of  31  percent  in  the  bra<;kKt 
of  net  Incomes  between  •50.000  and  •56,000,  graduating  upward 
through    the    brackets    to    73    percent    on    net    Incomes    between 

•  1,000,000  and  •2.000,000,  74  percent  on  •2,000,000  to  •5,000,000 
and  75  percent  on  over  •6,000.000.  The  new  individual  stirtaxcs 
are  to  become  effective  for  the  first  taxable  year  ending  after  De- 
cember 31.  1935.  Under  existing  law  the  Individual  Income  ioii- 
taxes  begin  with  a  tax  of  30  percent  in  the  bracket  for  Income-g 
between  •50,000  and  •56.000  aiul  range  upward  to  59  percent  on 
incomes  in  excess  of  •1.000.000. 

Graduated  Income  tax  on  corporations:  Imposes  a  new  gradti' 
ated  income  tax  on  corporations,  to  be  levied  as  follows:  12' 4 
p)ercent  on  net  corporatlem  incomes  up  to  •2,(X>0,  13  percent  on 
•2.000  to  •15.000,  14  percent  on  •15.000  to  940.000,  and  15  i>ercent 
on  net  corporation  incomes  In  excess  of  •40,(XX).  The  tax  Is  t} 
become  effective  for  the  first  taxable  year  ending  after  December 
31,  1935.  Under  existing  law  the  corporation  Income  tax  is  a  flat 
rate  of  13%  percent,  and  there  is  no  graduation  of  the  rate. 

Capital-stock  tax:  Increases  the  capital-stock  tax.  levied  under 
existing  law  at  the  rate  of  •I  per  •l.OOO  on  the  declared  value  of 
corporation  stock,  to  a  new  rate  of  •1.40  p>er  •1.000.  A  new  dec- 
laration of  values  is  also  allowed  with  re«p>ect  to  the  capital-stock 
tax.  The  new  taxes  take  effect  beginning  with  the  fiscal  year  end- 
ing June  SO,  1936. 

Excess-profits  tax:  Levies  a  graduated  tax  on  excess  profits  of 
corporations  as  follows:  6  percent  on  profits  exceeding  10  percent 
and  not  over  15  percent,  and  12  pwrcent  on  profits  exceeding  15 
percent  of  the  declared  value  of  corporation  stock.  The  nevr 
excess-profits  tax  takes  effect  with  the  first  Income  taxable  year 
that  ends  after  June  SO,  1936.  Under  existing  law  there  is  a  fiat 
rate  of  5  percent  on  profits  exceeding  12 Vj  percent. 

Intercorporate-divldends  tax:  Under  exisUng  law  Intercorporate; 
dividends  of  domestic  corporations  are  deducted  entirely  from 
gross  Income  In  computing  net  Income  subject  to  tax.  Under  tha 
new  revenue  act  90  percent  of  such  dividends  are  deductible, 
leaving  10  perctnt  taxable  at  the  new  graduated  corporation  tax 
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rmte.     This  provision  takes  effect  the  flrst  taxable  year  beginning 
after  December  31.  1935. 

Per»onal  holding  company  tax:  Increaaes  the  rates  of  tax  on 
undivided  proOta  of  personal  holding  companies  to  make  them 
confcrm  to  the  higher  surtaxes.  Existing  law  provided  for  a  surtax 
on  undistributed  adjusted  net  Incomes  of  personal  holding  com- 
panies a:  the  rate  of  30  percent  of  the  amount  of  such  Income 
not  in  excess  of  »100.000.  and  40  percent  on  Incomes  In  excess  of 
IIOOOOO.  Under  the  Revenue  Act  of  1935  the  tax  U  to  be  20  per- 
cent on  such  incomes  not  over  $3,000.  plus  30  percent  of  the 
amount  thereof  over  $2,000  and  not  over  $100,000,  plus  40  percent 
of  the  amount  thereof  over  $10C,000  and  not  over  $600,000.  plus 
50  percent  on  the  amount  thereof  over  $300,000  and  not  over 
$1000  000  p!i:s  60  percent  of  th«!  amount  thereof  over  $1,000,000. 
This  provision  takes  efTect  the  arst  taxable  year  beginning  after 
December  31.  1935. 

THX    MXVTirCT   ACT    OF    1936 

(Approved  June  23.  1938.     Public  Law  No.  740.  74th  Cong.) 

Irapcees  new  Federal  taxes  and  seeks  to  equalize  revenue  In  a 
manner  to  produce  an  estunattKl  $785,000,000  during  the  first  year 
of  operation. 

Continues  the  normal  income-tax  rate  on  Individuals.  Levies 
for  each  taxable  year  upon  the  normal -tax  net  income  of  every 
corporation,  a  normal  tax  as  follows: 

Upon  normal-tax  net  Incomes  not  In  excess  of  $2,000.  8  percent; 
in  excess  of  $2  000  and  not  In  excess  of  $15,000.  11  percent:  In  ex- 
cess of  $15,000  and  in  not  In  excess  of  $40,000,  13  percent;  In  excess 
of  $40  000.  15  percent. 

In  addition  there  will  be  levied  upon  the  net  Income  of  every 
corporation  a  surtax  eqxial  to  the  following  (there  are  certain 
exceptions) : 

Seven  percent  of  the  portion  of  the  undistributed  net  Income 
which  Is  not  In  excess  of  10  percent  of  the  adjusted  net  Income; 
13  percent  in  exceas  of  10  percent  and  not  in  excess  of  20  percent; 
17  percent  of  the  portion  In  excess  of  20  percent  and  not  In  excess  of 
40  percent;  22  percent  of  the  portion  in  excess  of  40  percent  and 
not  m  excess  of  60  percent;  27  percent  of  the  portion  In  excess  of 
60   percent. 

If  the  adjusted  net  Income  Is  less  than  $50,000.  there  shall  be 
allowed  a  specific  credit  equal  to  the  portion  of  the  undistributed 
net  income  which  Is  In  excess  of  10  percent  of  the  adjusted  net 
Income  and  not  in  excess  of  $5,000. 

Corporations  exempted  from  the  surtax  on  undistributed  profits 
are  banks  (as  defined  In  section  104  of  the  act);  domestic  cor- 
porations which  for  any  portion  cf  the  taxable  year  are  In  bank- 
ruptcy under  laws  of  the  United  States,  or  are  Insolvent  or  In  re- 
ceivership; Insurance  companies  subject  to  the  tax  Imposed  under 
8ection.s  201.  204.  and  207  of  the  act;  foreign  corporations;  corpora- 
tions which,  by  reason  of  deriving  a  large  portion  of  their  gross 
Income  from  sources  within  a  possession  of  the  United  States 
are  entl'led  to  the  beneflta  provided  in  section  251;  corporations 
organized  under  the  China  Trade  Act.  and  Joint-stock  land  banks. 

Additional  levies  are  made  upon  the  net  Income  of  every  corpo- 
ration (Other  than  a  personal  holding  cmpany  as  defined  In  section 
S81  of  the  act).  If  such  corporation  Is  formed  for  the  purpose  of 
preventing  the  Imposition  of  the  surtax  upon  Its  shareholders  or 
the  shareholders  of  any  other  corporation,  through  the  medium  of 
permitting  earnings  or  profits  to  accumulate  Instead  of  being  di- 
vided or  distributed. 

Foreign  corporatloixs  not  doing  business  In  this  country  would 
pay  a  fiat  tax  of  15  percent  on  any  Income  derived  from  sources 
within  the  United  States,  except  that  in  the  case  of  dividends  the 
rate  would  be  10  percent,  and  except  that  in  the  case  of  corpora- 
tions crganixed  under  the  laws  of  a  contiguous  country  such  rate 
(not  less  than  5  percent)  as  may  be  provided  by  treaty  with  such 
country 

Special  rates  are  set  up  for  the  taxation  of  personal  holding 
ccmcmnies. 

The  capital  stock  tax  rate  is  lowered  from  $1.40  to  $1  per  $1,000. 

A  tax  cf  80  percent  is  imposed  upon  so-called  "windfall"  of  "un- 
just enrichment"  arising  from  processing  taxes  refunded  by  court 
order 

It  IS  provided  that  Individuals  shall  now  pay  both  normal  taxes 
and  surtaxes  on  dividends  received  from  corporations.  Instead  of 
only  paymg  surtaxes  as  at  present. 

Banks,  trust  companies,  and  Insurance  companies  are  exempted 
from  the  surtax  on  undistributed  profits  and  will  pay  a  flat  normal 
tax  of   15  p«*rcent. 

Special  treatment  Is  given  to  common-trust  funds  operated  by 
bai.ks  and  also  to  certain  classes  of  Investment  trusts. 

The  act  clarifies  and  broadens  the  definition  of  various  fish,  ani- 
mal, and  seed  oils  taxed  under  the  revenue  act  of  1934. 

ANTISMtrCGLIXO  ACT 

(Approved  Aug.  5.   1935.     Public  Law   No.   238.  74th  Cong.) 

Seeks  to  prevent  the  loas  of  millions  of  dollars  of  revenue  an- 
nually, since  the  repeal  of  the  eighteenth  amendment,  from  the 
smuggling  of  Intoxicating  liquors  by  providing  (1)  fcv  the  estab- 
lishment of  customs-enforcement  areas  adjoining  the  12-mlle 
limit;  (2^  for  search,  seizvire.  and  forfeiture  cf  smuggling  vessels; 
(3)  for  the  enforcement  of  revenue  laws  within  treaty  limits  against 
foreign  vessels;  (4)  for  prohibiting  smuggling  offenses  by  American 
nationals  and  vessels  against  the  revenue  laws  of  other  countries; 
(5)  for  the  general  Increase  of  fines  and  peimltles;  (6)  for  efiectlve 
administrative  control  over  boats  of  less  than  500  net  tons;  and 
(7)  for  a  change  of  Unt  rules  of  jtroof  in  lotfeiture  cases. 


THX  EXCISK  TAX   ACT 

(Approved  Jtine  28.  1935.  Public  Resolution  No.  36.  74th  Cong.) 
Continues  for  another  2  years,  or  until  the  summer  of  1937. 
certain  excise  taxes  and  also  the  3-cent  postage  rate  on  nonlocal, 
first-class  mall  matter,  yielding  an  estimated  revenue  of  $501.- 
991.000  In  the  current  fiscal  year  1936.  Under  the  Revenue  Act 
of  i932  certain  of  these  excise  taxes  would  have  become  Inopera- 
tive after  June  30.  1935.  certain  others  would  have  ceased  on  July 
31,  1935,  and  still  others  would  have  continued  to  operate  only 
at  reduced  rates  or  with  increased  exemptions  after  June  30,  1935. 
The  extra  penny,  first-class  postage  rate  would  have  become  Inop- 
erative on  June  30.  1935. 

Defers  for  2  yearS^  scheduled  reductloru  In  taxes  on  future  sales 
ol  produce.  Issue  and  transfer  of  stocks  and  bonds. 

Continues  until  1937  excise  taxes  on  gasoline,  brewers'  wort, 
matches,  lubricating  oil.  electrical  energy,  toilet  preparations,  fxirs. 
Jewelry,  radio  sets,  photographs,  mechanical  refrigerators,  sporting 
goods,  cameras,  lenses,  firearms,  chewing  gum.  admissions,  tele- 
phone and  telegraph  messages.  oU  by  pipe  line,  automobile  trucks, 
passenger  automobiles  and  motorcycles,  parts  and  accessories,  and 
tires,  as  well  as  temporary  import  duties  on  crude  petroleum,  gaso- 
line, lubricating  oil.  paraffin  wax.  coal  and  coke,  lumber,  and 
copper. 

TOT  CASOLIin!  TAX  AND  POSTAGE  RATI  ACT 

(Approved  June  16.  1933.    Public  Law  No.  73.  73d  Cong.) 
Continued  the  Federal  1-cent-a-gallon  gasoline  tax  another  year 
beyond  July  1,  1933. 

Authorized  the  President  until  June  30,  1934.  to  proclaim  such 
modifications  of  postage  rates  on  mall  matter  (except  that  In  the 
case  of  first-class  matter  the  rate  should  not  l>e  reduced  to  less 
than  2  cents  an  ounce  or  fraction)  as.  after  a  survey,  he  might 
deem  advisable  by  reason  of  increase  in  business,  the  interests 
of  the  public,  or  the  needs  of  the  Postal  Service. 

Imposed  upon  electrical  energy,  sold  for  domestic  or  commercial 
consumption  and  not  for  resale,  a  tax  equal  to  3  percent  of  the 
price  for  which  so  sold,  to  be  paid  by  the  vendor. 

iNCo»rE-TAX  RrrtrRN3 

(Approved  Apr.  19,  1935.     Public  Law  No.  40,  74th  Cong.) 

Repeals  the  "pink  slip"  provision  of  the  Revenue  Act  of  1934. 
pertaining  to  the  publicity  of  Income-tax  returns. 


ROAOS 
THK    rXDEKAl-    HICHWAT    ACT 

(Approved  June  16.  1936.     Public  Law  No.  686,  74th  Cong.) 

Extends   the   Haydcn-Cartwrlght   Highway   Act   for   2    years    and 

authorizes  the  appropriation  of  $125,000,000.  for  carrying  out  the 

purposes  of  the  extended  act  during  the   fiscal   year   1938,   and   a 

similar  amount  for  the  fiscal  year  ending  June  30.  1939,  for  Federal- 

I  aid  highways;  these  amounts  to  be  matched  by  the  States 

I      Authorizes   the   Secretary  of   Agriculture   to   apportion   Pederal- 

'  aid    highway   funds   without   matching    In    any    State    where    the 

I  proceeds  of  all   special  taxes  on  motor-vehicle  transportaJon  are 

applied  to  highway  purposes. 

Authorizes  $14,000,000  for  forest  highways,  roads,  and  trails  for 

the  fiscal  year  1938.  and  a  similar  amount  for  the  fiscal  year  1939; 

$10,000,000  for  each  of  the  fiscal  years  1938  and  1939  for  the  con- 

j  struction  and  maintenance  of  parkways  to  give  access  to  national 

I  parks  and  national  monuments;   also  $4,000,000  for  each  of  these 

fiscal  years  for  Indian  reservation  roads 

Authorizes  appropriations  of  $50,000,000  for  each  of  the  fiscal 
years  1938  and  1939  for  the  elimination  of  hazards  to  life  at  rail- 
road grade  crossings,  where  safety  devices  are  installed. 

Provides  that  all  taxes  levied  by  any  State  upon  sales  of  gasoline 
and  other  motor-vehicle  fuels  may  be  levied.  In  the  same  manner 
and  to  the  same  extent,  upon  such  fuels  when  sold  by  or  through 
post  exchanges,  ship  stores,  ship  service  stores,  commissaries,  or 
other  similar  agencies,  when  such  fuels  are  used  for  other  than 
governmental  purposes. 


Secttrittes 

THK  SECinUTLES  ACT  OF  1933 

(Approved  May  27,  1933.     Public  Law  No.  22,  73d  Cong.) 

Required  filing  with  the  Federal  Trade  Commission  and  for  trans- 
mission to  prospective  investors  the  fullest  possible  Information 
concerning  new  security  Issues  sold  in  Interstate  commerce  or 
through  the  malls. 

Provided  for  the  filing  with  the  Commission  of  sworn  statements. 
Including,  among  other  things,  all  commissions  or  discounts  paid 
or  to  be  patld.  directly  or  Indirectly,  by  the  Issuer  to  the  under- 
writer, a  full  description  of  all  factors  surrounding  the  physical 
issuance  of  the  securities,  names  of  directors  and  officers  of  the 
Issuing  company,  names  of  holders  of  10  percent  or  more  of  prior 
securities  Issued  by  the  company,  a  detailed  description  of  the 
business  and  financial  condition  of  the  company,  and  the  salaries 
of  Its  officers. 

Provided  for  the  lapse  of  20  days  after  the  filing  of  the  sworn 
statement  before  the  projected  sectirlty  could  be  sold  or  even 
promoted. 

Carried  penalUes  for  vlolatloa  of  the  act. 
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THs  SBCTrmrrna  sxcHAitoK  act  of  1934 
(Approved  June  6.  1934      Public  Law  No.  291,  73d  Cong.) 

Provided  for  the  regulation  of  securities  exchanf^es  and  over- 
the-counter  markets  operating  In  Interstate  and  foreign  commerce 
and  through  the  malls  and  the  prevention  of  Inequitable  and  im- 
falr  practices  on  such  exchanges  and  markets. 

Granted  far-reaching  control  over  the  exchanges  to  the  Federal 
Government  and  undertook  to  curb  excessive  specxilation  and 
unethical  practices  and  protect  Investors. 

Established  a  bipartisan  Securities  and  Exchange  Commission  of 
five  members  appointed  by  the  President,  with  Senate  consent  to 
administer  the  act  and  also  to  take  over  from  the  Federal  Trade 
Commission  the  administration  of  the  Securities  Act  of  1933. 

Required  the  licensing  of  all  stock  exchanges  and  the  registra- 
tion of  all  listed  securities  with  the  new  Conunlsslon.  the  registra- 
tion statement  to  conUln  10  categories  of  facts,  set  out  In  the  act 
and  any  further  financial  statements  which  the  Commission  might 
deem  necessary.  Corporations  with  registered  securities  to  be 
required  in  addition  to  file  periodical  reports  certified  by  independ- 
ent public  accountants. 

Defined  the  functions  of  dealers,  brokers,  and  specialists;  banned 
manipulative  practices  to  establish  artificial  prices  for  securities- 
and  provided  penalties  of  $10,000  or  2  years"  Imprisonment,  or  both" 
for  those  willfully  and  knowingly  violating  its  provisloiis  or  any 
rule  or  regulation  made  under  the  act. 

The  maximum  penalty  where  an  exchange  Is  the  violator  Is 
$500,000. 

Provided  for  the  regulation  of  margins  and  brokers"  credit  by 
the  Commission  and  the  Federal  Reserve  Board,  and  that  the  Fed- 
eral Reserve  Board  should  prescribe  rules  and  regulations  with 
respect  to  the  amount  of  credit  that  may  be  Initially  extended 
and  subsequently  maintained  on  any  security  (other  than  an  ex- 
empted security)   registered  on  a  national  securities  exchange 

Stipulated  that  for  the  initial  extension  of  credit  such  rules  and 
regulations  should  be  baaed  upon  the  following  standard:  An 
amount  not  greater  than  whichever  Is  the  higher  of  (l)  65  per- 
cent of  the  current  market  price  of  the  security,  or  (2)  100  percent 
of  the  lowest  market  price  of  the  security  during  the  preceding 
36  calendar  months,  but  not  more  than  75  percent  of  the  current 
market  price. 

Empowered  the  Federal  Reserve  Board  to  raise  or  lower  the 
margin  requirements  for  the  Initial  extension  or  maintenance  of 
credit  when  it  deemed  such  action  necessary. 

Granted  to  any  person  aggrieved  by  an  "order  of  the  new  Com- 
mission the  right  of  court  review  In  the  Circuit  <^urt  of  Apoeals 
of  the  United  States.  »-»— - 

Carried  several  modifying  amendmenU  to  the  Securities  Act  of 
1933  to  meet  severe  crlUclsms  of  business  and  Industry. 

FtTKTHXR   REGULATIONS   CONCERNLNC   TRAOIKC    LN    SBCXTRmxS 

(Approved  May  27,  1936.    PubUc  Law  No.  621.  74th  Cong.) 

Amends  the  Secxirltles  Exchange  Act  of  1934  so  as  to  facUltote 
trading  In  unlisted  securities,  with  adequate  provisions  for  the 
protection  of  the  parties  Involved  In  such  transactions.  Applica- 
tions for  permission  to  trade  In  unlisted  secxirltles  may  be  made 
by  any  naUonal  exchange  to  the  Commission,  which.  If  It  beUeves 
such  trading  to  be  necessary  or  appropriate  In  the  public  Interest 
or  for  the  protection  of  Investors,  and  aU  requirements  have  been 
met  by  the  applicant,  may  approve  the  application.  Likewise.  If 
the  Commlaslon  deems  it  necessary  or  appropriate  In  the  public 
Interest  or  for  the  protection  of  Investors  or  to  prevent  evasion 
of  the  purposes  of  the  law,  the  Conunlsslon  may  by  rules  and 
regulations  suspend  unlisted  trading  prlvUeges  In  whole  or  In 
part  for  any  or  all  classes  of  securities  for  a  period  not  exceedlne 
12  months. 

The  Securities  Exchange  Act  of  1934  Is  further  amended  to 
permit  only  registered  brokers  or  dealers  to  use.  with  certain  ex- 
ceptions, an  instrumentality  of  Interstate  commerce  to  induce  th« 
purchase  or  sale  of  any  security.  The  Commission  may  require 
any  necessary  Information  concerning  such  brokers  or  dealers  be- 
fore permitting  them  to  be  registered,  and  applications  may  be 
rejected  and  registrations  revoked  If  It  Is  In  the  public  Interest 
to  do  so. 

All  Issuers  of  securities  pursuant  to  the  Securities  Act  of  1933. 
with  certain  exceptions,  are  required  to  file  with  the  Commission 
such  Information  as  it  deems  necessary  to  protect  the  public,  and 
penalties  are  Imposed  for  fallxire  to  comply  with  the  regulations 
of  the  Commission. 

Further  amendments  were  enacted  so  as  to  coordinate  this  and 
prior  legislation. 

SHIFPrNG 
THE    SHIP    STTBSIDT    ACT 

(Approved  June  29.  1936.  Public  Law  No.  835,  74th  Cong.) 
Declares  It  to  be  the  policy  of  the  United  States  to  foster  the 
development  and  encourage  the  maintenance  of  a  merchant  ma- 
rine sufficient  to  carry  its  domestic  water-borne  commerce  and  a 
substantial  portion  of  Its  foreign  commerce,  capable  of  serving 
as  a  naval  and  military  auxiliary  in  a  national  emergency,  owned 
and  operated  under  the  American  fiag  by  American  cltissens  as  far 
as  practicable. 

Creates  a  new  Federal  agency,  to  be  known  as  the  United  States 
Maritime  Commisfllon.  composed  of  five  members,  appointed  by 
the  President,  at  salaries  of  $12,000  annually  each.  This  Commis- 
oion  will  take  the  place  of  the  United  States  Shipping  Board,  and 
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the  functions  of  Uie  latter  will  be  transferred  to  the  Marlti.no 
Commission^ also  those  functions  of  the  Department  of  Comme:x« 
under  the  Executive  order  of  June  10.  1933. 

Prohibits  any  further  constru.-rtlon  loans  under  the  Merchant 
Marine  Act  of  1920.  Directs  the  Maritime  Commission  to  survey 
the  American  merchant  marine  to  determine  what  additions  and 
replacements  are  required  to  carry  forward  tiie  national  pol  cy 
declared  in  this  act,  and  also  to  perfect  and  i.dopt  a  long-rarge 
program  for  replacements  and  additions  for  the  creation  of  an 
adequate  and  well-balanced  fleet. 

Authority  is  given  the  Maritime  Conunlsslon  to  Investigate  the 
employment  and  wage  condiUons  In  ocean-going  shipping  and  to 
incorporate  in  its  subsidy  and  private  charter  operation  contra :ts 
minimum-manning  scales,  minimum-wage  scales,  and  reasonaole 
working  conditions  for  all  officers  and  crews  employed  on  aU  types 
of  vessels  receiving  an  operating -differential  sutsldy. 

The  Maritime  Commission  wUl  have  authority  to  make  all  mall 
contracts  on  vessels  after  June  30.  1937.  The  Commission  Is  6.u- 
thorlzed  to  consider  applications  from  Amerlca.ri  citizens  for  ccn- 
structlon-dlfferentlal  subsidies,  also  for  operating-differential  sub- 
sidies, and  specifies  the  conditions  upon  which  iruch  subsidies  may 
be  granted. 

Authorizes  the  Commission  to  arrange  for  the  construction  of 
such  new  vessels  as  may  be  required  to  carry  out  the  objects  of 
the  act  and  to  arrange  for  their  private  charter  operation. 

M.^RINE    INSPECTION    AND    NAVIGATION    ACT 

(Approved  May  27.  1936.     Public  Law  Wo.  622.  74th  Cong  ) 

Changes  the  name  of  the  Bureau  of  Navlgat  on  and  Steamboat 
Inspection  to  Bureau  of  Marine  Inspection  and  Navigation. 

Reduces  the  number  erf  supervising  inspectors,  appointed  by  the 
Secretary  of  Commerce,  from  11  to  7.  Provides  for  appointment 
by  the  Secretary,  of  10  principal  traveling  Inspectors. 

Requires   the    Secretary   to   prescribe   rules   and   regulations   for 
Investigation  of  marine  casualties.  Incompeteniry,  and  negligence 
and  to  appoint  appropriate  Investigating  boards. 

Empowera  Director  of  the  Bureau  of  Marine  Laspectlon  to  revak« 
the  license  of  any  licensed  officer  or  certificate  of  any  holder  of  a 
certificate  of  service  who  is  Incompetent  ot  guilty  of  mlsbehavlur 
or  negligence.  Provides  for  an  appeal  within  3C  days  to  the  Sectn- 
tary  ol  Commerce  from  the  OTder  of  the  Director 

Provides  that  if  the  Director  finds  evidence  c.f  criminal  liability 
on  part  ol  licensed  officer  or  holder  of  certificate  of  service,  he  shall 
submit  findings  to  Secretary,  who,  if  satisfiec  criminal  liability 
exisU.  shall  refer  such  findings  to  the  Attorney  General  for 
prosecution 

Penalizes  attempts  to  coerce  witnesses,  to  Induce  them  to  testify 
falsely,  or  to  Induce  them  to  leave  jurisdiction  of  United  Statet^ 
by  a  fine  of  $5,000  or  Imprtsonment  for  1  year,  or  both. 

Provides  for  a  technical  staff,  consisting  of  the  Director  and 
technical  membere.  "who  shall  pass  upon  all  contract  plans  and 
specifications  for  passenger  vessels  of  the  United  States"  of  100 
groes  tons  and  over,  propelled  by  machinery,  ind  upon  material 
alterations  of  existing  vessels.  Director  shai:  Issiie  regulations 
for  builders  of  vessels  showing  necessary  safety  characteristics. 

Provides  that  no  passenger  vessel  of  100  tons  and  over,  propelled 
by  machinery,  the  construction  or  material  alteration  of  which 
Is  begun  after  May  27,  1936,  shall  receive  a  certificate  of  Inspection 
unless  specifications  are  approved  by  the  Director.  Provides  that 
the  American  Bureau  of  Shipping  shall  continue  to  function  In 
connection  with  the  Government. 

Provides  a  penalty  of  $600  fcxr  material  alterations  of  vessels 
without  approval  of  the  Director  and  a  fine  of  not  more  than 
$6,000  or  imprisonment  for  not  more  than  5  yeara  or  both  for 
defacing  or  destroying  approved  plans  with  Intent  to  deceive  or 
delay  an  officer  of  the  Government  discharging  his  duties. 

Fixes  effective  date  of  these  provisions  for  vessels  under  500  gross 
tons  at  3  months  from  May  27,  1936.  and  for  vessels  over  500  gross 
tons  at  1  month  frcxn  May  27.  1936. 

Provides  extra  compensation  for  "overtime  services  of  local  In- 
spectore  of  steam  vessels  and  their  assistants.  United  States 
shipping  commissionera  and  their  deputies  and  assistants." 

■■L ATTN 6  TO   THE   CAKRIACX  OF   GOODS   BT    SKA 

(Approved  Apr.  16.  1936.     Public  Law  No.  621,  74th  Cong.) 

This  legislation  applies  to  any  shipments  of  goods  by  sea  which 
are  represented  by  a  bill  of  lading  or  a  similar  document,  except 
as  regards  live  animals  and  such  cargo  which  by  the  contract  of 
carriage  Is  stated  as  being  carried  on  deck  and  is  so  carried. 

The  act  defines  the  responsibilities  and  liabilities  of  both  carrier 
and  shipper,  making  each  liable  for  his  own  negligence,  Imposes 
upon  each  certain  regulations  which  must  be  maintained,  and 
facUitiatcs  the  liettlement  of  disputes  between  shippera  and  car- 
riers. The  carrier  may  stirrender  any  part  of  his  rights  and  Im- 
munities or  increase  his  responsibilities  under  the  act.  provided 
such  surrender  or  Increase  is  embodied  in  the  bill  of  lading  Issued 
to  the  shipper. 

Where  the  chiiracter  or  conditions  of  the  property  to  be  carried 
ts  such  as  to  warrant  an  exception  to  the  previsions  of  the  act. 
such  exceptions  may  be  made,  hut  In  such  casus  no  bill  of  lading? 
shall  be  issued,  and  the  terms  of  the  agreement  shall  be  embodied 
m  a  receipt  which  shall  be  nonnegotlable  and  shall  be  marked  as 
such. 

If  these  provisions  should  prejudice  the  foreign  commerce  of  the 
United  States,  the  Secretary  of  Commerce  may  so  certify,  where- 
upon the  President  may  by  proclamation  suspend  any  or  all  pro- 
vlalons  of  title  I  for  such  time  as  he  deems  necessary. 
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Tfn  ».  r.  c.  Exports  REsoLtmoM 
(i|m<rtii  i1  Mar  26,  1934.  Public  Resolution  No.  17.  73d  Cong.) 
Pgclf»d  It  to  be  the  sense  of  Congress  that  In  any  loans  made 
by  the  Reconstruction  Finance  Corporation  or  other  Federal  IrisLru- 
mentality  to  Xoater  exports  of  agricultural  or  other  product*  provl- 
■kn  ahould  be  made  that  such  products  should  t>e  carried  exclu- 
■iTely  In  %  easels  of  the  United  States,  unless  the  Shipping  Board 
Bureau  after  investigation,  certified  to  the  Reconstruction  Finance 
Corporation  that  such  vessels  were  not  araUable  In  sufficient  num- 
bers, &r  on  necessary  sailing  schedule,  or  at  reasonable  rates. 

THE  COASTWISE  T»ADK   ACT   OF    1935 

•  (Approved  July  2.  1935.     Public  Law  No.  191) 

Amends  section  27  of  the  Merchant  Marine  Act  of  1920  so  as  to 
prohibit  the  foUowlng  classes  of  vessels  from  engaging  In  the 
coastwise   trade: 

1.  Vessels  buiJt  In  or  documented  under  the  laws  of  the  United 
States  and  later  sold  to  foreign  owners. 

2  Veseels  built  In  tlie  United  States  for  foreign  countries  or 
foreign  purchasers. 

Prevents  the  repatriation  of  old  ships  which  originally  qualified 
for  the  coastwise  trade  of  the  United  States  and  have  been  sold 
and  are  trying  to  return. 

Social  Ssctnurr 

THE  SOCIAL  sEcuarrr  act 

(Approved  Aug.   14.  1935.     Public  Law  No.   271.  74th  Cong.) 

Provides   for  the  establishment  of   a  system   of  Federal   old-age 
benefits  and  undertakes  to  enable  the  States  to  make  more  ade- 
quate   provision    for   aged    persons,   dependent    and    crippled    chll-  | 
dren.  maternal  and  chQd  welfare,  public  health,  and  the  admlnls-  , 
tratlon  of  State  unemployment  compensation   laws  ' 

Creates  a  bipartisan  Social  Security  Board  of  three  members. 
~~to  administer  the  program  independently  of  the  Department  of 
Labor.  They  are  to  be  appointed  by  the  President,  by  consent  of 
the  Senate,  and  serve  8-year  terms,  except  that  of  the  first  three 
members  appointed:  one  would  hold  office  for  2  years,  another  for 
4  years,  and  the  third  for  6  years. 

Authorizes  an  appropriation  of  149.750.000  for  the  current  fiscal 
year,  and  so  much  as  may  be  needed  thereafter,  to  enable  each 
State  to  furnish  financial  assistance  "as  far  as  practicable  uiuler 
the  conditions  In  such  State"  to  aged  needy  persorxs  more  than 
65  years  old.  Federal  granU  are  authorized  on  a  50-50  matching 
basis  uith  the  States,  except  that  the  Federal  Government's  share 
In  no  case  would  exceed  $15  a  month. 

Provides  for  a  long-range  contributory  old-age  pension  system, 
to  be  financed  by  an  income  tax  on  employees  and  a  pay-roll  tax 
on  employers,  starting  In  each  case  at  1  percent  In  1937  and  rising 
e»ch  3  years  until  1949.  when  each  contribution  Is  to  be  3  percent. 
Under  the  operation  of  the  system,  each  qualified  worker  who 
retires  at  the  age  of  65.  but  not  prior  to  January  1.  1942,  would 
receive  a  monthly  pension  until  his  death  ranging  from  $10  to 
$85  depending  upon  the  total  amount  of  wages  earned  by  the 
beneficiary  after  December  31,  1936.  and  before  he  reaches  rettr- 
able  AKf. 

Provides  for  a  Federal-State  system  of  unemployment  compen- 
sation by  Federal  grants  In  aid.  based  on  the  Imposition  of  a 
uniform  pay-roll  excise  tax  on  employers. 

Authorizes  an  appropriation  of  $24,750,000  for  the  current  fiscal 
year  and  nuch  amounts  as  may  be  needed  In  future  years  to  enable 
each  Slate  to  furnish  financial  assistance  "as  far  as  practicable 
under  the  conditions  In  such  State"  to  needy  dependent  children. 

Authorizes  an  appropriation  of  $3,800,000  a  year,  beginning  with 
the  current  fiscal  year,  to  assist  the  States  In  promoting  the 
health  of  mothers  and  children  "especially  In  rural  areas  and  In 
areas  suffering  from  severe  economic  distress." 

Authorizes  an  appropriation  of  $2,850,000  a  year,  beginning  with 
the  fiscal  year  1936.  to  assist  States  In  providing  medlcul.  surgical, 
and  corrective  services  for  crippled  children,  the  Children's  Bureau 
to  operate  wltii  State  public  welfare  agencies. 

Authorizes  an  appropriation  of  $1.500  000  to  aid  State  agencies 
In  caring  for  homeless  and  neglected  children. 

Authorizes  an  appropriation  of  $841,000  for  the  fiscal  years  1936 
and  1937  $1.938  000  a  year  thereafter  to  supplement  and  strengthen 
State  vocational  rehabilitation  of  the  physically  disabled  and  $8,- 
000  000  annually  for  assistance  to  the  States  and  their  political 
subdivisions  in  maintaining  adequate  public  health  services,  as 
well  asi  $.'^000  000  for  the  (Lscal  year  1936.  and  as  much  as  may 
be  needed  annually  thereafter  to  assist  State  plans  for  aiding  the 
needy  blind,  the  Federal  grants  for  the  latter  to  be  made  on  a 
50^-50  matching  basis  to  States  meeting  set  standard*. 
THE  unjwyan  arriBEMEirr  act 
(Approved  Aug.  29.  1935.     Public  Law  No.  399.  74th  Cong.) 

Establishes  a  system  of  retirement  annuities  for  railroad  workers 
who  reach  the  age  of  65  years,  and  for  any  under  that  age  who 
have  had  30  years'  service  with  the  rail  carriers  and  who  either 
make  application  for  retirement  or  are  retired  because  of  physical 
or  mental  disability. 

Attempts  to  meet  the  objections  of  Uve  Supreme  Court  In  setting 
aside  the  original  Rail  Retirement  Act  of  1934.  by  basing  It  on 
the  taxing  power  of  Oongreas  Instead  of  on  Ita  authority  to  regvilate 
interstate  commerce. 

Creates  as  an  Independent  agency  of  the  Ooremment  a  Railroad 
Retirement  Board  of  three  members  to  be  appointed  by  the  Presi- 
dent, one  on  Ti'''^n'"*'"'^»^'"n  of  the  employees,  one  on  recom- 


mendation of  the  carriers,  and  the  third  without  recommendation 
of  either  Interested  party,  to  administer  the  act  and  submit  a 
special  report  within  4  years  recommending  changes  regarded  as 
necessary  in  the  retirement  system. 

Sets  up  an  Investigation  Commission  of  nine  members.  Including 
three  Senators  appointed  by  the  Vice  President,  three  Representa- 
tives named  by  the  Speaker,  and  three  others  to  be  selected  by  the 
President.  Authorizes  the  Commission  to  make  a  thorough  investi- 
gation of  all  pertinent  facts  relative  to  a  retirement  annuity 
system  applicable  to  railroad  carriers  and  report  lU  findings  to 
Congress  not  later  than  January  1.  1936. 

Provides  for  the  payment  of  annuities  from  the  Treasury  to  rail 
employees,   after  retirement,  who  are  65  years  of  age  or  more,  or 
who  have  given  30  years  of  service,  provided  they  are  over  50  years 
of  age. 
!      Stipulates  that  In  the  event  of  death  of  a  person  entitled  to  an 
I  annuity  the  Board  shall  for   1  year  pay  to  his  estate  an  annuity 
equal    to   one-half   of   the   annuity   to   which    he    may   have    been 
entitled, 
i      The  act  imposes  no  excise  or  Income  taxes  on  employers  or  work- 
[  ers.  leaving  this  to  be  provided  for  In  supplementary  companioa 
act  for  financing  the  retirement  plan. 
Becomes  effective  March  1.  1936. 


1936 


CONGRESSIONAL  RECORD— SENATE 


10449 


•1,£0  a  mJOe  to 


Taeiet 

the  recipkocal  tarut  act 

(Approved  June  12,  1934.    Public  Law  No.  316,  73d  Cong.) 

Authorized  the  President,  for  a  period  of  3  years,  to  negotiate 
trade  agreements  with  foreign  governments  without  the  traditional 
advice  and  consent  of  the  Senate. 

Empowered  the  President,  by  proclamation,  to  raise  or  lower 
tariff  rates  by  not  more  than  50  percent. 

Provided  that  the  President,  before  enterliig  Into  reciprocal  tariff- 
trade  agreements,  must  not  only  determine  that  trade  expansion 
would  be  encouraged  but  that  foreign  duties  or  other  Important 
restrictions  were  unduly  burdening  and  restricting  American 
foreign  trade. 

Stipulated  that  every  foreign-trade  agreement  conclvided  under 
the  new  act  should  be  subject  to  termination  on  notice  to  the  for- 
eign government  concerned,  at  the  end  of  not  more  than  3  years 
from  the  date  on  which  the  agreement  comes  Into  force,  and 
thereafter  upon  not  more  than  6  months'  notice. 

Any  Interested  person  likely  to  be  affected  by  any  proposed  for- 
eign-trade agreement  must  be  given  an  opportunity  to  be  heard 
before  the  trade  agreement  Is  concluded. 

THE  FREE  TSAOE  ZONE   ACT 

(Approved  June  18,  1934.    Public  Law  No.  397.  73d  Cong.) 

Provided  for  the  establishment,  operation,  and  maintenance  of 
foreign-trade  zones  In  ports  of  entry  of  the  United  States  and 
undertook  to  expedite  and  encourage  foreign  conunerce. 

Vested  the  administration  of  the  act  In  a  board  consisting  of  the 
Secretaries  of  Commerce,  Treasviry,  and  War.  Authorized  this  board 
to  grant  to  corporations  the  privilege  of  establishing,  operating,  and 
maintaining  foreign-trade  zones  in  or  adjacent  to  ports  of  entry, 
each  fHjrt  of  entry  to  be  entitled  to  at  least  one  zone. 

Provided  that.  In  the  case  of  any  State  In  which  harbor  facilities 
of  any  port  of  entry  Sire  owned  and  controlled  by  the  State  and  in 
which  State  harbor  facilities  of  any  other  port  of  entry  are  owned 
and  controlled  by  a  municipality,  the  board  should  not  grant  an 
application  by  any  public  corporation  for  the  establishment  of  any 
zone  In  such  State  unless  such  application  has  been  authorized  by 
an  act  of  the  legislature  of  the  State. 

Defined  the  term  "public  corporation"  to  mean  a  State,  political 
subdivision  thereof,  a  municipality,  a  public  agency  of  a  State, 
political  subdivision  thereof,  or  municipality,  or  "a  corporate 
municipal  instrumentality  of  one  or  more  States." 

Transport  ATTOM 

MOTOR    CARRIER    ACT 

(Approved    Aug.    9,    1935.      Public    Law    No.    255,    74th    Cong.) 

The  Motor  Carrier  Act  of  1935  provides  that  the  power  to 
regulate  transportation  of  pa."wengers  or  property  by  motor  car- 
riers engaged  In  Interstate  commerce  Is  vested  In  the  Interstate 
Commerce  Commission,  provides  regulations  for  the  supervision 
of  busses  and  trucks,  and  provides  penalties  for  failure  to 
comply. 

THE  EMET.CENCT   RAHJIOAD  TRANSPORTATION    ACT   OT    1933 

(Approved  June  16,  1933.    Public  Law  No.  68,  73d  Cong.) 
Established   a   system   of   railroad   control,   headed   by   a   Federal 
Coordinator   of   Transportation   to    work    In    cooperation   with    the 
roads  and  with  labor  to  effect  economies,  but  not  at  the  expense  of 
wage  earners. 

Provided  that  appeals  from  the  decisions  of  this  Coordinator, 
appointed  by  the  President  with  Senate  consent,  might  be  taken 
to  the  Interstate  Commerce  Commission,  his  orders,  iiniP««  revoked 
by  the  Commission,  to  have  the  force  and  effect  of  orders  of  the 
Commission. 

Authorized  the  creation  of  three  coordinating  committees  to  op- 
erate with  the  Coordinator,  one  each  for  the  eastern,  southern,  and 
western  groups  of  roads,  each  committee  containing  seven  members, 
five  representing  the  major  roads,  one  representing  steam  roads 
with  operating  revenues  under  $1,000,000  In  1932  and  another  repre- 
•enting  electrical  systems  not  connected  with  steam  railways.    The 


act  provided  that  the  railroads  were  to  be 
cover  the  expenses  of  this  set-up. 

Required  the  CocH-dinator  and  the  oonmilttees  to  enooura^. 
promote,  and  require  action  by  the  carriers  to  avoid  waste  and 
preventable  expense;  to  promote  financial  reorganization  of  the 
carriers,  with  due  regard  to  legal  rights,  to  reduce  fixed  charges  to 
the  extent  required  by  public  interest  and  improve  carrier  credit, 
and  also  to  provide  for  the  immediate  study  of  other  means  of 
Improving  conditions  surrounding  transportation  in  all  its  forms. 

Set  aside  the  antitrust  laws  whenever  necessary  to  carry  out  the 
Coordinator's  orders. 

THE    ESCESGEKCT    RAILSOAD    TRANSPOETATION    KXTENSION    ACT 

(Approved  June  14,  1935.     Public  Resolution  No.  27,  74th  Cong.) 
Extends  for  1  year,  or  until  June  17,  19? d,  the  Emergency  Rail- 
road Transportation  Act  of  1933  and  the  office  of  Coordinator  of 
Transportation. 

Provides  that  orders  of  the  CocnxUnator  or  of  the  Interstate 
Commerce  Commission  made  under  that  act  shall  continue  in 
effect  until  vacated  by  the  Commission  or  set  aside  by  other 
lawful  authority. 

Continues  the  asf^essment  of  $2  a  mile  on  railroads  for  financing 
the  Coordinator's  office  and  makes  It  the  duty  of  the  Secretary  of 
the  Treasury  to  collect  such  assessments. 

THE    RAILROAD     RSOBGANIZATTON     ACT 

(Approved  Aug  29,  1935.    Public  Law  No.  381,  74th  Cong.) 
Designed   to  simplify   and   Improve   the   procedure   for    financial 
reorganization  of  railroads  (engaged  in  Interstate  commerce)  under 
the  Bankruptcy  Act  and  to  assist  the  administration's  rail  coordi- 
nation plan. 

Provides  that  any  railroad  corporation  which  Is  Insolvent  or  un- 
able to  meet  its  debts  as  they  mature  (or  creditors  of  such  a  com- 
pany having  claims  aggregating  not  less  than  5  percent  of  Its 
indebtedness)  can  file  a  petition  In  a  Federal  court  for  relief  under 
section  77  of  the  Bankruptcy  Act,  as  amended  by  thte  new  act, 
upon  approving  which  the  court  would  have  exclusive  Jurisdiction 
of  the  property,  wherever  located,  its  process  extending  to  any 
Judicial  district. 

THE   RAILROAD    ASSESSMENT   ACT 

(Approved  June  13,  1934.    Public  Iaw  No.  340,  73d  Cong.) 
Amended  the  Emergency  Transportation  Act  of  1933  to  increa.se 
from  $1.60  to  $2  a  mile,  for  the  year  beginning  June  16,  1934,  the 
assesi^ment  on  the  railroad  companies  to  meet  the  e«p^nwii  of  the 
Federal  Coordinator  of  Transportation. 

Treatieb  Ratitied 

rio  grande  treatt 

(Ratified  Apr.  25,  1933) 

Signed  by  plenipotentiaries  of  the  United  States  and  Mexico  on 
February  1,  1933,  the  convention  provides  for  the  rectification  of 
the  Rio  Grande  in  the  El  Paso-Juarez  Valley  by  undertaking  works 
to  relieve  the  towns  and  agricultural  lands  of  the  valley  from  flood 
dangers  and  to  secure  at  the  same  time  the  stabilization  of  the 
International  boundary  line. 

EQUAL  RIGHTS  NATIONALTTT  TREATT 

(Ratified  May  24,  1934) 
Adopted  at  the  Pan  American  Conference  at  Montevideo  on 
December  26,  1933,  and  signed  by  plenipotentiaries  of  the  United 
States  and  19  other  countries  of  the  Western  Hemisphere.  It  agreed 
that  there  shall  be  no  distinction  based  on  sex  as  regards  nationality 
In  their  legislation  or  in  their  practice. 

CTTBAN  TREATT 

(Ratified  May  31.  1934) 

AbrofTSted  the  Treaty  of  Relations  of  May  22,  1903,  between  the 
United  States  and  Cuba,  which  embodied  the  Piatt  amendment, 
which  had  for  years  reserved  to  the  United  States  the  right  to 
Intervene  for  the  protection  of  Cuba's  independence  and  financial 
integrity. 

Continued  In  effect  the  agreements  of  1903  with  respect  to  coal- 
ing stations  and  the  Guantanamo  naval  base,  pending  further 
negotiations. 

Ratified  and  held  as  valid  all  acts  effected  in  CTuba  by  the  United 
States  during  its  military  occupation  of  the  Island  up  to  May  20, 
1902,  the  date  on  which  the  Republic  of  Cuha  was  established. 

TRADE  IH   ARMS  TREATT 

(Ratified  June  15,  1934) 

Signed  at  Geneva  on  June  17,  1925.  by  the  United  States  and 
other  powers  and  provided  for  the  supervision  of  the  International 
trade  In  arms  and  ammunition  with  a  view  to  keeping  such  trade 
within  proper  channels,  this  control  to  be  exercised  by  each  sov- 
ereign State  within  Its  own  territory  according  to  Its  own  laws 
enacted  or  to  be  enacted  to  make  the  convention  effective.  Rati- 
fied by  the  Senate  subject  to  the  reservation  that  the  convention 
shall  not  come  into  force  so  far  as  the  United  States  Is  concerned 
until  it  shall  have  come  into  force  In  respect  to  Belgium,  the  Brit- 
ish Empire,  Czechoslovakia.  France.  Germany,  Italy,  Japan,  Sweden, 
and  the  Union  of  Soviet  Republics. 

aimWAR  TREATT    OT  NONACOREBSION 

(Ratified  June  16.  1934) 

Signed  at  Bio  de  Janeiro.  October  10,  1934,  by  Arf^enUna.  Brazil, 
Chile.  Mexico,  Paraguay,  and  Uruguay. 

Condemned  war  and  advocated  the  settlement  at  dlspates  and 
controversies  through  the  pacific  means  established  by  Interna- 
tional law;  declared  that  territorial  questions  must  not  be  aettled 


by  resort  to  violence  and  that  parties  to  the  treaty  would  recog- 
nize no  territorial  arrangement  not  obtained  through  pacific  means : 
Provided,  That  If  any  party  to  a  dilute  should  fall  to  comply 
with  these  obligations  the  contracting  States  would  make  every 
effcH-t  for  the  maintenance  of  peace  and  to  that  end.  as  neutrals, 
should  adopt  a  ccmunon  and  solitary  attitude  In  adhering  to  this 
treaty  the  Senate  declared  that  the  United  States  did  not  thereby 
waive  any  rights  It  has  under  other  treaties  or  Uitematlonal  law. 

CONVEJmON    ON    RIGHTS    AND    DtTTIES    OF    STATES 

(Ratified  June  15,  1934) 
Signed  at  Montevideo  on  December  26.  1933,  by  plenipotentiaries 
of  the  United  States  and  other  countries  represented  at  the  Seventh 
Pan  American  Conference  and  defined  the  rights  and  duties  of 
State?,  providing,  among  other  things,  that  no  State  has  the  right 
to  intervene  in  the  intei-nal  or  external  affairs  of  another:  that 
the  primary  Interest  of  States  Is  the  preservation  of  peace  and 
their  differences  should  be  settled  by  recognized  pacific  methods; 
that  the  territory  of  a  State  is  Inviolable  and  may  not  be  the 
object  of  military  occupation  nor  of  other  measures  of  force  Im- 
posed by  any  State  directly  or  indirectly  or  for  any  motive  whatever, 
even  temporarily:  that  the  fundamental  rights  of  States  are  not 
susceptible  of  being  affected  In  any  manner  whatsoever:  and  that 
the  political  existence  of  a  State  is  Independent  of  recognition  by 
the  other  States.  Ratified  by  the  Senate  with  the  express  reser- 
vation presented  to  the  plenary  session  of  the  conference  at  Monte- 
video to  the  effect  that  the  United  States  Oovemment  In  all  of 
its  International  aasoclatlons.  relationships,  and  conduct  will  follow 
scrupulously  the  doctrines  and  policies  which  it  has  pursued  since 
March  4,  which  are  embodied  In  the  different  addresses  of  President 
Roosevelt  since  that  time,  and  in  Secretary  Hull's  peace  address  of 
December  15.  1933,  before  the  Seventh  Pan  American  Conference, 
and  in  the  law  of  nations  as  generally  recognized  and  accepted. 


Veterans 

immediate  patment  of  adjusted-service  certwtcates 

(Public  Law  No.  425.  74th  Cong.) 

"To  provide  for  the  immediate  payment  of  World  War  adjustment- 
service  certificates,  for  the  cancelation  of  ui4>ald  interest  accrued 
on  loans  secured  by  such  certificates,  and  for  otter  purposes." 

Tlie  World  War  adjusted-compensation  certificates  are  hereby 
made  Immediately  payable;  the  value  of  each  certificate  shall  be 
an  amount  equal  to  the  face  value;  If  the  veteran  has  borrowed 
against  his  certificate,  that  amount,  plus  any  unpaid  interest  prior 
to  October  1,  1931,  shall  be  deducted  from  the  face  value  of  the 
oertificale  before  payment  Is  made.  If  the  oei-tlficate  is  held  by 
a  bank  or  trust  company,  the  payment  shall  be  made  to  the 
bank  or  trust  company  upon  proper  presentation.  If  the  veteran 
dies  without  making  valid  application  under  this  act,  no  {layment 
under  this  act  will  be  made. 

The  amount  certified  pursuant  to  section  1  of  this  act  shall  be 
xn&de  to  the  veteran  or  his  estate  on  or  after  June  15,  1936,  by 
the  Issuance  of  bonds  of  the  United  States,  registered  in  the  name 
of  the  veteran  only,  in  denominations  of  $50,  having  a  total  face 
value  up  to  the  highest  multiple  of  $60  in  the  amount  due  the 
veteran,  and  the  difference  between  the  amount  due  the  veteran 
and  the  face  value  of  the  bonds  shall  be  paid  in  cash.  The  bonds 
shall  be  dated  June  15.  1936,  and  shall  mature  June  15.  1945.  but 
shall  be  redeemable  at  the  post  offices  and  such  places  as  the 
Secretary  of  the  Treasury  may  designate.  Interest  shall  accrue  at 
the  rate  of  3-percent  per  annum  to  date  of   maturity. 

The  Secretary  of  Treasury  Is  authorized  and  directed  to  redeem 
from  the  United  States  Government  life -insurance  fund  all 
adjusted-service  certificates  held  by  that  fund. 

HOSPITALIZATION 

(Approved  Aug.  33,  1935.  Public  Law  No.  312.  74th  Cong.) 
Amends  the  Economy  Act  of  March  20,  1933,  by  providing  that 
needy  war  veterans  and  former  members  of  the  peacetime  forces 
suffering  from  service-connected  disabilities  may  receive  free  hos- 
pitalization, and  extends  until  January  2,  1940,  the  time  within 
which  World  War  veterans  may  make  application  for  adjusted 
compensation. 

8PANIBH-AMERTCAN  WAR  PRWSIONS 

(Approved  Aug.  13,  1935.    Public  Law  No.  269.  74th  Cong.) 
Provides  that  all  laws  in  effect  on  March  19,  1933.  granting  pen- 
sions to  Spanish-American  War  veterans  which  were  repealed  or 
amended   by    the   Economy   Act   of    1033    are   reenacted.   effective 
August  13,  1935. 


War  Debts 

the  johnson  debt  depault  act 

(Approved  Apr.  18,  1934.     Public  Law  Ho.  151,  TSd  Cong.) 

Prohibited  flnanrlal   transactions  with  any  foreign  government 

in  default  in  the  payment  of  its  obligations,  or  any  part  thereof, 

to  the  Government  of  the  United  States.     Imposed  a  fine  of  not 

more  than  $10,000  or  imprisonment  for  not  more  than  6  years,  or 

both,  for  violation  of  this  act. 


MiSCELLANBOlTB 
TKE    rCDERAL    REGI8TRH    ACT 

(Approved  July  26,  1935.  PubUc  Law  No.  220,  74th  Oimg.) 
Provides  for  the  ctistody  in  the  National  Archives  Establishment 
of  Federal  proclamations,  orders,  regulations,  notices,  and  other 
documents  and  their  prompt  printing  and  distribution  by  the 
Public  Printer  in  a  new  FMeral  serial  publication  to  be  known  as 
the  f>ederal  Register. 
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TlTl  CENTEAL   STATISTICAI.   ATT 

(Approved  July  25.  1935.  Public  Law  No.  219,  74th  Cong.) 
ProTldes  for  the  cremtlon  of  a  Central  SUtUtlcal  Board  to  plan 
and  promot*  th«  ImproTement.  development,  and  coordination  of. 
and  the  elimination  of  duplication  in.  statlatical  services  carried 
on  by  or  subject  to  the  supervision  of  the  Federal  Government, 
and,  'so  far  as  may  be  practicable,  of  other  statistical  services  In 
the  United  SUtea." 

THX  "HOT  OIL"  ACT 

(Approved  Feb.  23,  1935.     Public  Law  No.  14,  74th  Cong.) 
R^juiate«  Interstate  and  foreign  commerce  in  petroleum  and  its 
products  by  prohibiting  the  shipment  or  iran-sportatlon  of  contra- 
band or  "hot  oU"  from  any  State  in  which  produced. 

Calls  for  Federal  confiscation  of  Illegal  petroleum  taken  across  a 

State  line.  ^  ^  ^ 

Authorises  the  President  to  lift  the  prohibition  of  Interstate 
movement  of  contraband  petroleum  whenever  he  finds  that  the 
amount  of  petroleum  and  petroleum  product*  moving  In  Interstate 
commerce  la  so  limited  as  to  be  the  cause.  In  whole  or  In  part,  of 
a  "lack  of  parity  between  supply  and  consumptive  demand  result- 
ing In  an  undue  burden  on  or  restriction  of  Interstate  commerce 
In  petroleum  and  its  products." 

Sttpulatefl  that  if  the  section  of  the  measxire  giving  the  President 
authority  to  so  act  Is  held  Invalid  the  prohibition  against  shipment 
m  Interstate  commerce  shall  still  be  In  force. 

Makes  the  leglslaUon  effecUve  until  June  16.  1937. 
TK*  on.  Ajro  OAS  p»osp«CTn»a   act 
(Approved  Aug.  21.  1935.     Public  Law  No.  297»4,  74th  Cong.) 

Amends  the  Oil  Leasing  Act  of  1920  by  authorizing  and  directing 
.♦he  Secretary  of  the  Interior  to  grant  prospecting  permits  giving 
the  exclusive  right,  for  not  exceeding  2  years,  to  prospect  for  oU 
or  gas  upon  not  to  exceed  2.560  acres  of  land  wherein  such  de- 
poetu  belong  to  the  United  States  and  are  not  within  any  known 
geological  structure  or  producing  field,  subject  to  sjjeclfled  condi- 
tions and  requirements  that  must  be  met  by  the  applicant. 

Stipulates  that  upon  discovery  of  valuable  deposits  of  oil  or  gas. 
the  permittee  shall  be  entitled  to  a  lease  of  one-fourth  of  the  land 
embraced  In  the  permit. 

THX     INSTTXAMCX    COMTAirT     LOAN     ACT 

(Approved  June  10.  1933.     Public  Law  No.  35.  73d  Cong.) 

Authonxed  the  Reconstruction  Finance  Corporation  to  subscribe 
to  Insurance  company  preferred  stock  of  any  class,  exempt  from 
assemment  or  additional  liability,  and  providing  a  revolving  fund 
of  •50.000.000  for  that  purpose,  the  object  t)elng  to  relieve  the 
financial  strain  on  Insurance  companies  due  in  part  to  the  bank- 
ing situation:  alao  permitted  the  Reconstruction  Finance  Corpo- 
ration to  make  loans  upon  such  stock. 

Stipulated  the  condition,  with  respect  to  such  loan  or  stock  pur- 
chases, that  the  Insxirance  company  should  have  unimpaired  capi- 
tal stock  or  should  fximish  new  capital  equal  In  amount  and 
subordinate  to  that  bought  by  the  Reconstruction  Finance  Cor- 
poration; that  no  officer  or  employee  of  the  Insurance  company 
should  receive  afgregate  compensation  In  excess  of  117.500  an- 
nually or  In  exccaa  of  what  appeared  reasonable  to  the  Recon- 
struction Flnanc*  Corporation:  and  that  the  Insurance  company 
must  not  iDcreaae  aaiarles  nor  retire  stock  or  other  obligations 
while  tu  obligation  to  the  Recotutruction  Finance  Corporation 
continued. 

empowered  the  Reconstruction  Finance  Corporation  to  make 
loans  to  State  workmen's  compensation  funds  or  State  funds  for 
insurance  of  deposits  of  State  or  political  sutxllvlslons  until  Jan- 
uary 23.  1934.  provided  dividends  or  other  payments  from  deposi- 
tories should  be  aaaigned  to  the  Reconstruction  Finance  Corporation. 

Amended  the  Emergency  Relief  and  Construction  Act  of  1932  so 
aa  to  authortM  loana  for  repair  or  reconstruction  of  private  prop- 
erty: also  similar  loans  to  municipalities  or  public  agencies  author- 
ized, regardlees  of  constitutional  or  other  legal  inhibitions  affecting 
the  collateral. 

Defined  self-llquldatlng  construction  %m  any  such  project  the 
cost  of  which  should  be  returned  through  taxation  or  other  means 
within  20  years. 

Amended  the  Emergency  Financing  Act  of  January  22.  1032.  so 
ae  to  permit  the  Reconstruction  Finance  Corporation  to  make 
loans  to  trustees  of  railroads  reorganised  under  section  77  of  the 
Bankruptcy  Act  of  March  3.   1933. 

TMX   OAMX    AND   WOJjLIfV   ACT   OF    1*38 

(Approred  June  IS,  1935.    Public  Law  No.  148,  74th  Cong  ) 

Amends  the  Migratory  Bird  Hunting  Stamp  Act  of  1934  by  liber- 
alizing and  simplifying  the  issuance  of  stamps  by  the  Post  Office 
Department. 

Amends  the  Laoey  Act  of  1900,  which  In  large  part  was  designed 
to  aid  the  States  by  probibitlnii  khiproent  In  Interstate  commerce 
of  game  and  other  wildlife  killed  or  shipped  In  vIolaUon  of  their 
laws.  Mo  that  It  will  apply  to  present-day  vehicles  and  methods  of 
traiuiportatiun.  such  a*  the  automobile  and  airplane. 

Kxtrnds  the  operation  of  the  Lacey  Act  to  foreign  commerce  in 
game  and  wildlife  and  puU  "teeth"  Into  that  act,  which  made 
no  provision  for  lu  enforcement,  try  imposing  penalties  for  lU 
violation 

Authorise*  payment  to  the  State*  of  25  percent  of  any  revenue 
that  may  be  derived  from  wildlife  refuges  and  rMcrvaUons  admin- 
uured  by  the  Depajtmest  oX  Agricultural 


Empowers  the  President  to  allocate  out  of  the  $4,880,000,000 
appropriation  made  In  the  Work  Relief  Act  of  April  8.  1935.  such 
sum  as  he  may  deem  necessary  or  advisable  for  the  acquisition  of 
areas  In  carrying  on  the  Government's  program  of  wildlife  restora- 
tion, rehabilitation,  and  protection. 

THX    WILDLITX    CONSEKV.\TION    ACT 

(Approved  Mar.  10,  1934.     Public  Law  No.  121.  73d  Cong.) 
Provided  for  the  coordination  of  Federal  effort  to  preserve  and 
increase  our  natural  wildlife  resources. 

Authorized  the  Secretaries  of  ARrrlcullure  and  Commerce  to  pro- 
vide expert  assistance  to.  and  to  cooperate  with.  Federal.  State,  and 
ot.»Jier  agencies  In  the  rearing,  stocking,  and  Increasing  of  game  and 
fur-bearing  animals  and  flth:  In  combating  diseases  and  in  devel- 
oping a  Nation-wide  program  of  wildlife  conservation  and  rehabil- 
itation. 

Provided  for  such  Investigations  as  deemed  necessary  to  deter- 
mine the  effects  of  domestic  sewage,  trade  wastes,  and  other 
polluting  substances  on  wildlife,  with  special  reference  to  birds, 
animals,  fish,  and  shellfish,  and  to  recommend  remedial  measxircs 
to  Congress. 

THX   rrSH    AND   CAME  SANCTTTAXT   ACT 

(Approved  Mar.  10.  1934.  Public  Law  No.  120.  73d  Cong  ) 
Authorized  the  President,  upon  reconunendatlon  of  the  Secre- 
taries of  Commerce  and  Agriculture  and  with  the  approval  of 
State  legislatures  In  which  national  forests  are  situated,  to  estab- 
lish by  proclamation  within  such  forests  limited  areas  as  sanc- 
tuaries to  be  devoted  to  the  Increase  of  game  birds,  game  animals, 
and  fish. 

Prohibited  hunting  and  killing  of  any  wild  animals  or  fish  in 
such  sanctuaries. 

THX    VOCATIONAL    BDTTCATION     ACT    0»     tM4 

(Approved  May  21.  1934.  Public  Law  No.  245.  73d  Cong.) 
Provided  for  the  further  development  of  vocational  education  as 
an  emergency  measure  during  the  depression  by  appropriating 
$3,000,000  annually  for  3  years,  commencing  July  1.  1934.  one-third 
to  be  allotted  to  agricultural  education,  one-third  to  home  eccn- 
nomlcs.  and  the  remainder  to  trade  and  Industrial  education. 

THX    TTDtNGS-M'DCrmX    PHILIPPINX    INDEnCNDENCX    ACT 

(Approved  Mar.  24.  1934.     Public  Law  No.  127.  73d  Cong.) 

Provided  for  recognition  of  complete  Philippine  Independence 
and  withdrawal  of  American  sovereignty  on  the  4th  of  July  Imme- 
diately following  the  expiration  of  10  years  from  the  Inauguration 
of  the  New  Philippine  government  provided  for  In  the  act. 

Requested  the  President  to  negotiate  with  foreign  powers  tar 
the  perpetual  neutralization  of  the  Philippines  if  and  when  inde- 
pendence shall  have  been  achieved. 

Authorized  a  constitutional  convention  to  meet  not  later  than 
October  1.  1934.  to  frame  a  constitution  for  the  Islands,  republican 
In  form,  and  containing  a  bill  of  rights. 

Stipulated  that  prior  to  withdrawal  of  American  sovereignty 
and  setting  up  complete  independence  there  must  be  adopted  a 
constitution  of  the  government  of  the  Commonwealth  of  the 
Philippines,  this  temporary  government  to  be  autonomous  and 
subject  to  reservations  designed  to  safeguard  the  sovereignty  and 
responsibilities  of  the  United  SUtes. 

Contemplated  the  abcmdonment  of  United  States  military  reser- 
vations when  complete  independence  Is  recognized  and  for  nego- 
tiations concerning  our  naval  bases  and  fueling  stations  In  ths 
Philippines. 

Permitted  some  Philippine  products  to  be  sent  Into  the  United 
States  duty  free  In  limited  quantities  until  American  sovereignty 
Is  withdrawn. 

Limited  to  a  maximum  annual  quota  of  60  Immigrants  from 
the  Philippines  to  th*  United  States  pending  complete  inde- 
pendence. 

rut  rBTLxmrrm  cuaaiNCT  xxsxxvx  act 

(Approved  June  19,  1934.  Public  Law  No.  419.  73d  Cong.) 
Authorized  and  directed  the  Secretary  of  the  Treasury  to  estat>- 
lish  on  the  books  of  the  Treasury  a  credit  in  favor  of  the  treas- 
urer of  the  Philippine  Islands  for  •23.862,760.78.  being  an  amount 
equal  to  the  increase  In  value  (resulting  from  the  reduction  of  the 
weight  of  the  gold  dollar)  of  the  gold  equivalent,  at  the  opening 
of  business  on  January  31,  1934,  of  the  balances  maintained  at 
that  time  In  banks  In  the  continental  United  States  by  the  gov- 
ernment of  the  Philippine  Islands  for  Its  gold-standard  fund  and 
Its  treasury-certificate  fund. 

Appropriated  out  of  the  receipts  covered  Into  the  Treasury  under 
■ectlon  7  of  the  Gold  Reserve  Act  of  1934.  by  virtue  of  the  reduc- 
tion of  the  weight  of  the  gold  dollar  by  proclamation  of  ths 
Prenldent  on  January  31.  1934.  the  amount  necessary  to  establish 
th*  credit  of  123.802.750.78. 

T1IX    K4UAL    NATIONALrTT    ACT 

(Approved  May  24.  1934.     Public  Law  No.  250.  73d  Conf.) 

Amended  the  CabU.  Immigration  Act  of  1922  relative  to  citizen- 
ship and  naturaltrstion  no  us  to  remove  all  discrimination  against 
women  In  the  nationality  laws. 

Granted  to  mothers  the  power  to  transmit  American  citizenship 
to  chlldrrn  bom  abroad. 

Equalised  the  law  for  men  and  women  In  the  matter  of  renounc- 
ing citizenship  upon  marrying  an  alien;  transmission  of  citizen- 
ship by  naturalized  citizens,  and  ths  time  required  for  an  aUm 
BusTjlng  an  American  clUzcn  to  acqulr*  citizenship. 
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THX    NATIONAL    FOSBBTS    CONTBACT    ACT 

(Approved  Apr.  17.  1935.  Public  Law  No.  38.  74th  Cong.) 
Authorizes  the  Secretary  of  Agriculture  to  terminate  contracts 
for  the  purchase  of  national -forest  timber,  made  prior  to  June  30. 
1934.  without  the  collection  of  damages  for  failure  on  the  part  of 
the  purchaser  to  cut  all  of  the  tlml)er.  except  as  the  value  of  the 
remaining  timber  may  have  been  reduced  by  the  cutting  and 
•removal  done  by  the  purchaser. 

Provides  that  all  applications  for  action  by  the  Secretary  under 
authority  of  the  act  must  be  submitted  before  April  17.  1986. 

THE    TWENTirTH     AMENDMENT    ADJUSTMENT    ACT 

(Approved  June  5.  1934.  Pubhc  Law  No.  286,  73d  Cong.) 
Provided  for  changing  the  time  of  the  meeting  of  Congress, 
the  beginning  of  the  terms  of  Members  of  Congress,  and  the  time 
when  the  electoral  votes  shall  be  counted,  and  lor  other  changes 
necessitated  by  the  adoption  of  the  twentieth  or  "lame  duck" 
amendment  to  the  Constitution. 

PRISON -MADE   PXODUCTS 

(Approved  July  24.  1985.     Public  Law  No.  215.  74th  Cong.) 
Makes  unlawful  the  transportation  of   prison-made  goods  from 
one  State  Into  another  where  such  goods  are  Intended  to  be  sold 
In  violation  of  State  law,  and  provides  that  packages  containing 
such  goods  shall  be  plainly  marked. 

EXTHNOINC   PACILmXS   Of   PUBLIC    HXALTH    SXRVICE 

(Approved  Mar.  21,  1936.  Public  Law  No.  483.  74th  Cong.) 
E:xtcncU  facilities  of  Public  Health  Service  to  seamen  not  enlisted 
or  commissioned  In  the  Military  or  Naval  Establishments  while 
employed  on  vessels  of  the  Federal  Government  and  State  schocl 
ships  to  the  same  extent  as  to  those  employed  on  registered,  en- 
rolled, and  licensed  vessels.  Grants  to  cadets  on  State  school  ships 
same  medical  relief  as  to  seamen. 

SUBPKNSION  or  ASSKS&MENT  WOSK  ON   MINING  CLAIMS 

(Approved  Apr  24,  1936.  Public  Law  No.  532.  74th  Cong.) 
Suspends  from  July  1.  1935,  to  July  1.  1936,  the  requirement  of 
at  least  $100  worth  of  labor  to  be  performed  or  Improvements  of 
such  amount  to  t>e  made  on  mining  claims  each  year  provided  the 
claimant  was  exempt  from  payment  of  Federal  income  tax  for  the 
taxable  year  1935.  Restricts  the  number  of  claims  to  which  suspen- 
sion may  apply 

rUXTHia  RZLXXT  TO  WATEE  USXXS   IN   UWITXU  STATES 

(Approved  Apr   14,  1936.    Public  Law  No.  519.    74th  Cong  ) 

Creates  a  commission  to  be  composed  of  three  members  to  be 

appointed  by  the  Secretary  of  the  Interior,  two  from  the  Department 
of  the  Interior  and  one  to  be  a  landowner  and  water  user  under  a 
United  States  reclamation  project.  The  commission  is  directed  to 
Investigate  the  financial  and  economic  conditions  of  such  projects 
with  reference  to  the  water  user's  ability  to  make  payments  without 
undue  difflcuity.  A  report  shall  be  made  at  the  begirmlng  of  the 
next  Congress  and  recommendations  made  for  a  permanent  plan 
for  carrying  on  such  projects  having  particularly  in  mind  the 
ability  of  water  users  to  meet  the  water-right  charges. 

The  act  extends  the  provUions  of  the  Reclamation  Projects  Act 
of  June  13,  1935,  for  1  year,  so  far  as  concerns  50  percent  of  the 
construction  charges  for  the  calendar  year  1936:  provided,  thnt 
where  the  construction  charge  for  the  calendar  year  1036  is  payable 
in  two  installments,  the  sum  so  extended  shall  be  the  amount  due 
as  the  first  of  such  Installments.  If  payable  in  one  Installment,  th* 
due  date  for  the  60  percent  to  be  paid  shall  not  be  changed. 

DEMOCRATIC  PLATTORM  PLEOCIS  AND  THEIR   rUiriLLlCEIfT 

Mr,  ROBINSON.  Mr.  President,  under  authority  granted 
by  the  Senate.  I  Insert  In  the  Concreuional  Record  the  fol- 
lowing comprehensive  review  of  legislation  of  the  present 
adminlstrallon : 

Until  the  Democratic  Party  adopted  Its  1932  platform  the 
voters  of  the  country  had  never  been  presented  with  a  defi- 
nite, clear-cut  declaration  of  political  principles.  Party  plat- 
forms had  traditionally  been  wordy  documents,  more  honored 
in  the  breach  than  in  the  observance.  It  had  indeed  been 
difficult  In  the  past  to  tell  whether  the  platform  framers 
intended  to  clarify  or  obscure  their  meaning. 

The  Democratic  platform  of  1933  was  concise  and  definite. 
It.  told  more  in  fewer  words  than  any  similar  declaration 
had  ever  done.    It  could  be  read  and  understood  by  anyone. 

The  great  majority  of  the  pledges  made  by  the  Democratic 
convention  of  1932  have  been  comi>letely  fulfilled.  National 
emergencies  have  forced  temporary  deviations,  but  the  prin- 
ciples enunciated  at  the  Chicago  convention  hold  good  In 
their  entirety. 

The  Democratic  Party  can  look  with  pride  upon  the  plat- 
form and  what  the  Rooaerelt  administration  baa  done  to 
make  it  an  actuality.  As  a  record  ot  what  waa  promised  and 
what  has  been  done.  It  is  Interesting  to  read  the  Democratic 
platform  of  1932  and  the  action  the  Rooaevelt  administration 
has  taken  with  respect  to  every  undertaking  therein.  This 
record  should  be  read  In  conjunction  with  more  detailed 


statements  made  by  Cabinet  ofBclals,  such  as  the  speech  of 
Secretary  Morgenthau  on  Government  finance. 
The  1932  platform  with  its  record  of  fulfillment  follows: 

n.XDOK 

We  advocate  an  immediate  and  drastic  reduction  of  goremmental 
expenditures  by  abolishing  useless  commissions  and  offices,  con- 
solidating departmente  and  bureaus,  and  eliminating  extravagance 
to  accomplish  a  saving  of  not  less  than  25  percent  In  the  cost  of 
Federal  Government,  and  we  call  upon  the  Democratic  Party  in  the 
States  to  make  a  xealous  effort  to  achieve  a  proportionate  result. 

rUUTIXMKNT 

TTie  President  proposed  legislation  to  Ixlng  about  gov- 
ernmental economy  immediately  after  taking  office.  His 
proposals  were  enacted  into  law.  General  expenditures  were 
reduced  from  $4,385,909,686  in  the  fiscal  year  1932  to 
$3,100,914,534  in  the  fiscal  year  1934.  However,  the  economic 
collapse  of  the  Nation — tmchecked  in  the  previous  administra- 
tion— had  brought  about  such  a  paralysis  of  business,  indus- 
try, and  finance  that  it  became  necessary  almost  at  once  to 
place  the  Nation  on  a  war  basis.  This  struggle  against 
economic  chaos  required  men  and  money,  the  creation  of 
emergency  agencies,  and  the  utilization  of  all  our  national 
resources.  No  effort  could  or  has  been  spared,  but  it  has  been 
repeatedly  stated  that  demobilization  would  be  employed 
wherever  and  whenever  possible. 

LAWS     KNACTES 

The  Economy  Act  of  1933  (Public,  2,  73d  Cong.) . 
The  Central  Statistical  Act  CPublic.  219,  74th  Cong.) . 
AppropH-iation  Reform  Act  (Public,  473.  73d  Cong.). 
To  investigate  and  coordinate  executive  departments  iS. 
Res.  217.  74th  Cong..  2d  sess.). 
President's  Committee  to  Coordinate  Departments. 

PLEDGX 

We  favor  maintenance  of  the  national  credit  by  a  Federal  Budget 
annually  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues  raised  by  a  system  of  taxation  levied  on  the 
principle  of  ability  to  pay. 

We  advocate  a  sound  currency  to  be  preserved  at  all  hazards  and 
an  international  monetary  conference  called  on  the  Invitation  of 
our  Government  to  consider  the  rehabilitation  of  silver  and  related 
questions. 

rmnLLMENT 

Although  the  emergency  which  It  Inherited  has  not  en- 
abled the  administration  to  balance  the  Budget,  national 
credit  has  been  maintained.  A  $2,050,000,000  Treasury  of- 
fering in  June  1936  was  seven  times  oversubscribed,  and  the 
2.54-percent  interest  rate  which  is  now  the  average  on  all 
Government  borrowings  Is  the  lowest  in  history.  Short-term 
money  costs  the  Government  one-clghth  of  1  percent  at  the 
present  time.  Ooveriunent  bonds  are  at  a  premium.  The 
currency  is  sound  and  adequately  secured.  The  American 
dollar  is  still  the  best  money  in  the  world.  Foreign  investors 
have  fied  toward,  not  from,  the  American  dollar  as  is  indi- 
cated in  their  holdings  of  more  than  $6,000,000,000  worth 
of  American  securities  and  bank  balances.  EflortA  to  bring 
about  monetary  agreements  have  failed  but  not  through 
lack  of  effort  on  the  part  of  this  Gtovemment. 

The  principle  of  ability  to  pay  has  been  the  basis  of  all 
tax  legislation  of  the  Roosevelt  admlnlstratkm. 

LAWS    ENACTSD 

The  Revenue  Act  of  1934  (^Publlc,  216,  73d  Cong.). 

The  Revenue  Act  of  1935  (Public,  407,  74th  Conf.) . 

The  Revenue  Act  of  1936  ^Public.  740,  74th  Cong;^, 

The  Gasoline  Tax  and  Postage  Rate  Act  (Public,  73.  73d 
Cong.), 

The  Excise  Tax  Act  (Public  Res.  36,  74th  Cong). 

Expansion  of  Federal  Reserve  credits  (Public,  10,  73d 
Cong), 

The  gold  repeal  Joint  resolution  (Public  Res.  10,  73d  Cong.). 

The  surer  Purchase  Act,  1934  (Public,  438,  73d  Cong.) . 

The  Gold  Clause  Act  (Public  Res.  63,  74th  Cong.). 

The  Gold  Reserve  Act,  1934  ^Public,  87,  73d  Cong.) . 


We  advocate  a  oompstltlve  tariff  for  revenue,  with  a  fact-finding 
tariff  commlasloa  frse  from  esseuttve  intcrferenee,  reciprocal 
tariff  agresmsnts  wltb  otbcr  nations,  and  an  international  eco- 
nomic conference  designed  to  restore  International  trade  and 
facilitate  sxcbangs. 


It 
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FTTiniximfT 
Congress,  to  1934,  enacted  the  Reciprocal  Tariff  Act  under 
which  the  SUte  E)epartmcnt  has  already  concluded  agree- 
ments with  14  nations.  The  benefits  of  these  agreements 
have  been  directly  reflected  in  a  betterment  of  our  foreign 
trade.  Exports  of  American  products,  previously  blocked 
by  discriminatory  tariffs,  have  been  increased  appreciably. 
In  the  preparation  of  the  tariff  agreements,  public  hearings 
are  held.  Experts,  versed  in  trade  and  economic  conditions, 
draft  the  schedules  in  the  interest  of  the  United  States ^as 
a  whole  without  the  Interference  of  lobbyists  of  special  Ji- 
terests,  who  in  the  past  have  gained  concessions  for  favored 
mdustries.  The  Umied  States  took  part  m  the  London 
Economic  Conference  of  1933.  but  agreement  among  the 
participating  nations  could  not  be  achieved.  The  work  of 
the  Tariff  Commission  has  been  carried  on  as  a  fact-finding 
body. 

LAWS   ENACTED 

The  PYce  Trade  Zone  Act  ^Public.  397.  73d  Cong.). 
The  Reciprocal  Tariff  Act  ^Public.  316,  73d  Cong.). 

PLEDGE 

We  advocate  the  extension  of  Federal  credit  to  the  States  to  pro- 
vide unemployment  relief  wherever  the  diminishing  resources  of 
the  States  make  It  Impossible  for  them  to  provide  for  the  needy; 
•xpanslon  of  the  Federal  program  of  necessary  and  useful  construc- 
tion affected  with  a  public  Interest,  such  as  adequate  flood  control 
and  waterways. 

fTTLFn-LMTNT 

When  the  Rooaevelt  administration  took  office,  the  relief  of 
destitution,  because  of  previotis  neglect,  had  developed  into 
a  national  problem.  After  2  years,  during  which  relief  was 
administered  through  State  agencies,  it  became  appeirent  that 
the  necessity  for  unification  and  speed  was  paramount, 
Throxigh  a  national  organization  relief  and  work  have  been 
provided  in  every  community  to  all  classes  of  citizens  with- 
out delay  or  favor.  The  Federal  program  of  construction 
has  been  enlarged:  flood  control  and  waterways  projects 
have  been  undertaken. 

LAWS    BNACTXD 

The  Deficiency  Relief  Appropriation  Act  (Public,  739.  74th 
Cong.) . 

R.  P.  C.  loan  to  construct  levee  and  drainage  districts  <  Pub- 
Uc.  10.  73d  Cong.). 

The  Work  Relief  Act  (Public  Res.  11,  74th  Cong). 

Public  Works  Act  (tlUe  n  of  Public,  67,  73d  Cong). 

The  Civil  Works  Emergency  Relief  Act  (Public.  93.  73d 
Cong.). 

Extension  of  the  R.  P.  C.  (Public.  84.  73d  Cong.;  Public.  1. 
74th  Cong.). 

Wagner-Lewis  $500,000,000  Emergency  Relief  Act  (Public, 
15.  73d  Cong.). 

The  Civilian  Conservation  Corps  Act  (Public,  5.  73d  Cong.>. 

Flood  Control  Act  (Public,  738.  74th  Cong.). 

Mississippi  Flood  Control  Act  < Public.  678.  74th  Cong.). 

Federal  Aid  Highways  Act  (Public.  686.  74th  Cong.). 

PLEDGE 

We  advocate  the  spread  of  employment  by  a  substantial  reduc- 
tion In  the  hours  of  labor,  the  encouragement  of  the  shorter  week 
by  applying  that  principle  In  Government  service.  We  advocate 
advance  planning  of  public  works. 

rrjLTnxM  KNT 

The  Roosevelt  administration  has,  through  such  legisla- 
tion as  the  National  Recovery  Act.  the  Guffey  Coal  Act.  and 
the  National  Labor  Relations  Board,  made  determined  ef- 
forts to  bring  about  a  regulation  of  the  hours  of  employ- 
ment in  the  industrial  life  of  the  Nation.  These  objectives 
are  still  desired.  Hours  of  123.000  Postal  Service  employees 
and  the  hours  of  employees  of  several  other  Government 
departments  have  been  reduced  to  a  40-hour  week.  The 
National  Resources  Board  was  created  for  the  purpose  of 
evolving  a  program  of  planned  public  works  for  the  future. 

LAWS    DCACTKD 

The  Wagner  National  Employment  System  Act  (Public, 
30.  73d  Cong.) . 
The  Roads  Emplo3nnent  Act  (Public,  393,  73d  Cong.) . 
The  kick-back  racket  labor  law  (Public,  324,  73d  Cong  J. 


The  labor  disputes  Joint  resolution   (Public  Res.  44,  73d 

Cong.). 

The  Wagner  Labor  Relations  Act  (PubLc.  198.  74th  Cong.). 

The  Employment  Service  Act  (Public.  54.  74th  Cong.) . 

Prison-Made  Products  Act  (Public.  215,  74th  Cong). 

The  McKellar-Mead  40-Hour  Mail  Act  (PubUc,  275,  74th 
Cong.). 

Vacation  and  sick  leave  in  civil  service  (Public,  471  and  472, 
74th  Cong.). 

The  Dill-Crosser  Railway  Labjr  Act  (Public,  442,  73d 
Cong.). 

Air  Transport  Labor  Act  (Public,  487,  74th  Cong.). 

Walsh-Healey  Government  Contracts  Act  (Public,  846,  74th 
Cong.). 

PLEDGE 

We  advocate  unemployment  and  old-age  Instirance  under  Stat« 
laws. 

rtn-nti-MENT 

A  study  of  unemployment  and  old-age  insurance  was 
initiated  soon  after  President  Roosevelt  took  office.  Legis- 
lation to  bring  about  social  security  was  enacted  in  1935, 
and  the  Social  Security  Board  is  now  an  established  fact, 
cooperating  with  the  States  to  put  both  unemployment 
insurance  and  old-age  pensions  into  effect. 

LAWS    ENACTED 

Social  Security  Act  (Public.  271.  74th  Cong.). 

The  Railroad  Retirement  Act  (Public,  399.  74th  Cong.). 

PUCDCE 

We  favor  the  restoration  of  agriculture,  the  Nation's  basic  In- 
dustry; better  financing  of  farm  mortgages  through  recognized 
farm -bank  agencies  at  low  rates  of  Interest  on  an  amortization 
plan,  giving  preference  to  credits  for  the  redemption  of  farms 
and  homes  sold  under  foreclosures. 

Extension  and  development  of  farm-cooperative  movement  and 
effective  control  of  crop  surpluses  so  that  our  farmers  may  have 
the  full  benefit  of  the  domestic  market. 

The  enactment  of  every  constitutional  measure  that  will  aid 
the  farmers  to  receive  for  their  basic  farm  commodities  prices  In 
excess  of  cost. 

rtrLnLLMENT 

Under  the  national  agricultural  policy  of  the  Roosevelt 
administration  farm  income,  farm  values,  and  the  purchas- 
ing power  of  the  farmer  have  all  been  greatly  Increased. 
Government  credit  has  been  supplied  to  the  farmer  wherever 
private  sources  have  dried  up,  and  farm-mortgage  refinanc- 
ing has  been  carried  out  through  the  F^m  Credit  Adminis- 
tration, reversing  the  old  order  of  farm  tenancy  to  that  of 
farm  ownership.  Greater  cooperation  now  exists  among 
farmers  than  ever  before.  More  than  3.000,000  farmers 
have  voluntarily  joined  In  the  administration's  crop-adjust- 
ment program. 

The  administration  has  continued  its  efforts  so  that  farm- 
ers are  today  receiving  for  their  basic  farm  commodities 
prices  in  excess  of  cost  of  production. 

LAWS    ENACTED 

Soil  Erosion  and  Domestic  Allotment  Act  (Public,  461,  74th 
Cong.) . 

The  Grazing  Act  f Public.  482.  73d  Cong.). 

Farm  Mortgage  Refinancing  Act  (Public,  88.  73d  Cong.). 

Crop  Loan  Act  (Public.  97,  73d  Cong.). 

Jones-Connally  Farm  Relief  Act  (Public.  142.  73d  Cong.). 

Jones-Costigan  Sugar  Act  (Public.  213.  73d  Cong.). 

Cotton,  cattle,  dairy  relief  resolution  (Public  Res.  27,  73d 
Cong.). 

Farm  Mortgage  Foreclosure  Act  (Public.  305.  73d  Cong.). 

The  Livestock  Bankruptcy  Act  (I*ublic.  60.  74th  Cong.). 

The  Farm  Mortgage  Act  (Public.  384.  74th  Cong.). 

Homestead  Settlers  Act  (Public,  64.  74th  Cong.). 

Farm  Credit  Act,  1933  (Public,  75,  73d  Cong.). 

Farm  Credit  Act,  1935  (Public,  87,  74th  Cong.). 

The  Tobacco  Inspection  Act  (Public,  314,  74th  Cong.). 

The  Farm  Research  Act  (Public.  182,  74th  Cong.). 

The  Soil  Erosion  Act,  1935  (Public.  46,  74th  Cong.) . 

Export  debenture  (section  of  A.  A.  A.  Amendment  Act) 
(PubUc,  320,  74th  Cong.) . 

Homesteaders  Relief  Act  (Public,  241,  73d  Cong  J. 
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PLZDCB  • 

We  advocate  a  Navy  and  an  Army  adequate  for  national  defense, 
based  on  a  survey  of  aU  facts  affecting  the  existing  establishments, 
that  the  people  in  time  of  peace  may  not  be  burdened  by  an 
expenditure  fast  approaching  a  billion  dollars  annually. 

rULTlLLMENT 

The  national  defense  has  been  adequately  maintained. 
Army  and  Navy  expenditures  have  been  increased,  in  part. 
In  providing  emergency  emplosmient  on  construction  work 
necessary  to  both  services.  The  failure  of  world-wide  agree- 
ments on  disarmament  has  made  necessary  the  policy  of 
preparedness  which  has  been  followed. 

LAWS   ENACTED 

The  National  Guard  Act.  1933  (Public.  64.  73d  Cong.). 

Vinson  Naval  Parity  Act  (Public,  135.  73d  Cong.) . 

The  Marine  Corps  Personnel  Act  (Public.  263.  73d  Cong.). 

The  Navy  Promotion  Act  (Public,  264,  73d  Cong.). 

The  Foreign  Station  Act  (Public,  266.  73d  Cong.). 

The  War  E>epartment  Supply  Act  (Public,  29,  74th  Cong.). 

The  Wilcox  Air  Base  Act  (Public.  263.  74th  Cong.). 

The  National  Guard  Officers  Act  (Public.  154,  74th  Cong.). 

The  Naval  Supply  Act  (Public.  163,  74th  Cong.). 

The  Naval  Aviation  Cadet  Act  (Public.  37.  74th  Cong.). 

Honor  student  appointments  for  the  Naval  Academy  (Pub- 
lic, 456.  74th  Cong.). 

Preservation  of  domestic  source  of  tin  (Public,  448,  74th 
Cong.). 

PLEDGE 

We  advocate  strengthening  and  impartial  enforcement  of  the 
antitrust  laws,  to  prevent  monopoly  and  unfair  trade  practices, 
and  revision  thereof  for  the  better  protection  of  labor  and  the 
small  producer  and  distributor. 

rULnLLMENT 

The  Department  of  Justice  has.  since  March  4,  1933, 
handled  1,322  cases  under  the  antitrust  laws,  an  increase 
of  more  than  1,100  over  the  pre^'ious  administration.  The 
Federal  Trade  Commission  has  issued  391  orders  to  cease 
and  desist  from  unfair  trade .  practices,  while  the  Depart- 
ment of  Agriculture  has  proceeded  similarly  against  40 
packing  houses.  The  evil  of  price  discrimination  has  been 
met  by  the  Roblnson-Patman  Act. 

LAWS    ENACTED 

The  Petroleum  "Hot  OU"  Act  (PubUc.  14.  74th  Cong.) . 
Roblnson-Patman  Price  Discrimination  Act   (Public,  692, 
74th  Cong.). 

PLEDGE 

The  conservation,  development,  and  xise  of  the  Nation's  water 
power  m  the  public  Interest. 

ruLTOJatEKT 

The  projects  being  carried  to  completion  in  the  Tennessee 
Valley,  at  Grand  Coulee,  and  Casper-Alcove  testify  to  the 
fulfillment  of  this  pledge.  The  power  generated  is  being 
made  generally  available  in  the  public  interest. 

LAWS    ENACTED 

The  Tennessee  Valley  Authority  Act  (Public,  17,  73d 
Cong.). 

The  Tennessee  Valley  Act  (Public,  412,  74th  Cong.). 
The  Work  Relief  Act  (Public  Res.  11,  74th  Cong.). 
Columbia  River  project  (P.  W.  A.  Act.  Public.  67.  73d  Cong.) . 
Rural  Electrification  Act  (Public,  605,  74th  Cong.). 

PLEDGE 

The  removal  of  Government  from  all  fields  of  private  enterprise 
except  where  necessary  to  develop  public  works  and  natural 
resources  In  the  common  Interest. 

PULrnXMENT 

The  demoralization  and  break-down  of  private  enterprise 
during  the  period  between  1929  and  1933  forced  the  admin- 
istration to  provide  credit  relief  in  many  forms.  Govern- 
ment loans  to  private  enterprise  exceed  in  amount  funds 
made  available  to  any  class,  and  were  urgently  solicited  by 
the  borrowers.  The  Government  stands  ready  and  willing 
in  every  instance  to  withdraw  from  any  field  in  which 
private  enterprise  is  prepared  to  take  over  its  XKumal 
functions. 


PLEDGS 

We  advocate  protection  of  the  investing  public  by  requiring  to 
be  filed  with  the  Government  and  carried  In  advertisements  of  all 
offerings  of  foreign  and  domestic  stocks  and  bonds  true  Informa- 
tion as  to  bonuses,  commissions,  principal  Invested,  and  Interests 
of  the  sellers. 

Regulation  to  the  full  extent  of  Federal  power  of — 

(a)  Holding  companies  which  seU  securities  in  interstate  com- 
merce; 

(b)  Rates  of  utility  companies  operating  across  State  lines; 

(c)  Exchanges  in  securities  and  commodities. 

PULPILLMENT 

The  administration  through  enactment  of  the  Securities 
Act  of  1933  and  the  Securities  Exchange  Act  of  1934  has 
brought  about  the  regulation  of  stock-market  transactions 
set  forth  in  this  pledge.  The  Public  Utility  Act  of  1935  pro- 
vides for  the  regulation  of  utilities.  Commodity-exchange 
legislation  has  been  enacted. 

LAWS    ENACTED 

The  Securities  Act,  1933  (Public,  22,  73d  Cong.) . 
The  Securities  Exchange  Act,  1934  (Public,  291,  73d  Cong.). 
Unlisted  Securities  Trading  Act  (Public.  621.  74th  Cong.). 
The  electric  rate  investigation  (Public  Res.  18,  73d  Cong.). 
The  Telephone  Inquiry  Act  (Public  Res.  8,  74th  Cong.), 
Holding  Company  Act  (Public,  333,  74th  Cong.). 
The  Communications  Act,  1934  (Public,  416.  73d  Cong.). 
The  Emergency  Railroad  Transportation  Act  (Public,  68, 
73d  Cong.) . 
The  Motor  Carrier  Act  (Public.  255,  74th  Cong.) . 
The  Railroad  Reorganization  Act  (Public.  381.  74th  Cong.). 
The  Commodity  Exchange  Act  (Public,  675.  74th  Cong.) . 

PLEDCS 

We  advocate  quicker  methods  of  realizing  on  assets  for  the  relief 
of  depositors  of  suspended  banks,  and  a  more  rigid  supervision  of 
national  banks  for  the  protection  of  depositors  and  the  preven- 
tion of  the  use  of  their  moneys  In  speculation  to  the  detriment 
of  local  credits;  the  severance  of  affiliated  security  companies 
from,  and  the  divorce  of  the  investment  banking  business  from, 
commercial  banks,  and  further  restriction  of  Federal  Reserve 
banks  in  permitting  the  use  of  Federal  Reserve  facilities  for 
speculative  purposes. 

PITLPILLIIKNT 

The  administration  through  broadening  of  the  powers  of 
the  Reconstruction  Finance  Corporation,  proposed  by  the 
President,  has  authorized  loans  of  more  than  $1,000,000,000 
for  distribution  to  depositors  in  closed  banks.  Changes  in  the 
Banking  Act  and  creation  of  the  Federal  Deposit  Insurance 
Corporation  have  made  all  of  our  banks  safe  and  soimd.  Lim- 
itations imposed  by  the  Federal  Reserve  Board,  imder  new 
authority,  have  curbed  the  use  of  dejxjsitors'  funds  to  sup- 
port stock-market  speculation. 

The  administration  imder  the  provisions  of  the  Securities 
Exchange  Act  and  by  means  of  increased  powers  granted  the 
Governors  of  the  Federal  Reserve  Board  divorced  commercial 
and  investment  banking  and  sharply  limited  the  use  of 
bank  funds  to  support  speculation. 

LAWS  ENACTED 

The  Emergency  Banking  Relief  Act  (Public,  1,  73d  Cong.). 
The  Bank  Deposit  Insurance  Act  (Public,  362,  73d  Cong.). 
The  Banking  Act  of  1933  (Public,  66,  73d  Cong.) . 
The  State  Bank  Aid  Act  (Public,  4,  73d  Cong.). 
The  Collateral  Security  Act  (Public,  115,  73d  Cong.). 
The  Glass  Banking  Act,  1935  (Public,  305,  74th  Cong.) . 
Extension  of  the  Deposit  Insurance  Act  (Public,  38,  74th 
Cong.) . 

PLEDGX 

We  advocate  the  full  measure  of  Justice  and  generosity  for  all 
war  veterans  who  have  sxilTered  disability  or  disease  caused  by, 
or  resulting  from  actual  service  in  time  of  war  and  for  their 
dep>endents. 

PULPILLMENT 

The  service  and  care  provided  for  veterans  and  their  de- 
pendents through  the  facilities  of  the  Veterans'  Administra- 
tion have  been  maintained  and  improved.  Payment  of  the 
soldiers'  bonus,  June  15,  1936.  necessitated  efficient  co- 
ordination of  the  Treasury  Department,  Post  Office  Depart- 
ment, and  Veterans'  Administration  for  the  accomplishment 
ol  this  vast  task  in  record  time. 
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LAWS  KHACTXD 

Free  hospitalization  rPuWic,  312.  74th  Cong.). 

Extend  time  for  naturalization  of  alien  World  War  vet- 
erans *PubLc.  160.  74th  Cong). 

Clarify  section  19  of  the  Veterans'  Act  of  1924  (Public  Res. 
1.  74th  Cor«.). 

Payment    of    adjusted-service    certificates    (Public    425, 

74th  Cong.) . 

ruoau 
We  advocat*  a  flrm  foreign  policy.  Including  peace  with  all  the 
wrjrld  and  tiie  aettlemtat  of  International  dispute  by  arbitration; 
no  interference  In  the  internal  affairs  of  other  nations:  the  sanc- 
tity of  treaties  and  the  maintenance  of  good  faith  and  of  good 
will  m  ttnanclai  obllgatlona;  adherence  to  the  World  Court  with 
appending  reserratlons:  the  pact  of  Paris  abolishing  war  as  an 
Instrument  of  national  policy,  to  be  made  effective  by  provisions 
for  consxiltaUon  and  conference  in  caae  of  ttireatened  violations 
of  treaties  \ 

The  administration  has  maintained  peace  and  made  the 
good-neighbor  policy  paramount  in  its  foreign  relations. 
It  has  expressed  itself  definitely  against  Interference  in  the 
Internal  affairs  of  other  nations,  withdrawn  our  armed 
forces  from  Haiti,  and  eliminated  the  Piatt  amendment  from 
our  relations  wilh  Cuba.  There  has  been  no  deviation  with 
respect  to  the  platform's  declaration  dealing  with  the  sanc- 
tity of  treaties  and  the  maintenance  of  good  faith  and  good 
will  in  financial  obligations.  Adherence  to  the  World  Court 
was  recommended  to  the  Congress.  The  Pact  of  Paris  re- 
mains an  instrument  of  national  policy.  During  the  pres- 
ent European  crisis  the  administration  has  adhered  strictly 
to  a  policy  of  neutrality. 

LAWS  ENAcnm 

ProhibitloDs  on  sale  of  arms  (Public  Res.  28,  73d  Cong.). 
Ttje  Neutrality  Act  (Public  Res.  67,  74th  Cong.). 
The  Neutrality  Act  of  1936  (Pubhc  Res.  74.  74th  Cong.). 
Naval  Treaty  of  1935. 


International  agreements  for  reduction  of  armaments  and  co- 
operation with  nations  of  the  Western  Hemisphere  to  maintain 
the  spirit  of  the  Monroe  Doctrtne. 

rTn.rTU.MKNT 

The  administration  has  suggested  and  joined  in  proposals 
for  the  reduction  of  armaments.  In  an  effort  to  avert  a 
naval  armament  race  the  administration  recently  concluded 
at  London  a  naval  treaty  with  England  and  France.  The 
Montevideo  Conference  and  the  more  recently  called  Pan 
American  Conference  were  initiated  in  furtherance  of  in- 
creased good  will  among  nations  of  the  Western  Hemisphere. 

'      LAWS    KMACTKD 

Rio  Grande  Treaty  (ratified  Apr.  25.  1933V 

Equal  Rights  Nationality  Treaty  (ratified  May  31.  1934). 

Cuban  Treaty  (ratified  May  31.  1934). 

Trade  tn  Arms  Treaty  (June  15,  1934). 

Anti-War  Treaty  of  Nonagression  (Jime  15,  1934). 

P1.KDGX 

We  oppose  canortatton  of  the  debts  owing  to  the  United  States 
by  foreign  nations. 

rm.nixjixMT 

Consistent  and  repeated  efforts  looking  to  the  collection 
of  the  war  debts  have  been  made  by  this  administration. 

LAW  mnttmo 
The  Johnacm  D^t  Defaulting  Act  (Public.  151.  73d  Cong.). 

PLXOCK 

Independence  for  the  Philippines;  \iltimate  statehood  for  Puerto 
Blco. 

rriLnLLMXiirt 

Philippine  independence  has  been  brought  about  imder 
this  administration.  Legislation  looking  to  a  change  in  the 
status  of  Puerto  Rican  relations  is  pending  in  Congress. 

LAWS   nrACTID 

The  Tydings-McDuffie  niilippine  Independence  Act  (Pub- 
lic. 127,  73d  Cong.). 

The  Philippine  Currency  Reserve  Act  (Public,  419,  73d 
Cong). 

PLEDGB 

The  employment  of  American  eltlaeiis  in  the  operation  ot  the 
Panama  CanaL 


rtTLnUJCINT 

Efficient  operation  of  the  Panama  CJanal.  with  Americans 
employed  in  all  but  the  lowest  unskilled  grades,  has  been 
maintained. 

Simplification  of  legal  procedure  and  reorganization  of  the  Ju- 
dicial system  to  make  the  attainment  of  Justice  speedy,  certain, 
and  at  less  coat. 

rtrUTLLMENT 

The  Department  of  Justice,  in  cooperation  with  the  Chief 
Justice  of  the  Supreme  Court  of  the  United  States,  has  con- 
ceived and  put  into  effect  many  reforms  in  judicial  procedure 
which  have  promoted  the  attainment  of  justice.  * 

LAWS    ENACTED 

The  Public  Utilities  Reviewing  Act  (PubUc.  222,  73d  Cong.). 

AddiUonal  clerk  to  courts  (Public,  449,  74th  Cong.). 

The  Six  Federal  Crime  Control  Acts  (Public,  230,  73d 
Cong.). 

The  CMme  Prevention  Compact  Act  (Public,  293.  73d 
Cong.). 

The  Arrest  Facilitation  Act  (Public,  295,  73d  Cong.). 

The  National  Stolen  Property  Act  (Public.  246.  73d  Cong.). 

The  Federal  Marshals  Act  (Public.  146.  74th  Cong.). 

The  Poultry  Racket  Act  (Public,  272,  74th  Cong.). 

Act  penalizing  holder  of  ransom  money  (Public.  424,  74th 
Cong.) . 

PLEDCB 

Continuous  publicity  of  political  contributions  and  erpcndl- 
tiu-es:  strengthening  of  the  Corrupt  Practices  Act  and  seveie 
penalties  for  misappropriation  of  campaign  funds. 

rmJTI-LMENT 

Pull  publicity  has  been  demanded  of  all  organizations 
already  in  or  which  have  entered  the  field  of  politics.  Vio- 
lations of  the  Corrupt  Practices  Act  have  been  vigorously 
jwosecuted. 

LAWS    ENACTED 

Investigation  of  campaign  expenditures  (S.  Res.  225,  74th 
Cong.) . 

PLEDGE 

We  advocate  the  repeal  of  the  eighteenth  amendment.  To  effect 
such  repeal  we  demand  that  the  Congress  Immediately  propose  a 
constitutional  amendment  to  truly  representative  conventions  In 
the  States  called  to  act  solely  on  that  proposal.  We  ur^e  the  en- 
actment of  such  measures  by  the  several  States  as  will  actually 
promote  temperance,  effectively  prevent  the  return  of  the  saloon, 
and  bring  the  liquor  traffic  Into  the  open  under  complete  super- 
vision and  control  by  the  States. 

We  demand  that  the  Federal  Government  effectively  exercise  Its 
power  to  enable  the  States  to  protect  themselves  against  Importa- 
tion of  intoxicating  liquors  in  violation  of  their  laws. 

Pending  repeal,  we  favor  Immediate  modification  of  the  Vol- 
stead Act  to  legalize  the  manufacture  and  sale  of  beer  and  other 
beverages  of  such  alcoholic  content  as  Is  permissible  under  thi; 
Constitution  and  to  provide  therefrom  a  proper  and  neede'l 
revenue. 

rtTLriLLMENT 

A  constitutional  amendment  repealing  the  eighteenth 
amendment  was  proposed  by  Congress  after  President  Roose- 
velt was  elected,  and  ratified  by  the  required  number  of  States 
before  the  end  of  1933.  For  the  protection  of  dry  States  ex- 
isting statutes  to  that  effect  were  left  intact.  Legislation 
legalizing  the  sale  of  3.2  beer  was  enacted  in  March  1933 
and  became  effective  April  7,  1933. 

LAWS    ENACTED 

Twenty- fh^  amendment  (proclamation  issued  by  the  Sec- 
retary of  State  on  Dec.  5.  1933) . 
The  Liquor  Taxing  Act,  1934  (Public.  83,  73d  Cong.) . 
The  Federal  Alcohol  Control  Act  (Public,  401.  74th  Cong.). 
Antismuggling  Act  (Public,  238.  74th  Cong.). 
The  Beer-Wine  Revenue  Act  (Public,  3,  73d  Cong.). 

PLEDQX 

We  advocate  contlntious  responsibility  of  Government  for  human 
welfare,  especlaUy   for   the   protection   of   children. 

rULriLLMENT 

Through  the  Home  Owners'  Loan  Corporation  more  than 
a  million  families  were  aided  in  keeping  the  title  to  their 
homes.  Tlie  Resettlement  Administration  has  placed  14.310 
destitute  persons  in  letter  homes  with  an  opportunity  to 
make  a  living;  while  the  Public  Works  Admiristration  has 
provided   sanitary   low-cost   housing   far    2.850   low-income 
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families.  Child  labor  was  eliminated  by  N.  R.  A.  and  ia 
today  far  less  prevalent  than  prior  to  the  Roosevelt  admin- 
istration. 

LAWS    ENACTED 

The  Insurance  Company  Loan  Act  (Public,  35,  73d  Cong.). 
The  Corporate  Bankruptcy  Act  (Public,  296.  73d  Cong.). 
The  Home  Owners'  Refinancing  Act  (Public,  43,  73d  Cong.), 
The  Home  Owners'  Loan  Act  (Public.  178,  73d  Cong.). 
The  National  Housing  Act  (Public,  479.  73d  Cong.). 
Direct  loans  to  industry  (Public,  417,  73d  Cong). 
The  Home  Mortgage  Relief  Act  (Public,  76,  74th  Cong.). 
The  Disaster  Loan  Act  (Public,  224,  74th  Cong.). 
Vocational  aid  (Public.  245.  73d  Cong.). 

PLEDGE 

We  condemn  the  Improper  and  excessive  use  of  money  In  politi- 
cal activities. 

n.n.nLL>tENT 

The  Democratic  Party  organization  has  functioned  with- 
out the  use  of  large  sums  of  money,  repaid  the  debts  which 
it  inherited,  and  obtained  the  majority  of  its  funds  in  small 
amounts. 

PLEDGE 

We  condemn  paid  lobbies  of  special  Interests  to  Influence  Mem- 
bers of  Congress  and  other  public  servants  by  personal  contact. 

rtrmLLMENT 

Investigations  of  the  activities  of  lobbyists  have  been  con- 
ducted by  Congress,  and  legislation  to  curb  the  abuses  was 
submitted  to  both  Houses. 

LAWS    ENACTED 

Investigation  of  lobby  activities  on  holding  company  bill 
(S.  Res.  165.  74th  Cong..  H.  Res.  288.  74th  Cong.) . 

PLEDGE 

We  condemn  action  and  utterances  of  high  public  officials 
designed  to  Influence  stock-exchange  prices. 

rULriLLMENT 

Administration  oflBcials  have  refrained  from  making  such 
utterances  as  were  commcn  during  the  Coolidge  and  Hoover 
administrations,  designed  to  stimulate  or  protect  unnatural 
and  unsound  stock-market  values. 

PLEDGE 

We  condemn  the  open  and,  covert  resistance  of  administration 
ofliclala  to  every  effort  by  congressional  committees  to  curtail  the 
extravagant  expenditures  of  the  Government  and  to  revoke  im- 
provident subsidies  granted  to  favorite  interests. 

FLTjriLLMENT 

Administration  officials  have  cooperated  with  congressional 
committees  on  expenditures  of  the  Grovernment  in  every  pos- 
sible way  consistent  with  the  emergencies  which  had  to  be 
faced.  Air-  and  ocean -mail  subsidies  have  been  either  cur- 
tailed or  eliminated. 

LAWS   ENACTED 

The  Emergency  Air  Mail  Act  (Public,  140,  73d  Cong.), 
Air  Mail  Act  of  1934  (Public,  308,  73d  Cong.). 
Air  Mail  Contract  Act  (Public,  12.  74th  Cong.). 
Investigation  of  air-  and  ocean-mail  contracts  (Senate  Res. 
349.  72d  Cong.) . 
Ship  Subsidy  Act  (Public,  835,  74th  Cong.). 

PLETGE 

We  condemn  the  extravagance  of  the  Farm  Board,  its  disastrous 
action  which  made  the  Government  a  speculator  of  farm  products 
and  the  unsound  policy  of  restricting  agrlcultxiral  products  to  the 
demands  of  domestic  markets. 

rULriLLMENT 

The  existence  of  the  Farm  Board  ended  almost  immedi- 
ately after  President  Roosevelt  took  office.  Crop  restriction 
has  been  undertaken  only  to  prevent  the  depression  of  farm 
prices  below  the  cost  of  production,  to  restore  soil  fertility, 
and  to  eliminate  the  tremendous  surpluses  which  destroyed 
the  farmers'  purchasing  power. 

UIWS    ENACTED 

Farm  Credit  Act  (Public,  75.  73d  Cong.). 
Executive  Order  6084. 

Emergency  Farm  Mortgage  Act  of  1933  (title  n.  Public,  10, 
73d  Cong.). 


PLXDCE 


We  condemn  the  usurpation  of  power  by  the  State  Department 
in  assuming  to  pass  upon  foreign  securities  offered  by  Interna- 
tional bankers  as  a  resiilt  of  which  billions  of  dollars  in  question- 
able bonds  have  been  sold  to  the  public  upon  the  implied  approval 
of  the  Federal  Government. 


rULTILLMENT 

The  State  Department  has  scrupulously  refrained  from 
any  action  of  this  character. 

PLEDGE 

We  condemn  the  Hawley-Smoot  tariff  law,  the  prohibitive  rates 
of  which  have  resiilted  In  retaliatory  action  by  more  than  40 
countries,  created  International  economic  hostilities,  destroyed 
International  trade,  driven  our  factories  Into  foreign  countries, 
robbed  the  American  farmer  of  his  foreign  markets,  and  increased 
the  cost  of  production. 

ruLrnxMENT 

The  administration  has  approached  the  tariff  question 
through  the  Reciprocal  Trade  Agreement  Act  which  has 
done  much  to  restore  American  foreign  markets  destroyed 
by  the  Hawley-Smoot  tariff  law. 

LAWS  ENACTSD 

Reciprocal  Trade  Agreement  Act.     (See  tariff  provision.) 
R.  P.  C.  exports  resolution  (Public  Res.  17,  73d  Cong.). 

MKSSAGE   FROM  THX  HOIXSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  4719)  for  the 
relief  of  the  Bridgeport  Irrigation  District. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  blD  (H.  R.  11555) 
to  authorize  the  striking  of  an  appropriate  medal  in  commem- 
oration of  the  one  hundredth  anniversary  of  the  arrival  of 
Marcus  and  Narcissa  Whitman  in  the  Walla  Walla  Valley, 
Wash.,  and  the  founding  of  the  Waiilatpu  Mission. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  12220)  to 
authorize  the  adjustment  of  the  boimdary  of  the  Fort  Marion 
National  Monument,  Florida,  in  the  vicinity  of  Fort  Marion 
Circle,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendment  of  the  Senate  to  the  following 
bills  of  the  House: 

H.  R.  4364.  An  act  for  the  relief  of  Andrew  Johnson: 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  P.  Eiken- 
berg; 

H.  R.  7642.  An  act  for  the  relief  of  the  estate  of  Prank  W. 
Trick;  and 

H.  R.  10439.  An  act  for  the  relief  of  John  B.  Rlcketts. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution  of  the  Senate,  sever- 
ally with  an  amendment,  in  which  it  requested  the  con- 
currence of  the  Senate: 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  the  State  of  California  to 
bring  suit  in  the  Court  of  Claims  on  behalf  of  the  Indians 
of  California",  approved  May   18,   1928   (43   Stat.  L.  602) ; 

8. 2460.  An  act  to  amend  the  act  of  June  6,  1924,  entitled 
"An  act  to  amend  in  certain  particulars  the  National  Defense 
Act  of  June  3,  1916,  as  amended,  and  for  other  purposes"; 

S.  3843.  An  act  to  provide  for  the  entry  imder  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil,  mine,  and  sea,  and  all  other  exhibits  for  exposition 
purposes; 

S.  4727.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  County,  Ala.,;  and 

S.  J.  Res.  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  the  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  1567)  to  amend  section  5  of  the  act  of  March 
2,  1919,  generally  known  as  the  War  Minerals  Relief  Act, 
with  amendments.  In  which  it  requested  the  concurrence  of 
the  Senate. 
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The  message  further  announced  that  the  House  had  passed 
the  f(rflowtng  bills,  in  which  It  requested  the  concurrence  of 
the  Senate: 

H.  R.  12458.  An  act  authorizing  a  preliminary  examination 
of  the  intracoastal  waterway  throughout  Broward  County, 
Pla  ;  and 

H.  R.  12796.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  tunes  and  places  lor  holding  court  for  the 
eastern  district  of  North  Carolina",  approved  May  10.  1928. 
as  amended  lU.  S.  C.  1934  edition,  Utle  28,  sec.  179;  U.  S.  C, 
Supp.  I.  title  28.  sec.  179). 

nnTHKAI.-t¥VDfTrB  TAXATIOW — C«NT«RIHCS  WPORT 

The  VICE  PRESIDENT.  The  Chair  will  state  his  under- 
standing of  the  parliamentary  situation.  Senators  will 
give  attention:  and  if  he  la  not  correct,  he  may  be  cor- 
rected. He  was  not  in  the  chair  at  the  time  the  proceedings 
took  place.  The  conference  report  on  the  tax  bill  is  before 
the  Senate:  the  Senator  from  West  Virginia  [Mr.  Niely] 
had  made  a  motion  to  take  up  a  bill.  The  Chair  does  not 
see  the  Senator  from  West  Virginia  jjresent:  so  the  Chair 
Will  lay  before  the  Senate  the  conference  report.  The  Chair 
is  just  stating  what  he  understands  the  parliamentary  situa- 
tion to  be.  as  Informed  by  the  parliamentary  clerk. 

Mr.  ROBINSON.  Mr.  President,  that  is  an  error.  There 
was  a  unanimous-consent  agreement  that  the  Senate  should 
proceed  this  morning  with  the  conference  report  on  the  tax 
bill,  should  vote  on  it  at  2:30  o'clock,  and  then,  at  not  later 
than  3  o'clock,  a  vote  should  be  taken  on  the  motion  to 
proceed  to  the  cocisideration  of  the  coal-conservation  bill. 
That  is  the  arrangement,  and  that  appears  in  the  Record. 

The  VICE  PRESIDENT.  The  Chair  was  informed  that 
the  Senator  from  West  Virginia  had  made  a  motion,  and 
that  he  had  not  withdrawn  the  motion. 

Mr.  ROBINSON.  ThsX  motion  was  superseded  by  the 
unanimous-consent  agreement,  which  was  entered  into  at 
my  instance  last  night,  and  which  appears  on  the  calendar. 

The  VICE  PRESIDENT.  The  unanimous-consent  agree- 
ment set  aside  the  motion  of  the  Senator  from  West 
Virginia. 

Mr.  ROBINSON.    Yes;  it  superseded  it. 

Ilie  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

llie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  BYRD.  Mr.  Presidrat,  during  the  3  years  it  has  been 
my  privilege  to  be  a  Member  of  the  Senate  I  think  that  no 
more  important  legislation  has  ever  come  before  this  body 
than  the  pending  bill,  the  conference  report  on  which  the 
Senate  is  now  considering.  I  say  without  fear  of  successful 
contradiction  that  no  important  measure  is  so  little  under- 
stood as  is  this  bill,  which  we  must  vote  on  at  2:30  o'clock 
this  afternoon.  Even  the  distinguished  Senator  from  Utah 
[Mr.  Kntcl  has  not  accorded  the  Senate  the  courtesy  of 
explaining  the  details  of  this  hybrid  combination  and  com- 
promise which  has  been  made  by  the  conferees  between  the 
Senate  and  House  biUs.  I  hope  before  the  Senate  is  forced 
to  vote  on  this  measure  that,  at  least,  the  chairman  of  the 
conference  committee  on  the  part  of  the  Senate  will  tell  us 
what  the  conferees  have  done. 

Mr.  President,  it  was  only  this  morning  that  the  report  of 
the  conferees  was  available  for  study  by  the  Members  of  the 
Senate,  and  I  venture  the  assertion  that  only  eight  Members 
of  the  Senate,  those  who  are  so  fortunate  as  to  be  members 
of  the  conference  committee,  understand,  even  in  the  remot- 
est degree,  the  far-reaching  consequences  of  the  legislation 
upon  which  we  will  soon  be  required  to  vote. 

Mr.  President.  I  am  going  to  take  a  very  short  time  to 
express  my  oppositicm  to  the  conference  report  because  the 
report  neither  carries  out  the  jMinciple  of  the  bill  as  It 
passed  the  House  nor  the  principle  of  the  biU  as  it  passed 
the  Senate.  It  is  a  m(Migrel  and  hybrid  compromise  be- 
tween the  two. 


I  speak  as  a  Democrat  when  I  say  that  the  Democratic 
leadership  in  the  Senate  and  the  House  of  Representatives 
must  take  responsibility  for  the  passage  of  a  bUI  which  I 
believe  will  do  great  damage  to  many  and  be  an  important 
issue  in  the  coming  campaign.  I  propose  to  present,  a.s  best 
I  can,  the  issues  that  are  contained  in  the  conference  report. 
Mr.  President,  we  all  know  that  for  4  months  the  Wajrs 
and  Means  Committee  of  the  House  of  Representatives  con- 
sidered proposed  tax  legislation  and  the  House  passed  a  bill 
which,  after  those  4  months  of  consideration  it  was  discov- 
ered, exemE)ted  from  taxation  136  of  the  wealthiest  and  most 
prosperous  corporations  in  the  country.  In  other  words,  if 
the  bill  passed  by  the  House  of  Representatives  had  been 
in  operation  in  1934,  136  of  the  most  prosperous  corpora- 
tions in  the  country,  each  earning  more  than  $1,000,000  a 
year,  would  have  been  completely  exempted  from  the  pay- 
ment of  any  income  tax  whatsoever  and,  in  addition,  would 
have  been  exempted  from  the  payment  of  any  capital-stock 
tax  and  excess-profits  tax.  while  other  corporations,  unable 
to  declare  their  earnings  in  dividends,  would  have  been  pe- 
nalized by  having  excessive  and  exorbitant  taxes  placed  upon 
them. 

Then  the  biU  came  to  the  Senate  and  was  referred  to  the 
Finance  Committee.     An  inquiry  was  made  of  the  distin- 
guished Secretary  of  the   Treasury  as  to  whether  or  not 
certain  named  rich  corporations  would  be  exempt  from  taxa- 
tion.   There  is  in  the  record  of  the  hearings  before  the  Sen- 
ate Finance  Committee — and  I  have  the  list  here  for  the 
information   of   the   Senate — a   list   of   the    136   companies 
which  would  have  paid  no  taxes  under  the  provisions  of  the 
bill  as  it  passed  the  House  if  that  bill  had  been  in  operation 
in  1934.  and  then  follow  the  names  of  140  more  corporations 
which  would  have  obtained  a  tax  reduction  of  50  to  90  per- 
cent if  such  legislation  had  been  in  effect  in  1934  on  the 
basis  of  the  distribution  of  the  earnings  of  those  companies. 
Mr.  President.  I  state  upon  my  responsibility  as  a  Senator 
that,  in  my  judgment,  the  purpose  of  the  proposed  legisla- 
tion is  not  so  much  to  raise  revenue  as  it  is  to  effect  a  social 
purpose.    It  is  that  feature  I  wish  to  discvjss  today.    I  say 
the  question  of  raising  revenue  under  the  bill  is  secondary 
to  a  social  purpose  the  effect  of  which  will  be  entirely  dif- 
ferent from  that  which  the  sponsors  of  the  legislation  be- 
lieve it  will  be.    I  shall  attempt  to  show  that  to  the  Senate. 
Mr.  President,  we  all  know  that  as  a  consequence  of  the 
vast  spending  program  which  is  going  on  at  Washington. 
when  the  public  funds  are  being  appropriated  for  every  con- 
ceivable purpose,  we  must  increase  taxes,  not  only  increase 
them  under  the  pending  bill  but  increase  them  throughout 
the  years  to  come.    I  want  Senators  to  know  that  when  they 
support  this  bUl  they  are-votng  for  an  aggregate  increase 
of  50  percent  in  the  tax  on  the  earnings  of  corporations.    In 
other  words.  It  is  proposed  under  the  terms  of  this  bill  to 
raise  approximately  $500,000,000  from  taxation  of  the  earn- 
ings of  corporations,  while  the  total  income  from  that  source 
now  is  about  $1,000,000,000.    So.  we  propose  now  in  this  bill 
to  put  an  increased  taxation  of  50  percent  at  one  time  UF>on 
the  earnings  of  corporations. 

The  total  income  derived  under  the  provisions  of  the  bill 
win  be  $800,000,000,  but  only  $400,000,000  of  this  amount  will 
be  available  for  the  next  fiscal  year,  because  all  of  it  will 
not  come  into  the  Treasxiry  in  the  next  fiscal  year. 

The  question  of  raising  revenue  is  secondary  to  the  social 
purpose  (rf  the  bill.  How  easy  it  would  be  to  reduce,  to  the 
extent  of  $400,000,000,  the  gigantic  appropriations  Congress 
has  made  and  then  let  a  well-informed  commission  study 
this  difflciilt  and  intricate  question  and  bring  in  a  report 
next  January  on  a  bill  which  could  be  considered  and  en- 
acted after  calm  and  mature  deliberation  by  the  Senate  and 
House  of  Representatives,  instead  of  passing  a  bill  of  this 
importance  in  the  dying  hours  of  the  Congress,  doing  great 
injury  and  damage  to  thousands  of  the  smaller  and  weaker 
corporations  throughout  the  land. 

Mr.  President,  I  wish  each  Member  of  the  Senate  had  the 
time  to  study  the  admirable  and  splendid  minority  report 
suhmitted  by  the  Senator  from  Georgia  [Mr.  George  1.  and 
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the  Senator  from  Massachusetts  [Mr.  Walsh].  I  cannot 
conceive  how  any  man  familiar  with  business  conditions 
could  vote  for  this  bill  if  he  had  studied  the  report  of  those 
two  Senators  and  listened  to  the  splendid  and  able  explana- 
tion made  last  night  by  the  Senator  from  Massachusetts. 

I  desire  to  discuss  very  frankly  the  philosophy  of  the 
measure  as  applying  to  our  taxation  poUcy.  It  completely 
revolutionizes  the  system  of  taxation  of  corporations  in  the 
country.  Ttxe  philosophy  of  it,  and  no  one  can  deny  it.  is  to 
prevent,  by  the  coercion  of  excessive  taxation,  a  corporation 
from  having  a  siirplus.  What  would  have  happened  in  the 
depression  we  have  just  gone  through  if  the  great  coriwra- 
tions  and  little  corporations  of  the  country  had  been  with- 
out surpluses?  "ITiere  would  have  been  wholesale  bankruptcy 
throughout  the  land- 

The  statistics  show  that  during  the  period  of  the  depression 
there  was  paid  out  in  dividends  more  than  the  corporations 
earned.  The  statistics  show  that  from  1921  to  1933  the  cor- 
porations of  the  country  paid  in  dividends  $50,700,000,000  and 
earned  $41,000,000,000,  paying  out  $9,000,000,000  in  that 
period  more  than  they  earned.  How  did  they  do  it?  It 
was  because  they  had  accumulated  surpluses  in  the  more 
prosperous  years.  When  the  time  comes  in  this  country  that 
an  individual  or  a  corporation  cannot  lay  by  a  nest  egg  for 
a  rainy  day,  so  that  when  adverse  conditions  come  he  or  it 
may  not  be  without  resources,  existing  luitoward  condi- 
tions will  be  greatly  aggravated,  and  we  will,  indeed,  be  in 
a  sad  fix. 

The  statistics  further  show  that  during  the  depression  the 
corporations  in  the  country  dipped  into  their  surpluses  to 
pay  their  labor.  If  they  had  had  no  surpluses,  then  thou- 
sands of  workmen  would  have  had  to  be  dismissed,  and  con- 
ditions, bad  as  they  were  during  the  depression,  would  have 
been  much  worse. 

What  do  the  proponents  of  the  measure  say  about  that? 
They  say  a  corporation  that  wants  a  surplus  must  sell  stock 
in  order  to  obtain  it.  With  all  due  deference  to  those  gen- 
tlemen, I  say  that,  to  my  knowledge,  no  more  absurd  pro- 
posal has  been  made  than  that  when  a  corporation  desires 
to  obtain  a  surplus  for  use  in  time  of  adversity  it  shall  go 
forth  and  sell  stock  to  the  public  in  order  to  obtain  the 
surplus. 

Mr.  President,  in  the  depression  we  have  just  gone  through 
no  one  could  sell  any  stock  to  anyone  else  because  everyone 
was  trying  to  sell  stock.  It  would  have  been  an  impossibility 
to  sell  stock  under  those  conditions.  The  proponents  of  the 
plan  overlook  entirely  the  fact  that  48  States  have  laws 
regulating  the  sale  of  stock.  In  Virginia,  for  example,  there 
is  a  very  stringent  law  providing  that  no  corporation  may 
sell  additional  stock  unless  it  has  a  surplus  or  unless  it  has  a 
value  back  of  the  additional  stock.  Yet  the  advocates  of 
this  bill  says,  "If  you  have  a  debt  to  pay,  then  sell  stock 
to  get  the  money  to  pay  that  debt,  and  declare  all  your 
earnings  out  in  dividends,  and  thereby  avoid  these  super- 
taxes." 

Mr.  President,  imder  the  terms  of  the  bill  corporations 
which  have  existing  stirpluses — and  I  am  going  into  detail 
because  after  all  matters  of  this  kind  must  finally  come  back 
to  the  taxpayer — the  rich  and  prosperous  and  monopolistic 
corporations  of  the  country  that  already  have  great  cash 
surpluses  will  be  tremendously  benefited,  while  those  without 
surpluses  can  never  accumulate  a  surplus  to  compete  with 
the  rich  corporations. 

Let  us  take,  for  example,  the  International  Harvester  Co. 
I  am  a  farmer.  We  fanners  think  the  International  Har- 
vester Co.  controls  the  price  of  farm  machinery  in  this 
country.  It  makes  good  farm  machinery;  but  I  desire  to 
say  that  during  the  depression  the  price  of  this  farm  ma- 
chinery was  not  reduced;  and  it  takes  more  bushels  of  wheat, 
more  bushels  of  com,  and  more  bushels  of  barley  to  buy  a 
binder  than  at  any  time,  perhaps,  in  our  previous  history. 
The  International  Harvester  Co.  has  a  surplus  today  of  $74,- 
000,000,  $27,000,000  of  which  is  In  cash,  and  $34,000,000  of 
which  is  in  Government  bonds — a  liquid  surplus  of  $61,000,- 
000.  This  corporation  in  1934  earned  $4,000,000,  and  paid 
out  $8,000,000  in  dividends.     Therefore,  the  International 


Harvester  Co.  will  pay  only  the  normal  tax.  It  will  pay  no 
surtax,  because  it  will  declare  all  its  earnings  in  dividends. 
and  therefore  will  not  pay  a  surtax. 

Suppose  the  case  of  a  competitor  of  the  International 
Harvester  Co.  that  has  a  large  surplus,  that  must  use  a  part 
of  its  earnings  to  build  up  a  surplus:  That  company  must 
pay  a  high  supertax  in  addition  to  the  normal  tax. 

Let  us  take,  then,  the  General  Motors  Co.  The  General 
Motors  Co.  has  $292,000,000  of  surplus — $183,000,000  in  cold 
cash,  and  $19,000,000  in  bonds.  That  is  all  the  surplus  that 
General  Motors  needs  to  operate  its  business.  It  will  pay 
only  the  normal  tax;  yet  another  company  that  owes  a  debt, 
and  that  must  use  its  money  to  pay  a  debt,  must  pay  a  sur- 
tax running  up  to  27  percent  in  order  to  pay  that  debt. 

Let  me  remind  the  Members  of  the  Senate,  also,  that  there 
is  virtually  no  cushion  in  this  bill,  "nie  only  cushion  in  the 
bill  is  for  corporations  which  have  made  legal  contracts  not 
to  pay  dividends  prior  to  May  1  of  this  year.  Tliere  is  no 
cushion  as  to  debts.  There  is  no  cushion  for  the  construc- 
tion of  new  plants  or  for  expanding  business.  I  think  it  is 
a  very  obvious  thing  that  as  long  as  the  bill  does  not  affect 
existing  cash  and  liquid  surpluses,  it  is  to  the  advantage  of 
companies  which  have  such  surpluses,  and  greatly  to  the 
disadvantage  of  growing  companies  which  must  use  a  part 
of  their  earnings  in  order  to  establish  a  siutjIus.  I  think  that 
proposition  cannot  be  contradicted. 

But  let  us  go  further  with  some  of  the  rich  companies; 
and  remember  that  not  one  dollar  of  the  present  surpluses  is 
disturbed  by  the  bill.  The  Standard  Oil  Co.  will  have  just 
as  much  surplus  next  year  as  this  year,  and  will  avoid  all 
supertaxes  by  paying  out  its  current  earnings  in  dividends. 

Let  us  go  to  the  three  Standard  Oil  companies  and  see 
what  their  surpluses  are. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Idaho? 

Mr.  BYRD.    I  do. 

Mr.  BORAH.  I  did  not  understand  the  last  statement  of 
the  Senator  with  reference  to  the  surplus  of  the  Standard 
Oil  Co..  now  and  in  the  immediate  future,  so  far  as  it  is 
affected  by  the  pending  bill. 

Mr.  BYRD.  What  I  said,  Mr.  President,  was  that  the 
Standard  Oil  Co.  has  adequate  surplus  today  and  has  no 
reason  to  add  to  that  surplus;  that  it  will  pay  out  its  earnings 
in  dividends,  and  avoid  any  supertax,  and  retain  the  surplus 
it  now  has. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  How  can  that  situation  be  avoided  in  any 
tax  based  upon  Income?  There  never  has  been  an  effort  on 
the  part  of  Congress  to  levy  a  tax  upon  existing  surpluses  or 
physical  property.  The  only  way  by  which  that  similus  could 
be  reached  by  taxation  would  be  by  a  property  tax,  which  the 
United  States  Government  never  has  levied.  This  whole  bill, 
and  all  of  our  Federal  ^ax  bills  based  on  the  income  theory, 
must  be  based  on  the  current  income  and  not  on  existing 
surpluses  or  phjrslcal  property. 

Mr.  BYRD.  I  am  glad  the  Senator  asked  me  that  question, 
because  he  has  touched  the  vital  part  of  the  pending  measure. 
This  bill  is  not  based  upon  income,  "nils  bill  is  based  partially 
upon  income  and  partially  upon  undistributed  earnings. 

Mr.  BARKLEY.    Undistributed  earnings  are  income. 

Mr.  BYRD.  But  they  are  taxed  only  in  proportion  to  the 
extent  that  they  are  undistributed. 

Mr.  BARKLEY.  If  a  corporation  has  no  income,  it  pays  no 
taxes.  If  it  has  a  net  income  and  does  not  distribute  that 
income  to  its  stockholders,  it  pays  a  higher  tax  than  if  it  does 
distribute  the  income.    That  is  all  this  bill  does. 

Mr.  BYRD.  Does  the  Senator  contend  that  that  principle 
has  ever  before  been  embodied  in  any  legislation? 

Mr.  BARKLEY.  No;  I  do  not.  We  never  have  done  it 
before. 

Mr.  BYRD.  What  I  am  calling  attention  to  is  the  differ- 
ence between  the  rich  corporatlcm  and  the  weak  corpora- 
U(»L    I  contend  that  any  tax  measure  which  Imposes  a 
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supertax  on  undistributed  earnings  is  very  much  to  the  ad- 
vantaxe  of  corporations  that  have  surpliises  and  to  the  dis- 
advantage of  corporations  that  must  establish  sxirpluses. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  BYRD.    I  yield. 

Mr.  BARKLEY.  Would  not  the  same  advantage  accrue  to 
an  individual  who  has  a  surplus  of  a  million  dollars  which 
may  be  taxed  as  property  by  a  local  taxing  unit  but  is  not 
taxed  by  the  United  States  Government,  as  against  the 
man  who  has  no  surplus,  who  has  no  property,  but  who 
makes  an  income? 

An  income  tax  is  based,  presumably,  upon  capacity  to 
pay.  The  man  with  a  million  dollars'  worth  of  property 
presumably  would  have  a  very  large  income,  but  it  is  poc- 
sible  that  he  would  not  have  any  ncome,  and  if  so  he  would 
pay  no  income  tax:  while  a  man  who  had  no  surplus  and 
no  property  at  all.  but  made  $10,000  income,  would  pay  a  tax. 

Mr.  BYRD.  If  the  Senator  will  let  me  proceed.  I  will 
show  him  that  his  bill  puts  the  taxes  on  those  least  able  to 
pay  and  relieves  those  who  are  best  able  to  pay. 

Mr.  BORAH.  Mr.  President.  If  it  will  not  interrupt  the 
Senator.  I  should  like  to  ask  him  another  question. 

Mr.  BYRD.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  It  has  been  stated  repeatedly  by  the  Sena- 
tor from  Virginia  that  the  measure  as  it  is  now  before  us  is 
distinctly  in  favor  of  the  large  corporations  which  are  able 
to  pay  out  their  earnings  in  dividends,  and  is  distinctly  ad- 
verse to  the  small  corporations  which  must  keep  certain 
amounts  on  hand  in  order  to  do  business.  I  should  like  to 
have  the  Senator,  with  some  degree  of  detail,  discuss  that 
feature  of  the  subject,  because  that  is  the  point  In  the  meas- 
ure which  Interests  me.  I  do  not  desire  to  interpose  objec- 
tion here  to  the  administration  having  whatever  taxes  are 
necessary  In  order  to  keep  the  Oovemment  nmning;  but  I 
should  like  to  know  just  what  I  am  voting  for  in  the  way 
of  favoring  those  who  are  already  the  recipients  of  too  great 
favors  under  oixr  laws. 

Mr.  BYRD.  I  thank  the  Senator.  I  was  coming  to  that 
very  point. 

Mr.  President,  unquestionably  this  bill  Is  to  the  advantage 
of  the  big  and  the  little  corporations  which  are  in  a  strong 
financial  position — the  corporation  need  not  necessarily  be  a 
big  one,  because  the  same  thing  applies  to  a  little  corpora- 
tion under  this  bill — and  the  bill  is  very  much  to  the  disad- 
vantage of  the  WMTwration  which  is  unable  to  distribute  all 
of  its  earnings  In  dividends. 

Let  us  take  a  $1,000  corporation.  Under  the  present  law  a 
$1,000  corporation  pays  $125  of  tax.  If  the  corporation  is 
unable  to  pay  out  the  $1,000  In  dividends,  under  the  pro- 
posed law  It  will  pay  $144.  an  increase  of  15  percent. 

A  $3,000  corporation  now  pays  $250.  If  it  is  unable  to  de- 
clare its  earnings  in  dividends,  it  will  pay  $288,  an  increase 
of  15  percent. 

A  $5,000  corporation  new  pays  $640.  It  will  pay  $805  if 
it  is  unable  to  declare  its  earnings  in  dividends,  an  increase 
of  25  percent. 

A  $10,000  corporation  now  pays  $1,290.  Under  this  bill,  If 
it  is  unable  to  pay  out  its  earnings  in  dividends,  it  will  pay 
^.082.  an  increase  of  61  percent. 

Now,  let  us  take  a  $20,000  c(»poration.  That  certainly  Is 
not  a  large  corporation.  A  $20,000  corporation  that  most 
pay  a  debt,  or  must  accumulate  a  cash  surplus  for  bank 
purposes,  or  must  construct  a  new  plant,  now  pays  $2,640. 
Under  this  bill  if  it  declares  no  dividends  it  win  pay  $5,236. 
an  increase  of  M  percent  on  a  $20X100  corporation. 

Let  us  take  a  $50,000  corporation.  It  now  pays  $6,940.  It 
will  pay  $15,163  under  this  bill,  an  increase  of  $8,223,  or  116 
percent.  A  tSOJOOO  corporation  must  pay  an  increased  tax  of 
116  percent  because  it  must  pay  debts  it  has  already  con- 
tracted, or  must  use  the  money  to  expand  its  business,  or  for 
whatever  purpose  it  may  be  necessary. 

Take  two  $1,000,000  corporations.  One  has  a  cash  surplus 
and  may  declare  all  of  its  earnings  in  dividends.  That  cor- 
poration pays  $149,440.  If  the  other  $L0OO.0OO  corporation 
has  debt  ohHgattnna  or  Hranething  else,  and  cannot  declare 


its  earnings  in  dividends,  it  pays  $323,000,  an  increase  of 
$173,000  for  the  weak  corporation,  or  116  percent. 

Mr.  President,  in  response  to  the  Senator  from  Kentucky. 
I  say  that  in  this  bill  he  is  not  putting  the  burden  on  those 
best  able  to  pay,  but  the  burden  is  being  placed  on  those 
least  able  to  pay.  because  the  wealthy  corporation  will  pay 
none  of  this  increased  tax.  It  will  declare  out  its  earnings 
in  dividends.  The  little  corporation  and  the  weak  corpora- 
tion, whether  big  or  little,  will  pay  these  supertaxes;  and  it 
is  from  that  source  that  the  proponents  of  this  bill  expect 
to  get  approximately  $500,000,000  so  as  to  make  up  the  reve- 
nue estimates  of  the  bill — not  to  increase  the  tax  on  the 
wealthy  corporation,  big  or  little,  but  to  increase  it  on  the 
corporation  which  is  unable  to  pay  out  its  earnings  in  divi- 
dends by  reason  of  debts  or  for  other  reasons. 

Let  me  call  to  the  attention  of  the  Senate  the  fact  that 
these  earnings  are  not  always  in  cash.  When  a  company 
shows  on  its  income-tax  report  a  net  income  of  $10,000  or 
$20,000  that  does  not  mean  that  it  has  $20,000  in  the  bank, 
because  those  earnings  may  be  invested  in  the  inventory; 
they  may  be  invested  in  book  accounts  which  are  not  yet  col- 
lected; and  in  order  to  avoid  these  supertaxes  it  may  be 
necessary  for  the  corporation  to  go  to  the  bank  and  borrow 
money  In  order  to  distribute  its  income  in  the  form  of  divi- 
dends and  avoid  this  supertax. 

The  figures  I  have  read  are  those  for  corporations  which 
distribute  nothing  as  compared  to  those  which  distribute 
everything.  Now.  let  me  read  some  figtires  with  reference 
to  corporations  which  distribute  50  percent  of  their  earn- 
ings and  show  the  increase  which  also  occurs  on  these  corpo- 
rations. 

A  $10,000  corporation  which  distributes  50  percent  of  its 
earnings  in  dividends  will  have  a  tax  increase  of  5  percent. 

A  $20,000  corporation  which  distributes  one-half  of  its 
earnings — and  many  corporations  cannot  do  more  than 
that — will  have  an  increase  of  19  percent  in  taxation  under 
this  bUl. 

A  $50,000  corporation  will  have  an  increase  of  37  percent 
in  taxation. 

A  $100,000  corporation  will  have  an  increase  of  40  percent 
in  taxation. 

A  $1,000,000  corporation  which  distributes  one-half  of  its 
earnings  will  have  an  increase  of  42  percent  in  taxation. 

Mr.  President,  there  is  another  matter  which  I  think  de- 
serves the  full  consideration  of  the  Senate  in  connection 
j  with  the  biU,  and  that  is  as  effecting  competition  between 
j  corporations.  There  are  conxirations  in  the  oil  business 
which  compete  with  each  other;  there  are  corporations  in 
the  copper  business  which  compete  with  each  other;  yet  we 
are  now  asked  to  fix  a  basis  of  taxation  whereby  a  solvent 
and  strong  corporation  may  pay  one-half  the  taxes  paid  by 
a  corporation  which  is  in  debt  and  cannot  declare  its  earn- 
ings in  dividends.  But  those  corporations  must  compete 
one  with  the  other  in  the  markets  of  the  country. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 
Mr.  BYRD.    I  yield. 

Mr.  BORAH.    Did  I  correctly  understand  the  Senator  to 
say  that  there  are  oil  companies  competing  with  one  another? 
Mr.  BYRD.    I  merely  used  that  as  an  example;  but  I  hope 
it  is  true. 

Take  two  corporations  which  sell  to  the  public  some  very 
cheap  article,  where  even  a  fraction  of  a  cent  would  make  a 
difference.  Under  the  bill  before  us  one  corporation  would 
be  permitted  to  pay  one-half  the  taxes  paid  by  the  other 
corp>oration.  and  I  do  not  know  anything  more  unsound,  any- 
thing that  will  do  mwe  injury  to  the  future  prosperity  and 
development  of  this  country,  than  such  a  system. 

To  continue  regarding  some  of  the  corporation  surpltises: 
The  three  Standard  Oil  ccanpcmies  today  have  $948,000,000  in 
surplus.  The  bill  before  us  does  not  in  any  way  disturb  that 
surplus.  Is  it  not  a  matter  of  common  sense  that  the  three 
Standard  Oil  companies  will,  as  they  have  been  doing  in  the 
past,  declare  their  earnings  in  dividends,  and  avoid  the 
supertax,  and  pay  only  the  normal  tax?  By  doing  so  they 
Will  save  greatly  on  their  t^^^g 
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Let  us  take  a  few  more  of  the  large  corporations.  There 
is  the  American  Tobacco  Co.,  which  has  a  surplus  of  $108,- 
000.000,  already  paying  its  earnings  out  in  dividends.  They 
will  continue  to  do  so.  and  pay  only  the  normal  tax,  and  pay 
no  supertax. 

Tliere  is  the  Reynolds  Tobacco  Co.,  with  a  surplus  of  $57,- 
000.000.  They  need  no  greater  surplus  than  that.  To  the 
contrary,  they  have  been  drawing  on  their  surplus  for  the 
payment  of  dividends  in  the  last  few  years.  They  will  pay 
no  supertax.  But  some  other  tobacco  company,  some  strug- 
gling company  which  has  to  pay  the  debts  it  has  created, 
and  cannot  pay  its  earnings  in  dividends,  will  pay  the  super- 
tax, and  the  Reynolds  Co.  will  get  the  advantage. 

There  is  the  Du  Pont  Co..  with  a  surplus  of  $180  000.000, 
a  large  part  of  which  is  in  cash.  They  do  not  need  any 
more  surplus.  They  will  pay  their  earnings  in  dividends, 
and  pay  only  the  normal  tax.  But  the  company  which  un- 
dertakes to  compete  with  the  Du  Pont  Co,  must  pay  the 
super  tax.  The  same  argument  would  apply  to  the  Eastman 
Kodak  Co.,  with  a  surplus  of  $105,000,000. 

In  other  words,  what  this  bill  does  is  to  entrench  the 
great  monopolies  of  the  country,  and  protect  them  from 
competition.  I  make  that  statement  without  fear  of  suc- 
cessful contradiction,  because  the  bill  would  leave  the  sur- 
pluses as  they  now  are.  and  prevent  any  other  company 
from  establishing  a  surplus  except  by  the  sale  of  stock. 

How  can  a  new  company  sell  stock  to  any  advantage 
until  it  establishes  its  business  and  establishes  its  earnings? 
The  bill  will  cause  the  large  corporations  to  continue  to  be 
large  and  the  little  corporations  to  remain  little.  Yet  the 
Democratic  Party,  which  has  always  stood  against  monop- 
olies, proiaoses  to  enact  legislation  which  will  entrench  the 
monopolies,  in  my  judgment,  forevermore,  because  the 
power  of  taxation  is  the  power  to  destroy.  We  cannot  give 
one  company  a  lower  tax  and  put  a  higher  tax  on  another 
company,  with  the  competition  which  exists  in  business, 
without  destroying  the  compariy  on  which  we  put  the  higher 
tax. 

Let  us  see  ju.st  for  a  moment  what  is  the  reason,  the  un- 
derlying principle,  which  induced  the  advocates  of  this  pro- 
posed legislation  to  bring  forth  the  House  bill  to  begin  with, 
that  discredited  bill  which  was  abandoned  even  by  its  advo- 
cates after  it  was  ascertained  that  a  number  of  large  com- 
panies would  be  exempted  from  taxation.  The  underlying 
principle  is  to  reach  a  few  millionaires  who,  it  is  said,  con- 
trol certain  corporations,  and  prevent  them  from  declaring 
dividends;  and  thereby  avoid  the  payment  of  individual 
surtaxes.  Let  us  see  to  what  extent  tax  avoidance  can 
occur. 

Mr.  President.  If  a  corporation  does  not  declare  its  earn- 
ings in  dividends,  then  those  earnings  remain  in  the  treas- 
ury of  the  corporation,  and  to  that  extent  the  stock  of  the 
corporation  is  enhanced.  If  a  rich  man  or  a  poor  man  owns 
the  stock,  then  he  has  something  more  valuable  than  he  had 
before  the  earnings  were  made. 

Let  us  see  how  the  tax  avoidance  can  ultimately  be  pre- 
vented. I  contend  that  the  payment  of  those  taxes  cannot 
ultimately  be  avoided,  although  I  do  not  at  any  time  defend 
any  tax  avoidance.  Three  things  can  be  done  with  prop- 
erty. It  can  be  sold,  and  if  it  is  sold,  then  the  earnings 
which  are  plowed  into  the  corporation  enhance  the  value 
of  the  stock,  and  an  individual  stockholder  must  pay  a  cap- 
ital gain  tax  on  the  additional  value  of  the  stock  at  the  time 
•  of  sale.    Certainly  he  carmot  avoid  taxation  in  that  way. 

Secondly,  he  can  give  it  away.  If  he  gives  it  away,  under 
the  law  that  stock  is  appraised  at  the  enhanced  value  at- 
tained by  the  stock  by  reason  of  keeping  the  dividends  in 
the  corporation,  and  the  person  who  gives  it  away  must  pay 
a  gift  tax. 

If  he  dies  owning  it,  then  the  stock  is  appraised  at  the 
enhanced  value,  and  if  he  is  a  rich  man,  his  estate  pays  the 
highest  inheritance  tax  levied  by  any  nation  in  the  world. 

While,  as  I  have  said,  I  do  not  at  any  time  defend  those 
who  are  trying  to  avoid  the  payment  of  taxes,  I  believe  in 
this  instance  the  question  of  tax  avoidance  has  been  greatly 
exaggerated,  because  ultimately  the  taxes  must  be  paid. 


Mr.  President,  I  have  not  had  an  opportunity  to  examine 
the  conference  report,  but  the  Senate  bill  strengthened  section 
102  of  the  existing  law,  and  that  section  now  provides  that 
no  corporation  may  establish  an  improper  and  unnecessary 
surplus.  That  was  strengthened  by  the  Senate  bill,  and 
whether  or  not  the  conference  adopted  that,  I  do  not  know, 
because  I  have  not  had  a  chance  to  carefully  examine  the 
conference  report. 

The  Senate  bill  provided  that  any  corporation  that  re- 
tained more  than  40  percent  of  its  earnings  would  have  to 
give  a  reason,  and  that  reason  would  be  filed  with  the  Com- 
missioner of  Internal  Revenue,  and  proceedings  could  be 
started  against  the  corporation  to  compel  distribution  or  to 
submit  to  additional  taxation.  I  believfj  that  provision,  in 
large  measure,  would  have  corrected  the  situation.  The  ex- 
perts who  appeared  before  the  Senate  Committee  on  Finance 
stated  that  only  300  corporations  were  under  suspicion  of  re- 
taining improperly  their  earnings,  300  out  of  258,000,  one- 
tenth  of  one  percent.  Yet  we  are  asked  to  pass  a  bill  that 
would  greatly  penalize  the  little  and  growing  corporation  in 
order  to  reach  these  300  corporations,  and  compel  the  dis- 
tribution of  their  earnings. 

Mr.  President,  since  I  have  been  a  Member  of  the  Senate 
I  have  never  taken  up  much  time  in  debate,  and  I  shall  con- 
clude in  a  moment. 

I  desire  to  say,  with  all  the  earnestness  of  which  I  am 
capable,  that  if  this  bill  shall  be  enacted  it  will  do  more 
to  entrench  the  monopolies  of  this  country  than  anything 
we  have  ever  done  before.  I  challenge  anyone  to  deny 
from  the  figures  themselves  that  a  corporation  which  has 
a  surplus  would  not  be  benefited  under  the  bill,  and^that 
a  corporation  which  has  a  debt,  or  which  spends  its  money 
for  a  new  plant,  or  for  some  other  similar  purpose,  would 
not  be  injured.  In  the  rush  of  the  dying  hours  of  this 
session  we  should  not  pass  a  bill  which  will  do  -sreat  injury 
to  the  weak  corporations  that  happen  to  be  in  debt,  in  debt 
frequently  for  the  purpose  of  constructing  new  plants  and 
aiding  in  the  employment  of  men,  which  the  President  of 
the  United  States  so  properly  desires  to  have  them  do. 
Yet,  under  this  bill,  if  a  corporation  earning  $20,000  takes 
the  money  and  erects  a  new  plant,  and  does  not  declare 
the  earnings  in  dividends,  it  is  penalized  98  percent  for 
doing  exactly  what  the  President  has  asked  the  business- 
men of  this  country  to  do,  namely,  to  put  up  new  plants, 
and  to  give  employment  to  the  people  of  the  country. 

Mr.  President,  I  have  little  expectation  that  my  wish  will 
come  true,  but  in  a  matter  of  this  serious  consequence, 
affecting  258,000  corporations,  when  every  member  of  the 
Finance  Committee  will  state  that  no  adequate  information 
could  be  obtained  as  to  the  effect  of  this  proposed  legisla- 
tion— legislation  such  as  has  never  been  proposed  In  any 
other  country  in  the  world,  legislation  so  revolutionary  as 
completely  to  change  our  system  of  corporate  taxes — I  hope 
that  this  conference  report  may  be  defeated  and  provision 
may  be  made  for  the  appointment  of  a  commission  to  study 
this  intricate  and  difficult  question,  so  that  when  Congress 
shall  reassemble  next  January,  we  may  do  what  is  necessary 
to  raise  the  additional  taxes  essential  to  pay  for  the  great 
expenditures  we  are  making. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  yield. 

Mr.  POPE.  I  take  it  the  Senator  is  opposed  to  any  taxes 
upon  undistributed  profits,  because  the  argument  he  has 
made  would  apply  to  any  sort  of  a  tax  or  any  rate  of  tax 
which  might  be  levied  on  undistributed  profits.  It  would 
apply  to  the  Senate  bill  which  was  passed  some  time  ago. 
His  opposition  goes  to  the  principle  or  idea  of  levying  any 
tax  upon  undistributed  profits.    It  that  correct? 

Mr.  BYRD.  Mr.  President,  in  response  to  the  Senator 
from  Idaho,  I  will  say  that  I  would  favor  a  tax  on  imdis- 
tributed  earnings  to  Uie  extent  of  4  percent,  because  when 
we  repeal  the  exemption  of  4  percent  to  the  individual 
which  now  exists,  there  will  then  be  an  incentive  to  the 
corporation  to  retain  earnings  in  its  trea.sury. 

I  am  unalterably  opposed  to  a  graduated  tax.  That  is 
what  is  proposed  in  the  biU.    It  starts  at  7  percent  and  it 
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to  27  p?rcent.  I  voted  for  the  7-percent  Hat  tax  as  a 
compromise.  I  did  so  because,  after  consultation  and  con- 
ference with  the  chairman  of  the  Finance  Committee,  it 
was  my  understanding  that  a  bill  containing  that  provision 
would  be  presented  as  the  Finance  Committee  bill.  I  should 
favor  a  4-percent  tax.  I  agreed  to  the  7-percent  tax  as  a 
compromise.  However,  there  is  a  vast  difference  between 
a  flat  7-percent  tax,  which  treats  equally  all  corporations 
which  retAln  their  earnings,  and  a  graduated  tax  which 
starts  at  7  percent,  as  under  this  bill,  and  ends  at  27  percent. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
In  the  Record,  as  a  pan  of  my  remarks,  tables  which  I  send 
to  the  desk. 

There  being  no  objection,  the  tables  were  ordered  to  be 
jprinted  in  the  Rccom),  as  follows: 
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Mr.  HASTINGS.  Mr.  President.  I  do  iu>t  pappose  to  dis- 
cuss the  tax  bill.  I  have  no  sympathy  with  the  recommenda- 
tion of  the  President  for  a  tax  bill  at  this  session.  His  only 
excuse  for  it  was  to  make  certain  that  he  had  money  enough 
to  meet  what  he  calls  permanent  expenses.  His  failure  tc 
have  enough  money  to  meet  permanent  expenses  is  due  solely 
to  the  fact  that  he  placed  the  putyments  due  the  farmers  and 
a  portion  of  the  expenses  of  the  C.  C.  C.  camps  in  the  category 
of  permanent  expenses.  If  he  had  left  these  where  they  wtie 
last  year,  he  would  have  had  no  excuse  lor  the  tax  hill. 


I  have  no  sympathy  with  the  kind  of  tax  recommended  by 
the  President  and  adopted  by  the  House.  It  is  wrong  in 
principle  and  destroys  Inisiness  progress  in  America. 

I  have  no  sympathy  with  the  bill  passed  by  the  Senate. 
Both  the  Hoiise  and  the  Senate,  in  my  judgment,  are  wholly 
unfair  in  the  conclusion  reached  that  the  money  raised  mutt 
be  raised  from  corporations.  In  my  judgment,  the  conference 
report,  which  consists  of  a  combination  of  the  action  taken 
by  the  House  and  Senate,  is  worse  than  the  bill  passed  by  the 
House  and  much  worse  than  the  bill  passed  by  the  Senate. 
The  conference  report  is  a  cross  between  New  Deal  experi- 
ments and  New  Deal  exigency. 

In  my  judgment,  when  the  millions  of  stockholders  all  over 
the  country  fully  realize  what  the  Congress  has  done  in  this 
tax  bill,  and  when  the  workers  of  the  country,  who  are  de- 
pendent upon  the  success  of  their  corporation  employer  for 
their  jobs,  find  that  it  has  placed  their  jobs  in  jeopardy,  both 
stockholder  and  worker  will  rebel  and  will  show  their  dis- 
pleasure in  a  very  effective  way. 

Mr.  GERRY.  Mr.  President,  the  conference  report  came 
to  the  Senate  this  morning.  None  of  us  have  had  time  to 
study  it  carefully  and  to  know  exactly — even  those  of  the 
committee,  who  have  followed  the  bill  closely — what  is  in 
the  bill.  That,  of  course,  is  likely  to  happen  when  a  con- 
ference report  comes  in  at  the  end  of  the  session.  However, 
it  is  very  dear  to  those  of  us  who  were  on  the  committee  that 
the  theory  of  taxation  which  is  now  to  be  tried  out  has  had 
very  little  consideration  in  connection  with  a  measure  of  this 
size,  a  measure  involving  new  theories  of  taxation,  new  the- 
ories which  must  necessarily  guess  at  the  amotmt  of  revenue 
which  will  be  raised,  and  new  theories  that  must  be  studied 
very  carefully  by  business  unless  many  people  are  to  suffer 
and  much  harm  is  to  be  done  to  the  financial  and  business 
structure  of  the  country. 

It  was  very  clear  to  those  of  us  who  were  on  the  committee 
that  the  Treasury  Department  did  rK)t  go  into  this  question 
as  thoroughly  as  we  would  have  liked  it  to  have  gone,  t)ecause 
there  was  information  which  would  have  been  very  important 
to  have  which  we  were  unable  to  obtain.  I  am  not  blaming 
the  Treasury  Department  entirely  for  that.  The  task  was  a 
terrific  one.  As  the  Senator  from  Virginia  [Mr.  ByrdJ  has 
said,  a  commission  sliould  have  been  appointed  to  study  the 
whole  question  very  carefully.  That  has  been  done  in  Eng- 
land when  it  has  been  desired  to  adopt  £iny  new  system  of 
taxation.  They  have  taken  their  treasury  officials,  they  have 
taken  businessmen,  they  have  taken  actuaries,  and  have  gone 
thoroughly  into  every  question  involved  and  obtained  very 
general  advice  on  the  subject;  and  they  have  usually  taken,  I 
think,  from  1  to  2  years  to  do  it. 

It  is  not  exactly  fair  to  criticize  the  Treasury  for  not  being 
able  to  get  all  the  information  on  a  subject  of  this  size  when 
apparently  they  have  been  studying  it  for  but  a  few  months. 
I  know  that  all  the  men  in  the  Department,  the  experts  with 
whom  I  have  come  into  contact,  have  been  working  very 
hard. 

I  think  it  may  also  be  fair  to  say  on  the  other  side  that 
they  have  determined  upon  a  theory,  and  having  adopted  a 
theory  as  to  what  they  wanted  to  do,  a  new  theory  of  taxa- 
tion— why  they  wanted  to  adopt  it  I  do  not  know — but,  hav- 
ing adoi>ted  a  new  theory  of  taxation  which  appealed  to  the 
Treasury,  then  they  proceeded  to  try  to  prove  their  case. 
Very  likely  that  is  natural,  but  it  does  not  give  one  the  same 
confidence  in  their  estimates  that  it  would  if  it  were  abso- 
lutely an  unbiased  working  out  of  a  principle  with  the  pros 
and  cons  considered  in  a  more  judicial  manner. 

Mr.  BORAH.  Mr.  President,  what  are  the  reliable  figures 
with  reference  to  the  amount  which  it  is  supposed  the  bill 
will  raise  in  the  way  of  taxes? 

Mr.  GEPtRY.  Mr.  President.  I  am  not  speaking  from  my 
own  desk,  where  I  have  data,  but  I  think  it  would  be  very 
difficult  to  say  exactly  what  are  the  reliable  figures.  I  think 
it  can  be  estimated  very  closely  with  respect  to  the  tax  on 
corporations,  but  not  as  to  tax  on  surpluses.  What  I  am 
really  referring  to  Is  the  tax  on  surpliises,  and  the  Treasury 
has  nothing  to  go  on  with  reference  to  that.  With  respect 
to  a  corporation  tax  which  is  now  in  existence,  concerning 
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which  they  have  past  figures,  I  think  the  Treasury  estimates 
should  be  thoroughly  accurate,  but  when  they  get  into  the 
question  of  the  surplus  tax  then  they  are  going  into  a  new 
field,  and  I  doubt  very  much  whether  their  estimates  on  that 
are  correct.  As  a  matter  of  fact,  in  the  hearings,  Mr.  May, 
one  of  the  best-known  actuaries  in  this  coimtry,  differed 
very  strongly  with  the  Treasury  in  what  the  results  would 
be  In  the  raising  of  the  revenue. 

Mr.  KING.  Mr.  President,  the  amount  that  would  be  col- 
lected from  corporations  under  the  bill  now  under  consid- 
eration and  from  all  sources  covered  by  the  bill  will  approxi- 
mate nearly  $800,000,000.  Of  that  amount  $100,000,000  will 
come  from  the  tax  upon  corporation  stock.  Six  or  seven 
million  dollars  will  come  from  excess  profits.  Over  $500,- 
000,000,  in  all,  will  come  from  corporations.  F^om  about 
$72,000,000  to  $100,000,000  will  be  derived  from  the  windfall 
taxes.  Thirty  milhon  dollars  will  be  received  from  liqui- 
dations. From  $5,000,000  to  $10,000,000  will  be  received 
from  excise  taxes — perhaps  a  little  more — $15,000,000,  as 
appears  in  the  bill.  So  that  the  aggregate  will  be  between 
$775,000,000  and  $800,000,000. 

Mr.  GERRY.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Utah  a  question  in  order  to  bring  the  matter 
out  clearly.  Of  course,  one  of  the  troubles  with  the  con- 
ference report  is  that  we  cannot  know  upon  what  basis  the 
Treasury  officials  have  estimated  this  new  stirplus  tax,  be- 
cause different  rates  have  been  fixed  from  those  discussed  in 
the  conunittee.  How  much  does  the  Senator  estimate  that 
the  new  surplus  tax  which  has  been  put  into  the  conference 
report,  with  the  new  rate,  is  going  to  bring  in? 

Mr.  KINO.  That  Is  a  little  difficult  to  segregate.  First 
there  is  the  normal  tax,  which  ts  graduated. 

Mr.  OERRY.  But  in  the  committee  there  was  a  segre- 
gation. The  Treasury,  as  I  recollect  its  figures,  had  put 
down  so  much  for  the  surplus  tax.  What  figures  do  they 
place  in  the  conference  report? 

Mr.  KINO.  I  do  not  know  whether  they  have  segregated 
that  and  indicated  a  certain  amoimt  of  surplus  tax,  but  the 
aggregate  amount  from  corporations  under  this  bill  will  be 
within  the  limits  which  I  have  Just  indicated. 

Mr.  BORAH.     Mr.  President 

Mr.  GERRY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Before  the  Senator  from  Utah  takes  his 
seat,  let  me  invite  attention  to  this  statement  which  was 
made  by  the  able  Senator  from  Massachusetts  [Mr.  Walsh  1 
on  behalf  of  himself  and  the  Senator  from  Georgia  [Mr. 
GeorgkI. 

The  plan  penalizes  the  small  corporation  and  the  corporation 
with  tnsufllcient  reserves  and  Is  of  decided  advantage  to  the  large 
corporation  and  the  corporation  with  eiccesslve  surpluses. 

I  should  like  to  have  that  criticism  answered  or  discussed 
because,  so  far  as  my  vote  is  concerned,  the  entire  matter 
turns  upon  that  p(^t.  I  am  willing  to  speculate  as  to  how 
much  revenue  may  be  secured  by  the  imp)osltion  of  taxes, 
but  I  should  like  that  suggestion  to  be  discussed.  Those  of 
us  who  are  not  on  the  committee  are  dealing  with  this  matter 
at  a  great  di.sadvantage. 

Mr.  BARKLEY.  Mr.  President,  wiU  the  Senator  from 
Rhode  Island  yield? 

Mr.  GERRY.     I  yield. 

Mr.  BARKLEY.  I  wish  to  say  that  some  of  us  hope  to  be 
able  to  explain  that  matter  to  the  satisfaction  of  the  Senator 
from  Idaho  before  the  vote  shall  be  taken. 

Mr.  BORAH.    Very  well. 

Mr.  GERRY.  Mr.  President.  I  think  the  Senator  from 
Virginia  [Mr.  Byrd]  has  gone  very  thoroughly  Into  that 
question  and  has  set  forth  the  figtn-es;  but  I  should  like  first 
to  cover  the  point  I  have  been  discussing  with  reference  to 
taxes  on  surpluses  and  how  the  Treasury  has  arrived  at  its 
figures.  Then  I  will  take  up  the  question  of  the  Senator 
from  Idaho. 

I  do  not  know  how  much  the  Treasury  Department  esti- 
mates will  be  raised  by  the  taxes  on  the  surpluses  of  cor- 
porations. Perhaps  Mr.  Parker,  whom  I  see  sitting  next  to 
the  chairman  of  the  committee,  might  tell  me. 


Mr.  BARKLEY.  Mr.  President,  the  total  amount  of  new 
revenue  which  will  be  derived  from  the  corporation  taxes 
is  estimated  to  be  $634,000,000.  That  includes  the  tax  on 
undistributed  adjusted  income  and  the  subjection  of  divi- 
dends from  corporations  to  the  normal  tax  when  in  the 
hands  of  stockholders.  The  entire  amount  to  be  derived 
from  corporation  taxes  not  now  derived  will  amount  to 
about  $634,000,000. 

Mr.  GERRY.    Very  well.    I  thank  the  Senator. 

Mr.  BARKLEY.  That  does  not  include  the  additional 
amount  from  liquidation  or  the  amount  expected  to  be  re- 
ceived from  foreign  corporations  and  other  miscellaneous 
items. 

Mr.  GERRY.  With  all  due  respect  to  him,  the  explana- 
tion of  the  Senator  from  Kentucky  is  as  clear  as  mud.  l)e- 
cause  it  does  not.  as  I  understand,  segregate  the  amounts 
And  show  how  much  the  surplus  tax  is  going  to  bring  in. 

1  do  not  believe  it  has  been  passible  to  arrive  at  reliable 
estimates  in  the  short  time  available  since  the  conferees 
agreed  to  the  conference  report. 

I  said  before  I  was  interrupted  that  I  thought  the  Treas- 
ury Department  was  trying  to  make  a  guess.  For  example, 
in  the  case  of  the  tax  on  surpluses  the  Treasury  experts  be- 
fore the  committee  said  that  a  7-percent  tax  on  corporation 
surpluses  would  not  force  the  distribution  of  surpluses.  To 
my  mind,  that  is  absolutely  an  absurd  statement  to  start 
with,  because  there  are  hundreds  of  corporations  that  are 
very  much  affected  by  a  7 -percent  tax,  and  naturally  the 
directors  of  such  corporations  are  going  to  be  influenced  by 
a  tax  that  is  as  high  as  7  percent  on  their  undistributed 
surpluses. 

I  do  not  know  whether  the  Treasury  Department  in  esti- 
mating the  amoimt  of  revenue  that  will  be  raised  from  the 
tax  on  surpluses  from  the  low  brackets — I  think  the  lowest 
bracket  under  the  report  of  the  conference  committee  is  7 
percent — say,  "Well,  this  will  not  cause  corporations  to  dis- 
tribute anything";  so  they  disregard  it  and  then  proceed  to 
estimate  further  on  the  other  brackets  and  base  their  esti- 
mates on  the  brackets  above  the  7-percent  one,  but  I  doubt 
it.  I  have  pretty  serious  doubts  as  to  whether  the  Treasury 
estimates  as  to  the  graduated  surplus  tax  are  anything  more 
than  guesses. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  GERRY.    I  yield. 

Mr.  KING.  Does  the  Senator  differentiate  between  undis- 
tributed profits  and  surpluses?  He  has  used  the  word  "sur- 
pluses", and  I  was  wondering  if  he  included  profits. 

Mr.  GERRY.  I  had  reference  to  the  amoimt  the  tax  on 
undistributed  profits  would  force  out. 

Mr.  KINO.  The  Senator  knows  that  many  corporations 
have  profits  above  their  expenoitures,  but  also  have  obliga- 
tions which  would  very  quickly  dissipate  those  profits,  while 
there  are  other  corporations  thaC  have  large  surpluses  and 
no  obligations;  so  that  the  surpluses  ought  to  be  differenti- 
ated from  the  profits. 

Mr.  GERRY.  Oh,  3res.  Of  course  in  the  committee  wc 
have  been  so  used  to  discussing  and  talking  about  the  tax  or. 
surpluses  that  I  have  probably  not  made  myself  entirely 
clear. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GERRY.    I  yield. 

Mr.  HASTINGS.  I  wish  to  say  frankly  to  the  Senator- 
from  Rhode  Island — and  when  I  say  this,  I  intend  no  reflec- 
tion upon  the  Treasury — that  we  had  trouble   for  nearly 

2  weeks  during  which  the  conference  was  meeting  in  obtain- 
ing estimates.  When  this  proposal  was  made,  it  looked  to 
the  Treasury  as  though  it  might  be  acceptable  if  it  would 
raise  suflicient  revenue.  As  I  say,  without  any  reflection 
upon  the  Treasury,  I  received  the  distinct  impression  that 
the  Treasury  experts  were  trying  to  make  their  guess  agree- 
able to  the  conference,  and  that  is  Just  about  as  much  as  one 
can  get  out  of  it.  Tlie  Treasury  Department  was  anxious  for 
the  bill  to  be  passed;  the  meml>ers  of  the  conference  k>elieve 
it  was  necessary  to  reach  some  agreement;  and  when  the 
Treasury  found  a  pn^^osal  which  was  likely  to  be  agreeable 
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to  the  conference  they  made  such  a  sUtement,  in  my  judg- 
ment, as  they  thought  would  be  satisfactory  to  the  confer- 
ence.   That  Is  Just  aixHit  aU  we  have. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Rhode  Liland  yield  there? 

Mr.  GERRY.    I  yield. 

Mr.  BARKLET.  The  statement  of  the  Senator  from  Dela- 
ware is  nothing  more  nor  less  than  a  reflecUon  upon  the  tax 
experts  of  the  Treasury  Department  of  the  United  States. 
I  dare  say  the  Senator  from  Delaware  did  not  see  or  talk 
with  a  single  expert  In  the  Treasury  Department  from  the 
time  when  the  commit t<*  on  conference  asked  for  an  esti- 
mate according  to  the  schedule  which  we  had  prepared  and 
the  submission  ot  the  estimate  to  the  conferees  the  next  day 
or  the  following  day. 

Mr.   HASTINGS.     But  did  the  Senator   from  Kentucky 

do  so? 

Mr.  BARKLEY.  I  did  n<»t.  1  did  not  go  to  the  Treasury 
Department  and  peer  over  the  shoulders  of  the  tax  experts  to 
see  if  I  could  discover  some  error  in  their  calculations.  We 
sent  these  schedules  to  the  Treasury  Department  after  we 
had  agreed  upon  them,  and  we  did  not  agree  upon  them,  ex- 
cept tenUtively,  until  we  found  they  would  raise  the  revenue 
whidi  was  desb^.  No  member  of  the  conference  committee 
was  in  the  Treasury  Department;  nobody  sought  to  influence 
any  official  of  the  Treasury.  All  we  asked  was  a  report  from 
the  recognized  statisticians  of  the  Treasvur  as  to  how  much 
money  these  schedules  would  raise. 

Mr.  HASTINOS.    But  does  not  the  Senator  from  Kentucky 
agree,  with  every  other  member  of  the  committee,  that  these 
estimates  of  the  Treasury  were  nothing  more  than  guesses? 
Mr.  BARKLEY.    No;  I  do  not. 

Mr.  HASTINOS.  They  are  perhaps  a  little  better  guesses 
than  the  committee  itself  could  make,  but  I  do  not  believe 
any  member  of  the  ccmimittee  was  at  all  satisfied  that  the 
estimates  furnished  by  the  Treasury  Department  afforded 
any  information  that  the  conference  committee  could  do 
anything  more  than  gamUe  with. 

Mr.  BARKLEY.  Of  course,  no  one  In  the  Treasury  De- 
partment or  anywhere  else  can  be  exact  as  to  how  much  money 
any  schedule  of  rates  will  raise.  The  only  criticism  that  we 
heard  In  the  amference  committee  or  any  faultfinding  among 
the  conferees  was  that  the  Treasury  experts  had  under- 
estimated the  amount  of  the  revenue  that  might  be  raised 
by  these  schedules. 

Mr.  HASTINGS.    I  agree  with  that. 

Mr.  BARKLEY.  But  even  assuming  all  of  them  to  be 
guesses,  assuming  that  they  are  nothing  more  nor  less  than 
guesses,  they  certainly  carmot  be  as  wide  of  the  mark  as  was 
the  Secretary  of  the  Treasury  in  a  former  administration 
when  he  missed  the  estimate  by  $900,000,000  a  yeew. 

Mr.  OERRY.  Mr.  President,  I  have  not  been  criticizing 
the  Treasury  experts  imdmly  on  the  basis  of  their  estimates. 
I  do  not  think  they  have  had  s\ifflcient  time  to  estimate 
on  this  conference  report  exactly  how  much  revenue  "will 
be  brought  in.  I  feel  that  in  a  question  of  this  sort,  in- 
volving a  new  tax,  it  is  very  difficult  to  estimate  how  much 
the  revenue  will  be.  because  they  have  no  basis  on  which 
to  calculate.  I  think,  therefore,  in  view  of  the  circum- 
stance*, there  is  very  grave  question  as  to  whether  the  esti- 
mates are  accurate  or  whether  they  can  be  used  as  a  sound 
basis  of  calculation. 

The  tax  proposed  by  the  bill  on  the  undistributed  profits 
of  corporations,  to  my  mind,  brings  out  a  situation  which 
shows  the  theory  of  the  bill  and  the  tax  to  be  absolutely 
In  disagreement.  Under  the  theory  of  the  bill,  the  profits 
of  corporations  are  to  be  taxed  on  a  graded  scale  unless 
they  are  distributed,  and  the  greater  the  distribution  the 
less  the  tax  is  to  be. 

Of  course,  that  means  that  the  corporation  which  has 
a  surplus,  as  the  Senator  from  Virginia  [Mr.  BtxbI  has 
already  shown,  has  a  great  advantage  over  the  corpora- 
tion which  has  no  surphis.  The  corporation  with  a  sur- 
plus can  wen  distribute  and  carry  on  its  development  with- 
out anythlnff  like  the  difllcialty  of  the  mall  oorporaUoc 
or  the  corporation  with  no  surplus.    The  corporation  whicli 


has  absolutely  disregarded  the  principle  of  the  bill  and  has 
accumulated  a  surplus,  which  has  been  thrifty  and  used 
sotmd  business  judgment,  is  recognized  in  the  bill  and  is 
given  an  sulvantage.  while  the  corporation  which  has  car- 
ried out  the  theory  of  the  bill  and  paid  out  all  its  profits 
in  dividends  and  has  no  surplus,  is  penalized.  In  other 
words,  this  new  theory  of  taxation  will  work  greater  hard- 
ships on  the  corporations  which  have  lived  up  to  the  theory 
of  thrift  in  the  past. 

A  corporation  struggling  along,  trying  to  get  ahead,  build- 
ing up  a  new  business,  necessarily  needs  all  the  svirplus  it 
ri^n  obtain.  The  corporation  which  is  established,  which 
has  a  surplus,  has  a  great  advantage.  When  we  undertake 
to  prevent  the  struggling  corporation  from  building  up  we 
are  tending  toward  the  aiding  of  monopoly,  and  tiiat  is  what 
this  bUl  will  do. 

The  Senator  from  Virginia  submitted  statistics  in  support 
of  his  position.  I  have  the  tables  l)efore  me  shewing  ex- 
actly how  much  the  small  corporation  will  be  penalized 
under  the  terms  of  the  bill.  I  shall  not  go  into  those  figures 
because  the  Senate  has  already  heard  them. 

Another  thing  that  has  been  overlooked  and  which  is 
very  often  overlooked  in  consideration  of  a  tax  bill  is  that 
the  stock  of  a  large  corporation  may  be  held  by  a  very 
large  niunber  of  small  stockholders.  What  we  are  really 
interested  in  is  not  to  penalize  the  little  fellow,  but  to  try 
to  put  the  burden  on  those  best  able  to  pay.  If  we  put  the 
very  heavy  tax  burden  on  the  corporation  which  has  many 
small  stockholders,  we  will  be  penalizing  them  because  the 
corporation  is  only  the  mediima  for  their  investment. 

The  individual  or  the  partnership  has  certain  advantages. 
When  the  members  of  a  partnership  pay  their  tax  they  pay 
It  once;  but  if  the  corporation  pays  its  tax  on  its  retained 
profits  and  then  it  eventually  has  to  pay  them  out.  a  tax  is 
paid  twice.  The  partnership  or  individual  has  the  advantage 
there. 

Of  course,  fundamentally,  corporations  are  formed  so  that 
individuals  may  accumulate  capital,  develop  industry,  and 
business.  If  we  are  going  to  tax  stmpluses  because  we  do 
not  believe  the  corpwrations  should  be  allowed  to  exist,  that 
is  another  question.  The  Senator  from  Georgia  [Mr. 
George  I  Ix-ought  that  out  very  thoroughly  and  clearly  when 
the  bill  was  before  the  Senate  for  consideration.  However, 
we  cannot  inaugurate  such  a  drastic  change  in  the  financial 
structure  of  the  country  without  doing  endless  harm  to  thou- 
sands of  people  and  to  industry  large  and  small.  It  would 
increase  unemplojrment  to  an  enormous  extent.  Nothing,  in 
my  opinion,  would  be  more  unsound. 

■nierefore,  Mr.  President,  under  the  circumstances  and 
after  very  serious  and  careful  study  of  the  bill  during  and 
since  the  hearings,  I  cannot  but  feel  that  the  bill  is  based 
fundamentally  on  a  reversal  of  a  principle  which  has  pre- 
vailed through  the  ages.  In  other  words,  it  is  proposed  to 
tax  and  discourage  thrift.  The  bill  goes  absolutely-  against 
the  parable  of  the  10  virgins,  half  of  whom,  the  wise  ones, 
saved  their  oil  and  were  prepared  when  the  crias  came.  If 
this  bill  had  t)een  a  law  previous  to  the  panic  and  its  pro- 
visions had  been  in  effect,  the  condition  in  this  country 
would  have  been  chaotic.  Thousands  of  investors  would 
have  been  in  much  greater  distress  and  unemployment 
would  have  been  immeasurably  greater.  The  thins?  that 
saved  many  people,  the  thing  that  prevented  unemployment 
In  many  businesses,  was  the  surplus  that  had  been  accumu- 
lated during  the  good  years.  Neither  a  corporation  nor  an 
individual  nor  any  sound  business  can  go  forward  and  ac- 
complish results  unless  based  on  thrift  and  saviiig.  This 
bill  is  advocating  the  directly  opposite  jM^inciple. 
Mr.  BARKLEY  obtained  the  fioor. 

Mr.  BORAH.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator to  keep  in  mind  a  matter  which  I  understand  has  had 
much  to  do  with  the  formulation  of  the  bill,  and  that  is  the 
legal  proposition  that  we  may  not  tax  accumulated  sur- 
pluses. 
Mr.  BARKLEY.  Yes;  I  am  going  to  discuss  that  feature. 
Mr.  BORAH.  I  shookl  like  to  know  upon  what  legal  prin- 
ci{de  that  rests.    It  Is  property.    Why  could  we  not  tax  it? 


Mr.  BARKLEY.  What  I  said  a  while  ago  was  that  we 
could  not  tax  it  as  income.  We  could  tax  it  as  property.  I 
d.d  not  say  it  could  not  be  taxed.  I  said  it  could  not  be 
taxed  as  income,  but  only  as  property,  and  that  the  Federal 
Government  up  to  this  time  has  not  attempted  to  tax  capi- 
tal as  such. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    CerUinly. 

Mr.  WALSH.  I  do  not  want  to  delay  the  Senator  but 
give  him  full  opportunity  to  present  his  argument.  I  should 
like  to  request  that  at  the  conclusion  of  the  Senator's  re- 
marks there  may  be  read  at  the  desk  a  telegram  which  I 
have  received  from  the  New  England  Council  of  Industries 
in  reference  to  the  bilL 

Mr.  BARKLEY,  I  have  no  objection  to  having  it  read 
now. 

Mr.  WALSH.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Boston,  IifASS.,  June  19,  1938. 
Hon.  David  I.  Wal^h, 

United  States  Senator, 

Senate  Office  Building.  Washington,  D.  C: 
I  wish  again  to  call  to  your  attention  the  economic  unsoundness 
of  the  proposed  undistributed  earnings  tax  bill  H.  R.  12395.  This 
is  a  matter  of  vital  seriousness  to  the  16.000  small-  and  medium- 
size  enterprises  of  New  England  Industry.  The  success  of  these 
companies  for  years  past  has  been  founded  on  their  ability  to  de- 
velop and  expand  by  plowing  back  a  portion  of  their  earnings  each 
year.  Under  the  proposed  tax  bill  these  concerns  face  the  alterna- 
tive of  either  paying  no  dividends  In  order  to  retain  the  cash  es- 
sential to  the  operation  of  their  companies  or  face  an  actiial 
deficit  in  cash  requirements  after  paying  the  nominal  dividend 
and  the  proposed  undistributed-earnings  tax.  The  size  of  these 
New  England  concerns  prevents  permanent  capital  financing  at 
any  reasonable  cost.  The  complete  utilization  of  earnings  makes 
temporary  bank  loans  impossible.  This  bill  will  force  widespread 
shut-downs  and  unemployment  throughout  the  New  England  area. 
We  most  earnestly  ask  your  opposition  to  or  drastic  modiflcatlon 
of  the  proposed  bill. 

WiNTHHOP    L.    CaXTCS. 

President.  Sew  England  Council. 
ICESSACE  FROM   THE  HOTTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  armoimced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  8555)  to  develop  a  strong  American  merchant  marine, 
to  promote  the  commerce  of  the  United  States,  to  aid  na- 
tional defense,  and  for  other  purposes,  with  an  amendment, 
m  which  it  requested  the  concurrence  of  the  Senate,  and 
that  the  House  had  agreed  to  the  amendment  of  the  Senate 
to  the  title  of  the  bill. 

The  message  also  annoimced  that  the  House  had  agreed  to 
the  amendments  of  the  Senate  to  the  bill  (H.  R.  8316)  to 
exempt  the  Indian  Service  from  the  requirements  of  section 
4  of  the  Elxecutive  Order  No.  6166.  dated  June  10,  1933. 

ENROLLED   BILLS  AND   JOINT   RESOLUTIONS   SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and 
joint  resolutions,  and  they  were  signed  by  the  Vice  Presi- 
dent: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of  the 
Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina; 

H.  R.  1362.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Texas  to 
hear,  determine,  and  render  judgment  upon  the  claim  of 
R.  A.  Ramey,  doing  business  as  Ramey  Bros.; 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

H.  R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayan; 

H.  R.  2932.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  International-Great  Northern  Railroad  Co. 
against  the  United  States; 

H.  R.  3952.  An  act  for  the  relief  of  Mr,  and  Mrs.  Bruce 

Taa  * 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson; 


H.R.  4364.  An  act  for  the  relief  of  Andrew  Johnson; 

H.  R.  4641.  An  act  authorizing  the  President  to  present  % 
gold  medal  to  George  M.  Cohan; 

H.  R.  4707.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes; 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  F.  Eiken- 
berg; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  5829.  An  act  for  the  relief  of  Daniel  J.  Hagerty; 

H.R.  6668.  An  act  for  the  relief  of  S.  Jc^in  Hcgstad; 

H.  R.  6951.  An  act  for  the  relief  of  Thomas  J.  English; 

H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  and 
Malcolm  W.  Callahan; 

H.  R.  7463.  An  act  for  the  relief  of  Ijawrence  R.  Lennon; 

H.  R.  7642.  An  act  for  the  relief  of  the  estate  of  Frank  W. 
Trick; 

H.  R.  7727.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx. 
Inc.; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 

H.  R.  7864.  An  act  for  the  relief  of  Edward  P.  Oldham,  Jr.; 

H.  R.  8321.  An  act  for  the  relief  of  Julia  Long; 

H.  R.  8322.  An  act  for  the  relief  of  Merwin  A.  Kiel; 

H.  R.  8373.  An  act  for  the  relief  of  James  Fitzgerald; 

H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link,  Wencel 
Link.  Edward  Block,  and  John  Meyers; 

H.  R.  8521.  An  act  for  the  relief  of  Elsie  O'Brine; 

H.  R.  8597.  An  act  to  amend  section  13  of  the  act  of  March 
4,  1915,  entitled  "An  act  to  promote  the  welfare  of  Ameri- 
can seamen  in  the  merchant  marine  of  the  United  States; 
to  abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea";  to  maintain  disci- 
pline on  shipboard;  and  for  other  purposes; 

H.R. 8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley; 

H.  R.  8688.  An  act  for  the  relief  of  Grace  Schultz; 

H.  R.  8720.  An  act  for  the  relief  of  Louis  Manzuhiin; 

H.R.  8799.  An  act  for  the  relief  of  John  N.  Hunter,  Ed- 
mund M.  Cook.  Fred  C.  Putnam,  Merchants  National  Bank 
of  South  Bend,  Ind..  and  St.  Joseph  Loan  L  Trust  Co.,  of 
South  Bend,  Ind.; 

H.R. 8841.  An  act  for  the  relief  of  Estelle  Mary  Mac- 
Donald  and  Marilyn  MacDonald; 

H.  R.  9078.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 

H.R. 9111.  An  act  for  the  relief  of  Evanell  Durrance; 

H.R.  9313.  An  act  for  the  relief  of  the  estate  of  Hans 
Ditmanson,  deceased; 

H.  R.  9314.  An  act  for  the  relief  of  the  estate  of  Henry 
Copple.  deceased; 

H.R. 9315.  An  act  for  the  relief  of  the  estate  of  Fred 
Wilkins,  deceased; 

H.  R.  10044.  An  act  for  the  relief  of  Lt.  Col.  Pemand  H. 
Gouaux ; 

H.  R.  10168.  An  act  for  the  relief  of  Arch  A.  Gary; 

H.  R.  10279.  An  act  for  the  relief  of  the  Pocahontas  Fuel 
Co.,  Inc.; 

H.  R.  10439.  An  act  for  the  relief  of  John  B.  Ricketts; 

H.  R.  10591.  An  act  to  authorize  the  Secretary  of  Agri- 
culture to  investigate  and  report  on  traffic  conditions,  with 
recommendations  for  corrective  legislation; 

H.  R.  11022.  An  act  for  the  relief  of  Ethel  Armes; 

H.  R.  11123.  An  act  for  the  relief  of  Edward  A.  Foote,  Jr., 
and  others; 

H.R.  11176.  An  act  Increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Government 
free  bathhouse  at  Hot  Springs,  Ark.; 

H.R.  11180.  An  act  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument,  Georgia,  and  for  other  purposes; 

H.  R.  11379.  An  act  for  the  relief  of  William  H.  Milton; 

H.R.  11538.  An  act  for  the  relief  of  the  Orland  reclama- 
tion project.  California; 

H.  R.  11555.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  In  commemoration  of  the  one  hundredth  anni- 
versary of  the  arrival  of  Marcus  and  Narcissa  Whitman  in 
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the  Wall*  WallA  VaUey.  Wash.,  and  the  founding  of  the 
Walilatpu  Mission; 

H.  R  11581.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able In  whole  or  in  part  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purTX)ses ; 

H.  R.  11597.  An  act  for  the  reUef  of  L.  A.  Peveler: 

H.R.  11815.  An  act  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases; 

H.  R.  11926.  An  act  to  provide  for  a  term  of  court  at  Dur- 
ham. N.  C; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Ladcawanna  River  with  a  view  to  the  control  of 
Its  floods: 

H.  R.  12007.  An  act  to  authori»  a  preliminary  examination 
of  the  Penobscot  River.  Maine,  and  its  tributaries,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examination 
of  the  Androscoggin  River,  in  Maine  and  New  Hampshire, 
and  its  tributaries,  with  a  view  to  the  control  of  their  floods; 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the 
Interior  to  accept  unsurveyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arizona  in  exchange  for  certain  other 
lands,  and  for  other  purposes; 

H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Enameling 
k  Stamping  Co.; 

H.  R.  12220.  An  act  to  authorize  the  adjustment  of  the 
boundary  of  the  Port  Marion  National  Monument,  Florida,  in 
the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes; 

H.  R.  12353.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for  other 
purposes",  approved  March  3,  1925; 

H.R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich.; 

H.  R.  12624.  An  act  making  appropriations  to  supply  de- 
ficiencies In  certain  appropriations  for  the  fiscal  srear  ending 
June  30,  1936.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  jrears  ending  June  30,  1936, 
and  June  30,  1937,  and  for  other  purposes; 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain  vet- 
erans of  the  Regidar  Establishment  on  the  rolls  March  19, 
1933; 

H.  R.  13001.  An  act  to  eliminate  unnecessary  expense  in 
the  administration  of  estates  of  deceased  and  incompetent 
veterans,  and  for  other  pxmjoses: 

H.  J.  Res.  366.  Joint  resolution  providing  for  the  establish- 
ment of  a  game-management  supply  depot  and  laboratory, 
and  for  other  purposes; 

H.  J.  Res.  532.  Joint  resolution  for  the  establishment  of  a 
commission  in  commemoration  of  the  seventy-fifth  anni- 
versary of  the  Battle  of  Oettysburg  In  1938; 

H.  J.  Res.  606.  Joint  resolution  amending  section  5  of  Pub- 
lic Resolution  No.  6,  Seventy-fourth  Congress,  approved 
March  4.  1935;  and 

H.J.  Res.  639.  Joint  resolution  to  provide  certain  admin- 
istrative expenses  for  the  Di\'ision  of  Territories  and  Island 
Possessions,  Department  of  the  Interior,  and  for  other 
purposes. 

iKTnMAL-uvnnn  TAXAnoM— coitmsNcz  ibport 

Th«  8enAt«  resumed  the  cooalderation  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12S95)  to  proTlde  reveaue.  equalise  taxation,  and  for 
other  purposes. 

Mr.  BARKLCY.  Mr.  President.  I  fully  appreciate  the 
difficulty  which  confronu  any  man  who  is  not  a  tax  expert, 
who  has  not  spent  his  whole  life  in  writing  and  interpreting 
tax  bills,  in  attempting  to  explain  or  understand  a  eompll- 
caied  tax  bill  the  results  of  which  are  baaed  upon  contin- 
gencies th&t  oobodj  can  lomee,  sitiier  in  bosineas  or  in 
poll  ties. 


I  think  I  speak  the  truth  when  I  say  that  all  of  us  regret 
that  it  was  necessary  to  consider  a  tax  bill  at  all  at  this 
session  of  Congress.  I.  myself,  in  private  conversation  and 
in  one  or  two  public  statements  at  the  beginning  of  this 
session,  said  I  did  not  believe  any  new  tax  law  would  be 
required  at  this  session  of  Congress  in  order  to  meet  the  re- 
quirements of  the  Government.  We  were  unable,  however, 
to  foresee  what  either  the  Congress  of  the  United  States  or 
the  Supreme  Court  of  the  United  States  u"ouid  do.  Tliis 
bill  is  here  because  of  the  action  of  the  Supreme  Coiirt  of  the 
United  States  in  a  certain  case  with  which  we  are  all  fa- 
miliar, and  the  action  of  the  Congress  of  the  United  States 
in  the  passage  of  the  Adjusted  Compensation  Act,  the  two  to- 
gether requiring  about  $620,000,000  of  permanent  revenue 
and  about  $570  000,000  of  temporary  revenue. 

Those  who  heard  or  read  the  message  of  the  President  will 
recall  that  in  that  message  he  set  out  in  detail  the  needs 
of  the  Treasury  for  both  permanent  and  temporary  increase 
in  the  revenues  of  the  Government.  Neither  the  House  bill 
nor  the  Senate  bill  attempted  to  raise  or  would  raise  as  much 
money  as  the  President  requested  in  his  massage  of  March 
3,  or  indicated  as  needed  by  the  Treasury.  The  House  bill 
did  provide  as  much  permanent  revenue,  and  provided  the 
temporary  revenue  for  1  year,  whereas  the  President  had 
suggested  that  this  five-hundred-and-odd  million  dollars  of 
temporary  revenue  be  spread  out  over  a  period  of  3  years 
at  the  rate  of  about  $173,000,000  per  y^ar.  The  House  bill 
provided  the  permanent  revenue  and  1  year's  installment  of 
the  temporary  revenue  over  and  above  the  amount  of  money 
now  being  collected  or  estimated  for  this  year  as  the  income 
of  the  Treasury. 

It  will  be  recalled  that  in  the  President's  mes.sage  he  called 
attention  to  the  fact  that  a  large  number  of  corporations  in 
the  United  States — whether  by  design  or  otherwise  I  need 
not  indicate — were  as  a  matter  of  fact  escaping  taxation 
except  on  the  normal  rates  of  12 '-2  to  15*2  percent,  by  rea- 
son of  their  failure  to  distribute  any  of  their  earnings  or 
any  large  proportion  of  their  earnings,  and  that  by  the  re- 
fusal of  these  corporations  to  make  distribution  of  their 
income  to  their  stockholders,  the  United  States  Government 
was  losing  a  large  amount  of  revenue,  because  the  income 
was  not  taxed  in  the  possession  of  the  stockholder,  by  reason 
of  its  failure  to  be  distributed.  What  the  President  was 
seeking  in  his  suggestion,  and  what  the  House  of  Repre- 
sentatives was  seeking  in  its  bill,  was  to  provide  a  tax  sys- 
tem by  which  the  total  aggregate  net  earnings  of  all  cor- 
porations, whether  distributed  or  undistrilxited,  would  pay 
into  the  Trcasiu-y  the  same  amount  of  money  thai  the 
Treasury  would  collect  if  their  earnings  were  all  distributed 
and  each  individual  stockholder  paid  upon  the  earnings 
according  to  his  bracket  as  an  individual  taxpayer. 

I  grant  that  the  proposal  in  a  sense  was  a  new  one, 
although  in  1924  the  Senate  of  the  United  States  adopted  a 
similar  tax  provision  in  the  revenue  act  of  that  year.  It 
was  debated  here  for  days,  as  I  recall — ^though  I  was  not 
then  a  Member  of  the  Senate,  but  was  a  Member  of  vhe 
other  l)ody — and  was  adopted  by  the  Senate,  went  to  the 
House,  and  there  was  eliminated.  So  it  was  not  a  new 
suggestion.  It  was  not  one  originated  by  the  President  of 
the  United  States  or  by  any  officer  or  other  person  in  the 
TreasiUT.  legal  or  otherwise.  It  was  before  the  Senate  and 
was  discussed  more  than  a  decade  ago. 

The  President  In  his  message  suggested,  but  only  as  a 
suggestion— because  he  emphasized  the  fact  that,  aftor  all, 
it  was  within  the  discretion  and  power  of  both  Houses  of 
Congress  to  determine  from  what  source  thi-^  additional 
revenue  would  be  obtained,  the  means  by  which  the  defi- 
ciency might  be  made  up.  by  which  the  loss  of  money  to  the 
Treasury  might  be  made  up.  by  which  ail  corporations  and 
those  holding  stock  in  corporations  might  be  reqiiired  to 
pay  into  the  Treasury  of  the  United  States  as  much  money 
as  would  be  collected  if  all  corporations  distributed  all  their 
net  income  to  the  holders  of  their  stock.  In  order  to  accom- 
plish that.  It  was  suggested  that  all  present  corporation  uxes 
be  repealed  and  that  the  tax  system  be  thereby  simplified. 


That  repeal  would  have  Included  the  present  normal  Income 
tax  on  corporations  of  12  4  to  15 '2  percent.  It  would  have 
Included  the  repeal  of  the  excess-profits  tax  on  corpora- 
tions. It  would  have  included  the  repeal  of  the  present 
capital-stock  tax  on  corporations.  In  trying  to  work  out 
that  suggestion  and  that  theory  In  the  other  body,  which 
required  long  hearings  and  most  serious  consideration,  the 
House  of  Representatives  finally  worked  out  the  bill  which 
they  sent  to  us  about  2  months  ago. 

When  the  bill  reached  the  Senate,  because  of  the  compli- 
cated tables  and  the  involved  language  contained  in  the  bill, 
it  was  frankly  difficult  to  understand  all  of  its  provisions, 
or  to  work  out  at  a  table  with  pen  and  ink,  or  pencil  and 
tablet,  the  tax  that  would  be  derived  from  corporations  xmder 
it.  The  bill  provided  that  corporations  which  distributed  all 
of  their  net  income  should  pay  no  tax  whatever;  and  that 
meant,  of  course,  as  pointed  out  by  the  distinguished  Sena- 
tor from  Virginia  [Mr.  ByrdI,  that  certain  large  corporations 
like  the  American  Telegraph  L  Telephone  Co.,  the  R.  J. 
Reynolds  Tobacco  Co.,  and  some  others  named  by  the  Sena- 
tor from  Virginia,  would  not  pay  any  tax  at  all,  because  they 
have  already  been  distributing  all  their  income,  and  thereby 
have  been  making  it  possible  for  the  Treasury  to  collect  part 
of  that  money  from  the  individual  stockholders  in  whatever 
brackets  they  occupy  in  the  income-tax  set-up.  Of  course, 
it  was  true — nobody  attempted  to  deny — that  the  House  bill 
would  have  relieved  from  any  corporation  tax  the  great 
corporations  which  had  been  distributing  all  their  earnings, 
because  it  proposed  to  repeal  the  present  tax  of  12 '2  to 
15  percent;  but  that  was  a  mere  incident  of  the  change  in 
the  taxing  system. 

If  the  system  itself  was  correct,  if  it  was  sound  and  scien- 
tific, if  it  was  the  proper  form  of  corporate  taxation,  then  it 
was  a  mere  inconsequential  incident,  so  far  as  the  justice  of 
the  tax  was  concerned,  that  a  few  large  corporations  which 
up  to  this  day  have  been  distributing  all  their  income,  but 
which  tomorrow  might  change  their  policy  if  they  saw  fit  to 
do  so,  would  be  allowed  to  escape  taxation  as  corporations 
under  the  provisions  of  the  House  bill.  Of  course,  however, 
that  was  compensated  for  by  the  fact  that  many  corporations 
which  are  not  now  distributing  their  net  adjusted  income,  or 
what  stockholders  are  primarily  interested  in  and  entitled  to, 
dividends  upon  their  stock,  would  have  more  than  ofifset  by 
their  payments  the  loss  to  the  Treasury  occasioned  by  the 
failure  to  receive  payments  from  large  corporations,  perhaps 
a  dozen  or  two  dozen  or  even  100  or  even  150  out  of  a  total 
of  500,000  corporations  in  the  United  States,  257,000  of  which 
this  year  will  make  reports  to  the  Treasury  as  having  net 
income  upon  which  taxes  will  be  paid  imder  the  provisions 
of  this  bill  and  even  under  the  provisions  of  the.  present  law. 

Of  course,  it  sounded  well  to  have  it  said  that  a  few  cor- 
porations, large  and  popular,  would  escaF>e  corporate  taxes 
under  the  bill,  no  matter  if  by  reason  of  that  millions  of  dol- 
lars would  be  brought  into  the  Treasury  by  compelling  cor- 
porations which  refuse  to  distribute  their  earnings,  in  order 
that  their  stockholders  may  escape  taxation  on  their  Income 
tax.  to  pay. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  BYRD.  Does  the  Senator  from  Kentucky  mean  to 
indicate  that  he  favors  the  original  House  bill? 

Mr.  BARKLEY,  No;  I  do  not.  I  did  not  favor  It  In  the 
committee,  and  that  is  why  I  voted  for  the  Senate  committee 
bin. 

Mr.  BYRD.    The  Senator  was  defending  it. 

Mr.  BARKLEY.  No;  I  am  not  defending  it.  I  am  talking 
about  the  Senator's  objection  to  the  House  bill,  because  a  few 
large  corporations  escape  the  corporate  tax  under  it. 

Mr.  BYRD.  I  understood  the  Senator  to  say  that  that  ob- 
jection was  of  little  consequence. 

Mr.  BARKLEY.  I  think  it  was,  in  the  wide  stretches  of  a 
tax  system.  But,  in  order  to  meet  that  objection  with 
whatever  force  it  may  have  Impressed  members  of  the  com- 
mittee and  of  the  Senate,  the  Senate  committee  brought  in 
a  bill  which  not  only  did  not  relieve  these  corporations  from 


taxation  but  increased  the  taxes  they  pay  upon  the  net  in- 
come of  the  year,  and  provided  a  7 -percent  flat  rate  upon 
the  undistributed  portion  of  their  armual  income. 

The  Senator  from  Virginia  was  opposed  to  that,  and  now 
that  we  have  provided  an  increase  above  the  House  rates  in 
order  to  meet  the  Senator's  objection,  now  that  we  have  pro- 
vided a  maximum  corporate  tax  of  15  percent  upon  the  net 
income  of  the  American  Telephone  k  Telegraph  Co.,  of 
R.  J.  Reynolds  &  Co.,  and  of  the  others  named  by  the  Sena- 
tor, who  would  escape  imder  the  House  bill,  he  objects  to  the 
bill  because  we  do  not  step  back  into  the  past  and  undertake 
to  tax  reserves  already  built  up  by  these  corporations. 

I  have  no  doubt  that  if  we  had  done  that  the  Senator 
from  Virginia  would  be  as  vigorously  opposed  to  the  bill  as 
he  is  to  it  in  its  present  form  or  in  the  form  in  which  the 
House  sent  it  to  us,  and  the  form  in  which  the  Senate  com- 
mittee reported  it  and  it  thenceforth  went  to  the  House.  It 
is  always  easy  to  find  some  reason  why  one  is  against  a  tax 
bill  if  he  does  not  want  to  vote  for  it.  Nobody  likes  to  vote 
for  a  tax  bill.  I  do  not  like  to  vote  for  a  tax  bill.  I  get  no 
peculiar  pleasiu-e  in  voting  to  tax  anyone. 

It  has  been  suggested  that  all  the  men  who  came  before 
the  Finance  Committee  in  the  2  weeks  of  hearings  which 
were  conducted  by  the  committee  were  opposed  to  the  bill 
which  passed  the  House;  and  that  Is  true.  We  did  not  ex- 
pect anyone  to  pay  his  expenses  to  Washington  and  to 
advocate  that  bill,  or  to  advocate  any  other  bill  which  would 
raise  his  taxes.  Nobody  ever  comes  to  Washington  from 
outside  of  Washington  in  behalf  of  a  tax  bill,  unless  it  is 
a  tariff  bill  which  will  put  money  into  his  pockets.  Then 
we  have  hordes  of  them  coming  here  and  asking  that  the 
Government  use  the  taxing  power  in  order  that  they  may 
reap  where  they  do  not  sow.  Nobody  ever  comes  here  to 
advocate  an  increase  in  his  taxes,  either  income,  corporate, 
or  other  taxes. 

There  was  serious  difficulty  in  the  Committee  on  Finance 
growing  out  of  the  novelty  of  this  tax  system,  the  difficulty 
to  understand  it.  and  the  imcertainty  which  a  good  many 
members  honestly  have  felt  with  respect  to  the  revenue 
which  it  might  produce. 

Mr.  SHIPSTEAD.  Mr.  President,  is  the  Senator  a  mem- 
ber of  the  Committee  on  Appropriations? 

Mr.  BARKLEY.    I  am  not. 

Mr.  SHIPSTEAD.  I  was  wondering  whether  anyone 
coiild  give  us  some  information  as  to  the  proportion  of 
people  who  come  here  asking  for  appropriations  as  com- 
pared with  the  number  of  people  who  come  here  to  ask 
how  they  can  avoid  assisting  in  paying  them. 

Mr.  BARKLEY.  Yes;  it  is  a  hundred  to  nothing  in  favor 
of  the  appropriations  as  against  taxes.  That  is  the  pro- 
portion. 

Mr.  GLASS.  And  the  difficulty  Is  that  we  always  make 
the  appropriations.     [Laughter.] 

Mr.  BARKLEY.  Mr.  President,  I  was  attempting  to  show 
the  difficulties  which  confronted  the  Committee  on  Finance 
in  trying  to  rewrite  the  tax  bill.  Although  many  members 
started  into  the  hearing  favorable  to  the  bill  as  it  passed 
the  House,  it  soon  became  apparent  that  the  Senate  com- 
mittee could  not  agree  to  the  House  bill  as  a  whole.  For 
one  thing,  it  proposed  to  wipe  out  $1,100,000,000  of  assured 
revenue,  and,  by  a  rearrangement  of  the  form  of  corporate 
taxes,  not  only  to  absorb  that  loss  but  to  raise  nearly 
$800,000,000  in  addition. 

The  result  was  that  tlie  Senate  committee,  after  long 
deliberation  and  much  travail,  in  which  all  members  were 
seeking  honestly  to  arrive  at  a  wise  decision,  reported  a 
bill  retaining  all  present  corporate  taxes  and  putting  a  flat 
rate  of  7  percent  upon  luidistributed  net  Income.  The  bill 
would  raise  less  money  than  the  bill  which  passed  the 
House,  but  it  would  raise  a  sufficiently  large  sum  to  make  it 
adequate  for  the  purposes  of  the  Treasury. 

The  bill  was  sent  to  conference.  It  has  been  stated  here 
today  that  this  is  a  mongrel  bill,  because  of  its  mixed  breed. 
I  suppose,  because  it  is  a  mixture  of  normal  corporate  taxes 
ana  a  tax  upon  undistributed  in-ofits.  All  tax  bills  which 
contain  more  than  one  kind  of  taxes  are  mongrel  tax  bills. 
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I  do  not  remember  a  tax  bill  which  has  been  brought  into 
the  Senate  since  I  have  been  a  Member  of  it  which  has  not 
been  a  mongrel  tax  bill,  according  to  that  standard.  We 
have  brought  In  bill*  levying  excise  taxes  upon  automobiles. 
upon  candy,  upon  furs,  upon  watches  and  clocks,  and  jew- 
ehry.  in  the  same  bill  providing  for  an  increase  in  the  rates 
on  income-tax  payers.  Such  a  bill  was  Just  as  much  a 
mongrel  product  as  Is  the  bill  we  have  before  us,  and  more 
so.  A  bill  which  levies  one  rate  of  tax  upon  one  amount 
and  anothar  upon  another  is  a  mongrel  bill,  because  it  at 
least  is  a  mixture  of  rates.  I  do  not  think  that  argument 
Is  entitled  to  any  conslderatian. 

I  dej^re  to  call  attention  now  tx>  the  difference  between 
the  Ho«^  and  Senate  fiills  and  the  bill  now  before  us  under 
the  conference  report. 

If  any  Senator  desires  to  have  a  break -down  of  the  amount 
of  njoney  which  the  Treasury  E)epartment  estimated  would  be 
raised  under  the  tax  bill.  I  am  prepared  to  give  it,  as  fiu-- 
nisbed  by  the  Treasury  authorities.  In  addition  to  reducing 
the  normal  rate  on  corporations  from  12  S  percent  to  15 
percent,  to  8  percent  to  15  percent,  making  the  minimum  8 
percent  and  the  maximum  15  percent,  we  have  repealed  the 
exemption  of  the  4- percent  normal  tax  on  dividends  received 
by  stockholders,  which  up  to  this  time  have  been  exempt  from 
taxation,  and  the  repeal  of  that  exemption  will  bring 
$127.M8.000  into  the  Treasury  of  the  United  States. 

ItM  Increase  in  revenue  brought  about  by  the  graduated 
rate  on  undistributed  corporate  incomes  Is  estimated  to  be 
(295,000.000. 

TJie  increase  in  revenue  derived  from  individual  taxpayers 
brought  about  by  the  distribution  of  income  of  corporations 
not  now  being  distributed,  because  of  these  graduated  rates 
upon  undistributed  income,  will  amount  to  (279,000,000. 

An  increase  of  $6,000,000  due  to  intercorporate  dividends 
which  are  taxed  brings  the  total  increase  in  the  revenue  up 
to  $707,000,000. 

Thirty- three  million  dollars  represents  the  loss  due  to  the 
reduction  in  minimum  rate  on  corporations  from  12 '-2  per- 
cent to  8  percent.  Tliat  reduces  the  total  amount  of  revenue 
to  $674,000,000.  which  was  the  estimate  of  the  Treasury  De- 
partment upon  the  figures  submitted  to  them  by  the  confer- 
ence committee  based  on  these  rates,  ranging  from  8  percent 
to  15  percent  for  the  corporate  tax  and  from  7  percent  to 
27  percent  on  undistributed  profits. 

The  loss  of  revenue  income  brought  about  by  the  reduction 
of  the  capital-stock  tax  from  $1.40  to  $1  is  $40,000,000.  leaving 
a  net  of  $634,000,000  revenue  to  the  Treasury  under  this  con- 
ference report  over  and  above  the  present  revenue  imder 
existing  law. 

Mr.  OERRY.  Mr.  J*resident.  can  the  Senator  tell  me 
whether  that  7-percent  tax,  the  first  tax  on  the  undistributed 
profits,  was  taken  into  account  in  the  Treasury  estimates  as 
to  raising  revenue? 

Mr.  BARKLEY.  Ttie  7  percent,  the  minimimi  rate  on  the 
first  10  percent  of  undistributed  income,  was  taken  into  con- 
sideration, subject  to  a  $5,000  exemption. 

Mr.  CffiRRY.  That  is  not  what  I  mean.  What  I  have  in 
mind  is  this:  I  wondered  if  the  Treasury  decided  that  the 
7-percent  rate  would  raise  revenue,  because,  when  the  Treas- 
ury ofBcials  made  the  estimate  for  us  in  the  committee,  they 
said  that  a  7-percent  tax  on  undistributed  profits  would  not 
cause  any  distribution,  and  therefore  there  would  be  no 
revenue  derived. 

Mr.  BARKLEY.  There  were  those  who  contended  that  a 
flat  rate  of  7  percent  on  undistributed  profits  would  not  force 
liny  distribution,  but  whether  it  would  have  forced  it  or  not. 
under  the  flat  rate  provided  by  the  Senate  bill  they  estimated 
$217,000,000  or  $215.000.000 — it  does  not  matter  which — 
$215,000,000.  I  will  say.  as  the  revenue  which  will  be  brought 
in  by  the  7-percent  fiat  tax  on  undistributed  Income.  They 
d»d  express  the  opinion  that  a  flat  rate  of  7  percent  would  not 
bring  about  any  distribution. 

Mr.  CHERRY.  What  I  am  trying  to  find  out  is  what  revenue 
is  expected  to  be  raised  by  the  7-pcrccnt  tax.  I  do  not  wish 
undiily  to  interrupt  the  Senator. 


Mr.  BARKLEY.  I  do  not  object  to  being  interrupted. 
The  Treasury  took  the  position,  as  any  sensible  man  must 
take  it.  that  a  flat  rate  of  7  percent  on  all  undistributed  in- 
come of  a  corporation  will  not  force  out  as  much  distribution 
as  a  minimum  rate  of  7  percent  and  a  maximum  of  27  per- 
cent. I  do  not  think  that  is  open  to  dispute.  So.  Mr.  Pi-esl- 
dent.  the  total  amount  of  new  revenue  derived  by  this  bill 
over  and  above  the  amount  now  being  received  from  corpora- 
tion taxes  will  be  $634,000,000. 

In  addition  to  that  we  are  proposing  by  the  so-called  "wind- 
fall" tax  to  raise  about  $82,000,000. 

There  are  other  miscellaneous  items  which  are  provided 
for.  which  I  need  not  go  into,  which  raise  the  total  to  about 
$807,000,000  additional  revenue. 

It  has  been  contended  here  by  the  Senator  from  Virginia 
[Mr.  Bybd],  for  whom  I  have,  as  he  knows,  an  affectionate 
regard,  that  the  bill  will  be  unjUst  to  the  snmll  corporations; 
that  it  will  put  a  penalty  upon  thrift;  that  it  will  make 
impossible  in  the  future  the  laying  aside  of  reserves  by 
corporations. 

I  desire  to  call  attention  to  the  difference  between  the 
House  and  Senate  bills  and  the  conference  report  which  is 
now  before  us.  I  wish  to  say  that  about  90  percent  of  all 
the  corporations  in  the  United  States  are  what  may  be 
termed  small  corporations — not  necessarily  weak  corpora- 
tions, for  if  a  corporation  Is  capitalized  at  $100,000  and 
makes  a  $10,000  net  income  that  is  10  percent  on  its  capital 
stock.  It  is  5  percent  on  a  capital  of  $200,000;  it  is  1  per- 
cent on  a  capitalization  of  $1,000,000.  We  have  not,  how- 
ever, in  oiu"  discussion  divided  these  corporations  according 
to  the  si2e  of  their  cap;tal.  but  the  size  of  their  income, 
because  if  a  milllon-doUar  corporation  has  only  $10,000  in- 
come it  pays  the  same  taxes  that  will  be  paid  by  a  $100,000 
corporation  which  makes  $10,000  Income — because  this  tax 
is  based  upon  income  and  not  on  capitalization,  just  as  the 
tax  I  pay  is  based  on  my  income  and  not  on  what  I  own. 
If  I  had  a  million  dollars  and  made  $10,000  a  year  I  would 
pay  the  same  income  tax  that  you  would  pay  if  you  did  not 
have  a  dime  but  made  $10,000.  because  the  Income  tax  is 
a  tax  on  income  and  not  on  property,  not  on  accumulations, 
and  not  on  reserves. 

Let  us  take  first  a  $10,000  corporation.  Of  course,  ob- 
viously we  cannot  raise  $650,000,000  additional  taxes  from 
corporations  without  increasing  the  tax  on  most  of  them, 
and  the  table  put  into  the  Recobo  by  the  Senator  from 
Virginia  compares  what  they  pay  now  under  the  121^2  to 
15  percent  ^ith  what  they  will  pay  under  the  conference 
report  flgures.    Of  course,  most  of  them  will  pay  more. 

Mr.  BYRD.  The  purpose  of  the  table  was  to  show  the 
difference  between  the  weak  corporation  and  the  strong 
corporation.  It  was  to  show  that  the  corporation  which  was 
in  a  strong  position  would  pay  less  tax  than  a  weaker  cor- 
poration which  could  not  declare  all  of  its  earnings  in 
dividends. 

Mr.  BARKLEY.  There  has  been  no  adequate  definition  of 
"weak"  or  "strong*  corporation  that  I  know  of.  We  have 
imdertaken  to  figure.  I  think,  according  to  income,  and  if 
they  receive  no  income  they  pay  no  tax.  If  they  have  no 
net  income,  they  pay  no  tax  under  this  bill,  except  the  nor- 
mal rate  from  8  to  15  percent,  which  they  have  been  paying 
right  along. 

Under  the  House  bill  the  corporation  that  paid  out  no 
dividends  at  all  would  have  paid  $2,967  in  taxes.  Under  the 
Senate  bill  it  would  have  paid  out  $2,778.  Under  the  con- 
ference report  it  will  pay  out  $2,082. 

II  we  are  to  say  that  a  small  corporation  is  a  corporation 
that  makes  $10,000  net,  regardless  of  its  capital,  and  pays 
out  none  of  it  in  dividends,  then  the  conference  report  will 
result  in  a  smaller  tax  than  either  the  House  or  the  Senate 
bill.  If  a  $10,000  corporation  pays  out  $1,000.  the  tax  \mder 
the  House  bill  would  have  been  $2,612.  Under  the  Senate 
bill  it  would  have  been  $2,108.  Under  the  conference  report 
It  will  be  $1,862. 

So  while  that  $1,862  Is  a  larger  sum  than  the  corporation 
now  pays  at  the  rate  of  12V2  to  15!-i  percent  It  is  smaller 


than  the  amount  paid  either  under  the  House  or  the  Senate 
bills. 

If  the  corporation  with  $10,000  income  pays  $2,000  in 
dividends,  under  the  House  bill  the  tax  would  have  been 
$2,258.  under  the  Senate  bill  $2,038,  and  imder  the  confer- 
ence report  it  will  be  $1,678. 

The  5ame  thing  is  true  all  the  way  down  the  line,  with 
a  $3,000  distribution,  $4,000  distribution,  $5,000  distribu- 
tion, S6.000  distribution,  except  when  we  get  up  to  a  dis- 
tribution of  $6,000,  under  the  House  bill  the  tax  would  have 
been  $638,  under  the  Senate  bill  $1,758.  and  under  the  con- 
ference report  $1,247. 

Mr.  BYRD.  Mr.  President,  is  the  Senator  referring  to  a 
complete  distribution  or  a  partial  distribution,  or  what? 

Mr.  BARKLEY.  No;  I  am  referring  to  a  $10,000  cor- 
poration. First  it  makes  no  distribution,  and  then  I  am 
going  all  the  way  down  the  line  until  it  distributes  the 
whole  $10,000. 

Mr.  BYRD.  I  fear  the  Senator  did  not  correctly  catch 
my  remarks  this  morning.  I  was  comparing  in  the  con- 
ference measure  the  difference  between  a  $10,000  corpora- 
tion which  declared  all  of  its  earnings  and  a  $10,000  cor- 
poration which  declared  none  whatever.  Under  the  con- 
ference measure  there  is  a  100-percent  difference  between 
those  two  corporations.  That  is  not  true  under  the  Senate 
biU. 

Mr.  BARKLEY.  Under  the  conference  report  bill  a  cor- 
poration that  earned  $10,000  and  paid  out  all  of  it,  of 
course,  would  be  relieved  of  any  tax  on  imdistrlbuted  in- 
come, and.  therefore,  under  the  conference  report  bill  would 
pay  $1,040;  whereas  under  the  conference  report  bill,  if  it 
paid  out  nothing  at  all,  it  would  be  taxed  $2,080. 

Mr.  BYRD.  In  other  words,  there  is  a  hundred-percent 
increase  as  between  the  corporation  that  pays  everything 
out  and  the  corporation  that  pays  nothing  out?  That 
would  not  be  the  result  under  the  Senate  bill. 

Mr.  BARKLEY.  Of  course,  the  same  thing  applies  even 
to  a  greater  extent  to  a  himdred-thousand-doUar  corpora- 
tion, the  figiires  for  which  I  will  give  in  just  a  moment. 

Now,  let  us  take  a  corporation  that  makes  a  hvmdred 
thousand  dollars  net  income;  that  is  10  percent  on  a  million- 
dollar  capitalization  and  5  percent  of  a  $2,000,000  capitaliza- 
tion. I  presume  nobody  will  contend  that  that  is  a  small 
or  weak  corporation. 

Mr.  BYRD.  Mr.  President,  when  we  speak  of  small  and 
weak  corporations  it  appears  to  me  that  we  are  discussing 
a  $10,000  corporation  as  a  weak  corporation  and  a  million- 
dollar  corporation  as  a  strong  corporation.  There  may  be 
a  small  corporation  that  is  weak  and  there  may  be  a  small 
corporation  that  is  strong. 

Mr.  BARKLEY.    Yes;  and  there  may  be  a  small  corpora- 
tion that  is  strong  and  there  may  be  a  large  one  that  is  not. 
Strength  cannot  be  determined  by  the  amount  of  capital 
stock. 
Mr.  BYRD.    I  understand  that. 

Mr.  BARKLEY.  It  is  necessary  to  take  into  consideration 
many  things;  this  bill  is  based  on  income,  and  we  are  talk- 
ing now  about  a  small  corporation  as  a  corporation  with  a 
small  income  and  a  large  corporation  as  a  corporation  with 
a  large  income. 

Mr.  BYRD.  I  think,  in  all  fairness,  the  Senator  should 
compare  the  small  corporation  that  pas^  its  earnings  out  in 
dividends  and  the  small  corporation  that  cannot  pay  its 
earnings  out  in  dividends  and  explain  that  in  respect  to  a 
$10,000  corporation  there  is  a  hundred-percent  difference 
between  the  tax  on  a  corporation  that  pays  out  all  its  earn- 
ings and  the  corporation  that  pas^s  out  nothing.  In  other 
words,  the  corporation  with  a  $10,000  income  that  owes  a 
debt  and  cannot  pay  out  its  earnings  has  got  to  pay  a  hun- 
dred percent  more  than  a  corporation  that  pays  out  all  its 
earnings. 

Mr.  BARKLEY.  Yes;  and  a  human  being  incorporated 
under  the  laws  of  any  State  because  of  a  desire  to  do  business 
as  a  corporation,  that  has  a  $10,000  debt  or  a  hundred- 
thousand-dollar  debt  gets  no  credit  whatever  for  being  in 
debt.  All  the  credit  he  gets  is  for  the  interest  he  pays  on 
his  debt. 


Mr.  BYRD.  The  Senator  does  not  contend  that  an  indi- 
vidual is  not  penalized  by  reason  of  having  a  debt  and  paying 
it  off,  does  he? 

Mr.  BARKLEY.  Oh,  no;  and  we  are  not  proposing  to 
penalize  a  corporation  that  is  in  debt  any  more  than  we  are 
proposing  to  penalize  an  individual  who  is  in  debt.  I  cannot, 
for  the  life  of  me,  understand  why  it  is  that  if  a  corporation 
has  gone  in  debt  in  the  past,  however  improvident  that  in- 
debtedness may  be,  it  ought  to  be  allowed  to  deduct  from  its 
net  income  in  any  year  the  amount  of  its  debt  when  it  pays 
a  tax,  anymore  than  if  I  am  in  debt,  as  most  of  us  are,  I  ought 
to  be  allowed  to  deduct  my  debts  from  the  amount  of  my 
income  before  I  am  required  to  pay  my  taxes. 

Mr.  BYRD.  I  think  the  tax  should  be  deducted  from  the 
corporation's  income. 

Mr.  BARKLEY.    The  Senator  believes  that  there  ought  to 

be  what  he  calls  a  "cushion"  for  debt-ridden  corporations? 

Mr.  BYRD.    Otherwise  corporations  have  to  pay  a  supertax. 

Mr.  BARKLEY.    That  is  what  I  am  talking  about. 

Mr.  BYRD.    The  Senator  is  confusing  the  two.    I  think  the 

Senator  and  I  should  agree,  that  under  the  conference  bill  a 

corporation  thut  owes  $10,000  and  that  is  compelled  to  pay 

that  amount  on  its  debt  has  to  pay  a  i>enalty  of  a  hundred 

p)ercent,   as  compared   to   a  corporation  that  can   pay   ita 

earnings  out  in  dividends. 

Mr.  BARKLEY.  If  the  Senator  means  that  we  have  made 
no  allowance  for  debts  accumulated  in  the  past,  the  Seimtor 
is  correct.  The  Senator  knows  that  every  expert  in  the 
Treasury  and  every  member  of  the  Senate  and  House  com- 
mittees deahng  with  this  subject  recognize  the  impossibility 
of  providing  for  the  exemption  of  debts,  because  of  past  mis- 
management or  any  other  reason,  without  creating  loopholes 
through  which  all  corporations  that  happen  to  owe  debts 
might  escape  any  tax  whatever. 

Now  let  us  take  the  $100,000  corporation.  A  corporation 
that  earns  $100,000  a  year  net  and  makes  no  distribution 
whatever  would  have  paid  imder  the  House  bill  $42,500  in 
taxes;  under  the  Senate  bill  $23,219;  imder  the  conference 
committee  bill  $31,502;  and  the  amount  of  the  tax  declines 
in  proportion  to  the  amount  the  corporation  distributes  to 
its  stockholders. 

Whenever  we  reach  a  bracket  where  a  $100,000  corporation 
pays  out  all  of  its  earnings,  instead  of  paj^ng  $31,500,  it  will 
pay  only  $13,840,  and  the  difference  will  be  made  up  by  the 
payment  of  the  income  tax  by  the  stockholders  of  that  cor- 
poration, who  will  receive  the  $100,000  by  distribution  and 
will  pay  their  individual  income  tax  upon  it  when  they  moke 
out  their  returns  each  year. 

What  have  we  done  for  the  litUe  corporation?  I  am  not 
contending  that  the  small  corporation,  by  which  I  mean  cor- 
porations with  a  net  income  of  $10,000  or  less,  will  not  pay 
more  tax  than  they  are  now  paying.  Some  of  them  will; 
some  of  them  will  pay  very  little  more,  because  the  minimum 
rate  under  the  undistributed-tax  provision  is  7  percent  and 
the  minimum  rate  under  the  normal-tax  provision  is  8  per- 
cent. So  8  and  7  make  15,  and  the  highest  tax  that  any  of 
the  small  corporations  on  the  first  10  percent  of  their  income 
or  upon  their  whole  income  will  be  a  combination  of  15  per- 
cent on  the  total,  or  8  percent  on  the  whole  and  7  percent 
on  the  first  10  percent. 

If  their  earnings  are  $10,000,  the  rate  will  be  7  percent  on 
$1,000.  and  so  on  up  to  27  percent.  So  in  order  to  avoid 
the  impossibility  of  writing  into  this  bill  what  are  called 
"cushions"  for  debt-ridden  corporations  or  corporations  with 
deficits,  which  will  pay  no  tax.  anyway,  unless  they  have  a 
net  income  for  the  year,  we  thought  it  wise  to  reduce  the 
normal  tax  from  12  V2  percent  to  8  percent  and  to  put  upon 
the  little  corporations  a  minimum  of  7  percent,  the  combined 
rate  being  only  15  percent,  whereas  on  the  larger  corpora- 
tions there  is  imposed  not  only  a  maximum  of  15  percent 
normal  tax  but  a  maximum  of  27  percent  undistributed- 
income  tax.  which  makes  a  maximum  of  42  percent  on  the 
large  corporations  in  the  high  brackets  that  distribute  no 
money  whatever  to  their  stockholders.  The  lowest  tax  that 
will  be  paid  by  such  a  corporation  that  distributes  all  its 
income  will  be  15  percent,  because  if  it  pays  out  all  its 
eaiTiings  it  pays  no  tax  on  undistributed  profits.    The  lowest 
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tax  that  win  be  paid  by  a  small  corporation  makiiig  $10,000 
and  pajnng  it  all  out  will  be  7  percent,  or  $700. 

Mr.  President,  I  do  not  desire  to  consume  any  more  of 
the  time  of  the  Senate,  except  to  say  that  no  tax  bill  has 
ever  been  before  this  body  that  has  received  more  earnest 
and  sincere  and  laborious  consideration  than  the  tax  bill 
we  are  now  considering.  The  House  Committee  on  Ways 
and  Means  held  hearings  for  weeks  upon  the  bill,  and  then 
they  were  in  secret  session  for  weeks  writing  the  bill.  When 
It  came  to  the  Senate  we  held  hearings  for  2  weeks  on  the 
bill,  and  we  did  not  deny  any  Interest  in  the  United  States 
representation  before  the  committee.  We  undertook  for  the 
next  month  to  write  the  bill  which  we  iH-ought  into  the 
Senate.  We  have  had  this  bill  under  consideration  ever 
smce  the  3d  of  March,  when  the  President  sent  his  message 
here.  Aside  from  a  tariff  bill.  I  dare  say  no  revenue  bill 
ever  received  more  sincere,  more  earnest,  more  faithful,  or 
laborious  consideration  than  the  bill  vhich  is  presented  by 
the  conference  committee.  While,  as  I  said  at  the  begin- 
mng.  none  of  us  relish  the  necessity  for  levying  these  taxes, 
and  all  of  us  would  prefer  to  adjourn  without  increasing  the 
burden  of  taxes  on  the  American  people,  we  all  know  that  we 
cannot  do  that. 

We  must  pass  a  tax  bill.  I  bebeve  that  this  is  the  fairest 
and  most  sincere  and  the  moet  just  that  we  have  been  able 
to  bring  out  in  the  confusion  brought  about  in  the  beginning 
by  the  tax  bill  presented  by  the  House  and  the  difficulty  in 
the  Senate  committee  to  work  out  the  theory  upon  which 
the  House  bill  was  predicated  and  to  work  out  the  difference 
between  the  House  and  the  Senate  in  nearly  2  weeks  of 
hard  work  in  conference. 

It  has  been  suggested  that  we  ought  to  reduce  our  ex- 
penditures; that  we  ought  to  balance  our  Budget.  We  all 
are  in  favor  of  balancing  the  Budget ;  I  should  like  to  balance 
mine  if  I  could,  and  I  think  every  other  Senator  here  would 
like  to  balance  his  if  he  is  unable  to  balance  it;  we  all 
desire  to  balance  the  Budget;  but.  Mr.  President,  nobody 
who  has  demanded  a  balanced  Budget,  no  Senator  on  this 
floor  who  has  demanded  a  reduction  of  the  expenditures  of 
our  Government,  has  as  yet  pointed  out  where  that  reduction 
ought  to  be  made. 

Mr.  BYRD.  Mr.  President,  I  can  point  out  where  the  re- 
duction can  be  made. 

Mr.  BARKLEY.     Very  weU. 

Mr.  BYRD.  I  offered  an  amendment  to  the  deficiency  ap- 
propriation to  reduce  the  relief  appropriation  20  percent. 
That  amendment  was  defeated;  and  now  I  want  to  a&k  the 
Senator  at  this  point  whether  he  thinks  the  National  Gov- 
ernment should  spend  $1,000,000,000  more  in  the  fiscal  year 
1937  than  it  will  spend  in  the  fiscal  year  1936  in  view  of  the 
improvement  in  conditions  throughout  the  country? 

Mr.  BARKT.EY.  I  say  the  Government  ought  to  spend 
$1,000,000,000  or  any  other  amount  that  is  necessary  to  keep 
American  men.  women,  and  children  from  starving  to  death 
or  freezing  in  the  winter  from  the  cold. 

Mr.  BYRD.  Does  the  Senator  tliink  that  more  money 
will  be  needed  in  1937  to  keep  them  from  starving  and 
freezing  than  Is  needed  in  1936? 

Mr.  BARKLETY.  We  are  not  appropriating  more  money; 
we  are  approiMiating  $1,425,000,000  this  year,  whereas  we 
appropriated  $4,800,000,000  last  year  and  over  $3,000,000,000 
the  year  before  that. 

Mr.  BYRD.  But  the  Budget  Director,  who  is  the  respon- 
sible financial  agent  of  the  Government,  says  that  a  billion 
dollars  more  will  be  spent  in  1937  than  In  1936  if  the  appro- 
priation bills  which  have  been  passed  by  thi^  Congress  are 
all  carried  into  effect. 

Mr.  BARKLEY.  Which  Includes  the  payment  of  over 
two  and  one-half  billion  dollars  for  the  soldiers'  bonus, 
which  was  not  contemplated  when  the  Congress  first  met  in 
session  in  January  last. 

Mr.  BYRD.  The  Senator  is  entirely  mistaken  about  that. 
The  bonus  was  include<>  in  the  1936  Budget. 

Mr.  BARKL£Y.  Not  all  of  it  was  Included.  But  notwith- 
standing the  desire  of  the  Senator  to  reduce  expenditures 
Congress  has  appropriated  the  money.  Congress  ^^r  gone 
on  record.    TSie  Bfnator  moved  to  reduce  the  f^nni^n^  tiy 


20  percent,  but  by  an  overwhelming  vote  the  Senate  de- 
clined to  do  it.  We  have  got  to  meet  the  expenditures  of  the 
Government,  whether  the  Senator  Is  right  or  wrong  or 
whether  we  are  right  or  wrong. 

Mr.  BYRD.  The  Senator  made  the  statement  that  no 
Member  of  this  body  had  stated  where  appropriations  could 
be  reduced,  and  I  merely  wanted  to  correct  the  Senator  in 
that  respect. 

Mr.  BARKLEY.  The  Senator  from  Virginia  did  make  a 
motion  to  reduce  the  limip  sum  by  20  percent.  Of  course  it 
was  easy,  as  it  is  always  easy,  to  make  a  blanket  motion  to 
reduce  expenditures  by  20  percent,  but  what  I  meant  to  say 
was  and  what  I  still  say  is  that  no  Senator  has  pointed  out 
in  detail  where  any  man,  woman,  or  child  in  the  United 
States  Is  getting  more  money  than  he  or  she  ought  to  get  or 
where  we  are  spending  more  than  we  ought  to  exp>end. 

Mr.  BYRD.  Does  not  the  Senator  understand  the  relief 
appropriation  was  a  lump-sum  appropriation  and  could  only 
be  reduced  in  a  lump  way  by  a  20-percent  reduction? 

Mr.  BARKT.EY.  Yes;  and  if  that  theory  should  be  car- 
ried out,  the  man  or  woman  who  was  drawing  $4  a  week  for 
relief  could  only  draw  $3  60.  If  that  Is  the  way  the  Senator 
desires  to  bring  about  economy,  I  cannot  join  in  that  effort. 

Mr.  President,  I  have  no  desire  to  take  any  more  time  of 
the  Senate.  I  wish  I  might  be  able  to  say  to  my  constitu- 
ents and  to  myself  and  to  my  friend  from  Virginia  that  this 
money  is  not  needed;  but  it  Is  needed.  The  necessity  con- 
fronts us.  Whether  Congress  has  been  improvident  or  waste- 
ful only  history  will  determine,  but  I  voted  for  these  appro- 
priations, and  I  am  not  going  to  vote  to  deny  the  Federal 
Treasury  the  right  to  balance  its  Budget  so  long  as  it  is  nec- 
essary to  inc'ir  these  expenses  and  raise  this  additional 
amount. 

Mr.  BYRD.  Does  the  Senator  from  Kentucky  favor  spend- 
ing $1,000,000,000  more  In  the  fiscal  year  1937  than  was 
spent  in  the  fiscal  year  1936? 

Mr.  BARKLEY.  I  favor  what  I  have  voted  for,  and  I 
have  voted  for  all  these  appropriations. 

Mr.  BYRD.     I  wanted  to  get  that  clear. 

Mr.  BARKLEY.  That  Is  a  perfectly  frank  answer.  If  I 
had  been  opposed  to  the  expenditure  of  money,  I  would  have 
joined  the  Senator  from  Virginia  and  voted  against  all  these 
appropriations,  but  I  did  not  conceive  that  to  be  my  duty 
though  I  accord  to  him  full  good  faith  as  he  ha.s  seen  his 
duty  and  its  performance  as  a  Member  of  thi ,  body. 

Mr.  President,  I  ask  unanimous  consent  that  the  two  tables 
which  I  send  to  the  desk  and  to  which  I  have  referred  may 
be  embodied  in  my  remarks. 

Tliere  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Break-dcncn  of  $674,000,000 
Incrmse  from  normal  tax  (4  percent)   on  dlvldenda..  1127.000,000 

Increase  from  corporate  undistributed  profita  tai_ 295,000,000 

Increase   from    individual    surtaxes   due   to   Increased 

dividend    distribution 279.000.000 

Increase  due  to  intercompany  cUvldend  tax 6.  ooo!  000 


Total 707.  000.  000 

L088  from  normal  tax  decrease  to  corporations 33.  000.  000 


Net 674.000.000 

Deduct  for  reduction  In  capltai-stock  tax 40.000.000 


N«t 634.  000,  000 

Corporations  vsith  net  incomes  of^ 
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Mr.  LOPTIN.  Mr.  President, 
the  immediate  consideration  of 
ing;  to  the  funeral  expenses  of 

The  PRESIDING  OFFICER 
Is  there  objection? 

There  l>eing  no  objection,  the 
milted  by  Mr.  Loftin.  on  the 
and  unanimously  agreed  to,  as 


I  ask  unanimous  consent  for 
Senate  Resolution  324,  relat- 
the  late  Senator  Fletcher. 
(Mr.  Truman  in  the  chair). 

resolution  (S.  Res.  324)  sub- 
18th  instant,  was  considered 
follows : 

Resolved,  Tbat  the  Secretary  of  the  Senate  hereby  Is  authc»-lzed 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  Incurred  by  the  committee  appointed 
by  the  Vice  President  In  arranging  for  and  attending  the  funeral 
of  Hon.  Duncan  U.  Fletcher,  late  a  Senator  from  the  State  of 
Florida,  upon  vouchers  to  be  approved  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CITIZENS  STATE   BANK  OF  MARI.VNNA,  FLA. 

Mr.  BAILEY.  PYom  the  Committee  on  Claims,  I  report 
back  favorably,  without  amendment,  the  blD  (H.  R.  2435) 
for  the  relief  of  the  Citizens  State  Bank  of  Marianna,  Pla., 
and  I  submit  a  report  cNo.  2452)  thereon. 

Mr.  LOPTTN.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  House  bill  2435,  just  reported 
by  the  Senator  from  North  Carolina. 

The  PRESIDING  OFFICER.  The  clerk  wUl  state  the  title 
of  the  bill. 

Is  there  objection  to  the  request  of  the  Senator  from 
Florida? 

Mr.  HALE.     I  object.  ^ 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  LOFTIN  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  for  the  present  consideration  of  Houte 
bill  2435,  reported  today  from  the  Committee  on  Claims. 

There  being  no  objection,  the  bill  (H.  R.  2435)  for  the 
lelief  of  the  Citizens  State  Bank,  of  Marianna.  Fla.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

INTERNAL -REVENUE  TAXATION 

"nie  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  pHirposes. 

Mr.  LA  POLLETTE.  Mr.  President,  it  is  not  my  purpose 
to  detain  the  Senate  to  discuss  the  conference  report  at 
length.  I  assume,  however,  that  when  the  Senate  ptissed 
its  bill  and  asked  for  a  conference  with  the  Hou5e  and  ap- 
pointed conferees  they  were  under  instruction  to  reach,  if 
possible,  a  fair  and  equitable  compromise  between  the  posi- 
tion taken  by  the  Senate  and  the  position  taken  by  the 
House.  So  far  as  I  was  individually  concerned  as  a  member 
of  the  conference  I  was  guided  by  that  principle  in  our 
deliberations. 

Obviously  there  was  a  wide  divergence  of  principle  be- 
tween the  bill  as  it  passed  the  House  and  the  bill  as  it  passed 
the  Senate.  The  conferees  on  the  part  of  the  Senate  have 
been  under  severe  criticism  because  they  reached  a  com- 
promise with  the  conferees  on  the  part  of  the  House.  Per- 
sonally I  think  that  was  the  object  of  the  conference.  I 
wish  to  say  not  only  for  my  colleagues,  but  also  for  myself, 
that  up  to  the  point  where  the  conference  was  on  the  verge 
of  breaking  up  and  in  reporting  a  disagreement  we  stood 
unitedly  for  the  position  taken  by  the  Senate  when  it  passed 
its  bill.  If  my  recollection  serves  me  correctly,  for  five  con- 
secutive days  the  House  and  Senate  representatives  in  con- 
ference debated  the  principles  underlying  their  respective 
bills. 

Mr.  President,  the  fact  is,  as  any  unbiased  mind  will  ad- 
mit, that  the  conferees  on  the  part  of  the  Senate  forced  the 
conferees  on  the  part  of  the  House  to  abandon  their  bill,  as 
the  basis  of  compromise.    The  Senate  conferees  unitedly 
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took  the  position  that  unless  the  conferees  on  the  part  of  the 
House  were  ready  to  accept  a  normal  tax  upon  corporations 
It  would  be  necessary  for  the  conferees  to  report  a  disagree- 
ment. Confronted  with  the  responsibihty  of  deliberations 
upon  a  measure  upon  which  hinged  the  adjournment  of  the 
present  session  of  Congress,  we  succeeded  in  persuading  the 
Representatives  of  the  House  in  the  conference  to  accept 
this  proposal. 

Tlien  the  Senate  conferees  insisted  that  the  complications 
and  intricacies  of  the  House  bill  made  necessary  by  their 
classification  of  corporations  must  be  diopped  from  the 
measure  which  was  to  be  taken  as  the  basis  of  discussion 
in  an  effort  to  reach  a  compromise.  Finally,  as  Senators  can 
see  from  studying  the  conference  report,  the  House  of  Rep- 
resentatives through  its  conferees  abandoned  their  position. 

Then  all  that  was  left  in  conference  was  the  question  of 
compromising  the  rates  of  taxes  between  those  imposed  by 
the  bill  as  it  passed  the  House  and  the  rates  of  tax  imposed 
by  the  bill  as  It  passed  the  Senate.  It  seems  to  me  that  the 
conferees  on  the  part  of  the  Senate  would  have  been  derelict 
in  their  duty  and  in  their  responsibility  to  this  body  if 
they  had  not  been  willing  to  sit  down  at  the  table  as  reason- 
able men  and  attempt  to  arrive  at  a  compromise  upon  the 
question  of  rates  of  taxes  as  between  the  bill  as  it  passed 
the  House  and  the  bill  as  it  passed  the  Senate. 

I  do  not  wish  to  burden  the  Record  by  further  reference 
to  the  tables  from  which  the  Senator  from  Kentucky  (Mr. 
Barkley]  has  quoted,  but  I  contend  that  they  demonstrate 
that  the  Senate  and  House  conferees  reached  an  honest 
and  an  equitable  compromise  upon  the  divergence  of  the 
rates  contained  in  the  respective  bills.  For  Instance,  a  cor- 
poration with  $100,000  of  net  income  which  paid  no  divi- 
dends, imder  the  terms  of  the  bill  as  it  passed  the  House 
would  have  paid  a  tax  of  $42,500;  imder  the  provisions  of 
the  bUl  as  it  passed  the  Senate  that  same  corporation  under 
the  same  conditions  would  have  paid  $23,219;  and  under  the 
conference  report,  the  corporation  would  pay  $31,502.  In 
other  words,  the  effective  tax  upon  a  100-percent  retention 
by  a  corporation  with  $100,000  of  income  was  fixed  by  ar- 
riving at  a  cwn promise  between  $23,219  as  provided  in  the 
bill  as  It  passed  the  Senate  and  $42,500  as  provided  in  the 
bill  as  it  passed  the  House. 

Tlie  same  thing  holds  true  with  respect  to  a  corporation 
with  a  net  income  of  $10,000,  except  that  under  the  confer- 
ence report  the  treatment  of  corporations  with  $10,000  of 
net  taxable  income  is  more  liberal  than  imder  the  provi- 
sions of  either  the  bill  as  it  passed  the  House  or  the  bill  as 
It  passed  the  Senate. 

In  other  words,  Senators  who  supported  the  Senate  bill 
on  the  theory  that  It  was  less  onerous  in  Its  levying  of  taxes 
upon  small  corporations,  now  attack  the  report  of  the  con- 
ferees even  though  for  the  great  majority  of  corporations — 
namely,  those  with  $10,000  or  less  of  net  Income — ^the  con- 
ference report  will  collect  less  tax  from  them  than  would 
the  Senate  bill  had  it  prevailed  in  conference  and  become 
law. 

I  recognize  that  merely  summing  up  totals  is  perhaps  mis- 
leading, but  they  are  indicative  of  the  efforts  put  forth  by 
the  conferees  representing  the  House  and  the  Senate  to 
reach  an  agreement. 

The  House  receded  on  170  amendments.  The  House  re- 
ceded on  50  amendments  with  amendments.  The  Senate 
receded  on  60  amendments. 

The  House  yielded  upon  the  important  liquidation  pro- 
vision placed  in  the  bill  under  the  leadership  of  the  Senator 
from  Georgia  I  Mr.  George  1  to  enable  corporations  with 
complicated  corporate  structures  to  liquidate  and  not  to 
pay  excessive  penalties  in  the  process. 

The  House  of  Representatives  yielded  upon  the  so-called 
Bailey  amendment,  which  plugs  up  the  loopholes  that  have 
been  discovered  by  the  use  of  partially  processed  or  substi- 
tute materials  for  fats  and  oils,  and  in  which  the  farmers 
of  the  country  are  so  vitally  Interested. 

The  House  conferees  accepted  the  important  provision  of 
the  Senate  on  the  unjust  enrichment  title. 
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The  House  conferees  accepted  the  important  provisions  of 
the  Senate  on  the  refunds  and  floor -stock  taxes. 

The  House  conferees  accepted  the  Senate  contract  cush- 
ion—that is.  the  cushion  providing  for  corporations  which 
are  under  contract  not  to  pay  dividends,  which  was  a  much 
broader  and  more  hberal  cushion  than  the  one  contained 
in  the  House  bill. 

The  House  conferees  accepted  the  Senate's  amendment 
on  tlie  common -trust  provision,  which  was  of  great  and 
vital  importance  to  one  Senator  who  has  now  so  vigorously 
attacked  the  conference  report. 

The  House  conferees  accept<?d  the  Senate's  amendment 
as  to  investment  trusts,  which  was  likewise  of  gre-^t  im- 
portance because  of  their  operation  in  the  State  of  the 
Senator  who  last  night  filed  minority  views  on  behalf  of 
himself  and  others  attackmg  the  conference  report. 

The  House  conferees  accepted  the  Senate's  provision  to 
restore  section  102.  Senators  will  remember  that  that  Is  the 
section  designed — altiiough  it  has  failed  to  operate  effec- 
tively— to  prevent  accumulations  of  profits  in  corporations 
for  the  purpose  of  avoiding  the  surtax. 

The  House  conferees  siccepted  the  Senate's  amendment  re- 
storing to  the  law  section  351  in  regard  to  personal  holding 
companies. 

The  House  conferees  accepted  the  Senate's  proposal  that 
the  capital-stock  and  excess-profits  tax  should  be  retained 
permanently,  although  in  the  compromise  we  reduced  the 
rate  to  $1. 

The  House  conferees  accepted  the  Senate's  amendment  on 
the  fur  tax. 

The  House  conferees  accepted  the  Senate's  amendment  to 
repeal  the  tax  on  jewelry. 

The  House  conferees  accepted  the  Senate's  amendment 
relating^  to  shingles. 

Mr.  President.  I  desire  to  say  on  behalf  of  the  conferees 
representmg  the  House  of  Representatives  that  they  were 
most  liberal  in  their  attitude  during  the  conference;  for 
Senators  should  bear  in  mind  that  the  able  and  distinguished 
members  of  the  Ways  and  Means  Committee  of  the  House 
had  (siven  weeks  and  weeks  and  weeks  of  study  to  their  bill. 
I  desire  further  to  testify  that  I  have  never  participated  in  a 
conference  where  there  was  a  more  conscientious  desire  to 
mamtain  the  respective  positions  of  the  two  Houses,  but  at 
the  same  time  to  discharge  the  important  responsibility  of 
reporting  to  the  respective  Houses  a  measure  which  was  an 
honest  and  a  just  compromise  of  the  fimdamental  differences 
between  the  two  upon  this  important  piece  of  legislation. 

Mr.  President,  the  Senator  from  Virginia  [Mr.  Byrd]  has 
spoken  about  the  tax  on  the  small  corporation.  In  the  first 
place,  let  it  be  admitted  in  tills  debate  that  all  proposals  were 
designed  primarily  to  place  a  great  proportion  of  the  burden 
of  increased  taxation  upon  corporations.  This  was  based 
upon  the  sound  idea  that  corporate  profits  have  increased 
more  than  any  other  source  of  income. 

It  was  the  principle  of  the  House  bill.  It  was  the  prin- 
ciple of  the  Senate  committee's  bill.  It  was  the  principle 
of  the  bill  as  it  passed  the  Senate,  and  that  is  the  principle 
embodied  In  the  conference  report.  Obviously,  if  we  are 
going  to  get  some  $620,000,000  to  $640,000,000  of  increased 
revenue  from  the  earnings  of  corporations,  they  will  have 
to  pay  increased  taxes;  but  all  through  this  debate  I  have 
heard  so  much  about  the  smAll  corporation  that  I  hardly 
expected  that  the  conferees  would  be  attacked  because  their 
bill  was  harsh  upon  them. 

The  Senator  from  Virginia  distributed  to  the  respective 
Senators  today  some  interesting  tables.  They  show  that 
under  the  conferees'  bill  the  Increase  in  tax  upon  a  corpo- 
rate earning  of  $1,000  would  be  15.52  percent  over  existing 
law;  but  the  Senator  from  Virginia  was  paired  in  favor 
of  a  bill,  and  he  helped  to  force  the  Senate  to  write  a  bill, 
which  increased  the  tAX  on  the  first  $1,000  of  corporate  in- 
come 71  percent  above  present  law. 

Mr.  BYRD.  Mr.  President.  I  hope  the  Senator  will  be 
fair  about  this  matter. 

Mr.  LA  FOLLETTE.    I  wish  to  be  fair. 


Mr.  BVRD.  My  contention  is  not  that  we  are  increasing 
the  taxation  on  the  corporations  to  which  I  have  referred. 
My  contention  is  that  the  plan  advocated  by  the  Senator 
is  very  injurious  to  the  weak  corporation  which  is  unable 
to  declare  its  earnings  in  dividends,  and  is  correspondingly 
beneficial  to  the  strong  corporation  which  is  able  to  de- 
clare its  earnings  in  dividends.  That  is  the  basis  of  my 
argument. 

Mr.  LA  FOLLETTE.  I  am  coming  to  that;  but  these  are 
the  tables  which  the  Senator  gave  out  to  the  newspapers, 
and  this  is  the  particular  table  which  the  New  York  Times 
carried  in  respect  to  the  Senator's  statement,  and  this  table 
is  on  the  de.sk  of  every  Senator. 

Mr.  BYRD.  I  will  state  to  the  Senator  that  the  figures 
in  the  table  were  obtained  from  the  Treasury  experts,  and 
are  correct. 

Mr.  LA  FOLLETTE.  I  am  not  attacking  the  figures.  I 
am  just  trying  to  make  them  a  little  more  comprehensive 
and  complete. 

Ever  since  this  controversy  started  the  Senator  from  Vir- 
ginia has  been  the  champion  of  the  small  corporation;  so 
his  table  shows  what  would  happen  to  a  corporation  with 
$2,000  of  net  income.  He  says  that  under  the  conference 
report  there  would  be  a  15.52-percent  increase  over  the 
existing  law  in  the  taxation  on  such  a  corporation;  but  the 
Senator  from  Virginia  helped  pass  a  bill  through  the  Sen- 
ate which  would  have  soaked  that  $2,000  net-income  cor- 
poration 71  percent  more  than  it  pays  under  the  existing 
law. 

Now  let  us  take  the  corporation  with  $3,000  net  taxable 
income.  The  Senator's  table  shows  that  the  conference 
committee  bill  would  ask  that  corpwration  to  p>ay  21.34  f>er- 
cent  more  than  the  existing  law;  but  the  Senate  committee's 
bill,  which  had  the  approval  of  the  Senator  from  Virginia, 
would  have  soaked  that  corporation  70  percent  more  than 
the  existing  law- 
Here  is  a  $4,000  corporation.  We  are  now  getting  up  to 
the  point  where  we  are  including  a  large  number  of  the 
corporations.  The  Senator's  table  shows  that  the  confer- 
ence rep>ort,  if  it  becomes  a  law.  will  ask  the  corporation 
with  $4,000  net  taxable  income  to  pay  24.20  percent  more 
than  it  ijays  under  existing  law;  but  the  Senate's  bill  would 
have  soaked  the  corporation  with  $4,000  of  net  taxable  in- 
come 69  percent  more  than  the  present  law. 

Let  us  take  a  $5,000  corporation.  There  the  increase 
would  be  25.89  percent,  according  to  the  Senator's  table, 
over  existing  law  if  the  conference  repwrt  should  be  enacted 
into  law;  but  under  the  Senate's  bill  the  corporation  with 
$5,000  of  net  taxable  income  would  have  been  soaked  69 
percent  more  than  it  would  have  paid  under  the  existing 
law. 

Here  is  a  $10,000  corporation.  According  to  the  Senator's 
table,  the  conference  report  would  increase  the  tax  upon  a 
corporation  with  $10,000  of  taxable  income  61.4  percent,  but 
the  bill  which  the  Senator  from  Virginia  supported  would 
have  increased  the  tax  on  that  corpKjration  over  existing 
law  68  percent. 

A  corporation  with  $20,000  of  net  taxable  income — and 
here  we  cross  the  line  as  between  the  Senate  bill  and  the 
bill  reported  by  the  conferees,  t)ecause  the  treatment  which 
the  conferees  gave  to  the  smaller  corporations,  of  course, 
becomes  less  effective  as  their  net  taxable  income  becomes 
larger.  At  $20,000,  according  to  the  Senator's  table,  the 
conferees'  report  would  increase  the  tax  over  existing  law 
98.33  percent,  whereas  the  bill  as  it  passed  the  Senate  would 
have  increased  it  67  percent. 

In  the  case  of  a  $50,000  corporation,  the  tax  under  the 
conferees'  report  would  be  118.49  percent  increase  over  ex- 
isting law.  whereas  under  the  Senate  bill  it  would  have  been 
64  percent  increase  over  existing  law. 

I  skip  now  to  a  corporation  of  $1,000,000.  as  to  which  the 
increase  over  existing  law  under  the  conference  report  is 
116.36.  whereas  under  the  Senate  bill  it  would  have  been  58 
percenti 
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I  point  out  that  the  Senate  bill  would  have  increased  the 
burden  upon  the  small  corporation  71  percent,  whereas  upon 
the  large  corporation  which  had  $1,000,000  of  taxable  in- 
come the  Senate  bill  would  have  increased  the  biu"den  only 
58  percent.  Uuder  the  pending  proposal  the  smallest  cor- 
poration, the  one  making  $1,000.  will  be  asked  to  increase  its 
tax  contribution  by  only  15 » 2  percent,  whereas  we  ask  the 
corporation  with  a  net  taxable  income  of  $1,000,000  to  in- 
crease its  contribution  116.38  i>ercent. 

I  point  out  that  of  course  these  figures  are  all  based  on 
not  a  dollar  of  dividends  being  paid  out,  whereas,  as  a 
matter  of  fact,  it  has  been  common  experience  over  the 
past  10  years  that  on  the  average  corporations  have  re- 
tained about  30  percent  of  their  net  taxable  income  each 
year. 

Mr.  President,  I  have  a  table  furnished  by  the  Senator 
from  Virginia  showing  the  distribution  of  50  percent  of  the 
net  taxable  incomes  by  corporations.  Let  us  see  what  the 
comparison  would  be  between  the  Senate  bill  supported  by 
the  Senator  from  Virginia  and  the  conference  committee 
bill  which  he  now  opposes. 

A  corporation  with  $10,000  of  net  taxable  income  under 
the  conference  report  bill  will  be  asked  to  increase  its  taxes 
4.93  percent,  whereas  the  Senate  bill  proposed  to  jack  up 
the  taxes  on  such  a  corporation  46  percent  above  existing 
law. 

I  refer  now  to  a  corporation  with  $1,000,000  of  taxable 
Income.  Under  the  conference  report  bill,  assuming  a  dis- 
tribution of  50  percent  of  its  dividends,  the  conference 
report  would  Increase  the  tax  on  the  $1,000,000  corporation 
42.32  percent,  whereas  the  Senate  bill  would  have  increased 
the  tax  over  existing  law  only  3o  percent. 

There,  again,  the  more  onerous  burden  laid  upon  the 
corporation  of  a  million  dollars'  income  or  less  under  the 
Senate  bill  than  under  the  conference  bill  is  very  clearly 
shown,  for  from  $10,000  to  a  million  dollars  the  Senate  con- 
ferees' report  increases  the  burden  from  4.93  percent  over 
existing  law  to  42.32  percent,  whereas  the  bill  which  passed 
the  Senate  increased  the  burden  upon  the  $10,000  corpora- 
tion 46  percent  and  asked  the  corporation  with  a  net  tax- 
able income  of  a  million  dollars  to  contribute  only  30 
percent  more. 

Mr.  President,  I  see  no  point  in  going  ovier  the  argimients 
which  were  made  when  the  bill  was  under  consideration  in 
the  Senate.  I  desire,  however,  to  point  out  that,  so  far  as  I 
know,  there  is  no  way  under  the  Constitution  of  the  United 
States — at  least,  no  one  has  suggested  It — whereby  we  can 
retroactively  tax  the  accimiulated  surpluses  of  corporations. 
It  is  under  the  system  which  the  Senator  from  Virginia  and 
others  who  agree  with  him  seek  to  have  maintained  that 
these  huge  accumulations  of  corporation  capital  have  grown 
up  until  today  the  competitive  advantage  of  those  huge 
aggregations  of  capital  is  tremendous,  but.  so  far  as  I  know, 
there  Is  no  way  under  the  Constitution  whereby  we  can 
remedy  that  situation  by  taxing  the  accumulated  surpluses 
retroactively.         >■ 

Mr.  President,  the  question  arises  as  to  how  we  are  to  meet 
that  situation  in  the  future.  As  I  see  it,  imder  the  confer- 
ence committee  bill  small  corporations — or  large  ones,  for 
that  matter — will  have  no  difficulty  In  retaining  every  dollar 
of  their  net  income  every  year  without  the  payment  of  a 
single  penny  of  imdistributed-profits  tax  if  they  will  only  pay 
out  to  their  stockholders  evidences  of  their  proportionate 
share  in  those  earnings  which  will  be  taxable  in  the  hands 
of  the  stockholders. 

Furthermore,  we  have  provided  for  corporations  of  $50,000 
of  net  income  or  less  that  they  may  take  $5,000  of  that  net 
taxable  income,  and  that  they  may  pay  only  7  percent,  the 
lowest  rate,  upon  that  $5,000.  even  though  the  $5,000  exceeds 
10  percent  of  their  adjusted  net  income. 

We  have  graduated  the  normal  tax  more  widely  and  more 
generously  in  favor  of  the  smaller  corporations  than  ever 
before.  The  conferees  have  reported  a  bill  which  spreads  the 
normal  corporation  tax  frcxn  8  percent  to  15  percent,  and  in 
that  respect  it  is  so  far  in  advance  over  the  Senate  bill  in  its 
treatment  of  the  small  corporations  that  they  are  not  even 


within  shouting  distance  of  each  other,  for  under  the  Senate 
bill  it  was  proposed  to  jack  up  the  normal  tax  rate  upon 
even  the  smallest  corporations  3  percent,  whereas  upon  the 
smallest  corporations  the  conferees  have  reduced  the  tax  4*4 
percent. 

Mr.  BARKLEY.  Which  amoimts,  in  percentages  based 
upon  the  present  minimimi  rate  and  the  rate  in  the  bill, 
to  about  40-percent  reduction. 

Mr.  LA  FOLLETTE.  I  meant  that  the  rate  Itself  had  been 
reduced  by  that  much. 

Mr.  BYRD.     Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  BYRD.  I  think  the  records  wiU  show  that  the  Sen- 
ator's statement  applies  only  to  those  corporations  which 
make  a  complete  distribution.  The  reduction  does  not 
apply  to  a  corporation  which  does  not  make  a  complete 
distribution. 

Mr.  LA  FOLLETTE.  Mr.  President,  let  us  not  get  con- 
fused about  this  matter.  Under  both  the  Senate  bill  and 
the  conference  report  the  corporation  pays  Its  normal  tax 
if  it  has  any  net  income. 

Mr.  BYRD.  The  super  tax  is  not  as  high  in  the  Senate 
bill  as  under  the  bill  advocated  by  the  conferees. 

Mr.  LA  FOLLETTE.  Yes;  but  I  have  just  finished  show- 
ing that  the  Senator  asked  the  small  corporations  to  pay 
more,  to  contribute  a  greater  percentage  over  existing  law, 
under  the  Senate  bill,  than  is  asked  of  them  under  the 
conference  report. 

No  one  can  say  that  the  conferees  did  not  labor  long  and 
hard  in  an  effort  to  meet  the  situation  confronting  the 
smaller  corporations  In  this  country.  At  the  same  time,  I 
desire  to  be  frank  and  to  say  that  in  order  to  reach  a  com- 
promise with  the  House  of  Representatives,  we  did  have 
to  increase  the  tax  upon  the  undistributed  net  income.  But 
I  assume  that  every  Member  of  the  Senate  who  has  paid 
any  attention  to  this  legislation  must  recognize  that  we  had 
to  meet  the  House  upon  common  ground  somewhere,  that 
we  could  not  expect  the  House  of  Representatives  to  jrleld 
to  the  Senate  uj)on  the  entire  bill. 

I  wish  to  say  in  conclusion  that  there  has  been  much  said 
about  the  corporations  which  are  in  debt,  but  I  point  out  that 
an  individual  who  has  a  million  dollars  of  debt  and  who 
makes  a  million  dollars  of  net  taxable  income  in  1  year  has 
to  pay  about  $640,000  in  taxes  to  Uncle  Sam,  and  he  has  left 
only  about  $360,000  to  apply  on  his  million -dollar  debt, 
whereas  the  corporation  which  is  a  million  dollars  in  debt 
and  makes  a  million  dollars  of  net  taxable  Income  and  dis- 
tributes no  dividends  will  pay  a  tax,  xmder  the  conference 
report  of  $323,000  and  will  have  left  $677,000  to  apply  upon 
its  million-dollar  debt  if  it  desires  to  do  so,  as  compared 
with  the  individual  in  the  same  situation,  who  will  find  him- 
self with  only  $360,000  to  apply  upon  his  million -dollar 
indebtedness. 

In  my  judgment,  Mr.  President,  this  measxire  is  a  Just  and 
equitable  comprcMnlse  between  the  Senate  and  the  House  of 
Representatives.  By  and  large  it  contains  the  structure  of 
the  Senate  bill.  It  is  a  compromise  sufficient  so  that  the 
principle  embodied  in  the  message  of  the  President  of  the 
United  States  and  in  the  bill  passed  by  the  House  of  Repre- 
sentatives will  have  an  opportunity  to  be  tested,  and  at  the 
same  time  we  will  not  nm  the  risk  of  losing  any  of  the  rev- 
enue which  we  are  now  receiving  from  corporations. 

I  sincerely  hope  the  report  will  be  adopted. 

LEVISA   FOEK  OF  BIG  SANDY  KrVER 

Mr.  BARKLEY.  Mr.  President,  I  ask  imanlmous  consent 
for  the  present  consideration  of  House  bill  12490. 

There  being  no  objection,  the  bill  (H.  R.  12490)  author- 
izing a  preliminary  examination  of  the  Levisa  Fork  of  the  Big 
Sandy  River  in  the  vicinity  of  the  Breaks  of  Sandy  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

INTKSNAL-RBVEITOE  TAXATION 

ITie  Senate  resumed  consideration  of  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
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12395>   to  provide  revenue,  equalize  taxation,  and  for  other 
purp<jses. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Oregon,  the  leader  on  the  other  side,  whether  there  are  any 
Senators  on  his  side  of  the  chamber  who  desire  to  speak 
at  this  time  with  reference  to  the  tax  bill?  I  desire  to 
know  so  I  may  be  able  to  allocate  the  time  on  this  side  of 
the  aisle. 

Mr.  McNARY.  I  have  made  a  casual  canvass  of  the  situ- 
ation and  I  am  not  now  aware  of  any  Senator  on  this 
side  of  the  aisle  who  desires  to  speak.  The  Senator  from 
Idaho  f  Mr.  Borah  ]  is  on  his  feet  and  may  desire  to  speak. 

Mr.  BORAH.  I  wish  to  take  up  2  or  3  minutes  of  time. 
Much  has  been  said  about  the  taxation  retroactively  of 
accumulated  surpluses  being  obnoxious  to  the  Constitution. 
I  realize  it  is  not  a  practicable  proposition  at  this  time; 
that  It  ts  something  we  cannot  deal  with  under  the  present 
circumstances,  but  I  should  like  to  know  under  what  pro- 
vision of  the  Constitution  Congress  may  not  levy  a  tax  upon 
the  accumulated  surpluses  which  corporations  have. 

Mr  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BORAH.     I  yield. 

Mr.  L.^  POLLETTE.  I  think  I  am  the  one  who  was  re- 
sponsible for  having  Injected  that  statement  into  the  dis- 
cussion and  I  have  predicated  it  upon  the  statement  of  the 
chief  counsel  of  the  Treasury  Department,  and  also  wpon 
the  statement  in  corroboration  of  his  position  made  by 
lawyers  who  are  members  of  the  Finance  Committee. 

Mr.  KING.  Mr.  President,  robbmg  the  interrogation  of 
any  legalistic  characteristics,  there  are  other  questions  in- 
volved that  make  it  absolutely  impossible,  it  seems  to  me, 
to  make  an  application  of  that  principle. 

Mr.  BORAH.  Mr.  President.  I  realize  so  far  as  concerns 
the  tax  bill  in  Its  present  situation  that  it  is  an  impracticable 
question  which  I  am  presenting,  but  I  do  not  accept  at  all 
the  doctrine  that  there  Is  anything  in  the  Constitution 
which  inhibits  Congress  from  taxing  such  surpluses. 

Mr.  KING.  Mr.  President,  classifications  would  have  to  be 
made  and  the  respective  organizations  would  have  to  be 
brought  within  those  classifications.  Let  me  say  to  the  Sena- 
tor that  any  application  of  that  doctrine,  if  it  were  legal, 
would  be  fraught  with  such  disastrous  consequences  economi- 
cally and  industrially  that  I  think  we  would  all  shrink  from 
its  application.  Let  me  give  an  illustration.  Take  Mr.  Ford. 
All  of  the  funds  or  profits  which  he  makes  he  plows  back  into 
the  creation  of  new  factories  and  the  production  of  new 
machines  and  furnishing  employment  to  thousands  and  thou- 
sands of  people.  Much  of  his  profits  today  consist  of  fac- 
tories and  plants  which  are  being  changed  and  remodeled 
from  year  to  year.  Recently  he  had  to  remodel  one  plant 
and  lost  $50,000,000.  If  we  attempted  to  assemble  all  those 
earnings,  much  of  which  have  been  lost,  and  then  to  apply 
any  rule  for  the  taxation  of  the  so-called  profits  and  reserves, 
we  would  work  serious  Injury,  not  only  to  those  engaged  in 
the  Industries  but  also  to  the  employees  in  the  country 
generally. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr  BORAH.    I  yield. 

Mr  BARKLEY.  I  did  not  mean  to  leave  the  impression 
earlier  in  the  day  when  I  was  discussing  this  matter  that  we 
could  not  tax  the  existing  surpluses.  My  injection  of  the 
subject  into  the  debate  grew  out  of  the  complaint  of  one  of 
the  opponents  of  the  bill  that  we  were  not  taxing  surpluses; 
that  we  had  left  untouched  the  great  corporations  which  had 
accumulated  large  sxirpluses  in  the  past.  I  said  that,  of 
course,  it  is  true  we  do  not  tax  them  in  this  bill,  and  we 
could  not  tax  those  surpluses  in  the  bill  as  income,  but  we 
could  le\T  a  tax  on  the  siuTilxises  as  property.  I  agree  with 
the  Senator  from  Idaho  on  that  subject. 

Mr  BORAH.  That  was  the  only  point  In  which  I  was 
interested.  I  was  not  making  the  otjservation  as  a  criticism 
of  this  measure,  but  I  can  readily  see  that  in  the  future  that 
mi(?ht  be  a  very  Important  proposition,  and  If  I  had  my  way 
about  it,  it  would  be  put  into  effect  rather  speedily. 


Mr.  BARKLEY.  If  the  sort  of  tax  we  are  proposing  here 
now  had  existed  in  the  past,  it  certainly  would  have  curbed 
the  accumulation  of  large  and  unnecessary  surpluses  on  the 
part  of  the  great  corporations. 

Mr.  LA  POLLETTE.  Mr.  President,  in  hurrying  along 
with  my  statement.  I  think  I  did  not  properly  qualify  it. 
What  I  should  have  said  was  that  it  was  stated  before  the 
Finance  Committee,  and  I  was  basing  my  original  statement 
here  on  the  floor  on  that  premise,  that  there  was  no  way  by 
which  we  could  tax  accumulated  surpluses  under  a  gradu- 
ated income  tax.  because  they  are  property,  and.  as  the  Sen- 
ator knows,  the  court  went  so  far  in  Eisner  against  McCum- 
ber  as  to  say  when  a  corporation  paid  into  the  hands  of  the 
stockholder  something  representing  that  accumulation  which 
was  merely  a  slip  of  paper,  that  we  could  not  tax  it  as 
income. 

Mr.  KING.  Mr.  President.  I  desire  to  say  in  conclusion, 
with  respect  to  the  tax  on  accumulated  surpluses,  that  I 
think  the  decisions  of  the  courts  have  regarded  such  a  tax 
as  a  tax  on  property,  and  therefore  subject  to  the  rule 
of  apportioxunent  as  that  principle  is  applied  by  the 
Constitution. 

Again  I  ask  the  Senator  from  Oregon  whether  there  are 
any  Senators  on  his  side  of  the  aisle  who  desire  to  speak 
to  the  tax  measure? 

Mr.  McNARY.  I  have  made  a  casual  canvass  on  this  side 
of  the  Chamber,  and  I  know  of  no  Senator  here  who  desires 
further  to  discuss  the  pending  bill. 

Mr.  KING.     I  thank  the  Senator  very  much. 

Mr.  BYRD.  I  understand  the  Senator  from  Missouri  IMr. 
Clark]    v/ishes  to  speak  on   the  measure. 

Mr.  KING.    Is  he  in  the  Chamber  at  the  moment? 

Mr.   BYRD.     He   is   not  here   just  now. 

Mr.  KING.  I  suggest  the  absence  of  a  quorum  because 
the  Senator  from  Texas  IMr.  ConnallyJ  wishes  to  take  the 
floor. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The   legislative   clerk  called   the  roll,   and  the   following 

Senators  answered  to  their  names: 

Ad&ms  Cb&vez 

Ashurst  Connally 

Bachman  Copeland 

Bailey  Davis 

Bark'.ey  Dleterlcli 

Benson  Duffy 

Bilbo  Frazler 

Black.  George 

Bono  Gerry 

Borah  Gibson 

Brown  Gla.s.s 

Bulkley  Guflcy 

Bulow  Hale 

Burke  Harrison 

Byrd  Ha^ilogs 

Byrnes  Hatch 

Capper  Hayden 

Caraway  Holt 

Carey  King 

The  PRESIDING  OFFICER.  ^  Seventy-six  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  BARKLEY.  Mr.  President.  I  presume  the  proponents 
of  the  bill  will  be  entitled  to  conclude  the  discussion.  If  any 
Senator  desires  to  speak  in  opposition  to  the  bill.  I  think  he 
ought  to  proceed  now.  We  have  only  one  more  speech  on 
this  side. 

Mr.  BYRD.  Mr.  President,  a  parliamentary  inquiry:  What 
is  the  division  of  time? 

Mr.  BARKLEY.     About  15  minutes  each. 

The  PRESIDING  OF^CER.  It  is  about  15  minutes  to 
each  side. 

Mr.  BYRD.  The  Senator  from  Missouri  [Mr.  Clark]  de- 
sires to  be  heard,  but  he  does  not  appear  to  be  in  the  Cham  tier 
at  the  moment. 

Mr.  CONNALLY.  Mr.  President,  the  pending  tax  bill  is 
not  going  to  suit  those  who  are  against  any  tax  bill,  but  the 
Senate  and  Senators  cannot  take  that  view  of  a  tax  bill; 
we  have  got  to  act  as  Senators  and  not  as  taxpayers. 

This  bill  is  not  going  to  suit  those  who  will  pay  more  taxes; 
no  tax  bill  ever  did  that  I  know  anything  about;  but  we 
cannot  as  Senators  pass  on  the  bill  as  we  would  il  we  were 


La  FoUette 

Pope 

Lewis 

RadcUffe 

Loftln 

Reynolds 

Lonergan 

Eioblnson 

McAdoo 

Russell 

Mconi 

Schwellenbach 

McKellar 

Sheppard 

MiNary 

Shlp»tead 

Maloney 

Stelwer 

Me  teal  f 

Thomas.  Okla. 

Minton 

Thomas.  Utah 

Moore 

Townaend 

Murphy 

Truman 

Murray 

Tydtngs 

Neely 

Vandenberg 

Norrls 

Van  Nuys 

Nye 

Wagner 

OMahoney 

Walsh 

Plttman 

Wheeler 
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simply  taxpayers.    We  have  got  to  pass  on  It  as  Senators  of 
the  United  States. 

'niis  bill  is  not  going  to  suit  that  type  of  statesmanship 
which  beheves  in  lavish  appropriations  and  lu)  taxes  at  all. 
We  cannot  hope  to  get  any  votes  from  them,  if  there  are  any 
such — and  I  do  not  say  there  are — but  it  is  not  going  to  ap- 
peal to  that  type  of  statesmanship  which  loudly  demands 
that  the  Treasm-y  make  literal  appropriations  for  all  activi- 
ties and  then  takes  a  spasm  of  economy  when  it  comes  to 
passing  a  tax  bill.  So  we  shall  not  look  for  any  support  from 
that  classiflcation. 

But.  Mr.  President,  what  about  Senators  of  the  United 
States?  When  the  Government  has  written  its  I  O  U,  or 
its  promise  to  pay.  or  has  made  its  pledges  through  appro- 
priations to  do  certain  things  and  the  bills  begin  to  come 
due,  what  is  the  duty  of  Senators  of  the  United  States?  Is 
it  to  enact  legislation  to  pay  the  bills  or  simply  to  write 
new  I  O  Us  and  postpone  the  day  of  judgment  to  a  future 
time? 

This  bill  would  not  be  here  but  for  the  fact  that  the  Con- 
gress, not  as  individuals  but  as  a  Congress,  recently  enacted 
the  soldiers'  adjusted-compensation  bill,  and  the  courts  re- 
cently declared  to  be  unconstitutional  the  processing  taxes 
under  the  Agricultural  Adjustment  AdminisLration.  As  the 
result  of  the  enactment  of  that  bill  and  of  the  decision  of 
the  courts,  a  great  hole  was  blown  in  the  Treasury  of  the 
United  States,  and  it  is  the  duty  of  the  Congress  to  the 
American  people,  regardless  of  how  Members  of  the  Con- 
gress may  have  voted  on  the  bonus,  and  regardless  of 
whether  they  voted  for  other  legislative  enactments,  to  jwro- 
vide  the  money  with  which  to  pay  our  honest  debts. 

I  did  not  vote  for  some  of  these  measures;  I  did  not  vote 
for  the  housing  bill,  which  passed  the  Senate  the  other  day 
and  which  calls  for  appropriations  of  $500,000,000;  but  does 
that  lessen  my  obligation?  If  a  measure  is  once  passed 
and  becomes  a  draft  on  the  Treasury,  does  that  lessen  my 
obligation  as  a  Senator  to  walk  up  and  take  the  responsibil- 
ity for  the  enactment  of  legislation  designed  to  put  into  the 
Treasury  the  money  that  so  many  insist  on  paying  out  of 
the  Treasury?  I  did  not  vote  for  some  other  measures 
which  have  made  sc«ne  of  the  heaviest  cliarges  on  the  Treas- 
ury, but  is  that  any  reason  why  I  should  say  that  I  am  not 
willing  to  vote  for  taxes  to  redeem  the  promises  of  the 
Government  ? 

I  am  wondering  what  some  Senators  on  the  other  side  of 
the  aisle  who  were  so  loud  and  so  eloquent  and  so  Insistent 
and  so  frenzied  in  thetr  apF>eals  for  the  passage  of  legisla- 
tion that  called  for  the  exixinditure  of  billions  of  dollars 
out  of  the  Treasury  are  going  to  say  when  they  go  back 
to  their  constituents.  Are  they  going  to  say.  "We  voted  to 
appropriate  the  money  for  you.  but  we  did  not  have  the 
courage  to  vote  to  tax  you  In  order  to  redeem  the  pledges 
made  to  you"? 

Mr.  President,  what  Is  the  necessity  for  a  tax  bill — a 
larger  outlay  than  there  Is  income — and,  according  to  all 
sound  economics  and  governmental  policies,  we  should  make 
provision  to  place  in  the  Treasury  more  money  than  is  de- 
rived from  the  revenues  now  being  received.  Where  is  the 
money  coming  from?  We  cannot  reach  up  and  pluck  it  out 
of  the  blue  sky.  The  Government  has  no  old  socks  contain- 
ing money  hidden  away  to  which  we  can  conveniently  resort. 
Where  is  the  money  coming  from?  It  has  got  to  come  out 
of  the  people  of  the  United  States;  it  has  got  to  come  out 
cither  of  individuals  or  of  the  corporations  of  the  United 
States. 

The  Government  needs  $620,000,000.  Where  are  we  pro- 
posing to  get  it?  We  are  proposing  to  get  practicaUy  all  of 
it  from  corporations.  Some  one  immediately  asks.  "Why 
from  corporations?  Why  not  tax  the  Individual  taxpayers?" 
I  shall  tell  you  why.  Mr.  President.  If  the  business  of  the 
corporations  of  America  were  conducts  by  individuals  find 
taxes  were  paid  by  them  as  individuals,  just  as  other  indi- 
viduals pay  their  taxes,  it  would  cost  the  corporations  in 
excess  of  $600,000,000  more  than  they  are  now  paying. 

In  other  words,  after  the  Govenunent  shall  have  exacted 
from  corporations  $©00,000,000.  they  will  not  be  paying  into 


the  Treasury  any  miore  than  would  be  paid  if  the  various 
industries  represented  were  carried  on  privately  by  individual 
taxpayers.  Is  not  that  just?  Is  it  not  fair  that  corporate 
business  should  bear  the  same  burden  as  the  equivalent  iiidl- 
vidual  activity  of  a  citizen?  When  it  comes  to  paying  taxes 
to  the  Government,  is  there  any  reascm  why  a  corporation 
should  have  a  greater  immunity  and  a  greater  privilege  than 
has  an  individual  citizen?  Has  the  corporation  been  plmiged 
into  any  sort  of  bath  of  immunity  that  gives  it  a  privileged 
status  over  the  citizen?  Of  course  not.  So  that  is  one  reason 
why  these  added  taxes  should  come  out  of  the  corporations, 
because  when  we  get  them  from  that  source  we  ^111  not  pro- 
portionately increase  the  burden  of  the  corporation  over  the 
burden  borne  by  the  individual  citizen. 

Now.  let  us  see  what  else  there  is  about  it.  Up  until  about 
1928  the  highest  surtax  and  normal  tax  on  individuals  was 
25  percent.  A  20-percent  surtax  as  a  maximum,  as  the  Sena- 
tor from  Nebraska  will  remember,  was  advocated  by  Mr. 
Mellon.  What  has  happened?  At  the  time  when  that  law 
was  in  force  the  corporations  were  paying  only  12 » 2  percent; 
but  in  the  meantime  we  have  lifted  the  indi\idual  income  tax 
from  a  maximum  of  25  percent  to  79  percent.  Think  of  it! 
The  maximum  rate  on  individual  incomes  up  to  1928  was  25 
percent,  whereas  under  the  law  today  the  maximum  is  79 
percent,  while  the  corporate  rate  has  only  been  lifted  to  15 
percent.  So  the  point  I  am  undertaking  to  make  before  the 
Senate  is  that  since  1928  the  great  bulk  of  the  increases  in 
taxes  have  been  on  the  individual  incomes  rather  than  upon 
the  incomes  of  corporations. 

In  addition  to  the  reasons  already  given,  what  further 
reason  is  there  why  this  tax  should  be  laid  on  corporations 
rather  than  on  individuals?  Another  reason  is  that  cor- 
porate income,  according  to  the  last  available  figures,  dem- 
onstrates that  corporations  have  had  a  more  pronounced 
reaction  from  the  depression,  that  their  earnings  have  been 
greater,  and  their  profits  have  been  larger  than  either  rents, 
salaries,  or  Individual  incomes  upon  which  the  ordinary 
taxpayer  pays  his  Income  tax.  So,  in  that  regard,  because 
of  their  increased  profits,  and  because  of  the  larger  measure 
of  prosperity  they  are  enjoying,  the  corporations  are  better 
able  to  stand  this  increased  burden  than  are  the  individual 
income-tax  payers  of  the  country. 

Mr.  President,  if  we  do  not  get  it  from  the  corporations, 
where  are  we  going  to  get  it?  We  have  got  to  get  it  from 
the  individual  income-tax  payer,  and  we  have  already  don- 
onstrated  that  the  individual  income-tax  payers  are  now 
pas^ng  more,  in  proportiCHi.  than  the  corporations  are  pay- 
ing, and  we  have  shown  already  that  the  income  tax  on 
individuals  has  been  increased  within  the  past  8  years  at  a 
much  sharper  rate  than  that  upon  corporations. 

Mr.  President,  this  bill,  I  am  sure,  is  not  satisfactory  in 
all  its  particulars  to  any  Member  of  the  Senate.  Were  any 
individual  member  of  the  conference  committee  permitted 
to  write  the  bill  according  to  his  own  fancy  it  would  not 
be  identical  with  the  bill  as  presented  by  the  conference 
report.  That  is  the  case  with  all  legislation.  But  why  a 
conference  ccKnmittee  after  aD?  The  necessity  for  a  con- 
ference committee  is  obvious.  Its  very  nomenclature  sug- 
gests compromise.  Its  very  creation  means  that  we  have 
to  adjust  differences,  that  the  Senate  must  give  way  here 
and  the  House  must  give  way  there;  otherwise  we  would 
rarely,  if  ever,  have  legislation  of  any  kind. 

The  conference  report  in  the  main,  in  its  major  aspects, 
conforms  more  nearly  to  the  terms  of  the  Senate  bill  than  to 
those  of  the  bill  as  It  passed  the  House.  The  theory  of  the 
House  trill  was  that  all  corporate  taxes  which  we  have  here- 
tofore levied  were  to  be  abolished  and  in  lieu  thereof  a  single 
tax  on  undistributed  profits  was  to  be  imposed  on  the 
theory — and  it  is  a  beautiful  theory,  but  like  many  beautiful 
theories  it  is  difficult  to  apply — that  if  all  corporations  paid 
out  all  of  their  profits  in  the  form  of  dividends  the  indi- 
vidual income-tax  payers  would  pay  a  sufficiently  increased 
amount  on  their  individual  incomes  to  take  the  prface  01  all 
corporate  taxes.  That  Is  a  wonderful  theory,  but  early  In 
the  hearings  before  the  Senate  committee  there  were  those 
of  us  who  became  convinoed  that  it  was  a  dangerous  thing 
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to  adopt  at  this  moment,  that  it  was  unwise  to  discard  the 
normal  taxes  on  corporat^.ons  which  afforded  a  sure  return 
of  revenue,  and  to  embrace  an  experimental  and  untried 
plan  when  the  Oovemment  was  in  such  dire  need  of  in- 
creased revenue. 

The  arguments  which  have  been  made  by  Senators  against 
the  whole  bill  to  the  effect  that  it  discourages  the  accumu- 
lation of  surpluses  no  doubt  had  influence  upon  other  Sena- 
tors and  persuaded  them  to  lessen  the  rigor  of  the  new 
fcheme  by  proposing  that  we  retain  the  present  normal 
corporation  taxes  and  superimpose  thereon  graduated  rates 
on  undLstrlbuted  surpluses  sufficient  to  give  some  encourage- 
ment and  some  stimulation  to  the  payment  of  these  undis- 
tributed profits  in  the  form  of  dividends. 

Thereby  hangs  the  tale  of  the  conference  report.  The 
conference  report  represents  both  theories.  It  retains  in 
substance  the  normal  corporate  tax  with  the  exception  that 
at  the  instance  of  the  House  conferees  the  rates  in  the  lower 
brackets  on  the  smaller  corporations  were  reduced  from 
12 '2  to  8  percent. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  O'Mahoney  in  the 
chair  > .  Does  the  Senator  from  Texas  yield  to  the  Senator 
from  Kentucky? 

Mr.  COXNALLY.    I  yield. 

Mr.  BARKIuEY.  The  plan  proposed  would  allow  troth 
plans  of  taxation  to  nm  along  parallel  so  that  the  Treasury 
and  the  Government,  from  the  experience  to  come,  may 
have  more  valuable  Information  to  submit  to  Congress  in 
the  future  &s  to  which  is  the  better  plan. 

Mr.  CONNALLY.  The  Senator  from  Kentucky  is  correct. 
One  of  the  reasons  that  made  some  of  us  timid  about  em- 
bracing the  new  principle  was  that  the  Goveniment  and  the 
Treasury  had  no  experience,  had  the  benefit  of  no  ac- 
cumulated studies  as  to  a  tax  on  undistributed  profits.  So 
instead  of  discarding  all  present  taxes  and  embarking  upon 
an  absolutely  imtried  and  new  plan,  we  proposed  that  we 
should  retain  in  large  measure  the  present  normal  rates 
and  cautiously  extend  cur  footsteps  into  the  new  and  un- 
tried territory.    That  is  what  we  have  done. 

Mr.  President,  much  has  been  said  about  the  small  cor- 
poration. Frankly,  I  regard  this  bill  as  more  liberal  to  the 
Mnall  corporations.  What  is  a  small  corporation?  Under 
the  terms  of  the  bill  a  small  corporation  is  one  with  a 
small  net  income.  It  may  have  a  large  capital  or  it  may 
have  a  small  capital,  but  t>ecause  of  its  small  capitalization 
why  should  it  have  any  extraordinarily  liberal  treatment? 
The  whole  bill  is  based  on  the  theory  of  net  income.  If  a 
corporation  does  not  earn  a  net  income  it  pays  no  tax.  If 
It  earns  a  net  income  over  and  above  its  exemptions,  its 
deductions,  its  depletions,  its  obsolescence  for  old  machinery, 
its  depreciation  and  other  liberal  deductions  which  the  law 
gives  it,  and  if  it  makes  a  net  income  over  all  those  deduc- 
tions it  ought  to  pay  a  tax  to  the  Goveriunent  which  gives 
it  security  and  protects  its  property  and  enables  it  to  make 
this  large  return. 

The  whole  theory  of  the  income  tax  is  carried  out  in  the 
present  bill.  The  theory  of  the  individual  income  tax  is 
that  unless  a  man  has  an  income  he  pays  no  tax.  The 
bill  is  based  on  the  same  theory  with  regard  to  corporations. 
If  a  corporation  makes  no  net  income  it  pays  no  tax,  but 
if  it  does  earn  a  net  income  it  ought  to  walk  up  to  tlie  tax 
wmdow  just  as  the  individual  citizen  does,  and  discharge  its 
obligation  to  the  Oovemment. 

The  bill  is  kind  to  the  little  corporation  because  it  reduces 
the  normal  tax  on  corporations  in  the  lower  brackets  from 
12 '2  percent  to  8  percent.  It  is  kind  to  the  little  corpora- 
tion because  it  allows  it  a  flat  deduction  of  $2,000.  When 
it  comes  to  the  tax  on  undistributed  profits,  the  little  cor- 
poration is  allowed  a  special  pro\'lsion  to  $5,000.  or  10 
percent  of  its  net  income,  whichever  is  the  largest,  so  it 
amounts  in  any  case  of  a  corporation  with  a  net  income 
under  $50,000  to  $5,000  from  the  undistributed -profits  tax. 

Mr.  President.  I  hold  in  my  hand  a  table  based  on  the 
50-percent  net  distribution.  Fifty-percent  net  distribution 
of  profits  is  5  percent  less  than  all  corporations  averaged 


over  a  period  of  10  years.  In  other  words,  without  this  tax 
and  left  to  their  own  devices,  without  any  pressure  from  the 
Government  or  from  anybody  else,  the  average  distribution 
by  all  corporations  over  a  10-year  period  was  about  55  per- 
cent. Based  on  a  50-percent  distribution  we  find  that  the 
compromise  revenue  bill  will  tax  a  corporation  with  $1,000 
net  income  less  than  it  is  taxed  now  under  the  present  law. 
I  invite  the  attention  of  the  Senator  from  Virginia  I  Mr. 
Byrd)  to  that  fact.  A  corporation  with  $1,000  net  income 
under  the  present  law  would  pay  $125  and  under  the  pro- 
posed plan  embraced  in  the  conference  report  would  pay 
$112.20. 

Mr.  BORAH.  Mr.  President,  there  is  so  much  confusion 
in  the  Chamber  I  could  not  hear  the  Senator  clearly.  Will 
he  repeat  his  figures? 

Mr.  CONNALLY.  The  Senator  from  Texas  was  under- 
taking to  point  out  that  on  an  average  50-percent  distribu- 
tion of  net  income  we  have  certain  figures  which  refiect 
the  result.  He  also  observed  that  50-percent  average  distri- 
bution is  5  percent  less  than  all  the  corporations  of  the 
country  averaged  over  a  10-year  period  of  their  own  volition 
and  without  any  pressure  tax  at  all.  We  take  it  that  that  is 
a  fairly  reflective  figure.  On  that  basis,  with  a  50-percent 
distribution,  a  corporation  with  a  net  income  of  $1,000 
under  the  present  law  would  pay  $125.  It  could  still  dis- 
tribute under  the  terms  of  the  conference  report  50  percent 
of  its  net  income  and  pay  only  $112.20  tax.  We  take  that 
I  basis  because  that  is  more  nearly  the  average  distribution 
of  the  corporations  according  to  their  own  desire. 

Mr.  BYRD.  Mr.  President,  I  think  at  that  point  the  Sen- 
ator should  make  it  clear  that  under  the  conferees'  report 
the  corporation  which  earned  $1,000  and  made  no  distribu- 
tion would  pay  $144.  as  compared  to  one  that  made  com- 
plete distribution  that  would  pay  $80 — an  increase  of  80 
percent  as  between  the  strong  and  the  weak  $1,000  cor- 
poration. 

Mr.  CONNALLY.  That  is  true.  I  shall  answer  the  Sen- 
ator. 

The  Senator  says  the  corporation  which  has  an  Income  of 

;  $1,000  and  makes  no  distribution  will  have  to  pay  a  tax  of 

$144.    Why  should  it  not  make  some   distribution?     It   is 

$1,000  better  off  than  it  was  the  year  before.    It  has  made 

$1,000  net  profit. 

Mr.  BYRD.     Suppose  it  has  a  debt  to  pay? 

Mr.  CONNALLY.  Well,  it  had  the  debt  the  year  before, 
and  it  got  by  in  the  face  of  debt,  and  still  made  $1,000 
net. 

Mr.  BYRD.  But  no  previous  law  ever  penalized  a  com- 
pany for  paying  a  debt. 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  CONNALLY.  Mr.  President.  I  am  very  fond  of  the 
Senator  from  Virginia:  and  one  of  the  most  painful  things  to 
me — not  even  less  painful  than  the  prospect  of  having  to  pay 
some  of  this  tax — is  my  regret  at  having  to  differ  with  the 
Senator  from  Virginia,  but  let  me  say  this: 

A  great  deal  has  been  said  about  corporations  that  owe 
debts.  Well,  suppose  they  owe  debts,  and  they  make  $100,000 
net  profit?  Are  they  not  worth  $100,000  more  than  they  were 
worth  the  year  before?  Are  they  not  in  better  position  not 
only  to  pay  their  debts  but  to  pay  some  of  their  stockholders 
a  few  dollars  in  dividends?  If  they  do  not  make  any  profit, 
they  do  not  pay  a  cent.  So  I  carmot  shed  many  tears  over  a 
poor,  little  $100,000-inccme  corporation  because  it  happens  to 
owe  debts.  If  it  does  owe  debts,  the  chances  are  that  it  has 
assets  for  the  debts.  If  it  owes  money,  and  has  a  good  man- 
ager and  a  good  board  of  directors,  the  chances  are  that  they 
are  going  to  see  to  it  that  it  has  some  additional  plant  or 
some  additional  inventories.  So  debts  do  not  represent  waste. 
Debts  mean  that  the  company  is  trying  to  do  something.  It 
is  trying  to  get  ahead. 

Mr.  BYRD.  Then  why  should  we  penalize  the  company 
that  creates  a  debt  and  then  tries  to  pay  it? 

Mr.  CONNALLY.    We  are  not  penalizing  it. 

Mr.  BYRD.    This  bill  penalizes  it.  f 

Mr.  LA  FOLLETTE.    Mr.  President . 
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Mr.  CONNALLY.  Just  a  moment.  The  Senator  from  Vir- 
ginia cannot  get  out  of  his  head  the  idea  that  because  we 
make  compames  pay  a  tax  somewhat  comparable  to  the  tax 
their  stockholders  would  pay  if  they  had  the  money,  we  are 
penalizing  the  companies.  Whose  money  is  it?  It  is  the 
stockholders'  money.  The  companies  say,  "We  will  not  let 
the  stockholders  have  it.  We  will  keep  it  in  our  treasuries." 
We  say.  'If  you  do,  fine:  but  when  you  do.  you  must  pay  at 
least  a  part  of  the  tax  which  the  owner  of  the  income  would 
pay  if  he  had  it  in  his  own  pocket  instead  of  its  being  in  your 
pocket. " 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  The  point  I  \n-ish  to  reemphasize  is 
that  the  bill  which  the  Senator  from  Virginia  helped  to 
write,  and  helped  to  pass  through  the  Senate,  would  have 
asked  the  $1,000  corporation  which  did  not  pay  out  a  penny 
of  dividends  to  pay  71  percent  more  than  it  is  payuig  under 
existing  law.  whereas  under  similar  circumstances  the  con- 
ferees' bill  would  ask  it  to  pay  only  15'2-percent  increase 
over  existing  law. 

Mr.  BYRD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
jrield  to  the  Senator  from  Virginia? 

Mr.  CONNALLY.     The  Senator  yields. 

Mr.  BYRD.     I  have  no  desire  to  interrupt  the  Senator 

Mr.  CONNALLY.     I  have  only  3  minutes  left. 

Mr.  BYRD.  But.  as  a  matter  of  fact,  the  Senator  has 
spoken  about  15  minutes  longer  than  his  time. 

Mr.  CONNALLY.     I  am  sorry. 

Mr.  BYRD.  All  I  wish  to  do  Is  to  make  the  point  of 
order  that  there  is  no  quorum  present,  so  that  we  may  have 
a  roll  call  before  the  vote  is  taken. 

Mr.  CONNALLY.  Mr.  President.  I  do  not  yield  for  the 
purix)se  of  making  the  point  of  no  quorum. 

Mr.  BYRD.  Mr.  President,  the  Senator's  time  has  ex- 
pired. 

The  VICE  PRESIDENT.  Just  a  moment.  The  Senator 
from  Texas  has  the  fioor,  as  the  Chair  understands.  Does 
the  Senator  from  Texas  yield  to  the  Senator  from  Virginia? 

Mr.  CONNALLY.  I  will  say  to  the  Senator  frcwn  Virginia 
that  I  am  perfectly  willing  to  yield. 

Mr.  ROBINSON.  Mr.  President,  a  quomm  will  be  called 
for  at  the  conclusion  of  the  debate. 

Mr.  CONNALLY.     I  thank  the  Senator. 

Mr.  President,  I  absolve  the  Senator  from  Virginia  from 
the  charge  of  the  Senator  from  Wisconsin  about  supporting 
the  Senate  bill.  Ttie  Senator  from  Virgirxia  did  support  the 
Senate  bill,  but  he  did  so  unwillingly.  He  did  so  like  a 
young  calf  with  a  roF>c  around  his  neck.  He  slid  and  slipped 
and  did  not  want  to  go.  but  he  went;  so  I  do  not  think  it  is 
fair  for  the  Senator  from  Wisconsin  to  say  that  the  Senator 
from  Virginia  supported  the  Senate  bill. 

Mr.  BYRD.  I  will  say  to  the  Senator  from  Texas  that  I 
supported  the  compromise  bill  just  as  the  Senator  from 
Texas  is  supporting  this  proposition,  much  of  which  the 
Senator  from  Texas  does  not  believe  in. 

Mr.  CONNALLY.  I  was  trying  to  be  fair  to  the  Senator 
from  Virginia  and  admit  that  he  had  not  at  any  time  advo- 
cated a  tax  on  undistributed  corporate  profits.  He  did  sup- 
port the  Senate  bill  as  a  matter  of  compromise;  but  the 
Senator  from  Virginia  will  bear  witness  that  the  Senator 
from  Texas  was  one  of  the  first  in  the  committee  to  say 
that  we  ought  to  retain  the  present  flat  corporate  taxes,  and 
superimpose  on  top  of  them  a  graduated  rate  on  undis- 
tributed profits.  Does  the  Senator  dissent  from  that  state- 
ment? 

Mr.  BYRD.    I  agree  with  the  Senator  from  Texas. 

Mr.  CONNALLY.  Mr.  President,  when  the  necessity  arose 
for  obtaining  $600,000,000  of  new  money — I  do  not  mean  new 
from  the  printing  press,  but  I  mean  new  money  from  the 
pockets  of  the  people-^my  theory  was  that  the  best  way  to 
do  it  was  to  keep  what  we  now  have,  namely,  the  flat  cor- 
porate rate,  the  capital-stock  tax,  and  the  excess-profits  tax. 
and  then  go  out  for  the  other  $600,000,000,  and  devise  new 


Clark 

LevU 

Reynolds 

Conn&Uy 

Lonergan 

Robtnaon 

Copcland 

MrAdoo 

Ru.ssell 

Davis 

McOlll 

Sohwellenbach 
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Sheppard 

Duffy 

McNary 

Bhlpstead 
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Thomas,  Okla. 

Gibson 
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Moore 

Town -lend 

Guffey 

Murphy 

Truman 

Hale 

Murray 

Tydlngs 

Harrison 

Neely 

Vandeaberg 

Ha!^  tings 

Norrts 

Van  Nuys 

Hatch 

Nye 

Walsh 

Hayden 

O'Mahoney 

Wheeler 

Holt 

Plttman 

King 

Pope 

La  Pollette 

Radcltffe 

I^ans  for  raising  it  to  the  form  of  an  undistributed -profits 
tax.  aiid  superimpose  that  tax  on  the  present  tax. 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  and  30 
minutes  p.  m,  having  arrived,  under  the  special  order  the 
Senate  will  now  vote  on  the  conference  report.  The  question 
is  on  agreeing  to  the  conference  rep>ort. 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Aaburat 

Bachman 

Bailey 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Mr.  LEWIS.  I  announce  the  absence  of  certain  Senators 
for  the  same  reasons  stated  on  a  previous  roll  call. 

The  VICE  PRESIDENT.  Seventy-three  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  conference  report. 
The  yeas  and  nays  have  been  ordered,  and  the  Clerk  will 
call  the  roll. 

TTie  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called) .  I  have  a  general 
p>air  with  the  senior  Senator  from  Iowa  fMr.  Dickinson]. 
In  his  absence,  I  withhold  my  vote.  If  permitted  to  vote, 
I  would  vote  "nay." 

Mr.  VANDENBERG  (when  Mr.  Cottzens'  name  was  called) . 
My  colleague,  the  senior  Senator  from  Michigan  [Mr. 
CotizENsl.  is  neces-sarily  absent  from  the  Senate.  He  is 
paired  with  the  Senator  from  Louisiana  [Mrs.  Long].  If 
my  colleague  were  present,  he  would  vote  "nay."  I  am  ad- 
vised that  Mrs.  Long  would  vote  "yea." 

Mr.  DAVIS  ( when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Logan  1. 
I  transfer  that  pair  to  the  junior  Senator  from  Maine 
fMr.  White],  and  vote  "nay."  If  the  junior  Senator  from 
Kentucky  fMr.  Logan  I  were  present  he  would  vote  "yea." 
If  the  junior  Senator  from  Maine  [Mr.  White]  were  pres- 
ent he  would  vote  "nay." 

Mr.  McNARY  (when  Mr.  Dickinson's  name  was  called). 
The  senior  Senator  from  Iowa  fMr.  Dickinson]  if;  neces- 
sarily absent.  He  has  a  pair  with  the  jiuiior  Senator  from 
Mississippi  fMr.  Bilbo ].  If  the  Senator  from  Iowa  [Mr. 
Dickinson]  were  present  he  would  vote  "nay." 

Mr.  DIETERICH  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Senator  from  Oklahoma 
[Mr.  GoREl.  Not  knowing  how  he  would  vote  on  this  ques- 
tion. I  withhold  my  vote. 

Mr.  LEWIS  (when  his  name  was  called).  On  this  vote  I 
announce  that  J  have  a  pair  with  the  Senator  from  Georgia 
[Mr.  George].  With  that  statement  I  leave  the  record  for 
the  present. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  The  Senator  from  Alabama  IMr.  Bank- 
head  1,  the  Senator  from  Colorado  (Mr.  Costican!.  and  the 
Senator  from  Nevada  [Mr.  McCarran]  are  detained  from 
the  Senate  on  account  of  illness.  The  Senator  from  Massa- 
chusetts !Mr.  CooLiDGEl,  the  Senator  from  Ohio  I  Mr.  Don- 
AHEY],  the  Senator  from  Georgia  [Mr.  George),  the  Senat- 
tor  from  Oklahoma  [Mr.  Gore],  the  Senator  from  Kentucky 
[Mr.  Logan  I,  the  Senators  from  Louisiana  (Mrs.  Lose  and 
Mr.  Overton],  the  Senator  from  Florida  [Mr.  LorrrRl,  and 
the  Senator  from  South  Carolina  IMr.  Smith]  are  unavoid- 
ably detaiiied. 
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The  S?natOT  from  New  York  fMr.  WacnmiI  Is  detained 
on  departmental  business.  He  has  a  general  pair  on  the 
passage  of  this  bill  with  the  Senator  from  South  Carolina 
I  Mr  Smith).  I  am  not  advised  how  either  Senator  would 
vote  if  present. 

Mr.  WALSH.  My  colleague  TMr.  Coolidce]  is  unavoidably 
absent.    If  present  he  would  vote  "nay." 

Mr.  BILBO.  Since  the  Senator  from  Oregon  TMr.  Mc- 
NauyI  has  announced  the  position  of  the  Senator  from 
Iowa  I  Mr.  Dickinson),  and  has  stated  that  if  present  he 
would  vote  "nay".  I  am  at  liberty  to  vote,  and  I  vote  "nay." 

Mr.  LEWIS.  I  reannounce  the  absence  of  certain  Sena- 
tors as  announced  b}  me  on  the  previous  roll  call. 

Mr  McNARY.  I  desire  to  announce  the  following  pairs 
on  this  question: 

The  Senator  from  New  Hampshire  [Mr.  Keyes)  with 
the  Senator  from  Louisiana  I  Mr.  Overton). 

The  Senator  from  Vermont  I  Mr.  Austin]  with  the  Sena- 
tor from  Alabama  (Mr.  Bankhead). 

The  Senator  from  New  Jersey  [Mr.  Barbour)  with  the 
Senator  from  Colorado  fMr.  Costigan). 

The  Senator  from  South  Dakota  I  Mr.  Norbeck)  with  the 
Senator  from  Nevada  (Mr.  McCarran). 

The  Senator  from  New  Hampshire  (Mr.  Keyes).  the  Sen- 
ator from  Vermont  (Mr.  Austin],  the  Senator  from  New 
Jer.<5ey  (Mr.  Barbour),  and  the  Senator  from  Nevada  [Mr. 
McCarran)  would,  if  present,  vote  "nay",  and  the  Senator 
from  Louisiana  (Mr.  Overton),  the  Senator  from  Alabama 
I  Mr.  Bankhead  1.  the  Senator  from  Colorado  (Mr.  Costigan), 
and  the  Senator  from  South  Dakota  I  Mr.  Norbeck  1,  would, 
if  present,  vote  "yea." 

The  Senator  fran  California  [Mr.  Johnson)  Is  aljsent  on 
account  of  illness. 

The  result  was  announced — yeas  42.  naj-s  29,  as  follows: 


YEAS-— 43 

Ashurst 

Connally 

McKellar 

Robinson 

BAclunaa 

Duffy 

Malonpy 

SchweUenbach 

B*rk!e7 

PYazler 

Iftnton 

Shpppard 

B«n«cn 

Ouffey 

Murray 

Sblpstead 

Black 

Harrison 

Neely 

Thomas.  Okla. 

Bone 

Hatch 

Norrls 

Thomas.  Utah 

Borah 

Hay den 

Nye 

Truman 

Brown 

King 

O'Mahoney 

Van  Nuys 

Bulow 

La  FoHette 

Pope 

Wheeler 

Byrnes 

McAdoo 

Radrllffe 

Chav«s 

Mcom 

Reynolda 
NAYS— 29 

Ad&ma 

aark 

Holt 

Stetwer 

Bailey 

Copeland 

Lonergan 

Town  send 

Bilbo 

Davu 

McNary 

Tydlngs 
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So  the  conference  report  was  agreed  to. 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing action  of  the  House  of  Representatives,  which  was  read: 

I.v  THk  Housi  OF  RmtESDrrATirES  or  thi  Untttd  Statis, 

June  19.  193S. 

Resolf^d.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  281  to  the  bill  (H.  R.  12395) 
to  provide  revenue,  equalize  taxation,  and  for  other  purposes,  and 
concur  therein  with  the  foUowlng  ansendment: 

In  Ucu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
men  Insert: 
•Sec.  915.  Salauzs  and  ADScDnsTRA-mrk  Ezpcnsxs. 

•Funds  made  available  to  the  Secretary  of  Agriculture  by  the 
appropriation  for  the  fiscal  year  1938  In  section  32  of  Public,  No. 
3J0.  Seventy-fourth  Congress,  approved  August  24,  1935,  to  the 
fXtcnt  cf  the  unobligated  Imlance  thereof;  and  by  the  appro- 
priation In  section  12  (a)  of  the  Agricultural  Adjustment  Act,  In 
an  amount  not  In  excen  of  $15,000,000;  shall  be  available  untU 
June  30.  1937,  for  transfer  to  the  Treasury  I>partment  t(x  salaries 
and  administrative  expenaea  In  carrying  out  the  provisions  of  thia 
title  and  of  title  IV,  Including  necessary  investigative  work,  and 
for  refund*  and  payments  under  title  IV.    Such  fxinds  shall  be 


available  for  expenditure  by  the  Secretary  of  the  Treastiry  for 
personal  servlcea  and  rent  In  the  District  of  Columbia  and  else- 
where, for  law  books,  books  of  reference,  press  releases,  trade 
Journals,  periodicals,  and  newspapers,  for  contracting  reporting 
services,  printing  and  jjaper  in  addition  to  allotments  under  the 
existing  law,  travel  expenses,  for  mileage  and  per  diem  of  wit- 
nesses. In  lieu  of  subsistence,  payment  of  which  mileage  and  per 
diem  may  be  made  In  advance  upon  certification  of  such  officer 
as  the  Commissioner  or  the  Secretary  may  desig^iate,  and  such 
certification  shall  be  conclusive.  In  addition  to  the  foregoing, 
the  administrative  expenses  provided  for  In  this  section  shall  In- 
clude such  miscellaneous  expenses  as  may  be  authorized  or 
approved  by  the  Commissioner  or  the  Secretary  for  carrying  out 
the  provisions  of  this  title.  Including  witness  fees  and  mileage  fcr 
experts,  notarial  fees,  or  like  services,  and  stenographic  work  fcr 
taking  depositions." 

Mr.  KING.  I  move  that  the  Senate  agree  to  the  amend- 
ment of  the  House  to  Senate  amendment  numbered  281. 

The  motion  was  agreed  to. 

message  from  the  HOUSl 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  annoimced  that  the 
House  had  passed,  without  amendment,  the  following  bills 
of   the  Senate: 

S.  2647.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claims  of  sub- 
contractors, materialmen,  and  laborers  for  material  and 
labor  furnished  in  the  construction  of  a  post-ofiBce  building 
at  Hempstead,  N.  Y.; 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  Darr;  and 

S.  4780.  An  act  to  extend  the  laws  governing  inspection  of 
vessels,  and  for  other  pulTXJses. 

ENROLLED   BILLS   AND   JOINT   RESOLTTTIONS   SIGNED 

The  message  also  announced  that  the  Speaker  had  afllxed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

S.  81.  An  act  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 

S.  1896.  An  act  to  provide  for  interest  payments  on  Ameri- 
can Embassy  drafts; 

S.  2039.  An  act  making  it  a  felony  to  transport  in  inter- 
state or  foreign  commerce  persons  to-loe  employed  to  ob- 
struct or  interfere  with  the  right  of  peaceful  picketing  dur- 
ing labor  controversies; 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad,  Territory  of  Alaska,  who  are  citizens  of  the 
United  States; 

S.  3247.  An  act  to  waive  any  exclusive  jurisdiction  over 
premises  of  Public  Works  Administration  slum -clearance  and 
low-cost  housing  projects,  to  authorize  payments  to  Stales 
and  political  subdivisions  in  lieu  of  taxes  on  such  premises, 
and  for  other  purposes; 

S.  4020.  An  act  to  authorize  the  acquisition  of  lands  in 
the  city  of  Alameda,  county  of  Alameda,  State  of  California, 
as  a  site  for  a  naval  air  station  and  to  authorize  the  con- 
struction and  installation  of  a  naval  air  station  thereon; 

S.  4268.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Fort  Sncll- 
Ing  Military  Reservation.  Minn.; 

S.  4390.  An  act  to  amend  the  National  Defense  Act  re- 
lating to  the  Medical  Administrative  Corps; 

S.  4567.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  tha 
Chicago.  Milwaukee  L  St.  Paul  Railway  Co.  of  a  tract  of  land 
in  the  United  States  Department  of  Agriculture  Range  Live- 
stock Exi>erlinent  Station,  in  the  State  of  Montana,  and  for 
a  right-of-way  to  said  tract,  for  the  removal  of  gravel  and 
ballast  material,  executed  under  the  authority  of  the  act  of 
Congress  approved  June  9,  1926; 

S.  4699.  An  act  to  provide  a  commissioned  strength  for 
the  Corps  of  Engineers,  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  assigned 
to  that  corps; 

S.  4784.  An  act  to  permit  mining  within  the  Glacier  Bay 
NaticHial  Monument; 

S.  4786.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due  on 
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contracts  entered  Into  by  the  Government  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act; 

H.  R.  1962.  An  act  for  the  reUef  of  Albert  H.  Jacobfon; 

H.  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooldridge; 

H.  R.  10504.  An  act  for  the  relief  of  Booth  L  Co.,  Inc.. 
a  Delaware  corporation; 

H.  R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  southwest  quarter  northwest  quarter  section  3,  town- 
ship 159  north,  range  35  west,  fifth  principal  meridian,  in 
the  State  of  Minnesota; 

H.  R.  12971.  An  act  to  amend  the  act  of  Congress  approved 
May  27,  1935  (Public.  No.  73,  74th  Cong.),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand 
Haven.  Mich.,  certain  portions  of  the  Grand  Haven  Light- 
house Reservation,  Mich.; 

S.  J.  Res.  251.  Joint  resolution  granting  the  consent  of  Con- 
gress to  the  city  and  county  of  San  Francisco  to  construct 
a  causeway  and  highways  on  Yerba  Buena  Island  in  San 
Francisco  Bay,  and  for  other  purjxjses; 

S.J.  Res.  277.  Joint  resolution  to  investigate  corporations 
engaged  in  manufacture,  sale,  or  distribution  of  agricultural 
implements  and  machinery; 

S.J.  Res.  291.  Joint  resolution  amending  section  11  of  the 
Soil  Conservation  and  Domestic  Allotment  Act; 

H.  J.  Res.  388.  Joint  resolution  to  authorize  the  issuance  of 
a  reentry  permit  to  Tonio  Mori  Moto  and  his  readmission 
upon  application  while  such  permit  remains  valid; 

H.  J.  Res.  608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928,  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10,  1938,  the  time  within  which  Hungarisin  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928,  of  awards  of  the  War  Claims  Arbiter; 
and 

H.J.  Res.  641.  Joint  resolution  making  appropriations  for 
the  payment  of  expenses  incurred  in  an  election  contest  for  a 
seat  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  York. 

LANDS  IN  LA"WRENCE  COUNTY,  ALA. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  4727) 
to  quiet  title  and  possession  with  respect  to  certain  lands  in 
Lawrence  County,  Ala.,  which  was  to  strike  out  all  after 
the  enacting  clause  and  insert: 

That  all  the  right,  title,  and  Interest  of  the  United  States,  except 
such  right,  title,  and  Interest  as  has  been  acqiUred  by  the  United 
States  through  purchase  or  condemnation.  In  and  to  all  of  frac- 
tional section  25  which  ll«s  south  of  the  Elk  River  Shoals  Canal  and 
the  northwest  quarter  of  section  36.  tovnshlp  3  south,  range  7 
west,  HuntsvUle  meridian,  In  Lawrence  County,  Ala.,  be.  and  the 
same  Is  hereby  released,  relinquished,  and  confirmed  by  the  United 
States  to  the  owners  of  the  equitable  titles  thereto,  as  fully  and 
completely  In  every*  respect  whatever  as  could  be  done  by  patents 
Issued  according  to  law:  Provided,  That  this  act  shall  amount  to 
a  relinquishment  of  any  title  the  United  States  has.  or  Is  sup- 
posed to  have,  in  and  to  any  of  said  lands  and  shall  not  be 
construed  to  abridge.  Impair.  Injure,  prejudice,  or  divest  in  any 
manner  any  valid  right,  title,  or  Interest  of  any  person  or  body  cor- 
porate whatever,  the  true  intent  of  this  act  being  to  crrcede  and 
abandon  all  right,  title,  and  Interest  of  the  United  States  to  the 
lands  described  herein  to  those  persons,  estates,  firms,  or  corpora- 
tions who  would  be  the  equitable  owners  of  said  lands  tinder  the 
laws  of  the  State  of  Alabama,  in  the  absence  of  the  said  Interest, 
title,  and  estate  of  the  United  States. 

Mr.   BLACK.    I   move    that   the   Senate   concur    in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

SEVENTY-FITTH  ANNIVERSARY  OF  BATTLE  Or  ANTIETAM 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  joint  resolution 
iS.  J.  Res.  255)  to  provide  for  the  participation  of  the  United 
States  in  the  commemoration  of  the  seventy-fifth  anni- 
versary of  the  Battle  of  Antietam,  which  was  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  there  Is  hereby  established  a  commission  to  be  known  as 
the  United  States  Antietam  Celebration  Commission   (hereinafter 


referred  to  as  the  Commission)  and  to  be  composed  of  seven 
commissioners,  as  foUow-s:  Three  persons  to  be  appointee,  hv  the 
President  of  the  United  States:  two  Senators,  by  the  President  of 
the  Senate;  and  two  Representatives,  by  the  Speaker  of  the  House 
of  Representatives.  The  eommisslonem  shall  ser\'e  without  com- 
pensation and  fhall  select  a  chairman  from  among  their  nviraber. 

Sec.  2.  It  shall  be  the  duty  of  the  Commis.slon  to  arrange.  In 
cooperaticn  with  State,  county,  and  other  or^ramzatlons,  an  appro- 
priate observance  and  celebration,  to  take  place  during  tae  week 
of  September  12,  1937,  of  the  seventy-fifth  anmversary  of  the 
Battle  of  Antietam. 

Sec.  3.  The  Commission  shall  cease  to  exist  within  30  dsyt  after 
the  date  of  the  expiration  of  the  celebration. 

Mr.  TYDINGS.    I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

THE  MERCHANT  MARINE 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing action  of  the  House  of  Representatives,  which  was  read: 

In  the  HotrsE  or  Representattvtes 

or  THE  United  States, 

June  19.  1936. 
Resolved.  That  the  Hotise  agree  to  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  8555)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to  aid 
national  defense,  and  for  other  purposes,  with  the  foUowlng 
amendment: 

Strike  out  all  of  section  303  of  title  m  of  said  Senate  amend- 
ment; and 

That  the  House  agree  to  the  amendment  of  the  Senate  to  the 
title  of  the  blU. 

Mr.  COPELAND.  Mr,  President,  this  means  that  section 
303,  the  part  of  the  bill  dealing  with  the  continuous-discharge 
feature,  is  eliminated  from  the  bill,  because  within  a  week 
we  have  passed  another  bill  which  had  that  provision  in  it. 
I  move  that  the  Senate  concur  in  the  amendment  of  the 
House  to  the  text  of  the  Senate  amendment, 

Mr.  BORAH.  Mr.  President,  is  this  the  measure  which  we 
passed  yesterday? 

Mr.  COPELAND.  I  refer  to  a  provision  included  in  another 
bill  passed  during  the  last  week,  about  the  continuous -dis- 
charge feature.  There  is  a  difference  of  just  one  or  two  words. 
It  seemed  wise  to  do  away  with  any  possibility  of  conflict  by 
omitting  it  from  this  bill. 

Mr.  BORAH.  The  bill  which  was  passed  here  yesterday  is 
the  bill  which  has  been  sent  back  by  the  conference  com- 
mittee? 

Mr.  COPELAND.    ITiat  is  correct. 

Mr.  BORAH.    And  that  is  the  only  change? 

Mr.  COPELAND.    That  is  the  only  change. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  New  York  that  the  Senate  concur  in  the 
amendment  of  the  House  to  the  text  of  the  Senate  amend- 
ment. 

The  motion  was  agreed  to. 

APPROPRIATIONS  FOR  TREASURY  AND   POST  OFTICE  DEPARTMENTS-^ 

CONFERENCE   REPORT 

Mr.  GLASS.  Mr.  President,  I  desire  to  call  up  the  confer- 
ence report  on  the  Treasury  and  Post  Office  Departments 
bill.    I  infer  it  will  not  encounter  any  opposition. 

The  VICE  PRESIDENT.  Without  objection,  consideration 
of  the  report  will  be  resumed. 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  certain  amendments  of  the  Senate  to  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes. 

cnie  report  is  printed  at  page  10181  of  the  proceedings  of 
yesterday.) 

Mr.  GLASS.  I  move  that  the  conference  report  be 
agreed  to. 

The  motion  was  agreed  to. 

ENTRY  T7NDER   BOND   OF  EXPOSITION  EXHIBITS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  3843) 
to  provide  for  the  entry  under  bond  of  exhibits  of  arts,  sci- 
ences, and  industries,  and  products  of  the  soil,  mine,  and 
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sc*.  and  all  other  exhibits  for  exposition  purposes,  which 
was.  to  strike  out  all  after  the  enacting  clause  and  insert: 

Thai  all  arllcles  which  shall  be  Imported  from  foreign  coun- 
triea  for  the  sole  purpoee  of  exhibition  or  display  at  a  p)ermanent 
exhibition  or  exhibitions  and  or  at  a  temporary  exhibition  or 
exhibitions  of  the  arts,  sciences,  and  Industries,  and  products  of 
the  soil.  mine,  and  aea.  to  be  held  at  any  time  and  from  time  to 
time  by  the  Port  of  New  York  Authority,  a  municipal  corporate 
instrumentality  organized  pursuant  to  a  compact  entered  into  on 
April  30,  1921.  between  the  States  of  New  York  and  New  Jersey 
and  consented  to  by  the  Congress  of  the  United  States  (ch,  77. 
U  S  SiAt,  I,  .  vol  42,  pt  I.  p.  174»,  and/or  by  Its  tenants  or 
licensees  m  the  building  kno»Ti  as  the  Port  Authority  Commerce 
Bu.UUng.  located  on  the  block  bounded  ty  Eighth  and  Ninth 
Avenues.  Fifteenth  and  Sixteenth  Streets.  Borough  of  Manhattan. 
city  and  State  of  New  York,  upon  which  articles  there  Bhall 
be  a  tariff  or  customs  duty,  shall  be  admitted  free  of  such  tariff. 
customs  duty.  fees,  or  charges  under  such  regulations  as  the 
Secretary  of  the  Treasury  shall  prescribe;  but  it  shall  be  lawful, 
ftt  any  time  during  or  at  the  close  of  any  exhibition  held  pur- 
«uant'  to  this  act,  to  sell  for  delivery  at  the  close  thereof  any 
goods  or  property  Imported  for  and  actually  displayed  at  such 
exh.bition.  subject  to  such  regulations  for  the  security  of  the 
revenue  and  for  the  collection  of  import  duties  as  the  Secretary  of 
the  Treasury  shall  prescribe :  Provided.  That  all  such  artlclf^.  when 
sold  or  withdrawn  for  consumption  or  use  In  the  United  States, 
shall  be  subject  to  the  duty.  If  any.  Imposed  upon  such  articles 
by  the  revenue  laws  In  force  at  the  date  of  their  withdrawal  and 
to  the  requirements  of  the  tariff  laws  In  effect  at  such  date: 
Frorxdvd  further.  That  the  Port  of  New  York  Authority  shfUl  be 
deemed,  for  customs  purposes  only,  to  be  the  sole  consignee  of  all 
merchandise  Imported  under  the  provisions  of  this  act.  and  that 
all  nerc&sary  governmental  expenses  incurred  as  a  result  of  exhi- 
bitions authorized  under  this  act.  including  salaries  of  customs 
ofl&cials  In  charge  of  Imported  articles,  shall  be  paid  to  the  Treas- 
ur\  of  the  United  States  by  the  Port  of  New  York  Authority 
under  regulations  to  be  prescribed  by  the  Secretary  of  the  Treas- 
ury Prot^ided  further.  That  all  such  articles  shall,  at  the  expira- 
tion of  3  years,  be  subject  to  the  Impost  duty  then  In  force,  \inlesa 
the  same  shaJl  have  been  sold  or  exported  from  this  country  prior 
to  that  period  of  time:  And  provided  further.  That  nothing  in  this 
act  contained  shAll  be  construed  as  an  Invitation,  express  or 
implied,  from  the  Ooremment  of  the  United  States  to  any  foreign 
government.  stAte.  municipality,  corporation,  partnership,  or  indi- 
vidual to  import  any  articles  for  the  purpose  of  exhibition  at  the 
said  exhibitions. 

Mr    COPELAND.     I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  waa  agreed  to. 

STTTTS  nf    BEHALF   OF  IlfDIANS   OF   CALZFORNIA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Repre.sentatlves  to  the  bill  (S.  1793> 
to  amend  the  act  entitled  "An  act  authorizing  the  attorney 
general  of  the  State  of  California  to  bring  suit  In  the  Court 
of  Cluim.s  on  t)chalf  of  the  Indians  of  California",  approved 
May  18,  1928  <4.'i  Stat.  L.  602i.  which  wa.?.  on  page  4.  line 
7.  to  strike  out  all  after  the  word.?  "set-off"  down  to  and 
Including  "Indiana".  In  line  10. 

Mi  ROBINSON.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

TTie  motion  wm  agreed  to. 

AMKWnMrNT  OF  TltK  NATIONAL  VtTT.nnt  ACT 

T»i"  VICE  PRF8IDENT  laid  befnre  the  Hrnafr  the  nmend- 
mrnt  "f  »hr  Hcu^  of  Hrprcnrnlulivpn  to  the  bill  tS,  2460 > 
to  ^mrnrl  the  oct  »f  June  8,  1924,  enllllrd  "An  act  to  amend 
In  C'-rtmn  parttrulum  the  NullunAl  L)vfen«c  Art  of  June  3,  > 
1910,  (i«  Amended,  and  for  other  purpoM'i",  which  wa«,  on  ' 
page  1.  line  10,  after  the  word  "States ',  to  insert  "or  aa 
commts&loned  ofScen,  regular,  temporary,  or  reserve,  of  the 
Navy  or  Marine  Corpe." 

Mr.  WALSH.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

Mr.  HALE.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator what  the  bill  is. 

Mr.  WALSH.  This  Is  a  bill  which  extends  certain  privi- 
Ifges  to  Ro^erv?  olBccrs  of  the  Army,  and  the  House  added 
an  amendment  Including  naval  officers.  That  is  the  amend- 
ment which  has  been  accepted. 

The  \^CE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Massachusetts. 

The  motion  was  agreed  to. 


AMENDMENT    OF    WAR    MINERALS   RELIEF    ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  1567), 
to  amend  section  5  of  the  act  of  March  2,  1919,  generally 
known  as  the  War  Minerals  Relief  Act.  which  were,  on 
page  1.  line  3.  to  strike  out  "person"  and  insert  "claimant"; 
on  page  2.  line  4.  after  "and"  to  insert  "any  newly  pre- 
sented evidence  or  facts  not  tiefore  his  predecessors  and. 
except  where  in  conflict  with  the  provisions  of  thLs  act": 
on  page  2.  lines  5  and  6.  to  strike  out  "Supreme  Court  of 
the  District  of  Columbia"  and  insert  "courts";  and  on  page 
2.  line  13.  after  "claimant",  to  insert: 

Tlie  rights  of  any  corporation  which  filed  a  claim  under  sec- 
tion 5  of  the  act  of  March  2.  1919.  but  which  ceased  to  exist 
at  any  time  after  filing  such  claim,  shall  be  held  and  considered 
to  descend — 

( 1 )  to  the  persons  who  at  the  time  such  corporation  ceased 
to  exist  were  entitled  under  the  laws  of  the  State  of  incorjxjra- 
tlon  to  share  In  the  assets  of  such  corporation  upon  the  dla- 
SQlution  thereof,  or  if  any  such  person  be  dead,  or  dies  after 
the  enactment  of  this  act  but  before  he  receives  the  benefits  of 
this  act.   to   his   legal   representative   as   personal    property:    and 

(2)  to  any  officer,  director,  or  stockholder  of  such  corponition 
at  the  time  It  ceased  to  exist  as  trustee  for  the  persons  or  legal 
representatives  referred  to  in  clause  (1);  and  such  persons  or 
their  legal  representatives  and  such  officers,  directors,  and  stock- 
holders shall  be  entitled  to  the  benefits  of  this  act. 

Mr.  HAYDEN.  Mr.  President,  it  is  the  intent  and  purpose 
of  the  House  amendment  to  enable  only  those  small  cor- 
porations, which  through  failure  to  receive  notice  of  their 
rights  under  the  1929  amendment  to  the  War  Minerals 
Relief  Act,  to  directly  appear  before  the  Department  of  the 
Interior  and  have  their  claims  for  out-of-pocket  losses 
reviewed,  although  they  did  not  file  under  the  1929 
amendment. 

As  stated  on  the  floor  of  the  House,  only  about  94  claims 
are  involved  under  the  entire  bill  and  the  total  payments 
will  not  exceed  $75,000. 

I  move  that  the  Senate  concur  In  the  amendments  of 
the  House. 

The  motion  was  agreed  to. 

REGULATION    OF    INTERSTATE    TRAFFIC    IN    BmTMINOTTS    COAL 

Mr.  NEELY.  Mr.  President.  I  again  renew  my  motion  to 
proceed  to  the  consideration  of  House  bill  12800,  the  bitumi- 
nous coal  conservation  bill. 

Mr.  McNARY.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT,    The  Senator  will  state  It. 

Mr.  McNARY.  The  Senator  from  West  Virginia  now  pro- 
po.ses  to  proceed  to  the  consideration  of  what  is  known  as 
the  GufTey  coal  bill.  At  not  later  than  3  o'clock  by  unani- 
mous consent  we  are  to  vote  upon  this  particular  motion, 
are  we  not? 

The  VICE  PRESIDENT.  As  to  whether  the  Senate  will 
take  up  the  bill. 

Mr.  McNARY.  At  not  later  than  3  o'clock  the  SenaU 
Is  to  vote  on  that  question.  Will  that  action  not  be  takan 
automatically  without  a  motion? 

The  VICE  PRESIDENT.  The  motion  would  automatically 
come  before  the  Senate,  but  at  any  time  prior  to  3 
o'clock  any  Senator  may  make  a  motion  to  take  the  bill 
up,  becauM*  the  unnnlmou*  consent  provided  that  the  vote 
should  be  taken  at  not  later  than  3  o'clock. 

Mr.  McNARY.  Then  the  motion  made  at  this  time,  while 
It  is  a  renewal  of  the  motion  made  earlier  in  the  week,  would 
not  foreclose  further  debate? 

The  VICE  PRESIDENT.     Not  at  all. 

THE  GRAZING  ACT 

Mr.  ADAMS.     Mr.  President — 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Colorado? 

Mr.  NEELY.     I  yield. 

Mr.  ADAMS.  I  desire  to  ask  unanimous  consent  that  the 
Senate  proceed  to  the  consideration  of  House  bill  10094.  I 
assume  the  request  would  require  laying  aside  temporarily 
the  pending  motion,  though  not  the  order  which  has  been 
made  to  take  a  vote  at  3  o'clock. 
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I  may  say  that  when  this  bill  was  reached  on  the  regular 
call  of  the  calendar  it  was  objected  to.  but  the  objection  has 
since  been  withdrawn.  The  objection  which  was  made  by 
the  Senator  from  Arizona  [Mr.  Ashitrst]  was  withdrawn  yes- 
terday by  an  open  statement.  The  bill  involves  a  necessary 
correction  of  the  situation  with  reference  to  grazing  lands 
and  conservation  of  our  soil. 

Ttie  VICE  PRESIDENT.  The  Chair  will  say  to  the  Senator 
from  West  Virginia  (Mr.  Neely]  that  in  case  he  yields  to  the 
Senator  from  Colorado  the  Chair^will  again  recognize  him  to 
renew  his  motion. 

Mr.  McNARY.  Mr.  President.  I  have  no  objection  to  the 
consideration  of  the  bill  now  suggested  by  the  Senator  from 
Colorado.  There  was  some  objection  to  the  bill,  but  I  think 
it  has  been  wholly  dissipated.  Inasmuch  as  the  Senate  is  to 
vote  at  3  o'clock  or  sooner  upon  a  unanimous -consent  pro- 
posal there  should  be  no  transaction  of  business  between  now 
and  the  time  that  vote  is  taken.  Therefore  I  object  to  any 
legislation  other  than  that  provided  for  in  the  unanimous- 
consent  agreement. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  gives 
notice  of  objection  to  any  legislation  other  than  that  pro- 
vided for  in  the  unanimous-consent  agreement  between  now 
and  3  o'clock. 

The  question  is  on  the  motion  of  the  Senator  from  West 
Virginia  that  the  Senate  proceed  to  the  consideration  of  what 
is  known  as  the  Guffey  coal  bill. 

Mr.  ADAMS  subsequently  said: 

Mr.  President,  I  ask  unanimous  consent  for  the  immediate 
consideration  of  House  bill  10094.  A  few  moments  ago  I 
endeavored  to  secure  unanimous  consent  for  its  coiisidera- 
tion.  but  the  Senator  from  Oregon  [Mr.  McNary]  then 
said  he  would  not  permit  consideration  of  any  legislation 
until  the  general  unanimous -consent  agreement  had  been 
carried  out.  He  said  there  was  no  objection  to  the  bill 
except  that  he  did  not  want  to  interfere  at  that  time  with 
the  program.  There  will  be  no  discussion  about  the  bilL 
It  is  Important  that  it  should  go  to  the  House  and  have  an 
amendment  concurred  In  there. 

The  PRESIDENT  pro  tempore.  Is  there  objecUon  to  the 
request  of  the  Senator  from  Colorado? 

There  being  no  objection  the  Senate  proceeded  to  con- 
sider the  bill  (H.R.  10094)  to  amend  section  1  of  the  act 
entitled  "An  act  to  stop  Injury  to  the  public  grazing  lands 
by  preventing  overgrazing  and  soil  deterioration;  to  provide 
for  their  orderly  use.  Improvement,  and  development;  to 
stabilize  the  livestock  Industry  dependent  upon  the  public 
range;  and  for  other  purposes",  approved  Jime  28.  1934 
(48  Stat.  1269).  which  had  been  reported  from  the  Com- 
mittee on  Public  Lands  and  Surveys  with  an  amendment, 
to  strike  out  all  after  the  enacting  clause  and  Insert: 

That  th«  flrat  sentence  of  wctton  1  of  th«  act  •ntttlcd  "An  tct 
to  stop  injurr  to  tht  public  fraelnx  lands  by  prvtfnting  ovcrgras* 
IHK  and  soil  a«t«rloratlon,  to  provide  for  thttr  ordarly  um,  tmproTC- 
ment,  and  development,  to  stablllzs  the  livestock  Industry  a*p«n- 
dent  upon  the  public  range,  and  for  niher  purpoaea',  approved 
June  311,  1034,  it  amended  by  etrtking  nut  the  words  "etgbty 
million"  and  insertiAg  in  Iteu  thereof  the  words  "one  bu&dred  and 
forty. two  million." 
Hec-  a  Mertton  7  of  such  act  la  amended  to  read  a«  followa: 
"Sec  7  That  the  Secretary  of  the  Interior  U  b«reby  authorir*d. 
In  his  discretion,  to  examine  and  olaenUy  any  lands  withdrawn  or 
reserved  by  Executive  order  of  November  20,  1934  (no.  0010),  and 
atnendmenta  thereto,  and  Executive  order  of  February  6,  1036 
(no,  0004).  or  within  a  gracing  district,  which  are  more  valuable  or 
suitable  for  the  production  of  agrtculttiral  crops  than  for  the 
production  of  native  grasses  and  forage  plants,  or  more  valuable  or 
suitable  for  any  other  use  than  for  the  use  provided  for  under 
this  act,  or  proper  for  acquisition  In  satisfaction  of  any  outst&ndlng 
lieu,  exchange  or  script  rights  or  land  grant,  and  to  open  such 
lands  to  entry,  selection,  or  location  for  dlsp>osal  in  accordance  with 
such  cla.ssiflcatlon  under  applicable  public-land  laws,  except  that 
homestead  entries  shall  not  be  allowed  for  tracts  exceeding  320 
acres  In  area.  Such  lands  shall  not  be  subject  to  disposition, 
settlement,  or  occupation  untU  after  the  same  have  been  classified 
and  opened  to  entry:  Provided,  That  locations  and  entries  tinder 
the  mining  laws.  Including  the  act  of  February  25,  1920,  as 
amended,  may  be  made  upon  such  withdrawn  and  reserved  areas 
without  regard  to  claasiflcatlon  and  without  restrictions  or  limita- 
tion by  any  provision  of  this  act.  Where  such  lands  are  located 
virlthln  grazing  districts  reasonable  notice  shall  be  given  by  the 
Secretary  of  the  Interior  to  any  grazing  permittee  of  such  lands. 


The  applicant,  after  his  entry,  selection,  or  location  Is  allowed, 
shall  be  entitled  to  the  possession  and  use  of  rach  lands;  Provided. 
That  upon  the  application  of  any  applicant  qualified  to  make 
entry,  selection,  or  location,  imder  the  public-land  laws,  tiled  in 
the  land  office  of  the  proper  district,  the  Secretary  of  the  Interior 
shall  cause  any  tract  to  be  classlfled.  and  such  application  If 
allowed  by  the  Secretary  of  the  Interior,  shall  entlUed  the  appli- 
cant to  a  preferrnce  right  to  enter,  select,  or  locate  such  lands  If 
opened  to  entry  as  herein  provided." 

Sec.  3.  Section  8  of  such  act  is  amended  to  read  as  follows: 
"Sec.  8.  (a)  That  where  such  action  will  promote  the  purpoaea 
of  the  district  or  facilitate  Its  admlnlstrivtlon.  the  Secreiary  la 
authorized,  for  the  purpose  of  this  act  only,  to  accept  on  behalf 
of  the  United  States  any  lands  within  the  exterior  boundaries  of 
a  grazing  district  as  a  gift. 

"(b)  When  public  interests  will  be  benefited  thereby  the  Secre- 
tary is  au'.hcrized  to  accept  o-i  behalf  of  the  United  Stat<«  title 
to  any  privately  owned  lands  within  or  without  the  boundaries  of 
a  grazing  district,  and  In  exchange  therefor  to  issue  patent  for 
not  to  exceed  an  equal  value  of  surveyed  grazing  district  lard  or 
of  unreserved  surveyed  public  land  In  the  t«me  State  or  within  a 
distance  of  not  more  than  50  miles  within  the  adjoining  State 
nearest  the  base  lands. 

"(c)  Upon  application  of  any  State  to  exchange  lands  within  or 
without  the  boundaries  of  a  grazing  distrlc*  the  Secretary  of  the 
Interior  shall,  and  Is  hereby  directed  to  proceed  with  such  ex- 
change at  the  earliest  practicable  date  and  to  cooperate  fully  with 
the  State  to  that  end,  but  no  State  shaU  be  permitted  to  select 
lieu  lands  in  another  State.  The  Secretary  of  the  Interior  shall 
accept  on  behalf  of  the  United  States  title  to  anv  State-owned 
lands  within  or  without  the  boundaries  of  a  grazing  district,  and  In 
exchange  therefor  issue  patent  to  stirveyed  grazing  district  land 
not  otherwise  reserved  or  appropriated  or  unappropriated  and 
unreserved  surveyed  public  land:  and  In  making  such  exchange 
the  Secretary  is  authorized  to  patent  to  such  State,  land  either  of 
equal  value  or  of  equal  acreage:  Provided.  That  no  Stat*;  shaU 
select  public  lands  in  a  grazing  district  in  furtherance  of  any 
exchange  unless  the  lands  offered  by  the  SUte  in  such  exchange  lie 
within  such  grazing  district  and  the  selected  lands  lie  In  a  rea- 
sonably compp-t  body  which  is  so  located  as  not  to  Interfere  with 
the  adminlsiraiion  or  value  of  the  remaining  land  in  such  district 
for  grazing  purposes  as  set  forth  in  this  act. 

"When  an  exchange  is  based  on  lands  erf  eqiuil  acreage  and  the 
selected  lands  are  mineral  in  character,  the  patent  thereto  shall 
conUln  a  reservation  of  all  minerals  to  the  United  States;  and  in 
making  exchanges  erf  equal  acreage  the  ScCTetary  of  the  I-itertor 
Is  authorized  to  accept  title  to  offered  landt-  which  are  minc*ral  In 
character,  with  a  mineral  reservaticm  to  the  State. 

"For  the  purpose  of  effecting  exchanges  biuMKl  on  lands  of  equal 
acreage  the  Identification  and  area  of  unsurveyed  school  8i>ctlona 
may  be  determined  by  protraction  or  otherwise.  The  selection  by 
the  State  of  lands  In  lieu  of  any  such  protracted  school  8««tiona 
shall  be  a  waiver  of  all  of  Its  right  to  such  sections, 

"(d)  Before  any  such  exchange  under  this  section  shall  be  ef- 
fected.  notice  of  the  contemplated  exchange,  describing  the  landa 
involved,  shall  be  published  by  the  Secretary  of  the  Interior  once 
each  week  for  4  successive  weeks  In  some  newspaper  of  general 
clrctilatton  In  the  coiuity  or  counties  In  which  may  be  situated  the 
lands  to  be  accepted,  and  in  the  same  manner  in  some  like  news- 
paper published  in  any  county  In  which  ouiy  be  situated  any  lands 
to  be  given  In  such  exchange;  lands  conveyed  to  the  United  States 
under  this  act  shall,  upon  acceptance  of  title,  become  public  lands, 
and  If  located  within  the  exterior  botindarlei  of  a  gracing  district 
they  shall  become  a  part  of  the  district  within  the  boundartea  ci 
which  they  are  located :  Provided,  That  either  party  to  an  exchanf* 
based  upon  equal  value  under  this  section  mny  make  reservations  of 
mlneraU,  easements,  or  rights  of  um.  Where  reaervatlons  are  made 
in  lands  conveyed  cither  to  or  by  the  United  States  the  ng,ht  to 
•njoy  them  shall  b«  subject  to  such  rea«onable  conditions  reipect* 
ing  ingraM  and  egTMHi  and  the  use  of  the  surface  of  the  land  aa 
may  be  deemed  neoaaaary,  Wh«re  mineral  rrM>rvattons  art  made 
by  the  grantor  in  Innds  conveyed  by  the  UnlUd  statea  It  shall  be 
so  stipulated  In  the  patent,  and  any  person  who  proapacta  for  or 
acquires  the  right  to  mine  and  remove  the  reserved  mtnenil  de^ 
posits  may  enter  and  occupy  so  much  of  the  surface  as  may  be 
required  for  all  purpose*  Incident  to  the  prospecting  for,  mining, 
and  removal  of  tlie  minerals  therefrom,  and  may  nune  and  remove 
such  nunerals.  upon  payment  to  the  owner  of  the  surface  for  dam« 
ages  caused  to  the  land  and  Improvements  thereon.  No  fee  shall 
be  charged  for  any  exchange  of  land  made  under  this  act  except 
one-half  of  the  cost  of  publishing  notice  of  a  proposed  exchange 
as  herein  provided." 

Sec.  4.  Section   10  of  such  act  Is  amended  to  read  as  followa: 

"Sec.  10.  That,  except  as  provided  in  sections  9  and  11  hereof, 
all  moneys  received  under  the  authority  of  this  act  shall  be  de- 
p>08lted  in  the  Treasury  of  the  United  States  as  misceUaneous  re- 
ceipts, but  25  percent  of  all  moneys  received  under  this  act 
during  any  fiscal  year  is  hereby  made  available,  when  appropriated 
by  the  Congress,  for  expenditure  by  the  Secretary  of  the  Interior 
for  the  construction,  purchase,  or  maintenance  of  range  improve- 
ments, and  50  percent  of  the  money  received  under  this  act 
during  any  fiscal  year  shall  be  paid  at  the  end  thereof  by  the 
Secretary  of  the  TreasiuT?  to  the  State  in  which  the  grazing  dis- 
tricts or  the  lands  producing  such  moneys  are  situated,  to  be 
expended  as  the  State  legislature  of  such  State  may  preacrtbe 
for  the  benefit  of  the  coiuity  or  coiuitlea  In  which  the  grazing 
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district*  or  the  lands  producing  such  moneys  are  situated:  Pro- 
vutrd  That  \t  any  grazing  district  or  any  leased  tract  Is  in  more 
than  or.e  State  or  county,  the  distributive  share  to  each  from 
the  proceed!!  of  said  district  or  leased  tract  shall  be  proportional 
to  Its  area  in  said  district  or  leased  tract." 

Bwc  5.  Section  15  of  such  act  Is  amended  to  read  as  follows: 
"Sic  ib.  The  Secretary  of  the  Interior  Is  further  authorized.  In 
his  discretion,  where  vacant,  unappropriated,  and  unreserved 
lands  cf  the  public  domain  are  so  situated  as  not  to  Justify  their 
incltislon  In  any  grazing  district  to  be  established  pursuant  to 
this  act,  to  lease  any  such  lands  for  grazln?  purposes,  upon  such 
terms  and  conditions  as  the  Secretary  may  prescribe:  Prcnided. 
That  preference  shall  be  given  to  owners,  homesteaders,  lessees. 
or  other  lawful  occupants  of  contiguous  lands  to  the  extent  neces- 
sary to  pormit  proper  use  of  such  contiguous  lands,  except,  that 
when  such  isolated  or  disconnected  tracts  embrace  760  acres  or 
less,  the  owners,  homcst/^aoers,  lessees,  or  other  lawful  occupants 
of  lands  contiguous  thereto  or  cornering  thereon  shall  have  a 
preference  right  to  lease  the  whole  of  such  tract,  during  a  period 
of  90  da>-s  after  such  tract  Is  offered  for  lease,  upon  the  terms 
and  ccadttions  prescribed  by   the  Secretary." 

^-^  Sac.  «.  Such  act  Is  further  amended  by  adding  the  following  new 
•ectlori 

•"Sec  17.  The  President  shall  have  power,  with  the  advice  and 
consent  of  the  Senate,  to  select  a  Dl-ector  of  Grazing.  The  Secre- 
tary- of  the  Interior  may  appoint  such  Assistant  Directors  and  such 
other  employees  as  shall  be  necessary  to  administer  this  act.  The 
Civil  Service  Commission  shall  give  consideration  to  the  practical 
range  experience  In  public-land  States  of  the  persons  found  eligi- 
ble for  appointment  by  the  Secretary  as  Assistant  Directors  or 
graziers.  No  Director  of  Grazing.  Assistant  Director,  or  grazier 
shall  be  ap|;>olnted  who  at  the  time  of  appointment  or  selection 
has  not  been  for  1  year  a  bona-flde  citizen  or  resident  of  the  State 
or  of  one  of  the  States  In  which  such  Director.  Assistant  Director, 
or  grazier  Is  to  serve." 

Trnjt  II-Badlanbs  National  Monument 
SrcTjoN  1.  The  boundaries  of  the  Badlands  National  Monument. 
as  established  by  the  act  of  March  4.  1929  (45  Stat.  1553).  shall  be. 
and  are  hereby,  extended  to  Include  such  lands  adjacent  or  con- 
tlfuou.s  thereto.  In  the  State  of  South  Dakota,  including,  but  not 
being  restricted  to.  lands  designated  as  submarglnal  by  the  Re- 
setUrment  Administration,  as  may  be  determined  by  the  President. 
by  proclamation,  within  5  years  following  the  approval  of  this  act. 
to  be  necessary  for  the  proper  rounding  out  of  the  boundaries  of 
said  monument  or  the  administration  thereof,  providing  the  entire 
area  of  such  monument  shall  not  exceed  250.000  acres. 

Sk(?  2  That  the  provisions  of  the  act  of  August  23.  1916.  en- 
titled An  act  to  establuh  a  National  Park  Service,  and  for  other 
purposes  .  as  amended,  are  hereby  made  applicable  to  and  extended 
o\'er  aurh  lands  as  may  be  added  to  the  monument  under  the 
authority  of  the  foregoing  section. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  bt>  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  'An  act  to  amend 
the  art  entitled  An  act  to  stop  injury  to  the  public  graz- 
ing lands  by  preventing  overgrazing  and  soil  deterioration; 
to  provide  for  their  orderly  use.  improvement,  and  develop- 
ment; to  stabilize  the  livestock  industry  dependent  upon  the 
public  range;  and  for  otner  purposes',  approved  Jime  28, 
1934   t48  Stat.  1269)." 

CONTKACTS    WTTH    INDIAN    TRIBES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of   Representatives  to  the  joint 
resolution   (S.  J.  Res.   177)    to  def\ne  the  term  of  certain 
contracts  with  Indian  tribes,  which  was.  on  page  2,  after  i 
hne  9.  to  insert:  | 

Src  2  Any  existing  valid  contract  heretofore  made  and  ap-  | 
proved  pursuant  to  any  act  of  Congress  by  any  tribe,  band,  or 
group  of  Indians  with  an  attorney  or  attorneys  for  the  rendition 
of  services  In  the  prosecution  of  claims  against  the  United  States 
under  authority  of  which  suit  or  suits  ha\-e  been  filed,  and  which 
contains  a  limitation  of  time  for  the  completion  of  the  services 
to  be  performed  may  be  continued  in  full  force  unless  a  subse- 
quent contract  dealing  with  the  same  subject  matter  has  been 
made  and  approved. 

Mr.  THOMAS  of  Oklahoma.    I  move  that  the  Senate  con- 
cur In  the  amendment  of  the  House. 
The  motion  was  agreed  to. 

TERM   or    COtTRT   AT    BENTON,   ILL. 

Mr.  DIETERICH.  Mr.  President,  from  the  Committee  on 
the  Judiciary  I  report  back  favorably,  without  amendment, 
House  bill  12557,  to  provide  for  a  term  of  court  at  Benton. 
111.,  and  I  ask  for  its  Immediate  consideration.  The  bill 
merely  changes  a  term  of  court  in  the  eastern  district  of  the 
State  of  Illinois.    There  Is  no  objection  to  the  bilL 


The  PRESIDENT  pro  tempore.  The  Senator  from  Illinois 
asks  unanimous  consent  for  the  immediate  consideration  of  a 
House  bill.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  announced  a  moment  ago 
that  I  should  object  to  any  bills  being  taken  up  until  the 
disposition  of  the  business  provided  for  by  the  unanimous- 
consent  agreement. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
made  such  an  annuuncement. 

Mr.  DIETERICH.  Mr.  President,  this  is  a  matter  pecu- 
liarly local  in  its  nature. 

Mr.  McNARY.     I  ask  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  has  been, 
demanded. 

The  question  is  on  the  motion  of  the  Senator  from  West 
Virginia  I  Mr.  NeelyI. 

REGULATION   OF   INTERSTATE   COMMERCE   IN   BmiMINOUS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  "H.  R. 
12800  >  to  regulate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes. 

Mr.  NEELY.  Mr.  President,  I  cannot  yield  now  for  any 
other  purpose  than  for  the  discussion  of  the  bitumlncus- 
coal  bill.     I   now  yield  to  the  Senator   from  Pennsylvania 

IMr.    GUFFEYJ. 

Mr.  GUFFEY.  In  January  1935  it  was  my  privilege  to 
Introduce  in  the  Senate  a  bill  for  the  regulation  of  the 
bituminous-coal  industry.  After  lengthy  hearings  before 
Senate  and  House  committees,  and  in  spite  of  bitter  oppo- 
sition to  the  measure,  that  bill,  with  certain  mooiflcations, 
became  law  on  August  30,  1935,  as  the  Bituminous  Coal 
Conservation  Act  of  1935. 

Following  the  decision  in  the  Carter  case.  In  which  the 
United  States  Supreme  Court  rendered  a  decision  on  May 
18,  1936,  by  a  divided  Court,  it  was  again  my  privilege  to 
introduce  the  Bituminous  Coal  Act  of  1938,  which  is  a  re- 
statement in  the  main  of  the  law  previously  enacted  with 
the  deletion  of  the  provisions  held  objectionable  by  the 
Court. 

My  boyhood  days  were  spent  in  the  coal-mining  districts 
of  western  Pennsylvania.  Prior  to  my  election  as  a  Member 
of  this  body  my  business  experience  gave  me  an  intimate 
Insight  Into  the  problems  of  the  bituminous-coal  industry, 
and  it  was  with  a  sympathetic  understanding  of  those  prob- 
lems and  a  belief  that  solution  could  be  found  only  In  regu- 
lation by  the  Federal  Government  that  I  submitted  the 
original  bill  in  1935. 

From  my  study  of  the  bituminous-coal  industry,  from  nu- 
merous contacts  with  men  engaged  in  that  industry,  and 
from  my  personal  analysis  of  its  problems.  I  have  long  been 
convinced  that  the  bituminous-coal  industry  is  utterly  in- 
capable of  self-government;  that  a  continuance  of  so-called 
free  competition  in  the  industry  will  lead  only  to  utter 
chaos:  that  solution  of  the  industry's  problems  does  not  lie 
in  action,  jointly  or  independently,  by  coal-producing  States; 
and  that  the  welfare  of  the  industry  and  the  national  inter- 
est require  regulation  of  bituminous  coal  by  the  Federal 
Government. 

Today  bituminous  coal  is  produced  in  more  than  28  States 
and  sen'es  as  the  major  source  of  fuel  and  energy  for  our 
people  and  our  industries.  Four  hundred  thousand  men  de- 
rive their  livelihood  from  the  producing  branch  of  the  in- 
dustry alone.  More  than  80  percent  of  the  coal  produced 
moved  in  interst-ate  commerce,  and  to  the  railroads  bitu- 
minous coal  is  the  most  profitable  commodity  transported. 

Industrially,  coal  is  essential  to  the  successful  operation  of 
the  steel  and  chemical  industries,  and  in  times  of  war  ample 
and  dependable  supplies  of  coal  are  a  necessity  to  the  na- 
tional defense.  Nature  has  endowed  our  country  with  enor- 
mous coal  resources,  but,  with  utter  selfishness,  those  engaged 
in  the  industry  have  made  it  a  sorry  mess. 

The  records  of  States  and  Nation  are  replete  with  the 
findings  and  recommendations  of  commissions.  Plans  have 
been  devised  by  eminent  students  of  government  and  eco- 
nomics, but  meanwhile  the  industry  has  continued  in  its 
course  of  unrestrained  competition.    To  those  of  you  who  are 
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unfamiliar  with  the  history  of  the  Industry  I  recommend 
a  careful  reading  of  the  record  in  the  Carter  case. 

Nowhere  is  more  clearly  depicted  the  downward  course  of 
a  Nation-wide  industry  under  free  and  unrestricted  com- 
petition. Not  as  a  threat,  but  merely  as  a  statement  of 
what  will  ensue,  I  predict  that  failure  to  enact  this  bill  will 
result  in  a  continuance  of  the  vicious  cycle  of  price  cutting 
and  wage  reductions  until  the  Government  is  faced  with 
another  crisis  in  the  industry. 

It  is  not  my  purpose  to  review  the  provisions  of  the  pending 
bill.  Sufficient  to  say  that,  with  minor  changes  made  in  the 
light  of  administrative  experience,  the  proposed  law  em- 
bodies the  provisions  of  the  Bituminous  Coal  Conservation 
Act  of  1935,  from  which,  however,  have  been  deleted  all  pro- 
visions relating  to  labor  in  order  to  meet  the  limitations  im- 
posed upon  the  power  of  Congress  by  the  Supreme  Court  in 
its  decision  in  the  Carter  case. 

This  bill  has  been  the  subject  of  bitter  controversy,  and  I 
believe  that  I  can  render  no  better  service  to  this  body  in  its 
consideration  of  the  bill  than  to  review  the  positions  of 
those  opposed  to  the  measure. 

First.  I  would  list  those  persons  who.  as  a  matter  of  prin- 
ciple, oppose  the  intervention  of  Government  in  business. 
In  theory,  their  position  is  sound.  Practically,  that  position 
is  and  will  continue  to  be  indefensible  so  long  as  human 
nature  remains  unchanged  and  the  profit  motive  continues  to 
dominate  the  actions  of  man. 

From  the  very  beginning  of  our  Nation,  government  has 
Inteoened  in  business.  Some  enterprises,  such  as  handling 
of  the  mails,  have  been  taken  over  entirely  by  the  Federal 
Government. 

Many  other  enterprises  have  been  regulated  in  vandng 
degrees  as  public  Interest  has  demanded — railroads,  tele- 
phone companies,  power  companies,  banks.  Insurance  c(nn- 
panles.  These  are  only  a  few  of  the  instances  where  Gov- 
ernment has  found  it  necessary  to  intervene  In  order  to  pro- 
tect the  public  interest,  and  I  venture  to  predict  that  as 
our  social  and  economic  life  Increases  in  complexity  more 
and  more  must  the  force  and  voice  of  government  be  heard 
in  business.  I  do  not  share  the  fear  of  those  who  point  with 
trembling  finger  to  a  possible  complete  regimentation  of 
business.  I  cannot  sympathize  with  those  who  seek  to  ter- 
rorize the  people  of  our  country  with  the  specter  of  bureauc- 
racy. I  retain  my  faith  in  the  common  sense  of  the  Amer- 
ican people  and  their  ability  to  limit  the  functions  of  gov- 
ernment to  the  degree  necessary  for  preservation  of  the 
principles  of  democracy.  I  accept  quite  calmly  the  trend 
toward  more  definite  regulation  which  necessarily  comes 
with  the  growth  of  our  Nation,  but  I  cannot  share  the 
hysteria  which  some  opp(N:ients  of  this  measure  voice. 

As  a  second  group  of  opponents  to  the  biU  I  list  those  who 
oppose  price  regulation  as  a  method  of  exercising  govern- 
ment control  over  business.  TTiese  opponents  point  with 
pride  to  the  progress  which  our  Nation  has  made  under  the 
so-called  free  competitive  system. 

"Let  competition  be  free  and  unrestrained",  they  say.  "and 
depend  upon  the  antitrust  laws  to  safeguard  the  interests 
of  our  people." 

These  men  seem  to  forget  the  costly  lessons  which  our  Na- 
tion learned  from  its  experience  v^nth  rugged  individualism. 
In  answer  I  merely  direct  their  attention  to  the  fact  that  In 
no  other  Industry  has  comF>etition  been  so  free  and  unre- 
strained in  recent  years  as  in  bituminous  coal,  and  I  ask. 
What  has  been  the  result? 

Each  year.  In  the  mining  of  coal,  one-third  of  the  amount 
produced  is  wasted  and  as  a  result  future  generations  are 
deprived  of  that  amount  of  our  greatest  natural  resource. 
A  study  of  the  industry  in  recent  years  discloses  innumer- 
able bankruptcies  among  operators — losses  of  millions  erf 
dollars  to  investors  and  creditors — thousands  of  miners  and 
their  families  living  on  starvation  wages,  American  stand- 
ards of  living  utterly  Ignored  with  the  result  that  social 
problems  are  created  for  government  to  solve,  unfair  and 
unethical  methods  of  doing  business  tolerated  and  ev^n 
advocated  wlt^iiu  the  industry,  and,  more  dangerous  than 


all,  a  very  definite  trend  toward  monoply  which  we.  the 
advocates  of  democracy,  so  bitterly  condemn. 

Let  us  analyze  the  situation  in  the  bituminous-coal  indus- 
try today.  In  the  jrear  1934  approximately  359,000,000  tons 
of  coal  were  produced  in  this  country  from  more  than  6,000 
mines.  In  that  same  year  68  companies  produced  one-third 
of  the  entire  tonnage  of  the  Nation.  And  I  venture  the  pre- 
diction that  if  free  and  unrestrained  competition  is  continued 
indefinitely  there  will  be  a  constantly  increasing  trend  toward 
the  concentration  of  coal  production  and  coal  reserves  in  the 
hands  of  a  few  financial  interests. 

The  PRESIDENT  pro  tempore.  The  hour  of  3  o'clock  hav- 
ing arrived,  under  the  unanimous-consent  agreement  the 
question  Is  on  the  motion  of  the  Senator  from  West  Virginia 
[Mr.  Neely]  that  the  Senate  proceed  to  the  consideration 
of  House  bill  12800,  known  as  the  Gufiey  coal  bill. 

Mr.  NEELY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Connally 

A.shurst 

Copeland 

Bachman 

Davis 

Bailey 

Dletertch 

Barkley 

Duffy 

Benson 

Frazler 

Bilbo 

George 

Black 

Gerry 

Bone 

Gibson 

Borah 

Glass 

Brown 

Ouffey 

Bulow 

Hale 

Burke 

Harrison 

Bjrd 

Hastings 

Byrnes 

Hatch 

Capper 

Hayden 

Caraway 

Holt 

Carey 

King 

Clark 

La  Pollette 

Lewis 

Reynolds 

Lonergan 

Robinson 

McAdoo 

Russell 

McOlIl 

Srhwelienbach 

McKeilar 

Sheppard 

MrNary 

Shipstead 

Maloney 

Btelwer 

Metcalf 

TTiomas.  Okla. 

MlDton 

Thomas,  Utah 

Moore 

Truman 

Murpby 

Tydlngs 

Murray 

Vandenberg 

Neely 

Van  Nuys 

Norrts 

Wagner 

Nye 

Walsh 

CMahoney 

Wheeler 

Plttman 

Pope 

Radcllffe 

The  PRESIDENT  pro  tempore.  Seventy-three  Senators 
having  answered  to  their  names  a  quorum  is  present. 

The  question  Is  on  agreeing  to  the  motion  of  the  Senator 
from  West  Virginia  [Mr.  Neely]  that  the  Senate  proc;eed 
to  the  consideration  of  House  bill  12800. 

Mr.  NEELY,    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative 
clerk  proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Iowa  [Mr.  Dickin- 
son]. I  am  Informed  that  if  he  were  present  he  would 
vote  "nay."  If  I  were  j)ermitted  to  vote  I  should  vote 
"yea."    I  withhold  my  vote. 

Mr.  CAPPER  (when  his  name  was  called).  On  this  ques- 
tion I  am  paired  with  the  senior  Senator  from  Michigan 
[Mr.  CouzENsl,  who  is  unavoidably  absent.  If  he  were  pres- 
ent he  would  vote  "nay."  If  I  were  permitted  to  vote  I 
should  vote  "yea." 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Ohio  [Mr.  BxtlkleyI.  II  he 
were  present  he  would  vote  "yea."  I  find  that  I  can  trans- 
fer that  pair  to  the  Senator  from  South  Dakota  [Mr.  Nob- 
beck],  which  I  do,  and  wiU  vote.    I  vote  "nay." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Kentucky  (Mr. 
Logan].  I  transfer  that  pair  to  the  jxmior  Senator  from 
Maine  [Mr.  White].  If  the  Senator  from  Kentucky  were 
present  he  would  vote  "yea."  If  the  Senator  from  Maine 
were  present  he  would  vote  "nay."  I  am  at  liberty  to  vote 
and  vote  "yea." 

Mr.  TRUMAN  (when  his  name  was  called).  On  tliis 
question  I  have  a  pair  with  the  senior  Senator  from  New 
Jersey  [Mr.  Barbour].  If  he  were  present  he  would  vote, 
"nay."    If  I  were  permitted  to  vote  I  would  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  affirmative) .  I 
find  that  my  pair,  the  Senator  from  Delaware  [Mr.  Toww- 
SKND]  Is  not  present.  As  I  am  unable  to  secure  a  transfer, 
I  withdraw  my  vote. 
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Mr.  WALSH.  My  colleague  [Mr.  CoolidgxI  Is  unavoidably 
ab"ent.    If  present  he  would  vote  "nay." 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  B.'MOCHEADl.  the  Senator  from  Colorado  [Mr.  Costicaj*]. 
and  the  Senator  from  Nevada  [Mr.  McCaiuiai»1  are  detained 
from  the  Senate  on  account  of  Illness.  The  Senator  from 
North  Carolina  [Mr.  BAn-rrl,  the  Senator  from  Ohio  [Mr. 
DoNAHEYl.  the  Senator  from  Oklahoma  [Mr.  GoreI,  the 
Senator  from  Kentucky  (Mr.  Logan),  and  the  Senators  from 
Louisiana  IMrs.  Long  and  Mr.  Overton]  are  necessarily 
detamed. 

The  Senator  from  Ohio  [Mr.  BulkleyI.  the  Senator  from 
New  Mexico  [Mr.  Chavez],  the  Senator  fr<xn  Florida  [Mr. 
LorriHl.  and  the  Senator  from  South  Carolina  [Mr.  Smith! 
are  absent  attending  the  funeral  of  the  late  Senator 
Fletcher. 

Mr,   HATCH.    My  colleague    [Mr.  Chavez!    la  paired  on 

\h\%  question   with   the   Senator   from   Maarachusctts    I  Mr. 

CooLrocE].    If  present  and  voting,  my  colleague  would  voto 

"yea",   and    the   Senator   from    MaMachusetts   would   vote 

nay. 

Mr.  McNARY.  I  desire  to  annoimce  the  following  pairs 
on  tlU«  question: 

The  Senator  from  New  Hampshire  I  Mr.  Kites  J  with  the 
Senator  from  Colorjvdo  I  Mr.  Costicak  1 ;  and 

Tl\e  Senator  from  Vermont  [Mr.  AustikI  with  the  Senator 
from  Ohio  (Mr.  DonaheyI. 

The  Senator  from  New  Hampshire  [Mr.  KeyesI.  the 
Senator  from  Vermont  [Mr.  AtJSTiNl,  the  Senator  from  New 
Jersey  I  Mr.  BarbottrI.  and  the  Senator  from  Delaware  [Mr. 
TowNSENDl.  if  present,  would  vote  "nay",  and  the  Senator 
from  Colorado  [Mr.  CosticanI  and  the  Senator  from  Ohio 
I  Mr.  DonaheyI.  if  present,  would  vote  "yea." 

The  Senator  from  California  [Mr.  Johnson!  is  absent  on 
account  of  illness. 

The  result  was  announced — yeas  43.  nays  24.  as  follows: 

YXAfl— 43 


Adjcna 

Connally 

Maloney 

Reynolds 

A.^hunit 

Davis 

Mlnton 

Roblnaon 

RarhmAn 

Ouffey 

Moore 

Russell 

r.&rkiey 

Harrlaon 

Murphy 

Schwellenfcach 

n^Tiron 

Hatch 

Murray 

Sheppard 

Black 

Hayden 

Neely 

Thomas.  Okla. 

BoTie 

La  Pollett« 

Norrls 

Thonnaa.  Utah 

Brown 

Lewla 

CMahoney 

Van  Nuys 

Bvmea 

Loner^an 

Plttman 

Wagner 

Caraway 

MrAdoo 

Pope 

Wheeler 

Clark 

McOlU 

Radcllffe 
NAYS— 24 

Borah 

Duffy 

Hale 

Nve 

Bulow 

Prarier 

Hastings 

Shlpstead 

Burks 

George 

Holt 

Stelwer 

Byrd 

Gerry 

KlDK 

Tydlngs 

Carry 

GIbsoa 

McNary 

Vandenberg 

Copeland 

Glass 

Metcalf 

Walsh 

NOT  VOTINO— 28 

A\isUa 

Chaves 

Gore 

McKellar 

Bailer 

CooUdRe 

Johnaon 

Norbeck 

Hank head 

Custlgan 

Keyea 

Overton 

Barbour 

Couzena 

Loftln 

Smith 

Bilbo 

Dickinson 

Logan 

Townaend 

Bulkier 

Dleterlcli 

Long 

Truman 

Capper 

Donabey 

McCarran 

Wlilte 

So  Mr.  Neely's  motion  was  agreed  to;  and  the  Senate  pro- 
ceeded to  the  consideration  of  the  bill  (H.  R.  12800)  to  regu- 
late interstate  commerce  in  bltiunlnous  coal,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  If  there  be  no  amendment 
to  be  offered,  the  question  is.  Shall  the  bill  be  engrossed  and 
read  the  third  time? 

Mr.  KING.    Mr.  President 

Mr.  NEELY.  I  send  to  the  desk  an  amendment,  which  Is 
oflered  in  behalf  of  those  who  favor  the  bill. 

The  PRESIDE!^^^  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clxkk.  It  is  proposed,  on  page  2,  line  15,  to 
strike  out  the  words  "Two  members  of  the  commission  shall 
tie  representative  of  the  employees  of  the  industry,  two  shall 
be  representative  of  the  producers,  and  three  shall  have  no" 
and  insert  in  lieu  thereof  "Two  members  of  the  commission 
shall  be  experienced  bitximinoos  coal-mine  workers,  two  shall 


have  had  previous  experience  as  producers,  but  none  of  the 
members  shall  have  any." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  West 
Virginia. 

Mr.  NEELY.  Mr.  President,  the  effect  of  this  amendment, 
if  adopted,  will  be  to  render  ineligible  for  membership  on  the 
commission  anyone  who  has  a  financial  interest  in  the  pro- 
duction of  coal. 

Mr.  McNARY.  Mr.  President,  what  is  the  order  now 
about  to  be  carried  out? 

The  PRESIDENT  pro  tempore.  The  Senator  from  West 
Virginia  [Mr.  Neely]  has  submitted  an  amendment.  The 
adoption  of  the  amendment  is  the  question  before  the 
Senate. 

Mr.  McNARY.  Have  the  committee  amendments  been 
disposed  of. 

The  PRESIDENT  pro  tempwre.  There  are  no  committee 
amendments. 

Mr.  McNARY.  Is  it  the  purpose  of  the  Senator  from  West 
Virginia  to  explain  the  bill  .somewhat? 

Mr.  NEELY.  It  is  my  purpose  to  explain  the  amendments 
as  they  are  offered. 

Mr.  McNARY.  I  do  not  recall  that  anyone  has  offered 
any  explanation  of  the  bill  or  of  the  differences  between 
the  bill  as  now  reported  and  the  bill  as  it  passed  the  last 
session  of  Congress.  Is  it  the  Intention  of  the  Senator  from 
West  Virginia  to  do  so? 

Mr.  NEELY.  The  Senator  from  Oregon  was  evidently  not 
listening  to  the  able  suldress  made  in  part  by  the  Senator 
from  Pennsylvania  [Mr.  GxTrrEY)  within  the  last  hour.  He 
explained  the  bill,  but  was  interrupted  in  the  mid.st  of  hi^ 
address  by  the  necessity  of  yielding  to  enable  the  Senate  to 
carry  out  the  unanimous-consent  agreement  at  the  hour  of 
3  o'clock. 

Mr.  McNARY.  I  appreciate  that.  The  time  was  so  short 
and  the  confusion  in  the  Chamber  so  great  that  it  was  im- 
possible to  hear  the  Senator  from  Pennsylvania.  I  find  that 
I  have  a  very  limited  knowledge  of  the  bill.  The  Senator 
from  West  Virginia  has  liad  much  to  do  with  legislation  cf 
this  character.  I  should  like  to  have  him  give  us  an  out- 
line of  the  bill  and  explain  the  differences  between  the  bill 
now  before  the  Senate  and  the  bill  which  was  enacted  into 
law  last  yefw.  which  law  was  held  to  be  unconstitutional. 

Mr.  NEELY.  I  suggest  that  the  Senator  from  Pennsyl- 
vania (Mr.  GtrFTEYl  complete  his  explanation  of  the  bill. 
If  the  Senator  from  Oregon  and  other  Senators  will  listen 
they  will  hear  a  very  able  explanation  of  the  bill. 

Mr.  GUFFEY  obtained  the  floor. 

Mr.  HOLT.  Mr.  President.  I  suggest  the  alasence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

aark 

La  Follette 

Radcllffe 

Ashurst 

Connally 

Lewis 

Reynolda 

Bach  man 

Copeland 

Lonergan 

Robinson 

Bailey 

Davis 

McAdoo 

Russell 

Barkley 

Dletertch 

McGlll 

Schwellenbach 

Benson 

Duffy 

McKellar 

Bheppard 

Bilbo 

Prazlcr 

McNary 

Shlpstead 

Black 

George 

Maloney 

Stelwer 

Bone 

Gerry 

Metcalf 

Thomas.  Okla 

Borah 

Gibson 

Mlnton 

Thomas.  Utah 

Brown 

Gla-s-H 

Mocre 

Townsend 

Bulow 

Guffey 

Murphy 

Truman 

Burke 

Hale 

Murray 

Ty  dings 

Byrd 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastings 

Norrls 

Van  Nuys 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Hayden 

O'Mahoney 

Walsh 

Ca-'Ty 

Holt 

Plttman 

Wheeler 

Cliaves 

King 

Pop« 

The  PRESIDENT  pro  tempore.  Seventy-five  Senators 
having  answered  to  their  names,  a  quorvun  is  present.  The 
Senator  from  Pennsylvania  [Mr.  Guffey]  has  the  floor. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.    For  what  purpose? 

Mr.  HASTINGS.  I  desire  to  ask  the  Senator  from  West 
Virginia  [Mr.  NeelyI  a  question  with  respect  to  the  bill. 
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Mr.  GUtVEY.    I  yield  for  that  purpose. 

Mr.  HASTINGS.  My  understanding  is  the  Senate  is  now 
considering  House  bill  12800? 

Mr.  NEELY.     That  is  correct. 

Mr  HASTINGS.  That  bill  actually  never  has  been  re- 
ferred to  the  Committee  on  Interstate  Commerce,  has  it? 

Mr.  NEELY.  It  has  not.  It  was  read  twice  and  ordered 
to  lie  on  the  table. 

Mr.  HASTn>JGS.  What  the  Senator  from  West  Virginia 
proposes  to  offer  in  the  way  of  amendments  are  amend- 
ments which  were  suggested  to  Senate  bill  4668? 

Mr.  NEELY.  It  is  my  purpose  to  make  the  House  bill 
conform  to  the  Senate  bill  in  every  particular  as  the  Senate 
bill  with  its  amendments  was  reported  from  the  Committee 
on  Interstate  Commerce. 

Mr.  HASTINGS.  Then  the  various  amendments  which 
the  Senator  from  West  Virginia  proposes  to  offer,  if  adopted, 
would  make  the  House  bill  conform  to  the  Uill  reported  by 
the  Senate  committee? 

Mr.  NEELY.  Identically  with  the  Senate  bill  as  amended 
by  the  committee  and  reported  by  the  committee. 

Mr.  HASTINGS.    I  thank  the  Senator. 

Mr.  GUFFEY.  Mr.  President,  continuing  my  address  from 
the  point  I  had  reached  when  I  yielded  the  floor  a  little 
while  ago.  the  next  group  of  opponents  of  this  measure  state 
that  they  favor  some  form  of  regulation  but  believe  that 
regulation  by  the  establishment  and  enforcement  of  mini- 
mum prices  is  tlieoreticaily  and  practically  unsound.  In 
bituminous  coal  today,  as  in  other  industries.  Government 
is  facing  a  definite  and  serious  problem,  l^e  right  of  both 
State  and  Federal  Government  to  deal  with  the  wages  and 
hours  of  labor  has  been  denied  by  judicial  interpretation  of 
the  Constitution,  and  while  property  remains  bulwarked  with 
all  the  majestic  defenses  of  law,  labor,  which  is  equally  en- 
titled to  protection  of  the  law.  is  left  to  its  own  devices. 

Tlie  coal  Irulustry  is  unique  in  that  more  than  60  per- 
cent of  coal-production  costs  represent  the  wages  of  labor. 
Clearly,  because  of  the  Supreme  Court's  decisions,  we  carmot 
at  this  time  protect  the  miner  and  his  family  directly  by 
wage  and  hours  regulation,  but  indirectly  we  can  afford  him 
a  reasonable  measure  of  protection  by  ending  the  repre- 
hensible practice  of  price  cutting  Ijy  coal  producers  which. 
In  the  past,  has  always  led  to  reduction  in  wage  rates. 

I  do  not  intend  to  discuss  at  length  the  price  provisions 
of  the  bill.  Under  its  provisions  prices  are  not  fixed  in  the 
ordinary  sense  of  the  term.  They  include  no  element  of 
profit  to  the  producer.  They  are  minimum  prices  deter- 
mined by  a  national  bituminoios  coal  commission  appointed 
by  the  President  of  the  United  States  with  the  consent  of 
this  body,  and  the  commission  is  to  be  guided  in  its  work 
by  definite  standards  laid  down  in  the  law  which,  in  my 
judgment,  are  sufficiently  flexible  to  meet  actual  market  con- 
ditions, and  which  leave  to  the  industry  the  highest  possible 
degree  of  self-determination. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.     I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  What  particular  section  of  the  bill 
refers  to  price  fixing? 

Mr.  GUFFEY.  I  shall  come  to  that.  Let  me  finish  this 
statement,  plesise. 

Briefly,  we  may  express  the  fundamental  principle  of  the 
bin  as  follows:  In  order  to  establish  fair  wage  levels  and  to 
restor-^  fair  competitive  conditions  in  the  industry,  producers 
of  bituminous  coal  are  prohibited  from  selling  their  product 
below  minimum  prices  which  are  tiased  up>on  production 
costs. 

Let  me  turn  for  a  moment  to  oin-  last  group  of  possible 
opponents — coal  producers,  coal  miners,  and  coal  constuners. 
Of  those  consumers  who  oppose  enactment  of  this  bill  I  ask 
only  two  questions: 

Can  a  consumer  of  any  commodity  be  heard  to  complain 
if  he  is  required  to  pay  for  that  commodity  a  price  equiva- 
lent to  its  cost  of  production?  How  many  coal  consumers 
consistently  sell  their  products  below  cost? 

Labor  In  the  coal  Industry  is  wholeheartedly  supporting 
this  measure.    Unquestionably  there  is  bitter  disappointment 


because  of  the  denial  by  the  Supreme  Court  of  the  right  to 
protection  which  labor  regards  as  inalienable;  but,  believing 
that  this  bill  embodies  all  that  can  be  presently  obtai:ied. 
labor  urges  the  necessity  of  immed'iate  enactment. 

To  one  unfamiliar  with  coal  producers,  their  position  with 
reference  to  this  bill  is  difficult  to  explain.  I  call  particular 
attention  to  the  fact  that  under  the  Coal  Consen*ation  .\ct 
of  1935,  4,332  producers  who  in  1934  accounted  for  a  tonnage 
of  251.000.000  tons,  or  70  percent  of  the  entire  national  out- 
put, evidenced  their  approval  of  the  Coal  Conservation  Act 
by  accepting  the  code;  and  as  proof  of  my  statement  ihat 
free  competition  causes  b  definite  trend  toward  monopoly, 
I  call  attention  to  a  list  of  20  companies,  each  producing 
more  than  1,000.000  tons  annually,  whose  aggregate  produc- 
tion in  1934  exceeded  55.000.000  tons,  or  15  percent  of  the 
national  tonnage;  and  in  tlacir  ranks  I  find  the  major  op- 
ponents to  this  mea.sure. 

Is  It  slgniflcant  that  the  Pittsburgh  Coal  Co.,  the  largest 
commercial  coal  company  in  the  United  States,  dominated  by 
the  Mellon  Interests  and  producing  more  than  10,000,000 
tons  annually,  has  voiced  its  opposition  to  Federal  regula- 
tion? 

Is  there  any  deduction  from  the  fact  that  the  Island  Creek 
Coal  Co.,  a  producer  of  more  than  3,500,000  tons  annually, 
opposes  this  bill? 

Is  it  significant  that  the  Consolidation  Coal  Co..  having 
a  tonnage  In  excess  of  8,000,000  tons  annually,  has  evidenced 
Its  bitter  opposition? 

Likewise,  why  does  the  Pocahontas  Fuel  Co.,  producing 
more  than  5,000,000  tons  annually,  demand  the  right  of  un- 
regulated competition? 

What  is  the  interest  of  the  steel  companies  and  railroads, 
whose  opposition  is  silent  but  effective?  TTiere  can  b?  only 
one  answer:  These  men  demand  that  their  private  selfish 
interests  in  the  coal  industry  shall  rise  above  the  interests 
of  the  people  as  a  whole. 

For  more  than  a  year  I  have  listened  patiently  to  the 
arguments  of  advocates  and  opponents  of  this  measure. 
The  advantages  of  free  and  unrestrained  competition  have 
been  propounded  to  me.  The  merits  of  the  marketing- 
agency  plan  have  been  detailed  at  len^h.  The  faults  of  a 
system  of  Federal  regulation  have  been  magnified.  Today  I 
am  convinced  beyond  a  doubt  that  the  bituminous-coal  in- 
dustry must  be  regxiiated  by  Federal  law;  and  equally  am  I 
convinced  that  the  proposed  law,  as  redrafted  in  the  light 
of  the  Supreme  Court's  decision,  is  a  reasonable  and  con- 
stitutional exercise  of  the  power  of  Congress  to  regulate 
interstate  commerce. 

I  freely  admit  that  the  measure  is  Imperfect,  as  must 
be  all  laws  drafted  by  man;  and  I  acknowledge  that  in  the 
light  of  administrative  experience  modifications  mi;st  be 
made  from  time  to  time  in  the  futiu-e.  Nevertheless,  I  am 
firmly  of  the  belief  that  the  present  measure  will  be  prac- 
tical and  effective  in  regulating  the  coal  industry,  that  its 
advantages  will  far  outweigh  its  disadvantages,  and  that 
its  enactment  at  the  present  session  of  Congress  will  def- 
initely aid  m  the  restoration  to  a  great  national  industry 
of  a  reasonable  degree  of  the  peace  and  prosperity  which 
it  so  richly  deserves. 

Mr.  President.  I  ask  to  have  printed  in  the  Record  at 
the  conclusion  of  my  remarks  a  list  of  ttie  prominent  coal 
companies  which  are  opposed  to  ttie  measure,  comprising 
the  producers  of  55.000.000  tons  annually. 

There   Ijeir^   no   objection,    the   list   was   ordered   to   be 

printed  in  the  FtxcoRo,  as  follows: 

List  of  prominent  bitumincms-coal  produrera  toho  did  not  meoept 
the  code  prormdgattd  utuUt  the  Bitumtnotu  Coal  Conservation 
Act  of  1935 

Name  of  producer:  1934  tonnage 

Berwlnd-Whlte  Coal   Mining  Co 2,  679.  303 

Black  Star  Coal  Co 1.099.503 

Cabin  Creek  ConaoUdated  Coal  Co 1.412.801 

Carter   Coal   Co 2.126,046 

Consolidation   Coal   Co 8.163.087 

Hanna    Interests 2.801.380 

Hiune-Stnclair  Mining  Co 1.243.  873 

Island  Creek  Coal  Co 3.475.324 

Kingston  Pocahontae  Coal  Co 1,781.709 

Madeira  HIU  &  Co 1,176,325 
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LUt  of  prominent  bituminoui-coal  producera  who  did  not  accept 
the  code  pTxrmxilgated  under  the  Bitumiiuyu*  Coal  Conxroation 
Act  of  193S — Continued 

Naine  of  producer — Continued.  1934  tonnage 

nevi/   River   Co 2,958.000 

New  River  St  PocahontAs  Coal  &  Coke  Co 2.711.654 

PUtsburKh   Coal   Co 10.066,131 

Po<-ahonta«   Fuel    Co.. 4,997,341 

Pond  Creek  Pocahontaa  Co 1,663.104 

Stonega  Coke  &  Coal  Co 1.528,079 

Union   Collieries  Co 1.116,490 

West    Kentucky    Coal    Co 1.752.533 

We«tmorelarid  Coal  Co 1,743,788  j 

Wyatt  Coal  Sales  Co —  1,010.938 

Total 65.  304,  789 

COIfTROL    OF    CRASSHOPFBRS 

Mr.  McOILL.  Mr.  President,  on  yesterday  evening  there 
wa5  passed  in  the  House  of  Representatives  House  Joint 
Resolution  642.  to  enable  the  Secretary  of  Agriculture  and 
the  Department  of  EnttMnology  to  deal  with  the  grasshopper 
situation  as  it  is  developing  at  the  present  time  in  some 
23  SUtes. 

The  Joint  resolution  Involves  an  appropriation  of  $250,000. 
No  part  of  the  appropriation  is  to  be  used,  as  I  understand, 
except  in  expenditures  for  the  purchase  of  poison  bait,  or 
the  manufacture  thereof,  and  so  forth;  and  it  is  to  be  utilized 
through  the  Bureau  of  Entomology  and  the  State  agricultural 
colleges  and  by  State  governments  cooperating  with  the  De- 
partment of  Agriculture  in  the  administration  of  the 
measure. 

I  have  here  a  letter  which  I  received  today  as  a  result 
of  some  inquiries  I  have  mad^  with  reference  to  this  situa- 
tion. Before  I  make  a  request,  I  wish  to  refer  to  some  por- 
tioM  of  the  letter.  In  order  that  the  Senate  may  have  more 
information  than  it  now  possesses  as  to  the  necessity  for 
the  passage  of  the  measiire  at  this  time. 

The  letter  is  from  the  chief  of  the  Bureau  of  Entomology 
in  the  Department  of  Agriculture.  It  is  written  to  me  on 
this  date.  Among  other  things,  the  Chief  of  the  Bureau 
has  this  to  say: 

The  Bureau  of  Kntomolo^  and  Plant  Quarantine  has  no  funds 
to  purchase  and  distribute  bait  materials  for  grasshopper  controL 
The  appropriation  which  authorized  cooperation  with  the  States 
tor  graRKhopper  control  was  only  available  for  the  fiscal  years 
1934  and   1935. 

The  fr>l  lowing  summary  of  grasshopper  Infestations  has  been 
prepared  from  information  supplied  by  field  agents  of  ths  Bureau, 
cooperating   State   entomologists,   and   similar   sources: 

Qrasshoppers  occur  In  outbreak  numbers  In  some  23  States. 

I  wish  the  Senate  to  understand  that  is  a  condition  de- 
veloping at  the  present  time. 

The  intensity  of  Infestations  varies  In  the  different  sections. 
In  the  more  northern  enraa  eggs  have  Just  begun  to  hatch.  The 
information  now  available  indicates  that  the  degree  of  infestation 
coincides  in  general  with  the  areas  where  large  numbers  of  eggs 
were  deposited  last  fall. 

Important  outbreaks  occur  In  the  following  States:  Montana, 
Kansa.<«.  Nebraska.  California.  Colorado.  Illinois.  Iowa.  North  Da- 
kota South  Dakota.  Oklahoma.  Itflchlgan.  Idaho,  New  Mexico, 
Oregon.  Utah.  Wisconsin,  and  Wyoming. 

Mr.  McKELLAR.    Mr.  President 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kan.sas  yield  to  the  Senator  from  Tennessee? 

Mr.  McGTT.I.    I  jrield  to  the  Senator. 

Mr.  McKELLAR.  Is  this  the  measure  which  was  sent  over 
from  the  Hou.<;e  last  night  relative  to  grasshoppers? 

Mr.  McGILL.    It  was  sent  here  yesterday  evening. 

Mr.  McKELLAR.  The  joint  resolution  went  before  the 
Committee  on  Appropriations:  and  I  had  a  talk  with  the 
Senator  from  Virginia  [Mr.  Glass],  the  chairman  of  the 
committee,  relative  to  it.  Inasmuch  as  not  a  step  or  even 
a  suggestion  as  to  an  appropriation  at  this  late  time  of  the 
year  had  been  made  regarding  the  problem,  the  Senator 
from  Virginia  felt  that  the  committee  ought  not  to  approve 
the  joint  resolution;  so,  as  far  as  I  know,  the  committee 
has  not  done  so. 

Mr.  McGILL.  I  will  say  to  the  Senator  frcHn  Tennessee 
that  personally  I  have  not  discussed  this  measure  with  the 
Senator  from  Virginia  LMr.  OlassJ.    I  understand,  however. 


that  during  the  afternoon  It  has  been  discussed  with  him 
here. 

Mr.  McKELLAR.    Yes;  It  has  been, 

Mr.  McGILL.  The  Senator  has  had  this  letter  presented 
to  hirn.  I  think,  by  the  Senator  from  Oklahoma  [Mr. 
Thomas];  and  while  I  am  not  authorized  to  say  what  the 
Senator  from  Virginia  would  do,  I  do  not  believe  he  would 
object  to  the  consideration  of  the  joint  resolution. 

Mr.  McKELLAR.  Mr.  President,  in  view  of  the  conversa- 
tion I  had  with  the  Senator  from  Virginia,  I  think  I  shall 
have  to  take  up  the  matter  with  him.  I  hope  the  Senator 
from  Kansas  will  continue  his  explanation,  and  let  me  confer 
with  the  Senator  from  Virginia. 

Mr.  McGILL.  I  wish  the  Senator  from  Tennessee  would 
do  so. 

Mr.  President,  this  letter  goes  on  to  show  that  there  are 
urgent  requests  for  aid  from  the  Department  of  Entomology 
at  the  present  time  from  the  States  of  Kansas,  Missouri. 
Oklahoma.  Illinois,  and  Montana. 

Mr.  President,  I.  personally,  have  had  some  experience 
which  gives  me  a  little  knowledge  with  reference  to  the  de- 
struction of  crops  caused  by  the  ravages  of  grasshoppers 
when  they  come  in  large  numbers  in  the  agricultural  terri- 
tories of  the  West,  the  Middle  West,  and  the  Northwest. 

I  have  today  received  a  telegram  from  the  State  ento- 
mologist of  the  State  of  Kansas,  in  which  he  advises  me  that 
the  grasshoppers  are  seriously  injuring  the  crops  in  the 
State  of  Kansas  at  the  present  time.  We  feel  that  a  condi- 
tion is  developing  which,  unless  it  is  checked,  virlll  mean  the 
destruction  of  valuable  crops  of  the  farmers  not  only  of 
Kansas,  but  of  some  23  States  which  have  been  investigated, 
and  from  which  reports  have  been  received,  excerpts  from 
which  I  have  read,  as  contained  in  the  letter  to  which  I  havo 
Just  referred. 

Mr.  President,  as  I  understand,  it  has  been  the  custom  in 
years  gone  by  for  the  Congress  to  make  appropriations  to 
deal  with  situations  such  as  this  one,  but  the  last  appropria- 
tion made  for  this  purpose  was  in  1934,  and  the  money  was 
used  that  year  and  part  of  the  year  1935. 

No  funds  are  available  to  the  Division  of  Entomolocy  of 
the  Depfirtment  of  Agriculture  to  deal  with  the  situation  at 
this  time.  My  judgment,  formed  from  letters  I  have  re- 
ceived and  telegrams  which  have  come  to  me  from  people 
in  my  State,  and  from  the  information  provided  in  the  let- 
ter of  the  Director  of  the  Bureau,  is  that  unless  this  appro- 
priation is  made  by  the  Congress  at  this  time  it  will  mean 
the  destniction  of  valuable  crops  throughout  a  great  area 
in  this  country. 

Mr.  President,  I  have  made  this  brief  explanation  before 
submitting  any  request  of  the  Senate  in  order  that  the  im- 
portance of  the  measure  might  be  clearly  understood.  The 
joint  resolution  involves  an  aw^ropriation  of  only  $250,000. 
It  was  passed  by  the  House  of  Representatives,  as  I  stated, 
last  evening,  after  a  brief  discussion,  without  any  objection. 

I  ask  unanimous  consent  that  the  Committee  on  Appro- 
priations be  discharged  from  further  consideration  of  House 
Joint  Resolution  642,  and  that  the  Senate  proceed  to  the 
immediate  consideration  of  the  joint  resolution. 

Mr.  McNARY.  Mr.  President,  I  have  long  realized  the 
destructive  force  of  grasshoppers  when  moving  in  mjTiads. 
As  chairman  of  the  Committee  on  Agriculture  and  Forestry 
of  the  Senate  for  many  years  I  tjecame  familiar  with  this 
subject.  We  made  appropriations  to  control  and  destroy 
the  pest,  which  kills  crops  and  is  destructive  of  gardens 
through  the  great  intermountain  country. 

This  matter  comes  before  us  today  in  a  very  peculiar 
way,  inasmuch  as  it  has  not  been  handled  by  the  Com- 
mittee on  Appropriations.  The  procedure  is  diflferent  from 
what  has  usually  been  followed.  The  bill  comes  from  the 
House,  and  instead  of  going  to  the  committee,  it  has  gone 
to  the  desk,  and  is  called  up  without  any  action  of  the 
Committee  on  Appropriations. 

I  shall  not  object  to  the  proposed  legislation,  but  I  desire 
to  call  attention  to  the  fact  that  this  is  an  unusual  pro- 
cedure.   I  do  not  expect  nor  do  I  propose  to  sit  idly  by 
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and  permit  various  bills  to  be  taken  off  the  calendar  if  we 
are  to  finish  the  session  this  afternoon  or  tonight.  There 
are  exceptional  cases,  and  I  am  willing  to  treat  this  as  an 
unusual  situation  in  order  to  meet  the  emergency  so  far  as 
I  am  concerned. 

I  desire  to  make  it  clear  that  I  shall  not  permit  general 
legislation  in  the  way  of  taking  orders  off  the  calendar 
which  have  not  been  considered,  which  have  no  place  here 
with  the  unfinished  business,  and  which  must  be  taken  up 
by  unanimous  consent.  But  in  view  of  the  peculiar  situa- 
tion i-i  this  case  I  am  willing  to  waive  the  rule  and  content 
myself  with  making  this  statement. 

Mr.  McKELLAR.  Mr.  President,  as  I  told  the  Senator 
from  Kansas  I  would  do,  I  called  the  Senator  from  Virginia 
(Mr.  Glass],  the  chairman  of  the  Committee  on  Appropria- 
tions, and  he  takes  the  position  that  inasmuch  as  this  mat- 
ter has  not  been  considered  by  the  Committee  on  Appro- 
priations of  the  House  of  Representatives,  and  has  not  been 
considered  by  the  Committee  on  Appropriations  of  the  Sen- 
ate, and  cannot  be  considered,  he  feels  that  an  objection 
ought  to  be  made,  and  for  the  present  I  make  objection. 

Mr.  McGILL.  Mr.  President,  will  the  Senator  withhold 
his  objection  a  moment? 

Mr.  McKELLAR.    Certainly. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  say  to  the 
Senator  that  while  what  he  says  is  true,  my  understanding 
was  that  the  chairman  of  the  Committee  on  Appropriations 
who  has  been  consulted  about  this  matter,  would  not  object 
to  it. 

Mr.  McKELLAR.    No;  he  asked  that  objection  be  made. 

Mr.  NORRIS.  As  a  matter  of  fact,  assuming  that  we  are 
to  adjoam  today — and  I  presume  that  is  a  fact — an  objec- 
tion would  absolutely  kill  the  joint  resolution. 

Mr.  McKELLAR.  That  is  true.  Has  the  Senator  any 
information  from  Nebraska  as  to  the  ravages  of  the  grass- 
hoppers? 

Mr.  NORRIS.  Oh.  no;  I  am  getting  my  information  from 
the  Department  of  Agriculture.  There  are  indications  that 
some  of  the  money  might  be  needed  in  Kansas,  Nebraska, 
California,  Colorado.  Illinois.  Iowa.  North  Dakota,  South 
Dakota.  Oklahoma.  Michigan.  Montana,  New  Mexico,  Wis- 
consin, Utah.  Oregon,  and  Wyoming, 

It  is  not  at  all  probable  that  all  of  those  States  will  be 
affected,  but  the  Department  of  Agriculture  has  a  rather 
correct  idea  of  where  this  pest  is  likely  to  occur,  from  a 
knowledge  of  the  eggs  which  were  laid  last  fall,  about  which 
they  have  information. 

I  believe  there  are  two  coimties  in  Nebraska,  three  In 
Oklahoma,  and  possibly  counties  in  other  States  where  the 
eggs  are  hatching  out  now,  and  unless  something  is  done  in 
those  places  great  damage  will  occur.  In  fact,  if  the  Senator 
has  an  idea  of  what  a  grasshopper  pest  means,  he  knows 
that  it  involves  the  absolute  destruction  of  every  growing 
thing  that  is  on  the  ground. 

Mr.  McKELLAR.  What  time  of  the  year  do  they  usually 
come? 

Mr.  NORRIS.  It  depends  on  circumstances.  I  suppose 
in  Oklahoma  they  are  probably  pretty  well  hatched  out  now. 
They  move  north  gradually.  It  will  be  some  time  before 
they  get  to  North  Dakota.  The  eggs  are  laid  in  the  falL 
The  danger  is  that  in  some  of  these  locaUties — I  do  not 
think  in  all  of  them,  but  in  perhaps  quite  a  number  of  locali- 
ties— there  ^ill  be  counties  and  parts  of  counties  where  the 
destruction  will  mean  an  absolute  loss  to  the  farmers  of 
their  cropjs. 

Unless  objection  is  withheld  and  we  pass  this  legislation 
today,  the  probability  is  that  no  relief  whatever  can  come 
to  those  localities.  I  appeal  to  the  Senator  not  to  make  an 
objection. 

Mr.  McKELLAR.  Mr.  President,  I  ask  the  Senator  from 
Kansas  to  withhold  the  request  for  the  present,  and  let  me 
look  into  it  further.  I  hojw  it  will  be  that  I  can  withdraw 
the  objection. 

Mr.  MURPHY.  Mr.  President.  I  will  say  to  the  Senator 
that  I  am  deeply  interested  in  this  appropriation  being  made. 
I  spoke  about  the  matter  to  the  Senator  from  Virginia  [Mr. 
I.XYY 663, 


Glass],  as  chairman  of  the  Committee  on  Appropriations, 
this  morning,  and  he  said  he  would  counsel  with  a  number 
of  the  members  of  the  committee,  and  I  think  it  is  a  courtesy 
due  the  Senator  from  Virginia  to  give  him  an  opportunity 
to  be  heard  before  we  take  any  action. 

Mr.  McKELLAR.  That  is  why  I  have  asked  the  Senator 
from  Kansas  to  withhold  the  request  for  the  present. 

Mr.  CLARK.  Mr.  President,  I  join  in  the  request  that  the 
Senator  from  Kansas  withdraw  the  motion  for  the  present. 

Mr.  McGILL.  Mr.  President,  the  course  suggested  by  the 
Senator  from  Iowa  and  the  Senator  from  Missouri  and 
others  is  entirely  agreeable  to  me,  and  I  will  renew  the 
request  at  a  later  period  in  the  session  today.  I  wifii  to 
make  a  brief  statement,  however,  before  yielding  the  floor. 

From  information  I  have  received  recently  I  gather  that 
the  situation  existing  in  the  Middle  West  at  the  present  time 
is  not  an  ordinary  condition.  It  is  unusual,  but  is  such  a& 
has  occiuTed  in  times  gone  by  in  the  history  of  that  section 
when  these  insects  have  destroyed  practically  everything 
which  grew  throughout  that  section  of  the  coimtry.  It  is 
time  that  the  Congress  enacted  a  measure  of  this  kind  tr> 
take  care  of  the  situation  before  further  damage  to  crops 
occurs. 

Mr.  President,  it  was  my  understanding  that  the  chair- 
man of  the  Committee  on  Appropriations  had  discussed  this 
measure  with  some  Senators  who  are  in  favor  of  it.  How- 
ever, I  am  more  than  willing  to  yield  in  order  that  they  may 
have  a  further  opportunity  to  discuss  it  with  him. 

I  ask  that  the  letter  which  I  have  received  from  the  Director 
of  the  Bureau  of  Entomology,  Department  of  Agriculture, 
may  be  printed  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letter  is  as  follows: 

UNrrsD  States  Department  of  AcuctJLTuai, 

BuucAD  or  Entomoloct  and  Puarr  QuARANmrx, 

Washington.  D.  C.  June  20,  1936. 
Hon.  George  McOnx, 

United  States  Senate. 

Dear  Senator:  The  following  Is  submitted  in  response  to  your 
telephone  request  of  today  for  Immediate  Information  on  grass- 
hopper infestations. 

The  Bureau  of  Entomology  and  Plant  Quarantine  has  no  funds 
to  purchase  and  distribute  bait  materials  for  grasshopper  control. 
The  appropriation  which  authorized  cooperation  with  the  States 
for  grasshopper  control  was  only  available  for  the  fiscal  years  1934 
and  1935. 

The  following  summary  of  grasshopper  Infestations  has  been 
prepared  from  Information  supplied  by  field  agents  of  the  Bureau, 
cooperating  State  entomologists,  and  similar  sources: 

Grasshoppers  occur  In  outbreak  numbers  In  some  23  States. 
The  intensity  of  infestation  varies  In  the  different  sections.  In 
the  more  northern  areas,  eggs  have  Just  begun  to  hatch.  The 
information  now  available  indicates  that  the  degree  of  infestation 
coincides  In  general  with  the  areas  where  large  numbers  of  eggs 
were  deposited  last  fall. 

Important  outbreaks  occur  In  the  following  States:  Montana, 
Kansas.  Nebraska,  California,  Colcwado,  niinots,  Iowa.  North  Da- 
kota. South  Dakota.  Oklahoma.  Michigan.  Idaho,  New  Mexico, 
Oregon,  Utah.  Wisconsin,  and  Wyoming.  Conditions  as  to  infesta- 
tion are  perhaps  more  severe  in  Iowa,  Nebraska,  and  Kansas. 
Urgent  requests  for  aid  have,  however,  been  received  from  Mis- 
souri, Oklahoma,  Illinois,  and  Montana. 

In  some  30  to  40  counties  In  Kansas  grasshoppers  are  more 
abundant  than  have  been  seen  for  many  years. 

In  about  20  counties  of  eastern  Nebraska  the  Infestation  is  mod- 
erate to  heavy  and  In  about  10  counties  in  the  western  half  of 
the  State  similar  conditions  occur.  Small  scattered  Infestations 
are  also  appearing  in  other  counties. 

Over  60  cars  of  bait  have  already  been  used  In  Iowa.  Part  of 
this  Is  the  unused  portion  of  bait  secured  under  previous  Federal 
appropriations.  The  unused  portion  of  Federal  bait  in  Iowa  has 
been  augmented  by  transfer  of  some  which  had  previously  been 
allotted  to  Minnesota. 

An  unexpected  development  occurred  In  Xllinols  where  a  heavy 
Infestation  exists  on  a  tract  of  5.000  to  8.000  acres. 

The  Infestation  In  Oklahoma  is  In  the  northern  section  of  tha 
State  and  includes  Noble,  Kay,  and  Garfield  Counties.  Reports  of 
damage  have  also  been  received  from  Grant  and  Pawnee  Covmtles. 

In  the  more  southern  areas  where  outbreaks  occur  the  grass- 
hoppers hatched  early  and  have  spread  into  the  fields.  In  these 
sections  they  are  now  about  half  grown  and  cover  more  art». 
Therefore,  In  these  sections  more  bait  will  be  required  to  protect 
the  crops  than  If  the  work  had  been  carried  on  earlier  In  the  season. 
Tours  very  truly, 

S.  A.  RoHwca. 
Acting  Chief  ot  Bureau. 
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Mr.  COPELAND.  Mr.  President.  I  apolofize  to  the  Sena- 
tor for  requesting  the  consideration  of  two  bills  out  of  order. 
but  I  have  been  in  a  conference  all  day  and  I  must  return  to 
it.  I  aslc  unanimous  consent  for  the  present  consideration 
of  House  bill  9191.  which  has  passed  the  House  and  has  been 
unanimously,  favorably  reported  by  the  Committee  on  Claims. 

There  being  no  objection,  the  bill  (H.  R.  9191)  for  the  re- 
lief of  the  dependents  of  James  B.  Kiley  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

PRKLnCIHAIT   nCAMIHATIOIV   OP   nfTRACOASTAL    WATTKWAY   IN 

FLORIDA 

Mr.  COPELAND.  Mr.  President.  I  ask  for  Immediate  con- 
sideration of  House  bill  12458.  Somewhere  there  is  a  Senate 
bill  which  corresponds  to  it.  which  has  been  lost. 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  House  biU  12458. 

The  bill  (H.  R.  12458  >  authorising  a  preliminary  examina- 
tion of  the  intracoastal  waterway  throughout  Broward 
County.  Pla.,  was  read  twice  by  its  title. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  considers ti<xi  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

nrWSTIOATION  OF  OCKAN  TRACE  ROTTnCS 

Blr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  Resolution  307. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  (S.  Res.  307)  providing  for  an  Investiga- 
tion of  the  ocean  trade  routes  between  the  United  States 
and  South  America,  submitted  by  Mr.  Barklkt  on  May 
26,  1936.  which  had  been  reported  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
with  amendments,  on  page  1.  Une  5.  after  the  word  "Amer- 
ica" to  Insert  **and  between  ports  of  the  United  States  and 
South  Africa":  and  on  page  2.  line  19,  after  the  word 
"exceed"  to  strike  out  "$20,000"  and  insert  in  Ueu  thereof 
"IS.OOO",  so  as  to  make  the  resolution  read: 

Resolved.  That  a  special  committee  of  Ave  Senators,  to  be  ap- 
pointed by  the  President  of  the  Senate,  is  autbortzed  and  directed 
to  make  a  full  and  complete  investigation  of  the  ocean  trade 
route*  between  ports  of  the  United  States  and  South  America, 
and  between  porta  of  the  United  States  and  South  Africa,  and 
to  Investigate  the  service  now  maintained  on  such  routes,  the 
coutracu.  transactions,  and  obligations  between  the  United  Slates  | 
of  America  and  any  steamship  line  and  Ita  trustees,  the  operation 
of  all  American-flag  services  on  such  routes,  the  necessity  or 
advisabUlty  of  the  construction  of  additional  combination  cargo 
and  paaaenger  ships  for  such  routes,  and  what  obligations,  le^ 
or  moral,  exist  on  the  part  of  the  United  States  toward  security 
holders  of  any  steamship  line  or  other  operators  on  account  ot 
exist  mg  ocean-mail  contract  or  contracte  or  other  transactions 
heretofore  had  between  the  United  States  of  America  and  any 
such  line;  and  shall  Investigate  and  report  upon  the  recom- 
mendations contained  In  the  report  of  the  Secretary  of  Commerce 
transmitted  to  the  President  of  the  Senate  by  the  Acting  Secre- 
tary of  Commerce  on  February  10.  1936. 

For  the  purposes  of  this  resolution  the  committee,  ch-  any  duly 
authorized  subcoounittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  session 
and  recesses  of  the  Senate  In  the  Seventy- fourth  and  succeeding  I 
Congresses,  to  employ  stich  clerical  and  other  assistants,  to  require  ' 
by  subpena  or  oU^rwlse  the  attendance  of  such  witnesses  and  the  i 
production  of  such  books,  papers,   and  documents,  to  administer  i 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures within  the  llmlu  of  this  resolution  as  It  deems  advisable.  I 
The  cost  of  sCeoographlc  services  In  reporting  such  hearings  shall  ■ 
liot  be  in  excess  of  35  cents  per  hundred   words.     The  expenses 
of   the  committee,  which  shaU  not  exceed  $6,000.   which  sum   Is  ' 
hereby  appropriated,  shaU  be  paid  from  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the  chairman. 

The  comnuttee  shaU  report  to  the  Senate  as  soon  as  practicable 
the  results  of  lu  InTesUgatloa.  together  wltti  Ita  ivcommenda- 
tkms.  tX  any.  for  neoeasary  i^#^ntton. 

The  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

Mr.  BARKLET.  I  ask  unanimous  c(»i9ent  that  the  com- 
mittee provided  for  in  Senate  Resohition  307.  Just  adopted, 
may  be  appointed  by  the  Vice  President  during  the  recess  of 
the  Senate  if  the  appointment  cannot  be  made  prior  to 
final  adjournment. 

The  PRESmSNT  pro  tempore.  Without  objecUon,  it  i» 
so  ordered. 


HERALD  PUBLISHING  CO. 

Mr.  BYRNES.  Mr.  President.  I  ask  for  the  present  con- 
sideration of  Calendar  No.  2574,  being  House  bill  3777.  for 
the  relief  of  the  Herald  Publishing  Co. 

There  being  no  objection,  the  bill  (H.  R.  3777)  for  the 
relief  of  the  Herald  Publishing  Co.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

REVENUE    TRANSFER    STAMPS 

Mr.  WAI^H.  Mr.  President.  I  ask  for  the  immediate 
consideration  of  Calendar  No.  2565.  being  House  bill  12324, 
to  amend  section  723  (a)  of  the  Revenue  Act  of  1932,  as 
amended-  The  purpose  of  the  bill  is  to  amend  section  723 
(a)  of  the  Revenue  Act  of  1932,  as  amended,  so  as  to  relieve 
incorporated  stock  brokerage  firms  from  a  discrimination 
with  respect  to  stamp  taxes  on  deliveries  and  transfers  of 
corporate  stock  through  them  which  results  from  a  ruling 
of  counsel  for  the  Bureau  of  Internal  Revenue  published  in 
the  Bulletin  of  March  9.  1936. 

These  stamps  are  sold  by  the  Internal  Revenue  Bureau  at 
one  price  to  incorporated  brokers  and  at  another  price  to 
unincorporated  brokers.  The  purpose  of  the  bill  is  to  relieve 
that  discrimination. 

Mr.  McKELLAR.  Has  the  Finance  Committee  passed 
upon  the  bill? 

Mr.  WALSH.    Yes;  it  has  been  favorably  reported  by  the^ 
Finance  Committee. 

Mr.  McNARY.  It  has  been  considered  by  the  Finance 
Committee? 

Mr.  WALSH.  Yes;  I  have  on  my  desk  a  poll  of  the  com- 
mittee practically  unanimously  approving  the  bill.  It  is  a 
very  minor  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

DEPORTATIOK  OF  ALIEN  CRIMINALS 

Mr.  ROBINSON.  Mr.  President,  there  are  on  the  calen- 
dar two  bills.  Senate  bill  2969  and  House  bill  8163,  having 
relation  to  the  deportation  of  criminals  and  other  subjects. 
The  Senate  bill  was  considered  for  several  days  by  the  Senate 
and  no  final  action  was  taken.  It  does  not  appear  that  the 
measure  can  be  disposed  of  at  this  time. 

I  ask  leave  to  have  printed  in  the  Record  as  a  part  of  my 
remarks  a  letter  addressed  to  me  by  the  Commissioner  of 
Immigration,  together  with  certain  other  statements  and 
memoranda  regarding  the  matter. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

United  States  Department  of  Labor, 

ImmIGKATION    and   NArC:-.ALt2ATION    Seevic*. 

WasH.tTUfton.  June  18,  J936. 
Hon.  Joseph  T.   Robinson, 

Untted  States  Senate,  Washington.  D.  C. 
My  Dear  Senator  Robinson:  May  I  set  Ijefore  you  the  situation 
which  will  result  if  there  Is  adverse  action  or  If  there  Is  no  action 
before  the  adjournment  of  Congress  on  the  Kerr-Coolidge  bill 
(S.  2969,  H.  R.  8163)  which  has  lieen  approved  by  the  President, 
the  Secretary  of  State,  the  Attorney  General,  and  the  Secretary  of 
Labor. 

(11  More  than  3.000  aliens  of  good  character  will  be  separated 
from  their  families  and  deported. 

They  will  leave  behind  more  than  7.000  members  of  their 
Immediate  families,  including  more  than  5.000  Amerlcan-cUizen 
wives  and  children  who  will  for  the  most  part  become  public 
charges. 

(2)  Every  month's  delay  In  strengthening  the  present  law  means 
that  more  than  500  aUen  criminals  and  LUeKal  entries  escape 
deportation. 

At  least  15.000  criminals  and  Illegal  entries  hare  escaped  during 
more  than  3  years  the  passage  of  this  teglsUtlon  has  been  delayed. 
If  there  Is  no  action  In  the  present  Congress  this  number  wlU 
probably  have  reached  30.000  or  more  before  leglslauon  can  be 
Introduced  and  enacted  m  the  next  session 

If.  however,  corrective  legislation  Is  enacted  at  this  session  we 
will  be  able  to  avoid  a  mass  deportation  which  will  be  an  out- 
rage to  our  civilization  and  a  scandal  and  disgrace  to  America  in 
the  eyes  of  the  world.  We  wUl  also  be  able  to  deport  more  than 
three  times  as  many  alien  cnmlnals  as  can  be  deported  under 
the  present  law. 

Very  sincerely  fOUiM, 

D.  W.  MacCocmack. 

CommiMstoner. 
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Partial  List  or  Organizations  Endorsing  the  Kerr-Coolidge  Bm, 

American  Bar  Association. 

American  Citizenship  League.  Pittsburgh.  Pa. 

American   Federation   of   Labor. 

American   Friends  Committee. 

Association  of  the  Bar  of  the  City  of  New  York. 

Board  of  Social  Service  of  the  Episcopal  Diocese  of  Newark 
N.  J 

Committee  of  Fifty  for  Social  Action  In  the  Passaic  (N.  J.)  Valley. 

Department  of  Social  Service  of  the  Episcopal  Diocese  of  Albany 
N.  Y.  ' 

Federal  Council  of  the  Churches  of  Christ  In  America. 

FeJeratlon  of  Hungarian  Churches  and  Societies  of  Los  Angeles 
Calif. 

Foreign  Language  Information  Service. 

Immigrants  Protective   League. 

Indiana  State   Senate. 

International  Association  of  Chiefs  of  Police. 

International  Association  of   Catholic   Alumnae. 

International   Institute,   Young  Women's  Christian  Association. 

International   Migration   Service. 

National  Council   of  Jewish  Women. 

National   Catholic  Welfare  Conference. 

National  Crime  Commission. 

National    Institute  of  Immigrant   Welfare. 

National    League   for   American   Citizenship. 

Northwest  International  Antl-Crlme  Conference  (Washington. 
Oregon,  California,  Idaho,  and  Montana). 

Norwegian-American   Civic  Committee. 

Oregon  League  of  Women  Voters. 

Polish  Association  of  America. 

Second  Baptist  and  First  Methodist  Churches  of  Edmeston 
N.  Y. 

Southeastern  Michigan  Association  of  Chiefs  of  Police. 

Southeastern  Missouri  Council  of  Churches. 

State  of  Illinois  Committee  on  Citizenship  and  Naturalization. 

Toledo   Federation  of  Women's  Clubs. 

Travelers  Aid  Society. 

United  German  Societies  of  Greater  New  York. 

Washington.  Iowa.  City   Ministerial   Association. 

Young    Women's    Christian    Association,    National    Board. 

The  National  Catholic  Welfare  Conference,  repre.sentlng  the 
Catholic  bishops  and  clergy  of  the  United  Statrs,  has  endorsed 
the  bill  and  more  than  2,200  of  the  leading  protestant  bishops 
and  clergy  of  the  country  have  likewise  given  It  their  approval. 


RxsoLimoNs  OF  National   Organizations   Specificallt   Endorsing 
THE  Kerr -Coo LiDCE  Bill 
American  Ear  Association. 
The  International   Association  of  Chiefs  of  Police. 

AMERICAN    BAR   ASSOCIATION 

At  a  meeting  of  the  executive  committee  of  the  American  Bar 
Association,  held  at  Washington,  D.  C,  on  May  6-9,  1935,  upon 
motion,  duly  carried,  the  following  resolution  was  adopted  with 
the  understanding  that  the  bill  was  to  be  amended  so  as  to 
provide  for  nn  Interdepartmental  committee,  or  board,  composed  of 
representatives  of  the  Departments  of  State,  Justice,  and  Labor, 
to  pass  upon  cases  involving  extraordinary  hardships: 

"Resolved.  That  the  executive  committee  of  the  American  Bar 
Association  favors  the  enactment  Into  lav/  of  H.  R.  6795,  Intro- 
duced In  the  Seventy-fourth  Congress  by  Congressman  Kerr,  of 
North  Carolina,  which  Is  Intended  to  Increase  the  classes  of  unde- 
sirable aliens,  particularly  criminals,  subject  to  deportation;  to 
strengthen  the  Government's  authority  to  effect  deportations;  and 
permit  alleviation  of  certain  extraordinary  hardships  such  as  sepa- 
ration of  families  or  enforced  termination  of  long-established 
residence  in  cases  of  aliens  of  good  character." 

Resolution  adopted  at  the  forty-second  annual  convention  of  the 
International  Association  of  Chiefs  of  Police.  Ambassador  Hotel 
Atlantic  City,  N.  J.,  July  11,  1935 

RESOLUTION   REGARDING   DEPORTATION   OF   ALIENS 

Whereas  the  Immigration  and  Naturalization  Service  of  the 
United  States  Department  of  Labor  has  been  for  the  past  2  years 
engaged  In  an  intensive  study  of  the  deportation  laws  and  their 
enforcement:    and 

Whereas  the  results  of  this  study  reveal  that  It  Is  Imperative  to 
give  the  Department  of  Labor  powers  that  It  now  lacks,  and  badly 
needs,  for  the  apprehension  of  aliens  who  have  entered  the  coun- 
try Illegally:  to  make  possible  the  deportation  of  many  alien  cnml- 
nals who  cannot  be  reached  under  existing  laws;  arid  to  author- 
ize the  Secretary  of  Labor  to  exercise  limited  discretionary  power 
In  certain  deportation  cases.  In  which  extreme  hardship  to  in- 
dividuals, often  including  Amerlran-bom  wives  and  children.  Is 
not  Justified  or  compensated  by  any  corresponding  public  advan- 
tage:  and 

Whereas  blU  H.  R.  8163,  Introduced  by  Congressman  Kerr  and 
referred  to  the  Committee  on  Immigration  and  Naturalization, 
provides  for  the  foregoing  recommendations  and  renders  violators 
of  State  narcotic  laws  subject  to  deportation  In  the  same  manner 
as  violators  of  Federal  narcotic  5ta'i.utcs;  and  further  provides  for 
the  deportation  of  any  alien  who  has  been  convicted  In  the  United 
States  within  5  years  of  the  Institution  of  deportation  proceedings 
against  him  of  a  crime  Involving  moral  turpitude,  even  if  the 
alien  Is  not  sentenced  to  ImprLsonment,  as  required  under  existing 


law,  and  if  the  deportaUon  of  the  alien  who  has  been  convicted 
In  the  United  States  within  5  years  of  the  institution  of  deporta- 
tion proceedings  against  him  of  a  crime  Involving  moral  turpitude 
even  If  the  alien  is  not  sentenced  to  Imprisonment,  as  required 
under  existing  law,  and  If  the  deportation  of  the  alien  who  has 
been  convicted  In  the  United  Slates  within  5  years  of  the  Institu- 
tion of  deporUtlon  proceedings  against  him  of  the  crime  of  pos- 
sessing or  carrying  any  concealed  or  dangerous  weapon,  if  the 
deportation  of  such  alien  Is  In  the  public  Interest:  and 

Whereas  the  members  of  this  association  consider  the  above  pro- 
posals necessary  for  the  welfare  and  protection  of  the  people  of 
the  United  States:  Now,  therefore,  be  It 

Risoli'ed,  The  International  Association  of  Chiefs  of  Police  re- 
quests the  Congress  of  the  United  States  to  enact  the  provisions 
of  bill  H.  R.  8163,  and  that  the  secretary  of  the  association  send 
a  copy  of  this  resolution  to  the  chairman  of  the  Committee  on 
Immigration  and  Naturalization. 

Resolutions  ok  National  Organizations  Not  Mentioning  thb 
Kerr-Cooudce  Bill  by  Name  blt  Urging  Immedutk  Action  on 
the  Alien  Problem 

Chamber  of  Commerce  resolution. 
General  Federation  of  Women's  Clubs. 
Executive  Committee  of  the  American  I>egion. 

Resolution  adopted  at  twenty-fourth  annual  meeting  Chamber  of 
Commerce  of  the  United  States,  Washington,  D.  C,  April  28-30, 

crime  and  deportation 

Dennlte  action  should  be  taken  to  free  the  country  of  alien 
criminals.  There  should  be  Immediate  extension  of  provisions  of 
law  for  deportation  to  Include  all  elasses  of  criminal  aliens  con- 
victed within  6  years  of  any  crime  involving  moral  turpitude, 
even  If  there  was  not  sentence  of  Imprisonment,  aliens  violating 
State  narcotic  laws,  alien  smugglers,  and  aliens  convicted  of  pos- 
sessing or  carrying  concealed  or  dangerous  weapons. 

On  the  other  hand,  there  should  be  such  amendment  to  exist- 
ing law  as  to  prevent  deportation  from  being  visited  suddenly 
upon  law-abiding  aliens  who  have  been  resident  In  the  United 
States  for  many  years.  There  should  be  provision  which  would 
allow  such  aliens,  upon  a  proper  showing  of  their  good  character 
and  useful  lives,  to  remain.  Any  such  provision,  however,  should 
contain  such  limitations  that  It  may  not  be  utilized  upon  behalf 
of  any  alien  Communist,  anarchist,  criminal,  or  member  of  the 
Immoral  classes. 


The  General  Federation  of  Women's  Clubs,  which  Includes  more 
than  14.000  women's  organizations  throughout  the  coxmtry  and 
has  a  membership  of  more  than  2,000,000  at  the  anntial  council 
meeting  on  April  30.  1936.  passed  the  following  resolution: 

"That  the  General  Federation  of  Women's  Clubs  petition  the 
Congress  of  the  United  States  to  pasa  legislation  during  the  pres- 
ent session  which  shall  strengthen  the  existing  laws  relating  to 
the  deportation  of  criminal  aliens,  making  It  mandatory  that  those 
aliens  shall  be  deported  who  have  been  convicted  of  violating  the 
narcotic  laws.  State  or  Federal  statutes;  of  Illegal  smuggling  of 
aliens  Into  this  country;  or  who  shall  have  been  convicted  of 
crimes  Involving  moral  turpitude,  carrying  with  It  a  sentence  of 
imprisonment  of  a  year  or  more,  as  well  as  those  known  to  be 
habitual  criminals.** 

[ExecuUve  committee  of  the  American  Legion,  meeting  at  Indianap- 
olis, May  4,  1936] 
Resolution  on  Immigration  Legislation 

Whereas  there  are  pending  before  Congress  different  measures 
dealing  with  the  subject  of  Immigration;  and 

Whereas  numerous  amendments  have  been  proposed  to  the 
pending  measures  by  Congressmen  and  Senators  of  divergent  views- 
and 

Whereas  the  matter  of  tightening  otir  Immigration  restrictions 
and  securing  stricter  and  more  efficacious  enforcement  of  Immi- 
gration law  has  been  at  a  standstUl  through  several  sessions  of 
Congress  by  reason  of  the  widely  divergent  views  of  Congressmen 
and  Senators  and  the  diversion  of  strength  among  opposing  groups- 
and 

Whereas  It  appears  certain  the  stalemate  will  continue  and  no 
beneficial  Immigration  legislation  will  be  obtained  at  this  session 
of  Congress  If  the  American  Legion  continues  to  Insist  upon  the 
passage  of  legislation  embodying  the  full  program  endorsed  at  the 
St.  Louis  national  convention;   and 

Whereas  It  appears  that  urgently  needed  restrictions  and  en- 
forcement measures  can  be  obtained  If  the  American  Legion  yields 
In  part  and  urges  a  compromise;  and 

Whereas  the  Americanism  commission  has  reached  the  conclu- 
sions above  recited,  aftor  hearing  the  subject  discussed  at  length 
by  E.  J  Shaughnessy,  Deputy  Commissioner  of  Immigration  and 
Naturalization,  Department  of  Labor,  the  national  commander  and 
the  national  legislative  director:   Now.  therefore,  t>e  It 

Retolfed,  That  the  national  Americanism  commission  recom- 
mends to  the  national  executive  committee  that  the  legislative 
director  of  the  American  Legion  be  authorized  and  directed  to 
endeavor  to  secure  at  this  session  of  Congress  the  passage  of  an 
immigration  act  embodying  so  much  of  the  program  endorsed  at 
the  fit  Louis  ronventicn  ns  will  not  bar  immediate  passage  and 
which  act.  In  hla  Judgm2nt,  will  effect  a  substantial  l)etterment 
oi  existing  law. 
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P/urriAi.  L»r  or  Wewstapcbs  Surrorrofa   Kna-Coouocc  Bill 

Altmnj   (N    T)    Knickerbocker  Pren. 

AtlanU  (Oa.)   OonFtltutton 

Atl&nu    (G*  )    Joum&l. 

Bethlehem    (Pa.)    Olobe-TliueA. 

Btrmlnghaxn    (Ala.)    News  ' 

Birmingham    (Aia  )    Post. 

Btiibfv   (Ariz.)    Dally  Review. 

Boaton    (Mam.)    Globe 

Boaton    (Masa.)    Herald. 

Boston    (Maaa  )    Post 

Br  >oklyn    (N    T  )    Ea«le 

Buffalo    (N.   T.)    Courier -EzprcM. 

Buffalo    (N.    T)    Times. 

Canton  (Ohio)   tU-poBltarj. 

Charlotte    (N    C  )    Ncw« 

Chicimo    (ril.t    Dally   Newa. 

Chicago    (111  )    Tribune 

Clevelar.t:    (Ohio)    Preaa. 

Davenpjrl    (lowai    Times. 

Dayton    (Ohio)    News 

Denver    (Colo  )    Rocky   Mountain  New*. 

Detroit    (Mich  i    News 

Duluth    (Minn)    Herald. 

El   Paao    (Tex.)    Herald-Poat. 

KI  Paso  (Tex.)    TUnea. 

EransvUle   ( Ind. )    Courier. 

Fresno    (Calif.)    Bee 

Fort   Worth    (Tex.i    Star-Telegram. 

Galveston    (Tex  )    News. 

Grand  Raplda    (Mich.)    Herald. 

Greenaboro    |N.   C.)    News. 

Gulf  port    (Mlaa  )    Dally   Herald. 

Hamilton    (Ohio)    Journal-News. 

Hartford    (Conn.)    Courant. 

Helena    (Mont.)    Independent. 

Houston    (Tex.)    Prcaa. 

Jackaon  (Mlaa.)   Oarton  Ledger. 

JackaonvUle    (Fla. )    Florida  Times-Union. 

Kanaas  City    (Mo.)    Star. 

Kenoaha   (Wia.)    News. 

lAtU*   Rock    (Ark.)    Democrat. 

LoutavlUe   (Ky.)    Courier -Journal. 

Lowell    (Maaa.)    Sun. 

Lynn    (Maaa.)    Telegram-News. 

McKeesport    ( Pa. )    Newa. 

Memphia   (Tenn. )    Comixterclal  AppeaL 

Miami    (Fla.)    News. 

Miami    (Fla.)    Herald. 

Mlnzteapolia    (Minn.)    Star. 

Mlnol    (N.   Dak.)    Newa. 

Modeato    (Calif.)    Bee. 

Montgomery    (Ala.)    Advertiser. 

Naahville   (Tenn.)    Banner 

New  Haven    (Conn.)    Journal-Courier. 

New  York   (N.  T.)    Herald  Tribune. 

New  York    (N.   Y.)    Times. 

New  York   (N.  Y.)    World  Telegram. 

Niagara  Palls    (N.  Y.)    Gazette. 

01>'mpla  (Wash  )   Olympian. 

Pawtucket    (R.   I.)    TUoea. 

Paterson    (N.   J.)    Call. 

Pituburgh    (Pa.)    Post-Gazette. 

Pittsburgh    (Pa.)    Press 

Pootiac   (Mhrh  )    Preaa. 

Port   Huron    (Mich  )    Times-Herald. 

Providence   (R.  I.)    Fvenlng  Btilletin. 

Racine    (Wis.)    Journal-Times 

Raleigh   iN.  C.)    News  and  Observer. 

Rochester   (N    Y  )    Democrat  and  Chroolde. 

Saginaw    (Mich.)    News 

St.   Louis    (Mo  )    Post -Dispatch. 

St.   Paul    (Minn.)    Dispatch 

St.  Paul    (Minn.)    Pioneer  Press. 

Salt  Lake  City   (UUh)    Deseret  Newa. 

San  Diego   (Calif  )    Evening  TMbune. 

San   Pranclsco    (Calif.)    Chronicle. 

San  Francisco   (Calif.)    News. 

Scran  ton    (Pa.)    Times. 

SeatUe   (Waah.)    Times. 

Springfield    (Ohio)    News-Stin. 

Savannah    (Ga.)    News 

Syracuse    (N.  Y.)    Herald. 

Syractise   (N.  Y  )    Poet-StandanL 

Tacoma    (Wash.)    Ledger. 

Toledo    (Ohio)    Blade. 

Troy   (N.  Y.)   Times-Record. 

Tulsa    (Okla.)    World. 

Dtlca    (N    T.)    Press. 

Washington   (D.  C.)    Dally  New*. 

W^a&hlngton   (D.  C.)    Post. 

Waterbury    (Conn.)    Democrat. 

WheelUMj   (W.  Va.)    InteUlgencer. 

Wllkea-BarTe    (Pa.)    BeconL 

Youngstown   (Ohio)    Telegram. 

Youngstown  (Olilo)   Vindicator. 


RKVirW  or  LEGISLATION  Elf  ACTID  DTTMNC  PRESrHT  ADBCINISTRATlOIf 

Mr.  ROBINSON.  Mr.  President.  I  also  ask  leave  to  have 
printed  in  the  Record  a  comprehensive  statement  and  review 
of  the  legislation  enacted  during  the  present  administration, 
the  statement  to  be  printed  in  the  Record  within  the  time 
limit  prescribed. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

CORA    AKIMS 

Mr.  OEOROE.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  calendar  no.  2580.  being 
Hou.se  bill  2335.  a  special  relief  bill  Involving  a  very  small 
amount.  It  is  for  the  relief  of  Cora  Akins.  The  bill  came 
over  from  the  House,  and  has  been  favorably  reported  by 
the  Committee  on  Claims. 

Mr.  McNARY.  Mr.  President,  it  is  not  a  pleasant  duty 
for  me  to  object  to  the  consideration  of  a  bill  at  this  time, 
but  I  must  do  so.  If  we  are  going  through  the  calendar 
let  us  go  through  the  calendar  in  order  that  every  Senator 
may  have  an  equal  opportunity  and  ad\'antage.  I  am  will- 
ing, as  I  stated  a  little  while  ago,  to  take  up  bills  that  are 
highly  emergent  in  character,  but  if  we  start  in  with  one 
relief  bill  we  will  soon  have  30  or  40  or  50  being  considered. 
I  do  not  know  where  the  end  will  be. 

I  suggest  to  the  Senator  from  Arkansas  that  if  he  desires 
to  have  the  calendar  gone  through  that  is  one  thing;  Imt  if 
we  aie  going  to  take  up  one  item  after  another  in  one  order 
and  exclude  others,  that  is  a  different  proposition.  For 
myself,  I  shall  object  to  going  through  the  calendar  piece 
by  piece  and  bill  by  bill  without  any  idea  of  the  logic  in- 
volved or  the  merits  of  the  various  propHDsitions. 

I  think  It  was  rather  understood,  according  to  the  Record 
last  evening,  that  when  we  agreed  to  the  two  conference  re- 
ports there  would  be  a  very  great  effort  made  to  get  through 
with  the  work  of  the  Senate  today. 

Mr.  ROBINSON.  Mr.  President,  to  proceed  to  the  con- 
sideration of  the  calendar  would  displace  the  unfinished 
business.  I  do  not  desire  that  that  be  done,  and  I  do  not 
believe  the  Senate  would  desire  it  to  be  done. 

Mr.  McNARY.  Mr.  President,  let  me  ask  the  Senator 
from  (jeorgia  a  question.  The  bill  was  called  up  on  the 
calendar  a  few  days  ago  and  doubtless  there  were  objec- 
tions or  the  bill  would  have  [)assed. 

Mr.  GEORGE.  Mr.  President,  if  there  be  nothing  else 
done  by  unanimous  consent  it  is  quite  agreeable  to  me. 
However,  we  have  been  passing  bills  all  afternoon.  I  with- 
draw my  request  and  enter  now  a  statement  that  I  shall 
object  to  anything  else  by  unanimous  consent. 

Mr.  McNARY.  I  wish  to  be  eminently  fair  to  the  Senator 
from  (jcorgia.  If  the  bill  is  a  new  claim  and  presents  an 
emergency  situation  I  should  be  very  glad  to  have  the  Sen- 
ator so  declare  himself. 

Mr.  GEORGE.  This  is  an  emergency  bill.  It  involves  a 
very  small  amount  of  money.  If  it  had  to  be  passed  again 
through  both  Houses  of  Congress  it  would  delay  the  matter 
more  than  a  year. 

Mr.  McNARY.  Was  objection  made  to  it  at  the  last  call 
of  the  calendar? 

Mr.  GEORGE.  No.  It  was  not  at  that  time  on  the  cal- 
endar for  the  reason  that  I  did  not  have  the  time,  being  on 
the  conference  committee,  to  get  it  before  the  committee  and 
secure  action.    It  is  a  House  bill.    It  is  not  a  Senate  bill. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  statement  of 
the  Senator  from  Georgia.  I  shall  withdraw  my  objection 
to  this  one  bill. 

Mr.  GEORGE.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
pre.sent  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  RepresenUtives  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  Senate 
bill  and  joint  resolution: 
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S.  1634.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  California 
State  park  system;  and 

S.  J.  Res.  115.  Joint  resolution  designating  the  last  Sunday 
In  September  as  "Gold  Star  Mother's  Day",  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  7736)  to  provide  for  the  esUblish- 
ment  of  the  Whitman  National  Monument. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  House  to  the  bill  (S.  2953)  to  provide  for  the  inspec- 
tion, control,  and  regulation  of  steam  boilers  and  unflred 
pressure  vessels  in  the  District  of  Columbia. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8368)  to 
enforce  the  twenty-first  amendment. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence 
of  the  Senate: 

H.R.  11217.  An  act  to  amend  section  76  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  terms  of  the  Federal 
district  court  held  at  Tallahassee.  Fla; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  establish  a  National  Archives  of  the  United 
States  Government,  and  for  other  purposes",  approved  Jvme 
19,  1934; 

H.  R.  12764.  An  act  to  create  a  Division  of  Stream  Pollu- 
tion Control  in  the  Bureau  of  the  Public  Health  Service, 
and  for  other  purposes;  and 

H.  R.  12876.  An  act  to  waive  any  exclusive  jurisdiction  over 
premises  of  resettlement  or  rural-rehabihtation  projects;  to 
authorize  payments  to  States,  poUtical  subdivisions,  and  local 
taxing  units  in  lieu  of  taxes  on  such  premises;  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  passed 
the  joint  resolution  (S.  J.  Res.  177)  to  define  the  term  of 
certain  contracts  with  Indian  tribes,  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  63),  in  which  it 
requested  the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ring ) ,  That  the  two  Houses  of  Congress  shall  adjourn  on  Satur- 
day, the  20th  day  of  June  1938.  and  that  when  they  do  adjourn 
on  said  day  they  stand  adjourned  sine  die. 

The  message  also  announced  that  the  House  had  agreed 
to  a  resolution  (H.  Res.  558).  as  follows: 

Resolved.  That  a  committee  of  two  Members  be  appointed  by  the 
House  to  Join  a  simUar  committee  appointed  by  the  Senate  to 
wait  upon  the  President  of  the  United  States  and  Inform  him 
that  the  two  Houses  have  completed  the  business  of  the  present 
ses.slon  and  are  ready  to  adjourn  unless  the  President  has  some 
other  communication  to  make  to  them. 

ENROLLED   BILL   SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (H.  R.  10919)  mak- 
ing appropriations  for  the  Treasury  and  Post  OflBce  Depart- 
ments for  the  fiscal  year  ending  June  30,  1937.  and  for  other 
purposes,  and  it  was  signed  by  the  Vice  President. 

REGULATION   OF  INTERSTATE   COMMERCE   IN   BITUMINOUS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12800  >  to  regulate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  address 
mj-GcIf  very  briefly  to  the  pending  bill,  the  so-called  Guffey 
coal  bill. 

Mr.  ROBINSON.  Mr,  President,  the  Senator  understands 
that  the  bill  is  now  the  unfinished  business  of  the  Senate? 

Mr.  VANDENBERG.  Yes;  and  I  am  speaking  to  the 
unfinished  business. 

When  the  very  distinguished  senior  Senator  from  West 
Virginia  [Mr.  NeklyJ  addressed  the  Senate  upon  this  sub- 


ject last  night— or  perhaps  it  was  early  this  morning— he 
undertook  to  indicate  that  he  has  a  complete  monopoly  of 
virtue,  the  humanities,  common  sense,  and  decency  on  his 
side  of  the  argument;  in  fact,  in  connection  with  his  con- 
tribution to  the  filibuster  against  his  own  bill  he  suggested 
that  those  who  disagree  with  him  upon  this  subject  are 
"warts  on  the  ship  of  human  progress."  That  is  a  rather 
curious  figure  of  speech  and  scarcely  pursues  the  chaste  and 
elegant  language  which  the  Senate  ordinarily  hears  from 
the  eloquent  Senator  from  West  Virginia.  I  find  thiat  in 
the  Rkcom.  however,  we  are  simply  "warts  on  the  body 
politic." 

Mr.  President.  If  this  analogy  is  to  be  pursued  in  any  de- 
gree. I  should  prefer  to  pursue  it  Impersonally,  because  I 
would  not  want  to  be  so  discourteous  to  the  Senator  from 
West  Virginia  as  he  has  been  to  those  who  happen  to  dis- 
agree with  him  on  this  particular  issue.  But  I  should  be 
perfectly  willing,  nonetheless,  to  pursue  the  analogy,  and  I 
could  say,  by  analogy,  that  when  the  American  Government 
embarks  upon  governmental  price  fixing,  that  any  such 
price  fixing  is  a  carbuncle  on  the  neck  of  disaster. 
[Laughter.] 

Mr.  President,  the  Senator  from  West  Virginia  seems  to 
think  that  anybody  who  disagrees  with  him  on  the  subject 
of  coal  price  fixing  has  lost  all  sense  of  humanity  and  all 
perspective  and  proportion.  I  would  not  imdertake  to  be 
dogmatic  on  a  subject  of  this  complex  and  perplexing  na- 
ture, but  I  woiUd  assert,  Mr.  President,  that  there  is  just 
as  much  humanity  in  preserving  America  from  the  Fascist 
formula  to  which  the  Senator. from  West  Virginia  and  the 
Senator  from  Pennsylvania  invite  us  as  there  is  in  the  pas- 
sage of  their  measure.  I  would  undertake  to  say  that  that 
section  of  the  coal  industry  itself  which  beUeves  that  the 
pending  measure  aims  a  death  blow  at  it  is  thinking  in 
terms  of  the  toiler  and  invested  capital  and  employment 
j  and  the  chance  of  new  employment  quite  as  much  as  are 
those  who  agree  with  the  Senator  from  West  Virginia. 

Furthermore,  Mr.  President,  when  we  are  contemplating  a 
measure  which  it  is  estimated  may  add  from  $200,000,000  to 
$400,000,000  a  year  to  the  coal  bill  of  the  ultimate  consumers 
of  the  United  States,  I  think  there  is  something  to  be  said 
about  the  humanitarian  element  involved  in  the  proposal 
to  impose  that  burden  upon  the  ultimate  consumer.  No; 
the  Senator  from  West  Virginia  cannot  monopolize  all  vir- 
tue and  all  sense  and  humane  considerations  in  behalf  of 
his  side  of  this  contemplation. 

I  LeUeve  historically  It  can  be  indisputably  demonstrated 
that  Government  price  fixing,  either  by  the  Government  di- 
rect or  by  a  Government  commission  of  the  nature  here  in- 
dicated, has  always  been  a  colossal  failure,  and  that  it  al- 
ways has  chiefly  injured  the  precise  commodity  to  which  it 
has  been  attached. 

What  happens,  Bfir.  President,  under  such  circumstance? 
Precisely  the  same  thing  happens  that  happened,  for  in- 
stance, in  connection  with  the  Stevenson  rubber  plan  of 
1922  to  1928.  The  situation  as  to  rubber  at  that  time  was 
such  that  those  in  control  of  the  British  rubber  felt  pre- 
cisely as  the  Senator  from  West  Virginia  and  the  Senator 
from  Pennsylvania  now  feel.  As  a  result,  a  world-wide 
cartel  was  formed,  imder  which  the  price  of  rubber  was 
fixed. 

Mr.  GUFFEY.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER  (Mr.  Van  Nuys  in  the  chair) . 
Does  the  Senator  from  Michigan  srield  to  the  Senator  from 
Pennsylvania? 

Mr.  VANDENBERG.    Yes,  I  yield. 

Mr.  GUFFEY.  I  remind  the  Senator  that  under  that 
plan,  quantity  and  production  were  limited,  while  under  the 
pending  bill  there  is  no  proposal  at  all  to  limit  the  quantity 
of  the  output.  The  only  thing  we  aim  to  do  is  to  limit  the 
minimum  sales  price  based  on  cost  of  production. 

Mr.  VANDENBERG.  Yes,  Mr.  President;  I  will  point  to 
the  Senator  the  analogy  which  I  am  about  to  lay  before  the 
Senate,  because  it  is  as  clear  as  day.  What  happened  as  a 
result  of  the  operations  of  the  Stevenson  rubber  plan?    This 
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Is  what  happened!  The  price  of  rubber,  artiflclally  fixed  at 
a  high  point,  induced  the  inventive  genius  of  the  rubber 
consumer  to  find  a  substitute  product  at  a  cheaper  price. 
The  erreat  automobile  indiistry  of  the  United  States,  for 
example,  which  was  the  chief  purchaser  and  consumer  of 
rubber,  immediately  sought  a  synthetic  substitute,  immedi- 
ately sought  the  recapture  of  old  rubber,  until  as  a  result 
of  these  influences,  it  is  interesting  to  note  that  the  pro- 
portion of  reclaimed  rubber  used  relative  to  the  volume  of 
crude  rubber  increased  from  25  J  percent  in  1922  to  about 
50  percent  in  1927,  thus  Indicating  that  the  consumers  had 
an  effective  safeguard  against  unwarranted  increase  in 
prices. 

TTie  point  I  am  submitting  to  the  Senate  is  that  the  thing 
that  happened  in  connection  with  the  Stevenson  rubber  plan 
Is.  speaiting  generally,  precisely  the  same  thing  that  hap- 
pened in  connection  with  Brazilian  valorization  of  coffee; 
precisely  the  same  thing  that  happened  with  respect  to  the 
fixing  of  prices  on  Chilean  nitrate:  precisely  the  same  thing 
that  happened  in  respect  to  the  valorization  of  silk  in  Japan ; 
precisely  the  same  thing  that  happened  in  respect  to  gov- 
ernment-priced wheat  in  Prance.  The  thing  that  always 
happens  under  such  circumstances  when  the  law  of  supply 
and  demand  Is  deserted  in  respect  to  the  price  is  to  throw 
the  commodity  to  the  hazard  of  competition,  which  will  de- 
stroy it  If  the  artificial  price  is  too  hikh. 

Mr.  President,  in  the  present  instance  nothing  is  to  be 
done  by  way  of  controlling  the  price  of  any  competitive 
fuel;  nothing  is  to  be  done  in  respect  to  oil;  nothing  is  to 
be  done  in  respect  to  anthracite  coal.  I  have  no  doubt  that 
those  who  know  the  business,  which  I  very  frankly  confess  I 
do  not,  and  who  insist  that  this  sort  of  a  price- fixing  scheme 
is  calculated  rather  to  Jeopardize  the  industry  and  therefore 
its  employees,  than  it  is  to  help,  at  least  have  such  a  power- 
ful historical  background  for  their  viewpoint  that  tliey  are 
not  entitled  to  the  cavaUer  dismissal  that  we  received  last 
evening  in  the  very  questionable  language  used  by  the  Sena- 
tor frcHn  West  Virginia. 

Bir.  President,  what  interests  me  is  the  science  of  gov- 
enunent  as  It  may  be  affected  by  a  scheme  of  this  charac- 
ter. I  think  we  cannot  sustain  democracy  as  we  know  it 
when  we  sublet  to  anytxxly  a  direct  and  specific  price-fixing 
authority. 

I  do  not  think  that  is  democracy.  I  think  that  is  the 
anteroom  to  a  system  which  would  be  known  In  Europe 
as  Fascism.  If  we  proceed  in  respect  to  one  commodity 
with  a  |>rtce>flxlng  formula.  I  think  we  are  inevitably  sure 
to  find  ourselves  pushed  down  the  road  to  a  complete  sys- 
tem of  price  fixing  sooner  or  later,  and  when  that  has  hap- 
pened free  enterprise  is  gone,  competition  is  gone,  and 
democracy  is  gone. 

The  very  able  Senator  from  Montana  [Mr.  Whzkler]  de- 
livered a  radio  address  Friday  night.  June  5.  I  rather  sus- 
pect that  even  the  restless  and  unhappy  Senator  from  West 
Virginia  [Mr.  NkxlyI,  would  acquit  the  Senator  from 
Montana  of  being  "a  wart  on  tht  body  politic."  I  think 
he  would  acquit  the  Senator  from  Montana  of  any  lack 
of  constructive  and  humane  and  humanitarian  interest  in 
the  mass  welfare  of  our  citizenship.  I  wish  to  read  a  few 
things  the  able  Senator  from  Montana  [Mr.  WheklesI 
said  in  connection  with  his  broadcast  because  they  com- 
pletely reflect  my  point  of  view  and  are  stated  better  than 
I  could  hope  to  state  them.    I  quote: 

Our  American  society  has  been  based  on  competition,  btrt  the 
plain  trutb  about  It  la  that  lately  we  have  been  rendering  lip 
-•vrvice  to  the  competitive  system,  and  In  fact  have  been  getting 
farther  away  from  it  all  the  time.  Whether  or  not  we  are  crcking  to 
have  the  competlUve  system  or  are  going  to  have  price  fixing — 

I  interriipt  the  quotation  at  this  point  long  enough  to  say 
that  there  is  no  middle  ground.  We  must  take  our  choice 
between  the  competitive  system  and  price  fixing. 

Whether  or  not  we  are  going  to  have  the  competitive  system  or 
are  going  to  have  price  fixing  liot  only  by  Indxistry  but  by  agricul- 
ture and  latxv  and  every  other  section  of  trade  and  indxistry  is 
something  the  American  people  must  chooee  whUe  the  choice  Is  still 
left  open  to  them. 

I  Join  the  Senator  from  Montana  to  the  assertion  that 
America  must  choose,  and  this  is  one  of  the  mnmfrits  when 


America,  speaking  through  its  chosen  representatives.  mu5t 
choose,  must  choose  between  the  free  competitive  system  and 
a  system  of  price  fi.xing  which  is  the  direct  antithesis  of  free 
enterprise  and  democracy. 

I  continue  the  quotation  from  the  distinguished  Senator 
from  Montana: 

C5onslder  the  implications  of  ultimate  price  fixing  for  trade  and 
industry  by  either  the  Government  or  private  groups.  It  radically 
changes  our  form  of  government. 

I  agree,  Mr.  President.  The  statement  is  literaUy  and 
scrupulously  correct.  Price  fixing  for  trade  and  industry  by 
either  the  Government  or  private  groups  radically  changes 
our  form  of  government,  and  I  for  one  am  not  ready  to 
change  radically  our  form  of  government,  and  I  decline  to 
be  castigated  for  that  opinion  and  that  inability  by  the 
senior  Senator  from  West  Virginia. 

I  continue  the  reading 

Mr.  MINTON.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  SenatOT  from 
Michigan  yield  to  the  Senator  from  Indiana? 

Mr.  VANDENBERG.     I  yield. 

Mr.  MINTON.  If  I  correctly  imderstood  the  Senator,  he 
thinks  price  fixing  would  change  our  form  of  government. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  has 
followed  me,  he  has  heard  me  say  that  there  must  be  an 
ultimate  choice  between  price  fixing  and  democracy,  and  I 
am  quoting  the  senior  Senator  from  Montana  [Mr. 
I  Whieler]  as  sasring  that  whenever  we  go  to  a  price-fixing 
I  basis  for  industry  by  either  the  Government  or  private 
groups,  "it  radically  changes  our  form  of  government." 

Mr.  MINTON.  I  assume  the  Senator  from  Michigan 
agrees  with  that? 

Mr.  VANDENBERG.     I  do. 

Mr.  MINTON.  We  have  been  in  the  price-fixing  business 
by  the  Government  for  some  time,  have  we  not? 

Mr.  VANDENBERG.    To  what  does  the  Senator  refer? 

Mr.  MINTON.  I  refer  to  rate  making  for  utilities  and 
railroads,  for  instance.  We  have  been  at  it  since  back  in  the 
eighties.    That  is  nothing  in  the  world  but  price  fixing. 

Mr.  VANDENBERG.  If  the  Senator  cannot  distinguish 
between  Government  control  of  monopoly  and  price  fixing 
granted  to  private  industry  in  its  own  behalf,  then  I  can- 
not hope  to  agree  with  him  on  my  premise. 

Mr.  MINTON.  Nor  can  I  hope  to  agree  with  the  Senator 
from  Michigan.  If  monopoly  is  going  to  enjoy  the  special 
privileges  about  which  the  Senator  is  speaking,  I  see  no 
reason  why  any  industry,  standing  upon  its  own  feet,  with 
competition,  may  not  have  some  kind  of  a  system  of  price 
fixing  that  will  prevent  it  from  destroying  itself. 

Mr.  VANDENBERG.  I  continue  the  quotation  from  the 
radio  address  of  the  Senator  from  Montana. 

The  Government  would  be  forced  into  a  system  of  regimenta- 
tion of  indiistry  that  would  not  only  be  onerous  to  the  people, 
but  that  might  very  well  be  inefficient.  Certainly  the  greatest 
totalitarian,  bureaucratic  state  the  world  has  ever  seen  would  be 
the  resxilt. 

Mr.  CONNALLY.     Mr.  Presidents— 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Texas? 

Mr.  VANDENBERG.     I  yield. 

Mr.  CONNALLY.  May  I  submit  an  inquiry  to  the  Sen- 
ator from  Michigan?  He  is  inveighing  against  price  fixing. 
Does  he  also  agree  that  price  fixing  by  monopoly  would  be 
destructive  of  our  governmental  processes? 

Mr.  VANDENBERG.  I  certainly  do  and  I  will  join  the 
Senator  from  Texas  to  the  utmost  limit  in  stopping  it. 

Mr.  CONNALLY.  Does  the  Senator  also  agree  that  there 
are  In  America  certain  great  monopolies  which  do  in  effect 
fix  prices  and  control  prices?  If  the  Senator  admits  that, 
then  let  me  ask  which  is  preferable,  price  fixing  under  Gov- 
ernment supervision,  Government  examination,  and  Govern- 
ment investigation,  or  price  fixing  by  a  lot  of  inordinately 
greedy  corporations  which  simply  fix  prices  to  the  point  of 
all  the  traffic  will  bear? 

Mr.  VANDENBERG.  As  between  the  two,  I  prefer  the 
former,  but  if  I  have  a  free  choice  I  do  not  want  either. 
At  the  moment  I  am  declining  one  cd  th^n. 
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Mr.  CONNALLY.    The  Senator  is  not  declining  the  other? 

Mr.  VANDENBERG.  Whenever  the  other  is  before  me 
for  consideration  I  shall  decline  that,  too. 

Mr.  SCHWELENBACH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Washington? 

Mr.  VANDENBERG.     I  yield  to  the  Senator. 

Mr.  SCHWELLENBACH.  Suppose  the  Senator  were  in 
the  position  of  those  engaged  in  the  coal  industry  and  those 
employed  in  the  coal  industry,  and  were  not  in  a  position 
to  decline:  then  what  would  the  Senator  do? 

M.-.  VANDENBERG.  I  wish  I  could  answer  the  Senator 
with  a  constructive  formula  for  the  coal  business,  because 
I  concede  it  is  in  difficulty:  but  I  frankly  say  to  the  Senator 
that  I  do  not  know  what  the  answer  is.  I  also  say  to  the 
Senator,  however,  tliat  if  I  saw  a  friend  of  mine  driving  his 
automobile  toward  a  bad  spot  around  a  bend  of  the  road 
I  should  not  feel  called  upon  to  build  him  a  new  road  be- 
fore telling  him  that  he  would  break  his  neck  if  he  kept 
on  going.     [Laughter.] 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Sen- 
ator yield  for  one  further  question? 

Mr.  VANDENBERG.     Certainly. 

Mr.  SCHWELLENBACH.  I  think  the  Senator  recognizes 
the  fact  that  the  bituminous-coal  industry  needs  assistance 
of  some  kind. 

Mr.  VANDENBERG.  Yes. 

Mr.  SCHWELLENBACH.  The  only  proposal  which  has 
been  made  on  the  subject  is  that  which  is  before  us.  The 
Senator  said  a  few  minutes  ago  that  he  wished  he  could 
work  out  some  other  proposal.  We  know  that  the  industry 
Is  headed  directly  and  rapidly  toward  its  own  destruction, 
and  this  is  the  only  proposal  before  us  for  assisting  the  in- 
dustry. Does  not  the  Senator  feel,  in  a  spirit  of  fairness 
toward  those  engaged  in  the  industry,  that  they  should  have 
an  opportunity  to  take  advantage  of  this  sole  suggestion 
which  has  been  made  to  protect  them  from  their  own  de- 
struction? 

Mr.  VANDENBERG.  I  am  sorry  that  I  do  not.  and  I  do 
not  for  the  double  reason,  first,  that  I  cannot  escape  the 
conclusion  historically  that  price  fixing  never  has  been  a 
success,  and  never  has  contributed  to  anything  except  ulti- 
mate disaster,  and  I  must  decline  the  invitation  and  oppor- 
tunity, secondly,  because  I  am  unwilling  to  concede  that  a 
Government  adventure  in  price  fixing  of  this  character,  in- 
volving as  It  does  the  fundamental  economic  formula  of 
the  Nation,  is  a  price  we  can  afford  to  j>ay  for  a  speculative 
adventure,  speaking  now  from  the  viewpoint  of  the  ultimate 
consumer,  the  American  people  as  a  whole,  and  our  form 
and  system  of  Government. 

Mr.  President,  I  wish  to  conclude  the  quotation  from  my 
able  friend  from  Montana  (Mr.  Wheeler],  who  has  entered 
the  Chamber,  because  I  am  sorry  to  say  I  cannot  very  much 
longer  engage  in  this  enterprise.  I  am  about  to  leave  the 
city,  which  will  be  good  news  for  my  friend  from  West  Vir- 
ginia [Mr.  NeelyJ. 

The  Senator  from  Montana  suggested  a  plank  for  a  politi- 
cal platform  in  the  present  situation  in  which  we  all  find 
ourselves  in  this  country.  The  suggested  plank  reads  as 
follows: 

We  believe  that  there  is  inherent  in  all  price  fixing  an  economic 
fallacy. 

I  agree  to  that  100  percent,  no  matter  where  the  price- 
fixing  authority  resides. 

Prices  If  fixed  are  placed  at  levels  so  as  to  protect  producers 
generally,   irrespective   of   their  efficiency. 

That  is  a  complete  axiom,  and  nobody  can  get  away 
from  it. 

They  are  fixed  at  levels  higher  than  woxild  restilt  from  the  free 
play  of  competitive  forces  under  the  law  of  supply  and  demand. 

That  sentence  is  imanswerable.    I  agree  with  it. 

In  our  judgment,  therefore,  price  fixing  cannot  succeed  because 
it  creates  and  fosters  the  very  thinga  whldi  tend  toward  depres- 
sion and  economic  catastropha. 


I  think  that  statement  is  unanswerable. 


It  tends  to  destroy  the  abUlty  of  the  masses  to  purchase  goods, 
consume  them,  and  return  again  to  the  market  for  more  It 
tends  constanUy  to  increase  the  lack  of  balance  between  pro- 
ducing power  on  the  one  hand  and  consuming  and  purchasing 
power  on  the  other.  It  is  this  lack  of  balance  which  brought 
about  the  depression  and  which  wiU  bring  about  at  an  early  date 
a  greater  catastrophe  involving  our  fundamental  conceptions  of 
government  if  a  remedy  is  not  now  8uppiit<i. 

Again,  I  completely  agree. 
That  remedy,  we  believe — 

I  am  quoting  the  Senator's  suggestion  for  a  plank  In  a 
platform  dealing  with  this  general  problem — 

That  remedy,  we  believe,  is  a  return  to  price  competition  and 
a  strict  enforcement  and  strengthening  of  the  antitrust  laws. 
Price  fixing  in  this  country  being  largely  accomplished  at  the 
present  time  through  baslng-polnt  systems,  we  recommend  the 
enactment  of  a  statute  which  shall  outlaw  baslng-polnt  systems — 

I  am  not  sure  that  I  agree  with  the  Senator  in  that 
detail — 

together  with  such  other  amendments  of  the  antitrust  laws  as 
shall  safeguard  competition  and  prevent  price  fixing  and  monop- 
olies. 

To  which  I  unreservedly  agree. 
Same   tell   me — 

Still  quoting  the  Senator — 
that  the  Idea  of  having  competition  In  Industry  is  archaic. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  Yes. 

Mr.  WHEELER.  Did  I  correctly  understand  the  Senator 
to  say  that  he  did  not  agrree  with  me  upon  the  baslng-polnt 
system? 

Mr.  VANDENBERG.  I  said  I  had  to  reserve  my  opinion 
upon  that  subject,  because  I  have  not  had  a  chance  to 
inquire  into  it. 

Mr.  WHEELER.  If  the  Senator  will  pardon  a  further 
interruption 

Mr.  VANDENBERG.    Certainly. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  when  I 
made  this  speech  I  had  in  mind  the  basing -point  system 
because  it  is  one  of  the  methods  by  which  private  industry 
at  the  present  time  fixes  prices  and  gets  around  the  pro- 
visioas  of  the  Sherman  antitrust  law.  One  of  the  most 
fundamental  ways  of  preventing  price  fixing  in  industry 
today  is  to  do  what  the  Federal  Trade  Commission  has  said 
sjiould  be  done;  that  is,  to  abolish  the  so-called  multiple 
Ifasing -point  system.  I  do  not  see  how  any  administration 
can  bring  about  free  competition  in  industry  without  doing 
away  with  and  outlawing  the  multiple  basing-point  system. 

If  the  Senator  will  pardon  me  just  a  moment  further, 
let  me  call  his  attention  to  the  fact  that  when  the  question 
was  before  the  Interstate  Commerce  C?ommittee  we  foimd 
that  as  a  result  of  this  system  the  steel  and  cement  com- 
panies were  absolutely  fixing  the  price  of  steel  and  the 
price  of  cement  down  to  the  fourth  decimal  point  when 
they  bid  upon  Government  contracts,  notwithstanding  the 
fact  that  the  Government  and  the  various  governmental 
agencies  of  both  State  and  Nation  were  furnishing  practi- 
cally all  the  work  to  the  cement  industry  during  this  period 
of  depression. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  ob- 
sen'ation.  I  have  been  more  than  happy  to  quote  him  in 
this  particular  connection  because  I  know  the  very  high 
regard  which  the  Senate  and  the  coimtry  have  for  his  point 
of  view;  and  I  am  particularly  happy  to  quote  him  in  his 
attitude  against  price  fixing  because  I  strongly  suspect  that 
not  even  the  most  ardent  proponent  of  the  pending  bill 
would  accuse  the  Senator  from  Montana  of  lacking  heart- 
fulness  or  humanity. 

Mr.  President,  to  conclude  the  very  brief  remarks  I  am 
submitting,  let  me  sum  up  in  this  fashion: 

It  seems  to  me  that  the  entire  and  complete  world  experi- 
ence in  respect  to  price  fixing  of  a  basic  commodity  points 
squarely  to  the  ultimate  suicide  of  that  particular  commod- 
ity before  the  experiment  is  concluded,  due,  first,  to  the 
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sales  resistance  engendered  by  an  artificially  high  price; 
due.  second,  to  the  increased  consumption  of  subitltutes. 
which,  of  course,  inevitably  offsets  any  primary  and  theo- 
retical advantage  gained  in  the  first  instance.  It  seems  to 
me  this  conclusion  is  sustained  by  the  expjerience  under  the 
rubber  pool  in  England,  to  which  I  have  already  referred; 
the  nitrates  pool  In  Chile;  the  coffee  valorization  in  Brazil; 
the  international  tin  pool,  the  international  rubber  agree- 
ment; the  camphor  agreement  in  Japan;  the  sisal  agree- 
ment in  Yiicatan;  the  butter  agreement  in  the  Netherlands. 
Tne  failure  to  which  I  have  referred  pursued  price  fixing 
on  wheat  in  Huasary,  rice  in  Japan,  wheat  in  Czecho- 
slovakia, currants  in  Greece.  It  pursued  most  of  the  World 
War  price-fixing  episodes.  History  Is  strewn  with  the 
wrecicage  of  price-fixing  adventiires. 

80  much  for  the  afllrmaUve  side  of  the  aspect  of  capital 
and  labor  involved  in  the  enterprise  Itself. 

Meanwhile,  fundamentally  and  primarily.  I  submit  that 
the  responsibility  of  Congress  to  Its  sense  of  democracy  re- 
quires it  to  reject  a  plan  which  proposes  to  deliver  to  a 
fundamental  commodity  production  control  the  fixing  of  the 
price  that  shall  be  taken  from  the  ultimate  consumer  in  the 
United  States  in  the  absence  of  free  competition.  I  submit 
that  the  bill  should  not  pass. 
"  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    T^e  clerk  win  call  the  roll. 

■nie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AdAnu 

Cor.iially 

I^wla 

Reynolds 

AAurat 

Copdand 

Xjonergan 

Robinson 

Davis 

McAdoo 

Ruanell 

Ballry 

Dt«t«r1ch 

McGlU 

Schweltenbttch 

Barkley 

Duffy 

MoKeltar 

Sbeppard 

Bcoaon 

Prazler 

McNary 

Shlpstead 

BlltX) 

Oeorge 

Stelwer 

Black 

0«rry 

MetcaU 

Thomas.  Okia. 

Bone 

OltMOD 

Mlnton 

Thomaa,  Utah 

Borah 

Olaas 

Moore 

Truman 

Brown 

OulTey 

Murphy 

Tydlngs 

Bulow 

Hale 

Murray 

Burke 

Harrlaon 

Medy 

Van  Nuys 

Byrd 

HaetlQgs 

Norrls 

Wagner 

ByruM 

Hatch 

Nye 

Walsh 

Capper 

Hay<icn 

O'Mahooey 

Wheeler 

Carawsf 

Bolt 

Ptttman 

Carey 

King 

Pope 

Clark 

LaPoUette 

Radcllffe 

RUX  ri  LEMKIVT  PROJECTS 

Mr.  BLACK.  Mr.  President,  there  is  on  the  desk  a  biD 
which  has  Just  come  from  the  House.  It  Is  a  bill  to  which 
I  directed  the  attention  of  the  Senate  several  days  ago. 
At  that  time  the  Senator  from  Oregon  [Mr.  McNary]  desired 
that  it  not  be  taken  up  until  he  could  look  into  it.  Since 
that  time  the  bill  has  been  presented  in  the  House  and  has 
been  passed,  and  is  now  on  the  desk  of  the  Vice  President. 
I  am  s\ire  it  will  iiot  lead  to  any  discussion,  and  I  ask 
unanimous  consent  for  Its  immediate  consideration. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.    Let  the  bill  be  stated  by  title. 

The  Chzzp  Clerk.  A  bill  <H.  R.  12876)  to  waive  any 
exclusive  Jurisdiction  over  premises  of  resettlement  or  rural 
rehabilitation  projects;  to  authorize  payments  to  States, 
political  subdivisions,  and  local  taxing  units  in  lieu  of  taxes 
on  such  premises:  and  for  other  purposes. 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Alabama  whether  the  bill  calls  for  a  direct  appropria- 
tion to  be  made  out  of  the  Treasury  of  the  United  States, 
municipalities  or  States.  In  lieu  of  taxes  which  ought  to  be 
paid  by  the  so-called  Resettlement  Administration  or  whether 
the  Resettlement  Administration  shall  pay  the  tax? 

Mr.  BLACK.  The  bill  calls  for  no  appropriation  of  any 
kind  or  tjrpe.  It  does  two  things.  In  the  first  place,  unless 
this  bill  l«  enacted  there  win  be  certain  property  owned  by 
the  Resettlement  Administration  which  Is  under  the  Jurisdic- 
tion of  the  Inderal  Gowmment.  That,  of  course,  should  not 
be  the  caAe 

Mr  KINO     That  Ifl  rery  unfortunate. 

Mr  BLACK.  The  bill  spectflcally  provide*  that  the  JurU- 
dirtion  to  any  such  property  It  thereby  ceded  back  to  the 
Stop  or  imbdinslon 

Mx.  KINO.    Fur  tax  purpoees  or  police  power? 


Mr.  BLACK  For  police  power.  It  also  is  provided  that 
upon  an  agreement  l>etween  the  Resettlement  Admlnlstra- 
Uon  and  tiie  taxing  authority  payment  can  be  made  in  lieu 
of  taxes.  That  is  in  line  with  the  law  sis  it  exists  now  in 
connection  with  the  Housing  Administration  under  the 
P.  W.  A.,  and  places  the  two  units  of  housing  on  the  same 
basis.  It  provides  no  appropriation  of  any  kind  or  charac- 
ter. iHit  simply  recognizes  the  right  to  have  the  jurisdiction 
remain  in  the  State  or  the  city  or  the  mimicii>ality  or  the 
territory  for  police  purposes  and  likewise  gives  authority  to 
make  payments  in  lieu  of  taxes. 

Mr.  KING.  Mr.  President.  I  am  not  quite  clear,  and  it  is 
doubtless  my  fault,  as  to  whether  the  Resettlement  Adminis- 
tration out  of  the  enormous  appropriation  which  we  have 
properly  made  to  it  is  called  upon  to  discharge  these  taxes 
or  pay  them. 

Mr.  BLACK.  It  is  called  upon  to  discharge  the  taxes  if 
there  is  an  agreement  mtwle.  It  does  not  impose  the  duty 
of  paying  the  taxes,  but  provides  that  payment  may  be  made 
in  lieu  of  taxes.  Such  payment  is  to  be  made  out  of  the 
appropriation  heretofore  provided  for  the  Resettlement  Ad- 
ministration. This  bill,  I  may  state.  Is  offered  at  the  sug- 
gestion of  the  authorities  of  the  Resettlement  Administration. 

Mr.  KING.  I  have  no  objection  to  the  bill  if  it  Is  very 
clear  that  the  resettlement  organization,  a  bureaucratic  or- 
ganization, which,  in  my  opinion,  has  failed  to  function 
properly  or  to  meet  the  requirements  that  were  imposed 
upon  it.  shall  meet  these  obligations.  I  think  where  it  goes 
into  States,  condemns  iwoperty.  or  purchases  property  and 
thus  denudes  the  States  of  the  right  to  collect  taxes  upon  the 
property,  real  or  personal,  it  ought,  out  of  any  appropriations 
made  to  it,  pay  to  the  State  a  fair  tax,  to  be  measured  by 
the  ad-valorem  value  based  upon  the  property,  real  or  per- 
sonal, that  is  assessed  within  the  States. 

Mr.  BLACK.  I  may  say  to  the  Senator  that  this  orgmiiza- 
tion  seems  to  have  identically  the  same  idea  that  the  Senator 
from  Utah  has.  It  is  at  their  suggestion  that  the  bill  is 
offered  to  carry  out  the  very  purposes  which  the  Senator 
believes  to  be  Justified.  I  desire  to  say  to  the  Senator  that, 
in  my  Judgment,  if  he  will  make  a  very  careful  and  close  study 
of  the  Resettlement  Administration  he  will  find  that  he  is  in 
theory  in  agreement  with  this  very  excellent  Government 
agency,  not  only  in  line  with  this  particular  part  of  the 
program  but  with  the  remainder  of  the  program. 

Mr.  KING.  Mr.  President.  I  have  given  a  con.siderable 
examination  to  the  Resettlement  Administration,  and  while 
I  am  always  happy  to  agiee  with  my  friend.  I  do  not  agree 
with  him  that  with  respect  to  the  Resettlement  Administra- 
tion I  should  be  satisfied  with  its  activities.  Quite  the  reverse 
is  true. 

Mr.  CAREY.  Mr.  President,  I  shall  object  to  the  bill  until 
I  have  had  an  opportunity  to  read  it. 

Mr.  BLACK.  I  shall  be  glad  to  let  the  Senator  have  the  bill, 
together  with  the  report.  Is  there  any  other  question  in 
coimection  with  it  that  the  Senator  is  in  doubt  about? 

Mr.  CAREY.    I  should  like  a  few  minutes  to  look  at  the  bill. 

Mr.  BLACK.  I  should  appreciate  it  if  the  Senator  would 
examine  it  now. 

Mr.  CAREY.    I  will  do  so  now. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

LOBBYING  ACnVITIES 

Mr.  BLACK.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  resume  of  the  contributions 
made  by  various  groups  to  certain  organizations  in  America, 
namely,  the  American  Liberty  League.  American  Federation 
of  Utility  Investors.  American  Taxpayers  League,  Crusaders. 
Economists  National  Committee  on  Monetary  Policy.  Farmers 
Independence  Coimcll.  League  for  Industrial  Rights.  Minute 
Men  and  Women  of  Today,  National  Economy  League.  New 
York  State  Economic  Council.  Repeal  AiWoclatM,  Sentinels  of 
the  Republic.  Southern  Committee  to  Uphold  the  Constitution, 
and  Women  Investors  in  America,  Inc. 

It  Is.  of  counie.  not  poMible  for  the  committee  to  place  'n 
the  Rkcoro  a  statement  of  all  rontribuMnm  made  bv  aM  in- 
dividual*  to  these  particular  groups,  but  we  have  rathered 
from  information  which  ha«  come  to  ihe  special  committee 
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the  contributions  totaling  a  little  more  than  a  million  dollar.?, 
more  than  90  percent  of  which  were  contributed  by  the 
Du  Pont  family.  Du  Pont  associates.  PItcalm  family,  j.  p. 
Morgan  associates,  Mellon  associates.  Rockefeller  associates. 
Hutton  (E.  F.)  associates.  Sun  Oil  associates,  banks  and 
brokers,  utility  companies  and  associates. 

I  ask  unanimous  consent  that  this  statement  may  be  in- 
serted in  the  Record  at  this  point,  tind  I  will  state  for  the 
benefit  of  those  who  may  be  interested  that  I  have  on  my 
desk  the  list  of  these  consimiers  by  names  and  amounts 
which  the  committee  intends  to  publish  as  a  part  of  its  hear- 
ings, so  that  Senators  who  may  be  Interested  in  this  infor- 
mation may  obtain  It  from  the  special  committee. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

During  the  past  18  months,  according  to  data  on  file  with  ths 
Special  Committee  of  the  Senate  Investigating  Lobbying  Activities" 
the  sum  of  »1. 084.604.62  was  contributed  to  the  following  14 
organizations.  This  sum  does  not  represent  all  of  the  contribu- 
tions to  the  following-named  organizations,  but  does  reflect  all 
contributions  of  which  the  Senate  committee  has  record. 

American  Llljerty  League. 

American  Federation  of  Utility  Inverters. 

American  Taxpayers  League. 

Crusaders. 

Economists  National  Committee  on  Monetary  PoUcy. 

Farmers  Independence  Council. 

League  for  Industrial  Rights. 

Minute  Men  and  Women  of  Today. 

National  Economy  League. 

New  Yorfc.State  Economdc  Council. 

Repeal  Aasoclates. 

Sentinels  of  the  Republic. 

SoutheMi  Committee  to  Uphold  the  Constitution. 

Women  Investors  in  America,  Inc. 

A  consoUd.-^tion  of  the  names  of  the  contributors,  and  the 
amounts  contributed,  into  groups  which  arc  controlled  by  other 
individuals,  will  show  that  a  total  of  $924,974.84,  or  90  percent 
of  the  total,  was  contributed  by  the  following  groups: 

Du  Pont  family $204,045.00 

Du  Pont  associates 152,622.68 

Pltcalrn    family 100,250.00 

J.   P.  Morgan  associates 68,226.00 

Mellon    a-ssoclates 60,752.55 

Rockefeller    associates 49^  852.  56 

Hutton    (E.  P»    associates 40,671.28 

Sun  Oil   associates 37.260.00 

Banks  and  brokers 184.224.83 

Utility  companies  and   associates 27!o69.94 


Total 924.  974.  S4 

RECtTLATION   OF   INTERSTATE   COICMERCE   IH   BITUMINOtrS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12800)  to  regulate  the  interstate  commerce  in  bitxuninous 
coal,  and  for  other  purposes. 

Mr.  NEELY.  Mr.  President,  after  the  Senator  from  Mich- 
igan I  Mr.  Vandenberg]  had  spoken  at  great  length,  he  sug- 
gested the  absence  of  a  quorum  before  surrendering  the  floor, 
and  thereby  made  it  impossible  for  anyone  to  reply  to  him 
until  after  the  calling  of  the  roll.  Before  the  completion  of 
the  roll  call  he  unceremoniously  fled  frcm  the  Chamber, 
and  thus  indicated  that  he  at  least  understands  the  wisdom 
of  the  famous  lines  of  doggerel: 

He  who  fights  and  runs  away. 

May    live    to    fight    some    other   day. 

[Laughter.] 

He  bitterly  condemned  governmental  price  fixing.  If  con- 
sistency were  a  Jewel,  the  Senator  from  Michigan  would 
be  the  gem  of  the  ocean  and  the  crown  Jewel  of  the  world. 
[Laughter.] 

I  hold  in  my  hand  a  price-fixing  bill,  a  sugar-quota  bill, 
which  the  great  statesman,  the  recent  Presidential  candi- 
date from  Michigan  [Mr.  Vandenberg]  who  did  not  receive 
a  single  vote  in  the  Republican  Convention.  Introduced  In 
this  body  on  the  3d  day  of  April  1936.  Michigan  produces 
sugar.  Michigan  does  net  produce  coal.  This  is  my  re- 
sponse to  the  breast -beating,  arm -waving  voclferotu  tirade 
of  the  Senator  from  Michigan  against  the  prlce-flxing  pro- 
visions of  the  GufTey  coal  bill. 

Mr.  8CHWELLENBACH  subsequently  said:  Mr.  President. 
I  ask  unanimous  consent  that  at  the  concliulon  of  the  last 
remarks  submitted  by  the  Senator  Irom  West  Virginia  LMr. 
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Nekly],  the  bill  to  which  he  referred  in  the  course  of  hia 
remarks,  Senate  bill  4423.  may  be  printed  in  the  Record. 

There  being  no  objection,  the  bill  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A  bUl  to  protect  domestic  producers  of  sugar  beets  and  sugar  cano 
and  to  encourage  the  domesUc  production  thereof  by  the  regu- 
lation of  foreign  and  Interstate  commerce  in  sugar;  to  provide 
for  the  fixing  and  revision  of  yearly  quotas  of  sugar  that  may 
be  imported  Into,  transported  to.  or  received  in  continental 
United  States;  to  maintain  a  continuous  and  stable  supply  of 
sugar  In  continental  United  States  for  the  benefit  of  both  pro- 
ducers and  consumers;  and  for  other  purposes 

Be  it  enacted,  etc..  That  (1)  the  term  "sugar"  means  sugar  In 
any  form  whatsoever,  derived  from  sugar  beets  or  sugar  cane, 
whether  raw  sxigar  or  direct-consumption  sugar,  including  also 
edible  molasses,  sirups,  and  any  mixture  containing  sugar,  when 
used  for  the  extraction  of  sugar  (except  blacksUap  molasses  and 
beet  molasses ) . 

(2)  The  term  "raw  sugar"  means  any  sxigar,  as  defined  above, 
manufactured  in  or  marketed  in  or  brought  Into  continental 
United  States,  In  any  form  whatsoever,  for  the  purpose  of  beUui. 
other  tlian  to  be  further  refined. 

(3)  The  term  "direct-consumption  sugar"  means  any  sugar,  as 
defined  above,  manufactured  or  marketed  In  or  brought  Into  <»n- 
tlnental  United  States,  In  any  form  whatsoever,  for  any  purpc«a 
other  than  to  be  further  refined. 

(4)  The  term  "raw  value"  means  a  standard  unit  of  sugar  test- 
ing 96  sugar  degrees  by  the  polarlscope.  All  quotas  provided  for 
under  the  terms  of  this  act  shall  be  established  In  terms  of  "raw 
value"  and  for  purposes  of  quotas  all  sugar  shall  be  translated 
into  terms  of  "raw  value"  according  to  regulations  to  be  Issued  by 
the  Secretary  of  Agrlcxilture. 

Sec  2.  On  and  after  the  effective  date  of  this  act,  all  procecsors.  , 
handlers  of  sugar,  and  other  persons  are  prohibited  from  import- 
ing Into,  transporting  to,  or  receiving  in  interstate  or  foreign 
commerce  into  continental  United  States  sugar  for  consumption, 
or  which  shall  be  consumed,  therein  from  the  Territory  of  Hawaii. 
Puerto  Rico,  the  Virgin  Islands,  the  Philippine  Islands,  the  Caoal 
Zone,  American  Samoa,  the  Island  of  Guam,  and  from  foreljjn 
countries.  Including  Cuba.  In  excess  of  the  respective  yearly  quotas 
established  pursuant  to  the  provisions  of  section  3  of  this  »<rt, 
and  no  such  sugar  In  excess  of  such  respective  yearly  quotas  shall 
be  admitted  to  entry  into  continental  United  States. 

Sec.  3.  (a)  The  consumption  requirements  of  siigar  for  conti- 
nental United  States  for  each  calendar  year,  beginning  with  tlie 
year  1937  and  for  each  succeeding  calendar  year,  shall  be  deter- 
mined by  the  Secretary  of  Agriculture  by  ascertaining  the  amount 
of  sugar  distributed  for  consumption  In  continental  United  States 
during  the  next  preceding  calendar  year,  which  amount  shaU  be- 
come the  estimate  of  the  consimiptlon  requirements  for  the  then 
current  year.  The  Secretary  of  Agriculture  shall  also  make  an 
estimate  of  the  amount  of  sxigar  produced  from  sxigar  cane  and 
sugar  beets  grown  in  continental  United  States  and  available  for 
distribution  for  consumption  during  the  current  year,  which  esti- 
mate shall  be  determined  on  the  basis  as  hereinafter  in  this  section 
provided.  Prom  the  estimate  of  consumption  requirements  deter- 
mined as  aforesaid  and  after  deducting  a  reserve  of  5  percent,  the 
Secretary  of  Agriculture  shall  deduct  his  estimate  of  the  amount 
of  sugar  produced  from  sugar  cane  and  sugar  beets  grown  in  conti- 
nental United  States  and  available  for  distribution  for  consumption 
during  the  current  year,  which  estimate  shall  be  the  higher  of  the 
following  figures:  (1)  Actual  production  of  sugar  frc«n  sugar  cane 
and  sugar  beets  grown  in  continental  United  States  during  the  next 
preceding  calendar  year,  or  (2)  135  percent  of  the  total  inventories 
of  undistributed  sugar  on  hand  the  1st  day  of  the  month  preced- 
ing, in  the  possession  of  sugar-cane  and  sugar-beet  processors, 
produced  from  sugar  cane  or  sugar  beets  grown  in  continental 
United  States;  the  remaining  balance  of  said  consumption  estimate 
to  be  the  total  quota  for  the  current  year  for  all  sugar-producing 
areas  other  than  continental  United  States  and  which  said  total 
quota  shall  be  respectively  allotted  on  the  following  basis:  Terri- 
tory of  Hawaii,  20.36  percent;  Puerto  Rico.  1733  percent;  Virgin 
Islands,  0.12  percent;  the  Philippine  Islands,  21.58  percent;  Cuba, 
40.06  percent;  other  foreign  countries.  0.55  percent.  AU  of  which 
determinations,  together  with  the  total  and  specific  quotas  sa 
hereinabove  provided,  shall  be  made  and  proclaimed  by  the  Secre- 
tary of  Agriculture  on  February  1  of  each  yetu". 

(b)  Similarly  on  September  1  and  again  on  December  1  In  each 
calendar  year,  beginning  with  the  year  1936.  the  Secretary  of  Agri- 
culture shall  determine  and  proclaim  the  estimate  of  consumption 
requirements  of  sugar  for  continental  United  States  for  the  then- 
current  year,  revising  and  adjusting  his  estimate  previously  made 
on  February  1,  in  the  same  prof>ortion  that  the  consumption  ot 
sugar  in  continental  United  States  for  the  previous  7  months  or 
10  months,  respectively,  bears  to  said  consumption  for  the  corre- 
sponding period  in  the  next  preceding  year;  and  thereupon  the 
Secretary  of  Agriculture,  by  the  application  of  the  same  formula 
am  set  forth  in  subdivision  (a)  of  this  section  (except  that  the 
Sept.  1  and  Dec.  1  determinations  of  total  quota«  for  all  other 
producing  area*  other  than  continental  United  BtatM  shall  be  cal- 
culated from  th«  baaU  of  98  percent  and  100  percent,  mpectlvely, 
of  the  Secretary's  then  estimate  of  conaumptlon  requlrcrm'^nta  for 
the  current  year)  ahall  on  each  of  said  days  readjust  and  rede- 
t«rmln«  for  th«  tben-currcnt  year  the  total  quota  for  sugar- 
produolng  ar«M  other  than  oootlxwotal  United  States,  as  well  as 
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the  upeciflc  qootaa  berrin  mentioned,  and  shall  on  aald  days  make 
public  auxK>unceineiit  thereof.  Said  adjusted  quota*,  aa  no  deter- 
*min#<l  arul  proclami»»d.  from  th«»  time  of  their  announcement  by  the 
Becrrtary  of  Agriculture,  shall,  until  revised  or  adjujfted  as  provided 
herein,  be  the  quotas  tn  effect  hereunder  and  ahall  super£«.-de  any 
qiiotaa  theretofore  determined  or  proclaimed  as  herein  provided. 
In  no  cose  ahalJ  any  producing  areaa  import  into,  tranxpcrt  to.  or 
receive  In  interstate  or  foreign  commerce  into  contlnantaJ  United 
State*  durlug  Jai.uary  of  any  year  an  amount  of  sugar  greater  than 
25  percent  of  the  quota  of  that  area  for  the  next  preceding  calendar 
year  announced  on  the  next  preceding  December  1  as  hereimit>ove 
provided. 

(c)  If.  during  any  calendar  year,  there  la  not  aTallable  at  any 
time  for  distribution  for  consumption  sugar  produced  from  sugar 
cane  and  sugar  t>eets  grown  In  contlnentai  United  States  as  pre- 
vtouaJy  estimated  by  the  Secretary  of  Agriculture,  or  If  any  pro- 
ducing area  Is  unable  to  or  does  not  fill  ita  full  quota  of  sugar 
as  determined  and  fixed  under  the  provisions  of  this  act.  the 
SecTPtary  of  Agriculture  Is  authorized  to  revise  or  adjust  the  quotas 
of  other  producing  areas  hereunder  so  as  to  prorate  such  deficiency 
among  such  other  producing  areas  on  the  basts  of  their  respective 
quota  percentages  tuider  section  3  (a)  and  their  ability  to  supply 
the  deficiency. 

(d  I  In  respect  to  the  quotas  hereinbefore  aet  forth  for  the  Terri- 
tory of  Hawaii.  Puerto  Rico,  the  Virgin  lalands.  the  Philippine 
Islands,  and  Cuba,  there  may  be  included  direct -consumption 
sugar  to  an  amount  not  exceeding  the  following  percentages  of  the 
suga.-  quotas  determined  under  section  3  (a)  for  the  respective 
areas,  to  wil;  Territory  of  Hawaii.  3  14  percent;  Puerto  Rico.  1572 
percent:  Virgin  lalands.  0  0  percent.  Philippine  Islands.  8.03  per- 
cent:  Cuba.   23   percent. 

(el  Any  sugar  Imported  Into  continental  United  States,  with 
reelect  to  which  a  drawback  of  duty  is  allowed  under  the  pro- 
visions of  section  313  of  the  Tariff  Act  of  1930.  shall  not  be  charged 
against  the  quota  determined  and  proclaimed,  as  provided  here- 
under, for  the  country  for  which  such  sugar  was  Imported,  but 
the  regulations  of  the  Secretary  of  Agriculture  shall  not  permit 
the  substitution  of  sugars  refined  In  bond  In  any  manner  which 
would  t-end  to  Increase  the  quota  of  any  area  not  otherwise 
authorized  under  this  act. 

(f)  All  quotas  of  sugar  Oxed  and  determined  under  the  pro- 
Tlston  of  this  act.  and  the  announcement  of  same,  shall  be 
expressed  In  short  tons,  raw  value. 

(gl  During  the  calendar  year  1036  the  quotas  hereunder  for  all 
sugar -producing  areas  named  In  section  3  of  this  act  shall  be  the 
quotas  heretofore  deternuned  and  announced  on  December  28, 
1035.  by  the  Secretary  of  Agrtcudture  for  the  year  1936.  acting 
under  the  provlaious  of  the  Agrlculttu'al  Adjustment  Act.  as 
amended,  which  said  quotas  shall  be  revised  or  adjusted  as  herein 
provided  on  September  1  and  December  1.  1036. 

8«c.  4.  The  Secretary  of  Agriculture  is  authorized  and  directed 
to  prescribe  such  orders  and  regulations  and  require  the  furnish- 
ing of  such  iniormation  and  data  as  may  be  necessary  for  the 
euiorcement  of  this  act. 

Sec  5.  Upon  the  determination  by  the  Secretary  of  Agriculture 
of  the  various  quotas  as  provided  in  section  3  of  this  act.  the 
Secretary  of  Agriculture  shall  proclaim  the  quotas  and.  with  the 
8<*cretar>-  of  the  Treasury,  shall  preecribe  such  regulations  as  may 
be  necessary  for  the  effective  limiting  of  the  Importation  into. 
transportation  to,  or  receiving  In  continental  United  State*  of 
sugar  to  the  quotas  determined  by  the  Secretary  of  Agriculture 
aa  aidresaid. 

Bcc.  6.  Any  person  wlUfxJly  violating  any  of  the  provisions  of 
this  act.  or  any  order  or  regulation  of  the  Secretary  of  Agriculture 
and  or  the  Secretary  of  the  Treasury  Issued  under  authority 
thereof,  shall,  upon  conviction,  be  punished  by  a  Qne  of  not  more 
than   »5.000. 

Sac.  7.  Any  person  willfully  Importing  Into,  transporting  to.  or 
receiving  into  continental  United  States  sugar  contrary-  to  the  pro- 
visions of  section  3  hereof,  and  or  who  shall  willfully  transport 
to,  or  receive  In  continental  United  States  sugar  Imported  into 
continental  United  States  contrary  to  the  provisions  of  sections  2 
and  8  hereof,  or  who  shall  willfully  violate  any  order,  regulation, 
or  determination  of  the  Secretary  of  Agrlcult\ire  and/or  the  Secre- 
tary of  the  Treasury  promulgated  or  proclaimed  under  authority 
of  this  act,  or  any  person  knowingly  participating  or  aiding  in  the 
Violation  of  any  of  the  provutona  of  this  act.  or  of  any  of  the 
orders,  regujitlons.  or  determinations  of  the  Secretary  of  Agricul- 
ture And  or  the  Secretary  of  the  Treaaury  Issued  under  authority 
of  this  act.  shall  forfeit  to  the  United  States  a  sum  equal  to  three 
times  the  current  market  value  of  the  amount  of  sugar  illegally 
Imported  Into,  received  in,  or  transported  to  continental  United 
States,  which  forfeiture  shall  be  recoverable  in  a  dvU  stilt  brought 
In  the  name  of  the  United  States. 

Sbc  8.  The  proTldoos  of  sections  6  and  7  shaD  not  be  deemed 
exclusive  but  shall  be  cumulative  to  the  rlghU  of  fcnlelture  of 
illegally   entered  goods. 

Sec.  0.  The  seraral  district  coorta  of  the  United  States  are 
hereby  vested  with  Jtirtadlctlon  speciflcally  to  enforce  and  to 
prevent  and  restrain  any  person  from  Tlolatlng  the  provtstons  of 
this  act.  or  any  order  or  re«:ulation  ot  the  Secretary  at  Agriculture 
and/or  the  Secretary  of  the  Treasury  iastied  pursuant  thereto.  In 
any  proreedlin  now  pending  or  bereaftar  brmight  In  said  coorta. 


Ssc.  10.  Upon  the  request  of  the  Secretary  of  Agriculture,  tt 
shall  be  the  duty  of  the  several  district  attorneys  of  the  Umted 
SUtes  In  their  respective  districts,  under  the  direction  of  the 
Attorney  General,  to  Institute  proceedings  to  enforce  the  remedies 
and   collect   the  forfeitures   provided   in   or   pursuant   to   this  act. 

Sbc  11.  If  any  provision  of  this  act  is  declared  unconstitutional, 
or  the  applicability  thereof  to  any  person  or  circumstance  is  held 
Invalid,  the  validity  of  the  remainder  of  this  act  and  the  appli- 
cability thereof  to  other  persons  or  circumstances  shall  not  be 
affected  thereby. 

Sxc.  12.  Public  Law  No.  213.  Seventy-third  Congress,  known  as 
the  Jones-Costlgan  amendments  to  the  Agricultural  Adjustment 
Act.  as  approved  May  9.  1934.  and  as  amended  August  24,  1935,  and 
all  acts  and  parts  of  acts  In  conflict  with  the  provisions  of  this 
act.  are  hereby  repealed.  No  tax.  civil  penalty,  or  interest  which 
accrued  under  provision  of  law  repealed  by  this  act  and  which  is 
uncollected  on  the  date  of  the  amendment  of  th's  act  shall  be 
collected:  and  all  liens  for  taxes,  civil  penalties,  or  lnterp«;t  aris- 
ing out  of  taxes  under  such  provisions  of  law  are  canceled  and 
released. 

JAMES  A.  HENDERSON 

Mr.  RUSSELL.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  bill  820,  being 
Calendar  No.  2581. 

Mr.  KING.     Mr    President,  let  the  bill  be  reported. 

The  PRESroiNG  OFFICER.  The  bill  will  be  reported  by 
tlUe. 

The  Chief  Clerk.  A  bill  CH.  R.  820)  for  the  relief  Of 
James  A.  Henderson. 

Mr.  McNARY.  Mr.  President,  that  is  just  another  claims 
bill. 

Mr.  RUSSELL.  Mr.  President,  it  is  perhaps  to  the  Sen- 
ator from  Oregon  just  another  claims  bill,  but  it  is  one 
that  I  regard  as  being  so  meritorious  that  I  hope  the  Sen- 
ator from  Oregon  will  refrain  from  objecting.  The  case 
is  a  very  meritorious  one.  The  individual  in  question  is 
sorely  in  need  of  relief  in  order  to  pay  for  medical  services 
and  hospital  bills.  The  bill  was  passed  by  the  House  and 
was  favorably  reported  by  the  Senate  Committee  on  Claims, 

Mr.  MrNARY.     Has  it  been  on  the  calendar? 

Mr.  RUSSELL.    It  has  been  on  the  calendar. 

Mr.  McNARY.  Was  it  objected  to  at  the  last  call  of  the 
calendar? 

Mr.  RUSSELL.  It  has  not  been  called  on  the  calendar. 
It  was  introduced  a  short  time  ago  and  passed  the  House 
on  Wednesday  of  this  week. 

Mr.  McNARY.     What  amount  is  involved? 

Mr.  RUSSELL.     Five  thousand  dollars. 

Mr.  McNARY.    What  is  the  nature  of  the  bill? 

Mr.  RUSSELL.  The  claim  arose  out  of  an  automobile 
accident,  I  may  say  to  the  Senator  from  Oregon,  that  oc- 
curred en  a  Government  road  or  trail  through  a  forest,  due 
to  a  caving  in  of  the  road. 

I  am  not  thoroughly  familiar  with  all  the  details  of  the 
claim.  They  are  set  forth  in  the  report  of  the  committee, 
which  contains  a  large  number  of  affidavits  as  to  the  merit 
and  justice  of  the  claim. 

Mr.  McNARY.  Earlier  in  the  afternoon  I  stated  there  were 
many  bills  on  the  calendar.  I  asked  the  Senator  from  Ar- 
kansas IMr.  Robinson  1  if  he  desired  to  have  a  general  call  of 
tlae  calendar,  so  that  all  Senators  might  have  an  opportunity 
to  present  various  bills  in  which  they  might  be  interested. 
I  stated  also  that  I  should  object  further  to  the  consideration 
of  bills  of  this  character.  I  have  no  doubt  of  the  merit  of 
the  bill.  There  are  many  which  are  worthy  claims,  but  we 
cannot  enter  into  general  consideration  of  these  bills  at  this 
hour.  Repeating  the  statement  previously  made,  I  must 
object. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

THREE    HTTWDREirrH    ANNIVERSARY    OF    SETTLEKENT    OF    HARTFORD, 

CONN. 

Mr.  8CHWELLENBACH  obtained  the  floor. 
Mr.  LONERGAN.    Mr.  President,  will  the  Senates  from 
Washington  yield  to  me? 
Mr.  SCHWELI^NBACH.    I  yield. 
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Mr.  LONERGAN.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  House  bill  12831.  It  has  passed  the 
House  and  has  been  reported  favorably  by  the  Committee  on 
Banking  and  Currency,  It  is  a  bill  providing  for  the  issuance 
of  coins,  50-cent  pieces,  in  commemoration  of  the  celebration 
of  the  three  hundredth  anniverrary  of  the  settlement  of 
Hartford.  Conn. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Banking  and  Cuirency  with  an  amendment  to  strike  out  aU 
after  the  enacting  clause  and  in  lieu  thereof  to  insert: 

That  In  commemoration  of  the  three  hundredth  anniversary  of 
the  founding  of  Hartford.  Conn.,  there  shall  be  struck  at  a  mint  of 
the  United  States  to  be  designated  by  the  Director  of  the  Mint 
25.000  commemorative  medals  of  a  special  appropriate  single  design, 
size,  weight,  and  composition  to  be  fixed  by  the  Director  of  the 
Mine  with  the  approval  of  the  Secretary  of  the  Treasury. 

Sec.  2.  Such  commemorative  medals  shall  be  delivered  to  the 
duly  authorized  chairman  or  secretary  of  the  Hartford  (Conn.) 
Tercentenary  Commission,  upon  payment  to  the  Director  of  the 
Mint  of  an  amount  to  be  fixed  by  the  Director  of  the  Mint  not  less 
than  the  estimated  co.st  of  manufacture,  including  labor,  materials, 
dies,  use  of  machinery,  and  overhead  expenses;  and  cecurlty  satis- 
factory to  the  Director  of  the  Mint  shall  be  furnished  to  IndenLQily 
the  United  States  for  the  full  payment  of  such  cost. 

Sec.  3.  Whoever  shall  falsely  make,  forge,  or  counterfeit,  or  cause 
or  procure  to  be  falsely  made,  forged,  or  counterfeited  or  shall  aid 
in  falsely  making,  forging,  or  counterfeiting  any  medal  Issued  under 
the  provisions  of  this  act,  or  whoever  shall  sell  or  bring  Into  the 
United  States  or  any  place  subject  to  the  jurisdiction  thereof  from 
any  foreign  place,  or  have  tn  his  poasession  any  such  false,  forged, 
or  counterfeited  medal,  shall  be  fined  not  more  than  $1,000  or 
Imprisoned  not  more  than  2  years,  or  both. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
the  striking  of  an  appropriate  medal  in  commemoration  of 
the  three  hundredth  anniversary  of  the  founding  of  Hart- 
ford, Conn." 

OFFICIAL  SEAL  OF  NATIONAL  ARCHIVES 

Mr.  BARKLEY.  Mr,  President,  the  House  has  passed  and 
sent  to  the  Senate  a  bill  amending  The  National  Archives  Act 
so  as  to  provide  that  the  official  seal,  which  The  National 
Archives  organization  is  required  to  have,  shall  be  recog- 
nized and  notice  shall  be  taken  of  it  in  the  courts  of  the 
country,  and  further  authorizing  the  Archivist  to  furnish 
authenticated  copies  under  certain  circumstances  of  docu- 
ments which  are  within  his  custody.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill. 

The  bill  »H.  R.  12410)  to  amend  section  8  of  the  act  en- 
titled "An  act  to  establish  a  National  Archives  of  the  United 
States  Government,  and  for  other  purposes",  approved  Jime 
19,  1934,  was  read  twice  by  its  title. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

IRVIN   PENDLETON 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  SCHWELLENBACH.    I  yield. 

Mr.  BARKLEY.  I  ask  imanimous  consent  for  the  present 
consideration  of  House  bill  949,  authorizing  the  Compensation 
Commission  to  consider  the  claim  of  Irvln  Pendleton,  an 
employee  injured  at  Muscle  Shoals,  whose  case  does  not  come 
imder  the  Compensation  Act. 

Mr.  McNARY.    If  this  is  another  claims  bill,  I  must  object. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
objects. 

RESETTLEMENT   PROJECTS 

Mr,  BLACK.    Mr.  President,  will  the  Senator  from  Wash- 
ington yield? 
Mr.  SCHWELLENBACH.    I  yield. 


Mr.  BLACEL  I  again  ask  unanimous  consent  for  the  pres- 
ent consideration  of  House  bill  12876.  The  Senator  from 
Wyoming  IMr.  Carey]  has  now  examined  the  bill  and  has 
stated  that  he  does  not  desire  further  to  object  to  it.  I  should 
like  to  have  It  immediately  considered. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R,  12876)  to  waive 
any  exclusive  jurisdiction  over  premises  of  resettlement  or 
rural  rehabilitation  projects;  to  authorize  payments  to  States, 
political  subdivisions,  and  local  taxing  units  in  lieu  of  taxes 
on  such  premises;  and  for  other  purposes,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

REGtlLATION  OF  STE\M  BOILERS,  ETC,  IN  THE  DISTRICT- 
CONFERENCE   REPORT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S.  2953)  to 
provide  for  the  Inspection,  control,  and  regulation  of  steam  boilers 
and  unfired  pressure  vessels  In  the  District  of  Columbia,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  amendment  numbered  1. 
That  the  Senate  recede  from  Its  disagreement  to  the  amendments 
of  the  House  numbered  2,  3,  4,  5,  6,  7,  8.  9.  10.  11.  and  12.  and  agree 
to  the  same. 

WII.LIAM  H.  King, 
Arthur  Capper, 
BoBT.  R.  Reynolds, 
Managers  on  the  part  of  the  Senate. 
Vincent  L.  Palmisano, 
Wright  Patman, 
-  Everett  M.  Dirksen. 

Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

On  motion  of  Mr.  Black,  the  bill  (S.  4754)  to  waive  any 
exclusive  jurisdiction  over  premises  of  resettlement  or  rural 
rehabilitation  projects;  to  authorize  payments  to  States,  polit- 
ical subdivisions,  and  local  taxing  units  in  lieu  of  taxes  on 
such  premises;  and  for  other  purposes,  was  ordered  to  be 
indefinitely  postponed. 

INVESTIGATIONS  BY  COMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  BLACK.  Mr.  President,  under  Senate  Resolution  266, 
passed  some  days  ago,  the  Committee  on  Education  and 
Labor,  or  any  regularly  authorized  subcommittee,  was  given 
F>ower  to  make  certain  investigations.  By  a  resolution  of  the 
committee  the  chairman  is  authorized  to  appoint  a  .subcom- 
mittee in  order  that  the  investigation  may  be  conducted  by 
a  subcommittee.  Before  the  resolution  was  adopted,  the 
Senator  from  Massachusetts  (Mr.  Walsh],  who  was  then 
chairman  of  the  Committee  on  Education  and  Labor,  con- 
ducted a  preliminary  investigation  through  a  subcommittee. 
The  subcommittee  conducting  the  preliminary  investigation 
was  composed  of  the  Senator  from  Wisconsin  (Mr.  La  Pol- 
lette],  the  Senator  from  Iowa  [Mr.  Murphy],  and  the  Sen- 
ator from  Utah  [Mr.  Thomas] . 

Carrying  out  the  desire  of  the  Senator  from  Massachusetts, 
who  was  chairman  at  the  time  of  the  appointment  of  the 
subcommittee,  and  being  happy  to  concur  in  his  ideas,  as 
chairman  of  the  Committee  on  Education  and  Labor,  I  have 
appointed  to  carry  on  that  investigation  the  same  subcom- 
mittee, comprised  of  the  Senator  from  Wisconsin  IMr.  La 
PoLLETTE],  the  Senator  from  Iowa  [Mr,  Murphy],  and  the 
Senator  from  Utah  [Mr.  Thomas]. 

Mr.  WALSH.  Mr.  President,  had  I  remained  as  chairman 
of  the  committee  I  would  have  named  the  same  Senator* 
the  Senator  from  Alabama  has  indicated.  It  is  a  very  able 
subcommittee. 

INVESTIGATION  OF   COTTON  COOPERATIVES 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Tennessee? 
Mr.  SCHWEUiENBACH.    I  yield. 
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Mr.  McKEUiAR.  Several  days  ugo  and  once  or  twice 
since  I  have  asked  UDanimoas  consent  for  the  consideration 
of  Senate  Resolution  313,  extending  the  life  of  a  committee 
authorized  by  Senate  Resolution  185  for  the  investigation  of 
cotton  cooperatives.    I  submit  the  same  request  at  this  time. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Mr  CONNALLY.  Mr.  President,  on  behalf  of  my  col- 
league the  senior  Senator  from  Texas  [Mr.  ShzppakoI,  who 
Is  out  of  the  Chamber  at  the  moment.  I  object. 

Ttye  PRESIDENT  pro  tempore.    Objection  is  heard. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  Senate  Reso- 
lution 313  be  printed  In  the  Rxcoro  at  the  conclusion  of  my 
remarks;  also  that  immediately  following  it  Senate  Reso- 
lution 185.  which  it  was  proposed  to  extend,  be  printed  in  the 

RiCORD. 

I  also  desire  to  have  printed  in  the  Record  the  aflfldavlt 
of  C.  E.  Vincent.  Government  cotton  grader  and  classer  for 
the  Department  of  Agriculture.  In  reference  to  the  activities 
of  the  American  Cotton  Cooperative  Association. 

Mr.  KINO.  Mr.  President,  does  that  include  Mr.  Creek- 
more? 

Mr.  McKEIXAR.  Unfortunately,  it  does  not  Include  Mr. 
Creekmore. 

Mr.  KINO.    Why  does  It  not? 

Mr.  McKELLAR.  It  shows,  however,  that  Mr.  Creekmore 
is  at  the  head  of  one  of  the  biggest  racketeering  cotton  or- 
ganizations in  the  country.  I  desire  to  read  an  affidavit 
from  the  Commissioner  of  Agriculture 

Mr.  LEWIS.     Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Illi- 
nois wlU  state  it. 

Mr.  McKEXlAR.    Mr.  President.  I  believe  I  have  the  floor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Illinois 
desires  to  propound  a  parliamentary  inquiry,  which  will  be 
stated. 

Mr.  LEWIS.    I  thought  the  Senator  had  concluded. 

Mr.  McKELLAR.    No.  sir;  I  have  not. 

Mr.  LEWIS.    When  does  the  Senator  expect  to  conclude? 

Mr.  KINO.    When  he  gets  through.     [Laughter.  1 

hLr.  MrKXLliAR.  In  a  few  moments.  It  will  take  me 
only  a  few  momenta. 

Mr.  LEWIS.  I  thank  the  Senators  from  Utah  and  Ten- 
nessee for  the  Information. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  have  been 
standing  here  for  half  an  hour.  I  do  not  care  to  yield  for 
a  discussion. 

Mr.  McKELLAR.  I  hope  the  Senator  win  yield  for  just  a 
few  moments  longer. 

Mr.  SCHWSIX£NBACH.    Not  for  argtmient. 

Mr.  McKELLAR.  I  do  not  care  to  argue.  I  wish  to  read 
some  facts  into  the  RxcoaA  at  this  time. 

I  desire  to  read  an  affidavit  from  the  commissioner  of 
agricultiire  of  South  Carolina,  as  follows: 
8TATX  or  SorTH  Casouka. 

County  of  Richland: 

PcTBonally  tpperta  before  me,  J.  Roy  Jones,  who  being  duly 
sworn,  deposes  and  says  that  he  Is  the  conunlasioner  ot  agrlcultiire. 
commerce,  and  Indxtstrlee;  that  pursuant  to  a  conciurent  resolu- 
tion of  the  Oeneral  Assembly  of  the  State  of  South  Carolina. 
passed  at  the  1936  session,  he  Is  malOng  an  Investigation  as  to 
the  manner  of  handling  cotton  by  the  American  Cotton  Cooper»- 
Uve  Ajssoclatlon.  for  the  Commodity  Credit  Corporation,  pledged 
as  coUateral  against  loans  made  by  the  Government. 

That  tnvestigaUons  show  that  the  American  Cotton  Cooperative 
AssociaUon  reconcentrated  from  State  warehouse  no.  3083,  35  bales 
of  cotton,  pledged  to  the  Commodity  Credit  Corporation  by  John  R. 
Watson,  county  treasurer  of  DlUon.  S.  C  Into  the  Palmetto  Com- 
press &  Warehouse  Ca:  that  the  Palmetto  Compress  &.  Warehouse 
Co  drew  samples  of  this  cotton  and  forwarded  same  to  the 
American  Cotton  Cooperative  Association,  who  made  a  classification 
of  same:  that  upon  said  classification ,  the  American  Cotton  Cooper- 
ative A.<<3ociatlon  tendered  an  offer  to  the  said  John  R.  Watson, 
for  Che  said  cotton:  that  said  John  R.  Watson  was  not  satisfied 
with  the  classlflcaticn.  having  been  offered  a  better  price  by  local 
cotton  biiyers:  that  he.  therefore.  Instructed  the  deponent  to  have 
the  cotton  reaampled  and  graded  by  C.  K.  Vincent,  classer  for  the 
Department  of  Agriculture.  Commerce,  and  Industries  of  South 
Carolina,  and  who  holds  Federal  license  no.  ITS.  for  grading  and 
staplmg  cotton;  that  Mr.  Vincent  proceeded  to  grade  and  classify 


th0  said  cotton,  and  the  result  showed  such  a  wide  difference  from 
the  classification  made  by  the  said  cotton  that  he  was  instructed 
to  send  samples  to  the  board  of  supervisors  and  cotton  examiners. 
In  Memphis,  Tenn.,  which  practically  verified  the  correctness  of 
the  classification  and  grades  made  by  Mr.  Vincent  (a  copy  of  said 
classification  is  hereto  attached  and  made  a  part  of  this  affidavit). 
That  the  difference  in  the  classification  made  by  Mr.  Vincent,  and 
verified  by  the  Board  of  Supervisors  and  Cotton  Examiners  of 
Memphis.  Tenn..  and  classification  made  by  the  American  Cotton 
Cooperation  woxild  result  In  a  difference  In  the  price  on  the  market 
of  approximately  $4  per  bale. 

That  deponent  has  not  had'  time  to  make  a  complete  investiga- 
tion of  the  handling  of  cotton  for  the  Commodity  Credit  Corpo- 
ration by  the  American  Cotton  Cooperative  Association,  but  In 
every  Instance  so  far  it  will  show  that  the  American  Cotton  Co- 
operative Assoclatlou  had  undergraded  and  stapled  all  of  the 
producers'  cotton  that  was  pledged  under  the  12-cent-loan  plan; 
that  local  bujrers  of  cotton,  ty  reason  of  the  reconcentratlon  and 
supervision  of  cotton  pledged  to  the  Commodity  Credit  Corpora- 
tion by  the  American  Cotton  Cooperative  Association,  are  unable 
without  extraordinary  expense  and  trouble  to  get  samples  of  the 
said  cotton  and  purchase  same:  that  by  reason  of  the  underclaasl- 
flcatlon  and  grading  of  said  cotton,  and  method  of  handling  same 
by  the  American  Cotton  Cooperative  Association,  farmers  and  pro- 
ducers are  unable,  as  the  deponent  is  Informed  and  believes,  to  get 
anywhere  near  the  real  worth  of  tlie  said  cotton. 

And  that  deponent  is  of  the  opinion  that  the  manner  of 
handling  the  said  cotton,  grading  and  claaslficatlon  of  same  by 
the  American  Cotton  Cooperative  Association  was  done  knowingly 
and  deliberately  for  the  purposes  of  deceiving  the  owners  and  pro- 
ducers as  to  the  correct  grade  and  staple  so  that  the  agents  of 
the  American  Cotton  Cooperative  Aasoc!allon  might  buy  thie  said 
cotton  at  a  price  below  the  actual  market  value  of  the  cotton. 

That  the  exhibits  hereto  attached  are  Incorporated  in  and  made 
a  part  of  this  affidavit. 

J.  Rot  Jomxs. 
Sworn  to  before  me  this  13th  day  of  June  1936. 

[SEAL  J  CHOVTUrr    Sphott. 

Notary  Public  for  South   Carolina. 
Ststz  or  Sooth  Casolik a. 

County  of  Richland: 
Personally  appeared  before  me  C.  E.  Vincent,  who  being  duly 
sworn,  deposes  and  says  that  he  Is  cotton  grader  and  clas.ier  for 
the  Department  of  Agriculture.  Conunerce  and  Industries  for  the 
State  of  South  Carolina,  and  holds  a  Federal  license.  No.  173.  as 
cotton  grader  and  classer 

That  he  has  read  the  affldarlt  made  by  J.  Roy  Jones,  dated  the 
13th  day  of  June  1936.  a  copy  of  which  Is  hereto  attached,  and 
that  same  is  true  and  correct  In  every  particular. 

C.   E.   ViMciirr. 
Sworn  to  before  me  this  13th  day  of  June  193« 
[sa**-]  Choviwi  SraoTT. 

Notary  Public  for  South  Caroltna. 

Mt.  President,  I  ask  that  there  may  be  printed  in  the 
Record  at  this  point,  as  part  of  my  remarks.  Senate  Re.so- 
mtion  185,  Senate  Resolution  313  as  proposed  to  be  amended, 
and  a  certificate  showing  the  grade  aixl  staple  as  ?iven  by 
the  Board  ar>d  as  given  by  Mr.  Vincent,  as  proved  by  this 
affidavit  of  Mr.  Jones,  the  head  of  the  Bureau  of  Agriculture 
of  South  Carolina. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 
Senate  Resolution  ISS 

Resolved.  That  the  Committee  on  Appropriations,  w  any  duly 
authorized  subcommittee  thereof,  is  authorized  and  directed  to 
investigate  the  expenditures  by  the  Federal  Government  for  cotton 
cooperatives  and  their  losses  heretofore  sustained.  The  committee 
shall  report  to  the  Senate,  at  the  earliest  practicable  date,  the 
result  of  Its  investigations,  together  with  its  recommendations 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings, 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  in  the  Seventy-fourth  Congress,  to  employ 
clerical  and  other  assistants,  to  require  by  subpena  or  otherwise 
the  attendance  of  witnesses  and  the  production  of  books,  papers, 
and  documents,  to  administer  oaths,  to  take  testimony,  and  to 
make  such  expenditures  as  It  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  hearings  shall  not  be  In  excess  of  25 
cents  per  hundred  words,  and  the  expenses  of  the  committee 
which  shall  not  exceed  $1,500,  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 
Senate  P.e8olutlon  313,  as  proixwed  to  be  amended 

Resolved.  That  the  authority  conferred  by  Senate  Resolution  185. 
concerning  expendlttnrs  by  the  Federal  Government  for  cotton 
oooperatlTes.  etc.,  agreed  to  August  34.  1935.  be.  and  the  same  Is 
hereby,  extended  and  continued  in  force  until  the  expirauon  of 
the  Seventy-fifth,  Congress:  Provided  further.  That  said  committee 
is  authorized  to  Investigate  the  action  of  the  American  Cotton 
CooperaUve  AssociaUon  and  the  Commodity  Credit  Corpc«-ation  in 
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the   concentration   and   sale   of   cotton   held   for   the   account   at 
cottcn  growers. 
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Mr.  McKELLAR.  Mr.  President,  if  I  may  be  permitted 
another  word  or  two,  I  wish  to  say  that  these  affidavits  show 
that  the  organization  known  as  the  American  Cotton  Co- 
operaUve Association,  masquerading  as  a  cotton  cooperative 
but  really  a  cotton  merchant  using  the  funds  of  the  Gov- 
ernment of  the  United  States,  has  dishonestly  and  corruptly 
classified  and  graded  its  cotton,  on  which  the  Government 
loaned  12  cents  a  pound,  in  such  a  way  as  to  defraud  and 
virtually  to  steal  from  the  farmers  themselves  about  $4  a 
bale — to  be  absolutely  accurate,  $3.96  a  bale  on  this  cotton. 

I  have  made  this  statement  for  the  purpose  of  letting  it 
be  shown  in  the  Record  just  what  the  facts  are.  The  in- 
vestigation which  was  had  in  Memphis  last  fall  showed 
beyond  a  peradventure  of  doubt  that  the  American  Cotton 
Cooperative  Association,  being  nothing  in  the  world  in  the 
nature  of  a  cooperative  association  but  simply  and  solely  a 
cotton  merchant  backed  by  the  Government,  is  actually  de- 
ceiving and  defrauding  not  only  the  Government  but  the 
cotton  farmers  to  the  extent  of  about  $4  a  bale  as  to  this 
particular  lot  of  cotton  and  throughout  the  country. 

I  desire  to  add  to  that  statement  that  when  the  Depart- 
ment here  were  asked  about  the  matter,  they  declined  to 
furnish  the  report  that  was  made  by  their  own  investigators, 
saying  it  was  a  confidential  report  of  the  A,  C.  C.  A.,  or  to 
the  A.  C.  C.  A.  I  wrote  a  letter  about  the  matter  to  Mr. 
Sanders,  the  head  of  the  Bureau,  which  I  ask  uiianimous 
consent  to  have  printed  in  the  Record  as  a  part  of  my 
remarks,  together  with  his  letter  to  me. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letters  w;ll  be  printed  in  the  Record. 

The  letters  are  as  follows: 

Faum  CaxDrr  Aomikistkation, 

Washington.  D.  C,  June  16,  1936. 
Hon.  KzJtfTTTH  McKellak. 

United  States  Senate. 
Deak  Senator  McKeli^r:    I  regret  that  absence  from   my  ofBce 
has  prevented  an  earlier  reply  to  your  letter  of  May  29,  with  fur- 


ther reference  to  your  request  for  copies  of  certain  documents 
referred  to  in  my  letter  of  May  28,  As  stated  in  that  letter,  these 
documents  were  prepared  at  the  request  and  for  the  information 
of>lhe  cooperative  Involved.  In  view  of  their  confidential  charac- 
ter we  felt  that  they  should  not  be  made  public  without  the  con- 
sent of  the  associations  themselves. 

The  whole  purpose  of  the  program  of  the  Ooremment  for  financ- 
ing cooperative  associations  is  to  provide  better  msu-ketlng  facil- 
ities for  the  agricultural  products  of  their  farmer  members  and 
better  facilities  for  the  purchase  of  farm  supplies  and  farm  busi- 
ness service.  In  order  to  accomplish  this  purpose  we  are  obliged 
to  review  the  operations  of  individual  associations  In  order  to 
determine  whether  the  association  is  a  good  credit  risk,  whether 
it  meets  the  requirements  of  eligibility,  and  whether  it  is  render- 
ing the  best  service  possible  to  farmers  in  Its  particular  field. 
This  information  cannot  be  obtained  unless  the  associations  have 
confidence  in  our  representatives  assigned  to  the  task,  and  have 
some  assurance  that  the  information  of  a  confidential  character 
obtained  regarding  the  business  of  the  association  will  not  be  made 
public.  This  last  condition  Is  particularly  necessary  on  account 
of  the  strong  competition  of  private  merchants,  brokers,  and 
commercial  companies  who  would  like  to  have  the  information 
for  obvious  reasons.  Our  primary  responsibility,  au  we  see  it.  Is 
to  protect  the  interests  of  farmers  and  of  their  cooperative  organi- 
zations. 

Therefore.  If  the  farmer  organizations  in  the  South  and  else- 
where find  that  our  efforts  to  help  them  will  eventuate  in  having 
their  private  affairs  become  matters  of  public  knowledge  to  be 
used  for  the  benefit  of  their  competitors,  these  organizations  will 
hesitate  to  avail  themselves  of  the  service  which  we  have  been 
able  to  render  In  the  past. 

Since  the  receipt  of  your  letter  I  have  noted  your  statement  to 
the  Senate  that  you  had  received  the  Information  you  desired  from 
another  source.  I  reget  very  much  that  you  misunderstood  the 
reason  which  prompted  us  to  decline  to  make  this  Information 
available. 

Very  truly  yotirs. 

8.  D.  Sandebs, 
Cooperative  Bank  Commissioner. 

Hon.  S.  D.  SAifDEBS,  JtJNE  19.  1936. 

Farm  Credit  Administration. 

Washington,  D.  C. 
Mt  Dear  Ma.  Sanders:  Your  letter  of  the  16th  received  and  noted. 

I  think  you  entirely  mistake  the  obligation  and  duties  of  your 
office  The  Farm  Credit  Administration  was  not  established  for 
the  private  benefit  of  either  yourself  or  your  board  or  for  such 
farm  cooperatives  as  you  favor.  Yoixr  administration  is  a  govern- 
mental function.  Tou  represent  the  people  of  the  United  States 
to  the  extent  that  the  statute  authorizes  you  to  represent  them. 
Your  organization  may  be  bigger  and  stronger  than  the  Congress 
that  created  you.  but  I  have  my  serious  doubts  about  It,  and  when 
you  write  me,  "these  documents  were  prepared  at  the  request  and 
for  the  Information  of  the  cooperative  Involved",  and  state  that 
they  are  confidential  and  cannot  be  disclosed  to  me  as  a  legislator. 
I  am  sure  that  you  mistake  entirely  the  duties  and  powers  of  your 
office. 

You  further  state,  "In  view  of  their  confidential  character  (mean- 
ing the  report  asked  for ) ,  we  felt  that  they  should  not  be  naade 
public  without  the  consent  of  the  associations  themselves,"  In 
the  first  place,  under  the  law  you  have  no  right  to  have  confidential 
relations  with  a  cooperative  or  with  anyone  else.  It  Is  your  duty 
to  administer  the  law  as  Congress  passed  It.  Not  only  are  these 
investigations  of  yours  as  to  cooperatives  not  confidential,  but  I 
think  you  will  find  out  a  little  later  that  none  of  yoiu  reports  are 
confidential  from  the  law-making  body. 

It  is  unfortunate  that  the  session  has  just  about  come  to  a 
close,  when  it  is  too  late  for  us  to  taJte  effective  steps  about  the 
matter. 

Your  next  statement  is  that  In  tyrder  "to  provide  better  marketing 
facilities  for  the  agricultural  products  of  their  farmer  members 
and  better  facilities  for  the  purchase  of  farm  supplies  and  farm 
business  service  •  •  •  we  are  obliged  to  review  the  opera- 
tions of  Indlvidiial  associations  in  order  to  determine  whether  the 
association  Is  a  good  credit  risk,  whether  It  meets  the  require- 
ments of  eligibility,  and  whether  it  is  rendering  the  best  service 
possible  to  farmers  in  Its  particular  field." 

In  the  first  place,  I  find  that  you  yourself,  on  May  28,  con- 
tradicted the  above-quoted  statement  by  the  following  statement 
in  your  letter:  "The  dociunents  to  which  you  refer  were  prepared 
at  the  request  and  for  the  information  of  the  associations  them- 
selves." 

So  when  you  now  say  that  this  report  was  sought  and  obtained 
because  you  were  obliged  to  review  the  operations  of  individual 
associations,  you  were  entirely  mistaken  either  at  one  time  or 
the  other.  Your  relations,  however,  with  these  associations  must 
be  of  a  confidential  nature,  and  you  certainly  must  not  have 
asked  any  of  these  cotton  associati^is  as  to  whether  they  were 
good  "credit  rlslts ',  because  before  you  made  this  report  a  hear- 
ing was  held  under  my  direction  in  Memphis,  copies  of  which  were 
furnished  you,  and  a  copy  of  the  report  thereon  furnished  you 
which  show  that  the  Alabama  Cotton  Cooperative  Association  had 
t>een  wound  up  In  receivership;  Brazos  Valley  Cooperative  Asso- 
ciation had  no  assets  as  admitted  by  its  officers;  that  the  Georgia 
Coop)eratlve  Association  is  new  being  wound  up  through  a  receiv- 
ership; that  the  Oklahoma  Cotton  Growers  Association  had  re- 
cently been  sold  by  the  Government,  lock,  stock  and  barrel  to  the 


10498 


CONGRESSIONAL  RECORD— SENATE 


June  20 


OoTtmmect,  «nd  flnC  ?t  not  only  had  no  property  but  It  owd 
Oie  Oovenun«nt  sotnethlng  like  a  half  million  dollars. 

Th«  South  Carolina  A«soclaUon  likewise  bad  to  cxtmpromiae  lt« 
ailalri  at  a  gre&t  loas  to  the  Government. 

TTie  West  7>za«  Cotton  Growers  Association  admitted  that  they 
had  DO  aaaets  of  any  kind,  and  yet  your  c^ce,  In  Its  confidential 
reliktiotia  with  the  American  Cotton  Cooperative  Aasoclatloai, 
loaned  these  bankrupt  concerns  as  follows: 

Alabama  Cotton  Cooperative  Association ♦400.  000 

Brazofi   Valley  Cooperative   Association 425.000 

Oklahoma  Cotton  Growers"  Association 600.000 

South  Carolina  Association 200.000 

West  Texas  Cotton  Growers"  Association 600.  000 


TotaL. 


a.  025.  000 


So  that  the  relations  of  your  administration  with  these  coopera- 
tives must  have  been  so  confidential  that  you  did  not  even  ask 
about  their  credit  before  nuJung  these  enormous  loans  to  them 
from  which,  the  chances  are.  this  Government  will  never  realize 
a  do  lar. 

Tou  talk  about  the  associations  losing  confidence  In  you  unless 
you  keep  their  affairs  confidential.  Is  It  possible.  Mr.  Sanders, 
with  the  proof  takes  at  Uemphis  last  fall  before  you  that  you 
still  have  confidence  In  these  bankrupt  concerns  and  are  willing 
to  continue  to  lend  the  Government's  money  to  them?  If  so, 
you  are   being   very   generous  with   the   Government's   money. 

Tou  say  that  this  confldenual  relation  must  be  kept  up  or 
Is  neceaaary  "on  account  of  the  strong  competition  of  private 
merchants.  bnAers,  and  conunerctal  companies  who  would  like 
to  have  the  information  for  obvious  reasons. "  In  making  this 
statement  fou  admit  that  the  cooperative  associations  are  cotton 
merchants  in  competition  with  all  other  cotton  merchants,  and 
that  you  are  holding  back  information  from  the  public  so  as 
to  aid  and  abet  these  bankrupt  associations  which  have  time 
and  again  been  financed  by  the  Government  to  the  Government  s 
great  loss. 

I  quote  from  your  letter  again: 

'*Therefore.  U  the  farmer  organisations  In  the  South  and  else- 
where find  that  our  efforts  to  help  them  will  eventuate  In  having 
their  private  affairs  become  matters  of  public  knowledge  to  be 
used  for  the  benefit  of  their  competitors,  these  organizations  will 
hesiute  to  avail  themselves  of  the  service  which  we  have  been 
able  to  render  In  the  pact." 

Tou  need  have  no  fear  on  this  score.  An  organization  like 
the  A.  C.  C.  A.  tbat  has  obtained  all  the  moneys  that  they  have 
obtained  In  the  last  few  years  from  the  Government  and  which 
has  had  the  Govwmment  pay  $140,000,000  of  their  debts  without 
any  compenaattng  advantage,  you  need  not  have  the  slightest 
fear  that  they  will  heaUtate  to  avaU  themselves  at  the  services 
that  you  are  rendarlng  them. 

Thay  are  not  a  farmer  organization  In  any  sense.  There  is  a 
closely  knitted  tocether  organization  of  racketeers,  masquerading 
as  a  cotton  eooperatlTe  aaaodatlon,  and  using  the  Government  "s 
money  secretly  loaned  to  them  by  your  crganlaatlon.  and  if  they 
could  not  have  tlteaa  secret  daallngn  with  you  and  did  not  get  this 
money  from  you  they  would  aot  be  able  to  function  as  testified 
to  by  Mr.  Creekmore,  the  real  owner  and  controller  of  this  so- 
called  ootton-oooperatlfe  aaaodatlon. 

I  attach  hereto  a  statement  that  I  am  going  to  put  In  the 
RacoiB  tocnarrow.  made  by  the  Commlaakmer  of  Agriculture  of 
South  CUollna.  which  shows  conclusively  that  jrour  secret  agree- 
ments with  the  cooperaUvea  last  year  In  allowing  them  to  recon- 
oentimte  the  12-ceat-laan  eoUon  at  a  coat  of  some  six  or  seven 
hundred  thooMoid  doUan.  had  acme  other  purpoee  than  the  re- 
oonoantratlon  of  eocton. 

I  assure  you  that  I  have  not  mlstind«rstood  your  letters  to  me. 
The  cotton  eooperatiTes  made  public  the  statement  that  you 
refused  to  glw*  to  a  United  States  Senator  who  asked  for  it  for 
legislative  purposes.  The  cooperatives  have  already  made  It  pub- 
lic, and  I  want  to  say  that  your  letter  of  refusal  and  your  letter 
at  explanauon  of  Jiwe  16  are  both  Indefensible,  coming  from 
any  public  oOocr  of  thla  aorermnent. 
Very  truly  yours. 

Mr.  McKELXAR.  Iti.  Presidait.  in  conclusioD — aod  I 
thank  the  Senator  from  Wanhtngtnn  for  permitting  this  to 
be  dose— I  desire  to  say  to  the  Farm  Credit  Administration, 
which  seems  to  be  "In  cahoots"  with  the  American  C?otton 
Cooperative  Association,  that  this  investigation  may  be  de- 
layed until  next  January  because  of  the  objection  of  the 
Senators  from  T6xas.  who.  for  some  reason,  do  not  desire 
the  facts  to  come  to  light.  They  are  not  willing  to  have 
this  investigation  continued  even  to  next  March.  I  do  not 
know  why,  but.  whatever  may  be  done.  I  wish  to  say  that 
the  investigation  is  going  to  be  made. 

Mr.  CONNALLY.  Mr.  President.  I  rise  to  a  point  of  order. 
The  Senator  from  Tennessee  had  consoit  for  only  2  more 
words,  and  he  has  used  about  200  wonls. 

Mr.  McKSLLAR.  I  think  it  would  be  very  wise,  it  would 
be  very  beneficial  to  the  Oovemment  of  the  United  States, 


ft  would  be  tremendously  beneficial  to  the  cotton  farmers  of 
the  Senator's  State  as  well  as  the  cotton  fanners  of  my 
State,  if  this  investigation  were  to  go  on,  and  let  the  facts 
come  out  as  they  may.  I  wish  to  say  that  in  my  judg- 
ment  

Mr.  SCHWELLENBACH.  Mr.  President.  I  am  sorry  I 
cannot  yield  further,  but  I  have  been  standing  here  for  a 
long  time. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington declines  to  yield  further. 

Mr.  CONNALLY.  Mr.  President,  I  rise  to  a  question  of 
personal  privilege. 

The  PRESIDENT  pro  temjxwe.    The  Senator  will  state  it. 

Mr.  CONNALLY.  The  Senator  from  Tennessee,  knowing 
that  the  Senator  from  Texas  tiad  no  way  to  respond 

Mr.  McKELLAR.    Oh,  no,  Mr.  President 

Mr.  CONNALLY.  Makes  certain  insinuations  as  to  our 
reasons  for  objecting.  He  says  he  does  not  know  what  our 
reasons  are.  Regardless  of  reasons,  the  Senator  from  Texas 
made  objection  to  the  unanimous-consent  request,  and  he  is 
not  bound  to  state  his  reasons  to  the  Senator  from  Ten- 
nessee or  anybody  else. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  am  sorry  I  can- 
not yield  any  further. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  SCHWELLENBACH.  I  have  been  yielding  for  40 
minutes  now.  and  I  am  sorry  I  cannot  yield  further. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington declines  to  yield. 

DEPORTATION  OF  ALIEN  CRIMINALS 

Mr.  SCHWELLENBACH.  Mr.  President,  at  the  conclu- 
sion of  my  remarlts  I  intend  to  ask  unanimous  consent  for 
the  consideration  of  Senate  bill  2969.  ■vrtiich  Is  known  as 
the  Kerr-Coolidge  deportation  bill,  and  state  that  if  it  shall 
be  taken  up  I  am  going  to  move  to  substitute  a  mere  resolu- 
tion which  would  provide  for  staying  the  deportation  of  the 
so-called  hardship  cases  which  have  been  mentioned  in  the 
discussion  of  the  Kerr-Coolidge  bill. 

The  PRESIDENT  pro  tempore.  What  is  the  calendar 
number  of  the  bill  to  which  the  Senator  refers' 

Mr.  SCHWELLENBACH.  It  is  Calendar  No.  1210.  Senate 
bill  2969. 

Mr.  President,  I  think  it  is  desirable  at  the  end  of  the 
session  that  the  Record  show  the  situation  in  reference  to 
these  aliens,  but  I  do  not  intend  to  take  very  much  time  in 
discussing  the  matter. 

The  Members  of  the  Senate  will  recall  that  some  2  months 
ago  we  had  before  us  the  Kerr-CooUdge  bill,  that  we  dis- 
cussed it  for  a  number  of  days,  and  the  Senator  from  North 
Carolina  [Mr.  Reynolds  1  discussed  It  at  great  length,  as  did 
also  the  Senator  from  Pennsylvania  [Mr.  Davis! . 

I  wish  to  say  that  personally  I  feel  that  both  of  the  Sen- 
ators are  absolutely  sincere  in  their  position  with  reference 
to  this  proposed  legislation,  and  in  pointing  out  the  legis- 
laUve  situation  which  exists  I  desire  in  no  way  to  Impugn 
the  motives  or  to  be  in  any  way  critical  of  either  the  Sena- 
tor from  North  Carolina  or  the  Senator  from  Pennsylvania. 
However,  this  was  the  situation:  After  a  discussion  of  about 
10  days  at  various  times  the  Senators  from  Pennsylvania 
and  North  Carolina  Indicated  that  it  would  be  possible  for 
us  to  reach  an  agreement  in  reference  to  the  Kerr-Coohdge 
bill,  and  because  of  that  indication  the  matter  was  taken 
from  the  calendar  and  I  was  requested  by  the  chairman  of 
the  Committee  on  Immigration,  the  Senator  from  Massachu- 
setts [Mr.  CoclidceJ,  and  the  Senator  from  Utah  [Mr. 
KiNGl  to  negotiate  with  the  two  Senators  in  reference  to  an 
agreement. 

We  were  not  able  to  reach  an  agreement.  So  far  as  the 
Senator  from  Pennsylvania  was  concerned,  I  think  we  could 
have  reached  an  agreement,  and  we  probably  did  reach  an 
agreement.  However,  it  was  not  possible  to  reach  an  agree- 
ment with  the  Senator  from  North  Carolina.  He.  in  the  ut- 
most sincerity,  in  the  belief  that  he  was  correct  that  this 
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should  be  an  Immigration  bill,  and  I  contending  that  it 
should  be  only  a  deportation  bill,  it  was  not  possible  to  ar- 
rive at  an  agreement. 

However,  after  that  time  the  bill  was  amended  and  what 
was  called  a  committee  print  was  brought  in.  The  amend- 
ed bill  made  the  following  changes  in  the  Kerr-Coolidge  bill, 
as  it  was  discussed  the  last  time  it  was  before  the  Senate. 

The  number  of  the  cases  which  could  be  permitted  to 
remain  under  the  so-called  hardship  classification  was  lim- 
ited to  10.000.  Members  of  the  Senate  will  recall  that  the 
Senator  from  North  Carolina  indicated  that  thou.sands  upon 
thousands  of  people  could  come  in  under  section  3  as  coming 
under  the  hardship  cla.ssification.  So  we  very  definitely  lim- 
ited fhe  number  to  10,000.  and  that  was  the  total  number 
who  might  come  in. 

In  addition  to  that,  we  cut  down  the  number  of  cases  of 
people  w  ho  are  here  and  who  came  In  as  students,  v/ho  came 
in  under  special  classifications.  We  cut  that  number  down 
so  that  only  500  could  come  In  the  first  year,  and  then  100 
each  year  after  that,  and  none  after  a  period  of  5  years  from 
the  date  of  the  enactment  of  the  law. 

In  addition  to  that,  at  the  special  request  and  instance  of 
the  American  Federation  of  Labor,  we  included  in  the  bill  a 
very  definite  declaration  that  it  was  not  the  policy  of  the 
Congress  to  continue  that  arrangement  after  the  conclusion 
of  the  3  years  in  which  these  hardship  cases  might  be  passed 
upon,  to  continue  to  permit  aliens  to  remain  in  the  country 
who  had  come  in  illegally  in  the  first  place.  The  amend- 
ment was  introduced  and  It  was  discussed  with  the  Senator 
from  North  Carolina,  and  he  did  not  find  it  possible  to  agree 
upon  that  amendment. 

At  this  time  I  ask  unanimous  consent  to  have  printed  as 
a  part  of  my  remarks  at  this  point  a  letter  from  the  presi- 
dent of  the  American  Federation  of  Labor,  Mr.  William 
Green,  dated  May  22,  1936. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AMKRICAN   FcDERATlOIf  OF  LABOR. 

Washington,  D.  C.  May  22.  1936. 
Hon.  Masctts  A.  Coglidcf, 

Chairman,  Committee  on  Immiffration, 

United  States  Senate.  Washington,  D.  C. 

Mt  Dear  Senator  Coolicge:  The  amendments  proposed  by  the 
Senate  Committee  on  Immigration  to  section  3  of  the  Kerr- 
Coolidge  bUl.  S  2969  and  H.  R  8183.  which  limit  the  exercise  of 
discretion  In  so-called  hardship  cases  to  aliens  who  are  In  the 
country  on  the  date  of  the  enactment  of  the  bill,  and  which  limits 
the  period  during  which  dis<^retlon  may  be  exercised  to  3  years, 
and  a  further  limit  to  the  number  of  cases  to  be  benefited  by  the 
exercise  of  discretion,  are.  In  general,  acceptable  and  reasonably 
satlsfactorj'. 

Because  there  Is  some  doubt  as  to  whether  the  additional  classes 
as  provided  for  In  this  section  are  subject  to  mandatory  action  as 
distinguished  from  the  discretionary  deportation.  I  respectfully 
recommend  that  this  subject  be  Inquired  Into  from  a  legal  point 
of  view,  and  If  found  to  be  discretionary,  that  such  action  be 
taken  as  to  make  such  deportation  mandatory  beyond  reasonable 
doubt. 

Sections  1  and  2  of  the  bill,  which  provide  ton  the  addition  of 
new  deportable  classes  of  criminal  aliens,  add  strength  to  the 
present  deportation  law. 

As  to  section  3.  I  respectfully  urge  that  the  number  who  are  to 
be  the  beneficiaries  of  this  section  be  limited  to  between  8.000  and 
10.000.  and  that  not  to  exceed  4.000  shall  be  given  the  benefit  of 
thLs  discretionary  treatment  during  the  first  year;  3.000  dxu-lng  the 
second;  and  3,000  during  the  third  year,  and  that  no  further 
changes  be  thereafter  permitted  or  deportation  cases  stayed  under 
any  circumstances. 

While  in  accord  with  the  plan  to  clear  up  the  present  cases,  the 
American  Federation  of  Labor  Is  strongly  opposed  to  such  action 
being  considered  as  a  precedent.  For  that  reason  we  urge  that 
the  following  declaration  of  policy  be  Incorporated  In  the  law  in 
order  that  It  may  be  clearly  understood  that  no  further  legislative 
relief  will  be  granted  to  aliens  who  may  hereafter  enter  or  remain 
In  the  United  States: 

"It  Is  hereby  declared  to  be  the  policy  of  the  Congress  that  the 
deportation  of  aliens,  where  grounds  for  their  deportation  exist, 
shall  be  effected  with  the  utmost  exp>edltlon:  and  that  after  the 
adjustment,  as  provided  for  In  section  3  of  this  act,  of  the  accumu- 
lated so-called  hardship  cases  of  aliens  whose  deportation  has 
been  ordered,  but  because  of  family  separations  Involved  has  been 
suyed.  no  furtb«r  ieglalative  relief  shall  be  glvea  in  delaying  Xhit 


deportation  of  all  persons  who  shall  have  entered  the  borders  of 
the  United  States  illegally  or  otherwise  subjected  themselves  to 
deportation." 

We  are  In  accord  with  section  4  of  the  bill,  which  deal*  with  the 
adjustment  of  the  status  of  aliens  illegally  in  the  country  who  iire 
entitled  under  the  present  acts  to  nonquota  or  preference  admis- 
sion. However,  we  firmly  believe  that  the  numbers  to  be  bene- 
fited thereby  should  be  reduced  from  500  to  250  for  the  first  yisar 
and  from  250  to  100  for  each  of  the  3  suceeding  years. 

We  are  In  accord  with  seclun  5  of  the  bill,  which  permits  the 
registration  of  aliens  who  entered  the  United  St.itcs  between  June 
23.   1921.  and  July   1.   1924 

We  are  In  accord  with  the  other  sections  of  this  bill  with  the 
exception  of  section  1'  which  deals  with  the  appointment  of  an 
interdepartmental  committee.  We  urge  that  there  bo  substituted 
for  this  section  a  provl.slon  providing  for  the  appointment  of  a 
committee  consisting  of  one  representative  to  be  appointed  by  the 
Vice  President  of  the  Senate,  one  by  the  Sp>caker  of  the  House,  and 
one  by  the  Secretary  of  Labor. 

We  further  urge  that  the  following  additional  section  be  added 
to  the  bill,  with  the  view  of  strictly  llmltini;  hereafter  admin  s- 
trative  stays  of  deportation: 

"Section  19  of  the  Immigration  Act  of  February  5,  1917  (sec  1,')5 
U.  S.  C.  39  Stat.  874),  U  hereby  amended  by  adding  the  following 
proviso:  Provided  further.  That  as  to  any  person  found  deporlaljle 
under  the  provisions  of  this  section  or  any  other  provision  of  law 
except  as  to  the  cases  provided  for  In  section  3  of  this  act.  there 
shall  be  no  stay  of  deportation  unless  a  clear  showing  of  great  and 
unusual  hardship  Is  made,  and  provided,  that  In  no  case  sh;iU 
deportation  be  stayed  for  a  period  of  more  than  1  year  beyond  ttie 
date  of  the  Issuance  of  the  warrant  of  deportation." 

Permit  me  to  again  report  the  strong  opposition  of  the  Amerlciin 
Federation  of  Labor  to  the  general  registration  of  aliens  who  enter 
In  all  forms.  These  recommendations  and  expressions  of  opinion 
are  submitted  to  you  as  the  result  of  the  conversation  I  held  with 
you  a  short  time  ago  and  In  response  to  your  request  for  the  vle-jre 
of  the  American  Federation  of  Labor  upon  the  Kerr-Coolidge  b:ll. 

I  express  the  hope  that  the  nxeasiire.  amended  In  accordance  with 
the  recommendations  made,  may  pass  the  Congress  of  the  United 
States  within  the  very  near  future. 
Very  sincerely  yours. 

W.  Qrcen. 

President,  American  Federation  of  Labor. 

Mr.  SCHWELLENBACH.  Mr.  President,  a  week  ago  todiiy 
the  chairman  of  the  committee,  the  Senator  from  Massa- 
chusetts [Mr.  CooLiDCEl.  returned  to  Massachusetts,  and  he 
requested  that  from  that  time  on  I  take  up  the  question  of 
handling  the  Kerr-Coolidge  bill.  I  realized  from  that  time 
on  that  with  the  legislative  situation  which  existed  it  was 
necessary,  if  we  were  to  get  anything  done  to  have  it  done 
by  imanimous  consent,  and  I  have  been  negotiating  with 
the  Senator  from  North  Carolina  ever  since  that  time. 

I  made  the  proposal  to  the  Senator  from  North  Carolina 
that  we  could  keep  in  the  bill  those  portions  which  were 
giving  to  the  Government  the  power  to  deport  criminal 
aliens,  section  1,  under  the  terms  of  which  20.000  criminal 
aliens  would  be  subject  to  deportation  at  the  present  time, 
and  an  increase  of  3.500  a  year  djjring  the  years  of  the 
future;  and  that  portion  of  the  bill  which  gave  to  the  De- 
partment of  Labor  the  right  to  pick  up  these  people  and  to 
hold  them  for  24  hours,  which,  according  to  every  authority 
on  the  subject,  would  be  of  utmost  help  in  enforcing  the 
deportation  law. 

It  was  stated  that  we  would  strike  out  section  3,  would 
strike  out  the  objectionable  porticns  of  the  bill,  and  li»ave 
in  only  those  portions  which  strengthened  our  deportation 
laws,  and  that  we  would  add  to  it  a  resolution  staying  these 
people  imtil  March  of  next  year,  or  some  date  immediately 
after  the  Congress  convened  in  January;  and  I  requested 
that  the  Senator  agree  to  that.  The  Senator  from  North 
Carolina  was  imwilling  or  unable  to  agree  to  that. 

Finally  I  proposed  to  him  a  very  simple  resolution,  merely 
providing  that  the  hardship  cases,  which  Involve  not  only 
the  hardship  of  the  people  who  are  retained  here,  but  tlie 
hardship  of  their  families,  and  the  fact  that  their  families 
are  going  to  be  made  dependent  upon  relief  and  upon  charity 
in  this  country  if  they  are  deported;  but  the  Senator  from 
North  Carolina  has  been  unable  to  agree  to  that. 

I  desire  at  this  point  to  insert  in  the  Record  another  letter 
from  the  president  of  the  American  Federation  of  Labor 
dated  June  20,  1936. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 
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June  20 


There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Amzbican  Pedxjution  or  Labos. 
Washington.  D.  C,  June  20.  1936. 
Hon.  WiruAM  P   Cokkdit, 

Member,  House  of  Representatives, 

House  Office  Building.  Washington.  D.  C. 

Mt  Deak  CoNciKHSMAW :  I  am  writing  to  advise  you  that  the 
American  Pyderatlon  of  Labor  endoraea  and  approves  the  adoption 
of  a  Joint  resolution  by  Congress  providing  for  a  stay  in  the 
execution  of  deportation  proceedings  in  hardship  cases  until  an 
opportunity  Is  extended  to  enact  remedial  legislation  dealing  with 
this  particular  matter  at  the  next  session  of  Congress. 

It  ts  my  opinion  that,  not  only  for  humanitarian,  but.  In  addi- 
tion, for  practical  purposes,  the  joint  resolution  providing  for  a 
stay  In  deportation  proceedings  In  the  classified  hardship  cases 
which  have  been  reported  to  Congress  should  be  adopted  before 
Congress  adjourns. 

Very  sincerely  yours. 

W.  Grzen. 
President.  American  Federation  of  Labor. 

Mr.  8CHWELL£NBACH.  Mr.  President,  in  addition  to 
that,  I  desire  to  Insert  in  the  Record,  in  order  that  the  matter 
may  be  made  clear,  a  parttel  list  of  the  organizations  endors- 
ing the  Kerr-CoolldRe  bill :  also  resolutions  of  national  organ- 
isations specifically  endorsing  the  bill,  the  American  Bar 
Association,  and  the  Association  of  Chiefs  of  Police:  also  reso- 
lutions of  national  organizations  endorsing  the  principle  of 
the  Kerr-CooUdge  bill,  but  not  mentioning  it  by  name,  the 
National  Chamber  of  Commerce,  the  General  Federation  of 
Women's  Clubs,  and  the  executive  committee  of  the  American 
Legion. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  In  the  Record,  as  follows: 
Pastiai.  Lirr  or  Oecanizations  Endomsing  thx  Ksaa-CooLiocK  Bill 

American  Bar  Association. 

American  Cltlaenahlp  Lea^rue.  Pittsburgh.  Pa. 

American  Federation  of  Labor. 

American  Friends  Committee. 

AaaoclaUon  of  the  Bar  of  the  City  of  New  York. 

Board  of  Social  Service  of  the  Bptacopal  Dioceae  of  Newark.  N.  J. 

Committee  of  Fifty  for  Social  Action  in  the  Passaic  (N.  J.) 
Valley. 

Department  of  Social  Service  of  the  Episcopal  Diocese  of 
Albany,  N.  Y. 

Federal  CouncU  of  the  Churches  of  Christ  In  America. 

PederaUon  of  Hungarian  Churches  and  Societies  of  Los  Angeles. 
Calif 

Foreign  Language  Information  Service. 

Immigrante'    Protective    League, 

Indiana  State  Senate. 

International  Association  of  Chiefs  of  Police. 

International  Association  of  Catholic  Alumnae. 

International   Institute.  Young  Women's  Christian  Association. 

International  Migration  Service. 

National   CouncU   of  JewL&h   Women. 

National    Catholic    WeL'are    Conference. 

National   Crime   Commission 

National  Institute  of  Immigrant  Welfare. 

National  League  for  American  Citizenship. 

Northwest  International  Anti-Crime  Conference  (Washington, 
Oregon,  California.  Idaho,  and  Montana). 

Norwegian-American  Civic  Comnuttee. 

Oregon  League  of  Women  Voters. 

Polish  Association  of  America. 

Second  Baptist  and  First  Methodl!<t  Churches  of  Bdmeston,  N.  Y. 

Southeastern  Michigan  Association  of  Chiefs  of  Police. 

Southeastern  Missouri  Council  of  Churclies. 

State  of  Illinois  Committee  on  Citizenship  and  Naturalization. 

Toledo  Federation  of  Women's  Clubs. 

Travelers'  Aid  Society. 

United  Oerman  Societies  of  Greater  New  York. 

Washington  (Iowa)    City  Ministerial  Association. 

Young  Women's  Christian  AssoclaUon,  National  Board, 

The  National  Catholic  Welfare  Conference,  representing  the 
Catholic  bishops  and  clergy  of  the  United  States,  has  endorsed  the 
bill,  and  more  than  2.200  of  the  lea<ling  Protestant  bishops  and 
clergy  of  the  country  have  likewise  given  It  their  approval. 


Rksoluttoks  or  IfanoNAL  OacainxATiONS  SFECincAU-T   ENDOBSnro 
THX  KxaB-OoousGz  Bnx 

American  Bar  Association. 

The  Intemattooal  Association  of  Chiefs  of  Police. 

AlOOUCAN    aUI   ASSOCIATTOR 

At  a  meeting  of  the  executive  committee  of  the  American  Bar 
Aasociatlun  held  at  Washington.  D.  C.  on  May  6-0,  1935.  upon 
motion,  duly  carried,  the  following  resolution  was  adopted,  with 


the  understanding  that  the  bill  was  to  be  amended  so  as  to  provlds 
for  an  interdepartmental  committee,  or  board,  composed  of  repre- 
sentatives of  the  Departments  of  State.  Justice,  and  Labor  to  pass 
upon  cases  Involving  extraordinary  hardships: 

"Resolved,  That  the  executive  committee  of  the  American  Bar 
Association  favors  the  enactment  Into  law  of  H.  R  6795  introdu-ed 
in  the  Seventy-fourth  Congress  by  Congressman  Kexr.  of  North 
Carolina,  which  is  Intended  to  Increase  the  cla.sses  of  unde- 
sirable aliens,  particularly  criminals,  subject  to  deportation;  to 
strengthen  the  Government's  authority  to  effect  deportations;  and 
permit  alleviation  of  certain  extraordinary  hardships  such  as  sepa- 
ration of  families  or  enforced  termination  of  long-established  resi- 
dence In  cases  of  aliens  of  good  character." 
Resolution    adopted    at    the    Forty-second    Annual    Convention    of 

the   International    Association   of   Chiefs   of   Police.   Ambassador 

Hotel.  Atlantic  City,  N.  J  .  July  11,  1935. 

aESOLUnON    SECAKDIN'i    DIPOKTATION    OF    ALUNS 

Whereas  the  Immigration  and  Naturalization  Service  of  the 
United  States  Department  of  Labor  has  been  for  the  past  2  years 
engaged  in  an  intensive  study  of  the  deportation  laws  and  their 
enforrement:    and 

Whereas  the  results  of  this  study  reveal  that  It  Is  Imperative 
to  give  the  Department  of  Labor  powers  that  it  now  lacks,  and 
badly  needs,  for  the  apprehension  of  aliens  who  have  entered  the 
country  Illegally;  to  make  possible  the  deportation  of  many 
alien  criminals  who  cannot  be  reached  under  e.vistlng  laws:  and 
to  authorize  the  Secretary  of  Labor  to  exercise  limited  discre- 
tionary power  in  certain  deportation  cases.  In  which  extreme 
hardship  to  individuals,  often  Including  American-born  wlve.s  and 
children.  Is  not  Jiistlfted  or  compensated  by  any  corresponding 
public  advantage:   and 

Whereas  bill  H.  R.  8163,  introduced  by  Congressnmn  Kerr  and 
referred  to  the  Committee  on  Immigration  and  Naturalization 
provides  for  the  foregoing  recommendations,  and  renders  vio- 
lators of  State  narcotic  laws  subject  to  deportation  In  the  same 
manner  as  violators  of  Federal  narcotic  statutes;  and  further 
provides  for  the  deportation  of  any  alien  who  has  been  con- 
victed In  the  United  States  within  5  years,  of  the  mstttotlon  of 
deportation  proceedings  against  him  of  a  crime  Involvteg  moral 
turpitude,  even  If  the  alien  is  not  sentenced  to  Imprisonment,  as 
required  under  existing  law,  and  if  the  deportation  of  the  alien 
who  has  been  convicted  in  the  United  States  within  h  years  of 
the  Institution  of  deportation  proceedings  against  him  of  a  crime 
involving  moral  turpitude,  even  if  the  alien  Is  not  sentenced  to 
Imprisonment,  as  required  under  existing  law,  and  if  the  deporta- 
tion of  the  alien  who  has  been  convicted  in  the  United  States 
within  5  years  of  the  Institution  of  deportation  proceedings 
against  him  of  the  crime  of  possessing  or  carrying  any  concealed 
or  dangerous  weapon.  If  the  deportation  of  such  alien  is  in  the 
public  Interest:    and 

Whereas  the  members  of  this  association  consider  the  above 
proposals  necessary  for  the  welfare  and  protection  of  the  people 
of  the  United  States:  Now,  therefore,  be  it 

Resolved,  That  the  International  Association  of  Chiefs  of  Police 
requests  the  Congress  of  the  United  States  to  enact  the  provisions 
of  bill  H.  R.  8163,  and  that  the  secretary  of  the  association  send  a 
copy  of  this  resolution  to  the  chairman  of  the  Committee  on 
Immigration  and  Naturalization. 


Resolutions  of  Natio.val  Orgaxtzations  Not  Mentioning  ths 
Kou-CooLiDcx  Bu-L  BT  Namx,  BUT  Ukclng  Immjediate  Action  on 
the  Ai-ien  Problem 

Chamber  of  Commerce  resolution. 
General  Federation  of  Women's  Clubs. 
Executive  conunlttee  of  the  American  Legion. 
Resolution  adoptf>d  at  twenty-fourth  annual  meeting.  Chamber  of 
Commerce  of  the  Unlte<i  States.  Washington,  D.  C,  April  2^-30, 
1936 

CRIME    AND    DEPORTATION 

Definite  action  should  be  taken  to  free  the  country  of  alien  crimi- 
nals There  should  be  Immediate  extension  of  provisions  of  law 
for  deportation  to  Include  all  classes  of  criminal  aliens  convicted 
within  5  years  of  any  crime  Involving  moral  turpitude,  even  If 
there  was  not  sentence  of  Imprisonment,  aliens  violating  State  nar- 
cotic laws,  alien  smugglers,  and  aliens  convicted  of  po6se.sslng  or 
carrying  concealed  or  dangerous  weapons. 

On  the  other  hand,  there  should  be  such  amendment  to  existing 
law  as  to  prevent  deportation  from  t)€lng  visited  suddenly  upon 
law-abiding  aliens  who  have  been  resident  In  the  United  States 
for  many  years.  There  should  be  provision  ahlch  would  allow  such 
aliens,  upon  a  proper  showing  of  their  good  character  and  useful 
lives,  to  remain.  Any  such  provision,  however,  should  contain  such 
limitations  that  It  may  not  be  uUllzed  upon  behalf  of  any  alien 
Communist,  anarchist,  criminal,  or  member  of  the  immoral  classes. 


The  General  Federation  of  Women's  Clubs,  which  Includes  more 
than  14  000  women's  organizations  throughout  the  country,  and 
has  a  membership  of  more  than  2.000  000.  at  the  annual  council 
meeting  on  April  30.  1M6    passed  the  following  resolution: 

"That  the  General  Federation  of  Women's  Clubs  petition  the  Con- 
gress of  the  United  States  to  pass  legislation  during  the  present 
session,  which  shall  strengthen  the  existing  laws  relating  to  the 
deportation  of  criminal  aliens,  making  It  mandatory  tlim  those 
aliens  shall  be  deported  who  have  been  convicted  of  violating  tl.e 
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narcotic  laws.  State  or  Federal  statutes;  of  Illegal  smuggling  of 
aliens  mto  this  country,  or  who  shall  have  been  convicted  of  crUnes 
importing  moral  turpitude  carrying  with  it  a  sentence  of  imprison- 
ment of  a  year  or  more,  as  well  as  those  known  to  be  habitual 
criminals. 

[Executive    committee    of    the    American    Legion    meeting    at    In- 
dianapolis. May  4,  1936) 
Resolution  on  Immigration  Legislation 
Whereas  there   are   pending   before   Congress  different  measures 
dealing  with  the  subject  of  Immigration;   and 

Whereas  numerous  amendments  have  been  proposed  to  the 
pending  measures  by  Congressmen  and  Senators  of  divereent 
views;   and  * 

Whereas  the  matter  of  tightening  our  Immigration  restrictions 
and  securing  stricter  and  more  efficacious  enforcement  of  Immi- 
gration law  has  been  at  a  standstUl  through  several  sessions  of 
Congress  by  reason  of  the  widely  divergent  views  of  Congressmen 
and  Senators  and  the  diversion  of  strength  among  ooDosine 
groups;  and  *-«)      t^K        b 

Whereas  It  appears  certain  the  stalemate  wtU  continue  and  no 
beneficial  immigration  legislation  will  be  obtained  at  this  session 
of  Congress  if  the  Amertcan  Legion  continues  to  Insist  upon  the 
passage  of  legislation  embodying  the  full  program  endorsed  at  the 
Bt    Louis  national  convention;  and 

Whereas  it  appears  that  urgently  needed  restrictions  and  en- 
forcement measures  can  be  obUlned  if  the  American  Legion  yields 
in  part  and  urges  a  compromise;   and 

Whereas  the  Americanism  commission  has  reached  the  conclu- 
sions above  recited,  after  hearing  the  subject  discussed  at  length 
by  E.  J.  Shaughnessy,  Deputy  Commissioner  of  Immigration  and 
Natuarllzatlon,  Department  of  Labor,  the  national  commander 
and  the  national  legislative  director:   Now.  therefore,  be  it 

Resolved,  That  the  national  Americanism  commission  recom- 
mends to  the  national  executive  committee  that  the  legislative 
director  of  the  American  Legion  be  authorized  and  directed  to 
endeavor  to  secure  at  this  session  of  Congress  the  passage  of  an 
Immigration  act  embodying  so  much  of  the  program  endorsed  at 
the  St.  Louis  convention  as  will  not  bar  immediate  passage,  and 
which  act.  In  his  Judgment,  will  effect  a  substantial  betterment 
of  existing  law. 

Partial  List  or   Newspapers  Suppobtino  Kerr-Coolidce  Bill 

Albany   (N.  Y.)  Knickerbocker  Press. 

Atlanta  (Oa.)    Constitution. 

Atlanta   (Ga.)   Journal. 

Bethlehem   (Pa.)   Globe-Times. 

Birmingham  (Ala  )   News. 

Birmingham   (Ala.)   Post. 

Bisbee   (Ariz.)   Daily  Review. 

Boston  (Mass.)    Globe. 

Boston   (Ma."!8.)   Herald. 

Boston   (Mass.)   Post. 

Brooklyn   (N.  Y.)   Eagle. 

Buffalo  (N    Y.)   Courier-Express. 

Buffalo  (N.  Y.)   Times 

Canton    (Ohio)    Repository. 

Charlotte   (N.  C  )    News. 

Chicago    (111  )    Dally  News. 

Chicago   (111  )    Tribune.  ^    ■ 

Cleveland    (Ohio)   Press. 

Davenport  (Iowa)    Times. 

Dayton   (Ohio)   News. 

Denver  (Colo  )  Rocky  Mountain  News. 

Detroit    (Mich  )    News. 

Duluth   (Minn  )   Herald 

El  Paso   (Tex  )   Herald-Poet. 

El  Paso   (Tex  )   Times. 

Evansvllle   (Ind  )   Courier. 

Fresno   (Calif  )   Bee. 

Port  Worth   (Tex  )   Star -Telegram. 

Galveston   (Tex.)   News. 

Grand  Rapids   (Mich  )    Herald. 

Greensboro   (N.  C.)   News. 

Gulfport   (Miss.)   Dally  Herald. 

Hamilton   (Ohio)    Journal-News. 

Hartford   (Conn  )  Courant. 

Helena   (Mont.)    Independent. 

Houston   (Tex  )   Press. 

Jackson  (Miss  )   Clarion  Ledger. 

Jacksonville  (Fla  )   Florida  Times-Union. 

Kansas  City    (Mo  )    Star. 

Kenosha    (Wis)    News. 

Little  Rock   (Ark  )   Democrat. 

Louisville   (Ky. )   Courier- JournaL 

Lowell    (Mass  )    Sun. 

Lynn   (Mass.)   Telegram-News. 

McKeesport  (Pa  )   News. 

Memphis   (Tenn  )   Commercial  AppeaL 

Miami    (Fla.)    News. 

Miami    (Fla.)    Herald. 

Minneapolis  (Minn  )   Star. 

Mlnot   (N    Dak  )    News. 

Modesto  (Calif  )   Bee. 

Montgomery  (Ala.)   Advertiser. 
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Nashville   (Tenn.)   Banner 

New  Haven  (Conn.)   Journal -Courtee. 

New  York  (N.  Y.)  Herald  Tribune. 

New  York  (N.  Y.)  Times. 

New  York  (N.  Y.)   World-Telegram. 

Niagara  Palls  (N.  Y  )   Gazette, 

Olympia  (Wa.sh.)    Olympian. 

Pawtucket  (R.  I.)  Times. 

Paterson  (N.  J.)   Call. 

Pittsburgh  (Pa.)   Post-Gazette. 

Pittsburgh   (Pa.)   Press. 

Pontiac  (Mich.)   Press. 

Port  Huron   (Mich  )   Times-Herald. 

Providenc-*   (R.  I  )   Evening  Bulletin. 

Racine  (^/is.)   Journal-Times. 

Raleigh  ^W.  C.)   News  and  Ob.server. 

Rochester  (N.  Y.)  Democrat  and  CJhronida. 

Saginaw   (Mich.)   News 

St.  Louis  (Mo.)   Post-Dispatch. 

St.  Paul    (Minn  )   Dispatch. 

St.  Paul   (Minn.)   Pioneer  Press. 

Salt  Lake  City   (UUh)    Deseret  New*. 

San  Diego  (Calif.)   Evening  Tribune. 

San  Francisco    (Calif.)    Chronicle. 

San  Francisco  (Calif.)   News. 

Scran  ton   (Pa.)    Times. 

Seattle   (Wash.)   Times. 

Springfield   (Ohio)   News-Sun. 

Savannah   (Ga.)    News. 

Syracuse  (N.  Y  )   Herald 

Sj-racuse   (N.  Y.)    Post -Standard. 

Tacoma  (Wash.)   Ledger. 

Toledo   (Ohio)   Blade. 

Troy  (N    Y.)   Times-Record. 

Tulsa   (Okla.)   World. 

Utlca   (N.  Y.)   Press. 

Washington  (D.  C.)  Dally  News. 

Washington   (D.  C.)   Post. 

Waterbury   (Conn.)   Democrat. 

Wheeling  (W.  Va.)   Intelligencer. 

Wllkes-Barre   (Pa.)   Record. 

Youngstown   (Ohio)   Telegram. 

Youngstown   (Ohio)   Vindicator. 

Mr.  SCHWELLENBACH.  Mr.  President,  at  this  time, 
with  the  statement  that  I  do  not  Intend  to  ask  the  Senate 
to  pass  upon  the  Kerr-Coolidge  biU  itself,  but  that  I  Intend, 
if  the  unanimous  consent  for  the  immediate  consideration  is 
granted,  to  substitute  for  it  a  simple  resolution  which  will 
stay  these  cases  until  next  year,  I  now  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Senate  bill  2969, 
a  bill  to  authorize  the  deportation  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aliens  of  the 
noncriminal  classes,  to  pro\ide  for  legalizing  the  residence 
in  the  United  States  of  certain  classes  of  aliens,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington asks  unanimous  consent  for  the  present  considera- 
tion of  the  bill  to  which  he  has  referred. 

Mr.  BORAH.  Mr.  President,  as  I  imderstand,  if  the  Sen- 
ator secures  unanimous  consent,  he  will  offer  a  resolution 
as  a  substitute  for  the  bill. 

Mr.  SCHWELLENBACH.    That  is  correct. 

Mr.  BORAH.    Has  the  resolution  been  printed? 

Mr.  SCHWELLENBACH,  It  has  been  printed.  It  was  a 
resolution  offered  by  the  Senator  from  New  York.  I  would 
ask  to  strike  out  all  of  the  whereases  in  the  resolution.  I 
should  like  to  have  the  proposed  resolution  read. 

Mr.  BORAH.  I  was  going  to  ask  that  the  resolution  be 
read  before  unanimous  consent  Is  accorded. 

Mr.  RrYNOLDS.  Mr.  President,  before  the  reading  of 
the  resolution  I  will  say  that  it  is  my  imderstanding  that 
my  colleague  from  the  State  of  Washington  [Mr.  Schwel- 
LENBACH]  was  asking  for  consideration  of  the  Kerr-Coolidge 
bill.  I  should  like  to  inquire  if  it  is  not  in  order  to  pass 
upon  that  question  prior  to  voting  on  the  motion  to  substitute 
the  resolution  for  the  Kerr-Coolidge  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington asked  for  consideration  of  a  measure  on  the  cal- 
endar. 

Mr.  REYNOLDS.     Was  unanimous  consent  asked? 

The  PRESIDENT  pro  tempore.    Yes. 

Mr,  REYNOLDS.     I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

Mr.  KING.    Mr.  President,  a  parliamentary  inquiry. 
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The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  KINO.  I  am  under  the  impression  that  my  friend 
from  North  Carolina — and  I  hope  he  will  pardon  me  for 
making  this  suggestion 

B4r.  REYNOLDS.     Certainly. 

Mr.  KING.  Did  not  quJte  imderstand  the  implications 
arijsing  from  the  suggestion  made  by  the  Senator  from 
Washington.  The  Senator  from  Washington  made  it  very 
clear  that  he  did  not  intend  to  press  the  consideration  of  the 
sc-called  Kerr-Coolidge  bill,  but  in  order  to  get  before  the 
Senate  the  substitute  which  is  offered,  which  is  a  mere  reso- 
lution, it  was  perhaps  considered  necessary  to  advert  to 
the  Kerr-Coolidge  bill  and  then  to  move  to  substitute  the 
resolution  for  the  Kerr-CoolidRe  bill.  I  am  sure  my  friend 
from  North  Carolina,  with  his  perspicacity  and  his  humani- 
tarianism.  will  certainly  not  object  to  that. 

Mr.  REYNOLDS.  My  objection  having  been  noted,  Mr. 
President,  to  the  consideration  of  the  Senate  bill  known  as 
the  Kerr-Coolidge  bill,  for  which  there  have  been  two  sub- 
stitutes offered,  one  by  my  colleague  from  Utah  (Mr.  King] 
and  one  by  my  colleague  from  Massachusetts  I  Mr.  CoolidceI, 
the  chairman  of  the  Committee  on  Immigration  of  the 
Senate,  now  comes  a  resolution,  and  I  object  to  the  con- 
sideration of  that  resolution. 

Mr.  KING.     Mr.  President,  will  the  Senator  further  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr  KING.  If  I  may  trespass  further  upon  the  time  of 
the  Senate,  let  me  say  that,  as  I  understand,  the  resolution 
merely  pro\ides  for  an  extension  for  a  limited  period  of  time 
of  what  might  be  denominated  an  order  of  deportation  de 
facto  or  de  jure  of  about  2.800  aliens,  many  of  whom  have 
wives  and  children  who  are  Americans,  and  who.  if  deported, 
will  cast  upon  the  American  people  the  resE>on.sibility  to  care 
for  their  defenseless  wives  and  children.  I  cannot  believe 
that  the  Senator  from  North  Carolina,  notwithstanding  his 
devotion  to  what  he  conceives  to  be  the  duty  of  American 
citizens  to  exclude  aliens  and  to  provide  for  the  American 
citizen,  would  be  willing  to  pursue  a  course  which  would 
eventuate  in  such  tragic  consequences  and  impose  upon  the 
American  people  burdens  which  they  ought  not  to  be 
compelled  to  bear. 

Mr.  REYNOLDS.  Mr.  President,  regardless  of  the  near- 
ness of  the  hour  of  final  adjournment  of  the  Congress,  in 
view  of  the  statement  that  has  been  made  by  my  friend 
from  the  great  State  of  Utah,  and  in  view  of  the  immense 
interest  that  has  been  evidenced  in  this  great  question 
throughout  the  length  and  breadth  of  the  United  States, 
not  only  for  years  upon  years  past  but  particularly  during 
the  present  session  of  Congress,  I  feel  that  I  should,  and  I 
therefore  now  do,  avail  mvself  of  the  opportunity  of  explain- 
ing my  attitude  to  the  American  people,  because,  Mr.  Presi- 
dent. I  would  not  have  the  American  people,  particularly 
those  of  my  great  State  of  North  Carolina,  those  whom  I 
have  the  honor  to  represent  in  part,  feel  that  I  have  no 
human  sympathy  in  my  breast. 

I  would  not  lose  this  oppoitunity  to  let  the  American  peo- 
ple know  that  in  my  heart  of  hearts  I  do  not  feel  that  I  am 
doing  that  which  is  unjust,  not  only  to  the  American  people 
but  to  those  who  are  now  on  our  shores  illegally,  the  thou- 
sands upon  thousands  who  violated  the  law  of  our  coimtry 
by  seciu-ing  their  admission  to  this  country  in  an  illegal 
manner. 

This  resolution.  Mr.  President,  interests  itself  in  what?  It 
ir.terests  itself,  I  tell  Memlwrs  of  the  Senate,  in  permitting 
to  stay  in  this  country  several  thousand  aliens  who  have 
violated  our  laws,  despite  the  fact  that  the  present  laws  of 
our  land  say  that  they  are  mandatorily  deportable.  Now 
comes  this  resolution  asking  the  Members  of  this  body  to 
permit  to  stay  in  this  country  those  who,  under  the  laws  at 
present,  must  be  dejxjrted  if  those  laws  are  carried  out.  if 
those  laws  are  executed. 

Mr.  President,  I  recognize  and  I  shall  state  this  in  perfect 
frankness  and  all  candor  and  fairness  to  those  who  in  our 
Nation  luxfortunately  do  not  agree  with  me,  that  there  may 
be  perhaps  some  worthy  cases  In  all  of  the  2.862  plus  men- 
tioned in  the  resolution,  but  those  who  are  interested  in  them 


should  have  done  what?  Tliey  should  have  introduced  pri- 
vate bills  in  Congress  asking  for  the  relief  of  those  worthy. 
God-fearing  people  who,  by  word  of  mouth  and  by  printed 
literature,  have  been  proclaimed  as  being  heavenly  and 
angelic. 

Mr.  ASHURST.     Mr.  President 

Mr.  REYNOLDS.  I  am  delighted  to  defer  to  my  distin- 
guished friend,  for  whom  I  have  great  love  and  affection  and 
admiration,  the  Senator  from  Arizona  [Mr.  AshtjrstI. 

EXTENSION  OF  JXTRISDICTION  OF  UNITED  ST.\TES  COURT  FOR  CHINA 

Mr.  ASHURST.  Mr.  President.  I  highly  value  the  words 
of  commendation  from  the  Senator.  I  wish  the  Senator  from 
North  Carohna  to  know  that  I  particularly  appreciate  his 
friendship,  and  I  would  not  interrupt  him  except  upon  a 
matter  of  importance — not  as  important  as  the  subject  which 
the  able  Senator  is  discussing,  but  I  ask  if  he  will  yield  to 
me  for  the  immediate  consideration  of  a  bill? 

Mr.  REYNOLDS.  I  should  be  delighted.  Mr.  President,  to 
yield  to  my  distinguished  friend  for  any  length  of  time  he 
may  desire,  because  it  is  always  my  pleasure  to  favor  a 
courteous  and  distinguished  gentleman  of  his  type,  of  whom 
we  are  all  envious. 

Mr.  ASHURST.  Mr.  President,  for  the  first  time,  I  am 
unable,  in  words,  to  express  myself. 

The  House  has  passed  a  bill,  H.  R.  12257,  relating  to  the 
United  States  Coiu-t  for  China.  My  able  friend  who  has  the 
floor  and  I  were  in  China  with  other  Senators  last  fall,  but  I 
am  not  familiar  enough  with  China  to  pass  definite  opinions. 
The  United  States  Court  for  China  has  jurisdiction  to  try  and 
determine  cases  that  arise  in  China,  but  if  an  offense  is  com- 
mitted on  the  high  seas,  say,  30  miles  out  of  Shanghai,  the 
alleged  offender  must  be  brought  to  the  mainland  of  the 
United  States  for  trial,  which  is  very  expensive  and  entails 
delay.  The  bill  passed  by  the  House  permits,  or  grants  rather, 
to  the  United  States  Court  for  China  the  authority  to  try 
American  citizens  for  offenses  committed  on  the  high  seas. 

Mr.  KING.    By  American  citizens. 

Mr.  ASHURST.  By  American  citizens.  The  Senator  from 
Utah  is  correct,  I  have  requested  the  Senator  from  Vermont 
I  Mr.  Gibson]^  to  make  an  analysis  of  the  bill,  and  if  the 
Senator  from  North  Carolina  will  permit  me,  I  shall  ask  that 
the  Senator  from  Vermont  I  Mr.  Gibson]  make  a  statement 
as  to  whether  or  not  I  am  correct  in  my  statement  as  to  the 
purpose  of  the  bill. 

Mr.  GIBSON.  Mr.  President,  the  disting\iished  Senator 
from  Arizona  is  entirely  correct.  He  has  pretty  well  stated 
the  purposes  of  the  bill. 

In  pursuance  of  the  treaties  existing  between  this  Gov- 
ernment and  China,  consuls  and  ministers  have  certain 
judicial  authority.  In  1906  we  established  a  United  States 
Court  in  China  which  had  jurisdiction  of  civil  matters 
where  one  of  the  parties  was  a  citizen  of  the  United  States 
and  jurisdiction  of  criminal  matters  which  called  for  fines 
of  not  over  $10  or  imprisonment  of  no  more  than  60  days. 

It  is  true,  as  the  Senator  from  Arizona  has  said,  that 
where  crimes  are  committed  on  the  high  seas  or  in  waters 
adjacent  to  China,  the  respondents  would  have  to  be  trans- 
ferred to  the  United  States  for  trial.  The  only  purpose  of 
the  bill  is  to  confer  concurrent  jurisdiction  on  our  court  in 
China  to  try  such  cases.  The  bill  is  recommended  by  ths 
Department  of  Justice  and  I  understand  has  the  approval  of 
the  Department  of  State.    I  th-nk  it  is  a  meritorious  bill. 

Mr.  KING.  Mr.  President,  as  a  member  of  the  Judiciary 
Committee  and  with  some  knowledge  of  the  questions  in- 
volved and  from  an  investigation  which  I  made  while  in 
China.  I  desire  to  state  that  I  hope  the  bill  will  be  passed. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection  the  bill  (H.  R.  12257)  to  extend 
the  jurisdiction  of  the  United  States  Court  for  China  to 
offenses  committed  on  the  high  seas,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act 
creating  a  United  States  Court  for  China  and  prescribing  th ; 
Jurisdiction  thereof",  approved  June  30.  1906  (34  Stat.  814:  U.  S.  C  , 
title  22,  sec  191),  be.  and  it  Is  hereby,  amended  to  read  as  follows: 


1936 


CONGRESSIONAL  RECORD— SENATE 


10503 


"That  •  court  is  hereby  established,  to  be  called  the  United 
States  Court  for  China,  which  shall  have  exclusive  Jurisdiction 
In  all  cases  and  Judicial  proceedings  whereof  Jurisdiction  may  now 
be  exe.-clsed  by  United  States  consuls  and  ministers  by  law  and 
by  virtue  of  treaties  t)etween  the  United  SUtes  and  China  except 
insofar  as  the  said  Jurisdiction  Is  qualified  by  section  2  of  this 
act:  and  to  concurrent  Jurisdiction  of  all  offenses  committed  cr 
the  high  seas  in  casrs  In  which  the  person  or  i>ersons  charged 
with  such  offenses  shall  lie  found  In  or  be  brought  first  Into  China 
The  said  court  shall  hold  sessions  at  Shanghai.  China,  and  shall 
also  hold  sessions  at  the  cities  of  Canton.  Tientsin,  and  Hankau  at 
Ftated  periods,  the  dates  of  such  sessions  at  each  city  to  t>e  an- 
nounced In  such  manner  as  the  court  shall  direct,  aiid  a  session 
of  the  court  shall  be  held  In  each  of  these  cities  at  least  once 
annually.  It  shall  be  within  the  power  of  the  Judge,  upon  due 
notice  to  the  parties  In  litigation,  to  open  and  hold  court  for  tht 
hearing  of  a  speclad  cause  at  any  place  permitted  by  the  treaties, 
and  where  there  Is  a  United  States  consulate,  when.  In  his  Judg- 
ment, It  shall  be  required  by  the  convenience  of  witnesses,  or  by 
some  public  Interest  The  place  of  sitting  of  the  court  shall  bo 
In  the  United  States  consulate  at  each  of  the  cities,  respectively. 

"That  the  seal  of  the  said  United  States  Court  for  China  shall 
be  the  arms  of  the  United  States,  engraved  on  a  circular  piece  of 
steel  of  the  slae  of  a  half  dollar,  with  these  words  on  the  margin. 
The  Seal  of  the  United  States  Court  for  China." 

"The  seal  of  said  cotirt  shall  be  provided  at  the  expense  of  the 
United  States. 

"All  writs  and  processes  Issuing  from  the  said  court  and  all 
transcripts,  records,  copies.  Jurats,  acknowledgments,  and  other 
papers  requiring  certification  or  to  be  under  seal  may  be  authen- 
ticated by  said  seal,  and  shall  be  signed  by  the  clerk  of  said 
court.  All  processes  Issued  from  the  said  cotirt  shall  bear  test 
from  the  day  of  such  issue." 

Mr.  ASHURST.  Mr.  President.  I  desire  to  say  to  the  gen- 
erous £uid  polite  Senator  from  North  Carolina  [Mr.  Reyn- 
olds] that  I  hope  North  Carolina  will  retain  him  in  the 
United  States  Senate  as  long  as  he  lives  and  that  he  shall 
live  as  long  as  life  is  agreeable  to  him.     [Laughter.] 

Mr.  REYNOLDS.  I  thank  the  Senator  and  I  am  thor- 
oughly in  accord  with  the  Senators  wishes  in  that  respect. 

Mr.  ASHURST.  Moreover.  I  should  be  deficient  in  cour- 
tesy if  I  did  not  now  thank  the  Senator  from  Vermont  [Mr. 
Gibson]  for  the  attention  he  gave  to  the  bill. 

NOTIFICATION   TO   THE   PRESIDENT 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  resolution  of  the  House  of  Representatives,  which 
will  be  read. 

The  Chief  Clerk  read  the  resolution   (H.  Res.  558).  as 

follows: 

Resohyed.  That  a  committee  of  two  M'^mbers  be  appointed  by  the 
House  to  join  a  similar  committee  appointed  bv  the  Senate  to  wait 
upon  the  President  of  the  United  Stales  and  Inform  him  that  the 
two  Houses  have  completed  the  business  of  the  present  session  and 
are  ready  to  adjourn  unless  the  President  h&a  some  other  com- 
munication to  make  to  them. 

The  PRESIDENT  pro  tempore.  The  Chair  appoints  the 
Senator  from  Arkansas  [Mr.  Robinson]  and  the  Senator  from 
Oregon  (Mr.  McNary]  as  the  committee  on  the  part  of  the 
Senate. 

Mr.  McKELLAR.  Mr.  President,  I  did  not  understand  that 
the  resolution  was  adopted. 

The  PRESIDENT  pro  tempore.  It  is  not  necessary  to 
adopt  it.    It  is  a  House  resolution. 

Mr.  GUPPEY.    Does  the  matter  require  unanimous  consent? 

The  PRESIDENT  pro  tempore.    It  does  not. 

RECm-ATION  OF  INTERSTATE  COMMKRCE   IN   BmjMINOUS  COAL 

Mr.  GUPPEY.     Mr.  President,  I  call  for  the  regtilar  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
sylvania demands  the  regular  order.  The  regular  order  is 
the  consideration  of  House  bill  12800. 

The  Senate  resumed  the  consideration  of  the  bill(  H.  R. 
12800)  to  regulate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes.  The  question  is  on  the  amendment 
of  the  Senator  from  West  Virginia  [Mr.  Neely]. 

Mr.  KING.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  KING.  Under  the  regular  order  and  under  the  rules 
of  the  Senate,  the  Senator  from  North  Carolina  [Mr.  Reyn- 
olds] having  the  floor  and  addressing  himself  as  he  may 
see  fit  to  the  question  before  the  Senate  or  any  other  ques- 
tion, he  is  entitled  to  continue  his  observations,  is  he  not? 


The  PRESIDENT  pro  tempore.  The  Chair  cannot  deter- 
mine to  what  subject  the  Senator  shall  address  himself. 

Mr.  KING.  In  other  words,  it  is  immaterial  to  the  Chair 
what  the  subject  may  be? 

The  PRESIDENT  pro  tempore.  When  the  regular  order 
is  called  for  that  means  that  the  Chair  shall  state  the 
pending  question,  which  is  the  amendment  of  the  Senator 
from  West  Virginia. 

Mr.  KING.  Upon  that  amendment  the  Senator  from 
North  Carolina  or  other  Senators  may  discuss  such  ques- 
tions as  they  feel  are  pertinent  and  relevant? 

The  PRESIDENT  pro  tempore.  That  is  the  custom  of 
the  Senate. 

Mr.  BILBO.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Mississippi? 

Mr.  REYNOLDS.     I  yield. 

LOTTD-SPEAKING    system    in    THE    SENATE    CHAMBER 

Mr.  BILBO.  I  ask  permission  to  have  the  clerk  read  a 
resolution  which  I  submitted  this  morning,  and  after  he  has 
read  it  I  desire  to  submit  a  motion  with  reference  to  it. 

The  PRESIDENT  pro  tempore.  That  can  only  be  done  by 
unanimous  consent. 

Mr.  REYNOLDS.  Mr.  President.  I  shaU  gladly  yield  for 
that  piu-po.se.  pa-ovided  I  do  not  lose  the  floor.  Otherwise.  I 
shall  have  to  hesitate. 

The  PRESIDENT  pro  tempore.  The  Senator  has  control 
over  his  own  time:  but  under  the  niles  of  the  Senate,  when 
the  regular  order  is  called  for.  no  other  matter  or  business 
may  intervene  except  by  unanimous  consent.  The  pending 
question  is  the  amendment  of  the  Senator  from  West  Vir- 
ginia. 

Mr.  BILBO.  Mr.  President,  I  ask  unanimous  consent  to 
have  the  resolution  read. 

Mr.  CONNALLY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  CONNALLY.    What  is  the  pending  quesUon? 

The  PRESIDENT  pro  tempore.  An  amendment  offered 
by  the  Senator  from  West  Virginia  to  the  so-called  Guffey 
coal  bill. 

Mr.  CONNALLY.  And  the  regular  order  is  a  speech  by 
the  Senator  from  North  Carolina? 

The  PRESIDENT  pro  tempore.  Which  is  supposed  to  be 
upon  the  amendment. 

Mr.  REYNOLDS.  Mr.  President,  I  shall  make  it  appU- 
cable  to  the  Guffey  coal  bill. 

Mr.  CONNALLY.  No  one  can  take  the  Senator  from  the 
floor  except  with  his  consent. 

The  PRESIDENT  pro  tempore.    That  is  the  rule. 

Mr.  BILBO.  I  am  asking  unanimous  consent  to  have  the 
resolution  read. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Missis- 
sippi asks  unanimous  consent  to  have  a  resolution  read.  Is 
there  objection? 

Mr.  REYNOLDS.  Mr.  President.  I  shall  have  to  object  if 
the  Chair  should  rule  that  by  not  objecting  I  should  lose  the 
privilege  which  I  am  now  assuming. 

Mr.  BILBO.  I  am  only  asking  to  have  the  resolution  read 
in  the  time  of  the  Senator. 

The  PRESIDENT  pro  tempore.  If  the  Senator  from  North 
Carolina  permits  the  reading  of  a  resolution  he  would  have 
to  be  recognized  again,  and  the  Chair  would  recognize  him 
again.  Is  there  objection  to  the  request  of  the  Senator  from 
Mississippi?  The  Chair  hears  none,  and  the  clerk  will  read 
as  requested. 

The  legislative  clerk  read  the  resolution  (S.  Res.  326)  sub- 
mitted today  by  Mr.  Bilbo.  as  foUows: 

Whereas  it  is  evident  to  every  Member  of  the  Senate,  as  well  M  to 
all  visitors  to  the  Senate  galleries,  that  the  acoustic  properties  of 
the  Senate  Chamber  are  very  poor  and  unsatisfactory;  and 

Whereas  it  is  the  ardent  wish  and  desire  of  every  ifember  of  the 
Senate,  as  well  as  visitors  to  the  galleries,  to  hear  and  understand 
every  statement  and  speech  made  by  Members  of  the  Senate;  and 

Whereas  the  recent  developments  of  loud-speaking  Instruments 
are  so  thoroughly  improved  and  perfected  that  they  can  be  Installed 
upon  the  top  or  side  of  each  Senator's  desk  without  obstruction 
and   inconvenience,   making   It  possible   for   every   Senator   to   he 
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heard  In  all  parts  of  the  Senate  Chamber  and  galleries  as  well  when 
speaking  from  his  desk:  and 

Whereas  It  Is  necessary  for  Senators  In  the  rear  of  the  Senate 
Cban>ber  to  leave  their  seats  and  occupy,  or  attempt  to  occupy,  the 
Mats  of  other  Senators  at  the  front  and  near  the  President's  chair 
If  they  hear  or  understand  anything  that  Is  said  and  done,  and  In 
doln^  this  It  Is  not  only  embarrassing  to  the  intruder,  or  trespasser, 
but  it  is  exceedingly  annoying  to  the  older  Members  of  the  Senate, 
who  by  right  of  seniority,  occupy  these  seats  of  advantage;  and 

Whereas  If  it  were  possible  for  each  and  every  Member  of  the 
Senate  to  hear  ever>'thlng  that  Is  said  and  done  on  the  floor  of 
the  Senate,  it  wouln  bring  about  a  more  satisfactory  and  expedi- 
tious transaction  of  the  business  of  the  Senate:  and 

Wh«Teas  the  Senate  Rules  Committee  has  the  power,  right,  and 
authority  to  direct  the  Installation  of  a  loud-speaklug  system  In 
the  Senate     Now.  therefore,  be  it 

Resolved.  That  the  Rules  Committee  be  respectfully  requested 
and  urged  to  give  favorable  consideration  to  the  proposition  of 
directing  the  Sergeant  at  Arms  to  install  a  loud-speaking  system 
In  the  Senate  Chamber  before  the  convening  of  the  first  session 
of  the  Seventy- fifth  Congress. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield  to  me? 

Mr.  BILBO.     T  yield. 

Mr,  SCHWELLENBACH.  I  should  like  to  ask  the  Sena- 
tor from  Mississippi  whether  it  was  the  difficulty  he  had  had 
In  hearing  the  Senator  frc»n  North  Carolina  that  caused 
him  to  bring  up  this  resolution  at  this  time.     [Laughter.] 

Mr.  REYNOLDS.     Mr.  President 

Mr.  BILBO.  I  desire  to  make  one  observation.  There  are 
about  half  a  dozen  Senators  who  can  be  heard  in  the  Sen- 
ate Chamber  from  all  parts  of  it,  and  in  the  galleries,  but 
there  are  about  90  Senators  who  cannot  be  heard.  I  have 
a  seat  on  the  side  over  here  next  to  the  door,  and  I  have 
tried  in  the  past  to  understand  all  that  has  been  said,  and 
I  declare  most  solemnly  that  I  have  not  been  able  to  under- 
stand a  word  uttered  by  the  leader  on  the  RepHiblican  side 
during  two  sessions  of  the  Congress.     [Laughter.] 

The  resolution  does  not  require  any  affirmative  action  of 
the  Rules  Committee.  It  merely  asks  that  the  Rules  Com- 
mittee make  a  study  of  the  advisability  and  feasibility  of  in- 
stalling a  system  of  this  kind,  so  as  to  give  every  Senator  an 
equal  chance  to  understand  what  is  going  on  in  the  Senate. 

I  ask  at  this  time  that  the  question  be  put  as  to  whether 
the  Rules  Committee  shall  be  requested  to  make  the  investi- 
gation. 

Mr.  BARKLEY.  Mr.  President.  I  think  the  resolution 
ought  to  go  to  the  Rules  Committee  for  its  consideration.  I 
do  not  think  it  ought  to  be  adopted  at  this  time. 

The  PRESIDENT  pro  tempore.  What  is  the  request  of  the 
Senator  from  Mississippi  with  regard  to  the  resolution? 

Mr.  BILBO.  I  am  asking  that  the  Senate  vote  on  it.  to 
see  w-hether  it  is  the  will  of  the  Senate  that  the  Rules  Com- 
mittee should  consider  it. 

Mr.  BARKLEY.  Mr.  President,  I  do  not  like  to  object; 
but.  as  I  have  said,  I  think  the  resolution,  before  being  voted 
on.  should  go  to  the  Rules  Committee  and  be  considered. 
No  Senator  on  the  spur  of  the  moment  is  in  a  p)osition  to 
decide  intelligently  whether  or  not  a  loud-speaking  system 
ought  to  be  installed  in  the  Senate.  When  I  was  a  Member 
of  the  body  at  the  other  end  of  the  Capitol  such  a  system  was 
installed,  and  it  was  such  a  terrific  nuisance  that  it  was 
necessary  to  "disinstall"  it  after  a  little  while. 

I  think  the  Senate  ought  to  have  further  information  on 
the  subject  before  it  adopts  a  resolution  of  this  kind,  and 
therefore  I  feel  compelled  to  object. 

Mr.  GUFFEY.     I  object  and  demand  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  Is  called 
for.  which  constitutes  an  objection  to  action  on  the  resolu- 
tion. 

OrPORTATION  or  ALIEN  CRnCNALS 

Mr.  REYNOLDS.  Now,  Mr.  President,  insofar  as  the  loud 
speakers  are  concerned.  I  am  not  interested.  I  recognize 
the  fact  that  there  are  a  numt)er  of  us  who  would 
like  to  be  heard  better  by  those  who  occupy  the  galleries. 
[Laughter.)  Fortunately.  I  can  at  all  times  be  heard  in 
the  galleries,  and  I  am  particularly  glad  that  I  can  be  heard 
on  this  occasion,  when  I  am  discussiiig  a  subject  of  interest 
to  all  tlie  American  people. 


Mr.  GLASS.  Mr.  President,  will  the  Senator  yield  to  me 
a  moment? 

Mr.  FIEYNOLDS.  I  am  happy  to  recognize  my  distin- 
guished and  beloved  friend,  the  senior  Senator  from  the 
Commonwealth  of  Virginia. 

Mr.  GLASS.  Mr.  President,  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  Senate  bill  4670, 
reported  from  the  Committee  on  Banking  and  Currency. 

Tlie  PRESIDENT  pro  tempore.  The  bill  will  be  reported  by 
title. 

The  bill  was  reported  by  its  title,  as  follows: 

A  bill  to  authorize  the  coinage  of  50-cent  pieces  In  commemora- 
tion of  the  three  hundredth  anniversary  of  the  original  Norfolk 
(Va  )  land  grant  and  the  two  hundredth  anniversary  of  the 
establishment  of  the  city  of  Norfolk,  Va..  as  a  borough. 

Mr.  GUFFEY.  Mr.  President,  I  demand  the  regular  order 
of  business,  and  object. 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

Mr.  REYNOLDS.  Mr.  President,  the  resolution  which  has 
been  submitted  in  the  House  and  in  the  Senate,  and  which 
we  now  have  under  discussion,  propKJses  to  permit  more  than 
3.000  aliens  who  have  violated  the  laws  of  this  country, 
and  who  have  come  into  this  country  in  violation  of  the 
law,  to  remain  in  the  United  States.  A  large  number  of 
those  3,000  aliens  have  tjeen  permitted  to  remain  here  in 
violation  of  the  law. 

We  do  not  need  any  more  immigration  laws  at  this  time, 
and  if  this  resolution  should  be  adopted,  it  would  merely  be 
the  granting  of  permission  to  the  Secretary*  of  Labor  and  to 
the  Commissioner  of  Immigration  and  Naturalization  to 
allow  these  aliens  to  remain  in  this  country. 

Why,  therefore,  do  they  desire  to  have  this  resolution 
agreed  to?  They  want  it  agreed  to  so  that  they  may  say. 
"The  great  Congress  of  the  United  States  has  placed  its 
stamp  of  approval  upon  that  which  we  have  been  doing." 
And  what  has  the  Government  been  doing?  It  has  been 
violating  the  laws  of  the  United  States  by  refusing  for  3 
long  years — 3  long  years  (laughter) — to  deport  these  aliens 
who  were  mandatorially  deportable  under  the  law. 

They  have  been  described.  They  have  been  referred  to  as 
"hardship  cases."  Now,  let  us  And  out  something  about 
some  of  those  hardship  cases,  and  ascertain  whether  I  am 
not  sjmipathetic. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  BARKLEY.  Does  the  Senator  know  when  these 
aliens  came  into  this  coimtry  illegally? 

Mr.  REYNOLDS.     I  do. 

Mr.  BARKLEY.     When  did  they  come  in? 

Mr.  REYNOLDS.  I  am  glad  the  Senator  asked  me  that, 
because  I  have  so  many  cases  here  that  it  would  take  me 
from  now  almost  to  midnight  to  answer  correctly.  I  have 
lists  of  them. 

Mr.  BARKLEY.  I  want  to  say  to  the  Senator  that  the 
reason  why  I  asked  the  question  was  that  a  couple  of  weeks 
ago  in  the  city  of  Cleveland  the  distinguished  Senator  who 
gave  currency  to  the  "Three  Long  Years"  song,  which  has 
become  so  amusing  as  well  as  popular,  criticized  the  present 
administration  because  it  had  not  deported  these  aliens, 
and  he  claimed  that  they  were  here  illegally.  I  am  won- 
dering under  whose  administration  they  got  in  here  illegally. 

Mr.  REYNOLDS.  I  will  say  for  the  benefit  of  the  Senator 
that  the  hundreds  of  thousands  who  are  here  illegally  have 
come  in  over  a  period  of  20  years. 

Mr.  BARKLEY.  The  Senator  has  not  the  name  of  each 
one  who  came  in  each  particular  year? 

Mr.  REYNOLDS.    Oh,  no;  of  course  not. 

Mr.  BARKLEY.  What  proportion  of  them  have  come  In 
within  the  last  16  years? 

Mr.  REYNOLDS.  A  smaller  proportion,  no  doubt,  have 
come  in  within  the  past  "three  long  years"  [laughter]  than 
in  any  other  3  years  in  the  history  of  this  country. 

Mr.  BARKLEY.  Does  the  list  of  those  to  whom  the  Sen- 
ator has  made  reference  contain  a  reference  to  the  aliens 
who  came  in  within  the  last  "3  long  years"? 
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Mr.  REYNOLDS.  Oh,  not  at  all.  They  are  aliens  who 
have  been  gathered  from  various  and  sundry  parts  of  the 
country,  who  have  come  here  over  a  period  of  many  years 
past. 

Mr.  BARKLEY.  I  thank  the  Senator  for  the  detaUed  in- 
formation. 

Mr.  BORAH.  Mr.  President,  we  have  permitted  them  to 
remain  here  during  these  "3  long  years",  have  we  not' 

Mr.  REYNOLDS.  Well,  many  of  them  have  remained,  for 
that  matter. 

Mr.  BARKLEY.  But  most  of  them  came  during  the  12 
long  previous  years. 

Mr.  REYNOLDS.    ITiat  is  my  understanding. 

Mr.  BORAH.  They  came,  but  they  have  been  subject  to 
deportation  during  these  "3  long  years." 

Mr.  REYNOLDS.  They  have  been  subject  to  deportaUon 
likewise  during  the  12  long  years.     [Laughter.! 

Mr.  BORAH.    Well,  they  have  been  here  during  15  years 

Mr.  REYNOLDS.    Many  of  them  have.  sir. 

Mr.  BORAH.  During  the  12  long  years,  and  during  the  3 
long  years;  so  the  long  years  have  very  httle  to  do  with  it. 
[Laughter] 

Mr.  BARKLEY.  Mr.  President,  did  the  Senator  mean  the 
3  long  "years"  or  the  three  long  "ears"?     [Laughter.] 

Mr.  REYNOLDS.  B4r.  President.  In  regard  to  these  so- 
called  hardship  cases.  I  wish  to  bring  one  particularly  to  the 
attention  of  the  Senate.  There  is  no  reason  to  stay  these 
deportations.  There  are  laws  on  the  books  today  which 
make  it  mandatory  that  these  aliens  be  expelled  from  the 
country.  We  do  not  need  any  further  laws  to  get  rid  of 
them.  We  now  have  the  necessary  laws  on  the  statute 
books;  but  those  cases  are  referred  to  as  'hardship  cases." 
Let  us  find  out  about  them. 

Here  is  a  private  bill  which  was  introduced  in  the  lower 
House. 

Mr.  LEWIS.    Mr.  President 

Mr.  REYNOLDS.  I  am  glad  to  yield  to  my  friend  from 
Illinois. 

Mr.  LEWIS.  I  have  risen  a  number  of  times  stating  that 
I  rose  to  a  parliamentary  inquiry.  I  really  seek  information 
and  guidance.  I  say  to  my  fnend  that  a  Memlser  of  the 
House  from  my  State,  sitting  in  our  body  as  a  guest,  brings 
in  a  bill  which  has  passed  the  House  touching  a  matter 
which  he  regards  as  of  great  importance  to  a  constituent  of 
his.  May  I  ask  if  it  would  be  necessary,  in  order  that  the  bill 
might  pass  the  Senate,  that  it  first  go  to  the  calendar;  or  is 
it  necessary,  if  it  is  not  on  the  calendar,  that  we  have  unani- 
mous consent  before  it  may  be  considered? 

The  PRESIDENT  pro  tempore.  Unanimous  consent  would 
be  required. 

Mr.  LEWIS.  Then  this  matter  would  come  under  the  ban 
of  the  objection  of  the  able  Senator  from  Oregon  (Mr. 
McNary].  Therefore,  I  tell  the  Member  of  the  House,  un- 
derstanding the  situation,  that  I  shall  not  press  the  matter 
further. 

I  thank  the  Senator. 

Mr.  REYNOLDS.  Mr.  President,  returning  to  House  biU 
12953,  here  is  a  "hardship  case."  This  is  a  private  bill  in- 
troduced in  the  House  of  Representatives  for  the  relief  of  an 
alien  by  the  name  of  Adolph  Lipschitz.  [Laughter.]  Let 
me  read  it: 

That  in  the  administration  of  the  Immigration  and  naturaliza- 
tion laws  the  Secretary  of  Labor  Is  hereby  authorized  and  directed 
to  cancel  the  warrant  of  arrest. 

He  was  already  arrested,  ready  to  be  departed,  and  then 
this  private  bill  was  introduced  for  his  relief,  so  that  he 
would  not  have  to  be  deported. 

The  Secretary  of  Labor  Is  hereby  authorized  and  directed  to 
cancel  the  warrant  of  arrest  and  the  order  of  deportation  against 
Adolph  Lipschitz  heretofore  Issued  on  the  grounds  that  on  July 
26.  1926.  admission  to  the  United  SUtes  had  been  fraudulently 
gained  pursuant  to  the  commission  of  a  passport  or  visa  offense 
which,  subsequent  to  such  admission,  has  heretofore  been  held 
by  the  Attorney  General  of  the  tJnited  States  to  be  within  the 
purview  of  "crimes  Involving  moral  txirpltude".  and  thereupon 
Adolph  Lipschitz  shall  hereafter  be  deemed  to  have  been  lawfully 
admitted  to  the  United  States  lor  permanent  resldezu:e  at  the  port 
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of  Buffalo  on  July  36,  1926.  Any  declaraUon  of  IntenUon  to  be- 
come a  citizen  or  any  petition  for  citizenship  heretofore  flled  by 
or  any  admission  to  citizenship  ordered  and  certificate  of  naturali- 
zation heretofore  Issued  to  Adolph  Upschltz  which  were  predicated 
upon  the  claim  of  lawful  admission  to  the  United  States  for 
permanent  residence  on  July  26.  1926.  shall  hereafter  be  deemed 
valid  unless  the  original  7-year  period  of  validity  of  such  declara- 
Uon of  intention  has  heretofore  expired  or  Adolph  Upschltz  has 
heretofore  been  foimd  otherwise  not  eligible  to  such  benefit  under 
the  naturalization  laws. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  REYNOU>S.     Yes. 

Mr.  CAREY.    How  many  aliens  are  involved  In  this  bin? 

Mr.  REYNOLDS.     One. 

Mr.  CONNALLY.  Prom  the  pronunciation  of  the  Sen- 
ator. I  thought  there  were  three  or  four.     [Laughter.] 

Mr.  REYNOLDS.     No;  only  one. 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.  I  gladly  yield  to  my  friend  from  Wy- 
oming. 

Mr.  CAREY.    I  should  like  to  ask  the  Senator  to  state 

the  last  name  of  the  alien.    I  did  not  get  it.     [Laughter.] 

Mr.  REYNOLDS.    His  name  is  Adolph  Upschltz— -L-i-p- 

s-c-h-i-t-z. 

Mr.  President,  this  is  one  of  the  so-called  "hardship  cases." 
It  appears  that  this  bill  was  introduced  in  the  House  of 
Representatives  on  June  3. 

Mr.  MINTON.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Indiana 
will  state  it. 

Mr.  MINTON.  Is  the  Senator  speaking  under  the  Mar- 
quis of  Queensbury  rules?     [Laughter.] 

Mr.  REYNOLDS.  This  bill  was  introduced  on  Jime  3  of 
the  present  year,  1936.  The  alien  mentioned  herein  ap- 
peared before  the  House  Committee  on  Immigration  and 
Naturalization  on  the  same  day.  That  is  quick  work.  He 
said  his  name  was  Abraham,  and  not  Adolph.  He  said  that 
he  entered  this  country  illegally  in  1926,  10  years  prior  to 
the  introduction  of  this  bill  for  his  relief.  He  had  10  years 
in  which  to  take  out  citizenship  papers.  He  said  that  he  had 
bought  a  fraudulent  passport,  for  which  he  paid  $275. 
Those  who  sponsored  his  cause  said  that  his  was  one  of  the 
"liardship  cases";  but  on  further  inquiry  we  learn  that  this 
man.  classified  as  one  of  those  upon  whom  we  are  now 
imposing,  claiming  to  have  paid  $275  for  a  fraudulent  pass- 
port, left  in  Europe  a  wife  and  three  children,  and  for  10 
long  years  he  has  not  seen  that  wife  or  those  children. 

Yet  he  testified  before  the  House  committee  that  every 
year  he  has  been  here  he  has  been  employed  regularly  as  a 
carpenter  and  has  never  been  on  relief.  There  is  one  of  the 
hardship  cases!  This  man  stole  into  our  coimtry  in  viola- 
tion of  our  laws  10  years  ago.  For  10  long  years  this  man 
has  usurped  a  job  that  should  have  gone  to  an  American 
carpenter.  For  10  long  years  this  man  has  lived  apart  from 
his  wife  and  his  children,  and  it  is  said  that  it  would  be  a 
hardship,  it  would  be  improper,  it  would  be  wrong  for  us  to 
send  him  back  to  his  wife  and  his  children,  for  us  to  kick 
him  out  of  his  job  and  give  it  to  one  of  the  several  million 
American  citizens  who  are  out  of  employment. 

I  think  one  of  the  greatest  things  that  we  should  interest 
ourselves  in  is  the  unemployment  question.  I  wish  to  dis- 
cuss that  question  briefly.  I  wish  to  discuss  it  for  the  reason 
that  we  hear  a  great  deal  about  the  unemplojrment  situadon 
in  this  country  today.  Mr.  President,  I  desire  to  say  that  so 
long  as  this  Government  lasts  we  are  going  to  be  bothtred 
with  the  unemployment  situation  in  this  country,  because 
since  its  creation  we  have  been  troubled  with  the  unemploy- 
ment situation.  I  wish  now  to  answer  charges  made  by  s<ime 
of  our  colleagues  in  reference  to  and  in  criticism  of  the 
administration  not  having  been  able  to  reduce  by  millions 
the  unemployed  within:  the  confines  of  our  great  Nation. 

What  is  the  situation?  Senat<M^  must  remember  that  there 
are  yearly  coming  into  this  country  thousands  upon  thou- 
sands of  aliens  who  are  seeping  in  from  the  Canadian  border 
to  the  n(»th  and  likewise  across  the  Rio  Grande  to  the  south. 
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Senators  must  remember  further  that  under  our  present 
quota  laws  153,000  persons  from  foreign  shores  are  annually 
permitted  to  enter  this  country  legally,  and  many  thousands 
more  outside  of  the  quotas.  Senators  must  remember  that 
every  single  year  there  are  millions  upon  millions  of  boys 
and  girls  arriving  at  the  employable  age  of  18  years.  Sen- 
ators must  further  remember  that  in  our  country  we  make 
General  utilization  of  labor-saving  devices  more  than  any 
other  country  upon  the  face  of  the  earth,  and  taking  into 
consideration  thousands  upon  thousands  who  come  here  every 
year  from  foreign  shores,  legally  and  illegally,  taking  into  con- 
sideration the  fact  that  millions  of  boys  and  girls  in  America 
are  arriving  each  year  at  the  employable  age  of  18.  it  is  not 
surprising  that  we  have  unemployment,  and  it  would  not  be 
surprising  to  me  if  we  should  have  it  for  many  years  to  come. 
It  would  take  a  phenomena  such  as  this  country  has  never 
known  and  never  will  know  to  wipe  out  unemployment  over- 
night. Unemployment  cannot  be  charged  to  the  present 
administration. 

Mr.  President.  I  have  before  me  much  data.  In  reference 
to  what  my  good  friend  from  Washin'jton  said  a  moment  ago 
in  regard  to  the  original  draft  of  Senate  bill  2S69.  the  Kerr- 
Coolidge  bill.  I  will  say  that  I  prepared  18  amendments  to 
the  bill.  I  wish  to  say  to  the  Members  of  this  body  that  at 
every  session  of  Congress  and  at  every  opportunity  I  am  going 
to  bring  one  of  those  amendm?nts  to  the  attention  of  the 
Senate.  I  think  they  are  important  legislation  that  ought 
to  pass.  One  amendment  is  to  the  effect  that  no  alien 
shall  be  permitted  to  enter  this  country  so  loni  as  there  is  out 
of  employment  a  single  American  who  is  capable  of  filling  a 
job.  Until  the  unemployment  condition  is  relieved  I  think  we 
should  stop  all  immigration  into  thi^  country. 

I  wish  to  say  further,  as  I  have  caid  before  upon  the  Sen- 
ate floor,  that  I  have  made  investigation  and  prepared  a 
compilation  of  a  great  many  of  these  so-called  hardship 
cases,  and  I  hope  at  a  later  date  to  be  able  somehow  or 
other  to  bring  about  the  printing  of  the  distorted  reports  of 
those  cases  submitted  by  the  Labor  Department  in  compari- 
son with  the  investigations  made  by  myself,  and  to  distribute 
them  to  the  Members  of  this  body  in  order  that  they  may 
know  that  my  opposition  to  the  passage  of  this  resolution  Is 
not  d^.lng  an  injustice  to  anybody. 

Finally  I  wish  to  say  to  Senators  that  if  the  Labor  E>epart- 
ment  sees  fit  further  to  stay  these  deportation  cases,  and  if 
there  are  worthy  ones  among  them,  when  private  bills  shall 
be  Introduced  upon  the  floor  of  the  Senate  for  passage  In 
their  behalf  I  shall  be.  I  hope,  the  first  one  to  arise  and 
champion  the  cause  of  such  persons  and  pass  those  bills  to 
bring  about  relief  If  the  petitioners  are  entitled  to  the  relief 
for  which  they  pray  In  private  bills  Introduced  in  the  Senate 
or  In  the  other  House  of  Congress. 

I  now  yield  the  ftoor  to  my  distinguished  friend  from  West 
Virginia  (Mr.  NeeltI. 

KECULATION  OF  INTCRSTATX  CCXyZRCZ  IN  BmTiaNOXTS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
12800  >  to  regulate  interstate  commerce  in  bitminous  coal, 
and  for  other  piirposes. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  of  the  Senator  from  West  Virginia,  on  page  2, 
line  15. 

The  amendment  was  agreed  to. 

Mr.  FRAZIER.  Mr.  President,  when  the  so-called  Guffey 
coal  bill  was  introduced  In  the  Senate  and  referred  to  the 
Committee  on  Interstate  Commerce  I  told  some  of  the  mem- 
bers of  the  committee  that  I  proposed,  when  the  bill  was 
reported  out.  to  offer  an  amendment,  and  when  the  bill  was 
reported  to  the  calendar  I  offered  and  proposed  as  an 
amendment  to  the  bill  known  as  the  Farm  Refinancing  Act. 
I  wish  to  discuss  that  amendment  briefly. 

The  amendment  I  am  offering  is  to  be  offered  at  the  end 
of  the  bill  as  title  n,  being  what  is  known  as  the  Frazier- 
Lcmke  refinancing  bllL  This  bill  is  In  the  interest  of  the 
American  farmer.  Last  night  when  the  Senator  from  West 
Virginia  made  his  very  able  remarks  in  regard  to  the  Oufley 


coal  bill  he  stated  that  any  objectors  to  the  measure  were 
voting  for  the  forced  unemployment  of  the  coal  miners. 

Undoubtedly,  many  coal  operators  need  help.  Many  coal 
miners  need  employment.  The  coal  operators  need  better 
prices  and  the  nainers  need  better  wages.  The  same  condi- 
tion prevails  with  reference  to  the  American  farmer.  Thou- 
sands of  farmers  are  being  foreclosed  and  put  out  of  busi- 
ness. We  have  a  Federal  land  bank  that  has  been  doing 
some  good  work,  but  it  does  not  fully  take  care  of  the 
situation. 

I  have  a  statement  from  the  Farm  Credit  Administration 
in  which  are  given  the  foreclosures  per  thousand  farms  by 
the  Federal  land  bank  and  by  the  farm-mortgage  companies. 
In  1935  out  of  every  thoasand  farms  19  were  foreclosed  by 
mortgage  companies.  Another  table  gives  the  1  st  foreclosed 
upon  by  the  Federal  land  bank  from  1920  to  1935.  In  1935 
the  Federal  land  bank  had  outright  foreclosures  to  the  num- 
ber of  9.964.  The  number  by  acquisition  by  voluntary  deed 
vv^as  1,488.  Other  acquisitions  were  1.576.  The  total  num- 
ber of  properties  acquired  by  the  Federal  land  bank  in  1935 
was  13.028. 

Mr.  President,  there  is  a  crying  need  for  legislation  of 
this  kind  to  save  the  American  farmers  from  losing  their 
homes  and  their  farms.  The  present  legislation  is  not  suf- 
flccnt  to  take  care  of  the  situation.  We  need  some  measure 
that  will  give  the  farmer  a  lower  rate  of  interest  and  easier 
terms  of  payment. 

A  measure  of  this  kind  is  not  a  new  proposal.  We  have 
in  other  countries  similar  measures  where  they  have  taken 
care  of  the  farmers.  One  such  country  is  the  nation  of 
Denmark.  It  is  called  the  land  of  homes.  Through  low 
rates  of  interest  and  easy  terms  of  payment  provided  by 
th3  Government,  more  than  90  percent  of  the  people  of 
Denmark  own  their  own  homes  and  their  own  farms. 

I  have  an  article  from  a  Canadian  paper.  The  paper  Is 
published  at  Crystal  City,  Manitoba.  This  was  sent  to  me 
by  a  farmer  in  the  State  of  Washington.  The  article  is 
headed  "Debt  Adjustment  for  Farmers  in  Brazil",  and  reads 
in  part  as  follows: 

A  little  over  2  years  a{?o  a  decree  issued  by  the  Government 
of  Brazil  provided  that  all  debts  of  the  farmers  were  to  be  re- 
duced by  50  percent,  the  Government  itaelf  taking  over  the  60 
percent  and  canceling  the  debts  so  far  as  the  farmer  Is  con- 
cerned, and   Issuing  to  the  creditors  Government   bonds. 

The  Government  of  Brazil  recognized  the  fact  that  be- 
cause prices  had  gone  down  on  land  and  on  farm  products 
it  was  impossible  for  the  farmer  to  pay  his  indebtedness, 
so  the  government  took  the  attitude  that  something  must 
be  done  and  enacted  a  law,  according  to  this  article,  taking 
over  one-half  of  the  farm  indebtedness.  I  was  very  much 
interested  and  had  my  secretary  call  the  Brazilian  embassy. 
We  were  informed  that  the  statement  was  correct.  Other 
nations  are  taking  care  of  their  farmers,  their  home  owners 
and  land  owners.  This  Government  should  take  care  of  our 
home  owners  and  land  owners. 

The  population  of  our  farms  in  1935.  according  to  the 
best  figures  obtainable,  was  32,779.000.  This  comprises  20 
to  25  percent  of  the  total  population  of  the  United  States. 
The  value  of  farm  property  in  1914  to  1935  had  gone  down 
practically  50  percent;  that  is  to  say.  farm  properties  in  1914 
were  valued  at  more  than  twice  as  much  as  they  are  today. 
During  the  same  period  of  years  taxes  on  our  American  farm 
property  had  more  than  doubled.  In  other  words,  while  the 
value  of  farm  property  has  decreased  50  percent,  taxes  have 
increased  more  than  50  percent. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER  iMr.  Loner  can  in  the  chair). 
Does  the  Senator  from  North  I>akota  yield  to  the  Senator 
from  Idaho? 

Mr.  FRAZIER.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  if  he  has  accurate 
figures  as  to  the  proportion  of  farms  in  the  United  States 
which  are  under  mortgage? 

Mr.  FRAZIER.  It  is  difficult  to  get  accurate  figures,  but 
I  have  some  figures  which  were  submitted  to  the  Committee 
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on  Agriculture  and  Forestry.  We  believe  they  are  approxi- 
mately correct.  Tbe  mortfface  indebtedness,  according  to 
these  figures,  has  gMie  down  from  $9,500,000,000  in  1934  to 
(8.000,000,000  in  1935. 

Mr.  BORAH.  Is  it  not  true  that  a  number  of  those  farms 
which  are  now  not  under  mortgage  are  farms  which  were 
foreclosed  and  have  passed  to  the  ownership  of  insurance 
companies  and  similar  classes  of  holders? 

Mr.  FRAZIER.  That  is  absolutely  correct.  It  is  claimed 
that  over  50  percent  of  the  farms  in  the  Umted  States  have 
either  been  foreclosed  upon  or  else  are  under  mortgage  at 
the  present  time.  I  believe  that  is  a  very  conservative 
estimate. 

More  than  50  percent  of  the  farmers  of  the  United  States 
have  either  lost  their  land  by  foreclosure  or  have  only  a 
small  equity  in  their  land  because  of  the  mortgage  pending 
and  are  in  danger  of  foreclosure. 

Mr.  KING.     Ml-.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Utah? 

Mr.  FRAZIER.     I  yield. 

Mr.  KING.  The  Senator,  I  understand,  has  offered  a 
very  important  amendment,  and  is  discussing  it  with  great 
intelligence  and  great  force  as  he  usually  discusses  all 
matters.  It  seems  to  me  we  ought  to  have  a  quorum  in 
order  that  Senators  may  hear  his  observations.  Will  he 
yield  to  enable  me  to  suggest  the  absence  of  a  quorum? 

Mr.  FRAZIER.  I  do  not  think  that  is  at  all  necessary.  I 
appreciate  the  interest  of  the  Senator  from  Uuh. 

Mr.  President,  the  farm  population  of  the  Umted  States  is 
between  20  and  25  percent  of  our  total  population.  The 
value  of  the  farm  property  is  from  20  to  25  percent  of  the 
total  value  of  property  in  the  United  Sutes.  The  income 
of  the  American  farmer  comes  nowhere  near  the  20  to  25 
percent  of  the  total  income  of  the  United  States. 

I  have  a  table  showing  the  agricultural  income  and  the 
national  income  for  several  years.  Beginning  in  1929,  the 
national  income  was  $78,576,000,000.  The  agricultural  in- 
come in  the  same  year  was  $6,157,000,000,  or  7.8  percent  of 
the  national  income  was  farm  income. 

While  our  farm  property  consists  of  better  than  20  percent 
of  the  total  amount  of  property,  and  we  have  on  the  farms 
a  quarter  of  the  population  of  the  Umted  States,  yet  in  the 
year  which  was  the  peak  of  prosperity  for  business  inter- 
ests— 1929 — the  American  farmers  received  only  7.8  percent 
of  the  net  income  produced  that  ye:  -  in  this  country;  and 
from  that  time  the  percentage  begun  to  go  down.  I  shall 
not  give  all  these  years;  but  in  1934,  which  Is  the  last  year 
I  have  In  this  table,  the  national  net  income  was  $40,440,000.- 
000.  The  agricultural  net  Income  for  the  same  year  was 
$3,299,000,000,  and  the  percentage  of  agricultural  net  income 
to  national  Income  was  6.6  percent.  In  other  words,  6.6 
percent  of  the  total  Income  went  to  the  American  farmer! 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  FRAZIER.     I  yield. 

Mr.  CONNALLY.  Without  regard  to  the  merits  of  the 
Senator's  bill  or  anything  of  the  kind,  the  Senator  will 
admit,  however,  that  the  farm  income  has  rapidly  increased 
within  the  past  3  years,  will  he  not? 

Mr.  FRAZIER.  It  has  gone  up  to  some  extent,  but  it  is 
not  yet  up  anywhere  near  where  it  should  be. 

Mr.  CONNALLY.  No;  but.  in  fairness.  I  t^lnk  the  Senator 
ought  to  state  that  during  the  past  3  years  the  farm  inoxne 
has  been  very  substantially  increased. 

Mr.  FRAZIER.  In  1933,  which  was  the  year  of  low  income 
of  fanners,  according  to  this  table,  their  Income  was  $2,998,- 
000,000.  In  1934,  the  last  year  I  have  in  this  table,  the  in- 
come of  farmers  was  $3,299,000,000:  and  it  has  increased  to 
some  extent,  I  think,  to  somewhere  around  $5,000,000,000 
during  the  past  year.  TTiat  is  some  help,  of  course,  but  it  Is 
still  away  below  the  percentage  to  which  we  are  entitled. 

Mr.  President,  according  to  the  best  figures  we  can  obtain, 
in  prosperous  years  the  total  income  oT  the  United  States 


should  be  at  least  $75,000,000,000:  and  if  our  farm  popula- 
tion has  20  percent  of  the  total  value  of  the  propert;ir.  it 
seems  to  me  the  farmers  should  be  entitled  to  20  percent  of 
the  $75,000,000,000:  20  percent  would  mean  $15.000,00€,000 
to  the  farmers  for  their  net  mcome. 

Mr.  President,  it  has  been  frequently  stated  on  the  floor  of 
the  Senate  that  the  i^atforms  of  the  two  old  parties  for 
years  have  had  an  agricultural  plank  stating  in  subsUmce 
that  they  wished  to  put  the  farmer  on  a  parity  with  indastry. 
It  has  always  been  the  record,  as  far  back  as  I  can  remen  ber. 
that  the  platforms  of  both  these  old  parties  were  pracUcally 
forgotten,  especiilly  so  far  as  the  farm  program  was  (con- 
cerned, after  the  election;  and  the  farmers  have  never 
attained  anywhere  near  parity  with  industry. 

Mr.  President,  I  know  that  the  senior  Senator  from  West 
Virginia  [Mr.  Nekly]  and  the  junior  Senator  from  Pennsyl- 
vania  [Mr.  Gvrrtr]  are  very  much  interested  in  the  pending 
coal  bUl.  There  are  only  about  6.000  coal  miners,  us  I 
recall,  in  the  United  States. 

Mr.  NEELY.  Mr.  President,  how  many  did  the  Senator 
say? 

Mr.  FRAZIER     About  6.000  per  million  of  populaUcn. 

Mr.  NEELY.  The  Senator  means  600,000;  does  he  not? 
The  number  is  much  nearer  600.000.  There  are  now  em- 
ployed in  the  United  States,  or  have  been  employed,  approxi- 
mately 360.000. 

Mr.  FRAZIER.  Yes;  I  stand  corrected.  The  number  is 
over  600,000.  I  b<rlieve. 

Mr.  NEELY.    .\bout  600.000  have  been  so  employed. 

Mr.  FRAZIER.  I  thank  the  Senator  for  the  correction; 
but.  of  course,  even  at  that  we  have  about  30,000,000  farm 
people;  and.  of  course,  those  gainfully  employed  are  ir.uch 
more  numerous  on  the  farms  than  in  any  other  line  of  work. 

The  table  I  have  before  me  sets  forth  the  number  gainlully 
employed.  The  importance  of  agriculture  from  the  sts-nd- 
point  of  gainful  employment  among  the  producers  of  the 
Nation  is  found  in  the  following  table,  which  lists  the  number 
employed  per  million  of  population: 

Eighty-five  thousand  two  hundred  and  ninety-four  fann 
people  are  gainfully  employed  per  1.000,000  people  in  the 
United  States;  and  the  miners,  as  given  in  this  table,  per 
million,  are  6,064.  Next  to  farmers  gainfully  employed  are 
clerks,  who  are  49,805  per  million,  and  servants,  21.577  p<M- 
million,  and  so  forth.  So  the  number  of  persons  gainiully 
employed  on  the  farm  is  practically  twice  as  great  as  the 
number  in  any  other  one  line  of  industry;  and  yet  agriculture 
does  not  begin  to  get  its  share  of  the  profits  made  by  tlie 
business  interests  of  the  country. 

The  number  of  farms  in  the  United  States  is  generally  cou- 
sidered  to  be  about  6,800.003;  and.  according  to  the  flgiu-es  I 
have  here,  which  were  given  before  the  Committee  on  Agri- 
culture and  Forestry,  It  is  estimated  that  the  number  of 
mortgaged  farms  which  are  owned  by  the  operators  is 
2,300,000,  and  the  number  of  farm  tenants  Is  2365.000. 

Mr.  President,  I  wish  to  show  from  these  tables,  which 
were  presented  to  the  Agricultural  Committee,  some  of  tlie 
figures  In  regard  to  bank  credits,  and  how  these  bank  cr(>dits 
have  gone  down  during  the  past  several  years. 

According  to  this  statement,  the  per  capita  allotment  of 
bank  credits  in  1934  was  $117.33 — that  is,  the  bank  checking 
accounts.  There  were  a  few  States  that  were  above  that 
average.  New  York,  for  instance,  had  a  per  capita  averaj;e 
of  bank  credits  of  $406iM).  The  District  of  Columbia  had 
a  per  capita  average  of  over  $200,  Delaware  an  average  of 
a  little  over  $200,  Massachusetts  $170.  Illinois  $152.  Missouri 
$138,  Pennsylvania  $134,  California  $123;  and  all  the  rest 
of  the  States  are  below  the  average  per  capita  credit. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Washington? 

Mr.  FRAZIER.    Yes:  gladly. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
from  North  Dakota  whether,  since  this  bill  was  reported  out 
by  the  Committee,  the  Senator  has  attempted  to  have  it 
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made  the  unfinished  business.      I  do  not  remember  that 
he  has. 

Mr  FRAZIER.  Oh.  yes;  I  have.  The  Senator  from 
Washington  knows,  however,  that  in  order  to  have  a  bill 
made  the  unfinished  business  it  must  have  the  O.  K.  of  the 
so-called  steering  ccmmittee,  including  the  majority  leader. 

Mr.  SCHWELLENBACH.  I  should  like  to  submit  a  ques- 
tion to  the  Senator.  I  feel  very  sj-mpathetlc  toward  his  bill, 
and  voted  in  the  committee  to  bring  it  out. 

Mr.  FRAZIER.     I  know  the  Senator  did. 

Mr.  SCHWELLENBACH.  The  bill  has  been  defeated  In 
the  House,  however;  and  I  think  we  may  logically  assume 
that  if  it  were  attached  to  this  bill  it  would  again  be  de- 
feated in  the  House,  the  House  having  once  defeated  it. 
Prom  the  standpoint  of  those  of  us  who  are  anxious  to  help 
th?  coal-mining  indu.-try.  and  who  believe  that  the  Guffey 
coal  bill  will  help  the  coal-mining  industry,  and  who  still 
are  sympathetic  toward  the  bill  to  which  the  Senator  from 
North  Dakota  is  referrin,'?.  does  not  the  Senator  feel  that  it 
is  improper  to  jeopardize  and  probably  certainly  defeat  the 
Guffey  coal  bill  if  we  attach  this  bill  to  the  Guffey  coal  l)ill 
in  the  Senate  and  send  It  back  to  the  House,  even  though 
we  may  wish  to  assLst  in  the  passage  of  the  bill  to  which 
the  Senator  refers? 

Mr.  FRAZIER.  Mr.  President,  judging  from  past  experi- 
ence In  the  Senate,  probably  we  could  not  have  this  bill 
passed.  I  realize  that;  but  I  do  feel  that  we  should  have 
a  record  vote  on  it.  and  I  see  no  reason  why  any  Senator 
should  object  to  gomg  on  record  in  regard  to  this  bill. 

It  has  been  on  the  calendar  for  over  a  year.  It  was  re- 
ported unanimously,  or  without  a  dissenting  vote,  at  least, 
from  the  Committee  on  Agriculture  and  Forestry  of  the  Sen- 
ate, and  hearings  have  been  held. 

Mr.  SCHWELLENBACH.  Mr.  President,  if  the  Senator 
could  just  give  to  those  of  us  who  might  want  to  vote  for  the 
bill  an  assurance  that  it  could  not  be  passed  and  would  not 
defeat  the  coal  bill,  that  would  be  entirely  satisfactory;  but 
to  put  us  up  against  the  proposition  of  voting  against  the 
coal  bill,  which  would  be  the  inevitable  result  if  the  Senate 
should  adopt  this  bill,  asking  us  to  vote  for  or  against  this 
bill  m  connection  with  that  legislation.  I  think  is  unfair. 

Mr.  FRAZIER.  Mr.  President.  I  feel  that  this  bill  is  of 
Just  as  much  importance  as  the  coal  bill. 

Mr.  SCHWELLENBACH.     I  do.  too. 

Mr.  FRAZIER.  Furthermore,  when  the  same  bill  was  be- 
fore the  House  a  few  weeks  ago.  a  letter  was  written  by 
the  president  of  the  American  Federation  of  Labor  which 
was  read  on  the  floor  of  the  House,  which  stated  that  this 
trill  was  inflationary,  and  would  increase  the  prices  of  farm 
products,  and  therefore  increase  the  prices  to  the  consimiers; 
and  that  his  people  were  against  it.  The  Guffey  coal  bill  will 
increase  the  price  of  coal  to  the  consumer.  I  do  not  think  it 
is  fair  that  that  should  be  stated  as  an  argument  against  it. 
I  think  the  miners  are  entitled  to  a  living  wage  and  the  op- 
erators to  the  cost  of  production,  and  I  know  the  Senator 
from  Wa.shington  takes  the  same  attitude.  But  the  same 
argument,  of  course,  can  be  used  for  this  amendment  that 
can  be  used  for  the  coal  bill  exactly  the  same  argument. 

I  intend  to  speak  only  a  few  minutes,  and  all  I  ask  is  a 
record  vote  on  the  amendment.    I  hope  we  can  get  it. 

I  was  speaking  of  per-capita  allotments  and  bank 
credits  in  the  United  States  in  1934.  I  had  read  some  of 
thase  in  the  high  figures.  I  desire  now  to  go  down  to  the 
bottom  of  the  list.  At  the  bottom  of  the  list  is  the  State  of 
Mississippi,  a  wonderfully  rich  agricultural  State  of  the 
South.  Their  per-capita  bank  credits  in  1934  averaged 
$21.10.  There  are  undoubtedly  a  few  Imsinesrmen  and  quite 
wealthy  manufacturing  concerns  in  the  South  which  would 
have  a  much  higher  a\'erage  than  $21.10  in  bank  credits, 
but  this  is  the  average  in  Mississippi.  This  means  that 
there  are  literally  thousands  and  thousands  of  fanners  in 
the  State  of  Mississippi  who  have  no  bank  credit  at  all.  and 
did  not  have  in  1934. 

Next  above  that  is  the  State  of  South  Carolina,  another 
agricultiu-al  State.  Twent7-<me  dollars  and  flfty-slz  cents 
was  the  average  bank  credit  in  that  State  in  1934. 


Next  to  that  is  Arkansas,  another  agricultural  State. 
Twenty-three  dollars  and  twenty-nine  cents  was  the  average 
per-capita  bank  credit  in  1934  in  that  State. 

Alabama  is  next  above  that,  another  agricultural  State  of 
the  South,  with  an  average  of  $26.61. 

Then  comes  North  Carolina,  just  above  that,  another 
agricultural  State  of  the  South,  $28.75  being  tiie  average 
per-capita  bank  credit  in  1934. 

My  own  State  of  North  Dakota,  another  agricultural 
State,  showed  an  average  of  $31.05. 

New  Mexico.  $31.36. 

Georgia,  $39.38. 

Tennessee.  $42.14. 

South  Dakota,  $43.96. 

West  Virginia,  $47.80.  West  Virginia  Is  a  little  above 
what  might  be  termed  an  "all-agriculturrl"  State,  but  it  is 
still  very  low. 

Mr.  President.  I  have  a  table  here  showing  the  decrease 
in  the  bank  deposits  by  years,  beginning  with  1914  and  go- 
ing to  1934.  They  v/ent  down  a  great  deal.  This  tabls 
shows  the  figures  by  years  in  the  various  States  of  check- 
book money  in  circulation. 

In  West  Virginia  the  check-book  circulation  went  down 
from  the  year  1919,  which  was  a  prosperous  year,  just  after 
the  close  of  the  World  War.  There  were  at  that  time  $187.- 
llS.OOp  in  checking  accounts  in  the  State  of  West  Virginia. 
They  Went  down  in  1934  to  $85,373,000.  and  the  number  of 
banks  in  the  State  of  West  Virginia  went  from  350  banks 
in  1929  to  181  in  1934.  or  a  loss  of  169  banks  in  the  State. 
Some  of  the  agricultural  States  during  the  period  from  1919 
to  1934  lost  an  amazingly  large  number  of  banks.  The  State 
of  Iowa  and  other  agricultural  States  from  1929  to  1934  lost 
1.070  banks. 

The  State  of  Kansas,  another  agricultural  State,  from  1929 
to  1934  lost  541  banks. 

Minnesota  lost  731  banks. 

Missouri,  another  industrial  and  agricultural  State,  lost 
910  banks. 

Some  of  the  States  of  the  South  lost  a  great  many  banks 
also.  The  great  agricultural  State  of  Texas  lost  576  banka 
during  that  time. 

Mr.  President,  the  agricultural  States  have  been  the  hard- 
est hit,  both  in  loss  of  banks  and  loss  of  their  credit,  and  it 
seems  to  me  they  are  entitled  to  some  legislation  to  help 
save  the  American  farmers,  to  put  them  on  their  feet,  to 
help  them  retain  the  ownership  of  their  land  and  homes, 
and  to  help  reestablish  their  purchasing  power,  to  get  an 
opportunity  to  buy  the  products  they  need,  which  will  mean 
opening  the  factories,  and  bringing  better  times  in  general. 

Mr.  President,  I  desire  now  to  say  just  a  few  words  about 
title  II,  which  I  have  offered  as  an  amendment  to  the  bill. 
The  same  bill  has  been  before  the  Confess  for  several  years, 
and  32  State  legislatures  have  gone  on  record  favoring  it. 
They  have  adopted  memorials  and  petitions  asking  that  th-* 
Congress  of  the  United  States  pass  the  bill.  I  have  a  list  of 
32  State  legislatures,  and  the  dates  of  their  resolutions,  and 
the  pages  in  the  Record  v.-here  the  resolutions  were  filed 
with  the  United  States  Senate.  I  will  not  take  the  time  to 
read  the  list,  but  it  includes  agiicultural  States  from  aU  over 
tho  United  States. 

Mr.  President,  this  measure  provides  for  refinancing  the 
farm  indebtedness  at  l'2-percent  interest,  and  at  Pa-per- 
cent interest  on  the  amortization  plan,  which  would  pay  off 
the  loan  in  a  period  of  47  years. 

There  has  been  some  criticism  of  the  length  of  tim3 
allowed  but,  of  course,  if  anyone  has  sufBcient  earnings  ti 
make  payments  within  a  shorter  time,  it  is  perfectly  aU 
right  and  it  can  be  done.  The  money  for  this  purpose  ii 
to  be  raised  by  the  issue  and  the  sale  of  farm-loan  bonds 
drawing  1^  percent  tax  exempt,  of  course,  and  they  ar3 
Government  bonds.  If  they  cannot  be  readily  sold  at  1*4- 
percent  interest,  the  bill  provides  that  then  they  shall  be 
turned  over  to  the  Board  of  Governors  of  the  Federal  Re- 
serve Bank,  and  they  in  turn  will  issue  paper  money.  Fed- 
eral Reserve  notes,  tor  the  face  value  of  the  bonds. 
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This  is  called  by  some  inflation.  In  the  bill  the  paper 
money  so  issued  is  limited  so  that  there  shall  not  be  out- 
standing at  any  one  time  more  than  $3,000,000,000.  We  do 
not  think  that  is  inflation  in  any  way.  According  to  the 
table  from  which  I  was  reading,  the  bank  credits  during 
the  past  6  years  have  been  reduced  throughout  the  United 
States  by  $6,500,000,000.  Think  of  it;  $6,500,000,000  reduc- 
tion of  bank  credits,  checking  accounts  of  the  individuals 
of  the  United  States.  Three  billion  dollars,  Mr.  President, 
would  be  less  than  a  50-percent  reflation  of  the  amount 
deflated  of  our  bank  credits  during  the  past  6  years.  In 
1929  when  we  were  at  the  high  point  of  our  credit  we  did 
not  think  we  had  any  great  inflation.  As  the  Senator  from 
Oklahoma  stated  the  other  day  in  his  very  able  address  on 
the  money  question,  every  time  we  have  had  prosperity  in 
the  United  States  we  have  had  plenty  of  money  in  circula- 
tion. In  other  words,  our  dollar  was  cheap,  but  commodity 
prices  were  high.  On  the  other  hand,  the  Senator  from 
Oklahoma  showed  us  by  a  graph  placed  on  the  wall  that 
the  prices  of  farm  commodities  and  other  commodities 
have  followed  an  inverse  course  to  the  value  of  the  dollar. 

When  we  have  had  good  times  we  have  always  had  plenty 
of  money.  Cheap  money  it  has  been  called;  yes.  but  plenty 
of  it.  and  prices  have  been  high.  On  the  other  hand,  in 
every  period  in  the  country's  history  when  we  have  had  hard 
times  it  has  been  when  prices  were  low  and  money  was 
scarce. 

This  measure  would  put  $3,000,000,000  of  new  money  into 
circulation.  We  believe  it  would  bring  about  high  com- 
modity prices. 

The  president  of  the  American  federation  sent  a  letter  to 
the  House,  which  was  read  on  the  floor  of  the  House  when 
the  bill  was  before  the  House,  in  which  he  stated  that  this 
$3,000,000,000  of  new  money  would  bring  better  prices  for 
farm  commodities.  That  is  what  we  want,  to  have  the  price 
of  farm  commodities  brought  up  to  a  higher  amount, 
brought  up  high  enough  to  give  the  farmer  cost  of  produc- 
tion plus  a  fair  profit.  He  is  entitled  to  that.  The  coal 
miners  are  entitled  to  a  living  wage.  The  farmers  are  also 
entitled  to  it,  and  they  must  have  it  if  they  are  going  to 
succeed. 

The  amendment  provides  for  the  valuation  of  farm  prop- 
erty so  as  to  determine  the  amount  that  can  be  loaned. 
Provision  is  also  made  for  the  election  of  an  agricultural 
board  to  be  elected  by  the  farmers  themselves,  one  from  each 
State  to  look  after  their  own  business. 

BLUE   RIDGE   PARKWAY 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  FRAZIER.     I  yield. 

Mr.  GLASS.  I  ask  unanimous  consent  for  the  Immediate 
consideration  of  a  bill  which  has  just  passed  Uie  House  and 
is  now  on  the  desk,  being  House  bill  12455  relating  to  the 
Blue  Ridge  Parkway  in  Virginia.    It  is  simply  a  local  matter 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
bill  by  title. 

The  Legislative  Clerk.  A  bUl  (H.  R.  12455)  to  provide 
for  the  administration  and  maintenance  of  the  Blue  Ridge 
Parkway,  in  the  States  of  Virginia  and  North  Carolina,  by 
the  Secretary  of  the  Interior,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  tliird  reading,  read  the  third  time,  and  passed. 

COINAGE   or   50-CENT  PIECES,  ANNIVERSARIES  OF   NORfX)LK,  VA. 

Mr.  GLASS.  Mr.  President,  earlier  in  the  day  I  en- 
deavored to  have  Senate  bill  4670  conddered,  and  one  of 
my  colleagues  objected  to  my  unanimous  consent  request. 
Since  then  that  Senator  [Mr.  Guttey],  who  made  the  ob- 
jection, has  told  me  that  he  would  not  further  object.  I 
ask  unanimous  consent  for  the  immediate  consideration  of 
the  biU. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4670)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 


sary of  the  original  Norfolk  (Va.)  land  grant  and  the  two 
hundredth  anniverrarj-  of  the  estabUshment  of  the  city  of 
Norfolk,  Va.,  as  a  borough,  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause,  and  to 
insert: 

That  in  commemoration  of  the  three  hundredth  anniversary  of 
the  original  Norfolk,  Va..  land  grant,  and  the  two  hundredth  anni- 
versary of  the  eatabllshment  of  the  city  of  Norfolk.  Va  as  a 
borough,  there  shall  be  struck  at  a  mint  of  the  United  States  to  b« 
designated  by  the  Director  of  the  Mint  25.000  commemoratlv«> 
medals  of  a  special  ^proprlate  single  design,  size,  weight,  and 
composition  to  be  fixed  by  the  Director  of  the  Mint  wiiii  the 
approval  of  the  Secretary  of  the  Treasury. 

Sec.  2  Such  commemorative  medals  shall  be  delivered  to  the 
duly  authorized  officers  of  the  Norfolk  Advertising  Board  Inc 
affiliated  with  the  Norfolk  Association  of  Commenx.  upon  payment 
to  the  Director  of  the  Mint  of  an  amount  to  be  fixed  by  the  Direc- 
tor of  the  Mint  not  less  than  the  estimated  cost  of  manufacture 
including  labor,  materials,  dies,  use  of  machinery,  and  overhead 
expenses:  and  security  satisfactory  to  the  Director  of  the  Mint  shall 
be  furnished  to  indemnify  the  United  States  for  the  full  payment  cf 
such  cost. 

Sec.  3.  Whoever  shall  falsely  make,  force,  or  counterfeit  or  cause 
or  procure  to  be  falsely  made,  forged,  or  counterfeited,  or  shall  aid 
in  falsely  making,  forging,  or  counterfeiting  any  medal  Issued 
under  the  provisions  of  this  act.  or  whoever  shall  sell  or  bring  into 
the  United  States  or  any  place  subject  to  the  Jurisdiction  thereof 
from  any  foreign  place,  or  have  in  his  possession  any  such  fal.se 
forged,  or  counterfeited  medal,  shall  be  fined  not  more  than  »!  000 
or  imprisoned  not  more  than  2  years,  or  both. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  striking  of  an  appropriate  medal  in  commemoration  of 
the  three  hundredth  anniversary  of  the  orig:naI  Norfolk,  Va., 
land  grant  and  the  two  hundredth  anniversary  of  the  estab- 
lishment of  the  city  of  Norfolk,  Va.,  as  a  borough."  < 

CONTROL    OF    GRASSHOPPERS 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Kansas  I  Mr.  McGillI  to  submit  his  unan- 
imous consent  request  again  to  consider  the  so-called 
grasshopper  joint  resolution. 

Mr.  McGILL.    Mr.  President,  will  the  Senator  from  North 
E>akota  yield? 
'     Mr.  FRAZIER.     I  yield. 

Mr.  McGILL.  Earlier  in  the  day  I  presented  to  the  Senate 
a  unanimous-consent  request  to  the  effect  that  the  Committee 
on  Appropriations  be  discharged  from  further  consideration 
of  House  Joint  Resolution  642,  and  that  it  b€  considered.  At 
this  time  I  renew  the  request  that  the  Comriittee  on  Appro- 
priations be  discharged  from  further  consideration  of  that 
joint  resolution. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  Committee  on  Appropriations  Is 
discharged  from  further  consideration  of  the  joint  resolution. 

Mr.  McGILL.  I  now  ask  unanimous  con:!ent  for  the  im- 
mediate consideration  of  the  joint  resolution. 

Mr.  HALE.     I  object. 

Mr.  McGILL.  Mr.  President,  did  I  imderstand  the  Sen- 
ator to  object? 

Mr.  HALE.  In  the  absence  of  the  mtaority  leader,  I 
object. 

Mr.  NORRIS.  Mr.  President,  I  took  the  matter  up  with 
the  minority  leader  and  he  does  not  object  to  the  considera- 
tion of  the  joint  resolution.  He  has  already  said  that  he 
does  not  object.  He  has  agreed  to  this  particular  propo- 
sition. 

Mr.  HALE.  Under  those  circumstances,  ]  shall  withdraw 
my  objection. 

Mr.  NORRIS.    The  Senator  has  withdraum  his  objection. 

Mr.  McGILL.  I  ask  for  the  immediate  consideration  of 
the  joint  resolution. 

There  being  no  objection  the  resolution  (H.J.  Res.  642)  to 
enable  the  Secretary  of  Agriculture  to  apply  such  methods 
of  control  of  grasshoppers  as  in  his  judgment  may  be 
necessary,  was  considered,  ordered  to  a  thiid  reading,  real 
the  third  time,  and  passed. 
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QtTAPAW   INDIANS   Of  OKLAHOMA 

Mr.  THOMAS  of  Cklahcma.  Mr.  President,  there  is  on 
the  desk  an  Indian  bill  wh:ch  affects  my  State.  It  is  for 
the  Quapaws  in  northeiX.siern  Oklahoma.  Heretofore  the 
Congress  has  permitted  the  Siate  of  Oklahoma  to  tax  reve- 
nue derived  from  their  realty.  Under  the  existing  law  in 
my  State  if  the  Indians  do  not  pay  the  realty  there  is  a 
lien  attached  to  the  land.  The  lands  are  restricted.  These 
hf'ns  are  a  cloud  upon  the  Indian  title.  Inasmuch  as  the 
Indians  are  wards  of  the  Nalion,  these  lands,  so  far  as 
they  are  restricted,  should  not  be  covered  by  a  cloud.  So 
I  ask  for  immediate  consideration  of  House  bill  11221,  which 
provides  a  new  provision  that  the  taxes  imposed  by  the 
Slate  of  Oklahoma  shall  not  be  a  lien  on  the  restricted 
lands  of  the  Indians  of  the  Qiiapaw  Tribe. 

The  PRESIDING  OFFICEII.  The  bill  will  be  reported  by 
title. 

TTie  Lecislattvi  Clehk.  A  bill  (H.  R.  11221  >.  to  amend 
the  last  two  provLsos.  section  26.  act  of  Congress  approved 
March  3.  1921  (41  Stat.  L.  1225-1248  >. 

Mr.  McNARY.     Mr.  President,  what  was  the  request? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  for  the 
consideration  of  an  Indian  bill  which  exempts  restricted 
lands  in  the  Quapaw  tribe  from  taxes  imposed  by  the  State 
of  Oklahoma. 

Mr.  McNARY.  Mr.  President,  I  thought  I  had  made  my 
declaration  cl€*ar.  I  am  willjig  to  proceed  with  bills  on 
the  calendar,  but  I  do  not  hke  to  have  bills  picked  off  the 
calendar,  which  always  gives  certain  privileges  to  Senators 
who  may  be  interested.  I  stated  earlier  in  the  afternoon 
that  I  .should  object  to  any  further  legislation. 

Mr.  THOMAS  of  Oklahoma.  I  understood  that  obtained 
td' claim  bills.  This  is  not  a  claim  bill.  This  is  for  the 
protection  of  Indians. 

Mr.  McNARY.  I  objected  to  claim  bills  because  they 
came  up  in  that  form.  I  really  must  adhere  to  my  former 
declaration    and   object   to    any   further    legislation. 

The  PRESIDING  OFFICER.     Objection  is  heard. 

RECri-ATION  OF  INTERST.Mi:   COMMEnCE   IN   BITUMINOTTS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
128001  to  regulate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield? 

Mr.  FRAZIER.     I  yield. 

Mr.  BYRNES.  Has  the  Senator  offered  an  amendment  to 
the  pending  bill? 

Mr.  FRAZIER.    Yes;  I  have. 

Mr.  BYRNES.    What  is  the  nature  of  the  amendment? 

Mr.  FRAZIER.  I  have  offered  what  is  known  as  the 
Frazier-LemJce  farm  refinancing  bill  as  an  amendment  to 
the  pending  measure. 

Mr.  BYRNES.  Is  the  Senator  opposed  to  the  bill  which 
Is  now  before  the  Senate,  known  as  the  Guffey  coal  bill? 

Mr.  FRAZIER.  On  general  principles  I  am  not  opposed  to 
the  bill.  I  have  had  a  great  many  protests  from  North 
Dakota  against  it,  however.  Our  lignite  coal  has  been 
eliminated  from  the  bill.  I  understand.  We  felt  it  was  not 
fair  to  include  lignite  coal,  although  I  voted  for  the  original 
Guffey  coal  bill  when  it  was  passed.  It  was  more  of  a  labor 
bill  at  that  time  than  it  Is  at  the  present  time. 

Mr.  BYRNES.  Did  the  Senator  vote  to  take  up  the  bill 
today? 

Mr.  FRAZIER.     No;  I  did  not.     I  voted  against  it. 

Mr.  BYRNES.  If  the  Seaator  was  opposed  to  taking  the 
bill  up  for  consideration,  is  he  also  opposed  to  the  pas- 
sage of  the  bill? 

Mr.  FRAZIER.  If  my  amendment  could  be  adopted  I 
certainly  would  vote  for  it. 

Mr.  BYRNES.  And  if  the  Senator's  amendment  should 
not  be  adopted,  would  he  vote  against  the  bill? 

Mr.  FRAZIER.  Yes;  that  is  probably  the  case.  I  ex- 
plained, when  the  Senator  from  South  Carolina  was  out  of 
the  Chamber,  that  the  president  of  the  Americaa  Federation 


of  Labor  wrote  abetter  which  was  read  on  the  floor  of  the 
House  when  the  farm  bill  was  being  considered  there.  He 
made  the  statement  that  it  would  raise  the  price  of  farm 
commodities  and  therefore  cost  tiie  consumers  more  money, 
and  he  was  opposed  to  it.  The  Guffey  coal  bill  would  raise 
the  price  of  coal  and  thus  coal  would  cost  the  farmers  more 
money.  I  think  I  have  a  logical  anrument  in  view  of  the 
attitude  of  the  president  of  the  American  Federation  of 
Labor  at  that  time. 

Under  the  terms  of  my  amendment  the  new  money  to  be 
issued  would  be  limited  to  $3,000,000,000.  In  a  table  sub- 
njitted  to  the  Senate  Committee  on  Agriculture  and  Forestry 
is  set  forth  the  credit  ciu-tailment  from  1929  up  to  1935  and 
also  the  proportionate  share  of  each  of  the  States  in  the 
$3,000,000,000  proposed  under  the  farm  mortgage  amend- 
ment, provided  that  all  the  money  should  be  issued  or  in 
circulation  at  one  time,  and  based  upon  the  amount  of 
farm  mortgages  to  be  refinanced. 

In  Wyoming,  for  instance,  there  was  a  $29,000,000  curtail- 
ment of  bank  credits.  The  amount  under  the  Frazier- 
Lemke  measure  would  be  $9,000,000  for  that  State. 

In  West  Virginia  the  amount  of  bank  curtailment  was 
$55,000,000.  The  share  of  that  State,  which  is  not  so  much 
of  an  agricultural  State,  of  the  $3,000,000,000  would  be  only 
$12,000,000. 

In  Oklahoma  there  was  a  curtailment  of  bank  credit  In 
1929  of  $41,000,000.  Their  share  imder  the  farm-mortgage 
amendment  would  be  $48,000,000. 

In  North  Carolina  the  curtailment  was  $41,000,000.  and 
under  the  farm-mortgage  bill  their  share  would  be 
$47,000,000. 

In  the  State  of  Arkansas  the  curtailment  was  $44,000,000, 
and  their  share  under  the  bUl  would  be  $9,000,000. 

In  California  the  curtailment  of  bank  credit  was  $266,000.- 
000.  Their  share  under  the  proposal  I  have  submitted  would 
be  $223,000,000. 

In  Kansas,  a  great  agricultural  State,  the  curtailment  was 
$133,000,000.  and  their  share  under  my  amendment  would 
be  $340,000,000:  and  so  on  down  the  list.  The  agricultural 
States  would  get  just  about  as  much  as  their  share  of  the 
$3,000,000,000  as  their  curtailment  of  bank  credits  amounted 
to  since  1929. 

Mr.  President,  the  bill  provides  for  the  election  by  the 
farmers  of  an  agricultural  board,  one  from  each  State,  to 
look  after  the  making  of  loans  and  the  refinancing  of  the 
indebtedness  of  the  farmers.  It  also  provides  for  an  agri- 
cultural board  of  three  members,  who  would  be  on  full-time 
payment  with  headquarters  in  Wasliington.  Their  duty 
would  be  to  cooperate  with  the  Farm  Credit  Administration 
and  the  Federal  Reserve  Board  and  the  farm  land  bank  in 
order  that  the  fanners'  business  would  be  looked  after  faith- 
fully and  well.  One  criticism  of  the  administration  of  our 
farm  legislation  has  been  that  it  was  too  lax.  There  has 
been  altogether  too  much  of  a  lack  of  interest  among  those 
whose  duty  it  was  to  enforce  the  legislation  in  the  interest 
of  the  farmer. 

We  have  reports  from  land-bank  districts  where  farmers 
have  given  notes  with  no  conaderation  at  all.  and  where 
loans  were  turned  down  with  practically  no  consideration  in 
many  instances.  The  land  bank  was  organized  as  a  coop- 
erative proposition  originally  and  the  farmers  were  to  have 
a  say  in  the  working  of  it.  but  the  law  has  been  amended 
until  now  the  farmer  has  practically  nothing  to  say  about  the 
operation  of  the  land  bank,  although  the  banks  are  still 
called  Federal  land  banks. 

Mr.  President,  the  interest  on  the  farm-loan  bonds  would 
go  to  the  Government  of  the  United  States  and  the  bonds 
would  be  held  as  security  for  the  Federal  Reserve  notes  is- 
sued, to  the  face  value  of  the  bonds.  That  is  nothing  new 
under  the  Federal  Reserve  System.  The  Federal  Reserve 
banks  issue  paper  money  based  on  Government  bonds.  In 
some  instances  there  is  gold  back  of  them.  We  have  plenty 
of  gold  in  the  Treasury  as  reported  by  the  Senator  from 
Oklahoma  [Mr.  Thom.\s]  in  his  discussion  of  the  currency 
situation  the  other  day.    There  is  plenty  of  gold  back  of  the 
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bonds  and  the  money  that  would  be  necessary  as  a  revolving 
fund  to  refinance  the  farmers  of  the  United  States. 

Mr.  F^resident.  I  am  not  going  to  take  further  time  on  the 
amendment.  I  have  offered  the  amendment  and  I  suggest 
that  time  be  not  taken  to  have  it  read  because  it  has  been 
on  the  calendar  in  the  form  of  an  original  measure  for  over 
a  year.  It  has  been  discussed  on  the  floor  of  the  Senate 
several  times  and  I  bebeve  most  Senators  are  more  or  less 
familiar  with  it. 

I  offer  the  amendment  which  I  send  to  the  desk  to  title  n 
of  the  pending  bill. 

The  amendment  offered  by  Mr.  Peaziee  is,  at  the  end 
of  the  bill  insert  the  following  new  title: 

Title  II 

Sbction  1 .  That  tills  title  shall  be  known  by  the  title  the  Farmers' 
Farm  Relief  Act. 

Sec  2.  That  the  Government  now  perform  Its  solemn  promise 
and  duty  and  place  American  agriculture  on  a  basis  of  equality 
with  other  industries  by  providing  an  adequate  system  of  credit, 
through  which  farm  Indebtedness  and  farm  mortgages  now  exist- 
ing may  be  liquidated  and  refinanced,  through  real-estate  mort- 
gages on  the  amortization  plan,  at  IVj-percent  Interest  and  l^-a- 
percent  principal  per  annum,  and  through  mortgages  on  livestock 
used  for  breeding  or  agricultural  purposes  at  3-percent  Interest  per 
annum  through  the  use  of  the  machinery  of  the  Farm  Credit 
Administration  and  the  Federal  Reserve  banking  system. 

Sec.  3  The  Farm  Credit  Administration  is  hereby  authorized 
and  directed  to  liquidate,  refinance,  and  take  up  farm  mortgages 
and  other  farm  indebtedness,  existing  at  the  date  this  title  takes 
effect,  by  making  real -estate  loans,  secured  by  first  mortgages  on 
farms,  to  an  amount  equal  to  the  fair  value  of  such  farms  and 
75  p>ercent  of  the  value  of  Insurable  buildings  and  Improvements 
thereon,  through  the  use  of  the  m.i.chlnery  of  the  Federal  land 
t>&nks  and  national  farm-loan  associations,  and  to  make  all 
necessary  rules  and  regulations  for  the  carrying  out  of  the  pur- 
poses of  this  title  with  expedition.  In  case  such  farm  mortgages 
and  other  farm  indebtednecs  to  be  liquidated  and  refinanced 
exceed  the  fair  value  of  any  farm  and  75  percent  of  the  value 
of  Insurable  buildings  and  improvements  thereon,  then  such  farm 
mortgages  and  Indebtedness  shall  be  scaled  down  In  accordance 
with  the  provisions  of  the  act  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United  States", 
approved  July  1,  1898.  and  acts  amendatory  thereof  and  supple- 
mentary thereto.  Such  loans  shall  be  made  at  a  rate  of  1»'2- 
percent  interest  and  1  "a -percent  principal  per  annum,  payable 
in  any  lawful  money  in  the  tJnlted  States. 

Sec  4.  The  Farm  Credit  Administration  is  further  authorized 
and  directed  to  liquidate,  refinance,  and  take  up  chattel  mort- 
gages and  other  farm  indebtedness,  existing  at  the  date  of  enact- 
ment of  this  title,  by  making  loans  at  the  rate  of  3-percent 
Interest  per  annum,  secured  by  first  mortgages  on  livestock,  to 
an  amount  equal  to  65  percent  of  the  fair  market  value  thereof, 
such  loans  to  run  for  a  period  of  1  year,  with  right  of  renewal 
from  year  to  year  for  a  term  of  10  years:  Provided  That  any 
depreciation  In  the  value  of  such  livestock  is  replaced  by  addi- 
tional livestock,  and  the  amount  of  the  loan  is  reduced  10  percent 
each  year. 

Sec.  5.  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  not  otherwise  appropriated.  $100,000  for  the  use  of  the  Farm 
Credit  AdmiuUitration  to  carry  out  the  provisions  of  this  title.  The 
necessary  and  actual  expenses  Incurred  In  carrying  out  the  pro- 
visions In  this  title  shall  be  apportioned  and  prorated  and  added 
to  each  Individual  mortgage  and  such  sums  so  added  shall  be  paid 
to  the  Farm  Credit  Administration  for  administrative  purposes. 

Sec  6.  The  funds  with  which  to  liquidate  and  refinance  exist- 
ing farm  mortgages  and  other  farm  Indebtedness  shall  be  provided 
by  the  Issuing  of  farm-loan  bonds  by  the  Farm  Credit  Administra- 
tion, through  the  Land  Bank  Commissioner  and  the  Federal  laud 
banks,  as  now  provided  by  law,  which  bonds  shall  bear  Interest  at 
the  rate  of  I'a  percent  per  annum.  If  secured  by  mortgages  on 
farms,  and  3  percent  per  annum  If  secured  by  chattel  mortgages 
on  livestock.  These  bonds,  after  delivery  to  the  Farm  Credit  Ad- 
ministration, may,  by  It,  be  sold  at  not  less  than  par  to  any  In- 
dividual or  corporation,  or  to  any  State,  National,  or  Federal  Re- 
serve bank,  or  to  the  Treasurer  of  the  United  States.  And  It  shall 
be  the  duty  of  the  Federal  Reserve  and  national  banks  to  Invest 
their  available  surplus  and  net  profits  after  the  dividends  are  paid 
to  their  stockholders,  in  such  farm-loan  bonds. 

Sec.  7.  In  ca*e  all  of  said  farm-loan  bonds  are  not  readily  pur- 
chased, then  the  Land  Bank  Commissioner  shall  present  the  re- 
mainder to  the  Federal  Reserve  Board,  and  the  Board  shall  forth- 
with cause  to  be  Issued  and  delivered  to  the  Land  Bank  Commis- 
sioner Federal  Reserve  notes  to  an  amount  equal  to  the  par  value 
of  such  bonds  as  are  presented  to  it.  Such  farm -loan  bonds  to  be 
held  by  the  Federal  Reserve  Board  as  security  ^lleu  of  any  other 
security  or  reserve.  The  outstanding  Federal  Reserve  notes  Issued 
under  this  title  shall  at  no  time  exceed  $3 .CfOO .000.000. 

Sec  8  The  Farm  Credit  Administration  and  the  Federal  land 
banks  shall  turn  over  all  payments  of  Interest  and  principal  on 
such  farm-loan  bonds,  for  which  the  Federal  Reserve  Board  Issues 
Federal  Reserve  notes,  to  the  Treasurer  of  the  United  States,  and 
shall  be  by  him  kept  for  the  purpose  of  redeeming  said  Federal 


Reserve  notes  and  shall  be  reinvested  by  him  as  a  sinking  fund 
in  farm-loan  bonds  Issued  under  the  provision  of  this  title. 

Sec.  9.  Whenever  the  amount  of  money  issued  tuider  this  title 
shall  exceed  $25  per  capita,  then  the  Treasurer  of  the  United 
States,  by  and  with  the  approval  of  the  Federal  Reserve  Board 
and  the  President  of  the  United  States,  may  retire  Federal  Re- 
serve notes  In  an  amount  equal  to  the  principal  paid  on  farm- 
loan  bonds,  for  which  Federal  Reserve  notes  were  Issued,  not  to 
exceed  2  percent  in  any  one  year,  of  the  amount  of  Federal  Reserve 
notes   so    issued. 

Sec.  10.  There  is  hereby  created  a  Board  of  Agriculture  consist- 
ing of  one  member  from  each  State,  elected  by  the  farmers  of 
such  State,  who  shall  be  elected  by  delegates  selected  by  a  mass 
convention  of  farmers  In  each  county  or  parish  within  the  United 
States,  who  are  Indebted  and  declare  It  to  be  their  intention  to 
take  advantage  of  this  title,  such  county  ot  parish  convention  to 
be  Its  own  judge  as  to  who  are  bona-fide  farmers  and  otherwise 
eligible  to   participate   in   Its  proceedings. 

Sec  11.  The  Farm  Credit  Administration  '.s  hereby  authorized 
and  directed  to  give  public  notice,  through  the  Federal  land  banks, 
to  the  farmers  of  each  county  or  parish  of  the  time  and  place  of 
holding  the  first  county  or  parish  convention,  which  shall  be  held 
at  the  seat  of  government  of  each  county  or  parish:  and  It  shall 
at  the  same  time  give  notice  of  the  first  convention  of  the  State 
delegates,  to  be  held  at  the  State  capital  of  each  State,  notice  of 
such  convention  to  be  given  within  60  days  after  the  enactment 
of  this  title. 

Sec.  12.  The  farmers  attending  such  county  or  parish  convention 
and  the  State  delegates  attending  such  State  convention  shaU 
organize  and  make  such  rules  and  regulations  for  their  procedure 
as  they  deem  necessary  or  convenient,  and  shall  elect  a  president 
and  a  secretary  and  make  arrangements  for  such  other  and  futtire 
conventions  as  they  may  deem  necessary  to  carry  out  the  pur- 
poses of  this  title,  and  they  shall  at  all  times  coop>erate  and  assist 
the  Board  of  Agriculture,  the  Farm  Credit  Administration,  the 
Federal  land  banks,  and  national  farm-loan  associations  to  liqui- 
date and  refinance  farm  mortgages  and  farm  Indebtedness. 

Sec.  13.  The  State  delegates  so  elected  shall  meet  at  the  State 
capitals  of  their  respective  States  and  elect  a  memt>er  of  the  Board 
of  Agriculture,  who  shall  hold  his  office  from  the  date  of  such 
election  and  for  a  period  of  2  years  from  January  20  following, 
and  who  shall  receive  $15  per  diem  and  necessary  traveling  ex- 
penses while  on  official  business,  to  be  paid  by  the  Farm  Credit 
Administration  out  of  any  funds  set  apart  by  section  5  of  this 
title. 

Sbc.  14.  Immediately  after  their  election  the  members  of  the 
Board  of  Agriculture,  upon  call  of  the  Farm  Credit  Administration, 
shall  meet  at  Washington  In  the  District  of  Columbia  and  organ- 
ize by  electing  a  chairman  and  a  secretary,  and  they  shall  make 
such  rules  and  regulations  as  they  deem  necessary  and  expedient 
to  carry  out  the  purposes  of  this  title.  They  shall  elect  an  execu- 
tive com.mlttee  of  three,  none  of  whom  shaU  be  members  of  the 
Board  of  Agriculture,  who  shall  hold  their  office  at  the  will  of 
said  Board  and  who  shall  receive  a  salary  of  $7,500  per  annum 
and  5  cents  per  mile  for  necessary  traveling  expenses  while  on 
official  business,  to  be  paid  by  the  Farm  Credit  Administration  out 
of  any  funds  set  apart  by  section  5  of  this  title. 

Sec.  15.  Tlie  members  of  the  Board  of  Agriculture  shall  keep 
in  touch  with  and  report  to  the  executive  committee  the  progress 
of  liquidating  and  refinancing  farm  mortgages  and  farm  indebted- 
ness In  their  respective  States  They  shall  cooperate  with  county 
or  parish  and  State  governments  and  with  all  famvs  and  coopera- 
tive organizations  within  their  respective  States,  to  speedily  bring 
about  the  liquidation  and  refinancing  of  farm  mortgages  and  farm 
Indebtedness. 

Sec.  16.  The  executive  committee  of  the  Board  of  Agriculture 
shall  advise  with  and  supervise  the  work  of  liquidating  and  refi- 
nancing farm  mortgages  and  farm  indebtedness  by  the  Farm  Credit 
Administration  and  the  Federal  Reserve  Board,  and  they  shall 
cooperate  with  said  Boards  and  with  county  or  parish  and  State 
governments  and  with  the  various  farm  organizations,  and  with 
the  agricultural  colleges  of  the  Nation.  In  order  to  bring  about  a 
Just  and  speedy  liquidation  and  refinancing  of  farm  mortgages 
and  farm  Indebtedness  They  shall  report  to  the  President  of 
the  United  States  any  member  of  the  Farm  Credit  Administration 
or  the  Federal  Reserve  Board  who  neglects,  hinders,  or  delays  the 
carrying  out  of  the  provisions  of  this  title,  and  It  shall  be  the 
duty  of  the  President,  upon  cause  shown,  to  remove  any  such 
officer  and  to  appoint  some  other  suitable  person  In  hLs  place  with 
the  advice  and  consent  of  the  Senate. 

Sic.  17.  The  benefits  of  this  title  shall  also  extend  to  any 
farmer  or  member  of  his  family  who  lost  his  or  her  farm  through 
Indebtedness  or  mortgage  foreclosure  since  1921  and  who  desires 
to  purchase  part  or  all  of  the  farm  lost  or  another  like  farm. 
It  ShaU  also  extend  to  any  tenant,  or  member  of  his  or  her  family, 
who  desires  to  purchase  an  encumbered  farm,  provided  he  has 
lived  on  and  operated  a  farm  as  a  tenant  for  at  least  2  years  prior 
to  the  enactment  of  this  title. 

Sec.  18.  The  executive  committee  of  the  Board  of  Agriculture 
shall  have  power  In  case  of  crop  failures,  and  In  other  meritorious 
cases,  to  extend  the  time  paynxents  due  on  loans  made  under  this 
title  from  time  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  keeps  up  the  payment  of  all  taxes  on  the  mortgaged 
property. 

Sec.  19.  This  title  shall  be  liberally  construed,  and  no  technicali- 
ties or  limitations  shall  be  ImpoFed  or  permitted  to  Interfere  with 
the  speedy  carrying  out  of  Its  purposes;  and  the  provisions  of  the 
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^deral  farm -loan  »jr»tem  and  thf  pyderal  Reserve  banking  system 
■»h«n  apply  as  far  as  applicable  in  the  carrying  out  of  tbe  provisions 
of  this  lltlo;  and  all  laws  or  parts  of  laws  In  conflict  herewith  are 
for  the  purpose  of  this  title  repealed.  The  persons  charged  with 
the  duty  cf  carrying  out  the  provlstona  of  this  title  are  authorized 
and  directed  to  do  ^11  things  necessary  or  convenient  to  accomplish 
lt»  purposes  vlth  expedition. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Dakota 
[Mr.  Prazict!. 

Mr.  HOLT.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Caraway 

Holt 

OVahoney 

AshUFBt 

Cairy 

King 

Pittman 

Parhfnan 

Connally 

iM  Pollette 

RadcUffe 

BaUey 

Copeland 

Lewis 

Robinson 

BarlU«T 

Davl3 

Lonergan 

Russell 

Benson 

EMeterlch 

UcOV.l 

Schwellenbach 

BHbo 

Duffy 

McKellar 

Sheppard 

B'.acd 

Prazler 

McNary 

Thomas.  Okla. 

Banii 

George 

Metcalf 

Thomas.  tJtah 

BvowB 

OtiMon 

Mlnton 

Truman 

BuloW 

Ouffey 

Murray 

Van  Nuys 

Burke 

Hale 

Necly 

Warner 

Byrne* 

Hayden 

Norrls 

Walsh 

The  PRESIDING  OFFICER.  Rfty-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  HOLT  obtained  the  floor. 

Mr.  KING.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah  will 
sUtc  it. 

Mr.  KING.  Is  the  question  now  before  the  Sehate  the 
amendment  offered  by  the  senior  Senator  from  North  Dakota, 
the  so-called  Prazier-Lemke  b:ll? 

'Hie  raESIDING  OFFICER.  It  is.  The  Senator  from 
West  Virginia  I  Mr.  HoltI  has  the  floor. 

Mr.  FRAZIER.  Mr.  President.  I  suggest  that  we  vote  on 
this  amendment,  if  it  is  agreeable;  and  I  ask  for  the  yeas  and 
xiays. 

The  PRESrohJG  OFFICER.  Is  that  agreeable  to  the  Sen- 
ator from  West  Virginia? 

Mr.  HOLT.     That  is  perfectly  agreeable. 

The  PRESIDING  OFFICER.  Is  the  demand  for  the  yeas 
and  nays  seconded? 

The  yeas  an^  nays  were  ordered. 

Mr.  BILBO.'  Mr.  President,  a  parliamentary  question. 
What  is  the  vote  to  be  upon? 

The  PRESIDING  OFFICER.  Upon  the  amendment 
offered  by  the  Senator  from  North  Dakota  [Mr.  Frazier]  to 
the  so-called  Guffey  coal  bill. 

The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called' .  I  have  a  general 
pau-  with  the  senior  Senator  from  Iowa  [Mr.  Dickinson]. 
Not  knowing  how  he  would  vote,  I  transfer  that  pair  to  the 
Junior  Senator  from  Alabama  iMr.  B.ankhe.\d].  I  do  not 
know  how  the  Senator  from  Alabama  would  vote,  but  I  am 
ready  to  vote.     I  vote  "yea." 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Ohio  [Mr.  BtrLK- 
LiYl.    Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  LA  POLLETTE  ^when  his  name  was  called).  I  have 
a  pair  with  the  senior  Senator  from  Maryland  [Mr.  Tyd- 
wcsl.    If  I  were  at  liberty  to  vote,  I  should  vote  "yea." 

Mr.  McKELLAR  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Delaware  [Mr. 
TowNscNDl.  I  transfer  that  pair  to  the  junior  Senator  from 
New  Jersey  (Mr.  Moore  1  and  vote  "nay."  I  am  not  advised 
how  either  Senator  would  vote  if  present. 

Mr.  McNARY  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  Harrison], 
which  I  transfer  to  the  senior  Senator  from  South  Dakota 
[Mr.  NoRBKCKl.  and  vote  "yea."  If  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  were  present  and  voting,  he  would 
vote  "yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  BankhsasI.  the  Senator  from  Colorado   [Mr.  Costi- 


can],  and  the  Senator  from  Nevada  [Mr.  McCajihan]  are 
detained  from  the  Senate  on  account  of  illness. 

The  Senator  from  Alabama  (Mr.  Black],  the  Senators 
from  Virginia  [Mr.  BtrdI  and  [Mr.  Glass  1.  the  Senator 
from  Missouri  IMr.  Clark),  the  Senator  from  Massachusetts 
I  Mr.  Coolidge],  the  Senator  from  Ohio  [Mr.  DonaiieyI.  the 
Senator  from  Rhode  Island  [Mr.  Gerry),  the  Senator  from 
Oklahoma  IMr.  GoreI.  the  Senator  from  Mississippi  [Mr. 
Harrison),  the  Senator  from  New  Mexico  (Mr.  Hatch),  the 
Senator  from  Kentucky  (Mr.  LocanI,  the  junior  Senator  from 
Louisiana  (Mrs.  Long),  the  senior  Senator  from  Louisiana 
[Mr.  Overton],  the  Senator  from  Connecticut  (Mr.  Maloney], 
the  Senator  from  California  (Mr.  McAdooI,  the  Senator  from 
Now  Jersey  [Mr.  Moore),  the  Senator  from  Iowa  IMr. 
Murphy],  the  Senator  from  North  Carolina  (Mr.  Reynolds], 
the  Senator  from  Maryland  [Mr.  Tydings).  and  the  Senator 
from  Montana  IMr.  Wheeler)  are  imavoidably  detained. 

The  Senator  from  Florida  [Mr.  LomNi,  the  Senator  from 
Ohio  (Mr.  Bulkley),  the  Senator  from  South  CaroLna  (Mr. 
Smith],  and  the  Senator  from  New  Mexico  (Mr.  Chavez  1 
are  absent  in  attendance  of  the  fimeral  of  the  late  Senator 
Fletcher. 

I  announce  the  following  general  pairs:  The  Senator 
from  Colorado  (Mr.  Costigan]  with  the  Senator  from  New 
Hampshire  (Mr.  Keyes);  the  Senator  from  Ohio  IMr.  Don- 
ahey)  with  the  Senator  from  Vermont  (Mr.  Austin);  tho 
Senator  from  North  Carolina  [Mr.  Reynolds)  with  the  Sen- 
ator from  New  Jersey  (Mr.  Barbour];  the  Senator  from 
California  (Mr.  McAdoo)  with  the  Senator  from  North  Da- 
kota (Mr.  Nye];  and  the  Senator  from  Virginia  IMr.  Glass] 
with  the  Senator  from  Minnesota  (Mr.  ShipsteadI. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Senator  from 
Kentucky  (Mr.  Logan),  which  I  transfer  to  the  junior  Sen- 
ator from  Maine  (Mr.  White),  and  vote  "nay."  If  the  junior 
Senator  from  Maine  were  present  and  voting,  he  would  vote 
"nay."  I  do  not  know  how  the  junior  Senator  from  Ken- 
tucky would  vote  if  present. 

Mr.  McNARY.  My  colleague  the  junior  Senator  frcMn 
Oregon  (Mr.  Steiwer)  has  a  general  pair  with  the  senior 
Senator  from  Montana  (Mr.  Wheeler). 

Mr.  FRAZIER.  My  colleague  [Mr.  NyeI  is  necessarily 
absent.    If  present,  he  would  vote  "yea." 

The  result  was  annoimced — yeas  17,  nays  34.  as  follows: 

YEAS— 17 


Bachman 

Bulow 

Olbeon 

Sheppard 

Benson 

Capper 

Holt 

Thomas.  Okla. 

Bilbo 

Caraway 

McGlll 

Bone 

Prazler 

McNary 

Borah 

George 

Murray 
NAYS— 34 

Adanu 

Davis 

Lonergan 

Robinson 

Ashurst 

DlPterlch 

McKellar 

Schwellenbach 

Bailey 

EKiffy 

Metcalf 

Thomas,  Utah 

Barkley 

Ouffey 

Mlnton 

Truman 

Brown 

,       Hale 

Neely 

Van  Nuys 

Burke 

Ha.s  tings 

Norrls 

Wagner 

Byrnes 

Haydeu 

O'Mahoney 

WaLsh 

Connally 

King 

Pittman 

Copeland 

Lewis 

RadcluCTe 

NOT  VOTING— M 

Austin 

Co\izcna 

Iioftln 

Pope 

Bankhead 

Dickinson 

Logan 

Reynolds 

Barbour 

Donahey 

Long 

RUASCII 

Black 

Gerry 

McAdoo 

Shlpstead 

Bulkley 

Glass 

McCarran 

Smith 

Byrd 

Gore 

Maloney 

Steiwer 

Carey 

Harrison 

Moore 

Town.'iend 

Chavez 

Hatch 

Murphy 

Tydings 

Clark 

Johnson 

Norbeck 

Vandenberf 

Coolidge 

Keyes 

Nye 

Wheeler 

Costigan 

La  Follettc 

Overton 

White 

So  Mr. 

Frazier 's  amendment  was  rejected. 

INTERN.AL 

-REVENUE   TAXATION 

Mr.  STEIWER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Oregon? 

Mr.  HOLT.     I  yield. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  address  the 
Senate  briefly  on  the  question  of  the  revenue  bill,  the  con- 
ference report  on  which  was  agreed  to  by  the  Senate  today. 
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The  bill  was  a  most  remarkable  one  in  a  number  of  re- 
spects. It  was  rema.rkable,  flrst,  in  that  it  was  not  clearly 
a  revenue  bill,  but  had  as  one  of  its  purp>oses  the  coercion 
of  the  corporations  of  the  country  with  respect  to  the  dis- 
tribution of  their  earnings.  I  was  much  impressed  by  the 
statements  made  by  the  Senator  from  Mas.sachusetts  (Mr. 
Walsh]  and  the  Senator  from  Georgia  (Mr.  Gborgjc)  on 
that  particular  feature  of  the  bill.  I  will  not,  however, 
detain  the  Senate  to  speak  about  that  matter,  as  I  have  no 
desire  to  thrash  over  old  straw. 

TTie  bill  is  most  remarkable  in  a  second  respect  in  that  It 
calls  for  a  stupendous  sum  of  money.  It  is  estimated  to 
yield  approximately  $800.(X)0,000.  In  a  very  substantial 
sense  it  is  wrong  to  say  that  a  bUl  will  yield  any  particular 
amount.  No  piece  of  legislation  yields  revenue;  it  takes 
revenue,  and  takes  the  revenue  from  the  people. 

The  third  respect  Ln  which  this  bill  is  noteworthy  is  that 
it  Is  based  upon  an  exaggerated  claim  as  to  Its  necessity. 
Senators  will  recall  that  in  the  President's  message  there 
were  two  main  reasons  assigned  as  to  the  necessity  for  this 
legislation.  One  was  the  enactment  of  the  bill  for  the  pre- 
payment of  the  bonus,  and  with  respect  to  that  the  message 
recited  that  it  added  to  the  interest  charge  to  the  extent  of 
$120,000,000  per  annum. 

It  will  readily  be  seen  that  if  the  bonus  reserves  had  been 
built  up  as  was  contemplated  by  the  act  of  1924,  within  the 
Budget,  by  the  accruals  which  had  been  made  and  were  to 
have  been  made,  the  process  would  have  gone  on  without 
this  increased  interest  charge;  and  if  that  course  had  been 
taken,  the  final  result  in  cost  to  the  Treasury  of  the  United 
States  would  have  iieen  exactly  what  it  is  now,  except  that 
prepayment  entails  the  r>ecessity  of  paying  interest  upon  a 
sum  of  substantially  $2,000,000,000.  At  3  percent  the  in- 
creased cost  is  something  like  $60,000,000  a  year  and  not 
$120,000,000 

The  other  Item  of  increased  cost  to  the  Treasury  as  as- 
signed in  the  message  was  the  Soil  Conservation  Act,  which 
was  estimated  to  cost  something  like  $500,000,000  a  year. 

Mr.  President,  I  think  every  Member  of  this  body  knows 
that  if  the  Soil  Conservation  Act  is  administered  as  a  soil 
con.servation  act  it  cannot  by  any  possilMlity  cost  this  Nation 
$500,000,000  per  year.  It  may  very  well  attain  a  cost  of  this 
proportion  if  its  administration  is  for  purposes  similar  to  the 
purposes  of  the  Triple  A. 

I  desire  for  a  minute  to  disctiss  this  phase  of  the  legislation. 
The  country',  in  my  opinion,  is  entitled  to  know  just  what  to 
expect  In  the  way  of  the  distribution  of  this  revenue  under  the 
Depjartment  of  Agriculture  in  furtherance  of  the  plan,  or  the 
alleged  plan,  to  bring  about  a  better  system  of  soil  conser- 
vation. 

I  have  said  that  under  any  reasonable  administration  of 
the  Soil  Conservation  Act  the  cost  cannot  be  $500,000,000 
per  year. 

I  might  add  that  if  the  act  is  held  to  be  unconstitutional, 
such  holding  will  immediately  save  the  Treasury  the  entire 
cost.  I  may  add  also,  Mr.  President,  that  if  the  money  is  to 
be  expended  for  general  farm-rehef  and  pnrice-fixing  purposes 
tiie  money,  to  wliatever  extent  expended,  will  be  to  a  large 
part  wested.  The  history  of  the  Triple  A  discloses  that  in 
certain  portions  of  the  country  money  expended  imder  the 
guise  of  farm  relief  did  not  reach  the  farmers  for  whom  it 
was  intended,  and  in  the  Cotton  Belt  particularly  those  who 
produced  cotton  received  but.  meager  benefits  and  those  who 
were  In  jxxsition  to  head  off  the  payments  were  the  ones  who 
were  substantially  benefited. 

The  proof  of  this  is  found  In  the  administration  of  the 
act  as  disclosed  up  to  this  date.  I  think  that  no  adequate 
survey  has  been  made  of  the  administration  under  the 
Triple  A.  No  investigation  has  been  undertaken  by  the 
Congress.  No  report  has  disclosed  to  the  country  as  to 
the  full  nature  of  the  effort  which  was  made  and  of  the 
stibstantial  failure  which  was  met  in  the  attempt  to  do 
something  for  the  cotton  growers  of  the  country. 

Illustrations  of  the  substantial  failure  of  the  Triple  A  to 
confer  benefits  upon  those  who  were  the  actual  producers 
of  the  cotton  are  reflected  in  a  recent  study  which  has  been 


made  by  private  a^rencies  and  to  scmie  extent  in  the  numer- 
ous reports  that  have  been  made  by  the  field  offices  of  the 
Department  of  Agriculture  in  their  effort  to  bring  order  out 
of  chaos  in  the  Cotton  Belt.  These  investigations,  private 
and  public,  show  that  in  the  administration  of  the  Triple  A 
there  have  been  wholesale  frauds  and  wholesale  misrepre- 
sentations. They  show  also  that  there  have  been  a  veri- 
table series  of  widespread  conspiracies,  some  of  which  had 
for  their  object  to  plunder  the  United  States  Treasury  and 
others — and  I  think  in  the  greater  number  of  cases — ^have 
had  for  their  object  an  effort  to  deprive  the  sharecroppers 
and  the  tenants  of  the  benefits  that  had  been  intended  for 
them. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  BYRNES.  Will  the  Senator  state  from  what  he  is 
reading?    Will  he  give  the  source  of  his  information? 

Mr.  STEIWER.  I  will  as  I  proceed  if  the  Senator  wUl 
indulge  me.    I  am  reading  now  from  my  own  statement. 

Mr.  BYRNES.  Does  the  Senator  mean  to  say  that  he 
states  on  his  authority  that  these  things  have  occurred? 

Mr.  STEIWER.  Oh.  yes.  I  shall  develop  that  as  I  proceed 
if  the  Senator  will  be  patient  for  just  a  minute. 

Mr.  BYPtNES.  I  know;  but  does  the  Senator  mean  to  say 
of  his  personal  knowledge  that  he,  representing  the  State  of 
Oregon,  says  that  these  things  have  occiured  in  the  Cotton 
Belt,  in  the  Cotton  States? 

Mr.  STEIWER.  I  have  not  personally  been  down  in  the 
South.    As  the  Senator  knows,  I  have  been  here. 

Mr.  BYRNES.  I  know  the  Senator  has  not  been  there. 
Therefore,  I  ask  him  on  whose  authority  he  is  making  the 
statement  ? 

Mr.  STEIWER.  The  Senator  has  not  been  paying  atten- 
tion to  my  statement.    I  am  sorry. 

Mr.  BYRNES.     I  have  been  listening  intently. 

Mr.  STEIWER.  What  I  say  is  based  mxin  the  reports 
received  by  the  Triple  A  from  theii'  own  investigators  and 
based  upon  tbe  supplemental  investigation  of  private 
agencies. 

Mr.  BYRNES.    What  private  agencies? 

Mr.  STEIWER.  Will  not  the  Senator  let  me  make  my 
speech  in  my  o^ti  way? 

Mr.  BYRNES.  I  will  let  the  Senator  make  his  speech. 
I  have  listened  to  him  before.  When  he  gets  through  I  shall 
have  something  to  say. 

Mr.  STEIWER.  I  expect  to  show  to  the  Senator  very 
clearly  as  I  proceed  the  exact  nature  of  my  Information 
and  also  the  significance  of  the  information. 

Mr.  BYRNES.  If  the  Senator  will  just  state  the  source 
of  the  information  I  do  not  care  about  his  statement  and 
the  significance  of  it. 

Mr.  STEIWER.  I  was  saying  at  the  time  I  was  inter- 
rupted. Mr.  President,  that  these  investigations  disclosed 
wholesale  forgeries  and  numerous  other  crimes  including  the 
theft  of  significant  papers. 

The  information  that  has  Ijeen  brought  to  my  attention 
has  ccwne  partly  from  southeastern  Missouri,  a  little  from 
Arkansas,  some  little  from  Alabama,  but  chiefly  from  con- 
ditions in  16  counties  in  Texas,  and  I  shall  endeavor  as  I 
proceed  to  describe  a  part  of  the  information  which  has 
been  derived  as  to  those  16  counties  in  Texas. 

The  frauds  which  have  been  uncovered  may  be  classified. 
for  convenience,  into  three  groups:  The  flrst  group,  and  the 
least  of  importance,  is  the  fraud  against  the  Government. 
This  fraud  has  been  perpetrated  by  Government  employees 
and  agents,  by  cotton  ginners,  in  some  cases  by  the  farmers 
themselves,  and  in  many  cases  tjy  the  combinations  made  up 
of  groups  of  the  foregoing  to  which  I  have  just  referred. 

The  second  great  group  of  frauds  might  well  be  designated 
as  frauds  against  the  fanners.  This  represents  the  largest 
category  of  frauds  which  have  Iseen  tincovcred.  Tliey  have 
been  committed  in  some  cases  by  Government  employees  and 
agents.  In  some  cases  by  the  landowners  who  imposed  upon 
the  sharecroppers,  in  some  cases  by  the  speculators,  and  in 
some  cases  by  conspiracies  made  up  of  combinations  of  all 
of  tbe  foregoing. 
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The  third  class  of  fraud  are  those  against  both  the  Gov- 
ernment and  ihe  farmers.  They  have  been  undertaken  and 
accomphshed  in  many  cases  by  speculators  who  were  Gov- 
ernment a*?ents  and  by  speculators  who  were  not  Govern- 
ment agen's  but  who  were  connected  with  local  institutions, 
all  these  <^p«culaticn5  being  largely  in  the  tax-exempt  cer- 
tificates which  have  been  provided  for  In  the  administration 
of  the  act. 

I  wish  to  say  to  my  friend  from  South  Carolina  that  I 
would  not  undertake  to  make  charges  of  this  kind  If  I  had 
not  been  provided  with  a  very  considcriiblc  amount  of  In- 
loniuitlon.  a  part  of  which  I  desired  to  submit  to  the  Senate. 

Tbe  Triple  A  in  Its  effort  to  deal  with  the  situation  has  had 
Investigators  In  the  State  of  Texas  since  the  beginning  of 
1933.  I  am  advised  that  there  have  been  times  during  that 
pencd  when  they  have  employed  as  high  as  150  investigators. 
At  other  times  the  number  of  Investigators  has  not  been  so 
large.  At  all  times  I  think  investlsrators  have  attained  some 
rucceM  In  arriving  at  the  methods  of  operation,  but  they  have 
not  been  able  to  head  off  these  various  impositions,  and  par- 
ticularly they  have  been  unable  to  shield  the  sharecroppors 
against  the  assaults  made  upon  them  by  the  landowners  or 
the  speculators  and  by  the  others  who  seek  to  try  to  deprive 
them  of  the  benefits  Intended  by  the  Government  for  them. 

With  the  Indiilgence  of  the  Senate,  I  wish  to  read  briefly 
from  certain  alBdavits  which  have  been  placed  in  my  hands. 
I  shall  not  read  them  In  full,  because  it  would  detain  the 
Senate  unduly,  but  I  shall  read  certain  excerpts  which  seem 
to  throw  a  particularly  clear  light  upon  the  situation. 

The  flrst  is  an  affidavit  subscribed  by  Hazel  Morgan.  Prom 
that  affidavit  I  read  the  following: 

Abcut  ih?  20th  of  January  1935  I  was  employed  as  notary  public 
and  steDOgrapbrr  to  aMlst  Mr.  V.  W    Pryor.     •      •     • 

During  the  5  months  that  I  worked  In  thla  Investigation  we 
found  numerous  irregularities,  tuch  as  certificates  being  stolen 
from  producers,  forgeries,  false  statertients,  buying  and  selling  of 
ctrtlflcates  by  clerks  In  the  county  agents  office.  Illegal  buying  and 
seillcg  of  certificates  by  farmers,  and  many  others. 

Prcm  another  place  in  the  same  aCBdavit  I  read  the 
following : 

Because  of  false  statements  and  forgeries  In  his  contract  Mr.  C.  M. 
Westmoreland,  producer  In  Nacogdoches  County,  had  asked  that 
his  contract  be  canceled,  but  when  Mr.  Harvey  returned  to  Na- 
cogdoches to  collect  these  refunds  Mr.  Westmoreland  refused  to 
pay.  The  last  morning  that  Mr.  Anderson  was  there  Mr.  S.  M. 
Adams,  local  attorney,  called  Mr.  Anderson  and  asked  him  to  see 
Mr  Westmoreland  and  give  him  all  consideration.  Mr.  Anderson 
agreed,  and  looked  over  Mr.  Westmoreland  s  contract.  In  which 
there  were  adnutted  false  evidence  and  forgeries.  Mr.  Anderson 
told  Mr  Westmoreland  that  his  contract  was  in  the  best  shape  of 
any  he  had  seen. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  enable  me  to  submit  a  conference  report? 

The  PRESIDING  OFFICER  (Mr.  Minton  in  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from  New 
York  for  that  purpose? 

Mr.  STETWER.    I  do. 

PREVENTION   or  rOOD,  DRUG,   ETC..   ADtTLTIRATICN CCNFERENCl 

REPORT 

Mr.  COPEILAND.  Mr.  President,  the  conferees  on  the 
food  and  drug  bill  have  been  In  session  all  day.  since  9 
oclcck  this  morning.  We  find  ourselves  unable  to  agree. 
We  are  in  full  agreement  on  all  the  items  of  the  bill  save 
one,  and  that  is  on  the  question  of  enforcement,  whether 
it  should  be  in  the  F>ederal  Trade  Commission  or  the  Food 
and  Drug  Administration. 

The  House  made  39  major  amendments  In  the  bill  which 
we  pasted  at  the  last  session.  We  were  willing  to  concede 
practically  all  of  them.  There  were  four  or  five  upon  which 
there  were  disagreements,  but  where  we  were  able  to  choose 
language  we  did  so  and  came  to  an  agreement.  However, 
when  it  came  to  the  matter  of  enforcement,  the  House  con- 
ferees were  divided.  So  far  as  I  am  personally  concerned, 
I  said  last  year  that  I  would  rather  have  the  bill  die 
than  to  take  the  enforcement  out  of  the  Pood  and  Drug 
Administration. 

During  the  day  today  there  seemed  to  be  a  desire  to 
compromise  oa  that  particular  matter.     As  a  matter  of 


fact,  we  called  in  the  legislative  counsel  of  the  Senate  and 
of  the  House,  and  together  they  worked  out  what  on  our  side 
of  the  table  we  considered  to  be  a  very  happy  compromise, 
leaving  all  matters  relating  to  health  to  the  administration 
of  the  Pood  and  Drug  Administration  and  all  matters  hav- 
ing to  do  with  economic  problems  with  the  family  budget, 
and  practically  all  matters  relating  to  food  and  cosmetics 
to  be  administered  by  the  Federal  Trade  Commission. 

Mr.  Raybum,  who  was  good  enough  to  attend  our  con- 
ference, said  he  thought  we  had  gons  75  percent  of  the  way. 
I  do  not  think  we  went  quite  that  far,  but  we  did  go  50 
percent  of  the  way. 

I  move  that  the  Senate  recede  from  its  disagreement  to 
the  amendment  of  the  House  and  agree  to  the  same  with  aa 
amendment,  in  lieu  of  the  language  Inserted  by  the  House 
amendment  to  inrert  the  amendment  which  I  send  to  the  desk. 

The  motion  v/as  agreed  to. 

The  amendment  proposed  by  Mr.  Copiland  to  the  amend- 
ment of  the  House  is  as  follows: 

Chaptxs  I 

SEcnoM  1.  That  this  act  may  be  cited  as  the  "Federal  Food, 
Druij,  and  Cosmetic  Act." 

CHAPTta  n 

DETINmON     or     TEEMS 

SscTTON  201.  As  used  In  this  act,  tinless  the  context  otherwise 
indicates — 

(a)  The  term  "food"  includes  all  substances  and  preparations 
used  for,  or  entering  into  the  composition  of,  food,  drink,  con- 
fectionery, chewing  gum.  or  condiment  for  man  or  other  animals. 

(b)  The  term  "drug",  for  the  purposes  of  this  act.  includes  (1) 
all  substances  and  preparations  recognized  in  the  official  United 
States  Pharmacopoeia,  offlcial  Homoeopathic  Pharmacopoeia  of  the 
United  States,  or  official  National  Formulary,  or  any  supplement 
to  any  of  them;  and  (2)  all  sutstances  and  preparations  intended 
for  use  In  the  diagnosis,  cure,  mitigation,  treatment,  or  prevention 
of  disease  In  man  or  othsr  animals:  and  (3)  all  substances  and 
preparations,  other  than  food  and  cosmetics  intended  to  affect  the 
structure  or  any  function  of  the  body. 

(c)  The  term  "device",  for  the  purposes  of  this  act,  includes 
all  devices  intended  (1)  for  use  in  the  diagnosis,  cure,  mitigation, 
treatment,  or  prevention  of  disease  in  man  or  other  animals;  and 
(2)   to  affect  the  structure  or  any  function  of  the  body. 

(d)  The  term  "cosmetic"  Includes  all  substances  and  prepara- 
tions Intended  for  cleansing  or  altering  the  appearance  of  or  pro- 
moting the  attractiveness  of  the  person,  except  that  such  term 
shall  include  soaps  only  when  medicinal  or  curative  qualities  are 
claimed   therefor. 

(e»  The  term  "Territory"  means  any  Territory  or  possession  of 
the  United  States,  including  the  District  of  Columbia  and  exclud- 
ing the  Canal  Zone. 

(f)  The  term  "Interstate  commerce"  means  (1)  commerce  be- 
tween any  State  or  Territory  and  any  place  outside  thereof,  and 
(2)  commerce  or  manufacture  within  the  District  of  Columbia  or 
within  any  other  Territory  not  organized  with  a  legislative  body. 

(g)  The  term  "person"  Includes  Individual,  partnership,  corpo- 
ration, and   association. 

(h)    The  term  "Secretary"  means  the  Secretary  of  Agriculture. 

(1)  The  term  'label"  means  the  principal  display  or  displays  of 
written,  printed,  or  graphic  matter  (1)  upon  any  food,  drug, 
device,  or  cosmetic,  or  the  Immediate  container  thereof,  and  (2) 
upon  the  outs  de  container  or  wrapper,  if  any  there  be.  of  the 
retail  package  of  any  food.  drug,  device,  or  cosmetic. 

(J)  The  term  '  label ini;"  includes  all  labels  and  other  written, 
printed,  and  graphic  matter.  In  any  form  whatsoever,  accompany- 
ing any  food,  drug,  device,  or  cosmetic. 

(k)  The  term  "advertisement"  Includes  all  representations  of 
fact  or  opinion  disseminated  to  the  public  in  any  manner  or  by 
any  means,  other  than  by  the  labeling,  for  the  purpose  of  in- 
ducing, directly  or  indirectly,  the  purchase  of  foods,  drugs,  devices, 
or  cosmetics. 

(1)  The  term  "medical  profession"*  means  the  legalized  profes- 
sions of  the  healing  art;  and  the  term  "medical  opinion"  mear« 
the  opinion,  within  their  respective  fields,  of  the  practitioners  of 
any  branch  of  the  medical  profession,  the  practice  of  which  is 
licensed  by  law  in  the  State  or  Territory  where  any  drug  or 
device,  to  which  such  opinion  relates,  is  he'd,  sold,  or  distributed; 
and  the  term  "scientific  opinion"  means  the  opinion,  within  their 
respective  fields,  of  competent  pharmacologists,  physiologists,  or 
toxlcologists. 

(m)  The  term  "official  compendium"  means  the  United  States 
Pharmacopcpla.  Homeopathic  Pharmacopoeia  of  the  United  States. 
National  Formulary,  or  any  supplement  to  any  of  them,  official  at 
the  time  any  drug,  to  which  the  provl:iion3  thereof  relate,  is  intro- 
duced Into  Interstate  commerce. 

(n)  The  term  'T)epartment"  means  the  Department  of  Agri- 
culture of  the  United  States. 

(o)   The  term  "Admlnii^tration"  nr'«'«^n«  tlxe  Food  and  Drug  Ad- 
I  ministration  of  the  Departmenk 


1936 


CONGRESSIONAL  RECORD— SENATE 


10515 


^ 


,  *■  Chaftek  m 

ADULTERATED    FOOD 

Section  301.  A  food  shall  be  deemed  to  be  adulterated — 

(a)  (1)  If  it  bears  or  contains  any  poisonous  or  deleterlotis  sub- 
stance which  may  render  It  dangerous  to  health;  or  (2)  If  It  bears 
or  contains  any  added  poisonous  or  added  deleterious  substance 
which  may  render  it  injurious  to  health,  or  which  Is  unsafe  within 
the  meaning  of  section  305,  or  in  excess  of  the  limits  of  tolerance 
prescribed  by  regulations  as  provided  by  section  305;  or  (3)  if  it 
consists  in  whole  or  in  part  of  any  filthy,  putrid,  or  decomposed 
substance,  or  If  it  is  otherwise  unfit  for  food;  or  (4)  If  It  has  been 
prepared,  packed,  or  held  under  Insanitary  conditions  whereby  it 
may  have  become  contaminated  with  filth,  or  whereby  It  may  hava 
been  rendered  Injurious  to  health;  or  (5)  if  it  is,  in  whole  or  in 
part,  the  product  of  a  diseased  animal  or  of  an  animal  which  has 
died  otherwise  than  by  slaughter;  or  (6)  if  its  container  Is  com- 
posed, in  whole  or  in  part,  of  any  poisonous  or  deleterious  sub- 
stance which  may  render  the  contents  injurious  to  health. 

(b)  (1)  If  any  valuable  constituent  has  been  in  whole  or  In 
part  abstracted  therefrom;  or  (2)  if  any  substance  has  been  sub- 
stituted wholly  or  in  part  therefor;  or  (3)  if  damage  or  Inferiority 
has  been  concealed  In  any  manner:  or  (4)  if  any  substance  has 
been  added  thereto  or  mixed  or  packed  therewith  so  as  to  increase 
its  bulk  or  weight,  or  reduce  Its  quality  or  strength,  or  create  a 
deceptive  appearance. 

(c)  If  it  contains  a  coal-tar  color  other  than  one  from  a  batch 
that  has  been  certified  in  accordance  with  regtilations  as  provided 
by  section  305. 

(d)  If  It  is  confectionery  or  Ice  cream.  It  shall  also  be  deemed 
to  be  adulterated  if  It  bears  or  contains  any  alcohol,  harmful 
resinous  glaze,  or  nonnutrltlve  substance  except  harmless  coloring, 
harmless  flavoring,  natural  gum,  and  pectin:  Provided,  That  this 
paragraph  shall  not  apply  to  any  confectionery  or  ice  cream  by 
reason  of  Its  containing  less  than  one-half  of  1  percent  by  volume 
of  alcohol  derived  solely  from  the  use  of  flavoring  extracts,  or  to 
any  chewing  gum  by  reason  of  Its  containing  harmleas  non- 
nutrltlve masticatory  substances. 

MISB&ANDCD     FOOD 

Sbc.  302.  A  food  shall  be  deemed  to  be  nUsbranded — 

(a)  If  its  labeling  Is  false  or  misleading  In  any  particular. 

(b)  If  It  Is  offered  for  sale  under  the  name  of  another  food. 

(c)  If  It  is  an  Imitation  of  another  food,  and  Its  label  falls  to 
bear.  In  tjrpe  of  uniform  size  and  prominence,  the  word  "Imitation" 
and.  Immediately  thereafter,  the  name  of  the  food  Imitated. 

(d)  If  Its  container  Is  so  made,  formed,  or  filled  as  to  mislead 
the  purchaser. 

(e)  If  in  package  form  unless  it  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manufacturer,  packer, 
seller,  or  distributor;  and  (2)  an  accurate  statement  of  the  quan- 
tity of  the  contents  in  terms  of  weight,  measure,  or  numerical 
count:  Provided.  That  under  subdivision  (2)  of  this  paragraph 
reasonable  variations  shall  be  permitted,  and  exemptions  as  to 
small  packages  shall  be  established,  by  regulations  prescribed  by 
the  Secretary. 

(f)  If  any  word,  statement,  or  other  Information  required  on  the 
label  under  any  provlclon  of  this  act  Is  not  prominently  placed 
thereon  In  such  a  manner  as  to  be  easily  seen  and  In  such  terms  as 
to  be  readily  understood  by  purchasers  and  users  of  such  articles 
under  customary  conditions  of  purchase  and  use,  due  consideration 
tielng  given  to  the  size  of  the  package. 

(g)  If  It  purports  to  be  or  Is  represented  as  a  food  for  which  a 
definition  and  standard  of  identity  has  been  prescribed  by  regula- 
tions as  provided  by  section  304,  and  (1)  It  faUs  to  conform  to  such 
definition  and  standard,  or  (2)  Its  label  falls  to  bear  the  name  of 
the  food  prescribed  In  the  definition  and  standard,  or  If  so  required 
by  such  regulations  when  such  definition  and  standard  permits 
optional  Ingredients  other  than  spices,  flavors,  and  coloring,  the 
common  names  of  such  optional  ingredients  as  are  present  In  such 
food. 

(h)  If  It  purports  to  be  or  Is  represented  as  a  food  for  which  a 
standard  of  quality  or  fill  of  container  has  been  prescribed  by 
regulations  as  provided  by  section  304  and  Its  quality  or  fill  falls 
below  such  standard  of  quality  or  fill  of  container  and  Its  label 
falls  to  bear  a  statement.  In  such  manner  as  the  regulations 
specify,  showing  that  It  falls  below  such  standard  of  quality  or  flU 
of  container. 

(U  If  It  Is  not  subject  to  the  provisions  of  paragraph  (g>  of  this 
section  and  Its  label  falls  to  bear  ( 1 )  the  common  or  usual  name  of 
the  food.  If  any  there  be.  or  (2)  In  case  it  Is  fabricated  from  two 
or  more  Ingredients,  the  common  or  usual  name  of  each  such  In- 
gredient; except  that  spices,  flavors,  and  colorings,  other  than  those 
sold  as  ruch.  may  be  designated  as  spices,  flavors,  and  colorings 
without  naming  each:  Pror-ided.  TTiat,  to  the  extent  that  compli- 
ance with  the  requirements  of  subdivision  (2)  of  this  paragraph  is 
impracticable  because  of  variations  in  Ingredients  xisual  to  good 
manufacturing  or  packing  practice,  or  Is  Impracticable  for  any 
other  reason,  exemptions  shall  be  established  by  regulations  pro- 
mulgated by  the  Secretary.  Such  subdivision  (2)  shall  not  apply 
to  any  proprletarj'  food  the  Ingredients  of  which  have  been  fully 
and  correctly  disclosed  to  the  Secretary  If  compliance  with  such 
subdivision  would  give  to  competitors  Infcwmatlon  they  could  not 
otherwise  obtain. 

(J)  If  It  purports  to  be  or  Is  represented  for  special  dietary 
uses,  such  as  by  infants,  or  Invalids,  or  for  other  special  nutri- 
tional requirements,  and  its  label  fails  to  bear,  if  so  required  by 
such  regulations  a£  may  be  prescrlbMl  by  tlie  Secretary  as  necec- 


•ary  for  the  protection  of  the  public  health,  statements  conceriUng 
its  vitamin,  mineral,  and  other  dietary  properties  which  fully 
Inform  the  purchaser  as  to  its  nutritional  value. 

(k)  If  it  bears  or  contains  any  artificial  flavor,  artificial  color, 
or  chemical  preservative,  and  it  falls  to  bear  a  label  stating  that 
fact:  Provided,  That  to  the  extent  that  compliance  with  the 
requirements  of  this  paragraph  Is  Impracticable,  exemptions  atuUl 
be  established  by  regulations  promulgated  by  the  Secretary. 

RBOtnanONS    MAKING    XXZlCPTIOirS 

Sec.  303.  The  Secretary  Is  hereby  directed  to  promulgate  regiUa* 
tlons  exempting  from  any  labeling  requirement  of  this  act  (I) 
small  open  containers  of  fresh  fruits  and  fresh  vegetables  and 
(2)  food  which  Is.  in  accordance  with  the  practice  of  the  trade, 
to  be  processed,  labeled,  or  repacked  In  substantial  quantities  at 
establishments  other  than  those  where  originally  processed  or 
packed,  on  condition  that  such  food  Is  not  adulterated  or  mis- 
branded  under  the  provisions  of  this  act  upon  removal  from  such 
processing,  labeling,  or  repacking  establishment. 

DcrurrnoNS  and  standabos  rox  food 
Sec.  804.  For  the  efTectuatton  of  the  purposes  of  this  act  the 
Secretary  is  hereby  authorized  to  promulgate  regulations  fixing 
and  establishing  for  any  food  a  definition  and  standard  of  identity, 
and  a  reasonable  standard  of  quality  and/or  fill  of  container;  Pro- 
vided. That  no  standard  of  quality  shall  be  established  for  fresh 
fruits  and  fresh  vegetables  and  no  standard  of  identity  for  fresh 
apples  and  fresh  pears:  And  provided  further.  That  In  any  regula- 
tion pertaining  to  fill  of  container  the  Secretary  shall  give  due 
consideration  to  the  natural  shrinkage  in  storage  and  in  transit 
of  fresh  natural  food  and  to  need  for  the  necessary  packing  and 
protective  material.  In  the  fixing  and  establishing  of  any  stand- 
ard of  qtiality  for  any  canned  fruit  or  canned  vegetable,  consider- 
ation shall  be  given  and  due  allowance  made  for  the  differing 
characteristics  of  the  several  varieties  of  such  fruit  or  vegetable. 

tolerances  for  poisonous  ingredients  in  K>od  and  certification 
of  coal-tar  colors  for  pooo 

Sec.  305  (a)  Any  poisonous,  contaminating,  or  deleterious  sub- 
stance added  to  any  food,  except  where  such  substance  Is  required 
in  the  production  thereof  or  cannot  be  avoided  by  good  manu- 
facturing practice,  shall  be  deemed  to  be  unsafe  for  purposes  of 
the  application  of  section  301  (a);  but  when  such  substance  is 
so  required  or  cannot  be  so  avoided,  the  Secretary  is  authorized 
to  promulgate  regulations  limiting  the  quantity  therein  or  thereon 
to  such  extent  as  he  finds  necessary  for  the  protection  of  public 
health.  In  determining  the  quantity  of  such  added  substance  to 
be  tolerated  In  or  on  different  articles  of  food,  the  Secretary  shall 
take  Into  account  the  extent  to  which  the  use  of  such  substance 
Is  required  or  cannot  be  avoided  in  the  production  of  each  such 
article,  and  the  other  ways  in  which  the  consximer  may  be  affected 
by  the  same  or  other  poisonous  or  deleterious  substances. 

(b)  The  Secretary  is  hereby  authorized  to  promulgate  regula- 
tions for  the  certification  of  coal-tar  colors  which  are  harmless 
and  suitable  for  use  in  food. 

EMERGENCY    PERMIT    CONTROL 

Sec.  306.  (a)  Whenever  the  Secretary''1finds  after  investigation 
that  the  distribution  In  interstate  commerce  of  any  class  of  food 
may,  by  reason  of  contamination  with  micro-organisms  during 
the  manufacture,  processing,  or  packing  thereof  in  any  locality, 
be  injurious  to  health,  and  that  such  injurious  nature  cannot 
be  adequately  determined  after  such  articles  have  entered  inter- 
state commerce,  he  is  then,  and  in  such  case  only,  authorized  to 
promulgate  regulations  providing  for  the-  issuance,  to  manufac- 
turers, processors,  or  packers  of  such  class  of  food  in  such  locality, 
of  permits  to  which  shall  be  attached  such  conditions  governing 
the  manufacture,  processing,  or  packing  of  such  class  of  food, 
for  such  temporary  period  of  time,  as  may  be  necessary  to  pro- 
tect the  public  health,  and  after  the  effective  date  of  such  regu- 
lations, and  during  such  temporary  period,  no  person  shall  intro- 
duce into  interstate  commerce  any  such  food  manufactured, 
processed,  or  packed  by  any  such  manufacturer,  processor,  or 
packer  unless  such  manufacturer,  processor,  or  packer  holds  a 
I>ermit   issued   by  the  Secretary  as   provided  by  such   regulations. 

(b)  The  Secretary  Is  authorized  to  suspend  Immediately  upon 
notice  any  permit  Issued  under  authority  of  this  section  if  It  is 
found  that  any  of  the  conditions  of  the  permit  have  been 
violated.  The  holder  of  a  permit  so  suspended  shall  be  privileged 
at  any  time  to  apply  for  the  reinstatement  of  such  permit,  and 
the  Secretary  shall  Immediately  after  prompt  hearing  and  an 
Inspection  of  the  establishment,  reinstate  such  permit  If  It  Is 
found  that  adequate  measures  have  been  taken  to  comply  with 
and  maintain  the  conditions  of  the  permit,  as  orlgln&IIy  Issued 
or  as  amended. 

(c)  Any  officer  or  employee  duly  designated  by  the  Secretary 
shall  have  access  to  any  factory  or  establishment,  the  operator  of 
which  holds  a  i>ermlt  from  the  Secretary,  for  the  purpose  of  ascer- 
taining whether  or  not  the  conditions  of  the  permit  are  being 
complied  with,  and  denial  of  access  for  such  Inspection  shall  be 
ground  for  suspension  of  the  permit  untU  such  access  Is  freely 
given  by  the  operator. 

Chapter  IV 

ADXTLT^ATED    DRUGS 

Section  401.  A  drug  shall  be  deemed  to  be  adulterated — 
(a)    (l)    If  It  consists  in  whole  or  In  part  of  any  filthy,  putrid, 
or  decomposed  sut>stance;   or   (2)    if  it  has  been  prepared,  packed, 
or  held  under  Inssnltary  oondiUons  whereby  it  may  i»ve  been 
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conUuntnated  with  fllth,  or  whereby  It  may  have  been  rendered 
inJurlouB  to  health;  or  (3)  If  Itj  container  la  composed,  tn  whole 
or  In  part,  of  any  potaonous  or  deleterious  subst/ince  which  may 
render  It  Injurloua  to  health;  or  (4)  If  It  contains,  for  purposes  of 
coloring  only,  a  coal-tar  color  other  than  one  from  a  bitch  that 
has  been  certified  in  accordance  with  regulations  as  provided  by 
section  404. 

(b)  If  Its  name  Is  recognized  In  an  cfflclal  compendium,  or  if 
It  purports  to  be  a  drug  the  name  of  which  Is  so  recoicnlzed.  and 
U  differs  from  the  standard  of  stren-'.h.  quality,  or  purity  as  de- 
termined by  the  tesU  or  methods  of  aasay  set  forth  therein;  except 
that  whenever  tesU  or  methods  of  asHay  have  not  been  prescribed 
therein,  or  such  tesU  or  methods  of  assay  as  arc  prescribed  arc 
ln«ufflcient,  for  c:etermln!n«  whether  or  not  such  drug  compiles 
with  such  standard,  the  Sccrc'ary  Is  hereby  nuthorl.red  to  bring 
such  f«<t  to  the  attention  of  the  appropriate  body  charged  with 
the  revision  of  such  compendium  and  If  such  body  falls  within  a 
reajionable  time  to  prescribe  tests  or  methods  of  as«ay  which  are 
sufficient,  then  the  Secretary  may  by  regulations  prescribe  for  the 
purpoaea  of  this  net  such  tof.ts  or  methods  of  assay.  No  drug  shall 
M  deemed  to  be  adulterated  under  this  paragraph  because  It  differs 
from  the  standard  of  strength,  quality,  or  purity  therefor  set  forth 
In  an  omclAl  rompenrtlum,  If  It*  standard  of  strength,  quality,  or 
purity  be  plainly  stated  on  lU  label  Whenever  a  drug  U  recog- 
nized In  both  the  United  States  Pharmacopoeia  and  the  Homeo- 
pathic Pharmacopoeia  of  the  United  SUtcs  It  shall  be  subject  to 
the  rrqiiirrments  of  the  United  States  PhiUTnacopoela  unless  It  Is 
label>>d  and  offered  for  sale  as  a  homeopathic  drug.  In  which  case 

^it  shall  be  subject  to  the  provisions  of  the  Homeopathic  Pharma- 
copoeia of  the  United  btutes  and  not  to  those  of  the  United  States 
Pharmacopoeia. 

(c)  If  It  is  not  subject  to  the  provisions  of  paragraph  (b)  of 
this  section  and  Its  Identity  or  strength  differs  from,  or  Its  purity 
or  quality  falls  below,  that  which  It  purports  or  Is  represented  to 
paaaeM. 

Id)  If  any  substance  has  been  (1)  mixed  or  packed  therewith 
so  as  to  reduce  Its  quality  or  strength  or  (2)  substituted  wholly 
or  In  part  therefor. 

anasiANDCD  dbvgs  aitd  dkvices 

Sec  402.  A  drug  or  device  shall  be  deemed  to  be  mlsbranded — 
(ai  If  Its  labeling  Is  false  or  misleading  In  any  parttctilar.  Any 
representation  concerning  any  effect  of  a  drug  or  device  shall  be 
deemed  to  be  false  luider  this  paragraph  If  such  representation  Is 
not  supported  by  scientific  facta  or  substantial  and  reliable  med- 
ical or  scientific  opinion. 

(b)  If  It  Is  dangerous  to  health  when  used  In  the  dosage,  or 
with  the  frequency  or  duration,  prescribed  or  reconunended  in  the 
labeling  or  advertisement  thereof. 

(c)  If  In  package  form  unless  It  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manvifacturer.  packer, 
seller,  or  distributor;  and  (2)  an  accurate  statement  of  the  quan- 
tity of  the  contents  In  terms  of  weight,  measure,  or  numerical 
count;  Prot'ided,  That  under  sulxllvlslon  i2)  of  this  paragraph 
reasonable  variations  shall  be  permitted,  and  exemptions  as  to 
small  packages  shall  be  established,  by  regtilatlons  prescribed  by 
the  Secretary. 

(d)  If  any  word,  statement,  or  other  Information  required  on 
the  label  under  any  provision  of  this  act  Is  not  prominently  placed 
thereon  In  such  a  manner  as  to  be  easily  seen  and  In  such  terms 
as  to  be  readily  understood  by  purchasers  and  users  of  such 
articles  under  customary  conditions  of  purchase  and  use.  due 
consideration  being  given  to  the  size  of  the  package. 

(e)  If  It  Is  for  use  by  man  and  contains  any  quantity  of  any  of 
the  following  narcotic  or  hypnotic  substances:  Alpha  eucalne.  bar- 
bituric acid,  beta  eucalne.  brcMnal.  cannabis,  carbromal.  chloral, 
coca,  cocaine,  codeine,  heroin,  marihuana,  morphine,  opium  paral- 
dehyde, peyote.  sulphonmethane.  or  any  substance  chemically  de- 
rived therefrom  or  any  other  narcotic  or  hypnotic  substance,  which 
derivative  or  other  narcotic  or  hypnotic  sukjstance  has  been  desig- 
nated as  habit  forming  by  regulations  prescribed  by  the  Secretary, 
and.  except  when  dispensed  en  the  WTltten  order  of  a  member  of 
the  medical  profession.  Its  label  falls  to  bear  the  name  and  quan- 
tity or  proportion  of  such  sub.stance  or  derivative  and  In  Juxtapo- 
sition therewith  the  statement  ••Warning — May  bo  habit  forming." 

(f)  If  It  is  a  drug  and  Is  not  designated  solely  by  a  name  recog- 
nized In  an  official  compendium  and  Its  label  fails  to  bear  (1)  a 
common  or  usual  name  of  the  drug.  If  such  there  be;  or  (2) ,  in  case 
It  Is  fabricated  from  two  or  more  Ingredients,  the  came  of  each 
active  ingredient.  Including  the  q-aantlty.  kind,  and  proportion  of 
any  alcohol :  Proi  idrd.  That  to  the  extent  that  compliance  with  the 
requirements  of  subdivision  i2)  of  this  paragraph  Is  Impracticable, 
exemptions  shall  be  established  by  regulations  promulgated  by  the 
Secretary.  Such  subdivision  (2)  shall  not  (except  the  requirements 
as  to  alcohol)  apply  to  any  drug  the  Ingredients  of  which  are  fully 
and  correctly  disclosed  to  the  Secretary. 

ig)  If  Its  labeling  falls  to  bear  plainly  and  conspicuously  (1) 
adequate  directions  for  use.  or  (2)  such  warnings.  In  such  maiuier 
and  form,  as  are  required  by  regulations  prescrlt>ed  by  the  Secre- 
tary, against  use  in  those  pathological  conditions  or  by  children 
where  its  use  may  be  dangerous  to  health,  or  against  un«afe  dosage 
or  methods  or  duration  of  administration  or  application:  Prorided, 
That  where  any  requirement  of  subdivision  (1)  of  this  paragraph, 
as  applied  to  any  drug  or  device.  Is  not  necessary  for  the  protection 
of  the  public  health,  the  Secretary  shall  promulgate  regulations 
exempting  such  drug  or  device  from  such  requirement. 


(h)  If  Its  name  la  recognized  In  an  official  compendium,  or  If 
It  purports  to  be  a  drug  the  name  of  which  Is  so  recognized,  and 
1'-  is  not  packaged  and  labeled  as  prescribed  therein.  Whenever 
a  drug  Is  recognized  in  both  the  United  States  Pharmacopoeia  and 
the  Homeopathic  PharmacoF>oela  of  the  United  States,  It  shall  be 
subject  to  the  requirements  of  the  United  States  Pharmacopoeia 
with  respect  to  packaging  and  labeling,  unless  It  Is  labeled  and 
offered  for  sale  as  a  homeopathic  drug.  In  which  case  it  shall  toe 
.subject  to  the  provisions  of  the  Homeopathic  Pharmacoix)ela  of 
the  United  States,  and  not  to  these  of  the  United  States  Phar- 
macopoeia. 

(I)  If  It  has  been  designated  by  regulations  prescribed  by  the 
Secretary  as  a  drug  liable  to  deterioration,  and  Is  not  packaged 
in  such  form  and  manner,  or  Its  label  falls  to  bear  a  statement 
of  such  precautions,  as  such  regulations  require  for  the  protection 
of  public  health.  No  such  regulation  shall  be  established  for  any 
drug  recognized  in  an  official  compendium  until  the  Secretary 
shall  have  Informed  the  appropriate  body  charged  with  the  revi- 
sion of  such  compendium  of  the  need  for  such  packaging  or  label- 
ing requirements  and  nuch  body  shall  have  failed  within  a  rea- 
sonable time  to  prcBcrlbe  such  requirements. 

(J)  (1)  If  It  Is  a  drug  and  its  container  Is  so  made,  formed,  or 
filled  as  to  mUlead  the  purchaser;  or  (2)  If  It  Is  an  imitation  of 
another  drug;  or  (3)  If  It  Is  offered  for  sale  under  the  name  of 
another  drug. 

MEANING    or    "ANTISEPTIC  ";     aEGtJLATTONS    MAKING    EXEMPTIONS 

Sec.  403.  (a)  When  construing  and  enforcing  the  provisions  of 
this  act  with  respect  to  labeling  and  advertisements,  the  term 
•antiseptic"  shall  be  deemed  to  have  the  same  meaning  as  the 
word  •germicide",  except,  however.  In  the  case  of  a  drug  purporting 
to  be.  or  represented  as.  an  antiseptic  for  inhibitory  use  as  a  wet 
dres.slng.  ointment,  dusting  powder,  or  such  other  use  as  Involves 
prolonged  contact  with  the  body. 

(b)  The  SecreUry  is  hereby  directed  to  promulgate  regulations 
exempting  from  any  labeling  or  packaging  requirement  of  this  act 
drugs  and  devices  which  are.  In  accordance  with  the  practice  of 
the  trade,  to  be  processed,  labeled,  or  repacked  In  substantial 
quantities  at  establishments  other  than  those  where  originally 
processed  or  packed,  on  condition  that  such  drugs  and  devices  are 
not  adulterated  or  mlsbranded  under  the  provisions  of  this  act 
upon  removal  from  such  processing,  labeling,  or  repacking  estab- 
lishment. 

CEHTinCATION   OF   rOAL-TA«   COLOKS    ftDB    mtrCS 

Sec.  404.  The  Secretary  is  hereby  authorized  to  promulgate  regu- 
lations for  the  certification  of  coal-tar  colors  which  are  harmless 
and  suitable  for  use  In  drugs  for  purposes  of  coloring  only. 

Chaptkk  V 

AOtn-TERATED    COSMETICS 

Bbction   501.  A  cosmetic  shall   be   deemed   to  be  adulterated — 

(a)  If  It  bears  or  contains  any  poisonous  or  deletrlous  substance 
which  renders  or  will  render  It  injurious  to  users  under  the  condi- 
tions of  use  prescribed  in  the  labeling  or  advertisement  thereof, 
or   under   such   conditions   of   use   as   are   customary   or   tisual. 

(b)  If  it  consists  In  whole  or  in  part  of  any  filthy,  putrid,  or 
decomposed  substance. 

(c)  If  it  has  been  prepared,  packed,  or  held  under  insanitary 
conditions  whereby  It  may  have  become  contaminated  with  filth, 
or  whereby  It  may  liave  been  rendered  injurious  to  health. 

(d)  If  Its  container  Is  composed.  In  whole  or  In  part,  of  any 
poisonous  or  deleterious  substance  which  renders  or  will  render  It 
Injurious  to  health. 

(e)  If  it  contains  a  coal-tar  color  other  than  one  from  a  batch 
that  has  been  certified  in  accordance  with  regulations  as  provided 
by  section  504. 

MISaaANDED    COSMETICS 

Sec.  502.  A  cosmetic  shall  be  deemed  to  be  mlsbranded — 

(a)  If  Its  labeling  is  false  or  misleading  In  any  particular. 

(b)  If  in  package  form  unless  it  bears  a  label  containing  (1) 
the  name  and  place  of  business  of  the  manufacturer,  packer, 
seller,  or  distributor;  and  (2)  an  accurate  statement  of  the 
quantity  of  the  contents  in  terms  of  weight,  measures,  or  numeri- 
cal count:  Prorided,  That  under  subdivision  (2)  of  this  para- 
graph reasonable  variations  shall  be  permitted,  and  exemptions 
as  to  small  packages  shall  be  established,  by  regulations  prescribed 
by  the  Secretary 

(c)  If  any  word,  statement,  or  other  Information  required  on 
the  lat>el  under  any  provision  of  this  act  is  not  prominently 
placed  thereon  In  such  a  manner  as  to  be  easily  seen  and  in  such 
terms  as  to  be  readily  understood  by  the  purchasers  and  users 
of  such  articles  under  customary  condiUons  of  purchas3  and  use. 
due  consideration  being  given  to  the  size  of  the  package. 

REGIJL.ATIONS     MAKING     EXEMPTIONS 

Sec  503.  The  Secretary  Is  hereby  directed  to  promulgate  regula- 
tions exempting  from  any  labeling  requirement  of  this  act  cos- 
metics which  are.  In  accordance  with  the  practice  of  the  trade,  to 
be  processed,  labeled,  or  repacked  in  substantial  quantities  at 
establishments  other  than  these  where  originally  processed  or 
packed,  on  condition  that  such  cosmetics  are  not  adulterated  or 
mlsbranded  under  the  provisions  of  this  act  upon  removal  from 
such  processing,  labeling,  or  repacking  establishment. 

CEKTUICATION    OT    COAL-TAK    COLORS    TOR    COSMETICS 

Sec.  504.  The  Secretary  Is  hereby  authorized  to  promulgate  regu- 
lations for  the  certification  of  coal-tar  colors  which  are  harmless 
and  stil table  for  use  in  cosmetica. 
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Chapteb  VI 
False  Aovertiskment 

DETINTnON    or   T.KLSK    ADVXBTISEMENT 

Section  601.  (a)  An  advertisement  of  a  food,  drug,  device,  or 
cosmetic  shall  be  deemed  to  be  false  If  It  Is  false  or  misleading 
in  any  particular  regarding  such  food,  drug,  device,  or  cosmetic. 
Any  representation  concerning  any  effect  of  a  drug  or  device  shadi 
be  deemed  to  be  false  under  this  poragrapfi  if  such  representation 
Is  not  supported  by  scientific  facts  or  substantial  and  reliable 
medical  or  scientific  opinion. 

(b)  The  advertisement  of  a  drug  or  device  representing  It  to 
have  any  therapeutic  effect  In  the  treatment  of  Brights  disease, 
cancer,  tuberculosis,  poliomyelitis  (Infantile  paralysis),  venereal 
diseases,  heart  or  vascular  dlaeases  shall  be  deemed  to  be  false: 
Provided.  That  the  Secretary  shall  establish  exemptions  from  the 
provision.!  of  this  subsection  in  the  case  of  drugs  and  devices  with 
respect  to  which  such  a  representation  as  to  therapeutic  effect 
would   not.   In   his  opinion,   be  a  violation  of  subsection    (a). 

(c)  Notwithstanding  any  provision  of  this  section,  no  adver- 
tisement of  a  drug  shall  be  deemed  to  be  false  or  misleading  tmder 
this  section  If  It  Is  diaiemlnated  only  to  members  of  the 
medical  profession  and.  or  api>ear8  only  In  th3  scientific  periodi- 
cals of  that  profession. 

POWERS    AND    DITTES    OT   TIIE    fTDEIlAL    THADE    COMMISSION 

Sec.  602.  (a)  The  Federal  Trade  Commission  Is  hereby  em- 
powered and  directed  to  prevent  (1)  the  dlssem. nation,  or  the 
causing  of  the  dissemination,  of  any  false  advertisement  (except 
an  advertisement  to  which  subdivision  (4)  or  (5)  of  section 
706  (a)  applies)  by  United  States  malU.  or  In  Interstate  commerce 
by  radio  broadcast  or  otherwise,  for  the  purpose  of  Inducing, 
directly  or  Indirectly,  the  purchase  of  food,  drugs,  devices,  or 
cosmetics;  (2)  the  dissemination,  or  the  causing  of  the  dis- 
semination, of  any  false  advertisement  (except  an  advertisement 
to  which  subdivision  (4)  or  (5)  of  section  706  (a)  applies)  by 
any  means  for  the  purpose  of  Inducing,  directly  or  Indirectly, 
the  purchase  of  food,  drugs,  devices,  or  cosmetics  In  Interstate 
commerce. 

(b)  Whenever  the  Commission  shall  have  reason  to  believe  that 
any  person  has  disseminated,  or  Is  disseminating,  or  has  caused 
or  Is  causing  the  dissemination  of.  any  false  advertisement  (except 
an  advertisement  to  which  subdivision  (4)  or  (5)  of  section 
706  (a)  applies)  by  any  of  the  means  and  for  the  ptuposes specified 
in  subdivision  (a)  of  this  section,  and  It  shall  appear  to  the  Com- 
mission that  a  proceeding  by  it  In  respect  thereof  would  be  to 
the  Interest  of  the  public.  It  shall  proceed  to  prevent  the  same 
in  the  same  manner  and  by  the  same  procedure  as  provided  by 
section  5  of  an  act  of  Congress  approved  September  26.  1914, 
entitled  '•An  act  to  create  a  Federal  Trade  Commission,  to  define 
Its  powers  and  duties,  and  for  other  purposes",  as  amended.  The 
provisions  of  said  section  5  and  of  sections  6,  9.  and  10  of  said 
act.  as  amended,  shall  apply,  for  purposes  of  enforcement  of 
the  provisions  of  this  section.  Insofar  eis  they  may  be  applicable. 
The  circuit  court  of  appeals  shall  have  the  same  Jurisdiction  to 
review  the  orders  of  the  Commission  and  to  enforce  the  same, 
and  shall  review  and  enforce  the  same,  as  provided  by  section  5. 

(c)  The  Secretary  shall  report  to  the  Federal  Trade  Commission 
on  all  cases  of  false  advertising,  to  which  subsection  (a)  may  apply, 
that  may  come  to  his  knowledge  and  submit  therewith  any  evidence 
he  may  have  together  with  any  reports  and  scientific  opinions  of 
his  Department  relative  thereto. 

Chapter  VH 

Generai.  Administrative  Provisions 

provtsionb  as  to  regulations 

Section   701.  (a)   The   authority  to   promulgate   regulations   for 

the  efficient  enforcement  of  this  act.  except  as  otherwise  provided 

In  this  section  and  except  those  provisions  which  are  to  be  enforced 

by  the  Federal  Trade  Commission,  Is  hereby  vested  In  the  Secretary. 

(b)  The  Secretary  of  the  Treasury  and  tha  Secretary  of  Agri- 
culture shall  Jointly  prescribe  regulations  for  the  efficient  enforce- 
ment of  the  provisions  of  section  712,  except  as  otherwise  provided 
therein.  Such  regulations  shall  be  promulgated  In  such  manner 
and  take  effect  at  such  time,  after  due  notice,  as  the  Secretary  of 
Agriculture  shall  determine. 

(c)  Hearings  authorized  or  required  by  this  act,  except  those 
provisions  which  are  to  be  enforced  by  the  Federal  Trade  Commis- 
sion, shall  be  conducted  by  the  Secretary  or  such  officer  or  employee 
as  he  may  designate  for  the  purpose. 

(d)  The  definitions  and  standards  of  Identity  promulgated  by  or 
In  accordance  with  the  provisions  of  this  act  shall  be  effective  for 
the  purposes  of  the  enforcement  of  this  act.  notwithstanding  such 
definitions  and  standards  as  may  be  contained  In  other  laws  of  the 
United  States  and  regulations  promulgated  thereunder. 

rccxrratjaE  in  case  or  certain  regttlations — col^rt  review  of 

BEGtTLATIONS   AND   ADMINISTRATIVE   ACTIONS 

S«c.  702.  (a)  Whenever  the  Secretary  deems  that  there  should 
be  established  any  regulation  contemplated  by  section  301.  para- 
graph (a)  or  (c);  section  302.  paragraph  (g).  (h).  or  (J);  section 
304;  section  305.  paragraph  (a)  or  (b);  section  306,  paragraph 
(a);  section  401.  paragnrph  (a)  or  (b);  section  402.  paragraph 
(e).  (g).  or  (I);  section  404;  section  501.  paragraph  (c);  or 
section  504.  he  shall  give  appropriate  notice  of  the  propostU  and 
of  the  time  and  place  for  a  public  hearing  to  be  held  therecn  not 
less  than  30  days  after  the  date  of  such  notice.  After  such 
hearing  the  Secretary  Is  authorized  to  formulate  and  promulgate 


such  regulation  as  he  shall  find  to  be  necessary  to  effectuate  the 
purposes  of  such  provision.  The  regulation  so  promulgated  shall 
become  effective  on  a  date  fixed  by  the  Secretary,  which  dato 
shadl  not  be  prior  to  90  days  after  Its  promulga'-lon,  and  miy  bo 
amended  or  repealed  In  the  same  ma-aner  as  Is  provided  for  Its 
adoption;  except  that  (1)  regulations  setting  up  exemptions 
pursuant  to  section  402,  paragraph  (g).  may  be  promulgated 
without  notice  or  hearing  and  shall  become  effective  at  such 
time  as  the  Secretary  determines,  ond  (2)  public  heailng  on 
regulations  under  section  3D0  (a)  may  be  held  within  a  reasonable 
time  after  notice  thereof,  and  the  Secretary  may  fix  the  effective 
date  of  such  regulations  at  any  reasonable  time  after  promulgation 
thereof. 

(b)  The  district  courts  of  the  United  States  are  hereby  vested 
with  Jurisdiction,  on  petition  by  any  Intcro.stcd  person.  (1)  to 
restraint  by  injunction,  temporary  or  permanent,  the  enforcement 
by  any  officer,  representative,  or  employee  of  the  Department  of 
any  regulation  promulgated  In  accordance  with  subscctlcn  (a)  if 
It  Is  found  as  a  fact  or  conclusion  of  law  by  the  Judge  of  such 
court  that  the  regulation  Is  unreasonable,  arbitrary,  or  capricious, 
or  not  in  accordance  with  law.  and  that  the  petitioner  may  suffer 
substantial  damage  by  reason  of  Its  enforcement;  and  |2)  to 
grant  appropriate  Injunctive  relief  from  any  act  or  ommlsslon  of 
any  officer,  representative,  or  employee  of  the  Department  in  the 
administration  of  this  act.  If  It  has  been  shown  that  such  act 
or  omission  Is  unreasonable,  arbitrary,  or  capricious,  or  not  In 
accordance  with  law.  and  that  the  petitioner  may  suffer  substan- 
tial damage  thereby:  Provided.  That  nothing  In  this  section  shall 
be  deemed  to  abridge  the  right  of  any  person  against  whom  a 
criminal  prosecution  or  suit  for  Injunction  shall  have  been  brought 
under  this  act.  or  who  shall  intervene  as  claimant  In  any  proceed- 
ing of  libel  for  condemnation,  to  plead  that  the  regulation,  the 
violation  of  which  is  alleged  as  the  ground  for  such  prosecution, 
suit,  or  libel  is  invalid  on  any  of  the  grounds  set  forth  above. 

EXAMINATIONS    AND    INVZSTICATIONS 

Sec.  703.  (a)  The  Secretary  Is  authorized  to  conduct  examina- 
tions and  Investigations  for  the  purposes  of  this  act  through  offi- 
cers and  employees  of  the  Department  or  through  any  health,  food, 
or  drug  officer  or  employee  of  any  State,  Territory,  or  political 
subdivision  thereof,  duly  commissioned  by  the  Secretary  as  an 
officer  of  the  Department.  In  the  caee  of  food  packed  in  a  Terri- 
tory or  possession  of  the  United  States  the  Secretary  shall  attempt 
to  make  Inspection  of  such  food  at  the  first  point  of  entry  within 
the  territorial  limits  of  the  United  States  when.  In  his  opinion 
and  with  due  regard  to  the  enforcement  of  all  the  provisions  of 
this  act.  the  facilities  at  his  dlsp>osal  will  permit  of  such  Inspection. 

(b)  Where  a  sample  of  a  food.  drug,  or  cosmetic  Is  collected  for 
analysis  under  this  act  the  Secretary  shall,  upon  request,  provide 
a  part  of  such  official  sample  for  examination  or  analysis  by  any 
person  named  on  the  label  of  the  article;  ei'ajpt  that  the  Secretary 
is  authorized,  by  regulations,  to  make  such  reasonable  exceptions 
from,  and  Impose  such  terms  and  conditions  relating  to.  the 
op>eratlon  of  this  sentence  as  he  deems  necessary  for  the  effectua- 
tion of  the  purposes  of  this  act. 

(c)  For  the  purposes  of  enforcement  of  this  act,  records  kept 
by  the  Treasury  Department  in  accordance  with  laws,  and  regula- 
tions thereunder,  relating  to  alcoholic  beverages  and  medicinal 
liquors  shall  be  open  to  inspection  by  any  official  of  the  Depart.- 
ment  of  Agriculture  duly  authorized  by  the  Secretary  of  Agricul- 
ttire  to  make  such  Inspection. 

RECORDS   OF   INTERSTATE    SHIPMENT 

Sec.  704.  For  the  purpose  of  enforcing  ths  provisions  of  this 
act.  carriers  engaged  In  interstate  commerce,  and  persons  receiv- 
ing food,  drags,  devices,  or  cosmetics  in  interstate  commerci?. 
shall,  upon  the  request  of  an  officer  or  employee  duly  designated 
by  the  Secretary,  permit  such  officer  or  employee,  nt  reasonable 
times,  to  have  access  to  and  to  copy  all  records  showing  the  move- 
ment in  Interstate  commerce  of  any  food.  drug,  device,  or  cos- 
metic, and  the  quantity,  shipper,  and  consignee  thereof;  and  It 
shall  be  unlawful  for  any  such  carrier  or  person  to  fail  to  permit 
such  access  to  and  copying  of  any  such  record  so  requested  when 
such  request  is  accompanied  by  a  statement  in  writing  specifying 
the  nature  or  kind  of  food.  drug,  device,  cr  cosmetic  to  which 
such  request  relates:  Provided,  That  evidence  obtained  under  this 
section  shall  not  be  used  in  a  criminal  prosecution  of  the  per- 
son from  whom  obtained:  Provided  further.  That  carriers  shall 
not  be  subject  to  the  other  provisions  of  this  act  by  reason  of 
their  receipt,  carriage,  or  delivery  of  food,  drugs,  devices,  ccsmeticfi, 
or  advertising  matter  in  the  usual  course  of  business  as  carrleni. 

FACTORY     INSPECTION 

Sec.  705.  For  purposes  of  enforcement  of  this  act.  officers  or  em- 
ployees duly  designated  by  the  Secretary,  after  first  making  re- 
quest and  obtaining  permission  cf  the  owner,  operator,   or  cus- 
todian thereof,  are  authorized   (1)    to  enter,  at  reasonable  times, 
any  factory,   warehouse,  or  establishment   in   which   food,   drugs., 
devices,  or  cosmetics  are  manufactured,  processed,  packed,  or  held 
for  shipment  In  interstate  commerce  or  are  held  after  such  ship- 
ment, or  to  enter  any  vehicle  being  used  to  transport  such  food, 
drugs,  devices,  or  cosmetics  in  Interstate  commerce;    and    <2)    to 
I  inspect,   at  reasonable   times,   such   factory,   warehouse,   establish - 
I   ment.  or  vehicle  and  all  pertinent  equipment,  finished  and  un- 
j  finished   materials,   containers,   and   labeling   therein.     Any   such 
I   owner,  operator,  or  custodian   who  refuses  such  request  shall   be 
I  guilty  of  a  misdemeanor  and  shall  on  conviction  thereof  be  sub- 
ject to  the  penalties  prescribed  by  section  706  (b)  of  this  act. 
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nUJHlBJlLU     ACTS     AXU    rOfALTOB 


ttrr  tm  <«>  The  following  acta  and  th«  causing  thereof  are 
hereby  prohibited ; 

(1)  The  Introduction  or  delivery  for  Introduction  into  interstate 
commerce  of  any  food.  drug,  device,  or  cosmetic  that  is  adulterated 
or  misbranded 

<2>  The  adulteration  or  misbranding  of  any  food.  drug,  device, 
or  cosmetic  In  interstate  commerce 

( 3 1  The  receipt  in  Interstate  commerce  of  any  food.  drug,  device, 
or  cnsmelic  that  Is  adulterated  or  misbranded.  and  the  delivery  or 
proffered  delivery  thereof  in  the  original  unbroken  package  for 
pay  or  otherwise. 

(4 1  The  dissemination  of  any  false  advertisement  (the  falsity 
or  misleading  character  of  which  Involves  health)  by  United 
States  malls,  or  in  Interstate  commerce  by  radio  broadcast  or 
otherwise,  for  the  piirpose  of  Inducing,  directly  or  indirectly,  the 
purchase  of  food,  drugs,  devices,  or  cosmetics. 

(5>  The  dissemination  of  a  false  advertisement  (the  falsity  or 
misleading  character  of  which  Involves  health)  by  any  means  for 
the  purpose  of  Inducing,  directly  or  indirectly,  the  purchase  of 
food,  driigs.  devices,  or  cosmetics.  In  Interstate  commerce. 

(6)  The  introduction  Into  interstate  comn^rce  of  any  food  in 
violation  of  section  306. 

ni  The  refuaaJ  to  permit  access  to  or  copying  of  any  record  as 
required  by  section  704. 

(8)  Forging,  counterfeiting,  simulating,  or  falsely  representing, 
or  Without  proper  authority  using,  any  mark,  stamp,  tag.  label. 
or  other  identification  device  authorised  or  required  by  regulations 
promulgated  under  the  provisions  of  section  306. 

(9)  The  using  by  any  person  to  his  own  advantage,  or  revealing, 
other  than  to  the  Secretary  or  officers  or  employees  of  the  Depart- 
ment, or  to  the  courts  when  relevant  In  any  Judicial  proceeding 
under  this  act.  any  information  acquired  under  authority  of 
section  306  or  705  concerning  any  method  or  process  which  as  a 
trade  secret  Is  entlUed  to  protection. 

(10)  The  dissemination  of  any  false  advertiseinent  not  covered 
by  Bubdlvtalon  (4),  by  United  States  malls,  or  in  Interstate  com- 
merce by  radio  broadcast,  or  otherwise,  for  the  purpose  of  inducing, 
directly  or  indirectly,  the  purcliase  of  food,  drugs,  devices,  or 
cosmetics. 

til)  The  dlsaetulnaUoQ  of  a  false  advertisement  not  covered  by 
subdivision  (6),  by  any  meaxis.  for  the  purpose  of  Inducing, 
directly  or  indirectly,  the  purchase  of  food,  drugs,  devices,  or 
cosmetics,  in  Interstate  commeroe. 

(b)  Any  person  who  violates  any  of  the  provisions  of  subdivi- 
sions (1)  to  (7),  inclusive,  of  para^aph  (a)  of  this  section  shall 
be  guilty  of  a  misdemeanor  and  shall  on  conviction  thereof  be 
subject  to  Imprisonment  for  not  more  than  1  year,  or  a  Sine  of 
not  more  than  $1.(XX).  or  both  such  imprisonment  and  fine:  and 
for  a  second  or  subsequent  offense  Impnaonment  for  not  more  than 
2  years,  or  a  fine  of  not  more  than  (5.000.  or  both  6\K:h  Imprison- 
ment and  fine:  Provided,  hcncrver.  That  any  person  who  violates 
any  of  the  provisions  of  subdivision  (4)  or  (5)  of  paragraph  (a) 
of  this  section  shall  only  be  liable  for  and  forfeit  and  pay  a  civil 
penalty  or  not  more  than  tl.OOO  to  be  recovered  by  civil  action  In 
the  district  court  within  the  district  where  the  person  resides  or 
carries  on  business  If  ( 1 )  the  violation  does  not  Involve  danger  to 
health  or  gross  deception,  and  (2)  the  violation  is  established  by 
opinion  evidence  only;  except  that  fcs-  a  second  or  subsequent 
violation  to  which  this  proviso  applies  such  civil  penalty  shall  be 
in  an  amount  not  to  exceed  tS.OOO 

(c)  Notwithstanding  the  provision  o€  paragraph  (b)  of  this 
section.  In  case  of  a  wUlful  violation  of  any  of  the  proTtalons  of 
subdivisions  (1)  to  (7),  Lnclu&lve.  of  paragraph  <a)  of  tills  sec- 
tion the  penalty  shall  be  imprisonment  for  not  more  than  3  years, 
or  a  fine  of  not  more  than  110,000,  or  botli  sucli  Imprisoument 
and  fine. 

(d)  No  publisher,  radio-broadcast  licensee,  advertising  agency, 
or  other  agency  or  medium  for  the  dissemination  of  advertising 
shall  be  deenoed  to  have  violated  the  provisions  of  subdivision  i4> 
or  (5)  of  paragraph  (a)  of  this  section  by  reason  of  the  dis- 
Be.nxlnaUon  of  any  false  advertisement  when  such  dissemination  is 
caused  by  tlM  manufacturer,  packer,  distributor,  or  seller,  resid- 
ing m  the  United  States.  oX  the  article  so  advertised.  It  shall  be 
unlawful  for  any  publisher,  radio- broadcast  Licensee,  advertising 
agency,  or  other  agency  or  medium  for  the  dissemination  of 
advertising  wUlfally  to  refuse,  on  reasonable  request  of  an  officer 
or  employee  duly  dealgnated  by  the  Secretary,  to  furnish  to  such 
officer  or  employee  the  name  and  post-office  address  of  the  manu- 
facturer, packer,  dlstrlhutor.  or  seller,  residing  In  the  United 
States,  who  caused  him  to  disseminate  any  such  advertisement; 
and  any  publisher,  radio-broadcast  licensee,  advertising  agency,  or 
other  afencT  or  medium  for  the  dlseemlnatton  of  advertising  who 
so  r«fuaes  shall  be  fullty  of  a  misdemeanor  and  shall  on  conviction 
thereof  be  subject  to  the  penalties  prescribed  by  paragraph  (b) 
of  this  section. 

(e)  No  dealM-  shall  be  subject  to  the  penalties  of  paragraph  (b> 
of  this  section  (1)  for  having  received  in  interstate  commerce  any 
article  of  food.  drug,  device,  or  cosmetic  and  delivered  It  or  prof- 
fered delivery  of  it  as  received,  if  such  delivery  or  proiTer  was  made 
in  j?ood  faith,  unlees  he  refuses  to  furnish  on  request  of  an  ofBcer 
or  employee  duly  designated  by  the  Secretary  the  name  and  ad- 
dress of  the  person  from  whom  he  purchatied  or  received  such 
article  and  copies  of  all  documents.  If  any  there  be.  pertaining  to 
Ihe  delivery  of  the  article  to  him.  or  (2)  if  he  establishes  a  guar- 
antr  or  undertaking  signed  by  the  person  residing  in  the  United 
States  from  whom  he  received  In  good  faith  the  arUcle  of  food. 


drug,  device.  j>r  cosmetic,  or  the  advertising  copy  therefor,  as  the 
case  may  be.  to  the  effect  that  such  article  Is  not  adulterated  or 
misbranded.  and  sucf  copy  is  not  false,  within  the  meaning  of 
this  act.  designating  this  act.  To  afford  protection,  such  guaranty 
or  undertaking  shall  tontain  the  name  and  address  of  the  person 
furnishing  such  guaranty  or  undertaking,  and  such  person  shall 
be  amenable  to  the  prosecution  and  penalties  which  would  attach 
In  due  course  to  the  dealer  under  the  provision  of  this  act  No 
retail  dealer  shall  be  prosecuted  under  this  section  for  the  dis- 
semination. If  in  good  faith,  of  any  advertisement  offering  for  sale 
at  his  place  of  business  any  article  which  he  does  not  distribute 
or  sell  in  Interstate  commerce. 

((f)  Any  person  who  violates  any  of  the  provisions  of  subdivi- 
sion (8)  of  paragraph  (a)  of  this  section  shall  be  guilty  of  a  mis- 
demeanor and  shall  on  conviction  thereof  be  subject  to  imprison- 
ment for  not  more  than  1  year  or  a  fine  of  not  more  than  15,000. 
or  both  such  imprisonment  and  fine 

(g)  Any  person  who  violates  any  of  the  provisions  of  subdivision 
(9 1  of  paragraph  (a)  of  this  section  shall  be  guilty  of  a  felony  and 
shall  on  conviction  thereof  be  subject  to  imprisonment  for  not 
more  than  2  years  or  a  fine  of  not  more  than  $5,000,  or  both 
such  Imprisonment  and  fine. 

LIABIIJTT    or    COBPORATIONS    SND    THZtt    OfTICnESS 

Sec.  707.  (a)  When  consUTiing  and  enforcing  the  provisions  of 
this  act.  unless  otherwise  provided,  the  act.  omission,  or  failure 
of  any  officer,  employee,  or  agent  acting  for  or  employed  by  any 
person,  within  the  scope  of  his  employment  or  office,  shall  In 
every  case  be  deemed  to  be  the  act,  oniisslon.  or  failure  of  such 
person,  as  well  as  that  of  the  officer,  employee,  or  agent. 

(b)  Whenever  a  corporation  or  association  violates  any  of  the 
provisions  of  this  act.  unless  otherwise  provided,  such  violation 
shall  also  be  deemed  to  be  a  violation  by  the  individual  directors, 
officers,  or  agents  of  such  corporation  or  association  who  jjersonally 
ordered,  or  did  any  of  the  acts  constituting  In  whole  or  in  part, 
■ach  violation. 

ofSTmrnoN  or  c«iminai.  amb  crvn-  p«nai.tt  pkoceedings 

Sec.  708.  Before  reporting  any  violation  of  thl.s  act  to  any  United 
States  attorney  for  institution  of  criminal  proceedings  thereunder. 
or  for  the  institution  of  ci\il  penalty  action  under  section  706  (b). 
the  Secretary  shall,  in  accordance  with  regulations  prescribed  by 
him.  afford  appropriate  notice  and  opportunity  for  hearing  to  the 
person  against  whom  the  proceedings  are  contemplated  ( 1 )  upon 
the  question  of  such  violation;  and  (2)  to  review  his  tentative 
decision  to  make  such  report.  UT>on  cause  shown  satisfactory  to  the 
Secretary  The  report  shall  be  accompanied  by  findings  of  the 
appropriate  officers  and  employees,  duly  authenticated  under  their 
oaths.  Nothing  In  this  act  shall  be  construed  as  requiring  the 
Secretary  to  report  for  prosecution  or  for  the  institution  of  libel. 
or  injunction  proceedings,  or  civil  penalty  action,  minor  violations 
of  this  act  whenever  he  believes  that  the  purposes  of  the  act  can 
best  t>e  accomplished  by  a  suitable  vn^tten  notice  or  warning. 

snztTRK 

Sbc.  709  (a)  Any  article  of  food,  drug,  device,  or  cosmetic  that 
is  adulterated  or  misbranded  when  introduced  Into  or  while  in 
interstate  conunerce.  or  which  may  not.  under  the  provisions  of 
section  306.  be  introduced  into  interstate  commerce,  shall  be  liable 
to  be  proceeded  against  while  in  interstate  commerce,  or  at  any 
time  thereafter,  on  libel  of  infonnatlon  and  condemned  In  any 
district  court  of  the  United  States  within  the  Jurisdiction  of 
which  the  article  Is  fotuid:  Prornd^d,  however.  That  no  libel  for 
condemnation  shall  be  Instituted  under  this  act  for  any  alleged 
misbranding  If  there  is  pending  in  any  court  a  libel  for  condem- 
nation proceeding  under  this  act  based  upon  the  same  alleged 
misbranding,  and  not  more  than  one  such  proceeding  shall  be 
Instituted  if  no  such  proceeding  is  so  pending,  except  that  such 
limltatioos  shall  not  a^ply  (1)  when  such  misbrsuidlng  has  been 
the  tMksis  of  a  prior  Judgment  in  favor  of  the  United  States,  in  a 
criminal  injunction  or  libel  for  condemnation  proceeding  under 
this  act,  or  (2)  when  the  Secretary  has  probable  cause  to  believe 
from  facts  found  by  him  that  such  misbraading  of  the  article 
renders  It  imminently  dangerous  to  health  or  is.  Ln  a  material 
respect,  false,  grossly  misleading,  or  fraudulent;  and  in  any  case 
where  the  number  of  libel  for  condemnation  proceedings  is  lim- 
ited as  above  provided  the  proceeding  pending  or  insUtuted  shall. 
on  application  of  the  claimant,  seasonably  made,  be  removed  for 
trial  to  any  district  which  may  be  agreed  upon  by  sUpulation 
between  the  parties  to  the  proceeding. 

(b)  The  article  shall  be  liable  to  seizure  by  process  pursuant  to 
the  Lbel.  and  the  procedure  In  cases  under  this  section  shall  con- 
form, as  r>early  as  may  be,  to  the  procedure  in  admiralty;  except 
that  either  party  may  demand  trial  by  Jury  of  any  issue  of  fact 
Joined  in  any  such  ca?e.  In  cases  of  arUcles  of  food,  drugs,  devices, 
or  cosmetics  seized  under  the  provisions  of  this  section  when  the 
same  Issues  of  adulteration  or  misbranding  under  the  provisions 
of  this  act,  raised  by  the  same  claunant,  are  pending  in  various 
Jurtsdlctlona.  the  United  States  district  court  for  any  distrtct 
where  one  of  such  seizures  Is  pending,  or  for  any  other  district 
which  may  be  agreed  upon  by  stipulation  between  the  parties  to 
the  proceeding.  Is  hereby  vested  with  Jurisdiction  to  con.soUdate 
and  try  such  cases;  and  on  application  of  the  claimant,  .sea-sonably 
made,  such  cases  may  be  trted  in  any  such  Jurtsdiction  or  In  the 
distrtct  so  stipulated 

(CI  The  court  at  any  time  after  seizure  up  to  a  reasonable  time 
before  trtal.  shall  by  order  allow  any  party  to  a  condemnation  pro- 
ceeding, his  attorney  or  agent,  to  obtain  a  representative  sample 


nearuig  tne  secretary  is  autnonzea  lo  lormuiaie  ana  promtugaie 
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of  the  article  seized,  and  as  regards  fresh  apples  and  fresh  pears, 
a  true  copy  of  the  analysis  on  which  the  proceeding  Is  based. 

(d)  Any  food.  drug,  device,  or  cosmetic  condemned  under  this 
section  shall,  after  entry  of  the  decree,  be  disposed  of  by  destruction 
or  sale,  as  the  court  may,  in  accordance  with  the  provisions  of  this 
section,  direct,  and  the  prtceeds  thereof,  if  sold,  less  the  legal  costs 
and  charges,  shall  be  paid  into  the  Treasury  of  the  United  States; 
but  such  article  shall  not  be  sold  under  such  decree  contrary  to  the 
provisions  of  this  act  or  the  laws  of  the  Jurisdiction  in  which  sold: 
Provided.  That  after  entry  of  the  decree  and  upon  the  payment  of 
the  costs  of  such  proceedings  and  the  execution  of  a  good  and  stifll- 
clent  bond  conditioned  that  such  article  shall  not  be  sold  or  dis- 
posed of  contrary  to  the  provisions  of  this  act  ca-  the  laws  of  any 
State  or  Territory  in  which  sold,  the  court  may  by  order  direct  that 
.such  article  be  delivered  to  the  owner  thereof  to  be  destroyed  or 
brought  into  compliance  with  the  provisions  of  this  act  under  the 
supervision  of  an  officer  or  employee  duly  designated  by  the  Secre- 
tary, and  the  expenses  of  such  supervision  shall  be  paid  by  the 
party  obtaining  release  of  the  article  under  bond.  Any  article  con- 
demned by  reason  of  its  being  an  article  which  may  not,  under 
section  306.  be  Introduced  into  Interstate  commerce,  shall  be  dis- 
posed of  by  destruction. 

(e)  When  a  decree  of  condemnation  Is  entered  against  the  article, 
court  costs  and  fees  and  storage  and  other  proper  expenses  shall  be 
awarded  against  the  person,  11  any.  Intervening  as  claimant  of  the 
article. 

INJtrNCnON    PKOCnXIINGS 

Sec.  710.  (a)  In  order  to  avoid  multiplicity  of  crtmlnal  prosecu- 
tions, or  libel  for  condemnation  proceedings,  the  district  courts 
of  the  United  States  are  hereby  vested  with  Jurisdiction  for  cause 
shown,  to  restrain  by  Injunction,  temporary  or  permanent,  any 
person  from  the  repetitious  (1)  introduction  or  causing  to  be 
Introduced  Into  Interstate  commerce  of  any  adulterated  or  mis- 
branded food,  drug,  device,  or  cosmetic;  or  (2)  dissemination  of 
or  causing  to  be  disseminated  any  false  advertisement  by  United 
States  malls,  or  in  interstate  commerce  by  radio  broadcast  or 
otherwise,  for  the  purpose  of  inducing,  directly  or  Indirectly,  the 
purchase  of  food,  drugs,  devices,  or  cosmetics:  or  (3)  dissemina- 
tion of  or  causing  to  be  disseminated  a  false  advertisement  by 
any  means  for  the  purpose  of  Inducing,  directly  or  indirectly, 
the  purchase  of  food,  drugs,  devices,  or  cosmetics  In  interstate 
commerce.  In  such  Injunction  proceedings  it  shall  not  be  neces- 
sary to  show  on  the  part  of  such  person  an  intent  to  continue 
the  offense. 

(b)  Violation  of  any  injunction  issued  pursuant  to  this  section 
may  be  summarily  tried  and  punished  by  the  court  as  a  contempt. 
Such  contempt  proceedings  may  be  instituted  by  order  of  the 
court  or  by  the  filing  of  an  information  by  the  United  States  at- 
torney; and  process  of  the  court  for  the  -arrest  of  the  violator 
may  be  sert-ed  at  any  place  in  the  United  States  or  subject  to  Its 
Jurisdiction  No  p>erscn  shall  be  deemed  to  have  violated  an  in- 
junction, issued  pursuant  to  this  section,  by  reason  of  the  dis- 
semination, subsequent  to  such  injunction,  of  the  false  advertise- 
ment which  was  the  basis  of  the  Injunction,  If  such  dissemina- 
tion was  beyond  the  control  of  such  person. 

DtrriES  or  xtstttd  states  attornet 

Sec.  711.  It  shall  be  the  duty  of  each  United  States  attorney  to 
whom  the  Secretary,  consistently  with  the  provisions  of  sections 
708  and  709.  reports  any  violation  for  institution  of  criminal,  libel 
of  Information  for  condemnation,  or  other  proceedings  under  this 
act.  to  cause  appropriate  proceedings  to  be  instituted  in  the  proper 
courts  of  the  United  States  without  delay.  All  suits  instituted 
under  this  act,  except  those  relating  to  the  functions  of  the  Pedeial 
Trade  Commission,  shall  be  by  and  in  the  name  of  the  United 
States.  Notwithstanding  the  provisions  of  section  876  of  the  Re- 
vised Statutes,  subpenas  for  witnesses  who  are  required  to  attend  a 
court  of  the  United  States.  In  any  district,  may  run  into  any  other 
district  in  any  proceeding  under  this  act.  ♦ 

imports  and  exports 

Sec.  712.  (a)  The  Secretary  of  the  Treasury  shall  deliver  to  the 
Secretary  of  Agriculture  upon  his  request,  samples  of  food,  drugs, 
devices,  and  cosmetics  which  are  being  imported  or  offered  for 
Import  into  the  United  States,  giving  notice  thereof  to  the  owner 
or  consignee,  who  may  appear  before  the  Secretary  of  Agriculture 
and  have  the  right  to  Introduce  testimony.  If  it  appears  from  the 
examination  of  such  samples  or  otherwise  that  (1)  any  false  adver- 
ti::cment  of  such  article  has  been  disseminated  in  the  United  Statt-a 
by  the  importer  or  exporter  thereof,  or  any  person  In  privity  with 
him.  within  3  months  prior  to  the  date  such  article  is  offered  for 
import,  or  (2)  such  article  has  been  manufactured,  processed,  or 
pucked  under  insanitary  conditions,  or  (3)  such  article  is  forbidden 
or  rt-Btrlcted  in  sale  In  the  country  in  which  it  was  produced  or 
from  which  It  was  exported,  or  (4)  such  article  is  adulterated  or 
misbranded.  then  such  article  5hall  be  refused  admission. 

(b)  The  Secretary  of  the  Treasury  shall  refuse  delivery  to  the 
consignee  and  shall  cause  the  destruction  of  any  such  article  re- 
fused admission,  unless  such  article  is  exported  by  the  consignee 
within  three  months  from  the  date  of  notice  of  such  refusal, 
under  such  regulations  as  the  Secretary  of  the  Treasury  may  pre- 
scribe: Provided,  That  the  Secretary  of  the  Treasury  may  deliver 
to  the  consignee  any  such  article  pending  examination  and  deci- 
Blca  in  the  matter  on  execution  of  a  bond  as  liquidated  damages 
for  the  amount  of  the  full  Invoice  value  thereof  together  with  the 
duty  thereon,  and  on  refusing  for  any  cause  to  return  such  article 
or  any  part  thereof  to  the  custody  of  the  Secretary  of  the  Treas- 
Miy   when  demanded  for   the  purpose   of  excluding   It  from   the 


country  or  for  any  other  purpose,  such  consignee  shall  forfeit  ttie 
full  amount  of  the  bond  as  liquidated  damages. 

(c)  All  charges  for  storage,  cartage,  a-id  labor  on  any  article 
which  is  refused  admission  or  delivery  shall  be  paid  by  the  owner" 
or  consignee  and  in  default  of  such  payment  shall  constitute  a 
lien  against  any  future  importations  made  by  such  owner  or 
consignee. 

(d)  A  food,  drug,  device,  or  cosmetic  Intended  for  export  shall 
not  be  deemed  to  be  adulterated  or  misbranded  under  this  act 
if  It  (1)  accords  to  the  specifications  of  the  foreign  purchase:. 
(2)  complies  with  the  laws  of  the  cotmtry  to  which  it  Is  intended 
for  export,  and  (3)  is  labeled  on  the  outside  of  the  shipping  pack- 
age with  ihe  words  "For  exp>ort."  But  if  such  article  is  sold  c<r 
offered  for  sale  in  domestic  commerce,  this  paragraph  shall  net 
exempt  it  from  any  of  the  provisions  of  this  act. 

puELicrrr 

Sec.  713.  (a)  The  Secretary  shall  cause  to  be  published  frora 
time  to  time  reports  summarizing  all  Judgments,  decrees,  and 
court  orders  which  have  been  rendered,  including  the  nature  of 
the  charge  and  the  disposition  thereof. 

(b)  The  Secretary  may  also  cause  to  be  disseminated  Informa- 
tion regarding  food,  drugs,  devices,  or  cosmetics  in  situations 
involving.  In  the  opinion  of  the  Secretary,  imminent  danger  to 
health  or  gross  deception  of  the  consumer.  Nothing  in  this  sec- 
tion shall  be  construed  to  prohibit  the  Secretary  from  collecting, 
reporting,  and  illustrating  the  results  of  the  investigations  of 
the  Department.  * 

SCP&RABILJTT    CLAUSE 

Sec.  714.  If  any  provision  of  this  act  Is  declared  unconstitu- 
tional, or  the  applicability  thereof  to  any  person  or  circumstances 
is  held  invalid,  the  constitutionality  of  the  remainder  of  the  act 
and  the  applicability  thereof  to  other  persons  and  circumstances 
shall  not  be  affected  thereby. 

ETTECrrVE  DATE  AND  APPEALS 

Sec.  715.  (a)  This  act  shall  take  effect  12  months  after  the  data 
of  its  enactment.  The  Federal  Pood  and  Drugs  Act  of  June  30, 
1906,  as  amended  (U.  6.  C,  1934  ed..  title  21,  sees.  1-15),  shall  re- 
main in  force  until  such  effective  date,  and,  except  as  otherwlao 
provided  in  this  paragraph,  is  hereby  repealed  effective  upon  sucn 
date:  Provided,  That  the  provisions  of  sections  701  and  702  shall 
become  effective  on  the  enactment  of  this  act,  and  thereafter,  the 
Secretary  is  authorized  hereby  to  (1)  conduct  hearings  and  ta 
promulgate  regvUatlons  which  shall  become  effective  on  or  after 
the  effective  date  of  this  act  as  the  Secretary  shall  direct,  and  (2) 
designate  prior  to  the  effective  date  of  this  act  food  having  com- 
mon or  usual  names  and  exempt  such  food  from  the  require- 
ments of  subdivision  (2)  of  paragraph  (1)  of  section  302  for  a 
reasonable  time  to  permit  the  formulation,  promulgation,  and 
effective  application  of  definitions  and  standards  of  identity 
therefor  as  provided  by  section  304:  Provided  further,  That  the 
act  of  March  4.  1923  (U.  S.  C.  1934  ed..  title  21,  sec.  6;  42  Stat. 
1500.  ch.  268),  defining  butter  and  providing  a  standard  therefor, 
and  the  provisions  of  the  act  of  July  24,  1919  (U.  S.  C,  1934  ed.. 
title  21,  sec.  10;  41  Stat.  271.  ch.  26),  defining  wrapped  meats  an 
in  package  form,  shall  remain  in  force  and  effect  and  be  appli- 
cable to  the  provisions  of  this  act:  And  provided  further,  Tha*, 
amendment  to  the  Food  and  Drugs  Act,  section  lOA,  approved 
August  27.  1935  (U.  S.  C  1934  ed.,  Supp.  I,  title  21,  sec.  14a), 
shall  remain  in  force  and  effect  and  be  applicable  to  the  provl- 
sicns  of  this  act:  And  provided  further.  That  nothing  in  this, 
act  shall  impair  or  be  construed  to  impair  cr  diminish  the  powers 
of  the  Federal  Trade  Commission  under  existing  law. 

(b)  The  provisions  of  this  act  shall  not  be  held  to  modify  or 
repeal  any  of  the  existing  laws  of  the  United  States  except  as 
provided  by  paragraph  (a)  of  this  section. 

(c)  Meats  and  meat-food  products  shall  be  exempt  from  the 
provisions  of  this  act  to  the  extent  of  the  application  or  the  exten- 
sion thereto  of  the  Meat  Inspection  Act,  approved  March  4.  1907. 
as  amended  (U.  S.  C,  1934  ed.,  title  21.  sees.  71-91;  34  Stat.  12&0 
et  seq.) . 

The  PRESIDING  OFFICER.  The  question  is  on  af?reeing 
to  the  motion  of  the  Senator  from  New  York  [  Mr.  Copeland  ) . 

Mr.  KING.  Mr.  President,  I  have  just  entered  the  Cham- 
ber. Perhaps  the  Senator  from  New  York  has  covered  the 
point  concerning  which  I  am  about  to  make  inquiry.  The 
Senate  will  recall  that  when  the  so-called  liquor  bill  was 
under  consideration  by  the  Finance  Committee — and  it  was 
pending  before  that  committee  for  weeks — the  question  was 
urgently  argued  with  respect  to  the  utilization  of  nothing  but 
grain  for  the  manufacture  of  distilled  spirits.  After  very  full 
consideration  of  the  subject  the  proposed  amendment  was 
eliminated. 

I  should  like  to  know  what  the  attitude  of  the  conference 
committee  was  with  respect  to  that  matter.  I  move  that  it 
all  be  eliminated  in  order  to  conform  to  the  action  of  the 
Senate.  We  cannot  repudiate  the  action  of  the  Senate  alter 
a  full  discussion  covering  a  very  long  period  of  time, 

Mr.  BAILEY.  Mr.  President,  I  stated  to  the  Senator  from 
Utah  that  the  amendment  to  which  he  refers  had  not  been 
put  in  the  bilL    If  it  is  there,  it  is  there  by  inadvertence 
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and  the  Senator  from  New  York  (Mr.  CopEuufD]  will  agree 
to  strike  it  out,  I  am  sure.    We  will  have  no  trouble  about  it. 

Mr.  ASHURST.  Mr.  President.  I  have  just  entered  the 
chamber  to  find  that  the  conference  report  on  Senate  bill 
no.  5  is  before  the  Senate.  I  remember  the  able  speech  of 
the  Senator  from  Utah  [Mr.  King  I,  and  of  the  Senator 
from  Kentucky  [Mr.  BAMU-rv],  pointing  out  that  alcohol  is 
alcohol,  whether  it  be  made  from  beets  or  grain  or  potatoes. 
J^rsonally.  I  am  not  Interested:  but  it  would  be  most  unfair 
and  ungenerous  and  unworthy  of  the  Senate  at  this  late 
hour,  by  inadvertence  or  carelessness  or  in  any  other  way.  to 
permit  a  provision  of  the  bill  to  become  law  which  would 
deny  the  sugar-beet  growers  or  the  cane  growers  the  right 
to  distill  alcohol  from  their  products  or  which  would  prohibit 
or  restrict  the  use  of  such  alcohol  for  any  lawful  purpose 
whatsoever. 

Mr.  KINO.  I  may  say  to  the  Senator  that  It  would  be 
manifestly  unfair  in  view  of  the  fact  that  the  two  Senators 
from  Louisiana  were  very  much  interested,  particularly  the 
senior  Senator  from  Louisiana  [Mr.  OvkrtonJ  who  is  ill 
and  unable  to  be  here  to  protect  his  interests  and  to  advo- 
cate upon  the  floor  of  the  Senate,  as  he  did  when  he  was 
well,  the  position  which  he  then  took. 

Mr.  ASHURST.  I  should  feel  a  son  of  guilt  if  I  were  to 
permit  a  bill  to  pass  containing  such  a  provision  because 
one  of  the  Senators  from  Louisiana  paid  me  the  compli- 
ment to  ask  my  opinion,  and  I  said: 

You  may  go  home;  you  are  at  liberty  to  go.  because  the  Senate 
of  the  United  States  keeps  faith  The  Senate  has  voted,  and 
by  an  overwhelming  majority  has  decided  that  the  same  alcohol 
may  be  distilled  from  sugar  beets  or  from  cane,  as  well  as  from 
firain:  and  you  may  rast  assured  that  the  Senate  will  not  reverse 
that  action  by  any  direct  acUou  or  any  Indirect  action. 

Mr.  President,  before  there  is  a  vote  on  the  conference 
report  I  wish  to  have  assurances  from  the  Senators.  I  wish 
that  provision  stricken  out  if  it  can  be  done. 

Mr.  BAILEY.  We  are  agreeing  upon  a  motion  to  have 
it  stricken  out. 

Mr.  ASHURST.  Then  I  have  overspoken  myself.  I  know 
I  may  depend  upon  the  fairness  suid  the  generosity  of  our 
Senate  conferees;  but  in  these  closing  hours,  when  important 
matters  are  being  poured  over  like  a  cataract,  even  the  best- 
infonned  Senators  frequently  do  not  know  precisely  what  is 
In  a  bill;  and  if  the  able  Senator  from  North  Carolina  I  Mr. 
BailtyJ.  and  likewise  the  able  Senator  from  New  York  IMr. 
Copn-AHBl,  assure  me  that  the  provision  inserted  by  the 
House,  reading  as  follows: 

A  food  shall  be  deemed  to  be  mlsbrmnded  *  •  *  If  It  pxir- 
ports  to  be  or  la  rrpreaented  as  any  kind  of  whisky,  and  It  contains 
alcohol  derived  from  any  source  other  than  grain. 

If  these  two  Senators  assure  me  that  that  has  gone  out.  I 
am  willing  to  take  my  seat. 

Mr.  BAILEY.  We  will  move  to  strike  from  the  bill  as  re- 
ported the  language  to  which  the  Senator  is  objecting. 

Mr.  ASHURST.    I  have  nothing  more  to  say. 

Mr,  KING.  That  language  is  found  on  pages  53  and  54, 
under  subdivisions  ll>  and  ^m) .  I  move  to  delete  those  sub- 
divisions, which  are  as  follows: 

(1>  If  It  Is  a  distilled  liquor,  or  if  It  is  a  beverage  (other  than 
fortified  wlnc)  containing  any  disOlled  llqxior.  unless  Its  label  states 
(1)  the  percentage  by  volume  of  alcohol  therein:  (2)  In  case  It 
contains  two  or  more  whl&kles  or  other  alcoholic  beverages,  the 
perrentage  by  volume  of  each  distilled  liquor  present  and  the 
source  of  sources  from  which  each  is  derived:  (3)  In  case  of  any 
kind  of  wbUky  stored  In  wood,  or  any  mixture  of  whiskies  of  which 
one  or  more  has  been  stored  in  wood,  the  length  of  time.  If  any, 
each  such  whisky  has  been  so  stored:  and  (4)  In  the  case  of  any 
mixture  at  any  kind  of  whisky  or  whiskies  with  neutral  spirits,  the 
length  of  time.  If  any.  each  suet  whlaky  has  been  stored  In  wood: 
Prot  xded.  That  the  provisions  of  this  paragraph  shall  not  apply 
insofar  as  they  Impose  any  requirement  imposed  by  or  under  au- 
thority of  the  Wrdrrat  Alcohol  Administration  Act. 

(m)  If  It  piirports  to  be  or  Is  represented  as  any  kind  of  whisky, 
and  It  contains  alcobd  derived  from  any  source  other  than  grain. 

Mr.  ASHURST.  Mr.  President,  how  may  a  conference 
report  be  amended? 

Mr.  COPELAND.  May  I  answer  the  Senator?  We  are  In 
a  veo'  peculiar  positioo.    The  conferees  have  disagreed.  We 


came  so  near  to  an  agreement  that  we  had  the  legislative 
counsel  draw  up  a  compromise  bill,  and  it  Is  that  which  I 
am  offering.  TTierefore.  the  Senator  is  entirely  within  his 
rights  in  moving  that  it  be  amended  as  he  has  said. 

Mr.  ASHURST.  I  know  that  we  may  depend  upon  the 
good  faith  of  our  conferees.  I  am  not  challenging  their 
good  faith.  Even  the  most  diligent  Senator  in  times  like 
these  may  not  know,  however,  what  is  included  in  a  con- 
ference report.  I  have  nothing  more  to  say,  except  that  I 
hope  that  by  no  accident  or  inadvertence  will  such  a  pro- 
vision be  incorporated  in  any  legislation.  Surely  there  should 
not  be  any  discrimination  by  reason  of  a  diflference  in  the 
raw  material  used  in  the  production  of  the  same  product;  so 
far  as  alcohol  is  concerned  that  principle  was  confirmed  by  a 
law  enacted  by  Congress  in  1917  and  reenacted  in  1918. 

Mr.  KING.  I  ask  to  have  the  question  put  on  my  motion 
to  eliminate  paragraphs  H)  and  (m)  on  pages  53  and  54. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Utah  to  amend  the  amendment 
proposed  by  the  Senator  from  New  York  to  the  amendment 
of  the  House  by  striking  out  paragraphs  (1)  and  'm). 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment,  as  amended,  to  the  smaendment  of  the 
House. 

The  amendment,  as  amended,  to  the  amendment  of  the 
House  was  agreed  to. 

ENROLLED  BILLS  AND  JOINT  RESOLtmONS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today,  June  20,  1936,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
enrolled  bills  and  joint  resolutions: 

S.  81.  An  act  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 

S.  1896.  An  act  to  provide  for  interest  payments  on  Ameri- 
can Embassy  drafts: 

S.  2039.  An  act  making  it  a  felony  to  transport  in  inter- 
state or  foreign  commerce  persons  to  be  employed  to  obstruct 
or  interfere  ^ith  the  right  of  peaceful  picketing  during  labor 
controversies; 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad.  Territory  of  Alaska,  who  are  citizens  of  the 
United  States; 

S.  3247.  An  act  to  waive  any  exclusive  jurisdiction  over 
premises  of  Public  Works  Administration  slum-clearance  and 
low-cost  housing  projects,  to  authorize  payments  to  States 
and  political  subdivisions  in  lieu  of  taxes  on  such  premises, 
and  for  other  purposes; 

S.  4268.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Port  Snell- 
ing  Military  Reservation.  Minn.; 

S.  4390.  An  act  to  amend  the  National  Defense  Act  relat- 
ing to  the  Medical  Administrative  Corps; 

S.  4567.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago,  Milwaukee  L  St.  Paul  Railway  Co.  of  a  tract  of 
land  in  the  United  Sutes  Department  of  Agriculture  Range 
Livestock  Experiment  Station,  in  the  State  of  Montana,  and 
for  a  right-of-way  to  said  tract,  for  the  removal  of  gravel 
and  ballast  material,  executed  under  the  authority  of  the  act 
of  Congress  approved  June  9,  1926; 

S.  4699.  An  act  to  provide  a  commissioned  strength  for  the 
Corps  of  Engineers,  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  assigned 
to  that  corps; 

S.  4784.  An  act  to  permit  mining  within  the  Glacier  Bay 
National  Monument; 

S.  4786.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due  on 
contracts  entered  into  by  the  Government  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act; 

S.J.  Res.  251.  Joint  resolution  granting  the  consent  of 
Congress  to  the  city  and  county  of  San  Francisco  to  con- 
struct a  causeway  and  highways  on  Yerba  Buena  Island  in 
San  Francisco  Bay,  and  for  other  purposes; 
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S.  J.  Res.  277.  Joint  resolution  to  investigate  corporations 
engaged  in  the  manufacture,  sale,  or  distribution  of  agricul- 
tural implements  and  machinery;  and 

S.J.  Res.  291.  Joint  resolution  amending  section  11  of  the 
Soil  Conservation  and  Domestic  Allotment  Act. 

INTERN.\L-REVENUE  TAXATION 

Mr.  STEIWER.  Mr.  President,  I  had  just  concluded  read- 
ing an  affidavit  subscribed  by  Hazel  Morgan.  In  order  to 
answer  the  question  asked  a  few  minutes  ago  by  the  Senator 
from  South  Carolina,  I  think  I  ought  to  say  that  the  Mr. 
Pryor  referred  to  in  that  affidavit  is  Mr.  V.  W.  Pryor;  and 
he  is,  or  was,  a  special  investigator  of  the  Department  of 
Justice.  Mr.  Anderson,  referred  to  therein,  is  Mr.  Victor 
Anderson,  who  is  also  an  investigator  of  the  Department  of 
Justice,  and,  I  believe,  a  very  responsible  man. 

In  order  to  illustrate  further  what  I  have  intended  to  de- 
velop in  the  earlier  jwrtion  of  my  statement  to  the  Senate, 
I  wish  to  read  briefly  from  an  affidavit  signed  by  R.  H, 
Carroll.    I  read  as  follows: 

During  the  latter  part  of  the  year  1933.  my  daughter.  Marcell 
Carroll,  was  employed  In  the  county  agent's  office  of  Shelby  County. 
Tex.,  while  I  was  employed  as  community  committeeman  In  Shelby 
County.  Tex.  I  was  notified  from  the  county  agents  office  that 
my  check  was  there  in  settlement  with  my  daughter  and  myself 
for  the  work  that  we  had  done  In  connection  with  the  county 
agents  office.  I  then  called  at  the  county  agent's  office  for  this 
check,  and  a  lady  employed  in  the  county  agent's  office  delivered 
the  check  to  me  (the  amount  I  do  not  remember),  but  I  do  know 
that  it  was  more  than  enough  to  reimburse  my  daughter  and 
mys?lf  for  the  amount  of  work  that  we  had  done.  I  then  called 
Mr.  Scurlock's  attention  to  this  error  in  the  amount  of  the  check, 
Mr.  Scurlock  requested  that  he  and  I  go  to  the  Fanners  State  Bank 
together  and  we  would  arrange  for  the  difference.  When  we  arrived 
at  the  Farmers  State  Bank,  the  correct  amount  that  was  due  my 
daughter  and  myself  was  counted  out  to  me  in  money,  the  banker 
then  asked  me  what  to  do  with  the  balance,  and  I  referred  him  to 
Mr.  Scurlock,  who  told  the  banker  to  place  it  to  Mr.  Scurlock's 
credit. 

This  Is  of  but  little  importance,  except  that  it  fairly  well 
typifies  the  procedure  of  certain  of  the  local  officials  in  some 
of  these  16  counties  of  Texas,  and  shows  how,  by  padding 
the  accounts  and  by  increasing  the  remittances,  and  by 
diverting  the  funds,  they  found  a  way  to  enrich  themselves, 
and  in  most  cases,  but  not  in  this  one.  they  found  a  way  to 
deprive  the  tenant  farmers  of  that  which  had  been  intended 
for  them. 

In  the  case  of  a  lady  named  Hamblen,  to  which  I  now  call 
attention,  no  cotton  had  been  planted  for  the  year  1934,  and 
the  committeeman  so  stated  on  the  pajjers  that  are  referred 
to  in  this  series  of  affidavits  as  the  Bankhead  paiJers.  and,  of 
course,  she  should  not  have  been  issued  a  permit;  but  after 
her  compliance  papers  were  turned  in  to  the  county  agent's 
office,  according  to  the  affidavit  from  which  I  now  read,  the 
paper  was  changed  to  show  that  she  had  a  certain  area 
planted  to  cotton,  and  she  was  paid  money  upon  this  basis. 
In  this  case  it  appears  that  a  local  agent,  a  clerk  in  the 
county  agent's  office,  named  Moss,  in  one  way  or  another,  had 
to  do  with  changing  these  papers  so  as  to  make  it  possible  to 
collect  this  money.  As  I  proceed  with  the  affidavits  it  will 
be  noted  that  in  very  many  cases — I  think  my  attention  has 
been  called  to  not  less  than  20  or  30 — the  people  of  that  area 
are  making  affidavit  that  this  clerk  was  a  party  to  irregulari- 
ties, and  it  is  said  that  he  is  a  party  to  forgeries,  all  for  the 
purpose  of  getting  money  for  himself,  and  in  most  cases  for 
the  purpose  of  depriving  the  tenant  farmers  of  their  money. 

Let  me  read  briefly  from  Mrs,  Hamblen's  affidavit: 

When  I  signed  the  1934  cot  ton -reduction  contract,  I  Intended 
to  plant  what  cotton  I  was  permitted  on  my  farm,  known  as  the 
O.  W.  Randell  place.  I  had  additional  cotton  farm  land  besides 
this  place  and  felt  that.  If  the  Government  desired  a  reduction,  I 
would  do  my  part  by  decreasing  my  yield  as  much  as  possible.  I 
did  have  two  tenants  on  another  farm  I  own.  These  tenants' 
names  were  F.  A.  Stevens  and  Jesse  Randell,  Appleby,  Tex.  F.  A. 
Stevens  was  permitted  to  plant  16  acres  of  cotton;  Jesse  RandeU 
17  acres.  These  tenants  were  share  croppers  and  were  on  the  basis 
of  third  and  fourth.  The  tenants  were  given  their  proportion  of 
tax-exemption  certificates  and  I  was  given  for  my  part  a  total  of 
1.320  pounds  of  certificates  for  these  two  farms. 

I  used  about  750  pounds  erf  certlflcatee  to  gin  my  portion  of 
cotton.  I  sold  about  300  pounds  of  certificates  for  2  cents  per 
pound  and  sent  to  the  national  cotton  pool  in  Washington  about 
35  pounds  oX  certlAcatea. 


I  interrupt  the  reading  of  the  affidavit  at  this  point  to 
state  that  the  Secretary  of  Agriculture  has  fixed  an  upset 
price  of  4  cents  per  pound  upon  these  tax-exemption  cer- 
tificates. They  were  guaranteed  by  the  faith  of  the  United 
States  Government  to  be  worth  that  amount.  In  fact,  I 
think  they  were  worth  more,  but  that  was  their  trading 
price. 

Here  is  an  affiant  who  makes  affidavit  that  she  sold  her 
certificates  to  the  speculators  for  2  cents  a  pound.  This  is 
a  practice  which  obtained  throughout  these  16  counties,  a 
practice  which  has  been  identified  in  several  thousand  cases. 
I  am  not  prepared,  from  the  meager  information  which  has 
been  furnished  me,  to  state  the  exact  number  of  thousands 
of  cases  in  which  this  practice  has  been  followed,  but  wher- 
ever it  was  followed,  the  grower  failed  to  receive  the  benefit 
Intended  and  the  speculator  received  the  difference  between 
the  price  paid  and  the  4  cents  a  pound  which  the  Secretary 
of  Agriculture  paid  in  the  redemption  of  the  certificates. 

I  quote  further  from  this  affidavit: 

I  received  a  card  from  the  county  agent's  office  saying  I  was 
entitled  to  some  cotton  certificates  for  the. farm  I  live  on.  which 
I  had  signed  a  contract  but  had  no  cotton  planted.  I  called  at 
the  coimty  agent's  office  and  was  informed  that  I  was  not  entitled 
to  any  additional  certificates.  I  returned  home  and  a  few  days 
later  I  received  another  card.  I  called  at  the  office  with  the  card 
and,  upon  presenting  the  notice  (after  a  wide  search),  the  cer- 
tificates could  not  be  located.  After  this  search  I  gave  up  hopes. 
Mr.  Hyde,  assistant  in  cotton  adjustment,  told  me  that  he  could 
not  find  them.  Then  a  Mr.  Burroughs,  working  for  Sam  Stripling. 
Nacogdoches.  Tex.,  came  to  my  house  and  told  me  that  I  had  755 
pounds  of  certificates  In  the  county  agent's  office;  that  Sam 
Stripling,  owner  of  Stripling  Drug  Store,  had  gone  to  the  county 
agent's  office  and  saw  on  the  records  that  755  pounds  were  in  my 
name  and  that  Mr.  Stripling  sent  him  out  to  buy  them  from  me. 
He  offered  me  2  cents,  and  I  sold  them  to  him.  I  went  to  the  bank 
to  cash  the  check  he  gave  me  and  the  bank  turned  It  down.  Then 
I  asked  Mr.  Stripling  why  the  check  was  turned  down,  and  he  said 
that  when  he  went  to  the  county  agent's  office  to  get  the  cer- 
tificates they  were  gone,  and  the  name  Mary  A.  Hamblen  was 
signed  on  the  B.  A    105. 

I  skip  some  portion  of  the  affidavit,  and  read  further  as 
follows: 

When  John  Weatherly.  Jr..  came  to  measure  my  cotton  land 
he  wiote  down  that  I  had  no  cotton  planted. 

I  heard  nothing  more  about  the  matter  until  I  was  contacted 
by  Mr.  V.  W.  Pryor,  investigator  for  the  United  States  Department 
of  Agriculture,  during  the  first  part  of  February  1935.  Mr.  Pr^or 
showed  me  the  records,  in  which  my  755  pounds  of  stolen  cer- 
tificates had  been  used  at  the  Knous  Gin,  Chireno,  Tex.  I  did 
not  know  there  was  any  such  gin  in  existence. 

This  affidavit,  like  all  the  others,  discloses  irregularities, 
first,  in  the  issuance  of  the  certificates,  irregularities  in  the 
possession  of  the  certificate,  the  acquisition  by  speculators 
of  the  certificates,  and  the  deprivation  of  the  farmer  of  the 
benefit  which  had  been  intended. 

Let  me  read  briefiy  now  from  an  affidavit  subscribed  by 
Mr.  George  Lewis,  as  follows: 

I  am  a  tenant  on  the  farm  of  R.  N.  Wilson.  Nacogdoches,  Tex. 

On  or  about  March  20,  1935.  I  was  taken  to  the  Redland  Hotel, 
Nacogdoches,  Tex.,  and  interviewed  by  Mr.  "Victor  Anderson, 
chief  of  field  investigators,  and  was  told  that  I  had  pooled  some 
tax  exemption  certificates  issued  in  the  name  of  Miss  Dora  Prlc«. 

I  told  Mr.  Anderson  that  I  knew  nothing  about  the  matter; 
that  I  had  pooled  no  certificates;  I  did  not  know  Miss  Dora 
Price  and  did  not  buy  any  certificates  from  anybody.  Mr.  Ander- 
son showed  me  a  paper  with  my  name  on  It,  and  also  Mr.  R.  N. 
Wilson's,  but  I  did  not  understand  what  It  was. 

Up  to  the  present  date,  I  have  never  pooled  any  certlflcat«!s, 
mine  or  any  one  else's.  In  the  national  pool  and  I  do  not  know 
who  pooled  those  belonging  to  Miss  Dora  Price  In  my  name. 

A  good  illustration  of  one  means  by  which  the  specula- 
tors enriched  themselves,  and  by  which  the  farmers  were 
deprived  of  their  share,  is  disclosed  in  an  affidavit  signed 
by  Mr.  A.  L.  Little.    From  that  affidavit  I  read  the  following : 

During  the  month  of  July  1933  we  had  an  awful  flood  In  our  sec- 
tion of  the  county  which  practically  destroyed  my  cotton  crop. 
After  the  destruction  of  the  cotton  by  the  flood  I  made  a  supple- 
mental contract  which.  In  addition  to  the  original  contract,  totaled 
50  percent  of  my  cotton  acreage. 

I  did  not  receive  a  notice  to  plow  the  cotton  up  and  did  not 
know  whether  or  not  my  contract  would  be  accepted,  so  when  the 
cotton  opened  I  picked  it  and  sold  It. 

After  I  had  sold  the  cotton  my  Gkyvernment  check  came,  which, 
as  well  w  I  remember,  amounted  to  about  $20.    I  did  not  want  to 
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take  the  check  because  I  had  sold  the  cotton  Mr  Rhodes,  com- 
tnualty  coimnltteemau.  and  Mr.  T.  F.  Powers.  Attoyac.  Tex.,  were 
preaent.  and  they  told  me  that  It  %a8  given  on  the  basis  of  the 
flood  and  r-ould  be  absolutely  all  right  to  accept  the  check,  so  I  did. 

I  bough  I  about  100  pounds  of  seed  cotton  at  about  3  cents  per 
pound,  tocallng  15.  and  the  check  I  received  from  the  Government 
was  for  about  $20,  from  Aster  Langford.  Attoyac,  Tex.,  and  piOwed 
It  under  In  my  own  field  In  the  presence  of  Eugene  Rhodes,  local 
commit  tee m.an. 

I  had  no  intention  of  defrauding  the  Government  when  I  accepted 
the  check  and  followed  the  instructions  of  our  community  com- 
mitteeman, who  we  thought  knew  the  rules  and  regulations  of  t!te 
program.  My  intention  was  to  cooperate  with  the  Government 
programs  to  the  best  of  my  knowledge. 

I  think  I  should  state  at  thLs  point  that  I  have  been  ftir- 
nished  with  some  dozen  or  20  affidavits,  all  relating  in  general 
to  the  same  kind  of  a  situation,  where  a  portion  of  the  crop 
had  been  destroyed  by  flood,  and  that  portion  destroyed  by 
flood  or  by  storm  was  regsu-ded  as  a  reduction  in  area,  and  for 
that  supposed  reduction  in  area  the  tax-exemption  certifi- 
cates were  Lssued. 

In  some  of  these  cases  the  benefit  set  up  by  this  kind  of 
transaction  went  to  the  tenant  farmer,  and  In  other  cases  it 
Is  disclosed  that  either  the  landlord  or  some  speculator  first 
obtained  possession  of  the  certificates;  and  the  money,  or  at 
least  a  greater  part  of  the  money,  did  not  go  to  the  tenant 
farmer. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.     I  yield. 

Mr.  BLACK.  TTie  Senator  has  read  quite  a  niunber  of 
affidavits  apparently  coming  from  somewhere  in  the  State  of 
Texas.  I  was  not  in  the  Chamber  when  the  Senator  began 
his  remarks,  and  he  may  have  stated  where  he  got  them.  He 
has  stated  several  times  since  I  came  into  the  Chamber  that 
he  was  furnished  these  affidavits.  Does  the  Senator  object, 
if  he  has  already  stated,  to  repeating  where  he  got  the 
affidavits? 

Mr.  STEIWER.  Not  at  all.  They  came  into  my  hands 
very  recently.  They  have  been  gathered.  I  think,  in  the  last 
2  weeks,  chiefly  in  16  counties  in  Texas.  They  were  prompted 
by  investigations  which  the  Department  of  Agriculture  itself 
had  made,  but  they  were  secured  by  private  investigators. 

Mr.  BLACK.  May  I  ask  the  Senator  whom  the  private 
investigator  represented? 

Mr  STEIWER.     I  do  not  know  myself. 

Mr.  BLACK.  Did  he  represent  the  Republican  national 
committee? 

Mr.  STEIWER.     I  think  not.    I  do  not  know,  myself. 

Mr.  BLACK.  The  Senator  does  not  know  whom  he  repre- 
sented? 

Mr.  STEIWER.  I  will  say  to  the  Senator  that  I  have  in- 
formation concerning  some  of  the  reports  made  to  the  De- 
partment of  Agriculture  by  its  own  agents,  and  find  that 
every  charge  in  the  affidavits  is  indicated  in  whole  or  in  part 
by  charges  in  those  reports. 

Mr.  BLACK.  The  Senator  is  not  now,  I  understand,  read- 
ing from  any  report  by  the  Department  of  Agriculture. 

Mr.  STEIWZR.     No. 

Mr.  BLACK.  But  from  private  reports  which  purport  to 
be  affidavits  which  make  very  serious  personal  charges  and 
reflections  on  numerous  Individuals  in  the  State  of  Texas. 

Mr.  STEIWER.    That  is  true. 

Mr.  BLACK.  I  should  think  It  would  certainly  be  proper 
and  fair  for  the  record  to  show  at  whote  instance  th'.so 
purported  afAdarlUi  were  lecured. 

Mr.  STEIWER.  The  name  of  the  notary  In  every  case,  of 
cnurv»,  Ui  on  the  •ffldavtt.  The  name  nf  the  Rlgner  Is  on  the 
•mtUvJl.  ThoM  are  All  disclosed  Thcne  affldavlU,  1  will 
My  to  the  llenAlor,  were  brouKhl  to  my  Att«ntioti  by  •  Ken- 
tl#'f«»n  of  my  iK^ciuiilfittthrp  who  told  mr  th«t  ihry  hwd  tjprti 
pitMurud  In  tho  Mmith  by  «  Uirtuft  invmlianUtr  gf  th*-  I)r^ 
paiUnriu  nnd  by  one  uilwt  matt  who  had  imvu  r»niiloyr.ii 
u>  tfii  with  htm  10  h#lp  druw  ih«  »ffidftvu«     I  du  m«»i  know 

On    ttnlttr  (If  (hAl  t)rni(>ii 

Mr,  III.ACK.  Mr  Prraiduni,  imy  I  nak  i\w  Homiot  it  »w 
know*  [\\tf  itttmn  of  thr  im-vMrn  wtu>  kuppUeU  him  with  1»uj 
amUMvii,  aud  for  wt>om  he  wurluf 


Mr.  STEIWER.     That  gentleman's  name  Is  Judge. 

Mr.  BLACK.     Judge? 

Mr.  STEIWER.     Yes. 

Mr.  BLACK.     What  does  he  do?     What  is  his  business? 

Mr.  STEIWER.  His  chief  interest  just  now  is  sm  inquiry 
into  this  ."Situation  in  Texas. 

Mr.  BLACK.    Does  the  Senator  know  whom  he  represents? 

Mr.  STEIWER.  No;  I  do  not.  I  think  he  represents  him- 
self. 

Mr.  BLACK.  Does  the  Senator  know  for  whom  he  is  work- 
ing in  getting  the  affidavits? 

Mr.  STEIWER.  No;  I  do  not  know.  He.  personally,  is 
not  getting  the  affidavits.  I  think  they  are  being  gotten  by 
the  other  two  gentlemen  whose  identity  I  have  just  dis- 
closed, and  he  brought  them  to  me. 

Mr.  BLACK.  Then  we  are  to  understand  that  the  Senator 
does  not  know  and  has  no  information  as  to  who  it  is  that 
is  paying  the  persons  who  get  the  affidavits  reflecting  upon 
people  in  the  State  of  Texas? 

Mr.  STEIWER.  I  have  said  to  the  Senator  that  they 
were  handed  to  me  by  Mr.  Judge.  Mr.  Judge  is  interested  in 
arriving  at  the  facts  of  the  administration  of  the  Triple  A 
in  this  particular  section  of  the  Cotton  Belt  in  the  State 
of  Texas.  I  will  say  also  to  the  Senator  that  I  have  discussed 
this  matter  with  one  former  employee  of  the  Department  of 
Agriculture  and  aLso  with  the  Comptroller  General.  I  am 
not  going  to  quote  the  Comptroller  General  with  respect  to  it. 
because  the  Senator  can  inquire  of  him  if  he  desires  to  do 
so,  but  the  Comptroller  General  has  had  access  to  most  of 
these  affidavits;  he  has  had  them  examined.  His  agent 
made  an  examination,  and  he  told  me  it  was  consistent  with 
the  information  already  in  his  office,  and  asked  if  I  would 
return  the  material  to  him  when  I  had  concluded  with  it. 
because  there  were  some  features  to  it  that  he  was  to  inves- 
tigate on  behalf  of  the  United  States. 

He  called  to  my  attention,  however,  the  fact  that  many 
of  these  irregularities  in  the  State  of  Texas  amount  only 
to  a  violation  of  State  law.  I  think  I  ought  to  say  in  fair- 
ness to  the  Department  of  Agriculture  that  the  Comptroller 
General  tells  me  that  in  the  main  these  irregularities  do  not 
result  in  loss  to  the  Federal  Treasury.  There  is  some  loss 
in  taxes  and  in  some  incidental  respects.  But  the  Comp- 
troller General  assured  me.  and  of  course  I  accept  his  as- 
surance, that  he  has  endeavored  to  protect  the  Treasury, 
and  thinks  that  he  has  protected  the  Treasury  by  seeing 
to  it  that  no  more  than  the  proper  amount  was  jmid  in  the 
aggregate  to  the  claimants  in  the  various  counties.  I  under- 
stand that  this  sj-stem,  when  boiled  down,  is  chiefly  the 
diversion  or  conversion  of  certain  portions  of  this  benefit 
money  from  the  sharecroppers  and  small  farmers  to  the 
barons  and  speculators. 

Mr.  BLACK.  I  am  sure  the  Senator  would  agree  that  It 
would  be  fair  to  these  people  for  him  to  state  the  name  of 
the  investigator  who  was  formerly  with  the  Department  of 
Agriculture  and  whether  or  not  he  had  been  discharged; 
also  what  were  his  initials,  so  that  both  the  initials  of  this 
gentleman  and  Mr.  Judge  would  be  available. 

Mr.  STEIWER.  I  shall  be  glad  to  state  that.  The  name 
of  the  agent,  or  former  agent,  as  the  case  may  be.  Is  Pryor. 
I  stated  his  name  earlier  and  stated  his  Initials— V.  W. 

Mr.  BLACK.     P-r-y-o-r? 

Mr.  STEIWER.  Pryor;  yes.  Before  I  conclude  I  am 
going  to  read  a  short  excerpt  from  a  report  made  by  thlf> 
man,  I  am  told  by  the  Comptroller  Oenoral,  and  I  fhlnh 
it  is  not  divulging  a  srcrpl  to  relate  here,  that  this  matter 
Is  known  to  Mr.  Wallace;  that  he  discussrd  It  with  Mr, 
Wftllftfe;  thai  Mr.  Wallarr  drpiorfd  thr  nitimUon,  hud  made 
pome  rftori  thrnuBh  in vw» millions  to  hold  thf  lUufttton  In 
h«nd,  but  hud  fell  that  itiore  wm  nolhini  more  he  could 
di> 

Mr  ni.Ac'K  W«)uUl  th«  Menntor  mliid  «i«iimb  who  art 
the  ppoplr*  lo  wh»>m  Mr,  Pryor  reported? 

Ml  HTKIWKU  In  the  Depttrimt-ni  I  think  It  U  the  head 
of  thf  iKjol  whose  nanir  I  do  not  know,  unless  U  be  Mr. 
Johnson,    Another  employee  of   the  Department  was  Mr. 
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Deal.    They  are  all  in  the  employ  now  of  the  Triple  A  and 
all  accessible  to  the  Senator. 

Mr.  BLACK.  The  Senator  is  referring  now  to  the  report 
made  while  this  gentleman  was  in  the  Department  of 
Agriculture? 

Mr.  STEIWER.     Yes. 

Mr.  BLACK.  The  Senator  stated  that  he  did  not  know 
whether  the  Republican  National  Committee  had  anything 
to  do  with  procuring  these  affidavits.  May  I  ask  whether 
he  knows  whether  or  not  the  Republican  Party's  national 
committee's  twin  organization,  the  Liberty  League,  employed 
this  gentleman? 

Mr.  STEIWER.     I  should  not  think  so,  Mr.  President. 

Mr.  BLACK.  The  Senator  would  not  know  whether  or 
not  the  Liberty  League  employed  him.  Of  course  he  did 
not  know  who  employed  him. 

Mr.  STEIWER.  I  should  be  greatly  surprised  if  the  Lib- 
erty League  had  knowledge  of  this  situation,  but  I  do  not 
know  anything  about  that.  I  might  say  that  one  of  these 
men  was  sent  to  me  by  Mr.  Hurley. 

Mr.  BLACK.     Mr.  Hurley 

Mr.  STEIWER.  Mr.  Hurley.  The  Senator  knows  who  he 
is.    The  foimer  Secretary'  of  War. 

Mr.  BLACK.     Oh,  yes;  the  Honorable  Patrick  Hurley. 

Mr.  STEIWER.  Yes.  And  he  advised  me  that  this  man 
appealed  to  him  professionally. 

Mr.  BLACK.  The  investigator  had  appealed  to  him  pro- 
fessionally? 

Mr.  STEHWER.  Yes;  that  is  my  understanding.  All  the.se 
facts  to  which  I  refer  are  known.  I  am  sure,  to  the  Depart- 
ment of  Agriculture  and  possibly  also  to  the  Department  of 
Justice. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  STEIWER.     I  yield. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon  but  I  was 
detained  in  the  House  of  Representatives  and  was  not  here 
when  the  Senator  made  his  opening  remarks.  I  understand 
the  Senator  is  reading  certain  affidavits  relating  to  transac- 
tions or  rather  supposed  transactions  in  the  State  of  Texas? 

Mr.  STEIWER.     Yes. 

Mr.  CONNALLY.    Sixteen  counties  in  the  State? 

Mr.  STEIWER.  Yes.  I  do  not  think  I  will  undertake  to 
read  affidavits  from  all  16  counties.  The  investigations  were 
made  in  the  16  counties.  I  am  reading  a  limited  number 
of  affidavits.  I  think  they  apply  only  to  three  or  four 
counties. 

Mr.  CONNALLY.  The  Senator  says  the  notary  public's 
name  was  attached  to  the  affidavits.  Was  it  the  same  notary 
public  in  each  case?  Does  the  same  notary  take  all  the 
affidavits? 

Mr.  STEIWER.     No;  I  think  not. 

Mr.  CONNALLY.  I  want  to  ask  the  Senator  in  all  fair- 
ness, since  he  seems  to  select  Texas  as  the  object  of  the 
attack,  how  did  he  become  interested  in  this  matter?  Did 
some  discharged  employee,  anxious  for  funds,  betray  in  a 
sense  his  own  employers  who  had  discharged  him?  Did 
he  seek  financial  employment  by  the  Republican  National 
Committee  or  somebody  else  to  get  this  information? 

Mr.  STEIWER.  I  do  not  think  so.  Mr.  President.  One 
of  the  men  I  talked  to  was  a  former  employee.  I  do  not 
know  whether  or  not  he  was  discharged.  Ho  said  he  re- 
signed. He  told  me  ho  resigned.  However.  I  am  not  ncces- 
•arlly  vouching  for  hJm.  I  do  not  know  whrthrr  it  makes 
•ny  dIfTrrrnce  whether  he  was  discharerd  or  rr*l|?ned  or 
whpthnr  hr  Is  dlKlntrrrstrd  or  intrrrst^d,  The  wffidavlts 
must  stniid  on  Iheir  own  inrrlls.  nf  rouise,  nnd  Ihr  facts 
must  be  squRtj'd  with  fhe  record. 

Mr,  CONNALLY,  TJifrit  Is  no  record  escrpt  the  record 
that  ihfl  Hfunim  h  mnkinu  M<<  dwys  h»^  (Uun  not  vourh 
for  ih«M  ftffidavlls,  And  yet  without  nttintng  indlvldtmls, 
Without  nttminu  ihi^  countitiu,  hr  i-om^s  h^re  and  put«  In  the 
ItlcoRO  material  which  according  tu  hid  statement  is 
slanderous. 

Mr.  STEIWER  Mr.  President.  I  have  named  each  affiant 
and  I  will  be  glad  to  disclose  to  the  Senator  the  name  ol 


each  notary.  The  affidavit  in  each  case  contains  the  name 
of  the  county,  of  course,  and  there  is  not  any  secret  about  it. 
I  am  endeavoring  to  make  a  complete  disclosure. 

Mr.  CONNALLY.  Is  Mr.  Patrick  Hurley,  former  Secretary 
of  War,  a  sort  of  volunteer  aid  to  Mr.  Hoover,  of  the  G-men, 
or  how  is  it  that  he  becomes  interested? 

Mr.  STEIWER.  I  would  not  undertake  to  answer  that 
question.  Let  me  go  just  a  little  further.  I  read  these  affi- 
davits not  for  the  purpose  of  charging  particular  crime 
against  anyone  but  to  illustrate  the  methods  or  the  manner 
in  which  these  things  were  accomplished. 

I  read  briefiy  from  an  affidavit  signed  by  Mr.  Renfro 
Washington,  who,  according  to  the  information  here  noted, 
is  a  colored  man.  ^ 

I  read  as  follows: 

During  the  year  of  1933  I  was  a  third  and  fourth  tenant  on  the 
farm  of  L.  A  Moss.  Chlreno.  Tex.  I  made  and  signed  a  contract 
to  plow  up  10  acres  of  cotton  acreage.  I  do  not  know  what  I  vaa 
to  receive  per  acre;  therefore,  I  don't  know  the  amount  of  my 
check. 

I  was  not  allowed  to  go  to  the  county  agent's  ofllpe  and  get  my 
check  and  I  never  received  any  notices  nor  information  regarding 
the  same  through  the  mall.  Mr.  Moss  got  the  check  and  allowed 
me  about  $75  on  my  account. 

I  never  saw  the  check  and  never  endorsed  it.  neither  have  I 
ever  given  anyone  authority  to  sign  my  name  for  me.  Mr.  Moss 
was   a   community   committeeman. 

It  is  disclosed  in  numerous  affidavits  in  my  possession  that 
Mr.  Moss  was  one  of  those  employed  at  the  county  agent's 
office,  and  throughout  all  these  transactions  had  much  to 
do  with  the  issuance  of  the  tax-exemption  certificates,  the 
signing  of  the  contracts,  and  the  issuance  of  the  checks. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  The  Senator  has  read  an  affidavit 
about  Mr.  Moss.  What  does  the  Senator  imply  by  reading 
it?  What  harm  has  been  done?  What  is  the  crime 
charged?  The  affiant  says  he  got  $75;  that  the  landlord 
turned  over  to  him  $75.  Does  the  Senator  charge  that  the 
landlord  withheld  part  of  it? 

Mr.  STEIWER.  That  was  not  the  purpose  of  reading  this 
particular  affidavit. 

Mr.  CONNALLY.  I  know;  but  what  is  the  crime  charged 
in  the  affidavit? 

Mr.  STEIWER.  I  have  just  said  to  the  Senator  that  I 
read  this  affidavit  to  show  the  method.  If  the  Senator  had 
listened  to  my  explanation  he  would  not  be  so  perturbed. 

Mr.  CONNALLY.  I  am  somewhat  concerned  with  the 
method  of  the  Senator  from  Oregon  in  bringing  in  chaiges 
of  this  character. 

Mr.  STEIWER.  I  can  see  that  the  Senator  is.  He  will 
be  more  perturbed  as  I  proceed.  (Laughter.]  I  read  this 
affidavit  merely  to  show  that  this  particular  agent  in  the 
county  agent's  office  was  carrying  on  these  transactions  with- 
out turning  over  the  check  or  the  substantiating  papers  to 
the  person  for  whom  the  money  was  intended.  It  will  be 
disclosed,  as  I  proceed,  that  in  very  many  cases  in  this  office 
and  in  other  offices  the  tenants  at  no  time  had  possession  of 
the  contracts,  the  certificates,  or  the  checks,  and  that  by 
a  system  of  endorsements  to  which  the  people  of  the  office 
resorted  they  found  a  way  to  handle  the  money  and  to  pay 
the  tenants  apparently  what  they  wanted  to  pay  them;  that 
the  tax-exemption  certlflcate??  were  sold,  and  rnmr  into  the 
hands  of  speculators  at  as  low  as  a  cent  and  a  half  iier 
pound.  In  most  coses  1  think  at  2  rents  per  pound,  In  some 
CRSPfl  at  3  rents  per  pound,  and  were  rrdTmrd  at  4  cents 
per  pound, 

Now  I  wlNh  to  read  brirfly  from  one  oih^r  nflUlnvlf.  nup- 
piled  by  Mr,  O,  W,  Aldern,  whUth  wan  innrtr  in  Ti"<nH,  in 
Ihp  {'(rtinly  of  Nucojidorhr*; 

iMirliiK  th*  month  nf  NovPiiibKr  JWIM  I  rofwtvfd  my  l»«.«s«mpnon 
ituruntttion  from  ni"  <"Oi>iy  bafiii'it  offlte  Afti«r  I  einood  my  not. 
ton  I  Un(\  si)oui  />oo  |,<;t.ficl«  u!  aorplu*  ('«ril(l(-at«N  |«fi,  I  IimI  no 
Ilka  t'lr  them,  »o  I  tt'-l'i  «»i.m  to  J  O  Perry,  cotton  buyer,  Nseog' 
rifxhfM,  Ten.,  for  J  rent*  per  fHiuwH.  H»  paid  me  with  a  pwrBonnl 
<he'k.  Mr  Perry  bouj/hi  the  rertificsteb  from  me  In  ths  county 
Hjfeiit  B  offlre  and  paid  me  for  them  In  bin  offlce.  Mr,  Ferry  did 
uot  UsU  mc  what  be  intended  doing  wltb  the  certlficstea  I  void  him. 
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This  affidavit.  I  think,  has  no  significance  except  that  it  Is 
another  affidavit  which  illustrates  the  method  by  which  thase 
who  desired  to  speculate  in  these  certificates  did  speculate, 
and  did  deprive  t!ie  farmer  of  the  benefit  which  a  generous 
Government  Intended  the  farmer  to  receive. 

Mr.  LEWIS  Mr.  President,  will  the  Senator  from  Oregon 
allow  me  to  ask  his  Judgment?  To  whom  did  the  possessor 
of  those  checks  present  them  for  payment? 

Mr.  STEIWER.  TTiis  particular  check  was  a  personal 
check  by  the  person  who  bought  the  tax-exemption  cer- 
tificates. 

Mr.  LEWIS.  Whence  are  these  tax-exemption  certificates 
Issued? 

Mr.  STEIWER  They  are  issued.  I  think,  from  Washing- 
ton, and  were  supposed  to  reach  the  hands  of  the  producer. 
In  many  cases  they  did  reach  the  hands  of  the  producer, 
but  in  most  numerous  other  cases  the  tax-exemption  cer- 
tificates never  reached  the  hands  of  the  producer  but  were 
handled  by  someone  along  the  line  before  they  got  to  the 
producer,  either  by  someone  in  the  county  agent's  office  or 
in  many  cases  by  the  landlord,  who  handled  the  certificates 
both  for  himself  and  for  his  tenant. 

Mr.  LEJWIS.  Docs  the  Senator  assume  that  there  was 
some  method  by  which  that  kind  of  fraud  upon  the  farmer 
might  have  been  avoided? 

Mr.  STEIWER.  I  am  not  so  sxire  about  that,  Mr.  Presi- 
dent. I  think  possibly'  so;  but  at  no' time  have  I  criticized 
the  officers  of  the  Triple  A  for  what  they  have  done  in  this 
connection.  Apparently  the  thing  that  was  contemplated 
under  the  law  was  one  which  lent  itself  to  imposition. 

Mr.  LEWIS.  We  are  both  anxious  to  prevent  that  kind 
of  robbery  upon  tlie  innocent  farmer;  and  I  was  wondering 
whether,  in  examining  the  subject,  the  Senator  had  come  to 
a  conclusion  as  to  what  system  might  protect  the  farmer 
against  similar  frauds  in  the  future,  if  they  should  be 
attempted. 

Mr.  STETWER.  If  I  were  to  criticize  the  procedure  re- 
sorted to.  I  should  say  that  too  much  authority  was  vested 
in  person.s  who  v.ere  not  regular  employees  of  the  Govern- 
ment, who  were  not  regularly  identified  with  the  Depart- 
ment of  Agriculture  or  with  the  Triple  A, 

Mr.  LEWIS.  Who  docs  the  Senator  assume  vested  such 
unwarranted  authority? 

Mr.  STEIWER.  The  Triple  A.  Mr.  President,  if  I  were 
doing  it  I  should  not  attempt  this  sort  of  thing  at  all;  but 
If  It  were  to  be  done  over  again,  certainly  we  could  find 
means  of  providing  better  safeguards  than  were  provided 
In  these  cases:  and.  of  course,  they  ought  to  be  provided. 

Now.  I  wish  to  read  one  or  two  further  short  affidavits. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for  a 
question. 

Mr.  STEIWER.    Yes. 

Mr.  BLACK.  I  note,  in  looking  over  the  affidavits,  that 
apparently  they  are  all  sworn  to  before  the  same  notary 
public.  Hazel  Morgan.  I  also  note  that  there  is  an  affidavit 
from  Hazel  Morgan  stating  that  she  was  employed  for 
5  months  for  that  purpose,  going  around  over  the  State  of 
Texas:  and  apparently  all  of  them  were  written  on  the  same 
typewnter. 

Mr.  STEIWER.  She  was  employed  during  those  5  months 
by  the  Department  of  Agriculture,  and  these  affidavits  have 
all  been  made  since  she  was  separated  from  the  Department, 
so  she  did  not  spend  5  months  in  obtaining  the  affidavits. 
I  think  these  affidavits  were  gathered  in  the  short  space 
of  10  days,  or  possibly  2  weeks. 

Mr.  BLACK.  I  think,  if  the  Senator  will  look,  he  wiU 
see  that  she  states  that  she  was  employed  by  Mr.  V.  W. 
Pryor  for  some  months  as  a  notary  public  to  go  around 
and  obtain  affidavits. 

Mr.  STEIWER.  He  was  a  regular  investigator  of  the  De- 
partment.    She  was  a  Government  employee  at  that  time. 

Mr.  BLACK.  May  I  ask  the  Senator  whether  these  affi- 
davits were  sent  up  to  him  by  Mr.  Hurley? 

Mr.  STEIWER.    Oh.  na 


Mr.  BLACK.  Or  did  they  send  up  a  ssmopsis  of  the 
.statement? 

Mr.  STEIWER.  Oh,  no.  I  merely  meant  to  say  that  I 
got  in  touch  with  Mr.  Pryor  through  Mr.  Hurley.  Mr.  Hurley 
thought  I  would  be  interested. 

Mr.  BLACK.  May  I  ask  if  they  also  gave  out  a  statement 
to  the  press  containing  these  charges,  which  is  typewritten 
also? 

Mr.  STEIWER.  I  do  not  know  anything  about  that.  I 
have  never  seen  siny  publication  in  the  press  concerning  the 
matter. 

Mr.  BLACK.  Was  not  one  given  out  to  the  press  this 
afternoon? 

Mr.  STEIWER.  I  do  not  know  of  it.  If  there  was.  I  am 
not  advised  of  it.  I  wish  to  say  to  the  Senator  that  I  have 
affidavits  here  which  were  notarized  by  Mr.  J.  A.  Phillips, 
and  I  think  by  other  persons.  It  just  happens  that  those 
which  the  Senator  from  Alabama  examined  were  all  nota- 
rized before  Hazel  Morgan,  and  those  that  I  have  read  I 
think  were  all  notarized  before  Hazel  Morgan. 

Now  let  me  read  briefly  from  the  short  affidavit  by  Mr. 
R.  P.  Black.  This  is  also  from  Nacogdoches  County.  Tex. 
He  subscribes  himself  as  living  at  Martinsville,  Tex. 

About  the  month  of  November  1934  I  received  my  second  Issue 
of  tax-exemption  certificates  from  the  county  agent's  oflQce  As 
I  had  already  ginned  my  cotton.  I  had  no  use  for  the  certmcales. 

I  went  to  the  cotinty  agents  office  and  asked  about  pooling  my 
certificates.  Forest  Gee.  clerk  In  the  county  agent's  ofBce,  told 
me  that  I  might  never  get  anything  out  of  them  if  I  pooled  them 
and  he  offered  me  2  cents  per  pound,  but  I  did  not  sell  thera 
to  him.  Later  I  went  to  the  county  agent's  office  again  to  pool 
them  but  I  was  unable  to  get  any  information,  so  I  was  sent  to 
Max  Hart.  Nacogdoches,  Tex.,  who  was  buying  certificates.  I 
sold  Mr.  Hart  95  pounds  of  certificates  for  2  cents  per  pound  and 
he  paid  me  91.90  in  cash. 

Of  course  that  is  a  very  trifling  transaction,  but  this 
gentleman,  whose  name  is  Mr.  Max  Hart,  is  referred  to  in  a 
number  of  affidavits  and  has  been  referred  to  on  a  number 
of  occasions  by  those  making  reports  to  the  Agricultural 
Department. 

I  read  briefly  from  the  afflda\'it  of  Ellis  Black  as  follows: 

During  the  month  of  November  1934  I  received  my  second  issue 
of  cotton  tax  exemption  certificates  of  about  130  povmds  from 
the  county  agent's  office 

I  asked  at  the  office  about  pooling  them  in  the  national  pool, 
but  I  w£is  told  by  Forest  Gee.  clerk  in  the  county  agent's  office, 
that  if  I  pooled  them,  I  might  never  get  anything  out  of  them. 
He  offered  me  2  cents  per  pound  but  I  did  not  sell  them  to  him. 

I  was  contacted  on  the  street  by  a  man  who  said  Max  Hurt. 
Nacogdoches.  Tex.,  was  buying  certificates.  I  went  to  Max  Hart 
and  sold  him  the  130  pounds  for  2  cents  per  pound.  Mr.  Hart 
did  not  teU  me  what  he  wanted  the  certificates  for. 

Senators  will  note  that  Is  substantially  the  same  form  of 
affidavit  from  which  I  just  read.  There  follows  a  statement 
that  the  certificates  were  sold  to  Mr.  Max  Hart. 

The  next  affidavit  is  subscribed  to  by  Mr.  G.  W.  Martin, 
who  also  lives  in  the  same  coxmty  in  Texas.  In  his  affidavit 
he  said  he  received  certain  tax-exemption  certificates  and 
that  after  ginning  his  cotton  he  sold  about  200  pounds  of 
those  certificates. 

I  think  it  is  urmecessary  to  proceed  further  with  the  recit- 
als. They  all  illustrate  substantially  the  same  thing,  namely, 
that  In  a  very  wide  range  of  territory  and  in  a  very  great 
number  of  cases  the  tenant  fanner,  and  in  some  cases  the 
landlord  farmer,  did  not  keep  his  certificates  but  sold  his 
certificates  to  some  speculator.  It  Is  disclosed  that  in  some 
cases  the  transaction  was  a  perfectly  honorable  transaction. 
The  owner  of  the  certificate  sold  because  he  desired  to  part 
with  it  and  was  willing  to  take  the  2  cents  per  pound  Instead 
of  the  4  cents  per  pound  which  he  would  have  received  had 
he  kept  the  certificates.  In  numerous  other  cases,  however, 
it  is  disclosed  by  the  affidavits  that  it  was  not  an  aboveboard 
transaction:  that  the  certificates  never  reached  the  person 
for  whom  they  were  intended;  that  they  were  diverted  at  the 
offices  or  by  the  landlord  and  that  the  tenant  received  only 
part  of  the  money  intended  for  him;  and  that  the  rest  was 
converted  to  the  use  of  persons  in  some  cases  idf^nfified  and 
in  other  cases  to  persons  not  identified  by  the  documenls. 
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I  want  to  read  very  briefiy  from  a  report  or  a  memorandimi 
made  by  Mr.  Pryor.  He  furnished  this  to  me  personally.  I 
read  only  a  short  excerpt  and  '.  omit  some  words  which  seem 
to  have  no  significance: 

We  discovered  numerous  forgeries  and  thefts  of  certificates,  and 
we  also  found  that  numerous  contracts  had  been  made  and  exe- 
cuted with  nonexistent  cotton  producers  whose  names  had  been 
forged  to  the  records.  Certificates  had  been  Issued  to  these  non- 
existent persons  and  converted  by  one  of  the  clerks  in  the  county 
agent's  office,  a  Mr.  Moss. 

I  digress  to  say  that  is  the  same  Mr.  Moss  who  is  a  clerk 
in  one  of  the  offices  and  who  has  been  referred  to  in  a 
number  of  the  affidavits  from  which  I  have  read  and  in 
numerous  other  affidavits  from  which  I  have  not  read. 

We  further  found  that  the  entire  county  was  completely  de- 
moralized. The  county  committee  was  dominated  by  a  group  of 
speculators  and  they  in  turn  dominated  those  who  were  openly 
buying  and  selling  certificates  inside  the  county  agent's  office. 
Several  other  clerks  in  the  county  agent's  office  had  openly  bought 
and  sold  certificates  and  acted  as  agents  for  other  buyers  and 
sellers.  Among  the  speculators  was  one  T  E  Baker,  who  was 
president  of  the  First  National  Bank,  and  who  controlled  in  this 
and  adjoining  counties  a  great  number  of  cotton  gins.  There 
was  also  a  druggist  In  this  town  by  the  name  of  Sam  Stripling. 
In  addition  to  these  tw6  Uu-ge  speculators,  there  were  four  or  five 
others  who  had  bought  and  controlled  approximately  80  percent 
of  all  certificates  that  had  been  pooled  or  illegally  used. 

Mr.  Sam  Stripling,  here  referred  to.  is  the  same  person 
referred  to  in  one  or  two  affidavits  from  which  I  have  read. 

Mr.  BLACK.  Mr.  President,  before  the  Senator  leaves  that 
affidavit  will  he  tell  me 

Mr.  STEIWER.  It  is  not  an  affidavit.  I  am  reading  from 
a  statement  made  by  Mr.  Pryor  himself. 

Mr.  BLACK.  Does  he  have  at  the  beginning  of  his  state- 
ment any  facts  relating  to  his  employment  and  what  he  has 
been  doing? 

Mr.  STEIWER.  I  have  stated  two  or  three  times  that 
Mr.  Pryor  was  for  some  time  In  the  employ  of  the  Agricul- 
tural Adjustment  Administration,  so  I  did  not  read  that  part 
of  the  statement. 

Mr.  BLACK.    Does  it  state  In  whose  employ  he  is  now? 

Mr.  STEIWER.  I  will  read  from  the  first  part  of  the 
statement  where  he  says: 

I  began  work  for  the  Agricultural  Adjustipent  Administration 
on  October  9.  1934,  and  was  classified  as  assipWint  audit  clerk. 

I  think  it  is  developed  that  at  a  later  time  that  rating  was 
changed  and  his  pay  was  advanced.  He  was  in  the  employ- 
ment of  the  Adjustment  Administration  for  some  little  time. 
I  cannot  say  in  whose  employ  he  is  at  this  time.  I  asked  if 
he  was  willing  to  make  a  trip  through  the  South  in  connec- 
tion with  this  matter,  and  he  said  he  was.  He  was  receiving 
no  compensation  that  I  know  of. 

Mr.  BLACK.  Of  course,  it  is  a  very  expensive  trip  from 
here  to  Texas  and  I  am  sure  the  Senator  therefore  knows, 
if  he  actually  went  down  there,  who  paid  his  expenses. 

Mr.  STEIWER.  I  think  his  expenses  are  paid  by  Mr. 
Judge,  the  man  I  named  a  while  ago. 

Mr.  BLACK.  But  the  Senator  is  the  man  who  asked  him 
to  go. 

Mr.  STEIWER.  I  said  I  asked  him.  but  I  think  I  merely 
suggested  it.    He  expressed  himself  willing  to  go. 

Mr.  BLACK.  Where  did  Mr.  Judge  get  the  funds  and 
from  what  association? 

Mr.  STEIWER.  I  cannot  advise  the  Senator.  I  assume 
Judge  had  his  own  funds.  It  may  be  the  Liberty  League, 
for  all  I  know,  but  I  have  no  information  that  would  even 
hint  in  tliat  direction. 

Mr.  BLACK.  Perhaps  the  Senator  is  right — that  it  may 
have  been  the  Liberty  League. 

Mr.  STFIWER.  The  Senator  from  Alabama  suggested 
that  a  little  while  ago  and  that  is  the  reason  I  suggest  it 
now. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  STEIWER.    Certainly. 

Mr.  SCHWELLENBACH.  May  I  ask  the  Senator  who  it 
was  that  paid  the  expenses  of  Mr.  Pryor's  trip  to  Texas? 

Mr.  STEIWER.    Mr.  Judge,  as  I  have  just  explained. 


Mr.  SCHWELLENBACH.  It  was  the  Senator's  idea  that 
Mr.  Judge  would  pay  the  expenses? 

Mr.  STEIWER.  He  told  me  he  would  'indertake  to  see 
they  were  defrayed. 

Mr.  CONNALLY.  Mr.  President,  who  is  this  strange  Mr. 
Judge? 

Mr.  STEIWER.  I  do  not  think  he  is  strange.  Why  does 
the  Senator  sa>'  he  is  strange? 

Mr.  CONNALLY.  We  cannot  find  out  who  he  is.  Who  is 
he  and  with  what  organization  is  he  connected  and  who  is 
paying  him  and  what  is  he  doing  now? 

Mr.  STEIWER.  Mr.  Judge  is  a  man  I  have  known  for 
some  months.  He  was  himself  an  investigator  at  one  time. 
I  do  not  know  that  I  know  his  history. 

Mr.  CONNALLY.    What  is  he  doing  now? 

Mr.  STEIWER.  He  was  commended  to  me  by  a  number 
of  gentlemen  of  my  acquaintance. 

Mr.  CONNALLY.  If  the  Senator  knows  him  so  well,  will 
he  not  please  tell  us  in  whose  employ  he  is? 

Mr.  STEIWER.  I  do  not  know  him  so  well.  I  do  not 
know  in  whose  employ  he  is. 

Mr.  CONNALLY.  If  the  Senator  wants  us  to  be  frank 
with  him,  he  ought  to  be  frank  with  us.  I  would  not  want 
to  associate  with  a  man  and  accept  his  statements  and  take 
him  into  my  confidence,  and  neither  would  the  Senator 
from  Oregon,  I  am  sure,  if  I  did  not  know  something  about 
who  he  is  and  where  he  is  from  and  who  is  paying  him  and 
what  he  is  doing.    Will  the  Senator  tell  us? 

Mr.  STEIWER.  Mr.  Judge  has  not  anything  to  do  with 
these  affidavits  except  to  defray  the  expenses  of  Mr.  Pryor 
and  another  man  to  get  these  affidavits.  Because  I  did  not 
have  full  knowledge  of  the  persons  getting  the  affidavits,  I 
went  confidentially  to  an  employee  of  the  Agricultural  Ad- 
justment Administration  to  find  out  if  they  had  reports  on 
irregularities  in  Texas,  and  I  was  told  that  they  did  have 
such  reports.  I  then  went  to  the  Comptroller  General  of 
the  United  States,  I  took  the  information  to  him.  and  the 
Comptroller  General  told  me  the  information  was  consistent 
with  information  which  he  already  had  respecting  very  many 
areas  in  the  cotton-producing  section  of  the  South. 

Mr.  BLACK.  Mr.  President,  did  the  Senator  state  that  he 
does  not  know  who  was  paying  the  money  to  Mr.  Judge  or 
for  Mr.  Judge? 

Mr.  STEIWER.    I  do  not  know.    I  could  guess  at  it. 

Mr.  BLACK.     Who  was  it? 

Mr.  STEIWER.  The  Senator  has  not  asked  me  to  submit 
a  guess. 

Mr.  BLACK.     Why  not  tell  us?     Who  was  it? 

Mr.  STEIWER.  He  has  asked  me  to  say  whether  I  knew, 
and  I  told  him  very  truthfully  that  I  do  not  know. 

Mr.  BLACK.    The  Senator  has  no  judgment  on  It? 

Mr.  STEIWER.  The  Senator  did  not  ask  me  that.  If  the 
Senator  wants  me  to  speculate  upon  it,  I  have  no  doubt  that 
Mr.  Judge  is  financed  in  this  matter  by  people  who  want  to 
disclose  the  facts 

Mr.  BLACK.    By  what  people? 

Mr.  STEIWER.    In  connection  with  this  matter. 

Mr.  BLACK.    Who  are  the  people? 

Mr.  STEIWER.  I  have  no  doubt  people  interested  in  the 
campaign. 

Mr.  BLACK.    Is  it  the  Republican  National  Committee? 

Mr.  STEIWER.     I  do  not  know  that. 

Mr.  BLACK.     Is  that  the  Senator's  judgment? 

Mr.  STEIWER.  I  believe  Mr.  Judge  is  identified  in  some 
way  with  the  Republican  National  Committee. 

Mr.  BLACK.  It  is  not  the  Lemke  committee,  is  it,  the 
Union  Party  committee?    The  Senator  knows  that? 

Mr.  STEIWER.     I  would  not  think  that. 

Mr.  BLACK.  May  I  ask  the  Senator  in  all  fairness  if  they 
did  not  send  up  to  him  with  those  affidavits  a  statement 
which  he  has  right  there  now.  on  yellow  paper,  giving  a 
summary  of  the  remarks 

Mr.  STEIWER.     No. 

Mr.  BLACK.  With  a  statement  as  to  the  number  of  the 
cases  of  fraud,  and  so  forth,  and  if  that  did  not  come  from 
the  Republican  National  Committee  publicity  headquarters. 
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Mr  STEIWER.  No;  It  did  not.  That  came  from  Texas, 
by  mall,  from  the  investigator,  and  the  yellow  paper  I  made 
myself  in  my  own  ofRce.  based  upon  the  information  that 
was  di.sclosed  to  me. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
state  whether  or  not  Mr.  Kirby,  of  the  Save  the  Constitu- 
tion for  the  South  committee,  had  anything  to  do  with  it? 

Mr.  STEIWER.  I  do  not  think  so.  I  do  not  Icnow  Mr. 
Klrby.  have  had  no  dealings  with  him.  and  have  no  reason 
to  believe  he  has  any  interest  m  the  matter  at  all. 

Mr   BILBO.     Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.     I  yield. 

Mr.  BILBO.  Will  the  Senator  give  me  the  initials  of 
Mr.  Pryor.  whom  he  is  quoting  so  freely? 

Mr.  STEIWER.  I  have  stated  them  three  or  four  times. 
ITje  initials  are  V.  W.  Pryor. 

Mr.  BILBO.  He  was  formerly  employed  by  the  Agricul- 
tural Administration? 

Mr.  STEIWER.    I  have  stated  that  also;  yes. 

Mr.  BILBO.    And  he  served  the  Department  in  Texas? 

Mr.  STEIWER!    Yes.  he  did;  and  elsewhere.  I  think,  also. 

Mr.  BILBO,  tills  same  Pryor  came  to  my  ofiBce  last  year 
and  gave  me  a  personal  report  of  some  irregularities  in 
Texas  in  the  administration  of  the  agricultural  service  de- 
partment and  a^ed  me  my  advice  as  to  what  he  should 
do.  I  told  him  to  report  it  to  his  chief.  A  few  days  after 
that  I  got  a  notice  from  him.  or  a  telephone  call.  He  was 
in  Jail  in  Washington  and  wanted  me  to  go  on  his  bond, 
and  he  was  indicted  by  the  grand  Jury  of  Missouri  for  em- 
bezzlement in  handling  money  for  the  Oovernment  in  con- 
nection with  the  Federal  land  bank.    That  is  your  man. 

Mr.  STEIWER.  I  am  very  much  indebted  to  the  Senator 
for  that  contribution.  [Laughter.]  That  brings  me  to 
something  which  I  ought  to  say  in  connection  with  this 
matter.  I  said  a  little  while  ago  that  I  was  not  disposed  to 
be  critical  of  the  Agricultural  Department  for  their  failure 
to  stop  these  irregularities  in  certain  parts  of  the  South. 

I  say  that  yet.  But  there  is  one  phase  of  this  matter  for 
which  the  Department  of  Agriculture  may  very  well  be 
criticized,  and  the  contribution  of  the  Senator  frcm  Mis- 
sissipiri  makes  it  necessary  for  me  to  relate  that  phase. 

After  this  investigator  had  made  most  numerous  reports, 
and  after  a  large  number  of  Investigators  had  examined  the 
alleged  irregularities  in  Texas,  he  was  told  that  he  must  not 
continue.  He  claims  that  at  that  time  he  was  not  dis- 
charged. I  do  not  know  whether  he  was  or  not.  He  was 
told  he  must  not  continue,  but  elected  to  continue  in  what  he 
was  doing.  Whereupon  an  indictment  was  brought  against 
him.  It  was  in  connection  with  that  indictment  that  he  ap- 
pealed to  Mr.  Hurley. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  STEIWER.     Yes. 

Mr.  SCHWELLENBACH.  Is  that  Mr.  Pat  Hurley,  who 
tesrifled  before  our  committee  that  he  got  $25,000  from  the 
Associated  Gas  It  Electric  Co.  for  one  telephone  call? 

Mr.  STKIWBR.    I  have  related 

Mr.  SCHWELLENBACH.  Is  that  the  same  Pat  Hurley 
who  got  $25,000  from  the  Associated  Gas  b  EUectric  Co.  for 
one  telephone  call? 

Mr.  STEIWER.  The  Senator  cannot  disconcert  me  with 
that  kind  of  an  interruption. 

Mr.  SCHWELLENBACH.     Does  the 

Mr.  STEIWER.  I  will  not  yield.  I  ask  for  order.  I  want 
to  say  to  my  friend  from  Washington  that  in  response  to 
questions  propoimded  before  the  Senator  from  Washington 
came  into  the  Chamber  I  identified  Mr.  Hurley  as  the  former 
Secretary  cf  War. 

Mr   SCHWELLENBACH.    I  should  just  like  to  say 

Mr.  STEIWER.  I  will  not  yield  to  the  Senator.  I  have 
identified  Mr.  Hurley.  The  Senator  from  Washington  can 
ask  me  again,  if  he  wants  to.  if  this  is  Mr.  Pat  Hurley, 
former  Secretary  of  War.  and  I  shall  be  happy  to  answer 
the  question,  but  when  the  Senator  starts  in.  "Is  that  the 
Mr.  Hurley  who  testified  he  got  $25,000'*,  of  course,  he  la 


not  seeking  information,  he  is  merely  trying  to  arouse  preju- 
dice against  Mr.  Hurley.  I  am  not  going  to  deal  with  the 
Senator  on  that  basis.  When  I  sit  down,  of  course,  he  can 
say  whatever  he  chooses  to  say.  but  in  my  time  I  will  not 
yield  to  the  S<;nator  for  that  kind  of  questioning. 

Mr.  SCHWELLENBACH.  Mr.  President,  is  the  Senator 
willing  to  yield  to  me  for  just  a  little  calm  observation? 

Mr.  STEIWER.    Certainly;  I  can  do  that. 

Mr.  SCHWELLENBACH.  I  should  Uke  to  say  to  the  Sen- 
ator that  I  have  the  highest  respect  for  the  Senator  from 
Oregon,  and  when  the  Senator  from  Oregon  brings  in  serious 
charges  about  the  conduct  of  the  Agricultural  Adjustment 
Administration.  I  am  inclined  to  look  with  a  serious  view- 
point on  them,  but  when  I  find  that  the  source  of  the  Sen- 
ator's information  comes  from  Mr.  Patrick  Hurley,  who, 
since  severing  his  connection  with  the  Hoover  administra- 
tion, has  been  a  lobbyist  here  representing  those  interests 
in  this  country  which  are  most  opposed  to  the  welfare  of  the 
people  of  this  country.  I  am  rather  surprised  that  the  Sen- 
ator from  Oregon  would  have  anything  to  do  with  anybody 
who  was  sent  to  him  by  Patrick  Hurley. 

Mr.  STEIWER.  Does  the  Senator  think  Mr.  Hurley  had 
anything  to  do  with  the  preparation  of  these  alHdavits,  or 
with  their  truth  or  falsity? 

Mr.  SCHWELLENBACH.  Having  heard  his  testimony, 
and  having  seen  his  conduct  since  he  left  the  Hoover  ad- 
ministration, I  would  say  that  if  he  had  anything  to  do  with 
it,  it  is  not  worthy  of  consideration  by  anytx)dy,  let  alone 
the  United  States  Seruite. 

Mr.  STEIWER.  At  this  hour  I  am  not  going  to  defend 
Ml'.  Hurley,  though  a  great  deal  could  be  said  in  his  defense. 
But  so  far  as  the  affidavits  are  concerned,  I  am  sure  he  has 
never  seen  them.  His  whole  connection  with  the  matter 
was  to  send  Mr.  Pryor  to  me. 

I  desire  to  state,  in  fairness  to  Mr.  Pryor,  the  facts  in 
connection  with  his  relations  with  the  Department  of  Agri- 
culture. I  had  said  at  the  time  when  I  was  last  inter- 
rupted that  he  was  told  not  to  go  further  with  his  investi- 
gation. He  apparently  was  not  a  thoroughly  disciplined 
employee,  and  his  disposition  was  to  go  much  further  than 
somebody  wanted  him  to  go.  Whereupon  an  indictment 
was  returned  against  him  in  the  State  of  Missouri  and  I 
am  informed  by  him.  and  by  Mr.  Hurley,  and  I  think  by 
one  other,  that  this  matter  was  referred  to  the  Department 
of  Ju-stice,  by  Mr.  Pryor  himself,  and  that  the  Department 
of  Justice  investigated  the  situation  in  connection  with  this 
indictment,  and  after  they  made  their  investigation,  they 
reached  the  conclusion  that  there  was  no  Justification  for 
the  indictment  against  this  man,  and  it  has  been  nolle 
prossed.  I  saw  the  telegram  from  the  United  States  attor- 
ney advising  that  the  indictment  had  been  nolle-prossed. 

Mr.  BLACK.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  STEIWER.    Yes. 

Mr.  BLACK.  I  must  be  mistaken.  Is  that  the  same  man 
about  whom  I  asked  the  Senator  so  much  in  the  bctj inning? 
Do  I  understand  that  he  knew  he  was  indicted  before  the 
Senator  from  Mississippi  so  stated? 

Mr.  STEIWER.  Yes;  I  knew  he  was  indicted  and  that  the 
Department  of  Justice  nolle-prosscd  the  indictment.  It  ap- 
pears that  some  sinister  influence  caused  his  indictment,  and 
I  will  say.  in  Justice  to  the  Department  of  Justice,  that  when 
the  Department  of  Justice  learned  the  facts,  they  promptly 
brought  about  the  dismissal  of  the  indictment. 

I  am  net  ready  to  condemn  this  man  merely  because  some 
Influence  brought  about  an  indictment  in  an  unfair  case.  I 
plead  With  Senators  not  to  try  to  exculpate  the  Agricultural 
Administration  or  this  particiilar  part  of  it  merely  by  making 
charges  against  Mr.  Pryor  or  against  anytxxly  else. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.  Just  a  moment  and  I  shall  yield.  I  desire 
to  finish  what  I  was  saying.  The  charges  which  I  bring  to 
the  bar  of  the  Senate  can  all  be  investigated.  Most  of  them 
have  already  been  investigated  by  the  Department  of  Agri- 
culture.   They  may  all  be  investigated.    If  they  are  false,  the 


Mr.  STEIWER.    Mr.  Judge,  as  i  nave  just  expiaineo. 
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Department  of  Agriculture  has  every  facility  for  disproving 
the  charges  and  to  condemn  me  for  making  them.  I  pray  my 
friends  that  they  not  seek  to  answer  serious  charges  of  this 
nature  by  seeking  to  discredit  Mr.  Pryor  or  anyone  else,  but 
that  they  do  the  thing  that  ought  to  be  done,  namely,  urge 
the  Department  of  Agriculture  to  make  a  full  investigation 
and  a  full  disclosure  of  the  facts. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  BYRNES.  I  never  heard  of  Mr.  Pryor  before,  but  the 
Senator  says  he  was  indicted  in  Missouri.  He  was  indicted, 
then,  by  a  grand  Jury.  Now  the  Senator  says  some  sinister 
force  caused  that.    What  does  the  Senator  mean? 

Mr.  STEIWER.    I  am  unable  to  say  more  than  I  have  said. 

Mr.  BYRNES.  Then  why  does  the  Senator  say  it?  When 
a  grand  jury  composed  of  the  citizens  of  a  sovereign  Stats 
indict  a  man,  does  the  Senator  from  Oregon  say  that  some 
sinister  force  caused  the  indictment  without  knowing  any- 
thing about  it  or  having  any  information  about  it? 

Mr.  STEIWER.  Yes;  because  when  the  Department  of 
Justice  made  their  investigation — and  they  made  a  broad  in- 
vestigation, sending  several  investigators  into  the  field — when 
they  investigated  it  they  almost  immediately  brought  about 
the  dismissal  of  the  case. 

Mr.  BYRNES.  That  might  be  true,  but  the  Senator  from 
Oregon  is  not  living  up  to  the  role  in  which  we  have  known 
him  when  he  says  that  a  grand  Jury  of  a  sovereign  State 
indicted  a  man  and  afterward  the  case  might  have  been 
nolle  prossed  by  the  district  attorney;  but  the  Senator  from 
Oregon  says  some  sinister  influence  caused  it.  Who  caused 
It?  Who  does  the  Senator  from  Oregon  want  us  to  believe 
caused  it? 

Mr.  STEIWER.  I  do  not  want  to  identify  anyone  in  that 
connecticn.    I  do  not  know. 

Mr.  HASTINGS.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  HASTINGS.  It  is  a  perfectly  simple  proposition.  If 
you  are  willing  to  lie,  to  go  before  a  grand  Jury  and  make  up 
a  fabricated  case  against  a  respectable  citizen.  It  can  be 
done,  and  that,  I  suppose,  is  the  sinister  motive  to  which  the 
Senator  from  Oregon  refers. 

Mr.  STEIWER.  I  was  not  charging  the  grand  jury  with 
anything. 

Mr.  BYRNES.  I  knew  the  Senator  from  Oregon  could  not 
answer  whenever  it  came  to  that,  so  it  was  necessary  for 
the  Senator  from  Delaware  to  step  in. 

Mr.  HASTINGS.  Mr.  President,  has  the  Senator  from 
Oregon  yielded  to  me? 

Mr.  STEIWER.    Yes. 

Mr.  HASTINGS.  I  am  wondering  whether  we  are  going 
to  have  order  here.  Will  the  Senator  yield  further  to  me  for 
a  moment? 

Mr.  STEIWER.    Yes;  I  yield  to  the  Senator. 

Mr.  HASTINGS.  Will  the  Senator  from  South  Carolina 
sit  down  until  I  shall  say  what  I  desire  to  say? 

Mr.  BYRNES.  I  am  sitting  down.  Does  not  the  Senator 
from  Delaware  see  that  I  am  sitting  down? 

Mr.  HASTINGS.  Mr.  President,  as  I  said,  this  Is  a  very 
simple  proposition,  and  I  just  wanted  to  make  the  sugges- 
tion to  the  Senator  from  Oregon  if  it  had  not  occurred  to 
him  that  if  some  person  wants  to  prosecute  another  person 
and  he  is  willing  to  go  before  the  grand  jury  and  make  a 
false  statement  it  is  not  difficult  to  secure  an  indictment. 
I  agree  with  the  Senator  from  Oregon  that  it  is  to  the 
credit  of  4he  Department  of  Justice  that  they  dismissed 
the  case  when  they  discovered  there  was  no  foundation  for 
the  indictment. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield  that  I  may  ask  the  Senator  from  Delaware  a  question? 

Mr.  STEIWER.     I  yield. 

Mr.  SCHWELi^ENBACH.  I  should  like  to  ask  the  Senator 
from  Delaware  if  he  knows  anything,  to  his  own  personal 
knowledge,  about  the  facts  in  this  case? 

Mr.  HASTINGS.    Do  not  ask  me  a  foolish  question. 


Mr.  SCHWELLENBACH.  Well.  If  the  Senator  from  Dela- 
ware has  no  personal  knowledge  about  the  facts  in  the  case, 
and  yet  comes  to  the  assistance  of  a  Senator  not  being  able 
to  answer  the  question,  I  think  there  is  only  one  conclusion 
we  can  draw  in  reference  to  the  method  of  conducting  grand 
juries  in  the  State  of  Delaware. 

Mr.  STEIWER.  Mr.  President,  I  have  brought  to  my 
friends  across  the  aisle  all  the  concern  that  I  want  to  bring 
to  them  about  this  matter;  but  I  wish  to  say — and  I  hope 
they  will  take  seriously  the  suggestion  which  I  make  to 
them — that  a  charge  of  this  character  cannot  be  laughed 
off  or  dissipated  merely  by  criticism  of  Mr.  Pryor.  He  hap- 
pens to  be  the  person  who  made  it  possible  to  get  a  lead  Into 
the  facts  of  these  cases.  I  say,  In  conclusion,  that  these 
affidavits  tie  in  with  each  other.  They  support  and  cor- 
roborate each  other.  They  support  and  corroborate  certain 
reports  that  have  been  made  to  the  Department  of  Agricul- 
ture, and  support  and  corroborate  the  reports  made  by  Mr. 
Pryor  himself,  all  to  such  extent  that  I  think,  upon  my 
responsibility  as  a  Senator,  they  ought  to  be  brought  to  the 
attention  of  this  body.  Because  I  learned  of  them  only  In 
the  last  2  days  I  was  not  permitted  to  do  what  I  should  like 
to  have  done. 

I  think  it  would  have  been  in  order  to  have  asked  for  an 
Investigation.  It  would  yet  be  in  order,  If  time  and  the 
temper  and  patience  of  Senators  would  permit,  for  the 
Senate  to  adopt  a  resolution  asking  the  Secretary  of  Agri- 
culture to  transmit  to  the  Senate  j^^these  reports,  and  re- 
questing him  to  make  the  necessary  investigation  and  re- 
port to  the  Senate. 

We  have  a  responsibility  to  those  who  pay  the  taxes  and 
to  those  who  raise  the  funds.  We  have  a  responsibility 
when  we  embark  upon  a  program  of  farm  relief  to  see  that 
the  money  goes  to  the  people  for  whom  it  Is  intended.  It  is 
not  worthy  of  us  nor  in  keeping  with  that  responsibility  to 
attempt  to  dodge  the  facts  alleged  In  this  case  by  making 
criticism  either  of  Mr.  Pryor  or  of  the  very  humble  junior 
Senator  from  Oregon. 

Mr.  CONNALLY.  Mr.  President,  win  the  Senator  from 
Oregon  let  me  have  his  affidavits  and  papers  so  that  I  may 
inspect  them? 

Mr.  STEIWER.  I  will  be  glad  to  let  the  Senator  have 
those  from  which  I  read.  I  think  I  will  keep  those  which 
I  did  not  read. 

Mr.  CONNALLY,  Does  the  Senator  have  something  he 
wants  to  conceal  from  the  Senate? 

Mr.  STEIWER.     Oh,  no. 

Mr.  CONNALLY.  He  wants  an  Investigation.  He  wants 
the  Senate  to  know  everything.  Yet  he  does  not  want  to 
give  the  Senator  from  Texas  all  the  affidavits. 

Mr.  HASTINGS.  Does  the  Senator  from  Texas  promise 
to  support  a  request  for  an  investigation  if  the  Senator 
gives  him  all  the  affidavits? 

Mr.  CONNALLY.  I  have  not  yielded  to  the  Senator  from 
Delaware.    I  request  him  to  take  his  seat  until  I  do. 

Mr.  HASTINGS.    I  beg  the  Senator's  pardon. 

Mr.  CONNALLY.  I  would  not  have  made  that  remark 
except  that  the  Senator  from  Delaware  was  so  anxious  to 
have  the  Senator  from  South  Carolina  take  his  seat  after  hs 
had  taken  the  floor  to  make  some  remarks. 

Mr.  BYRNES.  The  Senator  from  Texas  will  remember 
that  the  Senator  from  South  Carolina  was  seated.  The  Sen- 
ator from  Delaware  could  not  see  him. 

Mr.  CONNALLY.  Mr.  President,  if  the  Senator  from  Ore- 
gon will  be  good  enough  to  give  me  those  affidavits,  I  shall 
be  very  happy  to  have  them. 

Mr.  STEIWER.  I  am  not  going  to  give  them  to  my  friend 
from  Texas,  but  I  will  be  happy  to  let  him  see  them.  I  will 
send  over  most  of  those  I  read  and  others.  They  are  all 
attached  together. 

Mr.  CONNALLY.  I  should  like  to  have  also  the  yellow 
sheet  which  the  Senator  has  there.  I  think  the  yellow  sheet 
is  an  advance  press  report  of  the  Senator's  speech.  I  can- 
not read  it  until  morning  and  I  should  like  to  see  it  now. 
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B^.  President,  some  nights  ago.  with  a  very  palpitating 
heart  and  stimulated  intellect.  I  listened  over  the  radio  to 
the  great  keynote  speech  out  at  Cleveland  by  the  junior 
Senator  from  Oreeon.  I  suppose  that  this  is  the  second 
edition,  the  second  chapter,  of  the  great  Republican  attack 
on  the  Deniocralic  administration.  What  does  it  consist  of. 
so  far  as  we  can  tell?  It  consists  of  certain  affidavits  sub- 
mitted by  the  junior  Senator  from  Oregon,  procured  how? 
By  a  discredited  and  discharged  employee — I  think  I  am 
warranted  in  saying  that,  because  the  Senator  from  Oregon 
said  it  was  a  former  employee — a  discharged  and  discredited 
former  emplojree  going  around  to  the  Republican  National 
Committee,  or  one  of  its  minions — Mr.  Judge — I  do  not  know 
who  Mr.  Judge  is. 

Mr.  BLACK.    Mr.  Jones. 

Mr.  CONNALLY.  I  thought  he  said  Judge.  I  am  get- 
ting to  Jones  In  a  minute.  I  do  not  know  who  Mr.  Judge 
is.  but  the  Senator  from  Oregon  docs  know  who  he  is.  If 
he  does  not  know  who  he  is.  he  ought  not  to  stand  up  here 
In  the  Senate  and  quote  him  before  Senators  and  thereby 
vouch  for  him. 

Mr.  STEIWER.  Mr.  President.  I  did  not  quote  him.  He 
had  nothing  to  do  with  these  affidavits.  He  was  not  even 
there  when  they  were  made.    He  transmitted  them  to  me. 

Mr.  CONNALLY.  But  Mr.  Judge  is  the  man  who  defrayed 
the  expenses  for  getting  them. 

Mr.  STEIWER.    I  think  he  will  defray  the  expenses. 

Mr.  CONNALLV.  He  Is  not  Interested;  he  is  just  simply  a 
patriot,  desirous  of  getting  information,  and  now  he  is  going 
down  in  the  South  and  paying  money  for  that  information. 
This  snooper  trying  to  snoop  around  over  my  State,  trying  to 
discredit  the  people  of  Texas  and  the  administration  of  the 
A.  A.  A.  Act. 

That  is  a  sample  of  the  great  statesmanship  we  are  going  to 
see  exhibited  by  the  keynote  speaker  of  the  Republican  con- 
vention at  Cleveland.  He  said  these  affidavits  all  Ued  into 
each  other.  I  think  he  is  correct.  I  think  they  do.  When- 
ever I  find  a  dozen  affidavits  all  subscribed  and  sworn  to 
before  the  same  notai^  public,  written  on  the  same  type- 
writer, dictated  by  the  same  dictator,  I  know  they  are  all 
going  to  tie  in  very  beautifully  and  very  properly.  That  is 
what  we  have  here. 

Who  Is  the  notary  public? 

Hazel  Morgan,  notary  public  In  and  for  Natrogdochea  County,  Tex. 

They  switch  off  and  get  a  Mr.  Phillips  over  in  St.  Augustine 
County,  but  all  the  affidavits  in  Nacogdoches  County  are 
made,  so  far  as  I  can  tell  from  the  affidavits,  before  Miss 
Haael  Morgan— Hazel  Morgan.  Hazel  Morgan,  Uazel  Mor- 
gan. J.  A.  Phillips — whenever  they  cross  a  county  line  in 
my  State  they  have  to  get  a  new  notary  public — Hazel  Mor- 
gan, J.  A.  Phillips.  Hazel  Morgan.  In  Shelby  County  they 
had  D.  M.  Aivord. 

The  burden  of  this  complaint  seems  to  be  that  there  is 
some  objection  to  the  cotton-exemption  certificates  being 
sold  by  one  fanner  to  another.  As  a  matter  of  fact  the  De- 
partment of  Agriculture  expressly  authorized  and  directed 
the  sale  of  the  exemption  certificates  from  one  farmer  to 
another.  In  other  words,  if  I  had  exemption  certificates  for 
10  bales  of  cotton  and  I  needed  but  two  or  three.  I  was  per- 
mitted to  sell  the  remainder  to  another  farmer  who  had 
raised  more  cotton  than  he  had  exemption  certificates  for, 
and  the  Department  of  Agriculture  expressly  approved  such 
sales  in  all  cases. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield, 

Mr.  HATCH.  Out  in  west  Texas  in  the  pianhandle  coun- 
try, during  tlie  time  the  Bankhead  Cotton  Act  was  in  effect, 
is  it  not  true  there  was  quite  a  drought  all  over  that  part 
of  Tfexas? 

Mr   CONNALLY.    To  be  siu^  there  was. 

Mr.  HATCH.  Is  it  not  also  true  that  about  the  only  money 
those  cotton  farmers  got  in  that  part  of  Texas  was  what 
they  received  from  the  sale  of  their  exemption  certificates? 

Mr.  CONNALLY.  To  be  sure.  A  farmer  might  have  cer- 
tificates for  10  bales  of  cotton  and  only  raise  2  bales,  so  he 


would  have  eight  certificates  for  sale.  The  Department  of 
Agriculture,  in  order  to  adjust  the  equities,  would  permit  him 
to  sell  those  eight  certificates  to  some  other  fai-mer  who 
needed  them.  ^ 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  SCHWELLENBACH.  I  wonder  if  the  Senator  knows 
who  "P.  S."  is.  Apparently  there  is  somebody  who  had  to 
approve  the  various  affidavits  before  the  junior  Senator  from 
Oregon  was  permitted  to  use  them. 

Mr.  STEIWER.  Is  my  friend  from  Washington  seriously 
disturbed  about  that?  "F.  S."  are  my  own  initials.  Some 
of  those  affidavits  I  expected  to  read  and  some  I  did  not, 
and  on  these  I  expected  to  read  I  placed  my  initials. 

Mr.  SCHWELLENBACH.  I  notice  the  list  runs  to  llO-C. 
and  the  Senator  only  approved  a  few.  Did  they  run  all 
the  way  from  1  up  to  110?  What  became  of  the  ones  the 
Senator  did  not  read? 

Mr.  STEIWER.  I  do  not  think  I  read  them.  I  Just  put 
my  initials  on  them. 

Mr.  CONNALLY.  Did  the  Senator  from  Oregon  send  over 
the  yellow  sheet? 

Mr.  STEIWER.  That  is  my  own  memorandum,  but  I  have 
no  objection  to  sending  it  to  the  Senator. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Oregon.  I 
really  believe  that  if  the  witnesses  he  seeks  to  quote  and 
Mr.  Judge  and  Mr.  Jones  were  as  frank  and  open  as  the 
Senator  from  Oregon  has  been  we  would  get  at  the  truth  of 
this  matter. 

(At  this  point  Mr.  Steiwxr  sent  a  paper  by  a  page  to 

Mr.   CONN.-KLLY.) 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Oregon 
has  done  me  the  kindness  to  send  to  my  desk  a  yellow  sheet — 
just  a  yellow  sheet — entitled  "Siunmary  of  Charges  Contained 
in  Statement  by  Senator  Steiwer,  Umted  States  Senate,  June 
20,  1936."  .-Its^eads  as  follows: 

The  true  contritions  assigned  by  the  President  (see  message  to 
CongresB.  Mar.  3.\1936)   are  both  overstatements. 

Mr.  STEIWER^  Mr.  President,  will  the  Senator  permit  an 
interruption  at  that  point?      ^^ 

Mr.  CONNALLY.    Certidti^. 

Mr.  STEIWER.  I  r^ad  most  of  that  into  the  Record  just 
at  the  beginning  of  my  remarks.  I  departed  from  a  little 
of  it,  and  part  of  it  I  read  from  literally.  It  is  all  in  the 
Record. 

Mr.  CONNALLY.  Mr.  President,  It  is  very  difficult  to 
ascertain  just  what  the  Senator  from  Oregon  proposes  to 
charge  in  these  affidavits.  Th^y  are  very  voluminous  and  I 
shall  not  weary  the  Senate  by  leading  them. 

The  Senator  from  Oregon  hiWiself.  as  I  understood  him, 
said  the  Comptroller  General  had  advised  him  that  most  of 
the  cases  involved  no  fraud  whatever  upon  the  Government. 
Is  that  correct?  \ 

Mr.  STEIWER.  The  fraud  on  the  Government  was  inci- 
dentally due  to  loss  of  taxes,  and  in  some  few  cases,  where 
there  was  a  nonexistent  farm  or  a  noh-existent  farmer,  then 
the  claim  became  a  fraudulent  claim  against  the  Govern- 
ment. Where  the  claim  was  valid  and  where  the  certificate 
was  issued  to  a  farmer  and  was  a  valid  certificate,  there 
was  no  fraud  upon  the  Government. 

Mr.  CONNALLY.  Mr.  President,  We  have  here  the  spec- 
tacle of  the  Senator  from  Oregon  making  a  big  disturbance 
and  big  complaint  about  the  administration  of  the  A.  A.  A. 
Act  when  he  admits  that,  so  far  as  he  knows.  It  involves  no 
fraud  on  the  Government  of  the  United  States.  I  suppose 
his  contention  is  that  there  were  fraudulent  transactions 
between  the  landlord  and  the  tenant  which  are  the  subject 
of  State  jurisdiction  and,  I  a.ssume,  of  State  prosecution.  I 
know,  however,  the  Federal  Government  did  send  to  the 
State  of  Alabama,  I  believe  it  was.  a  year  or  two  ago,  inves- 
tigators who  brought  about  several  indictments  involving 
the  administration  of  the  Agricultiu-al  Adjustment  Act, 
and  those  people  were  prosecuted.  If  there  is  no  fraud  on 
the  Federal  Government,  what  business  is  it  of  the  Federal 
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Government  to  go  out  and  try  to  make  a  disturbance  and 
make  a  row  here  alx)ut  this  matter?  Where  is  there  any 
Federal  responsibility?  If  the  Government  of  the  United 
States  had  not  been  defrauded,  it  is  not  the  business  of  the 
Federal  Govenmnent  to  undertake  to  prosecute  private 
transactions. 

The  whole  plot  and  plan  as  revealed  by  the  Senator  from 
Oregon   proves  that   this   is  an   agitation   which   has   been 
manufactured.  Why  did  he  select  certain  counties  in  Texas? 
Why  did  he  not  select  some  counties  in  Oregon?     Why  did 
he    not    select    some   counties    in    Kansas?     He    selected    a  j 
group  of  counties  in  Texas  and  states  he  got  the  information  ' 
through  procuring  the  services  of  so-called  former  inves-  j 
tigators,  one  of  whom  was  indicted,  as  it  is  now  revealed,  i 
in  Missouri  for  a  criminal  offense.    The  Senator  from  Ore-  • 
gen  knew  that  when  he  made  these  charges.    He  knew  that 
his  witness  had  l)een  indicted,  but  he  did  not  reveal  that 
fact  to  the  Senate  until  the  corkscrewing  operation  of  the 
Senator  from  Mississippi. 

Now,  let  us  see.     I  want  to  see  one  of  these  affidavits. 

Here  is  the  affidavit  of  A.  V.  Little.    I  will  just  take  one  at 

random: 

St.*t«  of  Texas. 

County  of  Sacogdoches: 
Personally   appeared    before   me.   the   undersigned,  A.   V.   Little, 
who.  first  being  duly  s-srorn.  dopoees  and  saya— 

I  may  observe  that  this  affidavit  has  the  letters  "O.  K." 
on  the  top  of  It.  That  has  passed  the  censor.  This  affidavit 
will  do.  [Laughter.]  This  affidavit  is  good  politics  for  the 
Republican  organization.  This  affidavit  hats  the  approval 
of  the  high  command  in  this  campaign. 

Now,  what  is  the  great  crime? 

During  the  month  of  July  1933  we  had  an  awful  flood  In  our 

section  oJ  the  county — 

Well,  up  to  that  point  I  think  the  affidavit  probably  is 
true.     [Laughter.] 

which  practically  destroyed  my  cotton  crop.  After  the  destruc- 
tion of  the  cotton  by  the  flood.  I  made  a  supplemental  contract 
which,  in  addition  to  the  original  contract,  totaled  50  percent 
of  my  cotton  acreage.  I  did  not  receive  a  notice  to  plow  the 
cotton  up — 

Well,  if  he  did  not  make  any  cotton,  what  was  the  sense 
in  plowing  it  up?    He  says  he  did  not  make  any  cotton — 

and  did  not  know  whether  or  not  my  contract  would  be  ac- 
cepted, so  when  the  cotton  opened  I  picked  It  and  sold  It.  After 
I  had  sold  the  cotton  my  Government  check  came,  which,  as  weU 
as  I  remember,  amounted  to  about  $20. 

Twenty  dollars!  Why,  that  would  not  have  paid  the  fees 
of  this  notary  public  for  taking  these  affidavits.  It  would 
not  have  paid  the  cigar  bill  of  Mr.  Pryor  while  he  was 
securing  these  affidavits.  It  would  not  have  paid  the  help 
for  one  dinner  party  given  by  Mr.  Patrick  J.  Hurley,  foi-mer 
Secretary  of  War.  and  late  lobbyist  for  the  utilities.  If 
what  the  Senator  from  Alabama  says  is  true,  Mr.  Hurley 
ought  to  come  under  the  excess-profits  tax.  [Laughter.] 
We  are  told  he  got  $25,000  for  one  telephone  call  in  connec- 
tion with  the  utilities.  Now  he  is  complaining  because  some 
little  tenant  down  in  Texas  got  $20.     [Laughter.] 

After  I  had  sold  the  cotton,  my  Government  check  came,  which, 
a.«  well  as  I  remember,  amounted  to  about  $20.  I  did  not  want  to 
take  the  check,  because  I  had  sold  the  cotton. 

The  Senator  implies  that  these  checks  were  not  tendered 
to  these  people;  that  they  had  no  opportunity  to  get  them. 

I  did  not  want  to  take  the  check,  because  I  had  sold  the  cotton. 
Mr.  Rhodes,  community  conunltteeman,  and  Mr.  T.  P.  Powers. 
Alioyac.  Tex.,  were  present,  and  they  told  me  that  It  was  given  on 
the  basis  of  the  flood  and  wotild  be  absolutely  all  right  to  accept 
the  check,  so  I  did 

I  bought  about  100  pounds  of  seed  cotton  at  about  5  cents  per 
pound,  totaling  $5.  and  the  check  I  received  from  the  Government 
was  for  about  $20.  from  Aster  Langford,  Altoyac,  Tex.,  and  I 
plowed  It  under  In  my  own  field  In  the  presence  of  Eugene  Rhodes, 
local   committeeman 

I  had  no  Intention  of  defrauding  the  Government  when  I  ac- 
cepted the  check  and  followed  the  Instructions  of  oui  conununlty 
committeeman,  who,  we  thought,  knew  the  rules  and  regulations 
of  the  program  My  Intention  was  to  cooperate  with  the  Govern- 
ment program  to  the  best  of  my  knowledge. 


Mr.  President,  if  that  is  a  fair  sample  of  these  affidavits, 
^•ho  has  committed  a  crime?  Here  is  a  poor  tenant  farmer. 
He  gets  a  little  Government  check  for  $20  after  the  fioods 
had  come  and  destroyed  h'3  crop.  T^'cnty  dollars  was  the 
contribution  of  the  Government.  He  goes  to  the  committee- 
man v.-ho  is  the  official  administrator  of  the  act  in  the  county 
and  says,  "I  do  not  know  that  I  am  entitled  to  this  $20. 
I  do  not  want  it."  Tlie  committeeman  says,  "Yes;  you  are 
entitled  to  it."  He  finally  takes  it,  and  he  spends  $5  for 
cottonseed  to  plant  another  crop.  I  suppose,  and  he  gets  $15 
of  the  Government's  money.  That  is  this  affidavit.  That  is 
this  serious  charge  which  the  Senator  from  Oregon  brings 
against  the  A.  A.  A.  These  are  the  Indictments  that  the 
keynoter  of  the  Republican  Party  lays  at  the  door  of  the 
Democratic  administration. 

Mr.  President,  they  are  childish.  Think  about  it.  The 
party  of  Mr.  Pall,  carrying  SIOO.OOO  in  a  black  bag  from  New 
York  down  to  Washington,  finding  lodgment  in  the  precincts 
of  the  Government  itself,  finding  lodgment  in  the  Cabinet — 
the  party  of  Mr.  Fall  is  outraged  because  a  poor,  humble 
tenant  down  in  Texas  gets  $20  from  the  Government  in  the 
open  for  carrying  out  the  A.  A.  A.  Act,  with  the  coimty  com- 
mittee approving  it,  with  all  the  world  knowing  it.  The 
acceptance  of  that  $20  is  a  fraud  and  a  crime,  but  taking 
$100,000  in  a  black  bag  in  the  dark,  behind  the  door,  where 
no  one  sees  it,  is  a  great  act  of  statesmanship.  I  Laughter.! 
Talk  about  enforcing  the  law.  complaining  of  the  Depart- 
ment of  Agriculture  because  it  does  not  prosecute  some  little, 
humble  tenant  who  got  $20  in  broad  daylight  in  the  county 
courthouse  from  the  public  administrator  of  the  act,  who 
told  him  he  was  entitled  to  it,  and  who  spent  it  for  some 
food  and  perhaps  for  some  humble  clothing!  That  is  a  crime 
on  the  part  of  the  Department  of  Agriculture;  but  a  Depart- 
ment of  Justice  presided  over  by  a  malodorous  Attorney  Gen- 
eral in  the  person  of  Harry  Daugherty  can  forgive  crooks,  he 
can  vacate  offenses,  he  can  pardon  before  trial  the  infractions 
of  the  criminal  and  civil  laws  of  the  United  States;  yet  this, 
this,  is  a  great  crime!  A  great  crime  because  some  tenant 
got  $20  and  did  not  give  part  of  it  to  the  Republican  National 
Committee!     [Laughter.] 

Now,  Mr.  President,  I  desire  to  lay  down  some  interroga- 
tories. I  am  going  to  find  out  who  this  man  Judge  Is.  I 
want  to  know,  and  I  ask  the  newspapermen  to  take  out  their 
pencils  and  help  us  get  some  information.  Find  out  who 
this  man  Judge  is.  and  who  is  paying  him.  For  whom  is  he 
working?  Where  is  this  man  Pryor  tonight?  Who  is  pay- 
ing him? 

The  Senator  from  Oregon  says  Pryor  was  getting  $1,620 
in  the  Department  of  Agriculture — $1,620 — and  aifter  he  lost 
his  job  the  Senator  from  Oregon  says  it  is  his  impression 
and  belief  that  this  man  made  the  trip  down  to  Texas  to 
investigate  these  cases  at  his  own  expense.  At  his  own 
expense!  A  $1,620  clerk,  with  his  job  gone,  reaches  down  in 
his  pocket  and  gets  out  the  money  he  has  saved  over  the 
years  at  $1,620,  and  goes  down  to  Texas  as  a  patriot  and  as 
a  public  benefactor! 

Ah!  We  know  who  paid  his  expenses.  I  do  not  know  the 
individual.  I  do  not  know  the  particular  dollar.  We  did 
not  mark  the  money;  but  we  know  that  somebody  in  the  pay 
of  those  particular  interests  now  busy  in  this  campaign,  par- 
ticularly concerned  with  discrediting  the  administration  and 
getting  back  once  more  into  power  themselves,  furnished 
the  money  and  supplied  the  sinews. 

The  Senator  from  Oregon  did  not  have  the  boldness  to 
deny  that.  He  admitted  a  while  ago,  in  answering  the 
Senator  from  Alabama,  that  he  suspected  that  this  matter 
would  get  into  the  campaign.  He  "suspected"  it  would  get 
into  the  campaign!  Well,  if  it  does  not  get  into  the  cam- 
paign any  more  effectively  than  the  speech  of  the  Senator 
from  Oregon  out  at  Cleveland  did.  it  will  not  get  very  far 
in  the  campaign.     [Laughter.] 

Now,  let  us  see  about  the  position  of  the  Senator  from 
Oregon  on  this  farm  situation. 

Pryor  is  under  indictment.  I  wonder  who  got  the  indict- 
ment dismissed.     I  wonder  who  quashed  it.     The  Senator 
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from  Oregon  says  that  certain  sinister  influences  got  him 
indicted.  The  Senator  must  know  all  about  the  case,  or  he 
would  not  make  a  charge  that  sinister  influences  had  him 
indicted. 

What  were  those  sinister  influences?  Who  were  they?  It 
is  a  great  crime  in  the  eyes  of  the  Senator  from  Oregon  for 
this  little  tenant  to  openly  accept  $20  with  the  approval  of 
the  committee  and  the  approval  of  the  Government;  but 
because  somebody  who  is  domg  the  dirty  work  for  the  Re- 
publican national  committee  gets  Indicted,  his  indictment 
wafi  brought  about  by  "sinister  influences",  just  as  Pall's 
indictment  was  brought  about  by  sinister  influences. 

Let  us  see  about  this.  The  Senator  from  Oregon  is  not  in 
sympathy,  anyway,  with  the  agricultural  program.  He  never 
has  been  in  sympathy  with  it.  The  Senator  from  Oregon 
has  been  an  enemy  of  the  Agricultural  Adjustment  Act. 

Mr.  STETWER.     Mr.  President 

The  PRESIDINa  OFFICER  ( Mr.  La  Fou.rm  in  the  chair) . 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Oregon? 

Mr.  CONN  ALLY.    I  yield. 

Mr.  BTEIWER.  The  Senator  has  probably  forgotten  that 
I  have  been  for  many  jrears  a  supporter  of  agricultural  relief. 
I  was  a  supporter  of  the  McNary-Haugen  bill.  I  voted  to 
pass  It  over  the  veto  of  a  Republican  President.  I  supported 
agricultural  relief  in  still  other  respects.  If  the  Senator 
knew  the  record,  he  would  not  say  I  was  an  enemy  of  agri- 
cultural relief. 

Mr.  CONN  ALLY.  I  did  not  say  the  Senator  was  an 
enemy:  I  said  he  was  not  In  sympathy  with  the  A.  A.  A. 
Act.  and  I  repeat  it. 

The  Senator  says  he  voted  for  the  McNary-Haugen  bill. 
Yes;  be  voted  to  pass  it  over  the  President's  veto.  It  is 
easy  to  vote  for  something  one  knew  the  President  is  going 
to  veto,  and  easy  to  vote  to  pass  it  over  his  veto,  when  one 
knows  there  are  not  enough  votes  to  pass  it  over  his  veto. 

Mr.  STEIWER    WlU  the  Senator  yield  again? 

Mr.  CONNALLY.    I  yield. 

Mr.  STEIWER.    Incidentally.  I  voted  for  the  Triple  A  also. 

Mr.  CONNALLY.  The  Senator  from  Oregon  voted  for  the 
Triple  A? 

Mr.  STEIWER.  Indeed  I  did.  and  when  I  know  what  I 
do  now  about  its  adminlstratioi^  I  am  not  so  proud  of  the 
vote. 

Mr.  CONNALLY.  I  would  hke  to  verify  that  report.  I 
cannot  believe  that  the  Senator  from  Oregon  voted  for  this 
nefarious,  this  unconstitutional,  this  outrageous  A.  A.  A. 
Act. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BYRNES.    That  was  last  year. 

Mr.  CONNALLY.    Oh.  it  was  2  years  ago. 

Mi.  BYRNES.  Two  years  ago.  It  was  not  an  election 
year.  In  an  election  year  the  Senator  could  not  vote  for 
the  agricultural  program. 

Mr.  CONNALLY.  Mr.  President,  we  have  marvelous 
conversions.  Men  who  grow  Intellectually  change  their 
views.  A  man  who  never  develops  any  gets  a  little  idea 
in  his  early  youth.  It  never  burgeons  into  a  great  plant, 
but  be  just  grows  along  thinking  the  same  thing.  Any- 
body can  do  that.  But  it  takes  a  broad-minded  man  to 
develop  and  change  his  views  and  grow. 

Then  is  a  little  bee  that  buzzes  around  the  heads  of 
statesmen.  I  have  seen  it  ruin  many  a  good  Senator. 
(Laughter.!  When  that  Uttle  bee.  with  its  seductive  buzz, 
with  its  seductive  voice,  and  a  rather  caressing  stroke,  the 
little  bee  of  the  Vice  Presidency  or  the  Presidency,  begins 
to  tickle  the  ear  of  a  Senator,  he  may  from  then  on  be  a 
great  statesman,  but  as  a  Senator  "he  aint  worth  a  damn." 
I  Laughter.! 

When  the  Senator  from  Oregon  was  just  a  plain  Senator, 
when  he  was  content  to  ser\e  the  people  of  Oregon  pri- 
marily, and  the  people  of  the  Nation  only  incidentally,  when 
he  was  devoted,  as  he  has  been  through  the  years,  to  the 
interests  of  the  farmer,  voting  for  the  McNary-Haugen  bill 


every  time  he  thought  it  had  no  chance  to  pass,  making 
strong  speeches  to  the  farmers  out  in  Oregon,  when  he  had 
a  chance  in  1933  to  redeem  the  pledges  he  had  made,  simply 
a  Senator  from  Oregon,  he  walked  up  to  the  l>ar  of  the 
Senate  and  voted  for  the  A.  A.  A.  But  that  was  in  1933. 
Time  moves  rapidly  in  tjiese  modern  days.  We  are  no  longer 
in  the  "horse  and  buggy''  period.  We  are  living  in  the  period 
of  the  airplane.  Men  travel  rapidly.  Their  careers  expand 
rapidly. 

In  1936.  with  bees  buzzing  all  around  [laughter],  a  states- 
man's vision  must  expand  as  his  opportunities  to  serve 
expand.  So  I  understand  the  mental  processes  by  which 
the  Senator  from  Oregon,  representing  a  little  ranch  State, 
a  Uttle  agricultural  State,  comes  to  the  conclusion  that 
America  is  not  made  up  of  just  ranches  and  farms,  that  It 
is  made  up  of  great  industries,  made  up  of  great  cities, 
made  up  of  world  commerce.  A  man  fit  to  be  President  or 
Vice  President  of  this  Nation  must  rise  above  provincialism, 
and  must  not  represent  one  industry  alone,  that  of  farming 
and  agriculture.  So  he  condemns  the  act. 
Here  are  his  words  out  at  Cleveland: 
What  has  the  administration  done  to  agriculture? 

This  Is  the  friend  of  the  farmer  speaking,  this  Is  the  man 
who  voted  for  the  act.  who  knew  it  was  unconstitutional, 
of  coiu^e,  all  the  time.  The  Senator  from  Oregon  did.  But 
his  zeal  for  the  farmer  and  his  desire  to  go  along  with  the 
new  administration  were  so  overwhelming  that  he  disre- 
garded the  fact  that  it  was  unconstitutional. 

The  only  fault  I  have  to  And  with  the  Senator  from  Oregon 
Is  that  he  ought  to  have  told  some  of  us  that  It  was  uncon- 
stitutional. Out  at  Cleveland  it  was  unconstitutional.  When 
he  voted  for  it  in  1933  it  was  not  unconstitutional.  Out  at 
Cleveland  in  1936  it  was  unconstitutional. 

This  is  what  he  said: 


They  made 

And  this.  I  suppose,  is  what  he  is  talking  about  tonight. 
In  cormection  with  these  aflfldavits. 

They  made  worse  the  Triple  A  program  by  maladministration, 
by  mailing  rood  costly  and  scuxce. 

Whenever  you  tell  me  how  you  are  going  to  help  the 
farmer  get  more  for  his  com  and  his  wheat  and  his  hogs 
and  not  make  them  cost  more  to  the  man  who  eats  them. 
the  consumer,  then  I  will  subscribe  to  the  doctrine  of  the 
Senator  from  Oregon.  He  Ls  complaining  in  1936  that  the 
A.  A.  A.  did  work,  that  it  made  what  the  farmer  raised  cost 
more,  and  he  is  now  complaining  that  the  consumer  had  to 
pay  a  little  more  for  It.  This  is  the  friend  of  the  farmer 
speaking,  speaking  as  the  mouthpiece  of  the  Republican 
Party. 

If  the  Senator  from  Oregon  knew  that  this  was  a  de- 
structive act  in  1933.  why  did  he  vote  for  it?  He  would 
not  vote  for  it  for  political  reasons,  he  would  not  vote  for  it 
because  he  feared  the  wrath  of  the  farmers  of  Oregon;  oh. 
no.  He  Is  a  statesman.  He  rises  above  these  petty  issues.  But 
if  it  was  destructive  In  1933.  why  did  the  Senator  from  Ore- 
gon vote  for  it  then  and  denounce  it  at  Cleveland  in  1936. 
I  suspect  the  Senator  from  Oregon,  like  this  fellow  judge, 
had  been  talking  to  Patrick  J.  Hurley,  and  some  of  the 
other  Republican  Influential  figures. 

The  Senator  from  Oregon  voted  for  the  N.  R.  A.  in  1933 — 
voted  for  the  National  Recovery  Act.  I  did  not  even  have 
courage  to  vote  for  the  N.  R.  A.  I  am  over  on  this  side  of  the 
aisle,  and  I  had  to  vote  against  that,  but  the  Senator  from 
Oregon  in  1933  voted  for  the  National  Recovery  Act — the 
N.  R.  A. — and  in  1936.  out  at  Cleveland,  the  same  Senator 
from  Oregon,  but  with  a  different  voice  and  with  a  different 
outlook  and  with  a  different  pair  of  ears,  denounced  the 
N.  R.  A.  as  unconstitutional  and  as  a  terrible  measure. 

Is  that  all?  If  I  am  not  correct  in  these  references  to 
votes,  I  shall  be  glad  to  be  interrupted  by  the  Senator  from 
Oregon.  By  what  sort  of  magic  does  the  N.  R.  A.  in  1933 
prove  Itself  a  great  agency  for  the  rehabilitation  of  America 
and  industry  and  in  1936.  when  cold  winds  begin  to  blow- 
through  the  political  trees  out  in  Oregon,  it  becomes  an 
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object  of  anathema  and  scorn  and  denunciation  and  repu- 
diation by  the  Senator  from  Oregon? 

Mr.   STEIWER.     Mr.   President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     I  yield. 

Mr.  STEIWER.  I  think  the  Senator  is  not  fair  In  sug- 
gesting that  it  is  magic  that  changed  the  attitude  of  the 
country  toward  some  of  these  things.  Many  of  us  attribute 
It  to  the  decision  of  the  Supreme  Court  of  the  United  States 
which  we  hold  in  respect  and  which  we  do  not  characterize 
in  terms  of  magic. 

Mr.  CONNALLY.  Is  the  Senator  still  for  the  N.  R.  A.? 
Suppose  It  were  constitutional,  would  he  still  be  for  it? 

Mr.  STEIWER.     No. 

Mr.  CONNALLY.  Nc;  not  since  the  decision  of  the 
Supreme  Court? 

Mr.  President,  the  Senator  from  Oregon  said  that  he  at- 
tributed the  change  in  attitude  to  the  decision  of  the  Su- 
preme Court.  Then.  I  asked  him  was  It  that  which  changed 
him  and  did  he  still  believe  in  the  N.  R.  A.,  and  he  has  said 
that  he  does  not  believe  in  it  now  even  though  It  were  con- 
stitutional. So  It  was  not  the  Court  that  changed  the  at- 
titude of  the  Senator  from  Oregon.  What  changed  his  views 
from  1933  to  1936  except  this  great  broadening  expansion  of 
the  statesman's  viewpoint  when  the  bees  begin  to  buzz 
around  political  ears.     I  Laughter.] 

Mr.  President.  I  have  a  memorandum  here — and  If  I  am 
in  error  I  want  the  Senator  from  Oregon  to  correct  me — 
showing  that  the  Senator  from  Oregon  voted  for  the  Banking 
Act  of  1933.  The  Banking  Act  of  1933  was  sponsored  by  the 
administration,  and  enacted  in  an  effort  to  resurrect  the 
crumbling  and  shattered  and  broken  financial  structure  of 
America:  but  after  it  had  worked  for  3  years,  after  it  had 
survived  all  the  strain  and  stress  of  emergency  administra- 
tion, after  it  had  proven  a  success  and  saved  the  banks  of 
America,  then  at  Cleveland  the  Senator  from  Oregon  de- 
nounces the  administration's  financial  operations. 

What  wrought  this  wondrous  change?  If  it  is  not  magic, 
by  what  kind  of  Intellectual  alchemy  did  this  transformation 
of  the  mental  processes  of  the  junior  Senator  from  Oregon 
take  place  since  they  present  a  totally  different  aspect  in 
1936? 

I  am  told  that  the  Senator  from  Oregon  voted  for  the 
Municipal  Bankruptcy  Act.  If  I  am  in  error.  I  desire  to  be 
corrected.  The  Municipal  Bankruptcy  Act  was  also  declared 
to  be  unconstitutional.  Is  that  another  case  where  the 
decision  of  the  Court  changed  the  mind  of  the  Senator  from 
Oregon?  I  suppose  he  would  still  be  for  it  if  it  were  con- 
stitutional, but  at  Cleveland  he  denounced  the  Roosevelt 
administration  for  practically  everything  that  has  been  done 
by  it  since  1933. 

I  am  informed  that  the  Senator  from  Oregon  voted  for 
the  social -security  bill,  and  if  I  am  In  error  as  to  that  I  shall 
be  glad  to  be  corrected.  The  social-security  bill  was  a 
measure  spon.sored  by  the  administration  designed  to  take 
care  of  the  aged,  and  to  provide  unemployment  insurance  for 
the  unemployed.  It  was  great  in  conception,  noble  in  its 
vision,  and,  I  believe,  in  realization  it  will  be  one  of  the  most 
outstanding  achievements  in  social  legislation:  and  yet  the 
Senator  from  Oregon,  at  Cleveland,  turned  his  hand  against 
the  achievements  and  accomplishments  of  this  administra- 
tion, though,  so  far,  he  has  voted  for  practically  all  the  out- 
standing acts  of  the  administration. 

Oh.  but.  Mr.  President,  if  these  acts  were  vicious,  if  they 
were  unconstitutional,  if  they  were  imsound.  if  they  were  de- 
structive of  the  fundamentals  of  American  liberty,  if  they 
were  destructive  of  our  institutions,  why  did  not  the  Senator 
from  Oregon  rise  in  his  place  here,  and  with  only  a  fraction 
of  the  vehemence  and  eloquence  and  zeal  and  frenzy  that  he 
showed  at  Cleveland,  advise  the  Senate  as  to  the  obnoxious 
and  destructive  qualities  of  these  enactments? 

Mr.  President,  here  Is  what  the  Senator  confesses:  The 
Senator  from  Oregon  knew  that  somebody  in  that  convention 
was  aware  of  his  record;  the  Senator  knew  that  he  could  not 
get  away  with  that  broadside  against  the  administration 


without  somebody's  digging  up  some  part  of  his  record.   Here 
is  what  he  said: 

The  failure  of  the  New  Deal  cannot  be  attributed  to  Republican 
obstruction.  In  the  beginning  of  Its  administration.  Republicans  in 
Congress  forgot  jKJlitics  In  their  desire  to  cooperate. 

Mr.  President,  if  it  was  patriotic  in  1933  for  Republicans  to 
forget  politics  in  order  to  help  put  over  a  program  to 
rehabilitate  America,  when  did  it  become  patriotic  to  vote 
for  those  measures  and  lie  in  wait  behind  the  corner  and 
seek  to  assassinate  the  administration  which  brought  them 
into  being?  It  was  patriotic,  so  the  Senator  sajrs,  in  1933  to 
forget  politics.  They  did  not  forget  it  long — not  the  Senator 
from  Oregon.  Some  of  them  did,  but  the  Senator  from 
Oregon  forgot  it  no  longer  than  he  could  begin  to  perceive 
a  certain  rising  feeling  among  the  disaffected  and  among 
those  who  oppose  the  administration.  When  he  saw  a  Uttle 
flicker  of  light,  a  little  ray  coming  up  over  the  horizon,  that 
offered  political  victory  against  the  New  Deal,  against  the 
present  administration,  then  he  began  to  think  of  politics 
again  when  he  heard  that  little  bee  buzzing  around  and 
whispering  In  his  ear. 

Mr.  CLARK.    What  bee? 

Mr.  CONNALLY.  The  Senator  from  Missouri  wishes  to 
know  what  bee?    The  Vice  Presidential  bee.    (Laughter.! 

Here  is  what  the  Senator  from  Oregon  said: 

In  the  beginning  of  Its  administration — 

Yes;  just  "in  the  beginning",  but  as  we  were  well  started, 
as  socn  as  we  did  the  necessary  work,  as  soon  as  we  put  our 
program  pretty  well  over,  then  they  qtiit  us,  and  so  did  the 
Senator  from  Oregon.    Here  is  what  he  says: 

The  suffering  caused  by  depression  affected  all  in  authority  re- 
gardless of  party. 

Think  of  it!  The  Senator  from  Oregon  in  1933  was  think- 
ing of  those  who  were  suffering;  he  was  thinking  of  those 
who  were  crushed,  bruised,  and  broken  by  the  depression; 
he  was  thinking  of  the  fortimes  that  had  been  wiped  out; 
he  was  thinking  of  the  ruined  banks;  he  was  thinking  of 
the  deflated  farmer;  he  was  thinking  of  the  unemployed; 
and  his  heart  was  bleeding  for  the  suffering — 

The  suffering  caused  by  depression  affected  all  In  authority  re- 
gardless of  party — 

Including  the  Senator  from  Oregon.  Now.  think  of  it! 
Here  is  his  personal  confession,  and  it  is  "good  for  the  soul", 
so  we  are  told,  to  confess  now  and  then. 

In  my  own  case — 

Listen  to  these  solemn  words  of  the  Senator  from  Oregon, 
standing  in  the  very  sanctuary  of  his  party,  standing  be- 
fore the  great  microphone  of  his  party;  standing  where  the 
floodlights  of  that  great  convention  hall  played  upon  him, 
with  the  chairman  of  the  national  committee  not  far  away, 
catching  his  words,  listening  to  his  Intonations,  searching 
out  his  language,  like  the  father  confessor  in  the  private 
booth,  to  see  if  he  was  sincere.  What  does  the  Senator 
say? 

In  my  own  caae,  I  threw  aside  partisan  conslderatlona  and 
voted  for  some — 

"Voted  for  some" — 

of  the  temporary  measures  to  meet  the  emergency.  In  varying 
degrees  we  subordinated  our  personal  and  partisan  viewa  to  sup- 
port the  national  program. 

That  is  a  splendid  confession;  that  is  a  marvelous  ad- 
mission; that  so  long  as  his  heart  was  bleeding  for  the 
suffering,  so  long  as  he  was  thinking  of  the  farmer,  so  long 
as  he  was  worried  about  the  tmemployed,  he  was  big  enough 
and  brave  enough  and  good  enough  to  forget  politics,  but 
as  soon  as  millions  of  the  unemployed  are  reemployed,  as 
soon  as  the  farm  prices  rise  again,  as  soon  as  the  banks 
reopen,  then  he  revives  his  politics  and  comes  out  and  as- 
saults the  program  which  he  helped  to  establish. 

What  kind  of  political  morality  is  that?  The  Senator  Is 
talking  about  a  little  tenant  farmer  who  got  $20  from  the 
A.  A.  A.  with  the  sanction  of  his  county  committee  and  with 
the    sanction    of    the    Government,    in    broad    daylight.    I 
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would  compare  the  morality  of  that  transactl<Hi  with  the 
political  morality  of  those  who  espouse  a  program  and  vote 
for  it  on  the  ground  that  to  do  so  is  patriotic  and  states- 
manlike, and  forgetful  o(  party  consideration,  and  then 
after  the  program  is  put  over,  for  the  sake  of  politics,  for 
the  hope  of  a  little  offlce.  t)ecause  of  ambition  to  climb  up 
another  rotmd  on  the  ladder,  turn  against  the  program  they 
had  embraced,  forget  their  patriotic  desire  to  rise  above 
partisanship,  and  go  to  sniping  the  forces  of  the  adminis- 
tration and  the  forces  who  put  over  the  program.  I  will 
compare  my  little,  humble,  obscure,  tenant  farmer  down 
in  Texas  with  the  mighty  political  figure  that  makes  a 
solemn  admission  of  that  kind  of  political  conduct  and  polit- 
ical morality. 

I  wish  I  had  the  speech  of  the  Senator  frori  Oregon  that 
he  made  at  Cleveland.  He  was  the  man  who  charged  that 
President  Roosevelt,  now  in  the  White  House,  had  no  polit- 
ical conscience.  I  was  surprised.  I  was  shocked.  If  some- 
one can  resurrect  frtnn  the  wastebasket  the  speech  of  the 
Senator  from  Oregon  I  should  be  glad  to  have  it  handed  to 
me.  I  should  like  to  quote  the  language  used  by  the  Senator 
from  Oregon  with  regard  to  the  President  of  the  United 
States.  He  said  the  President  was  without  conscience.  I 
shall  compare  the  conscience  of  the  President  of  the  United 
States,  who  has  stood  for  these  measures,  who  t>elieves  in 
them,  who  is  sincere  in  his  l>elief,  with  the  kind  of  political 
morality  of  those  who  voted  for  the  measures  because  they 
were  afraid  not  to  vote  for  them,  and  then  when  the  danger 
was  past  and  when  they  listened  and  thought  they  could 
come  out  of  the  woods  Into  the  open,  turned  arotmd  and 
assaulted  the  program  and  the  leader  under  whose  banner 
they  were  marching  3  years  ago. 

Mr.  President,  those  of  us  who  have  lived  in  the  West  re- 
member when  a  drought  came  and  the  water  holes  all  dried 
up.  The  cattle  became  poor  for  lack  of  grass  and  the  little 
water  that  was  left  was  insufficient.  The  old  emaciated  cat- 
tle would  crowd  In  and  frequently  become  bogged.  I  re- 
mem  t)er  as  a  boy  that  I  aided  my  father,  with  a  span  of 
mules,  by  going  down  to  the  old  water  hole  and  putting  a 
rope  around  an  old  cow  s  horn,  hitched  a  pair  of  mules,  and 
pulling  her  out  of  the  bog  hole.  Of  course,  she  was  a  wild 
cow  on  the  range.  Almost  without  exception  as  soon  as  she 
got  out  on  a  smooth  piece  of  ground  again  and  back  to  safety. 
Instead  of  showing  appreciation  for  the  saving  of  her  life, 
she  turned  her  horns  upon  her  rescuer  and  sought  to  gore 
him  to  death.     [Laughter.] 

That  is  the  situation  of  the  Senator  from  Oregon.  He  and 
his  party,  along  with  some  other  Americans,  were  in  com- 
plete collapse  in  March  1933.  They  were  suffering  more  than 
we  were,  because  they  had  more  to  lose  than  we  had.  "Riey 
had  most  of  the  money.  They  were  suffering.  The  reign 
of  their  leader  had  come  to  an  end.  Like  Joe  Louis  in  last 
night's  engagement,  after  the  first  4  months  of  the  Hoover 
administration  he  never  remembered  anything  else  until 
March  of  1933.     [Laucrhter] 

Mr.  Hoover  was  in  a  fog.  He  was  in  a  maze.  He  knew 
not  what  to  do.  He  wandered  aimlessly  in  the  great  con- 
fusing, complex,  amazing  mass  of  problems  which  pressed 
upon  him.  The  Republican  Party  was  leaderless  and  nearly 
all  of  them  ruined  financially.  Many  of  them  had  just  been 
defeated  for  ofBce  in  November  1932.  They  were  glad  to 
grasp  Roosevelt's  coattalls.  TTiey  were  glad  to  have  a  leader, 
and  so  they  embraced  the  program — or  many  of  them  did. 
There  was  none  closer  to  the  coattalls  of  the  President  than 
the  Senator  from  Oregon.  He  got  just  as  close  to  the  Presi- 
dent's coattalls  as  he  could,  and  some  say  he  got  under  the 
President's  coattalls.     [Laughter.] 

Mr.  President,  that  was  the  attitude  of  many  of  the  Re- 
publicans. They  supported  the  President.  They  were  great 
men.  They  were  not  puny  bttle  pohticians.  Anj'body  can 
be  a  puny  little  pale-faced  anaemic  politician.  Anybody  can 
be  that  kind  of  a  creature,  but  it  takes  a  great  man  to  be  a 
statesman,  to  rise  above  party,  and  to  look  out  over  the 
broad  horizon  that  reaches  from  the  morning  to  twilight. 
They  followed  the  President,  and  when  we  put  over  the  pro- 
gram, when  we  saved  the  farmer  and  put  him  back  into  some 


degree  of  prosperity,  when  we  increased  the  value  of  corpo- 
rate stocks  from  $19,000,000,000  to  $51,000,000,000  in  3  years, 
when  we  added  values  to  the  quoted  stock  sufficient  to  pay. 
the  entire  public  debt,  when  we  saved  the  homes  and  the 
farms  of  the  people  of  America,  when  we  opened  the  closed 
banks  and  put  them  on  their  feet,  when  we  gave  their  de- 
positors a  program  of  insurance  of  their  deposits  so  that 
whenever  a  man  puts  money  in  the  bank  he  knows  he  will 
get  it  back,  when  we  regulated  the  stock  exchanges,  when 
we  provided  securities  supervision  to  protect  the  orphans 
and  widows  from  the  blue-sky  manipulators  and  robbers, 
when  we  got  the  country  back  on  its  feet,  the  Republican 
senior  Senator  from  Oregon  then  emerged.  Many  Republi- 
cans were  sincere.  Most  of  them  are  pretty  good  people. 
Most  of  them  meant  what  they  said.  The  Senator  from 
Oregon  came  out  of  his  shell  hole  when  the  storm  had 
passed  and  when  the  program  was  over.  He  came  out  of 
his  shell  hole  and  then  began  to  snipe  and  assault  and 
attack  the  President  and  his  administration  in  the  rear. 

Mr.  President,  I  cannot  read  all  of  these  affidavits.  I 
denounce  them  as  being  the  product  of  a  conspiracy,  a 
conspiracy  by  certain  interests  here  in  Washington,  a  con- 
spiracy that  has  fructified  into  a  plan  whereby  a  former 
discredited  and,  I  hope,  despised  employee  betrayed  his  em- 
ployer— if  there  is  anj'thing  I  despise  it  is  a  man  who  in  a 
confidential  relationship  secures  information  by  reason  of 
that  relationship  and  then  when  he  is  discharged,  when  he 
loses  his  job  for  disloyalty  or  inefficiency,  goes  around  for 
the  sake  of  money,  like  a  cringing  beggar  to  interested  par- 
ties, and  offers  to  sell  for  gold  the  sacred  information  that 
he  received  in  a  confidential  relationship.  That  avowedly 
Is  the  kind  of  witness  the  Senator  from  Oregon  brings  here, 
a  discharged  employee,  paid  by  sinister  interests — and  that 
Is  the  term  used  by  the  Senator  from  Oregon — sinister  in- 
terests, paid  by  sinister  political  interests,  to  snoop  around 
and  get  a  little  political  ammunition  for  use  in  the  jjending 
Presidential  campaign. 

Let  me  say  to  the  Senator  from  Oregon  In  closing,  where - 
ever  you  find  one  case  of  wrongdoing  in  the  Agricultuial 
Adjustment  Act.  you  will  find  100  poor  farmers  who  have 
l>een  benefited  and  lifted  up  from  the  very  dregs  of  poverty, 
where  they  had  lost  hope.  You  will  find  a  hundred  of  them 
that  praise  the  Administration  and  lift  up  their  voices  in 
praise  of  the  lesults  of  the  actions  of  the  Administration. 
Wherever  you  find  one  little  sneaking,  disloyal  employee,  you 
will  find  a  thousand  ranchmen  and  bankers  and  business- 
men ready  to  testify  that  the  Administration  and  the  Gov- 
ernment and  the  President  have  rendered  them  outstanding 
service. 

Mr.  President,  I  apologize  to  the  Senate  for  consuming  so 
much  of  its  time,  but  I  thought  it  was  warranted  in  resenting 
this  attack  by  the  Senator  from  Oregon — this  childish,  puny. 
pale-faced,  discredited  attack  because  some  Uttle  tenant 
farmer  got  $20  to  which  he  was  entitled,  with  the  approval  of 
the  Government  and  with  the  approval  of  his  committee. 

HXSSAGE  mOM  THE  ROtTSB 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  1146.  An  act  for  the  relief  of  Michael  Dalton: 

S.  2268.  An  act  for  the  relief  of  Bausch  &  Lomb  Optical  Co.; 

S.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewerage 
Commissioners ; 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist; 

S.  4241.  An  act  to  provide  for  the  sale  of  a  certain  isolated 
tract  of  the  public  domain  in  the  State  of  Oregon ; 

S.  4432.  An  act  authorizing  and  directing  the  Secretary  of 
War  to  lease  land  on  the  Port  Moultrie  (S.  C.)  Military 
Reservation  to  the  owners  of  certain  cottaores  thereon; 

S  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  himdredth  anniversary  of 
the  founding  of  York  County.  Maine; 

S.  4633.  An  act  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system; 
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S  4648.  An  act  to  promote  safety  at  sea  in  the  neighbor- 
hood of  ice  and  derelicts,  and  for  other  pvuix>ses;  and 

S  4773.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  against  the 
United  States  on  the  part  of  owners  of  certain  vessels. 

The  message  also  announced  that  the  House  had  pcussed  the 
bill  <S.  1790)  for  the  relief  of  Margaret  Murphy,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

ENROLLED    BILLS   SIGNIU) 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  President  pro  tempore: 

S.  1567.  An  act  to  amend  section  5  of  the  act  of  March  2, 
1919,  generally  known  as  the  War  Minerals  Relief  Act; 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of 
California",  approved  May  18.  1928  (45  Stat.  L.  602) ; 

S.  2460.  An  act  to  amend  the  act  of  June  6.  1924,  entitled 
"An  act  to  amend  in  certain  particulars  the  National  Defense 
Act  of  June  3.  1916,  as  amended,  and  for  other  purposes"; 

S.  2647.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors, materialmen,  and  laborers  for  material  and  labor 
furnished  in  the  construction  of  a  post-office  building  at 
Hempstead,  N.  Y.; 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  Darr; 

S.  3843.  An  act  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil,  mine,  and  sea.  and  all  other  exhibits  for  exposition 
purposes; 

S.  4727.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  Coimty,  Ala.; 

S.  4780.  An  act  to  extend  the  laws  governing  inspection 
of  vessels,  and  for  other  ptirposes; 

H.  R.  2435.  An  act  for  the  relief  of  the  Citizens  State  Bank 
of  Marlanna,  Ra.; 

H.  R.  8316.  An  act  to  modify  section  20  of  the  Permanent 
Appropriation  Repeal  Act,  1934,  with  reference  to  indi- 
vidual Indian  money; 

H.  R.  8368.  An  act  to  enforce  the  twenty-first  amend- 
ment; and 

H.  R.  12490.  An  act  authorizing  a  preliminary  examina- 
tion of  the  Levisa  Pork  of  Big  Sandy  River  in  the  vicinity 
of  the  Breaks  of  Sandy. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

Mr.  STEIWKR.  Mr.  President,  will  the  Senator  withhold 
that  motion  for  Just  a  minute? 

Mr.  ROBINSON.  I  should  like  to  do  so.  We  will  return 
to  legislative  session  later. 

The  PRESIDING  OFFICER  (Mr.  La  Pollette  in  the 
chair) .  Hie  question  Is  on  the  motion  of  the  Senator  from 
Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

ExxcrrnvE  messages  kktekred 

The  PRESIDING  OFFICER  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations  of  postmasters,  which  were  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

REPORTS    or    A    COKMITTEE POSTMASTERS 

The  PRESIDING  OFFICJER.  Reports  of  committees  are 
in  order. 

Mr.  McKELLAR.  Mr.  President,  I  have  in  my  hand  a 
large  number  of  post-office  nominations,  some  of  them  hav- 
ing been  sent  in  some  time  ago,  and  some  of  them  just  an 
hour  or  two  ago.  Tliey  have  all  been  submitted  to  the  Sen- 
ators from  the  various  States,  and  they  have  been  submitted 


to  Senators  without  regard  to  party.  Tbej  have  been  ap- 
proved by  Senators,  and  I  ask  unanimous  consent  that  they 
may  be  reported  and  may  be  acted  on  at  this  time  and 
confirmed,  and  the  President  notified  of  the  confirmations. 

The  PRESmiNQ  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  In  order  on  the  calendar. 

THE  JUDICIARY 

The  legislative  clerk  read  the  nomination  of  John  W. 
Clancy  to  be  United  States  district  Judge,  southern  district 
of  New  York. 

Mr.  COPELAND,  Mr.  President,  I  am  not  here  to  oppose 
this  nomination  or  any  other  judicial  nomination  so  far  as 
the  personalities  are  concerned. 

The  PRESIDING  OFFICER.  The  Senator  from  New  York 
will  please  suspend  until  the  Senate  Is  in  order.  The  Chsiir 
requests  Senators  kindly  to  take  their  seats.  Those  entitled 
to  the  privilege  of  the  floor  are  requested  to  refrain  from 
conversation. 

The  Senator  from  New  York  is  recognized. 

Mr.  COPELAND.  Mr.  President,  as  I  said,  I  have  no  in- 
clination to  oppose  the  gentlemen  who  have  been  nominated 
for  the  judgeships  in  my  State.  1  have  in  mind  a  much 
larger  question  than  the  confirmation  of  certain  nomina- 
tions sent  to  us  by  the  President.  It  Is  my  Judgment  that 
we  do  not  need  more  judges  in  the  southern  district  of 
New  York. 

I  am  in  a  very  unhappy  position,  because  of  the  fact 
that  these  judges'  names  are  sent  here  Uniight  because  of 
a  measure  which  I  Introduced  and  had  passed  through  the 
Senate.  That  was  a  long  time  ago.  If  I  remember  cor- 
rectly, it  was  last  year.  A  great  many  Senators  are  advised 
by  persons  in  whom  they  have  confidence  about  this,  that, 
or  the  other  thing.  I  suppose,  in  a  sense,  all  the  friends 
one  has  ought  to  be  registered  under  the  Black  bill;  but 
the  fact  is  that  every  man  in  public  life  is  more  or  less 
influenced  by  the  lovely  and  charming  friends  he  has,  and 
persons  in  whom  he  has  great  confidence. 

It  was  represented  to  me,  of  course  In  good  faith,  that 
there  was  a  great  need  for  Judges  in  the  southern  district 
of  New  York.  Indeed,  the  judicial  council  has  recommended 
that  there  should  be  two  additional  judges  for  the  southern 
district  of  New  York. 

I  have  been  in  a  conference  all  day,  since  9  o'clock  this 
morning.  I  was  not  aware  until  Just  now  that  this  matter 
would  come  up;  so  if  my  statements  are  more  or  less  dis- 
connected it  is  because  I  have  had  no  opportunity  to 
assemble  my  material. 

Let  me  call  the  attention  of  the  Senate  to  various  mat- 
ters. We  have  in  the  southern  district  of  New  York,  I 
believe,  seven  judges.  I  ask  the  able  Senator  from  Arizona, 
the  chairman  of  the  Judiciary  Committee,  if  I  am  right. 

Mr.  ASHURST.  There  are  seven.  One  was  appointed 
as  a  result  of  a  bill  which  passed  recently.  There  were  six 
before,  and  that  made  seven.  These  two  would  make  nine, 
of  course. 

Mr.  COPELAND.     Yes;  in  the  southern  district. 

Mr.  President,  we  were  up  until  2  o'clock  this  morning, 
and  I  have  been  in  conference  since  9  o'clock  this  morning 
steadily  imtil  now;  and  if  I  am  somewhat  sensitive  to  noise 
and  confusion,  I  desire  my  friends  here  to  realize  that  it  is 
not  my  normal  condition.  Ordinarily,  I  am  quite  insensi- 
tive to  these  matters;  but  if  I  may  have  quiet,  it  will  help  me. 

The  PRESIDING  OFFICER.  The  Chair  is  att«npting  to 
obtain  order,  but  the  Senator  realizes  that  the  galleries  are 
very  crowded,  and  the  floor  is  crowded- 
Mr.  COPELAND.    I  realize  that 

The  PRESIDING  OFFICER.  Once  more  the  Chair  re- 
quests that  the  Senate  will  please  be  in  order. 

Mr.  COPELAND.  I  think  I  may  say.  in  aU  truth,  that  I 
never  saw  a  finer  looking  group  of  visitors  than  we  have  in 
the  gallery  tonight;  and  I  shall  be  very  much  obliged  to 
them  if  they  will  help  me  by  being  as  quiet  as  possible.    I 
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know  I  shaD  not  edify  them;  and  yet.  after  all.  there  is  not 
ajiything  more  Important  to  every  citizen  In  America  than 
to  be  sure  that  the  Judges  are  well  chosen  and  that  we  have 
%  Judiciary  of  the  very  highest  type. 

I  have  t)oen  more  impressed  than  ever  by  that  fact  because 
of  a  recent  experience  in  this  Chamber,  where  for  2  weeks 
we  set  aside  all  of  our  usual  activities  in  the  Senate  to  find 
reasons  why  a  district  judge  in  Florida  might  be  taken  from 
the  bench.  Judges  ought  never  to  be  chosen  lightly,  or 
recklessly,  or  hastily. 

They  ought  always  to  be  chosen  with  reference  to  their 
fitness,  their  qualifications,  with  reference  to  their  qualities 
of  mind  and  soul,  which  will  make  them  upon  the  bench  the 
fair,  honest,  forthright,  upright  judges  whom  our  people  are 
entitled  to  have  to  pass  Judgment  upon  the  matters  which 
are  taken  before  the  courts. 

Th^re  are  in  this  country  152  F>ederal  district  court  judges. 
You  are  very  generous  with  us.  Senators,  when  you  seek  to 
give  us  m  the  one  district  of  New  York  nine  Judges,  when 
there  are  in  the  city  itself  across  the  River.  Brooklyn,  a 
number  of  Federal  Judges.  In  the  northern  district  and  in 
the  western  district  of  New  York  it  might  well  be  that  we 
have  more  than  our  share  of  district  Judges.  But  let  us  take 
the  souUiem  district  of  New  York,  the  one  with  which  we  are 
dealing  tonight. 

There  can  be  no  doubt  that  there  has  been  a  delay  in  the 
progress  of  cases,  a  dels^r  in  the  completion  of  cases,  but  let 
me  state  why  that  is.  As  the  dlxtlngiiished  Senator  from 
Arizona  has  said,  we  have  six  judges.  We  are  entitled  to 
seven.  For  several  years  the  seventh  Judgeship  has  not  been 
filled.  By  act  of  Congress  it  was  decided  that  the  vacancy 
could  not  t>e  filled  until  last  year,  when  it  was  determined  that 
it  might  be  filled.  So  for  a  year  we  have  been  deprived  of  the 
services  of  one  Judge  who  might  have  been  appointed  by  the 
President  at  any  time  within  the  past  year.  Unfortunately 
another  Judge,  one  of  our  able  Judges  upon  the  Federal  bench 
in  the  southern  district,  was  ill  all  last  year,  so  that  reduced 
the  number  to  five. 

Here  is  another  matter  which  I  am  glad  has  been  rectified 
by  the  wisdom  of  my  distinguished  colleague  the  Junior  Sen- 
ator from  New  York  [Mr.  WacnehI.  He  has  succeeded,  as  he 
is  so  callable  of  succeeding  In  legislative  matters,  in  having  a 
law  pa.«:sed  providing  that  the  subsistence  of  Judges  shall  be 
$10  a  day  instead  of  $5. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  COPELAND.     I  yield. 

Mr.  ASHURST.  The  Increase  in  the  subsistence  allowance 
was  simply  a  restoration  to  what  it  had  been  for  many,  many 
years. 

Mr.  COPELAND.     I  understand  that. 

Mr.  ASHURST.  For  example.  I  should  say  that  for  30  or 
40  years  the  subsistence  of  a  judge  when  holding  court  away 
from  his  residence  was  $10  per  diem,  but  at  the  time  the 
compen.sation  of  Representatives  and  Senators  in  Congress 
was  reduced,  the  sul>sistence  per  diem  of  the  Federal  judges 
was  reduced  to  $5.  and  the  recent  act  did  not  provide  an 
increase  but  a  restoration  to  what  the  subsistence  had  been 
for  many  years.    I  thank  the  Senator  for  yielding. 

Mr.  COPELAND.  Mr.  President.  I  have  not  been  on  the 
floor  of  the  Senate  for  some  little  time,  and.  perhaps,  I 
should  inquire  what  the  legislative  situation  is.  I  have  no 
desire  to  prolong  the  session.  What  is  pending  before  the 
Senate? 

The  PRESIDINO  OFFICER.  The  Senate  Is  In  executive 
session,  and  the  pending  nomination 

Mr.  COPELAND.  I  beg  the  pardon  of  the  Chair;  I  mean 
the  legislative  situation. 

The  PRESIDING  OFFICER.  The  so-called  Ouffey  coal 
bill  is  the  pending  business,  and  it  is  open  to  further  amend- 
ment. 

Mr.  COPELAND.  Mr.  President,  let  It  be  understood,  then, 
that  I  am  not  desirous  of  delaying  the  proceedings,  but  I  do 
desire  to  complete  my  statement  before  I  leave  the  floor. 

As  a  matter  of  economy,  as  the  aMe  Senator  from  Arizona 
has  said,  the  subsistence  was  cut  from  $10  a  day  to  $5.  A 
decent  room  in  a  hotel  in  New  York  cannot  be  hired  for  $5  a 


day.  It  was  not  possittle  for  a  judge  to  come  to  New  York 
City  from  Texas,  or  from  some  other  point  In  the  South, 
because  they  could  not  afford  to  live  in  New  York  on  the 
subsistence  allowance. 

New  York  has  the  most  delightful  sumr.ier  cUmate  in  the 
world.  Not  in  Oregon  or  anywhere  else  can  there  be  found 
a  more  delightful  place  to  spend  the  summer;  but  $10,000 
a  year  is  a  salary  of  a  Federal  judge,  and  a  Federal  judge 
could  not  afford  to  go  to  New  York  and  take  his  wife  on  a 
pittance  of  $5  a  day  fen*  subsistence.  Now  the  $10  rate  has 
been  restored. 

The  significance  of  that  is  that  we  will  now  be  able  to 
call  upon  other  courts  for  aid  when  there  is  pressure  in 
New  York.  I  am  thankful  to  high  heaven  that  my  friend 
the  Judge  who  has  been  ill  is  now  restored  to  health.  I  am 
very  happy  that  Judge  Hightower,  who  was  recommended 
by  my  colleague  and  heartily  endorsed  by  me,  has  t)een 
added  to  the  court.  So  now  we  have  a  full  coiu^,  under  the 
previous  law.  and  we  have  a  subsistence  arrangement  which 
will  make  it  possible  for  us  to  call  in  visiting  fudges. 

Mr.  President,  that  is  not  all.  '^e  used  to  have  many  of 
our  naturalization  cases  attended  to  in  the  State  court.  I 
well  remember  a  battle  I  had  in  this  Chamber  when  I  first 
came  into  the  Senate.  12  or  14  years  ago,  a  battle  with  my 
then  colleague,  the  distinguished  Senator  Wadsworth,  now 
a  Member  of  the  House  of  Representatives. 

The  State  court  Judges  In  New  York  are  usually  Democrats. 
Our  Republican  friends  did  not  like  to  have  naturalization 
take  place  in  courts  presided  over  by  Democratic  judges. 
and  so  they  passed  a  law  providing  that  naturalization  cases 
could  not  be  taken  any  more  to  the  State  courts,  but  must 
be  taken  care  of  in  Federal  courts.  So,  for  a  few  years  the 
Federal  courts  in  New  York  were  crowded  with  naturaliza- 
tion cases. 

Let  me  call  attention  to  the  fact  that  in  1928  there  were 
38,298  naturalization  cases  passed  on  in  the  Federal  courts 
of  New  York.  We  do  not  have  any  such  numbers  any  more. 
The  Senator  from  North  Carolina  and  the  Senator  from 
Georgia,  or  at  least  their  predecessors,  have  seen  to  it  that 
not  so  many  people  come  to  the  United  States. 

Mr.  President,  one  who  Is  away  from  the  floor  of  the 
Senate  for  a  day  quite  loses  track  of  things.  Early  this 
morning  or  yesterday  I  was  urged  to  come  and  talk  for  a 
long  period  of  time,  and  now  I  am  warned  to  speak  a  very 
brief  time.     Just  exactly  what  should  I  do? 

However,  as  I  said,  the  number  of  naturalization  cases  has 
been  reduced  from  38,000  a  year  to  13,000 — 25.000  fewer 
naturalization  cases  brought  before  our  Federal  courts. 

In  the  next  place,  our  Federal  courts  have  been  congested 
with  business  because  of  the  bankruptcy  laws.  I  suppose  we 
have  had  more  bankruptcies  in  New  York  City  than  all  the 
rest  of  the  country  put  together.  That  is  an  epidemic.  It 
will  soon  disappear. 

As  regards  the  report  of  the  judicial  council,  I  suppose  it  is 
lese  majesty  or  something  or  other  even  to  hint  that  a 
Supreme  Court  judge  might  be  mistaken,  and  still  it  is  not 
so  great  a  crime  now  as  it  was  formerly,  because  I  think  I 
have  heard  more  criticism  of  the  Supreme  Court  judges  dur- 
ing the  last  5  or  6  months  than  I  have  ever  previously  heard. 
The  distinguished  Chief  Justice  in  a  speech  said  within  a 
month  that  the  admiralty  cases  in  New  York,  because  of  the 
choked  calendars,  required  27  months  to  be  disposed  of.  How 
is  it  possible  for  a  Judge  to  be  so  wrong?  As  a  matter  of  fact, 
one  of  the  judges  writes  me: 

Trl&iB  may  be  had  as  soon  as  desired  In  admiralty  cases. 

That  is  not  27  months.  Another  judge — Judge  Patterson — 
writes  me: 

Admiralty  cases  up  to  date. 

■nie  point  of  all  this  is  that  we  do  not  need  two  more 
Judges  in  the  southern  district  of  New  York  any  more  than 
the  most  beautiful  woman  In  the  gallery  tonight  needs  two 
noses.  It  is  an  outrage  to  think  that  we  should  impose  upon 
the  taxpayers  of  the  cotmtry  two  $10,000  salaries — that  is 
$20.000 — with  clerks  and  bailiffs  and  stenographers;  prob- 
ably a  total  cost  of  $50,000  a  year  for  ever  and  ever.  Talk 
about  balancing  the  Budget  and  about  economy!     We  are 
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proposing  here  tonight  to  Impose  a  burden  of  $50,000  a  year 
upon  the  taxpayers  of  the  country  that  will  be  paid  every 
year  from  now  to  the  end  of  time,  because  we  never  abolish 
£uay  oEBces. 

Mr.  President,  I  have  tried  honestly  and  conscientiously 
to  make  clear  to  the  Senate  that  these  Judges  are  not  needed. 
Now,  having  failed  to  Impress  the  Senate,  as,  of  course.  I 
have  failed,  I  wish  to  say  of  the  men  who  are  recommended 
that  from  the  advices  I  have  had  In  the  last  3  or  4  days  I 
know  of  no  reason  why  either  one  of  these  men  should  not 
be  an  acceptable  member  of  the  court.  I  think  they  are 
upstanding,  fine  gentleman.  TTie  letters  and  telegrams  I 
have  had  from  distinguished  lawyers  In  New  York  have 
made  it  clear  to  me  that  they  are  worthy  men. 

There  is  resentment  on  the  part  of  the  Bar  Association 
and  on  the  part  of  the  New  York  Chamljer  of  Commerce 
that  these  names  were  sent  here  without  due  consideration 
by  the  Bar  Association  without  an  opportunity  to  measure 
the  worth  and  the  ability  of  the  candidates,  but  I-  must  say 
in  all  candor  that,  so  far  as  I  know,  they  are  worthy  men. 
If  we  need  Judges  in  the  southern  district,  these  are  good 
men.  However,  it  is  my  contention  and  my  conviction  that 
these  Judges  are  not  needed,  and  I  think  it  is  quite  imworthy 
of  us  to  Impose  a  continuoiu  burden  of  hardship  upon  the 
taxpayers  of  the  coimtry.  Everybody  Is  a  taxpayer,  whether 
or  not  his  name  is  upon  the  assessor's  roll,  and  every  time  we 
add  $50,000  here  and  $50,000  there  it  means  that  there  Is 
added  to  the  cost  of  the  dresses  and  the  clothing  and  the 
shoes  and  the  rent  and  all  the  necessities  of  all  the  citizens 
of  our  country  Just  that  much  increase  in  the  taxes,  and 
that  much  more  must  be  added  to  the  family  budget. 

I  have  done  the  best  I  can.  and  I  leave  it  with  the  Senate 
to  determine  what  shall  be  done. 

Mr.  BORAH.  Mr.  President,  I  wish  to  ask  the  Senators 
from  New  York,  who  undoubtedly  know  these  gentlemen,  if 
it  is  their  opinion  that  they  are  capable  of  filling  the  posi- 
tions to  the  credit  of  the  Judiciary  of  the  country  if  their 
nominations  shall  be  confirmed. 

Mr.  WAGNER.  Mr.  President,  if  the  Senator  Is  directing 
his  question  to  me,  I  unhesitatingly  answer  that,  in  my  opin- 
ion, they  are  both  highly  qualified  to  fill  the  office  of  Federal 
judge.  I  happen  to  have  known  both  of  them  for  a  long 
while.  I  served  with  Senator  Mandelbaum  in  the  legislature. 
It  so  happ>ened  that  when  he  was  admitted  to  the  bar  under 
the  laws  of  New  York  it  was  necessary  that  lawyers  pass  a 
test  conducted  by  a  character  committee,  and  I  certified  at 
that  time  to  his  good  character,  sind  I  have  never  regretted 
it  since. 

Mr.  Clancy  is  a  scholarly  gentleman.  He  is  a  very  success- 
ful lawyer.  He  is  not  what  is  termed  a  corporation  lawyer. 
He  has  not  had  large  clients,  but  he  has  been  a  successful 
lawyer.  He  is  very  scholarly.  He  is  a  man  of  very  high 
character  and  ideally  fitted  for  a  Judicial  post.  He  has  acted 
as  a  referee  in  some  cases,  and  I  have  communications  from 
attorneys  who  appeared  before  him  as  referee  who  say  that 
he  showed  not  only  exceptional  legal  acimien,  but  a  sense 
of  impartiality  that  fitted  him  for  Judicial  service. 

As  to  Mr.  Mandelbaum.  he,  too,  is  very  highly  esteenxed  in 
New  York.  He  served  in  the  legislatiu-e  for  a  number  of 
years.  He  was  one  of  the  leaders  in  the  enactment  of  pro- 
gressive laws  in  the  State  of  New  York. 

I  have  here  somewhere  the  reports  of  the  Citizens'  Union, 
which  is  an  organization,  as  perhaps  the  Senator  knows,  of 
independent  citizens  supported  by  citizens  interested  In  the 
civic  welfare  of  our  city,  who  each  year  pass  on  what  they 
regard  as  the  records  of  the  legislators.  They  are  not  very 
friendly,  as  has  been  evidenced  on  several  occasions,  to  the 
Democratic  organization  in  New  York,  but  in  all  their  re- 
ports they  highly  praise  Senator  Mandelbaum  for  his  work 
in  the  legislature. 

Mr.  COPELAND.  Mr.  President,  so  far  as  I  am  con- 
cerned, I  do  not  know  these  gentlemen.  My  experience  has 
l>een  in  the  operating  room  and  not  in  coiats,  so  I  do  not 
know  many  lawyers,  and  often  I  have  been  glad  that  I  have 
not  known  any  more  than  I  have  met.  [Laughter.]  How- 
ever, I  cannot  contribute  anything  of  my  personal  knowledge 
regarding  these  gentlemen. 


Mr.  WAGNER.  The  Citizens'  Union  said  ^ith  reference 
to  Senator  Mandelbaum  that  he  is  a  conscientious  and  able 
legislator  of  long  experience,  actively  Interested  in  improv- 
ing the  Uvuig  cond  tions  of  the  common  people,  and  has 
sponsored  effectively  the  most  important  hov..iing  bills  of  thei 
session  and  presided  over  the  civics  committee  with  notable 
fairness. 

Another  statement  made  with  reference  to  him  is  that  he 
is  one  of  the  most  useful  pubUc  servants  in  the  legislature, 
that,  as  chairman  of  his  committee,  he  blocked  nearly  all 
objectionable  bills,  tmd  piloted  a  number  of  much-needed 
Improvements  in  the  housing  line  through  the  senate,  and 
that  his  voting  record  is  one  of  the  best. 

Mr.  BORAH.  Th(!  reason  why  I  asked  the  question  is, 
first,  because  of  my  ^^ry  great  respect  for  the  Senator  from 
New  York,  and,  secondly,  because  it  has  been  represented  to 
me  that  neither  of  the  gentlemen  has  been  actively  engaged 
in  practice  and  that  neither  Is  a  lawyer  of  standing  in  the 
profession. 

Mr.  WAGNER.  I  think  that  is  a  mistaken  estimate. 
That  probably  came  from  members  of  the  State  Judiciary 
committee,  and  I  saj'  nothing  in  criticism  of  the  members 
of  that  committee  be<:ause  I  was  a  member  of  it  for  a  num- 
ber of  years.  They  are  not  always  in  a  position  to  know. 
They  are  busy  lawyers.  Most  of  them  have  very  large 
practices  and  do  not  always  come  in  contact  with  other 
members  of  the  bar  and  are  not  always  in  a  position  to 
know  who  is  active  at  the  bar. 

I  know  that  both  Mr.  Clancy  and  Mr.  Mandelbaxmi  are 
active  members  of  the  bar,  successful  lawyers,  and  possess 
what  I.  as  a  former  occupant  of  the  bench,  regard  as  the 
most  Important  qualification  of  all — they  are  men  of  high 
character  and  imqu&$tloned  integrity. 

The  PRESIDENT  pro  tempore.  The  question  is.  Will  the 
Senate  advise  and  consent  to  the  nomination  of  John  W. 
Clancy  to  be  United  States  district  Judge,  for  the  southern 
district  of  New  York? 

Without  objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Samuel  Man- 
delbaum to  be  Unitec;  States  district  Judge  for  the  southern 
district  of  New  York. 

The  PRESIDENT  pro  tonpore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  cleric  read  the  nomination  of  Albert  Bran- 
son Maris,  of  Pennsylvania,  to  be  United  States  district  Judge 
for  the  eastern  distrk  t  of  Pennsylvania. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

BOARD  OF  TAX  APPEALS 

TTie  legislative  clerk  read  the  nomiantion  of  Richard  L. 
Disney,  of  Oklahoma  to  be  a  member  of  the  Board  of  Tax 
Appeals  for  a  term  of  12  years  from  Jime  2,  1936. 

Tb^  PRESIDENT  pro  t«npore.  Without  objection,  the 
nomitjation  is  confirmed. 

POSTICASTESS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  pKKtmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  the  nomination 
of  Delia  G.  Guay.  to  be  postmaster  at  Peshtigo.  Wis.,  may 
be  recommitted  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  recommitted  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

Mr.  McKKlJiAR.  I  now  ask  tmanimous  consent  that  all 
other  nominations  of  postmasters  on  the  calendar  be  con- 
firmed en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters,  with  the  exception  noted,  are 
confirmed  en  bloc. 

'  m  THE  NAVY 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
in  the  Navy. 

Mr.  WALSH.  I  ask  unanimous  consent  that  nominations 
in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  in  the  Navy  are  confirmed  en  bloc. 


•  ft^V/kAU      ^^\^%Jk^\JiMLJ   I 
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Of  THK  MARINl  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Marine  Corps. 

Mr.  WAUSH.  I  ask  unanimous  consent  that  nominations 
in  the  Marine  Corps  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nommations  In  the  Marine  Corps  are  confirmed  en  bloc. 
That  completes  the  calendar. 

Mr.  ROBINSON.  Mr.  President,  I  inquire  whether  there 
are  other  nominations  on  the  Vice  President's  desk  to  be 
disposed  of? 

The  PRESIDENT  pro  tempore.  The  Chair  is  informed 
thjit  there  are  no  others. 

RxsxncpnoN  or  lecisu^tzvs  sxssioh 

Mr.  ROBINSON.  I  move  that  the  Senate  resume  legis- 
lative session. 

The  motion  waa  agreed  to;  and  the  Senate  resumed  the 
consideration  of  legislative  business. 

MKSSAGI   rSOM   TBI   HOUSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  3175.  An  act  for  the  relief  of  Jesse  Ashby; 

S.  4132.  An  act  validating  certain  conveyances  by  Kickapoo 
Indians  of  Oklahoma  made  prior  to  February  17,  1933,  pro- 
viding for  actions  in  partltitlon  in  certain  cases;  and     ' 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  Judge  for  the  third  circuit. 

The  message  also  announced  that  the  House  had  passed 
the  bill  1 8.  4490)  for  the  relief  of  P.  W.  Elmer  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  joint  resolution  (S.  J.  Res.  196)  to  correct  errors  in  the 
enrollment  of  Private  Act  No.  349.  Seventy-fourth  Congress, 
approved  August  29.  1935.  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act.  with  an 
amendment,  in  which  It  reqiiested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed 
the  following  bill  and  joint  resolution  of  the  Senate,  each 
with  amendments,  in  which  it  requested  the  concirrrence  of 
the  Senate: 

S.  3505.  An  act  for  the  improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States;  and 

S.  J.  Res.  38.  Joint  resolution  for  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  cooperative  marketing 
associations. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  each  of  the  following 
bills  of  the  House: 

H.  R.  3866.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  Emanuel  Bratses;  and 

H  R.  6773.  An  act  to  deepen  the  irrigation  channel  be- 
tween Clear  Lake  and  Lost  River,  in  the  State  of  California, 
and  for  other  purposes. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendments  of  the  Senate  to  the  following 
bills  of  the  House: 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

H.  R.  8107.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  tri-State  Territory 
of  east  Texas,  north  Louisiaiui.  and  south  Arkansas  by  Capt. 
Henry  Miller  Shreve.  to  be  held  in  Shreveport.  La.,  and  sur- 
rounding territory  in  1935  and  1936; 

H.  R.  10094.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  pre- 
venting overgrazing  and  soil  deterioration;  to  provide  for 
their  orderly  use.  improvement,  and  development;  to  stabi- 
lize the  livestock  industry  dependent  upon  the  public  range; 
and  for  other  purposes",  approved  June  28.  1934  (48  Stat 
1269>;  and 


H.R.I  1688.  An  act  providing  for  a  change  In  the  design 
of  the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion of  the  one  hundredth  anniversary  of  the  admission  of 
the  State  of  Arkansas  into  the  Union. 

ENROLLED    BH-LS    AITD    JOINT    RESOLUTIOK    SIGNED 

The  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  President  pro 
tempore: 

S.  4719.  An  act  for  the  relief  of  the  Bridgeport  Irrigation 
District; 

H.  R.  3866.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

H.  R.  12395.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes;  and 

S.J.  Res.  115.  Joint  resolution  designating  the  last  Sunday 
in  September  as  "Gold  Star  Mother's  Day",  and  for  other 
purposes. 

ADJUSmiNT  OF  LOSSES  OF  COOPERATIVE  MARKETIMG  ASSOCIATIONS 

Mr.  ROBINSON.  I  understand  there  are  a  number  of 
communications  from  the  House  on  the  desk.  I  request 
that  they  be  laid  before  the  Senate. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  Joint 
resolution  (S.  J.  Res.  38)  for  the  adjustment  and  settlement 
of  losses  sustained  by  the  cooperative  marketing  associations, 
which  were  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  the  Court  of  Claims,  In  accordance  with  such  rules  as  it 
may  adopt,  shall  Investigate  losses  sustained  during  the  stabiliza- 
tion operations  of  the  Federal  Farm  Board  In  1929  and  1930.  by 
cooperative  associations  to  which  loans  were  made,  either  directly 
or  indirectly,  by  the  Federal  Farm  Board,  through  withholding 
grain  from  the  market  and  making  advances  to  their  members 
In  order  to  stabilize  prices,  for  the  purpose  of  determining — 

( 1 )  The  amount  of  loss.  If  any.  In  the  case  of  each  such  asso- 
ciation and  the  facts  and  circumstances  relating  to  such  loss;  and 

(2)  Whether,  because  of  any  agreement  or  understanding  be- 
tween such  associations,  or  any  of  them,  and  the  Federal  Farm 
Board  (or  any  member,  officer,  or  employee  thereof)  or  because 
of  any  other  facts  or  clrcimistances,  there  Is  any  legal,  equitable, 
or  moral  obligation  on  the  part  of  the  United  States  to  reimburse 
such  associations,  or  any  of  them.,  for  the  whole  or  any  part  of 
any  such  loss. 

The  court  shall  report  to  Congress,  at  the  earliest  practicable 
date,  the  results  of  its  investigation  and  determinations,  together 
with  such  recommendations  as  It  deems  appropriate. 

And  to  amend  the  title  so  as  to  read:  "Joint  resolution  to 
provide  for  an  inquiry  by  the  Court  of  Claims  with  respect 
to  losses  sustained  by  cooperative  marketing  associations  in 
connection  with  stabilization  activities  in  grain." 

Mr.  FRAZIER.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

Mr.  McKELLAR.  Mr.  President.  I  want  It  distinctly  un- 
derstood that  this  joint  resolution  applies  solely  to  grain 
and  does  not  apply  to  cotton.  I  want  to  know  if  that  Is 
the  understanding  of  the  Senator  from  North  E)akota. 

Mr.  PRAZIER.  That  is  correct.  The  joint  resolution 
as  amended  applies  only  to  grain.  I  move  that  the  Senate 
concur  in  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

MARGARET  irOItPBT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  1790)  for  the  relief  of  Margaret  Murphy,  which  was. 
on  page  1,  line  8.  to  strike  out  "$80"  and  insert  "$60." 

Mr.  WHEELER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

F.   W.   ELMER 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  4490)  for  the  relief  of  P.  W.  Elmer,  which  was,  on  page  1, 
line  5,  to  strike  out  '$2,500"  and  insert  "$1,500." 
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Mr.  BILBO.    T  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 
The  motion  was  agreed  to. 

IMPROVEMENT  AND  PROTECTION  OF  COASTAL  BEACHES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3505)  for  the  Improvement  and  protection  of  the  beaches 
along  the  shores  of  the  United  States,  which  were,  on  page  1, 
line  4.  after  the  word  "construction"  to  insert  "where  Federal 
Interests  are  involved";  on  page  2,  line  14,  to  strike  out  the 
period  at  the  end  of  the  line,  and  insert  a  colon  and  the 
following  proviso:  "Provided.  That  not  more  than  75  percent 
of  the  cost  of  any  specific  investigation  shall  be  borne  by  the 
United  States",  and  on  page  3.  after  line  6,  to  add  a  new 
section,  as  follows: 

8tc.  A.  Any  expenses  Incident  and  necessary  In  the  undertak- 
ing of  the  Investigations  and  studies  authorized  herein  may  be 
paid  from  funds  hitherto  or  hereafter  appropriated  for  examina- 
tions, surveys,  and  contingencies  for  rivers  and  harbors. 

Mr.   BURKE.    I   move   that    the   Senate   concur   In   the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

CORRECTION    IN    ENROLLMENT    OF    A    PRIVATE   ACT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  joint 
resolution  cS.  J.  Res.  196)  to  correct  errors  in  the  enroll- 
ment of  Private  Act  No.  349.  Seventy-fourth  Congress,  ap- 
proved August  29,  1935,  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act,  which  was. 
on  page  1.  line  12.  after  "DeKnight"  to  insert: 

For  services  rendered  before  the  committees  of  Congress  and 
executive  officers  of  the  Government  during  the  period  of  20 
years  prior  to  and  Including  the  date  of  approval  of  said  act.  In 
connection  with  securing  authority  for  payment  of  the  findings 
of  the  Court  of  Claims  therein  enumerated;  Provided.  That  such 
payment  of  10  percent  shall  be  participated  In  by  such  other 
attorney  or  atto.-neys,  of  any,  who.  in  addition  to  having  ap- 
peared In  the  Court  of  Claims,  shall  have  rendered  services  as 
above  described  during  said  period,  such  participation  to  be  in 
profKDrtion  to  the  value  and  extent  of  services  so  rendered  as 
determined  by  the  Comptroller  General  of  the  United  States,  to 
whom  all  claims  for  participation  In  said  10  percent  shall  be 
presented  within  30  days  from  the  date  of  approval  of  this  act. 

Mr.  WALSH.    I  move  that  the  Senate  agree  to  the  amend- 
ment of  the  House. 
The  motion  was  agreed  to. 

PURCHASE  OF  SUPPLIES  AND  MAKING  OF   CONTRACTS,  ETC..  BY  THE 

UNITED   STATES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
3055)  to  provide  conditions  for  the  purchase  of  supplies  and 
the  making  of  contracts,  loans,  or  grants  by  the  United 
States,  and  for  other  purposes,  which  were  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  In  any  contract  made  and  entered  Into  by  any  executive 
departnjent.  Independent  establlshnMnt.  or  other  agency  or  instru- 
mentality of  the  United  States,  or  by  the  District  of  Columbia,  or 
by  any  corporation  aU  the  stock  ot  which  is  beneficially  owned  by 
the  United  States  (all  of  the  foregoing  being  hereinafter  desig- 
nated as  agencies  of  the  United  States » ,  for  the  manufacture  or 
furnliihlng  of  inaterlals,  supplies,  articles,  and  equipment  in  any 
amount  exceeding  $10,000,  there  ahall  be  Included  the  loilowing 
representations  and  stipulations: 

(a)  That  the  contractor  Is  the  manufticturer  of  or  a  regular 
dealer  in  the  materials,  supplies,  articles,  or  equipment  to  be  manu- 
factured or  u.sed  In  the  performance  of  the  contract; 

(b)  That  all  persons  employed  by  the  contractor  In  the  manu- 
facture or  furnishing  of  the  materials,  supplies,  articles,  or  equip- 
ment used  in  the  performance  of  the  contract  will  be  paid,  with- 
out subsequent  deduction  or  rebate  on  any  account,  not  less  than 
the  mlnlmimi  wages  as  determined  by  the  Secretary  of  Labor  to 
be  the  prevailing  minimum  wages  for  persons  employed  on  similar 
work  or  In  the  particular  or  similar  industries  or  groups  of  indus- 
tries currently  operating  in  the  locality  In  which  the  materials, 
supplies,  articles,  or  equipment  are  to  be  manufactured  or  tuz- 
nlshed  under  said  contract: 

(c)  That  no  person  employed  by  the  contractor  In  the  manu- 
facture or  furnishing  of  the  materials,  supplies,  articles,  or  equip- 
ment used  in  the  p>erformance  of  the  contract  shall  be  permitted 
to  worlc  In  excess  of  8  hours  In  any  one  dajr  or  i&  excess  of  40 
hours  in  ahy  one  week; 


(d)  That  no  male  person  uiuler  18  year*  of  age  and  no  female 
person  under  18  years  of  age  and  no  convict  labor  wUl  be  employed 
by  the  contractor  in  the  manufacture  or  production  or  fumlahlng 
of  any  of  the  materials,  supplies,  articles,  or  equipment  included 
in  such  contract:  and 

(e)  That  no  part  of  such  contract  will  be  performed  nor  will 
any  of  the  msterlalB,  supplies,  articles,  or  equipment  to  be  manu- 
factured or  furnished  under  said  contract  be  manufactured  or 
fabricated  In  any  plants,  factories,  btilldlnga.  or  surroundings  or 
under  working  conditions  which  are  unsanitary  or  hazardous  or 
dangerous  to  the  health  and  safety  of  employees  engaged  In  the 
performance  of  said  contract.  Compliance  with  the  safety,  sani- 
tary, and  factory  inspection  laws  of  the  State  in  which  the  work 
or  part  thereof  is  to  be  performed  shaU  be  prima-facle  evidence 
of   compliance   with   this  subsection. 

Sec.  2.  That  any  breach  or  violation  of  any  of  the  representations 
and  stipulations  in  any  contract  tear  the  purposes  set  forth  in  sec- 
tion 1  hereof  shall  render  the  party  responsible  therefor  liable  to 
the  United  States  of  America  for  liquidated  dams,ges,  in  addition 
to  damages  for  any  other  breach  of  such  contract,  the  sum  of  tlO 
per  day  for  each  male  person  under  10  years  of  age  or  each  female 
person  under  18  years  of  age,  or  each  convict  lalxirer  knowingly 
employed  In  the  performance  of  such  contract,  and  a  sum  equal 
to  the  amotuit  of  any  deductions,  rebates,  refunds,  or  underpay- 
ment of  wages  due  to  any  employee  engaged  In  the  performance 
of  such  contract:  and.  In  addition,  the  agency  of  the  United  States 
entering  into  such  contract  shaU  have  the  right  to  cancel  same 
and  to  make  open-market  purchases  or  enter  Into  other  contracts 
for  the  completion  of  the  original  contract,  charging  any  addi- 
tional cost  to  the  original  contractor.  Any  rums  of  money  due  to 
the  United  States  of  America  by  reason  of  any  violation  of  any 
of  the  representations  and  stipulations  of  said  contract  set  forth 
in  section  1  hereof  may  be  withheld  from  any  amounts  due  on  any 
such  contracts  or  may  be  recovered  In  suits  brou|:ht  In  the  name 
of  the  United  States  of  America  by  the  Attorney  General  thereof. 
All  siuns  withheld  or  recovered  as  deductions,  rebates,  refunds,  or 
underpayments  of  wages  shall  be  held  in  a  special  deposit  account 
and  shall  be  paid,  on  order  of  the  Secretary  of  Labor,  directly  to 
the  employees  who  have  been  paid  less  than  minimum  rates  of 
pay  as  set  forth  in  such  contracts  and  on  whofe  account  such 
sums  were  withheld  or  recovered:  Promdcd,  That  r.o  claims  by  em- 
ployees for  such  payments  shall  be  entertained  unless  made  within 
1  year  from  the  date  of  actual  notice  to  the  contractor  of  the  with- 
holding or  recovery  of  such  sums  by  the  United  States  of  America. 

Sac.  3.  The  ComptroUer  General  is  authorised  and  directed  to 
distribute  a  list  to  all  agencies  of  the  United  States  containing  the 
names  of  persons  or  firms  found  by  the  Secretary  of  Labor  to  have 
breached  any  of  the  agreements  or  representations  required  by  this 
act.  Unless  the  Secretary  erf  Lalx>r  otherwise  recommends,  no  con- 
tracts shall  be  awarded  to  such  persons  or  firms  or  to  any  firm, 
corporaUon,  partnership,  or  association  in  which  such  persons  or 
firms  have  a  controlling  interest  until  3  years  have  elapsed  from 
the  date  the  Secretary  of  Labor  determines  such  breach  to  have 
occurred. 

Sec.  4.  The  Secretary  of  Labor  Is  hereby  autliorlzed  and  di- 
rected to  administer  the  provisions  of  this  act  an<l  to  utilize  such 
Federal  officers  and  employees  and,  with  the  consent  of  the  State, 
such  State  and  local  officscrs  and  employees  as  he  may  find  neces- 
sary to  assist  in  the  administration  of  this  act  tmd  to  prescribe 
rules  and  regulations  with  respect  thereto.  The  Secretary  shall 
appoint,  without  regard  to  the  provisions  of  the  dvU-service  laws 
but  subject  to  the  Classification  Act  of  1923,  ati  administrative 
officer,  and  such  attornej's  and  experts,  and  bhall  appoint  such 
other  employees  with  regard  to  existing  laws  applicable  to  the 
employment  and  compensation  of  officers  and  eriployees  of  the 
United  States,  as  he  may  from  time  to  time  find  necessary  for 
the  administration  of  this  act.  The  Secretary  cf  Labor  or  his 
authorized  representatives  shall  have  power  to  laake  investiga- 
tion.'! and  findings  as  herein  provided,  and  prosecute  any  inquiry 
necessary  to  his  functions  In  any  part  of  the  United  States.  The 
Secretary  of  Labor  shall  have  authority  from  time  to  time  to  naake, 
amend,  and  rescind  such  rules  and  regulations  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Sec.  5.  Upon  his  own  motion  or  on  application  of  any  person 
affected  by  any  nUlng  of  any  agency  of  the  United  SUtes  in 
relation  to  any  proposal  or  contract  Involving  a-iy  of  the  pro- 
vibions  of  this  act,  and  on  complaint  of  a  breach  or  violation  of 
any  representation  or  stipulation  as  herein  provided,  the  Secretary 
of  Labor,  or  an  Impartial  representative  deslgnate<l  by  him.  shall 
have  the  power  to  hold  hearings  and  to  Issue  orders  requiring 
the  attendance  and  testimony  of  witnesses  and  th'»  production  of 
evidence  under  oath.  Witnesses  shall  be  paid  the  same  fees  and 
mileage  that  are  paid  witnesses  in  the  courts  of  th«!  United  States. 
In  case  of  contumacy,  failure,  or  refusal  of  any  person  to  obey 
such  an  order,  any  District  Court  of  the  United  States  or  of  any 
Territory  or  possession,  or  the  Supreme  Court  of  the  District  of 
Columbia,  within  the  Jurisdiction  of  which  the  Injuiry  is  carried 
on,  or  within  the  jurisdiction  of  which  said  person  who  Is  guilty 
of  contumacy,  failure,  or  refusal  Is  found,  or  resides  or  transacts 
business,  upon  the  application  by  the  Secretary  of  Labor  or  repre- 
sentative designated  by  him,  shall  have  Jurisdiction  to  issue  to 
such  person  an  order  requiring  such  person  to  appear  i^efore  him 
or  representative  designated  by  him,  to  produce  'Evidence  If,  as, 
and  when  so  ordered,  and  to  give  testimony  relating;  to  the  matter 
under  investigation  or  In  question:  and  any  fallur*  to  obey  such 
order  of  the  court  may  lae  ptuilahed  by  said  court  as  a  contempt 
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tb«rcof:  and  shall  make  ftndtngs  of  fact  after  notice  and  bearing, 
which  findings  shall  be  conclusive  upon  all  a^nclea  of  the 
United  States,  and  If  supported  by  the  preponderance  of  the  evi- 
dence, shall  be  conclusive  in  any  court  of  the  United  States;  and 
the  Secretary  of  Labor  or  authorized  representative  shall  have  the 
power,  and  U  hereby  authorized,  to  niake  such  decisions,  based 
upon  findings  of  fact,  as  are  deemed  to  be  necessary  to  enforce 
the  provisions  ot  this  act. 
-  Sbc.  6.  Upon  a  written  finding  by  the  head  of  the  contracting 
agency  or  department  that  the  inclusion  In  the  proposal  or  con- 
tract of  the  representations  or  stipulations  set  forth  In  section 
1  will  seriously  Impair  the  conduct  of  Government  business,  the 
Secretary  of  Labor  shall  make  exceptions  In  specific  cases  or  other- 
wise when  Justice  or  public  Interest  will  be  served  thereby.  Upon 
the  Joint  recommendation  of  the  contracting  agency  and  the  con- 
tractor, the  Secretary  ot  Labor  may  modify  the  terms  of  an  ex- 
isting contract  respecting  minimum  rates  of  pay  and  maximum 
hours  of  labor  as  he  may  find  necessary  and  proper  In  the  public 
interest  or  to  prevent  Injiistlce  and  undue  hardship.  The  Secre- 
tary of  Labor  may  provide  reasonable  limitations  and  may  make 
rules  and  regulations  allowing  reasonable  variations,  tolerances, 
and  exemptions  to  and  from  any  or  all  provisions  of  this  act 
respecting  minimum  rates  of  pay  and  maximum  hours  of  labor 
or  the  extent  of  the  application  of  this  act  to  contractors,  as  here- 
inbefore described.  Whenever  the  Secretary  of  Labor  shall  per- 
mit an  Increase  in  the  maximum  hours  of  labor  stipulated  In  the 
contract,  he  shall  set  a  rate  of  pay  for  any  overtime,  which  rate 
shall  be  not  less  than  one  and  one-half  times  the  basic  hourly  rate 
received  by  any  employee  affected. 

S»c.  7.  Whenever  used  in  this  act.  the  word  "person"  includes 
one  or  more  Individuals,  partnerships,  associations,  corporations, 
legal  representatives,  trustees,  trustees  in  bankruptcy,  or  receivers. 

Sec  8  The  provisions  of  this  act  shall  not  be  construed  to  mod- 
ify or  amend  title  III  of  the  act  entitled  "An  act  making  appro- 
priations for  the  Treasxiry  and  Post  Ofllce  Departments  for  the 
fiscal  year  ending  June  30.  1934,  and  for  other  purposes",  ap- 
proved May  3,  1933  (commonly  known  as  the  Buy  American  Act). 
nor  shall  the  provisions  of  this  act  be  construed  to  modify  or 
amend  the  act  entitled  "An  act  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  on  public  buildings  of  the 
United  States  and  the  District  of  Columbia  by  contractors  and 
subcontractors,  and  for  other  purposes ',  approved  March  3,  1931 
(commonly  known  as  the  Bacon-Davis  Act),  as  amended  from 
time  to  time,  nor  the  labor  provisions  of  title  n  of  the  National 
Industrial  Recovery  Act,  approved  June  16,  1933,  as  extended,  or 
of  section  7  of  the  Emergency  Relief  Appropriation  Act.  approved 
April  8.  1935;  nor  shall  the  provisions  of  this  act  be  construed  to 
modify  or  amend  the  act  entitled  "An  act  to  provide  for  the 
diversification  of  employment  of  Federal  prisoners,  for  their  train- 
ing and  schooling  in  trades  and  occupations,  and  for  other  pur- 
poses", approved  May  27.  1930.  as  amended  and  supplemented  by 
the  act  approved  June  23,  19S4. 

Sec.  9.  This  act  shall  not  apply  to  purchases  of  such  ma- 
terials, supplies,  articles,  or  equipment  as  may  usually  be  bought 
in  the  open  market;  nor  shall  this  act  apply  to  perishables,  In- 
cluding dairy,  livestock,  and  nxirsery  products,  or  to  agricultural 
or  farm  products  processed  for  first  sale  by  the  original  producers; 
nor  to  any  eontracts  made  by  the  Secretary  of  Agriculture  for 
the  purchase  of  agricultural  conunodlties  or  the  products  thereof. 
Nothing  In  this  act  shall  be  construed  to  apply  to  carriage  of 
freight  or  personnel  by  vessel,  airplane,  bxis.  truck,  express,  or 
railway  line  where  published  tariff  rates  are  In  effect  or  to  com- 
mon earners  subject  to  the  Communications  Act  of  1934. 

SKPABaaiuTT  ci.acss 

Sec  10.  If  any  provision  of  this  act.  ot  the  application  thereof 
to  any  persons  ot  circumstances.  Is  held  Invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provisions  to  other  persons  or 
circumstances,  shall  not  be  affected  thereby. 

Sec  n.  This  act  shall  apply  to  all  contracts  entered  Into  pur- 
suant to  Invitations  for  bids  Issued  on  or  after  90  days  from  the 
effective  date  of  this  act:  Provided,  howtvrr.  That  the  provisions 
requiring  the  Inclusion  of  representations  with  respect  to  mini- 
mum wages  shall  apply  only  to  purchases  or  contracts  relating  to 
such  indttstrles  as  have  been  the  subject  matter  of  a  determina- 
tion by  the  Secretary  of  Labor. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  provide 
conditions  for  the  purchase  of  supplies  and  the  making  of 
contracts  by  the  United  States,  and  for  other  purposes." 

Mr.  WALSH.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

RIPORT  or  COMICTTSX  TO  NOTIFY  THX  PRESIDENT 

Mr.  ROBINSON,  from  the  committee  appointed  to  join  a 
similar  committee  of  the  House  of  Representatives  to  inform 
the  President  of  the  United  States  that  the  Congress  is  ready 
to  adjourn,  and  to  ask  him  if  he  has  any  further  communica- 
tion to  make,  reported  that  they  had  performed  that  duty, 
and  that  the  President  had  stated  that  he  bad  no  further 
communicaioQ  to  make  to  the  Congress. 


REGULATION  OF  INTERSTATB  COMlfERCE  IN  BTTTIMINOUS   COAL 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12800)  to  regulate  interstate  commerce  in  bituminous  coal, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment. 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  consideration  of  Calendar  No.  2561,  House  bill 
8482. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
title  of  the  bill 

The  Legislative  Clerk.  A  bill  (H.  R.  8482)  for  the  relief 
of  Jacob  G.  Ackerman. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GUFFEY.     I  object.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
sylvania objects. 

Mr.  BAILEY.  Mr.  President.  I  ask  unanimous  consent  for 
the  consideration  of  House  bill  12522,  for  the  relief  of 
Grier-Lowrance  Construction  Co.,  Inc.  It  is  simply  a  bill 
which  refers  a  case  for  trial  to  the  Court  of  Claims,  and  is 
a  perfectly  just  measure. 

Mr.  GUFFEY.     I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Mr.  ROBINSON.     I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment.  If  there  l)e  no  further 
amendment  to  be  proposed 

Mr.  HOLT.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Carey 

King 

Pope                   J 

Ashurst 

Clark 

La  PoUette 

Radcllffo 

Bachman 

Connally 

Lewis 

Reynolds 

Bailey 

Copeland 

Lonergan 

Robinson 

Barkley 

Davis 

MrGUl 

Russell 

Benson 

Dleterich 

McKellar 

Schwellenbach 

Bilbo 

Duffy 

McNary 

Sheppard 

Black 

Prazler 

Maloney 

Stelwer 

Bone 

George 

Metcalf 

Thomas.  Okla. 

Borah 

Gerry 

Mlnton 

Thomas,  Utah 

Brown 

Gibson 

Moore 

Truman 

Bulow 

Ouffey 

M'-irphy 

Van  Nuys 

Burke 

Hale 

Murray 

Wagner 

Byrd 

Hastings 

Neely 

Walsh 

Byrnes 

Hatch 

Norrls 

Wheeler 

Capper 

Hayden 

O'Mahoney 

Caraway 

Holt 

Plttman 

The  PRESIDENT  pro  tempore.  Sixty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  HOLT  and  Mr.  CLARK  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  West 
Virginia. 

Mr.  ROBINSON.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  West 
Virginia  is  recognized. 

Mr.  HOLT.  I  yield  to  the  Senator  from  Missouri,  but  I 
do  not  wish  to  lose  the  floor. 

Mr.  ROBINSON.  I  make  the  point  of  order  that  the 
Senator  cannot  yield  for  the  transaction  of  business,  and  I 
call  for  the  regular  order.  I  serve  notice  now  that  If  the 
Senator  yields  for  the  transaction  of  business  he  will  lose 
the  floor. 

The  PRESIDENT  pro  tempore.    That  is  true, 

Mr.  HOLT.  Mr.  President,  I  realize  that  many  Senators 
have  stayed  late  tonight  to  hear  the  discussion  on  the  coal 
bill,  and  I  appreciate  that  consideration;  but  I  wish  to  read 
to  them  tonight  from  the  volume  called  Aesop's  Fables.  I 
shall  proceed  to  do  so  in  a  few  moments;  but  before  going 
to  that  volume  I  wish  to  place  in  the  Record  an  excerpt  from 
the  New  York  Times  of  the  18th  day  of  October  1928 — a  year 
which  the  Senator  from  Arkansas  [Mr.  Robinson]  so  well 
remembers : 

John  L.  Lewis,  president  of  the  United  Mine  Workers  of  America, 
urged  the  election  of  Herbert  Hoover  as  President  in  an  address 
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broadcast  over  31  stations  <A  the  Columbia  Broadcasting  System 
network  last  nlpht  as  part  of  the  program  of  the  Republican 
National  Committee's  radio  hour. 

On  the  Democratic  ticket  that  year  were  the  Honorable 
Alfred  E.  Smith,  of  !«ew  York,  and  the  setiior  Senator  from 
Arkansas.  Mr.  Robinson.  John  L.  Lewis,  who  is  now  becom- 
ing such  a  factor  in  the  Halls  of  the  United  States  Congress, 
requested  that  Herl)ert  Hoover  should  be  elected. 

I  quote  further  from  the  article: 

Speak mg  in  the  studio  of  station  WOB — 

Which  is  located  in  New  Jersey — 

Mr.  Le^'is  said  that  from  the  viewpoint  of  organized  labor,  as  well 
as  of  business  and  Industry,  unprecedented  conditions  made  it 
imperative  that  Mr.  Hoover  be  elected. 

That  is  the  same  Mr.  Lewis  who  desires  the  passage  of 
the  famous  revamped  Guffey  coal  bill.     Here  Is  an  exact 

quotation  from  him. 

"We  are  to  the  midst  of  a  new  indtistrlal  rerolutlon  which  has 
become  the  marvel  of  the  clvill?«d  world."  he  said  "^The  astounding 
basis  of  procedure  underlying  this  new  development  has  been  that 
prices  should  be  lowered  to  the  consumer  and  at  the  same  time 
the  wages  of  labor  should  be  Indeterminately  Increased  in  accord- 
ance with  the  principle  of  Increased  productive  efficiency  " 

After  discusBlng  conditions  diirlng  and  after  the  war.  Mr.  Lewis 
said:  "The  vital  need  of  Mr.  Hoover's  election  to  the  Presidency 
becomes  clearly  apparent."  He  continued:  "Labor  and  Industry 
require  his  services  and  genius  for  constructive  industrial  states- 
manship, so  that  the  unprecedented  industrial  and  business  pros- 
perity which  he  inaugurated  may  be  properly  developed  and 
stabilized" 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOLT.  I  shall  be  glad  to  yield  to  the  Senator  fw  a 
question. 

Mr.  CLARK.  Mr.  Lewis,  by  that  course,  put  himself  some- 
what in  the  same  situation  as  the  famous  tenderfoot  who 
went  out  to  hunt  bears,  and  upon  whose  tombstone  it  was 
written:  "He  whistled  for  the  grizzly,  and  the  grizzly  came." 
[Laughter.] 

Mr.  HOLT.  Mr.  President,  John  L.  Lewis  then  wanted  the 
country  stabilized,  just  the  same  as  he  wants  the  coal  indus- 
try stabilized  today — 

"and  In  order  further  that  the  way  which  he  has  opened  to  htiman 
and  social  betterment  may  be  widened  and  made  certain  for  com- 
ing generations  of  our  people." 

(At  this  point  a  message  was  received  from  the  House  of 
Representatives,  which  appears  elsewhere  in  today^s  Record.) 

Mr.  HOLT.  Mr.  President,  a  parliamentary  inquiry  be- 
fore I  proceed. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  HOLT.  11  I  yield  for  a  quorum  call,  I  understand  that 
I  do  not  lose  the  floor.    Is  that  correct? 

•nie  PRESIDENT  pro  tempore.  The  Senator  wiU  not  lose 
the  floor;  but  he  will  have  to  be  recognized  again,  and  make 
his  second  speech. 

Mr.  HOLT.    On  the  question  of  business  being  transacted? 

The  PRESIDENT  pro  tempwrc.  The  Senator  cannot  hold 
the  floor  while  a  quorum  call  Is  proceeding. 

Mr.  HOLT.  Mr.  Lewis  wanted  to  stabilize  the  country  by 
the  election  of  Herbert  Hoover,  and  It  must  have  l)een  sta- 
bilized in  good  shape,  because  we  saw  the  condition  diu^g 
the  4  years  of  Hoover. 

Now  Mr.  Lewis  comes  to  us  and  requests  us  to  pass  a  coal 
bill  to  stabilize  the  industry.  If  this  coal  bill  would  not 
stabilize  the  coal  industry  any  better  than  Herbert  Hoover 
stabilized  the  country,  I  am  sure  we  do  not  want  such 
stabilization.  _ 

Now  I  desire  to  read  a  little  further,  t  realize  that  Sena- 
tors wanted  my  opinion  on  this  bill  before  they  adjourned, 
and  I  appreciate  that  comi^iment,  and  I  am  just  going  to 
quote  from  John  Lewis,  who  sat  in  'the  gallery  and  was  very 
efficient  today  in  his  activities.  Now  I  desire  to  read  from 
John  L.  Lewis'  book  a  little  further.  This  Is  what  is  said  on 
page  16  of  a  book  called  "The  Miners'  Fight  for  American 
Standards",  by  John  L.  Lewis. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOLT.  If  I  do  not  lose  the  floor,  because  I  realize 
that  is  what  is  trying  to  be  brought  abouk 


The  PRESIDENT  pro  tempore.  Tlie  Senator  may  yield 
for  a  question,  and  nothing  else. 

Mr.  MINTON.  I  desire  only  to  a^k  the  Senator  a  ques- 
tion. 

Mr.  HOLT.  Mr.  President,  is  the  Senator  from  Indiana 
going  to  ask  me  a  question? 

Mr.  MINTON.  I  had  that  in  mind;  yes.  [Laughter.!  If 
I  get  the  drift  of  the  Senator's  argument 

Mr.  HOLT.    I  have  not  really  started  to  argue. 

Mr.  MINTON.  I  admit  it  is  not  much  of  an  argument  up 
to  now.  [Laughter.]  What  I  had  in  mind  was  this,  if  I 
get  the  drift  of  what  the  Senator  is  saying,  that  Mr.  Lewis 
is  in  an  inconsistent  position  today,  having  backed  Hoover 
in  1928,  and  being  in  the  campaign  for  Roosevelt,  or  for 
this  administration,  in  the  year  1936.    Is  that  correct? 

Mr.  HOLT.  Mr.  Lewis  has  been  incQjisii>tent  in  most 
eveiTthing  he  has  done. 

Mr.  MINTON.  At  least  the  Senator  assumes  that  Mr. 
Lewis  is  now  inconsistent  in  that  position? 

Mr.  HOLT.  I  do  not  believe  anyone  knows  where  Mr.  Lewis 
is  on  most  anything. 

Mr.  MINTON.    Then  he  is  very  inconsistent? 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOLT.     I  yield  for  a  question. 

The  PRESIDENT  pro  tempore.  The  Senator  may  yield  for 
a  question. 

Mr.  BARKLEY.  Did  the  Senator  know  that  Mr.  Lewis 
had  supported  Mr.  Hoover  when  he  voted  for  the  coal  bill  in 
the  last  session  of  Congress? 

Mr.  HOLT.     No;  I  did  not. 

Mr.  BARKLEY.  11  he  had  known  it,  would  he  have  voted 
against  it? 

Mr.  HOLT.  I  would  not  have  voted  against  the  bill,  but 
it  certainly  would  have  weakened  my  idea  of  Mr.  Lewis'  judg- 
ment.   It  actually  did  that. 

Mr.  MINTON.     TTie  question  I  wanted  to  ask 

Mr.  HOLT.  Does  the  Senator  from  Indiana  desire  to  ask 
me  a  question? 

Mr.  MINTON.     Yes. 

Mr.  HOLT.    Very  weH. 

Mr.  MINTON.  The  question  I  wanted  to  ask  the  Senator 
from  West  Virginia  was  this:  Being  on  the  subcommittee 
which  had  in  charge  the  hearing  on  the  Guffey  bill  in  the 
last  session,  I  remember  very  distinctly  the  junior  Senator 
from  West  Virginia  appearing  before  the  subcommittee  and 
telling  us  how  important  it  was  to  the  State  of  West  Virginia 
that  the  Guffey  coal  bill  be  passed,  and  that  we  need  not  be 
fooled  by  the  propaganda  of  certain  coal  producers.  Now  I 
find  the  junior  Senator  from  West  Virginia  on  the  other  side 
of  the  case.  Does  the  Senator  feel  that  his  position  today  is 
consistent  with  his  position  in  1935? 

Mr.  HOLT.  Absolutely.  I  will  tell  the  Senator  from  Indi- 
ana very  clearly  something  about  the  Supreme  Court,  about 
which  he  has  talked  so  much. 

I  was  in  favor  of  the  original  Guffey  bill  because  It  con- 
tained a  number  of  provisions  In  behalf  of  the  man  who 
works — the  miner.  It  had  in  It  provision  for  regulation  of 
wages;  it  had  in  it  provision  for  regulation  of  hours;  it  had 
in  it  provision  for  better  working  conditions.  The  pending 
Guffey  coal  bill  does  not  have  any  of  those  labor  provisions 
In  It.    Does  that  answer  the  Senator  from  Indiana? 

Mr.  MINTON.  Not  quite;  because  I  find  upon  the  second 
hearing  on  the  pending  bill,  which  the  Senator  is  discussing, 
that  the  same  labor  men,  the  same  mine  workers,  in  whom 
the  Senator  was  interested  in  the  first  Instance  were  here 
in  the  interest  of  this  Wll,  because  they  believe  it  would  be  in 
their  interest  to  have  this  bill  passed;  and  the  same  coal  pro- 
ducers for  whom  the  Senator  spoke  in  the  first  hearing  and 
for  ^lom  he  vouched  in  the  first  hearing  are  here  today 
asking  for  the  passage  of  this  bill. 

Mr.  HOLT.  The  Senator  may  look  at  that  with  the  idea  of 
realizing  that  this  bill  is  nothing  but  a  price-fixing  statute, 
and  whether  Mr.  Lewis  wants  it  or  not  Mr.  Lewis  is  not  going 
to  get  It.  Mr.  Lewis  is  not  particularly  interested,  in  my 
opinion,  in  the  miners  in  my  State  and  in  the  miners  in  the 
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Seiuitor's  States  as  mach  as  he  Is  Interested  In  buiiding  him- 
sell  up  with  the  idea  that  he  may  be  President  in  1940. 

Mr.  MINTON.    Mr.  President,  will  the  Sena  .or  yield? 

Mr.  HOLT.    For  a  question. 

Mr.  MINTON.  I  merely  desire  to  bring  to  the  Senator's 
attention  the  fact  that  the  same  people  for  whom  he  spoke 
and  whose  cause  he  espoused  in  1935  were  the  same  people 
from  West  Virginia  who  are  espousing  this  bill  which  is  now 
before  the  Senate,  and  I  merely  wanted  to  know  whether  or 
not  the  Senator  from  West  Virginia  repudiates  the  people  in 
1936  for  whom  he  spoke  in  1935. 

Mr.  HOLT.  I  shall  be  glad  to  answer  the  Senator  in  this 
way.  They  questioned  me  during  the  recent  campaign  in 
West  Virginia,  when  250.000  Democrats  stayed  away  from 
the  polls.  They  questioned  me  about  that  and  said.  "Why 
do  you  fight  these  people  you  used  to  t*  with?"  My  only 
answer  was  that  I  admitted  that  I  did  go  to  bed  with  certain 
labor  leaders,  but  when  I  woke  up  in  the  morning  and 
found  out  whom  I  was  in  bed  with.  I  guarantee  that  I  never 
went  back  again.  When  I  found  I  was  in  bed  with  John 
Lewis,  I  could  not  get  around  his  bulldozing  and  got  out  of 
bed  as  quickly  as  I  roUed  over  and  found  out  who  was  there. 
I  am  proud  of  the  fact  that  I  am  not  a  bedmate  of  John 
Lewis  or  any  of  his  bulldozers.  I  am  not  a  bit  afraid  of  his 
political  power.  John  Lewis  was  sitting  in  the  gallery  today 
and  was  very  much  interested  in  the  bill.  I  am  not  his  bed- 
mate  any  more.     (Laughter.! 

Mr.  MINTON.  The  Senator  has  consorted  with  him  some 
in  days  gone  by. 

Mr.  HOLT.  I  may  have  in  the  past,  but  that  was  in  my 
young  dajrs  before  I  was  educated  in  the  United  States 
Senate. 

Now  I  desire  to  go  ahead  with  the  reading  of  the  book  by 
John  L.  Lewis,  whom  I  think  we  have  discussed  a  little 
tonight.  It  is  said  on  page  16  of  the  book  called  The  Min- 
ers' Fight  for  American  Standards  what  I  shall  read.  I 
will  quote  this  because  I  feel  Senators  ought  to  understand 
It.    Speaking  of  the  United  Mine  Workers,  he  said: 

It  hju  a  right  to  »sk  not  only  the  moral  but  the  political  sup- 
port of  erery  real  American  In  the  effort  it  U  making,  especially 
In  lt«  endeavor  to  restore  the  status  of  citizenship  to  many  thou- 
sands who  are  now  deprived  of  the  elemental  rights  and  privi- 
leges of   American   manhood   and   womanhood. 

Here  is  something  else  he  says  on  page  15.  I  skipped  a 
page: 

The  policy  of  the  United  Mine  Workers  of  America  at  this  time 
l.<«  neither  n«*w  nor  revolntlonary.  It  does  not  command  the  ad- 
miration of  visionaries  and  Utopians.  It  ought  to  have  the  support 
of  every  thinking  businessman  in  the  United  States,  because  it  pro- 
poaea  to  allow  natural  economic  laws  free  play  In  the  production 
and  distribution  of  coal. 

Listen  to  that.    Here  is  John  L.  Lewis  himself  speaking: 

It  ought  to  have  the  support  of  every  thinking  businessman  In 
the  United  8tat«8.  because  it  proposes  to  allow  natural  economic 
laws  free  play  In  the  production  and  distribution  cf  coal. 

That  is  John  Lewis.  "Natural  economic  laws",  which,  he 
says  we  cannot  use  now.  Let  me  go  a  little  bit  further  Shd 
see  something  else  on  page  17  of  this  book.  There  are  only 
189  pages  in  it,  so  I  am  sure  the  Senator  from  Indiana  would 
like  to  read  It: 

Undoubtedly  there  will  be  many  who  will  say  that  the  United 
Mine  Workers  of  America  betraya  a  lack  of  foresight  and  ability 
In  tmsttng  merely  to  the  operation  of  natiiral  economic  laws  to 
bring  about  a  permanent  Improvement. 

That  is  John  Lewis.    He  says: 

Undoubtedly  there  will  be  many  who  wlU  say  that  the  United 
Mine  Workers  of  America  betrays  a  lack  of  foresight  and  abUlty 
in  trusting  merely  to  the  operation  of  natural  economic  laws  to 
bring  about  a  permanent  Improvement.  The  union  must  coafees 
that  It  haa  no  patent  cure-all  in  Ita  pantry.  The  American  people 
have  become  ao  aeciiatocncd  to  the  proffer  of  sure  cures  by  poU- 
tlciana  and  economic  qtiacks  that  many  of  them  are  disappointed 
when  any  man  or  organization  falls  to  promise  a  removal  of  any 
Ul  by  short-cut.  easy  way.  or  magic  formola. 

I  Wish  Senators  to  realize  that  this  is  not  Rush  Holt 
talking.    TtaX  Is  Jobn  Lewis  talking.    I  realize  that  the 


Senate  desires  to  know  what  I  think  of  the  bill,  but  I  wish 
the  Senate  to  know  what  John  Lewis  thinks  of  it.    He  says: 

The  Union  must  confess  that  it  haa  no  patent  cure-all  in  Its 
pantry.  The  American  people  have  become  so  accustomed  to  the 
proffer  of  sure  cures  by  politicians  and  economic  quacks  that 
many  of  them  are  disappointed  when  any  man  or  organization 
falls  to  promise  a  remov&l  of  any  111  by  short-cut.  easy  way,  or 
magic  formula. 

However,  many  of  the  newspaper-reading  public  undoubtedly 
will  recall  that  governmental  commlasiona.  manned  by  the  best 
that  America  can  muster  In  engineering  skill,  economic  acumen, 
political  and  legal  knowledge,  backed  by  every  resource  of  re- 
search and  statistical  analysis,  have  in  recent  years  studied  the 
coal  problem  from  mine  to  cook  stove,  and  failed  to  find  any  other 
remedy  except  the  free  play  of  the  same  economic  la^vs  which 
brought  the  coal  Industry  into  being. 

Let  me  quote  again  from  John  Lewis.    He  sasrs: 

That  governmental  commissions,  manned  by  the  best  that 
America  can  muster  in  engineering  skill,  economic  acumen,  politi- 
cal and  legal  knowledge,  backed  by  every  resource  of  researclx 
and  statistical  analysis,  have  in  recent  years  studied  the  coal 
problem  from  mine  to  cook  stove,  and  failed  to  &nd  any  other 
remedy  except  the  free  play  of  the  same  economic  laws  which 
brought  the  coal  Industry  Into  being. 

That  was  John  Lewis  in  the  past.  Today  is  John  Lewis 
saying  something  else?  I  would  like  to  refer  this  to  my 
good  friend  from  Indiana. 

There  has  been  a  great  output  of  literature  on  coal  In  recent 
times,  which  has  condemned  the  Industry  as  planless,  wasteful, 
and  destructive  of  fuel  resources,  which  our  great-great-grand- 
children may  sadly  miss  in  2025  A.  D. 

For  a  winter's  night  in  front  of  a  good  coal  Are,  burning  some 
of  this  wasteful!  y  and  planlesaly  mined  coal,  these  books  offer 
real  entertainment. 

It  is  interesting  to  probe  the  mythology  of  varioxis  peoples  and 
explore  the  haunts  of  the  cave  men  in  an  effort  to  find  out 
when  our  ancestors  learned  to  make  a  fire,  and  discovered  how 
coal  would  bvun.  It  Is  fascinating  to  speculate  on  how  the 
capture  of  the  sun's  heat  now  wasted  on  the  Sahara  Desert  may 
eventually  close  the  world's  mines.  However,  this  knowledge  will 
never  All  a  10-ounce  coal  pall  for  a  single  New  York  tenement 
dweller  during  a  shortage,  nor  ever  determine  what  should  be  a 
fair  price  for  the  paU,  in  the  opinion  of  all  the  parties  to  the 
complicated  processes  and  transactions,  which  brought  that  coal 
to  the  buyer. 

Let  us  admit  at  the  outset,  that  the  coal  industry  was  not  con- 
ceived, planned,  and  blue  printed  by  scientific  supermen  or  young 
critics  Just  out  of  Harvard. 

That  reminds  me  of  something  about  these  critics  out 
of  Harvard,  that  they  have  so  much  to  say.  these  brain 
trusters  you  know,  that  draw  up  these  bills.  Here  is  what 
John  Lewis  thinks  of  them: 

Let  lis  admit  at  the  outset  that  the  coal  Industry  was  not  con- 
ceived, planned,  and  blue  printed  by  scientlflc  supermen  or  young 
critics  Just  out  of  Harvard,  who  are  fully  equipped  to  tell  us  of 
all  the  mistakes  our  granddads  made. 

The  Senator  from  Indiana  told  me  about  my  mistakes 
in  being  with  John  Lewis.    I  admit  it. 

Coal,  like  all  other  minerals,  was  discovered.  Its  uses  learned, 
and  as  the  demand  for  it  grew,  men  with  capital  prospected  for 
it.  found  it,  opened  mines,  and  employed  miners.  In  time  the 
Industry,  like  others,  was  overdeveloped  and  overproduction  bt?- 
came  chronic.  This  overdevelopment  and  overproduction  would 
have  been  checked  as  In  most  other  industries,  if  economic  lav 
had  been  given  free  play. 

Listen  to  that.    That  is  John  Lewis, 

This  overdevelopment  and  overproduction  would  have  been 
checked  as  in  most  other  industries.  If  economic  law  had  been 
given  free  play. 

That  Is  the  law  of  demand  and  supply  chat  he  is  trying 
to  change. 

It  Is  In  these  obstructions  to  the  operation  of  fair  competition 
In  the  industry  and  lU  ills,  that  the  Industry  Is  economically 
most  peculiar  today. 

The  charge  of  planlessness  and  waste  can  be  laid  with  equal 
Justice  at  the  door  of  nearly  every  American  Industry — lumbering. 
oU,  and  farming,  for  ir^stance.  However  regrettable  planlessness 
and  waste  may  be  from  an  idealistic  standpoint,  many  of  us  are 
so  hard-headed  as  to  suspect  that  America  would  never  have 
been  settled,  and  American  industries  would  never  have  been  de- 
veloped to  a  point  where  it  was  possible  or  worth  whUe  to  econo- 
mize, if  It  had  not  been  possible  to  exploit  our  natural  resources 
under  nree  conditions  In  the  beginning. 
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In  other  words.  John  Lewis  at  that  time  said  that  we 
should  have  a  right  to  exploit  that  under  free  conditions. 

It  i.s  said  that  we  have  skimmed  the  cream  off  our  country. 
But  it  is  rIso  xue  that  it  is  from  the  use  of  that  cream  that  we 
acquired  the  capital  and  equipment  with  which  later  to  develop 
the  vast  resources  of  lower  grade,  the  use  of  which  now  maintains 
8  nation  of  114,000,000  people. 

The  bltumtnous-coal  resources  of  the  United  States  are  so  enor- 
moiis  and  have  tjeen  so  lightly  touched  that  any  discussion  of 
past  waste  is  now  scarcely  of  ackdcmlc  Interest. 

The  charge  of  monopoly  In  the  bituminous-coal  industry  must 
have  been  made  somewhere  by  sometwdy,  because  signs  of  such 
an  impression  can  be  detected  In  popular  discussion.  Prom  the 
nature  of  the  bituminous-coal  resources  of  the  country,  their  dis- 
tribution, and  the  modes  of  production  employed,  there  has  never 
been  and  cannot  be  any  such  control  over  the  soft-coal  supply. 

That  is  John  Lewis.    Listen  again  to  this: 

Prom  the  nature  of  the  bituminous-coal  resources  of  the  coun- 
try, their  distribution  and  the  modes  of  production  employed, 
there  has  never  been  and  cannot  be  any  such  control  over  the 
soft-coal  supply. 

It  may  be  worth  while  to  quote  at  tills  point  tbe  United  States 
Coal  Commlssiou: 

"There  Is  no  evidence  of  any  combination  or  mcuiopoly  among 
producers  and  shippers  of  bituminous  coal  now  or  at  any  time, 
to  control  production  or  Influence  prices." 

When  did  they  start  it? 

"In  fact  the  mines  are  so  numerous,  the  control  so  diversified, 
and  the  oompetltion  ao  'teen  that  such  a  combination  even  to 
Influence  the  prloe  Is  Inherently   Impossible." 

Private  control  of  a  monopolistic  nature  which  could  limit 
production  according  to  any  plan  or  formula  being  Impossible, 
it  may  be  worth  while  to  consider  tn  paaslng  tbe  poaalblUty  of 
aovemment  control  of  this  Industry. 

May  I  repeat  that,  because  I  realize  the  Senate  wants  to 
hear  it? 

Private  control  of  a  monopolistic  nature  which  could  limit 
production  according  to  any  plan  or  formula  being  Impossible,  it 
may  be  worth  while  to  consider  in  paaatng  the  poaslbUlty  of 
Oovernment  control  of  this  Industry. 

It  is  difficult  to  conceive  how  any  such  control  through  political 
agencies  could  function  without  putting  straight  Jackets  upon 
the  supply  of  industrial  energy  that  would  bring  paralysis  of  ini- 
tiative and  enterprise  in  aU  other  business  lines. 

Let  me  read  that  again: 

It  1.'?  difficult  to  conceive  how  any  such  control  through  political 
agencies  could  function  without  putting  strait  Jackets  upon  the 
supply  of  industrial  energy  that  would  bring  paralysis  of  initia- 
tive and  enterprise  in  all  other  business  lines.  The  quantity  of 
coal  needed  for  the  factories  and  homes  of  America  cannot  be 
determined  in  advance,  simply  is  not  subject  to  exact  forecast, 
because  it  varies  from  day  to  day  with  the  ebb  and  flow  of  busi- 
ness not  only  In  America  but  around  the  world.  The  writer  Is 
convinced  that  such  an  indeterminate  quantity  cannot  be  regu- 
lated artificially  in  a  manner  even  to  promote  stability,  much  less 
Insxire  It. 

Before  I  go  back  to  that  I  want  agtiln  to  refer  to  this  point. 
He  uses  the  word  "stability"  again.    He  said: 

The  writer  Is  convinced  that  such  an  Indeterminate  quantity 
cannot  be  regulated  In  a  manner  even  to  promote  stability. 

I  look  at  the  title  of  the  pending  bill  and  I  find  that  It  Is 
desired  to  "stabilize"  the  coal  Industry.  That  is  my  under- 
standing. Mr.  Lewis  says  it  cannot  be  done.  I  realize  Mr. 
Lewis  wants  to  kiKTW  how  I  stand  on  the  bill,  but  during  the 
next  hour  Euid  10  minutes  I  want  to  tell  Mr.  Lewis  how  he 
stands  on  the  bill.    I  read  further:  ^ 

Coal  Is  so  intimately  related  to  every  other  Industrial  aetiylty 
that  the  only  manner  in  which  we  can  hope  to  have  the  coal 
industry  function  In  tune  with  the  rest  of  the  industrial  system 
Is  to  see  that  coal  remains  at  all  times  subject  to  the  same  eco- 
nomic laws  which  are  simultaneously  determining  the  volume  of 
all  production  and  distribution  of  oonunoditles. 

I  want  to  repeat  that  because  I  am  sure  the  Senate  wants 
to  understand  it.  I  am  sure  Senators  are  interested  In  John 
Lewis,  and  here  is  what  he  said: 

Coal  is  so  intimately  related  to  every  other  industrial  activity, 
that  the  only  manner  In  which  we  can  hope  to  have  tlie  coal  In- 
dtistry  function  in  tune  with  the  rest  of  the  industrial  system,  is 
to  see  that  coal  remains  at  aU  times  subject  to  the  same  economic 
laws  which  are  simultaneously  determining  tlie  volume^  all 
production  and  distribution  of  commodities. 

Despite  Its  handicaps  and  fundamental  evils,  that  most  be 
corrected  within  the  iiulustry  before  coal  can  claim  to  be  keeping 


st«p  with  more  advanced  Industries,  America  reaps  the  benefits 
of  the  cheapest  coal  in  the  world,  due  prlmarUy  to  the  productiv- 
ity of  the  American  miner,  which  Is  more  than  three  times  that 
of  the  British  mine  worker. 

I  will  go  now  to  page  70,  because  that  is  another  im- 
portant part  I  want  the  Senate  to  hear  before  I  repeat  it: 

During  the  '*ar  period,  and  as  late  as  1920.  when  huge  profits 
were  belni?  reaped  by  operators,  the  mine  workers  e.rpected  the 
coal  companies  to  put  their  affairs  In  order.  They  had  a  right  to 
expect  and  anticipate  that  the  large  earnings  of  this  period  would 
enable  the  operators  to  improve  their  equipment  and  roll  up  large 
surpluses  to  meet  the  nonunion  competition  of  lean  years  which 
were  sure  to  come. 

During  the  war  period,  when  they  got  all  these  Increased 
prices  for  coal,  did  they  give  the  increases  to  the  miner? 
Let  me  repeat  what  Mr.  Lewis  said,  because  I  want  the 
Senate  to  hear  it. 

During  the  war  period,  and  as  late  as  1820.  when  huge  profits 
were  being  reaped  by  operators,  the  mine  workers  expected  the  coal 
companies  to  put  their  affairs  In  order.  They  had  a  right  to  expect 
companies  to  put  their  affairs  In  order.  They  had  a  right  to  expect 
and  anticipate  that  the  large  earnings  of  this  period  would  enable 
the  operators  to  Improve  their  equipment  and  roll  up  large  sur- 
pluses to  meet  the  nonunion  competition  of  lean  years  which  were 
sure  to  come. 

And  now,  after  the  <^eratcw«  have  neglected  their  oppM^unity, 
when  the  earnings  of  the  boom  period  have  been  dissipated  in 
needless  land  purchases  and  unwise  investments  in  other  fields  of 
industrial  endeavor,  the  mine  worker  says  to  the  operators,  "You 
passed  up  yoiir  opportunity;  you  cannot  take  from  me  now  the 
earnings  that  rightly  should  accrue  trom  my  labor  to  pay  the  costs 
of  your  business  stupidity." 

That  is  what  he  said  with  reference  to  that  particular  point. 
I  now  turn  to  page  93  of  the  book.    May  I  inform  Senators 
that  there  are  only  188  pages  In  the  book.    I  read: 

On  the  other  hand,  certain  economic  laws  like  that  of  demand 
and  supply  are  universal  in  their  application,  and  many  of  the 
local  Ills  of  the  Industry,  on  examination,  turn  out  to  be  merely 
variations  of  the  general  malady.  This  will  be  discussed  later  In 
dealing  with  some  concrete  examples  of  friction  between  manage- 
ment and  men  caused  by  the  dllTerent  conditions  of  mining  and 
the  productive  capftclty  of  properties. 

It  would  seem  that  in  regard  to  an  industry  which  is  admitted 
on  all  sides  to  be  suffering  from  chronic  overproduction  that  the 
stock  charge  against  organized  labor  that  it  restricts  the  output 
would  be  om.ltt«d.  But  the  enemies  of  the  miners'  union  have 
overlooked  the  inherent  comedy  of  such  a  charge  and  their  faitix 
In  the  credulity  of  the  public  appears  to  be  one  of  ttaoac  things 
so  sublime  that  It  borders  on  the  ridiculous. 

That  is  what  John  Lewis  thought  about  the  bin. 

Now,  I  want  to  read  from  the  CoNGaxssioMAL  Record  from 
a  speech  inserted  by  my  colleague  from  West  Virginia,  who 
is  sponsoring  the  pending  bill,  to  show  what  he  thought 
about  the  coal  bill  when  the  cx)al  miners  were  not  organized, 
and  did  not  have  the  votes  that  they  now  claim  to  have.  I 
have  heard  several  reasons  assigned  for  the  desire  for  the 
passage  of  the  bill.  One  of  them  is  that  it  means  300,000 
votes  in  Pennsylvania:  and,  secondly,  that  It  means  a  lot  of 
votes  in  different  States  of  the  Union.    I  read  from  the  Con- 

CRESSIOHAL  RBCOKO: 

paoposED  coAi.  ixcm.A'noi* 
Mr.  NzELT.  Mr.  President- 


Mr.  BoBiNsoK  <A  Indiana.  I  yield  to  the  Senator  from  West 
Virginia  if  he  simply  wants  to  present  something  at  the  desk. 

Mr.  Nexlt.  Mr.  President.  I  ask  unanimous  consent  to  read 
for  the  benefit  of  the  Senate  a  brief  article  entitled  "No  Coal 
Legislation",  which  appeared  in  the  Boston  Herald  on  the  29tli 
day  of  May  1926.  It  sufficiently  answers  the  querulous  and  pa- 
ternalistic editorial  in  today's  New  Yoi^  World  which  tlie  distin- 
guished Senator  from  New  York  [Mr.  CoPELiawD]  has  read  Into 
the  record. 

Mr.  RoBTNsoN  of  Indiana.  Mr.  Preddent,  I  think  I  shall  have  to 
decline  to  yield. 

Mr.  Neelt.  I  assure  my  Mend  trotn  Indiana  that  I  shall  con- 
sume but  a  few  minutes  of  his  time. 

Mr.  Robinson  of  Indiana.  I  understood  that  the  Senator  simply 
wanted  to  present  something  at  the  desk. 

Mr.  Neelt.  No;  I  do  not  want  to  embalm  It;  I  desire  to  read  it. 

Mr.  Robinson  of  Indiana.  Very  well. 

Mr.  Neelt.  The  article  Is  as  foUows: 

*^o  ccui.  i.aaisLanoii'   < 

This  is  my  colleague  speaking,  who  is  supporting  the  pend- 
ing bill,  and  who  says  he  is  for  regulation,  that  we  should 
have  regulation.    Here  is  what  he  said  before  he  went  out 
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of  the  Senate  the  last  time.    He  went  out  the  last  time  that 
he  rau  for  reelection,  and  here  is  what  he  said: 
Ux   Utxi.j.  The  article  U  mm  follows: 

**HO  COAL  LXGISLATIOir 

"Our  Idea  ts  that  Congress  would  do  well  to  adjourn  without 
passing  any  coal  legislation.  Any  bxislneas  which  Is  open  to  so 
wide  competition  as  coal  mining  will  take  care  of  Itself,  just  as 
does  the  textile  manufacturer  and  countless  others.  When  gov- 
•mments  get  into  the  game,  as  the  British  Government  did  with 
the  coal  industry  In  Great  Britain,  the  long-distance  resxilts  are 
unhappy  If  we  have  legislation  giving  the  President  authority 
to  act  in  an  'emergency',  who  Is  to  judge  when  that  arises?  We 
might  have  a  socialistic  President  who  would  see  an  emergency, 
for  pc'litical  or  other  purposes,  long  in  advance  of  its  arising. 
We  have  had  a  coal  strike.  It  led  to  undoubted  Inconvenience. 
but  to  no  real  suffering  Had  the  Government  been  a  partner 
In  the  enterprise  we  should,  as  American  consumers,  be  far  leas 
happily  situated  than  we  are  today.  Let  economic  law  work  Its 
way  out." 

That  was  my  colleague  from  West  Virginia  spealcing. 
Let  economic  law  work  lu  way  out. 

And  I  suggest  to  the  Senate  that  that  was  when  the  United 

Mine  Workers  did  not  have  many  members  voting  in  West 

Virginia.    That  was  when  they  had  only  a  few  votes;  and.  of 

course,  you  may  surmise  what  I  mean  by  that. 

Let  individual  enterprise  rather  than  bureaucratic  oversight  de- 
termine our  Industrial  future  with  coal  as  with  other  things. 

I  Wish  to  read  that  again: 

Let  individual  enterprise  rather  than  bureaucratic  oversight  de- 
termine our  Industrial  future  with  coal  as  with  other  things. 

I  anticipate  that  the  world  may  demior  to  the  sufficiency  of  the 
foregoing  as  a  reply  to  its  editorial,  and  I  therefore  venture,  with 
supreme  confidence,  to  Inform  this  truly  great  newspaper  that  there 
will  be  no  communistic  coal  leglalAtton  enacted  by  the  Ckmgress 
during  the  present  session  unless  the  date  of  our  proposed  adjourn- 
ment be  postponed  from  the  26th  day  of  June  until  after  the 
autumnal  equinox. 

May  I  read  that  paragrai^  again?  This  is  my  colleague, 
who  now  says  we  should  regulate  the  coal  industry. 

I  anticipate  that  the  World  may  demur  to  the  sufficiency  of  the 
foregoing  as  a  reply  to  its  editorial,  and  I  therefore  venture,  with 
supreme  confidence,  to  Inform  this  tnily  great  newspaper  that  there 
will  be  no  communistic  coal  legislation  enacted  by  the  Congress 
during  the  present  session  unless  the  date  of  our  proposed  adjourn- 
ment be  postponed  from  the  26th  day  of  June  until  after  the 
autumnal  equinox. 

It  ts  a  matter  of  rather  commoD  knowledge  that  the  New  York 
World  and  a  large  proportion  of  the  people  of  the  city  in  which  it 
Is  published  are  bitterly  opposed  to  the  Federal  Government  inter- 
fering with  the  Illegitimate  liquor  business  that  fiourlshes  in  a  cer- 
tain Eastern  State,  which,  because  erf  my  respect  for  the  rules  of 
the  Senate,  I  refrain  from  naming 

That  was  the  State  of  Mr.  Copeland,  who  was  sponsoring 
the  bill  that  was  being  fought  at  that  particular  time. 

The  Representatives  in  this  body  of  the  States  of  West  Vir- 
ginia. Virginia,  Pennsylvania.  Ohio.  Indiana,  Dlinols.  Kentucky, 
and  Tennessee  protest  against  the  Federal  Government  Interfering 
with  the  legitimate  business  of  producing  coal. 

Now  I  desire  to  quote  from  my  colleague  again,  and  tell 
you  what  he  thought  about  coal  legislation.  I  have  not  yet 
told  you  what  I  think  about  it.  I  am  just  reading  from  the 
proponents  of  the  bill.  Mr.  John  L.  Lewis  and  my  colleague 
frwn  West  Virginia.  Here  is  what  he  said:  Let  me  quote  it 
again.  I  think  the  Senator  from  New  York  recalls  that 
famous  fight  over  the  coal  legislation  proposed  at  that 
particular  time. 

The  RepresenUtlves  In  this  body  of  the  States  of  West  Virginia. 
Vhrglnla.  Pennsylvania,  Ohio.  Indiana,  Illinois.  Kentucky,  and  Ten- 
nessee protest  against  the  Federal  Government  Interfering  with 
the  legitimate  business  erf  producing  coal. 

Mr.  Bsucx.  Mr.  President.  wlU  the  Senator  yield  to  me? 

M^.  RoaiKsoN  of  Indiana.  I  cannot  yield  for  any  extended  dLs- 
cusalon. 

Mr  BkTTCB.  I  simply  wish  to  say  to  the  Senator  that  he  may  add 
Maryland. 

Mr.  Nkslt.  I  am  delighted  to  hear  that  Maryland,  as  usual 
opposes    an   extension    of    bureaucratic    government — 

That  was  when  they  were  trying  to  put  this  bureau  on  top 
of  it. 

Mr.  NxBLT.  I  am  delighted  to  hear  that  Maryland,  as  usual. 
opposes  an  extension  of  bureaucratic  government,  and  I  am 
greatly  heartened  to  know  that  those  of  us  who  are  opposing 
this  latest  paternalistic  proposal  are  to  have  the  valuable  assist- 
ance of  the  able  Senator  from  Maryland  [Mr.  Baucxj. 


Let  me  again  say  that  this  statement  was  made  when  the 
United  Mine  Workers  did  not  have  many  votes  in  West  Vir- 
ginia. That  was  after  the  Jacksonville  agreement  had  been 
broken,  and  my  colleague  said  this:  and  I  wish  to  repeat  it 
for  the  third  time,  so  that  you  may  hear  it.  Here  is  my 
colleague  speaking  about  this  matter: 

Mr    Nexlt.  I    am   delighted    to   hear   that   Maryland,    as    usual. 

opposes  an  extension  of  bureaucratic  government,  and  I  am  greatly 

heartened  to  know  that  those  of  us  who  are  opposing   this  latest 

paternalistic   proposal  are   to  have   the   valuable   assistance  of   the 

able  Senator  from  Maryland   |Mr.  Bruce]. 

I       Every  Member  of  Congress  knows — or.  at  least,  ought  to  know  — 

!  that  there  has  not  been  a  time  during  the  last  5  years  when  the 

i  coal  operators  of  the  country  were  not  able  and  anxious  to  furnish 

'  millions  of  tons  of  bituminous  coal   In  excess  of  all  demands  at 

bargain -counter  prices. 

That  is  not  Rush  Holt  speaking.    That  is  Mansvield  Neely 

speaking  about  the  bill  which  he  is  now  sponsoring  before 

the  Senate. 

Even  during  the  recent  anthracite  .strike  the  operators  of  West 
Virginia  alone  offered  an  unlimited  supply  of  run-of-mlne  high- 
volatile  coal,  delivered  on  railroad  cars  at  the  mouth  of  the  mine, 
at  an  average  price  of  less  than  $1  60  a  ton.  There  never  has  been, 
and  there  is  not  now,  a  single  reason,  or  a  shadow  of  a  reason,  for 
governmental  Interference  with  the  coal  Industry  of  the  United 
States. 

That  is  the  floor  leader  of  the  present  bill.    Here  is  what 

he  said  when  that  bill  was  up.  and  again  I  say,  when  the 

United  Mine   Workers  did  not  have  many   votes   in   West 

Virginia.    Here  is  what  he  said: 

Even  during  the  recent  anthracite  strike  the  operators  of  West 
Virginia  alone  offered  an  unlimited  supply  of  run-of-mlne  high- 
volatile  coal,  delivered  on  railroad  cars  at  the  mouth  of  the  mine, 
at  an  evarage  price  of  less  than  91.60  a  ton.  There  never  has  been, 
and  there  is  not  now.  a  single  reason,  or  a  shadow  of  a  reason,  for 
governmental  Interference  with  the  coal  Industry  of  the  United 
States. 

I  did  not  make  that  statement.    That  was  my  colleague. 

I  want  you  all  to  understand  that.    That  was  my  colleague. 

who  is  so  strongly  in  favor  of  this  bill.    He  said: 

There  never  has  been,  and  there  Is  not  now,  a  single  reason,  or  a 
shadow  of  a  reason,  for  governmental  Interference  with  the  coal 
Industry  of  the  United  States. 

Again  I  say  that  was  when  the  United  Mine  Workers  were 
not  well  organized. 

Let  me  very  respectfully  warn  a  number  of  my  colleagues  who 
have  apparently  determined  to  support  the  always  industrious, 
persistent,  and  able  Senator  from  New  York  I  Mr.  CopxlanbI  In 
his  effort  to  pass  the  conununlstlc  coal  bill,  with  which  he  has  for 
months  been  bedeviling  the  Senate,  that  before  this  measure 
reaches  a  final  vote  a  vigorous  effort  will  have  been  made  to  amend 
it  by  providing  for  Federal  supervision  of  the  textile  Industry  of 
New  England;  the  manufacturing  business  of  the  East;  the  gold, 
sliver,  lead,  and  copper  mining  of  the  Northwest;  and  the  agricul- 
tural and  stock-raising  industries  of  the  rest  of  the  country. 

My  colleague  said  he  was  afraid  that  if  the  Senate  passed 
the  bill  to  regiUate  the  coal  industry,  what  would  be  the  re- 
sult of  it?  Let  me  again  quote  from  my  colleague,  who 
speaks  so  strongly  for  this  bill.    Here  is  what  he  said: 

Let  me  very  respectfully  warn  a  number  of  my  colleagues  who 
have  apparently  determined  to  support  the  always  industrious, 
persistent,  and  able  Senator  from  New  York  [Mr.  CopilanbI  In 
his  effort  to  pass  the  conununlstlc  coal  bill,  with  which  he  has  for 
months  been  bedeviling  the  Senate,  that  before  this  measure 
reaches  a  final  vote  a  vigorous  effort  will  have  been  made  to  amend 
it  by  providing  for  Federal  supervision  of  the  textile  Industry  of 
New  England;  the  manufacturing  business  of  the  East;  the  gold, 
silver,  lead,  and  copper  mining  of  the  Northwest;  and  the  agricul- 
tural and  stock-raising  industries  of  the  rest  of  the  country. 

If  Federal  supervision  of  bituminous  coal,  which  for  many  years 
has  been  the  cheapest  of  all  necessaries  of  life  is  a  good  thing,  those 
of  lis  who  represent  coal-producing  States  are  not  selfish  enough 
to  desire  a  monopoly  of  this  governmental  benefaction. 

Again  I  quote  from  my  colleague  about  bureaucracy  con- 
trolling the  coal  industry: 

If  Federal  supervision  of  bituminous  coal,  which  for  many  years 
has  been  the  cheapest  of  all  necessaries  of  life.  Is  a  good  thing, 
those  of  us  who  represent  coal -producing  States  are  not  selfish 
enough  to  desire  a  monopoly  of  this  governmental  benefaction. 

He  was  willing,  if  Congress  was  going  to  put  the  bureau- 
cracy in  West  Virginia,  to  give  it  to  all  the  rest  of  the 
country. 

We  are  determined  that  the  boon  of  Federal  supervision  shall  be 
extended  to  every  other  article  of  commerce  In  the  country  at  the 
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same  time  that  tt  Is  forced  upon  tbose  who  are  engaged  in  the 

production  of  coal. 

Here  is  what  my  colleague  said.  I  widi  to  repeat  that 
again.  My  colleague,  who  has  said  that  we  should  have 
Federal  supervision  then  said: 

We  are  determined  that  the  boon  of  Federal  supervision  shall  be 
extended  to  every  other  article  of  commerce  In  the  country  at  the 
same  time  that  It  Is  forced  upon  those  who  are  engaged  In  the 
production  at  coal. 

I  do  not  know  how  much  longer  I  have  to  speak,  because 
I  do  not  think  there  is  any  isarticular  limit  on  debate  tonight. 
But  I  desire  now  to  Jump  from  the  coal  bill  temporarily  to 
the  Works  Progress  Administration. 

I  desire  to  talk  on  the  W.  P.  A.  because  I  realize  it  was 
desired  to  keep  Senators  here  to  listen  to  what  I  say  about 
the  coal  industry,  so  that  they  can  take  It  back  to  West  Vir- 
ginia and  distort  it  in  such  a  way  to  try  to  mislead  the 
people.     That  is  why  the  Senate  Is  In  session. 

(At  this  point  Mr.  Holt  yielded  to  Mr.  George  to  report. 
as  in  executive  session,  the  nomination  of  Marion  J.  Harron. 
which  was  confirmed.) 

WORKS     PBOCRSSS     AOlCnflSTRATION 

Mr.  HOLT.  Mr.  President,  now  I  shall  discuss  the  Works 
Progress  Administration,  because  it  is  said  that  it  affects 
emploj^nent.  and  I  am  interested  in  employment. 

In  the  first  place,  1  should  like  to  know  from  the  Chair — 
and  I  do  iK)t  want  to  lose  the  floor — what  has  become  of  the 
resolution  to  Investigate  the  W.  P.  A.?  Propounding  that 
parliamentary  inquiry  will  not  cause  me  to  lose  the  floor, 
will  it? 

The  PRESIDENT  pro  tempore.  It  is  not  a  parliamentary 
inquiry,  because  the  Chair  is  not  presumed  to  know  what 
has  happened  to  these  matters. 

Mr.  HOLT.  I  am  asking  if  it  Is  on  tlxe  desk  at  the  pres- 
ent time. 

The  PRESIDENT  pro  tempore.  It  Is  not  on  the  desk,  so 
far  as  the  Chair  knows. 

Mr.  HOLT.  Sometime  ago  a  resolution  was  introduced 
to  investigate  the  Works  Progress  Administration  of  the 
United  States.  I  was  very  much  in  favor  of  investigating 
the  W.  P.  A.  I  think  I  have  talked  about  the  W.  P.  A.  on 
this  floor,  and  I  desire  to  talk  some  more  about  it  tonight. 

In  West  Virginia  we  have  a  W.  P.  A.  which  Is  supposed  to 
be  a  part  of  the  W.  P.  A.  of  the  whole  United  States,  and 
In  charge  of  the  W.  P.  A.  in  West  Virginia  is  a  man  by 
the  name  of  P.  W.  McCullough.  who  is  the  administrator 
in  our  State.  Mr.  McCullough  at  one  time  was  on  the 
State  Board  of  Control  of  West  Virginia,  and  due  to  some 
bad  financial  transactions  relative  to  the  Huntingt(m  State 
Hospital,  Mr.  McCullough  was  required  to  resign  as  a  mem- 
ber of  the  State  Board  of  Control.  He  was  given  a  Federal 
Job,  and  is  on  the  Government  pay  roll  at  the  present  time 
drawing  a  $6,000  salary. 

At  the  head  of  the  W.  P.  A.  In  West  Virginia  Is  a  Stote 
organization  with  a  director,  and  under  It  there  are  six  divi- 
sions of  the  W.  P.  A.  There  is  one  located  In  Fairmont, 
there  is  one  located  in  Huntington,  there  is  one  located  in 
Parkersburg,  tbere  is  one  located  in  Elkins.  there  Is  one 
located  in  Lewlsburg,  and  there  is  one  located  in  Charleston. 
There  are  six  divisions  of  the  W.  P.  A.  In  West  Virginia. 

A  few  days  ago  I  wanted  to  find  out  who  was  on  the 
W.  P.  A.  pay  roll  in  West  Virginia.  I  had  the  information 
some  time  back,  but  I  wanted  to  find  out  who  was  on  the 
pay  roll  on  the  1st  day  of  May.  It  was  said  there  was  no 
need  of  investigating  the  W.  P.  A,  It  will  be  remembered 
it  was  said,  "You  have  no  need  of  Investigating  It,  because 
if  you  write  to  the  State  office  you  can  get  all  the  informa- 
tion you  want."  I  took  that  advice  and  wrote,  and  here  is 
their  reply  to  me: 

Dear  Senator  Holt:  In  reply  to  your  letter  of  May  27  requesting 
a  list  of  administrative  and  supervtsory  employees,  together  with 
their  respective  salaries  as  of  May  1,  1936. 

Under  existing  rules  and  regulations  we  respectfully  refer  you 
to  the  Federal  Administrator's  office  In  the  Walker -Johnson  Build- 
ing, 1734  New  York  Avenue  NW..  Washington.  D.  C. 
Very  truly  yours, 

District  Dixbctor. 

I  Just  wanted  to  get  a  list  of  all  those  on  the  pay  roll. 


Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOLT.  I  will,  with  the  imderstanding  that  I  do  cot 
lose  the  floor. 

Mr.  MINTON.  I  am  only  going  to  ask  the  Senator  a 
question. 

Mr.  HOLT.    I  shall  be  glad  to  yield  for  a  question. 

Mr.  MINTON.  I  think  the  Senator  is  interested  in  what 
is  going  to  happen  in  November.  I  was  just  wondering 
whether  he  is  going  to  support  President  Roosevelt  in 
November. 

Mr.  HOLT.  I  would  like  to  say  to  the  Senator  from  Indi- 
ana that  if  he  will  come  around  when  the  time  comes  I  will 
be  glad  to  tell  him  whom  I  will  support. 

Mr.  MINTON.  Hie  Senator  does  not  want  to  go  on 
record.  Will  the  Senator  tell  us  now  whether  he  expects  to 
support  the  Democratic  nominee  for  Senator  in  West 
Virginia? 

Mr.  HOLT.  £>oes  the  Senator  mean  the  Democratic  nom- 
inee who  is  my  colleague? 

Mr.  MINTON.     Yes. 

Mr.  HOLT.  Mr.  President,  if  I  should  say  what  I  thought 
of  him  I  would  be  violating  the  rules  of  the  Senate,  because 
I  am  not  allowed  to  talk  about  my  colleagues  in  that  way. 
Nevertheless,  I  shall  be  glad  to  ask  the  Senator  from  Indiana 
If  he  will  discuss  with  me  the  fact  that  my  colleague  is 
running  for  office.  He  is  not  running  for  Governor;  he 
may  not  be  defeated  for  Grovemor,  as  the  Senator's  spon- 
sored candidate  was  defeated  in  the  State  of  Indiana  in  the 
last  week  or  so.  Nevertheless,  I  am  now  talking  about  the 
W.  P.  A.  That  is  one  of  the  alphabetical  agencies  known 
as  the  Works  Progress  Administration. 

There  are  all  kinds  of  alphabets  here  In  Washington.  I 
learned  them  when  I  was  3  years  old,  and  I  knew  them  alL 
There  is  the  A.  A.  A.,  and  there  is  the  N.  E.  C.  Then  there 
is  the  P.  W.  A.  and  then  the  W.  P.  A.  and  then  there  is  the 
S.  E.  C.  "ITvere  are  so  many  ali^iabetical  agencies  in  Wash- 
ington I  cannot  think  of  all  of  them,  but  I  do  know 
of  the  W.  P.  A.  I  will  have  to  tell  Senators  a  story,  because 
I  know  the  Senate  wants  to  hear  it.  Two  weeks  ago  they 
had  a  picnic  5  miles  from  my  home.  They  told  all  the 
W.  P.  A.  employees  to  come  to  Jacksons  Mill,  which  is  the 
birthplace  of  Stonewall  Jackson.  They  told  them  to  come 
and  have  a  great  time.  Their  expenses  were  not  to  be  paid, 
but  they  would  be  paid  for  4  hours'  work.  In  other  words, 
they  could  come  and  have  a  picnic. 

•nie  first  name  of  the  head  of  W.  P.  A.  was  Wltcher.  So 
I  decided  to  change  the  name  of  that  organization  to 
"Witcher's  Picnic  Association"  as  W.  P.  A.  In  other  words, 
he  wanted  to  have  a  picnic,  and  I  was  perfectly  willing  to 
have  him  have  it;  but  at  the  same  time  he  was  having  a 
iricnlc  in  the  State  of  West  Virginia,  paying  thousands  of 
dollars,  while  there  were  thousands  of  my  feHow  citl»ens 
begging  for  an  opportunity  to  get  a  job  to  feed  their  fiun- 
Hies,  and  they  told  them  that  they  had  no  Jobs  because  of 
lack  of  funds.  There  were  thousands  of  others  who  were 
going  to  be  thrown  off  because  they  have  this  tremendous 
overhead  of  the  W.  P.  A.  in  the  State  of  West  Virginia. 

First  they  have  the  State  department.  Then  on  top  of 
that  are  all  the  district  departments.  Then  on  top  of  all 
the  district  departments  are  the  area  departments.  On  top 
of  the  area  departments  are  the  county  departments.  On 
top  of  the  county  departments  are  the  project  offices.  Just 
think  of  that.  We  have  a  State  W.  P.  A.,  we  have  a  district 
W.  P.  A.,  we  have  an  area  W.  P.  A.,  we  have  a  county 
W.  P.  A.,  and  we  have  a  project  W.  P.  A.,  and  all  those  men 
have  offices.  Every  one  at  them  gets  a  salary.  In  some  way 
or  other  all  those  people  on  the  W.  P.  A.  have  to  be  paid 
before  the  man  down  in  the  ditch  gets  an3rthing. 

As  soon  as  they  start  cutting  the  pay  roll  on  the  W.  P.  A. 
they  start  at  the  bottom.  They  do  not  start  at  the  top. 
They  start  tearing  down  here  and  throwing  out  of  employ- 
ment the  himdreds  and  hundreds  of  fellows  down  at  the 
bottom  who  are  begging  few  a  day's  work. 

Maybe  those  men  were  the  "right  boys"  that  they  talked 
about  in  the  affidavit  I  showed  the  Senate  sometime  back, 
and  maybe  they  are  O.  K.'d  by  the  right  political  advisers. 
I  do  not  know  about  that.    Nevertheless,  I  realize  that  the 
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W.  p.  A.  in  my  State,  as  the  same  Is  true  all  over  the 
United  States,  is  the  most  wasteful  and  extravagant  spender 
of  public  money  that  has  ever  been  known.  The  W.  P.  A. 
has  wasted  more  money,  in  my  opinion,  than  all  the  adminis- 
traticni  before  the  present.  There  is  reckless  extravagance 
under  Harry  Hopkins.  Harry  Hopkins  is  the  head  of  the 
W.  P  A.  He  says  there  is  no  politics  in  the  W.  P.  A.  He 
says  there  is  no  politics  in  the  W.  P.  A.,  and  if  politics  does 
get  into  the  W.  P.  A.  it  is  because  of  some  dumb  politician, 
or  because  there  had  been  a  slip  up  in  his  ofiBce  through 
some  other  means  that  I  do  not  know  of. 

That  is  the  W.  P.  A.  In  the  State  of  West  Virginia.  That 
W.  P.  A.,  as  I  say.  has  55,000  employees,  or  did  have  that 
many.  I  do  not  think  it  has  over  40,000  now.  Of  those 
55.000  employees  we  find  that  the  number  was  reduced  day 
after  day  and  day  after  day,  and  the  high  salaries  of  these 
people  at  the  top  kept  on  going  and  going  and  going  on. 

I  shall  refer  again  to  the  W.  P.  A.  after  awhile,  but  I 
promised  the  Senate  that  I  would  review  some  of  Aesop's 
Fables.  I  desire  to  read  certain  of  Aesop's  Fables  to  the 
United  States  Senate,  because  they  are  all  very  important 
and  have  morals  which  the  Senate  could  follow.  Here  Is 
the  story  of  the  wolf  and  the  shepherd: 

A  wolf  followed  a  flock  of  she«p  for  a  long  time,  and  did  not 
attempt  to  Injure  one  of  them.  Tbe  shepherd  at  flrst  stood  on  his 
^iiard  against  him.  as  against  an  enemy,  and  kept  a  strict  watch 
oTcr  his  movementa.  But  when  the  wolf,  day  after  day.  kept  in 
the  company  of  the  sheep  and  did  not  make  the  slightest  effort 
to  seize  them,  the  shepherd  began  to  look  upon  him  as  a  guardian 
of  his  flock  rather  than  as  a  plotter  of  evU  against  It;  and  when 
occasion  called  him  one  day  into  the  city,  he  left  the  sheep  entirely 
In  hu  charge.  The  wolf,  now  that  he  had  the  opportunity,  fell 
upon  the  sheep  and  destroyed  the  greater  part  of  the  flock.  The 
shepherd  on  his  return  finding  his  flock  destroyed,  explained:  T 
have  been  rightly  served:  why  did  I  tnist  my  sheep  to  a  wolf  7" 

The  motto  Is: 

Honest  enemy  cannot  do  the  harm  that  false  friends  will  do. 

Here  is  another  one  the  motto  of  which  Is:  "Truth  hurts 
whom  it  should." 

The  name  of  it  is  "The  Elephant  and  the  Assembly  of 
Animals." 

The  wise  elephant  saw  among  the  beasts  many  abuses  which 
called  loudly  for  reform  Re  therefore  aGsembled  them,  and,  with 
all  due  rr«peei  and  humility,  began  a  long  harangue — 

Like  my  own  right  now — 

remarking  all  their  vices,  particularly  their  unworthy  Idleness, 
thett  rapacious  selfishness,  their  wanton  cruelty  and  frightful 
envy  To  many  of  his  auditors  this  speech  appeared  extremely 
delightful  and  judicious,  and  they  listened  with  open-mouthed 
attention,  especially  the  Innocent  dove,  the  faithful  dog,  the 
obedient  camel,  the  harmless  sheep,  and  even  the  little.  Indus- 
trious ant  Another  part  of  the  audience  were  extremely  of- 
fended, and  could  scarcely  endure  so  long  an  oration:  the  tiger, 
for  Instance,  and  the  rapacious  wolf  were  exceedingly  tired — 

I  expect  many  Members  of  the  Senate  are  tired — 

while  a  murmur  of  disapprobation  burst  from  the  wasp,  the 
drone,  the  hornet,  and  the  fly.  The  graashopper  hopped  dis- 
dainfully away  from  the  aasembly.  The  elephant  concluded  his 
dlaccume  wltb  tbase  words:  "My  advice  Is  addressed  equally  to 
all.  but  remember  that  those  who  feel  hurt  by  any  remarks  of 
mine   acknowledge   their   guilt.     The   Innocent   are   unmoved." 

The  motto  of  that  is  "Truth  hurts  whom  it  should." 

That  is  very  interesting  to  John  Lewis  and  Senator  Ncelt 

whose  previous  reoutrks  I  have  read. 
I  am  now  going  to  read  the  fable  of  the  dog.  the  cock,  and 

the  fox: 

A  dop  and  a  cock,  being  great  friends,  agreed  to  travel  together. 
At  nightfall  they  took  shelter  In  a  thick  wood.  The  cock,  fty^ig  up. 
perche-d  himself  on  the  branches  of  a  tree,  while  the  dog  found 
a  bed  beneath  In  the  hollow  trunk.  When  the  morning  dawned, 
the  ccc>.  as  usual,  crowed  very  loudly  several  times.  A  fox  hear- 
ing the  sound,  and  wishing  to  make  a  breakfast  on  him.  came  and 
stood  undpr  the  branches,  saying  how  earnestly  he  desired  to  make 
the  acqutintance  of  the  owner  of  so  magnificent  a  voice.  The  cock. 
suspect:::?;  his  clTlllties,  said,  "Sir,  I  wish  you  would  do  me  the  favor 
to  go  nrrnr.d  to  the  hollow  tnink  below  me  and  wake  up  my  porter, 
that  he  ni:iy  open  the  door  and  let  you  in."  On  the  fox  approach- 
ing the  tree,  the  dog  sprung  out  and  caught  btm  and  tore  him 
In  pieces. 


The  motto  of  that  fable  is,  "While  setting  one  trap  you  may 
step  into  another." 

I  now  read  another  one,  and  I  think  it  is  a  very  important 
one  at  this  time.  The  name  of  it  is  "The  North  Wind 
and  the  Sun." 

The  North  Wind  and  the  Sun  disputed  which  was  the  most 
powerful  and  agreed  that  he  should  be  declared  the  victor  who 
could  first  strip  a  wayfaring  man  of  his  clothes.  The  North  Wind 
first  tried  his  power  and  blew  with  all  his  might;  but  the  keener 
became  his  blasts,  the  closer  the  traveler  wrapped  his  cloak 
around  him;  till  at  last,  resigning  all  hope  of  victory,  he  called 
upon  the  Sun  to  see  what  he  could  do.  The  Sun  suddenly  shone 
out  with  all  his  warmth.  The  traveler  no  sooner  felt  his  genial 
rays  than  he  took  off  one  garment  after  another,  and  at  last,  fairly 
overcome  with  heat,  undressed  and  bathed  in  a  stream  that  lay 
In  his  path. 

The  motto  of  that  is  "Persuasion  is  better  than  force." 

I  say  that  to  the  Senator  from  Arkansas. 

(At  this  point  Mr.  Holt  yielded  to  Mr.  Robinson  for  the 
consideration  of  the  final  adjournment  resolution.) 

Mr.  HOLT.  Mr.  President.  I  continue  my  reading.  This 
is  the  fable  of  the  eagle,  the  cat,  and  the  wild  sow.  aa 
follows: 

An  eagle  had  made  her  nest  at  the  top  of  a  lofty  oak.  A 
cat,  having  fotind  a  convenient  hole,  kittened  In  the  middle 
of  the  trvmk;  and  the  wild  sow,  with  her  young,  had  taken 
shelter  In  a  hollow  at  Its  foot.  The  cat  climbed  to  the  nest 
of  the  eagle  and  said,  "Destruction  Is  preparing  for  us.  The 
wild  sow  wishes  to  uproot  the  oak,  that  she  may  on  Its  fall  seize 
our  family  as  food."  Having  thus  deprived  the  eagle  of  her  senses 
through  terror,  she  crept  down  to  the  cave  of  the  sow.  and  said. 
"Your  children  are  In  great  danger;  for  as  soon  as  you  shall  go 
out  to  find  food,  the  eagle  Is  prepared  to  pounce  upon  one  of 
your  little  pigs."  Having  Instilled  these  fears  Into  the  sow.  she 
pretended  to  hide  herself  In  the  hollow  of  the  tree.  When  night 
came  she  obtained  food  for  herself  and  her  kittens.  Meanwhile, 
the  eagle,  full  of  fear  of  the  sow.  sat  still  on  the  branches, 
and  the  sow  did  not  dare  to  go  out  from  her  cave,  and  thus 
they  each,  with  their  families,  perished  from  hunger,  and  af- 
forded an  ample  provision  to  the  cat  and  her  kittens. 

Here  is  another  fable  I  want  to  read  to  the  Senate  at  this 
time. 

(At  this  point  Mr.  Reynolds  requested  consideration  of  a 
bill  to  which  objection  was  made.) 

Mr.  HOLT.  Mr.  President,  I  desire  to  read  a  fable  about 
the  crow  and  the  pitcher.  The  moral  of  it  is,  "Necessity  is 
the  mother  of  Invention."     The  fable  reads  as  follows: 

A  crow  perishing  with  thirst  saw  a  pitcher,  and,  hoping  to  find 
water,  flew  to  It  with  great  delight.  When  he  reached  It.  ho 
discovered  to  his  grief  that  it  contained  so  little  water  that  he 
could  not  possibly  get  at  It.  He  tried  everything  he  could  think 
of  to  reach  the  water,  but  aU  his  efforts  were  In  vain.  At  last 
he  collected  as  many  stones  as  he  could  carry,  and  dropped  them 
one  by  one  with  his  beak  Into  the  pitcher,  until  he  brought  the 
water  within  his  reach,  and  thus  saved  his  life. 

The  moral  of  that  fable  is  "Necessity  is  the  mother  of 
invention." 

Here  is  one  about  the  wolf  and  the  lamb.  The  moral  is, 
"A  tyrant  will  always  find  a  pretext  for  his  tyranny."  TTio 
fable  reads  as  follows: 

A  wolf  meeting  a  lamb  astray  from  the  fold,  resolved  not  to  lay 
violent  hands  on  him.  but  to  And  some  plea,  which  should  Justify 
to  the  lamb  himself  his  right  to  eat  him.  He  thiis  addressed  him : 
"Sirrah,  last  year  you  grossly  Insulted  me  "  "Indeed."  bleated  the 
lamb  In  a  mournful  tone  of  voice.  "J  was  not  then  bom."  Then 
said  the  wolf,  "You  feed  In  my  pasture."  "No.  good  sir."  replied 
the  lamb.  "I  have  not  yet  tasted  grass "  Again  said  the  wolf. 
"You  drink  of  my  well."  "No."  exclaimed  the  lamb.  "I  never  yet 
drank  water,  for  as  yet  my  mother's  milk  Is  both  food  and  drink 
to  me."  On  which  the  wolf  seized  him  and  ate  him  up,  saying. 
"Well.  I  won't  remain  supperless.  even  though  you  refute  every 
one  of  my  imputations." 

The  moral  of  that  Is  "The  tyrant  will  always  find  a  pre- 
text for  his  tyranny."     Shades  of  John  Lewis! 

Here  Is  another  of  Aesop's  fables  I  want  to  read.  The 
next  one  is  entitled  "The  Bird  Catcher,  the  Partridge,  and 
the  Cock",  and  reads: 

A  bird  catcher  was  about  to  sit  down  to  a  dinner  of  herbs,  when 
a  friend  unexpectedly  came  In.  The  bird  trap  was  quite  empty, 
as  he  had  caught  nothing.  He  proceeded  to  kill  a  pled  partridge, 
which  he  obtained  for  a  decoy.  The  partridge  entreated  thus 
earnestly  for  his  life:  "What  would  you  do  without  me  when  next 
you  spread  your  neU?     Who  would  chirp  you  to  sleep,  or  call  for 
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you  the  covey  at  answering  birds?"  The  bird  catcher  spared  his 
life  and  determined  to  pick  out  a  fine  young  cock  Just  attaining 
to  his  comb.  The  cock  thus  expostulated  In  piteous  tones  from 
his  perch:  "It  you  kUl  me.  who  wUl  announce  to  you  the  appear- 
ance of  dawn?  Who  will  wake  you  to  your  daUy  tasks  or  tell  you 
when  It  Is  time  to  visit  the  bird  trap  In  the  morning?"  The 
bird  catcher  replied.  "What  you  say  is  true.  You  are  a  capital 
bird  at  telling  the  time  of  day.  But  I  and  the  friend  who  has 
come  in  must  have  our  dinners." 

The  moral  of  that  is,  "Necessity  knows  no  law." 
Here  is  a  story  about  the  ass  that  carried  the  image.    The 
story  of  that  is: 

An  ass  once  carried  through  the  streets  of  a  dty  a  famous 
wooden  image,  to  be  placed  in  one  of  its  temples.  The  crowd, 
as  he  passed  along,  made  lowly  prostration  before  the  Image.  The 
ass,  thinking  that  they  bowed  their  heads  In  token  of  rei^>ect 
for  himself,  bristled  up  with  pride  and  gave  himself  airs,  and 
refused  to  move  another  step.  The  driver  seeing  him  thus  stop, 
laid  his  whip  lustily  about  his  shoylders.  and  said,  "O  you  per- 
verse bull-head!  it  is  not  yet  come  to  this,  that  men  pay 
worship  to  an 


(At  this  point  Mr.  Holt  yielded  to  Mr.  La  Folltttx,  and 
debate  ensued.) 

MESSAGE  FRCBI  THE  HOUSI 

During  the  delivery  of  Mr.  Holt's  speech, 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  3107.  An  act  to  exempt  publicly  owned  interstate  high- 
way bridges  from  St&te,  municipal,  and  local  taxation; 

S.  3733.  An  act  authorizing  the  issu&nce  of  a  patent  to 
certain  lands  in  the  State  oS  Montana  to  Florence  Kerr 
Pacey; 

S.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens; 

S.  3976.  An  act  to  amend  the  act  approved  February  27, 
1931,  known  as  the  District  of  Columbia  Traffic  Act; 

S.  4581.  An  act  authorizing  the  payment  of  certain  sal- 
aries and  expenses  of  employees  of  the  General  Land  Office; 

S.  4670.  An  act  to  authorize  the  striking  of  an  appropriate 
medal  in  commemoration  of  the  three  hundredth  anniversary 
of  the  original  Norfolk  (Va.)  land  grant  and  the  two  hun- 
dredth anniversary  of  the  establishment  of  the  city  of 
Norfolk,  Va..  as  a  borough;  and 

S.  4684.  An  act  for  the  relief  of  the  First,  Seccxid,  and 
Tlxird  National  Steamship  Cos. 

ekbolled  bills  and  jonrr  KssoLtmoN  signed 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  Joint  reso- 
lution, and  they  were  signed  by  the  President  pro  tempore: 

S.  1146.  An  act  for  the  relief  of  Michael  DaJton; 

8.  2268.  An  act  for  the  relief  of  Bausch  &  Lomb  Optical 
Co.; 

S.  2953.  An  act  to  provide  for  the  inspection,  control,  and 
regulation  of  steam  boilers  and  unflred  pressure  vessels  in 
the  District  of  Columbia: 

S.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewer- 
age Commi.soioners; 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist; 

S.  4241.  An  act  to  provide  for  the  sale  of  a  certain  isolated 
tract  of  the  public  domain  in  the  State  of  Oregon; 

S.  4432.  An  act  authorizing  and  directing  the  Secretary  of 
War  to  lease  land  on  the  Fort  Moultrie  (S.  C.)  Military 
Reservation  to  the  owners  of  certain  cf  ttages  thereon; 

S.  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  hundredth  anniversary  of 
the  founding  of  York  County.  Maine; 

S.  4633.  An  act  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system; 

S.  4634.  An  act  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system; 

S.  4648.  An  act  to  promote  safety  at  sea  In  the  neighbor- 
hood of  ice  and  derehcts,  and  for  other  purposes; 

H.  R.  2335.  An  act  for  the  rehef  ot  Cora  Akina; 


H.  R.  3777.  An  act  for  the  relief  of  the  Herald  Publishing 
Co.; 

H.  R.  7736.  An  act  to  provide  for  the  establishment  of 
the  Whitman  National  Monument; 

H.  R.  8107.  dm  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  tri-State  Terri- 
tory of  east  Texsis,  north  I<o«t.s1ana,  and  south  Arkansas  bf 
Capt.  Henry  Miller  Shreve,  to  be  held  in  Shreveport,  La., 
and  surrounding  territory,  in  1935  and  1936; 

H^R.9191.  An  act  for  the  relief  of  dependents  of  James 
B.  Kiley; 

H.R.I  1688.  An  act  providing  for  a  change  in  the  de- 
sign of  the  50-cent  pieces  authorized  to  be  cmned  in  oom- 
memoration  of  the  one  himdredth  anniversary  of  the  ad- 
mission of  the  State  of  AriLansas  into  the  Union; 

H.  R.  12257.  An  act  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas; 

H.  R.  12324.  An  act  to  amend  section  723  (a)  of  the  Reve- 
nue Act  of  1932,  as  amended; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  estatrflsh  a  National  Archives  of  the  United  States 
Government,  and  tar  other  purposes",  apiMt>ved  June  19, 
1934; 

H.  R.  12455.  An  act  to  profvide  for  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  Secretary  of  the  In- 
terior, and  for  other  purposes; 

H.  R.  12876.  An  act  to  waive  any  exchxsive  Jurisdiction  over 
isemises  of  resettlement  or  rural-rehabilitation  projects;  to 
authorize  payments  to  States,  political  siUxii visions,  and  local 
teviTig  units  in  lieu  of  taxes  on  such  premises;  and  for  other 
purposes;  and 

S.  J.  Res.  177.  Joint  Resolution  to  define  the  term  of  cer- 
tain contracts  with  Indian  tribes. 

KARIOH    J.   HAKSOlf 

During  the  delivery  of  Mr.  Holt's  speech, 

Mr.  GEORGE.  MTj.  President,  will  the  Senator  yield  to 
me,  not  for  a  question,  but  to  ask  unanimous  consent  that 
by  jrielding  he  win  not  lose  the  floor,  and  will  not  be  con- 
sidered as  having  spoken  more  than  once  on  this  matter? 

Mr.  HOLT.  Mr.  President,  with  tbe  imderstanding  that 
I  do  not  jrield  the  floor,  with  the  understanding  that  I  will 
not  be  considered  as  ha-vlng  spoken  more  than  once  on  the 
amendment  I  am  to  <^cr — I  am  not  speaking  on  the  bill; 
I  intend  to  offer  an  amendment  to  the  bUl,  with  that  im- 
derstanding. I  win  yield  to  the  Senator  from  Georgia. 

The  PRESIDES^  pro  tempore.  It  may  be  done  by  unani- 
mous consent. 

Mr.  GEORGE.  Mr.  President,  I  ask  that  the  Senator 
who  now  occupies  the  floor  may  jrield  for  the  purpose  of 
permitting  a  report  from  the  Finance  Committee  and  the 
consideration  of  the  report,  and  I  ask  that  by  so  yielding 
he  will  not  be  considered  as  having  lost  the  floor,  but  may 
resume  his  one  continuous  speech  after  the  report  shall  be 
acted  on. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  GeOTgia?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  GEORGE.  Mr.  President,  I  am  directed  by  the  Com- 
mittee on  Finance  to  report  favorably  the  nomination  of 
Marian  J.  Harron,  of  California,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  a  term  of  12  years  from  June  2, 
1936,  vice  Annabel  Matthews,  whose  term  has  expired. 

As  in  executive  session,  I  ask  unanimous  consent  that  the 
nomination  be  confirmed,  and  the  President  notified. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed,  smd  the  President  will  be  notified. 

DISTIUCT  court,  eastern  district,  north  CAROLINA 

During  the  delivery  of  Mr.  Holt's  speech, 

Mr.  REYNOLDS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senatcn:  from  North  Carolina? 
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Itj.  HOLT.  I  yield,  with  the  understanding  that  I  do  not 
lose  the  floor. 

The  PRESIDENT  pro  tempore.  TTie  Senator  can  jneld  for 
a  question,  and  for  nothing  else,  without  unanimous  consent 

Mr.  REYNOLDS.  Mr.  President,  I  should  like  to  state  my 
position.    I  have  before  me 

Mr.  HOLT.    I  am  perfectly  willing  to  yield  to  the  Senator. 
s    but  I  do  not  want  to  lose  the  floor. 

Mr.  REYNOLDS.    I  should  like  to  make  a  statement. 

Mr.  HOLT.    If  I  yielded,  would  I  lose  the  floor? 

The  PRESIDENT  pro  tempore.  The  Senator  can  srield 
only  for  a  question,  except  by  unanimous  consent.  The 
Senator  may  jrield  for  the  purpose  of  having  unanimous  con- 
sent requested,  and  if  the  Senator  frcxn  North  Carolina  will 
state  his  unanimous-consent  request,  then  the  Chair  can 
determine  whether  it  will  be  granted  or  not. 

Mr.  HOLT.    Then  I  will  not  lose  the  floor? 

The  PRESIDENT  pro  tempore.  The  Senator  will  not 
while  the  Senator  from  North  Carolina  is  asking  unanimous 
consent. 

Mr.  HOLT.    Then  I  will  jrleld  with  that  understanding. 

Mr.  REYNOLDS.  I  should  like  to  ask  unanimous  con- 
sent for  the  passage  of  House  bill  12796.  The  only  interest 
I  have  In  the  measure  is  that  it  has  passed  the  House; 
relates  to  the  holding  of  court  in  the  eastern  Federal  dis- 
trict of  North  Carolina,  and  I  have  been  requested  by  those 
interested  in  the  court  to  bring  about  the  passage  of  the 
bill  giving  to  New  Hanover  County  1  week  less  of  the  Fed- 
eral court. 

The  PRESIDENT  pro  tempore.  The  Senator  from  North 
Carolina  asks  unanimous  consent  that  the  Senator  from 
West  Virginia  may  yield  for  the  purpose  of  having  the 
measure  to  which  he  has  referred  taken  up  and  acted  upon, 
and  he  asks  that  by  so  yielding  he  shall  not  lose  the  floor 
or  be  considered  as  having  spoken  more  than  once.  Is  there 
objection?    The  Chair  hears  none. 

Mr.  REYNOLDS.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  to  which  I  have  referred. 

The  PRESIDENT  pro  tempore.    Is  tlicre  objection? 

There  being  no  objection,  the  bill  (H.  R.  12796)  to  amend 
the  act  entitled  "An  act  to  provide  for  the  times  and  places 
for  holding  court  for  the  eastern  district  of  North  Carolina", 
approved  May  10,  1928,  as  amended  (U.  S.  C.  1934  ed..  title  28. 
sec.  179:  U.  S.  C.  Supp.  I.  title  28.  sec.  179),  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

REPORTS  or  COMMrrTEES 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  11960)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Rulo.  Nebr.,  reported  it 
without  amendment  and  submitted  a  report  (No.  2456) 
thereon. 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  12557)  to  provide  for  a 
term  of  court  at  Benton.  SL,  reported  it  without  amendment. 

rZNAL  ADJOURmCENT   RESOLXrnON 

During  the  delivery  of  Mr.  Holts  speech, 

Mr.  ROKINSON.    Mr.  President 

Mr.  HOLT.    I  em  not  yielding  now. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  jrield  to  the  Senator  from  Arkansas? 

Mr.  HOLT.  For  what  purpose?  If  I  do  so,  do  I  lose 
the  floor? 

Mr.  ROBINSON.    I  wish  to  ask  the  SenattM-  a  question. 

Mr.  HOLT.  I  will  yield  with  the  understanding  that  I 
do  not  lose  the  floor. 

Mr.  ROBINSON.    Certainly. 

Mr.  HOLT.    All  right, 

Mr.  ROBINSON.  Is  it  the  Senator's  intention  to  con- 
tinue his  address? 

Mr.  HOLT.    I  have  a  great  many  of  iEsop's  Fables  to  read. 

Mr.  ROBINSON.  The  Senator  would  not  be  willing  to 
yield  for  a  vote  on  the  bill? 

Mr.  HOLT.  Oh,  I  would  have  to  read  all  these  fables.  I 
desire  to  read  them. 


Mr.  ROBINSON.  Very  weU.  Will  the  Senator  yield  so 
that  I  may  ask  the  Chair  to  lay  down  a  concurrent  resolu- 
Uon? 

Mr.  HOLT.  Mr.  President,  if  the  motion  should  fail,  would 
I  then  lose  the  floor? 

Mr.  ROBINSON.     No. 

Mr.  HOLT.  I  will  yield  with  the  understanding  that  If 
the  motion  for  adjournment  fails  I  do  not  lose  the  floor. 

The  PRESIDENT  pro  tempore.  Is  that  agreeable  and  ac- 
ceptable to  the  Senator  from  Arkansas? 

Mr.  ROBINSON.     It  is. 

Mr.  GUFFEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  GUFFEY.  I  imderstand  we  are  now  about  to  take  up 
the  concurrent  resolution  for  adjournment.  I  should  like  my 
colleagues  to  know  that  I  am  opposed  to  that  resolution. 
We  have  worked  long  and  hard  here  to  try  to  enact  this  con- 
servation coal  bill.  I  think  it  Is  unfortunate  to  adjourn  with- 
out getting  some  action  on  it.  I  know  the  hardships  that  will 
be  entailed  on  two  and  one-half  million  people,  the  500,000 
miners  and  their  dependents,  as  well  as  those  engaged  in  tha 
operating  side  of  the  industry.  I  desire  to  go  on  record  as 
saying  that  I  will  vote  against  the  resolution,  and  in  that 
statement  I  am  joined  by  the  senior  Senator  from  West 
Virginia  [Mr.  NeelyI. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
for  one  moment? 

Mr.  HOLT.  If  I  do  not  lose  the  floor.  Does  the  Senator 
desire  to  make  a  motion? 

Mr.  CLARK.    Will  the  Senator  yield  to  me? 

The  PRESIDENT  pro  tempore.  It  is  understood  that  If 
the  unanimous-consent  request  for  adoption  of  the  resolu- 
tion shall  not  be  agreed  to  the  Senator  from  West  Virginia 
will  retain  the  floor. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
West  Virginia  yield  to  me  with  the  understanding  that  ha 
shall  not  lose  the  floor? 

Mr.  HOLT.    Very  well;  I  yield  with  that  understanding. 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  Chair  to  lay 
before  the  Senate  the  concurrent  resolution  of  the  House 
providing  for  final  adjournment  of  the  session. 

The  PRESIDENT  pro  tempore.  The  concurrent  resolu- 
tion will  be  read. 

The  legislative  clerk  read  the  concurrent  resolution  (H, 

Con.  Res.  63),  as  follows: 

Reaolv^A  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  the  two  Hotises  of  Congress  shall  adjourn  on  Satxir- 
day.  the  20th  day  at  June  1936.  and  that  when  they  adjourn  on 
said  day  they  stand  adjourned  sine  die. 

Mr.  ROBINSON.  I  move  the  adoption  of  the  concurrent 
resolutlcn. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  conciirrent  resolution. 

The  concurrent  resolution  was  agreed  to. 

CRIER    LOWRANCE    CONSTRUCTION    CO. 

I>uring  the  delivery  of  Mr.  Holt's  speech, 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield  If 
he  does  not  lose  the  floor? 

Mr.  HOLT.  I  yield  only  with  the  understanding  that  I  do 
not  lose  the  floor  under  any  circiunstances. 

The  PRESIDENT  pro  tempore.  The  Senator  cannot  yield 
for  any  purpose  except  a  question  unless  by  unanimous 
consent 

Mr.  REYNOLDS.  My  colleague  and  I  are  interested  in  a 
measure  on  the  calendar,  a  bill  (H.  R.  12522)  for  the  rehef 
of  Grier  Lowrance  Construction  Co.,  Inc.  This  is  a  North 
Carolina  corporation.  TTie  bill  does  not  carry  or  involve  an 
appropriation,  but  merely  gives  the  company  the  right  to  try 
their  case  in  court. 

Mr.  McNARY.     Mr.  President.  I  shall  have  to  object, 

Mr.  REYNOLDS.  Will  not  my  friend  withdraw  the  objec- 
tion? 

Mr.  McNARY.  No,  Mr.  President.  I  Insist  upon  the  objec- 
tion. 
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Mr.  Knra.    I  caU  for  the  regular  order.  « 

The  PRESIDENT  pro  tempore.  The  Senator  from  West 
Virginia  has  the  floor. 

CONTRACTS   WTTH   THE  GOVERNKENT 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senator  from  West  Virginia  [Mr.  Holt]  be  per- 
mitted to  yield  to  me.  without  losing  the  floor,  for  the  pur- 
pose of  entering  a  motion  to  reconsider. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mis- 
souri asks  unanimous  consent  that  the  Senator  from  West 
Virginia  may  yield  to  him.  without  losing  the  floor,  for  the 
purpose  of  enabling  the  Senator  from  Missouri  to  enter  a 
motion,  and  that  the  Senator  from  West  Virginia  shall  be 
considered  as  having  made  but  one  speech.  Is  there 
objection? 

Mr.  CLARK  I  desire  to  enter  a  motion  to  reconsider  the 
vote  by  which  the  Senate  concurred  in  the  amendment  of 
the  House  to  Senate  bill  3055. 

Mr.  ROBINSON.  Mr.  President,  may  I  Inquire  of  the 
Senatcn*  from  Missoiuri  whether  the  author  of  the  bill  has 
been  notified  of  this  motion? 

Mr.  CLARK.  He  has  not.  I  was  not  notified  the  bill  was 
to  be  taken  up.  It  was  taken  up  during  my  temporary  ab- 
sence from  the  Senate.  Let  me  say  to  the  Senator  from 
Arkansas  that  I  am  not  undertaking  to  call  up  the  motion. 
I  am  simply  entering  the  motion  to  reconsider. 

Mr.  ROBINSON.  The  entry  of  the  motion  would  have  the 
effect  of  tying  up  the  bill.  The  Senator  from  Massachusetts 
[Mr.  Walsh]  is  absent.  In  that  view  of  the  matter  I  move 
to  reconsider  the  vote  by  which  the  Senate  concurred  in  the 
amendment  of  the  House  and  to  lay  that  motion  on  the 
table. 

Mr.  CLAREL  On  that  I  ask  for  the  yeas  and  nays,  but  I 
first  suggest  the  absence  of  a  quonmi. 

Mr.  ROBINSON.  I  ask  the  Senator  to  withhold  his  mo- 
tion until  the  author  of  the  bill  may  arrive  on  the  fioor. 

Mr.  CLARK.  I  have  no  desire  to  take  advantage  of  the 
absence  of  the  Senator  from  Massachusetts.  I  simply  desire 
to  preserve  my  rights  in  the  matter. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  proceed- 
ings on  the  motion  of  the  Senator  from  Missouri  be  sus- 
pended for  the  present. 

Mr.  CLARK.    I  am  entirely  agreeable. 

{to.  GUFFEY.  Mr.  President.  wiU  the  Senator  yield  for 
a  moment? 

Mr.  HOLT.  I  do  not  desire  to  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  GUFFEY.  I  merely  desire  to  be  recOTded  In  oivosi- 
tion  to  the  motion. 

Mr.  HOLT  resiuned  his  speech.  After  speaking  for  some 
minutes 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  ascertain 
whether  or  not  imanimous  consent  was  given  for  entering  a 
motion  to  reconsider  the  Walsh  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  Is  referring 
now  to  the  request  made  by  the  Senator  from  Missouri  [Mr. 
Clark  1? 

Mr.  LA  FOLLETTE.     I  am. 

The  PRESIDENT  pro  tempore.  It  is  the  opinion  of  the 
Chair  that  the  request  was  made,  and  that  the  Senator  from 
Arkansas  interrupted  at  that  time,  and  then 

Mr.  HOLT.    Mr.  President,  I  am  not  losing  the  floor,  am  I? 

The  PRESIDENT  pro  tempore.    No;  not  at  all. 

Mr.  CLARK.  Mr.  President.  I  caU  the  attention  of  the 
Chair  to  the  fact  that  I  asked  unanimous  consent  that  I  be 
permitted  to  take  the  floor  for  the  purpose  of  making  a 
motion  to  reconsider  without  the  Senator  from  West  Vir- 
ginia losing  the  floor;  that  that  unanimous  consent  was 
granted 

The  PRESIDENT  pro  tempore.    T^iat  Is  the  question. 

Mr.  CLARK.  And  that  after  I  had  entered  the  motion  to 
reconsider,  the  Senator  from  Arkansas  asked  unanimous 
consent  that  the  matter  be  suspended. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
the  Chair  is  in  doubt;  and  he  has  therefore  requested  the 


OfDcial  Reporter  to  state  what  took  idace.  as  to  whether  or 
not  the  Chair  said  there  was  no  objection  before  the  Sena- 
tor from  Arkansas  took  t6e  floor  and  made  his  statement. 
The  Chair  is  uncertain. 

Mr.  LA  FOLLETTE.  I  ask  for  a  reading  of  the  reporter's 
notes. 

Mr.  CLARK.  Mr.  President,  may  I  say  this:  Not  only  had 
the  Chair  said  there  was  no  objection,  but  I  had  entered  my 
motion  to  reconsider,  and  was  about  to  take  my  seat,  tiefore 
the  Senator  from  Arkansas  rose  and  asked  on  what  subject 
the  motion  to  reconsider  had  been  offered. 

The  PRESIDENT  pro  tempore.    The  Chair  is  in  doubt, 
and  has  already  sent  for  the  notes  of  the  Official  Reporter,  so 
that  the  doubt  may  be  absolutely  resolved- 
Will  the  reporter  read  that  pcfftion,  to  see  what  was  said? 
The  Official  Reporter  read  as  follows: 

Mr.  Clakx,  Mr.  President,  I  ask  unanimous  consent  that  tb» 
Senator  from  West  Virginia  [Mr.  Holt|  be  permitted  to  yield  to 
me,  without  losing  the  floor,  for  the  purpose  ol  entering  a  motion 
to  reconsider. 

The  President  pro  tempore.  The  Senator  from  Missouri  asks 
unanimous  consent  that  the  Senator  from  West  Virginia  may 
yield  to  him.  without  losing  the  floor,  for  the  purpose  of  enabling 
the  Senator  from  ItCssourl  to  enter  a  motion,  and  that  the  Senator 
from  West  Virginia  shall  be  considered  as  haring  made  but  one 
speech.     Is  there  objection? 

Mr.  Clabx.  I  desire  to  enter  a  motion  to  reconsider  the  vote  by 
which  the  Senate  concurred  in  the  amendment  of  the  House  to 
Senate  bUI  3055. 

Mr.  RoBDfsoN.  Mr.  President,  may  I  inquire  of  the  Senator  from 
Missouri  whether  the  author  of  the  biU  has  been  notlfled  of  this 
motion? 

Mr.  Clakk.  He  was  not.  I  was  not  notlfled  the  bill  was  to  be 
taken  up.  It  was  taken  up  during  my  temporary  absence  from 
the  Senate.  Let  me  say  to  the  Senator  from  Arkansas  that  I  am 
not  undertaking  to  call  up  the  motion.  I  am  almply  entering  the 
motion  to  reconsider. 

Mr.  Robinson.  The  entry  of  the  motion  would  have  the  effect  of 
tying  up  the  bill.  The  Senator  from  Massachusetts  (ifr.  Wax.sh) 
is  absent.  In  that  view  of  the  matter  I  move  to  reconsider  the 
vote  by  which  the  Senate  concurred  In  the  amendment  of  the 
House,  and  to  lay  that  motion  on  the  table. 

Mr.  Clask.  On  that  I  ask  for  the  yeas  and  nays,  but  I  flrat 
suggest  the  absence  of  a  quorum. 

Mr.  Robinson.  I  ask  the  Senator  to  withhold  his  motion  until 
the  author  of  the  bill  may  arrive  on  the  floor. 

Mr.  Clask.  I  have  no  desire  to  take  advantage  of  the  absence  of 
the  Senator  from  Massachusetts.  I  simply  desire  to  preserve  my 
rights  In  the  matter. 

Mr.  Robinson.  I  ask  unanimous  consent  that  proceedings  on  the 
motion  of  the  Senator  from  Missouri  be  suspended  for  the  present. 

Mr.  Ci.ABK.  I  am  entirely  agreeable. 

Mr.  CLARK.  Mr.  President,  I  Insist  that  the  unanimous- 
consent  request  of  the  Senat(»-  from  Arkansas  to  suspend 
action  on  the  motion  to  reconsider  which  I  had  entered 
simply  amounted  to  a  suspension,  and  did  not  involve  any 
denial  of  my  right  to  make  the  motion  to  reconsider. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  point  out  that  the 
unanimous-consent  request  submitted  by  the  Senator  from 
Arkansas  was  that  the  proceedings  be  suspended;  and  I 
ask  for  a  ruling  of  the  Chair  on  whether  or  not  the  motion 
of  the  Senator  from  Missouri  has  been  entered. 

The  PRESIDENT  pro  tempore.  It  is  the  opinion  of  the 
Chair  that  the  Chair  did  not  pass  on  the  question  as  to 
whether  there  was  an  objection,  because  the  Record  shows 
that  the  Chair  made  no  statement  as  to  that.  The  Chatr 
had  asked  if  there  was  objection.  At  that  time  the  Senator 
from  Missouri  interrupted,  and,  as  th«  Chair  thought,  was 
explaining  what  he  wished  to  do.  Further  action  by  the 
Senate  or  the  Chair  on  the  request  was  prevented  by  a 
motion  to  reconsider  the  vote  by  which  the  bill  was  passed 
and  a  second  motion  to  table  the  motion  to  reconsider.  It 
was  then,  in  that  confused  parliamentary  state,  that  the 
Senator  from  Arkansas  asked  unanimous  consent  that  the 
matter  r«nain  in  status  quo  until  the  Senator  from  Massa- 
chusetts could  be  informed. 

Mr.  CLAREL  May  I  be  heard  for  Just  a  moment  on  that 
subject? 

I  cannot  believe  that  when  a  request  for  imanimous  con- 
sent is  made  and  no^  objected  to,  and  then  a  motion  to 
reconsider  is  entered,  the  p»esent  occupant  of  the  chair  is 
now  going  to  take  the  position  that  because  he  did  not 
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express  any  opinion  on  the  merits  of  the  motion  the  matter 
is  still  in  suspension. 

Mr.  President.  I  asked  unanimous  consent  that  the  Sen- 
ator from  West  Virginia  yield  to  me  for  the  purpose  of 
entering  a  motion  to  reconsider  a  particular  bill.  There  was 
no  objection,  I  then  entered  the  motion  to  reconsider;  and 
as  I  was  about  to  take  my  seat,  after  entering  the  motion 
to  reconsider,  the  Senator  from  Arkansas  rose  and  asked 
me  what  the  bill  was;  and  when  I  explained  it  to  him.  he 
said  that  he  would  like  to  wait  until  the  Senator  from  Massa- 
chusetts returned,  with  which  I  was  in  entire  agreement.  I 
do  not  believe  the  present  occupant  of  the  Chair,  with  his 
high  sense  of  honor  and  his  long  service  in  this  body,  could 
possibly  make  such  a  ruling  as  to  say 

The    PRESIDENT    pro   tempore.    The    Chair    has    some 

rights. 

Mr.  CLARK.    Well.  Mr.  President,  I  have  some  rights  as 

a  Senator,  too.  ^ 

The  PRESIDElTr  pro  tempore.  The  Chair  is  rather  at  a 
disadvantage,  of  course,  being  the  Presiding  OfBcer  and  not 
permitted  to  debate.  In  this  case  the  Record  has  been  read. 
There  is  no  doubt  that  the  Chair  would  have  ruled  that  con- 
sent was  given  except  for  the  Interruption  of  the  Senator 
from  Missouri,  who  did  not  wait  for  a  rxiling.  but  started  to 
explain  what  he  wished  to  do.  The  Chair  so  understood, 
that  he  was  explaining,  so  as  to  have  no  objection  made. 

The  Chair  has  no  interest  at  all  In  the  matter.  He  is  con- 
struing the  Rxcord;  but  the  Chair  does  not  desire  to  be  in 
the  position  in  which  the  Senator  from  Missouri  attempts  to 
place  him.  He  will  be  very  glad  to  escape  a  ruling;  but  the 
evidence  is  here. 

The  Chair  submits  to  the  Senate  the  question  as  to 
whether  or  not  consent  was  given.  The  Chair  will  be  very 
pleased  to  have  the  Senate  decide  the  question. 

Mr.  KINO.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  KING.  When  a  request  is  made  to  enter  a  motion 
to  reconsider  a  given  bill,  and  that  is  followed  by  "I  do  enter 
the  motion  to  reconsider",  is  any  duty  resting  upon  the 
Chair  to  give  consent  or  not  consent? 

The  PRESIDENT  pro  tempore.  The  Chair  has  nothing  to 
do  with  that    He  only  decides  whether  consent  is  given. 

Mr.  KINO.     Of  course  not. 

The  PRESIDENT  pro  tempore.  The  question  Involved  is 
that  the  Senator  from  West  Virginia  TMr.  HoltI  had  the 
floor,  and  unless  he  yielded  the  floor  the  request  could  not 
be  made  by  the  Senator  from  Missouri  or  the  motion  entered. 
The  question  was  on  the  request  for  unanimous  consent,  as 
to  whether  or  not  there  was  objection.  That  was  not  ruled 
on.  as  the  Record  proves. 

Mr.  CLARK.  Mr.  President,  may  I  make  one  suggestion 
to  the  Chair? 

The  PRESIDENT  pro  tempore.    Yes. 

Mr.  CLARK.  It  seems  to  me  conclusive  as  to  whether  or 
not  unanimous  consent  had  been  given  that  the  distinguished 
and  able  majority  leader  regarded  unanimous  consent  as 
having  been  given,  and  regarded  the  motion  as  having  been 
entered,  by  himself  making  the  motion  to  reconsider,  and 
moving  to  lay  that  motion  on  the  table. 

The  PRESIDENT  pro  tempore.  The  Chair  does  not  know 
what  was  in  the  mind  of  any  Senator.  That  question  is  now 
immaterial,  as  the  Senator  from  Arkansas  has  moved  to 
reconsider,  and  that  is  what  the  Senator  from  Missouri 
sought.  He  has  not  ruled  on  the  question.  The  Chair  now 
asks  the  question.  Is  there  objection  now? 

Mr.  CLARK.    Well.  Mr.  President 

Mr.  LA  POLLETTE.     I  object. 

Mr.  CLARK.  Mr.  President.  I  insist  that  It  is  too  late  to 
make  an  objection  at  this  time. 

The  PRESIDENT  pro  tempore.  Will  the  Senator  allow  the 
Chair,  then,  to  do  this:  The  Chair  has  had  the  Record  read, 
in  which  Me  made  no  ruling.  What  the  intention  was  is 
another  thing.  There  was  no  riillng  that  consent  was  given. 
The  Record  shows  that.  However,  so  that  the  Chair  may 
have  the  opinion  of  the  Senate,  the  Chair  asks  the  Senate  am 


to  whether  or  not.  in  their  opinion,  consent  was  given  by 
what  took  place. 

Mr.  CLARK.  Before  that  question  is  put.  I  desire  to  call 
attention  again  to  the  fact  that  the  Senator  from  Arkansas 
himself  made  a  motion  to  reconsider,  and  moved  to  lay  that 
motion  on  the  table. 

Mr.  ROBINSON.  I  ask  that  we  vote  on  the  motion  to  lay 
on  the  table. 

The  PRESIDENT  pro  tempore.  That,  of  course.  Is  the 
pending  question.    All  in  favor 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

Mr.  ROBINSON.  Does  the  Senator  from  West  Virginia 
yield  for  that  purpose?    I  made  the  motion  to  reconsider. 

The  PRESIDENT  pro  tempore.  And  then  the  Senator 
moved  to  table  the  motion. 

Mr.  ROBINSON.  Yes;  and  I  ask  that  the  Senate  vote  on 
that  motion. 

Tlie  PRESIDENT  pro  tempore.  Then  the  Senator  from 
Missouri  suggested  the  absence  of  a  quorum. 

Mr.  CLARK.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.     The  clerk  will  call  the  roll, 

Mr.  HOLT.    Mr.  President,  I  will  not  lose  the  floor? 

The  PRESIDENT  pro  tempore.  The  Senator  will  not  lose 
the  floor,  of  course.  It  will  all  have  to  come  under  this 
arrangement. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Carey 

King 

Pope 

AAburat 

Clark 

LaPoUett* 

Radcllffe 

Bactimjui 

Connally 

Lewis 

Reynolds 

Bailey 

Cope  land 

Lonergan 

Robinson 

Barkley 

Davis 

McGlll 

Russell 

Benson 

Dleterlch 

licKellar 

Bchwellenbach 

BUbo 

Duffy 

McNary 

Sbeppard 

Black 

Prazler 

Maloney 

Stelwer 

Bone 

George 

Metcair 

Thomas,  Okla. 

Borah 

Gerry 

l^lnton 

Thomas,  Utab 

Brown 

Gibson 

Moore 

Truman 

Bulow 

Guffey 

Murphy 

Van  Nuya 

Burke 

Hale 

Murray 

Wagner 

Byrd 

Hastings 

Neely 

Walsh 

Byrnes 

Hatch 

Norrls 

Wheeler 

Capper 

Hayden 

CMahoney 

Caraway 

Holt 

The  PRESIDENT  pro  tempore.  Sixty-six  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from 
Arkansas  [Mr.  Robinson]  to  lay  on  the  table  the  motion  to 
reconsider. 

Mr.  CLARK.     On  that  I  ask  for  the  yeas  and  nays.^ 

The  yeas  and  nays  were  not  ordered. 

Mr.  CLARK.     I  ask  for  a  division. 

On  a  division  the  motion  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  let  me  renew  my  request  for 
the  yeas  and  nays.  I  think  that  on  a  matter  of  this  im- 
portance the  Senate  is  entitled  to  have  every  Senator  go  on 
record. 

Mr.  LA  POLLETTE.  I  make  the  point  of  order  that  the 
Senator's  request  comes  too  late,  that  the  decision  of  the 
Chair  has  been  announced. 

Mr.  CLARK.  May  I  say  that  I  have  often  heard  the 
distinguished  Senator  from  Wisconsin,  when  he  has  been 
defeated  on  a  division,  make  a  personal  appeal  to  the  Senate 
for  a  record  vote,  and  I  am  now  making  a  personal  appeal 
to  the  Senate  not  to  fail  to  go  on  record. 

Mr.  ROBINSON.  I  make  the  point  of  order  that  the  Sena- 
tor from  Missouri  is  not  in  o^der. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is  well 
taken,  the  decision  having  been  announced. 

The  Senator  from  West  Virginia  has  the  floor. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  having  the 
floor  will  yield  for  that  purpose.  I  will  submit  a  privileged 
motion. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  under  that  consideration? 

Mr.  HOLT.     With  what  understanding? 

The  PRESIDENT  pro  tempore.  With  the  imderstanding 
that  the  Senator  will  not  lose  the  floor. 

Mr.  ROBINSON.  TTie  Senator  will  have  no  use  for  th3 
floor  after  I  make  this  privileged  motion.     I  Laughter.] 
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GKEETINGS   PROM    THE    PRESIDENT 

The  PRESIDENT  pro  tempore.  The  Chair  desires,  before 
the  Senator  makes  his  motion,  to  submit  to  the  Senate  a  com- 
munication he  has  just  received  from  the  President  of  the 
United  States,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Tim  Whttk  Hodsx. 
Washington,  June  20.  1936. 
Mt  Dsax  Mr.  Vict  Pkxsidknt:  As  the  Seventy-fourth  CongresE 
comes  to  a  close,  will  you  not  accept  for  yourself  and  extend  to  the 
Members  of  the  Senate  my  greetings  and  cordial  good  wishes? 
Very  sincerely  yours. 

PaAJntuN  D.  BoosKvsLT. 
The  honorable  the  Vice  Pkesidknt. 

ADDmONAL    enrolled    Bn.LS    AND    JODTr    RESOLUTION    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  June  20.  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills  and  joint  resolution: 

S.  1146.  An  act  for  the  relief  of  Michael  Dalton; 

S.  1567.  An  act  to  amend  section  5  of  the  act  of  March  2, 
1919,  generally  known  as  the  War  Minerals  Relief  Act; 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of  Cali- 
fornia", approved  May  18,  1928  (45  Stat.  L.  602) ; 

S.  2268.  An  act  for  the  relief  of  Bausch  b  Lomb  Optical 
Co.; 

S.  2«80.  An  act  to  amend  the  act  of  June  6.  1924.  entitled 
"An  act  to  amend  in  certain  particulars  the  National  Defense 
Act  of  Jtine  3,  1916",  as  amended,  and  for  other  purposes; 

S.  26*7.  An  acJLauthorizing  the  Comi^roller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcontrac- 
tors, materialmen,  and  laborers  for  material  and  labor  fur- 
nished in  the  construction  of  a  post-oflQce  building  at  Hemp- 
stead. N.  Y.: 

S.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewer- 
age Commissioners: 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  Darr; 

S.  3843.  An  act  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
soil,  mine,  and  sea,  and  all  other  exhibits  for  ezixisitlon 
purposes ; 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist; 

S.  4020.  An  act  to  authorize  the  acquisition  of  lands  in  the 
city  of  Alameda,  county  of  Alameda.  State  of  California, 
as  a  site  for  a  naval  air  station  and  to  authorize  the  con- 
struction and  installation  of  a  naval  air  station  thereon; 

S.  4719.  An  act  for  the  rehef  of  the  Bridgeport  irrigation 
district; 

S.  4727.  An  £u;t  to  quiet  title  and  possession  with  respect  to 
certain  lands  in  Lawrence  County,  Ala.; 

S.  4780.  An  act  to  extend  the  laws  governing  Inspection  of 
vessels,  and  for  other  purposes;  and 

S.  J.  Res.  115.  Joint  resolution  designating  the  last  Sunday 
in  September  as  "Gold  Star  Mother's  Day",  and  for  other 
purposes. 

ADJOURNMENT    SINE    DIE 

Mr.  ROBINSON.  I  move,  in  accordance  with  the  terms 
of  Concurrent  Resolution  63,  that  the  Senate  do  now  ad- 
journ sine  die. 

The  motion  was  agreed  to;  and  (at  11  o'clock  and  55 
minutes  p.  m.)  the  Senate  adjourned  sine  die. 

ENROLLED  BILLS  AND  JOINT  RESOLUTIONS  SIGNED 

The  Vice  President,  under  the  authority  of  House  Concur- 
rent Resolution  54,  signed  the  following  enrolled  bills  and 
joint  resolutions  which  had  been  previously  signed  by  the 
Speaker  of  the  House  of  Representatives; 

S.  1790.  An  act  for  the  relief  of  Margaret  Muri^iy; 

S.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
supplies  and  the  making  of  contracts  by  the  United  States, 
and  for  other  purposes; 

S.  3107.  An  act  to  exempt  publicly  owned  Interstate  hlfi^- 
way  bridges  from  State,  municipal,  and  local  taxation; 

S.  3175.  An  act  for  the  relief  of  Jesse  Ashby; 
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S.  3505.  An  act  for  the  Improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States; 

S.  3733.  An  act  authorizing  the  issuance  of  a  patent  to  cer- 
tain lands  in  the  State  of  Montana  to  Florence  Kerr  Pacey; 

S.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens; 

S.  3976.  An  act  to  amend  the  act  approved  February  27» 
1931,  known  as  the  District  of  Columbia  Traffic  Act; 

S.  4152.  An  act  validating  certain  convesrances  by  Kickapoo 
Indians  of  Oklahoma  made  prior  to  February  17,  1933,  pro- 
viding for  actions  in  partition  in  certain  cases; 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  judge  for  the  third  circuit; 

S.  4490.  An  act  for  the  relief  of  F.  W.  Elmer: 

S.  4581.  An  act  authorizing  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  General  T^^nd  Office; 

S.  4670.  An  act  to  authorize  the  striking  of  an  appropriate 
medal  in  commemoration  of  the  three  hundredth  anniversary 
of  the  original  Norfolk  (Va.)  land  grant  and  the  two  hun- 
dredth anniversary  of  the  establishment  of  the  city  of  Norfolk. 
Va.,  as  a  borough; 

S.  4684.  An  act  for  the  relief  of  the  First,  Second,  and  Third 
National  Steamship  Companies; 

S.  4773.  An  act  to  confer  jurisdiction  on  the  Court  of  Claims 
to  hear  and  determine  certain  claims  against  the  United 
States  on  the  part  of  owners  of  certain  vessels; 

H.  R.  6773.  An  act  to  provide  for  an  investigation  to  deter- 
mine whether  the  water  rights  of  the  United  States  have  been 
violated  in  the  Clesu-  Lake  watershed,  California,  and  for 
other  purposes; 

H.  R.  8555.  To  further  the  development  and  maintenance 
of  an  adequate  and  well-balanced  American  merchant  marine, 
to  promote  the  commerce  of  the  United  States,  to  aid  in  the 
national  defense,  to  repeal  certain  former  legislation,  and  for 
other  purposes; 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C,  UUe  n,  sec.  194) ; 

H.  R.  10094.  An  act  to  amend  section  1  of  the  act  entitlttl 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  improvement,  and  development;  to  stabilize  the 
livestock  industry  dependent  upon  the  pubUc  range;  and  for 
other  purposes",  approved  Jime  28,  1934  (48  Stat.  1269) ; 

H.  R.  12458.  An  act  authorizing  a  preliminary  examina- 
tion of  the  Intracoastal  Waterway  throughout  Broward 
Coimty,  Pla.; 

H.  R.  12796.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  times  and  places  for  holding  court  for  the 
eastern  district  of  North  Carolina",  approved  May  10,  1928. 
as  amended  (U.  S.  C,  1934  edition.  Utle  28,  sec.  179;  U.  S.  C. 
Supp.  I.  title  28,  sec.  179) ; 

S.J. Res. 38.  Joint  resolution  to  provide  for  an  inquiry 
by  the  Court  of  Claims  with  respect  to  losses  sustained  by 
cooperative  marketing  associations  in  connection  with  sta- 
bilization activities  in  grain; 

S.  J.  Res.  196.  Joint  resolution  to  correct  errors  in  the  en- 
rollment of  Private  Act  No.  349,  Seventy-fourth  Congress, 
approved  August  29,  1935,  £ind  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act; 

S.  J.  Res.  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  the  commemoration  of  the  sev- 
enty-fifth anniversary  of  the  Battle  of  Antletam;  and 

H.  J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  of  control  of  grass- 
hoppers as  in  his  judgment  may  be  necessary. 

ENROLLED    BCLS    AND    JOINT    BESOLtTTIONS    PRESENTED 

■nie  following  enrolled  hills  and  joint  resolutions,  hereto- 
fore duly  signed  by  the  Presiding  Officers  of  the  two  Houses, 
were  presented  to  the  President  of  the  United  States  by  the 
CcMnmittee  on  Enrolled  Bills: 

On  June  22,  1936: 

S.  2953.  An  act  to  provide  tor  the  inspection,  ccmtrol,  and 
regulation  of  steam  boilers  and  unflred  pressure  vessels  In 
the  District  of  Q^umbia; 
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S.  4241.  An  act  to  provide  for  the  sale  erf  a  certain  l«plated 
tract  of  the  public  domain  In  the  State  of  Washington; 

8.  4432.  An  act  authorizing  and  directing  the  Secretary  of 
War  to  lease  land  on  the  Port  Moultrie  (8.  C.)  Military 
Reservation  to  the  owners  of  certain  cottages  thereon; 

8  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  three  hundredth  anniversary  of 
the  founding  of  York  County,  Maine; 

8.  4633.  An  act  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  California  tear  the  use  of  the  California 
State  park  .system; 

S.  4634.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  California 
State  park  ssrstem; 

8. 4648.  An  act  to  promote  safety  at  sea  in  the  neighbor- 
hood of  ice  and  derelicts,  and  for  other  purposes;  and 

8.  J.  Res.  177.  Joint  resolution  to  define  the  term  of  cer- 
tam  contracts  with  Indian  tribes. 

On  June  23.  1036: 

8. 1790.  An  act  for  the  relief  of  Margaret  Murphy: 

8.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
6ui>plies  and  the  making  of  contracta  by  the  United  States, 
and  for  other  purposes; 

S.  S107.  An  act  to  exempt  publicly  owned  interstate  high- 
way bridges  from  State,  municipal,  and  local  taxation: 

8. 3175.  An  act  for  the  relief  of  Jesse  Ashby: 

8. 3505.  An  act  for  the  Improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States: 

8.3733.  An  act  authorizing  the  Issuance  of  a  patent  to 
certain  lands  In  the  State  of  Montana  to  Florence  Kerr 
Facejr: 

8.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens: 

8. 3976.  An  act  to  amend  the  act  approved  ftbruary  27, 
1931.  known  as  the  District  of  Columbia  Traffic  Act: 

8. 4152.  An  act  validating  certain  conveyances  by  Kick- 
apoo  Indians  of  Oklahoma  made  prior  to  February  17,  1933, 
IMTOvtellng  for  actions  In  parUtlon  in  certain  caaes; 

8. 4457.  An  act  authcrMng  the  appointment  of  an  addi- 
tional circuit  judge  for  the  third  circuit; 

8. 4490.  An  act  for  the  relief  of  F.  W.  Elmer: 

S.  4581.  An  act  authorizing  the  payment  of  certain  salaries 
and  expenses  of  emplosrees  of  the  General  Land  Office; 

8. 4670.  An  act  to  authorize  the  striking  of  an  appropriate 
medal  In  commemoration  of  the  three  hundredth  anniversary 
of  the  original  Norfolk  (Va.)  land  grant  and  the  two 
hundredth  anniversary  of  the  establishment  of  the  city  of 
Norfolk.  Va..  as  a  borough; 

8.  4684.  An  act  for  the  relief  of  the  First,  Second,  and 
Third  National  Steamship  Companies: 

S.  4773.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  against  the 
United  States  on  the  part  of  owners  of  certain  vessels; 

S.  J.  Res.  38.  Joint  resolution  to  provide  for  an  inqiiiry  by 
the  Court  of  Claims  with  respect  to  losses  sustained  by  co- 
operative marketing  associatlMis  In  connection  with  stabill- 
£ation  activities  in  grain; 

S.J.  Res.  196.  Joint  resolution  to  correct  errors  in  the  en- 
rollment of  Private  Act  No.  349,  Seventy-fourth  Congress, 
approved  August  29,  1935,  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act;  and 

S.  J.  Res.  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  the  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam. 

RESIOKNTIAL  APPROT&US 

The  President  of  the  United  States,  subsequent  to  the  final 
adjournment  of  the  second  session  of  the  Seventy -fourth 
Congress,  notified  the  Secretary  of  the  Senate  that  he  had 
approved  acts  and  Joint  resolutioos,  as  follows; 

On  June  19,  1936: 

S.  1795.  An  act  to  effectuate  certain  provisions  of  the  In- 
tematiraial  Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  l^ie  Hague  on  November  6,  1925; 

S.  3371.  An  act  for  the  relief  of  John  Walker; 


S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  N'^br.; 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr.,  and  Onawa, 
Iowa : 

S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr.,  and 
Sioux  City,  Iowa: 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  t<rfl  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto,  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.; 

S.  4680.  An  act  authorizing  the  State  of  Wisconsin  to  con-  . 
struct,  maintain,  and  operate  a  free  highway  bridge  across  I 
the  Mississippi  River  at  or  near  La  Crosse.  La  Crosse  County,    ^ 
Wis.; 

S.  4709.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  Barryville,  Sullivan  County,  N.  Y.,  and  the 
village  of  Shohola.  Pike  County,  Pa.; 

8. 4710.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Han- 
cock. Delaware  County,  N.  Y.,  and  a  point  in  the  town  of 
Buckingham.  Wayne  County,  Pa.;  and 

S.  J.  Res.  278.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
t)asic  agricultural  commodities  under  the  Agricultural  Ad- 
justment Act,  and  for  other  purposes",  approved  May  9,  1934, 
as  amended,  and  for  other  purposes. 

On  June  20.  1936: 

S.  1794.  An  act  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Industrial  Proi>- 
erty  as  revised  at  The  Hague  on  November  6,  1925; 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  nonmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30,  1927, 
and  for  other  purposes",  approved  April  15.  1926,  so  as  to 
equalize  the  allowances  for  quarters  and  subsistence  of  en- 
listed men  of  the  Army,  Navy,  and  Marine  Corps; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised 
Statutes  of  the  United  States,  as  amended; 

S.  3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments and  acts  amendatory  thereof; 

8.  3784.  An  act  to  extend  the  benefits  of  the  Adams  Act, 
the  PumeU  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  for  other  purposes; 

S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser; 

S.  3997.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional Convention  of  the  American  Legion  at  Cleveland,  Ohio, 
during  the  month  of  September  1936; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army: 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12.  1922.  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port  of 
New  Orleans; 

S.  4568.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum 
products  in  the  District  of  Columbia; 

S.  4584.  An  act  to  amend  the  Migratory  Bird  Treaty  Act  of 
July  3,  1918  (40  Stat.  755),  to  extend  and  adapt  its  provi- 
sions to  the  convention  between  the  United  States  and  the 
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United  Mexican  States  for  the  protection  of  migratory  birds 
and  game  mammals  concluded  at  the  city  of  Mexico  February 
7,  1936,  and  for  other  purposes; 

S.  4622.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee,  Tombigbee,  Warrior,  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  aw)roved 
May  26,  1928: 

S.  4667.  An  act  to  prohibit  the  commercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article  28 
of  the  Red  Cross  Convention  signed  at  Geneva  July  27,  1929; 

S.  4737.  An  act  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark,  N.  J.,  and  for  other  purposes; 

S.  J.  Res.  187.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11,  1936, 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimir  Pulaski; 

S.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary  of 
Agriculture  to  expend  fimds  of  the  Agricultural  Adjustment 
Administration  for  participation  by  the  United  States  in  the 
1936  Sixth  World's  Poultry  Congress; 

S.J. Res.  241.  Joint  resolution  to  declare  December  26, 
1936,  a  legal  holiday  in  the  District  of  Columbia; 

8.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation,  Mont.,  of 
the  Judgment  rendered  by  the  Court  of  Claims  in  their  favor; 

8.  J.  Res.  245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Iiidians  of  the  Port  Belknap  Reservation, 
Mont.,  of  the  Judgment  rendered  by  the  Court  of  Claims  In 
their  favor;  and 

S.  J.  Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Gans  as  a  member  of  the  Alcoholic 
Beverage  Control  Board  of  the  District  of  Columbia. 

On  June  22,  1936: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes: 

S.  2075.  An  act  to  provide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts  of 
Miscouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one  addi- 
tional district  judge  for  the  eastern,  northern,  and  western 
districts  of  Oklahoma; 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  northern  and  southern  districts 
of  West  Virginia; 

S.  3344.  An  act  to  appoint  one  additional  judge  of  the  dis- 
trict court  of  the  United  States  for  the  eastern  and  western 
districts  of  Kentucky; 

S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of  the 
San  Juan  River  and  the  Animas  River  and  to  determine  the 
feasibility  and  cost  of  storing  such  waters  and  of  diverting 
them  to  the  Rio  Chama  and  Rio  Grande; 

S.  3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation; 

S.  4524.  An  act  to  provide  a  civil  government  for  the  Virgin 
Islands  of  the  United  States; 

S.  4784.  An  act  to  permit  mining  within  the  Glacier  Bay 
National  Monument; 

S.  J.  Res.  272.  Joint  resolution  to  provide  for  the  mainte- 
nance of  public  order  and  the  protection  of  life  and  prop- 
erty in  connection  with  the  Presidential  inaugural  ceremonies 
in  1937; 

S.  J.  Res.  273.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Jan- 
uary 1937,  and  for  other  purposes;  and 

S.J.  Res.  286  Joint  resolution  fixing  the  date  of  t««yt<"g 
ot  the  Seventy-fiith  Congress*. 


On  June  23.  1936: 

S.  4268.  An.  act  to  authOTize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Fort 
Snelling  Military  Reservation,  Minn.; 

S.  4552.  An  £u;t  to  extend  the  retirement  privilege  to  the 
Director,  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Bureau  of  Investigation; 

S.  4780.  An  act  to  extend  the  laws  governing  the  inspec- 
tion of  vessels,  and  for  other  purposes;  and 

S.J. Res.  115.  Jbint  resolution  designating  the  last  Sun- 
day in  September  as  "Gold  Star  Mother's  Day",  and  for 
other  purposes. 

On  Jime  24,  1936: 

S.  81.  An  act  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 

S.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges; 

S.  1896.  An  £ict  to  provide  for  interest  payments  on  Ameri- 
can Embassy  drafts; 

S.  2039.  An  act  making  it  a  felony  to  transport  in  Interstate 
or  foreign  commerce  persons  to  be  employed  to  obstruct  or 
interfere  with  the  right  of  peaceful  picketing  during  labor 
controversies; 

S.  3879.  An  act  for  the  relief  of  James  W.  Grist; 

S.  3907.  An  act  for  the  relief  of  the  State  of  Nevada; 

S.  3976.  An  act  to  amend  the  act  approved  February  27, 
1931,  known  as  the  District  of  Columbia  Traffic  Act; 

8. 4020.  An  act  to  authorize  the  acquisition  of  lands  In  the 
city  of  Alameda,  county  of  Alameda,  State  of  California,  as  a 
site  for  a  naval  air  station,  and  to  authorize  the  construction 
and  installation  of  a  naval  air  station  thereon: 

S.  2460.  An  act  to  amend  the  act  of  June  6,  1924,  entitled 
"An  act  to  amend  in  certain  particulars  the  National  Defense 
Act  of  June  3,  1916,  as  amended,  and  for  other  purposes"; 

S.  4390.  An  act  to  amend  the  National  Defense  Act  re- 
lating to  the  Medical  Administrative  Corps; 

S.  4432.  An  act  authorizing  and  directing  the  Secretary 
of  War  to  lease  land  on  the  Fort  Moultrie  (S.  C.)  Military 
Reservation  to  the  owners  of  certain  cottages  thereon; 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  judge  for  the  third  circuit; 

S.  4512.  An  Act  to  amend  section  641  of  the  Code  of  Laws 
for  the  District  of  Columbia: 

S.  4719.  An  act  for  the  relief  of  the  Bridgeport  Irrigation 
District: 

S.  J.  Res.  251.  Joint  resolution  granting  the  consent  of  Con- 
gress to  the  city  and  county  of  San  Francisco  to  construct 
a  causeway  and  highways  on  Yerba  Buena  Island,  in  San 
Francisco  Bay,  and  for  other  purix>ses; 

S.  J.  Res.  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  the  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam; 

S.  J.  Res.  277.  Joint  resolution  to  investigate  corporations 
engaged  in  the  manufacture,  sale,  or  distribution  of  agri- 
cultural implements  and  machinery;  and 

S.J.  Res.  291.  Joint  resolution  amending  section  11  of  the 
Soil  Conservation  and  Domestic  Allotment  Act. 

On  June  25,  1936: 

S.  2912.  An  act  to  repatriate  native-bom  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes; 

S.  2953.  An  act  to  provide  for  the  inspection,  control,  and 
regulation  of  steam  boilers  and  xmfired  pressure  vessels  in 
the  District  of  Columbia; 

S.  3843.  An  act  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil,  mine,  and  sea,  and  all  other  exhibits  for  exposition 
purposes; 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3,  1863,  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"; 

8.4105.  An  acV  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland -National  Capital 
Park  and  Planning  Commission,  of  Maryland,  fox  park, 
parkway,  and  playground  purposes; 
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S.  4567.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  rears  a  lease  to  the 
Chicago.  Milwaukee  k  St.  Paul  Railway  Co.  of  a  tract  (rf 
land  in  the  United  States  Drpartment  of  Agrictilture  range 
Uvrauxrk  experiment  lUtion  In  tbe  State  of  Montana,  and 
for  a  nitht-of-way  to  aald  tract,  for  the  removal  of  gravri 
and  bttlla/it  material,  executed  under  the  aothonty  of  the 
act  of  Concreaa  approired  June  9,  1920; 

8  4648.  An  act  to  promote  safety  at  sea  tn  the  nelghhor- 
hood  of  Use  and  derclicU,  and  for  other  porpoies: 

8,  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  ofBcers  of  the 
Coa*t  Ouurd  In  grades,  and  for  other  purposes",  approved 
January  13.  1933: 

S  4737.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  County.  Ala.:  and 

S.  4786.  An  act  to  authorize  the  Secretary  of  Agriculture  to 
make  such  adjustments  and  revisions  found  to  be  due  on 
contracu  entered  into  by  the  Ocvemment  with  crop  pro- 
ducers under  the  Agricultural  Adjustment  Act. 

On  June  36.  1936: 

S.  1146.  An  act  for  the  relief  of  Michael  Dalton; 

8.  2047.  An  act  to  promote  the  general  welfare  of  the  Indi- 
ans of  the  State  of  Oklahoma,  and  for  other  purposes; 

8.  2366.  Au  act  for  the  relief  of  Bausch  k  Lomb  Optical 
Co.; 

S.  3712.  An  act  to  cunend  section  23  of  the  Independent 
OflBces  Appropriation  Act.  1935;  .  _ 

8. 3505.  An  act  for  the  impro/ement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States; 

8.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens: 

8.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  ssrstem  <rf  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supfriementary  thereto: 

S.  4241.  An  act  to  provide  for  the  sale  of  a  certain  isolated 
tract  of  the  public  domain  in  the  State  of  Oregon; 

8. 4581.  An  act  authorising  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  General  Land  OfBce ; 

8. 4464.  An  act  to  authorise  the  coinage  of  50-cent  i^eces 
in  celebration  of  the  opening  of  the  San  Francisco-Oakland 
Bay  Bridge: 

S.  4490.  An  act  for  the  relief  of  P.  W.  Elmer; 

S.  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoratk>n  of  the  three  hundredth  anniversary  of  the 
founding  of  York  Ooonty,  Maine; 

S.  4670.  An  act  to  authorise  the  striking  of  an  appropriate 
medal  in  ownmemoration  of  the  three  hundredth  anniver- 
sary of  the  original  Norfolk  (Va.)  land  grant  and  the  two 
hundredth  anniversary  of  the  establishment  of  the  city  of 
Norfolk.  Va..  as  a  borough: 

8. 4699.  An  act  to  provide  a  commissioned  strength  for  the 
Corps  of  Engineers,  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  assigned 
to  that  corps: 

S  J.  Res.  38.  Joint  resolution  to  provide  for  an  inquiry  by 
the  Court  of  Claims  with  inspect  to  losses  sustained  by  coop- 
erative marketing  associations  in  connection  with  stabiliza- 
tion activities  in  grain;  and 

S.  J.  Res.  177.  Joint  resolution  to  define  the  term  al  certain 
contracts  with  Indian  tribes. 

On  June  29.  1936: 

S  2119.  An  act  for  the  relief  of  Amos  D.  Carver,  S.  E. 
Turner.  Clifford  M.  Carver,  Scott  Blanchard.  P.  S.  Blanchard. 
James  B.  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard, 
and  or  the  widows  of  such  of  them  as  may  be  deceased : 

8. 2293.  An  act  for  the  retirement  of  emirioyees  of  the 
Alaska  Railroad.  Territory  of  Alaska,  who  are  citizens  of  the 
United  States; 

S.  3247.  An  act  to  waive  any  exclusire  Jurisdiction  over 
premises  of  Public  Works  Administration  slxmn -clearance  and 
low-cost-houstng  projects,  to  authorise  payments  to  States 
and  political  subdivisions  in  Ueu  of  taxes  am  such  premises, 
ana  for  other  purposes; 


S.  3733.  An  act  authorizing  the  Issuance  of  a  patent  to  cer- 
tain lands  in  the  State  of  Montana  to  Florence  Kerr  Facey; 

S.  4152.  An  act  validating  certain  conveyances  by  Kickapoo 
Indians  of  Oklahoma  made  prior  to  February  17.  1933.  pro- 
viding for  actions  In  partition  in  certain  caAcs: 

8.  4633.  An  act  to  provide  for  the  selecUon  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system; 

8.4773.  An   act   to  confer   Jurisdiction   on   the   Court   of. 
Claims  to  hear  and  determine  certain  claims  against  the 
Umted  States  on  the  part  of  owners  of  certain  vessels;  and 

8,  J,  Rcft.  196  Jomt  resolution  to  correct  errors  in  the  en- 
rollment of  Private  Act  No,  349,  Seventy- foiuth  Congress, 
approved  AUfOiiit  29.  1935.  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connecticm  with  said  act. 

On  June  30,  1936: 

8. 1567.  An  act  to  amend  section  5  of  the  act  of  March  2, 
1919.  generally  known  as  the  War  Minerals  Relief  Act;  and 

8.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
supplies  and  the  making  of  contracts  by  the  United  States, 
and  for  other  purposes. 

PRESmENTIAL  DESAPPROVAI^ 

The  Presldwit  of  the  United  States,  subsequent  to  the  final 
adjournment  of  the  second  session  of  the  Seventy-fourth 
Congress,  transmitted  to  the  Secretary  of  the  Senate  lists  of 
bills  disapproved  by  him,  with  his  reasons  for  such  action, 
as  follows: 

Jmnt  22,  1936. 

S.  1464.  An  act  for  the  rdiief  at  Frank  P.  Hoyt. 

"I  have  withheld  my  approval  of  S.  1464,  entitled  'An  act 
for  the  relief  of  Frank  P.  Hoyt.' 

"The  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  or  benefits  upon  honorably  dis- 
charged soldiers  Prank  P.  Hoyt,  who  was  a  member  of  Troop 

D.  Eighth  United  States  Cavalry,  shall  hereafter  t>e  held  and 
considered  to  have  served  for  more  than  90  days  during  the 
Philippine  Insurrection  and  to  have  l)een  honorably  dis- 
charged June  1,  1900.  and  that  the  rights,  privileges,  and  ben- 
efits conferred  upon  Prank  P.  Hoyt  by  reason  of  this  enact- 
ment shall  be  limited  to  admission  to  a  soldiers'  home  under 
the  regulations  governing  such  admissicttis. 

"The  official  reconl  reveals  that  Mr.  Hoyt  enlisted  Decem- 
ber 28,  1898,  and  was  discharged  without  honor  on  March  22. 

1899.  as  a  private.  Company  A.  Seventeenth  United  States 
Infantry,  by  reason  of  disability  on  account  of  misconduct; 
that  he  again  enlisted  September  9,  1899,  stating  he  had  no 
prior  service,  and  was  honorably  discharged   February  24. 

1900.  as  a  private.  Company  E,  Forty-sixth  United  States  Vol- 
imteer  Infantry,  his  active  service  having  been  broken  by  9 
days'  absence  without  leave  and  60  days  in  the  hospital 
because  of  his  misconduct  disability;  and  that  he  again  en- 
listed April  10,  1900.  stating  that  he  had  served  in  Company 

E,  Forty-sixth  United  States  Volimteer  Infantry,  ixit  alleged 
no  other  s«-vlce,  and  was  dishonorably  discharged  on  June  1, 
1900,  as  a  private.  Troop  D.  Eighth  United  States  Cavalry, 
following  conviction  and  sentence  by  general  court  martial 
for  fraudulent  enlistment,  in  deliberately  and  wilfully  con- 
cealing from  the  recruiting  officer  the  fact  of  his  previous  dis- 
charge without  honor  on  March  22.  1899. 

"Enactment  of  this  legislation  would  place  the  benefkiary 
thereof  on  a  par  with  all  those  receiving  honorable  discharges, 
but  the  residual  benefits  accruing  thereby  are  limited  to 
admission  to  a  soldiers'  home  under  the  regulations  governing 
such  admission.'  An  ofTen.se,  similar  to  the  one  for  which  this 
man  was  dishonorably  discliarged.  if  committed  in  the  Army 
now,  still  subjects  the  offender  to  trial  and  punishment.  "Rie 
inconsistency  of  granting  a  le^.slative  pardon  m  this  case  and 
partially  restoring  certain  residual  privileges  by  special  act, 
while  at  the  same  time  continuing  to  punish  men  for  such 
offenses  against  the  law  and  regulations.  Ls  readily  appaient. 
Nothing  appears  in  the  record  of  this  man  to  indicate  that 
any  inju-stlce  has  been  done  him  or  to  Justify  the  relief  which 
this  bill  proposes  to  grant. 
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"Both  the  Secretary  of  War  and  the  Administrator  of  "Vet- 
erans' Affairs  recommend  that  this  bill  be  not  favorably  con- 
sidered, and  close  scrutiny  of  the  facts  in  this  case  constrains 
me  to  cr  ncur  in  their  findings." 

S.  1769.  An  act  for  Uie  reUef  of  Percy  C.  Wright. 

"I  have  withheld  my  approval  of  Senate  bill  No.  1769,  en- 
titled An  act  for  the  relief  of  Percy  C,  Wright.' 

"The  bill.  In  effect,  would  place  former  First  Ueutenant 
Wright.  Air  Corps  Reserve,  on  the  retired  list  of  the  Regular 
Army  for  dlsabiluy  from  injuries  received  while  on  an  active- 
duty  statxu  as  a  Reserve  olBcer. 

"The  laws  providing  for  retirement  for  physical  disability 
relate  only  to  officers  of  the  Regular  Army.  It  appears  that 
Lieutenant  Wnght  had  had  no  service  as  an  (MScer  of  the 
Regular  Army,  nor  was  he.  at  the  time  he  was  injured, 
eligible  for  appointment  as  an  officer  in  the  Regiilar  Army, 
since  he  had  passed  the  statutory  age  limit  for  such  an 
appointment. 

"Relief  in  cases  of  Reserve  officers  of  the  Army  is  provided 
for  under  laws  administered  by  the  Veterans'  Administra- 
tion, and  I  am  advised  that  Lieutenant  Wright  is  now 
receiving  benefits  available  to  him  from  that  agency  totaling 
$100.57  per  month.  In  this  connection  it  may  be  noted  that, 
on  July  24,  1935,  I  returned  to  the  Congress,  without  my 
approval,  H.  R.  2566,  an  act  for  the  relief  of  Lieutenant 
Wright.  Tliat  act  would  have  provided  for  Lieutenant 
Wright  a  rate  of  pension  different  frwn  the  rate  provided 
for  other  persons  in  his  class  similarly  disabled.  In  the 
absence  of  very  exceptional  or  unusual  circumstances,  such 
action  could  not  have  been  Justified. 

"The  bill  now  before  me  similarly  would  provide  for  Lieu- 
tenant Wright  benefits  not  provided  other  Army  Reserve 
officers  disabled  while  on  active  duty. 

"It  is  a  regular  practice  of  the  War  Department  to  place 
Reserve  officers  on  active  duty.  These  officers  habitually  are 
attached  to  imits  of  the  Regular  Army  for  duty,  and  the 
circumstances  In  Lieutenant  Wright's  case  are  not  excep- 
tional in  this  regard. 

"As  I  have  pomted  out  in  other  veto  messages,  the  retire- 
ment system  of  the  Regular  Army  was  provided  for  the  two- 
fold purpose  of  attracting  desirable  permanent  personnel  to 
the  service  and  of  vitalizing  the  active  list.  Its  maintenance 
for  such  purpose  is  vital  to  the  national  defense  and  should 
not  be  jeopardized  by  utilizing  it  as  a  means  of  relief  or  for 
placing  upon  the  regular  retired  list  persons  other  than  the 
permanent  personnel  of  the  military  service. 

"In  withholding  my  approval  of  this  measure  I  have  not 
overlooked  the  fact,  referred  to  by  the  Senate  Committee  on 
Military  Affairs  in  its  report  no.  2153.  that  on  June  14,  1934, 
I  approved  a  similar  bill  for  the  relief  of  a  Naval  Reserve 
officer.  Ensign  Warren  Burke,  the  effect  of  which  was  to 
place  him  upon  the  Regular  Navy  retired  list.  My  action  in 
that  case  followed  the  recommendation  of  the  Navy  Depart- 
ment that  the  bill  be  approved,  which  recommendation  re- 
flected the  views  of  that  Depcu*tment  contained  in  a  report 
of  the  Acting  Secretary  of  the  Navy  on  the  bill  while  it  was 
under  consideration  in  Congress,  to  the  effect  that  the  status 
of  Ensign  Burke  at  the  time  of  his  injury  was  materially 
different  from  that  usually  occupied  by  Reserves.  If  this  bill 
were  before  me  now,  I  would  withold  approval  of  It.  I  have 
satisfied  myself  that  the  cases  of  Ensign  Burke  and  Lieuten- 
ant Wright  are  identical  in  that  both  were  Reserve  officers 
and  were  injured  while  on  extended  duty,  rather  than  for 
training,  but  I  do  not  feel  Justified,  for  the  reasons  which  I 
have  outlined.  In  giving  my  approval  to  the  bill  for  the  relief 
of  Lieutenant  Wright  merely  because  I  approved  a  similar 
bill  for  the  relief  of  Ensign  Burke." 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Hous- 
ton, retired. 

"I  have  withheld  my  approval  of  S.  3992.  authorizing  me 
to  transfer  Capt.  Laurence  V.  Houston  from  the  retired  to 
the  active  list  of  the  United  States  Army,  and  to  place  him 
on  the  promotiMi  list  In  the  position  he  would  have  occupied 
had  he  not  been  involuntarily  transferred  to  the  retired  list 
on  December  9,  1929.    ITiia  measure  further  provides  that 


no  back  pay  or  allowances  shall  accrue  to  this  officer  by 
reason  of  this  transfer. 

"Prom  the  facts  in  this  case  of  record  In  the  War  Depart- 
ment It  appears  that  this  officer,  who  was  born  Septemiier 
10,  1891,  accepted  a  commission  as  provt.sional  second  lieu- 
tenant. Reld  ArtlUery.  March  23.  1917.  continued  on  active 
duty  untU  December  9,  1929.  when  he  was  retired  from 
active  service  imder  the  provisions  of  section  24b  of  the  act 
of  June  4,  1920.  Proper  authority  having  determined  that 
his  separation  was  not  due  to  his  neglect,  misconduct,  or 
avoidable  habits,  he  receives  compensation  from  the  United 
States  Government  at  the  rate  of  $900  per  annum. 

"Briefly  stated,  the  ultimate  purpose  of  this  measure  is 
to  completely  restore  this  officer  to  the  active  list  of  the 
Army  and  thus,  by  special  legislation,  reverse  the  findings 
of  legally  constituted  courts  and  boards  and  other  admin-    - 
Istrative  agencies  of  the  War  Department. 

"Before  reaching  the  decision  to  withhold  my  approval  of 
this  act.  a  thorough  and  complete  investigation  was  ordered 
to  determine  if  this  officer  had  been  unfairly  treated  or  if 
his  record  of  acccxnpllshment  in  the  United  States  Army  in- 
dicated that  he  is  of  the  cahber  and  has  the  capacity  to  be 
restored  to  active  duty  in  the  higho*  rank  which  this 
measure  provides. 

"After  mature  consideration  of  the  facts  presented.  I  can 
find  no  evidence  of  injustice  or  error  in  the  proceedings  of 
the  War  Department.  It  is  also  clear  and  unquestionable 
that  this  officer  does  not  measure  up  to  the  standard  re- 
quired of  officers  of  the  Regular  Army  today.  Therefore,  I 
can  see  no  reason  why  this  individual  should  be  singled  out 
and  placed  in  a  position  of  serilority  in  the  Army  which 
today  is  even  more  exacting  than  before  In  its  demands  upon  ' 
the  skill  and  capacity  of  its  personnel." 

S.  4444.  An  act  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  Judgments  against  the  United  States. 

"I  have  withheld  my  awMX)val  of  S.  4444,  Seventy -fourth 
Congress,  entitled  'An  act  directing  the  Court  of  Claims  to 
reopen  certain  cases  and  to  correct  the  errors  therein,  if  any, 
by  additional  judgments  against  the  United  States.' 

"The  bill  proposes  to  direct  the  Court  of  Claims  of  the 
United  States  to  reopoi  six  cases  decided  by  it  in  1920.  1921. 
and  1922,  involving  claims  for  just  compensation  for  the  tak- 
ing of  property  by  the  Government  in  the  vicinity  of  Norfolk, 
Va.,  in  1917  and  1918.  It  further  proposes  to  direct  the  court 
to  make  an  award  to  the  plaintiffs  in  those  cases  for  interest 
at  6  percent  upon  the  value  of  the  property  heretofore  found 
and  paid  to  the  plaintiffs,  such  interest  to  run  from  the  date 
of  the  taking  of  the  property  until  March  5,  1925.  It  has  been 
computed  that  such  additional  interest  would  amount  to 
approximately  $308,000. 

"Prior  to  1923  the  rule  invoked  in  proceedings  to  ascertain 
just  compensation  for  property  taken  by  the  Government  for 
public  use  was  that  interest  on  the  value  thereof  should  not 
be  included  in  the  award.  Sometime  subsequent  to  the  entry 
of  the  judgments  in  the  cases  involved  in  this  legislation  the 
Supreme  Court,  on  March  5,  1923,  in  the  case  of  Seaboard 
Air  Line  Railway  Co.  v.  UJtited  States  (261  U.  S.  299) ,  changed 
the  rule  of  law  theretofore  prevailing  and  enunciated  the 
principle  that  interest  on  the  value  of  the  property  from  the 
date  of  taking  to  the  date  of  Judgment  should  constitute  a 
part  of  Just  compensation. 

"The  Judgments  heretofore  rendered  in  favor  of  these 
plaintiffs  awarded  Just  compensation  to  them  in  accordance 
with  the  rule  prevailing  at  the  time.  The  fact  that  at  a  later 
date  the  Supreme  Court  adopted  a  principle  that  Is  more  lib- 
eral to  property  owners  than  had  been  in  force  theretofore 
does  not  seem  to  require  as  a  matter  of  Justice  a  reopening  of 
all  of  the  cases  previously  decided  and  the  award  of  Euldi- 
tional  compensation  in  such  instances.  Moreover,  no  reason 
appears  why  preferential  treatment  should  be  extended  to 
six  of  the  numerous  property  owners  whose  claims  had  been 
adjudicated  prior  to  the  decision  of  the  Supreme  Court  in  the 
Seaboard  Air  Line  case. 
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"I^ir  the  fore«otiiK  reasons  I  have  felt  constralzKed  to 
withhold  my  approval  of  this  inpasure." 

S.  4734.  An  act  to  provide  for  hurricane  patrol  in  the  Oulf 
of  Mexico  and  environs  during  the  hurricane  season. 

"I  have  withheld  my  approval  from  S.  4734,  an  act  to  pro- 
vide for  hurricane  patrol  in  the  Gulf  of  Mexico  and  environs 
during  the  hurricane  season.  The  bill  provides  that  to  the 
extent  the  vessels  of  the  Coast  Guard  will  permit,  and  within 
the  hm  ts  of  such  appropriations  as  may  be  made  fw  that 
purpose,  the  Secretary  of  the  Treasury,  when  the  Coast 
Guard  is  under  the  Treasury  IDcpartxnent,  and  the  Secretary 
of  the  Navy,  when  the  Coast  Guard  is  a  part  of  the  Navy,  are 
requested  to  patrcd  the  Oulf  of  Mexico  and  environs  for  the 
purpose  of  cooperating  with  the  Secretary  of  Agriciuture  in 
furnishing  the  Weather  Bureau  data  to  enable  such  Bureau 
to  forecast  with  greater  accuracy  and  speed  the  siae  and 
course  of  tropical  hurricanes.  For  the  petst  few  year^  the 
question  of  the  feasibility  of  establishing  a  hurricane  patrol 
by  Coast  Guard  vessels  in  the  Gulf  of  Mexico  has  been  the 
subject  of  consideration  and  discussion.  A  joint  board  of 
Coast  Guard  and  Weather  Bureau  oflBcers  made  a  careful 
study  of  the  proposal  and  reached  the  conclusion  that  al- 
though in  some  instances  valuable  reports  might  be  secured, 
the  practicability  of  the  project  was  decidedly  questionable 
and  its  cost  would  be  totally  disiMX>portionate  to  the  value  of 
the  reports  which  might  be  anticipated.  The  assignment  of 
several  vessels  exclusively  to  the  patrol  during  the  hurricane 
season  would  require  additional  ships  of  the  largest  and  most 
expensive  type  of  Coast  Guard  cutters  since  only  vessels  of 
this  character  could  be  expected  to  withstand  the  force  of  a 
tropical  hurricane.  This  would  involve  large  operating  costs, 
since  the  hurricane  season  lasts  for  5  or  6  months  and  such 
a  patrc^  would  therefore  necessitate  assigning  large  ships 
with  a  personnel  of  several  hundred  officers  and  men  to  do 
exclusively  weather  patrol  work  for  almost  half  of  each  year. 
These  boats  wotild  be  available  for  no  other  duty  during  that 
period. 

"Coast  Guard  vessels  already  regularly  patrol  the  Gulf  of 
Mexico  in  connection  with  their  duties  of  saving  life  and 
propoly  at  sea  and  preventing  smuggling.  Incident  to  their 
regular  duties,  these  boats  collect  weather  Information  from 
merchant  boats  of  all  nationalities  In  the  Gulf  in  additi<Ki  to 
making  their  own  personal  observations.  This  information 
is  radioed  to  shore  every  few  hours  and  In  times  of  storm  even 
more  of  t«i.  These  boats  will  obtain  a  great  deal  of  weather 
Information  in  the  regular  course  of  their  duties,  but  to 
change  their  principal  objective  from  saving  life  and  property 
at  sea  to  the  coOectton  of  weather  data  would  mean  that  in 
many  instances  when  they  were  needed  for  life-saving  work 
they  would  be  unavailable  for  that  purpose  by  reason  of  the 
fact  that  their  weather  Information  c<^ecting  duties  had  led 
them  into  other  parts  of  the  Gulf.  Past  experience  has 
shown  that  weather  reports  may  be  expected  to  be  received 
from  over  60  vessels  during  the  course  of  a  hurricane  and  up 
to  distances  of  500  mileb  away.  To  assign  three  Coast  Guard 
vessels  exclusively  to  hurricane  patrol  work  (which  is  the  plan 
envisaged  by  the  proponents  of  the  bill)  would  be  nterely  to 
add  three  more  reparting  stations  at  a  very  large  cost. 

"The  Coast  Guard  has  In  the  past,  and  wUl  continue  in  the 
future,  to  cooperate  very  closely  with  the  Weather  Bureau 
and  the  Department  of  Agriculture  in  securing  Information 
with  which  that  Bureau  can  forecast,  as  acciu'ately  as  it  is 
humanly  possible  to  do.  the  points  on  the  coast  and  the  times 
at  which  approaching  hurricanes  will  strike.  EHiring  the 
past  3  years  this  system  of  cooperation  has  become  steadily 
more  effective,  as  a  result  of  the  arrangements  made  between 
the  Coast  Guard  and  Weather  Bureau  to  obtain  an  ever- 
increasing  number  of  ship  weather  reports  during  the  course 
of  hurricanes.  In  addition,  a  Weather  Bureau  forecaster  is 
now  stationed  on  the  Gulf  dining  the  hurricane  season.  This 
is  quite  a  recent  innovation  and  has  materially  increased  the 
speed  and  efSciency  of  forecasts.  Previously,  all  weather  in- 
formation was  relajred  to  Washington,  and  the  forecasts  were 
made  from  there. 

"As  originally  introduced,  legislation  contemplating  hurri- 
cane patrols  of  the  Gulf  was  mandatory  in  character  making 


It  the  duty  of  the  Coast  Guard  to  furnish  such  patrol.  Ti^e 
present  bill  is  permissive  in  the  sense  that  it  merely  requests 
that  the  Coast  Guard  patrol  the  Gulf  for  the  purpose  of  col- 
lecting hurricane  data,  instead  of  making  it  the  duty  of  the 
Service  to  do  so.  As  indicated  by  the  report  of  the  House 
Committee  on  Merchant  Marine  and  Fisheries  on  H.  R.  10313, 
the  Treasury  Department,  the  Department  of  Agriculture, 
and  the  Na\T  Department  were  ail  opposed  to  the  enactment 
of  that  bill  ^-hich  as  introduced  was  in  the  mandatory  form 
described  above.  Thai  bill  was.  therefore,  reported  out  in 
amended  fonn  so  as  to  be  merely  permissive  in  character,  and 
as  reported  out  is  identical  with  the  present  bill.  The  change 
from  mandatory  to  permissive  form  does  not  alter  rav  belief 
that  the  legislation  is  unnecessary,  imsound,  and  impractica- 
ble. Existing  statutory  authority  is  entirely  sufficient  to  au- 
thorize such  measures  as  are  desirable  and  practicable,  and  I 
cannot,  therefore,  approve  the  enactment  of  further  legisla- 
tion in  this  regard." 

H.R.  2213.  An  act  for  the  relief  of  Charles  P.  Shipley 
Saddlery  b  Mercantile  Co. 

"I  have  withheld  my  approval  of  H.  R.  2213.  entitled  'An 
act  for  the  relief  of  Charles  P.  Shipley  Saddlery  k  Mer- 
cantile Co.' 

"This  act  authorizes  and  directs  the  Secretary  of  the 
Treasury  to  pay  to  the  Charles  P.  Shipley  Saddlery  &  Mer- 
cantile Co.  the  sum  of  $11,902.15  in  full  settlement  of  all 
claims  of  that  company  arising  out  of  cancelation  of  its 
lease,  dated  October  19,  1917.  for  a  site  on  the  zone  of 
camp  activities  and  amusements  at  Camp  Punston.  Kans. 
"The  claim  which  this  act  seeks  to  settle  and  pay  grows 
out  of  the  following  facts: 

"In  order  to  preserve  the  health  and  morale  of  the  troops 
during  the  World  War  the  camp  commander  of  Camp  Puns- 
ton.  Kans..  established  there  a  'zone  of  camp  activities  and 
amusements'  and  acting  under  authority  of  the  War  De- 
partment, granted  concessions  and  permission  to  erect  build- 
ings on  the  reservation  under  leases  for  terms  of  5  years, 
revocable  at  the  will  of  the  Secretary  of  War  on  10  days' 
notice  to  the  lessees,  under  which  claimant,  whose  prin- 
cipal store  and  home  office  were  in  Kansas  City,  Mo.,  erected 
a  store  suid  sales  room  and  operated  the  same  until  on  the 
abandonment  of  Camp  Punston  the  lease  of  the  claimant, 
in  accordance  with  similar  action  in  the  cases  of  all  other 
leases,  was  revoked  on  December  11,  1919. 

"Subsequently,  Congress  decided  to  permit  a  measure  of 
relief  for  the  hardships  suffered  by  a  number  of  the  lessees 
and  passed  the  act  of  February  28.  1923  (42  Stat.  1774 », 
authorizing  the  Secretary  of  War  to  make  such  settlement 
as  he  thought  just  and  proper  for  the  actual  losses  sus- 
tained by  lessees  on  account  of  the  cancelation  of  their 
leases  before  the  expiration  dates.  It  Is  clear  that  the  relief 
lull  limited  reimbursement  to  those  losses,  if  any.  due  directly 
to  the  expense  of  erecting  buildings  under  leases  canceled 
before  the  expiration  dates  and  did  not  include  operating 
losses  or  loss  of  profits.  It  was  so  interpreted  by  the  Sec- 
retary of  War  in  the  consideration  and  settlement  of  num- 
erous other  claims  submitted  under  the  authority  of  the  act. 
•*On  April  10,  1923,  the  Secretary  of  War  convened  a  board 
of  officers  which  examined  into  and  rep<jrted  on  24  claims, 
mcluding  that  of  claimant,  submitted  under  the  act,  and 
failure  at  that  time  to  take  final  action  on  the  present 
claim  was  due  entirely  to  the  delay  by  claimant's  duly 
constituted  representatives  from  Octber  16.  1923,  to  May  5, 
1924.  a  period  of  over  6^  months,  in  furnishing  material 
and  necessary-  information  requested  by  the  board. 

**The  figures  finally  submitted  and  subsequently  considered 
on  numerous  occasions  by  the  War  Department  show  that 
merchandise  costing  $55,305.17  was  delivered  to  and  sold 
at  the  Camp  Punston  concession  for  $84,973.08,  from  which 
was  properly  deducted  expenditures  incurred  at  Camp 
Punston  amounting  to  $19,576.25,  leaving  a  net  operating 
profit  of  $10,091.66.  In  an  effort  to  convert  the  apparent 
profit  into  a  loss  the  claimant  lists  as  losses  the  net  cost 
of  the  building  and  proportionate  share  of  the  heating 
plant,  together  amounting  to  $14,485.92,  less  rentals  re- 
ceived of  $4,100,  or  a  net  loss  of  $10,385.92,  loss  on  equip- 


1936 


CONGRESSIONAL  RECORD— SENATE 


10555 


ment  at  $1,516.23,  a  total  claimed  actual  loss  of  $11JK)2.15. 
and  the  following  deductions  as  operating  charges — 

(a)  10  percent  handling  charge §5,383.86 

(b)  Salary  of  purchasing  agent 4,800.00 

(c)  Proportionate  share  of  overhead,  home  office 5.492.72 


Total__ 15.  676.  58 

"amounting  in  all  to  $27,578.73  and  leaving  a  claimed  net 
loss,  after  deducting  operating  profits  of  $10,091.66,  of 
$17,487.07. 

"The.se  figtu-es  have  been  carefully  examined  and  analyzed 
on  numerous  occasiwis  by  the  War  Department  and  the 
operating  expenses  under  (a) ,  (b) ,  and  (c)  were  rejected  as 
unjustified  by  the  facts.  Likewise,  it  is  pointed  out  that, 
although  the  store  building  was  actually  occupied  for  at 
least  20  of  the  60  months  the  lease  was  to  run,  no  allowance 
was  made  for  the  use  and  enjoyment  of  the  premises  during 
that  period  nor  any  corresponding  deduction  made  from  the 
expense  item  of  $14,485.92,  the  cost  of  the  building  and  pro- 
portionate share  of  heating  plant.  According  to  the  method 
and  principles  adopted  in  settling  other  similar  claims,  a  de- 
duction of  at  least  one-third  of  such  cost;  that  is  to  say, 
$4,828.64:  should  have  been  made  from  the  amount  claimed 
as  loss  on  that  account. 

"It  cannot  be  denied  that  the  Government  under  the  terms 
of  the  leases  had  the  right  to  cancel  all  or  any  of  them  at 
will  after  10  days'  notice,  or  that  the  claimants  were  charged 
with  full  notice  that  the  camp  would  be  abandoned  and  ail 
concessions  canceled  at  or  shortly  after  the  termination  of 
the  war.  There  is,  therefore,  no  legal  basis  for  the  present 
claim  and  the  Mily  groimd  for  any  remedial  action  is  that  of 
providing  a  measure  of  relief  for  hardships  suffered  imder 
such  circumstances  by  the  lessees.  Certainly  the  jM-esent 
claimant  is  entitled  to  no  greater  relief  than  that  afforded  to 
other  similar  claimants  under  the  provisions  of  the  act  of 
Congress  referred  to,  and  apiriying  the  same  principles  and 
methods  employed  in  the  administration  of  that  act  in  the 
cases  of  other  claimants;  conceding  the  position  aw>arently 
taken  by  the  Congress  that  the  stores  of  the  claimant  at 
Kansas  City  and  at  Camp  Punston  were  operated  as  a  joint 
enterprise;  and  without  attempting  to  repeat  the  careful 
analysis  of  the  claimant's  figm-es  previously  made  by  the 
War  Department,  contained  in  The  Assistant  Secretary  of 
Wars  letter,  dated  January  23,  1932.  as  exhibit  A  in  the 
report  on  the  bill.  I  have  come  to  the  conclusion  that  the 
claimant  has  incurred  no  losses  and  suffered  no  hardships 
entitling  it  to  the  relief  iwovided  for  in  the  present  bilL 

"Por  these  reasons  I  am  imx)elled  to  withhold  my  approval 
of  the  act  for  the  relief  of  the  Charles  P.  Shipley  Saddlery  & 
Mercantile  Co." 

H.  R.  3694.  An  act  for  the  relief  of  Florence  Byvank. 

"I  have  withheld  my  approval  from  H.  R.  3694,  an  act 
for  the  relief  of  Florence  Byvank.  I  do  so  cxi  the  report 
and  recommendation  of  the  Acting  Director  of  the  Budget. 

"This  measure  would  authorize  and  direct  the  Admin- 
istrator of  Veterans'  Affairs  to  pay  the  amount  of  insur- 
ance tmder  the  Oovemment  life-insurance  policy  (numbered 
K-720604)  of  Clarence  A.  Byvank  to  Florence  Byvank.  his 
widow  and  designated  beneficiary,  in  accordance  with  the 
terms  of  such  policy  beginning  with  the  first  calendar  month 
following  the  month  during  which  this  measure  is  enacted, 
notwithstanding  the  lapse  of  such  policy  in  December  1931, 
The  amount  of  the  policy  is  $10,000. 

'"The  records  of  the  Veterans'  Administration  disclose 
that  the  insurance  poUcy  lapsed  for  noni>ayment  of  pre- 
miums and  that  the  reinstatement  requirements  were  not 
met.  The  United  States  Government  Life  Insurance  Fund, 
from  which  the  payments  authorized  by  this  bill  would  be 
paid,  is  a  trust  fund  and  must  be  administered  by  the  Gov- 
ernment in  accordance  with  the  law  and  regtilations  fOT  the 
benefit  of  the  policyholders.  Tlie  enactment  of  special  bills 
requiring  the  disbursement  of  funds  frwn  this  trust  fimd  for 
the  relief  of  beneficiaries  of  policyholders  who  have  not  com- 
plied with  the  provisions  of  the  law  and  regulations  appli- 
cable in  equal  measure  to  all  persons  coming  imder  the 
provisions  cannot,  in  my  Judgment,  be  justified. 


"A  review  of  the  facts  indicates  that  this  Is  not  an  unusual 
case  and  I  can  see  no  reascm  fw  singling  It  out  for  prefer- 
ential treatment. 

"For  these  reasons  I  am  withholding  my  approval  of  this 
bill." 

H.  R-.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code,  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  judges. 

"I  have  withheld  my  approval  of  H,  R.  12329,  Seventy- 
fourth  Congress,  entitled  'An  act  to  reenact  section  259  of  the 
Judicial  Code,  relating  to  the  traveling  and  subsistence  ex- 
penses of  circuit  and  district  judges.' 

"The  bill  proposes  to  reenact  section  259  of  the  Judicial 
Code,  which  allowed  United  States  judges  their  necessary 
expenses  of  travel,  and  reasonable  expenses  not  to  exceed 
$10  per  day  actually  incurred  for  maintenance,  consequent 
upon  their  attending  court  or  transacting  other  official  busi- 
ness in  pursuance  of  law  at  any  place  other  than  their  official 
place  of  residence,  said  expenses  to  be  paid  upcm  the  written 
certificate  of  the  Judge. 

"Section  207  of  the  act  entitled  'An  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1933,  and  for  other  purposes', 
approved  June  30.  1932,  provides  that  civilian  officers  and 
employees  of  the  departinents  and  establishments,  while 
traveling  on  official  business  and  away  from  their  designated 
posts  of  duty,  shall  be  allowed  in  Ueu  of  their  acttial  expenses 
for  subsistence  a  per  diem  not  to  exceed  the  rate  of  $5  within 
the  limits  of  continental  United  States  and  not  to  exceed  an 
average  of  $6  beyond  the  limits  of  continental  United  States, 
which  the  Comptroller  General  held  in  a  decisiow  to  the 
Attorney  General  dated  August  5,  1932  (12  Comp.  Gtai.  190) 
applied  to  the  subsistenxx  expenses  of  Judges. 

"I  am  withholding  my  i4>proval  of  this  measure  because  I 
feel  that  the  proposed  allowance  to  United  States  Judges  for 
actual  subsistence  expenses  of  not  to  exceed  $10  per  day  is 
too  high  when  compared  with  subsistence  allowances  to  per- 
sonnel in  other  branches  of  the  Federal  service." 

Jim  23,  1936. 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916,  as  amendecL 

"I  have  withheld  my  approval  of  Senate  bill  4026,  entitled 
'An  act  to  amend  the  National  Defense  Act  of  June  3.  1916, 
as  amended.' 

'"Hie  bill  in  its  original  form,  as  passed  in  the  Senate  on 
March  26,  1936,  and  as  reported  out  by  the  committee  of  the 
House  of  Representatives  on  June  12,  1936,  would  have  re- 
stored those  pension  benefits  to  members  of  the  Officers' 
Reserve  Corps  and  the  Enlisted  Reserve  Corps  which  were 
withdrawn  from  them  by  the  act  of  Jime  15,  1933  (48  Stat. 
161).  Thus.  It  provided  appropriate  benefits  to  a  deserving 
group  of  the  Federal  military  forces  at  a  nominal  expense 
to  the  Government. 

"The  National  Guard,  except  when  called  or  ordered  into 
the  active  service  of  the  United  States  in  case  of  emergency, 
is  essentially  a  State  force, 

"As  amended  on  the  floor  of  the  House  of  Representatives 
and  passed  by  the  Congress,  the  bill  would  have  the  effect 
of  placing  the  National  Guard  in  an  active  Federal  duty 
status  while  undergoing  training  in  State  service.  It  would 
thus  place  upon  the  FWeral  pension  roll  persons  not  in  the 
Federal  service  at  the  incidence  of  their  incapacity.  This 
would  constitute  such  a  radical  Innovation  in  the  policy 
which  has  been  generally  followed  since  the  beginning  of  our 
Government  that  I  must  withhold  my  approval^f  the  bill. 
In  my  opinion,  no  such  legislation  should  be  enacted  until  it 
has  received  an  extended  study  in  respect  of  its  administra- 
tion, expense,  and  possible  far-reaching  effect." 

H.  R.  796.  An  act  for  the  relief  of  A.  E.  Clark. 

"I  have  withheld  my  approval  from  H.  R.  796,  an  act  for 
the  relief  of  A.  E.  Clark,  the  reasons  for  such  disapproval 
being  stated  in  letter  of  the  Acting  Director  of  the  Budget 
under  date  of  June  20,  1936. 

•  •  •  •  •  i  • 
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This  bill  would  authorize  and  direct  the  Secretary  of  the 
Treasury  to  pay  to  A.  E.  Clark  the  sum  of  $566.09  in  full 
settlement  of  all  claims  against  the  Government  on  account 
of  money  expended  by  him  between  March  1.  1930.  and  July 
10.  1930,  while  employed  by  the  Government  as  an  assistant 
supervisor  of  census  in  the  State  of  Washington. 

•  I  have  requested  the  views  of  the  Department  of  Com- 
merce on  this  bill,  and  I  am  transmitting  herewith  a  letter 
from  Assistant  Secretary  Draper  in  which  he  states  the 
Department  perceives  no  objection  to  approval  of  the  bill. 

"The  papers  m  this  case  and  the  records  of  the  Census 
Bureau  show  that  Mr.  Clark  was  a  temporary  employee  of 
the  Government  from  February  7.  1930,  to  July  10.  1930.  and 
tTom  Augiist  15.  1930.  to  September  15.  1930.  in  connecUon 
with  the  taking  of  the  1930  census.  The  period  here  In- 
volved is  March  1.  1930.  to  July  10.  1930.  both  dates  inclusive, 
while  Mr.  Clark  was  serving  as  assistant  supervisor  of  census 
of  the  Sixth  District  of  Washington.  During  this  period  Mr. 
Clark's  ofRcial  station  was  the  district  headquarters  at  Long- 
view,  Wash.,  and  his  home  was  about  50  miles  away  at  Camas. 
Wash.  This  bill  proposes  to  reimburse  Mr.  Clark  for  ex- 
penditures made  by  him  in  the  period  March  1,  1930.  to  July 
10.  1930.  for  subsistence  while  at  his  station  in  LonRview  and 
for  travel  from  and  to  his  home  in  Cam*s.  notwithstanding 
that  such  allowances  are  not  authorized  by  of&cial  travel 
regulations. 

"It  is  said  Mr.  Clark  before  and  after  his  appointment  had 
pointed  out  to  t^ie  district  supenriaor  at  lionjview  that  it 
would  be  difficult  for  him  to  make  a  satisfactory  return  if  he 
were  required  to  pay  board,  room,  and  operation  of  his  car 
out  of  the  salary  offered  him  while  on  duty  tn  Longview.  and 
the  two  men  discussed  fully  the  necessity  oi  Clark's  moving 
to  Longview  during  the  census  period.  However,  no  authori- 
zation was  or  could  have  been  Issued  which  would  legally 
have  provided  for  payment  of  a  subsistence  allowance  to  Mr. 
Clark  while  in  Longview  or  for  travel  by  him  between  Long- 
view  and  his  home  at  Camas. 

•Tnstead.  on  March  13.  1930.  Mr.  Clark  was  issued  an  au- 
thorization to  visit  such  points  as  might  be  necessary  in  the 
State  of  Washington,  and  during  his  necessary  absence  from 
Longview  he  was  to  receive  the  usual  travel  expenses,  includ- 
ing a  per  diem  in  lieu  of  subsistence  while  engaged  pursuant 
to  the  authorization.  A  copy  of  the  official  travel  regulations 
accompanied  this  authorization.  Mr.  Clark  was  duly  paid 
travel  and  subsistence  when  absent  from  Longview  on  official 
business. 

"FoUowing  receipt  by  Mr.  Clark  of  this  authorization  for- 
mer Congressman  Albert  Johnson  is  said  to  have  contacted 
by  telephone  Assistant  Director  of  the  Census  Hill,  in  the 
absence  of  Director  Stuart,  and  Mr.  Hill,  apparently  under 
the  impression  that  Longview  was  Mr.  Clark's  home,  is  said 
to  have  assured  Mr.  Jc^mson  that  Clark  would  receive  a  sub- 
sistence allowance  of  $6  per  diem  and  travel  expenses  when 
away  from  his  home. 

"Notwithstanding  Mr.  Hill's  verbal  assurance.  Mr.  Clark 
should  have  been  aware  that  he  could  not  be  given  a  subsist- 
ence allowance  while  in  Longview.  as  indicated  in  the  travel 
authorization  sent  htrn  on  March  13,  1930,  and  as  set  forth 
in  the  official  travel  regulations  which  accompanied  it.  yet 
the  greater  part  of  the  period.  March  1.  1930,  to  July  10. 
1930.  to  which  his  claim  for  allowances  pertains.  Is  subsequent 
to  March  13,  1930. 

"The  payment  contemplated  by  this  bin  would  be  a  dis- 
crimination against  the  many  other  temporary  emplo3^ees 
engaged  in  the  taking  of  the  1930  census  who  served  in  stattis 
similar  to  that  of  Mr.  Clark,  none  of  whom  received  travel 
and  subsistence  allowance  for  service  in  like  conditions. 

"I  recommend  that  the  above-mentioned  bill,  which  is 
hereby  returned,  be  not  aiK^roved." 

Jtjnx  25,  1936. 

H.  R.  8055.  An  act  to  provide  for  economic  studies  of  the 
fishery  indvistry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  purposes. 

"I  have  withheld  approval  of  H.  R.  8055,  an  act  to  provide 
for  economic  studies  of  the  fishery  industry,  market  news 


service,  and  orderly  marketing  of  fishery  products,  and  for 
other  purposes,  for  the  following  reasons: 

"The  appropriations  of  the  Department  of  Agriculture  now 
specifically  provide  authority  for  part  of  the  sen-ices  contem- 
plated in  this  bill.  The  provisions  of  the  bill  would  vest  in 
the  Department  of  Commerce  authority  for  the  performance 
of  similar  functions,  and  thereby  establish  duplicate  authority 
for  the  prosecution  of  like  duties  in  different  departments  of 
the  Government.  Considerable  work  of  the  character  of 
other  services  specifically  authorized  by  the  bill  is  now  carried 
on  by  the  Bureau  of  Rsheries.  and  such  further  enlargement 
of  this  work  as  may  be  satisfactorily  justified  can  be  accom- 
plished under  general  authorization  of  existing  law," 

Jvrsx  26.  1936. 

8.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewerage 
Commissioners. 

"I  have  withheld  approval  of  S.  3143,  an  act  for  the  relief  of 
the  Passaic  Valley  Sewerage  Commissioners,  for  the  following 
reasons: 

"The  damage  to  the  sewer,  for  which  this  bill  authorizes 
and  directs  pa3mient  of  $109,088.03.  was  caused  by  an  acci- 
dent that  cannot  in  any  respect  be  charged  to  negligence  on 
the  part  of  the  Federal  Government  or  its  agents,  and  the 
payment  contemplated  would  be  in  the  nature  of  a  gratuity 
for  which  there  appears  to  be  no  justification." 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act. 

"I  have  withheld  approval  of  S.  3257,  an  act  to  amend  the 
World  War  Adjusted  Compensation  Act,  for  the  following 
reasons: 

"This  bill  would  amend  section  202  <b)  of  the  WorW  War 
Adjusted  Compensation  Act,  as  amended,  so  as  to  include  for 
adjusted -compensation  benefits  provisional,  probationary,  or 
temporary  officers  of  the  military  or  naval  forces  under  the 
grade  of  major  or  lieutenant  commander  honorably  separated 
from  the  military  or  naval  service  prior  to  January  1,  1922. 
with  a  limitation  that  api^lcations  under  the  act  must  be 
made  within  1  year  from  the  date  of  enactment. 

"Section  202  of  the  World  War  Adjusted  Compensation 
Act.  as  amended,  provides  for  the  exclusion  from  entitlement 
to  adjusted-service  credit  of  nine  different  types  of  service, 
among  which  is  service  as  a  provisional  or  temporary  ofiQcer, 
to  wit: 

"*(b)  Any  individual  holding  a  permanent  or  provisional 
commission  or  permanent  or  acting  tporrant  in  any  branch 
of  the  military  or  naval  forces,  or  (while  holding  such  com- 
mission or  warrant)  sennng  under  a  teviporary  commissicm 
m  a  higher  grade — in  each  case  for  the  period  of  service 
under  such  commission  or  warrant  or  in  such  higher  grade 
after  the  accrual  of  the  right  to  pay  thereunder.  Tliis  sub- 
division shall  not  apply  to  any  noncommissioned  officers'. 
(Italics  supplied.) 

"The  legislative  history  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  indicates  that  in  the  framing  of 
the  original  measure  in  1924  the  Congress  gave  careful  con- 
sideration to  this  partlciiiar  subsection  of  the  act.  provisional 
and  temporary  officers  being  considered  precisely  the  same 
as  Regular  Army  or  Navy  officers  from  the  standpoint  of 
enjoying  the  privileges  and  emolvunents  of  the  regular  com- 
missioned service  and  therefore  not  entitled  to  be  beneficiaries 
of  adjusted-service  credit.  The  view  which  the  Congress 
appeu-ently  took  in  this  connection  was  that  persons  who  held 
commissions  in  the  Regular  Army,  Navy,  or  Marine  Corps, 
as  was  the  case  with  provisional  and  temporary  officers,  may 
be  said  to  have  adopted  service  in  the  Regular  Establishment 
as  their  life  work,  that  being  an  officer  of  the  Regular  Estab- 
lishment they  would  not  return  to  a  civil  vocation  at  the 
conclusion  of  the  war,  and  that  therefore  there  was  no  reason 
for  paying  them  adjusted  compensation,  the  piUTWse  of  which 
was,  in  large  part,  to  omipensate  civilians  serving  for  the 
duration  of  the  war  for  the  loss  they  suffered  during  the 
period  of  military  or  naval  service,  which,  in  fact,  was  an 
interruption  to  their  ordinary  vocation  in  private  life. 

"Of  the  nine  groups  excluded  under  the  present  law.  the 
provisional-officer  group  would  be  the  first  to  be  brought  in 
should  this  bill  become  law.    Moreover,  each  adjusted-service 
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compensation  proposal  submitted  to  date  for  Executive  ap- 
proval has  been  vetoed  both  by  myself  and  by  my  predecessors 
in  office.  It  would,  therefore,  not  be  consistent  now  to  extend 
approval  to  this  liberalizing  amendment." 

S.  3405.  An  act  for  the  relief  of  Capt.  James  W.  Darr. 

"I  have  withheld  my  approval  of  S.  3405,  an  act  for  the 
relief  of  James  W.  Darr. 

"This  bill  authorizes  me  to  appoint  James  W.  Darr  as  a 
captain  of  Infantry,  United  States  Army,  and  to  place  him 
upon  the  retired  list  of  the  Army  with  the  retired  pay  of 
that  grade. 

"Prom  the  facts  tn  this  case  of  record  in  the  War  De- 
partment. It  appears  that  James  W.  Darr  served  in  the  Army 
for  more  than  21  years,  including  nearly  5  years  as  an 
enlisted  man  and  the  remainder  as  a  commissioned  officer. 
He  was  dismissed  from  the  service  October  1,  1934,  for  vio- 
lation of  the  ninety-third,  ninety-fifth,  ninety-sixth,  and 
sixty-first  articles  of  war.  pursuant  to  General  Court-Mar- 
tial  Order  No.  13,  War  Department,  September  29,  1934. 

"Captain  Darr  was  tried  by  general  court  martial  at  Port 
Snelling,  Minn.,  during  November  and  December  1933,  on 
charges  involving  embezzlement;  removal  of  a  letter  ad- 
dressed to  his  commanding  officer  from  the  official  mail  with 
intent  to  conceal  the  contents  from  his  commanding  officer; 
making  a  false  official  report  to  his  commanding  officer; 
wrongful  misappropriation  of  an  automobile  by  trading  it 
in  as  part  pa>Tnent  for  a  new  automobile ;  and  absence  with- 
out leave.  He  was  convicted  and  sentenced  to  be  confined 
at  hard  labor  at  such  place  as  the  reviewing  authority  might 
direct  for  1  year.  Ttie  sentence  was  approved  by  the  con- 
vening authority  and  the  case  considered  by  the  board  of 
review  and  the  Judge  Advocate  General,  as  a  result  of 
which  It  was  foimd  that  the  record  warranted  confirmation 
of  the  sentence.  The  Secretary  of  War  conciu-red  In  these 
views,  and  after  mature  consideration  the  sentence  was  con- 
firmed by  me  and  accordingly  carried  into  effect.  In  view 
of  the  length  of  time  required  for  this  case,  his  sentence  of 
confinement  expired  October  10,  1934,  and  he  remained  at 
Port  Snelling  for  the  short  remaining  period. 

"It  has  been  brought  to  my  attention  that  former  Captain 
Darr  has  been  confined  in  the  State  Hospital  at  St.  Peter, 
Minn.,  since  April  1935.  In  this  connection,  the  question  of 
whether  or  not  the  existence  of  mental  defects  or  derange- 
ment was  an  issue  in  the  case  was  taken  up  at  the  trial, 
and  after  deliberation  the  coiut  announced  that  the  ques- 
tion of  sanity  of  the  accused  had  not  become  an  issue. 
After  Captain  Dorr's  trial  he  was  examined  by  two  nevu-o- 
psychiatrlsts  of  the  Veterans'  Administration  at  Port  Snell- 
ing, and  before  the  board  of  review  completed  its  study  of 
the  case  Captain  Darr  was  sept  to  Walter  Reed  General 
Hospital,  where,  after  3  months'  observation  from  the  point 
of  view  of  mental  disease,  the  board  found  him  fit  for  duty 
and  stated  that  a  study  of  all  evidence  as  well  as  his  conduct 
while  in  the  hospital  did  not  reveal  the  existence  of  a 
psychosis  at  any  time.  Upon  reviewing  this  board,  the  Siir- 
geon  General  expressed  the  following  views:  '•  •  •  This 
officer  is  regarded  as  being  responsible  for  his  acts  and  state- 
ments and  as  having  the  normal  ability  to  distingtiish  be- 
tween right  and  wrong  and  the  normal  ability  to  control 
himself  from  wrongful  actions.' 

"Prom  the  facts  in  this  case  as  disclosed  by  the  records  of 
the  War  Department,  It  appears  that  this  former  officer's 
dismissal  from  the  military  service  was  strictly  in  conform- 
ity with  the  law  and  that  the  question  of  his  mental  condi- 
tion was  carefully  considered  before  final  action  was  taken 
in  connection  with  the  sentence  of  court  martial. 

"In  view  of  the  foregoing.  I  am  unable  to  approve  this 
measure." 

S.  3441.  An  act  for  the  reUef  of  C.  T.  Hird. 

"I  have  withheld  my  approval  of  S.  3441.  an  act  for  the 
relief  of  C.  T.  Hird.  for  the  following  reasons: 

"This  bill  authorizes  and  directs  the  Secretary  of  the 
Treasury  to  pay.  out  of  any  money  in  the  l^easiur  not  oth- 
erwise appropriated,  to  C.  T.  Hird,  of  Dubuque,  Iowa,  the 
sum  of  $839.22  in  full  satisfaction  of  his  claim  against  the 
United  States  for  a  refund  of  an  overpayment  of  income 
taxes  erroneously  assessed  against  him  for  the  j^ear  1920. 


The  bill  would  authorize  and  direct  the  refund  notwith- 
standing the  fact  that  the  taxpayer  failed  to  institute  suit 
for  the  recovery  of  such  taxes,  thus  neglecting  to  avail  him- 
self of  the  remedy  provided  by  law,  and  the  period  within 
which  suit  might  be  filed  has  long  since  expired. 

"On  several  occasions  there  have  been  submitted  to  me 
other  bills  which  proposed  to  except  certain  taxpayers  from 
the  operation  of  the  statutes  of  limitations  pertaining  to  the 
revenue  laws  by  extending  the  time  for  the  recovery  of 
amoimts  paid  by  such  taxpayers.  On  those  occasions  I  ex- 
pressed my  accord  with  the  enacted  policy  of  Congress  that 
it  is  sound  to  include  in  all  revenue  acts  statutes  of  limita- 
tions, by  the  operation  of  which,  after  a  fixed  iJeriod  of  time, 
it  becomes  impossible  for  the  Government  to  collect  addi- 
tional taxes  or  for  the  taxpayer  to  recover  an  overpayment 
of  taxes.  I  pointed  out  in  each  instance  that  such  legisla- 
tion selects  a  small  class  of  taxpayers  for  special  treatment 
by  excepting  them  from  that  policy,  thus  discriminating 
against  the  whole  body  ot  Federal  taxpayers  and  establishing 
a  precedent  which  would  open  the  door  to  relief  in  all  cases 
in  which  the  statute  operates  to  the  prejudice  of  a  particular 
taxpayer,  while  leaving  the  door  closed  to  the  Government 
in  those  cases  in  which  the  statute  operates  to  the  disad- 
vantage of  the  Qovemment. 

"In  this  regard  the  instant  measure,  S.  3441,  does  not 
differ  in  principle  from  the  bills  which  were  under  consider- 
ation on  those  prior  occasions.  There  appears  to  be  no  valid 
reason  why  the  claimant  in  this  case  should  not  be  bound 
by  the  provisions  of  the  law,  as  are  other  taxpayers  and  the 
Government.  I  know  of  no  circtunstance  which  would  Jus- 
tify the  exception  made  by  8.  3441  to  the  long -continued 
policy  of  Congress.  Again  I  must  express  my  belief  that  the 
field  oi  special  legislation  should  not  be  opened  to  rdleve 
special  classes  of  taxpayers  from  the  consequences  of  their 
failure  to  invoke,  within  the  prescribed  period,  the  remedies 
provided  by  the  law." 

H.  R.  2259.  An  act  for  the  relief  of  Addle  L  Tryon  and 
Lorin  H.  Tryon. 

"I  am  withholding  my  approval  of  H.  R.  2259.  an  act  for 
the  relief  of  Addle  I.  Tryon  and  Lorin  H.  Tryon,  for  the 
following  reasons: 

"This  bill  would  confer  Jurisdiction  on  the  District  Court 
of  the  United  States  for  the  Southern  IMvlslon  of  the  North- 
em  District  of  California  over  the  claim  of  Addle  L  Tryon 
and  Lorin  H.  Tryon  for  the  recovery  and  repayment  of  the 
sum  of  $23,149.63  paid  to  the  United  States  on  or  about 
April  24,  1923,  as  excess  profits  on  certain  contracts  for  the 
sale  of  wool  to  the  Government.  TTie  bill  further  proposes  to 
waive  the  defenses  that  the  payment  was  voluntarily  made, 
that  there  had  been  a  settlement  res  adjudlcata,  and  the 
statute  of  limitations. 

"In  1918  the  Qiiartermaster  Corps  of  the  Army  entered 
into  a  series  of  contracts  with  wool  dealers  for  the  purchase 
of  the  entire  domestic  wool  clip  of  that  year  for  military 
purposes.  The  contracts  were  subject  to  the  regulations 
promulgated  by  the  War  Industries  Board.  The  regulations 
contained  a  provision  that  all  profits  realized  by  the  con- 
tractors over  a  certain  specified  percentage  should  be  dis- 
posed of  as  the  Government  might  decide.  Ttie  claimants 
named  in  the  bill  under  consideration  are  the  heirs  of  E.  H. 
Tryon,  who  was  one  of  the  dealers  that  entered  into  a  con- 
tract to  sell  and  deliver  wool  to  the  Government  on  the 
foregoing  terms.  After  an  audit  of  his  transactions  by  the 
Government,  the  administrator  of  his  estate,  on  April  30, 
1923.  paid  to  the  United  States  the  sum  of  $23,149.63  a3 
profits  in  excess  of  the  percentages  specified  in  the  contract. 
The  purpose  of  the  bill  under  consideration  is  to  permit  his 
heirs  to  sue  the  Government  for  a  return  of  the  money  so 
paid,  it  apparently  being  their  theory  that  the  Government 
had  no  authority  to  impose  on  the  contractors  any  limita- 
tion as  to  their  profits,  even  though  they  had  agreed  to  sell 
wool  to  the  Government  on  such  terms. 

"It  is  not  disputed,  however,  that  the  contractor  was  not 
under  any  compulsion  to  sell  the  wool  to  the  Government 
and  volimtarlly  agreed  to  the  terms  imposed  by  it.  Similarly 
the  pa3nnent  of  the  excess  profits  was  also  made  volun- 
tarily.  No  reason  appears  why  the  contractor's  heirs  should 
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Of  fishery  products,  and  for  other  purposes. 

•I  have  withheld  approval  of  H.  R.  8055.  an  act  to  provide 
lor  economic  studies  of  the  flsh«7  industry,  market  news 


"Of  the  nine  groups  excluded  under  the  present  law.  the 
provisional-officer  group  would  be  the  first  to  be  brought  in 
should  this  bill  become  law.    Moreover,  each  adjusted-service 


erwise  appropriated,  to  C.  T.  Hird,  of  Dubuque,  Iowa,  the 
sum  of  $839.22  in  full  satisfaction  of  his  claim  against  the 
United  States  for  a  refund  of  an  overpayment  of  income 
taxes  erroneously  assessed  a^^ainst  him  for  the  year  1920. 


under  any  compulsion  to  sell  the  wool  to  the  Government 
and  voluntarily  agreed  to  the  terms  imi>osed  by  it.  Similarly 
the  payment  of  the  excess  profits  was  also  made  volun- 
tarily.  No  reasota  appears  why  the  contractor's  heirs  should 
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be  permitted  to  sue  the  Oovemment  for  a  refund  of  the 

money. 

•Moreover,  even  if  the  contractor  were  to  be  granted  his 
day  in  court,  no  reason  appears  why  the  Oovemment  should 
waive  substantive  defenses  directed  to  the  merits  of  the 
claim. 

•In  view  of  the  foregoing.  I  do  not  feel  justified  in  giving 

my  approval  to  this  measure." 

H.  R.  39S2.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce 

Lee. 

-I  have  withheld  my  approval  of  H.  R.  3952.  Seventy- 
fourth  Congress,  second  session,  entitled  'An  act  for  the  re- 
^lief  (rf  yix.  and  Mrs.  Bruce  Lee',  for  the  following  reasons: 
"This  Wll  would  authorise  and  direct  the  Secretary  of  the 
Treasury  to  pay  out  of  any  moneys  in  the  Treafsury  allo- 
caXed  by  the  President  for  the  maintenance  and  operation 
of  the  Civilian  Conservation  Corps,  the  sum  of  $2,500  to  Mr. 
and  Mrs.  Bruce  Lee,  parents  ol  an  11-year-oid  boy  who  was 
killed  January  14,  1934,  by  a  Go»vemment-awned  truck 
negligently  driven  by  an  Mirollee  of  Ube  Civilian  CcMserva- 
tion  Corps,  who.  without  authority,  was  using  the  truck 
for  a  personal  trip,  l^iis  1^11  authorizes  and  directs  pay- 
ment notwithstandlnc  the  fact  that  the  truck  was  not  being 
operated  on  business  of  the  United  Staites  Government  but, 
on  the  contrary,  was  being  used  without  authority  on  a 
purely  persooal  trip. 

"Acceptance  of  responsibiUty  for  this  accident  would  place 
upon  the  Federal  Government  a  responsibility  that  does  not 
attach  to  the  niere  ownership  of  a  vehicle  operated  mthout 
authority  of  the  owner. 

"Although  appreciating  the  strong  sympathetic  appeal,  it 
is  my  Judgment  that  the  Goivemment  should  not  be  called 
upon  to  pay  for  losses  or  damages  that  mi^ht  result  frcHu 
the  unlawful  use  of  its  equipment  for  personal  purposes. 
R>r  the  reas(M3s  herein  set  forth  I  do  not  feel  that  approval 
of  this  legislation  is  Justified." 

H.  R.  74*3.  An  act  for  the  relief  of  Lawrence  R.  Lennon. 
"I  have  withheld  approval  of  H.  R.  7463.  an  act  for  the 
relief  of  LawrMKe  R.  Lennxui.  for  the  following  reason: 

"The  provisions  of  this  bill  are  discriminatory  in  that  it 
would  single  out  one  individual  and  cwifer  upon  him  bene- 
fits not  accorded  to  other  students  injured  whUe  in  training 
at  similar  dtiaens'  military  training  camps." 

Jthtb  27.   1936. 

8.  4684.  An  act  for  the  reBef  of  the  Krst.  Second,  and  Third 
National  Steamship  Companies. 

"I  am  withlkQldinir  approval  of  8.  4684  for  the  following 
reasons: 

"This  bill  confers  jurisdiction  on  the  Court  of  Claims  to 
hear  and  determine  In  any  suits  instituted  In  said  court. 
Jointly  or  severally,  by  the  First.  Second,  and  Third  National 
Steamship  Companies,  corporations  organtoaed  and  existing 
under  the  laws  of  the  State  of  New  Jersey,  the  claims  of  such 
companies  on  account  of  (1)  certain  sums  deposited  by  the 
said  companies  with  the  United  States  SMpptng  Board  In 
1920:  (2)  certain  disbursements  made  by  the  companies  for 
and  on  behalf  of  the  United  States  in  1920  for  other  than 
physical  operation  costs  In  connection  with  the  vessels  /nde- 
PfTidence.  Hoxie.  and  Srcoftsburj;.  owned  by  the  Government; 
and  (3)  certain  XKrmanent  Improvements  and  equipment 
placed  aboard  the  vessels  and  not  renaoved  therefrom  when 
they  were  returned  to  the  custody  of  the  United  States:  and 
to  enter  such  decrees  or  judgments  against  the  United  States 
as  will  provide  full  reimbursement  and  Just  compensation  to 
such  companies  on  the  said  claims,  notwithstanding  the  bars 
or  defenses  of  res  judicata  or  of  any  aUeged  settlement  or  ad- 
justment heretofare  made  or  any  release  heretofore  given  by 
the  said  companies,  their  agents  or  attorneys  to  the  United 
States  and  notwithstanding  any  statute  of  limitations. 

•Tn  the  spring  of  1920  H.  O.  Schimdler,  of  Madison,  N.  J., 
who  financed  the  First.  Second,  and  "nilrd  Steamship  Com- 
panies and  has  controlled  them  since  their  organization,  en- 
tered Into  an  Informal  agreonent  with  the  United  States 
Shipping  Board  whereby  he  took  over  the  custody  and  man- 
agement of  three  of  the  »^><<iy*T>g  Board's  vessels,  viz,  the  /n- 
depetufenee,  the  HoxU.  and  the  ScxMtHmrg.  and  deposited 


certain  sums  of  money  as  security  for  the  fumilment  of  his 
agreement  to  hold  the  Shipping  Board  harmless  from  the  ex- 
IJense  of  physical  operation. 

"The  terms  of  the  agreements  under  which  these  vessels 
were  delivered  and  the  deposits  made  later  became  a  subject 
of  dispute,  and  the  vessels  were  then  retaken  by  the  Shipping 
Board,  whereupon  the  companies  demanded  the  retxuTi  of  the 
deposits,  but  this  demand  was  r-efused.  and  in  1925  suits  weie 
instituted  by  the  companies  in  the  Court  of  Claims.  In  1935 
court  proceedings  were  suspended,  and  as  the  result  of  nego- 
tiations between  the  parties  a  compromise  agreement  was 
reached  by  the  terms  of  which  the  Govenmient  paid  to  the 
companies  the  sum  of  $250,000  in  full  setUement  of  all  claims 
arising  out  of  these  transactions.  On  October  7.  1935.  Mr. 
Schundler.  on  behalf  of  the  companies,  formally  released  the 
United  States  from  any  and  all  claims,  demands,  and  causes 
of  action,  at  law  or  in  equity,  pertaining  to  or  arising  out  of 
any  and  all  transactions,  the  subject  of  suits  pending  in  the 
Court  <rf  Claims,  and  on  November  4.  1935.  the  suits  in  the 
Court  of  Claims  and  the  Government's  counterclaims  were 
dismissed. 

"In  view  of  the  fact  that  the  claimants  have  had  every 
opportunity  to  prove  their  cases  in  the  Court  of  Claims,  that 
they  have  entered  into  a  firm  and  binding  agreement  of  set- 
tlement, and  that  under  the  terms  of  the  bill  the  United 
States  would  be  deprived  of  the  defenses  of  res  judicaU  and 
the  statute  of  limitations,  I  am  constrained  to  withhold  my 
£«H>roval  of  this  measure." 

JuTfE  29.  1936. 

H.  R.  1362.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Texas  to 
hear,  determine,  and  render  Jucfement  upon  the  claim  of 
R.  A.  Ramey.  doing  business  as  Ramey  Bros. 

"I  am  withholding  approval  of  H.  R.  1362  for  the  follow- 
ing reasons: 

"The  bill  authorizes  the  payment  of  $8,432.22  in  settle- 
ment of  a  claim  against  the  United  States  arising  in  connec- 
tion with  contract  no.  T2sa^2930  for  reconditioning  the 
water-pipe  line  at  the  Fort  Stanton  CN.  Mex.)  Marine 
Hospital. 

"The  claim  was  not  allowed  by  the  Treasury  Department 
but  was  referred  to  the  Comptroller  General  on  October  17, 
1932.  in  connection  with  direct  settlement  of  the  contract  by 
that  officer.  On  December  20,  1932,  the  Comptroller  General 
Issued  settlement  certificate  no.  0292610  (claim  no.  0366636), 
certifying  the  balance  due  the  contractor  under  the  contract 
and  denying  the  claim  of  $8,432.22  for  the  reason  that  the 
claim  was  one  for  damages  for  delay,  for  the  payment  of 
which  the  appropriation  was  not  available.  The  position  of 
the  Comptroller  General  was  further  amplified  in  a  letter 
dated  April  7,  1933  CA-48271).  addressed  to  the  Honorable 
R.  E.  "niomasOTi,  Hotise  of  Representatives. 

"The  Treasury  Department's  advertised  specification  for 
the  work  in  question  dated  August  7,  1931.  stated,  at  para- 
graph 31.  that  about  2  miles  of  line  had  frozen  during  the 
previous  winter  and  fixed  the  time  for  completion  at  not  later 
than  November  1.  1931.  This  contractor  was  found  to  be 
low  bidder  at  the  time  of  opening  trids,  September  1.  1931. 
On  September  3  the  bidder  wired  requesting  advice  as  to 
whether  he  had  been  awarded  the  contract.  The  contract 
was  awarded  on  September  11.  1931.  On  September  16  the 
contractor  wired  that  it  would  be  impossible  to  complete  the 
work  by  November  1  and  requested  an  extension  of  15  days. 
The  Department  replied  on  September  17  instructing  the 
contractor  to  proceed  and  stating  that  the  matter  of  delay 
would  be  considered  at  final  settlement.  No  claim  for  addi- 
tional compensation  was  made  at  this  time.  About  Novem- 
ber 16.  1931,  a  freeze  occtirred.  At  that  time  the  work  was 
not,  as  stated  in  the  contractor's  claim  of  June  8.  1932,  and 
at  page  2  of  House  Report  1455,  completed  except  for  back 
filling.  At  that  time  about  three-quarters  of  a  mile  of  line 
rematned  to  be  reconditioned,  no  valve  boxes  were  in  place, 
no  clamps  had  been  affixed,  and  many  timber  bridges  over 
various  arroyos  had  not  been  completed. 

"Work  was  comirieted  in  April  1932.  and  on  June  8,  1932, 
the  H*^^""  covered  by  the  present  bill  was  filed.    Liqtildated 
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damages  for  delay  were  waived  by  the  Government  on  Octo- 
ber 14,  1932,  when  final  settlement  was  authorized. 

"Under  date  of  March  14,  1935,  the  Treasury  Department 
advised  the  chairman.  Committee  on  Claims,  House  of  Rep- 
resentatives, that  passage  of  the  present  bill  was  not  recom- 
mended. It  Is  the  position  of  the  Department  that,  assmnlng 
the  delay  In  accepting  the  contractor's  bid  to  have  been 
unreasonable,  the  contractor  might  have  declined  to  proceed. 
but  that  having  elected  to  proceed,  he  wa.«i  not  excused  from 
performance  at  the  contract  price  by  the  occurrence  of 
extraordinary  difficulties  due  to  bad  vveather  conditions. 
Since  none  of  the  work  had  been  accepted  at  the  time  the 
freezing  occurred  there  is  no  ground  for  holding  that  the 
risk  of  loss  had  shifted  to  the  Government. 

"The  TreasiUT  Department  also  advised  the  House  com- 
mittee that  the  statement  of  expenditure  was  considered 
insufficiently  supported  by  proper  evidence  connecting  the 
items  with  the  bad  weather  conditions  and  further  pointed 
out  that  the  contractor's  statement  of  expenditure  was  not 
accompanied  by  supporting  vouchers  of  any  kind.  The  fact 
that  the  degree  of  completion  alleged  had  not  in  fact  been 
reached  at  the  time  of  the  freezing  raises  a  question  as  to 
whether  the  contractor's  statement  of  expendittires  Includes 
any  Items  for  imcompleted  work  which  he  vsras  required  to 
perform  in  any  event.  Doubts  as  to  proof  of  loss  are  not 
removed  by  the  general  allegations  contained  In  the  affi- 
davits of  the  contractor's  foremen  set  forth  in  House  Report 
No.  1455. 

"The  question  of  the  ordering  of  a  test  by  the  Government 
representative  was  not  mentioned  in  the  contractor's  claim 
of  June  8.  1932.  filed  with  the  Treasury  I>epartment  but  was 
raised  for  the  first  time  by  the  affidavits  set  forth  in  House 
Report  No.  1455.  Investigation  has  been  made  of  the  state- 
ments appearing  in  those  affidavits  to  the  effect  that  the  line 
was  frozen  solid  about  November  16.  1931.  and  that  this  was 
due  to  the  fact  that  the  Government  representative  ordered 
a  test  of  the  line.  The  damage  to  the  pipe  line  was  not 
caused  by  a  single  freezing  but  by  various  declines  in  tem- 
perature damaging  difTerent  parts  of  the  line  at  different 
times,  not  connected  with  any  test  at  that  date.  Testing  of 
the  line  was  required  by  the  contract  and  had  to  be  done 
before  backfilling.  The  contract  did  not  specify  whether 
the  procedure  to  be  followed  was  to  recondition  the  entire 
line,  test,  and  then  backfill,  or  to  recondition,  test,  and  back- 
fill the  line  in  secticms,  and  the  Go\'emment  representative 
did  not  enter  into  any  agreement  with  the  contractor  as  to 
the  method  to  be  piu^sued.  It  is  my  opinion  that  when  the 
contractor  realized  that  the  work  could  not  be  completed  by 
November  1.  due  regard  for  the  possibility  of  hazardous 
weather  conditions,  of  which  he  had  notice,  indicated  the 
advisability  of  adopting  the  second  method.  If  that  had 
been  done,  far  less  damage  to  the  line  would  have  occurred 
because  of  the  protection  of  the  backfill.  The  second 
method  would  have  been  more  expensive  because  it  would 
have  required  the  contractor  to  hold  his  clean«^  Idle  while 
the  tests  were  being  made.  It  appears  that  the  contractor 
adopted  the  second  method  at  the  beginning  of  the  work  but 
soon  abandoned  it  in  favor  of  the  cheaper  method,  and  I 
feel  that  he  must  bear  the  consequences  of  his  election." 

H.  R.  2435.  An  act  for  the  relief  of  the  Citizens  State  Bank 
of  Marianna,  Fla. 

"I  am  withholding  approval  of  H.  R  2435  for  the  follow- 
ing reasons: 

"This  bill  proposes  to  relieve  the  Citizens  State  Bank  of 
Marianna.  Fla.,  from  all  liability  to  the  United  States  as 
endorser  of  the  following  five  checks,  amounting  In  all  to 
$692.09.  and  all  negotiated  on  forged  endorsements  of  the 
respective  payees: 


Check 

Date 

Amonnt 

Syrobol 

Payee 

No.  3.VW2 

Apr.   30,  I9.T0 
May    2.  !930 
May  13.  I»30 
.Mar.    6.1931 
.\pr.     1,1931 

$97  91 
97.93 

w.os 

«.  17 
330  00 

79-004 
79-004 
70-004 
70-004 
7K»4 

JarV  Wynn. 
J.  W.  Freeman. 
Oeoree  Calhoun. 
B.  W.  Washinirton. 
JacMii  McNeally. 

No.  37109 

No.  4im5 

No  5829 

No.  28806 

"There  Is  no  dispute  as  to  the  forgeries.  The  first  three 
checks  were  Issued  on  applications  for  seed  loans  which  were 
fraudulently  prepared  by  one  Sam  Rountrce.  county  agent 
for  Jackson  County,  Fla.  Two  of  the  payees  were  non- 
existent. The  third  payee  was  an  actual  person  but  has  no 
connection  with  the  transaction  whatever.  ITie  parcels  of 
land  on  which  the  loans  were  made  were  owned  by  various 
persons  not  connected  in  ar.y  way  with  Rountree,  who  con- 
verted the  proceeds  of  the  three  checks  to  his  own  Use. 
Rountree  was  Indicted,  pleaded  guilty,  and  was  sentenced  to 
pay  a  $200  fine  and  to  serve  14  months  in  the  penitentiary 
at  Atlanta. 

"The  fourth  check  represented  an  actual  seed  loan  to  B.  W. 
Washington,  but  investigation  discloses  that  the  check  was 
received,  endorsed,  and  negotiated  by  Rountree.  He  was  in- 
dicted and  sentenced  for  these  offenses  at  the  same  time  as 
In  the  previous  cases. 

"The  fifth  check  also  represented  an  actual  seed  loan,  but 
was  received,  endorsed,  and  negotiated  by  Rountree. 

"The  apEwoval  of  this  bill  woiUd  create  a  dangerous 
precedent.  There  appears  to  be  no  question  of  the  legal 
liability  of  the  Citizens  State  Bank  of  Marianna,  since  the 
endorsements  were  in  all  cases  actually  forged.  It  is  well 
established  that  the  Government  is  not  liable  for  unauthor- 
ized acts  of  its  agents,  and  to  approve  this  bill  would  set  a 
precedent  and  encourage  the  presentation  of  similar  claims 
for  which  there  is  no  legal  basis." 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson. 

"I  am  withholding  approval  of  H.  R.  4059  for  the  following 
reasons: 

"The  bill  provides  for  the  payment  to  Ella  B.  Kimball, 
daughter  and  only  heir  of  Jeremiah  Simonscm,  the  smn  of 
$16,441.81,  being  the  amount  found  due  by  the  Court  of 
Claims,  as  reported  to  Congress  in  Senate  Docxmient  No.  320, 
Fifty-ninth  Congress,  second  session,  and  also  contained  in 
Court  of  Claims  Congressional  Cases,  volimie  16,  page  703. 

"On  September  9,  1862,  Jeremiah  Simonson  entered  into  a 
contract  with  the  Navy  Department  to  construct  a  wooden 
hull  for  the  U.  S.  S.  Chenango  for  $75,000  within  a  period  of 
126  days  from  the  date  of  contract,  said  contract  price  to 
include  equipments  and  outfits.  Upon  completion  of  the  ves- 
sel in  1863  the  contractor  was  paid  the  fuU  contract  price  of 
$75,000  for  the  vessel  and  equipments,  and  also  the  sum  of 
$3,528.17  for  extra  work  on  the  hull  of  the  vessel. 

"By  virtue  of  a  resolution  of  the  United  States  Senate 
adopted  March  9,  1865,  the  Secretary  of  the  Navy  appointed 
a  board  of  naval  officers,  known  as  the  Selfridge  Board,  to  In- 
quire into  the  cost  of  the  vessel  and  machinery  to  the  con- 
tractor, and  the  board  reported  that  the  cost  was  $16,441.81 
in  excess  of  the  contract  price,  not  including  the  $3,528.17 
allowed  for  extra  work. 

"The  case  was  referred  to  the  Covut  of  Claims  on  June  23, 
1902,  by  a  resolution  of  the  United  States  Senate  dated  Jime 
17,  1902,  under  the  Tucker  Act  of  March  3,  1887,  with  accom- 
panying Senate  bill  no.  4104.  The  amount  claimed  was 
$16,441.81  for  work  and  material  furnished  In  the  construc- 
tion of  the  U.  S.  S.  Chenango.  On  February  11,  1907,  the 
court  filed  its  findings  of  fact,  and  on  February  13,  1907,  the 
findings  were  certified  to  the  President  of  the  United  States 
Senate. 

"In  its  findings  the  court  stated  that  without  any  fault  on 
the  part  of  the  C3rovemment  the  vessel  was  not  completed 
until  65  days  after  the  date  fixed  therefor  in  the  contract; 
that  during  the  progress  of  the  work  on  the  vessel  the  price 
of  labor  and  materials  greatly  increased,  and  the  contractor 
was  paid  the  full  contract  price  for  said  vessel  and  equip- 
ments and  also  the  simi  of  $3,528.17  for  extra  work  on  the 
hull  of  said  vessel;  that  the  items  of  expenditure  were  sub- 
mitted to  the  board  of  naval  officers,  afterward  known  as  the 
Selfridge  Board,  and  the  cost  of  the  Chenango  was  shown  to 
that  board  (according  to  their  report)  to  be  $16,441.81  in 
excess  of  the  contract  price  and  allowance  for  extra  work; 
and  that  no  evidence  had  been  offered  by  the  Government  to 
disprove  the  findings  of  the  Selfridge  Board,  nor  bad  any 


10560 


CONGRESSIONAL  RECORD— SENATE 


June  20 


cuiBcient  eompeient  evldeDce  been  offered  by  the  claimant 
to  affirm  or  apfirove  the  findings  of  said  Self  ridge  Board. 

"It  also  appears  that  subsequent  to  the  report  of  the 
Self  ridge  Board  the  Secretary  of  the  Navy  convened  another 
board,  known  as  the  Marchand  Board,  to  investigate  the  cost 
of  certain  war  vessels  built  between  1862  and  1865  and  that 
this  board  made  a  report  (which  was  not  offered  in  evidence 
before  the  Court  of  Claims)  in  which  it  affirmatively  foimd 
that  Mr.  Simonson  did  not  incur  ar^  increased  cost  as  the 
result  of  any  delay  or  action  on  the  part  of  the  Government. 

"As  it  is  not  conclusively  shown  that  the  increased  cost 
to  the  contractor  was  due  to  any  fault  on  the  part  of  the 
Government,  and  in  view  of  the  conflicting  reports  of  the 
two  naval  boards  which  investigated  the  case,  I  sun  con- 
strained to  withhold  my  approval  of  this  measure." 

H.  R.  5635.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hudson 
County,  N.  J.,  a  municipal  corporation. 

"I  am  withholding  approval  of  H.  R.  5635  for  the  follow- 
ing reasons: 

"If  approved,  this  bUl.  which  would  have  the  effect  of 
waiving  a  statute  of  limitation,  would  cotutitute  a  ixrecedent 
for  slnular  bills  for  relief  in  connection  with  a  large  number 
of  claims  against  the  Railroad  Admmistration  which  have 
been  denied  because  suits  were  not  filed  within  ^he  period 
prescribed  by  law.  Moreover,  due  to  the  lapse  of  time  since 
the  termination  of  Federal  control  of  the  railroads,  and 
the  loss  or  legal  destruction  of  records,  the  Government 
would  be  at  a  distinct  disadvantage  in  endeavoring  to  pre- 
vent excessive  allowances." 

H.R.5368.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chalmette  National  Monmnent  in  the  State  of 
Louisiana,  and  for  other  purposes. 

"I  am  withholding  approval  of  H.  R.  5368  for  the  following 
reasons: 

"This  bill  Ls  not  In  keeping  with  the  well-established  policy, 
which  has  been  departed  from  in  but  very  few  instances,  that 
land  for  national  monuments  shall  be  acquired  without  cost 
to  the  PWeral  Oovcmment.  The  existing  monument  com- 
prises 17  acres,  and  I  believe  that  an  addition  thereto  of  so 
large  a  tract  as  250  acres,  at  a  cost  of  $275,000,  cannot  be 
sufficiently  justified  to  warrant  tliis  proposed  departure  from 
the  established  policy." 

H.  R  8220.  An  act  for  the  relief  of  Hrien  Mahar  Johnson. 

"I  have  withheld  approval  of  H.  R.  8220.  Seventy-fourth 
Confress,  second  session,  entitled  'A  bill  for  the  relief  of 
Helen  Mahar  Johnson',  which  reads  as  follows: 

"  'That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Helen  Mahar  John- 
son, of  Gilboa,  New  Yoric,  the  remarried  widow  of  James  P. 
Mahar.  the  simi  of  $5,000  in  full  satisfaction  of  any  and  all 
claims  of  the  estate  of  James  P.  Mahar  for  United  States  Gov- 
ernment life-insurance  benefits  under  policy  numbered 
K-812772.' 

-The  yearly  renewable  term  Insurance  In  the  amount  of 
$10,000  lapsed  for  nonpayment  of  premium  In  1919.  On  July 
1,  1927,  the  veteran  applied  for  reinstatement  and  conversion 
of  $5,000  insurance.  His  application  was  approved  and  the 
policy  was  issued  in  September  1927.  The  policy  lapsed  for 
nonpayment  of  premium  for  the  month  of  September  1927. 
The  veteran  died  on  December  24.  1927.  Claim  for  insurance 
was  disallowed  because  it  was  in  a  state  of  lapse  at  the  time 
of  the  veteran's  death  and  it  was  held  that  permanent  and 
total  disability  did  not  exist  while  the  insurance  was  in  force. 
Suit  for  the  insurance  was  filed  by  the  administrator  of  the 
veteran's  estate.  The  decisions  of  the  circuit  court  of  appeals 
and  the  Supreme  Court  of  the  United  States  held  that  the 
Government  was  without  liability.  It  does  not  appear  that 
the  Judgments  were  based  upon  purely  technical  grounds  and 
there  exist  no  sufficiently  extenuating  circvmistances  which 
would  warrant  the  enactment  of  special  legislation  for  relief 
In  this  case.  Had  the  insurance  been  payable  the  veteran's 
estate  would  have  been  the  beneficiary  of  the  insurance  while 
the  proposed  bill  is  otbenrlse.    It  appears  that  the  veteran 


left  surviving  him,  in  addition  to  the  remarried  widow,  three 
children  for  whom  no  provision  is  made  in  the  bill. 

"I  do  not  believe  this  case  is  imusual  with  reference  to  the 
outstanding  facts  involved,  and  that  to  make  an  exception  in 
this  case  would  establish  an  unwise  precedent." 

H.  R.  10504.  An  act  for  the  relief  of  Booth  L  Co..  Inc.,  a 
Delaware  corporation. 

"I  am  withholding  my  approval  of  H.  R.  10504.  for  the  relief 
of  Booth  <t  Co..  Inc.,  for  the  follov^ng  reasons: 

"During  the  World  War  Booth  ti  Co.,  Inc.,  was  a  lessee  of 
certain  premises  at  Bush  Terminal.  N.  Y.  The  premises  were 
requisitioned  by  the  War  Deptutment  on  December  31.  1917. 
The  United  States  retained  possession  of  the  premLses  until 
April  30.  1919.  "Rie  Government  was  not  able  to  reach  an 
agreement  with  Booth  b  Co.,  Inc.,  as  to  the  amount  of  Just 
compensation  which  the  latter  should  receive,  and  accord- 
ingly. Booth  &  Co.,  Inc.,  brought  suit  in  the  Court  of  Claims, 
Judgment  was  rendered  for  the  plaintiff  in  March  1926  for 
the  sum  of  $88,735.10  (Booth  <fc  Co.  v.  United  States,  61  C.  Cls, 
805). 

"The  plaintiff  requested  the  court  to  award  interest  on  the 
authority  of  the  decision  of  the  Supreme  Court  in  Seaboard 
Air  Line  Co.  v.  United  States  (261  U.  S.  299) ,  which  held  that 
interest  was  an  item  of  Just  compensation.  The  Court  of 
Claims  held  that  the  ruling  of  the  Supreme  Court  did  not 
apply  in  view  of  the  fact  that  the  suit  brought  by  Booth  ft 
Co.,  Inc.,  was  on  an  implied  contract,  and  not  to  recover  Just 
compensation  for  the  taking  of  property  by  eminent  domain. 
The  plamtiff  made  no  effort  to  secure  a  review  by  the  Su- 
preme Court,  but  acquiesced  in  the  decision  and  received  and 
accepted  payment  of  the  Judgment. 

"Subsequently,  in  another  similar  case  instituted  by  the 
lessee  of  another  portion  of  Bush  Terminal,  whose  premises 
had  been  requisitioned  in  the  same  manner,  the  Supreme 
Court  held  that  interest  was  recoverable  (Phelps  v.  United 
States,  274  U.  S.  328). 

"The  bill  vmder  consideration  proposes  to  provide  for  the 
payment  of  the  interest  amounting  to  $42,856.10,  which  it  is 
contended  Booth  k  Co..  Inc..  would  have  recovered  had  it 
appealed  to  the  Supreme  Court  from  the  Judgment  of  the 
Court  of  Claims,  in  \iew  of  the  fact  that  the  situation  pre- 
sented in  this  case  is  the  same  as  that  involved  in  the  Phelps 
case. 

"The  claimant  was  accorded  a  Judicial  remedy,  which  it 
failed  to  exhaust.  It  acquiesced  in  the  decision  of  compensa- 
tion awarded  by  the  Court  of  Claims,  and  accepted  payment 
of  the  amount  awarded.  No  reason  appears  for  granting 
preferential  consideration  to  this  claimant  by  legislative  ac- 
tion. In  view  of  the  foregoing  circumstances,  it  does  not 
seem  that  the  matter  should  be  reopened  for  the  purpose  of 
awarding  interest." 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  accept  imsin^eyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arizona  in  exchange  for  certain  other 
lands,  and  for  other  purposes. 

"I  am  withholding  approval  of  H.  R.  12062,  which  would 
authorize  the  Secretary  of  the  Interior  to  accept  imsurveyed 
lands  in  numbered  school  sections  in  the  State  of  Arizona 
in  exchange  for  certain  other  lands,  for  the  reason  that  its 
enactment  would  leave  the  law  authorizing  land  exchanges 
in  Arizona  between  the  State  and  Federal  Government  in  a 
state  of  doubt,  due  to  the  fact  that  section  3  of  H.  R.  10094. 
which  I  approved  on  June  26,  1936.  provides  a  broader  ex- 
change authority  than  is  permitted  imder  H.  R.  12062." 

Juke  30.  1936. 

S.  1790.  An  act  for  the  relief  of  Margaret  Murphy. 

"I  have  withheld  approval  of  S.  1790.  an  act  for  the  relief 
of  Margaret  Murphy,  for  the  following  reasons: 

"Both  the  Employees'  Compensation  Act  and  the  Civil 
Service  Retirement  Act  provide  generally  for  relief  in  all 
cases  of  this  character. 

"■niis  bill  is  discriminatory  in  that  it  grants  special  privi- 
leges with  resjject  to  this  particular  individual  not  accorded 
by  general  legislation  to  other  employees  of  the  CJrovemment 
under  similar  coaditions. 
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"]Mrs.  Murphy  Is  now  receiving  a  salary  of  $1,260  per 
annum  and  an  additional  $120  per  annum  from  the  Em- 
ployees' Compensation  Commission." 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  authoriz- 
ing the  attorney  general  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of  Cali- 
fornia", approved  May  18,  1928  (45  Stat.  L.  602). 

"I  am  withholding  approval  of  S.  1793  for  the  following 
reasons: 

"The  bill  authorizes  the  Indians  of  California  to  bring  suit 
In  the  Court  of  Claims  for  compensation  for  lands  in  that 
State  of  which  they  were  dispossessed  by  the  United  States. 
and  directs  the  court  to  compute  the  value  of  said  lands  at 
$1.25  per  acre  and  to  render  Judgment  therefor. 

"It  appears  from  the  report  of  the  Senate  Committee  on 
Indian  Affairs  relative  to  this  bill  (S.  Rept.  709,  74th  Cong., 
1st  sess.)  that  the  total  area  for  which  an  award  might 
probably  be  made  under  the  terms  of  this  legislation  would 
be  not  less  than  90,000.000  acres.  Thus  the  bill  involves  a 
liability  of  at  least  $100,000,000. 

"In  addition  to  having  the  effect  of  imposing  a  very  heavy 
financial  burden  on  the  Government,  the  bill  would  create  a 
dangerous  and  undesirable  precedent  for  similar  endeavors 
on  the  part  of  the  present  descendants  of  other  aborigines 
to  secure  payment  for  lands  occupied  by  their  ancestors  at 
the  time  of  the  original  settlements  in  the  United  States  or 
the  acquisition  of  territory  by  this  country.  Not  only  would 
such  a  course  of  action  result  in  an  incalculable  financial 
burden  to  the  government,  but  Justice  to  the  Indians  of 
today  does  not  seem  to  require  this  type  of  reparation." 

S.  2647.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors, materialmen,  and  laborers  for  material  and  labor 
furnished  in  the  construction  of  a  post-office  building  at 
Hempstead.  N.  Y. 

"I  am  withholding  approval  of  S.  2647  for  the  following 
reasons: 

"This  bill,  if  approved,  would  operate  to  deprive  the 
United  States  of  Its  right  to  priority  and  set-off  in  this  case, 
and  would  thus  be  regarded  as  a  precedent  for  like  sur- 
render m  similar  cases.  Also,  it  might  operate  to  deprive 
the  other  creditors  of  the  surety  compemy  of  their  Just  right 
to  a  pro-rata  share  in  the  distribution  of  the  surety's  assets." 

S.  3107.  An  act  to  exempt  publicly  owned  interstate  high- 
way bridges  from  State,  municipal,  and  local  taxation. 

"I  am  withholding  my  approval  of  S.  3107.  to  exempt  pub- 
licly owned  interstate  highway  bridges  from  State,  municipal, 
and  local  taxation,  for  the  following  reasons: 

"The  effect  of  this  bill  would  be  that,  by  declaring  publicly 
owned  interstate  highway  bridges  to  be  Federal  instrumen- 
talities, such  bridges  would  thereby  be  exempt  from  all  State 
and  local  taxation.  I  cannot  give  my  approval  to  this  lull, 
first,  because  I  can  find  no  compelling  reason  for  making 
publicly  owned  interstate  highway  bridges  FWeral  instru- 
mentalities, and  secondly,  because  relieving  such  bridges  of 
all  State  and  local  taxation  would,  in  the  majOTity  of  cases, 
result  in  loss  of  revenue  by  States  and  their  political  sub- 
divisions, necessitating  material  curtailment  of  necessary 
activities,  or  the  imposition  of  increased  tax  burdens  upon 
other  taxpayers  to  make  up  the  deficit." 

S.  3175.  An  act  for  the  relief  of  Jesse  Ashby. 

"I  am  withholding  approval  of  S.  3175  for  the  following 
reasons: 

"The  bill  confers  upon  the  United  States  Court  of  Claims 
Jurisdiction  to  hear  and  adjudicate  a  claim  of  Mr.  Ashby 
growing  out  of  losses  suffered  under  his  contract  dated  April 
28.  1931.  for  painting  plaster  walls  in  the  Department  of 
Commerce  Building.  Washington,  D.  C.  The  claim  is  related 
to  four  separate  proposals,  each  dated  April  9,  1932,  covering 
the  following  items  of  alleged  additional  work: 

(1)  ¥cT  additional  labor  and  materiai  supplied  because 

certain  of  the  ceilings  and  walls  became  porous 

and    chalky $11,154.96 

(2)  For  repainting  suriaces  where  cracks  were  replas- 

terea 1.983.80 

(3)  For  re&nl&hing  walls  and  ceilings  where  partition 

changes  were   made 1,675.20 

(4)  For  expenses  Incurred  In  the  substitution  of  Wall 
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"These  claims  were  never  brought  to  the  attention  of  the 
Treasury  Department  imtil  after  the  work  had  been  entirely 
completed.  As  a  result  of  this  failure  on  the  part  of  the 
contractor  to  abide  by  contract  provisions  requiring  that 
extra  work  be  authorized  in  advance  by  the  contracting 
officer,  no  record  of  the  contractor's  alleged  additional  ex- 
penses was  ever  kept  by  the  Government  representatives 
supervising  the  work,  and  the  Department  has  failed,  after 
thorough  investigation,  to  find  any  evidence  which  may  be 
used  to  check  the  correctness  of  such  alleged  additional  ex- 
penses. For  these  reasons  there  would  not  be  a  fair  oppor- 
tunity to  see  to  the  protection  of  the  Government's  Interests 
in  proceedings  before  the  Court  of  Clsums. 

"TTie  Treasury  E>epartment  advanced  the  above  objection 
in  its  unfavorable  report  to  the  Committee  on  Claims  of 
the  House  of  Representatives  imder  date  of  March  28.  1935. 
The  committee  report  concluded  with  the  following  state- 
ment: 

"  'Your  committee  is  of  the  opinion  that  the  claimant  can- 
not be  charged  with  the  Government's  failure  to  keep  an 
account  of  the  additional  cost  to  which  he  was  put,  and  inas- 
much as  the  bill  merely  piroposes  that  the  matter  be  referred 
to  the  Court  of  Claims  with  jurisdiction  to  hear  and  adjudi- 
cate the  claim  upon  the  basis  of  the  loss  and  damages  suffered, 
in  which  court  said  losses  and  damages  will  be  subject  to 
proof,  passage  of  it  is  recommended.' 

"While  this  view  is  not  without  force,  the  Treasury  Depart- 
ment's objection  to  the  bill  is  more  fundamental  than  the 
committee  appears  to  have  appreciated.  It  was  pointed  out 
in  the  report  of  March  28,  1935,  that  the  Department  regards 
it  as  extremely  important  that  claims  for  additional  work 
under  Government  contracts  be  made  prior  to  the  time  when 
the  work  is  done,  and  the  Department  felt  an  undesirable 
precedent  would  be  created  if  the  bill  received  favorable 
action.  Government  contracts  are  carefully  drawn  with  a 
view  to  obviating  the  exact  situation  now  presented,  provisions 
being  included  therein  as  to  the  procedure  to  be  followed  in 
ordering  changes  and  extra  work,  and  to  the  effect  that  no 
charge  for  any  extra  work  or  material  will  be  allowed  unless 
so  ordered.  While  there  may  be  cases  of  extreme  hardship 
in  which  it  would  be  appropriate  to  disregard  these  provisions, 
I  do  not  feel  that  this  is  such  a  case,  since  the  claim  is  clearly 
the  result  of  afterthought,  and  the  Government  would  be  at 
a  distinct  disadvantage  in  endeavoring  to  prevent  an  excessive 
allowance." 

S.  4658.  An  act  to  aid  the  several  States  in  making  certain 
toU  bridges  on  the  system  of  Pederal-aid  highways  free 
bridges,  and  for  other  ptUTX)ses. 

"I  am  withholding  my  approval  of  S.  4658.  an  act  to  aid 
the  several  States  in  making  certain  toU  bridges  on  the  sjrs- 
tem  of  Federal-aid  highways  free  bridges,  and  for  other  pur- 
poses, for  the  following  reasons: 

"This  biU  provides  that  if  any  State  which,  subsequent  to 
March  3,  1927,  constructed  toll  bridges  on  the  Federal-aid 
hlgiiway  system,  will,  prior  to  July  1,  1938,  make  such 
bridges  free  bridges,  the  Secretary  of  Agriculture  would  be 
authorized  to  pay  to  such  State,  from  Federal-aid  road 
funds  apportioned  thereto,  not  to  exceed  50  percent  of  such 
sum  as  the  Secretary  may  approve  as  being  the  reasonable 
construction  cost  of  any  such  toll  bridge. 

"The  effect  of  this  bill  would  be  to  divert  funds  appropri- 
ated for  carrying  forward  our  system  of  Federal-aid  high- 
ways through  the  construction  of  new  roads  and  new  bridges 
to  the  pa3nnent  of  one-half  of  the  construction  cost  of  bridges 
already  built.  The  bridges  In  question  were  constructed  by 
the  States  as  toll  bridges  and  were  to  be  operated  as  such 
imtil  the  revenue  from  their  tolls  should  liquidate  the  cost 
of  construction,  when  they  were  to  become  free  bridges. 
This  is  the  general  theory  upon  which  public  toll  bridges  are 
constructed,  and  I  can  find  no  Justification  for  diverting 
Federal  road  fimds  for  the  purpose  of  making  such  toll 
bridges  free  bridges  at  an  earlier  date." 

H.  R.  237.  An  act  for  the  relief  of  the  Rowesville  Oil  Co. 

"I  am  withholding  approval  of  H.  R.  237  for  the  following 
reasons: 

"This  bill  authorizes  and  directs  the  Secretary  of  the 
Treasury  to  pay  to  the  Rowesville  OH  Co.,  of  Rowesville, 
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S.  C,  out  of  any  money  In  fbc  Treasury  not  otherwise  ap- 
propriated, the  sum  of  $4.99L74  In  full  settlement  of  all 
claims  a«alnst  the  Oovemment  for  the  balance  due  and 
impaid  on  300  bales  of  llnters  purchased  under  contract  by 
the  United  States  Government  through  its  agents  on  » 
about  September  28.  1918. 

"Dunng  the  World  War  several  hundred  contracts  were 
made  with  cotton  mills  by  the  Ordnance  Depculment  of  the 
Army  for  the  sale  and  delivery  to  it  of  cotttm  linters,  and 
the  claimant  named  in  this  bill  was  one  of  the  contractors. 
Subsequent  to  the  annistice  all  the  ccxitracts  were  canceled, 
and  on  Dec«nber  30.  1918,  a  settlement  of  the  claims  of  the 
various  contractors  was  reached  between  representatives  at 
the  Ordnance  Department  and  a  committee  representing  the 
claimants.  As  the  basis  of  settlement  agreed  upon  was  less 
favorable  to  the  ooDtractors  than  that  provided  in  the  can- 
celation clause  of  the  contracts,  the  contractors  brou^t  suit 
for  the  bcJances  claimed  to  be  dxie  them  on  the  theory  that 
their  assent  to  the  settlement  had  been  procured  by  duress. 
and  the  contentions  of  the  claimants  In  this  regard  were 
upheld  by  the  Court  of  Claims  and  the  Supreme  Court  in 
test  cases,  so  that  all  that  remained  to  be  done  In  the  cases 
pending  in  the  Court  of  Claims  was  the  ascertainment  of  the 
amount  of  damages  due. 

"As  the  bill  singles  out  this  company  for  preferential 
treatment,  whereas  other  compcmies  engaged  in  the  produc- 
tion of  cotton  linters  dxrring  the  World  War  have  sought 
their  remedy  in  the  Court  of  Claims,  wh»e  they  have  been 
required  to  prove  the  amount  of  damages  and  the  Govern- 
ment has  had  opportunity  to  present  its  evidence  in  defense, 
I  am  constrained  to  withhold  my  approval  of  this  measure." 

H.  R.  254.  An  act  for  the  relief  of  the  Farmers*  Storage  k 
Pertlliaer  Co.,  of  Aiken,  S.  C. 

"I  am  withholding  approval  of  H.  R.  254  for  the  following 
reasons: 

"This  bill  authorizes  and  directs  the  Secretary  of  the 
Treasury  to  pay  to  the  Farmers'  Storage  &  Pertilizer  Co.,  of 
Aiken.  S.  C^  out  of  any  mcxiey  in  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $3,725.98.  in  full  settlement  of  all 
claims  against  the  Government  for  the  balance  due  emd  un- 
paid on  123  bales  of  linters  purchased  under  contract  by  the 
United  States  Oovemment  through  its  agents  on  December 
31.  1918. 

"During  the  World  War  several  hundred  contracts  were 
made  with  cotton  mills  by  the  Ordnance  Department  of 
the  Army  for  the  sale  and  delivery  to  it  of  cotton  linters, 
and  the  claimant  named  in  this  bill  was  one  of  the  con- 
tractors. Subeequmt  to  the  armistice  all  the  contracts  were 
canceled,  and  on  December  30,  1918.  a  settlement  of  the 
riAim«  of  the  various  contractors  was  reachM  between  repre- 
sentatives of  the  Ordnance  Department  and  a  committee 
representing  the  cJaimantn.  As  the  basis  of  settlement 
agreed  upon  was  less  favorable  to  the  contractors  than  that 
provided  in  the  cancelation  clause  of  the  contracts,  the 
contractors  brought  suit  for  the  balances  claimed  to  be  due 
them  on  the  theory  that  their  assent  to  the  settlement  had 
been  procured  by  duress,  and  the  contentions  of  the  claim- 
ants in  this  regard  were  upheld  by  the  Court  oi  Claims  and 
the  Supreme  Court  in  test  cases,  so  that  all  that  remained 
to  be  done  in  the  cases  pending  in  the  Court  of  Claims  was 
the  ascertainment  of  the  amount  of  damages  due. 

"As  the  bill  singes  out  this  company  for  preferential 
treatment,  whereas  other  companies  engaged  In  the  produc- 
tion of  cottoD  linters  during  the  Wc»-ld  War  have  sought 
their  remedy  in  the  Court  of  Claims,  where  they  have  been 
required  to  prove  the  amount  of  damages  and  the  Gov- 
ernment has  had  opportunity  to  present  its  evidence  in 
defense,  I  am  constr&lned  to  withhold  miy'  approval  of  this 
measure." 

H.  R.  2932.  An  act  to  confer  Jtzrisdiction  on  the  Court  ol 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  mtematloaal-Oreat  Northern  Raflmad  Co. 
against  the  United  States. 

"I  am  withholding  afHProval  of  H.  R.  2932  for  the  following 
reasons: 


•TTie  bin  proposes  to  confer  upon  the  United  States  Court 
erf  Claims  Jurtsdiction  to  hear  and  determine  the  question  at 
whether  the  International -Great  Northern  Railroad  Co.  haa 
a  legal  claim  against  the  United  States  for  all  or  any  portion 
of  the  several  items  referred  to  in  the  bill.  It  also  proposes 
to  waive  the  running  of  the  statute  of  limitations  against 
the  right  of  the  railroad  company  to  prosecute  its  claim 
through  the  United  States  Court  of  Claims  for  a  period  of  I 
year  from  the  daU?  of  the  enactment  of  the  bill.  An  exami- 
nation of  the  itens  composing  the  total  claim,  $43,187.54, 
Indicates  that  two  such  are  of  interest  to  the  Treasury  De- 
partment, namely,  customs  inspection,  $18,600.63,  and  Health 
Department  (U.  S.  Public  Health  Service) ,  $3,515.74,  and  one 
of  interest  to  the  Department  of  Labor.  $3,541.13.  The  re- 
mainder of  the  amount  claimed,  namely,  $17,603.04,  is  for 
services  rendered  to  the  State  of  Texas  (Depcutment  of 
Agriculture)  and  does  not  concern  the  Federal  Government. 

"The  major  portion  of  the  customs  inspection  item  consista 
of  overtime  compensation  paid  customs  inspectors  in  connec- 
tion with  examination  of  passengers'  baggage.  In  view  of 
the  fact  that  this  overtime  compensation  was  in  strict  ac- 
cordance with  the  provisions  of  section  5  of  the  act  apiwoved 
February  13.  1911,  as  amended  by  the  act  of  FelM^ary  7, 
1925  (19  U.  S.  C.  267),  and  section  451  of  the  Tariff  Act  of 
1930,  it  would  seem  that  the  railroad  has  no  legal  claim  for 
the  refund  of  any  moneys  paid  to  the  United  States  Govern- 
ment for  those  services.  In  this  coimection  attention  is 
invited  to  the  case  of  Mellon  v.  MtTmeapo^is,  St.  P.  &  S.  S. 
M.  Ry.  Co.  (11  Fed.  (.2d)  332;  certiorari  denied,  46  Sup.  Ct. 
630 »,  which  holds  that  imder  the  above  sections,  railroads 
crossing  international  boundaries  are  liable  for  the  pasmient 
of  extra  compensation  for  overtime  service  of  ciistoms 
inspectors. 

"Six  thousand  three  hundred  dollars  of  the  item  of  $18,- 
600.63  referred  to  in  the  bill  as  'customs  inspections.  $18,- 
600.63'.  paid  during  the  period  from  September  1929  to 
June  30.  1932.  covers  the  salaries  of  customs  ofl&cers  who  were 
assigned  outside  of  their  official  stations  at  the  request  of  the 
railroad  company  to  examine  passengers'  baggage  arriving 
in  the  United  States  from  Mexico,  and  the  item  referred  to 
In  the  bill  as  'Health  Department.  $3,515.74'.  was  allegedly 
paid  to  employees  of  the  United  States  PuWic  Health  Serv- 
ice in  connection  with  the  arrival  of  the  Sunshine  Special 
from  Mexico.  This  latter  item  appears  to  represent  the 
alleged  total  amount  paid  PuWic  Health  Service  inspectors 
for  the  performance  of  special  services  at  the  request  of  the 
railroad  company.  Ttub  services  were  performed  by  the 
Public  Health  Service  emjdoyees  at  hours  and  p^ces  other 
than  those  iM^scribed  by  the  quarantine  laws  and  regulations 
for  such  inspections. 

"Inasmuch  as  the  services  In  question  were  performed  at 
the  special  request  of  the  railroad  company  and  took  the 
officers  and  employees  away  from  their  official  stations,  It 
would  seem  that  the  Government  was  fully  justified  In 
requiring  reimbursement  of  the  comiiany  for  extra  expense 
incurred  in  ctistocns  inspection  including  the  officers'  salaries 
and  in  requiring  the  comptmy  to  reimburse  the  cost  of  or 
furnish  In  kind  the  necessary  travel  and  transportation  ex- 
penses Incurred  by  Public  Health  Service  employees.  It 
further  appears  that  the  claimant  company  fwrior  to  such 
arrangement  specifically  agreed  to  such  reimbursement  and 
should  not  be  allowed  to  repudiate  that  agreement. 

"With  reference  to  the  item  Untied  States  Department  of 
Labor,  $3,541.13,  It  appears  that  that  sum  of  money  was  paid 
by  the  claimant  cwnpany  fo-  (>«ertime  services  rendered  It 
by  immigrant  Inspectors  under  the  provisions  of  the  act  of 
March  2,  1931  (46  Stat.  1467). 

"The  question  (rf  the  liability  of  the  claimant  company  to 
pay  for  the  overtime  services  rendered  by  immigrant  in- 
spectors under  similar  circxmistances  was  passed  upon  by  the 
United  States  District  Court  for  the  District  of  Vermont  in 
United  States  v.  Central  Vermont  Railuxiy,  Inc.  'at  law  No. 
961).  In  that  case  the  court  decided  that  the  Govenunent 
was  legally  entitled  to  compensation  for  the  services  rendered 
by  immigrant  Inspectors  and  entered  Judgment  in  favor  of 
» the  United  Statea." 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  20 

ilegislative  day  of  June  15),  1936 

Postmasters 
california 

Louis  H.  Hoskins  to  be  postmaster  at  Anaheim,  Calif.,  in 
place  of  J.  H.  Whitaker.  deceased. 

IDAHO 

Ralph  Waldo  Coj)e  to  be  postmaster  at  Harrison,  Idaho,  in 
place  of  J.  E.  McBumey,  deceased. 

ILLINOIS 

George  N.  Taylor  to  be  postmaster  at  Evanston,  111.,  in 
place  of  W.  J.  Hamilton.  Incumbent's  commission  expired 
December  18.  1933. 

IOWA 

Forest  Davis  to  be  postmaster  at  Moulton,  Iowa,  in  place 
of  J.  M.  Garrett.  Incumbent's  commission  expired  February 
19.  1936. 

Hazel  F.  Patterson  to  be  pwstmaster  at  Minden,  Iowa,  in 
place  of  B.  A.  Thies.  Incumbent's  commission  expired  Feb- 
ruary 24.  1936. 

LOUISIANA 

Hugh  J.  Stodghill  to  be  postmaster  at  Rajrville,  La.,  in  place 
of  C.  C.  Heinemann.  Incumbent's  commission  expired  April 
27,  1936. 

Nannie  H.  Rogillio  to  be  postmaster  at  Water  Proof,  La., 
in  place  of  N.  H.  Rogillio.  Incumbent's  commission  expired 
April  27,  1936. 

MARYLAKD 

Elizabeth  Fyle  Provost  to  be  postmaster  at  Aberdeen  Prov- 
ing Ground,  Md.,  in  place  of  H.  E.  Pyle.  Incumbent's  com- 
mission expired  March  17,  1936. 

MAssACHTJsrrrs 

John  W.  Lynch  to  be  postmaster  at  Medfield,  Mass.,  in 
place  of  T.  R.  Bailey.  Incumbent's  commission  expired  Janu- 
ary 27,  1936. 

William  W.  Doollng  to  be  postmaster  at  North  Adams, 
Mass.,  in  place  of  J.  T.  Potter.  Incumbent's  conunission  ex- 
pired January  27,  1936. 

NEW     YORK 

William  H.  Lozone  to  be  postmaster  at  Helmuth,  N.  Y.,  in 
place  of  a.  V.  Lawson,  resigned. 

PENNSYLVANIA 

Ramsey  P.  Williamson  to  be  postmaster  at  Liverpool,  Pa., 
in  place  of  M.  A.  Grubb.  Incumbent's  commission  expired 
March  17.  1936. 

Benjamin  Shaute  to  be  postmaster  at  Peckville,  Pa..  In 
place  of  N.  L.  Pickering.  Incumbent's  commission  expired 
February  24,  1936. 

Alexander  Alexander  to  be  postmaster  at  Sellersville,  Pa., 
in  place  of  E.  D.  Smith.  Incimibent's  commission  expired 
February  10,  1936  (removed  w.  o.  p.). 

Florence  J.  McMahon  to  be  postmaster  at  Wesleyville,  Pa., 
in  place  of  H.  L.  Chaffee,  deceased. 

TEXAS 

Llanos  M.  Laird  to  be  postmaster  at  Lorenzo,  Tex.,  in 
place  of  M.  W.  Hoople.  Incumbent's  commission  expired 
February  19,   1936. 

trXAH 

H>Tum  A.  White  to  be  postmaster  at  Beaver,  Utah,  in 
place  of  W.  S.  Joseph-  Incumbent's  commission  expired 
March  31.  1936. 

VERMONT 

Charles  F.  Mann  to  be  postmaster  at  BrattldMire,  Vt.,  in 
place  of  S.  A.  Daniels.  Incumbent's  commission  expired 
March  22,  1936. 

WISCOBSXH 

Henry  John  O'Brien  to  be  postmaster  at  Mootfort,  ^s^ 
In  place  of  William  Prankland.  InCTimhrnfii  comxnlsBlozi  ex- 
pired May  19.  1936. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  June  29 

(legislative  day  of  June  IS).  1936 

United  States  District  Judges 

John  W.  Clancy,  to  be  United  States  district  Judge,  south- 
em  district  of  New  York. 

Samuel  Mandelbaum,  to  be  United  States  district  Judge, 
southern  district  of  New  York. 

Albert  Branson  Maris,  to  be  United  States  district  Judge, 
eastern  district  of  Pennsylvania. 

Board  of  Tax  Appeals 

Richard  L.  Disney,  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Marian  J.  Harron.  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Promotions  in  the  Navy 

Harry  B.  Hird,  to  be  captain. 

James  H.  McKay,  to  be  lieutenant  commander. 

Alfred  J.  Benz,  to  be  lieutenant. 

Robert  H.  Soller,  to  be  lieutenant  (junior  grade). 

Paul  L.  Stahl,  to  be  lieutenant  (jimior  grade). 

Ward  F.  Hardman,  to  be  lieutenant  (Junior  grade). 

Norman  W.  Gambling,  to  be  lieutenant  (Junior  grade). 

Willard  R.  Laughon,  to  be  lieutenant  (junior  grade). 

John  A.  Tyree,  Jr.,  to  be  lieutenant  (jimior  grade). 

Roy  M.  Davenport,  to  be  lieutenant  (junior  grade) . 

Martin  A.  Shellabarger.  to  be  Ueutenant  (Junior  grade). 

Thomas  H.  Ward,  to  be  lieutenant  (Junior  grade). 

Merrill  K.  Clementson,  to  be  lieutenant  (junior  grade). 

Charles  C.  Morgan  to  be  lieutenant  (Junior  grade). 

Richard  G.  Copeland  to  be  lieutenant  (Junior  grade). 

Ralph  E.  Styles  to  be  lieuenant  (Junior  grade) . 

Everett  E.  Seagroves  to  be  lieutenant  (junior  grade). 

William  V.  Pratt.  2d,  to  be  lieutenant  (Junior  grade). 

MARINE   CORPS 

David  M.  Randall  to  be  colonel. 
Graves  B.  Erskine  to  be  lieutenant  colonel. 
Joseph  H.  Fellows  to  be  major. 
Louis  G.  DeHaven  to  be  major. 
Lester  A.  Dessez  to  be  major. 
Lionel  C.  (3oudeau  to  be  captain. 
Alfred  R.  Pefley  to  be  captain. 
John  H.  Stillman  to  be  captain. 
Hawley  C.  Waterman  to  be  captain. 
James  O.  Brauer  to  be  captain. 
Thomas  C.  Green  to  be  captain. 
Andrew  J.  Mathiesen  to  be  captain. 
Joseph  C.  Burger  to  be  captain. 
Calvin  R.  Freeman  to  be  captain. 
Verne  J.  McCaul  to  be  captain. 
Leslie  F.  Narum  to  be  captain. 
Sidney  S.  Wade  to  be  first  lieutenant. 
Guy  M.  Morrow  to  be  first  lieutenant. 
Paul  E.  Wallace  to  be  first  lieutenant. 
James  F.  Climie  to  be  first  lieutenant. 
Edward  E.  Authier  to  be  first  lieutenant. 
David  S.  McDougal  to  be  first  lieutenant 
Nixon  L.  Ballard  to  be  first  lieutenant. 
Marshall  A.  Tyler  to  be  first  lieutenant. 
Theodore  C.  Tumage.  Jr.,  to  be  first  lieutenant. 
James  M.  Masters,  Jr.,  to  be  first  lieutenant. 
William  A.  Kengla  to  be  first  lieutenant. 
Wilbur  J.  McNenny  to  be  first  lieutenant 
Robert  O.  Bowen  to  be  first  lieutenaB»r>^  _^ 
James  L.  Beam  to  be  first  lieutenant. 
James  Rockwell  to  be  first  Ueutenant. 
Joslyn  R.  Bailey  to  be  first  heutenant. 
Ethridge  C.  Best  to  be  first  lieutenant. 

Postmasters 

ALABAMA 

William  H.  Oandy,  Fairfield. 
James  C.  Jones,  Sweet  Water. 
Gladys  W.  Deramus,  Verbena. 
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ARIZONA 

Minnie  V.  Van  Deren.  Tombstone. 
Ruth  L.  Streett.  Warren. 

ARKANSAS 

Lewis  F.  Strickland.  Tnimann. 

CALI^OR^ru 
Louis  H.  Hosklns,  Anaheim. 
Walter  I.  Ricketts.  Biggs. 
Fred  J.  Darby.  Lemoncove. 

CONNECT!  CUT 

Oeorge  E.  Barton.  Salisbury. 
Cornelius  P.  McGuinness.  Stamford- 
Wallace  M.  Hart.  West  CornwalL 

FLORIDA 

Esther  M.  Stewart.  Oracevllle. 

Otis  Padgett,  Marianna. 

William  T.  Murrell.  Miami  Springs. 

IDAHO 

Ralph  Waldo  Cope.  Harrison. 

iLLmoa 
Clinton  8.  Warrick.  Donovan. 
George  N.  Taylor.  Evanston. 

IKOIAMA 

James  L.  Kennedy.  Mishawaka. 
Bernard  J.  McCaffery,  South  Bend. 
Gordon  N.  Stockdale.  Wingate. 

IOWA 

William  A.  Greenwood.  Farley. 
Henry  Dahl.  Hull. 
Walter  J.  Leslie,  Lakota. 
Hazel  F.  Patterson.  Minden. 
Forest  Davis,  Moulton. 
James  P.  Dorothy.  Ute. 

KAKSAS 

Edward  Grauerholz.  Esbon. 
Jessie  M.  Grimes,  Eudora. 
George  P.  Colwell.  Glasco. 
Mary  Marceline  Gallagher.  JewelL 
Loraine  Champlin,  Long  Island. 
Walter  E.  Moore.  Manhattan. 
Ernest  P.  Gerber,  Meriden. 

LOUISIANA 

William  L.  Galloway.  Arcadia. 
Robert  B.  Matthews.  Castor. 
Henry  E.  Knight.  Perriday. 

XAimc 

Blanche  W.  Brown.  Dover-Poxcroft. 
Marguerite  CahiU.  Easton. 
Oscar  A.  Kelley,  Jonesport. 
George  L.  Murray.  Newport. 

KABYLAKS 

Elizabeth  Fyle  Provost.  Aberdeen  Proving  Ground. 
Margaret  R.  Greene.  Port  Hoyle. 
Grace  V.  Thompson,  Hurlock. 
John  T.  Barrow.  Perryville. 

■t*-QRAi    HI1.>>1.W« 

John  L.  Markham,  Ayer. 

H.  Francis  Kieman.  ColUnsvtlle. 

Arthur  F.  Cahoon.  Harwich. 

Clarkson  P.  Bearse,  Harwich  Port. 

William  P.  OXJrady.  HolHston. 

John  W.  Lynch.  Medfleld. 

John  Woods  KeDey.  Newburyport. 

William  W.  Dooling.  North  Adams. 

Timothy  J.  Sullivan.  Palmer. 

Osgood  L.  Small.  Sagamore. 

MICHIGAH 

Frank  E.  Browning,  Battle  Creek. 
Livingstone  Latham.  Clinton. 
Joseph  W.  Winkel,  Lenox. 


Henry  Matthews,  Lexington. 
Norman  C.  Reindel.  Raseville. 
Charles  S.  Clark,  Jr.,  St.  Johns. 
Georgia  I.  Holdship.  Ubly. 

MINNESOTA 

Lloyd  W.  Ohman.  Deer  Creek. 
Henry  L.  Peters,  Glencoe. 
Henry  Hillesheim.  Madelia. 
Mary  M.  McGinty,  Murdock. 
Harry  C.  Mertz.  Shakopee. 
George  W.  Strand,  Taylors  Palls, 

MISSOURI 

Walter  Bartlett.  Bethany. 
Watkin  Jones,  Be\'ier. 
Frank  F.  Ross,  Carthage. 
Lettie  H.  Turner,  Chilhowee. 
William  S.  Miller.  Drexel. 
James  T.  Glass,  Jr.,  Holden. 
Zola  B.  Reynolds,  Humansville. 
John  G.  May,  Jasper. 
P.  Gilbert  Utley.  Knobnoster. 
Francese  M.  Lauer,  Manchester. 
Anna  Watson,  Marceline. 
Price  M.  Christian,  Monroe  City. 
Edward  T.  Rousselot.  Noel. 
Lawrence  P.  Brennan,  Pacific 
Leo  E.  Ruscha.  Pierce  City. 
Hugh  I.  Holmes,  St.  Charles. 
Raymond  Carrick,  Seymour. 
Shelby  Peely.  Shelbyville. 
Jessie  L.  Gates.  Urich. 
Walter  J.  Paschal,  Verona. 

MONTAIfA 

Richard  B.  Vlckers,  Virginia  City. 

NEBRASKA 

Ralph  A.  Gillham.  Blue  Springs. 
Emma  G.  Grabenstem,  E^istls. 

KXW  JERSET 

William  S.  Nevtns,  Bergenfield. 
John  J.  Sanders.  Allentown. 
Edwin  N.  Perkins,  Beverly. 
Christian  J.  Hansen.  Bloomingdale, 
Sarah  E.  Bellis,  Bloomsbury. 
James  P.  Carey.  Boonton. 
George  S.  McCandless.  Cedarville. 
Raymond  P.  Jones,  Pair  Haven. 
Elizabeth  B.  Egan,  Lyons. 
Joseph  Louis  Kennedy,  Montclair. 
Walter  McCracken,  Newton. 
Elah  Collins,  Pequannock. 
Anna  Willins,  River  Edge. 
Eleanor  Earling,  Roebling. 
Berkeley  W.  Moore,  Somerville. 
Libert  A.  Martinelli.  Williamstown. 

NEW    MEXICO 

Hazel  F.  Patton.  Maxwell. 

NEW    YORK 

Bstell  R.  Harrington.  Alexander.^ 
Ward  C.  Wells,  Bameveld. 
Sidney  A.  Herzig,  Beaver  Palls. 
Henry  E.  Benedict.  Broadalbin. 
Milton  B.  Empie,  Brown ville. 
Ronald  S.  Kingston,  Canaseraga. 
Ray  C.  Kilmer,  Castleton  on  Hudson. 
Timothy  B.  Ryan.  Chateaugay. 
John  K.  Oakes,  Cherry  Valley. 
Bertha  Sagendorph,  Claverack. 
Purdy  A.  Kinkaid,  Cohocton. 
Melvin  C.  Bundy,  Cooperstown. 
Henry  J.  Rourke,  Gansevoort. 
Arma  C.  Allen.  Qroveland. 
Ethel  M.  Martin.  Hamlin. 
John  P.  Richards,  Ilammondsport. 
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William  H.  Lozone,  Helmuth, 

George  J.  Petith,  Hillsdale. 

William  H.  Toohey,  Hurleyville. 

Earl  A.  Guertin,  Lakewood. 

James  Case,  Little  Valley. 

Michael  E.  Murphy.  Livonia. 

Robert  McHale,  Marcellus. 

Edward  D.  Connelly,  Maybrook. 

Oliver  L.  Sause,  Mineola. 

Ralph  S.  Washington,  Monticello. 

William  E.  Mensing,  Nassau. 

Peter  J.  Blake,  New  Hartford, 

Hannah  Pearce,  Ocean  Beach. 

Harriett  H.  Rundle,  Odessa. 

Bret  T.  Hammersmith,  Orchard  Park. 

J.  Frederick  Collins,  Oriskany  Falls. 

Anna  W.  Cohan,  Palmer. 

Katherine  S.  Wolosik,  Peconlc. 

Eugene  B.  Gormley,  Phoenicia. 

James  Earle  Molyneux,  Ransomville. 

Maurice  H.  Fanning,  Roxbury. 

Timothy  V.  Sullivan,  St.  James. 

Myra  A.  Baiber,  Sanborn. 

Edward  V.  McGrath,  Seaford. 

Alice  A.  Sherman,  Shelter  Island. 

Cecile  G.  Taylor,  Sloatsburg. 

Charles  A.  C>agen,  Southold. 

Milly  L.  Hendershot.  Sparrow  Bush. 

Monte  Yost,  Springville. 

Frederick  N.  Brown,  Jr.,  Stephentown. 

EdiLh  C.  Jones,  Tappan. 

Patiick  H.  McCarthy,  Jr.,  Tupper  Lake. 

Francis  J.  McCarthy,  Watertown. 

Frances  Pardy,  Wawayanda. 

James  E.  Murphy,  Wyoming. 

NORTH    CAROLINA 

Bethany  Campen,  Bayboro. 
Grover  C.  Hiiynes,  Clyde. 
Thomas  L.  Rich,  Garland. 
Arthur  G.  Walton.  Jacksonville. 
James  C.  McPhail,  Red  Springs. 
Grace  S.  Lambertson,  Rich  Square. 
Murphy  Lee  Carr,  Rosehill. 
Janie  C.  Norfleet,  Roxobel. 
Harry  E.  Smith,  Vanceboro. 
Alexander  Elmo  Powell,  ''Vhlteville. 

NORTH    DAKOTA 

Claude  L.  Arildson,  Alexander. 
Chris  Bertsch,  Bismarck. 
Arthur  C.  Pagenkopf.  Dickinson. 
Arthur  E.  Bean.  Donnybrook. 
Joseph  M.  Moen,  Galesburg. 
Mary  T.  Ness.  Grand  Forks. 
Ethel  J.  Hinschbcrger,  Sanborn. 
Alice  Russell,  "niompson. 
Anna  P.  Jones,  Verona. 
Mae  Scollard.  Watford  City. 

OHIO 

Ray  A.  Whipple,  Ashley. 
Leroy  B.  Griffith,  Newton  Palls. 
George  L.  Gableman,  Portsmouth. 

OKLAHOMA 

Marcus  L.  Jarvis,  Axapaho. 
Frank  R.  Hendrickson,  Quinton. 
Anna  Wilcox,  Selling. 

OREGON 

Harold  M.  B>Tam,  Canyon  City. 
Cecil  G.  Colby,  Gervais. 
Myrtle  E.  Jackson.  Haines. 
Rodrick  A.  Chisholm.  Monroe, 
Andrew  L.  Boe,  P^rkdale. 
Frank  O.  Young,  Sutherlin. 
Joseph  R.  DeJardin,  Taft. 
Howard  E.  Barr.  The  Dalles. 


I 


PENNSYLVANia 

Mary  K.  Roach,  Bala-CjTiwyd. 

Israel  J.  Rohrbaugh,  Beech  Creek. 

John  G.  Lefever,  Boyertown. 

Herschel  C.  Cowen,  California. 

Frame  Shontz,  Conneaut  Lake. 

James  A.  Modey,  Creighton. 

Charles  H.  Schloss,  Erie. 

Cletus  L.  Goodling,  Farm  SchooL 

Edwin  N.  Dickey,  Fredericktown. 

Harvey  P.  Hartman,  Fullerton. 

John  J.  Sheridan.  Hawley. 

Laura  M.  Peacock,  Houston. 

Ramsey  P.  Williamson,  LiverpooL 

J.  Seibert  Barclay,  Loysville. 

Daniel  F.  Guinan,  Jr..  Mahanoy  City. 

Ellis  Walter,  New  Enterprise. 

Henry  Oscar  Broadbelt,  Newtown  Square, 

Layton  A.  Wallace,  Nicholson. 

Benjamin  Shaute.  Peck  ville. 

Clinton  H.  Hoffman,  Pennsburg. 

Ralph  E.  Smith,  Pittsburgh. 

Maurice  E.  Sassaman,  Sr.,  Pottstown. 

Walter  A.  Ringler,  Reading. 

Paul  W.  Marshall,  Rochester. 

Alexander  Alexander,  Sellersvllle. 

Marlin  W.  Workman,  Six  Mile  Run. 

Michael  F.  Doran,  Spangler. 

Mable  L.  Lake,  Springville. 

Emma  S.  Happel.  Tatamy. 

Guy  L.  Titman,  Tunkhannock. 

Charles  F.  Mowry.  Ulster. 

Florence  J.  McMahon,  Wesleyvllle. 

Claire  C.  Davis.  West  Alexander. 

RHODE  ISLAND 

Peter  L.  Creighton,  Harrisville. 
Arthur  E.  Osborne,  Saunderstown. 
Charles  E.  Cornell,  Shannock. 
Samuel  H.  Pascoe.  Wallum  Lake. 
George  A.  Dolan,  Westerly. 

SOUTH   CAROLINA 

David  D.  Eison,  Chesnee. 
Waddy  J.  Hill,  Fountain  Inn. 
Inez  S.  Littlejohn.  Jonesville. 
James  H.  Fox.  Lexington. 
William  E.  Law,  Moncks  Comer. 
John  W.  Wilbanks,  Union. 

SOUTH    DAKOTA 

Myron  J.  Cannon,  Hermosa. 
Mary  E.  Rounds,  Interior. 
Rose  Cole  Hoyer,  Wagner. 

TENNESSEE 

Ruth  G.  McCollum,  Greenback. 
John  W.  Simpson.  Loudon. 

TEXAS 

Walter  E.  McRee,  Eagle  Lake. 
Llanos  M.  Laird,  Lorenzo. 
James  M.  Noble,  Jr..  OTtonnell. 

UTAH 

HsTTim  A.  White,  Beaver. 
James  W.  Nielsen,  Castlegate. 
Gilbert  L.  Janson,  Cedar  City. 
WiUiam  E.  Woodburj',  Hurricane. 
Kenneth  H.  Sheffield,  KaysviUe. 
Marvin  P.  Draper,  Moroni. 
Alice  M.  Todd.  Myton. 
Vernal  Twede,  Payson. 
Frank  D.  Atwood,  Pleasant  Grove. 
Fletcher  R.  Peterson,  Salina. 
John  Emmett  Bird,  Springville. 

VERMONT 

Charles  F.  Mann,  Brattleboro. 
Maria  B.  Depatie,  Enosburg  Falls. 
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Charles  J.  Smith.  Newbury. 
Hcaley  J.  Bashaw.  Slowe. 

viRcnnA 

Mac  R.  Bostlck.  Burkeville. 
Garland  W.  Spratley.  Dendron. 
Henry  H.  Elswick.  Jewell  Ridge. 
Abbott  D.  Gerberich.  Pearisburg. 
Lillian  C.  Ruff.  Vienna. 

WASHINGTOIf 

Elmer  J.  Braendlcin.  Bremerton. 

Howard  C.  Roberta.  Rosalia. 

Alf  Christian  Wlllard.  Stanwood. 

WEST    VI&CINIA 

Cicero  C.  Hurley,  Anawalt. 
Nancy  Bethel  Martin.  Belle. 
Oscar  R.  Conaway.  Barrackville. 
Rupert  B.  Mapel,  Parmington. 
Carroll  Miller,  Gauley  Bridge. 
Ernest  L.  Head.  Jcnkinjones. 
Asa  T.  Miller.  MadLson. 
Lucipn  Edward  Felty,  RowlesburjC 
Pred  P  Robey.  Shinnston. 
Delpha  C.  Stemple.  Thomas. 
Jock  L.  Henderson.  Williamstown. 

WISCONSIN 

Harry  L.  Williams.  Hazel  Greeu. 
John  J.  Hanley.  Hudson. 
Henry  John  O'Brien,  Montfort. 

WYOMING 

Mark  N.  Hanna.  Lingle. 
Althea  E.  Rollins,  Lyman. 
Nellie  P.  Hopkins,  Rawlins. 


/ 


HOUSE  OF  REPRESENTATIVES 

Saturday,  June  20,  1936 

(Leaislative  day  of  Friday.  June  19.  1936) 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  10:30  a.  m. 

MESSAGE  ntOM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Crockett,  its  Chief 
Clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  and  joint  resolutions  of  the  House  of  the 
following  titles: 

H.  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooldridge; 

H  R.  10504.  An  act  for  the  relief  of  Booth  b  Co..  Inc.,  a 
Delaware  corporation; 

H.  R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  SW»4NWy4  sec.  3,  T.  159  N..  R.  35  W..  fifth  principal 
meridian,  in  the  State  of  Minnesota; 

H.  R.  12971.  An  act  to  amend  the  act  of  Congress  approved 
May  27.  1935  tPubUc.  No.  73.  74th  Cong.^  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand 
Haven.  Mich.,  certain  portions  of  the  Grand  Haven  Light- 
house Reser^•ation,  Mich.; 

H.  J.  Res.  388.  Joint  resolution  to  authorize  the  issuance 
of  a  reentry  permit  to  Tomio  Mori  Moto  and  his  readmis- 
sion  upon  application  while  such  permit  remains  valid; 

H.  J.  Res.  608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  applica- 
tion for  pajTnent,  under  the  Settlement  of  War  Claims  Act 
of  1928.  of  awards  of  the  MLxed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10.  1938.  the  time  within  which  Hungarian  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928,  trf  awards  of  the  War  Claims  Arbiter; 

and  ■   '" 

H.J. Res. 641.  Joint  resolutlMi  making  appropriations  for 
the  payment  of  expenses  Incurred  in  an  election  contest  for 
a  seat  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  Yait. 


The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  81.  An  act  to  provide  for  the  collection  and  pubucation 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 

and 

S.  4020.  An  act  to  authorize  the  acquisition  of  lands  in  the 
city  of  Alameda,  county  of  Alameda.  State  of  California,  as  - 
a  site  for  a  naval  air  station  and  to  authorize  the  construc- 
tion and  installation  of  a  naval  air  station  thereon. 

■nie  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  3247)  entitled  "An  act  to  waive  any  exclusive 
jurisdiction  over  premises  of  Public  Works  Administration 
slum-clearance  and  low-cost-housing  projects,  to  authorize 
payments  to  State  and  political  subdivisions  in  lieu  of  taxes 
on  such  premises,  and  for  other  purposes." 

PORTRAIT  OF  THE  LATE  SPEAKER  RAINEY 

The  SPEAKER.  Under  the  special  order  the  Chair  recog- 
nizes the  gentleman  frwn  Illinois  [Mr.  Lucas]  for  12 
minutes. 

Mr.  LUCAS.  Mr.  Speaker  and  Members  of  the  House,  I  rise 
In  these  closing  moments  of  the  Seventy-fourih  Congress  to 
bring  to  your  attention  a  matter  involving  the  selection  of  the 
portrait  of  the  late  Henry  T.  Rainey,  who  was  my  Represent- 
ative in  this  historic  Hall  for  a  period  of  30  years.  It  is 
with  some  reluctance  that  I  am  compelled  to  discuss  the 
subject  matter  at  hand  because  it  Involves  my  colleague 
from  IlUnois  I  Mr.  Keller].  However.  I  should  be  recreant 
to  a  sacred  impulse  if  I  did  not  at  this  particular  time  enter 
a  protest  to  what  I  feel  has  been  inexcusable  and  unex- 
plainable  delay  in  the  selection  of  an  appropriate  portrait 
of  the  late  Sjjeaker  Rainey. 

On  July  8.  1935,  there  was  enacted  into  law  under  the 
item,  "Contingent  expenses  of  the  House",  an  appropriation 
which  reads  as  follows: 

For  the  purchase  of  a  portrait  of  Hon.  Henry  T.  RaJney.  lata 
Speaker  of  the  House  of  Representatives,  $2,500.  to  be  Immedi- 
ately available  and  to  be  expended  under  the  direction  of  the 
Committee  on  the  Library. 

The  chairman  of  the  Committee  on  the  Library  Is  the 
gentleman  from  Illinois  I  Mr.  Keller].  Obviously,  the  re- 
sponsibility for  making  eCfective  the  spirit  and  letter  of  such 
a  law  rests  upon  his  shoulders.  No  one  should  underesti- 
mate the  importance  of  the  duties  succinctly  set  forth  in 
the  appropriation  measure,  and  imder  no  circumstances 
should  they  be  considered  lightly  or  frivolously  by  any 
member  of  the  committee. 

After  the  power  was  vested  in  this  committee  by  law,  art- 
ists were  invited  to  paint  the  portrait  of  the  late  Speaker, 
and  I  am  advised  that  nine  portraits  are  hanging  in  the 
committee  room  today  for  examination  and  inspection.  I 
am  further  informed  that  most  of  them  have  been  there 
since  January  1  of  this  year. 

Mr.  Speaker.  I  am  in  no  way  Interested  in  the  portrait 
to  be  selected.  That  is  the  function  of  the  committee. 
However,  I  am  interested,  and  have  been  for  months,  in 
stirring  the  committee  to  action  in  order  that  a  portrait 
might  hang  in  the  Speakers  lobby  before  the  adjourn- 
ment of  the  Seventy-fourth  Congress. 

On  April  28  I  wrote  a  letter  to  the  distinguished  gentle- 
man from  Illinois  in  which  I  said,  among  other  things,  the 
following: 

The  Honorable  Henry  T.  Rainey  departed  this  life  in  August 
1934.  When  the  Seventy-fourth  Conpress  convened,  a  resolu- 
tion was  adopted  char?:lng  your  committee  with  the  duty  of  se- 
lecting a  proper  painting  of  the  late  Speaker,  the  same  to  b« 
hung  in  the  Speaker's  lobby,  along  with  portraits  of  other 
former  Speakers  of  the  House. 

I  am  again  calling  your  attention  to  the  advisability  of  an 
early  selection  of  one  of  the  many  paintings  that  you  have  of 
Mr.  Rainey.  I  have  discussed  this  matter  with  some  members 
of  the  Library  Committee,  and  they  advise  me  that  no  meeting 
has  ever  been  called  by  you  for  the  purpose  of  determining  thl* 
▼ery  important  matter. 

The  widow  of  the  late  Speaker  and  some  of  my  other  constitu- 
ents are  very  much  interested  In  having  the  selection  made  Im- 
mediately.   I  join  with  them  In  that  request.    Certainly,  the  por- 
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trait  of  Henry  T.  Rainey  shotrid  be  eelected  and  hun^  In  the 
Speaker's  lobby  before  the  Seventy-fourth  Congress  adjourns.  The 
Members  of  this  Congress  are  entitled  to  view  that  portrait. 

Unless  a  selection  Is  made  at  once  from  the  various  paintings 
which  are  now  in  your  office.  I  sh&U  be  cumpeUed  to  caU  up  this 
matter  on  the  floor  of  the  House. 

On  April  29  I  received  a  reply  to  my  letter  of  the  previ- 
ous day  which  is  as  follows: 

I  have  your  letter  of  yesterday.  We  expect  to  make  the  selection 
of  the  painting  of  the  late  Speaker  before  the  close  of  this  session. 
It  is  the  plan  to  invite  in  three  or  four  of  the  best  art  critics  in 
the  country  to  give  their  judgment  to  the  committee  and  the 
selection  will  be  made  soon  after  their  visit. 

Certain  members  of  the  committee  advise  me  that  art 
critics  mentioned  in  the  letter  have  been  discussed  at  various 
times  by  the  chairman,  but  their  identity  and  their  activities 
remain  unknown.  The  so-called  artists  have  failed  to  give 
•  to  certain  members  of  the  committee  the  benefit  of  their  ar- 
tistic judgment  in  passing  upon  the  selection  of  a  proper  por- 
trait. I  am  further  advised  by  members  that  the  question  of 
calling  the  committee  together  for  making  a  final  decision 
has  been  discussed  at  various  times,  but  today  the  Record 
discloses  that  the  chairman  remains  adamant  and  refuses  to 
do  anything  about  it. 

I  ask.  in  all  sincerity,  why  all  the  uncertainty,  the  vacilla- 
tion, and  the  indecision?  Will  the  gentleman  from  Illinois 
please  explain  such  dilatory  tactics  and  the  mystery  sur- 
rounding this  selection?  ^^^  all  of  this  supine  indolence? 
Why  has  the  chairman  loitered  upon  this  important  matter 
as  the  precious  days  of  the  Seventy-fourth  Congress  passed 
by?  Why  should  the  chauinan  through  such  artistic  quib- 
bling cause  the  widow  of  the  late  Speaker  to  become,  as  she 
wrote  me  recently,  "weary  and  heartsick  over  It"?  Why  has 
not  the  selection  been  made  so  that  Members  of  the  Seventy- 
fourth  Congress  might  have  had  the  privilege  of  viewing  the 
portrait?  Even  the  late  Speaker  Byrns  expressed  such  a 
desire.  The  gentleman  from  Illinois  has  been  notified  by 
leaders  and  Members  of  this  House  that  his  duties  in  this 
regard  should  be  performed;  end  yet.  like  the  Rock  of  Ages, 
he  moveth  not.  Can  It  be  that  the  gentleman  from  Illinois 
dislikes  to  give  up  his  private  art  gallery,  or  is  there  some 
other  mysterious  reason  which  only  the  gentleman  can 
explain? 

Ladles  and  gentlemen  of  the  House.  I  absolve  the  remain- 
ing members  of  this  committee  for  this  delay.  Various  Mem- 
bers have  advised  me  that  they  have  been  ready  and  willing 
for  weeks  to  select  one  of  the  many  portraits  In  the  com- 
mittee room,  but  for  some  imexplalnable  reason  the  chairman 
just  cannot  find  time  to  do  it.  I  can  well  appreciate  from 
reading  the  press  that  he  is  an  unusually  busy  man,  but  no 
duty  during  his  entire  service  in  Congress  has  carried  with  It 
such  an  exacting  and  sacred  tie;  and  if  the  distinguished 
gentleman  from  Illinois  wants  to  do  the  decent  and  honorable 
and  proper  thing  he  will  call  the  committee  together  imme- 
diately and  without  equivocation  make  a  selection.  With  the 
utmost  sincerity  and  with  some  feeling.  I  say  that  the  delay 
in  hanging  the  portrait  of  Speaker  Rainey,  who  tii  life  was 
a  great  and  good  man.  Is  a  shame  and  a  disgrace.  Yes;  It  is 
an  Instilt  to  his  precious  memory. 

In  conclusion.  I  ezi>ress  the  hope  that  when  the  appro- 
priation Is  made  for  the  portrait  of  the  late  Speaker,  the 
Honorable  Joe  Byrns,  that  we  may  profit  by  this  dilatory 
experience  by  placing  a  limitation  of  time  as  to  when  the 
committee  work  may  be  finished,  or  that  a  special  committee 
be  appointed  with  a  chairman  who  wHl  have  a  sympathetic 
Interest  in  the  wishes  and  dedres  of  those  who  are  near  «^n<j 
dear  to  the  deceased.     [Applause.] 

EXTENSION  OF  PntAPg-ff 

Mr.  BEITER.  Mr.  Speaker.  I  ask  unanimous  oooseni  to 
extend  my  remarks  In  the  Recoko  and  Include  therein  an  ad- 
dress made  by  Capt.  E.  H.  Walter.  ft-«8gin:<^Ant  district  enginefr 
of  the  War  Department,  delivered  before  the  Propeller  Club 
of  Buffalo  on  Jime  3. 

The  SPEAKER.  Is  there  objection  to  tbe  reqofest  of  the 
gentleman  from  New  York? 

Mr.  RICH.    Mr.  Speaker.  Z  otJtJaci, 


THE  StrPPRESSION  OF  MOB  VIOLEHCB 


Mr.  MITCHELL  of  Illinois.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  and  include 
a  telegram  which  I  sent  to  the  Governor  of  Texas  and  his 
reply  thereto. 

■nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  this  administra- 
tion has  accomplished  wonders  for  the  advancement  of  the 
people  along  many  lines.  As  important  and  far  reaching  as 
has  been  its  work  in  saving  millions  of  good  citizens  from 
starvation  and  providing  employment  for  the  unemployed. 
it  is  my  opinion  that  the  work  of  the  Department  of  Justice 
in  stamping  out  crime,  and  especially  organized  gangs  of 
criminals,  takes  first  rank  among  the  outstanding  achieve- 
ments. 

While  lawless  gangs  of  robbers  and  murderers  have  been 
chased  down,  brought  into  court,  and  convicted,  or  driven 
into  inactivity,  there  still  remain  the  Black  Legion  and 
mobs  of  lynchers  who  commit  murder  and  destroy  the  peace 
of  our  country. 

It  is  my  fondest  hope  and  expectation  that  the  horrible^ 
crime  of  lynching  will  receive  the  attention  of  our  highest 
lawmaking  body  and  that  this  crime,  like  that  of  kidnaping, 
will  soon  disappear  from  the  records  of  our  country.  I  am 
especially  interested  in  the  passage  and  enforcement  of  a  law 
that  will  punish  the  perpetrators  of  this  crime,  because  the 
Negro  citizens  of  tills  country  are  the  victims  who  suffer 
most  and  are  largely  helpless  in  our  State  courts. 

However,  I  am  cotiscIous  of  the  fact  that  there  Is  an 
awakening  in  this  country  against  this  crime,  which  is  ex- 
pressing itself  more  and  more.  Some  time  ago  President 
Roosevelt  spoke  of  lynching  as  being  collective  murder. 
Since  I  have  been  in  Congress  I  have  had  occasion  to  com- 
mimicate  with  various  Governors  when  mob  violence  was 
threatened  or  after  mobs  had  done  their  bloody  and  shame- 
ful work.  Some  of  these  officials  have  been  outspoken  In 
favor  of  law  and  order.  Only  yesterday,  when  It  was  re- 
ported through  the  Associated  Press  of  the  country  that  10 
colored  men  in  the  State  of  Texas  were  In  danger  of  being 
lynched.  I  sent  the  foUowlng  telegram  to  Governor  Allred 
of  Texas  and  received  a  most  encouraging  reply  from  him: 

JtTNE  18.  1938. 

Gov.  James  Allrxd. 

£xecutit}e  Mansion,  Austin.  Tex.: 
From  press  report*  we  learn  that  the  lives  of  10  colored  citizens 
of  your  State  are  In  grave  danger  of  being  snxifled  out  bv  a  mob. 
In  conversation  on  the  floor  of  the  House  a  few  moments  ago  with 
a  coUeague  from  Texas,  I  leam  that  the  temper  and  pawlon  of 
the  mob  is  such  that  the  only  posslbie  manner  in  wtilch  Um 
lives  of  these  men  can  be  caved  Is  through  Inunediate  action  at 
the  Governor.  Will  you  not  please  act  at  once  to  give  these  prla- 
oners  such  protection  as  wUl  safeg\iard  their  lives  against  a  mob 
and  insure  a  fair  trial  in  the  courta  to  which  aU  cltlzess  are 
enUUed? 

Abtrxth  W.  MrrcHZu., 
Utmber  of  Congreta,  rtnt  tUXnoU  DiMtriot. 

«        .  —   -_  Axstrm.  Tte,  June  19,  1938. 

Hon.  Abtbtts  W.  Mxtcheix. 

Member  of  Congress: 
Answering  your  wire  statement  that  the  only  poaslble  mnTinfr 
In  which  the  Uvea  of  Negro  clUzetu  of  this  State  charged  with 
crime  could  be  saved  was  through  Immediate  action  on  my  part  was 
incorrect.  Am  happy  to  report  to  you  that  Sheriff  trn»>^^  ^■ni\ 
other  local  ofOcers  of  Wharton  County  bad  already  acted  in  very 
timely  fashion  and  none  at  these  men  were  in  danger.  Two  State 
Rangers  have  been  assigned  the  sheriff.  Tbe  ■hezlff  advlaes  tne 
there  has  been  no  real  danger  at  any  time,  since  there  was  only 
natural  resentment  on  part  of  some  oX  our  citizens  at  brutal  mur- 
der of  one  of  our  (^Ocers.  You  may  be  assured  theae  men  win  be 
given  every  protection,  and  if  any  at  them  are  charged  with  crime 
of  murder  they  win  certainly  be  given  a  fair  trial  uitder  ttie  oon- 
stitution  and  laws  of  this  State. 

Jaacxs  V.  Aujni>, 
Governor  of  Texas. 

I  Wish  to  take  this  occasion,  first,  of  commending  Sheriff 
Koehl.  of  Wharton  County,  and  his  deputies  for  the  ezer- 
dat  of  ludgmeot  and  courage  In  nf  eguarding  tihe  lives  of 
these  prisoners;  second.  I  want  to  commend  Goremor  Allred 
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for  not  only  doing  his  duty  by  Informing  himself  of  the  seri- 
ous situation  and  keeping  in  touch  with  the  law-enforcement 
officers  of  Wharton  County,  but  for  the  axruranco  he  gives 
the  public  that  these  prisoners,  if  charged  with  crime,  will 
be  Rivrn  a  fair  trial  under  the  laws  of  the  State.  It  Is  my 
opinion  that  if  this  example  was  followed  in  all  our  States 
lynchinc.  which  is  the  blackest  crime  on  our  record  today, 
would  cease  at  once. 

JOSEPH  W.  BYRNS 

Mr.  SMmi  of  Virginia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  in  the  Record  and 
to  mclude  therein  a  resolution  passtd  by  the  Young  Demo- 
cratic Club  of  Alexandria,  Va..  on  the  death  of  the  late 
Speaker  B>Tns. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks,  I  desire  to  read  the  following  resolution 
adopted  by  the  Young  Democratic  Club  of  Alexandria.  Va.: 

Be  t:  rtsolvtd.  Th*t  the  Young  Democratic  Club  oX  Alexandria 
wishes  to  exprcM  Its  sorrow  upon  learning  of  the  death  of  the 
beloved  Speaker  of  the  House  of  Representatives,  Hon.  Joseph 
Btins.  and  the  club  desires  to  extend  to  Mrs.  Joseph  Byrns  and 
the  coUeayues  of  Speaker  Btens  Ita  sincere  sympathy  iu  their  great 

lOM. 

BRIDGEPORT  nZRICATION  DISTRICT 

Mr.  COFFEE.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  linmediate  consideration  of  the  bill  (S.  4719)  for  the 
relief  of  the  Bridgeport  irrigation  district. 

The  Clerk  read  the  Utle  of  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  tell  us  what  this  bill  covers?  As  I  un- 
derstand, it  adds  no  expense  to  the  Government. 

Mr.  COFFEE.  It  adds  no  expense  to  the  Government  and 
no  appropriation  is  authorized.  It  is  purely  a  local  matter 
and  provides  a  means  of  compromising  a  situation  that  ex- 
ists as  between  the  Bureau  of  Reclamation  and  the  Bridge- 
port irrigation  district.  The  Secretary  of  the  Interior  rec- 
ommends the  bill,  as  well  as  the  Bureau  of  Reclamation. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  \t  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  to  enter  Into  a  contract  with  the  Bridgeport  Irrigation 
District.  North  Platte  reclamation  project,  by  which  (a)  the 
United  States,  in  consideration  of  $23,286  heretofore  paid  under 
the  contract  of  June  14.  1915.  between  the  United  States  and 
the  district,  shall  grant  to  the  district  a  permanent  right  to  the 
use  of  water  from  the  North  Platte  Federal  reclamation  project 
under  the  act  of  June  17.  1902  (32  Stat.  388).  as  amended  and 
s\ipp!emented.  which  permanent  water  right  shaU  entitle  the 
district  to  divert  from  the  North  Platte  River  a  q\ianUty  of  water 
equal  to  three-tenths  part  of  the  quantity  of  water  for  which 
provision  is  made  in  article  1  of  said  contract  of  June  14.  1915. 
such  total  quantity  of  water  for  diversion  by  the  district  to  be 
delivered  by  the  United  States  under  a  schedule  of  deUvery  re- 
duced in  accordance  with  the  provisions  of  this  act;  (b)  the  dis- 
trict shall  agree  to  pay  the  United  States  the  amoimt  of  $5,828.55; 
the  operation  and  maintenance  charges  delinquent  under  said 
contract  of  June  14.  1915.  for  the  years  1928  to  1935.  both  inclu- 
sive, upon  the  execution  of  said  contract  herein  authorized:  (c) 
the  Secretary  shall  agree,  upon  the  execution  of  said  contract  and 
Its  confirmation  by  the  State  courts,  to  cancel  the  judgment 
entered  on  July  30,  1920,  against  the  district  and  In  favor  of  the 
United  States;  (d)  the  district  shall  agree  to  pay  to  the  United 
States  in  advance  of  the  delivery  of  water  under  said  contract 
one  one-hundredth  part  of  snch  amotints  as  shall  be  fixed  by 
the  Secretary  as  operation  and  maintenance  charges  In  connection 
with  the  irrigation  works  from  which  said  water  vupply  is  mads 
available  by  the  United  States,  such  charges  to  be  payable  for  the 
year  1938  and  thereafter  with  Interest  from  the  due  date  at  the 
rate  of  8  percent  per  annum  U  not  paid  when  due;  (s)  the  Secre- 
tary shall  be  authorized  to  refuse  the  delivery  of  water  under  said 
contract  to  the  district  at  any  time  when  any  instaUmsnt  in 
whole  or  In  part  (including  any  interest  dne  thereon)  of  operation 
and  maintenance  chargsa  shall  not  have  bean  paid  at  the  date 
provided  In  subdtvlston  (d)  hereof  and  shall  remain  unpaid  at 
the  date  delivery  of  water  Is  requested  under  said  contract:  and 
(f)  the  contract  of  iuam  li.  191A,  ataaU  oUmtwIm  remain  In  full 
force  and 


The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

Mr.  McCORMACK.  Mr.  Speaker.  I  have  a  Senate  Joint 
resolution  on  the  Speaker's  table.  May  I  inquire  whether 
the  Speaker  is  recognizing  unanimous-consent  requests  to 
take  such  matters  from  the  Speaker's  desk. 

The  SPEAKER.     Not  at  the  present  time. 

AMENDMENT  OF  SECTION  76  OF  THE  JUDICIAL  CODE  WITH  RESPECT 
TO  TERMS  OF   FEDERAL  DISTRICT   COURT  AT  TALLAHASSEE.    FLA. 

Mr.  WALTER.  Mr.  Speaker.  I  ask  unanimous  con-sent  for 
the  immediate  consideration  of  the  bill  ai.  R.  11217),  to 
amend  secticn  76  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  terms  of  the  Federal  district  court  held  at 
Tallahassee,  Fla. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  the  situation,  this  is  purcy  a  local  matter 
with  reference  to  the  term  of  court  in  this  one  district? 

Mr.  WALTER.  This  permits  the  holding  of  court  for  2 
weeks  during  the  year  instead  of  1  week  as  is  provided  under 
the  present  law. 

Mr.  RICH.  The  Judiciary  Committee  has  approved  this 
bill? 

Mr.  WALTER.  It  has  been  unanimously  reported  by  that 
committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  section  78  of  the  Judicial  Code,  as 
amended.  Is  amended  by  striking  out.  after  the  word  "Tallahassee", 
the  words  "on  the  second  Monday  in  January"  and  inserting  in 
lieu  thereof  the  words  "on  the  second  Monday  in  February  and 
on  the  first  Monday  in  September. 

With  the  following  committee  amendment: 

Strike  out  all  of  lines  8  to  7,  page  1.  and  insert  the  following: 
"That  section  76  of  the  Judicial  Code,  as  amended,  is  amended  to 
read  as  follows: 

"  The  State  of  Florida  Is  divided  Into  two  districts,  to  be  known 
as  the  northern  and  southern  districts  of  Florida.  The  southern 
district  shall  Include  the  territory  embraced  on  the  1st  day  of  July 
1910  in  the  counties  of  Baker,  Bradford.  Brevard.  Cilrvis.  Clay. 
Columbia,  Dade,  De  Soto,  Duval,  Hamilton,  Hernando.  Hillsboro, 
Lake,  Lee.  Madison,  Manatee,  Marlon.  Monroe,  Nassau.  Orange. 
Osceola.  Palm  Beach,  Pasco.  Polk,  Putnam.  St.  John.  Sumter, 
Suwanee.  St.  Lucie,  and  Volusia.  Terms  of  the  district  court  lor 
the  southern  district  shall  be  held  at  Ocala  on  the  third  Monday 
In  January:  at  Tampa  on  the  second  Monday  In  February;  at  Key 
I  West  on  the  first  Mondays  in  May  and  November:  at  Jacksonville 
i  on  the  first  Monday  in  December;  at  Fcmandina  on  the  first  Mon- 
I  day  In  April:  at  Miami  on  the  fotirth  Monday  In  April;  and  a  term 
shall  be  held  annually  at  Orlando,  Fla.,  on  the  first  Monday  lu 
October:  Provided,  That  suitable  rooms  and  acconunodatlons  for 
holding  court  at  Orlando  are  fximlshed  without  e.xpense  to  the 
United  States.  The  district  court  for  the  southern  district  shall 
be  open  at  all  times  for  the  purpose  of  hearing  and  d<ecldlng 
causes  of  admiralty  and  maritime  Jurisdiction.  The  northern  dis- 
trict shall  include  the  territory  embraced  on  the  1st  day  of  July 
1910  in  the  coimUes  of  Alachua.  Calhoun.  Escambia,  Franklin, 
Gadsden.  Holmes.  Jackson.  Jefferson,  Lafayette,  Leon.  Levy.  Lib- 
erty. Santa  Rosa.  Taylor.  Wakulla,  Walton,  and  Washington. 
Terms  of  the  district  coxirt  for  the  northern  district  shall  be  heW 
at  Tallahassee  on  the  second  Monday  In  February  and  on  the 
first  Monday  in  September;  at  Pensacola  on  the  first  Mondays  In 
May  and  November  at  Marianna  on  the  first  Monday  in  April; 
and  at  OalnesvlUe  on  the  second  Mondays  in  June  and  December.' " 

The  committee  amendment  was  agreed  ta 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

UraCHANT  MARINX  BILL 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  resolution,  which  was  referred  to  the 
House  Calendar  and  ordered  printed: 

House  Resolution  557 
Retolvcd,  That  Immediately  upon  the  adoption  of  this  resolu- 
tion the  bill  H.  R.  8555.  with  the  Senate  >»'nendmenU  thereto,  be. 
and  the  same  is  hereby,  taken  from  the-  .speaker's  table  to  the  end 
that  the  Senate  amendment  to  the  title  at  the  bill  be.  and  the 
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same  Is  hereby,  agreed  to;  and  Senate  amendment  no.  1  be.  and 
the  same  is  hereby,  agreed  to  with  the  following  amendment: 
Strike  out  section  303  of  title  HI  of  the  said  Senate  amendment. 

Mr.  O'CONNOR.  Mr.  Sp»ker,  I  call  up  House  Resolution 
657  and  ask  for  its  immediate  consideration. 

Mr.  RANSLEY.  Mr.  Speaker.  I  rise  to  call  attention  to  the 
fact  that  a  quorum  is  not  present,  and  I  make  the  point  of 
order  there  Ls  not  a  quorum  present. 

The  SPEAICER.     Evidently  there  is  not  a  quorum  present. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  tlie  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[Roll   No     1291 


Amlle 

Andrews 

Ayers 

Bacharach 

Bacon 

Barden 

Berlin 

Blnderup 

Bolton 

Brennan 

Brewster 

Brown.  Mich. 

Buckley.  N.  T. 

Bulwlnkle 

Cannon,  Wis. 

Cary 

Claiborne 

Clark.  N.O. 

Collins 

Cooley 

Cox 

Creal 

Crowther 

Dear 

Deen 

Dies 

Dlrkaen 

DItter 


Doutrlch 

Drpwry 

DuJTev.  Ohio 

Duffy.  N   Y. 

Dunn.  Miss. 

Eagle 

Eaton 

Englebrlght 

PerKuson 

Fernandez 

Fleslnger 

Fitzpatrlck 

Casque 

Oassaway 

Olfford 

Green 

Greenway 

Greenwood 

Hamlin 

Hancock,  N.  T. 

HCM 

Hlgglns.  Mass. 

Hill.  Knute 

Hobbs 

Hoeppel 

HoULster 

Imhoff 

Kee 


Kennedy,  Md. 

Eeberg 

Kloeb 

Knlffin 

Kocialkowskl 

Lanham 

Larrabee 

Lee.  Okla. 

Lemke 

Leslnski 

McCJellan 

McFarlane 

McOroarty 

McLeod 

Mahon 

Maloney 

MartUi.  Mass. 

Maverick 

Meeks 

Mouaghan 

Montague 

Montet 

Nelson 

Nichols 

Norton 

O'Connell 

Parks 

Pierce 


Wis. 


Reed.  N.  T. 

Rlcliardson 

Robslon.  Ky 

Sadowskl 

Sanders.  Ija. 

Sandlin 

Sauthoff 

Schneider 

Schuetz 

Srugham 

Sears 

Becrest 

Sunuiers,  Tex 

Sweeney 

Taylor.  Colo. 

Taylor,  8.  C. 

Tobey 

Tolan 

Turpln 

Weurin 

Weaver 

Wiihrow 

Wo:renden 

Wood 

Zloncheck 


The  SPEAKER.  Three  hundred  and  thirteen  Members 
have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  O'Connor,  further  proceedings  under 
the  call  were  dispensed  with. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  New  Jersey  (Mr.  LbhlbachL 

Mr.  Speaker,  this  is  a  rule  covering  consideration  of  the 
bill  H.  R.  8555,  the  ship  subsidy  bill.  The  Rules  Committee 
felt  it  was  necessary  to  bring  it  in  and  have  the  matter  con- 
sidered in  Uus  way  in  order  to  expedite  adjournment. 

Mr.  Speaker.  I  now  yield  5  minutes  to  the  gentleman  from 
Virginia  (Mr.  Bland]. 

Mr.  BLAND.  Mr.  Speaker.  It  is  said  that  this  is  a  ship- 
subsidy  bill.  It  is  not.  It  is  a  bill  to  provide  employment 
for  American  people  and  American  seamen. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  BLAND.     Yes. 

Mr.  BIERMANN.  Will  the  gentleman  explain  to  us  the 
difference  between  this  bill  and  the  ship-subsidy  hill? 

Mr.  BLAND.    Neither  bill  was  strictly  a  ship-subsidy  bill. 

Mr.  BIERMANN.    If  the  gentleman  will  permit 

Mr.  BLAND.  I  hope  the  gentleman  will  pardon  me,  as  I 
have  only  5  minutes. 

A  .subsidy  might  be  termed  a  gift.  In  every  provision  in 
the  House  bill  and  in  every  provision  in  the  Senate  bill  there 
is  only  provision  to  take  care  of  a  differential  between  for- 
eign construction  and  American  construction  and  American 
cost  of  operation  and  foreign  cost  of  operation.  It  is  neces- 
sary to  do  this  to  have  an  American  merchant  marine  for 
national  defense  and  for  the  protection  of  commerce. 

This  is  the  greatest  problem  before  the  President  of  the 
United  States  today,  and  I  am  authorized  by  the  Secretary 
of  Commerce  to  say  that  he  wants  this  bill.  He  wants  the 
bill  that  has  passed  the  Senate,  with  the  resolution  that  we 
are  presenting  today,  in  order  that  we  may  get  away  from 
the  ocean-mail  contracts  and  bring  the  situation  down 
strictly  to  the  differential  which  carries  employment  to  every 
State  in  the  American  Union. 

The  essential  differences  between  the  House  bill  and  the 
Senate  bill  may  be  briefly  analyzed  as  follows:  We  caimot 
go  into  a  detailed  analysis,  but  in  the  House  bill  the  ship- 


owner was  required  to  make  an  Initial  payment  of  25  percent 
of  the  foreign  construction  cost  in  building  a  new  ,Alp. 
Tte  amended  bill  requires  25  percent  initial  pajrment  based 
on  the  American  construction  cost. 

The  determination  of  the  construction  differential  in  the 
House  bill  was  left  to  the  discretion  of  the  authority,  while 
in  the  amended  bill  the  amount  of  the  construction  differ- 
ential is  fixed  at  33  Vs  percent  of  the  American  cost,  with  the 
possibility  of  increasing  it  to  50  percent,  if  necessary,  to  take 
care  of  the  differential  between  American  and  foreign  con- 
struction. 

In  the  House  bill  there  were  no  limitations  on  profits 
placed  upon  the  shipbuilder  or  shipowner  and  operator.  In 
the  amended  bill  there  are  provisi(xis  for  the  recapture  of 
the  shipbuilders'  profits  in  excess  of  10  percent  net.  Also  in 
the  case  of  the  shipowner  and  operator  profits  may  be  recap- 
tured in  the  operating  subsidy. 

The  House  bill  did  not  provide  for  the  Government  build- 
ing ships  for  its  own  account,  while  in  the  amended  bill,  if 
the  plan  and  program  that  Is  determined  upon  by  the  mari- 
time commission  cannot  be  otherwise  carried  out,  the  Gov- 
ernment may  build  such  ships  and  operate  them  or  offer 
them  for  sale  or  charter  to  private  industry. 

You  complain  of  the  ocean-mail  contracts:  I  offer  the  cmly 
solution  that  will  be  presented  for  the  preservation  of  an 
American  merchant  marine  and  will  take  it  away  from  the 
evils  and  abuses  that  have  been  complained  of  in  connection 
with  ocean-mail  contracts.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BOYLAN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  BLAND.     Yes. 

Mr.  BOYLAN.    Has  the  gentleman  a  copy  of  this  bill? 

Mr.  BLAND.  I  have  one  copy  here  that  was  given  me 
yesterday.  I  do  not  know  whether  there  are  copies  available 
in  the  document  room  or  not. 

Mr.  BOYLAN.  I  may  inform  the  gentl«nan  that  they  are 
not  now  available.  I  have  sent  for  a  copy  of  the  bill,  but 
could  not  obtain  it. 

Mr.  BLAND.  I  wish  I  could  give  one  to  the  gentleman. 
There  is  a  gentleman  present  over  there  who  has  one  and 
states  he  will  lend  it  to  the  gentleman  from  New  York. 

All  I  can  say  is  that  the  people  charged  with  the  respon- 
sibility, the  people  in  authOTity,  the  Secretary  of  Commerce 
and  the  President,  need  this  measure  in  order  to  work  out 
the  problems  that  are  confronting  the  American  merchant 
marine. 

Mr.  BOYLAN.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  BLAND.     I  yield. 

Mr.  BOYLAN.  I  supported  the  gentleman  in  keeping  In 
the  Post  OflBce  and  Treasury  Department  bill  the  provision 
to  pay  the  subsidy  for  these  shipowners.  I  am  in  favor  of  a 
subsidy  and  I  have  not  the  least  doubt  that  many  Members 
in  this  House  are  also  in  favor  of  that,  but  here  we  are  asked 
this  morning,  imder  a  rule,  to  vote  for  a  bill  when  we  do  not 
know  what  the  provisions  of  the  bill  are.  I  have  Just  received 
a  copy  now. 

Mr.  JOHNSON  of  Texas.    The  bill  is  available. 

Mr.  BLAND.  I  am  advised  that  copies  of  the  bill  are  now 
available. 

Mr.  BOYLAN,  How  can  we  intelligently  vote  on  a  matter 
of  this  kind  when  we  have  not  even  read  the  bill? 

Mr.  CUMMINGS.    Here  is  a  copy  of  the  bill. 

Mr.  BLAND.  The  only  answer  is  that  the  provisions  and 
the  general  principles  for  the  preservation  and  continuance 
of  the  American  mei  chant  marine-are  continued  in  this  bill. 
A  merchant  marine  commission  is  to  be  appointed. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  LUDLOW.  Will  the  gentleman  give  us  some  idea  of 
how  much  this  bill  will  cost  the  taxpayers  of  the  country? 
What  sort  of  a  charge  does  it  place  on  the  taxpayers  and 
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what  demands  are  to  be  made?    Give  us  some  detailed  infor- 
l     mation. 

Mr.  BLAND.  The  der.ailed  information  as  to  that  will  de- 
pond  on  the  construction  plan  worked  out  by  the  commis- 
sion, which  will  be  submitted  and  considered;  but  let  me  say 
that  the  $22,000,000  that  we  are  now  paying  for  subsidies 
could  be  reduced  $5,000,000  If  we  had  modem  ships  upon 
the  seas  carrying  our  goods,  because  that  excess  $5,000,000  is 
every  day  goixig  up  through  the  smokestack  because  our  ships 
are  obsolete. 

Mr.  LUDLOW.  Does  not  the  gentleman  think  the  House 
ought  to  have  some  information  about  how  much  this  bill 
carries?  The  gentleman  does  not  know.  It  might  carry 
$100,000,000  per  annum. 

Mr.  BLAND.    It  could  not  possibly  carry  that.    It  is  only  J 
that  which  is  necessary  for  the  construction  and  ojjeration  ot 
the  ships. 

Mr.  CO^fNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr  BLAND.    Yes. 

Mr.  CONNERY.  We  must  have  a  merchant  marine  for  our 
national  defense  for  a  starter. 

Mr.  BLAND.    Yes. 

Mr.  CONNERY.  There  is  only  one  thing  I  want  to  make 
sure  of,  because  I  am  in  favor  of  this  legislation.  This  takes 
care  of  the.se  fraudulent  mail  contracts,  where,  for  instance. 
1  pound  of  mail  costs  $110,000  to  carry,  in  that  young  Roose- 
velt proposition — a  son  of  former  President  Theodore  Roose- 
velt.   We  have  not  anything  like  that  in  this  bill,  have  we? 

Mr.  BLAND.  All  of  these  plans  are  to  be  considered  by  the 
maritime  commission  and  worked  out.  A  new  provision  will 
be  worked  out  based  entirely  upon  the  foreign  differential  and 
the  American  differential.  American  seamen  today  are  walk- 
ing the  streets,  and  those  that  are  now  employed  will  be  added 
to  those  that  are  walking  the  streets  if  wc  defeat  this  measiire. 

Mr.  CONNERY.  And  the  gentleman  from  Virginia  has 
been  a  good  friend  of  the  American  seamen.  I  will  testify. 

Mr.  BLAND.    I  have  tried  to  be. 

The  SPEAKER.  The  time  of  the  gentleman  from  Virginia 
has  expired. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  iMr.  Culkin]. 

Mr.  CULKIN.  Mr.  Speaker.  I  do  not  live  on  the  seaboard, 
but  I  am  vigorously  for  an  adequate  merchant  marine.  In 
passing,  may  I  state  that  I  have  been  much  impressed  by 
the  patriotic  attitude  of  the  gentleman  from  Maine  (Mr. 
MoKANl  and  the  gentleman  from  Iowa  (Mr.  WearinI.  who. 
in  the  flrst  instance,  seemed  to  be  hostile  to  a  proper  sub- 
sidy bill.  In  the  first  sessicm  of  this  Congress  this  House 
passed  a  subsidy  bill,  for  which  I  voted.  A  merchant  marine 
is  Just  as  essential  to  the  future  of  America  and  to  Its  per- 
manence as  is  agriculture  and  the  continued  existence  of 
industry.  That  fact  cannot  be  stressed  too  strongly,  and, 
of  course.  I  am  unable  to  dilate  on  that  at  this  time.  The 
bill  that  originally  passed  the  House  was  an  unsatisfactory 
bill  in  one  respect,  as  I  stated  at  the  time.  It  did  not  make 
adequate  provision  for  the  protection  and  development  of 
personnel.  Trained  men  are  just  as  necessary  as  ships. 
This  bill,  which  represents  the  best  thought  on  this  question, 
the  most  patriotic  thought  on  the  question,  makes  ample 
provision  for  the  development  and  protection  ol  an  American 
personnel. 

Mr.  LEHLBACH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.  In  Just  a  moment.  This  bill  which  Is  pro- 
posed here  came  over  my  desk  about  May  14.  and  on  It  came 
the  imprimatur  and  approval  of  Senator  Copkland.  a  true 
friend  of  the  merchant  marine;  also  Senator  Gxrmrr,  who. 
although  inland,  has  shown  an  interest  in  the  proposition, 
and  Senator  Gibson,  of  Vermont,  Senator  Gibson,  of  Ver- 
mont, always  stressed  the  issue  of  persoimeL  This  bill,  I 
repeat,  provides  for  personnel,  and  thus  far  imder  the  exist- 
ing auspices  we  have  had  nothing  but  confusion  smd  con- 
fusion worse  confounded,  not  cmly  in  the  upbuilding  of  our 
merchant  marine  but  in  the  upbuilding  of  a  personneL  The 
creation  of  a  maritime  authority  gets  the  whole  matter  out 
rf  the  ruck  in  which  U  has  been  thus  far  in  this  administra- 


tion as  well  as  former  administrations.    We  have  spent  sev- 
eral billions,  and  they  have  been  wasted. 

Mr.  LEHLBACH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.  In  just  a  moment.  There  must  be  a  sub- 
sidy if  we  are  to  have  ships.  Japan  gives  a  liberal  subsidy. 
England  gives  a  liberal  subsidy,  more  than  Is  provided  in 
this  bill,  as  is  instanced  in  the  case  of  the  Queen  Mary; 
Italy  gives  a  liberal  subsidy.  In  fact,  under  stress  of  modern 
conditions,  no  nation  can  have  a  merchant  marine  on  the 
seas  T*ithout  adequate  government  contribution.  I  yield  to 
the  gentleman  from  New  Jersey. 

Mr.  LEHLBACH.  Has  the  gentleman  read  the  resolution 
that  he  is  discussing?    Because,  if  he  has  he  will  know 

Mr.  CULKIN.  I  do  not  yield  for  an  insult.  I  ask  the 
gentleman  to  be  mannerly,  if  he  can  be. 

Mr.  LEHLBACH.  I  call  the  gentleman's  attention  to  the 
fact  that  the  resolution  provides  that  title  HI  be  stricken 
from  the  bill,  and  title  m  is  the  only  thing  that  deals  with 
personnel.  It  is  obvious  that  the  gentleman  does  not  know 
what  is  in  the  bill. 

Mr.  CULKIN.  The  gentleman  has  made  many  flagrant 
misstatements  with  reference  to  this  legislation,  and  his 
statement  just  now  is  the  most  flagrant  misstatement  of  all. 
Section  3  of  the  bill  is  now  law,  and  is  stricken  out  for  that 
reason.  Is  not  that  true,  I  ask  the  chairman  of  my  com- 
mittee, the  gentleman  from  Virginia  [Mr.  Bland]? 

Mr.  BLAND.     That  is  correct. 

Mr.  CULKIN.  Page  after  page  of  this  bill — and  I  do  not 
have  time  to  discuss  them  now — makes  provision  for  per- 
sonnel and  for  the  protection  and  development  of  a  mer- 
chant marine. 

Mr.  BL.AND.    And  it  has  minimum  man  and  wage  scales. 

Mr.  CULKIN.  Every  sUtutory  protection,  every  protec- 
tion for  the  advancement  of  the  personnel  both  before  the 
majst  and  on  the  quarter-deck  is  provided  for  in  this  bill, 
and  that  is  why  we  find  opposition  to  the  bill  from  certain 
quarters.  I  have  no  quarrel  with  anyone  who  honestly 
favors  a  merchant  marine  by  a  different  procedure,  but  I  say 
to  you  that  if  America  is  to  keep  its  place  among  the  nations 
of  the  earth,  if  she  is  to  provide  adequate  transportation  for 
agricultural  exports  when  the  tide  turns,  as  it  is  bound  to 
turn,  then  we  must  have  American  bottoms,  and  this  is  the 
procedure  which  does  it.  It  gets  us  out  of  the  rut  of  official- 
dom, out  of  the  Incompetency  and  greed  of  certain  groups 
who  have  not  been  patriotic,  but  who  have  gained  great 
benefits  from  the  Federal  Treasury.  These  groups  who  have 
become  accustomed  to  writing  their  own  ticket  are  opposing 
this  bill  because  it  speaks  emphatically  in  terms  of  America 
and  calls  the  turn  on  disloyalty  and  privilege.  It  puts  the 
whole  situation  in  the  hands  of  a  maritime  authority  who, 
if  they  are  selected  with  a  view  to  their  experience  and 
background,  augurs  well  and  happily  for  the  future  of  Amer- 
ica's merchant  marine.  I  wish  I  had  time  to  discuss  this 
bill  in  detail.  I  say  that  this  bill  is  the  best  thought  in 
America  of  men  who  believe  In  a  merchant  marine — not  a 
merchant  marine  for  the  benefit  of  the  operators,  but  a 
merchant  marine  for  the  benefit  of  America,  for  the  devel- 
opment of  personnel  and  for  the  purpose  of  restoring  the 
American  flag  to  the  seas. 

Today  Japan  is  outstripping  us.  England  is  outstrippinp 
us.  We  have  spent  hundreds  of  millions  of  dollars  and  all 
we  have  now  Is  obsolescence  in  ships  and  incompetency  in 
personnel.  This  bill,  if  enacted  into  law,  in  my  judgment, 
will  call  a  halt  upon  that  type  of  procedure.  This  bill.  If 
enacted  into  law,  will  be  a  start  to  place  the  American  mer- 
chant marine  on  the  seas,  highly  developed  as  to  personnel 
and  highly  developed  as  to  ships. 

Mr.  MORAN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield. 

Mr.  MORAN.  Will  the  gentleman  point  out  that  if  the 
bill  were  ixassed  we  would  have  a  100-percent  American  mer- 
chant marine? 

Mr.  CULKIN.  That  is  true.  Of  course,  that  fact  has  been 
overlooked.  America  has  spent  these  hundreds  of  millions 
and  our  ships  are  in  part  manned  by  Chinamen  in  the 
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steward  division,  foreigners  In  other  divisions.  This  Senate 
bill,  administered  by  proper  maritime  authority,  insures 
an  American  merchant  marine,  which  will  be  available  in 
times  of  stress  or  in  the  hour  of  national  defense 

Mr.  WEARIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  WEARIN.  It  is  also  true,  is  it  not.  that  a  vote  against 
this  particular  bill  would  not  be  a  vote  against  subsidies 
which  already  exist,  but  the  defeat  of  this  measure  would 
simply  insure  a  continuation  of  what  has  been  proved  to 
be  a  worse  system  by  far  than  that  proposed  here,  which 
Is  an  improvement  and  which  we  hope  will  get  the  results 
desired  in  building  up  a  merchant  marine. 

Mr.  CULKIN.  I  will  say  to  the  gentleman  that  under 
present  auspices  the  result  has  been  most  unhappy.  It  is 
one  of  the  blackest  chapters  in  American  history.  I  cannot 
discuss  that  in  detail,  but  under  this  legislation  a  real  Amer- 
ican merchant  marine  will  come  into  being  and  American 
personnel  will  have  its  place  in  the  sim,  respected  and  up- 
standing.    [Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Parsons)  .  The  time  of 
the  gentleman  from  New  York  his  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Maine  [Mr.  MoranI. 

Mr.  MORAN.  Mr.  Speaker,  I  am  sure  the  Members  of 
the  House  recall  the  controversy  last  yecw  in  regard  to  this 
type  of  legislation.  My  positicm  is  exactly  the  same  as  it 
has  been  ever  since  I  have  been  interested  in  this  legislation. 
I  believe  flrst  in  the  absolute  necessity  of  an  adequate  mer- 
chant marine.  I  think  it  is  absolutely  essential  to  handle 
our  export  business.  I  think  it  is  absolutely  essential  in 
time  of  war.  Without  going  into  details  at  all,  let  me  start 
with  that  fundamental  basis,  the  necessity  of  an  American 
merchant  marine.  I  want  to  see  the  American  flag  all  over 
the  world  carrying  our  exports.  I  want  to  see  these  Ameri- 
can shlfis  with  American  sailors,  American  seamen,  and 
American  officers.  I  want  those  seamen  and  officers  to  have 
decent  working  conditions.  Those  things  are  provided  for 
in  the  unusual  labor  provisions  in  this  particular  bill. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  CONNERY.  We  had  to  pay  Great  Britain  a  pretty 
good  sum  of  mtmey  for  every  American  soldier  that  was 
transported  to  Prance  during  the  war. 

Mr.  MORAN.  I  am  sure  the  Members  will  remember  that 
is  entirely  accurate,  and  in  addition  to  that  millions  of  dol- 
lars' worth  of  our  goods  were  pUed  up  at  the  docks  on  the 
seaboard  and  could  not  be  transported  overseas  during  the 
World  War,  except  at  a  tremendous  overcharge  in  their  cost. 

Mr.  SCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  SCOTP.  Would  not  even  those  who  are  opposed  to 
any  subsidy  do  better  to  vote  for  this  bill  than  to  vote 
against  it  and  maintain  the  present  condition? 

Mr.  MORAN.  Yes.  I  am  opposed  to  the  present  situation. 
I  voted  against  it,  and  I  would  vote  against  it  today.  I  ad- 
vocated certain  amendments  last  year.  Those  amendments 
which  I  asked  for  are  in  this  bill.  Every  important  amend- 
ment which  I  fought  for  last  year  is  In  this  bill  now  before 
the  House.  I  do  not  mean  for  a  moment  that  this  bill  is  100- 
percent  satisfactory  to  everybody.  It  is  not  100-percent  sat- 
isfactory to  me.  I  should  like  to  make  a  few  changes  in  it, 
but  compromise  In  legislation  is  what  we  face  at  all  times. 
I  believe  it  is  the  best  merchant-marine  bill  that  has  been 
presented  to  either  House  of  Congress. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MORAN.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Will  the  sailors  and  other 
working  people  be  benefited  by  this  bill? 

Mr.  MORAN.  Yes;  they  will.  ITiis  bill  provides  an 
amendment  which  I  presented  on  the  floor  of  the  House 
which  provides  for  minimum  wages  and  manning  scales. 
No  more  will  we  have  ships  going  out  with  about  two  able- 
bodied  seamen,  the  rest  to  be  picJced  up  around  the  water- 


front at  stai-vatlon  wages,  who  have  no  conception  of  tb« 
important  work  they  are  to  perform. 

The  gentleman  from  New  Jersey  [Mr.  Lchlbach]  critlciaes 
this  bill  because,  as  he  says,  no  one  knows  what  is  in  It, 
He  does  himself  an  injustice,  as  I  am  sure  he  is  fully  ac- 
quainted with  all  the  features  of  this  bill  and  knows  full 
well  its  many  safeguarding  features.  Of  course,  I  under- 
stand fully  that  certain  shipping  interests  oppose  this  bill; 
I  have  seen  their  lobbyists  nmnlng  around  here.  I  have  so 
much  confidence  in  the  ability  of  the  gentleman  from  New 
Jersey  (Mr.  LehlbachI  that  I  am  convinced  that  his  real 
trouble  is  not  that  he  does  not  know  what  is  in  the  bill; 
instead,  his  trouble  is  that  he  does  know. 

We  who  are  advocating  this  bill  on  the  floor  today  have 
studied  this  proposition  most  carefully  and  are  fully  in- 
formed as  to  Its  pronsions.  Chairman  Bland  is  certainly 
as  well  informed  on  this  subject  as  any  man  in  either 
branch  of  Congress.  The  gentleman  from  Georgia  [Mr. 
RamspeckI,  the  gentleman  from  New  York  [Mr.  SntovicHl. 
and  the  gentleman  from  New  York  [Mr.  Culkin]  are  all 
members  of  the  House  Committee  on  Merchant  Marine  and 
Fisheries;  all  three  of  these  men  are  numbered  cunong  the 
ablest  Members  of  the  House.  Certainly,  I  do  not  need  to 
call  attention  to  the  marked  ability  of  the  gentleman  from 
Iowa  IMr.  WEAarNj,  another  member  of  the  Committee  on 
Merchant  Marine  and  Fisheries,  who  is  not  only  an  ex- 
tremely able  member  but  one  who  has  always  devoted  his 
talents  to  fight  for  the  public  interest.  Men  like  Otha 
Wearin  renew  our  confidence  in  our  system  of  govenmient; 
Iowa  will  not  only  serve  itself  best  but  perform  a  signal 
service  to  the  country  by  returning  Otha  Wearin  to  the  next 
Congress. 

In  view  of  the  fact  that  I  am  retiring  from  Congress,  this  is 
the  last  opportunity  I  will  have  to  address  my  colleagues.  I 
leave  Congress  with  two  thoughts  uppermost.  First,  I  will 
always  remember  the  friendships  I  have  made  here;  they  are 
my  priceless  possession.  TTiere  sue  no  finer  men  and  women 
on  earth  than  there  are  in  the  Congress  of  the  United  States. 
I  appreciate,  far  beyond  my  ability  to  express,  the  many  kind- 
nesses, the  consideration,  and  the  wise  counsel  I  have  received 
from  such  men  as  the  late  Speaker  Byms  and  Speaker  Bank- 
head.  Second,  this  merchant  msunne  legislation  has  been  my 
greater  interest;  as  I  see  this  bill  passing  today  and  realize 
that  it  contains  every  single  principle  for  which  I  have  fought 
for  over  2  years.  I  feel  that  I  have  performed  some  slight 
service  to  my  country  and  to  the  good  people  of  Maine. 

I  also  take  this  opportunity  to  thank  the  good  people  whom 
I  have  the  honor  to  represent — ^the  citizens  of  the  Second 
Congressional  District  of  Maine.  I  am  proud  of  my  native 
State  and  of  its  people.  I  am  thinking  today  of  the  many 
Democrats  in  our  party  organization  in  Maine  who  have 
worked  so  generously  and  so  unselfishly  for  my  elections;  to 
them  I  owe  a  great  debt  of  gratitude.  I  am  thinking,  too,  of 
the  many  RepubUcans  and  independents  who  placed  their 
confidence  in  me  and  aided  materially  in  my  election  cam- 
paigns; my  appreciation  is  immeasurable.  In  return  I  have 
tried  to  merit  that  confidence;  I  have  given  my  best  in  serv- 
ing them.  While  my  activity  in  Congress  ends,  my  interest  In 
public  service  continues.  As  I  survey  the  many  problems 
facing  our  people  today,  it  is  my  hope  that  the  vast  majority 
of  the  people  of  Maine  realize  the  need  of  honest,  able,  and 
patriotic  men  in  the  public  service,  and  that  Maine  will  elect 
to  high  public  office  only  men  who  measure  up  to  those  stand- 
ards, men  who  will  look  upon  public  office  as  a  trust  and  as 
an  opportunity  to  serve. 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  MarcantonioJ. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  understand  that  the 
personnel  feature  of  this  bill  wiU  be  stricken  out  in  that  it  is 
contained  in  another  bill  which  was  passed  last  August,  the 
conference  report  on  which  was  adopted  the  night  before 
last. 

I  simply  want  to  take  this  time  to  point  out  that  in  the 
personnel  feature,  now  no  longer  in  this  bill  but  in  other 
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legislation,  there  Is  contained  a  provision  for  continuous  dis- 
charge books.  In  other  words,  every  seaman  who  is  to  be 
employed  in  the  American  merchant  irarine  mus';  car-y  a 
continuous  discharge  txjok.  which  will  contain  a  record  of 
the  manner  in  which  he  has  conducted  himself  in  the  past. 
So  that  if  a  seaman  goes  out  on  strike 

Mr.  BEITER.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER  pro  tempore  (Mr.  Parsons).  The  Chair 
Will  count.  (After  counting.)  Two  hundred  and  twenty 
Members  are  present,  a  quonrni. 

Mr.  MARCANTONIO.  Mr.  Speaker,  the  real  purpose  be- 
hind these  continuous  discharge  books  is  to  establish  an 
effective  system  of  blackJistmg  of  seamen  who  have  exercised 
their  rights  as  Americans  by  having  gone  out  on  strike  for 
decent  living  conditions. 

Mr.  BLAND.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr    MARCANTONIO.     I  yield. 

Mr.  BLAND.  The  discharge-book  feature  is  not  in  this 
bill. 

Mr.  MARCANTONIO.  That  is  exactly  what  I  have  said. 
However,  it  is  contained  in  other  legislation,  and  my  only 
regret  is  that  the  parliamentary  situation  was  such  the  other 
night  that  I  could  not  oppose  this  antilabor  feature. 

Mr.  BLAND.  The  manning  and  wage  scales  are  in  here, 
but  the  discharge  legislation  that  we  set  up  provides  only 
for  nationality,  age,  and  record,  but  without  a  record  as 
to  character. 

Mr.  MARCANTONIO.  It  also  provides  for  a  record  of  his 
employment. 

Mr.  BLAND.     His  ships. 

Mr.  MARCANTONIO.     Exactly. 

Mr.  BLAND.  But  his  rating  is  able  seamen,  seamen, 
cook,  steward,  or  in  some  other  capacity. 

Mr.  MARCANTONIO.  But  under  that  rating  and  by  a 
record  of  his  ships  you  have  made  a  striking  seaman  a 
marked  man.  On  the  basis  of  that,  if  a  seaman  has  been 
out  on  strike  he  will  be  carrying  with  him  a  notice  to  every 
shipping  company  to  the  effect  that  he  has  been  out  on 
strike  and  the  result  is  going  to  be  that  that  seaman  is 
going  to  be  discriminated  against  when  he  applies  for  a 
job.  I  regret  exceedingly  that  we  cannot  take  up  this  issue 
at  this  time  because  this  feature  is  eliminated  from  this  bill. 

However,  the  legislation  passed  last  Augxist  and  accepted 
the  other  night,  contains  this  vicious  feature.  I  have  only 
this  opportunity  to  voice  my  protest.  Not  only  do  I  pro- 
test, but  I  warn  my  colleagues  that  the  American  seamen 
are  not  going  to  take  this  legalized  blacklisting  lying  down. 
They  are  going  to  fight,  and  I  pledge  mjrself  to  help  them  in 
that  fight. 

As  to  the  Wll  itself,  I  am  going  to  vote  for  it.  While 
It  is  not  a  perfect  bill,  while  it  is  not  a  Government-owned 
and  operated  American  merchant  marine,  it  is  better  than 
the  present  condition  which  permits  shipowners  to  receive 
the  lx>neflt  of  Government  money  and  do  with  it  as  they 
please  without  any  control  or  regulation  and  without  regard 
to  the  passenger  or  worker.     ( Applause.  1 

[Here  the  gavel  fell.] 

Mr.  OCONNOR.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Michigan  [Mr.  Crawford]. 

Mr.  CRAWFORD.  Mr.  Speaker,  I  have  followed  the  de- 
velopment of  this  legislation  with  a  great  deal  of  interest 
since  the  first  of  the  year.  I  favor  many  provisions  in  the 
bill.  I  think  we  have  paid  for  enough  merchant  marines 
without  having  one.  Th:s  bill  charts  a  new  course.  I  hope 
the  bill  win  pass.  I  regret  we  have  not  more  time  in  which 
to  disciiss  it.  However,  this  is  probably  the  closing  day  of  the 
Seventy-fourth  Congress.  Under  such  circumstances  it  is 
not  the  custom  of  this  House  to  allow  time  of  great  length 
for  the  consideration  of  any  b.ll,  irrespective  of  its  impor- 
tance. For  approximately  18  months  the  House  and  Senate 
have  had  time  In  which  to  consider  a  proper  merchant  ma- 
rine bill.  We  know  our  Navy  is  virtually  helpless  if  we  must 
depend  upon  other  countries  for  the  auxiliary  ships  required 
to  support  a  navy.  We  know  that  if  our  goods  moving  out 
and  coming  in  must  be  carried  in  foreign  bottoms  that  the 


interests  of  the  American  people  must  suffer  in  many  ways. 
We  know  that  our  export  plans  cannot  succeed  without  an 
adequate  merchant,  marine.  We  know  that  too  many  of  our 
ships  flying  our  flag  are  now  too  nearly  manned  by  foreign 
subjects  not  citizens  of  the  United  States  and  that  just  as 
soon  as  trouble  develops  between  our  country  and  other 
countries  those  very  employees  leave  our  ships  like  rats  and 
go  to  the  support  of  their  own  country's  flag,  leaving  us  help- 
less and  without  an  adequate  force  to  man  such  ships  as  we 
may  have.  We  also  know  that  under  present  laws  it  has  been 
the  custom  and  privilege  for  ship  operators  to  exploit  the 
funds  of  the  United  States  Treasury,  to  launch  ships  unsafe 
for  "safe  travel",  to  sail  ships  with  insufBcient  crews  and 
untrained  employees,  to  be  unfair  to  their  crews  in  the  way 
of  safety  and  pay.  This  bill  moves  in  a  direction  to  correct 
many  of  these  evils.  In  the  coming  Congress  the  bill  can  be 
further  perfected  in  the  interest  of  the  American  people.  I 
hope  the  bill  will  pass. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow  J. 

Mr.  LUDLOW.  Mr.  Speaker,  my  sentiments  in  regard  to 
this  bill  are  identical  with  the  sentiments  so  well  expressed 
by  my  friend  and  colleague  the  gentleman  from  New  York 
[Mr.  BoYLAN].  As  associates  on  the  subcommittee  which 
had  charge  of  the  Post  Office  and  Treasury  Department  ap- 
propriation bill,  we  fought  with  all  our  vigor,  energy,  and 
resourcefulness  to  secure  pajrment  under  the  ocean-mail  con- 
tracts, not  that  we  believed  in  that  law  which  hung  a  sub- 
sidy on  the  fiction  of  ocean  mail  but  because  we  did  have  a 
high  and  ethical  regard  for  the  sanctity  and  the  obligation 
of  contracts,  and  we  believed  that  the  United  States  Gov- 
ernment ought  to  be  honorable  enough  to  live  up  to  its 
obligations.  Having  said  this,  I  agree  with  my  friend  and 
colleague  that  this  is  a  different  proposition.  I  do  not  be- 
Ueve  in  buying  a  pig  in  a  poke,  and  that  is  what  we  shall  be 
doing  if  we  pass  this  bill.  No  one  in  this  House  has  a  higher 
regard  than  I  have  for  the  able  gentleman  from  Virginia  [Mr. 
Bland].  He  certainly  looks  after  his  constituents  with  great 
fidelity  and  success;  but  even  that  gentleman,  familiar  as 
he  is  with  the  merchant  marine,  was  utterly  unable  when  I 
questioned  him  to  give  any  details  of  this  bill  or  to  tell  me 
even  in  the  roughest  terms  as  to  the  obligations  it  will  im- 
pose on  the  Treasury.  I  do  not  think  we  should  buy  a  pig 
in  a  poke.    I  think  we  ought  to  vote  this  bill  down. 

Mr.  Speaker,  I  wish  to  call  attention  to  the  fact  that  if  by 
our  action  here  today  we  commit  the  Democratic  Party  to 
I  the  principle  of  direct  subsidy  we  will  reverse  sdl  of  the 
i  precedents  of  history. 

Our  Democratic  policy  on  this  subject  was  fixed  when 
Thomas  Jefferson,  the  founder  of  our  party,  wrote  into  the 
great  Declaration  the  precious  doctrine  that  "all  men  are 
created  equal",  and  later  when  he  enunciated  the  immortal 
principle  of  "equal  rights  to  all,  special  privileges  to  none." 

Others  may  answer  to  their  own  judgments  and  con- 
sciences, but  I  stand  today  where  I  always  have  stood,  and 
that  is  on  the  Jefferson  platform.  I  do  not  believe,  and  I  never 
will  believe,  that  it  is  just  or  right  or  in  harmony  with  the 
philosophy  on  which  the  great  Democratic  Party  was  founded 
that  we  should  pass  laws  imposing  taxes  on  all  of  the  people 
of  the  country  to  insure  profits  to  a  favored  few,  whether 
thase  favored  few  be  shipowners  or  anytxxiy  else.  Such  a 
doctrine  is  utterly  repugnant  to  my  sense  of  justice. 
'  The  platforms  of  the  Democratic  Party  for  more  than  a 
,  hundred  years — National,  State,  and  local — have  committed 
I  the  Democratic  Party  in  the  most  positive  and  emphatic  way 
against  subsidies  of  all  kinds.  Quadrennium  after  quadren- 
nium  our  national  conventions  invoked  all  of  the  vigor  of  the 
English  language  in  inveighing  against  subsidies.  A  Demo- 
cratic platform  without  some  sort  of  an  antisubsidy  declara- 
tion was  considered  unthinkable.  Even  our  last  national 
platform — the  platform  of  1932 — wound  up  with  a  splendid 
finish  by  reiterating  the  Democratic  philosophy  as  follows: 

In  conclusion,  to  accomplish  these  purposes  and  to  recover  eco- 
nomic liberty  we  pledge  the  nominees  of  this  convention  the  best 
efforts  of  a  great  party  whose  founder  announced  the  doctrine 
which  guides  us  now  in  the  hour  of  our  country's  need — equal 
rights  to  all,  special  prlvUeges  to  none. 
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When  this  subsidy  bill  is  passed  today  it  will  be  a  historic 
event.  The  Democratic  Party  will  junk  one  of  its  favorite 
tenets  which  has  lx?en  a  cardinal  policy  of  the  party  for  more 
than  a  hundred  years  and  that  is  the  policy  that  has  here- 
tofore kept  it  squarely  on  record  In  opposition  to  subsidies  as 
being  un-American  and  undemocratic.  This  will  be  the  first 
time  in  all  of  its  history,  from  Thomas  Jefferson  down  to  the 
present,  that  the  party  has  been  committed  by  legislative 
action  to  direct  subsidies.  It  distresses  me.  and  makes  me 
feel  very  sad,  indeed,  to  see  the  popular  branch  of  Congress, 
to  which  I  belong,  alaandon  this  just  and  cherished  Demo- 
cratic principle.  I  cannot  believe  that  this  surrender  to 
favoritism  and  special  privU^e  will  be  received  with  any 
satisfaction  and  joy  by  the  masses  of  the  people  throughout 
the  country,  but  on  the  contrary  I  believe  they  will  be  greatly 
saddened  and  disappointed  by  it. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  New  York  4  minutes  to  use  as  he  may  wish. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Georgia  [Mr.  RaicspecxI. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  shall  support  this  reso- 
lution because  I  think  it  will  make  the  present  sittiation 
better. 

Mr,  Speaker,  I  find  that  quite  a  number  of  Members  are 
inclined  to  vote  against  this  bill  because  they  think  that  by 
voting  "no"  they  are  voting  against  a  subsidy.  The  truth 
of  the  matter  is  that  voting  "no"  is  not  voting  against  a 
subsidy,  because  a  vote  against  this  resolution  is  a  vote  to 
continue  subsidy  under  the  fiction  of  ocean -mail  contracts. 
This  bill  provides  for  the  cancelation  of  the  ocean-mail 
contracts  not  later  than  June  30,  1937,  and  for  negotiations 
of  settlements;  and  if  they  do  not  agree,  they  go  into  the 
Court  of  Claims.  So  we  shall  get  rid  of  that  sore  spot  that 
has  been  so  much  criticized  throughout  this  Nation  by  so 
many  persons — the  giving  of  thousands  of  dollars  to  carry 
a  few  ounces  of  mail  a  few  hundred  miles. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  CONNERY.  And  we  have  something  in  this  bill 
which  was  never  included  in  any  other  legislation.  We  have 
a  provision  that  90  percent  of  the  crews  must  be  American 
citizens,  and  this  commission  is  to  set  a  minimum  wage, 
which  we  have  never  had  for  American  seamen. 

Mr.  RAMSPECK.  Yes;  it  is  of  advantage  to  American 
working  people  engaged  in  shipbuilding  and  in  the  opera- 
tion of  ships. 

The  bill  has  been  so  amended  in  the  Senate  as  more 
nearly  to  safeguard  the  funds  that  are  used  by  this  com- 
mission. I  think  it  is  an  improvement  over  the  bill  we 
passed  last  year,  and  it  certainly  will  do  away  with  this 
outrageous  ocean-mail  contract  system,  to  which  we  are  all 
opposed. 

I  hope  the  membership  of  the  House  will  not  l>e  confused 
and  vote  "no",  thinking  they  are  voting  against  a  subsidy, 
because  that  is  not  the  effect  of  your  vote. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  RAMSPECK,  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  We  have  instances  of  men  like  John 
Holleran,  who  refuse  to  employ  anybody  except  American 
citizens,  and  he  is  put  in  competition  with  other  lines  unless 
we  pass  this  kind  of  a  bill. 

Mr.  RAMSPECK.  That  is  true.  We  cannot  have  a  mer- 
chant marine  in  this  coimtry  unless  we  have  this  or  a  simi- 
lar plan.  If  we  want  to  wipe  our  ships  off  the  seas,  we  can 
do  it  by  simply  destroying  this  system.  We  cannot  build  up 
a  merchant  marine  without  some  sort  of  subsidy,  and  I 
think  it  is  miich  better  to  have  an  open  and  aboveboard 
plan,  such  as  will  be  initiated  imder  this  bill,  than  to  have 
this  fiction  which  exists  under  the  ocean-mail  contracts  by 
which  we  charge  to  the  Post  Office  Department  twenty-odd 
million  dollars  a  year  for  a  service  which  is  not  a  Tns\i\ 
service  but  simply  a  fiction  and  a  subsidy. 
Mr.  LUDLOW.  Will  the  gentleman  yield? 
Mr.  RAMSPECK.    I  yield  to  the  gentleman  from  Tnrfianpi 


Mr.  LUDLOW.  Why  Is  it  necessary  to  pass  this  bill  in 
order  to  repeal  the  ocesm-mall  contracts?  Why  can  we  not 
repeal  those  contracts  without  inflicting  the  burden  of  a 
heavy  subsidy  on  the  people  of  this  coimtry?  One  is  not 
dependent  upon  the  other. 

Mr.  RAMSPECK.  We  could  do  that,  but  we  would  be 
subject  to  suit  in  the  Court  of  Claims  on  those  contracts, 
and  the  gentleman  knows  they  could  recover  in  the  Court 
of  Claims.  We  would  not  get  anything.  In  this  bill  we  are 
giving  the  Commission  the  right  to  negotiate  adjustments 
and  reach  a  vcriuntary  settlement,  which  is  better  than  can- 
celing them  and  getting  into  a  court  fight. 

Mr.  LUDLOW.    Of  cotirse,  I  do  not  advocate  the  repudia- 
tion of  existing  contracts. 
[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Iowa  [Mr.  WsarihI. 

Mr.  WEARTN.  Mr.  Speaker,  I  t'iink  the  gentleman  frmn 
Georgia  has  made  a  most  excellent  statement  with  reference 
to  this  situation  and  has  described  it  in  an  able  manner. 
A  few  Members  of  the  House  perhaps  are  aware  of  the  fsu;t 
I  have  been  consistently  opposed  to  most  subsidies  and  espe- 
cially to  the  ship-subsidy  bill  which  passed  this  House  dur- 
ing the  last  session.  I  am  in  a  position  now  of  subscribing 
to  this  particiilar  measure  in  view  of  the  fact  I  think  by  fo 
doing  I  am  not  necessarily  supporting  a  subsidy  as  a  per- 
manent policy  for  the  Democratic  Party,  which  I  would  most 
certainly  oppose,  but  as  a  preferable  situation  to  the  one  that 
prevails  imder  the  1928  act  and  the  corrupt  features  and 
contracts  we  are  faced  with  under  the  terms  of  that  1928 
act. 

Unfortimately,  we  have  an  unsatisfactory  ship-subsidy  law 
on  om*  statutes.  This  administration  has  put  up  with  it  thus 
far  despite  the  fsict  that  we  have  proved  it  to  be  corrupt,  at 
least  In  its  application.  Evidently  it  is  going  to  continue  in 
force  over  the  consistent  protest  of  the  able  gentleman  from 
Maine  [Mr.  Moran],  who  has  proved  himself  an  authority 
upon  this  subject,  and  myself,  unless  we  pass  the  pending 
biU;  and  of  the  two,  the  latter  is  as  much  preferable  as  good 
weather  to  bad  weather.  I  am  frank  to  say  that  I  think 
subsidies  are  dangerous,  but  honest  systems  of  subsidy  are 
certainly  superior  to  dishonest  systems  of  subsidy.  I  trust 
that  neither  will  ever  become  a  permanent  principle  of  the 
party  of  the  cormnon  people  for  reasons  that  I  do  not  have 
the  time  to  enumerate,  not  the  least  of  which  is  the  possi- 
bility of  subsidy  wars  between  nations  which  have  not  been 
discussed  before  the  House,  but  which  carry  almost  as  great 
a  load  of  dangerous  consequences  as  tariff  wars.  In  this 
connection  it  would  be  well  for  us  to  study  some  recent  de- 
bates in  the  British  House  of  Commons,  where  the  possibility 
of  such  a  situation  has  been  discussed  in  considerable  detail. 

Frankly,  if  I  thought  it  was  possible  to  defeat  the  appropri- 
ation in  the  Post  Office  and  Treasury  appropriation  bill — and 
I  say  this  for  the  benefit  of  my  distinguished  friend  from 
Indiana,  whose  sentiments  I  can  understand — defeat  the 
pending  legislation,  and  at  the  same  time  place  the  Ameri- 
can merchant  marine  on  a  self-sustaining  basis  without  sub- 
sidy, I  should  prefer  that  above  all  things. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  WEARTN.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  The  gentleman  does  not  believe  in  the 
principle  of  subsidy,  does  he? 

Mr.  WEARTN.  No;  I  certainly  do  not;  and  I  do  not  think 
anyone  who  votes  for  this  bill  is  necessarily  voting  for  a  sub- 
sidy. In  my  judgment,  he  is  voting  to  put  a  stop  to  the 
present  corrupt  program  of  ship  subsidies  to  which  I  have 
been  and  still  am  opposed.  The  pending  bill  safeguards  the 
public  interest  better  than  has  ever  been  done  in  any  legis- 
lation of  that  character  with  which  I  am  familiar. 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Speaker,  I  will  use  the  remainder  of 
my  time. 

Mr.  Speaker,  in  the  long  years  I  have  been  a  Member  of 
this  House  I  have  never  seen  the  stage  set  for  so  humiliating 
and  degrading  a  spectacle  as  we  are  about  to  witness.    We 
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are  told  we  must  pass  this  bill  without  the  opportimity  of 
reading  It.  When  the  debate  started,  printed  copies  of  the  bill 
were  not  available.  Tliat  the  membership  do  not  understand 
what  IS  in  the  bill  and  what  is  not  in  ihis  bill  is  evident  from 
the  fact  that  gentlemen  have  discussed  features  concerning 
seamen  personnel,  nationality  of  seamen  on  the  ships,  and  so 
forth,  not  one  word  of  which  will  be  In  this  bill  when  it  passes. 

Those  provisions  were  pas.sed  in  this  House  sometime  ago, 
and  the  bill  containing  them  is  now  on  the  President's  desk 
for  his  signature.  With  the  exception  of  two  or  three  Mem- 
bers of  the  House  who  have  had  an  opportunity  to  read  the 
provisions  of  this  bill,  partly  in  print,  partly  in  lead  pencil, 
and  partly  in  typewriting,  nobody  knows  anything  about  it. 
No  one  has  had  an  opportunity  to  sit  down  and  compare 
the^c  provisions  with  the  provisions  of  the  bill  which  the 
House  passed  and  study  the  effect  of  such  provisions.  We 
have  to  pass  this  bill  because  we  are  threatened. 

Little  children  years  ago  were  threatened  by  what  the 
bogeyman  would  do  "if  you  don't  watch  out."  Since  James 
Whitcomb  Riley's  time  the  bogeyman  is  now  the  ofiBcial  score- 
keeper  for  the  Government,  and  in  his  place  the  children  have 
the  "little  Black  man."  So,  as  if  we  were  immature,  we  are 
threatened  by  a  mythical  "little  Black  man",  who  is  elsewhere 
than  in  this  Chamber.  We  are  told  that  unless  we  pass  this 
bill  he  will  close  all  the  post  offices  of  the  country  on  the  1st 
of  July.  That  is  a  threat  that  is  worthy  to  make  to  little 
children,  but  not  to  Members  of  the  House  of  Representatives. 

Mr.  LUCKEY.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  Nebraska. 

Mr.  LUCKEY.  How  much  of  a  merchant  marine  have 
we  today? 

Mr.  LEHLBACH-    We  have,  I  should  say,  63  trade  routes. 

Mr.  LUCKEY.  Is  it  not  a  fact  that  since  the  so-called 
Shipping  Board  has  been  established  this  Government  has 
paid  over  $2,000,000,000  in  ship  subsidies  and  we  still  have  no 
merchant  marine  today? 

Mr.  LEHLBACH.  I  presume  we  have  paid  out  over 
$2,000,000,000,  taking  it  from  the  time  that  the  Shipping 
Board  was  created,  or  since  the  Merchant  Marine  Act  of 
1920  was  passed,  but  a  lot  of  that  money  was  not  paid  in  sub- 
sidies. The  bulk  of  that  money  was  lost  by  Government 
operations. 

We  have  lost  a  little  money  under  private  operation,  but 
the  bulk  of  the  $2,000,000,000  was  lost  under  Government 
operation,  which  is  provided  for  in  this  bill  as  an  alterna- 
tive. It  has  never  worked,  and  after  years  we  have  gotten 
away  from  it,  and  from  $100,000,000  a  year  we  have  reduced 
the  cost  of  supporting  the  merchant  marine  by  the  Govern- 
ment to  $22,000,000  a  jrear  and  we  have  a  merchant  marine 
carT^lng  a  substantial  portion  of  our  conamerce. 

Mr.  LUCKEY.  There  is  another  provision  in  this  proposed 
measure  setting  up  a  commission.  How  does  this  commis- 
sion compcu-e  with  the  old  Shipping  Board? 

Mr.  LEHLBACH.  It  depends  entirely  upon  the  choice  of 
personnel  for  the  commission.  A  shipping  board  would  be 
a  good  shipping  board  if  it  were  composed  of  good  men  who 
understood  their  business.  A  maritime  commission  would  be 
a  good  commission  if  it  were  composed  of  men  who  are 
capable,  competent,  and  imderstand  their  business.  The 
set-up  of  the  commission  has  little  to  do  with  the  effective- 
ness of  its  functioning;  it  is  the  men  who  compose  it. 

Mr.  LUCKEY.  In  setting  up  a  new  commission  to  take 
care  of  this  matter,  does  not  the  gentleman  think  we  should 
have  more  time  to  study  the  proposition  than  we  have  now? 

Mr.  LEHLBACH.  Certainly.  Nobody  would  dream  of 
passing  this  bill  under  the  circumstances  under  which  it 
comes  to  us,  except  those  who  yield  to  the  threats  of  the 
"little  Black  man" — and  who  is  this  "little  Black  man"?  He 
has  repeatedly  expressed  his  contempt  of  the  House  of  Rei>- 
resentatives.  He  has  scoffed  and  tried  to  set  aside  a  process 
isued  under  the  authority  of  the  House  of  Representatives 
by  a  committee  thereof.  A  perversion  of  facts  has  been  used 
by  his  committee  in  order,  wantody  and  wrongfully,  to  bring 
innocent  Members  of  this  House  to  the  number  of  70  into 
apparent   disrejiate— wantonly   and   wrongfully — men    who 


were  absolutely  innocent  of  anything  that  could  be  consid- 
ered culpable.  This  is  the  "little  Black  man",  under  whose 
lash  we  are  going  to  pass  this  bill;  and.  great  God,  I  wish 
this  House  had  guts  enough  to  stand  up  against  these 
threats  by  the  "little  Black  man" — threats  that  are  worthy 
of  only  being  applied  to  children.     [Applause.! 

Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York    [Mi-.  SirovichI. 

Mr.  SIROVICH.  Mr.  Speaker,  the  barometer  of  the 
civilization  of  any  nation,  of  ancient,  medieval,  or  modem 
times,  IS  dependent  upon  the  progress  and  development  it 
extends  to  its  merchant  marine  in  times  of  peace  as  well  as 
in  times  of  war.  The  ancient  Phoenicians  were  the  Yankees 
of  the  east,  and  their  biremes  and  triremes  carried  their 
commerce  to  all  the  then  known  civilizations  of  the  world. 
Venice  built  upon  the  lagoons  townships  high  up  on  the 
Adriatic  and  spread  its  commerce  across  the  Mediterranean, 
up  the  Dardanelles,  through  the  Black  Sea,  and  across  the 
southeastern  Mediterranean  to  Eg>pt  and  the  Red  Sea  and 
thence  to  the  Orient.  Because  of  its  powerful  merchant 
marine,  Venice  prospered  through  her  eastern  trade  until 
she  became  the  greatest  maritime  nation  of  her  time.  Her 
supremacy  was  challenged  by  Genoa,  Pisa,  and  Naples,  who 
divided  the  commerce  of  the  Mediterranean  With  her.  These 
nations  became  great  because  of  their  merchant  marine. 
In  1497  from  the  city  of  Lisbon  sailed  Vasco  de  Gama  with 
four  vessels  around  the  Cape  of  Good  Hope  until  he  reached 
Calicut  in  India.  The  discovery  of  an  easterly  all -sea  route 
to  the  Orient  by  the  Portuguese  crippled  the  caravan- 
vessel  routes — partly  overland,  part  seaway — of  the  Vene- 
tians and  Genoese.  The  all-water  route  was  cheaF>er  than 
a  mixed  land  and  sea  route.  Lisbon  prospered  while  Genoa 
and  Venice  declined  as  maritime  powers.  Spain,  through 
the  discoveries  of  Colimibus,  then  became  the  mightiest  na- 
tion of  her  day  because  of  her  merchant  marine.  Queen 
Elizabeth,  the  pride  of  England,  fostered  merchant-marine 
commerce  by  instigating  navigation  acts  for  the  protection 
of  English  mariners  by  giving  new  charters  to  merchant 
adventurers  and  organizing  and  financing  new  companies. 
Through  the  power  of  her  great  merchant  marine,  she  began 
to  carry  exports  and  imports  from  all  the  four  comers  of 
the  globe. 

Portugal  had  found  BrazQ  and  the  route  arotmd  the  Cape 
of  Good  Hope  to  the  Indian  and  west  and  south  Pacific 
Oceans.  Francis  Drake,  for  England,  had  entered  the  Pa- 
flc  around  the  Horn.  The  Hollanders  had  found  the  route 
to  the  Orient.  Spain  was  busy  with  the  looting  of  Mexico. 
Central  and  South  America,  and  imder  Philip  had  taken  the 
Philippines.  Trade  was  the  base  of  all  these  exploits.  The 
Spice  Islands  were  in  the  thoughts  of  every  mariner  skipper. 
The  famous  Spice  Islands  were  sought  because  there  was  to 
be  obtained  the  condiments  that  would  preserve  and  make 
palatable  the  stale  and  often  putrid  meat  of  the  times,  and 
that  had  marvelous  medicinal  powers,  according  to  the 
beliefs  of  that  day. 

In  time  England,  through  the  efforts  of  Drake.  Hawkins, 
and  Frobisher  destroyed  the  Spanish  Armada,  and  England 
became  the  "mistress  of  the  seas." 

Prom  1789.  the  foundation  of  our  Government,  up  to  1860, 
American  built,  manned,  and  owned  ships  carried  the  prod- 
ucts of  our  Nation  to  all  ports  of  the  world.  There  was  a 
steady  growth  in  our  sailing  merchant  marine,  mostly  vessels 
of  wood,  of  which  we  had  ample  supplies  in  our  abundant 
forests.  Oak.  hickory,  pine — and  nothing  devised  by  man 
in  metal  could  equal  the  suitability  of  Maine  pine  for  masts 
and  spars.  England  had  few  forests,  but  ample  coal  and  iron. 
Iron  for  ships  and  coal  for  fueL  Naturally,  therefore,  the 
British  turned  to  the  steamship  as  their  means  of  carrying 
the  ocean-borne  commerce. 

The  reason  the  American  merchant  marine  grew  so  greatly 
was  because  of  a  subsidy  given  by  the  Federal  Government 
through  its  mail  contracts. 

In  the  year  1856  the  total  tonnage  of  the  Great  Britain 
ships  amoimted  to  5,900.000  tons.  TTie  total  tonnage  of  all 
the  other  nations  of  the  world  except  the  United  States  at 
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that  time  was  5,600.000  tons.  And,  mark  you,  my  colleagues, 
the  tonnage  of  the  United  States  in  1856  was  5,600,000  tons, 
equal  to  that  of  all  the  nations  of  the  world,  and  second 
only  to  that  of  Great  Britain.  It  was  in  the  year  1856  tJiat 
the  Congress  of  the  United  States  withdrew  its  mail  sub- 
sidies to  the  Collins  Lines  and  other  lines.  That  was  the 
death  knell  of  the  development  of  the  American  merchant 
marine.  At  that  time  we  carried  80  percent  of  the  exports 
and  imports  of  our  own  country  to  all  ports  of  the  world,  and 
when  the  subsidies  were  withdrawn,  up  to  the  year  1914.  the 
United  States  merchant  marine  was  almost  wiped  off  the 
face  of  the  earth.  In  1914  we  carried  only  8  percent  of  the 
imports  and  exports  of  our  agricultural,  commercial,  and 
industrial  products. 

During  all  these  years  European  governments  were  not 
idle.  There  is  not  a  civilized  nation  in  the  world  today,  and 
I  challenge  any  Member  of  Congress  to  contradict  me,  that 
has  not  built  up  its  merchant  marine  through  aid  given, 
directly  or  indirectly,  by  the  government  to  its  own  na- 
tionals for  the  development  of  their  respective  merchant 
marine.  The  heavily  settled  nations  on  the  northwest  of 
Europe  have  clung  to  the  sea.  It  was  their  route  to  world 
commerce.  They  had  no  great  interiors  to  develop,  and  the 
cnly  export  market  for  their  surplus  goods  was  by  way  of  the 
sea.  and  to  the  sea  they  held  tenaciously.  Each  new  Euro- 
pean vessel  that  was  launched  on  the  Continent  was  larger 
and  better  than  those  that  preceded  her,  and  today  foreign 
moneys  that  we  had  given  to  Eiiropean  countries  they  have 
not  paid  back  to  us.  They  have  built  their  great  liners,  such 
as  the  Queen  Mary  of  England,  the  Normandie  of  France, 
the  Bremen  and  Europe  of  Germany,  and  the  Rex  and  Conte 
di  Saixiia  of  Italy. 

When  the  World  War  broke  out  the  United  States  had  only 
four  vessels  plying  to  South  America  regularly.  Most  of 
our  American  goods,  manufactured,  developed,  and  prepared 
in  our  country,  had  to  be  shipped  on  foreign  vessels,  and  the 
foreigners  saw  to  it  that  deliveries  were  slow  and  freight 
charges  high  for  Americans,  while  their  own  national  goods 
were  expedited  at  a  lower  freight  rate. 

Mr.  Speaker,  we  have  paid  hundreds  of  millions  of  dollars 
of  American  money  to  the  nations  of  foreign  countries  in 
carrying  American  products  in  European  bottoms.  The  time 
has  come  to  put  a  stop  to  the  situation.  When  the  World 
War  broke  out  we  hstd  no  merchant  marine  to  transport  our 
own  soldiers  and  to  carry  ammunition  and  other  materials 
necessary  to  win  the  war. 

Then  Congress  appropriated  the  sum  of  $3,500,000,000  to 
build  ships  to  meet  the  contingencies  of  the  moment.  We 
perfected  wooden  ships,  which  are  today  rotting  in  the 
different  ports  of  our  country,  worthless  and  useless.  Had 
we  contributed  from  1856.  when  we  stopped  mail  subsidies  to 
our  American  lines,  and  continued  to  subsidize  our  merchant 
marine  as  we  should  have  up  to  the  present  time  we  could 
never  have  reached  the  sum  of  $3,500,000,000  which  we  had 
to  appropriate  for  ships  to  win  the  war. 

Mr.  Speaker,  if  any  Member  of  Congress  wants  to 
cripple  our  Nation  in  times  of  peace  as  well  as  in  times  of 
war,  let  him  vote  against  this  bill;  but  if  you  believe  in  the 
welfare,  the  happiness,  and  the  contentment  of  our  American 
Republic,  vote  for  this  bill,  because  it  contains  the  following 
provisions  that  will  make  the  American  merchant  marine  the 
greatest  in  all  the  world.    [Applause.] 

First,  this  bill  provides  a  construction  differential  subsidy 
of  33  Ml  percent  of  the  foreign  cost  of  construction.  In  ex- 
ceptional cases  the  maritime  authority  will  have  the  privi- 
lege of  going  up  to  50  percent  when  four  of  its  members 
agree.  In  other  words  Mr.  Chairman,  it  Is  33  Va  percent 
cheaper  to  construct  a  ship  Ln  TJ^igif^nd  than  it  is  In  the 
United  States.  How  can  American  ships  therefore  com- 
pete with  British  ships  unless  we  put  them  upon  a  basis  of 
parity  so  far  as  construction  is  concerned.  Elglity-flye 
percent  of  this  money  goes  to  pay  for  American  labor  in  the 
construction  of  ships  by  our  shipyard  companies.  Fifteen 
percent  of  the  money  goes  to  buy  material  that  goes  into  the 
construction  of  ships  which  is  taken  from  44  States  of  the 
Unioa. 


Second,  we  grant  to  the  owners  and  operators  of  shipping 
companies  an  operating  differential  subsidy  which  will 
equalize  the  difference  in  the  forpign  costs  of  insurance,  re- 
pairs, wages,  and  subsistence,  which  will  be  spent  upon 
American  seamen,  and  its  personnel,  who  will  secxire  mini- 
mum wages  and  maximum  hours  of  labor  to  enhance  the 
welfare  of  our  merchant  marine.  Ttiis  operating  differen- 
tial will  place  the  American  merchant  marine  on  a  parity 
with  operating  expenses  of  foreign  shipping  interests. 

Third,  if  lines  do  not  build  ships,  then  the  maritime  au- 
thority may  build  and  charter  them  on  competitive  bids 
when  trade  requires  and  opening  of  new  routes  is  necessary. 
Fourth,  the  bill  further  provides  for  the  recapture  of 
profits  in  excess  of  10  percent.  One-half  would  go  to  the 
Government  and  one-half  to  the  reserve  fund  so  as  to 
enable  shipping  operators  to  rebuild  their  ships  when  they 
become  old  and  obsolete. 

Fifth,  this  meritorious  measure  provides  for  limitation  of 
salaries  to  only  $25,000  a  year.  It  prevents  the  siphoning 
out  of  profits  by  holding  companies  and  it  prevents  these 
organizations  from  doing  repairs  or  stevedoring  except  for 
themselves. 

Sixth,  this  measure  takes  the  profits  out  of  war  by  mak- 
ing it  mandatory  for  the  Government  of  the  United  States 
to  take  over  ships  in  emergencies  or  in  times  of  war  and  only 
gives  its  owner  backj|he  actual  money  that  he  put  in. 

Seventh,  It  proviq^s  for  a  bipartisan  board  of  five  mem- 
bers, whose  duties  shall  consist  of  establishing  a  long-range 
program  of  construction  and  reconstruction  of  our  merchant 
marine  imtil  it  is  equal,  if  not  superior,  to  any  nation  of  the 
globe.     [Applause.] 

Eighth,  many  of  the  Members  of  Congress  are  opposed  to 
ship  subsidies  because  of  the  abuse  that  has  crept  into  maU 
contracts,  in  which  millions  have  been  diverted  to  improper 
channels.  This  bill  provides  that  90  days  after  the  bill  be- 
comes a  law  the  holder  of  any  mail  contracts  may  apply  for 
a  change  and  settlement  of  his  contract  to  subsidies.  If  any 
act  of  injustice^  may  be  directly  or  indirectly  perpetrated 
against  these  holders  of  subsidy  contracts,  the  bill  provides 
that  they  may  sue  the  Government  in  the  Court  of  Claims 
if  they  are  not  satisfied  with  the  decision  of  the  maritime 
authorities. 

Mr.  Speaker,  these  regulations  are  the  high  spots  in  the 
new  shipping  bill  which  you  are  now  called  upon  to  vote  for. 
If  you  vote  for  this  bill  and  put  it  across,  I  am  convinced  it 
will  place  the  merchant  marine  of  the  United  States  of 
America  on  a  parity  with  the  shipping  of  the  world  and  bring 
the  American  fiag  back  to  be  seen  floating  high  in  the  air  in 
all  the  ports  of  the  world,  where  it  was  in  the  past  on  clipper 
ships.     [Applause.] 

Mr.  Speaker,  many  Members  of  Congress  have  op- 
posed this  bill  on  the  floor  because  they  contend  It  grants 
subsidies.  Let  me  be  frank  with  you.  I  have  repeatedly 
voted  for  subsidies  through  the  medium  of  the  protective 
tariff  to  protect  the  great  industries  of  our  Nation.  I  have 
continuously  been  voting  for  bounties  for  agriculture  and 
farming  interests  in  our  country.  Year  in  and  year  out  we 
have  been  voting  for  indirect  subsidies  to  the  bankers  of  this 
country  through  the  operation  of  the  Federal  Reserve  bank- 
ing system.  For  the  past  decade  we  have  given  to  labor  and 
to  the  American  Federation  of  Labor,  Indirectly,  siibsidies 
through  restricted  immigration  so  they  would  not  have  to 
compete  with  cheap  foreign  labor  that  is  constantly  seeking 
admission  into  our  country.  Where  is  there  a  Member  in 
this  House  who  comes  from  the  South,  the  Middle  West,  the 
Far  West,  the  Northwest,  who  has  not  had  his  particular 
State  enriched  through  bounties  that  have  been  voted  in  the 
form  of  subsidies  for  flood  control— Muscle  Shoals,  Boulder 
Dam — and  countless  other  measures  too  numerous  to  xaax- 
tion.  The  time  has  ctxne  when  we  courageously,  fearlessly, 
and  patriotically  should  vote  to  develop  the  merchant  marine 
upon  ^^ch  the  prosperity,  the  happiness,  and  the  future 
of  our  Nation  is  dependent  in  war  as  well  as  in  peace. 
LApplause.] 

Mr.  Speaker,  the  total  of  the  world's  merchxuat-marine 
tonnage  today  is  36,000,000  tons.    Of  this  tonnace  Oxeat 


10576 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


Britain  has  about  14.000.000:  Japan,  slightly  over  3,000.000; 
Germany.  2.700.000;  Prance.  2.250.000;  lUly.  2.100.000;  while 
the  United  State.s  has  only  600.000  tons  of  shipping  that  is 
less  than  10  years  old — the  smallest  of  any  nation  in  the 
world.  If  you  pass  this  bill,  which  I  sincerely  hope  you 
will,  it  will  enable  the  maritime  shipping  board  to  encourage 
ship  construction,  ship  operation,  and  help  within  a  decade 
to  make  America  the  foremost  merchant -marine  nation  in 
all  the  world.  Mr.  Speaker,  we  must  have  ships.  New 
ships.  We  must  have  American  ships  built  by  Americans, 
manned  by  Americans,  and  flying  the  American  flag.  [Ap- 
plause.] 

Mr.  LEHLBACH.  Mr.  Speaker,  I  have  5  minutes  remain- 
ing, but  I  shall  not  occupy  them. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ludlow)  there  were — ayes  225,  noes  21. 

So  the  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

ADDITIONAL     COMPENSATION     TOR     CERTAIN      EMPLOYEES  OF      THE 

HOCSE 

Mr.  STARNES.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Accounts,  I  submit  a  privileged  resolution  (H.  Res. 
482)  and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  483 

Re$olvrd.  That  untU  otherwise  provided  by  law.  the  Clerk  of 
the  Mouse  be.  and  he  U  hereby,  authorized  and  directed  to  pay. 
out  of  the  contingent  fund  of  the  House,  additional  compensation 
per  annum,  payable  monthly,  to  certain  employees  of  the  House  as 
follow*: 

To  the  clerk  to  the  oSclal  reporters  of  debates,  the  sum  of  •040. 

To  each  of  the  eipert  traxuM-rlbcrs  la  the  otOce  of  the  ofHclai 
rvporters  of  debates.  1000. 

See  a.  The  position  of  ]anttnr  In  the  ofBce  of  the  official  re* 
porters  of  debates  Is  hereby  aljollshed. 

8bc  a.  Tliat  until  otherwise  provided  by  law,  the  Clerk  of  the 
HouNC  be.  and  he  is  hereby,  authorized  and  directed  to  pay,  out 
of  the  contingent  fund  of  the  House,  compensation  at  the  rate  of 
•a.OOO  per  annum,  payable  monthly,  for  the  services  of  on  anslst* 
ant  clerk  in  the  o(B(!e  of  the  otBclal  reporters  of  debates,  said  assist- 
ant clerk  to  bo  appointed  by  the  oOlclal  reporters  of  debates. 

With  the  foUowlng  committee  amendmenU: 

In  line  9,  etrtke  out  the  figures  "$(W>"  and  Insfrt  the  figures 
"•300  ' 

At  the  end  of  the  resolution  add  the  following: 

"BBC.  4.  That  thla  resolution  shall  taks  effect  as  of  January  1, 
1W7" 

Mr.  8SELL.  Mr,  Speaker,  I  should  like  to  ask  the  gentle- 
man from  Alabama  a  quention.  Oo  I  understand  this  ia  a 
reaolution  to  put  Into  efifect  the  new  rate  of  salary  that  was 
passed  the  other  day  in  regard  to  these  employees? 

Mr.  STARNES.  I  am  Just  now  calling  up  the  resolution  of 
authorization. 

Mr.  SNELL.    I  thouj^ht  we  passed  that  the  other  day. 

The  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

A  motion  to  recon&ider  was  laid  on  the  table. 

CXnK  TO  STENOGRAPHERS  TO  COMMITTEES 

Mr.  STARNES.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  Accounts,  I  submit  a  privileged  resolution  (H.  Res. 
518)  from  the  Committee  on  Accounts,  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  as  follows: 

House  RescduUon  518 

ZescAvtd.  That  there  shall  be  a  clerk  to  the  stenographers  to  com- 
mittees, to  be  appointed  by  the  Speaker  of  the  House  and  to  re- 
ceive ccmpenaation  at  the  rate  of  $3300  per  annum,  payable  from 
the  contingent  fund  of  the  House  unUl  otherwise  provided  by  law. 

That  upon  the  appointment  of  such  clerk  the  poittlan  of  Janitor 
to  such  stenographers  to  committees  shall  be  vacated  and  no  aj^ 
pomtment  shall  be  made  to  such  poaitloo. 


Mr.  STARNES.  On  behalf  of  the  committee.  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Starnes:  After  the  last 
word  in  th»  resolution  insert  "That  this  resolution  shall  take 
effect  as  of  January  1.  1937." 

Mr.  STARNES.    Mr.  Speaker,  I  move  the  previous  question. 
The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  agreeing  to  the  amend- 
ment. 
The  amendment  was  agreed  to. 
The  resolution  as  amended  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

DISPENSING    WITH    UNNECESSARY    RENEWALS    OF    OATH    OF    OFFIC* 
BY   CIVILIAN   EMPLOYEES 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4519)  to  dispense 
with  unnecessary  renewals  of  oaths  of  office  by  civilian  em- 
ployees of  the  executive  departments  and  independent  estab- 
lishments, and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  MILLER.    Will  the  gentleman  reserve  his  objection? 

Mr.  WOLCOTT.  I  will  withhold  it  if  the  gentleman  desires 
to  make  a  statement. 

Mr.  MILLER.  I  just  want  to  say  to  the  gentleman  that 
this  bill  is  asked  for  by  th^  various  departments.  The  De- 
partment of  Agriculture  and  the  Veterans'  Administration 
now  have  a  law  which  saves  those  departments  a  great  deal 
of  money  In  the  administration  of  their  departmental  affairs. 
It  merely  makes  the  same  rule  applicable  to  the  other  de- 
partments; that  Is,  where  a  man  working  for  the  Oovem- 
ment  In  a  department  is  demoted  or  promoted  or  transferred 
from  one  status  to  another  or  from  one  division  to  another, 
the  necessity  of  filing  an  additional  oath  is  obviated. 

Mr.  WOLCOTT.    I  realize  the  purpose  of  the  bill,  but  the 
situation,  as  I  see  It,  Is  this:  We  arc  being  criticized  here  for 
breaking  down  the  effectiveness  of  our  public  ofnciaLs,  and 
dt<crpa.sing   the   obligation   of   those   of&clals   to   the   peoplo 
whom  they  Indirectly  represent.    At  the  present  time,  as  I 
recall  it,  the  code  provides  that  everyone  in  the  capacity  of 
an  employee  or  ofHc  al  shall  take  an  oath  to  perform  well  and 
truly  the  duties  of  the  office.     I  do  not   attemp  to  quote 
It  correctly.    If  the  gentleman  will  recommend  that  the  code 
be  changed  to  Include  all  offices  to  which  the  Individual 
might  be  appointed,  I  think  I  can  go  along  with  him. 
The  regular  order  was  demanded. 
The  SPEAKER.     Is  there  objection? 
Mr.  WOLCOTT.    Mr,  Speaker,  I  object. 

TWClfTT -FIRST  AMENDMENT 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  8368)  to  enforce 
the  twcnty-flrst  amendment,  with  Senate  amendments,  and 
concur  In  the  Senate  amendments. 

The  Clerk  read  the  amendments,  as  follows: 

Page  1.  line  4.  strike  out  "1035"  and  Insert  "1936." 
Page  3,  line  10.  strike  out  "attempts"  and  Insert  "attempt." 
Page  2.  strike  out  lines  18  to  23.  Inclusive,  and  Insert: 
"(b)    In  order   to  determine  whether  anyone  importing,   bring- 
ing, or  transporting  intoxicating  liquor  into  any  State,  or  anyone 
attempting  so  to  do,  or  assisting  In  so  doing.   Is  acting  In  viola- 
tion of  the  provisions  of  this  act,   the  definition  of   intoxicating 
liquor  contained  In  the  laws  of  such  State  shall  be  applied,  but 
only  to  the  extent  that  sales  of  such  Intoxicating  liquor   (except 
for   scientific,   sacramental,   medicinal,    and    mechanical   purposes) 
are  prohibited  In  such  State." 

Page  3.  strike  out  lines  9  to  15.  Inclxislve. 
Page  3.  line  18.  strike  out  "6"  and  Insert  "5." 
Page  3.  line  18,  strike  out  "18  U.  S.  C."  and  Insert  "V.  8.  C. 
1934  ed.,  Utle  18." 

Page  3,  strike  out  lines  30  to  25.  inclusive,  and  line*  1  to  9, 
liHdualve.  on  page  4,  and  Insert: 

"The  Secretary  of  the  Treasury  Is  authorized  to  confer  and  Im- 
pose upon  the  Commissioner  of  Internal  Revenue  and  any  of  his 
aaalstants.  agents,  or  employees,  and  upon  any  other  officer,  em- 
ployee, or  agent  of  the  Treasury  Depwirtment.  any  of  the  rights. 
prlTUege*.  powers,  dtitles,  aod  protection  conferred  or  imposed  upon 
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the  Secretary  o*  the  TresMrury.  or  any  officer  or  employee  of  the 
Treasury  Department,  by  this  act.  or  by  any  law  now  or  hereafter 
In  force  relating  to  the  tajtation.  Importation,  exportaUon.  trans- 
portation, manufacture,  possession,  or  use  of,  or  traffic  In,  dis- 
tilled spirits,  wine,  fermented  liquors,  or  denatured  alcohol. 

Page  4.  line  13.  strike  out  "7"  and  Insert  "6." 

Page  4,  lines  13  and  14.  strike  out  "18  U.  3.  C."  and  Inaer*. 
"U.  S.  C.  1934  ed..  tlUe  18  " 

Page  8.  line  9.  strike  out  "8"  and  Insert  "7." 

Page  5.  line  9.  strike  out  *18  U.  8.  C."  and  Insert  "TJ.  S.  C,  1934 
ed..  Utle  18." 

Page  6.  line  7,  strike  out  "9"  and  Insert  "8." 

Page  6.  line  7,  strike  out  "18  U.  8.  C."  and  Insert  "17.  8.  C  1934 
ed..  title   18" 

Page  6.  line  23.  strike  out  ail  after  "contents"  down  to  and 
Including  "compound"  In  line  24.  and  insert  "and  the  quantity 
contained  therein." 

Page  7,  line  6,  strike  out  "10"  and  Insert  "9." 

Page  7,  lines  8  and  9.  strike  out  "(39  Stat.  1069;  18  U.  8.  C 
sec.  341)"  and  insert  ',  approved  March  3,  1917,  as  amended  (U.  S. 
C,  1934  ed.,  tiUe  27,  sec    123)." 

Page  7,  line  10.  strike  out  "11"  and  Insert  "10." 

Page  7,  line  12,  after  "Act".  Insert  "and  nothing  In  tills  act 
Ehall  apply  to  the  Canal  Zone." 

Page  7.  line  13,  strike  out  "12"  and  Insert  "11." 

Page  7.  line  18.  strike  out  "13"  and  insert  "12." 

Mr.  CELLER.  Mr.  Speaker,  none  of  the  amendments  made 
by  the  Senate  involves  a  change  in  pohcy.  They  are  all 
either  clerical  or  clarifying  amendments. 

First.  The  amendment  to  subsection  ^b)  of  section  3  is  for 
the  purpose  of  meeting  objections  made  to  section  3  that  it 
would  require  the  Federal  Government  to  aid  in  possible 
discrimination  by  a  State  against  the  product  of  another 
State.  Subsection  (a)  of  section  3  provides  for  Federal  regu- 
lation of  the  importation  of  liquor  into  a  State  In  which  all 
sales  of  intoxicating  Uquor  containing  more  than  4  percent 
of  alcohol  by  volume  are  prohibited.  Suljsectlon  (b),  how- 
ever, makes  the  State  definition  of  intoxicating  liquor  apply 
in  determining  whether  liquor  Is  being  brought  into  a  State 
in  violation  of  the  act.  Presumably  It  might  be  possible  for 
a  State  to  define  Intoxicating  liquor  as  liquor  containing  one- 
half  of  1  percent  of  alcohol  by  volume,  and  at  the  same 
time  prohibit  sales  of  such  liquor  only  if  It  contains  more 
than  4  percent  of  alcohol  by  volume.  In  such  a  situation 
a  State  would  receive  Federal  aid  in  keeping  out  beer  con- 
taining a  percentage  of  alcohol  between  one-half  of  1  per- 
cent and  4  percent,  although  such  beer  of  Its  own  produc- 
Uon  would  be  permitted  to  be  sold  within  the  State.  The 
Federal  Oovernment  thus  would  be  lending  Its  aid  in  a  dis- 
crimination by  one  State  against  the  product  of  another 
State.  The  Senate  amendment  corrects  this  situation  by 
making  the  State  definition  of  intoxicating  liquor  apply  only 
to  the  extent  that  a  State  prohibits  the  sale  within  lia 
borders  of  the  intoxicating  llQuor  which  it  deaires  Federal 
aid  in  keeping  out. 

Second.  Section  6  is  omitted  from  the  bill  because  section 
9  of  the  Federal  Alcohol  Administration  Act.  passed  last 
year,  deals  with  the  disposal  of  any  forfeited  liquor  and  pre- 
vents the  sale  of  such  liquor.  The  provisions  of  section  6 
dealing  with  the  manner  of  sale  of  forfeited  liquor  are,  there- 
fore, useless. 

Third.  The  amendment  to  section  6  is  for  the  purpose  of 
bringing  about  a  conformity  with  existing  law  relating  to 
the  power  of  the  Secretary  to  delegate  to  his  subordinates 
Ills  rights  and  duties  relating  to  the  liquor  laws.  Section 
6,  as  passed  by  the  House,  placed  the  responsibility  of  en- 
forcing the  provisioos  of  H.  R.  8368  and  sections  238,  239. 
and  240  of  the  Criminal  Code — relating  to  the  interstate 
shipment  of  intoxicating  liquor — in  the  Secretary  of  the 
Treasury,  through  the  established  machinery  of  the  Bureau 
of  Internal  Revenue,  and  conferred  upon  the  Secretary  of 
the  Treasury,  the  Commissioner  of  Internal  Revenue,  and 
his  subordinates,  while  engaged  in  the  enforcement  of  any 
law  relating  to  intoxicating  liquor,  the  rights,  prinleges, 
powers,  and  protection  relating  to  intoxicating  liquor  con- 
ferred upon  the  Secretary  of  the  Treasury  by  the  act  of 
March  3.  1927.  It  was  thought  that  this  section  continued 
in  the  Secretary  of  the  TreasTiry  the  authority  conferred 
upon  him  under  that  act,  which  permitted  him  to  delegate 


such  rights,  privileges,  powers,  and  duties  to  his  subordi- 
nates. However,  since  It  was  felt  that  section  6  might  be 
construed  to  confer  and  impose  such  rights,  privileges,  pow- 
ers, and  duties  directly  upon  the  subordinates  of  the  Sec- 
retary of  the  Treasury,  and  would  thus  deprive  the  Secretary 
of  his  authority  to  delegate  those  rights  and  duties,  the 
Senate  amended  section  6  so  as  to  clarify  it  and  remove  any 
possibility  of  such  construction  by  employing  langiu^e  simi- 
Ifr  to  that  now  contained  in  section  4  of  the  act  of  March 
3.  1927. 

Fourth.  Ttie  amendment  to  section  9  (rf  the  House  bill 
eliminates  the  necessity  of  stating  the  percentage  of  alco- 
holic content  on  containers  of  liquors  shipped  in  interstate 
commerce.  Since  H.  R.  8368  was  introduced  the  Federal 
Alcohol  Administration  Act  has  been  passed.  Section  5  (e) 
(2>  of  that  act  prohibits  statements  of  alcohohc  content  on 
labels  placed  on  containers  of  malt  beverages.  The  require- 
ment of  a  statement  of  alcoholic  content,  therefore,  in  sec- 
tion 9  of  the  House  bill  runs  counter  to  the  prohibition 
in  the  Federal  Alcohol  Administration  Act.  In  order  that 
there  may  be  consistency  with  the  policy  adopted  by  Con- 
gress last  year  in  that  act,  the  Senate  amendment  dis- 
pensing with  a  statement  oi  alcoholic  content  is  desirable. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Yortt  [Mr.  Celler]? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ENROLUCEMT   OF  PHIVATX  ACT   NO.   349 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Senate  Joint  Resolu- 
tion 196,  to  correct  errors  in  the  enrollment  of  Private  Act 
No.  349,  Seventy-fourth  Congress,  approved  August  29,  1935, 
and  to  clarify  the  duties  of  the  Comptroller  General  in  con- 
nection with  said  act. 

The  Clerk  read  the  Utle  of  the  Senat«  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  being  no  objection,  the  Clerk  rettd  the  Joint  resolu- 
tion. M  follows: 

tUnolved.  ete.,  That  seetton  8  of  Prlvat*  Act  No.  840,  Bsvtnty- 
fourth  Congress,  approved  August  89,  1985.  be,  and  the  same  la 
hereby,  amended  by  striking  out  the  numerals  "10"  wherever  they 
appear  therein  and   Inaertlng  In  lieu  thereof  the  numerals  "SO " 

Sic,  a.  That  the  paymonia  autborused  In  section  8  of  the  said 
act  to  be  made  to  the  "attorney  or  attorneys  who  performed 
services  toward  securing  provision  for  the  payment  herein  of  the 
amounts  so  found"  shall  be  made  to  Clarenoe  W.  DeKnlght. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ZlVDXAJf  ssaTXci 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  'H.  R. 
8316)  to  exempt  the  Indian  Service  from  the  requirements 
of  section  4  of  the  Executive  Order  No.  6166.  dated  June  10. 
1933,  with  Senate  amendments  and  ooocur  in  the  Senate 
amendments. 

The  Clerk  read  the  tlUe  of  the  biU. 

Mr.  JENKINS  ot  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  what  is  the  effect  of  these  amendments? 

Mr.  ROGERS  of  Oklahoma.  The  Permanent  Appropria- 
tion Repeal  Act  of  1934  authorizing  the  President  to  trans- 
fer disbursements  of  all  funds  to  central  agencies.  We  in- 
troduced a  resolution  in  the  House  exempting  the  Indian 
Service  from  the  order  issued  by  the  President,  but  the 
Senate  amended  the  resolution  so  that  it  does  not  exempt 
anything  from  the  Executive  order  but  exempts  certain 
funds  from  the  Appropriation  Repeal  Act.  It  excludes 
private  Indian  fimds  from  the  act.  Tlie  Treasury  Depart- 
ment and  the  Interior  Department  both  have  approved  the 
amended  resolution.  It  will  save  the  Government  money  if 
the  prl\'ate  Indian  funds  are  kept  in  the  local  agencies  so 
that  if  an  Indian  wants  a  pair  of  shoes  at  $2.50  he  does  not 
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have  to  send  1.000  miles  to  get  approval  for  the  purchase 
but  can  get  It  from  the  local  agency. 

Mr.  JENKINS  of  Ohio.  As  I  understand  it  we  parsed  the 
bUl  and  these  are  Senate  amendments? 

Mr.  ROGERS  of  Oklahoma.  Yes;  but  the  bill  we  passed 
did  not  provide  that. 

Mr.  JENKINS  of  Ohio.  Has  the  gentleman  taken  up  this 
matter  with  the  committee? 

Mr.  ROGERS  of  Oklahoma.  The  gentleman  means  the 
Senate  amendments? 

Mr.  JENKINS  Of  Ohio.     Yes. 

Mr.  ROGERS  of  Oklahoma.  We  had  hearings  on  It  origi- 
nally. 

Mr.  JENKINS  of  Ohio.  And  what  the  gentleman  now  Is 
asking  Is  that  the  House  concur  In  the  Senate  amendments. 

Mr.  ROGERS  of  Oklahoma.    Yes. 

Mr.  JENKINS  of  Ohio.  Has  the  gentleman  had  it  up  for 
eon-slderation  before  his  committee? 

Mr.  ROGERS  of  Oklahoma.  Yes;  I  have  discxissed  it  with 
members  of  the  committee  and  they  agree  to  it.  While  we 
prefer  the  House  bill,  since  it  was  cbJecUd  to  by  the  Treas- 
ury Department  we  have  agreed  to  the  Senate  amendments. 

Mr.  JENKINS  of  Ohio.  Has  the  gentleman  talked  with 
the  minority  members  of  the  committee? 

Mr.  ROGERS  of  Oklahoma.  Oh.  yes.  There  Is  no  objec- 
tion to  it  from  the  committee. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  wlthflraw  my 
objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There    being    no   objection,    the   Clerk   read   the    Senate 

amendments,  as  follows: 

strike  out  lUl  after  the  enacting  claus*  and  insert: 
"That  section  30  of  the  Permanent  Appropriation  Repeal  Act, 
approved  June  26.  1934  (48  Stat.  1233).  shall  not  be  applicable  to 
funds  held  m  trust  for  individual  Indians,  aasocatlons  of  indi- 
vidual Indians,  or  for  Indian  corporations  chartered  under  the 
act  of  June  18.  1934  (48  Stat.  984)." 

The  committee  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Amend  title  so  as  to  read:  "An  act  to  modify  section  20  of 
the  Permanent  Appropriation  Repeal  Act,  1934,  with  refer- 
ence to  Individual  Indian  money." 

TO  DErafK  Tint  TKSM  OF  CERTAIN  CONTRACTS  WTTH  INDIAN  TRIBES 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  Senate  Joint 
Resolution  177.  to  define  the  term  of  certain  contracts  with 
Indian  tribes. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  do  so  merely  for  the  purpose  of  getting  informa- 
tion on  this  bill.  Will  the  gentleman  from  Oklahoma  explain 
the  bin? 

Mr.  ROGERS  of  Oklahoma.  This  bill  merely  makes  it 
possible  for  the  Secretary  of  the  Interior,  in  his  discretion. 
to  extend  contracts  that  were  entered  into  some  years  ago. 
where  the  contracts  had  a  definite  time  limit.  A  number 
of  the  cases  involved  are  in  the  courts,  and  it  has  taken  8  or 
10  years  to  settle  them.  There  Is  a  question  as  to  whether 
those  contracts  are  valid.  This  bill  would  make  it  discre- 
tionary with  the  Secretary  of  the  Interior  to  continue  them 
In  force.    

Mr.  JENKINS  of  Ohio.  As  I  understand  from  the  cal- 
endar, this  bill  was  referred  to  the  gentleman's  committee 
and  acted  on  by  his  committee. 

Mr.  ROGERS  of  Oklahoma,     Yes. 

Mr.  JENKINS  of  Ohio.  What  kind  of  report  came  from  the 
committee? 

Mr.  ROGERS  of  Oklahoma.  It  was  reported  unanimously 
by  the  committee. 

Mr.  TABER-  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  is  involved  in  these  contracts? 

Mr.  ROGERS  of  Oklahoma.  There  is  nothing  involved. 
It  will  not  cost  the  Government  anjrthing.  These  cases  are 
already  in  the  Court  of  Claims.  Even  If  this  resolution  did 
not  pass  It  would  not  make  a  bit  d  difference  as  to  the  cost 


to  the  Government,  so  far  as  these  contracts  are  concerned, 
except  new  contracts  would  have  to  be  entered  into.  It  Is 
Just  a  question  of  continuing  these  contracts  rather  than 
entering  into  new  contracts.  Thf,  Secretary  will  have  dis- 
cretionary power  over  these  contracts. 

Mr.  JENKINS  of  Ohio.  As  I  unden;tand,  then,  the  claims 
referred  to  in  this  resolution  are  to  be  adjudicated  in  the 
Court  of  Claims. 

Mr.  ROGERS  of  Oklahoma.  Oh.  yes;  they  are  already 
there  and  they  will  be  adjudicated  anyway. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  reserving  the  right 
to  object,  these  are  lawyers'  contracts,  contracts  for  the  con- 
tinuation of  lawyers'  services? 

Mr.  ROGERS  of  Oklahoma.     That  Is  right. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  resolution? 

There  being  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  any  contracts  or  agreements  heretofore  ap- 
proved by  the  Secretary  of  the  Interior  bet'xeen  the  authorities  of 
any  tribe,  band,  or  group  of  Indians  and  their  attorneys  for  the 
prosecution  of  claims  against  the  UnlMd  States,  which  provide 
that  such  contracts  or  agreements  shall  run  for  %  period  of  year* 
therein  speclfled.  and  as  long  thereafter  as  may  be  required  to 
complete  the  bueineea  therein  provided  for.  or  words  of  liJce  im- 
port, or  which  provide  that  compen-wtion  for  services  rendered 
shall  be  on  a  quantum-inerult  basis  not  to  exceed  a  speclfleil 
percentage,  shall  be  deemed  a  sufficient  compliance  with  section 
2103  of  the  Revised  Statutes  (or  sec.  81.  title  25.  U.  8  Code)  : 
Provided,  hoioever,  That  nothing  herein  contained  shall  limit  the 
power  of  the  Secretary  of  the  Interior,  after  due  notice  and  hear- 
ing and  for  proper  cause  shown,  to  cancel  any  such  contract  or 
agreement:  Provided  further.  That  the  provisions  of  this  act  shall 
not  be  construed  to  revive  any  contract  which  has  been  ter- 
minated heretofore  by  lapse  of  time,  operation  of  law.  or  by  act* 
of  the  parties  thereto. 

With  the  following  committee  amendment; 

Page  2.  after  line  9.  add  a  new  section,  as  follows: 
"Sec.  2.  Any  existing  valid  contract  heretofore  made  and  ap- 
proved pursuant  to  any  act  of  Congress  by  any  tribe,  band,  or 
group  of  Indians  with  an  attorney  or  attorneys  for  the  rendition 
of  services  in  the  prosecution  of  claims  against  the  United  States 
under  authority  of  which  suit  or  suits  have  t>een  filed,  and  which 
contains  a  limitation  of  time  for  the  completion  of  the  services  to 
t)e  performed  may  be  continued  in  full  force  unless  a  subsequent 
contract  dealing  with  the  same  subject  matter  has  been  made 
and  approved." 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  rise  in  opposition 
to  the  amendment. 

We  agreed  that  this  bill  should  be  permitted  to  be  brought 
up  for  consideration  at  this  time  and  withdrew  all  objections 
that  we  may  have  had.  assuming  it  was  a  bill  that  had  been 
regularly  passed  by  the  Senate  and  regularly  considered  by  a 
House  committee.  Now,  then,  there  is  an  amendment  of- 
fered which  may  be  absolutely  contrary  to  the  previous  bill. 
I  should  like  to  know  what  the  amendment  is  about.  I 
think  this  practice  is  somewhat  improper. 

Mr.  ROGERS  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Oklahoma. 

Mr.  ROGERS  of  Oklahoma.  This  amendment  is  a  com- 
mittee sunendment  and  was  added  with  approval  of  the  De- 
1  partment  of  the  Interior.  After  the  resolution  had  passed 
'  the  Senate,  on  Investigation  the  Department  found  that  an 
injustice  would  be  done  to  two  tribes,  namely,  the  Creeks  and 
the  Semlnoles,  unless  this  amendment  is  added  to  the  bill. 
The  original  resolution  in  the  Senate  did  not  take  care  of 
those  two  tribes. 

Mr.  JENKINS  of  Ohio.  Has  the  amendment  been  sub- 
mitted to  the  House  committee? 

Mr.  ROGERS  of  Oklahoma.  Yes;  and  it  has  the  unani- 
mouse  approval  of  that  committee. 

The  amendment  was  agreed  to. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

ENROLLMENT  OF  PRIVATE   ACT   NO.    349 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  vacate  the  action  recently  taken  by  the  House  In 
passing  Senate  Joint  Resolution  196,  to  correct  errors  in  the 
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enrollment  of  Private  Act  No.  349.  Seventy-fourth  Congress, 
approved  August  29.  1935,  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act.  In  order 
that  a  committee  amendment,  which  was  Inadvertently 
overlooked,  may  be  agreed  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Msissachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Senate  Joint  Reso- 
lution 196. 

The  Clerk  read  the  title  of  the  Senate  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Senate  Joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  Senate  Joint 
resolution,  as  follows: 

Resolved,  etc..  That  section  3  of  Private  Act  No.  349.  Seventy- 
fourth  Congress,  approved  August  29,  1935,  be.  and  the  same  la 
hereby,  amended  by  striking  out  the  numerals  "10"  wherever  they 
appear  therein  and  inserting  In  lieu  thereof  the  numerals  "20," 

Sbc.  2.  That  the  paymenU  authorized  In  section  3  of  the  said 
act  to  be  made  to  the  "attorney  or  attorneys  who  performed  serv- 
ices toward  securing  provUlon  for  the  payment  herein  of  the 
amounts  so  found"  shall  be  made  to  Clarence  W.  DeKnlght. 

With  the  following  committee  amendment: 

Page  3,  Une  3,  after  the  word  "DeKnlght",  Insert  the  following: 
"For  services  rendered  before  the  committees  of  Congress  and 
executive  officers  of  the  Oovemment  during  the  period  of  20  years 
prior  to  and  Including  the  date  of  approval  of  said  act.  In  con- 
nection with  securing  authority  for  payment  of  the  ftndlngi  of 
the  Court  of  Claims  therein  enumerated:  Provided,  That  such 
payment  of  10  percent  ahall  be  participated  In  by  such  other  at- 
torney or  attorneys.  If  any.  who.  In  addition  to  having  appeared 
in  the  Court  of  Claims,  shaU  have  rendered  services  as  alxive  de- 
scribed during  said  period,  such  participation  to  be  in  proportion 
to  the  value  and  extent  of  services  so  rendered  as  determined  by 
the  Comptroller  General  of  the  United  States,  to  whom  all  claims 
for  participation  in  said  10  percent  shall  be  presented  within  30 
days  from  the  date  of  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COMPILATION    or    LIST    OF     LABOR-SAVING     DEVICES.     MECHANICAL 

AND   OTHERWISE 

Mr.  CONNERY.  Mr.  Speaker,  I  call  up  House  Resolution 
49  and  ask  unanimous  consent  for  Its  immediate  consider- 
ation. 

The  Clerk  read  the  resolution,  as  follows: 

Ho\ise  Resolution  49 
Resolved.  That  the  Secretary  of  Labor  Is  requested  (1)  to  com- 
pUe  a  list  of  the  labor-saving  devices,  mechanical  and  otherwise, 
put  in  operation  in  the  United  States  after  EJecember  31,  1912! 
which  are  still  In  use;  (2)  to  estimate  the  number  of  persons  In 
the  United  States  now  unemployed  by  reason  of  the  use  of  each 
kind  or  type  of  such  devices;  (3)  to  estimate  the  number  of  per- 
sons who  would  be  employed  in  the  United  States  in  each  of  the 
various  divisions  of  industry,  commerce,  and  agriculture,  but  are 
not  so  employed  by  reason  of  the  use  of  such  devices;  and  (4) 
to  report  his  findings  In  detail  In  the  House  of  Representatives 
(or  to  the  Clerk  of  the  House  If  the  House  Is  not  In  session) 
during  the  present  Congress,  together  with  such  observations  and 
recommendations  as  the  Secretary  deems  pertinent  and  useful. 
Every  officer  or  employee  of  the  United  States  U  requested  to 
supply  the  Secretary  with  such  Information  relating  to  any  matter 
under  Investigation  or  study  pursuant  to  this  resolution  ano  con- 
tained In  the  records  of  the  office  of  such  officer  or  employee  as 
the  Secretary  may  request.  For  the  purposes  of  this  resolution, 
the  term  "lat)or-savlng  devices"  Includes  any  Improvement,  made 
after  December  31,  1912,  of  a  labor-saving  device  put  Into  opera- 
tion on  or  before  such  date,  and  the  term  "United  States"  means 
the  United  SUtes  and  all  territory  subject  to  the  Jurisdiction 
thereof. 

With  the  following  committee  amendments: 

Page  1.  line  1.  striJu  out  the  wcH-ds  "U  requested"  and  Insert 
"be  required." 

Page  1,  line  3.  after  "otherwise",  Insert  "such  as  automatic  ma- 
chinery, machinery  in  general,  conveyors,  6p>eed-ups,  efficiency 
methods  eliminating  loss  of  time  and  repetition  of  motions,  mo- 
nopolies, mergers  of  Industries,  and  all  other  means  adopted  toward 
reducing  the  cost  of  prt>ductlon  under  our  competitive  system." 

Page  1.  line  9.  strike  out  "1912"  and  Insert  "1920." 

Page  1.  line  10,  after  the  word  "use",  insert  "and  being  constantly 
Improved." 

Page  1,  line  11,  strike  out  "now." 


Page  1.  line  12,  Insert  "at  the  time  of  completion  of  roch  a  list." 
Page  2,  beginning  in  line  1,  after  the  word  "devices",  strike  out 
all  down  to  and  Including  the  word  "thereof"  In  line  20  and  Inaert 
the  following:  "or  methods  In  each  of  the  various  dlTlalons  of  In- 
dustry, commerce,  and  agriculture  In  the  United  States;  and  (3) 
to  report  the  findings  In  properly  digested  and  coordinated  detail 
to  the  House  of  Representatives  (or  to  the  Clerk  of  the  House  W 
the  House  is  not  in  session)  during  the  present  or  the  next  fol- 
lowing Oongreas.  together  with  such  observaUons  and  recommenda- 
tions as  the  Secretary  deems  pertinent  and  useful.  Every  officer 
or  employee  of  the  United  States  shall  be  required  to  cooperate  and 
to  supply  the  Secretary  with  such  Information  relating  to  any 
matter  under  Investigation  or  study  pursuant  to  this  resolu- 
tion and  contained  In  the  records  of  the  office  of  such  officer  or 
employee  as  the  Secretary  may  request.  Such  a  list  of  lalxir-savlng 
devices  are  to  be  kept  up  to  date  from  year  to  year,  with  such 
additions  and  revisions  as  may  loe  dictated  by  progress  and  changes 
in  industry,  commerce,  and  agriculture.  For  the  purpose  of  this 
resolution  the  term  'lat>or-savlng  devices'  Includes  any  Improve- 
ments, made  after  December  81.  1920,  of  a  labor-saving  device  or 
method  put  into  operation  on  or  before  such  date,  and  the  term 
'United  States'  means  the  United  States  and  all  the  territory  sub- 
ject to  the  Jurisdiction  thereof." 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  TABER.  If  the  Secretary  of  Labor  Is  required  to  do 
these  things,  it  will  cost  two  or  three  million  dollars.  I  can- 
not figure  anything  else  out  of  this  except  that  we  are 
getting  started  on  a  set-up  in  that  Department  that  will  be 
absolutely  uncontrollable  as  far  as  future  costs  are  con- 
cerned. 

Mr.  CONNERY.  Will  the  gentleman  withhold  his  objec- 
tion? 

Mr.  TABER.    I  withhold  my  objection. 

Mr.  CONNERY.  TTiey  have  $12,000,000  available  now 
under  the  W.  P.  A.,  and  the  Department  of  Labor  is  making 
this  investigation. 

In  this  biU  we  are  asking  them  to  furnish  us  with  certain 
data  that  we  want  transmitted  tp  the  Congress.  In  the 
next  session  we  are  bound  to  have  legislation  In  connection 
with  labor-saving  devices  which  are  throwing  people  out  of 
employment.  As  I  previously  stated,  they  have  $12,000,000 
now. 

Mr.  TABER.  Why  does  not  the  gentleman  offer  a  resolu- 
tion requesting  the  Secretary  of  Labor  to  ftumish  such  daU 
as  is  being  compiled  by  the  Secretary  of  Labor  under  these 
allotments  from  the  W.  P.  A.  instead  of  making  this  sort  of 
request?  It  looks  like  a  permanent  set-up.  and  I  know  from 
my  previous  experience  that  the  Secretary  of  Labor  will 
come  before  the  Congress  and  ask  for  additional  money.  I 
shall  be  forced  to  object  unless  the  resolution  is  modified 
along  these  lines. 

Mr.  CONNERY.  WiU  the  gentleman  offer  an  amendment 
along  the  lines  of  his  suggestion? 

Mr.  TABER.  If  the  genUeman  will  withhold  his  request 
for  consideration  of  this  bill  until  I  can  prepare  the  amend- 
ment, I  shall  do  so. 

•nie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  TABER.    Mr.  Speaker,  for  the  moment  I  shall  object. 

WHITMAN    NATIONAL    MONUMENT 

Mr.  DeROUEN.  Mr.  Speaker  I  call  up  the  conference  re- 
port on  the  biU  (H.  R.  7736)  to  provide  for  the  establish- 
ment of  the  WhitMian  National  Monument. 

The  Clerk  read  the  conference  report  and  statement. 

The  conference  report  and  statement  are  as  follows; 

CONTSREirCe   KEPOBT 

The  committee  of  conference  <m  the  disagreeing  votes  of  the  two 

Hoiises  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  7736) 
to  provide  for  the  establishment  of  the  Whitman  National  Monu- 
ment, having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  res])ectlve  Houses  as 
follows : 
That  the  Senate  recede  from  its  amendment. 

Rtut  L.  DkRotten, 

Kkttte  Hnx, 

HaHXT    L.    ENGLASaiCRT, 

itanagera  on  the  part  of  the  House. 
James  E.  Muhrat, 
Elmer  A.  Benson, 
Gerald  P.  Nte, 

Managers  on  the  part  of  the  Senate. 
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The  num«g«n  on  the  p«rt  of  the  Houae  at  the  conference  on  the 
disagreeing  votea  of  the  two  Housea  on  the  amendment  of  the 
Senate  to  H.  B.  773«.  proTldlng  for  the  estabUshment  of  the  Whit- 
man Nailonal  Monument,  submit  tiie  following  written  statement 
explaining  the  effect  of  the  action  agreed  upon: 

The  S^'nate  receded  from  Its  amendment  to  the  bill,  H.  R.  T738, 
as  passed  by  the  Hotue,  which  authorizes  the  appropriation  to  carry 
out  the  provisions  of  the  act  and  agrees  to  the  bill  as  passed  by 
the  House. 

TlTKi    L.    DZROTTEN, 

Knut«  Hni, 
Haext  L.  Encusright, 
Mariagen  on  the  part  o/  the  House. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

IN  MM  ADJUSTMDIT  OF  CLAIMS  IN  CONSTRUCTION  OF  POST-OFFICE 
BmLOINC   AT   HrMPSTEAS,   N.   Y. 

Mr.  CROWE.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  2647)  authoriz- 
ing the  Comptroller  General  of  the  United  States  to  settle 
and  adjust  the  claims  of  subcontractors,  materialmen,  and 
laborers  for  material  and  labor  furnished  in  the  construction 
of  a  post-ofBce  building  at  Hempstead,  N.  Y. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  on  a  pro-rata  basis  in  an  amount  not  excee<llng  in  the 
aggregate  the  unpaid  balance  due  from  the  United  States  under 
the  contract  no.  TlSA-3050.  dated  March  30,  1933.  between  the 
United  States  and  the  Brooklyn  &  Queens  Screen  Manufactur- 
ing Co.,  Inc.,  the  unpaid  claims  of  subcontractors,  materialmen, 
and  laborers  for  materials  or  labor  furnished  at  any  time  in  the 
construction  of  the  post-offlce  building  at  Hempstead,  N.  Y.,  under 
said  contract,  which  work  was  completed  by  the  National  Surety 
Co.,  as  surety  on  the  performance  bond,  before  said  surety  com- 
pany was  placed  In  the  hands  of  a  rehabilltator  or  liquidator  ap- 
pointed by  the  Insurance  E>epartment  of  the  State  of  New  York, 
and  after  the  United  States  had  terminated  the  right  of  the 
Brooklyn  &  Queens  Screen  Manufacturing  Co.,  Inc.,  to  proceed 
under  said  ccmtract.  The  Comptroller  General  of  the  United 
States  Is  authorised  and  directed  to  settle  and  adjust  the  said 
claims  which  may  be  filed  and  established  hereunder  without 
regard  to  the  Government's  right  of  aet-oS  against  any  indebted- 
ness of  the  National  8\irety  Co.  to  the  United  States  In  other 
caaea  and  without  regard  to  the  Government's  right  to  priority  In 
the  payment  of  lU  claim:  PrvrHded,  That  no  settlement  shall  issue 
hereunder  until  6  months  after  the  enactment  of  this  act,  and 
no  claimant  who  shall  have  failed,  neglected,  or  refused  to  sub- 
mit his  claim  to  the  Comptroller  General  of  the  United  States 
within  the  said  period  shall  share  In  the  benefits  of  this  act. 
Such  allowance  as  may  be  made  by  the  Comptroller  General  as 
herein  provided  shall  be  paid  from  the  appropriations  heretofore 
made  for  the  construction  of  the  building  In  question.  Payments 
so  made  &haU  be  charged  to  the  National  Surety  Co.  In  the  ad- 
justment of  the  accounts  between  said  comjaany  and  the  United 
States:  Provided.  That  no  allowance  shall  be  made  pursuant  to 
the  terms  of  this  act.  unless  and  until  the  rehabilltator  or  liqui- 
dator of  the  National  Surety  Co.  shall  file  with  the  Comptroller 
General  written   consent  thereto. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CONTKOL   OF   STEAM    BOILERS   IN   THE   DISTRICT   OF   COLTTIfBIA 

Mr.  PALMISANO  submitted  the  following  conference  re- 
port and  statement  on  the  bill  (S.  2953)  to  provide  for  the 
inspection,  control,  and  regulation  of  steam  boilers  and  un- 
ilred  pressure  vessels  in  the  District  of  Columbia: 

CONrEXXNCS   aZPOKT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Hotines  on  the  amendments  of  the  House  to  the  bill  (8.  2953) 
to  provide  for  the  Inspection,  control,  and  regulation  of  steam 
boUers  and  unflred  pressxire  vessels  In  the  District  of  Columbia, 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Houm  rwe<l«  from  its  amendment  numbered  L 


That  the  Senate  recede  from  Its  disagreement  to  the  amendments 
of  the  House  numbered  3,  3,  4.  5,  6.  7,  8,  9.  10.  11.  and  U.  and 
agree  to  the  same. 

ViHcirNT  L.  Palmisawo, 
Wright  Patman. 

EVERTTT  M.   DlBKSEN, 

tSaruigera  en  the  part  of  the  Hou$». 
William   H.   Kino. 
ARTHtni  Cappeh, 

ROBT.    R.    RXTNOLOS, 

Managers  on  the  part  of   the  Seriate. 

STATEMXNT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amend menta  of 
the  House  to  the  bill  (S.  2953)  to  provide  for  the  Inspection,  con- 
trol, and  regulation  of  steam  boilers  and  unflred  pressure  vessels 
In  the  District  of  Columbia  submit  the  following  statement  In 
explanation  of  the  ellect  of  the  action  agreed  upon  by  the  confer- 
ence and  recommended  In  the  accompanying  conference  report: 

On  amendment  no.  1:  Section  3  of  the  Senate  bill  establlshea 
a  boiler  Inspection  service  In  the  engineer  department  of  the 
District  of  Columbia,  to  be  composed  of  a  boiler  Inspector,  as- 
sistant boiler  Inspectors,  and  such  other  employees  as  may  bo 
necessary  for  the  proper  performance  of  the  work.  The  Hous3 
amendment  struck  out  "boiler  Inspector"  and  Inserted  "the  pres- 
ent Inspector  and  necessary  assistant  Inspectors."  The  House 
recedes. 

On  amendment  no.  2:  This  Is  a  clarifying  amendment  striking 
out  surplus  language;  and  the  Senate  recedes. 

On  amendment  no.  3:  The  Senate  bUl  provided  that  all  such 
officials  and  employees  constituting  the  boiler  Inspection  service 
shall  be  appointed  by  the  Commissioners  of  the  District  of  Co- 
lumbia, and  their  compensation  shall  be  fixed  In  accordance  with, 
the  Classification  Act  of  1923,  as  amended.  The  House  amend- 
ment strikes  out  that  part  providing  that  their  compensation  shall 
be  fixed  In  accordance  with  the  Classification  Act  of  1923.  The 
Senate  recedes. 

On  amendments  nos.  4  and  5:  Section  6  of  the  Senate  bill  pro- 
vides for  an  annual  Inspection  by  the  boiler  Inspector  of  all  boilers 
and  unfircd  pressure  vessels  for  which  a  certificate  of  lnsp)ectlon  is 
required,  except  that  in  the  case  of  a  steam  boiler  or  unflred  pres- 
sure vessel  which  is  regularly  Inspected  at  least  once  a  year  by 
an  Insurance  company  duly  licensed  In  the  District  of  Columbia, 
such  annual  inspection  by  the  boiler  Inspector  may  be  dispensed 
with  where  a  report  of  such  Inspection  by  the  Insurance  company 
shows  any  such  boiler  or  unflred  pressure  vessel  to  be  In  a  safe  and 
Insurable  condition.  Amendment  no.  4  provides  that  where  such. 
Inspections  are  made  by  an  Insurance  company  that  such  steam 
boiler  or  unfircd  pressure  vessel  must  be  regularly  Insured,  as  well 
as  Inspected,  at  least  once  a  year.  Amendment  no.  5  provides  that 
the  inspection  and  report  by  the  Insurance  company  shall  take  the 
place  of  Inspection  by  the  boUer  Inspector.  Instead  of  leaving  it 
merely  permissive,  as  In  the  Senate  bill.    The  Senate  recedes. 

On  amendment  no.  6:  This  amendment  Is  added  at  the  end  of 
section  6  of  the  Senate  bill.  It  provides  that  insurance  companies 
shall  report  to  the  Inspectors  the  cancelation  of  Insurance  of  any 
certificate  holder.     The  Senate  recedes. 

On  amendments  nos.  7  and  8:  Section  8  of  the  Senate  bill  pro- 
vided, among  other  things,  that  steam  boilers  and  unflred  pressur* 
vessels  located  In  or  upon  self-propelled  boats  or  vessels  operated 
under  the  regulations  of  any  Federal  agency  or  the  Public  Utility 
Commission  of  the  District  of  Columbia  shall  be  exempt  from  the 
provisions  of  this  act.  Amendment  no.  7  struck  out  the  word 
"self-propelled",  and  amendment  no.  8  Inserted  after  the  word 
"vessels"  the  words  "or  other  fioatlng  equipment",  so  that  such 
exemption  will  apply  on  all  such  boats,  vessels,  or  other  floating 
equipment,  whether  or  not  self-propelled.     The  Senate  recedes. 

On  amendment  no.  9:  This  Is  a  clarifying  amendment  provid- 
ing that  the  owner  or  user  shall  pay  the  fee  required  by  this  act. 
On  amendments  nos.  10.  11,  and  12:  The  last  sentence  of  sec- 
tion 9  of  the  Senate  bill  provided  that  when  an  Inspection  report 
Is  filed  by  an  Insurance  company  with  the  boiler  inspector,  show- 
ing that  a  boiler  or  unflred  pressure  vessel  has  been  Inspected 
and  found  tc  be  In  a  safe  and  Insurable  condition  as  provided  In 
secUon  6.  there  shall  be  paid  to  the  coUector  of  taxes  of  the 
District  o-  Columbia  a  fee  of  $1  prior  to  the  Issuance  of  the 
certlflcate  of  Inspection.  Amendment  no.  10  provides  that  the 
owner  or  tiser  of  such  Insured  and  inspected  boiler  or  unflred 
vessel  shall  be  exempt  from  the  payment  of  all  fees  except  the 
said  $1  fee.  Amendment  no.  11  Is  a  clarifying  amendment  pro- 
viding that  the  owner  or  user  shall  pay  the  said  $1  fee.  Amend- 
ment no.  12  provides  that  no  such  certlflcate  shall  be  valid  after 
the  boUer  or  unflred  pressure  vessel  shaU  cease  to  be  Insured  by 
an  Insurance  company  authorized  as  provided  In  section  6  of 
this  act.     The  Senate  recedes. 

Vntcnrt  L.   Palmisako, 

WUCHT    P  ATM  AW, 
EVIRXTT    M.     DmKSXN, 

Mauagert  on  the  part  of  the  House. 
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Mr.  PALMISANO.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (S.  2953)  to  provide  for  the  inspection, 
control  and  regulation  of  steam  boilers  and  unflred  pressure 
vessels  in  the  District  of  Columbia  and  ask  unanimouf  con- 
sent that  the  statement  may  be  read  in  lieu  of  the  ieport. 

The  Clerk  read  the  statement. 

The  conference  report  was  agreed  to. 

INSPECTION  OF  VESSELS 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  4780)  to  extend  the 
laws  governing  inspection  of  vessels  and  for  other  purposes. 
An  identical  House  bill  has  been  reported  by  the  committee. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLAND.  Mr.  Speaker,  there  was  passed  last  year  a 
bill  regulating  the  transportation  of  dangerous  combusti- 
bles in  harbors.  The  ports  of  New  York,  Philadelphia,  and 
others  are  very  seriously  interested.  These  regulations  have 
been  prepared,  but  the  Solicitor  of  the  Department  held 
that  under  that  bill  they  could  not  carry  them  into  eflfect. 
This  measure  has  been  considered  by  the  committee  and  a 
imanimous  report  has  been  made  en  an  Identical  House  biU. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield  for  a  question? 

Mr.  BLAND.     Yes. 

Mr.  JEmaNS  of  Ohio.  When  was  It  considered  by  the 
committee? 

Mr.  BLAND.  A  similar  bill  (H.  R.  12951)  was  considered 
by  the  committee  and  reported  to  the  House  on  June  8. 

Mr.  JENKINS  of  Ohio.  It  is  not  on  the  calendar  appar- 
ently. 

Mr.  BLAND.    I  have  the  report  here. 

Mr.  HOLMES.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield  for  a  question? 

Mr.  BLAND.    Yes. 

Mr.  HOLMES.  Dees  this  affect  in  any  way  the  colliers 
that  travel  between  Virginia  and  the  New  England  ports 
carrying  coal  on  deadline,  and  so  forth? 

Mr.  BLAND.  No;  it  does  not  affect  coal.  It  affects  com- 
bustible liquids,  gasoline  and  things  of  that  kind. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  title  52  of  the  Revised  Statutes  is 
amended  by  Inserting  after  section  4417  thereof  a  new  section 
designated  section  4417a.  to  read  as  follows: 

"S«c.  4417a.  (1)  All  vessels,  regardless  of  tonnage,  stee,  or  man- 
ner of  propulsion,  and  whether  self-propeUed  or  not,  and  whether 
carrying  freight  or  passengers  for  hire  or  not,  that  shall  have  on 
board  any  Inflammable  or  combustible  liquid  cargo  In  bulk,  except 
public  vessels  owned  by  the  United  States,  other  than  those  en- 
gaged In  commercial  service,  shall  be  considered  steam  vessels  for 
the  purposes  of  this  title  and  shall  be  subject  to  the  provisions 
thereof:  Provided,  That  this  section  shall  not  apply  to  vessels 
having  on  board  only  Inflammable  or  cumbustlble  liquid  for  use 
as  fuel  or  stores  or  to  vessels  carrying  liquid  cargo  only  In  drums, 
barrels,  or  other  packages. 

"(2)  In  order  to  secure  effective  provision  against  the  hazards 
of  life  and  property  created  by  the  vessels  to  which  this  section 
applies,  the  Board  of  Supervising  Inspectors,  with  the  approval  of 
the  Secretary  of  Commerce,  shall  establish  such  additional  rules 
and  regulations  as  may  be  necessary  with  respect  to  the  design  and 
construction,  alteration,  or  repair  of  such  vessels.  Including  the 
superstructures,  hulls,  places  of  stowing  and  carrying  such  liquid 
cargo,  flttlngs,  equipment,  appliances,  propulsive  machinery,  auxil- 
iary machinery,  and  boilers  thereof;  and  with  respect  to  all  mate- 
rials used  In  such  construction,  alteration,  or  repair;  and  with 
re.spect  to  the  handling  and  stowage  of  such  liquid  cargo;  the  man- 
ner of  such  handling  or  stowage,  and  the  machinery  and  appli- 
ances used  in  such  handling  and  stowage;  and  with  respect  to 
equipment  and  appliances  for  lifesavlng  and  fire  protection;  and 
with  respect  to  the  operation  of  such  vessels;  and  with  respect 
to  the  requirements  of  the  manning  of  such  vessels  and  the  duties 
and  qualiflcatlons  of  the  officers  and  crews  thereof;  and  with  re- 
spect to  the  inspection  of  all  the  foregoing:  Provided,  That  the 
provisions  of  this  section  shall  not  apply  to  common  carriers  en- 
gaged In  Interstate  or  foreign  commerce  which  transport  such 
liquid  cargo  by  water  insofar  only  as  such  common  carriers  are 
subject  to  the  regulations  formulated  by  the  Interstate  Conunerce 
Commission  under  the  provisions  of  section  233  of  the  act  of 
March  4.  1909  (ch.  321.  35  Stat  1135).  as  amended  (U.  S.  C.  1934 
ed.,  title  18.  sec.  383)  In  establishing  such  rules  and  regulations 
the  Board  of  Supervising  Inspectors  may,  with  the  approval  of  the 
Secretary   of   Commerce,   adopt  rules  of   tlie  American  Bureau  oX 


Shipping  or  similar  American  classification  society  for  classed  ves- 
sels Insofar  as  such  rviles  pertain  to  the  efficiency  of  hulls  and  the 
reliability  of  machinery  of  vessels  to  which  this  section  applies. 
In  establishing  such  rules  and  regulations  the  Board  of  Super- 
vising Inspectors  shall  give  due  ccnslderatlov  to  the  kinds  and 
grades  of  such  liquid  cargo  permitted  to  be  on  board  such  vessel. 

"(3)  Before  any  rules  and  regulations,  or  any  alteration,  amend- 
ment, or  repeal  thereof,  are  approved  by  the  Secretary  of  Com- 
merce under  the  provisions  of  this  section,  except  In  an  emer- 
gency, the  said  Secretary  shall  publish  such  rules  and  regulations 
and  hold  hearings  with  respect  thereto  on  such  notice  as  he  deems 
advisable   under  the   circumstances. 

"(4)  No  vessel  subject  to  the  provisions  of  this  section  shall, 
after  the  effective  date  of  the  rules  and  regvilatlons  established 
hereunder,  have  on  board  such  liquid  cargo,  untU  a  certificate  of 
Inspection  has  been  issued  to  such  vessel  in  accordance  with  the 
provisions  of  this  title  and  until  a  permit  has  been  endorsed  on 
such  certlflcate  of  inspection  by  a  board  of  local  Inspectors,  indi- 
cating that  such  vessel  Is  in  compliance  with  the  provisions  of  this 
section  and  the  rules  and  regvQatlons  established  hereunder,  and 
showing  the  kinds  and  grades  of  such  liquid  cargo  that  such  vessel 
may  have  on  board  or  transport.  Such  permit  shall  not  be  en- 
dorsed by  a  board  of  local  Inspectors  on  such  certificate  of  Inspec- 
tion until  such  vessel  has  been  inspected  by  such  board  of  local 
Inspectors,  or  by  any  other  board  or  officer  of  the  Bureau  of  Marine 
Inspection  and  Navigation  designated  by  the  Director  thereof,  and 
found  to  be  in  compliance  with  the  provlsloiis  of  this  section  and 
the  rules  and  regulations  established  hereunder.  For  the  purpose 
of  any  such  Inspection  approved  plans  and  certificates  of  class  of 
the  American  Bureau  of  Shipping  or  other  recognized  classification 
society  for  classed  vessels  may  be  accepted  as  evidence  of  the 
structural  efficiency  of  the  hull  and  the  reliability  of  the  ma- 
chinery of  such  classed  vessels  except  as  far  as  existing  law  places 
definite  responsibility  on  the  Bureau  of  Marine  Inspection  and 
Navigation.  A  permit  Issued  under  the  provisions  of  this  section 
shall  be  valid  for  a  period  of  time  not  to  exceed  the  duration  of 
the  certificate  of  inspection  on  which  such  permit  is  endorsed,  and 
shall  be  subject  to  revocation  by  a  board  of  local  Inspectors  when- 
ever such  a  txMird  shall  find  that  the  vessel  concerned  does  not 
comply  with  the  conditions  upon  which  such  permit  was  issued: 
Provided,  That  the  provisions  of  this  subsection  shall  not  apply 
to  vessels  of  a  foreign  nation  having  on  board  a  valid  certificate 
of  inspection  recognized  under  law  or  treaty  by  the  United  States: 
And  provided  further,  That  no  permit  shall  be  Issued  under  the 
provisions  of  this  section  authorizing  to  be  on  board  any  vessel, 
descrltjed  In  the  provisions  of  sections  4472  and  4278  of  the  Revised 
Stotutes,  section  234  of  the  act  of  March  4,  1909  (ch.  321,  35  Stat. 
1135),  as  amended  (U.  S.  C,  1934  ed..  title  18,  sec.  384),  and  section 
8  of  the  act  of  Aug\ist  2.  1882  (ch.  374.  22  Stat.  189;  U.  S.  C.  1934 
ed.,  title  46,  sec.  171),  any  of  the  materials  expressly  prohibited  to 
be  carried  on  sttch  vessels  by  the  afore-mentloned  provisions. 

"(5)  Vessels  subject  to  the  provisions  of  this  section  shall  have 
on  board  such  shipping  documents  as  may  be  prescribed  by  the 
Board  of  Supervising  Inspectors  with  the  approval  of  the  Secretary 
of  Commerce  Indicating  the  kinds,  grades,  and  approximate  quan- 
tities of  such  liquid  cargo,  on  board  such  vessel,  the  shippers  and 
consignees  thereof,  and  the  location  of  the  sliipping  and  destina- 
tion points. 

"(6)  (a)  In  all  cases  where  the  certlflcate  of  inspection  does  not 
require  at  least  two  licensed  officers,  a  bo€U"d  of  local  inspectors 
shall  enter  in  the  permit  issued  to  any  vessel  under  the  provisions 
of  this  section  the  number  of  the  crew  required  to  be  certificated 
as  tankermen. 

"(b)  A  bocu'd  of  local  Inspectors  shall  Issue  to  applicants  cer- 
tlflcates  as  tankerman,  stating  the  kinds  of  liquid  cargo  the  holder 
of  such  certlflcate  U,  In  the  Judgment  of  such  board,  qualified  to 
handle  aboard  vessels  with  safety,  upon  satisfactory  proof  and  ex- 
amination. In  form  and  manner  prescribed  by  the  Board  of  Super- 
vising Inspectors  with  the  approval  of  the  Secretary  of  Commerce, 
that  the  applicant  is  In  good  physical  condition,  that  such  appli- 
cant Is  trained  in  and  capable  efficiently  to  perform  the  necessary 
operations  aboard  vessels  having  such  liquid  cargo  on  board,  and 
that  the  applicant  fulfills  the  qualifications  of  tankerman  as  pre- 
scribed by  the  Board  of  Supervising  Inspectors  under  the  provisions 
of  this  section.  Such  certificates  shall  be  subject  to  suspension  or 
revocation  on  the  same  grounds  and  in  the  same  manner  and  with 
like  procedure  as  is  provided  In  the  case  of  suspension  or  revoca- 
tion of  licenses  of  officers  under  the  provisions  of  section  4450  of 
this  title. 

"(7)  The  owner,  master,  or  person  In  charge  of  any  vessel  sub- 
ject to  the  provisions  of  this  section,  or  any  or  aU  of  them,  who 
shall  violate  the  provisions  of  this  section,  or  of  the  rtiles  and 
regulations  established  hereunder,  shall  be  subject  to  a  fine  of  not 
more  than  $1,000  or  imprisonment  for  not  more  than  1  year,  or 
both  such  fine  and  Imprisonment. 

"(8)  The  rules  and  regulations  to  be  established  pursuant  to 
this  section  shall  become  effective  90  days  after  their  promulga- 
tion unless  the  Secretary  of  Commerce  shall  for  good  cause  fix 
a  different  time." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


LXXX- 


-669 


« t\trt%t% 


/^r»XT/^T»Tr«C«C"T/^XT  A  T       TtTrT^riTtn         TJrMTC«l? 


TrT^T-n      C%f\ 


! 


/ 


e*l 


^^    IQ.-^fi 


CONGRESSIONAT.  REr,ORn_MmT.Qnr. 


1ARQ9 


10582 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


CAPT.   JAmS  W.   DASI 

Mr.  CHRIBTTANSON.  Mr.  Speaker,  I  ask  unanimous  con- 
aait  for  the  Immediate  cooskleration  of  the  bill  (S.  3405) 
for  the  relief  of  CapC.  James  W.  E>arr. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enaeUd.  etc..  That  ttie  Preatdent  be.  and  he  is  hereby,  au- 
thocized  to  appoint  James  W.  Darr.  formerly  m  captain.  Infantry. 
JDnited  8tatM  Army,  a  captain  of  Inlantry.  United  States  Army. 
and  to  place  him  upon  the  rstlrvd  list  of  the  Army  as  a  captain, 
with  the  retired  pay  of  that  grade:  Providtd.  That  no  back  pay. 
aliowaooe.  or  cmolumeDta  shall  becocne  due  bacause  ot  the  passage 
of  tius  act. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentieouui  states  this  man  was  a  captain  In  the  Regular 
Army? 

Mr.  CHRI8TIAN80N.    He  was;  yes. 

Mr.  RANKIN.    During  what  period  of  time? 

Mr.  CUR18TIANSON.  He  was  a  captain  in  the  Regular 
Army  and  had  a  dishonorable  discharge  for  some  offenses 
which  he  committed.  It  has  since  been  determined  he  was 
insane  at  the  time  he  committed  the  offenses  and  he  Is  con- 
fined at  the  present  time  in  a  hospital  for  the  Insane  In  the 
State  of  Mlimesota.  Thti  bill  has  passed  the  Senate  and 
has  been  favonU)ly  reported  by  the  Committee  on  Military 
Affairs. 

The  SPEAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  BClnnesota? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

LOTS  nr  HAsonro  towk  sm,  rLotiBA.  crc. 

Mr.  WILCOX.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  4707,  for  the  relief 
of  certain  purchasers  of  lots  in  Harding  town  site,  Florida, 
and  for  the  relief  of  the  heirs  of  Lewis  O.  Norton. 

Mr.  SNEUL  Mr.  Speaker,  reserving  the  right  to  object,  I 
am  doing  so  on  account  of  the  absence  from  the  Chamber 
at  the  moment  oi  the  gentleman  from  Pennsylvania  [Mr. 
Rical.  who  has  asked  that  this  matter  be  held  up  imtil  he 
returns. 

Mr.  PISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  8NKLL,     Yes. 

Mr.  PISH.    I  believe  Mr.  Rich  will  not  be  back. 

Mr.  6NKLL.  I  agreed  to  object  to  it.  and  for  the  present 
I  do  object. 

sntxASf-poLLTrnoif  conthol 

Mr.  BfANBFEELO.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  preeent  consideration  of  the  bill  (H.  R.  12764)  to 
create  a  division  of  stream-pollution  control  in  the  Bureau  of 
the  Public  Health  Service,  and  for  other  purposes,  which  I 
send  to  the  desk. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
This  Is  quite  an  important  measure,  and  I  should  like  to  have 
some  explanation  made  by  the  chairman  of  the  Committee 
on  Rivers  and  Harbors  before  unanimous  consent  is  granted. 

Mr.  MANSRELD.  If  the  gentleman  will  permit,  I  yield  to 
the  gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  SNEUk    That  is  quite  satisfactory. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  this  bill  has  the 
wholehearted  approval  of  the  Public  Health  Service  of  the 
United  States.  It  Is  a  forward  looking  piece  of  legislation, 
and  national  in  its  scope.  It  provides  for  a  comprehensive 
plan  on  a  national  scale  in  respect  to  the  water-pollution 
menace  that  ccnfronts  the  entire  Union.  In  addition  to 
that,  after  that  national  plan  has  been  worked  out,  and 
surveys  made  in  conjuncti<m  with  the  States  and  the  public 
health  departments  of  the  States,  then  it  authorizes  grants 
or  loans  after  the  Surgecn  General,  the  Secretary  of  the 
Treasury,  and  the  Budget  submits  those  estimates  to  the 
Congress  and  the  CcHigress  agrees  thereto.  I  feel  certain 
that  every  Member  of  the  House  recognizes  the  imminent 
danger,  unseen,  until  epidemic  arises,  that  hovers  over 
stream  poUuUoo. 


Mr.  SNFT.L  I  agree  with  the  gentleman  this  is  a  serious 
question,  but  whether  that  should  be  all  done  from  Wash- 
ington and  go  so  far  as  to  grant  loans,  and  so  forth,  without 
more  careful  consideration.  I  have  some  doubt. 

Mr.  VINSON  of  Kentucky.  When  it  comes  to  the  point 
of  granting  aid  or  a  loan,  that  is  done  only  when  such  grant 
or  loan  has  been  approved  by  the  State  authority. 

Mr.  SNELL.  Yes;  of  course,  that  is  so,  but  we  are  laying 
the  foundation  for  all  this  and  concentrating  this  authority 
to  govern  this  pollution  matter  entirely  In  Washington. 

Mr.  VINSON  of  Kentucky.  In  a  way  that  Is  true,  but  it  Is 
done  under  the  same  philosophy  that  the  Public  Health 
Service  work  throughout  all  the  States  of  the  Union  in 
respect  to  rural  rehabilitation,  and  under  the  Social  Security 
Act. 

Mr.  SNELL.  As  I  imdentand  It  this  starts  out  with  a 
set-up  of  a  million  dollars  to  begin  with. 

Mr.  VINSON  of  Kentucky.  Three  hundred  thousand  dol- 
lar! annually  for  10  years  is  authorized  for  the  Public  Health 
Service  for  Investigation,  and  $700,000  annually  for  10 
years  Is  authorized  to  be  divided  among  all  the  States  for  a 
survey  and  a  study  upon  which  the  remedial  work  will  be 
founded. 

Mr.  MANSFIELD.    For  the  term  of  10  years. 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Ohio  [Mr.  Jenkins  1. 

Mr.  MANSFIELD.  Just  one  moment.  All  the  industries 
presumed  to  be  affected  by  this  have  agreed  to  this  bill, 
particularly  the  paper  and  pulp  Industry. 

Mr.  SNELL.  This  is  establishing  such  a  broad  policy, 
covering  the  whole  country,  that  I  am  rather  opposed  to 
letting  this  kind  of  bill  go  through  without  careful  atten- 
tion. I  don't  know  that  I  am  opposed  to  the  principle  of 
the  bill,  but  I  think  it  is  a  mistake  to  legislate  on  such  im- 
portant matters  in  the  closing  days  of  the  session  by  unani- 
mous consent. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  to  allay  the  fears  of 
my  good  friend  the  minority  leader.  Is  It  not  true  that  the 
Public  Health  cannot  operate  and  would  not  assume  to 
operate  under  this  bill  unless  it  could  have  the  cooperation 
of  all  the  States?  In  other  words,  the  successful  operation 
of  this  cannot  result  in  the  building  up  of  a  bureau  in 
Washington,  because  it  has  to  reach  out  to  all  (rf  the  States 
and  ramify  into  all  parts  of  the  country. 

Mr.  VINSON  of  Kentucky.  May  I  say  that  the  States  can- 
not meet  this  as  a  State  proposition.  It  is  an  interstate 
problem,  national  in  scope. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  DONDERO.  The  biii  Is  restricted  to  meet  a  situation 
covering  only  the  waters  over  which  the  Federal  Government 
may  have  Jurisdiction. 

Mr.  VINSON  of  Kentucky.  Yes;  the  navigable  streams  of 
the  United  States  and  the  tributaries  thereof. 

Mr.  ROBERTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     Yes. 

Mr.  ROBERTSON.  To  call  attention  to  the  fact  that  a 
special  House  Committee  on  Conservation  conducted  hearings 
in  the  session  on  several  other  bills,  and  that  it  reached  the 
conclusion  that  there  is  very  little  that  the  Federal  Govern- 
ment could  do  in  the  matter  of  legislating,  Eind  that  what 
is  needed  is  the  development  of  the  scientific  facts  relative  to 
pollution  and  how  it  could  be  eliminated  and  then  work 
through  the  States.  This  bill  contemplates  that  form  of 
procedure. 

Mr.  SNELL.  That  is  a  matter  that  ought  to  be  brought 
out  and  fully  developed. 

Mr.  HOLMES.     Mr.  Speaker.  I  object. 

The  SPEAKER.    Objection  is  heard. 

DETTNINC  JURISDICTION  OF  COUTIT  OF  CLAIMS  ON  CERTAIN  INDIAN 

CLAIMS 

Mr.  CARTWRIGHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  resolution  (S.  J. 
Res.  213)  defining  the  jurisdiction  of  the  Court  of  Claims 
under  the  act  approved  April  25.  1932  (47  Stat.  L.  137) ,  and 
for  other  purposes. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from  Oklahoma? 

Mr.  COCHRAN.  I  reserve  the  right  to  object.  For  the 
Information  of  the  House  I  desire  to  state  I  have  gone  Into 
this  measure  with  extreme  care.  Numerous  people  have 
come  to  me  and  given  their  reasons  why  they  felt  the  bill 
should  be  allowed  to  pass.  The  resolution  seeks  to  construe 
the  original  jurisdictional  act  permitting  the  Eastern  and 
Emigrant  Cherokees  and  the  Western  or  Old  Settler  Chero- 
kees  to  sue  the  United  States  in  the  Court  of  Claims.  My 
objection  is  found  In  that  part  of  the  resolution  which,  while 
giving  the  United  States  the  right  to  receive  full  credit  for 
all  sums  advanced  In  the  form  of  gratuities,  and  so  forth, 
provides  that  it  must  be  shown  the  gratuities,  and  so  forth, 
must  have  been  paid  to  them  per  capita.  It  Is  absolutely 
Impossible  for  the  United  States  to  show  per  capita  pay- 
ments. You  win  note  the  report  shows  the  Bureau  of  the 
Budget  before  advancing  an  opinion  on  the  resolution  con- 
sulted the  Attorney  General  who  calls  Bpeclflc  attention  to 
this  language.  The  Bureau  of  the  Budget  is  opposed  to  the 
resolution.  I  refer  briefly  to  the  letter  of  the  Acting  Secre- 
tary of  the  Interior  which  quotes  the  Court  of  Claims: 

It  thus  appesri  not  only  that  plaintiffs'  claim  has  heretofore  been 
determined  and  adjudicated  on  the  merlU  by  this  court  and  the 
Supreme  Court  and  paid  In  full  but  that  such  detennlnatlos 
and  adjudication  was  made  on  a  correct  statement  of  the 
account.     •     •     • 

In  another  case  the  court  said: 

This  case  has  already  been  before  this  court  and  the  Supreme 
Court  and  the  Identical  questions  have  been  considered  and  decided 
by  both  courts.  The  matters  for  the  determination  of  the  court 
In  the  original  case  (40  C.  Cls.  252;  202  U.  3.  101)  were  the  amounts, 
principal  and  interest,  due  the  Cherokee  Nation  and  the  Eastern 
or  Emlp-ant  Cherokees  under  the  Blade  and  Bender  account,  and 
those  matters  were  finally  settled  and  determined  on  March  15, 
1910,  by  payment. 

Mr.  Speaker,  millions  have  already  been  paid  to  these 
Indians;  and  if  this  resolution  is  passed.  I  repeat,  the  United 
States  will  be  helpless,  and  the  court  will  be  compelled  to 
render  judgment  in  their  favor  for  an  amount  which  no  one 
can  now  predict,  but  which  vi'ill  go  into  the  millions. 

I  reserve  my  objection  for  the  purpose  of  giving  the  gentle- 
man from  Oklahoma  an  oppwrtunity  to  make  a  statement,  but 
in  the  end  I  will  insist  upon  and  renew  the  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  the  resolution  is  in- 
tended to  correct  an  error  In  the  Jurisdictional  Act  passed  in 
1932.  which  authorized  suits  to  bring  the  affairs  of  the  Chero- 
kees to  final  settlement. 

The  Indian  Committee  of  the  House  unanimously  reported 
House  Joint  Resolution  457,  In  terms  identical  with  this  reso- 
lution, Senate  Joint  Resolution  213,  Union  Calendau-,  1185. 
The  Indian  Committee  of  the  Senate  reported  it  unanimously 
and  it  passed  the  Senate  without  opposition  yesterday.  I  do 
not  see  how  anyone  could  object  to  it. 

It  is  of  importance  to  the  State  of  Oklahoma  and  Involves 
no  appropriation.  I  regret  that  the  gentleman  from  Missouri 
sees  fit  to  insist  on  his  objection. 

The  SPEAKER.    Objection  Is  heard. 

ADMINISTRATION    OF    BLUE    RIDCK    PARKWAY   IN  VIRCINIA    AND 

NORTH    CAROLINA 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (H.  R.  12455)  to  provide  for  the 
administration  and  maintenance  of  the  Blue  Ridge  Park- 
way, In  the  States  of  Virginia  and  North  Carolina,  by  the 
Secretary  of  the  Interior,  and  for  other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  all  lands  and  easements  con- 
veyed or  to  be  conveyed  to  the  United  States  by  the  States  of 
Virginia  and  North  Carolina  for  the  right-of-way  for  the  pro- 
jected parkway  between  the  Shenandoah  and  Great  Smoky 
Mountains  National  Parks,  together  with  sites  acquired  or  to  be 
acquired  for  recreational  tu-eas  in  connection  therewith,  and  a 
right-of-way  for  said  parkway  of  a  width  sufficient  to  Include  the 
highway  and  all  bridges,  ditches,  cuts,  and  fills  appurtenant 
thereto,  but  not  exceeding  a  maximum  of  200  feet  through 
Government-owned  lands  as  designated  on  maps  heretofore  or 
hereafter  approved  by  the  Secretary  of  the  Interior,  shall  be 
known  as  the  Blue  Ridge  Parkway  and  shall  be  administered 
and  maintained  by  the  Secretary  of  the  Interior  through  the  Na- 
tional   Park    Service,    subject    to    the    provisions    of    the    act    of 


Congress  approved  August  26,  1916  (39  Stat.  535),  entitled  "An 
act  to  establish  a  NaUonal  Park  Service,  and  for  other  purposes", 
the  provisions  of  which  act,  as  amended  and  supplemented,  are 
hereby  extended  over  and  made  applicable  to  said  parkway: 
Provided,  That  the  Secretary  of  Agrlcultxxre  Is  hereby  authorlaed, 
with  the  concurrence  of  the  Secretary  of  the  Interior,  to  con- 
nect with  the  parkway  such  roads  and  trails  as  may  be  neces- 
sary for  thj  protection,  administration,  or  utilization  of  adjacent 
and  nearby  national  forests  and  the  resources  thereof:  And  pro- 
vided further.  That  the  Forest  Service  and  the  National  Park 
Service  shall.  Insofar  as  practicable,  coordinate  and  correlate 
such  recreational  development  as  each  may  plan,  construct,  or 
permit  to  be  constructed,  on  lands  within  their  respective  juris- 
dictions which,  by  mutual  agreement,  shoiUd  be  given  special 
treatment  for  recreational  purposes. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  demand  a  second. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  aak  unanimous  coo- 
sent  that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Without  objection  a  wcond  will  be  con- 
sidered as  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  DouQKTONj  Is  recognized  for  20  minutes,  and  the  gen- 
tleman from  Michigan  (Mr.  Wolcott]  Is  recognized  for  20 
minutes. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  [After  coimting.J 
One  hundred  and  thirty-one  Members  are  present,  not  a 
quorum. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

(RoU  No.  1301 


Amlle 

Englebright 

Lee.  Okla. 

Sanders,  La. 

Andrews 

Ferguson 

Lehibach 

Sandlln 

Ayers 

Fernandez 

Lemke 

Sauthoff 

Bacharach 

Plesingcr 

Leslnskl 

Schneider,  Wis. 

Bacon 

Fitzpatrlck 

McaeJlan 

Schueta 

Berlin 

Focht 

McFarlane 

Scott 

Bland 

Fulmer 

McGroarty 

Sears 

Bolton 

Oassaway 

McLeod 

Secrest 

Brennan 

Glfford 

McSwalQ 

Slason 

Brewster 

Gingery 

Maloney 

Stubbs 

Broooks 

Gray,  Pa. 

Marshall 

Sumners,  Tex. 

Buckler.  Minn. 

Green 

Martin.  Mass. 

Sutphln 

CaJdweU 

Greenway 

Maverick 

Taylor.  Colo. 

Cannon,  Wis. 

Greenwood 

Monaghan 

Taylor,  S.  C. 

Cary 

Hamlin 

Montaerus 

Tobey 

Chapman 

Hancock.  N.  C. 

Montet 

Tolan 

Claiborne 

Higglns.  Conn. 

Murdock 

Turpln 

Collins 

Higglns.  Mass. 

Nelson 

Wadsworth 

Creal 

Hill.  Knute 

Nichols 

Weaver 

Crowther 

Hill.  Samuel  B. 

Norton 

Werner 

Cummlngs 

Hobba 

Oliver 

White 

Darden 

Hoeppel 

Parks 

Williams 

Dear 

Hoffman 

Peterson.  Fla. 

Wilson,  La. 

Deen 

Holilster 

Pettenglll 

WUson,  Pa. 

Dies 

Hope 

Pierce 

Withrow 

Dlrksen 

Imhoff 

Ramsay 

Wolfenden 

Dltter 

Kee 

Reece 

Wood 

Doutrlch 

Kennedy,  Md. 

Reed.  N.  T. 

Woodruff 

Duffey,  Ohio 

Kleberg 

Richardson 

Zloncheck 

Dunn,  Miss. 

Koclalkowskl 

Robslon.  Ky. 

Eagle 

lAnham 

Romjue 

Eaton 

Larrabee 

SadowBkl 

The  SPEAKER  pro  tempore  (Mr.  Warren).  Two  hun- 
dred and  ninety-six  Members  are  present,  a  quorum. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

Tte  SPEAKER  pro  tempore.  The  gentleman  from  North 
Carolina  is  recognized  for  20  minutes. 

Mr.  DOUGHTON.  Mr.  Speaker,  H,  R.  12455  provides  for 
the  administration,  and  maintenance  of  the  Blue  Ridge 
Parkway,  connecting  the  Shenandoah  National  Park  in  Vir- 
ginia and  the  Great  Smoky  Mountains  National  Park  in  North 
Carolina  and  Tennessee. 

There  might  have  been  some  justification  for  opposing 
the  appropriation  of  the  money  with  which  to  construct  this 
parkway.  I  do  not  believe  there  was  suflBcient  justification 
for  that  opposition,  but  now  that  the  money  has  been  au- 
thorized and  the  parkway  is  under  construction,  with  more 
than  100  miles  of  it  let  to  contract  and  the  parkway  certain 
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to  bf  Imllt,  any  attempt  to  prwent  the  inAlnt«tiAnc«  of  ihtt 
purhway  by  proprr  foyrrnm#nt«t  »ulhorlt»«i  M>rtnn  to  m" 
lh«  ttumt  unrvniionAbte,  abflttrd,  unjuntinAblfi.  mtnA  u»t«n*bl9 
pan  lion  thiil  1  hftv*  •¥«  known  »nyon«  to  t«lM. 

Mr  nSKtA.     Mr  llt)«*«l(Mf,  wlU  lhi>  ■9ntt#m«n  yl«W1f 

Mr   IKitfOfmjN     1  vl'-W, 

Mr  MNKf  I.  Tho  iirttUrmiin  iwi  wU/l  ttMt  thN  hiid  »t- 
rii«4y  br«*ii  HUlhtirti'^d  »rnl  Chut  Ihry  w«rti  iMIIt'llhtf  ll  Witt 
thfi  KKHitfrnun  civ*  (tn  »  tutk  mors  UiltmnnUtffi  m  rtttftrd 
Ui  ih«l'    T»i»i  u  nrwn  uj  m«, 

Mr  lX)iJ^HfTON  Th«  roAd  wm  ftutborlMd  undtr  tha 
NKKoiiiit  Ifu1u«tM.il  He«  »v«>ry  Afil,  tltla  11,  •action  SM,  »nd 
itwTP  arn  ut)«nit  tOO  milM  of  It  now  l«t  to  eontrmct  And 
prrhtip*  40  or  M  mlloM  lilrcftdy  rrftded.  The  money  was 
rectfttUy  provutod  in  the  hichwty  Mil  for  ttao  furilMr  con- 
Ktruciiun  of  the  parkway, 

Mr  smUL.  Will  the  Kentleman  tell  me,  If  tha  money  has 
been  pro\ided  arid  airctMly  authorized,  why  any  additional 
legulation  U  required? 

Mr.  DOUOHTON.  Yea.  Somebody  must  administer  and 
mw^wt**"  the  ro*d  when  It  Is  coostructed.  as  a  considerable 
part  of  this  hlchway  goes  throush  forest  Unds  under  con- 
trol of  the  Department  of  Agriculture.  This  parkway  should 
be  under  the  control  of  the  Park  Service,  which  is  In  the 
Department  of  the  Interior.  The  purpose  of  this  bill  Is 
simply  to  glre  the  rivht  of  maintenance  and  administration 
of  the  road  after  It  Is  constructed  to  the  proper  govern- 
mental agency.  It  does  not  provide  lor  a  dollar  in  money. 
That  has  already  been  taken  care  of.  It  Is  simply  to  take 
care  of  the  maintenance  and  administration  of  it.  Suppose 
we  should  go  ahead  and  build  the  road,  which  we  will  do, 
and  then  do  not  provide  for  its  maintenance,  everyone  knows 
that  every  dollar  of  the  money  would  be  wasted.  It  would 
not  be  worth  a  cent  to  build  the  highway  and  then  not 
provide  for  its  maintenance. 

Mr.  SNELL.    Where  did  the  money  come  from? 

Mr.  DOUGHTON.     First,  from  the  P.  W.  A.  fund. 

Mr.  SNELL.    Prom  the  regxilar  highway  fund? 

Mr.  DOUGHTON.  As  I  understand,  the  money  was  au- 
thorized from  the  regular  highway  fund. 

Mr.  SNEUj.  I  supposed  that  this  had  been  started  with 
W.  P.  A.  funds.     Am  I  right  or  wrong? 

Mr.  DOUGHTON.  No.  The  first  money  that  was  ex- 
pended was  an  allocation  of  $6,000,000  from  P.  W.  A.  This 
last  authorization,  as  I  understand  it,  comes  from  the  regular 
highway  fund. 

Mr.  SNELL.  I  did  not  understand  thiU  any  money  out  of 
the  regular  highway  ftmd  had  been  used  for  this  specific 
purpose. 

Mr.  DOUGHTON.  I  wlU  say  it  matters  not  what  fund  it 
comes  from.  It  is  Government  money,  of  course,  and  in  the 
construction  ot  the  road  they  are  emplojring  relief  labor.  I 
know  that  the  contractors  are  required  to  give  preference  and 
employ,  as  far  as  possible,  relief  labor. 

Mr.  SNELL  One  of  the  points  I  want  to  know  is  whether 
these  funds  have  come  from  regtilar  hig^hway  fimds.  as  the 
gentleman  from  North  Carolina  stated,  or  from  W.  P.  A. 
funds. 

Mr.  DOUGHTON.  I  understand  that  the  funds  to  be  used 
in  the  future  will  come  from  the  highway  funds.  At  first 
$6,000,000  was  set  aside  from  P.  W.  A.  funds.  That  is  my 
understanding;  but.  regardless  of  where  the  funds  come 
from,  the  road  is  under  construction  and  Is  certain  to  be 
built.  The  only  issue  before  us  in  the  pending  bill  is  the 
question  of  its  maintenance  under  proper  administration. 

Mr.  SNEIl^  You  want  to  be  absolutely  sure  it  is  going  to 
be  built.  Is  there  doubt  of  that  unless  it  is  recognized  by 
some  such  law  as  is  being  proposed  at  the  present  time? 

Mr.  DOUGHTON.  Tills  does  not  have  a  thing  to  do  with 
the  building  of  it.  I  am  as  absolutely  certain  of  that  as  I  am 
of  standing  here. 

Mr.  SNELL.  If  the  gentleman  says  he  is  sure  about  it,  I 
know  he  thinks  that  way.  for  he  says  what  he  thinks. 

Mr.  DOUOHTON.  Tlie  only  reason  I  can  see  for  any  op- 
position to  thla  bill  la  that  it  oomes  from  those  who  are  sore 


or  disappointed  orer  the  oonstructlon  of  the  road  and  who 
fpfl  that  in  the  la^t  houm  of  Congresa,  by  dilatory  tactics,  by 
filibti«it«rlng,  thf-v  ran  ptfv^nt  giving  tho  Depaitmrnt  of  lh« 
Inti^ior  ard  Ihi"  Park  »prr\e«  Ihr  right  to  malniMin  thifi  road. 
It  IM  the  tiumi  abMird  poaiUott  I  have  ever  known  atiyom  to 
take, 

Mr,  nOUKnrnaS  Mr,  «pfNk«r,  will  the  gpntti'man 
yuild? 

Mr,  LX)U( IMTON     I  yl«t4, 

Mr  liUtiKUlhijN  lt\o  arlglnul  APprnprltlliM,  T  may  say 
to  lim  Kciitl^iimn  from  N«w  Ymk,  mtnti  from  F,  W,  A.,  luX 
from  W.  P.  A. 

Mr,  UNKIX.  Ka«  anything  evnr  be«n  takt^n  out  of  the 
regular  roitd  fund  fur  thu  project? 

Mr.  ROIIEUTHON.  Ltt«t  week  we  passed  a  spt-cial  appro- 
priation to  build  this  road. 

Mr.  SNELL.  I  should  like  to  have  some  more  Information 
on  that  point,  that  there  was  a  spocial  appropriation  made 
last  week  to  take  care  of  this  road. 

Mr.  ROBERTSON.  I  did  not  mean  an  appropriation;  I 
meant  an  author l7iitlon. 

Mr.  SNELL.  There  may  be  some  general  authorization, 
but  when  it  gets  down  to  the  proposition  of  the  money  hav- 
ing been  appropriated,  as  the  gentleman  from  North  Caro- 
lina thinlcs.  and  I  know  he  thinks  It  if  he  says  It.  we  are 
In  disagreement  as  to  that;  there  is  a  difference  of  opinion 
as  to  that  matter. 

Mr.  ROBERTSON.  P.  W.  A.  started  it.  and  there  has 
been  some  W.  P.  A.  labor  used  in  improvements  in  the  park 
as  local  relief  projects  and  some  C.  C.  C.  camps  were  built. 
There  was  an  authorization  of  $10,000,000  to  finish  the  high- 
way between  the  two  parks.  This  bill  provides  for  the  ad- 
ministration of  the  road  when  built  by  an  appropriate  agency 
of  the  Department  of  the  Interior.  This  bill  carries  no  ap- 
propriation or  authorization  for  appropriation. 

Mr.  SNELL.  If  this  bill  is  just  to  provide  for  maintenance 
of  the  road  after  it  is  built,  why  not  wait  until  the  road  is 
farther  along?  It  seems  to  me  then  would  be  time  enough 
to  pass  this  authorization. 

Mr.  ROBERTSON.  Jurisdiction  over  the  road  must  be 
vested  in  the  proper  department. 

Mr.  DOUGHTON.  What  would  be  the  use  or  justification 
of  building  a  road  like  this  if  there  is  no  authority  to  ad- 
minister and  maintain  the  road  after  it  is  built?  I  know  my 
good  friend  from  New  York  would  not  follow  such  a  policy 
with  his  good  common  sense. 

Mr.  SNELL.  That  may  be  true,  but  it  is  a  long  way  be- 
tween beginning  and  completing  such  an  immense  project  as 
this.     The  gentleman  is  looking  a  long  way  ahead. 

Mr.  DEMPSEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  DEMPSEY.  Some  portions  of  the  road  are  being  used, 
are  they  not? 

Mr.  DOUGHTON.     Yes. 

Mr.  DEMPSEY.  It  wiU  be  a  long  time  before  it  is  all 
completed? 

Mr.  DOUGHTON.  It  will  be  perhaps  2  years,  but  a  very 
fine  section  of  the  road  has  been  completed  and  a  great 
many  people  from  Washington  and  other  towns  and  cities 
drive  out  there  to  avail  themselves  of  It.  It  is  one  of  the 
finest  recreational  areas  in  the  East.  The  chmate  is  salubri- 
ous and  the  scenic  beauty  is  unsurpassed.  It  has  no  parallel 
in  this  part  of  the  country. 

Mr.  DEMPSEY.  Is  It  not  true  that  now  two  different  de- 
partments are  involved  in  the  administration  of  the  road? 

Mr.  DOUGHTON.     Absolutely. 

Mr.  DEMPSEY.  This  bill  simply  puts  the  maintenance 
in  the  Interior  Department. 

Mr.  DOUGHTON.    Yes;  that  is  correct. 

If  this  bill  should  be  defeated,  the  only  difference  it  would 
make  would  be  that  the  money  expended  for  the  construc- 
tion of  this  great  parkway  would  be  wasted  until  some  future 
time  when  Congress  was  wise  enough  to  provide  for  its 
maintenance. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 
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Mr,  RICH.  Nobody  In  this  House  has  higher  regard  for 
the  gentleman  from  North  Carolina  than  I,  The  only  thing 
he  han  donr  Ihnt  did  not  plonne  ine  wan  thnt  awful  \nx  bill  wo 
paMPd  laAt  night;  bttl  that  tian  nothing  to  do  with  thin  bill, 

Mr  IXJttOMTON,    Hoi  a  thing, 

Mr  HlCtl,  Till*  invr»lv#«»  a  nmdway  bf-twrmn  two  purkx,  477 
mi\ft>  long,  at  ir)0,000  a  mile,  llto  coNt  of  thl*  parkway  will 
he  ovnr  1:10,000,000,  'Iltere  are  now  parallel  rmda  dnwn  that 
vallry  ^h^rt'  ptxiple  vnn  go  bA«k  and  forth  from  utw  of  th^M 
parkN  to  the  other,  and  I  cannot  Nee  why  we  should  build  a 
parkway  at  this  time,  The  former  bill  called  for  a  {wrkway 
000  tvfl  wide,  but  In  this  bill  it  Is  cut  down  to  300  feet.  I  do 
not  know  why  tht^  change  In  width, 

Mr.  DOUGHTON,  The  right-of-way  li  200  feet  wide.  The 
State  of  North  Carolina,  the  State  of  Virginia,  and  the  State 
of  Tennessee  bought  this  land  and  deeded  it  to  the  Govern- 
ment of  the  United  States  In  the  same  way  that  parks  are 
deeded.  There  was  expended  $12,000,000  by  the  States  of 
Virginia  and  North  Carolina.  I  do  not  have  the  figure  for 
the  State  of  Tennessee  for  the  piirchase  of  this  land  which 
was  given  to  the  United  States  Government, 

Mr.  RICH.    But  800  feet  was  provided  In  the  previous  bill. 

Mr.  DOUGHTON.  That  was  only  for  an  easement  whereby 
they  might  control  the  situation  so  as  to  conform  to  the 
purposes  of  the  project. 

Mr.  RICH.  There  are  these  two  great  piu-ks.  Now.  why 
should  the  taxpayers  of  this  country  be  asked  to  keep  up  a 
road  477  miles  in  length  between  the  park  in  Virginia  and 
the  park  in  North  Carolina,  when  the  people  of  those  two 
States  will  get  the  benefit  of  it? 

Mr.  DOUGHTON.  Why  should  the  taxpayers  keep  up  the 
national  parks  and  recreational  grounds  anywhere? 

Mr.  RICH.  Why  put  them  all  down  there  in  Virginia  and 
North  Carolina?    You  have  already  had  the  lion's  share. 

Mr.  DOUGHTON.    There  is  only  the  one. 

Mr.  RICH.  The  gentleman  has  never  been  up  in  Penn- 
sylvania. I  want  him  to  come  up  there  and  see  what  we 
have  in  Pennsylvania.  We  have  the  finest  scenery  in  the 
world,  Switzerland  included. 

Mr.  DOUGHTON.  It  is  one  of  our  great  assets,  which 
nature  has  bestowed  upon  that  section.  My  good  friend 
from  Pennsylvania  and  the  people  from  the  other  congested 
dLstricts  of  this  country  will  get  the  benefit  of  this  recrea- 
tional parkway.  They  will  travel  up  and  down  this  road 
and  get  the  benefits  that  will  come  from  it.  I  invite  my 
friend  from  Pennsylvania  to  fall  in  line  with  this  project 
rather  than  endeavor  to  throw  something  in  its  way. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  TAYLOR  of  Tennessee.  This  Is  the  same  parkway 
that  was  formerly  known  as  the  Sky  Line  Highway  a  year 
or  so  ago? 

Mr.  DOUGHTON.  Yes;  it  has  been  changed  to  the  Blue 
Ridge  Parkway. 

Mr.  TAYLOR  of  Termessee.  Which  you  North  Carolini- 
ans took  away  from  us  Tennesseeans.  Notwithstanding 
that,  I  recognize  the  merit  in  this  bill  and  I  am  going  to 
support  it,  because  it  cormects  two  of  the  finest  and  most 
picturesque  parks  in  the  United  States. 

Mr.  DOUGHTON.  We  are  proud  of  it,  and  if  Tennessee 
had  been  as  fair  as  she  Is  beautiful  she  would  not  have  op- 
posed North  Carolina  in  the  locating  of  the  trail. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  CRAWFORD.  Is  It  not  true  this  bill  does  nothing  In 
the  world  but  place  the  entire  parkway  in  the  hands  of  one 
given  governmental  agency?  Tha,t  is  the  whole  purpose  of 
the  bill? 

Mr.  DOUOHTON.    lluit  la  the  whole  purpose  of  the  bill; 
yes. 
Mr.  CRAWFORD.    It  carries  no  appropriation? 

Mr.  DOUGHTOK.    Not  at  aU. 


Mr,  KNUT80N.    That  will  come  later. 

Mr,  DOUOHTON,    That  has  br^n  utjthorly.rd  ftlrpady. 

Mr,  CHAWrORD,  Is  it  not  true  thtir  will  bp  inrmclrncy 
and  much  additional  ooet  it  we  permit  ihiM  road  to  bt*  left 
undi*r  the  ad/nlnlNtratlon  of  two  Mparatti  dppanmfhte  of 
thu  (iovprnffn'Mt? 

Mr,  DOUClH'n^N,  Yea;  tliere  will  b«  h^ore  or  U^im  dtxtord 
and  truubli*,  tu>  l\\t»r0  hIwmvn  U  whnt  you  Imvp  two  Neimrate 
agDncloN  of  ih<i  Oovt^rnntont  adminu»l«*r  any  law, 

Mr,  Mc'COHMACX,    Will  L*\e  genlhman  yield? 

Mr.  DOUOHTON.  X  yield  to  the  gentleman  from  Maasa- 
chusetla. 

Mr,  McCORMACK.  X  waa  Interested  In  the  genlleman'i 
remark  about  Tetmeaaee  being  the  daughter  of  North  Caro- 
lina. I  wonder  If  the  gentleman  could  give  uf  a  UttJe  more 
Information  In  this  respect? 

Mr.  IX>UOHTON.  I  may  aay  to  the  gentleman  that  I 
would  not  have  time  to  do  that;  however,  we  are  very  protid 
of  our  daughter. 

Mr.  STEFAN.    WUl  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.  Is  it  true  this  road  will  cost  approximately 
$40,000,000  and  that  the  money  is  coming  out  of  the  regular 
farm-to-market  road  fiuid? 

Mr.  DOUGHTON.  I  do  not  think  it  will  cost  anything 
like  $40,000,000. 

Mr.  STEFAN.  Is  this  designated  as  a  farm-to-market 
road? 

Mr.  DOUGHTON.  No,  not  at  all;  we  already  have  busi- 
ness roads  and  farm-to-market  roads. 

My  good  friend  from  Pennsylvania  asked  why  we  could 
not  utilize  the  roads  that  were  already  constructed-  This 
road  is  being  constnicted  as  a  recreational  road. 

Mr.  RICH.  Why  does  not  the  gentleman  offer  a  bill  pro- 
hibiting a  lot  of  these  trucks  from  being  on  the  roads?u 

Mr.  DOUGHTON.  Why  do  I  not  suspend  the  law  of  S^v- 
itation?  I  cannot  do  all  of  these  things  like  the  gentleman 
from  Pennsylvania.    I  have  not  the  power, 

Mr.  RICH.  The  gentleman  is  the  leader,  and  we  try  to 
follow  him  when  he  is  right. 

Mr.  DOUGHTON.  But  the  gentleman  foUows.  Uke  Peter, 
a  long  way  off  most  of  the  time. 

Mr.  STEFAN.  Will  the  genUeman  yield?  I  want  to 
clarify  one  question- 
Mr.  DOUGHTON.    I  am  sorry.  I  have  not  the  time. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  WOLCOTT.     Mr.  Speaker.  I  jield  myself  7  minutes- 

Mr.  Speaker.  I  think  this  is  the  most  ridiculous  undertak- 
ing that  has  ever  been  presented  to  the  Congress  of  the 
United  States.  We  have  fought  this  thing  from  the  time  it 
came  out  on  the  Consent  Calendar,  through  the  conference 
report  on  the  Hayden-Cartwright  bill,  and  now  it  bobs  up 
here  tmder  suspension  of  the  rules  within  a  few  hours  of 
what  we  hope  to  be  the  adjourning  hour  of  the  Seventy- 
fourth  Congress. 

If  it  Is  true,  as  the  gentleman  from  North  Carolina  [Mr. 
Douchton]  has  said,  that  this  work  is  already  being  done 
and  that  100  miles  of  this  parkway  has  already  been  let,  then 
why  are  we  asking  the  Congress  today  for  an  authorization 
for  this  pmpose? 

Mr.  DOUGHTON.    An  authorization? 

Mr.  WOLCOTT.  Or  asking  that  these  acUvitles  be  coordi- 
nated under  one  head-  Hie  gentleman  knows,  and  he  knows 
just  as  weU  as  he  knows  he  is  a  Member  of  the  Congress  of 
the  United  States,  that  not  one  cent  of  the  $10,000,000 
which  we  authorized  under  the  Hayden-Cartwright  Act  2 
weeks  ago  can  be  used  for  the  carrying  out  of  this  fantastic 
scheme  until  the  House  puts  its  stamp  of  approval  on  the 
bUl  which  he  has  brought  up  here  today. 

This  creates  a  parkway  477  miles  long 

Mr.  DOUOHTON.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  WOLCOTT.  Not  just  now.  I  am  afraid  the  gentle- 
man might  get  personal  just  as  be  did  the  other  daj. 
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Mr.  DOnOHTON.  The  gentleman  has  said  that  I  Imow 
certain  things. 

Mr.  WOLCOTT.  The  gentleman  refused  to  yield  to  me 
when  I  asked  him  to  yield  a  few  moments  ago.  when  the 
gentleman  was  maldng  statements  derogatory  of  my  efforts 
to  save  the  people  of  the  Nation  $48,000,000. 

Mr.  DOUOHTON.  I  hope  the  gentleman  will  not  misrep- 
resent me. 

Mr.  WOLCOTT.  The  gentleman  has  time  and  can  repre- 
sent himself. 

The  gentleman  cannot  deny  the  fact  that  this  partway  is 
477  miles  long  and  800  feet  wide  except  where  it  goes  through 
national -forest  lands. 

Mr.  DOUOHTON.    Eight  himdred  feet  wide? 

Mr.  WOUX)TT.    Yes. 

Mr.  DOUOHTON.     The  road? 

Mr.  WOLCOTT.  No;  not  the  road,  the  parkway;  and  if 
there  is  any  question 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  this  is  a  very  im- 
portant matter,  and  I  make  the  point  of  order  there  is  not  | 
a  quorum  present. 

•nve  SPEAB3BR  pro  tempore  (Mr.  Wauuen).  The  Chair 
win  count.  [After  counting.]  Two  hundred  and  twenty- 
seven  Members  present,  a  quonmL 

Mr.  WOLCOTT.  And  if  there  is  any  question  about  the 
length  and  width  of  this  parkway,  let  me  read  from  the 
committee  report,  which  states  as  follows: 

The  purpose  of  the  Blue  Ridge  Parkway  Is  to  provide  a  connect- 
ing scenic  highway  and  adjacent  roadside  recreational  area  between 
the  Shenandoah  National  Park  In  Virginia  and  the  Great  Smoky 
Mountains  National  Park  In  North  Carolina  and  Tennessee.  The 
parkway  will  be  477  xnllea  long  and  will  be  located  on  a  right-of- 
way  averaging  800  feet  In  width — which  U  being  acquired  by  the 
States  Involved  and  donated  to  the  United  States,  except  where 
the  location  U  through  natiooal -forest  aretks. 

Under  the  bin.  where  It  goes  through  national -forest  areas, 
there  is  a  limitation  that  it  shaU  not  exceed  200  feet  in  width. 
The  distance  involved  Is  477  miles,  further  than  frcan  the  city 
of  Washington  through  New  York  City 

Mr.  MILLARD.    And  up  to  Boston. 

Mr.  WOLCOTT.    Yes;  on  up  to  Boston. 

This  is  seven-eighths  of  the  distance  from  the  city  of 
Washington  to  the  city  of  Detroit. 

And  I  charge,  and  I  charge  without  fear  of  successful  con- 
tradiction, that  this  Is  a  movement  to  get  the  Congress  of 
the  United  States  to  put  its  stamp  of  approval  on  one  of  the 
most  colOMAl  steals  that  has  ev«r  been  perpetrat«>d  upon  this 
House,  In  that  It  gives  a  free  highway  through  Oovemment 
property  eonnectlxig  theae  two  national  parks  for  the  benefit 
of  theae  Btatea,  without  any  contribution  by  the  States 
themselves. 

The  purpose  of  this  act  Is  to  five  a  free  highway  down 
through  Virginia  and  North  Carolina,  and.  perhaps,  part  of 
Tenneawa.  without  any  donation  by  the  States  Involved. 

A  companion  bUl  to  thU  U  the  Natches  Trace  blU,  which 
Is  to  be  500  mllea  long  aeroas  the  State  of  Mlasiiaippl  azul  is 
to  cost  $35,000,000. 

(Here  the  gafel  feQ.] 

Mr.  WOLCOTT.  lir.  Speaker.  I  yield  myself  1  additional 
minute. 

TbU  repreaento  a  total  of  $48,000,000.  This  U  the  most 
visionary  thing  that  has  ever  been  presented  to  the  Congress 
since  the  days  of  Paaaamaquoddy  and  the  Florida  ahlp 
canal,  and  I  eotreat  the  Houae  to  oonsldcr  this  bill  with  the 
same  logic  and  the  aame  reaaoolng  that  It  cooaidwed  those 
two  Ttrtooary  projects. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  make  the  point  of 
order  that  there  is  no  quorum  present 

The  SPBAKXR  pro  tempore.  The  gentleman  from  Ohio 
makes  the  polnl  of  order  that  there  is  no  quorum  present. 
The  Chair  will  count  [After  counting.]  One  hundred  and 
seventy-two  Members  preeent,  not  a  quorum. 

Mr.  DOUOHTON.  Mir.  Speaker.  I  move  a  call  of  the 
House. 

The  rnoUon  was  agreed  ta 


The  Clerk  caUed  the  roll,  and  the  following  Members  failed 

to  aaswer  to 

their  names: 

(RoU 

No.    131) 

Amlle 

DufTey,  Ohio 

Kleberg 

Peterson.  Pla. 

Andrews 

Dunn.  Miss. 

Knimn 

PettenglU 

Ayera 

Eagle 

Koclalkowskl 

Qilnn 

Bacharach 

Eaton 

Lambeth 

Reed.  N.T. 

Bacon 

Ekwall 

Lanham 

Rellly 

Harden 

Englobrlght 

Larrabee 

Rlr  hards 

Berlin 

PerEUson 

Lee.  Okla. 

Rob^lon.  Ky. 

Bolton 

Fernandez 

Lchibach 

Eadcwskl 

Breiinan 

Plesingcr 

Lemke 

Sanders.  La. 

Brewster 

Pltzpatrlck 

Leplnskl 

Sacdlln 

Brooks 

Gasque 

Lewis.  Md. 

SauthofI 

Buckley.  N.  Y. 

Ga>55away 

M"CTpl!an 

Schneider.  Wla. 

Bui  winkle 

Glfford 

Mi-Farlane 

Schuotz 

Cannon.  Wis. 

OUchrlst 

McGrath 

Scrupham 

Cary 

Goodwin 

McGroarty 

Sears 

Chapman 

Green 

McLeod 

Secrest 

Claiborne 

Greever 

McMillan 

Stack 

Collins 

Gregory 

Maloney 

Sumners.  Ter. 

Crval 

Hamlin 

Taylor.  Colo. 

Cross.  Tex. 

Hancock.  N.  C. 

Maverick 

Taylor,  S.  C. 

Crowther 

Hess 

Monaghan 

Tolan 

Cummings 

Higglns.  Mass. 

Montague 

Turpln 

Daly 

HlU.  Knute 

Montet 

Wad.sworth 

Darden 

Hobbs 

Nelson 

Weaver 

Dear 

Hoeppel 

Nichols 

WUcox 

Deen 

HoIILster 

Norton 

WUson.  Pa. 

Dies 

Imhofl 

O'Connell 

With  row 

Dlrksen 

Jones 

p&imlsano 

Wolfenden 

Ditter 

Kee 

Parks 

Wood 

Doutrlch 

Kennedy.  Md. 

Patton 

Zlonchcck 

Drewry 
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The  SPEAKER  pro  tempore.  Three  hundred  and  two 
Members  have  answered  to  their  names,  a  quorum. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  House  will  be  in  or- 
der. The  Chair  makes  an  earnest  appeal  to  the  member - 
stiip  of  the  House.  The  Chair  has  just  been  informed  by 
the  ^jeaker  of  the  House  that  final  adjournment  of  this 
Congress  may  take  place  early  tonight,  provided  the  mem- 
bership of  the  House  will  cooperate  in  dispatching  certain 
business  that  is  necessary  to  be  considered.  Unless  the 
membership  desires  to  remain  on  the  floor  so  as  to  avoid 
constant  points  of  no  quorum  being  raised,  it  is  going  to  bo 
Impossible  for  the  House  to  dispose  of  this  business.  Many 
Members  here  have  meritorious  measures  that  are  entitled 
to  final  consideration.  If  they  are  considered,  the  House 
has  the  privilege  of  voting  them  down.  The  Chair,  there- 
fore, urges  Members  to  stay  on  the  floor  and  maintain  a 
quorum  during  the  rest  of  the  afternoon. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield  fi  minutes  to  the 
gentleman  from  Now  York  IMr,  TasirI. 

Mr,  TABER.  Mr.  Speaker,  according  to  my  understand- 
ing tli«  P.  W,  A.  or  fomething  of  that  kind  made  an  allot- 
ment to  start  the  construction  of  this  highway  free  of  cost 
to  the  States  of  Virginia  and  North  Carolina,  between  two 
parks,  the  Shenandoah  and  the  Great  Smokies.  That  al- 
lotment, according  to  the  gentleman  from  North  Carolina 
IMr.  E)ouoRToirl  has  been  made  and  over  100  miles  of  road 
contracted  for.  The  gentleman  from  North  Carolina  won- 
dered why  anyone  could  possibly  oppose  this  bill  even  if 
they  opposed  the  other  bill.  I  say  to  the  gentlemim  and  I 
say  to  the  House  that  if  the  Oovemment  of  the  United 
States  came  up  Into  my  State  and  voluntarily  spent  $30,000,- 
000  or  forty  or  fifty  mllUon  dollars  upon  a  highway  for  us,  we 
ourselves  would  be  very  glad  to  maintain  It  and  we  would  not 
ask  the  Federal  Government  to  do  it.  Is  not  that  a  fair 
statement  and  is  not  that  a  fair  propoaitloQ?  Federal  main- 
tenance of  this  highway  will  cost  four  or  five  times  as  much 
as  State  maintenance. 

Ii£r.  ROBERTSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    Yes. 

Mr.  ROBERTSON.  Does  the  gentleman  maintain  the 
roads  in  the  national  parks  in  New  York  State? 

Mr.  TABER.  There  are  no  national  parks  in  New  York 
SUte. 


Mr.  ROBERTSON.  The  people  of  New  York  State  main- 
tain the  national  parks  in  the  national  forests  in  New  York 
State? 

Mr.  TABER.    We  have  not  any  national  forests. 

Mr.  ROBERTSON.     No  national  forests? 

Mr.  TABER.     No. 

Mr.  ROBERTSON.    None  at  all? 

Mr.  TABER.    No.    That  is  a  terrible  situation,  is  it  not? 

Mr.  MILLARD.  Does  not  the  gentleman  feel  that  we 
should  spend  some  Federal  money  in  New  York  State  and 
not  so  much  in  the  South? 

Mr.  TABER.  Oh,  the  State  of  New  York  went  into  this 
forest  business  and  we  found  it  was  a  failure,  and  based  on 
that  failure  the  present  administration  has  proceeded  along 
lines  in  that  direction.  They  have  to  have  a  proposition 
develop  into  a  failure  before  they  go  into  it.  That  is  the 
history  of  the  present  Eidministration,  that  Is  their  record. 
There  is  not  anything  more  ridiculous  than  these  States 
coming  here  today  and  asking  the  Federal  Government  to 
undertake  to  maintain  these  highways  forever  at  a  cost  of 
four  or  five  times  what  it  costs  the  States  themselves  to 
maintain  them.  I  thought  it  was  going  a  very  long  way, 
because  nothing  of  that  kind  is  ever  done  in  any  of  the 
States  whose  operations  I  am  familiar  with,  for  the  Con- 
gress tiie  other  day  to  pass  that  highway  bill  with  a  provi- 
sion for  authorization  and  for  an  appropriation.  Frankly  I 
think  it  was  an  absolute  infringement  upon  any  principle  of 
State  integrity.  We  can  have  no  such  thing  as  State  integ- 
rity unless  the  States  take  care  of  their  own  activities,  and 
we  can  have  no  such  thing  unless  we  stop  this  ridiculous 
Federal  spending. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Lord]. 

Mr.  LORD.  Mr.  Speaker,  this  bill  provides  for  a  con- 
nection between  parks  or  parkways  some  477  miles  in  length 
in  the  States  of  Virginia  and  North  Carolina.  There  is  also 
the  Natchez  Trace,  which  does  not  seem  to  be  mentioned  in 
this,  but  will  come  in,  too,  in  the  States  of  Mississippi,  Ala- 
bama, and  Loui.slana.  amounting  to  something  over  500  miles, 
a  total  of  1.000  miles  In  all.  This  has  been  started  by  the 
Public  Works  Administration,  and  now  they  come  to  us  this 
year  and  ask  for  an  appropriation  of  $20,000,000  from  the 
highway  funds  to  carry  this  work  on. 

This  right-of-way  is  to  be  200  feet  wide  through  the  parks, 
800  feet  wide  through  the  other  part  of  thr  States.  The 
States  are  to  furnish  the  rlght*of-way  where  they  have  con- 
trol over  the  800  feet.  The  Oovemment  Is  asked  to  build 
this  road  In  its  entirety,  and  now  you  are  trying  to  pass  legis- 
lation for  Government  maintenance.  In  our  State  counties 
furniah  the  right-of-way  for  all  roads.  State  roads  are  con- 
structed at  State  expense.  County  roads  are  paid  for  by 
counties. 

We  furnish  the  maintenance  entirely  ourselves,  but  here 
we  are  asked  not  only  to  furnish  Federal  funds  for  construc- 
tion of  the  parkways,  but  we  are  also  asked  to  furnish  the 
maintenance  after  they  are  constructed.  There  will  be  1,000 
miles  of  parkway  that  all  of  the  States  must  contribute  for 
these  four  or  five  States,  and  furnish  the  maintenance.  As 
we  have  constructed  highways  in  the  past,  this  does  not 
seem  fair  to  me.  This  does  not  seem  a  fair  proposition.  Our 
Committee  on  Highways  in  the  House  turned  down  this 
proposition  unanimously.  There  was  another  proposition  to 
give  money  to  Arkansas  for  their  highways  without  having 
it  matched  by  them,  something  that  Is  not  done  with  any 
other  State  in  the  Union;  yet  we  are  giving  to  that  one 
State  their  quota  of  highway  money  without  their  matching 
It.  These  are  propositions  that  were  turned  down  by  our 
committee. 

This  bill  to  furnish  the  right-of-way  and  furnish  the  money 
for  this  road  was  turned  down  flat  by  our  committee,  but 
when  it  went  to  the  Senate  it  was  put  back  in  and  they  over- 
ruled us  in  conference.  This  is  starting  a  precedent  for  those 
States  that  all  the  rest  must  pay  for.  In  the  past  our  high- 
way moneys  have  been  fairly  distributed  between  States  on 


an  area.  ix>pulation,  and  mileage  basis,  and  It  should  con- 
tinue that  way.    We  are  going  Into  a  new  form  now. 

We  are  furnishing  for  the  few  States  the  entire  amount 
of  money  to  build  their  roads,  and  then  we  furnish  the  en- 
tire amoimt  of  money  to  maintain  them  after  they  are  con- 
structed. If  we  are  to  build  these  roads,  certainly  the 
States  ought  to  maintain  them.  They  should  not  ask 
the  Federal  Government  to  do  It.  If  this  legislation  is  not 
passed,  the  Park  Commission  will  have  to  take  care  of  those 
roads  that  are  In  the  park,  and  those  that  are  outside  the 
park  the  States  will  take  care  of. 

This  superhighway  will  cost  at  least  $100,000,000,  and  all 
for  five  States.  While  all  of  the  States  will  have  to  con- 
tribute to  the  expense.  New  York  State  will  pay  30  percent 
of  the  cost  and  get  no  retimi. 

We  have  thousands  of  miles  of  farmers'  roads  throughout 
the  States  that  need  constructing,  and  what  It  will  cost  to 
construct  this  road  would  construct  a  farm-to-market  road 
such  as  we  construct  in  New  York  State  once  and  one-half 
around  the  world. 

The  SPEAKER  pro  tempore.  TTie  time  of  the  gentleman 
has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Virginia  [Mr.  Robertson]. 

Mr.  ROBERTSON.  Mr.  Speaker,  it  has  been  a  source  of 
satisfaction  to  me  during  my  ser\'ice  in  the  House  that  very 
seldom  is  a  sectional  issue  raised  when  a  matter  of  legisla- 
tion is  imder  consideration.  I  am  glad  that  to  most  of  the 
Members  of  this  House  the  stars  in  the  flag  that  hangs  above 
the  Speaker  symbolizes  to  them,  as  to  me,  48  united  States. 
with  a  united  Nation. 

My  colleague  from  Michigan  says  that  Virginia  and  North 
Carolina  are  trying  to  get  something  free.  He  is  the  legis- 
lative ambassador  for  his  Michigan  automobiles.  We  sell 
our  cotton  abroad.  We  sell  our  tobacco  and  apples  abroad. 
We  buy  your  Michigan  automobiles.  If  the  South  stopped 
buying  your  automobiles,  your  factories  would  close  and  your 
men  would  be  out  of  emplosmient. 

You  say  this  costs  $48,000,000  and  we  are  trying  to  get 
something  free.  I  tell  you  that  the  average  cost  so  far  has 
been  about  $30,000  a  mile:  and,  If  you  wiU  multiply  477  by 
300,  you  will  And  it  is  less  than  $18,000,000. 

This  bill  docs  not  Involve  any  appropriation.  Construc- 
tion will  go  forward  whether  we  pass  this  bill  or  not.  We 
are  not  trying  to  get  something  free.  The  dlstlntrulshed 
economist  from  New  York  knows  how  Virginia  and  North 
Carolina  contribute  to  the  Federal  Treasury.  Wo  are  no 
longer  paupers,  We  are  in  the  first  seven  States  of  the 
Nation  In  contributing  to  the  Federal  Treasury. 

I  call  attention  again  to  the  gentleman  from  Michigan 
that  the  Manufacturers  Record  shows  that  In  the  last  year, 
In  th;  balance  of  trade  between  the  North  and  the  South, 
we,  shipping  our  goods  abroad  and  buying  from  the  North, 
you  had  $1,000,000,000  of  advantage  in  trade  relations;  yet 
yuu  tell  us  that  we  want  to  get  something  free  when  we 
want  this  park  for  you,  for  our  friends  from  every  State  to 
come  and  enjoy. 

The  SPEAKER  pro  temiwre.  The  time  of  the  gentleman 
from  Virginia  has  expired.    All  time  has  expired. 

Mr.  WOLCOTT.  Mr,  Speaker,  I  understand  I  have  2 
minutes  remaining. 

The  SPEAKER  pro  tempore.  The  Chahr  distinctly  asked 
the  gentleman  if  he  desired  to  use  the  remainder  of  his 
time.  The  gentleman  from  Michigan  knows  that  the  gentle- 
man who  moves  to  suspend  the  rules,  under  the  uniform 
practice  of  the  House,  has  a  right  to  close  the  debate. 

Mr.  WOLCOTT.  The  uniform  practice  of  the  House  and 
possibly  the  rules  may  conflict  in  this  particular  instance, 
due  to  the  fact  that  the  rules  provide  there  may  be  40  min- 
utes' debate,  equally  divided  between  those  in  favor  of  and 
those  opposing  the  motion.    I  have  not  used  my  20  minutes. 

TTie  SPEAKER  pro  tempore.  The  Chair,  on  his  own  in- 
itiative, contrary  to  the  rules  of  the  House,  is  going  to  recog- 
nize the  gentleman  from  Michigan  for  2  minutes. 
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Mr.  WOLCOTT.  Mr.  Speaker,  I  will  try  to  be  as  courte- 
ous In  the  V3e  of  the  2  minutes  as  the  Chair  was  in  granting 
them  to  me. 

I  want  to  assure  the  gentlemen  from  Virginia  and  North 
Carolina  that  there  is  nothing  sectional  In  this  bill.  We 
want  you  to  use  our  automoUles  and  we  want  to  buy  your 
cotton,  but  we  want  you  to  build  your  highways  on  the  same 
basis  that  the  State  of  Michigan,  the  State  of  New  York, 
or  any  other  State  in  this  Nation  has  to  build  their  high- 
ways. We  do  not  object  to  giving  you.  as  you  do  not  object 
to  giving  us,  a  Federal  grant  if  you  will  match  the  money. 
We  can  construct  our  highways.  We,  In  every  other  State 
of  this  Nation,  object  to  the  SUtes  of  Virginia  and  North 
Carolina  getting  a  hii^way  for  nothing  that  they  would 
have  to  pay  for  otherwise.  There  is  nothing  more  to  this 
bill,  as  I  have  said  than  to  give  these  two  States  477  miles 
of  highway  without  a  cent  of  cost  to  those  States.  Now.  is 
this  in  accordance  with  the  spirit  of  the  highway  act? 

Mr.  ROBERTSON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  WOLCOTT.    I  am  sorry:  I  have  not  time  to  yield. 

The  8FSAKXR  pro  tempore.    All  time  has  exirfred. 

The  (luestion  is  on  the  motion  to  suspend  the  rules  and 
pass  the  biU. 

The  question  was  taken;  and  on  a  divlaion  (demanded  by 
Mr.  Snu.)  there  were — ayes  123,  noes  47. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  potnt  of  order  that 
a  quorum  is  not  present  and  object  to  the  vote  on  the  ground 
that  a  quorum  Is  not  present. 

The  SPEAKER  pro  tempore.  The  Chair  wlU  count.  [After 
counting.]  Two  hundred  and  twenty-cme  Members  are  pres- 
ent, a  quorum. 

Mr.  SNELli.  Mr.  Speaker,  I  ask  for  the  yeas  and  nays  on 
the  passage  of  the  bill. 

The  yeas  and  nays  were  ordered. 

Hie  question  was  taken:  and  there  were — yeas  175.  nays 
^   129,  not  voting  124,  as  follows: 


(RoU 

No.  132] 

YEAS— 175 

Bftrdea 

Dlckst«ln 

Lea.  Calif. 

Sanders.  Tex. 

Barry 

Dlngelt 

Lewli.  Oolo. 

Schulte 

ncstn 

Dtaney 

Lucaa 

Shanley 

Belter 

Doushtoa 

Slianaon 

BeU 

Do.xry 

McCormack 

Slrovlch 

Bl»nd 

On«roll 

McOehee 

Slnaon 

Biantoa 

Driver 

McLaughlin 

Smith.  Conn. 

BRwrr. 

Duffy.  N.  T. 

McMillan 

Smith,  Va. 

Boebn* 

Duncan 

McReynolda 

Smith.  Wash. 

Bu'Mid 

Dunn.  Pa. 

Mcfiwaln 

Smith.  W  Va. 

Boylan 

Brkert 

Mansfield 

Snyder.  Pa. 

Brown.  On. 

KdmUton 

May 

Somen.  N.  T. 

Brown.  Midi. 

Paddia 

Mead 

South 

Burhanan 

Parley 

Merrltt.  N.  T. 

Spence 

Burch 

Piannacaa 

MUler 

SUmea 

Canooa.  Mb. 

Pord.  Calif. 

MltcheU.  Tenn. 

8t«a«aU 

Carter 

Pord.Mlaa. 

Moran 

Stubba 

Oartwrlgbt 

Prey 

Miirdock 

Sutphln 

c«nr 

PuUer 

O'ConneU 

Tanrar 

Castellov 

Oambrtll 

O'Connor 

Taylor.  Tenn. 

Chandler 

Oaarbart 

ODay 

Terry 

Chapman 

Olldea 

OXeary 

Thorn 

Clark.  Idaho 

OUTer 

Thomaaon 

Clark.  N.O. 

OraevKr 

Palmlaano 

Tonry 

Cochran 

Qrecory 

Patnutn 

Turner 

Colden 

OrUwold 

Patton 

Umstead 

Oate.Md. 

Haaooek.  N.  0. 

Paaraon 

Utter  bach 

Colm«r 

Harlan 

Peteraon.aa. 

VlTiSon.  Oa. 

Connery 

Hart 

Pfelfer 

Vlnaon.  Ky. 

Ctooley 

Barter 

Pteroa 

WaUgren 

cooper.  Tena. 

Healey 

Rabaut 

Walter 

Oox 

Bannlnga 

Warren 

OT%T6tlS 

BUI.  Ala. 

Ramapack 

Wearln 

crcMby 

BUI.  aamnal  B. 

Randolph 

Welch 

Crow.  Tax. 

Jancfcaa.  Ind. 

Werner 

Croaaar.  Ohio 

Johnaon,  Okla. 

Raybum 

Weat 

crow* 

Johaaoo.  Tu. 

Rellly 

Wbelehel 

Cullen 

Johaaon.  W.  Va. 

White 

Curley 

Joaea 

Robartaon 

Whlttlngton 

Daly 

Keller 

Roblnaoo.  trtah 

WUllama 

Dardaa 

Kerr 

Rocen.Okla. 

WUaon.  La. 

Deianay 

Romjua 

Dempaey 

Kramer 

Ryan 

Tbe  Speaker 

DtRouaa 

lAmbath 

Sabath 

KAT&— IM 

Adair 

Blaekney 

Church 

Allan 

Betlaaa 

atfoa 

Oolkla 

Andrraea 

Buckler.  Mian. 

Ooffea 

Darrow 

Arond» 

Carlson 

Cole  N.T. 

Dietrich 

Ash  brook 

Carpenter 

Cooper.  Ohio 

Dondero 

Blermaua 

Caaey 

Onatello 

Doraey 

Binderup 

Crawford 

Bcher 

EkwaU 

Hope 

Main 

Rogers.  Mass. 

Ellenbogen 

Hou.ston 

Mapes 

Rogers.  N.  H. 

En  gel 

Huddleston 

Marrantonlo 

RuaaeU 

E\-ans 

Hull 

Marshall 

Schaefer 

Fenerty 

Jenkins.  Ohio 

Martin.  Colo. 

Scott 

Ftsh 

Kahn 

Mason 

Seger 

Fletcher 

Kelly 

Masslngale 

Short 

Pocht 

Kennedy,  N.  T. 

Meeks 

Snell 

Pulmer 

Kenney 

Merrltt.  Conn. 

Stack 

Ofhrmann 

Klnzer 

Mlchener 

Stefan 

Gillette 

Kloeb 

Millard 

Stewart 

Gingery 

Knlffln 

MorlU 

Sweeney 

Goodwin 

Kvale 

Mott 

Taber 

Gray.  Ind. 

Lambertion 

O'Brien 

Thompson 

Gray.  Pa. 

Lamneck 

ONeal 

ThUTPton 

Guyer 

T.ehlbach 

Parsons 

Tlnkham 

Owynne 

Lemke 

Patterson 

Tread  way 

Balleck 

Lord 

Plttenger 

Wlggleeworta 

Hancock.  N.  T. 

Luc key 

Pluraley 

Wolcott 

HarUey 

Ludlow 

Polk 

Wolvcrton 

Hlsgtns,  Oonn. 

Lundeen 

Ransley 

Woodruff 

Hlgslna.  Maaa. 

McKeough 

Reed,  111. 

Young 

Hlldebrandt 

McLean 

Rich 

Hofltman 

Maas 

Richardson 

Holmee 

Mahon 

Risk 

NOT  VOTING— 124 

Amlle 

Dobbins 

Jacnbaen 

Peyser 

Andrew! 

DockweDer 

Kee 

Powera 

Ayera 

Doutrtch 

Kennedy,  Md. 

Qulnn 

Bacharach 

Drewry 

Kleberg 

Reece 

Bacon 

Dulley,  Ohio 

Knutson 

Reed.  N.T. 

Berlin 

D\uin.  Bilss. 

KoclalkowBkl 

Robslon,  Ky. 

Bolton 

Eagle 

Lanham 

Sadowskl 

Boykln 

Eaton 

Larrabee 

Sanders.  La. 

Brennan 

Knglebrlgbt 

Lee.  Okla. 

Bandlln 

Brewster 

Ferguson 

Leslnskl 

Sauthoff 

Brcx>ks 

Fernandez 

Lewis.  Md. 

Schneider.  Wla. 

Buck 

Pleslnger 

McClellan 

SchueU 

Buckley.  N.  T. 

Pltzpatnck 

McFarlane 

Scrugbam 

Bui  winkle 

Oasque 

McGrath 

Sears 

Burdlck 

Gassaway 

MrGroarty 

Bedrest 

Burnham 

Gav&gan 

McLcod 

Sullivan 

Caldwell 

Glfford 

Maloney 

Sunuiers.  Tex. 

Cannon,  Wis. 

GU  Christ 

Martin.  Mass. 

Taylor.  Colo. 

Carmlchael 

Granfleld 

Maverick 

Taylor,  S.  O. 

Cavlcchla 

Green 

MltcheU.  ni 

Tobey 

Celler 

Green  way 

Munagiian 

Tolan 

Claiborne 

Greenwood 

Montage 

Turpln 

Doll  ins 

Haines 

Montet 

Wadsworth 

OomUig 

Hamlin 

Nelson 

Weaver 

Creal 

Hess 

Nichols 

Wlicox 

Cummlngs 

HIU.  Knute 

Norton 

Wllv)n.  Pa. 

Dear 

Hobbs 

O'Malley 

Wlthrow 

Deen 

Hoeppel 

Owen 

Woifenden 

Dlea 

HolUster 

Parks 

Wood 

Dtrksen 

Hook 

Peterson.  Pla. 

Wood  rum 

Dltter 

Imhoff 

PeltengUl 

Zloncheck 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Bankhead.  and  he  voted 
"yea." 

So  (two-thirds  not  having  voted  In  favor  thereof)  the 
motion  was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 

On  the  vote: 

Mr.  Drewry  and  Mr.  Montague   (for)    with  Mr.  Gilchrist    (against). 
Mr.  Monaghan  and  Mr.  Weaver  (for)    with  Mr.  Reed  of  New  York 
(agalns>t) . 
Mr.  Woodrum  and  Mr.  Bulwlnkle   (for)    with  Mr.  Dltter   (against). 

Until  further  notice: 

Mr.  Cbmlng  with  Mr.  Martin  of  Maasachuaett*. 

Mr.  Dlea  with  Mr.  Bacharach. 

Mr.  Fernandez  with  Mr.  Dlrksen. 

Mr.  Maverick  with  Mr.  Olfford. 

Mr.  Taylor  of  Colorado  with  Mr.  McLeod. 

Mr.  Sears  with  Mr    Tobey. 

Mr.  Maloney  with  Mr.  Bolton. 

Mr.  Green  with  Mr    Eaton. 

Mr.  Lanham  with  Mr.  Heaa. 

Mr.  Oavagan  with  Mr    Bacon. 

Mr.  Wlloox  with  Mr.  Reece. 

Mr.  McFarlane  with  Mr.  Wadsworth. 

Mr.  Nelson  with  Mr.  Robslon  of  Kentucky. 

Mr.  McClellan  with  Mr.  Andrews. 

Mrs.  Norton  with  Mr.  Brewster. 

Mr.  Kleberg  with  Mr.  Doutrlch. 

Mr.  Boykln  with  Mr.  HolUster. 

Mr.  Oasque  with  Mr.  Burnham. 

Mr.  Greenwood  with  Mr    Englebrlght. 

Mr.  Kennedy  of  Maryland  with  Mr.  Knutaoo. 

Mr.  Oran&eld  with  Mr    powers. 

Mr.  Oelter  with  Mr.  Wilson  of  Pennsylvania. 

Mr.  Dockweller  with  Mr.  Cavlcchla. 

Mr.  Fltzpatrlck  with  Mr    Turpln. 

Mr.  Nichols  with  Mr.  Woifenden. 

Mr.  Hobba  with  Mr.  CoIUns. 

Mr.  Larrabee  with  Mr.  Burdlck. 

Mr.  8chuet7  with  Ur    Amlle. 

Mr.  Pettengin  with  Mr.  Sauthoff. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Wlthrow. 

Mr.  Wood  with  Mr.  Schneider  of  Wlsconsla. 
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Mr.  Ferguson  with  Mr.  Dobbins. 

Mr.  Sullivan  with  Mr.  McGroarty. 

Mr.  Dear  with  Mr.  Lee  of  Oklahoma. 

Mr.  Tolan  with  ISi.  Sumners  of  Texas. 

Mr    Kee  with  Mr.  Claiborne. 

Mr.  Secrest  with  Mr.  Qulnn. 

Mr.  CaidweU  with   Mr.   Gassaway. 

Mr    O'Malley  with  Mr.  Scrugham. 

Mr    Lesinskl  with  Mr.  Deen. 

Mr.  Owen  with  Mr.  Haines. 

Mr    Buck  with  Mr    Peterson  of  Florida. 

Mr.  Hook  with  Mr.  Creal. 

Mr.  Sandlin  with  Mr.  Lewis  of  Maryland. 

Mr.  Imhoff  with  Mr   Carmlchael. 

Mr.   Buckley  of  New  York  with  Mr.  MltcheU  of  Illinois. 

Mr.  Peyser  with  Mr.  Sadowskl. 

Mr.  Cannon  of  Wisconsin  with  Mr.  McGrath. 

Mr.  Koclalkowskl  with  Mr.  Jacobsen. 

Mr.  Knute  HIU  with  Mr.  Hamlin. 

Mr.   Ayers   with  Mr.   Pleslnger. 

Mr.  Berlin  with  Mr.  Parks. 

Mrs.  Greenwoy  with  Mr.  Brooks. 

Mr    Eagle  with  Mr.  Duffry  of  Ohio. 

Mr.  Brennan  with  Mr.  Cummlngs. 

Mr.  Montet  with  Mr.  Dxxnn  of  Mississippi.  -^ 

Mr.     HART.     Mr.     DICKSTEIN,     and     Mr.     GRISWOLD 
changed  their  vote  from  "nay"  to  "yea." 
Mr.  KNUTSON.    Mr.  Speaker.  I  vote  "yea." 

Does  the  gentleman  qualify? 

I  think  I  do. 

Was  the  gentleman  present  and  listen- 


The  SPE.AXER. 
Mr.  KNUTSON. 
The  SPEAKER, 
ing? 

Mr.  KNUTSON. 
The  SPEAKER. 


I  was  present  part  of  the  time. 
The  gentleman  does  not  qualify. 


The  result  of  the  vote  was  aimounced  as  above  recorded. 

COLO  STAR  MOTHERS'  DAT 

Mr.  PFEIFER.  Mr.  Speaker,  I  ask  imanimous  consent  for 
the  immediate  consideration  of  Senate  Joint  Resolution  115, 
designating  the  last  Sunday  in  September  as  "Gold  Star 
Mother's  Day",  and  for  other  purposes. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill?  Does  this  mean  another 
holiday? 

Mr.  PFEIFER.  No;  it  simply  designates  a  day  to  be  set 
aside  in  which  the  Gold  Star  Mothers  of  America  can  be 
recognized.  This  bill  has  already  passed  the  Senate  and  a 
similar  bill  was  introduced  in  the  House  by  the  late  Honorable 
Stephen  A.  Rudd  and  is  pending  before  the  Committee  on  the 
Judiciary. 

Mr.  MEAD:    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PFEIFER.    I  yield. 

Mr.  MEAD.  It  is  merely  a  proclamation  that  calls  for  the 
use  of  the  flag  and  other  display  methods  in  honor  of  the 
Gold  Star  Mothers. 

Mr.  PFEIFER.    Yes. 

Mr.  SNELL.  Has  this  blU  been  reported  out  by  the  Com- 
mittee on  the  Judiciary? 

Mr.  PFEIFER.    It  is  pending  in  the  committee. 

Mr.  SNELL,    It  never  has  been  reported  out? 

Mr.  PFEIFER.    Not  yet. 

Mr.  BOYLAN.  If  the  gentleman  wlU  yield,  the  bill  does 
not  carry  any  appropriation. 

Mr.  SNELL.  Then,  tell  us  Just  what  it  does.  There  are 
a  lot  of  whereases  in  the  resolution. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  BOYLAN.  I  may  say  to  the  gentleman  from  New 
York  that  this  Is  the  outgrowth  of  a  bill  we  passed  providing 
for  the  trip  by  Gold  Star  Mothers  to  visit  the  graves  of  their 
sons  buried  in  France,  which  bill  was  Introduced  by  the  late 
Representative  O'ConneU  from  New  York.  Tbat  has  been 
followed  up  by  this  beautiful  idea.  No  appropriation  is  in- 
volved. It  merely  authorizes  the  President  to  designate  the 
last  Sunday  in  September  as  a  date  to  be  observed  in  honor 
of  the  Gold  Star  Mothers. 

Mr.  SNELL.  We  do  not  need  all  these  whereases  in  the 
resolution. 

Mr.  BOYLAN.  They  are  there  Just  to  dress  it  up;  the 
gentleman  understands. 

Mr.  SNELL.    I  understand. 

Mr.  BOYLAN.  The  gentleman  was  chairman  of  the  great 
convention  in  Cleveland  and  has  handled  many  whereases. 

Mr.  SNELL.    I  did  not  have  them  In  resoluttoDSk  though. 


Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  CONNERY.  This  bill  was  Introduced  by  the  late 
Congressman  O'ConneU. 

Mr.  BOYLAN.    It  was;  it  was  his  thought. 

Mr.  SNELL.  I  think  the  blU  should  be  amended  to  strike 
out  aU  these  whereases. 

•nie  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  reso- 
lution, as  foUows: 

Joint    resolution    designating    the   last    Sunday    In    September   M 
•'Geld  Star  Mothers'  Day",  and  for  other  purpoees 

Whereas  the  service  rendered  the  United  States  by  the  American 
mother  is  the  greatest  source  of  the  country's  strength  and  Inspira- 
tion; and 

Whereas  we  honor  ourselves  and  the  mothers  of  America  when 
we  revere  and  give  emphasis  to  the  heme  as  the  fovmtalnhead  of 
the  state;  and 

Whereas  the  American  mother  Is  doing  so  much  for  the  home 
and  forihe  moral  and  spiritual  uplift  of  the  people  of  the  Unlte<l 
States  and  hence  so  much  for  good  government  and  humanity;  and 

Whereas  the  American  Gold  Star  Mothers  stUTered  the  supreme 
sacrifice  of  motherhood  in  the  loss  of  their  sons  and  daughters  in 
the  World  War:  Therefore  be  It 

^  Resolved,  etc..  That  the  President  of  the  United  States  Is  hereby 
^authorized  and  requested  to  Issue  a  proclamation  calling  upon  the 
Government  officials  to  display  the  United  States  flag  on  all 
Government  buildings,  and  the  people  of  the  United  States  to 
display  the  flag  and  to  hold  appropriate  meetings  at  their  homes, 
churches,  or  other  suitable  places,  on  the  last  Sunday  In  September. 
as  a  public  expression  Of  the  love,  sorrow,  and  reverence  of  the 
people  of  the  United  States  for  the  American  Oold  Star  Mothers. 

Sec.  3.  That  the  last  Sunday  In  September  shall  hereafter  be 
designated  and  known  as  "Oold  Star  Mothers'  Day",  and  It  shall 
be  the  duty  of  the  President  to  reqtiest  Its  observance  as  provided 
for  m  this  resolution. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NATIONAL    ARCHIVBS   OF   WITZD   STATES    COVERNMINT 

Mr.  BLOOM.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  biU  (H.  R.  12410)  to 
amend  section  8  of  the  act  entitled  "An  act  to  establish  a 
National  Archives  of  the  United  States  Government,  and  for 
other  purposes." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  foUows: 

Be  it  enacted,  etc.,  That  section  8  of  the  act  entitled  "An  act 
to  establish  a  National  Archives  of  the  United  States  Government, 
and  for  other  purpoees",  approved  June  19.  1934  (48  Stat.  1123; 
U.  S.  C'r  title  40,  ch.  2A.  sec.  23S)  be.  azxd  the  same  U  hereby, 
amended  to  read  as  follows: 

"The  National  Archives  shall  have  an  ofllcial  seal,  which  shall  be 
Judicially  noticed. 

"The  Archivist  of  the  United  States  may  furnish  authenticated 
or  unauthentlcated  copies  or  reproductions  of  any  of  the  archives 
or  records  In  his  custody  that  are  not  exempt  from  examination  as 
confidential;  of  any  film  or  sound  record  made  by  The  National 
Archives;  and  of  any  film  or  sound  record  donated  to  The 
National  Archives  that  Is  not  protected  by  a  subsisting  copyright, 
and  may  charge  therefor  a  fee  sufficient  to  cover  the  cost  or  ex- 
penses thereof.  There  shall  be  no  charge  for  the  making  or  au- 
thentication of  copies  or  reproductions  ftimlshed  to  any  depart- 
ment or  other  agency  of  the  Government  for  official  use.  When 
any  copy  or  reproduction  furnished  tinder  the  terms  hereof  Is 
authenticated  by  the  official  seal  of  The  National  Archives  and 
certified  by  the  Archivist  of  the  United  States,  or  In  his  name 
attested  by  the  head  of  any  office  or  the  chief  of  any  division  of 
The  National  Archives  designated  by  the  Archivist  with  such  au- 
thority. It  shall  be  admitted  In  evidence  equally  with  the  original 
from  which  It  was  nade." 

With  the  following  committee  amendments: 

Page  2.  beginning  In  "■"•  1.  strike  out  all  down  to  and  including 
line  9,  and  Insert: 

"The  Archivist  of  the  United  States  may  make  or  reproduce  and 
furnish  authenticated  or  unatithentlcated  copies  of  any  of  the 
documentary,  photographic,  or  other  archives  or  records  in  his 
custody  that  are  not  exempt  from  examination  as  confidential  or 
protected  by  subsisting  copyrights,  and  may  charge  therefor  a  fee 
sufficient  to  cover  the  cost  or  expense  thereof.  There  shaU  be  no 
charge  for  the  mating  or." 

Page  2.  line  10,  Insert  the  word  "such"  after  the  words  "authen- 
tication of." 

Page  2,  line  12.  Insert  the  word  "sach"  after  the  words  "when  tn." 

The  committee  amendments  were  agreed  ta 
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Mr.  Taylor  of  South  CuroUna  with  Mr.  Wlthrow. 
Mr.  Wood  with  Mr.  Rchneukj  of  WUconalo. 


convention  In  Cleveland  and  has  handled  many  whereases. 
Mr.  SNELL.    I  did  not  have  them  In  nadtatiooa,  tbcugh. 


soca     aiver  \ajB  wura>     wucu  ux. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PnXZSSIOIV  TO  ADDUCSS  THK  HOVSK 

Mr.  SABATH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  In  connection  with  a  report 
I  have  filed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  SNKLL.  Mr.  Speaker,  reserving  the  right  to  object, 
don  the  gentleman  mran  he  wishes  to  address  the  House  at 
the  present  time? 

Mr.  SABATH.    Yea. 

B£r.  SNELJL  Mr.  Speaker,  I  think  we  ought  to  clean  up  the 
business  fh^.  although  I  am  not  going  to  object  to  the 
gentleman's  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mi.  SABATH.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
House,  yesterday  I  filed  a  supplemental  report  of  a  select 
committee  of  the  House,  and  by  this  evening  copies  should  be 
ready  for  distribution  to  the  Members.  The  report  contains 
120  pages.  Tour  committee  sought  to  hold  the  report  down 
to  as  few  pages  as  possible,  but  to  even  bring  it  down  to  its 
present  size  requfred  the  elimination  of  many  important  facts 
and  much  information  which  I  had  hoped  to  i>lace  before  you 
at  this  time.  The  open  hearings  conducted  by  this  committee 
consumed  over  6.000  pages,  and  those  hearings,  which  were 
not  public,  win  total  over  10,000  pages. 

For  nearly  2  years  now  our  committee  has  worked  to  bring 
about  the  elimination  of  the  abuses  and  the  greatest  evU  now 
existing  in  the  United  States.  These  evils  are  even  found  to 
extend  to  the  courts.  TTaey  have  cost  Investors  from  fifteen 
to  twenty  tdlllon  dollars  and  over  5.000,000  people  are  directly 
interested. 

The  committee  has  made  strenuous  efforts  to  secure  favor- 
able legislation  to  remedy  this  situation,  but  the  bill  was 
reported  at  too  late  a  date,  as  I  have  pointed  out.  and  it  now 
appears  impossible  to  have  it  enacted  this  session.  The 
Judiciary  Committee  reported  the  bill  unanimously. 

Mr.  WALTER.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield  to  the  gentlonan  fn»n  Pennsylvania. 

Mr.  WALTER.  If  the  gentleman  has  been  Informed  the 
Judiciary  Ccnnmittee  reported  the  bill  unanimously,  he  has 
been  misinformed.  I  may  say  the  bill  was  passed  by  the 
committee  with  a  bare  majority  of  L 

Mr.  SABATH.  I  was  Informed  the  blD  was  reported  unani- 
mously. No  minority  report  has  been  filed  on  the  bill.  I  have 
talked  to  nearly  all  of  the  Members  and  each  of  them  indi- 
cated he  had  voted  in  favor  of  the  bill. 

Mr.  Speaker,  this  bill  will  eliminate  the  abuses  which  exist 
under  the  fee  system  of  our  courts.  The  demand  for  relief 
Is  Nation-wide.  I  realize  that  the  attomesrs  for  the  receivers 
and  trustees  of  these  committees  and  the  beneficiaries  that 
are  bound  to  reap  millions  and  millions  of  doUcu^.  and  who 
win  eventually  obtain  possession,  control,  and  ownership  of 
the  best  structtires  and  the  best  buildings  in  the  United 
States,  do  not  desire  this  legislation.  Oh,  yes;  their  lobbying 
has  been  intense  and  very  bitter. 

In  desperation,  in  view  of  the  fact  that  I  saw  no  chance  of 
the  legislation  being  passed  at  this  late  hour,  I  Introduced  a 
resolution  asking  for  an  additional  small  appropriation.  I 
admit  that  the  committee  has  received  $115,000.  but  I  say 
that  every  dollar  has  been  expended  in  the  interest  of  these 
ojfortunate  nr^niinivt  of  peqple.  Not  a  dollar  has  been  wasted. 
I  have  worked  for  3  long  years  with  this  committee.  We 
have  had  many  lawyers,  many  accountants,  and  many  ex- 
aminers aiding  the  committee,  a  large  majority  of  whom 
served  without  compensation.  Oin*  work  has  been  lauded  by 
nearly  every  newspaper  in  the  country.  It  has  been  approved 
of  by  magazines  and  the  varloiis  legal  papers,  such  as  the 
legal  bulletins  and  law  journals  of  Yale.  Harvard,  Columbia. 


and  other  colleges.    Our  work  has  been  endorsed  by  real- 
estate  boards  and  by  various  other  organizations. 

I  repeat,  the  only  ones  who  oppose  our  Investigations  and 
this  legislation  are  the  few  sharpers  and  the  few  crooks  who 
desire  to  reap  great  benefit  and  profit  at  the  expense  of  un- 
fortunate men  and  women,  widows,  and  orphans.  I  say  it 
is  an  outrage  and  shame  that  this  legislation  should  not  have 
been  reported  before,  so  that  action  could  have  been  had. 

I  know  that  some  members  of  the  Accounts  Comm.ttee,  in- 
cluding its  chairman,  are  opposed  to  an  additional  appropria- 
tion being  granted,  and  some  Members  have  said  that  we 
should  not  ask  for  one.  I  had  hoped  we  would  not  be  obliged 
to  do  so.  Rather.  I  wished  that  the  work  could  have  been 
concluded;  and  if  this  bill  had  been  passed,  as  we  anticipated, 
we  would  not  have  made  this  request.  I  regret  that  the 
chairman  of  the  Accounts  Committee  has  not  seen  fit  to 
grant  our  request  for  an  additional  appropriation. 

Our  request,  remember,  is  made  on  behalf  of  millions  of 
stricken  people,  on  behalf  of  justice  and  righteousness.  Per 
every  dollar  this  committee  has  expended  there  has  been  at 
least  three  to  five  dollars  brought  into  the  Treasury  of  the 
United  States  from  income  taxes  that  would  not  have  other- 
wise been  coUected.     [Applause.! 

I  am  not  going  to  take  advantage  of  the  fact  that  I  now 
have  the  fioor  to  move  to  suspend  the  rules,  because  I  do  not 
act  that  way.  But  I  appeal  to  the  House,  and  I  appeal  to 
the  chairman  of  the  Committee  on  Accovmts.  and  to  the 
members  of  that  committee,  and  ask  that  they  appropriate 
a  small  additional  sum  so  that  we  can  go  on  with  this  work. 

There  is  one  thing  I  want  to  bring  out  at  this  time.  Let 
It  not  be  thought  that  if  the  additional  appropriaticm  we 
now  request  Is  not  granted  the  committee  will  cease  to  fimc- 
tlon.  "Die  committee  has  the  promise  of  many  attorneys, 
accountants,  and  others,  to  contmue  the  investigations  with- 
out compensation.  They  feel,  as  the  committee  does,  that  it 
is  a  j)atriotic  duty.  Our  work  will  continue,  our  investiga- 
tions will  go  on,  until  such  time  as  legislation  along  the  lines 
of  the  committee's  resolution.  H.  R.  12064,  is  enacted. 
lApplause.J 

In  addition  to  what  I  have  said,  may  I  present  at  this  point 
a  r6sum6,  including  excerpts  from  reports  and  articles  show- 
ing the  need  for  remedial  legislation  which  I  believe  will  be 
enlightening. 

The  many  abuses  and  evils  which  have  been  and  are  now 
prevalent  in  the  administration  of  Federal  receivership  and 
bankruptcy  proceedings  are  not  all  of  recent  origin.  Nearly 
30  years  ago  I  introduced  a  resolution  to  Investigate  bank- 
ruptcy and  receivership  proceedings  and  the  bankruptcy 
rings  then  existent.  I  recollect  that  shortly  thereafter  Judge 
Peter  Groescup,  of  Chicago,  who  appointed  his  clerk  as  re- 
ceiver in  most  of  the  bankruptcy  proceedings  before  him. 
allowed  one  John  M.  Harlan,  a  practicing  attorney,  a  $200,000 
fee  as  adviser,  to  which  I  called  attention  and  which  brought 
about  his  resignation. 

The  Bankruptcy  Act  of  1898  was  amended  from  time  to 
time.  Many  amendments  were  introduced  to  eliminate  vi- 
cious bankruptcy  and  receivership  rings,  but  only  a  few  have 
been  enacted.  A  probable  reason  for  the  failure  to  enact 
this  much-needed  legislation  in  the  past  is  doubtless  due 
to  the  era  of  prosperity  this  country  enjoyed,  diiring  which 
period  bankruptcy  and  foreclosure  proceedings  were  re- 
duced to  a  minimum.  However,  when  financial  readjustment 
became  necessary  in  1920  and  1921.  bankruptcy  and  re- 
ceivership proceedings  began  increasing  in  volume,  with 
attendant  evils. 

I  called  attention  to  these  conditions  to  the  then  Attorney 
General,  the  Honorable  William  D.  Mitchell,  who  caused  an 
investigation  to  be  made.  Shortly  thereafter,  the  State  of 
New  York  ordered  an  investigation  which  was  made  by  Col. 
William  J.  Donovan,  and  due  to  the  general  crash  in 
1929,  and  even  before  that  time,  hundreds  upon  hundreds 
of  real  estate  and  other  bond  issues  began  to  default,  and 
abuses  increased  so  that  the  district  judges  of  the  southern 
district  of  New  York  ordered  another  investigation.  The 
Irving  Trust  Co.  was  recommended  as  offlrial  receiver  in  all 


bankruptcy  and  Federal  receivership  proceedings,  giving  to 
that  company  and  its  own  attorneys  monopoly  over  the 
thousands  of  equity  receiverships  and  bankruptcy  proceed- 
ings. To  this  monopoly,  there  was  a  general  complaint  by 
the  New  York  bar.  A  resolution  was  introduced  in  this 
House  by  the  gentleman  from  New  York,  [Mr.  Celler],  to 
investigate  these  newly  developed  vicious  practices  and  upon 
the  recommendation  of  the  Rules  Committee  of  the  House, 
the  Judiciary  Committee  made  it  general.  The  passage  of 
this  resolution  and  the  investigation  thereunder  brought 
about  a  change  in  the  conditions  in  the  southern  district  of 
New  York. 

About  the  same  time  very  serious  charges  were  made 
against  conditions  in  Chicago,  and  the  Subcommittee  of  the 
Judiciary,  upon  a  complaint  from  the  bar  association,  inves- 
tigated conditions  there.  In  the  original  report  of  that  sub- 
committee it  pointed  out  many  outrageous  practices,  and  I 
wish  that  each  and  every  Member  of  this  House  had  the 
opportunity  to  obtain  and  study  their  report,  which  brought 
about  the  enactment  of  article  vm  of  the  Bankruptcy  Act. 
lliis  article  includes  sections  74  and  77B,  with  which  we  are 
presently  concerned. 

The  enactment  of  sections  74  and  77B,  unfortunately,  did 
not  stop,  as  was  intended,  the  deplorable  activities  and  abuses. 
New  and  additional  evils  arose  as  a  result  of  the  passage  of 
section  77B,  partly  being  due  to  the  failure  to  limit  the 
allowances  of  fees  to  receivers,  trustees,  committees,  and 
other  similar  groups  as  otherwise  provided  in  the  Bankruptcy 
Act.  Unheard  of  increases  in  foreclosure  proceedings  were 
commenced,  many  of  which  were  collusive,  unnecessary,  and 
primarily  for  the  purpose  of  giving  the  former  houses  of 
issue  and  their  self-appointed  committees  control  and  pos- 
session of  these  properties,  to  the  misfortune  and  loss  of 
bondholders  and  security  holders. 

Investigations  were  ordered  by  the  various  States  that 
attempted  to  enact  legislation  to  prevent  and  eliminate  and 
correct  these  evils,  but  it  is  conceded  that  the  States  are 
imable  to  cope  with  this  Nation-wide  situation. 

Upon  a  petition  signed  by  over  500,000  bondholders  request- 
ing relief,  this  House  appointed  a  select  committee  to  inves- 
tigate these  deplorable  conditions  for  the  purpose  of  recom- 
mending legislation  that  would  put  a  stop  to  this  wholesale 
fraud  and  collusion  against  the  milbons  of  Investors,  who  did 
not  look  for  enrichment  in  investing  their  money  but  sought 
and  wanted  a  safe  investment  for  the  protection  of  them- 
selves and  their  families.  Now,  who  are  these  people?  Tliey 
are  the  most  deserving  and  frugal  citizens  of  America,  who, 
upon  the  recommendations  of  their  bankers,  probate  courts, 
and  so  forth,  invested  their  all  in  these  securities. 

Yes;  they  included  the  benevolent,  fraternal,  and  labor  or- 
ganizations, many  of  whom  Invested  not  only  their  capital 
but  their  reserves  as  weU  In  these  bonds.  There  are  over 
5.000,000  individuals,  to  say  nothing  of  the  hundreds  of  thou- 
sands of  members  of  these  organizations  which  I  have  men- 
tioned, who  have  appealed  to  Congress  for  relief  as  they 
became  helpless  against  the  racket  of  the  so-called  protective 
committee,  committees  organized  by  unscrupulous  houses  of 
issue  with  the  aid  of  many  of  the  outstanding  trust,  guar- 
anty mortgage,  and  Investment  companies,  who  appointed 
their  own  clerks  or  members  to  serve  on  these  committees, 
none  of  whom  had  a  penny  of  their  own  invested,  and  adding 
a  few  outstanding  names  for  "window  dressing"  puri)oses  so 
as  to  inveigle  the  early  deposit  of  bonds  with  them.  Instead 
of  these  committees  being  protective  committess,  in  the  ma- 
jority of  cases  they  might  properly  be  designated  as  "racket- 
eering" committees,  as  no  sooner  had  they  obtained  these 
bonds  from  the  unfortunate  and  uninformed  investors,  in 
most  cases  their  bonds  were  used  as  collateral  security  for 
loans  from  their  own  bankers  for  the  purpose  of  defraying 
their  own  expenses,  such  as  the  costly  propaganda  for  the 
solicitation  of  bonds,  lawyers'  fees,  appraisal  fees,  trustees' 
fees,  and  many  other  fees.  In  fact,  in  some  instances  nine 
different  fees  were  being  charged  to  bondholders.  In  many 
instances  these  committees  failed  and  refused  to  make  any 
re:;ort  to  bondholders  for  2.  3,  and  4  years.    The  reports 


they  finaUy  did  make  were  of  such  a  nature  as  to  deliberately 
discoiuage  the  unfortunate  bondholders  and  to  destroy  their 
last  vestige  of  hope  and  confidence  in  their  investments. 

Through  various  manipulations  and  agencies  and  devices, 
many  of  these  protective  committees,  directly  or  indirectly, 
obtained  and  acquired  the  bonds  at  the  outrageously  low 
prices  of  3.  4.  and  5  cents  on  the  doUar.  In  many  instances, 
where  the  committees  made  loans  against  the  bonds  in  lieu  of 
distributing  any  dividend  or  making  any  payment  whatsoever 
to  the  bondholders,  they  frequently  would  receive  a  notifica- 
tion or  certification  that  the  bonds  were  worthless  and  had 
been  cremated,  there  being  an  amoimt  realized  suflftcient  only 
to  pay  their  own  self-imposed  and  arbitrarily  high  fees  and 
expenses.  Please  remember  that  many  of  these  bonds  were 
against  some  of  the  finest  and  best  properties  in  the  United 
States,  many  of  which  were  almost  fully  occupied,  and  there 
could  and  should  have  been  some  reasonable  interest  paid 
to  the  stockholders,  but  Instead  of  using  the  revenue  to  aid 
these  unfortxmate  bondholders  the  money  was  used  for  com- 
mittee and  lawyers'  fees  and  charges.  Taxes  remained  un- 
paid, and  yet  not  a  single  cent  was  paid  to  the  bondholders. 
Even  in  cases  where  loans  were  made  by  the  Reconstruction 
Finance  Corporation,  the  money,  in  the  majority  of  cases, 
was  used  for  similar  purposes. 

Our  committee  within  a  few  months  was  able  to  penetrate 
at  least  some  of  these  many  collusions  and  ramifications. 
We  found  most  of  these  committees,  as  stated  before,  3?ere 
designated  and  controlled  by  the  bankers,  mortgage  com- 
panies, trust  companies,  guaranty  companies,  houses  of  Issue, 
and  their  law  firms.  This  committee  found  that  the  bond- 
holders were  utterly  helpless;  they  were  unable  to  obtain  the 
list  of  other  bondholders,  and  they  themselves  were  not  in  a 
position  to  combat  these  shrewd  and  conniving  committees 
and  their  influential  attorneys. 

Even  the  courts  were  helpless,  as  under  section  77B  the 
Judges  themselves  were  not  in  a  position  to  investigate  or 
penetrate  or  analyze  these  reports  filed  by  the  thieving 
committees  and  their  attorneys  and  they  were  dependent 
upon,  and  had  to  rely  upon,  the  fraudulent,  conniving  and 
collusive  reports,  so  that  many  sales  of  properties  were 
approved  by  courts  where  less  than  one-fifth  of  their  actxud 
value  was  realized.  Yes;  in  some  instances,  one-twentieth 
of  their  true  value  or  from  4  to  5  cents  on  the  dollar,  based 
on  appraisals  made  by  the  very  hoiises  of  issue,  as  indicated 
in  their  prospectus  when  offering  these  bonds  for  sale. 

To  bring  to  light  and  arouse  public  opinion,  our  ccxnmittee 
held  hearings  in  Chicago.  New  York.  Detroit.  Milwaukee,  St. 
Louis.  San  Francisco.  Los  Angeles.  Miami,  Boston.  Wash- 
ington, and,  a  few  weeks  ago.  In  Philadelphia.  In  some  of 
these  cities  a  great  deal  of  publicity  was  given  to  the  evi- 
dence and  the  frauds  that  have  been  practiced  on  the  public. 

It  is  unfortimate  that  the  bar  associations  and  the  out- 
standing members  of  the  bar  have  not  seen  fit  to  aid  or 
cooperate  with  the  committee.  However,  the  committee  has 
obtained  the  cooperation  of  many  sidendid,  able,  and  unself- 
ish lawyers  and  accountants  to  aid  it  in  its  tremendous  task 
to  bring  to  light  the  existing  unbeUevable  conditions. 

I  actually  believe  that  if  aU  the  evidence  were  broixght 
home  to  the  American  people,  the  confidence  in  our  courts, 
reputed  bankers  and  banking  and  investment  institutions, 
and  leaders  of  the  bar  would  be  shattered. 

The  bin  which  our  committee  has  agreed  upon  creates  a 
conservator,  with  deputy  conservators  In  each  judicial  dis- 
trict. It  win  eliminate  excessive  fees.  It  win  protect  the 
seciuity  holders  vrtthout  cost  to  the  Government,  and  win 
not  permit  of  unconscionable  sales  and/or  plans  of  reorgani- 
zations to  be  perpetrated.  In  my  last  speech  I  caUed  attention 
to  a  few  companies  and  committees,  such  as  the  Chicago 
Title  k  Trust  Co.,  the  Roosevelt  Committee,  the  Straus  Com- 
mittee, the  Poimds  Committee,  the  Flsk  Tire  Co.,  and  so 
forth.    Many  others  wiU  be  cited  in  our  final  report. 

Our  committee  endeavored  to  obtain  action  before  the 
Banking  and  Currency  Committee  in  the  last  Congress  and 
the  first  session  of  this  Congress,  but  in  order  to  eliminate 
any  constitutional  question  we  have  redrafted  the  bin  as  an 
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amendment  to  the  National  Bankruptcy  Act  so  that  the  bill 
could  be  referred  to  the  Judiciary  Committee,  which  is  fa- 
miliar with  the  abuses,  in  the  hope  that  the  Judiciary  Com- 
mittee would  give  early  and  favorable  consideration  to  our 
bill.  Unfortunately,  although  we  urgently  appealed  in  the 
catUr.  the  bill  was  not  acted  upon  until  Wednesday,  June  3. 
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could  be  matertaily  reduced,  it  will  be  seen  what  •  wonderful 
work  the  Congreas  wfll  have  done:  and  this  can  be  done.  Equity 
recelvershlpa  and  bankruptcy  matters  have  degenerated  Into  noth- 
ing more  or  less  than  a  pure,  simple  racket  which  should  be 
■topped  by  congressional  leglalatlon  and  oangresBlonal  action. 


V- 


OFIMIONS    or    JTTDGKB    KSCABOIMG   VKZS 


To  show  some  of  these  abuses  arising  from  receivership 
proceedings  and  the  necessity  for  remedial  legislation,  we 
quote  from  a  report  by  the  subcfxnmittee  of  the  Committee 
on  the  Judiciary  of  the  House  of  Representatives  investigat- 
ing receiverships  and  bankruptcies,  appointed  pursuant  to 
House  resolution  of  Jime  12.  1933,  which  held  hearings  at 
Chicago  during  week  ended  March  23,  1934: 

Not  knowing  bow  far-reaching  or  widespread  conditions  similar 
to  that  exposed  In  CaUcago  may  prevail  In  the  United  States,  we 
hesitate  at  this  time  to  recommend  iegUlatlon  to  take  care  of  all 
of  the  evils  apparent  in  the  northern  district  of  Illinois,  but  we 
do  feel  that  we  should  recommend  at  least  the  following  for  the 
consideration  of  the  conunittee: 

If  the  receiver  and  trustee  of  a  bankruptcy  estate  are  one  and 
the  same  person,  the  amount  of  fees  at  present  aUowed  by  the 
Bankruptcy  Act  for  both  services  should  be  reduced  In  Boine  man- 
ner, because  at  the  present  time  It  results  in  the  payment  of 
duplicate  fees  for  practically  the  same  services,  or  they  may  even 
result  in  a  dissipation  of  the  assets  of  the  estate.  It  Is  recom- 
mended that  the  question  of  the  appointment  of  permanent 
receivers,  to  be  paid  a  definite  salary  with  the  authority  In  the 
court  to  appoint  special  receivers  in  cases  where  special  ability  or 
ezpenence  Is  necessary,  the  basis  of  compensation  for  the  same 
could  be  determlned'by  the  court  at  the  time  of  the  appointment. 
be  seriously  considered.  If  legislation  can  be  enacted  to  this  end. 
It  would  result  in  the  saving  throughout  the  country  of  many 
millions  at  dollars  every  year  to  the  creditors  of  bankrupt  estates, 
in  the  saving  of  costs  and  expenses  in  the  administration  of  such 
•states. 

The  line  of  demarcation  in  these  cases  between  what  constitutes 
collusion  and  what  is  merely  perfectly  proper  friendly  relationship 
In  order  to  conserve  the  debtor's  Interest  Is  very  flLne  and  bard  to 
determine,  but  the  practice  Is  so  open  to  evils  that  in  cases  of 
this  character  the  court  should  scrutinize  very  closely  the  arrange- 
ment and  be  assured  that  there  is  absolutely  no  element  indicating 
collusion  in  any  form  at  alt.  Of  course,  this  evil  would  be 
remedied  were  there  permanent  receivers  and  were  the  court  to 
guard  carefully  the  selection  of  any  q>ecial  assistant  receiver. 
Then.  too.  it  appears  to  us  that  In  some  of  these  cases  this  con- 
servation receivership  procedure  was  foUowed  In  order  to  avoid 
receiverships  in  the  State  court. 

In  all  of  these  cases  it  Is  the  solemn  duty  of  the  ootrrt  to  nee 
that  the  Interests  of  the  creditors  are  thoroughly  safeguarded. 
That  duty  shotild  extend  to  a  carefxil  scrutiny  of  the  original 
arrangement  by  which  the  matter  Is  brought  within  the  jurisdic- 
tion of  the  court  azul  a  real  determination  of  the  fact  of  the 
necessity  of  seeking  the  jurisdiction  of  the  court.  It  should 
extend  to  the  selection  of  a  receiver  or  a  trustee  or  attorney  not 
baaed  upon  any  custom  in  the  district  and  not  based  upon  a 
friendship  or  any  other  influence  of  a  like  character.  It  should 
be  based  entirely  open  the  character  and  the  ability  of  the  per- 
son so  selected  in  order  that  the  estate  may  be  most  efflclently 
administered  for  the  benefit  of  the  creditors.  That  duty  should 
then  extend  beyond  that — it  shotild  be  the  duty  of  the  court 
to  carefully  scrutinize  the  manner  of  the  administration  of  the 
•state  and  not  merely  to  perfunctorUy  sign  orders  upon  appli- 
cation of  the  receiver.  And.  lastly,  it  certainly  is  the  duty  of 
the  court  to  determine  what  is  proper  compensation  In  matters 
of  this  kind,  having  in  view  not  his  friendship  for  the  receiver 
or  the  attorney  but  rather  his  duty  to  see  that  the  credltocs 
realise  as  much  as  possible  from  the  assets  of  the  estate. 

Oxir  investigation  discloses  a  condition  in  Chicago  that  amounts 
to  almost  criminal  negligence  in  the  failure  on  the  part  of  the 
ooxtrts  to  properly  conserve  the  property  In  litigation  and  in 
some  Instances  an  apparent  willing  assent  to  the  plxind«ring  and 
Mcklng  of  the  estate  committed  to  the  care  and  ciistody  of  the 
court,  because  in  many  of  these  cases  apparently  the  whole 
arrangement  was  simply  to  use  up  the  assets  In  the  payment  of 
receiver  and  attorney  fees,  with  an  absolutely  utter  disregard 
for  the  rights  of  the  creditors.  Receivers  are  the  trustees  of  a 
sacred  tnost  and  are  called  the  arm  of  the  court  and  the  attorneys 
acting  for  the  receivers  occupy  a  position  of  equal  trust.  The 
services  of  the  receiver  and  of  the  receiver's  attorney  should  be 
used  to  conserve  the  estate  and  should  not  be  used  to  enrich 
themselves  beyond  proper  compensation. 

Tour  committee  feels  that  any  Judge  that  permits  such  a 
practice  violates  the  trust  which  has  been  Imposed  on  him  by 
the  Government  and  the  people  and  that  it  is  because  of  this 
fact  that  so  many  of  our  courts  have  been  brought  into  disrepute. 

During  the  last  5  years  more  than  M.OOOjOOO.OOO  have  been 
lost  to  creditors  throughout  the  United  States  in  bankruptcy  and 
receivership  matters.  If.  by  reason  of  legislation  which  the  Con- 
gress nUght  enact,  correcting  the  present-day  evils  in  our  bank- 
ruptcy  and  Fedaral  receivership  practice,  this  loss  to   creditors 


A  brief  review  of  a  few  of  the  opinions  as  recently  ex- 
pressed by  Federal  courts  on  this  subject  may  prove  of 
Interest. 

United  States  District  Judge  Caffey,  southern  district  of 
New  York.  In  the  matter  of  the  New  RocheUe  Coal  tt  Lum- 
ber Co..  debtor  (28  Am.  B.  Reports.  209).  held: 

It  is  the  duty  of  the  coiirt  to  keep  expenses  to  the  debtor  or 
to  a  debtor's  estate  carefiiUy  within  rather  narrow  limits. 

United  States  District  Judge  Nlelds.  district  of  Delaware, 
in  the  matter  of  National  Department  Stores.  Inc..  debtor 
(11  F.  Supp.  633),  in  an  opinion  filed  July  1.  1935,  said: 

The  court  Is  not  without  instruction  in  making  allowances. 
Last  April  the  Supreme  Coxirt  declared: 

"Extravagant  costs  of  administration  In  the  winding  up  of 
estates  in  bankruptcy  have  been  denounced  as  crying  evils." 

Recently  our  own  circuit  court  of  appeals  adopted  langiiage  of 
the  Supreme  Court: 

"We  were  desirous  of  making  it  clear  by  your  action  that  the 
judges  of  the  courts.  In  fixing  allowances  for  services  to  court 
officers,  should  be  most  careful,  and  that  vicarious  generosity  in 
such  a  matter  coxild  receive  no  countenance." 

The  circuit  court  of  appeals  followed  with  the  words: 

"This  warning  of  the  Supreme  Court  against  •vicarious  gen- 
erosity" has  also  been  sounded  by  other  Federal  coxnts." 

Formerly  the  Idea  prevailed  that  attorneys  were  entitled  to 
greater  compensation  when  employed  in  a  receivership  or  banlc-j 
ruptcy  case  than  when  serving  private  interest.  In  reality,  receiv- 
ers and  attorneys  are  officers  of  the  court.  As  public  servants. 
their  compensation  shotild  never  be  as  large  as  the  compensation 
of  those  engaged  in  private  employment.  By  such  considerations 
debtors  may  be  relieved  and  creditors  and  stockholders  served. 

Where  numerous  p)er8ons  participate  in  rendering  one  service 
susceptible  of  being  rendered  by  one  person  needless  duplication 
results,  which  should  not  form  the  basis  of  compensation. 

United  States  District  Judge  Hamilton,  In  re  Kentucky 
Power  Corporation  (11  Fed.  Supp.  528),  in  an  opinion  ren- 
dered Augxist  12.  1935,  in  part,  said: 

Exorbitant  fees  cause  the  people  to  set  up  bureaus  In  the  ex- 
ecutive branch  of  the  Government  to  pass  on  their  rights  and  to 
formally  approve  and  sup)ervlse  corporate  reorganizations  and  the 
issue  of  securities.  Much  is  said  by  members  of  the  legal  pro- 
fession about  bureaucracy  and  the  Intrusion  of  the  executive 
branch  of  the  Government  Into  the  judicial  fields.  II  the  courts 
were  more  prompt  In  disposing  of  matters  brought  before  them. 
and  attorneys  were  less  eager  to  receive  exorbitant  fees  the  cry 
against  bureaucracy  would  not  be  so  blatant  and  the  legislatures 
would  not  be  so  often  Importuned  by  members  of  the  bar  to  pass 
acts  defining  the  practice  of  law  and  prohibiting  the  laymen  from 
Invading  the  legal  field. 

The  exorbitant  fees  allowed  by  courts  to  lawyers  and  excessive 
allowances  to  receivers  in  the  Federal  courts  have  so  aroused 
litigants  as  to  cause  the  Congress  to  appoint  a  committee  to  in- 
vestigate the  courts  of  the  land.  Section  77B  provides  a  simple 
and  conveiuent  method  for  the  reorganization  of  financially  dis- 
tressed corporations.  The  salutary  benefit  of  this  act  will  be  de- 
stroyed, and  It  will  become  a  disused  statute,  unless  the  judges  of 
the  Federal  courts  carefully  scrutinize  the  claims  of  attorneys  and 
committees  for  allowances  for  services  and  allow  only  reasonable 
fees  based  on  services  rendered 

In  the  matter  of  the  Paramount-Publlx  Corporation,  Judge 
Coxe.  United  States  district  judge  for  the  Southern  District 
of  New  York,  in  an  opinion  rendered  October  23,  1935,  said, 
in  part: 

There  Is  no  warrant  under  the  statute  for  the  granting  of  allow- 
ances for  unnecessary  services  or  expenses. 

An  editorial  in  the  New  York  American  of  December  26, 
1935,  states  the  point  well: 

It  permits  lawyers  retained  by  nobody,  bankers,  who  are  them- 
selves responsible  for  overcapitalization  ending  in  collapse,  and 
all  kinds  of  self-appointed  and  nondescript  committees  to  "muscle 
in'  on  distressed  properties  and.  as  "preferred  creditors",  literally 
to  run  away  with  money  belonging  to  somebody  else. 

PLAJTS     or    XEORCANIZATTOir 

Conniving  and  scheming  in  reorganizations  may  be.st  be 
Illustrated  in  the  langiiage  used  by  Judge  Holley.  in  the 
matter  of  Rosenbaum  Grain  Co..  debtor  (28  Am.  R.  Repts., 
N.  S.  451),  wherein  the  debtor  filed  a  petition  requesting 
the  court  to  appoint,  first,  a  committee  to  represent  the 
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creditors  and,  second,  a  committee  to  represent  the  stock- 
holders in  a  reorganization  proceeding: 

In  a  great  majority  of  the  cases  presented  to  the  court  the 
creditors  of  the  corporation  are  widely  scattered,  bonds  having 
been  sold  to  the  public  generally,  and  very  frequently  large  num- 
bers of  persons  of  small  means  hold  bonds  In  quite  small  amounts. 
These  creditors  have  great  difficulty  In  protecting  their  Interests, 
und  the  holder  of  a  thousand -dollar  bor'.  cannot  afford  to  employ 
counsel  to  represent  him  in  the  proceedings.  As  a  result,  bond- 
holder and  creditor  committees  have  been  organized  which  have 
solicited  the  deposit  of  bonds  or  other  evidence  of  indebtedness 
with  power  of  attorney  to  represent  the  holder  in  aU  proceedings. 
In  a  great  majority  of  cases,  probably,  these  bondholders'  com- 
mittees are  composed  of  men  of  integrity  and  ability,  who,  in  the 
performance  of  their  duty,  have  but  one  object  In  view,  the  pro- 
tection of  those  whose  Interests  they  represent.  In  a  great  many 
cases,  however,  the  bondholders'  committee  Is  set  up  by  the  debtor 
Itself,  or  by  individuals  who  promoted  the  organization  of  the 
debtor  and  the  sale  of  Its  securities.  Many  of  these  committees 
have  been  extravagant  and  wasteful.  They  request  the  court 
sometimes  to  appoint  a  trustee  nominated  by  the  committee  and 
at  other  times  to  continue  the  debtor  in  possession.  If  the  debtor 
remains  In  possession,  it  Is  frequently  unwise  In  its  management 
of  the  property,  expends  money,  and  Incurs  liability  far  beyond 
the  necessities  of  the  business.  The  trustees  recommended  by 
the  committee  often  ctiarge  excessive  fees  in  connivance  with  the 
members  of  the  committee  and  contract  bills  far  out  of  propor- 
tion to  the  services  rendered.  In  some  cases  the  property  has 
been  deliberately  mismanaged  for  the  purpose  of  enabling  the 
debtor  to  secure  a  better  settlement  with  its  credltois. 

As  a  result  of  such  practices  great  public  scandal  has  arisen, 
and  there  has  been  much  newspaper  publicity  and  many  legisla- 
tive investigations.  The  public  has  come  to  distrust  all  commit- 
tees, lumping  the  good  with  the  bad.  though  there  is  no  doubt 
that  a  very  large  proportion  of  the  oommittoes  are  honestly  and 
faithfully  performing  the  duties  imposed  upon  them. 

The  court  Is  generally  In  the  dark  as  to  the  method  of  the 
organization  of  the  committees  and  of  the  manner  In  which  the 
committee  conducts  the  affairs  of  the  debtor.  Likewise  it  can 
know  little  of  the  real  merit  of  the  plan  of  reorganization  pre- 
sented. A  plan  which  appears  perfectly  fair  on  its  face  may,  as  a 
matter  of  fact,  be  outrageously  unjust.  The  court  has  to  rely  on 
the  statements  of  the  Interested  parties,  on  the  reports  made  to  It 
by  creditor  or  stockholder  committees,  and  the  statements  of 
creditors  in  open  court  when  the  plan  Is  presented.  The  Individual 
creditors,  those  holding  small  amounts  of  the  securities  of  the 
debtor,  cannot  afford  to  be  represented  In  coiurt.  If  the  creditors' 
committee  has  done  its  word  honestly  and  capably,  the  court  can 
rely  upon  the  reports  presented  by  the  committee.  If.  however, 
the  work  of  the  committee  has  been  of  a  different  character,  the 
court  may  be  very  easUy  misled  and  confirm  a  plan  which  should 
have  been  rejected. 

It  is  exceedingly  Important,  therefore,  that  the  court  have  Its 
own  repre^ntatlve  on  the  stockholders'  and  creditors*  committees. 
Further,  it  Is  necessary  that  the  court  have  control  of  the  com- 
mittee and  have  the  right  to  remove  any  member  who,  either 
through  negligence  or  dishonesty,  falls  to  perform  the  duties  of 
his  office.  In  this  case  the  covxrt  has  such  a  representative  on 
each  committee,  and  by  the  terms  of  the  draft  order  presented  the 
creditors'  committee  aa  a  whol*  Is  under  the  jiu-lsdlctlon  of  the 
court. 

To  illustrate  the  interest  of  the  Bureau  of  Internal  Reve- 
nue in  the  work  of  your  committee  we  quote  excerpts  from 
letters  of  the  Honorable  Guy  T.  Helvering,  Commissioner  of 
Internal  Revenue  Bureau: 

TkXASTTST  Dtpaktmznt,  Washington,  D.  C. 
Hon.  A.  J.  Sabath. 

Chafrvum.  Select  Committee  to  Investigate 

Real  Estate  Bondholders'   Reorganizations, 

House  Offloe  Building,  Washington,  D.  C. 

Mt  Dkab  ml  CHADUcair:  •  •  •  There  has  been  referred  to 
me  a  letter  from  the  Chicago  office  of  your  committee  stating 
that  during  your  investigation  of  defaulted  real-estate  bonds 
there  has  been  uncovered  what  are  believed  to  be  several  evasions 
of  income  tax,  particularly  Insofar  as  members  of  bondholders' 
protective  committees  are  concerned. 

The  letter  states  that  there  has  also  lieen  uncovered  what  Is 
believed  to  be  an  act  of  fraudulent  representation  which  resulted 
In  a  refund  of  approximately  $85,000  to  the  Chicago  Title  St  Trust 
Co.  as  receiver  for  H.  O.  Stone  &  Co. 

I  wish  to  assure  you  that  this  Bureau  will  give  your  committee 
its  utmost  cooperation  and  will  be  highly  appreciative  if  yotir  com- 
mittee will  refer  additional  Information  which  it  feels  should  be 
investigated  by  this  Bureau. 

The  Attorney  General  has  been  requested  to  file  an  action  for 
the  recovery  for  the  refvmd  previously  made  (t8S,000). 

The  continued  cooperation  of  your  committee  and  Its  repre- 
sentatives Is  greatly  appreciated. 

A  subsequent  letter  stated: 

I  wish  to  take  this  opportxinlty  to  express  to  you  my  apprecia- 
tion of  the  spirit  of  cooperation  displayed  by  the  oommlttee  and 
members  of  its  staff  In  m«.iring  available  to  the  Bureau  informa- 


tion pending  to  the  question  of  Income-tax  liability  not  only  m 
the  case  of  this  particular  individual  matter  but  also  in  numo-ous 

instances. 

COOPEKATTON    OF    JUDGES    OF    VmTKD    STATES    DISTMCT    COTJETS 

To  illustrate,  we  quote  from  a  letter  received  recently 
from  the  Honorable  Ernest  A.  O'Brien,  of  the  Federal  court 
at  Detroit,  Mich.: 

XJttTTKD  States  District  Coukt  roa  the 

Eastern  District  or  Michigan, 

Detroit. 
Adolph  J.  Sabath. 

House  Office  Building.  Washington,  D.  C. 
Dear  Congressman:  I  de&lre  to  acknowledge  my  debt  of  grati- 
tude for  the  services  that  your  representatives  of  the  House  Special 
Investigating  Committee  in  this  city  has  rendered  to  me. 

I  trust  that  I  will  be  able  to  have  the  facilities  of  your  com- 
mittee in  other  matters  now  pending,  as  I  am  convinced  they  will 
be  of  great  help  to  the  court. 

I  wish  to  compliment  you  on  the  work  already  accomplished 
and  with  your  continued  success  In  your  endeavors. 
Very  truly  yours, 

Ernest  A.  CBRnar. 
United  States  District  Judge. 

In  the  case  of  the  Pierrepont  Hotel  matter.  Federal  Judge 
Moskowitz,  of  Brooklyn,  sent  the  following: 

I'd  like  a  brief  report  on  this  particular  reorganization  ease 
from  the  Sabath  committee. 

The  court  wants  to  extend  its  thanks  for  the  fine  cooperation 
and  the  splendid  results  obtained.  ^^The  Sabath  committee  has 
done  a  fijie  job.  '^ 

Federal  Judge  Mack,  of  New  York,  In  commenting  about 
activities  of  this  select  committee  in  connection  with  the  Fox 
Metropolitan  case,  stated: 

The  fine  work  being  done  by  the  Sabath  committee  unfortu- 
nately may  never  be  known  to  the  bondholders. 

Some  of  the  other  letters  are: 

Unitko  States  District  Court, 

District  of  New  Jxrsxt, 
Newark,  N.  y.,  September  3.  1935. 
Hon.  Adolph  J.  Sabath, 

House  Office  Building,  Washington,  D.  C. 
Sir:  Your  letter  of  the    1 6th   ultimo  relating  to  the  activities 
of  your  committee  and  enclosing  a  copy  of  Judge  O'Brien's  letter 
was  received. 

I  am  glad  to  know  that  your  objects  are  In  full  conformity  with 
my  own  views.  You  may  rest  assured  that  you  and  your  asso- 
ciates will  have  my  full  and  unstinted  cooperation  in  the  work 
which  Is  being  undertaken  in  this  district. 

Thanking  you  for  writing  me  and  trusting  you  will  feel  free 
to  call  upon  me  for  any  service  you  may  desire,  I  remain 
Very  truly  yours. 

Gut  L.  Fake. 

United  States  District  Court, 

Eastern  District  or  Missouri, 

St.  Louis,  September  4.  1935. 
Hon.  Adolph  J.  Sabath. 

1136  House  Office  Building,  Washington,  D.  C. 
Dear  Sib:  Your  letter  of  recent  date,  tendering  the  service  of 
your  committee,  was  received.     We  wUl  be  glad  to  have  the  assist- 
ance of  your  committee  in  the  difficult  and  trying  matter  of  these 
corporate  reorganizations. 

Thanking  you  for  your  kindness  In  writing  me.  I  am. 
Yours  sincerely, 

Charles  B.  Davis, 
United  States  District  Judge. 

A  number  of  Judges  of  the  United  States  district  courts 
are  now  Including  In  their  orders  that  notices  of  hearings 
as  well  as  copies  of  pleadings  be  provided  this  select  com- 
mittee.   A  copy  of  such  order  reads  as  follows: 

Ordered,  that  a  notice  of  such  hearing  shall  be  given  to  the 
Secretary  of  the  Treasury  of  the  United  States  and  to  the  Sabath 
committee,  by  the  debtor,  by  causing  a  copy  of  this  order  to  be 

mailed  to  them  on  ot  before  the day  of . 

committee,   in   CAPAcrrr   or   mediator,   saves   millions  to   bond- 

ROLons 

October  4.  1S36. 
Hon.  A.  J.  Sabath, 

Chairman,  Select  Committee  to  Investigate 

Real  Estate  Bondholders'  Reorganizations: 
Congratulations  and  thanks  for  the  splendid  service  rendered 
by  your  committee  in  the  matter  of  the  National  Press  Building 
Corporation  reorganization.  Due  in  great  part  to  you  and  your 
committee's  forceful  and  fair  persuasion,  agreement  was  reached 
by  aU  parties  in  Interest  several  days  ago.  and  the  plan  of  reor- 
ga&lzatton  was  approved  yesterday  of  Judge  Luhrtng.    Again  may 
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we  tbAnk  yoa.  tad  wUl  yon  ple«n  extend  these  thanks  to  Messrs. 
BlAusteln.  Oomer.  and  Thomas  for  the  Intelligent  handling  of  this 
dlfflctilt  matter? 

BaSCOM    N.    TllfMOMS. 

Chairman.  Building   Reorganvtation   Committee. 

National  Preu  Club. 
LmajsULTiom 

In  a  report  on  the  administration  of  bankruptcy  estates 
submitted  by  counsel.  CoL  William  J.  Donovan.  In  the  matter 
of  an  inquiry  into  the  administration  of  bankrupt  estates, 
conducted  tjefore  Hon.  TTiomas  D.  Thacher,  Judge  of  the 
United  States  Ehstrict  Court  of  the  Southern  District  of  New 
Y(n-k.  under  order  of  said  court  and  under  date  of  March  6, 
1929,  he,  in  part,  states: 

Tl:e  Investl^tion.  although  prior  to  the  enactment  of  section 
77B.  dereloped  the  many  abuses  existing  In  reorganizations,  and 
In  this  report  radical  changes  were  recommended  for  the  admln- 
Utratlon  of  bankruptcy  estates.  There  were  even  at  that  time 
thrust  upon  the  courts  administrative  duties  which  they  were 
not  equipped  to  meet,  nor  competent  to  perform  and  which  they 
Ahould  not  be  expected  to  discharge.  They  sought  to  eliminate 
thu  condition,  and  as  a  result  of  their  report  and  recommenda- 
tions, radical  Ganges  were  made  in  the  State  of  New  York. 

As  a  result  of  the  recommendations  made  by  Colonel  Don- 
ovan to  the  district  Judges  of  the  southern  district  of  New 
York,  the  Irvlzig  Trust  Co.  was  selected  as  an  of&cial  receiver 
and  tnistee  in  bankruptcy  and  Federal  receivership  proceed- 
ings. But  shortly  thereafter  nearly  the  entire  bar  of  the 
State  of  New  York  protested  this  monopoly  of  the  Irving 
Tnist  Co.  Hon.  EiiAirxm.  Cellkk  then  introduced  a  resolu- 
tion to  investigate  these  conditions  in  New  York;  but  upon 
the  request  of  the  Rules  Committee  of  the  House,  the  Ju- 
diciary Committee  of  the  House  broadened  its  investigation 
to  include  all  districts  throughout  the  country.  This  inves- 
tigation was  made,  and  resulted  in  many  changes  being 
brought  about. 

Colonel  Donovan  in  this  report  further  stated: 

These  responslbllltJes  should  be  centralized  In  the  executive 
branch  of  the  Government.  The  creditors  will  not  exercise  these 
responsibilities;  their  admitted  exercise  by  the  courts  has  been 
Ineffective,  burdensome,  and  generally  Inefficient;  has  produced  a 
multitude  of  rules  and  legalistic  formalities;  and  has  resulted  In 
the  criticism  of  the  bench  Itself.  Trustees  should  be  supervised 
and  licensed  or  subject  to  approval  by  the  executive  branch  of 
the  Federal  Government.  The  Bankruptcy  Act  contemplated  an 
orderly  and  economical  liquidation  of  the  estate  of  a  bankrupt 
and  not  the  performance  of  administrative  duties  by  highly  paid 
attorneys. 

In  the  President's  message  to  the  Senate  and  House  of 
Representatives  on  February  29.  1932,  he  stated: 

The  Federal  Oovemment  is  charged  under  the  Constitution  with 
the  responsibility  of  providing  the  country  with  an  adequate  sys- 
tem of  administration  of  bankruptcy  estates.  The  importance  of 
such  a  pysteiu  to  the  poaslble  life  of  the  community  Is  apparent. 

A  sottBd  bankruptcy  system  should  operate,  first,  to  relieve 
honest  but  unfortunate  debtors  of  an  overwhelming  burden  of 
debt;  second,  to  effect  a  prompt  and  economical  liquidation  and 
distrtbuttOQ  of  Insolvent  estates;  and.  third,  to  discourage  fraud 
and  needtoa  waste  of  awets  by  withholding  relief  from  debtors  In 
proper  cases. 

For  some  time  the  prevailing  opinion  has  been  that  our  present 
Bankruptcy  Act  has  failed  In  its  purpose  and  needs  thorough 
revision. 

The  pr— nt  Bankruptcy  Act  Is  defective  In  that  It  holds  out 
•▼«T  tnd\ii'ieiii0ut  for  waste  at  assets  long  after  biislness  f all\ire 
has  baoons  latvttabla.  It  permits  aploltatkm  of  Its  own  process 
and  WMteftil  administration  by  those  who  are  neither  truly  repre- 
asBtattve  of  the  credHws  nor  the  bankrtipt. 

May  I  not  aay  that  Important  as  tbass  rsconunendatlons  are  we 
most  all  keep  bsfore  us  the  thought  tbatt  effective  admmistrmtton 
of  the  law  In  a  republic  requires  not  only  adequate  and  proper 
maebAery.  Unmst  and  capable  oOclala.  bnt  above  an  a  dtlaenry 
imboed  with  a  i^lrlt  and  respect  at  law. 

H.  a.  tse«4 — BDiOfaaT  or  raonsioNs,  comaBvaToa  nv  aaioanTmrr 
act  tNTBoetrczD  bt  hok.  a.  j.  sabath 

A  bm  to  amend  the  Bankruptcy  Act.  to  aid  the  courts  in  the 
aitrntntrtratlca  thereof,  protect  Ixxidholders  in  reorganiza- 
tions, compositions,  and  extensions,  and  prevent  excessive 
charges  and  loss  of  assets 

<a>  (D  Tbe  Comptroller  <tf  the  Carrency  is  tVwlgnatrrt  as 
the  I'lmsBi'istoi  In  bankruptcy. 

(3)  Ttw  consenrmior  is  authorted  to  act  as  trustee,  cus- 
todian, or  recetver.    Tbe  oonsenrator  Is  empowered  to 
duct  rnTertlgsllisie  In  socfa  matten  as  he  may  deem 


sary  or  as  the  court  may  request  in  proceedings  imder  74 
or  77B. 

The  conservator  Is  given  sufBcient  powers  to  enable  him 
to  have  full  knowledge  and  a  check  on  the  entire  proceedings 
and  administration  of  estates  in  74  and  77B  so  as  to  mak9- 
available  to  the  district  courts  complete  facts  and  to  relieve 
district  courts  of  unnecessary  administrative  burdens. 

(3)  The  conservator  is  authorized  to  prescribe  and  publish 
rules  and  regulations. 

(4)  The  conservator  is  empowered  to  administer  oaths, 
take  evidence,  and  require  attendance  of  witnesses  and  pro- 
duction of  books  by  subpena.  The  court  may  upon  applica- 
tion of  conservator,  issue  an  order  to  produce  books,  papers, 
dociiments,  and  give  evidence,  and  any  failure  to  obey  such 
order  may  be  punished  by  the  court  as  a  contempt. 

(b)  In  any  proceeding  under  section  74  or  77B  commenced 
after  the  effective  date  of  this  act,  in  the  event  the  judge 
does  not  determine  to  continue  the  debtor  in  possession,  the 
Judge  shall  appoint  as  trustee,  custodian,  or  receiver — 

(1>  The  conservator;  or 

(2)  An  authorized  trustee  from  a  panel  of  trustees  quail- 
fled  for  such  service  to  be  selected  and  designated  in  advance 
by  the  conservator;  or 

(3)  In  any  particular  case,  if  it  shall  be  shown  to  the  satis- 
faction of  the  court  that  the  conservator  or  the  panel  can- 
not properly  or  adequately  function  because  of  unusual 
circumstances  peculiar  to  the  case,  then  some  person  not 
authorized  may  be  appointed.  This  also  applies  to  any 
vacancy  in  pending  proceedings. 

(c)  Pursuant  to  appropriate  orders  or  rules  of  procedure 
which  shall  be  prescribed  by  the  court  the  conservator  shall 
be  given  due  notice  of  all  proceedings.  The  conservator 
shall  have  the  right  to  be  heard  upon  all  questions  with 
respect  to  which  the  debtor,  any  creditor,  any  stockholder, 
or  any  intervening  party  In  such  proceeding  may  be  heard. 

(d)  No  composition,  extension  proposal,  or  reorganization 
plan  under  section  74  or  77B  shall  be  confirmed  unless  the 
conservator  has  either  approved  plan  or,  if  disapproved,  has 
been  given  an  opportunity  to  be  heard  on  his  objections. 
The  conservator  shall  approve  plan  or  proposal  if  he  finds 
it  to  be  fair  and  equitable  after  thorough  study. 

(e)  The  conservator  shall  have  the  right  to  propose  a 
plan  or  amendments  to  a  plan  of  reorganization. 

(f>,  (g).  and  (h>  The  conservator  may  approve  or  dis- 
approve the  provisions  and  limitations  of — 

(1)  Deposit  agreement. 

(2)  Protective  committees  and  their  perscmneL 

(3)  Solicitation  of  proxies,  assents,  deposits,  consents. 
Provision  for  fine  of  $5,000  and  imprisonment  of  2  years 

may  be  imposed  for  willful  violation  of  any  solicitation  of 
proxies,  consents,  authorizations,  dissents  in  respect  of  any 
composition,  proposal,  or  reorganization  plan  without — 

(1)  Prior  submission  of  plan  to  conservator. 

(2)  PuH  disclosure  of  material  facts. 

(3)  Approval  of  personnel  and  deposit  agreement  by  con- 
servator. 

No  court  of  bankruptcy  shall  have  Jurisdiction  to  permit 
protective  committee  to  intervene  or  to  make  allowances  for 
remuneration  to  protective  committee  unless  the  petition  is 
accompanied  by  certificate  of  conservator  approving  its  per- 
sonnel and  committee  agreement  under  which  such  commit- 
tee is  acting.  Section  (g)  also  provides  conditions  under 
which  conservator  may  disapprove  of  either  committee  per- 
sonnel or  agreement.  Such  disapproval  Is  made  subject  to 
review  or  aiH>eal  to  circuit  court. 

(i)  (I)  No  allowance  for  fees,  expenses,  or  other  remunera- 
tion to  be  paid  to  anyone  in  reorganization  proceedings 
unless  petition  is  first  submitted  to  conservator  ^n^j  is  ac- 
companied by  conservator's  report  either  approving  or  disap- 
proving and  conservatOT  is  given  an  opportunity  to  be  heard 
with  respect  to  objections. 

CJ)  No  petition  to  institute  a  proceeding  under  section  74 
ox  77B  may  be  approved  if  debtor  is  under  receivership  in 
any  other  court  unless  opportunity  is  given  Xor  conservatof 
to  be  heazd  on  questiasi  of  good  fktth. 
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(k)  The  conservator  shall  be  entitled  to  costs  of  admin- 
istration of  services  to  be  paid  out  of  debtor's  estate  imder 
plan  of  reorganization  of  the  estate  in  accordance  with 
rules  and  regulations  of  conservator. 

(1»  The  conservator  may  examine  any  proceedings  where 
reorganization  plan  has  been  confirmed  since  January  1, 
1935.  and  report  his  findings  and  recommendations  to  court. 

(m)  Provides  for  appeals  by  any  committee  or  member 
thereof  aggrieved  by  an  order  of  the  conservator  disapprov- 
ing the  provisions,  limitations,  or  membership  of  such 
committee. 

The  conservator  shall  certify  and  file  in  court  a  transcript 
of  the  record  on  which  the  order  complained  of  was  entered. 
Upon  filing  of  such  transcript,  court  shall  have  exclusive 
Jurisdiction  to  afllrm,  modify,  or  set  aside  such  order  in  whole 
or  in  part.  Also  provides  that  any  findings  of  fact  or  other 
orders  of  the  conservator  may  be  reviewed  in  the  same 
manner  as  provided  in  the  case  of  a  report  of  a  referee  or 
special  master. 

(n)  Bill  applies  generally  to  proceedings  which  involve 
liabilities  of  over  $50,000  evidenced  by  at  least  10  credit 
instruments  owned  by  at  least  10  persons. 

Sec.  2.  The  Reconstruction  Finance  Corporation  is  au- 
thorized to  make  loans  to  finance  such  reorganizations,  com- 
positions, or  extensions  if  approved  by  the  Conservator. 

Sec.  3.  Amend  Bankruptcy  Act  to  include  in  the  definition 
of  "equity  receivership"  any  proceeding  to  foreclose  a  lien 
on  property. 

The  Subcommittee  of  the  Judiciary,  in  its  report  herein 
referred  to,  said: 

We  are  of  the  opinion  that  legislation  be  enacted  to  prevent 
collusive  receiverships  (and  similarly  other  collusive  suits  and 
acts)  •  •  •.  If  by  reason  of  legislation  which  the  Congress 
might  enact  correcting  the  present-day  evils  in  our  bankruptcy 
and  Federal  receivership  proceedings,  this  loss  to  creditors  could 
be  materially  reduced,  and  It  will  be  seen  what  a  wonderful  work 
that  Conpress  would  have  done,  and  this  can  be  done.  Equity 
receiverships  in  bankruptcy  matters  have  degenerated  into  nothing 
more  or  less  than  a  pure  and  simple  racket  which  should  be 
stopped  by  congressional  legislation  and  congressional  action. 

In  a  report  of  the  counsel  to  the  chairman  of  the  special 
committee  to  investigate  receivership  proceedings  and  ad- 
ministration of  Justice  in  the  United  States  courts,  he  (Mr. 
Percival  Jackson)  again  reiterates  the  various  abuses  preva- 
lent in  reorganizations,  and  he  likewise  recognizes  the  neces- 
sity for  governmental  supervision.  In  further  substantiation 
of  our  contentions,  we  quote  from  this  report  as  follows: 

Whether  It  be  In  an  equity  receivership  proceeding,  or  be  en- 
titled in  proceedings  under  section  77B,  If  from  the  outset  the 
debtor  and  the  committee  are  colluding  in  the  Interests  of  the 
debtor.  If  there  has  been  no  attempt  at  an  honest  and  complete 
Investigation.  If  In  the  preparation  of •  a  plan,  there  has  been  no 
honest  representation  of  security  holders,  the  task  of  the  honest 
judge  in  seeking  to  protect  the  security  holders  becomes  an  Im- 
possible one.  There  Is  no  Inherent  virtue  In  section  77B  that 
avoids  these  abuses.  Nothing  la  furnished  to  the  Judge  by  section 
77B  to  supply  him  with  means,  facility,  training,  or  experience  for 
Independent  Investigation,  understanding,  and  correct  determina- 
tion of  the  numerous.  Intricate,  and  technical  details  of  stock. and 
bond  issuance  and  exchange,  or  the  many  occountin*  and  appraisal 
details  necessary  for  correct  determiuallon  of  the  technical  and 
administrative  matters  visited  upon  ><im  by  plans  of  reorganization. 

Following  an  investigation  under  section  21A  of  acts  preceding 
the  reorganization,  the  veil  of  collusion  and  fraud  which  has 
marked  the  adoption  of  plans  In  equity  receivership  proceedings 
can  readily  be  pierced  by  an  Independent  and  Intelligent  investiga- 
tion of  a  plan  of  reorganization  offered  in  a  77B  proceeding,  pro- 
vided such  investigation  is  made  by  a  competent  and  honest  agency 
that  has  the  confidence  of  the  court  and  adequate  means  for  mak- 
ing a  comprehensive  and  searching  scrutiny  of  the  plan  and  the 
factors  behind  It. 

Such  an  Investigation  should  be  factual,  not  legal  or  judicial. 
It  must  be  thorough,  and  for  that  purpose  requires  the  judicial 
power  of  subpena  and  examination  of  witnesses.  Tbe  Investigat- 
ing function  is  administrative  rather  than  judicial.  It  should  be 
preparatory  to  and  supplemented  by  the  judicial  hearing  provided 
for  in  section  77B.  Properly  and  fully  made  it  will  largely  render 
unnecessary  considerations  of  intervention  and  questions  of  ade- 
quacy or  honesty  of  representation  of  secxirlty  holders.  Adequately 
reported  to  the  court  and  aided  by  the  later  exercise  of  the  judicial 
function  it  will  enable  tbe  judge,  trained  to  consider  factual  and 
legal  problems  placed  l>efore  him  and  to  determine  controversies 
arising  therefrom,  to  determine  the  fairness  of  the  plan,  to  con- 
sider and  protect  the  Interests  of  the  minority.  Independently  of 
any  interested  or  Influenced  opinion  of  the  majority,  in  a  substan- 
tial and  effective  and  not  In  a  perftmetory  or  formal  way.    ItUs 


method  will  furnish  an  agency  to  which  the  Judge  may.  in  the  first 
Instance,  transmit  the  subjects  which  occur  to  him  for  investiga- 
tion In  connection  with  the  plan,  to  which  Interested  parties  may 
convey  their  suggestions  and  objections  and  should  meet  with  the 
approval  of  the  numerous  judges  and  lawyers  who  feel  that  the 
referees  should  play  a  part  In  the  administration  of  section  77B. 

The  suggestions  herein  contained,  however,  will  be  futile  unless 
the  agency  selected  exercises  Its  own  sklU  and  Initatlve  In  making 
such  Investigation  and  particularly  wUl  be  rendered  useless  in  given 
cases  unless  the  scrutiny  is  made  by  Investigators  skilled  in  the 
intricacies  of  stock  and  security  issuance  and  exchange  and  of 
security  markets. 

If,  In  addition,  we  establish  a  permanent  agency,  such  as  here- 
inbefore suggested,  to  supplement  the  efforts  of  the  Judges  and  to 
punish  violations  of  the  act.  we  may  reasonably  expect  surceass 
from  the  existing  abuses. 

fxcaa-n  from  repokts,  law  eeviews.  magazines,  EDrroazALS,  and 

NEWsPAPn  rrsMs 

In  an  article  appearing  in  the  Columbia  Law  Review,  vol- 
ume 34,  no.  7,  November  1934,  Mr.  Joseph  L.  Weiner  said : 

Specifically,  no  consideration  was  given  to  the  broader  question, 
whether  the  reorganization  machinery  should  be  left  where  It  was, 
subject  only  to  a  certain  amount  of  judicial  scrutiny.  The  increas- 
ing voltune  of  business  In  the  Federal  courts  makes  it  extremely 
difficult  to  believe  that  the  Federal  judges  will  be  able  to  carry  out 
with  thoroughness  the  duties  Imposed  upon  them  by  the  act.  Nor 
was  sufficient  consideration  given  to  the  possibility,  suggested  long 
ago  by  Chief  Justice  Taft,  of  eliminating  the  present  provisions  for 
the  appointment  of  receivers  or  trustees  and  substituting  a  paid 
official  at  either  a  salary  or  statutory  rate  of  compensation. 

In  an  article  In  the  Harvard  Law  Review,  volume  47,  no.  4, 
January  1934,  by  William  O.  E)ouglas.  professor  of  Yal« 
School  of  Law,  he  said  with  respect  to  protective  committees: 

Speaking  generally,  there  has  long  been  a  need  for  reform  and 
regulation  of  the  practices  of  protective  committees.  This  need 
has  not  been  peculiar  to  railroads — In  fact,  it  has  probably  been 
less  acute  there  than  In  other  types  of  re<nganlzatlona.  The 
need  for  Increased  regulation  has  not  been  due  primarily  to  the 
Incompetent  or  to  the  fraudulent  proclivities  of  committee  mem- 
bers. Rather,  the  need  has  arisen  because  the  committee  has 
been  constituted  by  the  inside  groups,  those  affiliated  with  or 
drawn  from  the  old  management  or  financial  Interests  associated 
with  It.  Often  the  Interests  of  these  members  have  been  clearly 
those  of  speculative  equity  groups,  not  motivated  solely  ot  domi- 
nated by  the  urge  to  protect  the  Interest  of  the  sectirltles  which 
they  represent. 

Through  the  use  of  security  holder  lists,  pectillarly  or  solely 
available  to  them,  they  have  In  effect  employed  the  committee 
as  a  device  to  perpetuate  their  own  control,  to  protect  themselves 
from  attack  by  the  security  holders,  and  to  enhance  their  own 
opportunities  for  further  profit.  Under  these  circumstances,  the 
small  security  holder  stood  little  chance  to  gain  the  real  protec- 
tion which  any  local  system  should  afford  him.  •  •  •  It  Is 
clear  that  his  real  protection  was  to  be  found  In  a  fraudulent 
organization  composed  of  others  like  himself  •  •  •.  But  the 
usual  result  was  that  these  widely  diffused  and  disorganized 
minority  never  mobUlzed  •  •  •.  Or,  If  an  organization  did 
restilt.  It  was  too  often  effectuated  by  Incompetent  and  piratical 
group  of  the  legal  profession  who  as  often  as  not  did  the  security 
holders  even  more  disservice  than  would  the  old  management  or 
financial  group.  Though  the  demand  was  insistent,  there  has 
never  emerged  In  this  country  any  permanent  agency  rendering  a 
continuous  service  to  these  widely  scattered  minorities.  We  have 
had  to  date  no  private  organization  comparable  to  the  Sharehold- 
ers* Protection  Association  in  E^ngland,  permanently  organized  for 
respectable  and  competent  patrol  duty. 

[Prom  an  article  In  the  Harvard  Business  Review,  vol.  n.  1932-33) 

By  Philip  O.  PhUllps 

Committee  work  is  costly,  obscure,  blocked  by  selfishness  and 
unfairness,  and  in  most  Instances  there  Is  a  lack  of  relationship 
between  result  and  intelligent  planning.  The  individual  bond- 
holder Is  dissatisfied  with  the  result  and  feels  that  there  Is  a 
satisfactory  and  assured  method  neither  for  the  open  investiga- 
tion of  all  the  facts  nor  for  a  hearing  of  individual  protests. 

To  add  to  his  difficulties  the  individual  Investor  now  has  to  deal 
with  not  only  one  committee,  but  in  many  instances  there  are 
three  or  four  in  the  field  acting  as  rivals  and  accusing  each  other 
of  selfish  motives.  It  is  not  the  fault  of  the  committees;  It  Is  the 
fault  of  an  antiquated  makeshift  method  of  reorganization. 

THX   PaOPOSED    SOLtmON 

It  Is  proposed  that  the  present  machinery  for  the  rehabilitation 
of  corporate  securities  be  so  amended  that  no  reorganization  plan 
be  finally  adopted,  and  no  fees  paid  to  committee  or  cotinscl,  un- 
less the  plan  has  been  approved  by  '*  board  of  Impartial  "arbitra- 
tors" before  whom  all  the  relevant  facts  shall  be  disclosed  and 
before  whom  the  individual  bondholders  and  all  other  interested 
parties  shall  have  the  right  to  appear  in  order  to  protect  their 
Interests.  Such  a  scheme  was  tried  out  in  the  reorganization  of 
the  securities  of  Q.  L.  Miller  &  Co..  and  Judge  Julian  Mack  sat  as 
arbitrator  with  marked  success. 

The  plan  would  not  be  difficult  to  carry  out.  Every  deposit  agree- 
ment need  but  contain  a  clause  providing  that  before  a  plan  of 
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norganixatlon  or  fees  of  eemmltte«  or  counael  could  become  final 
they  would  h«T«  to  be  mpproved  by  •  board  of  arbitrators.  Bond- 
holder* would  be  gives  noUce  of  the  hearing  dale  and  of  the  plan 
and  fee*  proponed.  The  arbitrator*  would  have  full  power  to  modify 
or  amend  the  plan,  and  the  hearing  would  be  »o  conducted  that  all 
the  facU  would  be  preecnted.  Incidentally,  a  further  check  might 
br  given  the  bondbolier  by  providing  that  dUputee  between  bond- 
holder and  eocnnUtt««,  concerning  such  mattera  ts  the  right  to 
wlttodraw.  etc.,  b«  alao  lubmltted  to  a  board  of  arbltratora.  while 
the  "borae  tradlnf"  eleineDU  cotild  be  brought  more  Into  the  open 
by  the  committee  BubmltUng  to  arblUatloo  any  dilute*  with 
crediu>ra.  etc..  whenever  poaalble. 

But  we  ahould  not  stop  there.  It  la  further  propoeed  not  only 
that  the  arbitration  check  should  b«  used  after  plana  of  reorganl- 
nUoo  are  propoeed  but  aluo  that  a  almllar  check  be  provided  by 
buatnees  aa  soon  aa  a  default  occurs,  thereby  eliminating  the  need 
for  commltteea  tn  many  inetAnre^ 

Th«re  are  many  In-**"''—  today  in  which  reorganlzatlona  are  put 
through  v*it  new  loana  procured  at  the  prohibitive  rates  prevalllzig 
merely  because  ths  bondholders  cry  for  action.  If  the  cocunlttcea 
could  but  obtain  the  consent  of  an  Impartial  board  to  delay — could 
only  communicate  to  all  the  Interested  parties  that  an  impartial 
board  Y>*A  found,  for  example,  that  reorganization  on  the  particu- 
lar property  at  the  present  time  was  the  height  of  folly — the  bond- 
holders ahould  be  satisfied.  And  If  only  there  had  been  a  board  in 
the  first  place  on  such  properties,  there  would  have  been  no 
committees  in  many  Instanres 

saiiariis  or  tks  nAW  am  oajacnows  akswxbxd 

It  is  not  submitted  that  this  plan  will  furnish  a  final  panacea  to 
our  reorganisation  diffleulties.  undoubtedly  there  Is  a  tremendous 
need  for  changes  In  the  terms  of  securities  and  for  legislation  which 
will  prevent  delays  and  waste  Incident  to  modern  reorganization. 
The  problem,  however,  is  one  at  the  present;  we  must  deal  with  the 
securities  at  present  outstanding  and  we  cannot  tarry  until  reme- 
dial legislation  finds  its  slow  way  into  our  statutes. 

The  process  proposed  will  at  the  very  outset  restore  the  confi- 
dence of  the  public  In  reorgantxation  plana,  eliminate  the  contro- 
versies arising  through  suspicion  of  ulterior  purpoaes  and  unfair 
•nrlehnMnt,  assure  endorsement  for  any  fair  and  equitable  plan 
of  readjTtstment  or  reorganlxation.  eliminate  huge  and  unnecessary 
fees,  and  thereby  convince  the  bondhoklers  that  they  are  receiving 
the  full  measure  of  their  just  rights.  There  should  be  no  difllcxilty 
In  having  the  bondholders  accept  the  process. 

It  would  undoubtedly  test  the  sincerity  and  disinterestedness 
of  conuntttees  and  houses  of  Issue,  but  honest  committees  and 
houses  of  issue  have  been  trying  to  find  help  from  the  dilemma 
and  ahould  welcome  the  change.  The  dishonest  ones  might  object 
that  it  was  but  an  unnecessary  adjunct  to  the  oxnmlttee  process, 
but  that  objection  can  easily  be  met.  Committees  may  still  con- 
fine their  activities  to  "horse  trading*',  but  they  are  furnished  with 
a  judicial  adjunct  entirely  distinct  and  apart  from  anything  now 
tn  existence.  The  obscure  elements  entering  into  a  reorganization 
are  brougiht  into  view  and  a  method  for  finding  a  relationship 
between  result  and  intelligent  planning  la  obtained. 

(ftom  American  Bar  Association  Journal.  Pebrulu^  1935] 
(By  John  Hanna,  member  of  the  District  of  Columbia  Bar  and 

New  York  Bar) 
It  Is  a  question  whether  the  Bankruptcy  Act  as  a  whole  does 
not  remain  seriously  defective  becaxise  nothing  has  been  done 
to  set  up  new  administrative  machinery  in  the  various  districts 
and  to  provide  for  Its  supervision.  The  failure  of  those  concerned 
to  agree  upon  methods  for  the  choice  of  trustees,  its  authority, 
and  compensation  of  referees,  and  Federal  inspection  and  regu- 
lation has  thus  far  prevented  new  legislation  upon  these  topics. 
The  present  situation  in  these  respects  cannot  be  regarded  as 
satisfactory. 

In  a  letter  from  the  county  of  New  York  district  attor- 
ney^ office,  dated  New  York.  May  26,  1936,  to  your  com- 
mittee. Re  People  against  Commonwealth  Bond  Corporation. 
Clark  O.  Kuney  and  Edward  A.  Sauter,  who  were  convicted 
for  grand  larceny.  In  the  first  degree,  there  was  stated  as 
follows: 

It  Is  hoped  that  your  committee  win  Include  the  above-men- 
tioned actmty  In  Its  report  to  the  Congress,  for  had  It  not  been 
for  your  Investigation  and  oxir  prosecution,  these  defendants  might 
still  be  unpuntebed.  When  such  report  is  made  please  be  good 
enough  to  send  a  copy  to  the  writer. 

Quoting  from  the  Phlladeli^ila  Record  of  Monday,  May  25, 
1936: 

MXW   MOnXMCB  4fUtB  BT   BAB   ABSOCXATIOIT   IS   T7BCZD   BT   STOIVXT COU- 

PLXTB  PUBLIC  PBOBB  OT  LAWtBBS'  ALTlVniXS  IS  DZICAKDCD 

A  demand  that  the  Philadelphia  Bar  Association  launch  a 
complete  public  Inquiry  Into  the  affairs  of  the  Philadelphia  Co.  for 
Guaranteeing  Ifortgages  was  made  here  yesterday  by  Michael  J. 
Stoney. 

The  Babath  committee  held  hearings  here  S  days  last  week,  ^t 
the  hearings  officials  of  the  Philadelphia  Co.  were  accused  of 
plundering  the  savings  of  100.000  investors,  who  put  1132.000.000 
Into  bonds  guaranteed  by  the  company.  A  SSS-a-week  clerk  ad- 
nutted  he  was  the  straw  man  in  the  signing  of  $40,000,000  of  per- 


sonal surety  bonds.  Officials  of  the  company  admitted  thoy 
guaranteed  as  gilt-edged  securities,  bonds  on  properties  already  in 
default  en  taxes. 

Quoting  from  the  Philadelphia  Record  of  Tuesday.  May  26, 

1936: 

UNrrcD  8T*TBi  Obano  JtniT  to  Iwybsttoatb  Mottoaob  Casc — PAmn. 
ExyguTii)  To  Bz  Dbaww  at  Ohcz  --o  Stupt  RecnviiuiHm— Wash- 
utOTON  TO  Am — UcAvoT  Pbomjscd  Hclp  IK  Pbobz  or  Data  BAsra 
Df  Sabatm  Quiz 

United  States  District  Attorney  Charles  D.  McAvoy  will  launch  a 
special  Pedn^  grand -jury  investigation  of  the  Philadelphia  Co.  fur 
Guaranteeing  Mortgages,  he  announced  last  night 

He  wUl  appear  In  the  United  States  district  court  here  today  to 
ask  for  appointment  of  the  grand  jury. 

The  court  is  expected  to  order  It  impaneled  immediately. 

PBOACPT   ACTIOIf   PULNNXD 

"The  Jury  will  begin  investigation  of  the  $132,000,000  company 
as  soon  as  possible".  McAvoy  declared.  "Procedure  for  empaneling 
a  special  grand  jury  is  the  same  as  that  for  a  regxilar  grand  jury", 
he  {Minted  out.  "The  grand  jury  wiU  be  asked  to  act  on  disclos- 
ures at  last  week's  hearings  of  the  Sabath  congressional  committee 
concerning  the  company's  bankruptcy,  receivership,  and  reorgani- 
zation which".  McAvoy  said,  "would  seem  to  indicate  a  continuous 
criminal  conspiracy  to  defraud  investors."  Approval  of  the  grand- 
jury  investigation  was  given  by  the  Department  of  Justice  In 
Washington.  Announcement  that  Washington  authorities  would 
cooperate  with  any  inquiry  pursued  by  McAvoy  was  made  by 
Assistant  Attorney  General  Brien  McMahon. 

(l^m  the  New  York  Post,  Tuesday.  Jan.  28.  1936] 
coMmmz  THZ  sabath  comicrtez 

Some  4.000,000  American  Investors,  most  of  them  smaU  Inves- 
tors looking  for  a  safe  place  to  put  their  savings,  sank  $10,- 
000.000,000  in  real-estate  bonds  before  the  depression.  Eight  billion 
dollars  of  these  bonds  are  now  in  default. 

A  House  committee  headed  by  Congressman  Sabath  has  been 
probing  for  a  jrear  into  the  causes  of  these  defaults  and  Into  the 
often  crooked  "protective"  committees  set  up  in  many  of  the  re- 
organizations growing  out  of  these  defaults. 

Continuation  of  the  investigation  for  at  least  another  year  is 
essential  to  protect  owners  of  these  bonds  and  to  prevent  a  repe- 
tition of  the  same  evils  in  the  future.  The  few  thousands  required 
for  this  work  is  chicken  feed  beside  the  millions  at  stake. 

The  Sabath  committee  hearings  have  served  several  important 
purposes.  The  committee  has  turned  the  spotlight  on  the  shame- 
less mlsAise  of  "other  people's  money"  by  insiders.  The  committee 
has  slowed  up  the  racket  of  fake  "protective"  committees. 

Above  all.  the  foxindation  is  being  laid  for  the  eniurtment  of 
remedial  legislation.  We  m\ist  not  have  a  repetition  of  scandals 
when  it  was  found  that  the  proceeds  of  real -estate  bond  sales — 
instead  of  being  Invested  in  real  estate — had  been  secretly  used 
for  specxilation  in  the  stock  market. 

Mr.  Speaker,  I  ask  unanimous  consent  that  there  may  be 
an  additional  1,000  copies  of  this  report  printed  on  account 
of  the  demands  that  are  being  made  for  such  copies. 

The  SPEAKER.  The  gentleman  will  have  to  take  that 
matter  up  with  the  Joint  Committee  on  Printing. 

Mr.  SABATH.  Then,  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  include  therein  some  extracts 
from  this  long  report  for  the  benefit  of  the  Members  so  that 
they  may  obtain  a  great  deal  of  valuable  information  with 
respect  to  the  work  the  committee  has  done. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

SERVICX   CHAKGES   OK   SXSETTLKMSirr    PROJECTS 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R.  12876)  to  waive 
any  exclusive  Jurisdiction  over  premises  of  resettlement  or 
rural  rehabilitation  projects;  to  authorize  payments  to  States, 
political  subdivisions,  and  local  taxing  units  in  lieu  of  taxes 
on  such  premises;  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  ClCTk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  acqxiisUion  by  the  United  States 
of  any  real  property  heretofore  or  hereafter  acquired  in  connection 
with  any  resettlement  or  rural  rehabilitation  project  heretofore 
or  hereafter  constructed  with  funds  allotted  or  transferred  to  the 
Resettlement  Administration  pursuant  to  the  Emergency  Relief 
Appropriation  Act  of  1935.  or  any  other  law.  shall  not  be  held  to 
deprive  any  State  or  political  subdivialon  thereof  of  its  civil  and 
criminal  Jurisdiction  in  and  over  such  property,  or  to  impair  the 
civU  rights  under  the  local  law  of  the  tenants  or  Inhabitants  on 
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such  property;  and  tamatwr  as  any  eoA  Jurtadlctlon  ha 
away  from  any  soch  State  or  eobdlvlalaii.  or  any  soeh  rights 
have  been  impaired.  Jurtedictlon  over  any  eueh  propiBrty  Is  hereby 
ceded  back  to  such  State  or  BobdlTlBion. 

Bbo.  a.  Upon  the  request  ot  any  State  or  pciiltlcial  subdlrlalon 
thereof,  or  any  other  local  taxing  unit.  In  which  any  such  project, 
described  In  seetlon  1,  haa  been  or  wfll  be  euuetructed.  the  Re- 
settlement Administration  is  aatborlsed  to  enter  Into  an  agree- 
ment, and  to  consent  to  the  renewal  or  alteratton  thereof,  with 
such  State  or  poUttoal  Bubdlvleton  thereof,  or  other  local  taxli« 
tmlt,  for  the  payment  by  the  United  States  of  eume  In  Ueu  o< 
tozes.  The  sums  payable  under  any  agreement  with  a  State  or 
political  subdivision  thereof,  or  other  local  taxing  tmlt,  in  any 
year  with  reepect  to  any  project  shall  not  crTCcod  an  amount 
equal  to  what  the  tax  of  the  State  of  political  subdlvlslan  thereof, 
or  other  local  taxing  unit,  would  have  been  if  such  property  were 
taxed  to  the  same  extent  as  other  real  property. 

Bbo.  8.  The  reoelpte  derived  from  the  operation  ot  such  projects, 
described  in  sectian  1.  in  addition  to  the  moneys  appropriated 
or  allocated  for  such  projects,  shall  be  avaUable  for  such  pay- 
menta  in  lieu  of  taxee  and  tor  any  other  expendlturee  for  opera- 
tion and  maintenance  (including  insurance)  of  such  projects.  To 
provide  for  such  payments  and  expenditures,  the  Resettlement 
Administration  1b  authorized  from  time  to  time  to  retain  out  of 
such  receipts  such  sums  as  it  may  estimate  to  be  neceasary  for 
such  purposes. 

Sec.  4.  In  the  disposition  or  operation  of  any  such  projects, 
described  in  section  1,  the  Resettlement  Administration  Is  author- 
ized to  fix  the  selling  prices  or  rente,  or  both,  in  such  amotmte 
and  at  such  rates  as  It  shall  determine  to  be  necessary  in  arder 
to  make  such  projects  avaUable  to  those  families  who  are  unable 
to  pay  sufficient  moneys  to  induce  private  enterprlee  to  supply 
adequate,  safe,  and  sanitary  housing,  and  other  neceaaary  re- 
settlement facilities,  notwithstanding  that  the  eelllng  prioee  or 
rental  rates  so  Axed  may  not  provide  for  repajrment  tn  full  of  tA^> 
funds  expended  in  connection  with  the  projeete. 

Sec.  5.  In  connection  with  any  such  project,  deecrlbed  in  section 
1.  the  Resettlement  Administration  is  authorlaed  to  dedicate  land 
for  streets,  alleys,  and  parks,  and  for  any  other  public  use  or  pur- 
pose, and  to  grant  easements. 

With  the  foOowlng  committee  amendments: 

Page  1.  lines  4  and  5.  strike  out  "In  connection  with  any  resettle- 
ment or  niral-rehabilitaticHi  project"  and  Insert  in  lieu  thereof 
"for  any  resettlement  project  or  any  rural-rehabillteUon  project 
for  resettlement  purposes." 
Page  2,  line  11,  after  the  word  'nocal".  Insert  "public." 
Page  2,  line  24.  beginning  with  the  last  word,  strike  out  all  down 
to  the  end  of  line  4,  on  page  3.  and  insert  in  lieu  thereof  the 
following:  "Such  stuns  shaU  be  fixed  In  such  agreement  and  shaU 
be  based  upon  the  cost  of  the  public  or  municipal  services  to  be 
supplied  for  the  benefit  of  such  project  or  the  persons  residing 
on  or  occupying  such  premises,  but  taking  into  consideration  the 
benefits  to  be  derived  by  such  State  or  subdivision  or  other  taxing 
unit  from  such  project." 

Page  3.  beginning  with  line  14.  strike  out  aU  of  section  4. 
Page  4,  line  1.  strike  out  "6"  and  insert  in  lieu  thereof  "4." 
Page  4,  line  2,  after  the  word  "administration ',  insert  ",  with 
the  approval  of  the  President." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moticm  to  recon- 
sider was  laid  on  the  table. 

CALIFORNIA  STATE  PARK  STSTTIC 

Mr.  BURNHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  4634)  to  provide 
for  the  selection  of  certain  lands  in  the  State  of  California 
for  the  use  of  the  California  State  park  system  and  consider 
the  same. 

The  Clerk  read  the  Utle  of  the  bill. 

llie  SPEAKER.  Is  there  objecticm  to  the  present  con- 
sideration of  the  UU? 

There  was  no  objection. 

"Hie  Clerk  read  the  bill,  as  follows: 

Be  tt  enaded.  etc..  That  subject  to  valid  rlghte  existing  on  the 
date  of  this  act,  the  Stete  of  California  may  wiUUn  5  yean  select 
for  State  park  purposes  by  legal  subdivisions  all  or  any  portion 
of  the  public  land  not  reeerved  for  public  purpoees  in  the  follow- 
ing townships: 

T.  e  S..  R.  9  B.;  T.  9  8..  R.  10  K.;  T.  10  8^  R.  9  K.;  T.  10  ft, 
R.  10  B.:  T.  10  8..  R.  11  E.;  T.  11  8.,  R.  9  B.;  T.  11  8,  B.  10  B^ 
and  T.  11  S.,  R.  11  B..  San  Bernardino  «»y»*-«^«*n 

Upon  the  submission  of  satisfactory  proof  that  the  land  selected 
contains  characteristic  desert  growth  and  scenic  or  other  natural 
features  which  It  is  desirable  to  preeerve  as  a  part  of  the  Call- 
fomia  State  park  system,  the  Secretary  of  the  Interior  shall  cause 
patents  to  issue  therefor:  Provided,  That  there  shall  be  reserved 
to  the  United  States  all  coal,  oU,  gas.  or  other  mineral  contained 
in  such  lands,  together  with  the  xi^it  to  proifpact  Xor.  mine,  and 
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tlte  eame  at  eueh  tlmee  aad  under  such  eondltlans  aa  the 
Secretary  of  the  Znterlor  may  prescribe:  Provided  further,  -rtat 
any  patent  eo  tasued  diall  contain  a  prorMoa  rtmiwlim  to  the 
United  States,  for  the  uae  of  the  United  Statee  and  ite  parmlttesa, 
including  Imperial  irrigation  diatrtct.  the  perpetual  right  to  flow 
or  permit  water  to  flow  over  or  pond  or  permit  water  to  be  Twpdfd 
upon  any  part  of  the  lands  so  patetrted  with  right  to  go  upon 
same  and  to  kwate.  rriooate,  ooostnict.  reoooetniet,  and  ti^^n^Sin 
any  works  mcwaiy  or  convenient  to  the  full  uee  thereof,  inetud- 

a  telephone  and  eleetncal  traaflnlMlon  Unee,  and  shall  also  oon« 
proTlMon  for  rergrslon  of  title  to  the  United  Stats*  upon  a 
finding  by  the  Seeretanr  of  the  Zntartor  that  for  a  pertod  of  more 
the  land  has  not  been  uasd  by  the 


than  1  year  the  land  has  not  been  uasd  by  the  State  for  park 
purposes:  And  provided  further,  That  tn  order  to  consolidate  park 
areas  or  to  eliminate  private  ?irti<iing»  therefrom  lands  patented 
heretmder  may  be  exchanged  with  the  approrai  of  and  nador  rolee 
preecrlbed  by  the  Secretary  of  the  Interior  for  prlvatelv  owned 
lands  in  the  area  hereinbefore  deecrlbed  of  i^iproximatuy  equal 
value  conteining  the  natural  features  sought  to  be  preeerved 
hereby.  The  lands  so  acquired  to  be  subject  to  all  the  conditions 
and  reservations  prescrilied  by  this  act,  including  the  reversionary 
clause  hereinbefore  set  out. 

The  bill  was  ordered  to  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
OQ  the  table. 

THX  IOWA  rAnCKS  AXD  TBB  XASST 

Mr.  THURSTON.  Mr.  Speaker,  I  aA  nnanimous  consent 
to  extend  my  remarks  and  to  itvUi4f  therein  certain  excerpts 
and  tat>les. 

The  SPEAKER.    Is  there  objection  to  the  request  ctf  thO' 
gentleman  from  Iowa? 

There  was  no  obJecUoiL 

Mr.  THURSTON.  Mr.  Speaker,  for  generatlans  the  Re- 
puMican  Party  has  contended  that  the  American  prodncer, 
whether  engaged  in  farming  or  manufactarlng,  should  be 
entitled  to  have  preference  in  ofor  own  markets.  The  Demo- 
cratic Party  during  all  this  period  has  favored  free  trade. 
which  means  no  duty  upcm  foreign  products,  or  a  lo<w  duty 
for  revenue  purposes. 

The  position  of  the  two  parties  in  regard  to  the  subject 
are  Just  about  as  far  apart  as  they  have  been  at  any  time 
during  the  past  three-quarters  of  a  century. 

Recently,  the  Depcutment  of  Labor  made  an  Investiga- 
tion conc«ming  wage  levels  in  the  f  weign  countries  of  the 
world,  and  In  substance  found  that  wages  In  Great  Britain 
were  about  40  percent  of  the  wage  paid  In  the  United 
States;  that  wages  in  Prance  and  Oerxnany  were  about 
one-third  of  that  paid  here;  and  in  the  remainder  of  Eun^ie 
the  daily  wage  was  about  one-fourth  of  that  paid  in  our 
country. 

T^iis  branch  of  the  Oovemment  also  reported  that  the 
wage  level  in  Central  and  South  America  was  about  one- 
fifth  of  our  own.  and  in  Japan  and  China  one-tenth  to 
one-twentieth  of  the  wages  paid  for  the  princiixJ  branches 
of  employment  in  the  United  States. 

While  we  do  not  have  accurate  figures  In  relation  to  land 
values  in  new  coimtries,  such  as  f^aT^aHa  Australia,  and 
Argentina,  yet  we  do  know  that  the  selling  price  of  land  in 
the  countries  mentioned  Is  from  one-third  to  one-tenth  of 
the  amount  paid  for  comparable  land  In  our  country. 

Another  element  In  this  study  Is  the  coat  of  transporta- 
tion, and  it  is  known  that  fright  can  be  and  is  shipped  by 
water  for  ooe-flfth  to  cme-tenth  of  the  rate  charged  by 
railroads. 

Having  in  mind  the  foregoing  advantages  whl^  aecme 
to  those  engaged  in  farming  In  the  \om  cost  in  the  coun- 
tries mentioned,  it  then  becomes  highly  Important  to  the 
farmer  in  Iowa,  and  in  the  farming  seetioD  of  the  country, 
to  devise  plans  of  operatioa  so  that  he  can  obtain  a  fair 
valne  for  the  livestocic,  grain,  and  dairy  products  wtaleh  he 
must  market  tn  competition  with  the  low  price  and  low- 
cost  commodities  imported  from  foreign  lands. 

llse  Bepwhliran  Party  has  been,  and  now  is,  foQy  aware 
of  the  severe  comxietition  which  the  Amerlean  farmer  must 
meet  in  competing  with  the  eonntrtes  mmtioDed.  This 
party,  through  tariff  acts,  has  idaoed  duties  upon  the  im- 
portation of  such  foreign  products  over  the  active  and  con- 
stant opposittoQ  oX  the  Democratic  Party. 
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As  a  part  of  this  statonent  I  am  incorporating  taUes  taken 
from  a  doctiment  prepared  by  the  Ways  and  Means  Commit- 
tee of  the  House  of  Representatives  entitled  "Comparison  of 
Tariff  Acts  of  1913.  1922.  and  1930." 

Schedule  7,  agricultural  products  and  provisions,  shows  the 
rate  ol  duty  placed  upon  the  Importation  of  foreign  farm 
products.  These  rates  on  farm  products  are  written  in 
three  parallel  columns  so  that  the  rates  can  be  readily 
ascertained.  As  the  Democratic  Party  wrote  the  Tariff 
Act  of    1913.   the   name  of   that   party   will   ajwear  above 


fyyat  column.  As  the  Republican  Party  was  in  control 
of  the  Government  when  the  1922  and  1930  Tariff  Acts 
were  passed,  the  name  of  that  party  will  appear  above 
the  two  columns  containing  the  rates  provided  in  these 
laws. 

As  schedule  7,  which  contains  the  agricultural  items,  is 
rather  extensive.  I  have  picked  out  a  few  of  the  most  im- 
portant items,  such  as  livestock,  dairy  products,  and  grain, 
thus  making  the  table  both  concise  and  clear  in  regard  to 
these  products.    They  are  as  follows: 


SciODin^  7. — Agricultural  products  and  provisiona 


itr»ph, 

»i-t  of 
1930 


Ml 


703 


708 


708 
TOT 


TOt  (») 


TM  (b) 


710 


TU 


CtesiincaUaa 


C»tUe— 

Weuthinjf  less  than  7W)  Ihs  Mch 

Weicluof  700  lbs.  or  more  each 

B«rr  and  vaal,  trash,  chiliad,  or  trotra  • 

Tallow - 

Oteo  oil — 

Olcostaarin 

Dried-blood  albun 

Lif  hi _ 

Vvt. - - 

SlMcp.  lamba.  (osts — 

Muttoo  and  icuat  id«U.  (rcsh,  chilled,  or  frotso  *. 

Lamb.  tnah.  chilled,  or  (roten  • _ 

BacoBaixl  bams 

l*fd 

Compound.1  and  substitutes 

Pork,  fresh,  phiHe<l.  or  fro»«»n  «, 


Rates  of  duty 


Republican 


Act  of  1930 


Act  of  1923 


Democratic,  act  of  1913 


2H  cent*  per  lb 

3  oenta  per  lb 

6  cents  per  lb 

V»  cent  per  lb 

1  cent  per  lb 

I  cent  per  lb 


Sboolders  and  olhar  pork,  prepared  or 

Swine .- 

Meats,  fresh,  chilled.  froMn.  prepared,  or 

Whole  milk: 

rrash 

Sear 

Cream,  fwsh  or  iwor 

Skimme<t  milk,  fresh  or  sour  ».. 

Buitermilk  

Milk.  n>n(l«Q.-9ed  or  evaporated: 
In  air  tif  ht  containers  i^— 

Uns«'eeteo«d 

S  weciened 

Other 

Driwl  whole  milk  ■  ■ 

Dried  cream  »  " — 

Dried  skimmed  milk  «*  ■ 

Dried  buttermilk  »    


.  n.  ».  p.  f.«. 


Cheese  and  substitutes  therefor. 


Birds,  live; 

Chicken.^  ducks,  reeas.  turkeys.  Kufneas  ' 
Baby  chicks  of  poultry  " 


All  other  n  s  p  f 

Valued  at  >5  or  )es$  each 

Valued  at  over  $5  each 


12  cents  per  lb 

6  cents  per  lb 

t3  per  bead 

5  cents  per  lb 

7  cents  per  lb 

3\\  cents  per  lb 

3  cents  per  lb 

Scents  per  lb 

2^  cents  per  lb 

3V«  cents  per  lb 

2  cents  per  lb 

6  cents  per  lb.  bat  not 
less  than  30  percenL 

«Hi  cents  ;)er  zallon  '» 
6^  ("enU"  pM  Kiillon  ". 
56  6  cents  f)er  gallon  '• 
2Ho  ccnls  per  (callon. . 
2h«  cents  per  galloo.. 


1.8  cents  p>er  lb 

2H'  cents  per  lb 

2.53  cents  per  lb 

6'^  cents  \)ei  lb 

12V^  cents  per  lb 

3  cents  {)er  lb — 

3  cents  per  lb 

7  cents  per  lb.  hut  not 
less  than  36  iiercenL 


lucent"!  per  lb." 

2  cents  per  lb.* 

3  cents  per  lb 

Vi  cent  per  lb 

1  cent  per  lb 

1  cent  per  lb 


2H  cents  per  lb.. 

4  cents  per  lb 

2  cents  per  lb 

1  cent  per  lb 

4  cents  per  lb 

V4  cent  per  lb 

2  cents  per  lb 

h  cent  per  lb 

30  percent  " 


2Vi  cents  per  gallon  "  '• 

1  rent  per  fr<^lnn  '• 

30  ornts  [ler  gallon  "... 

2H  cents  p)er  tcaUoo 

1  cent  per  Kallou 


8  cents  per  lb. 
4  cent£  each... 


SO  cents  each.. 
20  percent 


1  cent  per  Tb.. 

V/^  cents  per  lb 

IH  cents  per  lb 

3  cents  per  lb 

7  cents  per  lb 

IH  cents  per  lb 


5  cents  per  lb.  but  not 
less  than  25  per- 
cent.»«>« 


3  cents  per  lb. 
3  cents  per  Ib. 


50  cents  each  ". 
20  percent 


Free." 

Frea. 

Free.* 

Free. 

15  percent.* 

Free. 

Free. 

Free. 

Free'! 

10  percent 

Free.' 

Free.* 

Free. 

Free. 

Free. 

Free* 

Free."  » 

Free. 

Free.* 


Free" 
Free.'* 
Free.'* 
Free.'* 
Free. 


Free.'* 
Free.'* 
Free.'* 

JYee.'* 
Free'* 
Free." 

20  percent.  »• 


1  cent  per  lb. 
1  cent  per  lb. 


Free. 
Free. 


I  Weizhlng  less  than  1.060  poondt  each. 

•  Emergency  Tariff  .\ct  of  1931    Cattle  30  percent,  par.  li 
I  H>iKhir«  l.OGO  pounds  or  more  each. 

•  "(.'hiiloJ  or  froien"  added  by  act  of  1930^ 

»  Emerpency  Tariff  Act  of  1921:  2  cents  per  poond. 

•  All  uiher  animals  oils. 

'  EHiergency  Tariff  Act  of  1921  (^par   13)    Sheep.  1  year  old  or  over.  $2  per  head;  less  than  1  year  oW.  $1  per  head. 

•  Ooats  included  under  all  other  dome!<tic  live  animals  suitable  for  human  food  n.  s.  p.  f.:  Koat  meat.  n.  s.  p.  f. 

•  Kiuerfcency  Tarifl  .'^cl  of  1921;  Freeth  or  froun  mutton,  lamb,  and  pork,  3  cents  per  pound. 

**  Emerseocy  Tarifl  .\ct  of  1921 .  Meats  of  all  kinds,  prepared  or  preserved,  n.  s.  p.  f .  2S  («rcent. 

"  Meat<  of  all  kinds,  preparsd  or  preserved,  n.  s.  p.  f  ,  .         ,        , 

>'  fnndid.  That  do  m«*ts  of  any  kind  shall  be  imparted  (none  of  the  forecoinf;  meats  shall  be  admitted  (act  of  1913))  Into  the  United  States  unle.<«  the  same  is  healthful, 
wholesome,  and  fit  lor  human  food  and  contains  no  dve.  chemical,  pre^rvative,  or  ingrwlient  which  renders  the  .same  unhealthfuL  onwholesome,  or  unfit  for  human  food,  and 
anless  the  same  abo  cocipHes  with  the  roles  and  rerolalions  made  by  the  Secretary  of  Auriculture.  and  that,  after  entry  into  the  United  SUtes  in  compliance  with  said  rules 
and  resulalions.  said  meaU  shall  be  deemed  and  treated  as  dome.stic  meatd  within  the  meiining  of  and  shall  be  mibjeet  to  the  provisions  of  the  act  of  June  30,  1906  (34  Stat. 
L  «7*  .  commonly  called  the  '  meat- ins (lectHm  amendment",  aud  the  ait  of  June  «,  1906  (34  Stat.  L.  768>,  commonly  called  the  "Food  and  Onus  Act",  and  that  the 
Secretary  of  Africultore  be  and  harebv  is  authorised  to  make  rules  and  regulations  to  curry  out  the  purposes  of  this  provision  (paraeraph  [act  of  19131),  and  that  In  such 
rulv  and  rtcuJaUoos  tfas  Sacrstary  of  Axriculture  may  prescribe  the  terms  and  conditions  for  the  destruction  (for  food  purposes  [act  of  19I3I)  of  all  such  meats  offered 
for  enuy  and  reftaad  admiaUw  Into  the  United  Sutes  unless  the  same  be  exported  by  the  con&icnee  within  the  time  fixed  therefbr  in  socta  rales  and  regulations. 
(Acts  of  1913  aod  19X1) 

'*  Emarcvney  Tariff  Aet  of  lUl:  Meats  of  all  kinds,  prepared  or  preserved,  n-  s.  p.  f..  25  percent. 

>«  Emercaacy  Tariff  Act  of  1921:  Milk,  fresh.  2  cents  per  gallon;  cream,  5  cants  per  e&UoQ;  milk,  preserved  or  condensed,  or  sterilized  by  hestlnt  or  other  process.  Including 
weight  of  Imimdiata  eoTarlngs,  I  cants  per  poond. 

M  J^  niiti.  That  bmt  or  sour  milk  uontalniog  mors  thsa  7  paroant  (act  of  1922)  and  5H  paroeat  (act  of  1930)  of  battarfitt  shall  be  datiahia  as  cream,  and  fresh  or  soar 
cream  oontaimiM  men  than  45  percent  of  butter^  shall  be  dutiable  as  buttar  (acts  of  19Z2  and  1930).  Skimmed  milk  containing  more  than  1  peroeot  of  buttarfat  shall  be 
dnttable  as  wbob  milk  (aet  of  1930). 

I*  i*%  cents  per  gaUan,  by  Piesklential  pmftomation.  aSacUv*  Juoa  13,  1909.  under  sac.  315. 

>'  30  cents  par  nUoQ.  by  Preaidantial  proclamatioo,  efVsctire  Jana  13,  1939,  under  sec.  315. 

>•  Skinunac  muk7  Oaata  or  sour,  not  spaelaUy  mantioDad  In  Urn  acts  of  1921  and  1911    Dutiable  at  rates  for  whole  milk  under  act  of  I92X 

»  ilermetieaUy  sealed  oootainers.  act  of  1922. 

■  Whole  milk  powder,  act  of  1923.  not  spadaDy  provided  for  in  act  of  19IX 

■  n  orf<«rf.  Ttet  dried  skimmed  milk  ^fwt^iiiwf  mora  than  3  pareaut  of  battartet  and  dried  buttermilk  contalnlnc  more  than  6  paroeat  of  battarCst  shaO  be  dutiable 
M  (triad  whole  mJIk.  and  dried  wboio  milk  rff-»Ti*"'"t  mora  than  36  paroaat  of  buUerfaU  shall  be  dutiable  as  dried  cream  (act  of  1930). 

B  Cream  powder,  art  of  193X 

■  Skimmad  milk  powder,  aet  of  1933. 
"  Emergency  tariff  act  of  1921    Buttor  and  substltotas  tbaraCor.  8  oaota  par  pound:  dbmm  and  substitutes  therefbr.  33  paroant. 

■  CbM>.-«  havli^  the  aye  formation  etaaractertetie  of  tba  Swim  or  Kramantaalv  1 
pcoelamaUon.  effective  July  S,  1937,  under  mc  31S. 

■  "  Poultry"  acts  of  1923  and  1913. 

■  Ltn  babwbita  quail,  2S  oana  each,  by  PnaUUutlal  pcodamatkui,  affbeUT*  N*v.  X 1933^  tuKkc  lae.  S14 


typa^  7H  canu  per  pound,  but  not  leas  than  37H  percent  ad  valorem,  by  Presidential 


^  ^v^v^v^ 


/-i/^XT/-iT>T7'CiOiTriXT  A  T      "D  TTT'/^T)  TA        XJTATTCT? 


TlTMl?     0(\ 
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Para- 
graph. 
act  of 

•  1930 


712 


ri3 


714 

722 

723 

724 
736 

729 

738 
763 


779 


Ctesification 


Birds,  dead,  dressed  or  undressed,  fresh,  chilled,  or  froien. « 

Chickens,  ducks,  geese,  guineas ._ 

Turkeys . 

All  other ""! 

All  the  foreeoing,  prepared  or  preserved  in  any  manner  and  not  specially  provided  for 
Egit  albumen: 
Dried 


B.  p.  f 


Froien  or  otherwise  prepared  or  preserved,  n 
Egg  yolk: 

Dried 

Froren  or  otherwise  prepared  or  preserved,  n.  s.  p.  f. 

F.fots  of  poultry,  in  the  shelL 

Whole  eiuts: 

Dried. 

Froien  or  otherwise  prepared  cw  preserved,  n.  s.  p.  f 

Hordes  and  mules: 

Valued  at  not  more  than  $l,V)  per  head 

Valued  at  more  than  $150  per  head . 

Barley; 

Flour 

Hulled 

Malt 

Unhulled 

Buckvtheat: 

Flour  and  jtrits  or  groats  ^ 

Hulled  or  unhulled  •■ 

Cora  or  maire.  including  cracked  com 

Qrits,  meal,  and  flour,  and  similar  products 

Oats,  bulled  or  unhulled „ 

Oatmeal,  rolled  oats,  oat  grits,  and  similar  oat  products 

Unhulled  ground  oats 

Wheat  

C^rusbed  or  cracked,  and  similar  wheat  products,  n.  s.  p.  L. 

Flour  auad  semohna 

Unfit  for  human  consumption 

Cider. 


Vinegar. 

Qrass  seeds  and  other  forage  crop  seeds:  "  ** 

Alfalfa 

ALsike  clover 

Crimson  clover ..„_..„..._.._. 

Red  clover 

White  clover 

I^dino  clover  *• 

Pweet clover  •• 

Clover,  n.  s.  p.  f 

Millet 

Orchard  frrass  *• 

Rve  fsrass  "• 

Timothy 

Hairy  vetch 

Other  vetch  ■ 

Bentftrass  (eenus  ^^reifif)  •• 

Bluegrass  ». 

Tall  oat  » 

AU  other  grass  and  forage-crop  seeds,  n.  s.  p.  f.** 

Hay. 

Straw _ 

Broomcom .___._. . . ...... 

Rice  straw  and  rice  fiber 


Rates  of  duty 


Republican 


Act  of  ]»«) 


10  cents  per  lb... 

10  cents  per  lb 

10  cents  per  lb 

10  cents  per  lb 

18  cents  per  lb." 

11  cents  per  lb.«i 

18  cents  per  Ib.»i 

11  cents  per  lh.»' 

10  cents  per  dot 

18  cents  per  lb.«i 

11  cents  per  lb." 

$30  each  ■ 

30  percent  *> 

2  cents  per  lb 

30  cents  per  bush.**... 
40  cents  per  lUO  lbs... 

2  cents  per  lb._ 

2  cents  per  lb 

30  cents  per  bush."... 

Vj  cent  per  Ih 

25  cents  per  100  llw  . . 

26  cents  per  bush."., . 
fiOoenUs  |ier  100  lbs... 
16  cents  per  bush."... 
80  cents  per  KXJlbs... 
45  cents  per  l(X)lbs... 
42  oeuts  per  bush.*'... 

$1.04  i>er  lOCilbs 

$1.04  per  lOUlbs 

10  percent 

5  cents  per  gal 

8  cents  per  proof  gal." 

8  cents  per  Ih 

8  cents  i>er  lb 

2  cents  fier  lb 

8  cents  per  lb __.. 

6  cents  per  lb 

6  cents  per  lb 

4  cents  per  !b 

3  cents  per  lb 

1  cent  per  lb...* 

5  cents  per  lb 

3  cents  per  lb 

2  cents  per  lb 

3  cents  per  lb 

ih  cents  per  lb 

40  cents  per  lb 

5  cents  jier  Iti 

6  cents  per  lb 

2  cents  per  lb 

$6  ;^er  short  ton 

$1.50  j)cr  short  loo 

$20  per  short  ton 

$10  i<er  short  ton 


Act  of  1922 


6  cents  per  lb 

fl  cents  per  Ih 

8  cents  per  lb 

36  paroant „ 

18  cents  per  lb 

6  cents  per  lb.** 

18  cents  per  Ih 

6  cents  per  lb.«« 

8  cents  per  dot 

18  cents  per  lb 

e  cents  per  lb.** 

130  per  bead 

30  peroeot 

2  cents  per  lb.- 

20  cents  per  bush.a... 
40  cents  per  loulbs... 
2  cents  jior  lb 

2  cants  per  lb 

20  cants  per  bush.**... 

Hoent  par  lb.. 

10  cents  per  100  lbs... 

15  cents  per  hush.»» 

30  cents  per  100  lbs.... 

15  cents  per  bush." 

SO  cents  per  100  lbs.... 

45  cents  per  100  lbs 

30  cents  per  bu.vh.  *'  ♦> 
78  cents  per  luo  lbs."..; 
7S  cents  per  100  lbs.«>..i 
30  cents  i<er  bush.  «  *>. 

5  cents  per  gal 

6  cents  per  proof  gal.**. 

4  cents  per  lb 

4  cent!!  per  lb 

1  cent  per  lb 

4  cents  per  lb 

3  cents  iier  lb 

2  cent.---  per  lb 

2  cents  per  lb 

2  cents  per  lb 

1  cent  per  lb 

2  cents  per  lb ___. 

2  cents  per  lb 

i  cents  per  lb 

2  cents  per  lb 

2  cents  per  lb._.. 

2  cents  jier  lb 

2  cents  per  lb 

2  cents  per  lb 

2  oent-s  i*r  lb 

$4  per  lonff  ton 

$1  per  long  ton 

Free 

Free 


Democratic,  act  of  1913 


2  cents  per  lb.» 

2  cents  r>er  Ib.a 
ao  percent."  • 
Fiea.** 

3  cents  per  lb. 

1  cent  per  lb. 

10  percent. 
10  percent. 
Free. 

10  certs  per  lb. 

2  cents  per  lb.*. 

M)  percent. 
10  percent. 

1  oent  per  lb.>* 
1  cent  per  lb. 
25  cents  per  bush.* 
I  cent  iier  lb. 

1  cent  per  lb. 

15  cents  per  btah.* 

Free. 

Free. 

Free.** 

Free. 

«  cents  per  bush.« 

30  cents  per  100  Iba. 

15  percent. 

Free."-*« 

Free.** 

Free."** 

Frwe  •♦• 

2  cents  per  gal. 

4  cents  per  proof  gaL** 

Free." 

Free.** 

Free** 

Free.** 

Free.«* 

Free.** 

Free." 

Free** 

Free.** 

Free.** 

Free** 

Free.** 

Free." 

Free." 

Free" 

Free" 

Free." 

Free." 

$2  per  long  ton 

50  cents  per  long  too. 

Free. 

Free. 


*  "Chilled  or  froien"  added  by  act  of  1930. 

**  Including  the  weight  of  the  immediate  coverings  or  containers. 

■  (ianie  birds,  ilressoi. 

«•  •    •    •    meats  of  ali  kinds,    •    •    •    preserx-ed,  not  specially  provided  for  in  this  sectloo. 

«>  "Whether  or  not  sugar  or  other  material  is  added."  , 

M  7u  cents  per  pound,  by  Presidential  iiraclarnation,  effective  Mar.  22,  1929,  under  sec.  315. 

*>  "Unless  imported  (or  immediate  slaughter." 

»*  Patent  barley. 

«»  Of  48  pounds. 

••  Of  34  pounds. 

*>  "And  grits  or  groats"  and  "hulled  or  unhulled"  added  by  act  of  1922;  grits  held  free  as  flour  under  act  of  1913. 

••  Of  56  jiounds. 

**  Kmervency  Tariff  Act  of  1921:  Com  or  maize,  15  cents  per  bushel  of  56  poanda. 

•  Of  32  p<iund3. 
*>  Of  60  pounds. 

"  Rates  increased  to  42  cents  per  bushel  on  wheat,  to  $1.04  per  100  pounds  on  wheat  flotir,  semolina,  crashed  <yr  cracked  wheat,  and  similar  wheat  products  not  spedally 
provided  for;  and  decreased  to  7'-^  per  cent  on  bran,  shorts,  and  by-product  feeds  obtained  in  milling  wheat,  by  Presidential  proclamation,  effective  .Apr.  f>,  1W4,  under  sec.  315. 

"  i>gr«f«f.  That  wheat  shall  be  subject  to  a  duty  of  10  cents  per  bushel,  that  wheal  flour  shall  be  subject  to  a  duty  of  45  cents  per  barrel  of  196  pounds,  and  semolina  and 
other  products  of  wheat,  n.  s.  p.  f.,  10  per  cent,  when  imported  directly  or  indirectly  from  a  country,  dependency,  or  other  subdivision  of  govermnent  which  imposes  a  duly 
on  wheat  or  wheat  flour  or  semolina  imported  from  the  United  Plates. 

"  K.inergency  Tariff  Act  of  1U21:  Wheat,  35  cents  per  biLshel;  wheat  flour  and  semolina,  20  per  cent. 

"  I'Torided,  Thai  the  standard  proof  for  vinegar  shall  be  4  per  cent  by  weight  of  acetic  acid. 

**  The  standard  proof  (or  vinegar  shall  be  taken  to  be  that  strength  which  requires  35  grains  of  bicarbonate  of  potash  to  neutralize  1  ounce  troy  of  vinecar. 

•'  Oilier  forage  crop  9ee<is.  act  of  1930. 

"  "Prohded.  That  no  allowance  shall  be  made  for  dirt  or  other  Imparities  in  seed  of  any  kind"  (act  of  1930.    Similar  provision  in  act  of  1922). 

""All  grass  and  flower  seeds,"  n.  s.  p.  f. 

"  Ladino  clover,  sweetdover,  orchard  grass,  rye  grass,  other  vetch,  bent-grass  (genus  Affrottit),  blaegrass,  tall  oat,  new  In  act  of  1930. 


^ 


Prom  the  foregoing,  it  will  appear  that  the  Democratic 
Party  placed  almost  every  farm  product  of  the  North  on  the 
free  list,  or  on  a  very  low-duty  basis,  whereas,  the  Repub- 
licans in  writing  the  1922  and  1930  Tarifl  Acts  placed  mod- 
erate or  high  duties  upon  foreign  farm  products.  The  fore- 
going should  be  satisfactory  proof  as  to  the  position  of  these 
two  political  parties  in  regard  to  protecting  the  American 
farmer  from  too  severe  competition  from  the  countries  pro- 
ducing farm  products  upon  levels  one-half  lower  than  such 


products  can  be  produced  by  the  American  farmer,  his  wife. 
azKi  family. 

Another  item  is  schedule  11,  which  deals  in  wool  and  wool 
products.  A  table  is  also  herein  set  out  which  will  show  that 
the  Democrats  placed  wool  upon  the  free  list;  and  again  the 
Republicans  came  to  the  rescue  and  placed  a  duty  of  20  to 
35  cents  per  poimd  upon  wool  imported  from  foreign  coun- 
tries, Australia  importing  large  quantities  of  wool  in  the 
face  of  the  duties  mentioned.  This  tabulation  is  taken  from 
the  same  source  as  the  table  quoted  above. 


I 


1  no/* 


/'^/^'\.x/'^T^t~\ntnT  /•^•XT  A  -r 
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ScHiDin^  U. — Wool  and  manu/actureg  of^ 


June  20 


Tv 

act  of 


Classiflcation 


liOi(a) 


1102  (»} 


1102  (b? 


Woolj  1  r>onskol.  SmjTDS.  Tor-lov*.  Valparaiso,  Kruadorean.  Syrian.  Al«ppn,  Oeorcian, 
TnrkeJUn. Arabian.  Ha^hdad.  Persian.  Sistan.  Fa.st  Indian.Thil*tan.  (  Q  nese,  Man- 
ebonan.  Mongolian.  KjtypUan,  Sudan,  (ypnis.  Sardinian.  Pyrenean.  Opoi  to,  Iceland. 
8cDtcb  Blackface,  Hiack  .Spanisb.  Kerry.  Hailock,  and  Welsh  Mountain,  similar  wools 
withmit  marmo  or  KnKli5h  blood;  all  other  wools  of  whaUver  blood  or  origin  not  finer 
t^lan  40s  and  bair  of  tbe  carnal: 
In  tbe  crease  ot  washed .   ■■■ — - — ™— . 

Vn  llHi  jkln.     

gorte<i.  or  raatohinjs,  if  not  scound — - 

ITartdtd,  That  a  toler»n«  of  not  more  than  10  percent  of  wool  not  finer  than  Ms 
may  he  ailawe<l  in  each  bale  or  package  of  wools  imported  as  not  fin>>r  than  40b: 
ProndHfvTtktr.  That  all  the  fore?oinf!  naay  he  imported  under  bond  in  an  amount 
to  be  flxed  by  the  Secretary  of  the  Treasury  and  under  such  re^ulatitics  as  he  shall 
presmbe,  and  If  within  3  years  from  the  date  ot  importation  or  withdrawal  from 
bonded  warehouse  sati3facti>ry  proof  is  furnished  that  the  woob  or  hair  have  been 
used  In  the  manufacture  of  yams  which  have  been  used  in  the  manuficture  of 
preas  doth,  camel's  hair  bclUnR.  rugs,  carpets,  or  any  other  floor  co\  srmr,  of  in 
the  manufacture  of  knit  or  felt  booL^  or  heavy  fulled  lumbermen's  socki,  the 
duties  shiill  ^>e  reinitt»>d  or  re.'unled:  And  rctidt4  fnrtha.  That  f  any  such 
wools  or  hair  imported  under  bond  as  shore  prescribed  are  used  Ln  tlte  manufdc- 
tnre  ol  arliclM  other  th^n  pr»*s  cloth,  camel's  hair  beltine.  ruf?.  cari>et.«.  or  any 
otber  floor  coverlnjpi.  or  knit  or  fUt  hocts  or  heavy  fulled  lurabemien's  socks, 
there  shall  be  levied,  collected,  and  paid  on  any  such  wools  or  h.>iir  ;w  U5ed  in  vio- 
lation of  the  bond,  In  addition  to  the  regular  duties  provided  by  this  para>:raph, 
50 cents  per  pound,  which  shall  not  be  remitted  or  refunded  on  exportation  of  the 
srtlcles  or  for  any  other  reason  • 
Wools,  not  improved  by  the  admixture  of  merino  or  English  blood,  such  as  Donskoi, 
na'.lve  Smyrna,  native  South  America,  ('ordova,  Valparaiso,  and  other  wools  of  like 
character  or  'lescriplloa.  and  bair  of  the  caoMl: 

In  the  frraMsa 

Sooared 

Wasbw) 

On  the  skin.. 

Woob,  n.  s  p  f.,  not  finer  than  Mc 

In  the  fTWM  or  washed 

Scoured . 

On  the  skin 


Rates  of  duty 


Republican 


Act  of  1930 


24  cents  per  lb.«. 
27  cents  per  Ih.». 
22  cents  per  lb.'. 

25  cents  per  lb.'. 


Act  of  1922 


Democrat  Ic,  act  o* 
1913 


Sorted,  or  matchinRS,  If  not  scoured — 

I'nnded,  That  a  tolerance  of  not  more  than  10  per  centum  of  wools  not  finer  than 
448  may  be  allowed  in  each  bale  or  packace  of  wools  imported  as  not  finer  than 
44s. 
Wools,  n.  s  p  t: 

In  the  rreasaor  washed 

on  the  skin. 

Sorted,  or  matchinKS,  If  not  scoured  

Ilair  of  tbe  AoKora  (oat.  Cashmere  tf»t,  alpaca,  and  other  like  animals: 

In  the  Rrease  or  wa:ibed 

Scoured 

On  the  skin. 

Sorted,  or  matchings.  If  not  scoored. 


29  cents  per  lb.». 
32  cents  per  lb.«. 
27  cents  per  lb.'. 

30  cents  per  lb.'. 


S4  cents  per  Ib.«. 
37  cents  i>er  lb.'. 
32  cents  per  lb.'. 
35  cents  per  lb.'. 


34  cents  per  lb.' 

37  cents  per  lb.' 

32  cents  per  lb.' 

S5  cents  per  lb.' 


12  cents  per  lb... 

21  cents  per  lb 

18  cents  per  lb... 
11  cents  per  lb... 

31  cents  per  lb.'. 
31  cents  per  lb.». 

30  cents  per  lb.». 

31  cents  i>er  lb*. 


31  Cents  per  lb.« Free.* 

31  cents  per  lb. Free* 

30  cents  per  lb.' Free.* 

31  cents  per  lb.' Free.* 


Free* 
Free* 
Free.* 
Free.* 


Free.* 
Free* 
Free* 
Free* 


31  cents  per  lb,'. 
31  cents  per  lb*. 

30  cents  per  lb.'. 

31  cents  per  lb.'. 


15  per  cent* 
15  per  cent  * 
15  per  cent  * 
15  per  cent.* 


'  Eroenfency  TariS  \rt  of  1921  Par  19  Wool  and  hair  of  the  kind  provided  for  In  psuagraph  18,  when  advanced  in  any  manner  or  by  any  process  of  manufacture  beyond 
tbe  wi-hed  or  stvure.1  wo^lition.  and  manufactures  of  which  wool  or  hair  of  the  kind  i*ovided  for  in  paragraph  13  U  the  component  material  of  chief  value.  45  oenU  per  pound 
In  ailduion  to  the  rates  of  duty  impo*«l  thereon  by  existm?  law.  ,....,        ..  .    .    ,  .     . 

»  Under  the  act  of  1932,  wools  improved  by  the  admixture  of  merino  or  English  blood  were  dutiable  in  the  jrease  or  washed,  at  31  cents  per  pound  of  clean  content. 

•  Of  clean  content.  ,   ^  ,  .,        j     ,  v   •       .,         i.  ■ 

•  Emervency  Tariff  Act  of  1921;  Par  IS.  Wool,  commonly  known  a.'  clothing  woul,  including  hair  of  the  camel,  angora  goat,  and  alpaca,  but  not  .luch  wools  as  are 
commonly  known  as  carpet  woob  i;nwashe<l,  15  oents  per  poiinJ;  washed,  JO  cents  par  pound;  scoured.  45  cauls  pjr  P'^un  1  UnwasheJ  wools  shall  be  considered  such  as  shall 
have  b«*n  shorn  from  the  animal  without  any  cleaning;  washed  wools  shall  be  considered  such  as  have  been  washed  with  water  only  on  the  aniiii-irs  back  or  on  the  skin; 
\»i«)ls  «a>hetl  in  any  other  mauner  Chan  on  the  aniraiii's  back  or  on  the  slcin  shall  be  considered  as  stoured  wool.  On  wool  and  hair  provided  for  in  this  paragraph,  which  u 
»orie«l  or  !ncr*a.se<l  m  value  by  the  rejection  of  any  part  of  the  original  Ueece,  Uie  dut>  shall  be  twice  the  duty  to  which  it  would  otherwise  be  subject,  but  not  more  than 

»  \(  t  of  XVSI  Primided.  That  such  wools  may  be  lmporte<l  under  bond  in  an  amount  to  be  fixed  by  the  Secretary  of  the  Treasury  and  under  such  reifiilatlons  as  he  shall 
prescribe;  and  if  withm  three  yesirs  from  the  dafe  of  importation  or  withdrawal  from  (>onded  warehoase  satLsfactory  proof  Is  fiu-nishe<l  that  the  wooLs  have  been  u.sed  In  the 
luanulMHure  of  rugs,  carpets,  or  any  other  floor  coverings,  the  dutiets  shall  be  remitted  or  refunded:  Protidtd  fuTther,  That  if  any  such  wtwls  miported  umler  lx)nd  as  above 
prwcrihe<l  are  u.se<l  In  the  manufiwture  of  articles  other  than  rugs,  i-arpets.  or  any  other  f5<«r  coverings,  there  shall  be  levied,  collected,  and  paid  on  any  wools  so  use<l  In  viola- 
Uoo  of  the  boml,  in  addition  to  the  regular  duties  provided  by  this  paragraph,  20  cena  per  pound,  which  shiill  not  be  remitted  or  refunded  on  exportation  of  the  articles  or 
or  any  other  rvsison. 

While  our  good  Democratic  friends  were  placing  most  '  out  the  table,  from  the  same  source,  showing  the  duties 
of  the  northern  farm  products  upon  the  free  list,  they  ',  which  they  placed  upon  this  product,  and  which  have 
did  not  forget  to  give  attention  to  tobacco,  which  is  j  been  continued  through  fairness  and  generosity  of  the 
almost    exclusively    a    southern     product.    I    am    setting  |  Republicans. 


ScuxdcLpZ  6. — Tobacco  and  manufactures  of 

Classification 

Rates  of  duty 

Para- 
snpik 
•etof 

Republican 

Democratic,  act  of  1913 

ItOO 

Act  0(1900 

Act  0(1923 

Mn 

^  rapiier  tohacon,  and  filler  tobacro  when  mixed  or  packed  with  more  thw  35  <  per 
crnt  of  wrapper  lobaoco,  and  all  leaf  tol>accu  tbe  product  of  2  or  more  ojunlrles  or 
dependencies  wImo  cilsad  or  packed  tocetbar— 

1  a«teiumed - — . 

Stemmed ..— 

t3.275per  lb 

$2.10  per  lb 

$1.16  per  lb.' 

$2  925  per  lb. _ 

55  oents  per  lb 

35  cents  jier  lb 

$2.75  per  lb 

$2  50  per  lb.' 
55  cents  {>er  lb. 

r(A 

55  cents  p«r  lb 

35  cents  jwr  lb 

35  cents  per  lb. 

one 

Clf»ni.  itfvnBitM.  cbenwis  of  aU  klDds .•^.-.. — *,.>. ■>* «> 

K50  (>er  lb.  and  25 

percent. 
%*M  per  lb.   and  2S 

peroent. 

$4.50  per  lb.  and  25 

percent. 
$4  50  per  lb.  and  2S 

pervent. 

$4.50    per    lb.    and    25 

percent. 
$450   per   lb.    and    25 

peruent. 

<  Tbe  perrentAM  fpsdtted  in  Tarlfl  Act  of  l»U  aad  tbe  KniMfsocy  Tarltl  Act  ot  lv31 

•  icnrrveniy  TarlA  Act  of  If31:  t2M  per  poaiKl.    (He*  foolaota  I  aboT*.) 

•  imerxeiior  TacUl  Afll  ol  Mi:  H  (Mr  pooad.    (Boo  bolaBlo  1  oboroj 


was  15  percent. 


1936 
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It  might  Interest  you  to  also  know  that  when  the  1930 
Tariff  Act  was  passed  the  vote  was  recorded  by  party  affllia- 
tion,  as  follows: 

Vote  on  1930  Tariff  Act,  House  of  Representative* 


For: 


Republicans . 344 

Democrats _____J^ >  20 


Total  for a64 


Against : 

Democrats 

Republicans 


140 
7 


Total  against 


147 


'  Most  of  the  20  Democrats  voting  for  the  bill  came  from  the 
States  of  Louisiana  and  Florida,  and  they  were  intereeted  In 
protecting  sugar  and  fruit. 


It  would  take  volumes  to  carry  the  criticism  and  objection 
to  the  last  tariff  act.  made  by  Democratic  Members  of  the 
Congress  and  their  leaders,  and  they  have  until  recently 
insisted  that  they  expected  to  repeal  the  measure. 

However,  through  the  reciprocal  trade  treaties,  boring 
undercover,  without  public  hearing  so  those  interested  might 
appear  and  voice  objection,  these  secret  treaties  are  nego- 
tiated, and  are  cleverly  and  consistently  selling  out  the  pro- 
tection the  northern  farmer  has  had  under  the  last  Republican 
tariff  act. 

So  that  the  farmer  may  have  the  latest  Information  con- 
cerning the  "trade  out"  to  which  he  has  been  subjected,  I  am 
inserting  a  table  taken  from  a  publication  issued  by  the  United 
States  Tariff  Commission  entitled  "Changes  in  Import  Duties 
Since  the  Passage  of  the  Tariff  Act  of  1930",  and  this  table  is 
arranged  the  same  as  the  tables  hereinbefore  inserted. 


ScHEDtTLK  7. — Agricultural  products  and  provisions 


Par. 
no. 


701 

701 
701 


707 

711 

712 
714 
716 

734 

726 
734 
763 


7M 


.^ticles 


m 


Cattle,  weighing  less  than  175  pounds  each 

Cattle,  weighing  700  pounds  or  more  each  nnd  not  specially  provided  for 

Cows,  weighing 700  pounds  or  more  each  and  imporied  stiecially  for  dairy  purposes 

Froi'.de.t.  Tnai  iK>ne  of  the  fore,:oia(r  entered,  or  witharawn  from  warchouae.  lor  con- 
stunption  in  excess  of  the  quantities  respectively  specified  below  in  any  calendar 
year  after  I•^3.^  shall  be  suhjet  to  the  alHive  provisions; 
Cattle,  welching  less  th<in  175  pounds  eoch:  \i  of  I  percent  of  the  average  an- 
nual total  number  of  cattle  (including  c»h  es)  sbnightere'i  In  the  Vnited  States 
during  the  calendar  years  I92s  to  193.',  both  inclusive  (51,93.3  head). 
Cattle,  weighing  700  poundi  or  more  each  and  not  specinlly  provided  for:  ^  of  1 
percent    of  the  averajr<>   annual   total    number  of  cattle    {including  calves) 
slaughtered  in  the  Cnited  States  during  the  calendar  years  19>  to  1932,  both  in- 
clusive n,W.799  head). 
Cows,  weiphin,;  700  pounds  or  more  each  and  Imported  specially  for  dairy  pur- 
poses: 20.000  head.  t~      ,. 

Cream,  fresh  or  sour. 

Provided,  1  hat  fresh  or  sour  cream  entered  for  con-sumption  In  excess  of  1, 500,000 
gallons  in  any  calendar  >*efir  after  193.^  shall  not  be  subjeit  to  this  provision. 

Birds,  live:  Chickens,  ducks,  gec.se.  turkeys,  and  guineas . 

Bird.s.  dead.  (lresse<l  or  undressed,  fresh,  chilled,  or  froreu:  Chickens  and  guineas. 

Horses,  unless  imported  for  immediate  slaughter,  valued  at  not  more  than  (150  pw  tiind 
Honey 


Ratechanfed 


Com  or  maixe,  including  cracked  oom. 


nulled  oats,  unfit  for  human  consumption. 
Apples,  green  or  ripe 


Grass  seeds  and  other  tonge  crop  seeds: 

Alfalfa 

AJsike  clover 

Sweetclover „ 

Timothy 

Bluegrass 

Other  garden  and  field  seeds; 

Beet  (except  sugar  beet) 


Cabbage. 
Carrot... 
Kale 


Manffelwuntel ,  ^     _ 

Radiih "' 

y^inach 

Turnip nil.". 

Rutabaga ^.....S... """'.. 

Flower      .   "'..'...'.'.. 

All  other  garden  and  field  .seeds  not  specially  provided  for 

White  or  Irish  seed  j>oLatoes,  certified  by  »  resiwnsible  ollioer  or  agency  of  a  foreign  gov- 
ernment in  accordance  with  tbe  uffici,-!!  rules  and  regulations  of  that  government  to 
have  been  grown  and  approved  especially  for  use  as  see»l,  in  containers  marked  with 
the  foreign  government's  official  certified  seed  potato  tagy,  when  entered  for  con- 
sumption during  the  period — 

From  Dec.  1  to  the  last  day  of  the  following  February,  inclusive,  in  any  years 


From  Mar   1  to  Nov.  30,  inclusive,  in  any  year _ 

I^oridfd,  That  such  potatne*^  en!ere<l  for  consumption  In  excess  of  an  aggregate 
quantity  of  7,'iO.oai  bushels  of  fti  pounds  eath  in  the  IJ-month  period  b^inning 
on  Dec.  1  in  any  year  shall  not  be  subject  to  this  provision. 


2H  cents  per  pound. 


3  cents  per  pound. 
do 


56. 6  cents  per  gallon. 


8  cents  per  pound 

10  cents  per  pound 

$30  per  hieswl . 

$0  024  per  pound  (from 

Cul>a). 
$0.2»  per  basbel  of  5f6 

poimds  (from  Cuba). 
16  oejits  per  bushel  of 

32  pounds. 
25  cents  per  bushel  of 

50  pounds. 


£0ective  proclaimed 
duly 


m  cents  per  pound. . 

2  cents  per  pound 

m  ceiits  per  pound.. 


KTeciive  date  and 
basis  of  change 


35  cents  per  gallon. 


Scents  per  pound. 
do 

4  oents  per  pound. 
2  cents  per  pound. 

5  cents  per  poiud. 

4  cents  per  iwund . 


12  cents  f>er  pound. . . 

4  cents  i>er  pound 

6  cents  per  pound 

4  cents  per  pound 

6  cents  per  pound 

1  cent  per  pound 

5  cents  [jer  i>ound 

.--  do 

Scents  per  pound 

--..do 


75  cents  per  100  pounds 
-..-do 


4  cents  per  pound 

6  cents  per  pound 

$20  t«r  head 

$0.01 2  per  pound  (from 

Cubai. 
$0.10  iier  bushel  of  X 

pounds  (from  Cubs). 
8  oents  per  bushel  of  32 

ix>unds. 
15  cents  per  biishri  of 

50  pounds. 

4  cents  per  pound 

do - 

2cenu  per  pound 

1  cent  per  pound, 

2^1  oents  per  pound- . . 

3  oeuts  XX*  pound 


per  pound. 
I  per  pound. 


6  cents 
3  cents  [ 
do.. 

2  cents  i 

3  cents 
>4oeni 

4  cents  ] 

do 

3  oents  per  pound. 
do 


per  pound. 
per  fiound. 
[ler  iwund. 

per  pound - 


00  cents  per  100  pounds 
45  cents  per  100  pounds 


Jan.  1,  I9M:  Canadian 
agreement. 
Do 


Da 


Da 
Da 
Do. 
Sept.   3,    1S34;    C^bsn 
agreemeiit. 
Do 

Jan.  1,  1936;  Canadian 
agreement. 
Do. 


Da 
Do. 
Da 
Do. 
Do. 

Feb    1,   1936;   Ketbar* 
land  agreement. 
Do. 

1)0. 

Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Jan.  1.  1936;  Canadian 
agreement. 
Do. 


With  a  free-trade  or  low-tariff  President  and  a  Cabinet 
even  more  pronounced  in  this  respect  than  their  chief,  and 
who  have  direct  charge  of  negotiating  these  secret  treaties, 
and  with  an  over^'helming  Democratic  Congress,  which  has 
not  lifted  its  hand  in  one  instance  to  assist  the  farmer  in 
this  contest,  or  to  protest  or  to  stay  such  treaty  action,  who 
would  claim  that  the  farmer  can  get  assistance  from  a  Demo- 
cratic adminLitration?  If  a  Jury  was  called  upon  to  render 
a  verdict  on  such  facts,  being  instructed  to  follow  tbe  evi- 


dence, I  Insist  we  would  agree  that  there  would  be  little 
doubt  as  to  the  finding  of  the  Jury.  Will  Democratic  alibis 
be  accepted  in  the  face  of  the  Incontrovertible  facts  above  set 
forth? 

A  short  time  ago  farmers  from  eight  of  the  principal  agri- 
cultural States  met  at  Sioux  City,  Iowa,  and  passed  clear  and 
decisive  resolutions  against  the  leciprocal-tariff  policies  of 
the  Roosevelt  administration.  They  did  this  because  they 
weie  InXormed  as  to  tbe  tremendous  increase  in  importation 
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of  farm  products.  Here  I  am  Inserting  a  table  to  show  the 
great  increase  in  farm  imports  under  the  benevolent  foreign- 
trade  policies  of  the  present  administration. 


1932  itaportt 


Col  II -..-.--..-•"-.-• —»"--— — • 

0»tt- 

Wbcftl .....,...••■—-..*• 

Barl*y.  malt ~- — 

Rye  

Tmptocm -— . ~- 

Umy 

Soybaant 

Coltonswd .... ~~' 

Rutt«r 

('»ltW 

Ho«s ~ 

►"resh  pork 

llanis.  bacon,  etc . — 

meh  btH 

Cmami  tamta 

ToUl  mwt  producU 

Kw.  in  shell 

lirMd  yolks 

Froren  yolks . 

E(r«  slhiinien ..._ 

Wool  and  mohair 

Drioil  milk 

Ili<1e8     _-. 

loedible  molasaM .. 


..busbeb. 

do... 

do... 

..poumls.. 

..bushels 

..poun<ls 

toas. 

..pounds.. 

do... 

do  .. 

.. number. 
..pounds. 

do... 

do... 

do... 

do... 

do  .. 

dotet). 

..{wuuds. 
do... 


do... 

.....do... 

do... 

do... 

...gallons. 


317.  C?7 

5H.786 

10.  a».  320 

52,^,32,636 

.S7 

130,  000. 372 

13.  )vV* 

36.  r^en.  700 
i.a'iH.M.^ 

1,0S2.S98 

95.407 

2H,875 

1,  657.  500 

3,  01.S*89 

796.  MM 

Xfi3H,  2fil 

45.  706.  926 

243.  7S4 

726,  400 

423.  oro 

1.  275.  790 

£6,535,170 

506,448 

1S8.  013. 2M 

1J5,H88,307 


1935  imports 


43,242.299 

la  106.903 

27.  438,  K70 

320,822.537 

9.642.523 

202,112.  :)19 

C7.  171 

107,  4C3,044 

59,  743.  572 

22,  674.  M2 

364,^623 

3,414,317 

3.  922,  600 

5,  297,  335 

8,  .S84.  1 14 

76.  f^.  242 

115.M9.  124 

43».a76 

3.95^664 

1. 199.  772 

1.  876.  445 
2D2,  732.  658 

2.  743.  349 
303.  475,  633 
235,16l,(»4 


•niink  how  many  American  farmers  would  have  prospered 
if  these  gigantic  imports  of  foodstuffs  had  been  raised  on 
their  farms. 

Think  how  many  farmhands  would  have  had  honest  work 
instead  of  relief. 

Think  how  much  cheaper  to  you  and  me.  as  consiuners,  the 
home-raised  product  would  have  been  as  compared  with  the 
foreign-raised  product  which  was  shipped  here,  long  dis- 
tances, from  overseas. 

In  connection  with  the  sharp  reduction  in  farm  duties 
made  by  the  present  administration,  with  a  southern  Secre- 
Ury  of  SUte  In  charge  of  negotiating  the  reciprocal  trade 
treaties,  it  is  Interesting  to  observe  that  no  reductions  have 
been  made  on  any  important  product  raised  in  the  southern 
part  of  the  country.  The  northern  farmer,  without  notice 
or  without  an  opportunity  to  object,  was  sacrificed  whenever 
a  treaty  was  made.  This  statement  is  confirmed  by  the 
quoUtions  recited  above,  from  schedule  7.  Agricultural 
Products  and  Divisions,  of  the  document  entitled  "Changes 
in  Import  Duties  Since  the  Passage  of  the  Tariff  Act  of  1930." 

The  present  administration  Is  urging  the  reduction  of 
crops  and  livestock  in  the  Mississippi  Valley  and  other  farm- 
ing sections,  but  is  sponsoring  a  program  of  irrigation  and 
reclamation  in  the  West,  and  has  already  started  projects 
which  will  cost  $2,000,000,000  when  completed.  Tills  pro- 
gram will  prove  as  harmful  to  the  farmer  who  is  now  in 
business  as  the  reduction  of  duties  on  farm  imports. 

This  policy  is  unsound  and  will  bankrupt  more  farmers  In 
the  area  where  these  projects  are  to  be  located  and  will 
produce  surplus  farm  crops  to  break  down  the  prices  of 
products  from  farms  now  in  operation.  Most  of  these  proj- 
ects were  not  approved  by  the  Congress  but  were  started  by 
the  President  with  funds  at  his  disposal,  without  restrictions. 

The  farmer  in  Iowa  and  in  the  great  agricultural  section 
of  the  so-called  prairie  States  is  faced  with  this  practical 
situation:  Are  com  and  wheat,  cattle,  hogs,  and  sheep  to 
take  a  second  place,  or  back  seat,  and  allow  the  cotton  and 
tobacco  farmer  to  have  charge  of  agricultural  legislation? 

The  facts  set  out  in  the  foregoing  tables  cannot  be  dls- 
I>ut«d,  even  though  they  present  a  picture  that  is  not  favor- 
able to  the  major  or  most  important  agricultural  interests 
of  the  country. 

As  a  fanner,  do  you  propose  to  ride  in  the  back  seat,  or 
do  you  prefer  to  sit  in  the  front  seat  and  hold  the  lines,  or 
the  wheel? 

THX  vrmuuf  and  thx  rooskvklt  AoimasTitATiow 

Mr.  THURSTON.  Mr.  Speaker.  I  ask  imanimous  consent 
to  extend  my  remarks  and  to  include  therein  certain  excerpts 
and  tables. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 


Mr.  THURSTON.  Mr.  Speaker,  in  the  past  there  has  been 
considerable  said  and  written  as  to  which  political  party  has 
been  more  friendly  to  the  American  veteran— the  Republi- 
can or  the  Democratic.  Partisans  usually  deal  in  conclusions 
or  unsupported  assertions;  hence  I  prefer  to  submit  a  letter 
on  this  subject  from  Hon.  Frank  T.  Hines,  Administrator  of 
the  Veterans'  Administration,  dated  at  Washington.  D.  C,  on 
June  19,  1936,  and  supplement  the  same  by  tables  accom- 
panying such  letter. 

Veterans"  Administeation. 

Washington.  June  19.  1936. 

Hon.  Llotd  Thcrstow. 

House  of  Representatives,  Washington.  D.  C. 
Mt  Dkar  Mh.  Thurston:  This  Is  In  reply  to  your  letter  of  June 
13    1936    requesting  a  tabulated  statement  showing  the  number  of 
special  pen.slon  bills  passed  by  the  Seventieth,  Seventy-flrst.  Seventy- 
second,  Seventy-third,  and  Seventy-fourth  Congresses,  respectively. 
There  Is  enclosed  herewith  a  table  giving  the  Information  which 
you   have   requested.     There   have   been   included   all   private   acts, 
those  by  way  of  omnibus  pension  legislation  and  individual  private 
bills.     For  your  convenience  there  has  also  been  given  the  aggre- 
gate  number   of   private    bills   comprehended   wUMd   the   omnibus 
pension  legislation  for  the  separate  Congresses. 
Very  truly  yours. 

Prank  T.  Hinis,  Administrator. 

Private    pension    bills.    Seventieth.    Seventy -first.    Seventy -second, 
Seventy-thiid.  and  Seventy-fourth  Congresses 


Priv»te 


135 
178 
210 

227 

391 
392 

426 

433 
444 
453 

470 

493 

503 

504 

554 

558 
565 

560 


23 

30 

33 
35 

38 

M 

66 

89 

286 

2K7 

3(je 

330 
343 

343 
346 

«47 
47J 


1 

11 

114 
238 
344 


194 


Sub]«ct 


SXVlKTirrH  CONGRKSS 


Omnlbas  pendon  bUl,  Increase  pcnislon  Civil  War 


.do. 


bmnibu.s  pen.sion  bill,  increase  pension  soldiers  and  sailors 
other  than  Civil  War - 

Omnibus  pension  bill,  increase  pension  other  than  Civil 
War - 


Omnibas  pension  bill,  increase  pension  Civil  War.. 

Omnibu-i  pen.sion  bill,  increase  pension  veterans  other 

than  Civil  War.   -- 

Wotxl,  I yeonard,  increase  of  pension  to  Louise  A.  Wood... 

Wilson.  Edith  Bollin?.  Rrant  pension 

.\llen,  Alonzo  Uuward.  compensation 

Fulper,  Wm.  H.,  Government  insurance  to  Etta  Pearce 

Fulper - -- 

Byrne,  Leo,  compensation  lor  Reserve  officers'  training, 

injuries  as  student — 

Poore,   Raymond    K.   (XC-641245).  reimburse  Timothy 

Upnlon  $28.50  for  funeral  expenses 

Goode,  Wm.  F.,  reimburse  for  medical  and  hospital  ex- 

pen-ses - - 

Sanger,  Paul  E..  (5,000  insurance  to  Maude  A.  Sanger, 

mother - 

Callahan,  Francis  X.,  emergency  officers'  retirement  bene- 
fits 


Mathison,  Chas.  W.  (XC-223U9),  relief  of  pafent,i  of  .... 
Omnibus  pension  bill,  pension  to  soldiers  and  dependent* 

other  than  Civil  War 

Helms,  John  J.,  adjnsteil-compensation  benefits 

(Total  number  of  special  acts  incorporated  in  omnibus  bills, 

7,569) 

SBrKXTT-riRST  CONORSaS 

Omnlbas  pension  bill,  Clvfl  War  widoirs  and  dependents 
Mihier,  Drinkard  B.,0nierzency  officers'  retirement  beo*- 

fits.. — 

Peitersson.  Viktor,  11.500  insurance  to  heirs 

Omnibus  pension  bill,  Civil  War  veterans,  wldowa,Bnd 

dependents  

Omnibus  pen-sion  bill,  vcteraas,  widows,  and  dependent! 

of  veterans  other  than  Civil  War 

Burke,  Charles  L.,  insurance  to  foster  mother,  Frances 

Linker 

Omnihtw  pension  bill.  Civil  War  veterans 

Omnibus  pension  bill.  Regular  Kimj  joldlers  and  sailors. 
Hii'i.ion,  James  M  ,  150  pen-slnn  and  honomble  discharge. 
.Man.'tke.  Henry,  compensation  for  llneof-<luty  iiijurins  . 
ChaikolT,  Herman  Lincoln,  bospttal  treatment  and  com- 
pensation  

Criimton,  Akinxo,  130  pensloo  to  widow,  Lois  Crmmton. . 
Omnibus  pensioo  bill.  Civil  War  vetcnos.  wldowa,  and 

children 

Omnibus  pension  bill,  Ctrl]  War  veterans. 

do 

Omnlba*  penxlfin  bill,  Kecular  Army,  Navy,  eCs 

Greene,  Frank  L  ,  II V  per  month  pension  to  widow,  Imm 

K. 'ire^n   .. 

(Total  number  uf  special  acts  Incorporated  in  omnibus 

biU*.  5,743.) 

■KTIMTT-SICOin)  COXGRXaS 


Data 


Omnlhtis  pension  bill.  Civil  War 

Vl«rl>oniii<l.  llarrUt,  compensation  and  bospitaliiation 
(riti/eosfiip) 

Ballar<l,  'irover  Cleveland,  (346.73  reimbursement  (or 
reaniptitation  of  leg. 

Thayer.  .-!yilriey.  Jr.  (C-1367334),  emergency  officers'  re- 
tirement ti'>nefit<i. 

Eo;H>lncei,  John  K  ,  in.surance  to  mother,  .\nnie  Kopolucrl. 

(Total  number  of  special  acts  Lncorpcnite<J  in  omnibus 
bill.  428.) 

SRVRNTT-THIRP  COMGRMS 

Arti.  Frank  J.  (3C-648S38),  Civil  War  retoran,  pay  estata 
$300  t>adk  pe&sioo. 


May  15. 1928 
May  24,19-28 

May  28, 1928 

May  29, 1928 
Feb.   20^1929 

Do. 
Feb.  a  1929 

Do. 
Mar.    1.1929 

Do. 

Mar.    2,1929 

Do. 

Da 

Do. 

Do. 
Mar.    4.1929 

Do. 
Do 


Apr.    18,1930 

May  14,1930 
May  16,1930 

May   19,1930 

May  23,1930 

June    9, 1030 

Do. 
June  13,1930 
Jan.    29.1931 

Do. 

Feb.     8, 1931 
Feb.   13,1931 

Feb.   17,1931 
Do. 
D*. 
Do. 

Mar.    4.1931 


Feb.    4. 1933 


Mar. 

July 


16,1933 
1,1933 


Mar.    2, 1933 
Do. 

June     6, 1934 


1936 
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Private 

Subjpct 

Date 

StVEN'TT-rOlTtTH  CONr.RRSS 

341 
435 

439 

CanneU.  Mm  8.  (XC-1607S3).  to  erunt  line  of  duty  for 
dettlb  cau.se;  allow  adjuste<l  oumpen.'^ation  to  dependents. 

Binjjham,  Wilson  O.  (C-139C225),  emergency  officers'  re- 
tirement benefits. 

Bprv,  Jame«;  Pteward  (XC-6325161,  injoiranoe  to  widow, 

Aug. 
Mar. 
Apr. 

29,1935 
16,1936 
10,1936 

344 

Lydia  ('    Spry. 
Cruiksteink.  Marcus  S.,  pay  E.  Jeanmonod.  luidert&ker, 
fur  ex|>eti!)e.-i  incurred  in  preparutKMi  of  body  (or  burial 
and  :ihipptng  to  United  Stales. 

Aug. 

30,1935 

This  table  shows  the  number  of  pension  bills  passed  during 
the  Seventieth.  Seventy-first,  Seventy-second,  Sev«nty-third, 
and  Seventy-fourth  sessions  of  the  United  States  Congress. 

"nie  Seventieth  Congress  contained  a  majority  of  Repub- 
lican Members  in  both  the  House  and  Senate,  and  at  that  time 
a  Republican  was  President.  The  total  number  of  bills 
passed  during  this  session  was  7,569. 

The  Seventy-first  Congress  also  contained  a  majority  of 
Republicans  in  both  the  House  and  the  Senate,  under  a  Re- 
publican President,  and  the  number  of  pension  bills  passed 
was  5.743. 

While  a  Republican  President  was  In  office  during  the  Sev- 
enty-second Congress,  the  House  contained  a  Democratic 
majority,  and  the  Senate  was  but  nominally  Republican.  The 
total  pension  bills  passed  by  this  Congress  were  428. 

The  Seventy-third  Congress,  which  took  office  undo*  Pres- 
ident Roosevelt,  had  a  large  Democratic  majority  in  both 
the  House  and  the  Senate.  The  two  sessions  of  that  Con- 
gress were  actively  engaged  In  legislative  matters  for  many 
months,  but  enacted  only  one  pension  bill  for  the  veterans. 

Likewise,  the  Seventy-fourth  Congress,  imder  President 
Roosevelt,  had  a  membership  containing  three  times  as  many 
Democrats  as  Republicans,  but  only  four  pension  bills  were 
passed  during  the  many  months  this  Congress  was  in  ses- 
sion, and  one  of  these  bills  was  to  reimburse  a  foreign  imder- 
taker. 

To  summarize  the  attitude  of  the  Republican  and  Demo- 
cratic Parties,  by  acts  or  deeds,  rather  than  by  campaign 
promises,  it  appears  that  the  last  two  Congresses  under  Re- 
publican control — ^the  Seventieth  and  Seventy-first  Con- 
gresses— passed  13312  pension  bills  for  veterans  or  their 
dependents,  or  an  average  of  6,656  for  each  of  the  two 
Congresses. 

The  Seventy-second  Congress  was  under  the  joint  control 
of  the  Republican  and  Democratic  Parties,  and  the  number  of 
special  pension  acts  dropped  to  428,  about  one-fifteenth  of 
the  average  under  the  two  preceding  Republican  Congresses. 

The  Seventy-third  Congress,  coming  to  power  under  Roose- 
velt, with  a  large  Democratic  majority  in  both  the  House  and 
the  Senate,  passed  Just  one  pension  bill. 

The  Seventy-fourth  Congress,  being  the  second  Congress 
under  Roosevelt,  had  more  than  three  times  as  many  Demo- 
cratic as  Republican  Members  In  the  House  of  Representa- 
tives, the  Senate  having  even  a  greater  proportion  of  Demo- 
cratic power,  and  according  to  the  table  above  submitted, 
passed  Just  four  pension  bills. 

To  summarize  the  pension  bills  i>a88ed  by  the  Democratic 
Seventy-third  and  Seventy-fourth  Congresses  bring  forth  a 
magnifldent  total  of  five  bflls,  or  as  average  of  two  and  one- 
half  from  each  Congress.  It  may  be  proper,  altbough  disap- 
pointing, to  compare  tbe  Democratic  average  just  mentkmed. 
2^2.  with  the  RepubUcan  average  of  6,656—2.400  to  1. 

It  must  be  remembered  that  the  foregoing  figures  have  been 
comi^led  from  tables  furnished  by  offlclals  of  the  present 
Democratic  administration.  So  much  for  precise,  definite 
facts. 

While  the  same  Seventy-third  and  Seventy-fourth  Demo- 
cratic Congresses,  acting  xmder  the  dictation  of  President 
Roosevelt,  were  refusing  to  consider  many  meritcuious  bills 
concerning  errors  in  discharge  papers  and  other  technical 
bars  against  relief  or  aid  for  veterans,  these  same  Donocratic 
Congresses  had  aaiikle  time  to  ajwropriate  huge  sums  of 


money  for  relief  and  employment  of  aliens,  several  hundred 
thousand,  if  not  two  or  three  million  in  number.  Doubtless 
many  of  this  number  had  served  in  enemy  armies  during  the 
recent  war.  An  American  veteran  would  seldom  obtain  Fed- 
eral employment  unless  he  would  take  a  pauper's  oath,  or 
could  show  he  was  the  subject  of  relief. 

It  might  be  interesting,  even  humiliating,  to  add  that  the 
present  administration  during  that  last  session  of  the  Con- 
gresi,  was  able  to  defeat  a  proposal  to  exclude  aliens  here 
illegally  from  relief  or  employment.  Notwithstanding  the 
long-established  policy  of  other  nations  in  positively  refusing 
to  feed,  clothe,  or  shelter  noncitizens,  Republicans  were  un- 
able to  write  in  a  provision  to  prohibit  alien  relief  and 
employment. 

It  will  be  recalled  that  the  present  administration  spon- 
sored and  jammed  through  the  Congress  the  so-called  econ- 
omy bill,  which  removed  several  hundred  thousand  veterans 
from  the  pension  rolls  and  unfairly  reduced  allowances  to 
other  \'eterans.  Harsh  regulations  were  announced  requiring 
evidence  that  could  not  possibly  be  obtained,  thereby  penal- 
izing veterans  who  had  served  prior  to  the  World  War.  New 
regulations  requiring  strict  construction  of  evidence  sub- 
mitted by  World  War  veterans  were  next  required. 

It  was  only  a  few  months  later  that  the  National  Recovery 
Act  was  inaugurated,  and  as  soon  as  the  many  codes  were 
promulgated  and  funds  from  assessments  and  penalties  were 
pouring  in,  it  was  disclosed  that  some  of  the  part-time 
N.  R.  A.  officials  were  drawing  salaries  of  twenty  and  even 
thirty  and  forty  thousand  dollars  each  for  a  few  months' 
services  each  year,  mainly  in  increasing  the  prices  of  the 
necessities  of  life.  To  date  no  one  has  heard  of  any  reduc- 
ticxi  or  reclaiming  any  portion  of  the  exorbitant  salaries  paid 
to  these  temporary  officials.  The  Government  contractors, 
whether  for  battl^hips  or  public  buildings,  and  all  the  big 
concerns  enjoying  guraziteed  or  plus  contracts,  some  with 
profits  above  wartime,  rieceived  these  preferences  within  a 
short  time  after  the  paring  knife  had  been  applied  to  the 
allowance  of  the  veteran. 

The  foregoing  contains  only  a  few  instances  out  of  a  great 
many  that  might  be  enumerated.  Republicans  invite  vet- 
erans to  examine  the  records  of  the  two  political  parties  in 
respect  to  this  subject. 

In  closing,  it  might  be  pertinent  to  suggest  that  the  vet- 
eran read  the  two  messages  written  by  President  Roosevelt, 
accompanying  his  two  veto  messages  on  the  bonus.  These 
documents  can  be  obtained  from  ^ny  Memt>er  of  the  Congress 
or  from  the  Government  Printing  Office. 

DIVISION  or  WATER  POLLUTION  CONTROL  IN  THX   BITSXAU  OF  THK 
PUBLIC  HEALTH  SERVICE 

Mr.  MANSFIELD.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (H.  R.  12764)  to  create  a  Divlsi<xi  of 
Water  Pollution  Control  In  the  Bureau  of  the  Public  Health 
Service,  and  for  other  purposes,  as  amended. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc.,  That  there  U  hereby  established  in  the 
Biireau  of  the  Public  Health  Service  a  Division  of  Water  Pollution 
Control.  Stich  dlvUlon  shall  be  in  charge  at  a  director,  who  shall 
be  a  commissioned  engineer  officer  of  the  United  States  Public 
Health  Service  detailed  by  the  Surgeon  General  of  the  Public 
Health  Service.  Such  engineer  ofBcer,  while  serving  as  director, 
shaU  have  the  rank  of  an  Assistant  Surgeon  Oeneral  of  the  Public 
Health  Serrloe,  subject  to  the  provisions  of  law  applicable  to 
assistant  surgeon  generals  In  chmrfe  at  admtnlstratlTe  divisions  In 
tbe  District  of  Columbia  of  tbe  Biveau  of  PuMlc  Health  Service. 

Sac.  3.  (a)  The  Division  of  Water  Pollution  Cotxttoi  shall,  after 
careful  Investigation  and  in  cooperation  with  tbe  agencies  of  the 
several  States  authorized  cv  designated  hj  law  to  deal  with  water 
poUutlon.  prepare  a  comprehensive  plan  for  eliminating  or  reduc- 
ing the  poUutlon  and  Improving  the  sanitary  ccmdltlon  of  the 
navigable  waters  ot  the  United  States  and  streams  tributary 
thereto.  In  the  development  of  such  comprehensive  plan  due 
regard  shall  be  given  to  the  Improvements  which  are  necessary  to 
conserve  such  waters  and  promote  their  use  for  public  water  sup- 
plies, propagation  of  fish  and  aquatic  life,  recreational  purposes, 
agrlctiltural.  Industrial,  and  other  legitimate  uses  and  for  this 
purpose  the  Division  of  Water  Pc^ution  Control  Is  authorized  to 
make  joint  Investigations  with  the  aforesaid  agencies  of  any  State 
or  States  of  the  condition  of  any  waters  either  navlgjy}le..4>r 
otherwise  and  the  discharges  of  any  sewage,  Industrial  wastes;  dr 
deleterious  substances  vblcii  mMff  adveiaely  a/Zeot  such  watera. 
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(b)  The  Division  at  W»ter  Pollution  Control  shall  encourage 
cooperatlTe  actintle*  by  the  seTcral  States  for  the  prevention  and 
abatement  of  water  pollution:  encoxirage  the  enactment  of  uni- 
form State  laws  relating  to  water  pollution;  encourage  compacts 
between  the  several  States  for  the  prevention  and  abatement  of 
water  pollution;  collect  and  disseminate  Information;  make  avail- 
able to  State  agencies  the  results  of  surveys,  studies,  and  experi- 
ments conducted  by  it  and  other  agencies,  public  and  private 
assign  experts  In  Its  employ  or.  with  the  approval  of  the  head  of 
the  department  or  af^cncy  concerned,  in  the  employ  of  any  other 
department  or  agency  of  the  Government;  and  furnish  such  assist- 
ance U-)  State  agencies  as  may  be  authorized  by  law. 

Sec.  3.  The  Division  of  Water  Pollution  Control,  upon  request 
of  any  State  health  authority  or  authorities  and  subject  to  the 
approval  of  the  Surgeon  General,  shall  conduct  investigations  and 
make  surveys  of  any  specific  problem  of  water  pollution  con- 
frofitlng  any  State,  drainage-basin  authority,  community,  cr 
municipality  with  a  view  to  effecting  a  solution  of  such  problem 
or  proolems,  and  shall  make  definite  recommendations  for  the 
correction  or  elimination  of  the  conditions  found  to  exist. 

Sxc  4  The  Public  Health  Service  shall  prepare  and  publish,  from 
time  to  time,  reports  of  such  studies.  Investigations,  and  surveys 
as  shall  be  made  under  the  authority  of  this  act,  together  with 
appropriate  recommendations  with  regard  to  the  control  of  pollu- 
tion of  the  waters  of  the  United  States. 

Sic.  5  Any  State,  municipality,  or  other  public  body  which  Is 
discharging  untreated  or  inadequately  treated  sewage  or  waste 
into  waters  of  any  erea  Is  hereby  declared  to  be  eligible  to  Federal 
aid  In  the  form  of  grants-in-aid  and/or  loans  for  the  construc- 
tion of  necessary  remedial -treatment  works.  In  accordance  with 
plans  approved  by  the  respective  State  board  or  department  of 
health  and  by  the  Surgeon  General  of  the  Public  Health  Service. 
Such  loans  and  grants-in-aid  shall  be  made  upon  such  terms  and  i 
conditions  as  the  President  n^ay  prescribe,  subject  to  the  follow- 
ing llmltatloris:  (1)  Loans  or  grants-in-aid  shall  be  made  only  | 
upon  the  certlflcatlon  of  the  Slate  board  or  department  of  health 
having  Jurisdiction  and  with  the  approval  of  the  S\irgeon  General 
of  the  Public  Health  Service  and  (2)  no  grant-in-aid  shall  be 
made  In  respect  to  any  project  of  an  amount  In  excess  of  33  Vs 
percent  of  the  cost  of  the  labor  and  materials  employed  upon  such 
project.  Including  the  cost  of  preparation  of  plans  and  the  carry- 
ing of  mrne  Into  execution. 

Sxc.  «.  Any  person  discharging  untreated  or  Inadequately  treated 
sewage  or  waste  deleterious  to  the  waters  within  any  area  Is  hereby 
declared  to  be  eligible  to  Federal  aid  In  the  form  of  loans  for  the 
construction  of  necessary  remedial -treatment  works  In  accordance 
with  plans  approved  by  the  respective  State  board  or  department 
of  health  and  with  the  approval  of  the  Surgeon  General  of  the 
Public  Health  Service.  Such  loans  shall  be  made  upon  such  terms 
and  conditions  as  the  President  may  prescribe,  subject  to  the  fol- 
lowing limitation:  Loans  shall  be  made  only  upon  the  certification 
of  the  State  board  or  department  of  health  having  Jurisdiction 
and  upon  approval  of  the  Surgeon  General  of  the  Public  Health 
Service. 

Sec.  7.  The  Surgeon  General  shall  make  estimates  of  the  amount 
of  money  required  each  year  for  the  extension,  under  the  provi- 
sions of  sections  5  and  6.  of  Federal  aid  In  the  form  of  grants-in- 
aid  or  loans  to  any  States,  municipalities,  or  other  public  bodies 
or  In  the  form  'if  loans  to  persons  within  any  area.  The  Surgeon 
General  shall  transnUt  siich  estimates  through  the  Secretary  of 
the  Treastiry  to  the  President,  who  shall  transmit  the  same  to 
the  Congreas.  together  with  any  recommendations  he  may  de<s;n 
advisable.  There  are  authorized  to  be  appropriated  such  amounts 
as  may  be  necesMsry  to  carry  out  the  purposes  of  sections  5  and  6. 
OranU  and  loans  provided  for  In  such  sections  shall  be  made  by 
the  Secretary  of  ih«  Trt.*asury  in  accordance  with  such  rules  and 
regulstlorvs  as  he  may  pre&cribe  for  projects  approved  under  such 
sections  provided  they  have  been  approved  by  the  Surgeon  Gen- 
eral of  the  United  SUtes  Public  Health  Service. 

Sec.  8.  There  is  hereby  authorized  to  be  approprlnted.  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  for  the  fiscal 
year  commencing  July  1.  1930,  and  for  each  ^car  thereafter  the 
sum  of  9300.000  to  defray  the  expenses  of  the  establishment  and 
maintenance  of  the  Division  of  Water  Pollution  Control  In  the 
Btireau  of  the  Public  Health  Service  and  to  be  used  for  the  inves- 
tlgaticns  made  under  this  act. 

Sxc  9.  There  Is  hereby  authorized  to  be  appropriated  the  sum 
of  1700.000  annually  for  10  fiscal  years  beginning  with  the  fiscal 
year  commencing  July  1.  1938.  to  be  paid  to  the  States  for  ex- 
penditures by  or  under  the  direction  of  their  respective  State 
boards  or  departments  of  health  in  the  promotion,  investigation, 
surveys,  and  studies  necessary  In  the  prevention  and  control  of 
water  pollution;  this  stim  to  be  allotted,  under  the  supervision  of 
the  Surgei.>n  Geaeral  of  the  Public  Health  Service,  to  the  States 
in  accordance  with  rules  and  regulations  prescribed  by  the  Secre- 
tary of  the  Treasury. 

Sec.  10.  (a)  For  the  administration  of  this  act  the  Secretary  of 
the  Treasury  may,  upon  recommendation  of  the  Surgeon  General, 
appoint,  such  engineers,  attomej-s,  experts,  research  assistants,  ex- 
aminers, and  consultants  as  may  be  necessary,  and  fix  their  com- 
pensation, in  the  manner  provided  by  law  for  appointment  and 
compensation  of  such  personnel  of  the  Public  HeaJth  Service;  and 
the  Surgeon  General  Is  authorized  to  transfer,  assign,  or  detail 
to  the  division,  from  any  otber  division  of  the  Public  Health 
Service,  such  professional  and  scientific  j^ersonnel  as  may  be 
available. 

(b)  Such  clerks,  stenographers,  and  otber  employees  as  may  be 
neoeasary  to  dlaeharse  the  duties  of  said  dlvlitoa  shAll  be  ap- 


pointed by  the  Secretary  of  the  Treasury,  and  he  shall  prescribe 
such  roles  and  regulations  with  respect  to  their  duties  as  he  muy 
find  necessary. 

(c)  The  Secretary  of  the  Treasury  with  the  corxsent  of  the  Sec- 
retary of  any  other  department  of  the  Federal  Government  may 
utilize  such  officers  and  employees  of  said  department  to  assist  in 
carrying  out  the  purposes  of  this  act.  The  appropriation  frora 
which  they  are  paid  shall  be  relmburs.d  from  the  appn^rlatlons 
made  pursuant  to  section  9  of  this  act  to  the  extent  of  their 
salaries  and  allowances  for  service  periormed  while  so  engaged. 

Sec  11.  When  used  in  this  act  the  term  "person"  means  an 
Individual,  a  partnership,  a  private  corporation,  an  association, 
a  Joint-stock  company,  trust,  or  estate. 

Sec.  12.  If  any  provision  of  this  act  is  held  Invalid,  the  remainder 
of  the  act  shall  not  be  affected  thereby. 

Sec.  13.  This  act  may  be  cited  as  the  Water  Pollution  Act. 

Mr.  MARSHALL.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

"nie  SPEAKER.  TTie  Chair  will  count.  TAfter  counting.] 
One  hundred  and  ninety- three  Members  present,  not  a 
quonim. 

Mr.  O'CONNOR.     Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  smswer  to  their  names: 
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Amlle 

Doutrlch 

Hoi  lister 

NlchoU 

Andrews 

Drewry 

Hook 

Parks 

Ayers 

Duffey,  Ohio 

Imhoff 

Peterson.  Fla. 

Bacharach 

Duncan 

Kee 

Qulnn 

Bacon 

Dunn,  Miss. 

Kennedy.  Md. 

Reed,  NY. 

Berlin 

Eagle 

Kerr 

Robinson.  Utah 

Bolton 

Eaton 

Kleberg 

Robslon.  Ky. 

Brennan 

Englebrlght 

Koclalkowskl 

Badowskl 

Brewster 

Faddls 

Kopplemann 

Bandlln 

Brooks 

Farley 

Lanham 

Sauthoff 

Bui  winkle 

Ferguson 

Larrabee 

Schneider,  Wis. 

Burdlck 

Fernandez 

Lee.Okla. 

Schuetz 

Caldwell 

Fleslnger 

Lemke 

Sears 

Cannon,  Wis. 

Fish 

Leslnskl 

Sec  rest 

Carmlchael 

Fitzpatrtck 

McClellan 

Steagall 

Carter 

Focht 

McParlane 

Sumners.  Tex. 

Gary 

GambrUl 

McOrath 

Taylor,  Colo. 

Chapman 

Gasque 

McOroarty 

Taylor,  S.  C. 

Claiborne 

Gas.saway 

MaJoncy 

Tobey 

Collins 

Olfford 

Martin.  Mass. 

Tolan 

Cooley 

Green 

Maverick 

Weaver   ^ 

Culkln 

Haines 

Monaghan 

WUcox 

Cummlngs 

Hamlin 

Montague 

Wilson.  Pa. 

Darden 

Hancock.  N.  C 

Montct 

Wlthrow 

Dear 

Hess 

Mo  ran 

Wolfenden 

Deen 

Hin.Knute 

Moritz 

Wood 

Dies 

Hobbs 

Mott 

Zlonchcck 

Dltter 

Hocppel 

Nelson 

The  SPEABIER.  Three  hundred  and  twelve  Members  have 
answered  to  their  names;  a  quorum. 

Mr.  OCONNOR.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

FWAL  KDJomvutsrt 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ofTer  the  following  reso- 
lution, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  ail  follows: 

House  Concurrent  Resolution  63 

Re$olved  by  the  House  of  Representativei  (the  Senate  concur' 
ring).  That  the  two  Houses  shall  adjourn  on  Saturday,  the  20th 
day  of  June  1936,  and  that  when  they  adjourn  on  said  day  they 
stand  adjourned  sine  die. 

The  SPEAKER.    The  question  is  en  agreeing  to  the  res- 
olution. 
The  resolution  was  agreed  to. 

COMMITTEE  TO  NOTITY  THE  PRESIDENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  the  following  reso- 
lution, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  558 

Resolved,  That  a  committee  of  two  Members  be  appointed  by 
the  House  to  Jcln  a  similar  committee  appointed  by  the  Senate, 
to  wait  upon  the  President  of  the  United  States  and  Inform  him 
that  the  two  Houses  have  completed  the  business  of  the  session 
and  are  ready  to  adjourn,  unless  the  President  has  some  oth-r 
communication  to  make  to  them. 

The  SPEAKER.  The  quesUon  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  Mr.  OX^onwor  and  Mr.  Snell 
to  act  as  the  cammittee  to  wait  upon  the  President. 
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The  SPEAKER.  Is  a  second  demanded  on  the  motion  to 
suspend  the  rules  and  pass  the  bill  H.  R.  12764? 

Mr.  HOLMES.    Mr.  Speaker,  I  demand  a  second. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  fr<Mn  Kentucky  is  en- 
titled to  20  minutes  and  the  gentleman  from  Massachusetts 
to  20  minutes. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  srield  3  minutes 
to  the  gentleman  from  Texas  [Mr.  Mansfield!. 

Mr.  MANSFIELD.  Mr.  Speaker,  we  are  now  dealing  with 
one  of  the  most  serious  problems  with  which  our  country 
must  deal  within  a  very  few  years,  if  not  now.  There  has 
been  a  tremendous  demand  all  over  the  country  for  the  past 
4  or  5  years,  if  not  longer,  for  some  effective  measure  to  be 
put  in  force  that  will  eventually  stop  the  pollution  of  inland 
waters.  Of  the  hundreds  and  thousands  of  cities  and  towns 
all  over  this  country,  an  average  of  not  more  than  one  out 
of  a  hundred  has  any  means  whatever  of  treating  or  con- 
trolling its  sewage,  and  it  is  being  entered  into  the  streams 
to  pollute  the  waterways  for  the  towns  and  ci^es  and  people 
who  reside  on  the  river  below  them. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yldd? 

Mr.  MANSFIELD.     For  a  short  question. 

Mr.  KNUTSON.  Will  the  gentleman  please  explain  sec- 
tion 6  of  the  biU? 

Mr.  MANSFIELD.  I  shall  ask  the  gentleman  from  Ken- 
tucky, the  author  of  the  bill,  to  explain  the  details  of  the  bill 
at  the  proper  time.  I  have  only  3  minutes.  A  number  of  bills 
have  been  presented.  Industries  in  many  cases  have  voiced 
their  opposition  to  any  measure  that  would  put  them  to  any 
extreme  expense.  The  plan  that  is  proposed  here  has  been 
agreed  to  by  all  of  the  industries  that  have  been  represented 
before  the  Committee  on  Rivers  and  Harbors.  The  paper  and 
pulp  industry  and  all  of  them  have  agreed  to  make  no  oppo- 
sition to  this  bill.  It  places  the  matter  in  the  Public  Health 
Department  of  the  Government  to  work  out  plans  with 
States,  with  counties,  with  municipalities,  with  industry,  with 
agriculture,  and  all  the  elements  all  through  the  country 
that  will  be  applicable  to  every  navigable  river  and  its  tribu- 
taries in  the  United  States. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  HOLMES.  Mr.  Speaker,  this  bill  slumbered  in  the 
Interstate  and  Foreign  Commerce  Committee  since  the  day 
it  was  introduced,  May  19.  A  week  ago  last  Monday  the 
chairman  of  our  committee  asked  that  It  be  referred  to 
the  Committee  on  Rivers  and  Harbors.  During  the  time  the 
bill  was  pending  before  our  committee  I,  and  probably  many 
other  members  of  the  committee,  had  communications  In 
opposition  to  the  legislation.  The  objection.  In  my  opinion. 
Is  that  this  is  just  another  entering  wedge  whereby  another 
Federal  Bureau  is  going  to  dictate  to  the  various  States  of 
the  Union  the  jMllcles  that  they  must  carry  out  in  connection 
with  their  rivers  and  lakes,  and  that  it  sets  up  another  Fed- 
eral aid  unit  which  is  innocent  in  its  beginning  but  which 
may  lead  to  an  annual  appropriation  for  years  to  come  of 
several  himdred  million  dollars,  just  the  same  as  we  are 
appropriating  now  under  the  Federal  Highway  Act. 

Mr.  FLETCHER.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HOLMES.  I  decline  to  yield  at  present.  Personally 
I  would  have  no  objection  to  a  bill  of  this  kind  and  I  would 
not  voice  anybody  else's  objection  providing  that  it  were  more 
of  a  fact-finding  board  that  would  give  to  the  States  the 
necessary  information  the  Government  may  find  out  in  con- 
nection with  its  investigation  of  navigable  streams. 

When  you  say  "navigable  streams",  that  Is  as  far  as  the 
Federal  Government  has  any  right  to  go. 

Mr.  MANSFIELD.  And  streams  that  pollute  navigable 
streams. 

Mr.  HOLMES.  Tes;  I  was  coming  to  that.  But  in  this 
bill  you  add  tributaries  thereto  that  pcdlute  navigable 
streams. 


I  know  each  municipality  and  each  State,  and  I  think  the 
majority  of  them  have  very  efficient  public  health  service. 
I  think  in  years  past  they  have  taken  a  great  deal  of  trouble 
in  the  development  of  their  own  rivers  and  in  keeping  from 
pollution  the  rivers  and  lakes  within  their  own  boundaries. 

I  am  of  the  opinion  that  the  Federal  Qovenament  is  going 
to  dictate  the  policy  of  how  that  municipality  or  State  shall 
plan  its  own  development  of  its  water  supply,  its  purification 
plants,  and  many  other  things  that  enter  into  the  question  of 
the  care  of  the  streams  and  lakes  within  the  boundaries  of 
a  State. 

Mr.  FLETCHER.  Will  the  gentleman  yield  now  for  a 
question? 

Mr.  HOLMES.    I  yield  for  a  brief  question. 

Mr.  FLETCHER.  How  would  the  gentleman  solve  this 
problem,  then,  since  he  objects  to  the  plan  that  is  out- 
lined here? 

Mr.  HOLMES.  In  the  first  place.  I  am  absolutely  opposed 
to  establishing  any  more  bureaiKracies  in  Washington  with 
dictatorial  power  over  home  rule  and  self-government  of  the 
48  States. 

Mr.  FLETCHER.  How  would  the  gentleman  solve  this 
situation?    Hie  gentleman  did  not  answer  my  question. 

Mr.  HOLMES.  I  believe  each  representative  State  should 
solve  its  own  problem.  I  believe  we  have  brains  enough  in 
our  various  States  to  clean  up  any  pollution  which  may 
occur  in  any  of  our  navigable  streams. 

Mr.  FLETCHER.    We  have  not  been  able  to  do  it  in  Ohio. 

Mr.  HOLMES.  "Diat  may  be  true  in  some  Instances,  but 
I  believe  the  public  health  commissioner  of  the  State  of  Ohio 
has  authority  under  the  law.  If  they  want  to  clean  it  up, 
then  can  clean  it  up. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLMES.     I  yield. 

Mr.  RICH.  Do  they  not  have  a  Democratic  administra- 
tion in  the  State  of  Ohio,  and  have  they  not  had  a  Demo- 
cratic administration  for  a  number  of  years? 

Mr.  HOLMES.  I  would  not  want  to  say  that  that  was 
responsible  for  their  not  being  able  to  clean  up  the  pollu- 
tion in  their  streams. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  HOLMES.    Yes;  I  yield. 

Mr.  MANSFIELD.  For  instance,  in  a  river  like  the  Ohio 
River  there  is  no  State  which  has  jurisdiction  to  control 
that  river.  It  is  an  interstate  river,  with  some  seven  or  eight 
States  bordering  on  it.    No  one  State  can  control  it. 

Mr.  DIRKSEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  HOLMES.    I  am  glad  to  yield. 

Mr.  DIRKSEN.  In  the  exercise  of  the  pn^^er  police  power 
of  the  State,  can  It  not  say  to  these  corporate  industries 
that  are  discharging  waste  Into  the  navigable  streams  that 
they  must  stop? 

And  as  far  as  municipalities  which  are  diacbargiog  their 
efBuent  and  sewage  into  the  streams  everywhere,  they  are 
entitled  imder  the  provision  made  in  the  one  and  a  quarter 
or  one  and  a  half  billion  dollar  bill  to  get  such  relief  as  is 
necessary.  Then  they  first  ought  to  exhaust  their  bonding 
power  to  build  treatment  plants,  sewage  plants,  and  all  that 
sort  of  thing,  before  they  discharge  this  eflhient  Into  the 
streams. 

Mr.  MANSFIELD.  All  that  can  be  worked  out  In  this 
plan. 

Mr.  DIRKSEN.  Tlie  trouble  with  the  antipollution  law 
is  that  it  never  has  been  enforced  by  any  State  agency. 
The  States  have  too  often  blinked  at  the  fact  that  there  is 
pollution,  and  let  it  go  on.  The  responsibUity  rests  squarely 
upon  the  enforcing  agencies  of  the  States. 

Mr.  HOLMES.    I  thank  the  gentleman  from  Illinois  for 
that  observation.    There  is  a  great  deal  in  what  he  sasrs. 
Section  5  of  the  bill  provides — 

Any  state,  municipality,  or  other  public  body  which  is  dis- 
charging untreated  or  inadequately  treated  sewage  or  waste  Into 
waters  of  any  area  is  hereby  declared  to  be  eligible  to  Federal  aid 
in  the  form  of  grants-in-aid  and/or  loans  for  the  construction  of 
necessary  remedial  treatment  works. 

We  can  go  to  almost  any  one  of  our  smaller  or  larger 
streams  and  we  will  find  there  may  be  many  industries  along 
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the  streams,  diacharslng  material  into  the  rivers  which 
pollute  the  rivers.  At  the  same  time  we  go  along  the  various 
streams  and  we  will  find  communities  and  towns  themselves 
discharging  sewage,  a  great  deal  like  the  city  of  Washington 
has  done  In  the  Potomac  River.  It  happens  right  here  in 
the  great  Capital  of  the  United  States,  where  they  discharge 
raw  sf»*age  into  the  J'otomac  River.  The  blame  for  that 
pollution  should  be  placed  upon  the  municipality,  but  the 
commissioner  of  public  health,  under  the  public-health  laws 
of  the  State,  in  my  opinion,  has  authority  to  clean  up  those 
situations  as  they  arise  from  time  to  time. 

Mr.  SPENCE.    Will  the  gentleman  yield? 

Mr.  HOLMES.     I  yield. 

Mr.  SPENCE.  Does  not  the  gentleman  recognize  that  this 
is  a  national  problem  and  that  the  States  caimot  handle 
It?  Even  the  elimination  of  pollution  at  a  certain  point 
does  not  inure  to  the  benefit  of  those  who  live  there.  For 
Instance,  the  elimination  of  pollution  at  Cincinnati  may  not 
inure  at  all  to  the  people  of  Cincinnati,  but  to  the  south,  in 
Indiana  and  Kentucky  and  farther  down  the  river.  For  that 
reason  it  l)ecome8  a  national  problem. 

Mr.  HOLMES.    I  appreciate  that. 

This  bill  also  provides  that  any  private  person  who  has  a 
factory  on  such  a  stream,  which  factory  is  discharging  any 
residue  into  the  river,  also  may  obtain  a  loan  from  the 
Federal  Government  to  build  treatment  works,  and  so  forth, 
to  clean  up  the  situation. 

I  am  not  advised  as  to  whether  the  committee  has  held 
hearings  on  this  bill  this  past  week,  I  have  not  seen  any- 
thing to  that  effect. 

Mr.  MANSFIELD.    Mr.  Speaker,  will  the  gentlemim  yield? 

Iifr.  HOLMES.    I  yield. 

Mr.  MANSFIELD.    We  held  hearings  for  several  days. 

Mr.  HOLMES.    This  week? 

Mr.  MANSFIELD.  No :  on  the  20th.  and  back  there.  The 
committee  considered  four  or  five  bills.  We  had  a  hearing 
this  week  also,  but  I  will  explain  this  In  my  own  time,  far 
I  do  not  want  to  take  the  gentleman's  time. 

Mr.  HOLMES.    I  am  glad  to  yield  to  the  gentleman. 

Mr.  MANSFIELD.  The  gentleman  from  Ohio  [Mr.  Hol- 
LisTERl  and  several  others  appeared — ^Members  who  had 
introduced  bills — all  of  which  were  referred  to  the  Commit- 
tee on  Rivers  and  Harbors.  When  we  came  to  a  considera- 
tion of  the  Vinson  bill,  we  found  it  had  not  been  referred 
to  our  committee,  but  we  held  hearings  anyway. 

Mr.  HOLMES.  From  my  correspondence  with  waterworks 
associations  I  was  under  the  impression  that  the  gentleman 
had  not  held  hearings  on  this  bilL 

Mr.  MANSFIELD.  I  hold  a  copy  of  the  printed  hearings 
In  my  hand. 

Bfr.  HOLMES.  The  New  EIngland  Water  Works  Associa- 
tion, at  a  meeting  held  on  Febniary  20  last,  passed  the 
following  resolution: 

Be  it  re3otved.  Th»t  the  New  Kngl&nd  WaterwcH'lu  Association, 
at  Its  meeting  held  February  ao,  1936,  go  on  record  as  being  opposed 
to  any  lefi:l8latlan  placing  the  regulation  of  stream  poUutlon  under 
Federal  control,  and  that  the  New  England  Waterworks  Associa- 
tion advise  each  New  Kngland  Senator  and  Refkresentatlve  In  the 
United  States  Congreas  to  this  effect,  and  also  to  the  effect  that  the 
New  »rtgi»«H  Watsrworka  Association  desires  that  Federal  ac- 
tivities In  matters  of  stream  poUutlon  be  limited  entirely  to  lact 
finding  and  coc^ieraUon  with  the  Stats  authorltlea 

[Here  the  gavel  fell.] 

Mr.  HOLMES.  Mr.  Speaker.  I  yield  myself  2  additional 
minutes. 

The  SPEAKER  pro  tempore  (Mr.  Hill  of  Alabama) .  The 
gentleman  from  Massachusetts  is  recognized  for  2  additional 
minutes. 

Mr.  SIROVICH.  Mr.  Speaker,  wQl  my  distinguished  col- 
league yield  for  a  question? 

Mr.  HOLM^.    Tea;  gladly,  for  a  iHief  question. 

Mr.  SIROVICH.  Does  my  distlngul.shed  friend  realize  that 
it  was  his  namesake,  the  great  Dr.  Oliver  Wendell  Holmes, 
who  almost  100  years  ago  started  the  principle  of  taking  care 
of  pollutions  and  Infections,  being  the  pioneer  crusader  in 
that  work:  and  that  typhoid,  dysentery,  and  all  other  diseases 
that  are  today  prevalent  all  over  the  United  States  are  due 


to  the  fact  that  people  drink  this  water  that  is  contaminated 
with  typhoid  germs,  dysentery  bacillus,  and  other  organisms? 

Mr.  HOLMES.  Replying  to  the  gentleman  from  New  York. 
I  may  say  that  Massachusetts  has  tried  to  follow  Dr.  Holmes' 
example  for  many  years. 

Mr.  SIROVICH.  But  we  are  talking  of  water  whose 
source  Is  contaminated,  navigable  streams  flowing  through 
the  several  States.  It  is  the  duty  of  the  Nation  under  the 
general -welfare  clause  of  the  Constitution  to  help  protect 
those  States  against  such  sources  of  danger  to  health. 

Mr.  HOLMES.  I  appreciate  also,  the  fact  that  this  is 
just  the  beginning  of  another  great  Federal-aid  program 
which  eventually  will  mean  another  wholesale  raid  on  the 
Treasury  when  the  respective  States  should  tiandle  this  par- 
ticular problem  themselves. 

[Here  he  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  forty-nine  Members 
are  present,  not  a  quorum. 

CALL    or    THK    HOITSK 

Mr.  O'CONNOR.    Mr.  Speaker.  I  move  a  call  of  the  House, 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU,  and  the  following  Members 
failed  to  answer  to  their  names: 


(Roll  No.  1341 

Amlle 

Doutrlch 

Kee 

Owen 

Andrews 

Drewry 

Kerr 

Palmlsano 

Ayers 

Duffey.  Ohio 

Kleberg 

Parks 

Bacharach 

Dunn.  Ml.<a. 

Koclalkowskl 

Peterson.  Fla. 

Bacon 

Eagle 

Lambertaon 

Qulnn 

Berlin 

Eaton 

Ijanham 

Reed.  NT. 

Blnderup 

E^glebrlght 

Ijarrabee 

Richards 

Bolton 

Faddls 

Lee.  Okla. 

Robslon.  Ky. 

Brennan 

FergusoDi 

Lemke 

Sadowskl 

Brewster 

Fernandea 

Lealnskl 

Sanders.  La. 

Brooks 

Fleslnger 

Lord 

SaDdlln 

Buckley.  N.  T. 

Pltzpatrlck 

McClellan 

Sauthoff 

Bui  winkle 

GambrlU 

McParlane 

Schneider.  Wis. 

Burch 

Gasque 

McGehee 

Schuetz 

Cannon.  Wis. 

Gassaway 

McGrath 

Scrugham 

Cary 

Glflord 

McGroarty 

Sears 

Claiborne 

Green 

McLeod 

Secrest 

Clark.  Idaho 

Green  way 

Maas 

Taylor.  Colo. 

ColllDA 

Haines 

Maloney 

Taylor,  S.  C. 

Creal 

Hamlin 

Martin.  Itfass. 

To  bey 

Cxilkln 

Harlan 

Maverick 

Tolan 

Cummlngs 

Hess 

Mitchell,  m. 

Weaver 

Darden 

HUl.  Knute 

MonaKhan 

Werner 

Dear 

Hobbs 

Montague 

WUcoz 

Deen 

Hoeppel 

Montet 

Wilson,  Pa. 

Dies 

Hoi  lister 

Moran 

Wlthrow 

DlngeU 

Hook 

Morltz 

WoLfenden 

Disney 

Hope 

Nelson 

Wood 

Dltter 

Imhoff 

Nichols 

Zloncheck 

The  SPEAKER  pro  tempore.    Three  hundred  and  seven^ 
Members  have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  proceedings  under  the  call 
were  dispensed  with. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Connesy]. 

Mr.  CONNERY.  Mr.  Speaker,  I  am  very  much  in  favor  of 
this  bill  advocated  by  the  gentleman  from  Kentucky.  I  have 
cooperated  with  Governor  Curley.  of  Massachusetts,  in  trying 
for  the  past  year  to  get  funds  from  the  Federal  Government 
to  do  away  with  pollution  of  the  Merrimack  River  in  Massa- 
chusetts. There  are  four  large  Massachusetts  cities  on  that 
river — Lowell,  Lawrence.  Haverhill,  and  Newburyport.  These 
cities  are  vitally  aflfected  through  the  pollution  of  this  river. 
The  Massachusetts  Congressmen,  in  cooperation  with  the 
Governor  of  Massachusetts,  endeavored  to  get  a  trunk  sewer 
put  through  which  would  do  away  with  this  pollution  and 
purify  the  waters  of  the  Merrimack,  which  Is  a  navigable 
river  and.  under  the  control  of  the  United  States  Govern- 
ment. 

If  this  bill,  which  is  advocated  by  the  gentleman  from 
Kentucky,  passes  It  will  mean  an  opportunity  for  Massa- 
chusetts under  Federal  health  and  State  health  officers  to 
obtain  funds  to  do  away  with  this  pollution  which  should 
have  been  done  away  with  long  ago. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 
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Mr.  MAY.    As  I  understand,  this  bill  iM;>pIies  to  all  the 

navigable  streams  of  the  United  States. 

Mr.  CONNERY.    Yes. 

Mr.  MANSFIELD.    And  their  tributaries. 

Mr.  CONNERY.  The  public  health  should  come  first  in 
this  country.  We  must  take  care  of  the  people's  health. 
With  the  passage  of  this  bill  we  can  make  a  start  toward 
that  much-desired  end  in  eliminating  stream  pollution  and 
thereby  protecting  the  health  of  our  people,  who  must  drink 
this  water  where  in  many  cases  it  is  their  only  water  supply. 

Mr.  Speaker,  I  hope  the  bill  passes. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  New  Hampshire  [Mr.  RockssI. 

Mr.  ROGERS  of  New  Hampshire,  Mr.  Speaker,  I  have 
listened  with  much  interest  to  the  comments  of  my  col- 
league, the  gentleman  from  Massachusetts  [Mr.  Connxby]. 
with  reference  to  the  situation  pertaining  to  the  Merrimack 
River,  which  flows  from  the  State  of  New  Hampshire  into 
the  Commonwealth  of  Massachusetts.  We  have  another 
large  river  up  there  in  the  cdd  Granite  State,  the  Connecti- 
cut River,  which  flows'  in  both  Vermont  and  New  Hamp- 
shire, and,  notwithstanding  some  opposition  nimors,  I  have 
tried  in  vain  to  find  any  logical  argument  against  the 
passage  of  this  bill. 

I  have  heard  it  suggested  that  this  bill  takes  away  State 
rights.  I  yield  to  no  Member  of  this  House  in  my  determi- 
nation to  preserve  State  rights  to  the  fullest  extent  and 
to  prevent  the  Federal  Government's  usuri>ation  of  such 
rights.  As  a  matter  of  fact,  this  legislation  fully  and  ade- 
quately iM"eserves  those  rights.  It  simply  provides  for  co- 
operation by  the  Federal  Government  with  all  the  States 
in  the  preparation  of  a  comprehensive  plan  for  the  reduc- 
tion and  elimination  of  pollution  and  the  improvement  ot 
sanitary  conditions  in  the  navigable  waters  of  the  United 
States  and  streams  tributary  thereto. 

Just  as  we  know  and  appreciate  the  virtues  of  clean 
minds,  souls,  and  bodies,  let  us  show  our  appreciation  of 
clean  waters  throughout  the  Nation  by  the  prcHnpt  enact- 
ment of  this  legislation.  It  will  encourage  the  enactment 
of  uniform  State  laws  relating  to  water  pollution;  encourage 
compacts  between  States  for  the  prevention  and  abatement 
of  water  pollution  and  assist  the  people  of  America  as  a 
real  health  guaranty  for  generations  yet  unborn.  Let  us 
enact  this  bill  into  law  today.  It  will  make  our  navigable 
streams  and  the  streams  flowing  thereto  clean  and  pure  and 
promote  health  and  comfort  throughout  the  length  and 
breadth  of  this  country. 

[Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Michigan  [Mr.  Woodrttft]. 

Mr.  WOODRUFF.  Mr.  Speaker,  in  all  the  years  I  have 
been  a  Member  of  this  body  I  have  known  no  other  measure 
as  valuable,  even  remotely,  to  the  health  and  the  well-being 
of  the  people  of  this  country  as  is  the  one  pending  before  us 
at  this  time. 

Tliere  is  not  a  single  water  supply  in  the  entire  United 
States  that  is  not  menaced  by  pollution  constantly  passing 
Into  that  water  supply.  Some  of  our  friends  on  this  side 
have  expressed  concern  over  the  creation  of  another  Federal 
bureaucracy  within  this  Government.  So  far  as  I  have  been 
able  to  interpret  the  language  In  the  bill,  no  such  thing  w^U 
occur.  There  is  nothing  In  the  biU  that  gives  the  Federal 
Government  any  control  whatsoever  over  any  State  or  any 
municipality  in  the  entire  United  States.  It  simply  provides 
for  cooperation  between  municipalities,  the  States,  and  the 
Federal  Government. 

Mr.  MANSFIEIiD.    And  also  industries. 

Mr.  WOODRUFF.    Yes.  and  Industries. 

Mr.  Speaker,  every  Member  of  this  House  ought  to  know 
enough  about  the  Bureau  of  Public  Health  to  appreciate  the 
fact  that  within  that  organization  there  are  scientists  who 
have  devoted  their  entire  careers  to  the  solution  of  these 
problems  which  confront  the  people  of  practically  every  mu- 
nicipality and  every  State  in  this  Union.  There  is  no  contri- 
bution which  could  be  made  which  would  be  more  valuable  to 


them  and  to  the  generations  to  come  than  bringing  about 
proper  sanitary  conditions  and  insuring  an  available  and 
pure  water  sui^ly  in  our  lakes  and  streams.  There  are  many 
cities  located  upon  navigable  streams,  or  tributaries  thereof, 
which,  through  the  splendid  manufacturing  Institutions  of 
various  kinds,  are  by  reason  of  the  peculiar  nature  of  their 
activities,  compelled  to  dispose  of  certain  refuse  or  byproducts 
in  those  streams. 

I  have  in  mind  particularly  chemical  plants  and  sugar-beet 
processing  plants,  because  such  institutions  are  located  in 
communities  and  upcm  rivers  with  which  I  am  familiar. 

I  know,  for  instance,  that  at  least  one  of  the  great  chemical 
plants  of  the  country,  which  is  located  In  the  district  I  reiM^- 
sent,  and  at  least  one  of  the  sugar  factcH-ies  located  in  the 
town  In  which  I  live,  have  for  a  considerable  period  of  time 
been  spending  their  money  and  cooperating  in  every  possible 
way  with  the  public-health  authorities  of  the  State  of  Michi- 
gan In  seeking  some  solution  of  the  problem  brought  about 
by  the  activities  of  these  splendid  Institutions  so  necessary 
to  the  welfare  and  prosperity  of  the  cwnmunitles  In  which 
they  exist. 

Notwithstanding  the  most  painstaking  efforts  of  our  local 
authorities,  our  State  authorities,  and  the  men  at  the  head  of 
these  business  organizations,  the  progress  we  had  hoped  to 
make  has  not  been  possible.  This  indicates  to  me  that  some- 
thing more  must  be  done.  We  must  enlist  the  services  of 
every  department  of  this  Government  which  can  in  any  way 
contribute  to  the  solution  of  these  perplexing  problems,  and 
that  is  exactJy  what  this  bill  proposes  to  do. 

The  bill  expressly  provides  that  the  Federal  Government, 
through  the  Bureau  of  Public  Health,  shall  cooperate  with 
the  States  and  the  municipalities.  Such  work  as  is  done, 
such  activities  as  are  engaged  In,  will  be  supervised  by  the 
State  authorities.  The  most  scrupulous  advocate  of  State 
rights  can  find  nothing  in  this  bill  which  will  in  any  way 
conflict  with  his  views  on  this  subject.  As  a  matter  of  fact, 
it  seems  to  me  through  the  encouragement  given  in  the  trill 
to  the  various  States  to  cooperate  with  one  another  In  the 
solution  of  this  great  problem,  the  Federal  Government  acts 
only  as  the  liaison  agency  bringing  about  the  coordination 
of  the  activities  between  the  States. 

I  am  informed  by  the  chairman  of  the  committee  that 
every  businessman  familiar  with  the  provisions  of  this  biU 
is  heartily  in  favor  of  its  enactment.  I  can  understand  why 
this  would  be  so. 

Mr.  Speaker.  I  give  my  comiriete  and  unqualified  endorse- 
ment to  this  bill,  and  I  trust  the  vote  of  the  House  in  its 
behalf  will  be  overwhelming. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  yield  1  minute 
to  the  gentleman  from  Kentucky  [Mr.  SpemceI. 

Mr.  SPENCE.  Mr.  Speaker,  the  elimination  of  water,  pol- 
lution, the  object  of  the  bill  under  consideration,  is  a  matter 
of  supreme  national  Importance.  I  know  of  no  legislation 
that  could  be  enacted  that  would  inure  to  the  health  and 
happiness  of  the  people  more  than  legislation  of  tdxis.  char- 
acter. The  situation  in  reference  to  the  eiiminaticm  of  pol- 
lution from  piiT  streams  and  waters  is  fast  ^;>proaching  a 
crisis. 

Science  has  devoted  much  effort  to  the  puriflcatkm  of 
water.  Tomes  have  been  written  upon  this  subject  and  great 
advance  has  been  made  in  this  re^KCt.  The  waterworks 
plants  at  our  larger  cities  treat  the  water  for  tarfoidity  in  the 
great  settling  and  coagulating  basins.  Tlie  water  Is  filtered, 
aerated,  chlorinated,  and  otherwise  treated,  and  by  the  appli- 
catioD  of  scientiflc  processes  we  have  made  water  potable 
which  has  contained  a  very  large  percentage  at  sewage. 
However,  the  time  is  fast  approaching  by  reason  of  tlie  In- 
creasing poUutlon  of  our  streams  when  these  icientii&c 
processes  win  no  kmger  be  able  to  meet  the  conditions  that 
will  exist.  We  must  consider  in  the  future  not  only  methods 
of  purificatioa  but  to  a  far  greater  extent  we  must  devote 
om-  time  and  effort  to  the  dlminatloo  of  stream  pollution 
to  meet  the  conditicxis  that  will  confront  us.  Let  me  cite  a 
specific  instance  which  will  indicate  the  great  interest  I  have 
in  this  subject. 
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My  district  extends  from  approximately  40  miles  above 
Cincinnati  on  the  Kentucky  side  of  the  Ohio  River  to  within 
a  very  short  distance  of  the  corporate  limits  of  the  city  of 
Louisville,  a  distance  of  approximately  140  miles.  Every 
county  save  one  in  the  district  I  represent  is  bounded  on  the 
north  by  the  Ohio  River.  Across  from  Cmcinnati  on  the 
Kentucky  side  of  the  river  there  are  170.000  people.  Cin- 
cinnati and  its  vicinity  have  a  population  of  approximately 
600.000.  The  Ohio  River  is  one  of  the  most  highly  improved 
rivers  in  the  Nation  for  purposes  of  navigation.  It  is  locked 
and  dammed,  and  these  dams  constitute  pools  in  the  river- 
pools  which  in  the  summertime  become  stagnant  and  offen- 
sive. There  Is  a  pool  at  Cincinnati  which  extends  from 
Coney  Island  7  or  8  miles  above  the  city,  to  Fernbank.  a  few 
miles  below  the  city.  Into  that  pool  are  drained  the  indus- 
trial waste  and  domestic  sewage  of  750.000  people,  and  out 
of  that  pool  comes  the  water  supply  of  those  people. 

The  larger  towns  by  the  application  of  scientific  processes, 
which  are  very  costly,  may  to  a  certain  extent  overcome  the 
effect*  of  this  pollution.  But  even  they,  if  conditions  con- 
tinue to  become  worse,  will  not  long  be  able  to  purify  this 
sewage-impregnated  water  for  drinking  purposes.  The  great 
danger  comes  to  the  smaller  towns,  which  are  unable  to 
maintain  expensive  and  scientific  water  plants  and  which 
give  the  water  insufficient  treatment.  Therein  lies  a  great 
menace  to  the  health  of  our  people,  and  unless  something  is 
done  before  long  epidemics  may  break  out  that  will  cost 
much  in  life  and  health  and  untold  millions  in  money.  The 
primary  object  of  this  legislation  is  to  secure  safe  and  pota- 
ble water  for  our  people,  and  this  is  a  matter  of  supreme 
importance.  However,  the  rivers  and  the  waters  of  oxir 
Nation  have  other  potential  qualities  that  cannot  be  over- 
estimated. Men  have  naturally  sought  the  water  courses  to 
build  their  habitations.  They  sought  them  because  of  their 
beauty,  because  they  furnished  a  means  of  transportation. 
because  bathing  In  the  clear  streams  brought  cleanliness  and 
refreshment.  The  rivers  were  attractive  to  wildlife.  Here 
the  animals  of  the  forests  and  plains  came  to  quench  their 
thirst  and  to  seek  the  refreshment  the  rivers  afforded.  I 
well  remember  as  a  boy  how  the  migratory  wild  fowl  stopped 
to  rest  on  the  waters  of  the  Ohio  River  in  their  migrations 
north  in  the  spring  and  south  in  the  fall.  Since  the  rivers 
have  become  polluted  these  wild  fowl  shun  them.  You  may 
look  in  vain  for  them  today. 

Formerly  the  rivers  were  teeming  with  fish  that  furnished 
not  only  a  fine  food  supply  but  also  splendid  sport  to  the 
fisherman,  but  the  fame  causes  that  have  driven  away  the 
wild  fowl  have  destroyed  the  fish. 

The  solution  of  this  problnn  is  national  In  its  scope. 
Frequently  the  elimination  of  stream  pollution  at  the  point 
where  the  money  is  expended  and  the  Improvement  made 
will  not  inure  to  the  benefit  of  the  people  who  reside  in  that 
vicinity,  but  Its  beneficial  effects  will  be  felt  by  those  who 
may  reside  at  far-distant  points.  The  object  of  this  bill 
cannot  be  attained  unless  a  comprehensive  plan  Is  adopted  to 
eliminate  the  pollution  of  the  entire  stream  or  body  of  water. 
To  do  this  it  may  be  necessary  for  the  States  to  enter  into 
compacts  with  each  other  for  that  purpose.  The  Constitu- 
tion provides  that  no  State  shall,  without  the  consent  of 
Congress,  enter  into  any  agreement  or  compact  with  another 
State.  This,  of  course,  was  a  wlae  provision,  because  If  there 
were  no  restrlctiona  on  the  compacts  into  which  States  may 
enter  they  might  supplant  by  their  compacts  the  ];xt>vlaions 
of  the  Constitution  Itself.  There  certainly  can  be  no  objec- 
tion to  allowing  States  to  enter  Into  compacts  for  the  gen- 
eral welfare  of  their  dtlaens  when  the  ccnnpacts  are  not  In 
derogation  of  the  powers  of  the  Nattonal  Government. 

The  things  with  which  we  come  In  dally  contact  always 
make  the  greatest  impression  upon  us.  The  place  I  have 
called  home  since  my  childhood  has  been  in  si^t  of  the  Ohio 
River.  I  have  often  observed  how  wofnderful  that  riTer  la  In 
its  beauty.  Its  recreational  value,  its  attracttveness  to  wildlife, 
the  recreatkn  and  ideasuze  tt  could  afford  the  sportsman, 
the  diversified  recreation  it  oould  fazniah  to  the  people. 


Thomas  Jefferson,  who  was  not  only  a  profound  philoso- 
pher but  who  had  a  deep  appreciation  of  the  beautiful,  said: 

The  Ohio  Is  the  most  beautiful  river  on  earth.  Ita  current  gentle, 
waters  clear,  and  bosom  smooth  and  unbroken  by  rocks  and  rapids. 

When  you  see  this  beautiful  river  now  turned  into  an  open 
sewer  because  of  the  carelessness  and  indifference  of  our 
people  it  should  inspire  us  to  do  everything  we  can  to  restore 
to  it  and  the  other  rivers  and  waters  of  our  country  their 
great  potential  value  for  the  health,  the  welfare,  and  the 
happiness  of  our  people.    This  can  be  done. 

It  is  undoubtedly  true  the  Public  Health  Service  of  the 
Nation  is  deeply  interested,  but*  the  physical  prevention  of 
the  pollution  of  oiu-  rivers  and  waters  in  the  last  analysis 
must  be  met  by  a  comprehensive  plan  prepared  by  competent 
civil  engineers.  I  hope  such  a  plan  will  be  formulated  and 
work  started  as  soon  as  possible  for  this  most  meritorious 
and  necessary  purpose. 

Irrespective  of  party  afSliatlons  or  the  districts  we  repre- 
sent we  would  be  recreant  to  our  plain  duty  if  we  do  not 
use  every  effort  to  eliminate  stream  and  water  pollution. 
Nothing  should  be  of  more  interest  to  the  people  or  more 
greatly  involves  their  future  health  and  happiness  than  the 
elimination  of  the  pollution  of  the  water  that  they  are  as 
dependent  upon  as  upon  the  air  they  breathe. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  yield  1  minute 
to  the  gentleman  from  Ohio  [Mr.  Fletcher!. 

Mr.  FLETCHER.  Mr.  Speaker,  in  considering  this  bill. 
H.  R.  12764.  providing  for  the  Federal  Goverrmienfs  coopera- 
tion with  the  States  for  the  purpose  of  eliminating  the  deplor- 
able health  menace  resulting  from  stream  pollution.  I  am 
reminded  of  the  "good  neighbor"  policy  recently  enunciated 
by  President  Roosevelt. 

If  ever  there  was  an  opportimity  for  the  Members  of  this 
Congress,  regardless  of  party  affiliation,  to  legislate  in  the 
spirit  of  the  policy  of  "the  good  neighbor",  it  is  in  this  legisla- 
tion we  have  now  under  consideration. 

NO  CAUSE  rOR  FEA* 

Referring  to  the  nervous  concern  of  the  gentleman  from 
Massachusetts  [Mr.  Holmes]  relative  to  the  fear  of  bu- 
reaucracy, which  he  conjures  up  in  his  overlurid  imagina- 
tion, certainly  he  should  have  no  fear  along  that  line,  because 
this  legislation  makes  no  provision  whatever  for  any  new 
bureau.  Furthermore,  the  gentleman's  own  party  spokesman, 
the  late  Mr.  Hoover,  while  serving  as  President,  sponsored 
more  bureaus  and  new  commissions  of  all  kinds  than  any 
previous  occupant  of  the  White  House. 

If  I  thought  this  legislation  would  create  or  encourage  bu- 
reaucracy I  would  vote  against  it.  I  am  fed  up  on  bureauc- 
racies and  on  tax-eating  bureaucrats.  But  there  is  no  new 
bureau  contemplated  in  this  bill  at  all.  as  I  understand  it. 
The  so-called  bureaucrats  will  not  have  anything  to  do 

with  it. 

anncBS  do  not  stop  at  stat«  lines 

The  fallacious  arguments  that  the  States  can  handle  this 
murderous  stream-pollution  menace  answers  itself  when  you 
consider  the  fact  that  sewage-polluted  inland  streams,  carry- 
ing the  poison  of  death  from  one  commimity  to  another,  do 
not  stop  at  State  boundary  lines. 

Streams  like  the  Ohio  River  carry  pollution  collected  from 
tributaries  at  Pittsburgh,  \Vheellng,  and  other  towns  and 
cities  along  its  banks.  Tliese  streams  carry  their  germ- 
laden  waters  across  State  boundary  lines  into  other  States, 
and  these  States,  in  spite  of  all  they  have  been  able  to  do, 
have  failed  to  control  the  menace  of  stream  pollution.  The 
result  has  been  tragedy  and  death. 

My  own  State,  Ohio,  has  tried  its  very  best  to  solve  this 
problem.  It  should  be  obvious  to  anyone  that  States  cannot 
do  this  job  without  the  cooperation  of  the  Federal  Gov- 
ernment. 

VnUUM   FOLLTmOir   a   UWHEROVn   itenacs 

If  the  lives  of  our  citizens  were  endangered  by  a  foreign 
foe  we  would  instantly  rally  every  available  resoiu-ce  neces- 
sary for  their  protection.    This  disease  menace  carries  un- 
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seen  poison  In  poDnted  streams  that  threatens  entire  com- 
munities with  life-destroying  epidemics,  which,  as  the  testi- 
mony shows,  endanger  the  lives  of  thousands  of  defenseless 
people. 

The  problem  is  extremely  serious.  Its  solution  compels  us 
to  put  into  practice  President  Roosevelt's  policy  of  the  "good 
neighbor"  as  a  matter  of  self-preservation,  for  the  history  of 
all  epidemics  has  made  it  clear  to  us  that  epidemics,  resulting 
from  stream  pollution  or  any  other  cause,  are  no  respecters 
of  State  boundary  lines. 

President  Roosevelt's  "good  neighbor"  poUcy  should  be  the 
motivating  pohcy  back  of  this  type  of  legislation  proposed  in 
H.  R.  12764  and  the  motivating  poUcy  back  of  all  other  types 
of  legislation  conceived  in  the  interest  of  the  common  good. 
what  thk  przsidcnt  said 

It  was  this  idea  which  the  President  had  in  mind  when 
making  the  speech  he  delivered  at  his  home  in  Hyde  Park. 
On  that  occasion  President  Roosevelt  said: 

I  like  to  think  of  our  country  as  one  home  in  which  the  Inter- 
ests of  each  member  are  bound  up  with  the  happiness  of  all. 

We  ought  to  know  by  now  that  the  welfare  of  your  family  or 
mine  cannot  be  bought  at  the  sacrifice  of  our  neighbor's  fanxlly: 
that  our  well-being  depends  In  the  long  run  upon  the  weU-being 
of  our  neighbors. 

Tlie  "good  neighbor"  Idea  as  we  are  trying  to  practice  It  in  o\ir 
international  relations  needs  to  be  put  Into  practice  in  our  com- 
munity relationships 

That  speech  from  which  I  have  Just  quoted  was  made  be- 
fore the  committee  reported  out  this  legislation  we  are  now 
considering.  But  no  argument  has  been  made  on  the  floor 
of  the  House  today  more  directly  apphcable  to  the  solution 
of  this  stream -pollution  problem  than  are  these  words 
spoken  by  the  President  at  Hyde  Park. 

I  should  like  to  see  associations  of  good  neigtibors  In  every  town 
and  city  and  In  every  rural  conununlty  i^  oiu-  land — 

Said  the  President — 

Such  associations  of  sincere  cltlanis.  like-minded  as  to  the 
underlying  principles  and  Ideas,  would  reach  across  the  lines  of 
creed  or  of  economic  status. 

It  would  bring  together  men  and  women  of  aU  stations  to  share 
their  problems  and  their  hopes  and  discover  ways  of  mutual  and 
neighborly  belpf\ilness. 

PKn,080PHT   OP  OOUMCM   KCLE   KMACTSD    IMTO  UiW 

In  passing  this  legislation  today,  authorizing  the  Federal 
Government  to  cooperate  with  the  States  in  protecting  their 
citizens  against  the  death-dealing  menace  of  stream  pollu- 
tion, we  will  be  legislating  in  the  spirit  oi  the  President's  own 
words,  because  we  will  be  helping  to  "share  the  problems  and 
the  hopes"  of  those  whose  lives  are  endangered  by  stream 
pollution,  and  we  will  be  making  a  practical  application  of 
the  philosophy  of  "mutual  and  neighborly  helpfulness." 

The  philosophy  of  the  "good  neighbor",  expressed  in  the 
President's  speech,  has  been  the  motivating  phJosophy  domi- 
nating the  personal  relations  and  public  service  of  President 
Roosevelt  from  the  beginning  of  his  great  career  of  usefulness 
to  his  fellow  men. 

In  the  early  youth  of  an  Individual  it  often  is  possible  accu- 
rately to  predict  the  type  of  person  into  which  that  individual 
will  develop  and  foretell  the  kind  of  leader  he  will  become  in 
his  manhood  years  ahead. 

kca.   BNTDKH'S   CZPEXIENCK   WTTH    BOOSSVXLT   AT   EUUtVAKD 

That  this  is  true  of  President  Roosevelt  in  relation  to  the 
"good  neighbor"  philosophy  which  is  being  expressed  in  this 
legislation  imder  consideration  was  vividly  impressed  upon 
me  not  long  ago  when  a  friend  of  my  boyhood.  Mr.  Harvey  R. 
Snyder,  came  to  my  office.  Harvey  R.  Snyder  and  his 
brother,  J.  Royal  Snyder,  1206  Williamson  Building.  Cleve- 
land, are  two  of  Ohio's  best-known  attorneys.  Both  are 
Harvard  men.  Harvey  R.  Snyder  played  right  end  on  the 
Harvard  football  team. 

Mr.  Snyder  is  widely  known  In  Ohio  and  throughout  the 
country  for  his  active  fraternity  work  and  his  leadership  in 
the  Pjrthian  and  Masonic  Orders.  Hie  day  he  related  the 
following  incident  to  me  Mr.  Snyder  was  in  Washington  to 
participate  in  the  ceremonies  Initiating  President  Roosevelt 
into  the  Order  of  Knights  of  Fythiaa^ 


■OOeSTSLT  RAS  ALWATS   UVB> 


"GOOD  MDCBaOK**  PHIL060PHT 


Discussing  President  Roosevelt's  philosoi^  of  the  good 
neighbor,  Mr.  Snyder,  who,  by  the  way,  is  a  Republican,  said: 

When  I  first  went  to  Harvard  I  had  An  interesting  experience  with 
Fnuiklln  D.  Roosevelt,  who  was  then  a  student  there.  Even  then 
he  demonstrated  in  his  association  with  his  fellow  students  that  he 
was  dally  living  the  "good  neighbor"  philosophy  which  he  Is  now 
Uvlng  as  President  of  the  United  States. 

I  was  raised  on  a  farm  and  entered  Harvard  with  little  money 
and  prr»ctlcaUy  no  acquaintances  or  friends  among  the  students, 
said  Mr.  Snyder.  I  was  greatly  handicapped  In  my  efforts  to 
keep  up  with  the  members  of  my  class  in  French.  I  spc^e  Ger- 
man, but  the  French  language  seemed  extremely  difficult  for  me 
to  learn.  I  was  falling  behind.  My  French  professor  was  a  native 
of  France.  He  had  a  doctor's  degree  from  the  University  of  Paris. 
He  talked  French  so  rapidly  that  it  sounded  to  me  like  the 
rat-ta-ta-tat  of  a  machine  gun.  I  had  had  only  a  very  short 
period  of  intensive  study  in  French  in  order  to  meet  entrance 
requirements. 

My  failure  to  comprehend  the  questions  asked  by  the  French 
professor  and  the  consequent  embarrassment  and  Inability  to 
reply  in  French,  created  a  sympathetic  Interest  of  a  feUow-class- 
mate  who  spoke  French  fluently.  Tliis  tall,  broad-shouldered, 
athletic  fellow  student  possessed  a  most  engaging  personality. 
He  had  traveled  In  Europe  during  his  vacations  In  the  Be\'eral 
preceding  years.  By  his  special  study  and  his  contact  In  travel 
he  had  attained  a  very  keen  ear  for  spoken  French  and  he 
could  also  speak  French  fluently.  My  humUiation  and  embarrass- 
ment aro\ised  within  this  other  student,  with  the  friendly  smile 
and  sympathetic  xuiderstanding.  a  desire  to  assist  me.  his  less 
fCM-tunate  nelghbtN*.  At  the  close  of  the  class  one  day.  he  intro- 
duced himself  and  invited  me  to  his  room.  Before  the  next 
recitation  he  had  helf>ed  me  with  several  hours  in  French  dis- 
course. He  also  arranged  for  the  Berlitz  School  of  Modem  Lan- 
guages to  give  me  week-end  instruction  and  dally  instruction 
during  the  Christmas  vacation.  He  Insisted  on  advancing  the 
cost  of  this  special  instruction  out  of  his  own  pocket  untU  I 
could  get  the  necessary  funds. 

At  the  first  meeting  of  the  class  after  the  holiday  vacation,  the 
professor  was  astonished  at  the  improvement  in  my  efforts  to 
speak  French,  and  Inquired:  "Have  you  been  to  France  during 
this  vacation?"  I  replied.  "No.  professor,  but  a  member  of  this 
class  has  taken  a  friendly  interest  In  me  during  the  last  month 
and  has  helped  me  to  overcome  my  handicap." 

That  friendly,  neighborly  student  who  helped  me  out  did  so  with 
nothing  to  gain  for  himself,  because,  coming  from  the  farm  in -Ohio, 
with  little  money  and  no  acquaintances  or  friends  at  Harvard.  I 
could  be  of  no  service  to  him  in  return  for  his  great  thoughtfulness 
and  kindness  to  me  in  my  hour  of  dUficulty.  Of  course.  I  paid  back 
the  money  he  advanced  for  the  special  instruction  arranged  for  me. 
but  never  can  I  fully  repay  him  for  the  neighborly  kindness  he  did 
for  me  In  my  hour  of  discoviragement  and  need. 

Thus.  It  was  as  the  "good  neighbor"  that  I  first  learned  to  know 
Franklin  D.  Roosevelt,  who.  seeing  my  dllBciilty.  introduced  himself, 
took  me  to  his  room,  helpied  me  with  my  French  lessons,  and.  at 
his  own  expense,  secured  special  Instruction  for  me.  So.  even  In 
his  younger  days  as  a  student  in  Harvard,  Franklin  D.  Roosevelt 
lived  the  philosophy  of  the  "good  neighbor",  which  he  is  now  living 
as  President  of  the  United  States,  serving  all  of  tis  as  one  of  the 
most  courageous,  kindly,  humanitarian  Presidents  who  has  ever 
occupied  the  White  Hoxiae. 

THX    PBXSniKIfT    BBCOMES    ICEMBCK    OT    PTTHIAN    OBOOI    POUKOZD    UPON 
PHIL060PRT    OF    THX    "OOOO    inCXCHBOR" 

In  my  office  that  day  on  his  way  to  the  White  House  to 
participate  in  the  impressive  ceranonies  initiating  President 
Roosevelt  into  the  Pythian  Order,  my  lifelong  friend,  Harvey 
R.  Snjrder.  recounted  many  similar  Roosevelt  acts  of  helpful- 
ness and  kindness  toward  his  student  neighbors.  Prom  these 
early  incidents  thoughtful  observers  might  accurately  have 
predicted  that  Roosevelt,  the  student,  when  he  became  Roose- 
velt, the  statesman,  would  build  his  leadership' cmd  his  service 
to  humanity  on  the  same  princiide— philosophy  and  policy  of 
the  "good  neighbor" — which,  I  am  glad  to  say,  is  the  spirit  in 
which  most  measures  considered  by  this  Congress  have  been 
conceived  and  enacted  into  the  law  of  the  land. 

ssunsHmegs  or  caaxor  icxir  podons  thx  stxzam  or  boowoiczc  iate 
Torn.  rmvartanLaoB  mauAom 


As  the  indifference,  selfishness,  and  unnelf^iborly  attitude 
of  cc«nmunities  located  along  the  inland  streams  and  rivers 
endanger  the  happiness,  homes,  and  health  of  their  neigh- 
bors living  miles  below,  so  overprivileged,  greedy,  selfish  men 
of  wealth  and  power,  controlling  the  natural  resources  of  the 
country  and  exploiting  the  people  of  the  Nation,  have  pol- 
luted t^e  stream  of  economic  life  with  disaster,  unonploy- 
ment,  insecurity,  and  unhappiness  for  underprivileged  millions 
of  their  less-fortunate  fellow  men  to  whom  opportunity  is 
denied. 
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It  Is  this  unnelghborlike  atUtude  of  selflah  individuals  and 
•elfish  groups,  lacking  in  social  intelligence,  which  makes 
necessary  legislation  Uke  this  we  are  considering  today  and 
which  will  make  necessary  still  other  humanitarian  legisla- 
tion in  the  interest  of  social  Justice,  democracy  of  opportu- 
nity and  financial  security  for  the  masses  of  Americans  who 
will  ever  be  grateful  for  having  in  the  White  House  a  sympa- 
thetic and  helpful  friend  whose  kindness  and  usefulness  to 
his  fellow  men  is  that  of  the  "good  neighbor",  devoting  his 
life  to  the  service  of  mankind. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Virginia  [Mr.  Robertson]. 

Mr.  ROBERTSON.  Mi.  Speaker.  I  am  very  happy  to  have 
the  opportunity  to  support  a  measure  that  will  help  my 
friends  in  Michigan  and  my  friends  in  New  York  more  than 
it  wiU  the  people  of  the  State  of  Virginia.  We  have  no  great 
pollution  problem  In  Virginia.  We  have  2,000  miles  of  good 
bass  waters  and  1.000  miles  of  trout  streams.  But  I  know 
what  you  are  up  against  in  the  industrial  centers.  Dr.  Woll- 
man.  of  the  National  Resources  Board,  testified  before  us  it 
would  require  $4,000,000,000  to  provide  for  adequate  treat- 
ment plants  for  domestic  sewage  and  industrial  waste.  The 
manner  in  which  we  have  made  open  sewers  of  once  beau- 
tiful streams  is  a  national  disgrace. 

Mr.  Speaker,  there  are  7.000,000  licensed  fishermen  in  this 
Nation.  They  have  been  writing  me  about  pollution  of  our 
streams.  The  health  problem  of  our  people  is  also  involved. 
We  are  spending  millions  annually  to  kill  the  germs  in  our 
drinking  water. 

This  bill  will  give  an  opportunity  to  study  the  matter  scien- 
tifically. It  will  promote  the  passage  of  uniform  State  laws 
and  develop  cooperation  between  the  various  States  and  with 
the  FWeraJ  Government,  It  will  help  to  finance  the  installa- 
tion of  treatment  plants. 

It  also  provides  a  worth-while  public-works  program  on  a 
reasonable  scale,  to  be  spread  over  a  ntmiber  of  years. 

As  I  stated  previously.  Mr.  Speaker.  I  am  glad  to  have  the 
opportunity  of  supporting  a  measure  that  will  help  the  indus- 
trial centers  of  this  NaUon  more  than  it  will  agricultural 
SUtes.  like  Virginia.    I  hope  this  bill  will  pass. 

(Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Spe^er,  I  yield  2  minutes 
to  the  gentleman  from  New  York  [Mr.  PrDTO]. 

Mr.  PFEIFER.  Mr.  Speaker,  this  is  not  a  new  matter. 
Pollution  of  navigable  streams  has  been  a  bugbear  for 
many  years.  It  not  only  causes  disease  throughout  this 
land  of  ours,  but  also  brings  about  destruction  of  aquatic 
life  and  evenrthing  pertaining  thereta 

Let  me  cite  Just  one  instance.  In  my  district  there  is 
a  body  of  water  known  as  Newtown  Creek,  approximately 
5  miles  long,  on  which  commerce  Is  carried  to  a  greater 
extent  than  on  the  father  of  all  rivers,  the  Mississippi 
Connected  with  Newtown  Creek  there  are  20  untreated 
domestic  sewers  emptying  Into  this  body  of  water,  not 
counting  the  hundreds  of  other  sewers  that  empty  into  the 
creek  from  industrial  sources.  This  sewage  is  carried  into 
the  East  River,  which  In  turn  empties  into  Long  Island 
Sound,  which  borders  the  shores  of  the  district  represented 
by  the  gentleman  from  Massachusetts  who  is  opposed  to  the 
bill.  It  also  goes  along  the  shores  of  New  Jersey  and  Con- 
necticut, and  New  Jersey  today  has  a  suit  pending  against 
the  city  of  New  York  for  stream  pollution.  This  is  a  vital 
proposition  and  it  is  up  to  each  and  every  one  of  us  to  do 
what  we  can  to  help  pass  this  bllL     [ApiHaiise.l 

Mr.  HOLMES.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker.  I  may  say  to  the  membership  of 
the  House  that  I  do  not  yield  to  anyone  insofar  as  the  impor- 
tance of  clean  streams  is  concerned  or  insofar  as  the  health 
of  the  Nation  is  concerned,  but  I  wonder  whether  you  know 
what  this  bill  calls  for.  If  you  will  read  carefully  sections  5 
and  6.  and  then  read  section  7,  which  authorizes  the  amount 
of  money  necessary  to  carry  out  sections  5  and  6.  I  question 
whether  any  of  you  know  what  the  amount  involved  will  be. 
It  evidently  will  be  quite  ezpensivo. 


In  section  7  you  authorize  the  amount  of  $700,000  an- 
nually for  10  years,  which  is  a  total  of  $7,000,000  to  make 
this  survey. 

If  jrou  will  look  at  your  statement  of  the  Treasury  Depart- 
ment, which  all  of  you  have  received  at  your  ofBces,  you  will 
see  that  this  year  you  have  spent  $4,687,000,000  more  than 
you  have  received  and  that  you  are  now  in  debt  $34,345,- 
000.000.  I  wonder  where  in  the  world  the  limit  of  expendi- 
tures is  going  to  be  by  this  great  spending  Congress.  None 
of  you  can  tell  us  what  the  ultimate  cost  of  this  bill  will  be. 
I  think  you  ought  to  provide  a  definite  and  specific  simi  to 
be  set  aside  for  this  purpose  and  not  leave  the  amount  in- 
definite so  that  no  one  knows  what  the  eventual  cost  may  be. 
TTiat  is  only  business  of  ineCBcient  men. 

I  think  there  is  another  question  involved  in  connection 
with  this  survey  that  should  be  considered,  and  that  is  the 
fact  that  we  have  streams  used  largely  for  the  sportsmen 
of  thi3  coimtry.  I  am  interested  In  the  sportsmen  of  the 
covmtry,  and  I  want  to  help  them  have  streams  where  they 
can  take  their  families  and  enjoy  the  pleasures  that  one 
gets  with  a  fishing  line.  We  also  have  what  may  be  termed 
manufacturing  streams,  and  the  gentleman  from  Virginia 
[Mr.  Robertson]  just  a  moment  ago  stated  that  to  clean  up 
these  manufacturing  streams  would  cost  $4,000,000,000.  Is 
there  anybody  In  this  House  today  who  is  willing  to  spend 
$4,000,000,000  on  streams,  when  we  have  the  great  national 
debt  we  have  and  our  present  conditions  with  respect  to  get- 
ting employment  for  the  people  on  relief.  You  must  get  it 
from  industry.  Kill  industry  and  you  kill  employment.  I 
think  we  have  got  to  give  consideration  to  the  manufacturers 
as  well  as  the  sportsmen;  they  are  twth  essential,  and  I  want 
to  protect  both,  and  this  bill  has  been  brought  in  here  without 
any  consideration  of  all  these  facts,  and  I  am  wondering 
whether  we  ought  to  pass  it  at  this  time  or  not.  We  have 
the  health  departments  who  look  after  the  purity  of  the 
water  in  the  States  for  the  purpose  of  health.  Then  we  have 
the  Department  of  Fisheries  who  look  after  the  fish,  and 
in  Pennsylvania  our  State  commissioner  of  fisheries,  O.  M. 
Deibler,  is  a  peer  of  fish  commissioners  in  this  country.  He 
is  doing  a  great  work  in  getting  streams  cleaned  for  fish 
culture. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  the  gentleman 
from  Pennsylvania  inquires  about  the  amount  of  money  to 
be  expended.  I  want  to  ask  him,  in  all  seriousness,  what 
the  expense  in  suffering  and  in  sickness  and  in  death  would 
be  of  an  epidemic  that  might  come  to  any  section  of  this 
country  through  a  failure  of  government  to  meet  its 
responsibilities. 

Mr.  RICH.    I  am  going  to  answer  that. 

Mr.  VINSON  of  Kentucky.  I  may  say  to  my  friends  in 
this  House  that  this  is  one  bin  that  is  nonpartisan,  non- 
political,  £Lnd  nonsectlonal. 

Mr.  RICH.    The  gentleman  has  asked  me  a  question. 

The  SPEAKER  pro  tempore  (Mr.  Hn.L  of  Alabama) .  Does 
the  gentleman  from  Kentucky  yield  to  the  gentleman  from 
Pennsylvania? 

Mr.  VINSON  of  Kentucky.  I  decline  to  yield  at  this  time, 
Mr.  Speaker. 

I  repeat  that  this  is  one  measure  that  is  nonpartisan,  non- 
political,  and  nonsectlonal.  "niere  ought  not  to  be  a  single 
vote  In  this  House  against  this  bill. 

The  only  thing  I  can  see  that  has  brought  any  opposition 
to  this  bill  is  erroneously  mlxlnj?  it  with  another  bill  in 
which  the  coercive  powers  of  the  Federal  Government  would 
be  exerted  against  the  Industrial  life  of  tlie  country.  TTiere 
Is  no  coercion  In  this  bill.  This  bill  proceeds  upon  the 
theory  of  cooperation — cooperation  between  the  States  and 
the  Federal  Government,  cooperation  between  the  public 
health  departments  of  the  States  and  the  Public  Health 
Service  of  the  Federal  Government.  There  is  not  an  iota  of 
coercion  in  this  bill. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  my  good  friend  from 
Ohio,  who  knows  the  need  of  this  legislation  and  who  has 
rendered  such  valiant  service  in  its  consideration. 


1  Ai*-<n 
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Mr.  JENKINS  of  Ohio.  Is  not  this  the  fact,  that  this 
bill  cannot  work  at  all  luiless  the  welfare  of  the  States  Is 
considered  from  every  angle? 

Mr.  VINSON  of  Kentucky.  Undoubtedly.  Everything 
that  is  done  under  sections  5  and  6  has  to  be  done  under 
the  supervision  and  with  the  approval  of  the  States  and 
their  health  departments  before  It  is  approved  by  the  Fed- 
eral Government. 

Mr.  SIROVICH.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  SIROVICH.  I  call  the  attention  of  the  gentleman  to 
the  fact  that  my  good  friend  Mr.  Rich,  of  Pennsylvania, 
said  if  would  help  the  sporting  element,  whom  he  wants  to 
protect.  This  would  help  hiunanity  who  use  and  bathe  in 
the  water  from  getting  infections  of  the  eye  and  ear  and 
typhoid  fever  and  dysentery  and  abscess  of  the  liver  and 
countless  other  diseases. 

Mr.  VINSON  of  Kentucky.  And  these  diseases  do  not 
come  with  a  great  warning,  they  sUp  on  one  unawares. 
When  Cincinnati  alone  deposits  450  tons  of  sewage  per  day 
In  the  Ohio  River,  it  is  time  to  stop,  look,  and  listen.  That 
is  the  reason  that  John  Hollistkb,  of  Cincinnati,  and  Hkss, 
of  Cincinnati,  Brknt  Spence,  of  the  Covington  district, 
O'Neal,  of  the  Louisville  district,  Creal,  Cart,  and  Gregory, 
of  Kentucky,  Boehke,  Crowe,  Passoics,  Kki.t.er,  and  all 
other  members  on  the  lower  Ohio  are  vitally  interested  in 
stream -pollution  control  and  eradication.  I  trust,  now  that 
Meml)ers  who  know  this  bill  does  not  have  the  coercive  effect 
they  thought  it  had  in  the  beginning,  that  we  may  have  a 
unanimous  vote  on  the  passage  of  the  bin.  I  feel  It  is  a 
most  forward-looking  piece  of  legislation  in  behalf  of  men, 
women,  and  children.  It  Is  very  pleasing  to  see  the  mem- 
bership, upon  consideration  of  the  measure,  rally tng  to  its 
support. 

■nie  SPEAKER  pro  tempore  (Mr.  Hn.L  of  Alabama) .  The 
time  of  the  gentleman  frtxn  Kentucky  has  expired.  All  time 
has  expired. 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quortmi  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count, 
[After  counting.]  Two  himdred  and  twenty -one  Members 
are  present,  a  quonun.  The  question  is  on  the  motion  to 
suspend  the  rules  and  pass  the  bO. 

The  question  was  taken. 

Mr.  HOLMES.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  SPEAKER  pro  tempore.  All  in  favor  of  ordering  the 
yeas  and  nays  will  rise  and  stand  until  counted.  [After 
counting.]  Fifteen  Members  have  risen,  not  a  sufficient 
number,  and  the  yeas  and  nays  are  refused. 

So  (two- thirds  having  voted  In  favor  theretrf)  the  rules 
were  suspended  and  the  bill  was  passed,  and  a  motion  to 
reconsider  the  vote  by  which  the  bill  was  passed  was  laid 
on  the  table. 

BLUE   RIDGE   PARKWAY 

Mr.  O'CONNOR.  Mr.  Speaker,  by  the  direction  of  the 
Committee  on  Rules  I  submit  the  following  privileged  report, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  foUows: 

Hoiue  Resolution  559 

Resolved.  That  Immediately  upon  the  adoption  of  thla  resolu- 
tion the  blU  H.  B.  12455.  enUUed  "A  bill  to  prov  xle  for  the  admin- 
istration and  maintenance  of  the  Blue  Ridge  Parkway.  In  the 
States  of  Virginia  and  North  CUnollna,  by  the  Secretary  of  the 
Interior,  and  for  other  purposes",  shall  be  considered  as  b&ylng 
been  engrossed  and  read  a  third  time,  and  the  House  ahaU  imme- 
diately proceed  to  vote  upon  the  passage  of  said  blU  without  any 
Intervening  motion  except  one  motlcm  to  recommit,  with  or  with- 
out Instructions. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  Inquhy. 

The  SPEAKER.    Ttie  gentlonan  will  state  it. 

Mr.  RICH.  Is  it  permissiUe  under  the  rules,  after  a  bin 
has  l)een  defeated  on  the  Private  Calendar  and  this  very  day 
defeated  on  a  motion  to  suspend  the  rules,  to  then  have  the 
Committee  on  Rules  come  in  with  a  resoliition  or  order  and 
bring  it  up  with  the  idea  of  trying  to  pass  it,  Tiitoally  by 
Executive  order,  and  shoving  tt  through? 


The  SPEAKER.   Is  that  a  parliamentary  Inquhrt 

Mr.  RKTH.  I  think  it  is.  We  want  to  know 'tmether  we  are 
going  to  have  this  "logrolling"  legislation. 

"nie  SPEAKER.  The  Chair  knows  nothing  about  "log- 
rolling" legislation,  but,  according  to  all  the  rules  of  the 
House  with  which  the  Chair  is  familiar,  it  is  within  the 
power  of  the  Rules  Committee  to  bring  in  this  rule. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Penr.sylvania  [Mr,  Ransley]. 

Mr.  RANSLEY.  Mr.  Speaksr,  1  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Smu.]. 

Mr.  SNELL.  Mr.  Speaker,  it  is  not  very  often  that  I  take 
the  floor  of  the  House  to  criticize  anything  that  the  Com- 
mittee on  Rules  has  done.  I  am  about  as  good  a  friend  of 
that  committee  as  any  Member  on  the  floor,  but  I  do  feel  that 
In  bringing  in  this  rule  at  this  time  the  committee  has  gone 
beyond  all  limits.  I  have  seen  various  rules,  some  that  are 
called  gag  rules.  I  do  not  know  that  I  would  even  call  this  a 
gag  rule,  but  I  do  say  that  It  Is  the  acme  of  all  tight  rules  that 
I  have  seen  in  20  srsars'  experience  in  this  House. 

Let  me  say  to  the  distinguished  chairman  of  the  Rules 
Committee  that  if  I  had  a  piece  of  legislation  which  had 
been  brought  up  this  afternoon,  and  had  oyo*  a  three  to 
one  majority,  and  coiild  not  pass  it  imder  suspension.  I 
would  not  consider  it  was  a  very  popular  piece  of  legislation 
and  force  the  House  to  consider  It  at  this  time. 

F\irthermore,  considering  the  fact  that  we  have  already 
passed  an  adjournment  resolution  and  expect  to  adjourn 
within  the  next  few  hours,  there  is  certainly  no  possible 
oiHwrtunity  for  passing  this  legislation  in  the  other  body 
before  we  adjourn. 

I  do  not  care  to  enter  into  a  general  discussion  of  this 
bill  further  than  to  say  that  this  is  the  rankest  operation 
of  the  Rules  Committee  I  have  ever  known  in  the  House  of 
Representatives.  I  defy  any  man  on  the  Democratic  side, 
which  is  always  talking  about  generosity  and  liberal  rules, 
to  find  a  similar  example  In  history  equal  to  the  rule  that 
has  Just  been  presented  by  the  gentleman  from  New  York 
[Mr.  O'Connor.]     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  what  the  distinguished 
Minority  Leader  has  said  might  at  first  blush  carry  some  im- 
pression to  the  House,  but  the  fact  is  that  this  bill  has  al- 
ready been  debated  for  40  minutes.  It  was  brought  up  under 
suspension  where  no  amendment  was  permitted.  AD  this 
rule  does  is  to  carry  out  that  situation  exactly,  there  having 
been  debate  on  the  bill,  and  this  rule  does  not  change  the 
situation  at  alL 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield, 

Mr.  SNELL.  Did  the  gentleman  ever  see  a  rule  presented 
in  this  House  i^ilch  provided  that  a  bill  should  be  considered 
as  engrossed  and  read  a  third  time? 

Mr.  O'CONNOR.  Not  before  it  had  been  considered  under 
suspension  of  the  rules. 

Mr.  SNELL.  I  defy  the  gentleman  to  find  a  single  example 
of  that  kind  in  history. 

Mr.  O'CONNOR.  I  never  saw  such  a  rule  brought  in  the 
original  instance,  but  this  bill  has  already  been  debated. 

Mr.  SNELL.  And  you  say  you  are  liberal.  Where  are 
an  these  people  who  talked  ahout  liberal  rules? 

Mr.  O'CONNOR.    We  are  the  great  liberal  party. 

Mr.  SNELL.  Yes;  you  are  a  great  liberal  party.  You 
are  progressing  pretty  fast  in  the  wrong  direction. 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  5  minutes  to  the  , 
gentleman  from  l^chigan  [Mr.  Michenxr],  -^ 

Mr.  MICHENER.  Mr.  Speaker,  let  us  see  what  we  are 
d<ring  here  and  consider  this  very  extraordinary  procedure 
without  heat  and  without  passicm.  llie  rules  of  the  House 
provide  for  what  Is  known  as  suspension  of  the  rules;  that  ts. 
on  certain  specified  times  the  Speaker  of  the  House  is  per- 
mitted to  recognise  a  Member  to  make  a  motion  to  suspend 
an  rules  of  the  House  and  pass  a  bllL  In  the  beginning  It 
was  intended  that  this  procedure  should  be  resorted  to  only 
ga  rare  occasions  and  really  as  a  matter  ot  emergency.    In 
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drafting  this  nile  the  Congress  was  very  careful  to  provide 
that  a  two-thirds  vote  of  those  present  and  voting  was  neces- 
sary to  pass  the  bilL  When  this  method  is  adopted  the  pro- 
ponents of  the  biil  are  given  20  minutes  to  present  their  case 
under  the  rule,  and  the  opponents  are  allowed  but  20  minutes 
of  debate.  Then  the  bill  comes  to  a  vote  without  any  oppor- 
tunity to  amend.  This  rule  is  a  regular  gag  rule,  if  there  is 
any  such  thing  in  the  regular  rules  of  the  House. 

Of  late  passing  bills  \ir.der  the  suspension  process  has  be- 
come very  common.  A  number  of  days  ago  a  resolution 
passed  the  House  permitting  the  Riiles  Committee  to  bring 
in  rules  without  notice,  and  immediate  consideration  is  given 
to  such  rules.  This  is  an  izmovation.  because  under  the 
general  rules  of  the  House  the  Rules  Committee  must  present 
a  nile  the  day  preceding  its  consideration,  and  in  this  way 
the  House  has  an  opportunity  to  have  before  it  a  copy  of  the 
rule  before  it  is  asked  to  vote. 

A  few  minutes  ago  the  House  considered  this  parkway  bill 
under  suspension  of  the  rules.  Two-thirds  failed  to  vote  for 
the  bill.  While  the  bill  deals  with  a  project  costing  approxi- 
mately $50,000,000,  yet  the  House  was  given  but  40  minutes' 
debate.  Because  the  bill  failed  of  passage  the  Rules  Com- 
mittee was  immediately  convened  and  brings  before  us  the 
nile  which  we  are  now  asked  to  vote  upon.  I  have  been  in 
Congress  for  many  years,  and  I  have  no  fear  of  successful 
contradiction  when  I  say  that  a  proceeding  of  this  type  has 
never  heretofore  been  resorted  to. 

The  Rules  Committee  has  brought  In  a  rule  making  a 
second  consideration  of  this  same  bill  in  order  within  less 
than  1  hour's  time.  Do  not  forget  that  we  voted  on  this 
same  proposition  under  the  rules  of  the  House  less  than  1 
hour  ago  and  defeated  the  bill.  There  is  but  one  copy  of 
the  rule  which  we  are  asked  to  vote  upon  in  existence,  and 
we  heard  that  read  from  the  Clerk's  desk.  It  provides  that 
the  parkway  bill  "sbaU  be  considered  as  having  been  en- 
grossed and  read  a  third  time"  and  that  the  House  shall 
immediately  proceed  to  vote  upon  the  passage  of  said  bill. 
In  short,  it  changes  the  suspension  rule  from  a  two-thirds 
vote  to  a  majority  vote  without  even  reading  the  bill. 

Now,  we  have  heard  much  about  gag  rules.  My  colleagues, 
this  is  the  "gagglest"  gag  rule  ever  presented  to  this  body. 
In  polite  terms,  we  might  call  it  a  supergag  rule.  Think  of 
the  Congress  being  required  to  vote  upon  a  proposition  in- 
volving $50,000,000  without  any  consideration  other  than 
as  above  indicated! 

The  splendid  chairman  of  the  Rules  C(xnmittee,  the  gen- 
tleman from  New  York  [Mr.  O'ConmokI.  knows  the  rules  of 
the  House.  He  is  a  good  parliamentarian  and  understands 
the  precedents.  I  served  on  the  Rules  Committee  with  him 
for  several  years  and  am  convinced  that  he  is  too  iamiliar 
with  pari  amentary  procedure  and  has  too  much  respect  for 
fair  leadership  to  bring  in  a  rule  like  this  unless  somewhere 
there  was  an  lU'ge  that  Induced  the  action. 

Now.  I  am  not  going  to  discuss  the  merits  of  this  bill. 
Prom  what  I  have  been  able  to  learn,  this  parkway  is  a 
roadway,  approximately  450  miles  long,  connecting  two 
great  national  parks.  This  roadway  is  to  be  800  feet  wide, 
will  be  beautiful  and  scenic,  and  will  be  paid  for  out  of  the 
Treasury  of  the  United  States.  This  bill  will  give  the  De- 
partment of  the  Interior  the  control,  which  carries  with  it 
the  maintenance  of  this  parkway. 

The  improvement  is  not  necessary  at  this  time.  In  the 
beginning,  it  was  not  authorized  by  Congress.  This  is  one 
of  those  projects  where  either  under  the  P.  W.  A.  or  the 
W.  P.  A.  $6,000,000  of  relief  money  was  appropriated,  the 
purpose  of  which  was  to  eventually  accomplish  some  local 
benefit.  I  l:ve  in  Michigan,  and  when  I  think  that  this 
800-foot  driveway,  which  the  Government  is  to  construct  and 
pay  for.  represents  Just  about  the  distance  from  my  home 
to  Washington,  then  I  wonder  whether  it  might  be  well,  if 
we  are  going  to  spend  this  $50,000,000,  to  spend  it  through 
the  regular  channels  whereby  Federal-aid  roads  are  built 
We  can  do  much  better  by  building  farm-to-market  roads 
or  improved  post  roada^  rather  than  developing  this  splendid 
srenic  driveway  in  two  States  of  the  Union. 

Much  has  been  said  here  about  sectlonaUsm.  No  one  will 
accuse  me  of  sectionalism.    Hoiwever.  up  in  oar  part  of  tha 


country,  some  people  are  beginning  to  wonder  if  the  ad- 
ministration is  not  bearing  down  just  a  little  hard,  when 
projects  like  the  T.  V.  A.  and  these  other  great  developments 
in  certain  localities  are  being  connected  up  with  scenic  drive- 
ways, to  be  paid  for  by  the  taxpayers  throughout  the  length 
and  breadth  of  the  land,  who  are  not  only  overburdened 
with  taxation,  but  who,  in  many  cases,  have  almost  impos- 
sible highways  leading  from  their  homes  to  their  markets. 

Remember  that  the  passage  of  this  rule,  because  that 
would  eventually  mean  the  passage  of  the  bill,  means  that 
the  Government  is  taking  over  this  highway  and  becoming 
responsible  for  its  maintenance  for  all  time.  If.  perchance, 
the  majority  of  those  present  should  not  vote  to  p>ass  the 
bill  on  this,  its  second  trial  within  an  hour,  I  am  wondering 
what  unheard  of,  ruthless  parliamentary  procedure  will  next 
be  resorted  to.  It  seems  that  in  these  closing  days  there  is 
no  limit. 

The  SPEAKER.  Tlie  time  of  the  gentleman  from  Michi- 
gan [Mr.  Michener]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  do  not  see  how  anybody 
can  take  any  particular  pride  in  considering  a  bill  in  this 
manner,  which  has  been  before  the  House  on  three  occa- 
sions, and  has  been  defeated  on  each  of  those  occasions. 
I  do  not.  however,  think  we  should  spend  too  much  time  on 
that.  If  the  gentleman  sponsoring  this  bill  feel  this  is  the 
proper  way  to  legislate,  the  responsibility  is  theirs.  It  is 
our  responsibility,  however,  when  we  vote  to  do  so  upon  the 
merits  of  the  measure. 

Let  me  call  your  attention  to  this  fact  that  in  these 
projects,  of  which  this  Is  one.  there  are  involved  $48,000,000. 
Now,  $48,000,000  is  almost  one-half  the  amount  we  appro- 
priate and  allocate  each  year  for  highway  purposes  under 
the  highway  act  to  all  of  the  48  States.  Forty-eight  million 
dollars  is  eight  times  the  amount  allocated  to  the  State  of 
Michigan  and  several  other  States  having  comparable  rood 
mileage. 

When  you  gentlemen  adopt  your  platform  and  reiterate 
that  you  are  in  favor  of  relief,  when  you  reiterate  that  you 
are  in  favor  of  balancing  the  Federal  Budget,  when  you 
state  that  it  will  not  be  necessary  any  more  to  pass  $700,- 
000.000  tax  bills  because  you  promise  to  reduce  expenditures, 
remember  that  here  today  you  voted  to  increase  the  burden 
of  taxation  on  the  people  of  this  Nation  $48,000,000  for  an 
unjustifiable,  unwarranted,  unsoxmd  proposition.  You  can- 
not go  back  to  your  constituents  and  say  "We  are  in  favor 
of  economy,  we  are  in  favor  of  relief,  we  are  in  favor  of 
balancing  the  Federal  Budget,  we  are  in  favor  of  reducing 
the  cost  of  goverment"  and  vote  for  this  measure  with  con- 
sistency. The  two  things  are  incongruous,  they  are  as  far 
apart  as  the  poles.  You  cannot  be  consistent  with  your 
platform  and  vote  for  this. 

Gentlemen,  as  competent  legislators.  I  want  you  to  con- 
sider this  in  the  light  of  the  fact  that  this  amount  is  one- 
tenth  of  the  amoimt  we  appropriated  to  take  care  of  every 
poor  person  in  the  United  States  for  the  fiscal  year  1934; 
one-tenth  of  that  amount,  and  for  what  purpose?  To  build 
a  beautiful  parkway  across  two  States,  and  two  States  only 
are  going  to  benefit  by  this.  Remember,  there  are  millions 
of  people  in'  these  United  States  today  going  without  proper 
nourishment,  without  proper  clothing,  and  without  a  proper 
roof  over  their  heads  while  we  are  down  here  legislating 
$48,000,000  for  the  purpose  of  btiilding  a  beautiful  parkway 
through  two  States. 

I  entreat  you  gentlemen  to  use  some  common  sense  in 
the  consideration  of  the  merits  of  this  bill  and  vote  it  down 
as  you  have  on  three  different  occasions.  Let  us  not  go 
home  from  this  Congress  without  voting  for  at  least  one 
measure  which  Is  in  the  interest  of  the  taxpayers,  the 
merchants,  the  industrialists,  and  the  agriculturists  of  this 
NatioiL     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Jxnkims]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  question  of  road 
building  on  the  part  of  the  United  States  Government  is  a 
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comparatively  new  matter.  It  was  only  about  30  years  ago, 
I  think,  that  the  Government  first  launched  upon  any  pro- 
gram of  road  building.  At  that  time  the  Government  ap- 
proached the  subject  with  great  timidity  because  the  prin- 
cipal opposition  came  from  those  who  were  jealous  of  the 
rights  of  the  States.  They  Insisted  that  the  Federal  Govern- 
ment had  no  right  to  enter  the  field  of  the  construction  of 
roads,  but  gradually  that  feeling  faded  away  with  the  coming 
of  the  f^utomobile.  Today  we  see  Congressmen  on  this  floor 
demanding  great  sums  of  money  from  the  Government, 
whose  predecessors  would  have  opposed  this  program  most 
strenuously.  First,  as  I  remember,  the  Government  paid 
only  about  $5,000  a  mile  as  its  contributory  part,  and  that 
had  to  be  matched  by  the  States.  In  most  cases  the  State's 
part  was  twice  as  much  as  that  of  the  Government.  I  am 
not  trying  to  give  exact  figures.  But  since  that  time  it  has 
been  increased  very  much. 

Many  of  you  will  remember,  especially  the  Members  from 
the  South,  the  battle  we  had  2  years  ago  to  allocate  Federal 
contribution  for  public  roads  so  as  to  provide  that  25  percent 
of  the  appropriation  should  be  used  for  the  construction  of 
country  roads  such  as  rural -mail  routes  and  school -bus 
routes.  Now.  listen  to  me.  Tlie  money  you  are  going  to 
vote  here  this  afternoon  for  the  construction  of  this  one 
highway,  $48,000,000,  as  I  understand  it.  Is  enough  money  to 
build  a  farm-to-market  road  or  a  school-bus  road  such  as 
we  provided  for  2  or  3  years  ago  clear  around  the  world. 
This  much  money  would  build  such  a  road  24.000  miles  in 
length. 

I  am  calling  upon  the  Members  to  be  sensible  about  this 
matter.  You  are  about  to  undertake  the  most  gigantic  step 
in  connection  with  road  building  that  anybody  ever  thought 
of.  The  Shenandoah  Park  is  a  beautiful  place.  I  have  been 
through  it.  The  Smoky  Mountains  Park  is  a  beautiful  place. 
I  have  been  through  that,  also.  Now.  they  want  to  build 
a  highway  477  miles  long  and  800  feet  wide.  Think  of  it. 
the  parkway  is  to  be  800  feet  wide,  with  a  minimum  width 
of  200  feet  to  connect  these  two  parks.  Of  course,  this 
highway  will  have  to  be  built  over  the  mountains.  This 
will  be  very  expensive  construction.  You  will  have  to  go 
from  this  mountain  section  to  the  other  mountain  section. 
The  expense  of  construction  will  be  enormous.  The  mainte- 
nance will  also  be  enormous.  How  can  you  who  come  from 
Ohio  vote  for  this,  where  we  have  built  the  highways  for 
all  the  automobiles  of  the  world  as  they  fly  hither  and  yon 
through  our  great  State.  We  have  built  our  own  roads  in 
Ohio.  We  have  matched  dollar  for  dollar  with  the  Govern- 
ment in  connection  with  the  construction  of  our  main  mar- 
ket roads  and  our  thousands  of  miles  of  other  State  high- 
ways. We  have  paid  every  cent  of  the  money  for  the  con- 
struction of  these  fine  State  highways.  In  Michigan  they 
have  done  the  same  thing.  In  California  they  have  built 
thousands  of  miles  of  roads  and  paid  for  them.  This  is 
the  case  everywhere. 

How  can  you  on  the  Democratic  side  justify  the  building 
of  this  superhighway  and  make  it  one  of  the  show-place 
highways  of  all  the  world  and  the  Government  pay  every 
nickel  of  the  expense?  How  can  you  do  It  in  the  face  of 
the  terrific  outlay  of  money  on  every  hand.  Gentlemen, 
your  conduct,  if  you  pass  this  bill,  will  call  down  upon  yom* 
heads  the  retribution  that  must  come  from  an  outraged 
public. 

This  is  only  the  original  expense.  How  much  is  it  going 
to  cost  to  maintain  that  parkway?  No  doubt  many  millions. 
So  long  as  the  Republic  stands,  our  successors  will  be  ap- 
propriating money  to  maintain  this  show  place.  Why  do 
we  need  a  parkway  800  feet  wide  between  these  two  parks? 
Are  not  the  parks  themselves  sufficient?  The  Smoky  Moun- 
tains Park  contains  many  thousands  of  acres;  I  am  not  sure 
how  many,  but  I  think  enough  to  comprise  several  counties. 
I  do  not  know  the  exact  acreage,  but  it  Is  tremendous.  The 
same  is  true  of  the  Shenandoah  Park.  I  think  the  park- 
way through  this  park  is  about  40  miles  long. 

We  can  with  as  much  propriety  build  a  jwjkway  from 
Niagara  Falls,  a  show  place  in  the  East,  to  Yellowstone  Park, 
a  show  place  in  the  West. 


Ladies  and  gentlemen,  you  should  not  submit  yourselves 
under  pressure  in  the  last  days  of  this  session.  I  call  on 
you  to  do  yoiu-  duty  and  protect  the  depleted  Treasury.  It 
is  little  short  of  criminal  to  waste  the  people's  money  in  this 
fashion.  I  call  upon  the  Democratic  Members  and  the 
Members  from  the  rural  sections  and  the  urban  sections 
to  stand  together  and  do  what  is  manifestly  your  duty. 
[Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Indiana  iMi.  Greenwood]. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  have  listened  to  the 
speeches  made  by  the  gentlemen  on  the  opposition,  and  It 
seems  like  in  the  closing  hours  they  are  developing  a  case 
of  jitters  about  something. 

There  is  no  money  involved  in  this  bill  for  the  construction 
of  the  highway.  That  has  already  been  provided.  It  is 
simply  a  question  of  the  maintenance  and  management  of 
the  parkway  in  one  Government  department,  whereas  now 
two  departments  are  administering  this  project.  Everyone 
recognizes  these  national  parks  are  within  driving  distance 
of  millions  of  the  population  of  the  United  States.  This 
parkway  is  not  located  away  off  in  some  remote  section.  It 
is  close  to  the  big  cities  of  this  Nation.  By  Executive  order 
proper  authorization  has  already  been  made  to  build  this 
highway,  and  this  bill  covers  the  maintenance  and  admin- 
istration thereof.  We  are  bringing  in  the  bill  at  this  time 
because  an  emergency  exists  relative  to  the  administrative 
featiffes  of  the  bilL 

Something  has  been  said  about  this  being  a  gag  rule.  The 
matter  has  already  been  debated  for  40  minutes  as  an  emer- 
gency measure,  and  has  been  sustained  by  a  clear  majority 
of  the  Members  of  the  House  of  Representatives. 

The  Rules  Committee  above  everything  else  is  organized 
to  serve  this  House,  and  when  the  House  has  spoken  by  a 
majority,  why  should  anyone  rise  on  the  floor  of  this  House 
and  say  this  is  a  gag  rule?  This  House  may  exercise  its 
own  will. 

Mr.  Speaker.  I  want  to  answer  some  of  the  extreme 
speeches  that  have  been  made  by  the  opposition.  The  Rules 
Committee  proposes  to  serve  the  House  where  a  majority  has 
demonstrated  it  is  in  favor  of  certain  emergency  legislation. 
That  is  what  the  Rules  Committee  Is  for,  and  the  gentlemen 
on  that  side  of  the  House  have  many  times  used  the  Rules 
Committee  for  similar  purposes.  That  is  the  function  of 
that  committee. 

This  House  can  speak  on  this  bill  and  If  a  majority  is  in 
favor  of  its  passage,  the  bill  will  be  in  the  same  position 
as  any  other  legislation  favored  by  a  majority  of  the  House. 
That  is  all  there  is  involved,  and  there  is  no  use  getting 
excited  at  the  eleventh  hoiu-  about  it. 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  The  gentleman  says  this  has  been  author- 
ized by  Congress? 

Mr.  GREENWOOD.  The  construction  of  the  highway 
has  been  authorized,  and  it  is  being  built  now. 

Mr.  RICH.  What  authority  has  the  gentleman  for  mak- 
ing that  statement?    Where  is  the  law? 

Mr.  GREENWOOD.  It  has  been  authorized  by  the  Con- 
gress. The  Congress  has  appropriated  millions  of  dollars 
which  are  being  administered  by  the  Chief  Executive  on  all 
kinds  of  similar  projects  in  the  United  States.  This  one  is 
just  the  same. 

Mr.  RICH.  It  has  been  authorized  by  Executive  order  of 
the  President  of  the  United  States  only. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr,  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 
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The  question  was  taken;  and  there  were— 3^as  14(S,  nays 
13d.  not  voting  133,  aa  follows: 


(RoU  No.   135] 
TKAS— 146 


Bardaa 

B»rry 

B^am 

Bell 

ninnd 

BlAntoB 

nn#hn« 

n'llund 

Bark  In 

UnytMl 
llf'»wti,  (H. 
Br'tWh.  Mirh 

IHmiitf 

Oo« 
Ofwtoy 

Crow* 

Oulica 

Ourtof 

iMir 

D*rd«n 


DIckstctn 

Dlnceli 

Doughtoa 

Dos«y 

Drlrer 

Duffy,  n.  T. 

OuiMsan 

Dunn.  Pa, 

■rk#rt 

■rtfftliK>mi 

fvafM 

^•flNAMfl 

M  MM. 


D«aou«B 


Adair 
Aintto 


LewU,  ODio. 

Levis.  Md. 

Lucaa 

McOchM 

McUuithUn 

MclClllui 

Mcn^rnoldt 

McStTBin 

IteiMflcId 

pMMl 

Mf'rfiH.  N.  T. 
MitMr 

wu-h0il  TMia, 
M«4r«lf«'li 

m' 

0'lto4l«f 


p9^»rmtn,  Oa. 

RanMAf 

■MMtoipil 

lUrlnira 


lUUIjr 
Ktcbards 


Bomju* 
VATB— ISO 


ArmnOm 

Ashbrook 

BciUr 

BivmuMXB 
Blnd«mp 


ilcielMr 

rulOMr 

Oavaaao 


Buckler.  IfXna. 

Burdlek 

Bumbaoi 

cariMB 

CM>y 

Oavteobte 

ChrHrffiW 

Church 

ODffee 

ODte.  N.  T. 

Ooopcr,  Ofak> 

OoitoUo 

CrmvMM 

Crmvford 

CroMer.  Ohio 

Ciuwthor 

Culian 

Darrow 

Dtotrtch 

Dlrkaen 

DobbUi* 

Dondero 

Kichpr 

XkWKil 

KUenbocox 


AUen 

Andrews 

Ajvrs 

Brharatft 

Baooq 

Bertln 

Bloom 

Bolton 

Br«nnan 

Brewatar 

Brooks 

Buckley.  N.  T. 

BulwtsJcl* 

C&ldwell 

CanzMD.  Wla 

Carpenter 

Carter 

Cartwrlght 

Cary 

Celler 

Citron 

Oalbom* 

Clark.  Idaho 

Cochran 

Cole.  Md. 

OoUlna 


Ocbmuum 
OUehrtot 

aui«M« 

Oeodvla 
Oray.  Ind. 
Oray.  ra. 
OrlMrokt 
Ouysr 
Ovyims 


liord 

Luek«f 

Ludlow 

Lundem 

MeAadrMra 

McCormaek 

McKoush 


Baaooek.  M.  T, 

Harlan 
Hartley 


Mahon 

Mala 

MapM 

Marcantonlo 

MarshaU 
lfarUB.Oelo. 


Htgytns,  Ooon. 
BUdebrandt 


Hi 

BuU 

Jenckealnd. 

JwHirtna.  Obto 

Kahn 

KaUy 

KaBntfy 

Klnaer 


Kopplemana 

WOT 

Obmlsa 
Creal 

CUBUBiaCi 


liiaaslngale 

Meeka 

Mcrrltt,  ^"^""^i 

mchener 

Millard 

MnehcU.ZU. 

Mortta 

Mott 

Morton 

CBrten 

OTfeal 

numloano 

Parsons 

Patterson 

PettenglU 

Pierce 

Plttencer 

Plumley 

VOTING— 138 


Deen 


Oaaaaway 

Olfford 

Oranfletd 

Oreen 

Oreenway 

Orecory 


DIttar 

Dockwell«r 

Doraey 

Doutiteli 

Drewry 

DrlscoU 

Dufley.  Ohio 

Dunn.  Mlaa. 

■acie 

■aton 

BBglebrttftit 


Heaiey 


^^r(uaon 
I^emanda■ 


Pish 

Pltzpatrlek 
R>cht 
Oamhrlll 


EUI.  Knute 

Hobbs 

Hoeppel 

HoUlattf 

Hook 

H<H>e 

Imhoff 

Jaoobeen 

Johnson.  Okla. 

Kee 

Kennedy,  lid. 

Kennedy.  N.  T. 

Kleberc 

KnUBn 

KoctalkowBkl 


Byan 
Babath 
Bandera.  Tax. 
Scruffham 
Blrovleh 
Smith.  Va. 
Smith.  W  V» 
SnydOT,  Pa 
Sotners.  N.  Y< 
Smith 

BpWMHI 

mmrnM 

'  'uhfV 

?ln«Hi,  Oa, 
tason,  Ky. 
Wait«ra« 
Walter 
Warrsn 
Waraer 
Waat 
Whalohel 
White 

WhltUnctoa 
WUllams 


Polk 


Qulnn 

Saaiapeek 

Ransley 

Bead.ni. 

Rich 

BUk 


Bogars.  M.  B. 

BuaacU 

Schaefer 

Schulto 

Besar 

Bhanley 

Shannon 

Stason 

Bmlth.  Cbnn. 

Smith.  Wash. 

SneU 

Stefan 

Stewart 

Sweeney 

Taber 

Thompeon 

Hiuraton 

Tinkham 

Tread  way 

Turpln 

Wearln 

Wlsaleaworth 

Wolcott 

Wotrerton 

Woodruff 


Lamt)ertaon 

Lamneck 

Ijuihsm 

lArrabee 

Lea.Caltf. 

Lee.  Okla. 

Lehlbach 

Leelnskt 

UcClellan 

McParlane 

McOrath 

McOPoarty 

McLeod 

Maloney 

Martin.  Maaa. 

Maverick 

Monaghan 

Montague 

Montet 

Moran 

Nelsnn 

NkshoU 

Parks 

Peterson,  na. 

Pcysei 

Babaut 


Beed.  NT. 

Richardson 
Robinson.  Utah 
Bobslon.  Ky. 
Sadowskl 
Sandprs.  La. 
Sandlln 
Sauthoff 
Schneider.  Wis. 


Schueta 

Scott 

Sears 

Secreet 

Short 

Stack 

Btubbs 

Sullivan 

SunuMrs,  Tax. 


Taylor.  Colo. 

Taylor,  8.  C. 

Tobey 

Tolan 

Wadsworth 

Weaver 

Welch 

WUcoK 

WUson.La. 


Wilson.  Pa. 

Wl  throw 

Wolfenden 

Wood 

Woodriim 

Young 

Zloncheck 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  foUowlug  additional  pairs: 

On  this  vote: 

Mr  Dr»wry   (for)   with  Mr    n##d  nf  nrm  Tort   (acalo«t). 

Mr  MntitatfiM  ^tnr)   with  Mr    Ditter  (a««lniii), 

Mr  Weaver  (fnri   tnth  Mr    Martin  nt  Mn*mnh\imM»  (agftUMt). 

Mr  M^iiadhati  itnt)   wt«h  Mr    (Mfffffl  '»MiMrt)< 

Mr  t*i<lwlNbl«  (fnf)  with  M^    M«i«(h  {mnikitvH), 

Mr  WmMfMiti  I  tut  I  wlUi  Mr   tUm/h  (nNHmH/i 

Until  tunu^f  tMHM<c 

HfMttff  wHit  M>    ^"  it», 

ti*»*-Unm  wnu  M*    «i«Mf|, 
lsv»ri«j|i  wiu«  M>    AllMH. 

Dunntm  wiut  Mr    futU 

(Umu   wHit   Mr    (Jarter 

WHfu»  Willi  Mr    UntMertaon, 
Mr    UmuMk  witlt  Mr    W«Uli 
Mr.  Ilsa^ay  wlUt  Mr    Hulllsur 
Mr.  CiriuiiitM  wiiU  Mr    Uhlba^h. 
Mr   Oanwn«ht  wtin  Mr   Krewster, 
Mr    Duney  with  Mr   Inctebrtfttt, 
Mr.  Doner  with  Mr  fauthoft. 
Mr.  rsmandaa  with  Mr.  Hope 
Mr   Seott  with  Mr   Rl«gtn«  of  MaaaaehuaatW. 
Mr.  Bloom  with  Mr    Youn«. 
Mr.  Imhoff  with  Mr.  DrlaeoU. 
Mr   Richardson  with  Mr.  Stack. 
Mr.  Kennedy  of  Maryland  with  Mr.  Paddls. 
Mr.  Ratoaut  with  Mr.  Behoetc.  v. 

Mr.  Pltapatrlek  with  Mr.  Oarpenter. 
Mr.  Balnea  with  Mr.  Cary. 
Mr.  KnllBn  with  Mr.  Olark  of  Idaho. 
Mr.  Sauraat  with  Mr.  Mrguaon. 
Mr.  Larrabee  with  Mr.  Cole  of  Maryland. 
Mr.  Buckley  of  Mew  Tork  with  Mr.  Johaaen  of  Oklahoma. 
Mr.  Lea  of  Oallfomla  with   Mr.  Kennedy  of  Mew  York. 
Mr.  Moran  with  Mr.  Dockweller. 
Mr.  Boblnaon  of  Utah  with  Mr.  Stubba. 
Mr.  OambrUl  with  Mr.  Sandlln. 
Mr.  Peterson  of   Florida  with   Mr.  WUson  of  Louisiana. 

Mr.  O'BRIEN  and  Mr.  KOPPLEMANN  changed  their  votes 
from  "aye"  to  "no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage ot  the  bill. 

Mr.  SNELL.  Mr.  Speaker.  I  demand  the  yeas  and  nays 
an  the  passage  of  the  foilL 

Tbe  yeas  and  nays  were  ordered. 

The  Question  was  taken:  and  there  were — yeas  145,  nays 
131,  not  voting  147,  as  fallows: 

[Boil  No.  136] 
TSAS— 145 


Barden 

Doxey 

Barry 

Driver 

Beam 

Duffy.  N.  T. 

Belter 

Dunn,  Miss. 

Bell 

Dxinn.  Pa. 

Bland 

Brkert 

Elan  ton 

Edmlston 

Boehne 

Evans 

Boland 

Pkriey 

Brown.  Ga. 

Plannagan 

Brown.  Mich. 

Ford,  Miss. 

Buck 

Prey 

Burch 

Puller 

Cannon.  Mo. 

Gavagan 

Carmlchael 

Glldea 

CasU-Uow 

Golds  borough 

Chandler 

Greenwood 

Clark.  N.  C. 

Oreever 

Cochran 

Grlswold 

Colden 

Hancock.  N.  C. 

Colmer 

Hart 

Cooley 

Harter 

Cooper.  Ttam. 

Hennlnca 

Cox 

Hill.  Ala. 

Crosby 

Hill.  Samuel  B. 

Cross.  Tex. 

Jenckes,  Ind. 

Croaser.  Ohio 

Johnson,  Okla. 

Crowe 

Johnson,  Tex. 

Cullen 

Johnson,  W.  Va. 

Ciirtey 

Keller 

Daly 

Kerr 

Darden 

Knutson 

Delaney 

Kramer 

Dempsey 

Kvale 

DeRouen 

Lambeth 

DlngeU 

Lea.  Calif. 

Doughton 

Lewis.  Colo. 

Lewis.  Md. 

Lucas 

McGehee 

McLaughlin 

McMlUan 

McSeynolds 

Mansfield 

May 

Mead 

MUleT 

Mitchell.  Tenn. 

Murdock 

O'Oonnell 

O'Connor 

ODay 

O'Leary 

OUver 

OliCalley 

Owen 

Patman 

Patton 

Pearson 

Peterson,  Oa. 

Pfelfer 

Rabaut 

Ramsay 

Randolph 

Rankin 

Raybum 

Belli  y 

Richards 

Robertson 

Rogera,(%la. 

Bomjue 

Ryan 

Bandera,  IVk^ 

Scrugham 


Shanley 

Shannon 

Slrovlch 

Smith.  Va. 

Smith.  Wash. 

Bmlth.  W.  Va. 

Snyder.  Pa. 

Somers.  N.T. 

South 

Spence 

Btames 

SteagaU 

Sutphln 

Tarver 

Taylor,  Tenn, 

Terry 

Thom 

Thomason 

Tonry 

Turner 

Umstead 

Utterbach 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Weartn 

Werner 

West 

Whelchel 

White 

Whlttlngton 

Williams 

ZkiDuxMrmui 
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NATS— 181 


Adahr 

EkwaU                      Lambertson 

Plttenger 

Andresea 

Ellenbogen             ] 

Lemke 

Plumley 

Arends 

Engel                        ] 

tiord 

Polk 

Ashbrook 

Penerty                   1 

l,uckey 

Powera 

Blermann 

Fletcher                  ] 

L.udlow 

Ranupeck 

Blnderup 

Pocht                      ] 

Liundeen 

Ranaley 

Blackney 

Pulmer 

kCc  Andrews 

Reed.m. 

Bolleau 

Gearhart 

kfcCormack 

Rich 

Buckler.  Mlna. 

Oehrmann 

McKeough 

Risk 

Burdlrk 

Gilchrist 

McLmui 

Rogers,  Man. 

Bvirnham 

Gillette 

Maas 

Bogera,  M.X. 

Carlson 

Goodwin 

Mahon 

Ruaaell 

Carprater 

Gray,  Ind. 

itoln 

Srhaefer 

Oaarif 

Ouyef 

4ap*t 

BH«r 

Cavlfchla 

Owynns 
tallMk 

ilareantonid 

Short 

ChrUUaoMja 

ttamhalt 

SiMHOn 

t'hur«'h 

UntHHfk,  U,  Y. 

laKln,  Ofltd, 

Smith,  OMl. 

Cltfdtt 

tMlsrt 

Umn 

§mU 

(ixn""  _ 

uri\0r 

1  «MHH||ftt« 

^tefstt 

(v.is,  n  T. 

ItNiflM,  Pttnn. 

1  i>r'li« 

M^WNn 

Cimhftf 

Hnntum,  M«M. 

1  fff  IH,  f^**nn, 

f  Itl*f4 
f  ttetiiHI,  m, 

hmimMf 

1  'itiit0f,  tfhi9 

r'«>ft(«tiM 

lwfit|«r»N4l 

''•Iref 
'  'HwfrtiKKm 
'  'h4fr*M(M 

ttHmnH 

<lf»V««»»« 

Vf\in0n 

(irtiwrur4 

l<ni*um 

itrrils 

iuikiM 

pl<l(»l«IO 

iinMimtUm 

i&ii 

'  'r*««lw»f 

Hull 
Jsitkins,  Obid 

nofum 
O'Artea 

Vufpltt 

WUglMWortli 

DtrkMit 

Kahu 

O'Nsftl 

Dobbin* 

Kiiiiy 

Paraona 

WulvtirUiU 

Dondar0 

KlnMT 

Patteraon 

Wuodrug 

Dorsey 

Klueb 

PettengUl 

Youug 

Kicbw 

Kopptamana 

Ptarea 

KOT  VOnifO— 147 

Allea 

Dtttar 

Imhoff 

Beaea 

Amlla 

Doekwallar 

JaootMwa 

Bead,  N.  Y. 

Andrew* 

Doutrleb 

Jonaa 

Btchardaon 

Ayera 

Drawry 

Kaa 

Boblnaon,  Utah 

Bacharaeb 

DrlscoU 

Kennedy,  Md. 

Bobalon,  Ky. 

Bacon 

Duffey,  Ohio 

Kennedy,  M.  Y. 

Sabath 

Berlin 
Bloom 

Duncan 

Kenney 

Sadowskl 

Kagl* 

Kleberg 

Sanders,  La. 

Bolton 

Katon 

KnLffln 

Sandlln 

Boykln 

Bnglebrlgbt 

KocUlkowakl 

Sauthoff 

Boylan 

PaddU 

Lamneck 

Schneider,  Wla. 

Brennan 

Ferguaon 

Lanham 

Schueta 

Brewster 

Fernandea 

Larrabee 

Schulte 

Brooks 

Fleslnger 

Lee.  Okla. 

Scott 

Buchanan 

Fish 

Lehlbach 

Sears 

Buckley,  M.  Y. 

Fltzpatrlck 
Fore ,  Calif. 

Leslnskl 

Secreat 

Bui  winkle 

McClellan 

Stack 

CaldweU 

OambrUl 

McFarlane 

Stubba 

Cannon,  WU. 

Oaaque 

McOrath 

Sullivan 

Carter 

Oaaaaway 

McOroarty 

Bumners.  Tex, 

Cartwrlght 

Olfford 

McLeod 

Taylor,  Colo. 

Cary 

OIngery 

McSwaln 

Taylor.  8.  0. 

Celler 

Oranfleld 

Maloney 

Tobey 

Chapman 

Gray.  Pa. 

Martin,  Maaa. 

Tolan 

Claiborne 

Green 

Maverick 

Vinson,  Ga. 

Clark,  Idaho 

Oreenway 

Merrltt,  N.  Y. 

Wadsworth 

Cole.  Md. 

Gregory 

Monaghan 

Weaver 

Collins 

Balnea 

Montague 

Welch 

Corning 

Hamlin 

Montet 

Wilcox 

Creal 

Heaiey 

Moran 

Wilson,  La. 

Crowther 

Hess 

Nelson 

Wilson,  Pa. 

Cummlnga 

Hill,  Knute 

Nichols 

Wlthrow 

Dear 

Hobbs 

Palmlsano 

WoUenden 

Decn 

Hoeppel 

Parks 

Wood 

Dlea 

Holllster 

Peterson.  FlA. 

Woodnim 

Dietrich 

Hook 

Peyser 

Zloncheck 

Disney 

Hope 

Qulnn 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Drewry   (for)   with  Mr.  Beed  of  New  York   (against). 

Mr.  Montague  (for)  with  Mr.  Dltter  (against). 

Mr.  Weaver  (for)    with  Mr.  Martin  of  Massachusette  (agalnat). 

Mr.  Monaghan  (for)   with  Mr.  Olfford  (against). 

Mr.  Bulwlnkle  (for)   with  Mr.  Baton  (against). 

Mr.  Woodrum  (for)  with  Mr.  Bacon  (against). 

UntH  further  notice: 

Mr.  Vinson  of  Georgia  with  Mr.  Growther. 

Mr.  Buchanan  with  Mr.  Reece. 

Mr.  Jones  with  Mr.  Amlle. 

Mr.  Lamneck  with  Mr.  Dietrich. 

Mr.  Gingery  with  Mr.  Ford  of  California. 

Mr.  Sabath  with  Mr.  Chapman. 

Mr.  Boylan  with  Mr.  McSwaln. 

Mr.  Schulte  with  Mr.  Palmlsano. 

Mr.  Merrltt  of  New  York  with  Mr.  Gray  of  Pennsylvania. 

Mr.  Kenney  with  Mr.  Emncan. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the  table. 

PORTRAIT   or   THk   LATK   MR.   RAINEY 

Mr.   KELLER.    Mr.   Speaker.  I  ask  unanimous   consent 
to  proceed  for  one-half  minute. 


The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 
^  Mr.  KELLER.  Mr.  Speaker,  this  morning  the  Committee 
on  the  Library  met  and,  finally,  selected  the  portrait  of 
Henry  T.  Ralney  painted  by  Howard  Chandler  Christy.  The 
committee  was  in  session  at  the  time  my  good  friend  from 
Illinois  [Mr,  Lvcas]  spoke  here  this  morning  criticizing  the 
delay,  and  X  accept  in  perfectly  good  faith  his  sincerity  In 
the  matter. 

X  had  called  In  four  of  the  noted  artiste  and  critics  of  our 
country  who  airreed  unanimously  upon  this  portrait  as  the 
beet  of  the  16  Nutomitted. 

IBvfry  opportunity  was  given  to  the  palnterft  of  the  coun« 
iff  to  pnipt  thlff  oofttMt,  U  WM  the  hope  ni  iht>  committee 
th»t  thli  «ont«ftt  might  tiring  out  »  portrait  m  indivl4uAl> 
iM  gregi,  and  m  outstanding  in  portraiture  m  U  the  won- 
d^rful  liead  of  A\m  Uno^iln  In  the  rotun4»  of  the  Cii|Ht«l. 
0ueh  WM  not  our  good  fortune  tieeauee  Mr,  PUlney  hA4 
neglected  to  luive  hie  merveloue  head  painted  from  li/e  At 
ft  time  when  he  etUl  retftined  ht«  phyeicftl  powers  in  fuU. 
All  the  portratte  exeept  one  were  painted  from  phoiogrftphe. 
NevertheleM  a  number  of  excellent  portraits  were  offered. 
This  made  It  most  dUBeult  for  the  committee  to  make  iU 
decision.  It  could  not  be  hoped  to  make  a  selection  ftccepi- 
able  to  all.  There  was  very  wide  divergence  of  opinion.  It 
was  for  this  reaeon  that  X  thought  It  wise  to  call  In  men  of 
such  distinction  in  the  art  world  to  advise  us.  In  view  of 
all  this  I  feel  it  Inctmibent  upon  me  to  appeal  to  the  men 
who  approach  greatness  to  have  the  painters  portray  them 
while  at  their  best,  so  that  when  a  Speaker  iwssw  there 
will  be  portraits  that  express  him  at  his  best.  That  Is  the 
hope  I  have,  so  that  in  the  future  men  will  not  be  compelled 
to  guess  at  what  is  the  best  expression  of  our  great  men  to 
be  passed  on  to  posterity. 

ELBCTXOM  CASB — LAMZXTTA  V.  MARCAMTOMXO 

Mr.  WEST.    Mr.  Speaker.  I  submit  a  report  from  the  Com- 
mittee on  Elections  No.  1  in  the  contested-election  case  of  . 
Lanzetta  against  Marcantonlo  and  ask  for  the  Immediate 
consideration  of  the  accompanying  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  600 

Retolved,  That  James  J.  Lanzetta  la  not  entitled  to  a  seat  in  tlis 
Hoviae  of  Bepresentatlvea  of  the  Seventy-fourth  (Dongreaa  from  the 
Twentieth  Congresalonal  District  of  the  State  of  Mew  York;  and 
be  It  further 

Resolved,  That  Vlto  Marcantonlo  is  entitled  to  a  seat  in  the 
Houae  of  Repreaentatlves  of  the  Seventy-fourth  Congress  from  the 
Twentieth  Congreaslonal  District  of  the  State  of  New  York. 

The  resolution  was  agreed  to. 

CLAIMS   OP   OWNERS   OF  CESTAXM   VESSELS 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  4773)  to  confer 
jurisdiction  on  the  Court  of  Claims  to  hear  and  determine 
certain  claims  against  the  United  States  on  the  part  of  own- 
ers of  certain  vessels. 

Hie  Clerk  read  the  title  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  It  enacted,  etc^  That  jxirlsdictlon  be,  and  la  hereby,  conferred 
upon  the  (kiiu-t  of  ClaUns,  notwithstanding  any  lapse  of  time  or 
any  statutes  of  limitations,  to  hear,  examine,  and  adjudicate 
claims  against  the  United  States  on  the  part  of  owners  of  certain 
Finnish  sailing  veaaels,  to  wit:  Glenard,  Kensington,  Vidylia.  Pv- 
chim,  Woodbum,  Port  Patrick.  Grace  Hanoar,  Professor  Koch, 
Prompt.  Albyn,  Rowena.  Fahrwohl,  and  Pampa,  for  damages  aald 
to  have  been  sustained  as  a  result  of  the  alleged  refusal  of  repre- 
sentatives of  the  United  States  to  permit  said  vessels  to  sail  ftom 
United  States  ports  during  the  period  between  March  18,  1918.  and 
November  26,  1918:  Provided,  That  such  suit  or  suits  shall  be 
brought  within  3  months  after  the  date  of  the  approval  of  thla 
act. 

Sec.  2.  In  determining  the  said  claims,  the  Cotut  of  CHaims  aluOl 
pass  solely  on  the  foUowing  questions: 

1.  Were  the  13  Finnish  sailing  vessels  named  herein,  or  any  one 
or  more  of  them,  detained  by  the  United  States? 

2.  If  the  preceding  question  Is  answered  in  the  afflrmatlve,  was 
such  detention  unlawful? 

3.  If  the  second  question  is  answered  in  the  afOrmatlTe,  is  the 
United  States  obli^ted  to  Indemnify  the  owner  or  owners,  or 
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their  ■niwttinfi  to  Intcrwi,  of  Um  tmwI  or  vmmU  found  to  h«ve 
bceo  unlawfully  det*ln«d7 

4  If  th«  third  quMtlon  Ui  answered  In  the  afflnnatlve.  what 
indemnity  ahould  ht  paid  by  the  United  SUtce  with  reapect  to 
each  yfil  found  to  have  been  unlawfully  detained? 

BK  S.  Tfeui  clalma  ahaU  be  proaecuted  In  the  name  of  the  owner 
or  owners  or 'managing  owner  or  owners  of  the  Mid  eeveral  ah  1m. 
If  the  Court  of  Clalma.  or  the  Rupreroe  Court  on  appeal,  decldee 
that  the  United  BUtee  U  obligated  to  Indemnify  the  owner  or 
owners,  or  their  suooeaaors  in  tntereat.  the  amount  of  the  in* 
dcmnlty  iball  be  paJd  by  the  United  BUtes  to  the  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  Republic  of  Finland 
then  resident  in  the  United  SUtes.  for  the  use  and  benefit  of  the 
owner,  owners,  or  their  ■uoceasors. 

Sbc.  4.  In  determining  the  aforesaid  clalma.  the  Court  of  Claims 
shall  receive  and  consider  the  evidence  and  argtiments  contained 
In  (a)  the  record  mentioned  In  the  note  of  the  Minister  of  Fin- 
land to  the.  Secretary  of  State,  dated  February  1,  1B3S:  (b)  the 
answer  mentioned  In  the  note  of  the  Secretary  of  State  to  the 
Minister  of  Finland,  dated  March  4.  1035:  and  (c)  the  reply  and 
additional  material  mentioned  In  the  note  of  the  Minister  of  Fin- 
land to  the  Secretary  of  State,  dated  AprU  12,  1936,  relating  to 
said  claims. 

Neither  party  shall  be  entitled  as  of  right  to  present  as  evidence 
doctunents  other  than  thoee  specified  herein,  except  copies  of  other 
correspondence  {lertlnent  to  the  case  exchanged  between  the  De- 
partment of  State  and  the  Legation  of  Finland:  Provided,  That 
the  court  shall  be  authorized  to  require  the  production  of  such 
additional  evidence  as  the  court  deems  material. 

Szc.  5.  A  copy  of  the  petition  or  petitions  of  the  owner  ca  owners 
of  each  of  the  said  sailing  vessels  shall  be  served  upon  the  Attor- 
ney General  of  the  United  Slates,  and  he.  or  some  attorney  or 
attorneys  designated  by  him,  shall  appear  and  defend  the  Inter- 
ests of  the  United  States  in  such  case  or  cases.  Jurisdiction  is 
hereby  conferred  on  the  Supreme  Court  to  grant  a  writ  of  certi- 
orari to  the  Court  of  Claims  on  the  petition  of  any  p>arty  to  any 
ot  the  aforeaald  rases,  to  review  any  determination  that  may  be 
rendered  by  the  Court  of  Claims  under  the  terms  of  this  act. 

The  bill  was  otlerecl  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

KXTBllSIOir  OP  KKMAAKS 

Mr.  LEWIS  of  Colorado.  Mr.  l^)eaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rscoto  by  including 
therein  a  brief  statement  by  the  War  Department. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Iliere  was  no  objection. 

AMSMDicxirr  or  thk  canal  sonk  code 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6719)  to  amend 
the  Canal  Zone  Code,  with  Senate  amendments,  and  concur 
In  the  Senate  amendments. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  RANKIK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  BLAND.  Mr.  Speaker.  If  I  may  make  a  statement 
about  the  measure,  the  Senate  struck  out  one  of  the  sections 
in  the  bill  which  covered  a  number  of  different  bills  and 
that  one  section  was  the  only  one  that  was  in  dispute.  The 
bill  passed  here  all  right,  but  there  was  some  controversy 
over  there,  because  it  was  claimed  by  laborers  and  some 
of  the  union  organizations  In  the  Canal  Zone  that  if  the 
bill  passed  it  would  do  away  with  their  30-hour  week.  Tliere 
are  other  beneficial  matters  in  the  bill  pertaining  to  retire- 
ment and  things  of  that  kind  and  it  was  thought  better  to 
strike  out  thr  amendment  and  let  the  bill  go  through. 

Mr.  RANKIN.    Docs  it  increase  the  tolls  in  any  way? 

Mr.  BLAND.  Not  at  all;  there  is  nothing  in  the  measure 
about  tolls. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  2.  strike  out  lines  3  to  24.  Inclusive. 
Page  3.  line  1.  strike  out  "3'  and  insert  "2." 
Page  4.  line  1.  strike  out  "4"  and  Insert  "S." 
Page  5.  line  3.  strike  out  "5"  and  insert  "4." 
Page  5.  line  34.  strike  out  "6 "  and  Insert  "5." 
Page  6.  line  14.  strike  out  "7"  and  Insert  "6." 
Page  6.  line  22.  strike  out  S"  and  Insert  "T.- 
Page 7.  line  22.  strike  out  "9"  and  Insert  "8." 
Page  9.  line  1.  strike  out  "10"  and  insert  "9." 
Page  9.  line  13.  strike  out  "11"  and  insert  "lO." 
Page  9.  Une  15.  strike  out  "12"  and  Insert  "ll." 
Page  10.  line  15.  strike  out  "13"  and  Insert  "13. " 
Page  11.  Une  9.  strike  out  "14"  and  Insert  "IS." 

The  Senate  amendments  wert  coucuiied  in. 
A  motion  to  reconsider  was  laid  on  the  tatde 


BArrrr  at  sea 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker '.s  table  the  bill  8.  4648.  to  promote 
safety  at  sea  in  the  neighborhood  of  ice  and  derelicts,  and 
for  other  purposes,  and  consider  the  same  at  this  time. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
bill. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc. 

INTCBNATIONAL  ACRKEMENTS  OM   XCS  PATI.OL   AMD  OEXSLICT   DCSTtUCTION 

Sectton  I.  The  President  Is  authorized  to  conclude  agreements 
with  Interested  maritime  nations  (a)  to  maintain  in  the  north 
Atlantic  Ocean  a  service  of  ice  patrol,  of  study  and  observation  of 
Ice  and  current  conditions,  and  of  assistance  to  vessels  and  their 
crews  requiring  aid  within  the  limits  of  the  patrol;  (b)  to  maintain 
a  service  of  study  and  observation  of  Ice  and  current  conditions  In 
such  waters  as  may  affect  the  set  and  drift  of  Ice  In  the  north 
Atlantic  Ocean:  and  (c)  to  undertake  all  practicable  steps  to  In- 
sure the  destruction  or  removal  of  derelicts  In  the  northern  part 
of  the  Atlantic  Ocean,  east  of  the  line  drawn  from  Cape  Sable  to 
a  point  In  latitude  34'  north,  longitude  70  west.  If  this  destruction 
or  removal  Is  necessary.  The  R-esident  Is  further  authorized  to 
Include  In  such  agreements  a  provision  for  payment  to  the  United 
States  by  the  countries  concerned,  of  their  proportionate  share  of 
the  expense  for  maintenance  of  the  services  named,  or  for  the 
United  States  to  contribute  proportionate  share  should  It  be  agreed 
that  another  country  was  to  maintain  the  patrol. 

PATBOL   SERVICXS 

Sec.  2.  (a)  Unless  the  agreements  made  in  accordance  with  sec- 
tion 1  provide  otherwise,  an  Ice  patrol  shall  be  maintained  during 
the  whole  of  the  ice  season  In  guarding  the  southeastern,  southern, 
and  southwestern  limits  of  the  region  of  Icebergs  In  the  vicinity  of 
the  Grand  Banks  of  Newfoundland,  and  the  patrol  shall  inform 
trans-Atlantic  and  other  passing  vessels  by  radio  and  stich  other 
means  as  are  available  of  the  Ice  conditions  and  the  extent  of  the 
dangerous  region.  A  service  of  study  of  Ice  and  current  conditions, 
a  service  of  affording  assistance  to  ves-sels  and  crews  requiring  aid, 
and  a  service  of  removing  and  destroying  derelicts  shall  be  main- 
tained during  the  Ice  season  and  any  or  all  such  services  may  be 
maintained  during  the  remainder  of  the  year  as  may  be  advisable. 

(b)  The  Ice-patrol  vessels  shall  warn  vessels  known  to  be  ap- 
proaching a  dangerous  area  and  recommend  safe  routes. 

(c)  The  Ice  patrol  vessels  shall  record  the  name,  together  with 
all  the  facts  In  the  case,  of  any  ship  which  Is  observed  or  known 
to  be  on  other  than  a  regular  recognized  or  advertised  »hip  route 
crossing  the  North  Atlantic  Ocean,  or  to  have  crossed  the  fishing 
banks  of  Newfoundland  north  of  latitude  43*  north  during  the 
fishing  season,  or.  when  proceeding  to  and  from  ports  of  North 
America  to  have  passed  through  regions  known  or  believed  to  be 
endangered  by  ice.  The  name  of  any  such  ship  and  all  pertinent 
Information  relating  to  the  incident  shall  be  reported  to  the  gov- 
ernment of  the  country  to  which  the  ship  belongs,  If  the  govern- 
ment of  that  country  so  requests. 

(d)  The  Commandant  of  the  Coast  Guard,  under  the  direction 
of  the  Secretary  of  the  Treasury,  shall  administer  the  services  pro- 
vided for  in  this  section  and  shall  assign  thereto  such  vessels, 
material,  and  personnel  of  the  Coast  Guard  as  may  be  necessary. 
Any  executive  department  or  agency  may  upon  the  request  of 
the  Secretary  of  the  Treastiry  detail  personnel,  loan  or  contribute 
material  or  equipment,  or  otherwise  assist  In  the  carrying  out  of 
the   services   named 

(e)  The  Commandant  of  the  Coast  Guard  shall  publish  each 
year  a  report  of  the  activities  of  the  services  provided  for  In  this 
section,  a  copy  of  which  shall  be  furnished  to  each  interested 
foreign  government  and  to  each  agency  assisting  In  the  work. 

NORTH  ATLANTIC  aOtTTES 

Sec.  3.  (a)  The  owner,  or  operating  agent,  of  any  passenger 
vessel  of  the  United  States  crossing  the  North  Atlantic  Ocean 
shall  give  public  notice,  in  such  manner  as  may  be  prescribed 
by  the  Secretary  of  the  Treasury,  of  the  regular  routes  which  he 
proposes  such  vessel  will  follow  and  of  any  changes  made  in  a 
route,  and  shall  require  the  vessel  to  follow  the  published  route 
as  far  as  circumstances  will  permit.  Any  passenger  vessel  of  the 
United  States  crossing  the  North  Atlantic  Ocean  shall  follow,  as 
far  as  circumstances  will  permit,  the  recognized  ship  routes;  it 
shall  avoid,  as  far  as  practicable,  the  fishing  banks  of  Newfound- 
land, north  of  latitude  43°  north  during  the  flawing  season;  and 
shall,  as  far  as  circumstances  will  permit,  pass  outside  of  the 
regions  reported  or  known  to  be  endangered  by  ice. 

(b»  If  the  owner,  or  operating  agent,  of  any  such  passenger 
vessel  fails  to  comply  with  this  section,  he  shall  for  each  offense 
be  liable  to  a  fine  not  exceeding  $100. 

Sec.  4.  (a)  The  master  of  every  vessel  of  the  United  States, 
when  Ice  Is  reported  on  or  near  his  course,  shall  proceed  at  a 
moderate  speed  or  alter  his  course  so  as  to  go  well  clear  of  the 
danger  zone 

(b)  If  the  master  of  any  such  ship  faUs  to  comply  with  this 
section,  he  shaU  for  each  offense  be  liable  to  a  fine  not  ezceedine 
•500.  * 

PUBLICATIOW 

Sbc.  6.  AH  miee  and  regulatlona.  except  such  as  have  no  gen- 
eral applicability  and  legal  effect  or  are  effective  only  against 
Federal  agencies  or  persons  In  their  capacity  aa  officers,  agents. 
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or  employee*  thereof,  twued.  preaerlbed,  or  promulgated  pursuant 
to  authority  contained  herein,  shall  be  forwarded  forthwith  to 
the  Division  of  the  Federal  Register  In  The  National  Archive*  for 
filing  and  publishing  In  the  Pederml  Register. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
make  a  brief  statement. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  this  is  simply  to  give  legislative 
sanction  to  the  ice  patrol  now  being  carried  on  for  the 
United  States  and  other  governments.  It  is  provided  for 
In  the  treaty  of  1929.  the  Convention  of  Safety  of  life  at 
Bea.  It  is  felt  that  this  legislation  is  necessary  in  order  that 
certain  restrictions  and  requirements  contained  in  the  1929 
convention  may  be  applied  In  the  same  manner  to  American 
vessels  as  to  other  vessels. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  SNELL.    Has  a  similar  bill  been  passed  in  the  House? 

Mr.  BLAND.  A  similar  bill  in  the  House  has  been  re- 
ported and  it  Is  now  on  the  calendar. 

Mr.  SNELL.  It  comes  unanimously  from  the  gentleman's 
committee? 

Mr.  BLAND.    Yes. 

Mr.  SNELL.    Is  there  any  difference  in  the  bills? 

Mr.  BLAND.    No;  it  is  identically  the  same  bill. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

ONX  EnTNDSEDTH  ANNIVERSART,  TRI-STATB  TKRRITOBY 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  8107) 
to  authorize  the  coinage  of  50-cent  pieces  In  connection  with 
the  celebration  of  the  one  hundredth  anniversary  of  the 
opening  of  the  tri-State  territory  of  east  Texas,  north  Lou- 
isiana, and  south  Arkansas  by  Capt.  Henry  Miller  Shreve.  to 
be  held  in  Shreveport.  La.,  and  surrounding  territory,  in  1935 
and  1936.  and  concur  in  the  Senate  amendments. 

The  SPEAICER  pro  tempore.  The  Clerk  will  report  the 
Senate  amendments. 

The  Clerk  read  as  follows: 

Strike  out  all  after  the  enacting  clause  and  Insert: 

"That  in  commemoration  of  the  one  thundredth  anniversary  of 
the  founding  of  the  city  of  Shreveport,  La.,  and  of  the  opening  to 
navigation  of  the  Red  River  of  the  West  by  the  United  States 
Government,  resulting  In  the  development  of  the  trl-State  terri- 
tory of  north  Louisiana,  east  Texas,  and  southwest  Arkansas,  there 
shall  be  struck  at  a  mint  of  the  United  States  to  be  designated  by 
the  Director  of  the  Mint  25.000  conunemoratlve  medals  of  a  special 
appropriate  single  design,  size,  weight,  and  composition  to  be  fixed 
by  the  Director  of  the  Mint  with  the  approval  of  the  Secretary  of 
the  Treasury. 

"Sec.  2.  Such  commemorative  medals  shall  be  delivered  to  the 
duly  authorized  officers  of  the  Shreveport  Centennial,  Inc.,  upon 
payment  to  the  Director  of  the  Mint  of  Em  amount  to  be  fixed  by 
the  Director  of  the  Mint  not  less  than  the  estimated  cost  of  manu- 
facture. Including  labor,  materials,  dies,  use  of  machinery,  and 
overhead  expenses:  and  security  satisfactory  to  the  Director  of  the 
Mint  shall  be  furnished  to  indemnify  the  United  States  for  the  fxill 
payment  of  such  cost. 

"Sec.  3.  Whoever  shall  falsely  make,  forge,  or  coimterfelt  or  cause 
or  procure  to  be  falsely  made,  fcxged,  or  cotinterfelted  or  shall  aid 
in  falsely  making,  forging,  or  counterfeiting  any  medal  Issued  un- 
der the  provisions  of  this  act,  or  whoever  shall  sell  or  bring  Into 
the  United  States  or  any  place  subject  to  the  jurisdiction  thereof 
from  any  foreign  place,  or  have  In  his  possession  any  such  false, 
forged,  or  counterfeited  medal,  shall  be  fined  not  more  than  $1,000 
or  imprisoned  not  more  than  2  years,  or  both."     ^ 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the  striking 
of  an  appropriate  medal  in  commemoration  of  the  one  htindredth 
anniversary  of  the  founding  of  the  city  of  Shreveport,  La.,  and  the 
opening  of  the  Red  River  of  the  West  to  navigation." 

The  SPEAKER  i)ro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

THREE  HUNDREDTH  ANNIVKHSARY,  YORK  COUNTY,  MAINX 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
(S.  4608)  to  authorize  the  coinage  of  50-cent  pieces  in  com- 


memoration of  the  three  himdredth  anniversary  of  the 
founding  of  York  County.  Maine,  and  consider  the  same  at 
this  time. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  for  the  present  consideration 
of  the  bill,  8.  4608.  which  the  Clerk  wiU  report. 

The  Clerk  read  as  followf : 

Be  it  enacted,  etc..  That  in  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  York  County,  Maine,  there 
shall  be  coined  at  a  mint  of  the  United  SUtes  to  be  des;,gnat«d 
by  the  Director  of  the  Mint  not  to  exceed  30,000  silver  M-cent 
pieces  of  standard  size,  weight,  and  composition  and  of  special 
appropriate  single  design  to  be  fixed  by  the  Director  of  the  Mint, 
with  the  approval  of  the  Secretary  of  the  Treasury,  but  the 
United  States  shall  not  be  subject  to  the  expense  of  ">pfc'tng  the 
necessary  dies  and  other  preijarations  for  this  coinage. 

See.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
Irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  lastied  only  upon  the  reqiiest  of  the  Committee  for 
the  Commemoration  of  the  Pounding  of  York  Covmty  upon  pay- 
ment by  It  of  the  par  value  of  such  coina,  but  not  less  than 
26.000  Bxich  -colna  shall  be  issued  to  It  at  any  one  time  iind  no 
such  coins  shall  be  Issued  after  the  expiration  of  1  year  after  the 
date  of  enactment  of  thla  act.  Such  coins  may  be  disposed  of  at 
par  w  at  a  premium  by  such  committee,  and  the  net  proceeds 
shall  be  used  by  it  In  defraying  the  expenses  Incidental  and 
appropriate  to  the  commemoration  of  such  event. 

Sxc.  3.  All  laws  now  In  force  relating  to  the  subsidiary  sUver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  gtiardlng  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distri- 
bution, and  redemption  of  coins,  for  the  prevention  of  debaaement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
puri>oses.  whether  such  laws  are  penal  or  otherwise.  shaU.  so  far 
as  applicable,  apply  to  the  coinage  herein  authorized. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  YOUNG.  Mr.  Speaker,  I  reserve  the  right  to  object. 
It  is  my  understanding  that  the  important  housing  and  slum- 
clearance  bill,  which  many  of  us  favor  and  which  should  by 
all  means  be  enacted  into  law  before  the  adjournment  of 
this  Congress,  is  being  held  in  committee,  and,  instead  of 
considering  an  important  bill  like  that  for  the  welfare  of  the 
people,  we  are  asked  to  pass  a  bill  of  the  nature  now  under 
consideration,  and  I  object. 

Mr.  SOMERS  of  New  York.  Oh,  I  wish  the  gentleman 
would  withhold  his  objection.  The  gentleman  ought  not  to 
hold  that  against  me.  I  have  nothing  to  do  with  the  bill  to 
which  the  gentleman  refers.  Possibly  if  it  came  before  my 
committee  I  would  give  it  consideration. 

Mr.  YOUNG.  This  is  the  important  housing  bill  to  which 
I  refer. 

Mr.  SOMERS  of  New  York.  I  sympathize  entirely  with 
the  gentleman. 

Mr.  YOUNG.  It  Is  of  immense  importance  not  only  to  the 
city  dwellers  but  to  the  people  of  rural  America. 

Mr.  SOIifERS  of  New  York.  I  sympathize  entirely  with 
the  gentleman  and  would  support  that  policy. 

Mr.  YOUNG.    It  should  be  enacted  into  law. 

Mr.  SOMERS  of  New  York.  I  think  the  gentleman  is 
right. 

Tlie  regular  order  was  directed. 

Mr.  SNELL.  Mr.  Speaker,  if  the  gentleman  is  going  to 
object  to  that  after  we  have  let  a  lot  of  other  bills  go 
through.  I  give  notice  that  there  will  be  a  lot  of  other  things 
objected  to. 

Mr.  YOUNG,    Mr.  Speaker.  I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

PSOTKCnON  OF  BKACHXS  ALOHG  THX  SHORES  OF  THX  UiriTKS 

STATES 

Mr.  SUTPHIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  UIl  (S.  3505)  for  the  im- 
provement and  pft)tectIon  of  the  beaches  along  the  shores 
of  the  United  States,  and  consider  the  same  at  this  time. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
Jersey  asks  unanimous  consent  to  take  from  the  Speaker's 
table  for  present  consideration  the  bill  8.  3505,  which  the 
Clerk  win  report. 
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The  Clerk  n«d  as  follows: 

Be  tt  enacted,  etc..  Th»t  It  is  hereby  declared  to  be  the  policy 
of  the  United  States  to  sastst  In  the  conatructlon,  but  not  the 
maintenance,  of  works  for  the  Improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States,  and  to  prevent 
erosion  due  to  the  sctlon  of  waves,  tides,  and  cxirrents.  with  the 
purpose  of  preventing  damage  to  property  along  the  shores  of  the 
United  States,  and  promoting  and  encouraging  the  healthfxU  recre- 
ation of  the  people.  As  used  In  thU  set.  the  word  "beaches"  in- 
chides  all  those  situated  on  the  coasts  of  the  Atlantic  and  Pacific 
Oceans,  the  OuU  of  Mexico,  and  the  shores  of  the  Great  Lakes,  and 
all  estoartes  and  bays  directly  connected  therewith. 

Sac.  a.  (a)  It  shall  be  the  duty  of  the  Secretary  of  War.  through 
the  Bead)  Broslon  Board,  organtaed  under  the  provisions  of  section 
a  of  the  Rivers  and  Harbors  Act,  approved  July  3,  1930.  to  make 
investigations  with  a  view  to  determining  the  most  suitable 
methods  of  beach  protection  and  restoration  of  beaches  in  different 
locaUties;  to  adrlss  the  States,  counttoe.  munldpaUttes.  or  In- 
dlvldiials  of  the  appropriate  locations  for  recreatkmal  facUlttes; 
and  to  publish  from  time  to  time  such  useful  data  and  Infonna- 
tlon  concerning  the  protection  of  beaches  as  the  Board  may  deem 
to  be  of  value  to  the  people  of  the  United  States. 

(b)  AU  provtaloos  of  existing  law  relating  to  wraTntrmtlons  and 
surveys  and  to  works  of  improvement  of  rivers  and  harbors  shall 
apply,  insofiar  as  practicable,  to  examinations  and  sui  Teys  and  to 
worlu  of  Improvement  relating  to  shore  protection:  enept  that 
aU  projects  having  to  do  with  shore  protection  shall  be  referred 
for  consideration  and  recommendation  to  the  Beach  Broeion  Board 
tytat»m^  ot  to  the  Bgard  of  Kngineers  for  Rivers  and  Harbors. 

Sac.  S.  The  Beach  Kroslon  Board,  in  maktng  Its  report  on  any 
work  or  project  relating  to  shore  protection  shall.  In  addition  to 
any  othiir  matters  upon  which  it  may  be  required  to  report,  state 
Its  opinion  as  to  (a)  the  advisability  of  adopting  the  project, 
(b)  what  Pederal  interest,  if  any.  Is  involved  in  the  proposed  im- 
provement, and  (e)  what  stiare  of  the  expense,  if  any.  should  be 
borne  by  the  United  State*. 

With  the  foDowlns  committee  amendments: 

Line  4.  page  1,  after  the  word  "construction"  insert  "where 
Federal  interests  are  Involved";  page  3,  line  14.  strike  out  the 
psrlod  at  the  end  of  the  line  and  Insert  the  following:  "Provided., 
That  not  mare  than  76  percent  of  the  cost  of  any  specific  investi- 
gation shall  be  borne  by  the  United  States";  page  3,  add  a  new 
section,  reading  as  follows: 

"Sac.  4.  Any  expenses  Incident  to  the  United  States  in  the 
undertaking  of  the  Investigations  and  studies  autboriaed  herein 
may  be  paid  from  funds  hitherto  or  hereafter  approfM^ted  for 
examlnaUons,  surveys,  and  contingencies  for  rivers  and  harbors." 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  amendments  were  agreed  to  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

SKLBCTIOH  or  LAICVS  OF  STATK  PARK  SYSTCK  IK  CALirOIlNIA 

Mr.  BURNHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  4633)  to  provide 
for  the  selection  of  certain  lands  in  the  State  of  California 
for  the  use  of  the  California  State  park  syst^n. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subject  to  valid  rights  existing  on  the 
date  of  this  act.  the  State  of  California  may.  within  5  years,  select 
for  State  park  purposes  by  legal  subdlvlslcms  all-  or  any  portlori 
of  the  public  land  not  reserved  for  public  purpoaes  In  the  following 
townships: 

Township  IS  sooth,  range  4  east,  San  Bernardino  meridian,  sec- 
tions as.  as.  35,  and  36;  township  13  south,  range  5  east;  township 
19  Booth,  range  6  east:  township  13  south,  range  7  east;  township 
13  south,  range  8  east:  township  13  south,  range  0  east. 

Township  14  sooth,  range  4  east,  sectlans  1  and  la;  township  14 
south,  range  5  ea^  sections  1  to  a6,  inclusive.  35,  and  36;  town- 
ship 14  sooth,  range  6  east;  township  14  south,  range  7  east;  town- 
ship 14  south,  range  8  east;  township  14  south,  range  9  east. 

Township  16  sooth,  range  6  east,  sections  1  to  18.  Inclusive; 
township  IS  sooth,  range  6  east,  sectlona  ai  to  37.  inclusive;  town- 
ship IS  south,  range  6  east,  sections  34.  35.  and  36;  township  15 
south,  range  7  east;  township  16  south,  range  8  east:  tovmshlp  15 
sooth,  range  f  aaat;  towaahtp  IS  south,  range  10  east,  sections  39. 
30.  31.  and  sa. 

Township  le  aouth.  range  6  east,  sections  1.  3.  S.  4,  0,  10,  11.  13. 
IS.  14.  15.  and  16;  township  16  south,  range  7  east;  township  16 
south,  range  8  aaat:  township  16  sooth,  range  9  east,  sections  1  to 
la.  induBlva;  township  18  sooth,  range  10  aaat.  sections  S,  8.  7, 
and  8. 

Townahlp  17  aouth.  range  8  east.  Ban  Bernardino  meridian: 
J*rortd«rf.  That  the  Secretary  of  the  Interlar  may  set  aside  lands 
ot  approxiniately  42.000  acres  of  the  above  asacrlbud  area,  and 
may  in  his  dlsersttaii.  and  onder  soeh  roiaa  and  regolataona  aa 
he  may  prsecrlba.  transfer  complete  title  to  an  or  aoj  part  ot  the 
to  the  State  at  Oallf  omla  on  ttaa  iMwla  oC  aera  tor  acca  la 
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oonslderatton  of  the  transfer  by  the  State  of  California  to  th« 
United  States  of  the  complete  title  to  lands  owned  by  said  State 
within  the  area  withdrawn  by  Ezeciitlve  Order  No.  6361  of  October 
25,  1933,  and  the  provisions  of  section  2  of  this  act  shall  not  apply 
thereto. 

Sac.  a.  Upon  the  submission  of  satisfactory  proof  that  the  land 
selected  contains  characterlBtlc  desert  growth  «md  scenic  or  other 
natural  features  which  It  Is  desirable  to  preserve  as  a  part  of  the 
California  State  park  system,  the  Secretary  of  the  Interior  shall 
cause  patents  to  Issue  therefor:  Provided.  T^at  there  shall  be  re- 
served to  the  United  States  all  coal.  oil.  gaa,  or  other  mineral  con- 
tained In  such  lands,  together  with  the  right  to  prospect  for, 
mine,  and  remove  the  same  at  such  times  and  under  such  con- 
ditions aa  the  Secretary  of  the  Interior  may  prescribe:  Provided 
further.  That  any  patent  so  issued  shall  contain  a  provtslon  for 
reversion  of  title  to  the  United  States  upon  a  findlnn^  by  the  Sec- 
retary of  the  Interior  that  for  a  period  of  coore  than  1  year  the 
land  has  not  been  used  by  the  State  for  park  purposes:  And  pro- 
vided further.  That  In  order  to  consolidate  park  areas  or  to  elim- 
inate private  holdings  therefrom,  lands  patented  hereunder  may 
be  exchanged  with  the  approval  of  and  under  rules  prescribed  by 
the  Secretary  of  the  Interior  for  privately  owned  lands  In  the  area 
hereinbefore  described  of  approximately  equal  value  containing 
the  natural  features  sought  to  be  preserved  hereby.  The  lands  so 
acquired  to  be  subject  to  all  the  conditions  and  reservations  pre- 
scribed by  this  act.  including  the  reversionary  clause  hereinbefore 
set  out. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PASSAIC  TALLET  SKWIXAGK  COMlOSSIOITZaS 

Mr.  8EGER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  3143)  for  the 
relief  of  the  Passaic  Valley  Sewerage  Commissioners. 

Hie  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  aiitharlzed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  ai>proprlated,  the  sum  of  1 109 .088  03  to 
the  Passaic  Valley  Sewerage  Commissioners,  a  body  p^Mltlc  and 
corporate,  created  by  and  under  the  laws  of  the  State  of  New 
Jersey,  and  by  said  laws  vested  with  the  title  to  the  Passaic  Vcdley 
sewer,  for  damage  done  to  the  outlet  of  said  sewer  at  or  near 
Bobbins  Reef  In  the  harbor  of  New  York  by  the  steamship 
Leviathan,  a  jMtssenger  vessel  owned  by  the  Government  of  the 
United  States  and  operated  under  the  direction  and  control  of  the 
United  States  Shipping  Board  and  the  DnlteO  SUtes  Shipping 
Board  Emergency  Fleet  Corporation,  on  the  21st  day  of  December 
1923:  Prxycided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notvrtthstandlng.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

LOSSES  SUSTAINID  BY  COOPKRATTVE  BCARKXTING  ASSOCIATIONS 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution  iS.  J.  Res.  38)  for 
the  adjustment  and  settlement  of  losses  sustained  by  the 
cooperative  marketing  associations. 

•nie  Clerk  read  the  title  of  the  Senate  joint  resolution. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Resolved,  etc..  That  for  the  purpose  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  cooperative  marketing  associations 
dealing  In  grain  during  the  stabilization  operations  of  the  Federal 
Farm  Board  in  the  years  1929  and  1930  when  such  cooperative 
marketing  associations  vrere  Induced  and  requested  by  the  Federal 
Farm  Board  to  withhold  grain  from  the  market  and  to  make  ad- 
vances to  their  members  In  order  to  stabilize  prices,  the  Federal 
Farm  Credit  Administration  Is  hereby  authorized  and  directed  to 
make  such  adjiistments  and  settlements  In  accordance  with  the 
understanding  that  such  cooperative  marketing  associations  had 
with  the  Federal  Farm  Board,  and  on  the  basis  of  a  price  or  a  sum 
eqtud  to  the  amount  directly  loaned  or  advanced  to  such  associa- 
tions plus  carrying  charges  and  operation  costs  In  connection  with 
such  grain  from  the  date  of  the  loans  or  advances  to  the  date  that 
such  grain  was  finally  taken  over  by  the  Federal  Farm  Boiu-d  or 
delivered  piusuant  to  Its  instructions. 

With  the  following  committee  amendment: 

Page  I.  line  3.  strike  out  all  after  the  enacting  clause,  down 
to  and  including  line  10  on  page  3,  and  insert  the  foUowlng: 

"That  the  Court  of  Claims,  in  aooordanoe  with  such  rules  aa 
It  may  adopt,  shaU  investigate aoana  ■"v»-lwi1  dorlng  tha  stebU- 
laatkax  optntaooB  of  tba  Inderal  Vtem  Booitf  in  IMS  and  1980, 
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by  cooperative  associations  to  which  loans  were  made,  either  di- 
rectly or  indirectly,  by  the  Federal  Farm  Board,  through  with- 
holding grain  from  the  market  and  makirig  advances  to  their 
members  In  order  to  stabilize  prices,  for  the  purpoee  of  deter- 
mining— 

"(1)  The  amovmt  of  loss,  if  any.  in  the  case  of  each  such  as- 
sociation and  the  facts  and  drcomstanoes  relating  to  such 
loss:  and 

"(2)  Whether,  because  of  any  agreement  or  understanding  be- 
tween such  associations,  or  any  of  them,  and  the  Federal  Farm 
Board  (or  any  member,  oflioer,  or  employee  thereof)  or  because 
of  any  other  facta  or  circumstances,  there  Is  any  legal,  equitable. 
or  moral  obligation  on  the  part  of  the  United  States  to  reim- 
burse such  associations,  or  any  of  them,  for  the  whole  or  any 
part  of  any  such  loss. 

•The  court  shaU  report  to  Congress,  at  the  earliest  practicable 
date,  the  results  of  Its  investigation  and  determinations,  together 
with  such  recommendations  as  it  deems  appiopriate." 

The  committee  amendment  was  agreed  to. 

The  Senate  joint  resolution  as  amended  was  ordered  to 
be  read  a  third  time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read:  "Joint  resolution  to  pro- 
vide for  an  inquiry  by  the  Court  of  Claims  with  resjiect  to 
losses  sustained  by  cooperative  marketing  associations  in 
connection  with  stabilization  actlvitlea  In  grain." 

A  motion  to  reconsider  was  laid  on  the  table. 

XNVESTICATIOir    BY    COMiaTTKK    OH    TH»    POST    OFFICK    AND    POST 

KOASS 

Mr.  MEAD.    Mr.  Speaker,  I  ask  unanimous  consent  for  the 
immediate  consideration  of  House  Resolution  551. 
The  Clerk  read  the  House  resolution,  as  follows: 

Resolved,  That  the  Committee  on  the  Post  OIBoe  and  Poet 
Roads,  as  a  whole  or  by  subcommittee,  is  authorised  and  directed 
to  conduct  an  investigation  to  determine  (1)  the  fair  and  proper 
basis  of  compensation  for  postmasters  of  the  fourth  class,  and 
(2)  the  fair  and  proper  basis  of  compensation  for  carrying  mall 
on  star  routes.  The  Post  Offloe  Department  shall  make  available 
to  the  committee  such  material  and  such  Information  as  It  has 
in  its  possession  with  respect  to  the  subjects  under  Investigation 
by  the  committee. 

The  committee  shall  report  to  the  Hoose  (or  to  the  Clerk  of  the 
House  If  the  House  Is  not  in  session)  as  soon  as  practicable  the 
results  of  Its  investigation,  together  with  such  recommendations 
for  legislation  as  it  deems  advisable. 

For  the  ptirposes  of  this  resolution  the  committee,  or  any  sub- 
committee thereof.  Ls  authorized  to  sit  and  act  during  the  present 
Congress,  at  such  times  and  places  within  or  outside  the  District 
of  Columbia,  whether  or  not  the  House  Is  sitting,  has  recessed,  or 
has  adjourned,  to  hold  such  hearings,  to  reqiiire  the  attendance 
of  such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  take  such  testimony,  and  to  have  such  printing 
and  binding  done  as  It  deems  necessary. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
to  ask  a  question.  As  I  understand,  the  gentleman  simiily 
proix>ses  to  do  some  work  with  his  own  committee,  at  no 
expense  whatever  to  the  Government?  It  is  simply  to  pre- 
pare the  committee  for  legislation  at  the  next  session? 

Mr.  MEAD.  Further  than  that,  our  committee  has  re- 
quited the  Post  Office  Department  to  conduct  these  two 
investigations,  and  we  merely  call  upon  them  to  turn  over 
their  findings  to  us  for  review.  Enirlng  the  interim,  and 
until  Congress  convenes,  without  any  expense  to  the  Gov- 
emment,  we  intend  to  use  that  material  for  the  purpose  of 
legislation. 

Mr.  BLANTON.  Reserving  the  right  to  object — and  I  do 
not  intend  to  object — these  hearings  are  to  be  in  Washing- 
ton, D.  C? 

Mr.  MEAD.  Yes;  except  such  hearings  as  the  Post  Office 
Department  Itself  conducts.  As  fsu-  as  the  committee  or 
subcommittee  is  concerned,  there  will  be  no  hearings  outside^ 
of  Washington. 

Mr.  BLANTON.    None  at  all? 

Mr.  MEAD.    None  at  alL 

Mr.  BLANTON.    And  there  will  be  no  expense  whatever? 

Mr.  MEAD.    None  whatever. 

Mr.  BLANTON.  The  Post  Office  Department  can  conduct 
this  investigation  through  their  own  Investigators  in  different 
places? 

Mr.  MEAD.  We  have  requested  them  to  do  so  and  they 
have  agreed. 

Mr.  FLETCHER.  Reserving  the  right  to  object,  is  this 
study  being  made  with  the  objective  of  increaaing  salaries? 


Mr.  MEAD.  None  whatever.  Hie  idea  is  to  improve  the 
service.  As  a  result  of  the  evtdution  in  transportation  we 
find  about  40,000  communities  which  were  formerly  served 
by  railway  servioe  are  now  without  such  service.  We  feel 
that  these  two  investigations,  conducted  at  our  request  by 
the  Department,  will  result  In  the  improvement  of  the  serv- 
ice, and  no  additional  expense,  as  far  as  we  are  concerned. 

Mr.  FLETCHER  Do  you  propose  to  lower  the  population 
requirement  oi  the  towns  in  relation  to  the  carrier  service? 

B^.  MEAD.  No.  We  have  no  intention  whatever  of  doing 
anything  like  that.  It  may  be  necessary  to  augment  exist- 
ing service  with  star-route  service  or  rural  service  or 
motor-truck  service,  if  it  will  be  beneficial  where  the  rail- 
road or  bus  service  has  been  withdrawn. 

Mr.  FLETCHER.  There  Is  no  additional  cost  to  the  Gov- 
ernment? 

Bilr.  MEAD.  None  whatever,  except  for  new  service  re- 
quired from  time  to  time. 

Ii4r.  FLETCHER.  There  is  no  contemplation  of  increasing 
salaries? 

Mr.  MEAD.  None  whatever.  We  may  suggest  changes  In 
the  present  system. 

Mr.  BLANTON.  Mr.  Speaker,  one  further  question,  if  the 
gentleman  will  yield. 

Mr.  MEAD.    I  yield. 

Mr.  BLANTON.  I  should  like  to  get  the  gentleman's  atti- 
tude on  this  matter.  There  has  been  a  disposition  on  the 
part  ot  certain  Inspecton  in  order  to  get  a  record  for  econ- 
omy to  recommend  the  aboUtlon  of  certain  little  post  offices 
and  put  those  communities  on  rural  routes. 

This  is  detrimental  to  the  interests  of  the  people  Uving  in 
the  communities.  It  means  eversrthing  to  people  living  out 
in  the  country  to  have  a  post  office.  Ihey  want  to  get  money 
orders:  they  want  to  use  the  parcel  post;  they  want  this, 
that,  and  the  other  from  the  post  office;  and  they  are  en- 
titled to  have  a  post  office.  Theae  inspectors  ought  to  be 
instructed  that  there  is  something  besides  economy  in  fur- 
nishing postal  service  tb  the  country  people  of  the  United 
States. 

Mr.  MEAD.  I  hope  the  gentleman  from  Texas  will  come 
before  our  committee  on  that  subject. 

Mr.  BLANTON.  I  shall  do  so,  without  doubt,  and  give  the 
conunittee  the  benefit  of  some  specific  evidence  I  have  in  my 
office  files. 

Mr.  MEAD.    I  thank  the  gentleman  from  Texas. 

The  SPEAKER.    The  question  is  on  the  resolution. 

llie  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

BAUSCH  &  LOMB  OPTICAL  CO. 

Mr.  DUFFY  of  New  York-  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S.  2268) 
for  the  relief  of  Bausch  ft  Lomb  Optical  Co. 

Mr.  YOUNG.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  that  in  the  final  hours  of  this  session  of  Con- 
gress, after  we  have  been  here  since  January,  we  could  do 
much  better  than  spend  our  time  on  private  bills  for  the 
relief  of  some  individuals  or  corporations.  If  we  would  con- 
sider an  important  measure  such  as  the  Wagner  housing 
and  slum-clearance  bill  and  enact  it  into  law,  we  would 
render  real  and  needful  service  to  the  people  of  rural  Amer- 
ica and  to  the  underpriviliged  people  llvtog  in  insanitary  and 
overcrowded  dwellings  in  the  cities  throughout  this  Nation. 
It  seems  to  me  it  is  a  disgraceful  performance  that  this 
important  measure  is  held  pigeonholed  in  the  Ccxnmittee 
on  Banking  and  Currency.  The  Seventy-fourth  Congress 
will  evade  a  major  responsibility  if  it  adjourns  without  en- 
acting this  important  measure  into  law. 

I  know  nothing  about  the  particular  bill  under  considera- 
tion, of  course,  and  do  not  c^Ject  to  it;  but  I  feel  that  we 
should  be  spending  our  time  upon  more  important  matters. 
What  could  be  more  important  than  to  provide  decent,  safe, 
and  sanitary  dwellings  for  families  of  low  Income? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, by  way  of  answer  to  the  gentleman's  statement  in  refer- 
ence to  the  Wagner-Ellenbogen  bill,  I  may  say  that  the 
parliamentary  situation  is  such  that  the  gentleman  may  get 
the  consent  of  the  Speaker  to  be  recognized  to  suspend  the 
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the  btn.  and  we  stuOl  be  ideaaed  to  meet  the 


l> 


rules  and 

iMue. 

Mr.  YOUNO.  I  wish  we  eouM  suspend  tbe  roles  and  pass 
It.  Reoognitloti  would  not  be  accorded  to  me  for  the  purpose 
of  wt^Tiy  gaeh  a  miotiott  Also.  I  am  xiot  a  member  of  the 
>^f^w^iTiif  and  Currency  Committee. 

The  8FBAKKR  pro  tempore.  Is  there  objection  to  the 
conaidmttQn  of  tbe  bill? 

Tbex«  beinc  no  objectloa,  the  Clerk  read  the  bill,  as  follows: 

B4  tt  wrforf,  etc..  That  th«  Secretary  ot  tbe  Treasury  be.  and 
b«  is  ban^.  autborlaad  and  directed  to  pay,  out  ot  any  money 
la  tb«  TrsMory  not  otberwlae  apprtqprlated.  to  Bauscb  &  Lomb 
Optical  0(K  •  oarpormUan.  ctf  Rocbester.  N.  T^  tbe  sum  of  $33.- 
4f7  J4,  ta  fun  aacaanant  at  an  claims  against  tbe  Ocvemment  of 
tbe  Utxlted  States  on  account  of  eq^oadltures  made  by  said 
Pa^Mfh  A  IdMBb  ^Ucal  Co^  pursuant  to  an  arrangement  between 
said  1»»^if  h  it  Lomb  Optical  Co.  and  representatives  of  tbe  War 
and  NaTy  Departments  of  tbe  United  States,  in  tbe  maintenance 
ot  spactel  fmrda  for  tlM  protectloa  of  its  plant  and  property 
against  Ttotanoe  and  espionage  of  enemy  aliens  from  December 
4.  1917,  tbroogh  December  7,  1018:  ProoUied,  Tbat  no  part  ot  tbe 
funds  appropriated  In  tbls  act  sball  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
at  MTVleea  laodared  in  eonnectlon  wltb  said  claim.  It  sball  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect;  withhold,  or  receive  any  portion  of  tbe  funds  appropriated 
in  tblB  act  on  account  of  serrlcee  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
persons  violating  tbe  provisions  of  tbls  act  shall  be  deemed  guilty 
of  a  mlademeanor  and  upon  oonvtcClon  thereof  aball  be  fined  In 
any  sum  not  exceeding  $1,000. 

Hie  bUl  was  tmiered  to  be  read  a  third  tbne.  was  read 
the  third  time,  and  passfrt.  and  a  motion  to  reconsider  was 
laid  en  the  Uble. 

KXTmaxow  or  twiiBira 

BCr.  UEWXS  <rf  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  have  the  extension  for  which  I  secured  permls- 
sloo  a  few  minutes  ago  printed  in  the  permanent  Rxcobd 
immediately  after  my  remarks  of  May  23,  1936. 

Hie  SPEAKER  pro  tempwe.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

Tbiat  was  no  objection. 

Mr.  CMALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  cMinection  with  my  blD  to  create 
the  Wisconsin  Valley  Authority  and  to  Include  therein  some 
tables  of  comparative  electrical  rates. 

The  SPEAKER  pro  tempcnre.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

SALE  or  PtTBUC  DOMAIN  IV  TRS  STATI  OW  OUGON 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  4241)  to  provide 
for  the  sale  of  a  certain  isolated  tract  of  the  public  domain 
in  the  State  of  Oregon. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  tt  emaeted,  tte^  That  notb withstanding  any  other  provision 
of  law  or  any  SaecuUve  order,  tbe  Secretary  of  tbe  Interior  Is 
authorised  iipoD  appUcaUoa  filed  within  S  months  from  the 
date  of  this  act  to  order  Into  tbe  market  and  seU  at  public  auction 
for  not  leas  than  the  appraised  value,  lot  5.  section  21.  township 
a  south,  range  S  east.  Winamette  meridian.  Oregoo,  subject  to 
the  provlaloas  and  iaeertatloui  of  section  94  of  the  Vederal  Power 
Act  ot  June  10.  1900  (41  8Ut.  108S),  as  ammulert  by  tbe  act  of 
AugtMt  M.  1938  (49  SUt.  946) :  Provided.  That  any  money  paid 
In  eoanectton  with  sneh  sale  shaU  be  depoetted  In  the  Oregon 
and  CaUfomla  land-grant  fund  tn  the  United  States  Treesury. 

The  hQl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
<Mi  the  table. 


Fuaait)  nco  xs  wojt  fib  >t  uutiu  srsTn 

Mr.  lOLBBIAfi.  Mr.  Speaker.  I  ask  unanimous  oocaent 
to  extend  my  own  remarks  in  the  Raooas  on  biQs  Involving 
Puerto  Rico  and  to  also  include  a  resolution  from  the  legisla- 
ture of  Puerto  Rico. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
requeot  of  the  gentleman  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  lOLESIAS.  Mr.  Speaker,  it  is  a  great  satisfaction  to 
a  large  majodtgr  of  the  people  of  Puerto  Rico  and  to  all  of  us 


that  at  the  close  of  this  session  certain  bills  of  Senator 
Ttdings,  which  were  passed  by  the  Senate  without  having 
hearings  to  give  those  representatives  of  tbe  island  most  in- 
terested a  chance  to  express  their  views  against  independ- 
ence, and  the  other  bill,  which  proposed  to  legislate  regard- 
ing local  election  laws  of  Puerto  Rico,  were  not  considered 
by  the  House  in  any  way  following  the  advices  and  petitions  of 
the  Insular  legislature  and  its  leadership. 

Sentiment  for  independence  has  been  propagated  by  a 
group  In  the  island,  but  never  has  It  reached  the  importance 
on  the  scale  that  the  inhabitants  of  the  Philippine  Islands 
have  given  to  it  for  the  past  37  years.  Although  Puerto 
Rico  came  under  the  rule  of  the  United  States  under  the 
same  circumstances  as  the  Philippines,  its  people  generally 
have  not  favored  separation  but  a  closer  and  more  perma- 
nent union  with  the  people  of  the  United  States.  The  people 
have  been  In  favor  of  the  largest  measure  of  self-government 
within  the  American  Union. 

THS  CXCTtON  LAW 

The  action  of  Senator  Ttdings  in  Introducing  his  elec- 
tion bill  for  Puerto  Rico  and  sponsoring  its  passage  in  the 
Senate  was  a  tremendous  mistake.  Senator  Ttdings  should 
have  known  better. 

Vice  President  of  the  Tnsular  Legislature  Bolivar  Pagan 
explains  the  fundamentals  of  the  election  law  passed  by  the 
Legislature  of  Puerto  Rico  in  a  very  clear  and  enlightening 
way.  It  shows  how  our  legislators  are  thinking,  despite  what 
their  enemies  may  have  thought  of  them. 

This  statement  represents  fundamentally  the  opinion  of 
the  great  majority  of  the  people  and  all  parties  of  the  island, 
because — 

One  at  tbe  measures  most  fundamental  and  Important  for  the 
regime  of  democratic  people  Is  the  election  law.  It  constitutes 
the  basis  of  democracy.  Without  an  election  law  fair  to  all  polit- 
ical parties  and  to  all  citizens  who  exercise  the  lofty  prerogative 
of  Fuffrage,  democracy  would  be  a  farce.  Discussions  of  election 
laws  have  always  provoked  heated  controversies  In  popular  parlia- 
ments, "nie  men  who  love  democracy  honestly  believe  that,  among 
tbe  different  forms  of  government  which  the  human  mind  has 
conceived  in  the  course  of  history,  the  best  Is  that  formula  which 
guarantees  government  by  majorities.  By  respecting  these  prin- 
ciples, every  citizen  of  sincere  sentiments  and  democratic  con- 
victions should  always  strive  to  prevent  the  machinery  created  by 
the  election  law  from  becoming  an  Instrument  of  coercion  or  of 
<^pre88lon.  and  he  should  sincerely  aspire  to  have  such  election 
machinery  an  honest  vehicle  for  the  free  and  unstillied  expression 
of  popular  suffrage.  A  victory  at  the  poUs,  under  the  protection 
of  an  election  law  without  guaranty  to  all  the  sectors  and  the 
citizens  who  take  part  In  elecilons.  Is  the  victory  which  does  not 
honor  or  give  prestige  to  any  democratic  people. 

With  the  said  ideas  in  mind,  we  have  tried  to  make  an  elec- 
tion law  that  woxild  be  a  guaranty  of  democracy  and  would  give 
prestige  to  our  country.  Tbe  election  law  (S.  B.  9)  modified  several 
sections  of  the  election  law  In  force  and  adds  others,  improving  the 
law  which,  with  amendments,  has  been  in  force  in  Puerto  Rico 
since  the  year  1919.  approved  Immediately  after  tbe  organic  act 
In  force  was  Implanted  in  Puerto  Rico. 

THS     TTrTVKBSAI,    SUTTBACS 

Tbls  new  law  has  special  importance,  beca\ise  under  It  will  be 
put  In  force  the  act  recently  passed  by  the  Legislature  of  Puerto 
Rico  consecrating  for  the  first  time  In  our  history  and  to  a  greater 
extent  than  In  any  other  democratic  country  of  the  world  the 
grand  principle  of  universal  suffrage  for  men  and  women  without 
distinction  of  any  kind,  establishing  the  J\ist  equality  of  all  citi- 
zens at  the  polls. 

rnx  BioRT  or  ooAunoirs 

Tbe  most  Important  aspects  of  the  new  law  which  we  are  ex- 
plaining are  several.  The  principle  ot  tbe  coalition  of  parties  Is 
considered.  The  principle  of  the  coalition  of  parties  has  been  the 
subject  of  dlKUsalons  tn  these  latter  decades  In  all  countries  of 
tbe  world  where  tbe  vote  of  the  people  determines  tbe  governments 
which  are  to  rule  tbe  peoples.  In  tbe  historical  beginnings  of 
democratic  practices  the  nuclei  of  opinion  have  generally  been 
divided  Into  two  great  opposing  sectors.  Later,  in  the  evoiutlon  of 
Ideas  and  the  liberty  of  thought,  ntmierous  parties  have  arisen  In 
each  democratic  country  in  regard  to  tbe  various  public  problems 
set  before  the  consciousness  of  the  people,  and  for  that  reason  it 
has  been  Indispensable,  In  order  to  secure  order  and  to  establish 
government,  to  allow  coalitions  of  those  parties  that  may  consti- 
tute a  majority  and  organize  governments  as  well  as  to  prevent 
the  confusion  and  the  chaos  of  nimierous  groups,  none  of  them 
siifllclently  strong  to  form  governments.  In  the  most  civilized 
countries  of  the  world — among  them  England,  France,  Spain,  Ger- 
many. Belgixmi.  Sweden.  Norway,  and  8 wltaerland— coalitions  have 
been  formed  for  the  said  purposes.  Only  in  those  countries  under 
military  dlcUtorshlps  or  dictatorial  leaders  has  It  been  possible, 
by  various  hatefxil  means,  to  coerce  public  opinion,  to  establish  one 
single  party,  and.  finally,  to  prohibit  coalitions. 
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In  Puerto  Rico  It  wae  not  untU  tbe  year  1924  that  coalitions  of 
parties  were  permitted  for  the  llrst  time.  The  party  that  was  In 
power  from  tbe  year  1904,  for  reasons  which  we  do  not  now  wish 
to  comment  upon,  always  prohibited  in  the  election  law  the  coali- 
tion of  parties,  especially  when  public  opinion  in  Puerto  Rico  was 
divided  Into  two  great  historical  parties,  both  already  extinct  In 
the  evolution  of  our  local  politics.  When  the  Socialist  Party  entered 
the  public  arena  as  the  hope  of  the  laboring  and  rural  multitudes, 
with  lU  redeeming  program  that  embodied  the  aspirations  of  the 
laboring  masses  and  of  a  great  part  of  all  the  people,  then  began 
the  idea  of  a  coalition  of  the  Puerto  Rlcan  Republican  Party  and 
the  Socialist  Party.  In  order  to  prevent  this  the  party  which  for 
so  many  years  had  been  in  power  caused  tbe  prohibition  against 
such  coalitions  of  parties  to  be  made  more  effective.  It  was  in  1924, 
In  view  of  the  need  and  convenience  of  the  historical  ptartles,  that 
a  law  was  enacted  so  that  the  common  candidates  coiild  app>ear  on 
both  tickets.  The  Socialist  Party,  outside  of  the  combination  for 
powerful  reasons  of  principles,  could  not,  under  that  law,  form  a 
coalition  on  the  electoral  ballot  with  the  Constitutional-Historical 
Party  (pure  Republican)  because  the  act  did  not  recognize  the 
rights  of  the  powerful  nucleus  of  Puerto  Rlcans  who  were  to  form 
the  Constitutional-Historical  Party.  It  was  necessary  for  the 
Socialist  Party  to  support  in  its  column  of  the  ballot  the  candidates 
of  the  Constitutional -Historical  Party  by  placing  together  the 
emblems  of  these  parties,  practically  forming  a  new  party,  to 
which  political  organization  the  Socialist  Party  gave  tbe  given  name 
and  the  Constitutional -Historical  Party  gave  It  tbe  stimame,  this 
new  party  being  called  Socialist-Constitutional. 

coNsrrruTiowAi. 

That  which  seemed  fair  In  order  to  facilitate  coalitions  of  the 
historical  parties  In  1924  has  been  maintained  in  this  new  election 
law  which  we  are  explaining,  coalitions  being  allowed  and  at  tbe 
same  time  being  made  more  easy,  liberal,  and  just,  so  that  the 
new  law  would  not  maintain  the  Injustice  of  the  law  of  1924  which 
prevented  a  powerful  nucleus  of  opinion  from  being  able  to  register 
Its  own  ticket  wltti  candidates  conunon  to  tbe  ticket  of  another 
party.  Now,  uixler  the  new  law,  aU  parties,  either  great  or  small, 
with  privileges  to  none,  may  form  a  coalition  by  making  their  com- 
mon candidates  appear  on  the  same  ticket.  Another  Important 
aspect  of  the  new  election  law  Is  the  representation  of  the  parties 
in  the  electoral  bodies.  In  the  past,  from  the  formation  of  parties 
at  the  beginning  of  the  American  civil  regime  in  Puerto  Rico,  tbe 
total  reprerentation  was  divided  In  equal  parts  between  the  his- 
torical parties.  Union  de  Puerto  Rico  and  Republlcano  Puerto- 
rriqueno,  from  the  birth  of  these  two  parties.  The  Socialist  Party, 
a  giant  that  arose  before  public  consciousness  and  claimed  its 
position  in  the  political  arena,  had  to  strive  tftanlcally  and  hero- 
ically in  order  to  secure  fair  representation  on  the  electoral  bodies. 
It  was  somewhat  later  that  the  Socialist  Party  succeeded  Ln  having 
representation  equal  to  the  other  parties,  and  only  after  it  had 
gained  with  votes  at  the  polls  the  position  of  the  party  second  In 
electoral  strength  and  after  this  right  had  been  recognized  by  tbe 
judicial  voice  of  our  Supreme  Court. 

THX    ALLIAMCS 

In  1924,  when  the  alliance  of  the  aforesaid  historical  parties. 
Union  de  Puerto  Rico  and  Republlcano  Puertorriqueno,  was 
formed,  these  two  parties  monopolized  the  representation  in  the 
electoral  bodies  under  the  election  law  then  In  force,  thus  provid- 
ing that  a  single  party,  the  AUanza  Puertorriquena,  enjoyed  two 
representatives  on  the  insular  board  of  elections,  enjoyed  the  total 
representation  of  tbe  three  representatives  on  local  election  boards, 
and  enjoyed  all  four  representatives  on  poll  boards.  The  powerfxil 
Socialist  Party,  in  spite  of  the  fact  that  It  was  joined  in  the  oppo- 
sition by  the  newborn  and  vigorous  Puer  Republican  Party,  had  to 
go  to  the  polls  In  1924  with  no  effective  representation  In  the  elec- 
toral bodies.  The  election  law  merely  granted  the  Socialist-Con- 
stitutional Party  a  so-called  observers  faced  the  walls  and  not  the 
ballot  box,  as  was  their  right. 

Due  to  the  disappearance  of  tbe  Puerto  Rlcan  Republican  Party 
as  a  principal  party,  by  mandate  of  the  ballot  box.  Its  place  having 
been  won  by  the  Socialist  Party,  the  Socialist  Party  In  1928  had 
for  the  first  time  effective  representation  In  the  electoral  bodies. 
When  the  first  combination  of  parties  was  made  for  voting  for 
common  candidates  in  1924,  the  historical  parties  that  combined 
at  that  time  monopolized  the  whole  representation,  and  these  al- 
lied principal  parties  did  not  divide  their  representation  Into  half 
votes  against  the  opposition  party  at  tbe  polls.  It  was  in  1932, 
after  the  victory  won  by  the  popular  front  made  up  of  the 
Socialist  Party  and  tbe  Union-Republican  Party,  that  electoral 
representation  in  Puerto  Rico  began  to  develop  democratically  and 
fairly.  In  1934  tbls  Union -Republican  and  Socialist  coalition  tbat 
won  the  election  passed  an  election  law  providing  for  tbe  first 
time  in  our  electoral  history  that  In  case  two  parties  formed  a 
coalition  the  two  parties  thus  ccmibined  would  each  have  only 
half  a  vote  and  the  opposing  party  a  whole  vote.  Tbe  legislature 
of  1934.  looking  toward  the  future  wltb  lofty  Ideals  In  mind, 
inspired  by  a  sense  of  justice,  and  considering  aU  human  possibili- 
ties, aLso  provided  that  if  the  three  principal  parties  formed  a 
coalition,  each  would  then  have  but  one-third  of  a  vote,  so  tbat 
always,  under  any  circumstance,  tbe  opiXMlng  parties  would  have 
the  same  representation.  This  Is  a  glory  tbat  no  cne  will  dispute 
with  the  present  parliamentary  majority  of  Puerto  Rica 

TO    AVOm    FSAXTOe 

The  other  principal  aspect  which  tbe  new  law  which  we  are  ex- 
plaining considers,  is  the  process  of  voting.  The  aforesaid  election 
law  approved  In  1919,  as  well  as  other  previous  election  laws,  pro- 
vided a  manner  of  voting  which  wae  the  seme  that  has  been  In 


force  from  tbe  establishment  of  tbe  American  dvU  regime  In 
Puerto  Rice  to  the  1933  election.  Under  the  provisions  establishing 
said  manner  of  voting,  a  political  party  was  In  public  poyer  In 
Puerto  Rico  for  25  years,  without  any  objection  ever  having  been 
raised  against  said  manner  of  voting.  Under  tbe  same  provisions 
relative  to  tbe  manner  of  voting,  the  election  of  1932  was  held  and 
resulted  In  a  victory  for  the  present  legislative  majority.  This  1933 
election,  in  accordance  with  official  statement  of  the  dovfemor  of 
Puerto  Rico,  Hon.  James  R.  Severely,  and  of  tbe  Secretary  of  War 
of  tbe  United  States,  Hon.  George  H.  Dern,  was  the  most  peaSefuI. 
lawful,  and  fair  election  ever  held  In  Puerto  Rico.  These  state- 
ments appear  in  official  documents  of  tbe  White  House  and  of  the 
Congress  of  the  United  Stotes. 

Nevertheless.  In  answer  to  a  powerful  public  clamor,  aU  the 
parties  represented  In  the  present  legislature  deemed  it  advisable 
and  proper  that,  to  hold  the  1936  and  subsequent  elections,  the 
voting  should  be  carried  on  in  a  new  way,  that  is,  by  enclosing  the 
voters  in  quarters  to  prevent,  as  far  as  possible,  the  fraudulent 
repeating  vote  of  the  same  voter  in  different  poUlng  places  or 
precincts,  and  to  Insure,  as  far  as  possible,  that  the  voters  who 
vote  are  legitimate  voters  having  the  right  to  vote  tmder  our  laws. 
This  new  law  which  we  are  explaining  modifies  this  process  and 
Improves  it.  In  view  of  the  physical  ImposslbUity  of  obtaining 
adequate  quarters  In  numeroiis  precincts  of  the  island,  and  in  order 
to  Insure  an  (wderly  and  lawftd  election,  the  new  law  grants  powers 
to  the  election  bodies  tn  which  all  parties  are  equally  represented 
so  tbat  they  may  choose  and  decide,  when  said  closed  quarters  can- 
not be  obtained,  that  the  voters  be  placed  In  front  of  tbe  polling, 
places.  In  closed  files,  the  same  procedure  for  voting  to  be  followed 
as  In  the  closed  quarters. 

The  other  amendments  that  the  new  bill  makes  to  the  election 
law  are  details  of  no  great  lmp<ntance,  and  are  to  malw  more 
effective  the  aspects  on  which  we  have  commented. 

Finally,  we  wish  to  state  that  we  have  voted  in  favor  of  the  new 
bill  because  we  believe  that  it  is  Just,  tbat  no  reasonable  opposition 
can  be  made  to  It,  and  because  it  is  a  statute  which  gives  prestige 
to  Puerto  Rico  and  guarantees  democracy  and  tbe  fairness  ot  the 
vote. 

]:.EGIBl,ATION  rOB  PUMtTO  BICO 

Over  30  bills  have  been  introduced  during  the  Seventy- 
third  and  Seventy-fourth  Congresses  dealing  with  the  eco- 
nomic, political,  industrial,  and  agricultural  life  of  Puerto 
Rico,  as  well  as  other  bills  of  a  private  nature.  Six  of  these 
bills  became  law.  One  measure  proposed  to  liberalize  our 
organic  act  granting  the  people  of  the  island  the  right  to 
elect  their  own  Governor  and  to  permit  the  Governor  to  ap- 
point the  heads  of  the  various  departments  with  the  advice 
and  consent  of  the  insular  senate.  It  also  contained  other 
progressive  clauses,  but  did  not  pass. 

Another  bill  of  great  importance  was  the  one  to  enable  the 
people  of  Puerto  Rico  to  form  a  constitution  and  State  gov- 
ernment and  be  admitted  into  the  Union  on  an  equal  footing 
with  the  other  States.    It  also  failed  to  pass. 

TTie  provisions  of  over  60  bills  which  became  law  of  a 
national  scope  have  been  extended  to  Puerto  Rico,  intended 
to  help  in  the  services  of  education,  relief,  reconstruction, 
building  of  roads,  sanitation,  and  other  activities  which  are 
gieatly  needed  in  the  island. 

SPBCIAI.  PKrVIXECZS  dbnud 

In  conferences  which  I  have  had  with  high  Government 
officials  it  has  been  plainly  stated  that  while  the  adminds- 
tration  is  willing  to  give  assistance  to  the  island,  it  does  not 
desire  to  favor  any  special  party  or  Individual  who  claims 
to  have  obtained  any  personal  advantage,  political  or  other- 
wise, for  the  prosecution  of  their  particular  or  political  pref- 
erences. If  such  declaration  is  carried  out  with  sincerity,  U 
will  do  good  to  the  island. 

In  considering  our  social  and  economic  problems  which 
confront  us  we  have  to  admit  that  the  situation  is  not  all  sat- 
isfactory— the  standard  of  living  and  education  among  the 
working  classes,  especially  among  those  in  the  agricultural 
fields,  although  constantly  improving,  yet  are  not  so  high  as 
we  should  like  to  see  them.  There  is  dire  need  of  further 
improvement. 

But  regardless  of  whatever  mistakes  might  have  been  made 
the  liberalization  of  our  organic  act  in  a  broad  way  is  neces- 
sary to  prevent  not  only  serious  disturbances  in  our  economi- 
cal, social,  and  political  set-up  but  harmful  effects  of  an 
impairment  to  our  present  structure,  with  the  result  that 
future  reforms  may  be  established  in  an  easy  and  happy  way. 

THX  ULlVDIIfO  OF  AMESICAMB 

When  General  Miles  landed  in  Puerto  Rico  in  1898  he  met  a 
hearty  welcome  from  the  entire  population  of  the  island,  who 
for  a  long  time  had  felt  the  highest  regard  for  the  United 
States.    Tlie  change  of  sovereignty  was  considered  by  all  a 


tnoo 


rTkXinTJTT'GCmM  AT     PTTT-nPn TTnTTQT? 


TTTvr'    Of\ 


1936 


CONGRESSIONAL  RFrORD— TTOTTSF. 


tn£oo 


■Lui^v  »M»ri.jr,  Biw.  utJMuy,  \o  proouui  ctmuuons. 


10622 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


I.     ^ 


most  fortunate  eteot  tn  the  history  of  the  IslazMl.  and  when 
later  on.  In  the  year  1917.  President  Wilson  signed  the  law 
which  made  Puerto  Ricans  citizens  of  the  United  States,  the 
honor  was  accepted  without  reservations  and  with  full  recog- 
nition of  the  responsibilities,  duties,  and  rights  which  it 
bestowed  upon  us.  The  loyalty  and  sincerity  of  purpose  of 
the  people  of  Puerto  Rico  are  far  above  any  possible  question. 
We  have  done  our  duty  and  played  our  part  in  the  sorrows 
aad  happtneas  of  the  Nation. 

Puerto  Rico  has  a  population  of  over  1.700.000  people,  ac- 
eordtnc  to  the  special  census  talcen  in  1936,  or  almost  500 
Inhabitants  to  the  square  mile,  llie  population  of  Puerto 
Rico  in  1930  exceeded  the  combined  population  of  Nevada. 
Wyoming.  New  Mexico,  Ariaona,  and  Vermont,  judging  from 
the  latest  flgares  released  by  the  Census  Bureau. 

The  Resident  Commissioner,  not  having  a  vote  in  Con- 
gress, cannot  exercise  the  great  influence  which  is  exer- 
cised by  the  representatives  of  the  several  States  of  the 
Unioa. 

The  tnfl^ifT)^  of  the  veapie  of  the  United  States  In  the 
destiny  of  Puerto  Rico  has  been,  is,  and  will  ever  be.  uplift- 
ing, and  the  extension  at  the  Constitution  to  the  island 
repreeented  a  positive  guarantee  to  the  individual  citizen  of 
all  "ft^'^fl'  economic  and  social  legislation  and  of  all  the 
political  liberties  convenient  and  favorable  to  the  enjoyment 
of  the  people's  rl^ixts. 

rtmMAXKtrt  umoK 

We  consider  any  formula  of  infericrlty  in  government 
disgraceful  snd  not  compatible  with  the  civil  dignity  of  our 
Nation,  and.  therefore,  we  proclaim  the  permanent  union 
of  the  people  of  Puerto  Rico  on  sua  equal  footing  with  the 
people  of  the  United  States  to  maintain  and  c(Hxsecrate 
economically,  socially,  politically,  and  industrially  a  demo- 
cratic community  with  tlie  same  rights  and  duties  as  any 
State  of  our  Nation.  "We  want,  and  are  willing,  to  be 
recognised  as  an  integral  part  of  the  States,  and  lead  our 
future  In  that  line." 

Congress,  as  contemplated  in  the  treaty  of  peace,  granted 
Aznerican  citiaenship  to  the  people  of  Puerto  Rico.  and. 
under  the  Jones  Act,  created  a  political  body  and  a  civil 
government,  composed  of  American  citizens  in  Puerto  Rico, 
owing  allegiance  and  entitled  to  the  protecticxis  of  the 
United  States.  The  island  has  over  1.700.000  American 
citizens,  and  for  two  generaticms  our  men,  women,  and  chil- 
dren and  the  children  of  our  children  have  been  born  under 
the  American  flag  and  have  been  *p'^g^t  the  American  Ideals 
of  Government  in  the  forum  in  our  courts,  in  our  schools,  in 
oiu-  entire  dvil  lite. 

OUB 


I  want  to  express  some  thought  regarding  the  progress 
made  by  the  Americanization  of  Puerto  Rico  from  a  gen- 
eral economic,  political,  and  administrative  point  of  view. 
During  the  autonomous  regime  granted  Puerto  Rico  by 
Spain  tn  1897,  the  island  had  an  income  for  itself  derived 
from  royal  tariffs,  taxes  on  personal  cedulaa.  disembark- 
ment  of  voyagers,  ecclesiastic  bills,  payments  of  periodicals. 
eedolas  on  prtvllegea,  and  taxes  oo  rallies  and  lotteries.  The 
different  rlisiet  of  general  taxes  and  others  which  were  paid 
to  the  insular  and  municipal  treasuries  reached  29  divisions 
and  numerous  subdivisions. 

Tht  total  budget  of  Income  during  the  Spanish  autono- 
mous regime  reached  the  sum  of  $3,536J43.19.  This  total 
income  of  the  insular  treasury  was  spent  in  a  great  part  for 
soldiers  and  marines,  clergy,  construction  and  repair  of 
churches  and  pensians  up  to  the  sum  of  $24744r79.13.  The 
other  expenditures  of  the  Oovemment.  such  as  public  edu- 
cation, public  works,  sanitation,  and  Justice,  were  assigned 
$1361.963.06. 

In  these  dajrs  we  spent  on  public  education  from  funds 
of  the  State  $30,000.  and  the  municipaUties  spent  In  educa- 
tion through  the  Paulist  Fathers,  Jesuits,  and  Sisters  of  the 
Sacred  Heart.  $99J255.  There  were  only  22.265  children  in 
the  schools  throughout  the  Island.  The  benefit  of  superior 
studies  was  granted  to  only  55  students  every  year.  Under 
our  present  American  regime  there  are  more  than  240,000 
chikSren  tn  the  schools,  and  they  aze  not  restricted  from 
reaching  snperlar  grades.    More  than  lijOOOjOOO  from  a 


budget  of  over  $11,000,000  are  assigned  for  schools  and 
teachers. 

Under  the  first  year  of  our  American  regime  the  con- 
struction of  the  first  tmildlngs  for  public  schools  was  ordered. 
We  have  already  organized  an  army  of  5,000  teachers,  who 
leijch  English  and  Spanish,  and  we  use  at  present  more  than 
2.000  buildings,  constructed  for  graded  and  high  schools, 
which  are  the  property  of  the  insular  government. 

When  the  old  regime  was  changed  for  the  American  regime 
there  were  157.12  miles  of  constructed  roads.  From  June  30. 
1900,  to  June  30,  1935.  2,000  kilometers  of  Insular  roads  have 
been  constructed,  and  also  numerous  bridges  and  buildings, 
at  a  great  cost. 

The  sanitation,  agricultural,  and  labor  departments  were 
organized  for  the  first  time  In  the  island  during  the  present 
regime,  and  the  installation  of  a  modern  system  of  public- 
health  service  has  been  Inaugurated  and  also  great  services 
have  l)een  dedicated  to  agriculture  and  labor. 

The  insxilar  government  is  composed  at  present  ol  the  fol- 
lowing employees  in  put^c  service,  including  the  Governor, 
the  legislature,  and  the  departments,  who  receive  the  follow- 
ing compensation:  Six  thousand  and  eleven  Puerto  Rican- 
American  employees  $6,579,748,  and  233  continental  Ameri- 
cans $489,585.75.  Of  this  total  employees,  over  4.000  are 
school  teachers  and  over  800  comprise  the  police  force. 

The  Judiciary  of  Puerto  Rico  has  only  three  continental 
Americans  serving  as  judges.  The  ccmtinental  Americans  in 
the  executive  government  are  three.  Including  the  Governor. 
The  other  continental  Americans  are  mostly  teachers  and 
professors  and  other  scientific  men  from  the  Federal  depart- 
ments. 

FUUkIU  KIOO  IB  A  TBUUTOKT 

In  a  series  of  decisicms  known  as  the  insular  cases,  the 
Supreme  Court  of  the  United  States  has  clarlfled  the  pres- 
ent status  of  Puerto  Rico  as  an  organized  Territory,  though 
not  an  incorporated  one. 

We  hope  that  at  the  earliest  opportunity,  in  considering 
the  political  and  economic  reforms  of  Puerto  Rico.  Con- 
gress will  liberalize  our  organic  law  as  has  been  proposed 
by  H.  R.  1393,  and  then  we  could  hope  that  the  ultimate 
political  status  of  the  Island  would  be  to  organize  the  people 
of  Puerto  Rico  as  a  State  of  the  Union.  Having  defined  this 
objective.  Congress  should  give  Puerto  Rico  Its  cooperation 
by  extending  to  the  island  all  national  measiires  with  ample 
possibility  of  action  to  work  out  a  practical  program  and 
reach  the  goal  by  the  efforts  of  its  own  people.  The  words 
of  hope  and  action  of  the  President  should  always  embrace 
Puerto  Rico  as  an  integral  part  of  our  Nation,  and,  I  believe. 
he  has  demonstrated  that  he  has  this  thought  in  mind. 

ooMiRBciAi.  Acnvmai 

Puerto  Rico  stands  today  as  the  first  best  buyer  of  United 
States  goods  in  all  Latin  America  and  the  eighth  of  all  the 
European  nations.  The  fact  that  Puerto  Rico  has  bought, 
and  is  continuing  to  buy,  minions  upon  millions  of  dollars' 
worth  of  goods  from  continental  United  States  is  vitally 
interesting.  It  is  estimated  that  Puerto  Rico  has  purchased 
over  $3,000,000,000  worth  of  commodities  from  the  mainland 
during  the  last  36  years. 

In  accordance  with  the  last  report  of  the  Goyemor  of 
Puerto  Rico  for  the  fiscal  year  1934-35.  the  following  en- 
lightening statement  was  made  with  regard  to  its  commerce: 

Statlstlcmlly  the  Uland  had  »  good  trade  year  with  an  extenuU 
cotnmafoe  of  approximately  SISO.OOO.OOO.  an  IncreaM  at  $19.5004)00 
over  the  previous  year,  while  the  apparent  favorable  balance  ctf 
trade  was  $33,000,000.  Of  total  export*  to  the  United  States 
valued  at  $83M0.000.  sugar  ahlpmenu  accounted  for  $54^67.000 
while  approximately  20  percent  of  the  sugar  crop  remained  In 
the  Uland.  Island  imporU  from  the  United  States  increased 
$8,000,000  over  the  previous  year  and  totaled  $£7,500,000.  During 
the  year  3.834  ahlps  entered  Island  ports. 

In  view  of  the  fact  that  agrlcultiire  is  Puerto  Rloo's  most  Im- 
portant Industry,  the  report  on  this  subject  has  special  interest. 
WhUe  there  has  been  considerable  recovery  from  the  d^tnictlve 
hurricane  of  1933.  the  Governor  finds  that  other  forces  have  held 
back  agricultural  progreas,  except  In  sugar  and  tobacco.  Sugar 
production  increased  almost  375,000  tons  over  the  previous  year, 
while  the  tobacco  crop  of  25.000.000  pounds  showed  a  gain  of 
anuozlmately  7.000.000  pounds  over  tlM  curtailed  crop  of  1933. 

Puerto  Bico  is  not  a  burden  to  the  United  States. 
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Two- thirds  of  the  profits  in  OKnmercial  exportations  and 
importations  derived  from  the  1.700.000  Puerto  Rlcan  con- 
sumers flows  right  back  and  remains  in  the  hands  of  con- 
tinental businessmen.  So  the  relief  and  cooperation  given 
to  Puerto  Rico  through  Federal  agencies  represents  a  nat- 
ural compensation  to  the  people  of  the  t^^n^i 

LABOB  at  AunacA 

In  a  statement  made  by  Mr.  William  Green,  president  ol 
the  American  Federation  of  Labor,  he  contends: 

PubUc  policies  should  not  be  decided  alH\iptly.  but  wltli  i«fer- 
ence  to  historic  development.  Since  1898  Puerto  Rico  has  been 
under  the  flag  of  the  United  States,  and  since  1917  Its  residents 
have  been  citizens  of  the  United  States.  We  took  them  under 
our  flag  to  put  an  end  to  political  persecution  and  bloodshed  and 
assumed  the  obligation  of  helping  them  to  develop  the  Institutions 
and  habits  of  democracy.  During  the  years  of  our  responsibility 
there  has  been  progress  in  Puerto  Rico.  With  tliat  progress  new 
needs  have  become  urgent  and  new  demands  have  been  urged. 
There  are  manifestations  of  a  growing  vision  of  the  possibilities 
of  life  and  of  a  higher  level  of  ttilnklng. 

Economically  Puerto  Rico  has  been  an  advantage.  It  Is  one  of 
our  largest  customers,  and  in  turn  supplies  us  with  things  we  need. 
Strategically.  In  International  relations  that  do  not  assure  years 
of  peace.  It  Is  important  that  the  United  States  control  significant 
outposts.  The  withdrawal  of  the  United  States  Oovemment  from 
Puerto  Rico  would  not  mean  Puerto  Rlcan  independence  any  more 
than  withdrawal  from  the  PhUlpplnes  has  meant  self-control  In 
those  Islands.  A  small  and  specially  privileged  group  In  Puerto 
Rico  has  been  asking  independence,  but  the  majority  of  Its  citi- 
zens. Including  the  labor  movement  of  Puerto  Rico,  desire  state- 
hood under  our  Republic. 

It  was  only  under  the  flag  of  the  United  States  that  the  workers 
of  Puerto  Rico  were  free  to  organize  a  labor  movement  for  the  pur- 
pose of  bettering  their  conditions  of  life  and  work.  The  American 
Federation  of  Labor  gave  them  support  and  counsel  In  formulating 
their  policies  and  methods.  The  labor  movement  In  Puerto  Rico 
includes  agricultural  as  well  as  industrial  workers.  The  effective 
functioning  of  the  labor  movement  at  the  present  time,  when  the 
reconstruction  program  Is  In  progress  In  Puerto  Rico,  is  Indis- 
pensable to  desirable  and  lasting  results  from  that  program.  It  Is 
the  masses  of  the  people  who  suffer  from  the  existing  economic 
exploitation. 

Under  Independence  the  possibility  Is  for  reversion  to  old  in- 
stitutions and  practice,  which  would  Imply  repression  for  labor 
unions  and  the  maisses  of  the  people. 

The  desire  for  Independence  is  confined  to  a  small  group  of 
people,  while  the  majority  have  felt  that  the  protection  of  the 
United  States  Government  afforded  the  best  opportunity  for  de- 
velopment and  progress.  They  feel  that  as  an  Independent  gov- 
ernment the  Island  would  not  be  powerful  enough  to  control  the 
corporations  which  exploit  the  people  and  the  land  and  drain  off 
revenues  to  be  spent  in  foreign  markets.  Puerto  Rico  has  made  real 
progress  under  the  leadership  of  the  United  States  and  Is  anxloxis 
to  continue  without  change  in  political  relationships.  We  cannot 
lightly  relinquish  an  obligation  we  assimied. 

INDUSTRIAL   PHOBLKKS 

Mrs.  OT)AY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  include  therein 
extracts  from  a  statement  by  Dr.  John  Bryan  on  the  labor 
situation. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  York? 

There  was  no  objection. 

Mrs.  OT)AY.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rbcokd  I  include  excerpts  from  an  address  by 
the  Right  Reverend  John  A.  Ryan,  of  CathoUc  University,  at 
a  regional  meeting  of  the  Catholic  Conference  on  Industrial 
Problems  in  San  Francisco  on  June  9,  193(1: 

The  Encyclical  QuAdrageslmo  Anno  was  publUhed  in  May  1931. 
It  was  addressed  to  the  world.  Therefore  It  could  not  have  said 
anything  specific  concerning  the  depreaston  tn  the  United  States 
or  the  return  of  prosperity.  It  does,  however,  contain  several 
general  statemenU  which  are  very  pertinent  to  both  the  Industrial 
depression  and  industrial  recovery.  The  statementa  which  at« 
particularly  applicable  are  those  concerning  the  bad  distribution 
of  wealth  and  income,  the  Just  wage,  cooperation  between  lahar 
and  capital,  and  the  profits  of  capital. 

Concerning  distribution.  Pope  Plus  says:  "The  Immense  ntmiber 
of  propertyless  wage  earners,  on  the  one  hand,  and  the  super- 
abundant riches  of  the  fortunate  few.  on  the  other.  Is  an  un- 
answerable argument  that  the  earthly  goods  so  abundantly  produced 
in  this  age  of  Industrialism  are  far  from  rightly  distributed  and 
equitably  shared  among  the  various  classes  of  men.  Every  effort, 
therefore,  must  be  made  that,  at  least  In  the  future,  a  Just  share 
only  of  the  fruits  of  production  be  permitted  to  accumulate  In 
the  hands  of  the  wealthy  and  that  an  ample  sufficiency  be  supplied 
to  the  worklngmen." 

The  unjust  distribution  to  which  the  Pcpe  calls  attention  is 
particularly  striking  In  the  United  States. 

This  was  the  main  cause  of  the  depressicm.  For  at  least  a  quarter 
ctf  a  century  before  the  year  1939  too  much  of  the  national  product 
bad  been  distributed  in  the  form  of  profits  and  Interest  «.n«^  too 


little  in  the  form  of  wages  to  labor  and  prices  to  fanners.  As  a 
conaequence,  too  much  of  the  national  income  was  Invested  In 
new  capital  goods.  Too  much  was  saved  and  too  UtUe  spent.  The 
product  could  not  aU  be  sold  because  labor  and  the  farmers  had 
not  been  receiving  enough  Income  to  buy  as  much  as  they  wanted 
to  buy.  The  receivers  of  large  profits  and  Interest  would  not  buy 
more  because  they  did  not  want  to  buy  more. 

Such  ,ire  the  main  deplorable  effects  of  the  unjust  distribution 
condem,jed  by  the  Pope.  Not  only  does  it  deprive  the  majority 
of  our  people  of  the  means  of  decent  living  but  It  compels  our 
industries  to  be  operated  at  far  below  their  full  capacity. 

The  Pope  demands  that  the  bad  distribution  be  rectified  by  giv- 
ing to  the  wealthy  only  a  "Just  share"  and  to  the  worklngmen 
"ainple  sufficiency.''  This  brings  us  to  the  second  of  his  statements 
that  we  are  to  consider.  He  defines  "ample  stifHclency"  in  the  fol- 
lowing terms:  The  laborer's  wages  must  be  "sxifllclent  for  the  sup- 
port of  himself  and  of  his  family";  "sufficient  to  meet  adequately 
ordinary  domestic  needs";  sufficient  to  enable  him  "to  bear  the  fam- 
ily burden  with  greater  ease  and  security";  sufficient  to  free  him 
from  "hand-to-mouth  uncertainty";  sufficient  to  "support  life's 
changing  fortunes":  sufficient  to  make  "some  little  provision  for 
those  who  remain  after  him";  sufficient  "to  acquire  a  certain  mod- 
erate ownership." 

These  specifications  show  that  Pope  Plxis  had  In  mind  something 
more  than  a  bare  living  wage,  something  more  than  the  minimum 
means  of  a  day-to-day  livelihood.  To  comply  with  these  specifica- 
tions would  probably  require  more  than  the  $2,000  Income  which, 
at  1929  prices,  the  Brookings  Institution  estimates  as  "sufficient 
to  supply  only  basic  necessities."  Yet  in  1929.  80  percent  of  the 
total  number  of  American  families  were  below  this  standard. 

If  all  families  had  been  provided  with  the  eqiilvalent  of  $2,000  a 
year  at  1929  prices,  our  industrtes  could  have  been  kept  in  operation 
at  fuU  capacity.  This  fact  Is  a  very  striking  iUustration  of  the 
principle  that  in  the  long  run  and  tar  the  commxinlty  as  a  whole, 
good  ethics  Is  In  harmony  with  good  business. 

The  third  statement  of  Quadrageslmo  Anno  which  is  pertinent 
to  our  subject  has  to  do  with  situations  In  which  the  employer  Is 
unable  to  pay  a  Just  wage.  If  this  Inability  Is  due  to  bad  manage- 
ment, want  of  enterprise,  or  out-of-date  methods,  says  the  Pope,  it 
"Is  not  a  Just  reason  for  reducing  the  worklngman's  wages."  If. 
however,  the  InabUlty  is  due  to  causes  beyond  the  control  of  the 
employer,  the  Holy  Father  would  have  "employers  and  employed 
Join  In  their  plans  and  efforts  to  overcome  all  difficulties  and  obsta- 
cles, and  Jet  them  be  aided  In  this  wholesome  endeavor  by  the  wise 
measures  of  public  authority.  In  the  last  extreme,  counsel  must 
be  taken  whether  the  business  can  continue  or  whether  some  other 
provision  should  be  made  for  the  workers."  The  last  sentence  Is  a 
clear  confirmation  of  the  view  that  businessmen  or  business  con- 
cerns that  are  unable  to  pay  decent  wages  cannot  reasonably  clalnx 
a  right  to  continue  In  business. 

The  most  fundamental  and  far-reaching  part  of  this  declaration 
Is  that  labor,  employers,  and  the  public  should  cooperate  to  abolish 
the  evil  of  instifflcient  wages.  Precisely  this  kind  of  cooperation 
was  in  force  under  the  National  Recovery  Administration.  Unfor- 
tunately it  was  ended  by  the  Supreme  Court.  A  few  months  ago  a 
new  attempt  was  made  to  explore  the  possibilities  of  cooperation 
between  capital,  labor,  and  the  Government  in  the  conferences  held 
under  the  chairmanship  of  MaJ.  Oeco^e  L.  Berry  at  the  direction  of 
the  President  of  the  United  States.  Greatly  to  be  lamented  Is  the 
fact  that  almost  all  of  the  most  Important  directors  of  Industry 
who  were  invited  to  join  In  this  cooperative  effort  refused  to  go  on 
with  it  after  the  first  conference.  Apparently  the  great  majority  of 
our  most  powerful  industrial  concerns  do  not  desire  the  kind  of 
cooperation  recommended  by  the  Holy  Father. 

The  outlook  for  cooperation  between  Indiistry,  labor,  and  the  Gov- 
ernment is  discouraging,  because  the  dominant  and  dominating  elo- 
menta  of  business  still  believe  in  the  old  order  and  are  stlU  opposed 
to  Intervention  by  the  Government  for  social  justice.  Last  December 
the  National  Association  of  Manufacturers,  at  convention  in  Ne«r 
York,  adopted  this  brasen  proposition:  "Control  of  the  individual  bj 
Oovemment  is  limited  to  the  minimum  essential  for  the  protection 
of  Individual  rights  and  the  safety  of  the  Nation."  At  lU  azmual 
meeting  in  Washington  the  latter  part  of  April  the  United  States 
Chamber  of  Commerce  passed  the  following  rMolutlon: 

"The  true  function  of  Government  is  to  maintain  equality  of 
opportunity  for  all.  to  preserve  the  sanctity  of  contrscta,  and  to 
assume  those  collective  activities  which  society  must  conduct  m 
a  whole.  When  Government  attempta  by  legislative  means  or 
Executive  fiat  to  Impose  upon  buslneas  rules  of  conduct  pertain- 
ing to  such  matters  as  wages,  bsnxn.  conditions,  and  terms  of 
employment,  or  other  restrictive  measures  interfering  with  the 
free  play  of  economic  forces,  it  retards  both  the  material  nryA 
spiritual  progress  of  the  Nation." 

These  statementa  by  the  two  most  powerful  business  associa- 
tions in  otir  country  eimble  tis  to  see  why  very  little  of  a  helpful 
character  is  to  be  expected  from  organized  btislness  In  the  strug- 
gle for  social  Justice  and  a  better  economic  order.  The  voices  of 
great  and  enlightened  Indiistrialista.  such  as  E.  A.  FUene  and 
Henry  Dennlson.  as  well  as  the  opinions  of  thovisands  of  smaller 
businessmen,  are  overwhelmed  or  overawed  by  the  dominating 
reactionaries.  Humane  and  helpful  business  opinion  Is,  for  the 
most  part,  silent  and  Ineffectual. 

Probably  the  most  decisive  indication  of  the  benefita  of  the 
N.  R.  A.  to  labor  is  what  has  happened  since  the  collapse  of  that 
organization.  In  private  concerns  having  contracta  with  the  Gov- 
ernment, N.  R.  A.  wage  rates  were  redtioed  in  about  40  percent 
of  the  cases,  while  work  hotirs  were  lengthened  In  something  over 
30  percent.  In  the  retaU  industries  wage*  have  been  cut  in  more 
than  60  percent  of  the  furtahllshmffntn  and  hours  lATiyth^m^ti  ijx 
about  tbs  same  proportion  of  ft****lT*'"  -t ^*t. 
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The  fourth  and  iMt  statement  In  the  encyclical  that  we  haTe 
to  consider  Is  tbat  which  asserts  that  both  capital  and  labor 
should  have  a  share  oX  the  product.  The  Holy  Father  declares: 
"Each  class  then  must  receive  Its  due  share,  and  the  distribution 
of  created  goods  muAt  be  brought  Into  conformity  with  the  de- 
mands of  the  common  good  and  social  Justice."  While  this  state- 
mer.t  has  a  bearing  upon  the  just  reward  of  labor  as  well  as  the 
Jiis'  return  to  capital,  I  cite  it  mainly  in  the  latter  connection. 
Th'.-  rate  of  Interest  or  profit  shotUd  not  be  greater  than  is  con- 
sistent with  the  common  good.  If  2  percent  Is  sufficient  to  pro- 
vide all  the  capital  that  the  commimlty  needs,  then  2  percent  Is 
ail  that  the  capitalist  has  a  right  to  claim. 

The  statements  from  the  Pope's  encyclical  are  at  once  a  com- 
prehensive description  of  our  economic  malady  and  an  Indication 
of  the  way  to  complete  buatneas  recovery.  We  must  have  a  bet- 
ter distribution  of  the  product,  ample  living  wa^s  for  all  workers, 
adequate  cooperation  between  bualness,  labor,  and  government, 
and  a  smaller  return  to  capital.  Unfortunately,  the  great  major- 
ity of  our  buslnesBmen  do  not  realize  that  this  is  the  situation. 
They  still  talk  vagriely  and  expansively  about  the  necessity  of 
restoring  btislneas  confidence,  reviving  the  capltal-^oods  Indus- 
tries, and  stimulating  Investment. 

All  the  facts  of  the  present  situation  indicate  that  even  if  our 
business  level  were  back  to  that  which  existed  In  1929  there  woiild 
still  be  between  five  and  eight  million  persons  out  of  work.  Many 
members  of  our  comfortable  classes  seem  to  look  upon  this  horri- 
ble prospect  with  a  certain  amotint  of  equanimity.  They  calnUy 
visualize  millions  of  their  fellow  citizens  existing  year  after  year 
on  the  dole.  It  Is  difficult  to  Imagine  how  any  really  humane 
person,  any  Intelligent  lover  of  his  country  or  his  kind  can  take 
this  attitude.  All  Americans  who  are  genxilnely  concerned  sbout 
the  safety  of  our  InsUtutlons  will  demand  and  work  for  legislation 
to  end  as  speedily  as  possible  this  menace  of  vast  unemployment, 
and  to  bring  about  genuine  and  well-balanced  prosperity.  The 
principle  and  the  indispensable  legislative  enactments  are  a  re- 
vived N.  R.  A.  and  a  30-hour  workweek.  Anyone  who  disputes 
this  proposition  should  be  reqxUred  to  propose  an  alternative 
measure  which  wUl  go  to  the  root  of  the  matter.  PoUyanna  talk 
about  restoring  bualness  confidence,  expanding  Investmenu,  mak- 
ing new  Inventions  to  provide  new  liirurles  for  the  wealthy  minor- 
ity of  the  population  Is  not  only  futile  but  a  mockery  of  human 
assds  and  human  hopes. 

BcmmoH  or  rkmaxks 

Mr.  BUCHANAN,  B£r,  Speaker,  I  uk  unanimous  consent 
that  all  memben  of  the  Appropriations  Committee  may  have 
permission  to  extend  their  remarks  in  the  Rkcoeo  and  to 
include  printed  tables  and  figures  referring  to  the  fiscal 
affairs  of  the  Oovemment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 
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Mr.  HIOOINS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rccou 
and  to  include  a  short  letter  written  by  the  Post  Office  to  me. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Massachusetts? 

Thiere  was  no  objectkn. 

Mr.  HIOOINS  of  Massachusetts.  Mr.  Sneaker,  for  over  29 
years  the  people  of  East  Boston  have  sought  a  new  Federal 
l>ullding  in  that  section  of  Boston  to  replace  the  privately 
leased.  Inadequate,  and  unsanitary  quarters  that  housed  the 
local  post  office.  My  predecessors  in  Congress,  in  all  sin- 
cerity, pledged  that  they  would  bring  to  East  Boston  that 
much-needed  improvement,  but  notwithstanding  their  sin- 
eerity  of  purpose  and  tireless  efforts,  no  progress  was  made 
until  the  present  Congressman  presented  East  Boston's  case 
to  a  kind,  gracious,  and  able  Assistant  Postmaster  General  in 
the  person  of  Smith  W.  Purdum.  Within  a  month  after  my 
arrival  In  Washington  in  January  1935,  I  presented  an  ex- 
haustive brief  to  Oeneral  Purdum,  setting  forth  facts  that  I 
believed  would  appeal  to  the  sense  of  Justice  of  both  General 
Purdum  and  his  associate,  Admiral  Peoples,  members  of  the 
Interdepartmental  committee.  Statistics  on  population,  valu- 
ation of  property  in  East  Boston,  data  on  the  volume  of  busi- 
ness in  tiiat  section,  a  review  of  the  postal  receipts  and  postal 
savings  over  a  period  of  years,  data  proving  the  inadequacy 
and  unsanitary  surroundings  of  the  present  location,  hun- 
dreds of  letters  from  citizens  and  business  firms  giving  evi- 
dence of  the  desire  of  the  people  of  Bast  Boston  for  a  new 
building,  together  with  other  information,  were  coUected  by 
me  and  presented  to  the  committee  to  support  the  {wpular 
opinion  that  Bast  Boston,  upon  merit,  was  entitled  to  a  new 
Federal  building-  Months  passed  and  I  i^ipeared  peraonaUy 
before  the  caauatttee  on  two  dUTeieut  ^^THirHnB  to  present 


the  case,  and  finally,  with  the  passage  of  the  recent  deficiency 
bill  In  Congress.  I  was  advised  by  General  Purdum  that  East 
Boston  had  been  awarded  a  new  Federal  post-office  building, 
and  that  work  would  commence  on  its  construction  within  the 
next  few  months. 

In  my  contest  for  electl(xi  to  Congress  I  made  this  a 
matter  of  campaign  pledge,  and  I  am  happy  to  have  ful- 
filled that  pledge  and  thus  contribute  in  an  humble  way 
toward  permitting  the  people  of  East  Boston  to  realize  their 
dream  of  a  quarter  of  a  century  to  have  a  new  Federal  post- 
office  building  in  their  midst. 

The  success  in  securing  the  post-offlce  building  was  at- 
tributable in  a  large  measure  to  my  good  fortune  to  meet 
during  this  my  first  term  in  Congress  a  kindly  man.  the 
Honorable  Smith  W.  Purdum,  Assistant  Postmaster  Gen- 
eral. I  have  met  many  men  of  prominence  in  Government 
affairs,  but  none  have  impressed  me  more  than  this  man  for 
genuine  sincerity,  unquestioned  ability,  devotion  to  duty, 
and  a  humanness  which  radiates  friendship  toward  his 
fellow  man  and  his  problems. 

It  is  commonly  said  that  General  Purdum  is  the  best- 
informed  official  in  the  Post  Office  Service.  His  varied  and 
extensive  duties  as  Assistant  Postmaster  General,  which  in- 
clude supervision  of  the  entire  motor-vehicle  service  of  the 
Department,  membership  in  the  Interdepartmental  Com- 
mittee, designated  by  the  Postmaster  General,  which  allo- 
cates funds  for  every  public  building  erected  under  the 
supervision  of  the  Treasury  and  Post  Office  Departments, 
complete  supervision  of  the  making  and  enforcing  of  thou- 
sands of  leases  for  post  offices  and  other  Federal  build- 
ings, charge  of  the  administration,  maintenance,  and  upkeep 
of  our  1,500  Federal  buildings  throughout  the  country,  tes- 
tify to  his  executive  ability  and  the  unusual  knowledge 
which  he  has  of  postal  affairs.  Smith  W.  Purdum  is  a  career 
man  with  a  record  of  almost  40  years  of  faithful  service  to 
the  Department,  yet  notwithstanding  the  great  honor  of 
being  Assistant  Postmaster  General  which  has  been  con- 
ferred upon  him.  he  has  never  lost  the  kind  and  gracious 
mannerisms  that  have  endeared  him  to  the  heart  of  every 
man  who  is  privileged  to  know  him. 

Some  days  ago,  when  I  was  advised  that  a  new  building 
was  awarded  to  East  Boston.  I  tried  in  my  humble  way  to 
express  by  letter  my  appreciation  on  behalf  of  the  people 
of  the  district  to  General  Purdiun  for  his  tolerance  of  my 
many  visits  to  his  office  on  this  matter  and  his  favorable 
consideration  of  my  application  for  this  much-needed  im- 
provement. I  submit  herewith  his  reply  to  my  letter  of 
thanks, 
Hon.  John  P.  Hraanrs, 

Member  of  Conffreaa.  Boeton,  Mast. 

Mt  DBAS  Ma  HicciNs  This  is  to  refer  to  your  very  kind  letter  of 
recent  date  with  reference  to  the  aUotment  of  funds  for  a  Federal 
building  project  at  East  Boston. 

Please  be  assiired  of  my  appreciation  of  the  kind  ezcresalons 
contained  therein.  *^ 

Our  own  surveys  and  your  thorough  and  Intelligent  presentation 
of  the  situation  at  East  Boston  indicated  that  this  wa»  a  deserving 
project,  and  I  am  glad  that  it  was  possible  for  the  Post  Office  and 
Treasury  Departmenu  to  allot  funds  for  It  under  the  current 
building  program. 

I  know  that  this  decisive  step,  looking  to  the  consummation  of 
the  building  project  for  East  Boeton.  must  be  gratifying  to  you  in 
view  of  the  continued  personal  interest  which  you  have  manifested 
In  the  matter  You  may  be  sure  that  your  sincere  and  cooperative 
attitude  m  this  matter  is  appreciated,  and  that  the  Post  Office  and 
Treasury  Departments  will  endeavor  to  expedite  the  project  with 
a  view  to  having  actual  construction  started  at  the  earliest  possible 
date. 

With  kind  regards.  I  am. 
Sincerely  yours, 

8.   W.   PUTIDTTM. 

Fourth  Assistant  Postmaster  General. 
In  conclusion  may  I  say  to  General  Purdum,  on  behalf  of 
the  people  of  East  Boston,  that  they  are  everlastingly  grateful 
for  his  interest  in  this  most  vital  community  need.  Per- 
sonally I  am  privileged  to  call  this  kindly  and  sincere  genUe- 
man  and  able  executive  my  friend. 

AMEIfDDTO   THE  TATLOR    CRAZITrC   ACT 

Mr.  DxROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  bill  (H.  R.  10094)  to 
amend  section  1  of  the  act  entitled  "An  act  to  stop  injury 
to  the  puhUc  graxing  lands  by  preventing  overgrazing  and 
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soil  deterioration:  to  provide  for  their  orderly  use,  improve- 
ment, and  development:  to  stabilize  the  livestock  Industry 
dependent  upon  the  public  range:  and  for  other  purposes", 
approved  June  28, 1934  (48  Stat.  1269) ,  with  a  Senate  amend- 
ment thereto  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  to  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

strike  out  all  after  the  enacting  clause  and  In'^xt: 

"That  the  first  sentence  of  section  1  of  the  act  entitled.  'An 
act  to  stop  injury  to  the  public  grazing  lands  by  preventing  over- 
grazing and  soil  deterioration,  to  provide  for  their  orderly  use, 
Improvement,  and  development,  to  stabilize  the  livestock  Industry 
dependent  upon  the  public  range,  and  for  other  pxirposes', 
approved  June  28,  1934.  Is  amended  by  striking  out  the  words 
'eighty  mlUlon'  and  Inserting  In  lieu  thereof  the  words  'one  h\in- 
dred  and  forty-two  mUllon.' 

"Sec.  2.  Section  7  of  such  act  Is  amended  to  read  as  follows: 

"  "Sec  7.  That  the  Secretary  of  the  Interior  Is  hereby  authorized. 
In  his  discretion,  to  examine  and  classify  any  lands  withdrawn 
or  reserved  by  Executive  order  of  November  26,  1934  (na 
6910),  and  amendments  thereto,  and  Executive  order  of  Feb- 
ruary 5,  1935  (no.  6964),  or  within  a  grazing  district,  which 
are  more  valuable  or  suitable  for  the  production  of  agricultural 
crops  than  for  the  production  of  native  grasses  and  forage  plants, 
or  more  valuable  or  suitable  for  any  other  use  than  for  the  use 
provided  for  under  this  act,  or  proper  for  acquisition  In  satis- 
faction of  any  outstanding  lieu,  exchange  or  script  rights  or 
land  grant,  and  to  open  such  lands  to  entry,  selection,  or  location 
for  disposal  in  accordance  with  such  classification  under  ap- 
plicable public-land  laws,  except  that  homestead  entries  shall 
not  be  allowed  for  tracts  exceeding  320  acres  in  area.  Such 
lands  shall  not  be  subject  to  disposition,  settlement,  or  occupa- 
tion until  after  the  same  have  been  classified  and  opened  to 
entry:  Prortded.  That  locations  and  entries  under  the  Training 
laws,  including  the  act  of  February  25.  1920,  as  amended,  may 
be  made  upon  such  withdrawn  and  reserved  areas  without  regard 
to  classification  and  without  restrictions  or  limitation  by  any 
provision  of  this  act.  Where  such  lands  are  located  within  graz- 
ing districts  reasonable  notice  shall  be  given  by  the  Secretary 
of  the  Interior  to  any  grazing  fwrmittee  of  such  lands.  The 
applicant,  after  his  entry,  selection,  or  location  Is  allowed,  shall 
be  entitled  to  the  possession  and  use  of  such  lands:  Prorided, 
That  upon  the  application  of  any  applicant  qualified  to  make 
entry,  selection,  or  location,  under  the  public-land  laws,  filed 
in  the  land  office  of  the  proper  district,  the  Secretary  of  the  In- 
terior shall  cause  any  tract  to  be  classified,  and  such  application. 
If  allowed  by  the  Secretary  of  the  Interior,  shall  entitle  the  appli- 
cant to  a  preference  right  to  enter,  select,  or  locate  such  lands  if 
opened  to  entry  as  herein  provided.' 

"Sbc.  3.  Section  8  of  such  act  is  amended  to  read  as  foUows: 

'• '  Sec.  8.  (a)  That  where  such  action  will  promote  the  purposes 
of  the  district  or  facilitate  Its  administration,  the  Secretary  Is 
authorized,  for  the  purpose  of  this  act  only,  to  accept  on  behalf 
of  the  United  States  any  lands  within  the  exterior  boxindarles  of  a 
grazing  district  as  a  gift.  ' 

"■(b)  When  public  Interests  will  be  benefited  thereby  the  Sec- 
retary Is  authorized  to  accept  on  behalf  of  the  United  States  title 
to  any  privately  owned  lands  within  or  without  the  boimdarlea  of 
a  grazing  district,  and  In  exchange  therefor  to  Issue  patent  for 
not  to  exceed  an  equal  value  of  surveyed  grazing  district  land  or 
of  unreserved  sxirveyed  public  land  In  the  same  State  or  within  a 
distance  of  not  more  than  80  mUes  within  the  adjoining  State 
nearest  the  base  lands. 

"'(c)  Upon  application  of  any  State  to  exchange  lands  within 
or  without  the  botindarles  of  a  graslng  district  the  Secretary  of 
the  Interior  shall,  and  U  hereby,  directed  to  proceed  with  such 
exchang:  at  the  earliest  practicable  date  and  to  cooperate  fully 
with  the  State  to  that  end,  but  no  State  shall  be  permitted  to 
select  lieu  lands  In  another  State.  The  Secretary  of  the  Interior 
shall  accept  on  behalf  of  the  United  States  title  to  any  State-owned 
lands  within  or  without  the  boundaries  of  a  grazing  district,  and 
in  exchange  therefor  Issue  patent  to  sinrveyed  grazing  district 
land  hot  otherwise  reserved  or  appropriated  or  unappropriated 
and  uiu-eserved  surveyed  public  land;  and  In  making  such  ex- 
change the  Secretary  Is  authorized  to  patent  to  such  State,  land 
either  of  equal  value  or  of  equal  acreage:  Provided,  That  no  State 
shall  select  public  lands  In  a  grazing  district  In  furtherance  of 
any  exchange  unless  the  lands  offered  by  the  State  In  such 
exchange  lie  within  such  grazing  district  and  the  selected  lands 
lie  in  a  reasonably  compact  body  which  Is  so  located  as  not  to 
Interfere  with  the  administration  or  value  of  the  remaining  land 
In  such  district  for  grazing  purposes  as  set  forth  In  this  act. 

"  'When  an  exchange  Is  based  on  lands  of  equal  acreage  and 
the  selected  lands  are  mineral  In  character,  the  patent  thereto 
shall  contain  a  reaervatlon  of  all  minerals  to  the  United  States; 
and  In  making  exchanges  of  equal  acreage  the  Secretary  of  the 
Interior  Is  authorized  to  accept  title  to  offered  lands  which  are 
mineral   In  character,   with  a  mineral   reservation  to  the   State. 

"  'For  the  purpose  of  effecting  exchanges  based  on  lands  of 
equal  acreage  the  Identification  and  area  of  unsurveyed  school 
sections  rcx&y  be  determined  by  protraction  or  otherwise.  The 
selection  by  tbe  State  of  lands  In  lieu  of  any  such  protracted 
school  sections  shall  be  a  waiver  of  all  of  Its  right  to  such 
sections. 

"  '(d)  Before  any  such  exchange  under  this  section  shall  be 
effected,  notice  of  tbe  contemplated  exchange,  deecriblng  the  lands 


Involved,  shall  be  published  by  the  Secretary  of  the  Interior  oxio« 
each  week  for  4  successive  weeks  In  some  newspaper  of  general 
circulation  In  the  county  or  counties  In  which  may  be  situated 
the  lands  to  be  accepted,  and  in  the  same  manner  In  some  like 
newspaper  published  In  any  county  In  which  may  be  situated 
any  lands  to  be  given  In  such  exchange;  lands  conveyed  to  tbe 
United  States  under  this  act  shall,  upon  acceptance  of  title,  be- 
come public  lands,  and  if  located  within  the  exterior  boundaries 
of  a  grazing  district  they  shall  become  a  part  of  the  district 
within  the  boundaries  of  which  they  are  located:  Provided,  That 
either  party  to  an  exchange  based  upon  equal  value  under  thla 
section  may  make  reservations  of  minerals,  easements,  or  rights 
of  use.  Where  reservations  are  made  in  lands  conveyed  either  to 
or  by  the  United  States  the  right  to  enjoy  them  shall  be  subject 
to  such  reasonable  conditions  reipectlng  ingress  and  egress  and 
the  use  of  the  surface  of  the  land  as  may  be  deemed  necessary. 
Where  mineral  reservations  are  made  by  the  grantor  In  lands 
conveyed  by  the  United  States,  It  shall  be  so  stipulated  In  the 
patent,  and  any  person  who  prospects  for  or  acqtilres  the  right 
to  mine  and  remove  the  reserved  mineral  deposits  may  enter  and 
occupy  so  much  of  the  surface  as  may  be  required  for  all  pur- 
poses Incident  to  the  prospecting  for.  mining  and  removal  of  the 
minerals  therefrom,  and  may  mine  and  remove  such  minerals, 
upon  payment  to  the  owner  of  the  surface  for  damages  caused 
to  the  land  and  Improvements  thereon.  No  fee  shall  be  charged 
for  any  exchange  of  land  made  under  this  act  except  one-half 
of  the  cost  of  publishing  notice  of  a  proposed  exchange  as  herein 
provided.' 

"Skc.  4.  Section  10  of  such  act  Is  amended  to  read  as  fc^ows: 
"  *Sbc.  10.  That,  except  as  provided  In  sections  9  and  11  hereof, 
all  moneys  received  under  the  authority  of  this  act  shall  be  de- 
posited In  the  Treasury  of  the  United  States  as  miscellaneous 
receipts,  but  25  percent  of  all  moneys  received  under  this  act  dur- 
ing any  fiscal  year  Is  hereby  made  available,  when  appropriated 
by  the  Ck>ngre88,  for  expenditure  by  the  Secretary  of  the  Interior 
for  the  construction,  purchase,  or  maintenance  of  range  improve- 
ments, and  50  percent  of  the  money  received  under  this  act  during 
any  fiscal  year  shall  be  paid  at  the"  end  thereof  by  the  Secretary  of 
the  Treasury  to  the  State  in  which  the  grazing  districts  or  the 
lands  producing  such  nujneys  are  sltiiated,  to  be  expended  as  the 
State  leglslatiire  of  such  State  may  prescribe  for  the  benefit  of 
the  county  or  counties  to  which  the  graztog  districts  or  the  lands 
producing  such  moneys  are  situated :  Provided,  That  If  any  grazing 
district  or  any  leased  tract  Is  in  more  than  one  State  or  county, 
the  distributive  share  to  each  from  the  proceeds  of  said  district 
or  leased  tract  shall  be  proportional  to  Its  area  in  said  district  or 
leased  tract.' 

"Sec.  6.  Section  15  of  such  act  Is  amended  to  read  as  follows: 
"  'Sec.  15.  The  Secretary  of  the  Interior  Is  further  authorized. 
In  his  dlscretlm,  where  vacant,  unappropriated,  and  unreserved 
lands  of  the  public  donuiln  are  so  slt\iated  as  not  to  justify  their 
Inclusion  in  any  grazing  district  to  be  established  pursuant  to  this 
act,  to  lease  any  such  lands  for  grazing  purposes,  upon  such  terms 
and  conditions  as  the  Secretary  may  prescribe:  Provided.  That 
preference  shall  be  given  to  owners,  homesteaders,  lessees,  or  other 
lawful  occupants  of  contiguous  lands  to  the  extent  necessary  to 
permit  proper  use  of  such  contiguous  lands,  except,  that  when 
such  Isolated  or  disconnected  tracts  embrace  760  acres  or  less, 
the  owners,  homesteaders,  lessees,  or  other  lawful  occupants  of 
lands  contiguous  thereto  or  cornering  thereon  shall  have  a  prefer- 
ence right  to  lease  the  whole  of  such  tract,  during  a  i>eriod  of  90 
days  after  such  tract  ts  offered  for  lease,  upon  the  terms  and  con- 
ditions prescribed  by  the  Secretary.' 

"fitc.  6.  Such  act  Is  fttrther  amenrtert  by  adding  the  following 
new  section: 

"  'Sbc.  17.  The  President  shall  have  power,  with  the  advice  and 
consent  of  the  Senate,  to  select  a  Director  of  Orazing.  The  Secre- 
tary of  the  Interior  may  appoint  such  Assistant  Directors  and 
such  other  employees  as  shaU  be  necessary  to  administer  this  act. 
The  ClvU  Service  Commission  shall  give  consideration  to  the  prac- 
tical range  experience  In  public-land  States  of  the  persons  found 
eligible  for  appointment  t^  the  Secretary  as  Assistant  Directors  or 
graziers.  No  Director  of  Orazing,  Assistant  Director,  or  grazier 
shall  be  appointed  who  at  the  time  of  appointment  or  selection 
has  not  been  for  1  year  a  bona-flde  citizen  or  resident  of  the 
State  or  of  one  of  the  States  In  which  such  Director,  Assistant 
Director,  or  grazier  Is  to  serve.' 

"Tru  n — BtOLAme  NanoNai.  Moiruumm 

"SEcnoN  1.  The  boundaries  of  the  Badlands  National  Idonimient. 
as  established  by  the  act  of  March  4,  1929  (45  Stat.  1553),  shaU  be 
and  are  hereby,  extended  to  Include  such  lands  adjacent  or  con- 
tiguous thereto,  in  the  State  of  South  Dakota,  Including,  but  not 
being  restricted  to,  lands  designated  as  submarginal  by  the  Re- 
settlement Administration,  as  may  be  determined  by  the  Presi- 
dent, by  proclamation,  within  6  years  following  the  approval  of 
this  act,  to  be  necessary  for  the  proper  rounding  out  of  the 
boundaries  of  said  montmient  or  the  administration  thereof,  pro- 
viding the  entire  area  of  such  monument  shaU  not  exceed  2S0,000 
acres. 

"8«c.  2.  That  the  provisions  of  the  act  ot  August  25.  1916.  en- 
titled 'An  act  to  establish  a  National  Park  Service,  and  for  other 
purposes',  as  amended,  are  hereby  made  applicable  to  and  ex- 
tended over  such  lands  as  may  be  added  to  the  monument  under 
the  authority  of  the  foregoing  section." 

Amend  the  title  so  as  to  read.  "An  act  to  amend  the  act  en- 
titled 'An  act  to  stop  injury  to  the  public  grazing  lands  by  p^e^'ent- 
ing  overgrazing  and  soil  deterioration,  to  provide  for  their  orderly 
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use.  tmprovement.  mad  derelopment.  to  ctabQlM  the  livestock 
laAxmuj  dependent  upon  the  puUlc  range,  and  for  other  purposes', 
approved  June  ».  1034  (48  Stat.  IMB).' 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentieman  from  Louisiana? 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  move  to  strike  out  the 
last  ww± 

The  SPEAKER  pro  tempos.  The  Chair  cannot  recog- 
nise the  gentleman  for  that  purpose. 

Is  there  objection  to  the  reqxiest  of  the  gentleman  from 
Louisiana? 

Mr.  JENKINS  of  Ohio.  Mr.  ^leaker,  reserving  the  right 
to  object,  the  calendar  does  not  indicate  this  bill  has  ever 
paned  the  Senate. 

Mr.  DbROUEN.  The  bill  has  passed  the  Senate,  with  an 
amendment,  and  I  am  asking  unanimous  consent  to  concur 
In  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
qpfBSt  of  the  gentleman  from  Louisiana? 

Tbere  was  no  objection. 

The  Senate  amendment  was  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 

KSCXPIOCAL    TIAOI    AUMUUtUTTS    OT    ASaKDnSTXATIOlf    AtK    MORE 

BBmrcxAL  ro«  uaucui  uniuaiiY  Ain>  lab(»  tbah  uralia- 
toiT  mamawn    ■ipuiti  tcaws  akx  vk  a  nTT.nniA 

Mr.  CITRON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcoks  on  the  subject  of  reclpro- 
cal-tarlfT  agreements  and  Include  therein  certain  tables  made 
up  by  the  Department  of  Commerce  and  the  State  Depart- 
ment. I  have  submitted  these  tables  to  the  Public  Printer, 
who  has  already  reported  to  me  their  eztoit. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
xvqaeat  of  the  gentleman  from  Connecticut? 

Tliere  was  no  objection. 

Mr.  CITRON.  Mr.  Speaker,  on  June  3  of  this  year  I  took 
occasion  In  the  House  to  review  some  things  which  Repub- 
lican politicians  had  said  regarding  tariff  reciprocity.  At 
that  time  it  was  freely  predicted  even  in  the  Republican 
press  and  by  members  of  that  party  that  they  had  learned 
their  tariff  lesson  and  would  likely  endorse  the  Democratic 
policy  of  reciprocity  rather  than  go  back  to  the  reactionary 
RepuUican  pohcy  of  retaliation  tn  matters  of  foreign  trade. 
In  view  of  what  took  place  at  Cleveland  in  the  so-called 
tariff  platform,  in  which  the  Republicans  seem  to  say,  "We 
propose  to  expand  foreign  trade  by  placing  prohibitory 
tariffs  on  additional  imported  inducts",  I  wish  to  make 
aome  further  comments  relative  to  reciprocity  and  trade 

agreements. 

PAOB  COL.  raufx  kkox 

On  March  34,  1934,  the  now  Republican  nominee  for  Vice 
President.  Col.  Prank  Knox,  is  reported  by  the  press  to  have 
ftoggested  for  the  Republican  platform — 

To  rscognlae  that  intelligent  national  seU-tntereat  demands  that 
we  cooperate  with  other  nations  to  stabilise  currencies  and  re- 
move as  far  as  possible  artlAcial  barriers  that  now  enciunber  the 
flow  oC  goods  and  services  between  nations,  without  which  there 
can  be  neither  prosperity  nor  peace.  *  *  *  A  sdentiflcally  low- 
ered tariff  win  greatly  benefit  both  agriculture  and  Indus^  and 
supply  a  moeh-ikseded  prlaM  to  recovery. 

Such  tariff  heresy  from  a  Republican  **white  hope" 
brought  from  the  gentleman  from  Massachusetts,  the  Re- 
publican self-appointed  tariff  spc^cesman  [Mr.  Trxadway], 
public  apcdoglea  for  Colonel  Knox's  lack  of  information  on 
aoch  mattcra.  On  the  floor  of  the  House  <m  March  30,  1936, 
Mr.  TttxufWkT  said: 


Mr.  Speaker.  I  was  quite  surprised  at  reading  In  the  press  the 
ottier  day  certain  extracts  from  the  speech  by  a  very  prominent 
BepubUcan  before  the  Boooomlc  Club  in  New  York  City,  wherein 
he  seems  to  have  aeo^ted  without  question  the  oft-stated  but 
thoroughly  mtekiertmg  doctrine  <a)  that  we  are  a  creditor  Nation. 
and  (b)  that  to  regain  our  foreign  export  market  we  must  accept 
Bore  imports. 

The  gentleman  evidently  hss  been  misinformed  regarding  our 
intematlonal  position,  and  is  unfamiliar  with  our  experience  in 
the  last  a  yean  as  regards  the  attempt  to  Increase  exports  by 
lacraa^ng  laaparts.  I  feel  sore  that  he  would  not  have  embraced 
thU  falsa  dooirlae  if  he  had  been  aware  of  the  true  facts. 

In  his  Pe^lan-Crowtber-TYeadway  method  the  gentle- 
man from  Masaacfausetts  [Mr.  TIikadway]  set  about  to  right 
tbe  mind  (tf   tbe  now   Vloe-Preaidential  nominee  of  the 


Republican  Party  regarding  aH  phases  of  tntematlonal 
trade,  commerce,  and  finance.  We  had  read  the  same  ex- 
planations at  various  times  by  Samuel  Crowther  and  by 
Mr.  Peek  in  the  Saturday  Evening  Post,  Who  is  doing  the 
ghosting  in  this  piece,  anyway?  These  gentlemen,  by  the 
use  of  spurious  calculation,  in  spite  of  an  excess  of  com- 
modity exports  over  imports  in  1934  of  $478,000,000  and  in 
1935  of  $234,000,000,  still  attempt  to  show  that  the  balance 
was  unfavorable  to  American  commerce.  Tliey  attempt 
to  make  their  case  by  the  trick  method  of  subtracting  the 
so-called  favorable  commodity  balance  from  the  imports  of 
gold  and  silver,  which  when  broiight  into  this  coxmtry,  are 
usually  considered  assets.  In  the  philosophy,  economics,  or 
logic  of  the  trio.  Peek,  Crowther,  and  Treadway,  the  pre- 
cious metals  become  apparently  a  national  liability  of  the 
American  Government.  Apparently  these  gentlemen  do  not 
realize  that  a  large  part  of  this  gold  and  silver  has  been 
brought  into  the  United  States  by  the  flight  of  capital  from 
unstable  governments  and  on  account  of  the  confidence 
which  the  world  has  in  the  Roosevelt  administration.  This 
gold  and  silver,  although  at  the  present  time  not  appar- 
ently serving  any  important  purpose  in  our  economy,  may 
be  used  at  any  time  the  Government  so  desires.  As  re- 
gards such  assets,  in  the  days  of  the  Republican  "new-era 
economics",  the  gentleman's  party  frequently  pointed  with 
ipride  to  the  soundness  of  our  economic  system  as  indicated 
by  the  quantity  of  gold  within  this  country.  This  was  a 
matter  of  pride  during  the  administration  of  "the  greatest 
Secretary  of  the  Treasury  since  Alexsmder  Hamilton." 

However,  since  evil  days  have  set  upon  the  Republican 
Party,  erstwhile  Republican  virtues  now  seem  to  become 
Democratic  vices  in  the  mind  of  the  gentleman  from  Massa- 
chusetts. It  seems,  from  his  observation,  that  it  is  wholly 
bad  to  take  any  payment  whatever  in  gold,  silver,  or  goods 
for  our  exported  products,  or  to  receive  imports  of  any 
nature  in  exchange  for  our  own  wealth  sent  abroad. 

THK    SORSOWS    OT    ICX.    TRXADWAT 

On  the  floor  of  the  House,  the  gentleman  from  Massa- 
chusetts [Mr.  Tkeasway]  did  not  mention  the  name  of  the 
•*very  prominent  Republican",  but,  on  being  questioned  by 
Mr.  Bankhead,  he  admitted  that  he  had  in  mind  Colonel 
£[hox  and  further  observed,  "This  gentleman  enunciated 
views  directly  opposed  to  those  which  I  hold  and  directly 
opposed  to  views  that  other  men  hold  as  well." 

It  would  be  interesting  to  ascertain  whether  or  not  the 
so-called  tariff  platform  of  the  Republican  Party  more 
nearly  conforms  to  the  ideas  expressed  by  Colonel  Knox 
before  the  convention  or  whether  it  represents  the  views  of 
the  gentleman  from  Massachusetts,  or  whether  or  not  it 
expresses  anyone's  point  of  view.  The  hodgepodge  incon- 
sistencies and  the  contradictions  make  the  tariff  plank 
meaningless.     Every  other  sentence  is  a  straddle. 

Mr.  Landon  has  expressed  *iimself  as  being  in  favor  of 
expanded  foreign  markets.  He  cannot  do  it  by  following  his 
party  platform.  Ttus  much  is  clear,  however,  that  there  are 
Republicans  who  are  unwilling  to  follow  the  Cleveland  tariff 
platform  but  prefer  the  clear-cut  program  now  being  carried 
out  by  the  Democratic  Party.  For  example,  Charles  S. 
Haight,  admiralty  lawyer  of  New  York  and  a  Republican, 
stated,  in  defense  of  Mr.  Hull's  trade-agreements  program, 
as  follows  in  the  Washington  Post  of  June  18,  1936: 

There  are  many  persons  In  the  Republican  Party  besides  myself 
wboee  swords  are  drawn  and,  regardless  of  New  Deal  policies,  will 
defend  the  movement  to  the  utmost. 

BENDTTS  or  ItEClFROCAL  ACRIZICENTS — THZ  TABLES  PBOVI  THX  CASS 

Hie  opposition,  however,  continues  to  make  desultory 
attacks  against  the  reciprocal  trade  agreements  program. 
Every  industry  which  thinks  that  it  has  been  or  may  be 
Injured  sends  up  wail  after  wail  that  It  is  being  "sold  down 
the  river."  Par  too  little  has  been  said  and  shown  regard- 
ing the  benefits  received  from  the  program.  I  have  had 
made  an  official  tabulation  showing  the  concessions  obtained 
from  foreign  countries  in  the  14  trade  agreements  thus  far 
concluded.  A  glance  at  these  tables  will  show  that  every 
State  and  every  industry  of  the  country  has  obtained  better 
markets  as  a  result  of  these  agreements. 
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Automobiles  and  Other  Vehicles 

Chemicals  and  Hblated  Products 
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KXPLANATION  Of  TERMS  INDKATINO,  FOB  EACH  AGREEMENT  COUNTBT,  NATURE  Or  BENEHT  SECUBED  FOR  PARTICULAR  UNITED  STATES  PRODUCTS 


Reduced > duty  or  other  charxw  on  imports  redooed  and  bonnd. 

Reduced  M  FFN  or  reduced  M  F.N'  =  duty  or  other  charges  on  imports  redaoed  under 
geoeral  extension  of  most-favored-foreii;D-nation  trealment,  but  not  bound  as  to 
amouui.  (Tbe  resulting  reductions  of  this  character,  applying  to  a  broad  raaga  of 
products,  inchide  in  their  scope  some  commodities  of  limited  trade  poKibilities  (or 
the  i;.  S.) 

Bounds  present  duty  or  charge;  assured  against  increass. 

Bound  free  =  assurance  ai^inst  imposition  of  duty. 

Quota  removed  =•  quantitative  limitation  entirely  eliminated. 

Quota  increased » increa.se  in  quantity  previously  allotted  to  United  States. 

Quota  a.<!sured  =  definite  quantity  assured  admission  from  United  States. 

Embarpo  lifted  =  product  previously  prohibited  importation  now  admitted. 

Purchiise  agreement  =^  undertaking  to  purchase  si>edfled  amount  or  share  from  United 
SUtes. 


Special  noUMom  for  Cuba 

Preferential  increased -rate  to  United  States  unchanged,  but  percentage  of  preferen- 
tial margin  below  rate  to  other  countries  increased  (whether  rate  is  boond  <m 
not). 

Redaced*»rRte  reduced  but  not  bound,  and  preference  increased. 

Special  notation  for  Fraixet 

Import  turn-over  tax « in  addition  to  the  benefits  indicated,  numerous  semifinished 
and  finished  manufactures  (whether  here  listed  or  notj  benefit  by  reductions  in  the 
French  import  turn-over  tax  from  4  percent  and  fl  percent,  respectively,  to  2  percent 
of  tlie  duty-paid  value. 


Gexeeal  Note— This  study  does  not  attempt  to  list  all  products  covered  by  each  of  the  agreemenU,  nor  can  it  show  in  this  brief  compass  the  precise  measure  of  Improve- 
ment m  a  given  situation  or  the  level  of  the  ta.^es,  duties,  or  quotas  on  particular  products  resulting  tnmi  each  agreement.  Full  deUils  and  analyses  of  all  tbe  agnemenU 
concluded  are  available  at  each  district  office  of  the  Bureau  of  Foreign  and  Domestic  Commerce,  to  whom  inquiries  may  be  addressed,  as  well  as  to  WashiogUMi. 

Prepared  in  the  Bureau  of  Foreign  and  Domestic  Commerce.  Department  of  Commerce,  Washington.  D.  O. 
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American  erport  products  benefiting 

A.  QRAIS'a  AND  ORAIN 

[Coantries  listed  in  order  of  efTective  dates  of  agreements.  Indicated  under  each;  if 


Oaases  of  prodoets 
involved 
rSot  nefvjtsanly  includ- 
inf    all    producla    in 
every  class) 

Total  value 
of  averaite 

annual 
rnitc'l  Slates 

exiMifts 

1</J»v  30 
(tlKMisan'Js 
of  dollars) 

Cuba.  Sept.  3,  1834 

Belgium,  May  1, 
1S36 

BaiU.  June  3, 
1VI35 

Sweden.  Anc.  5,  1935 

Brazil,  Jan.  1, 
1U36 

Can»<la.  Jan.  1,  1935 

Wheat 

152,  145 

78,502 

W.537 

1.611 

7,165 

34.383 
3.074 

K637 

10.753 
4.066 

Reduced  MFFN_ 

do 

'U'h<«t  flour — .. 

Redooed » 

Com           ■ — — 

Bouod 

(Bound  free  ' 

iReduced 

Reduced  MFFN 

f^om  ttmmI         , . 

Re<iucc<l  (also  flour) 

Cornstarch 

Reduce<l 

/Bound  (flfxir,  icrain) 

fDnty  bound 

(Quou  increased... 

■ 

) 

Bound     ..... 

Barley - 

Redu*^  MFFN 

Reduced  MFFN  (la- 
cludinK  sirup  and 
extracts). 

/Reduced  MFFN  (grain 

\    and  flour). 

Reduced  MFFN 

do 

Malt 

Reduccxi   

/ 

Ry« 

/Bound  (flour,  grain) 

y 

Rice   

\Reduoed  (meal) 

Reduced  • 

1 

Bound  free. 

Bound  (milled) 

0«ts _ 

Reduced- 

Oat  fkwr 

do 

Rwlncwl 

do 

Reduced 

Oatmm) 

1.974 

}        - 

7W 

7,513 
U.446 

do 

Bound  or  reduced 

Reduced 

do 

Cr*ekers  and  biscuits  . . 

pteduced    MFFN    (un- 
\    sweeteoedk. 

Reduced  -MFFN 

do. 

do       

Break  ra.«t     foods.     pr»- 

/Reduced    (swelled   or 
\    toasted). 

1 

l»ire(l. 

Macaroni.        gp«|!hetti. 

/ 

wxl  noodles 
Hay  

Reduced    



CottooMed  cake 

Ke<1uced  (and  meal) 

do 

Reduced  or  boond 

[Bound  free. 

lLicen.se     tai     re- 

iluced. 
<tuot»  removed 

- 

Bound  free 

Lin^eedcake 

Other  selected  feeds 

Bound  free  (copra  and 
other  oil  cake). 

SeooBdary  or  limited  beneAts: 

(At  Cube    Flours  of  uns|«cifled  grains — Bound. 

(B)  Cuba    Meah  cf  uii<i>e^.f.e'1  emias     Reduced. 

(D  Cubi    Wh«At  semoiinjt     lieiluced. 

(I>)  Canada    Wheat  seinniin^     lie^iuoed  MFFN. 

(K>  Canada;  !»oyhe^ti;^     Reduced. 

if)  Canada:  Buckwheat,  graia.  meal  and  flour— Reduced  MFFN. 
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fn>vi  reeivrfieal-indt  tfrfrmnOi  rifiifd  tkni  f^ 

PROUrCTS  (INCLtDINCt   FKKDS) 

pfTecUve  dati-  not  yet  set.  in  order  of  signature.    For  explanation  of  terms  used,  see  p.  106271 


Netherlands  (A) 
an<1  Indies  (B), 
Feb.  1,  1S86 


A:   Purcha.<«e  agree- 
ment. 
do 


}■- 


\K:    Bound    frse   In 
I     bulk. 

I A  Bound  (pMckaged) 
1  Quota  assured 


Switzerland, 
Feb   15.  1936 


Quota  assured 


At  Bound  free  *. 

A:  Hound  « 

B:  Bound. 


A:    Bound    free    in 

bulk. 
B:  Boni>d  • 


A:    Quota    iwwired 
(soybean  ctkke). 


jBoand. 

Quota  assured 


I- 


Honduras, 

Mar   2, 

1936 


Bound. 


Reduced.. 

Reduced 
(unsweet 

ened). 
Bound  (if 

sweet). 

Bound 


Colombia, 

May  20, 

19M 


Reduced. 


Reduced 
(extracts). 


Guatemala, 
June  15,  1936 


Bound. 
do.. 


France,  June  15,  1936 
(For  turn-over  tax,  see  p.  10627) 


Bound. 


Bound 


Reduced 
(soda 
crackers) 


Reduced. 


Reduced - 


Reduced  MFN. 


Reduced  MFN  (and  flour). 
Reduced  MFN 


Reduced  MFN  (and  flour) 

Seduced  MFN  (whole  milled). 


Nicarapuft, 

signed 

Mar.  11, 

193C 


Bound 


Finland,  signed 
May  18.  1036 


Classes  of  products 
involved 
(Not  necessarily  includ- 
ing   aU    products    in 
every  cUss) 


Bound. 


Reduced  MFN. 
do-._ 


Reduced  MFN. 


Reduced  MFN. 


Wheat. 

Wheat  floor. 
Cora. 

Com  meal. 
Cornstarch. 

Barley. 
Malt. 

Rice. 

Oats. 
Oat  flour 

Oatmeal. 


Crackers  and  biscuits. 

rreakltet    foods,    pre- 
pared. 

Macaroni,      spaghetti* 

and  noodles. 
Hay. 
Cottonseed  cake 

Linseed  cake. 

Other  selected  feeds. 


'  PrWereniml  inrrea<*d.  but  lini.ie-1  u>  flour  milled  entirely  from  A merican-produeed  wheat;  under  Oarber  Act  of  United  States,  floor  milled  in  United  State*  wi»h  frr^^ 
wheat  obtain.s  no  net  advantaee  over  foreign  miUed  wheat  when  eiported  tc  Cuba.  "vawn,  uour  miiieu  in  l  nwea  owie«  wiin  frretpn 

>  Corn  for  manufacture  of  starch— Bound  free;  other  corn  leicept  for  di.slillation  purposes  )— Reduced. 

»  Rolled  oats  in  bulk-  Bound  free.     Ratio  of  uiouopoly  fee  loT«-  on  o-aH  Bound  resulting  in  reduced  monopoly  fee  on  rolled  oatt. 
'  J^o'*<^  "ats  and  eriLs  in  iwcknges  -Bound.    Ratio  of  monopoly  fee  to  feeon  oats  Bound  resulting  in  reduced  monopoly  lee  on  rollod 
•  Corn,  wheat,  and  rice  Uakes.  and  grits.  >~  *  »c  «u  »v»udu 


LXXX 672 


1 

I 
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Amerlean  report  prodnei*  hmrfltinQ  from  reeiprtrut 
B.  MEATS.  FISU,  AND 

(CountriM  listed  in  ord«r  of  Affective  dates  of  asreements.  todicated  under  each;  if 


CImhmv  of  prndocti 

involvwl 
(Not  net-essiirUy  Inclml- 
Lnc    All    products    m 
erery  ciassj 

ToUl  valiH 

of  avwijte 

aoniiHl 

United  States 

expfjrts 

19-*  to 

Uhou.san<U 

of  dollan) 

Cuba.  Sept.  3,  1934 

Belginm.  May  1. 
1935 

Haiti,  June  3, 

1935 

> 
Sweden,  Aug.  5.  1035 

Brazil,  Jan.  1, 
1936 

Canada,  Jan.  1.  1336 

Port 

2.33rt 

28.4TM 

21.289 

i.MO 

3.313 

08.331 

SOS 

1.541 

83S 

S«3 

8.578 

)        laai 

507 

X»\ 
l.Ui 

7.003 
7.205 

857 

13,080 

677 
1.S77 
8.215 

usn 

765 

Ke<luciBid „ 

do 

do- 

Quota  ossorecL    . . 

Reduced.      .. 



Reduced  MFF.V 

do 

"".'do"~I~™I~II ! 

Iln'ii- 

Bound  (MJtid)      

Bacon          

do      „ 

do 

Bound 

8«it<^l  and  picUed.. 

.-.-do.' _ 

do.' 

Reduced  (lonpues). 

fBoiind  free 

lyuou  assured 

do.. 

T^nt          

IRednced • 
J    (conditional). 

Re<luced 

Bound 

1 

/ 

— 

(Redurtrf    MFFN    (In- 
\    eluding  lard  oil). 

Reduced  MFFN 

Kedufcd.   „ 

Beef: 

Fresh  \nd  frosm 

Sttltp<t  und  ptckJed.. 

Reduced  •III~II~I~' 





Reduced  MFF.N 

Reduced 

Iltvae  m«it  <!a]tedn931) 

Rntnft^f*  friMnfS 

Bound  free 

1 

/ 



Reduced  MFFN 

/Red»rt>d  (oleo  oil) 

1  Reduced  M  F  F  N{others). 

Reduced -MFFN 

/         (I"              .,— 

Oleo     oi!,     stock,    and 
steartQ. 

T^H^w               

[Reduced  (oleo  oil)  i 

\Hound  (.stearinj  ' 

Buund  • 



— 

rish: 

Boand  fovsters) 



Reduced  (mackerel).— 

/Reduced  (salmon  and 
\    trout). 

1 

Reduced  ' 

R^UmA 

/Reduced  MFFN.. 

(Reduced  (halibut) 

Reduced  MFFN 

do 

Reduced  (shrimps  and 
lobsters. 

Rwlnced  MFFN  (oys- 
ters). 

\ 

Canned: 

S»lrr.nn     .. 

Re.lii«>d         ,    , 

Reduced 

Bound 

/Reduced 
\    (powdered). 

Rar.lin** 

..  .  do- 

Reduced      (pil- 
chards). 

Reduoed 

fhtriiittt 

Int!&nt<'  food  (malt- 





do 

do 

do 



J 

ed  imlk,0U4- 

niit«*r 

Reduced  MFFN..    .. 
do 

rhM« 

Kas 

. 

PotUtry  and  pime  i\a- 
eludxDc  live.CW2.000). 
Honor 



Reduced 







Reduced  MFFN_ 

do 
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trade  ofremunlt  Honed  Otiu  far—Caailmitii 
OTUER  AN'IMAL  PKODICTS 


eOealTS  date  not  yet  set,  in  order  of  signature.    For  explanation  of  terms  used,  see  p.  10627] 


Netherlands  (A) 
and  Indies  (B), 
Feb.  1.  1936 


Iv 


Bound  free  «... 


fA:  Boond 

[A.:  Quota  aamred. 


!: 


X 


Becondury  or  limited  beaeflts: 

Cuba    Other  caaned  tUh— Reduced. 

Colombia.  MBcellaneoua,  fresh,  salted,  and  canned  meat  !\nd  flsh^Rfduced. 

Can.^da.  Live  anlmnls  ^except  for  improvement  of  stockj  —  Reduced  .MFFN. 

Canada    Beeewax- Reduced  MFFN, 

Canad.*    Fi<ih  oils,  cod  liver  oil— Reduced  MFFN. 

Honduras    Canned  or  smoked  sausages     Reduced. 

Oualetr;ala    Sau-safies  of  .lU  kmds-  B<>iind. 


V^ 


A:  Bound  > 

A:  Bound  free  *.. 


i -- 

Boand... 


B:  Bound 


Pwltierland. 
Feb.  15,  1036 


(Reduced 

{F.mbargo  lifted 
[Quota  assured 


Honduras, 

Mar.  vt, 

1936 


Reduced, 
—do 


Reduced. 


}.... 


Reduced. 
....do... 


/R  e  d  u 
\    (shrimps) . 


c  e  d 


Reduced.. 
...do 


/Reduced  or 
\    bound. 


Colombia, 

May  20, 

1938 


Reduced. 
..do 


Reduced, 
-do 

...do 


..do 

..do 

..do 


Reduced. 

..do 

..do 

...do 

..do 


Reduced.. 


-do 


.do. 


Ouatemaia. 
June  ll<.  1936 


Reduced . 

BoUQii... 

.  .  do  .. 
Reduced. 
Bound... 


.do. 


Reduced. 

do... 

Bound . . . 

Reduced. 


R«daoed. 

do...- 


.do. 


'Red.  (dried  or 
powdered). 

Bound  (evap. 
or  cond.) 


Bound 

do 


Bound    (can- 
ned). 


France,  June  1&.  1936 
(For  turn-over  tax.  see  p.  108Z7) 


Nicarairua, 

signed 

Mar.  11, 

1936 


Reduc«»d  MKV   

Reduced  MFN  (certain  cuts).^ 


/Bound  (salmont 

\ Reduced  MFN  (other).. "[ 

Reduced     MF.V     (Including 
tmoked). 


Quota  assured,  duty  reduced 

Reduced  MFN  (for  limited  qiian- 
tity^  (pilchards). 


Quota  assured,  duty  redooad. 


Reduced  MFN  (condensed). 


Reduced  MFN. 


Redooed  MFN- 
....do 


Reduced. 


Finland,  signed 
May  IS.  1936 


}- 


Reduced. 


IReduoed  (for 
<  limited  quan- 
l  tity. 


Classes  of  products 

involved 
(Not  necessarily  includ- 
ing   all    products   in 
every  class) 


Pork; 

Fresh  and  frozen. 

Hams. 

Bacon. 

Salted  and  pickled 

Canned. 


Lftrd. 

Beef: 

Fresh  and  froten. 
Salted  and  pickled. 
Canned. 

Horse  meat,  salted. 

Sausage  casings. 
/Oleo    oil,    stock,    and 
I    stearin. 

Tallovr. 

Fish: 

Fresh. 

Salted. 

Canned: 

Salmon. 
Sardines. 


SheUfSsh. 


Prepared  milk. 

Infants'   food    (malted 

milk,  etc.;. 
Butler. 
Cheese. 
EjKs. 

Poultry  and  game  (in- 
cluding live.  S3024MXJ). 
Hoaey. 


'If  duty  or  tax  is  reduced  on  any  e.lih)e  fats  and  oils,  impure  oorn,  soybean,  cottonseed  oil,  or  edible  tallow,  oleo  stearin,  and  nonspecifled  vecetable  oils,  a  comoensatorT 
reduction  is  to  be  made  on  the  oil.s  and  fats  in  the  above  categories.  "uu^t^c^-mou  YOfcCLauw  oiii,  a  coinpensatory 

•  Pure  laril  and  steam  lard 


or  reexport 


'  ITire  laril  and  steam  lard ) 

«  Oleo  stearin  and  grea.se  .stearin. — ifor  manufacture  of  mar^arin^  technical  production. 

♦  Oleo  oil,  plu.s  stearin,  other  than  that  fluid  at  15°  C.J 

•  Lobsters,  sc-allops.  halibut,  oysters  shelled  in  bulk. 

*  1  of  the  3  products  on  which  reduction  does  not  become  effective  untB  Haitian  budget  for  a  given  fiscal  year  Is  promulgated  at  40,000,000  gourdes  or  more. 


^  tf^J*J%tf% 


/^rvxT/^T5-c»r?ioTr\XT  A  T     T>i?nr\z>r\      "LmTTCir' 


TrrxTO    Ot\ 
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Amfimi  report  prndnel^  Mi^in^  from  rttipraeal 
C.  FRUITS,  .VLT8, 

(CountriM  llaUd  la  or^m  ot  •flectlT*  d»t«i  ot  ■ctmomoU.  IndiokUd  undar  Meh:  If 


CtMM»  oi  prodneta 

invoivad 
(Not  DMSMMrlly  ladod- 
iBf    kll    prodaeU    ta 
ttmj  daa) 


rralte.frwh: 

ApplM.. 


OrmncM 

Ormpefmll 

Ur»{>«a. 


OUmt  frmh  (niits.. 
7nilti.drt«d: 

PnuMB 

lUislns. 

Apple*. 

ApOCDU 

Oihor  dried  traits. 


Total  rktue 

of  •rarace 

knnuaT 

Uaitad  rtutas 


iin»» 

(tbofwuida 
o((ioUan) 


Asas 

4.  SIS 
14.  ISA 

l.oao 
tin 


Cob*.  Sept.  3.  ISM 


Bound. 
do. 


FroiU,  ranned; 

Pfac-h«B  

P«ir4    

P!nf»pt>lea 

Apru-oW    

l>r»(iefruit  '1934)... 

FniiLs  for  salad 

Oth«r  caaaed  fruits 

Nuts - 

VecftUbles, 
dried 


troBlt    or 


1XS7S 

laiTO 

3.3«3 


Boand „ 

Bouad  or  roduoed. 


BelKlum.  Mar  1, 

ins 


Bound . . . 
Redaoed. 

Reduoadl 


T.040 
8.196 
4.040 

1.S7H 
4.620 


Potatoes,  whita. 
Onions — 


Pea.^     and 

dried. 


beans. 


Oth«r      rr«Ah      and 
<lrii«l  yecetablea. 

VeK^uMes.  canned. 

AsjiirsK'Js  — — 

Baked  beans 

Peiis 

Corn 


Tomatoes 

SMi|)a 


Other  canned  v 
tables. 


1.463 

744 
1,«W 


7,  VMS 
2,.S33 

4M 


3«S 

1310 


1- - 


Reduced. 


„  do 
.do. 


Reduced. 


Reduced. 
...do... 


.do- 


llaiU.  June  3, 
193S 


Reducad. 
.-..do 


Radnoad. 


Reduced 


f  Reduced  (p»*led). 
(Bound  ^Jthcr) . . . 

Reduced 


} --- 


{Reduced  (peaches. 
[>ear>i) 
Bound  (other) 


Reduced.. 


/Boand  Vcrr.  I-Jnne  SO. 
1  Re<luoed  July  1-Ort.  31 
(Bound  Not    l.VJune  15  |\ 
\  Reduced  June  15- Nov  14  / 

ilieduced       (peas      and 
beans). 
Bound  (white  beans)... 
Bound 


}- 


Reduced. 

Hodiid    . 
Iteduoed. 

do.._ 


Bound... 
Reduced. 

Bound 


Reduced. 
-...do.._ 


Reduced. 


Reduced. 
-  do.... 


Redncad... 

Reducad 

..do 


[Redaoed  (seed 
\    poutoes). 


Sweden,  Auc.  S.  199» 


/Rflduced . . 
1  Bound  '  .. 
/Reduced*. 
(Bound 

kaduoadll 


Bound  (rea. 
Reduced... 


Brasil,  Jan.  1. 
1«« 


I  Bound  free. 


Bound  free 

[Bound    free 
(except    cit- 
1    rous). 


Bound  free.. 
...do _ 


Bound  free  (peaches, 
pears,  and  suiad 
fruit). 


Reduced 

...do 

....do 

do 

do 

do 


1 


\i 


Reduced 


Reduced. 


I  Reduced. 


Reduoed. 

do.... 

....do 

do-... 


{Reduced  (not 
containing 
meat). 


Reduced. 


Caoa<ls,  Jan.  1,  l»a 


Reduced 

—  .do 

.—do 

....do 

...do 

(....do.» 

{  Reduced  M  FFN  •- 
(Bound  (rea  ' 


Reduced  MFKN. 
-...do , 


.do.«. 


Reduced  >*. 


..-.do 

.Reduced  MFFN". 


Reduced. 


.do. 


.do. 


.do. 
.do. 
.do. 

.do. 


do 

Reduced  MFFN. 


jReilticwd 

{Reduced  MFFN  (can- 
[    ned  mushrooms). 


>R*duced  Jan.  l-.\pr  SO;  bound  May  l-Dec.  31. 
'  liiity  Nxind,  monoivily  fee  !«eavinally  r*ouc«d  (limited). 
>  Ketlui^iMl  l>«c   31   Apr  30;  bouu.l  .May  1  .\ov   30. 
•  l)uty  iiound.  I!)  inopoly  fee  reJuoetl 

'  .\(iri(.-uis,  cherries,  crinbemiw,  peaches,  plums  and  prunes,  strawberries,  nntaloupes,  muskmelonf,  avocados,  olives  In  brina 
•UUrr»  ind  c''«'r'<«  not  bodied 
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Ira^  a#rM«intf «  fifmtd  Ikm*  far  — CoBttnoad 
AND  VKOBTARLS8 


■flacUve  date  not  yet  wt.  tn  order  of  sltBattn*.    Vor  exptenation  of  tana  tMad.  ne  p  loer] 


1- 


Nf'.berlandd  (A) 
and  Indies  (B). 
Feb.  1,  IWO 


(A    Reduced  « 

[B;  Bound 

A:  Reduced* 


A:  Reduced  «. 
B:  Bound 


A:  Reduoed  «.- 

B:  Bound 

A:  Reduced*.. 
iB:  Bound 

..do 

lA:  Reduced « *. 


A  and  B:  Bound 


I-- 


A  and  Bt  Dound. 

B:  Bound- 

do 

do 


ftwitrarland, 
Feb.  15,  i«ae 


> Quota  assured. 
...do 


(Qnota  assured 
I     (apnoota). 


Quota    in- 
creased. 
/Duty    hound 
\    or  reduced. 

Bound 


'Quota 

creased. 
L.do 


in- 


Honduras, 

Mar.  2, 

1936 


Bound. 
...do..-. 


Bound. 
)--do-... 


Duty  pednced 

rQuota      In- 
[    creased. 


Reduced. 


.do-. 


B:  Bound 


Bound  (aspar- 
HfMf  only). 

Quota  in- 
crea.<!wi  (all 
except  toma- 
toes). 


Reduced- 


-- { 

Reduced. 
Reduced. 
..do 


.do 


Colombia, 
May  U, 

1936 


Reduced., 


-do.. 


.do 


.do .J 

.do 


Reduced 

(tubers). 


'Reduced. 


Guatemala, 
June  15,  lOW 


Bound. 


.do 


do 


Franca,  Jane  IS,  1036 
(Tar  turn-over  tai,  see  p.  10627) 


Quota  increased. 

— dOL. 


Quota  assured__. 
Reduced 


Reduced. 


. do 

Bound 

Bound  (peaches  and  pears). 


I  Reduced  (unsweetened) 


Reduoed  (oartain  unsweetened)... 


(Bound  (not 
including 
soups). 


Reduoed  MFN. 


Reduced. 


Reduced  MFN  (low  solid  oontant) 


Nlcararua, 

slened 

Mar  11, 

1906 


Reduced. 


-do 


Finland,  slirnad 
May  18,  1936 


(Reduced  (Dec. 
I    15-June  15). 

Bound 


Radoced 


Bound  (plums) 


Redaoed. 


.-do... 


Reduoed. 


Claaseo  of  product! 

mvolve<l 
(Not  neces-ianly  inciud- 
injr    all    proJuct»    lo 
every  class) 


Reduced 
(pears, 
I>eaches.nnd 
salad  fruit). 

(Rednoed 

--..do... 

-.-.do. 

(..-.do 

.-.do 

-.-do 


fB  o  n  n  d 
I    (beans) 


}.-.. 


>Redaoed- 


Reduoed 


Reduced  (juice 
only). 


-\ 


Fruits,  fresh: 

.^pples. 

Pears. 

Oransres. 

Gnipefrult. 

Grapes. 

Other  fresh  (roiti. 

FniiLs,  dried: 

Prnnos. 

Raisins. 
Apples, 
.\pricots. 


Other  dried  fruits. 

Fruits,  canned: 

Peaches. 

Peirs. 

Pineapples. 

Aprioor^. 

Gni[)e(ruit. 

Fruiis  for  <ialar!. 

Other  canne-J  fruits. 
Nuts. 

Vejtetahles,     fresh     or 
dried: 
Pouioes,  whita. 

Onions. 

Peas     and     beans, 
dried. 

Other     fresh     and 
dne<i   vegetables. 
VegBtablas.  canned: 

Asy>ara(rus. 
Baked  beans. 
Pea.s, 


Tomatoaa. 
Soups. 


Other  canned  vag*- 

tables. 


'  lycmons. 

'  Apncot  kernel:"  only. 

•  Inclt;f1inK  peaches  and  pears. 

'•  Canrlied  fruits,  peels,  jjiii  maraschino  cherries,  and  fruit  pulp  canned  or  froeea — Reduoed  MFFN 

>'  8heil«l  almonds.  peanuUs.  and  walnuts— Roduoed  M.F'f  N,  all  otheo— Baducad. 


Itl 
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Avuriean  export  vrtdurit  berufUing  fnm  rtHproenl 
D.  COTTOM,  TOBACCO,  AND 

(Couotrias  listed  in  ordar  of  efloctive  dates  of  agrecmenta.  InJIcatil  under  each;  If 


CteaMB  of  products 

involved 
(Not  DMMaarily  inctod- 
inc    nil    (tfoiucta    IB 
every  claaa) 

ToUl  Talua 

ofaveron 

annual 

United  .-^titeo 

e\prtrts 

(lbou;i.inds 
of  dollars) 

CubM.  Sapl.  i,  mi 

Belgium,  May  U 
1JS5 

Haiti,  June  3, 
1935 

Sweden.  Aug.  5.  1935 

BraiJl.  Jnn.  1, 
1936 

Canada.  Jan.  1.1936 

R.1W   cotton.   Indudint 

lintcrt. 
I.<«f  tobaroo 

765.674 

144.115 

1.313 

963 

1.643 

Z581 

&.e30 
3.521 

306 
57» 
361 

Bound  free 

Bound  free 

Reduced* — - 

Bound 







Cotton«».l  oil.  edibla... 
8o>h««n  oil.  edibla 

Reduced 

(j^  1 





— 

RedHfle<lMFFN„ 

Cutlonaead  oil.  ernda 

Other  vegetable  oils 

fMrupa  «nd  moUsaea 

Coufectwnery 

.  do.' 

/Reduced  MKFN  « 



Reduced  MFFN 

Reduced  MFFN  (can- 
died sweets). 

Reduced  MFFN 

do 

R«duc»d 

Reduced 
(chewing 
gum). 

Reduced 

do 

do 

8pfc«« -  — 

aaneaa,  seaaooincs.  fl^ 

Torlngs. 

^»  — * 





do.* 

Rwluced—                 

644 

3.488 

678 

An 

— 



■Reduced » 

Sc«<ls.  field  and  sarden.. 

\Re.luced  MFFN 

f       do 

Traes,  plants,  and  flow«f8 
Olber  veseuMe  products 

IReduced  • 

/Reduced  MFFN  • 

\Reduoed  (maple  sugar)- 

/Bound 

\ReJuced  ' 

} 

Reduced' 

fBonnd  (coffee  substi- 
\    tutes). 

• 

Second«ry  or  Limite<l  Beneflt^; 

Cub*:  Puerto  Richd  collee — Reduced,  conditional  upon  Cuban  crop  bein^  insulB'  ient  for  Cuban  consumption. 

'  If  duty  or  tj«  is  reduced  on  any  e«lible  fats  and  oils,  impiirt;  com.  soybean,  and  cottonseed  oil,  or  edible  tallow,  oleo  stearin,  and  nonspedfled  vegetable  olb,  a  com- 
pansatory  reduction  is  to  be  ciade  en  the  o:'s  anl  fits  in  the  above  Ciiti^ecrics. 

•  I,in3ee«l  oil  atid  olive  oil— Keduce«l  M  FKN;  vegetahVe  oils,  not  specifically  named  in  Canadian  tarifl— Reduced. 

•  ChuvulAta  and  auit  nuxtures,  (Xjwdcxed. 

E.  LKATHER.  FUR, 
fConatries  listed  in  order  of  effective  dates  of  ««treements.  Indicated  under  each;  If 
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trmdi  a^tcmenU  rirtfi  tJhu  fv — GoBUnuad 
OTHER  VEGETABLE  PRODUCTS 

effective  date  not  yet  set.  in  order  of  signature.     For  explanation  of  terms  oaed,  see  p.  10C271 


Netherlands     (A) 
and    Indies    (B). 
Feb.  I,  1936 

8witT4wland.      """^T" 
Feb   15,  1936         ^^^- 

Colombia, 
Muy  ao. 

1936 

Oiialeraala. 
June  15.  1930 

Fmnoe.  June  1!V,  1936 
(For  turn-over  tax,  .see  p.  10627) 

Nicaragtu, 

signed 

Mar   11, 

1936 

Finbuici.  tk^tnA 
May  1ft.  1936 

Classes  of  products 
involved 
(Not  necessarily  IndtKl- 
ing    nil    iwoducts    in 
every  dns) 

A;  Bound  free 

A  and  B;  Bound 

Pound 

Bound  free 

Raw  cotton,  indoding 

Reduced.. 

Bound 

Monopoly  purchase  assurance 

linters. 
Leaf  tohacco. 

Cottonse«'1  oil.  edible. 



Radiiiwd 

— 

- 

Rovbean  oi',  edible. 





Compound  lard. 

(3ottoa.seed  oil.  crude. 

\        

Other  vegetable  oils. 

/ 

Reduced  MFN  (molasses) 

Rirup>  and  molasses. 

Reduced 

(chewing 
gum). 
Reduced 
(fruit). 



Bound 

(chewing 
gum). 

Reduced ». 

Confectionery. 



-.1 



Jams  and  )elbas. 
Cocoa     and     prepar»- 





__ 

tions. 
Spioes. 

Reduced 

Sauces,  seasonings,  fla- 

vorings. 
yea.-t. 

1           

See>ls.  field  and  garden. 

._.. 

/Reduced  MFN  (subject  to  quar- 
\    antine  regulations). 
/Reduced  MFN  (refined  sugar  and 
\     alcoholic  bevcraces). 

1 

/Tree?.       plants,      and 
)     flowers. 

/Other  vegeUWe  prod- 
\    ucts 

/ 

■ 

1 

1 

/          

/     

Claaws  of  pnxtucts 
involved 
(Not  necessar.lT  includ- 
ing   all    products    in 
every  class) 


Trtal  \-aliie 

of  average 

annual 

Unite<l  Statej 

exports 

Hr.^30 

(thou.-^nds 

of  dollars) 


Raw  hides  and  skins 

Upper  leather 

Patent  upper  leather 

Otbn-  selected  ieatben-. 


I^eatber  footwear 

8«lect«d  laalbcr  maoa- 

tafCtUNB. 


}• 


Rnbberted  piece  goods. 

Rubber  boots  and  sboea, 
and  canvas  rubber- 
soled  shoes. 

Rubber  heels  and  soi«-. 

Rubber     beltios     and 

belts. 
Rubber  boee  and  tubmg. 


Other  rubber  manuiteo- 
lures. 


9,022 
29.740 

ia392 
11.492 


Cub«.  Sept.  3.  1934 


33.819 
1044 


aao63 

S.2S2 

1.606 
8,629 

1.496 
2.675 
2.673 


Reduced  or  bound... 
Reduced 

Reduced  (in  generml)- 


Bound  (in  general). 

(Reduced*  • 

\Beduaed  (becnce). 


/Reduced  (pneumatic). 
\B*.und  (solid) 


Belgium.  May  1, 
1935 


Quota  assured 


Haiti,  June  3, 
1935 


IReduced  (goat 
and  kid, 
tanned  and 
curried). 

/Bound - lReduce<l  (kid 

\.Quota  assured j    and  sheep). 


Reduced. 


(Reduced  (cotton) 

t  Bound  (silk  or  wool) 

Reduced    (canvas   foot- 
wear     with     rubber 
soles). 
Reduced.. 


Bound  Cbeltinc)- 
Bound 


(Bound  'packinc>- 

U 


Reduced*  itn  general)... 


Reduced  (beltlnc) 
Reduced 


Reduced  •. 


.do.«. 


Sweden,  Aug.  5,  1935 


Bound 


Reduced „ 


Brasil,  Jan.  1, 
1936 


Redoced  (col- 
o  r  e  d  or 
greased  ex- 
cept reptile). 

Reduced 


Canada,  Jan.  1,  1938 


Reduced. 


.do. 


Bound. 


do.'» 


Reduced  (for 
machinery). 

Reduced  (cer- 
tain weights) 


Bound  free- 


Reduced  MFFN. 


Reduced  MFFN<. 

....do 

do.» 


Bound  free 

Reduced    MFFN    (in- 
cluding apparel). 

Reduced  MFF^T 


.do- 


.do. 
.do. 

-do. 


do. 

...do. 


Reduced  MFFN  (all)... 


•  NutmsKS,  mace,  pepper,  and  mustard. 

•  Timothy  seed,  broomoom  seed.  pai^Jey  and  lettuce  seed. 

•  Nut  trees  for  prafting  stock— Reduced;  other,  except  cut  flowers— Reduced  MFFN. 
'  Cotloas**!*!  oil  residues. 

•  Inexpensive  rwl  and  white  wines. 

'  Wines,  and  cerbua  other  alcoholic  beverages;  peanut  butter. 


AND  KI;BBF.R  PRODUCTS 

effective  date  not  yet  set,  in  order  of  signature. 


For  explanation  of  terms  used,  see  p.  10627.] 


>  Painted,  dyed,  or  moroew'ied  leather,  except  goat,  kid,  sheep,  and  other  small  skias. 

*  Linii](  and  efaamou  leather  lucluded. 

I  For  manufacture  of  gloves  and  clothing  ani)  other  leathers  not  further  manufactured  than  taoned. 

*  Chamots.  muntcoo.  pig.  and  (.Hher  smjili-aoimal  skins. 

*  Fabnc  footwear  taso^)t  U  sUk  and  aru&ctai  siik,  ytush,  etcj  with  soles  of  leather,  rubber,  et& 


Netherlands     (A) 
and    Indies    (B>. 
Feb.  1,  1938 

8witr.erland. 
Feb.  15.  1936 

Honduras, 

Mar   2, 

1936 

Colombia, 

Mav  ao. 

1936 

Guatemala. 
June  15.  1936 

France,  June  16,  1936 

Nicaragua. 

signed 

Mar.  11. 

1936 

Finland,  signed 
May  ih.  1936 

Classes  of  prodtKts 
Involved 
(Not  nwcessarily  inclu- 
ding all  producu  in 

. 

Raw  hides  and  skins. 

A:  Quota  assured  •.    IBouud     (goat 
\    and    kid 

Bound  free 
...do 

Reduced.. 

...do. 

...do.« 

Bound 

Bound 

Upper  leather. 

B'  Bound       . 

1     chrome- 

do 

jBound  (ex- 
1  eep  t  sole. 
I  chamois,  and 
I  parchment). 

Quota  increased  (certain  types) .do 

Quota  increased   (certain  curried      Bound  (en- 
hides).                                               i(    graved, 
IReduced   MF.N    (sole  and  most        figure<i. 
I    rough  tanned).                                 j    etc.). 

Reduced  MFN 

Bound 

do 

)     tanned). 

Patent  upper  leather. 
Other  selected  lestbars. 

A*  OiwtA  fURurMl 

do.* 

1 

Leather  footwear. 



Bound 
(trans- 
mission 

belu). 

'. •■•.>.>*      w*— — -- 

/Reduced    MFN    (clothing,    aad- 
\    diery,  behs.  straps). 

\ 

fSelerted  laitther  manu- 
\    factures. 

Furs: 

Undreaaed. 

/ 

Dressed. 

A  and  B:  Bound  *... 
do 

Boand 

Quota    i  n- 

creased. 

Bound -     

Quota      1  n- 

craased. 

Bound  free 

Bound 

...do 

Reduced 

do 

Reduced  MFN 

Bound 
(except 
solid). 

Bound 

Reduced ., 

do 

Rubber  tires. 

do 

do „ 

Inner  tubes  for  tires. 
Rubberised  piece  goods. 



Reduced  •. 

Bound 

Rubber   boots  and 

Reduced  MFN 

Reduced 

(heels). 

shoes,     and     canvas 
rubber -soloi  shoes. 
Rubber  heels  and  soles. 

IIZZ 

...do 

...do 

...do 

do 

do            

Bound 

Rubber  beltingand 

belts. 
Rubber  hose  and  tub- 

Quota increased  (misoellaneons 
rubber  manufactures). 

Re<luc*d  MFN  (clothing,  elastic 
fabrics,  jiacking,  hard-rubber 
products,  and  selected  drug- 
gists' sundries). 

ing. 

/Other  rubber  manulac- 
\    tures. 

•  Certain  manufactures  of  saddlery,  harness  and  shoe-making  trades. 
'  Belting;  harness  aud  saddlery,  leather  board,  whiits. 

•  1  of  the  3  products  on  which  reduction  does  not  become  effective  until  Haitian  budget  for  s  given  fiscal  year  is  promulgated  at  40,000,000  gourdes  or  more. 
'  Reservation  has  been  made  concerning  quotas  on  this  product  in  Netheriand  India. 

■•  Transmission  and  oonveyor  betta. 


■■ 
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Awtfrican  erpcrt  predurtt  bfnffitmg  fr^m  rmprwjil 

F.  TBXTILS 

ICoantrl€8  Itatod  in  ord«r  of  effective  d«t«  of  agwOTawits.  indicated  under  each;  if 


rieimre  of  products 
lnToiv»d 


ToUl  vmltM 

of  averace 

aniiuil 


(Not  DacfBsanlT  inchid-    rnited  SUt«« 
in«    »J1    producU    tn         eiports 


eTsry  ciaas; 


Cotton  Tikm 


P«lert*d  cotton  fshrUs 

Cotton  »n<l  rayon  mix- 
tiirart. 

Cotton  hosJery - 

Cotton  shirts 


Other    cotton    wearing 
•pparal. 


8cl«:ted  cotton  products 


Broad  lilk  (abiiei. 

8ilk  hoBiary - 

811k  dressM,  etc  . 


192ft- JO 

'thou5an<ls 

of  Uolliin) 


13. 4M 


Cab*,  Sept.  3,  1S34 


Preference  increasad 


4.»0 

8,519 
1.978 


Reduced  or  bonnd  ' 

Reduceil  (knit  (attrks). 


Reduced. 
....do.«_ 


Belcium,  May  1. 
ItOS 


aaiti.  June  3, 
1933 


.do.». 


Other  silk  wearing  ap- 
parel. 

Hiyon    fabrics,    woTen 
and  knit  (1928-30). 

Rayon  hosiery    .    

HjtyoD  wearmi  apparvL 


Wool  apparel 


iR^lun^  'tnwrtin?) 

Utt42    ■iRe.luoed'  (bUnkeU).... 

:  (Bound  (cotton  cordage) . 

3.529  I 

8,5.11 

i.«r 


Jute  ban    .- 

Linoleum  and  telt-baae 

floor  ooTenng. 

Oihloui  

Waterproof  fabnes  and 

rarmentt,     exdudinc 

rubber 

Artinctal  leather 

Comta  and  relatad  prod 

uots. 
Felt  hats 


Abnorbent  cotton,  catua, 

an<i  baniliiges. 
Textile  small 


2,152 
3,418 


Reiluced 

Ro'luced  (knit) 

Reduced  (knit 


)— 


Quou  iDoeaaed 
(collars,  ctxfb. 
etc,  and  wo- 
men'sclotMng). 


Quota  increaaed... 

Quota  increased 

(women's). 
do 


Sweden.  Au«.  5,  1935 


Brazil.  Jan.  1, 
1930 


Reduced  «. 


S«aected  textile  uticlea. 


^209 

3.428 

2.351 

X214 
1.8&5 

1964 

1,»4S 

2.222 
2.278 


...do.... 

Reduced 

kxut).* 


(underwear. 


Reduced. 


Reduced. 


Reduced  or  bound. 
....do. 


Reduced  or  bound  •. 


Rciluoed*    (men's    and 
bo>-s'). 


Redooad  • 

Reduced  or  boand  *. 


Quota  Increased 

(women's). 


Reduced 

base). 
Reduced.. 


(fait 


Reduced. 


Reduced  (of 
woven  fab- 
ric). 


Canada,  Jan.  l,  1936 


Reduced  MFFN. 


do- 
-do- 


-do. 


.—do 


-do. 


f Reduced  MFFN  (laces 


\    and  embroideries). 
Reduced  MFFN. 

do 

....do _ 


Bound  •- 


Reduced    or 

bound. 
Reduced 


do. 


do. 


.do. 

do. 


.do. 
do. 


Reduced. 


Reduced. 


Bound  *. 


...do 

Reduced  MFFN. 


Reduced 

Reduced  MFFN. 

....do-„ 


/Reduced  ' 

\Reduced  MFFN. 
Reduced  • 


Reduced  MFFN  »_ 


Secondary  or  limited  hencflt.<. 

("ulm    Kayon  yum-    Vrrtrfnc*  increased:  rayon  frlovee — Rednced. 

>  In  rtewral  •  Raduction'  applies  to  the  finer-woven  cotton  tabrics;  no  <iction  on  colored  hbrics  except  dyed  pique,  on  whicii  duty  is  reduced,  the  rate  on  all  cotton  crepe 
Is  reducf-!;  knit  mf.on  fabrics  in  the  piece-    BouTl  ,,  j       j 

«  C«»rl»ui  anbteache.1  fabrij*    Bouml,  oertaxa  unbleache-l  white  ani  colored  ciaTas—Keoucea.  ,.       ,        .       v       j 

t  Th*!-.-  [>roJucU'i  wlien  of  knit  fabric— Reduced,  of  woven  fabric— Ketluoed  or  Bound;  if  fabric  of  which  composed  is  reduced  or  bound. 

*  EiL*pt  woven  outerwear. 
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Netherlands  (A.) 
and  IndtM  (B). 
Feb.  1,  193« 


) 


A:  Quota  assured. 
....do 


.do 

.do 


....do 


Switserland, 
Feb.  1,  1936 


Honduras, 
Mar  2, 

1U3« 


rReduced 
\    (denim) 


Bound . . . 
Reduced. 


Colo-Tibla 
Mav30, 

lim 


Bound 
(more 
than  3 
■traads) 

fBoand 

\Iieduced>. 


A:  Quota  aasored.. 
do 

A:    Qaota     assured 
(outer  and  under 

clot hint;. 
A:  Qaota  assured.. . 

do 


A:  Quota  assorad... 


A :  Quota  assured . 


A:  Quota  as.'^ur^d 
(ribbons,  tape, 
elastic  bands,  ete  ) 

A:  Quota  assured 
(wool  fubrics  and 
mixtures). 


--{S 


/Boand... 

iQiwta  aaaorad 


Qaota  assured 


0  n  n  d 
free  (bags) 


Boand  free 


Bound . . 
Reduced.. 


Reduced 
or  bound 
(selected) 


Quatemala, 
Jane  15,  1996 


Bound 


. do. 


Baund. 


(blankets) 


J 


Reduced . 

Reduced 

(if  kBit>. 

Reduced  <. 


Reduced . 

Reduced 
(exclud- 
ing out- 
r). 


Boand. 
...do 


Reduced. 


Bound - 


Rednced  >• 


France,  June  15,  1936 
(For  turtMJver  tax,  see  p.  10627) 


Reduced  MFN  (in  c«>«r«l)- 


do 

RadnoedMFN... 


_do. 


Badaced  MFN  (if  wovwi). 


Bannd. 


do 


rtdwwd    MFN   (eertaJn    mixtor 
products). 

Radnced  MFN  (certain  tj-pes).— . 

Qaota  increased 

Raduoed  MF.N'  (if  woven) 


Nicarap-Ja, 

signed 

Mar.  11, 

1936 


Boand. 


I 


..do- 


R«laoad   MFN   (certain  woven 
fabrics) . 


Raduoed  MFN  (U  woven). 


do- 


Reduced  MFN  (Inlaid  linoleum) . 


Reduced  MFN  (certain  types). 
do „ 


Reduced  MFN  (certain  types). 


fR«do<«d  MFN  (pharmaoeatieal 

1    cotton). 


Finland,  ^(rned 
May  18,  1936 


)- 


Bound      free 

(used). 


ClAsaes  of  products 

involved 
(Not  neoessanly  inctod- 
itift    all    pruduc'ts    in 
every  class) 


Cotton  yarxL 


Selected  cotton  fabrics. 

Cotton  and  rayon  mix- 

turaik. 
Cotton  hosiery. 
Cotton  shirts. 


Other   cotton    wear.nc 
apparoL 


Selected   cotton   prod* 

,    ucts. 

Broad  cOk  fabrioB. 

Silk  hosiery. 
Silk  dresses,  eto. 

Other  silk  wearing  ap> 
parel. 

Rayon  fabrics,  woven 

and  knit. 
Rayon  hosiery. 
Rayon  wearing  apparsL 


Woolappard. 

JuUI 


Linoleum  and  felt-base 

floor  covering. 
Oiklolij. 
W  aterproof  fabrics  and 

garments,    exchidinc 

ruW>er. 
.Artificial  leather. 
Corsets     and     related 

products. 
Felt  bats. 

f  .M:><)or  ben  t  ootton,  saa  ze 
I    and  t>andai;as. 
Textile  sauUl  wares. 


Seieoted  textile  artides. 


>  rnblcached  woven  rayon  fabrics;  rayon  velvet  and  plush;  kntt  (abrics  aad  talks;  layon  iqwn-work  fabric  and  uphnlntaring  fabrio. 

•  Articles  for  manufacture  or  assembly  of  automobiles. 

'  Absorbent  cotton,  eauze,  and  surgical  dressings— Reduced;  cotton  bandages — Rednced  MFFN. 

•  Badges,  belt.",  regalia,  etc. 

•  BatU',  wadding,  etc.;  woven  fabrics  of  jute;  felt;  blankets;  gloves;  webbtng;  rugs  and  carpwts;  woven  fabrics  of  wool  or  hair  Tovings  of  vegetable  fibers,  sHk,  or  rayon. 
M  Certain  apparel  of  Linen,  hemp,  ramie  and  similar  m&tarial»— Reduced  if  woven — Bound  if  knit. 
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Amninn  erpml  prodntU  'xnefiting  from  reavneat 
O    LL  MBER,  PAPER. 

(CounUies  listed  In  order  0/  eflectiva  d*t«s  of  ajjeenients,  indicated  under  each;  If 


CV«aes  of  products 
inTol»*d 
(Not  necessanly  inelud- 
tnc    all    i>roducta    in 
•ver>  ciaMj 


UnmanufBctured  Umbar. 

Sawe'l  iinibiv: 

Softwoods — 


Bardwoods. 


Boar<l«.  planks,  etc. 
Sortwuuds 


Hardwoods.. 


Cooperac*  tod  eooper- 
■(«  slock. 

Boi  thoolu — 

Veneer?  and  p.'rwood.. 

Doors 


Furniturt-  of  wood- 
Tool  handles 


Seiecte<l     manufartares 

of  wood 
Book  iwper.  uDCOMtad.. 

Wrappinr  papv 


Total  raJue 
of  aTenxe 

annual 

Unitail  SUteti 

eiport.^ 

(Ihou^uui'U 
of  dollars) 


US41 
17.  ZM 

1C3 

M.703 

0.373 

8.7*4 

8.287 

8.411 
3.561 
11^7 


Cub^  Sept.  3.  1934 


/Reduced  (fumwood). 
\ Bound  '.„ ! 


Bound  '. 


)•■- 


Surface  routed  paper 

Ttv«ue  an.1  crepe  p*p«. 

Toilet  pHper 

Boxb<>«r<l    of  paper  aad 
•trawboard). 

Fiber  in.<^laUiic   board 
aad  w:iUtM)ara. 


Writing  paper 

Paper  bae» - 

Boxei  and  cartofM— 

OtlMT     selected 
produrta. 


1.836 

UOIS 
1.0m 

no 

1.42S 

XOtt 

1.479 

»«0 


)- 


Bound  (assembled) 

Bound   -     

Hound  (plywoods) 

(Bound      (of     ordinarr 
I    wood). 

(Bound  • - 

\  Reduced -- 

TBound      (of     ardiaarr 
\    wood) . 

/Reduced  • 

\Bound 

....do 

...do 

CeHophane"      (prefer- 
ence increaaed). 

/Reduced  « 

(Bound. ■        

Reduced  " 

.   ..do 

Reduced  or  bound. 


Belgium,  May  U 
1335 


Reduced  or  bound. 


.do. 


Haiti.  Jime  3, 
1935 


)...__. 


fRadoced... 

iBoand  i* 

-...do _ 

Reduced  >«. 


/Boond  >•. 
\R«lueed. 


IsoaDd'. 


-}-- 


)- 


Swedao.  Auk.  5.  I03< 


Boood 


Brazil,  Jan.  1, 
1934 


Canada.  Jan.  1.  193t 


Bound  free. 
..--do 


.do_ 


(Reduced  • 

\  Bound  tree.. 

/Reduced  • 

\  Bound  free 

{Reduced. 
Hound  free 
Reduced  MrPN_ 

lieduced 

Re<luoed  MFFN  ». 

Reduced  « 

^Reduced  MFFM_ 

...do 

Reduced 


Reduced  MFFN«. 

Reduced 

; do« 

"iReduced  MFFN_ 

do. 

Reduced 

do 

Reduced  MFFN_. 


Reduced  MFFN. 

(Reduced  ^ 

ilie.luced  MFFN. 

flieduce<l  1'       

l Reduced  MFFN. 


>  Ordinary  wooda  eioepi  plaa  and  Dooglu  fir— Boond. 

I  Planed  or  drcaed  on  ana  or  both  ddea  and  edcas  are  Jointed,  toncned  and  Kroovad— Reduced;  when  not  manufactured  to  that  state— Bound  free. 

'  PIrwood  not  further  manntectared  than  rined  and  veneers  of  single  ply  under  Ha  in- 

•  Not  leas  than  «  by  3  Isat-Redooed  MFFN;  other— Reduced. 

•  Plain  wood  fnmitnrt— Boond;  fbldinc  chain  and  Venetian  blinds— Reduced. 

•  Parkinr  caaea  of  ordinarr  vood  containing  Imports — Reduced;  onspedfled  manufactures  of  wood— Bound. 
'  Carpentry  work,  otitar  than  witaa]  huba,  spokaa,  and  rtnu. 

I  Corka,  cock  slab,  and  manatectona  of  corkwood;  moldincs  of  wood;  choma.  briMou.  washboard.^;  certain  athletic  equipment;  plctare  t^niee;  oofnns  and  mskets;  shoi 


•  Oiled,  ooatad.  or  emboaed— Radneed:  anooatad  wrapptnf  paper  and  "oellophane"- 
M  C  oated,  <«nsitiiad,  watarprooted.  etc.— ICeduoed;  metal  oovered- Bound. 


Reduced  MFFN. 


U/MTC^TP 
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•(Tective  date  not  yet  set,  in  order  of  signature.    For  explanation  of  terms  used,  see  p.  10627] 


Netherlands     (A) 
and    Indies    (B), 

Feb.  1.  1936 

Switierland, 
Feb.  15,  1936 

Honduras, 

Mm-.  2, 

1936 

Colombia, 
May  ». 

iai6 

Guatemala, 
June  15,  1936 

France,  June  1.5,  1936 
(For  turri-ovcr  tax,  see  p.  IO6J1J 

Nicarapia, 

signed 

Mar.  11, 

1936 

Fintond,  signeii 
May  18,  193C 

Classes  of  products 

InvolTed 
(Not  necessarily  indnd- 

inj;    all    products    in 
every  class) 

A:  Bound  free  (fir 
andptoe). 

Quota  in  creas- 
ed    duty 
bound 
(Doufila-s  fir). 

Bound 

BouniUei- 
cept  cabi- 
net wood) 

Bound 

[Bound  (ex- 

I  net  wood). 

Bound 
(planed 

oulyj. 

...do 

...do 

Ldo 



Qnota  increaaed  (certain  species) . . 
do^- 



Unmanufactured    tim- 
ber. 
Sawed  timber: 



Qoota  increased  (certain  species) 
\    (unplsned). 

Reduced  MFN  (certain  types) 

1 



Hardwoods 

\ 

i 

Board.":,  planks,  etc.: 
Softwoods. 

Hardwoods 

fCooperoee  and  cooper 

\    a^e  stock. 

BoT  shocks. 

do  

Reduced  MFN 

Veueers  and  plywood 

1 

/Reduced   .MF.N    (includinf  sash, 
1    flooring,  and  certain  mil!  work). 

Reduced  MF.N  (chairs  and  seats). 

/Reduced  MF.N  (implement  han- 
\    riles). 

/Reduced  MFN  (cork  and  prod- 
l    ucls). 

} 

Doors. 

/ 





Furniture  of  wood 

1 
1 

Tool  handles. 

/Selected    mannlactures 

A'  Quota  assured 

J ■""" 

I    of  wood 
Book  pafier  uncoated 

\       H- 

Wrapoinr  naner 

/"■■^ 

H*dii«»rt  MFNT 

Surfaoe  coated  pap^r. 

A'  Quota  assured.. .- 

Tissue  and  crepe  paper 

Boand 



Reduced  MFN 

do 

- 

Toilft  tiai^r 

A '  Quota  assured  ".. 

Box  hoard  ('.f  [laperan  t 

do 

Qnota  increas- 
ed. 
Duty  reduced. 

1 

do 



strawlx):ird :. 

(Fi.ber  insulating  hoard 
I    and  wallboard. 

Writinc  Daner. 

t\n 

... .......... 

Reduced  MFN  (plain) . 

do 

Reduced  MFN 

V" '   ■   '  — 

do „    — 

\       flo        





Pajier  bags. 
Boxes  and  cartons 

\       do." 

/Reduced  MFN  (wall  paper  and 
\    vukanired  paper)  '• 

1 

/Other    selected    forest 
\    products 

/ 

"  Towels,  handkerchiefs  and  napkins— Reduced. 
n  CornicatPd  hoard,  jiackiiig  hoard. 

w  Writinc  paper  not  contalnlnp  linen— Reduced;  envelopes,  bond  paper,  and  letterheads— Bound. 
•*  Only  on  those  containine  miinined  cood? 

u  Boies  of  pai>er— Red  need;  cuutainers  of  fil>erhoar'1  or  paperboard— Reduced  MFFN. 
■  Playing  cards— Bound;  newsprint,  bottle  caps,  and  Alter  papers-Reduced. 

'■  Includes  rtearette  papers,  stencil  paper,  peper  shoe  patterns,  milk  bottle  caps,  collar  cloth  of  paper,  sand  paper  and  emery  paper  pnlpbnard  for  wrapping;  paper  mat- 
ting; Tulcanired  filxr  sheets,  etc  :  new.-iprint;  vowi  pulp    Kediiced  MFF.N,  wali  paper  and  nonsfieicilJed  manufactures  of  paper — lieduoed. 
"  Parchment  pai)er  and  various  articles  not  specified. 
»  Certain  machine  made  paper  and  rough  cardl)oard — Quota  increased;  certain  cot  paper  and  cardboard,  vulcanized  fiber,  uncut — Bound. 
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American  erport  pndnett  bevefitttif  from  redproaU 
U.  NOXMKTALLIC  MIN 

(CooDlnM  listed  in  order  of  eflective  dAtes  of  airewnents,  indicated  aoder  each;  if 


CUssPS  of  product! 
ins-olvrd 
(Not  n«»s«rilT  includ- 
ing   all    pi'oaucu    lA 
every  cla»y 

Total  ralue 

of  aveme* 

annual 

United  States 

exports 

l»»-30 

(thousands 

oX  dollars) 

Cub*.  Sept.  3,  1934 

Belipum.  May  1. 
1935 

Haiti. .  nne  3, 
I9U 

Sweden,  Ans.  5.  1935 

Br&xil.  Jan.  1. 
1930 

Cannda,  JaxL  1.  IQM 

OMoline 

344.577 

M.049 
91.733 

Bound...    . 

Redu<»d    MFF.V    (in- 
cluding naphtha). 
Reduced  -VIKFN  ' 

do 

do 

Reduced  .MFFN 

Reduced  MFFN  (raw- 
line  and  similar  pr»- 
p-irations). 

Reduced 



" 

Lubricatins  v^^mmm 

Fuel  oii 

5.523 
42.27* 







P»r»flln  wax 

SpMtal  peuotoom  pr«p- 
arsUpnfc. 

Marble,  eranita,  or  otber 

rough  stun*. 

CwnaaU... 

Okaa.  sbMt  or  plaU 

15.077 

/Rwluwd  (white) _ 

\Uound  iolh«r) 

Reduced    (not  croaod. 
b«T«ted.  etc.). 

Reduced  Cordlnary) 

Bound  free  ''crude 
and  refined). 

%SM 

1.14« 

1.473 

1,147 
}              ^« 

14.  an 

U104 

<sa7 

1 

Bound  Cplain, 
unmounted 

and  plat« 
and   cylin- 
der). 



Reduced 

(white). 
Bound  (Port- 
land, Roman, 
I  etc). 

Reduced  MFFN  f plate 
glass.   l>ev«led,  silver 
glass). 

Reducetl  MFF.V 

do 

do 

Reduced  MFFN  (drain 
tiles  and  pipes). 

fReducwl » 

(Bound  free  • 

(Reducod  MFFN» 

do 

do.* 

(1                         II             II 

i    i               !     i        ii 

1                     II! 
1       1              ! 

1               1                            1 

!                  1     i       ii 

II                            t          1              II 
t        1                            II              II 
It                            I          1              II 

It                            '1              It 

TnMa  rlajisw^>* 

BMliiCMl  (all) _.. 

Baducad.. ,.   .  . 

and    oeniant    rooflnf 

tika.) 
Reducsd     (dotht    and 

paper). 
Bound 

Bound 



Elactrica]  pMcataio 

Karlh«nww«  ptambiac 
axturea. 

Tito  and  brick  Ondnd- 



, 

laj  refractory  brickj,. 
Artificial  ilii  mIiw  . 

Bound  •. 





KIwtrodcs   (tor  aiKbrle 

(Bound 

[Bound  free* 

do        „ 

\ 

tanmem). 

lUrinmd 



i 

(■•t 



ReducfKl  MFFN_ 

Ptmrphatf ,  m* 

Botnid  free 

Secondary  or  limited  baneflts: 

Canada:  Raducad— ArtieiM  of  (lass,  not  plate  or  shaeC,  desicned  to  be  cat  or  moaatad. 

Radooad  MFFN — Plaster  of  paris,  crindstonaa,  building  stone,  sawn  more  than  2  sides;  nkanulaetarea  of  marble  and  franita;  rooflnf  slate  and  manufbctnrea  of 
alaXa;  ptambaco  croond  and  mannhfifairea  of;  spectacles  and  otber  mannhrturea  of  glass;  msulator  cores  for  manufacture  of  spark  plues,  lamp  bulbs. 
i  Abo  illumtnattnt  oils  orar  30  oanta  par  gaUon. 
I  ParaiLn  and  oarisui.  pure,  unmanufactured. 
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aflecUTe  date  not  yet  set,  in  order  of  signature.    For  explanation  of  terms  used,  see  p.  10627] 


Netherlands  (A) 
and  Indies  (B), 
Feb.  1.  1936 


A:   Bound  free  (in 

bulk). 


Switrerland, 
Feb.  \h,  1936 


Quota    in- 
creased. 
do. 


fBound 
[Quota  assured. 

Bound. 

Quota     in 

crea.sed. 
Bound  '. 


Bound  (petro- 
latum). 


/A:  QuoU 
\    (Portland) 


assured 


Honduras, 
Ma-.  2, 

it^e 


).... 


A:   Bound  tree  (in 
bulk). 


Colombia, 

Mftv  20, 

1036 


Qu&teniala, 
June  15,  \<XU, 


France,  June  15,  193C 
(For  turn-over  tax,  see  p.  107V9) 


Bound 


Reduced 

(indus- 
trial use) 


Bound 


Bound 
(  u  n  - 
mountad) 
Reduced 
(niuunt«d). 
Bound 
(s^inltary 
water 
closets 
and  req- 
uisites). 


Reduced  MFK. 


Heduoed  MFN  (petrolaloin) 


Reduced  MFN  (certain  types) 


Reduced.. 


Bound 


Nicaragua, 

signed 

Mar.  11, 

1936 


Finland,  signed 
May  18,  1936 


Reduced  MFN. 


Reduced  M  FN  (certain  types). 
do 

.—do _ 


Quota   increased    (carborundum, 
powdered^.' 


Bound. 


Classe?   of  productf 

inT,>lv«»d 
(Not  nec«s.s«nly  iodud* 

ing    ill    i^roducis    in 

every  cJaas; 


Ga.sol:ne. 

Kerosene. 

Lubricating  oil 

Lubricating  greasaa. 
Fuel  oil. 

ParaiSn  wax. 


Special  petroleum  prai^ 

aratioas. 

Marble,     pranite,     or 
other  rough  sioca. 


Cement- 


Glass,  sheet  or  plata^ 


Glass  containers. 
Table  glassware. 


Elactrical  porcelain. 


Eart  henware  plumbing 
fixturaa. 


fTile  and  brick  (includ- 
\    ing  refridory  hht^) 

Artificlai  abratiives. 


.\$he.stf>s  brake  lining. 
(Elecirudes  (for  eloctrie 
\    furnaces). 

Sulphur. 

Salt. 
Phosphate,  raw. 


I  Firebrick  of  a  class  or  kind  not  made  in  Canada;  and  building  and  paving  brick - 
duced  MFFN. 

•  .^hr!t.><iTe  pafMv  and  polishing  cloth,  and  synthetic  grindstonee. 

•  Electrodes,  grapbiwwl     Bound,  all  other— Bound  free. 

•  Elpclrir  Ugtit  and  arc  carlKins. 

'  Natural  abrasives  on  cloth,  wood,  or  paper,  Quota  increaaad. 


-Reduced;  firebrick  of  magnesite.  silica,  etc— Bound  free;  otber  tile  and  brick— Ra. 


:    - 

i 

I 
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Amtritan  txvort  prodneU  benffi'tTtf  frtrm  retiprocal 

L  METALS  AND 
ICotintriea  listed  In  order  of  eflertiT*  dates  of  acreements.  Indicated  under  each;  U 


Claaaee  of  prodoeti 

InTOlTfld 

(Not  necessarily  Includ- 
ln<  all  product!  in 
every  class} 


Total  Taliie 

of  iTtnga 

aonu&l 

United  ri tales 

eiporu 

1'/36-30 

(thousands 

of  liolUrs) 


Iron  and  steel  bars  and 

nxls 
Iron  and  steel  plates  and 

sbeelA. 

Tin  plate 

Stxuctnral  shapes 

Ralls  (inclu^lni  raUway 
track  maiermi;. 

Plpaa  and  nttlnss 

Iron  aiid  stoel  wire  and 
manufHcturea  (mdud- 
iDK  nails). 

Nuts  and  bolts,  etc 

Caslinga  and  fortings... 

Cutlery  (rasor  blades, 
etc.). 

Holloa  ware 

Metal  furniture 


Cooidiic    and 
Wglpiniint. 


heatint! 
iiooelec- 


Tooh 


Hardware...-. — 


Ctaahis.. 


AuioRiatte    seolea    («i- 
ciudinc  oom  opentad). 


Ref^ned  copper- 

Copper  ro<ls  and  wire. 


Selected  copper  mano-    \ 
lactuics.  J* 


Selected  bnss  and 
bronze  man u f:\ctures. 

Lead  and  proiucts       . . 

Nickel  manufscturea 
(and  electroplated 
ware). 

Zinc  and  manufactures.. 


Other  metal  products. 


11.019 
42.030 
27.388 
12.  £46 
9,121 
aB.S32 

13.(587 

.  ft.«ll 

S16S7 

1,905 
7.282 

S.412 

17,907 

8.4M 

ZMa 

942 

123. 012 

12.  W8 


Cube,  Sept.  1.  1934 


Preference  Increased 

rRedured*  (plain) 

IReduoed  (others) 


Belgtizm,  May  U 
1936 


}■ 


fReducod    (not    ctit    to 
\    measure). 

Reduced*  (except  rails) . . 

I  Reduced*  (except  boiler 
I    tubef). 

fRe.1uoed*  (wire.  etc.)... 
^Reduced  (nails) 

Re<1aced  

(Reduced*    (onspenfled 
I,    articles  of  cast  irun). 

!lie<lucetl*     (in   ceneral, 
cxoept  sci.ss<jrs  . 
Reduoftd  (razor  blades)  .. 

Reduced* 

Reduced  (except  beds).. 


)■- 


) 


/Reduced*  or 

I  Reduced 


.do.». 


rRodaeed     (numerous 
\    Items). 


Haiti,  Jane  3, 
;9U 


Sweden,  kag.  S,  1935 


Bound. 


Brasil,  Jan.  1, 

1336 


Canada.  Jan.  1.  1938 


(Reduced    MFF.V     (In- 
\    cludioe  ferro-alloys). 

Reduced  MFFM 


fRetluced' _. 

\  Reduced  MFFN 

fBound  «  .- 

iReducedMFFN 


15,  M3 
ia3Q5 

1.900 
8,504 


Reduced  (bers) 

|Reduce«l  '» 

|Ke.luceil*  " 

IPreferrcce  increased  ". 


'Reduced  or  bound  " 


Reiluced*'* 

(Reduced*    (unspecifled 
\    products). 


Reduced*  1*. 


( Reduced 

\ Reduced*  »• 


rnind    (hacksaw 
blades). 


/Boand       free 
\    wrought). 


(UQ. 


do 

...do 

/Reduced  • 

\BedQoed  MFFN« 

...do  

/Roluced  ' 

\RedaoedMFFN 


Reduced. 


Reduced  (steel 
files). 


/Reduced" _. 

\ReducedMFFN 


Reduced 


I  Reduced  MFFNw. 


Bound 


)•■ 


Reduced  " 

Reduced     MFFN 

(hinres,     butts     and 

screws). 
Reduced  ■* 
[Reduced  -MFFN.'."!!] 


do... 


/Reduced 

\ Reduced  MFFNi*. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10643 


Reduced  Mr  FN  (all). 

iReducwl  MFFN 

iReducel"     

Reduced  MFFN» 

/Reduced" 

\Ke<luced  MFFN* 

(Bound  free  " 

(Reduced  MFFN 


..do.» 


I  Manufactures  of  tin  plate— Reduced;  containers  of  tin  plats— Reduoed  MFFN. 

•  For  i-ontainofS. 

•  For  iHher  usee. 

•  WwKhini;  over  15  pounds  per  linear  ywd— Bound;  other  structural  shapes— Reduced  MFFN. 

•  Includiof  wire  coated  witn  other  metals^ Reduced. 

•  Woven  or  welded  wire  fencini?;  wire  cloth  or  netting,  of  iron  or  steel,  coated  or  not  (eccording  toslie);  pins  of  wire— Reduced  MFFN. 

•  \x\r»  and  aile  bars  for  vehicles  other  than  railway-  Reduced. 

•  Hollow  ware  coaled  with  vitreous  enamel— Iteduoed,  olher  hollow  ware— Reduced  MFFN. 

•  Fine  t.xjls,  and  most  oibers,  exrepi  sheam,  pincers,  and  agricullural. 
>*  Shovels  and  .spadess;  axes,  and  certain  preci.<uou  locils. 

>■  Builders',  cahutet  makers'.  uphoUterets',  and  carriage  hardwan. 

>'  Builders'  hardware  nf  brass  or  copper. 

>*  Rivets,  nuts,  bolts,  screws,  oaiis.  et«..  of  Iroa  or  stseL 


trtdr  tcrcenunL*  »i0nfd  fAai  ter  -Continued 

METAL  MANUFACTLKEa 

cfTecli  ve  date  aot  yet  set.  in  order  of  signature.    For  eaplanstitm  el  ( 


,  SB^p  10627] 


Netherlands     (A) 
and    ladle*!    (B). 
Feb   1.  1936 

St.  ttzerland, 
Keh   ir,.  19K 

Uenduras, 

Mar  2, 

1930 

Colombia, 
May  30, 

1S36 

June  15,  1930 

France.  J  yne  1.1,  1936 
(For  turn-over  tax.  see  p.  10627) 

- 

NicaTHfrua, 

signed 

Mar   11, 

1930 

FiBbuMl,  signed 
May  18,  1830 

f 

involve<i 
(Nni  necessarily  ioriud- 
iD8    all    firoducis    in 
every  ctaas) 

)■- --- 



Re<luced  MFN                   

(Iron  and  steel  bars  aad 
1    rods 

/Iron    and    steel    plates 
1     and  sheets. 

Tin  plate. 

Structural  shapes. 

(Rails    (including    rail* 
I    way  track  material). 

Pil>es  and  fittings. 

(Iron  and  steel  wire  and 
■j     manufactures  Cindud- 
l    ing  nails  1. 
NuLs  and  bolts,  ele. 

Castings  and  forgings. 

(Cutlery  (ra«]r  hisrii. 
I    etc.  J. 

Reduced.. 

do 

/Bound  >.. 
\Redufled>. 

Bound 

\ 

do 





J   

do 

do 

(Bound 
\    bee. 

1 

Bound 

....  do 

J" 

>A :  Quota  assured . . . 

...do 

Re<>uced  MFN  (exc)ading  nails)  . 

_-d« 

" 

Reduced  MFN 

|.._. 

Reduoed  MFN  (certain  castings) . 

--     * 

Reduced 
fcfippprs 
andnuor 
blades) 

— 

\ 

J 

Reduoed 

Quota  in- 
creased (oil 
burners  and 
imrts). 

Reduoed 

1  Bound  (ei- 
\  oept  large 
1  plants;. 

Bouul 

/Reduced" 
(Bound  ■.. 

.do 

...do 

Reduced 

Reduoed    (of- 
fice     desks 
•adehwrs). 

/Metal  {umitar*. 

[Cooking    and    heating 
■f    niiii'tiwtnt     norwisi 

1                             1  Reduced  M  FN  (certain  stoves  and 
> 1    furnaces). 

/Quota  increased  (saws,  files,  drills, 
I    and  most  other  toob). 

\ 

\ 

Bound 
(h  a  a  d 
I    tools). 

/ 

I      UlC. 

Tools. 

Ia:    Quota    assured 
1     (loeks  and  i^rtiV 

1 

) -- 

1    '  

/ 

Reduced  MFN 

CkaiBS. 

» 

Reduoed  M  FN  (heavy  industrial) 

[Automatic    seeks    (ar 
{    eluding     cein     op*- 

1    aied). 

Refined  copper. 
Copper  rods  sad  win. 

/Beieeted  eopper  nans- 
\    faetares. 

iSrieeted      brass      aod 

Lead  and  products. 
[Nickel       manufactures 
(and      eiectrapUted 

ware). 

Zinc  and  m&nuf&dureA. 

fA:  Bound  free  (pirs. 
\    bars,  and  ingots). 

\ 

1 

/ 

Bound 

fwl  re 
only). 
Reduced 
(tubes 
and 
P4p«)- 

lected  copper 

rods). 

/ 

} 

\    





/Reduced  MFN  (pipe  and  hollow 
\    ware). 

do                  

\ 

/ 

...  .■■■— — — 

Reduce!  MFN 

Reduoed  MFN  (certain  products). 
...  do 





IA:     Quota    assured 
/    (sheet  unc;. 

\ 

Quota  increased   (certain  alnmi- 

ntnr  products). 
Raduoed  MFN  (most  alumiraim 

Othsr  metal  prodoots. 

win  gauze— Reduced. 


i«  Roller  chain— Reduced  M  FFN;  other  chaiBs  ef  iron  or  steel— Reduced. 

••  ("upper  and  alloy  bsr?    Reduced;  copper  wire — Redntsed*,  Reduced,  or  Prelveoee  i 

'•  Copjier  »  ire  I  »iste<i- Reduced  M  KK.S.  others— Redueed. 

>'  Pistes  and  sheets,  nails,  tacks,  and  certain  unspecrfled  manufhetuiw — Reduued;  pipe,  baariags,  Botioos,  sanitary  artulas — Bound. 

'•  Wire  of  brass  ia.sulate<]  or  not— Reduced;  othen- Reduoed  MFFN, 

w  Uttrr,  piatee.  wire,  and  uHtperiAed  products— Reduced.* 

>•  Except  tea  lead  and  lead  in  pigs  and  blocks. 

■  KickH  plated  and  eieetrophited  ware — Reduced.  

n  Nickel  household  hullow  ware  and  manufactures  of  nickel  aad  Oerman  sttrer  not  pletsd — P^drund  hLTTHt. 
w  ZH*r  ^rip,  fuWnir,  asd  dtist.  ete. — THwind  tn^,  uuujutecluies  of  thH' — Rethieed  Mxrhf. 

•«  Nickel  bars,  plates,  powder,  wire     Kecluced;  tin  bars,  plates,  wire — Reduced*;  tin  pipes  and  containers — Reduoed. 

"  Including!  water  puinps  for  domestic  use.  buckler,  needles,  metal  signs,  pulleys,  lighting  fixtures,  gas  meters,  lamp  shades  and  holders,  bathtubs,  sinks,  phosphor  tin  and 
bronie;  steel  balls:  steel  wool;  skatt-s,  windovr-shade  rollers 
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Amerkan  apart  produdt  benefiting  from  recijrrocit 

J.  MACHINERY    AND    ELECTRICAL 

[Coantriw  listed  In  order  trf  effective  dates  o*  agreements.  Indicated  under  each;  If 


CtasMti  of  producta 

(Not  neresKinly  Inchid- 
Inc  all  producU  in 
•very  clJws) 


CnltlT«ting  Implements 
narrestinc  machinery... 


Tractors  and  parts. 


Powfr-iren^ratinK  mv 
rtiiaery  (exHudinx 
electric  and  satomo- 
tive) 

fonslruclion  and  onn- 
veytnc  machinery 

Minlnc.  veil,  and  purap- 
tat  machinery. 

MetaJ-wixking  machin- 
ery 

Tutlte  nivhini>ry. ...... 

rtewini  macfatues .. 


Total  v^iM 

of  sveraca 

annual 

Unite<l  sutes 

exports 

l^Jfi-» 

(thou.«ani!s 

ofdullara) 


Cuba.  6«pt.  3,  1934 


25^^||Re.lured 


Preference  Increased.. 
^         \ Preference  inereased.. 


Prlfltlng  and  book  bind- 
Utt  macbtnery. 

Other    IndiutrlaJ    ma- 
ehiowy. 

row«r-pUnt  aquipoMnt . 
Batt«rlaa _ 

Mjtors.    slartan,    ooo- 
troUen 

Inoaodesoent  light  bulba. 

Hoiuahold  appUaoeaa. 


KlMtrfc  hoosebotd  rafrig- 
eratorv 

Badio  apparatos 


B6,T24 

28.230 
22.188 
43,778 

30.  an 

11.408 
6..  270 

10.097 


Telephone  and  Ulecraph 
apparatus. 

Olhei  electrical  appara- 
tus and  »<]uipment. 

Aerountinc  and  eaicalat- 

ing  machines. 
Cash  reKisters 


Typewrit 


Pletatinit  Tachinea  (in- 
eiudiiig  cyliaders). 


19.727 
8.944 

14. 647 
4.712 

8.870 


7.0S4 
1&.2S0 

4^138 

17.330 

11 021 
8.069 

20.962 


Bound. 


fReduoed    Hncludlnc 
\    windmills). 

fRe<luf)e<l  (in  eeneni) 

1  Round  ccane  luaders)... 

Reduced _ 


BelKiani.  May  1. 

1935 


) 


)... 


-..do 

Reduced  or  bound. 
....do 


Reduced. 


.do.» 


do. 

do. 


do 

Preference  increased . 


Halt],  Jane  3, 
1936 


Reduced. 


.do. 


Reduced         (Including 
lubes  and  aocenwriea; . 


Reduced.. 


Reduced  (In  general). 


Reduced.. 
...do 

....do 


RoduoMl. 


Sweden.  Aug  5.  1935 


fBoand  (plows  and  bar- 
\    rows). 

Bound ■ 


/Bound  free  (typeaet- 
\    ting). 


Bound. 
do.. 

do.. 

do- 


Reduced  (Includ- 
ing tubee). 


Red  uced  or  bound 
Reduced _ 

do. 


.do- 


Boond. 

Reduced  X 
(condjlional) 


Bound 


.da'« 


Bouod*. 


Brazil.  Jan.  1, 
1936 


Bound  free. 
..-.do 


.do. 


Reduced 
,    (pumps). 


Bound. 


Bound  (type- 
setting). 


Canada.  Jan.  I.  1938 


Reduced. 


do 

{Bound  free 
Re<luced   (including  en- 
ginei  and  parts). 


/Reduced* 

IReduced  .MFFN. 


(Reduced  • 

Uie<Ju(»d  MFFN. 


/Reduced  or 

IReduced  MFFN 

Reduced 

do 

Reduced  MFFN 


/Reduced 

\  Bound  free  ♦. 


Boood'. 


Reduced  (dry) 


Bound  (wiwb- 
ing  machin- 
ery). 

fBound     (also 
I    larger  units). 

Reduced  or 
bound  (in- 
c  I  u  d  i  ng 
tubes). 

Reduced  or 
bound. 


Bound, 
.-..do.. 


....do 


/Reduced" 

\ Reduced  MFFNV 


/Reduced  or 

iReducMlMFFN. 
...do 


/Reduced  n , 

IReduced  MFFN. 


Reduced  ». 


Reduced  (Including  com- 
mercial). 

Reduced 


Reduced  .MFFN '•. 

Reduced 

Reduced  MFFN_ 


Reduced  MFFN. 


'  Including  engines,  chassis,  chassis  frames,  and  other  under  frames. 

>  WindniilUsind  ix>rtihlt<cn|?in!»s.  ili«>selen):ines— Ke<luc«vl.  internal-combu.^tinn engines,  steam  ens ine?,  boilers,  mafmstosand  parts— Reducod  MFFN. 

•  Concffte  raueri,  iricljon  ditrhine  machines;  cmnes  and  derricks;  .steam  shoveb-  Kedui"ed;  concrete  paving  machines;  ditching  machines— Reduced  MFFN. 
•Typet-astmg  snl  tyiiefiettins:  m.-whincs— Bound  fre*:  other  printihz  machinery  an'l  bookbiniiinif  machinery^Re«1uced. 

•  Inoluding  meter*.  (t;iges.  etc.,  for  ra.'Whinery:  machinery  for  manufacture  or  reflnini;  of  su^ar  or  alcohol— lieduced. 
•t'ylinder*.  'lule  boies,  and  other  miscoUaneoos  machine  parts — Bouni. 

'  In'lu(l«5small  machinery  as  use<i  in  homes  and  sujressuch  as  knife  and  tool  sharpeners,  for  outtlng  meat,  paper,  cloth,  bread,  cork,  grinding  com,  washing  glasses,  bottles, 
dishes.  ironin»r  and  vrrinsing  clothes,  cboppiu?  and  shredding  foods  and  tobacco— Bouu'l. 

'  LocKing  machinery,  flreengines.  i:sh-pn>paring  machinery,  street-cleaning  machii.ery,  machinery  for  converting  "oellophane",  veneer  drying  machinery,  bakery  machin- 
ery, milk  claiifters.  wire  stilrbers,  hall  and  roller  bearings— Reduced. 

•  Pasteurizers,  machinery  for  sawing  lumber,  cylinder  stave  saws ,  machinery  for  making  fish  nets,  clothes  wringers,  leather  tanning  macWnery,  certain  dairy  machinery, 
kvn  mowws    Red uoed  MFFN. 
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trnde  agret-mtntt  $ifnH  th^u  ^r— Continued 

APPARATUS  (USUALLY  INCLUDING  PARTS) 

••tective  date  not  yet  set.  in  order  o(  signature.    For  explanation  ol  t£rms  used,  see  p.  1C627) 


Netherlands  (A) 
and  Indies  (B), 
Feb.  1,  193d 


Switzerland, 
Feb   15,  1936 


A:  Bound >. 


Honduras, 
Mar.  2, 

ir^sc 


[A:  Bound  (copy  and 
I     letter  preeaee). 


A  and  B;  Bound. 


Bound  (type- 
setting and 
bookbind- 
ing). 


{Bound". 
Quota 
creased, 
do 


in- 


A  and  B:  Bound  — 


A  and  B:  Bound.. 


/Bound 

lUeduced "«. 
.do_ 


.do_. 


Colombia, 

May  20, 

1936 


Bound. 
..do... 


.do. 


Quatemala, 
June  15.  1936 


France,  June  IS.  193C 
(For  turn-over  tax,  see  p  10(G7) 


.do. 


.do. 
.do. 


.do. 
.do. 


do 

Bound 
(except 
pressee 
and 
blocks). 

/Bound 
I  (sll). 

Bouod... 
..do 


Qu  Jta  increased  . 
...do 


do. 


QoTta  increased 
marine  steam 

Reluc«l  MFN 
g  nes). 

Reduced    MFN 


(stationary  and 

cncines). 
(light  steam  en- 


(heavy   cranes, 
I'.ai.sts,  excavators,  road  machin- 
ery, concrete  mixers). 
Re  luoed    MFN    (certain    heavy 
i.iininRan'l  drilling  machinery). 
(Qu  ita  in(Tea.'ie<l  (pneumatic  tools 
\    and  hammers). 

Reduced  MKN  (in  general).. 

R«<luced  (sewing-machine  heads). 


.do. 
.do. 


.do. 


Bound 

(including 

tubes). 


Reduced    (re- 
ceivmg  sets) 


Nicaragua. 

signe^l 

Mar  U, 

1936 


Bound  free 


.do. 


.do. 


-do. 
.do. 


Qu  ita  Incretised  (prwweB) 

Reduced  MFN  (typeaetllng). 


Quota  Increased  (certain  refrigerat- 
ing apparatus). 

Reduced  MKN  i' 

(Re  luoed  M  KN  (certain  generators 
\    end    transformers). 

Reduced  MFN  (most  dry  batter- 

l>s). 
/Re  luced  M  FN   (motors,  certain 
\    weight.^) 

Reduced  M  FN  (certain  typos) 


Finland,  signed 
M;iy  1^  1936 


Hound 
■    (ree.>« 


Quota  increased. 


Quota    increased    (radios, 
end  parts). 


tubes. 


Bound. 


Reduced. 
..do 


.do. 


Bound. 


Boimd. 


fReluced    MFN    (certain    heavy 

8Pl>aratus). 
Quota  ajssured  (circuit  breakers) . . 
Quota  incTeaso<l  (ccrU  n  measur- 
ing instruments). 


..do 

Bound. 


{Bound  (refrig 
erating  ma- 
chinea). 


Bound 
free. 


Bound. 


Re  luced    (certain    weights;    and 

parts). 
Quota  increased 


Bouod. 


Bound. 


Classes  of  products 
involved 
(Not  nececsarily  includ- 
ing  all    products   in 
every  class) 


/Bound  (cttlcu- 
\    lating). 
Bound 


fCultivating  implo- 
t    ments. 

Harvesting  machinery. 

Tractors  and  parts. 

Power  generating  ma- 
chinery (excluding 
eleclr.c  and  auton:o- 

tive). 

( Con.5truction  and  con- 
\    veying  machinery. 

(Mining,  well,  and 
\  pumping  machinery. 
/Metal-working  machin- 
I    ery. 

Textile  machinery. 

Sewing  machines. 

/Printing  an<l  liook- 
\    binding  macbinery. 

1  Other  industrial  ma- 
chinery, 

Power  plant         equip- 
ment. 
Battehet. 

Motors,   starters,   oon* 

trollers. 
Incandescent   light 

bulf«i. 
llousebold  applianoes. 


/Klectric  hoawbold  ro- 
\    fr.gerators. 

Radio  apparatus. 


Telephone     and     tele- 
gr  ph  apparatus. 

/Other  electrical  appira 
\    tus  and  equipment. 

.Accounting  and  calcu- 
lating machines. 
Cash  registers. 


Bound  (in- 
cluding du- 
p  1 1  c  a  t  i  n  g 
machines. 


Typewriters. 


Dictating        machines 
(including  cylinders.). 


'•  Ice-making,  refrigerating,  woodworking  machinery  and  sawmills,  and  machinery  'ot  manufacture  of  sugar,  cigarettes,  chocolate,  shoes,  hats. 
"  Klectric  motors— Reduced:  otherniotors,  etc.  — Reduced  MKF.N. 
'»  Vacuum  cleaners  and  washins  machines;  cooking  and  heating  apparatiL'  (electric only). 

"Incliidesothen-lectficrefrigeratorsandrefrieeratorcabineLsofalUindsandiJarts  ifrefriperators.etc.  ,         . 

"  Includes  receiving  ai)panitus  only  (1  of  the  3  products  on  which  rduclion  d(^es  cot  become  etlettive  until  Ilaitian  budget  for  a  given  fiscal  year  is  promulgated  at 
40.(Xr,000  gourdes  or  more)  -Reduced ; "rate  on  transmitting  apparatus  is  bound  and  Ls  n.  t  atTected  by  the  conditional  limitation. 
"  Includes  transformers,  switchboard.'!,  switches,  arc  Iigtus.  fans,  buzzers,  meters,  in.ulators  and  in.sulation  materials. 
'•  KU.SPS.  iiuhining  arresters,  nieters.sockpt.s..  irniiiun  apparatus,  swi'ches,  sadirons,  dentalengines.  j      _,  , 

'■  Uefrigeraiing.  air-conditioning,  heavy  i>eiroleiim-reflmng  machinery,  chemiail-pi  .nt  equipment,  and  certain  other  heavy  industrial  machinery. 
"*  Accotinting  machines— Reduced,  calculating  machines — Reduced  ot  bound  accortiiiig  t  j  wtight. 
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Atnerican  export  prtdvcU  bfnr^in^  /root  rtrtprrrcal 

K.  AUTOMOBILES  ASD 

\Coaatx\mi  Ust*d  in  grdar  oi  elTpctlve  dst«s  at  agrwiaAnls,  indiciuad  under  aach,  if 


CkMMKrf  prodocu 

inTwlTfd 
(Not  ui  iiwinly  inciDd- 
mc    >11    prodHcts    iu 
every  cl»») 

1 

Total  value 

of  aver»«« 

annual 

L'niUd  Stataa 

•xpottA 

19-*  3*1 

(thousHods 

of  doLkin) 

Cuba.  Sept.  3  .1884 

Belgium.  May  I, 
t'JOS 

193.^ 

Sw«der.  Ang.  5,  1985 

BraiU,  Jan.  1, 
ISM 

Canada,  Jaa.  I.  IflM 

MotortriKks.  bnssas. 

187.  049 
10.  4M 

}         a,i»7 

}              6.»37 

1     *« 

1043 
3.370 

Iled)»(*tl 

d«^ 

/Raddaad     (wlact- 

*». 

BMiod ._    Baund  (cbaacLioniy).. 

do. B«und _ 

do do.« 

1  -"*^~ ^ 

do— Bound  (in  gmtni) — 

do Bound* 

Rartucad 

[ 

/Raducod  (can 
I    otily)- 

Bad»aad. 

do 

do.» 

pioducad  f(a»- 
\  aline  (turn (»). 

Radund  MFFN     

)■" 

do 

R«iuc*l  MFFN  imtMt) 

do..  

Raduood  MFFN 

fRailuoed  or   ... 

iHadui-ed  MFFN 

do.... 

RaduSad.:""™"!!;! 
R«duc«d  MFFN* 

do. 

and  ctMssu. 
PmmoiEW  can  and  cb«»- 
AuUi— Wk  MCiaM 

AntoBMbUa    part*     lor 

AutoinobUa  aecnaorlai.. 

Aut—tobfl*  MTftea  ap- 

do. 

d».   „     .    .,    .... 

do 

do 

Raducad  (aalactad) 

R«bMad 

Bound 

Hathioed _ 

BoiiBd> 

piiaooaa. 

acDCMorias  for  aircraft. 

Atreraft 

MoUircrclM  and  parta. . 





. 

(«Mipt  dieaaO. 

^ 

Railway  ears  and  parts 

1139« 
1 

1  Reduc*^  totber) 

rR«>dar^     (Teloripedes, 
\    bicycles,  cic  ) 

\ 

- — 



do _ 

/Raduc«»d  ' 

\Raduced  MFFN* 

cwsone*. 

'^ 

'  Sortaz  oD  paaaaoser  cais  ar  t^ttofis  witn  li^  pr1<cas  trrar  $^^669  ( Uwtod  dtstos  otnTaooyt  aiiiuiusaos. 
>  If  tor  tiM  maoatertare  or  assembly  of  aulomobiiaa. 
•  Instrument'',  mirrors,  horns,  etc. 

,  UBtruinents,  etc.— Bound. 
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tradf  tttrecmrrUf  »iirnfd  t\ui  far — Continiied 

OTUKR  VEHICLES 

efTective  date  not  yet  set.  in  order  of  sljmatnr*.    For  explanation  of  terms  med.  see  p  10827] 


Netherlands 
and  Indi/« 
Feb.  1,  1»M 


(A) 
(B). 


A  and  B:  Bound. 


.do. 


8witzerL*vnd, 
Feb.  IS,  193« 


Quota  increas- 
ed. 


(Bound 
Quota  Increas- 
ed. 


.do. 


B:  Bound.. 


-do. 


.do. 


B:   Hound   (onsiDes 
.    and  paru). 


B:  Bound  (enginos 

and  lorUi;. 


B:  Bound  free  (en- 
frines  for  rail  trac- 
tion). 


Honduras, 
Mar  2, 

193« 


Bound 

tree. 


Colombia, 

?Iav  20, 

1936 


Oualemf.la, 
June  US  1936 


1 


...do. 


Reduced 
(with 
pneu- 
matic 
tires 
only). 

Reduced . . 


I  Bound  (if 
s  e  p  a- 
rato). 


1- 


Bound 

(oerUin 
hand 
tools). 


Bound... 


Reduced  I. 


France,  June  15.  1936 
(For  turn-over  tux,  see  p.  10627) 


Roduoed. 


.do. 


Bound 

(select- 
ed). 

(Bound «  .. 
I  Reduced 
j  (parts  in 
I    general). 


|()iiota    Increased    (cars,    bodies, 

chassis) 
jDity    r«<luc«d    (chassis,    limited 
i    quanUty). 


(Jiiota  Increase  (certain  parts  and 
acfessorios) . 

R.-duced  f.'^park  pities  and  parts). 

Bound  icertAin  otlier  parts  includ- 
ing shock  abjorfjers.  gevs, 
transmissions  sleermg  app., 
axles,  brakes). 


Nicaragua, 

signed 

Mar.  U. 

1936 


Finland,  signed 
May  IS.  1936 


Bound. 


fBound     (ex- 
\    cept   light). 


Reduced 

(cycles). 
Bound 
(engines 
if  sepa- 
rate). 


/Reduced 
\    (parts,. 


Reduced  MFN  (certain  parte).... 

R«>ducH  M  FN  (dutiable  as  parts) 
Reduced  MFN  (certain  parts)... 


Reduced  MFN  (boats). 


Reduced  MFN  (freight  cars). 


(Reduced  MFN  (wagons  and  trail- 
\    ers). 


Bound 
free  (in- 
c  1  uding 
tenders) 


Bound 
uin 
aiid 

suries) 


Classes  of  products 
involved 
(Not  necessarily  includ- 
ing  all    products    in 
every  class) 


Motortrucks, 
and  chassis. 


busses. 


Fa-ssMiger      can     and 
chassis. 


Aatomobne  en^iMs. 


(cer- 
parts    I 
aoces-  A 


.\utomobile    parti    foe 
assembly. 


Automobile   puu   toe 

replacement. 
.Automobile  accessories. 

Automotive  service  aj> 
pltances. 


1  Engines,  parts,  and 
aooessories  far  air- 
cr.ft. 

Aircraft. 

Motorcycles  and  parts. 

Mot  or  boats  and  en- 
gines (except  diesal). 


Locomotives. 


Railway  cars  and  parts. 

I  Other  vehicles  and  ae- 
\    cessories. 


•  Less  than  200  tons;  includes  dredres,  .ncows,  etc. 

•  EmioM  Cor  use  in  fi.<ihing  boats  only. 

'  FaraiiBC  and  logging  wagons  and  sleds — Reduced. 

•  Buggies,  children's  carriages  and  sleds,  carts  and  wheel  barrows,  road  scrapen,  bicycles — Reduced  MFFN. 
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Ameriatn  export  pro^tts  br»efUnt  from  recip'Ofal 
L.  CHEMICALS  AND 

{Countiice  listed  in  order  of  efleetive  dates  <rf  agreements,  indicated  under  each.  1/ 


ClaaMa  of  produeU 
involved 
(Ko(  npcMsarily  ladad- 
IRC    all    prodaeta    tn 
every  elm; 


BeuoL.. 
Colon 


Otber  ooAt-iar  products. 


Btolodcs 

TaMeis,  \iills,  pawden, 
ete. 

Proprietary  medicinal 
pr«(«r%lions. 

Otber  mediHnal  and 
pbarmaceutical  prep- 
ar*tk)U5. 

I  ndustrial  aloobola 


Total  value 

of  averaee 

annual 

Unilad  8tat«e 

eiporti 

\9»  :« 

(thousands 

of  dollars; 


7,0<9 
ft.  300 


Cab*.  Sept.  3  ,1934 


Bound. 


B«lsiam.  May  1, 
1«6 


2.036 
17,667 


I  Bound 

fReduoedt. 

(t) 


Bormx. 

Cmnsticaoda 

Other  industrial  cbem- 
teals. 

Carbon  black 


1-- 


}....._. 


Keady-raited    paints 

and  enamels. 
VamisbeH  and  lacquers. . 


Other  plimsents.  paints, 
and  varnishes. 

Fertilizers    and    mste- 

riiils 
Eipksives.  fuses,  etc — 


8aap. 


Dentifrtoas... 


Codmetics 

Other   <KMp    and    toilet 
pre(Mrationa. 

Insecticides,     disinfect- 
ants, and  deodorants. 

Synthetic   plastics   and 

manutfM^ures. 
Baking  powder — 


Inks. 


Tolishes   (metal,  wood, 

and  auto). 
Rosin 

Turpentine 

Otber  naral  <. 


013 
2,625 

6,815 
7,961 


fBoundt    (pharmaceuti- 
\    oai  specialtieB). 

Reduced*    (wood    alco- 

hoh. 
Reduced 


17.917 
4.072 

8.118 

8,100 
1078 


) 


4,776 

S.240 
1,706 

1.912 

2.069 

3a  008 

8,851 


Bound 

/Reduced*  and. 
\  Reduced' 


Reduced*  (vegetable  (Or 

siKrar  refining). 
Bound 


.do- 


fBound  or. 
iReduoed.. 


} 


Reduced  (in  general). 


Bound  or  reduced  •. 


Reduced 


do. 


Reduced  (in  general). 


Reduced*. 

-...do 

..-.do.*... 


do*  ". 

Bound 


Boand  tnB  (ani- 
line dyes). 

Bound  free  ^ooal 
tar;. 


Haiti,  June  3, 
1935 


Reduced! 

i Reduced  (not 
over  M  per- 
cent alco* 
hol).t 


Sweden,  Aug.  5,  1935 


Bound  (acetone). 


Reduced  (with  al- 
cohol). 


Bound  free- 


Bound  free  (guins, 
except  white). 


Reduced  t. 


Bound. 


Braril,  Jan.  1, 
1936 


Canada,  Jan.  1,  1936 


Reduced  MFFN 


Reduced    MFFN    (se- 

leciedi 
Reduced  .MFFN 

.-..do 


Reduced  MFFN  (most) 


fBound  free  (raw  phos- 
\    phaiet. 


Reduced     (shaving 
soap  and  creani). 


Reduced - 


Reduced. 


Bound  free  (gum  and 
wood). 


Reduced - 


Reduced  (cel- 
lulose base). 


Reduced 
(scouring 
and  eom- 
nuu). 


Rcducwl- 
do... 


fReduce<l« 

\Reduce.1  -MFF.N*. 

Bound  free 

Reduced  .MFFN„. 
do 


.do- 


fReduoed* 

\ Reduced  MFFN  ^ 
do 


...do." 


/Reduced    MFFN    (in- 
\    sect  powder). 


Redurod  MFFN. 
.-..do 


fReduce<i  '* 

lKeduce.1  MFFN. 

do 


tiiixKKiL  NoTx—.\sni ranee  has  been  given  that  .\mehcan  exporters  of  medicinal  and  phamiaoeutical  prepexaUoos  will  not  be  reqiured  to  comply  with  formalities 
impufisihle  of  fulfillment  in  the  I'niied  >itate$  because  of  the  lack  of  a  duly  authorized  Federal  agency. 
>  Coal-tar  dertvativ^es  for  manufacture  uf  aniline  dyes- 
'  Except  meiticinal  wines  and  irvJecUon5  other  than  quinine  and  bioloricab:. 

•  Liqiii'l  carbonic  acid  -Reduced*,  acetic  acid  Reduced*;  salts  of  ammonia,  except  sulphate,  chlorides  of  potassium  and  calcium,  sulphates  of  potash,  soda.  iron,  mag- 
nettium.  bantim.  salts  of  copper,  alum,  oxide  and  carbonate  of  magn«sia.  and  hyposulphites  -Reduced:  .'u  I  (donated  oils  and  fWs— Reduced:  bleaching  powders— Reduced; 
albumen,  fibrin,  gelatin,  etc.  and  industrial  glue-  Reduced,  mucilage,  paste,  etc. — Reduced.     (No  preference  increase  on  carbonic  and  acetic  acids.) 

•  Stxlium  c«vnpounds.  acetic  acid,  compounds  of  terraelhyl  lead  -  Reduced. 

•  Calcmm  moiytxlate,  potassium  chlorate,  acetic  acid  crude,  stearic  acid,  mtric  acM,  sulphuric  and  muriatic  acids,  hydrogen  peroxide — Reduced  MFFN. 


«  rw*^fa 


nr\'Krniyj?oc}jr\\j  \T    'DT?nr\j>n      UATiCiT? 


Tt^vt?  9n 
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freiif  «gTcrT»«it»  ricnf^  flku* /kr— Continoad 

RELATED  PRODUCTS 

eSective  date  not  yet  set,  in  order  of  signature.    For  explanation  of  terms  used,  see  p.  10827.] 


Netherland*        (A) 
and     Indies    (B), 
Feb   1.  1036 

SwiUer- 
land, 

Feb  15, 
l'J36 

Honduras, 
Mar  2,  1936 

Colombia, 
May  20.  1936 

Guatemala, 
June  15f  1936 

France,  June  15.  1936 
(For  turn-over  tax,  see.  p.  10637) 

NicaragTia. 

signed 

Mar  lU 

18M 

Finland, 

signed 

May  18, 

1936 

Clasnsofprodaciti 
involved 
'Not  oecessarilT  iodad- 
ing    all    producta    in 
•very  daaa) 

BensoL 

Bound    (unpre- 
pared mioeral 
colors  only). 

"■■""•"■•"•"••"*•"* 

Reduced  MK.\  (in  geoeral) 

Bound  >.. 

Bound 
(ptaar- 
maceu- 
t  i  c  al 
only). 

Bound  

Reduced 

\....do.t 

(t) 

(t) 

)'" 

Reduced  MFN 

Biok^ics. 

Ttound      or 

.    reduced. t 

do.t 

do.t 

/Reduced  MFN   (ia  retaU  pMk- 
l      ages). 

do 

Quota    increased    (butyl    alcohol 

and  acetate .K 
Reduced  M  F.V  Gimited  quantity) 

Reduced  MFN' 

Reducedt. 
—do.t 

„<fc>.t 



/Tablets,  pilh,  pow<tan. 

\    etc 

OUier    mMUoiMl    and 
pharmaceutical  prap- 

do.t 

fReduoed't 

(Bound  (quinine) 

Iitdustnal  aJcobola. 

A:  Bound    free    (in 
bulk). 

Borax. 

Caustic  aoda. 

\                 

/Bound       (non- 
\    specified). 

1 

(Quota  assured  (hydraulic  lime)   .  . 
\  Reduced  M  F.N  (certain  acids  and 
1    mcotine  ')■ 

I 

(Other  industrial  cImid- 
\    icals. 

Carbon  black. 

/ 

1 

Reduced 

do 

(Bound    (un- 
prepared 
chemical 
colors). 

Bound  (exclud- 
ing enamels). 
Reduced. 

Bound  (paste 
1     i>aint). 
]  R  e  d  u  c  e  d 
1    (enameL). 

Reduced.. 

QuoU     increased     (certain     Tar- 
nishes). 

Quota    increa.'*d    (certain    paint 

products) 
Reducod  M FN  (certain  pigments). 

...do 

1 

and  eaamala. 
Varnishes      and      lao- 

quers. 

/outer  ptgmmta,  painta, 
\    and  vamisbflB. 

/Fertiliiers    and    mate- 
I    rials. 
Explosives,  fuaH.  tte. 

A ;  Quou  a.-anired  '. . 
B;  QuoU  assured. . . 

} 

i      

/ 

Bound  (bKck 
bunting  lew- 
der and  i>ow- 
der  (or  mines). 

Reduce"!  (shav- 
ioK  cream  in 
tubes  and 
shampoos 
only). 

Reduced 

Reduce<l    MFN    (dynamite    and 
detonators). 

Reduced 
( itaih  and 

toilet). 



Soapb 

Reduced    MFN    (if    containing 

akwhol). 
do 

49       ,___ 

DenUMoH. 

do 

Reduced     (per- 
fumery     and 
toilet  water). 

/Bound    



Cosmetics. 

-■"""" *    - 

Other  soap  and  toOM 

, -- 

(Bound  or... 
R  e  <1  u  c  e  d 
1     (proprie- 
(    tary). 

preparations. 

/Insecticides,    disinfact- 
\    ants,  and  deodoraota. 

Synthetic  ptastici  and 

Reduced  MFN  (certain  type*).-.. 
.    ..do 





Bound 

manufactorm. 
Baking  powder. 

} 

~ 

Bound  (prinl- 
inic  and  litho- 
graphing 
only). 

Bound  



Heduoed  MFN  (certain  writing 
\    inks). 

} 

Inks. 

i 

Polishes  (metal,  wood. 

A:  Bound    free    (in 

bulki 
A:  Bound  free  (veg- 

•Uble). 





do._ 

do 

Bound  (pitch). - 







and  auto). 
Rosin. 

Reduced  MFN  (spiriU) 

Reduced  MFN  (certain  gums) 

Turpeitin*. 

Otber  naval  stores. 

•  .Manufacturc<l  fertilizers.  sui)ervhospbate  and  phosphate  of  lime,  sodium  nitrate— Reduced. 
'  Dried  blood.  pota.«ai     Reducwl  M  KFN. 

•  Nitrate,  t'hilean.  includrng  synthetic. 

»  Cor.;mon  bar  wa-shinK  soap  — Bound;  medicinal  soap — Bound;  other  soaps — Rednoed. 
■*  Harness  wap.  liquid  soap,  toilet  soap,  and  powdered  soap. 

"  ChromaKw  and  bichnirnales  of  s»ida  and  iK)taASium— Reduced  MFN  up  to  fixed  anmial  quantities  only. 
»  Wnting.  drawing,  printing,  and  lithographic  inks  included,  but  on  first  two  there  is  no  preference  mcrease. 
"  Priniing  ink     lied  uoed. 


^-t/^-VTz-^T-tT^nrtT/^XT  A  T       T>T7»/~<i^T>T\ 


TTr\TTC1T7l 


lA^et 


I 
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M.  SPECIALTY  AND  MIf«rFL 
fCMBtiin  Iktod  In  «»r(»«r  of  effective  dates  of  aKnetamis,  indiented  onder  i^ch;  if 


Omw  nf  prwlmts 
inrolvvd 

(Not  »ut— rlly  lodud- 

every  cImi) 


Motk»n-p«rti»r« 
ton  iiri<'liiitin(  Hound 
•rjutptneot  I. 


Total  T«]«e 
of  ev«n«e 

ennui  1 

United  Stntee 

•spttrtA 

\<sr»  .«) 

(lhnu.^en<to 

u(  dullun) 


Cube,  Sertc  t.  tOM 


Photocrepbic  films... 
Mution-iiKlure  tltnt. 

OpCkal(094i 


I>ent»l  Instramsoti  end 

mpfinee. 
SelKtod    cetaBttte    tn- 

etruaeeMi   end    ep- 

parMat. 
rUaoe  end   plajw  pi- 


PhonoffTeplu  end  rec- 
ords 

Cureretlee 

Smoklnx  ead  etaewioi 
tobeoeo. 

Pencfls  end  peoi 


MecMd  office  suppliee 

Toys „ 

Athletie     goeda     nad 

equipcDent. 
Fireermj  end  eimnuni- 

ti«a. 
Bookj  end  pamphlete. .. 

MecMlBM 

Advertlsinc  metter 


%*t: 


4.?T3 
S.M3 


(R^diwwd  (sound) 

I'ri>f(<reac«  increesed  (sl- 
I    lent). 

Reduced 


1 


Bound  (sensiticed  end 
expoaad). 


2,76     Reduced' optical  fremee) 
1813 

Rednoed 


3.211 

S,S<3 

1ft.  117 

X778 


Boand 

Bound  (records). 


Other  selected  ptialed 
matter. 

Clocks,    vatcbes,    end 

jewelry 
Composition  raetac 

Chenuoei  tireexlinxui&b- 

Bruebea. 


2SM 

A.SW 


K»5 


Be)0um.  May  1,' 

IKU 


Haiti.  June  3, 


Reduced 

/....do« 

V--.do.« 

fRedticed  « fl 

\  Bound /■ 


Reduced  (carbon  paper) . 
Reduced _ ... 

Reduced   (empty  oar- 
tridxes). 


Bound. 


Jleduoed  (playing  cards). 


•  nil     fReduced     (clocks    and 
»•»'  |\    parV-J. 
1.M1  ' 


341 
1.614 


Reduced. 


Reduced     including 
tooth  brushes;. 


Bound. 


Sweden,  Ans.  ^  t#M 


Bound  (derelopad). 


Bratil.  }m^ 
IBSfl^ 


Boua4. 


Canada,  Jan.  1.  1430 


Reduced. 
....do... 


R^lucedMFFNi 


.do. 
.do. 


Reduced  MFFV  (in- 
rlu<linb;  surxical  In- 
ilru  meats) 

Reduoe<l  MFFN 

-...do 


Reduced  MFF>f. 


fReduoe<i    MFFX  (car- 
\    bon  paper). 

Raduoed 

Reduced  MFFN ...... 


.do. 


/Redneed     MFFN 
\     (books). 

JRedaoed  • 

\Beuud  free 

Reduced  MFFN' 


(Reduced  ' 

]Re<luced  MFFN 

[Beund  free 

(Reduced  '• 

\Reduced  MFFN 

Reduced 


Reduced  MFFN 
(brushes')  (bristles 
bound  tree). 
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Mr.  FENERTY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rscou,  and  to  include  therein 
a  brief  article. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  eentleman  from  Pennsylvania? 

TlMn  was  no  objeetkui. 

Mr.  RNKRTT.  Mr.  Speaker,  under  the  unanimous  con- 
sent sccorded  me.  and  in  order  to  express  my  appreciation 
to  a  great  newspaper  for  a  very  laudatory  article  concerning 
me.  I  Include  in  my  remarks  the  following  from  the  Phila- 
deipMa  Pudtib  Star  (Owlasda)  of  June  7.  1936: 
ITrema  Um  PoUsh  8tw  of  June  T.  1036] 


Tb«  low  for  the  Polteh  fwople  by  Axncrtcans  and  the  respect  and 
•dmlnUtaa  aoeot^d  tbem  tlmnigh  tbelr  ▼artous  actileiwmcnU  are 
BO  better  esBoipUfled  than  In  the  Interest  shown  by  Congressman 

toward  the  Poles  and  their  wril-belng. 
{  shown  on  uumerous  oecaskms  that  he 
has  the  interast  at  the  PoUsh  people  at  heart,  for  which  the  Poles 
owe  him  a  great  deal  of  gratitude. 

Only  8  months  a0D  Ur.  Pmaaii  succeeded  In  appointing  a  P(»-t 
Btehmond  IWMi  boy  to  AnnapoUa.  At  the  same  tUne  he  appointed 
nw/i^K^y  Polish  boy  to  West  Point.  In  doing  this  he  becomes  the 
flnt  PhlladalpiUa  Congressman  to  erer  i4)pomt  PoUsh  boys  to  the 
Naval  Aeadamy  and  the  Army. 

Last  year  Cuurs  Paw  tan  waged  a  bitter  battle  urging  Congress 
to  make  riilMH  Diqr.  October  11.  a  permanent  memorial  holiday. 
"Just  as  his  memory  Is  greater  than  an  the  ages",  said  the  noted 
Congresnaan  m  his  address  about  General  Pulaski,  "so  the  ob- 
aerrance  of  his  achievements  should  be  equaUy  enduring  and  per- 
petual." 

Class  *^— **»  ^wssit  was  bom  tn  Philadelphia,  at  2618  Kast 
Thompson  Btrset,  where  he  now  lives.  He  is  a  graduate  of  St.  Jo- 
seph's OoUaps.  with  the  degree  of  bachelor  of  arts;  graduate  of  the 
University  of  Pennsylvania  L*w  School,  with  ttie  degree  of  Bachelor 
of  Laws:  Hshff>Tnirpr  Medical  College,  with  the  honorary  degree  of 
doctor  of  laws.  19S5;  St.  Joaeph's  College,  honorary  degree  erf 
doctor  of  Jurisprudence.  1936:  veteran  of  the  World  War,  serving 
With  the  United  States  Navy  In  France.  1917-18;  now  a  senior 
lieutenant  in  United  States  Naval  Reserve;  member  of  law  faculty 
of  the  WhSftOB  School,  University  of  Pennsylvania,  for  5  years; 
appointed  by  court  as  member  of  Philadelphia  Board  of  Law 
Xxaminers.  1928  to  present;  assistant  district  attorney,  1928-35; 
elected  to  the  Seventy -fourth  Congress  on  November  6.  1934.  having 
a  substantial  majority  over  the  combined  vote  of  the  Democratic 
candidate  and  the  candidate  of  the  Industrial  Recovery  Party,  the 
former  Republican  Member  of  Congress  from  this  district. 

While  at  St.  Joseph's  College  and  high  school  and  the  University 
of  Pennsylvania  Law  School,  he  took  the  highest  honors  of  his 
class,  and  represented  St.  Joseph's  College  In  winning  the  oratorical 
championship  of  American  colleges. 

In  1934  he  married  Miss  ^ty^^m  Bllzaheth  Loughran.  of  Hazie- 
ton.  Pa. 

This  coming  Monday,  Mr.  Pmman  wUl  receive  the  degree  of 
doctor  of  laws  from  Loyola  OoUage.  Baltimore. 

With  all  his  Innumerable  activities,  Mr.  Psmsstt  nevertheless 
manages  to  find  time  to  spend  with  his  many  Polish  friends. 
Last  Friday  night,  he  delivered  an  address  on  Marshal  Pilsudsk.1,  at 
memorial  exercises  at  St.  Laurentiiis  Hall.  He  attends  many  Polish 
gatherings  and  is  a  member  of  numerous  Polish  societies. 

In  his  fight  for  having  PulasU  Day  made  a  permanent  holiday. 
Congressman  Fbwbstt  introduced  a  resolution  which  not  only  di- 
rected the  President  to  proclaim  October  11  of  each  year  as  Gen- 
eral PulasU's  Memorial  Day  but  also  authorized  the  Postmaster 
General  to  issue  a  special  series  of  postage  stamps  in  honor  of 
the  beloved  Polish  patriot.  "In  honoring  the  courage  and  fidelity 
of  Pulaski",  Mr.  PcNnrT  said,  "we  are  paying  tribute  to  the  brave 
land  that  gave  >>'»"  birth  and  gladly  yielded  him  to  us  in  o\ir 
effort  to  Uberate  America  from  British  rule.  As  long  ss  America 
lives.  American  hearts  will  thrill  to  the  name  and  the  fame  of 
Poland's  immortal  son." 

Mr.  Fawaaii's  blU  passed  both  the  Senate  and  the  House,  but 
was  vetoed  by  President  Roosevelt. 

In  addition  to  the  Pulaski  holiday  bill.  Congressman  Pekzxtt 
Introduced  a  bill  to  have  $3,000,000  allotted  for  the  opening  of 
cramps'  Shipyard,  a  bill  which  the  Democrats  are  now  trying  to 
kill.  The  reopening  of  Cramps'  and  its  effect  on  the  numerous 
now  unemployed  Polish  and  American  workers  In  the  northeast 
can  readily  be  realized.  With  his  characteristic  zeal.  Mr.  FDrxrrr 
Is  introducing  bills  also  for  paying  the  soldiers'  bonus,  for  the 
prevention  of  war,  for  the  prevention  of  religious  persecxitlon  In 
Mexico,  to  withdraw  recognition  of  Soviet  Russia. 

Nimieroxis  other  bills  to  aid  labor  and  Industry  In  northeast 
Philadelphia  are  Ukewlae  receiving  hla  endorsement. 


Mr.  Prwxrrr  has  the  support  of  all  labor  groups,  and.  barring 
unforeseen  and  most  unusual  circumstances,  he  should  be  re- 
elected by  a  majority  twice  as  large  as  that  of  2  years  ago. 

Class  Gnuu)  Fkkxbtt  hss  proven  himself  a  tnoe  friend  of  the 
Polish  people.  It  is  now  their  duty  to  reciprocate  hU  genuine 
and  heartfelt  altruism. 

Mr,  DICKSTEIN.  ftir.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

Mr,  CARTER.  Will  the  gentleman  withhold  his  point  of 
order  for  a  unanimous-consent  request? 

Mr.  DICKSTEIN.  I  withhold  it  for  unanimous-consent 
requests,  but  I  reserve  my  right  to  press  the  point. 

PAKTICIFATION   OF   POLISH   FOSCBS   IN   THE   ALLIED   AKXIXS   DTTBIKa 

THX  WORLD  WAR 

Mr.  PETTENOILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoro. 

The  SPEAKER.    Is  there  objection. 

"niere  was  no  objection- 
Mr.  PETTENGILL.  Mr.  Speaker,  at  my  request.  Mr.  H.  A. 
McBride  assistant  to  Hon.  Cordell  Hull,  Secretary  of  State, 
has  prepared  the  attached  memorandum  of  the  participation 
of  PoUsh  forces  in  the  allied  armies  during  the  World  War. 
Mr.  McBride  had  an  unusual  opportunity  at  first  hand  to 
become  familiar  with  the  facts  set  forth  on  account  of  his 
service  in  Elurope  during  the  war  and  in  the  demobilization 
period  which  followed.  So  far  as  I  know,  this  is  the  first 
time  this  information  has  been  assembled.  It  is  of  such  value 
as  a  historical  document  that  it  ought  to  be  preserved  where 
it  can  be  widely  read,  and  for  that  reason  I  am  incorporating 
it  in  the  Congressional  Record. 

American  readers  will  be  particularly  interested  in  the 
account  of  the  participation  of  Polish-Americans,  which  be- 
gan even  before  the  United  States  declared  war,  again  prov- 
ing that  Intense  patriotism  for  which  the  Poles  are  honored 
throughout  the  world. 

I  wish  to  express  the  appreciation  of  myself  and  the  many 
persons  who  will  read  this  article  for  Mr.  McBride's  scholarly 
paper.  Limitations  of  space  require  me  to  omit  certain  facts, 
such  as  detailed  statement  of  the  various  units  which  par- 
ticipated, their  oflBcers  and  military  equipment,  bibliogiaphy, 
and  so  forth.  I  have,  however,  retained  this  in  my  files, 
where  it  is  available  to  anyone  interested.  I  hope  the  pub- 
lication of  this  paper  by  Mr.  McBride  will  prompt  someone 
to  write  a  still  better  history  of  these  Polish-Americans  and 
their  service. 

The  article  is  as  follows: 

PARTIcrPATION   OF   POUSH    FOSCIS    IN   THE   ALLIZD    AtlitJES    DttrinG    THK 

Woaut   Was — Gsi*.   Joseph   Htiirs — Thx  Obcanization,    Activi- 
ties, AND  StTTSSSQUTNT  RkPAISIATIOIC  TO  THE  UNIXn)  STATES  OF  THE 

8o-Caujd>  Haixes  Akmt 

ocvklopmekts  lkaoufo  to  the  robmation  ot  the  aeict 

The  World  War.  which  brought  about  such  enormous  changes  la 
the  political  status  of  European  countries,  gave  birth  to  plans  and 
hopes  for  restoration  of  the  Polish  State.  From  the  beginning  of 
the  war  both  the  Central  Powers  as  well  as  the  Allies  gave  considera- 
tion to  the  idea  of  organizing  Polish  armed  forces  for  their  own  use. 
The  Central  Powers  were  the  first  to  make  use  of  this  conception 
by  rendering  sid  to  the  Polish  legions  under  Pilsudskl  for  fighting 
against  the  Russians.  Similar  Intentions,  though  on  a  much  smaller 
scale,  were  also  Rponsored  by  Russia.  Use  of  organized  Polish  mili- 
tary forces  by  France,  which  sentimentally  was  the  closest  of  all 
the  Allies  to  the  Poles,  was  made  as  early  as  1914. 

The  historical  nucleus 

With  the  outbreak  of  hostilities,  Poles  In  Prance  enlisted  eagerly 
under  French  colors.  In  the  hope  of  furthering  the  Polish  cause 
and  to  manifest  their  loyalty  to  France,  Poles  then  in  France 
formed  two  units  in  the  towns  of  Bayonne  and  Reullly,  re8r>ec- 
tlvely,  which  volunteered  in  a  body  In  the  French  Foreign  Legion 
At  that  time  only  French  citizens  were  permitted  to  enlist  in  the 
regular  French  Army.  These  two  units,  together  with  other  Poles 
already  In  the  Foreign  Legion,  formed  a  separate  Polish  company  in 
the  Foreign  Legion.  This  company,  officially  known  as  the  Second 
Company.  French  Foreign  Legion,  numbered  200  men  when  It  went 
into  action  on  October  22.  1914  This  unit,  which  forms  the  his- 
torical nucleus  of  the  Polish  Army  in  France,  had  a  most  hrtlliant 
career.  Several  times  it  was  almost  annihilated;  Its  banner,  offi- 
cers, and  nearly  all  the  men  received  the  highest  French  decora- 
tions for  action.  The  autumn  of  1914  and  winter  and  sprtng  of 
1915  found  the  Bayonne  outfit  holding  front-line  trenches  near 
the  Aisne  River  in  the  vicinity  of  Beullly.  Champagne.  Malily   and 
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BUlery.  At  the  latter  plaoe  the  unit  «Kpenenced  ito  ftnt  real  en- 
gagement. On  May  0,  191S,  at  the  BatUs  of  Arras  the  unit  went 
over  the  top  together  with  French  troops  and  was  practtoaUy  wiped 
out.  The  unit  during  this  engagement  was  cominanrtwd  by  lla)ar 
Osmonde.  It  attacked  Vlmy  HIU  In  the  Bertbouval  sector,  took 
three  lines  of  German  trenchea.  but  sacrificed  Its  commander,  all 
the  ofBcers.  and  most  of  Its  men.  Only  60  m«n  stirvlved.  After 
receiving  scant  reinforcements  the  unit  was  at  last  practlcaUy  an- 
nihilated on  Jime  18.  1915.  when  It  tried  to  regain  a  line  of  trenches 
which  a  detachment  ot  the  One  Hundred  and  Fiftieth  French  In- 
fantry had  evac\iated  near  Souchez  in  the  Notre  Dame  de  Loretto 
sector.  The  few  men  left  were  recaUed  to  the  rear,  a  part  of  them 
were  Incorporated  In  the  French  Army  while  the  remainder  de- 
cided to  flj5»t  their  way  to  Poland  by  way  of  Archangel,  where  other 
Polish  forces  were  being  organized. 

Poles  admitted  into  the  French  forces 

France  took  notice  of  the  glorious  record  and  sacrifices  of  the 
Bayonne  unit,  and  as  a  special  gesture  of  appreciation,  on  motion 
of  Senator  Marin,  Poles  were  thereafter  permitted  to  enlist  In  the 
French  Army  on  equal  grounds  with  Frendunen.  Polish  nation- 
alists in  Paris  were  eager  to  use  this  occasion  to  place  the  question 
of  Poland's  independence  on  an  International  plane,  but  ofllclal 
French  circles  turned  a  deaf  ear,  since  they  did  not  care  to  invoke 
the  Ul  wiU  of  Riissia,  who  was  France's  ally  and  Poland's  bitter 
enemy. 

The  nationalists  were  obUged  to  await  a  more  opportune  mo- 
ment when  events  would  favor  their  cause.  During  the  latter 
half  of  the  year  1915,  as  the  confilct  assumed  stupendous  propor- 
tions. France  began  advocating  the  policy  of  "nationalist  caioses." 
In  November  1916  Prime  Minister  Brl&nd  Identified  the  war  as  a 
struggle  for  the  "freedom  of  nations  which  are  to  enjoy  complete 
Independence."  A  month  lat«-  lUllan  Prime  Minister  Sonnlno 
proclaimed  "independence,  safety,  and  mutual  respect  among  na- 
tions" as  the  ultimate  aim  of  the  war. 

Polish  independence 

Thanks  to  the  propaganda  of  Polish  nationalists  and  achieve- 
ments of  Poles  fighting  for  the  Allies,  the  Italian  Parliament  on 
December  7.  1915,  passed  a  resolution  embodying  the  h<^>e  "that 
Poland  wUl  regain  her  Independence."  In  Aprtl  1916  an  attempt 
was  made  to  obtain  Russia's  placet  to  the  Idea  of  an  independent 
Polish  state,  but  with  no  success.  On  November  5.  1916,  the  Cen- 
tral Powers  issued  an  edict  calling  to  being  an  independent  King- 
dom of  Poland.  WhUe  this  move  on  the  part  of  the  Germans  had 
little  practical  value,  the  very  fact  that  It  was  made  Immediately 
placed  Poland's  cause  on  an  International  plane  and  was  In- 
strumental in  forcing  the  AUies  to  take  official  cognizance  of  the 
matter.  Almost  immediately  afterward  Russia  released  pressure  in 
that  part  of  Poland  under  Russian  control  and  discontinued  per- 
secution of  pro-Polish  activities. 

This  development  stimulated  the  hopes  of  the  Polish  colony  In 
Paris.  At  that  time  the  two  focal  p>olnts  around  which  this  colony 
centered  were:  (1)  The  Committee  for  the  ReUef  of  Wounded 
Poles,  and  (3)  the  offices  of  the  Polish  political  national  weekly 
Polonja.  edited  by  Waclaw  Gaslorowskl.  historian  and  Journalist. 
This  publication  created  a  bond  of  understanding  among  all  Poles 
in  Prance  and  in  the  colonies.  It  was  read  by  most  all  Poles  In 
the  French  Foreign  Legion.  Knowing  the  minds  of  the  Poles  In 
France.  Gaslorowskl  was  predestined  to  become  their  spokesman. 
To  him  is  credited  the  idea  of  forming  an  independent  Polish 
Army  in  France.  In  the  spring  of  1917  Erazm  Piltz,  then  head 
of  the  Bureau  Politique  Polonaise  In  Paris,  and  Adam  Mokiejewski, 
lieutenant  colonel  of  the  French  Army.  Joined  Gaslorowskl  in  his 
plans. 

The  idea  gained  headway  when  the  Riissian  revolutionary  gov- 
ernment proclaimed  on  March  30.  1917,  that  the  partitions  of 
Poland  were  a  great  injtistice  and  the  Government  recognized 
Poland's  independence.  Similar  declarations  followed  shortly 
from  the  other  aUies.  Prance's  confidence  in  Russia  as  a  military 
power  began  wavering,  especially  when  Russian  expeditionary 
forces  in  France  and  Salonikl  began  turning  communistic.  Le 
Temps,  then  headed  by  Andr6  Tardieu.  swayed  by  popxUar  senti- 
ment in  Poland's  favor.  Official  opinion  was  turned  by  a  report 
concerning  the  strength  and  development  of  the  Polish  legions  In 
Poland.  This  report,  which  was  delivered  by  the  French  military 
attach*  in  Bern,  also  stated  that  if  France  and  England  do  not 
want  to  be  left  with  1,000.000  Polish  soldiers  on  theh-  hands  they 
must  declare  Poland's  Independence. 

Formation  of  independent  Polish  unit 
In  May  1917  the  French  Government  gave  Its  final  approval  and 
consent.  The  official  declaration  of  the  Government  provided  for 
the  formation  of  skeleton  corps  of  the  new  army  with  Poles  serv- 
ing in  the  French  Army  and  In  the  Russian  brigades.  Further 
material  was  to  be  obtained  from  Polish  volunteers  In  Holland, 
Brazil,  and  North  America.  Permission  to  torm  the  army  was 
countersigned  by  Minister  of  War  Palnleve.  General  Duport,  Chief 
of  Stair  of  the  French  Army,  who  was  extremely  weU  disposed  to- 
ward the  plan  because  of  the  memory  of  the  famous  Bayonne 
unit  which  fought  under  him.  Instructed  his  second  In  command. 
General  Valentin,  together  with  Colonel  Goubet.  Chief  of  SecUon 
n.  General  Headquarters,  and  Colonel  Drech.  Chief  of  Section  I, 
General  Headquwters,  to  draft  a  project  for  the  organlzatlan  of 
the  new  army.  President  Polncare's  decree  concerning  the  army 
appeared  In  the  Journal  Offldel  on  Jime  4,  1817.  This  decree 
constituted  the  legal  baaU  for  the  formation  of  tbm  army. 


Franco-PoUah  Minion 

Aooordlng  to  an  order  of  the  Minister  of  War  dated  Jane  6.  UlT. 
there  was  fonned  a  Franco-Polish  military  mission  oommanded  by 
General  of  Divlakm  Arehlnard,  who  was  known  for  his  acUvltles  In 
French  colonial  wars  and  In  the  subjxigatlnn  of  the  Sudan.  Tbe 
functlcns  of  this  mlaslon  were  outlined  only  in  a  very  general 
manner.  It  was  to  cooperate  with  the  French  central  authorltlea 
in  matters  oonoemlng  recruiting  and  organization  of  the  Prtlsh 
Army;  also  to  render  opinions  and  suggestions  whoe  necessary. 
Lieutenant  Colonel  Mokiejewski  was  named  Archlnard's  chief  of 
staff. 

The  mission  set  about  determining  how  many  men  could  be 
bad  for  the  army  and  where  they  oould  be  recruited.  According 
to  an  estimate  which  was  submitted  to  General  Arehlnard.  tha 
French  Army  could  supply  2.000  eligible  Poles  and  approximately 
8.000  could  be  obtained  from  among  German  prisoners  and  the 
Russian  brigades.  Hope  was  placed  In  volunteer  enliatmenU  of 
Poles  in  America  to  make  up  the  balance  of  the  army.  It  was 
estimated  that  these  volunteer  enlistments  would  amoiint  to  alMMit 
100,000  men. 

World-wide  reeruttinif 

The  first  concentration  camp,  having  a  capacity  of  S.000  men, 
was  opened  in  the  little  town  of  Sllle  le  Gulllaume  in  the  depart- 
ment of  Sarthe  on  June  27,  1917.  with  Captain  Jagniatkowski. 
former  French  colonial  officer  In  command.  The  other  French 
officers  at  the  camp  were:  Major  Blanchard.  Captain  Dechamps, 
Captain  Ehitrey,  and  Lieutenant  Bufquln.  On  August  15.  1917, 
there  were  340  officers  and  347  men  In  camp,  and  by  September  1. 
1917.  this  number  increased  to  383  men.  On  October  1.  1917,  there 
was  a  total  of  832  men  (aU  frcMn  the  French  Army)  divided  Into 
four  companies.  A  network  of  recruiting  stations  In  France  m 
such  places  as  Paris.  LUle.  Boulogne  sur  Mer.  Le  Mans.  Bcntleattx. 
Lyon,  and  Nice  gave  very  scanty  results.  It  was  then  decided  to 
{ilace  more  emphasis  on  recruiting  abroad.  Large-scale  recruiting 
campaigns  were  launched  In  the  United  States,  BrazU.  and  Canada. 
Ignace  Paderewski,  the  famous  pianist,  later  to  t>eoome  noted  as 
a  statesman,  was  active  in  the  United  States  and  Canada. 

The  United  States  and  Canada  yielded  the  bulk  of  the  volun- 
teers. BrazU  and  Argentina  giving  relatively  few.  Brisk  recruiting 
was  begun  in  Chicago,  New  York.  Philadelphia,  Boston,  and  Detroit, 
and  other  smaller  places  having  a  Polish  population  of  any  slse. 
The  principal  concentration  camp  for  the  United  States  and 
Canada  was  located  In  the  Canadian  Army  camp  at  Nlagara-on- 
the-Lake.  Ofllcer  and  noncommissioned  officer  training  schools 
were  located  at  the  camp  in  Niagara-on-the-Lake  and  in  Toronto. 
The  reason  for  the  great  success  of  the  movement  In  the  United 
States  is  largely  the  fact  that  Poles  in  America  were  highly  pa- 
triotic besides  being  more  or  less  trained  In  military  discipline 
and  rudimentary  field  tactics.  As  early  as  In  April  1917  the  largest 
Polish  semimllltary  and  athletic  society,  the  Sokols,  passed  a  reso- 
lution at  a  convention  held  in  Plttsbxirgh  to  prepare  a  force  of 
100,000  men  who  would  he  ready  to  answer  any  call  to  arms  to 
help  Poland  regain  her  Independence.  The  fulfillment  of  this 
resolution  was  made  Impossible  when  the  United  States  entered 
the  war.  Nevertheless  the  Franco-Polish  delegation  managed  to 
get  recruiting  under  way — thanks  to  the  aid  which  the  Poles  In 
America  extended  to  them.  There  was  formed  in  Chicago  an  all- 
Polish  national  committee,  which,  in  turn,  evolved  a  military  com- 
mittee composed  of  Dr.  Starzynskl.  Mr.  Hellnskl.  and  Mr.  Znamleckl. 
First  American  volunteers 

MeanwhUe  the  camp  In  SlUe-le-Oulllaume  was  being  placed  in 
order.  The  first  official  inspection  of  the  camp  and  the  four  com- 
panies was  made  by  General  Faurle..  Several  hundred  volunteers 
arrived  shortly  from  England  and  Holland.  The  first  contingent 
of  Poles  from  the  United  States,  numbering  1,200,  arrived  at  Bor- 
deaux on  December  36.  Other  contingents  followed  shortly  after- 
ward. The  camp  In  StUe  became  crowded,  and  two  new  camps  had 
to  be  opened,  one  In  Lavalle  and  one  In  Mayenne.  Thanks  to  the 
Influx  of  volunteers  from  the  United  States.  It  was  now  possible  to 
go  ahead  with  the  formation  of  the  first  regiment  of  Infantry 
(chasseurs).  This  regiment,  which  was  comp>osed  of  Poles  from 
America,  Polish  soldiers  from  the  Russian  brigades,  and  Poles  for- 
merly in  the  German  Army  recruited  from  French  prison  campe. 
was  officially  formed  on  January  10.  1918.  At  first  this  regiment 
had  only  two  battalions.  BattaUon  1  was  quartered  In  LavaUe; 
battalion  2  in  Sllle-le-Gulllaume.  Also  a  special  training  camp 
for  noncommissioned  officers  was  opened  In  Camp  la  Ruchard. 

Volunteers  from  America  continued  to  arrive  rapidly,  so  that  by 
the  end  of  February  1918  the  Polish  Army  In  France  numbered 
approximately  10,000  men.  Work  was  begim  on  the  formation  of 
two  new  regiments.  Mayenne  was  designated  as  the  base  for  the 
second  regiment  of  Infantry  and  Malily  for  the  third  regiment. 
Bach  regiment  was  con^xised  of  three  battalions  of  Infantry  and 
one  staff  company  composed  of  signal,  engineer,  musician,  artisan, 
and  quartermaster  imlts.  Cavalry  was  being  formed  tn  Alenoon. 
artillery  In  Le  Mana,  engineers  In  Erlgne,  near  Angers,  and  aviation 
units  near  Pau. 

A  report  dated  March  10,  1918,  shows  the  foUowlng  numerical 
strength  of  the  PoUsh  Army  In  France: 

First  Regiment.  61  officers,  2.504  noncommissioned  officers  and 
privates. 

Second  regiment,  13  offloer*.  2,300  nonoommlasloned  offloers  and 
privates.  ^     ^ 

Third  regimentt  8  offloea.  2.380  noncnmmlwslonwl  oOcera  and 
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Artillery.  aTlatloii.  cavatry.  and  staff.  46  officers.  909  noncommls- 
stODcd  oAccn  and  prlvatea. 

Total.  laS  oOoaiB.  t.171  aoticfanmU»ton«<t  oOoen  aod  priTatca. 

A  month  later,  on  April  10.  1918.  the  total  iBcreaaed  to  304  officcTB 
and  lO.CSa  man.  T^Mae  three  reglinentfc,  on  arrlTlng  at  full 
strength.  oomprlMd  the  Pint  Dtvlalon.  commanrtrd  by  General 
Vtdalon.  Begtmantal  colon  wen  preaented  by  ttaa  dUas  oX  Parla. 
Nancy.  Vwdun.  and  BaUort. 

Actum  mt  kut 

Upon  complethiy  Ita  organ  Iwitlon  tbe  lint  nglment  waa  hunted 
to  the  front  near  Rbelms.  where  It  waa  included  In  General 
Oouraod^B  army.  On  July  15.  I9I8.  tbe  re^tinent  parUclpated  In 
the  heary  Oghttaf  In  the  St  Hllatn  Mctor  On  Jiily  3X  1918,  tt 
eaptured  Oentn-Chalton.  and  during  the  night  of  July  34  Its  fifth 
company,  following  beaTy  aghtlnf  and  great  aaerlfleea,  stormed 
the  Boll  de  Baequetto  position.  Itie  regiment's  losses  during  this 
time  amounted  to  iHipratlmately  100  klUed  and  500  wounded.  On 
August  1.  1918.  tbe  rsfimsnt  retired  to  tbe  camp  In  St.  Tauche. 
where  It  uadei  wsut  spaidal  training,  together  with  the  second  and 
third  regiments.  Organisation  of  the  army  as  a  whole  now  passed 
Into  the  hands  of  General  Capdepont.  AddlUoxua  campe  were 
ta  Poilgny-Ussy,  Lsaaay.  St.   Qoentln.  and  several   other 

Mmd  for  PotiMh  Uadtr 

About  tbls  ttBM  the  ynnab  high  command  hecame  seriously  con- 
wlth  developments  at  tbe  ftrmt  and  the  new  army  became 
Tbe  sbincs  at  capable  oacefs  was  felt  very  keenly  and 
the  tTnatiiisnt  of  tbe  osan  was  notw  too  good.  Above  all,  the  men 
to  ba  led  by  a  general  at  their  own  natkmallty — a  man  pos- 
mUltary  and  moral  authority  capable  at  symboUalng  the 
eouatry  and  cause  for  wbleh  tbay  wen  fighting.  Thus  far  no  such 
symbol  eooM  ba  placed  befon  tbe  men.  as  nettber  the  Pranco- 
PolMi  MUttary  MlssiiiH  nor  tlta  civilian  naUonal  conunlttee.  which 
waa  formed  In  Auguat  1017,  could  answer  these  requirements.  In 
fact,  tbe  natkmal  mmmlttae  bad  been  looking  for  such  a  leader 

Oaw.  Jomf  HmBer 

WsgtitlsUmM  between  tbe  national  conunlttee  and  Polish  military 
and  polttlca]  etrclas  In  Russia  resulted  In  Gen.  Joaef  HaUer  being 
named  for  tbe  position.  General  Haller  was  formerly  commander 
of  tbe  Second  ntgade  of  tbe  Polish  Leglans  and  later  commander 
of  the  Ssoond  Cbrps  oC  tbe  Polish  Legions  which  fought  against  the 
In  tbe  Ukraine  and  Poland  azid  later  fbught  their  way  to 
rbars  they  united  with  other  Pcdlah  military  formatlcms 
being  otganlasd  in  Siberia.  Bailer^  nomlnatloo.  which  was  made 
with  tba  acqulawaiii;e  at  Oommander  Pllsudsld,  reached  him  In  Si- 
beria. On  July  S.  If  18.  be  sailed  from  Archangel  on  the  Brttlsh 
steamer  Ctty  of  UmrmfOa.  together  with  Msjor  Ba]cr  and  Captain 
ICallnowskt  Osptaln  BudowsU.  Captain  Sokobxlcia.  Lieutenant 
Zaremba,  and  Lieutenant  Kettllng.  Ttnej  srrlved  in  Havre  on 
July  IS.  191S. 

Hallcr  was  neatvad  by  Minister  of  Porelgn  Affaln  Plchon  and 
Clenanesan.  but  his  nomination  ss  oommander  in  chief  of  the 
Pollib  Army  in  Ftanoe  was  deferred  until  the  legal  relation  at  the 
army  to  Pranoa  and  tba  other  allies  was  settled.  This  status  was 
finally  sattlad  by  an  agreement  signed  on  September  38.  1918,  by 
Prance  and  tba  national  conunlttee.  The  national  committee,  by 
the  way.  acted  as  a  ministry  of  foreign  affaln  for  Polish  interests 
In  Ptanoe  and  partly  as  a  ministry  at  war  for  the  Pbllsh  Army  tn 


iMflposMon  of  Petes  on  tba  wsstcra  front 
The  base  of  tbe  Rrst  Dlrlsioii.  cotnmanrted  by  General  Vldakm 
(lint,  second,  and  tbfrd  reglmenta).  wblcb  waa  stUI  at  tbe  front. 
was  tranaf erred  to  Dooafroot  from  SUle-le-Guillaume.  which  here- 
anar  became  tba  base  of  tbe  Second  Dlvlaton  (fourth,  fifth,  and 
sixth  regiments).  Tbe  camp  In  Le  lians  conesntrated  artillery, 
like  cavalry  camp  la  Aleneon  and  tbe  engineer  camp  In  Erlgn« 
wan  made  snbcrdtnata  to  beadquarten  In  Le  liana.  The  strength 
of  tba  amy  at  tbls  tima  is  gtvan  as  18.915  men  and  430  ofllcen.  of 
wbleb  SOO  oOoen  and  9J0a  men  wen  at  the  front  in  the  Plrst 
DIviatan. 

Tba  Germany  Araxy  was  rapidly  rt1slii<fgTsl1iig  and  tbe  AUies  wen 
preparing  to  deUvcr  tbair  daulslve  Mow,  wblcb  was  to  be  made  In 
tbe  dlraetlon  of  MMs.  Tbe  Plrst  Dtvlston  of  tbe  Polish  Army,  then 
oeeupytng  a  sector  near  St.  Dte-Word  In  tbe  Vosges.  under  tbe  com- 
mand of  the  Tenth  Ptencb  Army  beadquarten.  was  to  partlctpate 
In  tha  offcnsiva.  Daring  the  Irst  week  of  Ifovember,  l.  e..  j\ist 
baf era  tbe  offenalva  waa  to  be  laiinchad.  tbe  dltlakm  was  shifted  to 
tbe  trtmt  of  the  SIghtb  Prench  Army.  It  detrained  at  BambervUIe 
and  was  Included  tn  tha  powenul  "shodc"  group  \uxder  General 
Ifangtn  Thla  group  was  conpoaed  of  the  l^bth  and  Tknth 
Prench  Armlea  and  two  American  armies.  On  Hovember  14.  jxist 
as  ordan  bad  been  lamied  for  the  attack  and  the  division  was  being 
moved  Into  attack  position  In  the  Poret  de  Parroy  sector,  orden 
were  reeetvad  annoonctng  the  armistice. 

iMspersai  of  the  Holler  unit 

In  tba  ii>aaiiftii>s  evmts  tn  Poland  bad  cauaed  the  respooslble 
leaden  to  call  for  the  aasistance  of  Bailer's  troopa  Bossla  pro- 
tasted  against  tha  Krasy  being  gtvan  to  Poland,  and  proposed  the 
Bug  as  the  Polish  frontier.  In  reply  Gen.  Jozef  Pllduskl  launched 
an  attack  on  tha  BoMwvlka  on  ^rfl  18,  1919.  Three  days  later 
the  lint  group  of  Bailer's  troops  arrived  In  Poland,  and  tbe  re> 
mainder  followed  In  the  next  S  osontha  Sosna  of  the  divisions 
went  Immediately  into  action  against  the  Ukrainians,  who  wen 
attacking   Lwow;    other   divisions   wen    uaed   to   strengthen    the 


Bolshevik  front.  One  division  was  detailed  to  occupy  fanner  Ger- 
man Poland  and  the  Corridor,  which  German  troops  were  evacuat- 
ing. On  September  1.  1919.  by  order  of  Commander  In  Chief  and 
Chief  of  State  Pllsudskl.  the  army  was  Incorporated  in  the  regular 
Polish  Army.  Ifany  of  the  regiments  remained  Intact  for  some 
time,  despite  the  amalgsmatlon.  and  were  responsible  In  no  small 
degree  as  such  units  for  the  final  success  of  Polish  arms. 

Prepay  attoas  for  return  to  the  United  Statew 
Not  long  after  the  arrival  of  these  troops  In  Poland,  the  American 
Legation  began  to  receive  applications  for  discharge  and  return  to 
the  United  States  by  soldiers  who  were  American  citizens.  In  re- 
porting these  cases  to  the  Department  of  State,  the  American 
MlnJster.  Mr.  Hugh  Gibson,  first  suggested  that  the  troops  should  be 
returned  to  their  base  in  Prance,  rather  than  discharged  In  Poland, 
but  later  he  suggested  that  United  States  Army  transports  be  used 
to  return  the  troops  to  the  United  SUtes. 

Two  other  factors  tended  to  hasten  the  matter  of  repatriation, 
namely,  the  danger  of  Bolshevik  propaganda  among  the  troops  and 
the  lack  of  clothing  and  other  material.  With  winter  not  far 
distant,  the  Polish  authorities  realised  the  necessity  for  repatriat- 
ing these  troops  as  soon  ss  possible.  In  August  1919  the  Polish 
Poreign  OflBce  informed  the  American  Legation  that  it  plaiuied  to 
demobilise  gradually  some  10.000  to  13,000  of  Haller  troops,  and 
desired  to  embark  these  men  from  Danzig,  due  to  the  congestion  of 
Prench  ports.  The  Polish  Government  asked  the  United  States  to 
lend  it  transports,  for  which  it  would  pay  all  expenses.  Their  plan 
called  for  demobilization  between  September  1919  and  February 
1939.  ' 

Repatriation 

Thereafter  some  14.000  Haller  troopa  were  returned  to  the  United 
States  In  United  States  Army  transports  by  Augiist  1930.  Many 
technical  questions  arose,  such  as  the  matter  of  passports  and  alien 
visas  for  the  troops,  the  admittance  of  alien  troops  Into  the  United 
States  under  the  Immigration  laws  and  regulatkms,  and  the  en- 
forcement of  the  United  States  public  health  laws,  but  these  prob- 
lems were  satisfactorily  disposed  of  by  the  various  United  States 
Government  agencies  Involved,  viz.  the  American  consxilate  general 
In  Warsaw,  in  charge  of  Consul  Harry  A.  McBrlde  and  later  erf 
Consul  General  Leo  J.  Keena;  the  United  States  Public  Health 
Service  in  Warsaw:  the  American  Cammlssioner  in  Danzig:  the 
American  military  attach^  in  Warsaw:  the  American  Polish  Relief 
Kxpedltion;  the  American  Red  Croas.  and  the  Young  Men's  ChrlsUan 
Association  in  Poland. 

The  Bolshevik  threat  on  Warsaw  In  August  1930  caused  an  inter- 
ruption In  the  repatrlaUon  of  these  troops,  as  they  were  needed  for 
the  defense  of  Warsaw. 

However,  after  the  Bolsheviks  were  turned  back  the  problem  of 
repatriation  again  arose,  the  Polish  Govenunent  stating  that  some 
four  to  six  thousand  troops  were  awaiting  their  return  to  the  United 
States.  After  some  negotiations  the  President  Grant  was  sent  to 
Danzig  in  place  of  the  smaller  transports,  but  only  about  1.400 
troops  were  embarked.  It  appears  that  this  was  the  last  American 
vessel  to  transpcH^  troops  to  the  United  States. 

The  great  difference  In  number  of  troops  remaining  In  Poland  for 
repatriation  and  the  number  which  actually  sailed  can  only  be 
explained  by  the  lack  of  records  and  disorganization  existing  in  the 
Polish  War  Department.  They  had  little  or  no  Idea  of  the  mmiber 
of  Haller  army  men  left  in  Poland.  However,  it  must  be  taken  into 
consideration  that: 

( 1 )  Many  men  at  the  last  moment  decided  to  remain  in  Poland 

(2)  Then  were  a  number  held  by  the  Bolsheviks  as  prisoners. 

(3)  A  great  many  were  sick  in  hospitals  or  have  died. 

(4)  Some  were  not  notified  of  the  arrival  of  the  transport,  due  to 
the  Inadequate  means  of  communication.  Men  who  were  de- 
mobillxaed  scattered  over  Poland  and  could  not  be  found  In  time. 

Altogether  the  American  Government  transported  about  15  000 
Haller  troops  to  the  United  States.  The  cost  of  travel  from  New 
Tork  to  their  homes  was  paid  by  the  Polish  Legation  In  Washington. 

The  Ptdish  Government  undertook  the  repatriation  of  those  re- 
"•tnlry  who  subsequently  desired  to  rettim  to  the  United  States. 
The  consulate  general's  records  show  that  1.108  visas  were  granted 
to  ex-Haller  soldters  on  Jxily  29.  1923.  covering  2.053  persons  A 
few  stragglers  were  returned  later,  but  tbe  bulk  of  the  army  was 
repatriated  by  the  fall  of  1932.  < 

JumisDicTiov  or  coust  of  claims  to  rkai  claim  or  kmakitkl 

MUTSXS 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to  Uke 
from  the  SpeakWs  table  the  WH  (H.  R.  3866)  to  confer  juris- 
dicUon  upon  the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  Emanuel  Bratses.  with 
Senate  amendment  thereto,  and  concur  In  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Une  13.  after  "amended".  Insert  "Provided  further.  That  the 
Judgment,  If  any,  shall  not  exceed  the  simi  of  $5,000." 

The  SPEAKER  pro  tempore,    la  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table;. 


RKUKT   or   THg   nSST.   SKCOKD.   AKP   THIRO  HATIONAL  STEAMSHIP 

COMPAlflES 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  12671)  for  the  relief 
of  the  First.  Second,  and  Third  National  Steamship  Com- 
panies and  substitute  therefor  the  bill  S.  4684,  and  the 
immediate  consideration  of  the  same. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Penns3rlvanla? 

Mr.  DICKSTEIN.    Mr,  Speaker,  I  object. 

HOK.  JOSEPH  J.  MANSriELD 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  include  therein 
a  resolution  passed  by  the  Rivers  and  Harbors  C(Hnmittee 
commending  the  wonderful  service  and  courtesy  of  the 
chairman  of  that  committee,  the  gentleman  from  Texas 
[Mr.  Mansfield]. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  resolution, 
which  I  offered  at  a  meeting  of  the  Committee  on  Rivers 
and  Harbors  on  June  16  last: 

Hon.  J.  BURRWOOD  Dalt,  Pennsylvania,  ofTered  the  following 
resolution: 

As  this  is  possibly  the  last  meeting  of  the  Committee  on  Rivers 
and  Harbors  of  the  Seventy-foiirth  Congress.  I  suggest  that  the 
sincere  thanks  of  the  committee  be  extended  to  the  Honorable 
JosiPH  J.  Manstizld,  otir  distinguished  chairman,  not  only  for 
his  ^eat  ability,  his  comprehensive  knowledge,  and  the  untiring 
efforts  he  has  shown  in  the  work  of  rivers  and  harlxjrs  legislation, 
which  has  won  the  admiration  and  respect  of  the  whole  com- 
mittee, but  also  for  his  uniform  courtesy,  his  kindly  help  and 
devotion  to  the  interests  of  the  membership  of  the  committee, 
and  his  brUUant  service  for  his  constituents  and  his  co\uitry  that 
has  gained  for  him  the  personal  and  affectionate  regard  of  the 
entire  Congress. 

We  sincerely  trust  that  the  people  of  Texas  will  retttm  him 
to  the  Halls  of  Congress  as  long  as  he  Is  wUllng  to  come,  that 
they  and  his  country  may  long  have  the  benefit  of  his  knowledge 
and  ability  and  that  God  will  give  him  the  health  and  strength 
to  continue  the  work  that  has  marked  him  as  one  of  the  most 
outstanding  and  valtiable  Members  of  Congress. 

The  resolution  waa  unanimously  ad(^ted. 

LEASINO  or  LAKD  ON  THE   EORT  MOULTRIE    (S.   C.)    MILITART 
RESERVATION  TO  OWNERS  Or  CERTAIN  COTTAGES 

Mr.  McMillan.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  4432)  author- 
izing and  directing  the  Secretary  of  War  to  lease  land  on 
the  Port  Moultrie  (S.  C.)  Military  Reservation  to  the  owners 
of  certain  cottages  thereon. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objectloa  to  the 
request  of  the  gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  tha  Secretary  of  War  Is  authorized  and 
directed  to  lease  for  a  period  of  ao  years  to  the  ownera  of  tha 
six  cottages  erected  on  land  reclaimed  from  the  ocean  and  now 
determined  to  be  part  of  the  military  reservation  of  Port  Moultrla. 
8.  C.  the  land  upon  which  such  homes  were  erected  by  the  ownera 
in  the  beUef  that  title  was  vested  in  the  rotnmlwrtooers  of  Sulll- 
vans  laland,  from  whom  it  waa  secured  by  tbe  owners:  Prxuvided, 
however.  That  such  leases  ahall  contam  the  provision  that  if  at 
any  time  said  pn^>Brty  Is  needed  for  military  purposes  the  build- 
ings must,  upon  notice,  be  Immediately  removed  and  the  leasee 
canceled,  and  the  further  provision  that  such  buUdlngs  shaU  be 
removed  without  expense  to  the  United  Statea  Govemment  and 
that  the  lessee  shall  have  no  claim  against  the  United  States  Gov- 
ernment by  reason  of  any  daznage  whatsoever  to  aald  btiildlngs  or 
person  from  any  cause. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reccmsider  laid  on 
the  table. 

LABOR   WANTS  HIM 

Mr.  STACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  Including  therein  a 
letter  I  have  just  received  from  Mr.  Green,  of  the  American 
Federation  of  Labor. 


The  SPEAKER  iMt>  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 
Tliere  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letter  received 
by  me  from  the  president  of  the  American  Federation  of 
Labor: 

AscBticAif  Federatioh  or  Labox, 
Washington,  D.  C„  March  2S.  1939. 
Hon.  MiCRAXL  J.  Stack. 

Member,  House  of  Representatives, 

House  Office  Building,  Washington,  D.  C. 
Mr  DxAB  CoKGxxssMAN :  The  records  you  made  as  a  Member  of 
Congress  show  that  you  were  a  moe'  consistent  and  valuable  sup- 
porter of  legislative  measures  sponscH'ed  and  approved  by  the  Ameri- 
can Federation  of  Lab<»-.    Por  this  reason  I  am  pleased,  in  behalf 
of  the  ofllcere  and  members  of  the  American  Federation  of  Labor, 
to  endCM-se  your  candidacy  for  renominatlon  and  reelection  to  the 
United    States   Congress.     I    commend    you    to    labor    and    labors 
friends  In  your  congressional  district.    I  sincerely  hope  that  they 
will  rally  to  your  support  and  that  you  will  be  nominated  and 
reelected  as  a  Member  of  Congress. 
Wishing  you  success,  I  beg  to  remain. 
Very  truly  yours, 

Wm.  Green. 
President.  American  Federation  of  Labor. 

F.  W.  ELMER 

Mr.  COLMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  4490)  for  the  relief 
of  F.  W.  Elmer,  and  immediately  consider  the  same. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  should  like  to  ask 
what  this  bill  is  about.  The  House  has  never  passed  upon  it. 
as  I  understand  it. 

Mr,  COLMER.  I  may  say  in  answer  to  the  gentleman  that 
the  House  committee  has  approved  this  bill  for  $1,500,  and  I 
understand  that  one  of  the  ofQcial  objectors  will  offer  an 
amendment  to  that  effect 

Mr.  JENKINS  of  Ohio.  How  much  did  the  Senate  bin 
carry? 

Mr.  COLMER.    Two  thousand  five  hundred  dollars. 

Mr.  JENKINS  of  Ohio.  And  the  House  committee  reduced 
it  to  $1,500. 

Mr.  COLMER.    Yes. 

Mr.  JENKINS  of  Ohio.  And  an  amendment  to  that  effect 
will  be  offered? 

Mr.  COLMER.  I  understand  the  gentleman  from  Cali- 
fornia [Mr.  CosTZLLOl  Is  prepared  to  do  that. 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to 
object.  I  wish  to  offer  an  amendment  at  the  appropriate  time, 
reducing  the  amount  from  $2,500  to  $1,500. 

l^ere  being  no  objectiam.  the  Clerk  read  the  bm.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Oeerstary  of  the  Treasury  be,  aad 
he  Is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otberwiae  appropriated,  tba  sum  of  (2,600  to 
P.  W.  Elmer,  of  BUoxl.  Miss.,  in  full  settlement  of  all  claim* 
against  the  United  Statee  for  legal  sorloes  rendered  to  the  United 
Statee  in  the  case  of  the  Stato  of  Mlsrtsalppl  againat  S.  M.  Taylor, 
a  Federal  prohibitum  oOcer,  who,  in  the  performance  of  his  offi- 
cial duty,  shot  and  killed  a  cltlsen.  and  who  was  acquitted  of  the 
charge  of  murder  in  the  United  States  District  Court  for  the 
Southern  Distrtet  of  Mlaslaelppi:  ProiHded,  That  no  part  of  tbe 
amount  appropriated  In  this  act  in  esoess  of  10  peroent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  in  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
ffh^"  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  aball  be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Co«tslix>:  Page  1.  line  5,  strike  out  '^.600" 
and  insert  "$1,000.'' 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  _ 

MICHAEL  DALTON  I 

Mr.  DUNCAN.  Mr.  Speaker.  I  ask  imanimous  consent  to 
take  from  the  Speaker's  toble  the  bin  (S.  114(n  for  tlie  reUef 
of  Ut^>'a^^  Oalton.  and  consider  the  same. 
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Tbere  betng  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  ttoe  Treasury  be.  and 
be  is  hereby,  autbortaed  and  directed  to  pay,  out  at  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,000 
to  Michael  Dalton.  In  full  settlement  of  all  dahns  against  the 
OoTcmment  of  the  United  8Ute«  for  Injuries  received  by  said 
lilchae'i  Dalton  on  November  14,  1930.  when  he  was  struck  by  a 
^  United    States    mall    truclE    at    Third    Street    and    Massachusetts 

Avenue.  NW..  Washington.  D.  C:  Prorid<d,  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  ageots.  attorney  or  attorneys,  on  account  of  services  rendered 
in  connection  wlih  said  claim.  It  shall  be  unlawful  tor  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered In  nnr,n»t^\nn  with  Said  clslm.  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
aball  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

JAMB  W.  GUST 

Mr.  UMSTEIAO.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (S.  3879)  for  the 
relief  <rf  James  W.  Grist. 

There  being   no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  and 
limitations  of  sections  16  to  30.  both  Inclusive,  ot  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  sufterlng  Injuries  while  In  the  performanoe  of  their  duties, 
and  for  other  purposes",  approved  September  7.  1916.  as  amended, 
the  United  States  Employees'  Compensation  Commission  Is  hereby 
authorlaed  and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  James  W.  Orlst  for  disability  alleged  to  have  been  in- 
curred by  him  In  the  course  of  his  employment  at  the  Government 
Printing  Office  between  September  1938  and  June  1929  and  to 
determine  said  claim  upon  Its  merits  under  the  provisions  of  said 
act:  Prwided.  That  no  benefits  shall  accrue  prior  to  the  approval 
of  thU  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

MAKOAUT  MUtfHt 

Mr.  8IROVICH.  Mr,  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  1790)  for  the 
relief  of  Margaret  Murphy,  and  ImmiHtlatfly  consider  the 
same  with  an  amendment. 

Then  being  vo  objection,  the  Clerk  read  the  bill,  as 
follows: 

'"'^  Be  it  enacted,  ete^  That  In  the  administration  of  the  act  en- 

titled "An  act  to  provide  compensation  for  employees  of  the 
Vttltetf  States  tattrntn^  tnjnrtaa  In  tbe  performanoe  of  their  du- 
Use.  and  for  otber  purposes",  approved  September  7.  1916,  as 
amended.  Maiiaret  Mvrphj  shall,  after  the  date  of  the  approval 
of  this  act,  be  paid  caapensatlon  at  the  rate  at  $80  per  month 
for  Injurlee  sustained  Morember  38,  1038.  wblle  employed  in  the 
Treasury  Department,  Wasttlngton,  D.  CX,  whlcta  eompenaatlon 
ahaU  be  la  Ueu  ai  compeneaMon  and  salary  aha  la  now  reoalvtna 
wblle    " 


With  the  following  cnmmU.tee  amendment: 
Page  I,  line  •.  strike  out  "tao"  and  insert  "teo." 

Tbe  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 


rux 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  dtfk.  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  H.  R.  10919.  entitled  "An  act  making  ap- 
propriations for  tbe  Treasury  and  Post  OlBce  Departments 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purposes." 

The  message  also  announced  that  the  Senate  agrees  to 

the  amendment  of  tbe  House  to  tbe  text  of  tbe  amendment 

of  the  Senate  to  the  bill  (H.  R.  8555)  entitled  "An  act  to 

further  tbe  devek^pooent  and  maiTit«»nftTv^  qi  ^i  adequate  and 


weU -balanced  American  merchant  marine,  to  pnxnote  the 
commerce  of  the  United  States,  to  aid  in  the  national  defense, 
to  repeal  certain  former  legislation,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bill  and  Joint  resolution 
of  the  Senate  of  the  following  titles: 

S.  4727.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  County,  Ala.;  and 

S.  J.  Res,  255.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  ttie  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  bills  of  the  House  of  the  following  titles: 

H.  R.  2435.  An  act  for  the  relief  of  the  Citizens  State  Bank 
of  Marianna,  Fla.;  and 

H.  R.  12490.  An  act  authorizing  a  preliminary  examination 
of  the  Levisa  Pork  of  Big  Sandy  River  In  the  vicinity  of 
the  Breaks  of  Sandy. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  12395)  entitled  "An  act  to  proxide 
revenue,  equalize  ta.xation.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  amendment  of  the 
Senate  No.  281  to  the  foregoing  bill. 

The  message  also  announced  that  the  Senate  had  parsed, 
with  amendments,  in  which  the  concurrence  of  tl^e  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  10094.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  pre- 
venting overgrazing  and  soil  deterioration;  to  provide  for 
their  orderly  use,  improvement,  and  development;  to  stabi- 
lize the  livestock  industry  dependent  upon  the  public  range; 
and  for  other  purposes",  approved  June  28,  1934  (48  Stat. 
1269). 

rUST,   SCCOND,   AMD   THIIUI   NAXIONAL  STEAMSHIP    COMPANIES 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  12671  >  for  the 
relief  of  the  First,  Second,  and  Third  National  Steamship 
Companies,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COSTELLO.  Mr.  Speaker,  I  reaerre  the  right  to  ob- 
ject.   What  does  this  bill  provide? 

Mr,  DALY.  It  confers  Jurisdiction  on  the  Court  of 
Claims  to  settle  disputes  between  the  United  States  and  com- 
panies that  purchased  three  warships. 

Mr.  COSTELLO.  This  Is  the  matter  of  tbe  First.  Second 
and  Third  Steamship  Companies. 

Mr.  DALY.  Yes.  The  Government  took  the  ships  back, 
and  there  was  some  dispute  about  improvemmts  made  to 
them.  The  Departnient  is  in  favor  of  having  this  matter 
sent  to  the  Court  of  Claims. 

Mr.  COSTELLO.  Is  it  not  a  fact  that  they  filed  suit  in 
1995  with  the  Court  of  Claims,  and  due  to  the  negotiations 
that  followed  along  about  1934  or  about  that  period  these 
companies  entered  into  an  agreement  with  the  Government 
whereby  tbey  accepted  $250,000  in  settlement  of  their  claim? 
Subsequently  the  actions  In  the  Court  of  Claims  were  dis- 
missed. In  other  words,  of  their  own  accord  they  entered 
into  an  agreement  to  settle  their  claims  with  the  Govern- 
ment, and  now  this  bill  would  authorize  them  to  come  back, 
set  aside  those  agreonents,  and  in  spite  of  the  fact  that  the 
statute  of  limitations  has  run.  be  given  the  right  to  come 
back  and  sue  for  the  balance  over  the  agreement. 

Mr.  DALY.  I  am  reliably  informed  that  t^JH  bill  was 
introduced  at  the  request  of  the  Department. 

Mr.  COSTELLO.  There  is  a  letter  here  in  the  report  from 
the  Department  of  Justice  signed  by  Homer  Cummings  which 
opposes  the  bHI.  For  that  reason  I  shall  have  to  oppose 
tbe  present  consideration  of  the  bilL 

The  regular  order  was  demanded. 

The  SPEAKER  iiro  tempore.    Is  there  objection? 

Mr.  COSTELLO.    Mr.  Speaker,  I  object. 
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Mr.  TABER.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  tbe  House 
stand  in  recess  until  8  o'clock. 

Tbe  motion  was  agreed  to;  and  accordingly  (at  6  o'clock 
and  52  minutes  p.  m.),  the  House  stood  in  recess  until  8 
o'clock  p.  m. 


EVENINa  SESSION 

The  recess  having  expired,  the  House  was  called  to  order  by 
the  Speaker  at  8  o'clock  p.  m. 


rarr-CEirT    pieces   nf    commemokation    of   one   hithdeedth 

ANNIVERSARY    OF    ADMISSION   OF   STATE   OF   ARKANSAS   INTO    TUB 
UNION 

Mr.  DRIVER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  11688)  providing 
for  a  change  in  the  design  of  the  50-cent  pieces  authorised  to 
be  coined  in  commemoration  of  the  one  hundredth  anniver- 
sary of  the  admission  of  the  State  of  Arkansas  into  the 
Union,  with  Senate  amendments,  and  agree  to  the  Senate 
amendments. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  I  should  like  to 
ask  the  gentleman  if  these  are  to  be  silver  coins? 

Mr.  DRIVER.    Yes. 

Mr.  RICH.  Then  we  are  going  to  have  more  free  silver, 
or  are  they  going  to  sell  them? 

Mr.  DRIVER.    They  are  going  to  sell  them. 

Mr.  RICH.  It  Is  one  more  of  these  coin  bills.  They  put 
them  in  over  there  and  we  take  them  out  over  here,  and 
round  and  round  they  go.     [Laughter  and  ai>plause.] 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Lines  5  and  6,  strike  out  "of  not  lees  than  26,000". 

Line  6.  after  "or*.  Insert  "not  lees  than  25,000  and  not  more 
than  50,000  oT*. 

After  line  14.  insert: 

"Sec.  2.  The  coins  upon  which  the  additional  design  authorised 
by  this  act  is  to  be  placed  shall  be  coined  at  a  mint  of  the  United 
States  to  be  designated  by  the  Director  of  the  Mint,  shall  bear 
the  date  1936.  Irrespective  of  the  year  In  which  they  are  minted 
or  issued,  and  shaU  be  Issued  in  the  same  manner  and  for  the 
same  purpoeea  as  the  coins  issued  under  the  provisions  of  such 
act  of  May  14.  1934,  except  that  not  less  than  25,000  such  coins 
shall  be  issued  at  any  one  time  and  no  such  coins  shall  be  Issued 
after  the  expiration  of  1  year  after  the  date  of  enactment  of  this 
act," 

The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

stui.  furtheb  message  from  the  senate 

A  still  further  message  from  the  Senate,  by  Mr.  Crockett, 
its  Chief  Clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  bills  and  a  Joint  resolution  of  the  House 
of  the  following  titles: 

H.  R.  2335.  An  act  for  the  relief  of  Cora  Akins; 

H.R.  3777.  An  act  for  the  relief  of  the  Herald  Publish- 
ing Co.; 

H.  R.  9191.  An  act  for  tbe  relief  of  the  dependents  of  James 
B.  Kiley: 

H.  R,  12257.  An  act  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  ofTenses  committed  on  the  high 
.seas: 

H.  R.  12324.  An  act  to  amend  section  723  (a)  of  the  Rev- 
enue Act  of  1932.  as  amended; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  establish  a  National  Archives  of  the  United  States 
Government,  and  for  other  purposes",  approved  June  19, 
1934: 

H.  R.  12455.  An  act  to  provide  for  the  administration  &nd 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  Secretary  of  tbe  In- 
terior, and  for  otber  purposes: 

H.  R.  12458.  An  act  authorizing  a  preliminary  examination 
of  the  intracoastal  waterway  thnmgbout  Broward  County, 
Fla.; 


H.  R.  12876.  An  act  to  waive  any  exclusive  Jurisdiction 
over  premises  of  resettlement  or  rural-rehabilitation  proj- 
ects; to  authorize  payments  to  States,  political  subdivisions, 
and  local  taxing  units  in  lieu  of  taxes  on  such  premises;  and 
for  other  purposes:  and 

H.  J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  ctf  control  of  grasshc^ipers 
as  in  his  judgment  may  be  necessary. 

Tbe  message  also  announced  that  tbe  Senate  bad  passed, 
with  amendments  in  which  the  concurrence  of  tbe  House 
is  requested,  a  bin  of  the  House  of  tbe  f crowing  title: 

H.  R.  12831.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  in  commemoration  of  the  three  hundredth  an- 
niversary of  the  founding  of  Hartford,  Conn. 

The  message  also  azmounced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  and  a  Joint  resolutloa  of 
the  Senate  of  the  following  titl^: 

S.  1567.  An  act  to  amend  section  5  of  the  act  of  March  2. 
1919,  generally  known  as  tbe  War  Minerals  Relief  Act; 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  tbe  State  of  California  to 
bring  suit  in  the  Court  of  Claims  on  behalf  of  the  Indians 
of  California",  approved  May  18. 1928  (45  Stat  L.  602) ; 

S.  2460.  An  act  to  amend  tbe  act  of  June  6.  1924.  entitled 
"An  act  to  amend  in  certain  particulars  tbe  National  De- 
fense Act  of  June  3,  1916,  as  amended,  and  for  other 
purposes"; 

S.  3843.  An  act  to  provide  for  tbe  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil,  mine,  and  sea.  and  all  otber  exhibits  for  exposition 
purposes;  and 

S.  J.  Res.  177.  Jtrint  resolution  to  define  the  term  of  cer- 
tain contracts  with  Indian  tribes. 

The  message  also  announced  that  tbe  Senate  agrees  to  tbe 
report  of  the  committee  of  conference  on  tbe  disagreeing 
votes  of  the  two  Houses  on  tbe  amendment  of  tbe  House  to 
the  bill  (S.  2953)  entitled  "An  act  to  provide  for  the  inspec- 
tion, control,  and  regulation  of  steam  boilers  and  unflred 
pressure  vessels  in  the  District  ot  Columbia." 

The  message  also  annouhced  that  Uie  Senate  recedes  from 
its  disagreement  to  the  amendment  of  the  House  to  tbe  bin 
(S.  5)  entitled  "An  act  to  prevent  tbe  adulteration,  mis- 
branding, and  false  advertising  of  food,  drugs,  devices,  and 
cosmetics  in  interstate,  foreign,  u>d  other  commerce  subject 
to  the  jurisdiction  of  the  United  States,  for  tbe  purposes  of 
safeguarding  tbe  public  healtb,  preventing  deceit  upon  tbe 
purchasing  public,  and  for  other  purposes",  and  agrees  to 
the  same  with  an  amendment. 

Tbe  message  also  aimounced  that  tbe  Senate  bad  passed  a 
bUl  of  the  following  tAUe,  in  which  the  concurrence  of  tbe 
House  is  requested: 

S.  4670.  An  act  to  authorize  the  striking  of  an  appropriate 
medal  in  commemoration  of  tbe  three  hundredth  anniversary 
of  the  original  Norfolk.  Va.,  land  grant  and  the  two  bim- 
dredth  anniversary  of  the  establishment  of  the  city  of  Norfolk, 
Va..  as  a  borough. 

The  message  also  announced  that  tbe  Senate  bad — 

Resolved.  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  join  a  similar  committee  appointed  by  the 
Sp>eaker  of  the  House  of  Representatives  to  wait  upon  the  Presi- 
dent of  the  United  States  and  inform  him  that  the  two  Houeea 
have  completed  the  business  of  the  present  session  and  are  ready 
to  adjourn,  unless  the  President  has  some  further  communication 
to  make  them;  and  that.  In  compliance  with  the  foregoing,  th© 
Vice  President  appointed  as  said  conunlttee  on  the  part  of  the 
Senate  Mr.  Robinsok  and  Mr.  McNast. 

SANDT    NATIONAL    PARK    IN    VIRGINU    AND    KENTTTCKT 

Mr.  MAY.  Mr.  Speaker,  when  the  House  recessed  this 
evening  the  biU  (H.  R.  87)  to  establish  the  Breaks  of 
Sandy  National  Park  in  Virginia  and  Kentucky  was  under 
consideration. 

The  SPEABIER.    The  Clerk  win  report  the  bilL 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.    Is  there  objection? 

Mi.  TABER.    Mr.  Speaker,  I  object. 

Mr.  MAY.     Mr.  Speaker.  I  wish  the  gentleman  would 
withhold  that,     lliere  is  not  a  dollar  of  expense  involved. 
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Mr.  TABER.  I  will  wlthbold  the  objectkn  to  allow  tbe 
gentlem&n  to  ezplAin  It. 

Mr.  MAY.  I  aball  be  glad  to  flTe  an  explanation  of  it. 
ThlB  is  a  bill  to  authorize  the  Secretary  of  the  Interior  to 
accept  a  gift,  wtthout  one  dollar's  ezpoiae.  of  some  wild 
lands  that  embrace  a  part  of  a  park  that  is  already  estab- 
lished by  the  State. 

Mr.  TABER.    It  is  already  established  fay  the  State? 

Mr.  MAT.  Yes:  the  State  owns  the  park  and  a  land  com- 
pany Is  glvixtg  this  land. 

Mr.  TABBR.  U  it  was  turned  in  to  the  State,  that  would 
be  flEie;  but  if  we  have  more  parks  for  the  Interior  Depart- 
ment to  pay  for,  that  is  not  so  good. 

Mr.  MAY.    lliis  does  not  cost  a  dime. 

Mr.  TABER.    Weil.  It  would  cost  money  to  take  care  of  it 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.    Mr.  Speaker.  I  object 


Mr.  8CHAEPER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Taeste  the  proceedings  of  the  House  whereby  the  bill 
(H.  R.  S179)  for  the  relief  of  Jesw  Aahby  was  passed  and 
Bubstttate  therefor  the  Mil.  8.  S17S. 

The  SPEAKER.    IS  there  obJecticD? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Senate  Mil 
(S.  3175)  win  be  subsUtuted. 

There  being  no  objection,  the  Clerk  read  as  follows: 

B«  tt  tnaeted.  etc..  That  the  <dalm  of  Jeaae  Aihby  growing  out  or 
■ufferwi  vxKlcr  oontrMt  dated  AprU  tB.  1991,  for  painting 
waUa.  Dapartncnt  of  Conmwrca  Building.  Waahlngton. 
C.  U  hareby  referred  to  the  United  States  Coirrt  of  Claims  with 
Jurladlctloa  to  hear  tha  aam*  to  judgment  and  with  Instructions 
to  adjwtleata  the  same  upon  the  hasts  of  to—es  and. 'or  damages 
suCarad  due  to  delays  caused  by  tha  Oovamment  and/or  to  change 
■aada  by  •ahatttattoB  of  Wall  Hlda  asalcr  and  nrst  ooater  for  the 
slaa  ooat  aa  tiw^^O^  In  the  contract  and/ or  to  repainting  axurfaces 
where  cxmcks  tn  plaster  were  replastered  and/or  to  the  porous  and 
chalky  emdltton  of  the  plaster  making  It  iteoessary  to  apply  more 
than  three  eoata  of  paint  as  spedlled.  for  all  of  which  labor  and 
material  tha  Oovemment  received  tha  beaaflt  and  for  which  no 
compensation  has  been  made. 

Mr.  RICH.  Re«rving  the  right  to  object,  what  is  the 
amount  of  this  bill? 

Mr.  BCHAEFER.  Tliere  is  no  amount  at  all.  It  permits 
a  claimant  to  take  a  case  befwe  the  Court  of  Claims. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  Bouse  bill  was  laid  on  the  table. 

COHKIf.  GOLBMAIf  M  CO.,  OfC. 

Mr.  PEYSER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  1041)  for  the 
relief  of  Cohen.  Goldman  k  Co.,  Inc. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker, 
what  la  this  relief? 

Mr.  PEYSER.  Ttds  is  a  claim  against  the  Government 
for  |19X^.  The  Gomnment  had  a  counterclaim  of 
$150,000  and  brought  suit  llie  Government  claimed  this 
amount  that  is  being  asked.  They  withdraw  their  suit  I 
will  read  from  the  report.  The  case  came  to  trial  in  Octo- 
ber 19S9.  but  before  trial  the  Government  withdrew.  When 
the  suit  was  called,  but  before  trial,  the  Government  moved 
to  dismiss  the  case  on  the  ground  that  the  Government, 
after  very  thorough  investigation,  was  not  able  to  i^-ove  the 
claim.  The  amount  that  we  have  asked  for  wa.<i  allowed 
by  the  Government  as  a  credit  against  their  original  claim, 
and  they  had  a  suit  for  the  difference.  That  suit  was  with- 
drawn, and  the  report  shows  the  exact  statement,  if  the 
gentleman  wants  to  see  it. 

Mr.  RICH.  Mr.  Speaker,  coming  tn  at  this  late  hour  with 
these  claims,  in  the  last  few  minutes  of  Coogress,  we  are 
going  to  have  a  hard  time  to  get  any  more  tSDs  througli  to 
spend  money.  TlMRfare  I  will  bave  to  object.  I  do  not 
think  ^>rt«  is  right 

Ite  SPEAKER.    Objectlaii  Is  heard. 


CANAL  DtXXKaNt:  CO. 

Mr.  CHANDLER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  S.  2747,  ctmf erring  Juris- 
diction upon  the  United  States  Court  of  Claims  to  hear  the 
claim  of  the  Canal  Dredging  Co. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  is  tliis  going  to  cost  the  Federal  Government? 

Mr.  CHANDLER.  It  Is  not  going  to  cost  anytliing;  there 
is  no  cost. 

Mr.  TABER.  The  gentleman  does  not  think  it  ^-ill  cost 
anything? 

Mr.  CHANDLER.  It  just  permits  the  Court  of  Claims  to 
hear  this  claim,  but  It  will  not  cost  anything. 

Mr.  TABER.  How  can  the  Court  of  Claims  act  on  it  with- 
out it  costing  anything? 

Blr.  CHANDLER.  It  gives  the  Court  of  Claims  Jurisdiction 
to  hear  the  merits  of  the  controversy;  that  is  all. 

Mr.  TABER.  If  tt  is  not  going  to  cost  anything,  and  If  the 
Court  of  Claims  cannot  do  anything,  I  think  we  had  better 
object.    I  object. 

VAUDATIRG  CUTAIM  COirVKTAXCES  BT  KICKAPOO  INDIANS 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  ttie  bill  (H.  R.  12924)  validat- 
ing certain  conveyances  by  KiclLapoo  Indians  of  Oklahoma, 
made  prior  to  February  17,  1933.  providing  for  actions  m 
partition  In  certain  cases. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  this  bill? 

Mr.  DISNEY.  The  status  of  the  tiill  is  that  it  has  been 
reported  favorably  by  the  House  Committee  on  Indian 
Affairs.  An  identical  Mil  has  passed  the  Senate  and  has 
been  favorably  reported  by  the  House  Committee  on  Indian 
Affairs. 

Mr.  SNELL.    What  is  the  purpose  of  the  bill? 

Mr.  DISNEY.  It  involves  the  question  whether  or  not 
certain  Kickapoo  Indian  land  in  Oklahoma  is  alienable. 
There  is  a  question  as  to  whether  or  not  those  Kickapoos 
who  removed  to  the  nation  of  Mexico  could  alienate  their 
land  without  the  restrictions  being  removed.  The  land  of 
those  aliens  who  remained  within  America  is  Inalienable. 
There  was  a  decision  one  way  In  1921  and  an  opposite  de- 
cision in  1931,  and  five  of  those  farmers  down  there  have 
got  some  land  they  paid  for  a  time  or  two  and  are  really 
not  sure  yet  whether  they  have  good  title.  The  Interior 
Department  and  the  Department  of  Justice  recommend  the 
bill. 

Mr.  JENKINS  of  Ohio.  Will  it  cost  the  Government  any- 
thing? 

Mr.  DISNEY.     No;  it  cannot  possit>ly  cost  anything. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  wa-s  no  objection. 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  Senate  bill  4152  in  place  of  the  House  bill.  It  Is 
Identical  with  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  l)eing  no  objection,  the  Clerk  read  the  Senate  IxUl. 
as  follows: 

Be  it  enacted,  etc..  That  all  conveyances  made  to  Ira  L.  Couch. 
A.  J.  Ownby.  Pred  l^  Rooker.  WaUace  Bstell.  Jr..  J.  D.  Shepherd,  or 
any  of  them,  or  to  their  grantors,  purporting  to  oonvey  an  In- 
herited Interest  In  Kickapoo  lands  allotted  In  Oklahoma  In  and  to 
the  following-described  real  estate,  to  wit:  The  NE'/4NWV»,  and  lot 
1  of  tbe  NWVh  sec  19.  T.  12  N  ,  B.  a  B.:  lot  11.  NBV^  sec.  17,  and  lot 
3.  NEv;  sec.  18.  and  lot  3,  NE%  sec.  30.  and  lot  2.  KWV4  sec.  30.  and 
lot  3,  NE>4  sec.  18.  T.  13  N..  R.  1  £.;  tbe  NV>tS£ii|  sec.  19,  T.  11  N  . 
R.  3  E.:  the  NWV»SEVi  and  lot  3  of  the  SEV4  sec.  8.  T.  12  N..  R.  1  1.; 
lot  4  of  sec.  18.  lot  5  of  sec  17,  and  lot  1  of  sec.  20,  T.  12  N..  R.  1  E.; 
lots  3  and  4  of  the  NE%  sec.  7,  T.  13  N.,  R.  1  B.:  W>4aE<4  sec.  3. 
T.  11  N.,  R.  3  E.;  E^SBi^  sec.  3,  T.  11  N..  R.  2  E  ;  ESNE1.4  sec  10. 
T.  11  N..  R.  3  E.;  lots  7  and  8  of  the  SEV4  sec.  13,  T.  11  N..  R.  3  E.; 
the  lfV4SE»4  sec.  4.  T.  11  It.,  R.  2  E.,  where  rnch  Instrument  or 
Instruments  were  made  after  September  11,  1922.  and  recorded  In 
the  <^lce  of  the  registrar  of  deeds  for  the  county  In  which  said 
lands  are  located,  prior  to  February  17,  1933.  are  hereby  ratified 
and  confirmed  as  valid  conveyances  of  an  inherited  interest. 

8»c.  a.  That  any  such  grantee,  his  heirs  or  assigns,  in  any  such 
deed  eonvcylng  an  imdlrlded  Interest  to  any  part  of  said  land  may 
lalntaln  a  suit  to  partition  the  same  against  any  restricted  Indian 
Who  Is  a  part  owner  of  said  lands  in  the  United  States  ENstrlct 
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Coiirt  for  the  Western  District  of  Oklahoma  In  accordance  with  the 
law  governing  partitions  in  the  State  of  Oklahoma.  The  United 
States  shall  be  made  a  party  to  such  action,  and  Jurisdiction  is 
hereby  conferred  upon  such  court  to  hear  and  determine  such 
catises.  and  service  may  be  had  on  the  United  States  by  serving  one 
copy  of  the  petition  or  bill  in  equity  on  the  United  States  attorney 
for  tbe  western  district  of  Oklahoma  41  days  before  said  cause  is 
set  for  trial,  and  any  conveyance  ordered  made  by  said  court  In 
such  proceedings  shall  operate  to  remove  all  restrictions  on  the 
lands  conveyed  to  the  grantee  therein,  except  where  such  grantee  la 
a  restricted  Indian. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  (H.  R.  12924)  were  laid  on  the  table. 

CLKAK  LAKE  AND  LOST  RIVZE,  CALIT. 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6773)  to  deepen 
the  irrigation  channel  between  Clear  Lake  and  Lost  River, 
in  the  State  of  California,  and  for  other  purposes,  with  a 
Senate  amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Amend  tbe  title  so  as  to  read:  "An  act  to  provide  for  an  Investi- 
gation to  determine  whether  the  water  rights  of  the  United  States 
have  been  violated  In  the  Clear  Lake  watershed,  California,  and  for 
other  purposes.*" 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  PIERCE.  This  bill  affects  a  water  right  on  the  border 
line  between  California  and  Oregon,  between  the  district  of 
the  gentleman  from  California  IMr.  Enclebbight]  and  my 
district.  The  bill  passed  the  House  and  went  over  to  the 
Senate.  The  gentleman  from  California  [Mr.  Englebright] 
and  I  agreed  to  an  amendment  to  satisfy  the  Biological 
Survey  and  then  the  Senate  amended  the  title,  which  should 
have  been  done.  I  am  asking  that  the  House  accept  the 
Senate  amendment. 

The  bill  appropriates  no  money,  but  it  gives  the  inter- 
ested parties  the  right  to  use  their  own  funds  to  settle  this 
question. 

Mr.  JENKINS  of  Ohio.  To  whom  does  it  give  authority 
to  use  it? 

Mr.  PIERCE.    It  settles  the  rights  between  these  parties. 

Mr.  JENKINS  of  Ohio.    What  parties  are  they? 

Mr.  PIERCE.  It  relates  to  water  rights  on  the  border 
line  between  California  and  Oregon. 

Mr.  JENKINS  of  Ohio.  The  amendment  the  gentleman 
agreed  to  was  F>assed  by  the  Senate,  was  it? 

Mr.  PIERCE.    Yes;  it  was  passed  by  the  Senate. 

Mr.  JENKINS  of  Ohio.  And  the  gentleman  now  seeks  to 
have  the  House  concur  in  the  Senate  amendment? 

Mr.  PIERCE.    Yes. 

Mr.  RICH.  It  does  not  call  for  the  expenditure  of  any 
money  out  of  the  Federal  Treasury? 

Mr.  PIERCE.  It  is  their  own  money.  No  public  money  is 
involved. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table, 

LABOR-SAVnfC  DEVICES  UT  HfDOSTBT 

Mr.  CONNERY.  Mr.  Speaker,  I  call  up  House  Resolution 
49,  with  an  amendment,  and  ask  unanimous  consent  lor 
its  immediate  consideratioo. 

The  Clerk  read  the  title  of  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  TABE31.  Reserving  the  right  to  object,  I  understand 
the  gentleman  is  prepared  to  accept  the  amendment  I 
proposed? 

Mr.  CONNERY.  Yes.  I  shall  offer  tbe  amendment  as 
suggested  by  the  gentleman  from  New  York. 

Mr.  RICH.    Win  the  gentleman  ylekl? 

Mr.  CONNERY.  I  yield  to  the  genUeman  from  Penngyl- 
vania. 


Mr.  RICH.    When  does  the  gentleman  expect  to  have  this 
report  made? 

Mr.  CONNERY.    When  we  come  back  in  January  of  next 
year. 

Mr.  RICH.    Not  until  then? 

Mr.  CONNERY.    No.    They  are  making  this  investigation 
now.    They  have  funds  under  the  W.  P.  A.  to  nm  the  in- 
vestigation and  we  want  the  data  reported  to  this  Congress   • 
in  January,  next  year. 

Mr.  RICH.    Then  the  gentleman  will  have  a  40-hour  bill 
introduced? 

Mr.  CONNERY.    TTiirty-hour  bill  with  me. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 
House  Beaoluton  40 

Resolved,  That  the  Secretary  of  Labor  U  requested  (1)  to  com- 
pile a  list  of  the  labor-saving  devices,  mechanical  and  otfaerwtsak 
put  in  operation  in  the  United  States  after  December  81.  1012. 
which  are  still  in  use;  (2)  to  estimate  the  number  of  peraons  In  the 
United  SUtea  now  unemployed  by  reason  of  the  use  of  each  kind 
or  type  of  such  devlcea;  (8)  to  estimate  tbe  number  of  peraooa 
who  would  be  employed  In  the  United  States  In  each  of  the  various 
divisions  of  industry,  commerce,  and  agriculture,  but  are  not  so 
employed  by  reason  of  the  use  of  such  devices;  and  (4)  to  report 
his  findings  in  detail  in  the  House  of  BepresentatlTaa  (or  to  tha 
Clerk  of  the  House  If  the  House  U  not  In  sesalon)  during  tha 
present  Congress,  together  with  such  obaenratlons  and  reoommen- 
dations  as  the  Secretary  deems  p>ertlnent  and  \ueful.  Every  aOcer 
or  employee  of  the  Unitetl  States  Is  reqtiested  to  stipply  the  Secre- 
tary with  such  Information  relating  to  any  mattor  tmdw  Investi- 
gation or  study  pursuant  to  this  resolution  and  contained  in  th« 
records  of  the  office  of  such  crfBoer  or  employee  aa  the  Secretary 
may  request.  For  the  puipoaes  of  this  resolution,  the  term  "labor- 
saving  devices"  Includes  any  improvement,  made  after  December  81, 
1912.  of  a  labor-saving  device  put  Into  operation  on  or  before  such 
date,  and  the  term  "United  States"  means  the  United  States  and 
aU  territory  subject  to  the  Jurladlctloa  thereof. 

llie  committee  amendments  are  as  follows: 

Page  1.  line  1.  strike  out  "is  requested"  and  insert  "be  required.* 

Page  1,  line  3,  after  the  word  "otherwlae".  Insert  "such  aa  auto- 
matic machinery,  machinery  in  general,  conveyors,  speed-ups.  effl- 
clency  methods  eliminating  loss  of  tln\e  and  repetition  of  motiona, 
mozxopolles.  mergers  of  indiistrles,  and  all  other  means  adopted 
toward  reducing  the  cost  of  producticm  under  our  competltlva 
system." 

Page  1,  line  0.  strUte  out  "1912"  and  Insert  "1920." 

Page  1.  line  10,  after  the  word  "use".  Insert  "and  being  constantly 
Improved." 

Page  1,  line  11,  strike  out  "now",  and  after  the  word  "unsm- 
ployed"  insert  "at  the  time  ot  completion  of  such  a  list." 

Page  2,  beginning  in  line  1,  after  the  word  "devices",  strike  out 
all  down  to  and  including  the  word  "thereof"  In  line  30  and 
Insert  the  following: 

"Or  methods  in  each  of  the  varloos  dlvlstona  of  Industry,  com- 
merce, and  agric\ilture  In  the  United  States;  and  (8)  to  report 
the  findings  in  properly  digested  and  coordinated  detail  In  ths 
House  of  Repreeentotlves  (or  to  the  Clerk  of  the  House  If  tha 
House  Is  not  In  session)  dtuing  the  present  or  the  next  following 
Congress,  together  with  such  observations  and  rerommendatlnna 
as  the  Secretary  deems  pertinent  and  useftil.  Brery  officer  or 
employee  of  the  United  SUtea  shall  be  required  to  cooperate  and 
to  supply  the  Secretary  with  such  Information  relating  to  any 
Qoa^ter  imder  investigation  or  study  piusuant  to  this  resolutloa 
ano  i^-ontalned  In  the  reoorda  of  ths  office  of  such  officer  or  em- 
"^loyee  as  the  Secretary  may  request.  Such  a  list  of  labor-saving 
devices  are  to  be  kept  up  to  date  from  year  to  year,  with  such 
additions  and  rerlslons  as  may  be  dictated  by  progress  and 
chaiiges  in  industry,  commerce,  and  agriculture.  For  the  purposs 
of  this  resolution  the  term  'labor-saving  devices'  includes  any 
improvementa,  made  after  December  81.  1920,  of  a  labor-saving 
device  or  method  put  Into  operation  on  or  before  such  date,  and 
the  term  'United  States'  means  ths  United  States  and  aU  ths 
territory  subject  to  the  Jurisdiction  thereof." 

The  committee  amendments  were  agreed  to. 

Mr.  CONNERY.    Mr.  Speaker.  I  ofter  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Conk^t:  Page  8.  line  16^  to  th* 
committee  amendment,  after  the  word  '•thereof".  Insert  "Provided, 
however.  That  the  request  for  this  Information  and  oompllatlon 
shall  be  limited  to  such  information  and  such  con4>llations  as  may 
be  accomplished  by  rrtlef  labor  or  allotments  of  rdlef  funds  from 
appropriations  already  made." 

The  amendment  was  agreed  to. 

The  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  tbe  table. 


.m  f\r\  ^ 


/-«r\xTr«i5T?ec!Tr\XT AT    T>T:?nr\T>n     xinTTOT? 


lACin 


Tte  8FBAKBR.    ObjectJOQ  Is  heard. 


WMntain  a  smt  to  partition  tne  same  against  any  restricted  Indian 
Wlio  Is  a  part  owner  of  said  lands  In  the  United  States  District 
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AProumcDrr  or 


aonnamAL  cnccrr  jmoK  roK 

cnicuvt 


THIRD 


Mr.  WALTER.  Mr.  Speaker.  I  more  to  mpend  the  rales 
and  pus  the  bill  (S.  4457)  authorizing  the  appointment  of 
an  additional  circuit  Judge  tot  the  third  circoit. 

The  Clert  read  the  Ull.  as  fc^Uows: 

B0  Ct  tnaettd.  0te^  Thst  the  President  of  the  TTnited  States  ts 
anthorlaed  aad  «ree«ed.  by  and  wtth  the  advice  and  oooMnt  a€ 
the  Senate,  to  appoint  an  additional  circuit  Judffe  of  the  ITnlted 
State*  Cfreolt  Court  at  ftppeeto  for  the  Third  Circuit.  «^o  ahall 
poaeeas  the  same  poven.  perfonn  the  same  dutlea,  and  receive 
the  Mine  inmpcin— tlon  as  the  present  circuit  Judges  xst  satd 
circuit. 

Sbc.  %.  That  when  a  ^metaief  ifaall  oeeor  In  tbe  oAee  of  circuit 
Judge  for  the  third  drcult,  by  the  rsUreaoent.  dlsqneltflratlon. 
resignation,  or  death  at  a  circuit  Judge  at  present  In  commission, 
such  vacazkcy  shall  not  be  flfled.  sad  thsresfter  there  shall  be  but 
four  circuit  Judges  In  the  askl  cireait. 

8k.  t.  TlMt  this  act  shall  take  sSact  upon  Its  approval  by  the 


The  8FBAB3Bt.    18  a  aeeoDd  demanded? 
Mr.  8NKLL.   Mk".  Speaker,  I  demand  a  aeeond. 
Mr.  WALTBL   Mt.  Speaker.  I  tk.  unanimous  cooaent  that 
a  wfc/girt  may  be  coDsklered  as  ovderod. 
Tbe  SPEAKER.    Is  tfaere  oh)ectton  to  the  request  of  the 


TlkBte  was  no  otijacttow. 

Tte  SRAKBR.  Tbe  gentleman  from  Pennsylrania  [Mr. 
WaLtsK]  Is  reoognlasd  for  30  mlnnt,e«  and  the  gentleman 
from  Nev  Task  CMr.  Sanx]  is  recognised  for  20  minutes. 

Mr.  WALTBR.  Mr.  Speaker,  in  an  endeavor  to  provide 
adequateiy  for  the  aereral  districts  in  the  United  States 
where  it  was  represented  to  the  Jodkiary  Committee  that 
addtttenal  Jodges  were  needed,  a  soboommittee  was  selected 
for  the  exiMess  purpose  of  rerj  carefully  considering  these 
several  bills.  In  all.  there  were  approximately  30  bills 
presented  to  this  saboooamittee  of  the  Committee  on  the 
Judiciary. 

After  a  very  careful  consideraUon  of  each  of  these  bills, 
eight  were  reported  favorably.  In  all  biit  one  case,  and  that 
bill  has  not  beoi  considered,  the  report  of  the  committee 
was  unanimous. 

In  this  particular  circuit,  having  a  population,  as  it  does, 
of  nearly  9,000.000  people,  one  of  the  Judges  is  upward  of 
80  years  of  age.  He  has  not  been  on  the  bench  for  nearly 
2  years,  "nie  result  has  been  that  opinions  have  not  been 
handed  down  with  the  promptziess  that  members  of  the  bar 
throughout  the  circuit  and  the  litigants  felt  they  should 
have  been. 

Mr.  TABER.    wm  the  gentleman  yield? 

Mr.  WALTER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  If  this  Judge  is  00  years  old  and  has  not 
sat  for  2  years,  what  Is  neectod  in  that  district  is  retirement 
of  that  Judge  and  the  appointment  of  another  one.  It  would 
seem  as  if  the  gentleman  does  not  present  a  situation  that 
would  Justify  the  permanent  M>Pointeient  of  a  Judge. 

Mr.  WALTE31.  TUs  Mil  does  not  ixx>vide  for  the  perma- 
nent appointment  of  a  Judge.  It  provides  for  the  appoint- 
ment of  an  additional  Judge  and  upon  the  death,  resigna- 
tion, or  removal  cf  any  of  the  present  Jut^es  the  numbo- 
wlll  revert  to  the  present  number. 

Mr.  JENKINS  of  Ohio.    Will  the  gentlonan  yield? 

Mr.  WALTER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  Is  this  not  the  sort  of  situation 
that  exists:  Here  is  an  (^d  man  on  the  bench  and  he  will  not 
retire? 

lifr.  WALTER.    Yes. 

Mr.  JENKINS  of  Ohio.  And  nobody  has  the  nerve  to  go 
and  ask  him  to  retire? 

Mr.  WALTER.    I  do  not  know  about  that. 

Mr.  JENKINS  of  Ohio.  Ton  better  take  word  back  to  him 
It  is  the  unanimous  suggestion  of  this  Congress  that  he 
retire. 

Mr.  OXX^NNOR.    Will  the  gentleman  yield? 

Mr.  WALTER.    I  yield  to  the  genUeman  from  New  York. 

Mr.  OXX>NNOR.  We  brought  in  a  rule  for  the  coosklera- 
ti<m  of  about  seven  Judgeships.    I  ""^^^""^  this  is  fl» 


only  outstanding  instance  that  was  not  taken  care  of  in 
accordance  with  the  action  of  the  gentleman's  committee. 

Mr.  WALTER.    That  is  the  fact 

Mr.  SNELL.  I  did  not  understand  the  gentleman's 
question. 

Mr.  O'CONNOR.  Tlie  Judiciary  Committee  asked  for  a 
rule  covering  about  seven  Judgeships.  We  granted  the  rule 
and  those  bills  were  passed.  This  is  the  only  instance  that 
was  not  taken  care  of  at  that  time  under  the  rule.  We 
wooid  have  taken  care  of  this  proposition 

Mr.  SNELL.  What  Is  the  reason  this  one  was  not  in- 
cluded? 

Mr.  WALTER.  It  was  overlooked  in  the  preiparation  of 
the  reports  on  the  other  bills.    That  is  the  only  reason. 

Mr.  SNELL.  Does  this  come  as  a  unanimous  report  from 
the  Judiciaiy  Committee? 

Mr.  WALTER.  Tlie  bill  was  reported  unanimously  by  Uie 
committee  and  I  may  say  to  the  gentleman  that  the  gentle- 
man frxKn  Pennsylvania  (Mr.  Wn^soiT].  a  member  of  the 
Judiciary  Committee  on  your  side,  who  is  one  of  the  leading 
members  of  the  bar  in  this  circuit,  urged  most  strenuously 
the  passage  of  this  measure. 

I  do  not  know  whetho*  it  Is  ever  going  to  be  possible 
for  us  to  meet  the  situation  where  Judges  will  not  resign 
when  they  are  Incapacitated  for  some  reason  or  other.  16 
is  a  very  difficult  problem  but  under  the  existing  law  there 
is  nothing  for  us  to  do  when  situations  of  this  sort  exist 
but  to  take  the  action  I  am  earnestly  seeking  the  House 
to  take.  We  owe  a  duty  to  the  citizens  of  our  Nation  to 
afford  them  speedy  disposition  of  their  causes  and  I  am 
quite  certain  that  the  Committee  on  the  Judiciary  would 
only  report  a  bill  of  this  sort  If  It  was  certain  of  the  need 
therefor. 

Mr.  COX.    Mr.  Speaker,  wlD  the  gentleman  yield  to  me? 

Mr.  WALTER.    Yes;  I  yield. 

Mr.  COX.  I  have  not  been  able  fully  to  imderstand  the 
words  of  the  gentleman.  Do  I  understand  that  an  84- 
year-old  judge  In  Pennsylvania  is  about  worn  out? 

Mr.  WALTER.  I  do  not  know  about  that,  but  I  do  know 
that  he  has  been  on  the  bench  for  many  years. 

Mr.  COX  I  may  say  to  the  gentleman  that  In  some 
States  they  are  not  worn  out  at  94,  because  North  Carolina 
is  sending  one  to  the  convention  next  week  who  is  94  and 
he  is  attending  the  convention  with  his  6-year-old  son. 
[Laughter.] 

Mr.  WALTER.  That  Is  probably  because  of  the  difference 
in  the  climate,  and  I  trust  an  example  has  been  set  for 
my  friend  from  Georgia. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

OBSCEKX  BIOADCASTS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
letter  from  the  Solicitor  of  the  Post  Office  Department  and 
the  law  to  which  he  refers  in  this  letter. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  the  subject  of  the  Solicitor's  letter? 

Mr.  CONNERY.  I  may  say  to  my  friend  from  Pennsyl- 
vania that  he  will  recall  that  a  day  or  two  ago  I  called  the 
attention  of  the  House  to  obscene  matter  spoken  over  the 
radio  in  New  York  City. 

Mr.  RICH.  Mr.  Speaker,  we  do  not  want  to  see  such  ob- 
scene matter  in  the  Rscobo.  and  tlierefore  I  shall  have  to 
object. 

Mr.  CONNERY.  Mr.  Speaker,  if  the  gentleman  will  with- 
hold his  objection  for  a  moment  I  may  explain  that  I  asked 
the  Post  Office  Department  whether  this  matter  would  be 
allowed  to  go  through  the  mails,  and  they  said  "no";  and  that 
is  what  the  letter  referred  to. 

Mr.  RICH.    Hien.  Mr.  Speaker.  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Ttiere  was  no  objection. 


vania. 


QQQ  bO  reCOQSUKT  WHS  ImUi  uu  M«c  i»«wipi 
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Mr.  CONNERY.  Mr.  Speaker,  under  the  unanimous  con- 
sent extended  to  me.  I  direct  attention  to  the  address  ^^ch 
I  delivered  on  the  floor  of  the  House  on  Jime  17  last. 

At  that  time.  Mr.  Speaker.  I  directed  the  attention  of  the 
Congress  to  the  fact  that,  contrary  to  the  written  language 
of  the  Communications  Act  of  1934.  those  to  whom  we  had 
entrusted  the  enforcement  of  the  Communications  Act  had 
failed,  apparently  willingly,  to  protect  the  American  people 
from  the  intrusion  into  their  homes  of  radio  broadcasts  which 
are  profane,  obscene,  or  indecent. 

While  several  Members  of  the  House  who  had  the  oppor- 
timity  of  reading  copies  of  these  radio  broadcasts  which  I  at 
that  tune  exhibited  on  the  floor  readily  agreed  that  such 
were  obscene,  profane,  or  indecent,  it  might  be  contended  by 
some  that  such  opinions  were  not  in  themselves  legal  or 
sufficient. 

In  order  that  no  injustice  be  done,  and,  further,  that  I 
might  myself  be  positive  as  to  these  broadcasts  being 
obscene,  profane,  or  indecent  within  the  meaning  of  the  law 
I  submitted  these  broadcasts  to  the  Government  itself  for  an 
official  interpretation. 

Naturally,  desiring  a  speedy  response.  I  did  not  make  such 
request  to  the  Communications  Commission,  which  had  had 
copies  of  these  and  similar  broculcasts  before  them  for  a  con- 
siderable period  of  time  without  their  taking  any  action 
thereon.  However,  as  the  langxiage  enacted  by  the  Con- 
gress in  the  Commxmications  Act.  prohibiting  the  utterance 
of  profane,  obscene,  or  indecent  language  by  means  of  radio 
communications,  followed  the  decisions  of  the  courts  in  mat- 
ters prohibiting  the  mailing  of  profane,  obscene,  or  indecent 
matter,  I  sent  a  copy  of  these  broadcasts  to  the  Post  Office 
Department  and  asked  if  copies  of  these  radio  broadcasts 
could  be  transmitted  through  the  mails. 

The  Post  Office  Department,  through  the  Sc^citor,  with- 
out delay  or  hesitancy,  the  same  day,  replied  in  writing  that 
copies  of  these  radio  broadcasts  were  not  mailable  and  cited 
the  law.  which,  in  part,  reads  as  follows: 

Every  obecene.  lewd,  or  lascivious,  axui  every  filthy  book,  pam- 
phlet, pictiire,  paper,  letter,  writing,  print,  or  oUier  publication  of 
an  Indecent  character  •  •  •  is  hereby  declared  to  be  non- 
mailable matter  and  shall  not  be  conveyed  In  the  mails  or  delivered 
Irom  any  poet  oOce  or  by  any  letter  carrier. 

The  letter  of  the  Solicitor  of  the  Post  Office  Department 
Is  self-explanatory  and  reads.  In  full,  as  follows: 

Post  Omcz  Depajw  mkmt, 

Omci  or  Boucrrom, 
Washinffton.  June  18,  1939. 
Hon.  WnxiAM  P.  Cownhit,  Jr., 

House   of   Representatives. 
Mt  Dea«  Ma.  Conneht:  The  Postmaster  General  has  referred  to 
me  your  letter  of  the  18th  Instant,  transmitting  for  a  ruling  as  to 
Its  mallabUlty  a  copy  of  a  radio  dramatic  sketch  recently  broad- 
cast over  the  air. 

This  matter  has  been  carefully  considered  and  It  Is  the  opinion 
of  this  office  that  the  copy  In  question  Is  luimallable  under  section 
211  of  the  United  States  Penal  Code  (18  U.  S.  C.  334),  a  cc^y  of 
which  I  am  pleased  to  enclose  herewith  for  your  convenient 
reference. 

Very  truly  yours, 

Kau.  a.  Caowurr,  Solicitor. 

Section  326  of  the  Communications  Act,  Ln  part,  reads  as 

follows: 

No  person  within  the  Jurisdiction  of  the  United  States  ahall 
utter  any  obscene.  Indecent,  or  profane  liuaguage  by  n\eans  of  radio 
communication. 

The  illustrations  which  I  have  cited  and  the  radio  broad- 
casts which  the  Solicitor  of  the  Post  Office  Department  ruled 
upon,  I  regret  to  say,  are  not  isolated  cases. 

A  year  or  so  ago  when  15  Members  of  the  House  Joined 
with  me  in  protesting  against  similar  indecent  radio  pro- 
grams sponsored  and  paid  for  by  the  Mexican  Gtovemment 
over  one  of  the  principal  American  radio  networks,  the 
Federal  Communications  Commission  not  only  failed  to  act 
on  the  petition  and  the  protest  of  these  15  Members  of  the 
House  but,  actually,  they  had  the  effrontery  of  openly  at- 
tempting to  deceive  these  Members  of  the  House  by  citing 
as  a  reason  for  their  failure  to  protect  the  homes  of  the 
American  people  from  the  intrusion  therein  of  these  inde- 


cent radio  programs  language  In  a  court  decision,  which 
langiiage  and  irtiich  court  decision  was  pixKlaimed  many 
years  before  radio  broadcasting  was  known. 

Variety,  a  well-known  and  wdl-established  theatrical  pub- 
lication, which,  to  say  the  least,  is  hberal  in  its  views  and 
not  at  all  prudish,  in  its  issue  of  April  17.  1935,  referring  to 
a  broadcast  over  one  of  the  principal  radio  networks,  in  part, 
stated: 

Letters  and  phisw  calls  received  by  the  web  direct  and  through 
Its  associated  stations  described  the  screen  players'  material  as 
profane  and  ofTenslve  to  both  religion  and  decency  and  took  the 
broadcasters  to  task  for  not  considering  the  yoimg  people  who 
might  be  tuned  In.  In  It  the  Deity  and  Savior  were  addressed 
famlllarty  and  rqjeatedly. 

Petitions  and  protests  of  representatives  of  the  church,  of 
women's  organizations,  of  the  peoi^  against  such  indecent 
radio  utterances  seemingly  meet  with  silent  consideration  on 
the  part  of  the  Federal  Communications  Commission. 

Apparently  those  we  have  entrusted  with  the  regulation 
and  the  supervision  of  radio  broadcasting  either  are  unwill- 
ing or  unable  to  inx)tect  the  American  peoide  from  the  in- 
trusion into  their  homes  of  indecent,  profane,  or  obscene 
radio  programs  so  long  as  someone  wfD  pay  the  radio  broad- 
casting stations  for  broadcasting  such  indecent  radio  pro- 
grams. 

These  un-American  and  indecent  radio  utterances  are 
never  broadcast  by  those  few  radio  stations  operated  by 
educational,  rdigious,  iabor.  farm,  or  other  non-profit- 
making  stations. 

Those  who  seek  to  expand  and  to  increase  culture,  educa- 
tion, and  imderstanding  among  our  people  meet  with  the  icy 
stare  or  the  silent  treatment  when  they  seek  a  license  to 
operate  a  radio  broadcasting  station  or  to  increase  the  facili- 
ties of  the  small  stations  they  are  now  permitted  to  operate. 

Mr.  Speaker,  the  Congress  has  specifically  prohibited  a  mo- 
nopoly in  radio  broadcasting — section  314,  Communications 
Act — and  yet  we  find  today,  less  than  1  year  since  the  Federal 
Communications  Commission  was  appointed,  that  of  the  40 
clear-channel  stations  in  the  entire  United  States  every  one 
of  them  is  controlled  or  operated  by  one  of  the  three  networks. 

While  the  Government  of  the  United  States  issues  through 
the  instrumentality  of  the  Federal  Communications  Commis- 
sion a  franchise  for  the  operation  of  radio  brocuicasting  sta- 
tions, such  franchise  being  granted  to  the  holder  without  any 
remuneration  accruing  the  the  Government  despite  the  great 
need  which  exists  today  for  revenue,  the  present  Commission 
has  permitted — yes,  I  might  say,  encouraged — the  trafficking 
In  these  governmental  properties  for  the  enrichment  of  the 
privileged  few  who  hold  favor  with  the  members  of  this  gov- 
ernmental agency,  namely,  the  Federal  Communications 
Commission. 

The  Chairman  of  the  Federal  Communications  Commis- 
sion, testifying  before  the  House  Appropriations  Committee 
December  6.  1935.  stated  that  holders  of  such  radio  broad- 
casting franchises  were  disposing  of  such  franchises  for  prices 
which  were  "far  and  beyond  the  value  of  their  assets."  The 
Chairman  further  stat^: 

I  know  of  a  case  where  within  6  months  a  corporation  able  to  pay 
offered  $3,000,000  for  one  station.  Now,  of  course,  that  station  has 
no  such  value. 

Is  it  not  fair  to  assume  that  the  admission  above  quoted 
proves  that  the  Commission  has  first-hand  knowledge  of  the 
trafficking  which  is  going  on  in  governmental  properties,  and 
yet  nothing  has  been  done  to  lurotect  the  Government  since 
last  December? 

Further,  the  Chairman  stated: 

Another  thing  Is  the  possibility  of  a  racket  foUowlng  this  thing 
In  the  way  of  stock  Issues.  They  are  beginning  to  get  wise  to  the 
fact  that  they  might  by  a  stock  Issue  still  retain  control  of  their 
stations  and  seU  enough  stock  to  not  only  pay  the  cost  of  the  sta- 
tion but  some  profit  In  addition  to  that.  •  •  •  Now,  Juat  how 
much  they  can  Issue  before  they  get  Into  the  value  of  the  Ucense 
given  them  by  the  Government,  for  which  they  pay  nothing.  Is  a 
question. 

Yet  almost  weekly  the  same  Commission,  the  Chairman 
of  which  gave  utterance  to  the  above  quotations,  is  approv- 
ing the  leasing  or  the  assigning,  for  prices  far  beyond  the 
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value  of  their  assets,  other  than  the  vahie  attached  to  the 
governmental  franchise,  which,  as  the  Chairman  stated, 
costs  them  nothing,  of  radio  stations  to  one  or  the  other  o< 
those  who,  to  all  intents  and  purposes,  hold  a  monopolistic 
control  of  radio  broadcasting  in  the  United  States  despite 
the  prohibition  against  monopfdy  contained  In  the  very  act 
which  this  Ckmmilssion  has  been  entrusted  with  the  en- 
forcement of. 

A  few  years  ago  the  Catholic  Church,  aided  by  the  Prot- 
estant Churches  and  those  representing  the  Hebrew  people, 
alanr.ed  at  the  indecency  of  several  motion  pictures,  in- 
itiated a  movement  to  have  the  American  people  abstain 
from  patronizing  those  theaters  which  exhibited  pictures 
which  were  indecent  or  not  fit  for  the  young  people  to  see. 

The  result  of  that  campaign  was  that  but  very  few  in- 
decent pictures  are  now  produced,  as  a  result  of  the  American 
people  so  decidedly  indicating  that  they  would  support  the 
campaign  initiated  by  the  Catholic  Church. 

It  is  not  at  all  improbable  that  the  American  people  may 
find  it  necessary,  unless  the  Congress  acts — as  I  expect  that 
they  will — to  take  similar  action  by  refusing  to  purchase  the 
products  of  those  concerns  who  use  the  radio  facilities  of 
such  radio  stations  as  permit  the  broadcasting  of  indecent 
or  otherwise  unfit  radio  programs. 

In  closing  I  might  add  that  where  the  Government  itself 
owns  and  operates  radio-broadcasting  stations — as  in  Great 
Britain  and  Canada — and  where  no  advertising  is  permitted, 
such  indecent  radio  programs  are  unknown. 

WILLIAM  H.  MOIAX 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  cmsideration  of  the  bill  (S.  4659)  to  au- 
thorize the  payment  of  an  annuity  to  William  H.  Moran, 
Chief  of  the  Secret  Service  Division  of  the  Treasury  Depart- 
ment, upon  his  retirement,  in  recognition  and  appreciation 
of  his  services  to  the  United  States. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  I  shall  be  obliged  to  object  to 
this  bill,  but  if  the  gentleman  desires  to  explain  the  bill.  I 
shall  reserve  the  objection. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  may  say  that  this  Is  a 
r*»quest  from  the  Treasury  Department  and  I  Introduced 
the  bill  at  their  request.  It  has  the  approval  of  the  Budget 
and  I  understand  Is  in  line  with  the  policy  of  the  President. 

Mr.  SNELL.  Let  me  say  a  word  with  regard  to  that.  We 
spent  a  number  of  years  here  In  the  establishment  of  a  re- 
tirement system  for  Government  employees,  and  this  is  the 
first  instance,  so  far  as  I  know,  where  an  effort  has  been 
made  to  retire  a  man  by  special  legislation,  rather  than 
under  the  regular  retirement  system,  and  whether  the  Treas- 
ury Department  is  favorable  to  this  or  not  does  not  ma- 
terially influence  me.  It  seems  to  me  if  you  are  going  to 
start  the  precedent  of  retiring  a  person  because  he  has  in- 
fluence and  friends  for  whom  he  has  done  special  favors, 
you  are  going  to  start  a  very  harmful  practice.  I  am  saying 
nothing  against  this  particular  man,  because  I  understand 
he  has  a  fine  record,  but,  individually,  I  am  opposed  to  It. 
If  the  majority  that  is  responsible  for  the  work  of  this  House 
wants  to  take  this  responsibility,  of  course.  It  is  theirs. 

Mr.  RANKIN.  Mr.  Speaker,  I  do  not  think  this  propo- 
sition ought  to  be  taken  up  at  this  time  in  the  dying  hours 
of  the  Congress  to  retire  some  man  who  has  been  on  the  pay 
roll  for  a  number  of  years  and  has  had  the  same  oppor- 
tunities as  other  Government  employees. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  demand  the  regiilar 
order. 

Mr.  CMALLEY.    I  object,  Mr.  Speaker. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  biU  (S.  4659)  to  authorize  the  payment 
of  an  annuity  to  William  H.  Moran.  Chief  of  the  Secret 
Service  of  the  Treasury  Department,  upon  his  retirement, 
in  recognition  and  appreciation  of  his  services  to  the  United 
States. 

The  Clerk  read  the  bin.  as  follows: 

Be  it  enacted,  tie..  That  tn  recognition  and  ftppraclation  at  53 
conaecutlTc  yean  at  fatthful.  coumgeoiis,  and  merltatloa*  euiile* 
In  tbe  3ccrei  8«mot  Otvtektn  at  Uia  TteMory  Department,  th*  last 


18  yean  of  which  were  served  In  the  capacity  of  Chief  of  such  Di- 
vision, the  Secretary  tif  the  Trearury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay  to  William  H.  Moran.  out  of  the  annual 
appropriation  "Salarlea.  Secret  Service  Division",  beginning  upon 
his  retirement  and  continuing  throughout  his  natural  life.  In  semi- 
monthly installments  on  the  fifteenth  and  last  days  ot  each  month, 
such  siun  as  may  be  necessary,  when  added  to  the  annuity  which 
he  wiU  receive  under  the  laws  relating  to  the  retirement  of  Govern- 
ment employees,  to  secure  to  him  a  total  annuity  of  f4.000. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  demand  a  second. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Georgia  is  entitled 
to  20  minutes  and  the  gentleman  from  Ohio  to  20  minutes. 

Mr.  RAMSPECK.  Mr.  Speaker,  this  bill  proposes  the 
payment  to  William  H.  Moran,  when  he  retires,  which  will 
be  on  January  1,  next  year,  in  addition  to  his  ordinary 
retirement  under  the  Civil  Service  Retirement  Act,  a  suffi- 
cient amoimt  to  make  his  total  annuity  $4,000.  The  addi- 
tional amount  will  come  out  of  the  salary  appropriation  and 
not  out  of  the  civil-service  retirement  fund.  This  gentle- 
man has  served  continuously  for  53  years  in  the  Secret 
Service  of  the  United  States  Government. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RAMSPECK.     Yes. 

Mr.  JENKINS  of  Ohio.  Is  there  any  Instance  on  record 
where  anjrthing  like  this  has  been  done  before,  or  will  this 
create  a  precedent? 

Mr.  RAMSPECK.  I  cannot  answer  that.  I  have  been 
here  only  7  years  mjrself,  but  I  do  know  there  are  cases 
where  men  are  continued  on  the  roll  by  special  provision 
in  an  appropriation  bill.  I  do  not  know  that  there  is  an 
exact  precedent  for  this.    I  would  not  say  there  Is  or  is  not. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    Yes. 

Mr.  BLANTON.  This,  I  am  sure,  will  establish  a  bad 
precedent  that  will  cause  at  least  20,000  bills  to  come  in 
here  in  the  next  few  Congresses.    It  ought  not  to  pass. 

Mr.  RAMSPECK.  The  Treasury  Department,  the  Bureau 
of  the  Budget  have  approved  it.  It  was  sent  up  here,  and 
I  was  requested  to  introduce  it  by  the  Secretary  of  the 
Treasury.  It  has  the  approval  of  the  President,  and  they 
feel  that  because  of  the  peculiar  circumstances  involved  in 
this  one  case  the  bill  ought  to  pass.  I  do  not  know  of  any 
other  case  where  a  man  has  served  continuously  53  years  for 
the  Government  in  one  department  in  a  hazardous  position. 
I  do  know  that  in  one  case  this  man  saved  the  Government 
$80,000,000  by  detecting  a  bond  fraud. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     Yes. 

Mr.  O'MALLEY.  The  precedent  which  this  bill  will  estab- 
lish— and  the  gentleman  sasrs  he  does  not  remember  a  bill 
like  this  having  been  passed  before — will  bring  a  flood  of 
Government  employees  who  may  not  be  covered  by  the 
annuity  laws  who  feel  that  they  are  not  getting  enough,  and 
they  will  poimce  down  on  each  individual  Congressman  and 
ask  him  to  introduce  that  kind  of  a  bilL 

Mr.  RAMSPECK.  I  do  not  think  the  gentleman  will  find 
any  other  man  in  the  service  who  has  continuously  served 
for  53  years  in  one  branch  of  the  Government  service,  who  is 
now  72  years  of  age,  and  who  in  the  ordinary  course  of  events 
will  not  be  with  us  much  longer.  It  is  customary  in  the  cities 
throughout  the  country  to  retire  police  chiefs  on  half  their 
salary.  This  gentleman  will  get  only  $4,000  if  this  bill  is 
passed  for  the  remainder  of  his  life. 

Mr.  GILCHRIST.    What  is  his  salary  now? 

Mr.  RAMSPECK.    His  salary  is  $8,000  a  year. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    Yes. 

Mr.  MAY.  During  the  53  years  that  he  has  served,  of 
course  the  Government  has  deducted  from  his  pay  monthly 
and  laid  up  that  sum  in  a  fund  which  wiU  be  given  to  him 
under  the  Retirement  Act. 

Mr.  RAMSPECK.    Yei. 
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Mr.  MAT.  And  what  does  that  amount  to  at  the  present 
time? 

Mr.  RAMSPECK.  He  wlU  get  $1,375  a  year  In  the  or- 
dinary course  of  retirement  from  that  fund. 

Mr.  O'CONNOR.  He  will  get  oaly  $1,375  a  year  while  cap- 
tains and  other  subordinates  under  him  will  get  much  more 
because  they  are  in  the  Metropolitan  Police  division.  Some 
of  the  captains  under  Mr.  Moran  in  the  White  House  will 
get  $1,800  a  year.  If  Mr.  Moran  were  the  head  of  the  police 
of  the  District  and  retiring,  he  would  get  $4,000  a  year. 

Mr.  RAMSPECK.  That  is  correct.  If  he  were  the  Chief 
of  Police  in  the  District  of  Columbia  and  retiring,  he  would 
get  $4,000  a  year,  which  is  imder  the  law  authorized  by 
Congress. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RAMSPECK-    Yes. 

Mr.  McCORMACK.  How  many  lives  of  our  Presidents  has 
Chief  Moran  and  his  dei>artment  protected  under  his  com- 
mand? 

Mr.  RAMSPECK.  He  goes  back  53  years  and  for  7  months 
he  was  in  Europe  with  President  Wilson  and  looked  after 
his  protection.  I  do  not  know  how  many  Presidents  he 
has  protected.    It  goes  back  further  than  I  can  remember. 

Mr.  LUDLOW.  Would  the  gentleman  tell  the  House  how 
many  important  investigations  this  efficient  official  has  con- 
ducted which  have  resulted  in  the  saving  of  many,  many 
millions  of  doUars  to  this  Government?  I  ask  this  question 
because  I  happen  to  know  that  in  the  oil  investigation,  for 
instance,  one  of  the  many  important  Investigations  of  which 
he  had  charge,  his  efficient  services  unearthed  evidence  that 
enabled  this  Government  to  rescue  a  treasure  of  enormous 
value.  I  believe  Chief  Moran  is  entitled  to  the  relief  which 
this  bill  provides  and  I  wish  the  gentleman  from  GecH-gla 
would  tell  us  how  many  of  these  Investigations  of  enormous 
importance  to  the  country  he  has  conducted  in  his  long 
public  service. 

Mr.  RAMSPECK.  I  dont  know  how  many,  but  I  know 
there  have  been  a  great  many.  I  know  of  one  case  where 
he  saved  the  Government  $80,000,000. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    Yes. 

Mr.  BLANTON.  I  call  the  gentleman's  attention  to  the 
case  of  Mr.  George  W.  Hesse. 

Mr.  RAMSPECBL  Oh,  I  yield  to  the  gentleman  for  a 
question  and  I  do  not  want  to  go  into  the  facts  of  other 
cases. 

Mr.  BLANTON,  But  I  want  the  gentleman  to  remember 
the  case  of  George  W.  Hesse,  who  had  served  many  years 
so  faithfully,  and  when  his  case  came  up  the  point  was 
made  that  it  would  establish  a  bad  precedent.  Our  good 
friend  Andy  Smith,  whom  we  all  love,  has  served  this 
Government  59  years  and  he  will  not  get  any  additional  pen- 
sion. We  must  not  establish  this  bad  precedent.  It  would 
cost  millions  of  dollars  In  every  future  Congress. 

Mr.  RAMSPECK.  I  am  glad  that  he  is  still  with  us.  I 
do  not  yield  further.  I  yield  now  to  the  gentleman  from 
West  Virginia. 

Mr.  RANDOLPH.  The  members  of  the  Civil  Service  Com- 
mittee, of  which  I  am  one,  and  of  which  the  able  gentleman 
is  chairman,  gave  very  careful  consideration  to  this  special 
case.  In  the  gentleman's  opinion  it  is  not  a  dangerous 
precedent  to  give  to  those  in  this  Government  who  have  given 
meritorious  service,  this  recognition.  Is  it? 

Mr.  RAMSPECK.  I  think  not.  because  of  the  peculiar 
circumstances  involved  in  this  one  case  and  because  of  the 
hazardous  service  he  has  rendered  and  the  age  he  has 
reached  now  and  the  long  years  of  service  he  has  rendered. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  DONDERO.  I  think  what  all  of  us  want  to  know  is 
how  much  does  he  get  under  the  retirement  fund  and  how 
much  more  will  he  get  under  this  bill,  to  make  up  the  $4,000 
a  year? 

Mr.  RAMSPECK.  Under  tbe  regular  retirement  fund  he 
will  get  $1,375  a  year. 


Mr.  DONDERO.    Bo  he  would  have  an  Increase  of  $2,625? 

Mr.  RAMSPECK.  Two  thousand  six  hundred  and  twenty- 
five  dollars  from  the  salary  fimd.  making  a  total  of  $4,000. 
His  salary  Is  now  $8,000.  If  he  were  chief  of  police  of  the 
District  of  C(dumbia  and  retired,  he  would  get  $4,000  a  year. 
That  is  the  law  that  Congress  passed  for  that. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  JENKINS  of  Ohio.  Mr.  Si)eaker.  I  feel  it  is  absolutely 
unnecessary  to  debate  this  case  any  further,  because  I  think 
everybody  is  ready  to  vote.  Regardless  of  the  fact  that  this 
gentleman  is  a  most  efficient  of&cer.  we  must  remember  that 
he  has  dtycte  no  mwe  than  was  his  reasonable  duty. 

For  fear  there  might  be  some  who  do  not  know  what 
this  bill  is  about,  let  me  read  three  or  four  lines  in  the  last 
part  of  the  bill. 

Beginning  up>on  his  retirement  and  continuing  throughoxrt  his 
natural  life,  semiannual  payments  on  the  fifteenth  and  last  da3r8 
of  each  month,  such  sum  as  may  be  necessary,  when  added  to  the 
annuity  which  he  will  receive  under  the  laws  relating  to  the 
retirement  of  GoTemment  employees,  to  secure  him  a  total  annuity 
of  M.OOO. 

It  has  been  made  very  clear  that  there  never  yet  has  been 
any  precedent  for  this  sort  of  action.  We  are  trying  to- 
night to  do  something  which  we  have  never  done  before. 
As  the  gentleman  from  Texas  said,  it  is  safe  to  predict  that 
we  will  have  thousands  of  these  cases  every  year.  So  why 
open  the  floodgates? 

The  argument  by  the  distinguished  majority  floor  leader. 
Mr.  O'COHNoa,  appUes  to  thousands  of  people.  The  gentle- 
man says  this  man  will  be  discriminated  against  because 
there  are  some  younger  men  in  the  service  who,  when  they 
arrive  at  the  age  of  retirement,  will  draw  more  than  he  will 
draw.  Every  year  there  are  hundreds  of  men  going  out  who 
have  reswihed  the  age  of  retiremoit,  who  will  not  draw  as 
much  as  those  who  will  follow  them.  So  if  you  start  this 
program  to  equalize  persons  thus  classified,  you  will  have  a 
thousand  coming  in  here  every  year  asking  for  equalization. 
They  then  should  do  so — this  bill  deserves  to  be  overwhelm- 
ingly defeated.  I  am  sure  that  will  be  your  decision. 
[Applause.] 

Mr.  Speaker.  I  yield  to  the  gentleman  from  Missouri  [Mr. 
Short],  such  time  as  he  may  desire. 

Mr.  SHORT.  Mr.  Speaker,  it  seems  altogether  unneces- 
sary and  superfluous  that  anyone  should  rise  in  opposition 
to  this  bill,  which  on  the  face  of  it  is  inherently  bad. 

We  are  now  approaching  the  close  of  a  prolonged  and 
arduous  session  of  this  Congress.  Gay  as  our  hearts  may  be 
and  happy  as  we  may  be  In  the  camaraderie  that  pervades 
this  body,  that  Is  unequaled  among  any  other  group  in  all 
the  world,  our  hearts  are  sad  tonight  because  of  the  absence 
of  one  of  the  most  able,  one  of  the  most  fearless,  one  of  the 
fairest,  one  of  the  most  lovaWe  Speakers  who  ever  presided 
over  this  body.  Joe  Byms.  There  is  no  Member,  regardless 
of  party,  who  has  a  higher  personal  regard  or  a  more  genuine 
affection  for  our  present  Speaker.  Hon.  V/tllikm.  B.  Bahk- 

HZAD. 

But,  Mr.  Speaker.  I  want  to  say  that  having  sat  through 
the  sessions  for  the  last  2  days  I  have  been  somewhat  dis- 
mayed and  more  displeased  at  certain  tactics  that  have  been 
employed  in  the  closing  hours  of  this  session. 

As  just  one  humble  Member  of  this  House,  I  deplcM^  f  r«n 
the  bottom  of  my  heart  the  fact  that  important  legislation  is 
brought  in  at  the  last  moment  and  is  passed  without  beins 
read,  let  alone  considered  by  the  membership  of  this  House. 
It  seems  to  me  that  this  bill  Is  just  another  illustration  of 
Members  who  are  now  tired,  fatigued,  and  worn,  anxious  to 
adjourn  and  go  back  to  their  homes,  rushing  through  legis- 
lation without  serious  consideration  or  ample  debate. 

I  am  heartily  in  accord  with  the  gentleman  from  Texas 
[Mr.  BLARTOir]  and  the  goitleman  from  Ohio  [Mr.  Jknkiws]  . 
who  has  just  spoken,  and  with  the  distinguished  gentleman 
from  Mississippi  [Mr.  Rankin  1.  who  now  occupies  the  chair. 
I  do  not  know  why  he  was  placed  In  the  chair  at  this  particular 
moment  unless  they  did  not  want  to  hear  his  opposition  to 
this  bilL  [Applause.]  I  am  in  accord  with  them  when  they 
mr  this  woukl  estabUah  m  dMserofOg  aod  a  bad  precedent. 
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and  as  just  one  Member  I  hope  we  shall  forget  all  our  dif- 
ferences long  enough  to  register  a  unanimous  protest  against 
such  proposed  legislation. 

Mr.  RAMSPECK-  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  fMr.  McCoeicackL 

Mr.  McCORMACK-  Mr.  Speaker,  it  is  rather  amusing  to 
listen  to  the  argiunent  of  the  gentleman  from  Missouri  who 
has  Just  spoken.  He  first  talks  about  legislation  coming  in 
at  the  last  minute.  The  gentleman  talks  about  legislation 
coming  In  at  the  last  minute  and  that  he  has  not  had  an 
opportunity  of  reading  the  bilL  The  bill  has  been  printed 
for  a  long  while.  Well,  the  gentleman  has  not  served  in  a 
Republican-controlled  House.    I  have. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  SHORT.  I  do  not  know  how  much  I  served,  but  I 
was  here  in  the  Seventy-first  Congress,  and  that  was  almost 
Republican.  Just  as  the  Seventy-fifth  Congress  will  be. 
f  Applause.] 

Mr.  McCORMACK.  I  can  hear  the  gentleman  very 
plainly.  What  my  friend  predicts  about  the  Seventy-fifth 
Congress  is  something  that  will  occur  In  the  future  and 
rests  with  the  voters. 

The  gentleman  talks  about  legislation  coming  in  at  the 
last  minute.  Now.  let  us  be  frank.  That  is  one  of  the  con- 
ditions of  the  closing  days  of  any  session,  whether  the  Re- 
publicans control  the  House  or  the  Democrats  control  the 
House.  I  was  not  critical  of  my  Republican  friends  when 
they  were  In  control.  It  is  a  condition  that  confronts  what- 
ever party  is  in  control  of  the  House. 

The  gentleman  talks  also  about  the  distinguished  gen- 
tleman from  Rfississlppl  [Mr.  RAmoN],  and.  of  course,  from 
his  intimation,  he  wants  us  to  infer  that  the  Speaker  called 
the  distinguished  gentleman  from  Mississippi  to  preside  in 
order  to  take  his  voice  away  from  this  debate.  I  do  not  think 
that  becomes  the  gentlraian  either.  In  addition  to  his  other 
.statements. 

So  far  as  Chief  Moran  Is  concerned,  this  bill  does  not 
e.stablish  any  precedent.  Fifty-three  years  in  the  service  of 
the  Government,  all  his  life  devoted  to  the  service  of  Presi- 
dents, whether  Republican  or  Democratic — Presidents  of  the 
United  States.  I  do  not  look  at  the  President  from  the 
angle  of  Republican  or  Democrat.  This  man  served  53  years 
protecting  the  lives  of  the  Presidents  of  the  United  States. 
18  of  those  years  as  Chief  of  the  Secret  Service.  During 
this  time,  as  Chief  of  the  Secret  Service,  he  protected  the 
lives  of  six  Presidents  of  the  United  States.  It  seems  to  me 
that  such  service  makes  this  bill  a  Justifiable  exception. 

This  money  does  not  come  out  of  the  retirement  fiind. 
He  receives  no  more  out  of  the  retirement  fund  than  he 
would  receive  by  law.  The  extra  money  Is  provided  out  of 
another  fund.  This  bill,  therefore,  does  not  establish  a 
precedent  so  far  as  the  retirement  fund  Is  concerned. 

(Here  the  gavel  felLl 

The  SPEAKER  pro  tempore  (Mr.  Rakkzn)  .  llie  question 
to.  Shall  the  rules  be  susperxled  and  the  bill  be  passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
'Mr.  Rakspccx)  there  were — ayes  36,  noes  125. 

So.  two-thirds  not  having  voted  in  favor  thereof  the 
motion  was  rejected. 

UNIOH  PAtTT  PLATTOnf  AKS  STATKHXirr  OP  WILLIAM  LKMKB. 
CAlfSIDATS  POa  PIXSmKHT 

Mr.  LUNDEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
Insert  in  the  ComntisaoNAL  Rscots  the  statement  and  plat- 
form of  the  Honorable  Williax  Ixacxx.  Union  Party  candi- 
date for  President  of  the  United  States.  I  believe  the  coun- 
try is  entitled  to  statements  from  aU  Presidential  candidates. 
Their  platforms  and  programs  should  aD  be  published  in  the 
Record  for  the  information  of  the  poblic. 

The  SPEAKER.  Is  there  objectim  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Lnixx's  statement  and  the  platform 
follow: 

I  have  accepted  the  tfiaUesxge  at  tb«  wf tUmary  elements  of  both 
of  the  old  paitlea  and  win  ran  for  Pwildi^iit  at  Urn  United  Stati 


as  the  candidate  of  the  Union  Party.  In  accordance  with  the  thou- 
sands of  messages  and  requests  which  I  have  received  from  over 
the  Nation. 

The  Honorable  Thomas  Charles  O'Brien,  of  Boston,  has  signified 
his  willingness  to  seek  the  Vice  Presidency  on  the  same  platform. 

I  have  arranged  with  friends  of  mine  to  proceed  with  filing  the 
name  of  the  Union  Party,  the  emblem,  the  names  of  Presidential 
electors,  my  own  name,  and  that  of  Mr.  O'Brien  In  order  to  fiilflll 
the  specific  law  of  each  State  relative  to  filing. 

I  am  hoping  that  the  platform  which  I  have  submitted  to  my 
friends  will  meet  with  wide  approval.  To  my  own  mind,  it  Is  the 
only  platform  which  will  embody  the  principles  which  will  save 
democracy  and  put  a  permanent  end  to  the  so-called  depression. 

Some  three-quarters  of  a  century  ago  this  Nation  was  at  the 
crossroads.  The  issue  of  human  slavery  confronted  our  people. 
A  decision  is  to  whether  the  Nation  should  remain  half  free  or 
half  slavery  had  to  be  made.  Political  parties  of  that  day  tem- 
porized with  the  issue  of  human  slavery  and  brought  about  the 
Civil  War  and  Incidentally  the  fcMTnation  of  a  new  party  headed 
by  Abraham  Lincoln,  dedicated  to  the  preservation  of  the  Union 
and  elimination  of  human  slavery. 

Today  we  are  again  at  the  crossroads  and  the  issue  again  la 
sliivery — economic  slavery.  Today  we  are  in  the  midst  of  another 
war — a  war  against  a  man-made  depression.  It  has  reduced  our 
Nation  to  the  lowest  economic  state  In  Its  history,  leaving  a  trail 
of  suffering,  starvation,  and  want  in  a  land  of  plenty.  Two  major 
parties  have  had  ample  opportunity  to  seriously  attempt  to  remedy 
the  economic  ills  of  our  Nation.      They  have  been  found  wanting. 

There  is  only  one  solution.  That  is  through  the  formation  of 
a  new  party,  which  I  am  launching  today,  to  be  known  as  the 
Union  Party  of  the  United  States. 

CONCaSSSIONU.    CAMPAICir 

As  far  as  the  election  of  Members  of  Congress  Is  concerned, 
the  Union  Party  will  supixtrt  Members  who  voted  for  progressive 
and  liberal  legislation,  for  the  farmer,  labor,  veterans,  and  the 
small-business  man,   Includlag   the  Prazler-Lemke  bill,  regardlese 

of  party  or  party  affiliation. 

WnxiAM  T.Binnt, 

UWIOW   rAMTT   PLATTOai* 

1.  America  shall  be  self-contained  and  self -sustained — no  for- 
eign entanglements,  be  they  political,  economic,  financial  or  mili- 
tary. 

2.  Congress  and  Congress  alone  shall  coin  and  issue  the  cur- 
rency and  regulate  the  value  of  all  the  money  and  credit  In  the 
United  States  through  a  central  bank  of  issue. 

3.  Immediately  following  the  establishment  of  the  central  bank 
of  issue  Congress  shall  provide  for  the  retirement  of  all  tax-exempt, 
interest-bearing  bonds  and  certificates  of  indebtedness  of  the  Fed- 
eral Government  and  shall  refinance  all  the  present  agric\iltural 
mortgage  indebtedness  for  the  farmer  and  all  the  home  mortgage 
indebtedness  for  the  farmer  and  all  the  home  mortgage  indebt- 
edness for  the  city  owner  by  the  use  of  Its  money  and  credit  which 
It  now  gives  to  the  private  bankers. 

4.  Congress  shall  legislate  that  there  will  be  an  assurance  of  a 
living  annual  wage  for  all  laborers  capable  of  working  and  willing 
to  work. 

5.  Congress  shall  legislate  that  there  will  be  an  assurance  of 
production  at  a  profit  for  the  farmer. 

6.  Congress  shaU  legislate  that  there  will  be  assurance  of 
reasonable  and  decent  security  for  the  aged.  who.  through  no  fault 
of  their  own.  have  been  victimized  and  exploited  by  an  unjxist 
economic  system  which  has  so  concentrated  wealth  in  the  hands 
of  a  few  that  it  has  impoverished  great  masses  of  our  people. 

7.  Congress  shall  legislate  that  American  agricultural,  indus- 
trial, and  commercial  markets  will  be  protected  from  manipula- 
tion of  foreign  moneys  and  from  all  raw  material  and  processed 
goods  produced  abroad  at  less  than  a  living  wage. 

8.  Congress  shall  establish  an  adequate  and  perfect  defense  for 
our  cotintry  from  foreign  aggression  either  by  air,  by  land,  or  by 
sea,  but  with  the  understanding  that  oxir  naval,  air.  and  military 
forces  must  not  be  used  under  any  consideration  in  foreign  fields 
or  In  foreign  waters  either  alone  or  In  conjunction  with  any  for- 
eign power.  If  there  must  be  conscription,  there  shaU  be  a  con- 
scription of  wealth  as  weU  as  a  conscription  of  men. 

0.  Congress  shall  so  legislate  that  all  Federal  offices  and  posi- 
tions of  every  nature  shaU  be  distributed  through  civil-service 
qualifications  and  not  through  a  system  of  party  spoils  and 
corrupt  patronage. 

10.  Congress  shaU  restore  representative  government  to  the 
people  of  the  United  States  to  preserve  the  sovereignty  of  the 
individual  States  of  the  United  States  by  the  ruthless  eradication 
of  bureaucracies. 

11.  Congress  shall  organlae  and  Institute  Federal  works  for  the 
conservation  of  public  lands,  waters,  and  forests,  thereby  creating 
billions  of  dollars  of  wealth,  millions  of  Jobs  at  the  prevailing 
wage,  and  thousands  of  homes. 

13.  Congress  shaU  protect  small  Industiy  and  private  enter- 
prise by  controlling  and  decentralizing  the  economic  domination 
of  monopolies  to  the  end  that  these  small  industries  and  enter- 
prises may  not  only  survive  and  proq>er  but  that  they  may 
be  multiplied. 

13.  Congress  shaU  protect  private  property  from  confiscation 
through  unnecessary  taxation  with  the  understanding  that  the 
human  rights  of  the  maaees  take  precedence  over  the  financial 
rls^ts  of  the    ' 
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14.  Congress  shall  set  •  limitation  upon  the  net  Income  of  any 
Individual  In  any  one  year  and  a  limitation  of  the  amount  that 
such  an  individual  may  receive  as  a  gift  or  as  an  inheritance, 
which  limitation  shall  be  executed  through  taxation. 

15.  Congress  shall  reestablish  condltion.s  so  that  the  youths  of 
the  Nation,  as  they  emerge  from  schools  and  colleges,  will  have 
the  opportunity  to  earn  a  decent  living  while  in  the  process  of 
perfecting   and   establishing  themselves  in   a  trade  or  profession. 

STTRVEY  or  CABINET  GORGE  ON  THE  CLARK  FORK  OF  THE  COLXTMBIA 

RIVER 

Mr.  WHITE.  Mr.  Speaker.  I  ask  imanimous  consent  for 
the  Immediate  consideration  of  the  bill  (S.  4062)  to  provide 
for  a  survey  of  the  Cabinet  Gorge  on  the  Clark  Pork  of  the 
Columbia  River. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  we  have  the  entire  bill  read  at  this  time? 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  (a)  in  accordance  with  the  provisions  of 
the  act  of  June  17,  1902  (32  Stat.  L.  388),  known  as  the  reclama- 
tion law,  and  acts  amendatory  thereof  or  supplementary  thereto. 
the  Secretary  of  the  Interior  U  hereby  authorized  and  empowered 
to  make  surveys  and  Investigations  to  (1)  determine  the  power 
markets  that  might  be  served  from  a  suitable  hydroelectric  power 
project  at  the  Cabinet  Gorge  site  on  the  Clark  Fork  of  the  Colum- 
bia River  In  the  proximity  of  the  Montana-Idaho  State  line;  and 
(2),  provided  siich  markets  can  be  developed,  to  make  further  in- 
vestigations to  determine  the  design  and  cost  of  a  dam  to  be  con- 
structed at  said  site. 

(b)  The  Secretary  of  the  Interior  shall  submit  to  the  President 
and  Congress  a  report,  together  with  his  recommendations  on  the 
Investigations  herein  authorized,  not  later  than  8  months  from  the 
date  of  the  enactment  of  this  act. 

Sec  2.  There  is  hereby  authorlzsed  to  be  appropriated  out  of  any 
moneys  in  the  reclamation  fund,  not  exceeding  $25,000  for  the 
purpose  of  carrying  out  the  provisions  of  this  act. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

Mr.  WHITE.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  4062)  to  provide  for  a  survey  of  the 
Cabinet  Gorge  on  the  Clark  Pork  of  the  Columbia  River. 

The  SPEAKER.     Is  a  second  demanded? 

Mr.  TABER.     Mr.  Speaker,  I  demand  a  second. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

The  SPEAKER.  The  question  is  on  ordering  a  second; 
and  the  Chair  appoints  the  gentleman  from  Idaho  [Mr. 
White]  and  the  gentleman  from  New  York  [Mr.  Tabkr]  to 
act  as  tellers. 

The  question  was  taken;  and  the  tellers  reported  there 
were — ayes  91.  nays  49. 

So  a  second  was  ordered. 

The  SPEAKER.  The  gentleman  from  Idaho  is  recognized 
for  20  minutes. 

Mr.  WHITE.  Mr.  Speaker,  the  original  purpose  of  this  bill 
was  to  provide  for  a  study  and  survey  of  the  Cabinet  Gorge 
project  in  order  to  determine  whether  a  hydroelectric  plant 
may  be  built  at  Cabinet  Gorge  and  power  used  to  pump  water 
to  rehabilitate  five  or  six  existing  irrigation  districts  that  are 
In  distress  on  account  of  lack  of  water  because  their  source  of 
supply  is  f  stiling.  The  lakes  and  wells  are  drying  up  and  there 
Is  a  shortage  of  water. 

It  is  the  purpose  of  this  bill  to  make  the  necessary  surveys 
and  investigations  to  determine  if  it  is  practical  and  feasible 
to  generate  power  at  Cabinet  Gorge  and  use  it  to  rehabilitate 
these  projects.  The  bill  has  the  approval  of  the  Secretary  of 
the  Interior  and  the  Director  of  the  Budget.  It  has  been 
passed  by  the  Senate  and  has  t)een  approved  by  the  Com- 
mittee on  Irrigation  and  Reclamation  of  the  House,  of  which 
I  have  the  honor  of  being  chairman.  The  committee  report 
on  this  bill  has  been  written  by  a  member  of  the  minority. 
Therefore  I  feel  the  bill  is  entirely  in  order  and  merits  the 
support  of  the  Members  of  the  House. 

Mr.  KVAIi.    Will  the  gentleman  yield? 

Mr.  WHITE.    I  yield  to  the  gentleman  from  Ulinaia. 


Mr.  KVALE.    Does  this  involve  the  Flathead  power  system 

on  the  Flathead  Indian  Reservation? 

Mr.  WHITE.  It  has  nothing  to  do  with  the  Flathead 
Indian  Reservation. 

Mr.  KVALE.  It  has  nothing  to  do  with  the  Yellowstone 
Basin  at  all.  It  has  to  do  with  waters  that  flow  to  the 
coast? 

Mr.  WHITE.  It  does.  This  bill  has  been  approved  all 
down  the  line  and  simply  provides  that  money  shall  be  used 
out  of  the  reclamation  fund  to  determine  the  practicability 
and  feasibility  of  the  project  and  rehabilitate  these  irrigation 
projects,  and  these  old  settlements  will  be  restored  and  an 
abundant  supply  of  water  pro\ided. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  WHITE.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  LAMNECK.  How  much  will  this  project  coat  If 
finally  approved? 

Mr.  WHITE.  "Hiat  is  exactly  the  reason  for  the  intro- 
duction of  this  bill. 

Mr.  LAACNECK.     Is  it  true  that  it  will  cost  $263,000,000? 

Mr.  WHITE.    That  is  absolutely  absurd. 

Mr.  LAMNECK.  I  am  taking  the  words  of  the  chairman 
of  the  Appropriations  Committee. 

Mr.  WHITE.  I  do  not  know  where  the  Appropriations 
Committee  chairman  got  his  figxires.    It  is  absurd. 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  WHITE.  I  yield  to  the  gentleman  from  South  Caro- 
lina. 

Mr.  FULMER.  Is  it  not  a  fact  this  money  will  come  out 
of  the  reclamation  fund  and  not  the  Treasury? 

Mr.  WHITE.     That  is  the  fact. 

Mr.  FTJLMER.  If  it  is  impossiWe  to  impound  that  water 
by  building  a  dam.  it  will  mean  millions,  no  doubt,  to  the 
farmers  in  a  number  of  irrigation  projects  that  may  even- 
tually have  to  be  abandoned  unless  they  can  get  water? 

Mr.  WHITE.  The  gentleman  is  correct.  The  first  object 
of  the  bill  is  to  rehabilitate  these  Irrigation  projects  and 
maylie  extend  it  to  the  adjoining  territory. 

Mr.  TABER.    Will  the  gentleman  jrield? 

Mr.  WHITE.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  How  much  does  the  gentleman  say  this 
project  will  cost? 

Mr.  WHITE.  I  would  not  know  until  the  surveys  had 
been  made  and  a  determination  reached.  The  purpose  of 
this  bill  is  to  ascertain  how  much  it  will  cost  and  the  feasi- 
bihty  and  practicability  of  the  whole  tMxxg. 

Mr.  KNUTSON.  Should  we  not  wait  until  we  have  had 
an  examination  made?  And  where  is  the  money  coming 
from? 

Mr.  WHITE.  I  may  say  to  the  gentleman  from  Minnesota 
what  we  are  seeking  to  do  is  to  authorize  the  Bureau  of 
Reclamation  to  make  the  survesrs  and  determinations. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  WHITE.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  Mr.  Speaker,  I  am  interested  to  know 
whether  or  not  in  connection  with  this  proposed  project  there 
are  to  be  any  new  arid  lands  brought  into  production 
through  irrigation? 

Mr.  WHITE.  No;  I  will  say  there  is  not.  All  the  land 
in  this  particular  country  is  settled  and  is  now  in  use.  There 
might  be  some  land  put  under  irrigation,  but  It  is  not  arid 
land  and  it  is  not  new  land.  It  is  land  already  under 
cultivation. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 
Washington  [Mr.  Samitei.  B.  Hill]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  am  fsmilliar  with 
this  area,  since  it  is  just  over  in  Idaho,  adjacent  to  the  dis- 
trict I  represent  in  Washington. 

The  Clark  Fork  of  the  Columbia  River  flows  through  Lake 
Pend  d'Qreille,  which  is  one  of  the  largest  fresh-water  lakes 
in  the  United  States  outside  of  the  Great  Lakes,  llie  lower 
end  of  Pend  d'Oreille  Lake  Is  about  7  miles  from  the  land 
involved  in  this  project.  The  lands  are  on  what  is  known 
as  Rathdrum  Prairie.  There  are  about  four  privately  de- 
veloped reclamation  projects  totaling  about  15.000  acres 
gi<^i«^^  an  Rathdrum  Prairie,    nwee  projects  have  been 
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getting  their  water  from  Hayden  Lake  and  from  wells  out 
of  which  they  pump. 

In  later  years  the  waters  in  Hayden  Lake  have  been  fail- 
ing, the  level  of  the  lake  has  been  going  down,  and  the 
water  tables  where  the  wells  are  from  which  they  pump, 
have  been  gradually  lowering  also.  They  have  to  pump 
water  on  these  lands,  and  the  rates  that  they  pay  now  for 
the  electrical  power  are  so  high  that  It  is  unprofitable,  and 
they  are  about  to  lose  their  homes  on  these  developments. 

Mr.  8NELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  8NELL.  Is  this  a  Government  project  at  the  present 
time? 

Mr.  SAMUEL  B.  HILL.  No;  they  are  not  They  are  pri- 
vate projects. 

Mr.  SNELL.  But  you  want  the  Grovemment  to  take  them 
over  and  develop  them? 

Mr.  SAMUEL  B.  HILL.  We  want  the  Government  to  in- 
vestigate them  and  determine  whether  it  is  feasible  to  put 
in  a  dam  and  create  power  at  Cabinet  Gorge  on  Clark 
Pork,  in  order  to  provide  cheap  electricity  for  pumping 
water  out  of  the  lower  end  of  Lake  Pend  d'Oreille  to  put 
on  these  lands  to  rehabilitate  the  lands  and  develop  them 
as  irrigation  projects. 

Mr.  SNELL.  How  large  a  dam  and  how  high  a  dam  does 
the  gentleman  have  in  mind? 

Mr.  SAMUEL  B.  HILL  That  Is  one  of  the  things  the  In- 
veotigation  is  to  determine,  as  well  as  to  determine  whether 
there  is  a  market  for  the  power. 

Mr.  SNELL.  Does  the  gentleman  understand  that  it  is 
currently  reported  it  will  cost  from  $200,000,000  to  $250.- 
000.000  to  complete  the  project? 

Mr.  SAMUEL  B.  HILL..  I  cannot  conceive  that  any  such 
figure  would  be  In  contemplation  because  it  simply  means 
the  building  of  a  dam  In  a  gorge  across  a  small  river  and 
then  putting  in  an  electrical  power  plant  and  transmission 
line  down  to  the  lower  end  of  Pend  d'Oreille  Lake  to  pump 
water  out  of  the  lake  and  run  it  through  a  canal  to  these 
lands. 

Mr.  SNELL.    This  would  bring  more  land  into  cultivation? 

Mr.  SAMUEL  B.  HELL.  It  will  simply  rehabilitate  the 
land  that  was  sought  to  be  reclaimed  vmder  these  private 
projects. 

Mr.  SNELL.  But  it  is  not  being  reclaimed  at  the  present 
time. 

Mr.  SAMUEL  B.  HIIIj.  They  have  some  water,  but  the 
water  Is  not  sufficient  and  Is  failing. 

Mr.  SNELL  Then  It  will  bring  more  water  and  in  this 
way  produce  more  agricultural  products. 

Mr.  SAMUEL  B.  HILL.  It  will  produce  more  products 
on  the  land  that  is  now  developed. 

Mr.  SNELL.    lliat  is  what  I  had  In  mind. 

Mr.  SAMUEL  B.  HILL.     Yes.  . 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  s^eld  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  CulkwI. 

Mr.  CULKIN.  Mr.  Speaker,  the  distinguished  chairman 
of  the  Committee  on  Appropriations  fought  a  very  gallant 
battle  here  in  the  House  this  week  for  the  purpose  of  termi- 
nating, or  at  least  limiting  to  the  reclamation  fund,  this 
reclamation  folly.  Tonight  in  the  last  hours  of  the  Con- 
gress we  are  confronted  with  this  bilL 

I  have  in  my  flies  a  letter  written  to  Fred  Brinckman.  the 
legislative  representative  of  the  National  Grange,  from  a 
resident  of  the  State  of  Washington  in  and  about  the  area 
that  it  is  proposed  to  reclaim  by  this  bill,  in  which  the 
writer  states  that  bringing  more  land  into  production  in 
this  area  means  nothing  short  of  confiscation  for  those 
who  have  already  invested  their  life's  savings  in  this  area. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.    No;  not  now. 

This  Is  the  situation  with  which  you  are  confronted.  On 
the  Columbia  River  the  Federal  Government  has  expended 
$63,000,000.  or  will  expend  $63,000,000  when  the  present 
appropriations  have  been  used  in  the  building  of  a  dam 
on  the  upper  Columbia.    This  dam.  In  my  judgment,  will 


be  of  the  same  lasting  character  and  the  same  sort  of 
world  wonder  as  the  pyramids  are  now.  It  will  have  no 
other  function.  This  project,  according  to  the  Reclama- 
tion Bureau,  will  cost  $490,000,000  and  will  bring  1,200.000 
acres  of  land  into  production. 

On  the  lower  Columbia  River  we  will  expend  at  Bonne- 
ville approximately  $40,000,000  for  a  joint  navigation  and 
power  project. 

It  would  seem,  therefore,  that  the  State  of  Washington 
and  the  adjoining  area  is  well  supplied  with  all  necessary 
power  and  all  necessary  new  land. 

May  I  say  to  you  that  in  the  same  State  of  Washington  in 
the  last  year  some  10.000  acres  of  orchards  were  pulled  for 
the  reason  there  was  no  market  for  the  fruit.  There  is  In 
that  area  thousands  of  acres  of  reclaimed  land  on  which  no 
settlers  have  gone  or  will  go. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.    In  a  minute. 

Mr.  WHITE.  I  shoiild  like  to  correct  some  of  the  state- 
ments the  gentleman  is  making. 

Mr.  CULKIN.  Oh,  the  gentleman  can  do  that  In  his  own 
time.  I  protest  most  vigorously  against  this  raid  on  the 
Treasury,  which  is  apparently  innocent  in  character,  but  I 
assert  that  it  is  simply  the  nose  of  the  camel  getting  under 
the  reclamation  tent.  I  know  the  House  is  tired  and  ex- 
hausted and  tired  of  speech  making.  [Applause.]  And  I 
know  these  gentleman  who  are  so  generous  with  their  ap- 
plause wish  to  get  this  raid  through  the  House  without  any 
preliminaries.  Nevertheless.  I  emphasize  that  this  authoriza- 
tion, preliminary  and  simple  as  it  may  seem  in  character,  is, 
in  fact,  only  preliminary,  and  a  demand  for  an  additional . 
three  or  four  hundred  millions  dollars  will  follow.  Further, 
every  foot  of  land  that  is  reclaimed  in  this  area  means  that 
the  value  of  land  in  Kansas.  Iowa.  Idaho,  Nebraska,  and  all 
of  the  Western  States  will  depreciate  in  value.  In  addition 
to  that,  by  bringing  this  land  into  production,  you  prejudice, 
you  injure  the  men  who  are  already  on  the  reclaimed  lands 
of  the  West  and  the  men  who  are  on  the  acreage  in  the  East. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.  I  notice,  Mr.  Speaker,  that  the  gentleman 
from  Idaho  is  the  father  of  the  bill.  I  am  very  fond  of  him, 
and  I  yield  to  him  for  a  question  but  I  do  not  yield  to  him 
to  make  a  speech. 

Mr.  WHITE.  I  am  not  going  to  make  a  speech,  but  does 
the  gentleman  realize  that  the  products  of  this  land  In  this 
section  reach  up  against  Canada,  and  they  have  a  big  mar- 
ket in  Canada  in  the  lumbering  and  mining  sections,  and 
will  not  come  into  competition  with  the  products  of  the 
Eastern  States  at  all? 

Mr.  CULKIN.  That  is  the  most  guileless,  the  most  in- 
genious piece  of  sophistry  that  I  have  ever  heard.  Did  any 
one  ever  hear  of  Canada  buying  any  agricultural  products 
from  the  United  States — especially  since  the  promulgation 
of  the  reciprocal-trade  ^reement? 

Mr.  RANKIN.  Mr.  Speaker,  if  the  gentleman  will  yield 
I  will  try  to  answer  his  question.  All  of  the  time  that  the 
Republicans  had  a  duty  of  42  cents  a  bushel  on  wheat 

Mr.  CULKIN.  Oh,  I  have  jrlelded  for  a  question,  not  a 
speech. 

Mr.  RANKIN.  And  I  am  going  to  answer  the  gentleman's 
question.  We  were  shipping  wheat  into  Canada  because 
wheat  was  higher  there  than  in  the  United  States.  When 
we  had  a  tariff  of  42  cents  a  bushel  on  wheat,  wheat  was 
higher  in  the  market  at  Winnipeg  by  10  cents  than  in  the 
United  States  market. 

Mr.  CUUON.  Oh,  the  gentleman  goes  back  into  the  dark 
ages.  ITiat  was  before  the  great  western  areas  of  Canada 
were  settled. 

Mr.  RANKIN.  Yes;  Republican  dark  ages,  and  they  never 
will  be  that  dark  again,  for  the  dark  days  su'e  over. 

rir.  CULKIN.  Happy  days  and  Tendon  will  soon  be  here. 
Gentlemen,  do  not  let  these  mad  reclamationists  get  their 
nose  into  the  Federal  Treasury  via  this  new  and  terrible 
reclamation  abortion  in  the  last  hours  of  this  Congress. 
I  Applause.! 
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The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  I  yield  myself  5  minutes.  Already  there 
has  been  expended  since  the  4th  of  March  1933  between 
twenty-four  and  twenty-five  billions  of  dollars.  Ibis  present 
bill  is  not  a  big  item  on  the  surface,  but  it  leads,  according  to 
the  information  that  has  come  to  me,  to  a  couple  of  hundred 
millions  of  dollars  more  money.  Do  we  want  to  start  on  it? 
Gentlemen  will  remember  that  we  tried  to  find  out  from  the 
gentleman  from  Idaho  [Mr.  White]  and  the  gentleman  from 
Washington  [Mr.  Samttel  B.  Hnxl  what  they  thought  this 
project  would  cost,  but  we  could  not  do  it.  The  best  in- 
formation that  we  can  get  is  that  it  will  cost  from  two  to 
three  hundred  million  dollars. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.  In  a  moment.  We  get  this  story;  that  there 
are  some  settlers  cai  a  project  up  there  who  are  suffering 
from  lack  of  water.  We  have  had  that  story  with  reference 
to  every  irrigation  project  that  has  been  l)ef ore  the  House  in 
the  last  60  days,  bat  we  also  get  the  story  that  there  will  be 
more  land  brought  under  cultivation  if  this  project  goes 
through. 

Mr.  WHITE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  TABER.    Yes;  I  yield. 

Ut.  WHITE.  I  think  if  the  gentleman  will  recaU  my 
statement,  I  said  there  would  be  no  more  land  brought  in 
cultivation,  that  the  land  Lb  already  under  cultivation  but 
not  irrigation. 

Mr.  TABER.  It  will  not  ralae  crops  although  the  land  is 
under  cultivation? 

Mr.  WHITE.    Dry  farming. 

Mr.  TABER.  Dry  farming?  ProbaUy  dry  fanning  is  not 
successful  out  there  and  they  would  like  to  have  the  Gov- 
ernment spend  two  or  three  himdred  millicm  dollars  to  make 
It  wet  farming.    Is  that  it? 

Mr.  WHITE.  I  will  answer  the  gentleman.  Tha%  are 
five  irrigation  projects  there  that  are  short  of  water,  and 
the  iHirpose  of  this  bill  is  to  make  a  study  and  survey  to 
find  out  how  they  can  be  rehabilitated,  and  those  people 
can  be  made  secure  in  their  home  and  in  their  property. 

Mr.  SAMUEL  B.  HTTJ.,  I  shoold  like  to  know  the  source  of 
the  information  that  justifies  the  statement  that  this  will 
cost  $200,000,000  or  $100,000,000. 

Mr.  TABER.  Why,  inference  frtHn  statements  that  have 
drifted  in  here  and  there  through  the  Reclamatim  Service. 
We  suggested  that  that  idea  was  before  us,  and  we  tried  to 
fiiul  out  when  the  gentleman  from  Washingt<m  and  the 
gentleman  from  Idalio  were  before  the  House  what  they 
thought  it  would  cost,  and  we  found  out  nothing.  If  they 
have  anything  to  tell  us  in  the  5  minutes  they  have  left, 
they  ought  to  tell  us.  I  shall  not  3rield  any  more  to  them 
because  I  have  not  the  time,  but  I  believe  we  ought  not  to 
start  on  any  m<H'e  irrigation  projects  at  this  time.  I  think 
we  have  gone  as  far  as  we  ought  to  go  in  that  sort  of  thing, 
and  we  ought  to  stop. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  GilchkistI. 

Mr.  GILCHRIST.  Mr.  Speaker.  I  do  not  know  much 
about  this  project,  but  I  read  the  report.  The  bill  when  it 
first  came  here  was  labeled  as  one  to  rehabilitate  irrigation 
districts.  TTie  report  made  by  the  friends  of  the  ImU  says 
that  it  is  for  the  purpose  of  putting  more  water  upon  this 
land;  that  is^  for  the  purpose  of  remedying  an  inadequate 
situation  that  now  obtains  with  reference  to  the  land.  They 
propose  to  put  this  water  on,  bat  they  say  they  are  not  go- 
ing to  bring  more  land  into  cultivation.  They  do  admit 
they  are  going  to  raise  more  cnva,  however.  The  very  pur- 
pose of  it  is  to  raise  more  crops,  to  produce  a  greater  sur- 
plus, and  this  Is  at  a  time  when  we  are  proposing  to  limit 
and  curtail  production  and  bring  it  into  balance  with  con- 
sumptim. 

To  my  mind,  it  is  an  asinine  thing  now,  when  we  are 
spending  money  to  prevent  a  sarplos  of  creeps,  to  make 


appropriations  to  bring  m«%  land  into  crop  production.  To 
my  mind,  it  is  onjust  because  it  is  unfair  to  the  rest  ot  the 
farm  coimtry  which  is  raising  crops,  without  Government 
help  or  subsidies.  We  ought  not  to  allow  the  Government 
to  compete  in  this  way  with  the  farmers  of  the  country  who 
finance  their  own  farms.  The  Government  has  as  much 
ri^ht  to  build  mills  to  manufacture  shoes  in  competition 
with  the  private  shoe  factories.  Do  not  allow  the  Federal 
Government  to  buUd  and  finance  more  farms  to  produce 
more  crops,  to  contribute  more  surpluses  to  further  cheapen 
farm  products.    Farmers  are  having  enough  trouUe  already. 

The  SPEAKER.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  TABER.  Mr.  Speaker,  I  3^eld  3  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker.  Members  of  the  House,  and 
particularly  the  Democratic  Members  oi  the  Hoxise  [ap- 
plause], if  there  ever  was  a  Congress  of  the  United  States 
that  has  been  ruthlessly  spending  the  taxpas^rs'  money, 
this  is  the  Congress.  If  there  ever  has  been  a  Congress 
that  has  been  doing  fooUsh  things,  this  is  the  Congress. 
[Applause.]  You  go  out  now  and  buy.  under  instructions 
from  the  Secretary  of  Agriculture.  40.000,000  acres  of  land  to 
put  them  out  of  cultivation.  Then  you  turn  around  and 
build  dams  and  dams  and  irrigation  projects  in  the  North- 
west, and  you  put  into  coltivation  over  300.000.000  acres  of 
ground.     [Applause.] 

Then  you  torn  around  and  you  spend  money  building  dams 
oat  in  the  West  to  make  electric  power  a  yardstick  to  deter- 
mine power  projects,  after  you  have  started  a  project  down 
In  the  Tennessee  VaUey  to  make  a  yardstick  for  power  where 
the  gentleman  from  Mississippi  [Mr.  RavkinI  is  trying  to 
prove  to  the  people  of  this  country  that  they  are  getting 
power  for  a  certain  figure,  cheaper  than  was  ever  gotten  in 
any  part  of  the  country,  when  the  taxpayers  of  this  country 
are  footing  the  ImUs.  Yet  Mr.  Rankik  clahns  the  Govern- 
ment does  it  at  a  profit.  [Api^ase.]  They  do  not  have 
that  yardstick  finished,  and  they  are  hoodwinking  the  Amer- 
ican peapie  every  minute  of  the  day.  They  do  not  know 
how  to  figure  costs.  Now,  you  are  trying  to  build,  under  this 
bUI,  what  we  call  a  power  project.  Read  the  bilL  It  says 
"for  a  suitable  hydroelectric  power  project",  and  then  you 
take  the  floor  and  say  it  is  for  the  benefit  of  agricultural 
lands  in  the  committee  repOTt.  The  survey  cost  is  $25,000. 
We  do  not  need  more  power  in  the  Northwest  nor  do  we  need 
more  lands  at  this  time.    So  defeat  the  bill.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentlrauan  fztxn  Penn- 
S3dvania  has  expired. 

Mr.  WHITE.  Mr.  Speaker,  I  yield  1^  minutes  to  the  gen- 
tleman from  Oregon  LMr.  EkwallJ. 

Mr.  EKWALL.  Mr.  Speaker,  I  want  you  to  listen  closely, 
and  I  want  the  gentleman  from  Pennsylvania  [Mr.  Rich] 
to  listen,  because  I  am  going  to  answer  a  question  which  he 
has  asked  for  6  months,  namely,  "Where  are  you  going  to 
get  the  money?"  Under  this  l^  it  is  provided  we  will  get 
the  money  from  the  reclamation  fimd.  The  reclamation 
fund  is  a  revolving  fund,  and  it  means  that  no  money  will 
come  out  of  the  Federal  Treasury.  So  the  gentleman  from 
Pennsylvania  may  go  home  and  get  the  first  night's  sleep 
he  has  had  in  6  months.     [Laughter  and  applause.] 

It  is  like  waving  a  red  flag  in  front  of  him  to  mention  any- 
thing about  reclamation  to  the  gentleman  frtxn  New  York 
[Mr.  Cm.KiN].     [Laughter  and  applause.] 

I  think  the  West  is  entitled  to  this  consideration.    The. 
bUl   merely   authorizes  a  survey   and   investigation.     [Ap- 
plause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  WHITE.    Mr.  Speaker,  I  yield  myself  1%  minutes. 

Mr.  Speaker,  I  Just  want  to  ten  the  gentlemen  on  the 
Republican  side  who  are  opposed  to  reclamation  in  any  form 
that  it  is  the  source  of  the  inazi:et  for  the  stuff  that  they 
consume  from  the  East.  Com  and  pork  from  Iowa,  and 
manufactured  goods  frtHn  the  indnstrlal  East.  I  wish  I  had 
time  to  go  further  Into  that  subject. 


.r-m.r^-^w  j^'r^'W^/^/^-r  ^\.-^T    k    -r         •¥-»  X-1 /"I /^  T^  T^  TT/^TTC^TTl 


Ttt^tts     OA 


1QOA 


mvnPTTCLQTnMAT     PT^PAPn WATTCilP 


tt^£A 


10668 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


I  want  to  ten  these  gentlemen  that  when  I  started  my 
campaign  for  Congress,  I  was  talking  to  one  of  the  most 
conservative  Republican  businessmen  In  the  dty  of  Spo- 
kane— Mr.  Punicane,  of  Holley  Mason  Hardware  Co.  He 
said  to  me.  "Whitk,  those  Republicans  have  gone  crazy  In 
passing  the  Hawley-Smoot  tariff  bill."  H_-  said,  "The  presi- 
dent of  the  Spokane  and  International  Railroad  told  me  that 
on  account  of  the  Hawley-Smoot  bill  they  had  lost  1,000 
carloads  of  business  of  soft  fruits  and  vegetables  from  the 
Irrigated  sections  of  the  State  of  Washington  to  Canada, 
during  the  month  of  September  of  that  year,  on  account  of 
the  retaliatory  tariff  measures."     [Applause.! 

Let  me  remind  you  opponents  of  irrigation  that  the  prod- 
ucts of  the  irrigated  districts  marketed  over  the  border  in 
Canada  have  contributed  to  the  business  prosperity  of  the 
Northwest — your  market  for  your  products,  one  of  the  best  in 
the  United  States.  Go  into  the  railroad  yards  and  to  the 
warehouses  of  these  western  cities  and  towns,  you  Members 
from  central  and  eastern  farming  States,  and  see  for  your- 
selves the  vast  qiiantities  of  your  finished  products — cereals, 
packing-house  products,  hams,  bacon,  lard.  You  from  the 
industrial  East,  carload  after  carload  rolling  into  your  best 
market.  Would  you  curtail  this  market?  Do  you  desire  to 
arrest  the  development  of  this  country?  Do  you  want  to  de- 
prive the  unemployed  of  your  cities  of  an  opportimity  to 
become  self-supporting?  Must  we  continue  to  tax  ourselves 
to  support  them  In  Idleness?  If  you  could  realize  what  the 
development  and  prosperity  of  the  irrigated  commimities  of 
the  West  mean  to  the  welfare  and  the  prosperity  of  people 
of  your  district.  I  am  sure  you  would  not  oppose  this  bill. 

The  SPEAKER.  The  time  of  the  gentleman  from  Idaho 
has  expired.    All  time  has  expired. 

The  question  Is,  Shall  the  rules  be  suspended  and  the  bill 
passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WkitD  there  were — ayes  51,  noes  170. 

So  (two- thirds  not  having  voted  in  favor  thereof)  the 
motion  was  rejected. 

TO  ntU  XHTIKSTATK  BRIDGSS  FSOM  LOCAI.  TAXATIOIf 

Mr.  O'NEAL.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  3107)  to  exempt  publicly  owned  inter- 
state highway  bridges  from  State,  municipal,  and  local  tax- 
ation. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  that  the  bill  be  reported 
in  full. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  each  Interstate  highway  bridge  and 
approaches  thereto  which  has  teretofore  been  constructed  or 
acquired  or  which  shall  hereafter  be  constructed  or  acquired  by 
any  State,  or  by  any  commission,  board,  or  agency  of  a  State;  or 
by  any  county,  city.  town,  or  other  political  subdivision  or  public 
corporation,  or  by  any  commission,  board,  or  agency  thereof;  or 
by  any  commliwlon.  board,  or  authority  created  by  the  Congress  or 
by  a  compact  entered  Into  between  two  States  with  the  consent 
of  the  Congress,  each  thereof  being  herein  sometimes  termed  n 
public  authority,  and  which  has  been,  or  shall  be.  constructed 
pursuant  to  an  act  of  the  Congress  consenting  to  or  authorizing 
j»uch  construction.  Is  hereby  declared  to  be  a  Federal  instrumen- 
tality for  facilitating  Interstate  commerce.  Improving  the  postal 
ssrvice.  and  providing  for  military  purposes,  and  shall  be  exempt 
from  all  State,  municipal,  and  local  taxation  so  long  as  such 
bridge  shall  be  owned  and  operated  by  such  public  authority  either 
as  a  free  bridge  or  as  a  toll  bridge:  Protided,  hotoever.  That  If 
such  bridge  shall  be  operated  as  a  toU  bridge.  It  shall  not  be 
exempt  from  such  taxation  unless  all  tolls  received  from  the 
operation  thereof,  less  the  actual  cost  of  operation  and  mainte- 
nance, are  applied  to  the  repayment  to  such  public  authority  of 
the  cost  of  construction  or  acquisition  of  such  bridge  or  to  the 
amortization  of  such  coet,  with  reasonable  interest  and  financing 
costs;  nor  unless  after  the  amount  contributed  by  such  public 
authority,  with  reasonable  interest  and  financing  costs,  in  the 
construction  or  acquisition  of  such  bridge  has  been  repaid  from 
the  tolls;  or  after  a  sinking  fxind  siifflcient  for  the  amortization  of 
such  cost  shall  have  been  provided,  such  bridge  shall  thereafter 
be  maintained  and  operated  fre<>  of  tolls. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  tills  act  Is  hereby 
expressly  rtserreCL 

Mr.  THOMPSON.    Mr.  Speaker,  I  demand  a  second. 
Mr.  O'NEAL.    Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  OTJEAL.  Mr.  Speaker.  I  greatly  regret  that  It  is 
necessary  to  bring  up  this  matter  under  suspension  at  this 
time.  I  have  not  been  dilatory  in  bringing  this  matter  to 
the  House,  but  on  two  occasions  it  was  passed  over  on 
the  Consent  Calendar  without  prejudice.  This  bill  was 
passed  by  the  Senate  unanimously.  It  came  to  the  House 
and  went  to  the  Interstate  Commerce  Committee,  where 
hearings  were  held,  and  both  the  subcommittee  and  the  full 
committee  reported  this  bill  to  the  House  favorably.  The 
Secretary  of  Agriculture,  the  Secretary  of  the  Treasury,  and 
the  Secretary  of  War  have  either  approved  of  or  voiced  no 
opposition  to  the  bill.  When  the  matter  came  up  on  the 
Consent  Calendar  the  objectors  on  both  sides  seemed  to  he 
in  accord  and  assured  me  they  would  interpose  no  objection. 
One  gentleman,  for  reasons  sufficient  to  himself,  saw  fit, 
which  he  had  the  right  to  do,  to  ask  that  It  be  passed  over 
without  prejudice. 

This  bill,  Mr.  Speaker,  Is  designed  to  free  publicly  owned 
interstate  bridges  from  State,  municipal,  or  local  taxation. 
In  my  opinion  if  this  bill  passes  such  bridges  will  be  free 
from  tolls  from  1  to  3  years  sooner  than  they  would  be  if 
this  biU  is  not  passed. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'NEAL.     I  yield. 

Mr.  WOLCOTT.  As  I  understand,  the  bill  provides  that 
such  bridges  are  henceforth  to  be  considered  instrumentali- 
ties of  the  Federal  Government  provided  that  all  of  the 
revenue  from  the  bridges  is  used  for  the  retirement  of  the 
bonds,  and  upon  retirement  of  the  bonds  the  title  to  the 
bridges  reverts  to  the  municipalities  so  that  eventually 
these  bridges  will  become  the  property  of  the  municipalities 
which  are  now  taxing  them. 

Mr.  O'NEAL.  The  gentleman  is  practically  correct  except 
title  Is  now  in  the  State.  The  State  does  not  have  to  wait 
until  the  bridges  are  free.  The  title  rests  in  the  public 
agency. 

Mr.  WOLCOTT.  The  point  I  make  is  that  eventually  the.se 
bridges  will  become  the  property  of  the  municipality  which 
is  now  taxing  them;  and.  of  course,  they  will  not  tax  their 
own  property. 

Mr.  O'NEAL.    That  is  correct. 

Mr.  WOLCOTT.  And.  under  the  operation  of  this  bill 
these  bonds  will  be  retired  that  much  quicker. 

Mr.  COCHRAN.  Mr.  Speaker,  if  the  gentleman  will  yield 
for  1  second.  Let  me  cite  an  example,  an  outstanding  ex- 
ample of  the  situation  that  confronts  some  States  and 
municipalities.  The  city  of  St.  Louis  paid  about  $12,000,000 
to  build  a  free  bridge.  The  city  of  East  St.  Louis  and  the 
people  of  Illinois  get  as  much  benefit  from  this  bridge  as 
do  the  people  of  the  city  of  St,  Louis  and  State  of  Missouri. 
The  city  of  East  St.  Louis  taxes  this  bridge  something  around 
$75,000.  Title  to  the  bridge  will  never  go  to  the  subdivision 
that  is  taxing  it.    Title  will  always  remain  with  St.  Louis. 

Mr.  O'NEAL.  Mr.  Speaker,  the  question  of  toll  bridges  in 
this  country,  it  seems  to  me,  is  very  much  misimderstood. 

This  bill  has  nothing  to  do  with  privately  owned  toll 
bridges.  These  are  publicly  owned  interstate  bridges.  For 
many  years  dangerous  streams  had  to  be  crossed  by  ferry 
because  cities,  counties,  and  States  were  unable  to  build 
bridges.  A  few  years  ago  it  became  possible  for  cities,  coun- 
ties, and  States  to  borrow  money  to  pay  for  bridges  and  to 
pledge  nothing  but  the  revenues  from  the  bridge — that  is,  to 
pledge  the  tolls  to  the  payment  of  the  indebtedness. 

When  the  tolls  are  so  applied,  then  the  bridges  will  be 
free  and  no  tolLs  charged  thereafter.  All  over  this  country 
at  the  present  time  we  have  bridges  which  have  been  built 
in  that  manner,  and  they  will  be  free  as  soon  as  the  tolls 
have  been  stifficient  to  pay  off  the  indebtedness. 

The  purpose  of  this  bill  is  to  make  these  bridges,  publicly 
owned,  free  from  local  taxation.  The  practice  has  been 
for  some  little  town  over  on  the  other  side  of  the  river. 
which  is  getting  the  benefit  of  a  free  bridge  when  the  tolls 
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are  paid,  upon  seeing  a  chance  to  make  some  money  because 
a  pier  happens  to  rest  on  their  side  of  the  river,  to  stick  a 
tax  upon  the  bridge.  This  means  that  the  tolls  will  have  to 
be  increased,  or  it  will  take  longer  to  pay  off  the  bcmds  or 
the  indebtedness,  and.  consequently,  through  a  selfish  policy, 
these  public  necessities  are  kept  from  being  free  years 
longer. 

This  bill  makes  the  bridges  Federal  instrumentalities,  and 
they  cannot  be  taxed  by  a  local  commtinity,  by  county,  or 
State.  If  this  MU  is  passed,  and  it  is  Just  that  it  diould  be 
passed,  we  will  have  free  bridges  In  a  much  shorter  time. 

There  are  some  few  communities  where  they  are  getting 
property  taxes  from  toll  bridges,  yet  they  get  a  little  more 
benefit  in  taxes  than  in  costs  from  tolls.  They  want  to  keep 
the  thing  under  taxation  as  long  as  they  can,  in  order  that 
their  little  communities  may  be  so  benefited,  and  the  general 
public  thereby  gets  the  worst  of  it. 

Mr.  HOLM£S.    WiU  the  genUeman  yield? 

Mr.  O'NEAL  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  HOLMES.  I  want  to  make  this  observatlQn  to  my 
colleague  from  Kentucky:  A  subcommittee  of  which  I  have 
been  a  member  now  for  a  great  many  years  has  givoi  a 
great  deal  of  serious  thought  to  the  question  of  the  con- 
tinuity of  these  privately  owned  toll  bridges,  with  the  hope 
that  some  time  it  may  be  possible  to  have  them  as  free 
bridges. 

Mr.  O'NEAL.  Is  the  gentleman  referring  to  privately  or 
publicly  owned  bridges? 

Mr.  HOLMES.    I  am  referring  to  both. 

Mr.  O'NEAL  This  bill  refers  only  to  publicly  owned 
bridges. 

Mr.  HOTiMTiS.  We  are  dealing  with  bridges  that  go  over 
navigable  streams,  the  only  ones  Congress  has  Jurisdiction 
over. 

Mr.  O'NEAL.    And  publicly  owned. 

Mr.  HOLMES.  And  publicly  owned.  Our  committee  unani- 
mously recommended  this  bill.  We  have  given  it  some 
thought  and  study  for  the  past  3  years.  The  Committee  on 
Interstate  and  Foreign  Commerce  has  also  given  it  consid- 
eration and  unanimously  reported  this  bill,  believing  it  was 
about  time  we  created  some  legislation  of  this  type  to  act 
fairly  as  between  communities. 

Mr.  O'NEAL    I  apiH%ciate  the  gentlenmn's  statement. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  THOMPSON.    Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr.  Speaker,  I  regret  very  much  I  find  myself  in  opposi- 
tion to  our  sidendld  colleague  from  Kentucl^  [Mr.  O'Neal] 
so  far  as  the  merits  of  this  bill  that  he  is  so  interested  in 
are  concerned,  but  I  feel  I  would  be  negligent  in  my  duty  if 
I  did  not  oppose  it  with  all  my  ability.  It  seems  to  me  that 
the  Federal  Government  is  going  a  long  ways  when  it  imder- 
takes  to  declare  toll  bridges  built  by  cities  and  States  in- 
stnmientalities  of  interstate  commerce  for  the  use  of  the 
Postal  Service  and  the  national  defense,  and  tell  these  States 
and  cities,  as  well  as  various  other  subdivisions,  they  cannot 
levy  a  tax  against  the  property,  although  it  may  be  assessable 
under  the  laws  of  the  States  affected. 

Mr.  Speaker,  It  seems  to  me  the  PWeral  Government  should 
keep  out  of  this  particular  field.  It  involves  a  very  serious 
question  of  State  rights  as  to  whether  or  not  the  Federal 
Government  has  a  constitutional  right  to  tdl  one  State  by 
congressional  enactment  that  it  cannot  tax  the  property  of 
another  State  located  within  its  own  borders.  I  noted  with 
much  Interest  the  statement  of  the  gentJeman  from  Kentucky 
that  if  we  pass  this  bill  toni^t  we  are  going  to  do  away  with 
toll  bridges.  I  do  not  think  the  gentleman  meant  that  just 
as  It  sounded.  I  make  the  statement  on  my  own  responsi- 
bility that  if  we  pass  this  biU  tMiight,  or  at  any  subsequent 
session  of  the  Congress,  toll  bridges  in  the  United  States  wHl 
not  disappear  within  the  life  of  most  of  the  Members  of  this 
body. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  THOMPSON.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  RANKIN.    Will  the  tolls  be  Increased? 


ItT.  THOMPSON.  I  do  not  know  whether  they  will  or  not. 
This  biU  will  not  decrease  the  toll. 

Mr.  RANKIN.    Iliat  is  what  I  am  qxaking  of. 

Mr.  THOMPSON.  Absolutely  not.  We  have  to  keep  in 
mind  the  iHidges  covered  by  this  bUl  have  been  built  by 
cities  and  they  are  managed  by  cities  or  counties  and 
States.  They  are  loaded  down  with  overhead,  and  in  most  all 
of  the  cases  the  money  has  been  borrowed  from  the  P.  W.  A. 
or  the  R.  F.  C,  and  they  never  will  be  paid  off,  and  we  taiow 
they  will  not  be.  Unless  some  action  is  taken  by  the  Congress 
of  the  United  States  to  cancel  these  loans  the  tolls  will  remain 
on  forever,  because  the  history  of  toll  bridges  in  the  United 
States,  whether  privately  or  publicly  owned,  is  nothing  but  a 
string  of  failures,  particularly  those  built  in  the  last  10  years. 
There  is  hardly  an  issue  of  bonds  against  a  toll  bridge  in  the 
United  States  today  that  is  not  in  default,  and  yet  they  tell 
you  if  we  take  off  the  tax  that  some  httle  community  may  lay 
on  valuable  property  we  are  going  to  bring  about  free  bridges. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  LAMNECK.  WiU  not  this  deny  the  municipalities 
and  taxing  units  a  source  of  revenue,  most  of  which  is  paid 
by  people  who  do  not  live  in  the  taxing  district  at  all? 

Mr.  THOMPSON.    Certainly. 

[Here  the  gavel  fell.] 

Mr.  THOMPSON.  Mr.  Speaker.  I  yield  myself  5  additional 
minutes. 

Mr.  COUDEN.    Mr.  Speaker,  wiD  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield. 

Mr.  COLDEN.  In  principle,  why  should  a  pohUdy  owned 
bridge  be  taxed  any  more  than  a  highway  or  any  other  city- 
owned  or  State-owned  utility? 

Mr.  THOMPSON.  That  would  be  very  true  if  the  question 
of  reciprocity  tietween  the  States  were  involved.  I  think  if 
two  States  want  to  enter  into  a  compact  to  malce  the  prop- 
erty of  each  other,  confined  witiiin  their  borders,  tax  free. 
that  is  perfectly  all  right,  but  I  fail  to  see  why  the  Federal 
Government  should  inject  itself  into  a  matter  that  is  strictly 
State  business. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield. 

Mr.  COCHRAN.  The  gentleman  comes  from  niinp^^ 
across  the  river  from  my  State,  and  he  knows  about  the 
beautiful  $12,000,000  bridge  that  the  city  of  St.  Louis  built 
as  a  free  bridge.  Tlie  city  of  Bast  St.  Louis  gets  Just  as 
much  benefit  from  it,  and  mlllinns  of  citizens  of  Illinois 
come  across  this  bridge  every  year,  but  still  the  city  of  East 
St.  Louis  taxes  this  bridge  about  $75,000  a  year. 

Mr.  THOMPSON.  I  do  not  care  to  get  into  an  argument 
with  the  gentleman,  except  to  say  that  the  city  of  St.  Louis 
built  that  $12,000,000  bridge  so  as  to  draw  trade  from  HUnois 
into  the  city  of  St.  Louis,  so  that  the  people  of  Illinois  would 
do  their  shopping  in  St.  Louis.  This  is  the  case  in  nearly 
every  Instance.  Cities  went  out  and  borrowed  money  and 
created  bridge  authorities  to  build  bridges  in  order  to  attract 
business  to  their  community,  and  I  think  it  is  a  perfectly 
commendable  effort  on  their  part. 

Mr.  COCHRAN.  Tlte  gentleman  knows  that  this  bridge 
was  bunt  to  take  away  buslnesB  from  the  toll  bridge,  the 
Eads  Bridge,  which  was  the  first  bridge  canstmcted  across 
tlie  Mississippi  River.  That  is  why  St.  Louis  built  the  bridge 
and  made  it  a  free  bridge,  so  that  everyone  who  wanted  to 
cross  the  Mississippi  River  would  not  have  to  pay  toUs  to 
a  private  corporation. 

Mr.  THOMPSON.  I  suppose  business  in  St.  Louis  feQ  off 
after  they  put  up  this  free  bridge.    [Laughter.] 

Mr.  COLMER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield. 

Mr.  COLMER.  Do  I  understand  that  this  blfl  will  affect 
any  toll  bridge  on  a  Federal  highway  totally  within  the 
boundaries  of  a  State  unless  it  happens  to  be  on  a  border 
Une? 

Mr.  THOMPSON.  Absolutely  not,  because  if  it  were  not 
an  interstate  bridge  the  Congress  would  not  have  any  con- 
trol over  it  and  they  would  have  to  seek  relief  from  the,State 
legislatures  ot  the  States  affected. 
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Mr.  COLMER.    Even  though  It  were  on  a  Federal  high- 


way? 

Mr.  THOMPSON.  That  has  nothing  to  do  with  It  what- 
ever. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  jrield  to 
me  again? 

Mr.  THOMPSON.    I  yield. 

Mr.  RANKIN.  The  gentleman  from  Illinois  stated  a 
while  ago  that  these  toll  bridges  were  not  making  enough 
money  to  pay  dividends  on  their  bonds  or  on  their  invest- 
ments. 

Mr.  THOMPSON.    To  pay  their  interest  and  amortize  the 

bonds. 

Mr.  RANKIN.  Is  it  not  a  fact  that  a  great  many  of  these 
toll  bridges  have  done  Just  what  the  utilities  have  done; 
that  is.  issued  watered  bonds  or  watered  stock  and  inflated 
their  investments  far  above  what  was  justified  and  there- 
fore made  it  impossible,  under  such  circumstances,  for  them 
to  make  enough  money  or  wring  enough  money  from  the 
public  to  pay  dividends. 

Mr.  THOMPSON.  I  cannot  tell  the  gentleman  about 
that,  but  I  can  say  that  in  a  majority  of  the  cases  the 
Federal  Government  is  the  creditor.  In  other  words,  these 
municipalities  have  set  up  bridge  authorities,  issued  some 
kind  of  bonds  that  satisfied  the  lender,  whether  it  was  the 
R.  F.  C.  or  P.  W.  A.,  or  private  sources. 

[Here  the  gavel  fell.] 

Mr.  THOMPSON.  Mr.  Speaker,  I  yield  myself  3  addi- 
tional minutes. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TH0BCP80N.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  Do  I  understand  that  the  bill  imder 
consideration  has  to  do  with  the  selection  of  tolls? 

Mr.  THOMPSON.  No;  it  does  not.  It  has  to  do  with  the 
exemption  of  property  owned  by  a  State  or  a  subdivision 
thereof  in  another  State. 

Mr.  TREADWAY.  Then  there  is  no  connection  between 
this  bill  and  any  tolls  necessary  to  be  paid  to  the  Democratic 
Party  for  campaign  purposes. 

Mr.  THOMPSON.    I  am  sorry  to  say  there  is  none. 

Mr.  SPENCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield. 

Mr.  SPENCE.  I  believe  an  interstate  bridge  has  been  held 
to  be  an  instrumentality  of  interstate  commerce.  If  this  is 
true,  why  should  we  allow  a  municipality  to  place  a  burden 
on  interstate  commerce?  Is  not  this  against  the  very  spirit 
of  the  Constitution,  which  gives  the  Congress  of  the  United 
States  control  over  interstate  commerce? 

Mr.  THOMPSON.  I  do  not  believe  a  toll  bridge  is  an  in- 
strumentality of  interstate  commerce:  a  free  bridge  might  be. 

Mr.  SPENCE.  The  Supreme  Court  has  held  that  a  bridge 
Is  an  instrumentality  of  interstate  commerce  where  it  crosses 
a  navigable  stream  which  is  the  boundary  of  a  State. 

Mr.  THOMPSON.  I  do  not  see  that  it  makes  any  differ- 
ence whether  a  toll  bridge  is  owned  by  a  private  bridge 
company  or  by  a  city. 

I  do  not  see  the  difference.  The  city  had  a  selfish  interest 
to  go  into  it.  principally  to  improve  its  own  business,  and 
that  is  commendable.  No  one  can  find  fault  with  that, 
but  why  should  a  city  on  the  opposite  side  of  a  river  in 
another  State  have  some  of  its  valuable  property  used  for 
an  approach  taken  off  the  tax  rolls  so  that  another  State 
or  community  in  another  State  can  get  the  benefit  of  it? 

Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMPSON.     Yes. 

Mr.  KELLER.  Would  the  gentleman's  objection  apply  to 
a  situation  where  the  loans  are  paid  off  and  the  bridge 
becomes  a  free  bridge? 

Mr.  THOMPSON.  I  dont  think  it  would;  no.  sir.  That 
is  a  different  proposition,  but  if  they  ever  get  their  loans 
paid  off  I  don't  think  any  of  us  will  Uve  to  get  the  benefit 
of  it. 

Mr.  KELLER.    Oh.  yes. 

Mr.  THOMPSON.  I  should  like  to  point  out  that  this  bill 
Is  a  Senate  bilL    I  do  not  know  who  is  the  author  of  it  but 


one  of  the  large  bridge  construction  engineering  firms  of 
the  United  States  is  vitally  interested  in  it.  It  is  a  reputable 
firm,  "niey  have  done  the  engineering  on  practically  all  of 
the  large  bridges  built  with  Federal  loans  and  grants  dur- 
ing the  last  4  or  5  years  and  they  are  naturally  interested, 
so  that  they  can  go  out  and  sell  these  communities  to  build 
more  bridges,  a  good  many  of  which  do  not  improve  the 
transportation  sjrstem  of  the  country  and  are  built  only  for 
selfish  reasons. 

Mr.  KELLER.  Is  not  the  gentleman  aware  that  in  the 
State  of  Kentucky  the  bridges  have  paid  for  themselves  all 
over  the  State,  and  they  have  been  made  free? 

Mr.  THOMPSON.  Of  course  the  Congress  when  it  grants 
the  right  to  build  a  bridge  over  a  navigable  stream  puts 
that  provision  into  the  law.  They  are  not  being  charitable; 
that  is  the  law. 

Mr.  KELLER.  Possibly;  but  while  the  gentleman  says 
that  they  will  not  pay  out,  yet  they  have  paid  out  and  they 
have  become  free. 

Mr.  THOMPSON.  That  might  have  been  in  the  old  days 
when  construction  costs  were  cheaper. 

Mr.  KELLER.    Oh,  in  recent  years. 

Mr.  THOMPSON.  I  say  that  this  is  a  very  far-reaching 
question  and,  in  my  opinion.  Congress  should  not  undertake 
to  tell  these  different  States  how  they  should  handle  matters 
of  this  character.  If  the  States  want  to  make  reciprocal 
agreements  with  each  other  or  enter  into  compacts  regard- 
ing the  treatment  of  property  owned  by  one  State  in  an- 
other, let  them  do  it;  but  it  seems  to  me  that  the  Federal 
Government  has  enoiigh  to  take  care  of  without  telling  local 
communities  they  shall  or  shall  not  be  exempt  from  taxes. 
I  hope  the  bill  will  be  defeated.     [Applause.] 

Mr.  O'NEAL.    Mr.  Speaker,  how  much  time  remains? 

The  SPEAKER.  Ilie  gentleman  from  Kentucky  has  9 
minutes  and  the  gentleman  from  Illinois  has  1  minute. 

Mr.  THOMPSON.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr  SARATH.  Mr.  Speaker.  I  really  laelieve  that  there  Is 
no  jurisdiction  here.  I  do  not  see  how  we  can  assiune 
jurisdiction.  ITiis  is  what  this  bill  aims  to  do.  It  aims  to 
exempt  publicly  owned  interstate  highway  bridges  from 
State,  municipal,  or  local  taxation.  What  right  have  we  to 
dictate  to  the  States  or  to  municipalities  to  exempt  these 
bridges  from  taxation,  especially  when  these  bridges  are 
j  owned  and  operated  by  the  States  or  municipalities?  I 
merely  know  what  is  aimed  at  by  this  bill.  A  certain  bridge 
has  been  taken  over  by  a  certain  city,  and  the  aim  here  is 
to  relieve  that  city  of  certain  State  taxes  which  we  have  no 
right  to  do.  It  is  absolutely  against  the  rights  of  the  re- 
spective States  to  dictate  to  them  what  they  can  tax  and 
what  they  cannot  tax. 

TTie  SPEAKER  pro  tempore.  TTie  time  of  the  gentleman 
from  Illinois  has  expired. 

Mr.  O'NEAL.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  Rankin]. 

Mr.  RANKIN.  Mr.  Speaker,  if  the  women  in  America 
realized  what  the  T.  V.  A.  is  doing  for  them,  there  would  not 
be  a  candidate  for  public  office  from  Maine  to  California  who 
would  dare  to  oppose  it. 

It  is  doing  more  to  brighten  their  lives,  lighten  their 
burdens,  relieve  their  drudgery,  and  increase  the  comforts 
and  conveniences  of  their  homes  than  anything  else  has  ever 
done  in  the  entire  history  of  this  Republic. 

Electric  Ughts,  electric  irons,  electric  refrigerators,  electric 
stoves,  fans,  water  heaters,  vacuum  cleaners,  radios,  washing 
machines,  water  pumps,  sewing  machines,  grills,  toasters, 
dishwashers,  and  numerous  other  labor-saving  appliances 
may  now  be  used  under  the  T.  V.  A.  rates  for  less  money  than 
it  formerly  took  to  light  the  home  under  the  old  power  com- 
pany rates.  It  is  a  new  life,  a  new  civilization  for  the  women 
of  this  country. 

No  wonder  they  are  for  Roosevelt.  He  is  doing  more  for 
the  toiling,  struggling  women  of  this  coiintry  by  helping  to 
put  cheap  electric  energy  within  their  reach  than  any  other 
President  has  done  for  them  in  the  last  100  years. 
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Besides  we  are  extending  this  service  into  the  rural  sec- 
tions, reaching  thousands  of  farm  homes  that  never  could 
have  enjoyed  the  blessings  of  cheap  electric  energy,  at  least 
during  this  generation,  if  it  had  not  been  for  the  T.  V.  A. 

Let  me  give  you  an  example  of  how  cheap  electricity  re- 
lieves the  drudgery  of  women  who  have  to  do  their  own  work. 
Sometime  ago  I  passed  by  a  rather  modest  home  and  saw  a 
little  woman  out  in  the  yard  doing  the  family  washing.  Al- 
though the  weather  was  extremely  hot,  she  had  a  blazing 
fire  built  around  a  large  pot  and  she  was  standing  over  it 
punching  the  clothes  down  with  a  long  stick,  when  she  was 
not  engaged  in  replenishing  the  fire,  pumping  water — or 
rather  drawing  it  from  the  well — looking  after  her  children, 
or  nmning  in  and  out  of  the  kitchen  to  see  about  the  dinner 
that  she  was  cooking.  She  would  then  bow  down  over  that 
board  and  that  hot  water  and  with  her  hands  scrub  those 
clothes  for  probably  an  hour  or  two.  Then  she  would  lay 
them  on  a  block  and  take  a  batthng  stick  and  beat  them 
till  it  seemed  as  if  she  was  knocking  aJl  the  buttons  off.  I 
presume  she  had  to  sit  up  at  night  and  sew  those  buttons 
back  on — while  she  rested. 

She  would  then  rinse  tiiose  clothes  in  cold  water,  wring 
them  out  with  her  hands,  hang  them  on  the  line,  and  hurry 
into  the  house  and  prepare  supper.  By  that  time  the  day 
was  gone. 

Tired  and  worn,  looking  older  at  35  than  she  ought  to  look 
at  60,  she  sat  down  to  the  family  meal — without  ice  and  with- 
out fans.  Of  course,  her  day's  work  was  not  over;  there  were 
dishes  to  wash,  children  to  bathe,  and  other  household  duties 
to  perform  before  she  could  get  any  rest. 

The  next  day,  after  her  other  household  work  was  com- 
pleted, she  had  to  iron  those  clothes.  She  built  a  hot  fire 
in  the  fireplace  or  in  the  stove,  heated  her  iron,  and  spent  the 
rest  of  the  day  leaning  over  It  ironing  the  family  clothes — 
absorbing  about  as  much  heat  as  the  iron  did. 

Of  course,  this  is  only  a  mrtion  of  the  household  duties 
which  go  on  from  day  to  day  and  from  week  to  week.  In  end- 
less succession.  This  picture  may  not  appeal  to  all  of  yoiL 
Some  of  you  may  not  realize  the  drudgery  women  have  to 
perform. 

These  are  the  women  who  keep  the  homes,  rear  the  chil- 
dren, and  help  advance  and  perpetuate  our  civilization. 
I  thought  of  the  words  of  Joaquin  Miller: 

The  bravest  battle  that  ever  was  fought, 

ShaU  I  teU  you  where  and  when? 
On  the  maps  of  the  worid  you  wUI  find  it  not; 

Twas  fought  by  the  mothers  of  men. 

Kay,  not  with  cannon,  ot  battle  shot. 

With  sword,  or  nobler  pen; 
Nay.  not  with  eloquent  word  or  thought. 

From  mouths  of  wonderful  men. 

But  deep  In  a  welled-up  woman's  heart — 

Of  woman  that  would  not  yield, 
But  bravely,  silently  bore  her  part — 

Lo!  there  In  that  battlefield! 

No  marshaling  troop,  no  bivouac  song; 

No  banners  to  gleam  and  wave  I 
But  oh,  these  battles  they  last  so  long — 

Prom  babyhood  to  the  gravel 

Tet  faithful  still  as  a  bridge  of  stars, 

8he  fights  In  her  walled-up  town — 
Fights  on.  and  on.  In  the  endless  wars. 

Then  sUent,  xuuaeen,  goes  down! 

Now,  here  is  the  new  picture. 

The  next  time  I  saw  that  home  It  looked  like  a  new  place, 
llie  house  had  been  repainted,  and  other  improvements  indi- 
cated that  it  had  taken  on  new  life.  A  new  power  line  had 
been  built  out  to  it,  and  the  house  was  fully  electrified,  at 
T.  V.  A.  rates.  An  electric  pump  had  been  Installed,  and  the 
house  was  supplied  with  running  water.  It  was  not  even 
necessary  to  press  a  button,  since  the  pump  was  automatic. 

An  electric  washing  machine  had  been  provided,  with  an 
electric  wringer  attached,  as  well  as  an  electric  iron.  The 
drudgery  of  washing  clothes  was  gone.  The  clothes  were 
simply  placed  in  the  washing  machine,  a  switch  was  turned, 
and  in  2  hours  the  clothes  were  washed  and  hanging  on  the 
line.    The  electricity  necessary  to  operate  that  machine  for 


a  family  of  five  people  costs  less  than  $1  a  year,  under  the 
T.  V.  A.  yardstick  rates. 

■niat  woman  looked  20  years  younger  than  she  did  when  I 
had  last  seen  her  scrubbing  those  clothes  in  the  hot  sun. 
She  was  happy  and  enthusiastic  over  these  new  additions  to 
her  home.  She  showed  us  through  her  kitchen.  It  was  as 
clean  as  a  soda  fountain.  An  electric  refrigerator  provided 
more  ice  than  the  family  needed  and  at  the  same  time  kept 
the  meats,  eggs,  milk,  butter,  and  vegetables  cool  and  fresh. 

An  electric  range  had  replaced  the  old  wood  or  coal  stove 
and,  as  she  expressed  it,  "rendered  cooking  a  pleasure";  and, 
strange  to  say,  it  cost  less  to  operate  it  than  it  did  to  furnish 
fuel  for  the  old  one. 

That  woman  uttered  one  expression  that  told  the  whole 
story.    She  said,  "We  have  just  now  begun  to  live." 

This  is  typical  of  the  changes  that  are  taking  place  in  the 
T.  V.  A.  area. 

One  woman  writes  me  that  "T.  V.  A.  Is  the  greatest  blessing 
that  ever  came  to  the  people  of  this  section."  She  has  lights 
in  her  home  and  garage,  a  radio,  electric  refrigerator,  electric 
iron,  electric  range,  a  vacuum  cleaner,  and  a  hot-water 
heater.  During  the  month  of  Bfarch  she  used  82  kilowatt- 
hours  of  electricity  and  it  cost  her  $2.14. 

Another  one  says,  "It  Is  the  best  thing  that  ever  came  to 
us."  She  uses  Ughts.  radio,  refrigerator,  range,  fans,  vacuum 
cleaner,  sewing  machine,  hot-water  heater,  waffle  irons, 
toaster,  and  percolator,  all  operated  by  electricity.  During 
the  month  of  February,  the  worst  month  of  the  year,  she  used 
483  kilowatt-hours,  which  cost  her  $7.83. 

Under  the  old  power-company  rates  in  effect  before  T.  V,  A. 
came  the  cost  of  that  483  kilowatt-hours  would  have  been 
$36.41. 

Here  Is  one  from  a  woman  who  lives  16  miles  from  the  rail- 
road, who  says,  "It  Is  the  greatest  thing  that  ever  came  to 
the  rural  sections."  She  uses  lights,  radio,  refrigerator,  irons, 
fans,  washing  machine,  and  water  pumps.  During  the  month 
of  February  she  used  38  kilowatt-hours,  which  cost  her  $1.52. 

Another  one  writes: 

I  think  T.  V.  A.  Is  the  greatest  borai  that  has  ever  come  to  our 
country,  and  If  you  never  did  anything  else  to  glorify  your  service, 
your  name  will  go  down  In  history  for  this  one  thing,  bringing 
T.  V.  A.  to  our  rural  pec^le. 

She  has  lights  in  her  home  and  garage,  radio,  refrigerator, 
iron,  vacuum  cleaner,  fans,  air  conditioner,  toaster,  hot  plates, 
water  pump,  bed  pads,  and  a  small  electric  heater  for  her 
Invalid  son.  who  is  a  disabled  World  War  veteran.  During 
the  month  of  February  she  used  443  kilowatt-hours,  which 
cost  her  $7.67.  Under  the  old  power-company  rates  the  cost 
would  have  been  $33.61.  or  more  than  four  times  what  it  cost 
her  under  the  T.  V.  A.  rates. 

Another  one  writes  me  that  T.  V.  A.  power  "simply  means 
the  difference  between  drudgery  and  luxury." 

I  could  fill  the  Rkcoro  with  such  testimonials;  my  files 
are  full  of  them,  all  expressing  their  gratitude  for  what 
this  cheap  electricity  is  doing  for  them. 

Electricity  can  be  supplied  to  the  people  in  every  city, 
town,  hamlet,  and  commimity  in  any  State  in  the  Union  at 
the  T.  V.  A.  rates;  and  I.  for  one;  propose  to  keep  up  the 
fight  imtil  that  is  done.  If  the  people  in  every  coimty  In 
America  will  get  on  every  candidate  for  pubUc  office  and 
know  that  he  Is  honestly  and  conscientiously  for  them  on 
the  power  question  before  they  ever  let  h\m  get  elected  to 
any  office,  from  constable  to  President,  we  will  have  this 
cheap  power  in  every  home  in  America  in  less  than  3  years. 
It  will  be  supplied  at  T.  V.  A.  rates,  and  those  rates  will  be 
reduced  as  time  goes  on. 

Ii4r.  Speaker,  the  gentleman  from  Pennsylvania  tMr.  Rich] 
stated  a  few  moments  ago  that  the  people  I  represent  who 
are  using  T.  V.  A.  power  are  getting  that  power  below  the 
cost  of  production,  and  that  the  "taxpayers  of  the  country 
are  footing  the  bill."  He  says.  "Yet,  Mr.  Rankin  says  the 
Government  does  it  at  a  profit."  He  then  goes  on  to  criticize 
the  T.  V.  A.  yardstick,  repeating  the  same  old  propaganda  the 
Power  Trust  has  been  peddling  for  the  last  3  years. 

Mr.  RICH.    Will  the  goiUeman  yield? 
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Mr.  RANKIN.    Certainly  I  will  yield  to  the  Republican 
.leader  from  Pennsylvania. 

Mr.  RICH.  Everything  the  gentleman  has  been  saying 
about  po-*er  is  all  wrong.  He  does  not  know  how  to  figure 
costs,  and  that  is  what  I  want  the  public  in  this  country  to 
know. 

Mr.  RANKIN.  That  Is  on  a  par  with  what  the  gentleman 
has  been  sasring  ever  since  he  has  been  in  Congress.  He  is 
Just  as  far  wrong  on  that  as  he  has  been  on  everything  else. 
[Applause  and  laughter.] 

When  the  Republicans  were  in  power  you  were  selling  elec- 
tricity to  the  power  companies  at  Muscle  Shoals  at  2  mills 
a  kilowatt-hou/,  and  your  Army  Engineers  showed  that  It 
was  being  produced  and  delivered  at  the  switchboard  at 
1.352  mills  a  kilowatt-hour,  or  less  than  I'i  mills. 

But  now,  when  the  T.  V.  A.  sells  it  wholesale  at  6  mills  a 
kilowatt-hour — three  times  what  your  administration  was 
selling  it  at  to  the  Power  Trust — you  say  that  it  is  being  sold 
below  the  cost  of  production  and  that  the  taxpayers  of  the 
country  are  footing  the  bill. 

I  wonder  who  was  footing  the  bill  when  the  power  inter- 
ests were  buying  this  power  at  2  mills  a  kilowatt-hour  and 
selling  it  to  us  at  10  cents  a  kilowatt-hour,  or  50  times  what 
they  paid  for  it?  You  see.  the  Power  Trust  had  a  jrardstick 
also.  By  the  way.  let  us  compare  those  yardsticks.  I  have 
them  both  here,  so  we  will  Just  compare  them.  Now,  remem- 
ber, they  were  both  selling  the  same  power,  produced  at 
Muscle  Shoals.  You  understand  the  yardstick  is  the  rate  the 
people  who  use  electric  light  and  power  have  to  pay  for  It. 

Now,  here  are  the  yardsticks:  We  will  take  the  Power  Trust 
srardstick,  or  the  Republican  yardstick,  or  the  Hoover  yard- 
stick— or.  in  order  to  do  full  justice  to  the  gentleman  from 
Penn-sylvanla,  we  might  call  it  the  "Rich  yardstick",  since  he 
has  been  calling  the  T.  W.  V.'s  the  "Rankin  yardstick." 

Here  it  is;  here  is  what  the  power  companies  were  charging 
the  ultimate  consxmiers  for  this  power  which  they  were  buy- 
ing at  2  mills  a  kilowatt-hour.  I  will  nm  each  yardstick  table 
up  to  1.000  kilowatt-hours  a  month. 

Former  potoer -company  yardstick  rates 

10  cents  per  kilow»tt-hour  for  Orst  30  kilowatt-hotirs  per 
mor.th $3.00 

8  cenu  per  kUowatC-bour  for  next  170  kilowatt-hours  per 

moQih 13.60 

7  cents  per  kllowatt-bour  for  next  300  kUowatt-hours  per 
month  .- - 21.00 

8  rents  per  kilowatt-hour  for  next  3S0  Ulowatt-houra  per 
month 21.00 

ft  cents  per  kllowatt-hovir  for  next  150  kilowatt- hours  per 

month 7.  50 


Total,  I.OOO  kilowatt-hours  per  month 66.10 

That  is  what  we  were  payi^ig  for  this  power  before  the 
T.  V.  A.  Act  was  passed — power  that  cost  the  power  company 
2  mills  a  kilowatt-hour.  That  is  about  what  you  were  all 
paying  in  every  State  prior  to  that  time.  Many  of  you  are 
still  paying  those  exorbitant  rates.  In  fact,  we  would  all  be 
paying  those  rates  now  and  from  now  on  were  it  not  for 
the  T.  V.  A.  and  the  power  policies  of  this  administration. 

Here  are  the  T.  V.  A.  yardstick  rates  for  this  same  power 
which  the  Government  was  selling  to  the  Power  Trust  at 

2  mills  a  kilowatt -hour  under  a  Republican  administration, 
and  which  the  T.  V.  A.  is  selling  wholesale  at  6  mdlls  a  kilo- 
watt-hour under  a  Democratic  administration.  Here  are 
the  T.  V.  A.  retail  rates,  the  yardstick  rates,  what  the  people 
actually  pay  for  it. 

3  cents  a  kUowatt-hour  for  the  first  SO  kilowatt-hotirs  per 
month $1.  50 

2  cents  a  kilowatt-bovir  for  the  next  150  kilowatt-hours  per 
month 3. 00 

1  cent  a  kilowatt- hour  for  the  next  200  kUowatt-hours  per 
month 2.00 

4  mills  a  kllowatt-bour  for  th«  next  600  kUowatt-hours  per 

'    mouth 2.40 


Total.  1.000  kilowatt-hours  per  month 8.90 

I  hope  every  consumer  of  electricity  reads  these  two  tallies, 
and  especially  every  domestic  consumer.  I  am  especially  anx- 
ious for  every  woman  in  America  to  read  them,  and  particu- 


larly the  ones  who  have  to  do  their  own  household  work. 
Cheap  electricity  means  so  much  to  them. 

I  hope  everyone  reads  the  following  comparative  table 
showing  the  difference  between  the  two  yardsticks,  making  it 
so  plain  that  I  do  not  believe  our  friend  from  Pennsylvania 
can  misunderstand  it: 


Former 

power 

comptiny 

rat« 

Tennessee 

Valley 

Authority 

rates 

$3.00 
13.60 
21.00 
21.00 
7.50 

$0.»0 

3.00 

VatI  Ifit)  kilowitt-hoiirs                   -         .......•*.... - 

2.40 

V«Tt  'i.W  ki!ow:\Lt-hoLirs             -     .................. 

1.40 

.60 

1  000  kilowatt-boun       

80.10 

8.90 

Thus  it  will  be  seen  that  1.000  kilowatt-hours  a  month, 
which  cost  a  consumer  $8.90  under  the  T.  V.  A.  yardstick 
rates,  would  have  cost  him  $66.10  under  the  old  Power 
Trust  yardstick  rates,  and  that  the  cost  in  every  bracket 
of  this  table  nms  from  3  to  10  times  as  much  under  the 
old  rates  as  it  does  under  the  T.  V.  A.  yardstick  rates. 

What  we  are  doing  toward  reducing  rates  in  the  T.  V.  A, 
area  we  hope  to  do  in  every  community  in  America  before 
we  get  through. 

Let  me  tell  the  gentleman  from  Pennsylvania  another 
thing:  If  the  women  of  that  State  realize  what  this  cheap 
power  means  to  them,  Roosevelt  will  sweep  Pennsylvania 
in  November. 

Mr.  Speaker,  in  order  to  show  further  that  these  T.  V.  A. 
yardstick  rates  are  not  too  low.  I  give  here  a  comparison 
of  those  rates  with  the  Tacoma  rates,  the  Ontario  rates, 
and  the  old  Power  Trust  yardstick  rates  in  effect  prior  to 
the  creation  of  the  T.  V.  A. 

As  I  showed  in  a  former  address,  Ontario  has  one  of  the 
finest  jwwer  systems  on  earth,  and  the  public  plant  at 
Tacoma,  Wash.,  is  an  outstanding  success.  They  are  con- 
stantly lowering  their  rates  and  at  the  same  time  paying 
their  plant  out. 

I  hope  every  woman  In  America  who  is  Interested  in  the 
use  of  electrical  appliances  to  relieve  her  household  drudg- 
eries will  read  and  compare  these  rates. 

Monthly  consumption 


25 
kilo- 
walt- 
bcurs 

40 

kilo- 
wall- 
hoors 

«0 

kilo- 
watt- 
bours 

100 
kilo- 
watt- 
hours 

■WO 
kiio- 
watt- 
boun 

500 
kilo- 
watt- 
bours 

1,000 
kilo- 
watt- 
hours 

Ontario  rates... 

$0.75 

1.13 

.75 

xso 

$1.03 
1.52 
1.30 

$1.54 
1.72 
1.70 

5.40 

$1.74 
2.12 
2.50 

8.60 

$3.02 
4.12 
5.50 

23.00 

$3  92 
6  12 
6.<« 

37.  M 

$6  17 

Tacoma  rates 

8  62 

T.  v.  \  yardstick  rates. 
Old  Power  Trust  yard- 
stick rates. 

8.90 
66.  10 

The  Power  Trust  wants  to  destroy  the  T.  V.  A.  so  as  to  force 
us  back  to  those  old  rates,  before  these  cheap  rates  spread 
to  reach  the  people  you  represent.  The  newspapers  they  own 
or  control  are  doing  everything  they  can  to  that  end.  What 
do  they  care  how  much  drudgery  the  men  and  women  of  the 
coimtry  have  to  undergo?  What  do  they  care  how  much 
misery  the  housewives  of  the  country  have  to  endure?  They 
are  paid  to  fight  the  T.  V.  A.  and  destroy  it  if  possible. 

There  is  one  newspaper  that  circulates  in  my  section  that 
has  gone  so  far  in  this  fight  that  it  has  been  striking  my 
name  from  every  news  article  in  which  I  was  mentioned.  It 
has  even  struck  my  name  from  Associated  Press  articles  that 
went  out  from  the  White  House.  I  know  this  to  be  a  fact, 
for  I  have  copies  of  the  paper  in  my  files,  and  the  Associated 
Press  has  furnished  me  with  copies  they  sent  out.  They  even 
went  so  far  as  to  publish  on  their  front  page  an  interview 
which  I  recently  gave  out  touching  a  matter  of  vital  interest 
to  the  people  of  Mississippi,  but  struck  my  name  out  and  sub- 
stituted the  name  of  another  person  who  was  not  even  in 
Washington  at  the  time,  aad  knew  nothing  at  all  about  the 
proposition. 
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That  iMper  seems  to  be  owned  or  controlled  by  the  Power 
Trust.  It  has  succeeded  in  keei^ng  T.  V.  A.  power  out  of 
Memphis,  and  out  of  certain  sections  of  Mississippi,  Arkansas, 
and  Tennessee,  with  the  result  that  the  women  in  those  locali- 
ties are  paying  the  penalty  in  drudgery  and  misery.  "Rie 
powers  behind  that  paper  would  like  to  see  Roosevelt  de- 
stroyed, but  they  have  not  the  courage  to  come  out  and  say  so. 

Is  it  freedom  of  the  press  when  a  corrupt  corporation  or 
set  of  corporations  can  buy  up  a  once  great  newspaper  and 
use  it  in  this  way?  You  will  ask  what  the  object  is  in  thus 
prostituting  the  functions  of  the  press.  The  answer  is.  They 
are  trying  to  control  jx)litics  in  Mississippi  and  Tennessee. 
They  want  to  elect  men  to  c^ce  who  will  be  subservient  to  the 
corrupt  influences  that  now  own  or  control  that  publication. 
They  want  to  destroy  the  T.  V.  A.  "Riey  try  to  control  public 
sentiment  with  false  news  statements  or  misleading  head- 
lines. 

That  paper  owns  a  radio  station,  but  when  I  broadcast  over 
a  Nation-wide  hook-up  they  do  not  let  it  go  over  their  sta- 
tion. My  people  have  to  get  my  addresses  through  Dallas, 
Tex.,  Louisville,  Ky.,  Cincinnati,  Ohio,  or  some  other  station. 

What  is  my  offense?  What  crime  have  I  committed  to 
justify  such  treatment?  I  wil  tell  you :  I  helped  to  create  the 
T.  V.  A.  to  save  the  water  power  of  this  country  for  the  people 
who  own  it;  and  I  have  been  instrumental  in  getting  the 
power  produced  at  Muscle  Shoals  distributed  to  the  people  I 
represent  at  something  like  what  it  is  worth.  I  have  helped 
to  make  it  possible  for  the  men  and  women  in  that  area  to 
enjoy  the  use  of  electricity  and  to  relieve  them  of  the  nerve- 
racking,  back-breaking,  youth-destroying  drudgery  they  were 
having  to  endure  before  the  T.  V.  A.  came. 

In  other  words.  I  helped  to  stop  the  Power  Trust  from  rob- 
bing the  people  I  represent  and  to  make  it  possible  for  them 
to  enjoy  some  of  the  comforts  and  conveniences  at  this  life. 
But.  worst  of  all.  I  have  helped  to  promulgate  the  T.  V.  A. 
yardstick  to  show  what  electricity  is  worth  and  in  that  way 
helped  to  start  a  drive  to  get  cheap  electricity  into  every  home 
in  America.  These  are  the  "crimes"  I  have  committed.  The 
only  thing  I  regret  is  that  I  have  not  yet  been  able  to  reach  all 
the  people  in  the  district  and  throughout  the  whole  country 
with  these  low  rates.    But  we  are  on  our  way. 

Fortunately  that  paper  cannot  hurt  me  or  the  cause  I  rep- 
resent, for  Its  opposition  is  a  badge  of  honor  and  its  support 
is  like  the  "kiss  of  death." 

Here  is  another  "crime"  I  have  committed  against  the  in- 
terest of  the  Power  Trust.  I  have  sponsored  a  program  of 
rural  electrification  through  which  we  have  secured  cheap 
electricity  to  thousands  of  farmers  in  that  area,  and  we  are 
going  to  reach  the  rest  of  them  before  we  quit. 

The  T.  V.  A.  represents  a  great  movement  that  is  destined 
to  reach  every  home  in  this  broad  land.  Its  influence  is  not 
confined  to  the  Tennessee  Valley  area,  but  is  already  being 
felt  from  coast  to  coast  in  the  way  of  reduced  light  and  power 
rates  and  the  increased  use  of  electrical  appliances. 

Wherever  rates  have  been  reduced  the  consumption  of  elec- 
tricity has  been  augmented  or  extended,  the  use  of  electrical 
appliances  has  been  increased,  woman's  work  has  been  made 
easier,  her  drudgery  has  been  diminished,  and  light  has  been 
added  to  her  life  along  with  additicHial  comforts  and  con- 
veniences she  had  never  known  before. 

It  has  been  the  habit  of  the  American  people  to  boast  of 
the  progress  made  in  the  invention  of  labor-saving  machin- 
ery— from  the  reaper  to  the  hydraulic  dredge.  TTiese  new 
machines  have  usually  been  designed  to  do  the  work  of  men 
to  lighten  man's  burden.  But  they  have  usually  left  the 
women  in  the  home,  invariably  in  the  kitchen,  doing  the 
same  old  drudgery  In  the  same  old  way. 

If  a  new  machine  came  along  that  was  designed  to  do  the 
woman's  work  she  usually  had  to  operate  it  with  her  hands  or 
feet.  Invariably  it  just  made  it  possible  for  her  to  do  two 
things  at  once  or  enabled  her  to  do  work  that  formerly  had  to 
be  done  by  someone  else,  thereby  adding  to  her  lot  an  addi- 
tional burden  barely  within  her  strength,  and  increasing 
rather  than  diminishing  the  load  she  already  bore. 

It  has  been  said  that  when  the  cooking  stove  was  substi- 
tuted for  the  old  open  fireplace  with  its  ponderous  vessels  and 


cumbersome  pot  racks,  men  boasted  that  women  could  then 
do  the  firing  and  handle  the  heavy  vessels  themselves:  and 
when  the  water  pump  was  introduced  it  was  pointed  out  that 
the  women  could  then  pump  the  water,  whereas  the  men  had 
formerly  windlassed  it  from  the  old  open  well. 

A  former  Pennsylvania  Congressman  once  told  me  a  story 
of  an  old  farmer  up  in  his  district  who  had  a  very  thrifty  and 
industrious  wife  and  a  large  crowd  of  sorry  boys.  Oil  was  dis- 
covered on  the  old  man's  land  and  the  family  suddenly  be- 
came rich.  One  night  just  after  the  first  well  came  in  they 
were  all  sitting  aroimd  the  fire  talking  about  what  they  were 
going  to  do  with  the  money — they  knew  they  were  going  to 
get  a  large  amount,  but  had  no  idea  how  much.  Finally  one 
old  boy  spoke  up  and  said.  "Well,  I'll  tell  you  what  we  ought 
to  do  first,  and  that  is  we  ought  to  buy  ma  a  new  ax." 

Tliat  illustrates  some  people's  ideas  of  generosity  when  it 
comes  to  doing  something  to  relieve  women  of  the  drudgery 
which  usually  falls  to  their  lot. 

No  wonder  women  are  getting  away  from  such  drudgery 
and  taking  places  in  stores,  offices,  and  factories  that  were 
formerly  filled  by  men.  They  tell  us  that  a  woman's  place  is 
in  the  home,  and  I  believe  the  average  woman  had  much 
rather  stay  in  her  home  if  that  home  were  relieved  of  the 
drudgery  and  monotony  that  grinds  away  a  woman's  life,  robs 
her  of  the  joys  of  living,  and  makes  her  old  before  her  time. 

Wonmn  has  toiled  and  wept  and  prayed  that  something 
might  be  done  to  make  her  work  lighter.  Suddenly  a  new 
light  wsis  flashed  upon  the  horizon  of  her  existence  that 
Inspires  her  with  a  new  hope.  Her  prayers  are  answered  and 
her  dreams  have  come  true.  There  is  placed  within  her  reach 
and  at  her  command  the  greatest  servant  mankind  has  ever 
known — electricity . 

For  the  old  oil  lamp  t^at  smoked  up  the  house,  singed  her 
hair  and  eyebrows,  burned  her  children,  and  gave  just  about 
enough  light  to  obscure  everything  in  the  room — for  it  is  sub- 
stituted an  electric  light  in  every  room  that  will  really  illumi- 
nate the  house  without  smoke,  without  grease,  and  without 
danger. 

Next,  a  radio  is  installed  for  her.  That  may  shock  some 
of  the  old  guard.  I  saw  a  Republican  Congressman  turn 
his  nose  up  almost  to  the  ceiling  a  few  years  ago  as  he 
remarked  with  derision  that  if  you  provided  a  farmer  with 
cheap  electricity,  one  of  the  first  things  he  would  buy  would 
be  a  radio. 

Well,  why  not?  Why  should  not  a  farmer  have  a  radio? 
It  furnishes  the  cheapest,  most  wholesome,  most  elevating, 
and  most  enlightening  entertainment  known  to  man.  It  re- 
lieves the  drab  monotony,  t>rings  the  latest  news,  and  affords 
the  finest  music  at  all  times  of  day,  and  at  the  very  mini- 
mum of  cost. 

I  have  sent  out  some  questionnaires  to  the  electric  con- 
sumers in  my  district  and  I  find  that  95  percent  of  them 
have  radios.  One  woman  living  in  the  rural  district  said  to 
me  that  the  t>est  thing  about  the  radio  is  that  it  helps 
to  keep  her  children  at  home,  that  they  no  longer  had  to 
leave  home  to  seek  entertainment.  She  said  it  made  the 
home  more  pleasant  and  attractive,  intensified  the  children's 
love  for  it,  and  made  them  want  to  stay  there.  That  is  the 
greatest  argtiment  for  the  radio  I  have  ever  heard.  I  hope 
to  live  to  see  one  in  every  farm  home  in  America. 

Then  came  other  labor-saving  appliances,  such  as  electric 
irons,  refrigerators,  vacuum  cleaners,  electric  ranges,  water 
pumps,  and  others  too  numerous  to  menticHL 

The  rest  of  you  Congressmen  may  do  as  you  please  about 
this  power  issue.  Some  of  you,  I  know,  are  intensely  inter- 
ested, some  are  indiJerent,  while  some  are  secretly  or  openly 
antagonistic.  But  so  far  as  I  am  concerned,  there  will  be 
no  turning  back.  I  have  already  succeeded  in  getting  a  ma- 
jority of  the  counties  in  my  district  connected  up  with  the 
T.  V.  A.,  saving  them  more  than  $500,000  a  year  on  their 
light  and  power  bills,  and  making  it  possible  for  them  to 
enjoy  the  use  of  electrical  appliances,  and  I  am  going  to  get 
it  to  the  rest  of  them  before  I  quit. 

We  have  already  succeeded  in  taking  this  cheap  power  to 
thousands  of  farmers  in  my  district — people  who  never 
would  have  had  even  electric  lights  in  their  homes,  people 
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who  would  have  lived  and  died  and  their  children  would  in 
all  probability  have  lived  and  died  without  ever  having 
electric  lights  in  their  homes  If  it  had  not  been  for  the 
T.  V.  A.  I  expect  to  keep  up  the  drive  until  we  reach  them 
all.  Not  only  am  I  striving  to  secure  this  service  for  the 
farmers  of  my  own  district  but  I  want  to  se*;  every  farm 
home  in  America  electrified  at  rates  the  farmA-s  can  afford 
to  pay.     [Applause.] 

Mr.  OTfEAL.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Missouri  [Mr.  Cochran  1. 

Mr.  COCHRAN.  Mr.  Speaker.  9  years  ago  I  started  a 
fight  in  thi5  House  on  privately  owned  toll  bridges.  On 
the  first  roll  call  that  I  forced  on  a  private  toll  bridge  bill. 
12  Members  of  the  House  joined  me.  I  did  not  become  dis- 
couraged but  continued  my  opposition  to  such  bills  year 
after  year  until  I  won  that  fight.  This  Congress  no  longer 
grants  franchises  for  privately  owned  toll  bridges.  My  con- 
tention was  if  a  bridge  was  needed  the  State  or  a  subdivision 
of  a  State  should  build  it.  not  a  private  corporation.  I 
further  contended  if  the  State  could  build  roads  it  likewise 
could  build  bridges. 

Now  we  have  a  situation  in  my  city  that  is  typical  of 
many  other  places  and  It  Justifies  the  passage  of  this  biU. 

East  St.  Louis,  111.,  taxes  our  bridge,  a  free  bridge.  The 
bridge  cost  St.  Louis  about  $12,000,000.  East  St.  Louis  is 
taxing  our  free  bridge  $75,000  a  year.  However,  East  St. 
Louis  is  going  to  build  a  toll  bridge  in  the  near  future  and 
when  It  builds  the  toll  bridge  St.  Louis  undoubtedly  is  going 
to  tax  the  East  St.  Louis  Bridge  for  an  eq\ial  amount. 
Other  communities,  however,  will  not  have  such  an  oppor- 
tunity where  their  bridge  is  being  taxed. 

Suppose  New  Jersey  and  New  York  and  other  States  sepa- 
rated by  rivers  should  start -taxing  their  bridges?  It  Is  pos- 
sible.   Here  Is  an  opportunity  to  prevent  it. 

Mr.  THOMPSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield. 

Mr.  THOMPSON.  The  gentleman  knows  that  a  situation 
like  that  can  be  worked  out  by  agreement  between  the  State 
of  New  Jersey  and  the  State  of  New  York  and  between  the 
State  of  Illinois  and  the  State  of  MissourL  Why  should  the 
Federal  Government  get  Into  It? 

Mr.  COCHRAN.  But  I  will  tell  the  gentleman  from  Illinois 
that  I  know  our  officials  have  been  trying  for  years  to  work 
it  out  with  his  State,  but  the  Illinois  Legislature  haa  refused 
to  come  to  an  agreement. 

Mr.  WHITE.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield. 

Mr.  WHITE.  Does  the  gentleman  know  between  Coving- 
ton and  Cincinnati  there  was  an  old  bridge  built  in  about 
1858,  before  Abraham  Lincoln  was  inaugurated,  that  Is  still 
in  use  and  still  charging  tolls? 

Mr.  COCHRAN.  I  do  not  know  anything  about  it  but 
two  great  cities  like  Covington  and  Cincinnati  should  buy 
the  bridge  or  build  a  new  one  If  it  is  a  privately  owned  toll 
bridge.  Then  again,  1858  was  several  years  before  I  came 
to  Congress.     [Laughter  and  applause.] 

[Here  the  gavel  fell.] 

Mr.  O'NEAL.  Mr.  Speaker.  I  yield  myself  the  balance  of 
my  time. 

It  seems  to  me  that  when  you  mention  a  toll  bridge  to  this 
Congress  everybody  thinks  scmething  very  peculiar  must  be 
going  on. 

Mr.  Speaker,  this  blD  was  brought  before  the  committee. 
The  committee  held  hearings  on  it.  They  went  into  the 
legality  of  the  right  of  the  Ctovemment  to  speak  on  the 
subject  of  these  taxes.  As  the  gentleman  from  Massachu- 
setts told  you.  they  reported  unanimously  in  favor  of  this 
bill. 

In  4  minutes  I  do  not  have  time  to  correct  all  the  mis- 
takes that  have  been  made  and  all  the  misstatements  that 
have  been  made.  There  have  been  free  bridges  all  over  the 
United  States  that  were  built  from  tolls  paid  by  those  who 
liave  used  the  bridge;  bridges  that  were  built  by  borrowed 
money,  that  did  not  cost  the  State  one  dime,  that  did  not 
cost  the  State,  county,  or  the  municipality  one  red  cent. 
Every  dime  came  from  the  people  who  paid  tolls. 


The  debt  is  being  paid  off  and  the  cities,  counties,  and 
States  have  property  running  into  millions  of  dollars  for 
which  the  taxpayers  of  those  cities,  counties,  and  States 
never  paid  one  dollar.  What  is  the  situation?  I  can  best 
illustrate  it  by  the  experience  of  my  own  city.  A  bridgo 
was  built  there  costing  $5,000,000.  The  money  was  bor- 
rowed. Not  one  cent  of  the  taxpayers'  money  went  into 
the  building  of  that  bridge.  Bonds  were  issued  against  the 
bridge.  All  tolls  were  pledged  to  the  payment  of  bonds. 
The  restilt  Is  that  $2,000,000  has  been  paid  off.  But  now  a 
little  town  across  the  river  comes  along  and  wants  to  put 
a  large  tax  on  the  bridge  because  piers  are  located  within 
its  jurisdiction  and  they  say  they  have  the  right  to  tax  it. 

This  means  that  the  bridge  authorities  will  have  to 
charge  a  greater  toll  or  that  tolls  will  have  to  be  charged 
for  a  longer  period  of  time.  This  bill  provides  that  no  town, 
no  community,  no  State,  shall  levy  taxes  against  such  a 
bridge  as  Is  exempted  in  this  bill,  thus  causing  the  bridge 
to  carry  tolls  for  a  longer  period  of  time. 

:Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Kentucky  has  expired.     All  time  has  expired. 

The  question  is,  Shall  the  rules  be  suspended  and  tha 
bill  passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Thompson)  there  were — ayes  100.  noeS  44. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table, 

rOOO.  DRUGS,  AND  COSMmCS  BILL 

Mr.  RAYBURN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  I  call  up  the 
bill  (S.  5)  to  prevent  the  adulteration,  misbranding,  and 
false  advertising  of  food,  drvigs,  devices,  and  cosmetics  in 
interstate,  foreign,  and  other  commerce  subject  to  the  juris- 
diction of  the  United  States,  for  the  purposes  of  safeguard- 
ing the  public  health,  preventing  deceit  upon  the  purchasing 
public,  and  for  other  purposes,  with  a  Senate  amendment 
to  the  amendment  of  the  House  and  move  that  the  House 
concur  in  the  Senate  amendment  to  the  House  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

Mr.  PARSONS  (Interrupting  the  reading  of  the  amend- 
ment). Mr.  Speaker.  I  make  the  point  of  order  that  a 
quorum  is  not  present. 

The  SPEAKER.  The  C^ialr  will  count.  [After  covmting.] 
Two  hundred  and  forty-three  Members  are  present,  a 
quoriun. 

The  Clerk  restmied  the  reading  of  the  amendment. 

Mr.  RAYBURN  (interrupting  the  reading  of  the  amend- 
ment). Mr.  Speaker,  I  ask  unanimous  consent  that  further 
reading  of  the  amendment  be  dispensed  with,  as  I  think  it 
can  be  better  understood  if  explained  by  some  member  of 
the  committee. 

Mr.  HOLMES.    Mr.  Speaker,  I  object. 

The  Clerk  resumed  the  reading  of  the  amendment. 

Mr.  COX  (interrupting  the  reading  of  the  amendment). 
Mr.  Speaker,  I  understand  this  amendment  is  something  over 
80  pages  in  length.  It  will  take  an  hour  and  a  half  or  2 
hours  to  read  it.  I  therefore  ask  unanimous  consent  that 
further  reading  of  the  amendment  be  dispensed  with. 

Mr.  HOLMES.    Mr.  Speaker,  I  object. 

The  Clerk  resumed  the  reading  of  the  amendment. 

Mr.  EDMISTON.  Mr.  Speaker,  I  ask  imanimous  consent 
that  further  reading  of  the  amendment  be  dispensed  with. 

Mr.  HOLMES.    Mr.  Speaker,  I  object. 

•nie  Clerk  resimied  the  reading  of  the  amendment. 

Mr.  MILLARD  (interrupting  the  reading  of  the  amend- 
ment). Mr.  Speaker,  I  move  that  further  reading  of  the 
amendment  be  dispensed  with. 

Mr.  SIROVICH  and  Mr.  HOLMES  objected. 

The  Clerk  resumed  the  reading  of  the  amendment. 

Mr.  DONDERO  (interrupting  the  reading  of  the  amend- 
ment) .  Mr.  Speaker,  I  make  the  point  of  order  there  is  not 
a  quorum  present. 
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The  SPEIAKER.  Does  the  gentleman  from  Michigan  insist 
upon  his  point  of  order?  «. 

Mr.  DONDERO.    Not  very  strenuously. 

The  SPEAKER.  Will  it  satisfy  the  gentleman  if  the  Chair 
can  secure  order  in  the  Chamber? 

Mr.  REECF.  Mr.  Speaker,  if  a  quorum  is  not  present  dur- 
ing the  consideration  of  legislation  dealing  with  one  of  the 
largest  industries  in  the  country,  one  which  vitally  affects 
the  lives  of  the  people 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Tennessee  rise? 

Mr.  REECE.  In  view  of  these  facts.  Mr.  Speaker.  I  rise 
to  make  a  point  of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  I  After  counting.] 
Two  hundred  and  fifty-three  Members  are  present,  a  quorum. 

The  Clerk  concluded  the  reading  of  the  amendment. 

Mr.  CHAPMAN.  Mr.  Speaker,  I  move  that  the  House 
concur  in  the  Senate  amendment  to  the  House  amendment. 

Mr.  REECE.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  REECE.  This  is  the  same  bill  which  was  brought  up 
yesterday  under  suspension  of  the  rules  and  was  sent  to  con- 
ference. The  conferees  have  reached  no  agreement.  I  wish 
to  know  what  is  the  status  of  the  bill  in  the  House  at  this 
time. 

The  SPEAKER.  In  answer  to  the  inquiry  of  the  gentle- 
man from  Tennessee,  the  Chair  will  ask  the  Clerk  to  read  the 
following  message  from  the  Senate  in  connection  with  this 
bUl. 

The  Clerk  read  as  follows: 

Ik  th«  Sknati  of  thi  TTniiii)  Statbs, 

June  15  (calendar  day  June  20).  1936. 
Resolved,  That  the  Senate  recede  from  Ita  disagreement  to  the 
amendment  of  the  Hotifie  of  Representatives  to  the  blU  (8.  5)  to 
prevent  the  adulteration,  misbranding,  and  false  advertising  of 
food,  drugs,  devices,  and  cosmetics  In  Interstate,  foreign,  and 
other  commerce  subject  to  the  Jurisdiction  of  the  United  States 
for  the  purposes  of  safeguarding  the  pubUc  health,  preventing 
deceit  upon  the  purchasing  pubUc,  and  for  other  purposes,  with 
an  amendment  as  foUows. 

The  SPEAKER.  "Hiis  is  the  way  In  which  this  motion 
comes  before  the  House. 

Mr.  REECE.    Mr.  Sijeaker,  a  point  of  order. 

•nie  SPEAKER.    The  gentleman  will  state  It. 

Mr.  REECE.  Mr.  Speaker.  I  make  the  point  of  order 
that  this  bill,  coming  in  as  a  bill  and  not  as  a  conference 
report,  should  be  referred  to  the  committee. 

The  SPEAKER.    The  point  of  order  is  overruled. 

Mr.  LAMNECK.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LAMNECK.  I  make  the  point  of  order  that  under  the 
rule  this  bill  must  lay  over  for  24  hours. 

The  SPEAKER.    The  point  of  order  is  overruled. 

Mr.  McCX)RMA(JK.  Mr.  Speaker,  a  parliamentary  in- 
quiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  McCORMACK.  Is  a  two-thirds  vote  necessary  to 
consider  this  Senate  amendment? 

The  SPEAKER.     It  is  not. 

Mr.  RAYBURN.  Mr.  Speaker,  I  jrleld  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Chapman]. 

Mr.  CHAPMAN.  Mr.  Speaker,  this  is  a  measure  which 
affects  very  vitally  every  man,  woman,  and  child  between 
the  two  oceans,  because  every  man.  woman,  and  child  uses 
food,  drugs,  or  cosmetics. 

Legislation  on  this  subject  came  up  in  1933  and  was  known 
at  that  time  as  the  TugweU  bill.  The  bill  was  never  accorded 
a  hearing  by  the  Committee  on  Interstate  and  Foreign  Com- 
merce; but  after  that,  recognizes  the  necessity  for  legislation 
for  the  protection  of  the  American  public,  the  committee  did 
hold  hearings  on  another  bill  dealing  with  the  same  subject 
matter.  I  declare  to  you  tonight  that  this  is  not  the  so- 
called  Tugwell  bill  and  bears  no  kinship  to  the  original  Tug- 
weU bill. 

We  passed  this  bin  yesterday  under  suspension  of  the 
rules.  The  distinguished  gentleman  from  Texas  [Mr.  Ray- 
bttrn],  chairman  of  the  Committee  on  Interstate  and  For- 


eign Commerce,  and  I,  as  chairman  of  the  subcommittee  In 
charge  of  this  legislation,  assured  the  Members  of  this  House 
that  so  far  as  we  were  concerned  the  conferees  would  rtand 
by  the  House  action  on  this  important  legislation  when  we 
went  into  conference  with  the  Senate  conferees. 

Ttiere  has  net  been  full  agreement  between  the  Senate 
and  House  conferees.  We  did  agree  on  everything  except 
the  advertising  provisions,  or  perhaps  I  should  say  the  section 
providing  for  the  control  of  advertising.  That  was  the  only 
real  controversial  issue  between  the  conferees  of  the  House 
and  the  Senate,  and  the  Senate  has  agreed  to  the  House  bill 
with  certain  and  very  few  exceptions. 
Mr.  BIERMANN.  Will  the  gentleman  yield? 
Mr.  CHAPMAN.  I  yield  to  the  gentleman  from  Iowa. 
Mr.  BIERMANN.  Under  the  regulations  as  they  now 
exist,  the  Federal  Trade  Commission  has  to  do  with  adver- 
tising in  the  newspapers,  and  a  newspaper  that  circulates 
false  advertising  innocently  is  not  held  liable.  The  adver- 
tiser himself  is  held  liable.  If  the  control  of  this  advertis- 
ing is  moved  over  to  the  Department  of  Agriculture,  what 
assurance  have  we  that  the  newspapers  of  this  country,  and 
particularly  the  little  country  newspapers  that  have  no  fa- 
cilities for  investigating  advertisements,  will  not  be  hrid 
liable  for  inadvertently  circulating  some  false  advertise- 
ments? 

Mr.  CHAPMAN.  I  may  answer  the  gentleman  by  sajring 
that  my  understanding  is  that  the  newspaper  will  not  be 
held  liable,  but  the  man  who  pays  for  the  advertisement 
will  be. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.    Mr.  Spealcer,  I  yield  the  gentleman  5 
additional  minutes. 
Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield  to  the  gentleman  from  Texas. 
Mr,  RAYBURN.    There  Is  a  specific  provision  in  this  bill 
relieving  the  newspapers  imder  such  circtmistances. 
Mr.  CHAPMAN.    That  is  correct. 
Mr.  BIERMANN.    Will  the  gentleman  yield? 
Mr.  CHAPMAN.    I  cannot  yield  any  further. 
Mr.  BIERMANN.    How  does  the  gentleman  expect  us  to 
vote  for  the  bill  when  he  does  not  answer  any  quettions? 

Mr.  CHAPMAN.  The  gentleman  from  Texas  stated  cor- 
rectly that  such  a  case  as  that  to  which  the  gentleman  from 
Iowa  refers  is  specifically  excepted. 

Mr.  BIERMANN.    That  was  true  when  the  advertising 

feature  was  imder  the  Federal  Trade  Commission,  but  we 

moved  it  over  to  the  Department  of  Agriculture,  and  nobody 

knows  how  they  are  going  to  handle  it. 

Mr.  MERRITT  of  New  York.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  MERRITT  of  New  York.    Will  the  gentleman  inform 

me  if  this  is  the  original  Copeland  bill  as  introduced  in  the 

Senate? 

Mr.  CHAPMAN.  If  the  gentleman  had  been  present  when 
I  began  my  remarks  he  would  have  heard  me  say  that  this 
bill  bears  no  relationship  to  the  original  Tugwell  bill,  a 
hearing  on  which  was  never  held  by  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

Mr.  MERRITT  of  New  York.  I  did  not  say  anything  about 
TugweU.  I  asked  if  this  is  the  original  Senator  Copeland 
bUl. 

Mr.  CHAPMAN.  I  wiU  say  to  my  friend,  the  gentleman 
from  New  York,  that  in  thirty-odd  places  the  House  com- 
mittee rewrote  the  so-caUed  Copeland  bUl.  It  is  not  the 
same  biU.  It  Is  in  most  important  particulars  virtuaUy  a 
new  bUl. 

Mr.  MERRITT  of  New  York.  WUl  the  gentleman  answer 
this  question:  What  is  the  difference  between  the  original 
Copeland  biU  and  the  bUl  that  is  pending  before  the  House 
at  the  present  time? 

Mr.  CHAPMAN.  I  wUl  do  that  if  the  gentleman  wlU 
permit  me  to  proceed. 

There  are  certain  differences.  Amendments  were  added 
to  the  bill,  some  of  which  I  favor  and  scone  of  which  I  do 
not  favor,  iMit  I  am  here  tonight  supixirting  the  bill  as  It 
has  come  back  to  us  from  the  Senate. 
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burn],  chairman  of  the  Commit4«e  on  Interstate  and  FOr-  •  has  come  oacK  to  us  irom  me  oenate. 
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One  of  the  first  changes  in  this  bill  made  by  the  Senate 
tonight  is  one  which  I  deeply  regret,  because  it  affects  a 
large  proportion  of  the  people  of  this  country  and  also  a 
great  industry  in  my  own  State.  The  Senate  deleted  the 
whisky  rTovislon  from  this  bill,  which  I  should  like  to  have 
seen  enacted  into  law,  because  I  want  to  see  my  friends 
protected  and  want  them  to  get  good  whisky  if  they  drink 
it  at  all.  [Laughter  and  applause.]  I  also  want  to  see 
those  who  manufacture  legitimate,  honest  whisky  protected 
from  the  dishonest  manufacturers.  That  is  one  thing  the 
Senate  took  out  of  this  bill  as  it  passed  the  House,  and  as 
the  conferees  of  House  and  Senate  agreed  upon  it.  I  regret 
it.  but  think  this  bill  ought  to  be  passed  anyhow. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HOLMES.  It  is  our  understanding  when  this  bill 
passed  the  House  by  unanimous  consent  yesterday  that  the 
conferees  would  sustain  the  Committee  on  Interstate  and 
Foreign  Commerce  and  insist  on  the  House  bilL 

Mr.  STEFAN.    Yes. 

Mr.  HOLMES.  I  should  like  to  ask  how  the  gentleman 
stands  on  the  question  of  advertising. 

Mr.  CHAPMAN.  I  say  to  my  colleague  on  the  committee, 
the  gentleman  from  Massachusetts,  that  the  House  con- 
ferees, and  the  chairman  of  the  full  committee  was  present, 
stood  foursquare  on  that  question,  and  sustained  the  House 
committee's  action. 

Mr.  HOLMES.  How  does  the  gentleman  stand  now  on 
this  amendment,  which  the  Senate  has  submitted  to  the 
House? 

Mr.  CHAPMAN.  There  was  a  disagreement  reported  by 
the  conferees.  Then  the  Senator  from  New  York  [Mr. 
CopiLAND].  in  his  individual  capacity,  offered  an  amendment 
on  the  control  of  advertising.  It  was  his  personal  amend- 
ment. 

Mr.  HOLMES.    May  I  propound  another  question? 

I  Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  HOLMES.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  CHAPMAN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HOLMES.  In  view  of  the  gentleman's  statement  to 
this  House  that  he  stands  unequivocally  and  100  percent 
back  of  the  House  bill,  is  it  his  recommendation  to  the  House 
that  we  reject  the  Senate  amendment? 

Mr.  CHAPMAN.  I  will  say  to  the  gentleman  that  tn  con- 
ference I  stood  100  percent  for  it  although  I  do  not  think 
it  is  the  best  solution  of  the  problem.  In  so  doing  I  lived 
up  to  my  agreements  and  kept  the  faith  absolutely.  To- 
night I  favor  the  adoption  of  the  amendment  to  which  the 
Senate  has  agreed  and  know  that  failure  to  adopt  it  will 
kill  this  much-needed  remedial  legislation. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CHAPMAN.    Yes. 

Mr.  COOPER  of  Ohio.  I  think  we  might  Just  as  well 
understand  this  matter.  The  controversy  in  our  committee 
hinged  on  whether  the  Federal  Trade  Commission  or  the 
Department  of  Agriculture  should  have  jurisdiction  over 
advertising.  We  imderstood  that  the  House  conferees  would 
stand  by  the  House  on  that  provision. 

Mr.  RAYBURN.    And  they  did. 

Mr.  CHAPMAN.  I  Just  stated  that.  We  kept  the  faith 
in  letter  and  in  spirit. 

Mr.  COOPER  of  Ohio.  If  I  understand  this  amendment 
correctly  it  gives  to  the  Federal  Trade  Commission  Jurisdic- 
tion over  commercial  advertising,  but  gives  the  Departmoit 
of  Agriculture  jurisdiction  over  all  advertising  of  pure  food 
and  drugs. 

Mr.  CHAPMAN.    No:  not  exactly  that. 

Mr.  RAYBURN.  I  may  say  to  the  gentleman  that  the 
amendment  offered  does  not  take  one  thing  vny  fnun  the 


F^ederal  Trade  Commission  it  has  now  with  reference  to 
advertising. 

Mr.  COOPER  of  Ohio.  If  that  is  the  case  why  did  you 
accept  the  Senate  amendment,  if  it  was  as  good  as  we  had 
it  in  the  bill? 

Mr.  RAYBURN.  I  did  not  say  anything  about  its  being 
as  good  as  the  House  amendment.  I  was  telling  the  gen- 
tleman what  it  provided  so  the  gentleman  might  imderstand 
me. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  CHAPMAN.    I  cannot  yield  any  further. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  am  sorry,  but  I  cannot  yield. 

The  Hoiise  restored  the  multiple  seizures  provision,  which 
is  very  vital  to  the  success  of  this  law,  and  the  Senate  con- 
ferees agreed  to  its  restoration  with  an  amendment  placing 
the  word  "grossly"  before  the  word  "misleading." 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  cannot  yield. 

In  case  of  seizures  the  House  amendment  permitted  re- 
moval of  the  suit  to  a  district  adjacent  to  the  claimant's 
principal  place  of  business  and  the  conferees  changed  this 
with  the  result  that  it  may  be  removed  to  a  point  agreed 
upon  by  the  parties. 

With  respect  to  advertising  control,  which  we  have  Just 
discussed  briefly,  we  have  made  a  division  of  that.  In  con- 
ference your  House  conferees  stood  ino  percent  in  favor 
of  the  action  of  the  House.  An  amendment  has  come  here, 
after  the  disagreement  of  the  conferees,  which  divides  It 
so  that  commercial  advertising  and  advertising  pertaining 
to  trade  practices  will  go  to  the  Federal  Trade  Commission 
and  advertising  affecting  the  public  health  will  go  to  the 
Food  and  Drug  Administration  and  in  this  amendment  I 
ask  your  concurrence. 

Mr,  HARLAN.  Mr.  Speaker.  wHl  the  gentleman  yield 
now? 

Mr.  CHAPMAN.    Yes:  I  yield. 

Mr.  HARLAN.  Under  this  bill  what  kind  of  advertising 
could  there  l>e  brought  in  question,  except  advertising  per- 
taining to  health?  Tliis  is  a  food  and  drug  bill  and  adver- 
tising with  respect  to  food  and  drugs  would  t)e  advertising 
affecting  health. 

Mr.  CHAPMAN.  The  functions  of  the  Federal  Trade 
Commission  relate  to  trade  practices  in  connection  with  com- 
mercial advertising,  and  not  from  the  standpoint  of  con- 
sumer protection,  which  is  the  purpose  of  this  legislation.  If 
this  bill  had  come  up  for  consideration  under  a  rule,  I  would 
have  offered  an  amendment  placing  advertising  control 
under  the  Pood  and  Drug  Administration.  My  views  on 
that  subject  were  made  known  in  the  statement  of  "Addi- 
tional Views"  attached  to  the  committee  report  of  the  bill 
and  signed  by  the  gentleman  from  Michigan  [Mr.  Mapes], 
the  gentleman  from  Connecticut  [Mr.  Merritt],  and  my- 
self. 

When  it  came  up  under  suspension  of  the  rules,  so  that  no 
amendment  could  be  offered,  the  gentleman  from  Texas  [Mr. 
RAYBTmiT]  and  I  agreed  to  attempt  in  conference  to  sustain 
the  House  position.    By  that  agreement  we  stood. 

After  the  conference  committee  reported  a  disagreement, 
the  Senator  from  New  York  [I^.  Copelanb],  not  as  a  con- 
feree but  as  an  individual  Senator,  offered  this  amendment, 
which  the  Senate  adopted.  The  conference  is  over.  This 
comes  to  us  as  a  new  proposition.  The  amendment  offers  a 
fair  compromise.  The  question  is.  Will  we  accept  this 
amendment  or  will  we  strangle  to  death  this  important  bill 
in  the  closing  hours  of  this  Congress?  Will  we  stubbornly 
resist  this  reasonable  compromise  and  thereby  deny  the 
consuming  millions  of  American  i)eople  the  protection  to 
which  they  are  entitled?  [Applause.] 
[Here  the  gavel  fellJ 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  LMr.  BkbcxJ. 
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Mr.  RE3:CE.  Mr.  Speaker,  there  is  on  the  desk  a  bill 
comprising  some  75  pages  by  way  of  an  amendment  coming 
over  from  the  Senate  and  dealing  with  a  highly  important 
subject.  I  dare  say  there  is  not  one  Member  on  this  floor 
who  knows  what  is  in  this  amendment.  There  is  not  a 
memlaer  of  the  committee  who  loiows  what  is  in  it.  It  has 
come  over  here  from  the  Senate  as  a  new  bill. 

One  of  the  more  controversial  issues  involved,  however,  is 
where  the  jurisdiction  over  advertising  shall  lie. 

The  original  Tugwell  bill  provided  that  the  Department 
of  Agriculture  should  have  jurisdiction  over  advertising. 
The  Copeland  bill  provided  the  same  thing,  and  on  yester- 
day, when  a  motion  was  made  to  suspend  the  rules  and 
pass  the  bill  and  some  Members  asked  me  what  was  the 
difference  between  the  Tugwell  bill  and  the  bill  that  was  then 
being  brought  up  under  suspension,  I  said  in  reply  that  one 
of  the  main  differences  was  the  fact  that  the  House  bill  pro- 
vided that  advertising  should  be  placed  imder  the  jurisdic- 
tion of  the  Federal  Trade  Commission,  with  the  imderstand- 
ing  that  the  House  would  stand  by  that  provision  of  the  bill. 
The  rules  were  suspended  and  the  bill  was  passed. 
Mr.  SIROVICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  REECE.    I  yield. 

Mr.  SIROVICH.  Does  the  gentleman  realize  that  the  most 
important  thing  upon  which  the  health  of  the  people  of  our 
Nation  is  dependent  has  been  given  over  to  the  Department 
of  Agriculture  instead  of  being  kept  with  the  Federal  Trade 
Commission,  where  it  properly  belongs?  We  have  sacrificed 
everything  for  which  we  fought. 

Mr.  REECE.  Absolutely.  The  issue  involved  here  now  is. 
will  Dr.  Tugwell.  of  the  Department  of  Agriculture,  be  given 
jurisdiction  over  all  the  advertising  involved  in  this  amend- 
ment or  shall  it  remain  with  the  Federal  Trade  Commission, 
which  has  had  jurisdiction  over  advertising  since  the  Federal 
Trade  Commission  was  established?  There  was  no  question 
but  that  the  House  was  largely  in  favor  of  jurisdiction  re- 
maining in  the  Federal  Trade  Commission,  a  quasi-Judicial 
body,  and  If  orderly  procedure  in  the  consideration  had  been 
followed  we  would  have  had  opportunity  to  vote  upon  that. 
Now.  the  only  way  that  we  can  express  ourselves  on  that 
question  is  to  vote  against  the  motion  of  the  gentleman  from 
Texais  to  recede  and  conctu-  in  the  Senate  amendment.  If 
you  want  to  place  the  advertising  under  Dr.  Tugwell  and 
give  him  a  whip  lash  not  only  over  business,  but  over  the 
press  of  this  country,  vote  for  the  motion  made,  but  if 
you  want  to  give  it  to  the  Federal  Trade  Commission,  a 
quasi- judicial  body,  vote  against  it.     [Applause.] 

Mr.  RAYBURN.    Mr.   Speaker,  I  yield  five  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  BLennzy]. 

Mr.  KENNEY.  Mr.  Speaker,  we  have  to  have  a  food  and 
drug  bill  before  we  adjourn  tonight.  It  is  very  important. 
The  people  of  this  country  are  looking  for  it.  It  affects 
the  health  of  the  country  and  the  well-being  of  the  citizens 
of  the  entire  land.  We  ought  to  decide  to  turn  back  these 
clocks,  and  give  plenty  of  time  for  the  Senate  to  act  with 
due  deliberation  on  this  amendment.  The  Senate  passed  the 
bill  originally,  giving  jurisdiction  over  advertising  to  the 
Drug  Administration.  In  the  House  here  only  yesterday 
we  decided  we  wanted  to  place  it  with  the  Federal  Trade 
Commission.  We  went  into  conference  to  carry  out  your 
mandate.  We  strove  to  obtain  your  will  in  that  conference. 
The  amendment  was  supposed  to  come  in  here  by  way  of 
a  compromise,  giving  part  to  the  Federal  Trade  and  part 
to  Drug  Administraticm.  In  my  mind  it  is  no  com  promise. 
It  gives  everything  by  way  of  health  to  the  Drug  Admin- 
istration and  evenrthing  else  to  the  Federal  Trade,  and 
there  is  nothing  else,  in  my  opinion.  Oh,  yes,  you  can 
work  out  a  hypothetical  case  where  they  might  take  it  up. 
but  it  will  be  minor  in  importance,  and  it  is  my  opinion 
Federal  Trade  Commission  would  never  exercise  any  juris- 
diction over  this  matter. 

Let  me  warn  you  again.  We  ought  to  pass  a  bill,  but  do 
we  want  this  drug  administration  to  be  prosecutor.  Judge, 
Jury,  and  executioner?  The  country  has  spoken  often 
throughout  the  hearings.  In  1933,  the  original  hearings  were 
held.    Last  August  our  subcommittee  started  hearings,  and 


we  heard  the  opinion  and  voice  of  the  country,  and  I  am  one 
of  those  who  honestly  believe  that  the  people  of  this  country 
want  the  control  of  advertising  in  the  Federal  Trade  Com- 
mission, and  if  you  want  it  there,  vote  down  this  amendment, 
but  decide  to  stay  here  until  we  get  a  good  bill,  because  the 
country  is  anxiously  waiting  for  it.    [Applause.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Maryland  [Mr.  Cole]. 

Mr.  COLE  of  Marj'land.  Mr.  Speaker,  this  bill  possibly  is 
the  most  important  that  this  Congress  has  had  l)efore  it. 
because  of  the  very  vital  interest  every  man,  woman,  and 
child  in  the  country  has  in  its  administration.  Its  provi- 
sions were  the  subject  of  long  hearings  before  the  Subcom- 
mittee of  the  Interstate  Commerce  Committee.  After  that 
report,  for  3  or  4  days  we  debated  the  bill  in  executive  ses- 
sion. It  is  true,  as  my  friends  from  Tennessee  and  New 
Jersey  have  said,  we  passed  a  House  bill  yesterday,  and  as 
one  conferee  I  thought  I  went  into  the  conference  trying  to 
get  a  food  and  drug  bill,  not  tied  to  any  particular  provision 
of  it  as  a  mandate  from  the  House.  I  approached  the  con- 
ference committee  with  Senator  Copeland.  Senator  Vanben- 
BEsc,  Senator  Bailzt.  Senator  Cakawat.  and  Senator  Clark, 
and  we  were  there  from  9  o'clock  this  morning  imtil  7 
o'clock  tonight. 

We  found  it  totally  impossible  to  bring  back  to  this  House, 
as  the  other  conferees  know,  a  food  and  drug  bill  upon 
which  all  conferees  could  agree.  We  i^reed  In  conference, 
as  I  think  these  gentlemen  will  concede,  to  every  disagree- 
ment between  us  except  one.  There  were  36  amendments 
to  this  bill  inserted  by  the  House  committee.  The  Senate 
conferees,  in  my  opinion,  have  been  most  generous  in  con- 
ceding many  of  the  changes  we  made  in  this  bill.  Now,  we 
come  to  the  point  at  this  late  hour  in  the  sessi<xi  quibbling 
about  whether  this  bill  shall  be  buried  because  advertising 
might  go  here  or  might  go  there,  as  though  that  is  the  vital 
and  crucial  part  of  this  bill.  We  have  confidence  enough 
in  the  Pood  and  Drug  Department  of  this  Government  to  let 
it  determine  branding  and  say  what  is  misbranding  or  label- 
ing and  all  of  the  other  provisions. 

Yet  we  want  to  say  we  will  not  pass  the  bill  because  we  do 
not  have  the  same  confidence  in  that  department  to  admin- 
ister fairly  that  part  of  the  advertising  which  pertains  to 
health,  and  health  alone. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  COLE  of  Maryland.    I  yield. 

Mr.  O'CONNOR.  The  question  has  been  raised  as  to  voting 
down  this  amendment  and  sending  it  back  to  the  Senate.  If 
this  amendment  is  voted  down,  there  will  be  no  bill,  because 
I  am  reliably  informed  after  investigation  that  the  Senate  will 
surely  have  adjourned  before  12  o'clock  tonight. 

Mr.  COLE  of  Maryland.  I  am  glad  the  gentleman  from 
New  York  asked  that  question,  because  when  we  disagreed  in 
conference  this  afternoon  it  was  very  frankly  and  freely 
discussed  in  our  meeting. 

The  gentleman  from  Tennessee  [Mr.  Reece]  said  no  one 
knows  what  Is  in  this  amendment,  when  every  man  on  this 
conference  saw  the  very  amendment  which  is  on  the  Speaker's 
desk  on  the  table  where  we  have  been  all  day.  That  amend- 
ment is  nothing  except  a  verlaatlm  copy  of  the  House  bill  with 
the  changes  we  agreed  upon,  suid  one  change  pertains  to 
advertising  upon  which  we  could  not  agree.  It  was  under- 
stood then,  it  being  a  Senate  bill,  that  Senator  Copeland 
would  take  it  back  to  the  Senate,  important  as  the  bill  is,  and 
submit  the  whole  matter  by  way  of  amendment,  and  the 
Senate  approved  that.  The  Senate  approved  the  unanimous 
recommendation  of  the  Senate  conferees,  as  I  say,  a  fair  and 
able  group  of  gentlemen,  who  sat  with  us  today.  As  Senator 
BAn,EY  expressed  it,  "Why  quibble  over  this  little  provision 
or  that  little  im)vision?"  We  want  a  pure  food  and  drug 
bill  as  the  people  of  this  country  are  demanding. 

I  have  in  my  possession  a  letter  which  came  to  us  from 
almost  every  woman's  organization  In  this  country  petition- 
ing the  conferees  to  get  together  on  this  bill  because  of  its 
great  importance. 

As  I  said  yesterday  on  the  floor,  the  commerce  committee 
of   the   American   Bar   Association   reccHnmends   this   bill. 
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Hon.  Joan  Dickinson.  Deputy  Attorney  General,  who  prose- 
cutes every  vtolatkm  under  this  bin  as  Deputy  Attorney 
General  of  this  country,  sitting  as  a  member  of  the  com- 
merce committee  of  the  American  Bar  Association,  recom- 
mends, after  3  days'  hearings,  in  which  he  participated,  the 
passage  of  this  bill.  He  recommended  that  advertising  be 
left  not  j)artially  with  agriculture  but  altogether. 

The  SPEIAKER.  The  time  of  the  gentleman  from  Mary- 
land has  again  expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Ohio  (Mr.  Coopnl. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  the  Committee  on 
Interstate  and  Foreign  Commerce  worked  very  hard  on  this 
bill.  We  reported  It  to  the  House  and  s^esterday  it  was 
passed  almost  onanimoosly.  However,  within  the  last  few 
minutes  we  find  a  bill  iH-esented  to  this  House,  not  from 
the  conferees,  but  a  bill  that  came  direct  from  the  Senate, 
and  we  are  asked  to  concur  in  the  Senate  amendments.  No 
one  knows  what  is  In  that  bilL  At  least  I  do  not.  We  could 
not  tell  when  It  was  read  from  the  Clerk's  desk.  It  Is 
true  that  it  is  an  Important  bill,  and  we  want  to  see  a  bill 
passed,  but  I  believe  it  is  wrong  to  take  up  a  bill  of  this 
character  azid  vote  upon  It  without  the  membership  know- 
ing ^i^iat  is  in  it.  "The  big  controversy  in  the  committee 
was  over  the  advertising.  Our  committee  was  almost  unani- 
mous In  p»*^T<g  the  jurisdiction  of  advertising  with  the 
Federal  Trade  Commission.  We  understood  when  it  passed 
the  House  yesterday  that  the  House  conferees  would  stand 
by  the  committee  and  leave  that  power  in  the  hands  of  the 
Federal  Trade  Commission. 

Mr.  RATBURN.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    I  yield. 

Mr.  RAYBURN.  The  House  cooferees  did  stand,  and 
brought  about  a  disagreement  on  that  very  point. 

Mr.  COOPER  of  Ohio.  Let  me  ask  the  gentleman  a  ques- 
tion. Is  the  provision  in  this  bin  in  regard  to  advertising  the 
same  provision  that  was  passed  by  the  House  yesterday? 

Mr.  RAYBURN.  Certainly  not,  because  8enat<»-  Copsland 
was  not  in  favcK-  of  it  any  more  than  the  House  conferees 
were  in  f  avm*  of  his  provision  about  advertising. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio  has 
expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  McRxtnouis]. 

Mr.  McREYNOLDS.  Mr.  Speaker,  how  many  of  the  Mem- 
bers of  this  House  know  anything  about  this  blU  or  have 
had  an  opp(»tunlty  to  examine  it?  How  many  times  has  it 
been  read  in  this  House  tonight?  No  one  could  understand 
what  was  in  it. 

Many  times  has  It  been  read  in  this  House  to  you.  and  no 
one  understands  It. 

Why  was  it  passed  here  on  yesterday  or  the  day  before 
under  suspension  of  the  rules  and  almost  unanimotisly?  You 
know  why;  because  we  understood  that  the  provision  placing 
control  of  advertiaooaits  in  the  Federal  Trade  Commission 
would  stay  in  the  biU.    [Applauae.}    Tbat  is  the  reason. 

What  is  the  history  of  this  biU?  It  came  over  to  the 
House  last  year.  It  stayed  there  and  they  did  not  bring 
it  out  until  the  last  part  of  this  sessicm — an  important  biU. 
And  then  they  asked  you  gentlemen  to  concur  in  the  Senate 
amendment-— a  way  of  geiUng  around  that  which  we  did  not 
want  and  which  we  would  not  have  passed  had  we  known 
this  was  going  to  occur.  It  places  those  who  stood  by  this 
biU  and  who  wanted  this  bill  in  an  embarraaslng  position 
when  yesterday  we  t<dd  jrou  we  bad  to  accept  that  btU  or  the 
biU  could  Doi  be  passed. 

Now.  Members  of  the  House,  what  are  you  going  to  do 
about  it?  Are  you  going  to  turn  this  over  to  TugweU  for 
enforcement  or  are  you  going  to  leave  It  with  the  Federal 
Trade  Commisskn  with  such  men  as  Judge  Davis  and  other 
men  from  this  House  on  that  Commlssioa?     [Applause.] 

Win  you  do  it?     [Applause.] 

Oh.  but  they  say  the  Senator  says  he  has  taken  an  oath 
that  the  bUl  shall  not  pass  without  his  amendmmt.  I  say 
Corauuo  Shan  noi  pass  in  this  Bouse.    [  Appianiie.J 


But  they  say  if  we  do  not  agree  to  his  amendment  they 
win  kill  the  biU.  Are  you  not  getting  tired  of  the  Senate 
saying  to  this  House.  "If  you  do  not  agree  to  what  we  say 
you  shaU  not  pass  a  bill"?  [Applause.]  I  say.  gentlemen, 
it  is  time  to  stand  up  and  demand  yoin-  rights.  Let  us  send 
it  back  to  them  and  say:  "If  you  do  not  agree  with  our 
amendment,  you  kin  the  biU." 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  McREYNOLDS.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Docs  the  gentleman 
think  this  is  a  pure  food  and  dnig  act  or  a  Copeland  act? 

Mr.  RAYBURN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  McREYNOLDS.     Gladly. 

Mr.  RAYBURN.  Mr.  Speaker.  I  may  say  this:  That  the 
House  committee  brought  in  an  entirely  new  biU,  and  every 
man  on  the  Senate  committee  of  conference  and  every  man 
on  the  House  committee  of  conference  agreed  to  the  biU  as 
it  was  read  there  at  the  desk,  with  the  exception  of  this  one 
amendment,  and  they  agreed  to  it  today. 

Mr.  McREYNOLDS.  They  say  that  amendment  merely 
affects  advertisements  as  to  health.  I  ask  you  what  is  there 
in  pure  foods  that  does  not  affect  health?  And  does  not  that 
give  to  the  Department  of  Agriculture  full  jurisdiction?  Am 
I  not  correct?  Think  about  it.  gentlemen,  whether  you  want 
them  to  have  it.    I  leave  it  to  you.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Virginia  [Mr.  Robestson]. 

Mr.  ROBERTSON.  Mr.  Speaker,  ever  since  the  food 
and  drug  bin  has  been  passed,  the  producers  of  fruits  and 
vegetables  have  used  a  spray,  and  they  have  made  an  effort 
to  have  written  into  that  measure  a  provision  that  they 
might  have  a  day  in  court  with  reference  to  the  reasonable- 
ness of  regulations  which  vitaUy  affect  them.  This  can  put 
them  out  of  business.  This  bill  is  sent  over  from  the  Sen- 
ate, and  it  gives  them  no  day  in  court. 

I  appeal  to  every  Member  of  the  House  who  represents 
fruit  interests,  or  who  represents  vegetable  interests,  to  vote 
against  the  Senate  amendment.     [Applause.] 

Mr.  RAYBURN.  Mr.  Speaker.  I  jaeld  one-half  minute 
to  the  gentleman  from  Nebraska  [Mr.  Stefan]. 

Mr.  STEFAN.  Mr.  Speaker,  section  (m)  which  was  de- 
leted from  this  bin.  referred  to  lay  the  gentleman  from 
Kentucky  [Bir.  Chapman),  as  the  whisky  section,  and  it  is 
reaJly  the  cereal  grain  section,  represents  a  seU-out  to  the 
blackstrap  molasses  peoi>le  in  foreign  countries.  Cuba,  fca: 
instance,  and  a  sen-out  of  millions  of  bushels  erf  grain  be- 
longing to  the  American  farmer. 

Mr.  CHAPMAN.    WUl  the  gentleman  yield?  — 

Mr.  STEFAN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  CHAPMAN.  There  can  be  no  whisky  made  out  of 
anything  except  cereal  grain. 

Mr.  STEFAN.  I  understood  the  gentleman  to  say  that 
section  was  deleted. 

Mr.  CHAPMAN.  That  is  what  aU  connoisseurs  say 
whisky  is  made  out  of. 

Mr.  STEFAN.  Did  I  understand  the  gentleman  to  say 
that  section  was  deleted? 

Mr.  CHAPMAN.    Yes. 

Mr.  STEFAN.    If  it  has  been  deleted,  we  have  lost  15,- 
000.000  bushels  of  com  for  the  American  farmer  every  year. 
[Here  the  ga\'el  feU.l 

Jdr.  RAYBURN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Iowa  (Mr.  Bixrmann]. 

Mr.  BIERMANN.  Mr.  Speaker,  the  Members  of  the 
House  have  received  himdreds  of  letters  from  country  news- 
papers protestjing  against  a  certain  featiure  of  this  Copeland 
t^.  Thtkt  feature  is  exactly  the  amendmen*^^  we  are  asked 
to  adopt  tonight.  The  newspapers  protest  against  turning 
over  to  the  Department  of  Agriculture  the  control  of  adver- 
tising, and  the  reason  is  that  the  Department  of  Agriculture 
is  not  pcurticularly  weU  quaUffed  to  pass  upon  advertising. 

The  bin  that  we  apin-oved  yesterday  gave  the  control  of 
{Mlvertising  to  the  Federal  Trade  CommLssion,  which  has 
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bunt  up  some  precedent  under  which  the  newspapers  are 
given  a  fair  shake,  and  a  series  of  precedents  that  amount 
to  something  that  is  somewhere  near  justice  to  the  news- 
papers. If  this  amendment  is  adopted  there  is  not  a  coun- 
try newspaper  in  your  district  that  wni  be  free  to  accept 
advertising  that  deals  with  anything  having  to  do  with 
human  consumption  without  being  subjected  to  the  harrass- 
ment  and  the  uncertainty  of  some  regulation'^  that  may 
be  passed  by  the  Department  of  AgriciUture. 
Mr.  McCORMACK.  Win  the  gentleman  yield? 
Mr.  BIERMANN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  Has  the  gentleman  ever  known  of 
the  Federal  Trade  Commission  receiving  the  criticism  of 
the  Supreme  Court  for  any  arbitrariness  of  action  on  its 
part? 

Mr.  BIERMANN.     No. 

Mr.  McCORMACK.  The  Supreme  Court  criticized  the 
Department  of  Agriculture  for  faUing  to  give  a  fair  trial 
and  hearing  to  party  Utigants  in  matters  pendiixg  before 
that  Department. 

[Here  the  gavel  feU.l 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  myself  10  seconds  to 
say.  in  reply  to  the  gentleman  from  Iowa,  it  is  my  distinct 
understanding  the  proposition  to  which  he  refers  is  omitted 
from  this  bni. 

Mr.  Speaker.  I  yield  3  minutes  to  the  gentleman  from  Mas- 
sachusetts [Mr.  Holmes]. 

Mr.  HOLMES.  Mr.  Speaker,  I  think  we  ought  to  approach 
action  on  this  amendment  with  a  great  deal  of  care.  We  aU 
know  the  value  of  the  Federal  Trade  Commission.  We  know 
of  its  great  service  to  industry  and  how  industry  has  reUed 
upon  it  many,  many  times  for  its  sound  judgment  and  coop- 
eration. 

When  this  bin  was  passed  yesterday  we  had  the  assurance 
of  the  House  conferees  that  they  would  stand  by  the  House 
amendment  and  keep  an  advertisement  under  the  control  of 
the  Federal  Trade  Commission.  If  we  adopt  this  amendment 
we  are  going  to  make  the  Federal  Trade  Commission  Dr. 
TugweU "s  rubber  stamp.  That  is  what  we  are  going  to  do  if 
we  adopt  this  amendment. 

As  far  as  I  know  there  has  been  nothing  but  harmonious 
cooperation  between  the  Pure  Food  Administration  and  the 
Federal  Trade  Commission.  The  Pure  Food  Administration 
has  app'oved  labels  and  many  other  forms  of  advertising 
in  the  past,  but  the  responsibihty  for  carrying  out  and  en- 
forcing those  provisions  has  been  left  to  the  Federal  Trade 
Commission  because  that  Commission  is  of  a  quasi-judicial 
nature.  You  are  now  turning  this  over  to  a  board  that  has 
nothing  but  a  poUce  power — it  is  a  policing  division — to 
poUce  the  pure  food  and  drug  laws  that  we  have  enactied. 
They  have  no  power  of  judicial  determination.  What  are 
you  going  to  do  with  an  the  work  that  the  Federal  Trade 
Commission  has  done  in  the  past  20  years? 
[Here  the  gavel  fen.] 

Mr.  RAYBURN.  Mr.  Speaker.  I  s^eld  3  minutes  to  the 
gentleman  from  New  York  [Mr.  WadsworthI. 

Mr.  WADSWORTH.  Mr.  Speaker,  in  3  minutes  it  Is  not 
going  to  be  possible  to  go  into  this  thing  in  detaiL  The  sug- 
gestion has  been  made  this  evening  if  we  do  not  do  something 
pretty  quick  something  is  going  to  happen,  because  the  Senate 
wni  say  it  shan  not  happen.  If  you  take  it  from  me  confi- 
dentially and  will  not  let  it  go  further,  do  not  take  the  Senate 
seriously  all  the  time.  [Laughter.]  I  have  known  the  Senate 
to  surrender  and  do  the  right  thing  when  it  is  told  how  to 
do  it. 

May  I  say  something  about  the  amendment  which  we  are 
asked  to  concur  in  this  evening?  I  have  not  had  a  chance 
to  read  it.  but  I  am  told  upon  reUable  authority  that  it 
provides  in  effect  in  relation  to  advertising  that  that  por- 
tion or  character  of  advertising  which  has  to  do  with  busi- 
ness or  commercial  products  is  to  be  left  under  the  juris- 
diction of  the  Federal  Trade  Commission,  and  that  portion 
or  character  of  advertising  which  has  to  do  with  public 
health  or  relates  to  health  is  to  go  to  the  Department  of 


Agriculture.  I  cludlenge  anybody  to  decide  which  is  which 
in  connection  with  an  advertisement  of  a  cosmetic,  medicine, 
or  a  food. 

Who  is  to  decide,  under  this  proposed  amendment,  where 
the  jurisdiction  of  the  adveitising  in  question  shaU  go? 
Where  is  the  line  of  demarcation?  A  part  of  the  advertise- 
ment may  be  commercial,  advertising  the  price  of  the  prod- 
uct, and  the  rest  of  the  advertisement  may  relate  to  its 
curative  featiu'es.  ShaU  it  be  spUt  in  two,  and  what  officer 
of  the  Government  shan  decide  who  has  jurisdiction.  Ob- 
viously, we  must  put  the  jurisdiction  in  one  place. 
Mr.  BUCHANAN.  No;  half  and  half. 
Mr.  WADSWORTH.  We  win  get  that  later.  [Laughter.] 
As  a  matter  of  fact,  may  I  say  to  the  Members  of  the 
House  that  the  Federal  Trade  Commission,  as  you  an  know, 
is  a  semijudicial  body.  It  has  had  jurisdiction  over  adver- 
tisements, with  respect  to  unfair-trade  practices,  for  years 
and  years.  It  has  a  staff  that  has  been  trained  for  ahnost 
a  generation  to  look  at  these  things  and  weigh  and  balance 
them,  and  it  has  been  fortified  by  a  series  of  court  deci- 
sions— very  numerous  decisions — and  I  imderstand  that  out 
of  a  very,  very  large  number  of  decisions  the  Federal  Trade 
Commission  has  been  supported  in  aU  but  two  cases.  Leave 
the  jurisdiction  with  the  Commission.     [Applause.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  myself  the  remain- 
der of  the  time. 

Mr.  Speaker,  In  five  minutes,  of  cotirse,  it  Is  going  to  be 
impossible  for  me,  as  it  would  be  for  the  members  of  the 
subcommittee  who  are  for  this  motion,  to  clear  away  the 
fog  that  is  here  and  the  dust  that  has  been  kicked  up. 

Let  us  understand  one  thing.  The  amendment,  conctu-- 
rence  in  which  I  have  asked,  takes  not  one  thing  away 
from  the  Federal  Trade  Commission  that  it  ever  had,  but 
this  bin,  in  its  present  form,  leaves  more  of  the  control  of 
advertising  in  the  Federal  Trade  Commission  than  it  ever 
had  before.  The  only  thing  that  this  amendment  does  is 
to  leave  every  particle  of  advertising  control  in  the  Federal 
Trade  Commission  it  ever  had  and  more,  and  then  it  gives 
to  the  Department  of  Agricultvu-e  or  the  Bureau  in  the 
Department  of  Agricultmre  control  only  over  advertising 
that  relates  to  health. 

You  can  say  what  you  please  about  the  Senate.  Some- 
thing has  been  said  about  the  conferees.  I  was  not  a  mem- 
ber of  the  subcommittee  that  considered  this  bill,  and  I 
have  not  been  a  member  of  the  conference  committee,  al- 
though I  sat  with  them  for  more  than  an  hour  this  after- 
noon, believing  and  knowing  that  the  milUons  of  people 
throughout  the  land  want  a  law  revised  that  has  not  been 
touched  in  more  than  30  years  and  brought  up  to  date  and 
made  so  it  wiU  protect  the  health  of  the  children,  as  weU  as 
the  grown-ups  of  this  country,  and  the  issue  is  clear  here 
tonight.  Do  not  be  deceived  by  this  Uttle  smoke  screen  with 
respect  to  the  issue  between  the  Department  of  Agriciilture 
and  the  Federal  Trade  Commission.  This  is  the  smaUest 
part  of  the  biU.  It  amounts  to  practically  nothing  when  we 
consider  the  important  provisions  of  this  bCl  that  are  neces- 
sary to  the  health,  yes,  to  the  very  Ufe  of  the  people  of  the 
United  States,  and  yet  we  hesitate,  yet  we  applaud  men  who 
get  up  here  and  want  to  throw  this  whole  matter  on  the 
scrap  heap  simply  because  somebody  has  heard  the  word 
"Tugwell"  used  in  a  not  very  generous  fashion. 

TTiere  might  be  a  Uttle  lobbying  around  here  by  some 
people,  but  there  is  nobody  who  has  lobbied  around  this 
Cai^tol  on  any  blU  in  the  23  years  I  have  been  In  Congress 
more  than  the  members  of  the  Federal  Trade  Commission 
have  lobbied  on  this  biU,  sind  I  love  the  Federal  Trade  Com- 
mission. I  was  a  member  of  the  subcommittee  that  wrote 
the  Federal  Trade  Commission  Act  and  I  have  been  a  Mem- 
ber of  the  Congress  that  has  brought  into  existence  every 
commission  of  the  Government  except  the  Interstate  Com- 
merce Conurission.  I  Uke  them.  I  want  *hem  to  stay  In 
their  proper  sphere  to  operate  and  carry  out  the  law.  and 
when  they  want  to  step  over  and  do  a  thing  when  the  juris- 
diction shv/vtid  better  Ue  in  another  place,  in  spite  of  my  lovs 
for  them  I  am  going  to  stand  up  and  say  that  the  question 
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before  yoa  toDlght  ts  not  only  a  question  of  Jurisdiction,  but 
whether  you  are  to  have  any  food  and  drug  act  at  all. 
lApplause.  ] 

[Here  the  gatel  feD.I 

The  SPEAKER.  The  questicm  is  on  agreeing  to  the 
amendment  of  the  Senate  to  the  amendment  of  the  House  to 
Senate  bill  5. 

The  question  was  takrn;  and  on  a  division  f  demanded  by 
Mr.  RATBXjaH)  there  were — ayes  70.  noes  190.  ' 

So  the  amendment  of  the  Senate  to  the  amendment  of 
the  House  to  Senate  bill  5  was  rejected. 

THKXX   HTmDRjmTH  AirMTYESSART   OF   THE   FOTTITDING   07 

HOtrOLK,    TA. 

Mr.  ROBERTSON.  Mr.  Speaker.  I  aslE  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (S.  4670)  to 
authorize  the  striking  of  an  appropriate  medal  in  commemo- 
ration of  the  three  hvmdredth  anniversary  of  the  original 
Norfolk  (Va.)  land  grant  and  the  two  hundredth  anniversary 
of  the  establishment  of  the  city  of  Norfolk.  Va..  as  a  borough. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Are  these  silver  coins? 

Mr.  ROBERTSON.  Silver  coins,  and  they  involve  no  ex- 
pense to  the  Oovemment  of  the  United  States.  The  city  of 
NcHlolk  will  furnish  the  die. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.  That  In  commemoration  of  the  three 
hundredth  annlTersary  of  the  original  Norfolk.  Va..  land  grant 
and  the  two  hundredth  anniversary  of  the  establishment  of  the 
city  of  Norfolk.  Va..  as  a  boroxigh  there  shall  be  coined  at  a  mint 
of  the  United  States  to  be  designated  by  the  Director  of  the  Mint 
not  to  exceed  20.000  sliver  &0-cent  pieces  of  standard  size,  weight. 
and  composition  and  of  a  special  appropriate  design  to  be  fixed 
by  the  Director  of  the  lilnt.  with  the  approval  of  the  Secretary 
of  the  Trefasury. 

Sbc.  a.  The  coins  herein  authorized  shall  bear  the  date  1936. 
Irrespective  of  the  year  In  which  they  are  minted  or  issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value. 
and  shall  be  lamed  only  upon  the  request  of  the  Norfolk  Adver- 
tising Board.  Inc..  affiliated  with  the  Norfolk  Association  of  Com- 
merce, upon  payment  by  It  of  the  par  value  of  such  coins,  but 
not  less  than  5,000  such  coins  shall  be  issued  to  it  at  any  one 
time  and  no  sxich  coins  shaU  be  Issued  after  the  expiration  of  1 
year  after  the  date  of  enactment  of  this  act.  Such  coins  may  be 
disposed  <tf  at  par  or  at  a  premixim  by  such  association,  and  the 
net  proceeds  shall  be  used  by  it  in  defraying  the  expenses  inci- 
dental and  appropriate  to  the  commemoration  of  such  event. 

Sac.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  gxiardlng  the  process  of  coinage;  providing 
for  the  purchase  of  material  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins;  for  the  prevention  of  debasement 
or  counterfeiting:  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
af   applicable,  apply  to  the  coinage  herein  authorized. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

OtDER   or   BUSINESS 

Mr.  REECE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

B«r.  REECE.  Whether  It  would  be  in  order  to  move  to 
further  insist  uimn  the  disagreement  of  the  amendment  of 
the  Senate. 

The  SPEAKER.  The  rejection  of  the  motion  to  concur 
in  the  Senate  amendment  is  equivalent  to  a  moti(ui  to  further 
Insist. 

UPaSSSMTATIVS    BSTAKT    T.    CASTKLLOW 

Mr.  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOXET.  No  matter  how  long  we  may  have  served  in 
this  House.  Mr.  Speaker,  no  matter  what  attachment  we 
may  have  for  those  with  whom  we  have  come  in  contact, 
yet  in  the  length  of  time  I  have  served  here  I  do  not  know 
of  axiother  man  in  this  Congress  than  the  one  I  have  in 
mind,  who  can  boast  of  the  same  record.    He  has  served 


here  for  4  years.  He  has  never  missed  a  yea-and-nay  roll- 
call  vote.  He  has  never  missed  a  meeting  of  his  committee, 
has  been  always  on  time,  and  at  the  same  time  has  been 
a  member  of  one  of  the  most  impwrtant  committees  in  the 
House,  that  of  foreign  affairs.  He  has  been  an  inspiration 
to  many  of  us.  Further,  he  is  voluntarily  retiring  from  this 
House.  I  shall  not  attempt  at  this  time  to  eulogize  him, 
but  I  do  say  that  we  shall  all  miss  him,  and  that  this  Con- 
gress, his  State,  and  his  Nation  will  lose  a  great  and  eflBcient 
representative  of  the  people.  I  refer  to  Bryant  T.  Castel- 
Low,  of  Georfria.     [Applause.] 

I  ask  unanimous  consent  to  insert  In  the  Record  a  letter 
from  his  distinguished  and  beloved  chairman.  Judge  Mc- 
Reynolds.  and  also  one  from  the  distingiiished  Representa- 
tive from  North  Carolina,  Mr.  Lindsay  C.  Warren. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

Washington,  D.  C,  June  17,  1939. 
Hon.  Bktant  T.  Casttixow. 

House  of  Representatives.  Washington,  D.  C. 

My  Dear  Mr  Casteixow:  I  am  writing  you  this  letter  In  behalf 
of  the  Foreign  Affairs  Ck>mmlttee  of  the  House,  of  which  I  am 
chairman,  and  of  which  you  have  been  a  most  faithful  member 
for  the  past  4  years. 

We  all  regret,  and  I  regret  personally,  that  you  are  leaving  Con- 
gress. Your  leaving  will  not  only  be  a  loss  to  your  district  and 
the  Nation  but  it  is  going  to  be  a  great  personal  loss  to  me  as 
chairman  of  the  committee  on  which  you  have  served. 

No  one  on  this  conunittee  has  the  record  that  you  have.  You 
have  never  missed  a  meeting  of  the  conunittee  and  you  have 
always  been  on  time  at  every  meeting,  except  once  when  you  were 
a  few  minutes  late,  unavoidably  detained,  and  you  notified  the 
chairman  that  you  would  be  a  few  minutes  late. 

You  have  taken  a  great  interest  in  all  matters  coming  before 
this  committee,  and  many  times  have  I  assigned  bills  to  you  to 
be  reported  out  of  the  comnaittee,  as  well  as  looking  after  their 
passage  in  the  House  and  Senate,  and  never  yet  have  you  failed 
me.  In  other  word.s,  whenever  I  assigned  a  bill  to  you.  I  could 
go  to  sleep  on  It.  knowing  that  it  would  have  your  personal  atten- 
tion, and  if  I  remember  correctly,  every  biU  that  you  have  had 
charge  of  you  have  followed  it  until  its  final  passage  This  Is  a 
great  relief  for  me  to  have  a  member  in  whom  I  could  put  that 
confidence  and  in  whom  I  know  has  the  InteUlgence  to  put  a 
matter  over. 

You  are  genuinely  beloved  by  the  whole  committee  and  all  of  us 
regret  very  much  that  you  will  not  be  with  us  after  this  session  of 
Congress. 

You  have  shown  yourself  to  be  a  man  of  Intelligence  and  your 
suggestions  and  advice  to  the  conunittee  have  been  of  great  help. 

Let  me  say  again,  your  absence  will  be  my  personal  loss.  The  best 
wishes  of  this  committee  will  go  with  you  in  whatever  you  may  do 
or  wherever  you  n\ay  go. 

Assuring  you  of  my  friendship  and  highest  personal  regards.  I  am 
Sincerely  your  friend. 

8.   D.    McRetnolds. 
Chairman.  Committee  on  Foreign   Affairs. 

Washincton,  D.  C,  May  21,  1936. 
Hon.  B.  T.  Castellow, 

House  of  Representatves. 
My  Dear  Mr.  Casti:llow:   I  did  not  know  until  yesterday  that 
you  were  retiring  from  Congress.     I  regret  this  exceedingly,  for  I 
have  said  many  times  that  I  regarded  you  as  one  of  the  strongest 
and   best-balanced   men   In  the  House.     You   will   no   doubt   find 
much  more  happiness  away  from  here,  but  it  is  most  unlortvinate 
that  you  are  leaving  the  public  service  at  this  time. 
With  high  esteem  and  best  wishes,  I  am, 
Sincerely, 

LiKDSAT  C.  Warren. 
Chairman,  Committee  on  Accounts,  House  of  Representatives. 

REGULATING  SALES   OF   GOODS   IN   THE   DISTRICT   OF   COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  S.  3450,  to  regulate  the 
sales  of  goods  in  the  District  of  Columbia. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  for  the  present  consideration  of  the  bill 
S.  3450,  of  which  the  Clerk  will  report  the  title. 

The  Clerk  reported  the  title  of  the  bill. 

Mr.  BLANTON.  Mr.  Speaker,  we  want  to  hear  the  bin 
read. 

The  SPEAKER.    The  Clerk  will  report  the  bin. 

The  Clerk  proceeded  with  the  reading  of  the  bUl. 

Mr.  BLANTON  (interrupting  the  reading).  Mr.  Speaker, 
this  is  too  impOTtant  a  WD  to  be  taken  up  at  this  late  hour. 
I  object. 


lAfiO'K 
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AICENDMZNT   TO    P13TMCT    OV    COLTTMBIA    TRAFnC    ACT 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  S.  3976,  to  amend  the  act  ap- 
proved February  27,  1931.  known  as  the  District  of  Columbia 
TrafBc  Act. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  for  the  present  consideration  of  the  bill 
S.  3976,  which  the  Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (c)  of  section  B  of  the  act 
of  Congress  entitled  "An  act  to  amend  the  acts  approved  March  3, 
1925,  and  July  3.  1926,  known  as  the  District  of  Columbia  Traffic 
Acts.  etc..  be.  and  the  same  is  hereby,  amended  to  read  as  foUows: 

"(c>  Any  individual  violating  any  provision  of  this  section  where 
the  offense  constitutes  reckless  driving  shall  upon  conviction  for 
the  first  offense  be  fined  not  more  than  $260  or  imprisoned  not 
more  than  3  months,  or  both;  and  upon  conviction  for  the  second 
or  any  subsequent  offense  committed  within  2  years  from  the 
date  of  any  such  previous  offense  such  individual  shall  be  fined 
not  more  than  $1,000  or  Imprisoned  not  more  than  1  year,  or 
both." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

MANUFACTUmiHC.    DISPENSING.    AND    SELLING    NARCOTIC    DRUGS    IK 
THE  DISTRICT  OF  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  3514)  to  regulate 
the  manufacturing,  dispensing,  selling,  and  possession  of  nar- 
cotic drugs  in  the  District  of  Columbia. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  The  following  words  and  phrases,  as  xised 
In  this  act.  shaU  have  the  foUowlng  meanings,  unless  the  con- 
text otherwise  requires: 

(a)  "Person"  includes  any  corporation,  association,  copartner- 
ship, or  one  or  more  individuals. 

(b>  "Physician"  means  a  person  authorized  by  law  to  practice 
medicine  or  osteopathy  In  the  District  of  Columbia. 

(c)  "Dentist"  means  a  person  authorized  by  law  to  practice 
dentistry  In  the  District  of  Colxnnbia. 

(d)  "Veterinarian"  means  a  person  authorized  by  law  to  prac- 
tice veterinary  medicine  in  the  District  of  Columbia. 

(e)  "Manufacturer"  means  a  person  who  by  compounding,  mix- 
ing, cultivating,  growing,  or  other  process  produces  or  prepares 
narcotic  drugs,  but  does  not  Include  an  apothecary  who  com- 
pounds narcotic  drug^s  to  be  sold  or  dispensed  on  prescription.      . 

(f)  "Wholesaler"  means  a  person  who  supplies  narcotic  drugs' 
that  he  himself  has  not  produced  nor  prepared,  on  official  written 
orders  but  not  on  prescription. 

(g)  "Apothecary"  means  a  licensed  pharmacist  as  defined  by 
the  laws  of  the  District  of  Columbia,  and.  where  the  context  so 
requires,  the  owner  of  a  store  or  other  place  of  bvislness  where 
narcotic  drugs  are  cwnpounded  or  dispensed  by  a  licensed  phar- 
macist; but  nothing  In  this  act  shall  be  construed  as  conferring 
on  a  person  who  Is  not  registered  nor  licensed  as  a  pharmacist 
any  authority,  right,  or  prlvUege  that  Is  not  granted  to  him  by 
the  pharmacy  laws  of  the  District  of  Columbia. 

(h^  "Hospital"  means  an  Institution  for  the  care  and  treatment 
of  the  sick  and  Injured,  approved  by  the  health  officer  of  the  Dis- 
trict of  Columbia  as  proper  to  be  entrusted  with  the  custody  of 
narcotic  drugs  and  the  professional  use  of  narcotic  drugs  \inder 
the  direction  of  a  physician,  dentist,  or  veterinarian.  The  word 
"hosplt^*  shall  Include  dental  and  medical  clinics:  Provided, 
That  said  dental  and  medical  clinics  are  approved  by  the  health 
officer  of  the  District  of  Colinnbla. 

(i)  "Laboratory"  means  a  laboratory  approved  by  the  health  of- 
ficer of  the  District  of  Columbia  as  proper  to  be  entrusted  with 
the  custody  of  narcotic  drugs  and  the  use  of  narcotic  drugs  for 
scientific  and  medical  purposes  and  for  purposes  of  instruction. 

(])  "Sale"  Includes  barter,  exchange,  or  gift,  or  offer  therefor, 
and  each  such  transaction  made  by  any  person,  whether  as  prin- 
cipal, proprietor,  agent,  servant,  or  employee. 

(k)  "Coca  leaves"  Includes  cocaine  and  any  compound,  manu- 
facture, salt,  derivative,  mixture,  or  preparation  of  coca  leaves. 
except  derivatives  of  coca  leaves  which  do  not  contain  cocaine, 
ecgonine.  or  substances  from  which  cocaine  or  ecgonlne  may  he 
synthesized  or  made. 

( 1 )  "Opium"  Includes  morfrfilne,  codeine,  and  herdn,  and  any 
compound,  manufacture,  salt,  derivative,  mixture,  or  preparation 
of  opium. 

(m)  "Canabis"  Includes  the  foUowlng  sahstances.  imder  what- 
ever names  they  may  be  detignated:  (a)  The  dried  flowering  or 
fruiting  tops  of  the  pistillate  plant  Cannabis  satlva  L...  from  which 
the  resin  has  not  been  extracted,  (b)  the  resin  extracted  from  such 


tops,  and  (c)  every  compound,  manufacture,  salt.  derlTative.  mix- 
ture, or  preparation  of  such  resin,  or  of  such  tops  from  which  the 
resin  has  not  been  extracted. 

(n)  "Narcotic  drugs"  means  coca  leaves,  opltun.  cannabis,  and 
every  substance  not  chemically  distinguishable  from  them. 

(o)  'Tederal  narcotic  laws"  means  the  laws  of  the  United  States 
relating  to  opium,  coca  leaves,  and  other  narcotic  drugs. 

(p)  "Official  written  order"  means  an  order  written  on  a  form 
provided  for  that  ptirpose  by  the  United  States  Commissioner  of 
Nanyjtlcs,  under  any  laws  of  the  United  Stages  making  provision 
the:-efor.  If  such  order  fom^  are  authorized  and  reqtilred  by 
Federal  law,  and  If  no  such  cvder  form  is  provided,  then  on  an 
official  form  provided  for  that  purpose  by  the  health  officer  of 
the  District  of  ColtimblSL 

(q)  "Dispense"  Includes  distribute,  leave  with,  give  away,  dis- 
pose of,  or  deliver. 

(r)  "Registry  number"  means  the  number  assigned  to  each 
person  registered  under  the  Federal  narcotic  laws. 

Acts  PaoHiBrnD 

Sec.  2.  It  shaU  be  unlawful  for  any  person  to  manufacture, 
possess,  have  under  his  control,  seU.  prescribe,  administer,  dis- 
pense, or  compound  any  narcotic  drug,  except  as  authorized  in 
this  act. 

MANUTAcrumxas  amo  Whoubalxis 

Sxc.  3.  No  person  shaU  manufacture,  compotind.  mix,  cultivate, 
grow,  or  by  any  other  process  produce  or  prepare  narcotic  drugs, 
and  no  person  as  a  wholesaler  shall  supply  the  same,  without 
having  first  obtained  a  Ucense  so  to  do  from  the  health  officer  of 
the  District  of  Columbia. 

QuAuncATioHS  rem  Licxnsbb 

Sbc.  4.  No  license  shall  be  issued  under  the  fcnregolng  section 
unless  and  until  the  applicant  therefor  has  fiunlshed  proof  satis- 
factory to  the  health  officer  of  the  District  of  Columbia  of  the 
following : 

(a)  That  the  applicant  Is  of  good  moral  character,  or.  If  the 
appUcant  be  an  association  or  corporation,  that  the  managing 
officers  are  of  good  moral  character. 

(b)  That  the  applicant  Is  equipped  as  to  land,  buildings,  and 
paraphernalia  properly  to  carry  on  the  btislness  described  in  his 
application. 

No  license  shall  be  granted  to  any  person  who  has  been  con- 
victed of  a  willful  violation  of  any  law  of  the  United  States,  or 
of  any  State,  relating  to  opium,  coca  leaves,  cannabis,  or  other 
narcotic  drugs,  or  to  any  person  who  Is  a  narcotic  drug  addict. 

The  health  officer  of  the  District  of  Columbia  may  suspend  or 
revoke  any  license  Issued  by  said  health  officer  xmder  the  pro- 
visions of  this  act  for  cause. 

Usx  OF  OmciAi.  WarrrxN  Obdxbs 

Sbc.  5.  An  official  written  order  for  any  narcotic  drug  shall  be 
signed  in  duplicate  by  the  person  giving  said  order  or  by  his 
duly  authorized  agent.  The  original  shaU  be  presented  to  the 
person  who  sells  or  dispenses  the  luuvotic  drug  or  drugs  named 
therein.  In  event  of  the  acceptance  of  such  order  by  said  person, 
each  party  to  the  transaction  shall  preserve  his  copy  of  such 
order  for  a  period  of  2  years  in  such  a  way  as  to  be  readily 
accessible  for  inspection  by  any  public  officer  or  employee  en- 
gaged in  the  enforcement  of  this  act.  It  shall  be  deemed  a  com- 
pliance with  this  subsection  If  the  parties  to  the  transaction 
have  complied  with  the  Federal  narcotic  laws,  respecting  the  re- 
qulirements  governing  the  use  of  order  forms. 

Salx  on  WarrTEN  Oxoi 


Sec.  6.  (a)  A  diily  licensed  manufactiu-er  or  wholesaler  may 
sell  and  dispense  narcotic  drugs  to  any  of  the  following  persons, 
but  only  on  official  written  orders: 

(1)  To  a  manufacturer,  wholesaler,  or  apothecary. 

(2)  To  a  physician,  dentist,  or  veterinarian. 

(3)  To  a  person  In  charge  of  a  hospital,  but  only  for  xiae 
by  or  In  that  hospital. 

(4)  To  a  person  in  charge  of  a  laboratory,  but  only  for  use 
In  that  laboratory  for  scientific  and  medical  purposes. 

(b)  A  duly  licensed  manufacturer  or  wholesaler  may  also  sell 
narcotic  drugs  to  any  of  the  foUowiog  persons: 

(1)  On  a  sp>ecial  written  order  aooompanled  by  a  certificate  of 
exemption,  as  required  by  the  Federal  narcotic  laws,  to  a  person 
In  the  employ  of  the  United  States  Government,  or  of  the  District 
of  Colimabla,  or  of  any  State,  territorial,  district,  county,  munici- 
pal, or  Insular  government,  purchasing,  receiving,  possessing,  or 
dispensing  narcotic  drugs  by  reason  of  his  official  duties. 

(2)  To  a  master  of  a  ship  or  a  person  in  chturge  of  any  air- 
craft upon  which  no  physician  is  regularly  employed,  or  to  a 
physician  or  surgeon  duly  licensed  in  some  State,  Territory,  or 
the  District  of  Columbia  to  practice  his  profession,  or  to  a  retired 
commissioned  medical  officer  of  the  United  States  Army,  Navy, 
or  PubUc  Health  Service  employed  upon  such  ship  or  aircraft, 
for  the  actual  medical  needs  of  persons  on  board  such  ship  or 
aircraft,  when  not  In  port:  Provided.  That  such  narcotic  drugs 
ShaU  be  s<^d  to  the  master  of  such  ship  or  person  in  charge  of 
such  aircraft,  or  to  the  physician,  surgeon,  or  retired  oommls- 
sioned  medical  officer  of  the  United  States  Army,  Navy,  or  Public 
Health  Service  employed  upon  such  ship  or  aircraft  only  In  pur- 
suance of  a  Bp>eclal  order  form  approved  by  a  commissioned  medi- 
cal officer  or  acting  assistant  surgeon  of  the  United  States  Public 
Health  Service. 

(3)  To  a  person  in  a  foreign  country  IX  the  provisions  of  the 
Federal  narootie  laws  are  compiled  wtth. 
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(e>  PoaMWkm  of  or  control  of  narootle  drugs  obUlzMd  m  aa- 
tbortzed  bf  Uila  mcUos  shall  be  lawful  If  obtained  and  used  In  the 
regular  ooura*  of  buatnew,  occiqiatUm.  profeaBlon.  «mployTDent,  or 
duty  of  the  poMMaor. 

asc.  7.  A  pezaon  In  charge  of  a  hocpital  or  of  a  laboratory,  or 
in  the  employ  of  the  District  of  Oolximbla  or  of  any  State,  or  of 
sny  political  subdlrlston  thereof,  or  a  master  of  a  ship  or  a  person 
m  charge  of  any  aircraft  iipon  which  no  i^yalclan  Is  regularly 
employed,  or  a  physician  or  surgeon  duly  licensed  In  some  State. 
Territory,  or  the  District  of  Columbia,  to  practice  his  profession. 
or  a  retired  eommlastoned  medlaU  oflloer  of  the  United  States  Army. 
Nary,  or  PubUe  Health  Service  employed  upon  such  ship  or  alr- 
cnUt  who  obtains  narcotic  drugs  under  the  provisions  of  section 
fl  of  this  act.  or  oUierwlse.  shall  not  administer,  nor  dispense,  nor 
otherwise  use  such  drugs,  within  the  District  of  Ccdumbta.  except 
within  the  scope  of  his  employment  or  ofl&elal  duty,  and  then  only 
for  scientific  or  medical  purposes  and  subject  to  the  provisions  of 
this  act. 

8SIXS  BT  Apon 


Sac.  8.  (a)  An  apothecary.  In  good  faith,  may  sell  and  dispense 
narcotic  drugs  to  any  person  upon  a  written  prescription  of  a 
physician,  dentist,  or  veterinarian,  dated  and  signed,  on  the  day 
when  lasiied.  by  the  physician,  dentist,  or  veterinarian  prescrib- 
ing said  narootlc  drags.  The  prsscrlptton  when  issued  shall  also 
staU  the  full  name  and  address  of  the  patient  for  wtkom.  cv  of  the 
owner  of  the  animal  for  which,  the  drug  is  dispensed,  and 
the  full  n*m0.  address,  and  registry  number  under  the  Federal 
narcotic  laws  of  the  person  prescribing,  if  he  Is  required  by  those 
laws  to  be  so  registered.  If  the  prescrlptton  be  for  an  animal,  it 
shall  state  the  q>ecles  of  animal  for  which  the  drug  is  prescribed. 
The  person  filling  the  prescription  shall  write  the  date  of  All  lug 
and  hU  own  slgnatxire  on  the  face  of  the  prescription.  The  pte- 
■crlptlon  shall  be  retained  on  file  by  the  proprietor  of  the  phar- 
macy in  which  It  Is  aUed  for  a  period  of  3  years,  so  as  to  be 
readily  accessible  for  lnq>ectlon  by  any  public  ofBcer  or  employee 
engaged  In  the  eoforoement  of  this  act.  The  pieacrlptlon  shall 
not  be  refilled. 

(b)  The  legal  owner  of  any  stock  of  narcotic  drugs  In  a  phar- 
macy, upon  discontinuance  of  dealing  In  said -drugs,  may  sell  said 
stock  to  a  manufacturer,  wholasaler,  or  apothecary,  but  only  on  an 
offlclal  written  wder. 

(c)  An  apothecary,  only  upon  an  offlclal  written  order,  m*y  sell 
to  a  physician,  dentist,  or  veterinarian,  in  quantities  not  exceeding 
1  ounce  at  any  one  time,  aqueous  or  oleaginous  solutlCHis  of  which 
the  content  (a  narcotic  drugs  does  not  exceed  a  proportion  greater 
than  ao  percent  at  the  complete  solviUon.  to  be  used  for  medical 
purpoaes. 

}irAL  TTss  or  Nabcotic  Dutcs 


8k. 


nrrsxakxa  ard  osimsTS 
9.  (a)  A  phyrtdan  or  a  dentist.  In  good  faith  and  in  the 


course  of  his  profession  si  pracUoe  only,  may  prescribe,  administer, 
and  dispense  narootlc  drugs,  or  he  may  cause  the  same  to  be  ad- 
ministered by  a  nvine  or  interne  under  his  direction  and  super- 
vision. 


rKTWMntjjoAjn 

(b)  A  veterinarian.  In  good  faith  and  In  the  ootirse  of  his  pro- 
fessional practice  only,  and  not  for  use  by  a  human  being,  may 
prescribe,  administer,  and  dispense  narootlc  drugs,  and  he  may 
cause  them  to  be  administered  by  an  assistant  or  orderly  under 
his  direction  and  supervlsloii. 

■cruair  or  vhvumh  vmxjoa 

(c)  Any  person  who  has  obtained  from  a  physician,  dentist,  or 
veterinarian  any  narcotic  drug  for  administration  to  a  patient 
during  the  absence  of  such  physician,  dentist,  or  veterinarian,  shall 
return  to  such  physician,  dentist,  or  veterinarian  any  xrnused  por- 
tion of  such  drag,  when  it  is  no  longer  required  by  the  patient. 

PaZPASATIONS  EXXaCTTSD 

Sac.  10.  Except  ss  oth«-wtae  in  this  act  specifically  provided,  this 
act  shall  not  apply  to  the  foUowlixg  cases: 

(a)  Prescribing,  administering,  dispensing,  or  selling  at  retail  cf 
any  medicinal  preparation  that  contains  in  1  fluid  ounce,  or  Lf  a 
solid  or  semisolid  preparation.  In  1  avoirdupois  ounce.  (1)  not 
more  than  2  grains  of  opium.  (3)  not  more  than  one-quarter  at 
a  grain  of  morphine  or  of  any  of  its  salts,  (3)  not  more  than 
1  grain  of  codeine  or  of  any  of  Its  salts,  (4)  not  more  than  one- 
eighth  of  a  grain  of  heroin  or  of  any  of  Its  salts,  (5)  not  more 
than  ooe-hAlf  of  a  grain  of  extract  of  cannabis,  nor  more  than 
one-half  of  a  grain  of  any  more  potent  derivative  or  preparation 
of  rannahls. 

(b)  Preacrlblnf,  administering,  dispensing,  or  selling  at  retail 
of  liniments,  oistments.  and  other  preparations  that  are  sus- 
ceptible of  external  use  only  and  that  contain  narcotic  drugs  in 
such  comblnattons  as  prevent  their  being  readily  extracted  from 
such  liniments,  ointments,  or  preparations,  except  that  this  act 
shall  apply  to  all  Ilnlnaents.  ointments,  and  other  preparations 
that  contain  coca  teav«s  in  any  quantity  or  c(»nblnatlon. 

The  exemptions  authorised  by  this  section  shall  be  subject  to 
the  following  conditions: 

(1)  No  person  shall  dispense,  or  sell  under  the  exemptions  of 
this  section,  to  any  one  person,  or  for  the  use  of  any  one  person  or 
arlmal,  any  preparation  or  preparations  Included  within  this  sec- 
tion, when  he  knows  or  can  by  rfasonabte  dlllgenoe  ascertain  that 
such  dispensing  or  selling  will  pronrlda  tbm  petrnx  to  whoox  or  for 


whose  ua*.  or  the  owner  of  the  animal  for  the  use  of  which  such 
preparation  Is  prescribed,  administered,  dispensed,  or  sold,  within 
any  2  consecutive  days  with  more  than  2  grains  of  opium  or 
more  than  1  grain  of  morphine,  or  of  any  of  its  salts,  or  more  than 
4  grains  of  codeine  or  of  any  of  Its  salU.  or  more  than  >4 
of  a  grain  of  heroin  or  of  any  of  its  salts,  or  more  than  1  grain 
of  extract  of  cannabis,  or  1  grain  of  any  more  potent  derivative 
or  preparation  of  cannabis. 

(2)  The  medicinal  preparation,  or  the  liniment,  ointment,  or 
other  preparation  susceptible  of  external  use  only,  prescribed,  ad- 
ministered, dispensed,  or  sold,  shall  contain.  In  addition  to  the 
narcotic  drug  In  it.  some  drug  or  drugs  conferring  upon  it  medicln.il 
qualities  other  than  those  possessed  by  the  narcotic  dnig  alone. 
Such  preparation  ahall  be  preecribed.  administered,  dispensed,  and 
sold  In  good  faith  as  a  medicine,  and  not  for  the  purpose  of  evading 
the  provisions  of  this  act. 

Nothing  in  this  section  shall  be  construed  to  limit  the  kind  and 
quantity  of  any  narcotic  drug  that  may  be  prescribed,  administered. 
dispensed,  or  sold  to  any  person,  or  for  the  use  of  any  person  or 
animal,  when  it  is  prescribed,  administered,  dispwnsed.  or  sold  In 
oonxpliance  with  the  general  provisions  of  this  act. 

RXCOBD  TO  BX  KXPT 
PHTSICIAWS.  DBNTISTS,  VTrESINAKIAKS,  AND  OTHXD  AT7THOEIZZO  PCKaOlfS 

Sec.  11.  (a)  Every  physician,  dentist,  veterinarian,  or  other  per- 
son who  Is  authorized  to  administer  or  professionally  use  narcotic 
drugs  shall  keep  a  record  of  such  drugs  received  by  him.  and  a 
record  of  all  such  drugs  administered,  dispensed,  or  professionally 
used  by  him  otberwlse  than  by  prescription.  It  shall,  however,  be 
deemed  a  stiffldent  compliance  with  this  subsection  if  any  such 
person  using  small  quantities  of  solutions  or  other  preparations 
of  such  drugs  for  local  application  shall  keep  a  record  of  the 
quantity,  character,  and  potency  of  such  solutions  or  other  prepa- 
rations purchased  or  made  up  by  him,  and  of  the  dates  when 
purchased,  or  made  up.  without  keeping  a  record  ctf  the  amount 
of  such  solution  or  other  preparation  applied  by  him  to  Individual 
patients:  Frovided.  That  no  record  need  be  kept  erf  narcotic 
drugs  administered,  dispensed,  or  professionally  used  In  the  treat- 
ment of  any  one  patient  when  the  amount  administered,  dis- 
pensed, or  professionally  used  for  that  ptirpose  does  not  exceed 
In  any  48  consecutive  hours  (1)4  grains  of  opium,  or  (2)  one-half 
of  a  grain  of  morphine  or  of  any  of  Its  salts,  or  (3)  2  grains  of 
codeine  or  of  any  of  its  salts,  or  (4)  one- fourth  of  a  grain  of  heroin 
or  any  of  Its  salts,  or  (5)  1  grain  of  extract  of  cannabis,  or  1  grain 
of  any  more  potent  derivative  or  preparation  of  cannabis,  or  (6)  a 
quantity  of  any  other  narcotic  drug  or  any  combination  of  narcotic 
driigs  that  does  not  exceed  in  pharmacologic  potency  any  one  of 
the  drugs  named  above  in  the  quantity  stated. 

ICAMT77ACTUKEKS    AND    WHOXXSALXSS 

(b)  Manufacturers  and  wholesalers  shall  keep  records  of  all 
narcotic  drugs  compounded,  mixed,  cultivated,  grown,  or  by  any 
other  process  produced  or  prepared  and  of  all  narcotic  drugs 
received  and  disposed  of  by  them,  in  accordance  with  the  provi- 
sions of  s\ibsecUon  (e)  of  this  section. 

AFOTHZCAXIES 

(c)  Apothecaries  shall  keep  records  of  all  narcotic  drugs  re- 
ceived and  disposed  of  by  thera.  In  accordance  with  the  provisions 
of  subsection  (e)  of  this  section. 

VCfDORS     OP     EXEMPT  10)     PXEPAXATIONS 

(d)  Every  person  who  purchases  for  resale,  or  who  sells  narcotic 
drug  preparations  exempted  by  section  10  of  this  act.  shall  keep 
a  record  showing  the  quantities  and  kinds  thereof  received  and 
sold,  or  disposed  of  otherwise.  In  accordance  with  the  provlaiona 
of  subsection  (e)  of  this  section. 

rO&M    AND    PaXSZSVATION    OF   HECORDS 

(e)  The  form  of  records  shall  be  prescribed  by  the  health  officer 
Of  the  District  of  Columbia.  The  record  of  narcotic  drugs  re- 
ceived shall  in  every  case  show  the  date  of  receipt,  the  name  and 
address  of  the  person  from  whom  received,  and  the  kind  and 
quantity  of  dn^  received:  the  kind  and  quantity  of  narcotic 
drugs  produced  or  removed  from  process  of  manufacture,  and  the 
date  of  such  production  or  removal  from  process  of  manufacture; 
and  the  record  shall  in  every  case  ahow  the  proportion  of  morphine*, 
cocaine,  or  ecgonine  contained  in  or  producible  frcma  crude  c^lum 
or  coca  leaves  received  or  produced,  and  the  proportion  of  resin 
contained  in  or  producible  from  the  dried  flowering  or  fruiting 
tops  of  pistillate  plant  Cannabis  sativa  L-,  from  which  the  resin 
has  not  been  extraoted,  received,  or  produced.  The  record  of  all 
narcotic  drugs  sold,  administered.  dUpensed.  or  otherwise  disposed 
of.  shall  show  the  date  of  selling,  administering,  or  dispensing,  the 
name  and  address  of  the  person  to  whom,  or  for  whose  use,  or  the 
owner  and  species  of  animal  for  which  the  drugs  were  sold,  admin- 
istered, or  dlispensed.  and  the  kind  and  quantity  of  dnjgs.  Every 
such  record  shall  be  kept  for  a  period  of  2  years  from  the  date  of 
the  transaction  recorded.  The  keeping  of  a  record  requu^d  by  or 
under  the  Pederad  narcotic  laws,  containing  substantially  the  samo 
informatioD  as  is  specified  above,  shall  constitute  compUance  with 
this  section,  except  that  every  such  record  shaU  contain  a  detailed 
list  of  narcoUc  dnigs  lost,  destroyed,  or  stolen,  if  any,  the  kind 
and  qiianUty  of  such  drugs,  and  the  date  of  the  discovery  of  s\ich 
loss,  destruction,  or  theft. 

Labxls 
Sac.  12.  (a)   Whenever  a  manufacturer  sells  or  dispenses  a  nar- 
cotic drug,  and  whenever  a  wholesaler  sells  or  dispenses  a  narcoUo 
drug  in  a  package  prepared  by  him.  he  shall  securely  affix  to  each 
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package  In  wtilcb  tbck  drag  la  eoptatnad  a  label  showing  In  laglt>Ia 
English  the  name  and  addrew  of  the  vendor  and  the  qtiantltf, 
kind,  and  form  at  narootle  drug  contained  therein.  No  person, 
except  an  apothecary  for  the  purpose  of  fllllng  a  prescription 
imder  this  act,  shall  alter,  deface,  or  remove  any  label  so  affixed, 
(b)  Whenever  an  apothecary  sells  or  dlspenaes  any  narcotle 
drug  on  a  prescrtptl<Hi  Isaoed  by  a  physician,  dentist,  or  veteri- 
narian he  shall  affix  to  the  container  In  which  such  drug  is  sold 
or  dispensed  a  label  showing  his  own  name,  address,  and  registry 
number,  or  the  nauM,  address,  and  registry  number  of  the 
apothecary  for  whom  he  Is  lawfully  acting;  the  name  and  address 
of  the  patient,  or.  If  the  patient  Is  an  animal,  the  name  ar,d  ad- 
dress of  the  owner  of  the  wnlmal,  and  the  species  of  the  animal; 
the  name,  address,  and  registry  nimiber  of  the  physician,  dentist. 
or  veterinarian  by  whom  the  preacrlptlon  was  written;  and  such 
directions  as  nuty  be  stated  on  the  prescription.  No  perscm  shall 
alter,  deface,  or  remove  any  label  so  afllxed  as  long  as  any  of  the 
original  contents  remain. 

Atttbqkizxd  Possassioir  or  NAaconc  Dxuas  bt  Individual8 
8bc.  13.  A  person  to  whom  or  for  whose  use  any  narcotic  drug 
has  been  prescribed,  sold,  or  dispensed,  by  a  physician,  dentist, 
apothecary,  or  other  perstHi  authorized  under  the  provisions  of 
section  6  of  this  act.  and  the  owner  of  any  animal  for  which  any 
such  drug  has  been  prescribed,  sold,  or  dispensed,  by  a  veterinarian, 
may  lawfully  possess  it  only  In  the  container  In  which  it  was 
delivered  to  him  by  the  person  selling  or  dispensing  the  same. 

Sbabch  Wabbamt 
Sac.  14.  (a)  A  search  warrant  may  be  issued  by  any  judge  of 
the  police  court  of  the  District  of  Columbia  or  by  a  United  States 
commissioner  for  the  District  of  Columbia  when  any  narcotic 
drugs  are  manufactured,  possesaed,  controlled,  sold,  prescribed, 
administered,  dispensed,  or  compounded.  In  violation  of  the  pro- 
visions of  this  act,  and  any  such  narcotic  drugs  and  any  other 
property  designed  for  use  In  connection  with  such  unlawful  manu- 
facturing, possessing,  controlling,  selling,  prescribing,  administer- 
ing, dispensing,  or  compounding,  may  be  seized  thereunder,  and 
shall  be  subject  to  such  disposition  as  the  court  may  make 
thereof  and  such  narcotic  drugs  may  be  taken  on  the  warrant 
from  any  house  or  other  place  In  which  they  are  omcealed. 

(b>  A  search  warrant  cannot  be  tssued  but  upon  probable  catise 
supported  by  aflldavlt  particularly  describing  the  property  and  the 
place  to  be  searched. 

(c)  The  Judge  or  commlaslaner  must,  before  Issuing  the  warrant, 
examine  on  oath  the  complainant  and  any  witnesses  he  may  pro- 
duce, and  require  their  affidavits  or  take  their  depositions  In  writ- 
ing and  cause  them  to  be  subecrlbed  by  the  parties  making  them. 

(d)  The  affidavits  or  depositions  must  set  forth  the  facts  tending 
to  establish  the  grounds  of  the  application  or  probable  cause  for 
believing  that  they  exist. 

(e)  If  the  Judge  or  commissioner  Is  thereupon  satisfled  of  the 
existence  of  the  grounds  of  the  application  or  that  there  \s  prob- 
able cause  to  believe  their  existence,  he  must  Issue  a  search  war- 
rant, signed  by  him,  to  the  ma.Jor  and  superintendent  of  police 
of  the  District  of  Columbia  or  any  member  of  the  Metropolitan 
Police  Department,  stating  the  particular  grotmds  or  probable 
cause  for  its  Issue  and  the  names  of  the  persons  whose  affidavits 
have  been  taken  in  support  thereof,  and  commanding  him  forth- 
with to  search  the  place  named  for  the  property  specified  and  to 
bring  it  before  the  Judge  or  commissioner. 

(f)  A  search  warrant  may  In  all  cases  be  served  by  any  of  the 
officers  mentioned  in  its  direction,  but  by  no  other  person,  except  in 
aid  of  the  officer  on  his  requiring  it,  he  being  present  and  acting  In 
its  execution. 

( g )  The  officer  may  break  open  any  outer  or  inner  door  or  window 
of  a  house,  or  any  part  of  a  houae,  or  anything  therein,  to  execute 
the  warrant.  If.  after  notice  of  his  authority  and  purpose,  he  Is 
refused  admittance. 

(h)  The  Judge  or  commissioner  must  insert  a  direction  In  the 
warrant  that  it  be  served  In  the  daytime  unless  the  affidavit  is 
positive  that  the  property  Is  In  the  place  to  be  searched,  in  which 
case  he  must  insert  a  direction  that  it  be  served  at  any  time  in 
the  day  or  night. 

( 1 )  A  search  warrant  must  be  executed  and  returned  to  the  Judge 
or  commissioner  who  Issued  it  within  10  days  after  its  date;  after 
the  expiration  of  this  time  the  warrant,  unless  executed,  is  void. 

(J)  When  the  offico*  takes  property  under  the  warrant,  he  must 
give  a  copy  of  the  warrant,  together  with  a  receipt  f(x  the  property 
taken  (Bj>ecifylng  It  in  detail),  to  the  p>erson  from  whom  It  was 
taken  by  him.  or  In  whose  [XMaesaion  it  was  found;  or  In  the 
absence  of  any  perarax.  he  mxut  leave  it  in  the  place  where  he  found 
the  prc^>erty. 

(k)  The  officer  must  forthwith  return  the  warrant  to  the  Judge 
or  conunlssloner  and  deliver  to  him  a  written  inventory  of  the 
property  taken,  made  publicly  or  in  the  presence  of  the  person 
from  whose  poeseaslon  It  was  taken,  and  of  the  applicant  for  the 
warrant,  if  they  are  present,  vertfled  by  the  affidavit  of  the  officer 
at  the  foot  of  the  Inventory  and  taken  before  the  judge  or  com- 
missioner at  the  time,  to  the  following  effect:  "T.,  ,  the  officer 
by  whom  this  warrant  was  executed,  do  swear  that  the  above 
inventory  contains  a  true  and  detailed  account  of  all  the  property 
taken  by  me  on  the  warrant." 

(1)  The  Judge  or  commtasianer  must  thereupon.  If  required, 
deliver  a  copy  of  the  inventory  to  the  person  from  whose  pos- 
session the  property  was  taken  and  to  the  applicant  lor  the 
warrant. 


(m)  Tbe  judge  or  commlaBlaaar  nraat  amaez  tSie  affldsrtta. 
warrant,  return,  inventory,  and  evidence,  and  at  oooe  file  tiM 
same,  togetber  with  a  copy  of  tbe  record  of  bis  pmrnnrttngi.  with 
tbe  derk  of  tbe  policx  court. 

(n)  Whoever  shall  knowingly  and  wmfally  obatnict,  rcalat.  or 
oppose  any  such  officer  or  person  In  serving  or  attempting  to 
or  execute  any  such  search  warrant,  or  shall  assault, 
wound  any  such  officer  or  person,  knowing  him  to  be  an 
or  person  so  autboriaed,  shall  be  fined  not  more  than  $1,000  or 
impriaooed  not  more  tbaz   3  years. 

Pbbsuhb  AMD  OoKFoasnoira  KiiMriij) 

Sac.  15.  The  provlalaos  of  this  act  restricting  the  possession  and 
having  control  of  naroottc  drugs  shaU  not  apftly  to  common  car- 
riers or  to  warehousemen,  while  engaged  in  lawfully  tran^xvtlng 
or  storing  such  drugs,  or  to  any  employee  of  the  same  acting 
within  the  scope  of  his  employment;  or  to  public  officers  or  their 
employees  In  the  performance  of  their  official  duties  requiring 
possession  or  control  of  narcotle  drugs;  or  to  temporaiy  incidental 
possession  by  employees  or  agents  of  persons  lawfully  entitled  to 
possession,  or  by  persons  wiioee  puesesuion  is  for  the  purpose  of 
aiding  public  officers  tn  performing  their  official  duties. 

Ooicxoir   NxTBAircBS 

Sac.  18.  Any  store,  shop,  warehooae.  dwelling  house,  building, 
vehicle,  boat,  aircraft,  or  any  place  whatever,  which  Is  resorted  to 
by  narcotic  drug  addicts  for  the  pvupose  of  using  narootlc  drugs 
or  which  is  used  for  the  Illegal  fc^w^ptng  or  selling  of  the  same, 
shall  be  deemed  a  common  nuisance.  No  person  shall  keep  or 
maintain  such  a  common  nuisance. 

NaBCOTK  DKDCB  to  BB  DBUVBDD)  to  STATB   OmCIAL,  AMD  So  l^OBXB 


Sac  17.  All  narootlc  drugs,  the  lawful  pceseasion  of  srhicb  Li  not 
established  or  the  title  to  which  cannot  be  ascertained,  which  have 
oooM  Into  the  custody  of  a  peace  officer,  shall  be  forfeited,  and 
OlspoBtA  at  as  follows: 

(a)  Except  as  in  this  section  otherwise  provided,  the  court  or 
magistrate  having  jurlsdlctloD  aball  order  such  narcotle  dro^ 
forfeited  and  destroyed.  A  record  of  the  place  wbere  said  drags 
were  selaed.  of  the  kinds  and  quantltiee  of  drugs  so  destroyed, 
and  of  the  time,  place,  and  manner  of  destruction  shall  be  kept, 
and  a  return  under  oath,  reporting  said  destruction,  shall  be 
made  to  the  court  or  magtotrate  and  to  the  United  States  Oom- 
mlssloner  of  Narcotics,  by  the  oflloer  who  destroys  them. 

(b)  Upon  written  application  by  the  health  officer  of  the  District 
of  Columbia,  the  court  or  magistrate  by  whcsn  the  forfeiture  at 
narcotic  drxigs  has  been  decreed  may  order  the  delivery  of  any  at 
them,  except  heroin  and  its  salts  and  derivatives,  to  said  health 
officer  of  the  District  of  Columbia  for  distrlbutioh  or  destnictloD. 
as  hereinafter  provided. 

(c)  Upon  application  by  any  hospital  within  the  District  of  Co- 
lumbia not  operated  for  private  gain,  the  health  oflloer  of  the 
District  ot  Columbia  may  in  his  dlacretlan  deliver  any  narcotic 
drugs  that  have  come  Into  his  custody  by  authority  of  this  sectkxi 
to  the  applicant  for  medicinal  use.  The  health  officer  may  from 
time  to  time  deliver  excess  stocks  of  such  narcotic  drugs  to  the 
United  States  Commissioner  of  Narcotics,  or  may  destroy  the  same. 

(d)  The  health  officer  of  the  District  of  Colxunbia  shall  keep  a 
full  and  ccxnplete  record  of  all  drugs  received  and  of  all  drugs  dis- 
posed of.  showing  the  exact  kinds,  quantities,  and  forms  of  such 
drugs:  the  persons  from  whcwa  received  and  to  whom  delivered;  by 
whose  authority  received,  delivered,  and  destroyed;  and  the  dates 
of  the  receipt,  disposal,  or  destruction,  which  record  shall  be  open 
to  inspjecticn  by  all  Federal  or  District  of  Coliuibla  officers  charged 
with  the  enforcement  of  Federal  and  District  narcotic  laws. 


NoncB  OF  Conviction  to 


Sent  to  Licxnsinc  Boabo 


Sec.  18.  On  the  conviction  of  any  person  of  the  violation  of  any 
provision  ot  this  act,  a  copy  of  the  judgment  and  sentence,  and  of 
the  opinion  of  the  court  or  magistrate,  if  any  opinion  be  filed,  shall 
be  sent  by  the  clerk  of  the  court,  or  by  the  magistrate,  to  the  board 
or  officer,  if  any,  by  whom  the  convicted  defendant  has  been 
licensed  ex-  registered  to  practice  his  profession  or  to  carry  on  his 
business,  and  the  said  board  or  officer  may  in  Its  or  his  discretion 
siif^nd  or  revoke  the  license  ol  the  convicted  defendant  to  practice 
his  profession  or  to  carry  on  his  business.  On  the  application  of  any 
person  whose  license  or  registration  has  been  suspended  or  revoked, 
and  upon  proper  showing  for  good  cause,  said  board  or  officer  may 
reinstate  such  license  at  registration. 

Racoaos,  CowrmENiiAL 

Skj.  19.  Prescriptions,  orders,  and  records,  required  by  this  act, 
and  stocks  of  narcotic  drugs,  shall  be  open  for  inspection  only  to 
Federal  and  District  of  Columbia  oflloers  whose  duty  it  Is  to  en- 
force the  laws  of  the  District  of  Columbia,  or  of  the  United  States 
relating  to  narcotic  drugs.  No  officer  having  knowledge  by  virtue 
of  his  office  of  any  such  prescription,  order,  or  record  shsdl  de- 
vulge  such  knowledge,  except  In  connection  with  a  prosecution 
or  proceeding  in  co\irt  or  before  a  licensing  or  registration  board 
or  officer,  to  which  prosecution  or  proceeding  the  person  to  whom 
such  prescriptions,  orders,  or  records  relate  i»  a  party. 

FBAxm  OB  DacziT 
Sac.  20.  (a)  No  person  shall  obtain  or  attempt  to  obtain  a 
narcotic  drug,  or  procure  or  attempt  to  procure  the  administra- 
tion of  a  narcotic  drug.  (1)  by  fraud,  deceit,  misrepresentation, 
or  subterfuge;  or  (2)  by  the  forgery  or  alteration  of  a  prescrlp- 
tiaa  or  of  any  written  order;  or   (8)   by  the  concealment  of  a 
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(4)  tor  the  i»e  Of  •  taJm 


or  tiM  ftrlBff 


matcfial  tm^.  or 
ot  •  tela*  ■iltli  — 

(b)  iBfomMtlon  eonunnnieatod  to  ft  pbyrtdan  tn  aa  tfcrt 
lawfully  to  procure  a  narcotic  drug,  or  unlawfully  to  procure  tlie 
■dmlBlatratloB  of  any  each  drag.  ebaU  not  be  deemed  a  pdYOefed 
commwitration. 

(c)  Mo  peraoB  Kiall  wUUuIly  make  a  falae  atetement  tn  any 
preeenpUoo.  order,  report,  or  record  required  by  tbla  act. 

(d)  No  pecaon  aliaU.  for  tbe  puipoee  o(  obtaining  a  nareoUe 
drug,  falaely  aanune  tlie  title  ai,  ot  lepraaent  hlmaelf  to  be.  a 
m&nufactxirer,  wboleealff.  apothecary,  phyalclan.  dentist,  Tetert- 
xuu-ian.  or  otber  authorized  person. 

(e)  Ho  person  shall  make  or  utter  any  falae  or  forged  preacrlp- 
tlon  or  falae  cr  rorged  written  order. 

(f )  Ho  peraon  shall  affix  any  falae  or  forged  label  to  a  package 
or  receptacle  containing  narcotic  druga. 

(g)  The  proTlatona  of  thla  section  shall  apply  to  an  transactions 
relating  to  narcotic  drqgs  under  the  prortstona  of  section  10  of  this 
art.  tn  the  same  way  aa  they  apply  to  tranaactlons  under  all  ether 
aecttooa. 

ExcKPTioMa  AMD  CxsMPnoKB  NoT  RsQumB  so  n  KmATrrxD 
Sxc.  21.  In  any  complaint.  Information,  or  indictment,  and  In 
any  action  or  proceeding  brought  for  the  enforcement  of  any 
provUdon  of  this  act.  It  shall  not  be  necesaary  to  negative  any 
exoeptlan.  iiii  iii.  prortao,  or  exemption,  contained  In  this  act,  and 
the  burden  of  proat  ot  any  aurh  exception,  excuae.  prorlao.  or 
exemption,  ahall  be  upon  the  defendant. 

Mummmtxirr  amo  OoonotAxioir 
8k.  22.  It  Is  hereby  made  the  duty  of  the  major  and  superin- 
tendent of  police  of  the  District  of  Columbia  to  enforce  all  provi- 
sions of  tut*  aet  oaeept  those  apeclflcaUy  delegated,  and  to  cooper- 
ate wtth  all  agencies  chaiged  wtfeh  the  enforcement  of  the  laws  of 
ths  Unltsd  Btataa  rstattng  to  nareotlc  drags. 

PSMALTXaa 

Sac.  tt.  Any  person  rlolattng  any  proTlaion  of  this  aet  shall 
upon  ooBTtetloa  be  punished,  for  the  tlrst  offense,  by  a  fine  not 
eireerltng  gl.000.  or  by  tmprlaonment  for  not  exoeedlng  I  year, 
or  by  both  such  Una  and  imprisonment,  and  tor  any  subsequent 
offense  by  a  flna  not  sawwidlng  $6,000.  or  by  Imprlaonment  for 
not  sirsrihlin  10  years,  or  by  both  such  fine  and  Imprlaonxnent. 

twrwct  cm  Aoq^Jtrrat.  oa  Ooimcnoiv  Dxa^  noHUz.  NAaconc  Laws 

Sac.  2i.  No  person  shall  be  prosecuted  for  a  violation  of  any 
provlalnn  of  this  act  if  such  ptfson  has  been  acquitted  or  con- 
vtcfesd  under  any  TTnlted  Statea  atatute  governing  the  sale  or  dis- 
tribution of  nareoUc  drugs,  of  the  same  act  or  om  lesion  which, 
tt  Is  allsged.  constttutcs  a  violation  of  thla  act. 

COMSTXl  UllOHaUTT 

8bc.  2S.  If  any  provtsUm  of  this  act  or  the  application  thereof 
to  any  person  or  etrcunutences  is  held  Invalid,  such  invalidity  shall 
not  effect  other  provtslona  or  appllcatlona  of  the  act  which  can 
be  giwn  effect  without  the  Invalid  provlalan  or  application,  and  to 
this  end  the  prurlstuus  of  thla  act  are  declared  to  be  severable. 
XwcoHBismfT  Laws  Rsfsaukd 
awe.  26.  AU  acts  or  parts  of  acts  which  are  Inconaistent  with  the 
provldons  of  this  act  are  hereby  repealed. 

Namx  or  Act 
BBC.  27.  TlklB  aet  nay  be  died  aa  the  Uniform  Narcotic  Drug  Act. 

TXMx  or  Takiwo  Errwui 
Sxc.  28.  Thla  aet  ahaU  take  effect  July  1.  193«. 

With  the  following  committee  amendments: 

Page  2.  line  20.  after  the  word  "Instltxition*'.  insert  the  words 
-or  cUnic- 

Psge  2.  line  25.  atrlke  out  beginning  with  the  word  "The"  down 
through  and  Inrl^idt^g  the  word  "Columbia'*,  on  page  3,  line  3. 

Page  8.  line  20.  strike  oiit  the  word  "Canabls^  and  Insert  the 
word  '•Qannahls  " 

Page  ft.  line  6.  Inaart  the  following: 

"Uoenses  shall  bs  Issued  fsr  a  period  of  1  year  and  may  be 
renewed  tor  a  like  period.  A  fee  of  $8  shall  be  prald  to  the  health 
oAcer  for  any  hcenae  so  Issued  or  renewed.  The  said  health  officer 
Is  authorised  to  have  printed  such  licenses  as  may  be  necessary 
and  to  be  paid  for  out  of  the  money  coOected  by  htm  for  the  Issu- 
ance of  licenses.  At  the  dose  of  each  fiscal  year  any  funds  unex- 
pended in  exeesB  of  the  sum  of  $100  shall  be  paid  into  the  Treas- 
ury of  the  United  Statea  to  the  credit  of  the  District  of  CotumblA." 

P^e  9.  Une  21.  after  tha  word  "To",  strike  out  the  following: 
"a  ptnton  in  charge  oT'. 

Psge  $.  Una  22,  strike  out  the  period  and  insert  a  colon  and 
the  foUowtng:  "Provided,  That  the  official  written  order  is  signed 
by  a  physician,  dentist,  vetwlnartan.  or  pharmacist  connected  with 
that  hosptt*!." 

PMe  $.  line  S.  aftar  the  word  "lawful".  Insert  the  word  "only." 

Page  9,  Uae  2.  after  the  word  "signed",  insert  the  following: 
"In  Ink  or  Indelible  pencil." 

Page  10.  Une  7.  after  the  word  "prescribe",  insert  the  words  "in 
wrttii^." 

Page  10,  lias  0.  tttHrt  the  following: 

"Such  a  inssLiUillxi  ahall  be  dated  and  signad  by  the  peraosi 
Itrearirlhtng  oai  tkm  day  whan  Issusd  and  shall  bear  the  fun  name 
and  address  of  the  pattant  for  whan  the  naErootlo  dnig  la  pre- 
acribed  and  the  full  name,  address,  and  reglstzy  number  under  the 


xiareaae  laws  ot  the  person  praserfblng,  provided  he  Is 
required  by  those  laws  to  be  so  registered." 

Page  10,  line  18,  after  the  word  "preecribe"  insert  the  words  "In 
writing." 

Page  10,  line  1&,  insert  the  following : 

"8uch  a  preecrlptlon  shall  be  dated  and  signed  by  the  person 
prescribing  on  the  day  when  Issued  and  shall  bear  the  fxill  name 
and  address  of  the  owner  of  the  animal,  the  species  of  the  animal 
for  which  the  narcotic  la  prescribed,  and  the  full  name,  address, 
attri  registry  number  under  the  Federal  narcotic  laws  of  the  per- 
son prescribing,  provided  he  la  required  by  those  laws  to  be  so 
registered." 

Page  13,  Insert  a  new  aection  to  be  known  as  section  10a  and 
to  read  as  follows: 

"No  person  other  than  a  manufactttfer  or  wholesaler  Shall  dU- 
penae  or  sell  tlnctrne  opll  camphorata,  commonly  known  as  pare- 
goric, to  any  person  without  a  written  prescription  from  a  duly 
Mcenaed  physician,  dentist,  veterinarian,  or  other  authorized 
person." 

Page  13,  line  11,  strike  out  the  period  and  Insert  the  following: 
"in  accordance  with  the  provlalona  of  subsection  (e)  of  this 
aection." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ACHJUtVKMEirtS  OF  THk  SBVKWT  V  -FOPBTH   CONGRESS   AND   THK 

NEW  DEAL 

Mr.  SANDERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  ta  insert  in  the  Record  a  speech  delivered  by  the  gen- 
tleman from  Texas  [Mr.  Johnson]  over  the  radio  last  night. 

Tlie  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SANDERS  of  Texas.  Mr.  Speaker,  pursuant  to  unani- 
mous consent  heretofore  granted,  I  submit  for  the  Record  a 
very  interesting  and  Informative  speech  delivered  by  my 
colleague,  Hon.  Jed  Johnson,  of  Oklahoma,  chairman  of  the 
speaker's  bureau  of  the  national  Democratic  congressional 
committee,  over  the  NBC  network,  on  Friday  night,  June  19, 
1936. 
AcHirvEMXirrs  or  thx  Sjcvmr t -Foukth  CoNcazss  and  thx  New  Dxal 

LAdles  and  gentlemen  of  the  radio  audience,  the  last  session  of 
the  Seventy-fourth  Congreas  has  virtually  become  history,  .^rl- 
joumment  now  seems  certain  tomorrow.  It  has  been  a  hectic  and 
strenuoxis  session. 

In  the  brief  time  at  my  disposal  It  Is,  of  course.  Impossible  to 
more  than  touch  the  high  spots  of  the  contributions  made  by  the 
present  Congress  to  the  President's  recovery  program.  It  being 
Impossible  to  even  mention  many  problems  that  have  confront pd 
this  administration.  I  shall  confine  this  disctiasion  chiefly  to  agri- 
tiilture,  unemployment,  banking,  and  social  security. 

PKKSmENT    HAS    aESI>ONSIBn.rrY 

Partisan  Republican  leaders  are  vociferously  charging  that  this 
has  been  a  "riibber  stamp"  Congress.  That  is  the  charge  alT»-ayti 
heard  whenever  there  is  reasonable  cooperation  between  the  execu- 
tive and  legislative  branches  of  the  Qovemment.  But  I  submit 
that  without  this  cooperation  our  system  of  gDvernment  breaics 
down.  The  Constitution  places  certain  responsibilities  upon  the 
Chief  Executive  in  matters  of  legislation.  Section  3  of  article  II  of 
this  doctiment  states:  "He  shall  from  time  to  time  give  the  Con- 
gress Information  of  the  state  of  the  Union,  and  recommend  to 
their  consideration  such  measures  as  he  shall  Judge  necessary  and 
expedient." 

FATK    ar    NATIOIT    HSJ)    Hi    BALANCE 

It  aeema  only  a  short  time  ago  that  thousands  of  anxious-faced 
Americans  stood  here  In  the  city  of  Washington  and  watched  with 
bated  breath  as  Franklin  D.  Roosevelt  was  sworn  Into  office.  Yet 
gome  of  us  may  have  difficulty  In  recalling  to  memory  the  picture  of 
that  dark  hour  when  the  very  fate  of  the  Republic  hung  in  the  bal- 
ance. I  am  sure  that  oxir  opponents  would  like  for  the  American 
^<eople  to  forget  that  on  that  day  this  great  Nation,  the  richest  in 
an  the  world,  was  in  the  grip  of  a  terrible,  hope-destroying  eco- 
nomic panic  that  threatened  the  very  foundation  of  this  Gov- 
ernment. 

rscxD  acAirr  cxavs  kuxkgkmcizs 

Undoubtedly  the  American  people  have  not  so  soon  forgotten  that 
practically  every  phase  of  our  econcxnic  system  was  paralyzed. 
Banks  were  closing  in  almost  every  city  and  hamlet  In  America. 
Btiainess  firms  were  going  bankrupt  by  the  thousands;  farmers  saw 
their  homes  sold  under  the  hammw  for  debt;  millions  were  unem- 
ployed, and  suffering  was  rampant  In  this  unhappy  land.  The  new 
administration  wa«  faced,  not  with  a  single  problem,  but  with  a 
score  of  grave  emergencies.  Immediate  and  drastic  action  was 
esaentiaL 

FABJS    CKKDrr    BANK    lOTKKOIS 

In  a  few  weeks  after  the  new  administration  came  into  office, 
the  farm-credit  system,  which  had  broken  down  under  BepubU- 
can  misrule,  was  revised  and  has  helped  more  than  a  witnini 
f&rmeia  by  refinancing  old  loans  and  maUng  new  ones  providlnc 
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more  than  $3,500,000,000  In  credit  to  our  distressed  farmers.  The 
opposition  may  have  some  difficulty  convincing  these  1.000,000  farm- 
ers that  this  three  and  one-half  blUlon  has  been  wasted.  Of  course, 
these  loans  are  well  secured.  I  am  not  one  of  those  who  feel  that  the 
farm-credit  problem  has  been  solved,  but  certainly  the  saving  of 
a  million  farm  homes  from  the  sheriff's  hammer  by  the  Roosevelt 
administration  needs  no  apology.  It  is  a  record  unequaled  by  any 
former  administration. 

AGEICTn.TTnUB    ATTBCTS    AIX    CTTIZENS 

Inasmuch  as  the  welfare  of  agriculture  vitally  affects  every 
citizen  of  this  land,  need  I  remind  you  of  the  terrible  plight  in 
which  our  farmers  found  themselves  on  March  4,  1933?  Let  those 
who  so  freely  criticize  the  New  Deal  farm  program  remember 
those  dark  days  of  1930,  1931.  1932,  and  the  first  few  months  of 
1933. 

Farmers  did  not  make  so  much  as  acttial  cost  of  production  and 
were  going  broke  at  an  alarming  speed.  The  country  was  facing 
a  serious  economic  crisis.  All  of  us  know  that  we  cannot  have  a 
prosperous  Nation  unless  our  farmers  are  prosperous.  The  factory 
wheels  of  the  EslsX  and  Middle  West  cannot  turn  unless  the  farmers 
can  buy  the  goods  and  serx'lces  they  need.  As  farm  Income  de- 
clined, farmers  went  Into  debt  and  reduced  their  consumption  cf 
manufactured  products.  As  the  farmers  stopped  buying,  factory 
wheels  began  to  alow  down. 

Railroads  had  fewer  cars  to  haul.  Factory  workers  lost  their 
Jobs.  They,  in  turn,  were  forced  to  reduce  their  purchases  of  farm 
products.  It  was  a  vicious  circle  which  built  up  a  surplus  of  farm 
and  manufactured  products  that  brought  on  bankruptcies  by  the 
thousands.  Cotton  sold  for  from  4  to  5  cents  a  pound,  wheat 
was  25  to  30  cents  a  bushel,  and  the  farmer  who  took  a  load 
of  hogs  or  cattle  to  market  was  fortunate  If  he  got  enough  for 
them  to  pay  the  expenses  of  hauling. 

rAKM    PRICES    AOVANCKD    UNDKS    A.    A.    A. 

The  new  administration  also  took  immediate  and  effective  steps 
to  raise  farm  prices  by  passage  of  the  Agrlculttiral  Adjustment  Act. 
Farm  prtbes  inamedJately  advanced  and  the  annual  Income  of 
Amerlcim  agriculture  was  Increased  $3,000,000,000.  We  have  not 
yet  reached  the  goal  of  equality  for  agriculture,  but  undoubtedly 
we  are  on  our  way.  In  the  last  year  of  the  Wilson  administration 
the  gross  Income  of  American  farmers  was  $13,600,000,000. 

In  1933.  under  the  old  deal.  It  had  declined  to  $5300.000.000.  a 
loss  of  more  than  $8,000,000,000.  In  1935  the  gross  Income  of  the 
American  farmer  was  $8,110,000,000,  a  gain  of  nearly  $3,000,000,000. 
It  is  also  significant  that  since  1933  nearly  2,000.000  people  have 
returned  to  the  farm. 

son,  CONSSaVATION  ACT 

When  the  Supreme  Court,  by  a  divided  opinion,  held  the  Agri- 
cultural Adjustment  Act  unconstitutional,  the  present  Congress 
did  not  throw  up  Its  hands  In  despair  but  promptly  passed  the 
Domestic  Allotment  and  SoU  Conservation  Act  in  an  effort  to  main- 
tain agricultural  purchasing  power  and  conserve  our  precious  soil. 
Soil  conservation  is  a  matter  of  vital  Importance  to  every  Amer- 
ican citizen.  More  than  50,000,000  acres  of  our  lands  have  been 
destroyed  by  that  giant  enemy,  erosion:  and  more  than  360,000.000 
acres  have  been  serioxisly  damaged.  Had  this  been  permitted  to 
continue,  this  rich  Nation,  in  the  not-far-dlstant  future,  would  be 
forced  to  import  agrlcultiiral  products  on  &n  enormous  scale. 

REPUBLICANS  DID   NOTHINC   FOB   AGBICXn,TX7BZ 

What  did  the  Republicans,  now  promising  so  much,  do  about 
the  farm  problem?  Nothing  constructive,  nothing  p)ermanent. 
They  established  the  Farm  Board  that  poured  several  millions  of 
dollars  of  the  taxpayers'  money  down  the  biggest  rat  hole  that  any 
administration  has  ever  discovered.  They  also  called  In  the  old 
guard  quack  doctor,  who  prescribed  a  big  doee  of  the  high  tariff. 
The  Tariff  Act  of  1930  Increased  the  rates  on  agricultural  products 
30  percent.  Did  that  help  farm  prices?  Well  does  the  American 
fanner  know  it  did  not;  but  farm  prices  continued  on  the  down- 
ward toboggan  to  bankruptcy. 

HIGH    TARirr    ACT   OF    1930    PAIlfD 

The  tariff  is  the  remedy  that  the  old  guard  doctors  have  for 
everything,  whether  It  U  unemployment,  low  wages,  child  labor, 
sweatshops,  or  what  have  you. 

Down  at  Cleveland  the  other  day  they  said:  "We  do  not  need  to 
amend  the  Constitution.  Well  Just  Increase  the  tariff  again. 
Thr4t  wiU  cure  everything." 

XTNIMPLOTMENT   PROBLEM 

Unemployment,  the  result  of  a  series  of  economic  maladjust- 
ments neglected  by  previous  administrations,  was  one  of  the  ex- 
tremely serious  problems  facing  the  Nation  In  1932 — Is  still  a  ma- 
jor problem — and  the  people  of  the  Nation  should  be  seriously 
concerned  about  how  unemployment  is  to  be  handled  In  1937 
and  1938. 

The  present  Congress  has  twice  made  appropriations  for  the  re- 
lief of  unemplojrment.  feeling  that  this  Ls  a  matter  of  concern  to 
the  Federal  Government  with  Its  vast  resources.  We  on  the  Demo- 
cratic side  have  taken  the  position  that  if  this  great  Government 
could  spend  $40,000,000,000  fighting  a  war  in  Europe,  that  we  could 
spend  a  small  percent  of  that  stun  fighting  a  war  against  hunger, 
unemployment,  and  actual  starvation  within  our  t>ordera 

SAID   RELncr  LOCAL   PROBLEM   ONLT 

In  1932  the  BepubUcan  Party  went  before  the  country  on  a 
relief  plank  stating: 

"True  to  American  traditions  and  principles  of  government,  the 
administration  has  regarded  the  relief  problem  as  one  of  State  and 
local  responslbUlty." 


That  was  the  administration,  you  will  recall,  when  prosperity 
was  "Hoovering  around  the  comer"  and  we  were  told  that  there 
was  nothing  to  get  excited  about,  as  the  cotintry  was  atlU  on  ths 
gold  standard  and  all  that  we  needed  was  confidence. 

0.   O.   P    DARES    NOT    DEMAND    REPEAL 

As  chairman  of  the  speakers'  bureau  of  the  Democratic  National 
Congressional  Committee  I  have  addressed  audiences  in  several 
States  In  recent  months,  and  In  discussing  the  first  3  years  of  the 
New  Deal  I  have  freely  predicted  that  the  Republicans  In  their 
1936  platform  would  not  have  tb;*  temerity  to  advocate  the  repeal 
of  a  single  one  of  the  major  New  Deal  legislative  enactments. 

That  prediction  has  come  true.  Did  the  O.  O.  P.  go  on  record 
at  Cleveland  favoring  discontinuance  of  benefit  payments  to  farm- 
ers, so  severely  criticized  by  spellbinders  In  recent  months?  Oh. 
no!  Did  they  go  on  record  as  favoring  repeal  of  the  Farm  Credit 
Act,  the  Home  Owners'  Loan  Act.  the  Social  Security  Act,  the 
National  Youth  Administration,  the  banking  legislation,  neutrality 
legislation,  the  act  creating  the  C.  C.  C.  campe,  or  any  ottier  Im- 
portant New  Deal  legislation?    They  did  not. 

WOTTLO    NOW    LEND    "SOME    ASSISTANCE" 

But  they  did  go  back  to  their  old  position  on  relief,  with  modi- 
fications. True,  they  did  not  dare  go  all  the  way  back.  They 
do  not  now  propose  for  the  States  and  local  communities  to  carry 
aU  of  the  burden  as  they  did  In  1932.  but  promise  that  the  Fed- 
eral Government  will  lend  some  assistance,  with  "a  fair  propor- 
tion of  the  total  relief  burden  to  be  provided  from  the  revenues 
of  the  States  and  local  governments." 

LOCAL    COMMUNrriES    NOW    OVERTAXED 

You  know  what  the  situation  was  In  1932.  The  SUtes  and  local 
governments  were  heavily  In  debt.  Bfany  of  them  had  Increased 
their  taxes  to  the  breaking  point,  the  maximum  allowed  by  law. 
In  an  effort  to  help  the  needy  unemployed.  But  people  could  not 
pay  their  taxes,  liie  new  burdens  forced  business  finrj  into  bank- 
ruptcy and  resulted  in  the  sale  of  many  a  home  for  taxes. 

What  State  or  local  community  could  even  now  shotilder  26  per- 
cent of  the  relief  burden  without  Increasing  local  taxes  to  a  point 
where  countless  businessmen  and  hcone  ovmers  would  be  shoulder- 
ing a  burden  they  could  not  possibly  bear? 

NEW    DEAL    BANKXNO    LBCISLATIOir 

When  the  Republicans  met  at  Cleveland  to  "view  with  alarm" 
and  yet  failed  to  "point  with  pride"  to  the  record  of  the  Hoover 
administration,  did  they  promise  to  repeal  the  bank -guarantee  law 
and  other  remedial  New  Deal  banking  acts?  They  did  not.  They 
dared  not  go  on  record  opposing  such  popular  legislation. 

You  will  recall  the  dire  predictions  that  were  made  and  the  abuse 
that  was  heaped  upon  Congress  by  the  big  Republican  newspapers, 
with  the  Liberty  League  complex,  when  the  Banking  Act  of  1935 
was  under  consideration  a  year  ago.  Do  you  remember  the  par- 
tisan Republican  spellbinders  who  predicted  that  the  banking  leg- 
islation was  impractical?  Where  are  those  critics  now?  Apparently 
they  did  not  get  to  Cleveland. 

RETCrSID  TO  PASS  SOCIAL-SBCUBITT  LEGISLATIOir 

What  about  the  Social  Security  Act?  Did  the  Republicans  de- 
mand Its  repeal?  Certainly  not.  As  a  bid  for  votes  they  Indicated 
they  now  feel  that  the  New  Deal  has  not  gone  far  enotigh.  Yet, 
you  and  I  know  that  had  the  G.  O.  P.  been  victorious  In  1932,  there 
would  be  no  Social  Security  Act  now  and  the  Cleveland  platfc»in 
would  be  silent  as  the  grave  on  that  important  subject,  as  waa 
all  prevlotis  Republican  platforms. 

Personally  I  feel  that  the  Social  Security  Act  Ls  not  the  last 
word,  but  rather  the  first  word  on  the  subject.  If  and  when 
that  law  Is  strengthened  and  liberalized  It  wUl  not  be  done  by 
the  opposition  party,  that  It  Is  conceded  is  not  In  sympathy  with 
this  law,  but  by  President  Roosevelt  and  a  sympathetic  Democratlo 
Congress. 

PLATTORM     CLEAR-CCrr    AND    FBOGRESSTVI 

Soon  the  Democratic  chieftains  will  meet  in  Philadelphia  to 
write  a  platform  and  nominate  not  only  a  real  Democrat,  but  • 
great  humanitarian,  a  great  American,  Franklin  D.  Roosevelt,  as 
again  standard  bearer  for  the  Democratic  Party.  We  have  every 
reason  to  believe  that  the  Democratic  platform  will  be  a  straight- 
forward, progressive,  clear-cut  document;  that  It  will  be  definite 
and  certain;  that  It  wlU  not  try  to  compete  with  Republicans 
In  writing  a  "catch-all"  platform,  that  is  all  things  to  all  people. 
but  means  nothing  definite  to  any  and  straddles  the  real  Issues 
of  the  day. 

Let  us  hope  that  Democrats  will  stand,  not  only  on  their  plat- 
form, but  upon  the  record  of  worth-while  achievements  of  this 
administration.  A  record  made  by  Individuals  or  party  speaks 
much  louder  and  more  definitely  than  campaign  promises. 

WILL  CONTINUE  TO  BE  "GOOD  NEICH30B" 

Let  us  also  hope  that  Democratic  speakers  will  not  criticize  per- 
sonally the  Republican  nominee.  The  citizens  of  my  great  State 
of  Oklahoma  know  the  Republican  nominee  as  a  good  neighbor 
and  like  him  as  a  neighbor,  and  I  am  very  much  of  the  opinion 
that  when  the  smoke  of  November's  battle  has  cleared  away  they 
wUl  vote  to  permit  him  to  remain  as  a  neighbor  and  continue  to 
reside  in  the  great  State  of  Kansas. 

"HE    ALSO    RAN    FOR    PRSSIOSirr* 

Frankly,  I  am  of  the  opinion  that  when  the  historian  shall 
write  the  history  of  this  campaign,  and  especially  the  history  of 
the  Republican  nominee,  that  It  will  be  said  of  him  that  he  served 
with  more  or  less  distinction  as  Governor  of  the  wonderful  State 
of  Kanimn  and  that  he  also  ran  for  President. 
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••l,«BT  W«  rOftCKT LEST  W«  F0«C«T" 

Now.  when  our  opponents  decry  the  mistakes  of  the  New  Deal, 
actual  and  aJleged.  let  tia  ask  them  to  stick  to  the  subject  under 
discussion.  Let  us  ask  them  what  New  Deal  laws  they  would 
repeal.  Let  us  remind  them  that  they  failed  to  take  eflectlve  and 
courageous  action  when  the  Nation  stood  on  the  brink  of  a 
yawning  precipice  where  the  spineless  and  do-nothing  policy  of 
their  three  past  administrations  had  led  us.  Let  us  remind  them 
that  a  hungry  man  cannot  eat  a  political  platform  and  that  a 
declaration  of  prlnclplef.  drawn  up  In  a  few  short  hours  by  a  few 
dl.«carded  members  of  the  old  guard  representing  a  politically 
bankrupt  party  at  a  political  convention  will  not  pay  a  mortgage. 
Tell  them  that  we  have  not  forgotten  the  dark  and  dismal  days 
of  1931  and  1932.  No;  I  cannot  believe  our  people  are  going  to 
forget.  Lord  God  of  Hosts,  be  with  us  yet.  lest  we  forget,  lest  we 
forget! 

1.  D.  STCPHXMS  AKD  VESA  STEPHENS 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3808)  for  the  relief 
of  R.  D.  Stephens  and  Vera  Stephens. 

M    The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  allocated  by  the  President  for  the  malntenxmce 
and  operation  of  the  Civilian  Conservation  Corps,  to  R.  D. 
Stephens,  of  Pazton.  III.,  the  Mum.  of  91.000.  and  to  Vera  Stephens, 
wife  of  said  R.  D.  Stephens,  the  sum  of  $3,000,  such  tcaxaa  being 
In  full  satUfacUon  of  their  claims  against  the  United  States  for 
damages  artalng  out  of  property  damage  and  personal  injuries 
sustained  by  them  when  the  automobile  In  wiilch  they  were  riding 
was  struck  by  a  ClTttlan  Conaerratlon  Corps  truck  driven  by 
Joseph  L.  Kmdral.  near  Virgin  Lake  in  Oneida  County.  Wis.,  on 
January  a.  10M:  fnwUUd.  That  no  part  of  the  amounts  appro- 
priated In  thla  act  in  esceas  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  reoelTed  by  any  agent  or  agents,  attorney  or 
attorneys,  on  accoont  of  sernoea  rendered  In  connection  with  said 
.•laJmA  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amounts  apprc^rlated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  aerTlces  rendered  in  connection  with  said 
claims,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  prorlaions  of  this  act  sliall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  ahall  be  fined  In  any 
sum  not  exceeding  tl,000. 

The  bLU  was  (ffdered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
issxTAKCx  OP  panirr  to  gsktain  lanss  to  flohenck  kerb  facet 

Mr.  DkROUEN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3733)  authorizing  the 
issuance  of  a  patent  to  certain  lands  in  the  State  of  Montana 
to  Florence  Kerr  Facey. 

T^e  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  *naeU4,  etc..  That  notwithstanding  the  provisions  and  limi- 
tations of  the  act  entitled  "An  act  to  provide  for  agrlciiltural  entry 
of  lands  withdrawn,  classified,  or  reported  as  containing  phosphate, 
nitrate,  potash,  oU.  gas,  or  asphaltlc  minerals",  approved  Jxily  17. 
1914.  the  Secretary  of  the  Interior  Is  authorized  and  directed  to 
taeue.  upon  payment  of  final  commissions,  to  norenoe  Kerr  F'acey, 
of  Havre,  lioot^  an  unrestricted  patent  to  the  east  iialf  northwest 
quarter,  and  lots  1  and  3.  section  19.  township  32  ncMXh.  range  33 
east.  Montana  principal  meridian  (Qreat  Palis  053718).  upon  her 
fUing  an  abstract  of  title  to  the  land  showing  her  to  be  the  equi- 
table owner  tiiereof .  save  for  the  pendency  of  any  application  for  a 
penult  or  lease  thereof  under  the  act  i^iproved  ^bruary  25,  1920, 
and  paying  Into  the  land  oOce  at  Qreat  vklla.  Ubnt.,  the  sum  of  $6. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  aad  a  motion  to  reconsider  was  laid 
on  the  table. 

PATXXXT  OP  CKKTAXN  SAL  AS  IKS  AND  XZPKHSSS  TO  EMPLOTESS  OP 

GENERAL  LANS  OPPICB 

Mr.  DkROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  S.  4581,  authorizing 
the  payment  of  certain  salaries  and  expenses  of  employees 
of  the  Qeneral  Land  Office. 

The  SPEAKER.  Is  there  (Ejection  to  the  present  con- 
sideration of  the  bill? 

Mr.  SHELL.  Reserving  the  right  to  object,  what  is  this 
bill? 

Mr.  DkROUEN.  I  will  explain  it  to  the  gentleman.  The 
gentleman  from  Pennssivania  [Mr.  Rich]  knows  all  about 
the  biU.    [Laughter.] 


Mr.  RICH.    It  is  a  worthy  bill. 

Mr.  DeROUEN.  It  is  a  worthy  biH.  That  Is  enough.  It 
pays  23  employees  of  the  General  Land  Office  who  were 
caught  in  the  jam  when  the  Comptroller  General  ruled  that 
they  could  not  be  paid  with  the  money  that  was  appropriated 
in  the  first  act. 

Mr.  JENKINS  of  Ohio.  Where  are  you  going  to  get  this 
money?     [Laughter.] 

The  SPEAKER.    Is  there  objection? 

There   beiug   no  objection,   the  Clerk  read  the  bill,   as 

follows : 

Be  it  enacted,  etc..  That  the  allotment  to  the  General  Land  Offlce 
under  section  1,  title  II.  of  the  Emergency  Appropriation  Act.  fiscal 
year  1935.  of  $168,000  for  necessary  offlce  work  Incident  to  surveys 
and  resurveys  of  the  public  lands  is  hereby  extended  and  made 
available  for  said  pvirpose  for  the  i>erlod  of  July  1  to  September  11. 
1933.  inclusive,  and  the  payment  of  unpaid  salaries  for  said  period 
Is  hereby  authorized,  and  the  General  Accounting  Offlce  shall  allow 
credit  In  disbursing  officers'  accounts  for  salaries  and  expenses  so 
paid  for  said  period. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PROPERTY  OWNERS  DAMAGED  BT  HIGH  WATERS  IN  BLACKPOOT 

RESERVOIR 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (S.  4142)  for 
the  relief  of  owners  of  property  damaged  by  high  waters  in 
the  Blackfoot  Reservoir. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  SNELL.  Mr.  Speaker,  I  want  to  know  what  this  bill 
is.    I  will  object  to  it  unless  I  know  what  it  is. 

Mr.  CLARK  of  Idaho.  This  is  a  bill  to  authorize  the  Sec- 
retary of  the  Interior  to  investigate  the  claims  of  certain 
landowners  who  have  been  damaged  or  alleged  to  have  been 
damaged  by  reason  of  the  overflow  of  a  reservoir  which  has 
been  constructed  in  Idaho.  This  is  simply  an  authorization. 
to  authorize  the  Secretary  of  the  Interior  to  investigate 
these  claims  and  report  his  recommendations  to  the  next 
Congress. 

Mr.  SNELL.  How  much  are  the  claims,  how  many  claims 
are  there,  and  what  do  they  amount  to? 

Mr.  CLARK  of  Idaho.  The  claims  amount  to  about 
$60,000,  if  they  are  justified.  That  is  all  the  bill  provides  for. 

Mr.  JENKINS  of  Ohio.    Why  can  he  not  do  that  now? 

Mr.  CLARK  of  Idaho.  He  has  not  the  authorization. 
This  reservoir  was  built  by  the  Government.    It  overflowed. 

Mr.  JENKINS  of  Ohio.  Cannot  these  people  get  in  the 
Court  of  Claims  in  any  way? 

Mr.  CLARK  of  Idaho,    lliey  do  not  think  they  can. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  how 
is  this  different  from  the  overflowing  of  a  river  when  God 
puts  so  much  water  in  the  river  that  the  banks  cannot  con- 
tain it  and  property  is  damaged?  Who  is  going  to  make 
claims  for  such  people? 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

PIRST.   SECOND,   AND   THIRO   NATIONAL    STEAMSHIP   COMPANIES 

Mr.  DALY.  Mr.  Speaker,  I  ask  imanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  12671)  for 
the  relief  of  the  First,  Second,  and  Tliird  National  Steamship 
companies. 

The  SPEIAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to  sub- 
stitute an  identical  Senate  bill  (S.  4684)  for  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  ete^  That  Jiuisdlctlon  is  hereby  conferred  on 
the  Court  of  Claims  of  the  United  States  to  hear  and  determine 
In  any  suits  Instituted  in  said  court.  Jointly  or  severaUy.  by  the 
First  National  Steamship  Co.,  the  Second  National  Steamship  Co., 
and   the   Third  National   Steamship   Co.,   corporations   organized 
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and  existing  under  the  laws  of  the  State  of  New  Jersey,  the 
claims  of  such  companies  on  accoxmt  of  (1)  certain  sums  de- 
posited by  the  said  companies  with  the  United  States  Shipping 
Board  In  the  year  1920;  (3)  certain  disbursements  made  by  the 
said  companies  for  and  on  behalf  of  the  United  States  In  the 
year  1920  for  other  than  physical  operation  costs  In  connection 
with  the  vessels  Independence.  Hoxie,  and  Scottaburg.  owned  by 
the  United  States  Government;  and  (3)  certain  permament  Im- 
provements and  equipment  placed  aboard  the  said  vessels  and 
not  removed  therefrom  when  the  vessels  were  returned  to  the 
custody  of  the  United  States;  and  to  enter  tuch  decrees  or  Judg- 
ments against  the  United  States  as  will  provide  full  reimburse- 
ment and  Just  comp>ensaclon  to  such  -.-ompanles  on  the  r.ald 
claims,  notwithstanding  the  bars  or  defenses  of  res  Judicata  or 
of  any  alleged  settlement  or  adjustment  heretofore  made  or  any 
release  heretofore  given  by  the  said  companies,  their  agents  or 
attorneys,  to  the  United  States  and  notwithstanding  any  statute 
of  limitations:  Prortdcd,  hoircj'er.  That  the  United  States  shsU 
be  given  credit  for  any  sum  heretofore  paid  to  the  said  companies 
on  account  of  the  aforesaid  deposits,  disbursements,  and  Im- 
provements. 

Sec,  2.  The  suits  authorized  under  section  1  hereof  may  be 
Instituted  at  any  time  within  1  year  from  the  date  of  enactment 
of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  and  a  similar  House  bill  (H.  R. 
12671)  were  laid  on  the  table. 

THE  SYMBOLISM  OF  THE  TLAG 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  an  elo- 
quent and  inspired  address  delivered  by  the  gentleman  from 
Virginia  I  Mr.  Robertson  1. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  imder  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  of 
Hon.  A.  Willis  Robertson  at  Harrisonburg.  Va.,  June  14. 
1936,  to  the  Harrisonburg  Club.  B.  P.  O.  E.: 

Mr.  Chairman,  ladles,  and  gentlemen.  I  esteem  it  a  high  privilege 
and  honor  to  be  permitted  to  participate  with  the  Elks  Club  of 
Harrisonburg  In  the  dedication,  to  the  high  purposes  of  peace  and 
good  citizenship,  of  an  American  flag,  the  gift  of  local  Veterans  of 
Foreign  Wars. 

FYom  time  Immemorial,  nations  have  employed  standards,  colors, 
and  flags  to  Indicate  their  individuality,  but  these  national  em- 
blems, usually  born  of  conflict,  have  In  times  past  represented  more 
the  accomplishments  of  war  than  those  of  peace. 

Our  own  flag,  for  Instance,  was  born  of  the  Revolutionary  War. 
When  Great  Britain  ceased  to  treat  the  Colonies  as  a  mother  should 
a  child,  the  "three  crasses  of  England"  became  repugnant  to  them. 
The  British  flag  no  longer  represented  their  welfare.  Some  of  the 
northern  Colonies  adopted  the  "pine-tree  flag"  with  the  inscrip- 
tion "An  appeal  to  God";  some  In  the  South  the  serpent  flag, 
representing  a  colled  rattlesnake  ready  to  strike,  with  the  Inscrip- 
tion "Don't  tread  on  me." 

Although  we  declared  our  Independence  In  July  1776.  our  present 
flag  was  not  adopted  imtll  June  14,  1777.  On  that  date  the  Amer- 
ican Congress  resolved  "That  the  flag  of  the  Thirteen  United  States 
be  13  stripes,  alternate  red  and  white;  that  the  Union  be  13  stars, 
white  m  a  blue  field,  representing  a  new  constellation." 

Alfred  B.  Street.  In  a  speech  on  the  Battle  of  Saratoga,  said: 
"The  stars  of  the  new  flag  represent  a  constellation  of  States  rising 
In  the  west.  The  Idea  was  taken  from  the  constellation  Lyra, 
which.  In  the  hands  of  Orpheus,  signified  harmony.  The  blue  of 
the  field  was  taken  from  the  edges  of  the  Covenanter's  banner  in 
Scotland,  significant  also  of  the  league  and  covenant  of  the  united 
Colonies  ai?a!nst  oppression.  Incidentally  Involving  the  virtues  of 
vigilance,  perseverance,  and  Justice.  The  stars  were  deposed  Id 
a  circle,  symbolizing  the  perpetuity  of  the  Union;  the  ring,  like 
the  circling  serpent  of  the  Egyptians,  signifying  eternity. 

The  13  stripes,  with  the  stars,  showed  the  nvunber  of  the  colonies 
and  denoted  the  subordination  of  the  States  to  the  Union  as  well 
as  equality  among  themselves.  The  whole  was  a  blending  of  the 
various  flags,  previous  to  the  Union  flag,  namely,  the  red  flags  of 
the  Army  and  the  white  ones  of  the  floating  batteries.  The  red 
color,  which  In  Roman  days  was  the  signal  of  defiance,  denotes 
daring  and  the  red  blood  that  was  spilled  In  the  defense  of  freedom 
and  liberty;  the  white,  piuity  and  peace;  and  the  blue,  loyalty. 
What  eloquence  do  the  stars  breathe  when  their  full  slgniflcince 
Is  known:  a  new  constellation,  union,  perpetiilty;  a  covenant 
against  oppression;  Justice,  equality,  subordlnr.tlon,  courage,  and 
purity. 

Members  of  the  Benevolent  and  Protective  Order  of  Elks,  this  Is 
the  flag,  born  of  conflict,  that  my  comrades  of  the  World  War 
have  presented  to  you.  Decked  with  only  13  stars,  representing 
the  Thirteen  Original  Colonies,  it  had  first  waved  over  Washing- 
ton's raw  levies  at  Valley  Forge.  As  the  cluster  grew,  it  was  flown 
by  John  Paul  Jones  and  disputed  on  equal  terms  with  tlie  Cross 
of  St.  George  Ita  ancient  lordship  oX  the 


Andrew  Jackson,  whose  home  In  Tennessee  T  vtstted  last  Sunday, 
kept  It  flying  over  New  Orleans,  and  StonewaU  Jackson,  under 
Scott,  carried  it  to  the  heights  of  Montezuma  in  the  Mexican  War. 
And  the  boys,  who  donated  It  to  you,  carried  It,  now  bearing  Its 
full  complement  of  48  stars,  symbolizing  great  and  free  States 
stretching  from  ocean  to  ocean,  for  the  first  time  upon  a  Euro- 
p>ean  battlefield,  where  It  received  as  Its  baptism  of  fire  a  salute 
from  the  arsenals  of  hell.  Time,  the  great  alchemist,  had  blotted 
out  the  tragic  reconstruction  era  and  we  could  all  Join  in  saying: 

"Here's  to  the  blue  of  the  wind-swept  Nortli; 
When  they  meet  on  the  fields  of  Prance 
May  the  spirit  of  Grant  be  with  them  all 
As  the  sons  of  the  North  advance. 

"Here's  to  the  gray  of  the  sim-klssed  South; 
When  they  meet  on  the  fields  of  France 
May  the  spirit  of  Lee  be  with  them  all 
As  the  sons  of  the  South  advance. 

"Here's  to  the  blue  and  the  gray  as  one: 
When  they  meet  on  the  fields  of  France 
May  the  spirit  of  God  be  with  them  aU 
As  the  sons  of  the  flag  advance" 

You,  sons  of  the  noble  Order  of  Elks,  In  Harrisonburg  in  Vir- 
ginia, In  a  thousand  cities  and  hamlets  throughout  the  United 
States,  are  sons  of  the  flag — a  fiag  In  your  hands  dedicated  not  to 
war  but  to  the  high  calling  of  peace  on  earth,  good  will  to  all  men. 
Tour  order  came  Into  being  In  1868 — ^In  the  midst  of  the  tragic  era. 
Your  order  was  bom  In  a  spirit  of  brotherly  love,  and  through  the 
teaching  and  practice  of  charity.  Justice,  and  fidelity,  you  have 
given  form  and  substance  to  the  highest  and  noblest  symbolUm  of 
the  flag.  In  your  hands  it  symbolizes  a  capitalistic  system  of 
society  operating  under  a  constitutional  form  of  government  "of  the 
people,  for  the  people,  and  by  the  people."  It  symbolizes  churches, 
hospitals,  schools,  and  the  sanctity  of  the  home.  It  means  that  the 
strong  must  protect  the  weak  and  In  every  sense  be  a  good  neigh- 
bor. For  the  past  4  years  our  Nation  has  been  striving  to  evolve 
a  higher  code  of  business  ethics.  In  the  ftill  meaning  of  the  Elks' 
tenets,  benevolent  and  protective.  You  realize  that  the  whole  of 
Justice  is  not  expressed  In  the  law.  "Such  sentiments",  said 
Woodrow  Wilson,  "sweep  acros^our  heartstrings  like  airs  from  the 
presence  of  God,  where  Justice  and  mercy  are  reconciled  and  the 
Judge  and  the  brother  are  one." 

And  the  veterans  who  donated  to  you  this  flag  have  marched 
under  its  banner  In  the  trying  period  of  a  war  against  depression 
with  the  same  courage  and  loyalty  with  which  they  carried  It  upon 
the  fields  of  Prance.  In  every  major  economic  upheaval,  enemies 
of  constitutional  government  seek  to  capitalize  the  spirit  of  unrest. 
They  foment  strikes  and  disorders  in  the  Industrial  world:  they 
hold  out  to  the  aged  and  Inflrm  the  hope  of  Government  bounties 
that  can  never  be  realized;  they  subsidize  the  criminal  activities 
of  the  underworld  to  make  It  appear  that  organized  society  is  dis- 
integrating; In  subtle  ways  they  suggest  that  our  Constitution  Is 
an  Instrument  of  bondage,  designed  by  a  capitalistic  class  for  the 
economic  slavery  of  the  masses.  To  those  of  us  who  have  served  In 
the  Congress  during  the  trying  times  of  the  past  4  years  nothing 
has  given  us  more  satisfaction  nor  a  greater  feeling  of  security  than 
the  realization  of  the  fact  that  the  boys  who  served  under  the  flag 
In  foreign  lands  In  times  of  war  are  stlU  true  and  loyal  to  their  flag 
and  country  In  times  of  peace,  and  ready  to  combat  all  subversive 
doctrines  that  seek  to  undermine  and  destroy  our  Constitution,  and 
with  It  the  greatest  degree  of  personal  liberty  that  the  people  of  any 
nation  have  ever  enjoyed.  They  subscribe  to  the  sentiments  of 
Daniel  Webster,  who.  on  the  one  hundredth  anniversary  of  the  birth 
of  George  Washington,  said: 

"Other  misfortunes  may  be  borne,  or  their  effects  overcome.  If 
disastrous  wars  should  sweep  our  commerce  from  the  ocean,  an- 
other generation  may  renew  it;  If  it  exhaust  our  Treastiry,  future 
Industry  may  replenish  It;  if  it  desolate  and  lay  waste  our  fields. 
stUl,  under  a  new  ctiltlvatlon,  they  will  grown  green  again,  and 
ripen  to  future  harvests.  It  were  but  a  trifle  even  If  the  walls  of 
yonder  Capitol  were  to  crumble.  If  Its  lofty  pillars  shotild  fall,  and 
Its  gorgeous  decorations  be  all  covered  by  the  dust  of  the  valley. 
>J1  tf^eae  may  be  rebuilt.  But  who  shall  reconstruct  the  fabric 
of  demolished  government,  who  shall  rear  again  the  well-prcpcr- 
tloned  columns  of  constitutional  liberty,  who  shall  frame  together 
the  skillful  architecture  which  unites  national  sovereignty  with 
State  rights.  Individual  security,  and  public  prosperity?  No;  If 
these  columns  fall,  they  will  be  raised  not  again.  Like  the  Coliseum 
and  the  Parthenon,  they  wlU  be  destined  to  a  mournful  and  a 
melancholy  Immortality.  Bitterer  tears,  however,  will  flow  over 
them  than  were  ever  shed  over  the  monuments  of  Roman  or 
Grecian  art;  for  they  will  be  the  monimients  of  a  more  glorious 
edifice  than  Greece  or  Rome  ever  saw,  the  edifice  of  constitutional 
American  liberty." 

Therefore,  on  this  one  hundred  and  fifty-ninth  anniversary  of 
the  birth  of  our  national  flag,  the  veterans  who  present  It  and 
the  Elks  who  receive  It  can  appropriately  clasp  hands  In  a  com- 
mon cause  and  a  mutual  understanding.  For  both,  the  flag  Is 
the  symbol  of  our  liberty  under  the  Constitution — the  guardian 
of  our  homes.  The  one  group  swore  allegiance  to  It  when  It 
entered  military  service;  the  other  when  It  accepted  membership 
In  a  great  fraternal  order. 

As  the  silken  folds  of  Old  Glory  unfold  to  the  breeze,  as  It  rises 
to  the  top  of  yonder  flagpole,  I  can  say  to  you  In  the  words  of 
Henry  Ward  Beecher:  "Accept  It,  then.  In  all  Its  fvillness  of  mean- 
log.    It  is  not  a  pwl pt.«1  ra^    It  la  a  whole  national  ixistory.    It 
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I  and   the   Third  National   Steamship   Co^   corporations   organized 
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iB  the  Cbnstltatkai.  R  Is  the  Cky?emm«nt.  It  U  the  tn»  people 
that  stand  in  the  Ooremment  on  the  Constitution.  Parget  not 
what  it  means;  aiMl  tor  the  sake  ot  its  ideas  be  true  to  your 
country's  llac-" 

"Uay  the  spirit  of  Ood  be  with  them  all 
As  the  sons  of  the  flag  adrance." 

THI   DKMOCIIATIC   FAKTY — ^ITS   KKCORS  AND  ACHEKVElffHTS EKKS- 

CCKCT    LBGXSLATIOV    XTKDSR    KOOSXVELT    ADMINISTHATION    AKA- 
LYZKD 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  i-emarks  in  the  Rbcord  and  to  include  therein  an 
address  by  an  illustrious  former  Member  of  the  House,  W.  W. 

~  Hastings. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  DISNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Ricord,  I  Inchide  the  following  address  deliv- 
ered by  former  Congressman  W.  W.  Hastings  at  Colcord. 
Okla..  June  15.  1936: 

Mr    Chairman.  I  am  glad  to  come  to  ColctM-d  for  two  reasons: 

Flret  This  place  U  only  a  short  distance  from  my  old  home. 
Near  here  I  attended  the  public  schools,  played  up  and  down  these 
streams,  and  grew  up  to  young  manhood. 

Second.  Colcord  Is  in  the  First  Congressional  District,  so  ably 
and  efficiently  represented  by  my  personal  friend.  Hon.  Wesuty  E. 
DisKTT.  He  is  exp«lenced.  knows  the  needs  of  the  people  of  the 
district,  is  In  sympathy  with  them,  and  enjoys  the  confidence  of 
the  admlnlstraUon  and  every  Member  ot  the  House. 

The  Democratic  Party  was  founded  almost  a  century  and  a 
half  ago  to  represent  and  serve  the  masses  of  the  people  of  the 
coimtry.     It  has  been  true  to  Its  purpose. 

Por  the  first  tmil  eentury  of  our  national  life.  It  continued  In 
power.  We  ezptftenced  unexampled  domestic  prosperity.  We  ex- 
panded our  tcrritonal  area  from  that  occupied  by  the  Original 
Thirteen  Coktnies  frmglz^  along  ihe  Atlantic,  across  the  conti- 
nent to  the  Pacific.  Under  the  far-seeing  and  wise  leadership 
of  Jefferson,  we  aoqtilred  a  vast  territorial  area  by  the  Louisiana 
Purchase.  He  liMptred  his  private  secretary.  Merrtwether  Lewis, 
and  Clark  to  iuulertake  their  notable  expedition  In  1804  which 
brought  lUder  our  flag  the  great  Northwest,  from  which  was  sub- 
sequently carved  such  splendid  Commonwealths  as  Washington. 
Oregon.  Icteho.  Montana,  and  others.  He  financed  the  expedi- 
tion in  part  from  a  private  fiind. 

We  aoqiilied  Florida,  the  land  of  suitshlne  and  flowers  and 
fruits,  the  playground  of  the  South,  under  the  leadership  of 
Monroe. 

We  annexed  Texas  and  added  the  brilliant  Txme  Star"  to  our 
constsUation  under  the  leadership  of  Polk. 

We  scalad  the  heights  of  ChapulUpec  in  1848.  sUenced  the  Mex- 
ican guns,  settled  the  boundary  dispute,  and  extended  our  do- 
main to  the  Pacific  coast  from  which  was  added  Arizona.  New 
Mexico,  Nevada,  and  California,  an  area  of  unsurpassed  beauty 
and  fertility,  and  from  which  vast  quantities  of  gold  and  silver 
bave  poured  Into  our  Treasury  through  the  enrichment  of  vast 
niimbers  of  our  individual  citizens,  lured  there  through  the  dis- 
covery of  these  precious  metals. 

The  Oadscn  Purchase  in  the  southern  part  of  Arizona  in  1853 
completed  our  program  of  expansion  in  Continental  United  States, 
except  Alaska,  which  was  acquired  from  Russia  In  1867. 

Through  the  years  that  followed  the  organization  of  our  party. 
Its  objective  has  been  service  to  the  great  mass  of  humankind  and 
to  protect  the  weak  and  unorganized  from  oppressive  and  selfish 
greed,  enriched  throxigh  special -privilege  leglalatlon  and  admin- 
istration. 

Jackson,  lovingly  remenibered  as  "Old  Hickory",  from  impro- 
vised breastworks  defeated  the  crack  troops  of  Great  Britain  un- 
der Packenham  on  January  8.  1815.  and  with  Izicreased  vigor  and 
determination  continued  his  fight  for  the  unorganized  masses 
during  the  8  years  he  occupied  the  White  House  after  his  elec- 
tion to  the  Presidency  In  1828  and  his  triiimphant  re-election 
In  1832. 

The  present  occupant  of  the  White  House.  Franklin  D.  Roosevelt, 
with  a  sympathy  for  the  "forgotten"  masses  unexcelled  in  the 
history  of  the  Nation,  is  courageously  leading  the  fight  against  a 
depression  that  has  all  but  engulfed  us  since  1929.  with  a  con- 
•tnictlve  program. 

He  is  entitled  to  the  wholehearted  support,  without  regard  to 
party,  of  all  forward-thinking,  progressive  citizens  of  the  Nation. 
Oklahoma  should  take  the  lead  in  emphasizing  that  he  will  have 
our  earnest,  hearty,  and  undivided  support. 

Prior  to  his  election  to  the  Presidency,  the  Republicans  had 
occupied  the  White  Hoiise  for  12  long  years,  and  during  most  of 
that  time  had  complete  control  of  all  three  branches  of  the 
Govenunent.  They  must  therefore  assume  full  responsibility  for 
the  disastrow  results  that  led  to  the  stock  crash  of  1929,  fol- 
lowed by  a  panic  the  like  of  which  has  never  before  been  exper- 
ienced in  the  history  of  the  Nation. 

Dxirlng  these  years,  the  special  interests  represented  by  Fall  and 
Daugherty  and  Pwhss  ware  in  riotous  oootrol  and  left  wrack  and 
ruin  la  ibatx 


Dominated  by  such  leadership,  there  was  an  orgy  of  corruption 
and  misrule  sickening  to  the  heart  of  every  patriotic  citizen. 
The  stories  told  of  the  intrigues  entered  into  in  the  little  "Green 
House"  on  K  Street  during  the  Harding  administration  for  the 
enrichment  of  those  holding  cabinet  and  other  high  positions 
are  nauseating  and  disgusting.  The  Government  of  the  masses 
was  a  prey  to  those  political  freebooters.  Special  privilege  was 
In  the  saddle  everywhere. 

This  administration  was  followed  by  the  "Silent  Cal"  who  was 
Impotent  to  change  the  trend  of  affairs.  The  great  engineer  then 
mounted  the  engine  and  took  hold  of  the  throttle,  lauded  as  the 
best  qualified  man  by  experience  who  ever  entered  the  White 
House,  and  in  less  than  15  months,  headed  us  into  the  most  dis- 
astrous WTeck  of  all  time. 

In  his  efforts  to  stage  a  comeback,  he  makes  frequent  radio 
addresses  critical  of  the  program  of  the  present  administration. 
and  In  the  Interest  of  big  business  and  the  special  Interests.  The 
wrack  and  rum  was  complete  when  his  term  was  ended. 

The  farmers  of  the  Nation  were  broke  beyond  hope  of  recovery. 
In  1932  wheat  was  selling  at  the  thresher  at  25  cents  per  btishel, 
oats  at  12  cents,  corn  at  from  10  to  12  and  much  at  less,  and 
cotton  at  around  5  cents  per  pound,  all  starvation  prices  and 
below  the  cost  of  production.  Taxes  could  not  be  paid,  and  as 
a  result,  schools  were  closed  in  thousands  of  the  rural  districts. 

Mortgages  were  foreclosed  by  the  millions  and  farm  lands  went 
into  foreign  ownership.  Improvements  were  allowed  to  go  to 
ruin.  The  crops  were  not  rotated.  The  soil  eroded  and  became 
less  productive.  In  these  circumstances  the  farmers,  comprising 
one-third  of  our  population  throughout  the  Nation,  lost  their 
purchasing  power. 

Cattle,  hogs,  and  other  livestock  fell  to  the  lowest  level  In 
the  history  of  the  country. 

As  a  result,  the  businessmen.  Including  the  merchants  In  the 
small  towns,  began  to  fail.  Soon  the  panic  extended  to  the 
larger  trade  centers.  FlnaUy  the  factories  receiving  insufficient 
orders  were  closed.  Millions  of  laborers  were  thrown  out  of  em- 
ployment. Railroads  were  all  headed  for  receivership.  The  panic- 
stricken  people,  seized  with  fear,  began  to  withdraw  their  deposits 
from  banks.  Banks  in  increasing  numbers  were  failing.  There 
was  no  ray  of  hope  for  any  business  or  Industry.  Hope  had  fled; 
despair  was  upon  every  countenance,  and  fear  ruled  because  of 
the  want  of  confidence  in  every  heart  and  mind  throughout  the 
country. 

Such  were  the  conditions  amOtog  a  terror-stricken  people  when 
Franklin  D.  Roosevelt  entered  thl^  White  House  March  4,   1933. 

Congress  was  called  Into  almost  immediate  session  March  9, 
1938.  CondiUons  would  not  permit  of  delay  to  work  out  a  pro- 
gram. 

A  banking  moratorium  order,  the  most  courageous  of  any  ever 
made,  was  issued.  The  Governca^  of  the  States  Joined  as  to  State 
banks.     Confidence  was  restored. 

Legislation  ratifying  the  acticm  of  the  President  and  giving  him 
power  over  foreign  exchange  and  authority  to  prevent  hoarding  of 
gold  was  eiiacted  by  unanimous  consent. 

The  fears  of  the  people  were  calmed  because  they  soon  realized 
that  a  man  of  action  and  courage  was  In  the  White  Hotise. 

A  program  was  outlined  and  legislation  prepared  touching  In- 
niunerable  subjects. 

Agricultural  legislation  to  raise  the  price  of  farm  products  was 
enacted.  As  a  result  the  price  of  most  farm  products  has  doubled 
and  trebled.  Although  sharply  criticized  by  political  writers  and 
those  who  exploit  them,  the  farmers  at  every  opportunity  register 
their  votes  in  favor  of  the  program. 

The  Rural  Credit  Act  was  amended  and  farm  land-bank  bonds, 
both  principal  and  Interest,  were  guaranteed  by  the  Government, 
thus  making  adequate  funds  for  lofms  at  lower  interest  rates  to  all 
farmers. 

Recent  legislation  was  enacted  extending  the  time  oi  making 
loans  to  farmers  for  1  year  at  3  4 -percent  Interest. 

The  Home  Owners'  Loan  Corporation  Act  was  passed  tar  the 
benefit  and  protection  of  those  who  live  In  cities  and  towns. 

Critics  of  the  New  Deal  program,  do  you  object  to  this  legis- 
lation? 

Comprehensive  banking  legislation,  including  the  guarantee  of 
bank  deposits  up  to  95.000.  was  enacted. 

In  the  3  years  preceding  the  inauguration  of  Roosevelt  there 
had  been  10.775  bank  failures  involving  many  billions  in  deposits, 
sweeping  away  the  earnings  of  untold  thousands. 

Since  this  law  was  enacted  the  reports  show  only  25  banks  failed 
and  the  ultimate  or  final  losses  to  depositors  are  negligible. 
Do  you  want  this  constructive  legislation  repealed? 
Railroad  legislation  was  enacted  designed  to  as.slst  railroads  in 
refinancing  their  properties  and  to  avoid  receiverships.  This  was 
In  the  interest  of  the  small  shippers,  the  laboring  man,  and  the 
thousands  of   bondholders 

The  N.  R.  A.  was  enacted  to  permit  Industries  to  make  codes  of 
fair  competition  to  regulate  hours  of  labor  and  to  make  rules  so  as 
to  establish  uniform  working  conditions. 

Part  of  this  progran:  has  been  sharply  criticized,  some  of  It  held 
to  be  unconstitutional. 

If  no  legislation  had  been  enacted,  of  course  there  would  have 
been  nothing  to  criticize  and  nothing  to  challenge  as  unconstitu- 
tional. We  prefer  to  do  something.  Of  course,  with  such  a  vast 
program,  mistakes  may  b«  expected,  both  Is  legislation  and 
administration. 
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Legislation  Is  the  result  of  the  meeting  of  many  minds  and 
represents  compromises  between  the  President  and  Members  ot 
both  branches  ot  Congress. 

Do  you  want  the  President  to  sit  down  and  let  things  "drift", 
as  under  previous  administrations? 

There  was  appn^riated  by  the  Seventy-third  Congress  $3,300,- 
000  000  to  bo  expended  either  as  directed  In  the  act  or  by  the 
President  for  the  relief  of  people  out  of  employment,  hungry, 
naked,  and  In  dire  distress. 

An  additional  M.8B0,000,000  was  made  available  by  the  Seventy- 
fourth  Congress.  The  deficiency  appropriation  bill  carries  a  fur- 
ther Item  of  $1,425,000,000  tar  future  relief. 

In  every  war  there  is  unavoidable  waste.  There  was  In  the 
World  War.  The  same  Is  true  at  all  wars.  We  are  fighting  a 
real  war  against  the  worst  panic — left  to  us  by  the  Hoover  admin- 
istration— in  oiir  history.  In  our  effOTts  to  put  out  a  fire  to  save 
our  hcHnes  there  wUl  necessarily  be  some  waste  of  water. 

Tliere  has  been  confusion  as  to  details  of  administration.  This 
Is  to  be  regretted.  Naturally,  there  have  risen  differences  of  opin- 
ion as  to  the  purposes  fcM-  which  the  money  should  be  expended. 

We  should  welcome  every  constructive  criticism,  from  whatever 
source  it  comes.  Every  effort  should  be  made  to  correct  abuses. 
The  money  should  be  spent  as  intended  by  Congress  and  the 
President:  to  give  reUef.  to  afford  employment,  and  to  aid  the 
distressed. 

Tariff  legislation  authorizing  reciprocal  agreements  to  expand 
otir  foreign  markets  was  enacted. 

Such  an  a^Teement  was  recently  entered  Into  with  Canada  and 
was  almost  universally  commended. 

Every  effort  should  be  made  to  restcH-e  our  foreign  trade  for 
our  surplus  Industrial  and  agricultural  products.  However,  xintU 
this  is  done,  we  shouid  enact  temporary  legislation  to  Insure 
a  fair  price  in  our  domestic  markets. 

We  must  not  continue  to  foUow  a  "do  nothing"  policy  and 
dump  our  products  on  a  domestic  market  below  the  coat  of 
production. 

The  Seventy-third  Congress  enacted  legislation  for  the  regis- 
tration of  securities,  both  foreign  and  domestic,  to  protect  pro- 
spective lnvest<»i  from  bemg  defrauded  into  buying  worthless 
stocks  and  bonds.  Our  uninformed  citizens  were  defrauded  out 
of  billions  of  dollars  In  the  sj)eculatlve  months  ctilminatlng  In 
the  stock  crash  of  October  1929.  Do  honest  people  anywhere 
criticize  this  legislation  to  protect  the  people  against  stock 
gambling  and  International  bankers? 

Thousands  lost  their  savings  for  years  and  many  for  a  lifetime. 

These  who.  for  selfish  reasons,  oppose  legislation  usually  hide 
behind  the  Constitution  as  a  smoke  screen.  Is  there  any  wonder 
in  the  enactment  of  a  great  constructive  program  to  restore  hap- 
piness and  prosperity  to  the  masses  and  in  correcting  the  abuses 
that  have  grown  up  in  the  Interest  of  the  privileged  few  that 
some  legislation  should  be  held  unconstitutional?  Legislation 
enacted  under  every  administration  has  been  declared  unconsti- 
tutional by  the  Supreme  Court.  The  same  Is  true  of  practically 
every  State  administration. 

The  reccwd  shows  20  acts  passed  by  Democratic  administra- 
tions and  42  when  the  Republicans  were  in  control  held  violative 
of  the  Constitution.  Of  these,  six  were  under  Franklin  D.  Roose- 
velt, seven  under  Theodore  Roosevelt,  and  six  under  Lincoln,  and 
seven  under  Grant. 

Of  course  if  no  effort  had  been  made  through  new  and  emer- 
gency legislation  to  aid  the  pec^le  in  their  dire  distress,  there 
would  have  been  nothing  to  challenge.  In  an  effort  to  And  an 
issue  the  number  has  been  greatly  exaggerated. 

The  truth  is,  on  March  4,  1933.  that  all  classes  of  people  and 
all  kinds  of  business,  great  and  small — banks,  railroads,  industries, 
farmers,  stockmen,  and  loborlng  men — were  headed  for  recelver- 
phlps,  bankruptcy,  and  financial  ruin.  They  pleaded  with  Presi- 
dent Roosevelt  to  be  saved.  Through  emergency  legislation  and 
administration  he  rescued  them  and  brought  them  to  financial 
safety.  The  records  show  that  most  of  the  program  generally 
known  as  the  New  Deal  was  supported  by  the  Republican  leaders 
In  and  out  of  Congress.  Now  that  the  comer  has  been  tiimed 
and  they  have  been  saved  from  the  wreck  and  a  few  of  the 
measures,  by  a  divided  Court,  have  been  held  uncozxstitutlonal, 
they  conceal  the  fact  they  suppcHi«d  the  legislation  and  are  now 
the  sharpest  critics  of  it. 

They  are  ingrates,  demagogues,  and  hypocrites. 

They  are  unwUling,  now  that  they  have  been  towed  to  the  shore. 
to  contribute  to  the  relief  of  the  poor  and  distressed. 

They  hide  behind  every  smoke  screen.  They  are  so-called  de- 
fenders of  the  Constitution.  They  are  desperately  afraid  State 
rights  will  be  Invaded. 

They  fear  for  the  freedom  of  speech,  the  press,  and  religion. 
They  are  afraid  of  a  dictatorship.  They  organized  the  Liberty 
League  and  dozens  of  others  with  names  to  deceive  the  people,  all 
financed  by  the  Du  Ponts  and  their  aUies.  enriched  throiigh  spe- 
cial privilege,  and  employ  high-salaried  newspaper  and  magazine 
v^Tlters  to  publish  propaganda  against  the  New  Deal  and  the  Roose- 
velt administration. 

These  men.  for  the  most  part,  are  the  members  of  chambers  of 
commerce.  They  prepare  and  circtilarlze  the  country  with  reso- 
lutions, all  critical  of  the  New  Deal,  and  all  against  the  further 
contribution  through  taxes  to  relieve  the  unemployed,  to  feed  the 
hungry,  and  to  aid  the  old  and  infirm.  Their  financial,  selfish 
souls  have  withered  imtil  they  could  not  be  seen  with  the  highest 
powered  microscope. 

They  resort  to  all  kinds  of  misleading  propaganda  to  deceive. 
The  truth  Is,  they  are  opposed  to  all  kinds  of  progressive  social- 


security  legislation  for  the  benefit  of  tbe  great  mass  of  human- 
kind. 

They  know  no  party  allegiance.  They  are  political  acrobats, 
who  Jump  from  one  party  to  another  with  both  brajBenry  and 
aglUty. 

They  never  had  the  experience  of  the  Joy  of  unselfish  service. 

If  they  temporarily  were  inspired  to  act  as  described  by  the  fol- 
lowing lines  of  the  Battle  Hymn  of  the  Republic — 

"In  the  beauty  of  the  lilies 

Christ  was  bom  across  the  sea; 
As  he  died  to  make  men  holy. 
Let  us  die  to  set  men  free" — 

they  would  die  of  heart  attack. 

Their  pleasttre  lies  in  counting  the  mounting  sh?kels  wrung 
from  the  poor.  They  are  prevented  by  the  Constitution,  State 
rights,  and  all  ktods  of  manufactured  prc^aganda  from  con- 
tributing to  the  happiness  of  mankind. 

At  the  head  of  the  list  stand  the  Du  Fonts,  millionaire  muni- 
tion makers  oi  Delaware.  They  have  contributed  heavily  to 
financing  the  Liberty  League,  directed  by  Jouett  Shouse  at  a 
salary  of  $35,000  per  annxim. 

Sloan,  at  the  head  of  the  General  Motors,  In  1934  received 
$201,128.  He  has  been  criticizing  the  New  Deal  before  chambers 
of  commerce  across  the  continent. 

W.  R.  Hearst,  who  owns  a  string  of  papers  from  New  York  to 
California.  Is  another  critic  and  Landon  admirer.  He  is  allotted  a 
salary  of  $500,000.  Recently  he  announced  the  removal  of  his 
citizenship  from  the  State  of  California  because  of  the  State 
Income-tax  law. 

William  S.  Knudsen.  executive  vice  president  of  General  Motors, 
draws  $211,128.  The  highest  paid  executive  in  1934  was  Thomas  J. 
Watson,  president.  International  Business  Machines  Corporation. 
He  received  $365,358. 

Does  anyone  believe  that  either  of  these  high-salaried  execu- 
tives Is  in  sympathy  with  the  depressed  or  wants  to  contribute 
through  taxes  to  his  welfare? 

Charles  Schwab,  chairman  of  the  Bethlehem  Steel,  receives 
$250,000. 

Eiigene  Grace,  president  of  Bethlehem  Steel,  receives  $180,000. 

George  Hardee  Lorimer,  editor  of  Sattirday  Evening  Post,  $100,- 

000.     Has  anyone  seen  an  article  In  his  magazine  In  favor  of  the 

New  Deal?     The  highest  priced  writers  in  the  Nation  are  hired  to 

criticize  Roosevelt  and  the  New  Deal  in  Its  columns. 

Sewell  Avery,  president  of  Montgomery,  Ward  &  Co.,  $100,000. 
They  can  and  do  contribute  miUloos  to  defeat  progressive  legisla- 
tion to  better  the  conditions  of  the  people. 

One  of  their  fmbsidiary  organizations  ia  named  the  Sentinels  of 
the  Republic.  There  are  doeens  of  them,  all  financed  by  the  cap- 
tains of  industry,  to  press  down  more  heavUy  the  crown  of  thorns 
on   the  brow  of  labor. 

They  handpicked  Harding  in  1920.  threw  up  a  smoke  screen  of 
the  League  of  Nations  behind  which  he  and  Pall  and  Daugherty 
and  Forbes  concealed  themselves  and  chuckled  when  they  deceived 
the  people.  They  were  to  pick  the  "best  minds"  to  run  the  Gov- 
ernment. 

The  Hoover  convention  at  Cleveland  selected  Landon  because  his 
views  on  national  questions  were  xinknuwu.  The  convention  was 
dominated  by  Hoover.  He  was  the  leading  spirit.  Do  you  want 
a  retiim  of  the  stock  crash  of  1929;  the  price  of  farm  product*  of 
1932?  If  so.  vote  for  Landon.  He  was  transplanted  from  Penn- 
sylvania a  few  years  ago.  He  has  the  Pennsylvania  viewpoint 
now.  Those  opposed  to  Roosevelt  looked  him  over,  found  htm 
colorless,  his  views  on  national  questions  unknown,  and  after 
studying  his  background,  this  Hoover  convention  placed  their 
stamp  of  approval  upon  him. 

It  Is  xirged  that  the  public  debt  has  been  Increased  and  the 
Budget  remains  unbalanced.    TO  this  there  are  three  answers: 

First.  In  the  name  of  humanity,  employment  must  be  found  for 
thoee  out  of  work  so  "that  their  families  shall  not  stiffer.  their 
children  go  hungry  and  naked. 

Second.  Much  of  the  money  has  been  loaned  through  the 
R.  F.  C  H.  O.  L.  C.  and  other  agencies,  and  is  now  being  re- 
turned to  the  Treasury  and  will  be  ttsed  to  assist  In  retiring  the 
bonds. 

Third.  The  Increased  Indebtedness  has  been  financed  not  In  the 
interest  of  Wall  Street,  but  at  extremely  low  rates  of  interest  so 
that  the  Interest  on  the  outstanding  public  debt  is  less  than  under 
the  Hoover  administration. 

Fourth.  The  Budget  has  been  balanced  as  to  the  ordinary  ex- 
penditures. The  extraordinary  or  en^rgency  expend!  tiires,  in- 
cluding $750,000,000  for  flood  control.  $1,425,000,000  for  future  re- 
Uef for  the  xinemployed.  approximately  $2,235,000,000  for  the  pay- 
ment of  the  soldiers'  bonus,  and  other  emergency  expenditures,  m 
all  aggregating  more  than  $6,000,000,000,  and  none  ordinary  ex- 
penditures, makes  it  Impossible  while  the  emergency  continues  to 
balance  the  Budget. 

Everything  points  to  continued  recovery.  While  the  newspaper 
headlines  and  editorials  criticize  and  abuse  Roosevelt  every  news 
item  points  to  Improved  conditions. 

Every  economist  in  the  coimtry  predicts  the  worst  of  the  de- 
pression is  over. 

The  Industries  are  all  running.  Freight  earnings  are  l>etter. 
Post-office  receipte  are  above  normal.  Farm  prices  have  trebled 
and  but  for  the  droughts  of  1934  and  1935  the  farmers  of  Okla- 
homa would  be  In  fair  condition.  Every  btislness,  great  and  small, 
reports  an  Increase.    Confidence  has  been  restored. 
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step  tha*  leads  to  the  despair  ct 


We  imise  tat*  no 

1933. 

Rooserelt  eaxrtod  aU  but  six  States  In  1932. 

The  recent  prtmary  Tot«  in  Ullnots  when  he  recetred  450.000 
more  vote*  than  the  combined  votes  for  the  Repablican  can- 
didatee  BoaAH  and  Knox,  now  Republican  Vice-Presidential  nomi- 
nee and  by  the  tremendous  majority  he  received  In  rock-ribbed 
Pennsylvania.  Maryland,  and  other  States,  he  may  carry  the  other 
six  States  m  November  193«.  ,«„,., 

Roosevelt  carried  Oklahoma  In  1983  by  516,488  votes  to  188.165 

for  Hoover.  *  ,      -    ♦      , 

This  was  a  majority  of  S28.30S.  or  approximately  8  to  1. 
We  must  maintain  thU  majcaity  over  Hoover's  candidate,  Landon, 
In  1936.  And  with  him  we  must  elect  an  entire  State.  coDgrea- 
skmal.  and  county  ticket  In  sympathy  with  his  prosram. 

Pranklln  D.  Booaevelt  has  a  fine  sdiicatlonal  background.  He 
tjjowB  the  history  of  our  Oovemment.    He  has  had  extended  ex- 

Crlenoe.  Be  was  an  aggreealve  liberal  in  the  New  York  State 
gialatur*.  He  served  as  Assistant  Secretary  at  the  Navy  diving 
the  World  War,  during  the  Wilson  administration:  he  ran  for  Vice 
President  on  the  Democratic  ticket  wltii  James  U.  Coat  in  1930. 
and  the  Republicans  won  with  their  cotorlesa  nominee.  Warren 
O.  Harding,  whose  admlntstratk>n  they  have  been  trying  to  forget 
ever  since;  he  served  two  terms  as  Governor  of  New  York,  elected 
for  the  first  term  by  35.000  majority  and  reelected  for  the  second 
term  by  735X00  majority. 

He  was  inaugurated  President  March  4.  1933.  He  Is  a  man  of 
great  courage,  of  broad  vision,  and  high  Ideals.  No  man  who  has 
ever  occupied  the  White  House  has  shown  greater  sympathy  for 
the  tolling  msBsrn  or  for  the  farmers  of  the  country.  When  the 
history  of  hie  administration  is  written  It  will  stand  out  among 
the  beet  la  tbe  history  of  our  Nation. 

CXTKM&iON   or   RXMAXKS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remaiks  by  Inserting  a  letter  addressed  to  the 
gentlanan  tronx  Massachusetts  [Mr.  ConmxktI  tay  President 
Green,  of  the  American  Federation  of  Labor  on  House  Joint 
Resolution  632. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Toik? 

Mr.  RICH.    BCr.  Speaker,  I  object. 

POkTuia  mssACX  raox  thx  socatx 

A  further  message  from  the  Senate,  by  Mr.  Crockett,  its 
Chief  Clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  12796.  An  act  to  amend  the  act  entitled  "An  act 
to  provide  for  the  times  and  places  for  holding  court  for 
the  eastern  dlsMct  of  North  Carolina'*,  approved  May  10, 
1928.  as  amended  (U.  S.  C,  1934  ed.^  title  28,  sec  179; 
U.  S.  C  Supp.  I.  UUe  28.  sec.  179). 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  biQs  and  J(^t  resolutions 
of  the  Senate  of  the  following  titles: 

S.  1790.  An  act  for  the  relief  of  Margaret  Murphy; 

S.  3055.  An  act  to  iMTovlde  conditions  for  the  purchase 
of  supplies  and  the  wiaHng  of  contracts  by  the  United 
States,  and  for  other  purposes; 

S.  3505.  An  act  for  the  ImjM'ovement  and  protection  of 
the  beaches  along  the  shores  of  the  United  States; 

S.  4490.  An  act  for  the  relief  of  F.  W.  Elmer; 

S.  J.  Res.  38.  Joint  resolution  to  provide  for  an  inquiry  by 
the  Court  of  Claims  with  respect  to  losses  sustained  by 
cooperative  marketing  associations  in  connection  with  stabil- 
ization activities  in  grain:  and 

8.  J.  Res.  196.  Joint  resolution  to  correct  errors  in  the  en- 
rollment of  Private  Act  No.  349.  Seventy-fourth  Con- 
gress, approved  August  29.  1935.  and  to  clarify  the  duties 
of  the  Comptroller  Oeneral  in  connection  with  said  act. 

The  message  also  announced  that  the  Senate  had  agreed 
without  amendment  to  a  concurrent  resolution  of  the  House 
of  the  following  title: 

H.  Con.  Res.  63.  Cancuii'ent  resolution  providing  that 
when  the  two  Houses  of  Congress  shall  adjourn  on  June  20. 
1936.  they  stand  adjourned  sine  die. 

Mr.  STEAQALL.  Mr.  Speaker.  I  ask  unantmnus  consent 
to  proceed  for  3  minutes. 

The  SFEAEZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  ohjectioa. 


WXLLXAIC  B.  OLTVn,  CEOBCK  HtnUDLESTOir,  KKD  k.  H.  CASICCHAXL 

Mr.  STEAGALL.  Mr.  Speaker,  in  the  shifting  turns  of 
IMlitical  fortune  it  is  not  unusual  for  any  State  to  lose  the 
services  of  a  valuable  Member.  It  seldom  falls  to  the  lot 
of  a  State,  however,  to  sustain  a  threefold  loss  such  as 
befalls  Alabama  at  the  end  of  the  present  Congress. 

One  of  these  retiring  Members  who  quits  because  of  physi- 
cal exhaustion  and  loss  of  health  incident  to  the  hard  work 
imposed  upon  Members  of  Congress  in  these  unusual  times, 
held  high  place  on  one  of  the  great  committees  of  this 
House,  the  Committee  on  Appropriations,  and  was  one  of  our 
most  valuable  and  beloved  Members,  Industrious,  of  wide 
information,  a  Kreat  Member  of  Congress.  William  B. 
Olivks.    [Applause,  the  Members  rising.] 

Another  Member  of  our  delegation  does  not  retire  volun- 
tarily nor  does  he  retire  with  the  consent  or  with  the  ap- 
proval of  any  colleague  in  this  House  on  either  side  of  the 
aisle  [applause!.  A  Member  of  the  great  Committee  on  Inter- 
state and  Foreign  Commerce,  a  man  of  superb  courage, 
marvelous  ability,  nnfli^gging  industry,  the  dread  of  every 
antagonist  that  ever  opposed  him  in  debate,  the  intrepid 
George  Huddleston.     [Applause,  the  Members  rising.! 

Another  member  of  our  delegation  whose  tenure  has  been 
brief  who  retires  voluntarily,  leaves  us  with  the  esteem, 
confidence,  the  affectionate  regard  and  admiration  of  every 
Member  of  this  House.  A  man  who  won  high  place  in 
the  legislature  of  his  State  from  term  to  term,  having  been 
honored  by  the  highest  oflce  within  the  gift  of  that  body, 
a  great  lawyer.  For  personal  reasons  he  prefers  to  retire 
to  private  life  and  resume  the  practice  of  his  beloved  pro- 
fession. A  man  who  is  worthy  of  every  confidence  and  every 
honor,  a  man  who  is  capable  of  winning  the  highest  place  in 
this  body,  had  he  seen  fit  to  continue  his  service.  He  leaves 
us  enjosring  the  esteem,  the  admiration,  and  the  confidence  of 
every  Member  of  this  House,  Archix  Caemiceael.  [Applause, 
the  Members  rising.! 

We  are  proud  of  these  beloved  Members  of  thi.s  body.  We 
are  proud  of  the  record  they  leave  as  a  great  heritage  to 
their  State  and  to  the  Nation.  They  quit  with  the  good 
wishes  and  affectionate  regard  of  every  Member  of  this 
body.     [Applause.! 

Mr.  HTTJ.  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
•niere  was  no  objection. 

Mr.  HTTJ..  of  Alabama.  Mr.  Speaker,  it  might  seem  an 
anticlimax  for  me  to  attempt  to  add  anything  to  what  my 
colleague  [Mr.  Stxagall!  has  said  of  the  three  Members 
from  Alabama  who  are  retiring.  The  applause  and  ovation 
that  you  have  given  these  three  gentlemen  demonstrates  the 
esteem  and  the  affection  in  which  they  are  held  in  your 
hearts,  and  yet  I  would  be  recreant  to  my  strongest  impulse 
If  I  did  not  leave  some  record  here  of  my  individual  feelings 
and  of  my  regret  that  these  gentlemen  are  to  depart  from 
us. 

Mr.  Oliver  enjoys  a  unique  record.  Not  only  was  he  es- 
teemed and  beloved  by  his  colleague  -  in  this  House,  but  for 
a  period  of  some  20  years'  time  he  was  returned  continu- 
ously to  this  House  without  opposition.  Of  the  many  able 
and  splendid  gentlemen  who  have  served  in  this  body  during 
the  past  quarter  of  a  century,  he  stands  in  the  front  ranks, 
and  as  long  as  our  Nation  can  send  to  the  Congress  of  the 
United  States  such  able,  conscientious,  devoted,  courageous, 
and  exceptional  statesmen  as  he,  the  country  is  safe. 

No  man  could  serve  in  this  body  with  Mr.  Httddleston 
without  admiring  his  fine  courage,  his  absolute  sincerity,  his 
devotion  to  principle,  and  his  superb  ability.  He  leaves  us, 
but  he  leaves  us  with  the  knowledge  that  he  never  retreated, 
he  never  surrendered,  that  he  fought  a  good  fight,  and  that 
he  kept  faith  with  his  own  conscience.     [Applause.] 

I  have  often  said  to  our  colleague  [Mr.  Carmichael!  that 
his  one  mistake  was  that  he  did  not  come  to  this  body  25 
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years  ago.  Re  has  written  his  name  into  the  legislative 
history  of  Alabama,  having  placed  upon  our  statute  books 
perhaps  more  legislation  for  the  cause  of  education,  for  the 
cause  of  public  health,  and  of  good  roads,  than  any  other 
man  who  has  ever  served  that  State.  In  this  body  he  has 
served  faithfully,  loyally,  and  with  distinction. 

I  know  I  voice  the  sentiments  of  each  of  you  when  I  say 
that  we  wish  to  these  friends,  these  gentlemen,  all  God- 
speed in  the  days  to  come.    [Applause.] 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER  pro  tempore  (Mr.  O'Connor).  Is  there 
objection  to  the  request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  I  fully  appreciate  the  great 
loss  the  House  of  Representatives  is  about  to  sustain  in  the 
retirement  of  the  three  Alabama  statesmen  Just  mentioned; 
but  Alabama  is  not  the  only  State  that  is  about  to  lose  splen- 
did Representatives.  The  State  of  Illinois  is,  I  regret  to  say, 
about  to  lose  by  voluntary  retirement  four  of  the  most  active 
and  able  Members  of  the  House,  and  it  has  lost  by  resigna- 
tions and  the  death  of  our  late  amiable  and  able  colleague, 
Mr.  Buckbee,  who  served  here  many  years  with  rare  devotion 
and  singular  success,  during  this  Congress  three  other  Mem- 
bers of  like  qualities. 

The  House  of  Representatives  and  the  great  State  of  Illi- 
nois are  experiencing  and  will  continue  to  experience  a  seri- 
ous, temporary  deficiency  in  the  volxmtary  retirement  of  these 
experienced  legislators. 

I  ha\'e  been  a  Member  of  the  House  for  30  long  years,  and 
I  want  to  say  quite  seriously  that  the  State  of  Illinois,  which 
has  made  monumental  contributions  to  the  membersliip  of 
this  House,  during  this  period  never  has  been  represented 
by  more  loyal  and  able  Representatives  than  those  who  have 
served  our  State  during  the  last  two  Congresses. 

They  have  been  untiring  and  zealous  in  the  application  of 
their  rare  ability  for  the  pubhc  weal.  Their  successors  shall 
have  to  work  hard  to  equal — they  cannot  surpass — the 
enviable  reputations  of  these  gentlemen.  They  have  made  a 
valuable  contribution  here  to  their  country's  welfare  in  a 
most  important  era.  and  as  they  return  to  private  life  I  am 
sure  their  foremost  thoughts  and  efforts  will  continue  to  be 
directed  to  the  common  good  of  our  great  rountry, 

I  regret  exceedingly,  as  I  know  the  House  and  the  country 
as  a  whole  do,  the  loss  of  our  colleagues  Mr.  Dobbins,  Mr. 
Adair.  Mr.  Mason,  Mr.  Brennan,  Mr.  Igoe,  and  Mr.  Arnold, 
the  latter  having  been  honored  by  appointment  to  an  im- 
portant judicial  position  in  our  Government.  Mr.  Igoe  early 
in  his  service  here  was  prevailed  upon  to  accept  the  posi- 
tion of  United  States  attorney  for  the  northern  district  of 
Illinois,  which  deprived  the  House  of  a  legislator  of  in- 
ordinate ability  and  sagacity.  I  am  sure  that  we  all  wish 
them  good  health  and  much  deserved  success  in  any  en- 
deavors. 

In  addition  to  the  loss  of  these  outstanding  Members  we 
are  losing  a  good  many  other  very  able  Members  from  other 
States  by  their  voluntary  retirement.  I  hope  that  the  States 
will  see  to  it  that  we  here  get  in  their  stead  loyal  and  able 
Representatives  who  will  assiduously  cooperate  for  the  con- 
tinued uniform  success  of  beneficient  Democratic  principles. 
[Applause.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  RAYBURN.  Mr.  Speaker,  I  concur  fully  and  wholly 
in  what  has  been  said  by  my  colleague  about  the  beloved 
Members  who  are  leaving  the  House,  but  I  would  be  untrue 
to  my  feelings,  and  I  would  fail  to  express  the  wish  of 
every  Member  of  the  Texas  delegation  if  I  did  not  for  them 
and  for  myseli  take  this  moment  to  express  our  deep  regret 
that  our  friend  and  colleague.  O.  H.  Cross,  will  not  be  a 
Member  of  the  next  Congress.     [Applause.! 

I  know,  speaking  in  his  hearing,  that  I  express  the  wish 
of  every  Member  of  this  House  when  I  say  that  in  the 


years  to  come  all  of  us  wish  that  he  shaD  enjoy  to  the 
fullest  extent  the  rich  blessings  of  health,  peace,  and  pros- 
perity.    [Applause.! 

GEORGE  BXTRNHAM 

Mr.  CARTEDfl.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  California? 

There  was  no  objection. 

Mr.  CARTER,  Mr.  Speaker,  the  State  of  California  Is 
losing  a  man  who  has  served  our  State  faithfully  and  well 
during  his  term  of  office.  I  am  sure  that  I  express  the  senti- 
ment of  every  man  in  this  House  on  either  side  of  the  aisle 
when  I  say  that  we  all  deeply  regret  that  George  Bttrnham, 
of  California,  is  not  going  to  return  to  the  next  Congress. 
[Applause,  the  Members  rising.] 

Mr.  Burnham,  by  his  kindly  manner,  has  endeared  him- 
self to  each  and  every  one  of  us.  He  has  represented  his 
district  in  a  most  efficient  and  effective  way.  It  is  a  great 
loss  to  the  people  of  his  district,  his  State  and  country  that 
he  is  unwilling  to  seek  reelection  and.  Colleague  George 
Bttrnham,  I  am  sure  I  express  the  sentiment  of  each  and 
every  Member  of  this  House  when  I  say  to  you  that  the  good 
wishes  of  all  of  us  go  with  you  throughout  the  years  that  are 
to  come.    [Applause.! 

ISAB^LX  GRXENWAT 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  c<msent 
to  proceed  for  2  minutes. 

The  SPEAKER  pro  tem];x>re.  Is  there  objection  to  the  re- 
quest of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  entirely  concur  in  all  that 
the  previous  speakers  have  said  of  the  colleagues  who  have 
been  associated  with  us  for  so  many  years  and  who  will  be 
absent  in  the  next  Congress.  I  deeply  regret,  just  as  you 
do,  that  they  will  not  be  with  us  when  the  Seventy-fifth 
Congress  convenes,  and  may  I  also  at  this  time  say  that  we 
are  cMiscious  of  great  regret,  and  I  feel  I  am  voicing  the 
sentiments  of  all  my  colleagues  in  the  House  when  I  say 
we  are  sorry  we  shall  not  have  with  us  in  the  next  Congress 
Mrs.  Greenway.     [Applause,  the  Members  rising.! 

In  the  very  short  time  that  Mrs.  Greenway  has  been  with 
us  she  has  endeared  herself  because  of  her  fine  qualities  of 
mind  and  heart,  and  we  sincerely  hope  that  in  a  very  short 
time  Mrs.  Greenway  will  return  to  us,  if  not  on  this  side 
of  the  House  on  the  other  side  of  the  Capitol.     [Applause.! 

May  I  say,  Mrs.  Greenway.  we  need  women  of  your  type 
in  public  life.  You  carry  with  you  not  only  our  regard  but 
also  the  affection  of  every  Meml>er  of  this  House.  We  hope 
you  will  have  the  greatest  success  in  whatever  you  may 
undertake  and  the  best  of  health  to  carry  on  the  plans  you 
are  now  making  to  relieve  unemployment  in  the  country. 
[Applause.] 

extension  of  remarks 

Mr.  COCHRAN.  Mr.  Speaker,  I  read  with  a  great  deal 
of  interest  the  speeches  made  at  Cleveland  by  our  minority 
leader  and  the  Senator  from  Oregon  [Mr.  StetwerI. 

I  ask  unanimous  consent.  Mr.  Speaker,  that  I  may  be  per- 
mitted to  place  in  the  Record  the  address  of  the  keynoter 
at  the  Democratic  convention  in  Philadelphia,  Senator  Bark- 
ley,  the  address  of  the  permanent  chairman  of  the  conven- 
tion, and  the  address  of  the  man  who  will  receive  the  nomi- 
nation at  that  convention  and  be  elected  President  of  the 
United  States  in  November  next. 

Mr.  KNUTSON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

The  SPEAKER  pro  tempore.  The  Chair  demands  the  reg- 
ular order.    Is  there  objection? 

There  was  no  objection. 

JOHN    J.    M'SWAIN 

Mr.  FUIiMER.  Mr.  Speaker.  I  regret  exceedingly  to  an- 
nounce to  you  this  evening  that  one  of  our  colleagues  from 
South  Carolina  is  voluntarily  retiring  from  this  body  and 
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going  back  to  his  beloved  State  of  South  Carolina,  where 
he  will  engage  in  the  practice  oi  law.  He  Is  leaving  ns  of 
his  own  free  will  and  accord,  and  going  back  to  practice 
his  profession  of  law  where  he  lived  before  coming  to  the 
Congress. 

I  may  say  that  it  would  not  be  any  trouble  for  my  friend 
and  colleague  to  l>e  returned  to  this  House  if  be  woxUd  go 
back  and  ask  his  constituents  to  send  him  here.  His  leav- 
ing us  is  largely  because  of  his  physical  condition,  which 
has  been  brought  about  because  he  has  given  his  every  energy 
to  the  welfare  and  interests  of  the  people  of  South  Carolina 
and  of  the  country. 

I  annoimce  with  deep  regret  to  my  colleagues  that  our 
friend  and  colleague  Johk  J.  McSwaw  will  not  come  back 
to  us  in  the  next  Congress.     [Applause.] 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  ask  unaiiimous 
consent  to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  concur  In  all  that 
has  been  said  by  the  gentleman  from  South  Carolina  [Mr. 
Pvucu]  about  that  generous  friend  and  princely  gentleman 
[John  McSwain]  of  South  Carolina.     [Applause.] 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RTT.T.  of  Alabama.  I  yield  to  my  colleague  on  the 
committee. 

Mr.  ROGERS  of  New  Hampshire.  Will  the  gentleman  add 
that  without  the  shadow  of  a  doubt  that  sentiment  is  con- 
curred in  by  every  Member  who  ever  served  under  him  as 
Chairman  of  the  Committee  on  Military  Affairs?  [Ap- 
plause.] 

Mr.  HILL  of  Alabama.  The  gentleman  from  New  Hamp- 
shire is  absolutely  right.  There  is  no  braver,  manlier  man 
than  John  McSwain  [applause,]  and  it  is  with  a  feeling  of 
deep  sorrow  that  I  salute  him  tonight  and  see  him  depart 
from  this  body. 

A  few  days  ago  the  gentleman  from  New  Jersey  [Mr. 
McLean],  a  m«nber  of  the  Committee  on  Military  Affairs 
of  which  the  gentleman  from  South  Carolina  [Mr.  McSwain] 
has  been  chairman,  tendered  a  luncheon  to  the  members 
of  that  cfflnomlttee.  On  the  occasion  of  this  luncheon,  the 
minority  leader,  the  gentleman  from  New  York  [Mr.  Snell], 
the  gentleman  from  New  Jersey  [Mr.  McLkan],  and  I  at- 
tempted to  voice  our  appreciation  and  our  esteem  of  the 
gentleman  from  South  Carolina  and,  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  have  permission  to  extend 
my  remarks  by  placing  in  the  Record  the  addresses  de- 
livered by  the  gentleman  from  New  York,  the  gentleman 
from  New  Jersey,  and  mjrself . 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PaXSZMTATIOIf    or    BILVZE    VASX    TO    BOIT.    JOHN    J.    M'SWAIN.    OF    SOtTTH 

CASOUMA 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  on  June  4  last  the 
gentleman  from  New  Jersey  [Mr.  McLean],  entertained  the 
monbers  of  the  Committee  on  Military  Affairs  at  a  limcheon 
in  his  office.  On  this  occasion  the  members  of  the  Commit- 
tee presented  to  the  retiring  chairman  of  the  committee,  the 
gentleman  from  South  Carolina  [Mr.  McSwain],  a  beautiful 
silver  vase  as  a  token  of  their  appreciation  and  esteem. 
The  gentleman  from  New  Jersey  [Mr.  McLean],  the  gentle- 
mem  from  New  York  [Mr.  Snxu.].  the  minority  leader,  and  I 
endeavored  to  voice  our  regret  as  well  as  that  of  the  other 
members  of  the  committee  and  of  the  membership  of  the 
House  over  the  fact  that  Mr.  McSwain  is  leaving  Congress 
and  we  sought  to  express  the  great  esteem  in  which  he  is 
held.  Mr.  McSwain  made  response  to  the  ronarks.  Under 
leave  granted  me,  I  extend  herewith  the  remarks  made  on 
the  occasion. 


■KMAWTB  or  ME.  aC*LBAN.  OT  NSW 

Mr.  McSwAZH,  Mr.  Smu..  and  coUeaguM  at  the  cammltt«e.  what 
•tan«d  out  to  be  a  dmple  little  aoclal  gathering  of  the  members  of 
the  Comoaltte*  oa  MlHtary  Aflaixs  baa  developed  Important  propor- 


tlona.  When  m  arranged  thla  party  a  week  or  eo  ago  It  was  merely 
for  the  purpoae  of  affofxllng  an  opportunity  to  conclude  the  work 
of  the  committee  and  bid  each  other  adieu  In  somewhat  the  same 
pleasant  manner  that  we  began  the  work  of  the  Seventy-fourth 
Congre»  together  aa  the  guesta  of  the  chairman  at  hia  home. 
Undertaken  facetloxialy,  it  concludes  seriously. 

On  Saturday  our  chairman  announced  his  determination  to 
retire  from  Confess,  and  laat  night  Joseph  W.  Bjrns.  Speaker  of 
the  House,  beloved  by  all  of  us  who  have  served  under  him.  was 
taken  from  us.  Only  yesterday  ne  asked  me  the  hour  of  our  meet- 
ing and  gave  me  his  assurances  be  would  be  with  ua  today. 
I  nuule  the  sxaggestion  that  In  view  of  the  tragedy  perhaps  we 
should  cancel  our  program,  but  after  conference  uith  others  it  waa 
decided  to  carry  it  out  as  arranged,  that  with  due  reverence  and 
with  bis  memory  warm  in  our  hearts  and  minds  it  would  not  be 
construed  In  any  way  disrespectful  to  his  memory,  and  that  no 
doubt  it  would  bie  his  wish  that  we  should  do  so. 

When  word  came  to  me  of  the  determination  cf  Mr.  McSwain  to 
retire,  our  proposed  gathering  provided  an  opportunity  to  honor 
him,  and  the  occasion  could  not  have  been  more  happily  arranged 
had  we  been  in  possession  of  advance  Information. 

One  does  not  have  to  prove  that  the  Committee  on  Military 
Affairs,  as  now  constituted.  Is  not  only  an  important  committee  but 
a  uaeftil.  hard-working,  and  harmonious  committee  as  well.  All 
thjkt  we  are  ready  to  admit.  It  Is  a  fact  that  every  member  is  so 
familiar  with  its  work  that  any  one  of  them  Is  prepared  to  act  as 
chairman  whenever  occasion  may  require.  Our  deliberations  are 
marked  by  the  freest  dlacusslon  and  exchaage  of  confidence,  and 
partisan  differences  do  not  seem  to  disturb  our  otherwise  cordial 
relations. 

There  Is  a  reason  for  this.  The  real  work  of  Congress  Is  done  In 
committee  and  much  depends  on  the  chairman.  His  duties  extend 
beyond  that  at  a  mere  presiding  officer,  or  as  the  director  of  the 
committee  program.  The  proper  sort  of  chairman  regards  himself 
as  responsible  In  some  degree  for  the  success  of  the  new  Members 
of  Congress  assigned  to  his  committee,  and  will  hold  himself 
always  ready  to  assist  them  In  shaping  their  congressional  career  In 
and  out  of  the  committee.  Mr.  McSwauk  has  always  been  consid- 
erate and  thoughtful.  He  has  assigned  the  work  with  the  Idea  of 
developing  In  each  of  us  knowledge  erf  facts  and  procedvire.  and  has 
been  willing  to  assume  responsibility  for  any  mistakes  that  might 
occur.  Those  of  us  who  have  come  to  the  committee  since  he  has 
been  its  chairman — and  that  covers  a  large  majority  of  its  mem- 
bers— have  been  made  to  feel  that  he  regarded  us  as  the  affection- 
ate schoolmaster  regards  his  pupils,  and  glories  in  their  progress. 
And  so  we  have  iuranged  that  he  may  have  a  reminder  of  our  happy 
association  together,  our  affection  and  esteem,  which  it  has  seemed 
appropriate  shoxild  be  presented  to  him  by  the  gentleman  from 
Alabama  (Lism  Hnx]. 

KXMABKS  or  ICX.  HTT.T.  OV  ALABAMA 

Mr.  McLkait,  Mr.  Swell,  and  gentlemen  of  the  committee,  I  am 
sure  that  I  express  the  sentiments  of  all  of  us  when  I  say  how 
happy  and  how  honored  we  are  to  have  the  distinguished  minority 
leader  of  the  House,  Mr.  Skkll,  with  us.  The  last  words  our 
beloved  Speaker,  Joe  Byms,  spoke  to  me  were  that  he  would  be 
with  \18  at  this  hour  and  what  a  pleas\ire  It  would  be  to  him. 
J\iat  before  I  left  the  office  our  new  Speeker,  Mr.  BA>ntHX.\D,  of 
Alabama,  telephoned  and  asked  me  to  say  to  you  how  sorry  he  was 
that  he  could  not  be  at  this  gathering,  but  that  a  call  to  come 
to  the  White  House  made  it  impossible. 

It  was  with  a  sad  heart  and  with  feelings  of  deep  emotion  that 
I  heard  our  chairman,  John  McSwain,  announce  la.st  Saturday 
evening  In  my  home  city  of  Montgomery,  Ala.,  that  he  would  not 
be  a  candidate  for  reelection  to  Congress.  I  know  that  the  deep 
regret  which  I  feel  over  his  going  is  shared  by  each  and  every 
one  of  you.  Since  our  chairman's  announcement  of  his  retirement 
I  have  seen  many  Members  of  the  House — there  has  not  been  a 
single  one  of  them  who  has  not  borne  testimony  In  the  highest 
terms  of  his  appreciation  of  John  McSwain  and  who  has  not  ex- 
pressed hla  regret  that  he  is  to  leave  us. 

"What  Is  the  secret  of  your  life?"  asked  Elizabeth  Browning  of 
Charles  Klngsley;  ■'tell  me,  for  I  want  to  make  mine  beautiful, 
too."  His  reply  was,  "l  had  a  friend."  We  of  the  Committee  on 
Military  Affairs  have  had  a  friend.  We  have  had  John  McSwain, 
and  because  of  his  friendship  our  lives  have  been  made  fuller  and 
richer  and  our  memories  will  be  sweeter  and  happier.  We  shall 
never  forget  the  fine,  rollicking  good  humor  of  his  friendship  and 
his  hearty  laugh.  We  shall  never  forget  his  many  acts  of  gra- 
cious kindness,  his  desire  always  to  be  fair  and  impartial,  and  his 
efforts  to  help,  to  guide,  and  to  promote  each  and  every  member 
of  th>  committee.  We  have  been  proud  of  him  as  our  chairman. 
Creative  of  thought,  indefatigable  of  effort,  independent  of  spirit, 
and  always  the  patriot,  he  has  during  the  12  years  of  his  service  on 
the  committee  made  notable  contributions  to  its  work.  I  think 
the  record  will  show  that  no  man  has  contributed  more  con- 
structively, more  profoundly,  or  more  greatly  to  the  legislation  of 
the  committee.  He  has  ever  sought  to  serve  the  best  interest  of 
the  committee,  the  best  Interest  of  the  Congress,  and  the  welfare 
of  his  country.  His  name  is  written  Into  the  legislative  history 
of  our  Nation. 

Because  of  his  exceptloiral  ability,  his  unswerving  devotion,  and 
most  of  all  because  of  his  high  coiirage,  John  McSwain  has  been 
an  outstanding  chairman.  During  the  past  12  years  there  have 
been  In  the  Hoiise  of  Representatives  no  Aner  or  higher  exhibi- 
tions of  courage  than  those  displayed  by  him.  Oftentimes  when 
I  have  seen  him  sick  of  body  and  tired  of  mind,  harassed  and 
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vexed  by  a  thoosand  trials  and  tribulations,  I  have  thought  of  tlM 

lines  of  the  old  English  ballad: 

"Fight  on.  my  men,"  says  Sir  Andrew  Barton, 
"I  am  hurt,  but  I  tma  not  slaine; 
ni  He  me  down  and  bleed  a  while. 
And  then  111  rise  and  fight  agalne." 

Men  like  to  follow  a  brave  leader.  John  McSwain  has  been  a 
luity  warrior — worthy  of  the  best  of  us.  We  have  felt  privileged 
to  follow  his  leadership.  He  has  been  one  of  the  choice  and 
master  spirits  of  the  House— a  knight  without  fear  and  without 
reproach 

As  I  stand  here  today  realizing  that  John  McSwain  Is  soon  to 
leave  us.  into  my  mind  come  the  lines  of  Scotland's  sweet  poet, 
Bobby  Burns,  on  his  friend  the  Earl  of  Glencalm: 

"The  bridegroom  may  forget  the  bride 

Wes  made  his  wedded  wife  yestreen; 
The  monarch  may  forget  the  crown 

That  on  his  head  an  hour  has  been: 
The  mother  may  forget  the  child 

That  smiles  sae   sweetly  on  her  knee; 
But  I'll  remember   thee,  Glencalm, 

And  a'  that  thou  hast  done  for  me!" 

This  silver  vase  bears  this  Inscription:  "To  Hon.  John  J.  Mc- 
Swain, chairman  of  the  Committee  on  Military  Affairs  of  the 
Hoiise  of  Representatives,  from  his  colleagues  erf  the  committee  as 
a  token  of  their  esteem  and  affection,  June  4.  1936."  We  present 
It  to  you,  John.  It  literally  overflows  with  our  esteem  and  our 
love.  It  carriers  with  It  our  wish  that  It  may  be  a  constant 
reminder  to  you  that  although  you  are  not  with  us  In  person  you 
remain  In  our  hearta.  Our  appreciation  of  you  and  our  devotion 
to  you  are  as  abiding  as  time  Itself. 

B^Mf  ICR  OF   MR.   SNXU.,  OF   NKW   TOKK 

Mr.  McLean  and  members  of  the  House  Mlhtary  Affairs  Com- 
mittee, I  feel  greatly  honored  on  being  Invited  to  ]om  with  the 
members  of  the  Military  Affairs  Committee  at  an  Informal  luncheon 
in  honor  of  the  chairman  oi  your  committee,  Mr.  McSwain,  of 
South  Carolina. 

Mr.  McSwain  and  I  have  been  very  warm  personal  friends  for 
a  great  many  years,  and  it  so  happened  that  when  Mr.  McsBwain 
came  to  Congress  I  was  chairman  of  the  War  Clalins  Committee, 
and  Mr.  McSwain  was  assigned  to  that  committee.  At  that  time 
there  were  a  great  many  very  important  matters  brfore  that  com- 
mittee, and  I  think  I  can  truthfully  say  that  we  gave  each  and 
every  one  of  them  very  careful  and  considerate  attention.  I  was 
impressed  from  the  very  beginning  with  the  thoroughness  and 
careful  attenUon  that  Mi.  McSwain  gave  to  each  claim  that  was 
assigned  to  him. 

Mr.  McSwain  has  also  done  me  the  honor  to  Invite  me  to  visit 
him  at  his  home  In  South  Carolina.  I  have  always  thought  that  I 
should  avail  myself  of  the  opportunity,  but  up  to  the  present 
time  I  have  been  unable  to  do  so,  but  I  have  been  assured  by 
him  that  the  latchstrlng  Is  stlU  hanging  out,  and  I  hope  to  be 
able  to  take  advantage  of  the  Invitation  some  time  In  the  near 
future 

It  was  wtth  very  deep  regret  that  I  learned  a  few  days  ago  that 
our  old  friend  "Mac"  did  not  Intend  to  be  a  cazKlldate  for  re- 
election to  Congress.  While,  of  course,  I  know  that  he  has  good 
and  sufficient  reason  for  that  decision,  nevertheless  It  Is  a  real 
disappointment  to  his  many  fWends  here  In  the  House  that  be 
has  decided  to  go  back  to  his  chosen  profession,  the  practice  of 
law. 

Whether  he  has  any  other  political  aspirations  or  not  I  do  not 
know,  but  I  am  very  sure  that  If  he  does  have  that  all  of  his 
colleagues  here  In  the  House,  on  both  sides  of  the  aisle,  firmly  hope 
that  he  wlU  be  successful  along  that  line.  We  are  also  very  sore 
that  there  will  be  no  question  about  his  Immediate  success  in 
taking  up  and  renewing  hla  law  practice.  Whatever  he  does  his 
colleagues  wish  him  Godspeed,  and  wlU  always  be  pleased  to  see 
him  when  he  makes,  as  I  hope  he  will,  freqiient  visits  to  the 
Hoxise  of  Representatives. 

BfWAawff  or  Ma.  k'swazk,  or  sottth  cabolina 

Mr.  McLean  and  my  colleagues  of  the  Committee  on  Military 
Affairs,  You  have  done  me  too  great  honor  by  this  gathering  and 
by  the  generous  remarks  already  made  by  such  friends  as  Lonxs 
HxLL,  Mr.  Snxll,  and  others.  Words  are  Inadequate  to  express  my 
deep  appredaUon  for  aU  the  kindness  that  you  have  shown  me 
through  all  these  years,  and  more  especially  for  the  material  evi- 
dence of  yotir  kindly  feeling  toward  me  in  the  form  of  the  magnifi- 
cent silver  vase,  so  approprlatriy  Inscribed. 

My  colleagues  and  my  frtenda,  X  am  vohintarlly  leavtng  the 
Congress  after  16  years  of  hard  work,  and  I  beg  each  of  you  to 
testify  that  diulng  that  time  I  have  never  advocated  or  urged  a 
single  measure  that  was  tinged  In  the  slightest  with  selfishness 
for  either  myself  or  for  the  district  that  has  sent  me  here  to  rep- 
resent Its  people.  I  have  tried  to  give  all  my  serrioe  to  tbe  benefit 
of  all  the  people  of  all  the  country.  It  Is  my  bcUef  that  one 
section  or  part  of  the  country  cannot  proq>er  or  thrive  at  the 
expense  of  another  section.  It  Is  impoaslble  for  one  district  to 
grow  rich  by  Federal  appropriatlans  that  mast  reprasmt  taxes 
from  other  districts.  I  have  been  fortusate.  and  I  modestly  be- 
lieve that  the  country  has  been  forttinats.  In  that  I  have  no  fort, 
field,  arsenal,  or  other  War  Departmant  aettvtty  tn  my  district. 
For  that  reason.  X  have  been  tree  of  tha  inavttabla  local  preasui* 


to  make  terms  with  the  War  Deparment  In  order  that  my  district 
might  get  more  appropriations.  I  have  regarded  luitlonal  defense 
as  a  national  problem.  I  have  not  been  the  pcu^lsan  of  the  Amy 
as  sgainst  tiie  Navy,  nor  of  the  Air  Corps  as  against  the  ground 
troops  or  the  sea  forces.  I  am  as  much  mterested  In  one  instru- 
mentality for  insuring  the  national  defense  as  I  am  In  another 
Instrumentality.  I  am  as  mu^  for  tim  Navy  as  I  am  for  the 
Army,  and  I  am  no  more  for  the  air  forces  than  I  am  for  the 
ground  forces  and  the  sea  foron.  I  have  repeated  these  generali- 
ties in  your  presence,  not  because  yon  are  unTamillar  with  my 
views.  I  know  that  you  have  already  heard  them  hundreds  of 
times,  but  I  thought  that  tbe  soieminlty  of  the  occasion  might 
add  Impresslveness  to  their  restatement. 

I  thank  the  minority  leader  for  his  attendance  at  our  little 
gathering  and  I  wish  to  record  the  sorrow  and  sense  o*  loss  In  my 
own  heart  occasioned  by  the  sudden  and  xinezpected  death  at  our 
Sp>eaker  last  night,  and  I  feel  that  each  of  you  mourns  the  kiss 
of  the  Speaker  as  a  personal  friend.  Hla  patience,  his  tolerance 
and  toleration,  his  real  for  efficiency  and  for  economy  In  gorem- 
ment,  will  long  remain  as  an  Inspiration  to  all  of  us  who  have 
labored  with  him. 

While  this  is.  in  a  sense,  a  good-bye  gathering,  and  while  It  la 
hard  for  me  to  tear  myself  away  from  these  good  and  strong 
patriotic  cltlaens  with  whom  I  have  been  laboring,  yet  I  must 
confess  a  sense  cf  relief  in  that  the  burdens  will  8o<m  pass  from 
my  shouktera.  This  is  a  very  hard  working  oooLmlttee.  We  have 
approximately  fifteen  h\uidred  bills  on  our  calendar  now.  It  Is 
especially  hard  fCH-  the  chairman.  Under  the  Inirden  of  tlwn 
labors  I  have  struggled  as  best  I  oould.  All  of  you  know  the  mis- 
takes that  I  have  made,  but  amidst  them  all  thore  has  been  but 
one  great  outatanding  purpose  and  objective  in  my  mind  and 
heart,  and  that  has  been  to  promote  the  well-being  of  our  country 
from  sea  to  sea  and  from  lake  to  Gulf,  by  promoting  the  efficieney 
and  the  eoofnomy  at  our  defense  force*.  At  this  stage  at  the 
world's  development  it  is  absolutely  essential  that  we  mwtntaln  a 
reasonably  adequate  defensive  establishment  for  the  protection 
of  our  people  against  the  Invasion  of  our  rights,  whether  by  sea  or 
by  air  or  by  land.  National  defense  wtth  me  la  a  unity  and  not  a 
trinity.  National  defense  is  the  ^ngle  concrete  result  that  we  all 
should  seek,  and  it  should  be  at  the  minimum  of  expense  to  Insure 
reasonable  safety.  I  believe  that  the  Investigation  which  we  have 
ccmdixrted  will  promote  both  efficiency  and  econ<Hny  In  tbe  Army 
for  at  least  the  next  SO  years. 

Though  I  must  lay  these  burdens  and  responsibilities  down  I 
am  sure  they  will  be  carried  on  by  younger,  stronger,  and  better 
soldlera  of  the  common  good.  Especially  am  I  happy  that  my 
dear  friend,  Lami  Hill,  whom  I  love  as  I  would  a  younger  brother, 
will  beccxne  the  chairman  of  this  great  committee,  and  I  feel  sure 
that  his  administration  of  Its  affairs  will  add  Increased  luster  to 
the  fame  of  the  committee,  and  that  the  interests  of  the  country, 
so  far  as  the  jurisdiction  of  this  committee  Is  concerned,  will  be 
safe  In  his  hands,  espedaliy  when  they  are  upheld  by  the  other 
members  of  the  committee. 

And  now.  In  conclusion,  I  repeat  that  I  have  sought  to  follow 
the  example  set  by  those  Fwedecessors  under  whom  I  have  served, 
such  as  Percy  Quln,  W.  Frank  James,  John  M.  Mortn.  John  C.  Mc- 
Kenzle.  and  Julius  Kahn,  by  Ignoring  party  lines  and  by  distribut- 
ing the  responsibility  for  decision  and  action  throughout  the  entire 
membership  of  the  committee.  It  has  been  my  slogan  that  •*Where 
national  defense  begins,  pau^san  pontics  must  end."  I  do  noC 
recall  that  party  names  have  ever  been  used  in  any  committee 
meeting  except  sometimes  tn  a  jocular  way.  I  am  stire  partisan 
feeling  has  never  been  in  my  heart,  and  I  do  not  believe  it  has 
been  in  the  heart  of  any  member  of  the  cwnmlttee  on  either  side. 
We  are  interested  in  the  safety  at  America.  The  problems  of 
national  defense  are  the  same  and  will  be  the  same,  irrespective 
of  which  party  may  be  in  power.  Our  national  pohdes.  which  in 
a  large  measure  determine  our  defensive  policies,  and  our  strategic 
situation  and  Its  problems  are  aH  fixed  quantities  and  do  not  admit 
of  variation  when  the  party  label  diaages  In  Ute  administration  at 
oar  Govemment's  affairs. 

Already  I  feel  the  exhilaration  of  freedom.  Already  I  can  face 
my  friends  and  constituents  without  being  perplexed  by  political 
considerations.  I  am  going  buck  to  Sooth  Carolina,  back  to  my 
home  town  at  Gb-eenvlUe,  there  to  llva  amon«  the  f rlexMto  oi  a  life- 
time. I  am  not  going  to  be  hanging  around  Washington,  pretend- 
ing to  practice  law,  while,  in  fact,  .patching  a  few  fees  here  and 
there  tor  lobbying  or  quasi -lobbying.  Of  course,  I  may  be  a  visitor 
among  you  occasif>Dall3 ,  and.  of  course,  I  would  not  turn  down  a 
good  fee  to  be  earned  in  any  honorable  manner,  but  I  will  be  a 
home-town  lawyer  and  not  a  hanger-on  around  Washington.  For 
that  reason  I  am  enjoying  a  sense  of  exhilaration,  so  dear  to  a 
Scotchman's  heart,  arising  from  the  realteattOD  that  henceforth  1 
win  be  free,  and  that  I  can  and  will  serve  my  people  and  my 
country  as  a  private  citizen  without  constantly  keeping  in  mind 
the  thought  of  my  personal  political  fortunes.  Believe  It  or  not. 
such  freedom  Is  the  life  breath  of  a  Sootchman's  soul. 

APPOINTICENT  OV  COOOCXTnBS  AN*  COMMISSXOMS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  nsk  unanimous  consent 
that  notwithstanding  the  adjournment  of  the  second  session 
of  the  Seventy-fourth  Congress,  the  Speaker  be  authorized  to 
ai^?oint  commiasions  and  committeees  authorized  by  law  or 
by  the  House. 

The  SFBAKER.   Is  there  objeetkmt 

There  was  no  ottjecUon. 
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KEPORT  or  COmOTTB*  TO  NOTirr  TH«  PSKSIDBNT 

Mr.  O'CONNOR.  Mr.  Speaker,  your  committee  appointed 
to  Join  a  like  committee  on  the  F»rt  of  the  Senate  to  inform 
the  President  of  the  United  States  that  the  Congress  is  ready 
to  adjourn,  and  to  ask  him  if  he  has  any  further  communi- 
cation to  make,  has  performed  that  duty.  We  are  directed  by 
the  President  to  inform  the  Congress  that  he  has  no  further 
communication  to  submit  to  the  Congress. 

REPRESENTATIVK  SAMXTU.  B.  HXU. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  would  be  unfaithful  to 
my  highest  sense  of  duty  were  I  not  to  express  my  profound 
and  sincere  regrets  and  my  own  personal  loss  and.  I  am  sure, 
the  loss  to  each  Member  of  this  House,  by  the  voluntary 
retirement  from  the  Congress  of  the  Honorable  Sajhtil  B. 
Hn.L,  of  the  State  of  Washington,  to  take  up  his  important 
work  in  another  branch  of  the  Government.  [Applause.]  To 
me.  Mr.  Speaker,  this  is  a  loss  that  I  cannot  adequately 
express  by  mere  words.  Since  I  have  had  the  honor  of  pre- 
siding over  the  great  Committee  on  Ways  and  Means,  for 
almost  4  years  Sam  Hn.L  has  sat  at  my  right  as  the  ranking 
member  of  that  great  committee. 

I  can  say  in  all  truth  and  sincerity  that  during  my  more 
than  25  years  of  service  here,  knowing  so  many  able  and 
capable  men.  I  have  never  known  one  who  has  served 
his  committee  and  his  country  with  greater  abiUty  and  with 
greater  fidelity  than  Sam  Hn.t.  He  is  a  man  of  outstanding 
abCity  and  Is  as  loyal  a  man  as  ever  walked  the  earth.  He 
has  been  to  me  not  only  a  friend  but  a  most  useful  and 
Indispensable  helper.  In  the  great  work  of  our  committee  I 
have  had  the  faithful  and  loyal  assistance  of  every  member 
on  that  committee,  but  Sam  Hill,  sitting  at  my  right,  has 
never  been  called  upon  for  any  service  that  he  has  not  faith- 
fully and  efBciently  performed  in  a  most  thorough  manner. 
I  am  sure  that  I  voice  the  sentiment  of  every  Member  of  this 
House  when  I  express  a  most  deep,  sincere,  and  profound 
regret  at  his  leaving,  and  also  a  fervent  and  earnest  hope 
that  he  may  be  as  useful  and  as  happy  in  his  new  work  as 
he  has  been  in  the  work  that  he  so  ably  performed  here,  and 
that  his  future  life  may  be  strewn  with  roses  of  most  perfect 
perfume.  I  regret  that  I  do  not  have  language  at  my  dis- 
posal, that  my  words  are  Inadequate,  to  express  my  profound 
r«gret  at  his  departure  from  this  House.    [Applause.] 

REPRBSIWTATnrB   THEODORX    CHRISTIANSCN 

Mr.  KNUTSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  or  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker,  I  am  sure  that  the  House 
shares  with  the  Minnesota  delegation  regret  at  the  retire- 
ment from  this  body  of  our  colleague,  former  Governor 
Thxodori  CmiisTiAifsoif.  [Applause.]  He  has  served  with 
distinction  In  this  body  for  the  past  4  years.  Governor 
Christianson  will  go  to  the  Senate,  where.  I  am  siire.  ha 
will  add  further  luster  to  a  Iovm  distinguished  career. 

While  I  am  on  my  feet.  Mr.  Speaker,  may  I  bid  hall  and 
farewell  to  the  125  or  150  of  our  colleagues  who  will  In- 
voluntarily retire  from  this  body.  We  shaU  miss  them,  but 
I  usure  them  that  when  we  take  over  the  reins  everything 
will  go  as  per  schedule. 

WtLLlAM   1.   OLtim    Airs    JOfm   IV.   lAlVVLtlf 

Mr  BUCHANAN.  Mr.  Sp«»k«r,  X  Mk  unaalmous  coDMat 
to  procped  for  3  mlnutcM. 

The  HPSAXin.    I«  th«m»  objMtionf 

Th«rt  WM  no  otojpoikm. 

Mr  IIUOtlAMAM.  Mr,  ipMkirr.  I  do  not  rlM  to  fpf ak.  X 
r\m  ut  iMttfF— io  ftvd  my  tMUmonjr  to  lito  iplotulUI  roeord 
ttt  itt#  ttppltoAiton  9t  Um  prtnottiUi  ot  ifiUtUimt  oooftomr  to 
ihn  •dmtnlMrfttlon  of  f^H^»i  owfrtmmi  ^  two  or  my  ool- 
l«a«u««  on  ttao  OommUtoo  on  AppronhfttloM  wtoo  vUl  not 


serve  in  the  next  Congress.  Mr.  Oliver  and  Mr.  Sandlin,  of 
Louisiana.     [Applause.] 

They  need  no  praise  from  my  lips.  Their  records  speak 
louder  than  the  lips  of  men  and  testify  to  the  fact  that  this 
country  has  lost  the  most  valuable  service  of  two  of  the  most 
valuable  Members  of  Congress.    I  thank  you.     [Applause.] 

WAHREW    J.    DUFFBY.    WttLlAM    L.    FIESINGER.    AND    STEPHEN     M, 

YOUNG 

Mr.  CROSSER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CROSSER.  Mr.  Speaker,  on  behalf  of  the  Ohio 
delegation  I  just  want  to  say  a  word  or  two  about  the 
departure  from  our  body  of  three  distingviished  Members 
from  Ohio,  Messrs.  DtrFPEY.  Fiesincer.  and  YotiNC.  All  of  us 
who  have  had  occasion  to  serve  with  those  three  gentlemen 
can  testify  very  truthfully  as  to  their  high  degree  of  abiUty, 
and  their  conscientious  devotion  to  duty.  I  know  we  regret 
their  passing.  I  am  sorry  to  say  Mr.  Duffey,  because  of 
illness,  is  not  able  to  be  with  us  here  tonight,  to  give  us  an 
opportunity  to  say  a  word  of  kindness  to  him  and  to  cheer 
him  on  his  way.  I  hope  and  I  know  we  all  hcpe  that  he  will 
soon  recover. 

Edward  Markham  wrote  a  few  lines  that  it  seems  to  me 
should  indicate  our  feeling  toward  the  three  men  of  whom 
I  am  speaking,  when  he  said: 

"There  Is  a  destiny  that  makes  us  brothers. 
None  goes  his  way  alone; 
All  that  we  send  Into  the  lives  of  others. 
Comes  back  into  our  own." 

The  truth  of  these  words  should  give  those  three  gentle- 
men who  are  retiring  from  service  much  comfort,  because 
they  have  sent  into  the  lives  of  others  things  from  which  they 
will  receive  much  joy  in  receiving  them  back  to  their  own. 

I  thank  you.     [Applause.] 

EDWARD  MORAN  AND  Wn.LIAM  N.  ROGERS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER  pro  tempore  (Mr.  O'Connor).  Without 
objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  we  are  about  to  lose  one  of 
our  New  England  colleagues  from  this  House,  a  Member  who 
Is  voluntarily  retiring,  a  man  who  could  return  to  Congress, 
possibly,  as  often  as  he  wanted  to.  but  who  is  voluntarily  re- 
tiring. He  is  a  man  who  has  given  fine  service  in  his  terms 
in  the  House  of  Representatives.  I  refer  to  Mr.  Edward 
MoRAN  from  Maine,  who  is  voltmtarily  retiring.     [Applause.] 

Mr.  Speaker.  I  know  that  the  House  will  be  very  glad  to 
learn  that  a  distinguished  member  of  the  Committee  on  Mili- 
tary Affairs  is  going  to  be  the  next  United  States  Senator 
from  the  State  of  New  Hampshire,  leaving  this  House, 
William  N.  Rogers.    [Applause.] 

TTLMAN    B.    PARKS 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  two  minutes. 

The  SPEAKER  pro  tempore.  Without  objection  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  as  we  ap- 
proach the  closing  minutes  of  the  Seventy -foiuth  Congress 
our  hearts  are  saddened  to  be  reminded  that  many  of  our 
colleagues,  for  one  reason  or  other,  will  not  return  to  the 
next  Congress.  Several  are  voluntarily  retiring  from  public 
life.  Among  those  distinguished  Members  who  are  leaving 
Congress  voluntarily  Is  a  neighbor  of  mine,  who  has  served 
with  distinction  from  ths  great  If  ate  of  Atkansas  for  the 
pMt  tight  eoniMKiUtivs  terms,  He  is  nnt  rmly  a  pAtrlotlo 
Amertrsn,  but  he  is  •  nmutnmM  ind  a  gonil«'mArt,  who  has 
tho  tamMttm*,  respeot,  And  AdrntfAtlmi  M  stt  Mttmbt^s  of 
this  llouss,  1  know  I  vmoo  the  Mmtimmit  tii  n\\  Mi'nitters 
of  this  iKidy  whsn  I  sAy  we  sim^erely  regr**  thAl  h«  will  not 
rotitfn  to  Conffrese,  whore  ho  hM  given  1«  ye*ri  of  VAiu* 
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Able,  unselfish  service  to  his  State  and  Nation..  I  refer 
to  none  other  than  the  distinguished  and  patriotic  Member 
who  Is  chairman  of  one  of  the  important  subcommittees 
of  the  Appropriations  Committee  of  the  House,  the  Honorable 
TiLMAN  B.  Parks,  of  ArlULnsas.  [Applause,  the  Members 
rising.] 

the  SPEAKER 

Mr.  SNETJ.  Mr.  Speaker.  I  offer  the  following  resolution, 
and  ask  for  its  immediate  consideration. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Resolved,  That  the  thanks  of  the  House  are  presented  to  the 
Honorable  WnxuM  6.  BAimHX&o.  Speaker  of  the  House  of  Repre- 
sentatives, for  the  able,  Impartial,  and  dignified  manner  In  which 
he  has  presided  over  the  delltieratloDS  and  performed  the  arduous 
duties  ot  the  Chair. 

Mr.  SNETJ.     Mr.  Speaker 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York. 

Mr.  SNELL.  Mr.  Speaker,  I  am  very  pleased  personally, 
and  on  behalf  of  the  minority,  to  offer  this  resolution  ex- 
pressing our  thanks  and  appreciation  for  the  consideration 
and  courtesy  that  has  been  shown  us  by  the  present  Speaker. 
[Applause.]  TTie  same  was  true  of  him  during  the  time 
that  he  acted  as  and  was  majority  leader  of  the  House. 

I  consider  the  position  of  Speaker  of  the  House  of  Repre- 
sentatives one  of  the  greatest  positions  in  the  gift  of  the 
American  people.  It  is  certainly  second  only  to  the  Presi- 
dency of  the  United  States.  No  man  ever  comes  to  that 
position  unless  he  has  real  ability,  character,  and  legislative 
experience.  I  consider  that  the  present  Speaker  of  this 
House  has  a  generous  amotmt  of  each  of  these  qualifications 
[applause],  and  I  am  proud  to  call  him  "Mr.  Speaker"  and 
"my  personal  friend  Will  Bankhxao." 

I  desire  at  this  time  also  to  express  my  appreciation  to 
the  able,  genial  chairman  of  the  Rules  Committee  and  act- 
ing majority  leader.  [Applause.]  As  today  has  developed, 
I  do  not  always  agree  with  the  chairman  of  the  Rules  Com- 
mittee, out  usually  when  I  have  criticized  him  on  the  floor 
of  the  House  he  has  retorted  in  this  manner:  "Iliat  his  long 
association  and  service  with  another  gentleman  from  New 
York  who  once  was  chairman  of  the  Rules  Conmuttee  had 
influenced  him  to  do  such  things  as  he  did.  [Laughter.]  I 
want  him  to  know  that  I  appreciate,  outside  of  that,  the 
consideration  he  has  given  us. 

While  I  am  on  my  feet.  Mr.  Speaicer,  I  desire  to  express 
my  thanks  for  the  loyal  and  hearty  support  the  Members 
of  the  majority  have  given  me  during  this  session  of  Con- 
gress. At  the  same  time,  I  desire  to  express  my  apprecia- 
tion to  my  friends  on  the  other  side  of  the  aisle  also  for 
the  consideration  they  have  given  the  minority  leader. 
[Applause.] 

And  to  all  my  colleagues  I  wish,  as  you  depcirt  for  home, 
that  you  have  a  very  pleasant,  enjoyable,  and  happy  vaca- 
tion; that  you  may  have  the  rest  you  are  entitled  to  after 
the  arduous  work  of  the  Seventy-fourth  Congress.  God  bless 
you  all.     [Applause,  the  Members  rising.] 

Tlie  SPEAKER  pro  tempore.  Tlie  question  Is  on  the 
resolution  offered  by  the  gentleman  from  New  York. 

The  resolution  was  agreed  to. 

Mr.  BANKHEAD.     Mr.  Speaker   [applause,  the  Members 

rising] ^ 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ala- 
bama. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  Am.  of  course,  profoundly 
gTAteful  not  only  for  the  resolution  offered  hy  the  distin- 
guished minority  loAder  And  Adopted  by  this  Hotue  but  aJso 
for  hi*  cordial  And  generous  expressions  of  prAist  for  my 
humble  and  limitod  sM^loee  aa  a  Momber  of  this  body, 

I  must  oonffii  thAt  1  mAkt  this  Aobnowtodgntnt  of  my 
gfAtitude  And  ApprtoiAtion  with  a  sAddonod  hoMi,  btOMUw  X 
mu*t  rttmember  thAt  It  hAs  only  boon  •  ftw  dtyt  itnoo  one 
grsAUr  (hAn  I  prsAidfd  over  th#  dotiinlof  of  tlUg  Moum.  Wt 
look  him  U)  TOtmesAoo  And  lAld  him  to  rgit,  mrrouDdod,  to 
use  A  (lUotAtlon,  by  ttio  proud  Aod  AffootionAio  loUoltudo  of  • 


great  constituency.  Peace  to  the  ashes  of  a  great  Spealcer  at 
this  House!  He  was  the  friend  of  every  man  who  sat  In  it  on 
either  side  of  the  aisle;  and  so  my  elevation  to  the  distin- 
guished and  responsible  post  to  which  I  have  t>een  raised  by 
the  unanimous  approval  of  my  colleagues  came  to  me  tinged 
with  sadness  and  with  elements  of  great  personal  sorrow  and 
regret. 

But  I  want  to  thank  you,  my  colleagues,  for  this  mark  of 
your  confidence  and  esteem. 

I  have  served  in  this  Chamt>er  and  in  this  body  for  20 
years,  one-fifth  of  a  century.  This  is  a  rather  long  time 
for  a  man  to  serve  in  any  legislative  body,  longer  probably 
than  I  have  deserved  to  serve  here.  I  do  not  know  how 
many  himdreds  of  men  I  have  seen  come  and  go  during 
this  period  of  service,  but  I  may  say  to  my  colleagues 
here  upon  this  floor,  to  those  who  may  be  listening  in  the 
galleries  tonight  as  American  citlzeng,  to  those  cartoonists 
who  desire  to  make  smart  epigrams,  and  to  those  who  some- 
times desire  to  lampoon  the  Individuality  and  personality  of 
the  Congress  of  the  United  States  that  as  long  as  the  Con- 
gress of  the  United  States  Is  represented  by  the  type  of  men 
in  character  and  attainment  that  I  have  served  with  here 
f(x-  the  last  20  years,  so  long  is  this  Republic  secure. 
[Applause.] 

Oh,  we  have  differences  of  opinion.  This  is  a  Government 
by  political  parties  in  large  measure,  and  even  on  our  own 
side  or  on  your  side  there  are  honest  differences  of  opinion 
and  judgment  between  men  who  are  anxious  to  preserve 
their  moral  and  intellectual  integrities  as  they  should.  But 
in  its  last  analysis,  this  so-called  dividing  line  between  the 
Democrats  and  Republicans  is  but  a  myth  and  a  tradition. 
We  who  sit  on  this  side  representing  our  great  Democratic 
constituencies,  you  gentlemen  who  sit  on  that  side  represent- 
ing Republican  constituencies,  or  Independent  or  Progres- 
sive constituencies  are  but  the  agents  of  the  American  people. 

We  are  here  to  perform  a  great  and  solemn  act  and  duty. 
If  we  may  make  mistakes  in  judgment,  we  may  make  mis- 
takes in  conclusions,  but  it  is  an  honor,  as  I  see  it.  to  serve 
in  this  body.  There  is  not  a  man  or  woman  who  has  ever 
come  to  this  House  except  there  was  some  reason  of  talent, 
attairunent,  credit,  or  honor  why  they  should  have  been  sent 
here. 

I  did  not  intend  to  embark  upon  a  discourse  on  the  char- 
acter of  this  body  and  I  beg  your  pardon  for  it.  I  am  deeply 
grateful  to  you  for  the  honor  you  have  paid  me  under  the 
tragical  circumstances  of  my  succession  to  the  speakership. 

I  walked  out  there  in  the  Speaker's  lobby  this  afternoon 
smd  looked  at  the  portraits  of  the  great  men  who  have 
filled  this  position  in  the  past,  and  I  felt  in  my  heart  that 
I  could  never  measure  up  to  the  great  heights  of  the  men 
who  had  served  in  this  exalted  office.  But  I  did  pray  God 
to  let  me  do  the  very  best  I  could  within  the  limits  of  my 
capabilities. 

So  I  thank  you,  my  friends.  You  have  had  a  hard  and 
strenuous  session.  We  have  had  our  differences  of  opinion. 
I  do  not  know  how  our  taslcs  will  be  approved  by  the  coimtry. 
I  imagine  that  some  of  my  friends  on  the  left  will  say  we 
have  made  some  mistakes,  not  only  in  this  session  but  in 
others.  This  is  a  matter  of  political  controversy,  but  this 
is  a  government  of  public  opinion,  and  we  will  meet  the  issue 
in  November.  But  that  is  not  what  we  are  thinicing  about 
here  in  this  last  meditative  hour  of  the  closing  session  of  a 
great  Congress  midst  the  representatives  of  a  great  people. 
Whether  you  be  from  the  West,  the  East,  the  North,  or  the 
South  you  are  their  Congressmen,  you  are  their  friends, 
And  we  hftvo  All  on  both  sides  of  this  Aisle  done  our  dOAd 
level  best  to  help  our  constittioncios.  We  hove  made  mis- 
takes.  Maybe  we  oah  correct  them.  MAybe  our  constituents 
will  correct  somo  of  them  by  sending  somebody  else  here  aa 
their  repre«ent«tivt.    ILAttghtor.l 

In  dopartini,  aUow  me  to  expreis  my  deep  grotlUtde  And 
thAnlM  for  tho  honor  yoti  hAvt  oenforred  upon  m«.  X  hope 
ftm  may  rotum  to  rour  hornet  In  food  ipiriU  and  In  sood 
hoAlth  and  oarry  with  you  tho  AMwranoe  ttiat  whethof  yott 
0om«  book  horo  or  not  t«  in  iho  ktp  of  ttwi  gods,  poUttaAUy 
ipoAking.    Whothof  you  havo  boon  horo  for  1  Utm  or  10 
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terms,  you  have  seryed  In  this  great  popular  branch  of  the 
Federal  Government  under  the  ensign  of  yoxir  State  above 
you  as  the  Representative  of  a  great  and  a  free  people,  and 
you  are  represenUng  the  people  of  a  great  repubUc.  which, 
despite  all  of  this  clamor  about  communism,  fascism,  and  all 
other  isms,  by  the  grace  of  God  will  endure  for  centuries 
because  of  the  inherent  patriotism  and  fine  Judgment  of  the 
American  people.    I  thank  you.     [Applause.] 

The  SPEAKER  resumed  the  chair, 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  as  has  been  remarked,  we  have 
approached  the  moment  of  the  close  of  the  second  session  of 
the  Seventy-fourth  Congress.  It  has  been  a  session  full  of 
toil  and  sorrow,  because  the  dreaded  black  camel  has  knelt 
at  the  gates  of  many  of  our  friends,  but  this  is  an  hour  when 
differences  are  forgotten,  when,  as  the  Speaker  remarked, 
the  aisle  separating  the  minority  from  the  majority  dis- 
appears. We  are  no  longer  at  this  moment  Democrats  or 
Repubhcans,  but  Members  of  one  great  family  that  respects 
and  trusts  one  another,  that  honors  our  Speaker,  that  loves 
truth  and  justice  and  the  flag  (rf  our  country  which  floats 
above  the  Speaker's  head. 

Mr.  Speaker,  in  the  name  and  on  behalf  of  a  united 
membership,  I  salute  you,  sir,  and  wish  for  you  long  life, 
health  and  happiness.     [Applause.] 

KKKOLLKD  BILLS  AHB  JOnTT  tKSOLUTlOHS  SIGNB) 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
tnily  enrolled  bills  and  joint  resolutions  of  the  House  of 
the  following  titles,  which  were  thereupon  signed  by  the 
Speaker: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of  the 
Battle  of  Eutaw  Springs,  In  the  State  of  South  Carolina: 

H.  R.  1362.  An  act  conferririg  jurisdiction  upon  the  United 
States  Di."!trict  Court  for  the  Western  District  of  Texas  to 
hear,  determine,  and  render  Judgment  upon  the  claim  of 
R.  A.  Ramey,  doing  business  as  Ramey  Bros.; 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry: 

H.  R.  1M2.  An  act  for  the  relief  of  Albert  H.  Jacobson; 

H.  R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayan; 

H  R.  2335.  An  act  for  the  relief  of  Cora  Aklns: 

H.  R.  2435.  An  act  for  the  reUef  of  the  Citizens  State 
Bank  of  Marianna.  Fla.; 

H.  R.  2932.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  International-Great  Northern  R.  R.  Co.  against 
the  United  States: 

H.  R.  3777.  An  act  for  the  relief  of  the  Herald  Publishing 

Co.: 
H.  R.  3866.  An  act  to  confer  Jurisdiction  upon  the  Court 

of  Claims  to  hear,  determine,  and  render  Judgment  upon  the 

claim  of  Emanuel  Bratses; 
H  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooldridge: 
H.R.3952.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce 

Lee: 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson: 

H.R.  4364.  An  act  for  the  reUef  of  Andrew  Johnson; 

H.  R.  4641.  An  act  authorlzlnf  the  President  to  present  a 
gold  medal  to  George  M.  Cohan; 

H  R.  4707.  An  act  valldatinf  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purpoaes; 

R.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  P.  Eiken- 
berg; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  5829.  An  act  for  the  reUef  of  Daniel  J.  Hacertr 

H.  R.  6668.  An  act  for  the  relief  of  8.  John  Hegstad; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code: 

R  R.6773.  An  act  to  provide  for  an  investigation  to  de- 
termine whether  the  vater  rifhta  of  ttaa  United  SUtes  have 


been  violated  in  the  Clear  Lake  watershed.  California,  and 
for  other  purposes; 

H.  R.  6951.  An  act  for  the  relief  of  Thomas  J.  English; 
H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  and 
Malcolm  W.  Callahan; 

H.R.  7463.  An  act  for  the  relief  of  Lawrence  R.  Lennon; 
H.  R.  7642.  An  act  for  the  relief  of  the  estate  of  Frank  W. 
Trick; 

H.  R.  7727.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B. 
Marx,  Inc.; 

H.  R.  7736.  An  act  to  provide  for  the  establishment  of  the 
Whitmain  National  Monument; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde: 
H.R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 
H.  R.  7864.  An  act  for  the  relief  of  Edward  P.  Oldham,  Jr.: 
H.  R.  8107.  An   act   to   authorize   the   coinage   of   50-cent 
pieces    in    connection    with    the    celebration    of    the    one 
hundredth  anniversary  of  the  opening  of  the  tri-State  Ter- 
ritory of  east  Texas,  north  Louisiana,  and  south  Arkansas 
by  Capt.  Henry  Miller  Shreve.  to  be  held  in  Shreveport.  La, 
and  sxirrounding  territory  in  1935  and  1936; 

H.  R.  8316.  An  act  to  modify  section  20  of  the  Permanent 
Appropriation  Repeal  Act,  1934,  with  reference  to  individual 
Indian  money; 

H.  R.  8321.  An  act  for  the  relief  of  Julia  Long: 
H.  R.  8322.  An  act  for  the  relief  of  Merwin  A.  Kiel; 
H.  R.  8368.  An    act   to    enforce   the    twenty-first   amend- 
ment; 
H.R.  8373.  An  act  for  the  relief  of  James  Fitzgerald; 
H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link.  Wencel 
Link.  Edward  Block,  and  John  Meyers; 
H.R. 8521.  An  act  for  the  relief  of  Elsie  O'Brine; 
H.R. 8555.  An  act  to  further  the  development  and  main- 
tenance of  an  adequate  and  well-balanced  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  the  national  defense,  to  repeal  certain  former  legis- 
lation, and  for  other  purposes: 

H.  R.  8597.  An  act  to  amend  section  13  of  the  act  of  March 
4,  1915,  entitled  "An  swt  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States:  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea";  to  maintain  disci- 
pline on  shipboard:  and  for  other  purposes; 

H.  R.  8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley; 
H.R. 8688.  An  act  for  the  relief  of  Grace  Schultz; 
H.R.  8720.  An  act  for  the  relief  of  Louis  Manzimiln; 
R.R.  8799.  An  act  for  the  relief  of  John  N.  Hunter,  Ed- 
mund M.  Cook,  Fred  C.  Putnam,  Merchants  National  Bank 
of  South  Bend.  Ind..  and  St.  Joseph  Loan  k  Trust  Co.,  of 
South  Bend,  Ind.; 

H.R.  8841.  An  act  for  the  relief  of  Estelle  Mary  Mac- 
Donald  and  Marilyn  MacDonald; 
H.R.  9078.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 
H.R. 9111.  An  act  for  the  relief  of  Evenell  Durrance; 
H.  R.  9191.  An  act  for  the  relief  of  dependents  of  James  B. 
Kiley; 

H.  R.  9313.  An  act  for  the  relief  of  the  estate  of  Hans  Dit- 
manson.  deceased; 

H.R. 9314.  An  act  for  the  relief  of  the  estate  of  Henry 
Copple,  deceased; 

H.R. 9315.  An  act  for  the  relief  of  the  estate  of  Fred 
Wllklns.  deceased: 

H.  R.  10044.  An  act  for  the  relief  of  Lt.  Col.  Femand  H. 
Oouaux; 

H.  R.  10094.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration;  to  iH-ovide  for  their 
orderly  use,  improvement,  and  development;  to  stabilize  the 
livestock  Industry  dependent  upon  the  public  range;  and  for 
other  purposes",  approved  June  28.  1934  (48  Stat.  1269) ; 
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H.  R.  10168.  An  act  for  the  relief  of  Arch  A.  Gary: 

H.  R.  10279.  An  act  for  the  rehef  of  the  Pocahontas  Fuel 
Co.,  Inc.; 

H.  R.  10439.  An  act  for  the  relief  (rf  John  B.  Ricketts; 

H.  R.  10504.  An  act  for  the  relief  of  Booth  &  Co..  Inc,  a 
Deleware  corporation; 

H.R.  10591.  An  act  to  authorize  the  Secretary  of  Agricul- 
ture to  investigate  and  report  on  traffic  conditions,  with 
recommendations  for  corrective  legislation ; 

H.R.  10919.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  srear  ending 
June  30,  1937,  and  for  other  purposes; 

H.R.  11022.  An  act  for  the  relief  of  Ethel  Armes; 

H.  R.  11123.  An  act  for  the  relief  of  Edward  A.  Poote,  Jr, 
and  others; 

H.R.  11176.  An  act  increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Grovernment 
free  bathhouse  at  Hot  Springs,  Ark.; 

H.R,  11180.  An  act  to  extend  the  boundaries  of  the  Port 
Pulaski  National  Monument,  Georgia,  and  for  other  purposes; 

H.R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  SWy4NWV4  sec.  3,  T.  159  N..  R.  35  W..  fifth  principal 
meridian,  in  the  State  of  Minnesota; 

H.  R.  11379.  An  act  for  the  reUel  of  William  H.  Milton; 

H.  R.  11538.  An  act  for  the  relief  of  the  Orland  reclamation 
project,  California; 

H.  R.  11555.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  in  commemoration  of  the  one  hundredth  anni- 
versary of  the  arrival  of  Marcus  and  Narcissa  Whitman  in 
the  Walla  Walla  Valley,  Wash.,  and  the  founding  of  the 
Waiilatpu  Mission; 

H.  R.  11581.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purposes; 

H.  R.  11597.  An  act  for  the  relief  of  L.  A.  Peveler; 

H.R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  of  tlie  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases; 

H.R.  11688.  An  act  providing  for  a  change  in  the  design 
of  the  50-cent  pieces  authorized  to  be  coined  in  conunemo- 
ration  of  the  one  hundredth  anniversary  of  the  admission 
of  the  State  of  Arkansas  into  the  Union; 

H.  R.  11926.  An  act  to  provide  for  a  term  of  court  at 
Durham,  N.  C; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Lackawanna  River,  with,  a  view  to  the  control 
of  its  floods: 

H.  R.  12007.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Penobscot  River,  Maine,  and  its  tributaries,  with 
a  view  to  the  control  of  theh-  floods: 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Androscoggin  River,  in  Bfalne  and  New  Hamp- 
shire, and  Its  tributaries,  with  a  view  to  the  control  of  their 
floods; 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  accept  unsurveyed  lands  in  numbered  school  sec- 
tions in  the  State  of  Arizona  In  exchange  for  certain  other 
lands,  and  for  other  purposes; 

H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Enameling 
b  Stamping  Co.; 

H.  R.  12220.  An  act  to  authorize  the  adjustment  of  the 
boundary  of  the  Fort  Marion  NationaT  Monument,  Florida,  in 
the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes; 

H.  R.  12257.  An  act  to  extend  the  Jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas; 

H.  R.  12324.  An  act  to  amend  section  723  (a)  d  the  Reve- 
nue Act  of  1932,  as  amenflRd; 


H.  R.  123S3.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  library  of  Congress  Trust  Fund  Board,  and  for  other 
purposes".  ap(Nroved  March  3,  1925; 

H.  R.  12395.  An  act  to  provide  revenue,  equalize  taxatkm. 
and  for  other  purposes; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  establish  a  National  Archives  of  the  United  States 
Goverrunent,  and  for  oiher  purposes",  approved  June  19, 
1934; 

H.  R.  12455.  An  act  to  ixtmde  for  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  Secretary  of  the  Interior, 
and  for  other  purposes; 

H.  R.  12458.  An  act  authorizing  a  preliminary  examination 
of  the  intracoastal  waterway  throughout  Broward  County, 
Fla.; 

H.  R.  12490.  An  act  authorizing  a  prehminary  examination 
of  the  Levlsa  Fork  of  Big  Sandy  River  in  the  vicinity  of  the 
Breaks  of  Sandy; 

H.  R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich.; 

H.  R.  12624.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1936,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1936,  and 
June  30.  1937,  and  for  other  purposes; 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain  vet- 
erans of  the  Regular  Establishment  on  the  rolls  March  19, 
1933; 

H.  R.  12796.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  times  and  places  for  holding  court  for  the 
eastern  district  of  North  Carolina",  approved  May  10.  1928. 
as  amended  (U.  S.  C.  1934  ed.,  tiUe  28,  sec.  179;  U.  S.  C, 
Supp.  I.  title  28.  sec  179) ; 

H.  R.  12876.  An  act  to  waive  any  exclusive  jurisdiction  over 
premises  of  resettlement  or  rural-rehabilitation  projects;  to 
authorize  payments  to  States,  political  subdivisions,  and  local 
taxing  units  in  Ueu  of  taxes  on  such  premises;  and  for  other 
purposes: 

H.  R.  12971.  An  act  to  amend  the  act  of  Congress  approved 
May  27.  1935  (Public.  No.  73,  74th  Cong.),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  GraiKl  Haven, 
Mich.,  certain  portions  of  the  Grand  Haven  Lighthouse 
Reservation.  Mich.; 

H.  R.  13001.  An  act  to  eliminate  unnecessary  expense  in  the 
administration  of  estates  of  deceased  and  incompetent  vet- 
erans, and  for  other  purposes; 

H.  J.  Res.  366.  Joint  resolution  providing  for  the  estaMish- 
ment  of  a  game  management  supply  depot  and  laboratory, 
and  for  other  purposes; 

H.  J.  Res.  388.  Joint  resolution  to  authortae  the  issuance  of 
a  reentry  permit  to  Tomio  Biorl  Moto  and  his  readmission 
upon  application  while  such  permit  remains  vaUd; 

H.  J.  Res.  532.  Joint  resolution  for  the  establishment  of  a 
commission  in  commemoration  of  the  seventy-fifth  anniver- 
sary of  the  Battle  of  Gettysburg  in  19S8; 

H.  J.  Res.  606.  Joint  resolution  amending  section  5  of  Public 
Resolution  No.  6,  Seventy-fourth  Congress,  approved  March  4, 
1935; 

H.J. Res. 608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  application 
for  payment,  under  the  Settlement  of  War  Claims  Act  of  1928, 
of  awards  of  the  Mixed  Claims  Commission  and  the  Tripartite 
Claims  Commission,  and  extending  until  March  10,  1938.  the 
time  within  which  Hungarian  claimants  may  make  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act  of 
1928,  of  awards  of  the  War  Claims  Arbiter; 

H.  J.  Res.  639.  Jtrint  resolution  to  provide  certain  adminis- 
trative expenses  for  the  Division  of  Territories  and  Island 
Possessions.  Department  of  Interior,  and  for  other  piirposes; 
and 

H.J. Res. 642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  of  contrcd  of  grasshoppers 
as  in  his  judgment  may  be  necessary. 
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The  SPEAKER  announced  his  signature  to  enroUed  bills 
and  Joint  resolutions  of  the  Senate  of  the  following  UUes: 

S.  81.  An  act  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Etepartment  of  Agriculture: 

S.  1146.  An  act  for  the  relief  of  Michael  Dalton; 

8. 1567.  An  act  to  amend  section  5  of  the  act  of  March  2, 
1919.  generally  known  as  the  War  Minerals  Relief  Act; 

8. 1790.  An  act  for  the  relief  of  Margaret  Murphy; 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  authoriz- 
ing the  Attorney  General  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of  Cali- 
fornia", approved  May  18.  1928  (45  Stat.  L.  602) ; 

S.  1896.  An  act  to  provide  interest  payments  on  American 
Embassy  drafts: 

S.  2039.  An  act  making  it  a  felony  to  transport  In  interstate 
or  foreign  commerce  persons  to  be  employed  to  obstruct  or 
interfere  with  the  right  of  peaceful  picketing  during  labor 
controversies: 

H.  J.  Res.  641.  Joint  resolution  making  apjwopriations  for 
the  payment  of  expenses  incurred  in  an  election  contest  for 
a  seat  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  York; 

8.2268.  An  act  for  the  relief  of  Bausch  b  Lomb  Optical 

Co.; 

S.  2293.  An  act  for  the  retirement  of  employees  of  the 
Alaska  Railroad.  Territory  of  Alaska,  who  are  citizens  of  the 
United  States; 

8.  2460.  An  act  to  amend  the  act  of  June  6.  1924.  entitled 
"An  act  to  amend  in  certain  peirticulars  the  National  Defense 
Act  of  June  3,  1918.  as  amended,  and  for  other  purposes"; 

8. 2647.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors, materialmen,  and  laborers  for  material  and  labor 
furnished  in  the  construction  of  a  post-ofBce  building  at 
Hempstead.  N.  T.; 

8. 2953.  An  act  to  provide  for  the  inspection,  control,  and 
regulation  of  steam  boilers  and  unfired  pressure  vessels  in 
the  District  of  Coliunbla; 

8.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
supplies  and  the  making  of  contracts  by  the  United  States. 
axxl  for  otho-  ptirposes; 

8. 3107.  An  act  to  exempt  publicly  owned  interstate  high- 
way bridges  from  State,  municipal,  and  local  taxation: 

8. 3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewer- 
ace  Commissioners; 

8. 3175.  An  act  far  the  relief  of  Jesse  Ashby; 

8.  3247.  An  act  to  waive  any  exclusive  Jurisdiction  over 
premises  of  Public  Works  Administration  slum-clearance 
and  low-cost  housing  projects,  to  authorize  payments  to 
States  and  iwlltlcal  subdivisions  in  lieu  of  taxes  on  such 
premises,  and  for  other  purposes; 

8. 3405.  An  act  for  the  relief  of  Capt  James  W.  Darr: 

8. 3505.  An  act  for  the  improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States: 

8. 3733.  An  act  authorizing  the  Issuance  of  a  patent  to  cer- 
tain lands  in  the  State  of  Montana  to  Florence  Elerr  Pacey; 

8. 3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens; 

8. 3843.  An  act  to  provide  for  the  entry  imder  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
sou,  mine,  and  sea,  and  aU  other  exhibits  for  exposition 
purposes: 

8. 3B79.  An  act  for  the  relief  at  James  W.  Grist; 

8.3976.  An  act  to  amend  the  act  approved  Pelmiary  37. 
1931.  known  as  the  District  of  Columbia  Traffic  Act; 

S.  4030.  An  act  to  authorize  the  acqiilsitlon  of  lands  in  the 
ci^  of  AJameda.  county  of  Alameda,  State  of  California,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  construc- 
tl<m  and  installation  of  a  naval  air  station  thereon; 

8.4153.  An  act  validating  certain  conveyances  by  Klcka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17.  1933. 
providing  for  actions  In  partition  In  certain  cases; 

8. 4341.  An  act  to  provide  for  the  sale  of  a  certain  Isolated 
tract  of  the  public  domain  ta  the  State  of  Oregon; 
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S.  4268.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Port 
Snelling  Military  Reservation,  Minn.; 

S.  4390.  An  act  to  amend  the  National  Defense  Act  re- 
lating to  the  Medical  Administrative  Corps; 

S.  4432.  An  act  authorizing  and  directing  the  Secretary  of 
War  to  lease  land  on  the  Fort  Moultrie  (S.  C.)  Military 
Reservation  to  the  owners  of  certain  cottages  thereon; 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  Judge  for  the  third  circuit; 
S.  4490.  An  act  for  the  relief  of  F.  W.  Elmer; 
S.  4567.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago,  Milwaukee  &  St.  Paul  Railway  Co..  a  tract  of  land 
in  the  United  States  Dei)artment  of  Agriculture  Range 
Livestock  Experiment  Station  in  the  State  of  Montana,  and 
for  a  right-of-way  to  said  tract,  for  the  removal  of  gravel 
and  ballast  material,  executed  under  the  authority  of  the 
act  of  Congress  approved  June  9.  1926; 

S.  4581.  An  act  authorizing  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  CSeneral  Land  OflBce; 

S.  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  hundredth  anniversary  of 
the  founding  of  York  County,  Maine; 

S.  4633.  An  act  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  California  for  the  use  of  the  California  State 
park  system: 

S.  4634.  An  act  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system: 

S.  4648.  An  act  to  promote  safety  at  sea  in  the  neighbor- 
hood of  ice  and  derelicts,  and  for  other  purposes: 

S.  4670.  An  act  to  authorize  the  striking  of  an  appropriate 
medal  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  original  Norfolk  (Va.)  land  grant  and  the  two 
hundredth  anniversary  of  the  establishment  of  the  city  of 
Norfolk,  Va..  as  a  borough; 

S.  4684.  An  act  for  the  relief  of  the  Rrst.  Second,  and 
Third  National  Steamship  Companies; 

S.  4699.  An  act  to  provide  a  commissioned  strength  for  the 
Corps  of  Engineers,  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  assigned 
to  that  corps; 

S.  4719.  An  act  for  the  relief  of  the  Bridgeport  Irrigation 
District: 

S.  4727.  An  act  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  Coimty.  Ala.; 

S.  4773.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  against  the 
United  States  on  the  part  of  owners  of  certain  vessels; 

8.4780.  An  act  to  extend  the  laws  governing  inspection 
of  vessels,  and  for  other  purposes: 

S.  4784.  An  act  to  permit  mining  within  the  Glacier  Bay 
National  Monument: 

8.4786.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  make  such  adjustments  and  revisions  found  to  be  due 
on  contracts  entered  into  by  the  Government  with  crop 
producers  under  the  Agricultural  Adjustment  Act; 

S.  J.  Res.  38.  Joint  resolution  to  provide  for  an  inquiry  by  the 
Court  of  Claims  with  respect  to  losses  sustained  by  coopera- 
tive marketing  associations  in  connection  with  stabilization 
activities  in  grain; 

S.  J.  Res.  115.  Joint  resolution  designating  the  last  Sun- 
day in  September  as  "Gold  Star  Mother's  Day",  and  for 
other  purposes; 

8.  J.  Res.  177.  Joint  resolution  to  define  the  term  of  cer- 
tain contracts  with  Indian  tribes; 

S.  J.  Res,  196.  Joint  resolution  to  correct  errors  in  the  en- 
rollment of  Private  Act  No.  349,  Seventy-fourth  Congress, 
approved  August  29,  1935.  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act; 

8.  J.  Res.  251.  Joint  resolution  granting  the  consent  of 
Congress  to  the  city  and  county  of  San  Francisco  to  con- 
struct a  caiiseway  and  highways  on  Yerba  Buena  Island  in 
San  Francisco  Bay.  and  for  other  purposes; 
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8.J.Res.3SS.  Joint  resolution  to  provide  for  the  partici- 
pation of  the  United  States  in  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam; 

S.J. Res. 277.  J<rint  resolution  to  investigate  corporations 
engaged  in  manufacture,  sale,  or  distribution  of  agricultural 
implements  and  machinery;  and 

S.J.  Res.  291.  Joint  resolution  amending  section  11  of  the 
Soil  Consei-vation  and  Domestic  Allotment  Act. 

BILLS  AlfD  JOrifT  KKSOLUTIONS  PRBSEHTED  TO  THX  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  Joint  resolutions  of  the 
House  of  the  following  titles: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of  the 
Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina; 

H.  R.  1362.  An  act  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Texas  to 
hear,  determine,  and  render  judgment  upon  the  claim  of 
R.  A.  Ramey,  doing  business  as  Ramey  Bros.; 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 
H.  R.  1962.  An  act  for  the  relief  of  Albert  H.  Jacobson. 
H.  R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayan; 
H.  R.  2435.  An  act  for  the  relief  of  the  Citizens  SUte  Bank 
of  Marianna,  Fla.; 

H.  R.  2932.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  International-Great  Northern  Railroad  Co. 
against  the  United  States; 

H.  R.  3943.  An  act  for  the  reUef  of  D.  E.  Wooldridge. 

H.  R.  3952.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce 
Lee; 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daughter 
and  only  heir  of  Jeremiah  Simonson; 

H.  R.  4364.  An  act  for  the  relief  of  Andrew  Johnson; 

H.  R.  4641.  An  act  authorizing  the  President  to  present  a 
gold  medal  to  George  M.  Cohan; 

H.  R.  4707.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  pvuT>oses; 

H.  R.  5078.  An  act  for  the  reUef  of  Mrs.  Charles  F.  Eiken- 
berg; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  5829.  An  act  for  the  relief  of  Daniel  J.  Hagerty; 

H.  R.  6668.  An  act  for  the  relief  of  S.  John  Hegstad; 

H.  R.  6951.  An  act  for  the  reUef  of  Hiomas  J.  English; 

H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  and 
Malcolm  W.  Callahan; 

H.  R.  7463.  An  act  for  the  relief  of  Lawrence  R.  Lennon; 

H.  R.  7642.  An  act  for  the  relief  of  the  estate  of  Frank 
W.  Trick; 

H.  R.  7727.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx, 
Inc.; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 

H.  R.  7864.  An  act  for  the  relief  of  Edward  P.  Oldham.  Jr.; 

H.  R.  8316.  An  act  to  modify  section  20  of  the  Permanent 
Appropriation  Repeal  Act,  1934.  with  reference  to  the  indi- 
vidual Indian  money; 

H.  R.  8321.  An  act  for  the  relief  of  Julia  Long; 

H.  R.  8322.  An  act  for  the  relief  of  Merwln  A.  Kiel; 

H.  R.  8368.  An  act  to  enforce  the  twenty-first  amendment; 

H.  R.  8373.  An  act  for  the  relief  of  James  Fitzgerald; 

H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link,  Wencel 
Link.  Edward  Block,  and  John  Meyers; 

H.  R.  8521.  An  act  for  the  relief  of  Elsie  O'Brine; 

H.  R.  8597.  An  act  to  amend  section  13  of  the  act  of 
March  4.  1915,  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
States;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
desertion  and  to  secure  the  abrogation  of  treaty  provisions 
in  relation  thereto;  and  to  promote  safety  at  sea";  to  main- 
tain discipline  on  shipboard;  and  for  other  purposes: 

H.  R.8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley; 


H.  R.  8688.  An  act  for  the  reUef  of  Grace  Schultz; 
H.  R.  8720.  An  act  for  the  renef  of  Louis  Manzumin; 
H.  R.  8799.  An  act  for  the  relief  of  John  N.  Hunter.  Ed- 
mimd  M.  Cook.  Fred  C.  Putnam.  Merchants  National  Bank 
of  South  Bend.  Ind..  and  St.  Joseph  Loan  k  Trust  Co  ,  of 
South  Bend.  Ind.; 

H.  R.  8841.  An  act  for  the  relief  of  Estelle  Mpxy  MacDonald 
and  Marilyn  MacDonald; 
H.  R.  9078.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 
H.  R.  9111.  An  act  for  the  rehef  of  Evanell  Durrance; 
H.  R.  9313.  An  act  for  the  relief  of  the  estate  of  Hans  Dit- 
manson.  deceased; 

H.  R.  9314.  An  act  for  the  relief  of  tiie  estate  of  Henry 
Copple.  deceased; 

H.R.  9315.  An  act  for  the  relief  of  the  estate  of  Fred 
Willdns,  deceased; 

H.  R.  10044.  An  act  for  the  relief  of  Lt.  Col.  Femand  H. 
Gouaux; 
H.  R.  10168.  An  act  for  the  reUef  of  Arch  A.  Gary; 
H.  R.  10279.  An  act  for  the  relief  of  the  Pocahontas  Fuel 
Co..  Inc.; 
H.  R.  10439.  An  act  for  the  reUef  of  John  B.  Ricketts; 
H.  R.  10504.  An  act  for  the  relief  of  Booth  It  Co..  Inc.,  a 
Delaware  corporation; 

H.  R.  10591.  An  act  to  authorize  the  Secretary  of  Agricul- 
ture to  investigate  and  report  on  traffic  conditioiis,  with  rec- 
ommendations for  corrective  legislation; 

H.  R.  10919.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30,  1937.  and  for  other  purposes; 

H.  R.  11022.  An  act  for  the  relief  of  Ethel  Armes; 
H.  R.  11123.  An  act  for  the  relief  of  Edward  A.  Foote.  Jr., 
and  others; 

H.R.  11176.  An  act  increasing  the  penalty  for  making 
false  oaths  for  the  purpose  of  bathing  at  the  Government 
free  bathhouse  at  Hot  Springs,  Ark.; 

H.R.  11180.  An  act  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument.  Georgia,  and  for  other  purposes; 
H.R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  SWV4NW»4  sec.  3.  T.  159  N..  R.  35  W.,  fifth  principal 
meridian,  in  the  State  of  Minnesota; 

H.  R.  11379.  An  act  for  the  relief  of  William  H.  Milton; 
H.  R.  11538.  An  act  for  th^  relief  of  the  Orland  reclama- 
tion project,  Calif.; 

H.  R.  11555.  An  act  to  authorize  the  striking  at  an  appro- 
priate medal  in  commemoration  of  the  one  himdredth  an- 
niversary of  the  arrival  of  Marcus  and  Narcissa  Whitman 
in  the  Walla  Walla  Valley,  Wash.,  and  the  founding  of  the 
Waiilatpu  Mission; 

H.  R.  11581.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30.  1937,  and  for  other 
purposes: 

H.  R.  11597,  An  act  for  the  relief  of  L.  A.  Peveler; 
H.  R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Re- 
vised Statutes  of  the  United  States  with  respect  to  counsel 
in  certain  cases; 

H.  R.  11926.  An  act  to  provide  for  a  term  of  court  at  Dur- 
ham. N.  C; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examination 
of  the  Lackawanna  River  with  a  view  to  the  control  of  its 
floods: 

H.  R.  12007.  An  act  to  authorize  a  preliminary  examination 
of  the  Penobscot  River.  Maine,  and  its  tributaries,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Androscoggin  River,  in  Maine  and  New  Hamp- 
shire, and  its  tributaries,  with  a  view  to  the  control  of  their 
floods; 

H.  R.  12062.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  accept  unsurveyed  lands  in  nimibered  school  sec- 
tions in  the  State  of  Arizona  in  exchange  for  certain  other 
lands,  and  for  other  purposes; 
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H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Enamel- 
ing li  Stamping  Co.;  .       .     ,  *w 

H.  R.  12220.  An  act  to  authorize  the  adjustment  of  tne 
boundary  of  the  Port  Marlon  NaUonal  Monument.  Florida,  in 
the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes; 

H.  R.  12353.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for 
other  purposes",  approved  March  3,  1925; 

H.  R.  12490.  An  act  authorizing  a  preliminary  examina- 
tion of  the  Levisa  Fork  of  Big  Sandy  River  in  the  vicinity 
of  the  Breaks  of  Sandy; 

H.  R.  12494.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich.; 

H.  R.  12624.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1936.  and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1936,  and  June  30.  1937.  and  for  other  purposes; 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain 
veterans  of  the  Regular  Establishment  on  the  rolls  March 

19    1933' 

k.  R.  12971.  An  act  to  amend  the  act  of  Congress  approved 
May  27.  1935  (PubUc.  No.  73,  74th  Cong.),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand 
Haven,  Mich.,  certain  portions  of  the  Grand  Haven  Light- 
house Reservation.  Mich.; 

H.R.I 3001.  An  act  to  eliminate  unnecessary  expense  in 
the  administration  of  estates  of  deceased  and  incompetent 
veteraiu.  and  for  other  purposes; 

H.  J.  Res.  366.  Joint  resolution  providing  for  the  establish- 
ment of  a  game  management  supply  depot  and  laboratory. 
and  for  other  purposes; 

H.J.  Res.  388.  Joint  resolution  to  authorize  the  issuance 
of  a  reentry  permit  to  Tonio  Mori  Moto  and  his  readmis- 
slon  upon  application  while  such  permit  remains  valid; 

H.  J.  Res.  532.  Joint  resoluUon  for  the  establishment  of  a 
commission  In  commemoration  of  the  seventy-fifth  anni- 
versary of  the  Battle  of  Gettysburg  in  1938; 

H.  J.  Res.  606.  Joint  resolution  amending  section  5  of  Pub- 
lic Resolution.  No.  6.  Seventy-fourth  Congress,  approved 
March  4.  1935; 

H.  J.  Res.  608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928,  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10.  1938.  the  time  within  which  Hungarian  claimants  may 
make  application  for  payment  under  the  Settlement  of  War 
Claims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter; 

H.  J.  Res.  639.  Joint  resolutlpn  to  provide  certain  admin- 
istrative expenses  for  the  Division  of  Territories  and  Island 
Possessions,  Department  of  Interior,  and  for  other  purposes; 
and 

H.J. Res. 641.  Joint  resolution  making  appropriations  for 
the  payment  of  expenses  Incurred  in  an  election  contest  for 
a  seat  in  the  House  of  Representatives  from  the  Twentieth 
Congressional  District  of  the  State  of  New  York. 

MESSAGK  rROM  THE  PRESIDXKT 

A  message  from  the  President  announced  that  on  the  fol- 
lowmg  dates  the  President  approved  and  signed  bills  and 
joint  resolutions  of  the  House  of  the  following  titles: 

On  June  19.  1936: 

H.  R.  8033.  An  act  for  the  relief  of  Juanita  Filmore,  a 
minor; 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
'An  act  to  supplement  existing  laws  against  imlawful  re- 
straints and  monopolies,  and  for  other  purposes",  approved 
October  15.  1914.  as  amended  (U.  8.  C,  tiUe  15,  sec,  13), 
and  for  other  purposes; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  Perish- 
able Agricultural  Commodities  Act,  1930,  approved  June  10, 
1930.  as  amended; 

H.  R.  9483.  An  act  to  extend  the  proyisUms  of  the  Forest 
Exchange  Act,  as  amended,  to  certain  landa,  so  that  they 


may  become  part  of  the  Umatilla  and  Whitman  National 
Forests; 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  Hawaii; 

H.R.I  1819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock.  Mo.; 

H.R.  11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Miami.  Mo.; 

H.  R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County.  Ky..  to  the  State  of 
Kentucky; 

H.  R.  12074.  An  act  to  consolidate  the  Indian  pueblos  of 
Jemez  and  Pecos.  N.  Max.; 

H.R.  12408.  An  act  for  the  relief  of  Robert  D.  Baldwin; 
H.R.  12461.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Sa- 
vannah River  at  or  near  Burtons  Perry,  near  Sylvania.  Ga.; 
H.  R.  12514.  An  act  authorizing  the  Chesapeake  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay  from  a  point  in  Baltimore 
County.  Md..  over  Hart  Island  and  Miller's  Island  to  a  point 
near  Tolchester.  Kent  County.  Md.; 

H.  R.  12622.  An  act  for  the  relief  of  Dr.  Harold  W.  Poght; 
H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry.  S.  C.  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Waccamaw  River,  at 
or  near  Red  Bluff.  S.  C; 

H.J. Res. 589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded  mer- 
chandise by  other  than  common  carriers  under  certain  con- 
ditions; 
On  June  20.  1936: 

H.  R.  12.  An  act  to  amend  an  act  entitled  "An  act  to  divide 
the  eastern  district  of  South  Carolina  into  four  divisions  and 
the  western  district  into  five  divisions"  by  adding  a  new 
division  to  the  eastern  district  and  providing  for  terms  of 
said  court  to  be  held  at  Orangeburg.  S.  C; 

H.  R.  300.  An  act  for  the  relief  of  P.  P.  Bolack; 
H.  R.  686.  An  act  for  the  relief  of  John  Collins; 
H.  R.  993.  An  act  for  the  relief  of  F*rank  A.  Boyle; 
H.  R.  2262.  An  act  for  the  relief  of  William  H.  Locke; 
H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 
H.R.  2400.  An  act  for  the  relief  of  Blanche  Knight; 
H.  R.  2495.  An  act  for  the  relief  of  Thomas  Berchel  Burke; 
H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 
H.  R.  2497.  An  act  for  the  relief  of  William  H.  Hildebrand; 
H.  R.  3160.  An  act  for  the  relief  of  Irene  Magnuson  £ind 
Oscar  L.  Bflagnuson,  her  husband; 

H.  R.  3388.  An  act  for  the  relief  of  Jessie  D.  Bowman; 
H.  R.  3907.  An  act  for  the  relief  of  James  L.  Park; 
H.  R.  4219.  An  act  for  the  relief  of  John  J.  Ryan; 
H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith; 
H.R.  4619.  An  act  for  the  relief  of  Joseph  Salinghi; 
H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  in 
Ptederal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportimities  of  the  blind,  and  for  other  purposes; 
H.  R.  4699.  An  act  for  the  relief  of  Estelle  M.  Gardiner; 
H.  R.  4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner; 

H.  R.  5870.  An  act  for  the  relief  of  K.  S.  Szymanskl; 
H.R. 5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 
H.  R.  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 
H.  R.  7270.  An   act   for   the   relief   of   Clara   Imbesi   and 
Domenick  Imbesi; 

H.R.  7555.  An  act  for  the  relief  of  W.  N.  Holbrook; 
H.  R.  7743.  An  act  for  the  relief  of  Mrs.  David  C.  Stafford; 
H.  R.  7764.  An  act  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  taxes, 
and  for  other  purposes; 

H.  R.  8028.  An  act  for  the  relief  of  the  Great  Northern 
Railway  Co.; 

H.R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steamship  Santa  Ana; 
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H.R.  8671.  An  act  for  the  relief  of  R,  H.  Quynn.  lieu- 
tenant. United  States  Navy; 

H.  R.  9926.  An  act  for  the  relief  of  Robert  B.  Barker; 

H.  R.  10435.  An  act  for  the  relief  of  Emma  Hastings; 

H.  R.  106T7.  An  a^t  for  the  relief  of  Cora  Fulghum  and 
Ben  Peterson; 

H.  R.  10916.  An  act  for  the  relief  of  Carl  Hardin,  Crville 
Richardson,  and  W.  E.  Payne; 

H.R.  11103.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna,  La.; 

H.  R.  11203.  An  act  for  the  relief  of  Andrew  Smith; 

H.  R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  now  on  deposit,  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians,  Montana,  and  for  other  purposes; 

H.R.  11461.  An  act  for  the  relief  of  the  estate  of  N.  G. 
Harper  and  Amos  Phillips; 

H.  R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of  Co- 
limabia; 

H.R.  11614.  An  act  to  amend  the  Judicial  Code  to  divide 
the  middle  district  of  Geoi^:ia  into  seven  divisions  by  addii^ 
a  new  division  to  the  middle  district,  and  providing  for  terms 
of  said  court  to  be  held  at  Thomasville,  Ga.; 

H.  R.  11690.  An  act  relating  to  the  admissibility  in  evidence 
of  certain  writings  and  records  made  in  the  regular  course 
of  business; 

H.  R.  11915.  An  act  to  smaend  the  Coastwise  Load  Line  Act. 
1935; 

H.  R.  12006.  An  act  to  authorize  a  preliminary  examination 
of  the  Kennebec  River,  Maine,  and  its  tributaries,  with  a 
\1ew  to  the  control  of  their  floods; 

H.  R.  12073.  An  act  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
JicariUa  Indian  Reservation; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek  in  Logan  County.  Ark.,  with  a  view 
to  flood  control  and  to  determine  the  cost  erf  such 
Improvement ; 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  tributaries,  sources,  and  headwaters  of  the  Alle- 
gheny and  Susquehanna  Rivers  in  the  State  of  Pennsylvania, 
where  no  examination  and  survey  has  heretofore  been  made. 
with  a  view  to  the  control  of  their  floods  and  the  regulation 
and  conservation  of  their  waters; 

H.R.  12311.  An  act  for  the  relief  of  the  P.  L.  Andrews 
Corporation; 

H.  R.  12419.  An  act  to  apply  laws  covering  steam  vessels  to 
seagoing  vessels  of  300  gross  tons  and  over  iH'opelled  by 
internal-combustion  engines; 

H.  J.  Res.  179.  Joint  resolution  authorizing  the  President 
to  present  the  Navy  Cross  to  J.  Harold  Arnold; 

H.  J.  Res.  444.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  Investigation  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  condition  of 
agricultairal  producers  generaUy",  approved  August  27,  1935; 

H.J. Res. 522.  Joint  resolution  for  the  relief  of  William 
W.  Brunswick;  and 

H.J.  Res.  583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United 
States. 

ExTEKSZON  or  Rexakks 

ACHIEVKMKNTS  OF  THZ  ADlONISTRATZOir  OF  PSAHKLIV  D.  KOOSZVXLT 

Mr.  BANKHEAD.    Bir.  Speaker,  we  are  approaching  the 

final  meeting  of  the  Seventy-fourth  Congress  and  the  time 
when  most  of  us  must  go  before  the  electorate  to  be  judged 
on  the  record  we  have  made  as  Members  of  this  body. 

Perhaps  some  of  us  in  public  life  are  too  fotui  of  think- 
ing that  what  we  have  accomplished  is  memorable  and  that 
sympathetic  historians  are  waiting  in  eagerness  to  Inscribe 
the  records  of  our  achievements  on  imperishaMe  parchment. 
Yet  I  feel  that  on  this  occasion  we  may  properly  use  the 
word  memorable  without  being  accused  of  ezacKeration  or 


lack  of  modestF.  Certainly  even  those  who  disagree  with 
what  has  been  done  are  careful  to  point  out  that  the  v/ork 
of  this  Congress  may  have  an  important  bearing  on  socio- 
logical, economic,  and  political  conditions  in  this  country 
for  generations  to  come.  At  least  no  one  may  honestly  use 
that  phrase  of  bygone  years,  so  often  a  term  of  derision 
and  ccmtempt,  that  another  do-nothing  Congress  is  limping 
to  a  close. 

The  work  of  the  Seventy-fourth  Congress  has  been  sig- 
nificant and  far  reaching  and  in  my  humble  judgment 
every  Member  of  this  House  who  has  played  a  part  in  its 
deliberations  should  have  a  feeling  of  just  pride  and  satis- 
faction in  what  has  been  accomplished.  We  ha\'e  enacted 
measures  that  will  live  for  decades  as  pioneering  land- 
marks on  the  traU  of  wise  social  and  cultural  legislation. 
In  normal  times  the  work  of  the  Seventy -fourth  Congress 
would  stand  by  itself  but  because  of  the  extraordinary 
conditions  and  the  extreme  emergency  existing  when  this 
present  administration  came  into  power.  I  am  going  to  re- 
view the  work  of  the  Seventy -third  Congress  and  the  Seven- 
ty-fourth Congress  as  one.  The  great  majority  of  you  par- 
ticipated In  the  deliberations  of  both  Congresses,  the  pro- 
gram we  attempted  fits  into  one  great  pattern,  and  tha 
results  are  traceable  to  the  success  of  Uie  general  policy 
rather  than  to  specific  legislative  enactments. 

With  your  kind  indulgence  I  am  going  to  take  the  time 
of  the  House  to  review  the  state  of  the  Union  as  we 
know  it  now.  and  to  gage  what  has  been  doi>e  here  in  tha 
light  of  what  we  endeavored  to  accomplish  and  against 
the  background  of  conditions  as  we  knew  them  4  years  ago. 

It  is  not  my  purpose  to  weary  you  at  this  time  by  a  long 
recital  of  the  dreadful  and  terrifying  conditions  which  pre- 
vailed when  the  Roosevelt  administration  was  given  the  duty 
and  obligation  of  revitalizing  and  rebuilding  a  Nation,  caught 
helpless  and  siiffering  in  the  grip  of  a  devastating  economic 
depression.  The  picture  of  business  and  banking,  commerce 
and  agriculture,  lying  prone  and  inert,  has  been  painted  too 
often  to  need  retouching  by  me.  Yes;  your  own  realization 
of  the  grave  responsibility  entrusted  to  your  care  is,  I  am 
certain,  still  fresh  and  vivid  in  your  memory. 

What  I  should  like  to  have  you  recall  is  the  state  of  mind 
expeiienoed  by  you  and  the  state  of  mind  apparent  in 
the  Nation  in  those  stirring  days  when  we  were  at  grips 
first-hand  with  the  problem  of  restoring  the  economic  life- 
blood  of  the  Nation.  We  know  that  the  eyes  of  every  indi- 
vidual in  this  country  and,  to  a  large  extent,  the  eyes  of  the 
world  were  turned  here  to  see  if  in  a  democracy  a  President 
and  a  Congress  would  work  harmoniously  and  swiftly  for  the 
public  good.  Cynics  said  it  was  impossible;  millions  of  others 
hoped  for  the  best  but  were  painfully  conscious  that  in 
the  past  cooperation  had  too  often  crumbled  away  on  the 
rocks  of  dissension,  factionallan,  and  partisanship. 

I  say  it  is  essential  to  recall  the  public  state  of  mind  which 
existed  when  the  New  Deal  program  was  imdertaken  in 
order  to  arrive  at  a  just  appraisal  of  the  measures  we  at- 
tempted and  difficulties  we  confronted.  Tlie  economic  well- 
being  of  the  people  has  taken  giant  strides  forward  in  the 
last  few  years,  the  ship  of  state  is  now  lying  in  ctHnparatively 
quiet  and  calm  waters,  and.  as  usual,  under  sacb  circum- 
stances a  great  many  critics  are  finding  fault  with  the  Presi- 
dent and  Congress  for  attempting  too  much.  Tbat  attitude 
of  mind  has  been  shari>ened  considerably  by  the  fact  that 
the  courts  have  seen  fit  to  rule  i^ainst  many  of  the  measures 
niiich  we  enacted  in  the  great  J<^  of  combating  the  depres- 
sion and  which  did  play  a  notable  part  in  aiding  the  march 
back  to  better  and  more  prosperous  times. 

I  am  not  going  to  divert  myself  fnnn  the  subject  at 
hand  to  enter  Into  a  lengthy  discussion  of  the  constitu- 
tional question  involved  in  the  various  legislative  enactments 
of  the  New  DeaL  But  I  say  without  fear  and  contradiction 
that  if  Congress  was  wrong  in  Mstiming  that  it  had  the  power 
to  cope  with  these  great  economic  problems  on  a  national 
scale,  then  every  man,  woman,  and  child  in  this  country 
was  wrong,  because,  without  ezo^ion,  they  were  locking  to 
Washington  in  March  1933  for  a  solution  of  their  trials  and 
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The  newspapers  which  today  are  excoriating  the  Roose- 
velt administration  for  what  they  profess  to  believe  were 
illegal  acts  were  crying  back  in  1933  for  the  enactment  of 
the  very  measures  which  they  now  condemn.  They  urged 
Federal  spending;  they  urged  public  works;  they  clamored 
for  an  end  to  the  disastrous  practice  of  price  cutting;  they 
appealed  for  a  restoration  of  the  price  level — in  short,  they 
implored  Congress  to  do  Just  what  Confess  did.  And  I  say 
further  that  even  if  some  of  those  measures  exceeded  the 
precise  powers  of  Congress  as  interpreted  by  the  Supreme 
Court,  there  is  no  question  that  while  they  were  on  the 
statute  books  they  aided  greatly  in  restoring  a  balanced  eco- 
nomic life  in  this  coimtry. 

I  say  again  that  in  the  early  days  of  1933  there  was  a 
universal  ai^Jeal  from  all  the  people  of  this  country  for  the 
President  and  Congress  to  vmdertake  a  program,  national  in 
scope  and  swift  In  execution,  for  the  alleviation  of  distress 
and  the  restoration  of  business  and  agriculture.  And  I  say 
to  you  Members  of  Congress  that  when  you  hear  yourselves 
criticized  because  in  patriotic  fashion  you  voted  for  these 
measures  in  the  great  emergency,  just  reflect  on  the  fact  that 
if  Congress  had  failed  to  enact  those  measures,  if  Congress 
had  continued  to  let  things  drift,  every  single  one  of  us  would 
have  been  swept  out  of  ofBce  by  an  aroused  public,  and  we 
would  have  been  replaced  by  men  and  women  pledged  to  do 
what  the  American  people  wanted  done.  And  you  have  the 
further  consolation  of  knowmg  that  those  who  profited  most 
by  the  measures  you  advocated  are  now  leading  members  in 
the  chorus  of  condemnation. 

In  all  my  memory  of  years  in  Congress  I  never  recall  a 
time  when  the  Members  of  both  Senate  and  House  were  more 
realistic  or  more  courageous  in  grappling  with  the  complex 
questions  of  economics  and  politics  than  they  have  been  in 
the  4-year  period  Just  ending.  The  legislation  enacted  has 
touched  virtually  every  field  of  human  endeavor,  it  has  been 
marked  by  a  sincere  effort  to  ciire  old  wrongs  and  old  in- 
tostices.  and  to  establish  a  new  reign  of  economic  well- 
being  for  the  great  mass  of  American  citizens  imder  the 
age-old  processes  of  democracy. 

We  are  entitled  to  be  Judged  on  results  and  results  alone. 
Just  as  every  other  Congress  and  every  other  body  of  men 
is  Judged.  The  record  is  plain  and  incontrovertible.  In  a 
little  over  3  years,  under  the  wise  policy  of  cooperation  be- 
tween the  President  and  Congress,  this  country  has  been 
lifted  from  a  condition  of  industrial  and  economic  prostra- 
tion to  a  high  plane  of  prosperity,  well-being,  and  content- 
ment. Tranquillity  and  good  feeling  prevail  In  domestic 
relations,  while  in  the  field  of  foreign  affairs  the  United 
States  is  the  envy  of  all  the  world.  Iliose  are  the  facts, 
and  it  is  a  record  of  which  every  Member  of  this  body  may 
well  be  proud. 

There  is  a  disposition  on  the  part  of  some  people,  who 
either  dont  know  the  facts  or  who  like  to  ignore  them, 
to  cry  down  the  work  of  this  administration  and  to  repeat 
the  fallacy  that  our  present  measure  of  prosperity  has  been 
attained  without  the  aid  of  the  New  Deal  program.  In  reply 
to  such  short-sighted  criticism  it  is  my  Intention  to  review 
swiftly  some  of  the  outstanding  measures  written  into  law. 
and  to  reveal  the  part  they  played  in  the  great  work  of 
restoring  normal  business  and  commercial  conditions. 

The  matter  of  HftnUng  legislation  naturally  comes  first  in 
reviewing  the  achievements  of  the  Roosevelt  administration. 
The  country  still  remembers  the  dramatic  swiftness  with 
which  President  Roosevelt  and  the  Congress  acted  in  unison 
to  reestablish  confidence  and  to  bcdster  up  the  banking  sys- 
tem, which  had  been  literally  falling  apart  imtil  at  last  the 
process  of  disintegration  culminated  in  a  wave  of  State- 
wide hanking  holidays.  The  job  of  stabilizing  the  banking 
structure,  of  protectlxig  the  outflow  of  gold,  and  of  restoring 
confidence  was  accomplished  In  swift  and  vigorous  fashion, 
and  the  wh<^  country  apidaaded. 

But  what  most  people  fail  to  realize  is  that  since  that  Ume. 
in  the  normal  working  of  Congress,  we  have  written  into  law 
banking  reforms  that  have  strengthened  the  whole  structure, 
that  will  guard  ag^hist  future  disastrous  occurrences  of  the 
same  kind,  ftnd  that  without  nch  hanking  ref onns  the  res- 


toration of  business  we  are  now  experiencing  would  have  been 
absolutely  impossible.  The  business  of  this  country  cannot 
go  on  without  a  stable  banking  system  in  which  the  people 
have  complete  confidence. 

We  wrote  into  law  the  epoch-making  provision  providing 
for  the  insurance  of  deposits  up  to  $5,000.  The  benefits  flow- 
ing from  that  provision  are  already  in  evidence.  Bank  depos- 
its are  now  in  excess  of  $24,000,000,000,  more  than  two  billions 
above  what  they  were  in  the  boom  period  of  1929.  The  num- 
ber of  depositors  is  also  about  2.000.000  above  what  it  was  in 
the  boom  days.  That  is  a  record  of  which  we  may  well  be 
proud  and  it  is  a  direct  and  convincing  proof  of  the  way  in 
which  the  measures  we  adopted  helped  bring  recovery. 

In  addition  to  that,  the  Glass-Steagall  bill  provided  for 
many  needed  reforms  in  banking  practices.  It  likewise  pro- 
vided a  number  of  checks  and  restraints  that  will  enable  the 
Federal  Reserve  System  to  act  more  surely  and  swiftly  in  the 
future  in  the  event  xmhealthy  financial  factors  appear  likely 
to  upset  the  normal  flow  of  business  and  commerce. 

But  these  measures  alone  do  not  constitute  the  full  quota 
of  what  was  done  by  Congress  in  the  great  work  of  rebuilding 
and  stabilizing  the  banking  system  of  the  country.  One  of 
the  great  contributing  factors  was  the  Home  Owners'  Loan 
Corporation,  which  assisted  hterally  hundreds  of  banks  over 
a  difficult  time  by  providing  them  with  quick  liquid  assets  in 
exchange  for  assets  temporarily  frozen  because  of  the  stag- 
nation in  the  real-estate  market.  In  other  words,  the  long- 
term  risk  was  simply  transferred  to  Uncle  Sam  with  results 
that  were  profitable  for  the  home  owners,  for  the  banks,  and 
for  the  country  generally. 

The  Farm  Credit  Administration  likewise  did  a  tremendous 
amount  of  good  along  the  same  line.  We  all  know  that  the 
small  banks  in  the  agricultural  areas  were  among  the  heaviest 
sufferers  as  a  result  of  the  severe  depression.  They  had  as- 
sets that  were  fundamentally  sound,  but  with  farm  prices 
down  and  cash  scare,  it  was  absolutely  imperative  for  them 
to  have  temporary  help.  They  got  that  help  from  the  Farm 
Credit  Administration. 

The  establishment  of  the  Securities  and  Exchange  Com- 
mission was  another  landmark  in  the  task  undertaken  by 
Congress  to  make  certain  that  the  people  of  the  country  are 
protected  against  another  such  speculative  debauch  as  that 
which  preceded  the  market  crash  and  the  beginnings  of  the 
depression  in  1929.  The  purchaser  of  securities  now  has  a 
greater  protection  than  he  ever  had  before,  and  in  the  light 
of  experience  it  Is  my  belief  that  the  work  of  the  Commission 
will  become  of  greater  value  as  time  goes  on.  Taken  to- 
gether, the  various  acts  written  into  law  for  the  stabilization 
of  the  hanking  system  form  a  united  whole,  upon  the  basis 
of  which  we  are  now  building  up  the  flnest  and  safest  banking 
system  the  country  ever  had. 

I  think  it  Is  now  generally  tigreed  that  the  loss  of  purchas- 
ing power  on  the  p>art  of  the  agricultural  population  of  this 
country  was  the  greatest  single  factor  in  bringing  on  the 
depression.  When  the  great  majority  lack  money  to  buy. 
quite  naturally  the  whole  country  suffers.  The  present  ad- 
ministration and  Congress  lost  no  time  in  enacting  a  whole 
series  of  laws  to  restore  the  farmers'  purchasing  power. 
Those  enactments  have  been  successful  in  the  highest  degree. 

They  have  increased  the  buying  power  of  the  farmers'  by 
an  aggregate  amount  of  several  billions.  Before  it  was  de- 
clared unconstitutional,  the  A.  A.  A.  had  achieved  the  basic 
purpose  of  helping  to  restore  a  balance  between  production 
and  consumption.  I  am  hopeful  that  the  SoU  Conservation 
Act.  enacted  to  replace  the  A.  A.  A.,  will  prove  equally  effec- 
tive, and  that  it  will  perform  the  vitally  necessary  task  of 
putting  submarginal  lands  out  of  production  and  conserving 
good  lands  from  erosion  and  destruction. 

There  have  been  a  nimiber  of  other  acts  which  have  been 
of  great  assistance  to  the  farmers.  Including  the  Jones- 
Costlgan  Sugar  Act.  the  Bankhead  cotton-control  bill,  the 
Tobacco  Inspection  Act.  and  the  Farm  Research  Act. 

The  Farm  Credit  Administration  was  also  enacted  into  law. 
It  has  been  efficiently  managed  and.  through  its  wise  pro- 
visions, more  than  500.000  fanners  have  been  saved  from 
dispossession.    I  think  this  measure  has  had  as  much  to  do 
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as  any  single  measure  In  restoring  the  faith  of  the  planters 
and  growers  in  the  desire  of  the  Government  to  help  them 
through  their  financial  difficulties. 

But  apart  from  specific  enactments,  the  great  fact  is  that 
the  entire  United  States  is  now  convinced,  as  a  result  of  the 
experience  of  the  past  few  years,  that  we  must  continue  to 
exvsure  the  population  of  this  country  a  decent  income  be- 
cause, without  it.  nei'Jher  they  nor  the  country  can  prosper. 

What  this  Congress  has  done  to  restorj  industry  azMi 
manufacturing  is  best  illustrated  by  the  figures  and  statis- 
tics showing  how  production  said  prc^ts  have  grown  by  le^MPS 
and  bounds  from  the  low  point  of  the  deiuression  to  the  high 
levels  of  today.  The  automobile  industry  and  many  other 
Industries  are  enjoying  the  most  proq;>erous  times  in  their 
history. 

The  restoration  of  the  banking  system  was  the  first  step 
needed  to  revive  industry.  The  expansion  of  the  R.  F.  C. 
and  the  widening  of  its  loaning  power  was  another  tre- 
mendous factor  in  the  industrial  gain.  Through  that  agency 
literally  biUions  of  dollars  were  poured  out  to  h^p  the  rail- 
roads, insurance  companies,  and  other  establishments  over 
a  temporary  financial  crisis.  The  nuxney  was  wisely  loaned 
and  it  has  proved  a  good  policy  for  all  concerned. 

Perhaps  the  greatest  benefit  conferred  up<»  industry  was 
the  quick  steps  taken  to  halt  the  downward  deflationary 
movement  of  prices  which  had  been  taking  place  at  an 
alarming  rate  before  this  administration  came  into  power. 
By  devaluating  the  gold  content  of  the  dollar,  the  down- 
ward spiral  of  price  levels  was  turned  into  an  upward  curve. 
Although  the  N.  R,  A.  was  later  banned  by  the  courts,  we 
should  remember  that  It  was  enacted  into  law  with  the 
urgent  encouragement  of  both  business  and  labor  leaders, 
and  that  it  performed  its  primary  purpose  of  starting  the 
rise  in  both  wages  and  prices. 

The  reciprocal-trade  program,  authorized  to  cut  a  hole  in 
the  tariff  barriers  thrown  around  this  and  other  countries, 
has  been  successful  In  the  initial  work  of  restoring  the  flow 
of  international  trade.  The  agreements  signed  with  other 
countries  are  winning  the  approval  of  both  manufacturing 
and  farming  interests  in  this  country.  As  time  goes  on  this 
program  will  become  increasingly  Important. 

The  spectacle  of  15,000,000  or  more  employable  people  In 
this  country  without  funds,  without  work,  and  without  a 
chance  to  earn  a  livelihood  was  one  of  the  grave  problems 
to  confront  this  country  a  few  jrears  ago.  It  was  no  time 
to  presich  musty  dogmas  about  the  responsibility  of  local 
taxing  units  and  private  charity  to  care  for  these  unfortu- 
nate people.  The  only  agency  In  the  coimtry  big  enough 
to  meet  the  emergency  and  do  the  Job  was  the  Federal 
Government,  and  we  proceeded  to  the  task  without  shirking. 

Under  this  administration.  Congress  has  enacted  a  whole 
series  of  measures  to  help  the  destitute  and  the  unemployed, 
but.  of  course,  the  outstanding  measure  was  the  $4300,000,- 

000  rehef  bill.  The  purpose  of  that  great  measure  was  to 
end  the  dole,  to  end  the  practice  of  handing  grocery  sttps 
to  men  and  women  who  wanted  work,  and  to  make  certain 
that  In  return  for  funds  expended  the  country  got  a  con- 
struction program  of  needed  puMic  works.  The  policy  em- 
braced In  the  Work  Relief  Act  Is  now  the  subject  of  spirited 
controversy,  and  It  Is  not  my  purpose  to  exirfore  at  this  ttonc 
the  reasons  ^(rtiich  impelled  us  to  adopt  the  pdllcy  which 
we  did. 

But  there  are  two  outstanding  things  f or  ns  to  remember 
about  the  Work  Relief  Act.  The  first  Is  that  it  jHtmded 
emi^oyment  for  millions  of  men  and  women  in  the  great 
cities  and  centers  of  population  where  they  needed  wot*. 

1  think  It  Is  to  the  lasting  credit  of  the  President  and  Con- 
gress that  we  got  through  the  greatest  depression  in  the 
Nation's  history  with  a  minimum  of  civil  disorders  and  In- 
dustrial disturbances.  The  spirit  erf  the  country  was  on  a 
high  iriane  because  men  and  women  were  given  something 
to  do.  There  were  no  idle  mobs  of  men  and  women  con- 
gregating in  city  squares  and  on  street  comers  to  brood 
over  their  fate  and  to  give  the  needed  spark  for  those  unfor- 
tunate street  riots  and  dlsorden  which  have  happened  aB 
too  frequently  In  the  past. 


The  work-relief  program  has  also  helped  hundreds  of 
mmiicipallties  and  towns  from  going  Into  bankruptcy.  It 
has  helped  them  carry  on  needed  improvements  and  neces- 
sary civic  work  at  a  time  when  the  cities  were  unable  to 
perform  such  work  for  themselves.  No  one  who  knows  the 
record  need  be  ashamed  of  what  the  works  program  has 
accomplished,  and  in  this  connection  it  is  well  to  remember 
that  It  was  unanimously  approved  by  the  United  States 
conference  of  mayors. 

Another  great  factor  in  promoting  recovery  has  been  the 
flxK  program  of  pabhc  works  authculaed  by  Congress  for  the 
country  as  a  whole.  As  we  go  about  the  country  we  are  im- 
pressed by  the  fact  that  the  sttmnlation  of  building  and 
construction  is  due  entlrdy  to  the  prudent  use  of  Federal 
money  for  needed  projects.  Public  buildings,  public  roads, 
schoolhouses.  dams,  and  other  types  of  construction  are  pro- 
viding wcBic  for  large  numbers  of  the  imemidoyed.  The 
effect  this  money  has  had  in  stimulating  buying  1b  almost 
incalculable. 

One  of  the  earliest  acts  of  the  Seventy-third  Congress  was 
to  put  throiigh  a  bill  legalizing  light  wines  and  beers,  which 
brought  large  sums  of  sorely  needed  revenue  into  the  Treas- 
ury. Congms  also  hastened  the  amendmoit  by  which  the 
States  were  enabled  to  repeal  the  eighteenth  amendment  to 
the  Constitution.  The  result  has  been  to  Increase  revenues 
while  at  the  same  time  putting  a  check  upon  lawless  elements 
that  were  reaping  a  harvest  through  violations  at  the  law. 

The  bill  providing  for  cash  payment  of  the  soldiers'  ad- 
justed-compensation certificates  was  also  written  Into  law. 
and  before  kmg  the  checks  should  be  going  out  to  veterans 
everywhere,  thus  paying  off  a  debt  of  honor  owed  by  the 
Government  and  at  the  same  tinoe  adding  purchaslBg  power 
to  the  country  generally.  A  munher  of  other  measures  were 
passed  insuring  generous  treatment  for  the  veterans  of  the 
Wortd  Wsir  and  Spanish-American  War  in  connection  with 
war-service  disabihties. 

One  of  the  worst  and  most  disastrous  effects  of  the  pro- 
longed depression  was  the  wholesale  manner  in  which  home 
owners  were  being  dispossessed  because  they  were  imable  to 
keep  up  payments  on  their  pn^perty.  There  Is  no  more  de- 
moralizing happening  than  for  a  family  to  lose  its  haa». 
Congress  took  cognizance  of  that  situation. 

The  Home  Owners'  Loan  Corporation  was  establisbed.  and 
throu^  its  operations  more  than  a  million  home  owners  were 
able  to  save  themselves  from  the  distressing  penalty  of  dis- 
possession. In  addition  to  thaU  Congress  passed  the  Federal 
Housing  Act,  through  which  a  mueh-needed  stimulus  has 
been  given  to  home  building  and  r^xdr. 

In  the  rural  areas  the  Resettlement  Administration  has 
been  aswiwting  hard-pressed  farmers  on  submargizial  lands 
to  find  a  new  location  on  fertile  soil  where  these  farm  men 
and  women  will  be  able  to  win  a  living  out  of  their  back- 
breaking  toil.  That  policy  was  designed  not  only  to  help 
these  farm  families  over  the  depresBion  but  to  keep  then 
off  the  relief  rolls  permanently. 

Unlike  certain  other  riements^  the  laboring  men  of  this 
country  are  not  ungrateful  to  the  Presld«t  and  Congress 
when  measures  are  adopted  for  the  proteetkm  of  their 
fundamental  rights  and  to  promote  their  welfare.  Tben 
has  been  more  legislation  passed  to  help  the  workiz«mcn 
during  the  last  3  years  than  dnring  any  comparahie  period 
in  the  history  of  the  eoontry.  TIk  N.  R  A.  was  a  mag- 
niflcent  attempt  to  root  out  dilld  labor.  sweat-«taap  wortdns 
conditions,  and  inseosibly  kmg  hours  ait  pittance  wages. 
The  Ghifley  Coal  Act  vras  another  atteaipt  to  do  Justioe  to 
the  workingmen  in  one  of  the  coontry^i  basic  industries. 
White  it  was  held  unconstltwtOTnal  by  a  majority  of  the  Su- 
preme Court,  there  Is  no  denying  the  fact  that  It  was  a 
powerful  fact<R-  In  keeping  peace  in  the  Industry  during  its 
life  on  the  statute  books.  The  Wagner  Labor  Belatioais 
Act  is  another  in  the  long  aeries  designed  to  protect  and 
safeguard  the  laboring  people  of  this  coun^. 

There  is  one  law  placed  upon  the  statute  books  by  this 
Congress  that  is  assured  of  a  place  in  the  permanent  policies 
of  this  Ck>vermnent.  I  refer  to  tbe  Social  Decuiltai  Act,  the 
basic  principle  of  which  is  aam  tawed  by  an  overwhehning 
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majority  of  the  people  of  this  country.  It  is  a  frank  recog- 
nition upon  the  part  of  the  Federal  Government  that  we 
owe  a  measure  of  care  and  protection  to  the  sick,  the  aged. 
and  the  mnrm— that  it  is  our  duty  to  make  certain,  by  all  the 
means  within  our  power,  that  the  weak  and  unfortunate  are 
not  again  subjected  to  the  rigors  of  economic  depression 
without  the  slightest  effort  being  made  to  alleviate  their  con- 
dition. If  this  Congress  had  done  nothing  else,  it  would 
have  won  the  undying  gratitude  of  generations  to  come  by 
the  enactment  of  the  Social  Security  Act. 

During  the  last  4  years  we  have  written  a  new  policy  on 
water  power  onto  the  Federal  statute  books,  and  in  my  judg- 
ment it  constitutes  another  landmark  along  the  pathway  of 
wise  and  humane  legislation.  Congress  has  seen  to  it  that 
the  great  natural  power  sites  shall  remain  in  the  hands  of 
the  people  for  all  time  to  come  and  that  the  power  itself 
shall  be  developed  for  the  use  of  those  who  need  it.  Muscle 
Shoals.  Grand  Coulee,  Bonneville,  and  other  tremendous 
projects  are  the  visible  signs  of  that  intelligent  policy.  At 
the  same  time  we  have  enacted  legislation  to  curb  the  mo- 
nojKJlistic  tendencies  of  holding  companies  and  other  large 
combines  within  the  power  industry  itself.  While  a  few 
people  representing  selfish  interests  like  to  cry  out  that  they 
have  been  hurt  by  these  policies,  the  fact  is  that  power  con- 
sumption in  the  United  States  today  is  greater  than  it  ever 
was  before. 

This  present  Congress  and  the  Seventy-third  Congress 
have  done  an  extremely  Important  work  In  providing  for 
the  upbuilding  of  the  defense  of  this  country  on  land,  on 
the  sea,  and  in  the  air.  The  science  of  military  and  naval 
warfare  moves  forward  rapidly  and  the  fact  is  that  our  de- 
fenses had  been  neglected  in  hazardous  and  perilous  fashion 
for  a  great  many  yean.  We  had  no  adequate  replacement 
program  for  ihlpa  and  alrplanei.  Our  land  defenses  had 
been  nrglrct«d.  Th«  program  adopted  by  this  CongreM 
and  the  preceding  Congresi  will  build  up  our  def«nMi  as  they 
Nhould  be  built  up  without  In  any  way  eonctltuting  a  threat 
to  thr  peace  of  any  other  nation.  The  fact  U  that  if  a 
wrll-balanccd  replacement  program  had  been  placed  In 
effect  long  before  this  the  present  expenditures  would  be 
greatly  less  than  they  are. 

The  most  noteworthy  development  In  the  field  of  foreign 
affairs  was  the  passage  of  the  Neutrality  Act,  which  gave 
assurance  to  this  country  that  In  the  event  of  war  In  Europe 
or  Africa  this  country  Intended  to  remain  out  of  It.  By  the 
early  adoption  of  that  act  we  gave  notice  to  the  world  that 
we  intended  to  remain  apart  from  the  quarrels  of  other  na- 
tions and  at  the  same  time  we  lifted  any  imeasiness  that  may 
have  existed  In  this  country.  It  was  a  policy  founded  on 
foresight  and  common  sense,  and  the  fact  that  we  have  been 
enabled  to  steer  clear  of  the  present  unrest  in  International 
affairs  is  the  surest  testimony  of  its  effectiveness. 

I  have  covered  in  the  briefest  manner  possible  the  legisla- 
tive program  adopted  by  this  Congress  and  the  preceding 
Congress  and  the  humane  and  far-seeing  policies  which  pro- 
moted the  enactment  of  this  program  into  law. 

Once  again  I  repeat  that  as  legislators  we  are  entitled  to 
be  judged  upon  the  record  of  accomplishments  we  have 
made.  The  state  of  the  Union,  yes,  the  fate  of  the  Nation 
was  placed  In  the  hands  of  the  President  and  Congress  in 
that  dramatic  hour  3  years  ago,  and  I  say  to  every  carping 
critic  that  you  have  more  than  justified  the  faith  which  the 
country  placed  in  srou.  The  proud  and  prosperous  United 
States,  which  today  stands  out  in  all  its  vigor  among  the 
nations  of  the  world,  was  brought  to  that  preeminent  posi- 
tion as  a  result  of  the  fruitful  and  beneficial  policies  enacted 
by  this  Congress.  It  is  significant  Indeed  that  the  class  of 
people  who  today  sneer  at  Congress  for  what  has  been  done 
Is  the  same  class  that  back  In  1933  was  sighing  aloud  for  a 
dictatorship  to  take  over  the  reins  of  government. 

This  work  of  this  Congress  has  been  memorable  and  his- 
toric, and  it  is  my  honest  conviction  that  in  the  jrears  to 
come  the  Members  of  this  body  may  look  back  with  keen 
satisfaction  upon  the  fact  that  they  were  Members  of  the 
Congress  which  helped  to  vindicate  the  processes  of  demo- 
cratic goTerxunent  in  this  country. 


THE    NINETEENTH    CONGRESSIONAL    DISTRICT    OF   TEXAS 

Mr.  MAHON.  Mr.  Speaker,  the  session  is  nearly  over. 
Approximately  435  Members  of  Congress  will  soon  return 
home  to  their  constituents.  Some  Members  from  the  cities 
and  more  populous  sections  will  return  to  districts  no  larger 
in  area  than  many  of  our  west  Texas  farms.  I  will  return  to 
a  newly  created  district  of  about  23,000  square  miles,  a  dis- 
trict of  25  counties  and  254,000  people,  a  district  larger  in 
area  than  any  one  of  the  following  States  of  the  Union: 
Rhode  Island,  Delaware,  Connecticut,  New  Jersey,  Massa- 
chusetts, New  Hampshire.  Vermont,  and  Maryland. 

Since  this  is  a  new  district  and  I  have  the  honor  of  being 
its  first  Representative,  I  think  it  appropriate  that  I  very 
briefly  call  to  the  attention  of  the  Congress  its  resources,  its 
people,  and  its  relationship  to  this  Democratic  administra- 
tion. 

The  Bureau  of  the  Census  reports  show  a  growth  in  popu- 
lation of  the  25  coimties  of  my  district  from  110,127  in  1920 
to  254,367  in  1930,  an  increase  of  130.9  percent.  I  have  pre- 
pared a  table  which  I  will  include  in  the  Record  which 
shows  the  name  and  area  of  each  county,  its  population  in 
1920  and  in  1930,  the  population  figiire  per  square  mile,  and 
the  percentage  of  increase  of  the  1930  population  figure 
over  that  of  1920.  This  table  shows  an  astounding  growth 
for  certain  of  these  coimties,  particularly  Hockley.  Cochran, 
and  Lamb.  Every  county  experienced  a  material  increase 
in  population  and  a  consequent  growth  in  wealth  in  the 
form  of  homes,  business  houses,  schools,  roads,  farming 
equipment,  and  production. 

In  this  section  we  produce  cotton  and  feedstuffs  with 
much  less  labor  and  cost  per  acre  than  In  any  other  section 
In  America.  Hence,  the  natural  advantages  of  the  area  for 
farming  coupled  with  the  availability  of  land  at  fair  prices 
has,  no  doubt,  accounted  In  large  part  for  the  growth  of  this 
Rectlon. 

The  United  States  Department  of  Agriculture  reports  the 
value  of  all  farms  In  the  Nineteenth  District  of  Texas  in 
1035  to  be  1231,603,619.  We  have  approximately  30,000 
farms  in  the  district. 

No  less  significant  in  the  growth  of  this  area  is  the  type 
of  people  who  have  been  responsible  for  this  development, 
This  area  Is  within  what  Is  truly  the  last  great  American 
frontier.  lU  people  are  In  every  sense  of  the  word  pioneers. 
They  have  carved  out  of  the  heart  of  the  old  cattle  kingdom 
an  agricultural  empire.  The  development  of  this  section  has 
been  wrought  by  the  strong  determination  and  preseverance 
of  a  people  with  one  purpose  In  their  hearts — to  build  a  new 
home  for  themselves.  In  this  task  they  have  not  been  un- 
mindful of  those  community  projects  which  are  so  vitally 
important  to  the  Individual  home.  In  a  short  space  of  years 
hundreds  of  churches  have  been  erected,  hundreds  of  schools 
have  been  built,  hundreds  of  miles  of  good  roads  have  been 
constructed,  Texas  Technological  College  at  Lubbock  has 
been  bom  and  is  rapidly  achieving  national  recognition. 

It  is  true  that  the  climatic  characteristics  of  this  area 
have  brought  droughts  with  their  hardships,  disappoint- 
ments, and  financial  reverses.  Yet  the  people  have  always 
been  sustained  by  a  faith  that  has  endured  through  the 
severest  losses  and  have  written  their  record  of  progress  in 
an  economic  and  social  order,  the  stability  of  which  is  no 
longer  questioned.  The  predominance  of  real  American 
stock  and  the  solidarity  of  the  people  are  not  surpassed  in 
any  other  section  of  the  United  States.  To  represent  in 
Congress  such  a  great  people  would  challenge  the  fidelity 
and  effort  of  any  man. 

The  relationship  of  my  district  to  the  National  Govern- 
ment has  perhaps  been  more  strongly  emphasized  in  tlie 
minds  of  the  people  during  this  Democratic  administration 
than  ever  before  in  its  history.  To  my  mind  the  real  test 
of  the  success  of  any  governmental  program  lies  in  the 
local  fulfillment  of  its  purposes. 

As  a  Member  of  the  Seventy-fourth  Congress  and  as  a 
Democrat,  I  have  worked  in  harmony  with  this  administra- 
tion whenever  I  reasonably  could,  after  considering  the 
needs  and  wishes  of  my  own  district.    I  have  sought  to  as- 
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sist  in  the  passage  of  all  worthy  legislation  and  In  securing 
every  possible  benefit  for  our  new  district. 

A  table  which  I  will  include  shows  the  large  number  of 
farms  in  my  district  which  have  been  saved  from  foreclosmr 
by  the  Federal  land  bank  at  the  lowest  rate  of  interest 
ever  known  to  the  fanner.  Another  table  which  I  am  in- 
serting will  show  A.  A.  A.  benefits  which  have  come  to  the 
farmer  in  each  county  of  my  district.  The  program  worked 
considerable  hardship  in  my  district,  but  it  was  not  without 
benefit  to  us. 

More  than  25,000  emergency  feed -seed,  drought,  and  crop- 
production  loans  have  been  made  to  the  farmers  of  my 
district  through  the  Farm  Credit  Administration  during 
1933,  1934,  and  1935  for  the  total  sum  of  approximately 
$5,163,700.  Most  of  this  money  has  been  promptly  repaid 
to  the  Government  by  the  farmers  and  stockmen. 

A  works  program  and  the  administration  of  relief  is  a 
difficult  problem  to  handle,  yet  under  this  program  the 
needy  have  been  saved  from  starvation.  Mistakes  on  the 
side  of  mercy  are  somewhat  excusable.  Considerable  good 
work  has  been  done  in  my  district.  Highways  have  been 
improved,  numerous  school  buildings  constructed,  fine  dor- 
mitories at  Texas  Technolof.lcal  College  have  been  buJt. 
Most  every  county  in  my  district  with  a  serious  relief  prob- 
lem can  point  to  some  worth-while  accomplishment  in  the 
form  of  better  roads,  parks,  schools,  and  so  forth.  We  all 
know  that  some  of  the  work  has  not  been  worth  while,  and 
that  in  some  cases  unemployment  and  Indifferences  have 
been  encouraged  rather  than  discouraged.  We  are  endeav- 
oring to  eliminate  the  evils  that  grew  up,  and  much  progress 
is  being  made. 

We  of  this  Congress  have  brotight  about  the  pasrment  of 
the  soldiers'  adjusted-service  certificates.  Veterans  of  my 
district  will  secure  approximately  14,000,000. 

I  am  proud  to  have  been  a  Member  of  the  Congress  that  has 
pioneered  In  old-age-ponslon  and  general  soclol'security  leg- 
islation. The  Republicans,  though  long  In  power,  had  shown 
no  interest  In  old-ace  pensions  and  soctal  security,  We  have 
started  a  national  program  of  old-age  pensions  which  we 
must  continue  to  improve  and  malce  more  liberal  In  order 
that  this  great  problem  may  be  adequately  met,  Complete 
success  in  a  big  program  of  this  kind  Involving  a  great  Na- 
tion and  millions  of  people  cannot  be  achieved  Instantazxe- 
ously.  None  of  our  great  problems  have  ever  been  solved 
without  sacrifice  and  much  patience  and  effort. 

This  administration  has  endeavored  to  be  a  "home  saving" 
administration.  To  bring  the  Oovemment  home  to  the 
people  is  a  worthy  thing  Indeed.  When  one  American  home 
is  foreclosed  upon  and  lost,  the  ill  effects  do  not  end  there. 
Had  It  not  been  for  the  Federal  land  bank  and  Its  new 
policy  during  this  administration,  hundreds  of  west  Texas 
farmers  who  are  now  doing  quite  well  would  be  totally 
ruined  financially.  But  I  have  called  attention  to  the  Farm 
Credit  Administration  work  in  behalf  of  the  farmers.  The 
Home  Owners'  Loan  Corporation  has  saved  from  foreclosure 
in  America  about  1,000.000  urtian  homes,  which  includes 
about  1,400  in  my  district,  which  is  not  an  urban  district, 

I  do  not  recall  any  bank  failures  in  my  district  during 
this  Democratic  administration.  These  have  been  only  5 
national  bank  failures  In  the  United  States  within  the  last 
2  years,  whereas  there  were  more  than  an  average  of  900 
State  and  National  bcmk  failures  per  year  from  1921  through 
1933.  There  were  more  than  6,000  such  failin-es  during  the 
Hoover  administration.  The  improvement  In  the  condition 
of  the  banks  and  in  the  state  of  mind  of  the  depositors  dur- 
ing this  administration  will  never  be  forgotten  by  a  thought- 
ful and  grateful  electorate. 

This  administration  has  spent  much  money  In  my  district 
and  billions  in  the  Nation.  Too  much  money,  no  doubt,  has 
been  spent.  However,  a  nation  that  Is  worth  having  Is 
worth  saving,  even  at  great  expense. 

Including  the  payment  of  the  srtdlers'  adjusted-service 
certificates,  our  national  debt  is  now  about  $34,000,000,000. 
Our  ftn""»^i  Interest  payments  on  this  debt  will  ammmt  to 


about  $7  per  capita.  This  administration  has  refinanced 
the  national  debt  at  a  lower  rate  of  Interest,  and  the  per- 
capita  carrying  charge  on  the  debt  now  is  not  greater  than 
on  our  national  debt  just  after  the  World  War  or  at  the  con- 
clusion of  President  Hoover's  administration.  In  comparing 
the  per -capita  carrying  charge  on  our  national  debt  I  have, 
of  course,  taken  into  consideraticm  our  increase  in  popula- 
tion since  the  war.  Our  national  wealth  is  well  over  $350,- 
000.000,000.  So  our  Government  owes  less  than  10  percent 
of  the  wealth  of  our  Nation.  A  bu::^ess  that  is  as  sound  as 
that  is  as  solid  as  the  everlasting  hills.  We  are  not  facing 
bankruptcy.  Our  Government  spending  has  temporarily  in- 
creased somewhat,  but  it  must  be  remembered  that  our  na- 
tional income  in  1935  exceeded  by  more  than  38  percent  our 
national  Income  in  1932. 

Tlie  following  tables  which  I  have  prepared  will  show 
some  interesting  facts. 

Tablx  1. — Popuiation  cmd  area  of  Nineteenth  Congressional  District, 

by  counties 
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Tablc  2. — Federal  loiul  barik  and  Land  Bank  CommiMtionei   loans 
ouAatandinu,  by  counties,  in  the  Nineteenth  Congressional  Dis- 
trict  of  Texas  for  the  period  May  1.  1933,  through  Dec.  31,  1»35 

C-ounty 

rederal  land  bank 

Land  Bank  Com- 
missionar 
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,      p.-i-i  -.^  h^tl   Mwnuya,  ai>d  prchU  on  fo«o«  (yjXioni  mid*   in  rtmiuHion  Kith  iA«  coinmodUt   projram  Ao«  U.  Utinnint  of  Ihos*  pro-am*  O/oup* 
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rAlLOTt   or   TKl   lECOVniT    MOOHAM   OF   TK«   KOOSIVIIT 

AOMIlfUTtATIOM 

Mr.  HOPE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  R«co«D,  1  Include  the  foUowlng  addrew  delivered 
by  me  on  April  14  over  a  national  broadcaatlng  network: 

On  r«bni*i7  33  iMt,  th«  Honorable  James  A,  r»rtey.  prwum- 
»bly  in  bU  Joint  capacity  u  a  member  of  tbe  Pre«ldent»  Cabinet 
and  chairman  of  the  Democratic  National  Commltt**?,  upolic  b«for«« 
tbt  Kan««8  Democratic  Club  at  Topeka.  Kane.  Mr  Farley  appeared 
to  b«  in  a  very  optlmUtlc  mood,  and  devoted  meet  of  hU  addrea* 
to  polntlnff  out  the  present  proeperoua  condition  of  the  country. 
Among  other  thlu«a  be  aatd.  "It  U  a  pleasure  to  come  back  hero 
to  Kansas  and  And  abundant  evidence  of  prosperity  after  the  lean 
years  through  which  you  passed  under  Republican  rule.  The  same 
picture  of  conuntment  presenU  Itself  In  every  section  of  the 
cotintry."  A  lllUe  further,  Mr,  Farley  said.  'On  next  March  4,  my 
mends  Franklin  D.  Roosevelt  will  observe  his  third  anniversary 
In  ths  White  House.  In  that  period,  W3  have  advanced  from  eco- 
nomic confusion  and  paralysis  imder  Mr.  Hoover  to  economic 
Broapenty."  And  continuing  he  said,  "The  Old  Guard  apparently 
haa  abandoned  the  elephant  for  its  emblem  and  substituted  the 
oatrlch  and  believe  me.  the  Republican  ostrich  has  good  reason 
to  hide  Its  head  In  the  sand,  because  everywhere  It  goes  it  sees 
nothing  but  Roosevelt  prosperity." 

At  tbe  very  moment  Mr.  Parley  wma  making  his  speech  on  Roose- 
velt prosperity  there  were  In  this  country,  according  to  the  flguree 
of  the  Amerlcaa  Federation  of  Labor,  approximately  12.600,000  un- 
employed. On  March  18.  less  than  a  month  after  Mr.  Parley  had 
given  his  glowing  account  of  the  proq>erous  condition  of  the 
country,  tbe  President  of  the  United  SUtes  sent  a  message  to 
Congress  requesting  appropriations  for  relief  for  tbe  fiscal  year 
beginning  J\ily  1,  1938.  In  his  message  the  President  stated  that 
at  that  time  there  were  approximately  5.900.000  families  and  un- 
attached pCTson*  In  the  country  who  were  In  need  of  some  form 
of  public  asBlstaoce.  At  an  average  of  fotir  persons  to  a  family 
that  means  that  there  are  more  than  30,000,000  people  still  de- 
pendent on  relief.  In  the  course  at  his  message  the  Preeldent 
stated  th*t  the  cost  at  reUef  actually  paid  out  of  the  Tteasury 
this  year  will  amount  to  approximately  #3.500,000. 

The  President  asks  that  Oongrcaa  appropriate  $1,500,000,000. 
which.  addBd  to  the  $1,000X>00.000  tram  prior  H>proprlatlons  still 
available  and  #600.000.000  In  prior  appropriations  for  the  Civilian 
Coitservatlon  Corps  and  various  pubiie  works,  will  make  a  total  of 
83.100,000.000  available  for  relief  expenditures  during  the  next 
fiscal  year,  "nxe  Prealdent  makes  It  clear,  however,  that  unless 
there  Is  a  material  Increase  In  private  employment  It  will  be 
nscmesarj  to  appropriate  ^«4it<fm>i  funds  diirbag  the  fiscal  year  for 
relief  purposes. 

During  tbe  8  years  since  this  administration  came  Into  power, 
the  Federal  Government  has  spent  approxtmately  $10,000,000,000 
for  the  relief  of  unemployment.  Ttie  sad  part  of  It  is  that  not- 
withstanding these  enormous  expenditures,  the  country  Is  no 
nearer  solving  the  unemployment  problnn  than  It  was  3  yean  ago. 
It  Is  true  that  there  have  been  some  gains,  the  figures  of  the 
American  Federation  of  Labor  showing  a  reduction  of  about  19 
percent  from  ths  peak  of  unemployment  to  January  1986.  The 
figures  of  the  National  Indtistrlal  Oooference  Board  show  a  sUghtly 
greater  reduction.  No  nation,  however,  wbleh.  after  3  yean  of 
effort  and  the  expendltore  of  $10,000,000,000.  still  has  over  twelve 
and  a  half  wininw  unemployed  Is  Justified  In  feeling  very  happy 
over  tbe  situation.  Mr.  Farley  may  think  that  this  Is  prosperity 
tout  X  doubt  tf  many  thoughtful  *"*— ^'■^"«  so  regard  tt. 


The  failure  of  our  efforts  to  reduce  unemployment  is  all  the 
more  discouraging  when  we  consider  what  other  countries  have 
done.  For  Instance,  while  we  decreased  unemployment  approxi- 
mately 19  percent,  Oreat  Britain,  In  the  same  3-year  period, 
decreased  It  34  percent;  Belgium,  37  percent;  Sweden,  30  percent; 
and  Canada,  43  percent.  As  a  further  comparison  of  our  suoosff 
in  reducinij  unemployment,  let  me  call  your  attention  to  the  otiar- 
terly  report  Just  Issued  by  the  International  labor  office  of  the 
I.caffUfi  of  Nations  at  Oeneva,  This  report  shows  that  the  numN-r 
of  utirmployrd  In  the  United  SUtes  Is  8,000,000  more  than  for  all 
of  Kuror>«,  although  Europe  has  four  times  the  populauon  of  the 
Unlt«d  atates. 

Of  couri«,  when  he  made  his  statements  re^vdlng  prosperity,  Mr. 
Farley  may  have  overlooked  the  problemii  of  unemployment  and 
relief.  Perhaps  he  was  thinking  only  of  the  stock  market  and  of 
the  profiU  which  some  of  the  large  corporations  have  been  making. 
If  one  were  to  Judge  by  stock-market  reports,  we  might  think  th»t 
prosperity  was  here.  In  the  financial  section  of  the  New  York 
Times  for  Sunday,  April  5,  It  Is  stated  that  In  rising  for  13  consecu- 
tive months  the  stock  market  has  broken  a  35-year  record  for  a 
sustained  upward  movement.  The  present  rise  began  on  March  18, 
1935,  at  which  time  the  New'York  Times  Index  of  50  average  stocks 
stood  at  77.93;  whereas,  on  Saturday.  April  4.  the  Index  stood  at 
134.86,  or  an  Increase  of  60  percent. 

But  this  stock-market  prosperity  does  not  extend  to  any  other 
front.  During  the  same  period  In  which  the  price  of  common 
stocks  on  the  New  York  Stock  Exchange  increased  60  percent,  the 
value  of  farm  land  and  buildings  In  this  country,  according  to  the 
Bureau  of  Agricultural  Economics  of  the  Department  of  Agrlcul- 
t\ire.  Increased  3  percent;  and  the  gross  farm  Income  of  the 
country,  including  rental  and  benefit  payments  under  the  A.  A.  A.. 
Increased  13  percent.  When  It  Is  considered  that  the  country 
suffered  Its  greatest  drought  In  1934  and  that  farm  production  and 
Income  were  severely  curtailed  on  that  accoiint.  a  13-percent  In- 
crease In  gross  Income  during  1935  Is  no  Increase  at  alL 

The  National  City  Bank  record  for  February  shows  that  the 
profits  of  895  representative  Indiistrlal  corporations  Increased  47 
percent  from  1934  to  1935.  On  the  other  hand,  the  average  real 
wage  of  the  employed  worker,  according  to  the  American  Federa- 
tion of  Labor,  was  no  higher  In  1935  than  1934,  because  a  5 ^-per- 
cent Increase  In  living  costs  canceled  the  5 1^ -percent  rise  in  wagea. 

The  1935  report  of  Sean,  Roebuck  shows  net  profits  of  $31,600,000. 
an  Increase  of  43  percent  over  1934.  Montgomery  Ward  for  1935 
showed  profits  of  $13,537,000,  a  gain  of  47  percent  over  the  previous 
year.  How  many  small -town  Independent  merchants  can  report 
Increases  of  43  and  47  p>ercent  In  net  profits? 

It  thiis  appeara  that  while  numerous  large  corporations  and  the 
broken  on  the  stock  market  are  doing  a  flounahlng  business  and 
while  tbe  holden  of  Industrial  stocks  have  made  great  profits. 
that  relatlvriy  the  farmer,  the  small-business  man,  and  the  labor- 
ing man  have  been  standing  still  and  the  situation  of  the  unem- 
ployed and  those  on  relief  has  not  Improved.  Such  Is  the  great 
Roosevelt  prosperity  so  loudly  acclaimed  by  the  Postmaster 
OeneraL 

What  Is  the  reason  the  Booeevelt  program  after  3  yean  has 
tailed  to  bring  recovery  except  to  the  stock  market  and  big  busi- 
ness? What  Is  the  reason  this  country  with  its  resources  is  lag- 
ging behind  less  favored  mitlons  In  this  matter?  Why  Is  It  that 
our  greatest  Increase  In  employment  took  place  prior  to  July  1933. 
before  the  N.  R.  A.  and  other  New  Deal  legislation? 

I  would  be  the  last  to  deny  the  good  Intentions  of  this  admin- 
istration, but  good  Intentions  do  not  take  the  place  of  common 
sense  or  good  Judgment.  The  present  administration  has  failed 
because  It  has  not  had  the  abUlty  to  meet  our  present-day  business 
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and  economic  pn^ema.  The  only  tUAA  In  which  It  has  been  soc- 
ceaaful  has  been  that  of  politics.  Had  it  been  able  to  find  eco- 
nomic or  administrative  leaders  who  possessed  the  ability  In  those 
lines  comparable  to  the  ability  of  Mr.  Paiiey  in  the  field  of 
politics,  or  If  the  Prealdent  poeecooed  the  genius  for  admlnlctra- 
Uon  which  be  has  for  politics,  the  result  might  have  been  differ- 
ent. The  trouble  is  that  no  one  has  been  able  to  tell  In  what 
direction  we  are  going.  There  has  been  talk  of  planned  economy 
but  to  date  there  has  been  nothing  which  could  be  called  con- 
structive planning  and  certainly  nothing  ref  mMlng  economy,  no 
matter  in  what  sunae  you  may  use  tbe  word.  This  docs  not 
mean  that  there  hare  been  no  attempts  at  planning,  hut  the 
trouble  has  been  that  the  plannen  do  not  g«t  together  aiKl  the 
dtreetlon  in  which  we  have  been  beaded  at  any  particular  moment 
has  depended  entirely  tipoa  which  planner  had  last  gotten  ths 
•ar  of  the  Prsstdent. 

The  cotutant  uncertainty  In  which  the  country  is  kept  by  the 
sudden  mores  of  the  President  to  the  right  and  to  the  left,  as 
■eem  dletatsd  by  political  eapsdlsiicy.  has  a  nest  tiasettUnff 
effect  upon  bustnesi  and  industry.  It  has  preventsd  a  normal, 
natural  expansloa.  XI  baa  not  prevented  a  certain  msasurs  of 
Industrial  prosperity.  It  has  not  prevented  tbe  stock-market 
boom  which  we  have  had  durtag  the  past  year,  because,  after  all. 
biMlnsss  and  ladostry  are  able  after  a  faahkm  to  adjuM  ttaem- 
selves  to  wbalever  oondttlona  may  be  Imposed.  As  long,  however, 
as  there  is  uncertainty,  there  will  be  no  Inclination  to  explore  new 
fields,  to  experiment,  and  to  develop.  That  Is  what  the  country 
needs  more  than  anytlilBg  eiss  tetlay. 

Ths  most  lerlotis  criticism  of  the  New  Deal  Is  that  It  Is  static. 
It  assumes  that  things  will  atwayt  be  as  they  have  been,  that  we 
will  produce  tbe  same  tblaga  ta  ssaetly  the  mkom  Quaattty  and  in 
exaotly  the  sane  way,  sad  that  what  Is  done  must  be  on  that 
basis.  In  other  words,  we  aiust  freeaa  produetlon  In  btisinsss 
and  industry  but  divide  It  up  In  a  dlCerent  way  than  In  tbe  past. 
Such  a  poUey  Is  net  liberal  and  progtssslve  as  Mew  Dealen 
would  have  yov  believe.  It  Is  essentially  resctlonary.  As  an 
emergency  step  It  might  be  Justified,  but  as  a  permanent  policy 
never. 

I  do  not  mean  by  what  I  have  said  to  erttldae  eeerytblag  wbieh 
MM  been  done.    No  one  eoold  eppeae  sfl  eC  tbe  New  Deal  and 

rrtbly  be  consMent,  There  were  soom  tblafi  wblcb  nssdsd  to 
done  and  wblcb  would  Have  been  done  by  any  administration 
in  power  during  ths  last  8  yeani.  Tbe  President,  rtirewd  potl- 
tldan  that  he  Is.  now  realises  tbe  ebaage  In  tbe  teanper  of  the 
Aaasrloan  people.  Be  U  agala  beginning  to  talk  about  ceanooBy. 
He  has  suggeetod  that  ba  U  going  to  glee  tbe  country  a  breathing 
spell. 

Who  knows,  however,  how  long  this  new  policy  wtll  last?  Is 
there  sny  way  we  can  judge  what  aDcCbcr  4  yean  under  the 
present  administration  would  taring  fortb  except  toy  rmia  daring 
•  what  haa  happaaad  In  the  past?  Can  we  depend  upon  what  may 
be  contained  In  tbe  Democratic  platform  this  year  wben  we  con- 
sider that  moeC  of  tbe  1983  platform  has  been  ttnown  overboard? 
Can  we  count  on  tbe  utterances  ot  tbe  Deaoocratte  lasnlnw.  for 
President:  In  1936  when  we  know  tbat  be  has  repiidlatcd  the 
promises  which  be  made  In  1933  on  economy,  on  governmental 
bureaucracy,  on  the  money  question,  on  agricultural  tariffs,  on 
taxation,  on  enforcement  of  the  antitrust  laws,  on  tbe  relation- 
ship ct  tbe  State  and  the  Federal  Oovcmmenta,  and  many  other 
subjects  ai  acute  public  Interest? 

The  people  of  this  country  realize  that  times  have  changed; 
they  realise  tbat  we  have  many  new  problems  and  tbat  govern- 
ment most  make  progress  Jtist  as  any  other  tnstltntton.  Tbey 
want  to  go  fcrward  toward  a  solution  of  the  country's  problems, 
but  they  want  to  know  that  they  an  going  fcHward  Instead  of  In 
a  half  dozen  different  directions  at  once.  They  doubt  If  these 
problems  can  be  settled  by  teavlng  them  entirely  to  politics  and 
governmental  bureancracy.  as  President  Booeevelt  and  bis  advisers 
want  to  do.  They  are  '•*^<"g  more  and  more  to  believe  that  the 
efforts  of  this  administration  have  failed  and  that  the  pnly  way 
we  can  secure  real  prosperity  Instead  of  the  Roosevelt  prosperity 
so  round^  praised  by  Mr.  Farley  la  to  make  a  change  next 
November. 


JO 
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KMB  or  THB  ixma,  ixnre  tsail 


Mr.  MARUN  of  Colorado.    Mr.  Speaker,  althoogh  I  h»Te 

served  only  four  terms  in  the  House  of  Representatives,  it 
has  been  my  privilege  to  know  personaUy  e^ht  Speakers — 
Joseph  O.  Cannon.  Champ  Cfaurk,  Frederick  C.  Olltette, 
Nlchf^as  Longworth.  John  N.  Oaxner.  Henry  T.  Raixtey. 
Joseph  W.  Byrns,  and  the  pRsent  Speaker.  Hoel  WUUam  B. 
wai^kH«HM<  I  did  not  serve  nnder  three  of  them,  bat  served 
with  them — lii.  Gillette,  Mr.  Lougwuith,  and  Mr.  Garner. 

Of  these  Speakers,  It  chanced  that  mr  most  Intimate  con- 
tact was  with  Jo  Btrms.  It  la  pexhapa  rare  that  after  a  long 
lapse  of  years  we  can  recall  exactly  the  time  and  place  of 
cur  first  meeting,  hot  ttiis  meeting  between  Jo  Bmm  and  me 
was  under  circumstances  which  indelibly  fixed  it  in  both  our 
minds.    As  he  has  often  related  this  liuirtpnt  to  Mfmbera 


since  my  return  to  Congress,  I  deem  it  worthy  of  preserva- 
tion in  the  Rkcobd. 

It  was  on  March  4.  1909.  the  day  of  the  Taft  inaugural,  a 
day  that  is  said  to  have  been  the  worst  in  the  history  of  the 
Capital  City,  burled  under  snow  and  strewn  with  the  wreck- 
age of  trees. 

As  a  result  of  these  conditions  the  outdoor  inaugural  cere- 
monies had  to  be  abandoned.  axKl  Mr.  Taft  was  inaugurated 
in  the  Senate  Chamber.  There  I  saw  Theodore  Roosevelt 
and  Taft  exchange  their  last  friendly  handclasp  as  the  out- 
going President,  after  the  administering  of  the  oath  of  office 
to  his  successor,  hurried  up  to  Mmr  incoming  President.  Im- 
pulsively threw  his  left  arm  over  his  shoulder,  vigorously 
shook  his  hand,  turned,  and  hastened  from  the  Chamber. 
Who  then  could  have  vlsioned  the  campaign  of  1912? 

After  the  Inaugural  I  made  my  way  out  to  the  abandoned 
bleachers  in  front  of  the  Capitol  Building,  threaded  my  wmy 
far  down  on  them,  and  stood  there  pensively  surveying  (he 
dismal  hcene.  Tlien  I  felt  a  touch  on  my  arm  and  looked 
around  to  see  a  tall,  lean  figure  with  caveraoiu  glowing  ey«a, 
heavy  black  brows,  looking  at  me  with  a  sympathy-aeel^aff 
expression,  which  found  a  ready  respooae.  We  exchanfted 
introductions,  and  he  said.  "I  saw  you  standing  here  looking 
lonesome,  and  I  thought  I  would  come  down  and  get  iie- 
qualnted,  and  I  wonder  If  you  are  thinking  what  I  am." 
"What  are  you  thinking?"  I  asked.  And  be  replied,  a  am 
wondering  what  the  devil  my  people  sent  me  up  here  lor. 
I  feel  that  if  I  were  back  in  my  law  office  in  NaabviUe  I  wviild 
stay  there."    I  repUed  to  him  in  kind. 

Time  haa  answered  the  question  what  Jo  BTwa*  people 
sent  him  up  here  for.  They  sent  him  where  charaotcr, 
ability,  and  long  and  faithful  service  raised  him  to  tbe  seat 
of  power  In  tbe  House  of  ReprescntaUvei.  to  a  place  in 
history  among  the  great  men  of  the  Nation  irtio  biiv* 
occupied  that  seat. 

For  20  long  years  I  never  saw  blm  but  the  Instlnetiv* 
friendship  of  that  first  meeting  persisted,  cmd  the  highest 
compliment  I  ooidd  pay  oacr  late  beloved  Speaker  was  tliat. 
Bitting  in  tbe  chair,  be  was  the  same  Jo  Braws,  kindly,  oan- 
siderate,  unqntled.  At  the  end  of  bis  famous  lecture. 
Elbert  Hubbard  used  to  close  with  tbe  words.  ''And  be  kind, 
and  be  kind."  Jo  Bmu  was  kind.  The  qualities  whidL 
drew  men  to  him  and  held  them  could  not  have  been  as- 
sumed. They  were  an  emanation  of  the  man.  They  urere 
natural.  It  is  no  exaggeration  to  say,  and  no  one  will  ItA . 
jealous  of  the  statwnent.  that  he  was  the  best-liked  Member 
of  congress.  He  had  the  quality  of  never  making  Memliers 
feel  a  personal  stlag  irom  his  ruUngs  In  the  chair,  nor  fi.*om 
his  opiiosltlon  on  the  floor.  He  was  peculiarly  qualiflecl  to 
preserve  barmooy  among  a  top-heavy  majority. 

As  I  saw  him  on  his  first  day  In  the  House  of  Reiire- 
sMitatlves,  so  I  saw  him  on  his  last.  I  quote  from  the 
CoNGREssioNAi.  RECORD  of  Junc  3,  1996,  page  M14.  recording 
the  adioummait  of  the  House  for  a  deceased  M«nber: 

The  8PK&KXB.  The  Clerk  win  report  tbe  remainder  of  the  i-eao- 
lution. 

The  Clerk  read  aa  fOUowa: 

"£esotoed,  Ibatt  as  a  turtber  mark  of  respect,  tbis  House  do  now 
adjoxim." 

The  resolution  was  agreed  to. 

AArousMicBrr 

Accordingly  (at  3  o'clock  and  54  minutes  p.  m.)  the  House.  In 
accordance  with  the  order  heretofne  adopted,  adjourned  ontU 
tomorrow,  Tburaday.  June  4,  19Se.  at  11  o'clock  a.  m. 

And  thus,  on  June  3.  1936,  at  2  o'clock  and  54  minntes 
p.  m.,  Jo  Btrns.  the  beloved  Speaker  of  the  House,  laid 
down  his  gavel  and  descended  from  the  Speaker's  station  for 
the  last  time.  On  the  next  day  the  House  adjourned  out  of 
respect  to  him. 

Then  1  saw  the  end  of  the  long,  long  trail  awindlnic.  I 
saw  his  flag-draped  casket  carried  into  the  vault  in  beautiful 
Mount  Olivet  Cemetery  In  his  home  city.  He  is  back  again 
in  Nashville. 
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REPT7BUCAH  LlClSLATTOIf  OK  BXHAU'  OF   AGUCTTLTXHtK 

Mr.  HOPE.  Mr.  Speaker,  so  much  has  been  written  and 
spoken  concerning  the  emergency  agricultural  legislation 
enacted  during  the  past  3  years,  some  of  which  has  been 
declared  unconstitutional  and  some  of  which  has  been  re- 
pealed, that  there  may  be  a  tendency  to  overlook  the  con- 
structive and  permanent  legislation  enacted  for  agriculture 
by  Republican  administratiorLS  during  the  period  from 
March  4.  1921,  to  March  4,  1933.  As  a  matter  of  fact,  more 
constructive  and  worth-while  agricultural  legislation  was 
enacted  during  this  period  than  during  any  similar  period 
in  our  country's  history.  This  legislation  covered  the  en- 
tire field  of  agriculture  and  while  it  would  be  impossible 
within  the  compass  of  these  remarks  to  list  all  the  legisla- 
tion beneficial  to  agriculture  passed  during  the  12-year  pe- 
riod preceding  the  New  Deal,  it  may  be  of  interest  to  point 
out  specifically  some  of  the  more  important  enactments. 

DAIBT    PKODUCTS 

In  view  of  the  utter  neglect  shown  dairying  by  the  present 
administration,  it  is  of  interest  to  review  some  of  the  more 
important  legislation  on  behalf  of  that  industry  which  was 
enacted  between  1921  and  1933: 

(1)  Public,  519.  Sixty-seventh  Congress,  enacted  March  4, 

1923.  entitled  "An  act  to  define  butter  and  to  provide  a 
standard  therefor."  This  act  provides  that  butter  shall 
contain  not  less  than  80  percent  by  weight  of  milk  fat. 

(2)  Public.  513.  Sixty-«eventh  Congress,  enacted  March  4. 
1933,  entiUed  "An  act  to  prohibit  the  shipment  of  filled 
milk  in  Interstate  or  foreign  commerce."  This  act  did  away 
with  the  fllled-milk  business:  that  is,  the  manufacture  and 
sale  of  milk  mixed  with  coconut  oil  or  similar  n<Mibutter  fats. 

(8)   Public,  156.  Sixty-eighth  Congress,  enacted  May  29. 

1924.  an  act  to  establish  a  dairy  bureau  in  the  Department 
of  Agriculture  and  for  other  purposes.  This  act  recognized 
the  dairy  Interests  of  the  cotmtry  as  of  sufBcient  importance 
to  justify  a  separate  bureau  in  the  Department  of  Agri- 
culture. 

(4)  Public.  625.  Slxty-nlnth  Congress,  enacted  February  15. 
1937.  an  act  to  regulate  the  importation  of  milk  and  cream 
in  the  United  States  for  the  purpose  of  prcHnoting  the  dairy 
Industry  of  the  United  States  and  protecting  the  public 
health.  This  act  required  tlu^  milk  and  cream  imported  in 
the  United  States  meet  prescribed  sanitary  standards;  in 
other  words,  that  dairymen  in  countries  ^i^ch  do  not  have 
the  same  sanitary  requirements  as  our  own  shall  not  have 
an  advantage  over  dairymen  in  the  United  States,  and  that 
such  foreign  dairy  products  be  barred  unless  they  meet  the 
requirements  Imposed  upon  our  own  dairymen.  The  Re- 
publican Party  platform  for  1936  proposes  to  extend  this 
requirement  so  as  to  include  all  Imported  livestock,  dairy, 
and  other  farm  products  from  countries  which  do  not  im- 
pose health  and  sanitary  regulations  fully  equal  to  those  im- 
jxjaed  upon  our  own  luroducers. 

(5)  Public,  540,  Seventy-first  Congress,  enacted  July  10. 

1930.  an  act  to  amend  the  definition  of  oleomargarine  con- 
tained in  the  act  entitled  "An  act  defining  butter,  also  im- 
ix)fiing  a  tax  upon  and  regulating  the  manufacture,  sale,  im- 
portation, and  exportation  of  oleomargarine",  approved 
August  2,  1886,  as  amended. 

This  act  imposed  a  tax  of  10  cents  per  pound  in  the  case 
of  oleomargarine  which  is  srellow  in  color,  irrespective  of 
whether  the  color  is  natural  or  artificial  and  effectively 
stopped  the  sale  of  oleomargarine  under  the  guise  of  coin- 
ing compounds,  and  so  forth. 

(6)  Public  867,  Seventy-first  Congress,  enacted  March  4. 

1931.  "An  act  to  amend  the  act  entitled  'An  act  defining 
butter,  also  imposing  a  tax  upon  and  regulating  the  manu- 
factiue.  sale,  importation,  and  exportation  of  oleomargarine' , 
approved  August  2,  1886,  as  amended,  and  for  other  pur- 
poses." 

In  addition  to  the  above  legislation  which  specifically  re- 
lates to  the  dairy  industry,  that  industry  has  been  benefited 
greatly  by  legislation  deaUng  with  coopoutive  marketing. 

It  seema  proper  at  this  place  also  to  call  attention  to  the 
protection  which  has  been  given  the  dairy  industry  under 
the  Tarloos  Republican  tariff  acts.  Including  the  Farmers 


Emergency  Tariff  Act  of  1921.  the  General  Tariff  Act  of  1922, 
and  the  Tariff  Act  of  1930.  Under  the  last  Democratic  tariff 
act.  the  duty  on  butter  was  2'/^  cents  per  pound,  on  cheese 
it  was  20  percent  ad  valorem.  On  milk  and  cream  there  was 
no  tariff  whatever.  There  was,  of  course,  nothing  unusual 
about  this  because  all  farm  products  mider  that  tariff  act 
were  either  on  the  free  list  or  carried  a  rate  of  duty  which 
afforded  no  protection  whatever. 

Under  the  Republican  Tariff  Act  of  1930  the  rate  on  butter 
is  14  cents  per  pound,  the  rate  on  cheese  is  7  cents  per 
pound,  the  rate  on  whole  milk  is  6  Mj  cents  per  gallon  and  on 
cream  56.6  cents  per  gallon.  Under  the  recent  Democratic 
reciprocal -trade  agreement  with  Canada,  however,  the  rate 
on  cheese  has  been  reduced  to  5  cents  per  pound,  and  the 
rate  on  cream  has  been  reduced  to  35  cents  per  gallon  for 
the  first  1.500,000  gallons.  Following  the  reduction  in  the 
tariff  on  cheese,  a  tremendous  increase  in  imports  has  taken 
place.  The  dairymen  of  this  country  regard  tariff  protection 
as  absolutely  essential  and.  based  upon  both  its  past  and 
present  records,  no  help  in  that  regard  can  be  expected  from 
the  Democratic  Party. 

COOPESATIVS    MASKXTIKO 

The  great  growth  of  the  farm  cooperative  movement  in 
recent  years  has  been  made  possible  very  largely  because  of 
legislation  enacted  by  Republican  administrations.  The  first 
of  these  acts  was  Public.  No.  146.  Sixty-seventh  Congress, 
passed  on  Febniary  18.  1922.  entiUed  "An  act  to  authorize 
associations  of  producers  of  agricultural  products."  TTiis  is 
popularly  known  as  the  Capper-Volstead  Act.  It  is  designed 
to  exempt  farmers'  cooperative  associations  from  the  provi- 
sions of  the  Sherman  antitrust  laws,  provided  the  associa- 
tions comply  with  certain  specified  conditions.  Practically 
all  agricultural  cooperatives  are  now  organized  so  as  to  come 
under  the  provisions  of  this  act.  It  is  no  exaggeration  what- 
ever to  say  that  without  this  act  the  splendid  progress  made 
in  cooperative  marketing  in  recent  years  would  have  been 
impossible. 

Another  very  important  piece  of  legislation  relative  to  co- 
operative marketing  is  Public,  No.  450.  Sixty-ninth  Congress, 
enacted  July  2,  1926.  The  pvuTxise  and  scope  of  this  act  is 
indicated  by  the  title,  reading  "An  act  to  create  a  division 
of  cooperative  marketing  in  the  Department  of  Agriculture; 
to  provide  for  the  acquisition  and  dissemination  of  informa- 
tion pertaining  to  cooperation;  to  promote  the  knowledge  of 
cooperative  principles  and  practices;  to  provide  for  calling 
advisers  to  coiinsel  with  the  Secretary  of  Agriculture  on  co- 
operative activities;  to  authorize  cooperative  associations  to 
acquire,  interpret,  and  disseminate  crop  and  market  infor- 
mation, and  for  other  purposes."  Later  this  division  became 
a  part  of  the  Farm  Board  set-up  and  is  actively  functioning 
today  as  a  division  of  the  Farm  Credit  Administration. 

The  Agricultin^l  Marketing  Act,  Public,  No.  10,  Seventy- 
first  Congress,  which  was  passed  on  June  15,  1929,  and  which 
created  the  Federal  Farm  Board  is  a  further  step  in  the  way 
of  governmental  assistance  in  cooperative  marketing.  What- 
ever criticism  may  be  made  of  the  stabilization  activities  of 
the  Farm  Board,  its  efforts  along  the  line  of  cooperative 
marketing  were  hdpful  and  successful  and  have  done  much 
toward  assisting  cooperative  organizations  to  finance  them- 
selves properly. 

Another  important  act  affecting  cooperative  organizations 
is  that  of  March  4,  1927 — Public,  No.  802,  Sixty-ninth  Con- 
gress— entitled  "An  act  to  prevent  discrimination  against 
farmers'  cooperative  associations  by  boards  of  trade  and  sim- 
ilar organizations,  and  for  other  purposes."  This  act  is  de- 
signed to  compel  boards  of  trade  and  produce  exchanges  to 
admit  fanners'  cooperative  associations  to  membership  on 
the  same  basis  as  other  members. 

The  present  administration,  so  I  am  informed  by  numer- 
ous leaders  of  cooperative  organizations,  has  manifested  little 
Interest  in  agricultural  cooperation  and  little  legislation  re- 
lating to  the  subject  has  been  enacted. 

LIYXSTOCK 

The  Republican  Congress  in  1921  passed  what  is  known  as 
the  Packers  and  Stockyards  Act.    This  act  became  a  law  on 
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August  15,  1921,  axM)  is  known  as  Public,  No.  51,  Sixty- 
seventh  Confess.  It  placed  the  operation  of  packers  and 
stockyards  under  the  supervision  of  the  Department  of  Agri- 
culture. This  legislation  had  the  support  of  all  the  major 
farm  organizations  of  the  country  and  operated  to  correct 
and  cure  many  very  serious  discriminations  and  abuses  which 
had  grown  up  in  the  packing  industry.  It  is  one  of  the  most 
important  pieces  of  legislation  ever  enacted  on  behalf  of 
agriculture. 

The  act  of  March  2,  1031 — Public,  No.  776,  Seventy-first 
Congress — which  set  up  a  10-year  cooperative  program  under 
the  direction  of  the  Secretary  of  Agriculture  for  the  eradica- 
tion, suppression,  and  bringing  under  control  of  predatory 
and  other  wild  animals  injiu-ious  to  agriculture,  animal  hus- 
bandry, and  other  interests,  has  been  of  great  assistance  to 
livestock  producers,  particularly  in  the  West. 

The  protection  which  lias  been  given  livestock  under  Re- 
publican Uriff  acts,  including  the  Tariff  Act  of  1921,  the 
1922  Tariff  Act,  and  the  act  of  1930,  is  in  striking  contrast 
with  the  lack  of  protection  afforded  the  Uvestock  industry 
under  the  last  Democratic  tariff  act,  that  of  October  3,  1913. 
It  is  also  in  contrast  with  the  policy  of  the  present  admin- 
istration in  reducing  tariff  rates  upon  livestock  and  livestock 
products  under  the  reciprocal-trade  agreements.  Under  the 
last  Democratic  tariff  act  practically  all  animal  products 
were  on  the  free  list.  Under  the  Republican  Tariff  Act  of 
1930.  as  well  as  under  previous  Republican  acts,  all  of  this 
has  been  changed.  Beef  and  veal  carry  a  rate  of  6  cents  per 
pound;  mutton.  5  cents  per  pound;  lamb.  7  cents  per  pound; 
pork.  2V2  cents  per  pound;  lard.  3  cents  per  poimd;  other 
meats.  6  cents  per  pound;  live  cattle,  under  700  pounds,  2^ 
cents  per  pound,  over  700  pounds,  3  cents  per  pound;  hogs, 
2  cents  per  pound;  sheep,  lambs,  goats.  $3  per  head;  and  so 
I  might  go  on  enumerating  specifically  various  livestock 
products  which  are  now  adequately  protected,  but  which 
had  no  protection  whatever  under  the  Democratic  tariff  laws. 
The  reduction  in  the  rates  of  duty  under  the  Canadian 
trade  agreement  have  resulted  in  a  great  increase  in  im- 
portations. Anticipated  reductions  in  connection  with  trade 
treaties  with  Mexico  and  Argentina  will — if  carried  out,  of 
course — work  further  Injury  to  American  livestock  producers. 

Even  with  the  high  rates  now  in  effect,  the  Democratic 
policies  have  brought  about  greatly  Increased  imports  of 
livestock  and  livestock  products  during  recent  months.  It  is 
fearful  to  contemplate  how  much  greater  these  importations 
might  be  if  a  Democratic  tariff  law  were  in  effect. 

AGUCtrLTirRAL   FIMANCX  AKD  C&OP   LOikNS 

The  Republican  Party  has  enacted  numerous  legislative 
measures  designed  to  assist  in  the  financing  of  agriculture. 
It  has  strengthened  and  developed  the  Federal  land-bank 
system,  and  under  the  Federal  Intermediate  Credit  Act  of 
1923,  Public,  No.  503,  Sixty-seventh  Congress,  there  was  set 
up  a  system  of  Intermediate  credit  banks  which  since  that 
time  have  been  a  great  boon  in  enabling  farmers  to  obtain 
loans  at  low  rates  of  interest. 

The  act  creating  the  Reconstruction  Finance  Corporation, 
Public,  No.  2,  Seventy -second  Congress,  passed  on  January  2, 
1932,  Included  financial  relief  for  agriculture  as  one  of  its 
objectives.  Not  only  did  it  provide  for  assistance  to  the  Fed- 
eral land-bank  system  but  it  authorized  the  establishment  of 
12  regional  agricultural-credit  corporations,  1  in  each  Fed- 
eral land-bank  district.  These  institutions  rendered  a  splen- 
did service  in  making  capital  available  to  farmers  and  live- 
stock producers  at  low  rates  of  interest.  They  did  much  to 
assist  livestock  producers,  particularly  In  financing  them- 
selves during  a  period  when  other  capital  was  not  readily 
available.  In  the  opinion  of  many  producers,  these  banks 
were  more  satisfactory  than  the  present  system  of  making 
loans  through  production-credit  corporations,  and  in  any 
event  they  met  an  emergency  in  a  most  satisfactory  and 
effective  manner. 

Droughts,  floods,  and  other  disasters  have  made  it  neces- 
sary in  recent  years  that  some  relief  be  afforded  agricultural 
producers  in  the  way  of  loans  for  crop  production.  During 
the  period  from   1921   to  1933  Republican  administrations 


enacted  all  adequate  and  necessary  legislation  for  this  pur- 
pose. During  that  period  theve  were  nine  lesislative  meas- 
ures passed  making  provision  for  crop  and  production  loans. 
To  enumerate  them  specifically,  the  acts  in  question  are  as 
follows: 

Public,  No.  177,  Sixty-seventh  Congress,  enacted  March  20, 
1922. 

Public  Resolution  No.  13,  Sixty-eighth  Congress,  enacted 
April  26,  1924. 

Public,  No.  651,  Sixty-ninth  Congress,  enacted  February 
25.  1927. 

Public  Resolution  No.  92,  Seventieth  Congress,  enacted 
February  25,  1929. 

Public,  No.  47,  Seventy-first  Congress,  enacted  March  3, 
1930. 

Public  Resolution  No.  112,  Seventy-first  Congress,  enacted 
December  20,  1930. 

Public  Resolution  No.  114.  Seventy-first  Congress,  enacted 
January  15,  1931. 

Public,  No.  636,  Seventy-first  Congress,  enacted  February 
14.  1931. 

Public,  No.  327,  Seventy-second  Congress,  enacted  Febru- 
ary 4,  1933. 

The  general  character  of  these  measures  is  indicated  by 
the  title  of  the  one  last  above  mentioned,  as  follows:  "To 
provide  for  loans  to  farmers  for  crop  production  and  har-* 
vesting  during  the  year  1933,  and  for  other  purposes."  Tlie 
amount  authorized  for  loans  under  these  various  resolutions 
varied  from  $1,000,000  authorized  in  Public  Resolution  No. 
13,  Sixty-eighth  Congress,  to  $90,000,000  authorized  in  Public. 
No.  327,  Seventy-second  Congress,  passed  February  4,  1933. 

In  contrast  with  tlie  helpful  and  adequate  policy  of  Re- 
publican administrations  in  coimection  with  crop  loans,  is 
the  action  of  President  Roosevelt  in  vetoing  the  Crop  Loan 
Act  passed  during  the  present  sessicn  of  Congress  which  au- 
thorized the  appropriation  of  $50,000,000  for  production 
loons.  This  measure  (S.  3612)  made  the  same  general  pro- 
visions for  crop  loans  as  contained  in  previous  acts  of  Con- 
gress. Due  to  long  and  continued  droughts  there  was  an 
urgent  need  for  this  legislation  in  many  parts  of  the  coun- 
try. Despite  the  protests  at  many  Members  of  Congress, 
representatives  of  farm  organizations,  and  others  Interested 
In  the  welfare  cf  the  farmer  and,  so  I  am  informed,  over 
the  protests  of  some  of  his  own  advisers,  the  President  ve- 
toed this  legislation.  It  is  true  that  the  President  imme- 
diately made  available  certain  relief  funds  to  be  used  for 
crop  loans,  but  in  connection  therewith  imposed  such  un- 
reasonable restrictions  that  it  was  absolutely  impossible  for 
many  western  farmers  to  obtain  any  relief  in  this  regard. 
These  regulations  were  evidently  drawn  for  the  purpose  of 
aiding  the  southern  farmer  and  I  imderstand  they  met  his 
situation  very  well.  In  their  original  form,  however,  they 
made  it  impossible  for  most  midwestern  farmers  to  qualify 
for  loanSf  Later,  after  many  protests,  the  regulations  were 
modified  somewhat  but  by  that  time  it  was  tco  late  for  many 
farmers  to  secure  the  benefits  which  would  have  been  pos- 
sible had  the  loans  been  made  at  the  proper  time  for  seed- 
ing. Even  as  modified,  the  regulations  are  still  imsatisfac- 
tory  and  the  provisions  made  are  entirely  inadequate  to 
meet  the  situation. 

COMICOSITT    EZCHANCSS 

A  very  Important  piece  of  legislation  from  the  standpoint 
of  the  producers  of  grain  was  the  Grain  Futures  Act  (Public, 
No.  331,  67th  Cong.),  enacted  September  21.  1922.  Tills  act 
was  one  which  farmers  and  farm  organizations  throughout 
the  country  had  been  urging  for  many  years.  It  provided 
for  regulation  and  supervision  of  the  grain  exchanges  by  the 
Department  of  Agriculture,  and  has  done  much  to  prevent 
manipulations  of  prices  and  unfair  practices  on  the  grain 
exchanges. 

Pubhc,  No.  802,  Slxty-nlnth  Congress,  passed  March  4. 
1927,  and  previously  referred  to,  has  been  very  helpful  in 
preventing  discrimination  against  farm  cooperatives  by 
boards  of  trade  and  commodity  exchanges. 
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The  prodoctkm  of  fruits  and  vegetables  constitutes  one  of 
the  most  important  branches  of  agriculture  in  this  country. 
Much  important  legialation  on  behalf  of  this  branch  of  a^- 
culture  was  enacted  during  the  Republican  adminlstrati<ms 
preceding  1933.  Among  the  more  important  measures  ak»g 
this  line  might  be  listed  the  following: 

The  Act  of  March  3,  IttT  ( Public  Na  713.  6Mh  Cong.),  the 
title  of  which  reads  as  follows: 

An  act  to  piweiit  the  destnxrtkm  or  tfomptiig.  without  gtjod 
and  svilBcleDt  cmuae  thervfor.  of  farm  produce  received  In  Interstate 
eoauBferce  t^  ooauakmtoa  mcrcbanU  axtd  others,  azul  to  require 
them  truly  and  correctly  to  account  for  aQ  farm  produce  received 
by  them. 

This  act  was  designed  to  prevent  the  willful  destruction 
of  goods  with  a  view  of  withholding  from  market  or  for  the 
purpose  of  defrauding  the  shipper.  It  is  Interesting  to  com- 
pare the  Qovemment's  recent  action  in  the  wasteful  slaugh- 
ter of  pigs,  in  the  light  of  this  legislation. 

Public.  462.  ScvenUeth  Congress,  passed  on  May  21,  1923. 
entitled  as  foDows:  "An  act  to  fix  standards  for  hampers, 
round  stave  baskets,  and  splint  t>askets  for  fruits  and  vege- 
tables, and  for  other  punxBes." 

The  act  of  June  10,  1930.  PubUc.  No.  325.  Seventy-first 
Congress,  entitled  "An  act  to  suppress  imfalr  and  fraudulent 
practices  in  the  marketing  of  perishable  agricultural  com- 
modities In  interstate  and  foreign  commerce." 

This  act  is  known  as  the  PnlshaMe  Agricultural  Commod- 
ities Act  and  established  in  the  Department  of  Agrictilture 
a  division  charged  with  the  duty  of  preventing  fraudulent 
practices  in  the  sale  of  perishable  farm  products.  This  act 
was  passed  in  response  to  a  great  demand  for  protection  for 
the  producers  of  fresh  fruits  and  vegetaUes.  I  am  informed 
that  since  its  enactment  the  unfair  and  fraudulent  ix-actices 
which  it  was  designed  to  prevent  have  almost  entirely  dis- 
appeared. 

Public.  No.  538.  Seventy-flrst  Congress,  passed  on  July  8, 
1930.  and  entitled  "An  act  to  amend  section  8  of  the  act 
entitled  'An  act  tcr  preventing  the  manufacture,  sale,  or 
transportation  of  adulterated  or  misbranded  or  poisonous  or 
d^tertous  foodB,  drugs,  medicines,  and  liquors,  and  for  regu- 
lating trafBc  therein,  and  for  other  purposes',  approved  June 
30.  1906,  as  amended." 

This  act  permits  the  Secretary  of  Agriculture  to  establish 
and  to  enforce  standards  with  respect  to  canjied  foods  and 
is  of  especial  interest  to  the  producers  of  fruits  and  vege- 
tables for  canning  and  preserving  purposes. 

Also  under  language  Included  in  various  apiH-opriation  acts 
for  the  Department  of  Agrictilture  during  the  period  from 
1931  to  1933  iwovislon  has  been  made  for  an  inspection  serv- 
ice for  fruits  and  vegetables,  which  has  been  at  great  assist- 
ance to  the  producers  of  quality  inrtMlucts. 

In  addition  to  the  above  q)eclfied  acts,  the  legislation  en- 
acted during  the  Republican  administrations  relating  to 
cooperative  mariceting  has  been  very  helpful  to  the  producers 
at  fresh  fruits  and  vegetables.  RirthermcM^.  the  iH-otection 
given  by  the  1930  and  otlwr  RepubHcan  tariff  acts  to  the 
fniit  and  vegetable  Induirtry  has  prevented  ruinous  compe- 
tition from  other  countries.  This  protection,  however,  has, 
to  a  considerable  extent,  been  taken  away  by  the  Cuban 
reciprocal-trade  agreement.  It  is  feared  by  many  producers 
that  the  contemplated  agreement  with  Mexico  will  result 
In  further  destmetlve  competition. 

During  the  period  in  question  every  effort  was  made  by 
Republican  administratioos  to  protect  agrtcultural  latNiucers 
from  the  effects  of  ltveato(±  and  plant  diseases  and  insect 
pests.  Some  of  the  more  impcxtant  legislation  along  this 
line  is  as  follows: 

Public  ResoltitioD  No.  14.  Sixty-eigbth  Congress,  pased 
April  26.  1934.  and  entitled  "Joint  resolution  making  an 
additional  appropriatlan  for  the  Department  of  Agrtcoltare 
for  the  naeal  year  1934  and  1925." 

This  provided  for  an  appropriation  of  $1,500,000  to  be  used 
In  the  arrest  and  mmdkaOax  of  f  oo(-aad>-iBouUi 
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"nie  act  of  April  13,  1926.  Public  Resolution  14,  Sixty-ninth 
Congress,  entitted  "J<^t  resolution  for  the  amendment  of 
the  Plant  Quarantine  Act  of  August  20,  1912,  to  allow  the 
States  to  quarantine  against  the  shipment  therein  or  through 
of  plants,  plant  products,  and  other  articles  found  to  be 
diseased  or  infested  when  not  covered  by  a  quarantine  estab- 
lished by  the  Secretary  of  Agriculture,  and  for  other  pur- 
poses." 

Public,  No.  151,  Sixty-ninth  Congress,  passed  April  26,  1926, 
entitled  "An  act  to  amend  the  act  entitled  'An  act  to  regulate 
foreign  commerce  by  prohibiting  the  admission  into  the 
United  States  of  certain  adulterated  grain  and  seeds  unfit 
for  seeding  purposes',  approved  Augiist  24,  1912,  as  amended, 
and  for  other  purposes." 

•Hie  act  of  Pebruary  9,  1927.  Public,  594,  Sixty-ninth  Con- 
gress, the  title  of  which  was  "An  act  to  provide  for  the  eradi- 
cation or  control  of  the  European  com  boirr." 

This  act  authoriaed  the  appropriation  of  $10,000,000  for 
this  pin-pose.  Subsequently  several  additicmal  appropria- 
tions were  made  for  this  purpose. 

Public  Resolution  No.  1,  Seventy-ftrst  Congress,  passed  May 
2,  1929,  entitled  "Joint  resolution  to  provide  funds  fpr  the 
eradication,  control,  and  prevention  of  the  spread  of  the 
Mediterranean  ftniit  fly."  This  timely  act  saved  the  fruit 
industry  of  this  country  from  an  impending  catastrophe. 

rORXSTVT    AND   CONSZSVATION 

Much  legislation  relating  to  forestry  and  conservation  was 
enacted  during  the  Republican  administrations  frc«n  March 
4,  1921,  to  March  4,  1933.  Many  of  these  measures  were 
special  acts,  which  will  not  be  enumerated  here.  Some  of 
the  measures  of  more  general  importance  along  that  line 
include: 

The  act  of  June  7,  1924.  Public,  No.  270.  Sixty-eighth  Con- 
gress, the  title  of  which  reads  as  follows: 

An  act  to  provide  for  the  protection  at  foreet  lands,  for  the 
reforestation  of  deniided  areas,  for  the  extension  of  national  for- 
est»,  and  for  other  pxirposes.  In  order  to  promote  the  continuous 
production  of  timber  on  lands  chiefly  suitable  therefor. 

Public.  No.  565.  Sixty-eighth  Congress,  passed  March  3, 
1925.  entitled  "An  act  to  amend  section  2  of  the  act  of  June 
7,  1924  (Public.  No.  270).  entitled  'An  act  to  provide  for  the 
protection  of  forest  lands,  for  the  reforestation  of  denuded 
areas,  for  the  extension  of  national  forests,  and  for  other 
purposes,  in  order  to  pn-omote  the  continuous  production  of 
timljer  on  lands  chiefly  suitable  therefor.'  " 

Public.  No.  575,  Sixty-eighth  Congress,  passed  Mrrch  3. 
1925,  entitled  "An  act  to  facilitate  and  simplify  the  work 
of  the  Forest  Service,  United  States  Department  of  Agricul- 
ture, and  to  promote  reforestation." 

The  act  of  March  3,  1925,  Public,  No.  591,  Sixty-eighth 
Congress,  entitled  "An  act  to  amend  section  7  of  an  act 
entitled  'An  act  to  enable  any  State  to  cooperate  with  any 
other  State  <wr  States,  or  with  the  United  States,  for  the 
protection  of  the  watersheds  of  navigable  streams,  and  to 
appoint  a  commission  for  the  acquisition  of  lands  for  the 
purpose  of  conserving  the  navigability  of  navigable  rivers'. 
approved  March  1,  1911  (36  Stat.  L..  p.  961)." 

Public.  No.  466.  Seventieth  Congress,  passed  May  22.  1928, 
the  title  of  which  reads  as  follows: 

An  act  to  insure  adequate  supplies  of  timber  and  other  fcx-est 
products  for  the  people  of  the  United  States,  to  promote  the  full 
use  for  timber  growing  and  other  purposes  of  forest  lands  in  the 
United  States,  including  farm  wood  lots  and  those  abandoned 
areas  not  suitable  for  agrtcultural  production,  and  to  secure  the 
correlation  and  the  most  economical  conduct  of  forest  research 
In  the  Department  of  Agriculture,  through  research  in  reforesta- 
tion, timber  growing,  protection,  utilization,  forest  economics,  and 
related  subjects,  and  for  other  purposes. 

The  act  of  June  9.  1930  (Public,  319,  71st  Cong.) ,  entiUed 
"An  act  authorizing  the  Secretary  erf  Agriculture  to  enlarge 
tree-planting  operations  in  national  forests,  and  for  other 
purposes." 

The  act  of  January  31  (Public.  589,  71st  Cong.),  entitled 
"An  act  to  facilitate  and  simplify  the  work  of  the  Forest 
Service." 
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The  act  of  P^Bbruary  18.  1921  (Public,  770.  70th  Cong.), 
known  as  the  Migratory  Bird  Conservation  Act. 

TTiis  act  provided  for  the  creation  of  a  migratory  bird  com- 
mission and  annual  appropriations  to  be  used  for  the  pur- 
chase of  migratory  bird  refuges. 

In  addition  to  the  general  legislation  on  forestry  and  con- 
servation mentioned  above,  there  were  enacted  during  this 
period  a  number  of  measures  of  a  local  character  providing 
for  additions  to  the  national  forests  and  the  creation  of  game 
and  migratory  bird  refuges. 

DISPOSITION   or  ACRICTTLTXraAI.  ST7KPLT7SXS 

The  following  acts  were  passed  by  the  Seventy-second 
Congress  relative  to  the  disposition  of  surplus  agricultural 
commodities  owned  by  the  Government  or  its  agencies: 

Public  Resolution  No.  12,  Seventy-second  Congress,  passed 
March  7,  1932,  authorizing  the  distribution  of  Government- 
owned  wheat  to  the  American  Red  Cross  and  other  organiza- 
tions for  relief  of  distress. 

Public  Resolution  No.  33.  Seventy-second  Congress,  passed 
July  5.  1932,  authorizing  the  distribution  of  Government- 
owned  wheat  and  cotton  to  the  American  Red  Cross  and  other 
organizations  for  the  relief  of  distress. 

Public  Resolution  No.  43,  Seventy-second  Congress,  passed 
July  22,  1932,  making  appropriations  to  enable  the  Federal 
Farm  Board  to  distribute  Government-owned  wheat  and  cot- 
ton to  the  American  National  Red  Cross  and  other  organiza- 
tions for  relief  of  distress. 

Public,  329,  Seventy-second  Congress,  passed  February  8, 
1933.  to  authorize  the  distribution  of  Government-owned 
cotton  to  the  American  Red  Cross  and  other  organizations 
for  relief  of  distress. 

Public  Resolution  51.  Seventy-second  Congress,  passed 
February  11,  1933,  entitled  "An  act  to  provide  appropriations 
to  carry  into  effect  the  act  entitled  'An  act  to  authorize 
the  distribution  of  Government -owned  cotton  to  the  Ameri- 
can National  Red  Cross  and  other  organizations  for  relief 
of  distress',  approved  February  8,  1933." 

In  conformity  with  the  above-mentioned  joint  resolutions 
dealing  with  the  distribution  of  Government-owned  wheat 
and  cotton  to  the  American  National  Red  Cross,  Farm  Board 
wheat  and  cotton  to  the  value  of  $197,000,000  were  dis- 
tributed. 

ACHicm-TtTaAi.  TAMxrra 

Mention  has  already  been  made  of  the  lack  of  tariff  pro- 
tection for  agricultural  products  as  contained  in  Democratic 
tariff  bills  and  the  full  measure  of  protection  on  those  prod- 
ucts in  Republican  tariff  acts.  It  is  not  my  intention  at  this 
time  to  discuss  the  matter  at  any  length,  but  it  might  be  of 
some  interest  to  contrast  briefly,  in  a  general  way.  the  differ- 
ences in  rates  on  important  agricultural  commodities  be- 
tween the  last  Democratic  tariff  bill  and  the  last  Republican 
tariff  bill. 

Under  the  act  of  October  3.  1913.  the  last  Democratic  bill, 
most  important  agricultural  products  were  on  the  free  Ust. 
Among  other  things  were  included  broomcom;  buckwheat; 
corn;  eggs;  fruits  or  berries;  grease;  fats;  vegetable  tallow 
and  oil;  hides;  lard;  lard  compoimds  and  all  substitutes; 
fresh  beef;  veal;  mutton;  lamb  and  pork;  bacon  and  hams; 
meats  of  all  kinds,  prepared  or  preserved;  milk  and  cream, 
including  milk  or  cream  preserved  or  condensed  or  sterilized 
by  heating  or  other  processes,  and  sugar  of  milk;  vegetable 
oils;  oil  cake;  oleostearin;  potatoes;  rye  and  rye  flour; 
Ewine;  cattle;  sheep;  tallow;  wheat;  and  wool. 

The  few  agricultural  commodities  which  were  dutiable 

carried  such  a  low  rate  as  to  afford  little  protection  to  the 

American  farmer.    Among  them  might  be  enumerated: 

per  bushel fO.  15 

do .  Ofl 

per  pound -Oavi 

do .03 


As  contrasted  with  the  provisions  of  the  Democratic  tariff 
bill,  the  last  Republican  bill,  the  act  of  1930,  provided  the 
following  rates  on  important  agricultural  products: 


Cattle: 

Leas  than  700  pounds per  pound..  $0 

Over  700  pounds do 

do 


Beef. 

Hogs... 

Pork... 


.do. 
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02  V4 

03 
.06 
.02 

.02>4-.<»% 
.03 
.06 
.06^ 
.6«A 
.14 
.07 
.10 
.11 
.18 
.08 
.10 
.20 
.25 
.25 
.16 
.15 
.42 


Barley 

Oats 

Fruits 

Frozen   eggs 


Dried  eggs 
Live  poultry.. 
Dead  poultry. 


do .  10 

do .01 

do .03 


Lard 

Lard  substitutes do 

MUk per  gallon__ 

Cream do 

Butter  and  butter  substitutes per  pound — 

Cheese do 

Eggs . per  do2sen 

Frozen  eggs per  pound.. 

Drled  eggs do 

Live  poultry do 

Dead  or  dressed  poultry do 

Barley per    bushel.. 

Buckwheat per  hundredweight 

Com. per  bushel 

Oats do 

Rye do 

Wheat do 

The  1930  act  also  contained  higher  rates  of  duty  on  prac- 
tically all  fruits  and  vegetables  and  many  other  farm  prod- 
ucts which  are  too  numerous  to  mention  in  what  is  intended 
to  be  a  brief  reference. 

What  has  been  said,  however,  clearly  shows  the  difference 
In  the  protection  afforded  farm  products  by  the  Republican 
and  Democratic  administrations.  The  present  Democratio 
administration,  through  its  reciprocal-trade-agreements  pro- 
gram, is  already  doing  much  to  break  down  the  protection 
which  Republican  tariff  laws  have  given  agriculture. 

The  Republican  Party  had  its  origin  among  the  farmers  of 
the  Middle  West.  One  of  its  first  legislative  achievements 
was  the  passage  of  the  Homestead  Act.  From  that  time 
until  the  present  its  policies  have  been  such  as  merit  the 
support  of  the  rural  population  of  the  country,  which  has 
indeed  been  its  great  source  of  strength.  The  foregoing 
resume  of  legislation  for  aiolculture  during  the  last  three 
Republican  administrations  clearly  shows  the  concern  of  that 
party  for  the  welfare  and  prosperity  of  the  farmer  and  indi- 
cates the  purpose  and  desire  of  the  party  to  meet  the  great 
problems  of  agriculture  as  far  as  it  can  be  done  in  a  legisla- 
tive way. 

The  provisions  relating  to  agriculture  in  the  Republican 
Party  platform  of  1936  are  the  broadest  and  most  liberal 
ever  contained  in  any  party  platform.  The  Republican 
candidates  for  President  and  Vice  President  come  from  the 
great  farm  area  of  the  country  and  are  thoroughly  familiar 
with  its  problems  and  are  sympathetic  toward  governmental 
policies  which  will  bring  about  not  only  temporary  but 
permanent  well-being  and  prosperity  for  agriculture  as  an 
industry.  Surely  every  Republican  and  every  independent- 
minded  voter  who  is  interested  in  the  well-being  of  agricul- 
I  ture  can  enthusiastically  suiH>ort  such  a  plaform  and  such  a 
ticket. 

OT7R  PATRIOTIC  TKACHKRS  WILL  RXSPOMD 

Mr.  KNIFFIN.  Mr.  Speaker  and  Members  of  the  House. 
without  wishing  to  give  special  consideration  to  any  class  of 
American  citizens,  there  is  one  group  that  surely  deserves 
the  respect  and  consideration  of  all  citizens  for  its  contribu- 
tions to  the  welfare  of  mankind.  Additional  duties  and 
greater  responsibilities  have  been  added  from  time  to  time 
upon  this  profession  without  proportionate  increase  in  com- 
pensation. While  this  is  regrettable,  yet  it  is  becoming 
more  apparent,  day  by  day,  that,  in  order  to  deal  effectively 
with  another  serious  condition  now  confronting  this  Nation 
and  all  its  Individual  citizens,  we  must  again  enlist  the  i»- 
triotic  efforts  of  this  body,  which  has  ah-eady  given  so  gen- 
erously of  both  time  and  energy.  I  refer  to  the  school 
teachers,  who  are  a  distinct  asset  to  our  country. 

While  we  have  many  major  problems  confronting  us  for 
which  a  solution  must  be  found,  the  one  to  find  effectual 
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means  to  check  the  awful  and  needless  waste  of  human  life 
and  limb  oocurrlnc  from  the  improper  and  reckless  operation 
of  automobiles  certainly  comes  very  close  to  the  daily  life  of 
each  of  us. 

Along  with  the  church  and  home,  our  teachers  deal  with 
the  youth  of  America,  the  generation  in  immediate  prospect. 
This  contact  is  during  the  impressionable  period  of  life.  Most 
of  the  time  the  young  mind  is  actually  at  work  the  teacher  is 
directing  thfe  tliought. 

As  indicated  before,  the  average  pay  of  teachers  is  not 
commensurate  with  the  service  rendered,  and  so  it  is  with  a 
feeling  of  reluctance  that  I  suggest  the  imposition  of  an 
additional  responsibility  upon  them.  However,  a  death  rate 
of  one  person  every  15  minutes  throughout  the  year  and  the 
maiming  of  other  countless  thousands  is  so  appalling  that 
action  upon  the  part  of  the  Government  and  its  political 
subdivisions  is  siu-ely  called  for.  The  only  way  to  cope  with  it 
is  to  carry  it  into  the  minds  of  all  those  who  are  about  to 
become  drivers  of  automobiles. 

The  one  group  of  our  citizens  who  can  carry  out  such  a 
campaign  of  education  on  a  systematic  basis  is  our  teachers, 
who  dedicate  their  lives  to  the  intellectual  development, 
health,  and  safety  of  all  of  the  young  people  of  the  land. 
They  will  respond  to  this  new  call  of  duty  that  means  so  much 
to  society.  Forty-eight  great  States  and  a  great  Nation  with 
vast  resources  should  see  to  it  that  they  are  adequately  com- 
pensated, and  that  the  retirement  laws  be  Justly  revised  for 
their  benefit  and  protection.  No  better  investment  could  be 
made. 

ZHX  tWrtCt  or  OUB  NATIOnAL  DEBT  ON  THK  BANKS 

Mr.  CROWE.  Mr.  Speaker  and  Members  of  the  House, 
today  there  Is  a  national  income  with  which  to  pay  the 
national  debt.  .Confidence  has  replaced  fear  in  "3  short 
years." 

You  would  not  change  horses  in  midstream,  much  less 
change  hcwses  when  the  faithful  horse  is  found  drawing  the 
load  out  on  soUd  groimd.  Likewise,  thinking  Americans 
will  not  be  so  unmindful  of  their  own  and  the  country's 
welfare  to  unseat  President  Roosevelt  when  he  and  his  ad- 
ministration and  the  Congress  is  surely,  certainly,  and  with 
unfaltering  step  bringing  this  Nation  to  a  safe,  sound  land- 
ing (Ml  solid  ground.  No  more  peeking  around  the  comer 
for  prosperity,  for  it  is  here. 

My  remarks  are  for  comparison,  and  notice  how  favorable 
the  comparison  of  general  conditions  since  the  beginning 
of.  1933.  According  to  the  National  Industrial  Conference 
Board,  the  entire  national  wealth  In  1932  cunounted  to  $247.- 
000.000.000.  The  Federal  debt  was  then  $21,500,000,000.  which 
was  $5,000,000,000  more  than  it  was  when  Mr.  Hoover  went 
Into  office.  By  the  end  of  1935  the  national  wealth  had  risen 
to— carrying  out  the  NaUonal  Industrial  Conference  Board 
figures—approximately  $310,000,000,000,  an  increase  of  $63,- 
000,000,000.  Further  estimates  show  still  more  increase  in 
natl<»al  wealth  in  the  year  1936.  During  that  period  of  "3 
short  years",  while  the  national  wealth  has  increased  $63,000.- 
000.000.  the  nattoml  debt  has  increased  $10,000,000,000.  mak- 
ing a  total  of  $31,000,000,000.  Accordingly,  while  the  national 
debt  Is  large,  nevertheless  the  increased  national  wealth  over- 
shadows It  and  has  increased  six  times  what  the  national 
debt  has  increased  during  these  "3  short  years."  Take  one 
example  of  the  increased  national  wealth — the  New  York 
Stock  Exchange.  On  April  1.  1933.  all  stocks  listed  on  that 
exchange  amounted  to  $20,000,000,000.  April  1,  1936.  the 
stocks  listed  amounted  to  $51,500,000,000.  an  increase  of  $31.- 
000,000.000.  In  this  same  period  the  listed  bonds  increased  in 
value  $l]j000,000,000.  On  these  items  alone  is  an  Increase  in 
the  wealth  of  the  NaUon  of  $42,000,000,000.  When  you  add 
to  this  the  Increased  wealth  of  all  homes,  farms,  factories, 
banks,  life  Insurance,  savings  accounts,  many  say  the  in- 
creased wealth  is  ultraconservative  at  $63,000,000,000  and 
many  believe  it  to  be  nearer  $100,000,000,000  increase.  But, 
you  ask.  do  Increased  values  alone  aid  in  paying  the  national 
debt?  My  answer  is  that  other  vital  featxires  also  inject 
themselves  into  the  picture.  For  instance:  The  total  income 
of  the  Nation  in  1932  was  $37,000,000,000.    In  1935  It  was 


$62,000,000,000.  or  a  gain  of  $25,000,000,000  In  1  year.  Ac- 
cordingly the  Nation  had  $25,000,000,000  more  to  spend  in 
1935  than  It  did  in  1932.  or  $208.33  more  money  for  each 
man,  woman,  and  child  in  the  United  States. 

You  hear,  and  will  continue  to  bear,  many  wild,  un- 
founded statements  of  how  England  is  getting  under  way. 
She  is  striving  manfully  and  will  succeed.  But  let  us  com- 
pare facts:  Our  debt  in  the  spring  of  1936  was  $31,000,000,- 
000,  w'lile  that  of  England  was  $39,000,000,000.  Our  per- 
capita  debt  was  $241 — England's  $876.  Further  comparing 
the  over-all  debt  of  both  nations,  ours  was  $51,000,000,000, 
while  England's  was  $46,000,000,000.  Our  over-all  per- 
capita  debt  $397,  while  England's  $1,024.  By  over-all  debt 
Is  meant  an  addition  to  Federal  debt,  the  county.  State, 
and  municipal  obligations.  TTiese  figures  are  based  upon 
the  population  of  England — the  United  Kingdom— of  33,- 
790,000  people  to  the  Unites  States  130,000.000. 

A  further  comparison  is  encouraging.  Our  over-all  debt 
is  17  percent  of  our  national  wealth.  England's  over-all 
debt  is  52  percent  of  their  national  wealth.  Our  debt  is 
85  percent  of  our  income  of  1935.  England's  debt  is  251 
percent  of  their  income  of  1935.  My  purpose  is  not  to  en- 
courage debt,  but  is  to  show  the  bright  side  by  facts  which 
can  be  verified  to  the  satisfaction  of  the  fair-minded- 
While  the  Federal  debt  has  increased,  the  houses,  the 
farms,  the  factories  of  America  have  left  the  position  of 
scarcely  no  value,  to  real  value.  The  hungry  have  been  fed, 
clothed,  and  warmed.  The  idle  have  been  provided  jobs. 
A  million  homes  have  been  saved  through  the  H.  O.  L.  C. 
A  million  farms  have  been  saved  from  foreclosure.  Hun- 
dreds of  thousands  of  youths  have  been  taken  from  the 
streets  and  given  useful  occupation.  Your  bank  and  sav- 
ings accounts  have  been  giiaranteed  up  to  $5,000,  and  banks 
are  on  a  sound  footing. 

Today  there  is  a  national  income  with  which  to  pay  the 
national  debt.  Confidence  has  replaced  fear  in  "3  short 
years." 

THE  EFFECT  OF  OUR  NATIONAL  DEBT  ON  THE  BANKS 

Mr.  HOLUSTER.  Mr.  Speaker,  in  1932,  when  he  was 
campaigning  for  the  Presidency,  Candidate  Roosevelt  re- 
peatedly stressed  the  absolute  necessity  of  reducing  govern- 
mental expenditures  until  Government  outgo  was  brought 
down  to  the  level  of  Government  income.  He  devoted  an 
entire  speech  at  Pittsburgh  on  October  19,  1932,  to  this  all- 
important  subject — the  financial  problem  of  roaking  both 
ends  meet. 

At  that  time  he  explained  that  our  national  finances  are 
no  different  from  the  finances  involved  in  the  family 
budget.  He  showed  how  the  United  States  was  paying  33 
cents  out  of  every  dollar  of  its  national  income  for  the 
"luxury  of  being  governed",  which  he  characterized  as  "an 
impossible  economic  condiUon."  He  went  on  to  show  how 
the  cost  of  government  is  paid  out  of  taxes  and  that  taxes 
in  turn  "are  paid  in  the  sweat  of  every  man  who  labors." 

In  another  part  of  this  Pittsburgh  speech  the  President 
called  particular  attenUon  to  another  phase  of  the  danger 
of  an  unbalanced  national  budget  which  compels  a  govern- 
ment to  borrow  continually  to  meet  its  bUls.  This  phase 
is  the  danger  to  the  whole  credit  structure  caused  by  what 
Mr.  Roosevelt  in  1932  referred  to  as  "the  unorthodox  Fed- 
eral financing  made  necessary  by  the  unprecedented  magni- 
tude of  these  (Government)  deficits."  The  explanation  of 
the  risks  involved  in  such  financing,  as  given  by  Mr.  Roose- 
velt, can  hardly  be  improved.    He  spoke  as  follows: 

You  know  as  well  as  I  do  tliat  tills  adminlstration-g   (Hoover) 
claims  that  It  has  provided  credit  for  Industry  and  aerlciilt\ire  bv 
pouring  credit  into  banks  are  not  frank.  gricuiiure  oy 

Commercial  credit  has  continuously  contracted  and  Is  contract- 
ing now.  Most  of  this  new  Government-created  credit  his  been 
taken  to  finance  the  Government's  continuing  deficits 

The  truth  Is  that  our  banks  are  financing  these  stupendous 
aenclts  and  that  the  burden  Is  absorbing  their  resources 

All  this  Is  highly  undesirable  and  wholly  unnecessary     •     •     •. 

The  record  since  that  time  is  tllimiinating.  In  1932  Mr. 
Roosevelt  complained  that  In  the  previous  year  "the  amount 
of  Government  obligaUons  held  by  our  banks  Increased  by 
ft  lltUe  more  than  $l,000.000j00a"    But  from  June  30.  1933, 
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to  June  30,  1935.  or  during  the  first  two  full  fiscal  years  of 
the  Roosevelt  administration,  the  banks  increased  their  hold- 
ings of  United  States  Government  obligations,  direct  and 
fully  guaranteed,  by  $6,488,000,000,  or  at  more  than  three 
times  the  rate  which  Mr.  Roosevelt  thought  dangerous  when 
he  was  seeking  the  people's  votes  in  1932. 

The  following  figures  are  official,  as  taken  from  the  reports 
of  the  Comptroller  of  the  Currency: 

All  eictive  banks,  selected  items  from  reports  of  conditions 
I  In  tbuusands  of  dollars] 


June  30— 


IJOl 

i«rj 

19.U 
1035 


Tctal  lo:uis 

iind 
investments 


55, 270. 653 
M.  313,0»4 
40.318.481 
42.  7J0,  647 
44.636,415 


Direct  United 

Stales 

obligations 


5,717.642 

6.  45.^,  .VO 

7,  795, 99g 
10,995,673 
12,301,500 


Obligations 
fully  Ruar- 
anteed  by 

United 

States 


667,504 
2,082.492 


Capital 

stock  and 
surplus 


8,462,849 
7,375,934 
6. 270, 862 
6,733,477 
6,699,005 


In  1932  Candidate  Roosevelt  complained  that  the  com- 
mercial credit  extended  by  banks  to  businessmen  and  farm- 
ers was  contracting  and  he  clearly  intimated  that  in  his 
opinion  the  reason  for  this  was  because  the  resoiu-ces  of 
banks  were  being  absorbed  for  the  financing  of  Government 
deficits. 

During  the  Roosevelt  administration,  however,  there  has 
been  a  continued  contraction  of  commercial  bank  credit — a 
contraction,  from  June  30.  1933.  to  June  30,  1935,  of  8.8  per- 
cent, or  from  $22,388,000,000  to  $20,419,000,000. 

Tlie  danger  of  this  method  of  financing  was  again  brought 
to  the  country's  attention  on  February  21,  1935,  on  the  fioor 
of  the  Senate  by  none  other  than  Democratic  Senator  Glass, 
of  Virginia.  Secretary  of  the  Treasury  under  President  Wil- 
son and  coauthor  of  the  Federal  Reserve  Act.  At  that  time 
he  said: 

The  existing  outstanding  Indebtedness  of  the  United  States  is 
approximately  »28.000.000,000.  Listen.  Senators:  Of  that  amount 
$15,364,000,000  Is  pUed  up  In  the  banking  Institutions  of  the  cotm- 
try.  Some  of  the  banks  have  as  much  as  60  percent  of  their  entire 
assets  Invested  In  Government  securities.  They  are  prohibited, 
were  there  the  demand,  from  coming  to  the  aid  of  business  activity. 
They  hold  55  percent  of  Government  securities  In  the  banks  of 
the  United  States  as  against  but  11  percent  of  Great  Britain's  In- 
debtedness held  In  the  banks  of  Great  Britain — 65  percent  as  against 
11  percent. 

The  banks  have  been  brought  to  a  state  In  which  they  are  lit- 
erally obliged  to  take  Treasury  Issues  whether  they  want  them  or 
not. 

They  are  compelled  to  take  them  In  order  to  maintain  the  bond 
market  of  the  United  States,  because  It  has  been  represented  to 
me  by  competent  authorities  that  a  depreciation  of  10  percent  In 
Government  bonds  would  render  Insolvent  90  percent  of  the  banks 
of  this  country. 

It  is  difficult  to  specify  definitely  the  number  of  banks 
which  would  become  insolvent  by  reason  of  a  10-percent  drop 
in  Government  bonds,  because  some  banks  hold  a  larger  pro- 
portion of  such  Investments  than  do  others.  It  must  be  re- 
membered, however,  that  a  decline  in  the  Government  bond 
market  would  be  accomijanled  by  a  slump  in  other  bonds,  so 
that  a  depreciation  in  practically  all  of  the  banks'  invest- 
ments would  occur  under  the  condition  mentioned  by  Senator 
Glass. 

On  December  31,  1935,  the  investment  In  bonds  and  notes 
of  14.123  msured  banks  was  $18,305,000,000.  A  decline  of  10 
percent  in  the  value  of  these  assets  would  result  In  losses  by 
depreciation  of  $1,830,500,000.  This  amounts  to  almost  one- 
third  of  the  total  capital  account  of  the  insured  banks  as  a 
group. 

It  can  be  statcKl  with  certainty  that  any  substantial  decline 
in  the  price  of  Government  bonds  would  impose  heavy  losses 
on  the  banks  of  the  country,  loaded  as  they  are  with  Federal 
bond  and  note  Investments. 

As  to  the  possibility  of  a  decline  In  the  Govemmeixt  bond 
market,  it  may  be  pointed  otit  that  liberty  bonds  declined 
more  than  10  percent  below  par  in  1920.  In  fact,  a  decline 
in  the  Govemment  bond  oiaiket  to  the  1820  leyels  would 


average  about  20  percent  and  would  be  disastrous  to  a  large 
proiMrtion  of  our  banks. 

The  new  chairman  of  the  Board  cf  Governors  of  the  Fed- 
eral Reserve  System,  Mr.  Marriner  S.  Eccles,  who  was  ap- 
pointed by  President  Roosevelt,  is  not  worried  about  the 
situation.  He  is  quoted  by  the  New  York  Times  of  April  18, 
1936,  as  having  said: 

The  banks  have  the  privilege  of  discounting  Oovemment  bonds 
at  the  Reserve  banks  and  obtain  100  cents  cm  the  doUar.  I  doa*^ 
think  there  is  any  problem  there. 

But  the  facts  are  that  on  March  4.  1936.  the  member  banks 
of  the  Federal  Reserve  System  held  $11,117,000,000  of  United 
States  obligations.  On  the  same  date  the  12  Federal  Reserve 
banks,  whose  capital  was  $336,799,000.  held  $2,430,000,000  of 
United  States  Govemment  securities.  If  the  member  banks 
should  discount  as  much  as  $1,000,000,000  of  their  Govem- 
ment obUgations  with  the  Federal  Reserve  banks,  a  10-percent 
decline  in  the  price  of  "Governments"  would  technically  wipe 
out  the  capital  account  of  the  12  Federal  Reserve  banks. 

The  word  "technical"  is  used  advisedly  because  no  doubt 
the  true  insolvency  which  would  result  from  such  a  situation 
would  be  disguised  by  some  governmental  expediency  such  as 
those  which  have  been  used  by  other  nations  which  have 
attempted  to  dodge  the  facts  by  following  the  path  of 
infiation. 

These  facts  are  being  called  to  yoiu-  attention,  not  with 
any  desire  to  cause  unnecessary  alarm,  but  to  point  out  the 
very  grave  danger  in  the  financing  of  continuing  budgetary 
deficits  through  the  sale  of  Govemment  obligations  to  the 
banks.  The  one  sure  cure  is  the  cessation  of  wasteful  ex- 
penditure and  the  early  balancing  of  the  Budget. 

XHX  TONRY  BttL  TO  AH)  HOMK  OWNERS.  SPEED  THE  WHEELS  OF 
INDUSTRY.  AND  TO  PROVIDE  A  GREATER  PURCHASING  POWER  TO 
CREATE  MORE  REAL  JOBS 

Mr.  TONRY.  Mr.  Speaker,  representing  the  largest  con- 
gressional district  in  the  United  States,  wherein  resides 
every  type  of  American  citizen  of  every  race,  creed,  and 
religion,  and  which  numbers  in  its  constituency  a  fair-sized 
group  from  every  walk  in  life,  I  feel  qualified  from  the  exist- 
ing situation  in  my  district  to  speak  for  the  country  at  large. 

I  have  introduced  a  bill — ^H.  R.  12718 — which  permits  the 
home  owner  who  has  a  contract  with  the  Home  Owners'  Loan 
Corporation  to  amortize  his  principal  and  interest  In  25  years 
Instead  of  the  existing  15.  ITiis  will,  in  effect,  give  each  of 
these  home  owners  an  additional  sum  of  money  each  month 
with  which  he  tnd  his  family  may  live  a  happier  and  more 
complete  life  in  keeping  with  the  American  ideal.  It  will 
provide  that  "greater  purchasing  power*'  that  President 
Roosevelt  referred  to  but  a  few  short  weeks  ago  at  the  annual 
Jefferson  Day  dinner  in  New  York  City,  It  will  give  Mr.  and 
Mrs.  America  who  have  home  loans  the  opportunity  to  take 
the  family  on  that  extra  Sunday  outing,  to  get  that  new 
living-room  set,  and  put  that  new  roof  on  the  house.  These 
extra  moneys  will  fiow  into  the  neighborhood  store  and  Into 
every  industry,  to  increase  production  and  establish  real  Jobs 
for  a  period  of  at  least  25  years.  This  measure  supplies  real 
money  and  creates  real  Jobs.  It  adds  no  burden  to  the  tax- 
payer and  causes  no  inflation  of  the  currency.  It  enables  the 
Govemment  and  the  home  owner  to  change  its  contract  to 
equal  that  now  offered  by  those  private  banking  institutions, 
who  a  few  years  ago  were  too  tiznid  to  oSer  the  home  owner 
assistance. 

AMTILYNCHINC  LXCISLATIOir 

Mr.  GAVAGAN.  Ml.  Speaker,  and  Members  of  the  House 
of  Representatives,  June  15,  1936,  was  a  memorable  day  In 
the  history  and  procedure  of  this  House,  for  on  that  day 
the  last  signature  was  attached  to  a  discharge  petition  on 
my  aatilynching  bin  (H.  R.  5).  A  majority  of  the  mem- 
bership of  this  House  signified  thereby  its  wish  that  this 
legislation  receive  consideration  of  the  House;  namely, 
debate  and  passage.  That  day  began  an  epoch  in  the 
annals  of  the  Congress  of  the  United  States,  because,  for 
the  flxst  time  in  history.  %  Democratic  House  of  Representa- 
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Um  initiated  and  brought  to  a  successful  conclusion  a  dis- 
charge petition  relating  to  this  type  d  legislation.  I  am 
very  proud  of  the  part  I  contributed  to  the  success  of  the 
petition,  and  I  wish  to  exinress  to  every  Member  who  traced 
his  signature  thereon  my  thanks  and  appreciation. 

The  success  of  this  petition  confirms  in  my  mind  the  belief 
that,  slowly  but  surely,  the  people  of  these  United  States  are 
coming  to  the  firm  resolve  that  government  by  law  must 
prevail:  that  courts  of  Justice  are  established  primarily  to 
protect  the  weak  and  punish  the  guilty;  that  the  rule  of 
reason  by  law  must  be  maintained;  that  Justice,  as  enun- 
ciated by  the  courts,  must  be  the  established  domestic  policy; 
and.  finally,  that  mob  rule  and  "Judge  Lynch"  must  be  for- 
ever banished  from  the  proud  history  of  our  country. 

nrbou  Shalt  not  kUl"  has  come  down  to  us  tram  Mount 
Sinai;  the  clear  import  of  its  meaning  has  been  known  and 
understood  through  all  the  centuries  of  man's  travail  on  this 
earth:  in  every  dvUtetion  known  to  man  where  reason  and 
justice  ruled  this  commandment  was  the  pinnacle  upcm 
which  rested  peace  and  order,  Justice  and  dvilizaiion.  It 
binds  the  Oulstian.  the  Mohammedan,  the  Jew.  the  Turk, 
the  white  man  and  the  yellow  man.  the  black  man  and  the 
red  Bum.  Its  purpoat  and  meaning  is  applicable  to  all;  no 
man  or  race  of  men  Is  excepted  from  its  binding  force:  it  is  a 
divine  commandment,  as  binding  today  as  when  first  uttered, 
binding  individually  and  collectively. 

Since  history's  dawn  mankind  has  sought  in  one  form  or 
another  to  approximate  Justice  in  order  thereby  to  protect 
the  weak  from  the  strong,  to  establish  peace  and  order,  and 
to  provide  for  the  general  welfare.  To  this  end  and  for 
this  purpose  mankind  throughout  the  ages  instituted  tri- 
bunals of  one  sort  or  another  where  truth  and  Justice  were 
sought  to  be  established.  Ultimately  there  evolved  legal 
tribunals  known  to  us  as  courts  and  bodies  of  rules  and  prin- 
ciples, at  times  called  "codes",  "rules".  "consUtutlons", 
"laws."  The  ultimate  object  and  purpose  was  ever  the  estab- 
lishment of  justice,  equal  Justice,  Justice  applicable  equally 
to  all.  Mankind  instinctively  knew  and  understood  that 
without  a  general  syston  of  laws  applicable  to  all  and  tri- 
bunals for  the  application  of  these  laws  to  all.  civilization 
could  not  exist.  Mankind  knew  and  understood  that  indi- 
viduals should  not  and  must  not  be  permitted  to  declare  for 
themselves  the  law  or  rule  of  justice  and  should  not  and 
must  not  be  permitted  to  execute  for  themselves  the  law  or 
rule  of  justice.  Mankind  knew  that  the  individual  pro- 
nouncement of  the  law  and  the  individual  execution  thereof 
meant  anarchy,  not  government;  meant  barbarism,  not  civil- 
ization; meant  chaos,  not  order. 

Investigating  mankind's  endeavor  to  approximate  Justice, 
we  find  underlying  all  tribunals  of  justice  and  permeating  all 
systems  of  organic  laws  the  eternal  principles  enunciated  in 
the  decakig.  These  princii^es  are  as  Mnding  as  wboi  on 
that  great  day  they  were  divinely  proclaimed  for  the  guid- 
ance of  men. 

The  Constitution  of  these  United  States,  in  my  opinion. 
has  as  Its  main  purpose  the  fruition  of  these  great  lurinciples 
of  human  actlOD  in  government — man's  responsibility  to 
man.  man^  obUgatton  to  man.  and  the  rights  of  man  in  col- 
kctlve  society.  ^Tfae  Indlvldnal  Is  Indisputably  the  original. 
the  first  fact  of  Ubertj"  (Woodrow  Wilson). 

Believing  as  I  do.  It  is  with  grief  and  regrH  that  candor 
compels  me  to  admit  that  in  our  great  NaUcn,  dedicated  to 
the  freedom  of  mankind,  there  exists  among  us  the  spirit 
of  znob  rule  and  mob  violence.  No  true  American  can  but 
grieve  because  of  this  terrible  scourge  of  Injustice.  To 
strive  to  eradicate  it,  seems  to  me  a  noble  endeavor,  ^nth- 
out  malice  or  bitterness,  and  with  no  concern  save  the  honor 
of  our  country,  I  appeal  to  my  colleagues  of  this  House  to 
give  thought  to  the  great  endeavor  to  remove  fnxn  our  midst 
this  blight.  This  movement  has  been  gaining  momentum 
through  the  years;  the  voice  of  righteousness  is  becoming 
more  clear,  more  insistent;  the  people  of  tliese  United  States 
are  becoming  mcne  conscious  of  the  Justice  and  righteous- 
ness of  the  cause  and  will.  I  have  no  doubt,  demand  legls-  | 


lation  to  punish  and  prevent  this  heinous  crime.    For  in  the 
words  of  the  great  Burke — 

Erery  ^Deration  sets  before  Itself  some  favorite  object  whlcii 
It  pursues  as  the  very  subetance  of  Its  liberty  and  tiappiness. 

Truth  and  Justice  must  prevail.  Mankind's  struggle  to 
attain  it  may  be  arduous;  the  road  to  light  may  be  hard 
and  thorny,  but  eventually  God's  justice  shall  prevail — right- 
eousness will  triumph  and  law  and  order  become  estab- 
lished. Sooner  or  later  "Judge  Ljmch"  must  be  dethroned 
and  in  his  place  the  goddess  of  Justice  enthroned. 

To  all  of  you  I  appeal  for  justice  under  law;  equal  justice 
to  all  men — white  men.  black  men,  yellow  men,  red  men. 
Convinced  of  the  soundness  and  justice  of  this  cause,  I 
happily  dedicate  my  life  and  my  little  talents  to  Its  accom- 
plishment. It  matters  not  the  road  be  rough  and  stormy, 
if  the  heart  be  pure  and  the  cause  just,  there  will  be  found 
joy  and  consolation.  In  conclusion,  permit  me  to  rekindle 
your  zeal  with  the  noble  spirit  of  the  Immortal  Lincoln: 
"•  •  •  With  malice  toward  none;  with  charity  for  all; 
with  firmness  in  the  right  as  God  gives  us  to  see  the  right, 
let  us  strive  on     •     •     •." 

THX   BOOSKVELT   NTW   DEAL   HAS   HELPED   lOLLIONS   OF   AMERICANS 
IN  ALL  WALKS  OT  LIFE 

Mr.  SUTPHIN.  Mr.  Speaker,  I  should  like  to  make  a  few 
comparisons  between  conditions  in  1932,  under  the  preced- 
ing administration,  and  conditions  today.  The  majority  of 
the  people  in  the  United  States  are  much  better  off  today 
than  they  were  in  1932,  and  their  improved  condition  Is  in 
a  great  part  due  to  the  constructive  efforts  of  the  Congress 
and  the  President. 

■ooarvnT  AOMnnsraATXoir  bas  satcd  ovxk  a  scuxjon  homxs  nou 

FOBHXOSUaS 

In  the  dark  days  of  1932.  foreclosures  on  homes  and  farms 
reached  new  peaks.  People  who  had  seen  their  jobs,  their 
savings,  and  their  dreams  of  the  future  swept  away  in  the 
depression,  now  suffered  the  even  more  heartbreaking  loss 
of  their  homes.  To  alleviate  this  distress,  to  keep  the  Amer- 
ican family  in  its  traditional  homes,  to  maintain  the  self- 
respect  of  more  than  a  million  home  owners,  the  Republican 
£Mlminlstratlon  did  nothing. 

Through  the  Home  Owners'  Loan  Corporation  the  New 
Deal  has  saved  over  a  million  homes  by  lending  over 
$3,000,000,000.  Over  70  percent  of  the  payments  due  on 
these  mortgages  are  paid  on  time.  In  addition  to  this, 
through  the  agencies  of  the  Federal  savings  and  loan  associ- 
ations and  the  home-loan  bank,  funds  are  made  available  to 
banks  and  building-and-loan  associations  for  home  lending. 
The  Federal  Housing  Administration,  by  insuring  mortgages 
for  the  construction  of  new  homes,  and  by  insuring  notes 
covering  repair  loans,  has  revived  building-construction  in- 
dustries throughout  the  Nation,  and  has  given  our  people  an 
opportunity  to  establish  themselves  in  decent  homes. 

TH«     aOOSXVELT     AOMTKISTaATION     HAS     PBOrmSD     THB     NTCISfiTnXS    OF 
ISTK  TO   OTKS    a.00O,0«O    NKDT    TAMJLtES 

The  immediate  need  when  Roosevelt  took  ofilce  was  to 
give  direct  relief  to  feed  millions  who  were  starvli^  from 
Republican  prosperity.  I  do  not  believe  in  mixing  poliUcs 
with  rdlef,  but  I  cannot  mince  wwds  over  this  contemptible 
disregard  for  our  own  people  while  Hoover  was  making  every 
effort  to  help  Europe  by  granting  debt  moratoriimis. 

Twelve  years  of  undisputed  political  power  in  govern- 
ment, and  still  unwilling  to  feed  the  himgry.  Why?  Be- 
cause a  few  selfish  people  had  control,  through  the  power  of 
their  money,  over  our  national  affairs  In  Washington.  Are 
the  Republicans  proud  of  that  record? 

We  are  employing  sklUed  mechanics  and  laborers.  We  are 
providing  for  bookkeepers,  chemists,  store  clerks,  and  factory 
hands,  and  people  of  every  occupational  training.  These 
people  are  being  given  a  chance  to  earn  money,  to  the  best 
of  their  ability,  with  which  to  keep  their  homes  together, 
with  whidi  to  keep  their  children  fed,  clothed,  and  in  school. 

None  of  you  like  relief  In  any  form,  and  those  who  accept 
tt  do  so  only  because  of  their  need.    Tills  administration 
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appreciates  this,  and  the  reUef  rolls  are  being  cut  down 
rapidly.  As  the  New  Deal  program  swings  ahead,  private 
employment  has  increased  about  5,000,000.  It  will  increase 
further. 

BOOSEVELT  AOMIKISTmAnON  SAVZD  AMD  REHABILITATED  A  TOTTERIKQ 
BANKING  SYSTEM  TO  MAKE  THE  SAVIKCS  OF  AlfEKICAW  CITIZENS 
SAFE 

Let  us  look  at  the  banking  situation  facing  this  country 
before  this  administration  took  ofiBce.  I  am  going  to  talk 
about  national  banlcs,  because  these  are  directly  responsible 
to  the  Comptroller  of  the  Currency  and  are  subject,  under 
their  contracts  with  the  Government,  to  Federal  regulation 
and  inspection. 

During  the  four  and  a  half  years  of  Coolidge  "prosperity", 
533  national  banks  closed  their  doors  and  caused  losses  to 
depositors.  During  Hoover's  4  years,  1,035  banks  failed.  By 
March  4,  1933,  when  Roosevelt  took  oflBce,  the  whole  bank- 
ing situation  was  so  ominous  that  had  he  not  declared  a 
bank  holiday  a  Nation-wide  bank  panic  would  have  resulted 
and  business  losses  of  unthinkable  extent  would  have  fol- 
lowed. President  Roosevelt  closed  all  the  banks  long  enough 
to  determine  their  strength  and  needs  in  order  that  they 
could  reopen  and  stay  open.  Of  the  thousands  of  banks 
closed  during  this  holiday.  207  national  banks  remained 
closed.  These  failures  can  t)e  charged  to  the  Hoover  admin- 
istration, because  they  had  been  under  the  supervision  of 
that  administration  up  to  the  day  they  were  closed.  Their 
failure  to  reopen  was  attributable  to  the  Hoover  administra- 
tion which  failed  to  require  a  more  conservative  policy  than 
was  practiced. 

Twelve  years  in  the  saddle  seemed  insufficient  time  for  a 
Republican  regime  to  plan  and  execute  a  system  of  bank 
regulation  that  would  protect  the  depositors  in  the  banks. 
Yet  the  Roosevelt  administration  accomplished  this  in  less 
than  2  years.  The  Bank  Acts  of  1933  and  of  1935,  Including 
the  Federal  Deposit  Insurance  Corporation  provisions,  have 
effectively  eliminated  many  of  the  unwise  practices  of  "old 
deal"  banking.  The  Federal  Deposit  Insurance  Corporation 
since  January  1,  1934,  has  insured  deposits  in  national  banks 
and  in  others  which  chose  to  agree  to  the  terms  of  such 
contracts  up  to  $5,000  per  depositor. 

You  realize  the  importance  of  bank  security  to  our  eco- 
nomic welfare.  You  can  therefore  appreciate  the  fact  that 
since  the  bank  holiday,  during  the  3  years  of  this  adminis- 
tration, only  eight  national  banks  have  failed,  and  in  them  no 
deposits  up  to  $5,000  per  depositor  were  lost. 

This  is  protection  given  you  by  the  present  administration. 
This  is  action  of  the  type  which  comes  closest  to  you,  insuring 
your  economic  welfare  in  a  tangible  way.  This  is  action 
where  before  there  was  only  Inaction.  In  this  maimer  was 
fear  replaced  by  confidence  and  security.  These  steps  taken 
by  this  administration  are  by  themselves  sufficient  recom- 
mendation for  its  continuance  in  office. 

RQOSr\'ELT    ADMINISTRATION    BAS    PROVED    ITSELF    THE    FRIEND    OF   LABOR 

One  of  the  great  problems  which  has  always  faced  govern- 
ment is  that  of  the  relationship  between  the  employers  of  men 
and  the  men  employed.  It  naturally  follows  that  seasonal 
demand  for  goods  will  be  reflected  In  seasonal  peaks  of  em- 
ployment and  seasonal  depressions  of  unemployment.  It  is 
a  problem  of  modem  living.  It  affects  the  whole  Nation.  It 
is  truly  a  problem  of  the  National  Government.  Yet  12  years' 
experience  in  government  in  modern  times  evidently  failed 
to  impress  those  three  Republicsin  administrations  with  either 
the  extent  of  the  problem  or  the  need  of  cooperation  between 
industry  and  government  to  solve  that  problem. 

A  famous  expert  on  corporate  law  and  on  the  problem  of 
labor  relations,  Professor  Ripley,  of  Harvard  University,  has 
frequently  stated  that  the  antitrust  laws,  forbidding  indus- 
trial association  along  certain  lines,  have  stood  in  the  way  of 
a  solution  of  these  problems.  The  same  belief  has  been  ex- 
pressed by  outstanding  industrialists.  "Iliey  believed  that  cer- 
tain clauses  of  these  laws  would  have  to  be  suspended,  and 
that  a  cooperation  between  industry,  labor,  and  government 
would  result  in  an  eventual  solution. 

T-;velve  years  of  opportunity  failed  to  bring  this  cooperation 
from  the  Republican  administrations.    The  National  Recov- 


ery Act  was  passed  by  this  Democratic  administration  in  1933, 
and  provided  this  opportunity  for  cooperation.  Many  phases 
of  it  were  experimental,  many  phases  impolished,  but  it  did 
bring  about  reemployment,  the  establishment  of  fair  wages 
for  many  workers;  it  stabilized  many  industries.  Under  its 
banner  considerable  seasonal  operations  in  industry  were  sup- 
planted by  a  planned  program  of  year-round  production. 
TTie  Supreme  Court  did  not  believe  that  its  powers  were- 
granted  by  the  Constitution  and  the  act  was  nullified,  but 
great  strides  toward  industrial  cooperation,  planned,  steady 
production  schedules,  wage  s<^edules  that  provided  a  rela- 
tively decent  minimum  wage,  and  other  benefits  still  endure. 

Many  millions  of  workers  who  had  never  had  the  protection 
of  organization  for  common  good  received  this  merited  pro- 
tection. Industry  acknowledged  the  right  of  its  workers  to 
present  their  problems  as  a  body.  Wage  scales  were  in  many 
cases  permanently  raised,  purchasing  power  of  the  workers 
improved,  and  net  profits  of  industry  increased  as  the  entire 
picture  became  more  wholesome. 

The  Supreme  Court  decision  did  not  discredit  the  motives 
or  the  purposes  behind  this  act.  but  criticized  merely  the  In- 
strimient.  That  a  decided  forwso-d  step  in  labor  relations 
was  taken  through  this  act  is  aclmowledged  by  industry  and 
labor  alike. 

ROOSEVELT    ADMINISTRATION    HAS    PROVIDED    FOR    THE    FUTTTRE    WRLFABB 
OF  THE  UNDERPRIVILEGED  CHILDREN,  THE  AGED.  AND   INFIRM 

In  1932  we  find  aged  people  made  destitute  by  the  depres- 
sion, entirely  dependent  upon  local  assistance,  which  was 
poorly  organized  and  in  many  cases  short  of  funds.  The 
blind  were  entirely  dependent  upon  their  relatives  or  forced 
to  become  beggars  in  the  streets.  Poverty-stricken  mothers 
watched  their  underprivileged  children  crying  for  food,  de- 
cent clothing,  and  medical  attention.  Workers  held  pre- 
cariously to  jobs,  without  security  for  the  futiire.  or  they 
were  without  employment.  To  aid  them  or  to  protect  labor 
from  involuntary  unemployment  the  Republican  administra- 
tion d*d  nothing! 

'iliis  Democratic  administration  has  passed  a  social  se- 
curity act,  through  which  the  Federal  Government  cooperates 
with  the  States  in  providing  systems  of  old-age  pensions 
which  I  hope  will  be  increased,  unemployment  insurance,  aid 
to  the  blind,  and  to  poor  mothers,  underprivileged  and  crip- 
pled children.  Ilie  States  are  also  assisted  in  their  pubUc- 
health  activities.  It  is  a  humane  and  sensible  plan  in  opera- 
tion now  in  many  of  its  phases.  It  gives  help  where  there 
was  no  help;  security  where  there  was  always  insecurity.  It 
is  a  notable  achievement,  and  I  am  proud  to  have  had  a  part 
in  it! 

FRANKLT.  ARE  TOC  NOT  BETTER  OFT  TODAT  THAN  TOU  WERE  4  TEARS  AOOT 

As  we  review  these  events  of  the  past  15  years — as  we  con- 
trast the  inaction  and  the  tolerance  of  improper  practices  by 
three  Republican  administrations;  as  we  contrast  this  with 
the  beneficial,  forceful,  courageous  action  of  the  Roosevelt 
administration — ^no  orator  is  required,  no  bands  needed,  no 
great  hurrah  is  necessary  to  justify  the  record  of  the  Demo- 
cratic Party.  It  stands  squarely  on  its  own  feet.  This  tndy 
great  administration  will  go  down  in  history  as  the  most 
forward-looking,  most  humane,  most  progressive  culmints- 
tration  in  the  history  of  our  Nation. 

Great  work  has  been  done  in  Wsishington  in  the  past  3 
years.  But  many  of  the  programs  initiated  by  the  adminis- 
tration require  time  for  development.  The  Republican  Party 
frankly  opposes  the  New  Deal  and  threatens  to  throw  into 
discard  the  great  achievements  which  we  have  attained. 

The  American  people  cannot  afford  to  go  back  to  the  gloom 
and  misery  of  1929-32.  They  do  not  want  to  go  back.  They 
do  not  want  a  reactionary  government  to  wreck  and  discard 
the  progress  which  has  been  made. 

My  friends,  we  know  what  the  American  people  want,  and 
we  are  going  to  see  that  they  get  it.  This  Nation  must  con- 
tinue to  go  ahead  with  Roosevelt.  The  American  people  are 
going  to  continue  to  enjoy  the  blessings  which  have  been 
given  to  them  by  this  administration,  and  they  are  going  to 
give  Roosevelt  a  Democratic  Congress  to  support  him;  the 
tremendous  strides  of  progress  toward  economic  and  social 
security  made  during  these  past  few  years  will  not  be  lost. 
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Mr.  WOODRUFF.  Mr.  Speaker,  the  constant  and  rapid 
Increase  of  the  naUonal  debt,  together  with  the  useless, 
senseless  waste  and  squandering  of  the  public  funds,  pre- 
sents the  most  immediate  and  the  most  vital  problem  before 
the  American  people.  It  is  a  problem  that  calls  for  the 
intelligent  and  prompt  attention  and  action  of  the  citizens 
•of  this  covmtry  if  this  is  to  continue  to  be  the  land  of  oppor- 
tunity for  the  youth  of  today  and  the  oncoming  generaUona. 

Altogether  too  Uttle  attention  has  been  given  to  the  al- 
most criminal  extravagance  %nd  waste  of  the  taxpayers' 
money  by  the  present  administration.  Every  dollar  spent 
unnecessarily  by  Hopkins,  by  TugweU.  and  by  the  other  30 
or  40  agencies  now  spending  relief  funds  means  one  addi- 
tional dollar  of  debt  unnecessarily  heaped  upon  the  Ameri- 
can people.  PuWic  debt  means  taxes.  The  larger  the  debt 
the  larger  the  tax  and  the  greater  the  burdens  upon  the 
present  and  future  generations. 

It  must  be  clear  to  all  thoughtful  persons  that  the  only 
source  of  revM\ue  <rf  this  Government  is  the  citizens  thereof. 
There  is  no  other.  Whatever  is  spent  in  carrying  on  the 
normal  or  extraordinary  or  unnecessary  activities  of  gov- 
ernment must  be  paid  by  them.  Let  us  not  forget  that 
fact  for  one  minute.  We  cannot  escape  paying.  If  our 
income  is  large  enough  to  take  us  into  the  income-tax  pay- 
ing class  we  are  conscious  of  the  fact  that  we  do  pay.  If 
we  are  less  fortunate  and  oiu-  annual  income  is  small,  we  do 
not  see  the  tax  gatherer,  but  his  hand  reaches  into  our 
pockets  nevertheless. 

The  thoughtless  individual  who  stands  on  the  street  cor- 
ner and  argues  that  he  b  not  interested  in  the  squandering 
of  the  public  substance  or  in  the  amotmt  of  the  national 
debt  and  the  taxes  resulting  therefrom  because  as  he  sasrs, 
•Tt  doesnt  cost  me  anything-  I  don't  have  to  pay  it",  would 
rise  up  In  his  wrath  and  smite  this  governmental  waste  if 
he  could  only  be  made  to  realize  that  every  time  he  goes  to 
the  store  and  makes  a  purchase,  wrapped  up  in  the  pack- 
age he  receives  and  Included  in  the  price  he  pays  is  the  tax  of 
the  storekeeper,  the  Jobber,  the  wholesaler,  the  manufacturer, 
in  fact  the  tax  of  everyone  who  contributes  in  any  way  to 
placing  the  product  in  the  hands  of  the  ultimate  consumer. 

In  fact,  there  Is  no  individual  who  should  scan  so  critically 
the  spending  of  public  funds  as  the  man  who  does  not  pay 
a  direct  tax  to  the  FMeral  Government,  the  reason  being, 
of  course,  that  throui^  the  indirect  taxes  I  have  mentioned, 
and  because  of  his  limited  income,  he  already  is  taxed  a  far 
greater  proportion  ot  his  income  than  are  his  more  f  ortimate 
brothers.  Let  us  not  forget  that  the  only  person  who  pays  no 
tax  is  the  penon  who  has  no  money  to  spend. 

The  tnfannati<m  I  am  giving  may  startle  those  folks  who 
have  believed  they  have  no  particular  interest  in  the  spend- 
ing and  wasdQC  of  the  public  funds,  and  that  it  is  of  no 
coDoem  to  them. 

Hie  tax  on  bminesB  Is  as  much  a  part  ai  the  cost  of  pro- 
dutttkxn  as  tte  wages  paid,  the  fuel  consumed,  or  the  raw 
materials  purchased.    It  is  (me  of  the  costs  of  doing  business. 

Congxees  is  pl^M*<T>g  up<m  the  statute  books,  at  this  time. 
ledslaUoQ  whkh  will  tax  corporations  as  high  as  42  percent. 
Dr.  Robert  R.  Doane.  the  eminent  New  York  economist,  has 
within  the  past  few  days  testified  before  a  conmiittee  of 
CongroflB  that  if  »wi«<nftB|  i^ere  to  absorb  the  2-percent  trans- 
acU<His  tax  proposed  by  the  Townsend  idan  it  would  bank- 
rupt 60  percent  of  all  American  business  within  a  year.  If 
a  2-perceDt  tax  would  do  this,  it  must  be  clear  that  all  taxes 
on  a  suoeeasful  busJiwa  are  passed  on  to  the  general  public, 
and  that  the  American  dtizNi  does  have  a  direct  and  vital 
interest  In  oooaervlng  the  public  finances,  and  in  the  reduc- 
tion of  taxes. 

It  must  be  dear  aln  that  because  of  the  fact  these  taxes 
are  concealed  in  the  price  we  pay  for  the  things  we  buy  and 
which  we  must  have  In  order  to  live  and  enjoy  life,  that 
whenever  our  taxes  go  up  there  is  a  oorresponding  lowering 
of  the  standard  of  livlxig  d  our  people.  Tbe  more  we  pay  for 
taxes  the  lees  we  have  for  the  neoeaities  of  Ufe.  A  doQar 
spent  for  taxes  cannot  also  be  apent  far  bread  and  meat* 


Government  files  have  been  filled  during  the  past  3  years 
with  recOTds  of  the  most  shameless,  the  most  shocking  waste 
of  the  public  funds  known  in  all  the  history  of  civilized 
government. 

Many  millions  of  dollars  have  been  spent  in  the  various 
boondoggling  activities  for  which  Mr.  Hopkins  and  his  W.  P.  A. 
have  become  notorious.  More  than  $60,000,000  has  been 
allocated  to  the  various  States  to  be  spent  for  "recreation" 
alone. 

Unquestionably  the  greatest  waste  of  the  people's  money 
occurs  in  carrying  on  the  "made"  or  "invented"  work  under 
the  W.  P.  A.  Those  who  are  nearest  to  such  work  should 
be  best  qualified  to  judge  of  its  value.  Certainly  one  can 
place  dependence  upon  the  opinion  of  those  who  are  known 
to  be  loyal  to  the  President  and  who  have  had  direct  charge 
of  these  activities. 

I  call  as  a  witness  Gen.  Hugh  S.  Johnson,  former  head  of 
the  N.  R.  A.  and  President  Roosevelt's  right-hand  man  for 
the  first  2  jrears  of  his  administration.  He  has  been,  and  is 
now.  for  the  reelection  of  Franklin  D.  Roosevelt.  After  the 
Supreme  Court  had  put  an  end  to  the  N.  R.  A.,  General 
Johnson  was  placed  in  charge  of  all  W.  P.  A.  activities  in 
New  York  City.  He  carried  out  the  orders  of  Mr.  Hopkins, 
his  chief.    I  quote  from  his  official  report  to  Mr.  Hopkins: 

sixty  percent  of  this  Invented  work  Is  a  needlessly  e,xpensive 
and  fatuous  gesture. 

The  only  argument  is  that  It  preserves  pride  against  the  humili- 
ation of  home  relief,  yet  to  go  on  work  relief  the  rules  require 
that  a  man  first  go  on  home  relief.  To  get  there  he  must  submit 
to  the  equivalent  of  a  pauper's  oath  and  a  most  humiliating 
inquisition. 

If  a  man  on  home  relief  finds  a  fugitive  doUar  in  private  em- 
ployment he  risks  ostracism  from  any  kind  of  relief. 

It  Is  as  cruel  as  it  is  stupid,  because  the  area  of  available  relief 
money  nowhere  near  covers  the  area  of  destitution  and  the  vast 
waste  occasioned  by  this  ill-informed  dogma  subjects  the  whole 
Government  to  amply  justified  ridicule,  and  insistence  on  it  not 
only  deprives  tens  of  thousands  of  people  of  relief,  but  Involves 
the  Government  In  more  Inconsistencies  than  loyal  Ingenuity  caa 
excuse. 

The  money  should  be  disbursed  as  direct  relief  except  for  worth- 
while and  necessary  work  on  a  basis  of  cost,  competitive  with 
contemporary  public  construction. 

More  than  half  of  all  this  eflort  la  prodigal  pretense  justified 
by  nothing. 

The  above  is  the  deliberate  and  measured  judgment  of  a 
man  with  the  courage  of  his  convictions,  prompted  by  his 
inherent  patriotism  and  his  desire  to  save  his  friend,  the 
President,  from  the  folly  to  which  the  latter  has  been  com- 
mitted from  the  minute  Mr.  Hopkins  and  Mr.  TugweU  were 
brought  into  this  picture. 

Everyone  is  familiar  with  the  fantastic  proposal  to  estab- 
lish a  shelterbelt  of  forest  100  miles  wide  and  1.100  miles 
long,  TUiming  from  the  Canadian  border  south  through  those 
"typical  prairie  States"  we  have  recently  heard  about  from 
Mr.  Farley,  which  would  cost  many  himdreds  of  millions  of 
dollars.  No  thought  was  given  to  the  fact  that  trees  never 
have  grown  in  this  section  and  that  authorities  agree  they 
never  wllL 

Everyone  should  be  by  this  time  familiar  also  with  at  least 
some  of  the  useless,  senseless  activities  of  Professor  TugweU, 
with  his  17.000  faithful  on  the  pay  roll,  jtiwing  salaries  in 
the  amount  of  $2,000,000  per  month.  Most  of  us  have  heard 
of  his  Mn^^jmiygir*^  Valley  project  in  Alaska,  where  he  settled 
200  families  from  the  Lake  States  upon  40  acres  of  land 
each  at  a  cost  of  $18,000  per  family.  The  i^iilosophy  pursued 
seems  to  be  that  by  shifting  people  around  from  where  they 
are  to  where  Dr.  Tugwell  thinks  they  ought  to  be,  somehow 
in  the  process  the  subjects  of  his  experimentation  will  realize 
the  "more  abundant  life." 

Congress  has  never  approved  the  Passamaquoddy  project 
nor  the  Horida  ship  canal.  These  were  established  by  Exec- 
utive order.  The  first,  if  and  when  completed,  will  cost  the 
people  of  this  country  a  hundred  million  dollars  before  it 
is  paid  for.  The  second,  if  and  when  completed,  will  cost 
taxpayers  many  times  this  sum  before  it  is  paid  for.  There 
is  no  economic  Justification  for  either. 

Grand  Coulee,  Bonneville,  and  a  dozen  other  great  irrlga- 
tion  works  were  begun  without  congressional  approval.    They 
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are  being  constructed  in  the  arid  West  with  money  allocated 
for  that  purpose  by  the  President  of  the  United  States. 
These  projects  will  bring  into  production  millions  of  acres  of 
land  in  competition  with  and  add  to  the  troubles  of  our 
already  established  and  harassed  farmers,  who  can  now  sup- 
ply all  necessary  food  for  our  people.  They  will  cost  many 
himdreds  of  millions  of  dollars,  all  of  which  our  ah-eady  over- 
burdened farmers  must  help  to  pay. 

Adding  to  the  troubles  of  these  harassed  citizens  is  the 
administration's  policy  of  reciprocal-trade  agreements,  imder 
which  our  tariffs  are  being  reduced  and  the  importation  of 
foodstuffs  encouraged.  These  imports  are  rapidly  increasing. 
The  American  farmer  is  finding  his  domestic  market  disap- 
pearing and  the  price  for  his  products  either  reduced  or  held 
at  a  level  which  will  not  give  him  cost  of  production. 

During  the  year  1935  there  were  imported  into  this  country 
one  and  three-quarter  billions  of  dollars'  worth  of  farm  8uid 
forest  products,  every  pound  of  which  could  be  produced  on 
American  farms.  Give  to  the  American  farmer  the  privilege 
and  opportunity  to  produce  these  things  and  our  farm  prob- 
lem disappears  overnight. 

I  have  reviewed  briefiy  only  a  few  of  the  many  useless  and 
unnecessary  activities,  the  cost  of  which  is  piling  upon  us 
a  burden  of  debt  we  will  find  difficult  to  discharge. 

Congress  has  just  passed  the  last  appropriation  bill  of  this 
session,  brlr.glng  the  total  amount  appropriated  for  the  fiscal 
year  of  1937  up  to  the  huge  sum  of  $10,069,710,521.58.  The 
total  appropriated  for  the  4  years  imder  Roosevelt  is  more 
than  $36,000,000,000.  a  simi  so  colossal  as  to  stagger  the 
imagination.  One  can  better  appreciate  its  magnitude  when 
he  knows  that  it  is  $10,000,000,000  more  than  it  cost  us  to 
prosecute  a  war  across  the  seas  and  at  the  same  time  pay  all 
other  costs  of  government.  Yes.  he  can  better  appreciate  its 
magnitude  when  he  knows  it  is  $11,752,000,000  more  than  it 
cost  to  pay  all  the  expenses  of  nmning  this  country  from 
Washington  to  Wilson,  a  period  of  124  years,  during  which 
time  we  peiid  in  part  the  expense  of  the  Revolutionary  War, 
we  paid  in  full  for  the  War  of  1812.  the  Mexican  War,  the 
Civil  War.  the  Indian  wars,  the  Spanish  War.  and  paid  every 
other  expense  of  government. 

According  to  the  best  information  available,  our  national 
debt  will  within  a  few  weeks  reach  a  grand  total  of  $36,000,- 
000,000,  fifteen  billions  greater  than  it  was  when  Mr.  Roose- 
velt became  President,  less  than  3^  years  ago.  He  has  asked 
for  and  Congress  has  authorized  increasing  the  national  debt 
to  $45,000,000,000.  If  he  did  not  expect  the  debt  to  reach  this 
figure,  why  did  he  ask  for  this  legislation? 

A  public  debt  in  reality  constitutes  a  mortgage  on  the 
farms,  the  homes,  all  physical  property,  together  with  the 
productive  capacity  of  our  people.  The  people  actually  liv- 
ing on  the  6.288.648  farms  of  the  country,  as  disclosed  by  the 
1930  census,  constitute  25  percent  of  the  total  population. 
Consequently  25  percent  of  this  Federal  debt  can  be  charged 
to  the  more  than  6,000.000  farms.  It  constitutes  a  debt;  in 
fact,  a  mortgage— although  the  owner  of  the  farm  did  not 
sign  that  mortgage— of  $1,420.  on  the  average,  on  each  of 
those  farms.  Six  hundred  dollars  of  that  mortgage  has  ac- 
cumulated since  March  4,  1933,  the  day  President  Roosevelt 
was  inaugurated,  less  than  3  years  and  4  months  ago. 

What  I  have  said  about  the  situation  the  farmer  finds 
himself  in  is  equally  true  of  every  other  citizen.  They, 
their  talents,  their  homes,  their  productive  capacity,  all  are 
mortgaged,  and  that  mortgage  cannot  be  discharged  until 
the  last  cent  of  that  rapidly  growing  national  debt  is  paid. 
Don't  you  good  folks  out  there  believe  with  me  that  we 
should  stop,  take  the  time  to  examine  our  affairs,  find  out 
where  we  are  going,  and  then  do  the  one  thing  that  can 
put  an  end  to  the  present  administration's  squandering  and 
waste  that  is  rapidly  placing  upon  our  shoulders  and  the 
shoulders  of  those  who  follow  us  a  burden  of  tax  greater 
than  any  human  being  should  be  asked  to  bear?  My  friends, 
think  this  over  and  act  before  it  is  too  late. 

A  MILLION  MEM  THHOWH  OUT  OF  EMPLOTMXXT  BY  OKI  WEW  DEAL 

MEASUHI 


Mr.  HOFFMAN.  Mr.  Speaker,  the  above  is  not  a  charge 
made  by  some  disgnmtled  Republican,  by  some  poUtical 
criUc,  by  an  azxU-New  Deakc.  Iv  a  cbzonlo  fanltfU^rtw,   ii 


is  a  statement  of  fact  found  in  a  New  Deal  governmental 
report. 

True,  it  took  a  lot  of  digging  to  find  it.  It  was  there  all 
the  time,  but  the  doors  guarding  it  were  securely  locked,  and 
the  key  was  in  the  hand  of  the  administration. 

Under  this  New  Deal  there  are  endless  Government  re- 
ports made  by  experts  appointed  by  the  Government.  Most 
of  these  reports  are  highly  colored  so  as  to  favor  eveiything 
the  New  Deal  does,  but  every  once  in  a  while  the  truth 
comes  to  the  top. 

A  group  of  Government  experts  were  assigned  to  investi- 
gate the  facts  and  to  report  on  some  of  the  results  following 
the  enactment  of  the  A.  A.  A.  In  September  of  1935  their 
report  was  made.  It  was  signed  by  Secretary  of  Agricul- 
ture Wallace  himself  and  put  away  in  the  file.  Evidently 
the  Secretary  did  not  read  it,  or.  if  he  did.  he  recognized 
the  danger  and  did  what  he  could  to  bury  it  securely,  for 
Senators  and  Congressmen  asking  for  it  were  told  that  the 
original  was  "not  available." 

A  resolution  in  the  Senate  brought  it  to  light  and  a  Sen- 
ator was  permitted  to  read  the  original,  which  was  then 
returned  to  Mr.  Wallace's  office.  Later  a  revised  report 
more  acceptable  to  the  administration  was  issued.  But  the 
original  report  still  exists.    It  contains  this  paragraph: 

A  permanent  drastic  restriction  in  domestic  cotton  acreage 
would  cause  serious  problems  of  finding  alternative  opportunities 
for  the  labor  and  production  resources  normally  used  In  cotton 
production.  Roxigh  approximations  Indicate  that  27.000.000  acres 
In  cotton  harvested  In  the  United  States  In  1934  utilized  the 
services  of  almost  1,000.000  fewer  man-equivalents  than  were  xued 
during  the  5-year  period  1928-32.  when  an  average  of  40.550,000 
acres  In  cotton  were  harvested  annually. 

So  here  you  have  one  New  Deal  measure,  the  operation  of 
which  took  out  of  employment  one  million  men  in  this  one 
industry. 

Let  me  repeat — ^these  are  the  l^gures  of  the  Government's 
own  experts.  ITiey  are  as  favorable  at  least  as  any  honest 
investigation  would  disclose. 

With  this  record  in  this  one  industry,  are  you  wondering 
how  many  men  were  thrown  out  of  emi^ojmient  by  all  the 
New  Deal  activities? 

ROY  E.  AYERS — ^A  FRIEND  FROM  THE  WEST  RETIRING  FROM  CONGRESS 

Mr.  WERNER.  Mr.  Speaker,  we  of  the  West  feel  the  im- 
pulse of  real  friends  and  we  measure  friends  not  by  the 
yardstick  of  what  they  do  for  us  or  by  the  measurement  of 
how  we  can  use  them  to  advance  our  own  personal  or  selfish 
interest.  Rather  the  yardstick  gives  us  the  trueness  of  their 
character,  the  realness  of  their  fiber,  and  the  worth  of  their 
word,  once  given.  When  these  attributes  are  displayed  by 
a  man  who  hails  from  the  great  open  spaces — in  the  country 
out  where  the  West  begins — you  may  count  one  who  calls 
you  a  friend  a  regular  fellow — a  man  who  thinks  of  you  as 
a  friend  when  all  is  well  and  rosy,  and  one  who  remains 
a  friend  when  things  go  vrrong  and  the  going  gets  rough. 
There  always  comes  the  time  in  the  West  when  true  friend- 
ship is  put  to  the  acid  test  and  rarely  is  one  disappointed  by 
a  friend  from  the  West. 

Mr.  Speaker,  the  gentleman  from  Montana,  Mr.  Roy  E. 
Ayers,  has  announced  his  retirement  from  the  House  with 
the  close  of  the  Seventy-foiulh  Congress.  Roy  Ayers  was 
a  friend  from  the  West.  He  grew  up  on  the  range.  As  a  lad 
he  rode  the  range  in  the  open  spaces  and  was  at  home  on 
the  round-up.  Until  he  was  18  he  was  a  cow  hand  with 
the  Two  Bar  outfit.  At  work  one  day  on  the  round-up  his 
horse  fell  and  Roy  suffered  a  badly  shattered  leg.  Unable 
to  carry  on  with  the  work,  his  foreman  of  the  outfit  took 
Roy  to  Chicago  on  a  cattle  train  and  talked  him  into  going 
to  college  to  get  an  education.  Roy  listened  and  followed  his 
foreman's  advice.  With  money  raised  by  the  cow  hands 
of  his  outfit  Roy's  expenses  for  his  first  year  at  Valparaiso 
were  assured.  During  the  simamer  vacations  the  boss-owner, 
Oscar  Stephens,  of  the  Two  Bar  outfit  employed  him  on  his 
old  Job,  even  providing  transportation  from  Valparaiso  to 
Lewistown  and  return  each  year.  Finally,  with  an  LL.  B. 
degree,  Roy  returned  to  Lewistown.  and  again  the  Two  Bar 
boss  and  the  cowboys  took  him  "under  their  wing.**  Stephens 
urged  Roy  to  become  a  candidate  for  county  attorney  and 
placed  every  saddle  pooy  at  his  ardex  to  use  in  the  campaign. 


^tl^  by  an  antt^Jfew  Deaka;>  hy  a  chroplo  fanltflnrtpr.    it  I  placed  every  saddle  pony  at  his  ardff  to  use  la  the  campaign. 
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Roy  was  a  Democrat,  and  the  prospects  looked  none  too 
good  to  him.  In  Fergus  County  there  were  1.500  votes,  1,200 
of  which  were  Republican.  Not  very  encouraging  for  a 
Democrat,  to  say  the  least.  But  Roy  ran,  aiKi  with  the  help 
of  his  friends — the  men  who  rode  the  range,  mostly  RepubU- 
cans — ^when  the  votes  were  counted  he  wts  elected  by  a 
majority  of  23Z.  He  filled  the  of&ce  of  county  attorney  for 
two  terms  and  declined  to  run  for  another  term  in  spite  of 
almost  unanimous  demand  on  the  part  of  the  people  there 
that  he  do  so.  He  did  the  job  well,  he  did  his  full  duty  al- 
ways and  made  many  new  friends,  and.  what  is  more,  he 
never  sacrificed  his  old  friends  to  gain  new  ones. 

Then,  after  several  years  of  private  practice,  he  was  elected 
district  judge,  where  he  served  for  10  years.  He  was  elected 
to  the  supreme  bench  in  Montana,  but  after  1  year's  service 
he  found  the  work  too  confining  and  not  exactly  to  his 
liking.  He  resigned  and  returned  to  private  law  practice, 
where  he  was  engaged  until  his  election  to  Congress  in  1932. 
It  was  here  that  I  met  him,  and  from  the  first  day  Roy 
measured  up  to  the  traditions  of  the  West  and  has  been  my 
frlexxL  Mr.  Speaker,  it  was  with  deep  regret  that  I  learned 
of  his  decision  to  leave  his  work  here.  Men  like  Roy  Aters 
are  needed  in  Congress.  He  was  an  untiring  worker:  he  was 
always  on  the  Job.  His  task  was  a  difficult  one.  For  almost 
4  years  I  served  with  him  on  three  of  the  important  com- 
mittees of  the  House.  I  say  "important  committees"  ad- 
visedly. The  Irrigation  and  Reclamation,  the  Indian  Affairs, 
and  the  Public  Lands  Committees  of  the  House  are  the  ones 
which  deal  with  legislative  matters  vitally  affecting  the  in- 
terests <rf  such  districts  as  are  represented  by  Mr.  Ayebs 
and  me.  The  Montana  district  he  represents  and  the 
South  Dakota  district  I  represent  have  common  interests. 
Alike  largely  in  topography,  soil,  population,  and  diversity 
in  resource,  each  with  farming,  mining,  cattle  and  sheep 
raising,  forests,  parks,  arid  and  Irrigated  sections,  Indian 
population  and  problems,  public  lands,  sugar-beet  growing, 
small  industrial  activity,  with  labor  problems  to  some  extent, 
I  feel  that  I  am  in  a  position,  to  a  pardonable  degree  at 
least,  to  evaluate  the  service  Rot  Atxrs  has  rendered  to  his 
own  district  and  State  as  well  as  to  the  Nation  during  his 
service  while  a  Member  of  Congress. 

Mr.  Speaker,  of  that  splendid  effort  on  his  part  I  take  the 
privilege  to  speak.  Rot  Atxrs  was  not  only  alert  to  the  needs 
of  his  district  but  he  was  ever  helpful  to  his  colleagues.  On 
the  range  he  rode  as  a  boy  he  gained  the  enlarged  vision 
of  helpfulness.  He  did  not  limit  his  vision  to  a  small  circle 
but  he  held  to  the  broader  view  he  gained  as  the  man  on  the 
horse  when  he  rode  to  the  top  of  the  hill  to  gaze  about. 
I  have  observed  his  service  to  the  people  of  Montana,  his 
first  concern,  and  also  his  service  to  the  Northwest  and  to 
the  Nation.  His  wise  and  able  counsel  was  a  constant  source 
of  helpfulneas  and  came  in  good  stead  as  legislation  was  being 
studied  and  formulated  in  committee.  He  and  I  had  the 
pleasure  of  serving  on  two  committee  groups  of  the  House — 
perhi4»  the  only  two  Members  of  the  House  who  hold  such 
honor.  He  and  I  are  members  of  the  Rocky  Mountain  group 
and  also  (rf  the  prairie  group.  Our  districts  are  such  that 
both  groups  deal  with  problems  affecting  our  constituents. 
Here  again  I  was  able  to  observe  the  worth  of  this  man's 
service  In  Congress. 

Rot  Atxks  was  a  leader  in  the  enactment  of  all  progressive 
legislation  during  the  sessions  of  the  Seventy-third  and 
Seventy-fourth  Congresses.  His  membership  on  the  Rocky 
Mountain  group  brought  him  into  action  on  mining,  public 
land^  parks,  forests,  labor,  and  irrigation  legislation;  sind  as 
a  member  of  the  prairie  group  he  rendered  valuable  service 
to  the  agricultural  Interests  in  general.  On  special  com- 
mittees, such  as  the  ones  formed  to  continue  C.  C.  C.  camps, 
to  promote  the  bonus  payment  and  veterans'  legislation,  to 
secure  recognition  for  sugar-beet  growers,  and  national 
parks,  roads,  land  use,  and  so  forth,  he  was  always  active, 
always  alert,  and  always  wise  and  able  counsel,  and  truly 
helpful. 

Mr.  Speaker.  Rot  Atxss  was  a  fighter,  an  aggressive 
fighter  but  never  offensive.    He  hit  hard  btit  he  never  hit 


below  the  belt.  His  service  in  the  House  was  worth  while. 
He  was  loyal  to  the  leadership.  He  never  deceived  anyone. 
He  was  loyal  to  the  President  and  a  supporter  of  the  New 
Deal.  While  he  did  not  vote  for  every  offering,  he  gave  his 
support  in  large  measure  and  only  voted  otherwise  when  he 
was  forced  to  square  his  vote  with  a  promise  to  his  people 
or  with  his  own  conscience.  A  look  at  the  record  shows  a 
service  well  performed.  Everywhere  in  tis  district  he  leaves 
lasting  reminders  of  his  untiring  efforts.  On  the  record 
here  he  leaves  his  mark. 

Mr.  Speaker,  Roy  Aykrs  came  from  pioneer  stock.  His 
father  was  a  pioneer  in  Montana  and  helped  make  much  of 
Montana's  early  history.  The  son  is  a  leader  in  his  State 
where  his  efforts,  counsel,  and  helpfulness  is  molding  later 
history  in  the  great  State  of  Montana.  He  always  stood 
foursquare.  As  private  citizen,  county  attorney,  district 
Judge,  supreme  court  justice,  and  as  a  Member  of  Congress, 
he  measured  up  to  the  worth  of  a  man  from  the  West.  His 
leaving  is  a  distinct  loss  to  this  body.  I  am  sure  I  express 
the  wish  of  all  of  his  colleagues  when  I  repeat  what  the  late 
Speaker  Joe  Byrns  said  to  me  while  we  were  visiting  a  few 
days  before  he  passed  away.  "This  House  can  ill  afford  to 
lose  such  men  as  our  friend  Roy  Ayers".  said  Joe  Byrns  to 
me.  "I  wish  he  would  change  his  mind  and  come  back  to 
the  House."  And  the  beloved  late  Speaker  meant  every  word 
he  uttered,  for  he  loved  the  House  and  he  admired  Roy 
Ayers  for  the  sterling  qualities  he  possessed. 

Mr.  Speaker,  in  conclusion,  iray  I  bespeak  for  Roy  Ayers 
and  his  family  every  success  and  Ood's  blessing  in  the  field 
of  his  endeavor  for  many  years  to  come. 

activities  or  the  prairie  states  farm  group 

Mr.  STEFAN.  Mr.  Speaker,  I  believe  that  the  Congres- 
sional Record  would  be  incomplete  unless  some  report  is 
made  to  Members  and  to  our  constituents  on  the  work  done 
during  the  two  sessions  of  the  Seventy -fourth  Congress  by 
members  of  that  organization  known  as  the  Prairie  States 
farm  group. 

This  organization  had  its  inception  in  Sioux  City,  Iowa, 
just  before  the  opening  of  the  first  session  of  this  Congress. 
When  we  arrived  in  Washington  we  organized  on  a  non- 
partisan basis,  with  the  sole  thought  to  give  united  study 
and  support  to  legislative  proposals  of  particular  interest 
and  value  to  the  people  of  the  10  States  comprising  the 
prairie  group.  We  have  held  many  meetings.  We  have  ex- 
changed many  ideas  and  we  have  fostered  legislation  which 
we  believe  has  resulted  in  untold  benefit  to  the  farmers 
and  the  constituents  we  represent.  Much  of  the  legisla- 
tion we  sponsored  was  successful  in  being  passed  in  this  Con- 
gress. In  all  of  our  work  we  were  g\iided  by  our  chairman, 
the  Honorable  Gtnr  Gillette  of  Iowa,  who,  among  others, 
worked  throughout  both  sessions  and  guided  this  legisla- 
tion until  its  final  passage.  With  Mr.  Gillette  as  our  chair- 
man we  were  able  to  keep  our  activities  out  of  party  politics, 
with  the  result  that  our  constituents  were  given  unusual 
service  and  representation.  I  was  honored  by  Mr.  Gillette 
in  being  made  chairman  of  the  subcommittee  which  worked 
for  the  protection  of  cereal  grains,  and  became  a  member 
of  the  committee  which  successfully  protected  the  market 
for  American  fats  and  oils.  Under  Mr.  Gillette's  chair- 
manship we  were  divided  into  various  committees  which  ren- 
dered real  service  to  the  j)eople  of  our  districts  and  to  the 
Nation.  For  information  of  Members  I  give  a  partial  list  of 
the  things  we  were  able  to  do  through  our  aflaiiation  with 
the  Prairie  States  group.  » 

By  sustained  and  imceasing  efforts  we  succeeded  in  se- 
curing, first,  an  interest  cut  on  all  Federal  land  bank  farm 
mortgages  to  S'-tj  percent  for  1935  and  4  percent  for  1936  and 
1937.  Within  the  past  week  we  have  succeeded  in  securing 
House  action  approving  an  extension  of  this  rate  of  3*^ 
percent  for  the  coming  year.  In  addition  we  have  never 
ceased  in  our  efforts  to  bring  the  Frazier-Lemke  farm  refi- 
nancing plan  to  the  fioor  of  the  House  for  action. 

We  have  fought  and  continue  to  fight  to  secure  such  reor- 
ganization of  the  Farm  Credit  Administration  as  will  insure 


the  large  measure  of  borrower  control  that  was  contem- 
plated in  the  original  act. 

By  sending  committees  to  the  President  we  were  able  to 
secure  the  large  sum  of  money  for  emergency  feed  and  seed 
loans  last  year  to  meet  conditions  of  hardship  resulting  from 
the  drought. 

Through  jpersistent  efforts  we  were  enabled  to  secure  ade- 
quate action  in  making  money  available  for  the  control  of 
the  terrible  chinch-bug  menace,  which  assistance  met  the 
severest  threat  of  this  kind  of  which  we  have  record. 

With  the  weed  problem  becoming  a  national  menace  we 
have  secured  national  cooperation  by  the  Bureau  of  Plant 
Industry  with  the  various  State  organizations  and  an  ap- 
propriation for  the  work  which  we  hope  will  ultimately  en- 
able us  to  cope  nationally  with  bindweed,  thistle,  and  other 
noxious  weeds  which  take  toll  of  our  crops,  and  in  some 
cases  destroy  the  farm  itself. 

We  have  introduced,  are  supporting,  and  still  advocating 
various  measures  for  enlarged  domestic  and  foreign  markets 
for  our  farm  production.  Corn-alcohol  fuel  blends,  com 
sugar,  slash-pine  paper,  and  building  materials  from  corn 
stalks,  straw,  and  waste  material  are  some  of  the  fields  we 
have  investigated. 

We  have  been  fully  alive  to  the  question  of  the  importa- 
tion of  farm  products  that  might  be  in  permanent  competi- 
tion with  our  own  production,  and  subcommittees  have  been 
working  on  the  problem  and  have  been  in  constant  touch 
with  the  agricultural  and  State  departments,  with  important 
results. 

We  caused  to  be  Introduced  and  now  have  pending  a  legis- 
lative proposal  to  save  a  market  for  15,000.000  bushels  of 
corn  in  the  production  of  grain  alcohol. 

We  have  conducted  numerous  hearings  and  have  had  sub- 
committees working  constantly  in  support  of  legislative  pro- 
posals for  cost  of  production  to  the  farmer. 

We  directed  Nation-wide  attention  to  the  trade  agree- 
ments in  connection  with  the  production  of  hog  serum,  and 
secured  farm  representation  at  the  hearings  to  prevent  a 
move  toward  unnecessary  increases  in  the  price  of  serum  to 
the  farmer. 

One  of  our  best  achievements  was  the  prevention  of  the 
diversion  of  funds  for  highway  improvement  to  main-trunk 
highways  and  away  from  our  farm-to-market  roads.  Our 
work  in  this  field  was  particularly  successful  in  securing  the 
earmarking  of  large  funds  for  the  improvement  of  the  sec- 
ondary roads,  and  the  enlargement  of  the  secondary-road 
program  for  1935  and  1936  is  almost  wholly  due  to  our 
organized  insistence. 

We  were  in  touch  constantly  with  the  conditions  resultant 
from  the  unprecedented  drought  of  1934  and  1935,  and  had 
committees  working  at  all  times  with  relief  agencies,  keeping 
the  needs  of  the  affected  communities  always  in  the  fore. 
We  sent  delegations  to  the  White  House  with  this  end  in 
view. 

We  have  had  subcommittees  whose  special  duty  It  was  to 
assist  in  developing  the  field  of  rural  electrification  for  the 
betterment  of  living  conditions  for  ovur  farm  families,  and  we 
are  confident  that  within  the  next  2  3^ars  the  beneficial 
results  of  this  program  in  our  rural  sections  will  be  of  almost 
incalculable  value. 

Having  in  mind  the  beneficial  results  of  the  corn-loan  pro- 
gram, we  have  had  subcommittees  making  a  special  study  of 
the  possibility  of  the  use  of  Government  credit  for  ware- 
housing on  the  farm  of  farm  products  that  can  be  kept  with- 
out appreciable  deterioration,  and  loaning  to  the  farmer  a 
sum  sufficient  to  enable  him  to  hold  the  warehoused  product 
for  the  best  market  of  the  crop  year. 

While  this  is  but  a  partial  list,  it  gives  some  idea  of  the 
scope  of  our  study  and  efforts.  On  my  personal  behalf,  I 
wish  to  thank  Chairman  Gillette  and  other  members  of  the 
Prairie  States  farm  group  for  their  assistance  to  me  and  to 
our  group.  I  hope  that  future  Members  of  Congress  from 
these  Prairie  States  will  continue  this  organizatiwi  In  order 
10  be  helpful  to  those  people  they  represent. 


WHAT  THE  ROOSEVELT  PROGRAM  HAS  MEANT  TO  MT  DISTRICT 

Mr.  BOYKIN.  Mr.  Speaker,  it  has  been  my  privilege  to 
serve  the  people  of  the  First  District  of  Alabama  since  August 
12,  1935.  diuing  the  imexpired  term  of  my  able  and  uni- 
versally esteemed  predecessor,  Hon.  John  McDuflle.  who  has 
been  appointed  to  the  bench  of  the  Federal  District  Court 
for  the  Southern  District  of  Alabama.  It  has  been  my  good 
fortune  to  represent  my  district  during  the  administration 
of  one  who,  in  my  opinion,  will  rank  in  the  pages  of  history 
with  Washington,  Jefferson,  Lincoln,  and  Wilson,  and  who 
will  be  classed  by  historians  as  the  most  humanitarian  Chief 
Executive  in  our  Nation's  history. 

Our  great  President  initiated  a  program  at  the  time  of  a 
real  national  crisis  which  many  other  leaders  would  have 
lacked  the  courage  to  present  for  fear  of  the  merciless  re- 
prisal of  powerful  groups  who  were  more  interested  in  a 
perpetuation  of  the  old  rule  by  privileged  self-seekers  than 
the  welfare  of  the  great  masses  of  our  distressed  people. 

The  President  stated  at  the  beginning  of  his  administration 
that  he  would  not  "bat  a  thousand"  but  would  make  some 
mistakes.  In  a  program  so  vast  and  far  reaching  some  mis- 
takes were  inevitable,  but  they  have  been  negligible  in  com- 
parison with  the  countless  benefits  showered  upon  our  people 
of  all  classes.  Despair  and  utter  hopelessness  were  changed 
to  hope,  a  new  lease  on  life  was  given  to  milUons  of  our 
people,  and  even  those  who  now  would  crucify  our  President, 
and  who  during  the  darkest  days  of  the  depression  crawled 
away  to  shelter  from  the  storm  and  had  not  even  one  con- 
structive word  to  offer,  have  seen  the  values  of  their  securi- 
ties, commodities,  and  real  property  holdings  return  from 
the  vanishing  point  to  sound,  reasonable  levels. 

Several  months  ago  I  was  invited  to  attend  a  meeting  of 
the  second  oldest  farm  club  in  the  United  States  at  Ashton. 
Md.  The  members  of  this  club  are  all  producers  of  com- 
modities, including  wheat,  corn,  apples,  cattle,  hogs,  and  so 
forth,  and  during  the  course  of  the  meeting  the  existing 
market  price  of  each  commodity  was  read  into  the  minutes. 
I  asked  the  secretary  to  compare  these  figures  with  those 
in  the  latter  part  of  1932,  and  I  myself  was  amazed  at  what 
the  President's  program  had  done  for  these  farmers  by  re- 
turning to  them  a  price  for  their  products  which  will  enable 
them  to  make  a  profit,  keep  their  farms  and  orchards  and 
dairies  in  A-1  condition,  and  buy  modern  machinery  and 
equipment.  There  were  many  men  there  who  were  not 
members  of  the  Democratic  Party,  but  they  were  fair  men. 
who  readily  admitted  that  the  President's  program  had 
helped  them. 

In  my  district  we  were  fortunate  in  having  as  manager 
of  the  H(Mne  Owners'  Loan  Corporaticm  office  a  man  who 
was  thoroughly  familiar  with  real  estate  values  in  that  area, 
and  who,  while  a  watchdog  insuring  the  soundness  of  al) 
loans,  also  personified  the  spirit  of  the  act  creating  the  Home 
Owners'  Loan  Corporation.  I  point  with  great  pride  to  the 
reccH'd  of  this  corporation  in  my  district,  the  htmdreds  of 
homes  saved,  the  many  thousands  of  dollars  spent  in  repairs, 
pajrment  of  back  taxes  and  paving  assessments,  the  restora- 
tion of  the  morale  of  hmne  owners,  and  the  liquefying  of 
assets  for  the  mortgage  holders. 

Another  new  Federal  agency  affecting  our  home  owners 
is  the  Federal  Housing  Administration,  which  through  May 
31,  1936,  insured  1,176  modernization  notes  in  my  district, 
totaling  nearly  a  half  million  dollars,  and  accepted  for  in- 
surance through  April  30,  1936,  62  mortgages  totaling  over 
$200,000. 

The  President's  program  has  benefited  our  agricultural 
population  more  than  has  any  previous  attempt  to  do  so  in 
our  history.  There  is  no  question  in  my  mind  but  that  our 
farmers  are  the  very  backbone  of  our  Nation,  but  heretofore 
they  have  been  accorded  but  little  real  recognition.  True, 
there  have  been  pnMnises  galore,  with  only  a  small  degree  of 
fulfillment.  In  my  district,  through  February  29, 1936,  rental 
and  benefit  payments  on  cotton  totaled  $1,913,612,  profits 
on  cotton  options  totaled  $447,478,  payments  under  the  corn- 
hog  program  totaled  $17,235.  or  a  grand  total  of  $2,378,325. 
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Loans  to  farmers  In  my  district  through  the  Federal  land 
bank  from  May  1.  1933,  throtigh  December  31,  1935,  num- 
bered 164  and  totaled  $428,500:  loans  through  the  Land  Bank 
Commissioner  during  the  same  period  numbered  792  and 
totaled  $773,750;  loans  through  production  credit  associa- 
tions from  the  date  of  organization  through  May  31.  1936, 
numbered  1,130  and  totaled  $475,743;  and  emergency  crop 
loans  from  January  1.  1933.  through  September  30,  1935, 
numbered  7.918  and  totaled  $419,579;  or  a  grand  total  of 
loans  through  the  Farm  Credit  Administration  numbering 
10.004  and  amounting  to  $2,097,572. 

The  Resettlement  Administration  has  also  been  of  great 
benefit  In  relieving  distressing  conditions  in  the  rural  sec- 
tions of  my  district. 

Another  boon  to  farmers  is  the  Rural  Electrification  pro- 
gram, under  which  there  was  recently  authorized  an  invest- 
ment of  $85,000  in  Clarice  and  Washington  Counties  in  my 
district.  Tliere  will  be  built  58.4  miles  of  electric  distribution 
lines  in  previously  imserved  parts  of  these  counties.  These 
lines  will  take  electric  energy  to  267  farm  homes  In  that  area. 

Although  the  Tennessee  Valley  Authority  does  not  directly 
affect  my  district.  Its  program  is  of  great  benefit  to  my 
State  and  is,  in  my  opinion,  the  beginning  of  a  vast  develop- 
ment, which  wHl  eventually  build  an  industrial  empire  in 
the  South. 

The  Public  Works  Administration  has  engaged  in  a  pro- 
gram of  sound  and  self -liquidating  projects  in  my  district, 
Including  waterworks  and  sewer  systems,  schools,  and  a  huge 
cold-storage  plant,  totaling  over  $1,200,000  in  Federal  funds. 
On  the  approved  list  of  P.  W.  A.  projects  in  my  district 
awaiting  allocation  of  funds  are  self-liquidating  projects 
totaling  nearly  $2,000,(K>0. 

The  program  of  the  Works  Progress  Administration  has 
been  well  carried  out  in  my  district  and  scores  of  projects 
involving  permanent  improvements,  such  as  community 
centers,  schools,  airports,  armories,  paved  highways,  oyster 
planting,  and  so  forth,  have  already  been  completed  and 
have  given  decent  and  honorable  employment  to  many 
thousands  of  willing  workers.  Through  June  17,  1936,  165 
projects  costing  $2,017,487  were  either  completed  or  in  op- 
eration. Prior  to  the  organization  of  the  Works  Progress 
Administration,  the  Alabama  Relief  Administration  ex- 
pended over  $5,000,000  in  my  district.  The  Civil  Works 
Administration  expended  nearly  $1,700,000. 

The  Social  Security  Board  has  just  recently  commenced 
to  function  and  Is  one  of  the  most  meritorious  of  the  Presi- 
dent's agencies.  The  sums  expended  for  aid  to  dependent 
children  and  old-age  assistance  in  my  district  during  Feb- 
ruary. March,  and  April  of  this  year  by  the  Board  approxi- 
mate $10,000.  This  amount  is.  of  course,  supplemented  by 
the  State  of  Alabama,  and  the  total  payments  for  the  3 
months  amount  to  nearly  $25,000. 

Another  program  which  has  meant  so  much  to  our  youth 
who  were  striving  for  an  education  is  the  national  youth 
program.  This  has  functioned  well  In  my  district  and  has 
helped  many  young  men  and  women  since  the  date  of  its 
inception.  Expenditures  in  my  district  to  June  1, 1936,  under 
this  program,  amounted  to  $32,469. 

I  have  always  been  a  firm  believer  of  conservation  of  our 
natural  resources,  and  in  my  district  the  Civilian  Conserva- 
tion Corps  has  accomplished  more  for  our  badly  depleted 
forests  than  has  been  done  in  50  years  previous  to  its  or- 
ganization. Fire  has  been  the  nemesis  of  reforestation,  and 
with  the  building  of  observation  towers,  fire  lines,  truck 
trails,  telephone  lines,  and  so  forth,  the  control  of  fire  has 
been  simplified,' 

Our  section  Is  one  of  the  greatest  timber-producing  areas  in 
the  United  States,  and  if  the  C,  C.  C.  program  could  be  con- 
tinued and  extended,  within  a  decade  the  cost  of  the  program 
would  be  more  than  paid  for.  In  addition  to  the  benefits 
accruing  to  our  forest  resources,  the  C.  C.  C.  has  provided 
employment  for  hundreds  of  thousands  of  young  men,  many 
of  whom  would  otherwise  be  roaming  the  highways  of  the 
Nation  aimlessly,  and  possibly  through  necessity  becoming 


entangled  with  the  law  on  account  of  petty  misdemeanors  or 
possibly  serious  crimes.  This  program  is  building  strong 
bodies  for  these  boys,  as  it  is  building  strong  bodies  for  the 
trees  In  our  forests.    I  had  the  satisfaction  of  helping  in  the 

I  fight  to  retain  this  iirogram,  which  I  consider  one  of  the  best 

i  presented  by  the  administration. 

There  is  another  agency,  the  Federal  Deposit  Insurance 
Corporation,  which,  incidentally,  is  the  result  of  the  efforts  of 
my  esteemed  colleague  from  Alabama,  the  chairman  of  the 
House  Banking  and  Currency  Committee,  Hon.  Henry  B. 
Stxagall,  which  probably  did  more  to  reestablish  the  confi- 
dence of  our  people  in  oiu*  t)anking  system  than  anything  else. 
The  loss  of  confidence  in  our  banks  by  our  citizens  precipi- 
tated the  critical  condition  which  prevailed  when  our  great 
President  took  the  oath  of  office,  and  had  it  not  been  for  his 
heroic  and  courageous  and  instant  action  in  this  crisis,  it  is 

\  difficult  to  even  imagine  the  chaos  which  might  have  resulted. 
The  F.  D.  I.  C.  cemented  the  confidence  which  gradually 

I  returned  when  our  President  took  over  the  reins  of  Gov- 
ernment. 

I  cannot  review  these  various  Federal  agencies  without 
mentioning  the  Reconstruction  Finance  Corpwration.  which, 
under  the  able  chairmanship  of  Hon.  Jesse  Jones,  and 
through  its  subsidiaries,  has  been  of  great  assistance  to 
banks,  business,  and  industry.  Only  recently  a  loan  of 
$30,000  was  granted  to  an  industry  in  my  district  which 
will  mean  the  employment  of  scores  of  men  and  the  de- 
velopment of  one  of  our  natural  resources.  The  loan  is  ab- 
solutely sound  and  was  made  only  after  a  most  thorough 
investigation.  The  Commodity  Credit  Corporation  helped 
the  naval  stores  industry  and  cotton  farmers  in  my  district 
last  year  by  holding  the  price  of  these  commodities  at  a 
level  at  which  the  producers  could  make  a  fair  return  on 
their  investment,  and  I  l)elieve  by  orderly  marketing  of 
their  stocks  no  loss  will  be  sustained  by  the  Government. 

Several  million  dollars  have  just  been  poured  into  my 
district  in  the  form  of  adjusted  compensation  certificate 
payments,  and  over  a  Pv'rtod  of  years  veterans'  compensation 
payments  and  insurance  will  total  more  millions.  Our  vet- 
erans have  been  assured  a  new  Veterans'  Administration 
Facility  in  Alabama,  with  sufficient  space  for  250  general 
medical  and  surgical  beds  and  regional  offices  accommoda- 
tions. The  present  facility  at  Tuscaloosa  is  to  be  converted 
to  a  neuro-psychiatric  facility  of  approximately  350  beds. 
This  program  will  eventually  mean  an  expenditure  in  our 
State  of  $1,500,000.  The  welfare  of  our  disabled  veterans 
has  been  given  prime  consideration  by  oin-  President. 

The  deficiency  bill  just  approved  by  both  Houses  carries 
an  amendment  to  the  Soil  Conservation  and  Domestic  Allot- 
ment Act  which  will  assure  to  the  naval  stores  farmers  bene- 
fits proportionate  to  those  received  by  producers  of  cotton, 
tobacco,  and  other  farm  crops.  There  are  millions  of  pine 
trees  being  farmed  in  my  district.  This  industry  gives  em- 
ployment to  many  thousands  of  workers.  The  provisions  of 
this  amendment  will  directly  affect  a  large  percentage  of  my 
constituency. 

There  are  many  other  ways  in  which  this  administration 
has  helped  my  district,  such  as  through  large  expenditures 
on  river  and  harbor  improvements,  inland  waterways,  and 
so  forth. 

Alabama  has  every  reason  to  he  proud  of  our  great  Demo- 
cratic President.  He  has  cooperated  wholeheartedly  with  our 
Governor,  our  two  Senators,  and  my  fellow  Representatives 
from  Alabama  in  promoting  Alabama's  best  Interests.  Ala- 
bama is  proud— and.  yes,  grateful— for  the  elevation  of  one 
of  her  native  sons,  and  one  of  her  greatest  statesmen,  to  the 
Speakership  of  this  great  House,  and  our  President  is  ass\u-ed 
the  sympathetic  understanding  of  this  great  Alabamian  in 
continuing  his  humanitarian  program. 

Alabama  will  cast  her  22  votes  for  Franklin  D.  Roosevelt 
at  the  Democratic  national  convention  next  week  and  will 
give  him  one  of  the  most  sweeping  votes  cf  confidence  at  the 
polls  in  November  that  has  ever  been  accorded  a  Presidential 
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HOW    CAK    WB    EICPLOT    THI    UNEMPLOTED? 

Mr.  BURDICK.  Mr.  Speaker,  the  nimiber  of  imemployed 
is  increasing  daily  in  spite  of  the  appropriations  we  have 
made  for  the  purpose  of  creating  employment.  The  number 
today  of  those  out  of  employment  who  want  and  cannot  get 
employment  is  12,840.000,  the  highest  in  the  Nation's  history. 
I  may  add  another  startling  fact  in  this  connection,  and  that 
is  if  we  pursue  the  policy  of  the  present  administration  or 
return  to  the  policy  incorporated  in  the  Republican  platform 
recently  adopted  at  Cleveland  this  number  will  increase 
instead  of  diminish. 

In  order  to  know  what  to  do  about  putting  these  people 
back  to  work,  we  should  make  some  inquiry  Into  the  source 
from  whence  they  have  come.  What  did  this  vast  army  of 
people  do  in  the  past  when  they  had  work?  Why  are  they 
not  working  at  their  regular  trade  or  occupation  now? 

To  begin  with,  the  average  number  of  unemployed  people 
In  this  country  for  the  last  25  years  have  been  approximately 
1,500.000.  In  what  may  be  said  to  be  normal  times  we  have 
about  that  number  always  unemployed.  We  can.  therefore, 
properly  deduct  this  number  from  the  12,840,000.  This  de- 
duction leaves  11.340.000  out  of  work  in  excess  of  the  normal 
amount. 

The  Republican  platform  asserts  that  If  Industry  is  freed 
from  unnecessary  Government  restrictions  that  the  unem- 
ployed would  find  work. 

In  other  words,  they  rely  upon  Industry  to  solve  the  unem- 
ployment situation.  We  may.  in  this  argimient,  assume  that 
industry  is  freed  from  every  restriction  that  retards  its 
business.  What  would  happen?  Would  there  be  jobs  for 
the  11,340.000  jobless?  Not  at  all.  If  private  industry  were 
thriving  as  it  did  in  the  balmy  business  days  of  1929.  no 
more  than  2.000,000  people  could  possibly  find  employment. 
In  fixing  this  number  at  2,000,000  we  must  also  assimie  that 
industry  now  would  use  the  same  manpower  as  it  did  in 
1929;  and,  of  course,  scientific  Invention  has  moved  right 
along  since  1929.  It  is,  therefore,  certain  that  industry, 
taken  at  its  own  word,  cannot  solve  the  unemployment  situ- 
ation, and  it  is  sheer  bunk  to  say  that  private  industry  can 
do  the  job. 

Inventions  are  constantly  displacing  labor.  Machines 
operated  by  1  man  can  and  do  timi  out  the  output  formerly 
requiring  6  to  12  men.  In  many  cases  the  displacement 
ratio  is  greater  than  this.  It  is  Impossible  to  stop  inven- 
tion and  scientific  improvement.  We  should  not  want  to 
stop  it.  Labor-saving  devices  free  the  worker  from  slavish 
toil  and.  on  the  other  hand,  should  produce  goods  more 
cheaply  and  make  it  easier  for  the  people  to  purchase  and 
consume  them.  But  It  is  Inexorable  that  many  thousands  of 
laborers,  displaced  annually  by  scientific  inventions,  must 
find  some  other  employment. 

Regardless  of  the  depression,  there  Is  no  question  but  what 
a  good  portion  of  the  unemployed  arrived  where  they  are 
now  because  of  the  displacement  of  manpower  by  machin- 
ery. TTie  first  question  now  to  be  asked  and  answered  in 
this  cormection  is:  Should  we  discard  the  machines  and  re- 
turn to  the  dajrs  when  manual  labor  did  what  the  machines 
do  today?  No;  that  would  not  settle  the  question,  because 
our  great  ntmiber  of  unemployed  today  did  not  come  from 
the  ftictorles  that  displaced  manpower  by  the  installation 
of  new  machines.  Some  of  them  did  come  from  that  field, 
but  probably  not  over  500,000  out  of  the  11.340,000. 

Where  did  the  others  come  from?  Where  will  they  have 
to  go  before  they  can  make  an  Independent  living?  Itie 
largest  percentage  of  the  unemployed  are  there  today  because 
they  were  either  driven  out  of  their  farm  homes  by  fore- 
closures and  dispossessions,  or  were  displaced  by  those  who 
have  been  so  foreclosed  and  dispossessed.  Since  1920, 
2.000.000  farm  homes  have  been  foreclosed  and  today  2,000,- 
000  more  are  on  their  way  to  foreclosure.  There  is  no  Gov- 
ernment agency  as  now  set  up  that  is  able,  under  the  rules 
adopted  and  the  law  enacted,  to  make  loans  to  relieve  those 
in  distress.    The  inevitable  result  will  be  foreclosure.    The 


farm  people  will  be  put  out  and  when  that  Is  done  they  will 
have  to  drift  toward  the  villages  and  cities.  This  adds  mcnre 
to  the  list  of  unemployed  and  there  will  be  no  end  to  this 
situation  until  the  farm  homes  are  saved. 

Hiere  must  be  a  plan  of  action  devised  that  wiD  save  the 
remaining  farm  homes  and  make  it  possible  for  the  idle 
millions  to  acquire  a  home  on  ^e  soil.  There  are  only  two 
moves  which  can  be  made  which  will  put  the  unemplojred 
back  to  work: 

First.  We  must  pay  the  farmer  and  the  laborer  more 
money,  and  in  order  to  do  that  we  shall  have  to  take  this 
money  from  someone  else  who  is  getting  too  much.  For 
illustration,  let  us  take  a  dollar  spent  today  for  fabricated 
merchandise.    Here  is  that  dollar  dissected: 

You  will  notice  that  labor  gets  only  16  percent  of  the 
dollar;  the  farmer  gets  12  percent;  interest  takes  33  i>erceiit; 
taxes,  20  percent;  excessive  profits,  9  percent;  salaries,  over- 
head, and  so  forth,  10  percent.  It  should  also  be  remembered 
that  the  20 -percent  taxes  mentioned  here  is  not  the  taxes 
of  the  laborer  or  farmer,  but  the  taxes  of  business  passed  on 
to  the  consumer.  The  item  of  33 -percent  interest  stands 
in  the  same  class — ^it  is  not  the  farmers  interest  or  the 
laborers  interest.  If  they  have  any  such  to  pay,  and  surely 
the  farmer  has.  they  must  pay  that  individual  interest 
themselves. 

Now,  if  we  are  to  reestablish  purchasing  power  and  start 
the  wheels  of  industry,  we  must  give  labor  more  than  16 
percent  smd  the  farmer  more  than  12  percent  of  this  dollar. 
Where  shall  we  take  it  from  in  this  diagram?  It  will  be  at 
once  apparent  that  the  item  of  interest,  amoimtlng  to  33 
percent  of  the  whole,  is  the  place  to  start  first.  Dissect  this 
section  and  spread  it  over  to  labor  and  the  farmer  and  the 
question  of  purchasing  power  would  be  on  the  road  to  ad- 
justment. Tftke  some  out  of  the  tax  section  and  we  would 
be  almost  normal.  Take  a  little  more  out  of  excess-profits 
section  and  the  whole  job  would  be  complete.  When  com- 
pleted the  wheel  would  look  about  as  follows: 

Labor,  43  percent;  farmer,  30  percent;  salaries  and  over- 
head, 25  percent;  replacement,  2  percent. 

Second.  Permit  the  millions  who  want  a  home  on  tJhe  stiU 
to  get  it  under  a  Govenmient  plan  of  finance  that  shall 
Insm'e  them  a  chance  to  gain  a  home  with  honest  labor, 
and  in  the  meantime  permit  them  to  sustain  themselves 
without  being  forced  on  a  Government  dole. 

I  know  of  no  other  way  by  which  we  can  ever  expect  to 
put  the  many  imemployed  millions  back  to  self-sustaining 
positions.  The  longer  we  delay  this  program  the  more  the 
nimiber  of  the  unemployed  will  be  Increased.  TO  rely  on 
Industry  to  do  this  job,  even  though  every  restraint  imposed 
by  law  were  removed,  is  to  overlook  all  facts  so  obviously 
before  us. 

REaPBOCAL-TRAOK  ACREEMEirrS 

Mr.  WOODRUFF.  Mr.  Speaker,  recently  the  America's 
Wage  Earner's  Protective  Conference,  an  organization  com- 
posed entirely  of  representatives  of  American  union  labor 
organizations,  through  its  president,  Matthew  WoU,  called 
attention  to  the  following  philosophy  set  forth  by  President 
Roosevelt  in  his  New  York  speech: 

Higher  wages  for  workers,  more  income  for  farmers,  meana  more 
goods  produced,  more  and  better  food  eaten,  fewer  unemployed, 
and  lower  taxes.  That  is  my  economic  philosophy,  and,  incldentaUy, 
my  political  philosophy  as  well.  I  believe  from  the  bottom  of  my 
heart  that  it  is  the  phUosophy  of  the  1936  America. 

After  calling  attention  to  the  rapidly  Increasing  imports 
of  both  industrial  and  agricultural  products,  Mr.  Woll  stated: 

America's  workers  cannot  secure  employment,  let  alone  seciire 
higher  wages,  when  products  comparable  to  what  they  produce, 
produced  in  foreign  countries,  are  delivered  into  American  mar- 
kets at  delivered  prices  which  are  less  than  An^rican  costs  of 
production   of  comparable   goods. 

America's  farmers  cannot  secure  higher  prices  for  their  products 
when  products  of  foreign  nations  are  delivered  Into  American  mar- 
kets at  prices  which  are  lees  than  our  costs  of  production,  which 
prices  of  foreign  products  govern  the  prices  our  Americaa  farmers 
must  accept  for  their  products. 
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Mr.  Won  caHed  attention  to  a  typical  example  of  the  diffl- 
cuitiea  which  American  induitrlM  face  at  the  present  time 
from  Industrial  Imports  from  foreign  countries.  He  called 
attention  to  a  report  of  the  Tariff  Commission  which  stated 
that  some  30  percent  of  all  chlnaware  yearly  purchased  in 
the  United  SUtes  is  made  in  Japan,  where  the  workers 
receive  less  than  M  per  week  for  60  hours  of  labor;  that  In 
the  production  of  pottery  at  least  50  percent  of  the  whole- 
sale selling  price  represents  what  is  paid  to  the  workers;  and 
that  American  workers  receive  an  average  of  $18.50  per  week 
of  40  hours.  It  must  be  jKrfectly  apparent  that  American 
potters  cannot  hope  to  secure  m«:e  wages  or  shorter  hoin^ 
as  long  as  the  Japanese  continue  to  land  their  wares  in  this 
country  at  a  price  which  will  absolutely  control  the  Ameri- 
can market. 

Another  tjrplcal  example  to  which  Mr.  Woll  referred  was 
the  one  presented  by  imports  of  butter  from  the  distant 
shores  of  New  Zealand,  and  the  effect  these  imports  had  on 
the  American  market. 

In  January  1935,  92-6core  butter  at  Chicago  was  34.17 
cents  per  pound.  Danish  butter  in  Ixmdon  the  same  mtmth 
was  20.26  cents  per  pound.  New  Zealand  butter  in  London 
the  same  month  was  17.77  cents  per  pound.  These  quota- 
tions, with  slight  variations,  are  Indicative  of  the  butter  sit- 
uation throughout  the  entire  year  of  1935. 

In  New  Toxfe  City.  92-score  tmtter  In  December  1935  was 
34  cents  per  pound.  When  considering  these  quotations,  it 
must  not  be  forgotten  that  freight  rates  from  Western 
Em^pe.  New  Zealand,  or  Japan  to  the  New  York  consuming 
area  are  from  one-fifth  to  one-half  the  costs  of  transporting 
comparable  American  goods  by  American  railroads  to  these 
same  coafstal  cities.  The  result  is  that  thousands  of  Ameri- 
can rallraad  workers  suifer  the  loss  of  employment,  and 
American  Industrial  workers  and  American  farmers  sur- 
render. In  part  at  least,  our  consuming  markets  to  the  more 
advantageously  situated  and  lower-wage-paying  foreign 
producers. 

Mr.  Woll  requested  that  the  revenue  bill  now  before  the 
Senate  be  amended  by  inserting  the  following  amendment: 

The  Secratery  of  the  Trmtnry  is  hereby  axtthorlzed  wad  directed 
to  coOtct  an  esclaa  tax  on  the  entry  into  the  United  SUtes  on  all 
gooda.  wtldca.  or  commodities,  which  goods,  articles,  or  commodi- 
ties ara  <tutlahla  under  the  Tariff  Act  of  1S30.  or  upon  which  an 
excise  tax  was  Impoaed.  The  tax  herein  asm  wee  d  and  lerled  shall 
repreaant  the  difference,  leas  8  percent,  allowed  for  profiu  and 
handltng  chargea.  between  landed  costs  of  foreign  goods,  articles. 
and  WWII  I  lull  Him  and  the  American  wholesale  selling  price  or  cost 
of  prodnetkin.  whichever  is  higher,  of  similar  or  competitive  goods, 
articles,  mr  ooauaodttlea  the  products  of  American  worlcers  or  farm- 
ers. Such  tax  diall  be  asseaaed  and  collected  notwithstanding  any 
other  proTlstoB  of  Isw. 

This  amendment  was  not  written  into  the  law.  but  had  it 
been  it  would,  of  course,  have  given  the  domestic  producer 
at  least  a  fair  chance  In  the  markets  of  our  seaboard  con- 
suming centers. 

One  can  vnderstand  the  Importance  of  this  question  when 
he  knows  that  under  the  reciprocal  trade  agreement  trea- 
ties w«  are  constantly  lowering  our  tariff  wall,  instead  of 
Increasing  it.  Certainly  the  objecUves  of  the  President,  as 
expressed  by  him  in  New  Y(»-k.  can  be  reached  only  if  and 
when  he  or  the  next  administration  does  a  complete  right 
about  face  and  gives  to  the  American  farmer  and  American 
workn*  their  fundamental  rights  to  the  American  market. 

It  must  be  apparent  that  if  the  present  policy  continues 
the  results.  Instead  of  being  what  the  President  is  seeking, 
will  be:  Lower  wages  for  workers,  less  income  for  farmers, 
less  and  poorer  food  eaten,  fewer  employed,  and  higher 
taxea. 

The  PresidenUal  objectives  are  admirable,  but  he  can- 
not reach  those  objectives  and  continue  the  road  he  now 
travels.  It  would  seem  that  the  present  condition  of  Amer- 
ican agriculture  and  the  12484.000  unemployed  American 
cttiams  walking  the  streets  looking  for  Jobs  would  cause 
the  gentleman  tn  the  White  House  to  stop,  look,  and  Usten. 


TRz  CASS  or  coffoaiaaMAM  HoxpntL.  or  CALXrotiru.  nr  trx 

DISTRICT   or   COLUICBIA    COintT   WASKAHTS   THE   PASSAGZ   Or   XY 

BILL,  R.  R.  stTO.  DT  THC  nrrsRxsT  OP  jvmct 

Mr.  MORTTZ.  Mr.  Speaker,  I  recently  Introduced  a  bill 
to  remove  criminal  proceedings  against  Congressmen  from 
the  District  of  Columbia  to  some  other  Federal  court,  when 
so  requested  by  the  defendant,  where  the  offense  charged 
is  of  a  serious  or  criminal  nature. 

It  is  generally  recognized  that  there  is  a  distinct  preju- 
dice In  the  courts,  among  the  police  and  the  population 
generally  here  in  Washington,  against  Members  of  Congress, 
which  prejudice  would  not  operate  against  an  accused 
Member  of  Congress  in  the  event  he  were  permitted  a 
change  of  venue  from  the  District  of  Columbia  to  some 
other  jurisdiction,  as  might  be  authorized  in  the  event  he 
were  accused  of  crime  in  any  State. 

It  is  only  natural,  in  a  sense,  that  prejudice  should  exist 
here  against  national  legislators  because  they  do  not  alwa3rs 
respond  to  the  demands  made  for  more  pay  and  other 
emoluments  for  the  residents  of  the  District,  of  whom  over 
a  hundred  thousand  are  on  the  Federal  pay  roll.  Practi- 
cally everyone  here  in  Washington  wants  more  salary  or 
fees,  and  their  claims  are  constantly  being  brought  before 
Congress,  where  they  are  generally  turned  down. 

As  higher  salaries  and  other  considerations  never  come 
fast  enough  to  satisfy  them,  the  blame  for  all  their  troubles 
is  usually  laid  on  the  independent  Members  of  Congress 
who  oppose  such  inroads  on  the  Treasury.  Tliey  thank  the 
administration  which  appoints  them  and  condemn  the  Con- 
gressmen who  fix  their  pay  or  limit  their  prerogatives.  In 
this  connection,  it  might  be  said  that  the  officials  here 
draw  more  pay  than  the  average  Individual  in  the  Nation. 
It  so  happens  that  the  people  In  the  District  of  Columbia 
cannot  vote  against  the  Congressmen,  so  if  they  can  stig- 
matize a  Congressman,  by  fair  or  foul  means,  they  are 
usually  quick  to  grasp  the  opportunity.  In  such  an  atmos- 
phere of  resentment  and  animosity  toward  congressional 
legislators,  the  difficulty  of  securing  for  a  Member  of  Con- 
gress an  impartial  jury  trial  must  be  obvious. 

I  have  Introduced  H.  R.  9970.  in  order  to  give  Members 
of  Congress  a  fair  trial  away  from  this  unfair  and  un- 
friendly atmosphere.  In  most  States,  If  a  defendant  is 
brought  to  trial  where  the  judge  or  jury,  or  both,  are  against 
him.  or  where  the  public  sentiment  Is  overwhelmingly 
against  him  for  some  reason,  he  moves  for  a  change  of 
venue  to  a  new  court  where  neither  Judge  nor  jury  will  be 
prejudiced  to  him  because  of  local  sentiment.  That  is  all 
this  bill,  which  I  have  introduced,  seeks  to  provide,  viz,  a 
chance  for  a  Congressman  to  get  a  change  of  venue  to  a 
place  where  the  air  is  not  surcharged  against  him. 

Another  point  which  I  consider  of  great  importance  Is  that 
public  ofBcials  in  Washington  get  their  appointments  directly 
or  indirectly  from  the  administration;  and  too  often  the 
administration  uses  its  forces  to  convict  an  independent 
Congressman  when  It  wishes  to  nm  the  steam  roller  over 
him.  It  may  be  well  to  mention  here  that  the  Huey  Long 
suppcHlers  who  were  indicted  while  Huey  Long  was  fighting 
the  administration  now  find  the  indictments  quashed  since 
the  Long  machine  has  made  peace  with  the  administration. 

In  the  case  of  Congressman  Johk  H.  Hokppkl.  of  Arcadia. 
Calif.,  I  am  confident  that  could  he  have  been  tried  in  an 
ordinary  court  under  ordinary  circumstances  and  conditions 
the  case  would  not  have  been  considered  for  an  hour  by  the 
prosecutor,  and  no  Jury  would  have  convicted  for  the  simple 
reason  that  there  was  not  one  sentence  of  conclusive  evidence 
presented  against  the  Congressman. 

Tlie  facts  in  the  case  appear  to  be  that  Congressman 
HoippCL  is  not  a  "rubber  stamp"  or  a  "yes  man" — that  he 
votes  in  the  interest  of  his  constituents,  and  not  as  the  big 
bosses  tell  him  to  vote.  The  Congressman  was  warned  by 
-Big  Boy"  Parley  to  travel  with  the  admlnlstraUon  and  not 
oppose  it.  Tlie  Congressman  would  not  accept  Parley's 
advice,  and.  apparently  for  this  reason,  Mr.  Parley  decided 
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he  shoiild  be  punished.  As  a  result  his  patronage  was  taken 
away  from  him  and  given  to  the  Junior  Senator  from  Cali- 
fornia. The  Congressman  remained  true  to  his  convictions 
and  voted  as  his  good  Judgment  dictated. 

Briefly,  what  are  the  high  points  in  the  case  against  Con- 
gressman HocppxL?  Hie  Congressman  had  nominated  his 
son  to  Wer.t  Point.  The  young  man  failed  the  examination. 
Two  high  Army  officers,  whom  the  Congressman  knew  when 
he  was  in  the  Army  service,  recommended  a  young  athlete, 
James  W.  Ives,  of  Baltimore,  Md..  to  the  Congressman. 
Congressman  Hoeppel  nominated  their  choice — this  young 
athlete — to  West  Point.  Ives  had  never  seen  the  Congress- 
man up  until  the  time  he  resigned,  which  was  5  days  after 
the  Congressman  had  nominated  him,  although  he  could 
have  seen  him  any  day  by  getting  on  the  bus  and  coming 
to  Washington  at  a  cost  of  only  50  cents.  It  must  be  re- 
membered that  Ives  wanted  to  go  to  West  Point,  but  after 
he  had  the  nomination  he  suddenly  did  not  want  to  go  and 
resigned  the  nomination. 

Ives  claims  that  Just  before  the  appointment  was  made 
Charles  Hoeppel,  son  of  Congressman  Hoeppel,  using  the 
name  of  "Charles  Alexander",  approached  him  and  offered 
to  see  that  Ives  secured  the  appointment  for  $1,000. 

Ives  claimed  he  gave  a  note  for  $1,000  payable  to  "Charles 
Alexander",  but  no  note  nor  any  evidence  to  corroborate 
Ives'  statement  was  presented,  nor  did  Ives  himself  claim  to 
have  referred  in  any  way  to  such  a  note  in  his  only  con- 
versation with  Congressman  Hoeppel  which  took  place  5 
days  after  he  was  nominated.  At  that  time,  he  stated,  ac- 
cording to  Congressman  Hoeppel,  that  he  wished  to  resign 
for  personal  and  other  reasons,  which  explanation  the  Con- 
gressman accei>ted  in  good  faith,  and  Ives  himself  sub- 
scribed to  in  his  written  resignation.  Moreover,  shortly 
thereafter,  Ives  married,  which  made  him  definitely  ineligi- 
ble for  West  Point  inasmuch  as  married  men  cannot  be 
admitted  to  the  academy. 

The  only  "evidence"  even  tending  to  implicate  the  Con- 
gressman was  the  contradictory,  uncorroborated  testimMiy 
of  Ives,  which  was  Impeached  by  the  testimony  of  Congress- 
man Hoeppel,  his  older  son — not  in  any  way  involved  in  the 
case — who  was  present  at  the  time  Ives  resigned,  and  two 
of  the  Government's  own  witnesses.  To  me  It  is  an  alarm- 
ing indictment  of  Justice  that  a  jury,  and  court  officials  ap- 
pointed by  this  administration,  should  accept  100  percent 
the  uncorroborated,  contradictory  testimony  of  a  confessed 
conspirator — If  there  was  a  conspiracy — and  reject  the  cor- 
roborated, positive  testimony  of  Cmgressman  Hoeppel  and 
that  of  two  of  the  Government's  own  witnesses.  It  is  my 
beUef  that  no  jury  outside  of  the  District  of  Columbia  would 
have  convicted  the  Congressman.  As  an  experienced  mem- 
ber of  the  bar,  I  am  astounded  at  the  ease  with  which  con- 
victions are  obtained  in  Washington.  D.  C,  especially  when 
the  individual  is  one  of  national  prominence,  and.  as  in  this 
case,  where  he  was  publicly  known  as  an  Independent  repre- 
sentative who  could  not  and  would  not  be  coerced  by  the 
administration. 

If  the  athlete  Ives  had  sworn  he  gave  Congressman  Hoeppel 
$1,000  in  cash,  his  story  would  appear  more  plausible:  but  that 
his  story  that  he  gave  a  nonnegotiable  note,  payable  to  a  fic- 
titious name,  should  have  been  unquestionably  accepted, 
shows,  in  my  opinion,  a  determination  to  convict  at  all 
costs.  No  intelligent  person  would  accept  a  note,  such  as 
was  alleged  to  have  been  given  Congressman  Hoeppel 's  son. 
and  certainly  a  criminal  would  have  demanded  cash.  Tet 
the  G-men.  the  prosecutor,  the  jury,  and  Judges  accepted 
the  story  of  the  note.  Had  I  l)een  on  the  Hoeppel  Jury  and 
thought  Congressman  Hoeppel  had  accepted  that  note.  I 
would  not  have  thought  him  a  criminal  but  an  idiot,  for 
no  sane  man  would  take  a  bribe  In  the  form  of  a  fictitious 
note.  Of  course  the  Supreme  Court  of  the  United  States 
will  reverse  the  decision  of  the  lower  courts. 

Fighting  Congressman  Hoeppel  could  be  convicted  of 
making  the  first  speech  on  the  fioor  of  the  House  fca-  the 
Townsend  old-age-pension  plan;  of  voting  against  most  of 


the  unconstitutional  bills  urged  by  the  administration;  of 
opposing  the  enactment  of  the  ofBcers*  promotion  bill,  spon- 
sored by  the  War  Department,  which  permits  able-bodied 
Army  oflBcers  to  retire  at  37  years  of  age  at  $150,  and  more, 
per  month;  of  voting  uncompromisingly  in  the  interest  of 
the  veterans,  enlisted  men.  and  Government  workers;  oi 
championing  the  interest  of  the  poor  people  at  all  times; 
of  opposing  gag  rule;  and  chumn^ng  with  the  progressives 
of  the  House. 

In  the  face  of  organized  administration  opposition.  Con- 
gressman Hoeppel  supported  the  F¥azier-Lemke  bill  to  lend 
money  to  farmers,  and  also  the  Sadowskl  bill  to  lend  money 
to  all  real-estate  owners  at  cost  of  money.  That  wotild  mean 
that  farmers,  workers,  and  merchants  would  be  placed  on 
the  same  basis  as  the  Federal  Reserve  bank — it  borrows 
$1,000  from  the  United  States  Government  for  30  red  cents, 
the  cost  of  the  bills. 

Congressman  Hoeppel  believes  the  great  masses  of  com- 
mon people  in  this  Nation  are  as  good  as  the  banks  and 
votes  accordingly.  As  a  result,  the  "Big  Boys"  are  perse- 
cuting him.  The  people  of  the  Twelfth  Congressional  Dis- 
trict of  California  should  rally  to  such  a  champion  as  Con- 
gressman John  Henry  Hoeppel  and  give  him  a  bigger  vote 
of  confidence  than  ever  before.  In  my  oj^nion,  common 
Justice  will  acquit  him  in  the  eyes  at  all  intelligent,  fair- 
minded  persons,  and  it  is  common  Justice  only,  denied  in 
the  District  of  Columbia,  in  this  case,  that  I  am  seeking  to 
Insure  in  the  future  for  Members  of  Congress  through  the 
enactment  of  my  bill,  H.  R.  9970. 

THE  VITAL  ISST7ES  OF   193C 

Mr.  MARCANTONIO.  Mr.  Speaker.  Congress  is  about  to 
enact  the  last  scene  of  the  last  act.  It  is  only  proper, 
therefore,  that  we  pause  and  take  inventory.  The  question 
which  the  American  people  will  ask  themselves  is.  Just 
what  has  Congress  done  to  solve  the  most  vital  problems 
facing  our  Nation? 

Many  theories  are  advanced  as  to  Just  what  these  prob- 
lems are.  No  matter  what  is  said  and  done,  no  matter  how 
powerful  the  smoke  screen  of  political  propaganda  may  be- 
come from  now  until  election  day,  no  matter  how  spell- 
binding the  poUtical  oratory  may  be,  the  most  important 
issue  before  the  people  is  to  put  the  imemployed  back  to 
work  at  a  living  wage.  Despite  the  fact  that  financial 
and  industrial  recovery  has  practically  reached  the  status 
of  1928,  we  still  have  the  problem  of  imemplosrment.  In 
the  past,  with  the  end  of  the  financial  and  industrial  crisis, 
we  had  few  unemployed  left  during  the  period  of  so-called 
recovery.  Today  the  residue  of  unemployed  is  so  large  that 
despite  the  so-caJled  recovery,  the  unemployed  remain  our 
most  important  problem.  Despite  the  importanefe  of  this 
problem  no  step  has  been  taken  by  Congress  toward  its 
solution.    The  only  proposal  has  been  killed  in  committee. 

In  the  meantime,  until  this  problem  is  solved,  the  most 
important  immediate  issue  before  the  American  people  is  that 
of  caring  for  the  unemployed.  The  welfare  of  the  American 
people  depends  on  the  standard  of  living  of  the  unemployed. 
Lower  that  standard  of  Uving  and  we  imperil  the  welfare  of 
the  entire  Nation.  Contrary  to  the  false  optimism  emanating 
from  the  Depcutment  of  Labor  and  other  governmental  sta- 
tistical bureaus,  we  still  have  12,626,000  imemployed.  This 
figure  is  conservative.  It  was  compiled  by  the  conservative 
leadership  of  th^  American  Federaticm  of  I^tbor  and  released 
by  it  on  March  2.  1936.  It  also  stated  that  the  month  of 
January  1936  showed  an  increase  in  unemployment  of  1.324,- 
000 — the  largest  since  1931.  Its  comment  was,  "To  lose 
ground  to  such  an  extent  at  this  time  is  nothing  short  of 
tragic."  Therefore,  the  "recovery  is  here"  ideology  upon 
which  the  appropriations  of  only  $1,425,000,000  for  unemploy- 
ment relief  is  based  Is  unrealistic.  Tlie  dismi.s.sal  of  700,000 
workers  from  W.  P.  A.  is  based  on  the  same  artificial  and 
wishful  premise.  The  money-saving,  cruel,  chiseling  devices 
employed  by  the  local  relief  bureaus,  such  as  in  New  York 
City,  at  the  expense  of  its  staff  and  clients,  is  in  accord  with 
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this  false  p<^cy.  The  New  Deal  relief  program  today  Is  not 
much  different  from  that  of  Herbert  Hoover  in  1930.  Mr. 
Hoover  attempted  to  solve  the  problem  by  waiting  for  lady 
prosperity  to  come  from  around  the  comer.  The  New  Deal 
is  trying  it  by  proclaiming  loudly  and  smilingly  that  she  had 
kept  her  date  and  is  now  promenading  with  the  president  of 
the  chamber  of  commerce  along  Main  Street. 

Mr.  Hoover  then  contended  that  very  little  should  be  ex- 
pended for  unemployment  relief.  The  New  Deal  is  rapidly 
approaching  the  same  position.  The  New  Deal  on  Decem- 
ber 1  discontinued  contributions  for  direct  relief  and  rele- 
gated unemployables  to  local  charity,  which  is  sulmittedly 
grossly  Inadequate.  While  it  professes  its  desire  to  care 
for  the  employable  imemployed.  it  ne\'ertheless  now  refuses 
to  continue  to  provide  for  the  700,000  of  them  who  will 
have  been  discharged  by  the  end  of  this  month — 42,000  of 
them  from  New  York  City  alone — and  many  more  after 
June  30.  1936.  It  has  also  refused  to  provide  for  those 
who  have  become  in  need  of  W.  P.  A.  emplojrment  since  No- 
vember 1.  1935.  Those  who  will  remain  on  W.  P.  A.  will 
continue  to  be  recipients  of  an  un-American  security  wage. 
So  that  despite  the  fact  that  an  appropriation  of  (4,800.- 
000,000  was  found  to  be  entirely  Inadequate  to  cope  with 
the  problem  of  caring  for  12,000.000  unemployed  during  the 
fiscal  year  of  1935-36.  we  have  now  appropriated  only  $1.- 
425,000.000  to  deal  with  the  same  mimber  of  unemployed 
for  the  fiscal  year  of  1936-37. 

What  is  to  became  of  the  700,000  W.  P.  A.  workers  who 
will  have  been  discharged  by  Jxme  30?  The  argument  is  ad- 
vanced by  the  "prosperity  is  here"  spokesmen  that  it  is  as- 
siuned  that  private  industry  wiH  absorb  a  large  number  of 
these  unemployed.  Whether  or  not  private  industry  will 
absorb  these  remains  to  be  seen.  Whether  or  not  the  prob- 
lem is  as  simple  as  that  also  r«nalns  to  be  seen.  Technologi- 
cal displacements  and  other  economic  factors  cannot  be  left 
unconsidered  If  we  want  to  solve  this  i>roUem.  In  the  event 
that  private  industry  does  absorb  a  large  niunber  of  these 
W.  P.  A-  workers  who  will  have  been  discharged  by  the  end 
of  June  30.  these  workers  will  be  employed  at  substandard 
wages.  We  are  forcing  them  to  choose  between  starvation 
budgets  from  relief  bureaus  or  work  at  substandard  wages. 
The  inevltaUe  choice,  forced  especially  by  the  cooperation  of 
the  local  relief  bareaus  with  exploiting  employers,  will  be  the 
acceptance  of  work  at  starvation  wages.  Once  we  force  em- 
ployment at  substandard  or  starvation  wages  we  will  have 
destroyed  the  much-vaunted  American  wage  structure.  Tear 
down  the  American  wage  structure  and  we  increase  instead 
of  decrease  the  number  of  unemplosred. 

So  that,  despite  the  obvious  and  urgent  necessity  for  ade- 
quate relief  apiiropriations  sufficient  to  guarantee  unemploy- 
ables on  relief  life  In  health  and  dec«icy,  and  unemployed 
on  W.  P.  A.  a  living  wage,  the  Cbngress  of  the  United  States 
has  retreated  and  has  cut  down  appropriations  to  such  an 
extent  that  tt  has  become  necessary  to  discontinue  Federal 
contributions  for  direct  relief  and  to  deprive  over  700.000 
W.  P.  A.  workers  of  even  the  starvation  pittance  which  they 
are  recdring  as  wages  on  W.  P.  A.  ivojects.  The  sum  ap- 
I»Y>priated  by  the  Ooogress  oi  the  United  States  of  $1,425,- 
000,000  is.  as  a  matter  of  fact.  $75,000,000  less  than  the  sum 
recommended  by  the  reactionary  Naticxud  Economy  League. 
The  relief  passed  by  the  Seventy-fourth  Congress  in  its  sec- 
ond session  constitutes  a  sweet  victory  for  the  Uberty  League 
over  the  unemployed.  The  American  Tories  have  cause  to 
rejoice,  since  their  views  on  relief,  recommending  cuts  in 
relief  approfirlations,  ha\'e  now  been  adopted  by  the  New 
Deal  Congress.  It  seems  to  me  that  the  New  Deal  Congress 
has  been  fighting  the  Liberty  League  by  making  faces  at  It 
and  has  been  usinc  only  words.    In  deeds  It  has  surrendered. 

Hence,  as  for  the  unemployed  the  New  Deal  has  substi- 
tuted In  pdace  and  stead  of  the  Hoover  fantastic  myth  of 
two  chickens  in  every  pot  the  stark  reality  of  two  wolves  at 
every  door.  In  the  face  of  this  appalling  situation  and 
drastic  r<*duetions  in  relief  apimopriations,  we  are  confronted 
with  33.000.000  penons  still  dependent  on  public  charity  in 
some  form  or  another.  They  are  dependent  either  on  star- 
vation direct  relief  budgets  or  on  starvation  security  W.  P.  A. 


wages.    Congress  has  fsdled  miserably  to  provide  for  these 
people. 

I  introduced  a  bill  known  as  the  Marcantonlo  Relief  and 
Work  Projects  Standiirds  Act.  This  biH  contained  the  recom- 
mendations of  the  unemployed,  social-welfare  organizations, 
charity  workers,  and  trade  imions.  It  is  based  on  the  fol- 
lowing six  principles: 

First,  the  unemployed  are  victims  of  an  unjust  economic 
and  social  ss^stem  which  has  failed,  and  they  are  without 
work  due  to  no  fault  of  their  own,  and  the  general  welfare  of 
the  American  people  depends  on  the  welfare  of  the  unem- 
ployed; second,  therefore  they  should  not  be  treated  as  ob- 
jects of  charity  but  as  a  matter  of  right  should  be  given 
work  at  a  living  wage  during  their  period  of  imemployment. 
and  as  a  matter  of  right  the  unemployables  should  be  fur- 
nished relief  on  the  basis  of  a  minimum  necessary  to  main- 
tain life  in  decency  and  health;  third,  the  burden  for  accom- 
plishing this  should  be  borne  by  those  who  have  profited 
from  a  system  which  creates  unemployment;  fourth,  the  vm- 
employed  are  to  participate  in  the  administration  of  work 
and  direct  reUef ;  fifth,  something  should  be  done  toward  a 
permanent  solution,  such  as  reopening  and  operating  shut- 
down factories  by  and  for  the  benefit  of  the  tmemployed; 
sixth.  State  and  local  funds  are  inadequate,  and  Congress 
therefore  should  make  adequate  appropriations. 

Accordingly  my  relief  bill  provides  for  an  appropriation 
of  $6,000.000.000 — $2,000,000,000  in  grants  to  States  for  direct 
relief;  $2,000,000,000  in  grants  to  States  for  State  and  local 
work  projects  and  for  projects  required  for  operation  by 
States  or  municipalities  of  abandoned  factories,  mines,  and 
other  enterprises  for  the  purpose  of  providing  emplojmaent 
and  producing  goods  for  use — none  of  these  funds  are  to  be 
used  for  financing  privately  owned  enterprises — $2,000,000,- 
000  for  the  continuance  of  W.  P.  A.  The  $6,000,000,000  shall 
be  expended  for  the  fiscal  year  ending  June  30,  1937. 

The  bill  also  provides  for  certain  standards.  The  relief 
standards  guarantee  sufficient  and  nourishing  food;  decent 
housing;  appropriate  clothing  as  to  sea.son  and  comfort; 
medical  and  dental  care;  replacement  and  renewal  of  essen- 
tial household  goods;  carrying  charges  on  homes  owned  by 
relief  clients,  provided  such  charges  are  not  in  excess  of  rent 
allowance;  the  maintenance  of  relief  clients'  membership 
affiliations  in  his  rehgious.  fraternal,  poUtical,  or  social  or- 
ganization; necessarj-  transportation  and  communication  ex- 
penses. All  those  who  do  not  receive  an  income  from  any 
source  equal  to  the  minimum  standard  established  in  his 
locality  as  necessary  to  maintain  life  in  health  and  decency 
for  himself  and  dependents  would  be  eligible  for  relief. 
Those  who  receive  an  income  less  than  such  minimum  would 
receive  the  difference.  All  isayments  are  to  be  in  cash.  No 
such  person  shall  be  disqualified  because  of  sex.  race,  color, 
creed,  citizenship,  residence  requirements,  pohtical  or  labor 
affiliations,  refusal  to  work  at  occupation  for  which  he  is  not 
fitted,  refusal  to  work  because  of  a  strike  or  lock-out.  refusal 
to  work  at  substandard  conditicms  of  hours  and  wages,  or 
refusal  to  work  where  he  is  required  to  scab  or  join  a  com- 
pany imion. 

It  also  provides  for  standards  on  wox^  projects,  such  as  pre- 
vailing wages,  but  in  no  case  shall  weekly  compensation  be 
less  than  the  minimum  necessary  to  maintain  life  in  health 
and  decency  for  the  worker  and  his  dependents,  30-hour 
week,  collective  bargaining,  workmen's  compensation,  work  at 
one's  own  trade  and  according  to  his  skill,  and  no  discrimi- 
nation. Preference  would  be  given  to  those  projects  which 
would  be  of  a  permanent  and  useful  natiu«. 

All  persons  imemployed  and  capable  of  work  would  be 
eligible  for  work  on  these  projects. 

The  relief  and  work  projects  would  be  administered  by  a 
conunlssion  erf  15 — 5  to  be  unemployed,  appointed  by  the 
President  from  panels  of  names  submitted  by  organizations 
of  unemployed,  5  from  panels  of  names  submitted  by  social 
workers,  and  5  from  panels  ot  names  submitted  by  the 
Works  Progress  Administration. 

No  State  would  be  given  grants  unless  it  had  adopted  relief 
and  work-project  standards  and  plans  confomiing  with  those 
set  up  in  the  bill,   The  commissioa  would  pass  on  the  plans  of 
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the  various  States  before  allocation  of  funds  were  made  to 
them.  The  States,  in  addition,  in  order  to  qualify,  must  set 
up  State  and  local  boards  giving  the  workers  and  relief  cUents 
one-third  representation.  The  local  committees  shall  fix 
minimum  standards  for  the  locality,  and  a  dissatisfied  worker 
or  reUef  client  may  appeal  to  the  local  conunittees  and  may 
make  a  final  appeal  to  the  State  committees. 

The  administering  of  the  Federal  work  projects  would  be  in 
the  hands  of  regional  and  local  committees  giving  the  work- 
ers one-third  representation.  The  local  committees  would  fix 
minimum  standards.  Again,  dissatisfied  workers  may  appeal 
to  the  local  committees  and  may  make  final  aiH>eal  to  the 
regional  committee. 

The  usual  question  will  now  be  asked,  Where  are  we  going 
to  get  the  money?  Many  sources  exist.  Reduce  to  a 
TTiinimum  the  more  than  a  billion  dollars  appropriation  made 
for  war  purposes.  Apply  the  British  tax  rate  on  all  indi- 
vidual and  corporate  incomes,  inheritances,  and  gifts  over 
$5,000  a  year.     This  source  will  be  more  than  ample. 

While  legislation  such  as  this,  which  means  life  in  health 
and  decency  for  the  unemployed,  has  been  killed  in  various 
committees  on  the  ground  of  economy,  the  Seventy -fourth 
Congress  has  not  hesitated  to  appropriate  over  a  billion  dol- 
lars for  war.  While  700,000  W.  P.  A.  workers  will  have 
received  their  discharge  slips — the  dreaded  pink  slips,  as 
they  call  them — by  the  end  of  June  this  Congress  will  have 
appropriated  over  $1,000,000,000  for  war  purposes.  Over 
a  billion  for  death  and  inadequate  funds  for  the  unem- 
ployed. All  imder  the  guise  of  national  defense!  National 
defense,  as  I  understand  it.  is  the  defense  of  our  shores 
against  invasion.  I  am  not  a  fanatical  pacifist;  I  believe 
in  defending  the  United  States.  If  the  time  should  ever 
come  I  would  not  hesitate  to  do  my  share  in  fighting  in 
defense  of  our  homes.  But  why  spend  over  a  billion  dollars 
when  we  cannot  even  identify  the  enemy  that  will  invade 
the  United  States?  Do  we  need  over  a  biUiwi  dollars  for 
defense  against  an  invading  foe?  If  we  are  not  pre- 
paring against  an  invasion,  what  are  we  preparing  for? 
Are  we  preparing  for  another  imperialistic  war?  Are  we 
preparing,  perhaps,  for  another  war  to  end  all  wars  and 
for  another  war  to  make  the  world  safe  for  democracy? 
Why  are  we  appropriating  over  a  billion  dollars  for  destruc- 
tion? Whom  are  we  going  to  fight?  Where  is  the  enemy? 
Can  anyone  mention  the  enemy?  I  have  repeatedly  from 
the  well  of  the  House  challenged  Members  to  reveal  to  us 
the  name  of  the  enemy,  and  no  one  as  yet  has  even  given 
us  an  inkling  as  to  his  identity. 

We  are  preparing  for  war.  and  when  we  prepare  for  war 
we  will  have  war  and  not  peace.  We  are  preparing  for  a 
war  not  in  defense  of  our  homes  but  an  imperialist  war,  a 
war  to  insure  financial  and  imperialistic  interests.  The 
American  people  want  peace;  they  do  not  want  to  send  over- 
seas the  flower  of  American  manhood  to  guarantee  and  in- 
sure financial  and  imperialistic  Interests  of  various  groups 
in  the  United  States.  The  American  people  do  not  want  to 
see  the  forgotten  man  buried  under  the  keels  of  battleships. 

Thus  we  see  that  while  a  tidal  wave  of  militarism  has 
swept  over  the  Congress  of  the  United  States,  while  it  has 
Indulged  in  an  orgy  of  steel -helmeted  extravaganza,  insane 
expenditures  for  death,  a  cavalcade  of  madness,  billions 
sacrificed  on  the  altar  of  war,  the  unemployed  have  been 
relegated  by  the  same  Congress  to  the  rugged  individualism 
of  starvation  and  misery. 

The  second  most  Important  issue  before  the  American 
people  is:  Is  industrial  and  agricultural  democracy  consti- 
tutional? The  Supreme  Court  of  the  United  States  has 
declared  industrial  and  agricultural  democracy  imconsti- 
tutional.  In  the  decision  of  the  N.  R.  A.  and  on  the  Guffey 
Coal  Act  the  Supreme  Court  has  decreed  that  the  regulation 
of  wages  and  hours,  the  relationship  between  employer  and 
employee,  are  purely  local  matters,  and  that  the  representa- 
tives of  the  people  in  Congress  have  no  right  to  regulate 
industry  for  the  general  welfare  of  our  people. 

In  the  A.  A.  A.  decision  the  Supreme  Court  of  the  United 
States  decreed  that  agricultvu^  was  likewise  a  local  problem 
and  that  the  representatives  of  the  American  people  assem- 


bled in  Congress  could  not  so  regulate  agriculture  for  the 
general  welfare  of  the  people.  While  the  Supreme  Couri  in 
the  N.  R.  A.  and  Guffey  cases  htid  that  hours  and  wages  were 
local  prol^ms,  in  the  minimum-wage  law  case  the  otJier 
day  it  held  that  the  States,  in  dealing  with  these  problems 
locally,  had  no  power  to  regulate  hoius  and  wages.  It  de- 
clared the  exploiter  of  wc»nen  and  children  inunune  from  tmy 
legislation.  It  canonized  the  exidoiter  of  labor  and  drained 
around  him  the  Constitution  of  the  United  States.  Waf>  it 
ever  intended  by  the  founding  fathers  that  the  Constitution 
of  the  United  States  was  to  be  used  as  a  protective  cloak  for 
those  who  would  exploit  women  and  children  in  industiT? 
The  Supreme  Court  of  the  United  States  has  interpreted  liie 
Constitution  contrary  to  the  spirit  of  those  who  wrote  it.  It 
has  violated  the  letter  and  the  spirit  of  that  docimient. 

In  the  words  of  Abraham  Lincoln  in  discussing  anotlier 
infamous  decision  of  the  Supreme  Court  of  the  United 
States — ^the  Dred  Scott  decision — which  was  wiped  out  only 
by  bloody  civil  war — 

The  Supreme  Court  has  got  the  doctrine  of  popular  sovereignty 
down  as  thin  as  homeopathic  soup  th&t  was  made  by  boiling  the 
shadow  of  a  pigeon  that  had  starved  to  death. 

The  Supreme  Court  has  interpreted  the  Constituticm  of  ithe 
United  States  in  terms  of  an  ox-cart  economy  of  1787,  and 
has  closed  its  majestic  portals  to  the  light  of  the  present-<lay 
airplane  age  of  machine  and  mass  production. 

What  has  the  Congress  of  the  United  States  done  to  deal 
with  this  problem?  Amendments  have  been  offered,  sug- 
gestions have  been  made,  but  the  leadership  of  the  Seventy- 
fourth  Congress  has  killed  in  committee  every  single  pro- 
posal that  dealt  with  the  Supreme  Couri  or  with  the  Con- 
stitution of  the  United  States.  It  is  obvious  to  every  pennon 
who  is  in  the  slightest  degree  realistic  that  industry  £.nd 
agriculture  are  today  national  in  character  and  therefore 
must  be  dealt  with  on  a  national  scale  and  by  the  national 
Government.  It  therefore  has  become  necessary  to  amend 
the  Constitution  to  give  the  representatives  of  the  American 
people  assembled  in  Congress  this  power. 

However,  an  amendment  to  the  Constitution  requires  two- 
thirds  of  both  Houses  and  ratification  by  36  States.  Wlien 
we  consider  that  the  problems  are  immediate,  and  that  the 
amending  of  the  Constitution  would  take  too  long,  and  wlien 
we  also  bear  in  mind  that  there  has  never  been  an  amend- 
ment to  the  Constitution  affecting  property  rights  except 
after  a  violent  struggle,  all  other  amendments  ha\'ing  inien 
amendments  only  as  to  form,  and  when  we  consider  the 
lagging  progress  of  the  child-labor  amendment,  then  it  be- 
comes necessary  to  find  a  more  immediate  and  speeclier 
remedy. 

Nowhere  in  the  Constitution  of  the  United  States  do  we 
find  any  authority  vested  in  the  Supreme  Court  to  declare 
null  and  void  the  enactments  of  the  representatives  of  the 
American  people  assembled  in  Congress.  The  proceedings 
of  the  Constitutional  Convention  record  that  on  two  separate 
and  distinct  occasions  the  founding  fathers  voted  down 
resolutions  giving  the  Supreme  Court  the  power  to  veto  laws 
enacted  by  Congress.  For  50  years,  from  the  decision  of 
Marbury  v.  Madison  to  the  Dred  Scott  decision,  the  SuiM'eme 
Court  never  dared  declare  a  law  passed  by  Congress  una)n- 
stitutional.  Hie  reason  is  apparent  to  all,  for  diu'ing  those 
50  years  there  still  lived  in  our  country  those  same  patriots 
who  made  the  American  Revolution  possible  and  who  were 
fully  acquainted  with  the  meaning  and  intent  of  the  Consti- 
tution of  the  United  States. 

Thomas  Jefferson  said,  with  reference  to  the  Supreme 
Court: 

It  has  long  been  my  opinion  that  the  germ  of  dissolution  of 
our  Federal  Government  Ls  In  the  Federal  Judiciary — an  irre- 
sponsible body  working  like  gravity  by  night  and  by  day,  gaining 
a  little  today  and  a  little  tomorrow,  and  advancing  its  nolaeleas 
step,  like  a  thief  over  the  field  of  jurisdiction. 

Then  again  Jefferson  said,  with  reference  to  the  Supreme 
Court: 

The  great  object  of  my  fear  is  the  Federal  judiciary.  That 
body,  like  gravity,  ever  acting,  with  noiseless  foot  and  unalarming 
advance,  gaining  ground  step  by  step,  and  holding  what  it  gains. 
Is  engulfing  insidiously  the  special  governments  into  the  jaws  of 
that  which  feeds  them. 
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How  prophetic  were  these  words  of  Jefferson!  We  can 
certainly  see  how  much  territory  the  Supreme  Court  has 
usurped  from  the  days  of  Jefferson  to  the  minimum-wage 
law  decision.  But  Jefferson  defined  the  powers  of  the 
Court.    He  said: 

It  Is  a  very  dangerous  doctrine  to  consider  the  Judges  as  the 
ultimate  arbiters  of  all  constitutional  questions.  It  is  one  which 
would  place  u;  under  the  despotism  of  an  o'.lgarchy     •     •     •. 

And  again  he  said: 

The  Constitution  has  erected  no  surti  single  tribunal,  knowing 
that  to  whatever  hands  confided,  with  the  corruptions  of  time  and 
party,  its  members  would  become  despots.  It  has  more  wisely 
made  all  the  departments  coequal  and  cosoverelgn  within 
them-vlves. 

A  group  in  Congress  today  adheres  to  the  same  views  out- 
lined by  Jefferson.  Rather  than  wait  for  a  constitutional 
amendment  and  a  catastrophe  which  may  take  place  before 
the  adoption  of  such  an  amendment,  we  believe  that  by  simple 
legislation  the  power  of  the  Court  should  be  curbed.  We 
can  legislate  to  the  effect  that  the  Supreme  Court  and  all  of 
the  other  inferior  courts  shall  have  no  power  to  pass  on  any 
question  involving  the  constitutionality  of  any  law.  The 
American  people  must  defy  the  Supreme  Court  through  their 
Representatives  in  Congress.  This  defiance  can  take  place 
in  the  form  of  legislation  depriving  the  Court  of  its  tjrran- 
nical  power. 

While  the  Seventy-fourth  Congress  has  done  nothing  on 
this  issue.  I  am  confident  the  people  of  the  United  States  will 
make  themselves  heard  on  this  issue  this  year.  We  must 
restore  the  Government  of  the  United  States  back  to  the 
American  people.  Government  by  the  judiciary  cannot  be 
permitted  to  replace  government  by  the  people.  Industrial 
and  agricultural  democracy  must  be  made  constitutional. 
The  basic  democratic  principles  of  our  Nation  must  be  pre- 
served against  the  onslaughts  of  the  reactionaries  in  Congress 
and  out  of  Congress.  Our  basic  democratic  institutions  must 
be  saved  from  the  Supreme  Court  of  the  United  States,  the 
last  bulwark  of  reaction  in  America,  by  the  American  people 
themselves. 

THK   CHILD-LABOR    AMENDMENT 

Mr.  HTT .DEBRANDT.  Mr.  Speaker,  for  a  hundred  years 
we  have  been  trying  to  abolish  child  labor.  The  child-labor 
amendment — endorsed  by  the  finest  and  most  sincere  cham- 
pions of  humanitarian  legislation  from  Mrs.  Roosevelt 
down — has  been  assailed  by  those  who  want  to  perpetuate 
exploitation  of  the  young  and  the  helpless.  It  has  been  de- 
fended by  the  noblest  and  the  best  of  our  citizenship, 
regardless  of  party  lines. 

Our  President  declared: 

One  of  the  acoompUahmenta  under  the  National  Recovery  Act 
which  has  given  me  the  greatest  gratification  Is  the  outlawing  of 
child  labor.  It  shows  how  simple  a  long-desired  reform,  which  no 
Individual  or  State  could  accomplish  alone,  may  be  brought  about 
when  people  work  together.  It  is  my  desire  that  the  advances 
attained  through  the  National  Recovery  Act  be  made  permanent. 
In  the  child-labor  field  the  obvious  method  of  maintaining  the 
present  gains  Is  through  ratt(\c«tton  of  the  dilld-labor  amend- 
ment.   I  hope  this  may  be  achieved. 

I  heard  an  Illuminating  address  by  the  able  attorney, 
Arthur  Oarfleld  Hays,  over  broadcasting  station  WEVD,  In 
which,  discussing  this  child-labor  amendment,  he  said: 

At  the  beginnings  of  the  factory  system  we  heard  of  the  Ood- 
glven  right  even  of  bftbies  to  work.  We  heard  of  the  Ood-glven 
right  of  parents  to  use  their  chUdren  to  add  to  the  famUy  Income. 
Tet  everyone  knows  that  this  God-given  right  is  a  curse  oX  pov- 
erty. It  is  wrong  to  designate  a  necessity  as  a  right.  Sometimes 
the  right  of  the  child  to  work  is  a  correlative  of  the  right  of 
the  adult  to  starve. 

Without  going  into  the  intricate  legalism  that  generally 
accompanies  objections  to  humane  and  decent  laws,  I  want 
to  call  the  attention  of  my  colleagues  to  the  fact  that  more 
and  more  the  ccxnbat  over  new  statutes  resolves  itself  into 
a  question  as  to  whether  these  statutes  would  Iwnefit  the 
average  man  and  woman  or  not.  If  the  ordinary  person 
would  benefit,  the  letters  and  telegrams  in  commendation 
usually  come  from  fanners,  workers,  and  small  businecs- 
men  who  are  on  the  edge  of  bankruptcy.  If  the  legislation 
Is  of  profit  to  the  exploiting  class,  plenty  of  communications. 


typed  on  expensive  bond  paper  and  handsomely  gotten  up, 
reach  the  Members  of  the  National  Legislature.  I  have  re- 
ceived thousands  of  communications  of  this  character.  I 
have  always  tried  to  answer  them  and  to  extend  the  proper 
courtesy  to  those  who  wrote  me,  regardless  of  their  motives 
or  their  status  in  life.  But  I  have  never  been  deceived  as 
to  their  background,  interests,  and  motives. 

Repeatedly  I  have  emphasized  that  the  Democratic  Party, 
if  it  is  to  adhere  :o  the  principles  of  Thomas  Jefferson  and 
Andrew  Jackson,  must  stand  for  a  government  maintained 
in  the  interest  of  those  who  produce.  Such  a  government 
means  real  democracy.  A  party  consecrated  to  that  philos- 
ophy is  a  party  of  real  democracy.  If  our  party  is  to  sell 
itself  to  l)eneficiaries  of  privilege,  it  should  discard  its  name 
and  call  itself  a  party  of  Hamiltonian  federalism  of  Bour- 
bon Toryism — of  Wall  Street  capitalism — and  waste  no  more 
time  in  petty  protestations  alwut  its  progressive  tendencies. 

I  appeal  to  l)elievers  in  fundamental  democracy  to  stand 
solidly  together. 

THE   REAL   "FORGOTTEN   MAN" — THE   FARMER 

Mr.  HILDEBRANDT.  Mr.  Speaker,  in  many  respects  the 
farmer  has  been  the  real  "forgotten  man" — was  in  that  clas- 
sification until  the  present  administration  came  into  power. 
Even  yet  there  is  much  "remembering"  that  must  be  done 
for  his  benefit. 

Workers  in  mills  and  mines  have  been  organized  to  greater 
or  lesser  degree  for  years.  While  they  have  had  bitter  strug- 
gles and  cruel  persecution,  they  have  gone  slowly  but  steadily 
ahead.  It  has  been  very  recently  that  the  farmer  has  organ- 
ized to  an  extent  sufficient  to  be  able  to  demand  and  obtain 
better  prices  for  produce  and  fairer  treatment  generally. 

Since  the  advent  of  the  Roosevelt  administration  to  power, 
an  effort  has  been  made  to  use  the  authority  of  Government 
to  protect  the  farmer  to  some  degree  from  exploitation.  It 
is  the  first  time  in  American  history  that  this  has  been  tried. 
Prom  the  days  of  Alexander  Hamilton  down  to  our  own,  we 
have  had  drummed  in  our  ears  the  pleasant  fiction  that  a 
high  protective  tariff  to  protect  "infant  industries" — and 
grown-up  industries  in  particular — was  essential  to  the  pres- 
ervation of  the  Republic.  Nothing  was  said  about  a  protec- 
tive arrangement  for  the  farmers.  The  assumption  was  that 
if  we  gave  the  plutocrats  enough  surplus  money  some  of  this 
unearned  sum  might  drip  down  into  the  pockets  of  the  farm- 
ers and  workers.  It  was  a  doctrine  of  taking  care  of  the  top 
of  the  pjrramid,  in  the  naive  belief  that  the  base  would  then 
take  care  of  it.self.  To  our  credit,  let  it  be  understood  that 
we  have  graduated  from  the  realm  of  such  childish  logic. 

The  A.  A.  A.,  faulty  as  it  was,  was  an  attempt  to  control 
production  for  the  benefit  of  the  agricultural  class.  It  is 
common  talk  in  Washington  that  the  Supreme  Court,  when 
it  declared  the  A.  A.  A.  unconstitutional,  did  so,  not  because 
of  what  the  A.  A.  A.  had  done  so  far.  but  because  of  the  fear 
that  when  once  the  Government  started  to  exercise  its 
powers  in  behalf  of  the  workers  of  farm  and  factory  it  would 
go  further  and  really  imperil  the  unearned  profits  of  the 
capitalist  class. 

The  A.  A.  A.,  whether  you  like  it  100  percent  or  dislike 
it  100  percent  or  partly  like  and  partly  dislike  it,  was  an 
effort  to  make  agricultural  production  scientific  and  to  gage 
it  intelligently  enough  so  that  the  man  who  tills  the  soil 
might  not  continually  be  on  the  edge  of  starvation. 

M.  L.  Wilson,  Assistant  Secretary  of  Agriculture,  well  said 
in  his  address  at  the  Northwest  School  of  Agricultuie, 
Crookston,  Minn: 

Whatever  you  or  I  may  think  of  the  strength  or  the  weakness 
of  these  programs,  we  can  agree  on  two  things:  First,  that  this 
was  the  greatest  cooperative  movement  of  farmers  in  any  country 
in  all  history:  and.  second,  that  since  it  was  the  first  program  of 
its  kind,  both  the  farmers  and  the  administrators  had  to  begin 
from  scratch  without  experience.  And  since  we  learn  largely  by 
experience,  both  by  successes  and  mistakes.  In  developing  new 
programs,  we  should  now  look  carefully  and  with  unprejudiced 
eyes  into  this  renmrkable  experience  which  American  farmers  have 
Just  gone  through. 

The  fairness  and  reasonableness  of  Mr.  Wilson's  comment 
must  appeal  to  alL  The  need  for  regulation  of  agricultural 
production,  along  with  industrial  production,  is  self-evident. 
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Details  must  be  worked  out  in  this  a.i  in  any  other  area  of 
official  action,  tnit  the  need  for  the  regulation  is  none  the 
less. 

A  comphcated  civilization  requires  traffic  lights,  safety 
zones,  and  many  rules  for  traveling.  Are  not  food  and 
clothing  as  important  as  automobiling?  Do  we  not  need 
scientific  direction  dealing  with  them  as  fully  as  we  need  it 
with  respect  to  fiiv^ers  and  trucks  and  limousines?  I  say 
"Yes." 

FARM   WAREHOUSING LOANS   ON   CORN 

Mr.  GILCHRIST.  Mr.  Speaker,  the  Commodity  Credit 
Corporation  is  a  Government-owned  institution.  It  was 
created  in  1933  for  the  purpose  of  making  loans  upon  farm 
commodities  and  is  a  new  agency.  It  has  been  helpful  to 
farmers,  and  I  am  glad  of  the  fact  that  I  am  one  of  those 
who  have  supported  and  encouraged  it. 

Under  the  1933-34  loan  plan  it  disbursed  almost  $100,- 
000,000  in  loans  on  cotton  on  a  basis  of  from  8  cents  to  10 
cents  per  pound.  It  loaned  almost  $283,000,000  upon  the 
1934-35  cotton  crop  on  the  basis  of  11  cents  and  12  cents 
per  pound.  The  1935-36  cotton  crop  is  on  a  basis  of  9  cents 
and  10  cents  per  pound.  I  am  very  glad  that  the  farmers 
in  the  South  have  been  able  to  obtain  these  commodity  loans. 

But  I  am  more  particularly  interested  in  com  loans,  be- 
cause it  is  the  staple  crop  of  my  State  of  Iowa.  But  I  have 
another  and  personal  reason  for  being  interested  in  farm 
warehousing,  because  I  was  coauthor  of  the  first  farm  ware- 
housing act  ever  enacted  in  the  United  States,  and  I  have 
been  proud  as  I  learned  of  the  benefits  which  have  flowed 
from  this  law.  This  Iowa  Agricultural  Warehouse  Act  was 
passed  in  1923  when  I  was  a  member  of  the  State  senate, 
and  I  helped  to  prepare  it  and  watched  over  its  enactment 
more  than  16  years  ago.  It  is  entitled  "An  act  to  provide 
for  storage  of  grain  in  State  licensed  warehouses  and  imder 
State  supervision,  and  the  issuance  of  storage  certificates 
therefor,  and  providing  for  penalties  thereunder." 

This  measure  attracted  attention  at  the  time  of  its  pas- 
sage and  its  salient  features  were  soon  copied  by  many  of 
the  other  States  of  this  Union,  so  that  it  is  now  generally 
accepted  in  many  places  as  a  part  of  the  law  of  the  land. 

The  Iowa  act  was  based  upon  simple  and  well-known 
business  practices.  It  was  designed  to  remedy  a  prevalent 
evil  by  which  farmers  were  forced  to  dispose  of  their  prod- 
ucts Immediately  after  harvest  and  at  a  time  when  the 
gamblers  in  the  great  city  grain  markets  and  exchanges 
were  able  to  manipulate  the  market  and  to  force  down  prices 
just  when  the  farmer  needed  to  sell.  Because  of  the  farm- 
er's financial  condition  and  because  he  was  not  on  economic 
equality  with  other  industries  he  was  oftentimes  required  to 
dump  his  grain  into  and  upon  an  already  glutted  market. 
We  thought  the  evil  could  be  remedied  if  the  fanner  could 
bo  financed  and  allowed  to  carry  his  produce  over  longer 
periods  of  time  and  not  throw  it  at  once  after  harvest  into 
the  elevators  and  warehouses.  We  believed  that  the  State 
could  supervise  the  storing  of  grain  upon  the  farms  them- 
selves, that  storage  certificates  could  t)e  Issued  under  proper 
and  safe  supervision,  and  that  these  certificates  could  float 
in  the  market  as  collateral  the  same  as  other  securities  do, 
and  that  the  producer  himself  was  more  worthy  of  the  profit 
from  rising  markets  than  speculators  and  money  changers. 

For  10  years  before  the  present  Democratic  administration 
came  into  power  the  Iowa  law  had  proved  and  justified  itself, 
and  when  Secretary  Wallace  came  to  Washington  to  enter 
the  President's  Cabinet  in  1933,  he  brought  with  him  an 
intimate  acquaintance  with  the  workings  of  the  Iowa  farm 
warehousing  law.  So.  then,  in  October  1933  the  Commodity 
Credit  Corporation  was  formed,  and  the  original  capital  of 
$3,000,000  was  mtule  available  by  law.  Additional  capital  of 
$97,000,000  has  been  provided  by  an  act  which  was  passed 
in  April  1936  by  the  Seventy-fourth  Congress.  Up  to  this 
time  loans  have  been  made  only  upon  cotton,  com,  gum 
turpentine,  and  gum  rosin.  Under  the  form  of  the  note  and 
the  agreement  the  producer  Is  not  personally  liable  for  any 
deficiency  arising  from  the  sale  of  the  collateral  if  he  has 
made  no  misstatements  or  misrepresentations  axid  has  com- 
plied with  the  terms  of  the  loan. 


As  I  have  stated,  the  provisions  of  this  law  were  very  use- 
ful to  farmers  before  the  coming  In  of  the  present  adminis- 
tration. But  since  October  1933  the  Commodity  Credit  Cor- 
poration has  extended  and  multiplied  the  benefit  and  uses 
of  farm  warehousing.  All  there  is  to  it  is  that  the  com- 
modity must  be  stored  in  safe  and  sound  bins  or  cribs  or 
warehouses:  that  these  must  be  locked  and  sealed;  that 
proper  inspection  be  made  as  to  the  grade  and  quality  of 
the  commodity;  and  then  certificates  are  issued  and  loans 
are  made  upon  these  certificates  which  are  valid  ccllateral 
for  most  purposes. 

Tlie  very  first  com  loan  ever  made  by  the  United  States, 
and  I  think  the  very  first  use  of  the  act  itself,  was  made 
in  my  own  home  county.  This  was  In  the  fall  of  1933. 
Blank  contracts  and  forms  had  been  prepared  and  were 
fiown  from  the  Department  in  Washington  to  Iowa,  and  a 
farmer  in  my  own  county  and  near  my  own  home  was  the 
first  man  in  the  world  to  make  a  loan  under  the  Warehous- 
ing Act  as  it  was  put  into  force  by  the  Commodity  Credit 
Corporation. 

These  corn  loans  have  proved  of  enormous  value  to 
farmers.  Loans  of  45  cents  per  bushel  were  made  upon 
the  1933  com  crop,  commencing  in  November  1933.  As  dis- 
bursed by  the  Commodity  Credit  Corporation,  they  covered 
267,758,222  bushels  of  com  and  aggregated  $120,491,265.41. 
Every  dollar  of  them  has  been  repaid,  although  the  amount 
of  the  loans  per  bushel  at  the  time  they  were  made  ex- 
ceeded the  normal  price.  The  producer  has  been  helped, 
and  the  Government  has  not  suffered  a  single  cent  of  loss. 

In  addition  to  this,  it  is  estimated  that  loans  made  by 
banks  and  other  lending  agencies  and  repaid  directly  to 
such  lending  agencies  covered  about  3,000.000  bushels  of 
com  and  aggregated  $1,350,000.  Farmers  were  enabled  to 
carry  their  com  to  realize  benefits  from  advancing  prices 
and  at  the  same  time  to  hold  their  product  on  the  farms 
under  seal  and  have  it  there  ready  in  the  ear  for  feeding 
requirements,  if  desired,  whenever  the  loan  was  paid. 

Under  the  1934-35  corn- loan  progrsun,  the  amount  of  the 
loan  was  advanced  to  55  cents  per  bushel  on  all  1933  and 
1934  corn  stored  on  the  farm  in  accordance  with  State  ware- 
house requirements.  These  loans  as  disbursed  by  the  Com- 
modity Credit  Corporation  covered  7,845,728  bushels  of  com, 
aggregating  $4,313,743.15.  These  also,  and  every  cent  of 
them,  have  been  paid  in  full.  If  loans  made  by  banks  and 
other  lending  agencies  are  included,  the  total  loans  to  com 
producers  under  the  1934  com  program  aggregated  $11,042,- 
392.08.    Not  a  cent  has  been  lost  under  the  plan. 

TTie  1935  com -loan  program  was  put  on  a  basis  of  45 
cents  per  bushel.  These  loans  mature  on  July  1,  1936,  and 
have  been  called  and  will  undoubtedly  all  be  paid  in  full 
without  loss  to  the  Government.  It  is  estimated  that  these 
loans  totaled  $6,582,535.25,  including  those  made  by  the 
Corporation  and  by  banks  and  lending  agencies. 

Those  who  were  responsible  for  the  original  Iowa  Ware- 
house Act,  imder  which  this  plan  was  first  made  available 
to  the  world,  may  well  be  proud  of  the  benefits  which  the 
idea  has  conferred  upon  mankind.  There  have  been  some 
things  In  the  Agricultural  Administration  that  I  have  ad- 
versely criticized,  but  I  have  done  it  only  in  a  constructive 
way  and  in  a  spirit  of  fairness,  and  I  now  want  to  confess 
that  the  Commodity  Credit  Corporation  has  benefited  our. 
farmers  during  dark  days  when  they  were  yet  under  great 
handicap.  Anything  which  will  help  to  amend  their  condi- 
tion should  receive  hearty  endorsement  of  men  in  all  profes- 
sions, In  all  walks  of  Ufe,  and  in  all  political  parties. 

Mr.  Scott  Bradford,  late  of  Storm  Lake  and  £>es  Moines, 
Iowa,  the  man  who  first  suggested  the  idea  of  farm  ware- 
housing, has  passed  on  into  Immortality.  But  the  good  that 
he  did  and  the  idea  that  he  gave  us  will  continue  to  benefit 
the  farm  communities  through  centuries  yet  to  come,  and  I 
acknowledge  my  debt  to  his  memory  in  being  called  upon 
with  one  or  two  others  to  reduce  his  contribution  into  statu- 
tory form;  for  it  was  he  who  gave  the  idea  to  the  authors 
of  the  bill  and  asked  them  to  put  it  into  lawful  form,  and 
whatever  they  did  regarding  it  is  a  source  of  satisfocticxi  to 
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THB  RXVOLTIHO  PIKSION  PLAN  WTLL  SOLVE  OUa  ECONOMIC 

DEPRESSION 

Mr.  HOEPPEL.  Mr.  Speaker,  as  I  am  a  candidate  for  re- 
election to  Congress  on  the  Democratic  ticket,  and  as  I  was 
the  first  Member  ever  to  speak  In  the  Halls  of  Congress  for 
the  revolving-pension  plan.  I  feel  justified  in  presenting  my 
views,  not  only  to  my  own  constituents  but  to  the  citizens 
at  large,  in  order  that  they  may  be  informed  before  casting 
their  votes  for  our  national  legislators. 

The  Congressional  Record  will  show  that  I  spoke  45 
minutes  on  January  30.  1935.  on  the  Townsend  plan,  and  that 
I  was  continually  harassed  by  Members  of  Congress  because 
I  advocated  this  plan,  which  was  then  termed  "fantastic."  I 
spoke  again  on  this  subject  on  February  6,  February  28.  and 
frequently  thereafter,  and  worked  with  a  special  Townsend 
committee  of  Congress  which  was  organized  to  bring  the 
McGroarty  bill  before  the  Congress  for  consideration  and 
passage. 

In  my  speech  of  January  30  I  showed  conclusively  how  this 
plan  could  be  put  into  operation  without  one  single  cent  of 
increased  cost  to  the  taxpayers,  and  I  reafllrm  my  statements 
ard  hope  those  who  are  interested  will  consult  the  Con- 
gressional Record  of  January  30,  1935.  in  the  libraries  of 
their  cities,  to  see  for  themselves  the  arguments  I  advanced 
in  support  of  this  plan. 

Mr.  Speaker,  while  I  am  a  candidate  for  reelection,  I  am 
more  interested  in  securing  legislation  which  will  bring  about 
recovery  than  I  am  in  my  own  candidacy.  With  this  thought 
in  mind — our  own  Democratic  administration  already  being 
on  record  as  violently  opposed  to  the  McGroarty  bill— I  pro- 
posed to  leading  Republicans  that  they  incorporate  in  their 
Cleveland  platform  recognition  of  the  right  of  the  aged  to  a 
substantial  old-age  pension.  The  Republican  Party,  how- 
ever, failed  to  make  a  direct  commitment  but  merely  gen- 
eralized on  this  subject.  Therefore  the  voters  of  America 
must,  in  order  to  obtain  the  enactment  of  this  legislation, 
support  only  those  for  office  who  are  pledged  to  work  for  the 
enactment  of  this  legislation,  regardless  of  political  affiliation. 

MEMBEKS   WHO    HAV«  8CPPOKTID   TH*   O.    A.    ».   F.   SnOTJU)   BE    REELECTZD 

Approximately  50  or  more  Members  of  Congress  have 
shown  their  sympathy  toward  this  legislation  and  their  sin- 
cere desire  to  enact  it  into  law.  All  of  them,  in  my  opinion, 
should  be  reelected — and  certainly  they  deserve  the  stead- 
fast loyalty  of  all  Townsend  members  whose  battle  they  have 
so  stanchly  and  fearlessly  fought.  Unfortunately,  however, 
it  is  found  that  In  some  places  Townsend  Clubs  are  support- 
ing for  Congress  individuals  who  have  nothing  other  than 
a  promise  to  give  them,  while  at  the  same  time  exiaerienced 
Members,  who  have  borne  the  brunt  of  the  battle  here  in  the 
Halls  of  Congress,  have  been  ignored.  I  feel  conlSdent  that 
Townsend  Club  members  will  realize  that  a  Member  of  Con- 
gress who  has  made  good,  and  who  has  demonstrated  his 
sincerity  by  actually  fighting  for  the  plan  in  Congress,  is 
more  to  be  relied  upon  on  a  basis  of  his  performance  than  is 
a  candidate  who  has  nothing  but  promises  to  offer. 

We  know  the  opposition  which  the  administration  directed 
against  Members  of  Congress  who  have  supported  the  Town- 
send  plan  in  the  past.  Should  the  Members  of  Congress 
who  opposed  the  administration  on  this  subject,  and  who 
valiantly  fought  for  this  plan,  now  be  sidetracked  for  volu- 
ble candidates  who  are  now  jumping  on  the  Townsend  band 
wagon,  realizing  that  we  are  going  on  to  victory?  Napoleon, 
that  great  leader  of  men.  honored  the  Old  Guard  and  gave 
them  just  consideration  and  precedence  over  raw  recruits. 
I  feel  confident  that  the  Townsend  Club  members  everywhere 
will  do  likewise  and  support  for  reelection  those  who  have 
fought  a  good  fight  and  who  bear  the  scars  of  t>attle  in  their 
interests. 

Townsend  chib  members  everywhere  should  bear  in  mind 
that  western  classic  of  the  range  entlUed  "Old  Faithful", 
and  they  themselves  should  keep  faith  and  return  to  Con- 
gress those  who  have  carried  the  banner  fearlessly  in  their 

behalf. 

nn  sosxAUcmATS  optosxs  the  o.  a.  k.  p. 

The  scan  which  I  bear  as  a  champion  of  this  plan  are 
honorable  scars,  since  they  indicate  that  I  have  championed 


the  people's  cause,  and,  Farley,  McAdoo,  Hopkins,  and  others 
to  the  contrary,  my  record  proves  this.  I  would  rather  bear 
the  scars  of  conflict  in  a  worthy  cause  than  to  be  known  as 
a  "yes-man  rubber-stamp"  Representative,  without  courage 
to  voice  his  convictions  or  advance  a  single  progressive 
thought. 

Townsend  club  members  in  my  district  have  been  loyal 
and  faithful,  since  most  of  them,  if  not  all  of  them,  realize 
that  my  difficulties  here  are  due  to  my  aggressive  attitude 
in  advancing  the  cause  of  our  aged  citizens,  in  fighting  for 
our  veterans  and  Federal  employees,  in  espousing  legislation 
in  the  interest  of  the  unemployed,  and  in  championing  the 
interests  of  the  underprivUeged  at  all  times.  With  such 
confidence  displayed  toward  me,  I  reaffirm  to  these  groups 
that,  if  reelected,  I  shall  continue  my  efforts  with  renewed 
vigor  for  substantial  and  permanent  recovery  through  the 
means  proposed  by  Dr.  Townsend  and  the  more  liberal 
elements  in  the  Democratic,  Republican,  and  Union  Parties. 

Success  can  only  be  brought  about  through  the  election 
of  an  independent  Congress,  and  it  is  for  this  reason  that 
the  electorate  should  survey  the  situation,  judge  candidates 
who  are  up  for  reelection  by  their  records,  and  vote 
accordingly. 

THE    COURTS    SHOUU)    NOT    BE    USED    TO    INTIMIDATE    ADVOCATES    OF    REAL 

RECOVERT 

Mr.  Speaker,  in  conclusion  I  wish  to  state  that  I  am  op- 
posed to  the  un-American  practice  of  using  the  courts  of  our 
country  to  beat  into  submission  those  who  advocate  liberal, 
progressive  legislation.  It  is  my  opinion,  however,  that  the 
inquisitorial  Townsend  investigating  committee,  through  the 
flagrant  injustice  of  its  methods,  which  every  fair-minded 
American  citizen  must  wholeheartedly  resent,  has  but  served 
to  unify  and  strengthen  our  forces  and  contribute  to  the  for- 
ward progress  of  the  Townsend  movement.  The  efforts  to 
bring  Dr.  Townsend  into  the  courts  may  flttingly  recall  that 
long,  long  ago  the  ruling  powers  sought  to  destroy  Daniel  for 
his  independence  and  his  defiance  of  their  orders,  but  a  higher 
power  than  theirs  preserved  him  and  brought  him.  unharmed, 
from  the  lions'  den. 

Townsendites  and  the  voters  of  America  have  it  in  their 
power  to  bring  about  the  reforms  they  desire,  provided  they 
will  on  election  day  relegate  to  oblivion  the  machine  candi- 
dates and  the  servants  of  special  interests,  whose  perform- 
ances have  betrayed  them  in  the  past  and  whose  promises 
cannot  be  relied  upon. 

I  repeat,  men  who  have  a  record  of  performance  in  actual 
service  in  the  Congress  in  behalf  of  the  Townsend  old-age- 
pension  plan  should  be  reelected,  for  they  are  more  to  be 
trusted  than  those  without  experience,  who  have  nothing 
other  than  promises  to  offer,  which  past  experience  has 
proved  are  easily  forgotten  once  election  is  attained. 

For  the  information  of  the  electorate  who  are  interested 
in  returning  to  Congress  the  various  Representatives  who 
supported  the  McGroarty  measure,  I  submit  the  names  of 
such  individuals: 

Representatives  Amlie,  of  Wisconsin;  Andresen.  of  Minne- 
sota; Ayers,  of  Montana;  Binderup,  of  Nebraska;  Blackney,  of 
Michigan;  Buckler  of  Minnesota;  Burdick,  of  North  Dakota; 
Cannon  of  Wisconsin;  Carter,  of  California;  Clark  of  Idaho; 
Collins,  of  California;  Connery,  of  Massachusetts;  Costello,  of 
California;  Crawford,  of  Michigan;  Crosby,  of  Pennsylvania; 
Cummings,  of  Colorado;  Duffey  of  Ohio;  Dimn  of  Pennsyl- 
vania; Englebright,  of  California;  Gearhart,  of  California; 
Gehrmann,  of  Wisconsin;  Greenway,  of  Arizona;  Haines,  of 
Pennsylvania;  Hildebrandt.  of  South  Dakota;  Knute  Hill,  of 
Washington;  Hoeppel,  of  California;  Houston,  of  Kansas; 
Kahn.  of  California;  Knutson.  of  Minnesota;  Lemke.  of 
North  Dakota;  Lundeen,  of  Minnesota;  McGrath.  of  Cali- 
fornia; McGroarty,  of  California;  Main,  of  Michigan;  Marc- 
antonlo.  of  New  York;  Martin  of  Colorado;  Massingale,  of 
Oklahoma;  Michener.  of  Michigan;  Monaghan,  of  Montana; 
Morltz.  of  Pennsylvania;  Mott,  of  Oregon;  Murdock.  of  Utah; 
OTklalley,  of  Wisconsin;  Patterson,  of  Kansas;  Pierce,  of 
Oregon;  Plttenger,  of  Minnesota;  Sadowski.  of  Michigan; 
Scott,  of  California;  Scrugham,  of  Nevada;  Smith  of  Wash- 
ington; Stack,  of  Pennsylvania;  Stubbs,  of  California;  Swee- 
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ney,  of  Ohio;  Taylor  of  Tennessee;  Tblan.  of  California; 
Wallgren.  of  Wsishington;  Welch,  of  California;  Werner,  of 
South  Dakota;  White,  of  Idaho;  Withrow.  of  Wisccmsin. 

The  above  list  may  not  be  100  percent  complete,  but  it 
does  include  those  most  active  in  the  Congress  with  whom 
I  was  personally  associated  in  my  efforts  in  behalf  of  the 
plan. 

XNSITRANCE  OP  BANK  DEPOSITS 

Mr.  STEAGALL.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  my  recent  address  over 
N.  B.  C.  on  Insurance  of  bank  deposits,  as  follows: 

No  legislative  achievement  In  recent  years  has  created  deeper 
Interest  than  the  act  of  Congress  establishing  the  Federal  De- 
posit Insurance  Corporation..  Its  benefits  have  extended  to  all  sec- 
tions and  to  all  classes.  Its  passage  affords  a  conspicuoiis  ex- 
ample of  the  change  In  administration  accomplished  by  the 
election  of  1932.  No  such  proposal  was  seriously  considered  dur- 
ing the  former  uninterrupted  regime  of  12  years,  notwithstanding 
the  demand  for  such  legislation  wns  so  accentuated  as  to  become 
apparent  to  every  Intelligent  citizen  in  the  land.  As  a  minority 
Member  of  Congress.  I  had  Introduced  a  number  of  bills  over  a 
period  of  10  years,  designed  to  bring  about  this  great  reform. 
When  the  Democrats  captured  the  House  In  1930  and  following 
my  election  as  chairman  of  the  Banking  and  Currency  Committee 
of  the  House,  I  renewed  the  fight  for  the  passage  of  this  legisla- 
tion. I  Introduced  a  bill  providing  for  the  protection  of  depos- 
itors in  both  State  and  National  banks.  This  measure  was  re- 
ported favorably  and  passed  by  the  House  on  the  27th  day  of 
May  1932.  But  at  that  time  the  Senate  was  under  Republican 
control  and  refused  to  give  consideration  to  the  bill.  When  the 
new  administration  took  office  in  1933  I  renewed  the  struggle,  and 
the  Banking  Act  of  1933.  known  as  the  Glass-Steagall  bill,  with 
provision  for  the  insurance  of  deposits  passed  both  Houses  and 
was  signed  by  President  Roosevelt. 

In  view  of  the  facts  which  are  of  record  it  is  exceedingly  sur- 
prising, not  to  say  amazing,  that  the  dlstlngialshed  Senator  from 
Michigan  |Mr.  Vandenbehg)  should  have  made  the  statement  in  a 
recent  radio  address  that  the  legislation  "was  Inaugurated  under 
an  amendment  which  bears  my  name."  It  Is  true  that  the  dis- 
tinpulBhed  Senator  offered  an  amendment  to  the  bill  which  pro- 
vided for  the  insurance  of  deposits  In  member  banks  In  the  Federal 
Reserve  System  up  to  the  amount  of  $2,500  for  each  depositor,  to 
become  effective  on  the  1st  day  of  July  1933,  and  such  insurance 
for  nonmember  banks  available  to  them  upon  certification  by  State 
banking  authority,  to  become  effective  on  the  1st  day  of  January 
1034.  The  amendment  fixed  an  annual  assessment  against  par- 
ticipating banks  not  to  exceed  1  percent,  and  provided  that  the 
Treasury  of  the  United  States  should  pay  any  losses  accruing  m 
excess  of  the  funds  raised  by  assessment. 

Of  course,  the  amendment  was  not  adopted.  Such  a  plan  of 
insurance  would  undoubtedly  have  resulted  in  the  withdrawal  of 
deposits,  entailing  enormous  losses  upon  the  Treasury  for  the  very 
manifest  reason  that  depositors,  with  the  experience  of  recent 
years,  would  have  hastened  to  withdraw  deposits  while  the  Treas- 
ury was  responsible  for  them  under  the  law.  The  slightest  con- 
sideration could  but  disclose  the  folly  of  such  a  scheme.  The 
measure  that  was  passed  provided  for  the  insurance  of  all  deposits 
up  to  $10,000  for  individual  depositors:  for  75  percent  Insixrance 
betw«>en  $10,000  and  $50,000;  and  50  percent  on  amounts  In  excess 
of  $60,000.  to  become  effective  on  the  1st  day  of  July  1934 

A  provision  was  incorporated  by  the  conference  committee  es- 
tablishing temporary  Insurance  In  the  amount  of  $2,500  for  each 
depositor,  effective  beginning  January  1.  1934,  in  the  event  that 
the  President  did  not  by  proclamation  put  Into  operation  the 
permanent  plan. 

It  was  understood  at  the  time  that  the  distinguished  Senator 
from  Michigan  [Mr.  VandenbebcI  was  favorable  to  the  temporary 
insurance;  and  later,  after  the  temporary  plan  had  been  put  Into 
effect,  he  Introduced  a  bill  the  purpose  of  which  was  to  make  the 
temporary  plan  of  $2,500  Instirance  permanent;  but  before  the  ex- 
piration of  the  temporary  insurance  period  the  Congress  amended 
the  jaermanent  act.  fixing  the  minimum  amount  of  Insxirance  at 
$5,000  for  each  depxDSltor.  On  the  record,  then,  it  would  appear  that 
the  Senator  from  Michigan  preferred  to  limit  the  protection  af- 
forded to  depositors  to  the  amount  of  $2,500,  rather  than  the  larger 
amount  of  $5,000  provided  for  In  the  permanent  law. 

Another  surprising  Inaccuracy  In  the  radio  address  to  which  I 
have  referred  was  a  statement  of  the  distinguished  Senator  from 
Michigan  referring  to  the  President.  "He  wrote  a  letter  to  the 
legislative  conferees  demanding  that  my  amendment  be  stricken 
from  the  bill."  The  fact  Is  no  such  letter  was  ever  received,  and 
members  of  the  conference  committee,  as  well  as  the  record,  wlU 
confirm  my  statement. 

Dxirlng  the  struggle  to  protect  depositors  In  1932,  the  high  offi- 
cials of  the  Republican  administration  from  the  President  down 
opposed  every  proposal  for  bank-deposit  Insurance.  President 
Hoover  was  Importuned  repeatedly  by  those  of  us  engaged  In  the 
fight  to  lend  his  approval,  but  he  and  his  associates  In  office 
fought  us  at  every  step.  The  position  of  President  Hoover  was 
in  line  with  the  declaration  of  the  platform  of  his  party  adopted 
In  1932.  That  platform  declared:  "In  contrast  with  the  Repub- 
lican polldee  and  record,  we  contrast  thOM  of  the  Democrate  ae 


evidenced  by  the  action  of  the  House  at  BepreeentatlTeB  under 
Democratic  leadership  and  control,  which  Includes: 

"1.  The  Issuance  of  fiat  currency. 

"2.  Instructions  to  the  Pedersd  Reserve  Board  and  the  Secretary 
of  the  Treasury  to  attempt  to  manipulate  commodity  prices. 

"3.  The  guaranty  of  bank  deposits." 

It  should  be  noted  that  In  the  recent  Republican  platform  adopted 
at  Cleveland  there  was  no  repetition  of  the  language  quoted  from 
the  platform  of  1932.  nor  any  reference  to  the  subject  of  bank- 
deposit  insurance.  This  action  corresponds  conspicuously  with 
the  action  of  the  American  Bankers  Association  In  Its  Chicago  con- 
vention In  September  1933  and  later.  That  convention  denounced 
the  act  providing  for  the  instuimce  of  deposits,  but  a  year  later 
and  In  all  subsequent  meetings  there  was  no  reference  to  their 
former  declaration,  nor  any  mention  of  the  subject.  It  would 
seem  that  the  happy  resiilts  following  this  legislation.  Including 
the  cessation  of  bank  failures,  should  have  been  a  source  of  gen- 
uine gratification  to  the  bankers  as  weU  as  It  Is  to  the  people  of 
the  Nation. 

It  seems  only  fair,  with  the  approaching  national  election,  to 
call  attention  to  these  facts,  and  to  the  position  of  the  candidate 
of  the  Republican  Party  chosen  by  the  Cleveland  convention. 
Not  only  does  the  declaration  of  the  Republican  platform  of 
1932  condemning  deposit  Insurance  stand  unrevoked,  but  the 
candidate  chosen  by  the  Cleveland  convention  has  a  record  on 
the  subject  which  all  who  are  Interested  In  the  protection  of 
bank  deposits  should  understand.  In  a  message  addressed  to 
Senator  Capper  when  the  Banking  Act  of  1933  was  before  the 
Senate  the  distinguished  Governor  of  Kansas  stated: 

"Pending  banking  bill  extremely  Injurious  to  State  banks  and 
threatens  their  very  existence.  It  Is  essential  our  dual  banking 
system  be  preserved  In  order  to  best  sen-e  farm  and  community 
Interests  of  Kansas.  Urge  your  active  opposition  to  the  guaranty 
section,  which  should  be  entirely  eliminated  from  bill."  (Con- 
GEissiONAL  Record,  vol.  77,  pt.  6,  p.  5863.  73d  Cong..  1st  sess.) 

In  this  connection  let  me  say  that  the  Deposit  Insurance  Act 
passed  by  the  House  in  1932  contained  a  specific  provision  for 
the  protection  of  depositors  in  State  banks  upon  terms  of  equality 
with  those  in  member  banks  of  the  Federal  Reserve  System.  The 
same  provision  was  Incorporated  In  the  act  of  1933,  and  is  in  the 
law  today.  Those  of  us  who  led  the  fight  for  the  protection 
of  depositors  have  directed  our  efforts  in  the  interest  of  State 
banks  as  well  as  national  banks.  The  simple  fact  is.  the  insur- 
ance of  bank  deposits  saved  the  State  and  community  banks  of 
the  Nation.  It  Is  well  known  that,  as  chairman  of  the  Banking 
and  Currency  Committee  of  the  House.  I  have  fought  for  the 
preservation  of  State  banks.  This  I  wUl  continue  to  do  so  long  as 
I  serve  in  Congress. 

Governor  Landon.  in  an  address  read  for  him  by  the  bank  com- 
missioner of  Kansas,  before  the  State  bank  division  of  the  Ameri- 
can Bankers  Association  held  In  Chicago.  September  6.  1933.  said 
In  part: 

■••  •  •  There  Is  no  question  In  my  mind  but  that  the  guar- 
anty of  bank  deposits  Is  a  greater  blow  to  the  ultimate  welfare 
of  the  American  people  than  the  wildest  Inflation  of  the  currency 
could  possibly  be. 

"In  my  Judgment  the  guaranty  of  bank  deposits,  if  earned  out 
In  this  country  to  its  logical  conclusion.  wlU  ccxnpletcly  destroy 
the  entire  banking  system  of  the  Nation"  EN^ldently  the  bankers 
of  Kansas  followed  the  Governor's  advice.  In  that  State  mcro 
than  300  State  banks  declined  to  secure  for  their  depositors  the 
benefits  of  deposit  Insxirance  aff«xled  by  the  Federal  Deposit  In- 
surance Corporation. 

Under  the  provisions  of  the  permanent  act  of  1935  State  banks 
were  p)ermltted  to  withdraw  from  the  Insurance  Corporation  an<l 
to  be  reimbursed  all  assessments  paid  by  them,  less  their  propor- 
tionate cost  of  the  operation  of  the  Corporation  during  the  time 
of  their  membership.  Only  32  State  banks  of  more  than  14.000 
instu'ed  availed  themselves  of  the  privilege  of  withdrawing  and 
they  were  repaid  every  dollar'  that  they  had  paid  to  the  Corpora- 
tion. Their  dep>ositors  enjoyed  the  benefits  of  deposit  insxirance 
for  a  period  of  nearly  2  years  without  any  expense  whatsoever. 
The  State  banks  of  Kansas  that  failed  to  Join  the  Federal  De- 
posit Instirance  Corporation  missed  an  opportunity  to  secure  m- 
stirance  for  their  depositors  for  nearly  2  years  without  a  dollar 
of  cost.  Such  Is  the  record  and  such  Is  the  fallacy  of  the  posi- 
tion of  the  distinguished  Governor  of  Kansas,  now  the  nominee 
of  the  Republican  Party  for  President. 

Governor  Landon  prior  to  his  nomination  for  President  by  the 
Cleveland  convention  avowed  a  desire  to  take  the  people  of  the 
Nation  Into  his  confidence  and  to  give  expression  of  his  vlev/s  in 
connection  with  the  platform  of  that  convention.  He  did  not 
hesitate  to  declare  his  devotion  to  the  gold  standard  and  his  desire 
to  retiim  to  that  discredited  and  discarded  system  as  soon  as 
possible  without  unbearable  injtiry  to  agriculture  and  demoraliza- 
tion of  economic  ccmdltlons.  In  the  circumstances  it  is  only  fair 
to  accredit  to  Governor  Landon  the  same  degree  of  sincerity  and 
consistency  with  respect  to  his  position  on  the  question  of  bank- 
deposit  Insurance.  Manifestly.  Governor  Landon  subscribes  to  the 
views  of  his  party  as  exjn-essed  In  the  national  platform  of  1932. 
and  still  adheres  to  his  convictions  disclosed  In  his  telegram  to 
Senator  Cappcb,  and  In  his  address  of  September  6,  1933.  I 
venture  the  opinion  that  the  people  of  the  United  States  will  not 
look  with  favor  upon  any  possibility  of  a  return  to  the  conditions 
under  which  they  suffered  prior  to  the  peiwige  at  the  act  providing 
insurance  lor  bank  depoelte. 
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During  the  l»st  H  years  of  Republican  administration  there 
were  11.457  bank  fallxjres  In  the  United  States,  with  deposiu  of 
five  and  one-half  billion  dollars,  culminating  in  the  complete 
collapse  of  the  national  banking  structure  at  the  close  of  Presi- 
dent Hoovers  administration  In  March  1933.  Since  that  time 
there  have  been  only  61  bank  failures  of  Insured  institutions, 
with  deposits  of  $14,868,000.  The  depositors  in  those  Institutions 
were  promptly  reimbursed,  each  one  to  the  amount  of  his  de- 
p>osit  not  in  excess  of  tS.OCJ.  Bank  deposits  have  Increased  since 
the  4th  of  March  1933  approximately  $14,000,000,000.  The  public 
Is  protected.  The  fears  of  depositors  have  vanished,  and  the 
dread  of  bankers  unable  to  sleep  at  night  because  of  the  danger 
of  frenzied  withdrawals  of  deposits  no  longer  exists.  Bankers 
are  free  to  employ  their  resources  in  support  of  trade  and  com- 
merce along  normal  lines  and  to  give  the  fullest  measure  of  public 
service.  Had  this  mcacurc  been  enacted  5  years  earlier  millions 
of  depositors  would  have  been  spared  Inuneasxirable  suffering  and 
distress.  Such  a  measure  would  have  been  enacted  had  not 
the  Government  been  under  the  control  of  short-sighted,  selfish, 
and  Incompetent  leadership,  who  opposed  this,  as  they  did  every 
other  constructive  effort  In  the  Interest  of  the  great  body  of  our 
people.  The  Insurance  of  bank  deposits  is  an  indispensable  step 
In  any  program  of  restoration  and  recovery.  Upon  this  achieve- 
ment we  are  building  and  we  are  finding  our  way  toward  the 
light.  If  the  people  of  the  Nation  desire  a  continuance  of  the 
protection  that  has  been  afforded,  they  have  in  their  hands  the 
power  to  preserve  it.  The  issue  will  be  determined  by  their 
ballots.  There  is  one  safe  method  and  only  one  by  which  to 
save  the  benefits  of  the  protection  now  enjoyed,  and  that  Is  to 
elect  to  office  at  Washington  those  who  favor  this  protection  and 
who  are  at  heart  in  83mipathy  with  what  has  been  accomplished. 

POLITICS.   PATRONAGE,   ANT>  CIVIC   DUTY 

Mr.  ECKERT.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  from  the 
speech  of  President  Roosevelt  on  The  Philosophy  of  Govern- 
ment, in  which  he  says: 

Government  Includes  the  art  of  formulating  a  policy  and  using 
the  political  technique  to  attain  so  much  of  that  policy  as  will 
receive  general  support — persuading,  leading,  sacrlflclng.  teaching 
always,  for  the  greatest  duty  of  a  statesman  is  to  educate. 

Here  is  indicated  the  way  of  practical  politics.  Attention 
Is  called  to  the  futility  of  seeking  reforms  that  are  not  sup- 
ported by  public  opinion  and  emphasizes  the  importance  and 
necessity  of  education. 

No  thoughtful  person  can  view  the  present  conditions  of 
the  world  without  feeling  intuitively  that  profound  economic 
changes  are  in  process  of  incubation.  Before  our  very  eyes 
we  see  wealth  steadily  concentrating  in  the  hands  of  the 
few — the  middle  class  tieing  ruthlessly  swept  away  and  the 
groat  Ixjdy  of  workers  l>ecoming  more  helpless  and  hopeless. 

These  conditions  demand  attention.  The  pernicious  proc- 
esses must  be  arrested.  But  Imperative  as  is  the  need  of 
halting  the  forces  that  are  undermining  the  foundations  of 
our  economic  structure,  the  task  is  impossible  while  igno- 
rance and  indifference  hold  sway  among  the  masses.  There 
must  be  enlightenment,  for  "social  reform",  as  has  well  been 
said — 

Is  not  secured  by  noise  and  shouting;  by  complaints  and  denunclm- 
tlcns;  by  the  formation  of  parties  or  the  making  of  revolution*: 
but  by  the  awsikenlng  of  thought  and  the  progress  of  ideas.  Until 
there  be  correct  thinking  there  cannot  be  right  action,  and  when 
there  la  correct  thinking  right  action  will  foUow. 

Without  right  thinking  the  people  will  lack  vision,  and 
without  vision  they  perish. 

No  greater  task  rests  upon  the  leaders  of  thought  than 
that  of  enlightened  guidance  so  that  citizens  and  voters  may 
face  in  proper  perspective  the  real  problems  of  politics  and 
government. 

One  of  the  problems  that  stand  in  need  of  discussion 
and  clarification  is  that  of  political  patronage.  In  the 
minds  of  many  the  thought  is  uppermost  that  the  sine  qua 
non  for  political  activity  is  a  Government  Job  at  the  hands 
of  the  victorious  party.  And  political  workers  become  im- 
bued with  this  thought  quite  naturally,  since  it  has  been 
the  custom  and  practice  for  generations  on  the  part  of  those 
who  manage  party  affairs  and  seek  to  get  control  of  govern- 
ment to  offer  the  spoils  of  office  aa  a  lure  to  engage  in 
political  activity. 

Ex -Senator  Moses,  dlsc\uslng  the  question  "What  is  the 
matter  with  the  Republican  Party?"  boldly  and  frankly 
declared  that  It  is  In  need  of  three  things,  namely:  Money, 
patronace.  and  m  boss.    With  money  and  patronage  and  » 


boss,  preferably  of  the  Mark  Hanna  type,  declared  this  sea- 
soned politician,  the  Republican  Party  could  be  rehabilitated 
so  that  it  again  would  become  a  strong  and  formidable 
organization. 

This  is  the  ordinary  but  vulgar  conception  of  politics. 
It  is  obvious  that  if  this  type  of  pohtics  is  given  free  rein, 
it  must  result  in  corrupting  both  *he  people  and  the  Gov- 
ernment. Those  whose  appraise'^ient  of  politics  rises  no 
higher  than  that  of  ex-Senator  Moses,  of  New  Hampshire, 
will  find  fertile  fields  for  plying  their  pernicious  and  vtilgar 
brand  of  politics  unless  economic  conditions  will  be  reformed 
and  improved  so  that  opportunities  to  gain  a  livelihood  at 
self-emplojnnent  or  in  private  industry  will  at  least  be  as 
inviting  and  lucrative  as  that  offered  by  political  bosses.  In 
fact,  the  party  boss  and  the  political  jobber  can  only  thrive 
under  conditions  of  gross  economic  inequality. 

In  a  country  where  one  class  is  too  rich  to  be  shorn  of 
its  luxuries  and  another  so  poor  that  a  few  dollars  on 
election  day  or  a  political  job  will  seem  more  than  any 
abstract  consideration;  in  which  the  few  roll  in  wealth  and 
the  many  seethe  with  discontent,  political  power  naturally 
passes  into  the  hands  of  party  bosses  and  political  jobbers 
v/ho  buy  and  sell  it  as  the  Praetorians  sold  the  Roman  purple 
or  into  the  hands  of  demagogues  who  will  seize  and  wield 
it  for  a  time  only  to  be  displaced  by  worse  demagogues. 
But  where  there  is  anything  like  an  equitable  distribution  of 
wealth,  the  trade  of  the  political  boss  and  the  political 
jobber  will  be  at  a  discount. 

The  antidote  for  the  corruption  and  political  jobbery  that 
have  found  such  a  prominent  place  in  American  politics  is 
in  the  development  of  a  standard  of  civic  duty  tliat  rests 
upon  right,  truth,  and  justice. 

Civilizations  in  which  social  groups  are  bound  together  by 
the  force  of  self-interest  and  the  hope  of  reward  from  politi- 
cal bosses  and  jobbers  cannot  endure.  Assistant  Secretary 
of  State  Hon.  Francis  B.  Sayre,  in  a  commencement  address 
before  the  Virginia  Theological  Seminary  at  Alexandria. 
Va..  June  4.  1936,  said: 

Only  as  faiths  and  beliefs  are  foundatloned  upon  truth  will  they 
be  all-embracing  and  enduring.  A  civilization  which  Is  lacking  In 
such  fundamental  faiths  loses  Its  coheslveness  and  its  power.  The 
great  central  facts  of  life  are  not  the  selfishness  and  lusts  and  cruel- 
ties of  petty  men  and  small  minds,  not  the  suffering  and  the  evil 
which  seem  at  times  predominant,  but  rather  the  never-ending, 
patient  bravery,  the  constant  reaching  upward  toward  goodness, 
and  the  fundamental  nobility  of  human  nature. 

In  this  spirit  and  in  this  spirit  alone,  not  only  as  to  indi- 
vidual conduct  but  as  to  social  behavior  as  well,  can  we  hope 
to  overcome  the  social  evils  of  our  time  and  free  politics  and 
government  from  selfishness,  corruption,  and  hypocrisy. 

Amplifying  this  thought,  I  include  under  the  general  per- 
mission for  Members  to  extend  their  remarks  in  the  Record 
the  following  letter  addressed  to  Rev.  Dr.  H.  Reed  Shepfer, 
pastor  of  Grace  Lutheran  Church,  Rochester,  Pa.: 

JxTNi:  20,  1936. 
Rev.  H.  Reed  Shepter. 

Rochester.  Pa. 

Mt  Dear  Dr.  Shepter:  Your  letter  in  reference  to  local  patronage 
received.  Since  you  are  a  religious  man  and  a  minister  of  the 
gospel.  I  feel  free  to  write  you  intimately,  not  only  In  relation  to 
the  context  of  your  letter,  but  also  about  those  deeper  problems  of 
politics  and  Government  that  are  so  closely  related  to  the  material 
and  spiritual  welfare  of  the  people. 

Addressing  myself  first  to  the  subject  matter  of  your  letter,  hiay 
I  say  that  the  selection  of  postmasters  Is  really  the  duty  of  the 
President  and  the  Senate.  Under  our  s^'stem  of  party  government, 
however,  the  practice  of  permitting  Congressmen  to  recommend 
candidates  for  postmasters  has  ripened  Into  a  congressional  pre- 
rogative, and  so  the  opinion  prevails  that  Members  of  Congress 
select  the  candidates  for  postmasters. 

It  happened  that  when  I  came  to  Washington  I  was  advised  by 
the  leaders  of  the  State  Democratic  organization  that  all  Federal 
appointments  were  to  be  cleared  through  the  Democratic  organiza- 
tion; at  the  same  time  being  advised  that  experience  had  proven 
this  policy  to  be  the  most  effective  and  practical  In  promoting 
party  harmony  and  party  goUdarlty.  Whether  for  good  or  111. 
whether  we  like  It  or  not,  under  present  political  conditions  party 
government  seems  Inevitable.  For  the  most  part,  throughout  the 
years  of  our  national  life  the  party  nvstem  of  government  pre- 
vailed and  itlll  prevails.  It  Is  conceivable  that  there  may  come  % 
time  when  parties  &»  iuch  will  have  lost  their  hold  in  the  affairs 
ot  goveronwnt.     Axuoog  »  truly   iDtclligcnt,  Jtut,  and  patriotic 
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people  there  would  be  no  occasion  for  voters  to  aep>arate  Into  groups 
and  array  themselves  against  each  other  at  election  time,  for  In  the 
last  analysis  their  true  Interests  are  common.  What  la  good  for 
one  IB  good  for  all,  providing,  of  course,  that  no  one  wants  any 
special  privilege  or  favor. 

The  political  struggles  of  the  past  and  of  the  present  have  their 
root  In  selfishness,  in  greed,  and  In  the  will  to  want  something  at 
the  eEpense  of  all  the  people.  These  may  find  expression  in  the 
wish  for  public  ofBce  or  public  appointment,  or  governmental  con- 
cessions such  as  franchises,  tariffs,  bounties,  or  other  concessions 
of  government.  Whatever  it  may  be.  the  thought  is  always  upper- 
most to  get  something  for  little  or  no  effort.  If  it  shall  ever  come 
to  pass  that  the  people  will  learn  that  their  highest  interests  wUl 
best  be  served  by  obeying  the  simple  doctrines.  "Honesty  is  the  best 
policy"  and  "To  live  and  let  live",  then  political  parties  wUl  dis- 
Inte^^te  and  In  social  and  political  matters  act  as  one  group.  But 
untU  this  happy  condition  comes  to  pass,  we  are  bound  to  speak 
and  function  socially  and  poUtlcally  through  parties. 

Hence  it  Is  not  a  theory,  but  a  condition  with  which  we  are  con- 
fronted; and,  therefore.  It  would  seem  that  the  best  policy  to 
strengthen  and  solidify  the  party  Is  through  organization.  And 
experience  has  shown  that  this  can  best  be  done  by  cooperating  with 
and  supporting  the  party  organization,  subject  always,  of  coxuse. 
to  the  condition  that  it  function  in  the  interest  of  all  the  people. 

The  Democratic  Party  is  seeltlng  to  serve  the  people  In  the 
Nation  and  In  the  State  and.  In  order  that  its  work  may  not  be 
Interrupted,  the  (Muty's  commission  must  be  renewed  from  time 
to  time.  We  are  on  the  eve  of  a  very  Important  national  elec- 
tion. The  outcome  at  the  issues  involved  in  the  pending  elec- 
tion Is  of  vital  oonoem  to  every  man,  woman,  and  child  in  the 
land.  In  the  struggle  impending  prirUege  Is  battling  for  its  life. 
No  quarter  wUl  be  granted.  Every  resource  at  the  command  of 
privilege  will  be  Invoked  In  the  hope  of  regaining  centred  of  the 
Federal  Government. 

The  New  Deal  program  Is.  In  essence,  the  battle  against  privi- 
lege. In  Its  deeper  m»a.ning  it  has  for  Its  aim  the  aboUtion  of 
private  prlvUege  in  all  its  ramifications.  The  Democratic  Party 
Is  pledged  to  restore  to  the  American  people  economic  freedom  by 
establishing  a  social  order  based  on  the  doctrine  of  equal  rights 
to  all,  special  privileges  to  none. 

If  every  Etemocratlc  Member  of  Congress  were  to  act  Independ- 
ently and  contrary  to  the  rules  and  policies  of  the  central  organl- 
ssatlon,  confusion  and  discord  within  the  l>arty  would  be  inevitable. 
Bo  long  as  the  organization  of  the  Democratic  Party  promotes 
policies  and  submits  candidates  for  political  appointments  in 
which  one  can  have  confidence  and  faith,  we  ought  to  be  happy 
to  cooperate  to  the  fuUest  extent.  Patronage  Is  of  secondary 
Importance.  It  occupies  too  large  a  place  in  the  minds  of  the 
voters,  and  for  the  good  of  aU  it  Is  weU  for  us  frequently  to  recur 
to  the  question.  "What  are  parties  and  politics  primarily  con- 
cerned about?"  In  doing  so  we  will  regain  our  true  balance  as 
citizens. 

Politics  is  the  science  of  government  and  Is  charged  with  much 
more  Important  matters  than  political  patronage.  Too  many,  I 
fear,  harbor  the  notion  that  politics  is  a  mere  matter  of  political 
Jobs.  when.  In  truth,  political  positions  are  a  mere  incident  to  the 
main  business  In  hand.  FundamentaUy,  politics  and  government 
are  concerned  with  the  problem  of  human  rights  and  human  wel- 
fare. In  the  DeclaraUon  of  IndeF>endence  we  are  told  that  govern- 
ments are  instituted  among  men  to  secure  their  nat\iral  rights. 
and  In  the  preamble  to  the  Constitution  of  the  United  States 
we  are  reminded  that  our  Federal  Union  was  established  to  pro- 
mote inter  alia  the  general  welfare. 

Neither  of  these  objectives  has  yet  been  achieved  by  the  Amer- 
ican people — in  truth  we  seem  to  be  farther  removed  from  their 
enjoyment  today  than  any  time  In  our  history.  Today,  want  and 
misery,  poverty  and  distress  are  encountered  everywhere  and  un- 
employment is  all  but  universal — all  of  which  Indicates  that 
politics  and  government  are  not  yet  functioning  effectively  for 
the  public  good. 

Dr.  Nicholas  Murray  Butler,  president  of  Oolumbla  University, 
in  a  commencenvent  address  a  few  years  ago,  asked  this  challenging 
question : 

"Why  It  Is  that  with  all  the  progress  which  the  world  Is  making 
m  so  many  directions — science,  art.  letters,  all  forms  of  Industry, 
transportation,  commerce — why  Is  it  that  there  still  exists  so  much 
want,  so  much  of  all  that  which  for  the  want  of  a  better  name  may 
be  summed  up  under  the  word  'poverty*?" 

The  poverty  of  which  Dr.  Butler  speaks  Is  not  due  to  the  nig- 
gardliness of  nature  or  natiire's  God.  It  Is  not  due  to  the  unvrlll- 
ingness  of  man  to  labor  and  produce  wealth.  On  the  contrary, 
man's  power  of  production  is  multiplying  with  every  new  Invention. 
and  his  willingness  to  labor  Is  evidenced  by  his  frantic  appeals  for 
work.  Yet  In  spite  of  it  all  poverty  persists  and  deepens  vrlth  the 
passage  of  the  years.  Quoting  again  from  the  address  of  Assistant 
Secretary  of  State  Hon.  Francis  B.  Sayre: 

"Millions  of  human  beings  are  walking  the  streets  of  our  great 
Indiistrlal  cities,  hungry  and  unable  to  find  work.  The  demorali- 
zation that  comes  from  idleness  and  public  relief  is  eating  into 
youth.  Those  who  have  succeeded  in  laying  something  by  against 
sickness  or  old  age  are  harassed  wltii  vanishing  values  and  eco- 
nomic uncertainties.  We  are  farced  to  mortgags  unborn  genera- 
tions to  care  for  present  want.  In  tlM  midst  of  abundance  tb« 
world  Is  mtiltlplying  poverty." 

Upon  reflection  it  Is  quite  appannt  to  ereryonA  that  the  prob- 
lems invotTMl  in  Dr.  Butler's  qusstlon  must  be  solvsd  and  soIvmI 
corrwrtly  If  elTlllaitloD  It  to  «ndur».    H«ac«  tboM  wtio  an  Is 


positions  of  pubUc  trust  and  spiritual  leadership  are  In  duty  bound 
to  give  these  problems  serious,  conscientious,  and  InteUigent 
consideration. 

In  view  of  this  fact.  Is  it  not  deplorable  that  so  much  time 
and  thought  are  consumed  in  the  consideration  of  comparatively 
Inconsequential  things  of  politics  and  which  provoke  and  bring 
into  action  the  baser  emotions,  for.  after  all.  the  subject  of  pat- 
ronage sinks  Into  insignificance  when  compared  with  the  deeper 
problems  of  politics  and  government,  problems  which  have  In 
their  keeping  the  rights  and  liberties  of  mankind.  The  millions 
of  our  fellow  men  that  are  suffering  the  pangs  of  poverty  repre- 
sent the  problems  of  unemployment  and  the  inequitable  distri- 
bution of  wealth.  It  is  for  us  to  find  a  rational  and  permanent 
solution  of  these  problems.  To  faU  In  this  task  will  only  mul- 
tiply the  ugly  conditions  that  now  prevail  In  American  politics 
and  further  menace  the  perpetuation  of  our  free  Institutions.  As 
has  been  well  said — 

"Where  there  is  anything  like  an  equal  distribution  of  wealth — 
that  is  to  say,  where  there  is  general  patriotism,  virtue,  and  Intel- 
ligence— the  more  democratic  the  government  the  better  it  will  be; 
but  where  there  Is  gross  inequality  In  the  distribution  of  wealth 
the  more  democratic  the  government  the  worse  it  wlU  be.  for  whUe 
rotten  democracy  may  not  in  itself  be  worse  than  rotten  autocracy, 
its  effects  upon  national  character  will  be  worse.  To  give  the  suf- 
frskge  to  tramps,  to  paupers,  to  men  to  whom  the  chance  ot  \atotx  is 
a  boon,  to  men  who  must  beg.  or  steal,  ot  starve,  is  to  Invoke 
destruction.  To  put  political  power  In  the  hands  of  men  embit- 
tered and  degraded  by  poverty  is  to  tie  firebrands  to  foxes  and  t\im 
them  loose  amid  the  standing  corn;  It  is  to  put  out  the  eyes  of  a 
Samson  and  to  twine  his  arms  around  the  pillars  of  national  life." 

Unless  the  benefits  resulting  from  new  Inventions  and  material 
progress  will  be  eqiiltably  diffused  among  the  masses,  the  corrup- 
tion of  politics  and  government  wUl  become  more  and  more  menac- 
ing as  the  years  go  by.  It  is  no  light  and  trivial  thing  that  in  the 
richest  and  most  self-reliant  Nation  of  the  world — a  nation  that 
boasts  of  its  schools  and  universities.  Its  chxirches  and  Christian 
virtues,  there  should  be  miUions  of  unemployed  and  other  millions 
on  the  border  line  of  poverty.  whUe  the  gulf  between  the  House  of 
Have  and  the  Hoxise  of  Have  Not  widens  with  the  passing  of  the 
years. 

During  the  closing  years  of  the  last  century  students  of  social 
science  were  Impressed  with  the  gravity  of  the  economic  condi- 
tions and  emphasized  the  importance  of  a  satlsfactc»-y  solution  of 
the  social  problem.  How  much  more  pressing  is  this  same 
problem  today. 

In  the  consideration  of  this  jDerplexing  problem,  may  I  call  your 
attention  to  the  Intimate  relation  between  the  secular  and 
spiritual  welfare  of  the  people?  The  spiritual  development  of  a 
people  must  keep  pace  with  material  progress.  Quoting  Assistant 
Secretary  Sayre  again: 

"P^irther  progress  demands  building  anew  upon  spiritual  founda- 
tions. The  amayjng  and  splendid  advance  in  material  progress 
of  the  last  century  must  now  be  matched  by  spiritual  progress 
and  understanding.  It  is  not  that  we  must  accept  arbitrary,  un- 
reasonable. (M-  fruitless  religious  dogmas  or  traditional  moral  codes. 
What  our  civilization  needs  is  a  mastery  emd  a  practical  utilization 
of  spiritual  laws  with,  as  large  a  measure  of  success  as  our  own 
generations    mastery    and    utUizatlon   of    physical    laws." 

A  thorough  and  Intelligent  analysis  of  the  social  problem  reveals 
the  fact  that  the  moral  precepts  given  to  man  for  guidance  of 
his  individual  conduct  are  applicable  to  his  behavior  as  a  citizen 
and  member  of  society.  The  Golden  Rule  applies  In  the  realm  of 
civic  behavior  as  well  as  to  Individual  condxict — That  we  should 
do  unto  others  as  we  would  have  others  do  unto  us — that  we 
should  respect  the  rights  of  others  as  scrupulously  as  we  would 
have  our  own  rights  respected  Is  not  a  mere  counsel  of  perfection 
for  Individxials.  but  it  is  the  law  to  which  we  must  conform 
our  social  Institutions  and  national  policies  If  we  would  secure 
the  blessings  of  abundance  and  peace.  Is  wise  and  sotmd  counsel. 

And  Christ  himself  tells  us  "Seek  ye  first  the  kingdom  of  God 
and  His  righteousness  and  all  these  things  shall  be  added  unto  us." 

And  again  we  are  admonished  that  "As  God's  will  be  done  In 
heaven,  so  In  earth." 

Hence  the  solution  of  the  problems  Involved  In  Dr.  Butler's 
question  Is  to  be  found  in  those  deeper  truths  that  lie  at  the 
very  root  of  true  religion  and  constitute  the  hope  of  democracy. 

The  contemplation  of  these  truths  inspirit  and  inspire.  They 
lift  us  up  and  beyond  viilgar  demagoguery  and  selfish  politics. 
They  impel  va  to  center  our  hearts  and  our  minds  on  those  deejier 
problems  of  politics  and  government,  the  proper  solution  of  which 
will  bring  about  a  new  and  fair  division  of  the  goods  and  right 
of  the  world,  to  the  end  that  the  Biblical  injunction  may  be 
fulflUed: 

"And  they  shall  build  houses  and  Inhabit  them;  and  they  shall 
plant  vineyards  and  eat  the  fruits  of  them.  Tliey  shall  not  build 
and  another  inhabit;  they  shall  not  plant  and  another  eat." 

Under  separate  cover  I  am  maUlng  you  a  copy  of  Progress  and 
Poverty,  which  has  been  described  by  an  eminent  American  as — 

"A  book  ttxat  rests  upon  a  granite  pedestal  of  truth,  face  up, 
open  for  the  thinking  world  to  scan — a  book  matchless  In  logic, 
beautiful  in  diction,  perfect  In  Ulustratlon.  unchallenged  and  un- 
challengeable, unanswered,  and  unanswerable;  an  everlasting 
monument  to  tb»  lnt«Uactual  and  moral  integnty  of  the  man  who 
wrote  It  " 

With  kindest  personal  regards  and  beat  wtsbsa,  X  am. 
Very  slnosrely  youra. 

Chabixs  R.  Scksbt. 
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THX  "red  riser" 

Mrs.  NORTON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  statement  of 
facts  regarding  the  Sisson  bill  to  repeal  the  "red  rider." 

The  Sisson  bill  (H.  R.  11375)  to  repeal  the  so-called  "red 
rider"  will  be  the  first  order  of  District  business  in  the 
Seventy-fifth  Congress,  providing,  of  course,  that  I  shall 
then  be  chairman  of  the  committee. 

Under  the  niles  of  the  House  such  bills  can  be  considered 
only  on  days  set  aside  for  action  upon  District  legislation. 
And  circumstances  beyond  the  control  of  those  in  charge 
of  the  repeal  measure  have  prevented  action  upon  it  at  this 
session,  as  observers  who  have  followed  the  matter  closely 
are  aware. 

On  May  11.  the  first  District  day  after  the  repeal  bill  was 
duly  reported  out  as  approved  by  the  District  Committee,  the 
House  leadership  urgently  requested  that  it  not  be  brought 
up  for  action  that  afternoon  because  consideration  of  it 
probably  would  have  run  over  into  the  following  day.  On 
the  next  District  day.  May  25.  the  House  met,  but  immedi- 
ately adjourned  out  of  respect  to  Congressman  Randolph 
Perkins,  who  had  died  that  morning.  On  what  would  have 
been  the  subsequent  District  day.  June  8.  Congress  was  in 
recess  due  to  the  Republican  national  convention.  By  June 
22.  the  date  for  the  next  scheduled  District  day,  Congress  will 
either  be  in  recess  for  the  Democratic  national  convention  or 
will  be  adjourned  for  the  year. 

This  repeal  bill  in  which  all  the  school  teachers  of  the 
country  have  shown  a  very  great  interest  because  of  the  far- 
flung  threat  it  contains  to  personal  liberty  and  religious 
freedom  may  seem  at  first  glance  to  be  a  matter  chiefly  con- 
cerned with  the  District  of  Columbia  and  its  educational 
system.  However,  it  has  become  a  national  issue  now  and  is 
regarded  as  such  by  the  National  Educational  Association. 
The  Capital  City  of  the  Nation  should  lead  in  setting  the 
standard  for  education  for  the  country.  Therefore  this 
ridiculous  rider  to  the  1936  appropriation  bill  is  of  para- 
mount importance  to  every  sane,  liberal  American  citizen. 
The  aim  of  every  educational  system  in  the  country  Is  to 
keep  our  schools  out  of  politics,  and  the  Congress  of  the 
United  States  should  take  the  lead  in  this  objective.  TTiere- 
fore,  when  legislation  aimed  at  dictatorship  in  our  schools 
in  Washington  is  permitted,  it  would  undoubtedly  lead  to  a 
very  serious  break-down  in  our  much-desired  freedom  from 
political  Influence. 

This  statement  is  Issued  to  give  the  facts  of  the  matter  as 
it  now  stands  to  the  hundreds  of  parents  and  teachers  who 
are  supporting  us  faithfully  in  our  efforts  to  expunge  the 
malodorous  "red  rider"  from  the  statute  books  of  our  Nation. 

THE  POTTERY  INDUSTRY 

Mr.  CROWTHER.  Mr.  Speaker,  no  American  industry 
has  been  so  handicapped  by  the  competition  of  cheaply  pro- 
duced foreign  merchandise  as  has  the  pottery  industry. 
Nearly  all  the  countries  of  Europe  and  Asia  have  invaded 
the  American  market.  Japan,  however,  is  the  chief  offender, 
and  the  constantly  increasing  imports  from  that  country  are 
a  continuing  menace  to  the  industry.  For  more  than  20 
years  the  tableware  manufacturers  have  been  struggling  to 
hold  50  perci'nt  of  the  home  market. 

The  tremendous  difference  in  production  costa  practically 
nullifies  the  existing  tariff  rates.  The  pirating  of  designs 
and  the  copying  of  standard  types  of  tableware  all  add  to 
the  competitive  burden  which  domestic  manufacturers  must 
carry.  As  a  result  of  a  greatly  depreciated  currency.  Japan 
still  has  a  material  exchange  advantage.  Competition  Is 
further  enhanced  by  the  governmental  subsidl^  paid  to 
Japanese  producers. 

Under  the  permission  granted  In  the  House.  I  Include  the 
following  letter  to  the  Tariff  Commission  frwn  the  tariff 
counsel  of  the  United  States  Potters'  Association.  Mr.  John 
E.  Dowsing. 

Th>  Umrcs  Statss  Pottbs  AasocunoM. 

New  York.  May  19,  1939. 
Tbe  t7NrnD  Statcs  Tasxtt  Commissiom, 

Washington,  D.  C. 

Sn:  I  wish  ftgalB  respectfully  to  refer  to  the  application  of 
The  United  States  Potters  Awoclatlon  under  section  3SQ  of  the 


act  of  1930,  filed  October  11.  1932,  on  which  action  by  the  Com- 
mission was  postponed  and  the  protest  has  now  been  p>endlng 
close  to  4  years,  together  with  briefs  and  other  data  filed.  In 
view  of  the  Commission's  letter,  dated  September  5.  signed  by 
the  Honorable  Thomas  Walker  Page,  acting  chairman,  in  which 
it  is  stated  : 

"The  status  of  the  Commission's  pottery  Investigation  has  been 
discussed  by  the  Commission  recently,  but  It  does  not  feel  that 
any  further  steps  In  regard  to  the  Investigation  should  be  taken 
at  this  time." 

it  Is  asked  If  the  time  Is  not  now  opportune  that  steps  be  taken 
and  the  complaint  set  for  hearing  and  argument.  Additional 
reasons  to  those  set  forth  in  the  original  complaint  are: 

(1)  This  protest  was  continued  by  the  Commission  to  give 
attention  to  and  investigation  of  a  subsequent  protest  filed  under 
the  provisions  of  section  3  (e)  of  the  National  Industrial  Recovery 
Act.  This  later  protest,  pending  before  the  Commission  18  months 
to  2  years,  was  not  decided  or  recommendations  made-  owing  to  the 
decision  of  the  Supreme  Court  in  the  Schecter  case. 

(2)  The  Commission,  In  its  Investigation  (Report  No.  102)  of  the 
complaint  of  the  United  States  Potters  Association  under  section 
3  (e)  National  Industrial  Recovery  Act.  found,  as  set  forth  in  its 
conclusions  on  the  result  of  Its  investigations: 

"(a)  Imports  of  household  and  kitchen  pottery  have  been  sub- 
stantial throughout  recent  years,  representing  In  1933  and  1934 
appro.xlmately  one-third  of  the  domestic  consumption,  and  being 
equal  to  about  one-half  of  the  domestic  production  In  terms  of 
quantity." 

(3)  The  Commission,  in  its  Report  No.  105,  on  Recent  Develop- 
ments in  the  Foreign  Trade  of  Japan,  gives  the  total  imports  into 
the  United  States  from  all  countries  for  8  months  of  1935. 
The  Imports  of  pottery  from  Japan,  according  to  the  Commis- 
sion's figures,  are:  Plain  china  and  porcelain  household  table  and 
kitchen  articles.  83.9  percent  of  the  total;  decorated  china  and 
porcelain  household  table  and  kitchen  articles.  88.1  percent  of 
the  total;  plain  earthenware  and  stoneware  household  table  and 
kitchen  artlclee.  85  5  percent  of  the  total;  decorated  earthenware 
and  stoneware  household  table  and  kitchen  articles,  77.3  percent 
of  the  total. 

(4)  In  the  plain  earthenware,  undecorated.  the  Increase  in  Im- 
portations Is  shown  as  6.1  percent  of  total  imports  In  1929  to 
85.5  percent  for  8  months  of  1935. 

(5)  In  the  report  of  C.  H.  Stephan,  Vice  Consul.  Nagoya,  Japan, 
dated  August  7,  1935.  to  the  Department  of  Commerce,  it  is 
officially  stated  that  the  minimum  wage  paid  In  the  Japanese 
pottery  industry  Is:  Clay  workers,  37  cents  for  an  8i/<|-hour  day 
and  decorators  38  cents  for  a  9>4-hour  day. 

The  minimum  wage  paid  to  domestic  potters  Is  75  cents  per  hour 
with  the  decorators  earning  as  high  as  S14  per  day.  The  cheapest 
and  poorest  unclassified  labor  receives  49  cents  per  hour. 

(6)  Notwithstanding  these  definite  and  vital  facts  of  the  com- 
peting Importations  from  Japan,  the  Commission  made  no  recom- 
mendation In  the  matter  of  the  potters'  complaint. 

(7)  Although  the  Commission  stated  in  its  letter  of  May  1,  1934. 
with  reference  to  the  protest  under  section  336.  that  the  question 
of  ascertaining  the  foreign  cost  of  production  was  "very  difficult 
and  perhaps  not  possible  of  solution  "  as  a  reason  for  postponing 
action  pending  decision  in  the  matter  of  the  later  protest  xuider 
section  3  (e).  N.  I.  R.  A.,  attention  was  directed  to  the  fact,  and 
again  so  directed  that  paragraph  2,  subsection  E  of  section  336 
provided  against  such  a  contingency  arising  In  giving  the  Com- 
mission authority  to  accept  as  evidence  "the  weighted  average  of 
the  Invoice  prices  or  values  for  a  representative  period",  etc.,  and, 
fvirther: 

"(C)  Other  relevant  factors  that  con.stitute  an  advantage  or 
disadvantage  in  competition,  including  advantages  granted  to  the 
foreign  producers  by  a  government,  person,  partnership,  corpora- 
tion, or  association  in  a  foreign  country. " 

(8)  We  believe  the  Commission  is  in  possession  of  the  knowl- 
edge of  such  factors  to  the  advantage  of  the  Japanese  manu- 
facturers of  pottery  competing  with  the  domestic  manufacturers, 
as  depreciated  yen:  governmental  subsidies  to  the  manufacturers; 
governmental  subsidies  to  the  shipping;  average  wage  of  leas  than 
one-tenth  that  paid  to  the  American  potters;  child  labor;  large 
household  employment  of  old  men.  women,  and  children:  average 
cost  of  Japanese  ware  38  to  39  cents  per  dozen;  average  cost  of 
freight  from  Japan  to  New  York  10.35  per  100  pounds,  while  from 
East  Liverpool,  Ohio,  it  is  »0.50  per  100  pounds;  average  landed 
cost,  minus  freight,  from  Japan  19.05  per  gross,  while  average  cost 
from  East  Liverpool,  Ohio,  minus  freight.  Is  111.25  per  gross. 

The  importations  of  competitive  ware  from  Japan,  both  for 
consumption  and  warehouse,  for  1933,  were  8,696.602  dozens.  Por 
the  month  of  January  1938,  652,302  dozens;  for  February,  614.489 
doaens,  indicating  that  the  high  mark  of  Imports  for  the  year 
1935  will  be  equaled  if  not  exceeded  In  1936. 

It  Is  also  respectfully  submitted  that  the  principle  Involved 
In  the  protest  of  the  domestic  potters  under  section  336  goes 
beyond  that  industry  and  affects  other  large  Industries,  such  as 
cotton -textile  manufacturers,  wool  manufacturers,  rubber  manu- 
facturers, etc.  The  depression  has  been  capitalized  by  the  Jap- 
anese here  as  well  as  In  other  countries  as  shown  In  the  foreign 
trade  Increase  of  Japan,  aided  by  the  many  favorable  factors 
hereinbefore  set  forth.  As  Is  stated  In  an  article  by  the  New 
York  Trust  Co.  In  the  May  Issue  of  Nations  Bminess— 

"Whether  measured  In  the  terms  of  the  Japanese  yen  or  In 
quantity,  both  exports  and  Imports  in  1934  were  well  abore  1928 
levels,  while,  on  a  gold  basis.  Japan  had  Increased  her  share  of 
world  import  trade  from  2.80  percent  to  3.31  percent,  and  o^ 
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world  trade  from  2.9S  percent  to  332  percent.  In  the  past  year. 
still  further  gains  were  registered  and.  with  Imports  valued  at 
2.566.762.000  yen  and  exports  at  2.547.615.000  yen,  foreign  trade 
was  even  greater  than  In  the  previous  record  year  of  1925.  The 
penetration  of  Japanese  goods  into  new  markets  and  their  suc- 
cessful competition  with  the  products  of  other  exporting  nations 
h£ve  aroused  widespread  interest — In  some  quarters  decided 
concern . 

'What  Japan  has  done  is  to  take  advantage  of  depressed  eco- 
nomic condltlon.s  throughout  the  world  to  offer  relatively  cheap 
goods  which  have  had  a  special  appeal  because  of  reduced  purchas- 
ing power.  In  some  Instances  this  has  meant  an  Invasion  of  mar- 
kets of  higher-priced  goods;  in  others.  It  has  created  a  market 
where  none  would  otherwise  exist." 

The  reduced  pxircbaslng  power  will  be  continued  Just  as  long  as 
we  permit  our  factories  to  be  closed  or  working  on  part  time,  with 
millions  of  the  unemployed  walking  the  streets,  while  at  the  same 
time  the  industries  and  those  holding  Jobs  are  taxed  to  provide  a 
dole  and  for  the  creation  of  artificial  employment;  Just  as  long  as 
we  permit  our  markets  to  be  swamped  with  the  coolie-labor  prod- 
ucts of  Japan  and  European  cheap-labor  countries.  In  the  pottery 
Industry  alone,  its  20-cdd  thousands  of  normal  employment,  re- 
ceiving 3  to  4  times  that  of  the  highest  wages  paid  In  the  world  for 
similar  work  and  10  to  20  times  that  paid  In  Japan.  If  permitted  to 
be  fully  employed,  woxild  with  their  pay  envelopes  Increase  purchas- 
ing power  to  that  extent.  If  50  percent  of  the  competitive  pottery 
from  Japan  permitted  to  be  dumped  on  our  markets  was  added  to 
the  domestic  production,  there  would  not  be  an  unemployed  potter 
in  the  United  States  or  an  Idle  plant. 

These  cheap  goods  which  have  "created  a  market  where  none 
would  otherwise  exist"  would,  as  previously,  be  taken  care  of 
by  the  higher-priced  domestic  merchandise,  produced  by  Amer- 
ican workmen  imder  high -wage  and  living  conditions  existing 
nowhere  else  In  the  world.  And  this  is  applicable  to  all  other 
industries.  The  high  wages  of  one  class  of  labor  woxild  purchase 
the  products  of  another  class  of  labor  and  thus  form  links  In 
the  chain  of  business  recovery  which  would  go  far  to  reduce  our 
unemployment  and  banish  the  depression. 

Secretary  Roper  of  the  Department  of  Commerce,  speaking  In 
San  Francisco  on  June  4.   1935.  said: 

"Certain  of  our  importers  are  flocking  to  Japan  on  every 
steamer  with  samples  of  articles  they  want  Imitated  by  Japanese 
manufacturers,  employing  cheap  labor  with  cheap  living  stand- 
ards. Once  they  have  established  their  contacts,  they  give  blanket 
orders  for  unlimited  quantities  of  the  cheap  imitations  and  then 
come  home  to  slash  prices  against  competitors  trying  to  support 
American  labor  at  an  American  wage  sufficient  to  maintain  our 
own  living  standards." 

Are  not  all  such  relevant  facts  within  the  purview  of  subpara- 
graph C.  supra? 

It  is  obvious  that  the  only  way  In  which  the  American  potters 
and  the  twenty-odd  thousands  of  labor  can  be  employed  and 
protected  against  the  Imports  of  low-cost-of-production  ware  from 
Japan,  with  the  low  living  costs  and  other  "relevant  factors'  Is, 
as  we  claim,  by  the  adoption  of  the  American  selling  price  as  the 
basis  for  a.<;sossing  duty.  The  determination  of  value  In  this 
country  Is  ea.sily  ascertainable  from  the  books  of  the  American 
potters  and  all  other  desired  data  Is  at  the  service  of  the  Com- 
mission. The  Commission  has  at  its  disposal  the  Japanese  in- 
voices from  which  can  be  obtained  "the  weighted  average  of  the 
Invoice  prices  or  values  for  a  representative  period." 

The  question  Involved  of  "like  or  similar"  goods  has  been  covered 
by  oral  argument  and  briefs,  but  we  will  be  glad  to  submit  addi- 
tional brief  and  argument  on  this  point,  if  desired. 

We,  therefore,  respectfully  urge  the  United  States  Tariff  Commis- 
sion to  pass  on  our  complaint  under  section  336.  now  pending 
within  a  few  months  of  4  years,  and  that  It  recommend  duty  be 
assessed  upon  Importations  of  the  competitive  ware  from  Japan 
on  the  basis  of  the  American  selling  price. 
Respectfully, 

The  Uniiku  States  Potters  AssociA'noN, 
By  John  E.  Dowsing, 

Tariff  Counsel.  535  Fifth  Avenue,  New  York. 

WATIOIf AL  TRAINIlfG  SCHOOL  FOR  GIRLS 

Mrs.  NORTON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  statement 
concerning  National  Training  School  for  Girls: 

At  the  meeting  of  the  Committee  on  the  District  of  Columbia 
held  May  27,  1936,  a  subcommittee  was  appointed  to  visit  the 
National  Training  School  for  OlrU  and  investigate  conditions 
there,  Ptirsuant  to  the  action  of  the  committee  Representative 
CARPCirrzii  and  I,  Mr.  Hmx  finding  It  Impossible  to  Join  us  because 
of  important  business,  made  an  Informal  visit  to  the  school 
Friday.  June  19,  and  found  conditions  there  very  deplorable. 

First  in  importance  is  the  great  fire  hazard  on  account  of  old 
buildings  and  old-fashioned  lock,  controlled  by  levers,  on  the 
doors.  This  system  of  locking,  however,  we  are  informed  by  the 
superintendent.  Dr.  Smith,  has  recently  been  discontinued. 

We  found  the  buildings  In  a  very  unsanitary  condition,  par- 
ticularly regarding  toilets.  Six  toilets,  no  basins,  running  water 
In  the  corridor  on  each  floor,  no  hot-water  supply. 

The  kitchens  are  supplied  with  large  coal  ranges,  no  gas  ever 
having  been  furnished,  but  we  understand  the  W.  P.  A.  is  now 
taking  care  of  this  proUem  and  gas  pipes  are  being  laid  in  the 
different  bulldlAga. 


There  are  pr»ctlcally  no  recreational  facilities.    The  ttum  rooms 

are  very  meager.     Employees  are  under  clvU  service,  but  there  are 
no  trained  workers  or  teachers  of  any  subject. 

The  buildings  are  badly  in  need  of  cleaning  and  painting. 
There  are  old-fashioned  caldrons  for  heating  water  in  the  laun- 
dry Instead  of  a  hot-water  supply.  There  Is  no  heat  radiation  in 
any  of  the  bedrooms,  only  oi^  or  two  steam  coils  In  each  corridor 
to  supply  heat. 

The  average  offender  serves  2  years.  Many  have  been  there  as 
long  as  7  years.  At  present  there  are  33  inmates.  No  commit- 
ments were  made  between  July  1935  and  January  1936.  Federal 
offenders  as  weU  as  District  of  Columbia  offenders  are  conunltted 
to  the  training  school. 

There  are  In  all  four  buildings  and  these  contain  101  rooms. 
If  a  fire  should  break  out  In  any  one  of  these  buildings,  it  would 
become  a  fire  trap,  as  there  would  be  little  likelihood  of  the 
inmates  being  able  to  escape  because  of  the  antiquated  system. 

There  is  no  equipment  for  vocational  training  of  any  kind  to 
enable  these  girls  to  rehabilitate  themselves  when  their  term  of 
commitment  has  expired;  no  sewing  rooms,  no  domestic  science 
equipment,  no  vocational  work;  In  fact,  nothing  that  Is  supposed 
to  be  part  of  the  system  of  a  training  school  for  girls.  Under 
these  circumstances  It  is  difficult  to  understand  how  any  real 
good  can  be  accomplished,  as  this  school  is  merely  a  prison,  in- 
stead of  serving  to  assist  girls  who  are  sent  there  for  correction. 
It  must  be  borne  In  mind  that  most  of  these  are  very  young  girls, 
and  It  is  a  fact  that  a  chUd  bom  there  was  kept  in  the  institu- 
tion for  7  years. 

At  present,  owing  to  the  recent  publicity  given  the  training 
school,  many  alterations  are  In  prospect  and  a  much  delayed  ap- 
propriation of  1 100 ,000  which  appears  In  the  appropriation  bill  of 
1937  will  go  far  to  bring  about  very  much  desired  Improvements. 

We  were  happy  to  meet  Dr.  Carrie  W.  Smith,  the  superintendent, 
who  conducted  us  through  the  institution  and  explained  the 
great  lack  of  facilities.  We  believe  Dr.  Smith  Is  well  qualified 
and  will  make  a  very  good  superintendent;  we  commend  her  for 
what  she  has  tried  to  do  and  sincerely  hope  we  shall  be  able  to 
cooperate  with  her  to  bring  about  the  very  many  changes  that  are 
absolutely  necessarj'. 

In  conclusion  may  I  say  that  the  sftuatlon  of  the  school  is  fine 
and  nothing  better  could  be  desired.  There  are  large  grounds 
but  no  playgrounds.  The  grounds  could  be  used  for  very  deflnita 
recreational  purposes  which  would  help  in  building  up  the  physi- 
cal condition  of  the  Inmates.  It  is  suggested  that  considerable 
work  be  done  along  this  line.  It  must  be  borne  in  mind  that 
these  girls  are  not  criminals;  they  have  been  sent  to  this  Institu- 
tion for  correction. 

It  is  also  suggested  that  there  be  a  definite  division  between 
first  offenders  and  girls  who  have  previously  been  sent  there. 

It  is  also  suggested  that  a  comprehensive  program  be  estab- 
lished toward  rehabilitation,  keeping  in  mind  the  necessity  of 
preparing  the  Inmates  for  work  when  they  are  released. 

It  is  also  suggested  that  since  this  report  is  too  late  to  be  pre- 
sented to  the  District  Conunlttee  this  year.  It  having  concluded 
its  meetings,  this  matter  t»e  gone  Into  very  thoroughly  when  the 
Seventy-fifth  Congress  convenes. 

I  believe  it  would  be  safe  to  say  that  In  no  other  city  of  this 
size  in  the  Nation  could  be  found  so  intolerable  a  condition  as  has 
been  that  of  the  National  Training  School  for  Girls  in  the  Dis- 
trict of  Columbia. 

Mabt   T.   Norton, 
Randoij>h  Carpentir. 

INTEREST    RATES   ON   FEDERAL    LAND-BANK   MORTGAGES    SHOULD    BE 

REDUCED 

Mr.  GILCHRIST.  Mr.  Speaker,  9  days  ago  a  new  issue 
amounting  to  $83,000,000  of  consolidated  Federal  land-bank 
bonds  was  offered  to  the  public  for  the  purpose  of  refunding 
an  old  issue  of  approximately  $83,125,000  of  4V^-percent  indi- 
vidual bonds  of  the  Federal  land  banks.  These  new  consoli- 
dated bonds  bear  3-perccnt  interest  and  were  offered  at  100^4, 
and  are  callable  in  9V2  years,  and  are  callable  on  January  1, 
1946,  and  mature  10  years  thereafter.  Before  noon  of  the  day 
of  the  offering  these  new  bonds  were  heavily  over8Ul)8cribed. 
These  facts  should  bring  us  to  a  consideration  of  the  attitude 
of  the  Federal  land-bank  system  with  regard  to  the  Interest 
rates  which  are  charged  to  fanners  on  land-bank  mortgages. 
We  recently  had  before  us  the  Frazier-Lemke  bill,  which  pro- 
vided for  the  payment  of  interefrt  at  1^  percent  per  annum, 
with  amortization  payments  at  an  equal  installment  of  1'^ 
percent  per  annum.  The  bill  met  defeat,  although  I  believe 
it  would  have  been  of  great  benefit  to  the  fanners  of  the 
country  who  are  In  distress  and  whose  farms  have  been  or 
are  about  to  be  taken  away  from  them  imder  foreclosures  and 
sheriffs'  sales. 

At  this  time  I  do  not  care  to  call  attention,  except  in  a  very 
brief  and  abstract  way,  to  facts  which  show  that  the  farmer 
still  remains  in  submergence  and  that  he  is  not  yet  on  eco- 
nomic parity  with  other  industries.  Farm  prices  and  farm 
lands  have  fallen.    It  is  true  that  some  Improvement  in  prices 
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of  farm  products  Is  noticeable  over  1932.  How  much  of  this 
increase  is  due  to  agricultural  legislation  is  a  matter  of  doubt, 
but  I  am  willing  to  give  whatever  credit  is  justly  due  to  the 
laws  which  I  have  helped  to  pass  here  in  Congress.  But 
undoubtedly  some  of  this  Increase — perhaps  a  major  part  of 
it — is  due  to  other  things,  as,  for  example,  the  unprecedented 
drought  which  recently  prevailed,  and  which  served  to  raise 
the  unit  price  of  all  farm  products. 

The  last  report  as  of  May  15,  1936.  issued  by  the  Bureau 
of  Agricultural  Economics,  shows  that  the  ratio  of  prices 
received  by  farmers  to  the  prices  paid  by  him  stands  at  85 
percent  only,  this  comparison  being  based  upon  the  standard 
formula  of  using  the  5-year  pre-war  average  from  August 
1909  to  July  1914  as  a  base,  and  this  figure  does  not  take 
into  consideration  the  enormous  increase  in  the  amount  of 
ta.xes  which  the  farmer  is  compelled  to  pay.  He  is  not  at 
parity,  but  on  the  contrary  is  competing  in  an  economic 
race  while  carrying  a  handicap  of  15  points.  He  is  running, 
as  it  were,  in  a  race  with  a  15-povmd  ball  chained  to  his 
feet. 

One  of  the  things  that  will  help  him  materially  is  to  re- 
duce farm -mortgage  interest  rates.  Heretofore  Farm  Credit 
Administration  rates  have  been  4*2  percent  and  5  percent 
and  more.  As  early  as  April  1933  I  offered  an  amendment  to 
a  bill  pending  on  the  floor  of  the  House  of  Representatives 
which  proposed  to  fix  interest  rates  at  3  *4  percent  upon  Fed- 
eral land-bank  mortgages.  This  amendment  was  promptly 
t)eaten  by  a  vote  of  the  House  taken  at  that  time.  Since 
that  time  Congressmen  from  the  farm  States  have  been 
pressing  the  matter.  We  were  partially  successful  last  year 
when  we  were  able  to  fix  the  Federal  land-bank  mortgage 
interest  rates  at  3  Va  percent  for  1  year  only,  but  this  law  ex- 
pires on  the  1st  of  July  1936.  A  new  bill,  known  as  the  Gil- 
lette bill,  H.  R.  10101.  was  introduced  early  in  the  present 
session  and  was  referred  to  the  Committee  on  Agriculture, 
of  which  I  am  a  member.  I  had  the  honor  of  moving  that 
the  committee  make  a  favorable  report  on  the  bill,  and  with 
the  help  of  the  chairman  and  others  it  came  upon  the  floor 
of  the  House  and  was  passed  on  May  4.  1936.  It  provided 
that  these  Federal  land-bank  mortgages  should  bear  3\2  per- 
cent only  until  July  1,  1938.  at  which  time  the  whole  law  will 
need  to  be  rewritten.  The  Senate  amended  and  passed  this 
bill  on  June  1,  and  the  House  concurred  in  the  Senate  amend- 
ment and  Anally  passed  the  bill  as  amended  on  June  16. 
1936. 

Those  of  us  who  were  supporting  the  lower  rates  for  farmers 
were  compelled  to  accept  the  Senate  amendment,  although 
it  was  not  entirely  satisfactory  because  it  restored  the  old 
contract  high  rates  after  July  1.  1937.  However,  the  friends 
of  the  measure  believed  that  they  would  be  compelled  to  ac- 
cept the  Senate  amendment  or  else  that  all  legislation  regard- 
ing the  matter  would  fail  because  the  Congress  was  about 
to  adjourn  and  we  felt  that  we  could  not  get  a  conference 
committee  between  the  House  and  the  Senate  to  agree  upon 
such  a  measure  as  we  wanted  and  pass  It  before  the  final 
adjournment  of  the  Seventy-fourth  Congress  scheduled  for 
today. 

I  am  stating  these  facts  principally  for  the  purpose  of 
calling  attention  to  the  very  Imminent  need  to  remedy  this 
law  and  amend  it  again  during  the  next  succeeding  or 
Seventy-fifth  Congress  when  it  meets  tn  January.  I  do  not 
hesitate  to  say  that  the  farmers  are  entitled  to  this  relief, 
and  I  am  sorry  that  the  lawmakers  have  seen  fit  to  refuse 
to  allow  them  a  cheaper  rate  than  3^  percent  and  to  refuse 
to  allow  even  this  rate  to  run  for  more  than  1  year. 

We  must  save  our  farm  homes  for  those  who  raise  the 
food  that  we  eat,  I  believe  that  society  does  not  have  any 
moral  right  to  eat  bread  unless  it  pays  the  cost  of  producing 
that  bread  and.  in  addition,  allows  a  profit  to  the  producer 
so  that  he  will  be  put  on  an  equal  parity  with  men  in  all 
other  industries.  Reduction  of  Uiterest  rates  on  farm  mort- 
gages will  help  to  accomplish  this. 

Now  I  charge  that  the  Government  of  the  United  States 
is  not  tioing  its  duty  In  this  respect.  It  issues  Federal  Farm 
Mortgage  Corporation  bonds,  which  are  really  bonds  of  the 
Government  itself,  and  these  are  issued  at  very  low  rates  of 
interest,    llien  the  Qovemment  turns  around  and  acquires 


Federal  land-bank  bonds  which  bear  high  rates  of  interest. 
As  a  result  of  this  transaction,  the  Government  has  made 
a  big  net  profit  amounting  to  the  vast  sum  of  $23,393,639. 
as  shown  by  a  report  made  by  the  Farm  Credit  Administra- 
tion as  of  March  31.  1936.  which  has  just  been  released  dur- 
ing the  past  2  days.  And  the  Government  can  continue 
from  time  to  time  to  float  Federal  Farm  Mortgage  Corpora- 
tion bonds  at  very  low  rates.  It  has  made  profits  hereto- 
fore and  it  will  continue  to  make  them  hereafter.  This 
profit  is  based  upon  the  spread  between  the  low  rate  which 
it  pays  upon  its  flotation  of  Mortgage  Corporation  bonds 
and  the  high  rate  which  it  receives  from  the  consolidated 
Federal  land-bank  bonds. 

I  repeat  that  the  Government  acquires  bonds  of  the  Fed- 
eral land  banks  which  are  secured  by  the  farmer's  mort- 
gage and  which  are  known  as  consobdated  Federal  land- 
bank  bonds.    These  bonds  draw  interest  as  high  as  4  per- 
cent and  even  more,  and  this  high  interest  rate  is  paid  to 
the  Government.    Then   it   turns   around   and,   under   the 
name  of  the  Federal  Farm  Mortgage  Corporation — which  is 
really  Uncle  Sam — floats  huge  sums  which  bear  interest  at 
rates  running  from  1*2  percent  to  3  jpercent.    There  ii  is 
making  a  profit  in  no  case  less  than  1  percent  and  in  many 
cases  more  than  1  percent  on  these  Farm  Mortgage  Corpo- 
ration  bonds,  amounting  in  the  aggregate  to   more   than 
three-quarters  of  a  billion  dollars.    Now,  I  submit  that  the 
Government  has  no  right  to  exploit  the  farmers  in  such  a 
!  way  and  that  we  must  remedy  the  faults  of  this  unjust 
!  practice.    We  did  something  toward  a  remedy  last  year,  and 
j  we  are  now  giving  some  help  for  next  year.    But  the  basic 
I  facts  remain:  Uncle  Sam  does  not  treat  others  like  this  and 
he  must  not  be  allowed  to  treat  farmers  in  such  a  manner. 

GOOD -BYE 

Mr.  SIROVICH.    Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following: 
Mb.  Speakex   Btrns.   Good-bti 

(THI  TKIBTTTK    OF   AN  OLD   miEND) 

Mr.   Speaker   Btkns.   good-bye; 

You've  laid  the  gavel  down; 
Your  race  la  run.  but  you  have  won 

The  goals  of  high  renown. 

Oood-bye.  old  friend,  good-bye; 

Loved  by  your  countrymen. 
Long  shall  It  be  before  they  se« 

The  like  of  you  again. 

Oood-bye.  old  pal.  good-bye; 

Your  worth  shall  never  wane; 
It  may  be  beat — you  are  at  rest 

Prom  all  of  care  or  pain. 

No  points  of  order  now; 

Nor  rulings,  wise,  to  state; 
No  more  your  poise  to  quell  the  nolM 

Of  strife  and  fierce  debate. 

No  more  the  bells  shall  sound. 

The  quorum's  need  to  tell; 
No  more  the  beat  of  hxirrled  feet 

In  corridor  and  Well. 

Tho'  long  your  blood  and  life. 

These  things  ye  cease  to  know; 
The  voice  was  clear,  you  answered  "Here  I"— 

Your  last  roll  call,  my  Joe 

Mr.  Speaker  Bt«ns,  good-bye; 
You've  laid  the  gavel  down; 
But  In  Its  place,  by  Heaven's  grace. 
You  bear  a  deathless  crown. 

— Anonymous. 
THE  COmnJNTSTS'  WATERLOO 

Mr.  BLANTON.  Mr.  Speaker,  the  Communist's  of  Russia, 
of  the  United  States,  and  especially  of  Washington.  D.  C. 
are  a  disappointed,  disgruntled,  bedraggled  bunch  of  thor- 
oughly whipped  agitators  tonight.  With  the  sine-die  ad- 
journment of  this  Congress  they  have  met  their  Waterloo. 
Their  plans  went  awry.  Their  strenuous  intrigues  and  con- 
spiring efforts  met  no  success.    They  failed  ignominiously. 

COMUUNISM    IN    SCHOOLS    STOPPKO   JULY    1,     I93S 

The  law  I  got  Congress  to  pass  to  prevent  communism 
from  being  indoctrinated  in  the  public  schools  of  Washing- 
ton became  effective  July  1,  1935.  There  was  ample  basis 
for  passing  such  a  law. 
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Early  In  my  service  here  a  teacher  in  the  Western  High 
School  was  suspended  1  week  for  trying  to  indoctrinate  com- 
munism in  her  English  class.  Later,  on  May  3.  1924.  4  years 
after  Dr.  Frank  W.  Ballou  became  the  $10,000-per-year 
sup>erintendent  of  the  Washington  schools,  it  was  necessary 
for  Congress  to  pass  a  law  to  stop  communism  from  being 
taught  by  his  corps  of  teachers.  Congressman  Summers  then 
declaring  that  he  had  spoken  to  a  number  of  Members,  and 
that  it  was  an  exception  to  find  one  who  did  not  say  that 
his  children  had  come  to  him  with  complaints  against  teach- 
ers who  were  teaching  "disrespect  to  the  Holy  Bible"  and 
"that  ours  is  an  inferior  form  of  government",  which  are 
doctrines  of  communism.    That  law  expired  July  1.  1926. 

In  1928  the  Board  of  Education  conducted  an  investiga- 
tion of  communism,  and  the  Washington  Post  in  its  issue  of 
April  3,  1928,  stated  that  Communist  activities  had  been  dis- 
covered in  the  Columbia  High  School,  the  MacFarland  High 
School,  the  Central  High  School,  and  the  Business  High 
School. 

On  March  16,  1936,  the  Federation  of  Citizens  Associations, 
embracing  63  different  organizations  of  citizens  in  Washing- 
ton, ascertained  that  a  man  who  had  been  advertised  by  the 
Moscow  University  in  Russia  as  having  some  connection 
with  its  summer  school  had  been  employed  by  the  Board  of 
Education  to  deliver  lectxires  on  so-called  character  educa- 
tion, but  in  fact  was  on  the  subject  of  "a  new  social  order" 
which  required  the  teacher's  philosophy  of  education  "to  be 
changed  fundamentally",  he  t)eing  paid  $50  and  expenses  per 
lecture,  out  of  funds  furnished  by  Congress,  and  said  Fed- 
eration of  Citizens  Associations  petitioned  my  subcommittee 
not  to  appropriate  any  more  money  for  so-called  character 
education,  and  to  pass  a  law  forbidding  commumsm  to  be 
indoctrinated  in  the  schools.  It  was  upon  such  petition  that 
we  passed  the  law,  which  became  effective  July  1.  1935. 

On  November  12,  1935,  said  Federation  of  Citizens  Asso- 
ciations appointed  a  committee,  Hon.  George  E.  Sullivan  as 
chairman.  Hon.  Harry  N.  Stull,  Mrs.  George  Corbin,  and 
Mrs.  Horace  J.  Phelps,  to  investigate  communism  and  to 
eliminate  subversive  books  from  the  schools. 

On  March  28,  1936,  after  an  exhaustive  Investigation,  said 
committee  reported  to  said  Federation  of  Citizens'  Associa- 
tions that  there  had  been  found  "an  abundance  of  anti- 
patriotic  and  procommunistlc  matter  in  the  schools,  and 
also  matter  tending  to  "seriously  affect  and  undermine 
fundamental  morals  of  the  pupils  in  the  matter  of  sexual 
relations",  and  recommended  that  no  more  money  should 
be  appropriated  for  so-called  character  education,  and  that 
said  law  stopping  communism  should  not  be  repealed. 
That  committee  report  was  adopted  by  the  Federation  of 
Citizens'  Associations. 

PROraX   FACTUAL   INSTEUCTION    ALLOWED 

The  chief  legal  authority  of  the  District  of  Columbia, 
Judge  Prettyman,  ruled  that  the  said  law  we  passed  did  not 
in  any  way  prevent  proper  factual  instruction,  but  that  it 
prevented  any  and  all  attempts  to  indoctrinate  communism. 

OOMirtTIflSTS  DUIANDD  KCPZAL 

We  were  not  surprised  when  Communists  demanded  that 
this  law  be  repealed.  We  knew  they  would  not  like  it.  We 
knew  it  interfered  with  their  plans.  We  knew  they  would 
be  angry.  We  knew  they  would  attack  us  for  passing  the 
law.  We  knew  such  law  would  make  \is  incur  their  ever- 
lasting enmity. 

But  in  order  to  stop  communism  from  being  indoctrinated 
in  the  schools,  we  were  willing  to  accept  the  consequences. 

It  was,  however,  a  great  surprise  to  us  that  lined  up  with 
the  well-known  Communists,  and  Communist  newspapers  of 
the  country  all  clamoring  for  repeal,  we  found  Superintend- 
ent Frank  W.  Ballou,  the  Board  of  Education,  the  Teachers 
Union — afBliated  with  the  American  Federation  of  Labor — the 
gentleman  from  Washington  [Mr.  Zioncheck],  the  gentleman 
from  California  [Mr.  Scott],  the  gentleman  from  New  York 
I  Mr.  SissoN],  the  gentleman  from  New  York  tMr.  Makcanto- 
Nio],  the  gentleman  from  Texas  [Mr.  Maverick],  the  gentle- 
man from  Maine  (Mr.  BxrwsTn],  the  gentleman  from  Indi- 
ana [Mr.  ScimiTE],  the  gentleman  from  Maryland  [Mr.  Ken- 
nedy], and  the  gentlewoman  from  New  Jersey  [Mrs.  Norton], 
chairman  of  the  District  Committee,  aided  and  abetted  by 


the  five  Washington  newspapers  and  the  National  Education 
Association,  and  finally  by  the  Member  from  Illinois  [Mr. 
Keller]. 

Notwithstanding  the  fact  that  at  the  time  said  law  was 
passed  it  was  read  in  the  House  by  the  Clerk  and  regularly 
passed  without  one  voice  being  raised  against  it.  and  likewise 
was  read  in  the  Senate  by  the  clerk  there,  and  regularly 
passed  by  the  Senate  without  a  voice  being  raised  against  it, 
and  was  signed  by  President  Franklin  D.  Roosevelt,  who 
carefully  studies  every  bill  before  he  approves  it,  the  above- 
named  Representatives  all  claimed  they  did  not  know  any- 
thing about  its  passage.  They  could  justly  blame  no  one 
but  themselves  for  not  knowing  about  business  regularly 
passed  by  the  House  of  Representatives. 

TOM  "siasT  bill" 

The  gentleman  from  New  York  [Mr.  Sisson]  Introduced 
a  bill  to  repeal  said  law,  so  that  the  3.169  ofiBcers  and  teach- 
ers in  Washington  could  teach  what  they  pleased,  and  could 
lawfully  indoctrinate  communism  if  they  desired.  It  was 
well  nicknamed  the  "sissy  bill." 

For  months  efforts  have  been  made  to  pass  the  "sissy 
bill."  We  have  fought  them  back  at  every  step.  We  have 
prevented  them  from  passing  it  on  a  regular  District  day. 
We  have  opposed  their  efforts  to  get  a  special  order.  We 
have  opposed  their  attempts  to  obtain  a  special  rule.  We 
have  watched  them  on  the  House  floor  constantly  for  several 
months  to  prevent  them  from  getting  the  repeal  bill  up 
under  unanimous  consent.  We  have  watched  a  companion 
bill  in  the  Senate  and  have  arranged  with  Senators  to  stop 
its  passage  there. 

And  the  "sissy  bill"  did  not  pass.  The  "sissy  bill"  is  dead. 
It  died  with  the  sine-die  adjournment. 

A  GSEAT  VICTOBT  TIM  AMEUCAITS 

Mr.  Speaker,  the  burial  of  the  "sissy  bill"  is  a  great  victory 
for  Americanism.  For,  by  killing  this  bill,  we  still  have  a  law 
that  prevMits  the  indoctrination  of  communism  in  our  public 
schools. 

We  have  won  another  victory  for  Americans.  My  subcom- 
mittee prevented  any  appropriation  being  made  for  so-caUed 
character  education,  which  money  amounting  to  about 
$80,000  per  annum  for  the  last  2  years,  has  l>een  perverted 
and  used  for  subversive  purposes.  Communism  must  be  re- 
moved from  our  schools.  Superintendent  Ballou  and  his 
Board  of  Education  must  instruct  the  3,169  officers  and 
teachers  that  they  must  obey  the  law  as  construed  by  Cor- 
poration Counsel  Prettyman.  If  they  refuse  to  do  so,  we 
will  find  a  proper  and  lawful  way  to  place  In  charge  a  new 
superintendent  of  schools  and  a  new  Board  of  Education. 
OProsrnoN  ro«  scsLBcnoN 

Because  of  their  chagrin  in  being  completely  whipped  In 
their  efforts  to  repeal  the  law  that  prevents  communism  from 
being  indoctrinated  In  the  local  schools,  which  all  of  the 
Washington  papers  except  Hearst's  have  daily  advocated,  and 
because  I  have  refused  to  obey  the  orders  of  the  Washington 
Board  of  Trade  and  the  five  Washington  newspapers,  and 
have  resisted  their  efforts  to  take  out  of  the  United  States 
Treasury  the  sum  of  $17,000,000  under  their  old  60-40  steal 
and  apply  it  to  payment  of  the  annual  taxes  of  Washington 
people,  who  pay  less  taxes  than  any  other  people  in  the  world, 
it  is  reported  here  that  they  have  raised  a  large  csunpaign 
fund,  estimated  to  be  $25,000,  which  is  to  be  sent  into  my  dis- 
trict in  efforts  to  defeat  me.  I  tun  deeply  indebted  to  the 
Washington  Herald  for  telling  about  It.  Forewarned  is  fore- 
armed. I  am  checking  up  on  them  and  am  watching  them.  I 
am  going  to  know  how  they  spend  this  money,  who  spends  It, 
what  it  is  spent  for,  and  am  going  to  see  to  it  that  a  proi>er 
report  of  it  is  made  imder  the  Corrupt  Practices  Act.  Things 
have  come  to  a  pretty  pass  when  a  man  is  to  be  punished  for 
having  done  his  duty,  llie  following  will  show  my  attention 
to  ditty: 

CBtnncAn  rBoic  tallt  clcsx 

WAraiwcToir,  D.  C,  June  20.  1936. 
I  hereby  certify  that  during  this  aeflBion  of  Ckmgreaa,  adjourning 
tonight,  there  have  been  a  total  of  136  roU  calls  In  the  Hovise  of 
Representatives,  and  that  Congressman  Thomas  L.  Blanton  has 
•nawered  each  and  aU  ot  said  136  roU  calls. 

Haks  JuacENSKM,  Jr., 
Tally  Clerk,  House  of  Bepresentativea, 
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Notwithstanding  the  fact  that  Dr.  Townsend  and  his  lead- 
ers, who  took  from  aged  poor  people  about  $1,250,000  they 
could  111  afford  to  lose,  said  that  'fires  must  be  built  under 
BLANTOif,  of  Texas,  and  Bankheao,  of  Alabama",  and  that  all 
precincts  in  our  districts  must  be  organized  against  us,  I  want 
to  show  that  the  man  in  Congress  whom  Dr.  Townsend  de- 
pended upon  to  introduce  and  pass  his  Townsend  plan,  Con- 
gr  ssmaii  McOroakty,  who  is  a  magnificent  gentleman,  and 
whom  every  Member  In  Congress  loves,  does  not  agree  with  the 
Washmgton  Board  of  Trade  and  the  five  Washington  news- 
papers: 

UmtR   moM  CONGKESSMAN  JOHN   STEVLN    M'GHOAIITT.   ATJTH0«  OF  THl 
■"-I-    roa    TUX    TOWNSEND    OLD-AGE    PENSION 

House  of  Repkesentatit^, 
Washington,  D.  C,  June  16.  1936. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 

Mt  Dear  Colteacite:  I  have  learned  with  much  regret  that  cer- 
tain Interests  are  opposing  you  in  your  district  for  reelection  to 
Congress.  I  tnost  that  the  people  of  your  district  will  not  pjermit 
themselves  to  be  deceived  by  such  opposition,  which,  in  my  Judg- 
ment, is  unwarranted  and  unwise. 

I  would  think  that  your  constituents  have  learned  by  this  time 
of  your  value  to  them  and  to  our  country  in  your  long  service  in 
Congress.  I  have  watched  you  closely  during  the  sessions  of  the 
Seventy-fourth  Congress,  and,  as  your  fellow  American,  I  would 
consider  your  defeat  as  really  in  the  nature  of  a  national  calamity. 

Watching  you  closely  aa  I  have  done  in  ail  your  actions  and 
utterances,  I  do  not  hesitate  to  testify  now  not  only  to  your 
honesty  of  purpose  on  all  occasions  but  as  to  your  outstanding 
ability  as  a  lef^islator.  Ood  knows  there  are  not  too  many  men  In 
public  life  possessed  of  yo\ir  fearlessness  and  ability,  and  men  of 
your  caliber  are  needed  now  In  Congress  more  than  at  any  other 
time  almost  in  our  coxintry's  history. 

While  we  have  disagreed  to  some  extent  on  the  merits  or  wisdom 
of  the  Townsend  old-age-pension  plan,  I  am  glad  to  state  that  I 
have  found  you  candid  and  honest  In  your  criticism,  but  at  the 
same  time  sympathetic  with  the  principle  of  old-age  pensions. 

Please  accept  my  sincere  good  wishes  for  your  success  and  believe 
me  always  to  be. 

Faithfully  yours, 

John  Steven  McGboaktt. 

THE  RAILROAD  EX PLOYEKS'  PROTECTIVE  AGREEMENT 

Mr.  MEAD.  Mr.  Speaker,  138  railroads  and  20  standard 
railroad  labor  organizations  reached  an  agreement  recently 
which  will  provide  financial  protection  for  railroad  employees 
whose  jobs  might  be  jeopardized  through  future  railroad 
coordination  and  c(xisolidations. 

This  agreement  has  been  hailed  as  a  national  achievement 
by  the  President  of  the  United  States,  the  Secretary  of  Labor, 
Railroad  Coordinator  Eastman,  William  Green,  president  of 
the  American  Federation  of  Labor,  labor  spokesmen  in  Con- 
gress, and  by  leaders  of  labor  throughout  America,  because  it 
constitutes  the  first  pact  of  its  kind  ever  negotiated  to  cover 
an  entire  Industry  In  adjusting  the  differences  between  em- 
ployers and  employees  and  In  applying  the  principle  of 
collective  bargaining. 

This  victory  for  labor  obviates  the  necessity  for  enactment 
of  the  Wheeler -Grosser  bill,  which  has  been  strongly  advo- 
cated in  this  session  of  Congress.  In  its  provisions,  it  carries 
out  the  intent  of  the  Wheeler-Crosser  bill. 

The  5-year  agreement  which  has  been  reached  volun- 
tarily between  the  carriers  and  employee  organizations  re- 
quires that  the  railroads  give  90  days'  written  notice  to  em- 
ployees who  are  to  be  affected  adversely  by  consolidations. 
Thirty  days  after  the  notice  has  been  given,  the  company  is 
to  meet  with  the  labor  reiM-esentatlves  to  work  out  the  situ- 
ation. Disputes  over  the  displacement  of  employees  are  to  be 
handled  'Jirough  machinery  set  up  In  this  agreement. 

There  will  be  no  reduction  in  the  compensation  of  an  em- 
ployee if.  as  a  result  of  a  consolidation,  he  is  placed  in  a  job 
affording  &  lower  wage.  Displaced  employees  will  be  given 
certain  "allowances"  which  range  from  60  percent  of  their 
wages  for  5  years  to  those  men  who  have  15  years  or  more 
service:  to  2  months'  full  wages  to  men  with  1  year's  service. 
These  men  will  hold  full  rights  Insofar  as  reemployment, 
hospitalization,  and  similar  privileges  are  concerned. 

In  cases  where  the  emplo3ree  chooses  to  accept  a  lump-sum 
settlement  he  must  give  up  his  rights  to  reemplojmient,  and 
so  forth,  but  if  he  has  tronx  5  to  15  years'  service  he  will  re- 
ceive the  equivalent  of  1  year's  full  pay.    Under  this  plan 


for  those  who  have  less  than  5  years'  service  the  lump-sum 
payment  Is  progressively  less. 

Another  important  provision  of  the  agreement  provides 
that  moving  expenses  and  property  losses  sustained  by  trans- 
ferred employees  shall  be  borne  by  the  carriers. 

Especially  vital  to  the  agreement  is  the  clause  wherein  the 
138  carriers  who  signed  the  pact  agree  not  to  coordinate  with 
any  of  those  carriers  which  did  not  participate  in  the  agree- 
ment. Several  railroads,  mostly  from  the  southern  part  of 
the  coimtry,  did  not  send  representatives  to  the  conference 
at  which  the  agreement  was  reached.  It  is  expected  that 
these  companies  will  shortly  become  parties  to  the  agreement 
but  in  the  meantime  the  signatories  are  bound  not  to  coordi- 
nate with  such  companies  until  such  time  as  they  do  defi- 
nitely agree  to  the  terms  of  the  pact. 

The  cooperation  which  made  possible  the  consummation 
of  this  agreement  speaks  well  for  labor's  future  and  points 
the  way  for  similar  agreements  in  other  industries. 

It  is  an  epoch-making  agreement  which  blazes  a  new  trail 
in  the  field  of  labor  relations.  The  railroad  representatives 
who  cooperated  in  the  consummation  of  this  agreement  are  to 
be  congratulated.  The  chief  executives  representing  the 
Standard  Labor  Organization  displayed  a  brand  of  states- 
manship unrivaled  in  the  annals  of  labor's  progress. 

PRESENT   STATUS   OF   THE   FIGHT   FOR    FEDERAL    ANTILTNCHINO 

LEGISLATION 

Mr.  LUDLOW.  Mr.  Speaker,  it  is  to  me  a  source  of  much 
regret  that  the  Seventy-fourth  Congress  is  adjourning  with- 
out enacting  a  Federal  law  to  curb  the  dreadful  crime  of 
Ijmching. 

The  Satanic  work  done  by  lynching  bees  is  enough  to 
make  the  cheeks  of  every  true  American  turn  crimson  with 
shame. 

The  utter  heartlessness  and  cruel  savagery  so  often  ex- 
hibited by*  mobs  in  torturing  their  cringing  victims  must 
create  envy  and  jealousy  among  the  fiends  of  hell.  Such 
acts  as  are  committed  when  the  devil  takes  control  of  a 
mob  comprise  the  "perfect  crime"  against  civilization. 

The  crime  of  lynching  is  the  ugliest,  the  blackest,  the 
foulest  blot  on  civilization,  and  our  failure  to  take  effective 
steps  to  wipe  it  out  is  a  burning  national  disgrace. 

If  we  Members  of  Congress  were  actuated,  as  we  should  be, 
by  the  dictates  of  humanity;  if  we  were  controlled,  as  we 
should  be,  by  the  spirit  and  precepts  of  Christianity,  we 
would  do  something  to  suppress  this  monstrous  evil. 

There  is  power  in  the  Federal  Government  to  handle  this 
situation  if  Congress  will  enact  the  necessary  statute  apply- 
ing penalties  to  communities  that  tolerate  lynchings.  If 
communities  were  made  liable  in  damages  for  every  such 
outrage  against  humanity,  lynching  would  cease  to  be  popu- 
lar and  lynchers  would  not  go  unwhipped  of  justice  as  often 
they  now  do,  and  there  would  be  a  rapid  drop  in  the  number 
of  lynchings. 

On  the  opening  day  of  the  recent  session  I  introduced  an 
antilynching  bill,  which  would  reach  this  evil  with  penalties 
so  drastic  that  it  would  insure  a  discontinuance  of  such  out- 
rages. It  was  referred  to  the  Judiciary  Committee,  along 
with  a  number  of  similar  bills,  all  aimed  at  the  crime  of 
lynching. 

When  the  session  drew  toward  its  close  and  it  became  ap- 
parent that  the  committee  was  not  disposed  to  act  on  these 
bills,  Walter  White,  secretary  of  the  National  Association 
for  the  Advancement  of  Colored  People,  wrote  to  me  from 
New  York  as  follows: 

In  our  opinion,  a  declaration  of  party  policy  by  the  Democratic 
Party  on  antilynching  legislation  at  this  time  would  do  more  than 
any  other  single  thing  to  check  lynchings  and  to  Insure  action  by 
the  Congress. 

On  the  heels  of  his  letter  Mr.  White  came  to  Washington 
with  a  petition  already  prepared  calling  a  caucus  of  Demo- 
cratic Members  of  the  House  to  consider  the  subject  of  anti- 
lynching legislation,  and  he  asked  me  if  I  would  sign  it,  to 
which  I  replied: 

Certainly  I  wUl  sign  It,  and  I  will  do  everything  I  can  to  support 
the  petition,  though  I  do  not  believe  that  sentiment  is  far  enough 
developed  that  we  can  hope  for  favorable  caucus  action  now. 
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I  was  the  first  Member  he  approached,  and  I  was  the  first 
Member  to  sign  the  petition.  In  a  letter  to  me,  dated  March 
27  last,  Mr.  White  said: 

We  are  deeply  grateful  to  you  for  yotir  interest,  and  are  especially 
appreciative  of  your  tielng  tlie  first  peraon  to  sign  the  petition  to 
the  leader  of  the  caucus,  and  your  cooperative  spirit  throughout. 

The  requisite  number  of  signatures  was  secured  and  the 
caucus  was  held,  but  it  failed  to  accomplish  anything  on 
account  of  lack  of  a  quonmi. 

Thereupon  we  decided  to  avail  ourselves  of  our  parliamen- 
tary rights  to  file  a  discharge  petition  to  discharge  the 
Judiciary  Committee  from  further  control  over  antilynching 
legislation  and  to  bring  it  before  the  House  for  debate  and  a 
vote.  Discharge  petition  no.  32  was  filed  at  the  Speaker's 
desk  by  Representative  Gav.^can,  of  New  York,  to  force  a 
report  on  H.  R.  5,  Mr.  Gavagan's  antilynching  bill. 

A  discharge  petition  does  not  become  effective  imless  or 
until  it  is  signed  by  218  Members  of  the  House,  a  majority 
of  Members  of  that  body.  After  the  required  number  of 
signatures  is  secured,  7  days  must  elapse  before  the  bill  can 
be  taken  up  in  the  House.  Two  hundred  and  eighteen  Mem- 
bers, the  required  number,  signed  the  Gavagan  petition,  but 
Congress  adjourned  sine  die  before  7  days  had  elapsed  and 
the  bill  never  was  brought  up  for  a  vote. 

For  my  interest  in  antilynching  legislation,  and  particu- 
larly for  my  active  support  of  his  discharge  petition.  I  have 
been  rewarded  with  a  letter  from  Mr.  Gavagan,  which  I 
treasure  and  which  is  as  follows: 

Congress  of  the  UNrrro  States, 

House  of  Representatives. 
Washington.  D.  C,  June  17.  1936. 
Hon.  Loms  Lttdlow, 

House  of  Representatives,  Washington,  D.  C. 
Mt  Dear  Mr.  Ludlow:  I  wish  to  take  this  opportunity  to  express 
my  appreciation  for  your  cooperation  in  procuring  the  discharge  of 
the  Judiciary-  Committee  on  my  antilynching  bill  (H.  R.  5).  With- 
out your  signature  to  this  petition  It  would  not  have  been  possible 
to  discharge  the  committee,  and  I  wish  you  to  know  that  I  am  very 
grateful . 

No  matter  what  honors  may  come  to  you  in  the  future.  I  am  qxilte 
certain  that  you  will  look  back  to  your  signature  on  this  peUticm, 
seeking  Justice  instead  of  mob  rule,  as  one  of  your  finest  contribu- 
tions to  your  country. 

Again  assuring  you  of  my  appreciation  and  esteem,  I  remain. 
Sincerely  yours, 

Joseph  A.  Gavagan.  M.  C, 
TtDcnty-first  District,  Sew  York. 

Right  is  not  going  to  be  forever  on  the  scaffold,  and  wrong 
is  not  going  to  be  forever  on  the  throne.  Sometime  the  Con- 
gress of  the  United  States  will  take  this  monstrous  evil  of 
lynching  in  hand  and  suppress  it.  I  will  be  happy  if  I  may 
contribute  toward  that  end.  If  I  am  reelected  to  Congress  I 
shall  reintroduce  my  antils^ching  bill  on  the  oijening  day  of 
the  next  session,  and  I  shall  press  it  with  all  the  vigor  I  can 
command  for  the  earliest  possible  consideration. 

bondholders'    INVESTIGATING    COMMITTEE 

Mr.  COCHRAN.  Mr.  Speaker,  the  chairman  from  Illinois, 
Mr.  Sabath,  a  few  moments  ago  made  a  very  interesting  ad- 
dress to  the  House,  in  which  he  reviewed  the  activities  of  the 
so-called  Bondholders'  Investigating  Committee,  and  during 
the  period  of  that  speech  emphasized  the  fact  that  he  would 
be  unable  to  have  considered  before  adjournment  either  of 
the  two  bills  that  he  has  introduced  which  we  all  hoped  would 
correct  the  evils  disclosed  by  his  committee. 

First,  I  want  to  take  this  occasion  to  commend  not  only 
Mr.  Sabath  but  the  entire  personnel  of  the  special  investi- 
gating committee  for  its  wonderful  accomplishments.  No  one 
can  deny  that  as  a  result  of  the  disclosures  operations  by 
crooked  bondholders'  committees  were  checked;  and  that 
meant  a  .saving  of  an  unestimated  amount  to  the  people  of 
this  country,  but  it  ran  up  into  the  hundreds  of  millions  of 
dollars. 

Every  time  that  this  committee  is  mentioned  I  think  of  tiie 
losses  that  my  own  constituents  suffered.  I  happen  to  repre- 
sent a  class  of  people  who  are  thrifty.  They  are  not  capi- 
talists or  great  industrialists,  but  a  hard-working  class.  They 
were  attracted  by  the  unusual  high  interest  rate  of  the  bonds 
that  were  sold  for  the  construction  of  all  types  of  buildings, 
and  they  pKirchased  bonds  from  their  meager  savings.    There 


was  one  outstanding  group  of  American  citizens  of  Polish 
descent  who  were  induced  by  a  clever  salesman  to  invest  In 
these  bonds,  and  they  lost  every  dollar  that  they  invested.  I 
feel  confident  that  if  we  had  a  law  such  as  Mr.  S&bath  and 
his  committee  now  desire  passed  their  life  sa\ings  would  not 
have  been  wiped  out.  We  have  other  groups  in  St.  Louis  that 
have  suffered — in  fact,  millions  of  dollars  were  lost  in  my  city 
not  only  by  the  people  of  my  district  but  by  the  people  of 
adjoining  districts,  as  it  was  a  fertile  field  for  the  sale  of 
bonds  of  this  character  during  the  period  that  the  country 
was  running  wild.  I  merely  mention  this  to  show  my  intense 
interest  in  the  welfare  of  this  committee,  but  the  real  purpose 
of  my  remarks  is  to  call  the  attention  of  the  House  to  just 
what  happened  in  regard  to  the  appropriation  of  money  to  be 
used  by  this  committee  in  furthering  its  investigation. 

As  I  recall  it,  the  committee  received  several  appropriations. 

As  the  members  of  the  committee  know,  when  an  apphca- 
tion  was  made  for  $50,000  additional  the  last  time  they  ap- 
plied for  financial  assistance,  there  was  a  group  in  the  House 
that  absolutely  was  opposed  to  the  continuance  of  the  com- 
mittee. There  were  members  of  the  Committee  on  Accounts 
that  felt  that  the  committee  should  make  a  final  report  witli- 
out  getting  more  money.  ITie  committee  had  shortly  before 
held  hearings  in  St.  Louis,  and  I  knew  of  the  good  work  that 
was  being  done  and  therefore  I  was  in  favor  of  continumg 
the  investigation.  I  took  the  position  that  this  committee 
was  not  going  to  cost  the  Government  of  the  United  States 
a  dollar,  but  on  the  contrary  it  would  bring  money  to  the 
Treasury  because  of  the  information  furnished  by  this  com- 
mittee to  the  Treasury  Department  a  large  anaount  of  addi- 
tional income  taxes  would  be  collected  which  would  far  off- 
set the  small  amount  that  the  Congress  had  allocated  to  the 
committee  for  investigating  purposes.  Mr.  Sabath  intro- 
duced a  resolution  requesting  $50,000.  Iliere  was  strong 
opposition  to  his  resolution,  but  as  he  knows.  I  took  the  lead 
and  made  a  fight  for  an  additional  appropriation.  Mr. 
Sabath  personally  told  me  that  if  we  could  not  get  the  (50.000 
he  would  be  willing,  if  necessary,  to  take  $25,000.  but  it  would 
crii^le  his  investigation.  I  asked  him  if  $35,000  would  be 
helpful,  sasring,  as  there  was  a  fight  among  members  of  the 
committee  and  there  was  strong  opposition  in  the  House,  nat- 
urally it  would  be  to  his  best  interest  to  effect  some  kind  of 
a  compromise.  He  replied  that  he  would  be  most  happy  if 
he  could  get  the  $35,000. 

The  Committee  on  Accounts  held  a  hearing.  Mr.  Sabath, 
Mr.  PtTLLER,  of  Arkansas;  Mr.  McLean,  of  New  Jersey:  Mr. 
O'Malley.  of  Wisconsin;  Mr.  Dieksen.  of  Illinois,  were  among 
the  members  of  his  committee  who  appeared  and  testified. 
Every  one  of  the  members  of  his  committee  were  asked  the 
question  if  additional  appropriation  was  made,  would  they 
be  able  to  make  a  final  and  complete  report.  Their  unquah- 
fied  answer  was  "yes."  That  question  was  asked  for  the  pur- 
pose of  showing  that  this  would  be  the  last  appropriation  they 
would  request. 

When  the  committee  voted  on  the  resolution,  one  member, 
who  everyone  thought  was  sympathetic  with  the  investi- 
gating committee,  offered  an  amendment  to  reduce  the 
amount  to  $10,000  additional,  with  the  promise  that  no  addi- 
tional appropriation  would  be  made.  I  personally  offered 
an  amendment  to  this  amendment,  providing  for  an  appro- 
priation of  $35,000.  After  a  heated  discussion  my  amend- 
ment carried  and  I  was  ordered  by  the  chairman  to  call  up 
the  resolution  in  the  House. 

A  group  was  going  to  fight  this  resolution,  but  after  I  con- 
ferred with  them  and  assured  them  that  this  would  be  the 
end  and  I  was  authorized  by  the  chairman  and  members  of 
the  investigating  committee  to  make  the  annoimcement,  they 
agreed  not  to  oppose  the  resolution.  I  controlled  1  hour  of 
time  on  the  resolution,  and  after  opening  the  debate  I  yielded 
time  to  Mr.  Sabath,  Mr.  Pciller,  Mr.  McLean,  and  to  Mr. 
DiRKSEN,  all  members  of  the  investigating  committee. 

The  Record  will  show  th&t  we  all  were  questioned  by  Mem- 
bers of  the  House  and  were  required  to  show  that  if  the  reso- 
lution passed  we  would  not  bring  in  another  resolution  appro- 
priating additional  money,  and  Mr.  Sabath  stated  that  the 
committee  would  make  a  complete  and  final  report,  as  well  as 
introduce  bills  to  correct  the  evil. 
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I  remember  distinctly  being  asked  by  the  minority  leader, 
Mr.  Smo-L.  if  this  would  be  the  last  appropriation,  and  when 
I  replied  that  it  would  I  was  further  required  to  state  that  I 
personally  would  oppose  any  effort  to  provide  an  additional 
sum.  This  was  absolutely  necessary  in  order  to  prevent  oppo- 
sition to  the  resolution,  and  now  I  cannot  place  myself  in  a 
position.  Mr.  SiJeaker.  of  making  a  promise  to  this  House  and 
then  going  back  on  that  promise. 

I  merely  wanted  the  Record  to  show  that  I  approve  of  th2 
investigation,  that  I  supported  the  request  of  the  committee 
for  money  to  carry  on  its  investigation,  and  feel  that  I  was 
more  responsible  than  any  member  of  the  Accounts  Com- 
mittee in  securing  favorable  action  on  the  last  appropriation 
of  $35,000. 

Investigating  committees  many  times  bring  no  good  results. 
The  money  that  we  have  appropriated  for  this  committee, 
however,  has  been  very  well  spent  smd  I  predict  now  that 
some  legislation  will  pass  next  session  that  will  for  all  time 
curb  this  evil.  In  conclusion  let  me  say  there  is  a  strong 
belief  that  the  present  Securities  Act  is  so  drawn  that  it  will 
prevent  many  of  the  unethical  practices  which  promoters 
have  been  engaging  in  and  which  were  the  subject  of  the 
investigation. 

BENEFITS  WHICH  VAJUOUS  STATES  EXTEND  TO  VETERANS  AND  THEIR 

DEPENDENTS 

Mr.  HOEPPEL.  Mr.  Speaker,  I  desire  to  bring  before  this 
body  some  very  interesting  data  regarding  the  steps  that 
have  been  taken  by  various  States  to  assist  veterans,  widows, 
orphans,  and  so  forth,  with  a  view  to  providing  other  Mem- 
bers information  which  should  be  very  useful  to  them  in 
handling  voluminous  correspondence  from  such  sources. 

As  a  meml)er  of  the  Committee  on  Pensions  and  the  Com- 
mittee on  World  War  Veterans'  Legislation;  as  the  founder 
of  the  Retired  Men's  News,  a  paper  which  enjoys  a  wide 
circulation  among  veterans  throughout  the  Nation;  and 
as  one  who  has  taken  a  leading  part  in  veteran  affairs  by 
introducing  various  measures  designed  to  assist  those  in 
these  categories  in  many  ways,  I  am  naturally  in  receipt  of 
more  correspondence  on  this  subject  than  is  the  average 
Member.  Knowing  that  I  am  a  veteran  of  two  wars  and 
that  I  am  familiar  with  military  administration  as  well  as 
the  Veterans'  Administration,  and  because  of  my  many 
years  of  service  in  the  Regular  Army  as  an  enlisted  man, 
other  Members  frequently  refer  to  me  letters  that  they  re- 
ceive from  veterans.  Consequently,  the  voluminous  corre- 
spondence which  I  receive  from  all  sources  on  this  subject 
has  prompted  me  to  do  considerable  research  in  order  to 
eliminate  routine  and  insure  prompt  replies  to  all  letters 
received. 

Following  Is  a  list  of  veteran  benefits  provided  by  the 
several  States,  also  a  recapitulation  of  additional  benefits 
regarding  which  information  is  frequently  sought  by  Mem- 
bers for  their  constituents: 

SOLOnOS'    HOMXS    MAnrrAINZD   BT   STATXS 

California:  Veterans  of  any  war  now  admitted  to  the 
home.  Additional  funds  have  been  appropriated  for  new 
building. 

Connecticut:  World  War  veterans  now  eligible  for  admis- 
sion to  State  homes  and  the  wives  and  dependent  children 
receive  a  monetary  allowance  while  they  are  domiciled  at  the 
home. 

Idaho:  Ex-service  men  of  the  World  War  now  admitted 
to  the  State  home. 

Iowa:  State  home  maintained  for  veterans,  wives,  and 
children. 

Kansas :  World  War  veterans  now  admitted  to  State  home. 

Michigan:  World  War  veterans  admitted  to  State  home. 

Minnesota:  Benefits  of  State  home  extended  to  veterans  of 
World  War  and  their  dependents  under  certain  conditions. 

Montana:  Disabled  veterans  admitted  to  State  home. 

Nebraska:  Soldiers  and  Sailors  Home  admits  veterans  of 
the  World  War  who  are  disabled  and  incapable  of  earning  a 
living.  Their  depeodents  are  also  admitted  under  certain 
conditional. 


New  Hampshire:  Home  maintained  for  care  of  disabled, 
needy,  diseased,  and  aged  veterans. 

New  Jersey:  Veterans  and  widows  admitted  to  State 
home. 

New  York:  World  War  veterans  now  admitted  to  State 

home. 

Ohio:  Home  maintained  for  such  of  the  disabled  veterans 
as  are  unable  to  earn  a  living. 

Pennsylvania:  Home  maintained  for  disabled  and  indigent 
veterans  of  any  war. 

Rhode  Island:  Home  for  disabled,  diseased,  feeble,  and 
indigent  veterans. 

South  Dakota:  Soldiers'  Home  at  Hot  Springs  admits  vet- 
erans who  were  incapacitated;  also  wives  or  widows  who  aro 
over  60  years  of  age. 

Washington:  Any  veterans,  if  25  percent  disabled  and  in- 
digent and  who  has  been  a  resident  of  the  State  3  years  or 
more,  is  eligible  for  domiciliary  care  and  hospitalization  at  tha 
State  home. 

HOSPrrALIZATION 

Michigan:  The  State  pays  $1  per  day,  and  the  county  of 
which  the  veteran  is  a  resident  pays  $2.10  additional  per  day, 
for  treatment  of  all  cases  of  tuberculosis.  General  hospitali- 
zation now  under  consideration  by  State  authorities. 

Nevada:  State  hospital  provides  separate  quarters  for 
treatment  of  shell  shock  and  mental  disorders. 

New  York:  State  hospital  constructed  for  the  sole  purposa 
of  caring  for  and  treating  veterans  of  the  World  War. 

Oklahoma:  Considerable  funds  available  to  cover  cost  of 
treatment  of  disabled  veterans  and  their  dependents. 

Pennsylvania:  State-aided  hospitals  treat  all  veterans  who 
are  awaiting  Federal  hospitalization. 

Wisconsin:  Hospitalization,  medication,  and  surgical  treat- 
ment provided  at  cost  for  veterans,  who  are  given  preference 
in  admission. 

ROME  AND  TAZM    PTJBCHASES 

California:  To  enable  veterans  to  purchase  farms  or  homes 
the  State  enacted  a  law  which  enables  veterans  active  in  th3 
service  in  time  of  war  and  who  were  residents  of  the  Stata 
when  they  entered  the  service  to  select  a  home — maximum 
value,  $5,000 — or  farm — maximum  value.  $7,500 — in  Cali- 
fornia, the  State  assisting  the  veteran  in  the  purchase.  The 
State  buys  the  property  for  the  veteran,  accepting  a  down 
payment  of  5  percent  of  the  cost  of  the  home,  or  10  percent 
of  the  cost  of  the  farm,  as  the  case  may  be,  amortizing  tha 
balance  over  a  period  of  20  years  at  5-percent  interest,  in 
monthly  or  yearly  installments,  there  being  no  taxes  on  the 
property  thus  acquired.  Five  percent  of  the  cost  is  charged 
by  the  State  for  services  rendered. 

Colorado:  State  land  settlement  board  assists  veterans  in 
settlement  upon  lands  withUi  the  State  for  agricultural 
purposes. 

Idaho:  Ex-service  men  given  preference  in  land  grants. 

Oregon:  Land  settlement  commission  provides  useful  em- 
ployment and  opportunity  to  acquire  farm  houses  with  profit- 
able livelihood  on  the  land  for  veterans. 

EDUCATION  or  THS  DISABLED 

California:  State  appropriation  of  $500,000  to  aid  veterans 
to  continue  their  education,  a  maximum  of  $1,000  being  al- 
lotted to  individual  veterans  to  cover  payment  of  tuition  and 
other  fees  or  an  amount  for  living  expenses  incident  thereto, 
not  to  exceed  $40  monthly. 

Colorado:  State  educational  loan  board  loans  as  much  as 
$200  to  veterans  within  the  State  for  a  period  of  5  years,  to  be 
used  for  educational  training  in  State  institutions. 

Connecticut:  Education  of  blind  veterans  provided  at  ex- 
pense of  State. 

New  York:  Vocational  training  of  the  disabled  provided  by 
the  State.  Outright  grant  of  $500  each  year  to  each  blind 
veteran. 

New  Jersey:  State  law  provides  for  rehabilitation  of  all 
veterans  who  are  incapacitated. 

South  Carolina:  All  veterans  granted  free  tuition  in  Stata 
college. 
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Idaho:  State  welfare  commission  renders  emergency  as- 
sistance to  disabled  and  destitute  ex-service  men  and  their 
dependents. 

Illinois:  Appropriation  for  care  of  indigents  and  all  needy 
veterans. 

Kansas:  Destitute  ex-service  men  and  their  wives,  widows, 
or  children  under  14  provided  with  necessities  of  life  at  their 
own  residences. 

Maryland :  State  appropriation  for  temporary  relief  of  vet- 
erans of  all  wars. 

Massachusetts:  Financial  assistance  given  veterans  and 
the  widows  and  children  of  veterans. 

Michigan:  Financial  assistance  given  veterans  in  emer- 
gency. 

Minnesota:  Department  of  soldier  welfare  for  relief  of 
disabled  veterans  and  the  dependents  of  veterans. 

Nebraska:  Endowment  fund  of  $2,000,000  appropriated  by 
the  State  to  aid  disabled  and  needy  ex-service  men  and  the 
wives,  widows,  or  children  of  same. 


New  Hampshire:  Needy  ex-service  men  and  dependents 
cared  for  in  their  own  hcnnes,  if  necessary,  or  at  the  State 
home. 

New  York:  Liberal  cash  allowance  for  all  sick  or  disabled 
veterans,  residents  of  the  State,  and  their  dependents,  pro- 
vided they  receive  no  assistance  from  the  Federal  Grovem- 
ment. 

Oklahoma:  Soldiers'  reUef  commission  well  suppUed  with 
appropriated  funds  for  disabled  veterans. 

Pennsylvania :  Large  fund  for  direct  relief  of  indigent  vet- 
erans and  their  dependents. 

South  Dakota:  Relief  given  sick  and  disabled  veterans 
until  they  can  be  provided  with  vocational-training  facilities 
or  Federal  hospitalization. 

Vermont :  Sum  available  to  aid  indigent  and  disabled  vet- 
erans who  are  unable  to  avail  themselves  of  the  privileges  of 
the  State  home. 

Wisconsin:  State  aid  given  ex-service  men,  their  wives, 
widows,  or  helpless  children  in  emergency. 
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THE   FEDERAL   LAND-BANK  SYSTEM — TIS  OWNERSHIP    AND   CONTROL 

Mr.  GILCHRIST.  Mr.  Speaker,  the  farm-loan  system,  as 
organized  under  the  act  of  1916,  was  nonpartisan  and  cooper- 
ative. It  was  established  after  an  American  commission 
went  abroad  in  1913  to  study  Eluropean  land-credit  systems. 
The  chairman  of  this  commission  was  the  late  Senator 
Fletcher,  of  Florida.  Upon  its  return  the  members  filed  their 
report  with  Congress,  declaring  that  all  successful  European 
systems  of  farm  credit  strictly  followed  the  cooperative  prin- 
cipal of  farmer  ownership  and  farmer  control.  After  3  years 
of  further  study  from  1913  to  1916.  during  which  time  ibe 


Crovemors  of  all  of  the  States  and  prominent  farm  leaders 
were  invited  to  advise  the  commission  so  that  the  European 
plan  might  be  adapted  to  the  different  American  conditions, 
the  act  was  finally  passed  and  It  adopted  these  cooperative 
principles. 

To  preserve  the  nonpartisan  character  of  the  supervisory 
authority  of  the  system  a  Farm  Loan  Board  was  provided, 
with  the  restriction  that  the  President  could  not  appoint 
more  than  one-half  of  such  board  from  any  one  political 
party.  This  Board  was  given  broad  supervisory  powers. 
Twelve  Federal  land  banks  were  organized.    Before  the  New 
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Deal  came  into  power  to  1933  the  directors  of  these  banks 
were  chosen  as  follows:  Three  were  appointed  by  the  Federal 
Farm  Loan  Board,  three  were  elected  by  national  farm-loan 
associations,  and  a  director  at  large  was  selected  by  the 
Farm  Loan  Board  from  the  three  highest  nominees  of  all  of 
the  associations.  In  this  manner  and  because  of  this  set-up 
full  recognition  was  given  of  the  cooperative  principle  of 
management. 

The  most  important  cooperative  units,  of  which  there  are 
now  5.000  in  the  United  States,  are  the  national  farm-loan 
associations,  in  which  full  powers  of  local  control  were 
granted  by  the  original  Farm  Loan  Act,  These  associations 
have  giiaranteed  all  the  loans  of  their  neighboring  farmer 
members.  Each  borrower  has  subscribed  for  5  percent  of 
the  amount  of  his  loan  in  the  stock  of  his  association,  and 
the  associations  have  in  turn  subscribed  an  equal  amount  of 
stock  in  the  Federal  land  banks.  Individual  farmer  bor- 
rowers own  all  of  the  stock  of  the  national  farm-loan  asso- 
ciations.   Their  Investment  now  amounts  to  $113,000,000. 

But  what  happened  in  1933  upon  the  coming  into  power 
of  the  present  Democratic  administration?  The  Farm  Loan 
Board  was  abolished  and  all  the  powers  for  17  years  exer- 
cised by  that  Board  were  transferred  to  the  Governor  of  the 
Farm  Credit  Administration,  an  appointee  of  the  President. 
Before  1933  these  national  farm-loan  associations  elected 
four  of  the  seven  directors  of  each  Federal  land  bank,  but 
the  New  Deal  legislation  of  1933  permits  them  to  elect  only 
one  out  of  the  seven.  Four  are  appointed  by  the  Governor  of 
the  Farm  Credit  Administration,  one  is  selected  by  the  pro- 
duction-credit associations,  and  one  by  borrowers  from  banks 
for  cooperatives,  although  neither  of  the  last  two  named 
institutions  own  a  dcrflar  of  stock  in  any  Federal  land  bank. 
Furthermore,  these  national  farm-loan  associations,  being 
cooperative  organizations,  are  now  required  to  sign  contracts 
with  the  Federal  land  banks  and  the  Farm  Credit  Adminis- 
tration stipulating  that  such  associations  shall  at  all  times 
have  and  keep  in  office  a  secretary -treasurer  satisfactory  to 
the  bank.  Hence  it  will  be  seen  that  in  place  of  a  non- 
partisan system  we  now  have  a  perfect  piece  of  machinery 
for  absolute  political  control  of  this  12.000.000,000  institution 
upon  which  the  farmers  depend  and  for  which  they  have 
subscribed  over  $100,000,000  in  stock  under  the  representa- 
tion and  belief  that  they  would  have  the  ordinary  element  of 
stock  ownership,  to  wit.  management  control. 

We  now  have  what  may  well  be  made  in  a  Republican 
administration  a  Republican  farm-loan  system  and  in  a 
Democratic  administration  a  Democratic  farm-loan  ssrstem. 
Let  us  look  at  the  set-up.  The  President  appoints  the  Gov- 
ernor of  the  Farm  Credit  Administration,  who  is  given  no 
definite  term  of  office  under  the  law,  and  who  can  be  cash- 
iered at  any  time.  Ttiis  Governor  appoints  a  general  agent 
to  represent  him  in  each  Federal  land  bank.  There  is  no 
such  officer  mentioned  in  any  of  the  farm -credit  legislation 
from  1916  to  date,  but  nevertheless  the  agent  is  appointed. 
The  Governor  of  the  Farm  Credit  Administration,  through 
his  personal  appointee,  the  general  agent,  and  through  the 
four  directors  of  each  land  bank,  directly  appointed  by  him. 
and  the  two  directors  from  Institutions  in  which  the  Govern- 
ment owns  at  least  90  percent  of  the  stock,  has  complete 
power  over  the  policies  and  personnel  of  every  Federal  land 
bank.  More  than  that,  under  this  new  contract,  through 
which  associations  are  required  to  select  secretary-treasurers 
satisfactory  to  the  bank,  these  associations  may  likewise  be 
politically  dominated  by  Washington. 

I  cannot  say  what  the  change  from  a  nonpartisan  to  a 
partisan  system  has  cost  the  farmers  of  the  United  States. 
The  trained  executives  of  the  Federal  land  banks,  with  years 
of  experience  prior  to  the  advent  of  the  New  Deal,  have  been 
forced  to  accept  personnel  from  outside  of  their  districts 
uninformed  as  to  conditions  and  oftentimes  theoretically  in- 
stead of  practically  minded  about  fsmn-credit  problems. 
These  acts  on  the  part  of  the  present  administration  toward 
this  credit  system  are  wholly  unjustified,  "nie  farmers  in  the 
eighth  Federal  land-bank  district  of  Omaha,  including  my 
State  of  Iowa,  have  paid  $21,000,000  for  the  stock  of  that 
bank,  being  75  percent  of  the  total  capital  stock,  yet  they 


are  permitted  to  elect  only  one  director,  and  the  policies  are 
under  the  complete  control  of  a  Washington  bureau.  This 
violates  all  cooperative  principles  and  is  in  flagrant  dis- 
regard of  the  ordinary  rights  of  corporate  stockholders. 

Admittedly  due  to  the  conditions  during  the  depression 
it  became  necessary  or  proper  for  the  Government  to  ad- 
vance funds  so  that  these  institutions  could  make  loans  to 
thousands  of  farmers  throughout  the  country.  Because  of 
these  advances  it  was  proper  for  the  Government  to  ask 
for  a  larger  measure  of  control  during  the  emergency  if  it 
were  thought  that  the  national  farm- loan  associations  and 
Federal  land  banks  were  not  competently  officered  and  able 
to  handle  the  larger  problems.  I  do  not  believe  that  it  is 
your  judgment,  as  it  is  not  mine,  that  a  Government  bureau 
can  operate  any  more  efficiently  and  economically  than  pri- 
vate organizations  do.  The  best  managers  will  come  from 
the  group  whose  money  is  invested  in  the  enterprise.  "For 
where  your  treasure  is,  there  will  your  heart  be  also."  But 
while  the  Government  may  have  been  justified  in  asking 
for  greater  control  there  is  no  reason  why  it  should  have 
acted  differently  in  this  case  than  in  those  cases  where  it 
bailed  out  banks,  railroad  companies,  insurance  companies, 
and  so  forth,  through  the  Reconstruction  Finance  Corpora- 
tion. It  conditioned  such  aid  upon  representation  upon 
the  boards  of  these  institutions  but  It  did  not  destroy  any 
of  the  rights  of  the  stockholders  and  did  not  take  away 
the  normal  powers  of  the  directors.  During  the  17  years 
of  operation  of  this  system  prior  to  1933,  the  officers  and 
directors  of  the  national  farm-loan  associations  and  of  the 
Federal  land  banks  had  demonstrated  their  ability  to  man- 
age the  system  and  they  were  at  least  entitled  to  the  same 
consideration  that  the  Government  gave  to  these  other  pri- 
vate institutions  which  it  also  financed. 

What  did  the  Government  put  into  the  system?  In  Jan- 
uary 1932,  which  was  14  months  before  the  New  Deal  took 
over  the  control.  Congress  voted  $125,000,000  as  an  addi- 
tional capital  stock  subscription  for  the  Federal  land  banks. 
At  that  time  Congress  showed  Its  confidence  in  the  man- 
agement of  these  banks  and  associations  by  making  no  pro- 
visions whatever  for  restricting  these  local  operations.  Since 
1933.  additional  advances  have  been  made  by  the  Govern- 
ment for  surplus  to  take  care  of  the  moratorium  and  the 
extension  of  principal  and  interest  payments.  This  amounts 
to  about  $100,000,000,  which  will  be  repaid  as  soon  as  pay- 
ments are  made  on  these  postponed  installments.  Then 
again  and  through  the  Federal  Farm  Mortgage  Corporation 
(which  is  really  the  Government  itself)  the  Government  has 
guaranteed  $750,000,000  of  bonds  issued  by  such  mortgage 
corporation,  the  proceeds  of  which  were  used  to  purchase 
Federal  land-bank  bonds.  These  practically  Government 
issues  were  sold  at  a  very  low  rate  to  take  up  Federal  land- 
bank  bonds,  most  of  which  bore  a  4-percent  rate.  As  a 
result  of  this  transaction  the  Government  has  made  a  big 
net  profit  which  amounts  to  the  vast  sum  of  $23,393,639  as 
shown  by  the  report  of  March  31,  1936.  There  is  no  excuse 
for  continued  unreasonable  centralized  Washington  control 
of  the  system  because  of  this  bond  transaction.  Federal 
land-bank  4-percent  bonds  were  quoted  in  this  morning's 
paper  (June  20,  1936)  at  from  104 ''a  (for  the  lowest  Lssue) 
to  110  for  the  issue  having  the  best  market  price.  When- 
ever it  sees  fit  the  Government  can  therefore  relieve  itself 
of  the  guaranty  upon  the  $750,000,000  obligation  and 
realize  a  handsome  profit  of  from  about  5  to  10  points. 
And  the  (3ovemment  can  continue  from  time  to  time  to 
float  Federal  Farm  Mortgage  Corporation  bonds  at  very 
law  rates.  It  has  made  profits  heretofore  and  it  will  con- 
tinue to  make  profits  hereafter  based  upon  the  spread  be- 
tween the  low  rate  which  it  pays  upon  its  fiotatlon  of  Mort- 
gage Corporation  bonds  and  the  high  rate  which  it  re- 
ceives from  consolidated  Federal  land-bank  bonds. 

At  the  cost  of  repetition  I  call  attention  to  the  fact  that 
the  Government  acquires  the  bonds  of  the  land  banks  whidi 
are  secured  by  farmers'  mortgages  and  are  known  as  con- 
sohdated  Federal  land-bank  bonds.  These  bonds  draw  in- 
terest as  high  as  4  percent,  and  even  more  than  this  high 
interest  rate  is  paid  to  the  Government.   Then  it  tum,s  aroimd 
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and  under  the  name  of  the  Federal  Farm  Mortgage  Corpora- 
tion— which  is  really  Uncle  Sam  himself — fioats  huge  sums 
which  bear  interest  at  rates  ninning  from  1^  percent  to  3 
percent.  Therefore  it  is  making  a  profit  in  no  case  less  than 
1  percent,  and  in  many  cases  more  than  1  percent,  on  these 
Farm  Mortgage  Corporation  bonds  amoimting  in  the  aggre- 
gate to  more  thpn  three-quarters  of  a  billion  dollars.  Now,  I 
submit  that  thfe  Government  has  no  right  to  exploit  the 
farmers  in  such  a  way. 

I  have  never  been  able  to  find  any  detailed  and  specific  and 
separate  and  comprehensive  proflt-and-loss  statement  from 
each  of  these  several  land  banks.  I  asked  Governor  Meyers 
for  such  a  report  about  3  months  ago.  suggesting  that  Con- 
gress ought  to  be  informed  upon  the  question  so  as  to  be  able 
to  enact  proper  legislation.  He  replied  that  such  information 
had  never  been  given  out.  Now.  in  the  closing  days  of  this 
Congress  and  on  yesterday.  June  19.  and  after  the  time  has 
gone  by  within  which  there  is  any  chance  of  enacting  new 
legislation — we  will  adjourn  sine  die  today — there  has  come 
to  my  hands  a  letter  dated  Jime  18.  1936.  from  Mr.  P.  P.  Hill. 
Deputy  Governor  of  the  Farm  Credit  Administration,  as 
follows: 

In  accordance  with  our  letter  to  you  of  April  2,  1936,  there  is 
enclosed  herewith  a  copy  of  the  Farm  Credit  Quarterly  of  March  31. 
1936,  which  has  Just  been  made  available  for  distribution.  I  wish 
to  call  your  particular  attention  to  the  proflt-and-loos  statement 
for  the  Federal  land  banks  appearing  on  page  8,  and  a  slmiUr 
statement  for  the  PeUeral  Farm  Mortgage  Corporation  which  appears 
on  page  11. 

I  am  very  grateful  for  this  letter  and  for  this  information 
and  thank  Mr.  Hill  for  it.  But  there  is  no  attempt  to  show 
any  proflt-and-loss  statement  of  any  specific  one  of  the  12 
Federal  land  banks.  This  Information  would  have  been  help- 
ful if  we  could  have  had  it  sooner.  For  example,  it  would 
have  helped  us  to  get  cheaper  rates  of  interest  for  fanners. 
Some  progress  has  been  made  along  this  line  in  the  passage  of 
H.  R.  10101,  notwithstanding  the  belated  information  and  our 
lack  of  knowledge.  But  this  bill  was  amended  in  the  Senate 
and  is  inadequate  and  covers  the  situation  for  1  year  only. 
After  July  1937  it  compels  the  farmers  to  return  to  the  old 
rates,  which  are  too  high  and  are  indefensible. 

The  Republican  national  platform  declares  for  the  restora- 
tion of  the  system  and  for  a  decentralized  nonpartisan  con- 
trol. The  language  is  clear.  We  should  put  the  authority 
again  close  to  the  people — close  to  the  farmers  who  bought 
and  paid  for  the  stock  in  the  banks  and  who  at  the  time 
they  borrowed  the  money  had  the  right  to  run  their  asso- 
ciations upon  the  cooperative  principle.  They  know  how  to 
do  it  in  my  section  of  the  country.  They  have  done  it.  In 
addition,  they  have  successfully  operated  cooperative  grain 
elevators,  hog-shipping  associations,  creameries,  and  other 
cooperatives.  • 

The  attitude  of  the  present  administration  toward  the 
650,000  farmers  who  are  members  of  these  national  farm- 
loan  associations  can  be  explained  in  only  one  of  three  ways; 
(a)  either  this  Is  a  cold-blooded,  determined  effort  to  build 
a  political  system  with  complete  power  in  the  appointee  of 
the  President,  (b)  or  else  the  administration  now  distrusts 
the  ability  of  the  farmers  to  run  their  own  institutions, 
(c)  or  else  it  has  neglected  to  give  any  thought  to  the  matter. 

Whatever  may  have  been  the  cause  for  this  ruthless  de- 
struction of  the  cooperative  control  principles  of  the  Farm 
Loan  Act,  I  protest  that  this  system  must  not  be  made  a  po- 
litical machine  for  the  party  in  power  and  that  the  control 
of  these  in.stitutions  should  not  be  removed  from  the  men 
who  built  them  and  paid  for  them. 

The  Republican  Party  has  assured  these  650,000  farmers 
that  their  rights  will  be  restored  in  the  following  clear 
statement  from  the  platform  adopted  by  the  Cleveland 
convention. 

We  propose  •  •  •  to  provide  for  decentralized  nonpartisan 
control  of  the  Farm  Credit  Administration  and  the  election  by 
national  farm-loan  associations  of  at  least  one-half  of  each  board 
of  directors  of  the  Federal  land  banJcs.  and  thereby  remove  these 
Institutions  from  politics. 

Surely  the  Government  cannot  complain  of  such  a 
proposaL 
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I  do  not  now  make  these  comments  out  of  any  partisan 
spirit;  but,  on  the  other  hand,  I  make  them  by  way  of  c<»- 
structlve  criticism  and  in  the  hope  that  the  law  will  be 
properly  amended  by  the  Congress  which  is  to  be  elected  in 
November  of  this  year.    I  want  remedial  legislation. 

ROOSEVELT  AND  RECOVERY 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  submit  the  following  In 
addition  to  the  facts  contained  in  my  radio  speech  on  Roose- 
velt and  Recovery: 

FATMEirr  or  soloizbs'  BONrrs 

During  my  senice  in  Congress  I  consistently  advocated  and 
supported  the  payment  of  this  just  debt,  and  am  glad  that  it 
has  now  been  discharged.  The  payment  of  these  certificates 
not  only  discharged  a  debt  due  to  the  World  War  veterans, 
but  is  a  godsend  to  many  who  are  in  need  at  this  time.  Fur- 
thermore, it  will  equitably  distribute  throughout  the  country 
a  large  sum  of  money  that  will,  in  my  Judgment,  materially 
aid  in  the  recovery  from  the  depression. 

I  have  also  supported  legislation  in  behalf  of  disabled  vet- 
erans and  dependents  of  deceased  veterans,  and  have  spent 
much  time  in  assisting  veterans  and  their  dependents  In 
presenting  their  claims  to  the  Veterans'  Administration. 

OLD-AGS  PENSIONS 

Under  the  Social  Security  Act  the  Federal  Government,  for 
the  first  time  in  history,  provided  funds  for  old-age  pensions, 
thus  giving  Just  recognition  to  that  class  of  aged  and  worthy 
citizens  for  many  of  whom  there  is  always  a  depression. 

The  Federal  Government  contributes  to  the  States  not  ex- 
ceeding $15  per  month  to  all  persons  65  years  of  age  or  over, 
provided  the  State  will  match  it  with  a  like  amount. 

It  has  been  erroneously  charged  that  the  Federal  act  re- 
quires a  pauper's  affidavit  to  be  eligible  for  such  pensions,  but 
this  is  imtrue.  Each  State  passes  its  own  laws  prescribing 
what  the  financial  condition  of  a  person  must  be  in  order  to 
receive  a  pension,  and  the  amount  thereof. 

If  pensions  of  less  than  $30  a  month  are  paid  in  any  State, 
or  tmjust  restrictions  of  eligibility  are  imposed,  the  fault  lies 
with  the  State  and  not  the  Federal  Government,  for  the  Fed- 
eral act  has  left  free  and  unrestricted  the  imposition  of  all 
requirements  in  obtaining  pensions  to  the  respective  States. 

While  the  legislation  is  not  all  that  could  be  desired,  it  is  a 
step  in  the  right  direction.  Like  any  new  law,  especially  upon 
a  subject  concerning  which  there  has  been  no  previous  legis- 
lation, experience  will  doubtless  demonstrate  defects,  and  it 
can  and  will  likely  be  liberalized. 

I  favor  the  pasrment  of  as  large  a  measure  of  assistance  to 
the  aged  as  the  Government  can  reasonably  make  without 
impairment  of  its  solvency  or  undue  inflation  of  prices. 

NnrnuuTT  legislation 

Congress  at  the  last  session  passed  a  temporary  neutrality 
bill,  which  expired  on  February  29  of  this  year;  but  a  few  days 
prior  thereto  we  passed  another  bill,  strengthening  the  act 
previously  passed  and  extending  the  date  of  its  effectiveness 
until  May  1,  1937. 

TTiis  act  is  designed  to  keep  our  country  from  becoming  in- 
volved in  war  between  other  countries. 

Being  a  member  of  the  Foreign  Affairs  Committee,  which 
handled  this  legislation.  I  had  much  to  do  with  its  considera- 
tion and  served  as  chairman  of  the  subcommittee  which 
drafted  the  bill.  Time  does  not  permit  a  discussion  of  this 
important  measure,  but  it  goes  far  in  removing  the  causes 
that  might  involve  us  in  war  between  other  coimtries. 

There  is  qne  question  upon  which  the  American  people 
are  agreed,  and  that  is  that  we  have  had  enough  of  war. 

If  the  provisions  of  this  neutraUty  law  had  been  in  effect, 
it  would  have  contributed  much  toward  keeping  our  coimtry 
out  of  the  World  War. 

IXCULATIOM    OP    COTTON    EXCHANGES 

Another  bill  for  which  I  voted  (H.  R.  6772)  and  which  has, 
within  the  past  few  days  passed  both  Houses  and  now  awaits 
the  President's  signature,  is  a  bill  to  amend  the  Grain  Futures 
Act  of  1922,  so  as  to  make  that  act  applicable  also  to  cotton 
futures. 
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The  price  of  cotton  has  too  long  been  controlled  by  the 
manipulation  of  ixt>fe88ional  brokers  upon  the  futures  msu*- 
ket.  and  while  there  has  been  some  restrictive  legislation  as 
to  grain,  the  cotton-futures  market  has  gone  unregulated 
and  uncontrolled. 

While  this  act  Is  not  as  drastic  as  I  should  like  to  have  seen. 
yei  it  is  a  step  in  the  right  direction,  and  confers  upon  the 
Skretary  of  Agriculture,  the  Secretary  of  Commerce,  and 
the  Attorney  General  authority  to  fix  limitations  upon  purely 
speculative  trades  and  commitments.  Hedging  transactions 
are  expressly  exempted.  It  is  designed  specially  for  the  pur- 
pose of  preventing  overspieculation  and  a  type  of  racketeering 
by  a  few  large  professional  traders  who,  by  combination  and 
collusion,  have  controlled  the  cotton-futures  market  to  the 
detriment  of  the  American  farmer. 

KUIAL  SLaCTUTICATIOM' 

This  act.  passed  at  the  present  session  and  improved  by  the 
President  on  Iifay  20.  creates  the  Rural  Electrification  Ad- 
ministration, whereby  loans  may  be  secured  for  rural  electri- 
fication and  the  furnishing  of  electric  energy  to  persons  in 
rural  areas.  Nothing  will  add  man  to  the  oxnfort.  satisfac- 
tion. azKi  tU49iness  of  the  rural  population  than  the  electri- 
fication of  farm  houses.  The  farmer  can  use  electric  power 
not  only  for  illumination  of  his  home  but  also  in  the  opera- 
tion of  water  pumps,  feed  grinders,  milking  machines,  small 
motors  for  many  uses,  and  refrigeration;  and  it  will  be  a 
means  not  only  for  the  saving  of  money  but  relieve  also  much 
of  the  drudgery  of  farm  work. 

OOTTOM-USOCnOK  PSOGBAM 

The  Qovemment  tn  a  very  short  time  made  rental  contracts 
with  millions  of  cotton  and  wheat  farmers. 

In  dealing  with  such  a  vast  number  the  Government  has 
doubtless  made  some  mistakes  and  some  injustices  have  been 
done  individual  farmers.  The  small  farmers  have  in  some 
instances  been  discriminated  against,  especially  those  who 
had  theretofore  reduced  their  acreage  before  the  Government 
took  charge  of  the  reduction  program. 

Congress  is  In  nowise  to  blame  for  these  discriminations 
and  injustices,  for  while  they  pass  the  laws,  the  administra- 
tion of  them  Is  necessarily  left  to  executive  agencies,  and 
fre<iuently  there  are  instances  where  the  administration  of  a 
law  is  in  conflict  with  the  will  and  Intention  of  Congress. 

When  one  of  the  cotton-control  bills  passed  the  House  I 
offered  and  secured  the  adoption  of  an  amendment  reading 
as  follows: 

The  Secretary  of  Agrkrultttre.  tn  determining  the  nuinner  at 
allotment  to  Individual  fanners,  shall  provide  that  farmers  who  have 
voluntarily  reduced  thetr  cotton  acreage  shall  not  be  penalized  In 
favor  of  tboM  farmer*  wbo  have  not  done  so. 

Again,  when  the  farm  bill  substituted  for  the  A.  A.  A.  passed 
the  House  at  this  session,  I  spoke  in  favor  of  smd  sui>ported 
an  amendment  by  my  colleague  from  Texas  [Mr.  Diss],  wtiich 
was  adopted,  to  wlt: 

In  carrying  out  the  provlaions  of  the  bill  the  Secretary  shall  tn 
every  practical  mannw  protect  the  interest  of  small  producers. 

I  likewise  supported  another  amendment  to  this  bill  of- 
fered by  the  gentleman  from  Georgia  [Mr.  TAKvnl  designed 
to  protect  the  interests  of  the  tenant  farmer,  which  was  also 
adopted. 

TiXAS  cnrtsmriAZ. 

A  notal^  victory  for  Texas  was  achieved  In  the  passage 
of  the  hill  appropriating  $3,000,000  for  participation  of  the 
Federal  Government  in  the  Texas  Centennial. 

My  colleague.  Mr.  Lamham,  of  Texas,  and  I  were  appointed 
by  the  Texas  delegation  as  the  steering  OHnmlttee  in  charge 
of  the  bilL  It  was  referred  to  the  Cosnmlttee  on  Foreign 
Affairs,  of  which  I  am  a  member,  and  I  directed  the  hearings 
there  and  succeeded  in  securing  favorable  action  by  the  com- 
mittee and  was  the  author  of  the  c<unmlttee's  report  on  the 
bill.  And  when  the  bill  was  debated  in  the  House  I  partici- 
pated therein  and  also  had  charge  o(  the  time  consumed  in 
debate. 

With  one  exeeptton  this  was  the  largest  amount  ever  con- 
tributed by  the  I^ederal  Qo<vemment  to  any  exposition  held  in 
this  country.    Tbe  amount  was  not  excessive.    The  winning 


of  Texas  independence  from  Mexico  was  not  sectional.  The 
valorous  men  who  composed  that  army  and  the  statesmen 
who  established  the  Republic  of  Texas  came  from  nearly 
every  State  of  the  24  which  then  comprised  the  Union.  The 
T^xas  Centennial  celebrates  not  only  the  wiiming  of  the  inde- 
pendence of  Texas  but  also  a  chapter  In  our  history  by  which 
the  United  States,  by  the  subsequent  annexation  of  Texas 
and  the  war  to  make  effective  the  annexation,  acquired 
nearly  one-third  of  its  present  domain, 

nnsET 

The  Government  has  spent  vast  sums  of  money  in  trying 
to  assist  the  unemployed  by  creating  Federal  work  for  those 
upon  relief.  With  the  expenditxire  of  such  a  large  sum.  many 
injustices  have  doubtless  been  done  and  many  projects  have 
been  xmdertaken  that  were  perhaps  imwise,  but  these  in- 
stances are  the  exception  rather  than  the  rule. 

Congress  has  appropriated  these  fimds  upon  the  recom- 
mendation of  the  President,  and  the  expenditure  and  admin- 
istration thereof  have  of  necessity  been  left  to  governmental 
agencies;  and  if  abuses  have  occurred,  either  in  the  selection 
of  projects  or  discrimination  against  men,  these  have  not 
been  the  fault  of  Congress. 

Aside  from  the  Government  work  for  relief  of  the  unem- 
ployed, perhaps  even  more  criticism  has  been  directed  against 
the  distribution  of  funds  to  those  strictly  upon  rehef ,  but  the 
expenditure  of  these  funds  differs  from  that  of  Federal  work 
for  the  unemployed,  for  as  to  relief  fimds  the  Federal  Gov- 
ernment contributes  to  each  of  the  States  an  amount  to  be 
expended  by  the  States  and  the  respective  States  select  the 
personnel  for  the  distribtion  of  these  funds,  and  relief  funds 
are  handled  by  the  State  governments  smd  their  ofiBcials 
rather  than  by  the  Federal  Government. 

There  are  doubtless  many  who  have  received  relief  who  are 
not  entitled  to  it,  and  others  who  have  been  denied  relief 
which  should  have  been  accorded;  but  Congress  felt  that  the 
State  governments,  being  closer  to  the  citizens  than  the  Fed- 
eral Government,  would  be  in  better  position  to  select  the 
personnel  for  the  administration  of  these  funds,  and  hence 
delegated  this  authority  and  responsibility  to  the  States,  and 
any  criticism  as  to  expenditure  thereof  rests  against  the 
State  governments  rather  than  the  Federal  Government. 

TTDBlAt.    COJmUBTmONS     AND    LOANS     MADE    IN     SIXTH     CONGaiSSIONAL 

DISTRICT     or     TEXAS 

The  Federal  Government  has  made  cash  contributions  and  loans 
In  the  eight  counties  comprising  the  Sixth  Ckxigresslonal  District 
of  Texas,  which  I  have  the  honor  to  represent,  In  an  aggregate 
amount  of  $34,304,501.54.  itemized  as  follows: 

Adjusted  compensation  paid  V?orld  War  veterans $4,219,014.60 

Farm  rental  and  benefit   pajrments  and   profits  on 

cotton  options  to  Mar.  1.  1936 13,  188.  022  03 

Civilian  Const-rvatlon  Corps  (approximately) ,     1,200.000.00 

Home  Owners'  Loan  Corporation 1,  179,  579.00 

Public  Worfcs  Adminiftration ? 

Works  Progress  Administration 

12-cent  cotton -loan  program 

Federal  Housing  Administration 

Farm  Credit  Administration 

Resettlement  Administration 

Reconstruction  Finance  Corporation 

Post-office  buildings   (approximately) 


Total. 


665. 430.  00 

1.025,428  40 

3,912.489.22 

212.939   51 

6,  726,  847.  00 

891,601.83 

„_     2.065.149   95 

220.  000.  00 

-_.  34.304,501.54 
NXW  rXDXRAL  BTJILDINO  AT  BXTTTALO,  N.  Y. 

Mr.  MEAD.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  my  remarks  at  the  dedica- 
tion of  the  new  Federal  building  at  Buffalo,  N.  Y.,  on  May  29. 
1936,  as  follows: 

I  am  glad  to  be  here  to  oOcl&te  at  the  laying  of  the  comer- 
stone  of  our  new  Federal  building.  Buffalo  now  has  three  Fed- 
eral buildings  wherein  are  housed  the  activities  of  the  Federal 
Government  serving  this  area.  The  first  of  these  buildings,  known 
as  the  Poet  Offlce  and  Customs  House,  was  erected  In  1858  The 
site,  which  is  located  on  the  corner  of  Seneca  and  Washington 
Streets,  was  purchased  for  $45,000,  and  the  building  was  erected 
at  a  coet  to  the  Federal  Government  of  $150,839.  The  present 
Post  Offlce  buUding  was  erected  in  1901.  The  site  cost  the  Fed- 
eral Government  $477,884,  while  the  building  was  constructed  at 
a  cost  of  $1,554,596,  the  total  coBt  of  the  bxilldlng  and  site  being 
$2,040,831. 

This  building,  which  wlU  be  a  more  beautiful  edifice  when  it 
Is  ctmpleted  and  extended,  win  stand  as  a  monument  between 
an  epoch  that  U  past  and  ttoe  beginning  of  a  new  era  In  the 
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design  and  construction  of  modem  buildings.  It  is  fitting  that 
we  participate  in  ceremonies  of  this  kind,  for  this  building  Is 
dedicated  to  the  uses  of  aU  our  people.  It  la  proper  that  these 
ceremonies  be  attended  by  dlstlnsruished  and  representative  men 
and  women  of  Buffalo  and  Erie  County,  as  well  as  by  representa- 
tives of  the  Federal  departments  whose  agencies  wlU  be  housed 
within  its  walls. 

There  will  be  housed  under  the  roof  of  this  buUdlng  many  Fed- 
eral agencies  now  located  in  various  buildings  throughout  our 
down-town  district.  The  concentration  of  these  agencies  will  Im- 
prove the  efficiency  of  the  service  and  add  to  the  convenience  at 
our  citizens. 

We  are  grateful  to  the  Congress  for  the  action  taken  by  that 
body  which  provided  the  funds  for  its  erection.  We  are  likewise 
grateful  to  the  interdepartmental  building  committee  for  the  great 
part  they  took  in  making  this  day  a  reality.  We  thank  those  who 
designed  this  beautiful  building,  and  all  who  have  had  a  part  In 
its  construction. 

This  building  Is  typical  of  the  power  and  the  glory  of  our  Nation, 
and  marks  the  industrial  and  social  progress  of  our  city.  Its  loca- 
tion adds  to  the  beauty  of  our  civic  center  and  makes  more  impres- 
sive the  scene  which  greets  the  eye  of  our  visitors. 

The  business  interests  of  our  Government  are  both  large  and 
complex.  The  happiness  of  our  people  is  concerned  with  the  in- 
telligent, sympathetic,  and  efficient  manner  In  which  our  business 
and  our  industry  are  directed.  Business.  In  large  measure,  depends 
upon  the  attention  to  duty,  as  well  as  the  loyalty,  of  those  who  are 
employed  by  the  Government  to  carry  on  Its  work. 

It  is  necessary  that  the  rights  of  property  be  protected,  and  that 
same  protection  must  be  given  whether  the  property  rights  be  laVge 
or  small.  The  vast  industrial  organization,  the  small  business  con- 
cern, or  the  home,  or  the  rights  of  the  individual  to  earn  a  liveli- 
hood must  each  be  the  concern  of  a  wise  and  effective  govern- 
ment. It  is  as  Important  that  the  the  duties  and  responsibilities 
associated  with  the  ownership  of  property  be  observed  as  It  is  that 
the  rights  of  property  receive  protection.  The  future  of  our  people 
demands  that  these  two  principles  go  together,  and  that  human 
rights,  as  well  as  property  rights,  go  hand  in  hand  in  a  weU- 
crganlzcd  society. 

It  Is  from  here  that  equal  and  exact  Justice  Is  dispensed  to  all. 
It  is  here  that  the  powerful  and  authoritative  arm  of  the  Federal 
Government  stands  to  protect  the  poor  and  the  defenseless  and  to 
curb  those  who  would  become  either  arrogant  or  lawless. 

The  chambers  of  this  building  should  never  be  barred  to  those 
who  would  dispense  Justice,  nor  to  those  who  would  suffer  from  an 
Injustice.  May  those  who  rule,  as  well  as  those  who  Judge  in  this 
edifice,  rise  up  to  that  lofty  vision  of  the  fathers  of  our  Republic, 
who  visualized  Justice  as  being  clothed  with  dignity,  as  being  sup- 
ported by  loyalty,  charity,  and  truth. 

One  cannot  help  being  moved  to  patriotic  Impulses  when  cere- 
monies like  this  take  place.  Our  minds  turn  In  the  direction  of 
the  great  Federal  Government  and  Its  agencies,  which  have  meant 
BO  much  to  our  people  through  the  years  of  our  Republic's  exist- 
ence. Our  memory  goes  back  to  the  great  men  and  splendid  women 
who  founded  our  beloved  country;  to  those  sturdy  pioneers  who 
gave  form  and  substance  to  o\ir  National  and  our  State  Govern- 
ments; to  those  pwitriots  who  pledged  their  lives,  their  fortunes, 
and  their  sacred  honor  that  the  principles  upon  which  this  Gov- 
ernment was  founded  might  be  given  opportunity  to  prove  their 
righteousness.  It  was  the  men  and  women  supported  by  the  leader- 
ship of  Washington,  of  Jefferson,  and  of  Jackson  who  established 
a  government  founded  on  high  Ideals,  on  sound  laws,  and  with 
equal  opportunity,  the  rich  heritage  of  their  descendants. 

Here  In  this  country  democracy  goes  on,  while  all  about  us  na- 
tions shaken  with  violent  rpactlons  have  set  up  a  dlcjtatorshlp  or 
welcomed  back  the  monarchy  of  old.  Here  the  rich  and  the  poor, 
the  farmer  and  the  Industrialist,  every  group  and  every  section  of 
our  people  are  considered  without  discrimination  of  any  kind,  and 
It  is  they  who  constitute  the  primary  concern  of  our  great  demo- 
cratic Institutions.  Whenever  we  enter  this  building  let  It  re- 
mind us  of  the  power,  the  dignity,  and  the  equality  of  these  United 
States,  and  let  those  lasting  principles  which  animate  our  Gov- 
ernment serve  the  common  welfare. 

OUR  CONSTITUTIONAL  GOVERNltKNT  CALLS  FOR  THK  ECONOKIC  AND 
SOCIAL  SECURITY  OF  ITS  PEOPLi 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  economic 
and  social  security  of  our  people  and  our  Nation  has  been 
discussed  during  the  last  2  years  more  than  ever  before  in 
the  history  of  the  Nation. 

It  is  only  natural  that  when  a  people  are  oppressed  that 
they  become  active  on  this  subject.  When  they  are  pros- 
perous they  give  little  thought  to  economic  security  or  social 
security. 

When  the  people  of  a  nation  are  prosperous  It  is  sad  to  note 
that  they  neglect  the  institutions  and  make  for  social  and 
economic  security.  For  example,  during  the  years  1920  to 
1929,  when  money  was  cheap  and  plentiful.  Individuals  and 
families  neglected  their  homes;  school  boards  and  school 
authorities  neglected  to  build  for  the  future:  municipalities. 
States,  and  even  the  Nation  neglected  to  provide  for  a  rainy 


day.  As  the  result,  when  the  rainy-day  cyclone  came  in  1929 
the  structure  in  these  institutions  was  not  strong  enough  to 
withstand  the  momentum  of  the  cyclone. 

A  nation  is  only  prosperous  and  secure  in  proportion  to 
the  prosperity  and  security  of  the  farmers  and  the  little-home 
owners.  Hie  carelessness  during  the  years  from  1920  to  1929 
and  panic  of  1929  to  1933  ruined  tens  of  thousands  of  farmers 
and  himdreds  of  thousands  of  home  owners. 

We  are  all  happy  in  the  fact  that  the  Seventy-third  and 
the  Seventy-fourth  Congresses,  piloted  by  Franklin  D.  Roose- 
velt, set  up  a  constructive  series  of  legislative  procedures 
that  has  brought  hope  and  cheer  to  the  hearts  of  our  home 
owners  and  our  farmers. 

My  belief  in  social  security  was  put  into  action  when  I 
worked  for  and  voted  for  the  following  measures  in  Congress: 

(a)  The  Ranking  Act — only  4  failures  as  compared  with 
some  1,300  under  Hoover's  administration. 

(b)  The  Home  Owners'  Loan  Act,  saving  thousands  of 
homes  from  falling  imder  the  sherifTs  hammer. 

(c)  Farm  debts,  refinancing — act  establishing  corporation 
to  aid.  giving  aid  to  tens  of  thousands  of  farmers. 

(d)  National  Securities  Exchange  Act  (act  designed  to  keep 
the  swindlers  from  gold-bricking  the  people). 

(e)  Currency  system;  to  protect  act  (an  act  that  prevents 
international  bankers  and  the  like  from  cornering  the  money 
market  and  creating  depressions  and  panics) . 

(f)  Enlarging  and  enriching  the  Reconstruction  Finance 
Corporation  (we  now  give  assistance  to  the  little  fellow) . 

(g)  Old  Age  Security  Act  (making  certain  provisions  for 
pensioning  the  old). 

(h)  Acts  providing  funds  and  set-ups.  such  as  the  C.  C.  C. 
camps:  Public  Works  Administration  activities;  soil -conser- 
vation activities:  home-building  activities;  farm-protection 
activities. 

(i)  Guffey-Snyder  Coal  Stabilization  Act  (giving  labor  cer- 
tain rights  in  collective  bargaining  and  wage  adjustments). 

( j )   Railroad  Pension  Act  and  Wagner-Connery  Labor  Act. 

(k)  Legislation  adjusting  tariff  to  the  effect  that  we  now 
have  a  greater  tariff  income. 

These,  with  other  dovetailing  acts,  we  put  Into  effect.  The 
results  can  be  found  all  around  you.  All  we  have  to  do  is 
close  our  eyes  and  think  of  the  poverty  and  bread  lines  of 
1932  and  the  early  part  of  1933  and  we  will  know  that  some- 
thing happened  to  bring  about  these  wonderfully  improved 
conditions.  The  thing  that  happened  was  your  Congress 
and  your  President  set  up  machinery  at  Wsishington  that  is 
fimctioning  in  the  interests  of  the  litUe-home  owner,  the 
farmer,  the  laborer,  and  the  little-business  man. 

Mr.  Speaker,  my  training  and  my  teachings  in  life  compel 
me  to  be  a  supporter  of  our  constitutional  form  of  govern- 
ment. I  caimot  and  will  not  support  any  of  these  commu- 
nistic or  other  "istic"  phases  of  so-called  government. 

My  people  want  an  opportunity  to  work  for  a  living.  My 
people  do  not  want  hand-outs  or  doles.  My  record  in  Con- 
gress indelibly  stamps  me  as  fighting  for  legislation  that  will 
give  every  man  an  opportunity  to  go  out  and  make  an  honest 
living  and  earn  an  honest  wage.  I  stand  for  legislation  that 
does  not  discriminate  when  it  comes  to  race,  creed,  or  condi- 
tions of  servitude.  In  fact,  this  Roosevelt  administration  has 
done  more  to  break  down  the  barriers  that  for  years  caused 
class  distinction  than  any  other  administration. 

Our  citizens  of  foreign  extraction  have  received  more  con- 
sideration imder  this  administration.  The  colored  people 
have  received  more  consideration  imder  this  administration. 
True,  the  antilynchlng  law  did  not  come  before  Congress, 
but  I.  for  one.  will  support  it  when  it  does  come  up.  if  it  is  in 
the  form  that  my  colleague.  Congressman  Mitchell  of  Illi- 
nois, now  has  the  bill  drawn. 

The  farmers,  the  laborers,  and  little -business  men  have 
received  real  substantial  help  through  the  measures  enacted 
by  the  Seventy-third  and  the  Seventy-fourth  Congresses. 
These  groups  received  promises  for  years  and  years,  but  never 
very  much  actual  help  until  the  Roosevelt  administration 
started  to  function. 
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Youth,  the  jaoDg  men  and  the  young  women,  have  received 
substantial  help  dinring  this  administration.  At  the  begin- 
ning of  1933  some  4.000,000  boys  and  girls  were  walking  the 
streets  and  highways  and  byways.  Today  we  find  less  than 
1.000.000  of  these  splendid  young  people  idle  on  our  streets. 

No  wonder  that  both  the  young  and  the  old  are  enthusi- 
asUc  about  the  New  Deal  program.  In  fact,  it  is  not  a  New 
Deal:  it  is  just  the  deal  that  our  forefathers  handed  down  to 
us,  restored  to  a  working  basis,  whereby  human  rights  are  on 
a  level  with  all  other  rights  of  a  free  people.  This  is  as  it 
should  be  under  our  Constitution. 

THE  MACHUnE.  TmncpLCYicEirr,  kkd  shorthi  hottrs 

Mr.  MEAD.  Mr.  Speaker.  I  want  to  discuss  the  biggest 
problem  we  have  in  America — in  fact,  the  biggest  problem  in 
the  world  today.    That  problem  is  unemployment. 

The  cause  of  the  problem  is  technological,  and  the  by- 
products of  the  problem  are  deficits,  taxes,  communism,  vice, 
crime,  relief,  and  a  hundred  and  one  associated  minor 
problems.  Put  the  unemployed  back  to  work  and  all  these 
problems  will  d<>r'<nish  or  vanish  from  our  midst. 

I  hold  that  the  natural  resources  of  America  are  sufBcient 
with  our  present  manpower  and  our  existing  capital  set-up  to 
furnish  all  the  necessities  of  life,  including  food,  clothing, 
shelter,  transportation,  and  the  entertainment  of  our  popula- 
tion. Our  modem  machine  methods  have  made  it  possible 
for  a  part  of  our  population  to  produce  as  much  and  more 
than  we  have  been  ab^  to  consume.  Our  problem  is  therefore 
to  care  for  that  portion  of  our  population  which  under  exist- 
ing circumstances  cannot  be  gainfully  employed.  Are  they 
to  starve  to  death?  Will  they  be  continued  on  made-work 
projects?  Win  we  imitate  England  and  assign  a  large  por- 
tion of  our  citizens  to  a  life  of  indolence  on  the  dole?  Or  are 
we  to  provide  for  their  employment  in  private  enterprise? 

Of  all  these  methods  I  prefer  private  emplojmient.  I  would 
have  it  provided  for  by  a  law  which  would  compel  a  reduction 
in  the  work  period  commensurate  with  work  opportunities 
available  for  our  working  population.  If  unemploTnent  re- 
sults from  machine  efficiency,  then  the  only  practical  solu- 
tion is  in  a  reduction  of  the  workday  for  the  employees  of 
America. 

Every  authority  agrees  that  productive  efficiency  during  the 
passing  years  has  revolutionized  the  operating  processes  of 
industry.  The  driving  urge  was  to  produce  a  greater  volume 
of  goods  at  the  expenditure  of  less  human  energy.  Trtie 
result  has  been  more  and  more  production  with  fewer  and 
fewer  men.  There  Is  no  exception.  It  is  true  in  every  enter- 
prise, as  a  survey  of  the  roster  of  all  industry  will  show. 

A  significant  case  of  this  character  received  the  considera- 
tion of  Congress  recently — railroad  workers,  a  short  time  ago 
numbering  2,000,000,  now  scarcely  total  1.000.000.  and  with  a 
finther  prospect  of  an  early  reduction  of  150,000  more  rail- 
road employees,  resulting  from  sweeping  consolidation 
proposals  made  by  Mr.  Eastman,  the  former  Railroad  Trans- 
portation Coordinator. 

Coal  miners  now  average  scarcely  3  days  a  week,  despite 
the  reduction  in  hours  to  7  a  day.  The  same  situation  is 
more  or  less  true  in  all  industry.  Modem  machines  and 
mass-production  methods  have  already  reduced  the  workday 
and  the  workweek,  but  in  most  cases  the  workers  have  been 
denied  their  share  in  the  fruits  of  these  modern  tendencies. 

There  is  no  more  appropriate  time  for  a  serious  considera- 
tion of  this  problem  than  at  present.  Industry  can  well  afford 
in  most  instances  to  reduce  the  workday  of  those  now  gain- 
fully employed.  The  Government  cannot  long  continue  the 
tremendous  expenditures  which  now  provide  made  work  and 
home  relief  for  millions  of  our  people.  "Ilie  constant  and 
steady  upswing  of  business,  the  tremendous  increase  in 
profits,  the  rising  tide  of  business  expansion,  make  it  com- 
pelling for  us  to  increase  the  consuming  power  of  our  people 
lest  this  sudden  boom  be  followed  by  another  collapse. 

Every  authority  of  note  tells  the  story  of  added  industrial 

profits,  of  a  sharp  rise  in  dividend  payments,  of  the  unusual 

increase  in  industrial  production,  of  the  remarkable  gains 

in  the  iron  and  steel  industry,  of  the  record-breaking  sales 

jn  the  motor  Industry.   However,  these  gains  cannot  continue 


permanently  unless  consumer  buying — the  foundation  of  all 
these  gains — is  placed  upon  a  parity  with  our  increased  pro- 
ductivity. Not  only  is  it  necessary,  therefore,  to  relieve  the 
problems  which  menace  government  and  disturb  industry 
but  the  elimination  of  our  unemployment  problem  by  shorten- 
ing of  the  work  period  is  essentially  necessary  if  we  are  to 
avoid  a  repetition  of  the  crash  of  1929. 

In  his  Baltimore  speech  to  the  youth  of  America  the 
President  of  the  United  States  charted  the  course  which  in- 
dustry must  follow — a  reduction  in  the  work  period,  an 
increase  in  the  leisure  time  is  the  philosophy  contained  in 
that  historic  utterance.  Its  logic  is  strengthened  and  forti- 
fied by  the  presence  of  millions  of  men  in  our  country 
rendered  idle  by  the  efficiency  of  machine  productivity. 
However,  captains  of  industry  like  Alfred  P.  Sloan,  Jr.,  of 
General  Motors,  declare  that  imemployment  will  result  from 
the  application  of  the  President's  recommendations;  and 
from  the  pen  of  that  noted  writer  Walter  Lippmann.  we 
learn  that  the  President's  promise  of  better  life  with  less 
work  defies  common  sense. 

Mr.  Sloan,  to  further  quote  him.  declared: 

That  Is  like  saying  If  we  bake  less  cake,  we  will  have  leaa  cake 
to  eat. 

While  Lippmann,  on  the  other  hand,  observes: 
They  cannot  eat  more  cake  by  eating  less  cake. 

And  then  he  adds: 

If  the  older  people  and  the  younger  are  to  be  supported  In  leisure, 
the  others  will  have  to  provide  their  supp>ort. 

And  from  these  observations  they  raise  a  thesis  charged 
with  absurd  deductions. 

A  sample  of  their  absurdities  is  this  statement  made  by 
Mr.  Lippmarm: 

If  working  less  Is  the  cure  for  unemployment,  then  total  unem- 
ployment ought  to  produce  the  abundant  life. 

Carrying  out  the  Sloan  and  Lippmann  philosophy  to  the 
other  extreme,  the  abundant  life  will  result  only  in  working 
our  people  from  the  cradle  to  the  grave,  with  such  leisure  as 
will  be  theirs  to  be  provided  not  here  but  hereafter. 

Production  is  the  cornerstone  of  well-being.  No  one  denies 
it.  Wages,  profits,  taxes — everything  must  be  paid  out  of 
production.  The  more  produced,  the  more  there  is  for  social 
distribution.  Of  course,  the  man  who  does  not  work  must 
be  kept  by  the  man  who  does.  There  can  be  no  exception  to 
that  rule.  That  lesson  has  come  home  to  us  during  the  last 
6  years.  The  Nation  is  called  upon  to  pronde  work  relief  and 
home  relief  through  taxes  for  its  unemployed  ranging  from 
ten  to  twenty  million  people.  The  situation  results  from 
economic  maladjustment,  throwing  production  and  consump- 
tion grossly  out  of  balance,  creating  the  harrowing  paradox 
of  plenty  causing  poverty,  with  all  of  its  devastating  trail 
of  related  miseries. 

To  the  ultimate  solution  of  this  grave  situation,  the  Presi- 
dent has  successfully  directed  the  Nation's  industry.  National 
wealth  production — which  dropped  from  its  1929  high  of 
eighty-five  billion  to  its  1932  low  of  thirty-eight  billion— is 
now  above  the  sixty-billion  mark,  with  the  continuance  of  its 
rising  trend  as  certain  as  tomorrow's  sun.  It  is  plain  enough 
to  any  observer  whose  reasoning  is  not  distorted  by  partisan 
design  or  reactionary  thinking  that  if  the  millions  now 
unemployed,  or  on  part-time  jobs,  could  be  given  steady  work 
on  modem  machines  and  on  a  30-hour-weck  basis.  America's 
wealth  production  would  soon  reach,  and  likely  pass,  the 
one-hundred-and-fifty-biUion-a-year  mark.  Then  would 
come  health  and  leisure,  free  from  care  and  grief.  And  then 
the  added  cost  of  Government  as  well  as  the  added  cost  of 
caring  for  both  our  older  and  our  younger  folks  would  seem 
trifling  in  compari-son  with  our  increased  national  income. 

Today  there  is  no  problem  of  production.  To  give  willing 
workers  a  chance  to  produce — that  is  our  main  problem. 

"Notwithstanding  the  reductions  in  hours  of  labor",  re- 
ported the  committee  on  economic  changes,  of  which  the 
Honorable  Herbert  Hoover  was  the  chairman,  "per  capita 
productivity  is  nearly  60  percent  greater  than  It  was  toward 
the  close  of  the  nineteenth  century;  the  increase  in  per  capita 
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productivity  in  manufacturing  from  1922  to  1925  was  35  per- 
cent; the  productivity  of  farm  workers  has  increased  at  a 
rate  probably  never  before  equaled." 

Since  the  report  of  the  Hoover  committee  on  economic 
changes,  productive  efficiency  per  unit  of  worker  has  been 
going  forward  at  a  constantly  accelerating  pace,  with  no  end 
in  sight.  Call  the  roll  of  industry,  one  after  another,  and 
each  presents  a  romance  of  industrial  revolution,  as  old 
producing  methods  give  way  to  new.  Surplus  and  disposition 
of  surplus  is  the  only  economic  problem.  Today,  with  produc- 
tion running  steadily  upward,  the  mills,  mines,  factories,  and 
farms  will  not  be  able  to  employ  more  than  80  percent  of  the 
workers  they  required  in  predepression  days. 

With  sufficient  purchasing  power.  America  has  a  potential 
productive  capacity  that  defies  the  imagination.  Tliis  carries 
with  it  a  certain  promise  of  higher  living  standards  for  the 
average  man  and  woman  than  ever  enjoyed  before,  and  this 
on  a  basis  of  shorter  labor  hours  than  heretofore  has  met 
popular  sanction. 

Today  we  are  caring  for  our  older  people,  our  younger  folks, 
and  many  who  are  in  between  those  periods  of  life.  They 
all  stand  before  us  the  victims  of  our  machine  productivity. 
President  Roosevelt,  having  this  in  mind,  indicates  the  man- 
ner by  which  this  present,  expensive,  planless  basis  may  give 
way  in  an  orderly  and  progressive  fashion  to  a  more  en- 
lightened and  equitable  policy;  a  policy  based  upon  a  fair 
and  just  distribution  of  earnings,  by  reducing  the  work 
period  and  giving  to  every  willing  hand  the  inherent  right  to 
work.  It  is  the  course  that  progress  must  take.  Man  has 
perfected  no  better  plan.  Its  simpUcity  recommends  its 
application  above  every  other  device  yet  advocated.  It 
necessitates  no  bureaucracy  or  governmental  supervision.  It 
substitutes  a  lesser  number  of  days  in  the  workweek  than 
is  now  the  case.  It  merely  reduces  the  hours  per  day  to  a 
lesser  number  than  is  now  in  effect.  The  acceptance  of  this 
simple  plan  on  the  part  of  Government  and  industry  solves 
the  most  important  problem  of  the  day.  We  control  the 
machine  or  it  ruins  us. 

REOPROCAL   ECONOMY  OF  SELF-HELP 

Mr.  CARTER.  Mr.  Speaker,  cooperative  self-help  associa- 
tions have  proved  in  the  last  3  years  to  be  the  best  method 
through  which  to  meet  the  problems  arising  out  of  unem- 
ployment and  need. 

The  assistance  given  to  these  self-help  groups  on  the  pax' 
of  the  Federal  Emergency  Relief  Administration  has  been 
small  compared  with  the  vast  sums  expended  by  the  Adminis- 
tration for  direct  relief  or  work  relief. 

Prom  July  1933  to  October  31.  1935.  the  Administration 
extended  grants  to  some  208  self-help  cooperative  groups 
amounting  to  $1,656,578.  At  the  end  of  this  period  these 
groups  reported  assets  in  equipment  and  inventories  of 
$1,145,595  besides  a  total  value  of  $3,115,094  received  by  mem- 
bers in  the  form  of  goods  and  services.  Concurrently  a 
cumulative  total  of  $2,279,396  in  relief  savings  had  been  ac- 
complished by  these  activities. 

Participating  in  these  208  groups  during  this  period  were 
some  30,000  unemployed  people,  with  their  dependents, 
amounting  to  around  100,000  individuals.  The  activities  of 
these  self -helpers  have  resulted  in  the  saving  of  crops  that 
would  otherwise  have  gone  to  waste.  In  their  operations  of 
trauiing  labor  and  services  many  farmers,  small  manufac- 
turers, and  businessmen  have  been  able  to  expand  their  opera- 
tions by  acquiring  labor  through  trading  their  surplus  produce 
and  goods,  for  which  there  was  no  ready  profitable  cash 
market. 

How  far  the  benefits  resulting  from  the  unemployed  trad- 
ing their  labor  and  services  have  reached  outside  of  their 
own  ranks  would  make  an  interesting  research  and  would 
undoubtedly  prove  that  the  self-help,  or  reciprocal-economy 
cooperative  could.  If  properly  encouraged  and  directed,  be- 
come a  potent  factor  in  national  recovery  from  depression. 

The  self-help  cooperative,  when  properly  organized,  be- 
comes a  center  of  hope  and  courage  for  its  membership. 


Here  the  unemployed  can  always  invest  their  labor  and 
receive  something  in  return  for  it  without  feeling  that  thej 
are  being  pauperized  by  asking  for  rebef.  More  than  that — 
the  cooperative  becomes  a  recruiting  groimd  for  private 
business.  In  the  trading  operations  members  of  the  cooper- 
ative come  in  contact  with  farmers,  manufacturers,  and 
employers  of  every  sort.  The  kind  of  men  and  women  who 
would  rather  work  for  a  living  than  go  on  relief  also  make 
the  most  desirable  employees,  and  employers  within  the 
trading  radius  of  a  self-help  cooperative  soon  learn  that  here 
is  an  excellent  source  of  dependable  labor.  Thus  the  self- 
help  cooperative  becomes  an  asset  to  the  employers  of  the 
community  in  which  it  is  located  as  well  as  to  the  community 
itself  by  its  reduction  of  rehef  costs. 

In  furnishing  private  business  with  dependable  labor  the 
self-help  cooperative  often  loses  its  best  and  most  valuaUe 
members.  Tliis  of  necessity  tends  to  make  the  level  of  aver- 
age efficiency  of  production  In  the  cooperative  low.  Thej 
lose  their  best  niembers  who  go  on  cash  jobs  when  they  have 
regained  their  courage  and  gotten  into  the  swing  of  woi^ins 
for  a  living. 

In  spite  of  this  handicap  which  would  wreck  most  private 
enterprises  the  self-help  cooperatives  have  proved  successfuL 

The  amounts  invested  in  these  enterprises  by  the  Federal 
Goverimient  has  been  about  a  hundred  dollars  per  worker. 
In  comparison  to  this  the  Investment  considered  necessary 
in  private  enterprise  per  worker  is  somewhere  between  $1,000 
and  $1,500.  In  the  Ught  of  these  facts  the  achievements  of 
these  struggling  groups  have  been  nothing  short  of  phenom- 
enal. 

Our  Government  can  well  consider  ways  and  means  of 
turning  the  major  portion  of  relief  expenditures  into  the 
j  building  of  reciprocal  economy. 

Through  the  development  of  organized  self-help  a  solu- 
tion to  the  unemployment  problem  is  being  found  by  the 
unemployed  themselves. 

In  Oakland.  Calif.,  the  self-help  group  known  as  the  Unem- 
ployed Exchange  Association.  U.  X.  A.  for  short,  has  been 
operating  since  June  1932.  This  organization  has  hundreds 
of  businessmen  on  its  books  with  whom  a  brisk  trade  in 
labor,  services,  and  commodities  has  been  developing  and 
increasing. 

The  relief  saving  to  the  county  of  Alameda  amounted  to 
more  than  $150,000  before  this  group  received  any  aid  in 
the  form  of  grants  from  the  P.  E.  R.  A.  With  Federal  grants 
plus  trading  operations  of  their  own  the  U.  X.  A.  has  acqiiired 
and  is  operating  a  sawmill  in  the  foothills  of  the  Sierras 
above  Oroville,  Calif.,  and  the  organization  is  trading  lumber 
to  farmers  in  several  counties,  taking  surplus  produce  In  ex- 
change. The  U.  X.  A.  has  proved  an  incalculable  asset  to 
all  the  people  of  the  communities  in  which  it  is  operating. 

In  Santa  Barbara,  Calif.,  a  younger  self-help  group  organ- 
ized after  the  reciprocal -economy  pattern  evolved  by  U.  X.  A, 
has  been  operating  during  1935.  This  group  has  earned 
hundreds  of  tons  of  food  for  its  participants  and  has  become 
a  real  asset  to  Santa  Barbara.  The  Santa  Barbara  County 
Cooperative  Industries,  group  no.  1,  has  scores  of  business- 
men and  farmers  on  its  books  as  trade  agreements  besides 
over  a  thousand  members.  It  has  been  endorsed  ofBcially 
by  the  local  chamber  of  commerce,  the  Bankers'  Association 
clearing  house,  the  county  board  of  sup«-visors.  the  city 
council,  the  mayor,  the  superintendent  of  schools,  the  Parent- 
Teachers'  Association,  the  Y.  M.  C.  A.,  the  City  Teachers' 
Club,  the  Kiwanis  Club,  the  Native  Sons  of  the  Golden  West, 
and  many  other  organized  bodies,  besides  the  majwlty  of 
business  and  professional  leaders  individually. 

The  Santa  Barbara  group  has  the  community  of  Santa 
Barbara  united  in  its  support  and  has  proved  that  recipro- 
cal economy  is  an  acceptable  application  to  unemidoyment 
and  need. 

In  28  States  and  3  Territories  organized  self-help  has 
proved  superior  in  its  effects  to  relief  and  work  relief.  Out 
of  these  efforts,  made  primarily  by  the  i>eople  themselves, 
has  grown  a  method  which  is  known  as  reciprocal  economy. 
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This  Is  an  orderly.  constructlTe,  understandable  method 
which  makes  It  possible  for  unemi^oyed  people  to  work  for 
a  living  Instead  of  going  on  relief.  It  has  become  a  proved 
method,  acceptable  to  organized  business,  organized  lalxjr; 
and  it  has  proved  to  be  an  asset  to  Government  In  reducing 
relief  expenditures,  in  expanding  the  usefulness  of  relief  ex- 
penditures, and  in  eliminating  in  irany  cases  the  need  for 
relief  expenditures.  This  method  may  well  be  instituted  as 
the  proper  and  most  efTectlve  method  for  our  Oovemment  to 
apply  relief  funds  through. 

ALAMXDA  NAVAL  AIS  STATIOir 

Mr.  CARTER.  Mr.  Speaker,  legislation  providing  for  the 
establishment  of  a  naval  air  station  at  Alameda  has  passed 
both  the  Senate  and  House  and  is  now  pending  before  the 
President.  I  have  no  doubt  hui,  what  he  will  sign  this  very 
important  measure. 

This  matter  was  initiated  November  6.  1935.  when  Admiral 
E.  H.  Campbell.  United  States  Navy,  commandant  of  the 
twelfth  naval  district,  staticmed  at  San  Francisco.  Calif., 
dispatched  the  following  letter  to  the  mayor  of  Alameda: 

NomcBBB  e,  1935. 
Hon.  Hans  W.  Rosbxs. 

Mayor  of  Alameda,  City  Hall,  Alameda,  Calif. 

r>EAJt  Matos  Rokbkk:  The  tinTf  Departmeiit  has  under  considera- 
tion the  estabUshment  of  an  air  station  on  San  Francisco  Bay 
far  heaTl«r-than-alr  crmft — landplanes  and  seaplanes. 

Thla  will  Involve,  flnt.  the  acquisition  of  a  suitable  ^te  for  the 
air  station,  to  be  followed  by  the  development  of  the  site  acquired. 
Both  of  these  depend  upon  favorable  action  by  Congress. 

Studies  of  available  sites  give  high  priority  to  the  Alameda  air- 
port location,  owned  by  the  city  of  Alameda,  and  at  the  present 
time  under  lease  by  the  city  to  the  Curtlss-Wrlght  Corporation. 

As  the  representative  In  this  area  of  the  Navy  Department,  the 
commandant,  twelfth  naval  district,  has  been  directed  by  the 
Secretary  of  the  Navy  to  contact  the  city  officials  of  Alameda  to 
ascertain  whether  the  city  is  willing  to  convey  to  the  Government 
for  naval  uses,  at  a  nominal  consideration,  approximately  346  acres 
of  land  at  Alameda,  subject  to  leasehold  and  Improvements  of  the 
Alameda  Airport.  Inc.,  said  conveyance  to  be  made  as  soon  as  the 
Navy  Department  secures  authorising  legislation  from  Congress 
to  purchase  the  leasehold  and  Improvements  and  accept  convey- 
ance of  this  land. 

In  addition  to  the  land  under  lease  to  the  Alameda  Alrp>ort,  Inc. 
the  Navy  Department  desires  to  acquire  \inder  similar  conditions 
the  adjc^lng  approximately  500  acres  of  tideland  and  submerged 
land  to  the  southward  and  westward,  owned  by  the  city  of 
Alameda,  which  the  commandant  understands  Is  free  of  encum- 
brances. It  Is  the  Navy  Department's  Intention,  when  assured  that 
this  property  can  be  acqxitred  by  the  Government  for  naval  uses, 
tc  present  to  Congress  a  program  of  development  and  construction 
for  a  flrst-class  air  base  at  the  Alameda  site. 

The  requirements  of  the  new  base  will  be  such  as  to  provide 
landplane  facilities  for  the  airplanes  assigned  to  three  earners  and 
seaplane  facilities  for  two  c»'  more  squadrons  of  large  patrol  planes, 
a  total  of  approximately  300  airplanes.  In  addillon.  overhaul 
facilities  wotild  be  required  for  the  above  aircraft  and  engines. 
barracks  for  approximately  2.000  enlisted  men.  docking  faculties 
for  S  carriers  and  1  or  more  large  tenders.  xht  total  ex- 
penditures would  Involve  several  million  dollars.  Approximately 
300  civilians  would  be  employed,  with  a  total  annual  pay  roll  of 
approximately  tSOO.DOO;  this  in  addition  to  the  pay  roll  of  enlisted 
men  attached  to  the  base  and  ships  lying  at  the  base. 

It  Is  propoeed  that  the  Government  occupy  the  property  Imme- 
diately after  oongresalonal  authorization  and  funds  are  provided 
for  the  acquisition  of  the  leaseholds  and  Improvements,  and  that 
development  would  proceed  as  fast  as  authority  and  funds  permit. 

Consideration  of  a  location  for  a  naval  landplane  and  sei^ilane 
base  on  Ban  Francisco  Bay  depends  upon  the  early  availability 
of  sufficient  land  and  adjacent  water  front  to  permit  development 
as  outlined  above.  The  commandant  la  most  Interested  in  learn- 
ing If  the  city  of  Alameda  Is  favorable  to  conveying  this  property 
to  the  Government  for  tbe  ptupoae  set  forth  at  a  nominal 
consideration. 

An  early  reply  wUl  be  appreciated  in  order  that  the  Navy  Depart- 
ment may  proceed  with  the  necessary  steps  to  secure  legislative 
authortty. 

Tours  sincerely. 

S.  H.  Cakpbbx. 
Rear  Admiral.  U.  S.  Navy, 
Commandant,  Twelfth  Naval  District. 

Following  the  receipt  of  this  letter,  the  city  of  Ai^mw^j^ 
called  a  special  election  on  January  28,  1936.  for  the  purpose 
of  voting  uiwn  the  proposition  as  to  whether  or  not  the  dty 
wQuld  deed  for  a  nominal  consideraUon  929  acres  of  land  to 
the  United  States  for  the  purpose  of  establishing  a  naval  alr 
station  thereon.  In  due  time  identical  bills  were  Introduced 
having  for  their  oloJectA  the  establishment  at  this  naval  air 


station.    On  March  12,  1936,  Adolphus  Andrews,  Acting  Sec- 
retary of  the  Navy,  reported  on  the  House  bill  as  follows: 

INo.  523] 

TO  ATTTHOaiZB  THE  ACQtrtSmON  OF  LANDS  IN  TH«  CITT  OF  ALAMEDA. 
COTTNTT  OF  ALAMEDA,  STATE  OF  CALtFORNLA,  AS  A  STrE  FOE  A  NAVAL  AIS 
STATION  AND  TO  AUTHOEIZE  THE  CONSTRUCnON  AND  INSTALLATION  OF 
A  NAVAL  AIX  STATION  THK2ION  (H.  R.  X0708  AND  H.  R.  11039).  ME. 
CAETDt 

Navt  Depaktment. 
Washington,  March  12,  1936. 
The  Cbaibman,  CoMMrmx  on  Naval  Affaies. 

House  of  Representatives,  Washingrton,  D.  C. 

Mt  Dear  Mb.  Chairman:  The  bills  (H.  R.  10708  and  H.  R.  11039) 
to  authorize  the  acquisition  of  lands  in  the  city  of  Alameda,  county 
of  Alameda,  State  of  California,  as  a  site  for  a  naval  air  station  and 
to  authorize  the  construction  and  Installation  of  a  naval  air  station, 
thereon,  were  referred  to  the  Navy  Department  by  your  committee 
with  request  for  comment  and  recommendation.  It  Is  noted  that 
the  two  bills  are  similar  In  pxirposc  but  that  the  bill  H.  R.  11039 
contains  a  more  detailed  description  of  the  property  in  question. 

ITie  purpose  of  these  bills  Is  to  authorize  the  Secretary  of  the 
Navy  to  acquire  on  behalf  of  the  United  States  at  a  cost  not  to 
exceed  $1,  as  a  site  for  a  naval  air  station,  from  the  city  of  Alameda, 
Calif.,  a  parcel  of  land  containing  approximately  95  acres  of  bard 
land  and  884  acres  of  tide  land,  free  from  all  encumbrances  except 
a  certain  lease  entered  Into  by  and  between  the  city  of  Alameda 
and  the  Alameda  Airports,  Inc..  a  subsidiary  of  the  Curtias-Wrlght 
Corporation. 

Both  bills  authorize  the  appropriation  of  the  following  sums: 

"(a)  Not  to  exceed  $296,000  for  the  purpose  of  acquiring  the 
CxiTtiss- Wright  Corporation  leasehold  interest  and  all  improvementa 
of  every  kind  and  nature  on  said  tract  of  land; 

"(b)  Four  thousand  dollars  to  be  paid  to  the  city  of  Alameda. 
Calif,  to  reimburse  said  city  for  the  expenses  of  a  special  election 
held  for  the  purpose  of  authorizing  the  city  council  of  the  city  of 
Alameda  to  convey  to  the  United  States  the  above-deecrlbed  parcel 
ot  land  for  the  above -specified  purpose,  and  for  incidental  expendi- 
tures In  connectiori  with  such  conveyance;  and 

"(c)  One  million  dollars  to  be  used  for  any  of  the  piuposes  as 
set  forth  In  section  2  of  this  act." 

A  special  election  was  called  and  ordered  to  be  held  In  the  city 
of  Alameda.  Calif.,  on  Tuesday,  January  38.  1936,  for  the  purpose 
of  submitting  to  the  qualified  electors  the  propositic«i  to  give, 
grant,  convey,  and  alien  forever  to  the  United  States  of  America  the 
lands  above  mentioned  for  the  aforesaid  purposes.  The  total  vote 
cast  for  and  against  the  proposition  was  as  follows: 

For  the  proposition 6,284 

Against  the  propo6itlon_____ 378 

Thereafter  on  January  29,  1936,  the  city  council  adopted  resolu- 
tion no.  2035  authorising  and  instructing  the  mayor  of  the  city  to 
make,  execute,  and  deliver  for  and  on  behalf  of  said  city  a  good  and 
sufficient  deed  giving,  granting,  conveying,  and  alienating  to  the 
United  States  of  America  fcK-ever  for  use  as  a  naval  air  base  the 
lands  above  referred  to — 

"Provided,  however.  That  at  least  $1,000,000  be  expended  for,  or 
contracted  to  toe  expended  in  the  actual  work  of  development  of  said 
naval  air  base  by  December  31,  1939,  otherwise  said  lands  shall 
automatically  revert  back  to  said  city  of  Alameda." 

This  project  Is  of  great  Importance  to  the  efficiency  of  the  Navy 
and  was  assigned  the  highest  priority  In  the  draft  of  the  public 
works  authorization  bill  recently  submitted  to  Congress  and  intro- 
duced in  the  Senate  on  February  22,  1936,  as  S.  4073.  It  is  poesible. 
however,  that  the  Navy  Department  may  at  some  future  date  find 
It  expedient  to  use  this  site  not  only  a-?  an  air  station  but  al.so  for 
other  purposes.  The  Navy  Department  therefore  recommends  that 
the  bills  be  amended  by  Inserting,  after  the  words  "navaJ  air  sta- 
tion" in  line  5  of  page  1,  the  words  "or  other  naval  purposes." 

The  Bureau  of  the  Budget  has  advised  that  the  bUls,  U  amended 
as  recommended,  would  not  be  in  conflict  with  the  program  of  the 
President. 

The  Navy  Department  recommends  the  enactment  of   the   bill 
H.  R.  11039  if  amended  as  suggested. 
Sincerely  yours. 

Adolfhttb  ANDarwE,  Actirtg. 

The  Senate  bin  passed  the  Senate  as  originally  Introduced. 
The  House  bin  was  amended  before  leaving  the  Naval  Affairs 
Committee  of  the  House,  and  was  further  amended  on  the 
floor  of  the  House,  but  the  main  purposes  of  the  bill  were 
not  Interfered  \iith.  The  Secretary  of  the  Navy  and  the 
Navy  officials  consider  this  project  of  great  importance  to 
the  efficiency  of  the  Navy,  and  It  has  been  shown  the  highest 
priority  in  the  draft  of  the  public  works  authorization  bill 
which  was  submitted  to  Congress. 

This  tract  of  land  is  located  in  the  city  of  Alameda,  on 
the  eastern  shore  of  San  Francisco  Bay.  The  Navy  proposes 
to  use  this  area  primarily  for  a  hydroplane  base,  but  requires 
also  a  landing  field  for  landplanes.  There  is  already  estab- 
lished on  this  area  a  modem  first-class  airport  of  land- 
planes consisting  of  an  administration  building,  a   hotel. 
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hangars,  repair  shop,  warehouses,  lighting  equipment,  and 
other  facilities  ordinarily  found  in  connection  with  a  modem 
airport.  There  are  at  present  also  facilities  for  the  landing 
of  hydroplanes.  The  Clipper  ships,  owned  by  the  Pan- 
American  Airways,  use  this  area  as  their  California  terminal. 

From  the  point  of  the  view  of  the  Navy,  this  tract  of  land 
is  ideally  located  for  facilities  for  both  hydroplanes  and  the 
landplanes. 

The  citizens  of  Alameda  are  to  be  congratulated  for  their 
generosity  in  donating  this  area  to  the  Government.  The 
use  of  aircraft  is,  as  one  of  the  arms  of  our  national  defense, 
increasing  each  year,  and  this  project  is  one  of  the  most 
important  units  in  the  coast  defense  of  the  Pacific  coast. 

The  Navy  Department  is  anxious  to  begin  construction  at 
the  earliest  possible  date  on  this  undertaking,  and  I  believe 
that  the  Congress  of  the  United  States  should  furnish  ample 
funds  to  insure  that  this  naval  air  station  will  be  com- 
pleted in  the  not  distant  future. 

THE    TWO-THIRDS    RULE    OF   NOMINATING    DEMOCRATIC    CANDIDATES 
FOR    THE    PRESIDENCY   SHOXTLD    BE    ABOLISHED 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  include  my  radio  address 
on  the  two- thirds  rule,  as  follows: 

Good  evening,  ladies  and  gentlemen.  I  speak  to  you  now  from 
Washington,  D.  C,  as  Congressman  at  Large  from  Oklahoma.  I  am 
a  Democrat.  I  subscribe  to  the  principles  of  Jeffersonlan  democ- 
racy Coming  to  you  as  a  Representative  In  Congress  from  the 
great  Southwest,  It  would  be  natural  for  me  to  concur  with  south- 
ern statesmen  In  their  traditional  espousal  of  the  two-thirds  rule 
for  nominating  candidates  for  the  Presidency.  However,  my  tena- 
cious adherence  to  the  tenets  of  social  and  governmental  justice  as 
laid  down  by  Thomas  Jefferson  and  my  Inherent  inclination  toward 
liberal  democratic  government  Impel  me  to  vigorous  opposition  to 
the   two-thirds  rule.     I  favor  complete  abolishment  of  this  rule. 

I  have  not  discussed  the  subject  with  my  colleagues  in  the  Con- 
gress. I  was  probably  invited  by  the  National  Broadcasting  Co.  to 
speak  to  you  this  evening  because  I  am  one  of  the  few  southern 
Members  of  Congress  who  have  broken  the  shackles  of  tradition  and 
who  privately  and  publicly  are  willing  to  throw  off  the  curse  that 
has  Jlnxed  the  Democratic  Party  since  1832.  I  have  heard  that 
President  Roosevelt  and  Jim  Farley  favor  abrogating  the  two- 
thirds  rule.  This  being  true,  those  who  hold  similar  views  to  mine 
will  probably  be  In  the  ascendancy  at  the  national  Democratic 
convention  scheduled  during  the  week  In  Philadelphia.  There  Is 
considerable  talk  that  that  convention  will  discard  the  two-thirds 
rule.  At  any  rate,  the  question  will  give  the  Democrats  something 
over  which  to  fight.  There  will  be  no  scrap  over  who  will  receive 
the  nomination  for  the  Presidency  or  the  Vice  Presidency.  The 
platform  undoubtedly  wUl  offer  no  opportunities  for  lively,  spir- 
ited debate,  because  It  assuredly  will  be,  and  properly  so,  a  reitera- 
tion of  the  platform  of  1932  and  a  pledge  for  the  continuance 
of  the  broad  social  and  economic  program  of  the  Roosevelt  New 
Deal.  The  question  of  abrogating  the  two- thirds  rule,  then,  should 
provide  a  morsel  of  raw  meat  over  which  the  delegates  can  main- 
tain the  usual  combatant  color  of  Democratic  conventions. 

I  am  opposed  to  the  two-thirds  rule  because  I  believe  In  major- 
ity rule.  I  cannot  interpret  the  two-thirds  rule  to  be  Democratic 
Jeffersonlan  liberalism.  With  the  two-thirds  rule  In  vogue,  we 
review  political  conventions  of  the  Democratic  Party  over  the  past 
100  years  and  find  that  too  often  the  minority  controlled  the  con- 
vention. A  minority  group  may  not  be  able  to  nominate  a  candi- 
date, but  It  can  prevent  the  nomination  of  a  candidate  of  the 
majority.  The  Democratic  conventions  of  1912  and  1924  are  typi- 
cal examples.  Champ  Clark  In  the  former  and  McAdoo  In  the 
latter  are  typical  of  the  truth  of  this  statement.  Both  had  the 
majority  of  delegates  at  the  conventions. 

Any  man  or  woman,  with  few  technical  exceptions,  who  receives 
a  majority  of  popular  votes  Is  the  person  who  is  elected  to  office. 
This  holds  true  from  the  Presidency  down  the  line  to  the  position 
of  consUble.  We  would  not  think  of  requiring  a  candidate  for  office 
to  obtain  two-thirds  of  the  votes  before  he  would  be  declared  the 
winner.  We  would  not  think  of  restricting  ourselves  to  the  point 
where  we  required  a  Presidential  candidate  to  obtain  two-thirds 
of  the  electoral  vote  ot  the  Nation  before  he  could  take  the  oath  of 
office  of  the  Chief  Sxecuttve.  We  would  not  countenance  a  situa- 
tion whereby  a  Oovemor  of  a  State  would  have  to  secure  two-thirds 
of  the  votes  to  be  elected.  We  would  condemn  any  private  or  pub- 
lic citizen  who  advocated  the  two-thirds  rule  in  electing  State  rep- 
resentatives, county  Judges,  county  attorney*,  or  the  clerk  of 
school  boards.  Who  would  defend  a  man  who  argued  that  county 
commissioners  or  city  commissioners  must  have  two-thirds  of  the 
total  vote  before  they  could  be  elected?  Without  attempting  In 
the  least  to  diminish  the  home  popularity  of  my  coUeagues  Jn 
Congress,  and  with  all  due  respect,  let  me  ask  the  question:  How 
many  of  them  would  have  been  serving  In  the  Seventy-fourth  Con- 
gress, which  has  Just  adjourned,  if  they  had  been  required  to  prac- 
tice the  two-thirds  rule?  We  do  not  practice  these  principles  at 
home;  whv  should  we  handicap  our  party  and  our  Oovemment  In 
our  quadrennial  conventions?  Why  practice  this  religion  on  Sun- 
day, as  it  were,  and  go  home  to  sin  the  remainder  of  the  week? 


Why  must  we  deviate  from  a  universal  majority  practice  of  nomi- 
nating and  electing  our  officeholders  to  the  Inconsistency  of  estab- 
lishing undemocratic  procedure  In  oxir  Presidential  conventions? 

Tills  question  of  the  two-thirds  rule  Is  much  graver  than  matter- 
of-fact,  offhand  thinking  reveals.  The  machinery  of  our  democratic 
form  of  government  is  political.  Our  oft-rcferred-to  ship  of  state 
is  a  political  offspring.  Thanks  to  those  great  minds  that  drafted 
our  Constitution  and  pursued  the  campaign  for  its  ratification  by 
the  Original  Thirteen  Colonics,  our  form  of  government  is  fabri- 
cated with  democratic  elasticity.  The  two-thirds  rule  is  the  only 
inconsistency  In  that  democracy.  Undoubtedly  Its  Infamous  results 
were  not  anticipated  by  our  founding  fathers.  If  they  had  been, 
doubtless  prohibitive  measures  would  have  been  Invoked. 

The  two-thirds  rule  has  oftentlme  been  the  pivotal  cause  for  the 
turn  In  Important  events  in  our  national  life.  Many  times  this 
rule  has  prohibited  both  the  minority  and  the  majority  Presi- 
dential candidates  from  receiving  the  nomination.  It  has  brought 
to  the  front  several  unknowns.  The  first  so-called  dark  horse  was 
James  K.  Polk,  who  was  nominated  In  1844.  Van  Buren  was  the 
leading  candidate.  He  previously  had  made  the  statement  that 
outlined  his  opposition  to  the  annexation  of  Texas  without  Mex- 
ico's consent.  The  South  became  Infuriated,  and  although  Van 
Buren  had  a  clear  majority  on  the  first  ballot,  the  Imperialistic 
attitude  of  the  delegates  swung  them  to  Polk  and  eventually 
threw  the  United  States  into  war  with  Mexico.  The  two-thirds 
rule  brought  about  the  nomination  of  Franklin  Pierce.  The  un- 
democratic two-thirds  rule  was  the  cause  of  the  nomination  of 
James  Buchanan,  of  Pennsylvania.  The  convention  that  nomi- 
nated him  held  spirited  arguments  in  the  resolutions  ccMnmittee 
over  the  slavery  question.  Because  of  Buchanan's  wont  to  straddle 
the  issue,  the  platform  pretended  that  the  slavery  question  had 
been  settled  by  the  compromise  of  1860. 

Raymond  Clapper,  noted  newspaper  writer,  says  that  the  two- 
thirds  rule  indirectly  caused  the  ClvU  War.  In  1860  the  rule  pre- 
vented the  nomination  of  Douglas,  caused  dissention  in  the  Re- 
publican Party,  and  produced  the  nomination  of  Abraham  Lincoln. 
Douglas  would  have  been  nominated  by  a  majority  in  that  con- 
vention. Able  historians  express  the  belief  that  he  would  have 
averted  the  strife  of  civil  war. 

The  two-thirds  rule  weakens  the  Democratic  Party.  For  nearly 
40  years,  with  one  exception,  where  the  convention  ballotted  time 
after  time  and  ballot  after  ballot,  the  strife  of  the  convention  left 
such  wounds  that  the  party  and  the  nominee  went  home  to  certain 
defeat.  Bitter  factional  strife  has  often  foreshadowed  defeat  for 
the  Democratic  Party.  There  have  been  few  victories  when  the 
convention  was  long  and  bitter. 

Speaking  of  nominating  unknowns,  I  once  knew  a  school  board 
who  selected  a  superintendent  whom  they  did  not  know  because 
they  did  not  like  any  of  the  other  candidates.  The  board  met  on 
call  of  the  chairman  to  select  the  superintendent  for  the  ensuing 
year.  The  usual  ballots  were  cast  expressing  the  members'  choice. 
When  counted  it  was  found  that  a  man  was  elected  sui>erintendent 
that  none  of  the  board  members  knew.  Each  member  explained 
that  he  voted  for  the  unknown  man  because  he  did  not  like  the 
other  applicants. 

This  simple  little  example  describes  the  spirit  that  often  moti- 
vates delegates  at  our  national  political  conventions  when  the 
two-thirds  rule  Invokes  dissension.  Delegates  become  heated,  azid 
to  assuage  their  wounds  they  will  declare  themselves,  as  history 
shows,  for  any  imknown  rather  than  Join  either  the  majority  or 
the  minority.  This  contemptible  attitude  has  wrecked  the  party 
many  times. 

Friends  of  Andrew  Jackson  fell  upon  the  two-thirds  rule  to  keep 
Calhoun  from  receiving  the  nomination  for  the  Vice  Presidency. 
This  was  in  1832.  The  South,  bitter  over  the  question  of  slavery, 
looks  upon  the  rule  as  assuring  it  a  beaance  of  power  over  the 
North  and  West. 

Again  I  repeat  that  I  am  a  Democrat.  I  sincerely  believe  In 
the  rule  of  the  majority.  Ladies  and  gentlemen,  the  Civil  War 
Is  over.  The  North  and  South  are  now  united.  The  East,  the 
West,  the  North,  and  the  South  are  one.  I  am.  therefore,  vig- 
orously opposed  to  the  two-thirds  rule  because  It  will  not  permit  a 
rule  of  the  majority.  I  believe  the  Democratic  Party  should 
abolish  this  rule.  I  will  not  have  an  opportunity  to  present  my 
views  to  the  Democratic  national  convention  In  PhUadelphla  be- 
cause I  shall  not  attend  the  convention.  My  absence  from  the 
convention  does  not  indicate,  however,  that  I  am  taking  a  walk 
along  with  other  Democrats  who.  according  to  the  newnpapen,  are 
said  to  be  walking.  The  Seventy-fourth  Congress  has  Just  ad- 
journed. Official  business  will  keep  me  here  a  few  days,  after 
which  I  shall  return  to  the  good  "Sooner"  State  of  Oklahoma. 

EKNEST  LUMDKEN:  HIS  nCHT  rOR  SOCIAL  SECURITT — ^UMZlfPLOT- 
MENT  XHSURAMCE — OLD-AGE  PENSIONS — PAaMEB-LABOR — ^VKT- 
ERANS 

Mr.  MORITZ.  Mr.  Speaker,  I  have  an  editorial  recently 
published  in  the  Minneapolis  Labor  Review  entitled  "Veterans 
Won't  Forget  Lundeen."    The  editorial  states  : 

One  man  the  veterans  who  are  now  receiving  the  bontu  will 
not  and  should  not  forget  Is  F&rmer-Labor  Congressman  Eutsbt 

LUNUEEM. 

When  the  enemies  of  the  Patman  bill  and  even  the  author  >i<m«»if 
thought  It  was  burled  forever  In  committee,  it  was  Lttkdecn  who 
resurrected  it  through  a  petition  for  action  and  who  kept  hammer- 
ing until  names  enough  were  obtained  to  compel  Congress  to  act. 
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Bo.  throqgh  tbm  detannlnatkm  of  this  rumer-Labartte.  htmiirtf 
a  veteran  of  the  ftpmn  teh  -Amertcan  War.  the  botiua  bill  was  kepi 
aiiTc  and  finally  paaaed. 

The  bonus  bill  was  not  a  grandstand  measure  with  CoognaaxiMn 
_LcinMB2f.  It  was  something  to  be  worked  for  In  rtlenoe  of  obllTlon 
as  well  as  wb^n  the  bands  were  playing. 

Just  as  he  worked  and  worked  until  the  bonus  tt^^^^m^  a  reality. 
BO  LuNDKEM  Will  work  ustU  hls  measure  for  social  security  for  all 
Is  enacted  into  law. 

SOCIAL  ncuRrrr  &  Lmrmcx  nrrzazsr 

I  am  sure  Congressman  LcnroEEif  will  continue  his  fight 
until  social  security  for  all  is  written  mi  the  statute  books 
of  this  country.  We  are  determined  to  continue  the  fight 
for  the  Prazier-Lundeen  social-security  bill  during  the  next 
Congress. 

Congressman  Esitest  Lttndekn's  interest  in  social  security 
began  long  before  the  beginning  of  his  public  career.  His 
Carleton  commencement  oration,  delivered  at  Northfield. 
Minn.,  on  June  12,  1901,  is  a  brilliant  expressicxi  of  the  same 
views  he  holds  today.  P^ew  people  can  view  their  youthful 
expressions  of  thought  delivered  35  years  ago  and  say,  "I 
need  not  change  a  word  nor  take  a  letter  back." 

"TUX  nKKPaxSSZBLS  COMIXJCT" 

Foreseeing  the  rising  tide  of  monopoly  and  the  Money 
Trust.  Lttkoezh  stated  in  his  coUege  oration: 

Today  we  are  face  to  face  with  forces  which  tomorrow  may 
plunge  our  land  Into  the  horrors  of  war.  Capital  and  labor,  wealth 
and  poverty  are  arrayed  like  armored  giants,  chafing  for  the  bat- 
tle. The  struggle  Is  tirepreaslble — InevltAble.  The  love  of  the 
much  and  the  more,  the  Idealizing  of  power  have  made  the  hearts 
of  men  as  steel  ringing  on  steel  in  the  great  conflict  for  vlctcny. 

We  forget  the  shadows,  we  ignore  the  stifled  cry  of  the  burdened 
millions — and  we  fall  to  better  tbetr  condition.  We  boast  of  the 
telegraph  and  telephone,  of  steamship  and  railroad,  of  cheaper 
clothing  and  a  wider  range  of  food.  but.  feUow  citiaena,  how  much 
of  this  do  the  tenement  dweUers  of  our  great  cities  enjoy?  What 
great  avenues  of  progress  are  open  to  the  140,000  coal  miners  of 
Pennsylvania  whose  wages  average  $250  per  year? 

In  this  atmosphere  of  social  discontent  are  latent  forces  of 
labor  unions  and  strikes.  Let  their  miseries  increase  a  little  more; 
let  the  capitalist  entrench  himself  a  little  mc»e  securely,  heap  a 
few  more  indignities  and  wrongs  upon  these  bending  forms,  and 
lo.  behold  a  revolution  which  no  government  soldiery  can  ever 
suppress.  When  he  wills  it.  the  brawny  arm  of  the  laboring  man 
can  destroy  monarchies,  dethrone  kings,  and  banish  republlcE  from 
the  earth  forever. 

The  pinnacles  of  our  educational  system  may  reflect  In  golden 
gleams,  wealth,  and  wisdom,  but  If  ovu-  foundations  of  granite 
bcglu  to  crumble  a  rush  of  winds  will  sweep  away  tlie  worthless 
dehHs  and  leave  "»«nnnrt  an  c^portunlty  to  build  better. 

nUUDTTS  AMSaiCJJC  nONKEBS 

ExirzsT  LmrDSZH  was  bom  on  a  homestead  near  Beres- 
ford,  S.  Dak.  His  parents  were  from  Smaland,  Sweden.  He 
early  learned  the  toils  and  hardships  of  pioneering  on  the 
Qreat  Plains.  His  mother  was  one  of  those  noble,  pioneer 
women  whose  sturdy  build  and  strength  of  character  our 
great  American  artists  have,  fortunately,  forever  preserved. 
His  father  was  a  farmer-homesteader  and  a  minister  of  the 
gospel,  independent  and  progressive. 

■DtTcanoar 

After  attending  the  Brooklyn  district  country  school  near 
Beresford.  S.  Dak.,  the  grade  schools  of  Harcourt,  Iowa,  and 
high  school  at  Dayton.  Iowa,  Eimkst  Lcitsxen  went  to 
Northfield.  Minn.,  where  he  worked  his  way  through  Carle- 
ton  CoQege.  Here  he  participated  In  many  activities,  In- 
cluding debate  and  oratory,  the  football  team  and  field  sports 
of  all  kinds.  In  the  course  of  his  studies,  his  debating  and 
oratory,  his  mind  was  made  fertile  with  ideas  of  social  justice. 
His  progressive  views  early  brought  him  In  contact  with  the 
cooperative  movement.  He  was  a  director  of  a  cooperative 
boarding  house  at  Carleton  College,  which  was  known  to  be 
very  successful  In  furnishing  good,  wholesome  food  at  un- 
believably low  cost  to  students  of  Carleton. 

LuNDKSK's  education  was  interrupted  by  the  Spanish- 
American  War,  when  he  enlisted  as  a  volunteer  of  Company 
B,  Twelfth  Minnesota  Volimteer  Infantry.  His  service  in  the 
Spanish -American  War  convinced  him  that  something  was 
wrong  with  the  method  of  hanriHr^g  food  sunpUes,  bealth. 
and  sanitatkia  durinc  the  war. 


L&BOB  S  LA 


After  attending  the  University  of  Minnesota  law  school 
and  being  admitted  to  the  bar,  Luwdeen  soon  made  a  name 
for  himself  as  a  successful,  progressive  lawyer  of  Minne- 
apolis, where  he  has  been  practicing  for  30  yiars.  He  came 
to  the  defense  of  labor  unions  in  the  switchmen's  strike  when 
no  other  attorney  in  the  Twin  Cities  could  be  found  to  face 
the  attacks  of  reactionary  elements.  Railroad  labor  will 
always  remember  Lundee-w's  defense  of  labor's  rights. 

MINKESOTA      .KCI.SI.ATUaK 

Eknest  Lokdexi^  served  two  terms  in  the  Minnesota  State 
Legislature,  1911  to  1915,  where  he  successfully  piloted 
through  such  progressive  measures  as  a  bill  to  increase  the 
value  of  human  life  from  $5,000  to  $7,500  in  cases  of  death 
by  wrongful  act.  This  law  paid  millions  of  dollars  to  widows 
and  orphans  made  dependent  by  accidental  death  of  their 
husbands  and  fathers.  He  was  an  active  leader  in  the  field 
of  workmen's  compensation. 

WOKLO  WAS  DATS 

During  the  hectic  days  of  the  World  War,  when  Lunbekn 
first  served  in  Congress,  1917  to  1919,  his  speeches  and  the 
bills  he  introduced  show  that  he  was  a  fighter  for  social 
security.  Having  rare  ability  to  vision  the  future  in  spite 
of  war  hysteria,  Congressman  Lxtndekn  had  the  courage  and 
the  foresight  to  speak  out  against  ruthless  destruction  of 
our  natural  resources  and  the  depletion  of  supplies  needed 
at  home.  He  protested  to  Congress  and  to  the  President 
against  the  huge  exports  of  coal  to  foreign  countries  while 
our  own  people  were  in  danger  of  freezing  from  the  resulting 
shortage  of  coal. 

SPONSOKZD    SOCLAL    LEGISLATION    19    TEARS    AGO 

In  those  hysterical  days  of  the  war  and  the  months  that 
followed  the  armistice.  Congressman  Ltjndeen  sponsored 
social  legislation  in  Congress.  He  introduced  a  resolution  to 
create  in  the  newly  established  Department  of  Labor  a 
bureau  of  the  imemployed,  which  was  to  alleviate  the  unem- 
ployment that  far-thinking  people  knew  would  result  from 
the  war.  Hearings  were  held  by  the  Rules  Committee  of  the 
House  of  Representatives  on  another  Lundeen  resolution, 
directing  certain  committees  of  the  House  to  pro\nde  means 
of  employment  for  veterans  and  the  post-war  army  of  the 
unemployed.    This  was  in  1919. 

The  persecution  Lundexn  suffered  as  a  result  of  his  vote 
against  America's  entry  into  the  World  War  and  against 
conscription  for  foreign  service  only  further  impressed  upon 
his  mind  the  necessity  of  building  an  enlightened  labor 
movement  to  combat  the  power  and  propaganda  of  moneyed 
interests.  For  many  years  he  suffered  persecution,  disgrace, 
and  poverty.  He  had  the  experience  of  having  his  home 
foreclosed  and  all  his  possessions,  including  his  treasured 
books,  thrown  into  the  street  during  a  rainstorm.  Books  in 
his  hbrary  today  still  bear  the  mud-splash  marks  of  fore- 
closure. 

Experiences  of  this  kind  do  not  crush  the  spirit  of  a  fight- 
ing American.  They  make  his  heart  beat  faster  for  those 
of  his  countrymen  who  suffer  the  same  fate.  They  make 
him  more  determined  than  ever  to  expose  the  cause  of  such 
tragedies  and  to  fight  for  social  Justice. 

HISTOBT  OF  rSAZIES-LtrXDEEN  SOCIAL-flXCTTaiTT   BIU. 

With  this  backgroimd  of  active  leadership  in  labor  legisla- 
tion and  with  these  many  years  of  personal  experience  in 
suffering  hardships  that  spring  from  social  insecurity.  Con- 
gressman LuKDXKN  came  back  to  Washington  in  Miirch  1933 
demanding  social  security  for  all  the  people.  Within  the  14 
years  preceding  his  election  to  the  Seventy-third  Congress  he 
had  made  two  trips  to  Europe,  visiting  England.  Sweden,  Den- 
mark, Finland.  Germany,  the  Soviet  Union,  and  ctlier  coun- 
tries, taking  special  note  of  progress  made  by  these  coimiries 
in  social  security.  He  found  that  America,  though  a  leadfr 
in  other  fields,  was  behind  many  countries  of  Euiope  m  social - 
security  legislation.    From  boyhood  he  had  given  much  time 
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to  reading,  especially  the  works  of  American  Uberal  and  pro- 
gressive leaders,  and  today  he  is  constantly  on  the  watch  for 
new  books,  pamphlets,  magazine  and  newspaper  articles  on 
social  security. 

The  Lundeen  unemployment,  old-age,  and  social -security 
bill  was  first  introduced  as  H.  R.  7598  on  February  2.  1934.  It 
was  again  introduced  the  opening  day  of  the  Seventy-fourth 
Congress,  January  3,  1935,  as  H.  R.  2827.  That  session  it  was 
favorably  reported  out  by  the  House  Labor  Committee. 

The  Frazier-Lundeen  bill,  embodying  the  same  principles 
as  the  original  Lundeen  bill,  but  worked  out  in  greater  detail, 
was  introduced  on  January  6,  1936,  as  H.  R.  9680  and  S.  3475. 
It  provides  an  immediate  Federal  system  of  social  insurance 
for  all  persons  over  the  age  of  18  who  are  unemployed  through 
no  fault  of  their  own.  ITie  insurance  is  equal  to  prevailing 
local  wages,  but  in  no  case  less  than  $10  per  week  plus  $3  for 
each  dependent;  nor  more  than  $20  per  week  plus  $5  for 
each  dependent.  The  cost  is  borne  by  the  Federal  Treasury, 
and  further  funds  necessary  are  rwsed  by  taxation  on 
incomes,  gifts,  and  inheritances  over  $5,000  a  year. 

Old-age  pensions  and  health,  accident,  and  maternity  in- 
surance are  provided  in  like  amoimts. 

Hearings  were  held  on  the  bill  in  1936  by  the  Senate  Com- 
mittee on  Education  and  Labor.  The  Frazier-Lundeen  biU 
is  endorsed  by  thousands  of  labor  unions,  church  and  fra- 
ternal societies,  and  local  and  State  governments.  It  was 
the  first  social-security  measure  before  the  American  Con- 
gress, and  it  is  the  only  adequate  social-security  measure 
before  the  American  people  today.  I  feel  certain  the  voters 
of  MinMBBota  will  return  Ernest  Lundeen  to  Congress,  so  that 
we  may  continue  to  work  with  him  in  our  fight  for  real  and 
adequate  social  security  for  all  the  people. 

KNCORSED  BT  NATIONAL  UNION  FOB  SOCIAL  JUSTICK 

Congressman  Lundeen  has  been  unanimously  endorsed  by 
the  National  Union  for  Social  Justice  for  reelection  to  Con- 
gress from  the  Third  Congressional  District  of  Minnesota. 
The  endorsing  resolution  reads: 

Whereas  Ebnist  Lundeen,  Congressman  from  the  Third  Con- 
gressional District  of  the  State  of  Minnesota,  has  always  been  a 
leader  in  the  struggle  for  a  more  Just  economic  order;  and 

Whereas  his  record  in  the  Minnesota  Legislature  and  the  Con- 
gress of  the  United  States  over  a  period  of  years  has  demonstrated 
his  sincerity  and  courage  In  the  battle  for  Justice  to  the  common 
man:  and 

Whereas  his  record  for  social -security  legislation  has  been  such 
that  he  has  won  national  recognition;  and 

Whereas  Congressman  Lundeen  has  approved  all  of  the  16  points 
In  the  program  of  the  National  Union  for  Social  Justice:  Now, 
therefore,  be  it 

Resolved  by  the  Third  District  Conventicm  of  the  National  Union 
for  Social  Justice  of  the  State  of  Minnesota,  That  we  recommend 
to  our  membership  the  candidacy  of  Eenest  Lundeen  for  Con- 
gressman for  the  said  Third  District  and  urge  our  memt>ers  to  do 
everything  possible  to  secure  his  nomination  and  election. 

r&AZI£B-LEMKE  BILL 

An  early  signer  of  the  petition  to  bring  the  Frazier-Lemke 
bill  before  the  House  for  a  vote,  Lundeen  has  never  forgotten 
that  he  was  born  on  a  farm.  He  votes  with  the  great  farm 
and  farm-cooperative  organizations,  and  he  often  quotes  an 
inscription  on  a  monument  to  those  who  lost  their  lives  in  a 
Minneapohs  mill  explosion: 

Labor,  viide  as  the  earth,  has  its  summit  in  heaven. 


TOTAL  OF  APPHOPHIATIONS,  SEVENTY-FOtTRTH  CONGRESS,  SECOND 
SESSION FUNDS  FOR  VETERANS,  RELIEF  AND  EMPLOYMENT,  SO- 
CIAL SECURITY,  AND  ASSISTANCE  TO  AGRICULTURE  PRJCDOMINATB 

Mr.  BUCHANAN.  Mr.  Speaker,  the  effect  on  the  Public 
Treasury  of  the  work  of  the  session  of  Congress  just  closed 
has  been  frequently  misrepresented  by  many  who  wish,  for 
partisan  political  purposes,  to  discredit  the  efforts  of  the 
National  Legislature  and  the  Democratic  administration. 
They  cite  you  only  an  aggregate  of  all  appropriations  mads 
during  the  session,  including  those  which  are  of  a  permanent 
character  and  automatically  continue  without  annual  review 
by  Congress.  They  make  no  attempt  to  analyze  the  total  to 
indicate  what  part  of  that  aggregate  is  pajrabie  from  postal 
revenues  and  trust-fund  receipts  and  not  therefore  a  charge 
against  the  general  funds,  nor  to  indicate  what  portiMi  Is 
for  the  fiscal  year  just  closed  and  a  charge  against  that 
year,  nor  to  what  portion  is  primarily  for  the  fiscal  year 
1937,  which  commences  July  1,  1936.  They  would  leave  the 
impression  that  the  entire  total  represents  a  single  year's 
expenditures.    It  does  not. 

The  work  of  the  session,  insofsu*  as  aw>ropriations  are 
concerned,  was  affected  by  two  momentous  incidents.  The 
invalidation  of  the  processing  taxes  by  the  decision  of  the 
Supreme  Court  necessitated  the  appropriation  of  approxi- 
mately $300,000,000  for  the  payment  of  commitments  and 
obligations  that  had  been  in  good  faith  entered  into  by  farm- 
ers prior  to  the  decision  of  the  Court  and  which  otherwise 
would  have  been  paid  from  processing-tax  appropriations. 
The  enactment  of  the  Adjusted-Compensation  Payment 
Act — soldiers'  bonus — ^requires  appropriations  aggregating 
$2,249,587,375,  including  in  that  total  the  expenses  of  admin- 
istration and  audit.  These  two  extraordinary  and  unex- 
pected amounts  make  a  total  of  approximately  $2,550,000,000. 
The  national  problem  of  relief  still  continues,  though  the 
need  Is  in  lessened  form,  due  to  general  improvement  In 
business  conditions.  There  is  included  for  this  purpose  a 
total  of  $1,425,000,000,  with  an  additional  $308,000,000  to  con- 
tinue the  laudable  activities  of  emergency  conservation  work 
through  the  Civilian  Conservation  Corps. 

A  listing  of  the  appropriations  by  the  totals  of  the  acts  in 
which  they  are  carried  leaves  the  layman  with  little  compre- 
hension of  the  broad  general  purposes  to  be  attained  by  those 
sums.  An  appropriate  summary  classification  of  all  of  the 
appropriations  by  their  general  purposes  and  according  to 
fiscal  years  places  a  different  understanding  and  Ught  upon 
the  aggregate. 

The  gross  total  of  all  appropriations  for  the  session — being 
for  the  fiscal  years  1936  and  1937  and  previous  years — includ- 
ing the  revised  estimate  of  the  permanent  appropriations  and 
including  estimated  amounts  under  new  indefinite  appropria- 
tions, is  $10,338,938,839.69.  This  figure  contains  some  esti- 
mated calculations  that  will  be  subject  to  future  adjustment. 
I  shall  include  in  my  statement  at  this  point  the  classification 
of  this  total,  broken  down  by  fiscal  years  and  assembled  from 
all  appropriating  acts  and  sources,  to  give  a  general  12 -point 
view  of  this  aggregate.  I  will  in  this  connection  state  that 
these  appropriations  do  not  Include  the  amount  of  $300,000,- 
000  to  be  obtained  from  sales  of  P.  W.  A.  securities  and 
authorized  to  be  used  for  making  of  grants  for  public-works 
projects.    The  table  referred  to  i&  as  follows: 


Table  A. — Classification  according  to  major  objects  and  purposes  of  expenditure  and  by  fiscal  years  of  appropriations  made  during 

74ih  Cong.,  2d  sess. 


Purpose 


Relief  and  work  relief 

Eincrgcncy  conservation  work  (Civilian  Conserva- 
tion Corps) 

General  public  works 

Social-Hocurity  program 


Fiscal  year  I93,i  and 

prior  fiscal  years, 

judprafiu  and 

auditMclainu 


Fiscal  year  1938 


»  $42,  664,  500.  00 


Fiscal  year  1637 


SI,  425,  000,  000.  00 

308,  000,  000.  00 
>  365,410,000.  00 
»  475,  253,  410.  00 


Total 


$1,  425,  000,  000.  00 

308,  000,  000.  00 
365,  410,  000.  00 
517,  917,  910.  00 


•  Exclusiv*  of  general  public  worlts  for  Army,  Navy,  and  Veterans'  Administration.  Includes  the  following:  Tennessee  Valley  Authority,  ««,900,000;  roads  (Agriculture). 
tes  000  000  Keclaniation  .^^ervice,  »M,610,000;  national-park  and  Indian  reservatioa  roada,  SlO.OOaOOO;  penal  institutions,  $2,5,'iO.0OO;  Rio  Grande  flood  conUol,  rectincatioo,  and 
diversion  iStatei.  t3,NO0,00O;  public  buildings  ('1  reasury),  165,450,000;  river  and  harbor  coostrucUon  (War),  $120,750,000;  miscellaneous,  $250,000. 

>  Adminisiralion,  investijfaUon.  and  grants  to  States.  .        .    .^         ,j,   .      ,j  ..  . 

>  Includes  $210,253,410  for  aduuntstratum,  iavMUgatioo.  aod  graoU  to  States,  aad  t3»ifil»,000  tot  Oist  aaaaal  premium  to  be  paid  into  old-a«e  reserre  account  (or  payment 
of  Federal  uld-age  benefits. 


^ 
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Tablb  a. — Claasijicatum  according  to  major  dbjeeU  and  puTpotes  of  expenditure  and  by  fitcal  years  of  appropriations  made  during 

74th  Cong.,  £d  teas.- — Continued 


PurpoM 


Vetcr&riB: 

Vetcrann'  Administration  - 

Adjusted  compensation  payments  (bonus) . 

Total,  veterans 


National  defenae: 

Navy 

Army  (military  activities,  War  Department). 

Total,  national  defense 


Pofital  Serviee  and  Post  OfBee  Department 

A««i«tancc  to  a#rrirulture 

Intemst  on  public  debt.. 

Public-debt  retirements  (from  ordinary  receipts) 

Trust  funds 

All  other  activities  and  expenses  of  Government 

Items  for  all  agencies  for  1935  and  prior  years — 

Incurred  expenses  . .      .        

Judgments  and  audited  claims.... 


Grand  toUl 

Leas  trust-fund  appropriations  payable  from  trust- 
fund  receipts  and  that  portion  of  postal  appro- 
priations capable  of  being  met  from  postal  revenues. 

Net  appropriations  chargeable  against  gen- 
la 


eral  fuiK 


rtaoil  ye«r  I93A  and 

pnor  flscal  Teen, 

judcmentJ  and 

MMiit«(i  clainu 


$384,  412.  07 
2,  075.  963.  87 


2.  460,  375,  94 


2,  460,  375.  94 


Fiscal  y«u  1936 


•$2,249,178,375.00 


2.  249,  178,  375.  00 


875.  431.  35 
4,  340,  000.  00 


5.  215,  431.  35 


40.  507,  185.  42 
•  304.  554,  552.  34 


n  19,  42«.  286.  14 


Fiso&l  year  1S37 


*  $593,  727,  000.  00 
•  409,  000.  00 


ToUl 


$593.  727,  000.  00 
2,  249,  587,  375.  00 


594.  136.  000.  00  2,  843.  314.  375.  00 


^  528,  102.  532.  00 
»  387,  445.  754.  00 


915,  548.  286.  00 


780,  584.  589.  00 
">  709,  166,  823.  04 
»'  805,  000,  000.  00 
"  580.  125.  000.  00 
»  152.  775.393.  00 
"  563,  932,  632.  46 


2,661,546,330.  25 


2,661,546,33a  25 


7,  674,  932.  133.  50 


"  867,  775,  393.  00 


6,  817,  156,  740.  50 


528,  977.  963.  35 
391,  785,  754.  00 


920,  763,  717.  35 


821,091,774.  42 
1,013,721,375.  38 
805,  000.  000.  00 
580.  125,  000  00 
152,  775.393.  00 
583.  358.  918.  60 

384.  412.  07 
2.  075,  963.  87 


10.  338,  938,  839.  69 


»  857,  775,  393.  00 


9,  481,  163.  440.  69 


DUE 

•  InrtiMlw  S2.237.000.aoo  for  adlnsted  compsBiMtioo  paymeBts,  I5,MO,000  tor  Mlniinistnitive  expenses  under  Veterans'  Administration  and  16,878,373  for  adminiTtratir* 
eipenmw  imdar  Treasury  Deputmcat. 

•  Ei[«o9ee  of  atvlit  of  adjusted-oompenaation  payments  by  Qexieral  Accounting  Office. 
'  Incmdee  public  works. 

•  Includes  [Hiblic  works  and  eiclodes  trust  fund  of  1790, >06. 

•  Includes  t38»,8Ki.»48J4  for  payment  of  oMifrations  an<l  commitments  ineorred  prior  to  Jan.  ft.  1836.  under  the  Airicultural  Adjustment  Act. 

'•  lDC<udeii$l)2.037.Xnforr«rularBrtivit)eso(  Departmentof  Agriculture  and  Farm  Credit  .Vdminbtration,  $440,000,000  for  carrying  intoefT«-t  new  Roil  Toniwrvatlon  and 
noBHStie  AUoUnent  .^ct.  tlOB.  138.621. 04  (or  encouraflement  of  eiporlatioo  and  domestic  consumption  of  vrrictiltoral  commo<liti«>s  and  prudtirts  thereof,  etc.  i^Ot^errent 
"customs  duties"  fund),  $4^.000.000  fc>r  payments  on  account  of  reduction  in  Interest  on  farm  mortgafe.';  and  PXt*nsioa5  and  deferment?  of  farm  raortnaftes  In  addition  to  this 
sum.  funds  are  made  available,  under  the  relief  apprtipriatioii,  for  rural  rehabilitation  and  (or  loans  and  relief  to  farmers  and  li  vefitock  growers.  Of  the  $112,027.21)2.  appruii- 
inateiy  35  percent  is  of  niore  direct  beoeflt  to  the  teneral  public  than  to  assisting  agriculture  but  this  approximate  percentage  amount  is  oOset  by  a  reappropriatiun  of 
$21,364,000  (not  included  in  the  total  of  appropriations)  for  toe  elimination  of  diseased  cattle. 

"  EaUntated. 

u  InclodM  all  other  activitMi  of  Qovemment  not  daasilWd  above,  comprising  mainly  operatinu  expenses  of  the  le»rislative' branch,  the  Kxecutive  Ofllce  and  independent 
establishments.  Departments  of  Commerce.  Interior.  Ju.stlce.  Labor.  State,  and  Trea-sury.  nonmilitary  activitiefi  of  War  Department  (including  maintenance  of  rivers  aod 
harhorsi.  and  contributions  to  maintenance  of  Dustrict  of  Columbia  govammant  and  to  funds  for  retirement  of  Kedarai  employees. 

u  Consuu  of  $l&3.77&,3ltt  tniat-ftuid  appropriations  payable  trona  trust-fund  receipts  and  $T05.UUU.000  wtimated  postal  revenues.  Th«  remaindar  of  above  postal  appro- 
priations (ur  IKT,  $7S,2M,AS,  is  a  charge  against  general  fund  of  tba  Traasory. 


It  Will  be  noted  from  the  foregoing  table  A  that,  after  de- 
ducting the  trust-fund  approparlations  chargeable  against 
trust-fiuid  receipts  and  that  part  of  the  Postal  Service  esti- 
mated to  be  met  from  postal  revenues,  there  is  a  resultant 
total  for  the  session  chargeable  against  the  general  funds  of 
$9,481,163,446.69.  This  sum  segregated  by  fiscal  years  is  as 
follows. 

Plsc&l  year  begUmlsg  July  1,  lOM.  and  ending 

June  30.  1937 •6.817.166.740.50 

Fiscal  year  begtxmlng  July  1.  1935.  and  coding 

June  30,  1936 2.661,646,330.26 

Pl«cal  years  prior  to  July  1.  19^ 884,412.07 

Judgmenta  and  audited  claims ....  2.075.963.87 


9, 481, 169. 446.  69 

The  sum  of  $2,661,546,330.25  for  the  fiscal  year  wliich  be- 
gan July  1.  1935,  and  ends  June  30.  1936,  consists  principally 
of  two  amounts,  llie  sum  of  $296,882,948.54  for  the  payment 
of  commitments  and  obligations  to  farmers  under  the  former 
Agricultural  Adjustment  Act  and  $2,249,178375  for  adminls- 
traticm  and  payments  under  the  Adjusted  Compensation  Pay- 
ment Act  constitute  $2,546,061,323.54  ci  the  1936  total,  leaving 
$115,485,006.71  for  aU  other  1936  purposes. 

The  amount  for  the  fiscal  year  1937.  which  begins  July  I, 
1936.  and  ends  June  30.  1937.  Is  $6,817456.740.50.    Tliis  sum 


contains  the  new  Item  erf  $308,000,000  for  the  Civilian  Con- 
servation Corps  In  carrying  on  emergency  conservation  work, 
heretofore  financed  from  relief  and  emergency  appropriations 
and  now  appearing  for  the  first  time  as  an  annual  appro- 
priation Item.  There  are  also  included  for  the  first  time  on  a 
comi^te  fiscal  year  basis  the  necessary  funds  to  carry  into 
effect  all  phases  of  the  new  Social  Securiy  Act  in  the  aggre- 
gate sum  of  $475,253,410.  The  outstanding  item  in  the 
1937  total  is  the  stun  of  $1,425,000,000  for  reUef  and  work 
relief. 

The  necessity  for  relief  appropriations  is  of  temporary 
character  during  the  emergency.  It  will  lessen  as  business 
conditions  improve  and  industry  absorbs  those  whom  this 
Government  will  not  permit  to  starve  when  they  cannot 
find  work.  Eliminating  this  sum  of  $1,425,000,000  from  the 
total  of  $6,817,156,740.50  leaves  $5,392,156,740.50  as  a  sum 
whi^  approximately  represents  the  general  appropriations 
fc«9ie  fiscal  year  1937,  exclusive  of  relief. 

The  total  of  $10,338,938,839.69  for  all  fiscal  years  at  this 
session,  stripped  of  the  amounts  for  relief  and  work  relief,  the 
amounts  chargeable  to  trust  funds  and  postal  revenues,  the 
amount  for  the  soldiers'  bonus,  and  the  amount  for  pajTnent 
of  oWlgatlons  under  the  invalidated  A.  A.  A.,  leaves  a  total 
for  the  session  for  all  other  purposes  of  $5,509,693,123.15. 
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kxn  woix  BKLixr 
The  appropriation  of  $1,425,000,000  made  at  this  session 
for  relief  and  work  relief  is  not  indicative  of  the  amount  that 
will  be  available  for  expenditure  for  employment  purposes  in 
the  fiscal  year  to  commence  on  July  1,  1936.  In  addition  to 
this  sum  there  is  the  Item  of  $308,000,000  for  the  employ- 
ment of  young  men  in  the  Civilian  Conservation  Corps,  the 
sum  of  $369,410,000  for  general  public  works  of  the  Federal 
Government,  which  will  furnish  employment  to  labor,  there 
will  also  be  expended  in  the  next  fiscal  year  approximately 
$1,000,000,000  to  be  carried  over  from  the  Emergency  Relief 
Appropriation  Act  of  1935 — four  billion  eight  hundred  and 
eighty  million  act — which  is  obligated  but  not  expended, 
and  in  addition  there  is  made  available  the  sum  of  $300,000,000 
for  grants  for  public-works  projects  under  the  Public  Works 
Administration.  These  sums  make  a  total  of  $3,402,410,000. 
To  the  sum  of  $300,000,000  for  P.  W.  A.  grants  should  be 
added  such  sum  as  will  accompany  such  grants  as  P.  W.  A. 
loans.  This  amount  is  problematic,  dependent  upon  the 
ability  of  States  and  local  public  agencies  to  obtain  funds  at 
lower  rates  of  interest  than  Government  rates  for  P.  W.  A. 
loans.  There  is  also  made  available  to  the  Rural  Electrifica- 
tion Administration  for  electrification  in  rural  areas  the  sum 
of  $50,000,000  from  fimds  of  the  R.  P.  C.  to  be  loaned  by  the 
R.  E.  A.  Taking  all  of  these  items  into  accoimt,  it  is  reason- 
able to  anticipate  that  the  total  amount  for  employment 
purposes  to  be  available  in  the  fiscal  year  1937  will  be  not  less 
than  $3,600,000,000. 

EMZaCXlfCT    CON8ZETATIOM    WOKK 

The  results  obtained  from  the  operations  of  the  Civilian 
Conservation  Corps,  both  as  a  benefit  to  the  young  men  given 
employment  and  for  relief  to  their  dependents  and  as  a  dis- 
tinct contribution  toward  the  conservation  of  our  natural  re- 
sources, will  win  for  that  service  a  permanent  place  in  the 
activities  of  our  Government.  The  appropriation  of  $308,- 
000.000  for  such  purposes  in  the  fiscal  year  1937  will  furnish 
funds  for  a  total  authorized  enrollment  in  the  continental 
United  States  of  not  to  exceed  350,000.  and  in  addition  will 
permit  enrollment  of  about  9,000  Indians  for  work  on  Indian 
reservations  and  care  for  a  limited  number  of  enrollments  in 
Alaska.  Hawaii.  Puerto  Rico,  and  the  Virgin  Islands.  The 
number  of  camps  to  be  in  operation  in  forests,  national  parks, 
on  soil-conservation  projects,  and  other  phases  of  the  work, 
will  average  not  to  exceed  2.066  during  the  year.  Since  the 
inception  of  this  activity  in  1933  a  total  of  1,560,000  men 
has  been  given  employment,  and  the  value  of  their  services, 
translated  into  public-conservation  permanent  improvements, 
exceeds  $600,000,000. 

SOCIAL   SXCUSITT 

A  total  of  appropriations  for  the  session  for  this  new  pro- 
gram is  $517,917,910,  of  which  $42,664,500  is  on  accoimt  of 
the  fiscal  year  just  closed  and  $475,253,410  Is  for  the  fiscal 
year  1937.  Tliis  latter  sum  is  spread  among  the  vsoious 
agencies  of  the  Government  required  by  law  to  administer 
the  various  phases  of  the  act.  Of  the  sum  of  $475,253,410, 
representing  a  full  fiscal-year  program,  the  following  are  the 
component  parts  under  the  agencies  of  administration: 

Social  Security  Board: 

Administrative   expenses   and   investigation $18,  400, 000 

Grants   to   States   for   old-age   assistance 85,000,000 

Grants    to    States    for    unemployment-compen- 
sation  administration 29.000,000 

Grants  to  States  for  aid  to  dependent  cblldren 35.  000.  000 

Grants  to  States  for  aid  to  blind 8,  (KX),  000 

Collection   of    wage-record   data,    cdd-age-benefit 

payments 12.400,000 


Treasury  Department: 

An""ai    premium,    old-age   reserve 

account $265,000,000 

Administrative  expenses 31.  860 

Collection  of  taxes 5.801.550 

Grants  to  States  tot  public  health 

a^BlBtance 8,000.000 

Public-health  research 1*820.000 


187.800.000 


Children's  Bureau.  Department  of 
Labor: 

Administration  and  Investigation $299,  (MX) 

Grants  to  States  for  maternity  and 

child-health   services.-- 2.820.000 

Grants  to  States  for   aid   to  crip- 
pled chUdren 2,150.000 

Grants  to  States  for  chUd-weUare 

services 1.  200,  000 

Office  of  Education.  Interlca:  Department: 

Grants   to   States   for    vocational    rehabilitation 
of  persons  disabled  In  Industry 


$6,469,000 


831.000 


280.153.410 


475. 253, 410 

ASSISTANCZ  TO  ACEICCT-TUa* 

The  situation  with  respect  to  aid  to  agriculture  was  com- 
plicated at  the  outset  of  the  session  by  the  invalidation  of 
the  processing  taxes  by  the  Supreme  Court.  This  decision 
resulted  in  a  loss  of  estimated  revenue  from  that  source  of 
approximately  $462,000,000  in  the  fiscal  year  1936  and  $547.- 
000,000  in  the  fiscal  year  1937.  or  a  total  between  the  two 
years  in  excess  of  a  billion  dollars.  It  became  necessary  to 
provide  new  taxes  to  support  the  agricultural  program  and 
to  make  new  appropriations  for  aid  to  agriculture  to  replace 
those  which  had  automatically  occurred  under  the  Agricul- 
tural Adjustment  Act  from  the  fimds  collected  under  the 
processing  taxes. 

With  this  change  In  the  situation,  the  sessi(»i  just  dosed 
provided  a  total  of  $1,013,721,37538  for  assistance  to  agri- 
culture through  the  various  apiHXJiJriating  acts  and  under 
the  permanent  appropriations.  This  sum  is  divided  be- 
tween the  fiscal  year  just  closed  and  the  new  fiscal  year. 
Of  the  total  of  $304,554,552.34  for  the  fiscal  year  1936.  the 
sum  of  $296,882,948.54  is  required  for  making  payments 
under  obligations  and  commitments  incurred  under  the 
Agricultiiral  Adjustment  Act  prior  to  the  Court  decision  on 
January  3,  1936.  The  total  of  $709,166,823.04  for  the  fiscal 
year  1937  comprises  some  funds  for  the  r^ailar  activities 
of  the  Department  of  Agriculture  which  are  of  more  direct 
general  public  benefit  than  they  are  of  assistance  to  agri- 
culture. However,  there  is  not  included  in  this  total  an 
item  of  reappropriation  of  $21,364,000  for  elimination  of 
diseased  cattle  which  in  practical  effect  will  offset  those  non- 
agricultural  jwjtivities.  The  items  altering  into  the  aggre- 
gate of  $709,166,823.04  for  the  fiscal  year  ending  June  30. 
1937,  are  as  follows: 

Regular  activities  of  the  Department  of  Agrlcul- 

ttire.  exclusive  of  public  roads $108,027,202.00 

Farm  Credit  Administration,  administrative  ex- 
penses          4.000.000.00 

New  Soil   Conservation  and   Domestic   Allotment 

Act  (to  replace  A.  A.  A.) 440,000,000.00 

Encoxiragement  of  exportation  and  domestic  con- 
sumption of  agricultural  commodities  and  prod- 
ucts thereof  (30  F>er  "customs  duties"  fund) 109.139.621.04 

Reduction  In  Interest  on  farm  mortgages  (through 

Federal  land  banks) 24,000,000.00 

Extension    and    deferment    of    principal    of    farm 

mortgages  (through  Federal  land  banks) 24. 000. 000.  (X) 


709,166.823.04 


VXTDtAKS 


The  amount  provided  for  the  fiscal  year  1937  for  regular 
activities  of  the  Veterans'  Administration  is  $593,727,000.  In 
addition  to  this  sum  of  direct  appropriation  there  are  items 
of  reappropriation  for  this  AdmizUstration  for  the  next  fiscal 
year  totaling  $42,000,000,  which  makes  a  total  available  siun 
of  $635,727,000. 

Ihe  amount  carried  for  all  phases  of  adjusted  compensation 

payments  is  $2,249,587,375,  and  this  sum  is  composed  of  the 

following  parts: 

Adjusted-compensation  payments $1, 730.  (XX),  000 

Amount  representing  face  value  of  bonds  required  to 
be  paid  to  Government  life-insurance  fund  (esti- 
mated)   607,000.000 

Administrative  expenses.  Treasury  Department 6.678.375 

Administrative  oqienaes.  Veterans'  Administration-  5.  500. 000 

Auditing  expenses.  General  Accounting  Office 409.000 


Toti 


2. 249. 587.  375 
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The  amoxmts  provided  under  the  general  beading  of  "Pub- 
lic Works"  are  exclusive  of  public  works  carried  under  the 
Army,  Navy,  and  Veterans'  Administration.  They  Include  the 
following  project*,  which  will  furnish  employment  and  at  the 
same  time  accomplish  desirable  public  improvement  of  a  last- 
ing nature: 

TrnnewM*  Valley  Authority $39,900,000 

Kedrral-Ktd  highway*  and  national -forest  roads 66.  000.  000 

Eeclamatlon   proJecU - 64.610.000 

Nfttional-pHrk  and  IndUn-reaervatlon  roads. 10. 000.  ooo 

PcDAl  InatltutJon* - 2.  550  000 

Rio  Orandp  diverilon.  rectlrtcatlon.  and  flood  control.-  3.800.000 

Public  buildlngn.  Treaaury  Department 66,550.000 

Rtrrni  and   harbors,   new  construction    (War  Depart- 
ment» 120,760.000 

MUcellaneous 250.  000 


Total. 


866.410.000 


FtmjC    DEBT 


The  public  debt  at  this  date  is  awroximatcly  $34,000,- 
000,000.  It  should  be  remembered,  however,  that  of  this  sum 
nearly  12,000,000,000  Is  occasioned  by  the  Adjusted  Compen- 
sation Payment  Act.  without  which  the  public  debt  would 
stand  at  approximately  $32,000,000,000.  The  necessity  for 
relief  and  recovery  from  the  deplorable  conditions  of  the  de- 
pression lias  caused  the  Increase  in  the  debt.  Some  increase 
is  Inevitable  during  the  coming  fiscal  year  on  accovmt  of  con- 
tinued need  for  relief  and  further  payments  on  account  of 
adjus'ued  compensation  to  soldiers.  There  should  be  kept  in 
mind  in  connection  with  this  debt  that  there  are  recoverables 
which  the  Oovemment  has  taken  in  the  form  of  securities  and 
investments  in  capital  stock  and  otherwise  which  will  approxi- 
mate $4,500,000,000  as  a  credit  against  the  debt.  ITie  interest 
estimated  to  be  payable  on  the  public  debt  during  the  coming 
fiscal  year  is  $805,000,000.  This  is  a  large  srmi,  but  I  would 
call  attention  to  the  fact  that  it  is  less  by  $250,000,000  than 
our  interest  bill  in  the  fiscal  year  1923,  when  the  public  debt 


was  considerably  less.  When  this  debt  is  challenged  as  a 
burden  upon  business  and  the  taxpayer,  it  is  well  to  remember 
that  it  is  less  of  a  current  burden  by  a  quarter  of  a  billion 
dollars  than  was  the  debt  in  the  fiscal  year  1923.  Much  of 
this  difference  in  interest  is  due  to  the  successful  refinancing 
of  the  debt  structure  by  the  Treasury  Department  at  lower 
rates  of  interest  than  those  carried  by  the  retired  obligations, 

TH«    BUDCrr 

The  regular  Budget  for  the  fiscal  year  1936  was  thrown 
out  of  balance  by  the  invalidation  of  the  processing  taxes 
by  the  Supreme  Court  and  the  enactment  of  the  Adjusted 
Compensation  Payment  Act.  Had  it  not  been  for  those  con- 
tingencies there  would  have  been  a  surplus  of  regular  re- 
ceipts over  regular  expenditures.  For  the  fiscal  year  1937, 
it  is  my  opinion  that  except  for  such  expenditures  as  may 
be  necessary  to  conclude  the  payments  for  adjusted  com- 
pensation and  provide  for  relief,  the  expend! tiires  will  other- 
wise be  within  the  revenues. 

APPEOPUATIONS  AHB  BUDCET  BSTIMATZS 

I  shall  append  as  part  of  my  remarks  two  other  tables. 
Table  B  is  a  general  listing  of  all  appropriations  during  the 
session  by  acts,  including  the  revised  permanent  appropria- 
tions and  the  estimated  new  Indefinite  appropriations  in 
annual  acts.  Table  C  is  a  listing  of  all  appropriations  and 
Budget  estimates  by  acts  during  the  session  showing  in  com- 
parative form  the  Increase  or  decrease  in  the  Budget  esti- 
mates considered  during  the  session. 

Prom  table  C  it  will  be  noted  that  the  grand  total  of  all 
appropriations  made  during  the  session  is  $80,129,575.82  less 
than  the  grand  total  of  all  Budget  estimates  submitted  to 
and  considered  by  the  Congress.  This  is  a  net  decrease 
after  allowing  as  credits  against  the  Budget  estimates  all 
proper  sums  granted  as  reappropriations,  indefinite  appro- 
priations, or  contract  authorizations,  which  otherwise  would 
appear  as  reductions  in  Budget  estimates  or  not  appear  as 
increases  therein. 


Tabub  B, — Total  appropriationt,  74th  Cong.,  2d  sess.,  including  ■permanent  annual  and  indefinite  appropriation* 


RKGITLAR   ANNUAL  ACTS 


Department  of  Agriculture  and  Farm  Credit  Admiuistration  appropriation  act: 
Department  of  Agriculture: 

Roads $68,  000.  000.  00 

General  agricultural  activities *  101,  56.=>,  606.  00 


Total 

Farm  Credit  Administration. 


169,  565,  606.  00 
4,  000,  000.  00 


District  of  Columbia  appropriation  act 

Independent  offices  appropriation  act: 
Vt'teran.s'  Administratjon: 

Regular  activities »  593.  727,  OOO  00 

Adju6ted-<x>mpensation  payments  (soldiers'  bonus)    •  1,  730,  000,  000.  00 

Total 2,323,  727.000.00 

Soil  Conservation  and  Domestic  Allotment  Act 440.  000,  OOO  00 

All  other  independent  offices,  including  Kxecutive  Office *  126,  024,  905.  00 

Interior  Department  appropriation  act 

I>egislative|hrancii  appropriation  act 

Navy  Department  and  naval  service  appropriation  art 

State,  Justice,  Commerce,  and  L&hijT  Departments  appropriation  act: 

Department  of  State 

Department  of  Ju.stice  and  Judiciary. 

Department  of  Commerce 

Department  of  Lat>or 


i$173,  565.  606.  00 
43,  523,  910  00 


2,  889. 

114. 

23, 

526, 


751,  90.').  00 
579,  357.  05 
314.  428.  00 
546,  532.  00 


17.  829,  5.50.  00 
41,223,92.5.00 
35,  257,  220.  00 
21,  784,  700.  00 


Treastiry  and  Post  Office  Departments  appropriation  act: 

Treaeur>-  Department 

Post  OflBce  Department 


•116,370,395.00 


211,940,303.  00 
780,  584,  589.  00 


992,  524,  892.  00 

'  In  addiUnn  to  this  jcntn.  thtrt  1?  an  e5timaX«d  iBdefloite  appropriation  of  $500,000  (see  footnote  10)  under  the  migratory  bird  oonservaUoa  fund  and  a  r«appropriation  of 
t2t.364.000  for  the  elimination  of  disease<l  catUe 

•  In  sddition  to  this  sam,  ther*  are  reapproprialioa^  totaling  $42,000,000. 

•  In  addition  to  this  sum,  Unre  is  an  estimated  ind«nnite  appropriation  of  $507,000,000.     (See  footnote  10). 
'  In  adtlition  l^  tbiasum  there  are  r«appropruUjons  totaling  $7.SK3,M1. 

'  In  addition  to  this  sum.  there  are  r«approi>nai.ioii.s  totaling  $4Si. 582^461  and  an  indefinite  appropriation  estimated  at  $5O7.0O(UX)O.     (See  footnote  la) 

•  in  aildition  to  thts  sum.  there  is  an  mdeTt.-i.ta  ai^propriatKin  astunated  at  $1,675,000.     (See  kjotnute  1U>.     This  sum  i:>  exclusive  of  S81.8(X)  for  Bituminou<<  Coai  Labor 
Board,  such  »um  being  repealed  by  First  Deficiency  Act.    The  total  of  the  act  inrtiidaa  $275,000  for  the  Great  Lakes  KnioiitMn  uoder  an  mdepeadent  commission. 
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Table  B. — Total  appropriationt^  7J^  Cong.,  id  sess.,  including  permanent  annual  and  indefinite  appro prialions — Contiuued 

REGULAJR    ANNUAL    ACTS COntinUOd 


War  Department  appropriation  act: 

Military  activities. ._ »  $383,  104,  859.  00 

Nonmilitary  activities. 189,  341,  985.  00 


$572,  446,  844  00 


Total,  regular  annual  appropriation  acts •  5,  452,  623,  869.  05 


lIlSrELLANEOUS    ACTS    CONTAINING    APPROPRIATIONS 


Estimated  amount  of  appropriations   carried   in   miscellaneous   public  acts  and  resolu- 
tions and  private  acts — 


8,  000.  000.  00 


SrPPLEMKNTAL    AND    DEKICIBNCT    APPROPRIATION    ACTS 

Supplemental  .Appropriation  Act,  flscal  year  1936: 

Pavment   of   obligations   and   commitments  entered   into   under   the    Agricultural 

.Adjustment  Act  prior  to  Jan.  6,  1936 $20f».  882.  948.  54 

Administration  and  grants  to  States  under  Social  Security  Act,  1936 42,  064,  .500.  00 

Administrative  expenses  for  pavment  of  soldiers'  bonus,  1936 12.  178.  37.5.  00 

All  other  items,  1936  and  prior'years 16,  506,  639.  10 

First  Deficiency  Appropriation  Act,  fiscal  vear  1936: 

Relief  and  work  relief,  1937 1 _ 1,  425, 

Sc'cial  Security  Act,  including  administration,  grants  to  States,  and  old-age  reserve 

account,  1 937 

Kmergcncy  conservation  work  (Civilian  Con8er>-ation  Corpw),  1937 

Public  buildings,  under  Treasury  Department,  1937 

TenneRSfe  Valley  Authority,  1937 ^^-_ 

Postal  Service,  i93<J,  account  40-hour  wi-ek  and  increased  bu.^iness 

All  other  items,  1937  and  1936  and  prior  years 

Total,  deficiency  and  supplemental  bills,  and  miscellaneous 

Total,  regular  annual,  deficiency,  supplemental  and  miscellaneous 

PERMANENT    ANNUAL    APPROPRIATIONS  • 

Ti^terest  on  the  public  debt. $805.  000.  000.  00 

Public-debt  retirement  funds  (from  ordinary  receipts) 580,  125,  000.  00 

Trust  funds ". Ho,  382,  37&  00 

Encouragement  of  exportation  and  domestic  consumption  of  agricultural  commodities 
and  jiroducts  thereof,  etc.   (equal  to  30  percent  of  duties  from  customs  for  calendar 

year  1935» 109,  139,021.04 

All  other  permanent  appropriations 22,  842,  971.  00 


1,  425, 

OOO, 

000. 

00 

458, 

633, 

410. 

00 

308, 

000, 

000. 

00 

(i5. 

5.50, 

000. 

00 

39, 

900. 

000. 

00 

40, 

.506, 

250. 

00 

37. 

827, 

877. 

96 

368,  232,  462.  64 


2,  375,  417,  537.  96 
2,  746,  650,  000.  60 
8,  199,  273,  869.  65 


Total,  permanent  annual  appropriations 

Total,  regular,  deficiency,  supplemental,  miscellaneous,  and  p>ermanent. 


•  1,630.489,970.04 
9,  829.  763,  839.  69 


ESTIMATED     AMOUNTS    UNDER    NEW    INDEFINITE    APPROPRI.VTIONS    CARRIED    IN    REGULAR    ANNUAL    APPROPRIA- 
TION   ACTS 


Adjusted-compensation  payments    (soldiers'  bonus)  amount  representing  face  value  of 

bonds  required  to  be  paid  to  Government  life-insurance  fund 

U.  S.  Employment  Service,  Depiartment  of  Labor 

Migratorj-bird  conservation  fund.  Department  of  Agriculture 


$507,  000,  000.  00 

1,675,000.00 

500,  000.  00 


Total,  new  indefinite  appropriations - "    509,  175,  000.  00 

Grand  total... - — — - "  10,  338,  938,  839.  69 

'  in  addition  to  this  snm,  there  are  reappropriations  totaling  $2.S4.5.925. 

•  In  addition  to  this  sum.  there  are  indefinite  approprmtioris  (see  footnote  10).  totalmjr  V.O0.17.S.0OO  and  reappropriation.s  totjilinR  $73.T92.78fi. 

•  As  revised  by  eliminating  appropriations  of  processing  taxes  uuderthe  Agricultural  Adjustment  .\ct  and  collections  under  the  Kerr  Tobacco  Art  and  adding  the  fund 
for  encourajtement  of  exportation  and  domestic  consumption  of  agricultural  commodities  and  products  thereof,  etc.  (an  amount  equal  to  30  percent  of  ia35  castnms  dutiesi. 

!•  .\mounU5  estimated  under  indefinite  appropriations  in  reguhir  appropriation  acts.  In  each  of  these  instances  indefinite  appropriations  were  substituted  for  definite 
appropriations  a.«  requested  in  the  Budget  estimates.  ,  ^      ,     ^ 

"  The  First  Deficiency  Appropriation  Act  makes  available  the  sum  of  $300,000,000  from  the  sale  of  securities  now  on  hand  or  to  bo  received  by  the  Public  \>  orks  Admin- 
istration and  the  use  of  the  receipts  from  such  sales  for  making  grants  for  public-works  projects. 

Table  C. — Comparison  of  appropriations  with  Budget  estimates,  74lh  Cong.,  id  seaa. 


REGULAR   ANNUAL   ACTS 

Department   of   Agriculture   and    Farm   Credit 

Administration  appropriation  act 

District  of  Columbia  appropriation  act 


Appropnallons  74th  Cong.. 
2a  sess. 


$173,  565,  606.  00 
43,  523,  910.  00 


Budget  estimates  74th  Cong., 
2d  sess. 


$194,  389,  001  00 
41,  765,  000.  00 


Budget  estimates 
replaced  or  affected 
by  indefinite  appro- 
priations or  reap- 
propriations or  con- 
tract authorii^ations 


«  $21,  864,  000 


Budget  estimates 

compared  with  apfiro- 

priation"  (increase  (-!-) 

or  decrease  (—) 


-f  $1,040,  602.  00 
4-1,758,910.00 


'  Compri.'ted  of  $21,364,000  of  roappropriation  for  elimination  of  diseased  cattle  which  is  not  included  In  the  total  of  appropriations  and  $500,000  indefinite  appropriation 
for  migratory  bird  conservation  fund  which  is  included  in  total  of  appruphaUons.    (See  footnote  12.) 
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June  20 


REGULAR  ANNUAL  ACTS — Continued 

Independent  offices  appropriation  act: 
Veterans'  Atimiiiistration: 

KcKular  activities 

Adjusted-compensation  payments 

Soil  Conservation  and  Domestic  Allotment 

Act 

All  other  independent  offices 


Appropriations  74th  Cong., 
2d  sess. 


Total - 

Interior  Department  appropriation  act. 
Legislative  branch  appropriation  act... 
Naval  appropriation  act. 


State,  Justice,  Commerce,  and  Labor  appropri- 
ation act: 

Department  of  State 

Department  of  Justice 

Department  of  Commerce 

Department  of  Labor 


Total. 


Treasury  and  Post  Office  appropriation  act: 

Treasury  Department 

Post  Ottioe  Department 


Total. 


War  Department  appropriation  act: 

Military  activities 

Nonmilitarv  activities 


Total 

Total,  regular  annual  acts 

MISCELLANEOrS  ACTS  CARRTING  APPROPRIATIONS 

Estimated  amount  of  appropriations  carried  in 
miscellaneous  acts 


DEFICIEXCT   AND  SUPPLEMENTAL  APPROPRIATION 

ACTS 

Supplemental  Appropriation  Act,  193f> 

First  Deficiency  Appropriation  Act,  193C 

Total,  deficiency  and  supplemental 

PERMANENT    AND    INOKFTNTTE    APPROPRIATIONS 

As  submitted  in  the  1937  Budget  and  revised... 

NEW    INDEriNITE    APPROPRIATIONS    IN    REGULAR 
ANNUAL   ACTS 

Soldiers'    bonus,    migratory -bird    conaervation 
fund,  and  U.  S.  Employment  Service 


Grand  total. 


$593,  727.  000.  00 
1,  730,  000,  000.  00 

440,  000,  000.  00 
r2ti,  024.  90').  00 


Budget  estimates  7-lth  Cong. 
3d  sess. 


«  $633,  727.  000.  00 
2,  237,  000,  000.  00 

440.  000,  000  00 
133,  t)18,  76G.  00 


2,889,  751.90.').  00  , 
114.579,357.05 
23,314,428.00 
526,  546,  532.  00 


17,  829.  5'>0.  00 

41,223.  92.").  00 

3"),  257,  2-20.  00 

T  21.  784,  700.  00 


^  116,370,395^00 


211,  940,303.  00 
780,  584,  589.  00 


992,  524,  892.  00 


»  3,  444.  345.  766.  00 

130.433.341.  75 

24,  179,  771.  00 

549,  591,  299.  00 


18.  128,  652.  00 
43.  795.  250  00 
35,  354,  175.  00 
25,  4G3,  500.  00 


122,  741,  577.  00 


Badget  wtimafM 
replsM^  or  atlecte<l 
by  IwMlait*  appro- 

priation.s  or  reap- 
prupriatioDS  or  cud- 
tn»rt  autbortiijtions 


Budget  wtlniatm 

couipitrf<1  with  lippro- 

pristions  I  itMTwase  (+) 

or  decT«aj«  \—) 


»  $42,  000,  000 
*  507,  000,  000 


»  7,  582,  861 


656,  582,  861 

"'•'i,"  666,066 


•  1,  675,  000 


1,  675,  000 


217,  658.  300.  00 
783,  909,  149.  00 


1,  001,  567,  44a  00 


383.  104.  859.  00 
189,  341,  985.  00 


572,  446,  844.  00 


5,  452,  623,  869.  05 


3,  000,  000.  00 


368.  232.  462.  64 
2,  375.  417.  537.  96 


2,  743,  650,  000.  60 


1,  630,  489,  970  04 


509,  175,  000.  00 


10,  338,  938,  839.  69 


375.  02.").  510  00 
197,  673,  795.  00 


672,  699.  305.  00 


-f  $2,  000.  000,  00 


-11,00a  00 


-j-  1.  989.  000.  00 

- 15,  S:^,  984.  70 

-865,343.  00 

-22,044,767.  00 


-290,  102.  00 

-2,571.32.*..  00 

-  96.  955.  00 

-2,003,800.00 


4.696,  182.  00 


-5,717.997.00 
-3,  324,  560.  00 


•5,515,711 


5,615,711 


-9,042,557.00 


+  13.59.5.060.  00 
-8,331,810.00 


+  5.263.250.00 


»  6,  081,  712,  512.  75 


1, 2G4,  ooa  00 


373.351,  107.  60 
2,  412,  713,  397.  12 


2,  786,  064,  504  72 
1,  630,  4S9,  970.  04 


0') 


»  10,  499,  530,  987.  51 


'•  586,  637,  572 


"  3,  000.  000 


"  3.  000,  000 


0«) 


"  80,  462,  572 


42,451,  07L  70 


+  1,730,000.00 


-.5.  118,644.96 
34.295,8.59.  16 


39,414,504.  12 


0«) 


-80,  129,575.  83 


«  FTrlu.<;ive  of  llfiO.OliO.OOO  for  the  adjusted-oomiietisalion  fund  in  regular  annual  estimates  wtncb  was  wnthdrawn  after  enactment  of  the  Adjusted  Compeosation  Payment 
Art  (si)liliers'  t>t>uus,. 

*  Comprises  rmppropriatioDS.  MXOCO.OOO  of  which  is  in  lien  of  direct  Budget  estimates  of  that  amount,  aot  included  in  total  appropriations. 

♦  IndTODit*  appmpn*tion  includ«<l  in  total  ot  appropriatk>DS.     (See  footnote  12  )  ^ 

•  Comprises  reappro(>riatioDS  included  in  lieu  of  direct  Budget  estimates  of  that  amonnt,  not  included  ia  total  of  appropriations. 

•  Contrart  aatboniatioc  substituted  for  direct  Budget  e.nimate  of  like  amount,  not  included  in  total  of  appropriations. 

'  Exclusive  of  $j»l.s*iii  for  Bituminous  Coal  Lat)or  Board  repealed  by  First  Deficiency  Act.  The  grand  total  of  the  act  includes  $275,000  for  Great  Lakes  Exposition  Com* 
mission,  not  estimated  for. 

>  Indefinite  appropriation  included  in  total  of  appropriations.    (See  footnote  12.) 

*  Comprises  cuulract  authorizations  of  $2,66U,7h(>  and  reappropriations  totaling  $2,Si5,92S.  not  included  in  total  of  appropriatioo^. 

I'  Of  this  amount.  SAO0, 175,000  is  included  in  grand  total  of  appropriations,  and  $90,462,572  compriaes  reappropriations  and  contract  aathorizations  not  included  in  total 
of  appropriations. 

>i  Contract  .'iiithtiniation  of  S3,000.0n0  in  liau  of  Budjcet  estimate  of  that  amount,  not  included  in  total  of  a^propriatiaas. 

u  BudiPBt  wximales  for  tJMs  sum  mduiled  above  a*  loUows.  (547/100.000  in  the  item  of  $'i. 237 .000,000  under  \  eteran:>  Administiatioa.  $1,675,000  under  regular  Bu«lget  esii- 
niatee  for  Depvement  of  L«bor.  and  IMO.OOO  onder  regular  Budget  estimates  for  Department  of  .V^riculture. 

'  Keprwmti  oootrwA  aiilh<»riian«>ns  uf  |6tOM^7SI  aad  rHpproprialiuui  of  $<3,7iixn<>  imK  included  m  loUl  of  ai^propriatiooa,  but  credited  acaiast  reductioo  in  Budsat 
asUmalM. 
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THX  PEACE  AMERDHEMT 

Mr.  LUDLOW.  Mr.  Speaker,  this  is  a  rejwrt  to  the  people 
of  America  on  the  progress  of  the  peace  amendment. 

I  deem  It  my  duty  to  make  this  report  to  the  thousands 
upon  thousands  of  Americans  who  regard  the  peace  amend- 
ment, introduced  by  me  and  known  as  House  Joint  Resolution 
No.  167.  as  the  very  best  proposal  that  has  been  ofifered  to  keep 
our  boys  out  of  the  slaughter  pens  of  foreign  wars. 

The  felicitous  name  "peace  amendment"  was  given  to  my 
resolution  by  the  magazine  Good  Housekeeping,  because 
the  editor  of  that  magazine  believes  it  would  insure  peace 
to  America  for  ages  to  come. 

There  are.  of  course,  peace  proposals  and  peace  pro- 
posals, some  worthless,  some  with  limited  merit,  and  others 
highly  meritorious. 

After  an  exhaustive  evaluation  of  all  proposals,  the  maga- 
zine Good  Housekeeping  selected  the  resolution  I  have  in- 
troduced as  the  most  practical  and  meritorious  of  all  and 
named  it  the  "peace  amendment."  All  signs  indicate  that 
the  name  will  stick. 

TEXT    or    PEACX    AMEKDMENT 

I  think  it  is  proper  at  this  point  to  set  forth  the  full  text 
of  the  peace  amendment.  It  proposes  to  amend  the  Con- 
stitution of  the  United  States  by  adding  a  new  article,  as 
follows : 

ArncLB  — 

Section  1.  Except  In  the  event  of  an  Invasion  of  the  United 
States  or  Its  Territorial  possessions  and  attack  upon  its  citizens 
residing  therein,  the  authority  of  Congress  to  declare  war  shaU 
not  become  eflective  untU  confirmed  by  a  majority  of  all  votes  cast 
thereon  In  a  Nation-wide  referendum.  Congress  may  by  law  pro- 
vide for  the  enforcement  of  this  section. 

Sec.  2.  Whenever  war  is  declared  the  President  shall  Immediately 
conscript  and  take  over  for  use  by  the  Government  all  the  public 
and  private  war  properties,  yards,  factories,  and  supplies,  fixing  the 
compensation  for  private  properties  temporarily  employed  for  the 
war  period  at  a  rate  not  In  excess  of  4  per  centum,  based  on  tax 
values  assessed  In  the  year  preceding  the  war. 

A  close  scrutiny  of  this  proposed  constitutional  amend- 
ment reveals  its  twofold  purjxDse  as  follows: 

1.  Under  its  operation,  unless  the  United  States  should  be 
invaded  or  attacked,  a  declaration  of  war  could  not  be  made 
until  the  question  has  been  submitted  to  all  of  the  people  of 
the  country,  women  as  well  as  men,  and  approved  by  a 
majority  in  a  Nation-wide  referendimi.  It  is  based  on  the 
philosophy  that  those  who  have  to  suffer  and  if  need  be,  to 
die  and  to  bear  the  crushing  burdens  of  war  shall  have  some- 
thing to  say  as  to  whether  war  shall  be  declared. 

2.  The  second  objective  of  the  amendment  is  to  take  the 
profit  out  of  war.  Take  the  profit  out  of  war  and  there  will 
be  few  wars. 

WOtTLD    KEEP    Otm    BOTS    OUT    Or    POREICN    WARS 

Under  this  amendment,  with  all  of  the  people  allowed  a 
vote  on  sending  our  boys  to  fight  in  foreign  wars  and  with 
all  prospects  of  war  profits  eliminated  in  advance,  America 
would  be  on  a  firm  and  solid  peace  foimdation.  Otir  fine 
young  men  would  be  kept  out  of  other  peoples'  wars.  With 
profits  gone  glimmering,  selfish  interests  would  have  no  In- 
centive to  drag  America  into  war.  I  firmly  believe  that 
with  tjiis  amendment  written  into  the  Constitution,  America 
would  never  enter  another  war  except  righteous  wars  of 
self-defense,  if  such  should  ever  occur.  At  least  90  j)ercent 
of  the  probability  of  our  ever  again  becoming  involved  in 
any  kind  of  a  war  would  be  removed. 

We  could  then  look  forward  to  a  long  era  of  peace,  when 
we  of  America  may  devote  ourselves  to  a  thorough  job  of 
attending  to  our  own  business;  cultivating  friendly  relations 
with  all  of  the  nations  of  the  world  and  interfering  with 
none;  showing  once  more  some  regard  for  the  spiritual  val- 
ues: ordering  our  future  course  along  lines  of  usefulness 
rather  than  destruction,  and  rehabilitating  our  happiness 
and  prosperity  while  we  strive  to  forget  the  sorrows  and 
bind  up  the  wounds  of  the  last  war. 

The  peace  amendment  was  introduced  on  February  14, 
1935.    On  Jime  19,  1935,  elaborate  hearings  took  place  before 


the  House  Judiciary  subcommittee  no.  2.  And  I  wish  every 
friend  of  peace  in  America  could  read  those  hearings,  which 
are  most  impressive,  I  think,  showing  the  character  and 
extent  of  the  support  back  of  the  peace  amendment. 

After  the  resolution  had  been  held  in  the  committee  more 
than  a  year,  with  no  signs  of  committee  action,  I  availed 
myself  of  my  parliamentary  rights  and  privileges  and  filed  a 
discharge  petition  to  bring  the  resolution  out  of  the  com- 
mittee's control  and  before  the  House  for  debate  and  action. 
A  discharge  petition  does  not  become  effective  imless,  or 
imtil,  it  is  signed  by  218  Members  of  the  House,  a  majority 
of  the  total  membership.  When  the  gavels  pounded  ad- 
journment sine  die  on  Jime  20,  72  Members  of  the  House 
had  signed  the  discharge  petition  to  bring  the  peace  amend- 
ment before  the  House. 

These  72  Members,  while  far  below  the  required  number 
to  make  the  petition  effective,  comprise  a  nucleus  of  a 
magnificent  fighting  force  to  carry  on  for  the  amend- 
ment in  the  next,  or  Seventy-fifth,  Congress. 

What  are  the  forces  that  are  lined  up  for  the  peace  amend- 
ment? Its  supporters  are  numbered  not  by  the  thousands  or 
the  hundreds  of  thotisands,  but  by  millions. 

This  proposal  to  give  the  people  a  chance  to  vote  on  a 
declaration  of  war  and  to  take  the  profit  out  of  war  has 
penetrated  deep  into  the  consciousness  of  America,  and  down 
in  the  lower  walks  of  life  it  finds  a  response  of  tremendous 
warmth  and  fervor,  indicating  a  determination  among  the 
poor  i)eople  of  this  country — the  class  that  has  never  had  a 
look-in  when  the  war  lords  were  setting  the  stage  for  war — 
that  hereafter  their  sons  shall  not  be  used  without  their 
consent  as  cannon  fodder  in  foreign  wars. 

FOUB   EX-GOVERNORS   SUPPORT    PEACE   AMENDMEirT 

It  is  to  my  mind  most  interesting  and  significant  that 
among  the  72  signers  of  my  discharge  petition  4  are  Mem- 
bers who  have  been  Governors  of  sovereign  States.  The 
Governor  of  a  State  comes  into  contact  with  all  elements  in 
his  State;  he  knows  what  the  pe<H>Ie  are  talking  about  and 
thinking  about;  he  is  singularly  equipped  to  interpret  the 
spirit  of  the  masses. 

The  four  representatives  who  have  held  the  highest  execu- 
tive positions  in  their  States,  who  signed  my  petition  and 
who  are  with  me  in  this  fight  for  humanity,  are  ex-Gov. 
Ralph  O.  Brewster  of  Maine,  ex-Gov.  Theodore  Christianson 
of  Minnesota,  ex-Gox.  Walter  Pierce  of  Oregon,  and  ex- 
Gov.  James  G.  Scrugham  of  Nevada. 

SOME   CHAMPIONS    OP   THE    AMENDMENT 

Among  the  many  prominent  individuals  and  groups  sup- 
porting the  peace  amendment  are  the  following: 

1.  Hon.  Prank  B.  Kellogg,  ex-Secretary  of  State  and  co- 
author of  the  Kellogg-Briand  Peace  Pact. 

2.  Archbishops  Michael  J.  Curley,  Arthur  J.  Drossaerts, 
and  John  T.  McNicholas  and  numerous  bishops  and  priests 
of  the  Catholic  Church. 

3.  The  Church  of  the  Disciples  of  Christ  of  America, 
hundreds  of  outstanding  Protestant  clergymen,  and  church 
conferences  and  organizations  too  niunerous  to  mention. 

4.  Rabbis  Stephen  S.  Wise,  Edward  L.  Israel,  Max  C.  Cur- 
rick,  Morris  M.  Feuerlicht,  and  Israel  Goldstein  and  many 
other  leaders  of  the  Jewish  people. 

5.  Maj.  Gen.  Smedley  D.  Butler,  who  knows  from  experi- 
ence the  meaning  of  war  and  on  whom  has  been  conferred 
for  valorous  service  almost  every  known  medal,  including 
the  Congressional  Medal  of  Honor. 

6.  The  American  War  Mothers  by  resolutions  unanimously 
adopted  at  their  annual  convention  in  Washington,  D.  C,  in 
1935. 

7.  Gen.  James  E.  Van  Zandt,  national  commander  of  the 
Veterans  of  Foreign  Wars,  who  says: 

The  legislation  that  you  have  introduced  coincides  in  many  ways 
with  our  thoughts  to  keep  this  country  out  of  war,  and  as  com- 
mander in  chief  of  the  Veterans  of  Foreign  Wars  of  the  United 
States,  it  is  a  pleasure  to  not  only  thank  you  for  your  interest  in 
this  matter  but  to  congratulate  you  on  the  initiative  you  have 
taken  in  bringing  this  matter  to  the  attention  of  the  Congress  of 
the  United  Stateaw 


10756 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


8.  The  21  brothertioods  of  raOroad  men.  comprisiBg  the 
largest  group  of  organised  labor  in  the  w(»:ki. 

9.  Pifty-slx  presidents  of  universities  and  coBeges,  Includ- 
ing many  of  the  country's  most  distinguished  educators. 

10.  The  magazine  Good  Housekeeping:  Labor,  the  organ 
of  the  railroad  brotherhoods;  and  many  newspapers  and 
periodicals  in  various  States  and  cities. 

11.  The  Federation  of  Womens'  Clubs  of  the  District  of 
Columbia,  the  Womans'  Christian  Temperance  Union,  of 
Indiana,  and  various  other  States,  and  a  great  number  a' 
womens'  organizations  In  all  sections. 

uusT  cotnncuovs  or  coo's  ckzatttstb 

And  beyond  these  whom  I  have  here  described  are  many 
other  people,  among  the  least  conspicuous  of  God's  creatures, 
people  with  hearts  and  feelings  but  devoid  of  education,  who 
say  In  their  letters,  "This  is  the  first  time  I  have  ever  written 
to  a  Congressman,  but  I  just  had  to  let  you  know  that  I  en- 
dorse all  you  are  trjring  to  do."  There  are  times  when  the 
tongue  cannot  speak,  and  the  pen  cannot  write,  the  language 
of  the  heart  and  many  of  these  correspondents  write  falter- 
ingly.  violating  all  rules  of  punctuation  and  spelling,  but  say- 
ing enough  to  make  themselves  articulate  in  their  earnest, 
almost  pathetic  desire  that  there  shall  be  no  more  wars  and 
that  the  common  people,  who  have  to  do  the  fighting  and  the 
suffering  and  the  dying  shall  at  least  have  something  to 
say  as  to  whether  America  shall  enter  future  conflicts.  The 
peace  amendment  already  has  established  Itself  in  the  hearts 
of  our  countrymen  as  a  great  and  righteous  principle  that 
should  be  recognized  and  vitalized  in  the  form  of  an  amend- 
ment to  the  Constitution  of  the  United  States. 

Mr.  Speaker,  believing  that  the  peace  amendment  I  have 
propased  would  keep  our  fine  American  boj^  out  of  the 
shambles  In  foreign  countries  and  that  it  would  protect  our 
people  from  the  pain  and  sorrow,  the  grief,  the  moral 
degradation,  and  the  insufferable  financial  burdens  that  are 
inseparable  from  war;  that  it  would  promote  the  spiritual 
power  and  strength  of  America  as  a  Nation  consecrated  to 
ideals  of  neighbcarliness  and  kindliness  and  that  it  would 
help  to  establish  the  kingdom  of  righteousness  on  earth,  it 
is  my  purpose — provided  I  am  reelected — to  reintroduce  the 
peace  amendment  on  the  opening  day  of  the  next  Congress 
and  to  ask  all  of  the  friends  of  peace,  everywhere,  to  rally 
with  the  enthusiasm  of  crusaders  to  its  support. 

COMJCTTEI    ON    EXPENDrrURES    IN    THE    EXECUTIVE    DEPARTMENTS 
SAVED   GOVERNMENT   HirNDKEDS  OP   MII.LIONS   OP   DOLLARS 

Mr.  COCHRAN.  Mr.  Speaker,  as  chairman  of  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments.  I  feel 
it  is  incumbent  upon  me  to  give  a  brief  account  to  the  House 
of  the  activities  of  this  important  committee. 

Some  9  years  ago  the  House  at>olished  about  12  small  com- 
mittees on  expenditures  and  adopted  a  resolution  providing 
for  one  Committee  on  Expenditures  in  the  Executive  Depart- 
ments composed  of  21  members. 

While  a  large  number  of  bills  are  referred  to  the  committee, 
the  chief  duty  of  the  committee  is  to  see  that  the  moneys 
appropriated  by  the  Congress  erf  the  United  States  to  be  spent 
by  the  executive  departments  is  disbursed  as  the  Congress 
Intended  and  not  as  the  officials  of  the  executive  departments 
might  desire.  We  have  no  quarrel  with  any  officials  of  the 
executive  departments,  but  we  do  feel  if  the  laws  that  Con- 
gress pass  are  not  sufficient  to  carry  out  the  purpose  of  a 
legislative  act  to  the  satisfaction  of  the  administrative 
officer,  then  it  Is  his  duty  to  come  to  the  Congress  and  ask  for 
amendments  and  not  take  it  upon  himself  to  override  the 
intent  of  the  Congress. 

I  doubt  if  any  committee  of  Congress  receives  as  many 
complaints  or  as  much  information  relative  to  the  conduct 
of  various  Government  officials  and  Government  agencies  as 
does  our  committee.  I  regret  to  say  a  large  numt)er  of  the 
communications  that  bring  the  complaints  are  anonymous, 
and  naturally  the  committee  does  not  give  as  much  attention 
to  such  communications  as  it  does  to  those  where  the  writer 
signs  his  name  smd  address  where  he  might  be  located. 

As  chairman  of  the  committee,  acting  for  the  committee, 
I  investigate  all  complaints  that  come  to  the  committee,  and. 


where  I  feel  I  am  justified.  I  take  action  Immediately,  not 
only  during  the  period  Congress  is  in  session  but  while  Con- 
grress  is  on  vacation. 

The  committee  has  taken  the  position  that  the  Office  of  the 
Comptroller  General  of  the  United  States  and  the  General 
Accounting  Office  were  established  by  the  Congress  for  the 
purpose  of  seeing  that  the  Government  agencies  carry  out  the 
will  of  Congress. 

It  cannot  be  disputed  that  the  Comptroller  General  of  the 
United  States  is  a  representative  of  the  Congress  and  not  a 
representative  of  the  executive  brunch  of  the  Government. 

The  present  Comptroller  General,  Hon.  J.  R.  McCarl,  who 
is  just  completing  his  15-year  term,  and  who  cannot  be  reap- 
pointed under  existing  law,  has  been  most  helpful  to  the 
committee,  cooperating  in  every  way.  His  desire  at  all  times 
to  assist  the  committee  when  called  on  is  most  commendable. 
Many  Government  officials  will  rejoice  over  the  fact  that 
Mr.  McCarl's  term  has  expired.  If  they  would  stop,  how- 
ever, for  a  moment  to  realize  he  was  only  carrying  out  the 
duties  Imposed  urwn  him,  probably  they  would  not  t>e  so 
critical  in  speaking  of  the  manner  in  which  he  has  conducted 
himself  during  the  long  period  he  has  been  in  office.  Mr. 
McCarl  carried  out  the  duties  of  his  office  without  fear  or 
favor. 

The  appointment  of  his  successor  is  in  my  opinion  the 
most  important  appointment  President  Roosevelt  will  have 
to  make  during  his  tenure  of  office. 

It  can  be  shown  without  question  that  the  Committee 
on  Expenditures  in  the  Executive  Dcpaxtments  during  the 
present  Congress  has  saved  the  Government  of  the  United 
States  hundreds  of  millions  of  dollars.  It  is  not  my  purpose 
to  review  all  the  work  that  the  committee  has  done,  but  I 
am  going  to  call  attention  to  two  outstanding  accomplish- 
ments. 

Just  before  the  convening  of  the  present  Congress,  infor- 
mation reached  me  regarding  Indian  claims  pending  t)efore 
the  Court  of  Claims.  These  suits  had  resulted  from  Con- 
gress passing  114  resolutions  setting  aside  the  statute  of 
limitations  and  permitting  Indians  or  their  representatives 
to  sue  the  Government  on  claims  growing  out  of  treaties, 
acts  of  Congress,  and  Executive  orders.  There  was  no  limi- 
tation, and  some  of  these  claims  grow  out  of  treaties  that 
were  ratified  as  far  back  as  1779.  After  making  a  thorough 
investigation  of  the  situation  I  called  a  meeting  of  the  com- 
mittee and  had  the  Assistant  Attorney  General,  Hon. 
Harry  W.  Blair,  who  represents  the  Government  in  the 
Court  of  Claims  in  these  suits,  as  well  as  two  assistants  and 
representatives  from  the  Comptroller  General  present.  The 
Assistant  Attorney  General,  Mr.  Blair,  stated  l)efore  the 
committee  that  while  all  the  petitions  in  those  suits  had  not 
been  filed  up  to  that  date,  the  suits  filed  amounted  in  claims 
to  over  three  and  one-quarter  billion  dollars.  In  some  of 
the  resolutions  the  Government  was  permitted  to  offset  the 
claim  by  showing  gratuities  and  advances  that  had  been 
made  to  the  various  tribes,  but  in  the  great  majority  of  the 
cases  this  right  was  not  extended  to  the  Government.  ITie 
Government  apparently  was  helpless. 

Our  committee  was  told  frankly  if  Congress  did  not  act  it 
would  he  impossible  to  estimate  the  amdunt  that  the  Court 
of  Claims  would  be  required  to  allow  the  Indians  as  a  result 
of  these  suits.  The  committee  came  to  the  conclusion  that 
the  only  way  the  Treasury  and  the  taxpayers  could  be  pro- 
tected was  to  have  a  law  passed  that  would  be  retroactive 
and  would  extend  to  the  Government  the  right  to  charge 
off  gratuities  and  advances  made  to  the  tribes  in  all  suits 
pending  and  in  future  suits  unless  the  Congress  specifically 
provided  that  such  offsets  should  not  be  allowed.  Acting 
under  directions  of  the  committee,  I  placed  the  matter  before 
the  Committee  on  Appropriations,  and  Chairman  James  P. 
BucHAN.AN.  of  Texas,  of  that  committee,  as  well  as  many  of 
his  colleagues,  both  on  the  Democratic  and  Republican  side, 
were  not  only  amazed  but  alarmed  over  the  situation.  The 
suggestion  of  our  committee  was  when  the  next  deficiency 
bill  was  considered  the  Committee  on  Appropriations  call 
the  judges  of  the  Court  of  Claims,  the  Attorney  General,  and 
the  Comptroller  General  before  them,  who  would  confirm  our 
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statement,  and  then  add  an  amendment  to  the  deficiency 
bill  giving  the  Government  the  right  to  set  off  the  claims 
of  the  Indians  by  showing  gratuities  and  advances  that  had 
been  made  to  the  tribes.  The  Appropriations  Committee 
followed  this  procedure,  and  as  a  result  we  now  have  the 
law  on  the  statute  books,  and  while,  no  doubt,  the  Indians 
will  recover  some  money  from  the  Government,  the  amount 
will  be  very  small  in  comparison  with  the  amount  of  the 
claims. 

Since  that  amendment  was  adopted  several  of  the  cases 
have  been  tried  and  the  court  allowed  gratuities  and  ad- 
vances as  a  set-off  and  rendered  Judgments  in  favor  of  the 
Government.  This  has  resulted  in  individual  resolutions 
and  bills  being  introduced  amending  the  original  Jurisdic- 
tional Act  which  would  deny  the  Government  the  right  to 
charge  off  the  gratuities  and  advances.  Many  of  those  reso- 
lutions and  bills  passed  the  Senate  without  debate  and  were 
favorably  reported  by  the  Committee  on  Indian  Affairs  of  the 
House.  I  called  this  to  the  attention  of  the  members  of  our 
committee  and  wa^  directed  to  oppose  the  passage  of  these 
bills  when  they  were  called  up  in  the  House.  Acting  under 
the  instructions  of  the  committee,  I  have  stopped  the  passage 
of  the  bills,  with  the  assistance  of  many  members  of  my 
committee,  as  well  as  the  assistance  of  many  members  of 
the  Appropriations  Committee,  notably,  Hon.  James  P. 
Buchanan,  chairman  of  the  Committee  on  Appropriations; 
Hon.  John  Taber.  of  New  York;  and  Hon.  Robert  L.  Bacon, 
also  of  New  York.  We  were  likewise  assisted  by  Hon.  Jesse 
P.  Wolcott.  of  Michigan;  Hon.  Thomas  A.  Jenkins,  of  Ohio; 
and  Hon.  John  M.  Costello,  of  Cabfomia. 

As  an  example,  here  is  what  happened  in  the  last  2  days  of 
the  Congress: 

The  California  Indian  claims  bill  was  passed,  but  before  it 
was  passed  I  insisted  upon  two  amendments.  One  sentence 
which  struck  out  only  four  lines  in  the  bill  which  appeared 
to  be  perfectly  harmless  would  have  cost  the  Government, 
according  to  the  Bureau  of  the  Budget  and  the  Comptroller 
General  of  the  United  States,  $15,000,000.  This  was  stricken 
out,  together  with  an  entire  section  which  would  also  have 
cost  the  Government  many  milhons  of  dollars,  if  the  bill 
were  allowed  to  pass  in  the  form  it  passed  the  Senate. 

A  second  bill  called  up  Saturday  was  defeated  by  my  objec- 
tions, and  that  bill  would  have  extended  to  the  Cherokee  In- 
dians certain  privileges  that  would  have  cost  the  Govern- 
ment imtold  millions  of  dollars  if  it  had  been  allowed  to  pass. 

In  both  cases  the  Court  of  Claims  has  already  acted  upon 
the  matter,  as  well  as  has  the  Supreme  Court,  and  they  have 
ruled  against  the  Indians;  but  if  the  jurisdictional  acts  were 
changed  as  the  bills  provided,  a  new  suit  would  have  been 
instituted  and  there  would  have  been  nothing  that  the  judges 
could  have  done  but  render  an  opinion  in  favor  of  the  Indians 
and  against  the  Government. 

Our  committee's  contention  is  when  these  suits  have  once 
been  tried  and  acted  upon  by  the  Court  of  Claims  and  the 
Supreme  Court  they  should  not  be  allowed  to  be  returned  to 
the  courts. 

I  also  want  to  emphasize  the  fact  that  our  committee  has 
taken  into  consideration  the  report  of  the  Director  of  the 
Budget,  who  is  the  President's  representative;  and  when  he 
has  opposed  the  bills,  stating  their  passage  would  be  in  con- 
flict with  the  President's  financial  program,  we  take  it  for 
granted  he  is  speaking  for  the  President  in  opposing  the 
passage  of  resolutions  and  bills. 

Special  attention  has  been  given  by  our  committee  to  the 
Private  and  Consent  Calendars. 

Throughout  the  last  session,  a  day  or  two  before  omnibus 
claim  bills  were  passed,  I  briefed  for  the  membership  of  the 
House  the  important  measures  to  be  voted  upon.  Many  bills 
listed  as  imfair  to  the  taxpayers  were  defeated  and  every  bill 
the  President  vetoed,  claims  bills,  had  been  opposed  by  me. 

Take  the  so-called  Russian  shoe  claim  for  $960,000  as  an 
example.  When  the  Congress  sent  that  bill  to  the  White 
House  over  my  objection  I  sent  a  long  letter  to  the  Secretary 
of  the  Treasury  and  the  Director  of  the  Budget,  calling  their 
attention  to  the  bill  and  proved  beyond  question  by  the 
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reports  of  the  State  Department  and  the  Comptroller  Gen- 
eral there  was  no  moral  or  legal  obligation  to  require  the 
taxpayers  to  reimburse  the  claimant.  Further,  I  was  the  one 
who  advanced  the  argvunent  that  the  same  principle  was 
involved  as  was  involved  in  the  suits  against  the  Government 
growing  out  of  the  revaluation  of  the  gold  dollar. 

I  called  at  the  Treasury  and  Insisted  an  opinion  be  secxired 
f  rcHn  the  Attorney  General.  This  was  done  and  was  included 
in  the  report  when  it  was  submitted  to  the  President.  The 
President  vetoed  the  bill  for  that  very  reasMi  and  when  the 
House  sustained  that  veto  only  four  members  voted  to  over- 
ride the  veto.  There  is  no  reason  why  the  Committee  on 
Expenditures  should  be  required  to  do  this  work,  but  someone 
must  do  it,  and  our  committee  felt  it  was  a  proper  function 
for  us  to  perform. 

Every  member  of  the  committee  of  which  I  am  chairman 
Is  entitled  to  just  as  much  credit  as  I  am  in  saving  the 
Grovemment  hundreds  of  milhons  of  dollars  by  stopping  the 
passage  of  these  bills,  and  they  are  likewise  entitled  to  credit 
for  the  passage  of  the  law  which  gave  the  Government  the 
power  to  charge  off  gratuities  and  advances  made  to  the 
Indians. 

On  scores  of  occasions,  acting  for  the  committee,  I  have 
called  attention  of  executive  officials  of  the  various  depart- 
ments as  well  as  to  the  President  of  the  United  States,  to 
various  cases  where  our  committee  felt  the  intent  of  Con- 
gress was  not  being  Uved  up  to  in  connection  with  the  ad- 
ministration of  various  laws,  especially  appropriation  laws. 
The  committee's  letters  have  resulted  in  action  Immediately 
and  in  almost  every  case  proved  beneficial  to  the  Treasury 
and  the  taxpayers. 

I  am  not  going  to  take  up  any  more  time  enumerating  the 
work  of  the  committee  but  in  conclusion  I  want  to  take  this 
opportunity  to  thank  every  member  of  the  committee.  Dem- 
ocrat and  Republican,  for  their  kindness  to  me  as  well  as 
the  whole-hearted  cooperation  which  they  have  always  given 
me.  and  I  repeat  that  they  are  entitled  to  just  as  much 
credit  as  1  have  been  given  for  protecting  the  Treasury  and 
taxpayers  of  the  country. 

The  membership  of  the  Committee  on  Expenditures  is  as 
follows: 

John  J.  Cochran,  Missouri,  chairman. 

Allard  H.  Gasque,  South  Carolina. 

Riley  J.  Wilson,  Louisiana. 

Will  M-.  Whittington,  MississippL 

Glenn  Griswold,  Indiana. 

Randolph  Carpenter,  Kansas. 

Ben  Cravens,  Arkansas. 

James  L.  Quinn.  Pennsylvania. 

John  M.  Houston,  Kansas. 

Simon  M.  Hamlin,  Maine. 

James  A.  O'Leary.  New  York. 

Aubert  C.  Dunn.  Mississippi. 

Raymond  S.  McKeough,  Illinois. 

Don  Gingery,  Pennsylvania. 

Merlin  Hull  (Progressive),  Wisconsin. 

Charles  L.  Gifford,  Massachusetts. 

Robert  P.  Rich,  Pennsylvania. 

John  B.  HoUister,  Ohio. 

Philip  A.  Goodwin,  New  York. 

Clare  E.  Hoffman.  Michigan. 

B.  W.  Gearhart,  Cahfomia, 

Prank  M.  Karsten,  clerk. 

liberalizing  the  discharge  ruli 

Mr.  LUDLOW.  Mr.  Speaker,  a  movement  of  much  more 
formidable  character  than  it  is  generally  believed  to  be  is  now 
under  way  looking  toward  a  liberalization  of  the  so-called 
discharge  rule. 

By  "discharge  rule"  I  refer  to  the  parliamentary  device 
under  which  a  bill  that  is  being  smothered  in  committee  may 
be  retrieved  from  the  committee  pigeonhole  and  brought  to 
the  House  for  debate  and  a  vote  on  its  merits. 

Under  the  discharge  rule  now  in  operation  a  discharge 
petition  does  not  become  effective  unless,  or  until.  It  Is 
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signed  by  218  Members,  or  a  majority  of  the  Members  of 
the  House.  Formerly  the  number  of  signers  required  was 
only  145,  and  it  was  much  easier  then  to  bring  a  bill  out 
of  an  unfriendly  committee  and  before  the  House  for  its 
judgment  than  it  is  under  the  terms  of  the  existing  rule. 
During  the  last  few  days,  just  prior  to  the  adjournment  of 
Congress  a  liberal  group  has  been  organized  in  the  House 
whose  principal  policy  i^  to  make  it  possible  in  the  future 
for  145  Members  to  bring  a  bill  or  resolution  out  of  Com- 
mittee for  the  action  of  the  House.  The  chairman  of  this 
group  !-  Representative  Gerald  J.  Boileau,  the  brilliant, 
able,  aggressive,  young  Progressive  from  Wisconsin.  The 
secretary  of  the  group  is  Representative  Charles  O.  BuroERtrp. 
of  Nebraska,  a  Democrat  and  a  fine  type  of  public  servant. 
The  orfianization  began  its  existence  with  68  Members,  but 
the  indications  are  that  its  membership  will  substantially 
increase  about  the  time  Congress  reconvenes,  when  the  fight 
will  be  on  in  earnest  for  amendment  of  the  discharge  rule. 

Impartial  students  of  legislative  procedure  are  impressed 
by  the  arguments  in  favor  of  liberalizing  the  discharge  rule. 
The  necessity  of  doing  this  if  popular  government  is  to  be 
exemplified  in  our  lawmakmg  body  is  stressed  and  em- 
phasized by  reason  of  the  fact  that  without  the  discharge 
riile  there  is  now  no  provision  whereby  a  bill  or  resolution 
shall  be  automatically  reported  to  the  House  after  it  has 
lain  in  committee  a  certain  length  of  time. 

Many  of  our  House  committees  are  graveyards  where 
worthy  measures  sleep  the  sleep  of  death  simply  because 
there  is  now  no  adequate  machinery  to  bring  these  bills  and 
resolutions  out  of  committees  for  the  judgment  of  the 
House.  I.  myself,  have  felt  the  injustice  of  the  existing 
system.  On  February  14,  1935,  I  introduced  a  joint  resolu- 
tion propxKing  an  amendment  to  the  Constitution  of  the 
United  States  to  provide  a  referendum  vote  on  a  declaration 
of  war  and  to  take  the  profit  out  of  war. 

Take  the  profit  out  of  war  and  there  will  be  few  wars. 
The  referendum  part  of  my  proposed  constitutional  amend- 
ment would  give  all  of  our  people — women  as  well  as  men — a 
right  to  decide  by  their  votes  whether  our  boys  shall  be 
hurled  into  the  hell  pits  of  foreign  wars.  It  is  based  on  the 
philosophy  that  those  who  have  to  suffer  and.  if  need  be,  to 
die,  and  to  bear  the  crxishlng  burdens  and  costs  of  war,  shall 
have  something  to  say  as  to  whether  war  shall  be  declared. 

I  sincerely  believe  that  my  proposed  constitutional  amend- 
ment, if  adopted,  would  keep  America  out  of  foreign  wars, 
which  it  has  no  business  to  enter,  and  that  it  would  keep 
America  out  of  all  wars  except  righteous  wars  of  self-defense. 

Millions  of  people  all  over  America  approved  my  peace 
amendment,  believing  it  to  be  by  all  odds  the  best  pro- 
posal that  has  been  advanced  to  keep  America  at  peace 
with  the  world  and  to  protect  our  boys  from  being  used 
as  cannon  fodder  in  foreign  conflicts,  and  yet,  although 
it  had  back  of  it  the  heart  interest  of  millions  of  human 
beings.  I  did  not  succeed  in  getting  it  out  of  the  com- 
mittee. When  Congress  adjourns  today  it  will  have  been  in 
the  committee  16  months  and  6  days.  Does  not  the  his- 
tory of  that  resolution  vividly  illustrate  the  necessity  of 
some  provision  to  bring  bills  out  of  committees  that  are 
determined  to  smother  them? 

If  there  had  been  some  provision  whereby  a  resolution 
must  be  reported  adversely,  if  not  favorably,  after  a  certain 
length  of  time  an  opportunity  woiild  be  afforded  for  the 
House  to  pass  its  judgment  on  my  resolution,  but  there  is 
no  such  provision.  A  committee  is  supposed  to  be  but  an 
Instrumentality  of  the  House,  yet  the  existing  system  makes 
every  committee  a  graveyard,  where  a  small  group  may 
bury  every  bill  and  resolution  that  does  not  receive  its 
approval. 

Who  Is  there  in  all  America  that  will  say  that  the  right- 
eous war  referendum  and  anti-war-proflts  resolution  I  intro- 
duced was  not  entitled  to  receive  the  judgment  of  the 
House,  whether  that  judgment  be  favorable  or  otherwise? 
I  filed  a  discharge  petition  but  Members  became  indifferent 
when  they  viewed  the  hopelessness  of  securing  as  many  as 
218  signatures  and  many  frankly  said  to  me: 

If  I  thought  there  were  any  prospect  at  getting  218  signature* 
I  would  help  you.  but  there  U  no  such  proipect. 


Just  one  more  instance  showing  how  the  existing  discharge 
rule  operates  to  kill  worthy  legislation.  On  February  5  last. 
Representative  Cochran,  of  Missouri,  introduced  a  bill  to 
repeal  the  act  creating  the  Federal  Register. 

That  publication  is  absolutely  worthless,  but  it  costs  the 
taxpayers  $263,000  a  year,  or  more  than  $1,000  every  time  it 
is  issued.  It  is  responsible  for  the  creation  of  a  bureau  which 
increases  our  already  top-heavy  bureaucratic  persoruiel  and 
adds  $38,000  a  year  to  the  Federal  salary  roll — and  just  that; 
much  additionaJ  distress  to  the  taxpayers.  Copies  of  the 
Federal  Register  are  sent  free  to  Members  of  Congress  and 
other  officials,  and  usually  are  dumped  into  wastebaskets 
witriout  being  removed  from  the  wrappers. 

The  congressional  committee  to  which  Mr.  Cochran's 
repealing  bill  was  referred  had  5  months  and  15  days  to  act 
on  this  meritorious  measure  before  Congress  adjourned,  and 
when  the  session  ends  today  it  will  take  its  place  in  the 
congressional  graveyard.  Meanwhile  the  taxpayers,  groan- 
ing under  their  enormous  burdens,  are  being  soaked  to  the 
tune  of  $263,000  a  year  to  pay  for  a  worthless  publication. 

I  am  not  one  of  those  who  believe  in  a  discharge  rule  so 
wide  open  that  small  groups  and  blocs  may  continually 
harass  the  House  leadership  and  unnecessarily  consume  the 
precious  time  of  the  House  by  dragging  out  of  committee 
all  sorts  of  freak  meas\ires  and  panaceas  to  be  voted  on, 
and  possibly  a  rule  giving  that  power  to  145  Members  Is  too 
lax. 

Perhaps  165  Members  would  be  nearer  to  the  correct  num- 
ber. But  one  thing  that  is  certain  is  that  as  long  as  com- 
mittees can  constitute  themselves  as  censors  to  kiD  bills  and 
resolutions  that  are  sound  in  principle  and  supported  by  a 
great  body  of  public  opinion,  just  that  long  there  will  be  an 
insistent  demand  that  the  discharge  rule  shall  be  liberalized. 

I  predict  that  when  Congress  reconvenes  Mr.  Boileau  and 

J  his  associates  will  make  things  exceedingly  interesting  for 

^he  Tories  and  Bourbons  who  believe  that  every  committee 

should  maintain  a  spacious  graveyard  and  that  all  bills  that 

are  disapproved  by  the  ruling  powers  should  be  killed  in 

committee  without  benefit  of  clergy. 


KECmj^nON    OF    MANTTTACTtniE.    SALE.    AND    DlSTRIBTmON    OF 
INTOXICATING  LIQUOR 

Mr.  COCHRAN.  Mr.  Speaker,  for  over  a  year  there  has 
been  considerable  agitation  among  the  so-called  professional 
drys  of  the  United  States  for  the  return  of  prohibition,  and. 
as  one  who  advocated  the  repeal  of  the  eighteenth  amend- 
ment, I  want  to  refer  briefly  to  the  situation  that  confronted 
us  during  the  period  of  prohibition,  as  well  as  the  situation 
that  faces  the  country  today. 

While  we  have  disposed  of  prohibition  for  the  time  being. 
I  feel  that  anyone  who  has  given  serious  thought  to  existing 
conditions  cannot  but  agree  with  me  when  I  say  that  it  would 
be  better  for  the  Nation  as  a  whole  if  we  had  stricter  regu- 
lation of  the  liquor  traffic. 

It  is  my  candid  opinion,  and  I  express  it  frankly,  that 
unless  there  is  stricter  regulation  we  are  going  to  see  another 
battle  waged  in  this  country  to  reenact  the  eighteenth 
amendment. 

We  did  progress,  so  far  as  this  National  Congress  is  con- 
cerned, during  the  session  which  has  just  closed,  because 
we  enacted  legislation  that  will  better  protect  the  dry  States 
of  the  Union.  It  is  the  duty  of  the  Federal  Government  to 
see  that  the  States  that  do  not  want  liquor  sold  within  their 
twrders  are  fully  protected.  However,  insofar  as  the  traffic 
of  alcoholic  liquor  In  the  States  where  it  is  permitted  to  be 
sold  Is  concerned,  the  duty  rest^  with  the  State  and  local 
officials  to  regulate  and  enforce  the  laws  relative  to  the  sale 
of  intoxicants.  The  Federal  Government  has  no  control  over 
the  distribution  of  liquor  in  the  so-called  wet  States.  Its 
only  power  is  the  taadng  power.  That  rests  with  the  city 
and  State  officials,  as  well  as  the  various  State  legislatures. 

It  seems  to  me  it  would  be  well  for  the  various  States  to 
thoroughly  investigate  the  enforcement  of  the  liquor  laws 
in  all  the  States  of  the  country  with  a  view  to  enacting  legis- 
lation that  would  be  uniform  after  it  had  been  disclosed  what 
was  the  best  method  of  sale  and  distribution. 

Billions  of  dollars  in  taxes  have  accrued  to  the  cities. 
States,  and  Federal  Qovemment  since  the  repeal  of  the 
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eighteenth  amendment.  The  loss  in  revenue  to  the  Federal 
Government  alone  during  the  prohibition  period  was  ap- 
proximately $8,200,000,000.  The  records  of  investigating 
committees  showed  that  over  a  period  of  years  the  drys 
spent  $150,000,000  to  bring  about  the  enactment  of  the 
eighteenth  amendment. 

I  am  going  to  quote  some  official  statistics  to  show  just 
exactly  what  happened: 

The  complete  statistical  record  of  national  prohibition  en- 
forcement, compiled  from  reports  of  the  United  States 
Treasury  and  the  Department  of  Justice,  covering  nearly  14 
years,  shows: 

Illicit    stills    and    distilleries    and    liquor-making 
equipment  seized 

Number  of  persons  arrested  for  violation  of  Federal 
prohibition  laws 

Number     of     persons     permanently     branded     as 

criminals  by  conviction 

Number  of  days  of  prison  sentences  Imposed 

Number  of  automobiles  seized - 

Number  of  boats  seized 

Value  of  aU  property  seized 

Gallons  of  distilled  spirits  seized 

Gallons  of  malt  liquor  (beer)  seized 

Gallons  of  wine,  elder,  and  pomace  seized 


1,  988,  802 

831,  204 

761,320 

65.673.520 

86,  573 

1,615 

$18,114,  110.  16 

15,576,439.03 

70,261,666.35 

50,  103,  896.  72 


In  1930  the  United  States  Department  of  Justice  officially 
estimated  the  quantity  of  unlawful  liquor  made  in  that  year 
was: 


DlstUled  spirits... 
Malt  liquor  (beer). 
Wine 


gallons. 


73,386,718 
684, 476.  800 
118.476,000 


Thus,  we  see  that  In  more  than  13  years  the  Federal  Gov- 
ernment, at  a  direct  cost  of  about  $700,000,000  in  appropria- 
tions for  all  enforcement  activities,  and  a  loss  of  $7,500,- 
000,000  on  the  basis  of  present  alcoholic  beverage  revenues, 
actually  captured  the  equivalent — 

Of  one-fifth  of  the  illicit  distilled  liquors  made  in  the  one 
prohibition  year  of  1930. 

A  little  more  than  one-tenth  of  the  Illegal  beer  made  in 
1930. 

And  much  less  than  one-half  of  the  Illegal  wine — to  say 
nothing  of  cider — made  in  1930. 

One  Federal  prohibition  administrator  had  the  honesty 
to  admit  to  a  Senate  committee  that  prohibition  agents 
captured  not  more  than  1  illicit  still  in  10  in  actual  opera- 
tion. 

On  the  basis  of  his  estimates  then  there  must  have  been 
20,000.000  illicit  distilleries  and  other  liquor -making  equip- 
ment in  operation  during  the  prohibition  era. 

Result : 

An  Increase  in  arrests  for  dnmkenness  In  502  cities  and 
towns  from  276.691  in  1920 — the  first  prohibition  year — ^to 
705,544  in  1928.  711,526  in  1929.  and  683.442  in  1930. 

The  crime,  corruption,  hjrpocrisy,  and  general  demoraliza- 
tion wrought  by  prohibition  cannot  be  reduced  to  statistics, 
l)ecause  the  enormous  extent  of  it  will  never  be  known. 

To  achieve  smd  perpetuate  the  constitutional  amendment 
which  produced  these  direful  and  amazing  results,  the  pro- 
fessional prohibition  organizations  spent  $150,000,000,  and 
entailed  upon  the  Qovemment  a  combined  direct  and  in- 
direct expense  of  $8,200,000,000. 

Mr.  Speaker,  we  do  not  want  this  situation  to  return,  but 
the  beer  and  liquor  industry  should  see  the  wisdom  of  en- 
acting In  the  various  wet  States  of  the  Union  model  laws 
for  the  sale  and  distribution  of  intoxicants.  The  sale  and 
distribution  of  intoxicants  should  be  taken  out  of  politics: 
the  youth  of  America  should  be  protected  as  well  as  those 
who  engage  in  overindulgence. 

The  fight  to  repeal  the  eighteenth  amendment  was  based 
upon  the  desire  for  temperance  and  that  can  only  be 
aciiieved  by  properly  regulating  the  manufacture,  sale,  and 
distribution  of  intoxicating  liquors.  I  cannot  see  how  any- 
one can  deny  but  that  there  is  a  great  deal  yet  to  be  done 
before  this  objective  is  achieved. 

BLOCK    BOOKING    AND    BLIND    5KLLING — A    REPORT 

Mr.  PETTENGILL.  Mr.  Speaker,  because  of  the  wide  in- 
terest in  the  Pettengill-Neely  block-booking  and  blind- 
selling  bill  and  for  the  information  of  the  many  thousands  of 


our  citizens  who  have  sponsored  it,  I  wish  to  make  a  brief 
report  on  its  legislative  history  in  this  Seventy-fourth 
Congress. 

The  Pettengill  bill  was  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce,  and  that  committee  ordered 
public  hearings  to  be  held  by  a  subcommittee  beginning 
March  9.  The  subcommittee  was  composed  of  myself  as 
chairman,  Mr.  Sadov^'ski.  of  Michigan;  Mr.  Peyser,  of  New 
York;  Mr.  Terry,  of  Arkansas;  Mr.  Cooper,  of  Ohio;  and  Mr. 
Holmes,  of  Massachusetts. 

The  hearings  continued  up  to  March  26.  Every Ijody  was 
given  full  opportunity  to  be  heard  for  and  against,  and  a 
volume  of  526  pages  of  testimony  was  the  result. 

Thereafter  the  subcommittee  went  into  executive  sessions 
on  the  bill  and  reported  it  favorably  to  the  full  committee, 
with  the  exception  that  the  paragraph  on  blind  selling  was 
not  recommended. 

A  majority  of  the  subcommittee  felt  that  with  block  book- 
ing prohibited,  so  that  exhibitors  would  not  be  compelled  to 
buy  films  in  a  block  before  they  were  produced,  the  paragraph 
on  blind  selling  could  be  omitted  on  the  theory  that  exhibi- 
tors would  then  have  an  opportunity,  in  many  instances,  to 
see  a  preview  of  films  before  becoming  bound  to  produce  them. 
I  did  not  favor  the  elimination  of  the  blind-selling  feature. 
I  am  simply  reporting  what  the  majority  did. 

This  brought  the  bill  before  the  full  committee.  I  made  an 
earnest  effort  to  have  them  report  it  favorably.  The  opposi- 
tion toward  its  consideration  at  this  Congress  was,  however, 
too  great. 

A  somewhat  similar  report  can  be  made  about  the  Neely 
bill  in  the  Senate,  which  was  identical  with  the  Pettengill 
bill  in  the  House.  There  also  a  subcommittee  was  named 
which  considered  hearings.  The  subcommittee  reported  it 
favorably  to  the  full  committee,  and  I  am  informed  the  full 
committee  reported  it  favorably  to  the  Senate.  This  gave  us 
ground  to  hope  the  Senate  would  pass  the  bill  and  get  it  over 
to  the  House,  but,  in  the  rush  of  cl(sing,  it.  with  many  other 
important  biUs — for  example,  the  pure  food  and  drugs  bill — 
failed  of  enactment. 

I  wish  a  better  report  could  be  made.  However,  the  re- 
sistance to  the  bill  was  formidable.  It  might  be  said  also 
that  important  legislation  seldom  is  enacted  the  first  session 
it  is  introduced. 

If  I  am  returned  to  Congress,  the  blD  will  be  reintroduced. 
The  battle  will  go  on.  The  matter  of  better  movies  and  com- 
munity freedom  of  choice  is  too  important  to  be  lost  in  the 
first  engagement. 
"We  will  fight  it  out  on  this  line  if  it  takes  all  summer." 
Disappointing  as  is  the  situation  to  myself  and  the  ^len- 
did  men  and  women  who  gave  their  time,  their  effort,  and 
their  means  to  this  struggle,  we  can,  nevertheless,  take  com- 
fort in  two  things:  First,  we  did  our  duty  by  our  coimtry 
and  our  children  as  we  saw  it;  and.  second,  the  mere  intro- 
duction of  the  bill  and  the  battle  that  was  made  for  it  has 
unquestionably  had  a  good  effect  on  the  motion-picture  in- 
dustry. That  is  apparent  from  common  observation;  and, 
second,  it  is  testified  to  in  private  conversation  by  men  promi- 
nent in  the  industry — even  among  those  who  fought  the  bill's 
passage.  The  proprieties  forbid  me  to  state  names,  but  this 
is  the  fact. 

The  motion-picture  industry  is  not  unlike  many  others. 
There  are  men  in  it  who  may  not  wish  any  supervision  or 
regulation  by  Government  yet  are  fully  aware  of  the  men  and 
practices  which  have  given  it  a  bad  name  and  themselves 
wish  to  see  improvement  in  the  conditions  under  which  films 
are  produced  and  marketed. 

The  struggle  for  the  enactment  of  the  Pettengill-Neely  bill 
has  strengthened  the  hands  of  those  in  the  industry  as  well 
as  those  outside  it  who  recognize  that  it  cannot  defy  public 
opinion  and  succeed. 

"Say  not  the  struggle  naught  availeth."  It  has  already 
accomplished  much  good.  The  history  of  the  movies,  how- 
ever, is  that  promises  of  self -regulation  are  a  frail  reed  to 
rely  upon. 

I  am  happy  to  give  credit  to  the  fine  support  which  the  bill 
received.    Among  the  46  witnesses  who  personally  appeared 


I  would  help  you.  but  then  1*  no  such  pro^MCt. 
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before  our  subcommittee  were  Congressmen  Connery.  of 
Massachusetts;  Culkin,  of  New  York,  and  White,  of  Idaho; 
Mr.  Pred  Brenckman.  of  the  National  Orange;  Stephen  J. 
Cabot.  Henry  R.  Atkinson,  and  Miss  Katherine  Lyford.  of 
Boston,  representing  the  Motion  Pictiire  Research  Council; 
Miss  Agnes  O.  Regan,  executive  secretary  of  the  National 
Council  of  Catholic  Women;  Miss  Jeannette  Willensky,  of 
Philadelphia,  and  P.  J.  Wood,  of  Columbus,  representing  inde- 
pendent groupe  of  exhibitors;  Mrs.  Mary  T.  Bannerman  and 
William  H.  Bristow.  of  Washington,  representing  the  Na- 
tional Congress  of  Parents  and  Teachers;  Miss  Helen  At- 
water.  of  the  American  Home  Economics  Association;  Miss 
Mary  Winslow,  of  the  National  Women's  Trade  Union  League; 
Canon  W.  C.  Chase,  of  the  International  Reform  Federation; 
Abram  F.  Myers,  of  Washington;  H.  A.  Cole,  of  Texas;  Sidney 
Samuelson,  of  New  Jersey;  and  H.  M.  Richey,  of  Detroit,  rep- 
rt^senting  Allied  States  Association  of  Motion  Pictxire  Exhib- 
itors, and  many  more.  Mr.  E.  L.  Kuykendall.  president  of  the 
Motion  Picture  llieatre  Owners  of  America,  of  Mississippi, 
did  not  defend  block  booking  or  the  evils  which  have  grown 
up  under  it,  but  felt  that  the  remedy  was  a  more  liberal  can- 
relation  clause.  In  fact,  while  the  bill  was  under  considera- 
tion many  conferences  took  place  within  the  industry  looking 
toward  ways  and  means  to  meet  the  evils  which  the  bill  seeks 
to  cure. 

In  addition,  many  thousands  of  letters  and  telegrams 
reached  the  members  of  the  committee  from  all  parts  of  the 
United  States  favoring  the  bilL  Among  the  national  organi- 
zations backing  the  bill  are  the  following: 

American  Association  of  University  Women. 

American  Federation  of  Teachers. 

American  Home  Economics  Association. 

American  Baptist  Publication  Society. 

Board  of  Temperance  and  Social  Welfare,  Disciples  of 
Christ. 

CathoUc  Boys  Brigade  of  the  United  States,  Inc. 

Catholic  Central  Vereln  of  America. 

Catholic  Daughters  of  America. 

Catholic  Order  of  Foresters. 

Committee  on  M<mu1  and  Social  Welfare.  Lutheran  Church 
In  America. 

Council  of  Women  for  Home  Missions. 

United  States  Daughters  of  1812. 

Editorial  Council  of  the  Religious  Press. 

Federal  Council  of  Churches  of  Christ  in  America. 

Girls'  Friendly  Society  of  the  United  States  of  America. 

Knights  of  Columbus. 

Motion  Picture  Research  Council. 

National  Board  of  Yoim«  Women's  Christian  Associations. 

National  Committee  on  Education  by  Radio. 

National  Congress  of  Parents  and  Teachers. 

National  Council  of  Catholic  Women. 

National  Council  of  Protestant  Episcopal  Churches. 

National  Council  of  Young  Men's  Christian  Associations. 

National  Education  Association. 

National  Grange. 

National  Woman's  Christian  Temperance  Union. 

National  Women's  Trade  Union  League  of  America 

The  National  Sentinels. 

It  is  impossible  to  call  the  long  roll  of  those  fine  citizens 
who  have  stood  beside  Senator  Nkely  and  myself  in  this 
fight.    Space  simply  does  not  permit. 

But  among  the  hundreds  of  conunimications  which  have 
come  to  me  that  I  prize  most  highly  are  the  following: 

(National  CoimcU  of  Catholic  Wonen.  Department  of  Lay  Organl- 
zatlons,  N.  C.  W.  C.  Episcopal  chairman.  Most  Rev.  John  P.  Noll, 
D.  D.  National  headquarters.  1313  Massachusetts  Avenue  NW., 
Washington.  D.  C.  Agnes  Q.  Regan,  executive  secretary;  Margaret 
T.  Lynch,  assistant  executive  secretary] 

Jum  17,  1936. 
The  Honorable  Samttxl  B.  Prrmrcnx.  M.  C. 

House  Office  BvikUng,  Deiaware  Avenue  end  B  NE^ 

Waahington,  D.  C. 
HONOKABI.Z  AKO  DcAB  Sxs:  I  had  hoped  before  the  adjournment  of 
Congress  to  caU  and  say  a  word  ot  appredatlon  to  you  for  the 
courtesy  extcudad  durlag  tbe  twrtnga  oa  the  Neely-PettenglU  bUL 


I  sincerely  hope  that  the  time  Is  not  far  distant  when  this  measure, 
which  you  have  been  Instrumental  In  introducing,  will  come  to  a 
successful  issue. 

Very  sincerely  yours. 

ACNXS    O.    RCCAN, 

Executive  Secretary. 

Nation&i.  Congress  or  Fsxsirra  and  TEACHOts, 

Waahington,  D.  C,  April  10,  1938. 
Hon.  Samxtzi.  B.  PrrrKNcnx. 

United  States  House  of  ReTr-esentatives, 

Washington,  D.  C. 
Dear  Mr.  PirmNGrLx:  In  behalf  of  the  National  Congress  of  Par- 
ents and  Teachers,  may  I  assure  you  of  Its  appreciation  of  the  inval- 
uable service  to  the  cause  of  child  welfare  which  you  are  contrib- 
uting in  sponsoring  legislation  to  abolish  compulsory  block  booking 
and  blind  selling  of  motion  pictures. 

For  the  hearings  recently  held  before  the  subcommittee  of  the 
House  Committee  on  Interstate  and  Foreign  Commerce,  of  which 
you  are  chairman,  we  are  especially  grateful.  In  many  respects 
these  hearings  were  by  far  the  most  satisfactory  of  any  we  have 
ever  attended  on  the  subject  of  motion  pictures.  The  time  given, 
the  Interest  manifested  by  each  of  the  memt)ers  of  the  subcom- 
mittee, the  revealing  Information  elicited  through  adroit  question- 
ing and  the  complete  fairness  and  courtesy  to  all  witnesses  were 
subjects  of  favorable  comment,  not  alone  by  the  representatives  of 
our  organization  but  by  those  of  all  of  the  civic,  educational,  and 
religious  groups  who  testified  in  support  of  the  Pettenglll  bill. 

The  effect  of  these  hearings  is  already  being  manifested  In  deeper 
Interest  amd  wider  endorsement  of  this  measure  which  cannot  but 
portend  ultimate  success  of  its  passage. 

With  high  regard,  deep  appreciation,  and  aU  good  wishes,  I  am. 
Very  sincerely  yours. 

Mart  T.  Bannerxan, 
National  Chairman,  Committee  on  Legislation, 

The  struggle  for  better  movies  has  Just  begun. 

WILLIAM    D.    THOMAS 

Mr.  CROWTHER.  Mr.  Speaker,  the  passing  of  our  estima- 
ble colleague,  William  D.  Thomas,  was  a  shock  to  us  all,  and 
again  we  realize  that  in  the  midst  of  life  we  are  constantly 
faced  with  the  probability  of  the  long  Journey  to  that  imdis- 
covered  country  from  whose  bourne  no  traveler  has  returned. 

During  his  brief  life  period  Billy  Thomas  had  earned  the 
love  and  respect  of  that  great  multitude  he  had  the  honor  to 
represent  in  the  Congress  of  the  United  States.  Though 
handicapped  by  a  physical  ailment,  he  performed  his  duties 
with  a  degree  of  care  and  thoughtfulness  that  assured  his 
people  they  had  chosen  wisely  and  well  in  selecting  their 
Representative. 

Throughout  the  period  of  his  illness  he  never  lost  courage, 
and  his  cheery  greeting  and  pleasant  smile  were  ever  present. 
The  host  of  boys  and  girls  who  paid  their  respect  to  his 
memory  the  day  of  his  funeral  service  realized  that  they  had 
lost  a  real  friend,  for  one  of  his  chief  joys  in  life  was  to  lend 
a  helping  hand  to  the  yoimg  folks. 

He  had  devoted  a  great  portion  of  his  life  to  fraternal  work, 
and  his  brethren  will  regret  the  passing  of  one  whose  life  had 
been  dedicated  to  the  service  of  stressing  the  fatherhood  of 
God  and  the  brotherhood  of  man.  To  the  Members  of  Con- 
gress he  had  particularly  endeared  himself.  He  had  fixed 
ideas  as  to  governmental  policies  and  held  firmly  to  them. 
He  had  unboimded  faith  in  the  supremacy  of  principle  over 
expediency,  and  when  the  choice  had  to  he  made  he  hewed 
to  the  line  of  his  faith.  In  so  doing  he  left  us  all  a  legacy  of 
great  worth  if  we  but  follow  that  policy. 

To  his  immediate  family  and  friends  we  extend  our  heart- 
felt sympathy,  and  we  trust  that  the  blessed  hope  of  immor- 
tality may  lighten  the  sorrow  and  assure  them  of  Joining  him 
some  day  in  that  "house  not  made  with  hands,  eternal  in  the 
heavens." 

HKW   W.  p.   A.  TIEGTJLATIONS 

Mr.  BETTER.  Mr.  Speaker,  the  first  deficiency  appropria- 
tion bill  recently  approved  by  the  Congress  and  the  Presi- 
dent of  the  United  States  carried  an  appropriation  for  con- 
tinuing the  Works  Progress  and  Public  Works  programs  and 
laid  down  certain  regulations  governing  the  wages  and  con- 
ditions of  employment  of  relief  workers. 

As  a  result  of  these  regulations,  new  instructions  have 
been  issued  by  the  Works  Progress  Administrator  relating 
to  rates  of  pay,  hours  of  labor,  monthly  earnings,  and  con- 
diticHis  of  employment. 
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Under  the  new  ruling  preference  in  employment  Is  given 
to  all  persons  certified  as  being  in  need  of  relief  by  a  public 
relief  agency  approved  by  the  Works  Progress  Administra- 
tion authorities,  and  this,  th^efore,  removes  the  limitation 
previously  imposed  whereby  only  persons  who  had  been  re- 
ceiving aid  between  the  period  from  May  1  to  November  1, 
1935,  were  eligible  for  W.  P.  A.  employment.  This  is,  in- 
deed, a  great  proclamation  of  emancipation  for  those  who 
have  long  been  denied  work  relief  because  of  this  restric- 
tion. I  have  had  many  cases  where  applicants  had  applied 
for  aid  the  latter  part  of  October  1935  and  were  ruled  in- 
eliRTible  for  work  rebef  because  actual  welfare  assistance  was 
not  rendered  until  after  November  1.  Only  recently  many 
persons  have  been  suspended  or  dismissed  altogether  be- 
cause a  search  of  the  records  brought  to  light  the  fact  that 
they  missed  out  by  a  day  or  two  in  complying  with  the  re- 
quirements in  this  connection.  The  new  ruling  will  be  of 
great  assistance  to  the  needy  persons  in  my  congressional 
district. 

Another  new  ruling  of  the  Administrator  establishes  hourly 

wage  rates  not  less  than  the  prevailing  scale  effective  July 

1.    The  regulation   with  regard  to  rates  of  pay  reads  as 

follows: 

It  shall  be  the  responsibility  of  the  several  State  Works  Progress 
administrators  to  establish  according  to  occupational  titles  hourly 
wage  rates  (which  shall  be  not  less  than  the  prevailing  hourly 
wage  rates)  for  persons  employed  on  projects,  and  to  make  such 
rates  effective  for  all  pay-roll  periods  beginning  on  or  after  July 
1,  1936.  Wage  rates  so  established  shall  not  be  applicable  to  per- 
sons employed  in  supervisory  and  administrative  positions  and 
owner -operators  of  teams,  trucks,  and  equipment. 

Veterans  who  are  employed  on  work  relief  projects  under 
this  new  ruling  will  not  be  dismissed  or  suspended  because  of 
receipt  of  adjusted-service  bonds  or  checks  in  payment  of 
an  adjusted-compensation  certificate — bonus.  Veterans  who 
are  eligible  for  work  relief  and  have  received  their  bonus 
bonds  or  check  in  payment  of  same  will  not  be  denied  the 
privilege  of  emplojonent  under  this  regulation. 

The  new  appropriation  for  work  relief  projects  prohibits 
the  Works  Progress  Administration  from  knowingly  employ- 
ing aliens  who  are  in  the  United  States  illegally. 

Other  provisions  limit  the  hours  of  work  so  that  monthly 
earnings  will  conform  to  the  schedule  now  in  effect,  and  con- 
tinues the  maximum  hours  of  work,  limiting  project  workers 
to  8  hours  a  day,  40  hours  a  week,  and  140  hours  a  month. 

SUMMARY  OF  REPORTS  ON  WAR  DEPARTMENT  INVESTIGATION 

Mr.  McSWAIN.  Mr.  Speaker,  it  is  appropriate  and  fitting 
that  the  Committee  on  Military  Affairs  summarize  its  ex- 
tended activities  under  the  authority  of  House  Resolution 
275  of  the  Seventy-third  Congress  and  House  Resolution  59 
of  the  Seventy-fourth  Congress.  The  investigation  is  not 
entirely  complete,  and  during  the  fall  season  I  will  resume 
the  investigation,  with  certain  valuable  assistants  from  the 
General  Accounting  Ofllce  and  the  Chief  of  Finance  of  the 
War  Department.  I  cannot  speak  too  highly  of  the  services 
of  the  gentlemen  who  have  heretofore  been  detailed  to  this 
committee  to  assist  in  carrying  on  this  investigation. 

"Hie  testimony  taken  in  the  course  of  this  investigation 
during  the  two  Congresses  covers  many  thoussmds  of  pages 
of  testimony  and  vast  volumes  of  documentary  evidence 
sufficient  to  fill  many  large  boxes.  At  least  two  of  these 
boxes,  believed  to  contain  valuable  data,  have  not  yet  been 
opened. 

The  first  preliminary  r^jort  was  filed  on  May  7.  1934,  as 
House  Report  No.  1506.  by  the  gentleman  from  New  Hamp- 
shire. Mr.  Rogers,  chairman  of  the  subcommittee  on  avia- 
tion. The  next  report  was  filed  on  June  U,  1934,  by  myself, 
as  chairman  of  the  full  committee,  by  House  Report  No.  2005, 
and  related  to  the  contract  between  the  War  Department 
and  the  Mercur  Corporation  for  the  operation  of  the  Port 
Newark  Army  Supply  Base.  As  a  result  of  that  investiga- 
tion, suit  has  been  instituted  against  the  Mercur  Corporation 
for  an  accounting,  suad  the  Congress  has  passed  an  act 
authorizing  the  sale  of  this  Army  base  to  the  city  of  Newark, 
N.  J. 


"Hie  next  report  was  filed  on  Jtine  15,  1934,  as  House  Re- 
port No.  2060,  by  the  gentleman  from  New  Hampshire  [Mr. 
Rogers],  as  chairman  of  the  Subcommittee  on  A\iation,  and 
related  largely  to  facts  concerning  the  purchase  of  aiicraft 
by  the  War  Department.  The  result  of  that  particular  phase 
cf  the  investigation  has  been  highly  'oeneficial  and  has  re- 
sulted in  inducing  the  War  Department  to  comply  strictly 
with  the  provisions  of  Faction  10  of  the  act  of  July  2,  1926,  as 
evidenced  by  the  most  informing  letter  from  the  Secretary 
of  War  to  myself  dated  August  15,  1935.  That  letter  was 
included  in  the  report  of  the  Secretary  of  War  to  the  Con- 
gress for  the  yeai-  1935  and  has  heretofore  been  printed  in 
the  Congressional  Record. 

Upon  the  coming  in  of  the  Seventy-fourth  Congress,  by 
authority  of  the  committee  I  filed  a  report  on  January  3, 
1935,  as  House  Report  No.  3,  relating  to  the  Port  Newark 
Army  supply  base  contract.  That  phase  of  the  investigation 
and  the  two  reports  concerning  same  are  epoch  making  and 
are  sure  to  have  a  very  great  influence  for  a  long  time  in  the 
future  upon  any  contracts  that  may  be  made  by  the  War 
Department  concerning  real  estate  in  its  possession. 

On  January  3,  1935.  as  chairman  of  the  committee.  I  also 
filed  a  report,  being  House  Report  No.  4,  on  behalf  of  Sub- 
committee No.  3.  and  reference  to  same  is  respectfully  in- 
vited for  information  concerning  a  most  important  phase  of 
the  entire  investigation. 

On  August  22.  1934.  as  chairman  of  the  full  committee.  I 
filed  House  Report  No.  1884.  summarizing  our  activities  to 
that  time  and  forecasting  the  probable  direction  for  the 
future  investigation. 

On  February  25.  1936.  by  the  authority  of  the  ccanmittee. 
I  filed  House  Report  No.  2063,  relating  to  the  investigation  of 
Breecot  Co. 

Again  on  March  31,  1936,  I  filed  House  Report  No.  2289. 
upon  another  phase  of  the  investigation,  to  wit,  Newtjury 
Manufacturing  Co. 

On  May  19.  1936.  I  filed  another  report  as  House  Report 
No.  2680,  upon  still  another  phase  of  the  investigation,  to 
wit,  the  cases  of  Lt  Col.  Edward  L.  Hoffman  and  Lt.  Col. 
WiUiam  R.  Oruber. 

On  June  17,  1936.  by  direction  of  the  committee,  I  filed 
House  Report  No.  3010,  relating  to  still  another  phase  of  the 
investigation,  namely,  the  Brimley  Corporation, 

Mr.  Speaker,  it  is  no  pleasure  to  recite  the  shortcomings 
of  others.  But  we  think  that  Army  officers  ought  to  be 
above  suspicion  as  to  corruption  in  financial  matters,  and 
we  think  that  practically  all  of  the  Army  officers  are  honor- 
able, high-minded,  and  efficient  gentlemen,  and  therefore 
they  are  vitally  interested  In  having  the  dishonorable  and 
corrupt  officers  exposed  and  expelled  from  the  Army.  We 
did  not  publish  the  testimony  nor  detailed  report  concerning 
our  investigation  into  the  conduct  of  Lt.  Col.  Edward  L. 
Hoffman.  However,  we  submitted  that  report,  covering  about 
200  pages  of  typewritten  matter,  to  the  Secretary  of  War. 
It  appears  that  an  investigation  was  held  by  the  War  De- 
partment into  the  conduct  <rf  Li.  CoL  Edward  L.  Hoffman  in 
1933  as  a  result  of  certain  testimony  introduced  at  the  in- 
stance of  the  Honorable  Thomas  L.  Blahtow,  of  Texas,  dur- 
ing the  hearings  before  the  subcommittee  on  the  War  De- 
partment appropriation  bill.  That  investigation  of  the  War 
Department  concluded  that  there  was  no  improper  conduct 
on  the  part  of  Colonel  Hoffman.  However,  as  a  result  of 
our  investigaticm  and  the  submission  of  our  report  to  the 
Secretary  of  War,  another  investigation  was  conducted  by 
the  War  Department  which  in  substance  held  that  Colonel 
Hoffman  was  guilty  of  highly  improper  conduct  and,  but  for 
the  fact  that  the  statute  of  limitations  had  run  against  the 
conduct  complained  of,  he  doubtless  would  have  been  court- 
martialed.  The  result  was  that  he  suffered  a  very  severe 
reprimand.  There  is  a  way  to  eliminate  such  officers  from 
the  Army  without  court  martial,  and  that  is  by  classifying 
them  in  class  B  and  ordering  their  discharge.  Certainly  the 
statute  of  hmitations  could  not  avail  Colonel  Hoffman  as 
against  class-B  proceedings.  The  letter  of  the  Secretary  of 
War  to  me  concerning  the  investigation  and  the  letter  of 
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The  Adjutant  Ocneral  relating  thereto  are  herewith  pub- 
lished for  the  information  of  the  country  and  as  a  warning 
example  to  all  officers  in  the  Army  against  the  temptation 
to  ensage  in  business  transactions,  especially  where  the  in- 
terests of  the  Government  are  so  vitally  concerned  as 
buyer  or  contractor  from  the  corporation  in  which  the  offi- 
cer is  a  stockholder  and  ''or  which  he  is  an  officer. 

As  compareji  with  the  average  civilians,  Army  and  Navy 
officers  are  well  cared  for  economically,  because  they  not  only 
receive  fairly  good  salaries,  which  increase  with  the  Increase 
of  age  and  the  increase  of  family  responsibilities,  but  they 
also  have  the  benefit  of  the  best  medical  and  hospital  care. 
Including  medicine  and  nurses,  for  themselves  and  for  the 
members  of  their  families.  There  is  no  need  to  blink  the 
fact  that  the  economic  situation  of  Army  and  Navy  officers 
Is  relatively  good.  They  themselves  well  know  it,  though  they 
may  not  admit  it.  The  highest  proof  is  the  fact  that  they 
wish  their  sons  to  become  officers  and  their  daughters  to 
marry  officers.  Of  course,  the  love  of  and  pride  in  the  service 
is  a  factor,  but  the  economic  situation  and  all  the  incidental 
benefits  and  pleasures  connected  with  the  service  are  the 
principal  factors.  I  know  the  brothers  and  sisters  of  too  many 
Army  officers — and  I  know  their  economic  situation,  and  how 
their  fortunes  rise  and  fall  with  the  fluctuations  of  business 
and  economic  conditions — not  to  realize  the  contrast  in  favor 
of  Army  and  NaN-y  officers.  All  through  the  years  of  terrible 
depression,  when  the  well-to-do  suffered  indescribale  agony 
through  losses  of  their  life  savings,  Army  and  Navy  officers 
continued  to  receive  their  monthly  checks  without  interrup- 
tion. 

I  call  these  facts  to  the  attention  of  the  Congress  and  the 
country  because  it  demonstrates  conclusively  that  there  is 
no  excuse  for  Army  officers  to  try  to  be  making  money  on 
the  side  out  of  business  transactions,  and  especially  where 
they  seek  to  represent  the  Government  as  a  buyer  and  also 
at  the  same  time  represent  their  corporations  as  a  seller.  This 
dual  relation  is  bound  to  be  corrupt.  There  is  some  legisla- 
tion on  the  books  against  conduct  of  this  kind,  and  more 
legislation  will  result  from  this  investigation.  I  propose  to 
go  into  the  entire  matter  fully  and  frankly  with  my  final 
report  to  be  filed  in  December  of  this  year.  Army  and  Navy 
officers  have  lifetime  offices  and  incomes  if  their  conduct  is 
such  as  not  to  bring  on  court  martial  and  dishonorable  dis- 
charge or  discharge  by  the  class  B  route.  They  occupy 
something  of  the  status  of  Federal  Judges.  As  the  Honorable 
Hatton  W.  SuifKXRs  said  in  his  address  to  the  United  States 
Senate  upon  the  trial  of  Judge  Ritter,  of  Florida.  "They  have 
taken  the  veil."  By  that  he  means  they  have  put  the  busi- 
ness world  behind  them.  Tliey  have  become  the  wards  of  the 
Goverrmient.  TTiey  are  insured  of  ample  subsistence.  They 
have  no  need  to  tconomize  and  save  a  considerable  part  of 
their  incomes.  For  them  there  is  to  be  no  rainy  day.  They 
are  a  privileged  and  protected  class.  They  do  not  suffer  any 
economic  anxieties  such  as  afflict  us  civilians.  In  retxuii  for 
this  protection  Army  and  Navy  officers  should  render  most 
conscientious,  undivided,  and  scrupulously  honest  service  to 
the  Government  and  the  people. 

Here  follow  the  letters  from  the  Secretary  of  War  and  The 
Adjutant  General. 

Wab  Dkpjjitmknt. 
Waahington.  June  8.  1936. 
Hon.  John  J.  McSwaxn. 

Chaimuin.  Committee  on  MQltary  Affairs, 

House  of  Repreaentativea. 
Dkam.  Um.  McSwAor:  Reference  is  m»de  to  letter  from  this  office 
<Uted  Marcb  9.  1936.  and  your  reply  of  March  11.  concerning  a  re- 
Investigation  the  Inspector  General  had  been  directed  to  make  of 
the  alleged  Improper  relationship  between  Lt.  Col.  Edward  L.  Hoff- 
man, Air  Corps,  and  the  Triangle  Parachute  Co..  of  Cincinnati 
Ohio. 

This  reinveattgaUon  has  been  concluded  and  has  received  carefiil 
and  thorough  consideration  by  the  War  Department.  The  fol- 
lowing conclusions  and  recommendations  of  the  investigating 
oJicer,  In  which  I  eoncur.  are  quoted  for  your  information  and  for 
the  information  of  your  committee: 

"COHCLUSIOltS 

"a.  That  Lt.  Ool.  Bdward  L.  Hoffman.  Air  Corps,  did.  in  1927.  ma- 
terlaUy  assist  In  the  promotion  and  organization  of  Safe  Aircraft. 
Inc..  of  Cincinnati.  Ohio,  for  his  personal  benellt  flnanciaUy. 


"b.  That  diirtng  the  period  July  1927-Jtily  1929.  while  acting  In 
the  capacity  of  aeronautical  engineer,  detailed  with  the  Department 
of  Commerce,  and  placed  on  duty  with  that  Department  with  Safe 
Aircraft.  Inc..  he  actively  directed  important  business  affairs  of 
that  company  and  participated  in  its  operation. 

"c.  That  he  continued  those  activities  with  Safe  Aircraft.  Inc.. 
and  the  Triangle  Parachute  Co.  after  his  return  to  milit.iry  duty 
at  Wright  Field.  Ohio,  in  July  1929,  at  which  time  he  was  assigned 
as  chief  of  the  parachute  unit  of  the  materiel  division  of  the  Air 
Corps  at  Wright  Field,  Dayton.  Ohio. 

"d.  That  the  connection  of  Lieutenant  Colonel  Hoffman  with  Safe 
Aircraft,  Inc..  and  the  Triangle  Parachute  Co.,  partlcalarly  during 
the  period  Jiily  4.  1929,  and  February  7.  1930,  with  especial  respect 
to  the  receipt  of  money  by  him  from  those  companies  during  tliat 
period,  was  not  only  highly  unethical  and  prejudicial  to  good  order 
and  military  discipline  but  constituted  an  apparent  violation  of 
section  113  of  the  Criminal  Code,  as  well  as  a  probable  violation  of 
section  41  of  that  code. 

"e.  That  in  1930  and  1933  he  misled  and  deceived  his  superior 
officers  by  his  replies  in  official  communications  to  questions  specl- 
acally  asked  him  by  his  military  superiors  with  the  purpose  of 
ascertaining  his  true  relationship  to  the  Triangle  Parachute  Co. 
and  its  predecessor.  Safe  Aircraft,  Inc. 

"f.  That  in  1931  he  attempted  to  Influence  the  award  of  a  Gov- 
ernment contract,  but  without  success  due  to  the  vigilant  supervi- 
sion of  the  head  of  the  engineer  section  of  the  materiel  division  of 
the  Air  Corps  at  Wright  Field.  Daytcn.  Ohio. 

"The  evidence  in  support  of  this  conclusion  Is  insufficient  to 
warrant  trial  by  court  martial  even  were  such  trial  not  barred  by 
the  statute  of  limitations. 

•■g.  That  he  gave  deceptive  and  misleading  testimony  In  1933  to 
MaJ.  Gen.  John  F.  Preston,  who  at  that  time,  under  orders  from  the 
War  Department,  made  an  investigation  of  Lieutenant  Colonel 
Hoffman's  connection  with  Sale  Aircraft.  Inc..  and  the  Triangle 
Parachute  Co..  and  thereby  prevented  the  real  situation  from 
becoming  known  at  that  time. 

"h.  That  Lieutenant  Colonel  Hoffman's  concealment  of  his  rela- 
tions to  Safe  Aircraft.  Inc..  and  the  Triangle  Parachute  Co.  was 
unethical  and  in  derogation  of  the  high  moral  standard  which 
governs  officers  of  the  Army. 

"i.  That  his  actions  and  conduct  in  all  these  matters  were  below 
the  standard  to  be  expected  and  required  of  officers  of  the  Army. 

"J.  That  by  reason  of  the  lapse  of  time  Lieutenant  Colonel  Hoff- 
man's trial  for  these  offenses  is  barred  by  the  statute  of  Umiiiatious. 

"RICOM  MENBATIONS 

"a.  That  Lt.  Col.  Edward  L.  Hoffman.  Air  Corps,  be  reprimanded 
by  the  Secretary  of  War  for  concealing  from  his  military  superiors 
his  connection  with  Safe  Aircraft,  Inc.,  and  the  Triangle  Parachute 
Co.  by  misleading  and  deceptive  replies  to  the  chief  of  the  materiel 
division.  Air  Corps  (Brig.  Gen.  H.  C,  Pratt.  Air  Corps),  and  to  the 
Inspector  general  (MaJ.  Gen.  Jolm  P.  Preston). 

"b.  That  the  provisions  of  section  24b  of  the  National  Defense 
Act,  as  amended,  be  invoked  against  Lt.  Col.  Edward  L.  Hoffman. 
Air  Corps." 

Lieutenant  Colonel  Hoffman  has  been  advised  of  the  foregoing 
conclusions  only  and  has  been  reprimanded  for  his  conduct  in  con- 
nection with  this  case.    A  copy  of  the  reprimand  is  inclosed  herewith. 
Sincerely  yours, 

Gio.  H.  Dksn,  Secretary  of  War. 


JxTNX  2,  1936. 


■ZSTTLT    OP    RZIKVXSnGATION 


To:  Lt.  Col.  Edward  L.  Hoffman,  Air  Corps. 

Through:  Commanding  Officer,  Maxwell  Field,  Montgomery,  Ala. 

1.  On  April  7,  1933.  The  Adjutant  General  transmitted  to  you  a 
letter  giving  you  the  results  of  an  investigation  made  by  the  In- 
spector General  into  tdlegatlons  that  you  had  had  improper  busi- 
ness relations  with  the  Triangle  Parachute  Co.,  of  Cincinnati,  Ohio, 
in  which  investigation  you  testified  in  your  own  behalf. 

The  conclusions  then  reached  were: 

"That  there  is  nothing  in  Major  Hoffman's  relationship  with  the 
Triangle  Parachute  Co.  In  violation  of  law.  Army  regulations,  or 
announced  policies  of  the  War  Department. 

"That  there  has  been  no  improper  expenditure  of  Government 
funds  In  connection  with  parachute  development,  and  that  no 
funds  iiave  been  expended  for  the  benefit  of  the  Triangle  Para- 
chute Co." 

2.  On  March  9.  1936.  new  evidence  was  brought  to  the  attention 
of  the  War  Department  clearly  indicating  the  exoneration  ensuing 
to  you  as  the  resxilt  of  the  Investigation  of  1933  had  been  wholly 
unwarranted.  As  a  resiilt  a  reinvestigation  was  at  once  made  and 
you  again  testified  in  your  own  behalf. 

3.  As  a  result  of  that  reinvestigation  the  following  conclusions 
were  reached: 

"That  Lt.  Col.  Edward  L.  Hoffman,  Air  Corps,  did,  in  1927,  mate- 
rially assist  In  the  promotion  and  organization  of  Safe  Aircraft,  Inc.. 
of  Cincinnati,  Ohio,  for  his  personal  benefit  financially. 

"That  during  the  period  July  1927-July  1929.  while  acting  In  the 
capacity  of  aeronautical  engineer,  detailed  with  the  Department  of 
Commerce,  and  placed  on  duty  by  that  Department  with  Safe  Air- 
craft, Inc.,  he  actively  directed  important  business  affairs  of  that 
company  and  participated  in  its  operations. 

"That  he  continued  these  activities  with  Safe  Aircraft,  Inc  and 
the  Triangle  Parachute  Co.  after  his  return  to  military  duty  at 
Wright  Field,  in  J\ily  1929.  at  which  time  he  was  assigned  as  the 
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chief  of  the  parachute  unit  of  the  materiel  division  of  the  Air  Corps 
at  Wright  Field,  Dayton,  Ohio. 

"That  the  connection  of  Lieutenant  Colonel  Hoffman  with  Safe 
Aircraft.  Inc.,  and  the  Ttlangle  Parachute  Co..  particularly  dunng 
the  period  July  4.  1929,  and  February  7,  1930.  with  especial  respect 
to  the  receipt  of  money  by  him  frxMn  those  companies  during  that 
period,  was  not  only  hlgWy  unethical  and  prejudicial  to  good  order 
and  military  discipline  but  constituted  an  apparent  violation  of 
section  113  of  the  Criminal  Code,  as  well  as  a  probable  violation  of 
section  41  of  thaX  code. 

"That  in  1930  and  1933  he  misled  and  deceived  his  superior  offi- 
cers by  his  replies  In  official  communications  to  questions  speclfl- 
caUy  asked  him  by  his  military  superiors  with  tlie  purpose  at 
ascertaining  his  true  relationship  to  the  Triangle  Parachute  Go. 
and  Its  predecessor.  Safe  Aircraft.  Inc. 

"That  In  1931  he  attempted  to  Influence  the  award  of  a  Govern- 
ment contract,  but  without  success,  due  to  the  vigilant  supervision 
of  the  head  of  the  engineering  section  of  the  materiel  division  of 
the  Air  Corps  at  Wright  Field.  Dayton,  Ohio. 

"That  evidence  in  support  of  this  conclusion  Is  insufficient  to 
warrant  trial  by  court  martial  even  were  such  trial  not  barred  by 
the  statute  of  limitations. 

"That  tie  gave  deceptive  and  misleading  testimony  In  1933  to 
MaJ.  Gen.  John  F.  Preston,  who  at  that  time,  under  orders  from  tlie 
War  Department,  made  an  investigation  of  Lieutenant  Colonel  Hoff- 
man's connection  with  Safe  Aircraft,  Inc..  and  the  Triangle  Para- 
chute Co..  and  thereby  prevented  the  real  situation  from  becoming 
known  at  that  time. 

"That  Lieutenant  Colonel  Hoffman's  concealment  of  his  relations 
to  Safe  Aircraft,  Inc..  and  the  Triangle  Parachute  Co.  was  un- 
etiilcaJ  and  In  derogation  at  the  high  moral  standard  which  governs 
officers  of  the  Army. 

"That  his  actions  and  conduct  in  all  these  matters  were  below  the 
standard  to  be  expected  and  required  of  officers  of  the  Army. 

"That  by  reason  of  the  lapse  of  time  Lieutenant  Colonel  Hoff- 
man's trial  for  these  offenses  is  barred  by  the  statute  erf  limitations." 

4.  The  Secretary  of  War  has  approved  these  conclusions  and  has 
directed  they  be  conveyed  to  you  In  this  manner  as  an  expression 
of  his  complete  disapprobation  of  conduct  on  your  part  which 
seriously  compromises  your  character  and  standing  as  an  officer,  the 
full  and  proper  penaiiy  for  which  you  now  escape  solely  because 
your  trial  is  barred  by  the  statute  of  limitations. 

By  order  ot  the  Secretary  of  War: 

P.  T.  Hatnb, 
Adjutant  General. 

OLD-AGK  SECT7UTY 

Mr.  GWYNNE.  Mr.  Speaker,  one  result  of  the  depression 
has  been  the  focusing  of  attention  on  the  question  of  old- 
age  security.  T^e  problem  is,  of  course,  not  a  new  one. 
Ever  since  civilization  began  man  has  asked  himself,  How 
can  I  be  protected  from  want  in  my  last  days.  T^e  develop- 
ment of  great  life-insurance  companies,  of  savings  and  in- 
vestment institutions,  has  been  a  partial  answer.  However, 
the  recent  economic  disaster  throughout  the  world  has  swept 
away  millions  of  savings.  Ttie  machine  age  is  constantly 
placing  the  older  worker  at  a  disadvantage  in  sectiring  indus- 
trial employment. 

Humanity  demands  that  every  possible  effort  be  made  to 
make  old  age  happy  and  secure.  An  overwhelming  majority 
of  our  people  favor  some  reasonable  and  adequate  pension. 
The  fact  that  the  two  great  parties  are  committed  to  this 
doctrine  shows  that  the  people  have  finally  l)ecome  old-age- 
pension  conscious.  Now  is  the  opportune  time  to  secure 
workable,  forward-looking  legislation  on  this  subject.  Cold 
reason,  however,  demands  that  the  legislation  be  written  in 
the  atmosphere  of  calm  debate  rather  than  in  that  of  wistful 
wishing.  We  must  not  be  misled  by  extravagant  promises. 
The  experience  of  other  countries,  together  with  that  of 
many  corjwrations,  churches,  and  fraternal  organizations  in 
our  own  country,  points  out  many  pitfalls  to  be  avoided. 

Considerable  attention  has  been  given  to  the  Townsend 
old-age-pension  plan.  This  program  would  pay  $200  a  month 
to  each  citizen  not  already  possessed  of  such  an  income.  The 
payments  would  be  financed  by  a  transaction  tax.  estimated 
at  2  percent.  For  example,  when  the  farmer  sold  the  wheat, 
2  percent  of  the  sale  price  would  be  paid  to  the  Federal  Gov- 
ernment. On  each  transaction  thereafter  imtil  the  wheat 
finally  reached  the  consumer  in  the  form  of  a  loaf  of  bread 
an  additional  2  percent  would  be  collected.  Tlie  cost  to  the 
consumer  of  any  given  article  would  be  the  cost  of  pro- 
duction, transportation,  and  distribution  of  each  ingredient 
making  up  that  article  plus  an  added  and  pyramided  2  per- 
cent on  each  transaction  which  figured  in  its  production, 
ti'ansportation.  or  distribution.    Tlie  plan  further  provides 


that  each  recipient  must  spend  in  the  United  States  the  $200 
so  received  within  30  days  after  receiving  it. 

A  careful  analysis  of  this  plan  will  show  its  disadvantages 
to  many  groups  of  people.  In  the  first  place,  it  would  be  very 
difficult  and  expensive  to  enfoi-ce.  Every  farmer,  every  busi- 
nessman, every  person  whs  sold  either  goods  or  sei-vices 
would  be  required  to  make  regular  reports  to  the  Govern- 
ment. It  is  admitted  that  the  licenLong  and  regulation  of 
millions  of  people  would  be  necessary. 

Secondly,  the  plan  would  be  unfair  to  millions  of  people 
now  entitled  to  receive  aid  from  the  Government.  The 
Townsend  plan  is  offered  as  a  substitute  for  the  Economic 
Security  Act  passed  in  the  first  session  of  the  Seventy -fourth 
Congress.  It  makes  no  provision  for  crippled  and  dependent 
children  or  for  the  blind,  who  are  pro-vided  for  by  the  act  now 
in  force. 

We  may  well  question  the  justice  of  any  plan  which  would 
pay  approximately  40  percent  of  the  entire  national  income 
to  7  ijercent  of  the  population  and  leave  uncared  for  the 
crippled  and  the  blind,  who  are  equally  entitled  to  the  con- 
sideration of  the  Nation. 

The  Townsend  plan  would  be  very  unfair  to  the  working 
people  of  the  country,  because  on  them  the  burden  of  the 
pa^Tnent  would  fall.  A  few  figures  will  make  this  clear.  Ac- 
cording to  the  last  census  there  are  over  11,000,000  persons 
in  America  over  60  years  of  age.  It  is  estimated  that 
8,000,000  would  be  eligible  for  a  pension.  This  would  re- 
quire an  annual  payment  of  $19,200,000,000  to  be  paid  by 
means  of  a  transaction  tax.  Almost  every  transaction  has  to 
do  with  the  production,  transportation,  or  distribution  of 
something  the  average  person  uses  as  food,  clothing,  shelter, 
or  services.  In  other  words,  it  is  proposed  to  raise  the  cost 
of  living  by  $19,200,000,000.  According  to  the  1930  census 
the  population  is  122,775,046.  The  average  to  each  person 
in  increased  cost  of  living  would  therefore  be  $156.  An  aver- 
age family,  consisting  of  father  and  mother  and  two  children 
in  school,  ha^^ng  a  total  income  of  $1,200  per  year,  would 
pay  $624  in  increased  cost  of  living.  It  is  claimed,  however, 
that  the  forced  spending  of  $19,200,000,000  would  create  a 
great  volume  of  new  business,  out  of  which  this  added  cost 
could  be  paid.  Tliis  might  be  true  if  the  new  business  came 
entirely  from  some  new  source,  as.  for  examine.  If  money 
now  being  hoarded  were  put  into  circulation.  However,  such 
if  not  the  plan.  It  would  simply  put  an  undue  share  of  the 
money  now  being  earned  and  spent  in  the  hands  of  a  rela- 
tively few  people  to  spend. 

The  Townsend  plan  would  also  be  detrimental  to  the  inde- 
pendent merchant.  By  eliminating  many  of  the  transac- 
tions from  producer  to  consumer,  the  mail-order  house  and 
the  chain  store — in  many  cases  owning  the  sources  of  pro- 
duction and  transportation — would  have  an  advantage  over 
the  small  merchant.  Tardy  efforts  are  now  being  made  to 
eliminate  monopoly  and  to  encourage  the  small  businessman. 
The  transaction  tax  would  have  the  effect  of  fostering 
monopoly  and  thus  creating  more  unemployment. 

The  problem  of  old-age  security  is  not  to  be  solved  simply 
by  putting  a  pension  law  on  the  statute  book.  Whatever  plan 
ma>'  be  adopted,  we  must  remember  that  all  money  paid  for 
old-age  pensions  must  be  paid  from  one  source— the  earnings 
of  the  people.  The  necessary  funds  cannot  be  raised  by  any 
financial  sleight  of  hand.  We  must,  therefore,  strive  for  a 
greatly  increased  national  Income,  widely  and  fairly  dis- 
tributed among  those  whose  efforts  contribute  to  It.  In  the 
last  analysis,  adequate  old-age  security  demands  the  fol- 
lowing: 

First.  A  policy  in  industry,  agriculture,  and  finance  which 
wlU  insure  profitable  employment  to  the  largest  number  ot 
people. 

Second.  A  policy  of  thrift  on  the  part  of  the  people  which 
will  insure  the  maximum  amount  of  saving  by  the  individual. 

Third.  A  policy  of  economy  on  the  part  of  the  Government 
which  will  not  take  from  the  individual  in  taxes  the  money 
which  he  has  saved. 

It  is  difficult  to  see  how  any  pension  system  can  long  endiire 
which  does  not  put  upon  each  generation  the  duty  to  earn 
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and  save  collectively  for  its  own  old  age.    In  other  words,  we 
should  adopt  a  policy  of  "pay  as  you  go." 

In  the  adoption  of  any  pension  plan  many  problems  of 
administration  present  themselves.  We  must  have  the  active 
cooperation  of  the  Federal  Government,  the  State,  and  the 
citizen.  Given  the  three,  however,  there  is  no  reason  to 
doubt  our  ultimate  success. 

STATES'  RIGHTS  AND  FAHJIERS'  RIGHTS 

Mr.  EICHER.  Mr.  Speaker  and  Members  of  the  House, 
the  West  will  be  flooded  this  summer  and  fall  with  loud 
claims  Ihat  a  real  regeneration  occurred  at  Cleveland;  that 
the  Republican  chrysalis  sloughed  off  its  drab  coat  of  re- 
actionary and  special-privilege  leadership  and  emerged  as  a  | 
beautiful  butterfly  of  liberal  and  progressive  convictions.  To 
high  finance  has  been  given  the  knowing  wink  of  assurance 
that  the  sun-flower  scenery  is  for  vote-getting  purposes  only, 
and  that  Republican  success  would  promptly  restore  the 
'happy  days"  of  deflationary  concentration  of  more  and  more 
property  in  fewer  and  fewer  hands.  Prom  behind  the  bucolic 
mask  peeks  the  same  old  sour  visage  of  monop>oly.  seared  by 
the  same  old  ugly  lines  of  gouging  and  exploiting  practices. 

By  purveying  the  conveniently  meaningless  slogan  of  the 
"American  way",  the  Republican  leadership  apparently  hopes 
that  it  will  be  swallowed  by  the  voters  as  a  promise  of  all 
ways  to  all  men.  But  the  American  people  will  not  forget 
the  one  way  which  the  policies  of  our  administration  have 
definitely  barred — namely,  the  path  that  has  been  so  freely 
followed  by  the  financial  racketeer  while  despoiling  our  sav- 
ings and  robbing  us  of  our  equal  opportunities.  The  closing 
of  that  road  explains  the  animus  of  the  Tory  opposition  to 
our  legislative  accomplishments.  The  pitiful  cry  of  the 
special  interests  that  our  party  has  strayed  from  the  teach- 
ings of  Thomas  Jefferson  will  deceive  no  one.  All  the  red 
herring  that  Liberty  League  money  can  buy  will  not  obliter- 
ate the  Jefferson  and  Lincoln  trail  that  we  are  successfully 
reblazing  toward  government  of,  for,  and  by  the  people  and 
away  from  the  Hamiltonian  road  of  Hooverlsm  that  led  to 
government  of.  for.  and  by  the  rich. 

Straight  political  thinking  requires  that  we  check  our 
mental  bearings  often  enough  to  keep  constantly  in  mind  the 
vital  cleavage  between  the  fundamental  philosophies  of 
Hamilton  and  of  Jefferson.  Hamilton  espoused  government 
by  the  rich  and  well-bom.  as  he  called  them,  frankly  con- 
tending that  ordinary  folks  lacked  suflBcient  Intelligence  to 
govern  thenriselves.  "The  people;  they  are  a  beast",  was  his 
caustic  comment.  Jefferson,  on  the  other  hand,  urged  the 
greatest  possible  degree  of  popular  participation  in  the 
processes  of  government,  believing  that  the  surest  guaranty 
of  a  successful,  self-governing  society  lay  in  the  honest 
ascertainment  and  enforcement  of  the  popular  will.  The 
rights  to  life,  liberty,  property,  the  pursuit  of  happiness,  and 
to  self-government  he  considered  inherent  in  every  Indi- 
vidual, transcending  every  obligation  to  government  Itself, 
and  subject  only  to  the  obligation  that  those  rights  be  not 
abused  in  their  exercise  to  the  injury  of  the  equal  rights  of 
one's  neighbor.  In  the  beginnings  of  otjr  Nation  it  was  con- 
sidered by  the  Hamiltonians  that  they  could  best  achieve 
their  objectives  by  the  maintenance  of  a  strong  central  gov- 
ernment, while  the  Jcffersonlans  strove  to  retain  the  reser- 
voir of  governmental  power  closer  to  the  people  and  In  the 
respective  States,  and  delegating  to  the  Nation  little  more 
nuthority  than  was  essential  to  It  In  Its  capacity  as  a  mem- 
ber of  the  family  of  nations. 

In  the  light  of  this  background.  Is  it  not  more  than  passing 
strange  that  the  critics  of  our  administration,  direct  political 
descendants  of  Alexander  Hamilton  that  they  are,  should 
now  evince  such  a  tender  regard  for  the  States'  rights  doc- 
trine of  Jefferson?  Let  us  see  if  an  analysis  of  objectives 
will  not  disclose  the  answer. 

A  truer  Democrat  than  Jefferson  never  lived — nor  than 
Lincoln.  He  who  believes  that  Jefferson  favored  the  domi- 
nance of  State  authority  merely  because  it  was  a  State  does 
scant  justice  to  the  statesmanlike  quality  of  his  mind  and 
heart.  The  most  casual  study  of  Jefferscxi's  life  and  works 
convinces  that  his  controlling  passion  was  love  for  and  faith 
in  the  common  people — those  ordinary  folks  whom  Lincoln 


said  the  Lord  must  have  loved  because  He  made  so  many  of 
them.  Lincoln  found  no  intellectual  difficulty  in  hurdlinc 
the  constitutional  obstacle  of  States'  rights  when  he  decided 
to  end  physical  slavery  of  human  beings,  even  in  the  face 
of  the  Supreme  Court's  solemn  pronouncement  that  the 
Constitution  contained  no  warrant  for  such  action.  Is  it 
thinkable  that  Jefferson,  if  living  today,  would  fail  to  support 
with  utmost  energy  the  efforts  of  this  administration  to  end 
the  economic  slavery  of  millions  of  our  fellow  human  beings, 
for  whom,  without  fault  on  their  part,  but  solely  through  the 
operation  of  the  Hamiltonian  doctrines  of  special  privilege, 
the  primary  guaranties  of  life,  liberty,  property,  happiness, 
and  self-government  have  become  nothing  but  a  hollow 
mockery?  Jefferson's  consummation  of  the  Louisiana  Pur- 
chare  in  the  face  of  warning  that  the  Constitution  gave  the 
National  Government  no  such  express  power  concretely 
demonstrates  what  he  held  to  be  the  true  interpretation  of 
the  doctrine  of  implied  powers  under  the  general -welfare 
clause  of  the  Constitution. 

History  makes  it  clear  that  Jefferson's  advocacy  of  mini- 
mum power  in  the  Federal  Government  and  the  maximum 
in  the  States  was  inspired  by  the  belief  that  local  govern- 
ment would  be  more  responsive  to  the  needs  and  welfare  of 
the  plain  man;  that  it  would  afford  him  greater  protection 
against  the  continuing  efforts  of  the  wealthy  few  to  use  the 
powers  of  government  for  their  own  aggrandizement  than 
would  a  powerful  central  government  far  removed  geo- 
graphically from  many  of  the  people.  Under  then  prevalent 
conditions  he  was  absolutely  right.  Commerce  among  the 
States  was  comparatively  inconsequential.  New  York  was 
farther  from  the  National  Capital  than  it  now  is  from  Lon- 
don. Interstate  communication  and  commerce  was  small  in 
volume.  Except  for  their  foreign  trade,  the  producers  and 
manufacturers  of  each  State  found  their  markets  largely 
within  its  own  borders. 

Keeping  in  mind  Jefferson's  objective — the  welfare  of  the 
rank  and  file  of  the  people — who  will  be  so  bold  as  to  contend 
that,  if  living  in  this  day.  he  would  still  be  fighting  for  so- 
called  States'  rights?  There  is  certainly  nothing  sacrosanct 
or  of  popular  benefit  in  States'  rights  considered  merely  as  an 
end  in  itself.  Jefferson  never  indulged  in  the  quixotic  and 
vain  sport  of  fighting  windmills.  Our  critics  disregard  the 
plain  truth  that  our  political  struggle  of  today,  like  Jeffer- 
son's, is  to  restore  equality  of  opportunity  to  the  little  man 
and  to  break  down  the  governmental  discrimination  that 
has  grown  up  in  favor  of  the  privileged  few.  Blind  adher- 
ence to  past  methods  that  under  present-day  conditions  are 
ineffective  obviously  would  be  futile. 

Jefferson's  ideal  for  America  was  a  nation  preponderantly 
composed  of  Independent,  home-owning  agricultural  and 
seafaring  people.  He  warned  repeatedly  against  the  evils  of 
an  Industrialized  order,  characterizing  great  cities  as  an  eco- 
nomic pestilence.  During  recent  generations  In  our  na- 
tional history,  however,  Hamilton's  theories  attained  the 
ascendancy  In  our  governmental  counrels,  determining  those 
very  trends  in  our  development  as  a  Nation  that  Jefferson 
decried.  As  a  result  we  have  become.  In  gross,  the  wealthiest 
Nation  on  earth,  but  how  about  the  distribution  of  that 
wealth?  Do  the  statistics  of  the  Deportment  of  Agriculture 
declaring  that  60  percent  of  our  population  are  forced  to  live 
on  an  inadequate  allotment  of  diet  and  clothing  afford  us  any 
reason  to  point  with  pride? 

Even  In  his  day  there  existed  tlie  danger  to  a  democracy  of 
undue  concentration  of  wealth  and  economic  power,  and 
Jefferson  broke  it  down  wherever  it  showed  Its  ugly  head. 
Wealth  then  was  chiefly  agrlciUtural.  and  he  succeeded  la 
preventing  entails  in  Virginia  and  In  repealing  the  law  of 
primogeniture,  which  theretofore  had  permitted  concentrated 
ownership  In  practical  perpetuity  of  great  landed  estates. 
When  he  died  he  thought  he  had  destroyed  for  America  the 
dragon  of  great  wealth  and  concentrated  economic  power, 
especially  of  the  kind  that  was  exercised  with  other  people's 
money.  But  he  reckoned  without  the  host  of  the  modern 
corporation  which  came  Into  full  flower  during  the  nineteenth 
century,  aided  and  abetted  by  the  power  of  the  respective 
States  to  create  these  artificial  perpetual  entitles,  and  by  the 
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fifth  aiul  fourteenth  amendments  to  the  Constitution,  which, 
as  interpreted  by  the  Supreme  Court,  have  permitted  some 
of  them  to  become  veritable  FYankensteins  whose  antisocial 
activities  neither  the  National  Government  nor  the  creating 
State  governments  can  adequately  regulate  and  control  in  the 
public  interest. 

The  fifth  amendment,  among  other  things,  provided  that 
the  National  Government  should  not  deprive  persons  of  life, 
liberty,  or  property  without  due  process  of  law.  and  the  Su- 
preme Court  obligingly  interpreted  the  word  "persons"  to 
include  the  purely  artificial  and  impersonal  corporation. 
The  fourteenth  amendment,  adopted  to  freeze  into  organic 
law  Lincoln's  emancipation  of  the  slaves,  placed  identical  in- 
hibition upon  the  States,  and  the  Supreme  Court  gave  the 
word  "persons"  in  this  amendment  the  same  extended  appli- 
cation to  corporations.  Ilie  result  has  been  the  xmtram- 
meled  use  of  the  corporate  form  to  accomplish  the  amalga- 
mation of  business  into  larger  and  ever  larger  tmlts,  with 
Increasingly  expanded  economic  power  concentrated  in  fewer 
and  ever  fewer  hands,  to  the  culmination  of  the  widespread 
monopolistic  strangle  holds  over  producers  and  consumers 
that  bring  joy  to  the  heart  of  the  financial  racketeer. 

A  recent  manifestation  of  the  twilight  zone  of  nonexistent 
power  to  regulate  that  has  been  created  by  the  Supreme 
Court's  loose  construction  of  the  fifth  and  fourteenth  amend- 
ments and  strict  construction  of  the  interstate-commerce 
clause  of  the  Constitution  is  contained  In  its  decision  over- 
riding the  New  York  State  minimum-wage  and  maximum- 
hour  law  for  women.  In  effect,  the  majority  of  the  Supreme 
Court  solemnly  declare  that  a  widow  with  hungry  children 
who  can  feed  them  only  by  working  inhumanly  long  hours 
for  a  pitifully  low  wage  in  a  Bowery  sweatshop  enjoys  a  free- 
dom of  contract  under  the  Federal  Constitution  which  no 
State  legislature  may  impair.  Just  as  solemnly,  and  because 
the  garment -making  work  of  this  widow  constitutes  produc- 
tion within  a  State,  even  though  every  garment  she  may  make 
is  sold  and  shipped  to  customers  in  other  States,  the  same 
majority  has  held  in  the  Guffey  coal  case  that  the  interstate- 
commerce  clause  of  the  Constitution  gives  Congress  no  power 
to  remedy  the  admitted  evil  for  the  reason  that  control  over 
production  is  within  the  reserved  powers  of  the  States. 

And  yet  the  endeavors  of  our  administration  to  lay  down 
an  effective  national  pottcy  for  the  correction  of  evils  that 
are  clearly  national  in  their  Influence,  Eind  to  do  so  under  the 
authority  of  and  within  the  framework  of  the  Constitution, 
are  vociferously  condemned  by  the  mouthpieces  of  the  goug- 
ing Interests  as  a  deliberate  effort  to  change  our  form  of 
government  and  to  subvert  our  fundamental  Institutions. 

The  Republican  Party  platform  adopted  at  Cleveland,  as 
amplified  by  Governor  Landon's  gold-standard  telegram. 
hints  at  favoring  a  constitutional  amendment  to  enlarge  the 
powers  of  the  States  "If  necessary."  This,  obviously,  is  the 
Idlest  of  gestures.  Under  the  protection  of  the  Interstate- 
commerce  clause  every  producer  and  manufacturer  In  every 
State  In  the  Union  has  the  entire  Nation  as  a  potential  mar- 
ket for  his  goods.  All  business,  therefore,  is  highly  competi- 
tive among  the  States.  All  socially  beneficial  legislation,  such 
as  old-age  and  retirement  pensions,  and  mandatory  mini- 
mum wages  and  maximum  hours,  adds  to  costs  of  production. 
It  follows  that  unless  all  States  should  set  up  exactly  the 
some  standards — which  Is  beyond  hope,  as  witness  the  failure 
to  date  by  the  requisite  nimiber  of  States  to  ratify  even  the 
child-labor  amendment — the  factories  In  the  high-standard 
State-s  would  be  compelled  to  remove  to  the  backward,  non- 
progressive States  as  a  matter  of  mere  self-preservation. 

I  do  not  believe  we  should  Jump  headlong  toward  such  a 
change  in  our  Federal  Constitution  as  might  unwittingly 
result  In  altering  the  basic  character  of  oiu*  Government  as  a 
Federal  Union  of  sovereign  States.  The  dual  sovereignty  of 
the  States  and  the  Nation  should  by  all  means  be  preserved 
to  the  fullest  extent  that  the  States  in  their  control  over  the 
purely  local  concerns  of  their  citizens  can  adequately  respond 
to  the  changing  necessities  for  the  public  weaL  But  the 
alarming  tendency  of  recent  years  toward  centralized  eco- 
nomic power  with  Its  resulting  monopolies,  wielded  by  the 
few  lords  of  high  finance  and  largely  with  other  people's 


money,  must  be  curbed  in  the  public  Interest.  It  threatens  to 
become  more  powerful  than  government  itself.  Experience 
is  convincing  that  the  States  separately  cannot  cope  with  the 
inx)blem.  Some  degree,  therefore,  of  centralized  governmen- 
tal power  and  authority  is  indispensable  if  we  hope  to  hold 
in  check  the  antisocial  excesses  of  centralized  economic  power. 
Until  that  war  for  the  liberty  and  freedom  of  the  little  man 
is  won  we  dare  not  demobilize  the  only  effective  force  that  is 
available  to  the  people. 

These  purposes  can  be  attained  without  any  rei^iraslng 
of  our  governmental  charter.  Loose  construction  versus  stnct 
construction  of  the  Constitution  by  both  Congress  and  the 
courts  was  the  fighting  issue  between  EUunilton  and  Jefferson 
in  the  early  days  of  the  Republic.  The  objectives  of  those 
two  schools  of  political  thought  were  the  same  then  as  they 
are  now,  but  today  the  contending  forces  have  exchanged 
weapons.  Adherence  to  the  mere  dogma  of  States'  rights  to- 
day means  surrender  to  the  forces  of  private  greed  and  en- 
trenched wealth.  The  corollary  of  States'  rights  is  States' 
responsibility.  Unfortunately,  however,  the  States  in  this  era 
are  helpless  to  meet  their  reciprocal  obligation  to  protect  the 
individual  citizen  against  the  Nation-wide  ravages  of  preda- 
tory interests  who  would  destroy  his  birthright. 

To  be  sure,  Jefferson  said:  "That  government  is  best  which 
governs  least",  and  his  present-day  enemies  quote  it  with 
glee.  But  they  always  fail  to  include  his  appended  statement 
that  enough  goverrunent  is  necessary  to  preserve  the  righta 
of  the  indivldusd  against  the  efforts  of  others  to  take  them 
away  from  him. 

A  broader  interpretation  and  application  of  the  interstate 
commerce  clause  to  comport  with  the  actualities  of  the  pres- 
ent day  nationally  knit  social  and  commercial  order  will  meet 
the  call.  It  is  not  a  legalistic  necessity,  but  only  an  outmoded 
political  and  social  philosophy  entertained  by  one  or  two  hu- 
man minds  that  stands  in  the  way.  Curbing  the  power  of 
the  Supreme  Court  does  not  sound  feasible,  even  if  it  could 
be  made  effective  without  constitutional  amendment,  which 
is,  to  say  the  least,  doubtful.  We  need  an  imapire  in  our  tri- 
partite system  of  government — someone  with  the  last  word. 
The  checks  and  balances  wisely  provided  by  our  founding 
fathers  should  not  be  lightly  discarded,  even  though  recent 
performance  would  appear  to  have  been  all  checks  and  no 
balances. 

In  attaining  our  hoped-for  results  we  have  yet  to  explore 
the  full  constitutional  possibilities  of  the  powers  conferred 
upon  Congress  by  the  interstate-commerce  clause.  Among 
them  Is  the  device  of  requiring  Federal  incorporation  of  all 
corporations  engaged  in  interstate  commerce.  Such  a  re- 
quirement, imposed  as  a  condition  to  the  transaction  of  inter- 
state business,  would  give  the  Federal  Government  plenary 
regulatory  power  in  the  national  public  Interest,  and  would 
moke  possible  the  effective  control  that  the  States,  acting  In- 
dependently, are  Impotent  to  exercise  over  their  own  crea- 
tures. When  these  constructive  efforts  have  been  made — 
as  they  will  be — and  the  remedy  stm  proves  disappointing 
to  liberal  and  progressive  public  opinion,  It  w^ill  be  time  enough 
to  insist  upon  the  then  necessary  changes  in  our  organic  law. 

TAMMiam'  tioHn 

After  years  of  lip  service  by  the  Reimbllcan  Party  to 
"equality  for  agriculture  with  Industry",  the  Democratic 
Party  when  it  came  Into  power  in  1933  brought  about  sub- 
stantial performance  of  that  sine  qua  non  of  national  re- 
covery. The  memory  of  the  zero-approaching  levels  to 
which  agricultural  prices  were  driven  by  the  Hawley-Smoot 
tariH  and  the  other  deflationary  policies  of  the  Hoover  ad- 
ministration Is  too  fresh  in  the  minds  of  all  my  listeners  and 
readers  to  require  restatement  by  me  now.  Under  the 
A.  A.  A.  the  farmer's  purchasing  and  debt-paying  power  was 
given  a  wonderful  Impetus  toward  normsilcy.  and  the  bil- 
lions of  dollars  it  added  to  his  annual  income  have  played 
no  small  part  in  priming  the  Nation-wide  business  recovery 
that  we  are  now  enjoying,  and  in  reemploying  the  5.000,000 
more  men  than  were  at  work  in  March  1933. 

A  development  that  has  impressed  me  greatly  is  the  better 
understanding  that  is  permeating  Congress  and  the  country 
generally  of  the  interdependence  of  farm  and  city.    As  a 
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way  of  life.  It  Is  tme,  the  average  farm  home,  with  Its  debt 
burden  reasonably  amortized,  would  afford  a  self-contained 
subsistence  level  for  the  family  that  the  average  city  dweller 
could  never  hope  to  maintain.  But  our  industrialized  order 
has  brought  higher  living  standards  to  the  farm,  and  if  we 
would  keep  and  raise  those  standards  the  farmer  must  re- 
ceive for  his  products  a  large  enough  cash  return  to  meet 
hLs  overhead  and  to  leave  an  adequate  surplus  with  which  to 
buy  those  products  and  services  of  industry  that  furnish  the 
comforts  and  satisfactions  of  life.  In  turn,  it  has  become 
crystal  clear  that  the  industrial  employee  is  utterly  depend- 
ent upon  the  vast  consiuning  capacity  of  our  agricultural 
population.  The  farmer  is  in  fact  a  double  consumer,  be- 
cause, in  addition  to  the  personal  needs  of  himself  and  family, 
his  requirements  in  the  way  of  machinery,  equipment,  and 
supplies  in  his  farming  operations  are  enormous  in  volume. 
If  the  gross  agricultxural  income  could  be  doubled  within  the 
next  year,  there  can  be  not  the  least  doubt  that  within  the 
same  interval  our  still  distressing  imemployment  problem 
would  "fold  up  its  tents  like  the  Arabs,  and  silently  steal 
away."  There  is  eternal  truth  in  the  words  that  are  carved 
in  the  stone  facade  of  the  Union  Station  here  in  the  Capital 
City: 

The  farm — best  home  of  the  family — main  soxirce  of  national 
wealth — foundation  of  dvUlzed  society — the  natural  providence. 

And  so  it  is  no  mere  alliterative  twist  that  I  Intend  when 
I  stress  farmers'  rights  as  being  of  far  greater  importance 
in  the  national  economy  than  is  the  mere  historical  abstrac- 
tion called  States'  rights.  The  majority  of  the  Supreme 
Court  in  their  decision  outlawing  the  A.  A.  A.  determined 
that  national  control  of  agricultural  production  was  an  in- 
vasion of  a  power  that  the  Constitution  reserved  to  the 
States.  But  without  a  nationally  effective  program  of  produc- 
tion control  Congress  must  somier  or  later  inquire  how  else 
can  the  farmer  hope  to  maintain  himself  on  a  basis  of  equal- 
ity with  industry  in  the  open-market  price  that  he  shall  re- 
ceive for  his  products.  His  capital  investment  and  constant 
overhead,  and  the  vicissitudes  of  wind  and  weather,  compel 
the  farmer  to  operate  his  plant  at  farmerlike  capacity.  If 
crop  failure  comes,  he  has  to  grin  and  bear  it.  If  a  world- 
wide good  crop  comes,  the  immediate  surplus  places  him  at 
the  mercy  of  a  glutted  market.  What  to  do?  The  indus- 
trialist, on  the  other  hand,  can  and  does  accommodate  the 
volume  of  his  production  to  the  fiuctuations  in  his  market 
and.  by  and  large,  thus  saves  himself  from  loss.  The  farmer, 
therefore,  is  the  only  businessman  of  consequence  who  is 
utterly  without  control  over  his  income. 

The  Soil  Conservation  Act  of  1936  Is  a  sincere  effort  legally 
to  fill  the  gap  that  the  invalidation  of  production  control 
under  Federal  authority  has  left  in  the  administration's  farm 
relief  plans.  The  degree  of  success  as  a  market  stabilizer 
that  may  attend  its  operation  will  remain  undetermined 
pending  a  crop  year  or  two  of  experience.  The  subsidy  en- 
couragement for  crop  rotation  in  soil-rebuilding  legumes  will. 
of  course,  be  a  welcome  addition  to  the  individual  farmer's 
income  from  his  open-market  sales.  But  it  has  long  been  my 
eames-t  conviction  that  subsidies  out  of  the  Federal  Treasury 
and  hmitations  upon  the  production  of  any  necessity  of  life 
are  at  best  merely  temporary  remedies,  unnatural  in  their 
effects,  and  resembling  more  an  attempt  to  treat  sjrmptoms 
than  to  get  at  the  root  cause  of  the  economic  inequality  that 
constitutes  the  disease.  Given  a  fair  start  in  an  open  field, 
the  farmer  would  ask  no  odds  of  any  man  in  the  race  of  life. 
But  with  so  many  barriers  set  up  against  him  in  the  way  of 
tariff  preferences  and  various  social  costs  that  are  added  to 
the  price  of  the  things  he  has  to  buy,  and  of  speculators' 
profits  and  manipulated  markets  for  the  things  he  has  to  sell, 
small  wonder  it  Is  indeed  that  patience  has  not  sooner  ceased 
to  be  a  virtue. 

Equality  for  agriculture  with  industry!  With  the  possibility 
of  production  control  as  a  market  stabilizer  lost  to  him.  how, 
then,  can  Qovemment  help  attain  for  the  farmer  that  legiti- 
mate goal  of  equality  which  is  likewise  so  essential  if  we 
would  promote  the  general  welfare?    A  correspondent  from 


Colorado  recently  wrote  propounding  the  following  ques- 
tions: 

In  the  belief  that  the  uncertainty  surrounding  the  ultimate, 
permanent  solution  of  the  agricultural  problem  in  the  United 
States  18  still  the  greatest  obstacle  to  the  complete  restoration  of 
emplojrment  and  economic  recovery,  the  writer  submits  the  follow- 
ing Inquiries  and  would  appreciate  your  comments: 

1.  Is  It  not  possible  to  restore  parity  between  agrlc\ilt\ire  and 
Indtistry  by  a  much  leas  complicated  plan  than  either  party  has 
proposed  or  put  Into  effect  up  to  this  time? 

2.  Is  It  necessary  for  a  proper  solution  of  this  problem  that  the 
farmer  should  submit  to  collectivism,  regimentation,  or  the  sur- 
render of  the  Individualism  so  highly  prized  by  him? 

3.  What  are  the  objections  to  a  Federal  corporation  with  power  to 
handle  the  exports  and  imports  of  all  agricultural  commodities  and 
the  products  thereof? 

4.  Could  not  such  a  corporation  fix  the  domestic  price  of  all 
agricultural  commodities,  of  which  a  surplus  is  produced,  at  the 
price  such  commodities  will  bring  in  the  foreign  market,  with  the 
tariff  on  such  commodities  added  thereto? 

5.  Would  this  not  make  the  tariff  effective  for  the  producer  to 
the  extent  of  the  domestic  market  for  such  commodities? 

6.  Could  not  an  impost  on  all  primary  transactions  in  such 
commodities,  to  be  paid  by  the  producers  thereof,  be  devised  to 
produce  sufficient  revenues  to  reimburse  the  corporation  for  losses 
sustained  by  It  on  exports  of  surplus  commodities  to  the  end  that 
such  losses  would  be  equitably  distributed  among  the  producers 
growing  such  surplus  commodities? 

7.  Could  not  such  a  corporation  so  regulate  Import*  of  such 
commodities  as  are  not  produced  in  suiBclent  quantities  to  meet 
domestic  requirements  as  to  Injure  the  domestic  producer  a  profit- 
able return  for  such  product? 

8.  Would  this  plan  not  have  a  tendency  to  stimulate  the  produc- 
tion of  non-surplus  crops  and  to  contract  the  production  of  burden- 
some surpluses  in  the  other? 

9.  Would  not  such  a  plan  promote  free  competition  in  agrlctil- 
tural  products? 

When  my  correspondent  wrote  the  foregoing  letter  he  had 
not  seen  my  bill,  which  I  first  introduced  in  the  House  of 
Representatives  in  January  1935.  Even  a  casual  reading  of 
his  intelligent  questions  shows  that  be  has  been  doing  some 
constructive  thinking.  My  bill,  which  I  shall  incorporate 
herein  at  the  close  of  my  remarks,  makes  favorable  answer 
to  all  of  his  questions  except  4,  5,  and  6.  To  supply  the 
factors  contemplated  in  those  three  questions  my  bill  sets  up 
much  less  complicated  machinery  that  will  autotnatically 
and  progressively  attain  and  maintain  agricultural  and  in- 
dustrial equality.  I  again  commend  this  bill  to  the  careful 
consideration  of  my  colleagues,  especially  those  on  the  Demo- 
cratic side.  I  do  this  for  two  important  reasons:  First,  it 
puts  into  simple  and  workable  legislative  form  the  promise 
that  was  made  to  the  country  in  the  farm  plank  of  our  1932 
party  platform — that  we  would  effectively  control  agricul- 
tural surpluses  and  would  asstire  the  farmer  prices  in  excess 
of  cost;  and,  second,  it  operates  clearly  within  the  limitations 
upon  the  constitutional  powers  of  Congress  to  regulate  inter- 
state and  foreign  commerce  that  are  laid  down  by  the  major- 
ity of  the  Supreme  Court  as  now  constituted. 

Let  me  summarize  its  provisions: 

First.  ThB  Secretary  of  Agriculture  shall  each  year  esti- 
mate the  probable  production  of  each  surplus -producing 
crop. 

Second.  He  shall  estimate  the  amount  thereof  required  for 
domestic  consimiption. 

Third.  He  shall  ascertain  and  proclaim  what  was  its  aver- 
age cost  of  production  over  the  preceding  5 -year  period  on 
the  average-sized  farm  reckoned  as  a  business  unit. 

Fourth.  This  average  cost  as  a  minimum  shall  be  paid  by 
all  dealers  and  handlers  for  the  domestic -consimiption  per- 
centage of  each  delivery  presented  for  shipment  in  interstate 
commerce. 

Fifth.  Tlie  remaining  or  export  percentage  of  each  deliv- 
ery shall  be  receipted  for  to  the  producer  and  turned  over  to 
a  Government  export  agency,  which  shall  dispose  of  same  to 
the  best  advantage  in  the  world  market  and  then  account 
to  the  receipt  holder  for  the  proceeds  pro  rata. 

Sixth.  Pending  world  market  disposition,  the  producer  may 
borrow  on  his  receipt  at  any  post  ofiElce  up  to  90  percent  of 
the  world  market  value. 

Seventh.  To  encourage  the  recovery  of  lost  world  markets 
for  American-processed  agricultural  products,  such  as  tex- 
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tiles,  livestock  products,  and  so  forth,  the  export  agency  shall 
supply  raw  materials  to  manufacturing  exporters  at  deben- 
ture prices. 

Eighth.  Local  committees  shall  be  maintained  to  advise 
with  the  Secretary  of  Agriculture  in  the  ascertainment  of 
costs  of  production. 

Ninth.  Even  in  the  remaining  narrow  field  of  solely  intra- 
state movement  from  producer  to  consumer,  the  minimtmi 
pegged  price  would  be  legally  effective  under  the  exercise  by 
Congress  of  the  power  to  regulate  the  value  of  money  in 
commodities. 

Tenth.  Compliance  by  purchasers  with  the  mlnimima 
pegged  price  is  made  mandatory  under  penalty. 

It  will  be  observed  that  no  control  over  production  is  in- 
volved and  that  the  only  Impingement  of  Federal  power  Is 
when  the  products  of  the  farm  enter  commerce.  Five  of  the 
present  members  of  the  Supreme  Court  upheld  the  New  York 
law  fixing  prices  for  milk.  Justice  Roberts  writing  the 
opinion.  Four  of  the  members  recently  upheld  the  price- 
fixing  provisions  of  the  Guffey  Coal  Act,  but  Justice  Roberts 
was  able  to  avoid  participation  in  that  holding  through  the 
elimination  of  that  issue  in  the  majority  opinion,  wlilch  was 
made  to  rest  on  the  alleged  inseparability  of  the  price-fixing 
from  the  labor  provisions.  That  Justice  Roberts  by  his 
precedents  is  bound  to  uphold  congressional  power  to  fix 
prices  of  such  necessities  of  life  as  agricultiffal  products 
that  move  in  interstate  commerce  Is  as  certain  as  it  is  that 
night  follows  day.  Therefore  the  Supreme  Court,  through 
five  of  its  memtjers,  is  definitely  committed  to  the  validity  of 
my  suggested  bill. 

The  consumer  will  benefit  through  the  resulting  stabiliza- 
tion of  his  costs  and  the  elimination  of  the  now  too  frequent 
series  of  speculative  profits  that  are  added  to  the  price  of 
the  commodity  on  the  way  from  the  producer  to  the  con- 
siuner's  table  and  wardrobe. 

By  reckoning  costs  each  year  on  the  basis  of  the  past  5 
years'  experience,  a  fair  and  Just  ratio  will  continuously  be 
maintained  between  the  farmer's  income  and  the  cost  of  the 
things  he  must  buy.  As  to  all  surplus  crops  except  cotton, 
the  farmer  could  well  afford  to  donate  his  surplus,  if  he  had 
to,  as  a  selling  commission  for  the  fair  price  he  receives  for 
the  domestic -consumption  percentage,  for  by  this  bill  the 
American  market  would  be  effectively  preserved  for  the 
American  farmer.  Tht  cotton  surplus,  handled  as  It  will  be 
by  a  Government  agency  In  conjunction  with  the  adminis- 
tration of  our  reciprocal-trade  agreements,  will  enjoy  con- 
stantly enlarging  foreign  markets  that  individual  negotia- 
tion is  finding  it  extremely  difflcxilt  to  restore. 

The  simplicity  and  noncomplexity  of  the  program  Is  one 
of  its  most  appealing  features.  It  will  require  a  much  smaller 
Government  personnel  than  did  the  individual-contract 
system  of  the  A.  A.  A.  or  than  does  the  subsidy  provision 
of  the  Soil  Conservation  Act.  It  can  be  demonstated  to  the 
satisfaction  of  any  open  mind  that,  by  reckoning  costs  of 
production  of  any  crop  on  the  average-sized  farm  taken  as 
a  business  unit,  the  variation  in  costs  in  different  sections  of 
the  country  is  very  slight.  For  example,  by  giving  weight 
to  all  factors  of  Investment,  taxes,  and  overhead  costs,  it  will 
be  found  that  the  average  cost  of  producing  a  bushel  of  com 
on  the  average  Iowa  farm  varies  less  than  a  cent  per  tmshel 
from  the  cost  of  producing  a  bushel  of  com  on  the  average 
North  Dakota  farm. 

The  encouragement  we  are  giving  to  soil  conservation  is 
fine  and  should  be  continued  as  a  national  policy.  But 
farmers  must  not  jDcrmit  themselves  to  be  deluded  and  satis- 
fied by  the  sop  of  compensating  tariff  benefits.  Suppose  the 
Hope-Landon  bill  were  in  effect,  under  which  the  fanner  is 
offered  tariff -equivalent  certificates  of  25  percent  to  supple- 
ment his  open-market  return  on  the  domestic  consimx]Hion 
percentage  of  his  production.  Then  suppose  that  the  open- 
market  price  of  hogs  sinks  again  to  2  cents  per  pound — as  It 
might  any  year  without  production  control.  The  farmer 
would  then  be  assured  under  that  munificent  plan  the 
tremendous  total  return  of  2V^  cents  per  pound. 


Following  is  the  text  of  my  bill,  and  I  Invite  your  careful 
study  of  its  provisions,  to  the  end  that  it  may  be  given  intel- 
ligent and  sympathetic  consideration  by  the  Seventy-fifth 
Congress: 

A  bill  to  restore  and  stabilize  agricultural  buying  p)ower  by  regu- 
lating interstate  and  fcwelgn  commerce  and  the  value  of  money 
In  agricultural  commodities,  of  which  there  is  an  exportable 
surplus,  by  establishing  a  minimum  cost  of  production  price  for 
the  domestic  consumption  percentages  thereof  and  by  providing 
for  the  orderly  marketing  of  the  export  percentages  thereof, 
debentures  for  processed  and  manufactured  agricultural  prod- 
ucts for  exjHjrt.  and  for  other  purposes 

Be  it  enacted,  etc..  That  for  the  purpose  of  assisting  him  in  carry- 
ing out  the  provisions  of  this  act,  the  Secretary  of  Agriculture  shall 
organize  committees  of  farmers  residing  in  the  re^>ectlve  govern- 
mental subdivisions  for  which  they  are  selected.  There  shall  be  a 
ccwnmittee  for  each  State,  and  for  each  county  or  pariah,  and  for 
each  township,  to  be  known  as  State,  county,  or  pariah,  and  town- 
ship advisory  committees,  respectively,  and  the  membership  of  each 
committee  shall  be  not  less  than  three  nor  more  than  five.  The 
members  of  the  State  cooamittess  shall  be  appwlnted  by  the  Secre- 
tary of  Agriculture,  and  the  members  at  the  county  or  parish  and 
township  committees  shall  be  elected  by  the  bona-fide  farmers 
residing  within  such  county  or  piarish  and  township,  under  audi 
niles  and  regulations  as  may  be  promulga.ted  by  the  Secretary  at 
Agriculture,  The  Secretary  of  A^culture  shall,  from  time  to  time, 
obtain  reports  from  said  committees  aa  conditions  in  their  respec- 
tive Jurisdictions  that  are  pertinent  to  the  decisions  he  la  required 
to  make  under  this  act  and  shall  arrive  at  such  decisions  after  he 
has  the  benefit  of  the  statistical  and  other  Informative  matter  con- 
tained In  such  reports  and  after  c<mference  with  national  cAcers 
of  the  national  and  representative  farm  organlzatKxis. 

Sec.  2.  The  Secretary  of  Agriculture  shall  annually  aacertaln  the 
average  cost  to  farmers,  considering  average  yields  and  production 
during  the  preceding  6-year  period,  of  the  production  of  each  agri- 
cultural cocmnodlty  produced  In  the  United  States  having  an  ex- 
portable surplus.  All  items  of  cost  shall  be  considered  and  calcu- 
lated In  accordance  with  the  formula  and  nuthod  commonly  used 
in  the  manufacturing  Industry.  He  shall  consider  the  individual 
farm  as  a  business  unit  and  shall  Include  compensation  to  farm 
operators  for  management  and  for  labor  of  themselves  and  their 
families  and  hired  help  equal  to  the  compensation  paid  for  Uke 
services  in  Industry,  together  with  adeqtiate  allowance  for  depre- 
ciation of  soil.  Improvements,  equipment,  stock-breeding  *ntmai» 
work  animals,  and  buildings,  and  also  for  taxes  and  other  overhead 
charges.  He  shall  also  determine  the  investment  value  of  the 
property  devoted  to  the  production  at  such  oommoditlea.  using  the 
official  census  data  so  far  as  pertinent,  siKh  determination  to  be  at 
the  normal  level  of  values  between  inflations  and  depressions 
reckoned  over  such  period  of  time  as  will  make  possible  the  accu- 
rate ascertainment  of  such  normal  valiie,  and  upon  the  property 
Investment  value  as  so  determined  there  shaU  be  calculated  and 
allowed  a  capital  return  of  4  percent.  He  may  also  ascertain  and 
aUow  an  equitable  differential  against  variations  In  (1 )  transporta- 
tion costs  to  different  markets,  (3)  actual  costs  for  hired  labor,  and 
(3)  all  other  conditions  affecting  the  cost  of  production,  and  may 
establish  such  zones  or  classifications  as  are  appropriate  and  neces- 
sary therefor. 

Sec.  3.  The  Secretary  of  Agriculture  shaU  annually  determine 
and  designate  the  beginning  and  ending  of  the  appropriate  mar- 
keting period  for  each  of  said  agricultural  commodities,  and  shall 
also  annually  estimate  the  volume  of  production  of  each  com- 
modity for  the  current  calendar  year  of  each  such  coaunodlty 
that  wlU  be  marketed.  Prior  to  the  marketing  period  for  each 
such  commodity  he  shall  also  estimate  (1)  the  percentage  thereof 
required  for  domestic  consimiption  and  (2)  the  percentages  therei»f 
remaining  for  export. 

Sec.  4.  The  Secretary  of  Agriculture  shall  thereupon  make  pub- 
lic proclamation  and  announcement  of  the  cost  of  production 
figures  and  the  domestic  consumption  and  ezpcMt  percentages 
aforesaid  and  of  the  date  when  and  the  period  for  which  the  same 
shaU  be  controlling  as  provided  herein  upon  the  sale  and  pur- 
chase of  each  such  commodity,  and  upon  request  he  shaU  fximish 
detailed  information  to  aU  dealers,  manufacturers,  millers,  ele- 
vators, processors,  packers,  butchers,  glnners,  compressors,  and 
other  a^ncles  dealing  In  or  handling  the  same.  After  such  effec- 
tive date  all  said  dealers,  manufacturers,  millers,  elevators,  proc- 
essors, packers,  butchers,  glnners,  compressors,  and  other  agencies 
ShaU  pay  to  the  farmers  not  less  than  the  cost  of  production 
price  determined  and  ;>roclalmed  as  aforesaid  for  such  percentage 
of  each  delivery  of  such  commodity  in  interstate  commerce  or 
otherwise  as  is  not  estimated  for  export.  If  in  the  Judgment  of  the 
Secretary  of  Agrlcultiire  the  objectives  of  this  act,  including  the 
furtherance  of  orderly  marketing,  require  such  action,  the 
Secretary  shaU  proclaim  such  reasonable  variations  In  the  aUowable 
minimum  as  may  be  necessary  to  attain  such  objectives,  and  also 
to  govern  such  marketings  by  producers  as  may  not  have  been  com- 
pleted during  the  designated  marketing  year.  For  the  {wrcentage, 
if  any.  ca  each  such  delivery  thereof  as  has  been  estimated  for 
export  as  aforesaid  there  shaU  be  issued  and  delivered  to  the  farm- 
ers a  receipt,  countersigned  by  such  agency  as  the  President  of  the 
United  States  may  deslg-iate,  which  receipt  shall  show  tlie  grade 
oC  the  commodity.    Saleb  from  one  farmer  to  anothw  for  feeding. 
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br9*<iln([.  or  seeding  ptirpoaet  shall  not  b«  lubjeet  to  the  prorUlcni 
of  thin  act.  For  the  purpoM  of  thu  %ct  %  transaction  In  respect 
to  any  conimodttjr  khall  be  considered  to  be  In  Interstate  com- 
merce tf  iiuch  commodity  Is  part  of  that  current  of  commerce  that 
Is  usual  In  the  Induntry  or  Industries  engaged  In  the  handling  of 
such  commodity  whereby  such  commodity  (and  Its  products)  are 
sent  from  one  State  with  the  expectation  that  they  will  end  their 
transit,  after  purchase,  In  another.  Including,  In  addition  to  cases 
within  the  above  general  description,  all  cases  where  purchase  cr 
sale  Is  either  for  shipment  to  another  State,  or  for  manufacturing, 
milling,  processing,  packing,  slaughtering,  ginning,  compressing, 
or  In  any  manner  handling  such  commodity  or  any  part  thereof 
wtthln  the  State  and  the  shipment  outside  the  State  of  the  prod- 
ucts resulting  therefrom.  Articles  normally  in  such  current  of 
commerce  shall  not  be  considered  out  of  such  current  through 
resort  being  had  to  any  means  or  derlce  intended  to  remove  trans- 
actions in  respect  thereto  from  the  provisions  of  this  act. 

Sec  5.  At  such  reasonable  time  as  the  Secretary  of  Agrlcultxire 
may  direct,  the  said  dealers,  manufacturers,  millers,  elevators,  proc- 
essors, packers,  butchers,  glnners,  compressors,  and  other  agencies 
dealing  in  or  handling  such  farm  products  shall  deliver  to  such 
agency  as  the  President  may  designate  all  of  the  percentage  of  said 
commodltiea  estimated  for  export  in  the  kind  and  grade  as  re- 
ceipted or  in  proceased  form  as  hereinafter  provided.  If  and  when 
authorized  by  the  Secretary  of  Agriculture,  bills  of  sale  evidencing 
storage  of  such  exportable  percentages  on  farms  under  seal  will  be 
accepted  by  such  agency  In  lieu  of  the  physical  delivery  of  the 
property.  In  the  case  of  livestock  and  poultry,  the  ipackers  and 
also  the  butchers,  after  processing  the  same  subject  to  Government 
Inspection,  shall  make  delivery  of  the  percentage  estimated  for 
export  in  the  form  of  livestock  and  poultry  products:  Provided, 
That  the  butchers  may  deliver  their  percentages  through  packers, 
and  the  said  agency  shall  pay  the  reasonable  cost  of  processing: 
and  the  same  provision  shall  apply  to  milk  and  the  processors 
thereof.  If  unable  to  make  reasonable  and  satisfactory  arrange- 
ments for  such  processing,  then  such  agency  shall  purchase  or 
acquire  by  condemnation  or  construct  the  proper  equipment  and 
facilities.  Such  agency  shall  provide  by  rental,  purchase,  or  con- 
struction, or  by  condemnation  in  State  or  Federal  courts,  the  nec- 
essary storage  and  terminal  facilities  for  handling  the  export  per- 
centages, and  shall  remove  same  entirely  from  the  domestic  market, 
except  for  emergency  purposes,  and  shall  hold  and  dispose  of  the 
same  to  the  best  advantage  in  (my  world  nxarket,  and  through  the 
Postal  Service  shall  redeem  the  receipts  In  the  net  amount  realized 
for  each  product  after  deducting  all  costs  and  expenses  of  han- 
dling and  disposing  of  the  same.  On  the  direction  oi  the  President 
such  agency  shall  hold  In  storage  such  portlcxi  of  the  said  export- 
able percentages  as  It  may  deem  advisable  as  a  reserve  against 
emergencies,  droughts,  and  crop  failures,  and  any  portion  thereof 
that  is  undisposed  of  on  settlement  date  shall  be  held  for  such 
purpose.  Settlement  shall  be  made  In  full  not  later  than  the  end 
of  each  designated  marketing  period  and  each  farmer  shall  have 
the  option  to  accept  In  full  tbe  net  world  price  at  the  time  of  set- 
tlement for  the  percentage  withheld  for  emergencies,  or  he  may 
accept  a  credit  of  90  percent  thereof  upon  his  receipt  and  await  the 
final  disposal  for  any  balance  that  may  be  realized,  or,  if  he  has 
received  a  90- percent  loan  as  hereinafter  authorized,  he  may  con- 
tinue the  same  without  interest  until  such  final  disposal.  The  said 
agency  Is  directed  to  estimate  the  cost  and  expense  of  handling 
each  of  said  commodities  and  to  estimate  the  probable  world  price 
and  through  the  Postal  Service  to  make  loans  to  any  farmers  upon 
the  security  of  their  receipts  up  to  90-percent  of  the  net  value 
thus  estimated. 

If  In  any  State  the  demand  for  domestic  consumption  Is  greater 
than  the  national  estimated  percentage,  the  said  agency  Is  author- 
ized to  supply  the  deficiency  out  of  the  exportable  surplus  from 
any  other  convenient  State  at  the  cost-of-productlon  price  plus 
tran.sportaUon.  storage,  and  handling  charges,  and  it  shall  malntAin 
a  natlon&l  balance  by  purchasing  upon  the  same  tenns.  like 
amounts  from  the  percentage  estimated  for  domestic  consumption 
Ln  States  where  the  demand  for  domestic  constimptlon  Is  less  than 
the  national  estimated  percentage. 

If  any  farmer  at  any  time  is  unable  to  seU  his  products  in  the 
regular  markets,  the  said  agency  la  directed  to  accept  and  receipt 
for  the  exportable  percentage  of  bis  production  as  herein  provided 
for.  and  to  purchase  from  him  the  percentage  of  his  production  for 
domestic  consumption  at  the  coet-of- production  price  and  Is 
authorized  to  resell  such  domestic  consumption  percentage  in  the 
domestic  market  at  the  same  or  higher  price. 

If  the  percentage  estimated  for  domestic  consumption  should  be 
insufficient  to  supply  the  domestic  demand,  the  said  agency  Is 
authorized  to  supply  such  shortage  out  of  the  exportable  percentage 
at  the  cost-of-productlon  price,  plus  storage  and  expenses. 

S«c.  6.  The  Secretary  of  Agriculture  la  authorized  to  advance, 
from  time  to  time,  to  the  Postmaster  General  such  sums  as  are 
shown  to  be  required  for  the  handling  and  redemption  of  the  re- 
ceipts as  provided  herein,  and  for  the  making  of  loans  thereon,  and 
for  the  expenses  of  the  Post  Office  Department  In  connection  there- 
with. At  the  request  of  the  Secretary  of  Agrlculttire.  the  Postmaster 
General  under  such  regulations  as  he  may  prescribe  shall  require 
the  employees  of  the  Poet  Office  to  perform,  without  extra  com- 
pensation, such  fiscal-agency  services  as  may  be  desirable  and 
practicable  in  connection  with  the  handling,  safekeeping,  and 
redempuon  of  saM  receipts,  and  the  making  of  loans  thereon. 

Sac.  7.  The  aald  agency  Is  authorised  to  use  the  resources  and 
facilities  of  the  Czport-Import  Bank  and  the  Reconstruction 
Finance  Corporation. 


8cc.  8.  By  the  enactment  hereof  the  Congrees  declares  and  In* 
vokes  Its  constitutional  power  to  regulate  interstate  and  foreign 
commerce,  and  to  regulate  the  value.  In  agricultural  commodities, 
of  all  authorized  money. 

Sec.  9.  Any  person,  dealer,  manufacturer,  miller,  elevator  opera- 
tor, processor,  packer,  butcher,  gtnner.  compressor,  or  other  agent 
dealing  in  or  handling  such  farm  products,  who  violates  the  provi- 
sions of  this  act  by  paying  less  than  the  cost-of-productlon  price 
provided  for  herein  shall  be  punished  by  a  fine  of  not  more  than 
•5.000  or  by  imprisonment  for  not  mr-e  than  2  years,  or  both. 

Sec.  10  The  said  agency  is  direct*  d  to  protect  all  foreign  mar- 
kets for  the  exportable  surplus  of  agricultural  products  now  being 
held  or  hereafter  acquired  by  cooperative  organizations,  and  for 
that  purpose  Ls  directed  to  furnish  the  necessary  products,  whon 
available,  at  the  net  price  to  farmers  as  herein  provided:  and  said 
agency  is  further  directed  to  furnish  to  processors  and  manufac- 
turers, under  bond  or  other  adequate  guaranty  of  performance, 
from  the  exportable  surpluses  coming  Into  its  possession,  any  raw 
materials  to  be  processed  or  manufactured  und  exported,  and  to  do 
so  at  debenture  prices  that  will  permit  such  processors  and  manu- 
facturers to  meet  competition  with  their  products  in  foreign  mar- 
kets upon  fair  and  reasonable  terms,  which  products  shall  include 
textiles,  wheat  products,  com  products,  oat  products,  livestock  prod- 
ucts, dairy  products,  compressed  cotton,  canned  fruits,  and  canned 
vegetables. 

Sec.  11.  The  President  of  the  United  States,  the  Secretary  of 
Agriculture,  the  Secretary  of  the  Treasury,  the  Secretary  of  State, 
and  the  Secretary  of  Conunerce  are  directed  to  cooperate  in  exercis- 
ing their  lawful  powers,  through  the  medium  of  foreign-trade 
agreements,  and  through  other  appropriate  measures  for  restriction 
or  expansion  of  imports  of  competing  agrlculttiral  commodities, 
their  byproducts,  andor  competing  substitutes,  to  maintain  the 
prices  to  farmers  for  the  domestically  consumed  percentages  of  all 
agricultural  commodities  as  nearly  as  may  be  within  a  range  not 
exceeding  10  percent  above  the  proclaimed  cost-of-productlon  price 
level. 

Sec.  12.  If  any  provision  of  this  act  Is  declared  unconstitutional, 
or  the  applicability  thereof  to  any  person,  circumstance,  or  com- 
modity is  held  invalid,  the  validity  of  the  remainder  of  this  act  and 
the  applicability  thereof  to  other  jjersona,  circumstances,  or  com- 
modities shall  not  be  affected  thereby. 

raSERAL  HIGHW.^T  AID  ACT 

Mr.  GWYNNE.  Mr.  Speaker,  the  passage  of  the  Federal 
Highway  Aid  Act  is  particularly  gratifying  to  me  as  a  repre- 
sentative of  an  agricultural  section  of  the  country  because  of 
a  new  feature  which  it  inaugurates  in  providing  for  the  con- 
struction of  fann-to-market  roads  with  the  assistance  of  Fed- 
eral appropriations.  As  a  member  of  the  Committee  on  Roads 
I  have  been  especially  anxious  to  seciu^  favorable  considera- 
tion of  this  item,  and  judging  from  the  support  given  this  fea- 
ture of  the  law,  it  would  appear  that  this  marks  the  begin- 
ning of  a  new  era  in  practical  road  building. 

The  law.  as  finally  passed,  authorizes  a  total  of  $338,000,000 
for  the  fiscal  year  ending  June  30,  1938,  and  a  similar  sum 
for  the  fiscal  year  ending  June  30.  1939.  It  is  necessary  to 
authorize  these  sums  considerably  in  advance  so  that  the  leg- 
islatures of  the  various  States  may  make  the  necessary  ar- 
rangements for  matching  these  fimds  as  required  by  law. 
For  general  road-building  purposes  there  ^  as  authorized  $125,- 
000.000  for  each  year.  Of  this  amount,  Iowa  will  receive  &p- 
proximately  $3,230,000  per  year.  Section  8  of  the  law  au- 
thorizes $50,000,000  per  year  for  the  elimination  of  railway 
grade  crossings,  which  amount  need  not  be  matched  by  the 
States.  The  apportionment  is  based  one-half  on  population, 
as  shown  by  the  latest  decennial  census,  one-fourth  on  the 
mileage  of  the  Federal-aid  highway  system,  as  determined 
by  the  Secretary  of  Agriculture,  and  one-fourth  on  the  rail- 
road mileage,  as  determined  by  the  Interstate  Commerce  Com- 
mission. On  this  basis  Iowa  will  receive  approximately 
$1,400,000  each  year.  This  is  in  addition  to  the  113  liighway 
grade  sei>aration  projects  which  it  is  estimated  will  be 
financed  from  the  $200,000,000  allocated  by  the  President 
under  the  Emergency  Relief  Appropriation  Act  of  1935. 

Section  7  of  the  law  provides: 

In  addition  to  any  other  authorizations  which  have  been  made, 
there  \s  hereby  authorized  to  be  appropriated  to  the  several  States 
to  be  apportioned  and  expended  under  the  provisions  of  the  Federal 
Highway  Act  of  1921.  as  amended  and  supplemented,  the  sum  of 
♦25.000.000  for  the  fiscal  year  ending  June  30.  1938;  the  sum  of 
$25,000,000  for  the  fiscal  year  ending  June  30,  1939:  Provided.  That 
the  sums  herein  authorized  shall  be  applied  to  secondary  or  feeder 
roads,  including  farm-to-market  roads,  rural  free  delivery  m^n 
roads,  and  public-school  bus  routes. 

Under  this  section  it  Is  estimated  Iowa  will  receive  approxi- 
mately $650,000  per  year. 
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The  flivt  FBdenl  Aid  Highway  Act.  passed  in  Jidy  1916. 
provided  for  authorizations  for  5  years  ranging  from  $5,000,000 
the  first  year  to  $25,000,000  the  fifth  year.  Since  that  time, 
through  the  combined  efforts  of  the  Federal  Bureau  of  Public 
Roads  and  the  vartous  State  highway  commissions,  a  coordi- 
nated system  of  roads  has  been  built.  The  total  mileage  in 
the  United  States  Ls  estimated  at  3,068,919  miles.  There  are 
226,000  miles  In  the  Federal-aid  program,  most  of  which  are 
now  fairly  well  improved.  Tlie  mileage  of  county  roads  Is 
1,071.530  and  local  or  township  roads  aggregate  879,630 
miles.  A  very  small  percentage  of  these  roads  are  adequately 
improved. 

While  Congress  has  appropriated  large  sums  for  road  build- 
ing, it  is  interesting  to  note  that  during  that  same  period  the 
Federal  Government  has  collected  an  ever  larger  amount  in 
taxes  traceable  directly  to  motor-vehicle  traflBc.  Between  the 
date  of  June  30,  1917,  the  beginning  of  Federal  aid,  and  Jan- 
uary 31,  1936,  the  Federal  Government  has  collected  in  excise 
taxes  on  motor  vehicles  and  in  gasoline  taxes  $2,033,922,673. 
I>urlng  that  time  the  Government  spent  in  road  contributions 
$1,986,655,477. 

Practically  every  State  now  finances  its  road-building  pro- 
gram in  pcul  at  least  from  a  gasoline  tax  and  a  tax  on  the 
registration  of  motor  vehicles.  The  gasoline  tax  in  the  various 
States  ranges  from  2  to  7  cents  per  gallon.  The  average 
registration  fee  per  motor  vehicle  ranges  from  $3.17  in  Geor- 
gia to  $22.21  in  Connecticut.  The  average  in  Iowa  is  $15.05. 
The  average  of  both  gasoline  tax  and  registration  fee  per 
vehicle  for  all  the  States  in  1934  was  $34.89.  Iowa  was  among 
the  20  States  below  this  average,  with  an  average  payment  of 
$31.93. 

The  Federal  Government  first  began  appropriating  money 
for  primary  road  building  on  the  theory  that  a  network  of 
interstate  highways  was  in  the  national  interest.  In  this 
connection  some  consideration  was  given  to  the  value  of  high- 
ways from  a  military  standpoint.  There  are  also  sufficient 
reasons  for  the  use  of  Federal  money  in  the  development  of  a 
farm-to-market  program.  In  the  first  place,  a  large  part  of 
the  gasoline  tax  collected  by  the  Federal  Government  is  paid 
by  users  of  farm-to-market  roads.  The  desire  on  the  part  of 
most  States  to  match  the  Federal  funds  available  for  primary 
roads  has  resulted  In  a  substantial  reduction  in  the  State 
funds  available  for  local  roads.  In  some  instances  money 
has  been  diverted  to  paving  parallel  roads  and  to  the  building 
of  expensive  cut-offs  and  diagonal  roads,  which  might  better 
have  been  used  to  get  the  farmer  out  of  the  mud.  A  passable 
road  for  the  many  should  have  consideration  over  a  perfect 
road  for  the  few.  Many  miles  of  local  roads  are  used  by  the 
Post  Office  Department  in  the  delivery  of  rural  mail.  The 
improvement  of  these  roads  will  save  the  Government  mil- 
lions of  dollars  each  year  and  will  give  the  farmer  the  delivery 
service  to  which  he  is  entitled. 

In  the  development  of  our  present  Federal-aid  system  the 
Federal  Bureau  of  Public  Roads  and  the  State  highway  com- 
missions of  the  various  States  have  rendered  a  splendid 
service.  In  the  development  of  the  farm-to-market  road 
program  the  local  road  authorities  should  play  an  important 
part.  No  one  knows  what  local  roads  should  be  improved 
and  the  specifications  adapted  to  the  local  needs  as  well  as 
the  county  sujiervisors  and  the  county  engineer.  The  actual 
building  of  the  farm-to-market  roads  should  be  largely  in 
their  hands. 

WILLIAM  D.  THOMAS TSIBim  TO  A  FRIXND  BT  A  FRJXIfD 

Mr.  GOODWIN.  Mr.  Speaker,  In  annoimclng  to  the  House 
the  death  of  William  D.  Thomas,  the  minority  leader,  Mr. 
Snxll,  said: 

His  genial  personality  and  his  friendly  manner  won  for  him  a 
warm  spot  In  the  affections  of  his  coUeagues  on  both  sides  of  the 

aisle. 

Those  who  knew  Mr.  Thomas  realize  the  absolute  accuracy 
of  this  statement  This  was  no  perfunctory  tribute.  It  was 
not  only  sincere  but  true.  Although  a  comparatively  new 
Member  in  this  body,  his  courteous  and  kindly  deportment 
attracted  men  to  him,  and  underlying  his  innate  modesty  was 
a  reserve  that  denoted  f orcef  ulness  and  strength  of  character. 


Also.  In  him  was  recognized  a  man  of  eonvictlODs,  at 
principles,  which  he  would  not  compromise  at  any  price. 
Yet,  withal,  he  respected  others  whose  viewpoints  differed 
from  his  own.  This  was  an  attribute  of  t<Herance  and  for- 
bearance. He  was  singularly  calm  and  unperturbed  in  spirit, 
not  given  to  ostentation  nor  to  disputation,  believing  that 
mediation  solves  more  problems  than  agitation.    Therefore-- 

His  life  was  gentle,  and  the  elements 

So  mlx'd  in  him  that  Nature  might  stand  up. 

And  say  to  all  the  wortd,  "This  was  a  man!" 

The  House  of  Representatives  with  uncanny  precision  and 
accuracy  appraises  its  own  Members  and  finds  the  proper 
niche  for  each  of  them.  This  body,  sooner  than  usual,  ap- 
praised William  D.  Thomas  as  a  self-contained,  self-con- 
trolled, quiet,  dependable,  and  industrious  legislator,  one 
whose  counsel  was  wise  and  just,  and  whose  example  of 
wholesome,  clean  hving  and  thinking  was  worthy  of 
emulation. 

But,  Mr.  Speaker,  as  one  who  was  perhaps  closer  to  him  in 
bonds  of  true  affection  than  any  other  Member  of  this  House, 
I  need  not  the  testimony  of  others,  however  faithful  to  this 
man's  character  it  may  be,  to  enable  me  to  mirror  the  inner- 
most recesses  of  the  guileless  soul  of  my  beloved  colleague 
and  friend,  for  I  was  yoked  to  him  by  those  hooks  of  steel 
that  cement  friend  to  friend  in  indestructible  bonds  wliich 
even  death  cannot  rend  asunder.  I  knew  him  so  well.  We 
were  neighbors  and  neighborly.  We  lived  in  adjoining  coun- 
ties. We  had  much  in  common  and  in  mutual  confidence. 
We  understood  each  other,  our  faults  as  well  as  our  virtues. 
We  were  confidants,  mutually  forbearing  and  helpful.  We 
could  enjoy  each  other's  company  in  silence  and  shed  a  sym- 
pathizing tear  one  for  the  other  in  sorrow.  Such  friendship 
is  rare.  But  it  existed  between  Bill  Thomas  and  me,  and 
his  passing  has  left  an  aching  void  in  my  heart.  He  was  my 
dear  pal,  my  buddy  in  this  life,  and  I  have  faith  to  beUeve 
that  this  beautiful  relationship  is  unbroken  in  death.  I 
shall  lo(*  forward  expectantly  to  the  great  adventure  of  a 
reunion  with  him  beyond  the  rim  of  the  world. 

Mr.  Speaker,  I  am  grateful  that  it  was  vouchsafed  to  me  to 
know  and  to  have  the  loyal  and  faithful  friendship  of  Bnx 
Thomas.  It  is  my  most  precious  heritage.  To  me  it  is  as  a 
sweet  benediction  and  a  fragrant  memory. 

Solomon  was  indubitably  right  when  he  said: 

There  Is  a  friend  that  stlcketh  closer  than  a  brother. 

Such  to  me  was  my  friend  Bill  Thomas — closer  than  a 
brother.  We  were  as  willing  vicarious  sacrifices  for  each 
other  on  the  altar  of  friendship  as  were  those  ms^thlcal 
characters  Damon  and  Pythias.  But  still  a  better  parallel 
may  be  foimd  in  the  actual  lives  of  those  two  young  men  of 
ancient  Biblical  times,  of  whom  it  was  written: 

The  soul  of  Jonathan  was  knit  with  the  sotil  of  David,  and  Jona- 
than loved  him  as  his  own  soul. 

And  with  the  passing  of  my  friend,  my  pal.  Bill  Thomas, 
I  can  say,  with  David,  from  the  ground  of  a  heart  filled  with 
poignant  anguish,  when  he  learned  of  the  death  of  his  friend 
Jonathan: 

I  am  distressed  with  thee,  my  brother;  very  pleasant  hast  thou 
b6en  unto  me;  thy  love  to  me  was  \&nderful,  passing  the  love  of 
women. 

Mr.  Speaker,  I  deem  it  most  appropriate  to  insert  in  the 
RfcoRD  as  a  further  tribute  to  my  friend  Bill  Thomas. 
who  exemplified  the  definition  of  a  friend  as  set  forth  therein, 
the  following  monograph  written  by  former  Senator  Harry 
B.  Hawes.  of  Missouri,  entitled: 

TH  THE  UATTBt  Or  nUXNDSHIP 

All  that  can  be  expected  of  any  man  Is  to  make  the  best  tise  of 
the  things  that  are  within  his  power.  Only  the  contented  man  is 
rich;  so  we  must  look  for  the  things  that  bring  contentment.  And 
first  of  these  Is  to  find  a  friend;  and  If  you  find  two  friends,  you 
are  Indeed  a  lucky  man:  and  If  you  find  three  friends — real  friends — 
then  you  are  a  rich  and  a  powerful  man.  In  pnaeperlty  it  is  easy  to 
find  a  friend,  but  In  adversity  It  Is  most  difficult  of  all  things. 
No  matter  how  small  a  man's  means  may  be.  If  he  gives  of  what 
he  has  to  his  friend.  It  Is  the  same  as  If  It  was  a  great  amount.  A 
man's  pleasures  are  Insured  by  sharing  them  with  a  friend,  and 
Ills  griefs  are  reduced  by  securing  the  sympathy  of  a  friend.    The 
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counsel  of  a  fiiend  Is  the  best  counsel,  because  It  will  be  true 
advice;  for,  when  received  from  a  mere  acqiialstSLnce,  It  may  be  so 
filled  with  flattery  that  its  value  will  be  destroyed;  and  faithful 
and  true  counsel  rarely  comes  excepting  from  the  true  friend.  It 
Is  said  that  In  youth  we  have  visions  and  in  old  age  dreams,  and 
the  vision  and  the  dream  may  give  us  an  Ideal  of  perfection;  but 
experience  and  large  contact  with  men  compel  us  to  accept  the 
man  who  measures  In  his  virtues  only  to  the  substantial  avera^je. 
If  we  view  a  man  as  a  whole  and  And  him  good  as  a  friend,  we  must 
not  be  diverted  from  the  happy  average — the  everyday,  human  aver- 
age— by  using  a  magnifying  glass  upon  his  faults  or  frailties.  We 
must,  in  order  to  have  and  hold  a  friend,  accept  him  as  he  Is, 
demanding  but  one  thing  in  return  for  our  affection — his  fidelity. 

A    RESOLUnOH   IIT    SUPPOST    OF   A    BETTEH    DEAL    FOR    THE    lOinNC 

INDUSTRY 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House, 
under  permission  to  extend  my  remarks,  I  include  a  copy  of 
a  resolution  prepared  by  myself  and  submitted  to  the  plat- 
form committee  of  the  Democratic  national  convention  at 
Philadelphia  on  mining  and  my  statement  to  the  committee 
in  support  of  the  resolution: 

To  the  Democratic  Committee  on  Reaolutioru,  for  tnclu*ion  in  the 
Democratic  national  platform: 

^  uimsa 

**We  recognise  the  Importance  of  the  mining  Industry,  which  is 
second  only  to  agriculture  In  supporting  the  Nation's  general  busi- 
ness prosperity. 

"We  advocate  a  Oovemment  policy  and  a  legislative  program  to 
foster  and  assist  the  development  of  our  dining  resources  and  In- 
sist on  a  policy  of  administration  of  otir  national  forests  which 
will  promote  the  development  and  utilization  of  our  mineral 
de{x>slts  located  within  national-forest  boundaries." 

Proposed  by  Congressman  Comptok  I.  WHrr«. 

AODRTSS  OF  THS  ROMOCASUI  COM PTON  I.  WTHTK.  mST  DISTSICT  OT  n>AHO. 
IN  SrPPOBT  or  THZ  MUnNC  RESOLUTION  FOR  INCLUSION  IN  THX 
NATIONAL    DXlfOCRATIC   PLATTORM    ON    JUNK    25,    193S 

Mr.  Chairman,  ladles  and  gentlemen  of  the  Democratic  conven- 
tion, m  presenting  this  resolution  for  your  approval,  let  me  bring 
to  your  attention  the  importance  of  the  mining  Industry  to  the 
Nation's  business  and  its  contrbution  to  the  general  prosperity. 
It  Is  one  of  our  great  basic  industries,  second  only  to  agriculture. 
Today,  as  in  the  golden  era  of  our  country's  development,  when 
nature  so  generously  rewarded  the  pioneers  who  penetrated  the 
mountain  fastnesses  and  opened  her  storehouse  of  mineral  deposits, 
the  western  mining  States  still  offer  unlimited  opportunities  and 
rich  rewards  for  those  who  will  develop  our  still  untouched  min- 
eral deposits.  If  there  ever  was  a  time  in  the  Nation's  history 
when  an  active  and  prosperous  mmlng  Industry  is  needed  to 
energize  and  support  general  business  prosperity.  It  is  now.  When 
we  consider  what  the  mining  industry  is  contributing  to  business 
recovery  and  general  prosperity  of  other  nations.  It  Is  apparent  that 
we  are  overlooking  and  neglecting  the  most  Important  Industry 
which  can  do  more  for  business  recovery  than  any  other  basic 
Industry. 

Mining  has  brought  such  a  degree  of  prosperity  to  the  Union  of 
South  Africa  that  the  surplus  In  the  treasury  of  that  country  has 
increased  from  $3,000,000  to  tl4.000.000  In  the  last  year.  With  tax 
money  received  from  this  mining  Income  the  Government  Is  using 
the  proceeds  to  pay  old-age  pensions  and  reduce  the  customs  duties 
on  many  of  Its  imports  so  tluit  its  people  may  more  easily  secure 
articles  of  foreign  manxifacture  such  as  radios,  typewriters,  and 
automobiles. 

Coming  closer  to  home,  we  find  that  Canada,  by  Its  liberal  and 
constructive  policy.  In  assisting  those  engaged  in  developing  mining 
resources.  Is  rapidly  leaving  us  behind  in  restoring  prosperous 
business  conditions. 

We  learn  the  Canadian  metal-mining  Industry  is  producing 
$1.000,COO  in  new  wealth  each  working  day  and  Is  providing  an 
annual  pay  roll  of  more  than  t88.000.000  to  some  73,000  workers, 
who  receive  tSl. 000.000  annually  in  wages,  or  an  average  of  $1,500 
per  year.  It  ts  stated  that  still  greater  progress  is  expected  and 
that  the  Government  and  industrial  leaders  are  confident  that 
mining  will  do  mors  for  Canada  in  defeating  the  depression  than 
any  other  Industry. 

Members  of  the  Democratic  convention,  let  me  say  to  you  that 
with  the  rich  and  Immense  mineral  deposits  still  awaiting  develop- 
ment in  this  country  it  is  vitally  necessary  to  our  national  pros- 
perity that  our  Government  do  what  Canada,  our  neighbor  on  the 
North.  Is  doing  to  assist  the  development  of  Its  mining  industry  by 
adopting  a  liberal  and  helpful  policy  to  assist  those  engaged  In 
the  work  of  opening  up  new  mineral  deposits,  and  by  a  legislative 
program  modify  and  liberalize  the  rigid  rules  now  in  force  which 
prevent  the  investment  of  capltaJ  needed  to  finance  the  develop- 
ment of  this  Indxistry. 

We  have  It  on  the  authority  of  the  Federal  Government  that 
nxany  mining  districts  of  our  Western  SUtes  contain  numerous 
and  extensive  mineral  deposiu  awaiting  development.  In  the 
district  that  I  have  the  honor  to  represent,  which  has  produced 
$300,000,000  in  placer  gold  since  the  advent  of  the  early  pioneers, 
there  is,  according  to  the  head  of  the  Bureau  of  Mines,  one  of  the 
greatest  undeveloped  gold  fields  in  the  United  States  coniaininx 


gold-bearing  lodes  and  veins  from  which  erosion  washed  down  the 
rich  placer  deposits  mined  by  the  pioneers. 

Now.  with  the  price  of  gold  increased  by  legislative  enactment 
from  $20.67  to  $35  an  o\ince,  the  day  is  at  hand  when  these  rich 
deposits  are  ready  for  development. 

Money  must  be  Invested  and  machinery  brought  in  to  put  these 
mining  properties  into  production.  Unfortunately,  most  of  these 
deposits  are  miles  from  transportation,  located  in  rugged  mountain 
fastness  of  the  national  forest,  entirely  dependent  on  the  Federal 
Government  for  the  construction  of  the  neces.'-ary  road  to  have  ac- 
cess to  smelters  and  market.  The  time  has  come  when  necessity 
requires  that  we  open  up  and  utilize  our  store  of  precious  metal 
contained  In  these  deposits,  and  with  all  seriousness,  and  with  all 
the  earnestness  at  my  command.  I  urge  that  you,  the  members  of 
the  convention,  support  the  resolution  with  your  vote. 

This  resolution  had  the  approval  of  many  of  the  Demo- 
cratic leaders.  Including  Chairman  Parley.  However,  in  con- 
forming to  a  plan  for  a  short  platform  Lmited  to  general  is- 
sues, this  and  a  number  of  important  but  special  subjects 
were  omitted  by  the  committee  in  drafting  the  national  plat- 
form. 

ARE   YOU   INTERESTED   IN   THE   NEW   RURAL    ELECTRIFICATION    PRO- 
CRAM? IF  NOT.  WHY   NOT? 

Mr.  OLIVER.  Mr.  Speaker,  a  year  ago  the  President,  at  the 
request  of  the  Congress,  launched  an  effort  to  foster  exten- 
sion of  electric  service  into  unserved  rural  areas,  and  set  up 
a  temporary  Rural  Electrification  Administration  (R.  E.  A.) 
to  administer  the  program.  So  successful  was  the  under- 
taking during  the  first  year,  and  so  thoroughly  did  the  emer- 
gency R.  E.  A.  demonstrate  the  feasibility  of  electrifying  a 
much  larger  percentage  of  American  farms,  that  the  Congre^a 
this  spring  passed  legislation  making  rural  electrification  a 
permanent  function  of  the  Federal  Government. 

Under  this  new  program  the  Federal  Government  will 
lend  money,  under  certain  conditions,  both  to  build  facilities 
to  provide  electric  service  in  rural  areas  and  to  finance  the 
purchase  and  installation  of  wiring,  electrical  equipment, 
and  plumbing. 

This  program  is  particularly  applicable  in  the  Sixth  Dis- 
trict of  Alabama,  where  only  2.3  percent  of  the  farms — less 
than  1  in  40 — have  electricity,  according  to  the  1930  cen- 
sus. I  urge  my  constituents  to  investigate  the  possibility  of 
joining  In  this  program,  and  pledge  my  own  efforts  to  help 
you  realize  its  benefits. 

While  in  many  sections  rural  electrification  has  been 
undertaken  successfully  and  adequately  by  private  utility 
companies  with  or  without  R.  E.  A.  loans,  the  Federal  pro- 
gram gives  preference  to  applications  from  municipal  plants, 
farmers'  cooperatives,  and  similar  public  or  nonprofit 
agencies.  In  many  cases  it  will  be  found  that  the  farmers' 
cooperative  offers  the  best  means  of  bringing  electricity  to 
a  rural  area. 

The  formation  of  a  farmers'  cooperative  is  neither  diffi- 
cult nor  expensive.  It  requires  only  a  little  intensive  effort 
on  the  part  of  a  few  public-spirited  leaders  in  calling  meet- 
ings, canvassing  the  neighbors,  and  carrying  on  correspond- 
ence. Until  the  preliminary  organization  work  has  been 
completed,  there  is  no  need  to  employ  any  legal  or  engineer- 
ing assistance.    R.  E.  A.  will  help  you  get  started. 

Briefly  the  procedure  in  organizing  a  cooperative  to  bring 
electric  service  is  this: 

First.  Hold  a  mass  meeting  or  a  series  of  mass  meetings 
to  familiarize  the  people  in  the  territc^y  with  the  R.  E.  A. 
program  and  the  opportunities  it  offers. 

Second.  Select  a  committee  to  canvass  the  neighborhood 
to  find  out  how  many  people  want  electric  service  and  what 
they  will  use  it  for.  It  is  not  necessary  to  sign  anything 
nor  to  pay  any  money  to  join  the  cooperative. 

Third.  Prepare  a  map  showing  the  proposed  lines  and 
prospective  customers  and  submit  the  information  so  col- 
lected to  R.  E.  A.  As  soon  as  R.  E.  A.  specialists  have  ex- 
amined the  application,  it  will  be  necessary  to  organize  a 
more  formal  association  and  then  employ  legal  counsel  and 
engineering  assistance,  but  only  after  the  preliminary  work 
has  been  done. 

As  your  Congressman  let  me  strongly  urge  my  farmer 
friends  to  avail  themselves  of  the  opportunity  above  men- 
tioned.   Hold  a  mass  meeting,  canvass  your  neighborhood. 
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prepare  map,  and  write  me  so  that  I  may  help  you  secure 

the  benefits  promised. 

If  any  of  my  constituents  wish  assistance  in  forming  an 
electric  cooperative,  I  will  be  glad  to  see  that  they  get  the 
full  benefits  of  the  R.  E.  A.  facilities.  Just  a  line  to  me  or 
a  letter  of  inquiry  to  R.  E.  A.  at  Washington  will  bring  an 
immediate  response  and  complete  information  about  the 
program. 

PRINCIPLES  or  THE  NATIONAL  UNION  FOR  SOCIAL  JUSTICE 

Mr.  BEITER.  Mr.  Speaker,  I  am  receiving  numerous 
inquiries  from  members  of  the  National  Union  for  Social 
Justice  in  my  congressional  district  concerning  my  views  on 
the  16  principles  of  the  National  Union  for  Social  Ju.stice. 

In  order  that  the  beliefs  advocated  by  the  National  Union 
and  my  views  on  them  may  be  set  forth  for  the  edification 
of  those  interested,  I  am  giving  herewith  a  summary  of  my 
opinion  on  the  individual  principles: 

Principle  1 :  I  believe  in  liberty  of  conscience  and  liberty  of  educa- 
tion, not  permitting  the  State  to  dictate  either  my  worship  to  my 
God  or  my  chosen  avocation  In  life. 

This  country  was  founded  on  religious  freedom  and  I  am 
very  much  in  favor  of  continuing  this  happy  condition.  I 
shall  always  do  my  utmost  to  uphold  this  essential  right. 
The  principle  has  my  support. 

Principle  2:  I  believe  that  every  citizen  willing  to  work  and 
capable  of  working  shall  receive  a  Jvist.  living,  annual  wage  which 
will  enable  him  both  to  maintain  and  educate  bis  family  according 
to  the  standards  of  American  decency. 

The  laboring  man  has  come  into  his  own  and  his  demands 
are  heard  with  great  respect  by  both  major  political  jwirties. 
Two  important  labor  bills  were  passed  by  the  second  session 
of  the  Seventy-fourth  Congress.  Just  closed — the  Govern- 
ment contracts  and  investigation  of  interference  with  collec- 
tive bargaining  acts.  Certainly  this  is  not  a  country  of 
millionaires.  The  Du  Fonts  and  the  Morgans  make  up  a 
very  small  percentage  of  our  population  and  an  Al  Smith 
cannot  climb  from  poverty  to  riches  every  day.  The  great 
majority  of  Americans  are  middle  class  and  proud  of  it — 
work  for  a  living  and  glory  in  It — and  these  are  the  ones 
who  will  control  the  political  destiny  of  1936.  Certainly 
principle  2  has  my  approval  and  support. 

Principle  3:  I  believe  in  nationalizing  those  public  resources 
which  by  their  very  nature  are  too  important  to  be  held  in  the 
control  of  private  Individuals. 

Although  the  "public  resources"  mentioned  in  the  principle 
above  are  not  defined  and  the  language  of  the  pledge  is 
rather  vague.  I  can  safely  say  that  I  am  not  adverse  to 
public  control  in  those  spheres  where  private  regulation  has 
shown  to  be  blatantly  unsuccessful  and  injurious  to  the  pub- 
lic interest. 

Principle  4 :  I  believe  In  private  ownership  of  all  other  property. 

Of  course.  I  am  in  accord  with  this  belief,  since  It  follows 
closely  the  statements  set  forth  In  an  explanation  of  my 
views  on  principle  3. 

Principle  5:  I  believe  In  upholding  the  right  to  private  property, 
but  in  controlling  it  for  the  pubUc  good. 

Any  governmental  regulation  of  private  enterprise,  when 
necessary,  must,  of  course,  be  reasonable.  I  heartily  endorse 
the  principle  of  upholding  the  right  to  private  property. 

Principle  6:  I  believe  In  the  abolition  of  the  privately  owned 
Federal  Reserve  Banking  System  and  in  the  establishment  of  a 
Government-owned  central  bank. 

I  am  in  favor  of  this  provislozL 

Principle  7:  I  believe  In  rescuing  from  the  hands  of  private 
owners  the  right  to  coin  and  regtilate  the  value  of  money,  which 
right  must  be  restored  to  Congress,  where  it  belongs. 

I  agree  with  this  belief. 

Principle  8:  I  believe  that  one  of  the  chief  duties  of  this  Govern- 
ment-owned central  bank  is  to  maintain  the  cost  of  living  on  an 
even   keel   and   arrange   for   the  repayment   of   dollar   debts   wtlb. 

equal -value  dollars. 

If  such  a  condition  could  be  brought  about,  then  I  am  very 

much  in  favor  of  it,  since  it  would  go  far  to  eliminate  the 

inflation  calamities  which  brought  many  depressions. 

Principle  9 :  I  believe  In  the  cost  of  productkm  pins  a  fair  profit 
for  the  fanner. 


It  Is  very  true  that  we  cannot  expect  prosperity  until  the 
farmer  has  found  economic  equality.  He  is  entitled  to  a 
living  wage  that  wiU  permit  him  to  support  his  family  in  com- 
fort and  according  to  the  standards  of  American  workers. 
This  administration  has  done  much  to  help  the  farmers  secure 
restoration  of  their  purchasing  power,  and  I  believe  that  re- 
establishing foreign  markets  for  agricultural  products  wUl 
help  the  production  problem  to  a  very  large  extent. 

Principle  10:  I  believe  not  only  in  the  right  of  the  laboring  man 
to  organize  In  tinions  but  also  in  the  duty  of  the  Government,  which 
that  laboring  man  Fupport«,  to  protect  these  organization:!  f.galnst 
the  vested  Interests  of  wealth  and  of  Intellect. 

Of  course,  I  believe  in  the  right  of  the  laboring  man  to 
organize  in  unions  and  am  very  much  in  favor  of  the  Gcivem- 
ment  protecting  these  organizations  against  the  vested  inter- 
ests of  wealth.  As  evidence  of  this  I  call  attention  to  my  vote 
on  the  Wagner  labor  disputes  bill.  The  movement  to  estab- 
lish the  National  Labor  Relations  Board  had  my  whole- 
hearted endorsement,  since  I  believe  that  labor  controversies 
should  be  settled  by  established  methods  of  arbitration.  I  am 
very  much  in  favor  of  this  principle  and  have  always  sup- 
ported the  provisions  set  forth  therein. 

Principle  11:  I  believe  in  the  recall  of  aU  nonproductive  bonds 
and  therefore  In  the  alleviation  of  taxation. 

I  favor  this  proposal. 

Principle  12:  I  believe  In  the  abolition  of  tax-exempt  bonds. 
I  agree,  since  the  abolition  of  tax-exempt  bonds  would  help 
the  flnancial  situation  of  the  country. 

Principle  13 :  I  believe  in  broadening  the  base  of  taxation  accord- 
ing to  the  principles  of  ownership  and  the  capacity  to  pay. 

I  am  opposed  to  oppressive  taxation  of  lands  and  personal 
property  and  favor  a  just  and  equitable  taxation  for  all. 
Certainly  the  capacity  to  pay  should  be  taken  Into  considera- 
tion in  all  matters  of  taxation. 

Principle  14:  I  believe  In  the  simplification  of  Government  and 
the  further  lifting  of  crushing  taxation  from  the  slender  revenues 
of  the  laboring  class. 

Reorganization  of  Government  activities  would  doubtless 
lead  to  increased  efficiency.  Governmental  bureaus  art;  of 
necessity  composite  and  involved.  However,  any  consolida- 
tion of  operations  that  could  be  arranged  should  be  adopted. 

As  stated  in  the  foregoing  principle.  I  believe  the  capacity 
to  pay  should  be  taken  into  consideration  in  taxation  mat- 
ters and  the  laboring  classes  should  not  be  called  upon  to 
carry  any  undue  burden. 

Principle  15:  I  believe  that.  In  the  event  of  a  war  for  the  defense 
of  our  Nation  and  its  liberties,  there  shall  be  a  conscriptlo:a  of 
wealth  as  weU  as  a  conscription  of  men. 

I  firmly  approve  of  this  proposal. 

Principle  16:  I  believe  in  preferring  the  sanctity  of  human  rights 
to  the  sanctity  of  property  rights;  for  the  chief  concern  of  Govern- 
ment shaU  be  for  the  poor,  because,  as  It  is  witnessed,  the  rich  have 
ample  means  of  their  own  to  care  for  tbemselves. 

I  am  very  much  in  favor  of  protecting  both  humim  righte 
and  property  rights.  Sometimes  it  is  extremely  difficult  to 
discriminate  between  them. 

I  was  one  of  the  218  signers  of  the  petition  to  discharge 
the  Agriculture  Committee  from  further  consideration  of  the 
Prazier-Lemke  bill,  since  I  believe  in  the  right  of  every  piece 
of  legislation  to  be  given  the  privilege  of  fair  and  impai-tial 
debate  in  the  Congress.  I  voted  for  the  discharge  of  the 
committee  in  this  connection. 

I  give  you  herewith  my  views  on  the  proposals  set  forth 
by  the  National  Union  and  my  interpretation  of  those  iiro- 
posals.  It  may  be  that  my  interpretations  are  at  variance 
with  others.  However,  I  shall  be  glad  to  have  the  comments 
of  any  of  the  members  of  the  National  Union  if  my  repre- 
sentations are  not  clear  or  do  not  rightly  cover  the  meaning 
of  the  principles  which  they  are  pledged  to  support. 

MY  LEGISLATIVE  RECORD  FOR  THE  SEVENTY-FOTTRTB  CONGRESS 

Mr.  MORTTZ.  Mr.  Speaker,  we  are  nearing  the  time 
when  the  people  of  all  ccHigresslonal  districts  will  be  con- 
fronted with  the  opportunity  of  selecting  and  voting  for 
candidates  to  represait  them  in  the  Seventy-fifth  Congress, 

Entrusted  with  responsibilities  and  duties  as  your  Rehire - 
sentative  in  the  Seventy-fourth  Coagresa,  I  am  submitting 
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Principle  9 :  I  believe  In  the  coet  of  prodxictlon  plus  a  fair  profU 
for  the  farmer. 


Entrusted  with  responsibilities  and  duties  as  your  Repre- 
sentative in  the  Seventy-fourth  C(»gres8,  I  am  submitting 
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for  your  approral  a  record  of  my  stewardship  of  the  trust 
you  placed  with  me.  Disregso-diiig  party  af&liations,  I  have 
always  supported  and  voted  for  legislation  that  would  elim- 
inate the  distress  of  those  who  were  dispossessed  of  their 
resources.  Jobs,  and  in  many  cases  their  homes  by  a  depres- 
sion created  and  brought  aoout  by  political  maneuvers  of  the 
former  administrations  by  their  utter  disregard  of  enacting 
legislation  for  the  benefit  of  the  masses  and  their  untiring 
efforts  of  enacting  legislation  for  the  interest  and  privileges 
of  the  sinister  financial  wizards  who  were  permitted  to  play 
the  game  of  "Heads  I  win.  tails  you  lose"  until  they  had  the 
resources  of  the  American  public  absorbed  in  worthless  and 
unsound  securities,  resulting  in  bank  failures,  stock  market 
crashes,  foreclosures,  and  a  loss  of  confidence  in  their  Gov- 
ernment, realizing  that  my  duty  was  to  assist  In  enacting 
legislation  to  protect  the  public  instead  of  measures  for  the 
exploitation  of  their  resources. 

I  strenuously  opposed  legislation  setting  forth  high  rates 
of  Interest  on  loans  and  actively  supported  and  worked  for 
legislation  to  refinance  mortgages  on  the  homes  and  farms 
of  the  Nation  through  Government  agencies  at  a  rate  of 
interest  not  to  exceed  the  cost  of  negotiations  for  such  a 
loan.  I  refer  specifically  to  the  Frazier-Lemke  bill,  and  offer 
the  following  letter  I  received  frc«n  the  Honorable  Wn,LiAM 
LcMKK  commending  me  for  my  active  cooperation  on  this 
measure: 

HOTTSX  OF  RKPaESTNTATnnBS, 

Washinffton.  D.  C,  June  20.  1939. 
Hon.  Trxodohs  L.  Moam, 

House  o/  Rejrresentatives,  Washington,  D.  C. 
DxAB  CoLLSAGirs:  I  wish  to  congratulate  you  on  your  legislative 
record  In  the  Seventy -fourth  Congress. 

Tour  active  support  and  vote  on  measures  that  were  beneficial 
to  the  mass»  rewards  the  trust  that  they  imposed  with  you  in  1934. 
Your  cooperation  with  me  on  liberal  legislation  enacted  during  the 
Seventy-fourth  Congreea.  namely,  soldiers'  bonus.  Prazier-Lemke 
bill,  aoclal-aectirity  bill,  all  labor  legislation,  and  many  bills  too 
numerous  to  mention,  obliges  me  to  appeal  to  your  constituency 
and  request  of  them  your  reelection  in  November. 

Trusting  that  I  may  have  the  prlvUege  of  working  and  cooperat- 
ing with  you  in  the  next  Congresj,  I  remain. 
Very  truly  youn. 

Wm.  X.rttKX 

I  supported  and  voted  for  legislation  to  adequately  provide 
for  the  aged,  the  blind,  mothers'  and  widows'  pensions,  un- 
emplojrment  insurance,  whose  comfort  and  happiness  are 
issues  confronting  the  i»-esent  Government  for  solution.  I 
offer  a  letter  from  the  Honorable  Ernkst  Ltjndeen,  one  of 
the  foremost  Congressmen  in  the  House  of  Representatives 
for  the  promotion  of  security  legislation. 

HOUSX    OF    RKPaXSET«TATTVKS, 

Wasfiington.  D.  C.  June  24,  1936. 
Hon.  T.  L.  Moans. 

House  of  Representatives,  Washington.  D.  C. 
Mt   Okas   Colx.sacux:  The   record   you    made   as   a   Member   of 
Congress  shows   that   you   were   a   most   consistent   and    valuable 
supporter  of  legislative  measures  beneficial  to  aged,  farmers,  and 
particularly  legislation  benefiting  the  laboring  class  of  people. 

I  commend  you  to  labor  and  the  friends  of  labor  In  your  con- 
gresElonal  district      I  sincerely  hope  that  they  wtU  rally  to  your 
support  and  that  you  will  be  reelected  to  Congress. 
With  best  wishes  for  success,  I  am. 
Sincerely  yours. 

Ekmkst  Lundzxn. 

I  actively  supported  and  voted  for  legislation  for  the 
protection  of  labor,  mindful  of  the  fact  that  the  recovery  of 
this  Nation  from  the  depression  is  predicated  upon  the  pro- 
tection, as  well  as  the  production,  of  labor.  I  received  the 
following  endorsement  from  the  Honorable  WauAM  Connery. 
chairman  of  the  Labor  Committee,  in  recognition  of  my 
support  on  labor  legislation: 

HOCSX  OF  RSPaESKNTATnnES, 

Washington,  D.  C. 
Hon.  TRzoooax  L.  Moam. 

1622  House  Office  Building,  Washington,  D.  C. 

Dkas  CoNcaxssMAM  Moarrz:  I  congratulate  you  on  your  legislative 
accomplishments  as  a  new  Member  of  the  Seventy-fourth  Congress. 

I.  as  chairman  of  the  Labor  Committee,  especially  commend  you 
for  ycur  untiring  etfort  In  cooperating,  in  promoting,  and  in 
voting  for  legislation  that  wUl  benefit  labor.  Most  particularly  I 
commend  you  for  your  support  of  the  Oxifley-Snyder  coal  blU.  of 
the  Wagner  Labor  Relations  Act.  of  the  Unemployment,  Old  Age, 
and  Social  Security  Act.  of  the  raUroad  retirement  pension  bUl,  and 
many  other  bills  too  numerous  to  mention. 

Judging  by  your  reacUon  to  these  bills  Is  an  Indication  to  me  that 
you  will  always  be  100  percent  for  organised  labor,  and  that  you 


have  the  Interests  of  the  masses  foremost  in  your  heart  when  con- 
fronted by  an  issue.  You  have  been  branded  as  a  liberal,  and  I 
agree  that  if  fighting  for  those  who  are  in  need  and  for  those  who 
are  being  exploited  by  unscrupulotis  employers  is  liberalism,  then 
you  came  by  your  title  honestly. 

I  assure  you  that  it  has  been  a  pleastire  to  work  and  cooperate 
with  one  who  is  always  ready  to  fight  for  the  Interest  of  his  con- 
stituency, even  to  the  extent  of  jeopardizing  his  political  future. 

I  trust  It  wUl  be  my  privilege  to  continue  with  you  in  this  fight 
for  the  common  people. 
Sincerely  yours, 

William  P.  CoNiotHT,  Jr. 

I  supported  and  voted  for  the  immediate  cash  payment  of 
the  soldiers'  bonus,  the  regulation  of  the  public-utility  hold- 
ing companies,  the  vocational  education  bill,  and  many  other 
bills  too  numerous  to  mention  that  would  eliminate  our  pres- 
ent distress  and  provide  direct  relief  for  those  in  need.  I 
opposed  legislation  that  would  retard  the  progress  of  the 
Nation,  namely,  the  "gag"  rule,  unheard-of  appropriations  in 
peacetime  for  the  Army  and  Navy.  I  am  submitting  herein 
some  of  the  many  letters  I  received  from  my  colleagues  com- 
mending me  on  my  liberal  legislative  accomplishments  during 
the  Seventy-fourth  Congress: 

House  of  RisTiEsxTrrATivis, 
Washington.  D.  C.  June  24.  1938. 
Thxodoke  L.  Moritz. 

Member  of  Congress.  Washington.  D.  C. 

Deas  CoNcsEsstf an  :  Now  that  we  have  completed  our  first  term 
together  In  the  House  of  Representatives.  I  desire  to  express  to  you 
my  profound  admiration  for  your  work  in  this  Congress.  You  have 
stood  with  the  progressives  alwa3rs.  and  no  doubt  you  now  appreciate 
what  I  said  on  the  fioor  In  the  very  beginning  of  the  session;  That 
on  fundamental  Issues  there  was  no  difference  between  the  Repub- 
licans and  the  Democrats.  The  following  major  issues  prove  this 
assertion: 

1.  Unheard-of  appropriations  In  peacetimes  for  the  Army  and 
Navy. 

a.  Opposition  to  a  decent  plan  of  refinancing  of  the  farm  debt. 

3.  Opposition  to  an  old-age-pension  system  that  shall  make  the 
aged  of  this  country  other  than  abject  objects  of  charity. 

4.  Opposition  to  taking  the  power  to  issue  and  regulate  money 
away  from  private  interests  and  restoring  that  power  to  the  Con- 
gress, where  It  belongs. 

I  am  pleased  to  know  that  you  are  willing  to  go  down  the  line  few 
the  people  of  this  country  and  are  willing  to  sever  the  ties  of  the 
two-party  system  that  is  responsible  alcme  for  the  situation  the 
distressed  millions  are  in  today.  In  your  Independent  candidacy 
for  reelection  you  have  my  every  sympathy  and  whatever  of  in- 
fiuence  I  can  offer  In  yotir  battle  for  reelection. 
Sincerely  yours. 

Usher  L.  Bttroick. 

HOTTSE  OF  Rephesentattves. 
Washinffton,  D.  C.  June  24.  1936. 
Hon.  Theodoee  L.  Moarrz, 

House  of  Representatives.  Washington,  D.  C. 
Mt  Deax  CoLLEAGTJi::  Before  we  separate  and  go  our  ways  I  want 
to  express  my  appreciation  of  the  support  you  have  given  the 
McGroarty  bill,  H.  R.  7134,  embodying  the  Townsend  plan,  in  the 
Seventy-fourth  Congress,  and  your  cooperation  In  all  efforts  to 
promote  this  legislation. 

I  can  recall  no  Instance  in  which  vou  have  failed  to  help  our 
cause  during  this  Congress.  If  your  record  should  ever  be  called 
m  question,  you  may  feel  free  to  call  on  me  at  any  time. 

With  all  good  wishes  and  kindest  personal  regards,  believe  me 
to  be.  always. 

Faithfully  yours, 

JoBN  Steven  McGeoaett. 
THE  TEACHERS  CARRY  ON 

Mr.  PETTENGILL.  Mr.  Speaker,  now  that  the  depression 
is  definitely  passing,  notice  should  be  given  to  the  fine  service 
of  the  public-school  teachers  of  the  Nation  during  these  diffi- 
cult years. 

Children  from  millions  of  homes  have  had  their  hope  and 
morale,  if  not.  in  fact,  their  phsrsical  health  and  energies, 
sustained  by  the  cheer  and  courage  of  their  teachers.  For 
the  latter  it  has  been  a  period  of  added  work,  more  pupils, 
and  less  pay.  but  they  have  carried  on. 

When  the  history  of  the  depression  is  written  I  hope  the 
writer  will  be  able  to  adequately  appraise  the  service  ren- 
dered. Certainly  it  has  meant  much  to  the  Republic  that 
26,000.000  children  enrolled  in  our  schools,  a  quarter  of  our 
total  population,  have  had  these  daily  contacts  with  their 
870.000  teachers. 

The  Federal  Government  has  helped  to  carry  the  load  for 
municipalities  which  had  reached  the  end  of  their  credit 
and  tax  reserves.  Thirty-two  national  organi/ations  Joined 
forces  to  form  the  national  committee  for  Federal  emer- 
gency aid  for  educaUon,  with  James  H.  Richmond,  chahman. 
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This  committee,  with  the  aid  of  the  Congress  and  the  exec- 
utive departments,  has  worked  unceasingly  to  provide  ways 
and  means  to  carry  on.  Schools  have  been  kept  open,  teach- 
ers' pay  rolls  have  been  provided  to  close  the  gap  of  shrink- 
ing revenues,  and  under  P.  W.  A.  appropriations  himdreds 
of  new  buildings  and  improvements  and  extensions  to  existing 
buildings  have  been  constructed.  These  will  stand  as  a  last- 
ing credit  against  the  increase  of  the  national  debt. 

Not  only  the  teachers  but  also  the  school  nurses,  play- 
ground directors,  and  the  medical  and  dental  professions  have 
helped  to  maintain  a  remarkable  degree  of  health  among 
these  26.000.000  children.  The  children's  health  is  the 
Nation's  wealth. 

When  we  are  told  that  the  American  system  has  broken 
down  it  is  worth  while  to  recall  that  with  only  7  percent  of 
the  world's  population  and  its  children,  we  in  America, 
during  the  worst  year  of  our  worst  depression,  spent  more 
money  on  our  public  schools  than  all  the  rest  of  the  world 
together  spent  on  its  public  schools.  I  am  for  making  neces- 
sary improvements  in  the  American  system  to  keep  pace  with 
the  advance  of  science,  Invention,  and  technology,  but  am 
unwilling  to  scrap  that  system  for  any  other  on  earth — none 
of  which,  on  the  testing  grounds  of  actual  experience,  have 
ever  proved  as  good. 

One  of  the  new  and  added  responsibilities  of  our  teachers 
in  this  modem  age  is  to  safeguard  their  pupils  from  traffic 
hazards,  and  to  teach  them  habits  of  carefulness  of  lasting 
value  when  they  no  longer  go  to  school. 

Last  year  36,000  of  our  people  went  to  their  graves  as  a 
result  of  traffic  accidents.  That  is  one  every  15  minutes.  In 
addition,  countless  thousands  more  were  permanently 
maimed.  If  these  were  the  casualties  of  war  and  not  of 
peace  the  Nation  would  be  up  in  arms.  Any  foreign  foe 
which  took  36.000  American  lives  would  be  repulsed  without 
thought  of  cost. 

Here,  again,  the  teachers  are  our  first  line  of  defense. 
They  are  probably  more  important  than  any  other  force  In 
preventing  these  casualties  from  being  larger  than  they  are. 

The  Federal  Government  is  taking  a  sincere  interest  in  the 
war  against  accidents  and  for  uniform  traffic  regulations. 
The  Bureau  of  Public  Roads  has  printed  a  very  useful  pam- 
phlet on  accident  prevention  which  deserves  better  publicity 
and  a  wider  reading. 

THX  PBOBLEM  OF  OLD  ACK 

Mr.  PETTENGILL.  Mr.  Speaker,  for  many  years  I  have 
spoken  in  favor  of  legislation  to  provide  security  for  old  age. 
I  have  stated  that  the  objective  must  be  a  sum  necessary  to 
provide  reasonable  comfort  on  the  one  hand  and  one  that  will 
not  impose  a  crushing  burden  of  taxation  on  the  other. 

The  problem  has  been  too  long  neglected,  but  the  depres- 
sion and  the  loss  of  lifetime  savings  in  closed  banks,  building 
and  loan  associations,  failure  of  income,  unemployment,  and 
the  shrinkage  of  real  estate  and  security  values  has  made  It 
acute. 

How  to  do  Justice  between  the  old  who  receive  and  the 
yoimg  and  middle  aged  who  must  pay  is  where  differenceSs 
arise.  But  we  must  give  it  our  earnest  attention.  It  is  of 
great  importance  now  and  is  going  to  t)ecome  of  more 
importance  in  the  future. 

The  average  life  span  has  been  moving  up  and  the  indus- 
trial deadline  has  been  moving  down.  Both  tendencies  arc 
almost  certain  to  continue.  That  creates  the  problem  and 
the  necessity  to  solve  it. 

Let  us  look  at  the  cold  statistics.  They  come  from  the 
actuaries  of  great  life-insurance  companies  whose  business  it 
is  to  record  the  past  and  read  the  future  as  accurately  as  is 
humanly  possible.    Per  100  of  population  they  are: 
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From  the  above  you  will  note  the  increasing  number  of 
persons   over   50   and   the   decreasing   number   of   persons 


under  20.  You  will  note  further  that  In  19S0  it  Is  estimated 
that  there  will  be  more  over  50  than  those  under  20. 

In  other  words,  in  the  not  distant  future  those  In  the 
working  period  of  life  will  find  that  their  heaviest  burden  «'ill 
be  to  provide  for  their  parents  rather  than  their  children. 

This  is  probably  the  most  astonishing  cnange  of  population 
trends  since  the  world  began. 

It  Is  due  to  two  things  in  the  main — a  declining  birth  rate 
and  an  Increasing  life  span.  Fewer  babies  are  born,  but  of 
those  who  are  born  an  increasingly  larger  proportion  survive 
the  diseases  of  childhood  and  youth  and  live  into  middle  and 
old  age. 

First,  the  declining  birth  rate:  Of  1,000  women  of  child- 
bearing  age.  we  have,  for  the  years  noted,  the  following 
number  of  children  under  5  years  of  age: 

1810  _ 1,000 

1840 

1870 

1900 

1930 

In  120  years — 1810-1930 — the  number  of  children  under 
5  years  of  age  for  each  potential  mother  has  declined  from 
1,006  to  246,  or  nearly  76  percent. 

Second,  the  conquest  of  the  diseases  of  childhood  and 
youth,  which  permits  more  and  more  people  to  live  into  tlie 
upper  age  levels.  Medical  science  has  won  its  greatest  vic- 
tories for  childhood  and  youth.  In  the  few  short  years  from 
1900  to  1934  the  death  rate  from  summer  complaint  per 
100,000  of  population  has  been  reduced  from  133  to  18.  or 
86  percent;  in  diphtheria  the  reduction  lias  been  92  percent; 
in  scarlet  fever,  80  percent;  in  tjrphoid,  91  percent;  and  in 
tuberculosis,  72  percent. 

The  result  is  that  in  1870,  150  in  every  1,000  were  past  45; 
in  1930,  230  in  every  1,000  were  past  45  years  of  age.  or  80 
more  than  in  1870. 

For  the  age  65  the  figures  show  that  in  1860,  only  27  In 
1,000  were  past  65;  in  1930,  54  were  past  65;  and  in  1970.  it 
is  anticipated  that  100,  or  one-tenth  of  our  iMpulation.  will 
be  past  65. 

So  we  have  more  and  more  of  our  people  living  to  be  older 
than  45,  50,  60,  and  65,  and  at  the  same  time  the  industrial 
dead  line  or  age  when  people  can  no  longer  filnd  employ- 
ment is  moving  into  the  lower  age  levels.  The  age  level 
moves  up,  the  dead  line  moves  down.  Even  in  prospierous 
times  there  are  many  industries — steel  mills,  railroading, 
and  others — where  a  man  past  45.  and  in  some  cases  40, 
cannot  hope  to  find  a  Job,  especially  If  he  has  never  engaged 
in  the  particular  occupation  before.  This  is  a  byproduct 
of  the  machine  age  and  not  a  happy  one. 

Another  trend  is  the  shift  from  rural  to  urban  life.  In 
1880,  71  percent  of  our  jiopulation  was  rural;  today  It  Is 
about  43  percent;  that  is,  living  on  farms  or  in  small  towns 
and  villages  of  not  more  than  2,500  people.  This  adds  to 
the  problem,  because  in  the  old  days  there  were  chores, 
gardening,  home  crafts,  and  other  useful  work  that  could 
be  done  by  elderly  men  and  women  on  farms  or  in  small 
villages.  But  in  the  cities  where  is  there  work  for  them 
to  do? 

These  figures  may  seem  dull  and  uninteresting  to  some, 
but  to  me  they  are  vital  and  significant.  In  them  is 
wrapped  up  the  future  of  our  coimtry.  They  must  demon- 
strate to  all  fair-minded  men  and  women,  whether  rich  or 
poor,  urban  or  rural,  that  America  has  a  tremendous  prob- 
lem on  its  hands  which  must  be  approached  with  sympathy 
and  understanding. 

The  old  virtues  of  thrift  and  saving  and  self-help  are  per- 
haps more  necessary  than  ever  because  the  "night  cometh" 
now  much  earlier  than  formerly  when  self-sustaining  work 
becomes  harder  to  find.  Moreover,  any  tendency  to  become 
wards  of  society  is  full  of  danger. 

Nevertheless  it  Is  apparent  that  the  problem  in  countless 
cases  is  beyond  individual  or  family  solution  alone.  When  a 
breadwinner  45  or  50  years  of  age  is  displaced  from  the  pay 
rolls  of  industry  by  a  new  labor-saving  device  and  his  special 
skill,  acquired  by  a  lifetime  of  work,  can  no  longer  be  sold 
at  the  employment  window  despite  every  effort,  and  the  free 
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land  of  the  West  Is  no  longer  there  to  move  to,  his  problem 
and  that  of  his  wife  and  small  children  becomes,  in  part,  at 
least,  the  proWem  of  society. 

The  march  of  science  and  invention  knitfi  us  closer  and 
closer  together  and  makes  us  more  and  more  "our  brother's 
keeper." 

I  do  not  think  there  is  only  one  panacea  for  the  problem. 
There  are  many  partial  remedial  measures  which,  added 
together,  as  one  builds  a  house  brick  by  brick,  approach  a 
complete  solution.  There  is  the  movement  for  a  shorter 
working  day  and  working  week.  There  is  the  effort  to  strike 
a  new  balance  between  profits  and  wages — a  more  equitable 
distribution  of  the  wealth  created  by  men  and  machines. 
There  is  adult  vxxational  education  to  fit  men  and  women 
for  new  occupations.  TTicre  is  the  greater  interest  in  life 
insurance,  another  word  for  thrift.  There  is  the  dismissal 
wage.  There  are  private  and  public  pension  plans  such  as 
we  have  been  learning  to  build  up  for  persons  in  the  civil 
service — such  as  postmen,  firemen,  policemen,  school  teach- 
ers, and  so  forth,  as  well  as  workers  on  railroads,  and  many 
industries. 

There  is,  too,  the  great  necessity  of  making  savings  safe 
when  once  acquired,  to  guard  more  and  more  against  bank 
failures,  building  and  loan  failures,  losses  from  the  sale  of 
worthless  securities,  losses  from  the  fluctuating  value  of  the 
dollar  with  inflation  and  deflation  wiping  out  the  savings  of 
a  lifetime.  There  is  work  to  be  provided  by  the  States  and 
the  Nation — useful,  divldend-pajrlng  work — ^reforestation, 
flood  control,  soil  conservation,  fish  and  game  preserves. 
National,  State,  and  municipal  parks  and  playgrounds,  road 
building,  and  so  forth,  to  remove  some  of  the  pressure  of 
young  men  on  older  men  for  Jobs. 

Others  could  be  named.  To  them  we  must  devote  our 
energies,  our  ssrmpathies,  and  our  resources.  The  House  of 
Have,  by  taxation  or  otherwise,  must  share  with  the  House 
of  Have  Not.  more  especially  when  it  is  not  the  fault  of  shif t- 
lessness  or  dissolute  habits. 

But  over  and  above  these  I  have  named,  to  supplement 
them  but  not  to  supplant  them,  must  be  added  some  i>lan  of 
national  scope,  the  central  government  coordinating  the 
'  work  of  the  48  States. 

In  the  same  way  as  provision  Is  made  for  depreciation  of 
machinery  and  the  amortization  of  buildings,  industry  must 
provide  for  Its  "human  obsolescence."  By  workmen's  com- 
pensation acts  we  ha\«  provided  against  the  hazards  of  acci- 
dent and  occupational  disease.  We  must  extend  these  i»-in- 
ciples  to  the  hazards  of  growing  old.  As  Chief  Justice 
Charles  Evans  Hughes  said  in  the  railway  pension  case: 

Wh»t  Bound  distinction,  from  a  oonstltutionaJ  standpoint,  Is  there 
between  cocnpeUtng  reaoonable  compenaatton  for  those  injured 
without  any  fault  of  the  employer,  and  requiring  a  fair  aUowance 
for  those  who  practically  give  their  lives  to  the  service  and  are 
Incapacitated  by  the  wear  and  tear  of  time,  the  attrition  of  the 
years? 

We  have  made  an  approach  to  this  In  the  Social  Security 
Act.  I  will  not  discuss  it  at  length.  I  do  not  regard  it  as 
perfect.  But  It  Is  a  beginning — the  first  Nation-wide  ap- 
proach to  our  problem  since  the  beginning  of  the  Republic. 
Thirty-six  States  out  of  forty-eight  are  already  sharing  In  its 
benefits.  Twenty-six  million  wage  earners  will  be  brought 
under  its  provisions.  Imperfect  as  it  is,  the  administration 
which  lMt)ught  it  into  being  wiH  be  recognized  for  all  time  as 
the  pioneer  in  a  movement  as  significant  to  our  future  as  the 
conquest  of  the  West  by  our  fathers  has  beai  to  us.  I  am 
glad  to  have  helped  lay  the  foundation  stones. 

As  conditicois  improve  I  do  not  doubt  that  the  benefits 
under  It  will  be  extended  and  a  Just  and  fair  balance  struck 
between  the  necessities  of  those  beyond  the  working  years 
and  those  whose  toil  alone  supports  both  age  and  youth. 

JtrsnCK  TO  THE  VCRSANS 

Mr.  HILDEBRANDT.  Mr.  Speaker,  over  $2,000,000,000  has 
been  paid  Just  latriy  by  the  American  Oovemment  to  the 
surviving  veterans  of  the  World  War— a  so-called  bonus— 
which  was  and  is  no  bonus  at  all,  but  rehnborsement  that 
should  have  been  placed  in  the  hands  of  the  ex-soldiers  years 
•go.  I 


One  of  my  proudest  accomplishments  is  my  work  to  obtain 
the  enactment  of  the  adjusted-compensation  law.  So  bitter 
were  our  opponents,  so  reluctant  were  some  Congressmen, 
so  fearful  and  hesitant  were  others,  and  so  misinformed  were 
many  in  Congress  and  out,  that  it  required  a  hard  and  bitter 
struggle  to  g'it  this  law  written  on  our  statute  books.  The 
curious  part  of  it  was  that  several  men  in  high  office  who 
had  been  against  America's  participation  in  the  World  War 
and  who  regretted  to  see  life,  blood,  and  tears  sacrificed  with- 
out necessity  or  rightfulness  were  the  strongest  champions  of 
the  bonus.  We  wanted  no  war.  We  wanted  peace,  reason, 
and  neutrality.  But  after  the  Nation  entered  tliat  ghastly 
orgy  we  considered  it  an  inescapable  obligation  to  pay  the 
boys  who  went  "over  there"  somethmp:  more  than  a  cheap 
and  tawdry  dollar  a  day.  We  remembered  the  profiteers  who 
pocketed  thousands  and  miUions.  We  thought  that  the  lads 
who  waded  in  trenches  and  were  tormented  and  tortured  in 
the  most  barbarous  brutality  of  the  ages  ought  to  get  as 
much  money  as  the  men  who  fought  on  parlor  carpets  and 
in  swivel  chairs,  clipping  coupons  from  dividends,  and  living 
lives  of  ease  and  selfishness.  We  finally  won;  and  the  bonus 
is  today  a  reality — insufficient  as  it  is. 

Not  very  long  ago  registered  packages  were  given  to  vet- 
erans containing  bonus  payments  of  $1  for  every  day  they 
served  in  the  Army  in  this  country  and  $1.25  for  every  day 
served  overseas — except  for  the  first  60  days  in  each  cate- 
gory, for  which  no  payment  was  made.  The  average  vet- 
eran received  about  $550.  In  some  cases  payments  were  as 
low  as  a  few  dollars.  In  others  they  were  as  high  a.s  $1,500. 
The  amount  depended  on  how  long  the  former  service  man 
had  been  imder  the  colors;  also  on  whether  he  had  borrowed 
on  his  adjusted -service  certificate.  About  38,000  000,  $50 
bonds  were  distributed  to  the  3.500.000  veterans  on  the  bonus 
pay  day.  And  that  day  will  go  down  in  history  as  a  red- 
letter  day  of  social  justice. 

While  our  GSovernment  was  providing  this  belated  com- 
pensation to  the  ex -soldiers.  Dean  Carl  W.  Ackerman,  of  the 
Columbia  University  Graduate  School  of  Journalism,  was 
fiinging  abuse  at  the  recipients  of  the  bonus.  No  meaner 
and  no  more  unjust  language  was  ever  used  than  that  of 
Ackerman  when  he  called  the  veterans  "privilege-hungry 
groups"  threatening  America's  democracy  and  peace. 

If  I  recall  correctly,  Ackerman  was  ardently  in  favor  of 
the  war.  At  that  time  he  was  urging  another  type  of  privi- 
lege— the  privilege  of  going  to  Europe  to  be  shot,  gassed, 
blinded,  gnawed  by  rats  in  the  mud  and  mire,  or  imprisoned 
in  the  jails  of  another  coimtry.  He  thought  that  the  sol- 
dier boys  should  consent  to  such  a  privilege  without  objec- 
tion. He  beheved  that  it  was  "theirs  not  to  reason  why, 
theirs  to  do  and  die."  Now,  after  they  did  their  bit  so 
bravely  and  uncomplainingly,  he  begrudges  them  the  insuf- 
ficient compensation  they  are  getting  far  too  late — and  that 
some,  who  have  gone  to  the  Great  Beyond,  do  not  get  at  all. 
I  have  no  patience  with  such  reasoning.  It  is  not  reason. 
It  is  unreason.  It  is  the  stupidity  of  a  man  who  does  not 
know  what  he  is  talking  about,  or  the  selfishness  of  a  man 
who  vilifies  the  boys  of  1917-18  by  stigmatizing  them  as 
"privilege-htmgry  groups." 

Can  you  imagine  a  more  absurd  statement  or  a  more 
abominable  misstatement  of  the  truth  than  the  assertion 
that  "the  payment  of  a  three-billion  bonus  to  those  who 
served  in  the  World  War  is  a  great  national  wrong"? 

As  a  friend  of  the  veterans,  a  friend  of  peace,  and  a  foe 
of  unnecessary  wars,  I  brand  such  a  remark  as  an  insult 
to  every  American  who  served  in  that  terrible  conflict.  The 
boys  of  nearly  two  decades  ago  did  not  seek  purchase  and 
they  did  not  ask  it.  "Hiey  went,  for  the  most  part,  because 
they  had  implicit  faith  in  the  demand  of  their  Government — 
except  for  a  few  who.  equally  honestly,  believed  that  the 
World  War  was  a  tragic  mistake  and  that  they  could  be 
better  citizens  by  suffering  the  penalties  of  resistance.  The 
lords  of  money,  the  captains  of  industry,  the  barons  of 
finance,  stayed  back  here  In  America  and  accumulated 
mountains  of  dollars.  It  was  they  who  wanted  to  be  pur- 
chased. They  were  not  purchased  after  all.  By  the  legal 
trickery  possible  in  such  a  period,  they  stole  their  profits — 
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to  the  everlasting  sorrow  of  our  America  and  to  the  ever- 
lasting disgrace  of  the  profiteers. 

Adjusted  compensation  should  have  been  authorized  and 
paid  the  day  after  the  armistice.  It  took  us  who  pioneered 
in  the  fighting  for  It  nearly  18  years  to  have  it  paid  in  any 
form  and  at  any  time.  We  are  glad  that  we  succeeded 
eventually.  And  again,  let  me  say,  we  have  had  enough  of 
wars,  grafters,  the  heroes  of  Hog  Island,  and  the  kaisers  of 
all  lands.  If  we  ever  participate  in  a  war  again,  we  shall 
try  to  be  very  certain  that  It  Is  not  a  case  of  having  the 
youth  of  America  hurled  into  a  hideous  hell  of  butchery  for 
the  greed  and  gain  of  alien  Imperialists. 

JOSEPH  W.  BTRNS 

Mr.  SABATH.  Mr.  Speaker,  Joseph  Wellington  Byjins. 
to  whom  we  pay  tribute  today,  was  one  of  the  truly  remark- 
able men  of  his  time,  which  time  was,  perhaps,  the  most 
epochal  of  our  history — a  singular,  striking,  and  marvelously 
gifted  man.  Language  is  inadequate  to  pwrtray  him.  Those 
of  us  who  were  f  ortimate  enough  to  know  him  through  years 
of  strenuous  service  in  this  hallowed  Hall  can  recall  him  in 
memory  only.  His  boundless  energy,  his  unremittifig  in- 
dustry, his  unresting  spirit,  the  breadth  and  depth  of  his 
Ejmipathles  and  tolerance,  the  scope  and  the  power  of  his 
Intellect  may  be  recounted;  but  there  was  something  more — 
that  inimitable,  indefinable  personality,  Joe  Byrns — which 
neither  language  nor  the  brush  can  adequately  reveal.  It  is 
difficult  to  recognize  that  he  has  passed  beyond  the  reach  of 
human  help  or  harm. 

His  life  from  youth  to  manhood  and  from  manhood  to  a 
premature  grave  was  one  long  incessant  battle  for  his  deep 
convictions  and  for  his  high  Ideals.  He  lived  in  a  great 
epoch,  as  I  have  suggested,  and  his  name  is  blended  with  its 
glories  and  achievements,  its  reverses,  and  its  disappoint- 
ments. Men  have  differed  and  will  differ  as  to  the  soundness 
of  his  policies  and  the  worth  of  his  views,  as  is  natural  in  a 
bipartisan  government,  but  nobody  who  knew  him  could 
doubt  his  sincerity  or  challenge  his  purity  of  purpose.  To 
inferior  intellects  many  of  his  combinations  appeared  impos- 
sible, his  plans  quite  impracticable,  but  in  his  hands  sim- 
plicity marked  their  development  and  success  vindicated 
their  adoption. 

Our  departed  friend  was  not  bom  to  a  life  of  ease.  He  was 
bom  and  reared  on  a  farm  in  his  native  State,  and  by  much 
self-abnegation,  as  we  are  told,  he  was  graduated  from  the 
law  department  of  Vanderbllt  University.  Thus  he  Is  another 
outstanding  example  of  how  unfavorable  environment  may 
not  subjugate  one  with  the  stature  of  character  of  sufficient 
magnitude  to  single  him  out  from  the  masses.  He  extended 
the  area  of  his  influence  not  only  by  gaining  a  place  in  circles 
of  civic  distinction  and  political  achievement  and  by  his  close 
association  with  others  most  prominent  in  other  worthy 
undertakings  but  also  by  a  familiarity  with  the  present-day 
needs  and  conditions  of  the  humbler  masses  of  our  people  and 
by  keen  and  accurate  observation  of  the  trend  of  their  move- 
ments and  impulses.  In  the  din  of  political  strife  he  taught 
by  precept  and  example  that  the  country,  as  well  as  his  dis- 
trict, had  an  Imperative  claim  upon  superior  American  activ- 
ity, and  that  accumulation  of  wisdom  was  charged  with  an 
inexorable  trust.  He  taught  that  frivolity  and  extravagance 
tend  to  the  undermining  of  patriotic  sentiment;  he  taught 
the  equality  of  American  citizenship,  the  independence  of 
American  enterprise,  the  honor  of  labor,  and  the  wickedness 
of  neglecting  or  in  any  way  degrading  free  and  intelligent 
suffrage. 

Such  teaching  and  influence  have  not  been  ineffective:  but 
death  has  made  them  more  solemnly  impressive  and  has 
added  a  kind  of  consecration  to  the  lofty  example  which  we 
have  too  listlessly  seen  builded  in  our  midst.  If  we  may  hope 
that  this  teaching  and  example  have  been  endued  by  death 
with  new  potency,  as  forces  creating  better  and  purer  citizen- 
ship, and  with  graver  import  as  instrumentalities  in  the 
development  and  stimulation  of  patriotic  ideals,  and  if  we 
may  hope  that  our  countrymen  will  with  sincerity  heed  the 
way  of  duty  they  point  out,  we  may  not  only  be  doubly 
assured  that  our  dead  is  not  lost  to  us  but  may  confidently 


renew  our  faith  in  the  American  people  as  custodians  of  their 
scheme  of  free  government. 

Mr.  Byrns  was  well  grounded  In  the  fundamental  prin- 
ciples of  government;  groomed  in  the  traditions  of  the  fathers 
and  inspired  by  the  teachings  of  Washington  and  Jefferson, 
he  was  an  aggressive  advocate  and  a  dangerous  antagonist. 
A  clear  and  forceful  speaker,  he  never  approached  a  sub- 
ject bu^  that,  given  adequate  time,  he  exhausted  it.  He 
was  well  equipped  for  his  important  task  by  tempersunent. 
studies,  and  political  experience.  Cool,  cautious,  dehbera- 
tive,  he  was  capable  of  prolonged  concentration  in  intel- 
lectual work,  which  resulted  in  convictions  securely  based 
in  profound  study  and  adequate  reflection.  His  mental 
equilibrium  was  not  upset  by  gusts  of  passion,  an^  he  had  no 
aptitude  for  attempts  to  sway  others  by  tempestuous  elo- 
quence. He  sought  to  convince,  and  he  became  formidable  In 
debate  because  he  was  thorough  in  preparation  and  precise 
in  statement.  With  his  regard  for  the  processes  of  reason, 
there  was  no  acerbity  in  his  disposition,  and  there  was  a 
notable  absence  of  any  assumption  of  undue  superiority. 
Exceptionally  modest,  he  was  tolerant  in  spirit,  temperate  in 
speech,  and  conciliatory  in  action. 

He  was  a  devout  Christian  but  hated  religious  intolerance. 
There  was  no  duplicity  in  his  make-up.  He  detested  hy- 
pocrisy and  loathed  deception.  Dem^ogy  to  him  was  despi- 
cable. He  spumed  pretense  and  despised  sham.  Candor, 
courage,  and  conviction  were  the  dominating  quahties  of  his 
matchless  character.    Truly  may  it  be  said  of  him  also: 

If  treachery  had  come  near  him.  it  would  have  stood  abashed  in 
the  presence  of  his  truthfulness,  his  manliness,  and  his  confiding 
simplicity. 

In  all  the  reaches  of  the  earth  there  Is  no  place  just  like 
this  Hall.  Those  who  rise  to  the  headship  of  this  House 
are  few  in  number,  and  those  who  climb  the  heights  to  reach 
that  headship  compose  a  galaxy  of  Jeweled  characters,  un- 
surpassed in  any  other  assembled  group  in  all  the  world. 
Students  of  history  and  lovers  of  country  who  are  yet  to 
be  will  visit  here  or  read  of  these  illustrious  characters 
who  have  played  such  mighty  roles  in  molding  American 
history  and  shaped  her  course  in  every  epoch  of  her  journey. 
What  a  galaxy  of  stars  to  brighten  the  firmament  of  the 
past  and  light  the  Nation's  future. 

In  the  passing  of  the  kindly  soul  of  Joseph  Wellincton 
Byrns  the  Nation  and  this  House  have  lost  one  of  the  most 
briUiant  and  beloved  Speakers  who  ever  occupied  that  tran- 
scendent office. 

There  is  fresh  in  my  memory  that  day  many  years  ago 
when  he  first  came  here  to  represent  his  district.  "Stove- 
pipe" John  W.  Gaines  had  preceded  him,  and,  therefore, 
the  House  as  a  whole  was  eager  to  meet  the  newcomer  who 
had  defeated  that  iMwerful  Member. 

Mr.  Gaines  was  perhaps  one  of  the  greatest  parliamen- 
tarians the  House  had  ever  known,  although  the  charge  was 
frequently  made,  and  it  was  on  this  point  that  the  election  in 
his  district  hinged,  that  he  took  up  too  much  of  the  time 
of  the  House  by  prolix  discourses  on  procedure,  precedents, 
and  parallels  between  our  Congress  and  the  English  Par- 
liament. 

The  attention  Joseph  W.  Byrns  attracted  from  the  rest  of 
the  House  because  of  his  defeat  of  "Stovepipe"  John  stood 
him  In  good  stead  from  that  time.  He  came  to  know  more 
Members  than  Is  generally  the  good  fortune  of  a  new  Rep- 
resentative. 

In  the  Sixty-first  Congress  he  evoked  the  admiration  of  a 
great  many  of  us  when,  in  the  fight  against  Uncle  Joe  Can- 
ncm,  then  Speaker,  he  remained  steadfast  and  loyal  to  the 
small  Democratic  majority  in  the  struggle  to  liberalize  the 
rules  of  the  House.  StHne,  unfortunately,  deserted  the  ranks 
of  their  feUow  D«nocrats.  Little  did  he  sense  at  that  time 
that  a  future  day  would  herald  his  own  advance  to  the  ex- 
alted office  of  Speaker,  with  its  unimaginable  responsibilities. 

His  unflagging,  assiduous,  and  intelligent  activities  were 
rewarded  by  membership  on  the  powerful  Committee  on  Ap- 
propriations, and  later  he  became  its  able  chairman.  In 
that  capacity  he  rendered  services  so  outstanding  as  to  elicit 
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the  praise  of  all  the  members,  and  under  his  wise  leadersJiip 
the  committee  assumed  a  distinction  it  had  nevor  previously 
enjoyed. 

When  Speaker  Oamer  became  Vice  President  of  the 
United  States  Mr.  Byins'  many  friends  thought  he  should 
be  a  candidate  for  the  Speaiurship.  As  his  lifelong  friend 
and  admirer,  it  caused  me  deep  personal  regret  that  I  could 
n  )t  support  him.  Together  with  other  Members  I  was  anx- 
ious to  retain  him  as  chairman  of  the  Committee  on  Appro- 
ixlations.  where  he  had  made  his  services  so  invaluable. 
But  a  few  years  previously  the  House  had  entrusted  to  that 
supercommittee  the  task  of  passing  on  all  appropriations, 
and  the  splendid  manner  in  which  the  difficult  work  was 
handled  by  Mr.  Byrws  brought  him  the  merited  commenda- 
tion of  the  entire  House,  regardless  of  political  af&liations. 

It  so  happened  that  at  that  time  a  truly  distingiilshed 
Member  from  my  own  State,  Illinois,  was  a  candidate  for  the 
Speakership,  and  I.  with  others,  felt  that  his  long  and  honor- 
able record  unmistakably  gave  him  first  call  upon  our  sup- 
port. Moreover,  the  claim  of  the  Middle  West  to  that  office 
was  generally  recognized  as  a  fair  one.  I  therefore  sup- 
ported this  Member,  the  late  Henry  T.  Rainey. 

After  consulting  some  of  my  colleagues,  I  approached 
WnxiAM  Bankhxad  and  urged  t^t  he  become  a  candidate 
for  the  majority  leadership. 

At  that  time  one  of  the  most  able  and  affable  Members, 
the  Honorable  John  McDuffie,  was  a  candidate  for  the  Speak- 
ership. I  later  learned  that  he  had  been  campaigning  for 
months  and  had  the  iriedges  of  nearly  a  majority  of  the 
Democratic  Members  and  the  support  of  some  of  the  leaders 
of  the  incoming  administration.  Mr.  Bankhead,  honor  and 
duty  bound  to  support  Mr.  McDuffie.  came  to  me  and  frankly 
stated  his  position.  This  caused  a  complete  change  in  strat- 
egy, and  it  was  finally  decided  that  we  would,  in  the  interest 
of  Mr.  Ralnejr's  candidacy,  have  to  abandon  our  hope  of 
keeping  Mr.  Btu»  at  the  head  of  the  Committee  on  Appro- 
priations. With  that  end  in  view,  we  urged  Mr.  Btens  to 
become  a  candidate  for  the  majority  leadership,  to  which 
he  ultimately  agreed.  Tliereafter  the  elections  of  Mr.  Rainey 
as  Speaker  and  Mr.  Btuts  as  majority  leader  were  assured. 

After  the  untimely  death  of  Speaker  Rainey,  although 
many  able  Members  were  mentioned  to  succeed  him,  there 
was  never  any  thought  in  my  mind  but  that  the  commend- 
able record  of  Mr.  Brucs,  his  exceptionally  successful  party 
and  committee  leadership,  and  merited  popularity  should 
attract  the  exalted  honor. 

On  that  sad  day  when  Speaker  Rainey  was  laid  to  rest 
at  CarroUton,  lU.,  there  being  those  who  felt  that  the  repre- 
sentation accorded  to  the  great  Midwest  should  not  be  lost, 
I  was  urged  to  become  a  candidate  for  the  office  which  to  my 
mind  is  second  to  the  Presidency  of  the  United  States  only. 
Nevertheless  I  strongly  felt  that  Joseph  W.  Btkks  wsis  the 
one  man  who  should  have  that  oBice;  and  in  a  conference 
that  was  called  later  that  evening  In  St.  Louis  I  urged  him  to 
yield  to  the  widespread  demands  of  his  party  that  he  become 
a  candidate  for  the  Speakership. 

F^  38  years  I  had  known  Jo  Bruts,  but  never  was  I 
more  Impressed  with  the  sterling  character  of  the  good  man 
than  on  that  day.  Even  then,  in  the  face  of  persistent 
urging,  he  modestly  shrank  from  accepting  the  honor,  argu- 
ing that  others,  too,  were  entitled  to  careful  consideration 
in  that  connection.  At  length,  however,  he  yielded,  and, 
although  some  opposition  naturally  arose,  long  before  the 
vote  was  taken  tt  was  conceded  that  he  would  be  elected  by 
unanimous  vote  of  the  Democratic  M«nbers,  as  he  was. 

I  need  not  remind  you  how  strenuous  these  last  few  years 
have  been  for  him.  You  have  seen  him  day  In  and  day 
out.  carrying  a  tremendous  burden,  helping  the  administra- 
tion and  the  party  to  effect  their  great  program  for  the 
amelioration  and  betterment  of  the  wmditions  erf  our  people. 

Jos  Bnuvs  always  took  the  side  of  progress.  Others  might 
see  obstacles  in  the  path,  might  laboriously  weigh  the  chance 
of  defeat:  this  son  of  Tennessee  pioneers  saw  always  the 
promised  land.  "Forward"  was  ever  the  word.  This  was 
much  more  than  a  hopeful  attitude;  it  was  a  happy  instinct 


for  underlying  realities,  a  recognition  that  progress  is  the  law. 
He  accurately  sensed  the  predominance  of  good,  of  intelli- 
gence, and  of  kindness  in  the  world. 

Of  course,  our  departed  friend  had  a  genius  for  friend- 
ship. The  ability  to  see  the  best  in  men  gave  him  a  key  to 
hearts.     H's  happy,  modest  informality  knew  no  barriers. 

His  long  service  fcH*  the  public  weal,  beginning  with  mem- 
bership in  the  lower  house  of  the  Le^lature  of  Tennessee 
and  going  on  to  the  secOTid  office  within  the  gift  of  a  free 
and  enlightened  electorate,  seemed  to  him  chiefly  a  record 
of  warm,  animating  friendships.  His  work  as  Speaker 
meant  much  to  him  as  an  opportunity  for  wider,  warmer 
contacts,  and  for  effective,  quickening  strokes  on  the  side 
of  genuine  progress.  Such  qualities,  such  purposes  must 
march  on.  £ 

In  conclusion,  let  us  realize  our  obligation  to  make  safe 
and  secure  the  government  by  the  people  which  hajs  been 
entnisted  to  our  keeping.  Let  us  remember  that  it  can 
thrive  and  grow  only  in  the  atmosphere  of  popular  devotion 
and  unselfish  attachment,  and.  above  all  things,  let  us  open 
our  hearts  to  such  influences  and  teachings  as  emanate  from 
the  life  and  death  which  we  today  memorialize. 

WHAT  THE  DEMOCRATS  HAVE  DONK  FOR  THE  VETERANS 

Mr.  RANKIN.  Mr.  Speaker,  as  chairman  of  the  Committee 
on  World  War  Veterans'  Legislation,  I  wish  to  call  attention 
to  some  of  the  things  that  have  been  done  for  the  ex-service 
men  during  this  administration. 

I  presimie  no  one  who  is  familiar  with  my  record  or  who 
has  served  with  me  in  this  House  will  question  my  devotion 
to  the  veterans'  cause.  If  there  be  any  who  have  such  doubts. 
I  refer  them  to  the  veterans  themselves,  and  especially  to 
those  disabled  men  who  are  entitled  to  our  first  considera- 
tion, as  well  as  to  the  widows  and  orphans  of  the  ones  who 
have  passed  away. 

Conscious  of  the  responsibility  that  rests  upon  me  in  the 
position  I  occupy,  I  do  not  hesitate  to  say  that  our  veterans 
and  their  dependents  are  better  cared  for,  better  satisfied, 
and  more  contented  today  than  they  have  lieen  at  any  time 
since  the  close  of  the  World  War. 

Those  carping  critics  who  attempt  to  stir  up  prejudice 
among  the  veterans  by  trying  to  create  the  impression  that 
the  Democrats  are  imf  riendly  to  them  are  so  overwhelmingly 
answered  by  the  crushing  facts  of  the  records  as  to  render 
them  not  only  ridicxilous  but  pathetic. 

The  veterans  of  the  World  War  are  now  receiving  pay  for 
their  adjusted-service  certificates.  On  January  27  of  this  year 
a  Democratic  Congress  voted  overwhelmingly  to  pay  this  18- 
year-old  debt  to  the  veterans  and  passed  a  law  to  pay  the  face 
value  of  their  adjusted-service  certificates  and  to  cancel  the 
interest  after  October  1.  1931. 

Approximately  4,000,000  veterans  are  now  enjoying  the 
proceeds  of  this  legislation,  which  finally  passed  the  House 
by  a  vote  of  325  to  61.  Voting  for  it  in  the  House  were 
250  Democrats,  65  Repubhcans,  3  Parmer-Laborites,  and  7 
Progressives. 

The  measiu^  finally  passed  the  Senate  by  a  vote  of  76  to 
19.  Voting  for  it  were  57  Democrats,  16  Repubhcans,  2 
Parmer-Laborites,  and  1  Progressive. 

The  last  Congress,  which  was  also  overwhelmingly  Denao- 
cratic  in  both  Houses,  restored  all  benefits  to  Spanish-Amer- 
ican War  veterans  that  had  tieen  taken  away  by  the  so-called 
Economy  Act.  This  measiire  to  restore  these  benefits  is 
known  as  Pubhc,  No.  269,  and  was  approved  by  President 
Roosevelt  on  August  13,  1936. 

Certain  Spanish-American  War  veterans  who  hsul  directly 
service-connected  disabilities  were  also  given  increases  in 
pensions  imder  the  World  War  rate,  which  they  still  enjoy, 
•nierefore,  the  Spanish -American  War  veterans  are  receiving 
more  benefits  than  they  enjoyed  prior  to  the  passage  of  the 
EcOTiomy  Act. 

The  World  War  veterans  suffering  from  service-connected 
disabilities  have  also  been  restored  to  their  former  rates  en- 
Joyed  prior  to  the  Economy  Act,  and  the  presumptively  serv- 
ice-connected World  War  veterans  have  been  restored  to  75 
percent  of  their  former  rates. 
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I  think  I  ought  to  point  out  here  that  when  what  was 
called  the  Rankin  bill  to  advance  the  presumptive  period  for 
World  War  veterans  to  January  1,  1930,  was  passed  by  Con- 
gress it  was  vetoed  by  President  Hoover.  Then  the  disability 
allowance  bill  was  passed,  leaving  out  the  widows  and 
orphans  of  the  disabled  men.  In  other  words,  it  provided 
a  certain  amount  of  pay  for  the  presiunptively  service-con- 
nected veteran  as  long  as  he  hved,  but  when  he  died  'ois 
widow  and  orphans  were  turned  away  without  a  penny,  so 
far  as  compensation  was  concerned.  That  bill  was  rushed 
through  under  suspension  of  the  rules,  and  we  were  denied 
any  opportunity  whatsoever  to  amend  it.  It  not  only  cut 
to  the  minimum  the  compensation  of  the  men  we  were  try- 
ing to  take  care  of  but  it  invariably  hastened  his  demise  and 
added  additional  pangs  to  his  death,  in  the  consciousness 
that  when  he  passed  away  his  compensation  would  entirely 
cease  and  leave  those  dependent  upon  him  unprovided  for. 

Besides,  there  was  no  provision  in  any  veterans'  law  prior 
to  the  last  Congress  to  take  care  of  the  widows  and  orphans 
of  se  nice -connected  veterans  who  died  from  causes  other 
than  the  ones  for  which  they  were  drawing  ccxnpensation. 
For  instance,  we  had  the  case  of  a  blind  veteran  who  was 
groping  his  way  across  the  street  and  was  run  down  by  an 
automobile.  Although  his  ejes  had  been  shot  out  on  the 
western  front,  under  the  law  his  widow  and  orphans  were 
denied  compensation  because  he  did  not  die  of  the  disability 
for  which  he  was  drawing  compensation.  If  a  veteran  who 
had  his  arm  or  leg  shot  off,  or  who  was  shell-shocked,  or 
otherwise  disabled,  died  of  pnetmaonia  or  some  other  dis- 
ability or  cause  other  than  the  one  for  which  he  was  drawing 
compensation,  his  unfortunate  dependents  were  turned  away 
without  a  penny  of  compensation  at  the  hands  of  the  Grov- 
ernment  he  served. 

During  the  Seventy -third  Congress  I  introduced  a  bill  to 
take  care  of  the  widows  and  orphans  of  the  disabled  World 
War  veterans  who  die  from  causes  other  than  the  ones  for 
which  they  were  drawing  compensation.  It  passed  both 
Houses  and  was  signed  by  President  Roosevelt.  This  legisla- 
tion brought  to  those  imfortimate  dependents  a  meastire  of 
Justice  they  had  been  denied  ever  since  the  war  closed. 

During  the  session  of  Congress  that  has  Just  closed  our 
conunittee  reported  a  bill,  which  I  Introduced,  extending  the 
provisions  of  this  law  to  the  widows  and  orphans  of  those 
veterans  who  had  presumptively  service-connected  disabih- 
ties,  but  who  died  of  other  causes,  and  wiped  out  the  vicious 
misconduct  clause  insofar  as  it  appUed  to  these  dependents. 
That  bill  passed  both  Houses  of  Congress  and  was  approved 
by  the  President. 

I  think  I  ought  also  to  call  your  attention  to  the  fact  that 
during  the  previous  Congress  President  Roosevelt,  by  Execu- 
tive order,  gave  us  one  of  the  most  complete  programs  for  the 
construction  and  improvement  of  veterans'  hospitals  that  has 
ever  been  put  into  effect  at  any  time,  setting  aside  more  than 
$20,000,000  for  that  purpose. 

We  also  passed  a  measure  to  safeguard  the  estates  of 
Incompetent  veterans  and  to  protect  them  against  the 
misuses  of  their  funds  by  dishonest  or  incompetent  guardians. 

Hospitalization  was  restored  to  veterans  of  all  wars  and 
even  to  peacetime  veterans,  who  were  receiving  compensa- 
tion as  result  of  disabilities  inctured  In  the  service. 

We  also  provided  compensation  for  World  Wm  veterans, 
Spanish  War  veterans,  peacetime  veterans,  and  nonveterans 
who  were  injured  in  the  Florida  hurricane,  and  for  the 
dependents  of  the  ones  who  lost  their  lives  in  that  disaster,  In 
accordance  with  the  Federal  Employees'  Compensation  Act. 

I  give  you  these  facts  to  let  you  know  that  we  have  not  been 
derelict  in  the  care  of  our  veterans  who  fought  the  Nation's 
battles  in  times  of  war,  or  In  the  discharge  of  our  obligations 
to  the  dependents  of  the  ones  who  were  killed,  wounded,  or 
otherwise  disabled  as  result  of  their  services  to  their  coimtry. 

It  has  been  said  that  prosperity  is  a  state  of  mind.  Shake- 
speare once  said  that  it  is  better  to  be  with  the  dead  "than  on 
the  torture  of  the  mind  to  lie  in  restless  ecstasy."  What  the 
disabled  veteran  wants  Is  peace  of  mind,  so  that  he  may 
enjoy  the  years  that  are  left  to  him  without  suffering  those 


agonies  of  uncertainty  and  disappointment  to  which  I  have 
referred. 

I  have  devoted  my  time  and  efforts  to  try  to  prevent  their 
unnecessary  disturbance,  to  try  to  see  to  it  that  they  are  per- 
mitted to  enjoy  that  peace  and  contentment  to  which  their 
services  entitle  them,  and  that  their  dependents  are  reason- 
ably cared  for.  Typical  of  the  fiood  of  letters  I  am  receiving 
is  the  following  onf  from  a  little  woman  in  Miami,  Fla.,  who 
writes  as  follows: 

Deas  Mk.  Rankin:  In  a  cozy  little  home  in  this  city  two  children 
slept  while  the  widow  of  a  veteran  listened  to  your  ccKninents  on 
the  Democratic  platform. 

For  the  first  time  I  learned  how  I  might  reach  the  originator  of 
the  RanJOn  bUl. 

I  do  not  Icnow  If  you  ever  hear  from  anyone  who  \b  benefiting 
by  your  bill,  but  I  do  want  you  to  know  that  you  are  directly 
responsible  for  the  family  of  a  peacetime  veteran  who  was  not  able 
to  prove  his  wartime  illness  living  like  human  beings  for  the  first 
time  since  their  provider  lost  his  health. 

He  left  us  a  short  time  ago  for  the  long  Journey,  and  without  the 
pension  which  your  bUl  makes  possible  I  shudder  to  think  how  I 
would  raise  and  educate  my  chUdren. 

I  also  want  you  to  know  that  a  fervent  prayer  went  up  last  night 
for  success  In  your  every  venture. 

Therefore  it  is  a  source  of  gratification  to  me  at  the  end  of 
4  years  of  service  as  chairman  of  the  Veterans  Committee  in 
the  House  imder  a  Democratic  administration  to  be  aUe  to 
say  to  the  world  that  our  veterans  of  all  wars  and  their  de- 
pendents are  better  cared  for  and  more  contented  today  than 
they  have  ever  been  at  any  time  within  the  last  18  years. 

TRZBXrnE  TO  SEPRESXNTATIVX  WnXIAM  D.  THOMAS 

Mr.  HILDEBRANDT.  Mr.  Speaker,  warm  hearts  and  hu- 
man sympathies  know  no  i)arty  lines,  no  credal  distinctiona. 
no  sectional  separations. 

Every  Representative  who  knew  William  D.  Thomas,  of 
New  York  State,  from  the  Twenty-ninth  District  of  that  great 
Commonwealth,  felt  honest  affection  for  him.  His  death 
grieved  us  all. 

Congressman  Thomas  belonged  to  the  Republican  faith 
and  I  was  not  in  accord  with  his  position  on  many  points. 
But  I  came  to  know  him  as  generous,  sympathetic,  sincere, 
and  earnest.  With  me  he  was  a  member  of  the  House  Com- 
mittee on  the  Post  Office  and  Post  Roads.  In  our  sessions  I 
found  no  trace  of  partisanship  or  pettiness  in  him.  He  joined 
hands  with  the  rest  of  us  in  trying  to  do  the  best  possible  for 
the  employees  of  the  postal  sjrstem.  As  a  resident  of  a  farm- 
ing section,  he  knew,  as  I  know,  the  burdens  and  sacrifices  of 
the  rural  mail  carrier.  Bn.L  Thomas  cooperated  unselfishly 
and  freely  at  all  times  in  oiu-  efforts  to  raise  the  standards  of 
living  for  carriers  and  for  star-route  contractors. 

WhUe  adhering  to  the  conservative  program  of  the  Re- 
publican Party,  Mr.  Thomas  had  none  of  the  Jingoism  and 
militarism  so  often  fotmd  in  G.  O.  P.  ranks.  He  preferred 
peace  and  he  deprecated  bloodshed — as  all  humane  citizens 
must. 

We  deeply  miss  this  genial,  kindly,  lovable  colleague  in  the 
House  of  Representatives, 

I  am  more  than  glad  to  have  the  opportunity  to  pay  a 
tribute  to  a  Republican  who  was  so  democratic  and  so  helpful 
as  the  late  Representative  William  D.  Thomas, 

THE  XTMITED  STATES  SOLDIERS'  HOME 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  as  a  member 
of  the  Subcommittee  on  Appropriations  that  has  to  do  with 
the  United  States  Soldiers'  Home,  located  In  the  northeast 
boundary  of  Washington,  I  have  looked  into  the  operation 
of  this  institution  during  the  last  few  years. 

I  want  to  take  this  opportunity  to  commend  all  who  have 
anything  to  do  with  this  home.  I  feel  sure  If  all  Members 
of  Congress  would  visit  this  home  several  times,  they  would 
be  as  enthusiastic  about  its  splendid  services  to  our  disabled 
soldiers  and  its  economic  management  as  I  am. 

S<mxe  weeks  ago  Congressman  John  H.  Hoeppel,  of  Cali- 
fornia, inserted  an  extension  of  remarks  in  the  Record  and 
embodied  some  figures  and  statements  that  were  not  In  keep- 
ing with  the  real  basal  tacts  relative  to  the  operation  of  this 
Institution. 
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Being  a  member  of  the  Committee.  I  know  that  certain 
statements  in  Mr.  Hoeppel's  extension  of  remarks  were  In 
error,  and,  therefore.  I  have  gone  into  the  details  of  the 
set-up  of  the  United  States  Soldiers'  Home,  and  at  this  time 
I  am  giving  a  compilation  of  some  of  the  outstanding  fea- 
tures of  this  WMiderful  institution. 

JVTHT  18,  19S6. 
(Mf'inorandtim  f^r  the  Honorable  John  B.  Sntdee.  M.  C.) 

The  United  States  Soldiers"  Home  Reservation  consists  of  ap- 
proximately 500  acrea,  utilized  as  follows: 

Two  hundred  acres  occupied  by  buildings,  grounds  maintained  as 
park,  etc. 

One  hundred  and  sevcnty-flve  acres  maintained  as  farm  land  for 
the  benefit  of  the  members  of  the  home. 

The  remaining  acres  are  left  In  their  natural  state  of  woodland 
as  an  attractlre  natxiral  featiire  for  the  pleasxire  and  benefit  of  the 
members. 

The  dairy  herd  of  Holsteln  cattle,  rated  as  the  first  accredited 
herd  of  the  United  States  by  the  Department  of  Agriculture,  pro- 
duces approximately  300  gallons  of  mlllc  per  day.  all  of  which  Is 
consumed  fca-  the  needs  and  uses  of  the  home.  The  cost  of  milk 
per  ^Uon  is  approximately  33  "j  cents  for  the  highest  type  of  grade 
A  millc.  classified  in  the  same  grade  as  certified  milk  for  Invalids 
and  children.  Milk  of  equal  quality  Is  valued  wholesale  at  from 
65  to  75  cents  per  gallon.  It  has  alwa3rs  been  considered  that  the 
meint>ers  of  the  home  should  receive  the  highest  grade  of  milk  ob- 
tainable, provided  the  cost  was  reasonable;  and,  while  it  is  true 
that  milk  of  a  quality  considered  suitable  for  hospitals  and  other 
Institutions  can  be  purchased  perhaps  at  about  3  cents  less  per 
gallon,  the  superiority  of  the  product  produced  at  the  Soldiers' 
Home  has  always  been  considered  well  worth  the  slight  increase  In 
cost,  as  it  adds  to  the  health  and  contentment  of  the  members. 

The  golt  course  maintained  at  the  Soldiers'  Home,  at  no  cost 
whatsoever  to  the  members  of  the  home  and  maintained  entirely 
by  voluntary  subscription.  Is  open  and  available  to  any  and  all 
members  of  the  home  who  desire  to  avail  themselves  of  Its  advan- 
tages. No  member  of  the  home  has  ever  been  denied,  criticized,  or 
discriminated  against  for  availing  himself  of  the  facilities  of  the 
course,  and  no  member  of  the  Soldiers'  Home  has  ever  been  dis- 
charged, disciplined,  or  crltlclued  for  utilising  the  coxirse. 

Attention  is  invited  to  the  attached  enclosure  of  an  article  which 
has  Just  appeared  In  the  Army  and  Navy  Journal,  setting  forth  a 
brief  hi5toi7  and  record  of  the  origin  and  manner  of  conducting 
the  United  States  Soldiers"  Home. 

Civilian  employees  of  the  home  are  hired  for  poelUons  to  which 
members  of  the  home  are  not  suitable,  but  employment  with  com- 
pensation is  offered  to  approximately  all  members  of  the  home  who 
desire  work  within  tbelr  physical  capacity  to  perform  skilled  or 
manual  labor. 

(Bnclosurel 

Trk  Unttxd  8T&TXS  Souuxas'  Hoks 

BISTOaT 

The  United  States  Soldiers*  Home  Is  the  outgrowth  of  the  dream 
of  a  great  soldier.  Gen.  Winfleld  Scott,  a  dream  in  which  he  visloned 
an  institution  that  would  live  and.  while  it  would  perpetuate  the 
gratitude  of  a  nation  for  faithful  service.  It  would  be  a  self- 
sustalTiing  Institution,  thereby  removing  any  burden  of  taxation 
from  the  people  for  Its  maintenance. 

In  February  1848  General  Scott  transmitted  to  the  Secretary  of 
War  a  draft  for  1 100 ,000  as  part  of  the  tribute  levied  by  him  on  the 
City  of  Mexico  for  the  benefit  of  the  Army,  and  he  expressed  the 
hope  that  It  might  be  allowed  to  go  to  the  credit  of  an  Army 
asylum.  Again.  In  November  1849.  In  another  letter  he  says, 
referring  to  the  same  matter: 

"The  draft  was  made  payable  to  me,  and  In  order  to  place  the 
deposit  beyond  the  control  of  any  individual  functionary  whatever, 
I  endorsed  it  The  Bank  of  America  will  place  the  within  amount 
to  the  credit  ot  Utke  Army  Asyliun  subject  to  the  order  of  Congress." "' 

This  1100,000.  with  118.791  J9  remaining  from  the  same  levy. 
together  with  an  unexpended  balance  of  some  $54,000  which  re- 
mained In  the  Treasury  from  an  appropriation  made  by  Congress 
In  1847  few  returning  wounded  and  Invalid  soldiers  of  the  War  with 
Mexico  to  their  homes,  was  appropriated  In  the  organic  act  entitled 
"An  act  to  found  a  military  asylum  for  the  relief  and  support  of 
Invalid  and  disabled  aiddlers  of  the  Army  of  the  United  States",  an 
act  which  was  passed  on  March  S.  1851.  Thus,  through  the  untiring 
efforts  of  Gen.  Winfleld  Scott,  was  founded  an  InsUtuUon  for  the 
benefit  of  Regular  Army  sokUers  that  for  the  past  85  years  has  been 
a  living  memraial  to  the  wisdom  and  foresight  of  this  great  and 
beloved  soldier. 

More  than  98  percent  of  the  operatloc  and  maintenance  costs  of 
the  home  since  1861  have  been  derived  from  the  pay  of  the  enlisted 
men  at  the  Regular  Army;  further,  with  the  one  exception  ot  the 
•54.000  mentioned  above,  the  funds  disbursed  for  the  support  and 
maintenance  of  the  home  have  never  been  taxpayers'  money. 

In  the  organic  act  mentioned  above  the  management  of  the  home 
was  vested  In  a  board  of  commlasioners  composed  of  the  principal 
officers  ot  the  United  States  Army.  Though  the  composition  of  the 
board  has  been  changed  from  time  to  time  by  legislative  enactment, 
the  basic  idea  o*  having  the  home  administered  by  officers  of  the 
Regrular  Army  has  not  changed  in  the  least. 

Today  the  board  of  commissioners  Is  composed  of  high-ranking 
officers  who  have  had  long  service. 


Functioning  under  the  board  of  commissioners  Is  the  governor  of 
the  home,  who  Is  assisted  in  the  everyday  running  of  the  homo 
by  a  deputy  governor,  secretary  and  treasurer,  a  chief  surgeon,  and 
a  quartermaster.  The  governor  and  his  assistants  are  retired  officers 
of  the  Army. 

INCOSIK 

The  act  of  March  3.  1851.  provided  funds  for  the  initial  establish- 
ment of  the  home  and  for  its  maintenance,  as  follows: 

(a)  Any  unexpended  balance  of  the  appropriation  of  March  2, 
1847,  for  the  benefit  of  discharged  soldiers  disabled  by  wounds. 
Under  this  clause  the  sxuxx  of  $54,136.03  was  provided  for  the  Imtial 
fund. 

(b)  The  sum  of  $118,791.19  levied  by  the  conunandlng  general  of 
the  United  States  forces  in  Mexico 

(c)  Ail  stoppages  of  fines  adjudged  against  soldiers  by  sentence 
of  courts  martial. 

(d)  All  moneys,  not  exceeding  two-thirds  of  the  balance  on  hand, 
of  the  hospital  and  post  funds  of  each  military  station.  (This  has 
been  inoperative  for  many  years.) 

(e)  All  moneys  belonging  to  the  estates  of  deceased  soldiers  and 
unclaimed  for  3  years. 

(f)  Twenty-five  cents  per  month  deducted  from  the  pay  of  all 
soldiers  of  the  Regular  Army.  This  amount  was  reduced  to  12 '•3 
cents  per  month  in  1859  and  in  1908  is  was  discontinued  altogether. 

(g)  The  income  of  the  home  today  is  derived  from  intereait 
(3  percent)  on  money  known  as  the  Soldier's  Home  permanent 
fund  (trust  fund)  deposited  In  the  Treasury  of  the  United  States; 
stoppftges  and  fines  noted  in  (c)  above;  and  the  unclaimed  estates 
of  deceased  soldiers  of  the  Regular  Army,  noted  in   (e)   above. 

Other  than  the  amounts  noted  in  (a)  and  (b)  above,  there  has 
never  been  a  dollar  appropriated  by  Congress  for  the  Soldiers' 
Home.  The  soldiers  of  the  Regular  Army  have  provided  the  funds 
for  the  development  and  maintenance  of  the  home,  as  indicated 
herein,  1.  e„  contributions,  fijies  and  forfeitures,  and  unclaimed 
estates. 

BEN  Lf'l'rS 

The  enlisted  man  of  today  may  wonder  why  he  Is  being  required 
to  contribute  25  cents  a  month  to  the  trust  fund  of  the  home. 
The  reason  dates  back  to  the  soundness  of  General  Scott"s  idea  In 
establishing  the  home.  General  Scott  loved  his  profession.  Deeply 
Implanted  In  his  affection  was  the  steadfast  loyalty  of  the  soldiers 
who  shared  with  him  the  hardships  of  campaign  and  battle.  He 
reelised.  as  do  the  Regular  officers  of  today,  that  all  too  often  Is 
the  Regular  soldier  viewed  by  the  man  in  the  street  as  one  paid  to 
fight  (which  he  is)  in  the  defense  of  his  country,  and  so,  having 
fought  a  good  fight,  he  is  soon  forgotten.  The  policy  of  the  United 
States  has  ever  been  to  depend  on  a  small,  highly  trained  Regular 
Army,  augmented  in  times  of  national  emergency  by  the  National 
Guard.  Reserves,  volunteers,  draftees,  etc. 

Those  who  become  veterans  of  a  national  emergency  become  a 
political  factor  of  such  power  that  their  services  are  remembered. 
Volunteer  homes,  veterans"  facilities,  pensions,  etc.,  are  established 
for  their  care.  In  the  eyes  of  the  people  these  things  are  but  their 
due.  After  a  long  era  of  profound  peace  the  expense  to  the  tax- 
payer of  these  benefits  will  fade  from  the  picture.  But  during  this 
long  period  of  peace  the  He^lar  Army  is  still  in  existence  and  in 
order  that  those  who  serve  therein  during  this  era  of  peace  may  be 
assured  of  care  and  comfort  when  disease,  accident,  or  old  age  has 
rendered  them  unable  to  earn  a  livelihood,  they  have  maintained, 
by  their  contributions  a  home  to  which  they  can  go.  It  is  their 
home  In  which  they  have  bought  an  equity  at  little  expense  to 
themselves.  They  are  not  beholden  to  the  taxpayers  of  the  country. 
They  themselves  have  insured  their  future  comfort  and  security. 

What  »'lll  the  enlisted  man  who  has  contributed  to  the  home 
find  there  when,  for  one  cause  or  another,  he  wishes  to  enter  the 
home? 

He  will  find  awaiting  him: 

The  handsomest  home  of  Its  kind  In  the  world  located  right  In 
the  heart  of  the  National  Capital,  a  dignified  residence  in  which 
every  good  soldier  may  well  swell  bis  chest  and  be  proud  to  call 
his  home. 

Clean,  sanitary  quarters  with  every  convenience. 

The  best  of  food,  excellently  prepared  and  served  in  a  spotless 
mess  hall. 

Neat,  well-fitting  clothing. 

A  cleaning  and  pressing  establishment  and  laundry  at  his  service. 

Such  amusements  as  the  movies,  radio,  band  concerts,  a  large 
weU-equlpped  billiard  and  pool  hall. 

A  fine  library. 

Beautiful  grounds  with  well-kept  roads  and  paths. 

Hospitalization  under  a  staff,  expert  and  understanding.  If  tn- 
berciilar,  he  will  be  sent  to  PItzsimons  General  Hospital  for  care 
and  treatment.  If  Insane,  he  will  be  sent  to  St.  Elizabeths  for  car? 
and  treatment.  If  he  dies  while  in  the  home,  he  wUl  be  burled 
with  full  military  honors. 

There  is  no  restriction  on  Individual  activities  other  than  that 
necessary  for  the  welfare  of  all. 

Above  all.  he  will  be  under  the  care  of  offico^  who  have  served 
long  In  the  Regular  Army  and  who  know  and  understand  the 
soldier. 

The  insignificant  premium  for  stich  Insured  security  must  appear 
more  than  reasonable.  Even  tho\igh  the  enlisted  man  pays  this  for 
30  years,  he  has  but  invested  $90  for  future  comfort  and  inde- 
pendence that  today  costs  the  home  $1.50  per  day  per  member. 

More  than  this,  should  the  enlisted  man  the  day  after  enlistment 
In  the  Regular  Army  be  kicked  by  a  mule  or  be  otherwise  so  in- 
jured as  to  be  incapable  of  earning  his  own  livelihood,  he  has  the 
right  to  enter  the  home  because  he  has  contributed  to  it.  be  it 
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only  a  fraction  of  the  25  cents.  He  will  be  cared  for  there  until  he 
Is  able  to  earn  a  livelihood.  If  the  injury  Is  such  as  to  make  him 
permanently  Incapable  of  earning  a  livelihood,  the  home  Is  his  so 
long  as  he  desires  to  remain  there,  provided  he  conducts  himself 
in  a  seemly  manner. 

As  a  prominent  patriot  often  says.  "Let  us  now  take  a  look  at  the 
record."  The  original  fund,  as  you  have  seen,  consisted  of  $118,000 
that  General  Scott  had  levied  on  the  City  of  Mexico  for  the  benefit 
of  the  Army,  plus  $54,000  of  an  appropriation  for  the  benefit  of 
disabled  soldiers  of  the  Mexican  War.  This  sum,  together  with  the 
income  provided  for  In  the  organic  S'.it  of  1851,  was  set  up  as  a 
trust  fund,  known  as  the  United  States  Soldiers'  Home  Permanent 
Fund.  Trust  Fund. 

In  the  first  30  years  there  went  Into  this  fund,  from  all  sources 
of  income,  the  svim  of  $4,969,367.89.  In  the  same  period  there  was 
expended  for  the  purchase  of  land,  equipment,  and  maintenance  of 
memt>ers  the  sum  of  $4,957,644.90,  leaving  a  balance  to  the  credit  of 
the  home  of  $11,722.99.  The  peak  of  the  permanent  fund  was 
reached  in  1923  when  it  was.  In  roimd  numbers,  $4,220,000.  Since 
then  the  fund,  dtie  to  the  repeal  of  the  12  cents  per  month,  has 
gradually  decreased.  From  1931  to  March  31,  1936.  receipts  for 
the  permanent  fund  amounted  to  $2,133,511.  Withdrawals  from 
the  trust  fund  for  the  maintenance  of  the  home  during  the  same 
period  amotinted  to  $3,455,432.  so  that  the  average  yearly  decrease 
in  the  fund  has  been  $264J384.  The  permanent  fund  on  March  31. 
1936,  was  $2,394,474.82.  It  is,  therefore,  easy  to  see  how  short  a 
time  this  fine  Institution  could  continue  to  function  with  such 
adverse  conditions  prevailing.  With  the  25  cents  a  month  now 
contributed  by  the  enlisted  personnel  of  the  Regular  Army  to  the 
permanent  fund,  and  the  possibility  of  some  Increase  In  one  or  more 
of  the  other  sources  of  Income,  the  permanent  fund  will  again  be 
on  a  sound  basis  and  able  to  take  care  of  Increasing  costs  of  main- 
tenance due  to  the  grad\ial  Increase  in  membership. 

Can  anyone  conceive  of  a  finer  security  insurance  at  such  a  low 
cost  to  the  one  benefited?  There  Is  probably  no  other  such  Insti- 
tution in  existence,  with  the  possible  exception  of  the  United  States 
Naval  Home  In  Philadelphia,  Pa.,  which  is  maintained  by  the  naval 
personnel. 

The  United  States  Soldiers'  Home  has  been  buUt  and  supported 
by  money  derived  from  the  pay  of  enlisted  men  of  the  Regtilar 
Army.  Congress  makes  no  specific  appropriation  for  Its  supp>ort  out 
of  public  funds.  The  members  of  the  home,  feeling  that  It  belongs 
to  them,  take  pride  In  keeping  it  for  themselves. 

The  management  of  the  United  States  Soldiers'  Home  cordially 
Invites  the  enlisted  personnel  of  the  Regular  Army  In  and  near 
Washington  and  any  who  may  come  to  Washington  to  visit  tho 
home,  that  they  may  see  what  the  home  will  mean  to  them  per- 
sonally, should  they  ever,  through  accident,  disease,  or  old  age.  be- 
come incapable  of  earning  a  livelihood.  They  will  never  have  to 
depend  on  the  charity  of  relatives. 

JuNS  0,  1936. 
The  EDrroa.  rms  Aairr  awb  Navy  Jouknal. 

1701  Connecticut  Avenue  NW^  Washijigton,  D.  C. 
Sni:  The  board  of  commissioners  and  the  officers  of  the  United 
States  Soldiers'  Home,  who  are  entrusted  by  law  with  the  manage- 
ment of  the  home,  believing  that  the  enlisted  personnel  of  the 
Regular  Army,  your  constant  readers,  would  be  much  interested  In 
learning  through  the  medium  of  your  valuable  paper  just  what 
their  monthly  contributions  to  the  fund  of  the  home  may  mean  to 
them  personally,  have  had  the  enclosed  article  prepared. 

The  article  has  been  carefully  preptu-ed  from  the  records  of  the 
home,  which  date  back  to  its  establishment  In  1851.  In  its  85  years 
of  existence  it  has  grown  from  an  extremely  modest  beginning  Into 
an  Institution  of  which  the  enlisted  personnel  of  the  Regular  Army 
may  well  be  proud.  This  was  made  possible  by  General  Scott's 
untiling  efforts  and  by  the  steadfast  adherence  to  his  principle  of 
having  the  Regular  Army  own  and  manage  the  home.  For  85  years 
the  basic  principle  in  the  management  of  the  home  has  been  "what 
Is  for  the  best  Interest  of  the  soldier  of  the  Regular  Army." 

You  are  at  Uberty  to  make  such  use  of  the  article  as  you  may 
deem  best. 

Sincerely, 

J.  P.  Wade. 
Colonel,  United  States  Army,  retired. 

Secretary. 

SPEAKER  JOSEPH  W.  BYBNS 

Mr.  PARSONS.  Mr.  Speaker,  no  death  in  recent  years, 
unless  it  be  that  of  ex-PresIdent  Coolldge.  has  caused  such 
profound  grief  and  sorrow  as  that  of  the  .sudden  and  unex- 
pected death  of  the  late  Speaker  of  the  House,  the  Honorable 
Joseph  Welungtoh  Byrns,  of  Tennessee. 

Seemingly  In  good  health,  active  in  the  performance  of  his 
duties,  racing  forward  toward  adjournment  of  the  Seventy- 
fourth  Congress,  which  he  so  successfully  led,  he  laid  down 
his  gavel  on  the  Speaker's  stand  at  5  o'clock,  June  3,  1936, 
only  to  fall  asleep  Into  the  arms  of  death  at  12:15  the  same 
night. 

There  is  no  necessity  for  me  to  try  to  redtc  the  educa- 
tional and  legislative  achievements  of  Joseph  W.  Byrns. 
That  splendid  record  is  written  for  all  time  in  ttxe  annals  of 
the  Congress  of  the  United  States. 


When  I  was  first  a  candidate  for  Congress  he  was  chair- 
man of  the  congressional  committee  and  as  such  contributed 
much  to  my  election.  When  I  first  came  to  Congress  he 
was  among  the  first  to  greet  me,  and  he  gave  me  the  aid, 
advice,  and  assistance,  which  is  so  greatly  appreciated  by 
new  Members,  Perhaps  no  Member  of  this  or  any  other 
Congress  ever  gave  more  time  to  counseling  and  training 
new  Members  than  Speaker  Byrns.  That  is  why  he  was  so 
universally  loved  by  his  colleagues  and  asscciates. 

I  had  the  delightful  pleasure  and  privilege  in  the  Seventy- 
third  Congress  of  trying  in  part  to  repay  him  for  his  services 
by  aiding  in  his  election  as  majority  leader;  and  again  in 
the  Seventy-fourth  Congress  in  pledging  my  support  to  him 
as  Speaker  of  the  House  of  Representatives. 

Occupying  the  third  highest  position  in  the  Government, 
Joseph  W.  Byrns  led  a  gallant  and  successful  fight  for  the 
principles  of  his  chief,  the  noble  President  of  the  United 
States,  Franklin  Delano  Roosevelt.  As  majority  leader  in 
the  Seventy-third  Congress  imder  his  predecessor,  the  late 
Speaker  Henry  T.  Rainey,  he  bore  mutually  with  Speaker 
Rainey  the  great  responsibilities  of  putting  through  Congress 
the  largest  coUection  of  laws  for  social  justice  ever  recorded 
in  two  Congresses  in  the  history  of  the  American  Nation. 

It  is  not  too  much  to  say  that  his  labors  in  the  Seventy- 
third  and  Seventy-fourth  Congresses,  together  with  the  bur- 
dens he  bore,  are  indirectly,  if  not  directly,  the  cause  of  his 
sudden  demise.  Virtually  he  gave  his  life  for  his  country  as 
much  as  any  soldier  on  the  field  of  battle,  because  the  scene 
of  his  last  4  years  was  a  battlefield  for  human  rights  and 
liberty  for  the  great  masses  of  the  common  people.  No 
greater  love  hath  any  man  than  that  he  lay  down  his  life 
for  his  friends  and  country. 

He  left  us  when  he  had  perhaps  reached  the  peak  of  his 
ambition  and  the  zenith  of  his  power  and  glory.  He  had 
satisfied  what  Arnold  has  called  "the  highest  earthly  desire 
of  the  ripened  mind,  the  desire  of  taking  an  active  part  in 
the  great  work  of  government."  He  had  achieved  standing, 
influence,  and  power  not  only  from  his  colleagues  in  the 
House  but  frwn  the  whole  American  people.  He  had  won 
what  men  call  success  because  of  the  fine  character  and 
arduous  labor  placed  into  his  work.  Yet  the  joy  of  the  race 
ends  with  the  goal.  Although  we  may  get  little  consolation 
from  refiecting  upon  the  thousands  of  mortals  who  have  paid 
the  debt  of  nature,  yet  if  we  realize  that  death  is  as  normal 
as  nightly  sleep,  then  perchance  our  own  fears  may  be  allayed 
and  our  grief  softened  for  one  who  has  been  called  before  as. 
But  if  death  be  sleep,  shall  we  awake?  That  is  the  tragic 
question  of  the  ages?  No  orator,  no  scholar,  no  philosopher, 
no  statesman  has  ever  answered  that  question  with  logic 
supported  by  the  cold  facts,  which  we  group  under  the  name 
of  science.  Yet.  aU  through  the  ages  man  has  relied  upon 
something  within  himself;  call  it  instinct,  intuition,  soul,  or 
whatever  you  will;  it  confirms  his  faith  in  a  supreme  power. 
Prom  faith,  the  substance  of  things  hop)ed  for,  the  evidence 
of  things  not  seen,  springs  the  eternal  confidence  that  if  a 
man  die  he  shall  live  again.  Certainly  there  must  be  change, 
but  into  what  shape  we  know  not;  but  unbounded  shall  be 
our  hope,  supreme  our  faith,  that  somehow,  somewhere,  we 
shall  live  again.  That  was  the  faith  and  the  hope  and  the 
courage  of  Joseph  W.  Byrns. 

He  was  the  center  of  a  hawpy  family  circle  to  whom  we  can 
only  give  sympathy  and  condolence.  The  bitter  anguish  of 
kindred,  who  loved  the  dead,  cannot  be  assuaged  by  another's 
pity.  Yet,  if  the  burden  of  their  sorrow  can  be  lightened, 
even  in  small  degree,  by  the  knowledge  that  others,  too.  are 
grieving,  my  sincere  hope  is  that  these  words  may  help  toward 
that  end.  More  confident,  however,  is  our  hope  that  when 
time,  the  healer,  has  dulled  the  agony  of  loss,  and  when 
memory  becomes  a  solace  and  a  pride,  that  these  eulogies 
pronotmced  for  our  late  Speaker  will  encourage  the  bereaved 
to  let  gratitude  for  a  life  outweigh  grief  for  a  death. 
Though  he  has  left  us.  may  we  with  the  poet  say: 

There  is  no  death!    What  seems  so  Is  transition; 

This  life  of  mortal  breath 
Is  but  a  suburb  of  the  life  elyslan. 

Whose  portal  we  call  deatli. 
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He  has  Joined  the  ranks  of  other  great  Tennesseans;  the 
intrepid  soldier  and  statesman,  Andrew  Jackson;  the  leader 
during  the  Mexican  War,  James  K.  Polk;  the  conqueror, 
Samuel  Houston;  and  the  courageous  Andrew  Johnson.  In 
his  day  and  generation  Joseph  W.  Btrns  contributed  as  much 
as  tht»y  to  Arherican  life  and  government.  Honor  and  peace 
to  his  memory. 

DEMOCKATS   OPPOSl    AKD   R£PTTBLICAKS   FAVOR   ANTILTWCHIKG   LAW 

Mr.  WOLVERTON.  Mr.  Speaker,  with  the  closing  of  this 
session  of  Congress  tonight  there  will  be  recorded  a  failiire 
to  enact  an  antiljmching  law. 

It  is  deplorable  that  all  the  earnest  and  sincere  effort  that 
has  been  made  to  procure  the  passage  of  such  legislation  at 
this  session  of  Congress  is  now  doomed  for  failure.  Indeed, 
it  seems  almost  unbelievable  that  this  legislation,  which  seeks 
to  protect  our  color^  citizenship  from  the  outrages  of  mob 
violence  and  provide  to  them  that  measure  of  justice  guar- 
anteed to  all  citizens  by  the  Constitution,  should  not  even 
be  permitted  to  come  before  Congress  for  consideration  and 
a  vote.  To  some  it  might  seem  that  such  a  thing  cotild  not 
happen  in  America,  with  its  boasted  representative  form  of 
government,  yet  that  is  what  has  happened  during  the  pres- 
ent session  of  Congress,  and  for  this  imfair  and  un-American 
treatment  of  our  colored  citizens  the  Democratic  Party  is 
solely  responsible. 

^^  mcocBATic  cxjjfTBOL  OF  comaxss 

since  March  4.  1933,  there  has  been  a  Democratic  Presi- 
dent in  the  White  House,  and  both  Houses  of  Congress  have 
been  under  the  complete  control  of  the  Democratic  Party. 
The  overwhelming  majority  of  Democrats  in  both  Senate  and 
House  made  it  possible  for  the  Democratic  Party  to  do  any- 
thing and  everything  it  wished  to  do.  It  could  have  passed 
antllynching  legislation  if  it  had  desired  to  do  so. 

The  iwwer  of  the  Democratic  Party  to  pass  such  legislation 
is  clearly  evidenced  by  the  fact  that  in  the  present  House  of 
Representatives  there  are  315  Democrats  and  only  103 
Republicans. 

In  the  Senate  there  are  70  Democrats  and  only  23  Re- 
publicans. The  Judiciary  Committee  of  the  House,  to  which 
was  referred  the  proposed  antllynching  laws,  consists  of  18 
Democrats  and  only  7  Republicans.  These  Democratic  ma- 
jorities in  Senate.  House,  and  committee  leave  no  doubt  that 
there  could  have  been  enacted  antllynching  legislation,  if  the 
Democratic  Party  had  desired  to  do  so.  They  had  the  votes 
and  the  strength  to  pass  it.  but  they  refused  to  do  so.  They 
turned  a  deaf  ear  to  the  thousands  of  appeals  addressed  to 
Congress  by  individuals,  groups,  and  organizations,  both 
white  and  colored,  ^i^o  were  interested  in  the  passage  of 
antllynching  legislation. 

DXMOCSATS   FRSVKMT  CONSIDESATION  OF  ANTTLTMCHrNG   mLL 

Purthermore,  the  determination  of  the  Democratic  Party 
to  prevent  not  only  the  passage  but  even  the  consideration 
of  such  legislation  on  the  floor  of  the  House  is  clearly  demon- 
strated by  the  refusal  of  Democratic  leaders  to  recognize,  by 
any  action  upon  their  part,  the  petition  signed  by  218  Mem- 
t)ers,  more  than  a  majority  of  the  entire  House,  that  the 
committee  be  discharged  from  further  consideration  of  the 
proposed  bill  and  the  House  thereby  be  permitted  to  vote 
upon  its  enactment. 

If  the  Democratic  Party  is  such  a  good  friend  of  the  colored 
people  as  it  is  now  striving  to  have  them  believe,  why  has  it 
burled  all  antllynching  legislation  in  committee?  Why  has 
it  not  permitted  the  bill  to  come  before  Congress?  Why  has 
it  not  been  willing  to  let  the  Members  of  Congress  vote  for 
its  adoption?  The  answer  is  plain.  The  Democratic  Party 
Is  not  now  and  never  has  been  in  favor  of  the  adoption  of 
antllynching  legi5lation. 

BZPTTBLIC.^NS   SUPPORT   ANTILTNCHING   BILL 

The  antagonistic  attitude  of  the  Democratic  Party  as  well 
as  the  friendly  attitude  of  the  Republican  Party  toward  siuih 
legislation  was  demonstrated  the  last  time  such  a  bill  was 
before  Congress.  At  that  time,  on  recommendation  of  a 
Republican  President,  it  passed  the  House.  There  were  221 
Republicans  who  voted  for  it  and  only  8  out  of  the  115  Demo- 


crats did  so.  "Rie  legislation  was  killed  by  the  Democratic 
Members  of  the  Senate.  And  when  the  Costigan-Wagner 
antllynching  bill  came  up  in  the  Senate  at  the  last  session 
of  Congress,  it  was  defeated  by  a  filibuster  conducted  by 
Democratic  Members. 

In  face  of  facts  that  demonstrate  the  need  for  antilynching 
legislation,  it  is  difficult  to  understand  how  any  political 
party  can  feel  justified  in  refusing  to  give  full-hearted  sup- 
port to  its  em.ctment  or  treat  it  with  such  evident  disrespect 
as  characterized  the  action  of  the  Democratic  administra- 
tion during  this  session  of  Congress. 

mZD   rOB   AjmLTNCHING    LraiSLATIOK 

Testimony  and  records  submitted  in  committee  hearings 
showed  that  from  1889  to  1935  there  were  over  3.000  lynch- 
ings  in  13  Democratic  States,  as  follows: 

Mississippi 455 


373 

340 

249 

24a 

242 

209 

174 

140 

107 

M 

90 


Texas 

Alabama 

Louisiana. . 

Arkansas 

Kentucky 

South  Carolina 

Missouri 

North  Carolina 

And  from  1882  to  the  present  there  have  been  582  bnch- 
ings  in  the  State  of  Mississippi  alone.  It  is  stated  that  more 
than  100  of  those  lynched  were  women.  And,  according  to 
statistics  submitted,  less  than  one  out  of  every  six  lynched 
was  charged  with  rape  or  attempted  rape.  Hundieds  were 
charged  with  only  trivial  offenses  and  many  cases  imiocent 
of  any  offense  at  all.  Justice  is  but  a  mockery  when  it  is 
realized  that  although  there  were  more  tlian  3,000  lynched 
between  1889  and  1935,  only  in  about  12  cases  were  there 
any  apprehension  and  conriction  of  the  perpetrators,  and 
they  were  given  only  slight  sentences. 

In  view  of  this  unpleasant  record  of  atrocious  treatment 
of  helpless  colored  citizens  and  the  failure  of  justice  in  such 
cases  to  be  either  adequate  or  effective  in  granting  them  pro- 
tection or  providing  compensation  to  their  families,  it  is  not 
strange  that  the  Judiciary  Committee  of  the  Senate,  in 
making  its  report  on  the  Wagner -Costigan  antUynchlng  bill, 
stated: 

A  continuation  of  the  practice  of  lynching,  coupled  with  a  com- 
plete failure  of  the  govM-nment  of  those  States  Involved  to  appre- 
hend and  punish  the  participators  of  these  crimes,  supports  the 
need  for  Federal  legislation. 

NATIONAL    ASSOCLATION    FOR    ADVANCirMENT    OP    COLOEZO    PEOPLI    APPEAL 

TO    PRESIDZNT 

The  National  Association  for  the  Advancement  of  Colored 
People,  in  strong,  clear,  and  forceful  language,  on  May  7, 
1936,  made  its  appeal  to  President  Roosevelt  in  the  following 
message: 

At  Colbert,  Qa..  on  April  28.  and  at  Lepanto,  Ark.,  April  29. 
occurred  the  seventy-first  and  seventy-second  authenticated  lynch- 
Ings  since  you  took  office  on  March  4,  1933.  These  killings  by  mob« 
have  occurred  at  an  average  of  one  every  15  Vj  days  since  you  have 
been  the  Chief  Executive  of  this  Nation.  •  •  •  since  January 
1934  the  Government  has  had  It  within  Its  power  to  pass  a  Federal 
antllynching  law,  but  thus  far  the  Costlgan-Wagner  bill  has  been 
sidetracked  while  unchecked  mobe  stage  grisly  parades  every  fort- 
night. 

The  National  Association  for  the  Advancement  of  Colored  People, 
together  with  more  than  40.000.000  persons  who  have  endorsed  this 
legislation,  urgently  request  your  administration  to  bring  this  leg- 
islation to  the  floor  of  both  Houses  so  that  It  may  be  considered 
upon  its  merits. 

Notwithstanding  the  fact  that  the  records  show  tliat  about 
every  15 » 2  days  since  President  Roosevelt  and  the  Democratic 
Party  have  been  in  complete  control  of  our  Government,  there 
has  been  a  IjTichlng,  and  that  in  more  than  95  percent  of 
these  cases  the  lynchings  have  occurred  in  Democratic-con- 
trolled States,  yet  no  action  has  been  taken  either  by  the 
President  or  Democratic  leaders  in  Congress  to  bring  before 
Congress  any  one  of  the  numerous  antiljmching  bills  that 
have  been  introduced  to  provide  protection  and  relief  to  our 
colored  citizens  in  States  where  justice  fails. 
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Fm>Sn>KNT  TAKES   MO   ACTIOOT   TO   rOBCX   PASSAGX   OF   ANTILTNCHINC   UIW 

Since  March  4.  1933,  the  President  has  held  such  complete 
domination  of  the  Democratic  Congress  that  he  could  obtain 
passage  of  any  and  all  legislation  in  which  he  was  interested. 
He  had  merely  to  make  known  his  wishes  to  Democratic  lead- 
ers and  they  in  turn  would  start  the  legislative  wheels  and 
grind  out  the  desired  legislation.  So  complete  was  the 
Presidential  control  of  Congress  that  from  time  to  time  the 
President  felt  free  to  issue  lists  of  what  he  termed  "must" 
legislation.  These  lists  were  just  what  the  name  indicates — 
legislation  that  the  President  said  "must"  be  passed.  The 
Democratic  Congress  has  never  failed  to  respond.  Every 
such  demand  has  been  complied  with. 

I  have  mentioned  these  conditions  and  made  reference  to 
legislative  "must"  lists  prepared  by  the  President  in  order  to 
make  plain  that  if  anUlynching  legislation  had  been  placed 
upon  such  "must"  lists  it  likewise  would  have  been  passed. 
The  failure  of  the  President  and  Democratic  leaders  in  Con- 
gress to  place  it  upon  any  such  "must"  list  indicates  a  com- 
plete lack  of  interest  in  or  desire  to  have  any  antiljmching 
legislation  passed  by  Congress,  and  the  statements  made  con- 
cerning it  by  Democratic  leaders  leave  no  doubt  of  an  actual 
opposition  upon  their  part  to  the  passage  of  any  such  legisla- 
tion. Under  Democratic  leadership  this  just  and  fair  legisla- 
tion seeking  to  right  a  great  wrong  to  our  colored  citizens  was 
placed  upon  a  "must  not"  list  instead  of  a  "must"  list,  where 
it  should  have  been. 

The  President  had  no  difllculty  In  having  a  subservient 
Democratic  Congress  pass  "must"  legislation  to  control  the 
growing  of  potatoes,  peanuts,  and  rice,  and  to  plow  up  wheat, 
corn,  cotton,  and  tobacco,  and  to  kill  pigs.  All  of  this  was 
done,  notwithstanding  the  violation  of  constitutional  prin- 
ciples. Yet  when  antllynching  legislation  was  sought  to  con- 
trol mobs,  protect  the  rights  of  colored  citizens,  and  stop 
unlawful  killings,  the  same  Democratic  leadership  claimed 
the  existence  of  constitutional  provisions  against  such  legis- 
lation. Their  action  indicates  they  are  more  Interested  in 
peanuts,  potatoes,  tobacco,  cotton,  rice,  wheat,  com,  and 
pigs  than  they  are  in  human  beings  who  suffer  from  the 
ravages  of  mob  violence. 

And.  notwithstanding  this  record  of  unfaithfulness  to  our 
colored  citizens,  the  Democratic  Party  by  numerous  methods 
of  propaganda,  publicity,  and  through  the  oratory  of  its 
speakers  is  seeking  to  impress  them  with  its  solicitude  for 
their  welfare.  To  make  its  appeal  more  effective  It  is  mak- 
ing every  endeavor  to  withhold  from  sight  the  true  facts  of 
Democratic  opposition  to  antllynching  legislation. 

REPUBLICANS     FIGHT     rOR     PASSAGE     OF     ANTILTNCHINO     BILL 

In  the  face  of  this  Democratic  opposition  the  Republican 
Party  in  Congress  has  sought  by  every  conceivable  means  to 
procure  favorable  consideration  of  the  Wagner-Costigan 
antllynching  bill  or  any  other  measure  that  would  accom- 
plish the  same  purpose.  Republican  members  of  the  House 
Judiciary  Committee  have  tirelessly  striven  to  get  the  meas- 
ure reported  to  the  floor  of  the  House  for  action,  but  the 
overwhelming  Democratic  majority  of  the  committee  has 
prevented.  With  other  Republican  Members  of  the  House  I 
have  signed  the  petition  to  discharge  the  committee  from 
further  consideration  of  the  bill  so  that  the  membership 
of  the  House  might  act  upon  the  same,  but  without  success. 
The  truth  is  that  the  Democratic  Party  is  opposed  to  the 
adoption  of  any  such  legislation  and  will  not  let  it  come 
before  the  House  for  consideration. 

In  conclusion.  I  wish  to  give  assurance  that  the  discourage- 
ments of  the  past  will  not  preclude  my  continuing  interest 
in  the  enactment  of  adequate  and  effective  antllynching 
legislation,  and  I  shall  continue  my  endeavors  vmtil  full 
justice  has  been  done  and  protection  provided  for  our  col- 
ored citizenship  in  their  constitutional  right  of  life,  liberty, 
and  the  pursuit  of  happiness. 

DEADLOCKING  A  PRESmENTIAL  ELECTION 

Mr.  LEA  of  California.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  a  radio  address 
I  will  deliver  June  29,  1936.  as  follows: 

Mr.  Farley  declares  President  Roosevelt  will  be  returned  to  office 
l»y  the  same  overwhelming  vote  as  m  1932.    Mr.  Hamilton,  chair- 


man of  the  Republican  committee,  declares  Mr.  Landon  will  carrf 
42  of  the  48  States.  According  to  Mr.  Lemkz,  the  candidate  of  the 
newly  born  Union  Party,  he  will  have  so  many  votes  that  neither 
of  the  old  parties  will  have  a  majority,  there  will  be  a  deadlock  in 
the  electoral  college,  and  the  election  of  the  President  will  be 
thrown  into  the  House  of  Representatives. 

As  we  cannot  believe  all  these  predictions,  we  are  left  to  our  own 
Judgment. 

The  electoral-coUege  system  provides  a  crude  method  of  count- 
ing votes,  where  only  two  candidates  are  In  the  field.  Even  then 
It  is  capable  of  trlclEy  results. 

With  two  strong  parties  in  the  field,  %  third  party  of  sizable 
strength  cannot  appear  without  creating  a  doubt  as  to  whether  or 
not  the  election  wlU  be  by  the  votes  of  the  people,  or  result  In  a 
deadlock  to  be  settled  by  election  of  the  President  In  the  House  of 
Representatives. 

So  far,  the  American  field  of  politics  has  never  develop>ed  a  con- 
genial climate  for  the  endurance  of  third  parties.  They  have 
flourished  for  their  brief  hour  and  declined  as  rapidly  as  they 
ascended. 

In  1800,  1824,  and  1876  the  Presidential  electors  were,  under  the 
Constitution,  unable  to  decide  the  election.  In  the  first  two  In- 
stances the  election  was  In  the  House  of  Representatives;  in  the 
latter  instance  a  sp>eciaUy  appointed  electoral  commission  deter- 
mined the  result. 

"Hie  provisions  for  the  election  of  the  President  are  among  the 
most  Important  sections  of  the  Constitution.  They  are  generally 
known,  but  little  understood. 

Why  an  electoral  college?  Hew  does  It  provide  for  breaking 
deadlocks? 

With  difflcxUty  the  constitutional  fathers  decided  upon  the 
method  of  selecting  the  President.  At  that  time  there  were  no 
political  parties  as  we  now  know  them.  The  electoral  college  was 
designed  for  a  nonpartisan  government.  It  had  two  main  pur- 
poses. One  was  to  place  the  selection  of  the  President  In  a  small 
group  of  wise,  experienced  men,  each  of  whom  was  to  \ise  his  own 
discretion  In  voting  for  the  best  man  possible  for  President. 

When  it  was  suggested  the  people  should  elect  the  President  one 
of  the  delegates  In  the  Constitutional  Convention  declared  the 
people  were  no  better  qualified  for  that  serious  duty  than  a  com- 
mittee of  blind  men  would  be  to  select  colors.  That  did  not  fuUy 
represent,  however,  the  viewpoint  of  the  constitutional  fathers. 

The  other  Important  reason  for  selecting  the  President  through. 
Presidential  electors  Instead  of  by  direct  vote  was  to  preserve  to 
each  State  Its  relative  strength  in  exercising  the  powers  of  the 
Federal  Government.  Each  Colony  was  Jealous  of  surrendering 
Its  Individual  powers  to  be  swaUowed  up  in  the  greater  organiza- 
tion of  the  Federal  Crovemment.  To  ass\ire  each  State  a  perma- 
nent part  in  the  Federal  Government  according  to  Its  Importance 
it  was  provided  that  each  State  should  be  represented  In  the 
lower  House  of  Congress  by  Representatives  In  proportion  to  its 
population.  To  placate  the  distrust  of  the  small  States  It  was 
provided  that  In  the  upper  House  of  Congress  each  State  should 
have  equal  representation  with  every  other  State,  each  State  to 
have  two  Senators. 

This  same  distribution  of  power  to  the  States  was  provided  In 
selecting  Presidential  electors. 

Opposition  was  made  to  electing  the  President  by  direct  vote, 
because  such  a  system  of  election  would  furnish  no  guaranty  to 
the  States  of  the  preservation  of  their  relative  strength.  The  qual- 
ification of  voters  was  left  to  each  State.  It  was  recognized  that 
the  prcqxjrtionate  number  of  people  who  would  vote  would  greatly 
vary  in  the  different  States.  In  elections  in  recent  years  the  num- 
ber of  people  per  hundred  who  vote  in  different  States  has  varied 
from  10  or  15  up  to  43. 

Thvis.  the  relative  strength  of  the  States  in  proportion  to  popu- 
lation could  not  be  preserved  by  a  Nation-wide  vote  regardless  of 
State  lines.  The  vote  of  the  individual  voter  was  not  a  conunon 
unit  to  measure  the  rights  of  the  States  In  a  national  election. 
The  electoral  votes,  granted  uniformly  to  the  States  and  mainly  in 
proportion  to  population,  furnished  the  common  voting  unit  the 
States  accepted  as  a  means  of  preserving  their  just  proportion  of 
power  in  the  Federal  Government. 

After  the  Federal  Government  started  to  fimctlon  under  the 
leadership  of  HamUton  on  one  side  and  Jefferson  on  the  other, 
political  parties  rapidly  developed.  Those  parties  had  defined  pvir- 
poses  and  knew  what  kind  of  a  President  they  wanted.  The  people 
no  longer  wanted  Presidential  electca^  to  iise  an  independent  Judg- 
ment in  selecting  a  President.  The  people  wanted  to  use  their 
own  Judgment.  80  beginning  with  the  third  Presidential  election. 
and  completing  the  change  in  the  fourth  Presidential  election  of 
1800,  delegates  were  selected  to  vote  for  party  candidates,  and 
pledged  to  that  piu-pose  in  advance. 

The  discretionary  power  of  the  electors  was  taken  away.  Thus, 
one  of  the  two  original  purposes  of  the  electoral -college  system 
ceased  to  exist. 

Another  lmi>ortant  transformation  of  the  system  began  and  was 
completely  consummated  about  1832,  except  for  iinlmportant  ex- 
ceptions. Many  electors  were  originally  selected  by  districts.  This 
method  frequently  resulted  in  a  division  of  the  Stete  electoral  votes 
among  different  party  candidates. 

For  years  there  vra&  a  struggle  for  and  against  minority  repre- 
sentation in  the  State  vote  for  President.  Suppression  of  minority 
representation  finally  prevailed.  Party  interest  was  placed  above 
public  interest.  Votes  cast  for  minority  party  candidates  are  not 
only  not  counted  for  the  minority,  so  far  as  electoral  votes  are 
concerned,  but  are  actually  counted  for  their  opponents.  The  State 
unit  vote  still  stands  as  a  monument  to  the  suppression  of  minority 
representation  in  the  election  of  Presidents. 
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Presidential  eltc^ors  tre  selected  on  a  plvirallty  yote;  that  Is.  the 
set  of  candidates  receiving  the  highest  vote  In  the  State  is  elected 
regardless  of  whether  or  not  that  vote  be  a  majority. 

Novel  results  frequently  happen  from  this  rule.  In  1912  Mr. 
Wilson,  with  only  43  percent  of  the  popular  vote,  received  82  per- 
cent of  the  electoral  votes. 

Suppose  two  candidates  are  running  for  President.  The  electors 
representing  one  candidate  receive  a  majority  of  5,000  in  the  State 
of  New  York,  with  its  4.5(Kli.0O0  voters,  and  the  electors  represent- 
ing the  opposing  candidate  receive  a  5.0O0  majority  tn  the  State  of 
Nevada,  with  its  3  electoral  votes  Thus  the  total  vote  for  the  two 
candidates  wotUd  be  exactly  equal  in  those  two  States,  but  In  the 
electoral  coUege  the  man  who  carried  New  York  would  have  47 
electoral  votes  and  the  other  candidate  who  carried  Nevada  would 
have  3  Although  over  2.00U.000  voters  In  New  York  voted  for  the 
minority  candidate,  he  would  receive  no  electoral  votes  whatever 
from  New  York. 

In  each  cf  the  last  two  Presidential  elections  over  38  percent  of 
all  the  poptilar  votes  for  President,  representing  probably  15.000,000 
pt-ople.  had  no  representation  whatever  in  the  electoral  college. 

Though  no  majority  U  required  to  elect  an  elector,  the  Constitu- 
tion reqalres  a  msijonty  of  the  electors  to  elect  the  President  If 
no  candidate  receives  a  majority,  the  election  is  thrown  Into  th«» 
House  of  Representatives. 

If  Mr  LXMKE  receives  a  sufHclent  number  of  electoral  votes  to 
prevent  either  Mr.  Eoosevelt  or  Mr.  Landon  from  receiving  a  major- 
ity of  all  the  electoral  votes,  the  election  wUl  be  decided  In  the 
House  of  Representatives 

The  House  Is  thus  selected  as  a  means  of  br*«aklng  a  deadlock  in 
the  electoral  coUege  The  method  of  selection  In  the  House  Is  crude 
and  archaic.  Bach  State  has  but  one  vote.  A  majority  U  necessary 
to  elect.  New  York,  with  13.000.000  people,  has  no  more  votes  than 
a  State  with  400.000  The  majority  of  the  Representatives  from 
each  State  determine  how  the  vote  of  that  State  ahall  be  cast.  II 
there  is  a  Ue  vote,  the  State  has  no  vote.  Thus  It  might  easily 
happen  that  the  party  which  carried  the  country  by  a  very  sub- 
stantial plurality  woiUd  have  only  a  minority  of  the  votes  In  the 
House  of  Representatives  and  be  unable  to  elect  Its  candidate. 

Under  the  "lame  duck"  amendment,  the  newly  elected  Congress 
would  select  the  President  Where  there  are  three  candidates  for 
President,  all  of  whom  have  carried  some  States.  It  may  weU  follow 
that  the  same  division  that  made  It  impossible  for  any  one  party 
to  get  a  majority  In  the  electoral  college  will  make  such  malorlty 
Impoaalble  In  tlie  House. 

Then,  In  all  probability,  at  least  three  parties  will  be  represented 
in  the  membership  of  the  House  and  no  party  may  have  a  clear 
majority.  Members  from  one  party  must  vote  for  the  candidate  of 
another  party  If  a  President  Is  to  be  selected.  The  practical  results 
that  follow  from  such  a  situation  have  been  establtehed  by  former 
elections  in  the  House.  Patriotic  fidelity  may  prevail.  The  contest 
may  resolve  Itself  into  a  political  auction,  with  each  party  bidding 
for  sufflclent  votes  from  one  of  the  other  two  parties  to  secure  the 
election  of  Its  President.  That  mean.s  wire  pulling,  underground 
tralBcklng,  and  scandal,  with  the  resulting  reflection  upon  the  title 
of  the  succeeding  President,  who  becomes  a  beneflciary  of  the 
questionable  method  by  which  his  selection  was  secured. 

The  whole  electoral-college  system,  with  Its  method  of  settling 
deadlocks  Is  cnide.  antiquated,  and  unworthy  of  an  inteUigent 
progressive  people. 

When  the  discretionary  power  to  select  the  President  was  Uken 
away  from  the  Presidential  elector  there  was  no  longer  any  reason 
for  his  existence.  His  position  should  have  been  abolished.  The 
other  great  purpose  of  the  electoral-college  system,  to  preserve  the 
relative  strength  trf  the  State,  could  be  preserved  by  retaining 
electoral  votes  without  Presidential  electors.  Those  votes  should 
be  divided  between  the  candidates  In  direct  proportion  to  their 
popular  vote  in  the  State.  Thus  we  would  sUll  preserve  the  elec- 
toral vote  as  the  conunon  voting  unit  for  all  the  States.  Popular 
will  would  be  jvistly  reflected  in  electing  a  President. 

The  plurality  vote  should  determine  the  election.  A  method 
that  requires  the  settlement  of  a  deadlock,  through  political  trad- 
ing and  trafBcklng  and  scandal.  In  order  to  secure  a  majontv  vote, 
is  far  less  desirable  than  a  clean-cut  plurality  selection  of  the 
President.  Thus  we  could  abolish  elections  in  the  House  of  Rep- 
resentaUves.  We  could  assure  the  election  of  a  President  by  a 
method  that  Is  just  and  certain  in  Its  results. 

For  8  years  I  have  been  advocating  this  reform  In  our  elec- 
toral system.  Twice  a  committee  of  the  House  has  reported 
unanimously  In  favor  of  this  method. 

At  times  In  the  past,  when  these  deadlocks  have  occurred,  the 
country  was  aflame  with  partisan  feeling  to  such  an  extent  that 
reform  of  our  electoml  system  was  Impossible.  Then  when  the 
bitterness  had  ceased  there  was  a  lack  of  general  Interest  neces- 
sary to  accomplish  such  reform.  Ordinarily  we  get  by  under  the 
present  system.  We  sec  no  Immediate  alarm.  We  have  proceeded 
much  like  the  man  who  could  not  build  his  roof  when  it  was 
raining,  and  who  did  not  need  It  when  It  was  not  raining,  in 
the  next  few  years,  while  our  country  is  free  from  these  bitter 
controversies  of  the  past,  we  should  consider,  debate,  and  supplant 
our  archaic  system  of  electing  a  President  by  one  that  Is  Just, 
honest,  and  certain  In  Its  operation. 

THX  STATI  or  THB  COX7NTBT 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Ricom,  I  include  an  address  to 
be  delivered  by  me  before  the  Democralic  zukUonal  con-  1 


vention.  in  Philadelphia,  Pa..  June  25,  1936.  on  the  state  of 
the  country: 

Mr.  Chairman  and  fellow  Americans.  It  Is  my  conception  that 
the  party  which  we  represent  here  today  was  not  founded  for 
a  single  mission,  which  accomplished  left  it  drifting  with  no  fixed 
star  or  principle  to  guide  It.  It  was  bom  and  has  lived  to  uphold 
^reat  fundamental  truths  of  government  that  need  always  to  be 
lifted  and  enforced. 

This  administration  came  Into  power  with  the  distinct  under- 
standln??  that  the  forgotten  man  ei'.ould  be  remembered,  and  that 
the  Government  should  function  not  only  for  the  nrh  and  power- 
ful but  for  the  hungry  and  helpless.  It  was  dedicated  to  the 
task  of  helping  the  underprivileged,  in  which  group  millions  of 
American  citizens  Qnd  themselves   today. 

No  thinking  American  was  surprliied  a  few  years  ago  when  a 
former  Republican  Vice  President  went  to  a  Republican  President 
and  from  the  coffers  of  our  Treasury  received  a  so-called  loan 
of  $90. 000  000  for  what  was  said  to  have  been  a  defunct  bank. 
This  Is  the  way  the  Republican  Party  does  things.  That  party 
always  lends  a  listening,  attentive,  and  sympat-heUc  ear  to  the 
cries  and  requests  of  the  rich  and  the  privileged  Not  so  with 
the  Democratic  Party.  It  is  the  party  of  the  conunon  people  and 
stands  for  a  square  deal  for  all  the  people. 

One  of  the  most  startling  events  In  the  recent  FoUtlcal  life  of  this 
Nation  was  a  hun.blc  happening  in  the  Delta  of  the  Mlssisfilppi 
shortly  after  this  administration  came  into  power.  Sylvester  Harris, 
a  Negro  fanner  living  near  Columbus  Miss.,  in  some  way  heard  that 
this  was  a  humanitarian  administration  which  had  ae  a  part  of  its 
program  the  lending  of  money  to  distressed  home  owners.  This 
poor  Negro,  unlettered,  dressed  In  overalls,  sold  a  cow  from  hi?  farm, 
and  with  the  price  of  the  cow  called  President  Franklin  Roosevelt 
at  the  White  House,  and  said  to  him:  "I  am  about  to  lose  my  farm 
through  the  foreclosure  of  a  mortgage.  I  have  no  money  with 
which  to  pay  the  mortgage.  I  understand  that  this  Government 
through  you  will  help  people  In  my  condition.  Will  you  not  help 
me?"  Within  less  than  30  days  money  with  which  to  pay  this 
mortgage  had  been  provided  through  the  activities  of  this  party 
and  this  man  was  once  more  a  happy  farmer,  a  happy  and  contented 
husband  and  father — a  satisfied  and  progressive  American  citizen, 
realizing  in  his  heart  that  under  the  Democratic  Party  this  is  a 
Government  that  reaches  down  and  helps  the  forgotten  man.  the 
underprivileged  citizens,  be  they  white  or  black. 

This  is  but  one  of  millions  of  incidents  where  the  Government, 
through  the  Democratic  Party,  has  reached  out  a  helping  hand  and* 
saved  deserving  but  helpless  families.  When  has  thif  Crovemment 
been  so  close  to  the  common  people  as  It  Is  at  this  very  hour?  You 
will  be  Interested  to  know  that  while  Harris  has  kept  faith  with  the 
Government  and  met  his  payments,  Mr.  Dawes  has  defaulted  and 
suit  has  been  filed  against  him  by  the  Government. 

There  is  no  doubt  in  my  mind  but  that  under  thl.«;  administration 
my  group  has  been  given  the  largest  opportunity  to  share  in  the 
benefits  and  protection  of  the  Government  that  has  come  to  It  for 
four  decades.  The  Democratic  Party  as  constituted  today  has  said 
to  the  Negro,  through  the  conduct  of  Its  program  and  through  the 
action  of  our  great  President,  "That  any  American,  whether  white, 
black,  yellow,  or  brown,  who  la  good  enough  to  fight  and  die  for 
hl6  country  should  be  given  the  largest  and  fiUlest  opportunity  to 
work  and  live  for  his  country,  and  no  privilege  or  opportunity 
vouchsafed  to  American  citizens  by  the  Constitution  should  be 
denied  him." 

There  was  a  time  when  the  late  Frederick  Douglas  said:  "That 
Insofar  as  the  Negro  was  concerned  the  Republican  Partv  was  the 
ship  and  all  else  the  sea."  That  might  have  been  true  in  his 
day,  but  certainly  It  U  not  trxie  today.  The  RepubUcan  Party  may 
be  the  ship,  but  I  say  to  you  the  ship  is  on  fire  and,  like  the 
JfoTTO  Castle,  is  burning  to  the  water's  edge.  The  safety  of  my 
people  consists  In  taking  a  life  belt  and  plunging  Into  the  sea. 
By  so  doing,  there  is  hope  through  the  rescue  agencies  of  the 
Democratic  Party. 

The  so-caUed  generous  attitude  of  the  Republican  Party  toward 
the  Negro  ended  30  years  ago.  The  Grand  Old  Party  long  since 
deviated  from  Its  ancient  doctrine  of  human  rights  in  quest  of 
material  prosperity  It  grew  cold  and  Indifferent  towxrd  Its  black 
ward  and  beneflciary  and  insisted  upon  weaning  him.  In  the 
meantime  the  Democratic  Party  has  been  graduaUy  growing  not 
only  less  hostile  but  more  friendly  and  considerate  toward  my  group. 

Mr.  Chairman  and  fellow  citizens,  these  12.000,000  of  struggling 
Negroes  in  this  country  have  not  forgotten  the  economic  condi- 
tions in  which  the  Democratic  Party  found  them  in  1933  after 
having  witnessed  the  Hoover  prosperity  In  which  we  had  neither 
chicken  nor  pot.  For  3  long  tragic  years  we  heard  the  voice  of  a 
Republican  President  reflecting  the  sentiment  of  his  party,  telling 
us  that  prosperity  was  Just  around  the  comer.  We  discovered  to 
our  everlasting  disappointment  that  prosperity  was  around  the 
corner,  but  was  going  the  other  way.  We  know  who  saved  the  day 
We  know  how  our  great  President  threw  hlm.<5elf  and  the  Govern- 
ment between  the  American  people  and  actual  starvation.  At  his 
Inauguration  he  said  that  he  would  see  that  no  American  citizen 
starved;  that  promise  has  been  kept,  and  Instead  of  being  a  nation 
of  starving,  disgruntled,  and  dissatisfied  people,  ready  to  get  at 
each  other's  throate,  we  are  fast  becoming  a  nation  of  contented 
and  employed  people,  working  for  the  advancement  of  our  country. 
You  ask  me.  now  that  the  crisis  Is  virtually  past,  what  wUl  be 
the  attitude  of  my  people  in  the  oominc  electioo.?    I  answer  in 
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these  words:  'The  Negro  of  America  is  a  grateful  people.  We 
never  have  and  we  never  will  bite  the  hand  that  heli>s  us." 

Out  of  the  turmoil  of  deliberate  misrepresentation  and  vicious, 
cruel,  and  unwarranted  attacks,  will  more  than  30,000.000  grateful 
Americans  march  on  the  3d  day  of  November  to  say  to  the  greatest 
President  who  has  lived,  that  "We  are  with  you.  and  by  the 
grace  of  God.  you  shall  serve  us  another  term."  Among  these 
millions  of  grateful  voters,  you  will  see  more  than  3.000.000  of 
colored  American  voters  marching  breast  to  breast  with  you  to 
the  great  victory  that  awaits  the  faithful  and  the  true. 

We  shall  stand  with  you  In  this  matter  as  Crlspus  Attucks 
stood  with  the  little  group  on  State  Street  In  Boston  In  pre- 
Revolutlonary  days.  We  shall  stand  as  that  valiant  group  of 
Negro  soldiers  stood  with  General  Jackson  in  the  Battle  of  New 
Orleans.  We  shall  stand  as  the  Negro  soldiers  stood  with  Theo- 
dore Roosevelt  In  his  famous  charge  on  San  Juan  Hill.  We 
shall  stand  as  the  Negro  soldiers  stood  side  by  side  with  you  In  the 
World  War  and  faced  the  German  cannon  in  Argonne  Forest. 
History  shows  that  we  have  always  stood  by  our  friends.  We  will 
not  fall  them  now. 

The  name  of  Franklin  Delano  Roosevelt  Is  indelibly  stamped 
upon  the  mind  and  heart  of  every  Negro  in  this  country.  We 
look  upon  him  as  our  greatest  friend  and  benefactor.  Our  final 
word:   "Mr.  President,  we  are  with  you  all  the  way." 

WASTED  WATERS 

Mr.  CMALLEY.  Mr.  Speaker.  It  Is  my  desire  at  this  time 
to  very  briefly  discuss  H.  R.  12678,  a  bill  to  provide  for  the 
control  of  flood  waters  in  the  Wisconsin  Valley  and  for  the 
irrigation  of  arid  and  semlrarid  lands,  to  create  a  Wisconsin 
Valley  Authority.  This  bill  also  provides  for  the  sale  of  sur- 
plus power  on  the  aforementioned  projects. 

Keeping  in  mind  the  decision  of  the  Supreme  Court,  of  the 
United  States  in  relation  to  the  Tennessee  Valley  Authority 
in  drafting  this  bill,  it  has  been  my  purpose  by  the  intro- 
duction of  this  legislation  to  make  a  beginning  in  the  direc- 
tion of  utilization  of  the  vast  water-power  resources  of  Wis- 
consin so  as  to  bring  to  the  people  of  my  State  and  my  city 
the  benefits  and  advantages  of  cheap  electrical  rates.  These 
great  benefits  are  now  being  enjoyed,  and  will  be  enjoyed 
in  the  future,  by  the  populace  of  other  sections  of  the  coim- 
try  where  the  development  of  natural  resources  has  begun 
so  auspiciously  under  the  Democratic  administration. 

The  power  question  and  the  development  of  natural  re- 
sources for  power  purposes  is  unquestionably  one  of  the 
greatest  issues  with  which  the  American  people  have  to  deal 
during  the  next  25  or  50  years.  It  is  a  question  that  touches 
every  business,  every  home,  and  every  walk  of  life.  Prom 
the  Ijeginning  of  the  discovery  of  the  principle  of  electricity, 
selfish  and  greedy  groups  of  men  have  attempted  to  seques- 
ter and  control  the  great  natural  resources  of  water  used 
to  develop  hydroelectric  power.  In  many  States  these  great 
natural  resources  have  been  lost  to  the  people  for  perhaps 
all  time  to  come.  In  Wisconsin  we  have  been  fortunate  in 
that  we  have  not  frittered  away  our  inheritance  as  lavishly 
as  have  the  people  of  other  States,  yet  we  constantly  face  the 
danger  of  losing  all  control  of  the  vast  water  power  available 
for  the  public  benefit. 

It  has  been  ascertained  that  there  is  enough  hydroelectric 
power  now  being  wasted  in  the  navigable  streams  of  the 
Nation  that,  if  properly  harnessed,  could  be  used  to  turn  all 
the  wheels  of  industry,  light  all  the  homes  and  halls,  fac- 
tories and  mills,  wash  all  the  clothes,  heat  all  the  water  used 
in  America.  In  Wisconsin  one  of  our  greatest  sources  of 
wealth,  with  the  exception  of  the  soil,  which  gives  sustenance 
to  our  fine  herds  of  dairy  cattle,  and  the  factories,  which 
produce  a  myriad  selection  of  products  for  sale  to  all  the 
world,  is  a  vast  supply  of  flowing  water  which  can  be  turned 
to  the  generation  of  power. 

Those  who  are  familiar  with  the  tremendous  development 
at  Muscle  Shoals  can  realize,  without  the  need  of  any  de- 
scriptive powers  of  mine,  the  inherent  power  possibilities  of 
the  great  Wisconsin  Valley.  The  amount  of  hydroelectric 
power  that  can  be  produced  at  Muscle  Shoals  now  is  equal  to 
the  combined  strength  of  all  the  slaves  freed  by  the  Civil 
War.  It  is  safe  to  say  that  untold  amoimts  of  power  can  be 
generated  along  the  lengthy  reaches  of  the  fast-fioviing 
Wisconsin. 

While  some  still  hold  to  the  theory  that  our  streams  should 
be  private  property,  used  only  by  private  interests  for  private 
gain.  I  have  maintained  always  that  natural  resources,  made 
profitable  only  by  the  nearness  of  consumers  to  purchase  the 


output,  make  these  resources  primarily  public  property.  These 
great  resources  constitute  a  national  wealth  which  should  and 
must  be  developed  solely  for  the  benefit  of  our  citizens. 

As  instances  of  what  the  developm.ent  of  Wisconsin's  vast 
water  power  would  mean  to  the  people  and  to  the  industry 
of  our  State,  I  quote  here  some  comparisons  between  what  is 
now  being  paid  by  people  in  various  cities  of  America  for 
power  consximption  and  what  is  possible  through  the  develop- 
ment of  natural  resources  as  exemplified  by  the  Tennessee 
Valley  Authority. 

When  the  Muscle  Shoals  bill  was  passed,  the  first  100 
kilowatt-hours  in  Columbia.  S.  C,  had  been  costing  con- 
sumers $8.  Under  the  Tennessee  Valley  Authority  contract 
the  same  number  of  hours  will  now  cost  $2.50.  The  average 
annual  consumption  of  electric  power  for  domestic  use  in  the 
Dominion  of  Canada,  where  power  is  supplied  by  publicly 
owned  plants,  is  4,321  kilowatt-hours,  in  comparison  to  only 
603  kilowatt -hours  in  the  United  States.  If  we  use  4,000 
kilowatt -hours  per  month  of  electrical  energy  for  domestic 
use  in  Quebec  or  Ontario  as  a  basis  for  our  comparisons,  we 
would  find  this  energy  cost  approximately  $30  to  the  citizens 
of  Canada.  These  4.000  kilowatt-hours  per  month  in  the 
j  United  States,  costing  so  little  in  Canada  but  so  much  here, 
cost  the  consumers  of  Bisbee.  Ariz.,  $164.40.  In  Port  Smith. 
Ark.,  $290;  in  Denver.  Colo..  $260:  in  Wilmington,  Del., 
$249.63;  in  Miami,  Fla.,  $281.90;  in  Boise,  Idaho,  $162.30;  in 
Quincy.  El.,  $240.85;  in  Winona.  Minn.,  $124.20;  in  Scotts- 
bluff,  Nebr.,  $244.38.  These  figures  were  compiled  by  the 
National  Electric  Light  Association  in  1931. 

To  give  the  citizen  of  the  rural  districts  an  opportunity  of 
comparing  what  his  costs  to  operate  his  farm  would  be  und«;r 
the  development  of  public  power  in  Wisconsin,  I  include 
herewith  a  table  of  estimated  monthly  cost  to  farmers  for 
certain  items  of  electrical  service  in  the  Tennessee  Valley 
area.  Most  people  who  live  in  country  districts  know  the 
drudgery  of  country  life.  Rural  electrification  promises  to  be 
the  greatest  blessing  that  the  women  of  the  country  have 
ever  known.  Not  only  will  it  give  them  lights  and  bring  to 
them  the  marvels  of  the  radio,  but  it  supplies  power  for  the 
iron  and  the  chum,  the  washing  machine,  cream  separator, 
the  vacuum  cleaner,  and  all  the  other  conveniences  that  too 
few  farm  women  in  our  State  have  known.  Ttie  following 
schedule  briefly  shows  what  the  use  of  the  various  equipment 
adds  to  the  farmer's  light  and  power  bill  under  the  yard- 
stick for  power  costs  established  by  the  Tennessee  Valley 
Authority: 

Estimated  vwnthly  cost  to  farmers  of  following  items  of  electrical 
service  (Tennessee  Valley  Authority) 


Service  and  appliance  used 


Item 

DO. 

Monthly 
biU 

1 
2 
3 

4 
6 

$0  75 
1.00 
1.50 
2.00 
2.50 

e 

3.00 

7 

3.50 

8 

6.00 

0 

S.50 

10 

8.00 

11 

10.00 

Lirbts. 

Lights  and  radio. 

Lights,  radio,  and  water  pump. 

Lights,  radio,  water  pump,  electric  iron,  and  poroolator. 

Ligbu.  radio,  wat«r  pump,  electric  Iron,  percolator,  and  washinc 
machine. 

Lights,  radio,  water  pomp,  electric  Iron,  pertolatar,  washing 
machine,  toaster,  waffle  iron,  vacuum  deaaer,  food  mix«, 
and  (ans. 

Lights,  radio,  water  pump,  electric  iron,  perooiator,  washinc 
machine,  toaster,  waffle  iron,  vacuum  cleaner,  lood  mixer,  t>n«, 
and  refngerator. 

Lights,  radio,  vater  pump,  electric  iron,  percolator,  washinc 
machine,  toaster,  waffle  iron,  vacaom  cleaner,  (ood  mixer,  >*"« 
refrigerator,  and  eleclnc  range. 

Lights,  radio,  water  purap,  electric  Iron,  percolator,  washing 
machine,  toaster,  waffle  iron,  vacuum  cleaner,  lood  mixer,  tans, 
refngaator,  electric  range,  and  electric  water  heater. 

Lights,  radio,  water  pump,  electric  iron,  percolator,  washing 
machine,  toaster,  waffle  iron,  vacuum  cleaner,  (ood  mixer,  fans, 
refrigerator,  electric  range,  electric  water  heater  and  operation  of 
small  (arm  motor  (or  sawing  wood,  running  feed  mill,  ensilage 
cutter,  and  miscellaneous  small  power  requirements. 

Lights,  radio,  wattr  pump,  electric  iron.  i)ercolator,  washing 
machine,  toaster,  waffle  iron,  vacuum  cleaner,  (ood  mixer,  (ans, 
refrigerator,  electric  range,  electric  water  heater,  operation  o( 
small  farm  motor  for  sawing  wood,  running  fee<l  m.D,  ensilaee 
cutter,  and  miscellaDeous  small  power  requirements,  and  light 
and  power  (or  30-cow  dairy. 


For  those  in  the  city,  and  particularly  in  the  great  metro- 
politan areas  which  could  easily  and  most  economically  be 
served  by  the  surplus  power  that  could  be  generated  from  the 
wasted  waters  of  Wisconsin,  I  submit  a  table  showing  the 
domestic  xates  of  the  net  monthly  bills  for  typical  residential 
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coiuRiinera.  m  the  city  of  Milwaukee  alone  the  savlnss  pos- 
sible in  the  use  of  40  kilowatt-hours  of  energy,  as  compared 
with  Toronto,  show  a  saving  of  more  than  100  percent  for 
llghling  and  simple  appliances  and  on  100  hours  for  refrig- 


eration a  saving  of  over  200  percent.  These  tables  indicate 
the  tremendous  jxj.vlblUtles  for  comfort,  convenience,  and 
happiness  made  available  by  lower  electric  rates  through  the 
development  of  public  power. 


Tails  X—DvmtMit  nU»-Srt  rnvfUKlf  m$  for  tfpkt  rettdMltti  nuUm*r 


Cttf  KoA  8UU 


AiUrU,  Oa 

Ho^ioi),  Mm* 

HrockJvD.  N.  Y... 

Huffal...  N    Y 

Birniirufhani,'  AIa.. 
iiaJliaiore,  Md 


ChicJHro.  Ill 

<'itinnn»ti,  Otilo 

I>*triiit,  Mich 

Denver,  Colo 

I>aJI«s,  Tex 

In<liAi)apolL<t,  Ind 

J»ck«>D.  Miss 

MilwaukM,  WL<i 

N>w  Orleaas,  I>a 

PortlaiKl,  Oreg 

t^t.  Louis.  Mo 

8'in  Kmnctsco,  Cillf... 
S.ilt  Lake  City.  Utah.. 

Pbil»d«JphiA,  P» 

Vashington,  D.  C 


Mean  itvertMre 

MediAQ  average. 


Toronto  

Port  Arthar 

St.  Catharines 

OUawa 

Bntntfnrd. ....._..... 

Uiielnb 

II  arailtoQ 

Kuif5ton _„.. 

Lootlon ..  . 

Nugnra  Falla 

Pt   Thomas 

Wotxlslock 

Fort  Williaina 

Owen  Hound 

'*V>lland_. 

8arni& 

Chatham 

Windsor 

Kitrhener 

East  WiD<tsor 

Peter  tMToueb „ 

Mean  averac* 

Median  averace. 


Popula- 
tion 


270.  (XW 

TSI.Ott) 

2,5«0.00O 

in.  a» 

2&H.000 
804.ua) 

S.  378,000 

451.000 

1.56)*,  000 

2ST,(Y10 

2fiaiM) 

364.000 

4«.  M-i 

cr»,ooo 

46MX)0 
301.(100 
821.000 
634.000 
140,(100 

1.050.  (no 

486.000 


Company 


Taooma,  Wash. 

Tupelo.  Mioa 

LitUe  Kuck.  Ark... 


62(^674 

1U.749 

an.  102 

13Qi.S7!2 
3a734 
2a754 

154.701 
23,260 
73,173 
18,507 
16.275 

ia».v. 
as.is8 

IZSOS 

ia6« 

17,801 
16.223 
65,  5«S 

31.443 
14.  o.« 
22.K00 


OeoTfia  Power  Co 

KdLvw  Klertnr  Illiimlnaiiax  Co 

Brooklyn  Kdi.«on  Co 

BuiTiiio  (ieiierHJ  Electric  Co . 

HinuinKhani  Electric  Co ., 

Cunaulidated  Uat>  Electric  Uight  ic  Power 
Co. 

Cotnmonwftalth  KdL<wn  Co 

l'n:on  (}a.s  it  Electric  Co 

Detroit  E'lLson  Co ™__, 

Piihiic  Service  Co.  of  Colorado 

Dallas  Power  4  Light  Co _ 

Imluina{X)!is  Power  &.  Light  Co 

Mis'ts-sirpi  Power  A  Light  Co 

Milwaukee  Ele<tric  Railway  A  Light  Co_ 

•New  Orleans  Tuhlic  Ser\  'ce  Co 

Portland  (leneral  Electric  Co 

Laclede  Power  A  Light  Co 

Pacific  (!is  ii.  Electric  Co _„ 

T  tsh  Power  A  Lieht  Co 

Philadelphia  Electric  Co 

Potomac  Electric  Power  Co 


106,837 


81,07« 


Ontario  Hydro  Commission. 
do 


do 

.do 

.do 

.do 


.do. 

-do- 
do. 

.do. 

.do. 
do- 


(1) 


LlEhtlnt  and  (mall 
appliunoea 


IS 

kilo- 
watt- 
hours 


tioo 

l.OS 

1.30 

.75 

.08 

.75 

1.03 
.76 

LC3 
.90 
.«3 
.86 

1.30 
.83 

1.38 

LOO 
.(» 

LOO 

L18 

La3 

.75 


.W 
LOO 


.do- 
.do. 
.do. 
do. 
.do. 


do. 

-do- 
-do- 
.do. 


City  of  Tacoma.  department  of  public 
utilitie*.  light  division. 

Tennessee  Valley  Authority  ratesi.. 

Arkansas  Power  ilt  Light  Co 


.78 

.68 
.75 
.76 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.76 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.75 


.75 
.75 


.68 

.75 
L50 


38 
kilo- 
watt- 
hours 


tl.45 
LOS 
L80 
1.13 
1.55 
L25 

1.51 
1.25 
L39 
L50 
L38 
L44 
L90 
L5.5 
2.  13 
L38 
LOT 
1.53 
L8« 
L58 
.08 


1.49 

1.50 


.75 
.68 
.75 
.75 
.74 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.86 
.86 
.79 
.79 
.86 
.81 
.76 
.81 
.76 


.77 
.75 


L13 

.76 
3.10 


40 
kilo- 
watt- 
hours 


t3.12 
2.40 
2.JU 
1.70 
Z30 
ZOO 

Z04 
1.70 
1.03 
Z4U 
220 
Z30 
2.80 
Z(>4 
3.25 
1.95 
L43 
ZIO 
Z93 
Z40 
L56 


zao 

Z12 


.90 

.84 

.93 

La2 

1.02 
L02 
L02 
L02 
1.02 
.92 
1.02 
1.02 
1.20 
1.20 
1.09 
1.26 
1.20 
1.30 
1.02 
L30 

Lao 


1.07 
1  03 


1.80 

1.20 
Z90 


(3) 


No.  1  plui 
refrlgerotioD 


100 
kilo- 
watt- 
bours 


$3.96 
5.  20 
5.55 
3.06 
4.  OS 
4.18 

3.75 
3.00 
3.53 
4.80 
4.00 
4.  HO 
5.40 
a.  75 
6.00 
3.39 
Z85 
4.20 
4.82 
4.45 
3.60 


4.23 

4.18 


L44 

1.32 

1.47 
1.74 
L74 
1.74 
1.74 
L65 
1.74 
L51 
L74 
L74 
1.87 
ZOl 
1.88 
Z29 
1.97 
Z38 
L81 
Z38 
L90 


1.82 
1.74 


150 

kilo- 
watt- 
hours 


$4.06 
6.70 
&05 
3.81 
6.30 
6.80 

6.17 
4.00 
4.65 
6.30 
6.45 

6.n 

6.40 
5.  IS 
7.25 
4.29 
4.04 
6.95 
7.07 
6.95 
3.96 


5.63 
6.86 


1.80 
L73 
1.92 
Z06 
ZI9 
Z19 
Z19 
ZIO 
Z19 
1.97 
Z19 
Z19 
Z32 
Z4« 
ZS8 
Z78 
Z54 
Z03 
Z35 
Z92 
Z55 


Z29 
Z  19 


Z40 

Z60 

5.10 


Z90 

3.60 

6.60 


(« 

No.  3 
pluJ 
onok- 


350 
kilo- 
watt- 
hours 


$6.67 
9.70 

13.06 
5.31 
7.80 
8.98 

a03 
600 
6.90 
9.30 
8.40 
8.53 
8.40 
7  08 
10.75 
6.09 
6.70 
7.85 
7.70 
aTO 
6.67 


Z70 

Z80 
3.38 
Z88 
3.3% 
3.38 
S.38 
3.29 
3.38 
3.04 
3.38 
3.38 

z.ta 

S.65 
S.«l 

177 
3.82 
4.00 
8  73 

4.00 
197 


(4) 

No.  3 

plus 

water 

baatlnf 


600 
kilo- 
watt- 
hours 


$8.67 
1Z70 
25.55 
9.06 
1Z55 
1Z22 

16.15 

10  63 

9.90 

16.  SO 

13.40 

1L5% 

U40 

8.60 

14.50 

8.00 

9.26 

9.96 

10  45 

11.70 

laio 


izoe 

11.63 


3.45 

3.38 


3.90 

6.00 

9.60 


6.04 
4.83 
5.63 
3.02 
6l63 
6.63 
5.63 
6.64 
6.63 
6.07 
6.63 
6.63 
6.77 
6.90 
&14 
6.26 
6.30 
6.70 
7.14 
&70 
6.70 


5.79 
5.63 


6.40 

6.90 
14.60 


(I) 


No  4  pla» 
utrsuM 


780 
kllo- 
wntt- 
houis 


1,000 
ktlo- 
w»tt- 
hoars 


$11.86 
18.70 
38.05 
IZSl 
16.30 
15.22 

2Z38 

15.06 
13  90 
24.30 
18.40 
16.65 
16.15 
1Z78 
ia26 
15.  14 
1Z83 
1Z45 
15.58 
16.83 
13.86 


16.00 
15.68 


7.20 
S86 
7.88 
6.06 
7.88 
7.88 
7.88 
7.79 
7.88 
7.00 
7.88 
7.88 
8.03 
8.15 
a  61 

a  73 
a77 

0.40 
0.13 

0.40 
9.60 


a  05 

7.88 


$13.92 
23.70 
50.55 
16.56 
20  06 
ia22 

20i4O 

19.  13 

ia72 

31.80 
2a  \Q 
21.03 
19.90 
16.  M 
22.00 

ia27 

16  30 

14.95 

30  70 
17.60 


21  46 
19.90 


0.54 

a88 

10  13 

an 

10  13 
10  13 
10  13 
10  04 
10  13 
9.  12 
10  13 
10  13 
10  27 

10  40 

11  09 
11.20 
1L25 
IZIO 
11.83 
IZlO 
1Z41 


10  35 
10  13 


ATef" 

ago 
month- 
ly do- 
meat  io 

oon- 
sump- 

Hon 


73 
62 
38 
66 
40 
GO 

61 
55 
68 
40 
64 
44 
47 
47 
40 
87 
56 
63 
73 
48 

as 


66 

64 


138 
186 
142 
SU 
143 

00 
140 

02 
196 

ao5 

156 

137 

416 

83 

104 

97 

88 

165 

141 

108 

107 


155 
141 


&90 

7.90 
19.60 


10  60 

100 
XOO 


117 

ICS 
48 


Business  and  the  manufacturers  are  as  interested  and  as 
much  In  need  of  efficient  public  power  development  as  any 
other  group;  and  to  indicate  the  possibilities  of  savings  which 
a  planned  and  careful  development  of  the  water-power  re- 
sources of  our  State  would  make  possible,  I  include  herewith 


a  table  recently  compiled  on  commercial  rates,  showing  net 
bill  costs  and  monthly  commercial  consimiption  for  vari- 
ous cities  both  In  the  United  States  and  Canada.  The 
Canadian  figures  indicate  the  lower  cost  of  public  power 
development. 


Tablb  Z.—Tat>U  of  mofUkiy  eomnerdal  rmUt—\M  biiU  for  biUinf  demands  and  movtlUt  commercial  conrumptioiu 


Citj  aad  Stau 


Atlanta.  Oa 

Biwion,  Mass 

Br.*>kl>-n.  N.  Y 

MuiTak).  .v.  Y 

BirmiDcham,  Ala 

H.ii'imore.  Nld 

Chh-Hf...  li! 

Cinrinnari.  Ohio 

I»etro«t,  Micb . 

Dv'suer.  C\)k) .__.. „    „ 

IHIliW.  Tes 

lodiauapoiis.  Ind 

J;ick.»j>n.  Mi,<s 

Milw.'tukee.  Wis 

Mew  Orleans, 


0.78  kilowatt 

3  kilowatts 

6  kUowatU 

12  kilowatts 

25  kilo- 

50 kilo- 

75 kilo- 

150  kilo- 

375kilo- 

750kilo- 

1,500  kikv 
watt-bour^ 

watt-hours 

watt-hours 

wau-bours 

watt-hours 

watt-honrs 

watt-ho<u^ 

per  month 

per  month 

per  month 

per  month 

per  month 

per  month 

per  mouth 

$1.63 

$3.15 

H66 

$0.  14 

$20.88 

$39.61 

rrins 

1.88 

3.75 

a63 

11.25 

2au 

63.75 

100.50 

1  90 

a  40 

4.  as 

11.40 

22.  M 

44.40 

87  90 

l.ij 

Z46 

a  45 

7  50 

laao 

33.60 

41  Oi) 

1.88 

a25 

4.7J 

IZOO 

ia75 

37.  .W 

70.00 

1.25 

Z60 

a34 

7.01 

14.57 

29.  14 

51   J.i 

Z29 

103 

a66 

10  43 

iai6 

32.  ai 

64  a^ 

1.25 

Z50 

a  45 

7.50 

14.72 

29.43 

6^.  8i 

2.  12 

3.02 

3.9-J 

10  28 

18.36 

36  72 

73  41 

Z25 

aso 

4.75 

1O50 

21.75 

43.50 

78.  o.s 

1.44 

Z88 

4.32 

aM 

21.60 

35.34 

63.  M 

L-V) 

zoo 

aoo 

4.18 

7.70 

ia79 

31  21 

aV79 

3.25 

a  75 

ia5o 

30.50 

69.00 

iiaoo 

Z03 

a.w 

4.60 

a45 

19.99 

39.88 

73.04 

zu 

4.00 

ato 

laoo 

22.76 

41.50 

69.00 

1936 
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city  and  Sut« 


roftland.  Oree 

ht    LnuiK,  Mo 

Han  Kranctmo,  Calif 

Hall  Lake  City.  t't«b 

J'hilinlelphia.  Pa ... 

>Va»hinKtOD.  D.  C 


Mm 

Modlan  average. 


Toronto „ .-.-- - 

Poet  Arthtir _ 

Bt.  Catherina -. 

OtUwa 

Brantford. 

Ouelph ... .... ......... — 

Hamilton . ...... 

Xineston.. ..... ........................... ...^. 

London 

Niagara  Falls 

81.  Thomas .. 

Voodstfick ... .. .... . ..«.. ..... 

Fort  Williams 

Owen  Sound — 

Wetland ~ 

Earnia 


Chat  ham 

Winil.'-or ._._.... ... .. — 

Kitchener 

Fast  Windsor 

Peter  horougta 


Mean  averape.... 
Median  average. 


Tacoma.  Watii 

Tupe!o.  Misj. .  T.  V.  A.  rates. 
Little  Rock,  Ark 


0.7S  kilowatt 

SkllowatU 

ekn«wattj 

ISkllowatU 

28  kilo- 

Mkllo- 

75  kJlo- 

LWkno- 

rs  kilo- 

TMkllo- 

1,800  kno- 

watt -hours 

walt-hoiin 

watt-houm 

walt-hours 

watt- houn 

watthoum 

walt-boura 

per  ntonth 

per  muulh 

par  month 

par  moiiib 

per  month 

par  luunlh 

per  luoalh 

$1  31 

$3  61 

$3  02 

r  84 

$17.34 

$32  30 

$60  M 

ZOl 

Z73 

3  44 

0  50 

15  01 

3Z  16 

62  M 

1  .S3 

2.66 

3  78 

7  15 

1,V88 

29  75 

53.50 

1  88 

a  63 

5  38 

10  63 

25.81 

48  00 

ftl36 

L83 

130 

4  58 

9  60 

10  23 

37  08 

74.01 

.05 

1.00 

Z85 

5,50 

1Z63 

23  40 

4116 

1.70 

an 

4  35 

0.40 

10.58 

37  60 

69  43 

1.88 

a  02 

4  32 

9  50 

ia75 

36  72 

00  00 

.00 

1.80 

Z30 

a40 

10  53 

21.06 

4Z12 

.81 

1  30 

1.62 

a  65 

a. 38 

1Z76 

2163 

.76 

L15 

1.65 

178 

a38 

1Z76 

2152 

L07 

L57 

Z06 

a24 

a55 

17.00 

34.18 

.76 

1.15 

1.55 

178 

a38 

1Z76 

25  .S2 

.90 

1.35 

L80 

4  05 

7.43 

14  85 

38.36 

.76 

L15 

1.55 

178 

ass 

1Z76 

2152 

.91) 

1.35 

L80 

4.05 

7.25 

14.51 

29.03 

.90 

1.35 

1.80 

4.05 

7.09 

14.  U 

2a  35 

.85 

L28 

L70 

183 

a  61 

1119 

36  39 

.90 

1.35 

l.M 

4  05 

7.09 

14  IS 

2a  35 

.90 

1.35 

1.80 

4.05 

7.09 

14.  18 

28.35 

1.02 

1  58 

Z14 

4.73 

a78 

17  55 

3110 

1.02 

1.58 

Z14 

4.73 

a78 

17.55 

1110 

.95 

1   44 

1.94 

4  32 

7.70 

15.39 

30  78 

.99 

1.53 

Z07 

i.S» 

a  24 

16.47 

3Z»4 

1.02 

1.58 

Z14 

4.73 

a64 

17  28 

34.56 

L02 

1.58 

Z14 

4.73 

a64 

17.28 

34.56 

.90 

1.35 

1.80 

4.05 

7.25 

14.51 

29  01 

1.02 

1.58 

Z  14 

4.73 

aM 

17.28 

34  .SO 

L02 

1.58 

Z14 

4.73 

a78 

17.65 

3110 

.03 

L42 

LOO 

4  34 

7.74 

ia48 

30  00 

.90 

1.35 

1.80 

105 

7.43 

14.85 

29.03 

.88 

1.75 

Z63 

a25 

11.25 

2Z» 

4Z00 

■8^ 

1  65 

Z48 

4.95 

11  00 

19  ZS 

30  25 

Z2S 

175 

a25 

12.25 

25.00 

4a  75 

80.25 

Cheap  electricity  Is  the  greatest  boon  that  modem  science 
can  bring  to  the  women  and  the  families  of  America.  It 
transforms  the  mother  and  the  wife  from  a  land  and  a  life 
of  drudgery  to  a  land  and  life  of  freedom  and  development. 
It  makes  possible  the  enjoyment  of  those  too  few  leisure 
hours  of  life  to  which  the  women  of  rural  and  urban 
America  are  so  richly  entitled. 

Cheap  electricity  makes  the  difference  between  a  State  of 
few  manufacturers  and  few  opportunities  of  employment  and 
a  State  humming  with  the  wheels  of  industry  and  offering 
cmplo^-ment  and  opportunity  to  present  and  future  genera- 
tions. In  the  West  and  in  the  South,  where  power  projects 
are  under  construction,  new  factories,  new  industries,  new 
opportunities  for  employment  are  daily,  weekly,  and  monthly 
on  the  increase.  Cheap  electricity  not  only  benefits  every 
farmer  and  industrial  worker  but  adds  billions  to  our  national 
wealth  from  resources  now  ruiming  waste  to  the  sea.  Cheap 
electricity  will  make  America  the  richest,  the  most  contented, 
the  most  powerful,  and  the  most  prosperous  nation  in  the 
world. 

In  drafting  H.  R.  12678,  with  the  aid  and  assistance  of 
those  leaders  in  the  House  and  the  Senate  who  have  done 
much  to  embark  America  on  the  beneficial  development  of 
our  natural  resources,  I  have  kept  in  mind  the  principle  that 
these  natural  resources  can  be  developed  and  that  the 
wasted  waters  of  our  rivers  can  be  harnessed  without  de- 
stroying a  single  penny  of  the  capital  of  private  investors 
or  working  any  hardships  upon  any  of  our  citizens  in  any 
walk  or  occupation  of  life.  While  H.  R.  12678  provides  for 
the  thorough  and  planned  development  of  the  Wisconsin 
Valley,  the  harnessing  of  surplus  waters  and  control  of 
flood  waters,  it  also  provides  that  power  incidentally  gen- 
erated shall  be  sold  to  those  distributing  companies,  whether 
private  or  municipally  owned,  that  will  and  can  agree  to  pro- 
visions which  limit  the  resale  of  such  power  to  the  consumer 
at  prices  providing  for  not  more  than  is  necessary  to  return  a 
fair  and  equitable  profit  upon  Invested  capital. 

The  introduction  of  this  measure  Is  the  only  possible  man- 
ner by  which  a  thorough  study  and  survey  of  the  power 
possibilities  of  the  Wisconsin  River  can  be  inaugurated  by 
the  War  Department  for  report  to  the  Ccxigress.  I  am  ad- 
vised that  this  survey  has  begun  and  that  reports  of  its 


progress  and  findings  will  be  made  to  the  Congress.  While 
the  survey,  beginning,  and  development  of  a  project  with 
such  vast  possibilities  of  prosperity  and  advantages  for  our 
people  is  not  a  matter  of  days  or  weeks  but  of  months  and 
perhaps  years,  I  feel  that  by  a  proper  beginning  we  have 
taken  the  first  step  toward  progress  in  Wisconsin.  Perhaps 
the  task  will  be  long  and  arduous.  Unquestionably  the  opposi- 
tion will  be  the  same  that  has  come  from  special  privilege  and 
special  interests  every  time  the  people  themselves  have 
desired  to  improve  their  conditions  through  their  own 
efforts. 

While  once  many  of  us  frowned  upon  public  ownership  of 
power  resources,  the  vast  majority  have  been  convinced  that 
we  never  can  get  power  to  the  farm  and  city  residents  of 
this  country  at  rates  they  should  pay  through  private  enter- 
prise, but  that  it  must  come  through  public  enterprise,  or 
at  least  the  public  must  own  the  power-production  facili- 
ties. Propaganda,  floods  of  money,  misrepresentation,  and 
opposition  face  the  friends  of  any  project  designed  to  de- 
velop Wisconsin  water  power  for  this  generation  and  the 
generations  to  come.  Truth,  fact,  and  right,  however,  have 
always  survived  such  attacks  and  prosper  despite  criticism 
and  calumny.  In  closing  I  want  to  impress  one  vital  fact 
upon  you:  A  great  wealth  of  power  is  at  the  command  of 
the  people  of  our  State  in  the  Wisconsin  Valley.  It  should 
and  must  be  used  for  the  benefit  of  the  people.  If  used 
properly  and  in  the  public  interest,  every  home,  every  fac- 
tory in  the  State  and  the  surrounding  States  can  be  elec- 
trified, and  our  people  can  enjoy  the  advantages  of  appli- 
ances and  facilities  that  scientific  developments  of  this  great 
modern  age  have  made  possible. 

Let  us  electrify  Wisconsin  and  those  siurounding  areas 
through  the  development  of  our  great  power  resources. 
When  we  have  done  that,  we  will  have  added  one  more 
glorious  chapter  to  the  history  of  a  great  coimtry  and  a 
great  State.  We  will  have  provided  for  the  common  good 
and  promoted  the  general  welfare.  We  will  have  laid  the 
foundation  for  the  building  of  a  new  civilization,  prevented 
the  destruction  and  economic  losses  of  floods  and  droughts, 
and  we  will  have  brought  to  a  great  State  a  magnificent 
development  that  the  ages  cannot  impair  and  time  only  add 
to  in  value. 
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June  20 


Taum  No.  l.—Tfpleat  minttklt  Mll^-RtiidtKlM  tereict 
|Dofnflirti«  *n4  pwld^nttnl  Wsttt  «nd  pow«^  rnt«*  tn  effert  on  Jan   1,  tOTfl,  In  (M\m  of  .vi.fioo  [>ojHjlniion  wj'l  ovrr.    The»e  fuMw  we  taken  from  the  preliminary  report  of  th« 
ttmtiU^<*\m  iui*9t  mmM  by  U>e  tMlanl  Power  i 'niniiiDttiin     In  the  ootumn  dwignil  "Coptrol"  It  St  ipectflxt  oppo»it«  tbo  aaaw  of  — cti  roropany  wbetlter  It  U  (I)  Um1*> 
It,  (f)  fatimtary  of  •  boldiUK  cufui>any,  (M;  immn.  i:>  vlly  ownod  Mid  epcnud) 

cmrs  or  ioo,ono  rorruTioM  akd  otkr  tn  cnitkd  itatu 


NMneof 

munlty 


Akron,  Obio.__. 
AlbuT.  N.  Y-..- 


▲tluta.  Oa 

Do 

Baltimore.  M<L. 


Birmln(th«m.„__ 
Uostou,  Maaa ,« 

Do 

Do 

Do 

Bridftport ... 

Buflalo,  N.  Y 

Cambridge 

Camdui.  N.  J 

Do _ 

Cantoa.  Ohio 

Chattanooca, 

TfTB. 

Do 

rweato.  111 

Cincinnati.  Ohio... 
Ckvelaud,  Ohio.... 

Do 

Coiambui,  Ohio.. 
Do 


Do 

Dallas.  Tax... 
Do 

Dayton,  Ohio. 
Denver,  C<rfo.. 


Des  Nfoines,  Iowa. 

I>e(rott.  Mich 

Duluih,  Mian 

Do 

Elix*b«th,  K.  J 

Do- 

El  Paso.  Tei 

Kria,  Pa 

Do 

Do 

Do 

EvaiuviUe,  Ind... 

FaU  River.  Man.. 

Khnt,  .Mich. 

>'or:  Wayne,  Ind. 


Popu- 
lation. 

iu3b 
OBnsu.i< 


Do. 


Fort  Worth.  Tex... 

Do 

Gary.  Iim1_ 

Grand    Eapidi. 

Mlrh. 
Uartford,  Conn 

l>o 

IIiHiston,  Tex. 

IndiaoapoUs,  lod 

JackaooTJUo.  Fla... 

Jersey  City,  N.  J... 

Do 

Kansas  Ctty.  Kans . 

Kansas  City,  Mo... 


3SS 

127 

270 

370 
804 


3se 

781 

781 
781 

781 
146 
573 

113 

US 

118 
104 

116 

ll« 

1.378 

4A1 

900 

000 
390 
»0 
2)0 

ano 

3fiO 

aoo 

287 
142 

1,M8 

101 

101 

114 

114 
102 
115 
11& 
115 
115 
103 

115 
1S« 

114 

114 

IfiS 
163 
100 

168 

164 

IM 

2W2 

3«4 

129 

3I« 

316 
121 

390 


B«fTloe  supplied  by- 


Con- 
trol 


8... 
8... 

8... 
8... 
I... 


8... 
I... 

S._ 
6... 

8 

8-... 

a... 

3.... 

8.... 

I. 

8.._ 
M.. 

S-... 

a.... 

M.. 


M. 

8.. 

8.- 
S  . 
8.. 


8 

I.... 
S.... 


Name  o?  company 


Ohio  EdLson  Co 

New  York  Power  &  Light 
Corporation. 

Georgia  Power  Co 

do 

Consolidated  Gas  Elet-tric 
Light  ii  Power  Co.  of 
Baltimore. 

Birmiiijtluiiii  Electric  Co 

Edison  Electric  Illuminat- 
ing Co.  of  Bocton. 

...do 


Boston    ConsoUdated    Gas 

Cx>. 
....do 


Unltoti  Illuminating  Co 

Buflalo  Gfenemi  Electric  Co 
Cambridge    Electric    Light 

Co. 
Public  Service   Electric  & 

Gas  Co. 

do 

The  Ohio  Power  Co._ 

Tennessee    Electric    Power 

Co 

do. 

Commonwealth  Edison  Co.. 
Union  (ias  d  Electric  Co... 
City  of  CIevt?liUKl.  Depart- 
ment of  Public  L  Ulities. 
Cleveland   Electric  IHimii- 

n.-vtinff  Co. 
Columbus  Railway,  Power 

&  Ligbt  Co. 
Columbus  Division  of  Elec- 

tnrjty. 
do 


8 

8 


8 

S... 
8.... 
8.„. 
8.... 

8 

3„.. 

8 

8.._ 
M... 

8 

8_ 
8.. 
8.. 


L. 

I.. 


Dallas  Power  A  Light  Co... 

do 

Dayton  Power  k  Light  Co.. 

Public  Service  Co.  of  Colo- 
rado. 

Des  -Moines  Electric  Light 
Co. 

The  DeUoit  Edison  Co 

Minnesota  Power  &  Light 
Co. 

.  ...do 


Public    Service 

Gas  Co. 
....do 


Electric  <t 


DaU 


Lighting  and  small  appUancaa 


Jan.      L 1935 
....do 

do 

....do 

...-do 


...do 

July     1, 1934 


Jan. 
July 


1.1935 
1.  1934 


Jan.      1. 1935 

do 

do 

do 

July     1.1934 

Jan.     1, 1835 

do 

do 

do 

do 

do 

do 

—do 

/July     1.JS34 

IJan.      1. 1935 

July     1, 1934 

Jan.  1, 1935 
July  l.lWM 
Jan       1,1935 

do 

do 

do 

do 

July     1, 1934 


Jan. 

July 


1,1935 
L1934 


El  Pasto  Electric  Co 

Kria  County  Electric  Co... 

....do 

Erie  LighUnc  Co 

...do 


Jan.      1, 1935 

do 

July     1. 19,14 


8 

M_. 


8outbem  Indiana  Gas  & 
Electric  Co. 

FaU  River  Electric  Light  Co 

Consumers  Power  Co 

Muniripa!  Electric  Light  & 
Power  Works. 

Indiana  Service  Corpora- 
tion. 

Texas  Electric  Service  Co.. 

...do 

Gary  Heat,  Light  &  Water 
Co. 

Consumers  Power  Co 


Jan 

July 

Jan. 

/July 

\Jan 


Hart/ord  Electric  Light  Co. 

.      .  do 


Houston  Lighting  <t  Power 

Co. 
Indianapolis  Power  Si  Light 

Co 
Jacksonville  monidpal  light 

plant. 
Ptiblie  Service   Electric  & 

Gas  Co. 
do 


Kansas  City  Board  of  Public 

Utilities. 
Kansas  Ciij  Power  it  TJght 

Co. 


1.  1935 

1.  im 

1.  1935 
1.  19,34 
1,1935 

..do 

do 

do 


do- 

July     1. 1934 

Jan.      1,1935 

do. 

do 


July  1, 1934 
Jan.  1. 1935 
do... 

do 

.—.do 

July     1, 1934 

Jan.     1. 1935 


do- 


Minimum 
biU 


a 

O 

5 

< 


$aso 

,75 

1.00 

LOO 

.60 


.70 
.75 

.75 
.75 

.75 

LOO 

.75 

.00 

LOO 

1.00 

.50 

LOO 

1.00 
.50 
.60 
.60 

.60 

.50 

.X 
.50 

.50 
.50 
.50 
.55 
.90 

.75 

.45 

.25 

.25 
LM 

LOO 
.75 
.71 
.70 
.71 
.70 
LOO 
LOO 
.50 
.50 
.50 

.50 

.50  I 
.50 
LOO 

.50 

.50 
LOO 

.60 

.65 

.50 

LOO 

LOO 
.75 

.50 


E 

Is 


10 

» 

15 
15 
12 


10 
10 

,10 
10 

10 
19 
15 


11 

11 

7 

15 

15 

7 

12 

1.5 

lo 

8 

9 

0-12 

0-12 

8 

0 

9 

15 

15 

5 
4 

4 

11 

n 

9 

8 

9 

8 

9 

1« 

16 

6 

5 

10 

10 

8 

9 

15 


10 
8 

10 

7 

U 

11 
13 


C 

3 
O 

JS 


1 
o 


$0.75 

Lao 


.98 
L13 

1.05 
L13 

1.05 

LOO 

.75 

.75 

L35 

1.35 
1.05 
1.00 

1  00 

L08 

.75 

.60 

.60 

.90 
.75 
.75 


.86 
.83 
.90 
.90 

.75 

LOS 

.90 

.90 
L35 

1.35 
1.20 
1.22 
L13 
1.21 
1.13 
1.00 
1.00 
1.20 
L26 
.75 

.75 

.90 

.83 
LOO 

L26 

1.25 

L25 

.90 

.86 

L06 

L35 

L35 

.90 

.98 


c 


$1.20 
2.00 

1.02 
L45 
L25 


1.55 
L75 

1.65 
L75 

L85 
1.31 
1.13 
L26 

115 

2.15 
1.75 
L63 

1.45 

1.51 

1.25 

.83 

1.00 

1.50 
1.25 
1.25 

1.00 
1.44 
L38 
1..W 
1.50 

L25 

L39 
L50 

1.50 
2  15 

2  15 
200 
202 
1.75 
202 
1.75 
1.52 
1.50 
200 
L83 
L25 

L25 

1.50 
1.38 
L63 

L83 

L75 
L75 
1.30 

L44 

L75 
il5 

215 

L30 

L63 


C 

9 
O 

-i 

Et 

o 


Lighting, 

gm.iU  ap- 
plianoT", 
and  re- 
frigeration 


£  3 
S 


as 
£  3 

—  o 

.s 


$1.80   $3.83    $5.08 
2.55     4.35     5.85 


2.37 
2.12 
2.00 


230 
250 

240 
250 

240 
2  10 
1.70 
L90 

3.20 

120 
250 
2.38 

2  13 
204 
1.70 
1.31 

1.60 

2.40 

1  96 
200 

1.58 
230 
220 
230 

2  40 

L97 

1.93 
240 

2  40 
3.20 

3.20 
270 
3.23 
250 
3.23 
2  50 
2  18 
225 
2  75 
228 
200 

ZOO 

240 
2  20 
245 

228 

ZX 

zao 

L90 

230 

280 

120 

120 
L60 

2.30 


4.57 
195 

4.18 


4.05 
5.30 

5.20 
5.50 

5.40 
5.25 
3.06 
140 

5.30 

5.30 
4.60 
4.58 

3.95 
175 
100 
106 

4.00 

5.50 
4.50 
4.75 

180 
4.70 
4.60 
4.90 
4.80 

4.10 

153 

(.01 

4.01 
5.30 

&30 
4.90 
5.94 
5.60 
5.94 
5.50 
181 
4.35 
5.50 
156 
4.60 

4.60 

4.  25 
4.13 

4.00 

150 

4.00 

4.00 
4.30 

4.80 

7.00 

5.30 

5.30 
280 

4.00 


6.07 
4.95 
5.86 


130 

6.80 

6.70 
7.00 

6.90 
7.88 
181 
4.65 

6.80 

6.80 
6.10 
6  08 

4.95 
Sl17 
4.00 

4.50 

6.00 

7.75 
6.00 
6.75 

5.54 

6.50 
&40 
6.40 
6.30 

5.70 

4  65 

5.01 

5.01 
6.80 

6.80 
5.90 
7.84 
7.40 
7.84 
7.40 
5.03 
5.11 
7.65 
4.56 
6.60 

6.60 

6.30 
&00 
5.25 

4.56 

5.50 
5.50 

5.78 

6.72 

10.50 

6.80 

6.80 
180 

6w25 


Light 
inr, 
etc  , 
and 

cook- 
ing 


£  3 
Mi 


$7.08 
8.35 

8.32 
6.57 
8.98 


7.80 
9.80 

9.70 

laoo 

9.90 

ia90 

5.31 

7.15 

9.80 

9.80 
9.  10 
8.33 

6.58 

8  02 
6.00 
7.40 

9.88 

8.95 
8.50 
&30 

8.30 
8.50 
8.40 
9.40 
9.30 

7.45 

6.90 
7.01 

7.01 
9.80 

9  80 
7.90 

11.64 

11.20 

11.64 

11.20 

7.46 

7.10 

10.25 

6.  5« 

9.10 

9.10 

8.60 
8.40 
7.75 

6.56 

8.  2=> 
8.  12 
8.28 

8.53 

7.95 

0.80 

9.80 
4.95 

7.75 


Light- 
ing 
etc., 
cook- 
ing 
and 
water 
beat- 
ing 


£  3 

m2 


$10.08 
11.85 

10.32 

8.57 
1Z22 


12  55 
1Z80 

1Z70 
17.50 

17.40 

15.40 

9.06 

1140 

17.30 

12.30 
11.80 
11.83 

9.70 
15  15 
10.63 
14.65 

16.88 

1195 
1150 
1130 

1130 
1150 
1140 
12  78 
16.80 

8.70 

9.96 
1104 

9.  .SI 
17.30 

12  30 
10.40 
21.  14 
20.70 
21.14 
20.70 
10.61 
10.25 
17.75 
9.31 
16.60 

14.00 

13.60 
1140 
14.00 

0.31 

10.75 
10.62 
14.53 

11.53 

12  95 

17.30 

12  30 
8.70 

10.25 


Average  coat  (cents  par 
kilowitti-hours) 


—  o 


4.80 
8.00 

6.48 
5.80 
5.00 


6.20 
7.00 

6.60 
7.00 

6.60 
5.24 
4  52 
5.00 

860 

8.60 
7.00 
6.52 

5.80 
6.04 
5.00 
152 

4.00 

&00 
5.00 
5.00 

4.00 
5.76 
5.52 
6.00 
6.00 

5.00 

5.  56 

6.00 

6.00 
8.60 

8.60 
8.00 
8  08 
7.00 
8.08 
7.00 
6.08 
6.00 
8.00 
7  32 
5.00 

5l00 

6.00 
5.52 
6.52 

7.32 

7.00 
7.00 
5.20 

5.76 

7.00 

8.60 

8.60 
5.20 

6.53 


S  3 

3i 


183 
4.35 

4.57 
195 
4.18 


4.05 
5.30 

5.20 
5.50 

5.40 
5.25 
106 
140 

5.30 

5.30 
4.60 
4.58 

3  95 
175 
100 
105 

4.00 

5.50 
4.50 
4.75 

180 
4.70 

4  60 

4.90 
4.80 

4.10 

153 

4.01 

4.01 
5.30 

5  30 
4.90 
5.94 
5.50 
5.94 
5.50 
181 
4.35 
5.50 
156 
4.60 

4.60 

4.25 
4.  13 
100 

156 

4.00 
4.00 
4.30 

4.80 

7.00 

5.30 

5.30 
Z80 

4.00 


2  3 


283 
134 

133 
2  63 
159 


112 
192 

188 
4.00 

106 
4.36 

2  12 
180 

102 

192 
160 
133 

2  63 
121 
240 
2.96 

195 

158 
140 
132 

132 
140 
136 
176 
172 

298 

176 
280 

2  80 

192 

192 
116 
4.66 
4.48 
4.66 
4.48 
2  98 
284 
4.10 
2  63 
164 

164 

144 

136 
110 

2  62 

130 
3.25 
131 

141 

118 

192 

192 
1.98 

110 


II 


Z03 
3.37 

2.0« 
L71 
244 


2  51 
2  56 

254 
150 

148 
108 
L81 
168 

146 

Z4« 
236 
Z37 

1.94 
103 
ZI3 
2.03 

13S 

2  70 
2.70 
Z6« 

266 
2  70 
Z68 
Z5« 
13d 

L94 

1.90 
Z61 

1  90 
146 

2  46 
208 
4.23 
4.14 
4.23 
4.14 
2  12 
2  05 
155 
1.86 
132 

Z80 

272 
268 
Z80 

L86 

215 
Z  12 
ZOI 

Z31 

Z5e 

146 

2  46 

L74 

Z05 


in7«« 
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Tabu  No.  \  —Ttpieai  mciUkii  biUt—ReMnUcl  •rrt'if*— Continoed 
cmrji  or  100,000  rorvLATioa  aj«d  ovia  in  ukttkd  rr*TE»— oonUnuad 


Name  of  oon»- 
mumty 


Knoirille.  Tenn. . 

Do 

Long  Baach,  CallL. 

LoR  Angeles,  CaliL. 

Do 

Do 


Louisville,  Ky. 

Do _ 

Lowell,  Mass.. 


Popu- 
lation. 
1930 
census 


Lvnn.  Mass 

Xfeniphts,  Tens — 

Miann,  Fla 

Milwaukee,  Wis.. 

Minneapolis,  Minn- 
Do 

Nashville,  Tenn- 


Do. 
Newark.  N.  J 

Do _ 

New  Bedford, 
Mas.«. 

New  Haven.  Conn . 
New  Orleans,  La. . . 


New  York 

(a)  Bronx 

Do 

Do... 
(6)  Brooklyn 
(r)  Manhattan. 


Do- 
Do. 


(tf)  Queens 

Do 

(e)  Richmond.. 

Nwfolk,  Va _ 

Oakland,  Calif 

I>o 

Oklahoma      City, 
Okla. 

Omaha,  Nebr 

Paterson,  N.  J 

Do 

Peoria.  Ill 

Philadelt>hia.  Pa 

Piitsburrl'.  Pa 

Portland,  Jreg 

Do 

Providence,  R.  I... 

Reading,  Pa 

Do. 

Richiiiond,  Va 

Rochester,  N.  Y — 


St.  I/onis,  Mo. 
Do 


8t.  Paul,  Minn 

Do 

Salt     Lake    City, 

Utah. 
San  Antonio,  Tex.. 

San  Diego,  Calif. 

San  Francisco,  Calif 

Do 


8«rvlot  supplied  by— 


Con- 
trol 


105 
105 
143 

L238 

L238 

L23S 

307 
307 
100 

103 
253 

110 
578 

464 
464 

153 

153 
443 

442 

112 

162 
458 

6.930 
L265 
La65 
1.265 
Z560 
L867 

L867 
L867 

L079 

L079 

158 

120 

284 
284 

185 

214 
138 

138 
104 
L050 
660 
301 
301 

252 

111 

111 

182 

328 

821 
821 

m 

271 
140 

231 

147 
634 
G34 


Name  of  company 


8._ 
S... 
I.- 

M. 

3.- 

L. 

S.- 
8.. 
S„ 


Date 


Lighting  and  sm&D  applianoas 


Minimum 
bill 


Tennessee  Public  Service  Co 

do 

Southern  California  Edison 

Co  ,  Ltd. 
Los  .^ngele*  Burejiu  of  Pow« 

and  Light. 
Los  Angeles  Gas  &  Electric 

Cori)or»tion. 
Southern  California  Edison 

Co.,  Ltd 
Louisville  Gas  &  Electric  Co. 
do 


Lowell  Electric  Light  Cor- 
poration. 
...    Lynn  Gas  &  Electric  Co 

Memphis  Power  A  Light  Co. 

Florida  Power  A  Light  Co.. 

Milwaukee  Klectnc  Railway 
A  Light  Co 

Northern  Slates  Power  Co.. 

...do 

Tennessee    Electric    Power 
Co. 

do 


Public  Service 
Gas  Co. 
do 


Electric   A 


New  Bedford  Qas&,  Edison 

Light  Co. 

United  Illuminating  Co 

New  Orleans  Pubhc  Service 

Co.,  Inc. 


Bronx  Gas  A  Electric  Co — 

New  York  Edison  Co. 

Westchester  Lighting  Co — 

Brooklyn  Edison  Co 

Brush  Elettric  Illuminat- 
ing Co  of  New  York. 

New  York  Edison  Co 

Unite-i  Electric  Light  4 
Power  Co. 

New  York  4  Queens  Elec- 
tric Light  A  Power  Co. 

Queens  Borough  Gas  & 
Electric  Co. 

Staten  IsUnd  Edison  Cor- 
poration 

Virginia  Electric  &  Power 
Co. 

Great  Western  Power  Co... 

Pacific  Gas  A  Elec.  Co 

Oklahoma  Gas  A  Elec  Co.. 


Nebraska  Power  Co 

Public   Service    Electric 
Gas  Co. 
do 


Jan.      1,1035 

...do 

do 

do.„ 

.-—do 

do 

July  1. 1934 
Jan.  L 1935 
do 

do 

do 

do 

do._ 

July  1, 1934 
Jan.  L 1935 
....do_ 


a 
3 
o 

B 

■< 


do. 


July     1, 1934 

Jan.      1, 1935 
....do. 

do 

do 


Jan.      L 1935 
....do 

do 

do 

..-.do 

....do 

do 

Jan.      L 1935 

do 

do... 

do 

do 

do 

do- 


$L0O 
1  00 
LOO 

.00 

.60 

.60 

.60 
.60 
.75 

.75 
.90 

LOO 
.50 

1  00 
LOO 
LOO 

1.00 
LOO 

LOO 
.75 

1.00 
.25 


e 


15 


M 


E 
3 
c 

XI 

o 


Central  Illinois  Light  Co — 

Philadelphia  Electric  Co 

Du'juesne  Light  C^ — 

Northwestern  Electric  Co.. 
Portland   General    Electric 

Co. 
The   Narragansett   Electric 

Co. 
The    Metropolitan    Edison 

Co. 

do 

Virginia  Electric  A   Power 

Co. 
RochoKter   Gas   A    Electric 

CoriHi  ration. 
Laclede  Power  A  Light  Co. 
Union     Elect  "io    Light    A 

Power  Co. 
Northern  Sutes  Power  Co. 

do... - _ 

Utah  Power  A  Light  Co... 


San  Antonio  PubQc  Service 

Co. 
San  Dlepo  Consolidated  Qaa 

A  Electric  Co. 
Great  Western  Power  Co.  of 

California. 
Paci^  Gas  A  Electric  Co — 


do 

July     L 1934 

Jan.      1. 1935 

do 

do 

do _ 

do 

do 


do 

July     1, 1934 

Jan.      L 1935 
do 

do 


.do. 


.do„ 


July  1, 1934 
Jan.  Li935 
do 


1.00 
LOO 
1.00 
1.00 
LOO 

1.00 
LOO 

LOO 

LOO 

.95 

LOO 

.40 

.40 

LOO 

.50 
LOO 

LOO 

.75 

.75 

.50 

LOO 

LOO 


15 
15 
20 

13 

12 

13 

12 

12 

4 

11 

16 
8 
8 

13 
11 

15 

15 
U 

II 
9 

10 


$1.00 
1.00 
LOO 

.72 


o 
.a 


$1.63 
1.45 
L25 

Lao 


e 
3 

o 

Xi 


.72     L30 
.68     LI3 


$2  38 
2  13 
200 

L81 


Lighting, 
small  ap- 
pliances, 
and  re- 
frigeration 


Light- 
ing, 
etc, 
and 
cook- 
inc 


eg 
S  3 

s 


10 
10 
10 
10 
10 

10 
10 

10 


10 

15 


.75 

.75 

L35 

.98 

.90 

1.71 

.93 

L14 
L19 
LOO 

.00 
L35 

L35 
L14 

1.00 
L38 


14 

0 

11 

11 

10 

10 

7 

18 
18 


1.25 
1  25 
Z22 

163 

1  38 

2  76 
1.55 

1.85 
1.66 
L63 

1  45 

2  15 

2  15 
L62 

1.31 
2  13 


.50 

Si 

LOO 

11 

LOO 
LOO 

11 
15 

LOO 

12 

.SO 
.50 

11 
10 

LOO 

LOO 

.90 

11 
10 
U 

.60 

7 

.00 

13 

.40 

.40 

L30 
1.30 
1.30 
L30 
L30 

1.30 
L30 

L30 

L28 

1.35 

LOO 

1.08 
1.08 
L05 

.83 
L35 

1.35 
LOO 
LOS 
L05 
LOO 
LOO 

L28 

L35 

L32 
LOO 

LIS 

.65 

.71 

L28 
L25 
L18 

.08 

L07 

LOS 

LOS 


$4.58 

3.95 
4.75 

131 


LSI      131 
L90     131 


2  00 
200 
110 

Z38 

230 
4.18 
Z04 

2  33 
2  18 
238 

2  13 
120 

130 
232 

2.10 
3.25 


1 

I3 

m2 
2 


1  = 

.2  3 
—  o 

MJ3 

S 
C4 


$6.08  $8.33 
4  95  6.  hS 
7.00     7.00 


4.56 


6.31 


Liebt- 
inc 

etc.. 

cook- 
ing 
and 

water 

beat- 
inc 


\  verage  oo5t  Cc*nts  ; 
kilowatt-bours) 


J. 
M 

=  g 

.MJ3 


A56     A31 
4.56     6.31 


180 
ISO 
5.60 

5.38 
4.25 
6.  16 
175 

4  04 
180 
158 

195 
5,30 

5.30 
135 

5.25 
6.00 


L80 
1.80 
1.80 
ISO 
1.80 

1.90 
L80 

L80 

2  13 

2  15 

L63 

l.Si 
1.53 
1.75 

L38 
2  15 

2  15 
1.50 
L58 
L5o 
L38 
L38 

L93 

Z25 

Z12 
L63 

L65 

L07 
L19 

L96 
L75 
L88 

L63 

L65 

L53 

L53 


Z55 
255 
255 
255 
255 

255 
256 

255 

120 

111 

260 

2  10 

2  10 
280 

230 
120 

lao 

2  01 
240 
220 
205 
L95 

Z91 

140 

lao 

Z60 
240 

L43 

L71 

Z39 
Z30 
293 

Z60 

Z51 

ZJO 

ZIO 


5.30 
5.30 
7.35 

ASS 
5.75 
8.40 
5.18 

5.44 

4.89 
6.08 

195 
680 

680 
5.54 

7.88 
9.25 


8.30 

8.30 

ia85 

9.88 

8.75 

ia40 

7.08 

7.34 
6.79 
8.33 

9  80 

9.80 
7.91 

10  90 
ia75 


155 
5.55 
5.55 
5.55 
5.55 

5.55 
555 

155 

625 

5.51 

5.30 

120 

4.30 
160 

4.25 
5.30 

5.30 
181 
145 
110 
172 
139 

5.81 

150 

5.42 
5.30 

5.00 

Z85 
113 

4.10 
100 
182 

188 

159 

120 

i.20 


$12  08 
9.70 
9.25 

8.81 

8.81 

9.25 

1105 
10.80 
19.60 

17.38 

16  25 

15.40 

8.60 

9.84 
0.29 
11.83 

9.70 
17.30 

12  30 
1185 

15  40 
1150 


C  3 


8.05 
805 
805 
8.05 
8.05 

105 
8.05 

8.05 

8.75 

6  91 

660 

5.95 
5.95 
6  10 

5.75 
680 

6  80 
181 
5.95 
5.60 
162 
129 

7.31 

7.00 

6.92 
6.60 

7.00 

104 
132 

153 
5.15 

7.07 

138 
6.09 
5.95 


1105 
13  05 
1105 
1105 
1105 

1105 
1105 

1105 

12  75 

8.91 

825 

7.85 

7.85 
9.10 

8.15 
9.80 

9  80 
6  81 
170 
8.60 
6  42 
609 

9.84 

9.50 

9.42 

8.25 

10.00 

5.70 
6.22 

183 
7.15 
7.70 

8.38 


7.85 


652 
5.80 
5.00 

190 

180 

152 

5.00 
5.00 

8S8 

6  52 

5.52 

11.04 

630 

7.40 
6  64 
6.52 

5.80 
860 

8.00 
643 

5  24 

S.52 


£  3 
—  o 

MJH 


6.05  1  7.85 


25.55 
25.55 
25  55 
25.55 
25.55 

2155 
25.55 

25.55 

2a25 

1191 

ia75 

9.95 

9  95 
16  60 

n.90 
17.30 

12  30 
10.31 
11.70 
16  10 
10.92 
8.09 

1184 

1150 

1142 
10.75 

1Z25 

9.26 
9.78 

n.94 

ia7i 
ia45 

1138 
12  88 
9.95 
St  05 


158 
195 

175 

131 
131 
131 

ISO 

180 
160 

138 
125 
6  16 
175 

104 
180 
158 

195 

130 

130 
135 

5  25 
600 


°  3 
—  O 

MS 


133 
263 
Z80 

2  52 

Z52 

252 

132 
132 
134 

195 

150 
116 
ZS3 

204 

272 
133 

263 
192 

192 
116 

4  36 
130 


=  g 

Mxi 


7  20 
7.20 
7.30 
7.30 
7.20 

7.20 
7.30 

7.20 

152 

160 

652 

6  12 

6  12 
7.00 

152 
160 

8.60 
600 
A32 
6.30 
152 
5.52 

7.72 

0.00 

8.48 
6.52 

6.60 

128 
176 

7.84 
7.00 
7.52 

6.52 

6.60 

612 

6.12 


155 

155 
155 
5.55 
155 

155 

155 

155 

625 

151 

130 

130 
130 
160 

125 
130 

130 
181 
145 
110 
172 
139 

181 

150 

5.42 

130 

100 

285 
113 

110 
100 
182 

188 

159 
120 
430 


122 
122 
122 
122 
123 

122 
123 

122 

110 

156 

130 

114 
114 
164 

126 
192 

3  92 
272 
148 
144 


Z43 
L94 

LSI 

L76 
L7» 
LK5 

Z41 

2  16 

193 

148 
12s 

lUS 

L7a 

LOT 
L88 
237 

L9« 

la 

Z4« 
Z77 

3  08 

290 


257 
2  44 

194 

180 

177 
130 

100 

Z28 
2  49 

135 
2  86 
108 

135 

115 

114 

3.14 

111 

111 
111 

5  U 
111 

LU 
111 

111 

105 

Z78 

Z15 

L90 
1  99 
133 

238 
14« 

24« 
20« 
234 
123 
Z18 
L63 

Z97 

Z90 

ZSS 
Z15 

Z45 

1.85 
L96 

Z39 
Z14 
200 

268 

Z5S 

LOO 
LOO 
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CONGRESSIONAL  RECORD— HOUSE 

Tavlb  No.  \.—TTPie»t  motUhlf  bitU—Retidentiai  tariee—CaaXinaai 
emu  or  100,000  ronnanoM  and  otke  m  cxrnco  rtiTEa — continued 


June  20 


■Mof  rom- 
amnity 


Scnuiton,  Pa 

l>o  

PeatUe,  Wash 


Do 

BomorTJlle,  Mass.. 

Do 

SouUi  B«nd.  lad.- 

Do 

SpokAoe,  Waah 

Sprinflleld.  Ill 

I>o 

Syracuie.  N.  Y 

TVt>ma,  Wash 

Tairpa,  Fla 

Do 

TnleJo,  Ohio 

Trenlon.  N.  J 

Do 

Ttxls».Okta 

rt»«.N.  Y 

Wishincton.  D.  C. 

WichitA.  Kans 

Wilniinicton.  Del.. 

Do 

Worrestw,  Mass.. 
■A'uukers,  N.  Y 

Yoanirstowa 

Do 


Popn- 

lation, 

1U30 

oansus 


143 

143 
3U 

365 

103 

103 
1U4 

104 

114 

149 
140 
309 

loa 

101 
101 
290 
123 

123 
141 

K)l 
4Sfi 
111 
lOS 
KM 
105 
134 

170 
170 


Service  »upi>bed  by- 


Coo- 
Uol 


8.. 
8  . 
M. 

8.- 


8.. 

a.. 

8._ 
8-. 
8.. 
M. 

I-. 
I.. 

8.. 
8._ 

8.. 
8._ 

8_ 

S... 
8... 
8„ 
8._ 
8._ 
8._ 

8-_ 
S... 


Name  of  oompaoy 


The  .Scranton  Electric  Co 

do 

City  of  Seanle,  department 
of  lijrbt:.ng. 

PuRet  Sound  Power  &  I^ight 
r-o 

Edtson  Electric  nitiminat- 
ing  Co.  of  IJoslon. 

do „ 

Indiana  A  Michigan  Elec- 
tric Co. 

do 

Washington   Water   Power 
Co. 

United  Electric  Li|:ht  Co... 
do 


Pyracnse  Lighting  Co.,  Inc  . 
City  of  Tacoma,  department 

of  public  utilities. 

Tampa  Electric  Co 

do   

The  Toleilo  EdLson  C-o 

Public  Service   Electric   & 

Gas  Co. 
do 


PubUc  Service  Co.  of  OUa- 

boma. 

Utica  Ga.s  4  Electric  Co 

Potomac  Electric  Power  Co. 
Kansas  Om  &  Electric  Co.. 
Delaware  Foww  A  Light  Co. 

-.--do 

Worcester  Electric  Li^ht  Co. 
Yunkers   Electric   Light  it 

Power  Co. 

Ohio  Edison  Co 

-...do 


I>at« 


July      1,1934 

Jan.      1,1935 

do 

do 

July     1, 1934 


Jan. 

July 


1,1935 

1,1934 


Jan.     1, 1935 
do _ 

July     1,1934 
Jan.      1, 1935 

do.. 

do 

July     1, 1934 
Jan.      1,1935 

do 

July     1, 1934 

Jan.      1, 1935 
do 


.—do 

--..do 

...do 

Jnly     1, 1334 
Jan.      1, 1935 

....do 

...do 


July 
Jan. 


1,1334 
1.1935 


Lightlns  and  small  appliances 


Minimom 

bin 


a 
a 
o 

B 

< 


11.00 

LOO 

.75 

.75 

.75 

.75 
LOO 

LOO 
.70 

.67 
.67 
.90 
.50 

LOO 
1.00 
LOO 
LOO 

LOO 
LOO 

LOa 
.75 
LOO 
LOO 
LOO 
.75 
LOO 

.60 

.50 


M 


14 

15 

14 

U 

10 

10 
15 

15 
12 

12 
12 
12 
11 

10 
10 
10 
11 

11 
14 

13 
19 
13 
13 
13 
15 
12 

9 
10 


C 

3 
O 
Xi 

J. 

» 

o 


e 

3 
O 

d 
o 


$1.05  $1  75 
1.00   1.63 


.85 

.a 

L13 

LOS 

LOO 

LOO 
.83 

.83 

.83 

LOS 

.68 

LM 

L50 
1.25 
L35 

1.35 
1.05 

L13 
.75 
LOS 
L13 
L13 
.75 
LW 

.83 
.75 


L40 
L38 
L76 


c 

a 
o 

09 

O 


l.«5 

L63 

1.63 

LSS 

L38 

LSS 

L55 

LU 

XSO 

zso 

1.75 

2:15 

2.15 

L75 

L8« 

.96 

L4« 

LSS 

1.  8H 

L25 

L95 

LSS 

L20 

CLSO 

Z45 

xao 

2.  so 

X40 

2.55 

Z40 
XOO 

xao 
xao 
xio 

L80 

4.00 
3.40 
X50 
3.20 

3.x 

X65 

X75 
L56 
X08 

X78 

2.78 
2.00 
X95 

XX 
L« 


Lighting, 
small  ap- 
pliances, 
and  re- 
frigeration 


—  C 
■XJ3 


8       S 


$5.00 
4.85 
3.40 

X40 

S.SO 

t.» 
4.65 

4.x 
3.80 

4.60 
4.60 
3.90 
X40 

7.00 
6.25 
4.90 
5.x 

S.X 

4.75 

5.75 
3.W 
4.23 
5.48 
5.  4S 
4.  85 
6.85 

4.W 

3.83 


—  o 


$6.50 
6.35 
4.40 

4.40 

6.x 

6.70 
6.15 

Sl55 
5.x 

633 
6.35 
5-40 
XX 

8.M 

7.75 
6.40 

6.80 

6.x 
6.25 

7.25 
3.96 
5.98 
t.». 
i.9i 
7.00 

laio 

6.00 
5.  OS 


Light- 
ing, 
etc, 
and 

cook- 
ing 


d 
,2  3 

8 


$9.  .SO 
9.35 
&X 

6.28 

9.x 

9.70 

9.  IS 

8.05 
8.x 

9.38 
9.  10 
7  90 
3.M 

II. m 
laoo 

9.40 

9.x 

9.x 
8.W 

10.25 
5.67 
7.98 
9.98 
9  9:i 
8.50 

15.85 

8.x 

7.08 


Light- 
ing 
etc., 
cook- 

aod 

water 
heat- 
ing 


is 


J14.X 
1X05 
8.15 

8.15 

12.x 

1X70 
1X90 

11.  TO 

lax 

16.88 

15  35 

IX  W 

6.40 

16.  m 
15  X 
16.x 
17.30 

IX  X 

1L40 

17.75 
10.10 
14.35 
17.48 
1X98 
11  U 
38.36 

11. X 

iao8 


Average  cw«t  (cent?  per 
kilowatt-hours) 


C  3 


7.m 

6.52 
5.M 

5.52 

7.W 

&X 

6.53 

6.53 
5.53 

5.53 
5.52 
6.x 
163 

10.  X 

10.x 

7.  M 

8.x 

8.x 

7.x 


7.  SI 
3.92 
5.92 
7.52 
7.52 
5.x 
7.80 

S.  52 

4.x 


£  3 

s 


5.x 
4.85 
(.40 

3.«) 

5^30 

5.x 
4.65 

4.30 
3.x 

4.x 
4.W 
3.W 
X40 

7.x 
6.25 
IW 
6.x 

5.M 
4.75 

5.76 
3.M 
4.23 
5.48 

5.48 
4.85 
6.1m 

4.x 
3.83 


d 
3  3 

5i 


3.» 
3  74 
XS3 

XSl 

3.92 

3.8H 
J.  65 

122 
3.S2 

X75 
3  64 
3.16 
LM 

4.40 

4.x 
3.  ?6 

192 

193 

156 

4.10 
X27 
119 
IW 
IX 
140 
6.34 

IX 
X83 


CITIES   or   60,000  TO   ICO.OOO  POrrUlTIOS  IM  rXITlD  STATES 


Allentoiwn,  Pa 

Altoona,  Pa. 

Asherille,  N.  C 

l>o 

Atlantic  City 

Augusta.  Ga 

Do 

Ausun.  Tex 

Bayonne,  N.  J 

Do 

Beaumont,  Ter. 

Do 

Berkeley,  Calif 

Do 

Bethleliem,  Pi 

Binghajntoa,  N.  Y. 
Brockton,  Mass 

Cedar  Rapids, 
Iowa. 

Charleston,  8.  C 

Do 

Do 

Charleston,  W.  Va. 

Chariotte,  N.  O 

Do- 


82,5(3 

82.054 

50,193 
50.193 
66.196 
m.342 
6a  342 
53,  IX 

88,979 

88.979 
57,732 
57,732 
82,  IX 


S-.. 

3 

8..-. 
8.._ 

a 

s._. 

s 

M.. 

s 


Chester.  Pa 

Ciotfo,  111 

Cleveland  Heights, 
Ohio. 

CoUimbia.  S.  C 

Do 

Covington,  Kj 

Davenport,  Iowa 

Dewlioro.  Mkii  ... 
D«»lui,  Hi 


8X100  I  I 
57.892 

7«.«sa 

63,797 

S«.097 

6X365 
6X266 
6X365 
W.408 

8X675 

82.675 
59.164 
66.602 

5a»45 

51,581 
51,  5S1 
65.262 

60.751 
a0,158 


8 

8 

L... 

8.-_ 

S 

S 

8 

a 

8 

8._- 
1... 

a 

8 

6 

S. 

8 

I 


67, 610  j  &. 


Pennsylvania  Power  it  Light 

Co. 
Penn     Central     Light     & 

Power  Co. 
Carolina  Power  A  Light  Co.. 

do 

AtlanUc  City  Electric  Co.. 

Georgia  Power  Co 

do 

Municipal  Water,  Light  & 

Power  Department. 
Public  Service  Electric  & 

Gas  Co. 
do 


Gulf  States  Utilities  Co 

—-do. 

Great  Western  Power  Col  of 

California. 

PaafleGasA  Electric  Co 

Pennsylvania    Power  A 

Ught  Co. 
New  York  State  Electric  A 

(}«s  Corporat-on. 
E<lison    Electric   Iltuminat- 

ing  Co  of  Brockton. 
Iowa      Electric      Light     A 

Power  Ca 
South  Cwolioa  Power  Co._ 

do 

do 

ApiWachian  Electric  Power 

Cki. 

Southern    Public    UULtles 
Co. 

PhiladeTphiaE'lectricCoTrZ 
Public  Service  Co.  of  North- 
em  Illinois. 
Cleveland   Electric  Dkimi- 
nating  Co. 

Broad  River  Power  Co. 

do 

Union  Light,  Ueat  &  Power 
Co 

Peoples  Light  Co 

I>etroit  Eiltson  Co 

IllinoLs  Power  4i  Lt^t  Ccr- 
ri>Tat  Mm 


Jan.      1. 1935 

do- 

July     1. 1934 
Jan.      1, 1935 

do 

do 

do 

do 

July     1, 1934 

Jan.      L 1935 

Jnly     1, 1934 

Jan.      1,1935 

do _ 

do 

do 

do _ 

do 

do 

Jnly     1, 1934 
Jan.      L 1935 

do 

do 

Jtily     L 1034 

Jan.      L 1935 

do 

do_ 

da 


July  1. 1934 
Jan.  L 1935 
do 

do 

do 

do 


$LX 

10 

LX 

11 

l.X 
LX 
LX 
LX 
LM 
.X 

10 
10 
11 
15 
15 
6 

LX 

11 

LX 

LX 

LX 

,40 

11 
10 
11 

.40 
LX 

io' 

LX 

.75 

9 

LX 

IS 

LX 
LX 
LW 
LX 

11 

12 

12 

8 

LM 

IS 

,X 

,75 
.X 

10 
9 

7 

.M 

15 

.to 

.75 
.X 

11 
11 
12 

.45 

.75 

6 
6 

U 

$1.38 

LSS 

l.X 

LX 

1.35 

LX 

LX 

L21 

LSS 

LS5 

L43 

L28 

L06 

Loe 

L38 
L63 
L20 
LX 

Las 

L17 
L16 
L40 

L14 

1.13 
L13 
LOS 

.X 

LOS 

LOS 

.75 

LOS 

LOS 

.X 


$X13 

XX 

X25 
1.88 
X25 
LS2 
1.45 
XOl 

X15 

X15 
X38 
X13 
L63 

L53 
X13 

LBS 

LX 

LX 

XI2 
LOS 

$1X 

X84 

IX 

X40 

IX 

XS7 

X12 

134 

IX 

1» 

143 

118 

XIO 

1.71 
XW 

L84 

L78 
LOS 

l;o 

LX 

LX 
L66 
L26 

1.78 

La» 

LX 


XIO 
IX 

140 

XX 

IX 

1  15 
XK 
X54 
XX 

XX 

X40 
XX 
X6S 

LX 

X88 
XX 

L70 

X39 
LOS 

X23 


$5.70 

5.84 

6X 
4.25 
i.H) 
4.57 
195 
6.36 

&.» 

6.x 
145 
5.45 
4.x 

IX 
5.70 

4.K 

4.66 

4.78 

5.85 
SlX 
4.62 
4.7S 

4.06 

4.x 
4.55 

4.68 

IX 

5.x 
4.65 
IW 

4.01 

a.<3 

4.26 


$7.06 

8.34 

8.x 
5.25 
7.x 
6.07 
4.95 
7.61 

6.x 

6.x 
&9S 
6.96 
5.96 

5.05 
7.06 

6.x 

6.40 

6.03 

7.34 
7.09 
5.62 
6.25 

6.63 

5.x 
6.05 
6.68 

6.x 

7.10 
6.x 
4.x 

138 
4.65 

5.75 


$9.06 

7.89 

9.65 
7.25 
10.  X 
&32 
6.57 
7.88 

9.x 

9.x 
8.25 
8.26 
7.86 

7.85 
9.U6 

7.M 

8.W 

8.53 

10.09 
9.84 
7.M 
0.29 

0.34 

110 
IX 
7.68 

9.88 

9.x 
7.x 
6X 


6iX 

8.x 


$11  X 

1X64 

1X65 
11. X 
15.  W 
10.32 
8.57 
14.63 

17.  M 

IX  X 

10.75 

ia75 

9.96 

0.95 
11  X 

IXX 

L2.46 

1L78 

ii.^ 
1106 
10.37 
IX  2S 

16.84 

ILX 
ILX 
ia68 

1&88 

14.x 
11.65 
ILX 


9.96 

ia7j 


8.52 

8.36 

9.x 
7.  52 
9.x 
6.48 

5.x 
8.U 

S.X 

8.x 
9.52 
8  52 
6.12 

6.12 
8.52 

7.52 

7.x 

6.x 

148 
7.72 
6M 
IX 

7.38 

7.12 
6.72 
6.x 

4.x 

7.x 
6.x 
SX 

7.12 
IX 
6.x 


170 

184 

6.x 

4.25 

IX 

4.57 

196 

136 

IX 

IX 

5.45 

145 

4.x 

4.x 
170 

4.x 

166 

178 

IW) 
IW 
162 
175 

176 

IX 
166 

168 

IX 

IX 
165 
IX 

101 
153 
135 


S2 

MXi 


XW 

X41 
L63 

L63 

X5« 

X54 
X58 

X34 
X0« 


ISS 
107 
X58 
1.28 


ao 

X 
38 
46 


X4« 

X28 

15S 

X02 
XR7 
IX 
XX 
X70 
167 

XM 

xoa 


163 

X64 

116 

X53 

186 
XW 
IX 
133 
X63 
116 

X.53 
XX 
IX 
XM 
1.71 
X03 

102 

14fl 

102 
IX 
IX 
114 

X40 
X18 

XIS 
LOO 

114 
163 

LX 
X64 

IX 

XX 

166 

X40 

141 

X90 

104 
194 
XX 
170 

Xf;7 

X63 

XU7 
X45 

174 

ir 

IM 

162 
107 

XS3 

X38 
X14 

195 

138 

1A4 
1  16 
XX 

xoa 

X33 
XX 

X76 

lau 

1.90 
115 

1936 
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Name  of  oom- 

niunity 


Popa- 

latii>n, 

1980 

census 


Durham,  N.  C 6X037 

Do 5X037 

East  Chicago,  Ind.    5l7t>4 

East  Orange,  N.  J..    68,  OX 

Do...  68,0» 

East  St.  Louis.  Mo-    71 347 

Evanston.  m. 61338 

Fresno,  CaliL 5X5U 

Galveston,  Tex 5X938 

Glcndale.  Calif 6X738 

Do 6X736 

Greensboro S15fl9 

Do 51569 

Uamlllon,  Ohio. 5X  176 

Do 6X176 

Hammond,  Ind 61 5X 

Hamtramck,  Mich.    56.268 
Harrisburg,  Pa W,339 

Highland       Park.     5X950 

Mich. 
Hoboken.N.  J 59,261 

Do 59.261 

Holyoke,  Mass 66.537 

Uontlngton,       W.     71572 

Va. 
Irvingtoo,  N.  J 68.733 

Do 66,733 

Jackson,  Mich 51187 

Johnstown.  Pa 66,993 

Kalamazoo,  M  ich. .  64. 780 

Do 61786 

Eenosha.Tns 5a262 

Lakewood.  Ohio. ..    70,  509 

Do 70,500 

LancMter.  P&. 50,049 

Lansing,  Mich 78,307 

Lawrence,  Mass 85.068 

Ltaoohi.    Nebr 75,933 

Do 71933 

Do 71933 

LiUle  Bock,  Ark 81.  679 

Macon,  Ga 63, 820 

Do 63.820 

Madison.  Wis 57,899 

Do 57,899 

M  alden,  M  ass 58, 036 

Manchester,  N.  H.  76,834 

MrK**yport.  Pa 54.632 

Me<.lfi»<i,  .Mass 59,  714 

Mobile.  Ala 68.202 

Do 68,202 

Do 68.202 

Do 68,  XI' 

Montgomery,  Ala..  X,079 

Do 66,079 

Do 66,079 

Do 66,079 

Mount    Vernon,  61,400 

NY. 

New  BriUin,  Conn.  68.126 

Do 68.128 

New  Rocbelle,  N.      51  OX 
Y. 

NewtOD,Maai 65.276 

LXXX €82 


Service  supplied  by- 


Con- 
trol 


8 

8-. 
S.. 


I... 

8._ 

8._ 
M. 

M. 

B._ 

B-_ 
S-- 
M. 


Name  of  company 


Durham  Public  Service  Co. 

-  -do  


Date 


Northern    Indiana    Public 
Service  Co. 

Public  Senrioe   Electric   & 
Gas  Co. 

do 

East    St.    Louis    Light    & 
Power  Co. 

Public  S«'rvice  Co.  of  North- 
em  lUinnis. 

San  Joaquin  Light  &  Power 
Corponktion. 

Houston  Light  A  Power  Co. 

City    of    Glendale    public- 
service  departmenL 
do. 


Sou  them    PubUc    UtilltieB 

Co 
do _ 


S._. 
M.. 

B-_. 

8 

S 

8 

8 

8-_ 
M_ 

6... 
M.. 

S.. 

8.. 

M_ 

S.. 
M. 
M. 


S._ 
8._ 

8._ 
S._ 
8._ 

S 

8._ 
8... 
8... 
S... 
8._ 

8... 


H.%nii!ton  Service  Co. 

HarnUion  municipal  electric 

plant. 
Northern    Indiana    Public 

Service  Co. 

Detroit  Kdison  Co 

Pennsylvania      Power      A 

Light  Co 
Detroit  Edison  Co 


Public  Service   Electric  & 
OasCo. 
do. 


Municipal  gas  and  electric 

department. 
Aptialachuin  Electric  Power 

Co 
Public   Service   Electric  A 

Gas  Co. 
do 


Consumers  Power  Co 

Pennsylvania  Electric  Co.. 
Consumers  Power  Co 

Kal&maroo    division,   Hght- 
ing     department     pubhc 
utilities. 
Wisconsin   Gas  A   Electric 

Co. 
City  of  Cleveland.  Depart- 
ment PuMic  Utilities,  Di- 
vision Light  and  Power. 
Cleveland   Electric  Ilhuui- 

uatmg  Co. 
Pennsylvania      Power      & 

Light  Co. 
Board  of  Water  &  Electric 

Light  Comini5«:ioners. 
Lawrence  Gas  &  Electric  Co 
/City  Hall  Municipal  Water 
t    Sc  Light  Department. 

do-.. 

/Iowa-Nebraska     Light     A 
I    Power  Co. 
Arkansa.<:  Power  A-  Light  Co. 

Georgia  Power  Co 

do 


MadisoD  Gas  A  Electric  Co 

do 

Maiden  Electric  Co 

Public  Service  Co.  of  New 
Hampshire. 

Duguesne  Light  Co 

Maiden  Electric  Co 

Alabama  Power  Co 

do 

do 


do. 


WKtcheeter  Lighting  Co. 


Connecticut  Light  A  Power 

Co. 
do 

Westchester  Lighting  Co._. 


fEdison  Electric  Illuminat- 
\    ing  Co.  of  Boston. 


Jnly  L 1934 
Jan.  L1935 
..-.do._ 

July     L 1934 

Jan.  L1935 
do 

do 


-do. 


do 

July      L 1934 

Jan.      L 1935 
July     L 1934 

Jan.     L 1036 

do 

do 

.-.-do 

..-.do 

....do 


Ugbting  and  small  applianoea 


Minimum 
bill 


o 
E 

■< 


.do. 


July     1, 1034 

Jan.     L 193S 
...-do 

....do 

July     L 1934 

Jan.      L 193S 

—.do 

do 

—.do 

do 


Jan.     1, 1935 
do- 

do 

do 

do 

do- 

July     1.1934 
Jan.      L 1935 

do  _ 

July     L 1934 
Jan.      L1935 

do _- 

do 

do 

July     L1934 
Jan.      L 1935 

do 

—.do 


do 

do 

July     L 1934 
do 

Jan.      L1936 
do 

July     L1034 
do 

Jao.      L1935 

do 

do 

July      1, 1934 

Jan.      L1335 
do 

July,    1.1934 
Jan.     L 1935 


$LX 
LX 
LX 

LX 

LX 
.50 

.» 

X 

.» 
.« 

.« 
LX 

.80 
.76 
.50 

LX 

.46 

LX 

.46 

LX 

LM 
.SO 

LM 

LX 

LM 
.X 

LM 

.X 

X 


.X 
.X 

.M 

LM 

.40 

.78 

.40 

.40 

.40 

.40 

.40 

.M 

LM 

LM 

.76 

.X 

.X 

LM 

.» 
.X 
LM 
LM 
LM 
LM 
LM 
LX 
LM 
LM 
LM 

LM 

LM 
LX 

.75 
.76 


c  — 


12 
12 
11 

U 

11 
10 


8 

12 

13 
IS 

le 

16 

11 
11 

5 
10 


11 

11 
12 

8 

U 

11 
t 

11 
5 
8 

7 
IS 

16 
10 


e 

3 
C 


e 

3 

o 


16 
15 
13 
0 
6 
10 

7 
6 
IS 
16 
15 
15 
15 
IS 
15 
15 
8 

10 

10 
8 

10 
10 


$LX 
l.X 
LSS 

LSS 

LSS 

.71 

L02 

L18 

.« 
.72 

.68 
L  14 

LIS 
.75 
.88 

LSS 

1.03 
L21 

LOS 

LSS 

L35 
.X 

L40 

LSS 

L35 

Lao 

1.35 

Lae 

.X 


L07 


.X 

L38 

.75 

1.35 
LX 
1  05 
LOS 
LOS 
1.10 
LM 
l.X 
LM 
.82 
.94 
1.12 
LX 

LOS 
L12 
LM 
LX 
LM 
1.  M 
l.M 
IX 
LM 
l.M 
L66 

LM 

LM 
L56 

L13 
LOS 


l$LM 
LSS 
LW 

XIS 

lis 

L19 

L70 

L6S 

LX 
LX 

LIS 
L84 

L78 
1.13 
LIS 

LW 

L30 
Lft4 

L30 

XIS 

X15 
LM 

XW 

XIS 

X15 
L83 

X25 
L83 
LX 


L79 


LM 
XIS 

L25 

XOfi 
L43 
1.43 
L43 
L43 
LX 
XIO 
L62 
L45 
L22 
L17 
L77 
X34 

LSS 
L77 
Lis 
1  45 
LSS 
1.45 
l.M 
1.46 
L65 
1.45 
X36 

XIO 

XIO 
X36 

1.75 
LOS 


Lijhtin?. 
STEal]  ap- 
pUances, 
and  re- 
frigeration 


C 
s 

o 


s  ;§ 


|C 

—  o 

MJZ 

s 


l.ir!-; 

etc, 

and 
cook- 
ing 


I  x'-t- 
.rw. 
tU  , 

oook- 

and 


|l 


beat.- 
iog 


IS 

51 


Average  cost  leaaU  ptt 
kilowaa-boon) 


il 


|$X80 
X70 
166 

IX 

IX 

LTl 

X63 

XX 

LX 
L81 

LX 
XX 

X40 

1.80 
LX 

X55 

1  03 
X28 

LOS 


;^«  !$6.W 


1» 
LX 

XW 


IX 
X2S 
X70 
X28 

L05 


XX 
LSI 

LM 

IX 

LSS 

XX 
XW 
XM 
XM 
XW 
XIO 
XX 
X37 
X13 
L68 
L» 
XW 
124 

XX 
XX 
XX 
X13 
XX 
X  13 
XM 
X13 
XX 
X13 
141 

X70 

X70 
141 

XM 
X40 


IX 
1&6 

IX 

IX 
113 

168 

IX 

IX 

131 

IW 
175 

120 
175 
175 

166 

153 
182 

163 


IX     IX 


IX 
IW 

175 


1»     IX 


IX 
1S6 
IX 
IM 
144 


101 
105 

IW 

5.70 

125 

IM 
190 
IM 
171 
100 
IW 
110 
157 
195 
X88 
X73 
170 
136 

110 
170 
105 
170 
105 
195 
109 
170 
106 
195 
7.31 

110 

110 
7.31 

IX 
6.x 


175 
8.06 

IW 

6.x 
132 

166 

106 

178 
158 

125 
6.63 

IW 
5  M 
IW 

8.06 

165 

8.06 

165 

8.W 

6.W 

175 

8.25 

IW 

ex 

156 
8.W 
IM 
144 


143 

IX 

6.M 

7.06 

125 

7.M 
166 
166 
113 
165 
140 
6.x 
6.07 
105 
188 
173 
145 
6.36 

IX 
6.46 
IX 
170 
IX 
195 
IM 
170 
IX 
4.95 
10.58 

7.10 

7.10 
10.56 

6.x 
8.70 


$0  65  , 

$11W  1 

9  25  ; 

11  X 

0.06 



OiW 

17.  a 

o.» 

1X30 

122 

ftTS 

7.88 

laos 

7.W 

iao5 

128 

1153 

188 

1L88 

175 

8.  25 

0.34 

16.84 

8.10 

ILW 

7  » 

1176 

7.26 

1X25 

0.06 

IW 

0.06 

0.06 

IIX 

6.W 

9.98 

OX 

17.  M 

9.W 

IXX 

9. 28 

I8.W 

0.2S 

U.2S 

OX 

17.x 

9.80 

IXX 

156 

9.31 

8.M 

IIM 

158 

9.31 

144 

1L44 

7.33 

8.W 

7.40 

1165 

0.88 

1188 

0.06 

11 » 

6.M 

9.75 

11. M 

17.55 

'  196 

17.29 

8.96 

17.29 

7.74 

1168 

8.08 

17.20 

8.15 

1140 

9.M 

11  M 

132 

lasa 

157 

8.57 

188 

lass 

IX 

9l96 

195 

18.70 

8.x 

11  X 

IX 

1110 

9.96 

18.70 

7.W 

1X25 

&X 

9.49 

7.W 

1L36 

6.  SB 

9.70 

7.80 

1X25 

6  38 

9.49 

7.M 

1L35 

158 

9.70  1 

18.31 

28.81 

laio 

IIX 

9.35 

11  X 

1131 

28.81 

0.80 

1X80 

1  9.70 

1X70  1 

7.® 

52 

7.W 

8.8C 

in 

178 
IX 
162 

IX 

1« 

153 

7.» 

7.12 
153 
152 

7.W 

168 
166 

156 

IW 

IW 
IW 

IM 

IW 

8.W 
7.32 
9.M 
7.32 
IM 


7.16 
152 

IM 
152 


IX 
172 
172 
172 

in 

IM 
&40 
148 

IX 
188 
168 
7.06 
9.x 

IX 
7.08 
IX 
IX 
IX 
5.  X 
6.x 
IX 
IX 
5  X 
9.44 

140 

8  40 
9.44 

7.W 


.£  3 

s 


140 
IW 
166 

120 

1» 

lis 

168 

1» 

IX 
131 

IX 

179 

120 
175 
175 

155 

153 
183 

153 

IW 

IX 
IW 

175 

1» 

IX 
166 
IM 
158 
144 


101 
105 

IW 

170 

125 

IW 
IM 
IW 
171 
199 
IW 
110 
157 
106 
X88 
X73 
170 
136 

110 
170 
105 
170 
106 
195 
106 
170 
105 
195 
7.31 

110 

110 
7.  SI 

IX 
6.20 


S     '8 


Its 

IW 


IM 

170 
162 

192 

192 

X49 

107 

118 

131 
187 

XX 
174 

124 

3  M  I  X7$ 
X4S 


146 

X« 

L98 

X14 

XOl 

X91 
XM 

L65 
137 

xa 


XW 

162 

178 

183 

178 

192 

192 

17t) 

17D 

102 

192 

X63 

IX 

X83 

X6S 

X83 

X98 

195 

163 

X40 

152 

1» 

150 

110 

IM 

las 

184 

133 

X63 

X3S 

X24 

198 

134 

144 

196 

112 

X54 

104 

X63 

112 

X54 

104 

X63 

153 

104 

174 

152 

192 

188 

LW 
X8t 

LOO 

148 

X48 
IW 

X45 

148 

X48 
L88 
X70 
L88 
2.20 


L77 
X93 

13S 

X64 

LOS 

151 
148 
148 
X74 
188 
X8B 
X02 
XW 
LTl 
X18 
XW 
174 
X67 

123 
174 
X45 
LW 
X27 
L9t 
X4S 
LW 
X27 
1.94 
176 

X76 

X68 

178 

XS6 
X64 


10790 


CONGRESSIONAL  RECORD— HOUSE 

Tabi.i  No.  \  —Trpical  nuriUJUt  ^'U—Rtsidmiial  wrPu:*— Continued 
nriES  or  so.ooo  to  100,000  porrLATDN  w  unttkd  statis— continued 


June  20 


Name  of  pom- 
niunity 


Nlac*rB    Falls. 
N.  Y. 
Do „ 

Oak  Park,  ni 

PasaiJrna.  Calif... 
r>o 


Paaaaic.  V.  / 

Pawtucket.  R.  1... 

Pontlar.  Mich 

Port  Arthur,  Tex. 

Do 

Portland,  Maine.. 

Pueblo.  Colo 

Do 

Quincy,  Mass 

Kacine,  Wis 

Roanoke,  Va 


Do 

Rockford.  111. 


Sacramento,  Calif. 

Do    

Sairlnaw.  Mich 

8t.  Joewph,  .Mo 

San  JoM,  Calif 

SaraDiuih,  Cia. 

SchenectailT,  N.  Y 

Shreveport,  La 

Sioux  City,  Idaho. 

Do 

Sprincfleld.  m 

Do 


SpriDffWId.  -Mo 

SprinRfleld,  Ohio... 

Terr*  Haut*.  Ind 

To[>eka.  fcLan:i. 

Do 

Troy.  N.  Y 

Uni<m  City,  N.  J.„ 

Do 

Wart).  Tm 

V^  atertHiry,  C'Onn.. 

Do 

West  Ixw  AngelM, 

Calif. 
Wheeling.  W.  Va. . 
Wilkes- Barre,  Pa... 

W  instoD-Salem, 
N.  C. 
Do 

York.  Pa 

Do 

Do 


Pnpa- 
lation, 

census 


75v440 

63.  W3 

78.0S0 
76,08« 

77.  H9 

64.92H 
SO.  go2 
50,902 
70.810 

50.  WW 

50.006 
71.9«3 

67.542 

89.306 

60.2)6 
85.864 

93.750 

93.  7,V) 

*).  n.s 

80,935 

57.  Ml 
S5,024 

05.693 

76,655 

7«.183 

79.  I.« 
71.864 
71.864 

57.527 

68.743 
S2.MI0 

64.  IJO 
64.13) 
73,763 

58.650 

58.  <^ 
52. 848 
99,  £02 

99.903 
53.868 

61.  U0 
86,626 

75.274 

75.274 
56,254 
55.254 
55.254  I  8... 


Service  supplied  by- 


Con- 
trol 


a... 
a-_ 
i„. 
I... 

M  . 

3-_ 
S... 

S... 

a... 

3.- 


Name  of  company 


3.._ 

3._ 

3._ 

S_. 

S._ 
3... 

3... 

I  .. 

8.-. 

r... 

3._. 
3.._ 

3._ 


a.. 

M. 


3— . 
3  .. 

a.... 

3.... 
3.... 
3.... 


8 

3._. 
3._. 


a... 
I— 

3... 
S... 

8— 

3... 

3... 
3.. 


Niacura     ElMtric     Service 

Corporation. 
N  iaxara  Falls  Uas  ii  Electric 

LiKht  Co. 
PuMic  Service  Co.  of  North 

Illinois. 
Southern  California  Edtsoa 

Co.  Ltd 
Municipal  light  and  pwwer 

department. 
/Puhlio   Service    Electric   & 
\     Gas  Co 
Blaolsstone    Valley    Gas    Si 

Electric  Co 

Con-sumers  Power  Co  

Oulf  Slates  I'tilities  Co 

do 

Cumberland  County  Power 

k  I.iKht  Co 
Southern    Colorado    Power 

Co 

do 

yuincy    Electric    Light    & 

Power  Co 
Milwaukee    Electric    Rail- 
way Si  Light  Co. 
.\p|ialachian  Electric  Power 

....  do  

Central  Illinois  Electric  Sc 

Oas  C. 
Great   Western   Power  Co. 

of  California. 
Pacific  fii.s  A  Electric  Co... 

Con.<iiniers  Power  Co , 

St    Jo.ieph   Railway.  Light 

Heat  Si  Power  Co. 
Pacific  (fa.1  Si  Electric  Co  . 
Savannah  Electric  Si  Power 

Co 
New  York  Power  Si  Light 

Corporation. 
Southwestern  Oas  A  Elec- 
tric Co. 
Sioux  City  Oas  Si  Electric 

Co. 

do 

Central  Illinois  Light  Co... 
City  Water.  Light  Si  Power 

Deimrtment. 
Springfield  Gas  Si   Electric 

Co. 

Ohio  Edison  Co 

Public  Service  Co  of  Indiana 
Kansas  Power  &.  Light  Co.. 

do... 

New  York  Power  Si  Light 

Corporation. 
Public   .Service   Electric  & 

Oas  Co. 

do _ 

Texas  Power  A  Light  Co.... 
Connecticut  Light  Si  Power 

Co 

do 

Southern  California  Ediaon 

Co  .  I>td 

Wheeling  Electric  Co 

Penn.s vl vania   Power  & 

Light  Co 
Southern    PubUe    Utilities 

Co. 

do 

Edi-wn  Light  ii.  Power  Co.. 

Metropolitan  Edison  Co 

do 


Date 


Jan.     1,  1935 

do 

do 

....do _ 

do 


Unly  1.1934 
/Jan.  1. 1935 
do 

do 

July  1.1934 
Jan.      1. 1935 

do 

July     1, 1934 

Jan.  1, 1935 
do 

do 

July     1.1934 

Jan.  L 1935 
do 


do.. 

do 

do 

do 

do 

do 

Jan.      1, 1935 

do 

July     \.  1934 

Jan.      1, 1935 

do 

do 

do 

do 

do 

July  1.1934 
Jan.      1. 1935 

do 


July 
Jan. 


1.1934 
1.1835 


do 

July     L 1934 

Jan.      1. 1935 
do 

do 

do 


Jaly 
Jan. 


1.1934 


1,1935 

do 

July     1. 1934 
Jan.      1. 1935 


Lighting  and  small  appliances 


Minimum 
biU 


a 
a 
o 


$0.75 

.75 

.50 

LOO 

.50 

1.00 
1.00 
LOO 

.45 
LOO 
1.00 
1.00 

1.00 

1.00 
.50 

.50 

LOO 

LOO 
.50 

.50 

.50 
.50 
.75 

.50 
LOO 

.75 

LOO 

LOO 

i.no 

.50 

.75 

SO 

1  00 

.50 

.50 

.75 

LOO 

1.00 

.75 

LOO 

LOO 
1.00 

LOO 

1.00 

LOO 

.80 
LOO 
1  00 
LOO 


e 


15 

15 

7 

30 

11 

11 
11 
10 

5 

10 
11 
12 

12 

12 
7 

7 

12 

10 

7 


15 

9 

14 

18 

IH 
10 
10 

5 

7 

15 
8 
9 
9 

11 

II 

"io 

10 
20 

8 
10 

13 

10 

1 

11 

11 


_o 

C 

J. 
«.* 
cs 

o 

=3 
M 

s 

10.75 

SL13 

.75 

L19 

1.02 

1.70 

LOO 

L25 

.68 

1.13 

\.V, 

115 

1.35 

3.15 

1.50 

2.25 

1.03 

1.39 

1.43 

2.:« 

1.28 

2.13 

L20 

L88 

1.20 

2.00 

1.30 

XOO 

.98 

1.63 

1.07 

L79 

L30 

2.00 

1.38 

L88 

1.02 

L56 

LIS 

L63 

L18 

1.63 

1.26 

1.83 

L50 

100 

1.18 

Lta 

LOO 

L63 

L20 

100 

LOS 

L75 

LOO 

L3S 

i.no 

1.38 

.75 

1.25 

.75 

1.25 

L35 

1.75 

1.08 

1.80 

1.00 

1.63 

.90 

1.50 

.83 

1.38 

1.20 

2.00 

L35 

lis 

1.35 

2.15 

l.W 

X15 

1  50 

110 

1.50 

110 

I.  00 

1.25 

L40 

100 

L38 

105 

L14 

L84 

L13 

1.78 

L66 

114 

1.36 

136 

L33 

112 

c 

i 

«.• 

d 

» 

O 


$L70 

L90 

163 

100 

1.  SO 

3.20 
3.20 
3.00 

1.93 
3.43 
3.  18 
163 

170 

170 
138 

130 

3.30 

148 

116 

130 

130 
138 
155 

130 
138 

155 

165 

130 

130 

1.90 
1.90 

ISO 

170 
140 
110 
1  98 
155 

120 

3.20 
190 

170 

170 
100 

160 

150 

150 

140 
176 
3.40 
120 


Lighting, 
small  ap- 
pliances, 
and  re- 
frigeration 


$3.06 

4.73 

4.68 

5.00 

3.30 

5.30 
5.30 
5.80 

3.53 
5.45 
5.45 
4.73 

4.80 

4.50 
4.33 

4.01 

4.75 

4.63 

3.96 

4.30 

4.30 
3.56 
135 

4.30 
4.57 

4.35 

4.75 

5.50 

5.10 
3  90 
3.03 

4.50 

4.70 
4.30 
4.00 
3.63 
4.35 

5.30 

5.30 
5.50 
5.10 

5.10 
5.00 

4.75 
5.50 

4.75 

4.30 
4.66 
5.50 
5.42 


3i 


$3.81 

7.13 

5.68 

7.50 

4.45 

6.  80 
6.80 
7.30 

4.66 
6.95 
6.95 
5.73 

6.55 

6.00 
S.34 

5.43 

6.35 

6.13 
5.36 

6.05 

6.05 
4.56 
5.85 

6.05 
6.07 

S.85 

6.35 

7.00 

6l60 
4.90 
3.77 


6.30 
5.55 
V50 
4.88 
5.85 

6.80 

6.80 
7  00 
7.10 

7.10 
7.50 

6.25 
7.00 

6.63 

5.60 
6.08 
7.00 
6.93 


Light 
ing. 
etc.. 
and 
cook 
ing 


d 


$5.31 

11.88 

7.68 

7.00 

5.95 

9.80 
9.80 

laso 

6.91 
S.  25 
8.  25 
7.73 

10.06 

9.00 
9.70 

7.33 

9.25 

9.13 

8.  16 

7.95 

7.95 
6.56 
8.60 

7.95 
8.32 

8.35 

8.75 

laoo 

9.10 
6.90 
4.80 


6. 00  I  9.  00 


9.30 
8.05 
7.75 
7  38 
8.35 

9.80 

9  80 
860 
10  10 

9.35 
7  00 

9.  36 

B.08 

9.34 

8.  10 
8.93 
9.50 
9.43 


Light- 
ing, 
etc. 

cook- 
ing 
and 

water 
heat- 
ing 


.2  3 
5J 


$ao6 
(•) 

10.  6S 
9.35 

8.20 

17.30 
1130 
14.05 

9.25 
10.75 
10.75 
1173 

1110 

11.50 
1195 

8.86 

1125 

11.83 
1L91 

10.05 

laos 

0.31 
14.85 

10.05 
U.  12 

1L85 

1L25 

17.50 

14.10 

11.90 

7  30 

16.50 

1120 
14.30 
10.50 
1L13 
IL85 

17.30 

1130 
13.60 
13.80 

1130 
9.35 

1135 
1X20 

16.84 

11.60 
13.68 
14.50 
14.42 


A  verage  co.<;t 
kilowatt- 


(oents  1 
hours) 


is 


153 

176 

6.W 

5.00 

4.52 

8.60 
8.00 
9.00 

5.  .56 
9.52 
8.53 
7.52 

8.00 

8.00 
6.52 

7.16 

8.00 

7.52 
6.34 

6.52 

6.52 
7.32 
8.00 

6.52 
6.52 

8.00 

7.00 

5.52 

5.-52 
5.00 
5.00 

7.00 

7  20 
6.52 
6.00 
.5.53 
8.00 

8.60 

8  60 
8.60 
8.40 

8.40 
5.00 

8.0O 
8.30 

7.36 

7.12 
8..T6 
9.00 
8.48 


3 

s 

106 

113 

175 

175 

168 

107 

5.00 

180 

3-."»0 

138 

5.  .10 

3.92 

5.30 

192 

5.80 

113 

ZM 

176 

5.15 

130 

5.45 

3.30 

173 

109 

180 

102 

150 

160 

133 

188 

101 

193 

175 

170 

163 

165 

196 

136 

130 

118 

130 

118 

.3.56 

162 

135 

144 

130 

118 

157 

133 

135 

134 

175 

150 

5l50 

100 

5.10 

164 

3.90 

176 

103 

1.93 

150 

160 

4.70 

168 

130 

132 

100 

1  10 

163 

195 

135 

134 

5.30 

192 

5.30 

193 

5.50 

144 

5  10 

104 

5.10 

174 

5.00 

2  80 

175 

170 

5.50 

1<3 

175 

174 

120 

124 

166 

157 

5.50 

180 

S.43 

177 

OOMPiJUl  THl   ABOTK  KATKd  WITH  TH«  FOLLOWIXO  KARS  WHZKX   FO^TEB  AND  UOHTS   ARE  rtTBjnSHKD  BT   rrBUCLT  OWNED  PLANTS 
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Ottawa.  Canada 
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Tennessee  Valley  Authority. 
City  of    Tacoma,    Depart- 
ment of  F^iblic  I'tilities. 
Ontario  liydro  Commission. 


Jan.      1. 1335 
do 


do... 


*a75 

.50 


25 
11 


$a75 

.68 
.75 


$a75 
L13 

.75 


$1.30 
L80 

LQ3 


$150 
140 

L74 


$150 
190 

106 


$5.00 
190 

188 


$6.90 
6.40 

193 


100 
153 

100 


150 
140 

L74 


100 
LSA 

Lll 


1.81 

114 

LR5 

L64 

146 
146 

181 

L85 

lis 
lis 

1S5 
143 

130 

179 

L77 

14S 

137 
138 

101 

101 
1  H6 
197 

101 
122 

137 

125 

153 

182 
13H 
L46 

130 

14( 
ISA 
110 
133 
137 

146 

146 
173 
176 

166 
1.  Hi 

145 
164 

137 

133 

174 
190 
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ACRinriTtrRE  leads  the  way  to  prosperity 

Mr.  PARSONS.  Mr.  Speaker,  since  the  Republican  con- 
vention held  at  Cleveland,  Ohio,  has  declared  for  the  repeal 
of  all  of  the  laws  benefiting  agriculture,  I  think  something 
should  be  said  ^ith  reference  to  the  benefits  derived  from  the 
legislation  passed  by  this  and  the  last  Congresses  for  the 
benefit  of  the  agricxiltural  industry  of  America,  and  especially 
for  Illinois. 

When  the  present  administration  took  ofBce  on  March  4, 
1933,  the  prices  of  most  farm  commodities  sold  directly  by 
the  farmers  were  tiie  lowest  in  the  history  of  this  country. 
The  buying  power  of  the  farmers  was  destroyed  because  of 
such  pauperous  prices.  They  were  heavily  in  debt,  and  their 
earnings  from  their  farms  in  many  instances  were  not  suffi- 
cient to  even  pay  the  interest  on  their  loans,  not  to  mention 
principal. 

In  a  few  short  months  after  the  inauguration  of  President 
Roasevelt  and  the  passage  through  Congress  of  beneficial 
agricultural  legislation,  solvency  was  restored  to  the  Amer- 
ican farmers.  There  has  nev-er  been  a  time  in  the  history 
of  this  coimtry,  not  even  during  the  World  War,  that  agri- 
cultural commodity  prices  rose  as  rapidly  as  they  did  in  the 
spring  and  summer  of  1933;  and  those  prices  have  been 
maintained  on  a  stabilized  basis  do^^-n  to  the  present  day. 

The  policy  of  this  administration  is  not  a  policy  of  scarcity; 
it  is  a  policy  of  economic  production  at  a  profit  to  the 
farmers,  just  as  much  as  economic  production  In  industry 
supplies  the  needs  of  consumption.  No  Mem.ber  of  this 
Congress  in  either  House  or  Senate,  no  Cabinet  officer  or  any 
officer  under  him  in  the  executive  branch  of  the  Government, 
have  ever  advocated  a  policy  or  system  of  scarcity.  They 
advocate  a  policy  of  economic  production  to  supply  the  needs 
of  consumption  at  a  profit  to  the  farmers.  I  take  pleasure, 
therefore,  Mr.  Speaker,  in  showing  what  has  been  done  for 
the  farmers  of  Illinois  during  the  past  3  j^ars;  and  what  is 
true  of  Illinois  is  true  of  every  State  in  the  Nation. 

AGRICT7LTUBAL    IlfPROVrMENT    IN    IIJ.JNOIS 

The  agricultural  improvement  situation  in  Illinois  for  the 
years  1932  to  1935.  inclusive,  shows  that  the  cash  receipts 
from  the  sale  of  principal  farm  products  in  Illinois  rose  from 
$228,661,000  in  1932  to  $363,476,000  in  1935.  including 
$34,009,000  in  rental  and  benefit  pa\Tnents.  This  is  an  in- 
crease of  59  percent.  Cash  receipts  for  IllinoLs  represent 
approximately  95  percent  of  the  total  farm  cash  income  from 
production. 

Mr.  Speaker,  the  price  changes  on  certain  selected  com- 
modities, which  brought  about  a  considerable  share  of  the 
increased  cash  receipts  indicated  above,  are  shown  in  a  table 
prepared  by  the  Department  of  Agriculture,  which  reads  as 
follows : 

Average  prices  received  by  Illinois  farmers  for  commodities  listed  on 

dates  specified 


Commodity 


Wheat 

Com 

Oats 

Harley 

Rye 

Buekwbeftt. 
Potatoes. 


.per  bushel.. 

do..-. 

do-.„ 

do.-.. 

do..„ 

.-..do..„ 

...do... 

per  (on 


Potatoes 

Hay  (all  loose) , 

Apfilw.... per  bmlMl 

Bo^ per  bundrad.. 

Beef  «»tU« do 

Veal  calves. ..-.__■■■     ,  ,       — — do 

Milk  cows 


iVlUK    LUW9 -...*-... 

Chickena 

Butter 

i'fXi 

HVool  (unwashed) 


..per  head— 
per  pocukL. 

do 

per  dozen.. 


_„ per  pound-. 


Ang.  15, 

1932 


Mar.  15, 

1U33 


$a4i 

$a4o 

.23 

.15 

.13 

.11 

.25 

.23 

.28 

.28 

.60 

.45 

.55 

.55 

&.30 

180 

.70 

1  00 

130 

140 

6.  .SO 

115 

5  30 

6.40 

4.80 

170 

r.oo 

3100 

.115 

.085 

.» 

.18 

.137 

.087 

.00 

.10 

Dec-  15, 

1935 


$0.93 

.48 

.23 

.46 

.45 

.45 

.75 

7.60 

.80 

9.00 

7  90 

9.10 

9.30 

65.00 

.165 

.33 

.295 

.36 


Por  the  United  States  as  a  whole,  the  yearly  average  price 
for  all  groups  of  farm  products  increased  from  65  percent  to 
108  percent  of  the  pre-war  level  during  the  period  1932-35. 
an  increase  of  66  percent.  The  low  point  occurred  in  March 
1933,  when  prices  were  only  55  percent  of  the  pre-war  level. 


whereas  in  December  1935  they  averaged  110  percent  of  that 
level.  These  figures  do  not  include  rental  and  benefit  pay- 
ments. The  gain  in  exchange  value  of  farm  products  per 
unit  was  somewhat  less  than  the  gain  in  farm  prices,  since 
prices  farmers  pay  for  commodities  used  in  linng  and  pro- 
duction also  advanced  about  17  percent  during  the  period. 
The  exchange  value  per  unit  of  farm  products  increased  from 
61  percent  of  the  pre-war  level  in  1932  to  86  percent  in  1U35, 
a  gain  of  about  41  percent. 

rASM  SEAL  BSTATB  AFFSECIATION 

A  new  appreciation  of  farm  real  estate  in  Ulinois  has  been 
one  result  of  increased  farm  income.  Voluntary  sales  imd 
trades  of  farms  increased  from  13.6  per  thousand  for  the 
year  ending  March  15,  1933,  to  15  for  the  year  ending  March 
15,  1935.  During  the  same  period  the  number  of  forced  farm 
sales  per  thousand  declined  from  50.7  to  25.1.  For  the  first 
time  since  1920,  the  decline  in  value  of  farm  real  estate  per 
acre  halted  in  the  year  ending  March  1,  1933.  when  it  stood 
at  a  low  of  54,  the  State  average  value  from  1912  to  1914 
being  100.  Prom  this  low  of  54  in  1933  the  estimated  v£Jue 
per  acre  rose  to  61  for  the  year  ending  March  1,  1935. 

IMPROVEMENT   EXTENDED   TO    FAXM    LABOH    CONDITIONS 

On  January  1.  1933,  the  demand  for  farm  labor  in  niinois 
was  41  percent  below  normal,  and  the  supply  was  28  percent 
above  normaL  At  this  time  the  farm  wage  rate  per  person, 
with  board,  was  $18.75  per  month.  Three  years  later,  on 
January  1,  1936,  the  farm  labor  supply  was  2  percent  below 
normal.  Demand  was  only  20  percent  below  normal;  that;  is, 
it  had  improved  105  percent  in  the  3 -year  period.  The  Uxm 
wage  rate  per  p)erson,  with  board,  stood  at  $23.25  per  month, 
ha\'ing  advanced  24  percent  above  the  1933  leveL 

BOIL-CONSERVATION  PEACTICES   ITNDiS   A.   A.  A. 

The  programs  of  agricultural  ewijustment,  from  tlieir 
launching  in  the  spring  of  1933,  were  concerned  with  good 
use  of  the  land  of  cooperating  farmers,  as  weD  as  vith 
adjustment  of  crop  acreage  in  line  with  effective  demand. 
Farm  leaders  and  administration  officials  recognized  from  the 
start  that  relieving  a  proportion  of  farm  land  from  the  soil- 
exhausting  burden  of  major  crop  production  created  an  un- 
precedented opportunity  for  putting  this  land  to  the  soil- 
conserving  uses  which  farm  specialists  had  been  advocating 
for  many  years.  The  first  corn-hog  contract — that  for  the 
1934  crop  year — authorized  use  of  the  rented  acreage  only 
"for  planting  additional  permanent  pasture;  for  soil-impiov- 
ing  and  erosion-preventing  crops  not  to  be  harvested;  for 
resting  or  fallowing  the  land;  for  weed  eradication;  or  for 
planting  farm  wood  lots."  The  first  wheat  contract  contained 
similar  provisions  regarding  the  rented  acreage.  The  cotton 
contract  for  1934-35  specified  use  of  the  rented  acres  only 
for  "soil -improving  crops;  erosion-preventing  crops;  good 
crops  for  consumption  by  the  producer  on  his  farm;  feed 
crops  for  the  production  of  livestock  or  livestock  products  for 
consumption  or  use  by  the  producer  on  his  farm;  or  fallow- 
ing; or  such  other  uses  as  may  be  permitted  by  the  Secretary 
of  Agriculture  or  his  authorized  agent."  Food  and  feed  crops 
for  home  use  were  authorized  on  rented  acres  in  the  South, 
as  it  was  recognized  that  the  standard  of  farm  living  in  that 
region  might  thereby  be  improved.  The  tobacco  contracts 
carried  similar  provisions.  The  com-hog,  cotton,  and  tobacco 
contracts  further  specified  that  the  total  acreage  planted  to 
commercial  crops  on  a  given  farm  be  not  Increased  over  the 
acreage  during  the  base  period  less  the  amount  of  the  rented 
acreage. 

These  provisions  meant  a  real  net  increase  In  the  pro- 
portion of  land  on  a  given  farm  that  could  be  put  to  less 
intensive  uses  through  the  adjustment  contract. 

In  the  1934  crop  year,  the  first  in  which  the  adjustment 
programs  were  in  full  swing,  farmers  agreed  to  shift  nearly 
36.000,000  acres.  About  two-thirds  of  these  shifted  acres 
were  put  in  soil-building  and  soil -conserving  crops,  and  one- 
third  were  used  for  emergency  forage  crops  and  for  crops 
that  supplied  food  and  feed  for  home  use.  These  shifted 
acres  represented  one  out  of  every  nine  acres  of  cultivated 
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land  in  the  country.  Fanners  in  Illinois  in  1934  shifted  more 
than  1,700,000  acres  from  the  production  of  corn,  wheat, 
and  tobacco. 

O&IRT    CATTU!    DISEASZ    ERADICATION 

In  my  State  milk  has  been  an  important  source  of  farm 
Income.  For  the  past  few  years  over  $50,000,000  annually  has 
been  returned  to  milk  producers. 

Approximately  $50,000,000  of  Agricultural  Adjustment  Ad- 
ministration funds  have  been  made  available  for  use  in  the 
country  a.s  a  whole  in  eradicating  cattle  diseases,  primarily 
bovme  tuberculosis.  Bang's  disease,  and  mastitis.  This  work 
is  being  done  in  cooperation  with  the  Bureau  of  Animal  In- 
dustry. As  of  December  31.  1935.  some  1.892.000  cattle  in 
Illinois  had  been  given  the  tuberculin  test  and  approximately 
136.000  the  agglutination  test  for  Bang's  disease.  Since  the 
work  of  tuberculosis  is  financed  by  State  and  regular  Depart- 
ment of  Agriculture  funds,  no  emergency  funds  have  been 
expended  by  the  Agricultural  Adjustment  Administration  in 
Illinois.  My  State  was  aUocated  $800,000  for  the  eradication 
of  Bang's  disease  and  of  this  amount  indemnities  and  oper- 
ating expenses  as  of  December  31  last  totaled  $554,960. 

tJCTENT  OF  rA&MER  PA«TTCn»AT10N   IN   PKOCRAM3 

FYom  the  inauguration  of  the  adjustment  programs  in  1933 
through  January  6,  1936.  a  totaJ  of  about  284.122  crop-ad- 
justment contracts  signed  by  Illinois  farmers  had  been  ac- 
cepted by  the  Agricultural  Adjustment  Administration.  Of 
this  number  of  contracts,  214.480  were  corn-hog.  69,436 
wheat.  140  .sugar  l)eet,  134  cotton,  and  32  tobacco. 

Pour  important  referenda  among  producers  were  held  in 
Illinois  during  the  continuation  of  the  agricultural -adjust- 
ment program.  Diiring  the  first  2  weeks  in  October  1934 
corn-hog  producers  were  asked  whether  they  favored  an 
adjustment  program  for  1935.  In  this  referendum  returns 
showed  that  33.602  contract  signers  favored  a  1935  program, 
while  11,111  opposed.  In  the  Bankhead  referendum  con- 
ducted on  December  14,  1934.  to  decide  upon  the  applicability 
of  the  Bankhead  Act  to  the  1935-36  cotton  crop.  245  votes 
were  cast  in  the  State,  of  which  199  favored  application  of 
the  act.  A  Nation-wide  wheat  referendum  was  held  on  May 
25,  1935.  in  which  producers  were  asked:  "Are  you  in  favor 
of  a  wheat  production  adjustment  program  to  follow  the 
present  one  which  expires  with  the  1935  crop  year?"  In 
Illinois  23,706  votes  were  cast  by  producers,  of  which  21,177 
or  89.3  percent,  favored  a  program  and  2,529  opposed.  The 
last  referendum  in  Dlinois  was  that  conducted  on  October  26. 
1935,  in  which  corn-hog  producers  were  asked  whether  they 
favored  a  corn-hog  program  for  1936.  OfBcial  returns  indi- 
cated that  79.208  producers  favored  such  a  program  while 
5.605  oppxKed. 

KDTTLI.    AITD    BDrOTT    PATMXNTS 

As  of  December  31.  1935,  rental  and  benefit  pasrments  dis- 
bursed among  cooperating  producers  in  this  State  from  the 
beginning  of  the  program  totaled  $56,886,049.18.  Of  this 
amount,  com-hog  raisers  received  $50,135,224.01;  wheat 
growers.  $6,700,477.19;  sugar-beet  producers.  $45,296.60;  cot- 
ton farmers.  $3,285.57;  and  tobacco  producers.  $1,765.81. 

Funds  to  provide  these  rental  and  benefit  payments  were 
raised  through  processing  taxes.  As  of  December  31,  1935, 
processing  and  related  tax  collections  made  at  points  in  Illi- 
nois aggregated  $155,874,891.04.  Processing  taJtes  were 
collected  through  the  medium  of  first  processors,  or  con- 
verters of  the  raw  product — millers,  packers,  cotton  and 
totMicco  manufacturers — wherever  these  processing  estab- 
lishments were  located.  They  were  paid  by  consumers 
throughout  the  Nation,  wherever  the  processed  products  were 
sold. 

TBX   DROUGHT   EMZSCSNCT 

Twelve  counties  in  Illinois  were  severely  affected  by  the 
drought  of  1934.  In  this  emergency  A.  A.  A.  rental  and 
benefit  payments,  calculated  on  the  farmers'  production 
during  a  previous  base  period  rather  than  upon  the  cur- 
rent year's  production,  served  as  a  form  of  crop  insurance. 
For  their  1934  com  crop  reduced  to  146.760.000  bushels  by 
the  drought,  Illinois  farmers  received  only  $34,030,000  at  the 
market;  but  their  rental  and  benefit  payments  brought  their 
cash  inccane  from  the  1934  com  crop  to  $51,731,000.    This 


was  4  percent  more  than  they  received  for  their  1932  crop, 
amounting  to  402,179,000  bushels,  which  was  more  than  two 
and  seven-tenths  times  as  large. 

In  1934  drought  threatened  Illinois  farmers  with  the  loss  of 
thousands  of  cattle  and  sheep  by  thirst  and  starvation.  On 
June  19,  1934,  the  Emergency  Appropriation  Act  was  ap- 
proved. It  allotted  $525,000,000  to  the  Agricultural  Adjust- 
ment Administration  for  financing  a  drought  program  to 
relieve  distress  in  certain  areas  of  the  United  States.  The 
object  of  the  program  was  ( 1 )  to  maintain  the  foundation  for 
a  balanced  or  diversified  farming  system  in  the  drought 
areas;  (2)  to  preserve  animals  or  herds  of  high  producing 
quality;  (3)  to  relieve  some  of  the  financial  load  carried  by 
both  borrower  and  lender;  and  (4)  to  perform  these  tasks 
quickly,  efficiently,  and  economically.  The  purchase  and  dis- 
position of  cattle  was  conducted  jointly  by  the  Agricultural 
Adjustment  Administration,  the  Bureau  of  Animal  Industry, 
the  Federal  Surplus  Relief  Corporation,  the  Federal  Emer- 
gency Administration,  and  other  governmental  agencies. 
During  September  and  October  2,587  head  of  cattle  were  pur- 
chased by  the  Government  in  Illinois  at  a  cost  of  $42,650. 

In  the  seed-purchase  program  the  A.  A.  A.  acquired  about 
18,000,000  bushels  of  grain  for  seed  in  the  Nation's  drought- 
stricken  areas.  The  cost  to  the  Government  of  purchasing 
and  selling  these  seeds  amounted  to  about  $19,000,000.  In 
Illinois  alone  nearly  $220,000  were  spent  in  this  work.  The 
seed  lat^r  offered  for  sale  was  accumulated  to  meet  an  emer- 
gency and  was  intended  to  supplement  rather  than  to  sup- 
plant locally  obtainable  supplies.  Under  this  program  about 
15,000  bushels  of  seed  and  screenings  were  sold  to  distressed 
fanners  in  this  State. 

FARMEES'   MONXT   GOES  TO  TOWN 

The  extent  to  which  increased  farm  income  during  the  past 
3  years  enabled  farmers  to  increase  their  purchases  of  city- 
made  goods  is  reflected  in  a  number  of  ways. 

New  automobile  registrations  in  Illinois  during  the  period 
1932-35  have  been  approximately  as  follows: 

1932 69,  894 

laa-i  126,871 

1935 205,  248 

The  increase  from  1932  to  1935  was  194  percent. 

The  purchases  of  new  automobiles,  among  other  things, 
meant  an  increased  gasoline  consumption.  Consumption 
rose  from  950.822,000  gallons  in  1932  to  1,025.918.000  in  1934. 
and  to  1,069.243,000  in  1935.  From  1932  to  1935.  therefore, 
the  increase  amounted  to  12  percent. 

The  sales  of  new  ordinary  paid-up  life  insurance  in  Illi- 
nois increased  by  $i3,436.000.  from  $489,567,000  in  1933  to 
$503,003,000  in  1935. 

Now,  along  with  thtse  Indexes  of  increased  business  activ- 
ity, resulting  in  part  from  renewed  purchasing  power,  there 
have  been  others.  Monthly  statements  issued  by  the  Fed- 
eral Reserve  System  indicate  that  debits  to  individual  ac- 
counts increased  greatly  from  1933  to  1935.  For  1933,  debits 
in  the  Chicago  Federal  Reserve  district  amounted  to  $32,- 
129,366,000:  but  by  1935.  according  to  preliminary  figures, 
they  totaled  $49,643,653,000.  an  increase  of  about  55  percent 
over  the  1933  figure. 

During  a  recent  study  of  freight  way  bills  on  car-lot  ship- 
ments of  industrial  products  over  four  railroads,  from  16 
industrial  States  of  the  North,  including  Illinois,  to  10  agri- 
cultural States  of  the  Southeast,  shows  that  shipments  in 
the  year  ending  June  30,  1934,  were  greater  by  816,302,238 
pounds,  or  38.8  percent,  than  in  the  preceding  12  months. 
Shipments  from  the  State  of  Illinois  to  these  10  South- 
eastern States  totaled  471.597.096  pounds  in  the  year  ending 
June  30,  1933.  whereas  during  the  following  year  ending 
June  30.  1934.  after  the  farm  program  and  other  recovery 
measures  went  into  effect,  the  total  was  589,605,633  pounds, 
an  increase  of  25  percent. 

Illinois  products  of  a  widely  diversified  nature  were  affected 
by  the  increased  buying.  Several  outstanding  groups  were 
farm  implements  and  machinery,  which  increased  by  212.5 
percent,  from  4,523,515  pounds  to  14.134.078  pounds;  automo- 
biles, which  increased  by  110.5  percent,  from  2.497,777  pounds 
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to  5.258.311  pounds;  hides  and  pelts,  by  103.1  percent,  from 
3,627,191  pounds  to  7.366,063  pounds;  refrigerators,  by  103.1 
percent,  from  508.973  pounds  to  1.019.264;  wire  and  fencing. 
by  58.7  percent,  from  15,607,536  pounds  to  24.770,238  ix)unds; 
and  gasoline,  oil.  and  petroleum  products,  by  8.3  percent,  from 
142,088.937  pounds  to  153,900.446  pounds. 

Shipments  from  Chicago  to  tlie  Southeast  by  way  of  the 
four  railroads  increased  36.8  percent,  from  106,830,955  pounds 
to  146,145,430  pounds.  Of  the  classes  of  products  shipped, 
steel  and  iron  products  bulked  the  largest,  with  carlot  ship- 
ments increasing  from  15,656,053  pounds  in  the  earlier  year 
to  37,636.356  pounds  in  the  later,  or  140.4  percent.  Ship- 
ments of  industrial  materials  and  supplies  increased  from 
6.159,876  pounds  to  9.578,077  pounds,  or  55.5  percent.  Food 
and  related  products  shipments  increased  9.3  percent,  from 
12,167,336  pounds  to  13.299,202  pounds.  The  survey  shows 
notable  increases  in  the  shipments  of  commodities  used,  espe- 
cially by  farmers.  These  included  farm  implements  and 
machinery,  tractors  and  parts,  steel  fence  posts,  wire  and 
fencing,  and  wagons  and  wheels.  Shipments  of  such  com- 
modities used  by  farmers  totaled  3.810,945  pounds  in  the  first 
year  of  the  survey  and  9.301.220  pounds  in  the  second  year. 
This  represents  an  increase  of  144.1  percent. 

In  a  similar  study  of  the  freight  waybills  on  five  railroads 
of  carlot  shipments  of  industrial  products,  from  the  16  Norih- 
ern  States  to  10  Southwestern  States,  shipments  were  shown 
to  increase  from  2,398.582.166  pounds  to  3,294,993.200  pounds, 
or  37.4  percent.  For  Illinois  shipments  increased  from  969.- 
'169,842  pounds  to  1,071,939,711  pounds,  a  gain  of  10.6  per- 
cent. The  above  figures  for  the  Southwest  do  not  include 
coal  shipments. 

Mr.  Speaker,  I  submit  that  these  facts,  compiled  by  the 
Agricultural  Department,  as  Government  reports  show  con- 
clusively, beyond  a  doubt,  what  this  administration,  under 
the  leadership  of  our  great  President,  Franklin  Delano 
Roosevelt,  has  done  for  the  farmers  of  America.  They  are 
not  going  to  be  deceived  in  this  approaching  campaign. 
The  American  farmers  for  the  first  time  in  history  have 
been  given  a  parity  price  and  equality  with  industry,  and 
they  are  going  to  the  polls  on  November  3  and  support  not 
only  the  leadership  of  Franklin  Delano  Roosevelt,  but  sup- 
port the  men  in  the  House  of  Representatives  and  in  the 
United  States  Senate  who  have  made  such  a  program  pos- 
sible. 

JAMES  p.  HORNADAT — A  G£NTL£]CAN  OF  THE  PRESS 

Mr.  LUDLOW.  Mr.  Speaker,  the  necrology  of  the  Isist 
eventful  year  will  be  forever  memorable  in  respect  to  the 
unusually  large  number  of  illustrious  persons  who  have  been 
gathered  to  their  fathers.  It  has  been  said — and  seemingly 
with  mucii  truth — that  "death  loves  a  .shining  mark."  Never 
within  my  recoUection  as  a  Washington  newspaper  corre- 
spondent and  as  a  Member  of  Congress,  spanning  a  period  of 
35  years,  has  the  grim  reaper,  in  a  similar  i>eriod  of  time, 
laid  such  a  hea\T  toll  on  both  the  Congress  of  the  United 
States  and  the  press  gallery,  which  is  so  intimately  associated 
with  the  workings  of  the  legislative  body.  With  unerring 
aim  and  bewildering  suddenness  death  has  removed,  one 
after  another,  many  of  the  most  shining  Ughts  in  the  con- 
stellation of  brilliant  minds  assembled  here  in  the  kindred 
occupations  of  making  and  recording  history. 

It  Is  worthy  of  mention  that  in  a  period  of  less  than  6 
months  death  removed  under  circumstances  that  were  amaz- 
ingly parallel  the  stellar  figure  of  the  House  of  Representa- 
tives. Joseph  W.  Byms,  and  the  dean  of  the  press  gallery, 
James  P.  Homaday,  both  equally  outstanding  and  beloved  in 
their  respective  spheres.  Both  died  as  they  would  have  wished 
to  die — in  active  service;  Mr.  Homaday  at  his  desk  and 
Speaker  BjTns  just  at  the  close  of  a  hard  day's  work.  In 
many  respects  these  two  great  men.  one  eminent  in  the  realm 
of  statesmanship  and  the  other  distinguished  in  the  art  of 
gathering  and  writing  news,  were  very  much  alike.  TTiey 
had  the  same  lovable  characteristics,  the  same  high  ideals, 
the  same  passion  for  service. 


As  one  who  was  pri>ileged  to  be  associated  with  Mr.  Homa- 
day for  many  years,  when  we  were  coworkers  in  the  news- 
paper field,  though  on  opposition  newspapers,  I  doubt  whether 
I  could  pay  him  a  higher  tribute  than  to  make  a  .simple 
statement  that  was  true  in  regard  to  him,  e\*erlasiingly  and 
under  all  circumstances,  and  that  simple  statement  of  fact 
is  this: 

He  knew  when  not  to  print  the  news  as  well  as  when  to 
print  the  news. 

A  newspaperman  who  knows  when  not  to  print  the  news, 
and  acts  accordingly,  is  usually  a  man  of  courage,  cf  big  heart, 
and  infinite  compassion,  and  all  of  these  qualities  Mr.  Homa- 
day possessed  in  marked  degree.  If  the  publication  of  a 
storj-  would  violate  a  confidence  or  do  a  grievous  wrong  or 
cause  innocent  hearts  to  ache,  it  could  be  taken  for  granted 
it  would  never  see  the  light  of  day  through  any  act  of  his. 
I  have  always  beUeved  that  the  abiUty  to  know  what  should 
not  be  printed  is  one  of  the  highest  qualifications  of  jour- 
nalism, and  certainly  Mr.  Homaday  had  that  discriminating 
judgment  in  a  degree  that  approached  perfection.  As  for 
myself,  while  I  think  I  may  modestly  lay  claim  to  my 
share  of  important  "scoops".  I  shall  always  feel  as  much 
pride  in  the  stories  I  did  not  print  as  in  the  stories  I  did 
print.  It  was.  I  think,  this  ability  of  Mr.  Homaday  to  re- 
spect the  rights  of  others  and  to  feel  the  touch  of  human 
sympathy  in  a  world  where  selfishness  is  too  rampant  that 
caused  this  genial  and  gracious  journalist  to  become  known 
far  and  wide  as  'a  gentleman  of  the  pnjss".  a  title  conferred 
on  him  by  President  Roosevelt  in  February  1934,  when  he  at- 
tained his  fiftieth  anniversary  as  a  newspaperman.  There 
was  the  warmth  of  genuine  affection  in  President  Roosevelt's 
voice  when  he  called  Mr.  Homaday  to  him  during  a  White 
House  press  conference  and  said: 

The  nicest  and  truest  tMng  I  can  say  about  you  is  that  you  are  a 
gentleman  of  the  press. 

Mr.  Homaday's  constructive  and  creative  genius  as  a  jour- 
nalist was  exemplified  during  46  years  of  continuous  servic* 
for  one  great  newspaper — the  Indianapolis  News.  When  he 
was  a  slender,  black-haired  youth  he  began  his  active  career 
in  metropolitan  newspaperdom  on  that  paper  as  a  reporter, 
and  when  his  hair  was  silver  with  age  he  was  still  true  to  his 
first  attachment,  and  always,  in  youth  and  age,  he  was  the 
same  understanding  soul  who  liked  to  help  others  and  who 
was  never  known  to  \nolate  a  confidence.  He  wzis  inde- 
fatigable in  the  search  for  news  and  his  dependability  made 
him  the  friend  and  confidant  of  Presidents.  He  derived  the 
keenest  pleasure  in  helping  young  men  who  came  to  consult 
him  in  regard  to  a  journalistic  career,  and  his  fondness  for 
!  his  fellow  workers  was  demonstrated  by  his  activity  In  or- 
ganizations created  in  their  behalf.  He  was  one  of  the 
founders  of  the  National  Press  Club  and  was  a  memb<;r  and 
past  president  of  the  Gridiron  Club. 

There  was  no  base  alloy  in  the  character  of  this  good  man. 
He  was  pure  gold.  He  was  not  of  that  happily  diminishing 
school  of  journalists  of  whom  it  is  sometimes  said,  "They 
never  allow  the  truth  to  spoil  a  good  story." 

He  was  passionately  wedded  to  the  truth  and  the  Nation- 
wide and  honorable  reputation  which  he  achieved  as  a  jour- 
nalist was  founded  on  accuracy.  Many  a  time  I  have  heswd 
the  statement  solemnly  made  in  regard  to  some  newspaper 
article.  "That  story  must  be  true  because  Jim  Homaday 
wrote  it." 

What  a  tribute  that  was,  implying  as  it  did  that  there 
could  be  no  doubt  about  the  authenticity  of  an  article 
because  of  the  flawless  reputation  of  the  author! 

In  his  private  life  Mr.  Hornaday  was  a  kind  husband  and 
father,  a  devout  believer  in  the  fatherhood  of  God  and  the 
brotherhood  of  man.  and  an  exemplar  of  good  citizenship. 
His  professional  ideals  helped  to  raise  the  standard  of  jour- 
nalism in  America  and  his  journalistic  career  was  a  credit 
to  American  achievement. 

I  cannot  bring  this  sincere  tribute  to  an  old  friend  to  a 
m.are  fitting  close  than  by  quoting  the  words  of  President 
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Roosevelt,  spoken  with  visible  emotion  when  he  heard  of 
the  sudden  death  of  Mr.  Homaday. 

I  share  with  his  legion  ol  friends  the  grief  which  the  passing  of 
James  P.  Homaday  has  brought  to  all  of  us  at  this  Christmas 
time — • 

said  the  President — 

Dean  of  Whlt«  Hous«  correspondents,  he  had  through  long  years 
faithfully  chronicled  national  events,  not  less  admired  for  his 
talents  as  a  newspaperman  than  he  was  beloved  because  of  the 
beauty  and  strength  of  hLs  personal  character.  There  was — there 
Is — among  Washington  newspapermen  no  gentler,  truer  soul  than 
Jim  Homaday.  We  shall  long  remember  him  and  miss  him  and 
mourn  him  and  be  thankful  that  we  were  permitted  to  luiow  him 
and  love  tilm. 

So  say  all  of  us  who  knew  him. 

MY  DUTY  AS  A  CONGRESSMAN  IN  TIMS  OF  NATIONAL   DISTRESS 

Mr.  WOLVERTON.  Mr.  Speaker,  for  nearly  7  years  this 
Nation  has  experienced  a  degree  of  distress  that  exceeds  that 
of  any  other  similar  period  in  the  entire  history  of  our  Nation. 
There  has  been  no  way  of  escape  from  its  ravages  by  any  class 
of  our  citizenship.  Each  has  felt  in  a  varying  degree  some 
measure  of  distress.  To  some  it  has  meant  an  absolute  wip- 
ing out  of  all  the  material  things  of  life;  to  others  it  may  have 
been  loss  sufficient  to  awaken  fear  as  to  the  future  ability  to 
carry  on;  but  to  some  extent  all  have  experienced  concern, 
discouragement,  and  fear. 

In  times  such  as  these,  what  is  the  duty  of  a  Member  of 
Congress?  What  should  be  his  attitude  toward  legislation 
proposed  as  a  remedy  for  these  distressing  conditions? 
Should  he  be  satisfied  to  give  merely  partisan  consideration 
to  such  measures?  Or  should  he  study  each  proposal  in  the 
light  of  existing  conditions  and  determine  whether  the  pro- 
posed remedy  will  afford  the  relief  that  is  necessary? 

This  naturally  creates  a  situation  whereby  a  Member  of 
Congress  must  decide  the  extent  to  which  he  is  willing  to  set 
aside  party  considerations  and  set  up  in  place  thereof  the 
general  welfare  as  of  prime  importance. 

During  these  times  of  national  stress  and  strain,  both 
under  Republican  and  Democratic  administrations,  I  have 
permitted  no  other  consideration  than  that  which  I  con- 
ceived to  be  for  the  common  good  to  dictate  my  actions  and 
votes  upon  important  matters  of  legislation.  To  have  done 
otherwise  would  have  given  me  a  consciousnesa  of  being  un- 
faithful to  the  duty  expected  of  me. 

To  adopt  thl«  course  of  action  necessarily  creates  criticism 
\ipon  the  pat  t  of  those  who  feel  that  loyalty  to  a  party  can 
nnly  ntid  proper  expriNNilan  by  a  compiete  mibordinatlon  of 
Individual  thniiHht,  the  pliminatinn  of  int4«lliitent  consldi*ra- 
timt,  tits  NttnpUnn  of  ho  cnurnp  othsr  than  what  has  bprn 
(leiprtniMi'il  by  othi^i,  rcHardlPss  of  wttat  may  im  thi^lr  pootiliar 
iiiiersst  itt  ihs  rfstilt  to  im  Miutiti*d;  lit  olhor  wor^,  a  rubb(<r- 
slNMip  VHriDty  cif  Ntal<'*ni«iuihlM> 

WttNinvsr  iniiir  bn  said  In  t)«>ttalf  of  Mi«h  a  lyp*  nf  NtAtuN- 
tviNiiship  in  nurmal  iimi*«  Atmn  not  nppiy  with  pqital  Uirti* 
wtton  iti*  NKiion  faiMts  a  lumdillon  Utal  (hrfMUns  m\  vvmmMti 
Mild  ftnaiu'iMl  (lalastruphs  involvinn  millions  of  our  peopls, 
(lD»ir(>yiriM  i^tnir  opportunity  for  9mploym»nt,  rekibinif  ih«m 
iif  thstr  hointis  att4  llfslonii  savinipt,  ptacini  ihem  in  need 
for  ihe  ncx'fMtiies  of  life,  closinM  the  door  of  opportunity  for 
iheir  children,  and  creating  fear  of  the  approachmc  Uum- 
luriiy  of  old  age. 

These  are  conditions  that  call  for  a  statesmanship  that 
recogniztta  the  general  welfare  of  our  people  as  of  paramount 
importance,  that  places  the  common  good  above  party  gain, 
that  demands  a  service  that  goes  beyond  the  restrictions 
of  party  labels,  and  requires  of  everyone  In  public  office,  no 
matter  what  may  have  been  the  party  ticket  upon  which 
elected,  to  think  only  In  terms  of  those  in  distress  and  give 
support  to  those  measures  and  policies  best  calculated  to  re- 
store and  reestablish  normal  conditions,  regardless  of  party 
origin. 

Realizing  as  I  do  the  importance  of  adherence  to  these 
principles,  it  has  been  my  constant  endeavor  through  all  of 
these  trying  years  to  determine  my  course  of  action  and  vote 
upon  each  legislative  measure  presented  to  the  House  oX 


Representatives  for  its  consideration  solely  upon  the  basis  of 
its  merits. 

In  the  fulfillment  of  my  desire  to  bring  relief,  provide  se- 
curity, and  reestablish  faith  and  confidence  I  have  supported 
legislation  to  strengthen  our  banking  structure,  guarantee 
bank  deposits,  protect  labor  in  its  right  to  bargain  collectively, 
provide  means  under  Federal  supervision  to  settle  disputes  by 
peaceful  means,  security  against  unemployment,  old-age  as- 
sistance, more  adequate  provision  for  the  blind,  the  crippled, 
and  the  otherwise  handicapped  in  life;  pensions  for  those 
engaged  in  railroad  transportation  and  security  for  those  en- 
gaged in  industrial  pursuits;  public-works  programs  to  assist 
private  industry  in  reducing  the  ranks  of  the  unemployed; 
relief  for  those  in  necessitous  circumstances  that  none  may  go 
unfed,  unclothed,  or  without  shelter;  educational  assistance  to 
communities  and  individuals;  credit  for  agricultural  purposes 
to  farmers;  financial  assistance  to  refinance  distressed  home 
owners  faced  with  foreclosure,  and  make  possible  the  con- 
struction of  new  homes  and  improvements  to  old  ones;  re- 
moval of  slum  areas;  the  building  of  low-cost  housing  projects 
to  benefit  those  of  low  income  and  wage;  immediate  payment 
of  veterans'  bonus;  disability  compensation  to  veterans;  and 
a  multitude  of  other  measures  to  promote  the  welfare  of  our 
people. 

It  would  be  difficult  to  sustain  all  that  has  been  done  as 
right,  but  it  would  be  unjust  to  break  down  all  that  has  been 
done  as  wrong.  Mistakes  may  have  been  made  that  must  be 
corrected  in  the  light  of  the  experience  that  has  been  gained. 
But,  whatever  estimate  may  be  placed  upon  the  value  of  the 
actual  good  accomplished,  I  am  certain  that  as  I  have  voted 
in  favor  or  in  opposition  of  proposed  legislation,  some  en- 
acted and  some  defeated,  there  has  been  no  consideration 
other  than  the  merit  of  the  measure  that  has  controlled  or 
prompted  my  course  of  action  or  vote. 

I  have  been  continuously  aware  of  the  fact  that  when  pros- 
perity returns  it  will  shine  on  Republicans  and  Democrats 
alike,  and  therefore  faithful  fulfillment  of  my  duties  as  a 
Member  of  Congress  requires  my  constant  endeavor  at  all 
times  to  do  only  those  things  that  will  in  my  opinion  prove 
helpful  to  all  our  people  and  refrain  from  such  that  may  be 
otherwise,  no  matter  from  what  party  or  source  the  proposal 
may  originate,  and  such  shall  continue  to  be  my  course  of 
action  in  the  future  as  in  the  past. 

WHXIXY    OVERPROOUCnOK— WHAT    TO    DO 

Mr.  cmjliER.  Mr.  Bprakrr.  the  pnactment  of  the  legisla- 
tion to  pnforce  the  lwpnty-nr«t  amendmpnt  forusos  attention 
on  prt)blems  rnnfrontln«  both  thp  Frdpral  Oovprnmpnt  and 
the  Industry  with  rp/tppct  to  the  trafflo  In  splrlt«.  Two  nnd 
on«'hi»lf  ypttrs  havp  passpd  wlncp  prohibitum  was  rpp«iiiled. 
During  that  limp  itiPtP  Ims  Ix'pn  rppsiabluiiPd  in  ttip  Uhli<*d 
Mtat«*N  the  wins  nml  spirit  Industry,  The  rondiMons  under 
whl<<h  this  industry  nppraiss  indny  are  snilrply  dirrprpiit  from 
thosp  lunuuumn  wtiiKli  wtiff  trup  iipfom  prohibitUHt,  Nphiii- 
iiing  with  rpppal  In  OPdPttibsr  1U»»,  all  ths  alpohniiit-bevprafe 
industriPs  wprp  mtnirullPd  Uv  varinus  maitt^  of  fi4ir  rwintiiPiiium 
unforesd  by  the  rwdsral  Alooliol  Control  AdmlnlwtraUon,  'Hte 
opartttions  of  thiiS0  dodes  directed  the  etuirgies  of  the  varloue 
branches  of  the  Industry  along  et!onomlo  lines  dlffpring  from 
those  which  had  been  fuUuwpd  tiotovo  piuhlblUun  was  adopted 
In  our  country, 

In  the  old  days  most  distillers  were  concerned  with  the  pro- 
duction, storing,  and  aging  of  whisky.  They  did  little,  if 
any,  merchandising  of  goods  in  consumers'  packages.  Their 
sales  were  primarily  to  wholesalers  and  rectifiers.  The  cus- 
tomary procedure  was  for  the  distiller  to  make  his  whisky, 
place  It  in  a  barrel,  and  maintain  these  goods  In  a  Oovem- 
ment-bonded  warehouse.  He  would  finance  himself  in  the 
main  part  by  selling  warehouse  receipts  to  wholesalers  and 
rectifiers  who  merchandised  the  whisky  in  bottles  to  con- 
sumers. Today  practically  all  of  the  leading  distillers  not 
only  make  and  store  the  whisky  but  they  also  pack  the  goods 
in  smaller  containers  and  advertise  and  sell  these  consumers' 
goods  to  the  wholesale  and  retail  trade.  Legislative  attempts 
have  been  made  to  permit  return  to  the  old  regime,  permitting 
again  sales  in  bulk  to  rectifiers  and  wholesalers.    Such  efforts 
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have  thus  far  failed,  "niey  will  undoubtedly  be  renewed  in 
the  next  Congress. 

When  prohibition  was  finally  repealed  the  stocks  of  whisky 
on  hand  in  the  United  States  were  so  small  that  it  would  have 
been  impossible  to  supply  the  demand  for  more  than  a  few 
days.  Importations  of  American- type  whisky  from  Canada 
helped  fill  the  gap  in  part,  but  in  a  major  way  the  demand 
for  whisky  had  been  met  by  marketing  whisky  after  a  rela- 
tively short  period  of  storage,  or  after  blending  with  a  small 
proportion  of  the  matured  whisky  on  hand  in  December  1933. 

The  distillers  viewed  their  major  problem  as  one  of  accu- 
mulating sufficient  stocks  of  whisky  in  Government  bonded 
warehouses  to  permit  the  aging  and  maturing  in  such  vol- 
ume as  finally  to  attain  the  situation  that  existed  just  prior 
to  the  World  War.  At  that  time,  roughly,  there  were  in 
storage  approximately  250,000,000  gallons  of  whisky,  and  each 
year  there  were  withdrawn  approximately  75,000,000  gal- 
lons of  matured  whisky,  and  at  the  same  time  the  distillers 
would  make  approximately  that  smiount  and  place  the  new 
whisky  into  bonded  warehouse  for  aging. 

A  serious  situation  seems  to  confront  the  industry  today. 
The  Alcohol  Tax  Unit  of  the  Treasury  Department  reports 
that  at  the  close  of  May  1936  there  were  actually  remaining 
in  Federal  bonded  warehouses  281,000,000  gallons  of  whisky. 
Production  is  going  ahead  at  a  rate  of  approximately  22,000,- 
000  gallons  a  month,  and  tax-paid  withdrawals  represent,  as 
a  rule,  not  more  than  25  to  33  percent  of  the  quantity 
produced.  As  a  result,  the  accumulations  are  now  reaching 
staggering  figures.  It  is  predicted  that  by  the  middle  of  sum- 
mer the  quantity  of  whisky  in  storage  will  have  passed  the 
300.000. 000-gallon  figure.  Certainly  saturation  point  will  be 
reached  this  fall.  These  figures  cannot  be  viewed  with  com- 
placency.   They  may  constitute  a  decided  menace. 

Two  problems  present  themselves  because  of  this  huge  stock 
of  whisky  now  in  storage.  One  is  purely  an  economic  prob- 
lem, and  resolves  itself  solely  on  the  ability  of  the  distilling 
industry  to  finance  this  quantity  of  whisky  and  thus  avoid 
the  possibility  of  financially  weaker  firms  being  forced  to 
throw  the  whisky  on  the  market  at  sacrifice  prices  in  order 
to  meet  banking  and  other  financial  conditions.  The  second 
problem  is  one  which  definitely  Involves  the  Federal  control 
of  the  liquor  industry.  The  question  naturally  arises,  Where 
are  the  distillers  going  to  find  markets  for  the  disposition  of 
this  huge  accumulation  of  stocks?  Will  the  distillers  con- 
tinue to  keep  on  making  whisky  at  a  rate  far  In  excenn  of 
the  public  demand?  That  would  be  suicidal.  Will  the  eco- 
nomic prpsAure  exprled  by  this  huge  aorumulatton  force  fiome 
of  the  smallpr  and  more  weakly  f^nancpd  firms  to  llquidatp 
their  Nt()t<kA  and  to  resort  to  markpts  wtiUih  are  legally  closed 
to  thptn  today?    That  would  be  dangerous, 

It  lA  n  wpU' known  fa<'l  that  thp  operations  of  hootlptttfern, 
stnuKMlprs,  and  prodnrprs  of  tlllrll  npiriu  havp  bepn  nlmrply 
rurljed  by  the  arilvllip*  of  the  Treasury  t)pjmrlmpnt  Npvpr- 
theUisN,  It  Is  alno  repogniir^id  that  a  new  llUrit  trafflr  has  de- 
veloped m  ttip  handline  of  legal  tax -paid  spirits  In  ttie  dry 
lltates  there  ai»t)«>iirs  to  be  a  steady  ftttw  of  whisky  and  similar 
distillPd  Npirlts  which  were  produced  legally  and  whUih  paid 
all  Inderal  taxps,  In  States  which  maintain  their  own  Uquor- 
conlrul  systems,  li^cluding  0tate  stores,  It  Is  also  known  that 
there  Is  a  considerable  business  of  smugglirui  Into  these  wet 
States  legal  tax -paid  liquor  to  compet^e  on  a  price  basis  with 
the  spirits  sold  by  tlie  State.  A  minor  form  of  illegal  activity 
has  developed  In  the  smuggling  of  legal  spirits  from  one  wet 
State  into  anotlier  where  the  second  State  imposes  a  higher 
gallonage  tax  than  the  first  State. 

Bearing  the  foregoing  operations  In  mind,  there  may  be 
some  Justification  for  fearing  that  the  gigantic  stocks  of 
whisky  may  be  in  part  liquidated  by  sales  under  the  condi- 
tions outlined  above. 

A  great  many  different  proposals  already  have  been  made 
with  respect  to  what  should  be  done  to  control  the  situation- 
It  has  been  suggested  that  the  distiller  be  put  on  a  quota  basis 
for  production.  Such  a  proposal  would  probably  base  a  quota 
ioT  production  on  present  conditlona  and  would  toid  to  create 


a  monopoly,  because  the  amoimt  of  goods  produced  by  the 
smaller  distillers  would  virtually  be  negligible.  We  had 
quotas  under  the  N.  R.  A.  The  system  worked  badly.  A  re- 
turn to  it  is  unthinkable. 

It  has  been  suggested  that  the  ^iistillers  reach  a  voluntary 
agreement  to  limit  their  production.  One  of  the  comitry's 
largest  distilleries  in  Illinois  is  now  using  20  carloads  of  grain 
daily.  Instead  of  curtailment,  there  seems  to  be  a  general 
stepping  up  of  production.  It  must  be  remembered,  too.  that 
agreement  to  limit  production  might  probably  be  regarded 
by  the  Government  as  a  conspiracy  in  the  restraint  of  trade. 
It  has  been  suggested  that  the  able  and  efficient  Adminis- 
trator, Wilford  S.  Alexander,  of  the  Federal  Alcohol  Adminis- 
tration, refuse  to  grant  any  more  permits  to  new  distilling 
enterprises  or  for  extensions  in  plant  capacity  of  existing  dis- 
tilleries. All  of  these  proposals  go  against  some  of  the  funda- 
mental business  concepts  of  our  country. 

Overproduction  and  accumulation  of  stocks  Is  not  some- 
thing new  for  the  distilled-spirits  industry.  The  same  thin^ 
has  happened  in  a  thousand  and  one  other  industries,  and 
the  final  cure  has  been  evolved  by  the  same  process  and  the 
same  weeding  out  of  firms  who  cannot  stand  the  financial 
burden  and  who  have  refused  to  recognize  that  the  basic 
laws  of  supply  and  demand  are  still  in  existence.  In  my 
opinion,  the  Government  should  participate  only  in  a  limited 
way  at  this  juncture  in  this  problem  of  overproduction  of 
whisky.  It  should,  of  course,  prevent  the  formation  of  any 
combination  or  trust  which  might  be  evolved  if  large  quanti- 
ties of  whiskies  were  thrown  on  the  market  at  distress  prices. 
The  Government  should  forbid  any  of  our  larger  distillers  or 
a  group  of  distillers  taking  over  the  stocks  of  the  weaker 
members  of  the  industry.  On  the  other  hand,  the  Govern- 
ment might  well  emphasize  and  continue  the  sort  of  publicity 
Mr.  Wilford  S.  Alexander,  the  able  and  efficient  Administrator 
of  the  Federal  Alcohol  Administration,  has  resorted  to.  He 
announced  in  a  public  release  on  Jime  5,  1936.  the  stocks  on 
hand  as  of  March  1936  of  whiskies  and  other  distilled  spirits 
and  the  ages  of  these  spirits.  Among  the  amazing  things 
shown  by  Mr.  Alexander's  report  is  that  out  of  249.000,000 
gallons  as  of  March  31.  1936,  only  2.600,000  gallons  were  over 
4  years  old.  The  stocks  of  whisky  over  3  but  less  than  4 
years  old  amounted  to  only  slightly  more  than  1,000.000  gal- 
lons. The  whisky  more  than  2  years  but  less  than  3  years 
old  amounted  to  something  over  10.000,000  gallons.  There 
was.  howpvPT,  some  ftO.OOO.OOO  gallons  of  whisky  over  1  ypar 
but  Ipss  than  2  years  old.  and  about  170,000,000  BBllons  of 
whisky  lens  than  1  ypar  old.  Thrse  figures  Indhate  that 
some  ypar*  will  pIsjisp  bpforp  Ihprp  will  be  suftlclrtif  wlihky 
in  fhp  UnitPd  tttslen  lo  ppnnit  the  bottling  of  hot ilPd-ln- bond 
whiBkv  4  years  or  tnoip  of  age,  TJiey  indlpwlp  also  thsl  for 
soMip  lime  lo  prmip  Hip  bulk  of  thp  saips  of  whisky  must  rome 
front  ilip  yotitiKpr  wliiskins,  which  may  In  some  oasos  be 
anipliouipd  and  iini>rovpd  by  blending  with  older  sKickii 

Mtty  I  lie  so  bold  as  to  make  the  suggest  ion  that  ihe  dniln- 
guutiPd  hpad  of  the  federal  Alcohol  Admlnloiralion  Mr, 
Alpxander,  confer  with  our  IMeral  fUtMnvn  Hoard  at  Wash- 
Insion  and  urge  that  11  limit  iht'  financing  of  wltutky  duillla- 
tlon,  Mr,  Alexander  couid  suggest  that  the  Board  inform  lU 
member  banks  to  scrutinlM  with  greatest  care  applies  ttoru 
for  the  advancement  of  money  on  whisky  warehouse  recoil pts. 
The  latter  should  not,  under  any  ctrcunuitance,  be  us4'd  to 
flnatxce  further  production.  After  careful  Inquiry,  the  Board 
should  place  a  limit  upon  the  redlscountable  paper  with  sucli 
warehouse  receipts  aa  collateral  security.  Certainly  no  one 
should  be  permitted  to  borrow  money  on  warehouse  receipts 
for  gambling  In  the  whisky  market.  In  other  words,  the 
Federal  Reserve  bank  should  refuse  to  rediacoimt  paper,  col- 
lateralized by  warehouse  receipts,  beyond  the  reasonable 
limits  it  shall  set. 

It  might  be  well,  too,  for  Mr.  Alexander  to  contact  the 
Securities  and  Exchange  Commission  and  officially  make 
known  to  it  the  danger  of  whisky  overproduction  and  stress 
the  fact  that  great  vigilance  should  be  exercised  on  applica- 
tions for  registration  of  stock  and/  or  bond  issues  which  have 
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for  their  main  purpose  the  financing  of  additional  whisky 
production. 

In  citing  all  of  the  foregoing  I  have  in  mind  calling  the 
attention  of  the  industry  to  the  seriom  situation  which  may 
develop  if  the  overproduction  of  whisky  is  continued.  We 
who  fought  prohibition  and  who  did  our  utmost  to  bring 
back  the  legal  sale  of  spirits  and  wines  are  anxious  that  the 
industry  itself  use  the  utmost  care  in  its  relations  with  the 
public  and  the  Government.  The  drys  did  not  vanish  in 
December  1933.  They  are  with  us  and  they  are  formidable 
in  number  and  in  vociferousness.  THe  distillers  of  the  United 
States  should  recognize  that  if  they  do  not  change  their 
methods  they  are  heading  for  economic  disaster,  with  the 
attending  evils  which  always  come  when  merchandise  is 
sacrificed  and  when  there  is  a  scramble  by  terrified  pro- 
ducers to  get  rid  of  their  goods  at  any  price.  Distillers  them- 
selves should  recognize  that  neither  the  people  of  this  coun- 
try nor  the  Federal  Government  will  countenance  the  forma- 
tion of  anythmg  remotely  resembling  a  whisky  trust.  I  hope 
that  the  industry  will  come  forward  frankly  and  discuss  its 
problems  with  the  highly  competent  Government  ofiBcials, 
such  as  the  Administrator  of  the  Federal  Alcohol  Adminis- 
tration and  the  officers  of  the  Treasury  Department.  I  am 
convinced  that  a  frank,  open  exposition  of  the  problems  to 
these  men  will  result  in  sound  advice  and  the  planning  of 
future  activities  which  will  safeguard  the  operations  of  the 
distillers  and  reduce  the  problem  of  enforcement  which  the 
Federal  Government  now  faces  with  the  adoption  of  the  bill 
to  enforce  the  twenty-first  amendment. 

NCXDT    AND    WORTKY    HIQK-SCHOOL    STTDENTS    OCT    fCOKKAL    AID 
THKOUOU  THI  YOUTH  AOICINISTRATIOir 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  very  few 
people  know  the  splendid  services  and  the  adequate  financial 
support  the  Roosevelt  administration  has  given  to  education 
In  general. 

To  elve  a  comprehensive  Idea  of  what  is  being  done 
throughout  the  Nation  In  giving  financial  aid  to  high-school 
students,  I  will  give  you  the  financial  help  received  by  the 
different  high  schools  in  my  congre-sslonal  district  and  the 
number  of  students  In  each  high  school  receiving  Huch  aid. 

The  Federal  set-up  for  next  year  calls  for  still  greater 
service  for  needy  and  worthy  boys  and  girls. 

Fayette  County.  Pa. 


Nime  of  school 


All  Stiinu  Uigh  School .. 

fi«U«  Vemou  Borough 

BlDwnsviIJe  Juuior  Hieh  School 
BfMrnsTille  S^mur  Uigh  Schuul. 
ConneHsvill*  <'iiy  Ilifrh  School. 
Dunhar  Borough  Uigh  School.. 
Duufur  Towujhip  Uigh  SchooL 

Kvfr>on  Pubhc  School 

F»irehano«  High  School 

fayeiu  (^  iCy  iti^h  School 


0«orges  Township  Hi?h  Scho<J 

0«rm&n  Township  High  School 

Uotj  Kosary  ParochuU  High  School 

ImnukTiitat*  Conception  Uigh  School 

Maaootown  Borough 

North  Unioa  Township  High  School 

Pprry  Township  Hisrh  School 

Point  Marion  Borough 

Retlstona  Township  lligh  School 

8t  John's 

St.  Joaeph's 

St.  Mary's 


SmithfteM  Borough 

S<:>uth  UnioDtown  Township  High  School 

I  nionlown  S«mor  High  School 

BerjAiTiin  Kranklin  Jnnior  High  SchooL. 

LaF:«9«tt«  Juxiior  High  School 

Washrt^ton  Township  High  SchooL 

Fa>-ett*  County  pupils  In  school  in  Soott- 
Jal*.  W«stmoreUnd  Comity. 


Total. 


Addres 


Masontown,  Pa „ 

Belle  Vernon,  Pa 

Brownsville,  Pa 

....do 

Connellaville,  Pa 

Dunbar,  Pa 

Leisenring,  Pa 

Everson.  Pa. 


Fairchance,  Pa 

Fayette  Ciiy,  Pa 

Fairehance.  Ps 

McClelK^ndtown.  Pa. 

Reput>lic.  Pa... 

Connelisville,  Pa 

Masuntown,  Pa 

Uniontown.  I'a 

Perryopo!i.s.  Pa 


Point  .Vlarion,  Pa^ 

Republic,  Pa 

UniontowTj,  Pa 

Everson,  Pa 

Brownsville,  Pa.. 


Smithfielil.  Pa 

Uniontown.  Pa 

do 

Fayette  City,  Pa 


Number 

of  stu- 

dentj 

I»arUci- 

I"tting 


IS 

2i 

4.3 

385 

127 

23 

27 

14 

40 

*2 

13S 

113 

2 

9 

29 

143 

58 

1«7 

44 

15 

14 

11 

27 

10 

159 

150 

45 

44 

10 


i.8«a 


Total  diilerent  stodanta.  taMtauUoK  replanmenta  (boya.  1,144;  girb,  8M) 2.010 

Allonnmt  to  osuaty  lor  yac $4%  i» 


Somerset  County.  Pa. 


Name  of  school 


Berlin  Borough  High  School 

Boswfll  High  School . 

Cocfluence  High  School — 

Hoo%-ersville  High  School 

.Meyer5dale  High  School 

Kockwood  High  School — 

SaJisbury  High  School 

Shade  Township  Hiph    ohool — _.. 

Somerset  BorouKh  High  School 

Somerset  Township  High  School 

Stony  I'reek  Township  High  School. 
Windber  High  School 


Total. 


Address 


Berlin,  Pa. 

Boswell.  Pa 

Conflueooe,  Pa... 
Hooversrille,  Pa. 
Meyersdale.  Pa.. 
Rockwood,  Pa... 

8ali.«bury,  Pa 

Pairnbrook.  Pa.. 

Somerset,  Pa 

Friedens,  Pa 

Shanksville.  Pa.. 
Windber,  Pa 


Nombff 

of  stu- 

dsQts 

ptartici- 

patlng 


24 
20 
0 
34 
30 
20 
14 
17 
lOS 

n 

58 
59 


4SS 


Total  different  students.  Including  replacements  (boys.  280;  girls.  Ill) 491 

.\Uotment  to  county  for  year -— 113.  -JiS 

CONTRAST  OF  REPUBLICAN  AND  DEMOCRATIC  ATTITTTDE  TOWARD 

COLORED    VOTER 

Mr.   WOLVERTON.    Mr.   Speaker,   in  a  speech  recently 

made  before  this  House  by  our  colored  Democratic  colleague 

from  Chicago  I  Mr.  Mitchell)  he  said: 

It  la  only  during  the  paat  4  or  5  years  that  Negroes  have  found 
that  the  Democratic  Party  la  a  safe  place  to  live  and  vote. 

A  statement  of  this  kind  coming  from  one  who  was  bom 
In  Alabama,  and  It  Is  said  lived  there  until  past  40  years  of 
age,  but  never  had  the  privilege  of  voting,  and  who  had  been 
a  student  under  that  great  Negro  teacher,  Booker  T.  Wash- 
ington, challenges  our  attention. 

To  contrast  his  words  and  thoughts  with  those  of  Pred 
Douglass,  who  by  common  consent  Is  regarded  by  his  race  M 
one  of  the  most  outstanding  It  has  ever  produced  in  thl« 
country,  creates  an  issue  or  division  of  thought  that  jiutlflet 
a  careful  study  and  analysis  of  the  historical  background  of 
the  subject.  The  words  of  Fred  Douglass,  to  which  I  have 
referred  as  being  directly  opposed  to  the  thought  expressed 
by  our  colleague,  are  as  follows; 

The  Republican  Party  Is  the  great  ship  of  safety  for  the  Negro, 

and  all  else  ts  the  great  wide  seething  sens. 

These  were  the  words  of  one  who  had  felt  the  angriish  of 
being  taken  from  his  own  mother  and  one  whose  Interest  in 
promoting  the  welfare  of  his  race  was  based  upon  no  other 
consideration  than  to  guard  and  protect  his  people  and  their 
children,  yet  unborn,  In  the  rights  they  had  gained  through 
the  loss  of  precious  blood,  both  white  and  colored,  in  the 
great  conflict  between  the  States,  and  whose  sincerity  of  pur- 
pose commanded  the  respect  of  great  men  on  this  as  weD  as 
on  the  other  side  of  the  Atlantic. 

RIPUBLICAN    PAHTT    LIADS    FIGHT   FOa   EMANCIPATIOI* 

The  Republican  Party  was  conceived  in  and  dedicated  to 
the  cause  of  human  rights.  The  principles  upon  which  it  was 
founded  recognized  that  this  Nation  could  not  endure  "half 
slave  and  half  free."  It  sought  equality  for  every  race,  color, 
and  creed.  It  determined  that  this  Nation  should,  in  fact  as 
in  theory,  as  expressed  at  a  later  date  by  the  Great  Emanci- 
pator, be  "a  government  of  the  people,  by  the  people,  and  for 
the  people",  and  that  the  principles  of  the  Declaration  of 
Independence  and  the  Constitution  of  our  country  should  be 
so  applied  that  the  freedom  declared  by  one  and  the  rights 
guaranteed  by  the  other  should  not  be  denied  to  anyone,  no 
matter  what  his  color  might  be. 

It  was  the  recognition  by  the  Republican  Party  of  these 
fundamental  principles  of  justice  and  right  that  brought  the 
Republican  Party  from  the  day  of  its  birth  into  direct  conflict 
with  the  Democratic  Party. 

On  July  6,  1854.  under  the  great  oak  trees  so  character- 
istic of  the  strength  to  be  ultimately  attained  by  the  new 
party,  the  Republican  Party  was  bom  at  Jackson.  Mich. 

The  resolutions  adopted  at  this  first  meeting  clearly  set 
forth  the  reason  that  had  brought  the  Republican  Party  into 
existence  and  why  the  adoption  of  such  resolutions  made  a 
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They  read  as 


conflict  with  the  Democratic  Party  inevitable. 

follows: 

Resolved,  That  the  institution  of  slavery,  except  In  ptinlshment 
of  crime,  is  a  great  moral,  social,  and  political  evil. 

Rcsotved,  That  slavery  is  a  violation  of  the  right  of  man  as  man; 
that  the  law  of  nature,  which  is  the  law  of  liberty,  plves  to  no  man 
rights  superior  to  those  of  another;  that  God  and  nature  liave 
secured  to  each  individual  an  inalienable  right  of  equality. 

TTie  Republican  platform  adopted  at  its  first  national  con- 
vention at  Pliiladelphia,  Pa.,  on  June  17,  1866.  contained  the 
following  declaration  with  respect  to  slavery: 

Sectipn  1.  Resoli^d.  That  the  maintenance  of  the  principles 
promulgated  In  the  Declaration  of  Indep>endence  and  embodied  in 
the  Federal  Constitution  is  essential  to  the  preservation  of  our 
republican  Institutions,  and  that  the  Federal  Constitution,  the 
rights  of  the  States,  and  the  Union  of  the  States  must  be  preserve<l. 

Skc.  2.  Resolved.  That  with  our  Republican  fathers  we  hc^d  it 
to  be  a  self-evident  truth  that  all  men  are  endowed  with  the 
Inalienable  right  to  life,  liberty,  and  the  pursuit  of  happi- 
ness. •  •  •  it  becomes  otir  duty  to  maintain  this  provision  of 
the  Constitution  against  all  attempt*  to  violate  It  for  the  ptirpose 
of  establishing  slavery  In  the  United  States  by  positive  legislation 
prohibiting  Its  existence  or  extension  therein. 

Sic.  3.  •  •  •  And  that  in  the  exercise  of  this  sovereign 
power  It  Is  both  the  right  and  the  Imperative  duty  of  Congress  to 
prohibit  In  the  Territories  those  twin  relics  of  barbarism — polygamy 
and  slavery. 

By  way  of  contrast  to  this  outspoken  dentmciation  of  slav- 
ery In  the  first  Repubhcan  platform  of  1856,  compare  the 
attitude  of  the  Democratic  Party  In  the  same  year.  In  the 
Democratic  platform  adopted  at  the  Democratic  national 
convention  at  Cincinnati,  Ohio,  June  2-6,  1856,  reference  was 
made  to  the  slavery  question  in  the  following  language: 

■  *  *  that  all  efforts  of  the  Abolitionists,  or  others,  made  to 
Induce  Congress  to  Interfer*  with  questions  of  slavery,  or  to  take 
Incipient  steps  in  relstlon  thereto,  are  calculatsd  to  lead  to  the 
most  alarming  and  dangerous  consequences,  and  that  aU  such 
efforu  have  an  inaJ tenable  tendency  to  diminish  the  happiness  ot 
the  people.     •     •     • 

8.  That  the  Democratic  Party  will  resist  all  attempts  at  renew- 
ing. In  Congrees  or  out  of  It,  the  agitation  of  the  slavery  qtiestioo. 
under  whatever  shape  or  color  the  attempt  may  be  made. 

The  Republican  phttfarm  adopted  at  ItA  national  conven- 
tion. May  16-18,  1860,  at  Chicago,  which  nominated  Abraham 
Lincoln,  denoimced  in  no  uncertain  terms  the  slave  policy  of 
the  Democratic  Party  In  the  following  language: 

That  we  brand  the  recent  reopening  of  the  African  slave  trade, 
aldtrd  by  perversions  of  Judicial  power,  as  a  crime  against  humanity 
and  a  burning  shame  to  our  cotintry  and  age;  and  we  caU  upon 
Congress  to  take  prompt  and  efflcient  meastires  for  the  total  and 
final  suppression  of  that  execrable  tnxf&c. 

Abraham  Lincoln  was  nominated  and  elected  President 
upon  that  platform  declaration  In  the  election  of  1860.  It 
was  during  this  term  of  office  that  Abraham  Lincoln,  as 
President  of  the  United  States,  issued  the  emancip€Uion  proc- 
lamation that  struck  the  shackles  from  4.000,000  of  the  col- 
ored race  that  had  bound  them,  to  involuntary  servitude  for 
centuries  of  time. 

Permit  me  to  quote  a  small  part  of  that  great  and  memo- 
rable document  signed  by  the  Great  Emancipator  as  a  Re- 
publican President  of  the  United  States: 

And  by  virtue  of  the  j)ower  and  for  the  purpose  aforesaid.  I  do 
order  and  declare  that  all  persons  held  as  slaves  within  designated 
States  and  parts  of  States  are  and  henceforth  shall  be  free;  and 
that  the  executive  government  of  the  United  States,  Including  the 
military  and  naval  authorities  thereof.  wlU  recognize  and  malntJUn 
the  freedom  of  such  persons. 

The  Democratic  platform  adopted  by  the  Democratic  na- 
tional convention  at  Chicago  August  29,  1864.  denounced 
Abraham  Lincoln  and  the  Republican  Party  for  granting 
freedom  to  the  Negroes,  and  demanded  that  Abraham  Lin- 
coln stop  the  war.  This  would  have  permitted  the  Demo- 
cratic Party  to  continue  to  enslave  human  beings. 

The  Republican  platform  of  that  year,  however,  Instead 
of  retreating  sounded  the  note  for  an  advance  In  the  cause 
of  human  freedom.  The  platform  adopted  by  the  Repub- 
lican Party  convention  at  Baltimore  on  June  7,  1864,  de- 
clared as  follows: 

Resolved.  That  as  slavery  was  the  cause  and  now  constitutes  the 
strength  of  this  rebelUon.  and  as  It  must  be  always  and  every- 
where hostile  to  the  principles  of  zepuhllcan  government,  justice 


and  the  national  safety  demand  Its  utter  and  complete  eitlraai.lon 
from  the  soU  of  the  Republic,  and  that  while  we  uphoM  and 
maintain  the  acts  and  proclamations  by  which  the  Govemm?n-.  In 
its  own  defense  has  aimed  a  death  blow  at  this  gigantic  ovU. 
we  are  in  favor,  furthermore,  of  such  an  amendment  to  the  Con- 
stitution, to  be  made  by  the  people  in  conformity  with  its  provi- 
sions, as  shall  terminate  and  forever  prohibit  the  existence  of 
slavery  within  the  limits  of  the  Jurisdiction  of  the  United  states. 

It  was  upon  this  courageous  and  righteous  declaration  of 
policy  in  the  Republican  platform  that  Abraham  Lincoln  was 
elected  Presiden  for  a  second  term.  We  are  all  familiar 
with  subsequent  events  that  wrote  into  the  Constit  it'.on, 
never  to  be  removed,  the  amendment?  that  would  guarantee 
the  rights  of  free  men  to  all  within  our  boundaries  without 
regard  to  race,  color,  or  previous  condition  of  servitude. 

Prom  those  memorable  days,  when  the  principles  of  h'lman 
rights  were  written  with  the  blood  of  courageous  men.  until 
the  present  time,  the  Republican  Party  has  never  cea.sed  to 
maintain  its  allegiance  to  those  principles,  and  has  con- 
stantly sought  to  protect  the  rights  and  privileges  of  those 
for  whom  the  privileges  of  citizenship  were  written  into  the 
Constitution. 

Contrast  this  record  of  Republican  Interest  in  the  jidop- 
ti(m,  extension,  and  continuaticKi  of  principles  that  gave  the 
rights  of  free  men  to  these  millions  of  the  colored  race  u'ith 
the  attitude  of  the  Democratic  Party  in  relation  to  the  same 
subject. 

For  136  years  the  Democratic  Party  has  been  In  existence. 
At  no  time  during  these  136  years  has  the  Democratic  Party 
In  national  convention  ever  adopted  a  platform  that  ac- 
knowledged the  inherent  right  of  the  colored  race  to  partici- 
pate in  government.  On  the  contrary,  it  has  sought  wher- 
ever possible  by  every  conceivable  subterfuge  to  curtail  and 
even  deny  the  rights  guaranteed  by  the  constitutional 
amendments  wrtten  Into  the  Constitution  under  the  leader- 
ship of  the  R«pabUcan  Party. 

DEMOOUTIC   rAa.TT    ODTIXS    CONeiTTtmONaL    UORTS   TO    COLOIUS 

crnzzMs 

Hie  attitude  of  the  Democratic  Party,  as  a  national  organ- 
ization, toward  the  constitutional  rights  of  colored  citizens  Is 
unmistakably  wiltten  into  the  laws  and  customs  that  govern 
the  right  to  vote  in  those  Southern  States  where  the  E«mo- 
cratic  Party  dominates  political  activities  and  government. 
In  no  such  Stai«.  even  today,  is  the  inherent  right  of  the 
colored  man  to  vote  generally  recognized  or  acknowlcdfred. 
It  Is  only  in  the  States  of  the  North,  East,  and  West  where 
our  colored  citizenship  can  freely  express  its  indlN-idual 
thought  by  the  ballot  on  election  day. 

The  truth  of  this  statement  was  recognized  by  our  colored 
Democratic  colleague  when,  in  the  course  of  his  speech,  he 
said — and  I  use  his  exact  words: 

I  find  that  In  Zi  States  where  we  expect  to  wage  a  eampalijn  for 
Negro  votes,  where  the  Negro  is  permitted  to  vote,  and  where  their 
votes  are  coimted.  we  have  more  than  2,400,000  Negroes  who  can 
vote  In  this  election. 

Notice  it  is  the  purpose  of  the  colored  Democratic  Member 
of  Congress  to  campaign  among  the  2,400.000  colored  motel's 
who  owe  that  right  of  citizenship  to  the  Republican  Paity. 
What  about  the  4,000,000  who  live  in  the  Democratic  States 
of  the  South  who  are  not  permitted  to  vote;  whose  rights  of 
citizenship  are  not  recognized,  notwithstanding  the  ccinijti- 
tutional  amendments  that  give  such  rights?  He  also  related 
a  conversation  he  had  with  a  prominent  Democrat  who  stud. 
"Tlie  Democratic  Party  doesn't  owe  the  Negro  a  damn  thing." 
I  say  that  the  Democratic  Party  does  owe  him  the  right,  to 
vote.  It  owes  him  the  right  of  citizenship,  the  right  of  (?qual 
Justice  under  the  law,  the  right  to  protection  from  the  lynch- 
ing mob,  and  all  the  other  rights  guaranteed  them  by  the 
Constitution  and  denied  them  by  the  Democratic  Party  in  our 
Southern  States.  It  is  in  these  same  States  that  over  3,000 
lynchings  have  occurred  since  1889,  with  only  12  apprehen- 
sions and  convictions  of  guilty  parties,  and  those  in  most 
cases  were  only  given  slight  punishment. 

This  condition  exists  today,  and  it  is  astounding  to  realize 
that  even  since  the  present  Democratic  administration  was 
inaugurated  on  March  4.  1933,  there  have  been  over  70 
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authenticated  lynchings.  This  represents  an  average  of  one 
every  15  days.  And  what  has  been  done  about  it?  A  Demo- 
cratic Congress  has  refused  to  do  anything.  It  has  even 
refused  to  report  to  the  House  for  action  a  single  antilynching 
bill  from  among  the  30  and  more  introduced  for  the  purpose. 
And  yet  the  colored  Democratic  Congressman  from  Chicago 
Intends  to  campaign  among  the  colored  voters  and  urge  them 
to  support  the  Democratic  Party. 

Upon  what  does  the  colored  Democratic  Member  of  Con- 
gress base  his  claim  that  during  the  last  4  or  5  years  "Negroes 
have  found  that  the  Democratic  Party  is  a  safe  place  to  live 
and  vote"?  Can  he  show  in  any  Democratic  State  where  the 
right  of  colored  citizens  to  vote  has  been  denied  or  curtailed; 
that  during  the  last  4  or  5  years  that  constitutional  right  has 
been  observed?  Can  he  show  any  Democratic  State  that  in 
the  past  has  had  the  "grandfather's"  clause,  or  any  other 
similar  barrier,  that  has  changed  its  attitude  and  given  to  the 
colored  citizens,  whose  right  to  vote  has  been  barred  by  such 
restrictions,  the  full  right  to  vote?  The  truth  is  that  there 
has  been  no  change'  in  the  attitude  of  such  Democratic 
States,  nor  any  promise  of  a  change:  and  yet  the  Democratic 
colored  Member  of  Congress  will  campaign  for  Democratic 
support  among  the  voters  of  his  race  in  those  States  of  the 
North.  East,  and  West  where  they  do  enjoy  a  right  to  vote, 
gained  under  the  leadership  of  the  Republican  Party. 

I  am  informed  that  under  the  laws  passed  by  a  Democratic 
legislature  in  the  State  of  Texas,  our  Democratic  colleague 
would  not  be  permitted  to  vote  in  a  Democratic  primary 
and  he  woxold  not  be  permitted  to  attend  a  Democratic  con- 
vention, and  I  am  also  informed  that  the  Democratic  Legis- 
lature of  Texas  some  months  ago  adopted  a  resolution  call- 
ing upon  the  Democratic  Party  of  the  Nation  to  prevent 
Negro  delegates  from  sitting  In  the  Democratic  National 
Convention. 

As  a  further  illustration,  you  will  find  that  in  South  Can>- 
lina  a  colored  citizen  can  vote  in  a  Democratic  primary 
election  only  providing  10  good  Democrats  will  make  a  sworn 
aflBdavit  that  they  know  the  colored  voter  and  have  personal 
knowledge  that  he  voted  for  Wade  Hampton  in  1876  and 
has  been  supporting  the  E)emocratic  Party  ever  since.  Wade 
Hampton  was  a  candidate  for  ofDce  in  1876 — 60  years  ago. 
Our  colored  colleague  from  Chicago  is  less  than  60  years  of 
age.  You  can  see  how  difficult  it  would  be  for  him  to  vote 
in  the  Democratic  Party. 

It  is  also  interesting  to  study  the  effective  means  adopted 
in  Mississippi  to  deny  colored  citizens  the  right  to  vote.  Be- 
fore he  can  register  he  must  pass  an  examination  as  to  his 
knowledge  and  ability  to  interpret  the  constitution  of  that 
State.  He  must  be  able  to  satisfy,,  the  registration  official 
as  to  what  is  meant  by  "ex  post  facto"  law,  or  what  does  it 
mean  "to  suspend  the  writ  of  habeas  corpus."  Or,  if  this 
is  not  difflctilt  enough,  then  he  is  required  to  read  a  copy  of 
the  constitution  with  some  lines  printed  straight  across  the 
page  and  others  printed  in  an  opposite  direction  from  the 
top  to  the  bottom  of  the  page.  All  of  which  Is  done  to  con- 
fuse the  colored  voter  with  the  intention  of  providing  an 
excuse  to  the  registration  ofScial  for  refusing  to  permit  him 
to  vote.  And  there  is  no  aj^peal  from  the  decision  of  the 
registration  officer. 

Innumerable  illustrations  of  a  similar  character  could  be 
given  as  evidence  of  the  antagonistic  attitude  toward  col- 
ored voters  in  these  Democratic  States.  In  some  of  these 
Democratic  States  they  adopted  the  so-called  "grandfa- 
ther's" clause,  denying  the  right  to  vote  to  those  colored  citi- 
zens whose  parents  or  grandparents  as  slaves  were  not 
entitled  to  vote.  In  every  one  of  such  Democratic  States, 
so  far  as  I  am  Informed,  the  Democrats  have  adopted  the 
"grandfather's"  clause,  or  scxnething  equally  as  effective,  or 
have  attempted  to  do  so.  The  effectiveness  of  such  restric- 
tive laws  is  demonstrated  by  the  fact  that  in  15  counties  of 
one  of  these  States  in  a  recent  election,  I  am  informed,  not 
a  single  vot«  was  permitted  to  be  cast  by  a  colored  citizen. 

BXyf  WMClIt    PAITT    PSOiULI'S    COMSri'lTtJ  I'lONAL,    KIGHTS    TO    COLOUED 

cmzxMs 
The  RepobUcan  Party  frwn  the  time  of  its  btrth  has  fought 
these  eflOTts  of  the  Democratic  Party  to  disfraachi.^^e  colored 


citizens.  The  Republican  Party  has  never  ceased  in  its  efforts 
to  preserve  a  free  ballot  for  colored  voters  and  all  citizens, 
without  regard  to  race,  color,  or  creed.  The  Democratic 
Party  of  the  States  to  which  I  have  referred — aiid  we  must 
not  overlook  the  fact  that  the  real  strength  of  the  Democratic 
Party  is  in  such  States — has  always  by  every  means  possible 
tried  to  take  away  the  right  of  the  colored  people  to  vote 
ever  since  they  were  granted  the  right  to  vote  by  the  Repub- 
lican Party. 

Again  I  ask  in  what  particular  has  there  been  any  change 
in  this.  Demo  era  tic  attitude  toward  colored  voters  that  would 
justify  the  claim  that  the  Democratic  Party  has  become  a 
safe  place  for  our  colored  citizen  "to  live  and  vote"?  There 
is  still  restriction  of  their  right  to  vote,  to  hold  ofQce,  or  par- 
ticipate in  the  government  of  the  Democratic  States;  also, 
discrimination  that  prevents  the  colored  Member  of  Congress 
from  even  riding  in  such  States  in  the  szime  railroad  coach 
as  the  white  Members  who  sit  with  him  on  the  Democratic 
side  of  this  House,  and  refusal  to  pass  any  law  that  would 
protect  from  mob  Ijmchings  or  give  any  remedy,  financial 
or  otherwise,  to  the  family  of  any  who  might  suffer  by  reason 
of  such;  and  yet.  in  the  face  oJf  this  outstanding  record  of 
Democratic  antagonism  to  the  rights  guaranteed  to  colored 
citizens  by  the  Constitution  of  the  United  States  and  its 
amendments,  an  appeal  will  l>e  made  to  colored  voters,  in 
States  where,  through  Republican  leadership,  they  enjoy  such 
right,  to  support  the  Democratic  Party  that  has  in  the  past 
refused,  does  now.  and  will  continue  to  refuse,  to  recognize 
or  acknowledge  the  constitutional  rights  and  privileges  of 
members  of  the  colored  race  in  the  Democratic  States  to 
which  I  have  referred. 

Is  not  this  a  strange  situation?  We  are  told  that  a  great 
campaign  wiU  be  made  among  colored  voters  in  States  where 
they  are  permitted  to  vote  to  procure  their  support  for  the 
Democratic  Party  and  its  candidates.  It  was  the  RepubUcan 
Party  of  this  Nation  that  fought  the  battle  of  freedom,  that 
procured  constitutional  amendments  giiaranteeing  the  right 
to  vote,  that  has  defended  and  protected  them  against  en- 
croachment, and  without  such  action  upon  the  part  of  the 
Republican  Party,  the  colored  Member  of  Congress  would 
not  have  the  right  to  vote.  He  would  not  be  a  Member  of 
this  Congress.  He  would  not  have  the  opportunity  to  go  over 
the  Republican  States  "where  Negroes  vote"  urging  them  to 
vote  the  Democratic  ticket.  Why  does  he  not  go  where  the 
Democratic  Party  really  is.  and  where  there  are  seven  or 
eight  million  of  his  race  and  some  three  or  four  million  of 
whom  are  not  permitted  to  vote?  Why  does  he  not  make  his 
appeal,  for  instance,  in  the  State  of  Alabama,  wherein  he  was 
bom,  or  Mississippi.  Louisiana.  Arkansas,  Texas.  Florida. 
Georgia,  or  South  Carolina?  Here  he  would  find  millions  of 
his  own  race  who  are  anxious  and  willing  to  vote  but  cannot. 

DtJTT    TO    HEUP    DISTUAMCHISED    COLORED    ClTlZgWS 

There  is  a  duty  to  be  performed  by  tho  colored  voters  who 
do  have  the  privilege  of  exercising  the  right  to  vote.  It  is  a 
duty  they  owe  to  the  less  fortunate  members  of  their  race 
who  live  in  States  where  the  privilege  of  voting  Is  denied  to 
them,  where  mobs  override  law  and  justice,  and  where  dis- 
criminations of  every  conceivable  kind  are  practiced.  It  Is 
a  duty  in  the  performance  of  which  they  should  not  permit 
themselves  to  be  diverted  by  false  or  alluring  promises,  nor 
bribed  by  "political  plums"  in  the  way  of  political  offices 
given  to  a  few  representatives  of  the  colored  race.  That  may 
be  sufficient  reason  for  the  few  individuals  who  have  received 
the  financial  benefits  of  such  offices  to  support  the  Demo- 
cratic Party,  but  it  should  not  be  sufficient  for  the  great  body 
of  colored  voters  to  desert  the  unfortxmate  members  of  their 
race  in  their  upward  struggle,  nor  to  give  support  to  a  party 
that  offers  nothing  to  them  as  a  race  in  its  aspiration  to  gain 
and  profit  by  the  privileges  given  to  them  in  the  Constitution 
and  its  amendments  and  now  denied  to  them  in  Southern 
States  controlled  by  the  Democratic  Party. 

There  could  be  no  more  fitting  conclusion  to  these  remarks 
than  for  me  to  again  emphasize  that  wise  and  prophetic  ut- 
terance of  that  great  outstanding  colored  citizen,  Fred  Doug- 
lass, who  seemed  to  have  a  vision  that  enabled  him  to  look 
down  through  the  years  and  see  conditions  affecting  his  race. 
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and  the  relative  worth  of  political  parties  today,  as  clearly 
as  If  he  were  here  in  our  midst  ajid  pointing  the  way  for  his 
race — "Tlie  Republican  Party  is  the  great  ship  of  safety  for 
the  Negro,  and  all  else  is  the  greiit  wide  seething  seas." 

UNWISE  LEGISLATION 

Mr.  RICH.  Mr.  Speaker,  one  important  thing  we  older 
Members,  and  some  of  the  new  Members,  have  learned  in  the 
discharge  of  our  duties  here  is  to  be  very  vigilant  in  watching 
legislation  that  comes  to  the  floor  during  the  last  week,  and 
especially  the  last  day,  of  a  session  to  see  to  it  that  no  im- 
proper legislation  is  enacted  by  unanimous  consent  and  after 
it  has  received  little  or  no  consideration. 

Despite  the  vigilance  several  of  us  tried  to  maintain  at  all 
times  during  the  last  week  of  the  session  just  ended,  I  am  sur- 
prised to  find  that  at  least  a  few  pieces  of  legislation  got 
through  without  any  objection  that  probably  should  not  have 
been  passed. 

I  refer  to  House  Resolution  482,  which  increases  the  sal- 
aries of  our  six  official  reporters  of  debates  by  $640  a  year 
each ;  increases  the  salaries  of  the  six  transcribers  In  the  office 
of  the  official  reporters  of  debates  by  $260  a  year  each;  and 
abolished  the  position  of  janitor  to  the  official  reporters  of 
debates  at  $1,440  a  year  and  creates  a  new  position  of  assist- 
ant clerk  In  the  office  of  the  official  reporters  of  debates  at 
$2,000  a  year. 

House  Resolution  518  abolishes  the  position  of  janitor  to 
the  official  stenographers  to  committees  at  $1,440  and  creates 
a  new  position  of  clerk  to  official  committee  stenographers  at 
$3,360  per  annum. 

■nils  legislation  fixes  the  salary  of  each  reporter  of  debates 
at  $8,140  a  yesLT.  In  this  connection  I  want  to  remark  that 
such  is  a  very  good  salary,  and  only  10  States  in  the  Union 
pay  their  Governors  as  much.  For  instance,  the  great  State 
of  Michigan  pays  its  Governor  only  $7,000  per  anninn.  Con- 
necticut pays  her  Governor  only  $5,000  per  annum.  Ohio 
pays  her  Governor  only  $8,400  per  annimi.  Ttiis  information 
is  shown  at  page  249  of  the  January  1936  Congressional 
Directory. 

The  House  handles  its  committee  reporting  differently 
than  the  Senate,  the  Senate  having  no  official  corps,  thereby 
passing  only  for  work  actually  performed.  The  House  has 
four  official  committee  stenographers  at  $7,000  each,  and  is, 
according  to  this  resolution,  to  have  a  clerk,  which  is  a  new 
job,  at  $3,360.  That  is,  though,  not  the  only  expense  of  this 
corps.  The  contingent  fund  of  the  House  provides  "for  the 
amounts  actually  and  necessarily  paid  out  by  them  for  tran- 
scribing hearings."  Tliat  item  amoimts  to  1,500  pages  a 
month  for  each  reporter,  and  the  pages  are  paid  for  at  the 
rate  of  12  cents  each.  A  page  consists  of  any  number  of 
words  from  1  to  125.  or  a  page  may  consist  of  something 
pasted  upon  a  page  and  simply  given  a  number.  Therefore, 
while  Congress  Is  in  session,  each  committee  stenographer 
gets  $185  a  month  to  reimburse  himself  for  expense  of  tran- 
scribing, excluding  the  items  of  office  space,  office  supplies, 
such  as  notebooks,  ink,  Ediphone  cylinders,  and  so  forth.  In 
other  words,  each  stenographer  costs  about  $768  a  month 
while  the  Congress  is  in  session,  excluding  the  Items  of  sup- 
plies and  the  cost  of  the  $3,360  clerk.  During  any  6  months 
or  any  other  time  the  Congress  is  not  in  session  the  stenog- 
raphers, and  their  clerk,  will  cost  the  Government  $839  each 
a  month.  In  other  words,  the  Government  will  expend  at 
least  $15,710  a  year  and  get  absolutely  no  return  therefor. 
The  official  committee  stenographers  occupy  five  roc«ns,  and 
if  the  House  Office  Building  cleaning  force  should  clean  those 
rooms,  I  see  no  reason  for  the  emplojTnent  of  any  assistant 
for  the  committee  stenographers. 

The  Government  Printing  Office  could,  as  It  does  for  the 
Senate  and  other  branches  of  the  Government,  estimate  the 
work  performed  for  House  committees  by  unofficial  re- 
porters. I  am  told  that  the  Government  Printing  Office  is 
the  most  reliable  source  of  estimating  words  in  a  manu- 
script, and  that  the  Senate  requires  such  a  certificate  from 
the  Goveriunent  Printing  Office  when  pajring  for  its  axn- 
mittee  reporting,    I  say  that  $31,360  for  the  salanes  of  four 


committee  reporters  and  a  clerk  for  that  corps,  and  $4,440 
a  year  for  transcribers  for  this  corps,  means  a  very  grijat 
deal  of  money. 

The  one  who  is  expected  to  become  clerk  to  the  official 
committee  stenographers  is  now  the  janitor  for  that  corps, 
and  in  additlMi  to  his  salary  of  $1,440  a  year  he  receives 
$185  a  month,  while  Congress  is  in  session,  indirectly  from 
the  Government  through  a  committee  stenographer  for 
whom  he  transcribes.  At  the  new  rate  of  pay  he  ^^-ill  re- 
ceive $3,360  a  year  and  in  addition  $180  a  month  during  5 
or  6  months  of  the  year,  yet  there  will  not  be  any  change 
in  the  duties  performed  by  this  employee. 

I  am  calling  this  matter  to  the  attention  of  the  Congress, 
and  especially  the  members  of  th^  Committees  on  Appropria- 
tions and  Accounts,  in  the  hope  that,  if  it  is  concluded  these 
increases  should  be  ratified,  this  clerk  to  CMnmittee  stenog- 
raiAiers  may  be  required  to  do  his  stenograj^er's  transcrib- 
ing without  additicmal  cost  to  the  Government.  I  submit 
t2iat  $471  a  mcoith  fcx*  such  work  is  too  much. 

If  anybody  says  that  only  a  small  amount  of  money  is 
involved  I  remind  you  that  this  is  something  that  will 
continue  forever. 

I  was  pleased  by  the  action  of  the  Ccxnmittee  on  Accounts 
holding  down  increases  in  pay  imtil  last  year.  When  we 
made  those  increases  in  pay  last  year  I  knew  that,  after 
they  were  granted,  further  drives  would  be  made  for  in- 
creases. It  must  be  said  for  the  credit  of  the  subcommittee 
on  legislative  appropriations  that  it  last  year  withstood  the 
drive  by  the  official  committee  stenographers  in  behalf  of 
their  janitor.  I  now  predict  that  if  these  increases  are 
ratified  by  the  Committee  on  Appropriations  we  shall  be 
harassed  by  other  demands  for  increases;  and  certainlj'  this 
Is  no  time  to  consider  increasing  salaries  here. 

EXPORT  OF  THE  V^OEK  OF  THE  COKMITTEE  ON  INVALID  PEN^'IONS 

Mr.  LESINSKI.  Mr.  Speaker,  as  chairman  of  the  oldest 
pension  committee  of  the  Congress,  the  Committee  on  Invalid 
Pensions,  which  on  January  10,  1936,  had  its  one  hundred 
and  fifth  birthday  under  its  present  title  and  which  is  the 
successor  to  and  has  in  its  library  the  reports  of  the  Com- 
mittee on  Pensions  and  Revolutionary  Claims,  established  in 
1813,  and  for  the  information  of  the  Congress  and  others  in- 
terested in  legislation  referred  to  the  committee,  I  submit 
herewith  my  report  relative  to  the  work  accomplished  by  the 
committee  during  the  Seventy-fourth  Congress. 

There  were  introduced  in  the  Hcxise  of  Representfitives 
during  the  Seventy-fourth  Congress  13X)26  private  and  public 
bills,  and  of  that  number  3,057  private  hills  and  5  public  bills 
were  referred  to  the  Committee  on  Invalid  Pensions.  I  am 
justly  proud  of  the  record  of  the  committee  in  handling  this 
deluge  of  work  and  having  it  current  at  the  adjournment  of 
the  Congress.  The  records  of  the  committee  disclose  that 
2,211  private  biUs  were  included  as  items  in  the  14  omnibus 
I)ension  bills  reported  to  and  passed  by  the  House.  Under  the 
provisions  of  the  rules  and  practices  jointly  adopted  by  the 
committee  and  the  Senate  Committee  on  Pensions,  it  was 
found  necessary  to  deny  favorable  action  on  675  private  bills. 
No  action  was  taken  by  the  committee  on  122  private  bills 
because  evidence  was  not  filed  in  support;  of  same,  although 
letters  were  addressed  to  my  colleagui:s  who  introduced  the 
bills  advising  them  of  the  committee  requirements,  and  49 
private  bills  were  reref erred  back  to  the  House  under  the 
provisions  of  clause  2  of  rule  XXII  of  Uie  House  of  Repre- 
sentatives because  of  improper  reference. 

The  legislative  history  of  the  14  omnibus  pension  bills  re- 
ported to  and  passed  by  the  Hous^  is  as  follows: 

H.R8421:  374  private  biUs,  introduced  by  145  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  June  10,  1935;  Report 
No.  1141.  Private  Calendar.  Passed  House  August  6.  1935. 
Reported  in  Senate  August  13,  1935;  Rtport  No.  1244.  Pas.sed 
Senate,  amended,  August  16,  1935.  House  agreed  to  Senate 
amendments  August  20. 1935.   Pocket  veto  September  2,  1935. 

H.  R.  8422:  25  private  bills,  introduced  by  19  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pensions 
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to  the  House  of  Representatives  June  10.  1935;  Report.  No. 

1142.  Private  Calendar.  Passed  House  August  6,  1935.  Re- 
ported in  Senate  August  13.  1935;  Report  No.  1246.  Passed 
Senate,  amended.  Augiist  16,  1935.  House  agreed  to  Senate 
amendments  August  20.  1935.    Pocket  veto  September  2.  1935. 

H.  R.  8423:  29  private  bills,  introduced  by  24  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pensions 
to  the  House  of  Representatives  June  10,  1935;  Report  No. 

1143.  Private  Calendar.  Passed  House  August  6.  1935.  Re- 
ported in  Senate  August  13,  1935;  Report  No.  1247.  Passed 
Senate,  amended,  Augmt  16.  1935.  House  agreed  to  Senate 
amendments  August  20.  1935.    Pocket  veto  September  2.  1935. 

H.  R.  8424:  478  private  bills,  introduced  by  105  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  June  10,  1935;  Report 
No.  1144.  Private  Calendar.  Passed  House  August  6.  1935. 
Reported  in  Senate  August  13,  1935;  Report  No.  1248.  Passed 
Senate,  amended,  August  16.  1935.  House  agreed  to  Senate 
amendments  August  20.  1935.    Pocket  veto  September  2.  1935. 

H.  R.  8425:  156  private  bills,  introduced  by  71  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  June  10,  1935;  Report 
No.  1145.  Private  Calendar.  Passed  House  August  6,  1935. 
Reported  in  Senate  Aug^^st  13.  1935;  Report  No.  1245.  Passed 
Senate,  amended.  August  16.  1935.  House  agreed  to  Senate 
amendments  August  20.  1935.    Pocket  veto  September  2.  1935. 

H.  R.  8426:  20  private  bills,  introduced  by  16  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  June  10.  1935;  Report 
No.  1146.  Private  Calendar.  Passed  House  August  6,  1935. 
Reported  in  Senate  August  13.  1935;  Report  No.  1249.  Passed 
Senate,  amended.  August  16,  1935.  House  agreed  to  Senate 
amendments  August  20.  1935.    Pocket  veto  September  2.  1935. 

H.  R.  8936:  13  private  bills,  introduced  by  12  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  July  23.  1935;  Report 
No.  1623.  Private  Calendar.  Passed  House  January  7.  1936. 
Reported  in  Senate  June  15,  1936;  Report  No.  2345.  Passed 
over  in  Senate  Thursday.  June  18.  1936.  Congression.\l  Rec- 
ord, pages  9846-9847. 

H.  R.  8937:  31  private  bills,  introduced  by  27  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  July  23.  1935;  Report 
No.  1624.  Private  Calendar.  Passed  House  January  7,  1936. 
Reported  in  Senate  June  15,  1936;  Report  No.  2346.  Passtd 
over  in  Senate  Thursday,  June  18.  1936,  Congression.u. 
Record,  pages  9846-9847. 

H.  R.  8938:  43  private  bills,  introduced  by  35  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  July  23,  1935;  Report 
No.  1625.  Private  Calendar.  Passed  House  January  7.  1936. 
Reported  in  Senate  Jime  15.  1936;  Report  No.  2347.  Passed 
o\er  in  Senate  Thiu^day.  Jime  18,  1936,  Congrkssional 
Record,  pages  9846-9847. 

H.  R.  12700:  10  private  bills,  introduced  by  8  Members,  re- 
ported by  the  chairman  of  the  Committee  on  Invalid  Pensions 
to  the  House  of  Representatives  May  13,  1936;  Report  No. 
2647.  Private  Calendar.  Passed  House  May  14.  1936.  Re- 
ported in  Senate  June  15,  1936;  Report  No.  2348.  Passed 
over  in  Senate  Thursday,  June  18.  1936,  Congressional 
Record,  pages  9846-9847. 

H.R.  12701:  134  private  biUs,  introduced  by  59  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  May  13,  1936;  Report 
No.  2648.  Private  Calendar.  Passed  House  May  14,  1936. 
Reported  in  Senate  June  15.  1936;  Report  No.  2349.  Passed 
over  in  Senate  Thursday.  June  18.  1936,  Congressional 
Record,  pages  9846-9847. 

H.  R.  127C2:  478  private  bills,  introduced  by  107  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  May  13,  1936;  Report 
No.  2649.  Private  Calendar.  Passed  House  May  14.  1936. 
Reported  in  Senate  Jime  15.  1936;  Report  No.  2351.  Passed 
over  in  Senate  Thursday,  June  18,  1936,  Congressional 
Record,  paces  9846-^9847. 


H.R.  12703:  375  private  bills,  introduced  by  133  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  May  13.  1936;  Report 
No.  2650.  Private  Calendar.  Passed  House  May  14.  1936. 
Reported  in  Senate  June  15.  1936;  Report  No.  2352.  Passed 
over  in  Senate  Thursday.  June  18.  1936.  Congressional 
Record,  pages  984e-9847. 

H.R.  12908:  45  private  bills,  introduced  by  38  Members, 
reported  by  the  chairman  of  the  Committee  on  Invalid  Pen- 
sions to  the  House  of  Representatives  May  29.  1936;  Report 
No.  2889.  Private  Calendar.  Passed  House  June  2,  1936. 
Reported  in  Senate  June  15.  1936;  Report  No.  2350.  Passed 
over  in  Senate  Thursday,  June  18,  1936,  Congressional 
Record,  pages  9846-9847. 

The  private  bills  approved  by  the  committee  and  passed  by 
the  House  this  Congress  were  carefully  scrutinized  and  were 
of  an  especially  meritorious  character,  conforming  strictly  to 
the  rules  and  practices  jointly  adopted  by  the  committee  and 
the  Senate  Committee  on  Pensions.  While  I  have  advocated 
the  adoption  of  a  uniform  national  policy  with  respect  to 
benefits  extended  our  veterans  and  their  dependents,  I  regard 
private  pension  bills  as  a  legislative  necessity,  as  they  tend  to 
reduce  the  pressure  for  additional  general  pension  legislation 
which  would  cost  the  Govenmient  much  more  annually.  A 
survey  of  the  private  pension  legi.slation  enacted  from  the 
Thirty-seventh  Congress  in  1861  to  the  adjournment  of  the 
Seventy -second  Congress  in  1932  discloses  that  the  House 
and  Senate  have  been  very  conservative  in  the  enactment  of 
such  bills,  and  the  following  is  a  compilation  by  Congresses 
of  the  number  of  bills  enacted: 

Thirty-seventh 13 

Thirty-eighth 27 

Thirty-ninth 138 

Fortieth 275 

Forty-tirst 83 

Fy>rty-seconcl 167 

Porty-thlrd 183 

Forty-fourth 98 

Forty-flfth 230 

PoTty-sUth 98 

Forty-seventh 218 . 

Porty-elghth___ 598 

Forty-ninth 858 

Fiftletli 1,018 

Fifty-flrst 1,  388 

Fifty-second 217 

Fifty-third 119 

Fifty-fourth 378 

Fifty-fifth--, 694 

Fifty-sixth 1,  391 

Fifty-seventh 2, 171 

Fifty-eighth 3,  355 

Plfty-ninth 6,  030 

Sixtieth 6,600 

Sixty-first 9.  649 

Sixty-second 6,  350 

Sixty-third 5,  061 

Sixty-fourth 5.  885 

Slxty-flfth 3.  641 

Sl.xty-slxth 2.  200 

Sixty-seventh 2,  319 

Sixty-eighth 2,  436 

SUty-nlnth 5,  375 

Seventieth 7,  569 

Seventy-ftrst 5,  987 

Seventy-second 433 


Total 83,  248 

As  heretofore  stated,  five  public  bills  were  referred  to  the 
committee.  These  bills  proposed  to  give  additional  benefits 
to  the  survivors  of  the  Civil  War  and  their  dependents.  Each 
of  the  bills  was  transmitted  to  the  Veterans'  Administration 
for  a  report  and  which  in  each  instance  was  adverse  and  the 
bills  were  tabled  by  the  committee. 

In  closing.  Mr.  Speaker,  I  wish  to  express  my  appreciation 
for  the  loyalty  and  cooperation  of  each  member  of  the  com- 
mittee and  my  sincere  thanks  to  the  membership  of  the 
House  for  their  many  courtesies. 

THE   T.AX   AND    TARIFF   ISSUES   IN    THE    COMINC    CAMPAIGN 

Ml-.  TREADWAY.  Mr.  Speaker,  there  will  be  many  major 
issues  before  the  American  people  in  the  coming  election 
campaign.  I  shall  direct  these  remarks  principally  to  two 
of  these  important  issues,  namely,  taxation  and  the  tariff. 
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I.  Taxation  akd  Spikdlng  Under  the  Nrw  Deal 
Any  discussion  of  the  tax  question  necessarily  involves  a 
collateral  discussion  of  governmental  expenditures,  for  with- 
out the  latter  there  would  be  no  need  for  taxes.  Every  dol- 
lar the  Government  spends  must  be  collected  from  the  people 
in  some  way  and  at  some  time.  No  one  escapes  the  tax  bur- 
den. Those  taxes  which  we  do  not  pay  directly  to  the 
Government  we  bear  in  the  form  of  increased  prices  for 
what  we  buy.  Hence  it  follows  that  every  man  and  woman, 
every  boy  and  girl,  has  a  vital  interest  not  only  in  the  total 
amount  of  Federal  expenditures  but  in  whether  the  money 
is  being  spent  wisely,  prudently,  and  economically,  or  un- 
necessarily, waslefully,  and  extra\-agantly. 

NEW    DEAL    EXPENDrrTRES     EXCEZS    TWENTY-FIVE    BILLIONS 

Due  to  the  fact  that  the  present  Dew  Deal  administration 
has  been  the  most  reckless  spending  administration  in  peace- 
times m  all  our  history,  the  taxes  which  must  be  imposed 
to  pay  for  its  unprecedented  spending  must  be  higher  and 
more  burdensome  than  ever  before. 

It  is  only  possible  to  realize  the  enormity  of  the  present 
administration "s  orgy  of  extravagance  and  waste  when  we 
consider  the  fact  that  up  to  the  present  time  President 
Roosevelt  has  spent  more  than  was  spent  by  all  the  admin- 
istrations from  President  Washington's  down  to  and  includ- 
ing that  of  President  Taft.  This  amazing  fact  can  readily 
be  proven  by  reference  to  the  official  records.  The  annual 
report  of  the  Secretary  of  the  Treasury  shows  that  the  total 
expenditures  of  the  Federal  Government  for  all  purposes  in 
the  124-year  period  from  1789  to  1913  were  $24,521,845,000. 
From  March  4,  1933,  to  June  30,  1936 — a  period  of  a  little 
over  3  years — President  Roosevelt  has  spent  $25,127,000,000. 

This  total  only  covers  cash  outlays,  and  therefore  does 
not  Include  any  of  the  contingent  liabilities  which  have  been 
incurred,  amoimtlng  to  several  billions  of  dollars,  which 
some  day,  to  some  extent  at  least,  will  become  actual 
liabilities. 

COST  or  COVmNMENT  ON   INCREASE    UNDER    NEW    DEAL 

It  will  be  recalled  that  the  Democratic  platform  of  1932 
called  for  a  drastic  reduction  in  Federal  expenditures.  Can- 
didate Roosevelt  accepted  that  platform  "100  jiercent." 
Speaking  at  Pittsburgh  on  October  19,  1932,  he  said: 

I  shall  carry  out  the  plain  precept  of  o\.ir  party,  which  Is  to  reduce 
the   cost   of    the   current   Federal   Government   operations   by    25 

percent. 

•  •••••• 

I  regard  reduction  In  Federal  spending  as  one  of  the  most  impor- 
tant Issues  in  this  campaign.  In  my  opinion,  it  Is  the  most  direct 
and  effective  contribution  that  government  can  make  to  business. 

If  reduction  of  Federal  exjienditures  was  one  of  the  most 
Important  issues  in  the  campaign  of  1932,  it  is  going  to  be  an 
even  greater  issue  in  the  campaign  of  1936.  President  Roose- 
velt has  not  only  failed  to  carry  out  the  "plain  precept"  of  his 
party  to  reduce  expenditures  but  he  has  increased  them  by 
several  billions  over  the  expenditures  which  he  described  in 
1932  as  "staggering."  The  following  table  shows  the  rise  in 
the  cost  of  government  under  the  Roosevelt  regime: 
Increaaed  cost  of  Government,  1932  to  1936 


Fiscal  year  ending  June  30— 

Expenditures 

Incrca.'se  over 

19^2  (Hoover)                                                     ....--.. 

$.5.  KM,  000. 000 
5,143.000.000 
7,  10.1. 000.  OOO 
7.37r.,0OO.0O0 
8,880,000,000 

1933  (fe  months  Hoovw;  4  months  Roosevelt) 

1934  (Koosevelt) 

1985  («oos*velt) 

loan  (RwMCTrltt                              --           -         

$1,951,000,000 
2,222,000.000 
3,726,000.000 

INCREASE  WOT  ALL  DTTB  TO  EMERGENCY  APPROPRIATIONS 

I  call  particular  attention  to  the  fact  that  the  increase  in 
Federal  expenditures  is  not  altogether  due  to  appropriations 
for  recovery  and  relief.  Any  effort  on  the  part  of  administra- 
tion spokesmen  to  con^^nce  the  people  that  such  is  the  case 
Is  pure  and  unadulterated  deception,  as  is  proven  from  the 
figures  submitted  to  the  Ways  and  Means  Committee  by 
Budget  Director  Bell.  The  following  table,  based  on  his  tes- 
timony before  the  committee,  shows  that  there  has  been  a 


gradual  increase  even  in  the  so-called  ordinary  or  permanent 
expenditures  under  the  present  adminis-.ration: 

Increase  in  ordinary  Federal  expenditures  (<ixcluding  recovery  and 

relief) 

Fiscal  year  ending  June  30 — 

1934 »2. 822.  000.  000 

1935 3   128.  000.  000 

1936  (Budget  estimate) 3.  627,  (X)0.  000 

1937  (Budget  estimate) 5,650.00(3.000 

NEW    DEAL    HAS    SPENT    OVER     t2    FOR    EACH     $1     OF    REVENUE    COIiKCTED 

In  spite  of  the  fact  that  the  Roosevelt  administration  has 
constantly  increased  the  tax  burden,  the  Federal  revenues 
are  today  less  than  one-half  the  present  cost  of  government. 
The  New  Deal  is  spending  more  than  $2  for  every  $1  it  col- 
lects. As  compared  ^ith  expenditures  of  $25,127,000,000  be- 
tween March  4,  1933,  and  June  30.  1935,  receipts  in  the  same 
period  have  only  been  $11,894,000,000. 

At  this  rate  the  present  tax  load,  burdensome  and  oppres- 
sive as  it  is.  would  have  to  be  more  than  doubled  to  put  the 
Government  on  a  pay-as-you-go  basis. 

ACCVMCLATZD  DEFICIT  OF  THIRTEEN  BILLIONS  PU-ED  ITP  UNDEa  ROOSEVELT 

.ADMINISTRATION 

This  reckless  and  dangerous  policy  of  spending  money 
twice  as  fast  as  it  comes  in  has  resulted  in  an  accumulated 
deficit  between  March  4.  1933,  and  Jime  30,  1936,  of  the  stag- 
gering total  of  $13,233,000,000.  This  is  the  extent  to  which 
the  Roosevelt  administration  has  lived  beyond  its  income. 

In  order  to  spend  the  money,  the  administration,  of  course, 
had  to  raise  it.  TTiis  was  done  by  the  flotation  of  Ijimds, 
which  were  largely  taken  up  by  bamks,  often  under  pressure 
from  Washington. 

By  absorbing  the  lending  capacity  of  the  banks  In  this 
way  the  administration  thereby  took  that  much  available 
credit  away  from  business. 

NATIONAL   DEBT    INCREASED    BT    NEW    DEAL    TO    UNPRECEDENTn)    TOTAL    Of 

THIHTT-rOUS   BILLIONS 

When  President  Roosevelt  took  oflfice  on  March  4,  1933. 
the  gross  national  debt  stood  at  $20,937,000,000.  At  the 
close  of  the  current  fiscal  year  ending  June  30.  1936.  it  stood 
at  $33,779,000,000.  the  highest  in  all  history,  in  peace  or  war. 
This  is  an  increase  of  almost  $13,000,000,000  since  the  incep- 
tion of  the  New  Deal. 

This  colossal  debt  represents  a  tax  burden  which  the  pres- 
ent and  future  generations  must  bear  in  addition  to  that 
necessary  to  pay  the  ordinary  running  expenses  of  the 
Government.  If  the  Government  would  start  in  at  the  pres- 
ent time  to  retire  it  at  the  rate  of  $500,000,000  annually, 
which  is  approximately  the  amount  budgeted  for  debt  re- 
tirement, it  would  take  nearly  70  years  to  pay  it  off.  A  child 
born  today  would  still  be  contributing  to  the  reduction  of  the 
debt  when  an  old  man. 

When  I  came  to  Congress  23  years  ago,  it  required  about 
a  billion  dollars  annually  to  run  the  country.  Now  it  takes 
that  much  just  to  pay  the  interest  on  the  debt,  without 
allowing  a  cent  for  amortization. 

THE    SO-CALLED   RECOVERABLE   ASSETS 

At  this  point  it  might  be  advisable  to  say  a  word  about 
so-called  recoverable  assets.  The  Secretary'  of  the  Treasury, 
in  his  radio  address  of  July  1,  stated  that  the  total  national 
debt  was  offset  by  certain  recoverable  loans  made  by  the 
R.  F.  C.  and  other  lending  agencies,  amounting  to  $4,000,- 
000,000.  According  to  a  statement  furnished  to  the  Ways 
and  Means  Committee  by  the  Director  of  the  Budget,  some 
$2,284,000,000  of  these  loans  were  recoverable  on  March  1, 
1933,  and  therefore  are  not  properly  credited  to  the  Roose- 
velt administration.  In  effect,  they  reduce  the  "net"  debt 
when  Mr.  Roosevelt  took  office  to  $18,653,000,000.  Any  net 
increase  in  the  debt  under  his  administration  should  be 
figured  from  this  base. 

CANDIDATE    ROOSEVELT'S    VIEWS    ON    DANGER    OF   CONTINUED    DEFICrTS 

During  the  1932  campaign  the  country  heard  a  great  deal 
about  the  danger  of  continually  piling  up  deficits.  Speak- 
ing at  Albany  on  July  30,  1932,  Candidate  Roosevelt  said: 

Let  us  have  the  courage  to  stop  borrowing  to  meet  continuing 
deficits.    Stop  the  deficit*. 
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Later  on.  In  his  Pittsburgh  speech  of  October  19,  1932.  he 

said: 

Now  the  credit  of  the  family  depends  chiefly  on  whether  that 
family  la  living  within  Its  Income.  And  this  Is  so  of  the  Nation. 
If  the  Nation  is  living  within  Us  Income.  Its  credit  is  good. 

II  in  seme  coses  It  lives  beyond  its  Income  for  a  year  or  two.  It 
can  usually  borrow  temporarily  on  reasonable  terms. 

But  if.  UXe  a  .spendthrift,  it  throws  discretion  to  the  wlnda,  is 
willing  to  make  no  sacrifice  at  all  In  spending,  extends  Its  taxing 
to  the  limit  of  the  people's  power  to  pay.  and  continues  to  pile 
up  deflcils.  It  Is  on  the  road  to  bankruptcy. 

The  Roosevelt  administration  has  not  had  the  courage  to 
stop  borrowing  to  meet  continuing  deficits.  It  has  not 
stopped  the  deficits.  On  the  contrary,  it  has  thrown  discre- 
tion to  the  \vinds,  has  been  willing  to  make  no  sacrifice  in 
spending,  has  extended  the  Federal  taxing  power  to  the  limit 
of  the  people's  power  to  pay,  and  has  continued  to  pile  up 
deficits.  The  result  has  been  to  carry  the  Nation  further  on 
the  road  to  bankruptcy  and  at  an  accelerated  pace. 

PRESIDENT'S    ICONOMT    MXSSACE    AN    INDICTMENT   OF    HIS    OWN 
ADMINISTRATION 

Allow  me  to  paraphase  President  Roosevelt's  now-forgotten 
economy  message  of  March  10,  1933.  The  only  substantial 
change  I  shall  make  is  to  bring  the  figures  up  to  date: 

For  6  long  years  the  Federal  Government  has  been  on  the  road 
toward  bankruptcy. 

For  the  llscal  year  1931  the  deficit  was  $903,000,000. 

For  the  fiscal  year  1932  It  was  $3,153,000,000. 

For  the  llscal  year  1933  It  was  $3,068,000,000. 

For  the  fiscal  year  1934  It  was  $3,989,000,000. 

For  the  fiscal  year  1935  It  was  $3,575,000,000. 

For  the  fiscal  year  1936  It  was  $4,764,000,000. 

Thus  we  shall  have  piled  up  an  accumulated  deficit  of  $19,- 
432  000 .000. 

With  the  utmost  seriousness  I  point  out  to  the  profound  effect 
of  this  fact  upon  our  national  economy.  It  has  accentuated  the 
stagnation  of  the  economic  life  of  our  people.  It  has  added  to  the 
ranks  of  the  unemployed.  Our  Government's  house  Is  not  In 
ord'^r,  and  for  many  reasons  no  effective  action  has  been  taken  to 
restore  It  to  order. 

Upon  the  unimpaired  credit  of  the  United  States  Government 
rest^  the  safety  of  deposits,  the  security  of  Insurance  policies,  the 
activity  of  Indvistrlal  enterprises,  the  value  of  our  agricultural 
products,  and  the  availability  of  employment.  The  credit  of  the 
United  States  Government  definitely  affects  these  fundamental 
human  values.  It,  therefore,  becomes  our  first  concern  to  make 
secure  the  foundation.     National  recovery  depends  upon  it. 

Too  often  In  recent  history,  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  policy.  We  must  avoid  this 
danger. 

Thus.  President  Roosevelt's  own  language,  taken  from  one 
of  his  messages  to  Congress,  may  be  used  as  an  indictment 
against  his  own  administration.  When  he  uttered  the  words 
of  which  the  foregoing  are  a  paraphrase,  he  was  referring 
to  an  accumulated  deficit  of  $5,000,000,000.  Now  it  is  nearly 
four  times  as  much. 

The  fact  that  the  President  has  failed  to  follow  his  own 
warning  doubtless  accounts  for  the  fact  that  the  New  Deal 
administration  has  constituted  a  definite  drag  on  recovery. 
Perhaps  it  accounts  for  the  fact  that  some  12,000,000  men 
are  still  unemployed.  Unquestionably,  the  administration's 
loose  fiscal  policy  has  undermined  confidence  and  engen- 
dered fear  as  to  our  economic  and  financial  stability. 

A  BRIEJ-  HISTO«T  OF  TH«  BTTTWrT-BAUUrctNG  PKOMISZS 

It  Will  be  recalled  that  the  Democratic  platform  of  1932 

premised    a    Budget    "annually    balanced     •     •     •     within 

revenues."    The  first  definite  assurance  of  when  the  Budget 

would  actually  be  balanced  was  made  by  President  Roosevelt 

in  his  economy  message  of  March  10,  1933.    He  said: 

I  ask  that  this  legislation  go  into  effect  at  once,  without  even 
waiting  for  the  beginning  of  the  next  fiscal  year.  I  give  you  assur- 
ance that  If  this  is  done,  there  Is  reasonable  prospect  that  within  a 
yciir  the  income  of  the  Government  will  be  sufficient  to  cover  vhe 
expenditures  of  the  Government. 

FAILURE  TO  BAUINOI  BUDGXT  IN    1934  AS  PSOMISXD 

Congress  enacted  the  legislation,  but  "within  a  year"  the 
income  of  the  Government  was  still  a  long  way  from  being 
sufficient  to  cover  its  expendittires.  The  fiscal  year  ending 
June  30.  1934.  closed  with  a  deficit  of  nearly  $4,000,000,000. 
wh.ch  was  a  billion  dollars  greater  than  the  year  before.  The 
income  of  the  Government  had  increased  from  $2,000,000,000 


to  $3,000,000,000,  but  the  expenditures,  instead  of  bcin?  re- 
duced, had  increased  from  $5,000,000,000  to  $7,000,000,000. 

BUDGET   BALANCING    POSTPONED    UNTIL    1936  • 

When  President  Roosevelt  sent  his  Budget  message  to 
Congress  on  January  4,  1934.  he  realized  he  would  not  be  able 
to  make  good  on  his  assurance  to  balance  the  Budget  by 
June  30  of  that  year.  He  therefore  postponed  Budget  balanc- 
ing until  1936,  saying: 

The  Government  during  the  balance  of  this  calendar  year  should 
plan  to  bring  its  1936  expenditures.  Including  recovery  and  relief, 
within  the  revenues  expected  in  the  fiscal  year  1936. 

It  was  well  that  the  President  postponed  the  date  for  2 
more  years,  because  the  fiscal  year  1935  closed  with  a  deficit 
of  $3,575,000,000.  Expenditures  continued  their  upward  trend, 
and  the  public  debt  rose  to  $28,701,000,000. 

POESIDENT    HEDGED  ON    PROMISE   IN    1935    BUDGET    MESSAGE 

In  his  Budget  message  of  January  7.  1935,  the  President 
had  already  begun  to  hedge  on  his  promise  of  a  balanced 
Budget  in  1936  which  he  had  made  the  year  before.  Pointing 
out  that  imemployment  was  still  large,  he  added: 

For  this  reason  it  Is  evident  that  we  have  not  yet  reached  a  point 
at  which  a  complete  balance  of  the  Budget  is  possible. 

This  was  a  frank  admission  that  the  spending  program  was 
a  failure.  Billions  had  been  poured  out,  but  we  still  had 
12,000,000  unemployed. 

FAILED   TO   BALANCE  BUDGET   IN    1938   AS   PROMISED 

The  fiscal  year  1936  has  come  to  a  close,  but  we  find 
that  the  Budget  is  further  out  of  balance  than  ever.  With 
total  expenditures  of  $8,880,000,000  against  receipts  of  only 
$4,116,000,000,  there  was  a  deficit  for  the  current  year  of 
$4,764,000,000. 

Thus  for  "3  long  years"  we  liave  been  hearing  promises  of 
a  balanced  Budget,  but  as  yet  we  have  seen  no  performance. 
Matters  are  going  from  bad  to  worse. 

PRESIDENT  NOW  AVOIDS  DEFINITK  PROMISE 

When  the  President  appeared  before  Congress  at  the  open- 
ing of  the  present  session  of  Congress  the  best  he  could  say 
was  that — 

We  approach  a  balance  of  the  National  Budget. 

What  he  meant  by  that  statement  is  hard  to  say.  He  cer- 
tainly could  not  have  used  the  word  in  the  sense  of  making 
any  progress  toward  a  balanced  Budget,  because  no  progress 
has  been  made.  The  administration  is  not  even  "creeping" 
toward  a  balanced  Budget.  It  can  never  hope  to  achieve  a 
balance  as  long  as  it  keeps  increasing  expenditures  year  by 
year. 

NEW    DEAL    PLATTORM    OT     193  8    STILL    PROMISES    BALANCED    BITDGET    BUT 

DOES   NOT   SAT   WHEN 

The  New  Deal  platform  for  1936.  as  adopted  by  the  Phila- 
delphia convention,  has  this  to  say  respecting  expenditures 
and  the  Budget: 

We  are  determined  to  reduce  the  expenses  of  government.  •  •  • 
Our  retrenchment,  tax.  and  recovery  programs  thus  reflect  our  firm 
determination  to  achieve  a  balanced  Budget  and  the  reduction  of 
the  national  debt  at  the  earliest  possible  moment. 

In  the  light  of  the  failure  of  the  administration  to  carry 
out  the  1932  platform  pledges  and  all  subsequent  assurances 
of  the  President,  this  promise  can  be  disregarded.  How  can 
the  New  Deal  be  determined  to  reduce  governmental  expenses 
when  it  increases  them  year  by  year?  And  who  ever  heard  of 
the  New  Deals  "retrenchment  program"?  When  did  it  ever 
have  a  definite  tax  program?  How  can  the  New  Deal  expect 
ever  to  reduce  the  national  debt  when  it  keeps  piling  up 
deficits  at  the  rate  of  $4,000,000,000  annually?  The  "earliest 
possible  moment"  date  for  Budget  balancing  is  extremely 
vague  and  is  even  more  meaningless  than  the  definite  prom- 
ises to  achieve  a  balanced  Budget  in  1934  and  again  in 
1936. 

SUMMARY   OF   FISCAL   RECORD   OF  THE    NEW   DEAL 

At  this  point  I  shall  insert  in  the  Record  a  table  which  I 
have  prepared  which  gives  the  complete  fiscal  record  of  the 
New  Deal  to  date,  that  is,  from  March  4,  1933,  to  June  30, 
1936: 


j 
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Fxacal  record  of 

the  Sew  Demi. 

Uar.  4,  1933.  to  June  30.  1936 

Dale 

Expenditures 

Receipts 

Deficit 

Tax  mea'nires  enivcied  during  fiscal  ytar  with  estimated  revenue ' 

Public  debt 

%#Mv  \  ion 

$2n.  <ir.  ona  000 

Mnr.  4,  MW.  to  dos*  of  ft.<cal 
yetir  eotling  J  una  ».  1933 
(4  months). 

$1,767,000,000 

7.io5,ooaooo 

7.S75.000.000 
8.880,00a000 

|Sfn,000,000 

a,n6.nnaooo 

3,800,000,000 

4,ll^ooo.ooo 

$9K,666.666 

3,  fl89. 000. 000 

8,575,000.000 
4.764,000,000 

Bewtas- 

PTn<v;«^ijif  taxes ...... 

fISO.  000.080 

.soil,  ooa  000 
2r.o00.o00 

SB.  000, 000 

xn,aoaooo 

22.  ys.  000. 000 

N.  I.  R.  A.: 

Specif  tax« 

Fifpn^rion  of  naisaTiOe  ta.i6s 



Extension  of  gaaoline  tax  and  3-ceDt  ixwUce 

1.377.000.000 



Ftsoil  year  ending  June  30, 
IttH. 

iajo)  000 

417. 00a  000 

r.  053, 030. 000 

Prfvenue  Act  of  1534 

Ext«n.^0D  of  nuLsaaoe  taxes,  including  gaioline 

ani.!  i-cenl  pust.age. 

Pay  roll  taxes.  Social  Security  Act 

884.000.000 



Fi<«rftl  year  ending  Jnne  30. 
1905. 

.'lOO.  000.  OX 

a8.?oi.ooo,ooo 

Ftaral  year  ending  June  30, 

>  r.yiaoon.ooo 

» joa  oai.  000 

2r*.  01)0. 000 

600,000,000 

33,779.000.000 

1036. 

Revenue  Act  of  I»S5.. 

Revenue  Act  of  l»3fl     



1 

»  3, 65a  OOQ.  000 

2&,  127.000, 000 

11,8M,000,000 

13,223,000,000 

(«) 

Totals 

12,  M2. 000. 000 

Inereaaed  in  public  aeot 



. 

«  List  does  not  include  tai«  under  Bankhead  Cotton  Act.  Smith-Kerr  Tobaooo  Act,  or  Potato  Coatni  Act,  all  of  which  have  been  repeated,  or  and«c  Bituminous  Coal 

^'*'«  B[idSer«tl^ati'°oT^yV"ou"£eB  for  lflB7  is  $431,000,000.    Amount  increases  gradually  untU  maximum  rates  become  applicable  In  1M9.  yielding  12.500,000,000  annoal 

revenue. 

>  Budget  estimate  lor  1937. 

« Not  pooEibte  to  total  due  to  overlapping,  repeals,  ete. 

THSZZ    WATS   TO    BALANCI   A   BTTWaTT 

The  uncontrolled  spending  orgy  of  the  New  Deal,  coupled 
with  the  policy  of  Iwrrowlng  without  limit  to  meet  recurring 
deficits  of  gigantic  proportions,  will  eventually  lead  the  coim- 
try  to  ruin.    The  only  question  is  how  soon. 

The  Nation's  credit  can  be  saved  only  by  a  determined  effort 
at  Budget  balancing.  There  are  three  wasrs  by  which  this 
may  be  done:  (1)  By  imposing  sufficient  new  taxes  to  meet 
the  prodigal  spending  program;  (2)  by  reducing  expenditures 
to  meet  existing  revenues;  or  (3)  by  a  combination  of  in- 
creased taxes  and  reduced  expenditures.  Those  in  charge  of 
the  New  Deal's  spendmg  program  seem  to  know  little  about 
these  elementary  facts  and  they  care  less. 

NZW  DBAL  TAXES  TAILXD  TO  HELP  BtmCKT  BALAIfCIWO 

Since  the  New  Deal  administration  has  been  In  power, 
numerous  taxing  statutes  have  been  enacted,  but  with  no 
apparent  effect  on  Budget  balancing.  This  is  not  strange, 
however,  since  none  of  its  taxing  acts  have  been  aimed  at 
balancing  the  Budget. 

The  $150,000,000  of  new  revenue  imder  the  3.2  percent  beer 
law  of  1933  was  purely  incidental  to  the  modification  of  the 

Volstead  law. 

The  $500,000,000  annual  processing  taxes  imposed  under  the 
Agricultural  Adjustment  Act  were  earmarked  for  payment  to 

farmers. 

The  $227,000,000  of  special  taxes  imposed  under  the  Na- 
tional Industrial  Recovery  Act  were  earmarked  for  amorti- 
zation of  the  $3,300,000,000  pubUc- works  appropriaUon  which 
that  act  provided. 

The  extension  of  the  nuisance  taxes  for  an  additional  year 
under  the  Fsane  act  provided  no  new  revenue. 

The  extension  of  the  tax  on  gasoline  and  the  3-cent  rate 
on  first-class  postage  also  produced  no  new  revenue. 

The  $467,000,000  of  new  revenue  under  the  Liquor  Taxing 
Act  of  1934  was  purely  incidental  to  the  repeal  of  the  eight- 
eenth amendment. 

The  $417,000,000  of  new  revenue  under  the  Revenue  Act  of 
1934  resxilted  incidentally  from  plugging  up  loopholes  in  the 
tax  law. 

The  extension  of  the  nuisance  taxes  for  a  second  time 
again  produced  no  new  revenue. 

'nie  two  pay-roll  taxes  under  the  Social  Security  Act. 
which  will  eventually  impose  a  burden  of  $2,500,000,000  an- 
nually on  employers  and  employees,  are  earmarked  for 
imemplosmient  insurance  smd  old-age  retirement. 

•nie  pay-Kdl  tax  linder  the  Railroad  Retirement  Act  Is  also 
earmarked. 


The  $250,000,000  of  revenue  resulting  frwn  tiie  Revenue 
Act  of  1935.  otherwise  known  as  the  President's  "share  the 
wealth"  tax  measure,  was  purely  incidental  to  the  social  pur- 
poses of  the  act. 

Of  the  $800,000,000  of  new  revenue  under  the  recently 
enacted  Revenue  Act  of  1936,  $500,000,000  takes  the  place  of 
the  unconstitutional  processing  taxes  and  is  earmarked  for 
benefit  payments  to  farmers.  Another  $120,000,000  is  for 
amortization  charges  incident  to  the  payment  of  the  bonus 
before  maturity.  The  balance  goes  to  reimburse  the  Treas- 
ury for  processing  taxes  it  was  unable  to  collect  on  account 
of  the  invalidation  of  the  Agricultural  Adjustment  Act. 
Hence  all  the  Revenue  Act  of  1936  does  is  to  presene  the 
status  quo  as  it  existed  prior  to  the  Supreme  Court's  decision 
In  the  A.  A.  A.  case  and  prior  to  the  legislation  providing  for 
the  bonus  payment.  The  1936  and  1937  Budgets  are  as  much 
out  of  balance  as  they  were  before  the  new  tax  law  was 
enacted. 

TENDENCT    OF    NTW    DEAL    TAXATION    HAS    BEXN    TO    SHUT    BUSOEN     TO 

THOSX   LXAST   ABLE  TO   PAT 

In  connection  with  the  tax  legislation  enacted  under  the 
present  administration,  it  should  be  pointed  out  that  the  New 
Deal  has  shifted  the  burden  of  taxation  from  those  best  able 
to  bear  it  to  those  least  able. 

The  Democratic  platform  of  1932  calls  for  taxes  'nevied 
on  the  principle  at  ability  to  pay."  Candidate  Roosevelt,  in 
his  Albany  speech  of  July  30,  1932,  interpreted  this  platform 
plank  as  follows: 

ThiB  la  a  declaration  In  favor  erf  gradtiated  inoome.  Inheritance, 
and  profits  taxes,  and  against  taxes  on  food  and  clothing,  whose 
btirden  Is  actually  shifted  to  the  consumer. 

In  spite  of  this  declaration,  the  second  taxing  act  of  the 
Roosevelt  administration  was  that  providing  for  processing 
taxes  on  the  very  necessaries  of  life — ^food  and  clothing. 
Secretary  of  Agriculture  Wallace  In  his  annual  report  for 
1934  admitted  that  these  taxes  fell  heaviest  on  the  "poorer 
people."  Translated  into  increased  costs  of  food  and  cloth- 
ing, they  were  higher  in  proportion  than  the  income  and 
estate  taxes,  which  are  based  on  ability  to  pay. 

The  Roosevelt  administration  twice  continued  the  nui- 
sance taxes,  once  for  1  additional  year  and  again  for  2  addi- 
tional years.  These  taxes  are,  of  course,  levied  on  consump- 
tion, without  reference  to  ability  to  pay. 

In  1930,  according  to  a  statement  made  by  the  General 
Counsel  for  the  Bureau  of  Intcmal  Revenue  before  the  Sen- 
ate Finance  Committee  last  year,  68.2  percent  of  the  taxes 
collected  were  based  on  abihty  to  pay,  and  only  31.8  percent 
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were  so-called  coTwumptlon  taxes.  In  1935,  under  the  New 
Deal,  ihis  Situation  was  completely  reversed.  At  that  time 
61  3  percent  were  hidden  consumption  taxes  and  only  38.7 
percent  were  ba«d  on  ability  to  pay.  This  is  something  for 
the  man  of  small  Income  to  ponder  over.  It  la  not  merely 
another  broken  campaign  promise  but  It  is  a  broken  promise 
that  adversely  aflecta  every  single  person  in  the  country  who 
has  limited  means. 

WHCXE    WUX    MONKT    rO«    iflW    TAZZS    COUS    rSOIIfT 

If  the  administration  were  to  balance  the  Budget  by  the 
imposition  of  new  taxes,  we  have  seen  that  it  would  have 
to  double  the  present  tax  load.  Some  $4,000,000,000  of  addi- 
tional revenue  would  have  to  be  raised,  and  the  question  is. 
Where  can  it  be  had? 

The  answer  is  very  simple.  The  taxes  on  the  wealthy  have 
been  increased  several  times  and  they  now  Iwrder  very 
near  to  confiscation.  Even  if  actual  confiscation  took  place, 
there  would  not  be  much  more  revenue  from  this  source. 
Business  has  been  taxed  and  taxed  imtU  it  can  hardly  exist 
under  the  load.  The  only  place  to  turn  for  more  money  Is 
to  the  great  masses  of  our  people — those  with  small  and 
moderate  means.  TTie  sooner  the  people  realize  this  the 
sooner  the  spending  orgy  is  going  to  stop. 

HOW   TAZXS    HAVS    INCUUUSXD    UNOXK    NXW    DEAI, 

The  increase  in  the  tax  burden  under  the  New  Deal  is 
shown  in  the  following  table  of  tax  collections  since  the 
fiscal  year  1933: 

1933 

i»35iiimr~m 

1937  (Budget  estimate) 


$1.  620.  000.  000 

2.  672.  000.  000 

3,  299.  000.  000 
3.513.000.000 
8. 140,  000,  000 


It  will  be  seen  that  there  has  been  a  steady  Increase  year 
by  year. 

It  is  possible  that  eventually,  if  enough  taxes  were  piled 
upon  the  backs  of  the  taxpayers,  the  Budget  could  be  bal- 
anced by  this  method.  However,  there  is  grave  question 
whether  business  and  the  people  could  stand  the  load.  Cer- 
tainly, any  further  increase  would  be  a  serious  threat  to 
recovery. 

A  few  moments  ago  I  pointed  to  tliree  wasrs  by  which  the 
Budget  could  be  balanced.  The  New  Deal  has  not  tried 
any  one  of  these  three  ways.  It  has  imposed  taxes,  it  is  true, 
but  never  with  a  view  to  Budget  balancing. 

The  second  of  these  three  methods  was  by  reducing  ex- 
penditures. The  New  Deal  has  never  tried  this  method.  Nor 
has  it  tried  the  third  method  of  combining  increased  taxes 
with  reduced  expenditures. 

rV'EXT    DOLX-Ut   or   EXPXNDmniES    SAVTD    MXANS   A   DOIXAS    OF   NTW   TAXES 

AVOIDED 

It  goes  Without  saying  that  every  dollar  of  mmecessary 
expenditure  saved  means  a  dollar  of  new  taxes  avoided.  In 
view  of  the  exhaustion  of  other  tax  sources  by  the  adminis- 
tration, savings  by  this  method  would  really  mean  the  avoid- 
ance of  new  taxes  on  the  great  masses  of  our  people. 

The  Republican  minority  in  Congress,  in  opposing  the 
administration's  tax  legislation,  have  taken  the  view  that  if 
Government  expenditures  were  reduced  to  a  reasonable  basis 
a  large  part  of  the  coming  tax  burden  could  be  avoided. 

TAXPATiaS'    MONET     BXING    SQTTAXDEXED 

There  can  be  no  question  but  what  the  administration 
spendthrifts  are  wasting  hundreds  of  millions  on  every  hand- 
There  can  be  no  question  but  w^hat  hundreds  of  millions  are 
being  spent  unnecessarily  and  extravagantly.  There  also  can 
be  no  question  but  what  hundreds  of  millions  are  being 
spent  for  purely  political  purposes  with  a  view  to  entrench- 
ing the  New  Deal  political  machine  in  power. 

THX  QuzsnoN  or  RELIXr 

I  do  not  wish  to  be  understood  as  suggesting  that  all  relief 
expenditures  should  be  abandoned.  There  has  already  been 
some  evidence  that  New  Deal  partisans  will  attempt  to  sway 
thousands  of  votes  during  the  coming  election  campaign  by 
making  the  charge  that  if  the  Republican  Party  is  put  in  con- 
trol there  will  be  no  more  relief.  Of  course,  any  such  charge 
is  utterly  false  and  deliberately  mtxiPAHiny     The  Republican 


Party  Is  committed  to  the  continuance  of  necessary  Federal 
appropriations  for  relief,  but  in  the  Interest  of  economy, 
efflclency,  and  humanity  it  proposes  to  transfer  the  actual 
administration  of  relief  to  nonpolitical  local  agencies  familiar 
with  local  relief  problems. 

KLnCXNATIOM  OF  UWNXCESSABT  KXrCNDITUKXS  BHOUU)  ntCVOT  AWT  TAl 

DTOUASI 

Along  with  my  Republican  colleagues  in  Congress  I  am 
imalterably  opposed  to  any  further  iiurrease  in  the  tax  bur- 
den until  it  can  be  determined  to  what  extent  expenditures 
can  be  reduced  without  impairing  any  of  the  ordinary  func- 
tions of  Government  and  without  denying  adequate  relief  to 
the  needy.  After  that  is  done.  I  am  willing  to  cooperate  in 
the  enactment  of  the  necessary  tax  legislation  to  assure  the 
maintenance  of  the  Nation's  credit,  and  I  am  sure  that  the 
people  will  shoulder  any  necessary  increase  in  taxes  under 
those  conditions.  But  the  New  Deal  is  not  giving  the  people 
a  square  deal  when  It  wantonly  squanders  their  hard-earned 
tax  money,  keeps  calling  for  more  and  more,  and  even  mort- 
gages their  future  earnings  by  piling  up  huge  deficits  that 
they  must  eventually  pay. 

It  is  a  difficult  task  for  Congress  to  find  sources  of  taxa- 
tiwi  where  it  can  raise  new  revenue.  Likewise,  it  is  diffi- 
cult for  those  who  are  called  upon  to  pay  increased  taxes  to 
find  the  money  with  which  to  meet  them.  But  it  would  be 
an  easy  matter  for  the  administration  to  eliminate  $100,000.- 
000  or  $500,000,000,  or  even  $1,000,000,000,  of  unnecessary  ex- 
penditures and  thus  avoid  the  necessity  for  new  taxes  of  a 
corresponding  amoimt.  This  is  a  matter  which  the  New 
Dealers  do  not  seem  to  understand. 

EEPTTBUCANS    SZDUCXD    WOKLD    WAB    DISrC    AND   TAXES    AT    SAME    TIME 

Contrast  the  record  of  the  Republican  Party  with  that  of 
the  new  dealers.  The  Republicans  inherited  the  World  War 
debt.  The  highest  post-war  debt,  according  to  the  Treasury 
Department,  was  $26,597,000,000  on  Augiist  31.  1919.  In  De- 
cember 1919  the  Republicans  came  into  control  of  both 
Houses  of  Congress.  While  a  Democrat  was  still  President, 
the  RepubUcans  had  the  supervision  of  the  Nation's  purse 
strings.  "Hie  lowest  post-war  debt  was  $16,026,000,000  on 
December  31,  1930.  Prom  December  1919  down  to  and  in- 
cluding December  1930  the  Republicans  were  in  control  of 
both  branches  of  Congress,  and  they  were  in  control  of  the 
Presidency  after  March  1921.  Dxu-ing  this  period  the  debt 
was  reduced  by  $10,500,000,000.  or  at  the  rate  of  approxi- 
mately $1,000,000,000  annually.  Not  only  did  the  Republican 
Party  reduce  the  debt  by  that  amount,  but  during  the  same 
period  it  reduced  taxes  four  separate  times,  as  follows: 
Republican  tax  reductions 

Revenue  Act  of  1921 $663,000,000 

Revenue  Act  of  1924 519.000.000 

Revenue  Act  of  1926 422.  000.  000 

Revenue  Act  of  1928 . 222.000,000 


Total  reductions 1.826,000.000 

The  new  dealers  increase  taxes  all  the  time  yet  keep  on 
Increasing  the  public  debt.  The  Republican  Party  reduced 
taxes  and  still  reduced  the  public  debt.  If  the  Republicans 
are  returned  to  power  in  November,  business  would  un- 
doubtedly recover  to  such  an  extent  that  the  present  tax 
structure  would  more  than  be  sufficient  to  meet  all  neces- 
sary expenditures,  and  possibly  the  history  of  the  1920's 
would  repeat  itself — tax  reduction  and  debt  reduction  going 
hand  in  hand. 

EEPUBUCAN   PLATFORM   Or   1»3«   PLEDGES   BUIXIET   BALANCING   BT    BEDtJCSB 
EXPENDmrRES     RATHXX     THAN     INCREASED     TAXES 

The  financial  plank  of  the  Republican  platform  of  1936 
constitutes  a  reassuring  and  welcome  message  to  the  Amer- 
ican people.    It  reads: 

The  New  Deal  adminLstratlon  has  been  characterized  by  shame- 
ful waste  and  general  financial  Irresponsibility.  It  has  piled 
deficit  upon  deficit.  It  threatens  national  bankruptcy  and  the 
destruction  through  Inflation  of  Insurance  poUcles  and  savings- 
bank  deposits. 

We  pledge   ourselves  to — 

Stop  the  folly  of  uncontrolled  spending. 

Balance  the  Budget — not  by  Increasing  taxes  but  by  cutting 
expenditures,   drasUc&Uy  aod  Immediately. 


earmarked. 


I  collected  were  based  on  ability  to  pay,  and  only  61M  percent 


1936 
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R«v1se  the  Federal  tax  VftX»m  and  coordinate  It  with  BUt«  and 
local  tax  sy ■terns. 

Use  the  taxing  power  for  raising  revenue  and  not  for  punitive 
or  political  purpuKCs. 

I  call  particular  attention  to  the  pledge  to  balance  the 
Budget  "not  by  increasing  taxes  but  by  cutting  expenditures, 
drastically  and  immediately."  This  pledge  will  be  kept.  The 
people  know  it  will  be  kept.  At  the  same  time,  they  know 
by  past  experience  that  the  pledge  to  reduce  expenditures 
contained  in  the  New  Deal  platform  will  not  be  kept. 

DISCUSSION  or  THE  REVEMUE  ACT  OT   1»36 

I  shall  now  refer  briefly  to  the  details  of  the  new  revenue 
law  enacted  by  the  present  session  of  Congress  under  the  lash 
of  the  President,  which  is  known  as  the  Revenue  Act  of  1936. 
This  is  really  a  misnomer,  however,  as  the  measure  Is  not 
entirely  one  to  raise  revenue,  but,  Uke  many  other  New  Deal 
measures,  it  ures  the  taxing  power  as  a  means  of  achieving 
other  ends  which  cannot  be  reached  directly.  In  this  case 
the  end  sought  is  to  force  corporations  to  distribute  their 
current  earnings,  irrespective  of  the  needs  of  the  business. 

In  his  message  to  Congress  of  March  6,  1936,  President 
Roosevelt  outlined  his  proposed  plan  substantially  as  follows: 
All  existing  corporate  taxes  yielding  an  assured  revenue  of 
over  $1,000,000,000  annually  were  to  be  repealed.  In  their 
place  was  proposed  a  graduated  tax  or  penalty  based  wholly 
on  the  percentage  of  current  corporate  income  not  distributed 
to  stockholders. 

The  Democratic  majority  on  the  Ways  and  Means  Com- 
mittee, while  not  at  all  enthusiastic  about  the  President's 
propoBal,  decided  that  with  a  Presidential  election  in  the 
offing  ttey  could  not  afford  to  disregard  his  wishes  and 
accordingly  set  to  work  to  draft  a  bill  in  conformity  with 
his  suggestions. 

OVERWHELMINO    OPPOSITION    TO    PRESIDCNT'S    PLAN    AT    HEARINGS 

Hearings  were  held  before  any  bill  had  been  prepared,  and 
witnesses  therefore  were  handicapped  in  testifs^ing.  Outside 
of  Treasury  officials,  and  one  other  Government  employee, 
only  two  persons  appeared  in  support  of  the  President's  plan. 
One  was  a  young  lawyer  with  certain  theories  of  his  own  re- 
garding taxation,  and  the  other  was  a  representative  of  the 
Communist  Party.  Every  businessman  who  appeared  op- 
posed the  plan  as  revolutionary,  dangerous,  unwise,  and 
unjust.  No  one  of  experience  or  ability  in  the  field  of  taxa- 
tion supported  it.  Even  the  committee's  own  tax  expert. 
Mr.  L.  H.  Parker,  was  on  record  as  being  opposed  to  the 

plan. 

While  the  scheme  was  in  line  with  Professor  Tugwell's 
proposal  to  use  the  Federal  taxing  power  as  a  means  of 
forcing  the  distribution  of  corporate  earnings,  the  moving 
spirit  behind  it  seemed  to  be  Professor  Obphant.  General 
Counsel  of  the  Treasury  Department,  who  has  rapidly  risen 
in  the  good  graces  of  the  President  but  whose  only  knowl- 
edge of  tax  problems  and  business  affairs  had  l)een  gleaned 
from  books  and  the  classroom. 

DEMOCRATS    DRAFT    BILL    IN    BBCHET    MEETTNCS 

In  spite  of  the  overwhelming  opposition  to  the  plan,  the 
Democratic  majority  on  the  committee  went  into  secret 
executive  sessions  to  draft  a  bUl.  The  Republican  members 
of  the  committee  saw  the  bill  for  the  first  time  the  day  It 
was  introduced  and  reported  to  the  House. 

As  worked  out  by  the  Democrats  on  the  committee,  the 
bill  repealed  all  existing  corporate  taxes  as  recommended  by 
the  President,  and  provided  for  a  tax  of  as  high  as  42Mj  per- 
cent on  corporate  Incomes,  graduated  according  to  the 
amount  of  current  earnings  not  distributed. 

REPUBLICANS  OPPOSED  PROPOSED  SCHEME 

I  joined  with  my  RepubUcan  colleagues  on  the  Ways  and 
Means  Committee  In  a  minority  report  opposing  the  bill  on 
numerous  grounds.  One  of  the  principal  obJecUons  was  that 
it  would  allow  a  large,  well-financed  corporation,  which  could 
afford  to  distribute  all  its  current  earnings,  to  avoid  taxation 
altogether.  whUe  absolutely  crucifying  a  small,  weak  corpora- 
Uon  which  must  retain  its  earnings.    In  the  case  of  a  cor- 


poration with  $100,000  Income,  for  example,  the  most  that  It 
could  possibly  have  retained  under  the  House  bill  was 
$57,500.  because  the  42 ',4 -percent  tax  would  take  the  balance. 

SENATE   REJECTED   HOUSE  BILL 

The  bill  passed  the  House  over  Republican  opposition,  but 
the  Senate  very  wisely  refused  to  accept  the  President'* 
radical  tax  plan.  The  Senate  Finance  Committee,  in  report- 
ing against  the  House  bill,  raised  virtually  the  same  objec- 
tions to  it  that  the  Republican  members  of  the  Ways  and 
Means  Committee  had  raised.  As  a  substitute  for  the  House 
bill  the  Senate  retained  the  existing  corporate-income  tax 
but  increased  the  rates  by  3  percent.  Then,  as  a  gesture  to 
the  President,  it  reluctantly  adopted  a  flat  tax  of  7  percent 
on  undistributed  earnings  to  be  imposed  in  addition. 

COMPROIOSS   BILL    MOSTLY    RESEMBUS    HOUSE    PROVISIONS 

The  bill  was  then  sent  to  conference  to  adjust  the  differ- 
ences between  the  Senate  and  House  provisions.  The  result 
was  a  hybrid  measure  combining  the  conflicting  tax  schemes 
of  both  bills,  but  which  in  its  general  outline  mostly  re- 
sembled the  discredited  House  bill. 

The  compromise  was  based  upon  no  sound  premise,  but  was 
accepted  only  in  order  to  eventually  comply  with  the  dictates 
of  the  President.  In  the  haste  to  come  to  some  agreement, 
so  that  the  Democratic  Members  of  Congress  could  attend  the 
Democratic  convention  in  Philadelphia,  the  conferees  did  not 
even  take  the  trouble  to  agree  upon  definite  provisions.  The 
legislative  drafting  experts  were  practically  given  a  blank 
check  to  write  the  bill.  Not  a  single  member  of  the  conference 
committee  in  either  branch  saw  a  copy  of  the  completed  draft 
before  the  conference  reports  were  made  to  each  House. 

CONTEHXNCE  REPORT  ADOPTED  WITHOUT  PRINT  AVAILABLB 

The  conference  report  was  called  up  in  the  House  without 
even  a  print  of  it  available.  Tliere  was  not  even  an  extra 
typewritten  copy  for  the  minority  members  to  see.  I  doubt 
if  even  the  majority  members  had  a  copy.  It  is  possible  that 
even  the  reading  clerk  did  not  have  one.  because  the  report 
was  not  reswi.  as  is  the  ordinary  custom.  No  one  attempted  to 
explain  the  report  In  any  detail,  because  no  one  was  able  to. 
It  was  under  these  circumstances  that  an  $800,000,000  reve- 
nue bill  became  a  law.  This  measure  was  an  outstanding 
example  of  the  type  of  ill-advised  legislation  that  is  sure  to 
result  from  an  effort  to  carry  out  an  arbitrary  "must"  pro- 
gram of  the  President  in  the  closing  hours  of  a  congressional 
session  without  adequate  consideration  or  study  and  without 
intelligent  debate. 

PROVISIONS   or    1938   FOTVENUE   ACT  AS  riNALLT   PASSES 

The  new  act  provides   the  following  plan  of   corporate 

taxation: 

First.  The  present  graduated  income  tax  on  corporations 
is  retained,  but  with  the  following  rates: 


Net  income 


First  $2.000 

Next   $13.000 

Next   $25,000 

All  over  $40,000 


Pcrccttt 

8 

11 

13 


15 


Second.  In  addition,  there  is  imposed  on  that  part  of  the 
corporate  earnings  withheld  from  distribution  a  supertax,  as 

follows: 

Income  not  distributed 

Percent 

First   10  percent ^^ 

Next   20    percent ^ 

All  over  60  percent ^"^ 

The  normal  corporate  Income  tax  is  treated  as  a  distribu- 
tion and  is  therefore  deducted  in  computing  the  percentage 
of  income  withheld.  In  the  case  of  corporations  with  ad- 
justed net  incomes  of  less  than  $50,000  the  minimum  rate  of 
7  percent  Is  applicable  to  the  first  $5,000  withheld,  regardless 
of  the  percentage  which  It  bears  to  the  totaL 

Third.  Corporate  dividends  received  by  stockholders  are 
henceforth  to  be  subject  to  the  normal  Individual  income  tax 
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of  4  percent  as  well  as  to  the  smtax.  This,  of  course,  consti- 
tutes double  taxation. 

Fourth.  Banics  and  insurance  companies  are  to  be  taxed  at 
a  flat  rate  of  15  percent  on  their  income  and  are  to  be  exempt 
from  the  supertax  on  amoimts  withheld  from  distribution. 

Fifth.  Corporations  in  receivership  are  to  be  subject  to  the 
graduated  corporate  income  tax,  but  exempt  from  the  super- 
tax. Corporations  under  contract  not  to  pay  dividends  are 
to  be  subject  to  the  graduated  corporate  income  tax,  but 
exempt  from  the  supertax  to  the  extent  to  which  they  are 
restricted.  Common  trust  fimds  operated  by  banks  and  cer- 
tain classes  of  investment  trusts  are  also  given  special  treat- 
ment. 

Sixth.  Foreign  corporations  are  exempted  from  both  the 
graduated  corporate  income  tax  and  the  supertax,  but  pay 
a  flat  tax  on  their  income.  The  rate  is  15  percent  on  non- 
resident foreign  corporations  and  22  percent  on  resident  for- 
eign corporations. 

Seventh.  The  special  taxes  on  corporations  Improperly  ac- 
ciunulating  surpluses  and  on  personal  holding  companies  are 
reduced  by  10  percent  and  12  percent,  respectively. 

Eighth.  The  present  exemption  of  intercorporate  dividoids 
from  the  normal  corporate  income  tax  Is  reduced  from  90 
percent  of  the  amount  of  such  dividends  to  85  percent. 

Ninth.  The  present  capital-stock  tax  is  continued,  but  the 
rate  reduced  to  $1  per  $1,000  of  declared  value.  The  present 
excess-profits  tax  Is  continued  at  the  existing  rates. 


OF   LAW    NOT   OONITRXD   TO   CQKPOKATIONa 

The  foregoing  are  the  important  provisions  of  the  new  law 
In  connection  with  corporations.  Their  net  effect,  along  with 
certain  other  provisions  of  the  bUl.  will  be  to  increase  the 
tax  burden  by  approximately  $800,000,000.  This  money  will 
come  not  only  from  corporations  themselves  but  from  their 
stockholders  as  well,  both  large  and  small.  While  it  may 
appear  at  first  blush  that  this  new  tax  measure  is  imposed 
primarily  on  business,  its  effect  will  be  felt  by  every  citizen. 
Simply  because  the  man  on  the  street  is  not  directly  taxed 
by  the  bill  Is  no  assurance  that  he  will  not  be  affected  by  it. 
As  Candidate  Roosevelt  said  in  his  Pittsburgh  speech  during 
the  1932  campcUgn: 

Our  workers  may  never  see  a  tax  bill,  but  tbey  |>ay  In  deductions 
from  wages,  in  Increased  cost  of  what  tbey  buy,  or  (as  now)  In 
broad  cessation  of  employment. 

Never  was  this  more  true  than  with  respect  to  the  measure 
Just  enacted. 

It  not  only  increases  the  tax  burden,  but  by  penalizing  the 
accumulation  of  "rainy  day"  reserves  it  tends  to  weaken  the 
whole  business  structure,  thereby  Jeopardizing  the  stability  of 
our  economic  S3rstem  and  threatening  the  security  of  jobs  and 
investments. 

OCPOBTANCZ    or    COKPOtLATE    RXSXRVES 

The  importance  of  corporate  reserves  to  business  stability 
and  to  the  maintenance  of  emplosTnent  has  been  clearly  dem- 
onstrated during  the  depression.  Thousands  of  businesses 
were  «iabled  to  keep  their  doors  open,  msdntain  employment, 
and  pay  dividends  because  they  had  built  up  reserves  during 
good  times.  If  the  tax  policy  prior  to  the  depression  had  been 
such  as  to  penalize  prudent  business  management,  as  does  the 
act  just  passed,  there  Is  no  telling  how  much  worse  the 
depression  might  have  been. 

According  to  figures  published  by  the  Department  of  Com- 
merce. American  business  in  the  5-year  period  from  1930  to 
1934.  inclusive,  distributed  in  wages,  dividends,  and  so  forth. 
$26,600,000,000  mwe  than  it  earned.  This  contribution  which 
business  made  to  recovery  was  made  possible  only  by  drawing 
upon  its  savings,  which  the  law  just  passed  would  now  dis- 
courage. No  stronger  argument  could  be  advanced  against 
the  President's  unsound  plan  of  penalinng  the  accumulation 
of  reserves  than  this. 

NTW  TAX  FLAN  WILL  RATX  KKCAMDntO  SrWELT  Off  BXOOVXET 

Not  only  does  the  new  tax  on  undistributed  earnings  dis- 
courage prudence  and  thrift  but  it  also  puts  a  penalty  on 
earnings  used  for  purposes  of  business  expansion  and  business 
rehabilitation.  This  will  have  a  retarding  effect  upon 
recovery  and  reemploymenL 


The  President's  new  tax  plan  encourages  monopoly  by  im- 
posing higher  taxes  on  financially  weak  corporations  which 
are  not  in  a  position  to  distribute  all  their  earnings  than  on 
large,  strong  corporations  which  have  huge  reserves  on  hand 
and  can  thus  avoid  the  penalty  tax  by  distributing  all  cur- 
rent earnings  to  stockholders.  It  further  encourages  mo- 
nopoly by  making  it  more  difBcult  for  new  corporations  to 
become  established  in  competition  with  those  already  in  the 
field. 

The  President's  new  tax  plan  brings  about  unequal  com- 
petitive conditions  between  corporations  by  imposing  a 
higher  tax  on  one  than  on  another,  even  though  the  net 
income  may  be  the  same. 

Corporations  which  must  borrow  money  to  carry  on  their 
business  are  penalized  because  they  must  pay  a  penalty  on 
earnings  retained  for  debt -paying  purposes. 

ANOTHKX   EXAMPLE    OF   KECUlXITm)    FEDERAL    COITrSOL 

In  effect,  the  \indistributed  earnings  tax  is  simply  the 
exertion  of  pressure  by  the  Gmemment,  under  the  guise  of 
the  taxing  power,  to  force  the  distribution  of  corporate  earn- 
ings, irrespective  of  the  needs  of  the  business.  It  substitutes 
regimented  Federal  control  for  the  prudent  business  Judg- 
ment of  the  officers  and  directors  of  the  corporation.  Scores 
of  other  objections  could  be  cited  to  this  unwise  and  unsound 
policy.  It  will  certainly  be  abolished  just  as  soon  as  the 
New  Deal  theorists  and  experimenters  can  be  turned  out  of 

office. 

n.  Tauff  Redttctions  Under  the  New  Deal 

With  respect  to  the  tariff  question,  the  issue  is  clearly 
drawn  between  the  New  Deal  and  the  Republican  Party. 
The  New  Deal  stands  for  the  increased  importation  of  for- 
eign goods  that  compete  with  the  products  of  American 
farmers,  manufacturers,  and  workingmen.  The  Republican 
Party,  on  the  other  hand,  stands  for  a  protective -tariff  policy 
that  will  insure  American  agriculture,  industry,  and  labor  the 
first  opportunity  to  supply  the  goods  consumed  in  the  home 
market  and  that  will  maintain  American  wages  and  the 
American  standard  of  living. 

NXW    DEAL    HAS    REOUCEO    TAKIITS    ON    HUNDREDS    OF    FTEMS 

The  New  Deal  tariff  policy  is  exemplified  by  its  foreign 
trade  treaty  program,  which  is  being  carried  on  under  the 
direction  of  the  Secretary  of  State,  an  acknovi  ledged  low- 
tariff  advocate.  Under  the  14  trade  treaties  which  thus  far 
have  been  negotiated,  our  tariff  rates  have  been  drastically 
lowered  on  several  hundred  agricultural  and  manufactured 
products.  These  trade  treaties  are  supposedly  reciprocal,  but 
they  have  had  the  effect  of  trading  off  our  rich  home  market 
for  lean  foreign  markets.  They  hold  out  no  hope  of  any  net 
benefit  to  this  country,  since  the  tariff  concessions  which  we 
make  under  a  treaty  with  one  country  are  extended  to  all 
other  countries  in  the  world,  with  the  exception  of  Germany, 
without  requiring  these  other  countries  to  give  us  reciprocal 
concessions  in  return.  Thus,  to  say  the  least,  the  treaties  are 
extremely  one-sided  in  favor  of  foreign  countries. 

The  New  Deal  platform  of  1936  attempts  to  cover  up  the 
administration's  disastrous  tariff  policy  of  the  last  3  years  by 
advocating  "adequate  protection  to  our  farmers  and  manu- 
facturers." We  are  warned  by  the  Good  Book  that  "by  their 
deeds  ye  shall  know  them." 

We  also  know  that  actions  speak  louder  than  words. 
Under  its  trade-treaty  program  the  administration  has  car- 
ried on  a  piecemeal  destruction  of  the  tariff  protection 
afforded  by  the  Republican  Tariff  Act  of  1930.  Following 
are  a  few  of  the  agricultural  products  on  which  duties  have 
been  reduced  under  the  14  New  Deal  trade  treaties  which 
have  been  negotiated  up  to  the  present  time:  Cattle,  cream, 
cheese,  poultry,  honey,  pearl  barley,  com.  apples,  cherries, 
blueberries,  grapefruit,  lima  beans,  peas,  potatoes,  tomatoes, 
turnips,  cucumbers,  eggplant,  okra,  peppers,  squash,  cabbage, 
hay,  cane  and  beet  sugar,  maple  sugar,  wrapper  tobacco! 
filler  tobacco,  potato  starch,  wines,  and  fiax. 

The  list  of  manufactured  products  on  which  rrductions 
have  been  made  Is  very  long,  and  It  would  be  difficult  to 
pick  out  representative  Items.  However,  it  may  be  pointed 
out  that  numerous  reductions  are  made  In  each  of  the  15 
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dutiable  schedules,  affecting  imported  products  that  com- 
pete directly  with  goods  manufactured  in  this  coimtry. 

TRADE-TREATT    PROGRAM    BASED    ON    FALSE    PREMISE 

It  Is  thus  clear  that  instead  of  protecting  the  home 
market  the  New  Deal  has  invited  further  competition  from 
abroad.  Such  was  its  declared  purpose  when  the  legislation 
authorizing  the  trade-treaty  program  was  passed.  It  was 
argued  that  the  only  way  we  could  regain  our  foreign  trade 
was  by  allovving  foreign  coimtries  to  sell  us  more  of  their 
products.  In  spite  of  the  fact  that  two-thirds  of  our  im.- 
ports,  on  a  value  basis,  were  already  free  of  duty,  the  New 
Deal  insisted  that  the  gates  should  be  opened  wider  to  for- 
eign goods. 

The  fallacy  of  the  administration's  program  has  already 
been  demonstrated.  Although  in  1935  we  increased  our  mer- 
chandise imports  by  $392,000,000  over  the  previous  year,  our 
exports  cnly  increased  by  $149,000,000.  In  other  words,  for 
every  $3.92  in  additional  purchasing  power  we  gave  to  for- 
eign countries  we  received  back  $1.49,  leaving  us  with  a  net 
loss  of  $2.43  on  the  transaction.  When  we  take  into  con- 
sideration the  other  items  entering  into  our  foreign  com- 
merce, such  as  our  gold  and  silver  purchases,  tourists'  ex- 
penditures, immigrant  remittances,  and  so  forth,  our  loss  is 
much  greater,  and  the  administration's  false  theory  is  more 
completely  exploded.  For  example,  in  1934  these  items 
transformed  our  favorable  balance  of  merchandise  trade  into 
a  net  unfavorable  balance  of  total  trade  of  $970,000,000. 
In  1935  the  net  unfavorable  balance  was  In  excess  of  $2,000,- 
000,000.  In  2  years,  therefore,  we  had  a  net  unfavorable  bal- 
ance of  total  trade  of  nearly  $3,000,000,000.  This  huge  sum 
represented  the  excess  of  dollar  credits  in  the  hands  of  for- 
eigners over  the  amount  necessary  to  pay  for  the  goods  pur- 
chased in  tMs  country.  This  net  debt  was  paid  to  the  for- 
eigners not  by  the  sale  of  more  goods  but  by  the  transfer  of 
capital  assets. 

AMERICAN  PRODUCERS  BEING   SOLD  OUT  UNDER  NEW  DEAL  PROGRAM 

These  trade  treaties  do  not  bind  foreign  countries  to  pur- 
chase any  goods  In  our  markets.  What  is  happening  is  that 
they  are  taking  advantage  of  the  opportxmity  which  the 
New  Deal  afforded  them  to  sell  in  the  United  States,  but  they 
are  spending  their  money  elsewhere.  There  is  nothing  to 
indicate  that  a  continuation  of  the  New  Deal's  good-neighbor 
policy  will  have  any  different  result.  American  producers 
are  being  sold  out  and  we  are  receiving  no  compensating 
benefits  from  foreign  countries. 

FARM    EXPORTS  DECLINTNO FARM  IMPORTS  INCREASING 

Our  farmers  were  promised  an  outlet  for  their  surplus 
commodities  as  soon  as  the  trade-treaty  program  got  under 
way.  Instead  they  have  seen  their  foreign  markets  shrink 
still  further.  For  example,  our  exports  of  wheat  and  wheat 
flour  declined  from  36,000,000  bushels  In  1934  to  16.000,000 
bushels  in  1935.  In  the  same  period,  exports  of  tobacco  de- 
clined from  419,000.000  pounds  to  381,000,000  pounds.  Ex- 
ports of  pork  declined  from  84,000,000  pounds  to  62.000,000 
pounds.  Exports  of  lard  declined  from  431.000,000  pounds 
to  only  96.000,000. 

While  farm  exports  have  declined,  farm  imports  have 
tremendously  increased.  Prom  1934  to  1935  imports  of 
canned  beef  rose  from  47.000,000  pounds  to  76,000,000  poimds; 
wheat  from  8.000,000  bushels  to  27,000,000  bushels;  com  from 
3.000,000  bushels  to  43,000,000  bushels:  oats  from  5.000,000 
bushels  to  10,000,000  bushels;  barley  malt  from  193,000,000 
pounds  to  320,000,000  pounds;  and  egg  products  from 
3,000,000  pounds  to  nearly  8,000,000  jwunds. 

EXPANSION    OF   FOREIGN    TRADE    NOT   A    NEW    DEAL   ACHIEVEMENT 

Senator  Barkley,  In  his  keynote  address  before  the  Demo- 
cratic Convention,  sought  to  give  the  administration's  trade- 
treaty  program  sole  credit  for  the  increase  in  our  foreign 
trade  from  $2,933,000,000  in  1932  to  $4,330,000,000  in  1935. 
As  a  matter  of  fact,  the  trade-treaty  legislation  was  not 
passed  until  June  1934,  and  the  first  treaty,  which  was  that 
with  Cuba,  did  not  go  into  effect  until  September  1934. 
Only  three  additional  treaties  became  effective  In  1935,  that 
with  Bel  ;ium  en  May  1.  that  with  Haiti  on  June  3,  and  that 
with  Sweden  on  August  5. 


Prom  1932  to  1933  our  total  foreign  trade  Increased  from 
$2,933,000,000  to  $3,125,000,000,  or  by  $192,000,000.  This 
increase  was  wholly  under  the  much-maligned  Republican 
Tariff  Act  of  1930. 

From  1933  to  1934  our  total  foreign  trade  Increased  from 
$3,125,000,000  to  $3,788,000,000,  or  by  $663,000,000.  With  the 
exception  of  the  possible  limited  effect  of  the  Cuban  treaty 
in  the  last  4  months  of  1934,  this  increase  also  was  entirely 
under  the  Republican  Tariff  Act  of  1930. 

From  1934  to  1935  our  total  foreign  trade  increased  from 
$3,788,000,000  to  $4,330,000,000,  or  by  $542,000,000.  It  Is 
obvious  that  the  greatest  part  of  this  increase  must  have 
taken  place  under  the  Republican  Tariff  Act  of  1930,  since 
trade  treaties  were  in  effect  only  with  four  small  countries, 
and  for  only  a  part  of  the  year  in  the  case  of  three  of  them. 

IMPORTS   INCREASE    MORE   THAN    EXPORTS   UNDER   TREATT    PROGRAM 

When  we  break  down  our  total  trade  into  imports  and 
exports,  the  effect  of  the  trade-treaty  program  can  be  clearly 
shown.  From  1933  to  1934  otu*  exports  increased  27  percent, 
but  from  1934  to  1935  they  only  increased  7  percent.  Thus, 
so  far  as  our  export  trade  is  concerned,  the  rate  of  increase 
has  been  much  smaller  since  the  trade-treaty  program 
became  effective  than  before. 

In  the  case  of  our  import  trade,  however,  the  situation  is 
just  reversed.  Our  imports  increased  only  14  percent  be- 
tween 1933  and  1934  as  compared  with  a  24-percent  increase 
from  1934  to  1935. 

This  comptirison  of  exports  and  imports  before  and  after 
the  trade-treaty  program  is  proof  of  my  previous  statement 
that  we  are  trading  off  our  rich  domestic  market  for  lean 
foreign  markets.  I  again  point  out  that  while  a  trade  treaty 
with  one  country  only  affects  our  export  trade  with  that 
one  country,  our  imports  from  the  whole  world  are  affected, 
because  all  countries  are  given  the  benefit  of  our  reduced 
duties  which  we  extend  to  a  particular  country  although 
we  get  no  concessions  from  them.  Ihus  the  trade  treaties 
result  in  a  disproportionate  increase  between  exports  and 
imports,  which  ad/ersely  affects  our  domestic  producers. 

TRADE    TREATIES    HAVE    RESULTED    IN    ADVANTAGE    TO    FOREIGN    COUNTRIES 

Even  as  regards  our  trade  with  particular  treaty  covmtries, 
excluding  the  adverse  effects  of  generalizing  our  reductions 
in  favor  of  other  countries,  we  have  come  out  on  the  short 
end  of  the  bargain.  This  can  be  proven  by  reference  to  the 
official  trade  figiires.  For  example,  the  Department  of  Com- 
merce, on  March  8,  1936,  issued  a  mimeographed  pamphlet 
deahng  with  our  foreign  trade  in  1935.  On  page  7  reference 
Is  made  to  the  trade  treaty  with  Sweden.  Then  follows  this 
statement: 

Compared  with  the  corresponding  periods  of  1934,  exports  of 
United  States  merchandise  to  Sweden  increased  15  percent  In  the 
period  prior  to  the  effective  date  of  the  agreement  and  18  percent 
in  the  period  foUowlng  the  agreement. 

Comparing  Imports  during  corresponding  periods  of  1934  and 
1935,  the  value  of  ovir  Imports  from  Sweden  In  the  period  prior 
to  the  agreement  Increased  9  percent  and  In  the  period  following 
the  agreement  increased  34  percent 

Thus  we  have  the  story:  Exports  increased  from  15  percent 
to  16  percent;  imports  from  9  percent  to  34  percent.  We  give 
much  and  get  little. 

This   same   Department   of   Commerce   publication   also 

refers  to  our  trade  with  Belgiimi.    It  says: 

Our  exports  to  Belgium  increased  16  percent  over  1934.  and  our 
share  of  Belgium's  import  trade  was  larger  than  In  1934. 

It  will  be  noted  that  the  figure  is  given  for  the  increase 
in  exports,  but  not  for  the  increase  in  imports.  Perhaps 
there  was  a  reason.  Our  imports  from  Belgium  increased 
from  $26,000,000  in  1934  to  $40,000,000  in  1935.  or  by  more 
than  50  percent. 

The  administration  is  always  publicizing  the  Increase  in 
exports,  but  it  says  little,  if  anything,  about  the  increase  in 
imports.  The  Secretary  of  the  Treasury,  in  a  press  release 
dated  October  31.  1935.  perhaps  inadvertently  showed  how 
the  Cuban  treaty  had  adversely  affected  our  domestic  pro- 
ducers. Comparing  our  trade  with  Cuba  in  the  12-month 
period  prior  to  and  after  the  effective  date  of  the  Cuban 
treaty,  he  pointed  out  that  our  exports  to  Cuba  increased  only 
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$21,000000  as  compared  with  an  increase  in  imports  of 
$103,000,000.  In  terms  of  percentages  the  respective  in- 
creases were  58.8  percent  in  the  case  of  exports  and  213,3 
percent  in  the  case  of  imports. 

It  is  qmte  appiu-ent  that  the  trade  treaties  which  have  been 
negotiated  have  been  bad  bargains.  What  makes  them 
appear  even  worse  is  the  fact  that  we  have  'ncreased  our 
exports  to  nearly  all  nontreaty  countries  without  giving  up 
any  consessions  in  our  home  market  in  return.  In  the  case 
of  the  United  Kingdom  alone  our  exports  in  1935  were 
$50,000,000  greater  than  in  1934. 

TSXATTES    KTOOTlATtX)    IN    STAS-CHAMBES    PSOCEQJINGS 

One  of  the  most  reprehensible  features  of  the  trade-treaty 
program  is  the  fact  that  the  treaties  are  negotiated  with  for- 
eign representatives  by  a  group  of  theorists  in  the  State  j 
Department  in  secret  star-chamber  proceedings,  from  which  \ 
Amencan  producers  are  excluded.  No  opportunity  is  afforded 
for  the  representatives  of  American  iigriciilture.  industry,  or 
labor  to  be  heard  with  respect  to  the  treaties  caice  they  have 
been  negotiated,  nor  are  the  treaties  subject  to  ratification  by 
either  House  of  Congress.  Under  such  procedure,  representa- 
tive government  becomes  a  mockery. 

MO    PRECEDENT    Fl/R    PRESIDE>rr  S    POWXBS    CKDES    T»ADE-TKK.*TY 

LCCISUITION 

Senator  BARjcLrr.  in  his  remarks  t)efore  the  Democratic 
convention,  to  which  I  have  already  referred,  attempted  to 
Justify  the  constitutionality  of  the  trade- treaty  legislation 
by  sasang  that  Congress  had  from  time  to  time  ever  since 
1789  conferred  similar  authority  on  the  President  in  the  in- 
terest of  foreign  trade.    Such,  however,  is  not  the  case. 

The  Supreme  Court  has  many  times  held  that  Congress  can- 
not delegate  its  legislative  authority  to  the  President.  The 
New  Deal  Congress,  in  giving  the  President  the  right  to  reduce 
tarilT  rates  In  pursuance  of  trade  treaties  negotiated  by  him, 
confers  on  him  legislative  authority  in  violation  of  the  Con- 
stitution. It  is  true  that  the  Supreme  Court  has  upheld  the 
powers  given  to  the  President  under  the  so-called  flexible 
tariff  provisions  of  the  present  tariff  act,  but  in  so  doing  it 
pointed  out  that  Congress  did  not  give  the  President  discre- 
tionary authority,  since  it  laid  down  a  definite  rule  or  yard- 
stick which  the  President  was  required  to  follow  in  adjusting 
duties  either  up  or  down — namely,  the  difference  in  cost  of 
production  formula.  No  such  rule  or  yardstick  is  laid  down 
in  the  trade-treaty  legislation.  The  President  can  use  his 
own  discretion  both  as  to  the  items  to  be  affected  and  as  to 
the  rate  to  be  fixed.  The  only  limitation  is  that  he  cannot 
go  beyond  50  percent  of  the  statutory  rate,  but  this  merely 
puts  a  limit  on  the  amount  of  discretion  he  may  use.  Within 
that  limit  he  exercises  legislative  powers. 

New  Deal  orators  also  attempt  to  show  that  under  past 
Republican  administrations  the  President  has  been  em- 
powered to  enter  into  trade  treaties.  It  is  true  that  the 
President  was  given  certain  authority  under  the  tariff  acts 
of  1890  and  1897  respecting  reciprocal  agreements  with 
foreign  countries,  but  in  both  Instances  Congress  named  a 
specific  list  of  articles  which  might  be  the  subject  of  negotia- 
tion, and  at  the  same  time  determined  in  advance  the  pre- 
cise reductions  in  duty  that  might  be  made  or  the  penalty 
duties  that  might  be  imposed.  No  President  had  any  dis- 
cretionary legislative  authority  imder  any  previous  Repub- 
lican tariff  legislation. 

Where  the  President  has  been  given  general  treaty-mak- 
ing authority  in  the  past,  it  has  always  been  provided  that 
any  trade  treaties  negotiated  under  such  general  power 
should  be  ratified  by  the  Senate  and  approved  by  the  House 
of  Representatives  before  becoming  effective.  The  New 
Deal  treaties  are  not  even  ratified  by  the  Senate,  as  re- 
quired by  the  Constitution. 

REPCBUCAN    ATriTUUE    ON     RECXPSOdTT 

The  Republican  Party  has  favored  reciprocity  in  the  past, 
but  only  under  constitutional  methods  and  only  when  it 
could  be  effects  consistent  with  the  principles  of  protec- 
tion and  without  injury  to  American  agriculture.  American 
industry,  or  American  labor.  That  is  the  policy  of  the 
party  today. 


In  this  connection  I  might  point  out  that  the  reduction 
of  our  duties  on  competitive  foreign  products  is  not  the 
only  way  of  securing  benefits  for  our  exports  in  foreign 
markets.  We  should  keep  in  mind  that  the  imposition  of 
provisional  penalty  duties  on  the  tremendous  quantity  of 
foreign  products  now  enjoying  free  access  to  our  market 
would  be  an  effective  method  of  securing  fair  treatment  for 
our  export  products  abroad.  Provision  could  be  made  for 
the  suspension  of  such  penalty  duties  with  respect  to  im- 
ports from  all  countries  which  did  not  discriminate  against 
American  commerce. 

REPCBLICAJ*    PLATFORM    PROMISES    REPEAL    OP    TRADE-TREATY     LAW 

The  Republican  platform  of  1936  calls  for  the  repeal  of  the 
New  Deal  trade-treaty  legislation  under  which  our  rich  do- 
mestic market  is  being  surrendered  to  foreigners.  I  have 
advocated  this  ever  since  the  law  was  enacted.  I  bitterly 
fought  its  enactment.  It  has  worked  out  just  as  I  prophesied, 
namely,  to  the  great  detriment  of  the  country  as  a  whole. 

I  cannot  close  this  reference  to  the  tariff  more  appropriately 
than  by  quoting  the  following  passage  from  my  remarks  of 
June  14,  1934: 

In  the  coming  elections,  the  Democrats  will  have  to  Justify  their 
votes  In  giving  the  President  this  unconstitutional  and  dictatorial 
authority  over  the  tariff  and  over  ail  domestic  Indu.strles  dependent 
upon  tariff  protection.  They  will  have  to  answer  for  giving  him 
this  power  to  say  what  our  p>eople  shall  produce  at  home  and  what 
they  shall  buy  abroad.  They  will  have  to  explain  by  what  principles 
of  fairness  and  Justice  one  Industry  may  be  destroyed  In  order  to 
benefit  another.  They  will  have  to  demonstrate  by  what  economic 
laws  the  Importation  of  foreign  agrlctiltural  products  can  rid  our 
farmers  of  their  surpluses;  how  the  lmp<»-tation  of  more  industrial 
products  can  reopen  our  own  factories,  and  how  the  displacement 
of  American  by  foreign  labor  can  reduce  the  army  of  the  unem- 
ployed.    •     •     • 

The  Republican  Party  awaits  with  expectancy  the  opportunity  to 
meet  the  issues  raised  by  this  blU  before  the  American  people  In 
November.  Having  adhered  to  our  traditional  position  of  preserving 
the  home  market  for  American  Industry,  agriculttire,  and  labor,  we 
are  confident  of  the  outcome. 

in.  The  One  Big  Issvx  op  the  Election  Campaign 
For  practical  purposes,  all  the  various  issues  of  the  coming 
election  campaign  can  be  summarized  into  one:  Do  the  peo- 
ple want  4  more  years  of  the  New  Deal?  On  this  question  I 
think  there  can  be  no  doubt  but  that  the  great  majority  of 
the  voters  in  November  will  give  a  negative  answer.  They 
were  misled  in  1932  by  the  promises  of  the  New  Deal  candi- 
date and  the  pledges  of  the  New  Deal  platform,  but  they  will 
not  be  misled  again. 
In  1932  the  New  Deal  platform  said: 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people  to 
be  faithfully  kept  by  the  party  when  Intrusted  with  power,  and 
that  the  people  are  entitled  to  know  in  plain  words  the  terms  of  the 
contract  to  which  they  are  asked  to  subscribe. 

This  solemn  declaration  was  followed  by  specific  pledges 
to  reduce  expenditures,  abolish  useless  bureaus,  eliminate  ex- 
travagance, balance  the  Budget,  preserve  a  sound  currency, 
free  the  tariff  from  Executive  interference,  strengthen  the 
antitrust  laws,  remove  the  Government  from  business,  pre- 
vent the  improper  and  excessive  use  of  money  in  political 
activities,  and  to  do  a  host  of  other  things.  The  New  Deal 
has  deliberately  broken  faith  with  the  people  by  failing  to 
keep  these  "covenants." 

NEW   DEAL   PLEDCES   BROKEN 

Disregarding  its  pledges,  the  New  Deal  has  tremendously 
increased  the  cost  of  government;  it  has  set  up  a  vast  bureau- 
cracy by  the  creation  of  60  or  70  new  Federal  agencies,  add- 
ing 250,000  of  the  party  faithful  to  the  public  pay  roll;  it  has 
squandered  and  wasted  the  people's  money;  it  has  tmbalanced 
the  Budget  more  than  ever;  it  has  undermined  the  security 
of  our  money:  it  has  delegated  tariff-  and  treaty-making 
authority  to  the  President;  it  has  nullified  the  antitrust  laws; 
it  has  put  the  Government  in  competition  with  private  busi- 
ness: it  has  used  the  Federal  Treasury  as  a  campaign  chest  to 
intrench  itself  In  power;  and  it  has  in  many  other  respects 
dishonored  the  people's  trust. 

CENTRALIZATION    OF    POWER   tTNDER    NEW    DEAL 

Not  only  has  the  New  Deal  administration  violated  its 
specific  pledges,  but  it  has  adopted  many  policies  which  were 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10809 


not  mentioned  In  '"plain  words'*  in  the  so-called  "contract"  to 
which  the  voters  in  1932  subscribed.  It  has  put  into  effect 
many  of  the  proposals  advocated  by  the  SociaUst  Party  in  its 
1932  platform.  But  of  more  consequence  are  the  efforts  which 
the  New  Deal  has  made  to  imdermine  our  Constitution,  break 
down  its  system  of  checks  and  l)alances,  destroy  our  estab- 
lished institutions,  infringe  upon  the  liberties  of  our  people. 
Invade  the  rights  of  the  States,  and  set  up  In  Washington  an 
all-powerful  bureaucratic  dictatorship  with  the  President  at 
its  head.  Nothing  was  said  in  the  New  Deal  platform  of  1932 
about  these  revolutionary  changes  In  our  governmental 
system. 

NEW    DEAL    PLATFORM    NO    LONGER    A    COVENANT   WITH    THE   PEOPLB 

It  is  not  strange  that  the  New  Deal  platform  of  1936  fails 
to  renew  the  declaration  that  a  party  platform  is  a  "covenant 
with  the  people  to  be  faithfully  kept  by  the  party  when 
entrusted  with  power."  It  would  only  have  served  to  empha- 
size the  broken  promises  of  the  last  platform.  By  the  omis- 
sion of  this  declaration  the  people  are  put  on  notice  that  the 
New  Deal  platform  of  1936  is  made  to  nm  on  and  not  to 
stand  on. 

It  is  very  significant  that  the  New  Deal  platform  of  1936 
also  fails  to  contain  any  declaration  that  the  people  "are 
entitled  to  know  in  plain  words  the  terms  of  the  contract 
to  which  they  are  asked  to  subscribe."  The  planks  of  the 
1936  platform  are  couched  in  such  general  terms  that  they 
can  be  interpreted  to  mean  most  anything  and  to  justify  most 
anything. 

REELECTION  OF  ROOSEVELT  WOULD  BE  MANDATE  TO  CO  THE  LXMIT 

I  think  there  can  be  no  question  but  what  the  reelection  of 
President  Roosevelt  would  be  interpreted  by  him  as  a  mandate 
to  "go  the  limit."  The  "breathing  spell"  which  he  promised 
last  fall  would  definitely  be  over.  Experimentation  with 
"brain  trust"  theories  would  be  resumed.  There  has  already 
been  some  indication  that  the  N.  R.  A.  might  be  revived. 
Doubtless  an  amendment  would  be  sought  to  the  Constitution 
extending  the  Federal  powers.  Unbridled  spending  would  be 
continued.    It  makes  one  shudder  to  think  of  the  possibilities. 

EF>TXrr  OF  BOOSEVELTS  EEELECTION  ON  SLTREME  COUKT 

One  thing  the  people  should  bear  in  mind  is  that  if  Mr. 
Roosevelt  is  reelected  he  will  imdoubtedly  have  the  oppor- 
timity  of  naming  several  members  of  the  Supreme  Court.  It 
Is  only  necessary  to  mention  this  fact  to  call  to  mind  the 
consequences  which  would  follow.  The  Coiu-t  of  last  resort. 
Instead  of  being  an  independent  tribunal,  would  become  a  part 
of  the  New  Deal.  The  "bloodless  revolution"  would  continue 
unabated.  No  longer  would  the  people  be  able  to  say,  "Thank 
God  for  the  Supreme  Court." 

The  President  has  been  tmsparing  in  his  criticism  of  the 
Supreme  Court.  He  contemptuously  referred  to  Its  decision 
In  the  N.  R.  A.  case  as  taking  the  country  "back  to  the  horse 
and  buggy  days."  As  a  matter  of  fact,  the  decision  in  that 
case  was  the  iaest  "break"  the  President  had,  because  if  the 
N.  R.  A.  had  been  allowed  to  continue,  the  opposition  to  it 
would  alone  have  been  enough  to  defeat  him  for  reelection. 
Because  of  public  opposition  it  was  discredited  and  virtually 
dead  when  the  Supreme  Court-,  by  a  unanimous  decision, 
delivered  the  fatal  blow. 

NEW    DE.\L   MEASURES   HAVE  BEEN   DEAO   ON   HECOVEBT 

The  New  Deal  is  making  a  determined  effort  to  convince 
the  people  that  it  is  responsible  for  the  recovery  thus  far 
achieved.  Most  of  the  recovery  has  taken  place  not  because 
of  but  in  spite  of  the  New  Deal  It  is  generally  conceded 
that  the  bottom  of  the  depression  was  reached  in  1932.  Since 
that  time  things  have  been  on  the  upgrade.  Most  of  the 
New  Deal  policies,  however,  have  been  a  definite  drag  on  re- 
covery. Our  greatest  improvement  has  occurred  since  June 
1935,  following  the  invalidation  of  the  N.  R.  A.  by  the 
Supreme  Court.  While  the  New  Deal  criticizes  the  Court  for 
Its  opinion  in  that  case,  it  is  glad  to  take  unto  itself  the  credit 
for  the  upturn  in  business  which  that  decision  caused. 

SPENDING    PROGRAM    HAS    BEEN    FUTILB 

The  spending  program  of  the  New  Deal  has  been  absolutely 
futile  in  promoting  recovery.  According  to  the  daily  state- 
ment of  the  Treasury  for  June  30.  1936.  the  tremendous  stun 


hi  $19,140,000,000  has  been  appropriated  for  relief  and  re- 
covery purposes,  yet  the  problem  is  as  great  today  as  ever, 
with  12,000.000  imemployed  walking  the  streets  looking  fOT 
work  and  approximately  20,000,000  persons  dependent  upon 
the  Government  for  a  meager  existence.  The  only  solution 
of  the  unemployment  problem  is  the  recovery  of  business, 
but  this  will  never  Ve  achieved  under  the  New  Deal.  If  the 
unemployed  want  their  old  jobs  back,  the  New  Dealers  must 
be  turned  out  of  office.  According  to  a  statement  appearing 
in  the  press  a  few  months  ago,  American  business  is  ready  to 
expend  from  fifty  to  eighty  billions  of  dollars  for  expansion 
purposes  as  soon  as  the  restrictive,  costly,  and  dangerous  leg- 
islative experiments  of  the  administration  are  ended.  But 
the  New  Deal  has  indicated  that  its  experimental  program 
will  be  carried  forward. 

DBSTBUCTION   AND  DROUGHT 

While  millions  have  been  crying  for  bread,  the  New  Deal 
economic  planners  have  plowed  under  the  farmers'  crops  and 
destroyed  millions  of  little  pigs.  In  1934  the  country  was 
visited  by  a  devastating  drought,  which  destroyed  both  crops 
and  livestock  and  left  thousands  of  farmers  destitute.  Again 
this  year  we  are  witnessing  the  ravages  of  another  drought. 
There  are  many  who  believe  that  these  are  but  the  punish- 
ment inflicted  by  an  all-wise  Providence  for  the  administra- 
tion's program  of  destruction, 

UNCONSTITUTIONAL    LEGISLATION    UNDER    NEW    DEAL 

The  New  Deal  platform  of  1936  states  that  the  administra- 
tion has  sought  and  will  continue  to  seek  to  meet  the  prob- 
lems at  hand  "through  legislation  vnthin  the  Constitution." 
Anyone  who  is  in  the  least  familiar  with  the  record  of  the 
New  Deal  knows  that  this  is  a  deliberate  misstatement  at 
least  so  far  as  the  past  is  concerned.  We  have  only  to  recall 
President  Roosevelt's  mandate  to  Congress  to  pass  the  Guffey 
coal  bill  notwithstanding  "any  doubt  as  to  constitutionality, 
however  reasonable",  and  to  record  the  list  of  major  New 
Deal  measures  held  unconstitutional  by  the  Supreme  Coiu-t. 
This  list  includes  (1)  the  oil-control  section  of  the  National 
Industrial  Recovery  Act,  (2)  the  joint  resolution  of  Congress 
invabdating  the  gold  clause  in  Government  bonds,  (3)  the 
Railroad  Pension  Act,  (4)  tiie  National  Industrial  Recovery 
Act,  (5)  the  Farm  Mortgage  Moratorium  Act,  (6)  the  re- 
moval of  Federal  Trade  Commissioner  Himiphrey.  (7)  the 
Agricultural  Adjustment  Act,  (8)  the  Guffey  Coal  Act,  and 
(9)  the  Municipal  Corporation  Bankruptcy  Act. 

COUNTRY    HAS    BEEN    MOST   PROSPEROUS    UNDER    REPUBLICAN    RTTLE 

Doubtless  during  the  election  campaign  New  Deal  orators 
will  spend  much  of  their  time  asking  the  voters  if  they  want 
to  go  back  to  the  conditions  in  1932.  and  telling  them  that 
this  is  exactly  what  will  happen  if  the  New  Deal  is  repudi- 
ated at  the  polls  and  the  Government  turned  over  to  the 
Republican  Party.  Of  course,  no  one  wants  to  go  back  to 
1932,  and  there  is  no  reason  for  thinking  that  with  the  Re- 
publican Party  in  power  we  would  go  back  to  1932.  It 
should  not  be  forgotten  that  our  most  prosperous  times 
have  been  tmder  Republican  administrations.  In  the  71 
years  since  the  Civil  War  we  have  had  only  16  years  of 
Democratic  control  imder  three  different  Democratic  Presi- 
dents. 

REPUBLICAN    PLATFORM     OF     1936     PROGRISSIVE    AND    FORWARD    LOOIONO 

But  we  Sire  not  concerned  with  the  past — only  with  the 
future.  The  world  moves  forward,  not  btickward.  The  Re- 
publican Party  at  Cleveland  adopted  a  sound,  progressive, 
and  forward-looking  platform  upon  which  all  who  are  op- 
posed to  the  New  Deal  and  all  who  favor  the  preservation  of 
the  American  system  of  government  can  unite.  The  Repub- 
lican platform  assures  jobs  to  the  imemployed  by  encourag- 
ing, rather  than  hampering,  legitimate  business.  It  assiires 
nonpartisan  relief  for  the  needy.  It  assures  protection 
against  involuntary  unemployment  and  dependency  in  old 
age.  It  assures  protection  to  the  rights  of  labor.  It  assures 
agriculttu-e  a  policy  of  abimdance  rather  than  scarcity.  It 
assiu^es  to  agriculture,  industry,  and  labor,  adequate  tariff 
protection  against  foreign  competition  in  the  home  market. 
It  assures  the  elimination  of  monopoly.  It  assures  the  res- 
toration of  the  merit  system  in  Government  service.    It 
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assures  the  balancing  of  the  Naticfnal  Budget,  not  by  In- 
creased taxes  but  by  reduced  spending.  It  assures  a  sound 
currency.  It  assrures  a  government  of  laws  and  not  of  men. 
Finally,  it  gives  assurance  that  the  candidates  of  the  party, 
"as  a  matter  of  private  honor  and  public  faith",  will  xmder- 
take  to  be  true  to  the  principles  and  program  set  forth. 

KEW-DCU.  FXATTO&M   tSSTJiCXBX 

Contrast  this  platform  with  the  generalities  of  the  New 
Deal  platform;  with  its  false  claims.  Its  misleading  state- 
ments, and  its  insincere  promises.  The  people  will  not  be 
fooled  by  the  beautiful  word  picture  of  the  New  Deal  wliich 
It  paints,  either  as  regards  the  past  or  the  future. 

•nie  New  Deal  platform  was  drafted  at  the  White  House 
and  ratified  by  the  Philadelphia  convention.  It  was  almost 
a  sacrilege  for  the  New  Deal  convention  to  be  held  in  the  city 
which  is  "the  cradle  of  American  liberty."  The  aims  and 
principles  of  the  New  Deal  are  as  far  apart  from  the  aims  and 
principles  of  those  who  there  drafted  the  Declaration  of  Inde- 
pendence and  the  Constitution  as  are  the  North  and  South 
Poles  from  one  another.  The  New  Deal  platform  plagiarizes 
the  words.  "We  hold  these  truths  to  be  self-evident",  as  con- 
t^ned  in  the  Declaration  of  Independence  but  it  adopted 
none  of  the  siibstance  of  that  great  document. 

BLBCnON    CAMPAIGN    WILL   BS   rOUCHT    OVni   PEDtCIPLES 

The  coming  election  campaign  is  not  a  fight  between  the 
"Ins"  and  the  "outs."  It  is  not  a  fight  between  the  Repub- 
lican Party  and  the  Democratic  Party,  because  there  is  no 
more  Democratic  Party  as  such.  The  election  campaign  is 
really  a  fight  for  princij^es.  The  New  Deal  is  on  one  side 
and  the  Republican  Party,  representing  all  who  are  opposed 
to  the  New  Deal,  is  on  the  other.  The  issue  is  clearly  drawn. 
The  verdict  of  the  people  is  awaited. 

NTW    DEAL    ON    THZ    WAT    OUT 

Already  there  Is  evidence  that  the  new  dealers  know  they 
are  on  the  way  out.  It  was  demonstrated  in  the  apologetic 
speeches  at  the  Philadelphia  convention,  and  it  was  most 
strikingly  shown  in  the  insistence  of  New  Deal  leaders  that 
the  Governor  of  New  York  consent  to  rennmi nation  in  the 
hope  that  thereby  he  would  be  able  to  assist  the  President 
to  carry  his  own  State. 

I  am  confident  that  next  November  the  people  will  decide 
that  they  have  had  enough  of  the  New  Deal  and  that  they 
wish  to  restore  the  system  of  government  established  by  the 
fathers  under  a  businesslike  and  progressive  administration. 
Let  the  slogan  be:  "Off  the  rocks  with  Landon  and  Knox!" 

PRINCIPLES   OP   THE    KATIONAL   tTNION   FOR    SOCIAL   JUSTICE 

Mr.  WOL\"ERTON,  Mr.  Speaker,  the  widespread  interest 
that  exists  with  respect  to  the  attitude  of  Members  of  Con- 
gress toward  the  16  principles  of  the  National  Union  for 
Social  Justice  impels  me  to  make  known  my  views,  as 
follows: 

Principle  1.  I  believe  to  liberty  of  conscience  and  liberty  of 
education,  not  permitting  the  state  to  dictate  eitlier  my  worship  to 
my  God  or  my  chosen  avocation  in  liXe. 

This  principle  is  fundamental  in  our  form  of  government. 
The  duty  to  maintain  and  support  It  is  an  obhgation  of  true 
citizenship.  I  am  in  complete  accord  with  it  and  could  not 
do  otherwise  than  pledge  to  it  my  wholehearted  allegiance. 

Principle  2.  I  believe  that  every  dtlaen  willing  to  work  and 
capuLble  of  working  shall  receive  a  Just,  living,  annual  wage  which 
will  enable  him  both  to  maintain  and  educate  his  family  according 
to  the  standards  of  American  decency. 

This  principle  is  right,  just,  and  iMt>per.  To  provide  such 
a  standard  of  wage  would  make  a  better  and  more  con- 
tented Nation.  My  support  has  and  will  continue  to  be 
given  to  such  measures  as  will  make  possible  its  fulfillment. 

Principle  3.  I  believe  in  nationalizing  those  public  rcaources 
which  by  their  very  nature  are  too  important  to  be  held  in  the 
control  of  private  Individuals. 

The  public  interest  must  be  considered  paramount.  This 
should  at  all  times  be  the  determining  factor.  Govern- 
mental regulation,  control,  or  ownership  should  be  the 
means  to  insure  the  safety  of  the  public  interest;  and  the 


method  to  be  pursued  being  that  which  is  most  appropriata 
or  necessary. 
Principle  4.  I  believe  In  private  ownership  of  all  other  property. 

This  principle  is  sound  and  based  upon  the  custom,  law, 
and  experience  of  the  American  form  of  government. 

Principle  5.  I  believe  In  upholding  the  right  to  private  property, 
but  la  controUlng  It  for  the  public  good. 

This  principle  is  in  accord  with  established  principles  of 
law.  In  all  well-organized  society  the  right  of  the  individual 
must  be  subservient  to  the  public  good.  Tlie  power  in  the 
Government  to  regulate  and  control,  upon  a  rcooonable 
basis,  is  Just  as  necessary  a&  that  the  right  to  private  prop- 
erty Rh%H  be  recognized  and  protected  by  Government. 

Principle  6.  I  believe  in  the  abolition  of  the  privately  owned 
Federal  Reserve  Banking  System  and  in  the  establishment  of  a 
Govemment-ovmed  central  bank. 

TTiere  Is  nothing  so  vital  to  the  welfare  of  our  people  than 
a  banking  system  that  insures  stabihty  and  complete  assur- 
ance that  its  tremendous  powers  can  and  will  only  be  utilized 
in  the  public  interest.  Therefore,  while  there  is  much  to 
Justify  the  thought  that  at  times  the  rights  and  privileges 
that  now  exist  under  the  present  system  can  be  and  have 
been  utilized  for  private  gain,  yet  there  is  a  corresponding 
fear  that  under  a  Government-owned  central  bank  system 
there  would  be  a  temptation  for  poUtical  control,  resulting  in 
political  gain  in  place  of  private  gain  under  the  existing 
system.  Thus  the  Government -owned  central  bank  can  only 
prove  beneficial  if  a  system  is  devised  that  will  provide  a 
business  management  in  the  public  interest  and  preclude  all 
possibility  of  political  control.  If  this  is  not  accomplished, 
then  the  result  would  be  disastrous  and  our  last  estate  worse 
than  the  first.  My  support  of  this  principle,  therefore,  is 
based  upon  the  assumption  that  there  can  and  will  be  com- 
plete divorcement  of  politics  from  the  management  and 
control  of  the  bank. 

Principle   7.  I   believe   In   resrulng    from   the   hands   of   private 

owners  the  right  to  coin  and  regulate  the  value  of  money,  which 
right  must  be  restored  to  Congress,  where  It  l)elongs. 

The  purpose  of  this  principle  is  plain.  The  result  to  be 
attained  is  worth  while.  I  am  in  full  accord  with  the  objec- 
tive that  is  sought. 

Principle  8.  I  believe  that  one  of  the  chief  duties  of  this  Govern- 
ment-owned central  bank  Is  to  maintain  the  cost  of  living  on  an 
even  keel  and  arrange  for  the  repayment  of  dollar  debts  with 
equal-value  dollars. 

The  fulfillment  of  this  principle  would  go  far  to  eliminate 
economic  uncertainty  and  periods  of  depression,  and  in  the 
accomplishment  of  this  purpose  my  support  would  be  given 
to  such  measures  as  would  give  reasonable  assurance  thereof. 

Principle  9.  I  beUeve  In  the  coet  of  production,  plus  a  fair  profit, 
for  the  farmer. 

This  principle  Is  basic  to  the  welfare  of  the  farmer.  With- 
out such  a  return  the  farmer  cannot  attain  tliat  standard 
of  living  to  which  he  and  his  family  are  entitled.  It  is  just 
as  necessary  for  the  fanner  to  have  an  adequate  return  for 
his  labor  as  for  the  worker  to  have  a  Just,  living,  annual 
wage.  Our  national  welfare  is  closely  linked  to  the  indi- 
vidual welfare  of  these  two  classes. 

Principle  10.  I  believe  not  only  In  the  right  of  the  laboring  man 
to  organize  In  unions  but  also  in  the  duty  of  the  Government,  which 
that  laboring  man  supports,  to  protect  these  organizations  against 
the  vested  interests  of  wealth  and  of  Intellect. 

My  favorable  attitude  toward  this  declaration  of  principle 
has  been  evidenced  by  my  support  of  all  measures  presented 
to  Congress  for  the  accomplishment  of  this  purpose.  My 
continuing  interest  Is  assured  to  the  end  that  there  may  be 
the  fullest  recognition  of  this  principle. 

Principle  11.  I  believe  In  the  recall  of  all  nonproductive  bonds 
and  therefore  In  the  alleviation  of  taxation. 

To  the  extent  that  I  understand  what  is  included  in  the 
definition  "nonproductive  bonds"  I  am  in  accord  v^ith  the 
principle  and  the  object  it  seeks  to  attain. 

Principle  12.  I  believe  In  the  aboUUon  of  tax-exempt  bonds. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10811 


The  acceptance  of  this  principle  as  a  Government  policy, 
both  Federal  and  State,  would,  in  my  opinion,  materially 
reduce  the  burden  of  taxation  upon  those  least  able  to  pay 
and  close  a  way  of  escape  now  available  to  those  most  able  to 
pay. 

Principle  13.  I  believe  In  broadening  the  base  of  taxation  accord- 
ing to  the  principles  of  ownership  and  the  capacity  to  pay. 

The  reUef  of  the  intolerable  tax  burden  now  carried  by  real 
estate  is  a  fair  example  of  the  need  for  a  remedy  that  wiU 
provide  a  broadening  of  the  base  of  taxation  into  fields  where 
the  ability  to  pay  exists.  There  is  no  equity  in  a  system  that 
does  not  base  taxation  upon  the  ability  to  pay. 

Principle  14.  I  believe  in  the  simplification  of  government  and 
the  further  lifting  of  crushing  taxation  from  the  slender  revenues 
of  the  laboring  class. 

Extravagant  expenditures  by  local.  State,  and  Federal  Gov- 
ernments is  immediately  reflected  in  the  tax  burden.  This 
burden  in  the  final  analysis  faUs  most  heavily  upon  the 
laboring  class.  Frequently  those  least  able  to  pay  are  not 
aware  of  the  extent  to  which  the  inequality  exists.  This 
result  is  made  possible  by  reason  of  the  indirect  method  in 
wh-ch  the  tax  is  levied.  The  extent  to  which  there  is  sim- 
plification of  government,  producing  economy  and  efficiency, 
there  should  be  a  corresponding  reduction  of  the  tax  burden, 
and  in  any  event  there  must  be  a  recognition  of  the  abihty 
to  pay  as  the  only  proper  basis  of  taxation.  Recognizing  this 
principle.  I  have  opposed  the  imposition  of  sales,  processing, 
or  any  other  form  of  tax  that  is  laid  upon  the  necessities 
of  life  or  commodities  in  general  use  by  the  laboring  class. 
With  any  method  that  will  provide  simplification  of  govern- 
ment and  relief  from  crushing  taxation  I  am  in  entire  accord. 

Principle  15.  I  believe  that  In  the  event  of  a  war  for  the  defense 
of  our  Nation  and  its  liberties  there  shall  be  a  conscription  of  wealth 
as  well  as  conscription  of  men. 

This  principle  is  fimdamentally  right,  just,  and  sound. 
There  can  be  no  honest  difference  of  opinion  with  respect  to 
it.  To  take  our  boys  and  exempt  our  wealth  is  based  upon 
a  false  sense  of  values.  Wealth  can  never  be  more  precious 
than  human  life,  and  to  take  the  latter  and  leave  the  for- 
mer is  unthinkable.  The  experience  of  the  last  war  provides 
the  reason  and  the  necessity  for  the  acceptance  of  this 
principle. 

Principle  16.  I  believe  In  preferring  the  sanctity  of  human  rights 
to  the  sanctity  of  property  rights,  for  the  chief  concern  of  Govern- 
ment shall  be  for  the  poor,  because,  as  It  is  witnessed,  the  rich  have 
ample  means  of  their  own  to  care  for  themselves. 

Whenever  or  in  whatever  way  human  rights  may  come 
into  conflict  with  property  rights  there  should  be  no  doubt 
that  human  rights  must  prevail.  To  hold  otherwise  is  to 
place  a  higher  value  upon  material  things  than  ujK>n  the 
human  or  life  element.  It  must  ever  be  the  duty  of  gov- 
ernment to  protect  the  weak  against  the  strong. 

rRAZmt-LEMKX  BILL 

Recognizing  what  I  believe  to  be  a  fundamental  principle 
of  representative  government,  namely,  the  right  of  our  peo- 
ple to  have  important  matters  of  legislation  decided  in  the 
open,  upon  the  floor  of  Congress,  by  all  their  duly  elected 
Representatives,  instead  of  by  a  few  who  hold  important 
committee  assignments.  I  signed  the  petition  to  discharge 
the  committee  of  the  House  from  further  consideration  of 
the  Prazier-Lemke  bill;  and,  when  as  a  result  of  the  signing 
of  the  petition  by  218  Members  of  the  House,  the  motion 
was  made  that  the  committee  be  discharged.  I  voted  in  favor 
of  said  motion  and  thereby  brought  the  bill  to  the  floor  of 
the  House. 

My  support  of  the  measure  on  final  passage  was  contingent 
upon  the  inclusion  of  certain  amendments,  which  to  me 
seemed  vital  if  full  justice  was  to  be  done  to  all  classes  by 
the  legislation.  parUcularly  with  respect  to  the  inclusion  of 
city  owners  as  weU  as  farm  owners  within  the  beneflts  of  the 
bill.  To  provide  for  one  without  giving  any  consideration 
to  the  welfare  of  the  other  produced  an  inequality,  and  was 
an  injustice  that  in  my  opinion  should  have  been  corrected. 
I  am  inclined  to  believe  such  an  amendment  would  have 
helped  materially  in  the  passage  of  the  bill. 


OONCLTJSIOW 

I  have  sought  to  give  in  plain  and  immistakable  language 
a  frank  expression  of  my  views  with  respect  to  the  important 
principles  advocated  by  the  National  Union  for  Social  Justice. 
I  recognize  the  sincerity  of  purpose  that  actuates  those  who 
advance  such  principles,  and  with  like  sincerity  I  have  sought 
to  leave  no  doubt  as  to  my  favorable  stand  with  reference 
thereto. 

I  am  of  the  opinion  that  the  recognition  of  these  principles 
as  policies  of  government,  without  regard  to  party  Unes, 
would  tend  to  make  a  better  and  more  secure  Nation. 

HON.  JOHN  H.  HOEPPEL 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  wish  to  make 
a  few  remarks  in  behalf  of  my  colleague.  Congressman  John 
H.  HoEPPEL,  who  represents  the  Twelfth  District  of  Cali- 
fornia. 

During  the  4  years  that  Mr.  Hoeppel  has  ^een  In  Congress 
he  sponsored  and  supported  the  following  legislation:  Ade- 
quate pensions  for  the  aged,  widows  with  dependent  children, 
and  all  those  who  are  physically  incapacitated;  increased 
compensation  for  disabled  veterans;  payment  of  the  ad- 
justed-service certificates;  and  every  other  form  of  legisla- 
tion from  which  ex-service  men  could  derive  a  benefit.  He 
was  also  very  active  in  behalf  of  the  Townsend  old-age  pen- 
sion plan. 

Unfortunately  Congressman  Hoeppel  was  accused  of  a 
crime  which  I  do  not  believe  he  committed;  in  fact,  all  of 
his  colleagues,  with  whom  I  have  discussed  the  matter,  be- 
lieve that  he  is  innocent  of  the  charges  preferred  against  him. 
I  hope  for  the  sake  of  Congressman  Hoeppel.  his  family,  and 
his  constituents  that  he  will  be  exonerated. 

If  the  citizens  desire  to  obtain  information  concerning 
their  Congressman.  I  suggest  that  they  read  the  Congres- 
sional Record.  The  Record  will  prove  by  Congressman 
Hoeppel 's  speeches  and  the  bills  he  sponsored  and  supported 
that  he  was  a  progressive  and  humanitarian  Representative. 
I  am  sure  that  if  the  citizens  of  his  district  will  reelect  him 
to  the  office  he  now  holds  he  will  again  represent  them  as 
he  has  done  in  the  4  years  while  a  Member  of  Congress. 

WORK  OF  THE  COMMITTEE  ON  THE  POST  OFTICE  AND  POST  ROADS. 
HOUSE  or  REPRESENTATIVES.  DUEING  THE  SEVENTY -FOURTH 
CONGRESS 

Mr.  MEAD.  Mr.  Speaker,  so  many  Members  have  evinced 
an  interest  in  postal  legislation  that  I  should  like  to  submit 
a  brief  summary  of  the  bills  reported  by  our  committee  dur- 
ing the  Seventy-fourth  Congress.  I  am  dividing  them  into 
groups  so  that  it  will  be  readily  apparent  just  which  bills 
became  law  and  which  measures  failed  of  passage. 

The  first  group  consists  of  bills  reported  favorably  by  the 
Committee  on  the  Post  Office  and  Post  Roads,  passed  by  the 
House  and  Senate,  and  signed  by  the  President, 

POST  omcB  coMicima  bills  enacted  into  law 

H.  R.  3612  (PubUc  Law  No.  249).  To  provide  for  adjvisting  the 
compensation  of  post-offlce  Inspectors  and  Inspectors  In  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act  of 
1923.  as  amended.  (Provides  a  series  of  salary  grades  to  which 
post^fflce  Inspectors  may  be  allocated  on  the  basis  of  the  wwk 
performed.)  ^         ^  ^      .. 

H.  R.  5049  (Public  Law  No.  338) .  Providing  punishment  for  forg- 
ing or  coimterfeltlng  any  postmarking  stamp.  (Safeguards  post- 
marking  stamps   used    by    postmasters    In    canceling    stamps    on 

letters.)  , , 

H  R  5159  (Public  Law  No.  317).  To  authorize  the  Poetmaater 
General  to  contract  for  alr-maU  service  In  Alaska.  (Extends  air- 
mail service  In  Alaska.) 

H  R.  5162  (Public  Law  No.  339).  Providing  for  punishment  for 
attempU  to  obtain  mall  by  fraud  and  deception.  (Kxtende  the 
penal  law  to  cover  attempts  to  obtain  maU  fraudulently.) 

H.  R.  5218-S.  932  (Public  Law  No.  12).  To  postpone  the  effective 
date  of  certain  restrictions  respecting  air-maU  contracts.  (Extended 
certain  air-mail  contracts  for  6  months.) 

H.  R.  5360  (PubUc  Law  No.  340) .  Providing  for  punishment  for  the 
crime  of  robbing  or  attempting  to  rob  ciistodians  of  Government 
moneys  or  property.  (Brings  within  the  provlBions  of  the  Penal 
Code  the  crime  of  robbing  or  attempting  to  rob  custodians  of 
Government  moneys.) 

H.  R.  5540  (PubUc  Law  No.  341).  Excepting  the  imposition  of 
demurrage  charged  on  ooUect-on-dcUvery  parcels  exchanged  be- 
tween the  continental  and  Uland  poesesslons.  (Extends  the  free- 
BtcR^^e  period  for  coUect-on-deUvery  maU  and  waives  demurrage 
charges  on  parcels  exchanged  between  the  continental  and  Island 
possession*.) 
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H  R.  6374-8.  1539  (Public  Law  No.  118).  Providing  compensation 
for  the  Poet  OfBce  Department  for  the  extra  work  Involved  In  the 
return  of  valuable  packages  from  the  Dead  Letter  OfBce  to  the 
writers.  (Decreases  the  ooet  to  the  Poet  Of&ce  Department  of 
handling  dead  letters. ) 

H.  R.  6511  (Public  Law  No.  270) .  To  amend  the  alr-mall  laws  and 
to  authorize  the  extension  of  the  Air  Mail  Service.  (Provides  for 
the  extension  of  the  domestic  air-mail  system  and  reasonable  rates 
of  corrpensatlon  to  the  carriers.) 

H.  R.  6717  (Public  Law  No.  174) .  To  amend  section  1  of  the  act 
of  July  8,  1932.  (Permits  prosecution  of  the  senders  of  extortion 
letters  In  the  Jtulsdlctlon  where  such  mall  is  delivered.) 

H.  R.  8990  (Public  Law  No.  275).  To  fix  the  hours  of  duty  of 
postal  employeea,  and  for  other  piuposea.  (Sstahlishes  a  40-hour 
workweek  for  postal  employees.) 

H.  R.  7688,  H.  R.  12808  (Public  Law  No.  641).  To  provide  for  the 
appointment  of  s\ibstltute  postal  employees,  and  for  other  pur- 
poses. (Establishes  the  ratio  of  substitutes  to  regular  employees 
In  post  of&oes  and  In  the  Railway  Mall  Serrloe.) 

H.  R.  7709  (PubUc  Law  No.  366).  To  provide  time  credits  for 
substitute  laborers  In  the  Poet  Office  when  appointed  as  regular 
laborer.  (Gives  watchmen,  messengers,  and  laborers  in  the  Postal 
Service  credit  toward  promotion  for  their  substitute  aervtce.) 

IL  R.  8790  (Public  Law  No.  322).  To  amend  section  6  of  the  act 
of  February  28.  1926.  (ReclasBlfies  the  salaries  of  supo-intendents 
In  the  motor -vehicle  service.) 

H.  R.  9496  (PubUc  Law  No.  634).  To  protect  the  United  States 
against  loss  In  the  delivery  through  the  mails  of  checks  In  pay- 
ment of  benefits  provided  for  by  laws  administered  by  the  Veter- 
ans' AdminlstratliUi.  (Safeguards  the  delivery  of  checks  issued  by 
the  Veterans'  Administration  and  expedites  the  payment  of  the 
soldiers'  bonns.) 

H.  R.  10193  (Public  Law  No.  575).  To  amend  the  act  to  fix  the 
hours  of  duty  of  postal  employees.  (Restores  the  salaries  of  cer- 
tain per -diem  employees  at  the  mail  equipment  shops.) 

H.  R.  10267  (Public  Law  No.  619).  To  provide  for  adjxistlng  the 
compensation  of  division  superintendent,  assistant  division  su- 
perintendents, assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  construction,  chief  clerk,  assistant  chief 
clerks,  and  clerks  In  charge  of  sections  in  offices  of  division  su- 
perintendents in  the  Railway  Mall  Service,  to  correspond  to  the 
rates  established  by  the  Claasiflcation  Act  of  1933.  as  amended. 
(Kstabllshcs  a  wider  range  of  salary  grades  for  supervisory  officials 
in  the  BaUway  Mail  Service.) 

S.  J.  Res.  92  (Public  BesoluUon  No.  24) .  Making  final  disposition 
of  records,  files,  and  other  property  of  the  Federal  Aviation  Com- 
mission. (Provides  for  the  transfer  of  the  records,  etc..  of  the 
Federal  AvlaUon  Oom mission  to  the  Interstate  Oonunerce  Com- 
mission.) 

The  following  Senate  Mil.  which  also  paued  the  Houae, 
failed  of  passage: 

8  14S9.  Amending  the  postal  laws  to  Include  as  second-class 
matter  religious  periodicals  publishing  local  information.  (Ve- 
toed. Aug.  -iO.  1936.) 

While  we  were  fortimate  In  having  many  of  our  bills  en- 
acted Into  law  during  the  Congress,  the  closing  days  found 
some  of  them  still  pending  on  the  calendars  of  the  House  or 
before  the  Senate  Post  OfBce  Committee.  I  am  listing  them 
below.  We  reported  a  few  resolutions  adversely  and  the 
measures  were  tabled  by  the  House. 

Three  of  the  bills  recommended  by  our  committee  were 
pending  on  the  calendars  of  the  House  of  Representatives 
at  the  close  of  the  Congress,  as  follows: 

buxs  bxpostxd  and  pensino  m  housk  at  ADJOtnurMSNT 

H  R.  2793.  To  amend  the  provisions  of  laws  relating  to  appoint- 
ment of  postmasters.  (Permits  the  Post  Office  Department  to  ap- 
point a  new  postmaster  whenever  the  incxunbent's  term  expires.) 

H.  R  6868.  To  provide  time  credits  for  substitutes  In  the  motor- 
vehicle  8er\'lce.  (Gives  motor-vehicle  employees  credit,  for  the 
purposes  of  promotion,  for  fractional  parts  of  a  year's  substitute 
service-) 

H.R.  11822.  To  permit  certain  special -delivery  messengers  to  ac- 
quire a  clasBlfled  statxis  through  noncompetitive  examinations. 
(Authorises  noncompetitive  examinations  for  special -delivery  mes- 
sengers who  have  as  much  as  5  years'  continuous  service  on  the 
date  of  approval  of  the  bill,  so  that  they  may  qualify  fen-  the  posi- 
tlon  of  siibstitutc  clerk,  carrier,  or  laborer.) 

The  last  group  of  bills  consists  of  those  measures  which 
were  approved  by  our  committee  and  the  House  and  re- 
ferred to  the  Senate,  but  were  not  acted  upon  by  that  body 
prior  to  adjournment: 

BUJLS    PASSED    BT    THX    HOUSS    AND    PKNDtNG    BCTOSS    TRZ    SENATS    OOM- 
ICrrTEX  ON   POST   OFTICXS  AND  POST   KOA08  AT  ABJOUUnCDTT 

H.  R.  1993.  Giving  superintendents  at  classified  post-offlce  sta- 
tions credit  for  subsututes  serving  under  them.  (Passed  House 
June  3.  1935.)  (Includes  substitutes  as  station  employees  In 
determining  salaries  of  superintendents.) 

H  R  4036.  For  the  relief  oC  Ralph  C.  Irwtn.  (Passed  House 
May  7.  1935.)  (Corrects  the  records  with  regard  to  the  appoint- 
ment of  Mr.  Irum  as  a  village  letter  carrier.) 


H.  R.  4450.  To  provide  for  the  purchase  of  the  pneumatic  mall- 
tube  systems  in  New  York  and  Boston.  (Passed  House  Aug.  7, 
1935.)  ( Authorizes  an  appraisal  by  competent  engineers  of  the 
properties  comprising  the  pneumatic  mail-tube  systems  in  New 
York  and  Boston.) 

H.  R.  5596.  Granting  eqtilpment  allowance  to  third-class  post- 
masters. (I*assed  Hotise  June  3,  1935.)  (Allows  third-class  poet- 
masters  50  percent  of  the  box  rents  at  offices  where  the  postmasters 
furnish  the  equipment.) 

H.  R.  5723.  To  grlve  certain  railway  postal  clerks  the  same  time 
credits  for  promotion  purposes  as  were  given  others  who  were  pro- 
moted on  July  1  when  automatic  promotions  were  restored. 
(Passed  House  June  3,  1935.)  (Provides  for  the  promotion  of 
terminal  clerks  whose  earned  advancement  was  denied  them  by 
the  joint  action  (rf  the  Economy  and  the  Terminal  Reclassification 
Acts.) 

H.  R.  6014.  To  reclassify  the  rate  of  premium  on  bonds  of  officers 
and  employees  In  the  motor-vehicle  service  of  the  Poet  Office 
Department.  (Passed  House  Feb.  17,  1936.)  (Limits  the  pre- 
mium which  may  be  charged  by  sureties  in  bonding  officers  and 
employees  in  the  motor- vehicle  service.) 

H.  R.  7506.  To  provide  for  a  stenographic  grade  In  the  offices  of 
the  chief  clerk  and  superintendent  in  the  Railway  Mall  SersMce. 
(Passed  House  July  16,  1935.)  (Defines  the  position  of  stenographer 
and  provides  for  the  promotion  of  certain  railway  postal  clerks.) 

H.  R.  7936.  To  adjust  salaries  of  rural  letter  carriers,  and  lor  other 
purposes.  (Passed  House  Jxily  15,  1935.)  (Increases  the  pay  ct 
rural  letter  carriers  serving  short,  heavy  routes.) 

H.  R.  8002.  To  increase  the  compensation  of  letter  carriers  In  the 
Village  Delivery  Service.  (Passed  House  July  15,  1935.)  (Estab- 
lishes higher  salaries  for  village  letter  carriers.) 

H.  R.  8369.  Relating  to  laborers  In  the  Railway  Mall  Service  and 
motor-vehicle  employees  of  the  Postal  Service.  (Passed  House 
Aug.  7.  1935.)  Protects  the  rank  and  pay  of  laborers  and  motor- 
vehicle  employees  who  are  surplused  and  transferred  temporarily  to 
another  branch  of  the  Postal  Service.) 

H.R.  8641.  For  payment  of  compensation  to  persons  serving  as 
postmaster  at  third-  and  fourth-class  post  offices.  (Passed  House 
Feb.  3.  1936.)  (Provides  compensation  for  persons  serving  as 
postmasters  in  cases  of  emergency.) 

H.  R.  8730.  To  provide  special  rates  of  postage  on  reading  matter 
and  sound -reproduction  records  for  the  blind.  (Passed  House 
Aug.  7.  1935.)  (Provides  a  special  low  rate  of  1  cent  a  pound  on 
publications  furnished  the  blind  at  cost,  and  continues  the  free 
mailing  privilege  on  publications  furnished  without  charge.) 

H.  R  8869.  To  amend  sections  181  and  186  of  the  Criminal  Code. 
(Passed  House  Aug.  7,  1935.)  (Amends  the  private  express  statute 
with  regard  to  the  conveyance  of  letters  outside  of  the  mails.) 

H.  R.  10850.  To  extend  the  provisions  of  the  40-hour  law  for 
postal  employees  to  watchmen  and  messengers  in  the  Postal  Serv- 
ice. (Passed  House  Feb.  17,  1936  )  (EstablUhes  a  40-hour  work- 
week for  post-office  watchmen  and  meHscngL-rs.) 

H.  R.  10930.  To  credit  laborers  in  the  Postal  Service  with  any 
fractional  part  of  a  year's  substitute  service  toward  promotion. 
(Passed  HouHe  Apr.  6,  1936.)  (Gives  post-offlce  laborers,  watchmen, 
and  messengers  credit  for  any  fractional  part  of  a  year's  substitute 
service  in  determining  eligibility  for  promotion  to  the  next  higher 
grade  following  appointment  to  a  regular  position.) 

H.R.  11954.  To  amend  the  act  of  February  28.  1925  (43  Stat. 
1053),  relative  to  postal  rates  on  third-class  mall  matter.  (Passed 
House  June  1.  1936  )  (Classifies  bills  and  statements  of  account 
produced  by  any  photographic  or  mechanicul  process  as  first-class 
mall  matter.) 

The  committee  will  continue  to  function  throughout  the 
year  as,  in  accordance  with  House  Resolution  551.  we  will 
cooperate  with  the  Post  OfBce  Department  in  conducting 
two  surveys:  (1)  With  respect  to  the  equitable  compensation 
of  star -route  carriers;  and  (2)  with  respect  to  the  equitable 
compensation  of  fourth-class  postmasters. 

MY  RECORD  IN  CONGRESS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  when  the  present  ses- 
sion of  the  Seventy -fourth  Congress  adjourns.  I  will  have 
concluded  4  years  of  service  in  Congress  as  the  Representa- 
tive from  the  Thirty-third  Congressional  District  of  Penn- 
sylvania. 

I  now  present  to  my  constituents  an  excerpt  of  my  record 
in  Congress.  They  can  check  it  in  the  Congressional  Rec- 
ord, a  copy  of  which  Is  kept  in  the  C^arnegie  Library  in 
Pittsburgh. 

WEEKLT  KAOIO  KXPOKTS 

First.  I  should  like  to  mention  that  I  was  the  first  and  still 
am  the  only  Member  of  Congress  to  make  weekly  radio  re- 
ports to  his  constituents.  For  3  years  I  have  come  to  Pitts- 
burgh every  week  end  at  my  own  expenses  to  deliver,  over 
station  WJAS  in  Pittsburgh,  a  report  of  the  activities  of  the 
Congress.  I  mvited  criticism  and  comment.  I  was  anxious 
to  know  what  the  people  were  thinking.  I  am  proud  of  the 
great  success  of  these  talks.  They  have  been  widely  com- 
mented upon,  hailed  as  a  forward  step  in  public  enlighten- 
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ment  on  issues  of  the  day.  They  carry  out  in  true  democratic 
spirit  the  idea  that  the  people  should  know  what  their  public 
servants  do. 

TORTS  IMPORTANT  PSOBLEMS 

I  was  first  elected  to  Congress  in  a  period  of  darkness  and 
despair.  They  were  days  when  hunger  and  desolation  stalked 
the  streets  and  homes  of  our  country. 

In  facing  the  job  which  was  l)efore  me,  I  saw  that  three  im- 
mediate problems  cried  for  solution.    They  were: 

First.  Immediate  relief  for  the  unemployed. 

Second.  Saving  of  the  homes  and  farms  of  the  Nation  from 
foreclosure. 

Third.  A  permanent  national  program  of  social  security. 

The  first  of  these  problems — relief  for  the  unemployed — 
loomed  like  a  dark  shadow  over  the  land  at  the  time  of  my 
first  election  in  November  1932.  The  situation  had  been 
aggravated  because  the  Hoover  administration  had  definitely 
and  finally  refused  to  extend  substantial  aid  to  the  unem- 
ployed- 

I  advocated  that  the  Federal  Government  should  make  sub- 
stantial contributions  toward  unemployment  relief.  This  was 
done.  At  the  time  I  was  elected  local  and  State  govern- 
ments were  forced  to  carry  this  entire  burden.  It  was  a 
staggering  lead,  under  which  many  local  governments  were 
already  crumbling. 

FAVORED   ITDERAL   CONTSIBTrnON 

That  burden  was  being  carried  almost  entirely  by  the  home 
owner  and  farm  owner  because  practically  all  revenue  of 
local  or  municipal  government  is  obtained  by  taxes  upon  real 
estate.  Therefore,  the  greater  the  contribution  by  local  gov- 
ernment for  relief,  the  larger  the  Increase  of  taxation  on 
homes  and  farms.  I  was  utterly  opposed  to  this  ssrstem;  I 
fought  It  as  early  as  1932. 

I  advocated  the  principle  of  contribution  toward  imem- 
ployment  relief  from  the  Federal  Government  whose  chief 
source  of  revenue  Is  from  graduated  income  taxes — from 
sources  that  are  taxed  according  to  their  ability  to  pay.  I 
believed  that  this  was  soimd  policy  In  the  emergency. 

I  believe  In  giving  employment  by  public  works  In  pref- 
erence to  the  cash  dole.  Such  public  works  should  be  useful 
and  of  a  lasting  character. 

I  voted  accordingly. 

SPONSORED  BILL  rOR  CKIfBTTS  OP  JOBLKSS 

I  maintain  that  In  order  to  deal  Intelligently  with  the  prob- 
lem of  unemplo3rment  we  should  know  the  number  of  xmem- 
ployed  in  this  country  and  their  occupations  and  skill.  That 
is  necessary  to  solve  the  problem  of  relief  and  jobs.  There- 
fore, I  introduced  a  bill  for  an  unemplojmient  census.  The 
bill  for  a  national  unemployment  census  passed  the  House  of 
Representatives  on  June  7.  1934.  Unfortunately,  this  was  in 
the  closing  days  of  the  session,  and  the  bill  was  blocked  In 
the  Senate  by  a  Republican  filibuster. 

X    CARRIED    OUT    MT    PLEDGE 

I  pledged  myself  to  secure  Federal  contributions  toward 
unemplojrment  relief  during  the  national  emergency.  I  sub- 
mit that  I  have  faithfully  and  successfully  carried  out  that 
pledge. 

RELIZr   FOR    HOME    OWNERS 

Secondly.  I  have  done  much  to  provide  relief  for  the  mort- 
gage-burdened home  owners  and  farmers  and  to  save  their 
homes  and  farms  from  foreclosure.  The  home  owner  is  the 
backbone  of  this  country  and  we  help  to  preserve  this  Nation 
when  we  assist  him.  Thousands  of  home  owners  can  bear 
witness  of  my  unceasing  efforts  in  their  behalf. 

Let  me  give  here  a  partial  resume  of  my  efforts  in  behalf 
of  the  distressed  home  owner. 

It  should  be  remembered  that  the  original  bonds  of  the 
Home  Owners'  Loan  Corporation  were  not  guaranteed  as  to 
principal.  This  fact  made  mortgagees  reluctant  to  accept 
them,  and  consequently  relief  for  the  home  owner  was  im- 
possible in  many  cases.  Therefore,  on  January  3  and  8,  1934, 
I  introduced  three  bills— H.  R.  6141.  H.  R.  6147,  and  H.  R. 
6564 — to  increase  the  amount  of  H.  O.  L.  C.  bonds  to  be 
isaied,  to  guarantee  the  principal  as  well  as  the  Interest  of 


the  bcHids,  and  to  use  H.  O.  L.  C.  funds  for  new-home  con- 
struction. On  April  13.  1934,  I  introduced  H.  R.  8118.  to 
increase  by  $1,000,000,000  the  authorized  issuance  of  H.  O.  L.  C. 
bonds.  On  January  3,  1935,  I  introduced  House  Resolu- 
tion 46.  which  directed  the  H.  O.  L.  C.  to  resume  considera- 
tion of  applications  for  home  owners  which  had  been  sus- 
pended on  November  16,  1934.  On  March  9,  1935,  I  intro- 
duced House  Resolution  157,  directing  the  H.  O.  L.  C.  to 
permit  the  filing  of  new  home-loan  applications.  On  Janu- 
ary 9,  1936,  I  introduced  H.  R.  9994,  to  stop  the  H.  O.  L.  C. 
from  foreclosing  on  needy  home  owners  who  could  not  meet 
their  payments. 

MT   POLICIES   BECAME  LAW 

I  am  glad  to  say  that  most  of  the  policies  which  I  advo- 
cated became  law.  Next  year,  I  am  confident,  I  will  secure 
the  adoption  of  the  remainmg  ones. 

Am   TO   THE   SMALL-BtXSINESS    MEN 

During  the  debate  on  the  bill  amending  the  H.  O.  L.  C. 
on  March  8,  1935,  I  proposed  an  amendment  making  homes 
with,  one  store  eligible  for  home  loans.  The  H.  O.  L.  C. 
before  this  had  ruled  such  properties  ineligible,  so  that  a 
small-busmess  man,  grocer,  tailor,  barber,  and  the  like,  who 
conducted  his  business  in  the  property  m  which  he  lived 
could  obtain  no  relief.  My  amendment  became  law,  and  this 
injustice  to  the  small-business  man  was  remedied. 

TO    REDITCS    MORTGAGE    INTTSEST    RATES 

My  bill— H.  R.  3974.  now  known  as  H.  R.  10638 — proposes 
that  the  Interest  on  H.  O.  L.  C.  loans  to  home  owners  be 
reduced  to  3y2  percent  and  the  period  of  payment  be  In- 
creased to  25  years.  At  the  present  time  the  interest  rate  is 
5  percent  and  the  period  of  payment  15  years.  Formerly 
the  Home  Owners'  Loan  Corporation  paid  4  percent  Interest 
on  its  bonds;  now  it  pays  only  2%  percent.  Why  not  pass 
this  saving  on  to  the  home  owner? 

My  bill  would  reduce  the  monthly  payments  from  $8  per 
thousand-dollar-mortgage  debt  to  $5.  For  instance,  on  a 
$3,000  H.  O.  L.  C.  mortgage  monthly  payments  would  be 
reduced  from  $24  to  $15  per  month.  It  Is  a  sound  bill.  It 
is  a  fair  bill.  Its  passage  is  necessary  to  prevent  a  repeti- 
tion of  wholesale  foreclosures.  I  hope  to  secure  passage  of 
this  bill  in  the  next  Congress. 

PERSONAL  AID  TO  BOMS  OWNERS 

Let  me  add,  too.  that,  in  addition  to  this  work  in  the  Halls 
of  Congress,  I  have  personally  given  advice  and  guidsmce  to 
several  thousand  home  owners  in  their  dealings  with  the 
H.  O.  L.  C.  I  have  made  their  problems  my  problems.  I 
have  fought  against  Ineflaciency  and  red  tape  in  the  H.  O.  L.  C 
I  have  protested  when  Pennsylvania  was  behind  other  States 
in  granting  H.  O.  L.  C.  loans. 

MT  PLEDGE  TO  HOME  OWNERS  CARRIO)  OCT 

I  submit  that  my  pledge  for  aid  to  the  home  owners  has 
been  carried  out.  year  after  year,  untiringly,  loyally,  success- 
fully. 

SOCIAL  SECURITT 

Third.  I  pledged  myself  to  work  for  the  enactment  of  a 
program  of  social  security.  I  did  my  best  to  bring  this 
about. 

OLD-AGE    PENSIONS 

Let  me  begin  by  stating  that  on  February  14,  1934,  the 
House  of  Representatives,  by  unanimous  vote,  passed  my 
resolution.  House  Resolution  249,  directing  Congress  to  make 
a  study  of  a  national  contributory  system  of  old-age  pen- 
sions. I  am  proud  of  that  resolution,  because  it  represents 
the  first  official  action  ever  undertaken  by  Congress  toward 
setting  up  a  national  system  of  old-age-pension  payments. 
It  was  the  first  step  toward  the  social-security  bill,  passed 
a  year  later. 

SIGNED    BT    ROOSEVELT 

In  my  office  hang  copies  of  two  bills.  H.  R.  5711  and  H.  R. 
7167.  Under  each  of  these  bills  is  the  pen  which  President 
Roosevelt  used  to  sign  them,  and  make  them  the  law  of  the 
land.  The  one  bill,  H.  R.  5711,  provides  for  pensions  for  the 
needy  blind  of  the  District  of  Columbia.  The  other,  H.  R. 
7167,  is  the  Ellenbogen  Unemployment  Insurance  Act  for  the 
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District.  My  unemployment  compensation  act  has  been 
recognized  as  one  of  the  mast  carefully  drawn  bills  on  the 
subject  of  social  security  ever  enacted.  It  has  been  referred 
to  as  a  model  bill — one  which  is  sen-ing  as  a  guide  to  many 
Sta.,es. 

Of  course.  I  voted  for  the  Social  Security  Act.  But  I  did 
much  more  than  merely  vote  for  this  measure.  I  urged  that 
it  be  liberalized. 

WC    NTXO  CHANCES    Ilf    THK    SOCIAL    SEC  U  KIT  1    ACT 

Many  provisions  of  the  Social  Security  Act  should  be 
changed.  I  am  especially  in  favor  of  making  more  liberal 
the  provisions  for  old-age  pensions.  A  maximum  pension 
of  $30  a  month,  such  as  we  now  have  in  Pennsylvania,  is 
entirely  too  low.  I  have  said  time  and  again  that  the  aged 
people  of  this  country  are  entitled  to  a  real  old-age  pension — 
one  sufficient  to  remove  from  them  forever  the  dread  specter 
of  the  almshouse  and  the  poorhouse.  I  want  the  aged  people 
of  this  country  to  spend  the  twilight  of  their  lives  in  peace 
&nd  tranquillity,  secure  in  the  Icnowledge  that  their  remain- 
ing years  will  be  undisturbed  and  happy. 

Aoz  Lucrr  rem,  ou>-ack  pknbions  suoui4>  bk  ksduccd 

Purthermore.  I  believe  that  these  pensions  should  begin 
at  60  jrears  of  age  and  not  at  70  and  65,  as  now  provided. 
Sixty-five  years  is  far  too  old  in  these  dasrs  when  the  terrific 
pace  of  modem  Industry  bums  able-bodied  men  out  at  45 
and  50  and  then  tosses  them  aside  like  worn-out  machinery. 

•nVX   SOCIAL    SBCUUTT 

In  the  true  social  security  of  the  future,  the  Ideal  will  be 
security  of  the  individual  from  birth  onward.  Maternity 
and  infant  care  will  look  after  him  when  he  is  bom.  Social 
security  would  make  every  possible  effort  to  protect  the  child 
from  sickness  and  want.  It  would  provide  hospitalization 
for  crippled  children,  curing  those  who  can  be  cured,  and 
leadmg  Uiose  who  are  physically  handicapped  into  avenues 
of  usefulness.  Vocational  training — the  use  of  arts  and 
crafts — these  would  be  available.  And,  finally,  there  would 
be  true  protection  against  the  hazards  of  unemployment, 
and  against  the  misery  and  uncertainty  of  insecure  old  age. 

We  do  not  have  this  yet;  but  we  now  have  the  founda- 
tion; we  can  improve  and  enlarge  from  time  to  time  the 
building  which  we  construct  upon  that  foundation.  Let  me 
put  it  another  way:  This  act  is  a  way  station,  a  part-way 
stop  toward  the  end  of  the  journey.  The  end  is  true  social 
security  for  all.  as  I  have  outlined  it,  and  for  which  I  shall 
work. 

I  pledged  that  I  would  work  and  vote  for  social  security. 

I  submit  that  I  have  carried  out  that  pledge. 

But  I  have  not  stopped  here.  To  me,  social  legislation 
also  means  decent  living  and  working  conditions,  decent 
housing,  fair  wages,  maximum-hour  standards,  abolition  of 
child  labor,  and  everj'thing  else  which  is  necessary  for  the 
betterment  of  the  conditions  of  life. 

ABOLISH     CHILD    LABOR 

Because  of  this  concept.  I  have  introduced,  and  worked 
for,  a  number  of  bills  touching  on  these  conditions.  My  bills 
K.  R.  7017  and  H.  R.  7738  aim  to  abolish  child  labor. 

THE    TEXTILE    BILL 

Another  bill,  and  one  which  is  in  the  forefront  of  public 
attention  at  the  present  time,  is  my  bill  H.  R.  12285,  for  the 
regulation  of  the  textile  industry.  It  outlaws  child  labor;  it 
sets  up  minimum  wages  and  maximum  hours;  it  bans  cut- 
throat competition  and  sweatshop  conditions.  It  has  the 
full  supjxirt  of  the  American  Federation  of  Labor,  of  the 
United  Textile  Workers  of  America,  and  of  a  large  number 
of  manufacturers  and  dealers.  The  House  Committee  on 
Labor  has  concluded  exhaustive  hearings  on  this  bill  and 
reported  it  out  to  Congress,  recommending  its  passage. 

My  textile  bill  has  been  acclaimed  throughout  the  United 
States  as  the  solution  for  the  chaotic  conditions  in  the  tex- 
tile industry.  It  is  exipected  to  pass  the  Congress  and 
become  l&w  next  year. 

HOiUSIMG   LBGISUiTIOlf 

In  any  program  of  social  legislation.  I  Include  decent, 
sanitary  housing,  and  particularly  hmiidng  for  those  with 
limited  incotno. 


For  the  last  4  years  I  have  worked  for  the  passage  of  hous- 
ing legislation.  Recently,  Senator  Wagner,  of  New  York,  and 
I  have  jointly  introduced  in  Congress  the  Wugncr-Ellen- 
bogen  housing  bill,  which  we  believe  provides  a  solution  for 
the  housing  problem — a  problem  which  everyone  recognizes 
as  one  of  the  most  imixjrtant  the  country  facea  today, 

THE    WACNEK-ELLINBOCEN     HOUSING    BILL 

Our  bill  sets  up  a  permanent  agency  within  the  Govern- 
ment to  promote  and  foster  low-cost  housing.  It  will  pro- 
vide homes  for  those  families  whose  incomes  are  so  low  that 
they  cannot  afford  to  live  decently.  The  bill  will  not  permit 
compeiition  with  private  home  construction.  On  the  con- 
trary, it  will  stimulate  business  revival  in  the  construction 
industries,  give  emplosmient  to  hiuidreds  of  thousands  of 
unemployed  workers  in  the  building  trades,  and  provide  the 
impetus  for  a  great  and  permanent  revival  in  the  heavy 
goods  industries. 

Pew  measures  which  have  been  propKJsed  in  Congress  have 
aroused  such  Nation-wide  and  well-nigh  universal  support 
as  the  Wagner-Ellenbogen  housing  bill. 

BUSIlfESS    AND    LABOR    SUPPORT   THE    BILL 

Outstanding  national  organizations  of  business,  chambers 
of  commerce,  large  business  and  banking  institutions  are 
strongly  supporting  our  bill.  Labor  has  hailed  the  bill  a.s 
the  most  impjortant  measure  necessary  for  the  welfare  of 
the  country.  The  executive  council  of  the  American  Fed- 
eration of  Labor:  Mr.  William  Green,  president  of  the  Amer- 
ican Federation  of  Labor;' Mr.  John  L.  Lewis,  president  of 
the  United  Mine  Workers:  the  United  Textile  Workers  of 
America;  the  American  Federation  of  Hosiery  Workers;  the 
International  Garment  Workers  of  America;  the  Amalga- 
mated Clothing  Workers  of  America  are  just  a  few  of  the 
endorsements  among  labor.  I  do  not  know  of  any  labor 
union  which  is  not  ojpenly  and  enthusiastically  for  this  bill. 

THE    NEWSPAPKES    SUPPORT    THE    WAONER-ELIXMBOGEN     BILL 

The  newsi:apers  of  the  country  have  hailed  the  Wagner- 
Ellenbogen  housing  bill  as  a  sound,  forward-looking,  and 
as  an  absolutely  necessary  piece  of  legislation.  I  shall  only 
mention  a  few  of  the  many  newspapers  who  favor  the  bill: 
The  Pittsburgh  Press,  the  New  York  World-Telegram,  and 
the  other  newspapers  belonging  to  the  Scripps-Howard 
chain;  the  New  York  Times,  the  Christian  Science  Monitor, 
the  New  York  Evening  Post,  the  Baltimore  Sun,  the  Phila- 
delphia Record,  the  Buflalo  (N.  Y.)  Times,  and  many  others 
all  over  the  United  States. 

Mr.  John  H.  Fahey.  Chairman  of  thy  Federal  Home  Loan 
Bank  Board  and  of  the  Home  Owners'  Loan  Corporation; 
Mr.  Stewart  McDonald,  Federal  Housing  Administrator;  the 
Honorable  Harold  L.  Ickes,  Secretary  of  the  Interior  and 
P.  W.  A.  Administrator;  and  Miss  Frances  Perkins.  Secretary 
of  Labor,  have  ail  warmly  endorsed  the  principles  of  the  bill. 

OTHER    ENDORSEMENTS 

The  Pennsylvania  House  of  Representatives  and  other 
State  legislatures,  a  large  number  of  city  councils,  the  United 
Conference  of  Mayors,  a  large  number  of  mayors  from  large 
and  small  cities  and  towns,  urban  and  rural  communities 
have  all  endorsed  this  bill.  I  could  go  on  indefinitely,  but  I 
just  wanted  to  add  a  few  more  endorsements  of  outstanding 
importance:  The  Federal  Council  of  Churches  of  Christ  in 
America,  the  Unitarian  Ministerial  Union,  the  National 
Council  of  Catholic  Charities,  the  Social  Justice  Commission 
of  Special  Conference  of  American  Rabbis,  National  Asso- 
ciation of  Housing  Officials,  National  Public  Housing  Con- 
ference, National  Urban  League.  National  Association  for  the 
Advancement  of  Colored  People,  National  Association  of  Let- 
ter Carriers,  and  the  National  Board  of  Young  Women's 
Christian  Association. 

AN    IMPORTANT   RECOVQIT    MEABUKS 

There  is  no  more  important  social  measure  before  this 
session  of  Congress  than  the  Wagner-Ellenbogen  housing 
bill.  It  provides,  at  last,  decent  living  quarters  for  our  low- 
income  groups;  it  Is  a  blow  at  the  insanitary  and  crime- 
breeding  slums;  it  meets  the  demand,  now  insistent  in  this 
coimtry.  for  new  home  construction,  of  which  millions  of 
units  are  badly  needed. 
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There  can  be  no  lasting  recovery  unless  the  Wagner- 
Ellenbogen  housing  bill  Is  passed.  Its  passage  will  give  to 
the  children  of  America  the  opportunity  to  grow  up  to  a 
better  life  in  sanitary  and  healthy  homes,  full  of  light  and 
sunshine;  it  will  permit  the  parents  of  America  to  live  in 
decency  and  comfort,  befitting  the  American  standard  of 
living.    The  Congress  will  pass  this  bill  next  year. 

nXK/D    RTLIEr 

I  did  not  wait  for  the  flood  of  March  1936  to  arouse  my 
interest  and  convince  me  of  the  need  for  flood-control  meas- 
ures for  Pittsburgh  and  the  surrounding  territory.  Shortly 
after  I  assumed  my  office  in  the  spring  of  1933  I  appeared 
before  various  Federal  agencies  urging  flood  relief  for  the 
Pittsburgh  district.  I  aided  greatly  In  the  passage  by  the 
House  of  Representatives  of  the  omnibus  flood-control  bill  in 

1935 a  year  before  the  recent  flood — a  bill  which  has  just 

become  a  law  and  which  contains  authorization  for  the 
constmction  of  the  dams  and  reservoirs  to  protect  Pittsburgh. 

March  17,  1936,  is  a  date  which  will  never  be  forgotten  by 
Pittsburghers.  Because  of  the  havoc  and  desolation  which 
the  floodwaters  wreaked  on  Pittsburgh  that  day,  I  introduced 
In  the  House  2  days  later  H.  R.  11919,  appropriating  $50,000,000 
for  the  relief  of  flood  victims,  and  pleaded  with  my  colleagues 
on  the  floor  of  the  House  for  consideration  of  Pittsburgh's 
plight.  I  also  asked  the  heads  of  W.  P.  A.  in  Washington  to 
send  W.  P.  A.  workers  into  the  flooded  areas  at  once  to  facili- 
tate the  work  of  rescue  and  salvage.  Realizing  the  great  dam- 
age which  had  been  done  to  the  supplies  of  merchants  during 
the  flood,  I  introduced  a  bill  to  permit  $250,000,000  In  loans 
to  flood-stricken  businessmen, 

Tiiz  nJiO  Bixx 
I  should  like  to  call  attenUon  to  my  bill  H.  R.  6193,  which 
has  been  widely  endorsed.  It  prohibits  the  importation  of 
United  States  flags  made  in  foreign  countries,  so  that  we  may 
no  longer  have  the  spectacle  of  sitting  down  to  the  President's 
birthday  banquet  and  finding  on  the  table  American  flags 
labeled  "Made  in  Japan." 

TO  COLLECT  WAR  DKBTTB 

H  R.  10310.  To  create  a  debt  commission  for  the  purpose 
of  negotiating  the  payment  of  war  debts  with  foreign  powers. 
My  purpose  in  introducing  this  bill  was  to  revive  this  issue. 
It  is  a  sorry  spectacle  indeed  that  these  foreign  nations 
present— a  barefaced  and  shameless  repudiation  of  debts 
honorably  incurred  for  the  carrying  on  of  a  war  which  in- 
volved their  very  existence. 

We  wanted  nothing  from  that  war — ^no  spoils;  no  territory; 
no  new  countries.  But  we  have  a  right  to  demand  an  honest 
effort  to  repay  the  money  we  so  lavishly  dealt  out.  While 
nations  arm  to  the  teeth  and  spend  billions  in  armament 
races  they  have  no  right  to  repudiate  the  honorable  debts 
of  past  wars.  Of  the  billions  owed  us,  as  much  as  possible 
should— Indeed,  must.— be  collected,  and  I  am  convinced  a 
determined  effort  on  our  part  will  be  productive  of  results. 

vrrSRAN    AND    BONTJS    LBGISLATION 

I  introduced  and  voted  for  payments  and  free  hospitaliza- 
tion to  disabled  veterans  and  for  aid  to  dependents  of  veter- 
ans who  died  from  service-connected  injuries.  I  voted  for 
the  immediate  cash  payment  of  the  soldiers'  adjusted-com- 
pensation certificates,  commonly  misnamed  "bonus."  I  voted 
to  override  the  President's  veto  and  for  every  measure  which 
aimed  to  secure  justice  for  the  veterans.  I  have  personally 
aided  thousands  of  veterans  in  every  matter  for  which  they 
called  on  me.    The  veterans  know  me  as  a  true  friend. 


1NSU»ANCK  or  BANK  DEPOSITS 

I  voted  for  the  bill  to  protect  the  currency  system  of  the 
United  States  and  to  insure  bank  deposits.  Losses  of  billions 
of  dollars  suffered  by  innocent  depositors  through  bank  fail- 
ures under  the  former  RepubUcan  administrations  can  no 
longer  occur. 

1   VOT«D   TO   PROTECT   INVBSTOBa    AWD   CONSITMna 

I  am  proud  of  my  vote  in  favor  of  the  bill  to  eliminate  the 
evils  of  the  utility  holding  company.  Despite  the  existence  of 
a  milUon-dollar  lobby,  the  use  of  fake  telegrams,  and  false 
and  malicious  propaganda,  I  voted  with  our  great  Presideat 


for  what  was  falsely  called  the  "death  sentence"  of  unneces- 
sary utility  holding  companies.  This  bill  was  desperately 
needed  to  protect  the  investors  in  the  stocks  and  bonds  of 
utility  operating  companies  against  the  schemes  which 
robbed  them  of  the  profits  justly  due  them  and  destroyed 
their  investments. 

A   $16,000,000,000   SWTMDLK 

During  1929  corporate  insiders  sold  $19,000,000,000  of 
utility  holding  company  stock  to  the  investing  public  despite 
the  fact  that  they  only  owned  actual  assets  of  about 
$3,000,000,000.  When  the  inflated  utility-stock  balloon  col- 
lapsed, investors  lost  $16,000,000,000  as  a  result  of  this  crim- 
inal oversale  of  worthless  and  fraudulent  stock. 

The  utility  holding  companies  were  guilty  of  write-ups  and 
fictitious  loans  and  transfers  from  operating  companies  that 
were  added  to  the  rate  base  to  enable  them  to  extort  exces- 
sive and  illegal  rates  from  the  pubUc.  They  siphoned  the 
profits  to  corporate  insiders  and  denied  the  widows  and 
orphans,  for  whom  they  shed  crocodile  tears,  their  just  share 
of  the  profits. 

I  voted  for  the  Wheeler-Raybum  bill  to  eliminate  the  evils 
and  abuses  of  unscrupulous  utihty  holding  ccnnpanies.  I 
voted  to  protect  the  Interests  of  the  consimaers,  the  rate 
payers,  and  of  the  investors. 

tmUTT   BARONS   ARX  OPPOSID  TO   UX 

And.  because  of  my  votes  in  the  Interest  of  the  people  and 
against  evils  practiced  by  utilities.  I  sun  being  opposed  by  a 
man  who  spent  most  of  his  professional  life  fighting  for  the 
utilities,  by  a  man  who  mouths  reforms,  but  who.  in  every 
critical  hour  and  in  every  important  battle,  has  been  found 
in  the  camp  of  the  special  interests  and  of  reaction.  Every 
utility  baron  and  every  reactionary  enthusiastically  supports 
my  opponent.  They  have  confidence  in  him.  They  also 
know  that  I  have  proven  myself  a  friend  of  the  people,  a 
friend  of  the  investor,  and  a  friend  of  honest  business. 

MO   RUBBER    STAMP 

As  a  Member  of  Congress  I  have  supported  the  policies  of 
our  great  President.  Franklin  D.  Roosevelt.  I  voted  with  the 
administration  on  every  measure  in  which  I  believed,  but  I 
voted  against  the  administration  whenever  my  best  Judg- 
ment dictated  such  a  course. 

I    VOTED    AGAINST    CAO    RULB 

Despite  strong  pressure  I  voted  against  the  iniquitous 
gag  rule  that  would  have  prevented  the  consideration  of 
independent  measures.  These  gag  rules  are  a  violation  of 
the  democratic  principles  of  representative  government,  and 
I  therefore  have  consistently  opposed  them.  I  was  not  a 
"rubber  stamp"  Congressman.  I  voted  independenUy,  ac- 
cording to  the  dictates  of  my  conscience  and  according  to 
my  best  judgment. 

I  have  used  every  possible  device  to  ascertain  the  views  of 
my  constituents  on  pending  legislation  and  have  been  guided 
accordingly  in  my  votes, 

I    DEFEATED    THE    ATTEMPT    TO    ESTABLISH    A    STSTEM    OF    TOLL    BRZDCKS 
AND  TOLL  HiaHWATS  IN  ALLEGHENT  COUNTT 

I  believe  it  would  be  disastrous  for  Allegheny  County  to 
return  to  a  system  of  toll  bridges  and  toll  highways.  It 
would  substantially  depreciate  the  value  of  real  estate,  would 
undermine  business,  and  would  forever  destroy  the  indus- 
trial supremacy  of  AUegheny  County.  The  imposition  of 
tolls  would  have  meant  the  end  of  further  industrial  and 
financial  progress  for  Allegheny  County  and  would  have 
throttled  and  choked  the  business  life  of  the  county. 

I  knew  it  was  a  question  of  life  and  death  for  Allegheny 
County.  Therefore  I  was  determined  to  prevent  the  Imposi- 
tion of  tolls  as  far  as  it  was  within  my  power  to  do  so. 

When  the  law  for  the  creation  of  the  Allegheny  County 
Authority  with  its  program  of  tolls  was  introduced  in  the 
State  Legislature  in  Harrisburg,  I  hurried  to  Harrisburg, 
although  I  was  a  Member  of  the  NaUonal  Legislature  and 
not  the  State  legislature,  and  spent  weeks  in  arguing  and 
fighting  against  the  passage  of  that  law.  The  Republican- 
controlled  legislature  passed  the  law  and  created  the  Alle- 
'  ffbeny  County  Authority.    I  then  carried  on  a  consistent  and 
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determined  flgbt  ftg*lnst  the  endless  delay  and  red  tape  em- 
ployed by  the  Allegheny  County  Authority.  I  submitted  a 
substitute  program  which  would  eliminate  tolls  and  con- 
struct all  the  useful,  needed  projects.  Finally  after  strug- 
gling for  several  years  the  substitute  program  which  I  had 
advocated  was  adopted  by  a  new  board  of  county  commis- 
sioners. The  proposal  to  impose  tolls  was  scrapped  and  the 
Allegheny  County  Authority  is  headed  for  dissolution. 

I  am  very  proud  of  the  fact  that  I  was  privileged  to  take 
a  leading  part  in  preventing  the  imposition  of  tolls  in  Alle- 
gheny County  and  thus  save  every  property  owner  in  Alle- 
gheny County  from  depreciation  of  the  value  of  his  property 
and  every  businessman  from  loss  of  a  large  part  of  his  busi- 
ness. I  am  proud  that  I  was  able  to  help  to  kill  the  tolls 
and  thus  permit  the  future  growth  of  Pittsburgh  and  Alle- 
gheny County. 

Mr.  Speaker,  this  concludes  a  partial  report  of  my  work 
In  Congress. 

I    HATZ    KI7T    MT    PLEDGES 

I  have  shown  that  my  campaign  pledges  and  my  con- 
gressional accomplishments  square  with  each  other.  I 
have  tried  to  do  my  job  to  the  best  of  my  ability  and  in 
the  best  interests  of  those  whom  I  was  chosen  to  serve. 

HELPED    CONSTITUENTS 

I  have  tried  to  be  helpful  to  my  constituents  in  the  many 
and  various  ways  which  are  at  the  disposal  of  a  congres- 
sional o£Bce.  Although  my  mail  averages  200  letters  a  day, 
each  one  receives  a  personal  answer,  and  wherever  help. 
Assistance,  or  gxxidance  is  requested  it  is  given  to  the  full 
measure  possible. 

BEOUCBT   COVZBJfMENT   PROBUEICS  TO   PEOPLE 

I  have  tried,  through  my  radio  talks,  to  bring  to  the  peo- 
ple of  my  district  an  appreciation  and  understanding  of 
the  problems  of  government,  and  of  how  the  Nation's  aSairs 
are  handled.  I  am  hopeful  that  in  this  process  I  have  been 
able  to  contribute,  in  however  slight  a  degree,  to  a  knowl- 
edge of  our  work  as  Members  of  Congress — for  only  through 
an  enlightened  electorate  can  democracy  flourish. 

CONTIDENT    OF    REFLECTION 

The  measure  of  a  man's  future  accomplishment  is  his 
achievement  in  the  past.  Tlie  past  is  the  yardstick  of  the 
future.  By  this  jrardstick.  I  ask  that  my  constituents  meas- 
ure me,  and,  if  they  find  me  worthy,  enable  me  to  continue 
the  work  I  have  begun. 

LET  trs  HAVE  RKAL  PATRIOTISM  RATHER  THAN  BUND.  SELFISH.  AND 
MACHINE -CONTROLLED  PARTISANSHIP  IN  THE  ELECTION  OF  OTTR 
NATIONAL  REPRESENTATrVTrS 

Mr.  HOEPPEL.  Mr.  Speaker,  there  are  two  kinds  of  Con- 
gressmen. One  is  the  say-nothing,  do-nothing  kind  who  are 
dictated  to  by  the  leaders  of  their  political  party.  This  type 
can  be  seen  daily,  listlessly  and  unattentive,  in  the  rear  of  the 
floor  reading  newspapers  or  in  the  cloakrooms  chatting  over 
old  times  like  inmates  of  the  Old  Soldiers'  Home.  When  a 
roll-call  vote  is  to  be  taken  they  run  Into  the  House  Chamber 
and  ask  the  leaders.  "How  shall  I  vote?";  and  then  like  slaves 
vote  as  they  are  instructed  without  knowing  anything  as  to 
the  merits  of  the  legislation  being  voted  on.  It  would  be  just 
as  satisfactory  to  the  people  they  represent  to  replace  this 
type  of  Congressman  with  a  machine  which  could  utter  "yea" 
and  "nay",  inasmuch  as  many  of  these  machine  Congressmen 
have  ser\'ed  for  years  and  have  yet  to  make  a  speech  on  the 
floor  of  the  House.  Nor  would  they  dare  stand  up  and  swer\'e 
one-thousandth  of  an  inch  from  the  line  marked  out  by  their 
political  bosses. 

Then  there  is  the  other  type  of  Congressman,  who  does  not 
hesitate  to  cast  his  vote  in  the  interest  of  the  people  regardless 
of  party  criticism.  It  is  this  type  of  Congressmen  that  I  hope 
will  be  returned  to  serve  the  people.  Strange  as  It  may  seem, 
nevertheless  my  observations  disclose  that  the  more  inde- 
pendent and  fearless  a  Congressman  is  in  the  interest  of  the 
people  the  more  difBcult  it  is  for  him  to  obtain  relection  be- 
cause the  machines  at  home,  whose  Interests  he  would  not 
serve,  organize  and  use  every  means  poslble  to  defeat  him. 

The  facts  are  that  we  will  never  have  national  recovery 
until  we  have  an  independent  and  aggressive  Congress.    Hie 


late  beloved  Speaker  of  the  House,  Mr.  Rainey,  advised  me 
that  I  was  the  most  independent  Democrat  in  the  Seventy- 
third  Congress;  and  my  record  proves  that  I  would  not  be 
coerced  but  voted  consistently  in  the  interest  of  the  people. 
Naturally,  with  this  attitude,  I  was  always  quite  anxious  to 
observe  and  advise  new  Members  of  Congress  to  prevent 
them  becoming  va^^als  of  the  party  leaders — thereby  sub- 
merging their  own  individuality  and  losing  their  effectivenes.3 
as  Congressmen.  It  was  a  pleasure  to  find  that  the  Seventy- 
fourth  Congress  contained  more  Independent-thinking  Con- 
gressmen than  the  Seventy-third  Congress.  Limited  time 
prevents  my  going  into  detail  on  the  record  of  these  various 
Representatives;  however,  I  do  wish  to  make  a  reference  to 
one  of  them,  a  Congressman  from  Pennsylvania,  who  has 
proven  himself  to  be  courageous,  independent,  and  sincerely 
interested  in  the  people  he  represents.  I  refer  with  pleasure 
to  the  Honorable  Theodore  L.  Moritz,  of  the  Thirty-second 
Congressional  District,  who  is  indeed  not  a  servant  of  any 
selfish  pohtical  or  other  minority  groups. 

Congressman  Moritz's  first  vote  upon  taking  over  his  duties 
as  a  Congressman  was  a  vote  against  the  "gag  rule",  which 
he  had  the  courage  to  oppose  against  the  orders  of  his  political 
pariy. 

All  of  Congressman  Moritz's  votes,  as  the  Congressional 
Record  will  disclose,  were  motivated  by  how  they  would  bene- 
fit the  people  and  not  how  they  would  please  the  political 
bosses.  Time  and  time  again  he  voted  against  foolish  and 
excessive  appropriations,  such  as  retiring  able-bodied  Army 
ofiBcers  at  the  age  of  37  at  $150  and  more  per  month,  and  such 
as  retiring  our  Supreme  Court  judces  at  $15,000  per  year. 
With  his  single  vote  he  blocked  the  creation  of  additional 
judgeships  because  he  felt  in  these  critical  times  that  it  would 
be  best  to  legislate  in  the  interest  of  the  people  rather  than 
create  additional  jobs  for  the  political  bosses.  He  helped  to 
defeat  the  huge  appropriation  to  complete  the  Mount  Rush- 
more  statues  becau.se  he  felt  the  time  was  not  opportune  to 
sipend  money  for  art  when  the  people  were  hungry. 

On  the  other  hand.  Congressman  Moritz  voted  for  all 
measures  which  he  thought  would  help  the  rank  and  file — 
such  as  regulation  of  utihty  companies,  the  Tennessee  Valley 
Authority  Act.  the  Railroad  Retirement  Act,  the  Guffey  Coal 
Act.  the  Old-Age  Security  Act.  the  Wagner  labor  relations 
bill,  and  the  F'razier-Lemke  Farm  Act.  He  not  only  voted 
for  these  measures  but  spoke  in  support  of  them,  and  the 
Congressional  Record  contains  a  number  of  his  speeches  on 
these  subjects  which  are  masterpieces. 

If  our  country  is  to  prosper  and  If  our  country  is  to  get 
out  of  the  old-time  rut  of  special  privilege,  it  can  only  be  done 
by  sending  Independent  thinkers  like  Theodore  L.  Moritz 
to  the  National  Congress. 

Mr.  Speaker.  I  should  like  to  say  that  I  am  chairman  of 
the  Committee  on  War  Claims,  one  of  the  few  committees 
in  the  House  with  the  power  to  appropriate  money,  of 
which  Congressman  Moritz  is  a  member.  I  can  truthfully 
say  that  no  member  of  my  committee  has  shown  the  deep 
interest  in  and  given  as  much  study  to  legislation  before  the 
committee  as  Congressman  Moritz.  We  need  men  of  Cou- 
giessman  Moritz  s  caliber  in  the  House — men  who  take  an 
interest  in  committee  work  and  men  who  take  an  interest 
and  make  a  study  of  legislation  which  reaches  the  floor  for 
consideration. 

In  Congressman  Moritz's  home  town  he  has  been  buffeted 
by  his  own  party  because  he  was  outspoken  and  independent 
minded,  but  the  people  are  fully  awaire  of  his  good  work. 
And  when  the  people  are  for  you  it  makes  little  matter  who 
is  against  you.  I  have  watched  his  work  and  activities  since 
he  became  a  Member  of  the  Hou.se  and  sincerely  hope  that 
the  people  of  his  district  will  arise  en  masse,  throw  the 
gauntlet  to  the  self-.seeking  bosses,  and  send  Congressman 
Theodore  L.  Moritz  back  to  Waihington,  so  that  he  may 
continue  to  fight  for  the  people  of  whom  he  considers  him- 
self a  delegate. 

The  people  of  the  Thirty-second  District  of  Pennsylvania 
are  entitled  to  know  the  caliber  and  stamina  which  Con- 
gressman Moritz  has  typified  as  their  Representative,  as  no 
doubt  the  political  machines  will  use  hammer  and  tong  in 
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an  effort  to  defeat  him.  If  the  people  of  his  district  could 
only  appreciate  his  independent  qualities  and  fair  attitude 
on  legislation  in  their  interest,  they  would  give  him  an  over- 
wiielming  vote  of  confidence  and  return  him  to  Congress, 
first,  as  a  reward  for  his  courageotis  attitude,  and,  second, 
as  a  rebuke  to  the  crooked  and  too  often  controlled  political 
machines. 

As  I  am  the  editor  of  a  national  periodical  devoted  to  the 
interest  of  all  war  veterans,  and  as  a  past  commander  of  the 
American  Legion,  United  Sjianish  War  Veterans,  and  Vet- 
erans of  Foreign  Wars.  I  have  a  sympathetic  insight  and  un- 
derstanding of  the  problems  of  our  veterans.  In  this  ca- 
pacity I  have  always  taken  a  determined  attitude  on  the 
problems  pertaining  to  our  disabled  veterans  and  their  de- 
pendents. Congressman  Moritz  is  not  a  veteran,  but  he 
assisted  me  in  every  effort  and  supported  me  at  all  times  in 
advancing  the  interest  of  the  veterans  of  our  wars.  World 
War  and  Spanish  War  veterans  owe  an  obligation  to  Con- 
gressman Moritz  and  should  support  him  for  reelection. 
The  unemployed  and  so-called  underdog  owe  It  to  themselves 
to  support  a  man  who  has  stepped  out  boldly  In  advancing 
their  cause. 

Unless  men  of  Congressman  Moritz's  type  su-e  reelected, 
and  their  number  is  increased,  we  may  as  well  disband  the 
Congress  and  accept  a  dictatorship  which  Is  so  prevalent  In 
many  of  the  European  countries  where  the  law-making 
bodies  have  been  abolished,  where  freedom  of  the  press  Is 
unknown,  where  religious  worship  Is  jeopardized,  and  the 
voice  of  the  people  is  no  more  than  a  rubber  stamp  in  the 
hands  of  the  dictator.  Patriotism,  rather  than  politics, 
should  actuate  the  votes  of  the  people  of  the  Thirty-second 
District  of  Pennsylvania  and  In  all  other  sections  of  our 
beloved  country.  Rubber  stampism  Is  alien  to  American 
principles.  It  is  destructive  to  government,  and  if  we  are  to 
maintain  our  high  Ideals  of  Americanism  it  must  be  done 
through  men  of  Congressman  Moritz's  caliber  and  not  by 
Congressman  hand-picked  by  political  machines — dominated 
and  controlled  as  they  are  by  the  hand  of  Farley. 
restoration  and  preservation  of  v.  s.  frigate  "constitution". 

U.  S.  S.  "constellation".  U.  S.  S.  "HARTFORD".  V.  S.  S.  "OLYM- 
PIA".  and   U.   S.  YACHT  "AMERICA" 

Mr.  COCHRAN.  Mr.  Speaker,  I  have  just  introduced  a 
bill,  which  will  be  referred  to  the  Committee  on  Naval  Affairs 
of  the  House,  which  provides  for  the  preservation  as  his- 
torical naval  relics  of  the  U.  S.  frigate  Constitution,  the 
U.  S.  S.  Constellation,  the  U.  S.  S.  Hartford,  the  U.  S.  S. 
Olympia.  and  the  yacht  America. 

For  many  years  I  have  been  endeavoring  to  bring  to  the 
waters  adjacent  to  the  city  of  Washington  the  U.  S.  S. 
Olympia,  desiring  It  to  be  preserved  as  a  memorial  to  the 
men  and  women  who  served  in  the  War  with  Spain.  As 
you  know,  this  vessel  \Cas  the  flagship  of  Admiral  George 
Dewey  In  the  Battle  of  Manila  Bay.  My  bill  has  not  only 
been  reported  favorably  by  the  Committee  on  Naval  Affairs 
of  the  House  on  several  occasions,  but  it  passed  the  House 
and  was  sent  to  the  Senate  In  the  first  session  of  the 
Seventy-fourth  Congress.  Unable  to  secure  favorable  action 
in  the  Senate,  due  to  the  fact  that  I  could  not  secure  the 
approval  of  the  Director  of  the  Budget,  I  took  the  matter  up 
with  the  President  and  wrote  him  at  length  on  May  21,  1936. 

I  am  happy  to  say  that  I  have  received  from  the  President 

the  following  letter,  which  indicates  he  is  not  only  in  favor 

of  bringing  the  U.  S.  S,  Olympia  to  Washington  but  also 

the  other  vessels: 

The  Whtte  House, 
Washingtcm.  June  1.  1936. 

Hon.  John  J.  Cochkan, 

House  of  Representatives,  Washington,  D.  C. 

Mr  Deae  Me.  CkxrHEAN:  I  have  your  letter  of  May  21.  1938,  re- 
garding bill  H.  R.  7220.  to  provide  for  establishing  In  the  District 
of  Columbia  the  old  cruiser  Olympia  as  a  memorial  to  the  men 
and  women  who  served  In  the  War  with  Spain. 

The  Olympia  la  only  one  of  four  or  five  old  naval  vess^a  having 
historical  and  patriotic  tradition,  which  shotild  be  preserved  and 
made  available  to  the  public  as  national  shrines. 

Several  bills  have  been  introduced  which  propoee  the  restoration 
and  preservation  of  these  old  naval  vessels  at  different  localities. 
I  have  given  tIU«  matter  considerable  thoxight  and  have  come  to 


the  conclusion  that  the  Constitution,  the  Constellation,  the  Horf- 
ford,  the  Olympia.  and  the  America  shoxild  be  restored.  Insofar  as 
practicable,  to  their  original  condition  and  berthed  together  In  the 
District  of  Columbia,  along  the  Potomac  River,  on  land  belonging 
to  the  United  States,  and  maintained  as  historical  naval  relics  for 
the  inspection  and  Inspiration  of  aU  the  people  of  the  United 
States  who  wish  to  visit  such  vessels. 

It  is  now  contemplated  that  preliminary  surveys  may  soon  be 
made  and  that  a  comprehensive  plan  may  be  developed  for  the 
confideration  ot  Congress  looking  to  Jhe  gradual  and  orderly 
restoration  and  establishment  of  these  vessels  here  in  Washington, 
such  work  and  expense  to  be  spread  over  a  period  of  4  years.  It 
Is  dlfQciilt  to  select  any  one  of  these  vessels  as  having  a  better 
claim  for  preferential  treatment  than  the  others.  It  is  my  view 
that  action  on  bills  provldln|f  for  the  restoration  and  establish- 
ment at  partlcxUar  locations  of  any  or  all  of  the  old  vessels  In 
reference  should  now  be  deferred  pending  the  conclusion  of  the 
survey  and  study  now  contemplated. 

I  have  the  assurance  of  the  Navy  Department  that  the  Olympia 
is  not  required  to  be  scrapped  by  any  provisions  of  existing  naval 
treaties. 

Respectfully, 

Pranklin  D.  Roosevelt. 

The  fact  that  people  who  come  to  Washington  from  the 
Middle  West,  especially  my  constituents  from  St.  Louis, 
have  alwajrs  expressed  disappointment  over  not  being  able 
to  see  a  naval  vessel  while  here  was  one  reason  that  caused 
me  to  conceive  the  idea  of  bringing  the  Olympia  to  Wash- 
ington. The  more  outstanding  reason,  however,  was  that 
I  did  not  desire  to  see  this  historic  vessel  destroyed,  as  was 
recommended  by  the  Navy  Board  about  8  years  ago. 

The  first  report  made  by  the  House  Committee  on  Naval 
Affairs  on  the  bill  I  introduced  to  preserve  the  Olympia 
contained  the  following: 

The  preservation  of  historic  treasures  has  received  little  atten- 
tion at  the  hands  of  the  American  people.  The  historic  relics 
which  are  preserved  In  the  large  cities  of  Europe  are  what  make 
these  cities  so  Interesting  to  American  visitors. 

A  wave  of  resentment,  especially  among  the  veterans  of  the 
Spanish  War.  followed  in  the  wake  of  the  decision  of  naval 
olBcers  to  Junk  the  Olympia. 

I  have  received  the  assurance  df  Hon.  Carl  Vinsoh, 
chairman  of  the  Naval  Affairs  Committee  of  the  House, 
that  reports  on  my  bill  to  preserve  these  historic  vessels 
will  be  secured  during  the  vacation  period,  so  that  the 
matter  can  be  taken  up  by  the  committee  when  the  Seventy- 
fifth  Congress  assembles. 

I  am  submitting  a  brief  history  of  the  vessels  mentioned 
in  my  biU  which  the  President  says  should  be  restored  and 
berthed  in  Washington: 

THE    TTNXTEU    STATES    FRIGATE    "CONSTri  UTIOW^ 

After  the  close  of  the  Revolutionary  War  the  United  States 
disposed  of  all  her  ships  until  she  had  no  Navy  left  in  1785. 
In  consequence  of  this  defenseless  condition  the  Barbary 
powers  preyed  upon  her  commerce  imtll  it  was  no  longer 
safe  for  her  merchant  ships  to  display  the  American  flag  in 
the  Mediterranean  or  the  waters  off  Gibraltar. 

To  meet  this  state  of  affairs  the  construction  of  six  frig- 
ates was  authorized  by  act  of  Congress  March  27,  1794. 
One  of  these  frigates  was  the  Constitution,  recently  restored 
and  now  making  a  tour  of  the  ports  of  the  country. 

This  famous  ship  was  constructed  at  Boston,  Mass.  Her 
keel  was  laid  in  November  1794;  she  was  launched  October 
21,  1797,  and  went  to  sea  in  August  1798.  She  was  built 
as  a  44-gun  ship  and  carried  from  400  to  435  men.  She 
was  able  to  carry  stores  sufficient  for  a  6  months'  cruise. 
Much  of  the  timber  used  In  her  construction  was  live  oak 
brought  from  the  State  of  Georgia  in  the  southern  part  of 
the  United  States.    She  cost  when  finished  $302,718.84. 

Her  flxst  service  was  in  the  West  Indies,  1798-1801,  against 
the  French  who  were  committing  depredations  upon  our 
commerce.  She  made  several  captures  during  this  period, 
including  the  Niger,  a  privateer  of  24  guns  and  70  men. 
which  she  sent  into  Norfolk.  Va.;  the  Spencer,  a  British 
ship,  which  was  a  prize  of  the  French  frigate  Insurgente; 
and  the  Sandwich,  which  she  cut  out  in  the  harbor  of  Port 
Platte,  San  Domingo. 

At  the  close  of  the  French  (quasi)  War  the  Constitution 
was  thoroughly  overhauled  and  fitted  out  for  service  in  the 
Mediterranean  as  the  flagship  of  Commodore  Edward  Preble, 
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She  left  the  United  States  In  August  1803,  and  during  the 
next  4  years  she  was  constantly  in  service,  participating 
in  five  attacks  on  the  hart>or  of  Tripoli  and  capturing  three 
of  the  enemy's  ships.  Not  only  was  she  employed  against 
the  enemy  herself,  but  it  was  on  board  her  that  operations 
were  planned  and  orders  originated  for  the  rest  of  the 
squadron.  In  her  cabin  the  Treaty  of  Peace  with  Tripoli 
was  signed  June  3,  1805,  which  ended  the  paying  of  tribute 
to  that  country.  The  table  on  which  this  treaty  was  signed 
can  now  be  seen  tn  the  captain's  cabin,  where  it  stood  during 
that  important  event. 

It  was  during  oiu*  second  war  with  Great  Britain,  the 
War  of  1812,  that  the  Constitution  distinguished  herself  so 
conspicuously.  She  was  in  the  Washington  Navy  Yard 
when  war  was  declared  June  18,  1812.  The  declaration  was 
read  on  her  deck  on  the  20th.  and  she  sailed  next  day  to 
Join  the  American  squadron  under  Commodore  John 
Rodgers  at  New  York.  IXiring  this  cruise  her  troubles  be- 
gan when  she  found  herself  in  the  midst  of  a  British  squad- 
ron of  five  ships  Just  off  New  York.  She  finally  escaped 
after  a  chase  of  nearly  3  days,  by  good  management  and 
superior  seamanship.  The  story  of  the  escape  is  one  of  the 
most  interesting  chapters  in  her  history. 

During  the  War  of  1812  she  ran  in  and  out  of  Boston  seven 
times.  In  spite  of  the  fact  that  it  was  closely  blockaded  by  a 
British  fleet;  she  made  fl\'e  cniises,  ranging  from  Halifax. 
Nova  Scotia,  on  the  north  to  Oulana  on  the  south,  and  as  far 
east  as  the  coast  of  Portugal;  she  captured  and  burned,  or 
seat  in  as  pri7es.  nine  merchant  ships  and  five  British  ships  of 
war;  smd  she  was  shut  in  Boston  Hartwr  nearly  9  months. 
The  ships  of  war  captured  were  the  Cuerriere,  of  49  guns 
and  280  men.  August  19,  1812;  the  Java,  of  49  guns  and  422 
men.  December  29.  1312;  the  Pictou.  of  14  gxxns  and  60  men, 
February  15.  1814;  and  the  Cyane  and  Levant,  captured  in 
one  engagement  February  20.  1815.  The  Cyane  carried  34 
guns  and  175  men  and  the  Levant  21  gims  and  138  men. 
This  last  engagement  occurred  3  dajrs  after  the  termination 
of  the  war. 

It  was  after  the  engagement  with  the  Guerriere  that  she 
received  the  name  Old  Ironsides,  because,  as  her  seamen  said, 
the  shots  of  the  enemy  bounced  off  her  sides  as  though  they 
were  made  of  iron. 

In  addition  to  her  participation  In  the  wars  mentioned 
above,  the  Constitution  was  a  very  busy  peacetime  vessel. 

She  was  flagship  of  the  Mediterranean  for  the  protection 
of  our  commerce  1821-24.  1824-28.  1835-38.  and  1848-50. 

She  was  flagship  of  the  Pacific  Squadron,  operating  on  the 
west  coast  of  South  America,  1839-41. 

She  was  employed.  1842— 43.  for  the  suppression  of  piracy  in 
the  West  Indies. 

She  circumnavigated  the  globe,  1844-46.  She  left  New 
York  May  30,  1844,  and  visited  the  following  places:  Madeira 
and  Rio  de  Janeiro;  sailed  around  the  Cape  of  Good  Hope  to 
Madagascar,  Mozambique,  Sumatra.  Sirxgapore,  Borneo. 
China.  Manila.  Hawaii.  San  Francisco,  Monterey,  and  Val- 
paraiso; passed  around  Cape  Horn  and  again  visited  Rio  de 
Janeiro.  From  there  she  set  her  course  for  Boston,  where 
she  arrived  in  October  1846.  having  sailed  52,249  miles.  Dur- 
ing this  cruise  she  once  more  found  herself  suddenly  in  the 
midst  of  a  British  squadron,  but  this  time  they  were  friends 
in  the  need  of  stores  instead  of  an  enemy  to  be  outwitted. 

She  served  as  flagship  of  the  African  Squadron,  1853-^5, 
sent  out  to  suppress  the  slave  trade.  During  her  stay  on  the 
African  coast  she  captured  the  American  schooner  H.  N. 
G<XTHbrill,  suspected  of  t>eing  a  slaver,  and  sent  it  home  to 
New  York.  Commodore  Isaac  Mayo,  the  flag  offlcer,  was  in- 
strumental in  bringing  about  peace  between  various  warring 
tribes  of  nathres  along  the  coast. 

During  the  CivU  War.  1861-65,  the  Constitution  was  used 
as  a  training  ship  for  midahlixnen  tn  coxwectioa  with  the 
Naval  Academy,  which  was  temporarily  at  Newport,  R.  L, 
and  after  the  war.  when  the  academy  was  remored  to 
Annapolis.  Md.,  she  c<»itlnaed  to  serve  In  that  capacity  until 
1871.  when  she  was  taken  to  PhlladelphlA,  Pa.,  and  used  as 
a  training  ship  for  naval  apprentices. 


Her  last  cruise  to  a  foreign  shore  was  made  in  1878,  when 
she  carried  the  American  exhibit  to  France  for  the  Universal 
Exposition  at  Paris.  When  she  returned  home  she  was 
placed  out  of  commission,  but  was  used  for  awhile  as  a  train- 
ing ship  and  later  as  a  receiving  ship. 

In  1897  she  was  towed  to  Boston  to  help  celebrate  her  one 
hundredth  anniversary,  after  which  she  was  moored  to  a 
wharf  in  the  Boston  Na^^  Yard  and  used  as  a  naval  museum 
until  1925,  when  the  work  of  restoring  her  was  commenced. 

The  Constitution  has  been  rebuilt  several  times,  and  twice 
she  has  been  condemned  to  destruction.  The  first  time  was 
in  1830,  when  she  was  saved  by  the  poem  Old  Ironsides,  by 
the  American  poet.  Oliver  Wendell  Holmes.  The  second 
time  she  was  marked  for  destruction  was  in  1900,  when  it 
was  proposed  to  tow  her  to  sea  and  use  her  for  a  target. 
This  time  she  was  saved  largely  through  the  efforts  of  a 
patriotic  organization  called  the  Daughters  of  the  War  of 
1812. 

In  1925  the  Congress  of  the  United  States  authorized  her 
complete  restoration,  but  appropriated  no  funds  for  it.  In- 
stead it  was  planned  to  raise  the  money  by  private  contribu- 
tions. Tlie  sum  needed  was  about  $725,000  and  it  has  been 
raised  largely  by  the  sale  of  pictures  of  her  and  small 
amounts  given  by  American  school  children.  It  is  estimated 
that  approximately  4,500,000  children  contributed. 

TTie  list  of  officers  who  served  on  the  Constitution  carries 
many  names  famous  in  American  naval  history,  such  as  Silas 
Talbot.  Edward  Preble,  John  Rodgers,  Stephen  Decatur, 
Isaac  Hull.  William  Bainbridge,  Charles  Stewart,  Jacob 
Jones,  and  George  Dewey. 

tJ.  8.  s.  "constellation" 

One  of  the  six  frigates  authorized  by  act  of  Congress  of 
March  27.  1794.  Designed  by  Naval  Constructor  Joshua 
Humphres^.  Built  at  the  shipj'ard  of  Samuel  and  Joseph 
Sterrett,  Baltimore.  Md.,  under  the  immediate  supervision 
of  Capt.  Thomas  Truxtun,  United  States  Navy,  and  Naval 
Constructor  David  Stoddard.  Materials  used  in  her  con- 
struction, live  oak,  cedar,  and  pine.  Keel  laid.  1795. 
Launched,  September  7.  1797;  the  second  vessel  launched 
under  the  reorganization  of  the  United  States  Navy. 

Length,  164  feet;  beam.  41  feet;  tormage.  1,278;  battery.  36 
guns.  Complement,  340  men.  Cost,  $314,212.  Sailing  qual- 
ities so  fine  that  the  French  called  her  the  "Yankee  race 
horse." 

June  1798  sailed  from  Baltimore  on  her  first  cruise  under 
command  of  Commodore  Thomas  Truxtun,  to  protect  Ameri- 
can commerce  in  the  West  Indies  in  the  naval  war  with 
France.    Made  flagship  of  Commodore  Truxtun's  squadron. 

February  9,  1799,  near  St.  Kitts,  West  Indies,  after  a 
spirited  engagement  of  more  than  an  hour,  received  the  sur- 
render of  the  French  frigate  L'lr^surgente.  Later  in  the 
same  month  captured  two  smaller  vessels  from  the  French. 

February  2,  1800.  received  the  surrender  of  the  French 
frigate  La  Vengeance  after  a  nmning  fight  of  5  hours.  This 
prize,  though  badly  damaged,  managed  to  escape  in  the  dark- 
ness and  reached  Curacao  in  a  sinking  condition. 

1802-05,  cniised  in  the  Mediterranean  during  war  with  the 
Barbary  powers. 

1806-11,  laid  up  at  the  Washington  Navy  Yard. 

1812.  rebuilt;  14  inches  added  to  her  beam. 

1813-14.  blockaded  at  Norfolk  by  the  British  fleet,  but  her 
boats  took  an  active  part  in  operations  at  Craney  Island. 
Assisted  in  sinking  3  boats,  taking  43  prisoners,  and  killing 
and  wounding  90  of  the  enemy. 

1815-22.  cruised  in  Mediterranean,  Brazil,  and  Pacific 
Squadrons. 

1823-24,  out  of  commission. 

1825-44,  cruised  In  the  Mediterranean,  West  Indies,  and 
the  coast  of  Brazil. 

1845-53.  laid  up. 

1854,  rebuilt  at  the  Norfolk  Navy  Yard;  her  battery  changed 
to  22  gnns. 

1855-^.  Mediterranean  Squadron. 

1359-61,  Ai:rlcan  Sqtiadron. 
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1862-64.  cruising  In  search  of  Confederate  vessels  in  Euro- 
pean waters. 

1865-68,  receiving  ship,  Norfolk  and  Philadelphia. 

1869-71.  undergoing  repairs  at  Norfolk.  Va. 

1872,  gunnery  ship,  Washington  Navy  Yard. 

1873-92,  practice  ship.  Naval  Academy,  AnnapoUs.  Md. 

1893-1933.  attached  to  the  training  station.  Newport.  R.  I. 

The  Constellation  is  now  used  as  station  ship  at  Newport, 
where  she  is  visited  by  many  people  every  year. 

U.  S.  S.   "HAKTTOaD" 

The  U.  S.  S.  Hartford  was  a  steam  sloop  of  war.  launched 
at  the  Boston  Navy  Yard  November  22.  1858.  Steam  sloop, 
first  class;  length.  225  feet;  beam.  44  feet;  depth.  18"-^  feet; 
maximum  .speed.  13 ''2  knots;  ordinary  speed.  8  to  12  knots. 
Built  of  wood;  displacement,  2,900  tons;  18  guns.  Tonnage 
and  battery  were  changed  when  alterations  were  made  in  her. 
and  she  is  entered  in  the  Navy  Registers  from  1862  to  1865  as 
of  1.990  tons,  and  her  battery  variously  given  as  22  guns  and 
26  gims.    The  latter  number  of  gxms  she  carried  in  1862-63. 

The  first  cruise  of  the  Hartford.  1859-61.  was  to  the  East 
Indies  as  fiagship  of  Commodore  C.  K.  Stribling.  She  re- 
turned to  the  United  States  at  the  beginning  of  the  Civil  War 
and  was  refitted  and  put  in  commission  January  19,  1862, 
commanded  by  Commander  Richard  Wainwright,  and  became 
flagship  of  Admiral  D.  Q.  Farragut  in  the  West  Gulf  Block- 
ading Squadron.  She  reached  the  mouth  of  the  Mississippi 
River  February  20,  1862;  March  11  she  anchored  off  South- 
west Pass;  April  7  to  16  was  preparing  for  the  iiassage  of 
Forts  St.  Philip  and  Jackson,  below  New  Orleans.  Their 
bombardment  commenced  April  18  and  lasted  vmtil  April  24. 
when  the  Hartford  and  Farragufs  fieet  passed  the  forts; 
engaged  Chalmette  batteries  on  April  25.  At  1  p.  m.  of  the 
same  day  the  Hartford  anchored  before  New  Orleans;  Far- 
ragut demanded  the  surrender  of  the  city  through  Capt.  The- 
odorus  Bailey,  second  In  command,  and  the  next  morning  the 
American  fiag  was  hoisted  on  the  city  hall.  From  this  period 
until  the  surrender  of  Vicksburg  July  4.  1863,  and  Port  Hud- 
son July  9.  1863.  the  Hartford  was  conspicuously  engaged, 
having  taken  part  in  the  bombardments  of  those  strongholds, 
the  unsuccessful  attack  on  the  C.  S.  ram  Arkansas  July  22, 
1862.  and  at  one  time  blockaded  the  mouth  of  Red  River. 

After  the  opening  of  the  Mississippi  River  to  Vicksburg  was 
accomplished  and  the  fiag  hoisted  over  Port  Hudson  rest  was 
needed.  The  Hartford  returned  to  New  Orleans,  and  on 
August  1  sailed  for  New  York,  arriving  there  August  10.  She 
sailed  from  New  York  January  3.  1864,  under  command  of 
Capt.  Percival  Drayton,  with  Admiral  Farragut  on  board, 
reaching  Southwest  Pass  January  21,  1864,  where  she  resumed 
her  duties  as  the  fiagship  of  the  West  Gulf  Squadron. 

August  5,  1864,  the  memorable  engagement  of  Mobile  Bay 
took  place,  Farragut  leading  his  squadron  in  his  now  famous 
ship,  the  Hartford,  part  of  the  time  standing  in  the  rigging 
to  obtain  a  better  view  of  the  action,  which  ended  in  the  sur- 
render of  the  squadron  of  Admiral  Buchanan  and  the  forts 
of  Mobile  Bay.  After  the  active  work  of  the  squadron  was 
finished  the  Hartford  returned  to  New  York  in  December, 
where  she  was  put  out  of  commission  long  enough  to  prepare 
for  a  cruise  in  the  East  Indies  which  lasted  from  July  17.  1865. 
to  sometime  in  1868. 

After  this  she  was  repahred  and  again  sent  as  flagship  of 
the  same  station.  Rear  Admiral  Jenkins,  from  1872  to  1875. 

From  1876  to  1877  she  was  flagship  of  the  North  Atlantic 
Squadron,  and  under  Capt.  S.  B.  Luce  began  her  career  as  a 
training  ship.  From  1877  to  1879  she  was  on  the  south 
Atlantic  station. 

During  1882  she  carried  the  solar  eclipse  party  around  Cape 
Horn  to  the  Pacific.  In  1886  she  was  in  the  Pacific  and  was 
laid  up  for  repairs  at  the  Mare  Island  Navy  Yard  until  1899. 
October  of  that  year  she  was  recommissioned  and  sent  on 
special  service,  and  then  became  a  training  ship  for  lands- 
men and  as  such  cruised  in  all  parts  of  the  world  until  1906. 
during  part  of  which  year  and  In  1907-11  she  was  used  as 
practice  ship  for  the  midshipmen  at  the  Naval  Academy.  In 
1912-26  she  was  station  ship  at  Charleston,  S.  C.    November 


19,  1904,  she  took  part  in  the  ceremonies  at  the  unveiling  of 
the  statue  of  Frederick  the  Great  at  Washington,  D.  C.    Her 
battery  in  1922  was  of  light  rapld-flre  guns. 
She  is  still  at  Charleston,  S.  C.  out  of  commission. 

U.   8.   8.    "OLTMPIA" 

A  protected  cruiser,  built  at  the  Union  Iron  Works,  San 
Francisco.  Calif.  Authorized  September  7.  1888;  keel  laid  in 
1890;  launched  November  25,  1892.  and  named  for  the  capi- 
tal city  of  the  State  of  Washington.  Commissioned  Febru- 
ary 5.  1895. 

Length  overall.  344  feet  1  inch;  breadth  on  waterline,  53 
feet  V2  inch;  mean  draft.  21  feet  6  inches;  normal  displace- 
ment. 5,865  tons;  speed,  21.69  knots;  armament,  ten  5-inch 
R.  F.  guns,  four  8-inch  B.  L.  R.;  complement,  34  officers,  346 
men. 

After  service  as  the  flagship  of  Rear  Admiral  F.  V.  McNaJr, 
from  1895  to  1898,  cruising  in  waters  of  Japan,  China,  and 
the  Sandwich  Islands,  the  Olympia  became  the  flagship  of 
Admiral  George  Dewey,  in  command  of  the  Asiatic  Squadron, 
on  January  3,  1898,  Capt.  G.  V.  Gridley  commanding. 

On  May  1,  1898,  at  the  Battle  of  Manila  Bay.  the  Olympia 
led  the  attack  on  the  ships  of  the  Spanish  Squadron.  Ad- 
miral Etewey  in  his  autobiography  states; 

At  5.40,  when  we  were  within  a  distance  of  5,000  yards.  I  tximed 
to  Captain  Gridley,  and  said.  "You  may  flre  when  you  are  ready, 
Gridley."  While  I  remained  on  the  bridge  with  LAxnberton. 
Brumby,  and  Stlckney,  Gridley  took  his  staUon  in  the  conning 
tower  and  gave  the  order  to  the  battery.  The  very  first  gun  to 
speak  was  an  8-lnch  from  the  forward  turret  of  the  Olympia,  and 
this  was  the  signal  for  aU  the  other  ships  to  Join  In  the  action. 

The  action  lasted  from  5.41  a.  m. — with  an  interruption  of 
3  hours— until  12.30  p.  m.,  and  ended  in  the  destruction  of 
the  enemy's  vessels. 

On  account  of  the  ill  health  of  Captain  Gridley.  Com- 
mander B.  P.  Lamberton  was  ordered  to  take  command  of 
the  Olympia  in  June  1898.  The  vessel  continued  with  the 
Asiatic  Squadron  until  she  went  out  of  commission  Novem- 
ber 8,  1898.  at  the  navy  yard.  Boston.  Mass. 

In  January  1902  the  Olympia  was  recommissioned  under 
command  of  Capt.  H.  W.  Lyon  and  joined  the  North  Atlantic 
Squadron  as  fiagship  in  April  1902. 

From  December  1903  to  April  1904  the  Olympia  was  pro- 
tecting American  interests  and  lives  in  Panama,  going  on 
the  same  service  in  June  to  Smyrna  and  Turkey.  In  May 
1905  and  from  July  to  December  1905  she  was  on  a  similar 
mission  in  Dominican  waters. 

This  vessel  was  placed  out  of  commission  on  April  2,  1906, 
at  the  Norfolk  Navy  Yard,  but  was  reconmiissioned  on  May 
15,  1907,  and  cruised  with  the  midshipmen  from  the  Naval 
Academy.  Placed  in  reserve  at  Annapohs.  In  1912  taken  to 
Charleston,  S.  C,  where  she  remained  in  ordinary  imtil  1916. 

When  the  United  States  entered  the  World  War  the 
Olympia  was  en  route  from  St.  Thomas,  Virgin  Islands,  to 
the  Norfolk  Navy  Yard.  A  week  later  she  was  designated 
fiagship  of  the  United  States  patrol  force.  Commander  of  the 
Patrol  Force  Rear  Admiral  Henry  ^B.  Wilson  and  Capt. 
Waldo  Evans  in  command  of  the  Olympia. 

She  was  employed  in  patrol  duty  off  the  coast  of  Nova 
Scotia  and  as  ocean  escort  for  British  merchantmen  en  route 
to  and  from  New  York  and  the  war  zone.  On  April  28,  1918, 
she  sailed  from  Charleston  for  Europe,  arriving  on  May  20 
at  Scapa  Flow.  Scotland,  and  arrived  at  Murmansk.  Russia, 
May  24.  She  transported  Lieutenant  General  Poole,  of  the 
British  Army,  and  a  small  detachment  of  troops.  They 
drove  off  an  attack  at  Pechenga. 

On  June  8,  1918,  the  Olympia  sent  a  detachment  150  strong 
to  TCAnriaift-tka.  to  asslst  in  guarding  that  point.  When  the 
Murmansk  government  broke  with  the  Bolsheviki  allied 
troojjs  landed  in  Murmansk.  In  August  a  detachment  from 
the  Olympia  under  Captain  Bierer  took  part  in  the  successful 
expedition  against  Archangel.  This  same  detachment  under 
Lieutenant  Hicks  bore  their  share  in  the  pursuit  of  the 
retreating  Bolshevists  to  the  interior,  having  some  hard 
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In  December  1918  the  OZvmpto  became  the  flagship  of  the 
commander.  United  States  naval  forces,  eastern  Mediter- 
ranean, visited  ports  along  the  Adriatic,  and  made  a  cruise 
of  the  Black  Sea. 

In  September  1919  was  underway  for  Trau,  Dalmatia.  hav- 
ing been  informed  by  the  Italian  senior  naval  officer  present 
of  the  occupation  of  Trau  by  renegade  Italian  troops  from 
the  Italian  occupied  zone,  which  he  mved  the  United  States 
naval  authorities  to  induce  to  return  to  the  Italian  zone  prior 
to  an  Inevitable  clash  of  arms  with  the  Serbian  military  au- 
thorities. Arriving  at  Trau.  disembarked  a  landing  force  of 
101  men  and  officers.  The  mission  having  been  e  ccompli^hed, 
the  landing  force  returned  to  the  ship,  which  returned  to 
Spalato  the  same  evening. 

November  7,  1920.  assisted  in  the  delivery  to  the  Italian 
Government  of  the  ex-Austrian  battleship  Radetzsky  and 
ex -Austrian  battleship  Zrinyi.  These  two  vessels  held  in 
trust  by  the  United  States  alter  the  armistice  were  towed  out 
to  sea  and  delivered  to  the  Italian  authorities  as  per  agree- 
ment. 

At  Ragusa.  Dalmatia.  assisted  in  caring  for  refugees  who 
were  landed  there  and  were  in  desperate  circumstances  due 
to  hunger,  lack  of  shelter,  and  the  outbreak  of  typhus  and 
smallpox.  The  ship  distributed  fuel,  soap,  clothing,  and  food 
and  the  medical  officer  cared  for  the  sick. 

The  OhnTVpiCL  remained  in  European  waters  until  May  4. 
1921.  when  she  left  for  the  Philadelphia  Navy  Yard.  She 
participated  in  the  bombing  exercises  of  the  ex-German 
ships  Frankfort  and  Osterfriesland. 

In  September  1921  she  was  assigned  the  duty  of  bringing 
home  for  burial  in  Arlington  Cemetery  the  Unknown  Soldier, 
representative  of  the  heroes  of  the  American  forces  of  the 
World  War.  She  left  the  Philadelphia  Navy  Yard  on  this 
mission  on  October  3,  1921.  reaching  Plymouth  October  16. 
She  arrived  at  the  Washington  Navy  Yard  on  November  9, 
1921.  with  the  Unknown  Soldier,  where  she  was  met  by  repre- 
sentatives of  the  Army  and  Navy  and  the  other  services. 

The  Olympia  was  placed  out  of  commission  at  Philadelphia 
December  9.  1922.  IXxring  the  Sesquicentennial  Exposition 
at  Philadelphia  visitors  to  the  exposition  were  admitted  on 
board  as  part  of  the  Navy's  exhibit  at  the  celebration.  She 
Is  still  at  Philadelphia,  out  of  commission — 1936. 

UWTTED  STATES   TACHT  "AMERICA" 

The  United  States  yacht  America  was  originally  the  famous 
American  racing  vessel  that  won  the  trophy  known  as  the 
America's  cup  from  the  Royal  Yacht  Squadron  at  Cowes, 
England.  August  22.  1851.  She  was  a  sailing  schooner,  built 
by  George  Steers,  of  New  York,  in  1851.  Her  dimensions,  and 
so  forth,  were  as  follows:  Length  over  all.  111  feet;  beam.  25 
feet;  deck  to  keelson,  11  feet.  Draft:  Aft,  12  feet;  forward. 
7  feet  6  inches.    Rate:  Fourth.    Tonnage.  100. 

For  the  early  history  of  the  America  see  the  Lawson  History 
of  the  America's  Cup.  from  which  the  following  r^simi^  of 
events  following  her  victory  and  prior  to  her  acquisition  by 
the  United  States  Navy  is  culled: 

After  sailing  a  match  with  the  Titania  off  the  Isle  of 
Wight.  August  28,  1851,  the  America  was  sold  by  the  Ameri- 
can sjmdicate  that  owned  her  to  Lohn  John  de  Blanquiers  for 
$25,000.  Her  masts  were  shortened  and  her  rigging  changed, 
and  in  1852  she  was  raced  in  England  with  moderate  success. 
She  cruised  in  the  Mediterranean  during  the  same  year,  and 
In  1853  was  sold  to  Lord  Templeton.  who  used  her  for  about  a 
year  and  then  laid  her  up  at  Cowes.  In  1859  she  was  sold 
to  the  owner  of  the  Northfleet  Yard — ^England — who  rebuilt 
her.  makjng  her  as  good  as  new.  In  1860  she  was  purchased 
>y  H.  E.  Decl« — ^Lord  Decie — who  changed  her  name  to 
Camilla,  cruised  in  the  West  Indies,  and  upon  his  return  to 
England  raced  her  with  Indifferent  success.  She  is  next 
heard  from  on  this  side  of  the  water,  having  been  bought  from 
her  English  owner  by  some  person — name  not  recorded — in 
Savannah,  Ga..  where  she  arrived  in  April  1861.  At  Savan- 
nah a  gun  was  mounted  on  her  and  she  was  fitted  out  as  a 
blockade  runner  and  dispatch  boat  for  the  Confederacy  under 
the  name  of  Memphis.  No  connected  history  of  her  tulven- 
tures  in  this  picturesque  period  of  her  career  has  been  pre- 
served. 


Tlie  Memphis  was  finally  chased  into  the  St.  Johns  River, 
Pla.,  by  a  United  States  blockading  vessel  and  vas  sunk  there 
by  the  Confederates.  She  was  discovered  in  Dunns  Lake  by 
a  boat  expedition  commanded  by  Commander  Thomas  H. 
Stevens.  United  States  Na\T.  in  March  1862,  was  raised  by 
him,  and,  after  t)eing  repaired,  was  taken  into  the  United 
States  Navy  under  her  original  name.  She  was  appraised  at 
$6,000  by  Rear  Admiral  S..F.  du  Pont  November  1.  1862,  and 
was  purcha.sed  from  the  New  York  prize  court  by  the  Navy 
Department  May  19,  1863.  for  $700.  She  served  on  the  South 
Atlantic  Blockading  Squadron  off  Charleston.  S.  C.  until 
May  1863. 

Commander  Stevens'  version  of  the  America's  connection 
with  the  Confederacy,  given  in  his  report  of  April  23,  1862,  to 
Flag  Officer  S.  F.  du  Pont,  commanding  the  South  Atlantic 
Blockading  Squadron,  is  as  follows : 

The  America  wa.s  brought  to  Jacksonville  by  a  Lord  Dacy,  and. 
I  azn  well  informed,  was  sold  to  the  Confederate  Government  some 
4  months  ago  (at  which  time  she  ran  the  blockade)  for  the  sum 
of  880.000.  It  Is  asserted  and  generally  believed  she  was  bought  by 
the  rebels  for  the  purpose  of  carrying  Slldell  and  M&scn  to  England. 

The  officers  who  found  and  raised  the  America  waived  all 
claim  to  prize  money,  requesting  that  she  be  sent  North  and 
used  as  a  practice  ship  for  midshipmen  at  the  Naval 
Academy.  She  was  ordered  to  this  duty  in  May  1863,  and 
was  the  pride  of  the  midshipmen  until  1873.  She  was  sold 
at  auction  to  Gen.  Benjamin  F.  Butler  and  Col.  Jonas  H. 
French,  of  Boston,  June  20,  1873.  and  used  for  racing  and 
cruising.  She  wa^  rebuilt  in  1885,  and  sailed  her  last  race  in 
that  year  unsuccessfully.  In  1917  she  passed  into  the  hands 
of  the  Eastern  Yacht  Club  of  Marblehead.  Ma.ss..  and  was  by 
them  and  others  presented  to  the  Navy  in  1921.  as  follows: 
She  was  turned  over  to  the  Government  at  the  Naval 
Academy  at  Annapolis  on  October  1,  1921,  at  10:30  a.  m.  for 
the  sum  of  $1,  the  presentation  being  made  by  Mr.  Charles 
Francis  Adams  on  behalf  of  the  American  Restoration  Fund 
and  other  organizations,  and  so  forth,  and  taken  over  by  the 
Navy  Department  as  a  relic. 

u.  s.  s.  "ameeica" 

Line  of  battleship;  182 '2  feet  length;  50  feet  beam;  1,982 
tons;  full  complement.  626  officers  and  men.  First  ship  of 
her  class  built  in  America. 

Built  by  order  of  Congress  at  Portsmouth.  N.  H..  under 
the  direction  of  Col.  James  Hackett.  From  May  10,  1777,  to 
May  12,  1781.  Capt.  Tobias  Lear  superintended  the  building, 
and  she  was  completed  under  the  supervision  of  Capt.  John 
Paul  Jones.  Commenced  in  1777,  launched  November  5, 
1782. 

Capt.  John  Paul  Jones  was  unanimously  selected  by  Con- 
gress to  command  the  America,  but  it  \^'as  decided  to  present 
her  to  France  to  replace  the  Magnifiquc.  wrecked  in  Boston 
Harbor.  She  was  accordingly  when  launched  delivered  to 
the  Chevalier  de  Martigne,  late  commander  of  the  Mag- 
nifique.  The  French  Minister  at  Philadelphia,  Chevalier  de 
Luzerne,  was  directed  to  receive  her  for  the  .senice  of  the 
King  of  France.  Jones  was  ordered  to  superintend  her  fitting 
out. 

She  sailed  for  France  and  was  in  active  service  during 
1782  and  1783.  then  laid  up  at  Brest.  In  1786  a  commission 
ordered  by  the  King  to  examine  the  America  found  her  too 
much  decayed  to  be  repaired;  she  was  ordered  to  be  broken 
up  and  a  new  vessel  built  to  bear  the  name  America. 

The  figtu-ehead  of  the  America  was  designed  by  John  Paul 
Jones.  It  was  the  figure  of  the  Goddess  of  Liberty  crowned 
with  laurel;  the  right  hand  raised,  forefinger  pomting  to 
heaven,  on  the  left  arm  a  shield  of  blue  with  13  silver  stars 
in  it. 

ROOSEVKLT  OR  LANDON? BUILDERS  VERSUS   WRECKERS! 

Mr.  SADOWSia.  Mr.  Speaker,  the  battle  lines  are  dra\fc-n. 
The  war  is  on.  It  Is  Roosevelt  and  Garner  versus  Landon 
and  Knox.  I*rogressives,  liberals,  humanitarians  versus  old 
guards,  reactionaries,  monopolies.  Liberty  Leaguers. 

The  one  pronounced  progressive  candidate,  Senator  Borah, 
was  so  disgusted  with  the  standpat  atmosphere  of  the  Re- 
publican Cleveland  convention  that  he  did  not  even  attend 
the  convention,  nor  has  he  endorsed  the  candidate  since. 
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The  outstanding  liberal  and  progressive  Repubbcan,  Senator 
NoRRis,  of  Nebraska,  has  openly  and  publicly  endorsed 
President  Franklin  D.  Roosevelt. 

THREX  LONG  TVABB7 

They  have  stressed  the  3  long  years  of  Roosevelt.  They 
have  said  nothing  of  the  3  long  and  terrible  years  imder 
Hoover. 

This  is  not  only  a  mighty  interesting  comparison  but  it 
tells  the  very  heart  of  the  political  question  confronting 
every  voter  when  he  goes  into  his  voting  booth  on  Novem- 
ber 3. 

In  the  first  place,  think  of  the  Hoover  3  long  years  from 
what  you  yourself  saw  and  experienced — suffering  mothers, 
sweatshops,  ragged  children,  hungry  and  starving  toilers, 
ground  down  by  the  greedy  oppressors'  heels,  14,000,000  or 
15.000,000  unemployed,  banks  failing  everywhere — causing 
universal  ruin  and  suicides,  homes  and  farms  foreclosed  by 
the  hundreds  of  thousands,  millions  of  boys  tramping  the 
roads  and  railroads,  drifting  hither  and  yon  and  headed 
straight  for  the  devil,  businesses  going  to  pot  on  every  hand 
in  every  community,  farm  prices  so  low  that  they  would  not 
bring  enough  even  to  pay  interest  and  taxes,  with  almost 
everybody  you  saw  without  hope  and  surrounded  In  gloom 
and  despair.  As  you  think  back,  is  not  this  the  actual,  the 
unvarnished,  picture  of  the  Hoover  3  long  years? 

And  then  compare  these  with  the  3  long  years  under 
Roosevelt;  the  hungry  fed;  sweatshops  abolished;  many  mil- 
lions given  employment;  the  farm  income  raised  toward  a 
prosperous  condition;  workers  given  more  decent  working 
and  living  conditions;  bank  failures  almost  entirely  stopped; 
business  prosperous  everywhere;  millions  of  boys  taken  from 
the  streets  and  railroads  into  the  C.  C.  C.  camps  and  employ- 
ment; mortgage  foreclosures  on  homes  and  farms  reduced 
almost  to  a  minimum;  stock-market  graft  wiped  out;  mil- 
lions of  needy  old  people,  blind,  and  dependent  children 
helped;  spirits  revived;  and  gloom  and  distress  turned  Into 
hope  and  assurance. 

We  should  pick  up  their  slogan  and  song  of  3  long  jrears 
and  bring  it,  as  it  actually  is,  and  bum  it  into  the  minds  of 
every  possible  voter  in  the  coimtry.  This  Is  the  real  question 
between  the  two  parties,  Do  you  want  to  go  back  to  the 
Hoover  3  long  years  or  do  you  want  to  continue  the  Roose- 
velt 3  long  years? 

The  Republican  convention's  great  demonstration,  you 
know,  was  for  Mr.  Hoover,  and  Mr.  Hoover  heartily  approves 
Governor  Landon;  therefore,  it  would  seem  that  Governor 
Landon  typifies  the  Hoover  3  long  years,  especially  as  the 
Governor  so  heartily  condemns  the  Roosevelt  3  long  years. 

KOOSEVELT    ACCOBIPUSHMXNTS 

He  has  tiuTied  despair  into  hope  and  prosperity  for  nearly 
all  of  the  people. 

He  has  provided  jobs  for  many,  many  millions. 

He  has  fed  himgry  mouths  and  has  kept  great  groups  of  our 
people  from  starving  and  from  anarchy. 

He  has  practically  doubled  the  farm  Income. 

During  the  Hoover  administration  more  than  6,000  banks 
were  closed,  with  the  consequence  of  disaster  and  loss  almost 
beyond  telling  and  beyond  measiiring.  while  the  President  has 
so  rearranged  the  situation  that  a  bank  failure  is  now  almost 
unknown. 

He  has  guaranteed  the  bank  deposits  for  more  than 
50.000,000  of  American  citizens. 

He  has  shifted  the  money  center  of  America  from  Wall 
Street  to  Washington. 

He  has  saved  a  million  homes  from  foreclosures  through 
the  Home  Owners'  Loan  Corporation. 

Farm  evictions  prior  to  his  administration  were  at  a  rate 
of  more  than  200,000  a  yew.  He  has  loaned  about  $4,000,- 
000,000  and  has  saved  hundreds  and  hundreds  of  thousands  of 
farms  and  farm  homes  from  the  continued  foreclosures. 

He  has  saved  and  helped  tens  of  thousands  of  banks,  in- 
surance companies,  railroads,  and  other  business  institutions 
through  the  R.  P.  C. 

He  has  taken  a  miUion  and  a  quarter  boys  from  beggmg 
rides  from  automobiles  on  the  highways  and  from  stealing 
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rides  on  railroad  trains,  drifting  back  and  forth  aimlessly 
and  heading  straight  into  crime,  and  has  put  them  into  the 
health-giving,  the  hope-giving,  and  the  prosperity-giving 
C.  C.  C.  camps. 

He  has  outlawed  the  sweatshop  and  abolished  child  labor. 

He  has  provided  for  old-age  insurance  through  coopera- 
tion with  the  States,  and  has  given  help  to  dependent  chil- 
dren and  tJ^ie  physically  incapacitated. 

He  has  given  us  the  Securities  Commission,  which  protects 
innocent  investors  from  the  lying  and  thieving  devices  of  the 
imscrupulous  confidence  men  and  their  worthless  stocks. 

He  has  given  us  the  Tennessee  Valley  electrical  yardstick 
and  is  bringing  electricity  into  hundreds  of  thousands  of 
farm  homes  through  the  R.  E.  A.,  and  its  efficient  chairman. 
Morris  L.  Cooke. 

He  has  taken  600,000  farm  families — about  3.000,000  peo- 
ple— from  rehef  rolls  and  put  them  into  self-respecting  and 
self-supporting  conditions  on  farms  through  the  Resettle- 
ment Administration. 

He  has  kept  tens  of  thousands  of  young  people  in  schools 
and  colleges. 

Ihrough  the  Federal  Housing  Administration  he  has  helped 
hundreds  of  thousands  of  people  to  build  and  buy  their  own 
homes. 

In  1932,  900  corporations  made  a  net  profit  of  $142,000,000. 
Last  year  these  same  corporations  made  more  than  10  times 
that  much  profit — $1,568,000,000.  On  every  hand  business 
is  better  and  in  some  instances  is  booming. 

He  has  increased  our  foreign  trade  with  many  coimtries, 
in  some  as  much  as  30  percent. 

And  there  are  a  lot  of  other  great  benefits  which  hia 
administration  has  accomplished. 

The  3  years  under  Roosevelt  was  a  people's  Government. 
The  3  years  under  Hoover  was  an  Andy  Mellon- Wall  Street 
Government. 

I  could  go  on  all  day  making  similar  comparisons,  but 
these  I  have  given  tell  the  whole  story.  There  is  no  question 
in  my  mind  as  to  which  3  long  years  the  people  will 
choose. 

The  Wall  Street-Old  Guard  crowd  are  about  as  honest 
with  the  people  as  the  hubby  was  with  his  wife.  He  tele- 
phoned to  her  from  a  night  club,  "I'm  working  late  at  the 
office,  dear."  Replied  the  wife,  "Well,  you  must  be  made  of 
asbestos.    Your  office  burned  down  shortly  alter  5." 

VEPBSVKD  or  LIBIZTIES? 

Another  fearful  convention  howl  was  that  President 
Roosevelt  is  depriving  us  of  many  of  our  liberties.  Yes;  this 
is  true.  He  is.  There  are  two  kinds  of  liberties — the  kind 
of  liberties  we  want,  and  the  kind  of  liberties  we  do  not 
want. 

The  kind  of  liberties  that  we  do  not  want  are  those  which 
gave  to  certain  powerful  financial  Interests  special  privileges 
to  loot  and  rob  the  American  public  at  will.  Those  interests 
and  special  privileges  regarded  these  rights  which  they  pos- 
sessed under  the  previous  Republican  administration  as  their 
hberties.  It  was  those  liberties  which  wrecked  and  ruined 
our  Nation.  The  rules  of  the  game  that  were  established  by 
Andy  Mellon  and  his  crowd  have  been  scrapped  and  dis- 
carded and  in  doing  so.  the  real  liberties  of  the  people,  aa 
originally  contemplated  by  the  fathers  of  our  coimtry  and 
guaranteed  by  the  Declaration  of  Independence  and  the 
Constitution,  will  again  be  triumphant  in  this  great  land  of 
ours. 

LABOR    FOB    ROOSCTZLT 

The  American  Labor  movement  has  abandoned  its  non- 
partisan policy  and  has  taken  a  definite  stand  favoring  Roose- 
velt Democratic  liberalism.  John  L.  Lewis,  head  of  the  Mine 
Workers'  Union,  and  MaJ.  George  L.  Berry,  of  the  Pressman's 
Union,  have  pledged  to  deliver  500,000  members  of  these  or- 
ganizations to  President  Roosevelt.  The  members  of  the 
labor  organizations  are  active  in  their  support  of  the  Presi- 
dent. 

President  William  Green  of  the  American  Federation  of 
Labor,  in  a  speech  in  Washington  last  spring  heartily  en- 
dorsed the  President  and  his  pohcies. 
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WHO    IB    OISSATISnrD    WTTH    ROOSEVELT? 

The  Republican  newspapers  would  lead  their  readers  to 
believe  that  the  people  are  dissatisfied  with  President  Roose- 
velt. 

Let  us  tear  down  their  vicious  cartoons  and  libelous  arti- 
cles. Let  us  analyze  those  subsidized  remarks  that  appear 
in  the  Republican  press. 

Now  who  is  it,  then,  that  is  dissatisfied  with  the  work  of  the 
Roosevelt  administration?  Not  those  who  have  been  aided 
by  the  Aericultural  Adjustment  Act.  Not  those  whose  farms 
have  been  saved  by  the  Farm  Credit  Administration.  Not 
those  v.ho  have  been  able  to  refinance  their  mortgages  at  a 
lessened  rate  of  interest  through  the  activities  of  the  Federal 
Housing  Administration.  Not  those  whose  homes  have  been 
saved  by  the  Home  Owners'  Loan  Corporation.  Not  the  stock- 
holders or  creditors  of  banks,  insurance  companies,  and  rail- 
roads that  have  been  rescued  by  the  Reconstruction  Finance 
Corporation. 

Surely  not  those  who  have  received  aid  or  found  work 
through  the  Pubhc  Works  Administration  or  the  Works 
I*rogre.'^s  Administration.  Not  the  1.250.000  boys  who  were 
taken  from  idleness  and  the  streets  and  given  opportunity 
and  training  in  the  Civilian  Conservation  Corps.  Not  the 
52.000,000  American  citizens  whose  deposits  in  the  banks  of 
the  country  have  been  made  secure  by  the  act  creating  the 
Federal  Deposit  Insurance  Corporation.  Not  the  laboring 
groups  in  whose  interest  the  National  Recovery  Administra- 
tion estabhshed  collective  bargaining,  improved  working 
conditions,  outlawed  the  sweatshop,  al>olished  child  labor, 
and  ga\  e  to  industry  an  opportunity  for  constructive  leader- 
ship. 

Not  those  whose  humanitarian  Instincts  approve  the  So- 
cial Security  Act  and  its  provisions  for  old-age  insurance 
and  grants  to  States  for  widows'  jjensions,  child  welfare, 
and  publ.c-health  service.  Let  me  say  to  you  at  this  time 
that  the  inadequate  old-age  pensions  now  being  paid  by  the 
State  of  Michigan  is  not  the  Federal  Government's  fault, 
but  this  lies  at  the  door  of  our  Republican  Governor  who 
apparently  does  not  believe  in  fair  treatment  for  the  aged  of 
our  State  and  for  the  widows  and  for  child  welfare. 

Not  those  who  recognized  the  need  of  abolishing  holding 
cwnpanies,  formerly  connected  with  the  banks  of  our  coun- 
try, which  made  it  possible  for  reckless  or  corrupt  financiers 
to  speculate  with  the  savings  of  depositors  or  waste  the 
funds  entrusted  to  their  care.  Not  those  who  favor  stock- 
market  regulations  to  protect  the  public  in  connection  with 
securities  offered  for  general  sale.  Not  those  whose  utility 
rates  have  been  reduced  through  the  activities  and  influence 
of  the  Tennessee  Valley  Authority. 

Not  those  who  wanted  to  see  the  price  level  lifted  and 
the  debt  burden  of  the  coimtry  made  bearable.  Not  those 
who  have  followed  international  developments  and  have 
noted  the  fruitful  efforts  to  expand  oui*  markets  and  to  re- 
\ive  foreign  trade.  In  Detroit  alone  the  reciprocal  tariff 
agreements  made  by  our  President  and  our  Secretary  of 
State.  Hon.  Cordell  Hull,  has  increased  Industrial  produc- 
tion and  has  aided  the  export  trade  of  automobiles  over  100 
percent.  This  In  turn  aids  in  increasing  employment  in 
our  factories  and  places  at  work  many  a  person,  who  prior 
to  these  trade  agreements  was  unemployed. 

Not  those  who  realize  that  the  American  dollar  is  the 
soundest  money  on  earth:  and  that  there  is  a  larger  metallic 
reserve  behind  every  Government  Issue  than  at  any  previous 
time  in  our  history. 

Surely  not  the  great  masses  of  the  people  who  see  evi- 
dence of  increasing  prosperity  upon  every  hand. 

Who.  then.  I  repeat,  are  dissatisfied?  No  doubt  thwarted 
political  ambitions,  unrelenting  partisanship,  and  ultra-con- 
servatism account  for  the  major  portion  of  the  forces  ar- 
rayed against  us.  These  thln^  we  understand  and  accept. 
There  are  those  who  complain  that  the  Budget  has  not  been 
balanced.  If  the  President  had  balanced  the  Budget  at  the 
time  his  critics  Insisted  that  he  should  do  so.  how  many 
of  our  citizens  would  have  been  forced  to  go  without  food? 
Which  was  the  more  important  thing  to  do.  balance  the 
Government's  Budget  or  balance  the  people's  budget? 


The  people  of  this  great  country  are  proud  that  they 
had  a  President  and  a  Congress  that  thought  of  them  first. 
Men  with  a  heart,  who,  seeing  and  knowing  the  condition 
of  the  people  of  our  country,  thought  in  terms  of  them.  It 
was  impossible  to  balance  the  Budget  and  feed  the  people 
at  the  same  time.  If  it  be  treason  to  the  doctrines  of  sound 
finance  to  feed  and  clothe  the  himgry  and  naked,  then  let 
the  critics  of  the  administration  make  the  most  of  it. 

Of  course,  recovery,  has  cost  a  great  deal  of  money,  but 
far  less  than  unfriendly  critics  assume.  Nor  do  the  critics 
allow  any  credit  for  the  public  buildings  that  have  been 
erected,  the  great  bridges  that  are  being  flung  across  our 
rivers,  the  thousands  of  miles  of  good  roads  that  are  bem^ 
laid,  the  dams  that  are  being  built,  and  the  iimumerable 
other  projects  that  add  to  the  wealth  and  well-being  of  our 
country.  This  outpouring  of  public  credit  had  for  its  pri- 
mary object  the  rescue  of  millions  of  Americans  from  the 
impossible  position  in  which  the  economic  collapse  had 
placed  them.  The  purpose  was  to  preserve  to  them  their 
private  ownership  of  property;  their  right  to  conduct  their 
enterprises  as  independent  and  useful  factors  in  American 
life  and  to  avoid  the  processes  of  liquidation  by  which  the 
great  bulk  of  our  fellow  citizens  were  rapidly  being  forced 
into  the  growing  army  of  the  unemployed. 

There  are  still  many  grave  problems  yet  to  be  worked  out, 
which  must  be  approached  not  only  with  all  the  intelligenc© 
the  Nation  can  summon,  but  with  a  devotion  amounting  to 
consecration. 

Do  you  suppose  for  a  moment  that  the  Republican  Party, 
as  now  constituted,  or  as  it  is  likely  to  be  constituted,  would 
be  able  to  grasp  the  social  consequences  involved  in  these 
great  economic  problems  or  be  willing  to  adopt  the  measures 
of  relief  that  existing  conditions  demand?  It  would  be  a 
vain  and  futile  hope. 

The  dawning  future  is  aglow  with  promise  and  when  the 
history  of  this  era  is  written.  President  Roosevelt  will  be 
more  and  more  clearly  revealed  not  only  as  a  friend  of  hu- 
man justice  and  social  progress,  but  as  the  protector  and  de- 
fender of  our  accredited  form  of  government,  which  by  his 
genius  he  has  vindicated. 

BUIIDEES   VE&SnS   WUZCKZSS 

The  issue  is  clear — shall  we  continue  the  New  Deal  which 
has  rescued  our  country  from  disaster  and  despair;  or  shall 
the  Government  be  turned  back  to  the  old  dealers  who 
wrecked  and  ruined  it? 

The  consequences  of  the  coming  election  are  vital  to  the 
future  of  our  Nation.  We  must  do  oin-  utmost  toward 
5welling  the  majority  that  will  testify  to  the  national  desire 
that  the  processes  of  recovery,  initiated  and  caused  by  Presi- 
dent Roosevelt,  shall  not  be  interrupted. 

The  verdict  must  be  so  overwhelming,  so  conclusive,  so 
compelling,  that  nobody  can  doubt  that  the  country  is  united 
in  its  determination  and  there  shall  be  no  backward  step  in 
our  progress. 

HON.  TttMAN   BACON  PARKS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  should  not  wish  for  this 
session  to  come  to  a  close  '<^thout  expressing  to  the  House 
my  keen  regret  over  the  fact  that  our  beloved  colleague,  the 
distinguished  gentleman  from  Arkansas,  the  Honorable 
TiLMAN  Bacon  Parks,  is  voluntarily  retiring  from  member- 
ship in  this  body.  Despite  the  importimltles  of  his  many 
friends  in  and  out  of  Congress  our  friend  has  concluded  to 
terminate  his  enviable  congressional  career. 

Mr.  Parks  took  his  seat  in  this  House  on  March  4.  1921. 
and  has  served  continuously  with  distinction  ever  since. 
But  relatively  few  of  the  present  membership  have  had 
longer  service.  My  service  antedates  Mr.  Parks  by  8  years. 
Therefore.  It  has  been  my  privilege  to  know  and  serve  with 
him  throughout  his  membership.  Our  association  naturally 
became  closer  when  he  became  a  member  of  the  Committee 
on  Appropriations  on  December  9,  1931,  Immediately  becom- 
ing a  member  of  the  important  War  Department  subcom- 
mittee, in  which  he  succeeded  to  the  chairmanship  at  the 
commencement  of  the  Seventy-fourth  Congress.  No  word  of 
praise  from  me  Is  necessary  of  the  splendid  record  he  made 
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in  that  important  post.  Every  Member  here  who  gives  close 
attention  to  the  national  defense  will  bear  witness  to  the 
signal  contribution  he  has  made  in  providing  us  with  a 
better,  more  effective,  and  more  efficient  Military  Estab- 
lishment. 

Mr.  Parks'  withdrawal  can  only  mean  a  decided  loss  to  the 
House,  to  his  great  State,  and  to  the  Nation;  and  I  am  sure 
there  is  no  man  in  this  body,  on  either  side  of  the  aisle,  who 
does  not  join  me  in  the  earnest  wish  that  his  future  may  be 
blessed  with  good  health,  happiness,  and  prosperity  in  abun- 
dant measure. 

Mr.  Speaker,  as  a  part  of  my  remarks  I  shaH  include  an 
editorial  from  the  Boston  Evening  American  entitled  "A  Real 
Representative."  It  is  a  well-deserved  tribute  to  our  depart- 
ing friend: 

(From  the  Boston  American] 

A  REAL  REPRESENTATTVI 

The  retirement  from  Congress  at  the  expiration  of  his  present 
term  of  Representative  Tn^iiAN  B.  Pakks  marks  the  passing  from 
public  life,  for  the  present  at  least,  of  a  statesman  who  will  leave 
behind  him  In  Washington  an  enviable  record  of  devoted  service 
to  the  national  defense  of  his  country. 

While  falthfxiHy  representing  his  own  constituents  of  the 
Seventh  District  of  Arkansas  for  the  past  15  years,  he  has  been 
broad  enough  In  his  stalwart  Americanism  to  visualize  the  Nation 
and  its  needs  as  a  whole.  This  is  an  attribute  so  rare  today  as  to 
be  deserving  of  the  highest  praise. 

As  chairman  of  the  military  subcommittee  of  the  House  Com- 
mittee on  Appropriations  in  his  cloeing  term.  Mr.  Pakks  was 
largely  instrumental  In  bringing  before  the  House,  with  the  fxill 
support  of  his  committee,  an  appropriation  bill  which  for  the  first 
time  In  many  years  recognized  the  deplorable  state  of  weakness 
Into  which  the  United  States  Army  had  been  permitted  to  sink, 
and  presented  an  intelligent  program  for  its  Im^provement. 

For  the  first  time  also  in  many  years,  under  the  leadership  of  Mr. 
Parks,  the  attention  of  Congress  was  directed  to  the  Pacific. 

Accompanied  by  Representative  John  P.  EtoCKWDLXK,  of  Cali- 
fornia, who  gave  him  constant  encouragement  and  support,  and  by 
other  members  of  his  subcommittee,  Mr.  Parks  a  year  ago  made  a 
personal  examination  erf  the  defenaes  of  the  west  coast  from  Seattle 
to  San  Diego,  erf  the  Panama  Canal,  and  of  the  Hawaiian  Islands. 

The  committee  was  Impressed  with  the  strategic  Importance  of 
the  Pacific,  gathered  valuable  data  at  first  hand,  and  IncorpcM-ated 
the  ideas  obtained  in  the  Army  bill  ol  this  year  which  gives  the 
country  its  first  adequate  defense  program  since  the  close  of  the 
World  War. 

It  Is,  unhappily,  unusual  to  find  a  public  servant  who  maintains 
his  enthusiasm  to  the  very  close  of  his  appointed  term  of  o<Dce.  It 
is  a  weakness  of  hxmian  nature  to  lose  Interest  in  a  duty  which  Is 
soon  to  be  reUnquished. 

Mr.  Parks  has  known  for  a  long  time  that  he  would  not  be  a 
candidate  to  succeed  himself  In  Congress  with  the  expiration  of  his 
present  term. 

The  Indefatlgablllty  of  his  zeal  for  the  national  defenae  thus 
grew  from  no  selfish  motive,  but  from  the  highest  Instincts  of  dis- 
interested love  of  country. 

With  his  retirement  the  Army  will  lose  a  valued  supporter, 
Arkansas  a  faithful  servant,  and  the  Nation  a  patriotic  and  most 
efficient  leglslatcx-. 

SALARIES 

Mr.  SABATH.    Mr.  Speaker,  in  accordance  with  leave  to 

extend,  I  am  submitting  a  statement  of  salaries  paid  officials 

and  directors  of  certain  companies  and  corporations.    This 

list  was  furnished  by  the  Securities  and  Exchange  Cwnmis- 

sion  on  June  15,  1936,  and  reads  as  follows: 

Table  1.— Total  remuneration  of  officers  and  directors  recejoitng 
annually  $50,000  or  more.  Selection  limited  to  domestic  corpora- 
tions with  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  national  securities  exchange* 


Tabls  1. — Total  remuneration  of  officers  and  directors  receiving 
annually  $50,000  or  more.  Selection  limited  to  domestic  corpora- 
tions unth  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  national  securities  exchanges — Con. 


Name  of  oompany  and  official 


Allted  Stores  CorporaMon: 

B   Karl  Puckatt 

Richard  MIttoo ~.~ 

Amerlran  F-xpraw  Co.  P.  7.  Small 
Amerte-an  RoUluf  MUl  Co.: 

(ieorire  M.  N'erlty 

CbarlM  K.  Hook _ 

American  Smeltlnff  4  R«flninf  Co. 
FraiicU  II    Brownell 

n  o.  odms — 

Simon  Qiig^fnlvim 

Amorican  Sugar  lia>i»»m  Co.,  Karl 
D.  Babat.  I 


Capacity 


PrMid*Dt  and  director _ 

Chairman  and  director  of  reicislrant; 

officer  ol  1  Rubaiduiry. 
Prwident  and  director 

Chairman  and  director 

Praaldaat,    feneral    manacer,    and 
diraoMr. 

Chairman  and  director  of  refiatrant; 
praaident  of  1  subBtdiary. 

Vice  presidanf  and  director 

Praaidaot  and  director 

Ctaairman  and  diract<ir—    ■ 


Remu- 
neration 


m,147 
80,235 

08,666 

ia.ooo 

M.OOO 


100,000 

70,000 
6a  000 

n.iao 


Name  of  company  and  official 


American  Telephone  &  Telegraph 
Co.: 

W.  R.  Gifford 

C.  P.  Cwper 

C.  M    Braoelen ^.. . 

B.  (ilicradi   

H.  D.  Paisbury 

Leonard  H.  Kinnard 


American  Tobacco  Co.: 

Georpe  W.  Hill 

James  E.  Lipscomb,  Jr. 


Vincent  Rigt(io 

Charles  F.  N'eiley 

Thomas  K.  Taylor 

Paul  -M.  Hahn 

American  Water  Works  &  Electric 

Co.,  Inc.,  II.  Ucbarl  Porter. 
American  Woolen  Co.: 

Lionel  J.  Noah 

Moses  Pendleton 

Anaconda  Copper  Mining  Co.: 

Cornelius  F.  Kelley 

James  R.  Uobbins 


Capacity 


PYesident  and  director 

Vice  president  and  director 

Vice  president  and  penera!  coun.sel. 
Vice  i>resident  aiui  chief  en^jineer... 
Piesident  and  director  cf  1  subsidi- 
ary. 
Chairman  and  director  of  1  subsidi- 
ary 

rVesident  and  director.. - 

Director  and  president  of  1  subsidi- 
ary. 
Vice  president  and  dirrctor 

....  doir".  i"r..iiiiiiiiiiinniiii 

do. 


President  and  director. 


.do. 


Associated  Oas  &  Electric  Co.,  J.  I. 
Manpe, 

Atchjaon,  Topeka  &  BaoU  Fe  Ry. 
Co..  S.  T.  Bladsoe. 

Atlantic  Refining  Co.: 

J.  W.  Van  Dyke 

W.  M.IrLsh. 

Baltimore   &    Ohio    R.    R.    Co., 
Daniel  WiUard. 

BeneOcial  Industrial  Loan  Corpo- 
ration, Charles  H.  Watts. 

Betlilehem  Bteel  Corporation: 
Charles  M.  Schwab 


Vice  president  and  director 

President  and  director  of  registrant; 
president  of  8  subsidiaries. 

Vice  president  and  director  of  reg- 
istrant: president  of  1  subsidiary. 

President  and  director 


Eugene  Q.  Qraoe. 


Quincy  Bent 


C.  Austin  Back.. 

Paul  Mackall 

R.  E.  McMath„ 


Borden  Co.,  Arthur  W.  Milbum.. 

Boston  &  Maine  R.  R.,  E.  S. 
French. 

Brooklyn-Manhattan  Transit  Cor- 
poration, William  S.  Menden. 

Brooklyn  Union  Uas Co.,  James  H. 
Jourdan. 

California  Packing  Corporation, 
L.  E.  Wood. 

Chicago  &  North  Western  Ry.  Co., 

Fred  W.  Sargent. 
Chicago.    Burlington    &    Quincy 

R.  R   Co.  .Ralph  Budd. 
Coca-Cola  Co..  R-  W.  Woodruff.... 

Columbia  Oas  A  Electric  C<H7ora- 
tion: 
Philip  Q.  Oosler 


Thomas  B.  Oregory.... 


Commercial  Credit  Co.: 

A.  E.  Duncan 

J.  P.  Maguira 

Commonwealth  &  Southern  Cor- 
poration. Wendell  L.  Willkie. 
Consolidated  Uas  Co.  of  .New  York: 
Oeorge  B.  Cortelyou 


Frank  W.  Smith . 


rioyd  L.  CtrliilA... 


CooaolidAted  Oas.  Electric  Light 
A  Power  Co.  of  Baltimore,  Her- 
bert A.  Wagner. 
Continental  Oil  Co.,  Dan  Mormn.. 
Corn  Products  Refining  Co.: 

Oeorge  M.  MofTett 

Frederick  T.  Ftsber. 

Oeorge  a.  Mahnna  . 


....do- 


Chairman  and  director 

President  and  du'eclor . 

President 


President  and  director  of  registrant: 
officer  and  director  of  i  subsidi- 
aries; director  of  45  subsidiaries. 

Chairman  and  director  of  registrant: 
officer  or  director  of  1  or  more  sub- 
sidiaries. 

President  and  director  of  registrant; 
officer  or  director  of  1  or  more  sub- 
sidiaries. 

Director  of  repistrant;  officer,  direc- 
tor, or  employee  of  1  or  more  sub- 
sidiaries. 

Vice  president,  secretary,  and  direc- 
tor of  registrant:  officer  or  director 
of  1  or  more  subsidiaries. 

President  and  director 

President  and  director  of  registrant; 
president  of  1  subsidiary. 

President  and  director ■  ..- — 


.do 


President  and  director  of  registrant; 
officer  or  director  of  various  sub- 
sidiaries. 

President  and  director 


do- 


President  and  director  of  registrant; 
director  of  1  subsidiary. 


President  and  director  of  registrant; 
officer  or  director  of  various  subsid- 
iaries. 

Senior  vice  president  and  director 
of  registrant:  officer  or  director  of 
Terioos  subsidiariee. 

Chairman  and  director — 

President  of  subsidiary 

President  and  director 


President,  trustee,  and  member  ex- 
ecutive committee  of  reKistrant, 
officer  or  director  of  23  .subsidiaries. 

TnLxtee  and  memiier  executive  com- 
mittee of  registrant;  ot&oer  or  di- 
rector of  d  suLitid  iarle!« . 

Chairman,  trustee,  and  member 
executive  committee  of  registrant; 
officer  or  director  of  V subsidiaries. 

President,  meiutier  eucuUve  com- 
mittee, and  director. 


Presideot  and  director 

vice  praaldaat,  wcretary  and  treas- 
urer, and  director. 
Vice  president  and  director — — 


Remu- 
neration 


|20Ei,250 
-4.2S0 
61,875 
61.8T5 
6&,0Q6 

65.000 


ir,043 
100,000 

60.000 
60,000 
50,000 
50.000 
80,625 


s^aoo 

60,300 
174,604 
60.574 
66,672 
6fi.600 


loaooo 

7.\000 
60,000 

68,586 


230,000 

180,000 

90,000 


00,000 
76,000 
68,500 


95,000 
6(1,000 

8^189 

81,092 

60,240 

60,000 

80,000 

100,500 

91,300 
51,050 


56,000 
66.000 
66,971 


108,606 
78,188 
67,080 
66.640 

100,000 

144,760 
121,600 

12L600 


vjn;vrriiiiit:iii,  s  xsuagei  or  oaiauce  uie  people  s  ouagc\,i 


I  praise  rrom  me  u  necessary  of  the  splendid  record  he  made 


10824 


CONGRESSIONAL  RECORD— HOUSE 


June  20 
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Capacity 

Remu- 
neration 

Cmwn     7ei;*rback     Corporation, 

Chairman  and  director 

$67,700 

Ix>au  Blwh. 

Curtu  PuWishInt  Co.: 

O   n    T^rimer 

Chairman,  president,  and  director. . 

inaooo 

P.  8   Collins 

Vice  president  and  director 

60.7,M 

F.  A    Healv  

do     .       

£4,000 

Pekw^rr  Ac  ni»l<vin  Railrosd  Cor- 

Presi<]ent and  director 

50.000 

poration.  I.    K    I»ree. 

Delairaif.  I-*ck»wftnai»  A  \Vest«m 

do ., 

60.000 

R.  k  .  J    .M    I>avis 
TiVLTrm  Kdiscn  Co..  Alex  Dow 

do...__. , ... 

75,715 

Kastmau  kcMlak  Co.: 

Frank  \V   Ix>TeJoy.. 

do „ 

on.  904 

WiH«ra  (1   Ma^T 

Chairman  and  director 

61.230 

Klectr.c  Power  A  Light  Corpora- 

Director of  re«u<trAni;  offioor  or  di- 

71,335 

tion.  H    C    Cotjch 

rector  of  ^  suhsiiliaries. 

Erte  Railmad  Co  .  C.  E.  Denney.. 

Prrinlenl  and  .lirecior 

53,7.V) 

jntdanl   Water   S«rvioe   Coriwrv 

President  and  ilirector  of  re»a"!trant; 

66,700 

ttaa,  C.  T.  Cbeoenr. 

chairman  and  director  of  14  sub- 

uduries. 

Fed*ratrd  Oernrtment  Stores,  Inc.: 

isimon  liBzarus 

Vice  president  and  director  of  regis- 
trant; officer  or  director  of  2  sub- 

100.440 

.<iidi.-ir»s. 

Fre«l  lAiani.i.  Jr 

Director  of  rejtistrant;  officer  or  di- 
rector of  2  subsidiaries. 

loa'ia) 

I>oii:<  K    Kirstein 

do 

80.400 

Edward  J.  Frost 

SecreUvv.  treasurer,  and  director  of 
re(?Lstr  mt;  ofLcer  or  director  of  2 

su^sidiariee 

80,3J0 

Lincoln  Fil«a«. 

Chairman  and  director  of  registrant; 
chairman  and  treasurer  of  subsidi- 

8a  140 

Samuel  J.  B)oomlnK<laia 

Director  of  registrant;  chairman  of 
1  subsidiary. 

76,301 

Edward  C.  Blum — 

.Assistant    secretary    and    a.<Bistant 
treasunir  of  re^istrrint:   president 

67,730 

and  director  of  1  subsidiary. 

FI<l*Iit>-Phenii     Flra     Insuranos 
Co: 
Kmrsl  Sturm. 

Chairman  and  director  of  registrant; 

96,597 

chairman  of  .5  associated  compa- 

nies and  director  of  8  associated 

compooies. 

Bernard  M.  Culver 

> 

President  and  director  of  registrant; 
president  of  5  associate*!  compa- 
nies and  director  of  d  associated 
conipunies. 

66,201 

Oencral  American  Transportation 

Cbaim:an  and  director 

00.000 

CoriHiriit ion.  Max  Epstein. 

(}«nerai  Klwtric  Co.: 

((eranl  Swope 

President  and  director.... 
Chairman  and  director 

87.260 

t.>w<»n  L)   Vonng 

87.260 

General  Motors  Corporation: 

William  S.  Koudsen 

Executive  vice  president  and  direc- 
tor 
President  ami  director  of  regUtrant; 

211,129 

Alfrwl  P.  PUjm.  Jr 

201.744 

director  of  1  subsidiary 

(Awtaa  F   Kettarlnc 

Dp— Idjon  Bruwn 

V'ii-e  president  and  director 

140,695 

Vice  president  ^nd  director  of  recLS- 

U4,6t» 

irant;  director  of  1  subsidiary. 

John  L   Pratt            .           .    . 

Vice  prwulenl  and  direct'jr 

134,528 

I.a»r»nre  P   Fiiber 

....  do „.. 

128,  219 

John  I'henuu  (4mitb.. ......... 

...     do 

125.  313 

Kiclurd  H   Orant — . 

Vice  praideiit 

118.M03 

Jaires  |).  Mnoner _-.. 

Vice  president  and  dirootor 

11)(,I39 

Wiiiiam  A    rmi-ar 

Vice  president 

ltn..VK) 

Allwrt  Hr»dl«r 

Vice  prr^ldent  and  director. 

tm.  353 

OlMrlw  K  >>il*oo 

do    

W.OK 

Ormeod  R  lluot 

Vice  President  

M.(in3 

Charle*  r    Cuher 

Viae  pr«4i'lAUl  and  director 

7N,»40 

Julio  T  ^chuniaaa,  Jr 

Director  of  rpri.itriint:  proei4oal  Md 

71,031 

difoclof  of  1  ■iittsldiarjr 

ntmhel  Bft>«  ,  Kenneth  rolliiM 

Vice  iireslJaul  «nd  director.......... 

80,000 

II   r.  UooOrM*  Co.,  J    1)  Tfw... 

Prixt  l«ni,  iiieniher  etecutlve  oooi* 
MiittMi,  tiid  il.rvciur 

00,143 

^^T^V^iSSLi  '^"'''^  ^' 

Chainttao.  praelilaul,  aad  director.. 

•t,0(JU 

OfP^i  Vorth*nilt,  H,  Co.,  Wm. 

Pro*id«nt  tod  director 

00,00'J 

1'    Kvnitay 

i,t-,\  UMtafn  aufir  Oo.i 

W    L  I'wtrikio .^...... 

Chairman  of  bcvird  and  dirootor  .... 

8fl,noo 

W     1)     Lll>pilt U'— T-- 

lluit»(<)n  Oil  Co  u(  T«»M,  Om.  a. 

Preiiduni  and  director 

ti.  103 

... •  do..... .....v........... .....•••. 

tl,  4au 

Hill,  Jr 
lllinni*  (Vntral  R.  R.  Co.,  L.  A. 

00,000 

I'.»*n« 
ln'rrn«(ion<»i  Bustnea  Huebtam 

CortH'Ditton: 
Thifma*  J   w»tMn,  .,,.„._.. 

do 

Md.XI9 

(•tlo  E    Rraitinayer 

Vice  preetdent  and  director 

60,330 

'fntrmntiunal  HarTMtor  Co.,  Addii 

Preaideot  and  director 

00,757 

F.    \!fKinrtrT 

iDiernational  Papar  A  Power  Co.: 

Arrhihold  K   Ormmt^n 

President  and  director  ot  tetistrant; 
preotdont  of  3  mbaidiwlM. 

08^000 

Frank  D  C<Hn*r*or4.. 

Vice  pretidoQt  and  director  of  red*- 

73,100 

trant;  offlotr  or  director  of  1  iat>- 

Mdiariea. 

International    Paper   Oft„    B.   L 

Vica  DTHldoat  of  nciArant;  ofBow 
or  director  of  3  mbddiarlaa. 

03,880 

Cullen 

IntemaUonal  Talephooo  A  Tel»- 

Praiktant  and  director  of  rafistnat; 

U.048 

rrapta    Corpoeeuoa,    floolhenw 

Bebo. 

•(  taii(n  sabitdiarias  Qot  namoiL 

Table  1 — Total  remuneration  of  officers  and  directors  receiving 
annually  $50,000  or  more.  Selection  limited  to  domestic  corpora- 
tions xcith  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  natioruil  securities  exchanges — Con. 


Name  of  cnmpany  and  official 

Capacity 

Rerau- 
neration 

International    Utilities     Corpora- 
tion. P.  M.  Chandler. 
Kenneoott  Copper  Corporation: 
D.  C.  Jackling 

V    T    Stannnrrl 

President  and  director  of  repstrant; 
officer  or  director  of  7  subsidiaries. 

Chairman  operating  committee  of 
registrant;  officer  or  director  of  6 
subsidiaries. 

President  and  director          .     . 

$67,110 
101,410 

75.820 

Stephen  Bircb     . 

Chairman  and  director  of  registrant; 

director  of  1  subsidiary. 
President  and  director . 

75.700 

Krorer   Grocery   &    Baking   Co., 

Albert  H.  Morrill. 
Lehigh  Valley  R.  R.  C^.,  E.  E. 

Loom  Is. 
Tubman      Corporation,      A.      H. 

Bunker. 

P.  Lorillard,  Benjamin  L.  Belt 

R.  U.  -Macy  Co.: 

Percy  S.  Straus 

Edwin  L  Marks 

Waiiara  J.  Wells 

77.756 

do 

Vice  president  and  director 

60.000 
60,000 

President  and  director 

61,667 

President  and  director  of  registrant; 
vice  pre.sident  of  1  subsidiary. 

Vice  president  and  director  of  rejrt> 
tranl,  vice  president  of  1  subsid- 
iary. 

Director  of  registrant;  president  of 
1  subsidiary. 

Vice  president  and  director 

112,217 
101.610 

75,300 

Delos  Walker 

70.  135 

Jesse  Isador  Straus 

Marshall  Field  &  Co.,  John  Mo- 

Vice  president  and  director  of  regis- 
trant,  vi(.-e  preMdent  of  1  subsidiary. 
Prp?iident  ftnd  flirec'-nr ,   ... 

61.465 
60,000 

Kinley. 

May     Department     Stores     Co., 
Morton  J    .May. 

Mid-Continent  Petroleum  Corpor- 
ation, Jacob  Kmnce. 

Montgomery   Ward  A   Co.,   Inc., 
S.  L.  Avery. 

National  Dairy  Products  Corpora- 
tion: 
Thoe.  H.  Mclnnemey      

do 

....  do  

100.000 
81,000 

• 
100.180 

President  and  director... 

106.700 

L.  A.  Van  Bomel 

Vice  president  and  director  of  regis- 
trant; president  of  1  subsidiary. 

Director  of  registrant;  president  of  1 
subsidiary. 

President  and  director 

60.800 

J.  L.  Kraft.. 

66.390 

National  Distillers  Products  Cor- 

75,400 

IH)ration,  Seton  Porter 
National   Lead   Co.,   William   H. 

Croft. 
National  Steel  Corporation: 
Ernest  T.  Weir      .  . 

Director  of  registrant;  president  of  1 
subsidiary. 

Chairman  and  director 

88.014 
M.  672 

John  C.  WUliams 

George  R.  Fink 

New  York  Central  R.  R.  Co.,  F.  E. 

Williamson. 
Norfolk  A  Weeteni  Ry.  Co.,  A.  C. 

Nee<liee. 
North  .American  Co.: 

Ixmis  U.  Egan ..._ 

James  F.  Fogarty ........... 

Vice  president  and  director  of  regis- 
trant; president  and  director  of  3 
subsidiaries. 

President  and  director  of  registrant; 
president  and  director  of  1  sub- 
sidiary. 

President  and  director  of  registrant; 
officer  and  director  of  4  subsidiaries. 

Chairman,  president,  and  director... 

Director  of  registrant;  officer  or  di- 
rector of  30  subsidiaries. 

President,  member  executive  com- 
mittee, and  director  of  registrant; 
director  of  IS  subsidiaries. 

Chairman  executivs  committee  and 
director. 

President,  general  manager,  and  di- 
rector. 

Presidsnt  ind  director.............. 

63,671 

C3.643 

00,000 
00.000 

66.  3K) 
62.108 

Uarrlaon  Wllllami 

60.360 

Owenn  lllinolf  01a«  Co,,  Wm.  X, 

I.«V1II 

pM'inc  Ont  A  Riectrto  Co..  A,  f , 

100.000 
70, 133 

llork»nl>eattier 
Pan  Attiericau  Petroleum  A  Tran»- 
pof  1  <  o  • 
l,4iiiii  Mliui>ieln. ...•..•.•...... 

President  and  director 

08,380 

J>icob  ItUuntein. ............... 

Kiecutive  vlc«  prssidoot  and  dt- 

rect(»r 
Prrsi'leni  and  dlraetor 

....  do 

88,38(1 

Pi-nnnYlvmla  U,  R.  Co,  W.  W. 

Atterhury 
Phelti"  lioi  ga  Corpontlon,  IxNilt 

00. 000 
70,440 

M  ('at«« 
Phll«dKli>hla  A   ItMwlIng  Coal  A 

Iron    1 'iirpontluii,    Andrew    J, 

M»lon*r 
PhllaiUlpUlA  KltcUUs  Co,,  W.  U. 

Taylor. 

PItUhiirth   Co«]   Co.,  i.   D.   A. 

Preolilent  and  director  of  reglstruit; 
president  ot  1  lutistdlary. 

President,  memlier  rtecnilro  n>m> 
niiiiee,  and  <llrector;  ofUosr  or  di- 
rector of  S  subsidiaries. 

President  and  dirsotor.. 

00,717 
•1,631 
74.440 

Morrow, 
Pttuburich  Plau  a\am  Co.: 

II   A   Gait 

|T    it    Whorrett            , , 

Vice  presldf  nl  and  director  of  regl»- 

trant;  {>r«eident  of  fubsidiary. 
President  and  director 

72.000 
63,000 

Procter  A  Gamble  Co.: 

Richard  K   Deiipme 

Rentoo  f  Rrtvii* _...... 

Prealdent  and  director  of  registrant; 
officer  or  director  of  various  sub- 
sidiaries 

Vice  president  and  director  of  regl*- 
trant;  officer  of  various  subsidi- 
aries. 

Vloe  president  and  ilirector  of  regis- 
trant; officer  or  director  of  various 
sutfsidiarlee. 

Vice  president  and  director  of  regiv 
trant;  officer  of  vanous  subsidi- 

100.000 

oaooo 

00  000 

Hwhert  G   Frtn^ 

Floyd  M.  BanMi^ 

56,000 

1936 
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Table  1. — Total  remunrration  of  officers  and,  directors  receiving 
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Name  of  company  and  official 

Capacity 

Rema- 
neraiion 

Public  Service  Corporation  of  New 
Jersey 
Thomas  N.  McCarter 

Prp.<;ident  Mid  director  of  re?i«!trant; 
president  and  director  of  5  sub- 
sidiaries. 
Vice  president  and  director  of  regis- 
trant: vice  president  and  director 
of  5  subsidiaries. 

do „ 

PrwSKient  unrt  rlirartnr      . . 
do 

President  and  director  of  registrant; 
director  of  4  subsidiaries. 

Chairman  and  director  of  registrant; 
director  of  4  subsidiaries. 

President  and  direcj  or  of  registrant; 
president  and  director  of  1  subsid- 
iary. 

Chairman,  president,  and  director.. 

Vice  president  and  director 

do 

..      do    - 

$150  000 

Edmund  W.  Wakelee 

90  000 

Percy  9.  Yonng.. 

Pullmiin.  Inc..  David  A.  Crawford. 
Puro  0:\  Co  ,  Henry  M.  Dawes... 
Radio  t^orporation  of  America: 
l>8>nd  SaruofI 

James  G.  Harbord 

Beadlac  Co.,  C.  H.  Ewing. 

Republic  Steel  Corporation: 

T.  M.  Girdler 

90.000 
06,444 
55.250 

62,330 

50,160 

60,000 

1».S72 

B.  F   Fairtess. 

R.  J.  Wysor 

MvTon  .K.  Wirk 

04.692 
64.692 
51,744 

Reynolds  (R.  J.)  Tobacco  Co.: 

S.  C.  Williams- 

Jns  .<  Grav ....... 

Vice  chairman  and  director.. 
President  and  director        

60.000 
50,000 

Boars.  Roeburi  A  Co.: 

Le^isiog  J.  Itosenwald...  _. 

Chairman  and  director.. 

President  and  director 

85,140 

Robert  K   Wood 

81,818 

Shell     Union     Oil     Conwralion. 

Vice  chairman  and  director 

60.000 

J.  C.  Van  Kck. 
Southern  Pacific  Co.: 

Hale  Hnlden 

Chairman  ami  director 

Prciident  and  director            

aaooo 

A      n     MarDnnnJrl 

50.000 

Paul  Shonp. 

^■|ce  chairman  and  director 

President  and  director 

so  ooc 

Foathern  Ry.  Co,  Fairfax  Harrison. 

50,000 

Standard  Brands.  Inc.: 

Joseph  Wilshire.- 

President  and  director  of  registrant; 
president  of  4  sabBidiaries. 

Vice  president  of  registrant;  vice 
president  of  2  »ubsidi.ines. 

Seiretary  aud  tre;isuror  of  registrant; 
irtHTeLary  and  treasurer  of  1  sub- 
sidiary. 

President  and  director          

152.660 

Paul  W.  Fleischmann 

00,050 

Hofo  A.  Oswald 

etandard  Oil  Go.  of  California: 
K  R.  Kingsbury 

65,660 
136,418 

Oscar  Sutro 

Vice  president  and  director . 

90.9S7 

W.  H.  Berg 

H.  D.  Collier 

R   W.  Hanna. 

Standard  Oil  Co  of  Indiana: 

E   O.  Seubert 

IIIIlao.II""~~""~"I~"""" 

President  and  director      

64.596 
64,546 
64.646 

117.900 

Allan  Jackson ._.. 

64.800 

K.J.  Bullock 

R.  II.  McElroy 

C.J.  Barkdull 

do 

..  ..do 

Executive  vtoe  presideat,  treomirar, 
and  director. 

President  aod  director     .......... 

naaoo 

64.900 
61.400 

Btandard  Oil  Co.  of  Now  Jecwy: 
W  C  TMTle 

125,000 

W   8   Parish 

Ctiairriian  und  director    .... 

112.600 

Christy  Payne 

X.  J.  Fadler 

Vice  president,   treasurer,  and  di- 
rector 
Vloe  presideat  and  director ...... 

65,000 
86,000 

C.  0.  Hwflin     

General  counsel  and  director 

Director 

SA  000 

B.  0.  (tt«W!krt 

fa  too 

0.  H.  §mHk 

do 

70  000 

O.  nvdon 

do 

AO  oon 

r.H.Bo<Mrd 

80.  lion 

R,  W.  Oallaffbsr 

d« 

80  000 

gtaiKlitrd  Oil  Co.   (Oblo),  W,  T. 

President  and  dirortor 

81,000 

Ilulllday. 
•wiUA  Cv: 

n  F  iiwifi.. 

....  do 

on  ono 

WiUlau  U.  Ttayoor 

Vta»-I««itd«at,  trMMMT,  Md  dirso- 
tor 

Chairman  and  dirortor.............. 

80,000 

Ttsas  Corporation: 

(•   B  Aotss 

75,000 

W  M  H  koimn..... 

Tsia«'liilffiulphurro  ,  waiter  ft. 

Aldridrt 
Thir.l  A\entie  Ry  Co..  S.  W.  Ilufl. 
Tide  Writer  Am...  iate<l  Oil  Co.; 
W.  jr,  Uutt»i*roy..„ 

X.  L.  Bboa 

Union  Pacific  R.  R.  CoJ 

F.  W.  Charska 

C.  R  Gray 

rraeidsiil  aiMi  dlrectiir      1...^.. 

8(1,  otn 

do 

Praaldeot  and  diraotor  of  registrant; 

president  aud  chairman  of  2  sub- 
sidiaries. 
Vine  icosident  and  director  of  rogts- 
tranl,  president  of  subsidiary. 

Chairman  executive  oommitteo  and 

director 
President  aod  director 

80,780 

eo.orx) 

03,66.1 

63,278 

oaooo 

United    CorpoTJtlon,    George   H. 

Howard 
United     Drug,     Inc.,     Louis    K. 

Liggett. 
United  Fruit  Co  .  Francis  R.  Hart. 
United    Gas    Improvement    Co., 

Jolin  E.  Zimmerman. 
United  Light  A  Power  Co.: 

William  Chamberlain 

rh«r1«iH    MpCJi. 

President  and  director  of  registrant; 

officer  or  director  of  2  subsidiaries. 
Director    of    re«istrMit;    offioer    or 

director  of  2  subsidiarias. 

President  and  director „ 

Chairman,  president,  and  director.. 

Chairman  and  director  of  registrant; 

oflioer  or  director  of  6  subsidiaries. 
President  and  director  of  regi.nrant; 

75,320 

02. 2U 

fi«,450 
100.000 

ea,7io 

■7.000 

Tabls  1. — Total  remuneration  of  officers  and  directors  receiving 
annually  $50,000  or  .more.  Selection  limited  to  domestic  corpo- 
rations uAth  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  ruitional  securities  exchanges — Con. 


Name  of  company  and  official 

Capacity 

Rema> 

nerd  t  ion 

United  Sutes  Rubber  Co.: 

Francis  B   Davis,  Jr 

Chairman  and  president 

I13S  230 

WiUiam  de  KraJTt 

Vice  pt^sidcnt  aod  director 

60  700 

United  States  Smelling,  Refining 

Presidenr  unri  iiir(><>Li.r 

86,210 

A  .Mining  Co.,  C.  A.  Right. 

United  States  Steel  Corporation: 

Myron  C.  Tavlor 

Chairman  and  director 

161.672 

William  A.  lr%in _ 

WiUiam  J.  Filbert 

UtiHties  Power  A  Light  Corpora- 
tion. H    L.  Clarke 
Wesson  Oil  A  Snowdrift  Co.,  Int^, 

President  and  director  of  registrant; 

director  of  20  subsidiaries. 
Chairman   finance  committee  and 

director  of  registrant;  director  of 

19  subsidiaries. 
President  and  director  of  registnmt; 

officer  or  director  of  5  subsidiaries. 
President  iwid  direct-or        

102. 162 

87,942 

51880 
80,116 

A.  D.  Geoghagcn. 
Western  Union  Telegraph  Co.: 
Newcomb  Carletoo 

Chainran  fmd  rtiT»rtnr 

Pre^ideut  and  director  

00,008 

R.  B.  White           

60.000 

Westinghouse  Air  Brake  Co.,  A.  L. 
Humphrey. 

Westinghonse  Electric  4  Manufac- 
turing Co.; 
A.  W.  Robertson 

Chairman  and  director  of  registTant; 
chairmaii  and  director  of  1  sut>- 
siUiary. 

Chairman  and  director _. 

Pre.-;ident  and  director           

60.400 
78.805 

F.  A.  Merrick 

68.764 

Wm.  Wrigiey,  Jr.,  Co.,  J.  Allen 

Ross. 

Vice  president  and  director  of  regis- 
trant; president  of  1  subsidiary. 

flu.  000 

REPORT  TO  CONSTITXIENTS 

Mr.  COCHRAN.  Mr.  Speaker,  following  the  custom  adopted 
at  the  time  I  was  first  elected  to  Congress,  I  desire  to  place  in 
the  Record  a  statement  concerning  my  senace  during  the 
Seventy-fourth  Congress,  the  second  session  of  which  has 
just  ended. 

When  one  seeks  to  again  place  his  candidacy  before  his 
constituents  it  is  only  proper  that  he  give  an  accounting  of 
his  services  in  the  past. 

In  the  campaigns  of  1932  and  1934  Democrats  pledged 
themselves  to  support  Mr.  Roosevelt  in  the  event  of  his  elec- 
tion. At  that  time,  due  to  the  failure  of  the  Missouri  State 
Legislature  to  redistrict  the  congressional  districts  of  Missouri. 
I  was  a  candidate  at  large  and  was  elected  by  a  majority  of 
nearly  500,000  votes,  leading  the  13  cor^ressional  candidates. 

We  all  know  the  situation  that  confronted  the  country  and 
President  Roosevelt  when  he  took  of&ce  on  March  4,  1933. 
Who  can  help  but  recall  his  appeal  to  the  people  of  the 
country  immediately  following  his  inauguration,  when  he 
Issued  the  order  that  resulted  in  the  so-called  bank  holiday? 
The  American  people.  Republicans  as  well  as  Democrats, 
approved  the  President's  course,  or  at  least  offered  absolutely 
no  objection,  because  they  were  aware  that  our  financial 
system  would  be  destroyed  if  he  had  not  taken  the  action. 

During  the  4  years  of  the  Hoover  administration  whicli  had 
just  ended,  1,035  national  banks  had  closed  their  doors. 
During  the  administrations  of  President  Coolidge,  which  just 
preceded  that  of  Mr,  Hoover,  covering  4Vz  years,  533  national 
banks  failed. 

During  1033,  3  months  of  which  were  under  President 
Hoover,  435  national-bank  suspensions  occurred  prior  to  or 
during  the  bank  holiday,  while  only  3  national  banks  closed 
their  doors  during  the  remainder  of  that  year.  The  activities 
of  250  national  banks  were  suspended  during  the  banking 
holiday,  requiring  the  appointment  of  receivers  to  complete 
liquidation.  These  receivers  either  reorganized  the  banks  or 
made  partial  payments  to  depositors. 

The  President  proceeded  with  two  objects  in  view — ^fli-st,  to 
conquer  the  depression,  and  second,  to  prevent  a  recurrence. 

One  of  the  outstanding  achievements  of  the  Roosevelt  ad- 
ministration was  the  passage  of  the  so-called  Bank  Dt^posit 
Guaranty  Act,  which  guarantees  all  deposit  accounts  up  to 
$5,000.  Accounts  are  now  insured  by  the  Federal  Deposit 
Insurance  Corporation,  created  during  the  Roosevelt  admin- 
istration. 

During  1934  and  .1935  only  five  national  banks  in  this 
country  suspended  operations,  and  every  depositor  whose  ac- 
count was  $5,000  or  less  received  his  or  her  money  in  full. 
This  covered  the  deposits  of  over  90  percent  of  the  depositors 
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in  the  closed  banks.  How  happy  hundreds  of  thousands  of 
our  citizens  would  be  if  we  had  had  such  a  law  in  force  during 
the  Coolidge  and  Hoover  administrations.  In  1934  and  1935 
five  national  banks  closed  their  doors,  while  up  to  this  date 
In  1936  not  one  national  bank  has  suspended  operations. 

SrPPOBTED   PRESrorNT   B005ir\'ZI-T 

Any  number  of  outstanding  laws  were  passed  during  the 
Seventy-third  Congress,  which  was  the  first  Congress  of  the 
Roosevelt  administration.  I  referred  to  my  service  in  that 
Congress  in  a  previous  report,  and  I  will  not  go  into  detail 
in  reference  to  the  meritorious  legislation  that  was  passed 
other  tlian  to  say  that  I  kept  the  pledge  I  made  to  the  people 
of  the  State  of  Missouri  during  the  campaign  of  1932  and 
supported  every  recommendation  the  President  made  to  the 
Congress. 

In  times  of  war  it  has  always  been  the  policy  of  the  Con- 
gress to  delegate  unusual  powers  to  the  Chief  Executive. 
When  the  Democratic  Party  assumed  control  in  March  1933 
we  were  at  war — war  with  the  depression  or  panic,  or  what- 
ever you  might  desire  to  call  it — millions  of  our  citizens 
were  without  food,  clothing,  and  shelter.  Something  had 
to  be  done  immediately,  because  not  only  the  millions  of 
citizens  out  of  employment  were  demanding  action  by  the 
Congress  but  the  businessmen  of  the  country  were  likewise 
demanding  action.  In  order  to  meet  this  unprecedented 
situation,  Congress  did  on  numerous  occasions  delegate  cer- 
tain extraordinary  powers  to  the  President,  and  at  the  time 
there  was  no  complaint  either  from  the  press,  the  masses 
of  the  people,  or  from  the  business  group.  On  the  contrary, 
Congreiis  was  complimented  for  expediting  relief  measures. 

Slowly  but  surely  conditions  started  to  improve,  and  as 
business  became  better  there  was  a  change  of  attitude  among 
the  leaders  of  industry,  who  had  previously  been  appealing 
for  help. 

Congress  had  passed  numerous  laws  extending  relief  to  the 
unemployed,  help  to  the  farmers,  and  billions  of  dollars  in 
loans  to  business.  Through  the  Reconstruction  Finance 
Corporation  gigantic  corporations,  some  of  our  largest  banks, 
and  especially  the  railroads,  were  saved  from  bankruptcy. 
There  was  no  complaint  then  when  business  was  in  distress. 

NATIONAL  EXCOVXBT  ACT 

One  of  the  laws  that  Congress  passed  was  the  National  In- 
dustrial Recovery  Act.  the  purpose  of  which  was  to  assist 
the  recovery  of  business.  Under  that  act  business  was  per- 
mitted to  organize  in  groups,  adopt  codes,  and  in  many  in- 
stances the  antitrust  laws  of  the  country  were  practically 
suspended. 

I  do  not  know  where  the  thought  for  the  enactment  of  this 
legislation  originally  came  from,  nor  do  I  know  who  pre- 
pared the  bill,  but  I  do  know  that  the  president  of  the  Na- 
tional Association  of  Manufacturers  who  happened  at  that 
time  to  be  a  resident  of  the  city,  a  part  of  which  I  represent 
in  Congress,  St.  Louis,  came  to  me  and  pleaded  with  me  to 
speak  in  favor  of  and  vote  for  that  legislation  when  the 
President  submitted  the  bill.  He  pictured  the  ultimate  de- 
struction of  business  if  the  Congress  did  not  respond  to  the 
appeal  of  the  President  for  the  enactment  of  the  National 
Industrial  Recovery  Act.  I  supported  that  bill  and  it  proved 
to  be  beneficial  to  hundreds  of  thousands  of  businessmen 
throughout  the  country,  the  great  majority  of  which  were 
f  hocked  and  disappointed  when  the  Supreme  Court  declared 
it  unconstitutional. 

Business  men  in  groups  adopted  codes  under  the  N.  R.  A. 
and  among  the  agreements  was  the  shortening  of  the  hours 
of  labor.  This  required  additional  help.  Another  agreement 
was  in  regard  to  salaries,  the  employees  benefiting  by  receiv- 
ing increases  in  wages.  Shortly  after  the  Covui;  declared 
Congress  had  gone  beyond  its  powers  under  the  Constitution, 
complaints  reached  the  Department  of  Labor  that  employers 
were  lengthening  working  hours  and  reducing  salaries,  A 
survey  was  made  and  the  result  has  just  been  announced.  It 
is  estimated  that  nearly  1.000.000  employees  lost  their  jobs 
In  the  6  months  following  the  decision  of  the  Supreme  Court, 
while  the  reduction  in  salaries  was  great  but  unestimated. 
The  l)eneflts  that  accrued  by  reason  of  the  passage  of  the  act 
were  lost  to  many  of  the  employees. 


NATIONAL   RECOVERY   ACT  WAS   BENtf  ICIAL 

After  the  passage  of  that  law  business  recovered  steadily 
and  then  developed  the  change  of  attitude,  especially  among 
those  who  had  been  appealing  to  the  President  and  the  Con- 
gress for  help,  until  today  we  find  the  National  Association 
of  Manufacturers  of  the  United  States  probably  the  most 
outstanding  critic  of  the  Roosevelt  administration.  Among 
the  acts  they  criticize  is  the  National  Industrial  Recovery 
Act  which  their  president  urged  me  to  support.  They  not 
only  abandoned  their  own  child  but  criticized  Congress  for 
enacting  the  law  they  urged  Congress  to  pass. 

Other  critics  of  the  administration  are  the  Liberty  League, 
the  Economy  League,  and  other  leagues  and  associations,  the 
wealth  of  whose  members  nm  up  into  the  billions  of  dollars. 

In  the  final  analysis  the  ultimate  conclusion  that  one  must 
reach  is,  that  they  are  displeased  because  the  Roosevelt 
administration  has  taken  from  them  the  special  privileges 
which  they  so  long  enjoyed.  They  know  that  they  will  never 
regain  those  special  privileges  while  the  Democratic  Party 
is  in  power.  While  their  vile  tongues  and  pens  pour  forth 
vituperation,  commendation  comes  from  those  who  seek  no 
special  favors  and  who  are  grateful  for  the  help  that  has  been 
extended  by  the  President,  a  Democratic  House  and  Senate. 

As  an  indication  of  improvement  the  report  of  increases  in 
salaries  that  have  been  granted  to  the  executives  of  the  large 
corporations  of  the  coimtry  in  the  last  2  years  Is  ample  proof 
of  the  recovery  of  big  business.  While  they  have  increased 
the  salaries  of  their  executives,  they  complain  whenever  Con- 
gress attempts  to  legislate  in  a  way  that  will  bring  about  an 
increase  in  the  salaries  of  the  employees  or  pass  legislation 
that  will  put  the  unemployed  to  work.  The  objective  of  the 
Roosevelt  administration  has  been  to  more  equally  distribute 
the  profits  of  industry  among  the  workers  who  are  respon- 
sible for  those  profits  and  not  confine  the  profits  and  increases 
to  the  ofBcials  of  the  corporations. 

Under  the  terms  of  the  National  Security  Act  the  Commis- 
sion has  the  power  to  make  public  the  salaries  and  bonuses  of 
ofiBcials  of  corporations.  Just  a  few  days  ago  one  of  the  many 
lists  was  released  by  the  Commission.  At  the  head  of  that 
list  was  the  name  of  a  director  and  member  of  the  executive 
committee  of  a  large  5-  and  10-cent  store.  His  salary  and 
bonus  for  the  year  1935  amounted  to  $309,880.  Eighteen 
oflQcials  of  that  corporation  received  in  bonus,  which  was  in 
addition  to  their  salaries,  $1,186,053.  Would  it  not  make  for 
a  better  condition  if  some  of  that  money  had  been  used  In 
Increasing  the  salaries  of  the  underpaid  cJerks?  I  doubt  if 
the  Governors  of  the  48  States  in  the  Union  receive  altogether 
$300,000  a  year. 

The  answer  of  big  business  to  criticism  of  Increases  In  sal- 
ary and  bonus  to  executives  is  that  the  amount  paid  oflQcials 
is  small  in  comparison  to  that  paid  to  employees.  Probably  if 
the  same  percentage  of  increases  were  granted  employees  as 
was  given  to  executives  then  there  would  not  be  so  much 
discontent  among  the  workers. 

It  is  true  that  a  number  of  the  laws  that  Congress  enacted 
have  t)een  declared  unconstitutional  by  the  Supreme  Court, 
but  I  can  say  now  that  is  not  going  to  prevent  the  Congress 
in  the  future  from  trying  to  write  legislation  that  will  be 
beneficial  to  the  farmers  of  the  coimtry  as  well  as  to  the 
laboring  man  if  a  way  can  be  found  to  do  so  under  the  Con- 
stitution. 

WILL   RZPTTBLICAN5   RZFKAL   NSW   LAWS? 

Can  anyone  conceive  that  the  Republican  Party  is  will- 
ing to  go  on  record  now  as  being  in  favor  of  the  repeal  of 
the  Reconstruction  Finance  Corporation  Act,  the  Home 
Owners'  Loan  Corporation  Act.  the  Farm  Credit  Adminis- 
tration Act,  the  National  Securities  Exchange  Act,  the  Fed- 
eral Bank  Deposit  Act,  the  Social  Security  Act,  the  Veter- 
ans' Act,  the  National  Housing  Act.  the  Railroad  Retirement 
Act,  the  Federal  Alcohol  Act,  the  various  laws  improving 
the  National  Banking  Act.  the  Bankruptcy  Act,  the  Prohibi- 
tion Act,  the  restrictive  Immigration  Act,  the  act  to  prevent 
profiteering  in  time  of  war.  the  Revenue  Acts  of  1934  and 
1935,  the  act  providing  for  the  control  of  public-utility  com- 
panies, the  Kidnaping  Act,  the  Extortion  Act,  the  Fugitives 
'  from  Justice  Act,  and  the  various  acts  appropriating  money 
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for  relief,  as  well  as  dozens  more  of  other  outstanding  laws 
passed  by  the  Seventy-third  and  Seventy-fourth  Congresses? 
They  are  going  to  criticize  these  laws,  but  ask  them  to  go  on 
record  as  favoring  their  repeal. 

It  might  be  proper  to  mention  at  this  point  that  while  the 
Republicans  are  now  assailing  this  legislation,  which  I  will- 
ingly admit  that  I  supported,  the  record  will  show  that  on 
an  average  over  one-half  of  the  Republicans  of  the  House 
voted  with  the  Democrats  for  the  passage  of  every  bill  men- 
tioned, and  in  some  instances  over  90  of  the  120  Republicans 
and  Progressives  in  the  House  supported  the  very  laws  which 
they  are  now  criticizing. 

I  repeat  that  those  who  were  appealing  with  tears  in  their 
eyes  back  in  1933  for  help  now  condemn  the  legislation  that 
was  enacted  that  has  brought  them  back  to  the  point  where 
some  of  them  are  now  making  more  money  than  they  ever 
did  in  history,  but  who  are  now  the  outstanding  critics  of  the 
legislation  which  has  proved  so  beneficial  to  them. 

MILLIONS   OF   FARMS    AND    HOMES    SAVED 

The  Roosevelt  administration  has  not  only  saved  millions 
of  farms  but  1.019,919  people  of  the  country  availed  them- 
selves of  the  Hwne  Owners'  Loan  Cc«TX>ration  Act,  borrowing 
$3,097,667,903  from  that  Corporation,  thus  preventing  fore- 
closure. 

We  have  given  temporary  employment  to  millions  of  our 
unfortunate  citizens,  providing  them  with  funds  to  feed  and 
clothe  their  families. 

While  no  one  could  be  more  anxious  to  see  the  unemployed 
of  the  country  secure  work  with  private  industry,  neverthe- 
less it  may  just  as  well  be  understood  now  as  later  that  the 
unemployment  situation  is  a  national  problem  and  must  be 
handled  by  the  National  Crovenmient  so  long  as  it  exists. 
Cooperation  between  industry  and  the  Government  is  the 
road  that  leads  toward  recovery,  and  business  will  eventually 
see  the  wisdom  of  cooperating  with  the  Government. 

I  do  not  propose  to  enumerate  individually  the  many  bills 
I  have  supported,  but  want  to  make  it  perfectly  pl€iin,  and  I 
have  no  apologies  to  offer  for  supporting  all  legislation  I  felt 
would  be  beneficial  and  would  ultimately  lead  to  recovery.  I 
promised  my  constituents  in  the  campaign  of  1934  that  I 
would  follow  this  procedure  and  have  carried  out  that  prom- 
ise to  the  letter. 

Just  as  soon  as  conditions  will  permit,  if  reelected  to  Con- 
gress, I  will  be  strongly  in  favor  of  repealing  laws  that  granted 
extraordinary  powers  to  the  executive  officials.  Had  it  not 
been  for  the  great  emergency  that  confronted  us,  I  never 
would  have  voted  for  such  legislation.  The  Constitution 
places  upon  Members  of  Congress  certain  duties  that  they 
and  not  the  Executive  should  perform,  and  I  will  favor 
restoring  to  the  Congress  those  powers  at  the  earliest  date 
practicable. 

THS  NATIONAL  DKBT 

A  great  deal  has  been  said  in  reference  to  an  increase  In 
the  national  debt.  No  one  realizes  m<M«  than  I  do  the 
necessity  of  the  Government  balancing  Its  normal  Budget, 
and  I  will  Join  with  others  to  bring  this  about  if  returned  to 
Congress.  In  regard  to  the  national  debt,  however,  let  me 
say  that  there  is  no  reason  why  anyone  in  the  country 
should  be  greatly  alarmed.  While  It  is  true  the  national 
debt  has  l)een  Increased,  a  great  deal  of  this  money  will  be 
recovered  because  it  is  in  the  form  of  loans  secured  by  proper 
collateral.  Several  billion  dollairs  wUl  not  be  recovered,  as 
that  has  been  expended  for  relief  purposes. 

President  Roosevelt  has  been  charged  with  placing  upon 
the  backs  of  the  citizens  of  this  country  a  national  debt  of 
$35,000,000,000.  Now,  what  are  the  facts?  The  Treasury 
statements  show  the  net  increase  in  the  national  debt  since 
1933,  when  President  Roosevelt  assumed  command.  Is  $10,- 
800,000,000.  Everyone  knows  how  this  came  about.  The 
money  was  used  to  assist  the  imemployed,  to  feed,  clothe,  and 
provide  shelter  for  unfortunate  citizens  who  could  not  secure 
work.  Now,  how  about  the  other  $25,000,000,000  they  have 
charged  to  Roosevelt.  Every  dollar  of  it  was  owed  by  the 
Government  on  March  4,  1933,  inherited,  so  to  speak,  from 


the  previous  administrations.  President  Hoover  Increased 
the  national  debt  during  his  administration  by  billions  of  dol- 
lars and  did  not  provide  for  a  dollar  of  assistance  to  the  un- 
employed. That  money  went  to  meet  the  normal  expenses  of 
the  Govenmient,  because  business  was  so  bad  the  Govern- 
ment did  not  collect  taxes  sufBcient  to  meet  expendlturp^,  and 
every  year  during  the  Hoover  administration  there  was  a 
deficit,  which  incrf^ised  the  national  del)t.  because  tiie  Gov- 
em*jaent  borrowed  money  to  meet  its  obU  nations  in  e:cc.ess  of 
receipts. 

Our  bonds  have  been  refinanced  by  the  present  adminis- 
tration, saving  several  hundred  million  dollars  in  interest 
annually. 

HELP  TO  XrsntLPVOTED 

When  it  was  necessary  to  create  the  Civil  Works  Admin- 
istration, it  was  likewise  necessary  to  Immediately  adopt  a 
program  to  put  the  unemployed  to  work  or  it  would  have 
been  necessary  to  have  made  weekly  payments  to  those  who 
needed  relief.  It  is  likewise  true  that  the  projects  carried 
on  by  the  Civil  Works  Administration  were  not  what  might 
be  classed  as  permanent  improvements,  but  that  carmot  be 
said  of  the  Public  Works  Administration  nor  the  Works 
Progress  Administration,  the  latter  having  supplemented  the 
Civil  Works  Administration.  Practically  every  dollar  spent 
by  the  Public  Works  Administration  has  l)een  for  permanent 
improvements  on  such  projects  as  new  sewers,  water  sys- 
tems, utility  plants,  public  buildings,  bridges,  grade  crossings, 
and  so  forth.  These  improvements  are  permanent  and  the 
money  has  been  well  spent.  It  provided  work  for  the  unem- 
ployed and  helped  business  generally.  We  have  likewise 
spent  a  great  deal  of  money  improving  public  highways, 
rivers  and  harbors,  and  erecting  Government  buildings,  not 
only  in  Washington  but  throughout  the  United  States.  The 
money  spent  for  this  purpose  is  classed  as  liabilities  and 
charged  against  the  pubhc  debt. 

Whenever  a  great  corporaticm  or  a  financial  institution 
issues  a  financial  statement  you  will  always  find  among  the 
assets  the  real -estate  holdings  as  well  as  the  equipment  to 
(^set  the  liabilities  in  part.  Is  there  any  reason  why,  in 
considering  the  flnancitd  statement  of  the  Government, 
there  should  not  be  added  to  the  assets  of  the  Government 
the  permanent  improvements  that  have  been  brought  about 
by  the  expenditures  of  puWic  money?  The  construction  of 
public  buildings  reduces  the  annual  rental  of  the  Govern- 
ment for  housing  Grovemment  activities,  and  while  I  do  not 
have  the  exact  figiu-es  before  me.  it  is  reasonable  to  say  that 
the  amount  spent  for  permanent  and  lasting  improvements 
is  several  billion  dollars.  The  amount  saved  in  rents  runs 
into  the  millions  annually.  Many  of  these  projects  are  self- 
liquidating — that  Is,  the  amount  spent  will  be  saved  in 
rentals  over  a  period  of  jrears. 

SERVICE  TO  DISTRICT  AMD  COirSTRXrSHTS 

While  the  enactment  of  all  laws  indirectly  affects  a  Con- 
gressman's constituents,  naturally  there  are  activities  in 
which  he  can  participate  that  are  beneficial  solely  to  the  com- 
munity he  represents.  In  St.  Louis  a  new  Federal  building 
has  been  constructed;  a  new  post  office  is  under  construc- 
tion; a  new  Public  Health  Service  hospital  and  a  new  post- 
office  garage  have  been  authorized,  the  money  appropriated, 
the  plans  are  now  being  drawn,  and  bids  will  soon  be  asked 
for  construction.  While  it  is  true  these  buildings  are  not  in 
the  district  I  represent,  they  serve  the  people  of  my  district 
and  mechanics  who  do  reside  in  my  district  have  benefited 
by  these  projects.  TTie  total  amount  involved  in  this  «»- 
struction  work  is  over  $10,000,000,  and  I  feel  I  can  say  without 
fear  of  contradiction  that  I  took  the  lead  in  advocating  the 
authorization  for  the  construction  of  these  buildings,  appear- 
ing before  committees  of  Congress,  securing  the  necessary 
legislation. 

Every  movement  that  I  felt  would  be  beneficial  to  those 
that  I  represent  and  to  my  city  has  received  my  sui^?ort. 
All  mail  that  has  come  to  me  has  been  promptly  answered, 
and  no  proper  appeal  has  reached  me  that  I  have  not  at 
least  tried  to  comply  with, 
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BZLIET  JOBS 

In  regard  to  the  Works  Progress  Administration,  under 
which  relief  labor  is  employed.  I  have  no  time  since  its  in- 
ception attempted  to  bring  influence  to  bear  in  behalf  of 
anyone  who  has  appealed  to  me.  Every  letter  that  has  left 
my  ofUce  in  reply  to  a  request  for  assistance  to  secure  em- 
ployment with  the  Works  Progress  Administration  has  con- 
tained a  paragraph  that  a  letter  from  a  Congressman  is 
not  and  should  not  be  sufficient  to  secure  work  where  the 
money  Is  paid  from  a  relief  appropriation.  I  have  given 
many  letters  to  constituents  who  have  appealed  to  me  to 
the  officials,  but  have  made  it  plain  to  those  officials  in 
numerous  communications  I  was  not  endeavoring  to  influ- 
ence them  in  any  way  and  did  not  want  politics  to  enter 
relief  work.  All  I  requested  was  that  the  applicant  be  con- 
sidered and.  if  found  to  be  entitled  to  recognition  under  the 
policy  of  the  Administration,  they  be  given  work  if  it  was 
available.  I  have  never  felt  that  it  would  be  of  benefit  now 
or  any  time  to  the  administration  or  to  the  country  to  per- 
mit the  use  of  Federal  relief  money  to  further  the  political 
interests  of  any  individual  or  party,  and  it  is  my  purpose 
to  adhere  strictly  to  that  policy  in  the  future  as  I  have  in 
the  past. 

KIONAFIKG   AND   EXTORTION    ACTS 

As  many  of  my  constituents  are  aware.  I  am  coauthor  of 
the  Federal  Kidnaping  Act,  Introduced  In  the  Senate  by 
Senator  Patterson  and  in  the  House  by  myself.  I  am 
author  of  the  Extortion  Act,  which  makes  it  a  felony  to  use 
the  mails  to  extort  money  under  threat  of  violence.  I  am 
proud  of  the  results  that  have  been  attained  by  the  enact- 
ment of  this  legislation.  While  the  Kidnaping  Act  is  com- 
monly referred  to  as  the  Lindbergh  Act.  it  was  introduced 
long  before  the  Lindbergh  baby  was  kidnaped,  because  of 
the  numerous  kidnaplngs  that  had  occurred  In  my  own 
community  where  the  victim  had  been  taken  to  Illinois  and 
the  local  police  had  no  power  to  follow.  Up  to  the  time 
of  the  passage  of  the  Extortion  Act  it  was  not  a  crime  to 
send  a  letter  through  the  mail  where  one  threatened  to 
kidnap  a  child  or  destroy  personal  property  unless  paid 
certain  sums  of  money.  These  laws  have  resulted  in  the 
confinement  in  the  Federal  penitentiary  of  gangsters  and 
have  practically  eliminated  organized  crime  in  the  Nation. 

CHAOUCAM    or   COMMtTTEZ    ON    CXPCNSITUSXS 

I  am  the  only  member  of  the  Missouri  delegation  who  is 
chairman  of  a  committee  in  the  Congress.  As  chairman  of 
the  Committee  on  Expenditures  in  the  Elxecutive  Depart- 
ments, I  preside  over  a  committee  of  21  members.  It  is 
the  duty  of  this  committee  to  see  that  the  money  appro- 
priated by  the  Congress  is  spent  by  the  executive  branch 
of  the  Government  for  the  purpose  for  which  it  was  appro- 
priated. 

During  the  Seventy-fourth  Congress  I  have  taken  the 
lead  under  instructions  from  the  committee  in  stopping 
scores  of  bills  and  have  saved  the  Government  hundreds  of 
millions  of  dollars.  The  outstanding  service  of  the  com- 
mittee was  in  connection  with  the  Indian  claims. 

Just  before  the  convening  of  the  present  Congress,  infor- 
mation reached  me  regarding  Indian  claims  pending  before 
the  Court  of  Claims.  These  suits  had  resulted  from  Con- 
gress passing  114  resolutions  setting  aside  the  statute  of  limi- 
tations and  permitting  Indians  or  their  representatives  to  sue 
the  Government  on  claims  growing  out  of  treaties,  acts  of 
Congress,  and  Executive  orders.  TTiere  was  no  limitation,  and 
some  of  these  claims  grow  out  of  treaties  that  were  ratified 
as  far  back  as  1779.  After  making  a  thorough  investigation 
of  the  situation  I  called  a  meeting  of  the  committee  and  had 
the  Assistant  Attorney  General.  Hon.  Harry  W.  Blair,  who 
represents  the  Government  in  the  Court  of  Claims  in  these 
suits,  as  well  as  two  assistants  and  representatives  from  the 
Comptroller  General  present.  The  Assistant  Attorney  Gen- 
eral. Mr.  Blair,  stated  before  the  committee  that  while  all  the 
petitions  in  those  suits  had  not  been  filed  up  to  that  date, 
the  suits  filed  amounted  in  claims  of  over  three  and  one- 
quarter  billion  dollars.  In  some  of  the  resolutions  the  Gov- 
ernment was  permitted  to  offset  the  claim  by  showing  gratu- 
ities and  advances  that  had  been  made  to  the  various  tribes. 


but  in  the  great  majority  of  the  cases  this  right  was  not 
extended  to  the  Government.  The  Government  apparently 
was  helpless. 

CHECKED    INDIAN    TREASURT    RAIDS 

Our  committee  was  told  frankly  if  Congress  did  not  act  it 
would  be  impossible  to  e.stimate  the  amount  that  the  Court 
of  Claims  would  be  required  to  allow  the  Indians  as  a  result 
of  these  suits.  The  commit -ee  came  to  ttie  conclusion  that 
the  only  way  the  Treasury  ind  the  taxpayers  could  be  pro- 
tected was  to  have  a  law  .massed  that  would  be  retroactive 
and  would  extend  to  the  Government  the  right  to  charge 
off  gratuities  and  advances  made  to  the  tribes  in  all  suits 
pending  and  in  future  suits  unless  the  Congress  specifically 
provided  that  such  offsets  should  not  be  allowed.  Acting 
under  directions  of  the  committee,  I  placed  the  matter  before 
the  Committee  on  Appropriations,  and  Chairman  James  P, 
Buchanan,  of  Texas,  of  that  committee,  as  well  as  many  of 
his  colleagues,  both  on  the  Democratic  and  Republican  side, 
were  not  only  amazed  but  alarmed  over  the  situation.  The 
suggestion  of  our  committee  was  when  the  next  deficiency 
bUl  was  considered  the  Committee  on  Appropriations  call 
the  judges  of  the  Court  of  Claims,  the  Attorney  General,  and 
the  Comptroller  General  before  them,  who  would  confirm 
our  statement,  and  then  add  an  amendment  to  the  deficiency 
bill  giving  the  Government  the  right  to  set  off  the  claims 
of  the  Indians  by  showing  gratuities  and  advances  that  had 
been  made  to  the  tribes.  The  Appropriations  Committee 
followed  this  procedure,  and  as  a  result  we  now  have  the 
law  on  the  statute  books,  and  whUe.  no  doubt,  the  Indians 
will  recover  some  money  from  the  Government,  the  amount 
will  be  very  small  in  comparison  with  the  amount  of  the 
claims. 

Since  that  amendment  was  adopted  several  of  the  cases 
have  been  tried  and  the  court  allowed  gratuities  and  advances 
as  a  set-off  and  rendered  judgments  in  favor  of  the  Govern- 
ment. This  has  resulted  in  individual  resolutions  and  bill3 
being  introduced  amending  the  original  jurisdictional  act 
which  would  deny  the  Government  the  right  to  charge  off  the 
gratuities  and  suivances.  Many  of  those  resolutions  and  bills 
passed  the  Senat-e  without  debate  and  were  favorably  reported 
by  the  Committee  on  Indian  Affairs  of  the  House.  Acting 
under  the  instructions  of  the  committee,  I  have  stopped  the 
passage  of  the  bills  with  the  assistance  of  many  members  of 
my  committee. 

As  an  example,  here  is  what  happened  in  the  last  2  days  of 
the  Congress: 

The  California  Indian  claims  bill  was  passed,  but  before  it 
was  passed  I  insisted  upon  two  amendments.  One  sentence 
which  struck  out  only  four  lines  in  the  bill  which  appeared 
to  be  perfectly  harmless  would  have  cost  the  Government, 
according  to  the  Bureau  of  the  Budget  and  the  Comptroller 
General  of  the  United  States,  $15,000,000.  This  was  stricken 
out,  together  with  an  entire  section  which  would  also  have 
cost  the  Government  many  millions  of  dollars,  if  the  bill  was 
allowed  to  pass  in  the  form  it  passed  the  Senate. 

A  second  bill  called  up  Saturday  was  defeated  by  my  objec- 
tions. £ind  that  bill  would  have  extended  to  the  Cherokee 
Indians  certain  privileges  that  woiild  have  cost  the  Govern- 
ment imtold  millions  of  dollars  if  it  had  been  allowed  to  pass. 

In  both  cases  the  Court  of  Claims  has  already  acted  upon 
the  matter,  as  well  as  has  the  Supreme  Court,  and  they  have 
ruled  against  the  Indians;  but  if  the  jurisdictional  acts  were 
changed  as  the  bills  provided,  a  new  suit  would  have  been 
instituted  and  there  would  have  been  nothing  that  the  judges 
could  have  done  but  render  an  opinion  in  favor  of  the  Indians 
and  against  the  Government. 

Our  committee's  contention  is  when  these  suits  have  once 
been  tried  and  acted  upon  by  the  Court  of  Claims  and  the 
Supreme  Court  they  should  not  be  allowed  to  be  returned  to 
the  courts. 

RUSSIAN    SHOE    CLAIM 

Special  attention  has  been  given  by  our  committee  to  the 
Private  and  Consent  Calendars. 

Throughout  the  last  session,  a  day  or  two  before  omnibus 
claims  bills  were  passed,  I  briefed  for  the  membership  of  the 
House  the  important  measures  to  be  voted  upon.    Many  bills 
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listed  as  unfair  to  the  taxpayers  were  defeated  and  every  bill 
the  President  vetoed,  claims  bills,  had  been  opposed  by  me. 

Take  the  so-called  Russian  shoe  claim  for  $960,000  as  an 
example.  When  the  Congress  sent  that  bill  to  the  White 
House  over  my  objection  I  sent  a  long  letter  to  the  Secretary 
of  the  Treasury  and  the  Director  of  the  Budget,  calling  their 
attention  to  the  bill  and  proved  beyond  question  by  the 
reports  of  the  State  Department  and  the  Comptroller  Gen- 
eral there  was  no  moral  or  legal  obligation  to  require  the 
taxpayers  to  reimburse  the  claimant.  Further  I  was  the  one 
who  advanced  the  argument  that  the  same  principle  was 
Involved  as  was  involved  in  the  suits  against  the  Government 
growing  out  of  the  revaluation  of  the  gold  dollar. 

I  called  at  the  Treasury  and  insisted  an  opinion  be  seciu"ed 
from  the  Attorney  General.  This  wsis  done  and  was  included 
in  the  report  when  it  was  submittfd  to  the  President.  The 
President  vetoed  the  bill  for  that  very  reason  and  when  the 
House  sustained  that  veto  only  four  Members  voted  to  over- 
ride the  veto. 

I  have  a  letter  from  the  Secretary  of  the  Treasury  thanking 
me  for  calling  his  attention  to  this  claim,  and  I  have  letters 
from  the  President  and  other  Cabinet  officers  expressing  their 
appreciation  for  Information  I  had  advanced  to  them  where 
savings  to  the  taxpayers  could  be  accomplished. 

RECXITX  S.OOO    LETTERS   A   MONTH 

I  receive  5.000  letters  a  month.  These  letters  contain  re- 
quests of  every  character.  No  one  who  has  ever  written  me 
can  say  I  have  ever  made  inquiry  concerning  their  pohtics. 
I  have  tried  to  serve  all,  regardless  of  creed,  color,  or  politics, 
feeling  that  when  a  Representative  in  Congress  is  elected  it  is 
his  duty  to  serve  all  of  his  constituents.  I  have  never  asked 
for  any  reward  other  than  the  indorsement  of  those  that  I 
represent,  and  that  is  all  I  ask  now.  Naturally  if  my  record 
meets  with  the  approval  of  the  people  of  the  Thirteenth  Dis- 
trict I  would  appreciate  their  indorsement  of  my  service. 

Several  days  before  the  death  of  our  beloved  Speaker, 
Hon.  Joseph  W.  Bjrns,  I  was  appointed  by  him  a  member  of 
the  select  committee  of  the  House,  consisting  of  five  mem- 
bers— Hon.  Jamjes  P.  Bcchanan.  of  Texas,  who  was  elected 
chairman;  Hon.  Prentiss  M.  Bkown,  of  Michigan;  Hon.  J.  W. 
Wadsworth.  Jr.,  of  New  York;  and  Hon.  Frel  R.  Lehlbach, 
of  New  Jersey — to  make  an  investigation  with  a  view  to  bring- 
ing about  a  reduction  in  governmental  expenditures  by  the 
coordination  and  consolidation  of  Government  agencies 
where  there  is  now  overlapping  and  duplication  of  work.  Mr. 
Buchanan  was  required  to  return  to  his  home,  and  I  have  been 
appointed  acting  chairman  of  that  committee.  This  will  pre- 
vent my  return  home  for  several  weeks,  as  there  are  several 
conferences  to  be  held  and  agreements  to  be  reached  in  ref- 
erence to  Investigations  that  must  be  made,  "nns  House 
committee  will  cooperate  with  a  similar  Senate  committee 
and  a  committee  appointed  to  represent  the  President. 

The  importance  of  this  work  cannot  be  imderestimated. 
We  are  in  hopes  that  it  will  result  In  large  savings  to  the 
taxpayers  of  the  country.  Just  as  soon  as  possible  I  shall 
return  to  St.  Louis,  to  remain  until  after  the  November 
election. 

fORWARD  WrrH  ROOSEVELT 

Mr.  SADOWSKI.  Mr.  Speaker,  since  the  Democratic  and 
Republican  Parties  have  now  met  in  conventions  and 
adopted  their  respective  platforms,  it  Is  well  to  give  some 
time  and  study  to  their  declarations. 

The  Democratic  Party  has  always  followed  the  soimd  prin- 
ciple that  government  has  a  dual  function.  It  must  not  only 
furnish  a  sound  and  eflBcient  administration  and  vigorously 
safeguard  the  material  interests  of  our  coimtry  but  it  must 
primarily  protect  and  advance  the  social  needs  of  our  peo- 
ple. The  Democratic  Party  has  at  all  times  consistently 
and  militantly  held  to  the  Ideal  that  the  people  have  the 
right  to  live  under  honest  and  progressive  government  and 
to  demand  the  safeguarding  of  human  rigiits  and  values  as 
well  as  those  of  proi)erty.  These  principles  erf  government 
have  been  firmly  embraced  and  closely  adhered  to  by  Presi- 
dent Roosevelt. 


These  principles  are  likewise  stoutly  proclaimed  In  the 
Democratic  platform  of  1936  as  the  poli<:y  of  the  next  Demo- 
cratic administration.  The  Democratic  Party  under  Presi- 
dent Roosevelt  has  definitely  and  positively  established  the 
principle  that  is  is  the  fimction  of  the  Federal  Government 
to  asstune  responsibility  for  national  legislation  in  the  field 
of  imemployment  insurance  and  old-age  pensions.  We  have 
recognized  that  this  type  of  social  legislation  should  accrue 
for  the  benefit  oi  the  people  uniformly  throughout  the 
Nation. 

THE    REPUBLICAN    PLATTORM    WOULD    DESTROY    INDERAL    rNEMrLOTKXNT 
INSXJRAXCZ    AIR)    roXSAL    OLO-AO:    PEKEIONS 

The  Republican  platform  adopted  in  Cleveland  contains 
this  deeply  significant  statement: 

We  propose  to  encourage  adoption  by  the  States  and  Terrttoiies 
Of  honest  and  practical  measxires  for  meeting  the  problema  ot 
unemployment  insurance.  The  unemployment  insurance  and  old- 
age  annuity  sections  of  the  present  Socia:  Secxirity  Act  are  un- 
workable. 

These  words  serve  notice  to  the  people  of  the  Nation  that 
if  the  Reput>lican  Party  gains  control  of  our  Government 
next  November,  the  NaUon-wide  establishment  of  unem- 
ployment insurance  wiU  be  compdetely  destroyed.  The  Fed- 
eral act,  of  course,  will  be  rep)ealed  and  there  will  be  no 
chance  whatsoever  of  any  substantial  nvunber  of  States 
adopting  unemployment  Insurance. 

The  political  leatlers  of  the  R^ublican  Party,  when  they 
wrote  those  words,  knew,  as  do  all  of  us,  that  an  effective 
system  of  unemployment  insurance  cannot  possibly  be  en- 
acted save  on  the  basis  of  minimum  standards  set  by  the 
Federal  Government  for  the  Nation  as  a  whole. 

The  very  men  who  now  say.  "We  will  encourage  the  adop- 
tion of  unemployment  insurance  by  tJie  States  and  Terri- 
tories" will  be  the  first  to  oppose  the  adoption  of  unem- 
ploj-ment  insurance  by  any  single  Statt;  unless  ail  the  other 
States  in  the  same  industrial  competitive  class  have  the 
same  statute. 

In  our  o^Ti  State  of  Michigan  we  have  seen  our  Republi- 
can leaders  practically  sabotize  Federal  and  State  social 
and  labor  legislation.  Yet  these  same  men  dare  to  claim 
that  they  are  cc«acemed  with  the  welfare  of  the  people ! 

This  plank  in  the  Repubhcan  platform  is  full  of  trickery, 
particularly  so  in  view  of  the  fact  that  the  New  York  mini- 
mimi  wage  act,  adopted  under  the  administration  of  that 
great  Democratic  Governor.  Herbert  H.  Lehman,  was  de- 
clared imcon?titutional  by  the  Supreme  Court.  In  view  of 
this  decision  how  can  we  hope  to  establish  a  broad  program 
of  social  security  by  purely  State  or  Territorial  acts? 

The  problem  of  social  security  Is  the  problem  of  the 
Federal  Government. 

1938    DEMOCRATIC    PLATFORM 

At  this  time  let  me  bring  to  your  at.tention  the  planks 
adopted  by  the  Democratic  convention  at  Philadelphia  in 
Jtme  1936. 

We  hold  this  truth  to  be  self-evident — that  the  test  of  a 
representative  government  is  its  ability  to  promote  the 
safety  and  happiness  of  the  people. 

We  hold  this  truth  to  be  self-evident — that  12  years  of 
Republican  leadership  left  our  Nation  sorely  stricken  In 
body,  mind,  and  spirit;  and  that  3  years  of  Democratic  lead- 
ership have  put  it  back  on  the  road  to  restored  health  and 
prosperity. 

We  hold  this  truth  to  be  self-evident — that  12  years  of 
Republican  surrender  to  the  dictatorship  of  a  privilege  sup- 
planted by  a  Democratic  leadership  which  has  re  turned  the 
people  themselves  to  the  places  of  authority,  and  has  revived 
in  them  new  faith  and  restored  the  hope  which  they  had 
almost  lost. 

KSCX>VESI 

We  hold  this  truth  to  be  self-evident — that  this  3-year  re- 
covery in  all  the  basic  values  of  life  and  the  reestablishment 
of  the  American  way  of  living  has  been  brought  about  by 
humanizing  the  policies  of  the  FWeral  Government  as  they 
affect  the  personal,  financial.  Industrial,  and  agricultural 
well-being  of  the  American  people. 
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We  hold  this  truth  to  be  self-evident — that  government  in 
a  modem  civilization  has  certain  inescapable  obligations  to 
its  citizens,  among  which  are: 

First.  Protection  of  the  family  and  the  home. 

Second.  Establishment  of  a  democracy  of  opportunity  for 
all  the  people. 

Third.  Aid  to  those  overtaken  by  disaster. 

These  obligations,  neglected  through  12  years  of  the  old 
leadership,  have  caace  more  been  recognized  by  American 
Rovemment.  Under  the  new  leadership  they  will  never  be 
neglected. 

psoTscnoN  or  homk  and  rAiciLT 

First,  We  have  begim  and  shall  continue  the  successful 
drive  to  rid  our  land  of  kidnapers  and  bandits.  We  shall 
continue  to  use  the  powers  of  government  to  end  the  activi- 
ties of  the  malefactors  of  great  wealth  who  defraud  and 
exploit  the  people. 

SAVTKCS,   rNTVXSTMXNTS 

Second.  We  have  safeguarded  the  thrift  of  our  citizens  by 
restraining  those  who  would  gamble  with  other  people's 
savings,  requiring  truth  in  the  sale  of  secxirities;  by  putting 
the  brakes  upon  the  use  of  credit  for  speculation;  by  out- 
lawing the  manipulation  of  prices  in  stock  and  commodity 
markets:  by  curbing  the  overweening  power  and  unholy 
practices  of  utility-holding  companies;  by  insuring  50,000,000 
bank  accounts. 

OLD   ACS    AITD   SOCIAL    SBCmUTT 

Third.  We  have  built  foundations  for  the  security  of  those 
who  are  faced  with  the  hazards  of  imemplojmient  and  old 
age;  for  the  orphaned,  the  crippled,  and  the  blind.  On  the 
foundation  of  the  Social  Security  Act  we  are  determined  to 
erect  a  structure  of  economic  security  for  all  our  people, 
making  sure  that  this  benefit  shall  keep  step  with  the  ever- 
lncrea.sing  capacity  of  America  to  provide  a  high  standard 
of  living  for  ail  of  its  citizens. 

ooNffcifm 

Fourth.  We  will  act  to  secure  to  the  consumer  fair  value, 
honest  sale,  and  a  decreased  spread  between  the  price  he 
pays  and  the  price  the  producer  receives. 

rcBAL  pown 

Fifth.  This  administration  has  fostered  power-rate  yard- 
sticks in  the  Tennessee  Valley  and  In  several  other  parts 
of  the  Nation.  As  a  result  electricity  has  been  available  to 
the  people  at  a  lower  rate.  We  will  continue  to  promote 
plans  for  rural  electrification  and  for  cheap  power  by  means 

of  the  yardstick. 

ROtrnira 

Sixth.  We  maintain  that  our  people  are  entitled  to  decent, 
adequate  housing  at  a  price  which  they  can  afford.  In  the 
laiit  3  yram  the  Federal  Oovemment,  having  saved  more 
than  2,000,000  homes  from  foreclosure,  has  taken  the  ftrtt 
itrpii  !ii  our  history  to  provide  decent  housing  for  people  of 
meager  incomes.  We  believe  every  encouragement  should 
be  given  to  the  building  of  new  homes  by  private  enterprise, 
and  that  the  Oovemment  should  steadily  extend  Its  housing 
program  toward  the  goal  of  adequate  housing  for  those  forced 
through  economic  necessities  to  live  in  unhealthy  and  slum 
conditions. 

wnsAMV 

Seventh.  We  shall  continue  just  treatment  of  otir  war  vet- 
erans and  their  dependents. 

AtUUCULTUia 

We  have  taken  the  farms  off  the  road  to  ruin. 

We  have  kept  our  pledge  to  agriculture  to  use  all  available 
means  to  raise  farm  incomes  toward  Its  pre-war  purchasing 
power.  The  farmer  Is  no  longer  suffering  from  15-cent  com, 
3 -cent  hogs,  2V4-cent  beef  at  the  farm,  5-cent  wool,  30-cent 
wheat.  3 -cent  cott<xi.  and  3-cent  sugar. 

By  Federal  legislation  we  have  reduced  the  farmer's  in- 
debtedne^  and  doubled  his  net  income.  In  cooperation  with 
the  States  and  through  the  fanner's  own  coounlttees  we  are 
restoring  the  fertility  of  his  land  and  eh«^rh-iT^y  the  erosion 
of  his  SOIL  We  are  bringing  electricity  and  good  roads  to 
his  home. 

We  will  continue  to  improve  the  soU-canservatian  and 
domestic-allotment  program  with  paymenis  to  farwun^ 


We  will  continue  a  fair-minded  administration  of  agricul- 
tural laws,  quick  to  recognize  and  meet  new  problems  and 
conditions.  We  recognize  the  gravity  of  the  e\'ils  of  farm 
tenancy,  and  we  pledge  the  full  cooperation  of  the  Govern- 
ment in  the  refinancing  of  farm  indebtedness  at  the  lowest 
possible  rates  of  interest  and  over  a  long  term  of  j'ears. 

We  favor  the  production  of  all  the  market  will  absorb,  both 
at  home  and  abroad,  plus  a  reserve  supply  sufficient  to  insure 
fair  prices  to  consimiers;  we  favor  judicious  commodity  loans 
on  seasonal  surpluses,  and  we  favor  assistance  within  Federal 
authority  to  enable  farmers  to  adjust  and  balance  production 
with  demand  at  a  fair  profit  to  the  farmers. 

We  favor  encouragement  of  sound,  practical  farm  coopera- 
tives. 

By  the  purchase  and  retirement  of  10,000.000  acres  of  sub- 
marginal  land  and  assistance  to  those  attempting  to  eke  out 
an  existence  upon  it  we  have  made  a  good  beginning  towaid 
proper  land  use  and  rural  inhabitation. 

The  farmer  has  been  returned  to  the  road  to  freedom  and 
prosperity.    We  will  keep  him  on  that  road. 

LABOR 

We  have  given  the  army  of  America's  industrial  workers 
something  more  substantial  than  the  Republican's  dinner  pail 
full  of  promises.  We  have  increased  the  worker's  pay  and 
shortened  his  hours;  we  have  undertaken  to  put  an  end  to 
the  sweated  labor  of  his  wife  and  children;  we  have  written 
into  the  law  of  the  land  his  right  to  collective  bargaining  and 
self -organization,  free  from  the  interference  of  employers: 
we  have  provided  Federal  machinery  for  the  peaceful  settle- 
ment of  labor  disputes. 

We  will  continue  to  protect  the  worker  and  we  will  guard 
his  rights,  both  as  wage  earner  and  consiuner,  in  the  produc- 
tion and  consumption  of  all  commodities,  including  coal  and 
water  power  and  other  natural  resource  products. 

The  worker  has  been  returned  to  the  road  of  freedom  and 
prosperity.    We  wUl  keep  him  on  that  road. 

BTTBUCEM 

We  have  taken  the  American  businessman  out  of  the  red. 
We  have  saved  his  bank  and  given  it  a  sounder  foundation; 
we  have  extended  credit;  we  have  lowered  Interest  rates;  we 
have  undertaken  to  free  him  from  the  ravages  of  cutthroat 
competition. 

The  American  businessman  has  been  retumed  to  the  road 
to  freedom  and  prosperity.    We  will  keep  him  on  that  road. 

TOUTM 

We  have  aided  youth  to  stay  in  school;  given  them  con- 
itructlve  occupation;  opened  the  door  to  opporttinlty  which 
13  years  of  Republican  neglect  had  closed. 

Our  youth  have  been  returned  to  the  road  of  freedom  and 
prosperity,    We  will  keep  them  on  that  road. 

MOHOMJLT    AWD    XroMOMIC    FOWWI 

Monopolies  and  their  concentration  of  economic  power 
the  creation  of  RepubUcan  rule  and  prtvUege,  continue  to 
be  the  master  of  the  producer,  the  exploiter  of  the  consumer, 
and  the  enemy  of  the  Independent  operator. 

This  U  a  problem  challenging  the  unceasing  effort  of  un- 
trammeled  pubUc  officials  in  every  branch  of  the  Govern- 
ment, We  pledge  vigorously  and  fearlessly  to  enforce  the 
criminal  and  civil  provisions  of  the  existing  antitrust  laws, 
and  to  the  extent  that  their  effectiveness  has  been  weakened 
by  the  new  corporate  devices  or  Judicial  construction,  we  pro- 
pose by  law  to  restore  their  efficacy  in  stamping  out  monopo- 
listic practices  and  the  concentration  of  economic  power. 

AID   TO   nCTXUS   or  OIBASTSB 

We  have  aided  and  will  continue  to  aid  those  who  have 
been  visited  by  widespread  drought  and  floods,  and  haw 
adopted  a  Nation-wide  flood-control  policy. 

We  believe  that  unemployment  Is  a  national  problem  and 
that  it  Is  an  inescapable  obligation  of  our  Government  to 
meet  it  in  a  national  way.  Due  to  our  stimulation  of  private 
business,  more  than  5,000.000  people  have  been  reemployed- 
and  we  shaU  continue  to  maintata  that  the  first  objective  of 
•  program  of  economic  security  is  maximum  employment  in 
ptlyate  indnstxT  at  adequate  wage^    Where  business  fails  to 
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supply  such  employment,  we  believe  that  work  at  prevailing 
wages  should  be  provided  in  cooperation  with  State  and  local 
governments  on  useful  public  projects,  to  the  extent  that  the 
national  wealth  may  be  increased,  the  skill  and  energy  of  the 
worker  may  be  utilized,  his  morale  maintained,  and  the  un- 
employed assured  the  opportunities  to  earn  the  necessities  of 
life. 

TH*  COMblll  UTiON 

The  Republican  platform  proposes  to  meet  many  pressing 
national  problems  solely  by  action  of  the  separate  States. 
We  know  that  drought,  dust  storms,  floods,  minimum  wages, 
maximum  hours,  child  labor  and  working  conditions  in  in- 
dustry, monop<Aistic  and  unfair  Iwsiness  practices  cannot 
be  adequately  handled  exclusively  by  48  separate  State  leg- 
islatures, 48  separate  State  administrations,  and  48  separate 
State  courts.  Transactions  and  activities  which  inevitably 
overflow  State  boundaries  call  for  both  State  and  Federal 
treatment. 

We  have  sought  and  will  continue  to  seek  to  meet  these 
problems  through  legislation  within  the  Constitution. 

If  these  problems  cannot  be  effectively  solved  by  legisla- 
tion within  the  Constitution,  we  shall  seek  such  clarifying 
amendment  as  will  assure  to  the  legislatures  of  the  several 
States  and  to  the  Congress  of  the  United  States,  each  within 
its  proper  Jurisdictiwi.  the  power  to  enact  those  laws  which 
the  State  and  Federal  legislatures,  within  their  respective 
spheres,  shall  find  necessary,  in  order  adequately  to  regu- 
late commerce,  protect  pubhc  health  and  safety,  and  safe- 
guard economic  security.  Thus,  we  propose  to  maintain  the 
letter  and  spirit  of  the  Constitution. 

ICZKIT    ST8TKM    IN    OOVBtNMWtT 

For  the  protection  of  Government  itself  and  promotion 
of  its  efficiency  we  pledge  immediate  extension  of  the  merit 
system  through  the  classified  civil  service— which  was  first 
established  and  fostered  under  Democratic  auspices — to  all 
non -policy -making  positions  in  the  Federal  service. 

We  shall  subject  to  the  civll-scrvlce  law  all  cOTitinuing 
positions  which,  because  of  the  emergency,  have  been  exempt 
from  Its  operation. 

CIVIL    LIBUTLEB 

We  Shall  continue  to  guard  freedom  of  speech,  press,  radio, 
religion,  and  assembly  which  our  Constitution  guarantees: 
with  equal  rights  to  all  and  special  privileges  to  none. 

aovBUTMCirr  rorAMcc 

The  administration  has  stopped  deflation,  restored  values, 
and  enabled  busineu  to  go  ahead  with  confidence. 

When  national  income  shrinks.  Government  income  is  im- 
periled. In  reviving  national  income,  we  have  fortified  Oov- 
emment finance.  We  have  raised  the  public  credit  to  a 
position  of  unsurpassed  security.  The  interest  rates  on  Oov- 
emment bonds  has  been  reduced  to  the  lowest  point  in  28 
years.  The  same  Ooremment  bonds  which  in  1933  sold  under 
83  are  now  selling  over  104. 

We  approve  the  objective  of  a  permanently  sound  currency 
so  stabilized  as  to  prevent  the  former  wide  fluctuations  in 
value  which  injured  In  turn  producers,  debtors,  and  property 
owners  on  the  one  hand  and  the  wage  earners  and  creditors 
on  the  other,  a  currency  wliich  will  permit  full  utilization  of 
the  country's  resources.  We  assert  that  today  we  have  the 
soundest  currency  in  the  world. 

We  are  determined  to  reduce  the  expenses  of  government. 
We  are  being  aided  therein  by  the  recession  in  unemployment. 
As  the  requirements  of  relief  decline  and  national  income 
advances,  an  increasing  percentage  of  Federal  expenditures 
can  and  will  be  met  from  current  revenues,  secured  from  taxes 
levied  in  accordance  with  ability  to  pay.  Our  retrenchment, 
tax,  and  recovery  programs  thus  reflect  our  firm  determina- 
tion to  achieve  a  balanced  Budget  azid  reduction  of  the 
national  debt  at  the  earliest  possible  moment. 

FOKaUM   POLICT 

In  our  relationship  with  other  nations,  this  Government  win 
continue  to  extend  the  policy  of  good  neighbor.  We  reaffirm 
our  opposition  to  war  as  an  instrument  of  national  policy, 
and  declare  that  diqxites  between  nations  should  be  settled 


by  peaceful  means.  We  shall  continue  to  observe  a  true  neu- 
trality in  the  disputes  of  others;  to  be  prepared  resolutely  to 
resist  aggression  against  ourselves;  to  work  for  peace  and  to 
take  the  profits  out  of  war;  to  guard  against  being  drawn  by 
political  commitments,  international  banking,  or  private 
trading  into  any  war  which  may  develop  anjrwhere. 

We  shall  continue  to  foster  the  increase  in  our  foreign 
trade  which  has  been  achieved  by  this  administration;  to 
seek  by  mutual  agreement  lowering  of  those  tariff  barriers, 
quotas,  and  embargoes  which  have  been  raised  against  our 
exports  of  agricultural  and  industrial  products:  but  continue 
as  in  the  past  to  give  adequate  protection  to  our  farmers 
and  manufacturers  against  unfair  competition  or  the  dimip- 
ing  on  our  shores  of  commodities  and  goods  produced  abroad 
by  cheap  labor  or  subsidized  by  foreign  governments. 

EQUAL    ECONOMIC    OPPORTTrNTTT 

The  issue  in  this  election  is  plain.  The  American  people 
are  called  upon  to  choose  between  a  Republican  adminis- 
tration that  has  and  would  again  regiment  them  in  the 
service  of  privileged  groups  and  a  Democratic  administra- 
tion dedicated  to  the  establishment  of  equal  economic  oppor- 
tunity for  aU  our  people. 

We  have  faith  in  the  destiny  of  our  Nation,  We  are 
sufficiently  endowed  with  natural  resources  and  with  pro- 
ductive capacity  to  provide  for  all  a  quality  of  life  that  meets 
the  standard  of  real  Americanism. 

Dedicated  to  a  government  of  liberal  American  principles, 
we  are  determined  to  oppose  equally  the  despotism  of  com- 
munism and  the  menace  of  concealed  fascism. 

We  hold  this  final  truth  to  be  self-evident — that  the  in- 
terests, the  security,  and  the  happiness  of  the  people  of  the 
United  States  of  America  can  be  perpetuated  only  under 
Democratic  government  as  conceived  by  the  founders  of  our 
Nation. 

This  platform  will  provide  for  the  President  a  vehicle  on 
which  he  may  travel  without  fear  or  hesitation  and  with  the 
assurance  that  the  American  people  are  steadfastly  bound 
unto  his  strong  and  courageous  leadership — leadership  that 
would  again  bring  confidence  to  the  hearts  and  minds  of  the 
people  and  instill  in  them  renewed  courage. 

This  platform  definitely  points  the  way  for  a  more  pros- 
perous, more  secure,  more  equitable,  and  more  satisfying 
and  hopeful  life  for  the  generations  to  come. 

nMMUIUIT  BOOSStSLT'a   AOCBPTANCK   ■tnOBCH 

On  June  27.  1936,  President  Roosevelt,  in  his  acceptance 
speech,  said  m  follows: 

Uenator  Roauraow,  mnxxbtn  ot  tb«  Dvmocratlc  convention,  my 
friends,  w«  m«tt  at  »  tlm«  of  graat  moGMst  to  tb«  future  of  tbs 
Nation.  It  Is  an  occMion  to  be  dedicated  to  the  euxvpie  end  ainc«r« 
expreaelon  of  an  attitude  toward  problems.  th»  detenninatlon  oC 
which  will  profoundlr  Affect  America, 

I  come  not  oiily  ae  the  leader  of  a  party— not  only  ae  a  caadi- 
dau  for  high  otBoe,  but  ae  one  tipoo  whom  manr  critical  hours 
tuve  Imposed  and  etUl  impose  a  grare  rasponelbUlty. 

For  ttM  eympathy.  lieip,  and  eonfldenee  with  which  Amsrlcaos 
tiave  etieuined  me  In  mj  task  I  am  grateful.  For  their  loyalti  Z 
ealute  the  memben  of  our  great  party,  m  and  out  of  offlclai  ure 
in  every  part  of  the  Union.  X  aatute  iboae  of  other  parties,  esp«. 
dally  thoee  In  the  Congreae,  who  on  so  many  <v<«%fi'^t  mxt  iMtr- 
tlaanehlp  aelde.    X  thank  the  Oovemon  of  the  several  States,  flbetr 

alelaturee,  their  State  and  local  offlclale  who  participated  tui- 
ftahly  and  regardleae  of  party  In  oar  efforts  to  achieve  recorery 
and  deetroy  abuies.  Above  all,  I  thank  the  milllone  of  Americans 
who  have  borne  dleaster  bravely  and  have  dared  to  emlle  throuch 
the  etorm.  ^ 

CALLS  mmcu*  oomc^n  or  all 

America  wlU  not  forget  theee  recent  yeara — will  not  forget  th&t 
the  rescue  wae  not  a  mere  party  task — It  wae  the  concern  of  aU 
of  u«.  In  our  etrength  we  roee  together,  rallied  oxir  energlee  to- 
gether, applied  the  oM  rulee  of  eommon  eenee,  and  together  eur> 
vtved. 

In  thoee  daye  we  feared  fear.  That  wae  why  we  fought  fear. 
And  today,  my  friends,  we  have  won  against  the  most  dangerous 
of  our  foee    we  tiave  conquered  fear. 

But  I  cannot,  with  candor.  teU  you  that  all  U  weU  with  the 
world.  Clouds  of  goMpldon.  tides  of  Ul  will  and  Intolerance  gather 
darkly  In  many  places.  In  our  own  land  we  enjoy  Indeed  a  full- 
neM  of  life  greater  than  that  of  most  nations.  But  the  rush  of 
modem  civilization  Itself  has  raised  for  us  new  difficulties,  new 
problems  which  must  be  solved  If  we  are  to  preserve  to  the  United 
States  the  poUtlcal  and  economic  freedom  for  which  Washington 
and  Jefferson  planned  and  fought. 


»«*gr  w.  iMiniiang  wacQB.    wner©  tnistness  falls  to 
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Philadelphia  Is  a  good  city  In  which  to  write  American  history. 
This  la  fitting  ground  on  which  to  reafUrm  the  faith  of  our 
fathers;  to  pledge  ourselves  to  restore  to  the  people  a  wider  free- 
dom— to  give  to  1936  as  the  founders  gave  to  1776 — an  American 
way  of  life. 

The  very  word  freedom  In  Itself  and  of  necessity  suggests  free- 
dom from  some  restraining  power.  In  1776  we  sought  freedom 
from  the  tnTanny  of  a  political  autocracy— from  the  eighteenth 
century  royalists  who  held  special  privileges  from  the  crown.  It 
was  to  perpetuate  their  privilege  that  they  governed  without  the 
consent  of  the  governed;  that  they  denied  the  right  of  free  as- 
sembly and  free  speech;  that  they  restricted  the  worship  of  God; 
that  they  put  the  average  mans  property  and  the  average  man's 
life  In  pawn  to  the  mercenaries  of  dynastic  power — that  they 
regimented  the  people. 

And  so  it  was  to  win  freedom  from  the  tyranny  of  political 
autocracy  that  the  American  Revolution  was  fought.  That  vic- 
tory gave  the  business  of  governing  Into  the  hands  of  the  average 
man,  who  won  the  right  with  his  neighbors  to  make  and  order 
his  own  destiny  through  his  own  government.  Political  tyranny 
was  wiped  out  at  Philadelphia  on  July  4,  1776. 

PEOPLES'  UVES  REOKDEXED 

Sine©  that  struggle,  however,  man's  Inventive  genius  released 
new  forces  in  our  land  which  reordered  the  lives  of  our  people. 
The  age  of  machinery,  of  railroads,  of  steam,  and  electricity;  the 
telegraph  and  the  radio,  mass  production,  nmss  distribution — all 
of  these  combined  to  bring  forward  a  new  civilization  and  with  It 
a  new  problem  for  those  who  would  remain  free. 

For  out  of  this  modern  civilization  economic  royalists  carved 
new  dynasties.  New  kingdoms  were  built  upon  concentration  of 
control  over  material  things.  Through  new  uses  of  corporaUons. 
bank  and  securities,  new  machinery  of  Industry  and  agriculture, 
of  labor  and  capital — all  undreamed  of  by  the  fathers — the  whole 
structure  of  modem  life  was  Impressed  Into  this  royal  service. 

There  was  no  place  among  this  royalty  for  our  many  thoxisands 
of  small-business  men  and  merchants  who  sought  to  make  a 
worthy  use  of  the  American  system  of  Initiative  and  profit.  They 
were  no  more  free  than  the  worker  or  the  farmer.  Even  honest 
and  progresslve-mlnded  men  of  wealth,  aware  of  their  obligation 
to  their  generation,  could  never  know  Just  where  they  fitted  Into 
this  dvnastlc  scheme  of  thuigs. 

It  was  natural  and  perhaps  human  that  the  privileged  princes 
of  these  new  economic  dynasties,  thirsting  for  power,  reached 
out  for  control  over  government  Itself.  They  created  a  new  des- 
potism and  wrapped  It  in  the  robes  of  legal  sanction.  In  its 
service  new  mercenaries  sought  to  regiment  the  people,  their 
labor,  and  their  properties.  And  as  a  result  the  average  man  once 
more  confronts  the  problem  that  faced  the  mlnuteman. 

EKuora  coMTBOL  ovn  FAUCnS 

The  hour*  men  and  women  worked,  the  wages  they  received,  the 
conditions  of  their  labor — these  had  passed  beyond  the  control 
of  the  pec>ple,  and  were  Imposed  by  this  new  industrial  dictator- 
ship. The  savings  of  the  average  family,  the  capital  of  the  small- 
business  man,  the  investments  set  aside  for  old  age — other  people's 
money  these  were  tool*  which  the  new  economic  royalty  used  to 
dig  itself  in. 

Those  who  tilled  the  soil  no  l(»ger  reaped  the  rewards  which 
were  their  right.  The  small  measure  of  their  gains  was  decreed  by 
men  in  distant  cities. 

Throughout  the  Nation  opportunity  was  limited  by  monopoly. 
Individual  initiative  was  cnished  In  the  cogs  of  a  great  machine. 
The  field  open  for  free  business  was  more  and  more  restricted. 
Private  enterprise  became  too  private.  It  became  privileged  enter- 
prise, not  free  enterprise. 

An  old  English  judge  once  said:  'TVecessltous  men  are  not  free 
men.  Liberty  requires  opportunity  to  make  a  living — a  living  de- 
cent according  to  the  standard  of  the  time,  a  living  which  gives 
man  not  only  enotigh  to  live  by  but  something  to  live  for." 

For  too  many  of  MB  the  political  equality  we  once  had  won  was 
meaningless  in  the  face  of  economic  inequality.  A  small  group 
had  concentrated  Into  their  own  hands  an  almost  complete  contrc^ 
over  other  people's  property,  other  people's  money,  other  i>eople'8 
labor,  otl^er  people's  lives.  Ft>r  too  many  of  us  life  was  no  longer 
free;  liberty  no  longer  real:  men  cotild  no  longer  follow  the  pursuit 
of  happiness. 

Against  economic  tyranny  such  as  this,  the  citizen  could  only 
appeal  to  the  organized  pxjwer  of  government.  The  collapse  of 
1939  showed  up  the  despotism  tor  what  It  was.  The  election  of 
1933  was  the  people's  mandate  to  end  It.  Under  that  mandate 
It  Is  being  ended. 

ONX   HTTHmSD-PnCXMT   LZBOrrT  FOB  THS  PBOPLB 

The  royalists  of  the  economic  order  have  conceded  that  political 
freedom  was  the  business  of  the  Oovemment.  but  they  have  main- 
tained that  economic  slavery  was  nobody's  business.  They  granted 
that  the  Government  could  protect  the  citizen  In  his  right  to  vote, 
but  they  denied  that  the  Oovemment  could  do  anything  to  protect 
the  citizen  In  his  right  to  work  and  live. 

Today  we  stand  committed  to  the  prt^xwltloa  that  freedom  is  no 
half-and-half  affair.  If  the  average  citizen  Is  g\iaranteed  equal 
opportunity  In  the  polling  place,  he  must  have  equal  (^portunlty 
In  the  market  place. 

The  economic  royalists  complain  that  we  seek  to  overthrow  the 
institutions  of  America.  What  they  really  complain  ot  Is  that  we 
seek  to  take  away  their  power.    Our  aUegtanoe  to  American  insti- 


tutions requires  the  overthrow  of  this  kind  of  power.  In  vain  they 
seek  to  hide  behind  the  flag  and  the  Constitution.  In  their  blind- 
ness they  forget  what  the  flag  and  the  Constitution  stand  for. 
Now,  as  always,  the  flag  and  the  Constitution  stand  for  democracy, 
not  tyranny;  for  freedom,  not  subjection;  and  against  a  dictator- 
ship by  mob  rule  and  the  overprivileged  alike. 

The  brave  and  clear  platform  adopted  by  this  convention,  to 
which  I  heartily  subscribe,  sets  forth  that  Government  in  a  modem 
civilization  has  certain  inescapable  obligations  to  its  citizens, 
among  which  are  protection  of  the  family  and  the  home,  the 
establishment  of  a  democracy  of  opportunity,  and  aid  to  those 
overtaken   by  disaster. 

But  the  resolute  enemy  within  our  grates  Is  ever  retidy  to  beat 
down  our  words  unless  In  greater  courage  we  will  fight  for  them. 

PUEDCES    nCHT   WnX   CONTINXrK 

F>or  more  than  3  years  we  have  fought  for  them.  This  conven- 
tion in  every  word  and  deed  has  pledged  that  that  fight  will  go  on. 

The  defeats  and  victories  of  these  years  have  given  to  us  as  a 
people  a  new  undei^tanding  of  our  Government  and  of  ourselves. 
Never  since  the  early  days  of  the  New  England  town  meeting  have 
the  affairs  of  government  been  so  widely  discussed  and  so  clearly 
appreciated.  It  has  been  brought  home  to  us  that  the  only  effec- 
tive guide  for  the  safety  of  this  most  worldly  of  worlds  Is  moral 
principle. 

We  do  not  see  faith,  hope,  and  charity  as  unattainable  ideals, 
but  we  use  them  as  stout  supports  of  a  nation  fighting  the  fight 
for  freedom  in  a  modem  civilization. 

Faith — In  the  soundness  of  democracy  In  the  midst  of  dictator- 
ships. 

Hope — renewed  because  we  know  so  well  the  progress  we  have 
made. 

Charity — tn  the  true  spirit  of  that  grand  old  word.  For 
charity,  literally  translated  from  the  original,  means  love,  the  love 
that  understands,  that  does  not  merely  shiu^  the  wealth  of  the 
giver,  but  In  true  sympathy  and  wisdom  helps  men  to  help 
themselves. 

We  seek  not  merely  to  make  government  a  mechanical  Im- 
plement, but  to  give  it  the  vibrant  personal  character  that  is  the 
embodiment  of  human  charity. 

We  are  poor  Indeed  If  this  Nation  cannot  afford  to  lift  from 
every  recess  of  American  life  the  dread  fear  of  the  iinemployed 
that  they  are  not  needed  In  the  world.  We  cannot  afford  to 
accumulate  a  deficit  In  the  books  of  human  fortitude. 

In  the  place  of  the  palace  of  privilege  we  seek  to  build  a  temple 
out  of  faith  and  hope  and  charity. 

It  is  a  sobering  thing  to  be  a  servant  of  this  great  cause.  We 
try  In  our  daily  work  to  remember  that  the  cause  belongs  not  to 
us  but  to  the  people.  The  standard  is  not  In  the  hands  of  you 
and  me  alone.  It  Is  carried  by  America.  We  seek  dally  to  profit 
from  experience,  to  learn  to  do  better  as  our  task  proceeds. 

TILLS   CONTaAST   OT   GOVIKNIOCNTS 

Governments  can  err.  presidents  do  make  mistakes,  but  the  Im- 
mortal Dante  tells  us  that  divine  Justice  weighs  the  sins  of  the 
cold-blooded  and  the  sins  of  the  warm-hearted  in  different  scales. 

Better  the  occasional  faults  of  a  government  that  lives  In  a 
spirit  of  charity  than  the  consistent  omissions  of  a  government 
frozen  In  the  Ice  of  Its  own  indifference. 

There  Is  a  mysterious  cycle  In  human  events.  To  some  genera- 
tions much  Is  given.  Of  others  much  Is  expected.  This  generation 
of  Americans  has  a  rendezvous  with  destiny. 

In  this  world  of  ours  In  other  lands,  there  are  some  people,  who. 
In  times  past,  have  lived  and  fought  for  freedom,  and  seem  to 
have  grown  too  weary  to  carry  on  the  fight.  They  have  sold  their 
heritage  of  freedom  for  the  Ultislon  of  a  living.  They  have  yielded 
their  democracy. 

I  believe  In  my  heart  that  only  our  success  can  stir  their  ancient 
hope.  They  begin  to  know  that  here  In  America  we  are  waging 
a  great  war.  It  is  not  alone  a  war  against  want  and  destitution 
and  economic  demoralization.  It  Is  a  war  for  the  stirvlval  of  de- 
mocracy. We  are  fighting  to  save  a  great  and  precious  form  of 
government  for  ourselves  and  for  the  world. 

I  accept  the  commission  you  have  tendered  me.  I  join  with  you. 
I  am  enlisted  for  the  duration  of  the  war. 

The  President's  humanity  has  enriched  the  rights  of  the 
common  man.  His  progressive  and  liberal  policies  have 
brought  fresh  hope  and  determination  to  our  young  men  and 
women,  to  our  boys  and  girls. 

SOCIAL  ITKREST  MEANS  GROWTH 

Mr.  FLETCHER.  Mr.  Speaker,  the  rising  tide  of  intoler- 
ance in  the  United  States  is  giving  serious-minded  Ameri- 
cans great  concern. 

The  tragedy  of  it  Is  that  this  spirit  is  being  manifested 
among  all  classes  of  men  Eind  women  and  in  every  depart- 
ment of  our  national  life. 

It  Is  revealed  not  only  in  the  war  between  the  classes, 
although  there  are  still  many  who  would  try  to  have  you  be- 
lieve there  are  no  classes  in  our  country.  But  that  we  do 
have  classes  is  evident  in  the  relations  between  men  and 
women  even  of  the  same  class  groupw 
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In  spite  of  intolerance,  the  ^irit  of  democracy  is  steadily 
growing.  The  development  of  this  spirit  is  to  be  commended, 
but  it  carries  with  it  certain  elements  which  create  social 
unrest. 

This  is  the  era  of  the  common  man. 

Slowly  but  surely  the  masses  are  coming  into  their  own. 

No  human  power  can  stcH>  their  onward  march  anri  no 
divine  power  will. 

First  came  the  struggle  for  educational  democracy.  At 
one  time  only  the  leisured  classes  were  considered  worth 
educating. 

Today  it  is  true  that  not  only  may  every  boy  and  girl 
have  an  education,  but  we  insist  by  law  that  they  must  have 
an  education. 

VICTOBT    rOB    WOMEN 

In  former  days  the  vote  was  limited  to  those  who  were 
property  owners.  Today,  for  the  most  part,  the  ballot  which 
determines  our  political  destiny  is  in  the  hands  of  every 
adult. 

Closely  related  to  this  manifestation  of  political  democracy 
Is  the  newly  acquired  right  of  women  to  vote — to  stand  side 
by  Side  with  the  men  of  the  Nation  in  selecting  our  oCBcials 
and  in  making  our  laws.  The  restlessness  and  discontent  of 
women  dissatisfied  witli  things  as  they  are  is  s-ignificant  and 
encouraging. 

Some  men  say  they  gave  the  women  the  right  to  vote;  but 
this  is  not  true.  Women,  discontented  with  their  economic 
status,  would  have  taken  the  right  anyway,  because  they  were 
entitled  to  it. 

Wholesome  social  unrest  is  being  produced  by  pubUc  librar- 
ies, by  education,  by  newspapers,  magazines,  and  publications 
of  all  kinds  that  bring  ideas,  facts,  and  truth  to  eager-minded 
students  of  our  times. 

If  you  were  to  visit  the  readers'  room  of  our  American 
libraries,  you  would  discover  that  the  young  men  and  women 
who  are  seated  at  the  tables  are  engaged  in  reading  books  on 
history,  economics,  sociology,  and  other  serious  subjects. 

The  readers  of  these  books  are  discovering  that  the  world  is 
a  bigger,  more  wcmderful  place  than  they  ever  dreamed  it  to 
be,  and  it  makes  them  eager  to  know  more,  have  more,  and 
be  more. 

"^'"*   FOB    CTTLTUSS 

Our  public  schools  and  colleges  are  responsible  for  whole- 
some social  unrest  in  that  they  bring  knowledge,  ideas,  and 
better  understanding  of  what  life  is  all  about,  thus  making 
people  dissatisfied  with  their  own  Inefflciency  and  out-of- 
dateness. 

Classes  and  curriculum,  dealing  with  economic  subjects, 
are  the  most  popular  in  our  institutions  of  learning. 

The  graduates  of  these  institutions  are  better  informed  as 
to  what  is  going  on  in  the  world  and  they  are  learning  how 
they  may  be  better  fitted  into  the  world  so  far  as  their  skill 
and  knowledge  are  concerned- 
Art  galleries  are  also  responsible  for  social  unrest. 
When  men  and  women  with  Imagination  spend  a  few  hours 
Tiewing  the  wonderful  works  which  are  displayed  in  our  great 
museums  and  art  galleries,  does  anyone  suppose  that  they  are 
the  same  persons  when  they  pass  out  of  the  main  entrances 
of  these  institutions?  One  result  which  follows  tJhe  study  of 
literature,  music,  art,  and  beauty.  In  whatever  form,  is  to 
make  those  people  fortunate  enough  to  have  these  cultural 
experiences,  dissatisfied  with  crude,  ugly,  vulgar  things  that 
make  life  sordid  and  wretched  and  creates  in  them  a  desire 
to  introduce  into  their  lives  more  ot  beauty,  culture,  and 
refinement. 

All  this  eventually  may  mean  shcMler  hours  so  that  people 
may  enjoy  more  leisure,  more  wages,  and  have  more  happi- 
ness In  their  lives. 

DiscoifTzirr  a  BTTsnfass  assst 

Big  business,  through  Its  great  advertising  cami>aigns,  Is 
causing  social  unrest 

By  every  device  of  typography  and  art  work  and  through 
the  skill  of  the  highest-priced  wntera  in  the  world,  business 


attracts  attention,  creates  new  desire,  and  tries  to  lead  to 
action  the  readers  of  their  costly  magazine  and  newspaper 
advertising  pages  so  that  they  may  purchase  the  goods  or  the 
services  which  big  business  has  to  sell. 

Business  aims  to  make  the  average  person  forever  dis- 
satisfied with  the  old  radio  ot  old  autom.obile.  or  his  pres<;nt 
grade  of  tobacco  or  chewing  gum,  ice-cream  freezer,  or 
watch,  or  any  possession  with  which  he  has  thus  far  bc«n 
quite  contented. 

WE    ADVANCE    TOWARD    TTWtAITSM 

Strange  as  it  may  seem,  the  church  is  responsible  for 
wholesome  social  unrest  which,  after  all,  means  social  and 
spiritual  advancement.  The  church  sends  the  finest  flov^er 
of  its  colleges  and  seminaries  out  into  mission  fields  at  home 
and  abroad,  holding  up  standards  of  life,  physical.  ment.al. 
and  moral,  as  well  as  spiritual,  toward  which  the  church 
rightly  urges  the  masses  of  the  people  to  aspire. 

The  church  points  out  the  low  condition  under  which  many 
people  are  compelled  to  live,  declaring  that  only  through  the 
application  of  the  Gospel,  which  it  teaches,  will  they  ever 
reach  the  summit  of  the  higher  and  nobler  life. 

For  creating  this  kind  of  discontent  the  church  is  greatly 
to  be  commended. 

It  will  be  seen,  therefore,  that  through  literature  and  edu- 
cation, art,  and  the  presentation  of  modern,  mechanizs^d 
equipment,  and  religion,  desirable  social  unrest  is  being 
created— the  logical  result  of  the  finest  idealism  that  tlxe 
world  has  ever  known. 

Such  desirable  social  unrest  cannot  and  should  not  be  re- 
tarded. It  would  be  useless  to  try  to  do  so.  It  mvolves  tlie 
growth  and  the  progress  of  the  human  race. 

good  keighboh  idea  the  hope  or  HUMANrrr 

But  all  this  relates  largely  to  the  development  of  tlie 
Individual. 

It  makes  the  individual  richer,  better,  and  more  apprecia- 
tive of  the  finer  things  of  life.  It  creates  new  inspirations 
that  lead  to  new  aspirations  and  to  new  achievements. 

But  unfortunately  it  frequently  fails  to  give  to  the  in- 
dividual a  sense  of  responsibility  to  and  for  others. 

The  church  more  nearly  fulfills  its  responsibility  m  this 
direction,  but  even  so  what  religionist  would  in-^ist  that  tl-ie 
social  responsibility  of  his  church  Is  being  fully  or  even 
approximately  met.  The  great  peril  in  America  today  is  the 
lack  of  the  neighborly  spirit,  as  the  President  has  repeated! y 
stated. 

What  our  country  needs — what  every  country  needs — is 
the  development  of  the  "good  neighbor"  idea  to  which  I 
referred  in  a  recent  speech  I  delivered  in  the  Hou5e  when 
considering  legislation  authorizing  Federal  cooperation  with 
the  States  for  the  purpose  of  protecting  people  from  the 
life-destroying  menace  of  stream  pollution. 

In  that  speech  I  endeavored  to  jMTsent  convincing  facts 
In  proot  of  the  ixt>positlon  that  what  our  country  needs  and 
what  every  country  needs  is  the  development  of  the  "good 
neighbor"  idea  as  an  antidote  to  selfishness,  class  hatred,  and 
the  destructive  menace  of  intolerance. 

Of  all  the  great  messages  broadcast  to  the  world  by 
President  Roosevelt,  none  outrivaled  in  Importance  that 
great  speech  President  Roosevelt  delivered  in  his  home  com- 
munity at  Hyde  Park,  expressing  the  philosophy  of  'the 
good  neighbor  idea." 

INTOLEBANCE   INSFIXCD  BT   FKAB 

The  rising  tide  of  intolerance  In  t^^'s  country,  In  politics;, 
in  business,  in  Industry,  and  even  In  religion  Itself,  is  duu 
largely  to  the  fact  that  while  we  have  grown  marvelously  in 
many  other  directions,  we  have  failed  dismally  in  developinir 
that  spirit  of  neighborliness  to  which  the  President  refers. 

When  men  hate  each  other,  it  Is  usually  because  the3' 
do  not  know  each  otlier.  The  French  have  a  saying  that 
"To  know  all  Is  to  forgive  aU."  It  Is  this  Ignorance  of  oui* 
fellowmen  which  causes  our  fear  of  them  and  it  creates  In 
our  hearts  a  suspicion  that  Is  not  justified.  Fear  Is  at  the; 
bottom  of  much  of  the  intolerance  that  plagues  the  world, 
causes  rebellion  among  classes  and  wars  between  nations. 
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TRS  PUCX  WX  PAT  FOS  ICMORANCS 

The  ignorance  of  labor,  regarding  the  problems  of  capital 
and  the  ignorance  of  capital  in  regard  to  the  needs  of  labor 
are  types  of  ignorance  which  produce  a  goodly  share  of 
the  present  Industrial  situatlon. 

The  ignorance  of  the  whole  history  and  the  great  accom- 
plishments of  many  religious  groups  is  responsible  for  much 
of  the  misunderstanding  between  these  groups. 

The  ignorance  of  governmental  functions,  motives,  accom- 
plishments, and  personnel,  creates  unjustLflable  bitterness  in 
political  life  on  the  part  of  many  Americans. 

The  ignorance  of  the  conditions  from  which  many  of  the 
masses  are  suffering  and  for  the  alleviation  and  cure  of 
which  conditions  sincere-minded  men  and  women  ar^  ear- 
nestly struggling,  causes  hatred  of  them  by  smugly  comfort- 
able and  complacent  people  who  can  see  in  these  efforts 
merely  a  gross  and  often  a  crass  revolutionary  movement, 
ixr  ITS  err  acquaintzs  wrru  onk  anothzb 

To  relieve  this  situation  will  require  better  acquaintance 
with  our  neighbors  and  the  enlargement  of  the  number  of 
these  neighbors — locally,  nationally,  and  Internationally. 

This  widening  knowledge  and  acquaintance  will  help  settle 
the  labor  problems,  the  racial  problems,  the  religious  prob- 
lems, and  the  poltical  problems  which  face  America  today. 

To  this  end  we  should  encourage  freedom  of  speech  in- 
stead of  its  limitation,  so  that  we  may  know  what  is  on  the 
minds  of  the  people.  We  should  support  the  open  forum 
where  "men  may  shake  out  their  hearts." 

But  most  of  all,  we  should  know  men  and  women  in  a 
more  personal  way,  so  that  we  may  become  acquainted  with 
their  characters,  their  asperations,  their  purposes,  then- 
plans,  and  their  problems. 

AMEXICA    CAN    LEAD    THE    WAT 

It  was  the  Great  Teacher  Himself  who  once  told  an 
earnest  inquirer  who  sought  to  know  the  "good  way"  that 
he  must  "love  his  neighbor  as  he  loves  liimself."  And  what 
the  inquirer  asked  Him:  "Who  then,  is  my  neighbor?"  The 
Teacher  told  him  the  classical  story  of  "the  Good  Samar- 
itan." To  be  a  "good  neighbor"  in  the  sense  proclaimed  by 
President  Roosevelt  in  his  Hyde  Park  speech,  is  to  be  a 
"Good  Samaritan"  In  every  relationship  with  humanity, 
everywhere. 

We  have  a  right  to  be  proud  of  our  culture,  our  knowledge, 
and  our  accomplishments  in  these  United  States.  In  spite 
of  all  that  the  world  has  passed  through  in  recent  years,  we 
are  still  the  undisputed  leader  among  the  nations,  both  from 
the  standpoint  of  our  natural  resources  and  from  the  stand- 
point of  the  perpetuation  of  the  spirit  of  democracy. 

No  longer  can  we  afford  to  misunderstand  and  fight  one 
another.  PYom  now  on  we  are  compelled  to  know  one  an- 
other, understand  one  another,  and  cooperate  with  one 
another  in  self-defense.  Our  survival  depends  upon  our 
capacity  for  mutual  aid. 

XJBERTT,  HTTKAN  RIGHTS,  AND  THE  NEW  DEAL 

Mr.  ECKKKT.  Mr.  Speaker.  "Hold  fast  that  which  is 
good"  is  a  bit  of  Biblical  counsel  that  might  well  be  heeded 
by  the  common  people  of  the  Nation  during  the  pending 
campaign.  The  enemies  of  the  present  administration  are 
seeking  to  discredit  the  New  Deal  and  all  its  works.  To  this 
end.  all  manner  of  extravagant  and  baseless  statements  find 
their  way  into  the  press,  on  the  air,  and  wherever  the  Roose- 
velt administration  happens  to  be  the  topic  of  conversation. 

The  object,  of  course.  Is  quite  plain.  If  the  New  Deal  can 
be  discredited  in  the  eyes  of  the  voters,  the  chances  of  de- 
feating President  Roosevelt  at  the  November  election  will  be 
enhanced,  and  inasmuch  as  privilege  Is  on  the  defensive, 
and  making  a  last  stand  for  its  life,  the  mere  misstatement 
of  facts  concerning  the  New  Deal  will  not  disturb  the  con- 
science or  the  slumbers  of  the  antinew  dealers. 

But  while  this  reckless  disregard  of  truth  is  being  ex- 
hibited, let  those  who  toil  and  labor  for  a  livelihood  pause 
and  reflect  on  the  advice  of  Saint  Paul. 

The  New  Deal  came  into  being  in  response  to  the  call  of 
the  people  for  action  and  change  in  politics  and  government. 


It  symbolizes  the  urge  of  the  people  for  freer  and  better  eco- 
nomic opportxinities.  It  is  the  sign  of  the  liberal  and  pro- 
grressive  movement  in  America. 

The  New  Deal  is  in  the  making.  It  is  not  a  fixed  and  static 
thing.  It  is  a  living  and  changing  thing,  unfolding  and  devel- 
oping with  the  demands  of  the  times.  The  legislation  that 
was  first  enacted  in  the  name  of  the  New  Deal  was  intended 
to  meet  a  grave  crisis.  After  the  ravages  of  the  depression 
were  arrested,  legislation  of  a  permanent  nature  followed, 
and  as  the  needs  of  the  future  demand  additional  legislation 
that  also  will  be  enacted  in  due  course.  The  progress  of  the 
New  Deal  will  advance  or  retard  in  exact  proportion  to  the 
loyalty  or  disloyalty  of  the  people.  If  the  enemies  of  the 
New  Deal  succeed  in  disintegrating  the  forces  back  of  Presi- 
dent Roosevelt,  its  success  will  be  jeopardized,  the  advances 
already  made  dissipated,  and  the  cause  of  liberalism  irrep- 
arably damaged.  If,  however,  the  masses  will  stand  shoulder 
to  shoulder  and  rally  to  the  call  of  their  Commander  in  Chief, 
its  success  is  assured,  and  a  better  and  brighter  day  for  Ameri- 
can toilers  and  American  business  will  come  to  pass.  There- 
fore, friends  of  the  New  Deal  must  hold  fast  to  what  has 
already  been  accomplished  and  in  solid  phalanx  struggle  on 
for  greater  achievements. 

A  brief  survey  of  what  has  been  done  in  the  name  of  the 
New  Deal  discloses  the  great  strides  made  by  the  Roosevelt 
administration.  It  will  be  recalled  that  among  the  first  acts 
of  Franklin  D.  Roosevelt  after  assimiing  the  office  as  Chief 
Executive  was  to  call  the  Seventy-third  Congress  into  extraor- 
dinary session,  and  for  a  period  of  100  days  the  Congress 
passed  an  array  of  emergency  legislation  that  not  only  sur- 
prised but  revived  and  stimulated  the  spirit  of  a  discouraged 
people  and  restored  their  faith  and  confidence  in  the  Govern- 
ment. Only  brief  reference  can  be  made  to  the  various  acts 
passed  by  the  Congress.  The  following  is  a  list  of  the  most 
important  legislation: 

Act  of  March  9,  1933:  Emergency  Banking  Act,  to  provide 
rehef  in  the  existing  national  emergency  in  banking. 

Act  of  March  20.  1933:  Economy  Act,  to  maintain  the  credit 
of  the  United  States  Government. 

Act  of  March  24.  1933:  Emergency  Banking  Act  of  March 
9,  1933,  above,  amended  to  authorize  direct  loans  by  Federal 
Reserve  banks  to  State  banks  and  trust  companies. 

Act  of  March  31,  1933:  Reforestation  Act. 

Act  of  May  12,  1933:  Farm  Relief  Inflation  Act.  Title  I 
provides  for  the  acquisition  of  cotton  by  the  Secretary  of 
Agriculture. 

Title  n,  entitled  the  "Emergency  Farm  Mortgage  Act  of 
1933",  provides  for  the  issuance  of  bonds  by  Federal  land 
banks,  and  so  forth. 

Title  HI  authorizes  the  President  to  direct  the  Secretary  of 
the  Treasury  to  purchase  and  hold  Treasury  bills  or  other 
obligations  of  the  United  States  Government  from  the  Fed- 
eral Reserve  banks  up  to  $3,000,000,000;  to  direct  the  Secre- 
tary of  the  Treasury  to  issue  United  States  notes  up  to 
$3,000,000,000  to  meet  maturing  Federsd  obligations,  and  so 
forth;  by  proclamation  to  flx  the  weight  of  the  gold  and 
silver  dollar;  to  accept  silver  in  payment  of  debts  due  from 
foreign  governments. 

Act  of  May  12,  1933:  Federal  Emergency  Relief  Act  of  1933, 
authorizing  a  grant  of  $500,000,000  from  funds  of  the  Recon- 
struction Finance  Corporation. 

Act  of  May  18,  1933:  Tennessee  Valley  Authority— Muscle 
Shoals— Act  of  1933. 

Act  of  May  27,  1933:  Securities  Act  of  1933,  prohibiting  the 
sale  or  offering  for  sale  in  interstate  commerce  of  any 
securities  not  registered  with  the  Federal  Trade  Commission. 

Joint  resolution  of  June  5,  1933:  Gold  clause  repeal. 

Act  of  June  6,  1933:  National  Employment  System  Act. 

Act  of  June  13,  1933:  Home  Owners'  Loan  Act  of  1933, 
authorizing  and  directing  the  Federal  Home  Loan  Bank  Board 
to  create  a  Home  Owners'  Loan  Corporation,  which  is  author- 
ized to  issue  bonds  up  to  $2,000,000,000. 

Act  of  June  16,  1933:  Glass-Steagall  Banking  Act  of  1933. 
This  act  requires  a  limited  insurance  of  deposits  from  a  fund 
to  which  all  member  banks  of  the  Federal  Reserve  System 
must  contribute. 
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Act  of  June  16,  1933:  National  Industrial  Recovery  Act. 

Act  of  June  16,  1933:  Emergency  Railroad  Transportation 
Act,  1933,  creating  office  of  Federal  Coordinator  of  Transpor- 
tation. 

Act  of  June  16,  1933:  Farm  Credit  Act  of  1933.  This  act 
directs  the  Governor  of  the  Farm  Credit  Administration  to 
organize  12  production  credit  associations  from  which  farmers 
may  borrow  money;  also  12  banks  for  cooperatives  which  are 
to  make  loans  to  cooperative  associations  for  any  of  the 
purposes  and  subject  to  the  conditions  and  limitations  set 
forth  in  the  Agricultural  Marketing  Act. 

Act  of  January  30,  1934:  Gold  Reserve  Act  of  1934.  All 
property  rights  in  gold  to  be  transferred  from  Federal  Re- 
serve banks,  etc.,  to  the  United  States;  no  gold  to  be  coined, 
and  no  redemptions  of  currency  to  be  made  into  gold. 

Two  billion  dollars  is  appropriated  for  dealing  in  gold, 
foreign  exchange,  etc..  by  the  President  to  stabilize  the  ex- 
change value  of  the  dollar. 

Act  of  January  31,  1934:  Federal  Farm  Mortgage  Corpora- 
tion Act.  Federal  Farm  Mortgage  Corporation  created  with  a 
capital  of  $200,000,000,  to  issue  bonds,  purchase  farm-loan 
bonds,  make  loans  to  Federal  land  banks,  and  invest  its  funds 
in  mortgage  loans  made  under  section  32  of  the  Emergency 
Farm  Mortgage  Act  of  1933. 

Act  of  February  15,  1934:  This  act  appropriates  $950,000,000 
additional  for  carrying  out  the  Federal  Emergency  Relief  Act 
of  1933  and  for  continuing  the  civil-works  program. 

Act  of  February  23,  1934:  Authorizes  the  Farm  Credit 
Administration  to  make  loans  to  farmers  during  1934  for 
crop  production,  planting,  fallowing,  and  cultivation,  and, 
up  to  $1,000,000,  for  feed  for  livestock  in  drought-  and  storm- 
stricken  areas. 

Act  of  March  24,  1934:  Philippine  Independence  Act. 

Act  of  March  28,  1934:  Independent  Offices  Appropriation 
Act.     Title  n  amends  the  Economy  Act  of  March  20.  1933. 

Act  of  April  7.  1934:  Agricultural  Adjustment  Act  amended 
so  as  to  include  cattle  as  a  basic  agricultural  commodity. 

Act  of  April  13.  1934:  Johnson  Act,  prohibiting  financial 
transactions  with  any  foreign  government  in  default  on  its 
obligations  to  the  United  States. 

Act  of  April  21,  1934:  Cotton  Control  Act. 

Act  of  April  27,  1934:  Home  Owners'  Loan  Act  of  1933 
amended  by  guaranteeing  fully  and  unconditionally  principal 
as  well  as  interest  of  bonds  of  the  Corporation. 

Act  of  May  10,  1934:  Revenue  Act  of  1934.  Under  this 
act  the  normal  income  tax  is  4  percent;  the  maximum  sur- 
tax is  59  percent  on  net  incomes  in  excess  of  $1,000,000;  the 
maximum  estate  tax  is  60  percent  on  net  estates  in  excess  of 
$10,000,000. 

Act  of  May  21,  1934:  Subsidizing  of  vocational  education 
in  the  States  and  Territories  by  $3,000,000  for  each  of  the 
next  3  fiscal  years  authorized. 

Act  of  June  6.  1934:  Securities  Exchange  Act  of  1934,  re- 
quiring licensing  of  stock  exchange  and  registration  of  listed 
securities  with  a  Securities  and  Exchange  Commission. 

Act  of  June  12,  1934:  Air  Mail  Act,  revising  air-mail  legis- 
lation. 

Act  of  June  12,  1934:  Reciprocal  Tariff  Act. 

Act  of  June  18,  1934:  To  increase  employment  by  author- 
izing certain  appropriations. 

Act  of  June  19.  1934:  Emergency  Appropriation  Act,  au- 
thorizing appropriation  for  relief. 

Act  of  June  19.  1934:  Communications  Act.  creating  Fed- 
eral Communications  Commission  to  r^ulate  interstate  and 
foreign  commerce  in  communication  by  wire  and  radio. 

Act  of  June  19.  1934:  Loans  to  Industries  Act,  authorizing 
Federal  Reserve  banks  to  make  loans,  and  so  forth. 

Act  of  June  19,  1934:  Silver  Purchase  Act,  directing  the 
Secretary  of  the  Treasury  to  purchase  silver  on  certain 
conditions. 

Joint  resolution  of  June  19,  1934:  Authorizing  the  Presi- 
dent to  establish  boards  to  investigate  practices  of  employ- 
ers and  employees  in  controversies  arising  under  section 
7a  of  the  National  Industrial  Recovery  Act  or  which  are 
burdening  the  free  flow  of  interstate  oommerce,  and  so 
forth. 


Act  of  June  21, 1934:  Railway  Labor  Disputes  Act  (amend- 
ing the  Railway  Labor  Act  of  1926) ,  estabUshing  a  National 
Railroad  Adjustment  Board  and  a  National  Mediation  Board 
to  aid  in  the  prompt  settlement  of  disputes  between  rail- 
roads and  their  employees. 

Act  of  Jime  26,  1934:  Federal  Credit  Union  Act,  provid- 
ing for  the  incorporation  of  Federal  credit  unions. 

Act  of  June  27,  1934:  National  Housing  Act,  authorizing 
the  President  to  create  a  Federal  Housing  Administration. 

Act  of  June  27,  1934:  Railroad  Employees'  Retirement 
Act,  providing  for  the  compulsory  retirement  of  railway  em- 
ployees at  the  age  of  65. 

Act  of  Jime  28,  1934  (Frazier-Lemke) :  Farm  Moratorium 
Act. 

Act  of  January  31,  1935:  Reconstruction  Finance  Corpo- 
ration authorized  to  continue  its  functions  until  February 
1,  1937. 

Joint  resolution  of  February  13,  1935:  Additional  apprc>- 
priations.  Section  2  restores  full  pay  to  Federal  employees, 
effective  April  1,  1935. 

Act  of  February  20,  1935:  Loans  up  to  a  total  of  $60,.- 
000.000  to  farmers  for  crop  production,  and  so  forth. 

Joint  resolution  of  March  15,  1935:  Investigation  of 
American  Telephone  &  Telegraph  Co.,  and  so  forth,  by  Fed- 
eral Communication.'}  Commission. 

Joint  resolution  of  April  8,  1935:  Relief  appropriations  of 
$4,880,000,000  for  public  works,  and  so  forth. 

Act  of  April  27,  1935:  Provisions  for  protection  against  soli 
erosion. 

Act  of  June  14,  1935:  Provision  for  distribution  of  sound- 
reproduction  records  for  the  blind. 

Act  of  June  29,  1935:  Provision  for  research  into  basic  laws 
and  principles  relating  to  agriculture;  additional  support  of 
agricultural  colleges  and  experiment  stations. 

Act  of  July  5,  1935:  National  Labor  Relations  Act,  for  set- 
tlement of  labor  disputes. 

Act  of  August  9,  1935:  Motor  Carrier  Act,  placing  interstate 
and  foreign  motor  c£.rriers  under  regxilatory  power  of  Inter- 
state Commerce  Commission. 

Act  of  August  14,  1935:  Social  Security  Act,  providing  for 
old-age  assistance,  unemployment  compensation,  aid  to  de- 
pendent children,  maternal  and  child  welfare,  public -healtli 
work,  aid  to  the  blind,  and  taxes  on  employers  and  wage  earn- 
ers to  finance  unemployment  compensation. 

Act  of  August  23.  1935:  Banking  Act  of  1935,  making  nu- 
merous amendments  to  the  Federal  Reserve  Act  and  other 
banking  laws. 

Act  of  August  23,  1.935:  Establishment  of  tobacco  classifica- 
tion standards,  with  provision  for  inspection  service,  etc. 

Act  of  August  26.  1935:  Regulation  of  public-utility  holding 
companies,  including  modified  "death  sentence"  provision, 
which  requires  simplification  of  holding  company  systems  by 
January  1,  1938. 

Act  of  August  29,  1935:  Provisions  for  retirement  of  railway 
employees. 

Act  of  August  30,  1935:  Guffey  Act,  for  stabilization  of  bitu- 
minous coal  industry. 

Act  of  August  30.  1935 :  Revenue  Act  of  1935. 

Act  of  August  31,  1935:  Amendments  to  Tennessee  Valley 
Act,  giving  the  Tennessee  Valley  Authority  additional  power 
to  sell  electricity,  etc. 

Joint  Resolution  of  August  31,  1935:  Neutrality  provisions. 
Including  embargo  on  exportation  of  arms,  etc. 

Act  of  January  27,  1936:  Payment  of  adjusted -servioj 
certificates. 

Act  of  February  11,  1936:  Supplemental  Appropriation  Act 
of  1936,  carrying  funds  for  Social  Security  Act,  and  for  pay-  ' 
ment  on  contracts  under  A.  A.  A. 

Joint  resolution  of  February  29,  1936:  Extends  until  May 
1,  1937,  the  embargo  provisions  of  the  neutrality  resolution 
of  1935. 

Act  of  February  29,  1936:  Soil  Conservation  and  Domestic 
Allotment  Act,  authorizes  the  Secretary  of  Agriculture  to 
make  benefit  payments  totaling  $500,000,000  to  farmer  who 
take  land  out  of  production  for  soil-conservation  purposes. 
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After  1938  the  conaeryatlon  program  shall  be  administered 
by  the  States.  aJded  by  Federal  grants. 

Act  of  March  31.  1936:  Continues  the  EHectrlc  Home  and 
*    Farm  Authority  imtll  February  1,  1937.     . 

Act  of  April  3.  1936:  Extends  for  another  year  the  author- 
ity of  the  National  Housing  Administration  to  Insiu-e  private 
financial  institutions  against  losses  on  loans  made  for  im- 
provement of  realty,  etc. 

- Act  of  April  10.  1936:  Authorizes  increase  of  $97,000,000 

^^  capital  stock  of  Commodity  Credit  Corporation. 

Joint  resolution  of  April  21.  1936:  Extends  for  a  period 
of  2  years,  i.  e.,  until  July  1,  1938.  the  provisions  of  the 
Federal  Deposit  Insurance  Act  (U.  S.  C.  Supp.  12:  264  (n) 
(4)  )  authorizing  the  Corporation  to  make  loans  to  or  pur- 
chase assets  of  open  or  closed  Insvu^d  banks  In  order  to 
reduce  or  avert  threatened  losses  to  the  Corporation,  or  to 
facilitate  merger  of  insured  banks  or  sale  of  assets  and 
liabilities  to  other  insured  banks. 

Act  of  AprU  25,  1936:  Authorizes  negotiation  of  Interstate 
compacts  for  controlling  production  of  and  commerce  in 
flue-cured  burley,  flre-cured  and  cigar-filler  binder  and 
wrapper  tobaccos. 

Act  of  May  1.  1936:  Whaling  Treaty  Act  for  effectuating 
the  Whaling  Convention  of  1931. 

Act  of  May  20.  1936:  Enacts  In  substance  the  terms  of 
Executive  Order  No.  7037  of  May  11,  1935.  under  which  the 
Rural  Electrification  Administration  was  established.  Au- 
thorizes loans  up  to  $50,000,000  a  year  by  Reconstruction 
Finance  Corporation  to  Rural  Electrification  Administration 
for  1937  and  1938  and  direct  appropriations  of  $40,000,000 
for  1939-46. 

Act  of  June  8.  1936:  Additional  appropriations  for  allot- 
ment among  States  in  fiirtherance  of  vocational  education; 
$12,000,000  for  teachers  of  agricultural,  home  economics, 
and  Industrial  subjects;  $1,200,000  for  distributive  occupa- 
tional subjects — to  be  matched  by  the  States  progressively, 
reaching  100  percent  in  1947 — and  $1,000,000  for  teacher 
training. 

Act  of  June  15.  1936:  Broadens  the  Grain  Futures  Act 
into  a  Commodity  Exchange  Act  by  Including  within  its 
scope  cotton,  rice,  mlllfeed.  butter  and  eggs,  potatoes,  as 
well  as  grains.  The  Government  Is  authorized  to  control 
speculation,  manipulation,  unreasonable  price  fluctuations, 
and  cornering,  by  setting  quantity  limits  on  futures  trading, 
and  so  forth. 

Act  of  June  15.  1936:  Authorizes  $272,000,000  for  carrying 
out  modified  Mississippi  flood-control  project. 

Act  of  June  16,  1936:  Penalizes — maximum  fine  $5,000 — 
any  person — including  shippers,  brokers,  or  their  employees, 
and  so  forth — who  (a)  by  false  billing,  and  so  forth,  know- 
ingly and  willfully,  directly  or  Indirectly,  and  whether  with 
or  without  the  consent  or  connivance  of  the  carrier  or  Its 
agents,  obtains  transpxjrtation  for  property  by  a  common 
carrier  subject  to  the  shipping  act  at  less  than  regular  rates; 
or  (b)  by  false  representations,  and  so  forth,  similarly  ob- 
tains any  refund  or  other  payment  whereby  the  compensa- 
tion of  the  carrier  is  made  less  than  or  different  from  the 
regular  rates  or  charges. 

Act  of  June  16.  1936:  Additional  annual  authorizations  for 
roads,  fiscal  years  1938  and  1939.  as  follows:  $125,000,000 
for  Interstate  highwasrs;  $14,000,000  for  forest  roads;  $2,500.- 
000  for  roads  through  public  lands,  and  so  forth;  $7,500,000 
for  roads  In  national  parks  and  $10,000,000  for  approach 
roads;  $4,000,000  for  roads  In  Indian  reser\'atlons;  $25,000.- 
000  for  feeder  roads;  $50,000,000  for  elimination  of  grade 
crossings. 

Act  of  June  19.  1936:  Amends  the  Clas^ton  Antitrust  Act 
by  prohibiting  price  discrimination  tending  to  lessen  com- 
petition or  to  create  monopolies,  allowing  differential  on 
account  of  differences  in  cost  of  manufacture,  sale,  or  de- 
livery. Prohibits  discriminatory  rebates  or  discounts  for 
purpose  of  eliminating  competitors. 

Act  of  June  22,  1936:  Flood  Control  Act — adopting  and 
authorizing  prosecution  of  approximately  223  enumerated 
projects  ol  river  and  harbor  improvement  for  flood-control 


and  erosion-prevention  purposes,  with  provision  for  future 
hydroelectric  development.  In  general,  the  States  or  local 
agencies  are  to  provide  necessary  land,  pay  any  damages, 
and  maintain  the  completed  works.  Cost  is  set  at  $310,000.- 
000  for  construction  and  $10,000,000  for  examinations  and 
surveys — not  more  than  $50,000  to  be  expended  in  1937. 

Act  of  June  22,  1936:  First  Deficiency  Appropriation  Act 
of  June  1936— carrying  in  title  H.  $1,425,000,000  for  relief 
and  work  relief,  as  follows:  Roads.  $413,250,000;  public  build- 
ings. $156,750,000:  parks,  and  so  forth.  $15r>, 750.000;  public 
utilities.  $171,000,000;  flood  control,  and  so  forth,  $128,250,- 
000;  "white-collar  relief",  $85,500,000;  women's  projects, 
$85,500,000;  miscellaneous,  $71,250,000;  National  Youth  Ad- 
ministration, $71,250,000,  rural  rehabilitation,  $85,500,000. 

Act  of  June  22,  1936:  Revenue  Act  of  1936  (a)  increases 
surtaxes  on  Individual  net  incomes  from  present  maximum — 
$533,000  on  $1,000,000  income,  plus  59  percent  of  excess  over 
$1.000.000 — up  to  a  new  maximum  of  $3,591,440  on  $5,000,- 
000.  plus  75  percent  of  excess;  (b)  splits  up  the  tax  on  cor- 
porate incomes — 8  percent  on  first  $2,000,  11  percent  on  next 
$13,000.  13  percent  on  next  $25,000.  and  15  percent  on  excess 
over  $40.000 — instead  of  former  flat  13^4  percent;  (c)  sur- 
tax on  undistributed  profits  of  corporations.  7  percent  on 
first  10  percent  of  retained  income,  12  percent  on  next  10 
percent.  17  percent  on  next  20  percent,  22  percent  on  next 
20  percent,  and  27  percent  of  amount  over  60  percent. 

This  brief  survey  of  the  New  Deal  tells  the  story  of  the 
achievements — though  very  inadequately — of  the  Roosevelt 
administration.  Through  it  all  there  runs  but  one  single 
purpose.  The  entire  program  is  intended  to  arrest  the 
devastating  forces  of  the  depression,  restore  faith  and  confi- 
dence in  the  Government,  and  pave  the  way  for  the  estab- 
lishment of  an  era  of  social  justice.  There  is  no  trace  of 
evil  design  or  selfishness  in  the  long  list  of  legislative  enact- 
ments. Which  of  the  legislative  enactments  ought  not  to 
have  been  enacted  or  which  ought  to  be  repealed?  Which  of 
the  list  has  not  met  some  present  need  or  aided  in  restoring 
confidence  and  faith  in  the  Government? 

The  New  Deal  is  glorified  with  true  patriotism  and  nobil- 
ity of  purpose  and  the  results  are  reassuring.  Hope,  faith, 
confidence  have  supplanted  despair,  fear,  uncertainty.  The 
people  and  the  Nation,  under  the  salutary  infiuence  of  the 
New  Deal  are  rapidly  emerging  from  the  slough  of  despond 
in  which  the  American  people  found  themselves  on  that 
eventful  4th  day  of  March  1933.  In  the  light  of  the  progress 
of  the  past,  the  future  is  full  of  promise  that  the  Anierican 
people  will  steadfastly  continue  in  the  path  typified  by  the 
New  Deal  and  amplify,  develop,  and  perfect  it  as  the  exig- 
encies of  the  future  demand. 

A  partial  analysis  of  the  New  Deal  enactments  reveals  the 
magnitude  and  comprehensive  charsu;ter  of  the  program. 
Banking,  transportation,  labor,  agriculture,  industry,  social 
security,  housing,  rural  electrification,  slum  clearance,  relief, 
unemployment,  public  utilities,  power,  farm  credit,  home 
owners'  credit,  and  other  items  of  public  concern  are  em- 
braced in  the  New  Deal  program.  The  legislation  enumer- 
ated indicates  the  wide  sweep  of  the  program.  It  anticipates 
the  objective  of  the  New  Deal  which  President  Roosevelt 
has  declared  again  and  again  to  be  that  which  any  honest 
government  of  any  country  would  do — try  to  increase  the 
security  and  the  happiness  of  the  people  in  all  occupations 
of  life  and  in  all  parts  of  the  country;  to  give  them  more  of 
the  good  things  of  life;  to  give  them  a  greater  distribution, 
not  only  of  wealth  in  the  narrow  terms  but  of  wealth  in 
the  wider  terms;  to  give  them  places  to  go  in  the  summer- 
time— recreation;  to  give  them  assurance  that  they  are  not 
going  to  starve  in  their  old  age;  to  give  honest  business  a 
chance  to  go  ahead  and  to  make  a  reasonable  profit  and  to 
give  everyone  a  chance  to  make  a  living.  This  in  the  Pres- 
ident's own  words  Is  the  task  ahead.  The  achievement  of 
this  objective  in  its  fullness,  means  a  long  and  weary  strug- 
gle, a  struggle  that  cannot  stop  short  of  the  abolition  of 
legal  privilege.  Privilege  Is  an  attribute  of  aristocracy  and 
has  no  place  In  a  democracy,  which  Lincoln  defined  as  "A 
government  of  the  people,  by  the  people,  and  for  the  people," 
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Woodrow  Wilson  said: 

The  reaaon  that  America  waa  set  up  ao  that  she  might  be 
different  from  all  the  nations  of  the  world  la  this:  That  the  strong 
could  not  put  the  weak  to  the  wall;  that  the  strong  could  not 
prevent  the  weak  from  entering  the  race.  America  stands  for 
opportunity.     America  stands  for  a  free  field  and  no  favors. 

This  Implies  an  America  free  from  privilege.  The  true 
purpose  of  the  founders  of  the  American  Republic  has  never 
been  achieved,  for  at  no  time  in  the  history  of  our  country 
have  the  people  enjoyed  "a  free  field  and  no  favors."  There 
have  always  been  the  few  who  enjoyed  favors  at  the  expense 
of  the  many.  These  favors  are  legal  privileges  and  consti- 
tute the  instruments  by  which  the  possessors  thereof  exploit 
the  ma.sses. 

Until  the  New  Deal  Is  amplified,  developed,  and  perfected 
so  that  the  America  of  Woodrow  Wilson,  wherein  private 
privilege  in  all  its  ramifications  Is  destroyed,  the  mission 
of  the  New  Deal  will  not  be  fulfilled.  For  the  ultimate  ob- 
jective is  to  bring  into  force  and  effect  the  doctrine  of 
"Equal  rights  to  all.  special  privileges  to  none." 

The  word  Is  being  sedulously  spread  abroad  that  the  New 
Deal  is  an  invasion  of  liberty.  This  propaganda  emanates 
mainly  from  the  privileged  few.  That  of  itself  is  ominous, 
yet  It  ought  to  put  the  people  on  inquiry,  for  liberty  is  a 
coveted  right.  It  has  been  the  quest  of  man  from  time 
immemorial  and  man  is  still  in  pursuit.  The  goal  has  not 
yet  been  attained,  notwithstanding  the  fact  that  those  who 
assail  the  New  Deal  as  an  encroachment  of  liberty,  assume 
that  America  is  a  land  of  full  and  complete  liberty.  Be 
not  deceived!  Neither  in  America  nor  any  other  land  has 
there  been  that  recognition  of  human  rights  upon  which 
liberty  In  its  true  sense  is  predicated.  We  in  America,  in 
the  early  days  of  the  Republic,  enjoyed  a  larger  degree  of 
liberty  than  any  other  people  of  modern  times,  but  with  the 
monopolization  of  the  natural  resources  that  came  with  the 
settlement  and  development  of  the  Republic,  the  open  door 
of  equal  economic  opportunity  gradually  closed  and  the  lib- 
erty that  was  once  enjoyed  vanished. 

Then  again,  there  are  those  who,  though  most  bitter  in 
their  denunciations,  sound  the  praises  of  liberty,  but  the 
liberty  which  they  invoke  is  the  liberty  to  exploit  the  pro- 
ducers of  wealth.  "O  Liberty!  Liberty!  How  many  crimes 
are  committed  in  thy  name?"  They  would  have  us  believe 
that  if  the  New  Deal  were  discarded,  liberty's  beneficent 
rays  would  shine  upon  us  In  all  its  glory.  Dismiss  the 
thought.  The  New  Deal  Is  not  invading  the  substantial 
hberty  of  the  American  people.  The  liberty  that  was  Amer- 
ica's declined  with  the  close  of  our  pubUc  domain.  As  long 
as  land  was  to  be  had  for  the  mere  asking  America  enjoyed 
a  high  degree  of  freedom.  The  moment,  however,  that  the 
last  acre  of  free  land  passed  out  of  the  picture,  the  glory  of 
America's  freedom  began  to  fade,  until  today  the  economic 
freedom  enjoyed  by  the  great  mass  of  our  people  is  to  beg. 
beseech,  and  implore  the  lords  of  privilege  for  a  chance  to 
earn  a  living.  This  is  not  the  liberty  in  which  the  Nation 
was  conceived,  nor  the  freedom  for  which  the  fathers  fought, 
but  the  liberty  in  wliich  it  was  conceived  and  for  which  the 
fathers  fought  must  lae  restored  if  popular  government  is  to 
endure. 

We  hold  these  truths  to  be  self-evident:  that  all  men  are  cre- 
ated equal;  that  they  are  endowed  by  their  creator  with  certain 
unalienable  rights;  that  among  these  are  life,  liberty,  stnd  the 
pursuit  of  happiness. 

To  assure  these  rights  to  the  people  of  America  is  in  its 
deeper  aspect  the  meaning  and  mission  of  the  New  Deal. 
Hold  fast  that  which  is  good. 

THE    BONUS — TAXATION — AND    THB    TARUT 

Mr.  BACHARACH.  Mr.  Speaker,  in  addition  to  attending 
the  sessions  of  the  House,  attending  to  departmental  mat- 
ters for  constituents,  and  answering  a  large  volume  of  corre- 
spondence, a  Congressman's  time  is  to  a  very  great  extent 
taken  up  by  his  committee  work. 

For  the  past  19  years  I  have  been  a  member  of  the  im- 
portant Ways  and  Means  Committee,  which  considers  all 
tax  and  tariff  legislation,  in  addition  to  many  other  matters 


which  Incidentally  affect  the  revenue.  During  the  sesfdion 
just  closed,  the  committee  has  been  occupied  with  the  con- 
sideration of  several  major  bills  and  a  great  number  of  minor 
bills. 

PATMINT  or  THX  BONTTS 

The  first  major  bill  considered  by  the  committee  was  that 
providing  for  the  immediate  payment  of  the  soldiers'  bonus. 
It  will  be  recalled  that  last  year  Congress  passed  a  bill  pro- 
viding for  payment  of  the  bonus  which  was  vetoed  by  the 
President.  While  the  House  voted  to  override  the  veto,  it 
was  sustained  in  the  Senate,  and  the  bill  failed  of  enactment. 

This  year  another  bonus  bill  was  passed  providing  for  a 
different  method  of  payment.  It  was  also  vetoed  by  the 
President,  but  this  time  both  the  Senate  and  House  o/ei- 
rode  the  veto,  and  the  bill  became  a  law.  I  voted  in  favor  of 
the  legislation  when  it  was  before  the  House  and  also  voted 
to  override  the  veto. 

REVENXTE   ACT   Or    1936 

Another  major  piece  of  legislation  considered  during  the 
past  session  was  the  so-called  Revenue  Act  of  1936,  which 
was  passed  by  the  subservient  New  Deal  Congress  in  response 
to  the  President's  request.  Along  with  my  Republican  col- 
leagues in  the  House,  I  opposed  this  measure. 

As  originally  proposed  by  the  President,  the  new  law  would 
have  repealed  all  existing  taxes  on  corporations  and  substi- 
tuted a  graduated  penalty  tax  based  solely  on  the  earnings 
not  distributed  to  stockholders.  While  the  House  passed  a 
bill  in  substantial  conformity  with  the  President's  plan  tlie 
Senate  refused  to  accept  it,  and  as  a  final  compromise  it  was 
agreed  to  retain  the  present  corporate  taxes  at  slightly  lower 
rates  and  superimpose  a  modified  penalty  tax  on  amounts  not 
distributed  to  stockholders. 

While  ostensibly  for  revenue-raising  purposes  the  new  tax 
law  is  actually  aimed  at  forcing  the  distribution  of  corporate 
earnings  without  respect  to  the  financial  needs  of  the  cor- 
poration. It  therefore  constitutes  a  direct  and  unwarranted 
interference  with  business  by  substituting  Government  dicta- 
tion for  soimd  discretion  In  the  management  of  the  fiscal 
affairs  of  a  corporation.  At  the  same  time,  by  penalizing 
and  discouraging  the  accumulation  of  reserves  for  bad  times, 
the  new  law  threatens  the  very  stability  of  business,  and 
with  it  the  stability  of  employment  and  investments,  as  well 
as  the  Federal  revenue.  Financially  weak  corporations 
which  must  repair  their  capital  structure  are  penalized,  while 
large,  well-financed  corporations  which  are  so  situated  as  to 
declare  out  all  their  earnings  may  escape  the  penalty  tax 
altogether.  This  is  not  only  oppressive  and  unjust  to  cor- 
porations which  are  struggling  to  stay  on  their  feet  but  it 
creates  unfair  competitive  conditions  between  different  cor- 
porations in  the  same  line  of  business. 

The  new  law  even  penalizes  the  payment  of  debts  by  Im- 
posing the  penalty  tax  on  amounts  reserved  for  that  purpose. 
It  discourages  rehabilitation  and  expansion  by  penalizing 
amounts  retained  for  these  purposes.  This  will  result  in 
retarding  recovery  and  reemployment. 

Many  other  objections  to  the  new  law  could  be  cited.  It  Is 
universally  opposed  by  business  and  is  advocated  by  no  one 
of  experience  or  ability  in  the  field  of  taxation.  It  is  a 
product  of  the  "brain  trust",  none  of  whom  have  ever  had  to 
meet  a  Saturday-night  pay  roll,  and  constitutes  another  ill- 
advised  step  in  the  administration's  program  of  regimenta- 
tion. Every  unemployed  man.  every  man  who  wants  to  keep 
his  job,  every  investor,  and  everyone  interested  in  recovery 
and  business  stability  should  urge  its  speedy  repeal. 

THB   UQUOB   TAX   ADMINISTHATION    ACT 

A  third  major  piece  of  legislation  considered  by  the  Wajrs 
and  Means  Committee  was  the  so-called  Liquor  Tax  Admln- 
tration  Act,  which  makes  certain  changes  in  the  adminis- 
trative provisions  of  the  laws  relating  to  the  collection  of 
liquor  taxes.  In  addition  It  provides  a  50-percent  reductlwx 
in  the  existing  internal -revenue  taxes  on  wines,  which  will  be 
of  great  benefit  to  the  grape  industry  of  New  Jersey.  This 
same  act  also  makes  an  Independent  agency  out  of  the  Fed- 
eral Alcohol  Administration,  which  is  now  tmder  the  Treas- 
ury Department. 


LXXX- 


-685 


10838 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10839 


At  the  last  session  of  Congress,  when  similar  legislation  was 
under  consideration,  an  effort  was  made  to  amend  the  liquor 
laws  so  as  to  permit  so-called  "bulk  sales"  in  barrels.  Over 
my  bitter  opposition,  this  amendment  was  passed  in  the 
House,  but  we  were  able  to  have  it  eliminated  in  the  Senate. 
Had  bulk  sales  in  barrels  been  permitted,  it  would  have 
ref  ulted  in  seriou/.  Injury  to  the  glass-bottle  industry  in  south 
Jersey  and  other  States. 

TAXtrr  RSDUCnoitB  ukdzr  thz  nxw  dkal 

While  no  tariff  legislation  has  been  enacted  during  the  past 
session,  I  wish  to  say  a  few  words  about  the  trade  treaties 
negotiated  by  the  President  imder  the  Reciprocal  Trade 
Agreements  Act  of  1934.  which  was  enacted  by  the  New  Deal 
Congress  over  solid  Republican  opposition. 

Some  14  trade  treaties  have  thus  far  been  negotiated,  and 
oiany  more  are  In  the  process  of  negotiation.  Those  nego- 
tiated up  to  the  present  time  and  their  effective  dates  are  as 
follows: 

Cuba.  September  3,  1934. 

Belgium,  May  1.  1935. 

Haiti.  June  3.  1935. 

Sweden.  August  5.  1935. 

Brazil.  January  1.  1936. 

Canada,  January  1.  1936. 

Netherlands,  February  1,  1936. 

Switzerland.  Fetx-uary  15.  1936. 

Honduras,  March  2,  1936. 

Colombia,  May  20,  1936. 

Guatemala.  June  15.  1936. 

Prance,  June  15,  1936. 

Nicaragua — t<ot  5^t  ratified  by  Nicaragua. 

Finland — not  yet  ratified  by  Finland. 

It  is  to  be  noted  that  two  of  the  treaties  have  not  yet  been 
ratified  by  the  countries  concerned.  A  number  of  the  treaties 
now  m  effect  were  subject  to  ratification  by  the  foreign  coun- 
try before  becoming  effective.  So  far  as  our  own  Congress  is 
concerned,  however,  it  has  no  opportunity  to  approve  or  re- 
ject the  treaties.  Tliey  are  not  even  approved  by  the  Senate, 
as  required  by  the  Constitution. 

The  treaties  are  negotiated  in  secret  with  representatives 
of  fortign  countries.  A  small  group  of  impractical  theorists 
in  the  State  Department  sit  down  with  these  foreign  repre- 
sentatives to  decide  upon  the  tariff  concessions  to  be  made 
by  each  country.  American  producers  are  not  even  given  a 
hearing  with  respect  to  the  proposed  treaty  once  the  terms 
ha\'e  been  agreed  upon.  The  first  time  they  have  any  definite 
knowledge  of  its  proviaions  is  after  it  has  been  concluded  and 
announced  by  the  President.  Under  this  method  of  proce- 
dure, foreign  countries  are  given  an  opportimity  to  help  decide 
what  our  tariff  rates  are  to  be,  while  American  producers  and 
the  United  States  Congress  are  not  even  given  a  look-in. 

The  Cuban  treaty  is  the  only  one  of  the  14  that  is  strictly 
bilateral — that  is.  where  the  concessions  made  are  extended 
only  to  the  countries  agnatory  to  the  treatyf  In  the  case  of 
the  other  13  the  duty  concessions  which  we  extend  to  one 
country  in  return  for  supposedly  reciprocal  concessions  from 
it  are  gratuitously  extended  to  all  other  countries,  Germany 
alone  excepted,  without  requiring  them  to  give  us  any  conces- 
sions in  return.  Thus  the  effect  of  a  treaty  is  Just  the  same 
as  if  Congress  had  passed  a  law  reducing  the  duties  on  the 
products  concerned  with  respect  to  imports  from  all  countries. 
This  'good  neighbor"  policy  on  the  part  of  the  New  Deal  is 
one  of  the  reasons  why  the  trade-treaty  program  is  resulting 
in  such  a  disadvantage  to  Amnlcan  producers.  The  New 
Deal  is  surrendering  our  home  market  to  foreign  competition, 
but  is  not  gaining  much  in  the  way  of  foreign  markets  for  our 
surpluses.  Every  time  a  treaty  is  negotiated  we  get  a  small 
market  for  seme  of  our  products  in  one  country,  but  surren- 
der our  market  for  certain  products  to  the  whole  world.  That 
is  the  kind  of  "Simple  Simon"  foreign  trades  the  New  Deal  is 
making.  Not  only  are  our  foreign-market  advantages  limited 
to  the  one  country  with  whom  we  negotiate  a  treaty,  but  our 
ability  to  take  advantage  of  the  concessions  extended  depends 
upon  whether  our  exporters  can  undersell  the  rest  of  the 
world.  So  far  as  the  home  market  is  concerned,  our  pro- 
ducers are  already  having  a  <lifflr\ii^  enough  time  meeting  ' 


foreign  competition  without  having  the  tariff  rates  reduced 
still  further. 

Let  us  see  to  what  extent  the  New  Deal  has  reduced  tariff 
duties  under  some  of  the  treaties  negotiated  to  date.  I  shall 
refer  principally  to  those  items  in  which  my  own  State  of 
New  Jersey  is  vitally  interested. 

Under  the  Cuban  treaty,  reductions  of  up  to  50  percent 
were  made  in  the  duties  on  the  following  products  among 
others:  Lima  beans,  potatoes,  tomatoes,  cucumt)ers,  egg- 
plant, okra.  peppers,  squash,  honey,  jellies,  fish,  and  numer- 
ous other  commodities.  These  reductions  applied  only  to 
imports  from  Cuba  and  in  the  case  of  the  vegetables  named 
only  during^  the  winter  season. 

Under  the  13  other  treaties,  reductions  of  up  to  50  percent, 
applying  to  commerce  from  all  countries  except  Germany, 
were  made  in  the  duties  on  hundreds  of  products,  including 
the  following: 

Belgian  treaty:  Cement,  glass  (silica)  sand,  plate  glass, 
sheet  glass,  laminated  glass,  various  iron  and  steel  products, 
asbestos  building  materials,  and  whiting. 

Swedish  treaty:  Various  iron  and  steel  products,  various 
manufactures  of  iron  and  steel  such  as  saws,  pliers,  file^.  and 
so  forth,  calculating  machmes,  vacuum  cleaners,  and  safety 
matches. 

Canadian  treaty:  Cream,  Cheddar  cheese,  jwultry.  fish, 
canned  razor  clams,  apples,  strawberries,  blueberries,  cher- 
ries, seed  E>otatoes.  and  turnips. 

Netherlands  treaty:  Edam  cheese,  pickled  onions,  gin.  and 
cordage. 

Switzerland  treaty:  Dyes,  certain  machinery.  Swiss  cheese, 
certain  cotton  and  silk  cloths,  knit  underwear  of  cotton, 
wool.  silk,  rayon,  machine  embroideries,  and  lace  handker- 
chiefs. 

French  treaty:  Certain  articles  of  carbon  and  graphite, 
perfume  bottles,  watch  crystals,  cast-iron  pipe.  Roquefort 
cheese,  mushrooms,  wines,  silk  and  rayon  fabrics,  certain 
cotton  and  silk  apparel,  laces,  and  wool-knit  fabrics. 

I  want  to  emphasize  that  these  are  only  a  few  of  the 
hundreds  of  items  affected  by  the  various  treaties  which 
have  been  negotiated.  To  give  a  complete  list  would  take 
up  many  pages. 

Just  as  an  example  of  how  the  reductions  in  duty  ad- 
versely affect  our  American  producers,  let  me  cite  the  case 
of  glass  or  silica  sand,  the  duty  on  which  was  reduced 
under  the  Belgian  treaty  from  $2  to  $1  per  ton.  Imports 
hi  1934  were  21.889  tons,  all  of  which  came  from  Belgiimi. 
In  1935.  with  the  Belgian  treaty  in  effect  for  8  months, 
imports  rose  to  39,546  tons.  Doubtless  they  will  rise  still 
further  ('.uring  the  present  year.  Every  additional  ton  im- 
ported from  abroad  means  that  much  less  of  our  own  con- 
sumed. By  reducing  the  duty  on  glass  sand,  the  New  Deal 
has  struck  a  blow  at  one  of  the  important  industries  of  my 
own  district.  A  great  deal  of  glass  sand  is  found  in  the 
southern  portion  of  New  Jersey. 

The  reductions  made  In  the  duties  on  various  agricultural 
commodities  have  had  a  most  detrimental  effect  upon  the 
producers  of  my  district.  For  example,  imports  of  toniatoe.s 
have  Jumped  from  55.000,000  pounds  in  1934  to  79,000.000 
pounds  in  1935. 

As  the  trade  treaties  gradually  come  into  operation,  foreign 
competition  on  ail  fronts  will  continue  to  increase.  New 
Jersey  poultry  raisers  were  given  a  blow  by  the  administra- 
Uon  by  virtue  of  the  40 -percent  reduction  in  the  duty  on 
dressed  poultry  and  the  50 -percent  reduction  in  the  duty  on 
live  poultry  under  the  Canadian  treaty.  This  reduction'  has 
been  in  effect  since  the  1st  day  of  January  of  this  year. 

The  cement  industry  has  also  been  adversely  affected  by 
New  Deal  trade  treaties.  This  is  strikingly  shown  in  the 
increase  in  imports  from  1934  to  1935.  In  1934  imports 
were  around  94.000.000  pounds.  In  1935  they  rose  to  232  - 
000,000  pounds,  an  increase  of  138.000,000  pounds  under  the 
stimulus  of  the  25-percent  reduction  In  duty  under  the 
Belgian  treaty.  The  domestic  industry  can  thank  the  New 
Deal  for  depriving  them  of  the  home  market  to  this  extent 
The  New  Weal  tries  to  Justify  Its  trade-treaty  program  on 
the  theory  that  by  hurting  some  American  indui>tries   it 


benefits  others  by  providing  increased  export  markets  for 
them.  Even  if  this  result  were  being  accomplished.  I  could 
not  aeree  with  a  philosophy  which  denies  equal  opportunity 
to  domestic  producers.  But  what  makes  matters  worse  is 
that  after  striking  down  certain  of  our  Industries  the  New 
Deal  has  failed  to  provide  corresponding  increases  in  the 
foreign  markets  of  other  domestic  industries. 

The  failure  of  the  New  Deal  program  is  best  illustrated  by 
a  comparison  of  the  increase  in  imports  and  exports  from 
1934  to  1935.  Imports  increased  24  percent,  but  exports  only 
increased  7  percent.  Our  favorable  balance  of  trade  shrank 
from  $478,000,000  in  1934  to  only  $235,000,000  in  1935.  In 
the  first  5  months  of  the  present  year  our  favorable  balance 
of  trade  disappeared  altogether,  with  imports  of  $972,000,000 
and  exports  of  only  $969,000,000. 

While  some  few  industries  may  have  been  benefited  by  the 
trade  treaties  as  a  result  of  increased  exports,  the  general 
effect  on  the  country  as  a  whole  has  been  adverse.  We  have 
surrendered  more  than  we  have  gained,  and  as  time  goes  on 
the  ratio  of  losses  to  gains  Increases.  When  the  trade-treaty 
legislation  was  enacted  it  was  said  that  it  was  necessary  to 
restore  our  foreign  trade,  even  though  at  that  time  it  was 
rapidly  increasing  from  the  low  point  of  1932. 

Our  foreign  trade  has  continued  to  increase,  even  with 
countries  with  whom  no  treaties  are  in  effect.  It  would 
therefore  appear  that  the  New  Deal  is  giving  away  our  home 
market  unnecessarily. 

It  is  said  that  we  must  buy  abroad  if  we  wish  to  sell 
abroad.  This  may  be  true,  but  we  do  net  have  to  buy  those 
things  which  we  can  and  do  produce  at  home.  There  are 
plenty  of  things  which  we  must  buy  that  do  not  come  in 
competition  with  the  products  of  our  own  people.  Already 
two-thirds  of  our  Imports  come  in  free  of  duty,  and  if  we 
must  bargain  with  foreign  countries  to  secure  additional 
markets,  let  us  bargain  with  the  free  list,  rather  than  with 
the  dutiable  list.  We  can  force  other  countries  to  give  fair 
treatment  to  our  products  by  threatening  the  imposition  of 
penalty  duties  on  products  now  enjoying  free  entry  into  our 
market. 

tarut  PLA>nc  or  kepttbucam  plattorm  or  193a 

I  shall  close  these  remarks  by  quoting  the  tariff  plank  in 
the  Republican  platform  of  1936,  with  which  I  am  in  com- 
plete accord.    It  follows: 

TaHff 

Nearly  60  percent  of  all  Imports  Into  the  United  States  are  now 
free  of  duty.  The  other  40  percent  of  Imports  compete  directly 
with  the  product  of  our  Industry.  We  would  keep  on  the  free  list 
all  products  not  grown  or  produced  to  the  United  States  In  com- 
mercial quantities. 

As  to  ail  commodities  that  commercially  compete  with  our  farms, 
our  forests,  our  mines,  our  fisheries,  our  oil  wells,  our  labor,  and 
our  industries,  sufflclent  protection  should  be  maintained  at  all 
times  to  defend  the  American  farmer  and  the  American  wage  earner 
from  the  destructive  competition  emanating  from  the  subsidies  of 
foreign  governments  and  the  Imports  from  low-wage  and  depre- 
ciated-cxirrency  countries. 

We  wlU  repeal  the  present  reciprocal  trade  agreement  law.  It  Is 
futUe  and  dangerous.  Its  effect  on  agriculture  and  Industry  has 
been  destructive.  Its  continuation  would  work  to  the  detriment 
of  the  wage  earner  and  the  farmer. 

We  will  restore  the  principle  of  the  flexible  tariff  In  order  to 
meet  changing  economic  conditions  here  and  abroad  and  broaden 
by  careful  definition  the  powers  of  the  Tariff  Commission  to  order 
to  extend  this  policy  along  nonpartisan  lines. 

We  will  adjust  tariffs  with  a  view  to  promoting  International 
trade,  the  stabllleation  of  currencies,  and  the  attainment  of  a 
proper  balance  between  agriculture  and  Industry. 

We  condemn  the  secret  negotiation  of  reciprocal-trade  treaties 
without  public  hearing  or  leglslatlre  approval. 

THK   ROOSEVELT   NrW   DEAL  AlfD   THK  COLORED   CITIZKM 

Mr.  QUINN.    Mr.  Speaker.  President  Roosevelt  in  a  recent 

speech  said: 

There  are  none  of  us  who  do  not  hope  that  otir  children  get  a 
better  break  than  we  had.  •  •  •  We  want  them  to  have  an 
opportunity  for  profitable  character  building — decent,  wholesome 
living — good  work  and  good  play. 

This  statement  is  exemplary  of  the  Incluslveness  of  the 
spirit  and  practice  of  the  Roosevelt  New  Deal  adminis- 
tration. 

June  26,  1935.  by  Executive  Order  7036,  the  President 
created  the  National  Youth  Administration.    August  1,  1935, 


Mrs.  Mary  McLeod  Bethune.  of  Daytona.  Pla.,  for  many 
years  one  of  the  leading  educators  of  the  colored  race,  and 
Dr.  Mordecai  W.  Johnson,  president  of  Howard  University, 
Washington,  D.  C.  were  appointed  as  members  of  the 
N.  Y.  A.  national  advisory  committee  by  the  President. 

April  29.  1936,  in  the  drawing  room  of,  the  White  House 
from  9  p.  m.  imtil  pearly  midnight.  President  Roosevelt  sat 
down  with  the  members  of  the  N.  Y.  A.  national  advisory 
committee  to  review  at  first  hand  the  phenomenal  progress 
made  to  date  in  this  new  social  endeavor. 

Aubrey  Williams,  tiie  inspired  genius  and  executive  secre- 
tary of  the  N.  Y.  A.,  presented  each  member  of  the  com- 
mittee to  the  President.  In  her  turn  Mrs.  Bethune  recited 
the  accomplishments  of  the  colored  youth  as  reflected  in  the 
statistical  records  of  the  organization,  which  were  in  brief 
as  follows: 

Twenty-eight  colored  leaders  are  members  of  the  State 
N.  Y.  A.  advisory  committees.  North  and  South.  An  equal 
number  of  colored  assistant  State  directors  and  trained  col- 
lege men  and  women  of  the  colored  race  are  filling  high 
executive  positions  in  New  York,  Pennsylvania,  Florida,  Vir- 
ginia, Kentucky,  Illinois,  Tennessee,  Indiana.  Ohio.  Missouri, 
Michigan,  Kansas,  Georgia,  Colorado,  California,  and  Texas, 
which  State  programs  have  had  the  largest  participation  -of 
young  colored  men  and  women. 

The  National  Youth  Administration  is  helping  approxl- 
m.ately  26,000  colored  youth  to  continue  in  school  through 
payments  for  part-time  work  imder  supervision  of  school 
authorities.  These  young  people  range  in  age  from  16  to  25. 
There  are  approximately  5.000  of  these  colored  students  in 
the  undergraduate  class  and  70  graduate  college  students  in 
both  the  strictly  Negro  institutions  and  the  leading  universi- 
ties. The  average  monthly  rate  per  college  student  is  $15, 
while  the  graduate  students  receive  from  $25  to  $30  monthly. 
Those  students  of  high-school  class  are  being  paid  a  maxi- 
mum of  $6  per  month. 

Of  the  $50,000,000  expended  by  the  N.  Y.  A.  organization 
during  the  past  year.  It  is  conservatively  estimated  that  the 
financial  benefits  to  the  colored  youth  of  the  Nation  has 
been  proportionate  to  their  population  ratio  and  particular 
needs. 

Mrs.  Franklin  Delano  Roosevelt,  addressing  a  group  of 
colored  educators  under  the  auspices  of  the  national  confer- 
ence to  discuss  Fundamentals  in  the  Education  of  Negroes, 
at  Washington,  D.  C.  on  May  9,  1936,  said: 

I  noticed  In  the  papers  this  morning  the  figures  given  of  the 
cost  in  certain  States  per  capita  for  education  of  a  colored  child 
and  of  a  white  child,  and  I  coxild  not  help  but  think  as  I  read 
that  item  how  stupid  we  are  in  some  ways,  for  of  coiirse  in  any 
democracy  the  one  important  thing  is  to  see  as  far  as  possible  that 
every  child  receives  at  least  the  best  education  that  that  child  is 
able  to  assimilate.  •  •  •  I  feel  that  while  we  have  been  for- 
tunate in  this  country  in  having  many  fine  men  and  women  toter- 
ested  in  the  education  of  the  Negro  race,  we  have  also  been  alow, 
many  of  us  who  are  of  the  white  race,  in  realizing  how  impor- 
tant to  our  race,  that  you  should  have  the  best  educational 
advantages. 

I  believe  that  the  Negro  race  has  tremendoxu  gifts  to  bring  to 
this  country  in  the  way  of  artistic  develc^ment.  I  think  things 
come  by  nature  to  many  of  them  that  we  have  to  acquire,  such  as 
an  appreciation  of  art  and  of  mxisic  and  of  rhythm,  which  we  really 
have  to  gato  very  often  through  education.  I  think  that  thoee 
things  should  be  utilized  tor  the  good  of  the  whole  Nation,  that 
you  should  be  allowed  to  make  yoxir  greatest  contribution  along  the 
lines  that  you  want  and  ths^  give  you  Joy.  And,  therefore.  I  am 
very  happy  to  see  this  ccoiference.  and  I  have  the  hope  that  out  of 
It  will  come  a  realization  not  only  to  you  who  are  here,  but  to  aU 
the  people  throughout  the  country  who  may  be  listening  In  today 
and  who  may  later  come  to  contact  with  those  of  you  who  are  here, 
that  we  as  a  democracy  to  these  times  must  be  able  to  grasp  our 
problems,  must  have  sufficient  general  education  to  know  not  only 
what  our  difficulties  are  but  what  the  Government  Is  trying  to  do 
to  help  us  meet  those  difficulties.  Without  that  ability  in  our  peo- 
ple and  without  the  willingness  to  sacrifice  on  the  part  of  the  pc^le 
as  a  whole.  In  order  that  the  younger  generation  may  develop  this 
abUlty.  I  think  we  have  harder  times  ahead  of  us  than  we  have  had 
to  the  past.  I  think  the  day  of  selfishness  is  over;  the  day  of  really 
working  together  has  come,  and  we  must  learn  to  work  together. 
all  of  us,  regardless  of  race,  or  creed.  <»'  color;  we  must  wipe  out, 
wherever  we  find  It,  any  feeling  that  grows  up  of  totolerance,  of 
belief  that  any  one  g^roup  can  go  ahead  alone.  We  go  ahead  to- 
gether, or  we  go  down  together,  and  so  may  you  profit  now  and  for 
tiie  future  by  aU  that  you  do  la  this  conference. 
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Dr.  Ambro«  Callver,  fonner  deao  ot  Plsk  University,  spon- 
sor of  the  above-mentioned  ctxiference  and  specialist  in 
Negro  education.  United  States  OflBce  <rf  Education.  Depart- 
ment of  the  Interior,  was  subsequently  loaned  to  the  Federal 
Emergency  Relief  Administration.  He  recommends  the  ap- 
pointment to  Administrator  Harry  L.  Hopkins  of  James  A. 
Atkins,  as  full-time  assistant  to  direct  tbis  field  activities  ol 
the  emergency  education  program,  adult  education,  nursery 
schools,  and  workers'  education  camps  for  colored  men  and 
women. 

It  is  important  to  note  here  that  recent  surveys  reveal  that 
the  educational  facilities,  length  of  school  term,  and  salaries 
of  colored  teachers  in  the  South  have  been  advanced  more 
than  30  percent  since  the  Federal  Government  stepped  into 
this  program  and  the  advent  of  the  Roosevelt  New  Deal. 

The  physical  equipment  and  health  benents  to  the  colored 
race  and  the  Nation  as  the  result  of  the  erection  of  new 
school  buildings,  playgrounds,  swimming  pools,  gymnasiums, 
auditoriums,  and  recreation  centers  under  the  P.  W.  A., 
P.  E.  R.  A.,  and  W.  P.  A.  programs  are  incalculable  to  present 
and  future  generations.  Millions  of  dollars  in  wages  have 
come  to  colored  workmen  and  great  stimulus  has  been  given 
to  the  heavy  industries  and  business  has  picked  up  generally 
through  purchases  of  materials  by  the  Government  for  this 
emergency  construction.  In  production  plants,  steel  mills, 
and  factories  thousands  of  negroes  have  again  been  gainfully 
employed. 

It  is  estimated  that  nearly  30,000  otherwise  unemployed 
colored  school  teachers  have  been  given  work  in  all  parts  of 
the  country.  Better  salaries,  especially  in  the  South,  have 
been  reported.  It  should  be  noted  that  the  minimum  salary 
rate  aniroved  by  Administrator  Hopkins  for  all  W.  P.  A. 
workers  has  meant  payment  of  a  much  higher  scale  of  wages 
for  the  hundreds  of  thniisands  of  colored  persons  on  State 
and  Federal  projects.  The  largest  number  of  colored  citizens 
have  been  employed  under  the  Federal  Government's  emer- 
gency public-works  program  in  capacities  commensurate  with 
their  specialized  training  than  heretofore  in  private  industry. 

Hundreds  of  research  t<»<»hnirit^ng  administrative  officials, 
supervisors,  skilled  workmen,  foremen,  and  other  white- 
collar  workers  of  the  Negro  race  have  had  equal  opportunity 
under  the  Roosevelt  administration. 

Nearly  $2^)00.000  was  specially  earmarked  by  President 
Roosevelt  for  surveys  on  the  occupational  opportunities  for 
Negroes.  State  vocational  and  educational  aid.  and  a  Nation- 
wide household  wvkers'  project  to  train  the  tens  of  thousands 
of  persons  now  on  relief  for  gainful  employment.  Colored 
instructors  and  personoel  workers,  men  and  women,  have 
been  employed  to  prosecute  this  important  Job  of  training 
and  placing  competent  household  workers. 
^  Reflecting  the  gennal  improvement  in  conditions  through- 
out the  cotmtry  among  colored  people  is  the  statement  of 
Dr.  J.  B.  Walker,  president  of  a  life-insurance  company  of 
Memphis,  Tfenn.  Practically  an  of  the  business  of  the  com- 
pany is  among  colored  people  in  Mississippi,  Arkansas.  Loui- 
siana, T^xas,  and  Teaaemee.  The  oampsny  suffered  the 
usual  loss  of  business  during  the  dai*  days  prior  to  1932.  In 
1933  officials  were  farced  to  borrow  from  the  Reccmstruction 
Finance  Corporation  to  continue  in  business.  Early  in  1932 
Dr.  Walker  reports.  It  was  found  necessary  to  take  over  a 
number  of  farms  on  which  the  company  held  mortgages. 
Things  were  dark,  indeed.    But  to  quote  Dr.  Walker: 

B*tt«r  gopdlttona  wen  reflected  rtiortly  •fter  the  beginning  of  the 
A.  A.  A.  program  and  hs?e  contained  to  improve.  In  1934,  In  fact, 
our  bualnew  was  better  than  In  any  year  of  the  existence  of  our 
company.  In  March  IMS  we  were  able  to  pay  our  loan  to  the 
R  F  C.  due  to  payments  made  by  colored  farmers  on  their 
Indebtedneaa. 

C.  C.  Spaukling.  president  ot  the  North  Carolina  Mutual 
Insurance  Co.,  and  Harry  A.  Pace,  president  of  the  Supreme 
Liberty  Life  Insurance  Co.  of  Illinois,  and  F.  B.  Ransom, 
head  of  the  Mme.  C.  J.  Walker  Manufacturing  Co.,  of  In- 
dianapolis. Ind..  are  othw  Negro  leaders  who  have  reported 
improved  business  conditions  during  the  past  3  years. 

In  a  recent  letter  received  by  Robert  Pechner,  DirectOT  of 
tho   Emergency  Cooaemtiaa  Work.  Jotm  L.   Webb.   Hot 


Springs,  Ark.,  grand  master  of  the  Free  and  Accepted  Ma- 
sons. Jurisdiction  of  Mississippi,  wrote: 

Mr.  Roosevelt  Is  going  to  be  very  hard  for  anybody  to  beat. 
because  of  the  fine  service  he  has  rendered.  He  has  done  more 
for  the  Negroes  than  any  other  President  of  the  past  10  years  or 
more,  and  because  of  his  enlarged  program,  helping  the  youth  In 
the  N.  Y.  A..  In  the  C.  C.  C.  and  .he  other  departments,  I  am 
looking  for  him  to  be  reelected  by  a  large  majority. 

John  R.  Hawkins,  secretary  and  treasurer  of  the  African 
Methodist  Episcopal  Church,  in  reporting  receipts  before 
the  thirtieth  general  conference  in  New  York  City.  May  6, 
1936,  indicated  that  church  dollar  money  throughout  the 
connection  had  increased  appro.ximately  $350,000  in  the 
past  qiiadrennium. 

Marion  Anciei-son,  of  Philadelphia;  Etta  Moten.  of  Chi- 
cago, the  great  leading  colored  contraltos;  and  Mme.  Lil- 
lian Evanti.  of  Washington,  the  leading  colored  coloratura, 
have  aU  been  honored  by  the  President  and  Mrs.  Roose- 
velt and  their  guests  at  the  White  House. 

The  paintings  of  Sam  Brown,  of  Philadelphia,  have  elicited 
special  public  citation  by  the  first  lady. 

Housing  conferences  have  been  attended  by  Mrs.  Roose- 
velt at  Howard  University  and  Miner  Teachers  College. 
Colored  women  representatives  of  Greek  letter  sororities 
have  been  invited  to  conferences  at  1600  Pennsylvania 
Avenue. 

One  of  the  Easter  dresses  of  Mrs.  Roosevelt  was  the  prize- 
winning  design  of  a  colored  New  York  high -school  giil. 

Mrs.  Roosevelt,  like  the  President,  has  given  new  meaning 
to  the  creed  of  service  to  all  mankind  regardless  of  race  or 
color. 

In  the  Post  Office  Department,  which  gives  permanent  em- 
ployment to  the  largest  number  of  colored  workers  in  the 
United  States  classified  civil  service,  notable  progress  has 
been  made  under  Postmaster  General  James  A.  Farley,  both 
in  status  and  working  conditions.  Hundreds  of  additional 
colored  eligibles  have  secured  permanent  appointments  and 
received  promotions  in  the  service.  St.  Louis,  Philadelphia, 
Pittsburgh,  and  New  York  now  have  colored  branch  man- 
agers. Postmaster  General  Farley  appointed  Sydney  M. 
Jackson,  secretary  of  the  Colored  Employees  Postal  Alliance, 
as  special  clerk  at  large  in  the  Post  Office  Department  at 
Wiishington,  D.  C. 

The  Civilian  Conservation  Corps  was  established  by  Presi- 
dent Roosevelt  on  April  5,  1933.  On  the  same  day  Robert 
Fechner  was  named  director. 

The  purpose  of  Emergency  Conservation  Work — the 
C.  C.  C. — is  to  relieve  acute  conditions  of  distress  and  unem- 
ployment in  the  United  States  and  to  provide  for  the  restora- 
tion of  the  country's  natural  resources  and  the  advancement 
of  an  orderly  program  of  useful  public  works. 

Civilian  Conservation  Corps  enroUees  are  selected  on  a 
State-quota  basis  by  the  Labor  Department  from  the  public - 
relief  rolls.  Veterans  are  selected  by  the  Veterans'  Bureau. 
From  the  beginning  of  the  C.  C.  C.  colOTed  youths  have 
shared  in  the  program.  At  the  peak  strei^gth  of  the  C.  C.  C 
reached  in  August  1935.  there  were  506,000  young  men  and 
war  veterans  enrolled.  Of  this  number,  approximately  50.000 
were  colored. 

Today  there  are  approximately  350.000  men  in  the  Ovillan 
Conservation  Corps.  Of  this  number.  35.000  are  colored  en- 
rollees.  selected  fr«n  every  State  in  the  Union.  They  are  en- 
gaged on  numerous  conservation  projects  which  are  of  pres- 
ent and  future  benefit  to  our  country.  At  present  there  are 
37  colored  C.  C.  C.  companies  engaged  in  soU-conservation 
projects.  Other  colored  companies  are  carrying  on  reforesta- 
tion and  forest-protection  work,  recreational  development, 
levee,  drainage,  flood  control,  and  other  projects.  Millions 
of  dollars  have  been  saved  for  the  country  by  the  conserva- 
Uon  activities  of  the  Civilian  Conservation  Corps.  About 
2.500  colored  enrollees  are  assigned  to  C.  a  C.  projects  in 
the  State  of  Texas. 

Approximately  $700,000  la  sent  back  home  to  their  parents 
and  dependents  by  colored  C.  C.  C.  enroUees  each  month  out 
of  their  earnings.  At  the  time  they  enter  the  corps  these 
young  men  arrange  to  send  apjH-oximately  flve-sixths  of  their 


monthly  cash  allowances  directly  to  their  families.  The 
C.  C.  C.  enrollees  receive  a  basic  cash  allowance  of  $30  a 
month  board  end  keep.  This  means  that  approximately  $25 
a  month  is  allotted  home  by  each  enrollee.  This  money  has 
been  of  great  assistance  to  the  dependent  families  of  the 
boys.  Often  these  C.  C.  C.  men  are  the  chief  breadwinners 
for  their  families.  The  enrollees'  ability  to  help  support  their 
dependents  increases  their  self-respect  and  their  pride  of 
accomplishment. 

Mindful  of  the  health  of  these  colored  boys,  medical  offi- 
cers from  the  United  States  Army  Reserve  Corps  have  been 
assigned  to  look  after  their  physical  well-being.  Fourteen 
colored  medical  officers  are  now  on  active  duty  at  C.  C.  C. 
camps  throughout  the  country.  Each  comjwiny  is  provided 
with  a  first-aid  building,  company  hospital,  or  dispensary, 
with  a  medical  officer  in  charge.  Orderlies  are  appointed 
from  among  the  enrollees. 

The  United  States  Office  of  Education  has  acted  in  an 
advisory  capacity  to  the  War  Department  in  working  out  an 
educational  and  recreational  program.  Each  company  has 
an  educational  adviser  who  develops  a  program  suited  to  the 
individual  needs  of  each  camp.  College  graduates  are  ap- 
pointed to  fill  these  positions.  Many  enrollees  who  were 
illiterate  have  been  taught  to  read  and  write  in  classes 
offered  by  the  C.  C.  C.  camps.  There  are  today  132  colored 
men  serving  the  C.  C.  C.  camps  as  educational  advisers, 
according  to  Edgar  G.  Brown,  special  assistant  to  the  Director 
of  the  E.  C.  W.  organization.  Most  of  the  educational  work 
is  carried  on  at  the  camp.  Arrangements  are  often  made, 
however,  for  enrollees  to  carry  on  additional  school  work  in 
public -school  evening  classes  in  nearby  cities.  Hie  camp 
educational  programs  offer  instruction  in  carpentry,  short- 
hand, typing,  forestry,  auto  mechanics,  landscaping,  and 
numerous  other  vocational  subjects.  While  attendance  at 
classes  is  voluntary,  approximately  75  percent  of  the  enrollees 
attend.  Classes  in  first  aid,  safety,  morale,  guidance,  leader- 
ship, and  hygiene  have  been  well  attended.  While  at  work 
C.  C.  C.  enrollees  are  given  practical  instruction  on  the  job 
by  the  project  superintendent  and  the  technical  staff. 

Baseball  and  soft-ball  diamonds,  tennis  courts,  and  basket- 
ball courts  have  been  laid  out  to  provide  recreational  facilities 
at  the  camps.  Some  of  the  camps  have  produced  champion- 
ship teams  in  baseball  and  other  sports.  Current  movies, 
health  education  films,  lectures  on  geography,  conservation, 
hlstorj',  and  other  topics,  and  plays  are  included  in  the  camp 
educational  and  entertainment  program.  Trips  to  nearby 
museums  and  other  points  of  interest  are  frequently 
scheduled. 

Eight  colored  chaplains  of  the  United  States  Army  Reserve 
Corps  direct  the  religious  activities  in  a  number  of  the  colored 
camps.  They  are  aided  by  ministers  from  nearby  com- 
munities. 

Through  the  experience  and  training  received  in  the 
C.  C.  C,  boys  learn  how  to  live  together  and  work  together 
amicably.  Experience  and  training  afforded  by  the  C.  C.  C. 
has  helped  many  boys  to  secure  employment.  The  special- 
ized knowledge  gained  by  filling  such  positions  as  mess  ser- 
geant, company  clerk,  assistant  educational  adviser,  leaders, 
store  clerk  a'hd  manager,  foreman,  and  first-aid  men  has 
proved  valuable  to  these  enrollees  in  the  Civilian  Conservation 
Corps.  At  present  regular  employment  is  given  to  1,200  col- 
ored cooks  and  300  colored  tjrpists  in  the  C.  C.  C. 

In  Boston,  March  29  of  this  jrear,  Dr.  Robert  C.  Weaver, 
Negro  adviser  to  the  Secretary  of  the  Interior,  Hon.  Harold  L. 
Ickes,  also  Administrator  of  Federal  Emergency  Public  Works, 
gave  a  departmental  estimate  of  $25,000,000  expended  under 
the  Federal  Government  in  cooperation  with  local  commtml- 
ties  through  P.  W.  A.  loans  and  grants  for  the  erection  of  215 
colored  elementary  and  high-school  buildings.  This  program 
added  1.165  new  educational  classrooms  and  accommodations 
for  approximately  50.000  colored  students. 

In  Jefferson  Davis  and  Lee  Counties,  Miss..  $135,000  was 
expended  under  the  New  Deal  administration  for  colored 
schools. 

In  Missouri  an  estimated  expenditure  of  $2,000,000  for  a 
new  colored  high  school  and  repairs  on  13  existing  structures 
resulted  from  P.  W.  A.  flnanrlal  aid. 


In  Baltimore,  Md.,  a  half  million  was  granted  by  P.  W.  A. 
officials  in  Washington  for  school  buildings  to  serve  colored 
students.  A  like  sum  was  made  available  for  completion  of 
the  WendeU  Phillips  High  School  in  Chicago,  lEL 

A  $3,000,000  school-building  program  was  made  possible  by 
P.  W.  A.  funds  in  the  State  of  Texas  to  increase  the  educa- 
tional facilities  for  colored  children. 

Howard  University  has  received  $5,000,000  from  the  Public 
Works  Administration  in  loans  and  grants  for  the  Frederick 
Douglass  Hall,  new  library  and  dormitories,  and  the  Freed- 
men's  Hospital. 

The  new  city  hospital  sought  for  the  past  decade  by  col- 
ored citizens  of  St.  Louis,  Mo.,  has  been  completed  through 
P.  W.  A.  financial  suppwrt.- 

The  veterans'  hospital  in  Tuskegee  and  the  Joseph  B. 
Knowles  Home  for  the  Aged  in  Nashville,  Tenn.,  have  like- 
wise been  provided  with  new  additions  and  repairs  through 
the  P.  W.  A.  program  of  the  Roosevelt  New  Deal  administra- 
tion. 

Out  of  a  total  of  40  low-cost  housing  project  managers 
assembled  in  Washington  by  the  P.  W.  A.  Housing  Division, 
14  were  colored  men  and  women.  They  were  recommended 
by  local  advis(»7  housing  committees  composed  of  leaders  in 
welfare  work  of  both  races.  Cleveland.  Nashville,  Atlanta, 
New  York,  Detroit.  Indianapolis,  Washington,  and  other 
cities  will  benefit  by  these  large-scale  slum -clearance  proj- 
ects under  the  P.  W.  A.  housing  program.  Colored  architects 
and  builders  and  consultants  have  had  a  conspicuous  part  in 
drafting  and  the  prosecution  of  the  program  in  all  its  ramifi- 
cations. Dewey  R.  Jones,  associate  advisor  to  Dr.  Weaver; 
Hilyard  Robinson,  of  Howard  University,  a  noted  architect; 
and  John  Langford,  well-known  colored  builder,  have  been 
in  the  forefront  of  the  program.  In  the  legal  division  of 
P.  W.  A.,  Theopolus  Mann,  a  colored  lawyer  of  Chicago,  has 
made  an  enviable  record.  John  Lewis  Wilson,  another  col- 
ored architect,  served  as  associate  architect  on  the  Harlem 
housing  project  of  New  York.  This  particular  model  received 
honorable  mention  in  the  leading  technical  Journals  of  the 
country. 

In  the  building  of  these  Federal  slum-clearance  projects 
during  the  past  year,  close  to  30  percent  of  the  wages  for 
skilled  and  unskilled  labor  has  gone  to  colored  workmen,  a 
sum  estimated  at  close  to  a  half  million  dollars,  as  a  resiilt 
of  the  strict  adherence  to  the  letter  and  spirit  of  the  con- 
gressional amendment  and  Presidential  rules  and  regulations 
specifically  stating  there  was  to  be  no  discrimination  on 
these  jobs  because  of  race  or  color.  In  many  cases  it  was 
necessary  to  grant  colored  workmen  temporMy  "union" 
cards  in  order  to  permit  their  Immediate  employment  on 
these  P.  W.  A.  projects.  In  following  through  on  these  con- 
tracts the  office  of  the  Adviser  on  Negro  Affairs  and  P.  W.  A. 
authorities  had  working  agreements  with  all  private  con- 
tractors which  permitted  check-ups  made  In  the  field 
monthly.  This  rigid  departmental  policy  has  resulted  in  a 
most  satisfactory  participation  of  colored  labor  in  every 
section  of  the  country. 

Employment  opportimities  for  ccrfored  workers  have  been 
Initiated  also  by  the  Interior  Department  and  the  Tennessee 
Valley  Authority  on  the  large  Federal  power-development 
projects,  such  as  Grand  Coulee  Dam,  Boulder  Dam.  and 
T.  V.  A. 

Reports  received  by  H.  A.  Hunt,  Negro  assistant  to  the 
Governor  of  the  Farm  Credit  Adiministration  indicate  not 
only  colored  farmers  are  receiving  this  Important  Federal 
service,  but  that  they  are  paying  back  and  meeting  their 
obligations  promptly  and  fully.  It  is  important  also  to  note 
that,  without  excei:^on.  the  annual  conference  of  the  local 
and  State  associations  btb  attended  by  the  farmers  in  the 
South  of  both  races.  The  local  borrowers  from  the  P.  C.  A. 
automatically  become  members  of  the  association. 

Credit  imions  imder  the  jurisdiction  of  the  Farm  Credit 
Administration  not  only  appeal  to  rural  communities  but  also 
to  urban  sections,  and  here,  too.  the  participation  of  colored 
citizens  in  such  group  organizations  as  the  railway  clerks, 
waiters,  school  teachers,  and  so  forth,  are  general,  and  many 
colored  officers  are  represented  on  the  governing  boards  o< 
these  organizations  in  aO  secticns  of  the  coantry.    Nothing 
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could  be  more  revealing  as  to  the  forces  at  work  tor  mutual 
understanding  and  progress  under  the  Roosevelt  New  Deal 
than  the  imanhnoas  conflrmation  by  the  Senate  of  the  col- 
ored Presidential  appointees:  Hon.  wnilam  J.  Thompkins, 
Kansas  City.  Mo^  for  recorder  of  deeds  oi  the  District  of 
Columbia;  Hon.  Lester  Walton,  of  New  York,  as  Minister  to 
Libena;  and  Hon.  Armond  W.  Scott  for  judge  of  the  mu- 
nicipal court.  District  of  Columbia,  were  amcog  this  number. 
It  is  significant  also  to  note  that  the  other  two  colored  law- 
yers serving  as  rmmV^p"'  court  Judges  In  the  United  States, 
Hon.  James  Watson  and  Hon.  Charles  Toney.  of  New  York 
City,  were  elected  as  a  result  of  the  law  signed  by  President 
Roosevelt  during  his  tenure  of  office  as  Governor  of  New  York 
State,  which  created  two  judicial  districts  in  Harlem.  This 
law.  though  passed  several  times  by  the  New  York  Legisla- 
tiire,  bad.  up  to  this  time,  always  met  with  executive  veto, 
both  at  the  hands  of  a  Democratic  and  Republican  Oovemor. 

The  n^^^n**^*^  d  $1004)00  to  the  Negro  division  of  the  De- 
partment of  Commerce  f  ch*  an  exhibit  and  building  of  Negro 
progress  in  DaOas,  Tex^  beaded  by  Hon.  Eugene  Ktnckle 
Jooes.  executlre  secretary  of  the  National  Urban  League  and 
chairman  of  the  Texas  Negro  Centennial  Committee;  by  Vice 
President  Oamer.  Secretary  Roper,  Secretary  Perkins,  Secre- 
tary WaUaoe.  members  at  the  President's  Cabinet,  and  the 
o&hers  of  the  Texas  Centeonial  Commission.  Is  evidence  of 
the  Federal  Oovemment's  plan  and  program  of  equal  repre- 
■enratmn  Tbe  other  members  of  the  Texas  Centennial 
Committee  beaded  by  Mr.  Janes  are  Robert  L.  Vann.  Dr. 
P.  D.  Pattemo,  Mn.  BaOie  Alexazider.  Dr.  M.  O.  Bousfleld. 
WUham  Banks,  azid  Jtmti  O.  Ttaomat.  veneral  manager,  and 
liaceo  Smith,  aaistant  general  mamcer. 

The  recent  oooferenoe  held  In  Washington  of  colored 
leaders  In  field  and  rrtmslon  work  headed  by  T.  T.  Camp- 
bell at  TUskegee  and  J.  B.  Pleroe  of  Hampton  Institute,  un- 
der the  Department  of  Asrlcoltnre,  called  by  Director  C.  A. 
Cobb,  of  the  Cotton  AUotment  and  Soil  Conservation,  is 
Indicative  of  the  liberal  policy  of  the  Roosevelt  administra- 
tion in  Its  efforts  to  treat  Intelligently,  fairly,  and  sdentlfl- 
cally  the  proMems  of  all  alike  engaged  in  the  great  farming 
Industry  of  the  country.  North  and  South. 

Charles  Hall,  sperlallst  In  Negro  statistics,  United  States 
Bureau  of  tbe  Censos,  Department  of  Commerce,  pointed 
out  in  a  recent  speech  %t  the  Cheyney  Normal  School  of 
Pmnsyivanla  that  despite  a  decrease  of  SS.570  colored  own- 
ers of  farm  ptutwly  in  the  South  from  1920  to  1930,  In  .this 
same  secUon  dnztng  tbe  past  few  years  there  has  been  an 
Increase  of  AJbiA  coknred  farm  owners,  bringing  the  total 
to  186,065  coiored  fann  ofwners  In  1935.  It  Is  estimated  by 
Mr.  Hall  that  appttaluiately  25.000  colored  retail  merchants 
do  an  annual  gross  business  of  $101,000,000.  giving  direct 
empto^ment  to  about  40.000  colored  men  and  wonim. 

Jor;eph  H.  B.  Evans,  administrative  assistant  In  the  Rural 
Resettlement  Administration  under  Dr.  Guy  Tugwell.  on 
leave  at  President  Roosevelt^  special  request,  frun  Columbia 
University  for  another  year.  In  a  review  of  the  activities  of 
this  department  of  the  New  Deal  administration  before  the 
Capitol  Club  of  Washington,  revealed  an  Interesting  picture. 
Mr.  Evans  is  a  colored  leader,  long  active  in  the  business 
development  of  colored  people  in  the  North  and  South.  He 
received  his  Phi  Beta  Kappa  Key  at  Michigan  University 
at  the  age  of  20  in  1914. 

There  are.  according  to  Mr.  Evans,  more  than  a  hundred 
colored  employes  In  the  R.  A.  ofBoe  In  Washington,  30  per- 
cent of  them  are  on  technical  and  ii^te-collar  Jobs. 

Charles  S.  Duke,  of  Chicago,  a  Harvard  graduate  and  a 
colored  architect  and  engineer,  is  the  R.  A.  progress  engineer 
who  Is  directing  the  Newport  News,  Va.,  project  of  a  hun- 
dred and  fifty  homes  for  colored  fanners  of  that  section. 
This  rural  resettlement  community  will  be  ready  for  occu- 
pancy in  the  falL  Joseph  H.  Rousseau,  a  colored  general 
contractor  has  a  force  of  nearly  250  colored  skilled  and 
unskilled  wuikiiieu  engaged  at  the  present  time  on  the  con- 
struction work. 

President  Roosevelt  declared  at  the  outset  of  his  adminis- 
tration: 

la  tlM  HtM  at  wertd  pobey  X  vookl  dedleata  tbls  NUtfoo  to  the 
poUcy  ot  the  good  "^^g****"* — the  noigtihor  who  raaolutely  respects 
aimnrTT  shd.  beousM  hA  does  so,  re^>ecta  the  rights  at  othen. 


That  tJiis  policy  has  been  inclusive  of  all  nations  on  the 
basis  of  equality  is  attested  by  the  removal  of  the  marines 
from  Haiti  and  the  recognition  of  this  sister  republic's  inde- 
pendence by  the  Roosevelt  administration  after  the  visit  of 
President  Stenio  Vincent  to  the  White  House  in  1934.  Cuba, 
Puerto  Rico,  and  the  Virgin  Islands,  too,  have  felt  the  benefi- 
cence of  the  good-neighbor  policy  of  the  Roosevelt  adminis- 
tration. 

The  consummation  of  the  Philippine  Islands'  independence 
during  the  pa^t  year  Is  likewise  noteworthy. 

President  Roosevelt  has  stated  further: 

•  •  •  The  people  of  America  and  the  Government  of  those 
people  Intend  and  expect  to  remain  at  peace  with  the  world. 

President  Roosevelt  is  the  living  embodiment  and  spirit  of 
an  American  concerned  for  spiritual  ascendency  and  power. 
In  a  recent  Svmday  evening  appeal  over  the  ether  waves  ho 
pictured  the  glorious  salvation  of  a  people  who  are  building  a 
heaven  on  earth;  he  said: 

Tou  have  come  through  the  threshold  of  a  new  era  In  which 
your  churches  and  the  other  churches  recognize  and  stand  ready  to 
lead  in  a  new  war  of  peace — the  war  for  social  Justice. 

If  I  were  asked  to  state  the  gi^t  objective  which  church  and 
state  are  both  demanding  for  the  sake  of  every  man  and  woman  i*nd 
chUd  in  this  country,  I  would  say  that  that  great  objecuve  Is  "a 
more  abundant  life." 

Yet  I  do  not  look  upon  these  United  States  as  a  finished  product. 
We  are  stUl  In  the  making.  The  rtslon  of  the  early  days  still 
requires  the  same  quaUtles  of  faith  in  Ood  and  man  for  Its  ful- 
fillment. 

No  greater  thing  ooold  come  to  aar  land  today  than  revival  of 
the  spint  of  religion — a  reTlval  that  would  sweep  through  the 
hCTivf  of  the  Natkm  and  stir  the  hearts  of  men  and  women  of  all 
faiths  to  a  msssiiitlnii  of  their  belief  In  God  and  their  dedication 
to  His  will  for  themselves  and  their  world.  I  doubt  If  there  is  any 
problem — social.  (>olltlcal,  or  economic — that  would  not  melt  away 
under  the  fire  of  such  a  spintu&l  awakening.  At  our  neighbor's 
flnslde  we  may  find  new  fuel  for  the  fires  of  faith  at  our  own 
hearthslde. 

The  social  objective,  I  should  say.  remains  Just  what  It  was, 
which  Is  to  do  what  any  honest  government  of  any  country  would 
<lo — to  try  to  Increase  the  eectirlty  and  happtneas  of  a  larger 
number  of  people  In  aU  occupations  of  life  and  in  all  parts  of  the 
country:  to  give  them  more  of  the  good  things  of  life;  to  give 
them  a  greater  distribution,  not  only  of  wealth  In  the  narrow 
terms  but  of  wealth  In  the  wider  terms;  to  give  them  places  to 
go  In  the  summertime,  recreation;  to  give  them  assurance  that 
they  are  not  going  to  starve  In  their  old  age;  to  give  honest  busi- 
ness a  chance  to  go  ahead  and  make  a  reasonable  profit;  and  to 
give  everyone  a  chance  to  earn  a  living,  l President  Roosevelt, 
June  7,   1935.) 

The  following  news  story  was  published  in  Negro  news- 
papers throughout  the  country  following  the  Democratic 
national  convention  in  Philadelphia,  June  23-27,  1936. 

oncocKATic  rasTs 

1.  First  to  Institute  Negro  Press  Conference. 
a.  First  to  seat  a  Negro  woman  as  a  regular  delegate  to  a  major •> 
party  convention. 

3.  First  to  seat  a  Negro  In  the  general  press  box. 

4.  First  to  open  convention  with  Invocation  by  Negro. 

5.  First  time  In  history  to  seat  10  dele^tes  and  22  alternates 
(Negro). 

6.  First  time  a  Negro  addressed  a  convention  (Congressman 
ICrrcHsx  of  nilnaAs). 

JUSTICE  rOS  THE  NEGRO 

Mr.  FENERT7.  Mr.  Speaker,  the  final  session  of  this  Con- 
gress has  come  to  a  close  and  there  still  remain  in  the  hands 
of  the  Judiciary  Committee  no  less  than  33  bills  against 
lynching,  not  one  of  which  has  become  law  at  this  session 
or,  indeed,  will  at  any  time  while  the  Democratic  Party  is  in 
control  of  the  National  Oovemment. 

Having  introduced  one  of  these  antil3nichlng  bills  msrself, 
I  find  it  difficult  to  understand  the  persistent  unwillingness 
of  the  Democratic  Party  to  do  Justice  to  the  people  of  a  great 
race.  In  a  Nation  which  Is  admittedly  the  land  of  the  free 
a  party  calling  itself  "Democratic"  makes  no  secret  of  its 
hostility  to  granting  freedom  in  its  complete  sense  to  many 
millions  of  Negro  Americans.  It  is  a  deep  blot  upon  the 
honor  of  America  that  lynching  is  thus  not  only  permitted 
to  continue  but  apparently  given  the  stamp  of  approval  by 
the  political  party  which  dominates  our  Southern  States. 

This  attitude  was  evident  at  the  Democratic  convention  in 
Philadelphia,  when  Democratic  leaders  strategically  retreated 
whenever  they  were  asked  what  they  intended  to  do  about  the 


evil  of  lynching.    As  Chesly  Manly  stated  in  the  Chicago 
Daily  Tribune  for  June  27: 

Democratic  leaders  at  the  convention  here  have  exuded  a  spirit 
of  racial  tolerance  and  brotherly  love,  particularly  the  eminent 
Jefferson lans  from  New  York.  Pennsylvania,  and  nUnols,  where  the 
colored  vote  is  worth  going  after,  but  when  you  ask  them  about  a 
constitutional  amendment  to  permit  Federal  antUynchlng  legisla- 
tion they  become  extremely  preoccupied  with  the  business  of 
running   the  convention      •     •     •  .... 

The  Senator  gasped  as  If  stunned  by  the  question,  and.  upon 
regaining  his  composure,  declared: 

"I-m  not  going  to  say  anything  about  that  now— not  till  this 
convention  Is  over      There's  plenty  of  time  for  that!"       ^_  ^  ^    ^, 

There  was  a  note  of  finality  In  the  Senator's  voice  which  Indi- 
cated plainly  that  It  would  be  futUe  to  pursue  the  matter. 

The  beaming  Jim  Parley.  Postmaster  General,  national  chair- 
man and  New  York  State  chairman  of  his  party,  was  sitting  over 
In  a'  box  talking  garrulously  about  the  Incredible  majority  by 
which  President  Roosevelt  would  be  reelected.  But  when  ap- 
proached en  the  subject  of  antUynchlng  legislation  he  had  no 
time  for  meditation  and  no  disposition  to  talk.  He  explained 
apol<.eetlcally  that  the  stupendous  task  of  running  a  convention 
left  lltf.e  time  for  thoughts  of  legislative  policy,  remarked  he 
might    make   some    comment   later    and    stiggested    "seeing    some 

of  the  bor>."  ,       j       *         ^ 

The  solicitude  of  the  Democratic  Party  for  the  colored  vote  and 
the  almost  religious  zeal  with  which  the  leaders  make  their  pro- 
fessions of  humanitarian  liberalism  have  been  exemplified  not  only 
at  this  convention  but  in  the  New  Deal  Senate  of  the  Sfvfnty- 
fourth  Congress,  when  the  Wagner-Costlgan  antUynchlng  bill  was 
filibustered  to  prenatal  death  on  the  calendar. 

As  far  as  I  can  remember,  Mr.  Speaker,  the  only  time 
that  such  a  measure  passed  this  House  was  upon  the  rec- 
ommendation of  a  Republican  President.  Warren  G.  Harding, 
to  a  RepubUcan  Congress.  At  that  time,  of  the  234  RepubU- 
cans.  221  voted  for  the  antUynchlng  bill,  while  of  the  155 
Democrats,  only  8  voted  for  Justice  to  the  Negro.  And  yet 
the  Democratic  Party  professes  to  be  liberal. 

At  the  present  time  there  are  315  Democrats  and  only 
103  Republicans  in  the  House  of  Representatives,  and  there 
are  70  Democrats  and  only  23  Republicans  in  the  Senate. 
On  the  Committee  on  the  Judiciary,  which  has  the  anti- 
lynching  bills  under  consideration,  there  are  18  Democrate 
and  only  7  RepubUcans.  It  is.  therefore,  obvious  that  if 
the  DemocraUc  Party  were  as  friendly  to  the  Negro  as  some 
of  its  spokesmen  pretend  this  salutary  legislation,  which 
would  so  effectively  safeguard  the  Negro  people,  would  not 
be  buried  in  committee. 

There  is  only  one  thing  that  today  prevents  justice  to 
the  Negro  by  the  passage  of  an  antilynching  bill,  and  that 
is  the  determined  and  unreasonable  opposition  of  leaders 
in  the  DemocraUc  Party.     I  have  been  amazed  lately  to 
hear  Democratic  speakers  insult  the  Negro  by  saying  that 
he  can  be  bought  by  a  Democratic  dole  or  an  empty  Demo- 
cratic political  promise.     The  Democrats  who  assert  this 
have  a  very  poor  conception  of  the  honor  of  the  Negro. 
Gk)  among  these  people  whose  skin  wears  a  darker  shade 
than  ours  only  because  their  fathers  labored  under  a  hotter 
sun.  and  ask  them  if  they  can  be  purchased  by  Democratic 
briber^',   and   your   question   will   receive    an   unmistakable 
answer.     Ask  them  whether  they  owe  their  freedom  to  a 
Democrat  or  to   the  great-souled  Abraham  Lincohi.     Ask 
them  if  today  they  are  permitted  to  vote  in  the  Democratic 
SUtes  in  the  South,  as  they  can  in  the  RepubUcan  States 
of  the  North.     Ask  them  if.  in  the  Southern  Democratic 
States    they   have    the   rights   to   which   their  citizenship 
should   entiUe   them— the   right  to   serve   on   a   jury,   the 
right  to  protection  against  a  bloodthirsty  mob,  the  right  of 
equal  opportunity  and  Justice  under  the  law,  and  the  hun- 
dreds of  other  rights  which  have  been  denied  to  the  Negro 
by  the  Democratic  Party  for  three-quarters  of  a  century. 
Ask  them  who  it  was  who  wrote  into  the  Constitution  the 
amendments  which  guaranteed  freedom  to  the  Negroes  and 
gave  them  the  right  to  vote. 

When  Democratic  leaders  today  impudently  intimate  that 
the  Negro  can  l>e  bought  by  a  Democratic  dole,  they  dishon- 
estly imply  that  the  Negro  is  forgetful  of  the  sacrifices  of  his 
fathers.  They  insult  the  intelligence  of  the  Negro  people 
by  Insinuating  that  our  colored  citizens  have  forgotten  the 
blood  which  Democratic  hands  have  shed  in  the  lynching 
murders  of  the  South.  The  crack  of  the  whip,  the  cry  of 
the  child  torn  from  the  mother's  breast,  the  agonizing  pray- 
ers in  the  huts  of  bondage,  the  terrifying  sight  of  a  bullet- 


ridden  body  hanging  indistinct  In  the  moonlight  from  the 
limb  of  a  tree  by  the  roadside,  have  seared  the  Negro  heart 
so  deeply  that  this  heartless  Democratic  injustice  will  not 
go  unremembered- 

For  the  Democrats  to  say  that  Negroes  are  an  inferior 
people  is  false  and  slanderous.    Today  Negroes  own  700,000 
homes  and  20,000  farms,  and  they  operate  an  additional 
700.000  farms  as  renters  and  tenants  throughout  the  United 
States.    They  own  more  than  22,000,000  acres  of  land,  an 
area  larger  than  the  five  States  of  New  Hampshire,  Vermont, 
Massachusetts,  Connecticut,  and  Rhode  Island.    It  is  esti- 
mated that  they  have  an  aggregate  wealth  of  over  $2,000,- 
000.000.    Thousands  are  employed  in  skilled  labor;  the  Negro 
proifessional  men  and  women  have  amazingly  increased  from 
34,000  in  1890  to  135.000  in  1930.    There  are  70.000  business 
enterprises  conducted  by  Negroes  in  over  200  different  lines. 
In  1930  there  were  51  Negro  banks  doing  an  average  business 
of  $75,000,000.    In  the  United  States  there  are  68  towns  and 
many  villages  and  settlements  populated  and  governed  en- 
tirely by  Negroes.    In  spite  of  unjust  discrimination,  in  spite 
of  hampering  traditions  from  the  cruelty  of  slave  days,  in 
spite  of  the  recent  unfahuess  of  the  N.  R.  A-  codes  in  the 
South,  where  wage  differentials  were  sought  in  favor  of  white 
labor  for  the  same  work  in  the  same  occupations,  in  spite  of 
restricted  opportunities,  the  progress  of  the  Negro  race  is 
remarkable  and  impressive.    In  the  arts  and  the  sciences, 
in  literature  and  medicine  and  law,  the  Negro  people  have  so 
enriched  culture  and  human  thought  that  their  contribution 
cannot  be  over-estimated.    Like  slavery,  the  curse  of  lynch- 
ing places  ite  stigma  not  upon  the  enslaved,  but  upon  the 
oppressor.    While  lynching  is  a  terrible  ordeal  for  the  victim, 
it  is  much  worse  for  the  mobs  of  white  men  who  stultify  their 
natures  by  gloating  over  fiendish  and  Inhuman  torture.    The 
danger  of  lynching  Is  not  so  much  to  the  Injury  of  the 
unfortunates  who  are  thus  murdered,  as  in  the  effect  on  the 
social  institutions  which  permit  these  nauseous  carnivals  of 
intolerance,  cruelty,  and  crime.    As  the  eminent  Booker  T. 
Washington  succinctly  and  significantly  stated,  "You  cannot 
hold  a  Negro  in  the  gutter,  unless  some  white  man  stays  In 
the  gutter  to  hold  him  there." 

I,  therefore,  urge  upon  the  Members  of  Congress,  Mr. 
Speaker,  that  they  give  greater  attention  to  the  question  of 
justice  to  this  persecuted  people.  Abraham  Lincoln  once 
said  that  the  Nation  could  not  exist  half  slave  and  half  free. 
It  is  equally  true  that  no  nation  can  progress  when  one 
political  party,  the  RepubUcan,  Is  attempting  to  go  forward 
with  the  Negro,  whUe,  at  the  same  time,  another  party,  the 
Democratic,  is  seeking  to  hold  the  Negro  back. 

In  spite  of  Democratic  opposition,  there  are  some  of  us 
who  wUl  not  be  sUent  concerning  the  wrongs  of  an  injured 
people.  America  must  face  the  problem  of  lynching  without 
further  delay.  Convinced  of  the  soundness  and  Justice  of 
this  cause.  I  intend  to  lend  my  voice  and  my  efforts  to  Its 
accomplishment.  Let  it  not  again  be  said  of  America,  as 
was  once  uttered  by  a  great  American,  when  he  contemplated 
the  existence  of  slavery  In  the  land: 
I  tremble  for  my  country  when  I  reflect  that  God  Is  Just! 


KERS  Bn.L  ANT)  PALMISANO  RESOLUTION 

Mr.  DICKSTEIN.  Mr.  Speaker,  under  the  general  permis- 
sion granted  to  all  Members  to  extend  their  remarks  in  the 
Record  I  desire  to  quote,  as  inherent  parts  of  my  remarks, 
some  very  essential  resolutions  and  some  important  endorse- 
ments favorable  to  the  Kerr-CooUdge  deportation  bUl  and  to 
the  Palmisano  stay-of-deportation  resolution,  and  to  briefiy 
comment  upon  the  failure  of  either  of  these  important  meas- 
ures to  be  passed  by  the  House  during  the  closing  days  of  this 
session  of  Congress. 

Mr.  Speaker,  I  wish  to  address  myself  to  the  peculiar  situa- 
tion which  presented  itself  to  Congress  on  the  eve  of  its 
adjournment  with  reference  to  the  so-called  Kerr-CooUdge 
bUl— S  2969  and  H.  R.  8163— which  is  so  close  to  my  heart 
because  of  its  beneficial  features,  to  deport  undesirable  aliens 
and  to  reUeve  the  hardship  desirable  aliens  wUl  suffer  if  the 
provisions  of  this  bUl  are  not  enacted  into  law. 

On  June  18  last  the  Honorable  Daniel  W.  MacCormack. 
Commissioner  of  the  Immigration  and  NaturaUzation  Service, 
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addressed  a  letter  to  the  Speaker  of  the  House,  which  reads 

as  follows: 

Jxnn  18,  1930. 
Hon    Wn.i.iAM  B   Bankhead. 

Himse  of  Rrprrsmtative.i.  WaahiT^ftan,  D.  C. 

Mt  D«a»  Mb.  Bankkead:  May  I  set  before  you  the  situation  which 
will  result  If  there  la  adverse  action  or  M  there  la  no  action  before 
the  adjournment  of  Congress  on  the  Kerr-Ooolldge  bill  (8.  3969  and 
H.  R.  8163),  which  has  been  approved  by  the  President,  tlie  Secre- 
tary of  State,  the  Attorney  Oeneril.  and  the  Secretary  of  Labor. 

( 1 )  More  than  3.000  aliens  of  good  character  will  be  separated 
from  their  families  and  deported. 

They  will  leave  behind  more  than  7,000  membetB  of  their  imme- 
diate families.  Including  more  than  5,000  American  citizens — wives 
and  children — who  will  for  the  most  part  become  public  charges. 

(3)  Every  month's  delay  In  strengthening  the  present  law  mesLns 
that  more  than  600  aU«n  criminals  and  Illegal  entries  esci^M  de- 
portation. 

At  leaat  16.000  criminals  and  Illegal  entries  have  escaped  dtrrlng 
more  than  3  years  the  passage  of  this  legislation  has  been  ddayed. 
If  there  Is  no  action  In  the  present  Congress,  this  number  will 
probably  have  reached  30.000  or  more  before  legislation  can  be 
introduced  and  enacted  In  the  nest  session. 

If,  however,  corrective  legislation  Is  enacted  at  this  seaskm,  we 
will  be  able  to  avoid  a  maas  deportation  which  will  be  an  outrage  to 
our  dvllUEatlon  and  a  scandal  and  disgrace  to  America  In  the  eyes 
of  the  world.  We  wUl  also  be  able  to  deport  more  than  three  times 
as  many  alien  criminals  as  can  be  deported  under  the  present  law. 
Very  sincerely  yours, 

D.  W.  MacCoucacx.  CommiMsioner. 

A  partial  list  of  organlzatioDS  which  have  endorsed  the 
bill  are  the  following: 

American  Bar  Association. 

American  Cltl»nshlp  League,  Pittsburgh.  Pa. 

American  Federation  of  lAbor. 

American  mends  Oommlttee. 

Association  of  the  Bar  of  the  City  of  New  York. 

Board  at  Social  Service  of  the  Eplscop>al  Diocese  of  Newark,  N.  J. 

Committee  of  Fifty  for  Social  Action  in  the  P&asalc  (N.  J.)  Valley. 

Department  of  Social  Service  of  the  Episcopal  Diocese  of  Albany, 
N.  T 

Federal  Council  of  the  Churches  of  Christ  In  America. 

Federation  of  Hungarian  Churches  and  Societies  of  Los  Angeles. 
Calif. 

Foreign  Language  Information  Service. 

Immigrants  Protective  League. 

Indiana  State  Senate. 

International  Association  of  Chiefs  of  Police. 

International  Association  of  Catholic  Alumnae. 

International  Institute,  Toung  Women's  Christian  Association. 

International  Migration  Service. 

National  Council  of  Jewish  Women. 

National  Catholic  Welfare  Conferenc«. 

National  Crime  Commission. 

National  Institute  of  Immigrant  Welfare. 

National  League  for  American  Citizenship. 

Northwest  International  Anti-Crtme  Conference  (Washington, 
Oregon.  California.  Idaho,  and  Montana). 

Norwegian-American  Civic  Oommlttee. 

Oregon  Leagiie  of  Women  Voters. 

Pollah  Association  of  America. 

Second  Baptist  and  First  Methodist  Churches  of  Edmeston.  N.  Y. 

Southeastern  Michigan  Aasociatlon  of  Chiefs  of  Police. 

Southeastern  Missouri  Council  of  Churches. 

State  of  Illinois  Committee  on  Citizenship  and  Naturalization. 

Toledo  Federation  of  Women's  Clubs. 

Travelers  Aid  Society. 

United  German  Societies  of  Greater  New  York. 

Washington.  Iowa.  City  Ministerial  Association. 

Young  Women's  Christian  Association,  National  Board. 

The  NaUonal  Catholic  Welfare  Conference,  representing  the 
Catholic  bishops  and  clergy  of  the  United  States,  has  endorsed  the 
bUl  and  more  than  2.300  of  the  leading  Protestant  bishops  and 
clei^  of  the  country  have  likewise  given  It  their  approval. 

Special  r«s<riuUons  in  support  of  the  bill  were  passed  by 
the  American  Bar  Association  and  the  National  Association 
of  Chiefs  of  Police.    These  resolutions  read  as  follows: 

AMXaiC&H    BAA    ASSOCIATIOM 

At  a  meeting  of  the  executive  coDunittee  of  the  American  Bar 
Association  held  at  Washington,  D.  C  on  May  &-9.  1935,  upon 
motion,  duly  carried,  the  following  resolution  was  adopted,  with 
the  understanding  that  the  bill  was  to  be  amended  so  as  to  pro- 
vide for  an  interdepartmental  committee  or  board  composed  of 
representatives  of  the  Departments  of  State.  Justice,  and  Labor  to 
pass  upon  cases  involving  extraordinary  hardships: 

•Resolved.  That  the  executive  committee  of  the  American  Bar 
Association  favors  the  enactment  into  law  of  H.  R.  6795,  intro- 
duced in  the  Seventy-foxirth  Congress  by  Congressman  Kzaa,  of 
North  Carolina,  which  Is  Intended  to  Increase  the  classes  of  unde- 
sirable aliens.  partlcxUiwly  criminals,  subject  to  deportation;  to 
strenifthen  the  Government's  authority  to  effect  deportations;  and 
permit  alleviation  of  certain  extraordinary  hardships  such  as  sepa- 
raUon  of  families  or  enforced  terminatlcm  of  lopg-etahllshed  resl- 
deiKe  in  cases  of  aliens  of  good  character." 


Resolution  adopted  at  the  Forty-second  Annual  Convention  of 
the  International  As.«yx:latlon  of  Chiefs  of  Police,  Ambassador 
Hotel.  AUantlc  City,  N.  J,  July  11.  1935 

SXSOLtmON    BXCARDTNG    DEPORTATION    OT    AUKNS 

Whereas  the  Immigration  and  Natiirallzatlon  Service  of  the 
United  States  Department  of  Labor  has  been  for  the  past  2  years 
engaged  In  an  Intensive  study  of  the  deportation  laws  and  their 
enforcement;  and 

Whereas  the  results  of  this  study  reveal  that  It  Is  Imperative 
rto  give  the  Department  of  Labor  powers  that  it  now  laclcs.  and 
badly  needs,  for  the  apprehension  of  aliens  who  have  entered  the 
country  Illegally;  to  make  possible  the  deportation  of  many 
alien  criminals  who  cannot  be  reached  under  existing  law.s;  and 
to  authorize  the  Secretary  of  Labor  to  exercise  limited  discre- 
tionary power  In  certain  deportation  cases,  in  which  extreme 
hardship  to  individuals,  often  Including  American-born  wives  and 
children,  is  not  Justifled  or  compensated  by  any  corresponding 
public  advantage:  and 

Whereas  bill  H  R.  8163,  Introdticed  by  Congressman  Kxxk  and 
referred  to  the  Committee  on  Immigration  and  Naturalization, 
provides  for  the  foregoing  recommendations,  and  renders  vio- 
lators of  State  narcotic  lavrs  subject  to  deportation  in  the  same 
manner  as  violators  of  Federal  narcotic  statutes:  and  further 
provides  for  the  deportation  of  any  alien  who  has  been  con- 
victed in  the  United  States  within  5  years,  of  the  Institution  of 
deportation  proceedings  against  him  of  a  crime  involving  moral 
turpitude,  even  if  the  alien  Uj  not  sentenced  to  Imprisonment,  as 
required  under  existing  law,  and  if  the  deportation  of  the  alien 
who  has  been  convicted  In  the  United  States  within  5  years  of 
the  institution  of  deportation  proceedings  against  him  of  a  crime 
Involving  moral  turpitude,  even  If  the  alien  is  not  sentenced  to 
Imprisonment,  as  required  under  existing  law.  and  if  the  deporta- 
tion of  the  alien  who  has  been  convicted  In  the  United  States 
within  5  years  of  the  Institution  of  deportation  proceedings 
against  him  of  the  crime  of  possessing  or  carrying  any  concealed 
or  dangerous  weapon,  if  the  deportation  of  such  alien  is  in  the 
public  Interest:  and 

Whereas  the  members  of  this  association  consider  the  above 
proposals  necessary  for  the  welfare  and  protection  of  the  people 
of  the  United  States:  Now,  therefore,  be  it 

Resolved.  That  the  International  Association  of  Chiefs  of  Police 
requests  the  Congress  of  the  United  States  to  enact  the  provisions 
of  bill  H.  R.  8163,  and  that  the  secretary  of  the  association  send  a 
copy  of  this  resolution  to  the  chairman  of  the  Conunlttee  on 
Immigration  and  Naturalization. 

National  organizations  not  mentioning  the  Kerr-Coolidge 
bill  but  urging  immediate  action  on  the  alien  problem  are 
the  Chamber  of  Commerce  of  the  United  States,  the  General 
Federation  of  Women's  Clubs,  and  the  executive  committee 
of  the  American  Legion.  Resolutions  by  these  organizations 
read  as  follows: 

Resolutions  SMlopted  at  Twenty-fourth  Annual  Meeting,  Chan\ber  of 
Commerce  of  the  United  States,  Washington,  D.  C.  April  28--30. 
1936 

CaniK    AND    DKPOKTATION 

Definite  action  should  be  taken  to  free  the  country  of  alien  crim- 
inals. There  should  be  immediate  extension  of  provisions  of  law 
for  deportation  to  Include  all  classes  of  criminal  aliens,  convicted 
within  5  years  of  any  crime  involving  moral  turpitude,  even  if 
there  was  not  sentence  of  Imprisonment,  aliens  violating  State  nar- 
cotic laws,  alien  smugglers,  and  aliens  convicted  of  possessing  or 
carrying  concealed  or  dangerous  weapons. 

On  the  other  hand,  there  should  be  such  amendment  to  existing 
law  as  to  prevent  deportation  from  being  visited  suddenly  upon 
law-abiding  aliens  who  have  been  resident  In  the  United  States 
for  many  years.  There  shoxild  be  provision  which  would  allow  such 
aliens,  upon  a  proper  showing  of  their  good  character  and  useful 
lives,  to  remain.  Any  such  provision,  however,  should  contain  such 
limitations  that  it  may  not  be  utilized  upon  behalf  of  any  alien 
Communist,  anarchist,  criminal,  or  member  of  the  Immoral  classes. 


The  General  Federation  of  Women's  Clubs,  which  Includes  more 
than  14,000  women's  organizations  throughout  the  country,  and 
has  a  membership  of  more  than  3,000.000,  at  the  annual  council 
meeting  on  AprU  30,  1936.  passed  the  following  resolution: 

"That  the  General  Federation  of  Women's  Clubs  petition  the 
Congress  of  the  United  States  to  pass  legislation  during  the  present 
session,  which  shall  strengthen  the  existing  laws  relating  to  the 
deportation  of  criminal  aliens,  making  It  mandatory  that  those 
aliens  shall  be  deported  who  have  been  convicted  of  violating  the 
narcotic  laws.  State  or  Federal  statutes;  of  Illegal  smuggling  of 
aliens  into  this  country,  or  who  shall  have  been  convicted  of  crimes 
importing  moral  turpitude  carrying  with  it  a  sentence  of  Imprison- 
ment of  a  year  or  more,  as  well  as  those  known  to  be  habitual 
criminals." 

Executive  committee  of  the  American  Legion,  meeting  at  Indian- 
apolis, May  4,  1936 

RESOLUTION    ON   IMMIGRATION   LEGISLATION 

Whereas  there  are  pending  before  Congress  different  measures 
dealing  with  the  subject  of  immigration:   and 

Whereas  numerous  amendments  have  been  proposed  to  the 
pending  measiires  by  Congressmen  and  Senators  of  divergent 
views;  and 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10845 


Whereas  the  matter  of  tightening  our  immigration  restrictions 
and  securing  stricter  and  more  efficacious  enforcement  of  immi- 
gration law  has  been  at  a  standstiU  through  several  sessions  of 
Congress  by  reason  of  the  widely  divergent  views  of  Congressmen 
and    Senators    and    the    diversion    of    strength    among    opposing 

groups:   and  ^,  . 

Whereas  It  appears  certain  the  stalemate  will  continue  and  no 
boneflcial  Immigration  legislation  will  be  obtained  at  this  session 
of  Congress  if  the  American  Legion  continues  to  Insist  upon  the 
passage  of  legislation  embodying  the  full  program  endorsed  at  the 
St    Louis  national  convention;  and 

Whereas  It  appears  that  urgently  needed  restrictions  and  en- 
forcement measures  can  be  obtained  if  the  American  Legion  yields 
in  part  and  urges  a  compromise:  and  ^   ^  ....  , 

Whereas  the  Americanism  commission  lias  reached  the  conclu- 
sions above  recited,  after  hearing  the  subject  discussed  at  length 
by  E  J  Shaughnessy,  Deputy  Commissioner  of  Immigration  and 
Naturalization,  Department  of  Labor,  the  national  commander, 
and  the  national  legislative  director:  Now,  therefore,  be  it 

Resolved  That  the  national  Americanism  commission  recom- 
mends to  the  national  executive  committee  that  the  legislative 
director  of  the  American  Legion  be  authorized  and  directed  to 
endeavor  to  secure  at  this  session  of  Congress  the  passage  of  an 
immigration  act  embodying  so  much  of  the  program  endorsed  at 
the  St  Louis  convention  as  will  not  bar  immediate  passage,  and 
which  act,  in  his  Judgment,  wUl  effect  a  substantial  betterment 
cf  existing  law. 

A  partial  list  of  newspapers  throughout  the  country  sup- 
porting the  Kerr-Coolidge  bill  are  the  following: 


Albany  (N.  Y.)  Knickerbocker  Pre 

Atlanta   (Ga.)    Constitution. 

Atlanta  (Ga.)  Journal. 

Bethlehem  (Pa.)   Globe-Tlmea. 

Birmingham  (Ala.)   News. 

Birmingham   (Ala.)   Poet. 

Blsbee  (Ariz.)  Dally  Review. 

Boston   (Mass.)    Globe. 

Boston    (Mass.)    Herald. 

Boston  (Mass.)   Post. 

Brooklyn  (N.  Y.)  Eagle. 

Buffalo  (N.  Y.)  Courier-Express. 

Buffalo  (N.  Y.)   Times. 

Canton  (Ohio)   Repository. 

Charlotte  (N.  C.)  News. 

Chicago  (111.)   Daily  NewB. 

Chicago  (111.)   Tribune. 

Cleveland   (Ohio)   Press. 

Davenport  (Iowa)  Times. 

Dayton  (Ohio)   News. 

Denver  (Colo.)  Rocky  Moimtaln  Nevro. 

Detroit   (Mich.)    News. 

Duluth   (Minn.)   Herald. 

El  Paso  (Tex.)  Herald-Poet. 

El  Paso  (Tex.)   Times. 

Evansvllle   (Ind.)   Coiurler. 

Fresno   (Calif.)    Bee. 

Fort  Worth  (Tex.)  Star-Telegram. 

Galveston    (Tex.)    News. 

Grand  Rapids  (Mich.)  Herald. 

Greensboro  (N.  C.)   News. 

Gulfport   (Miss.)   Dally  Herald. 

Hamilton   (Ohio)    Joumal-Newa. 

Hartford  (Conn.)   Courant. 

Helena   (Mont.)    Independent. 

Houston  (Tex.)   Press. 

Jackson  (Miss.)  Clarion  Ledger. 

Jacksonville   (Fla.)   Florida  Times-Union. 

Kansas  City  (Mo.)  Star. 

Kenosha   (Wis.)   News. 

Little  Rock    (Ark.)    Democrat. 

Louisville   (Ky.)    Courier-JoumaL 

Lowell  (Mass.)  Sun. 

Lynn   (Mass.)   Telegram-News. 

McKeesport    (Pa.)    News. 

Memphis  (Tenn  )  Commercial  AppeaL 

Miami  (Fla.)   News. 

Miami  (Fla.)   Herald. 

Minneapolis  (Minn.)  Star. 

Minot  (N.  Dak  )  News. 

Modesto   (Calif  )   Bee. 

Montgomery  (Ala.)   Advertiser. 

Nashville  (Tenn.)  Banner. 

New  Haven  (Conn.)  Journal -Courier. 

New  York  (N.  Y.)  Herald  Tribune. 
New  York   (N.  Y.)   Times. 

New  York  (N.  Y.)   World -Telegram. 
Niagara  Falls  (N.  Y.)   Gazette. 
Olympla   (Wash.)   Olympian. 
Pawturket   (R    I  )  Times. 
Paterscn  (N.  J.)   Call. 
Pittsburgh  (Pa.)   Post-Gazette. 
Pltt.sburgh   (Pa.)    Press. 
Pontine   (Mich  )   Press. 
Port  Huron   (Mich  )   Tlmes-Herald- 
Provldence  (E.  I.)  Evening  BuUettn. 

Racine  (Wis.)  Joiu-nal -Times. 

Raleigh  (N,  C.)  News  and  Observee, 


Rochester  (N.  Y.)  Democrat  and  Chronlcl©. 

Saginaw  (Mich.)  Nevre. 

St.  Louis  (Mo.)  Post-Dispatch. 

St.  Paul  (Minn.)  Dispatch. 

St.  Paul  (Minn.)   Pioneer  Press. 

Salt  Lake  City  (Utah)  Deseret  Newa. 

San  Diego  (Calif.)  Evening  Tribune. 

San  Francisco  (Calif.)  Chronicle. 

San  Francisco  (Calif.)  News. 

Scranton   (Pa.)   Times. 

Seattle  (Wash.)   Times.  * 

Sprlngaeld   (Ohio)   News-Sxin. 

Savaniuih  (Oa.)   News. 

Syracuse  (N.  Y.)  Herald. 

Syracvise  (N.  Y.)  Post-Standard. 

Tacoma  (Wash  )  Ledger. 

Toledo  (Ohio)   Blade 

Troy  (N.  Y.)  Times-Record. 

Tulsa  (Okla.)  World. 

Utlca  (N.  Y.)  Press. 

Washington  (D.  C.)  Dally  Newa 

Washington  (D.  C.)  Post. 

Waterbury  (Conn.)   Democrat. 

Wheeling  (W.  Va.)  InteUigencer. 

Wllkes-Barre  (Pa.)   Record. 

Youngstown  (Ohio)  Telegram, 

Youngstown  (Ohio)  Vindicator. 

So  it  will  be  seen  that  public  organizations  of  importance 
and  consequence,  representative  bodies  of  the  American  peo- 
ple throughout  the  country  and  press  generally  have  fully, 
completely,  and  generously  endorsed  this  bill. 

The  reason  for  such  universal  support  is  simple. 

The  bill,  if  enacted,  would  not  have  added  one  single  unde- 
sirable alien  to  our  present  alien  population;  on  the  contrary, 
the  provisions  of  the  bill  would  have  resulted  in  the  deporta- 
tion from  this  country  of  many  aliens  not  deportable  under 
present  law  who  are  a  menace  to  our  communities.  F\irther- 
more,  this  bill  would  afford  needed  relief  to  law-abiding  aliens 
in  this  country  whose  only  offense  is  that  they  are  here  in 
technical  violation  of  some  statutory  provision  of  our  immi- 
gration laws  with  no  evidence  of  any  criminal  activities.  Un- 
less the  relief  afforded  by  this  bill  is  enacted  into  law,  these 
aliens  in  many  cases  will  be  forced  to  separate  from  their 
homes  and  their  kindred,  and  for  no  good  reason  their  Ameri- 
can families  will  be  thrown  as  new  burdens  on  our  relief 
agencies. 

Changes  and  amendments  to  the  bill  were  suggested  from 
time  to  time  by  persons  and  organizations  opposed  to  the  pro- 
visions of  the  bill  as  it  was  originally  reported  from  commit- 
tees to  both  Houses  of  Congress.  I  was  willing  to  accept  all 
offered  amendments,  providing  only  that  the  primary  pur- 
poses of  the  bill  were  carried  Into  effective  law;  but  in  spite 
of  my  willingness  to  cooperate,  efforts  to  have  this  legislation 
enacted  was  not  successful. 

I  have  no  doubt  about  the  outcome  If  the  House  had  been 
given  an  opportunity  to  act  on  the  reported  bill;  and  if  the 
Committee  on  Rules  had  been  more  cooperative,  the  Kerr- 
Coolidge  bill  would  have  been  passed  by  the  House  before 
the  adjournment  of  Congress. 

However,  something  should  have  been  done  by  the  House 
leaders  to  permit  the  House  to  consider  and  pass  the  Joint 
resolution  (H.  J.  Res.  632),  which  was  temporary  legislation. 

The  gentleman  from  Maryland  [Mr.  PalmisanoI  on  June 
16,  1936,  introduced  this  House  joint  resolution  as  a  tempo- 
rary law,  in  the  event  the  Kerr-Coolidge  bill  could  not  be 
enacted  before  adjournment.  The  text  of  House  Joint  Reso- 
lution 632,  as  introduced,  reads  as  follows: 

Whereas,  under  existing  provisions  of  the  Immigration  laws,  there 
is  no  statutory  requirement  that  aliens  found  to  be  subject  to 
deportation  shall  be  immediately  deported  by  the  Secretary  of 
Labor  forthwith  upon  determination  that  the  facts  in  any  case 
Justify  deportation  pursuant  to  law;  and 

Whereas,  having  knowledge  of  this  Implied  discretion  as  to  the 
date  ujwn  which  actual  deportation  shall  be  effective,  the  Com- 
missioner of  Immigration  and  Naturalization,  with  the  approval  of 
the  Secretary  of  Labor,  has  heretofore  delayed  the  execution  of 
deportation  orders  against  approximately  2.860  aliens  of  the  non- 
criminal classes  whose  deportations  have  been  ordered  on  groimds 
of  technical  violations  of  the  immigration  laws  rather  than  on 
grounds  involving  violations  of  law  for  which  penalties  in  addi- 
tion to  and  more  severe  than  deportotlon  is  provided  by  statute; 

and 

Whereas  the  continued  delay  of  actual  deportation  in  cases  of 
such  noncriminal  aliens  has  been  heretofore  predicated  upon  re- 
quests for  such  delayed  action  made  upon  the  Commissioner  of 
Immigration  and  NaturallzaUon  and  upon  the  Secretary  of  Labor 
(1)  by  committee  resolution  adopted  by  the  House  Committee  on 
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Immigration  and  Naturalisation,  which  appeared  in  the  Cohgkss- 
8IONAX  Rbcobo  or  Housc  proceedings  on  June  18.  1934;  and  (2) 
by  House  resolution  adopted  by  the  Houae  of  Repreeentatlvea  as 
shown  in  the  Conchkssiomal  Rxcobd  of  House  proceedings  on 
August  23.  1935:  and 

Whereas  the  CommlMloner  of  Immigration  and  Natxirallzatlon 
has  officially  stated  that  the  acttial  deportation  of  the  aliens  In- 
volved m  this  group  of  approximately  3.860  caees  would  thereby 
create  Immediate  and  unusual  hardship  within  fireside  families 
established,  probably  caiislng  nat4ve-bom  American  children  and 
other  citizen  flrealde  relatives  to  be  left  behind  In  this  country 
without  adequate  means  of  support  and  object*  of  public  and 
private  charitable  support  and  that  the  number  of  such  native- 
born  American  children  and  other  citizen  flrealde  dependent  rela- 
tives likely  to  be  left  behind  Is  over  twice  the  number  of  these 
noncriminal  aliens  whose  actual  deportaUons  have  been  thub 
delayed:  and 

Whereas  a  primary  reason  for  the  •zardae  of  the  above  referred 
to  implied  authority  to  delay  the  actual  d«partatlon  heretofore 
ordered  In  these  cases  has  been  the  himiane  desire  of  the  Com- 
missioner of  Immigration  and  Naturalization  to  obviate.  If  pos- 
slt>le.  the  added  hardship  of  permanent  separation  of  these  non- 
criminal aliens  of  good  moral  character  from  the  citizen  members 
of  their  fireside  family  established  In  the  United  States,  which 
would  be  the  resiilt  In  many  cases  If  the  alien  member  of  the 
family  Is  actually  deported,  until  Congress  has  been  advised  of 
the  situation  and  had  concluded  Its  consideration  of  remedial 
leglalatlve  measures:  and 

Whereas  leglalatlve  measures  proposed  by  the  Department  of 
Labor  and  the  Immigration  and  Naturalization  Service  calcxxlated. 
when  enacted,  to  provide  authority  for  administrative  extension 
of  permanent  relief  In  such  noncriminal  alien  deportation  cases, 
within  certain  defined  limitations,  have  received  favorable  con- 
sideration by.  and  have  been  reported  from,  both  the  House  Com- 
mittee on  Immigration  and  Naturalization  and  the  Senate  Com- 
mittee oo  Immigration:  and 

Whereas  Congress  haa  not  concluded  orderly  consideration  of 
these  favorably  reported  measures  Just  referred  to  and  there  prob- 
ably will  t)e  Insufficient  time  for  final  legislative  action  thereon 
prior  to  the  atae-dle  adjournment  at  the  Seventy-fourth  C<mgreas: 
and 

Whereas  the  Commissioner  of  Immigration  and  Naturalization 
and  the  Secretary  of  Labor  should  have  some  effective  expression 
from  this  Congreea.  regarding  the  further  delay  of  actual  depor- 
tations of  these  casee  and  similar  hardahip  cases  or  regarding  the 
inunedlate  execution  of  the  orders  for  deportation  In  such  cases, 
for  their  official  guidance  during  the  period  following  final  ad- 
journment of  this  Congress  and  the  convening  of  the  next  Con- 
gress: Therefore  be  it 

Besotced.  etc..  That  the  Secretary  of  Labor  be.  and  hereby  Is. 
authorized  to  stay  the  execution  of  orders  for  deportation,  upon 
the  recommendation  of  the  Commissioner  of  Immigration  and 
Naturalization,  until  April  1.  1937.  of  aliens  In  the  following  gen- 
eral groups  In  case*  where  deportation  has  heretofore  been  or- 
dered or  hereafter  ordered  and  stayed  pursuant  to  this  resolution: 

(a)  The  group  of  aliens,  numbering  approxinuitely  3.860.  whose 
deportation  has  heretofore  been  delayed  and  in  whose  cases  the 
records  have  been  transmitted  to  the  House  of  Representatives 
under  date  of  January  15.  1930,  and  referred  to  In  the  printed 
House  Document  No.  393  of  the  Seventy-fourth  Congress,  second 
session:  Provided,  That  any  alien  in  this  group  shall  be  deported 
forthwith  if  the  Conunlssloner  of  Immigration  and  Natxirallza- 
tlon  hereafter  finds,  upon  further  examination,  that  the  facts  in 
the  case  at.  such  aUen  do  nos  justify  further  delay  of  actual  de- 
portatlon; 

(b)  The  group  of  allena.  approxlnoately  150  In  number,  who  have 
heretofore  been  recorded  as  lawfully  admitted  to  the  United  States 
and  some  of  whom  have  proceeded  toward  naturalization,  in  whose 
cases  deportation  has  been  ordered,  held  In  abeyance,  or  Is  likely 
to  be  ordered  and  held  In  abeyance,  on  groxinds  predicated  upon 
an  opinion  by  the  Attorney  General  of  the  United  States  issued 
subsequent  to  the  admission  of  such  aliens  to  the  United  States 
which  held  that  an  offense,  to  which  It  has  been  Interpreted  these 
aliens  may  have  been  guilty  participants,  should  be  considered  as 
within  the  purview  of  "Crimes  Involving  moral  txirpltude.  namely, 
perjury  or  forgery."  Approximately  50  or  60  private  bills  for  the 
relief  of  aliens  In  this  group  have  been  Introduced  In  the  House, 
but  consideration  of  them  has  not  been  concluded  by  the  House 
Committee  on  Inunlgratlon  and  Naturalization;    and 

(c)  An  additional  group  of  aliens,  which  may  be  hereafter  segre- 
gated m  the  records  of  the  Immigration  and  Naturalization  Serv- 
ice. In  whose  cases  deportation  may  be  hereafter  ordered  "solely" 
on  the  grounds  that  any  such  alien  "Is  In  the  United  States  In 
violation  at  the  Immigration  law  in  that  he  or  she  entered  the 
United  States  without  Inspection  or  when  not  in  possession  of  an 
unexpired  valid  Immigration  visa",  whenever  an  examination  of 
the  facts  of  any  such  case  convinces  the  Commissioner  of  Immi- 
gration and  Naturalization  that  the  immediate  deportation  of  such 
alien  would  operate  an  unusual  hardship  upon  citizen  members 
of  an  established  American  family  who  are  dependent.  In  part  or 
wholly,  upon  the  alien  found  subject  to  deportation. 

On  June  18,  1936,  the  c(»ninlttee  amended  this  resolution 
by  striking  out  the  "whereas"  clauses  of  the  preamble  and 
reported  the  resolution  to  simply  pnyvlde  tor  relief  until 
April  1,  1937,  to  the  aliois  mentiooed  In  this  resolution. 


After  the  committee  had  reported  this  resolution  the 
American  Federation  of  Labor  through  its  president.  William 
Green,  sent  a  letter  to  the  gentleman  from  Massachusetts 
I  Mr.  ConmkstJ.  which  reads  as  follows  : 

Amzeican  FroxaATioN  or  Labor. 
WaahiTigton,  D.  C.  June  20.  1936. 
Hon.  WnxiAM  P.  Cownibt, 

Me-mber.  House  of  Representatives. 

Houae  Office  Building,  /Washington.  D.  C. 
Mt  I>EAa  CojfcazssMAK :  I  am  writing  to  advise  you  that  the 
American  Federation  of  Labor  endorses  and  approves  the  adoption 
of  a  Joint  resolution  by  Congress  providing  for  a  stay  In  the  execu- 
tion of  deportation  proceedings  in  hard.shlp  cases  until  an  oppor- 
tunity is  extended  to  enact  remedial  legislation  dealing  with  this 
particular  matter  at  the  next  session  of  Congress. 

It  is  my  opinion  that  not  only  for  humanitarian,  but  In  addi- 
tion, for  practical  purposes  the  joint  resolution  providing  for  a 
stay  In  deportation  proceedings  In  the  classified  hardship  caaea 
which  have  been  reported  to  Congress  should  be  adopted  before 
Congress   adjourns. 

Very  sincerely  yoiira, 

W   Grexm. 
President,  American  Federation  of  Labor. 

However,  we  were  confronted  with  a  practical  situation. 
The  Congress  was  coming  to  a  close,  and  no  legislation  could 
be  passed  during  the  concluding  days  of  the  session  unless 
a  special  rule  was  provided  for  the  consideration  of  a  bill, 
or  permission  was  granted  to  suspend  the  rules  for  the  pur- 
pose of  passage  of  a  bill.  Even  then  consideration  of  a  bill 
under  either  a  rule  or  suspension  of  the  rules  did  not  mean 
I>assage. 

The  Speaker  definitely  told  me  that  he  had  been  in- 
formed that  the  resolution  was  highly  controversial,  having 
no  chance  for  passage,  and  therefore  he  would  not  recog- 
nize me  for  any  suspension  of  the  rules.  My  only  recourse, 
therefore,  was  to  appeal  for  assistance  to  the  Committee  on 
Rules  and  ask  them  to  report  out  a  special  rule  for  the  con- 
sideration of  either  the  bill  or  the  resolution;  but  the  Com- 
mittee on  Rules,  for  some  reason  or  other,  would  not 
cooperate  with  me. 

It  was  perfectly  clear  on  the  floor  of  the  House  that  such 
a  rule  would  have  been  supported  by  a  majority  of  the  Mem- 
bers of  the  House  and  that,  upon  the  adoption  of  the  rule, 
either  the  bill  or  the  joint  resolution  would  have  been  passed 
without  any  trouble  and  with  a  minimum  of  debate. 

Where  the  idea  originated  that  this  bill,  and  esp>ecially  that 
this  resolution,  was  controversial  legislation  and  could  not  be 
passed  is  beyond  me.  I  can  see  absolutely  no  logical  basis 
for  such  a  contention;  but,  even  admitting  the  allegation, 
that  is  no  just  reason  for  denying  the  bill  or  resolution 
proper  consideration  on  the  floor  of  the  House. 

On  the  other  hand,  the  bill  had  the  backing  of  the  country 
and  of  responsible  organizations  throughout  the  United 
States:  the  resolution,  as  temporary  legislation,  was  sup- 
ported by  many  of  the  opponents  of  the  bill,  and  was  specifi- 
cally endorsed  by  the  American  Federation  of  Labor.  I  am 
satisfied  that  either  the  bill  or  the  resolution  would  have 
been  supported  by  more  than  the  usual  number  of  the  active 
and  alert  Members  of  the  House  had  either  been  given  the 
right-of-way  for  consideration. 

The  peculiar  thing  about  this  alleged  so-called  contro- 
versial character  of  this  legislation  becomes  more  apparent 
when  the  record  of  the  closing  days  of  Congress  is  studied. 
The  Speaker  did  recognize  some  Members  for  suspension  of 
the  rules  on  bills  which  proved  so  controversial  that  they 
were  defeated,  and,  furthermore,  the  Committee  on  Rules 
did  report  out  special  rules  for  the  consideration  of  bills 
which,  when  considered  under  the  rule,  were  almost  defeated. 
In  some  instances  a  bill  was  first  defeated  under  suspension 
of  the  niles,  then  a  special  rule  was  reported  out,  and  the 
bill  was  passed  after  considerable  controversy  and  debate. 

Some  instances  of  these  unusual  procedures  are  as  follows: 

On  June  19.  1936.  the  Speaker  recognized  a  Member  for 
the  purpose  of  moving  suspension  of  the  rules  and  passage 
of  the  bill  H.  R.  8555.  That  bill  has  been  for  over  a  year 
a  very  controversial  measure  in  both  Houses  of  Congress. 
Hie  record  vote  on  the  motion  to  suspend  and  pass  was 
lost  by  a  vote  of  118  to  83,  16  less  than  the  reqiiired  two- 
thirds  favorable  vote,    Ho(wever,  on  June  20,  1936,  the  Com- 
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mittee  on  Rules  reported  out  a  special  rule  for  the  considera- 
tion of  this  defeated  bill,  and  when  a  vote  was  taken  on  the 
resolution  for  a  rule  the  House  adopted  the  resolution,  but 
the  resolution  was  so  worded  that  the  adoption  of  the  reso- 
lution actually  passed  the  bill  without  further  debate  or 
chance  for  any  amendments  to  the  bill. 

On  June  20,  1938,  the  Speaker  recognized  a  Member  for 
the  purpose  of  moving  suspension  of  the  rules  and  passage 
of  the  bill  H.  R.  12445.  relating  to  the  Blue  Ridge  Parkway 
In  Virginia  and  North  Carolina.  The  principle  of  this  bill 
was  rejected  by  the  House  earlier  in  the  session,  when  a 
similar  bill  under  the  same  title  was  stricken  from  the  Con- 
sent Calendar  on  May  4.  1936.  On  the  motion  to  suspend 
the  rules  and  pass  H.  R.  12445.  the  House  rejected  the  bill 
by  the  vote  of  175  for  and  125  against,  or  25  votes  less  than 
the  reqiiired  two-thirds.  Within  an  hour  the  Committee 
on  Rules  submitted  a  special  rule,  which  cut  off  all  further 
debate  on  the  bill  and  in  every  way  expedited  final  passage 
of  the  already  defeated  measure.  Only  a  majority  vote  was 
required  to  pass  the  resolution  for  the  rule  and  only  a 
majority  vote  was  required,  under  the  rules,  to  pass  the  bill. 
On  the  vote  on  the  resolution  for  a  rule,  146  Members  voted 
for  the  rule  and  139  voted  against  the  rule.  On  the  vote 
under  the  rule  to  pass  the  bill  there  were  145  votes  for  pas- 
sage and  131  votes  against  passage,  so  that  the  bill  was 
passed  by  only  7  more  than  the  required  majority. 

Recognition  was  granted  by  the  Speaker  on  June  20,  1936. 
for  motions  to  suspend  the  rules  and  pass  four  other  bills. 
Two  of  these  were  passed,  but  the  other  two  proved  to  be  so 
controversial  that  the  vote  to  suspend  and  pass  in  the  case 
of  one  bill  was  61  for  and  170  against;  in  the  case  of  the 
other  bill  was  36  for  and  125  against. 

Another  instance  is  the  bill  S.  3107.  This  bill  was  refused 
passage  by  the  House  on  June  1,  1936.  when  it  was  reached  on 
the  Consent  Calendar.  When  recognition  was  given  on  June 
20.  1936.  for  suspension  and  passage,  the  House  passed  the 
bill  by  the  small  vote  of  100  for  passage  and  44  against,  or 
only  4  votes  more  than  the  required  two-thirds  vote.  Inci- 
dentally, it  is  interesting  to  note  that  this  bill  was  pocket 
vetoed  on  June  29.  1936. 

One  of  the  bills  for  which  suspension  was  asked  was  a 
measure  granting  certain  retirement  privileges  to  William  11. 
Moran.  Chief  of  the  Secret  Service  Division  of  the  Treasury 
Department.  This  proved  very  controversial  and  was  de- 
feated by  a  vote  of  36  for  passage  and  125  against. 

Another  of  the  bills  defeated,  after  recognition  had  been 
granted  on  the  last  day  to  suspend  the  rules  and  pass  the  bill, 
was  a  Senate  bill  to  provide  for  the  survey  of  a  part  of  the 
Clark  Fork  of  the  Columbia  River.  This  developed  such  a 
controversy  that  the  vote  was  61  for  passage  with  170  against 
passage. 

So  there  is  apparent  reason  to  believe  that  the  controversial 
character  of  these  bills  I  have  Just  referred  to  did  not  prevent 
the  Speaker  and  the  Committee  on  Rules  from  arranging 
for  the  consideration  of  those  bills  under  either  suspension 
of  the  rules  or  under  a  special  rule  reported  from  the  Rules 
Committee,  and  in  some  cases  both  suspensions  and  a  special 
rule. 

I  cannot  understand  upon  what  premise  the  Speaker  and 
the  Rules  Committee  refused  to  give  bills  so  important  as  the 
Kerr-Coolidge  bill  and  the  Palmisano  resolution  at  least  an 
equal  status  to  that  given  the  bills  of  minor  significance  or 
private  or  local  importance  for  which  they  granted  suspension 
of  the  rules  and  special  rules. 

I  have  excellent  reasons  to  believe  that  during  the  course 
of  the  last  day  of  the  session,  June  20,  1936.  the  Speaker  and 
the  Committee  on  Rules  were  advised  that  the  passage  of  the 
Palmisano  joint  resolution  by  the  House  before  final  adjourn- 
ment was  much  desired  by  the  President  and  also  by  the 
Secretary  of  Labor.  Notwithstanding  these  facts,  the  Speaker 
and  the  Rules  Committee  did  not  cooperate  with  me  to  expe- 
dite consideration  and  passage  of  that  resolution,  which  was 
a  necessary  temporary  measure  in  no  way  amending  or 
changing  any  of  our  immigration  laws. 

That  resolution  simply  would  have  prevented  unusual 
hardship  and  inhuman  punishment  upon  American-citizen 
wives  and  children  in  all  parts  of  the  Nation,  whose  fathers 


and  husbands  will  now  be  in  danger  of  Immediate  deporta- 
tion. The  relief  provided  was  only  for  a  period  ending 
April  1,  1937.  Something  should  have  been  done  about  this 
temporary  relief  measure. 

In  conclusion,  let  me  repeat  that  the  Speaker  had  definitely 
Informed  me  that  he  would  not  recognize  me  for  any  sus- 
pensions and  that  the  Committee  on  Rules  would  not  coop- 
erate with  me  on  the  granting  of  any  special  rules  either  on 
the  Kerr  bill  or  the  Palmisano  resolution. 

I  am  confident  if  such  a  special  rule  had  been  given  me. 
on  either  the  bill  or  the  resolution,  the  adoption  of  the  rule 
would  have  been  supported  by  almost  all  of  the  Members  of 
the  House  and  that  upon  the  adoption  of  the  rule  either 
the  resolution  or  the  bill  would  have  received  considerably 
more  than  the  majority  favorable  vote  then  required  for 
passage  by  the  House. 

Therefore,  let  me  say  that  in  spite  of  my  effort  to  coop- 
erate in  every  way  and  notwithstanding  my  great  desire  to 
have  this  legislation  enacted,  I  caimot  help  but  lay  the 
blame  upon  the  leadership  of  the  House  of  Representatives 
for  permitting  the  Kerr  bill  and  the  Palmisano  resolution  to 
die  with  the  sine  die  adjournment  of  Congress  without 
even  giving  the  House  membership  the  right  to  consider 
them,  on  their  merits,  on  the  fioor  of  the  House. 

It  IS  very  embairassing  for  me  to  be  forced  into  a  position 
where  I  have  to  complain  about  the  effectiveness  of  our 
House  leadership,  and  I  am  very  sorry  to  see  the  good,  which 
would  have  followed  the  enactment  of  the  Kerr-Coolidge 
bill  or  the  Palmisano  resolution,  fall  by  the  wayside  simply 
because  of  improper  management  in  the  House  during  the 
concluding  week  of  the  Congress,  after  2  years  of  construc- 
tive effort  to  secure  a  satisfactory  bill. 

Something  very  drastic  will  have  to  be  done  to  avoid  any. 
future  recurrences  of  similar  situations  and  put  an  end  to 
this  useless  bickering  for  favored  consideration  by  the  House 
in  the  closing  days  of  a  session,  of  insignificant  measures  or 
measures  of  local  or  private  importance,  by  Members  who 
will  not  raise  a  finger  or  give  proper  cooperation  to  pass 
general  legislation  of  real  significance  and  benefit  to  the 
people  of  all  sections  of  the  United  States. 

Ri3>XXBLICA»  CONVENTION   AND   PLATFORM 

Mr.  SABATH.  Mr.  Speaker,  it  is  regretted  that,  after  the 
splendid  acclaim  given  to  the  minority  leader  [Mr.  Snell] 
when  he  was  presented  with  the  gavel  to  be  used  by  him  in 
the  Republican  convention,  such  ill  fortune  should  befall  him 
as  happened  to  the  gentleman  on  the  other  side  of  the 
Capitol  [Senator  Stztwer],  both  of  whom,  I  fully  appreciate, 
endeavored,  with  the  best  of  Intentions,  to  bolster  their  re- 
pudiated party.  Instead  of  offering  our  congratulations  we 
are  obliged  to  extend  our  sympathy. 

The  offspring  of  the  hsisty  marriage  of  the  reactionaries 
and  the  few  misguided  progressives  is  a  two-faced  baby,  in 
all  likelihood  due  to  too  many  doctors  taking  part  in  bring- 
ing that  offspring  to  life,  all  of  whom,  we  learn,  including 
Dr.  Hoover  and  Dr.  Borah,  were  going  in  opposite  directions. 
This,  natiu-ally,  unnerved  both  of  these  keynoters,  neither 
of  whom  should  be  held  responsible,  and  who  are,  as  I  have 
stated,  entitled  to  our  condolence  and  S3mipathy.  No  doubt 
they  must  have  believed  that  their  newly  created  brain 
trust  would  devise  ways  and  means  to  enable  them  to  suc- 
cessfully ride  elephants  in  opposite  directions.  Furthermore, 
there  was  reason  to  believe  that  it  would  not  have  been 
thought  necessary  to  "crib"  from  the  Democratic  platforms 
of  1912  and  1932.  But  as  it  is,  the  only  thing  of  value  in 
the  liberty-appealing  Republican  document  has  been  "lifted" 
from  the  Democratic  platforms.  It  is  on  a  par  with  the 
great  artificial  demand  that  was  heard  in  the  Cleveland 
auditorium — "We  want  Hoover",  and  the  Hoover  assertion 
that  "the  people  must  fight  to  regain  liberty." 

Republican  delegates  were  asked  by  the  erstwhile  head  of 
the  defunct  Republican  Party  whether  they  would  "for 
expediency's  sake  also  offer  will-o'-the-wisps  which  beguile 
the  people?  Or  have  you  determined  to  enter  into  a  holy 
crusade  for  liberty  which  shall  determine  the  future  and 
perpetuity  of  a  nation  of  free  men?"  The  great  former 
leader,  Mr.  Hoover,  told  us  that  "fundamental  American 
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liberties  are  at  stake."  The  charge  Is  that  the  great  Demo- 
cratic Party  has  beguiled  and  is  beguiling  the  people.  When 
he  speaks  of  fundamental  American  liberties  being  at  stake 
we  assume  that  he  means  benevolent  liberties.  Benevolent 
Uberties  are  at  stake,  admittedly.  By  whom  are  they  Jeopard- 
ized. I  ask?  Tlie  whole  trouble  from  Mr.  Hoover's  viewpoint 
is  the  substitution  on  March  4.  1933,  of  benevolent  Uberties 
for  the  12-year-old  malevolent  liberties  of  the  Republican 
Party,  which  Includes  all  the  racketeers,  all  the  plunderers, 
all  the  Wood-sucking  termites,  all  the  bloated  tax  dodders,  all 
the  oppressors  of  the  humbler  masses,  all  the  tariff  benefl- 
cianes.  from  Wall  Street  to  San  Francisco,  and  from  Port- 
land. Maine,  to  Brownsville,  Tex. 

The  restraint  by  law  of  Wall  Street  vipers  from  continuing 
to  impoven&h  our  good  and  worthy  citizens  is  the  restraint 
and  abridgment  of  liberty  to  which  Mr.  Hoover  refers;  and 
the  reenthronement  of  those  dastardly  liberties  under  the 
influence  of  the  Republican  Party  is  the  thing  that  rests 
nearest  to  dear  Herbie's  altruistic  heart.  Of  what  stuff  is 
this  erstwhile  leader  of  the  defunct  RepubUcan  Party  made? 
Herbert  Hoover  of  London  and  Johannesburg!  How  did 
Herbert  Hoover  meet  the  pleading  of  World  War  veterans  for 
bread  when  they  assembled  m  Washington  about  4  years  ago? 
Why,  sirs,  with  real  bullets  and  tear  gas.  Did  he  then.  I  ask, 
consider  the  guaranteed  liberty  of  those  men;  did  he  con- 
sider the  right  of  those  American  citizens,  those  worthy  ex- 
soldiers,  to  peacefully  assemble  and  petition  their  Government 
for  remedial  action?  Or  was  he  too  busy  listening  to  the 
suave  pleadings  of  Wall  Street  emissaries? 

That  is  not  alL  There  is  another  shocking  and  con- 
demnable  paralleL 

About  5  years  ago  the  Ccmgress,  after  certain  States  had 
declared  themselves  financially  impotent,  provided  approxi- 
mately $62,000,000  for  drought-stricken  areas.  This  money 
was  entrusted  to  Herbert  Hoover  and  his  Secretary  of 
A^culture.  What  then  happened  causes  Uood  to  boil  in 
men  of  humane  sentiments.  Why,  this  great  engineer,  this 
present-day  self-designated  humanitarian,  ruled  that  live- 
stock might  be  fed  with  this  relief  money  while  deserviixg, 
destitute  citizens  of  England.  Ark.,  and  elsewhere  in  that 
stricken  area  would  be  allowed  to  starve.  Tliat  was  the  per- 
sonal attitude  of  the  man  who  now  pleads  for  salvation  of 
fundamental  Uberties.  Tliat  man's  cruel  attitude  in  that 
particular  respect  did  not  change  until  the  late  Senator 
from  Arkansas  and  the  present  majority  leader  of  the  Senate 
centered  upon  him  a  most  humane,  lodcal,  and  devastating 
fire. 

What  was  the  attitude  of  this  self -same  Republican  spc^es- 
man  in  relation  to  a  fuaranty  of  bank  deposits  when  he  was 
at  the  helm  and  willing,  earnest,  deserving  men  and  women 
were  falling  on  all  sides  victims  of  the  most  abominable 
hf^nking  system  the  world  had  erer  seen?  Responsibility 
for  inaction  in  that  catastroi^e  rests  upon  his  own  head, 
because  the  Democratic  House  tokl  him  it  would  cooperate 
thoroughly  in  the  framing  of  any  bank-deposit  guaranty  he 
might  recommend.  Btill  he  did  nothing.  It  was  not  in  him 
to  act  for  the  salTation  of  thrifty  and  deserving  citizens  in 
the  face  of  large  and  unconscionable  rewards;  rewards  akin 
to  the  spoils  of  pirates,  for  big  business  and  big  finance, 
which  rewards  meant  larger  ccmtributions  to  the  Republican 
war  chest.  Then  it  was  that  the  nefarious  liberties  of  Amer- 
ican financiers  must  be  lU'eserved. 

It  must  be  evident  to  anybody  that  there  is  a  well-laid 
plan.  yes.  caospintcy,  on  the  part  of  these  predatory  interests, 
especially  the  officii^  of  these  selfish,  soultess  corporations, 
and  the  malevolent  banking  fraternity,  to  regain  control  of 
American  business  and  finance  through  politics.  These 
blatant  racketeers  ot  darkest  hue  are  not  gratefiil  for  being 
rescued  from  the  results  of  their  own  inexcusable  iniquities, 
and  content  to  leave  sound  government  in  able  and  promising 
hands:  they  want  to  regain  political  power  and  wipe  frxxn 
our  statutes  every  vestige  of  law  that  restrains  the  hands  of 
these  Beelzebubs  raised  for  the  injury  of  their  humbler  fel- 
low citizens.  Place  this  gang  of  repulsive  apostates  again  in 
control  of  our  Oovemment  smd  it  would  wipe  from  the  stat- 
utes every  law  destined  to  wrest  by  taxation  from  it  a  Just 
burden  of  government. 


This  gang  of  shameless  buccaneers  would  jettison  every 
piece  of  social  legislation  and  leave  the  humble  and  defense- 
less, without  hope,  to  slowly  starve  to  death. 

This  gang  of  ruthless  malefactors  would  place  upon  stat- 
ute books  tax  laws  through  which  a  high-salaried  law>'cr 
could  with  his  client  ride  without  retardation,  just  as  the 
richest  man  in  America  escaped  all  iticcnne-tax  payment  a 
few  years  ago  under  a  Republican -made  tax  law  by  hiring 
a  well-known  apostate  lawyer  whose  ability  as  a  circum- 
venter  of  income-tax  laws  caused  him  to  be  adopted  politi- 
cally by  such  evasionists. 

Place  this  diabolical  wrecking  crew  again  in  charge  of  our 
Government  and  it  would  junk  the  securities  act  and  un- 
load again  upon  innocent  and  worthy  Amercan  investors 
50  biUions  of  securities,  one-half  of  which  would  not  be 
worth  the  paper  upon  which  they  were  written. 

Notwithstanding  the  fact  that  the  Republican  convention 
was  well  oiled,  at  the  direction  of  Oilman  Landon,  it  did  not 
function  so  smoothly  as  was  anticipated.  The  absence  of 
Mr.  Smclair,  Albert  PaU,  and  Blackmere  was  not  conducive 
to  complete  success.  As  it  was,  too  much  oU  finally  got  into 
the  carburetors  of  that  once  mighty  machine,  judging  by  the 
unusual  exhausts  and  backfires.  But  those  baclcflres  are  as 
nothing  contrasted  to  the  one  big  backfire  we  shall  hear  next 
November. 

Among  the  delegates  of  stellar  magnitude  was  our  old  friend 
Charlie  Dawes — Gen.  Charlie  Dawes — who  rendered  such 
conspicuous  "combatant"  service  on  the  field  of  Flanders. 
And  this  man  was  not  a  corporal  in  the  uniform  of  a  general. 
He  was  not  a  midget  sitting  in  the  seat  of  a  mighty.  Such  a 
great  contribution  to  allied  success  resulted  in  Charlie  being 
chosen  as  the  first  generalissimo  of  the  Bureau  of  the  Budget, 
where  his  success  was  instantaneous,  enduring,  and  much 
api»'eciated.  In  that  big  job  he  was  a  worthy  assistant  to 
the  "greatest"  Secretary  of  the  Treasury  since  Hamilton — 
Mr.  Mellon.  What  a  smooth-working  team!  What  great, 
hopeful,  permanent  results  for  a  country  leavened  with 
mediocrity ! 

But  Charlie  took  that  Job  for  a  temporary  tenure,  until  the 
perfect  machinery  could  be  set  in  motion  and  steadied;  then 
he  was  to  further  bless  our  Government,  which  was  suffering 
from  a  dearth  of  talent  of  really  high  order,  by  being  per- 
suaded to  temporarily  forsake  private  banking  and  return  to 
the  service  of  his  Government  as  a  member  of  the  Recon- 
struction Finance  Corporation.  Prom  that  superb  service, 
the  General  received  his  highest  and  proudest  title — 90 -Mil- 
lion-Dollar Charlie.  The '  General,  a  modem  Cincinnatus, 
stiowed  his  altruism  and  patriotism  by  ostensibly  quitting  the 
Central  Republic  Trust  of  Chicago  and  returning  to  the  serv- 
ice of  his  country.  The  only  objection  is  that  Charlie  served — 
the  Central  Pwepublic  Trust — too  well ;  and  when  he  found  the 
call  of  private  business  so  urgent  and  commanding  that  he 
had  to  yield,  the  treasury  of  the  R.  P.  C.  found  itself  emptied 
of  90  million  dollars.  Of  course,  nobody  who  really  knows 
the  General  would  associate  his  patriotic  service  with  an  im- 
proper loan;  nevertheless,  our  Treasury  is  to  this  good  day 
short  about  48  miUion  of  that  90  million. 

Only  a  casual  perusal  of  the  Republican  Party's  platform 
shows  it  contains  certain  Democratic  planks  of  1912  and 
1932.  The  Republican  platform  is  a  promise  to  take  over 
the  New  Deal,  as  it  stands  today,  and  to  administer  it 
more  economically  and  more  efficiently.  There  is  no  fight 
with  President  Roosevelt  over  the  purposes  of  any  of  the 
essential  features  of  the  New  Deal  as  at  present  conducted. 
The  fight  is  over  methods. 

That  platform  uses  the  very  words  of  Bryan,  who  was  by 
the  restrained  Republicans  of  that  day  called  a  demagog 
and  a  danger  to  the  RepubUc.  The  Republican  plank  re- 
garding enforcement  of  criminal  laws,  as  well  as  civil  laws, 
against  monopohes  and  trusts,  swings  back  to  wordage 
virtually  identical  with  the  Democratic  platform  of  24  years 
ago.  Senator  Borah  admits  that  he  copied  these  planks  al- 
most verbatim  from  Democratic  platforms.  In  every  para- 
graph of  that  platform  they  have  left  their  indelible  marks. 

It  is  a  two-faced  monster,  a  hybrid,  one  face  smiJmg  upon 
agriculture,  labor,  and  legitimate  business;  the  other  wink- 
ing at  the  racketeers  of  Wall  Street,  the  big  tax  dodgers. 
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the  tariff  barons,  the  oil  gang  of  plunderers  and  their  ilk. 
It  is  a  despicable  monster  propelled  by  reptilian  blood  of 
subzero  temperature,  but  it  is  destined  to  fool  few  who  can 
do  only  superficial  thinking. 

Herbert  Hoover  allied  himself  with  certain  men  of  ill  char- 
acter and  for  4  long  and  devastating  years  sold  and  helped  to 
sell  milUons  of  dollars  of  worthless  and  watered  stock.  Then, 
suddenly,  he  decided  that  Uquidation,  however  painful  and 
destructive,  mus;  take  its  unrestrained  course.  Then  when 
the  fury  of  withering  storm  came  upon  us,  he  and  his  co- 
adjutors, named  Mellon,  Morgan,  Whitney,  and  Mills,  sought 
storm  cellars. 

Now,  when  safe  and  sound  laws  enacted  by  a  wise  Demo- 
cratic program  have  alleviated  and  in  most  cases  completely 
reheved  the  suffering  bom  of  Republican  misrule,  when  wise 
Democratic  legislation  has  decreased  unemployment  by  8 
miUion  and  increased  wages;  has  rehabihtated  legitimate 
business  by  from  50  to  300  percent;  when  prices  for  farm 
products  have  increased  from  100  to  200  percent;  when  our 
Government  revenues  have  increased  by  about  100  percent; 
when  bank  deposits  and  building -and -loan  associations  have 
been  made  sale;  these  miscreants  are  brazenly  emerging 
from  storm  cellars  to  set  themselves  up  as  carping,  unjusti- 
fied, repudiated,  accursed,  abominable  critics  of  the  safe  and 
sound  achievements  of  the  Roosevelt  administration. 

I  will  now  insert  a  statement  by  the  Securities  and  Ex- 
change Commission  of  salaries  paid  to  these  arch  critics  of 
the  Roosevelt  administration.  The  statement  is  illustrative 
rather  than  exhaustive,  as  some  of  the  offending  tycoons 
are  not  included.  Many  of  these  men  draw  unconscionable 
bonu.ses  and  other  money  from  other  companies  and  cor- 
porations with  which  they  are  at  least  nominally  connected, 
to  say  nothing  of  dividends  and  interest  they  receive  on 
stocks  and  bonds  acquired  dubiously,  sometimes  as  presents. 
Most  of  these  men  drawing  these  unreasonable  salaries  and 
hidden  bonuses  do  not  devote  their  time  and  ingenuity  to 
managing  these  institutions,  but  most  of  them,  especially 
those  connected  with  the  Liberty  League,  devote  their  time 
to  dealing  and  conniving  with  Wall  Street  brokers  and  mem- 
bers of  the  stock  exchange,  to  the  injury  of  legitimate  busi- 
ness and  worthy  stockholders  and  security  holders.  As  an 
additional  excuse  for  drawing  these  unconscionably  high 
salaries  they  have  themselves  elected  "chairmen  of  the 
generalTaoards."  A  euphemistic  title,  I  say!  The  statement 
In  question  follows: 

Table  1 — Total  remuneration  of  officers  and  directors  receiving 
annually  $50,000  or  more.  Selection  limited  to  domestic  corpo- 
rations with  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  national  securities  exchanges 


Table  1. — Total  remuneration  of  officers  and  directors  receiving 
annually  $50,000  or  more.  Selection  limited  to  domestic  corpo- 
rations icith  assets  of  $50,000,000  or  greater  and  having  securities 
permanently  registered  on  national  securities  exchanges — Con. 


Name  of  company  &qU  ofDcial 


Allied  Storw  Corporation: 

B.  Karl  Puckett 

Richard  Mitton _ 

Ameriran  Kxpress  Co.,  F.  P.  Small 
American  Kotling  Mill  Co.: 

Georpe  M.  Verity 

Charles  R.  Hook. 

American  Smelting  4  Refining  Co. 
Francis  II.  Brownell 

H.  G.  Ooe« .- 

Simon  Guggenheim- 

American  Sugar  Refining  Co.,  Earl 

D.  B^bst. 
American  Telephone  i  Telegraph 
Co.: 
W.  S.  Giflord 

C.  P.  Cooper 

C.  M.  Bntoelen. 

B.  Ohcradi _ 

H.  D.  PUlsbury 

Leonard  H.  Kinnard.. 

American  Tobacro  Co.: 

George  W.  Hill 

James  E.  Li^iscomb,  Jr 

Vincent  Riegio 

Charles  F.  Neiley 

Thomas  R  Taylor 

Paul  .M.  Hahn 


Capacity 


President  and  director 

Chairman  and  director  of  rej^nujt; 

officer  of  1  subsidiary. 
President  and  director 

Chairman  and  director 

President,  general  manager,  and 
director. 

Chairmam  and  director  of  registrant; 
president  of  1  suijsidiary. 

Vice  president  and  director 

Presi>lent  and  director 

Chairman  and  director .~. 

President  and  director 

Vu»  president  and  director 

Vice  president  and  general  coun.sel. 

Vice  president  and  chief  engineer... 

President  and  director  of  1  subsidi- 
ary. 

Chairman  and  director  of  1  subsidi- 
ary. 

President  and  director 

Director  and  president  of  1  subsidi- 
ary. 
Vice  president  and  director 

[iir.doiiiiiii     '         T" 


Reraa- 
oeration 


$73,147 
50,235 

68,665 

63.000 
54,000 


100,000 

70,000 
50.000 
77.160 


306,250 
74,250 
61,875 
61,875 
56.008 

55.000 


137,043 
100,000 

60,000 
6a  000 

saooo 

50.U00 


Name  of  company  and  ofCcial 


American  W^ater  Workji  &  Electric 

Co,  Inc  ,  H    Hobart  Porter. 
American  Woolen  Co.: 

Lionel  J.  Noah 

Moses  Pendleton 

Anaconda  Copiier  Mining  Co.: 

Cornelius  ¥.  Kelley 


James  R.  Uobbins. 


Capacity 


President  and  director. 


President  and  director  

Vice  president  and  director. 


Associated  Gas  4  Electric  Co..  J.I. 

M  ange 
.Atlantic  Refining  Co.: 

J   W.  Van  Dyke 

W.  M.Irish 

Bethlehem  Steel  Corporation; 

Charle?  M.  Schwab 


Eugene  O.  Grace. 
Quincy  Bent 


C.  Austin  Buck.. 

P«ul  Maclcall 

R.  K.  McMath.. 


President  and  director  of  registrant; 
president  of  »<  .Mibsidiaries. 

Vipe  president  and  director  of  reg- 
istrant; president  of  1  subsidiary. 

President  and  director 


Chairman  and  director. 
President  and  director. 


Borden  Co.,  .Arthur  W.  Milbum. . 
Brooklyn  Inion  Gas  Co.,  James. 

H.  Jourdan. 
Coca-Cola  Co.,  R.  W.  Woodruff... 

Columbia  Gas  &  Electric  Corpora- 
tion: 
Philip  O.  Gosler 


Thomas  B.  Gregory. 


Commercial  Credit  Co.: 

A.  E.  Duncan 

J.  P.  Magiiire 

Commonwealth  &  Southern  Cor- 
poration, Wendell  L.  Willkie. 
Consolidated    Gas    Co.    of    New 
York: 
George  B.  Cortelyou— 


Frank  W.  Smith 


Chnirman  and  director  o'  registrant; 
of?ic»r  or  direitcr  of  1  or  more  sub- 
sidiaries. 

Presi(!enl  and  director  of  registrant; 
officer  or  director  of  1  or  more  sub- 
sidiaries. 

Director  of  repLstrant;  officer,  direc- 
lo',  or  employee  of  1  or  more  sul>- 
sidiiries. 

".[do!!"":"""""""""'.""! 

Vice  president,  secretHry.  and  direc- 
tor of  reeistrani.  officer  or  director 
of  1  or  more  subsidiaries. 

President  and  director 

...do 


Remu- 
neration 


President  and  director  of  registrant; 
director  of  1  subsidiary. 


President  and  director  of  registrant; 
officer  or  director  of  various  subsid- 
iaries. 

Senior  vice  president  and  director 
of  registrant;  ollioer  or  director  of 
various  subsidiaries. 


Chairman  and  director. 
Presi<lent  of  subsidiary. 
President  and  director- 


Floyd  L.  Carlisle. 


Consolidated   Gai,  Electric  Light 
&  Power  Co.  of  Baltimore,  Her- 
bert A.  Wagner. 
Continental  Oil  Co..  Dan  Moran... 
Corn  Products  Refining  Co.: 

George  M.  MolTett 

Frederick  T.  Fisher 


George  S.  Mahana 

Curtis  Publishing  Co.: 

G.  H.  Lorimer 

P.  S.  Collins 

F.  A.  Uealy 

Detroit  Edison  Co.,  -Alex  Dow 

Eastman  Kodak  Co.: 

Frank  W.  Lovejoy 

William  O.  Sluber 

Electric  Power  4  Light  Corpora- 
tion, H.  C.  Couch. 
Federal   Water  Service   Corpora- 
tion, C.  T.  Chenery. 

Federated     Department     Stores. 
Inc.: 
Simon  Lasanis 


Fred  Lararus,  Jr 


Louis  E.  Kirstein. 
Edward  J.  Frost.. 

Lincoln  Filene 


Samuel  J.  Bloomingdale.. 
Edward  C.  Bliua 


President,  trustee,  and  member  ex- 
ecutive committee  of  registrant; 
officer  or  director  of  '^2  subsidiaries. 

Trustee  and  inerat>er  executive  com- 
mittee of  registrant;  officer  or  di- 
rector of  9  subsidiaries. 

Chairman,  trustee,  and  member 
executive  committee  of  registrant; 
officer  or  director  of  9  subsidiaries. 

President,  member  executive  com- 
mittee, and  director. 


President  and  director. 


...do 

Vice  president,  secretary  and  treas- 
urer, snd  director. 
Vice  president  and  director 


Chairman,  president,  and  director- 
Vice  president  and  director 

....do 

President  and  director 


.do- 


Chairman  and  director 

Director  of  registrant;  officer  or  di- 
rector of  8  subsidiaries. 

President  and  director  of  registrant; 
chairman  and  director  of  14  sut>- 
sidiaries. 


Vice  president  and  director  of  regis- 
trant; officer  or  director  of  2  sub- 
sidiaries. 

Director  of  regLstrant,  officer  or 
director  of  2  subsidiaries. 

do 

Secretary,  treasurer,  and  director  of 
regLstrant.  officer  or  director  of  2 
8ut>sidiarie3. 

Chairman  and  director  of  registrant; 
chairman  and  treasurer  of  subsidi- 
ary. 

Director  of  registrant;  chairman  of 
1  subsidiary. 

Assistant  secretary  and  assistant 
treasurer  of  registrant,  president 
and  director  ol  i  subsidinry. 


$ao.62S 

85,300 
50.300 

174,504 

60,574 

SS.S73 


100,000 
75.000 

230,000 


18Q.00O 


00.000 


90.000 
75.000 
5S.50O 


05,000 

61,002 

100.500 


91,300 
51.030 


55.000 

55.000 
65,971 


108.506 
78.818 
57.930 
66.640 

loaooo 

144.750 
121,500 

121.500 

100,000 
60,751 
54.000 
75,71* 

90.904 
61.230 
71.335 

50,700 


100.440 


100,320 

80,400 
80,320 


80,140 

76,201 
57. 730 
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Tablx  1  — Total  remuneration  of  officers  and  directors  receiving 
annually  tSO.OOO  or  more  Selection  limited  to  domestic  corpo- 
rattona  tcit^  assets  of  $50,000,000  or  ^eater  and  having  securities 
jterntAnently  registered  on  national  securities  exchanges — Con. 


NanM  of  cwmpany  and  official 


Ftdelity-Pb«nix     Fire     laaarmnoe 
Co.: 
Ernest  Sturm 


Barnard  M.  CoItw 


OwMnl  E tertric  Oo.  r 

G«rard  Swope 

Owen  D   Young- 


Qmttr%X  Motors  Corporatioa: 

WiUuun  3.  Enudsea 

i^itnA  P.  glou.  Jr. 

Charl«B  r  Kettering 

DooAldaoo  Brovo 

John  L   Prntt 

Lawranc*  P.  Fisher 

John  Thomae  Smitb 

Richartl  H.  Grant 

James  D.  Mooney 

Willtani  A.  Fisher 

Albert  Bradley 

Charles  B.  Wihso 

Omiond  F.  Hunt 

Charles  T   Fi.iher 

John  T.  Scfaomaon.  Jr 


B.  F.  Goodrich  Co,  J.  D.  Tew.... 

Ooodrear    Tire   h    Rubber    Co., 

P  W    IJu-hfleJd 
Oraot  Western  Sugar  Co.: 

W.  L.  Petnkln 

W   r>.  LippiU - 

Hoiston  Oil  Co.  of  Teiaa,  Ooo.  A. 

Hill.  Jr. 
Iniemitional  Business  Machines 
Corporwtion: 

Thomas  J   Watson 

Otto  E   Braitmayer 

Intam.-iMonnl  Flarrerter  Co.,  Addis 

K   McKin^try. 
Internaiioral  Paper  A  Power  Co.; 
ArcbibaM  R.  Qraustein 


Frank  D.  Conurford.. 


iDtematloDal   Paper   Co.,    R.   J. 

Cul»e,n 
IntflmALinnal  Telephone  A  Tele- 

rraph    Corporation.    Sostlienee 

Behn 
lotematiooal  Utilities  Corporation, 

P   M    t 'handler 
Kennerett  Copper  Corporatioo: 
D.  C.  Jaciillng. 


K.  T.  Stannard 

^ephen  Birch 


Kro««r   Grocery  A 
Albert  H   Morrill. 
R   H.  Macy  Co: 

Percy  3.  Straus 

Edwin  I.  Marti 


William  J.  WeDi 

Deloe  Walker 

Jack  laador  Strana.. 


Baking   Co., 


May     DepartmeDt     Stores    Co., 

Morton)    May 
M  id-C^ontinant  Petroleum  Corpor- 
ation. Jaoob  Franc*. 
NaliooaJ  Dairy  Products  Corpora- 
tion: 

Tboe.  n.  McIiUMnMF 

L.  ▲.  Van  Bomal 


Capacity 


Chairman  and  director  of  registrant; 
chairman  of  5  associated  companiei 
and  director  of  8  associated  oom- 
punies. 

President  and  director  of  registrant; 
president  of  5  associated  compa- 
nies and  director  of  8  associated 
oompanies. 

President  and  director 


Remu- 
neration 


Chairman  and  director 

BxeeuliTe  viee  president  and  di- 
rector. 

President  and  director  of  registrant; 
director  (if  1  subsidiary. 

Vice  president  and  director 

Vice  president  and  director  of  regis- 
trant, director  of  1  subsidiary. 

Vice  president  and  durctor — 

do 

do 


Vice  president 

Vice  president  and  director 

Vice  president . 

Vice  president  and  director 

do   

Vice  president 

Vice  president  and  director 

Director  of  registrant:  president  and 

director  of  1  subsidiary 
President,  member  executive  com- 
mittee and  director. 
Chairman,  president,  and  director... 


Chairman  of  board  and  director. 
Preeddent  and  director 


...do _. 

Vice  president  and  director.. 
President  and  director 


President  and  dirertor  or  re<dstrant; 

president  of  2  subsidiaries. 
Vice  president  and  director  of  recis- 

trani;  ofQwr  or  director  of  3  sub- 

sidiaheK. 
Vice  presi'lent  or  registrant;  officer 

or  director  of  2  subsidiaries. 
Preriklent  an.l  director  of  registrant: 

director  of  10  subsidiaries;  director 

of  loreipn  siibsiitiarios  not  named. 
President  and  director  of  registrant; 

officer  or  director  of  7  subsidiaries. 

Chairman  operating  committee  of 
leei.strant;  officer  or  duectur  of  6 
subsidiaries. 

President  and  director 

Chairman  and  director  of  registrant; 
director  of  1  subsidiary. 

President  and  director 


President  and  director  of  'epistrant; 
vice  president  of  1  subsidiary. 

Vice  president  and  director  of  regis- 
trant, vice  presideut  of  1  subsid- 
iary. 

Director  of  registrant;  president  of 
1  subeidiary. 

Vice  president  and  director 

Vice  president  and  director  of  regis- 
trant; viee  president  of  1  subeid- 
iary. 
President  and  director. 

do 


J.  L.  Kraft 

National  Distillers  Products  Cor^ 

[unit ion.  8eton  Porter. 
National  Lead  Co..   William  H. 

Croft 
National  Steel  Corporation: 

Kmest  T  Weir 

John  C  WUUaaM 


Georgi  R.  FiBk. 


do. 


Vice  president  and  director  of  regis- 
trant, presidentof  1  subsidiary. 

Director  of  registrant;  president  at  1 
subsidiary. 

President  and  director ._ 

Director  of  registrunt;  president  of  I 
subsidiary. 

Chairman  and  director 

Vice  president  and  director  of  regis- 
trant; president  and  director  of  3 
subsidiaries. 

President  and  director  of  registrant; 
prejgdent  and  director  oT  1  sub- 
sidiary. 


$fiCS07 


fie,  201 


87.2Gfl 
87.200 

Zll.  129 

201.744 

140.69.1 
134.  (»8 

134.528 

136.219 

125,213 

118.802 

ltai29 

110.  5fi9 

W.253 

98.018 

98.0a3 

78.840 

71,631 

60.  lis 

81,000 


65.000 
53.36.1 
61,480 


iiS,  ■XX'i 
60.  XVO 
60.767 


96,696 
73,100 

62,S80 
61.643 

C7.110 

101.410 


75.820 
75.700 

77, 7M 


112.217 
101.610 

15,300 

70.135 
61.465 

loaooo 

81.000 
108.700 

ea!«o 

86,390 
75,400 
88.014 


58.672 
53,671 


53,643 


Tablx  1. — Total  remuneration  of  officers  and  directors  receiving 
annually  S50.000  or  more.  Selection  limited  to  domestic  corpo- 
rations urith  assets  of  $50,000,000  or  greater  and  hav<ing  securities 
permaruntly  registered  on  national  securities  exchanges — Con. 


Name  of  company  and  official 


North  American  Co.: 
Louis  H.  Egan. 


James  P.  Fogarty... 


HarrLson  Williams. 


Owens  Illinois  Glass  Co.,  Wm.  K. 

Levis. 
Pacific  Gas  A  Flectric  Co.,  A.  F. 

nociLenbeamer. 
Pan  American  Petroleum  A  Trans- 
port Co  ; 

Louis  Blau';tain 

Jacob  Blausteiu .. 


Phelps-Dodge  Corporation,  Louis 

S.  Cates 
Philadelphia  &   Rea<ling  Coal   A 

Iron    Corporation,    Andrew    J. 

Maloney. 
Philadelphia  Electric  Co.,  W.  H. 

Taylor. 

Pittsburgh   Coal   Co.,   J.    D.    A. 

Morrow. 
Procter  A  Gamble  C-o.: 

Richard  K.  l>eupree 


Renton  K.  Brodie. 


Capacity 


Director  of  registrant;  officer  or  d^ 
rector  of  30  subsitiiaries 

Preiideut,  nieiiil>«r  executive  or^n- 
mtttee.  and  director  of  registrunt; 
ilwiiliii  of  16  subsidiaries 

Chairman  executive  t-ommittee  and 
director. 

President,  general  manager  and  di- 
rector. 

President  and  director 


-de. 


Executive  vice  president  and   di- 
rector. 
President  and  director _. 


Herbert  O.  French 


Floyd  M.  Barnes. 


Public  F^ervioe  Corporation  of  New 
Jersey; 
Thomas  N.  McOarter 


Edmund  W.  Wakelee 


Percy  S.  Yoong 

Pure  Oil  Co.,  Henry  M.  Dawes. 
Radio  Corporation  of  America: 
David  SamofI 


James  G.  Harbord 

Reading  Co..  C.  H.  Ewing. 


Republic  Steel  Corporation: 

T   M   Girdler 

B.  F.  Fairless 

R.  J.  Wysor  

Myron  .\.  Wick 

Reynolds  (R.  J.>  Tobacco  Co.: 

S.  C.  Willlams._ 

Jas.  .\.  Gray 

Shell     I'nion     <HI     Corporation, 
J.  r   Van  Eck 

Standard  Brand.-;,  Inc.: 

Joseph  Wilshire 


Paul  W.  Fleischmann. 
Hugo  .\.  Oswald 


Standard  Oil  Co  of  California: 

K.  K.  KingsbuT)' 

Oscar  Putro 

W.  H    Berg 

n   D.  Corner 

R   W.  Hanna 

Standanl  Oil  Co.  of  Indiana: 

E.  G.  Seuhert 

.Mian  Jackson 

E.J    Builock 

R.  H.  McElroy 

C.J.  Barkdull 


Standard  Oil  Co.  at  New  Jerser: 

W   C   Toagle.. 

W  S.  Parish 

Christy  Payne 


E.J.  Sadler 

C.  O.  Swain 

R.  O.  Stewart 

O.  H.  Smith 

O.  Harden 

F  H.  Bedford 

R.  W.  Gallagher 

Standard  OU  Co.  (Ohio);  W.  T. 
UoUiday. 


I*resldent  and  director  of  registrant; 
president  of  1  subsidiary. 

President,  membw  executive  com- 
mittee and  director,  officer  or  di- 
rector of  8  sub.sidi.krieEi. 

President  and  director 


President  and  director  of  registrant; 
officer  or  director  of  various  sub- 
sidiaries. 

Vice  president  and  dirertor  of  regis- 
trant; officer  of  varuNis  subsidi- 
aries. 

Vice  president  and  director  of  regis- 
trant; offlcar  or  director  of  vari- 
oa-i  subsidiarieB. 

Vice  president  and  director  of  recls- 
traiit,  officer  of  various  subsidi- 
aries. 


President  and  director  of  recistraot; 
pre-^ident  and  director  of  5  sub- 
sidiaries. 

Vice  president  and  director  of  regis- 
trant; vire  president  and  director 
of  ^  subsidiaries. 

do ....__ 

President . 


President  and  directo'  of  registrant; 

director  of  4  sutwidiartes. 
Chairman  and  director  of  registrant. 

director  of  4  subeidianes. 
President  and  director  of  registrant; 

president  and  director  of  1  iubaid- 

iary. 

Chairman,  president,  and  director- 

Vice  president  and  director 

do — 

Vice  chairman  and  director 

President  and  director   

Vice  chairman  and  duector_.._..... 


President  and  director  of  registrant; 

president  of  4  subsidieries. 
Vice   president   of  registrant;    vice 

piresident  of  2  subsidianee. 
Secretary  and  trecvsurer  ufregistrant; 

secretary  and  treasurer  of  1  sut>- 

sidiary. 


President  and  director 

Mce  president  and  director 

do 

...do 

do 


President  and  director 

Vice  president  and  director 

!"''do'~r"r!!!n!i~~m 


Executive  vice  president,  treasurer, 
and  director. 

President  and  director 

Chairman  and  director , 

Vice  presidtnt,  treasurer,  and  di- 
rector. 

Vice  president  and  director 

General  counsel  and  director 

Director „ 

"' do-"""r~"r~iiiiiiiniii 

President  and  director 


Remu- 
neration 


»56,3a) 
52,108 

60,360 

100.000 

70,13 

65.250 
55,2.^ 

78.440 

60.717 

61,531 

74,410 

100,000 
60,000 
60.000 
55,000 

150,000 

9a  000 
9a  000 

55.280 
52.330 

saioo 

60.030 


130,373 

64.  en 

M.602 
51,744 

«0,000 
60,000 
60.000 


152,560 
60.050 
55,000 


136,418 
9a  987 
KMS 
54,  54w 
64.546 

117,900 
64,800 
80,300 
64.  WO 
61.400 


125.000 

111500 

85,000 

86.000 
85,000 
83.500 
70,000 
60.000 
50,0(X) 

saono 

81.000 
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Table  1 —Total  remuneration  of  officers  and  directors  receitAng 
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Name  of  oompony  and  official 


Texas  Corporation. 

C.  B   Ames . 

W.  S   S.  Rodgers,.. 
Texas  Gulf  Sulphur  Co 

Aldridpe 
Tide  Water  Associated  Oil  Co. 

\V.  F.  Humphrey 


Walter  n. 


E.  L.  Shea.. 


Capacity 


Chairman  and  director 

Presifiont  and  director . 

do — 


United    Corporation.    George   H. 

Howard 
United     Dnig,     Inc.,     Louis    K. 

Liggett. 
United  Fruit  Co..  Francis  R.  Hart 
United    Gas    Improvement    Co., 

John  E.  /immerman 
United  Llpht  A  Power  Co.: 

WUliam  Chamberlain 


Charles  S.  McCain. 


United  Sutes  Rubber  Co~ 

Francis  B.  Davlv  Jr 

William  da  Kraflt 

United  States  Smeltine,  Refining 

A  Mininft  Co.,  C.  A.  Hljfht. 
United  Slates  Steel  Corporaliun: 

Myron  C   Taylor 

William  A_  Irvin 


President  and  director  of  registrant; 
president  and  chairman  of  2  sub- 
sidiaries. 

Vice  president  and  director  of  regis- 
trant; president  of  subsidiary. 

President  and  director  of  registrant; 
officer  or  director  of  2  subsidiaries. 

Director  of  registrant;  officer  or 
dmxrtor  of  2  subsidiaries. 

President  and  director 

Chairman,  president,  and  diroclor.. 

Chairman  and  director  of  registrant; 

officer  or  director  of  6  sul>sidiaries. 
President  and  dir<»ctor  of  re?tstrant; 

officer  or  director  of  5  subsidiaries. 


Remu- 
neration 


Chairman  and  president 

Vice  president  and  director. 
President  and  director..  .. 


William  J.  FUbert. 


UtlllUes  Power  A  Light  Corpora- 
tion. H    L  Clarke. 

Wesson  oil  A  Snowdrift  Co.,  Inc., 
A.  D.  Geoghagcn. 


Chairman  an<l  director    

President  and  director  of  registrant; 

director  of  20  subsidiaries. 
Chairman   finance  committee  and 

director  of  registrant;  director  of 

I'i  subsidiaries. 
Presi<)ent  and  director  of  registrant; 

officer  or  director  of  5  subsidiaries. 
President  and  director 


rs-ono 

50.000 
50,750 


63,555 

63,278 

75,320 

6Z265 

.VS.150 
100,000 

63,710 
57,000 


lZ'i.220 
50,700 
55.210 


161,672 
102. 162 

87.942 


sasao 

80,116 


Repeating,  this  statement  is  not  complete,  as  some  of  the 
biggest  men  are  not  included;  nor  does  the  statement  show 
all  the  salaries,  bonuses,  rake-offs,  and  so  forth  these  men 
receive. 

It  is  perfectly  obvious  that  many  of  the  men  shown  on  this 
list  are  behind  the  Uberty  League  and  other  such  organiza- 
tions formed  solely  to  disparage,  besmirch,  and  unjustifiably 
assail  the  Democratic  administration  and  the  fair  name  of 
President  Roosevelt.  These  are  the  men  who  cry  for  "resto- 
ration of  fundamental  American  liberties"  when  they  mean 
liberty  to  plunder,  debase,  and  strengthen  the  monopolistic 
grip  and  control  to  enable  them  to  a  stiU  greater  degree 
enslave  the  humble  wage  earners  and  destroy  the  small,  inde- 
pendent merchants  and  manufacturers. 

There  is  a  continual  chorus  of  complaints  from  these 
plunderers  when  we  contemplate  a  tax  bill  that  would  justi- 
fiably affect  these  unconscionable  and  unwarranted  salaries 
and  bonuses  only.  What  an  altruistic  sentiment  these  men 
adopt  what  crocodile  tears  they  shed,  in  the  face  of  a  tax 
bill  for  farmers  and  wage  earners!  They  aUege  that  this 
proposed  tax  will  necessarily  fall  heaviest  upon  the  farmers 
and  the  wage  earners.  Did  an^'body  anywhere  ever  hear  of 
one  of  this  gang  having  a  really  unselfish  thought  for  a 
fanner  or  a  wage  earner?     Emphatically,  no. 

The  speeches  nominating  the  President  contain  additional 
information  to  accurately  acquaint  our  countrymen  w:th  the 
vUe  conniving,  unworthy,  dasUrdly  efforts  of  these  preda- 
tory interesti  to  belittle  and  defeat  the  laudable  aims  and 
purposes  of  President  Roosevelt. 

STVKCS 

The  "mighty"  chieftains  of  the  once  proud  and  powerful, 
but  now  inert.  Republican  Party  complain  about  the  number 
of  strikes  we  have.  In  lifting  American  labor  from  the  near 
tiiraldom  into  which  It  had  been  with  studied  cruelty  sub- 
merged by  lat«  corrupt  RepubUcan  misrule  and  shilly-shalli- 
ness  to  promote  sundry  reprehensible  interests,  notably  the 
United  States  Steel  Corporation,  the  great  Democratic  Party 
of  Roosevelt  enacted  more  beneficial  labor  and  social  legis- 
lation than  all  the  Republican  administrations  combined. 
There  were  few  strikes  imder  Republican  misrule  simply  be- 
cause American  labor  was  largely  unemployed  and  cowed  to 
the  point  of  abject  slavery,  and  the  few  who  were  employed 


received  only  wages  the  men  of  big  business  dictated,  with- 
out regard  for  actual  needs.  With  this  new  freedom,  it  is  but 
natural  that  labor  should  try  to  properly  rehabilitate  Itself. 
TTie  Domocratic  Party  favors  collective  bargaining,  as 
does  the  Republican  Party  at  least  vocally,  and  to  that  end 
the  Democrats  enacted  the  Wagner-Connery  bill.  The  Dem- 
ocratic Party  favors  protection  of  women  and  children  in 
industry  and  legislative  failure  to  effect  this  result  rests 
upon  the  Supreme  Court. 

COLOEKD 

As  regards  the  colored  race,  it  is  obviously  unfair  to  charge 
the  "liberal-minded"  Republican  leaders  with  not  evincing 
due  consideration  for  the  colored  race,  because  they  did 
consider  members  of  the  colored  race  when  they  excluded 
them  from  the  Republican  convention  and  thereby  saved 
them  from  the  cruel  and  unmerited  punishment  inflicted 
upon  the  white  oflace-seekers  and  paid  applauders  who  were 
by  their  prospects  and  terms  of  employment  compelled  to 
remain. 

Seriously,  if  any  fair  man  wants  to  learn  the  attitude  of 
the  Democratic  Party  toward  the  colored  race,  let  him  read 
from  the  pen  of  the  able  colored  Representative  in  Congress 
of  the  colored  race,  his  enlightened  interpretation  of  that 
attitude. 

MAURY  maverick:    HIS  RECORD 

Mr.  MAVERICK.  Mr.  Speaker,  sOl  Congressmen  are  likely 
to  have  opponents.  I  have  two.  One  of  them  is  greatly 
increasing  the  purchasing  power  of  my  district  by  large 
expenditures  of  money.  An  advertisement  appeared  in  San 
Antonio  newspapers;  three  of  which  cost  this  candidate 
nearly  $1,000.  I  estimate  that  he  has  either  contracted  for 
or  has  paid  for  advertising  and  other  matters  more  than 
$15,000  and  to  use  some  good  old-style  Einglish  "that  ain't  a 
drop  in  the  bucket." 

In  these  highly  expensive  advertisements,  with  their 
rambling,  disconnected  inanities,  which  utterly  fail  to  disclose 
just  what  this  opponent  is  for  or  against,  I  do  find  something 
of  value — namely,  subheads.  These  subheads  of  his,  duly 
identified  by  quotation  marks,  I  propose  to  use  as  the  basis  of 
my  comments. 

He  says  in  the  first  paragraph  of  his  tiresome  advertise- 
ment, "No  selfish  desire  prompted  me  to  hold  oflQce  in  the 
past."  This  is  not  altogether  a  new  or  original  statement 
for  an  aspirant  to  make  in  seeking  office,  but  to  this  it  can 
only  be  said  that  he  was  elected  to  the  office  of  district  attor- 
ney, made  an  inconspicuous  record,  and  resigned  before  his 
term  was  up.  How  do  we  know  that  he  will  not  do  the  same 
thing  again?  Previously  he  did  it  on  accoimt  of  the  pres- 
siu-e  of  business,  and  from  what  I  imderstand  business  may 
increase  at  any  time  and  pressure  may  get  him  out  again, 
when  he  will  move  to  Oklahoma  to  take  care  of  his  Interests. 

But  to  use  these  headlines  of  his  I  will  give  direct  quotations 
from  other  sources  which  concern  me — and  some  comments 
from  myself.    Bear  in  mind  that  the  subheads  are  his  and 
not  mine,  but  the  statements  thereunder  concern  me. 
"an  earnest  oesise  to  serve" 

President  Roosevelt: 

My  good  friend,  Maxjbt  Maverick. 

Public  Opinion  (San  Antonio  publication) : 

Matjrt  Maverick  shotild  be  returned  to  Congress. 

The  Nation: 

The  emergence  of  a  group  of  first-term  Congressmen  enthusiasti- 
cally progressive.  Including  Maverick,  of  Texas,  has  been  the  hap- 
piest event  of  the  present  Congress. 

The  services  of  the  Congressman  from  Bexar  County  have 
been  and  will  continue  to  be  at  the  command  of  any  citizen. 
No  red  tape  must  be  cut  in  order  to  secure  his  attention  for 
any  matter  that  concerns  the  county  or  any  of  its  citizens. 

"ADVOCATE   or   PEACE" 

Washington  Merry  Go  Round  (one  of  the  most  widely  read 
of  the  Washington  newspaper  features) : 

The  Congressman  of  the  year:  Mattrt  Maverick,  of  Tesas.  Be- 
cause of  his  consistent  campaign  for  freedom  of  speech,  freedom 
of  the  press,  and  to  keep  thla  country  out  of  war. 


tcioa 


rTixrr'oiT'C'C'TrvxT  AT    ■Di?r«r\r>ri      urkTTOT7« 


1AQXO 


10852 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


Heywood  Broun  (Internationally  known  writer  and  eco- 
nomic observer) : 

Mr  Maveeicks  fight  for  a  stringent  American  neutrality  policy 
undoubtedly  played  an  Important  part  In  the  enactment  of  tlie 
present  neutrality  legislation. 

Christendom,    scholarly    quarterly    review    of    Christian 
bodies,  and  greatest  publication  of  its  kind  in  the  world,  says 
that  in  the  United  States  of  America.  Mavkt  Maverick,  of 
Texas: 
is  fast  winning  his  right  to  the  designation  'T^lblJc  Friend  No.  1." 

Oswald  Garrison  Villard  (ozxe  of  the  outstanding  liberals  of 
America) : 

Matxxzck  Is  one  ot  the  best  and  most  courageous  Congressmen  in 
Anverlca. 

Rodney  Dutcher  (famed  Scrlpps-Howard  columnist) : 

■^  It  was  the  red-hot  Indlgnatlcoi  of  certain  SCembers.  conspicuously 

Senator  Houzx  Bom,  of  Washington,  and  Representative  Maukt 
MAvnucx,  of  Texas,  which  Impressed  and  Infected  others  to  the 
extent  of  wrecking  a  neat  plan  to  bury  the  proposals  designed  to 
keep  us  out  of  war. 

The  record  shows  that  Mavkrick  has  consistently  supported 
all  legi^ation  designed  to  promote  good  will  between  our 
Nation  and  those  of  the  other  peoiHe  of  the  earth. 

*>OB    ADBQT7ATS    D^nCNSK" 

The  Secretary  of  War  in  a  letter  to  Mavxricx  said: 

,  *•  The    War    Department    appreciates    your    deep    interest    in    the 

Army  and  your  effc»^  In  Its  behalf.  The  results  obtained  are 
best  evidenced  by  the  sums  of  money  expended  by  and  for  the 
Army  in  and  near  8&n  Antonio,  to  the  lasting  good  not  only  of 
the  national  defense  but  oX  the  community  as  w«U. 

Hospital  at  Ttxi  Sam  Houston:  Maveuck  got  it. 

Improvements  at  Fort  Sam  Houston  to  the  extent  of 
approximately  $2,000,000:  Mavxrick  got  them. 

Increase  in  Army  (Thomason,  of  Texas,  bill) :  Maverick 
voted  for  it  and  increases  in  Army  personnel  will  go  on  for 
the  next  12  months. 

Air  Service:  IhiAvxRiCK  will  be  appointed  to  the  Subcom- 
mittee of  Aviation,  most  important  for  San  Antonio,  next 
year.    No  new   Congressman   can   get   on   this   committee. 

Congressman  Lister  Hnx.  new  Chairman  of  the  Military 

Affairs  Craxunittee  of  which  Mavkrick  is  a  ranking  m^nber, 

said: 

This  win  place  you  (Mavkbicx)  In  a  fine  strategic  position  for 
service  to  your  district  and  for  service  to  the  whole  country. 

My  record  in  Congress  is  the  best  evidence. 
'^rtiTsii  or  AcaicuLTirue" 

Voted  for  all  constructive  agricultural  legislation. 

Had  Agriculture  Department  give  special  attention  to 
Bexar  County  and  southwest  Texas. 

Cooperated  in  fruit-fly  extermination. 

Brought  Under  Secretary  of  Agriculture,  Hon.  Rex.  Tugwell, 
for  personal  inspection  of  agricultural  situation  in  southwest 
Texas  and  Mexico. 

Have  received  special  consideration  from  Resettlement 
Administration  In  working  for  adjustment  of  agricultural 
problems. 

Served  on  important  committees,  such  as  Southern  Policy 
Committee,  and  with  other  Texas  Congressman  and  Senators 
for  passage  of  Bankhead  Tenant  Act  which  will  be  of  extreme 
benefit  to  Texas. 

Now  working  on  Texas  soil -conservation  plan,  which  has 
been  discussed  with  President  Roosevelt  personally.  When 
the  plan  Is  finally  placed  in  operation  it  will  be  of  tremendous 
benefit  to  Texas  farmers  In  the  conservation  and  reclama- 
tion of  rich  fanning  lands.  Such  conservation  measures  are 
vital  also  to  city  life — San  Antonio  more  than  any.  Included 
in  this  work  is  the  matter  of  flood  control,  vital  to  the 
Nation — and  this  district.  The  administration  is  especially 
interested  in  such  plans. 

"axsTOBS  rcopi.x's  >trrnro  rown" 

This  Statement  of  my  opponent  is  so  completely  at  vari- 
ance with  the  caption  that  it  is  hard  to  ten  what  he  means. 
Such  cliches  are  used  as  *n:Abor  cannot  prosper  when  in- 
dustry cannot  prosper",  and  ao  forth;  'Xabor  and  capital 


should  march  slde-by-side",  and  so  on  and  so  on,  and  a 
meaningless  rigmarole  of  long  and  tiresome  sentences. 

Concerning  Maverick: 

Voted  for  all  intelligent  labor  legislation  protective  of 
women,  children,  and  all  people  in  general 

Supported  measures  designed  to  guard  the  rights  of  the 
laborer  as  both  a  wage  earner  and  a  consumer. 

Supported  mo\'ements  to  aid  youth  in  securing  education 
through  National  Youth  Administration  and  through  the 
Civilian  Conservation  Corps. 

Kept  in  close  contact  with  local,  State,  and  national  labor 
leaders  on  legislation  in  Congress  affecting  labor. 

Have  consistently  been  a  friend  of  the  worker,  favoring 
decent  pay  and  bearable  working  conditions. 

Social-security  legislation:  Voted  for  it  and  believe  it 
should  be  extended  and  improved. 

Of  course  we  all  want  to  increase  purchasing  power.  The 
people  who  back  my  opponent  favor  the  sales  tax,  are  opposed 
to  all  progressive  legislation  which  would  benefit  the  people  of 
the  United  States,  are  connected  with  "hot  oil"  racketeers; 
(there  is  no  reason  why  an  honest  oil  man  should  not  vote  for 
me) ;  and  an  aggregation  of  neo-Liberty  Leaguers  and  such 
as  think  they  can  get  rich  by  making  everybody  else  poor. 

"TO  WOXX  rOB  BZXAR  COUNTT" 

This  has  been  covered  reasonably  well  under  other  sub- 
heads. "To  work  for  Bexar  County"  is  not  merely  to  wangle 
"pork  barrel"  legislation,  but  I  think  it  well  recognized  that 
I  have  obtained  for  Bexar  County  its  just  deserts.  I  have 
voted  for  legislation  beneficial  to  the  Nation  as  a  whole  and 
it  must  be  remembered  that  Bexar  Coimty  is  a  part  of  the 
Nation. 

New  York  Post:  "He  (Maverick)  is  a  mfl.n  who  is  not  afraid 
to  speak  his  mind." 

Baltimore  Sun:  "Too  bad  there  aren't  more  like  hira 
(Maverick)  in  Congress." 

Congressional  Record:  "Over  700  newspapers  throughout 
the  country  commented  favorably  on  his  (Maverick's)  fight 
for  civil,  religious,  and  academic  liberties." 

New  York  Herald  Tribune,  conservative  Republican  and 
bitter  anti-Roosevelt  paper:  "Representative  Maverick  is  to 
be  congratulated  on  his  stand  in  reference  to  civil  and 
religious  liberties." 

KT  OWN  StTBHKAO 

I  stand  upon  my  record  as  a  Congressman  who  already  rep- 
resents his  people  and  does  his  duty,  and  ask  the  voters  of 
Bexar  Coimty,  "Why  exchange  a  (Congressman  of  known  and 
proven  ability  for  one  who  has  yet  to  prove  himself  capable  of 
representing  jrou  in  the  national  legislative  body?" 

A  correction 

Mr.  COCHRAN.  Mr.  Speaker,  on  page  10799  of  the  Con- 
gressional Record,  under  the  heading  of  Unwise  Legislation, 
my  friend,  Hon.  Robert  F.  Rich,  of  Pennsylvania,  has  an 
extension  of  remarks  which  refers  to  the  passage  of  two 
resolutions  reported  by  the  Committee  on  Accoimts. 

Mr.  Rich  has  been  very  vigilant  In  watching  legislation, 
and  his  contributions  during  the  Seventy-fourth  Congress 
toward  preventing  the  passage  of  bills  that  would  be  a 
charge  upon  the  Treasiiry  is  to  be  comjnended.  It  so  hap- 
pens we  are  members  of  the  same  committee,  and  we  have 
cooperated  in  preventing  the  passage  of  unwise  legislation, 
In  this  instance  it  is  evident  Mr.  Rich  did  not  have  all  the 
facts  before  him.  In  the  third  paragraph  of  his  remarks  ho 
states  that  the  resolution  provided  for  increases  for  the  six 
oflttcial  reporters  of  debates  of  $640  per  year  each.  The 
fact  of  the  matter  is  the  salaries  of  the  official  reporters 
of  debates  remained  the  same;  no  suggestion  was  ever  made 
for  a  change,  but  the  bill  did  provide  for  an  increase  of  $260 
per  year  for  the  six  transcribers  of  the  official  reporters. 
The  original  resolution  provided  for  an  increase  of  $660  per 
year  for  the  transcribers  but  was  amended  in  committee 
and  was  reduced  to  $260  per  year,  and  it  was  specifically 
provided  by  amendment  the  Increases  should  not  be  In  force 
during  the  vacation  period  but  should  start  with  the  opening 
of  the  Seventy-fifth  Congrefia. 
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The  salaries  with  the  increases  granted  by  the  committee 
to  the  official  transcribers,  who  are  experts,  is  not  in  excess 
of  the  amount  paid  to  the  senior  transcribers  in  Government 
departments  under  the  Classification  Act.  That  was  ascer- 
tained by  the  ccmmiittee  before  acting  on  the  resolution. 

The  man  who  has  served  for  a  number  of  years  as  assistant 
to  the  clerk  at  the  Speaker's  desk,  who  keeps  the  accounts 
and  assembles  all  the  copy  for  the  Congressional  Record, 
has  been  carried  on  the  rolls  as  a  janitor  at  $1,440  per  year. 
The  committee  felt  this  was  unfair  in  view  of- the  important 
duties  to  which  he  Is  assigned  and  did  abolish  the  position 
of  janitor  paying  $1,440  per  year  and  provided  for  an  assist- 
ant clerk  at  a  salary  of  $2,000  per  year.        ^ 

This  amount  is  much  less  than  is  paid  to  the  clerk  in  the 
Senate  doing  similar  work. 

In  regard  to  House  Resolution  518,  which  abolished  the 
position  of  janitor  to  the  stenographers  of  committees,  and 
created  the  position  of  clerk  at  an  smnual  rate  of  pay  at 
$3,360.  It  can  be  said  that  the  man  holding  this  position  was 
formerly  an  official  reporter  retired  on  accoimt  of  defective 
hearing  and  he  now  reads  the  proof  of  over  100,000  pages  of 
copy  and  assembles  it  as  well  as  keeps  all  records  for  the 
official  committee  stenographers.  The  reason  that  this  reso- 
lution was  passed  is  that  several  members  of  the  Appropria- 
tions Committee  advised  the  Committee  on  Accounts  that 
there  should  be  at  least  one.  if  not  two,  additional  committee 
stenographers.  Tbe  senior  committee  stenographers  ap- 
peared before  the  accounts  committee  and  stated  that  there 
would  be  no  necessity  for  creating  two  new  positions  paying 
$7,500  per  year  or  even  one  provided  the  committee  would 
abolish  the  position  of  janitor  paying  $1,440  and  create  the 
office  of  clerk,  pajring  $3360  per  year.  The  former  commit- 
tee stenographer  heading  the  position  referred  to  being  mar- 
ried, was  going  to  seek  another  place.  The  senior  stenog- 
raphers advised  the  committee  that  if  he  could  be  retained, 
then  he  would  continue  to  do  the  assembling  work  as  well 
as  read  the  proof,  which  would  give  them  several  additional 
hours  a  day  to  serve  committees  as  they  would  be  relieved 
from  that  work  and  could  immediately  return  to  the  com- 
mittees after  preparing  their  notes. 

When  you  take  into  consideration  that  this  man  is  super- 
vising the  work  of  all  of  the  stenographers  serving  at  times 
as  many  as  20  House  committees  in  a  day,  as  well  as  reading 
the  proof,  surely  a  salary  of  $3,360  per  annum  is  not  exces- 
sive. The  fact  is  that  t^e  committee  saved  money  by  abol- 
ishing the  position  of  janitor  and  creating  the  position  of 
clerk,  because  it  was  not  required  to  provide  for  two  addi- 
tional reporters,  as  was  suggested  by  some  members  of  the 
Committee  on  Appropriations. 

I  might  also  say  specific  provisions  were  made  in  this  reso- 
lution, as  amended,  so  as  to  provide  that  the  increases  can- 
not go  into  effect  during  the  vacation  period,  but  will  start 
when  Congress  assembles  next  January.  The  committee 
stenographers  who  this  clerk  serves  and  the  clerk  do  work 
during  the  vacation  period,  because  those  stenographers  are 
required  to  serve  special  committees  of  Congress  and  also 
take  the  hearings  of  the  Appropriations  Committee,  which 
start  many  weeks  before  Congrea^^onvenes  so  that  appro- 
priation bills  will  be  ready  when  the  Congress  assembles. 

I  feel  sure  that  my  good  friend,  Mr.  Rich,  would  not  have 
made  the  statement  he  did  in  his  extension  of  remarks  if  he 
would  have  seen  the  amended  resolutions  as  they  came  from 
the  Committee  on  Accounts  or  had  attended  the  hearings 
before  the  committee. 

Before  considering  these  resolutions  the  Accounts  Commit- 
tee appointed  a  subcommittee  composed  of  Reisresentative 
Joseph  Starnes,  of  Alabama,  Democrat,  and  Representative 
Donald  H.  McLean,  of  New  Jersey,  RepuUican,  to  make  a 
thorough  investigation  and  report  to  the  committee.  Their 
investigation  covered  a  period  of  several  weeks  and  it  was  on 
the  basis  of  their  report  that  the  committee  acted.  I  might 
further  say  that  the  Accounts  Committee  did  not  take  favor- 
able action  on  the  resolutions  referred  to  imtil  they  had  been 
approved  by  the  Speaker,  the  majority  leader,  as  well  as  the 


minority  leader.  No  committee  of  the  House  has  been  more 
careful  in  iHDtectlng  tlie  taxpasrers  than  has  the  Committee 
on  Accounts. 

This  committee,  of  which  I  have  been  a  member  for  9  years, 
withstood  the  demands  for  additional  stationery  allowances, 
clerical  hire,  and  the  creation  of  new  positions  for  the  House, 
and  has  always  held  down  just  as  far  as  possible  the  expenses 
of  special  committees.  It  is  an  agency  of  the  House,  and 
when  the  House  passes  a  resolution  providing  for  an  investi- 
gation its  Members  feel  it  is  mandatory  to  provide  reasonable 
expenditures,  but  it  carefully  examines  all  vouchers  and  is 
continually  protecting  the  contingent  fund.  The  committee 
also  abolished  the  payment  of  all  special  bonuses,  which  had 
been  going  on  for  many  years,  effecting  a  saving  of  thousands 
of  dollars  annually  by  its  action. 

farm  relief  xtnder  new  deal 

Mr.  WOLVERTON.  Mr.  Speaker,  there  has  been  no  sub- 
ject before  Congress  in  recent  years  that  has  claimed  more 
attention,  provoked  more  discussion,  brought  forth  more 
promises,  produced  more  proposals,  and  with  respect  to 
which  less  has  been  accomplished  than  that  of  relief  for 
agiicultme. 

All  sorts  of  fantastic  schemes  have  been  brought  forward 
as  a  "cure-all."  Scnne  have  been  tried  with  disastrous  re- 
sults; some  so  inherently  weak  were  discarded  without  trial; 
some  were  abandoned  because  of  an  aroused  resentment 
upon  the  part  of  both  the  consumer  and  producer;  some 
were  outlawed  by  the  Supreme  Court;  and  yet,  unabashed, 
unafraid,  and  with  assurance,  new  theories  and  policies  are 
continually  advanced  with  the  thought  that  at  last  has  been 
found  the  long-sought  solution  of  all  agricultural  ills. 

It  is  needless  to  say  that  as  a  result  of  all  this  confusion 
of  ideas  and  variety  of  remedies,  with  consequent  failure, 
there  has  been  growing  an  ever-increasing  sense  of  discour- 
agement and  hopelessness  among  our  American  farmers. 

It  is  not  strange  that  they  should  begin  to  lose  confidence. 
The  very  policies  that  are  inaugurated  are  frequently  suffi- 
cient in  themselves  to  create  this  condlticm. 

For  instance,  at  this  present  session  of  Congress  the  ad- 
ministration pushed  through,  over  Republican  opposition,  an 
authorization  of  seven  gigantic  irrigation  projects  in  seven 
different  States,  with  an  ultimate  cost  to  the  taxpayers  of 
this  country  of  approximately  (Hie  and  a  half  billion  dollars. 
The  effect  of  this  New  Deal  policy  will  be  to  add  about 
5,000,000  acres  of  new  irrigated  land,  in  the  arid  States  of 
the  West,  to  the  already  overabundant  supply  of  tillable 
farm  lands  now  avsdlable  for  productive  cultivation.  It  is 
estimated  that  the  5,000,000  acres  of  irrigated  land  which 
is  hereby  created  will  produce  the  equivalent  of  15,000,000 
acres  of  good  nonirrigated  land,  thereby  displacing  such 
lands  now  in  use  or  creating  a  surplus  of  production. 

Why  does  the  New  Deal,  under  the  direction  and  leader- 
ship of  Secretary  of  Agriculture  Henry  Wallace,  Dr.  Rexford 
Tugwell,  and  Mordecal  Ezekiel,  claim  that  our  farmers  are 
producing  too  much  in  the  agricultural  field,  and  thereupcm 
inaugurate  a  reduction-of-production  program  that  takes 
approximately  40,000,000  acres  out  of  use,  at  a  cost  of  mil- 
hons  of  dollars  in  benefits  paid,  and.  at  the  same  time,  press 
forward  irrigation  projects  to  bring  new  land  into  produc- 
tion, at  an  additi(Hial  cost  of  one  and  one-half  billion  dol- 
lars? There  can  be  no  satisfactory  answer  given  to  this 
question.  The  fact  is  that  the  two  policies  are  diametri- 
cally opposed.  TTiere  is  no  way  to  Justify  the  existence  of 
both  at  the  same  time.  Either  one  or  the  other  is  wrong 
and  should  be  discarded.  Tlie  tax  burden  is  increased  and 
the  farmer  further  depressed  by  the  use  of  these  two  con- 
filcting  policies  at  the  same  time.  It  is  time  for  common 
sense  to  find  expression. 

Another  instance  of  the  detrimental  effect  upon  our  farm- 
ers resulting  from  conflicting  New  Deal  policies,  both  in  effect 
at  the  same  time,  Is  that  of  permitting  importation  of  agri- 
cultural products  from  abroad  when  farm  acreage  is  reduced 
at  home  to  prevent  surplus,  create  scarcity,  and  increase 
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prices.  It  Is  perfectly  apparent  that  if  there  is  need  to  im- 
port then  there  is  no  need  to  restrict.  This  is  likewise  a  case 
where  both  policies  cannot  be  right.  Either  one  or  the 
other  is  wrong  and  should  be  discarded. 

It  is  almost  unbelievable  that  when  our  American  farmers, 
in  accordance  with  a  governmental  policy,  produce  less  cattle, 
com.  hogs,  wheat,  rye.  barley,  butter,  and  other  farm  crops 
in  order  to  cut  down  the  surplus,  the  present  administration 
literally  invited  foreign  farmers  to  increase  their  cheap  for- 
eign production  of  the  same  products  and  to  ship  them  to 
the  United  States  and  sell  them  in  the  American  market  in 
direct  competition  with  domestic  production. 

The  amazing  increase  of  importations  of  agricultural  prod- 
ucts from  foreign  countries,  as  a  result  of  New  Deal  jxjlicies, 
has  reached  such  alarming  proportions  as  to  cause  serious 
concern  to  thoughtful  persons  who  realize  the  disastrous 
effect  on  American  agriculture  that  will  result  if  the  policies 
axe  not  changed  or  the  importations  checked. 

The  following  taole.  taken  from  official  Government  figiu-es, 
showing  a  comparison  of  imports  of  farm  products  for  the 
year  1935,  as  compared  with  ihe  year  of  1932.  l>efore  the 
present  administration  adopted  the  pwlicy  of  scarcity  of  farm 
products,  presents  a  condition  that  justifies  the  fear  of  the 
future  that  now  exists: 
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1906  imports 
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These  figures  clearly  indicate  that  the  American  market 
is  being  flooded  with  cheaply  produced  foreign  farm  com- 
modities which  have  taken  Just  that  much  of  the  home 
market  from  our  own  farmers. 

The  value  of  imported  competitive  farm  products  in  1935 
was  approximately  $750,000,000.  All  of  those  products  could 
have  been  produced  in  this  country  by  American  farmers 
and  laborers.  Therefore.  It  was  a  loss  to  that  extent  to  our 
farmers  that  should  not  have  occurred.  It  could  have  been 
avoided  had  not  the  administration  been  so  Intent,  under 
the  leadership  of  Secretary  of  State  Hull  and  Secretary  of 
Agriculture  Henry  S.  Wallace,  In  eneouniciDg  the  spirit  of 
Intematlonallam  at  the  expense  of  our  own  people. 

Furthermore,  in  addiUon  to  the  Iom  of  $750,000,000  reiv 
reaenting  the  value  of  producU  actually  displaced  by  foreign 
comnuxUtles  it  hae  been  eetlmated  by  reliable  autborlUee 
that  the  fartncrf  In  this  country  were  comprlled  to  suffer  a 
further  loss  of  $3,000,000,000  by  way  of  loner  prlcee  for  their 
producu  M  a  resuU  of  the  lane  compeiltwe  foretgn  importe 
for  1139 

Ixplanattoof  and  excusee  bare  been  offered  bf  adminle- 
tratkm  ofBcen  lor  this  unfortunaU  itMs  ct  Ulltn.  The 
fact,  however,  remains  thai  40,000,000  aeree  of  Aaerlean 
fann  land  were  taken  out  of  production  bf  a  New  Deal 
policy,  and  the  food  that  could  and  would  have  been  pro- 
duced end  sold  In  America  was  in  fact  produced  on  foreign 
•oil  and  permitted  to  be  imported  into  thie  country  by 
another  New  Dtal  policjr  In  compeUUon  with  our  own  farm 
products. 


If  our  farmers  are  to  cut  their  acreage  and  reduce  pro- 
duction on  the  theory  that  we  oxe  producing  too  much. 
then  they  should  at  least  have  the  benefit  of  the  home  market 
without  the  competition  of  foreign-grown  foodstuffs. 

The  strange  results  attained  under  the  New  Deal  policies 
are  still  further  emphasized  when  we  consider  the  effect  of 
the  farm  policy,  which  reduces  American  production  and 
substitutes  foreign,  with  respect  to  the  question  of  employ- 
ment. Tliis  has  been  the  great  problem  that  has  blocked 
recovery. 

The  seriousness  of  the  situation  can  be  seen  when  It  is 
realized  that  notwithstanding  the  present  admini-stration 
has  expended  more  than  $24,000,000,000  in  the  last  3  years — 
more  money  than  it  cost  to  nm  the  entire  Government  of  the 
United  States  from  the  Presidency  of  George  Washington  to 
that  of  Woodrow  Wilson — yet  there  are  between  five  and  six 
million  families  on  relief,  representing  an  aggregate  in  ex- 
cess of  20,000,000  persons,  and,  according  to  the  estimate  of 
the  American  Federation  of  Labor,  approximately  12.500,000 
unemployed. 

One  of  the  main  reasons  for  this  condition  is  the  fact 
that  jobs  and  work  which  should  have  been  performed  by 
American  labor  were  given  to  the  cheap  labor  of  other  coim- 
tries,  and  the  goods  there  produced  shipped  into  America 
under  New  Deal  policies  that  permitted  the  same  to  come  into 
competition  with  American-made  goods. 

An  analysis  of  the  agricultural  products  imported  into 
this  country  in  1935  from  foreign  countries  will  disclose  that 
from  2.500,000  to  3,000.000  persons  could  have  been  employed 
in  the  United  States  in  the  production  and  processing  of 
the  imported  conmiodities  if  the  same  had  been  produced 
here.  Thus,  pay  checks  from  the  consimaers  of  America  went 
into  foreign  lands  to  pay  foreigm  workers,  and  unemployed 
farm  hands  in  this  country  were  driven  in  many  cases  to  join 
the  relief  rolls. 

Prominent  labor  leaders  have  stated  that  if  it  were  not  for 
the  importation  of  cheaply  produced  competitive  manufac- 
tured products  now  coming  into  this  country  from  abroad 
there  could  l>e  gainfully  employed  in  private  industry  nearly 
3,000,000  persons  who  are  now  out  of  work  and  on  relief. 
Thus,  New  Deal  policies,  upon  the  basis  of  these  estimates, 
are  directly  responsible  for  a  total  of  6.000.000  Americans 
who  would  have  work  if  the  New  Deal  would  save  the  home 
market  for  American  farmers  and  laboring  men. 

In  conclusion,  I  wish  to  give  some  figures  taken  from  offi- 
cial records  that  will  show  a  most  interesting  situation  and 
still  further  emphasize  the  inconsistencies  of  New  Deal  poli- 
cies. I  have  frequently  said  that  when  the  administration 
speaks  in  terms  of  agricultural  relief,  in  most  cases,  in  prac- 
tical application,  it  relates  to  Western  and  Southern  States. 
and  seldom,  if  ever,  contemplates  our  Eastern  States.  Noth- 
ing can  more  surely  and  quickly  demonstrate  this  fact  than 
the  following  table,  which  shows  the  amount  paid  by  the 
States  that  are  named  for  processing  taxes  during  the  fiscal 
year  ending  June  30.  1935,  the  amount  received  in  return. 
and  the  amount  received  for  each  dollar  contributed. 
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It  Is  perfectly  apparent  that  what  American  agricxilture 
needs  is  a  permanent,  well-considred,  and  thoughtful  pro- 
gram, based  upon  study  and  experience,  instead  of  tempo- 
rary, makeshift,  or  vote-catching  proposals  that  cannot  re- 
sult in  the  permanent  rehalMlitation  of  agriculture. 

KKW  DEAL  APPSOPRIATIOKS 

Mr.  BOLTON.    Mr.  Speaker,  back  in  March  1933,  at  the 

time  his  administration  took  office.  President  Roosevelt  in  a 

message  to  Congress  said: 

Too  often  In  recent  history  liberal  govemments  liave  been 
wrecked  on  the  rocks  <rf  loose  fiscal  policy. 

Tliis  was  before  the  New  Deal  embarked  upon  a  dangerous 
fiscal  policy  which  has  grown  more  and  more  loose. 

If  my  memory  serves  me  correctly,  it  was  Patrick  Henry 
who  said,  "I  know  of  no  way  of  judging  the  future  but  by 
the  past."  These  few  words  present  a  very  effective  indict- 
ment of  the  present  administration. 

Who  would  have  beUeved  in  1932  that  the  Presidential 
candidate  who  promised  to  consohdate  departments  and  bu- 
reaus, abolish  useless  commissions  and  offices,  and  eliminate 
extravagance  in  order  to  accomplish  a  saving  of  not  less  than 
25  percent  In  the  cost  of  Federal  Oovemment,  to  balance  the 
Budget,  and  to  stop  the  deficits  could  in  less  than  4  years 
have  left  a  record  representing  the  very  opposite  of  those 
promises? 

The  people  caimot  become  too  famiUar  with  the  promises 
made.  The  New  Deal  must  be  judged  by  the  manner  in 
which  New  Deal  pledges  have  been  consistently  ignored. 
Either  they  were  not  made  in  good  faith  or  they  were  com- 
pletely forgotten  in  the  lust  for  power  and  theoretical  ex- 
perimentation. 

The  four  sessions  of  the  Seventy-third  and  Seventy -fomlh 
Congresses  representing,  roughly  speaking,  the  term  of  the 
President,  have  appropriated  in  excess  of  $39,000,000,000.  in- 
cluding appropriations  through  the  Reconstruction  Finance 
Corporation. 

The  Democratic  platform  of  1932,  accepted  100  percent 
by  the  President,  contained  the  following  plank: 

We  advocate  an  immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abollfihlng  useless  commissions  and  of- 
fices, consolidating  departments  and  bureaus,  and  eliminating 
extravagance     •      •     •• 

In    accepting   his    nomination   for   President,    Candidate 

Roosevelt  used  the  following  language: 

We  must  abolish  useless  offices  •  •  •  we  must  merge.  We 
must  consolidate  subdivisions  of  government  and  •  •  • 
give  up  luxuries  which  we  can  no  longer  afford  •  •  •.  I 
propose  •  •  •  that  government  of  all  kinds,  big  and  little, 
be  made  solvent  and  that  the  example  be  set  by  the  President 
of  the  United  SUtes  and  his  Cabinet. 

His  promise  at  Columbus  on  August  20,  1932,  was: 

I  shall  share  the  complaint  against  reglmenUtlon  •  •  •.  I 
dislike   It  not  only  when   It  U  carried  on   by   an  Informal   group 

amounting    to    an    economic    government    of    the    United    States, 
but  when  It  U  dons  by  the  Oovenunent  of  the  United  States 

ItMlf. 

And  in  Sioux  City,  September  29.  1932,  he  stated: 

I  propose  to  analyze  the  economic  Increase  In  the  growth  of 
bureaucracy.     We  are  attempting  too  many  functions. 

A  trail  of  consUtently  definite  and  unequivocal  pledges 
was  left  on  the  subject  up  to  the  time  he  took  the  oath  of 
ofBce.  Thereafter  we  find  rather  than  a  reduction  of  Gov- 
emment  bureaus  and  commissions  an  astounding  increase 
In  the  number  of  new  Federal  agencies,  due  entirely  to  the 
esUbluhnient  of  alphabetical  arrangemente  by  legislation 
insisted  upon  by  the  Chief  ExecuUve. 

No  one  knows  exactly  how  many  new  agencies  have  been 
created,  but  the  number  ma*  well  over  100.  Tbia  brought 
what  officials  of  the  National  Federation  of  Federal  Em* 
ployees  choose  to  call  political  manipulation  of  the  Federal 


service  by  rapacious  spoilsmen.  I  shall  only  take  time  here 
to  quote  the  following  from  the  laennlal  report  of  the  pres- 
ident of  that  federation,  to  which  I  call  your  particular 
attention: 

Not  within  the  memory  of  anyone  now   living  has   the   mertfe 

structure  in  the  Federal  service  been  so  beset  by  attacks,  apea. 
and  covert.  •  •  •  By  congressional  enactment  and  by  Execu- 
tive order,  positions  by  the  tho\isands  have  been  placed  In  a 
political  category.  Political  Influence  in  permanent  establish- 
ments has  not  only  been  permitted,  but  In  nutoerous  In-stanrwi 
has  been  a  requisite. 

The  number  of  employees  on  the  Federal  pay  roll  has 
increased  from  563,000  on  March  1,  1933,  to  810.418  as  <A 
April  30  of  this  jrear.  This  figure  does  not  Include  35,000 
contract  workers  in  the  Postal  Service  or  the  personnel  of 
such  organizations  as  the  Civilian  Conservation  Corps.  Ttub 
increase  represents  sdmost  entirely  the  political  appointees 
placed  on  the  roll  muier  the  supervision  of  Postmaster  Gen- 
eral Farley.  To  sulKtantiate  this  statement  it  can  be  said 
that  as  a  matter  of  fact  the  number  of  emi^oyees  under 
classified  civil  service  is  several  thousand  less  than  the  num- 
ber employed  at  the  end  of  the  previous  administration, 
with  the  total  number  of  employees  increased  nearly  300,000. 
The  p>roportion  of  civil-service  employees  to  the  total  num- 
ber on  the  Federal  pay  roll  today  is  63.3  percent  as  com- 
pared with  80.1  percent  during  the  pre%aous  administration. 
It  is  clear  that  not  only  all  of  the  increase  is  represented  by 
political  appointments,  but  the  spoils  system  even  has  eaten 
into  the  number  under  classified  civil  service. 

On  the  subject  of  reduction  in  costs  in  government,  the 
plank  in  the  1932  Democratic  platform  read: 

We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental expenditures  •  •  •  to  accomplish  a  saving  of  not  less 
than    25   percent    in    the    cost  of   Federal    Government.     •     •     • 

With  the  rest  of  the  platform  of  his  party,  the  present 
occupant  of  the  White  House  accepted  this  solemn  pledge 
100  percent.  He  took  occasion  to  say  at  Pittsburgh  on 
October  19,  1932: 

I  shall  carry  out  the  plain  precept  of  our  party,  which  is  to 
reduce  the  cost  of  the  current  Federal  Government  operations  by 
25  percent. 

Of  course  that  means  a  complete  realinement  of  the  unprece- 
dented bvireaucracy  that  has  assembled  in  Washington  in  the  past 
4  years. 

I  am  no  stranger  to  Washington.  I  knew  it  at  first  hand  during 
the  administration  of  Theodore  Roosevelt  and  William  Howard 
Taft.  I  served  in  Washington  for  seven  and  a  half  years  under  the 
Wilson  administration.  I  have  some  familiarity  with  the  psychol- 
ogy of  the  administration  of  the  National  Government. 

What  action  was  intended,  or  at  least  what  the  people  of 
this  country  had  a  right  to  expect,  was  entirely  clear.  But 
what  has  actually  taken  place? 

The  administration's  method  of  giving  out  information  Is 
at  times  confusing  and  misleading.  As  a  result,  one  not 
officially  connected  with  Washington  would  have  to  possess 
an  Intimate  knowledge  of  governmental  activities  In  order  to 
fully  appreciate  the  enormous  funds  appropriated  during  the 
Seventy-third  and  Seventy-fourth  Congresses. 

Immediately  upon  taking  office,  the  President  made  his 
first  and  only  gesture  toward  reducing  expenditures.  I  re- 
fer to  the  Economy  Act  of  March  1933.  It  was  not  many 
weeks  after  before  it  became  evident  that  this  was  but  a  shal- 
low attempt  to  fool  the  public  because  there  was  Immediately 
launched  a  series  of  expensive  experiments,  to  much  so  that 
those  who  bad  consclentiotuly  supported  the  economy  bill 
began  to  realize  that  they  had  been  mistaken  in  taking  the 
President  seriously.  The  tables  appearing  at  the  end  of  these 
remarks  demonstrate  clearlr  the  policy  of  the  administration 
to  constantly  recommetul  enormotis  increases  rather  than 
make  any  attempt  at  reducing  expenditures.  Attention  la 
called  to  the  fact  that  not  only  ha«  there  been  made  available 
to  the  present  administration  the  $39,000,000,000  appropri- 
ated by  the  four  sessions  of  the  Seventy-third  and  Scventy- 
j  fourth  Congreases  upon  the  demand  of  the  President  biit 


^' 


10856 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


the  last  session  of  the  Seventy-second  Congress  had  passed 
appropriation  measures  for  the  first  fiscal  yrau:  under  the 
New  Deal,  beginning  July  1,  1933,  totaling  $1,879,000,000. 
This  makes  a  total  of  appropriations  available  for  expendi- 
tures during  the  4  fiscal  years  of  approximately  $41,500,- 
000.000. 

Do  you  realize  that  if  one  dollar  had  been  laid  away  every 
minute  of  every  day  and  every  night  from  the  beginning  of 
the  year  1  to  January  1,  1936.  there  would  have  been  on 
the  latter  date  $1,300,404,000?  In  other  words,  just  a  little 
more  than  a  billion  dollars  in  1.936  years  at  the  rate  of  a  dol- 
lar a  minute.  As  a  comparison,  note  that  the  present  admin- 
istration is  spending  at  the  rate  of  $10,000  per  minute. 

Roger  Babson.  noted  economist,  has  made  the  following 
comment: 

If  every  dollar  spent  were  being  matched  by  a  dollar  In  tax  rev- 
enues. I  would  not  be  alarmed.  If  tbls  were  ao.  the  voters  would 
soon  take  care  of  the  ^lending  problem. 

The  American  people  are  showing  signs  of  awaking  to  the 
situation,  because  they  realize  that  this  spending  on  the  part 
of  the  New  Deal  means  that  every  penny  spent  must  be  raised 
by  taxation,  whether  by  direct  or  indirect  measures.  It  is  a 
well-known  fact  that  the  tax  measure  just  passed  Is  only 
another  attempt  to  give  the  impression  that  this  is  the  end 
of  higher  taxation.  On  the  contrary,  present  taxes  levied 
are  inadequate,  and  the  next  session  will  demonstrate  the 
need  for  larger  income  by  taxation,  simply  because  the  coun- 
try cannot  continue  to  live  on  borrowed  money  and  at  the 
same  time  maintain  national  credit;  or,  far  better,  the  peo- 
ple will  demand  at  the  coming  election  a  reduction  in  ex- 
penditures to  bring  the  cost  of  the  Federal  Government 
within  revenues. 

On  the  question  of  Budget  balancing  the  1932  Democratic 
platform  speaks  for  the  party  as  follows: 

We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  annuaUy  balanced  on  the  basis  of  accurate  executive  esti- 
mates within  revenues,  raised  by  a  system  of  taxation  levied  on 
the  principle  of  ability  to  pay. 

This  is  part  of  the  covenant  with  the  people  to  be  faith- 
fully kept  accepted  100  percent  by  Candidate  Roosevelt. 

Is  it  necessary  to  recall  that  in  his  Budget  message  of 
January  3.  1934,  the  President  said: 

It  Is  my  belief  that,  k*  far  as  we  can  make  estimates  with  our 
present  knowledge,  the  Oovemment  should  seek  to  hold  the  total 
debt  within  this  amount.  Furthermore,  the  Oovemment  during 
the  balance  of  this  calendar  year  should  plan  to  bring  Its  1936 
expenditures.  Including  recovery  and  relief,  within  the  revenues 
expected  in  the  fiscal  year  1936. 


That  the  Budget  message  of  January  3,  1935,  stated: 

•  •  •  It  Is  evident  that  we  have  not  yet  reached  a  point  at 
which  a  complete  balance  of  the  Budget  can  be  obtained.  I  am. 
however,  submitting  to  the  Ckmgreas  a  budget  for  the  fiscal  year 
1936  which  balances  except  for  expenditures  to  give  work  to  the 
unemployed  If  this  budget  receives  the  approval  of  the  Con- 
gress, the  coiintry  will  henceforth  have  the  assurance  that,  with 
the  single  exception  of  this  Item,  every  current  expenditure  of 
whatever  nature  will  be  f\illy  covered  by  our  estimates  of  current 
receipts. 

In  the  Budget  message  of  January  3,  1936,  there  was  the 
same  optimistic  note,  but  Treasury  statements  show  that 
receipts  for  the  fiscal  year  just  ended  were  $4,763,000,000 
short  of  the  expenditures. 

We  have  had  many  words  and  numerous  promises  but  no 
results. 

When  decrying  the  deficit  of  a  little  over  a  billion  dollars 
in  1932.  Candidate  Roosevelt  did  not  realize  the  possibilities 
under  President  Roosevelt. 

The  annual  report  of  the  Secretary  of  the  Tresisury  is 
authority  for  the  statement  that  the  deficit  at  the  end  of  the 
fiscal  year  1934  was  $3,965,991,685:  at  the  end  of  the  fiscal 
year  1935  the  Treasury  faced  another  deficit  of  $3,082,128,- 
643;  and  the  fiscal  year  ending  June  30,  1936,  brought  a 
further  deficit  of  $4,763,841,642.  Simple  addition  tells  us 
that  the  total  of  deficits  for  the  first  3  full  years  under  the 
New  Deal  total  nearly  $12,000,000,000.  This  is  not  all  re- 
flected in  the  public  debt  as  yet,  due  to  the  fact  that  there 
is  to  be  some  refinancing  at  this  time  and  it  is  natural 
for  the  debt  to  lag  behind  the  deficits.  However,  the  na- 
tional debt  has  increased  from  $20.934,72?,350  on  March  1, 
1933,  to  nearly  $34,000,000,000  at  the  present  time.  Treasury 
statements  show  $6,000,000,000  of  recovery  and  relief  funds 
still  unexpended.  We  are  told  most  of  this  has  been  obli- 
gated. Tliat  means  ultimately  it  will  practically  all  be  re- 
fiected  in  the  deficits  and  a  continued  increase  in  the  public 
debt,  so  the  prediction  of  a  $40,000,000,000  debt  is  a  mere 
matter  of  arithmetic. 

The  following  table  sets  forth  the  appropriations  of  the 
two  New  Deal  Congresses  and  the  general  appropriation  bills 
passed  during  the  second  session  of  the  Seventy-second  Con- 
gress for  the  first  year  of  the  New  Deal.  It  must  be  remem- 
bered that  practically  all  of  these  funds  were  appropriated 
upon  the  recommendation  and  the  insistence  of  President 
Roosevelt.  He  has  taken  full  responsibility,  and  In  fact  has 
demanded  such  broad  powers  that  in  the  expenditure  of  huge 
sums  made  available  to  him,  he  is  acting  in  a  legislative 
capacity,  as  well  as  an  administrative.  He  has  far  more 
authority  than  any  wartime  President  ever  was  given. 
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0«Deral — Continued 

Nin'h  Pan  American  Conterenoe  (Public  R«.  No.  4J,  73d  Cong.) 

Fort  Nlaean  ceVbriition  (Public  Re.?   No.  .V),  TM.  Cong.)  .__ 

Mi.«(«llan«>(isand  deficiency  resolution  (Public  Res  So.  51,  73d  Cong.) 

Chincli  bug  cfiiurol  1  Public  Res.  No.  30,  73d  Conif.i- 

Inlprioi,  I'nichesne  County,  I'tab.  school  (Indians)  (Public,  No.  26.S,  74th  Cong.) 


AuricuitUTiil  Adjustment  Adminiiitration,  eliminate  di.sea5(Hl  cattle  (sec.  37)  $10,000,000;  relief,  30  per- 
cent o(cusloni.s  duties  (sec.  32t  $a'2,lll,74l  (Public,  No.  320,  74th  Cong.) 

Peflciency  resolution  (Public  Res  No.  3,  74th  Cong  ) 

OeofKe  Washington  Kioentennial  Commis.'^ion  (Public  Res.  No.  6,  74th  Cong.).. 

Federal  Coniniunicatiuns  Commiseion,  Aniencan  Telephone  &  Telegraph  investigation  (Public  Res. 
No.  R.  74th  Cong  ) 

District  of  Columbia,  Shrine  oonventioc  (Public  Res.  No.  17.74th  (3ong.) _ 

Bouse  of  Representatives,  pages  (Public  lies.  No  39,  74th  Coag.) 

District  of  Columbia.  Orand  Army  of  the  Rep'iblic  encampment  (Public  Res.  No.  40,  74th  Cong.)... 

Justice,  I'nited  State.*;  court.'-  fees  (Public  Res   No.  82.  74th  Cong.) 

Hou.se  of  Reprepentatives,  special  and  select  committees  (Public  R4BS.  No.  88,  74tb  Cong.) 

Senate,  folding  room  (Public  Res   .No  90.  74th  Cong  ) 

House  of  Repreeentatives,  election  contest  (Pubhc  R«s.  122,  74th  Cong.) 

Interior,  Territories  and  island  possessions  (Public  Res.  126,  74th  Cong.) 

Agriculture,  grasshopper  control  (Public  Res.  No.  127,  74lh  Cong.) 


Total,  general. 


Kniergenry. 

PuMlo  Works  Adminktration  (Public,  No.  77,  73d  Cong.) 

Kmergency  Bank  Act  (Public,  No.  1,  73d  Cong  )        

Agricultural  .Adjustment  Administration  (PubUc,  No.  10,  73d  Cong.) 

Federal  sa vines  and  loan  a.ssociations  (Public,  No.  77,  73d  Cong.) _...... 

Federal  land  Banks  (PuWic.  No.  77.  71d  Cong.) 

Farm  Cre^lit  .Administration  (Public.  No  77,  73d  Cong.) ._ 

Federal  Doixisit  In.siirance  Coriwralion  (Public,  No.  7*.  73d  Cong.) 

Gold  Reiwrve  Act  (Public.  No,  87,  73d  Cong.) 

Federal  Relief  and  Civil  Works  AdminiStTHtion  (Public,  No.  93,  73d  Cong.) 

Crop  production  loans  (Public  Res    11.  Ttld  Cong  ) .  . .   

Agricultural  Adjustment  Administration,  CiitUe  (Public  R«s.  27,  73d  Cong.) 

Deficiency  and  supplemental  (Public,  No.  412.  73d  Cong.) 

Federal  Reserve  banks,  jiayment  to  surplus,  loans  to  Industry  (Public,  No.  417,  73d  Cong.) 

Work  relief  (PubUc  Res.  U.  74lh  Cone  ). 

Relief  and  work  relief  (Public,  No.  rJU.  74th  Cong.) 

District  of  Columbia,  relief  (Public  Res.  79,  74th  Cong.).j... 


Total,  emergency 

Reconstruction  Finan**  Corporation  (9 
Permanent  and  indefinite .... 


I  following  table). 


Total  appropriations. 


Appropria- 

tioas  (2d  sess. 

72d  Cong,  and 

1st  sess.  73d 

Cong  )  for 

j-ear  1U34 


$2, 545. 451. 227 


3, 300. 000.  000 

2.000.000 

100,  000.  000 

5a  aw.  one 

65,ouo.ono 

42,  ono.  UIO 

ISO,  000, 000 


3,  709.  000, 000 

1. 105. 07?.  no. 

1.  .■W7,  Vr..  095 


A  ppropria- 

tions  (3d  scss. 

73d  Cong.)  for 

yearl9S5 


$3,000 

6,000 

121.000 

1.000,000 


2, 455.  900,  273 


ZOoaano,ono 

ufauxiooo 

40,000.000 

l.V).  000.  000 

1, 80ti.  ',270, 000 

139,299,557 


S,  087. 569,  557 

i.pio.  ooaooo 

2,  3(>4.  7M,  450 


8,757,603,922      11,  782,353.  4.33 


Appropria- 
tions (1st  sess. 
74th  Cong.) 
for  year  1936 


$50,000 

102.111.741 

1,771,750 
35,000 

750.000 

54.000 

0,348 

IS^OOO 


3,378,387,050 


Appropris 

tions  (2d  I 
74th  Cong.) 
for  year  1937 


1900. 

76. 

1 

3, 

35, 

250, 


000 
000 
000 

740 
000 
000 


6,772.541,610 


•  4. 000,  ooa  000 


4.000,000,000 

ei-i.  rx)p.  ono 

2,  200,  101,  127 


10,203,488,177 


1, 425,  ooa  000 
350.000 


1, 425, 350. 000 

447.  ono.  000 
•  2. 139.  (i64. 970 


la  784.  556. 560 


>  Pa.5sed  last  session  72d  Cong,  for  ftsc&l  year  IV34. 

■  Aencultura!  .Appropriation  Act.  $i7:<..S6,'i,6(iC,  plus  $440,000,000  for  Soil  Conservation  and  Domestic  Allotment  Act  (A.  A.  A.)  carried  in  Independent  Offices  Act  and 
shown  in  later  tables  under  --New  agencies  " 

>  In  later  tables  $97^,323  apportioned  ID  193.-).  $22,275  in  1934. 

« In  later  tables  $75.S,7-20  apportioned  in  1W.-H.  $2.32fi.910  in  1934. 

•  Hus  »600.(10(),000  from  R*consiniction  Finance  Corporation  and  $3H0.000,00Oreappropriated. 

*  Kliminaling  processing  taxea  and  collections  under  Tobacco  .Act  from  budget  estimates  and  adding  $5O9,I75,0(X)  carried  in  appropriation  acts. 


ApTTOpTiaiioru  Ihroufh  the  Reeonttruction  Finanet  Corporaiion 


Farm  Relief  Act.  1933  (Public,  No.  10): 
Loan^  to- 
joint  stock  land  banks 

Farmers 

Drainage  and  Irrigation  districts.. 
Advances  to  reclamation  projects. 


$100.  000,  000 

200,000  (WO 

50,000.000 

5,000.000 


Tnemployment  relief  (Public,  No.  15,  73d  Cong.) 

Fecurities  Act.  I9;i3.  Corporation  of  Foreign  .S««urJty  Uolders  (Public,  No.  22,  73d  Coof.).,... 

L  ans  l4i  injiuranoe  companie«  il'ublit ,  No  .T5,  73d  Cong.  I . 

Home  Owners   Xxmo  Act.  iy.i1,  capitol  «o(  k  of  corpomtlon  (Public,  No.  43,  73d  Cong.) 

Increaaed  autlioriiation  (Public.  No.  M,  7ad  Cong.;     - 

Defiripncv  and  Supplemental  Appropriation  Act,  1934  and  1905  (Public,  No.  412,  73d  Cong): 

Public  Works  Adminiirtration... $.'50a 000, 000 

Purchase  of  securities  held  by  Public  Works  Administration 2.W,000, 000 


Ix«ns  to  indu^'ry  (Public,  No.  417,  73d  Cong.) 

Katiooal  Ilouj>iag  Act.  excludiug  unhuuiad  and  indefloite  authority  (Public,  No.  479,  73d  Cong.). 

Work  relief  (Public  Res.  No.  11,  74th  Cong  )       .^ - — . 

Loans  to  national  mortgajre  a-ssociations  (Public,  No.  1,  74th  Cong.) 

Innttaiie  in  loans  to  insurance  companies  (Public.  No.  1,  74th  Cong.) 

Piibhi  Works  Administration  (Public,  No  739,  74th  Cong.)... _ 

Commodity  Credit  Corporation,  purchase  of  capital  slock  (Public,  Na  488,  74th  Coog.) 

Flood  control  loans  (Pabhc,  No.  525,  74th  Coog.) 


Total 


Seventy-third  Congress 


First  session      Becond  session 


$3.^5. 000.  000 

500,  OHi.  000 

7.V  000 

50.000.000 

200,000.000 


1,106,075,000 


$860,000,000 


7.V).  000. 000 

300,000.000 

10,000,000 


1,  »ia  000, 000 


Seventy-fourth  Congress 


First  session      Second 


$500,000,000 

lou.  000, 000 

25.UU0,U0U 


625,000,000 


$300,000,000 

97.  ax).  rxx) 
6O.OOO.OUO 


447, 000, 000 


The  items  below,  acknowledged  by  Treasury  statements 
as  contingent  obligations  of  the  Government,  are  not  in- 
cluded in  any  of  the  accompanying  tables,  nor  is  the  total 


of  the  items  will  be  the  basis  for  future  appropriations.  If 
they  were  included  the  total  appropriations  and  contingent 
obligations  would  be  well  over  (50^)00^0,000.  without  the 


of  contingent  obligations  used  elsewhere.    Admittedly,  some  1  indefinite  items. 
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Continffent  obUgationa  guaranteed   by   the  Goryemment  as  issued 

(not  Included  as  apj/ropriations) 
Guiranty  of  farm-loan  bonds  (Public,  No.  88,  73d 

Con«  )  -.- - »2,  000,  OOO,  000 

Guaranty  of  interest  on  farm-loan  bonds   (Public, 

No    88,   73d   Cong.) ? 

Guaranty  of  home-loan  bonds  (Public.  No.  178,  73d 

Ck)ng  ) 2,000,000.000 

Guaranty  of  Interest  on  home-loan  bonds  (Public, 

No    178.  73d  Cong.) ? 

Bt'pairs  on  mortgaged  property  covered  by  home- 
loan  bonds   (Public,  No    178,  73d  Cong). 200.000.000 

Increase  In  authority  of  Home  Owners'  Loan  Cor- 
poration to  ls.sue  bonds  (Public,  No.  479.  73d 
Cong.),    also    guaranteed    as    to    principal    and 

Interest- 1,  000.  000,  000 

National  Hotising  Act  (Public,  No.  479,  73d  Cong.) : 

Insurance  on  present  mortgages 1.000,000,000 

Insurance  on  new  mortgages  to  be  Issued 1,000.000,000 

Guaranty  of  interest  on  these  mortgages ? 

Guaranty    of    National    Mortgage    Association 

bonds ? 

Guaranty  of  interest  on  National  Mortgage  As- 
sociation   bonds ? 

Additional  for  repairs  on  mortgaged  property.,         100.000,000 

Insurance    of    financial    institutions 200,  (XX),  000 

Replacement  of  P.  W.  A.  funds  for  which  au- 
thorization has  been  given  to  divert  to  emer- 
gency purposes  (Public.  No.  412.  73d  Cong.) ? 

Increase  In  authority  of  Home  Owners'  Loan  Cor- 
poration to  issue  bonds,  also  guaranteed  as  to 
principal    and    interest     (Public,    No.    76,    74th 

Cong  ) 1,750.000.000 

Additional     for     repairs    on     mortgaged     property 

(Public,    No.    79,    74th    Cong.) 100.  000.  000 

Tennessee     Valley     Act     (Public,     No.     412.     74th 

Cong.) 60, 000. 000 

9,  4OO."0O0r0OO 

A  glance  at  the  above  table  and  those  following,  which  are 
in  more  detail,  will  answer  any  claim  to  the  fulfillment  of 
the  promises  to  eliminate  bureaucracy,  A  better  under- 
sunding  can  be  had  by  examining  the  tables  hereafter  in- 
serted, particularly  those  covering  independent  offlceg  and 
new  agencies.  " 

Of  course,  the  pledge  to  reduce  the  cost  of  government 
25  percent  was  not  taken  seriously  by  the  administration 
from  the  beginning.    In  some  departments,  notably  Agricul- 


ture, Interior,  Navy,  Treasury,  and  War,  activities  involving 
Federal  aid  for  highways,  construction  of  reclamation  proj- 
ects, ships,  public  buildings,  rivers  and  harbors,  and  flood- 
control  projects  have  been  taken  care  of  in  increased 
amounts  out  of  recovery  and  relief  funds.  But  even  this 
misleading  attempt  to  show  a  saving  in  the  Regular  Estab- 
lishment has  failed  because,  with  appropriations  for  these 
projects  transferred  from  the  general  Budget  to  the  emer- 
gency Budget,  total  appropriations  for  the  regular  establish- 
ment still  show  substantial  increases.  Eliminating  the  ap- 
propriations for  soldiers'  bonus  and  the  new  A.  A.  A.,  the 
general  appropriaticn  measures  passed  at  the  session  just 
closed  total  $3,282,000,000.  an  increase  of  more  than  20  per- 
cent, or  $500,000,000  over  the  previous  year.  The  Budget 
cannot  be  balanced  under  the  policy  of  increased  spending 
and  unlimited  experimentation  which  forms  the  nucleus  of 
the  New  Deal  program. 

How  long  can  this  continue  if  we  are  to  maintain  national 
credit?  The  conduct  of  our  fiscal  affairs  forms  the  basis  of 
national  credit,  and  there  is  a  limit.  The  people  are  the 
stockholders  of  the  Government.  They  furnish  the  capital 
through  taxation.  They  pay  the  full  bill,  and  it  is  up  to 
them  to  elect  oflQcers  to  nm  their  governmental  business  on 
a  sound  basis.  Deficits  are  net  losses  which  mean  added 
borrowings  to  increase  the  national  debt,  a  debt  which  is  the 
obligation  of  the  people  themselves,  and  which  the  people 
eventually  must  pay. 

If  we  own  a  little  store  or  business  establishment,  we  do 
not  retain  a  manager  who  continually  is  on  a  spending  spree 
and  reporting  losses,  and  who  is  repeatedly  borrowing  from 
the  bank  on  our  credit.  If  we  did.  the  bank  would  soon  tell 
us  we  have  no  more  credit,  and  foreclosure  would  follow 
with  complete  loss  of  the  enterprise. 

Our  Federal  Government  is  a  large  business  and  should 
be  ojjerated  within  its  income,  and  not  on  deficits  which  are 
borrowed  funds.  We  need  a  manager  who  does  not  have  a 
spending  fever  and  who.  having  ability  to  manage  our  busi- 
ness of  government,  wUl  proceed  to  save  the  country  from 
costly  theory  and  impractical  experiments. 


SHmmarf  of  regular,  deficimev.  o^  rptcial  appropriation* 


Fiiiml  year 

19S:«  sppro- 

priatioQS 

Fiscal  year  1934 

Fiscal  year  1935 

FL<«cal  year  1938 

FL<«al  year  1957 

Appropria- 
Uoos 

Public  works 
aUotmeats 

Appropria- 
tions 

Supplemental 

appropna- 

Uoos 

Appropria- 
tions 

Work  relief 

appropria- 

Uons 

Appropris- 

tiuns 

RHIef  und 
wcrk-reliel 
appropria- 
tions 

K^iru\\nr% „ 

$3f¥l,«73,811 
1.022,676.324 

"  'ii.isr.'sM' 

V      6».  3«7.  M3 

\    19,227.747 

^327.724,858 

378,598,015 

«(W  970.571 

14.  1M,731 

46,19k,  970 

45,510,045 

13,576,010 

458,067,930 

$142,2f)9.091 

1,  237,  542.  546 

"  »X).  000.  000 

30.375.834 

43,  7,«.  9;J6 

1«.  839,  920 

30S,  em.  V52 

.'■.ll.3SJ.219 

713,033,378 

12,  232,  219 

41,  154,050 

34,588,465 

t4.177,3«5 

349.  84a  749 

$568,  040. 8,87 

3,  376,  594 

997.2S8.9O0 

1.  7,"«.  500 

202.341.012 

Z  800.  000 

2T7,09S,924 

94,  74<t,  653 

53^000 

4,761.000 

785,512 

15.  «Wi2, 600 

2,268,980 

362,352.928 

$1,S4. 102,711 

1,931.240,155 

1,810.000,000 

35,7<)0,685 

35.  7«5.  167 

19.291.015 

285,  292,  687 

2.  2»9.  5S1.  728 

669.  678,2S(S 

22,903.882 

31.  162,888 

32,904.748 

14.068.385 

317,506,700 

$644,500,000 

$138. 632,  758 

920.888.312 

738, 120,  351 

41,411.439 

77,970,430 

23,918,755 

484,  609,  344 

301.  425,  480 

734.682,380 

17.526,111 

36,641,M6 

34.738,fl» 

15,  732,  648 

433,108,914 

$800,000,000 

"2,"8s6,"o6ii,'666' 

«  $182,  199,  279 

•2.73^,509.177 

>  1, 482. 003, 834 

44.934,435 

125,323.177 

34.3M.700 

539, 181,  191 

588.022.580 

821.242.449 

1<J.  3IU,  140 

44,  300. 441 

38,196,410 

25,517,191 

583,898.558 

InJ^pendeot  offices 

$413,  2S0, 000 

N>w  ftitenriM  

l")i5trirt  of  Columbia ^ 

999,675,000 

720.  75a  000 

interior L. 

1.500.000 

213,,WA.831 

Navy  

"••"•••""-• 

Treasury 

Post  Offic* 

8Ut« 

Jusl:«-.- 

10%  505. 000 


*■■"•"•••""■""*- 

150.  750. 000 


Coiiim«rc« . 



..................... 

138,' 683, 109 

138, 33a  000 

Total,  regular,  deficiency, 

i»n'1  special 

Non-FMer«l    and    other    allot- 
nientj  not  carried  in  depart- 
meDtai  tables 

3, 549,  234.  519 

4.057,800,334 

2.531,798,090 
788.  201.  910 

7.  Ug,  2S8, 983 

1.808. 27a  000 

4,003,387,050 

4.  OOa  000,  000 

>  7,  219,  891.  010 

1,  425, 003, 000 

Total,  public  works 

•3,3oaooa,ooo 

Permauent  and  indeflnite 

l'2S5, 191.' OS 

1.  397,  977,  tt6 

3,304.781.450 
1. 808,  ro,  000 

— — 

X  aoa  101, 127 

4,000,00a000 



X  139,  864.  970 
1, 425,  000. 000 

Add  [MibUc  works,  supplemen- 
tal aod  work  relief-. 

3,300,000,000    

Grand  totaL 

4, 834.  4A  547  |»8,  755.  778,  (XS  | 

f. 

11,76:;.».3,433 

la  203,  4S8,  in 

»ia784,Ma.M0 

1 

i 

1 

'  Does  not  include  $3,300,000,000  public-worts  appropriation  covered  in  next  colomn. 
>  Appropriation  of  $410, 000  ono  carried  in  Independent  Office.''  Act  for  Soil  Consemtion  and  Domestic  Allotment  Act.     In  this  and  following  tables  it  Is  omitted  In  In- 
dependent  uiEces  and  included  in  AKTicuitural  Adjustment  Admmistration  under  New  Agencies.  "»•)«»  ii,  u  ouuiieu  m  in- 

'  In  addition  to  tbis  sura  there  are  reappropriatiom  totalin?  $73,792,788. 

•  This  total  oouid  be  shown  under  Public  Works  .Administration  uj  new  ag»'acies,  but  is  broken  down  by  departmental  allocations  instead 

•  ImJudea  $2,150  (Second  Deficiency,  1933),  not  shown  in  previous  table;  d.-a  not  mdnde  items  (Third  Deficiency,  1933,  and  Fourth  Def 


1S3X    (:)te  footnotes  3  and  3  of  previous  uhie). 


Deficiency.  1333),  apportioned  to 


1936 
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BuMmmrt  of  refuinr,  de/ieienct,  and  tpedal  apprvphation* — Continued 

DEPARTMKItT  OT  AGSItXI.TUBE 


Fi.sc&l  year 

1U33  api>ro 

priations 

Fl.<tcHl  year  1934 

Fiscal  year  1985 

Fiscal  year  1936 

Fiscal  year  1937 

• 

a 

tions 

Pnbl'c  works 
allotments 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Apprapria- 

tioris 

Work-relief 

appropria- 
tions 

Appropria- 
tions 

Relief  and 
work -relief 
appropria- 
tions 

Secretarr's  office 

$13,076,911 

4.164.038 

12,283.622 

717.  ♦4>4 

4. 93(1.  t>74 

12.383,  3<H 

1.825.080 

2.471.700 

1.756,  177 

lOa  (inn,  (Ui 

8, 9^l.^.  (vo 

51is6«0 

6,64U.M1 

2,49(1,  ir< 

21M,it38 

1,716,  167 

l,33ai85 

$11  754,  8.S4 

3.  731.238 
11,358.904 

6.'^.  130 

4.  49f>,  155 
ll,."i;U.U3B 

1,670,194 
2,213,4188 
l,3,yi,280 
35,  OR  1,(00 
4.  457.  400 

411.810 
0,a6.'s2fl0 

212.749 
2,l.')h.514 

200.  000 
1,  .Wtt.  .SOfi 

316,034 

$13,443 

11(1,840 
1.  61 1,  240 

26:i430 

4,K22.0O7 

4a  i)ti^\  746 

161,916 
2,3»(i,,'A'. 

e7'\a'io 

)412,6(kxU00 

$1L  225.  .VST 
3.03Z292 
8,802,787 
5.S9.8«2 
>.  476.  342 
8.391.323 
1,311,698 
3. 1.-50.  ,1.'« 
l.a'.4.084 
8,000,000 

$11, 622.  rM 

8,  439.  204 

11,313.419 

(V<6.  170 

4.99\497 
11,  600.  973 

1,27'.>.434 
>  7. 801.  421 

1,421.492 
61,ft'i9.256 

7. 082.  fiOO 

6. 724.  801 
193,486 

196..'iflD 

1,968,637 

306,  ^«2 

$22,107,870 

3.8*51.024 

la  0K3  963 

8U7.  (»4 

4.  V.I.  206 

17,  738.  506 

1,39K.272 

>  5,  317.  675 

1,961.224 

60.  OK).  000 

8,01)0,000 

4M.X9 

5,992,896 

219,085 

I9«,500 

2,077,758 

75,000 

Weather  Bureau.... 



Anmml  Industry .. 

l)air\  industry 

Plant  Industry 

Foresl  Service 

—         . 

I'Leuiistry  and  Soils 

--•■.X 

Enlomolofy 

-.  -'...■  ._  J 

Hioloftical  Purvey 

Publit  Knadt             .....   ,.,. 

Uiiaaoaooo 

•$800,000,000 

$418,2*1,000 

Korpst  Koads     

Aitricuitural  Kn«ineering 

381,538 

vasis 

4,016,031 

178,701 
(') 

181,408 
1,657,713 
4,06a  256 

''■■'--  — — -- 

AimcuUunil  F.cuDomica 

*"***"•••■"■*"• 

Uont*  Koonoinics 

i.aoo 

Plan;  Quarantine    

-  --*-— ._ .. 

lirain  Futures  Act. 



"*■""••"*■""■ 

Koo<l  and  Drue  Adminictratioo. 

70,000 

"■"'"■""*"•  -I  -  .- 

M  LsueUaofiour   

*""""*""• 

P.xpermiect  Stations 

4,  MO 

ioi,ooaooo 

-  -  ■**>.■ __ 

Fiirm  Credit  .Vdministiation... 

2,180,606 

4,000,000 

4,000,000 

""""*—"*"*" 

Drought  relief   

£25,000.000 

-- --***•»*... 

Soil  Conservalion  Service  • 

•  24, 860,  266 

--—*——»>**».. 

Total  re,?ular 

Defiiii'nrv  approiJrialKins: 

Fust  dehriency.  1933 

175, 871. 085 

1,000,173 

3D 
$64 

un,  ana  001 

Mft,04a887 

02,621,673 

644.SOO.000 

IK,  157. 983 

800.000,000 

173,566,800 

4i3,rin,ooQ 

Second  deficiency,  1933 

*■*'*■'■*•'•" 

Third  deficiency,  1933 

"■"■"""" — — 

Fourth  deficiency,  1933 

42,000.000 

f 

""■■•"•—•""• 

l^ftcienrv.  1934  and  1935,.. 

481.038 



""'2,"376.'ft43' 
8,103.830 

- 

"■"■"■" 

First  dBfk-iencv.  1935 

"■""•■"-—— 

Secoixl  deficieni  \  .  1935 

— 

i'»4.'»7»" 

118,804 

■""••"""■** "" 

Puppleinenlal.  1936     

First  deficiency  and  supple- 
menul,  1936  and  1937 

Special  acts: 

Kmergency  Relief  and  Con- 
fUuUiou  Act  (Public  No. 
302.  72d  Cone  ); 
Hi«rhway-aid  syitein.... 
Forest  roaii.s 

laaooo.ofw 
5. 000.  oon 
&,ooaoou 

Forest  improvements    . 
Crop  production  loan  ( Pub- 
lic Re-^  .No.  Wi.  73d  Cong.;. 



4a  000, 000 
Sa  000, 000 

uooaooo 

- 

Eradication    of  cattle   dis- 
eases (Pubhc  Res  No.  27, 
73d  Cong  ) - 

Control    of    chinch    bum 
1  Public  Res.  No.  30,  73d 
(:ion«.) - 

Grasshopper  control  (Pub- 
lic   Km     No.    127,    74th 
Cong) 

I 

250,000 

Total,  rreular,  deficiency, 
and  sjiecial          

300,873,811 

11,211,571 

14X209.001 

10.303.  116 

566, 04a  887 

668,040,887 

164.102  711 
840,280,600 

644.50a000 

844.500.000 

13^.  632.  7.'i6 

578, 452,  .sae 

800,000.000 

900,000,000 

•  182. 199.  27f 
'117,854.407 

418.  2.V).  000 

413,  250, 000 

Permanent  and  indeflnite 

Add  public  work.v  Kupplemeo- 
tal,  and  work  relief 

Grand  total 

317,885  382 

718,553.004 

1,638,883,311 

1,  515, 065. 352 



•  713, 103,  776 

I  Bureaus  of  Entomology  and  Plant  Quaninline  have  been  consolidated. 

*  Includes: 

Public  roads _ „ $400,000,000 

Pubbc-land  highways .„...._.. ^ ,  s.  oi5. 000 

Drouplu-relief  lii»;h»ays .i. .^ . 7]  431.  ooo 

Administrative  fund „„..__^....„.... .._ '  25o!oOO 


Total 

•  Includes: 

Public  roads 

Highway  .\ct,  Nov.  9,  1921,  to  remain  available. 

Federal  reservation  roads , 

National  i>ark  roads  . 

Indian  rewrvation  roads 


412.696.000 


loaooo.ooo 
laouaooo 

2.500.000 
8.  Oui).  000 
2,000.000 


Total _ _. 

In  addition  $100,000,000  is  appropriated  for  1936,  and  $100,000,000  for  1937,  the  latter  amount  to  be  matched  by  the  SUtes. 
*Mlikvays  aad  grade  (-ros.siDini. 

•  Created  by  conMilidation  and  traasfcr  of  acencie.'*  from  Interior  and  other  Department-s. 

•  (440.000,000  approjination  in  Indejiendent  oflit*.'-  .\c't  for  soil  coaservation.  .-ihowii  under  new  agenda,  not  include(L 
'  i'rooeesing  taxes  deducted  from  permanent  appropnatrans  aoeoont.  Sapreme  Court  dei^sioii. 


119.500,000 
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SvmmarTi  of  rtifular,  defteienef,  and  tpeeial  appropnotion*— Continued 

ISDEPINDENT  OFFICM 


June  20 


Fiscal  year 

lim  apK<>- 

pnatJons 

Ftacal  year  1034 

Fiscal  year  1905 

Fiscal  year  1836 

Fiscal  year  1037 

ir^ 

Appropria- 
tions 

Public  works 
allotmenu 

Approprla- 
tioos 

Supplemental 

appro  pria- 

tiona 

Appropria- 
tions 

Work-relief 
appropria- 
tion 

Appropria- 
Uona 

Relief  and 
work-reli?f 
appropria- 
tions 

Ex«icutiv«'  offloM 

B&ttte  Monuments  Commission. 
Arlinglou  Brulw  C^jmmlssion.. 

$392,000 
27.V  000 
340.  0(X) 
1.52.  135 

ISU.oOO 

1,312,370 

7,800 

4, 88a  000 

2,864.000 

10.000 

254.000 

382,000 

$360.  4S3 
1 '29.  000 
19»VU00 
120,  000 
490.  000 
(•) 

1,051.000 
8,  wo 

4.  1«9.  700 

2.4S7.700 

7.900 

210.000 

640.000 

16.000 

$442,050 

125.564' 

802,116 



$437,232 
190.059 

i%.450' 

64a  000 



$437,130 
71.000 

346,500' 
632,000 





Boarl  0 
Bureau 

Ci\  11  3r 

t  Tmt    4  rvrwM.U 



of  Effirieocv 

rvirs>  PnmmMiinn 

1,522.816 
(•) 

4.353,410 



42,.'W^000 
4.710.000 



48,870,000 

Coraniis^ion  of  Kinc  KtX^ 

Employees'      Compensaiion 

FfrffTsl   Board  for  Vocational 
Kdui-ition 

u'too.'ooo' 

1.474.000 

Federal  Power  Commission 

Fsilcr^l  Corauiunu-alioiis  Com- 

7oaooo 

277.303 
666.  S8S 

312.600 

1,525.000 

264.043 
1.403.309 
4.070.600 

Fedenl 

Boari 

Federal 

Home     Loan     Bank 

1.  4M  .V» 
4,262.030 

400.000 

aoo.ooo 

7.  Mf.SflO 
25,000 

920.000 

145.  116 

4. 02.^.  J33 

1U0,000 

92a  000 
3,2BaOOO 

0«,650 

(•) 
5.190.000 

laooo 

685.000 
V) 
3.322.500 
8a  000 

1,742.730 
3,461.920 



1,439.000 
6.306,840 

Oenen!  .\ ("counting  OlBce 

CUrk   Sejijuii-entpnaial    Coiu- 

"."inaooo 

InterstJi 

sioo. 

Vf  ount 

te  Commerce  Commis- 

5,430.970 
728,492 

s.ssa&'M 



7.089.550 

Uti«hm/w«  P/immt«stAn 

Natinnal  Xdviviry  Committ«e 
for  .^eroniMitirs 

247.944 

09,600 

1. 177. 550 

Put>llC  ^t^il^m»«  ft.nH   Purlr* 

"(•) 



— 

Public 

Build injTS  C/ommission. . 
les  and  Excbanga  Com- 
[>n 

Securlt 
xntsnU 

2.264.494 
e5ai8B 

4.238,000 
008.015 

%nith^ 

nniftn  In«lirTirir>n 

1.074.829 
1.000.000 

Lojaooo 

9.«78 

3«0.000 

»48,6W9.000 

820.000 

3.  490.  000 

800, 000 

9.000 

3iaooo 

602.838.000 

48.500 
13.110 

871 03( 

T»riiIC 
0«oci» 
Bhippii 
Vaurmi 
InUma 

ealtu 
Black  1 
Employ 

▼alu9 
Central 

^nm  million 

84a  808 
0.440 

567.  .-.OR,  006 

(«) 
(") 



oTaooo 

066,000 

If  Board 

tional  InstituU  o<  A<ri- 

1,916,050 

7i»,4aaooo 

2,323,727,000 

1^^  A<>t 

rees  abroad,  aoooant  da- 

3,004.834 

1.800.000 

i*  175.420 

400,000 
615.000 

735.000 
47. 645. 000 

»  275, 000 

^tatiatieal  Board 

Nationi 
Pbmt 

U    Capital     Park    and 
linit  (^rminission 





_.. 





The  Ni 

Nationi 
R4iilm* 
Great  I 

missii 

T 

tl  lAhor  Relations  Board. 
d  Ketirement  Board 









^kes  ExposittoQ  Com- 

' 

otal,  recular 

9S2.44C.041 

63!.  802,546 

3,376,504 

,188.  574.  714 

777.501.956 

>«  2, 45a  036, 005 

Deftdency  appropriations: 

First  denciency,  IW3  

38,  «n 

247 

5.111 
30.873 

Sea>n<l  defictency.  1033 

Third  de&aeacy.  1933 

Fourth  deflriencT.  1933 

666.000 

r»e 

Ftr 

Put 

Fir 
p 

[lo«>n('y,  !934  and  1905 

Z  665,  441 

■■ 

»i  deftctency.  1935 

«V  679, 381 
26,345,225 

ond  ileficiency.  1V36 

~ 

44,'7i4.'W7' 

19a767.2S5 

tplemental.  lOM 

.  .     -. 

St   deficiency   and  sup- 

Mnon'al    ISM  <uid  ISU? 

Fpecial  icU: 

Ve'p.-uis'     AdministiBtion 

loaooo 

25a  000 

laooaooo 

(Puhlic     Kes.     35,     rid 
Com.) 

llo 
*C 

me   I.oan    Bank   Bou^d 
PuMm.    No.     305.     Tad 

onf  )                     

355.000. 000 
75,000 

.«a  oca  000 
aoaooaooo 











era]    Farm   Board 
I'ublie     Res.     43,     TM 

Far 

N 

It 
ri 

■m    Relief  Act    (Public, 
o  l0.ndConK  ),Becon- 
ruition  Finance  Corpo- 
iIlh  loana. 

For 
C 
Z 

« 

P 
Uo 

c 

Inn 

R 
C 

ft 

vii'n  S*ctirittee  I'.oldt'TS 
ur;>oration  (Public,  No. 
r73d  Cong.) 

ni'i   to   insurance   com- 
onies    (Public    No.   35, 
kl   Con«  )   throofh   Re- 
)n.Mruction  Finance  Cor- 

Dntion - 

lie  OwnfTs'   Loan   .<ct 
Public,     No.     43,     73d 
on«  ).  capital  stoiRk  by 

■orpor%iion 





Soaooaooo 



■V 



1,  rjd  coogj.    .     .  ,  . 

.•>-.«......« 

[Ftwtziotes  at  end  of  tahle] 
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SumiHart  of  rffuiar,  deftciencf,  tvd  tpeeial  appropriati^nt — Continued 
iNDKrKKDEJTT  oiTicks— Continued 


Fiscal  year 
1933  appro- 
priations 

Fiscal  year  1934 

Fiscal  year  198S 

FLscal  year  1936 

Fiscal  year  1937 

Appropria- 
tions 

Public  works 
allotments 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work -relief 

appropria- 
tions 

Appropria- 
tions 

Relief  and 

wort; -relief 

apprnpH-ia- 

lions 

Special  acts— Continued. 

Loans  lo  indu-^try  (Public. 
No  417,  73d  Cong.) 
through  Reconstruction 
Finance  Corporation 

1 
$300,000,000 

i9o.ooaooo 

Independent  offices.  Vet- 
erans' Administration  in- 
definite, estimated- 

Deficiency  resolution  (Pub- 
lic Res.  3.  74th  Cong.) 







Sl.>V>a750 

35,000 
76a  000 

25,000,000 





Qeor{;e  Washington  Bicen- 
tennial Commission 
(Public  Kes.  6,  74th 
ConR.) 

Federal  Communications 
Commission  (Public  Ree. 
8,  74th  Cong) 









... 

Loans  to  insurance  com- 
panies, increase  (Public, 
No.  1,  74th  Cong  ), 
through  Reconstruction 
Finance  Corporation 

Flood  control  loans  (Public, 
No.  525,  74th  Cong.) 
through  Reconstruction 
Finance  Corporation 

$50,000,000 

Total,  regular,    defi- 
ciency, and  special 

$1,022,876,394 
81,070.830 

$1,237.54^546 
79,  575,  443 

3,376.504 

$3. 376.  594 

1,931.240,156 
68.  505.  695 

926.  «68.  312 
6b,  JM,  409 

2. 735.  509.  m 
680, 215,  275 

Permanent  and  indefinite.-. 



"""*""         ' 

Add  public  works,  supple- 
mental, and  work  relief... 

* 

--■----'■*' 

Grand  total 

1, 103, 047, 174 

1.  320.  494.  583 

1, 999,  745,  850 

996.158.721 

3.315.724.452 

•  Discontinue*!  Bureau  of  F.lDciency  and  George  Washington  Bicentennial  CommJs.sion. 

•  Transferre<l  to  Department  of  the  Interior. 

i«  $6.6S9.2.''>0  made  available  out  of  Civil  Works  Administration  and  Civilian  Conservation  CorpK  funds. 
"  Formerly  Federal  liadio  Commission. 

"  This  sura  w»s  ii.seil  for  auditing  eijienditures  of  the  new  aeencies. 

"  Functions  of  Personnel  Classification  Board  taken  over  by  the  Civil  Service  Commission. 
"  Now  the  Shipping  Bureau  under  the  Dei»rtment  of  Comnieri*. 

'» International  In.<titute  lor  Agriculture,  appropriation  of  $4fe,500  later  transferred  to  Department  of  State.     Black  Bass  Act,  appropriatton  of  $13,110  later  transferred 
to  Department  of  Commerce. 

'•  Formerly  carrie<l  under  new  agencies  and  allotted  from  emergency  funds.  $113,000. 

"  Transferred  from  State.  Justice,  Commerc*,  and  Labor  Appropriation  Act. 

••  Plus  $440,000,000  lo  Secretary  of  Agriculture  under  Soil  Conservation  and  Domestic  Allotment  Act  shown  in  Department  of  Agriculture  tabulation. 

NIW   AGENOKS 


Fiscal  year 

1933  appro- 
priAtiuiiS 

Fiscal  year  1934 

Fiscal  year  1035 

FiKcal  year  1936 

Fiscal  year  1937 

Appropria- 
tions 

Public  works 
allotments 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work-relief 
appropria- 
tions 

Appropria- 
tions 

1 
Relief  and 
work-relief 
appropria- 
tions 

Tennessee  Valley  Authority 

$5aooo.ooo 

9.665.000 
324,  .162,  315 

901,880 

(") 

National  Peoovery  .Adminis- 
tration   

Civilian  Conservation  Corps 



$600,000,000 
300.000.000 

9oo,ooaooo 

('•) 

Federal  F.mergency  Relief  Ad- 
ministration   



$899,  675, 000 

Works  Progress  .Admlnistration. 



$726, 75a  000 

Nationa!  Planning  Board.  .   ... 

351.000 

400.0U6.00U 

11.412.205 

123,671,500 

40,054.000 

>•  113.000 

■60,000 

■  soaooo 

»  3ia  000 

«  1.000.000 

25,000,000 

«  1,000 

Civil  Works  Administration 



Public  Works  Administration-. 

Public  Works  Emergency 
Housing  Corporation   

4.V).  000, 000 

Pubhc  Works  Administration 
reserves 

Central  Statistical  Board 

(«) 

-      .    . 

Executive  Council    

•—.—....—.... 

Fe<ieral  Alcohol  Control  Ad- 
mlnistnitioo 

National  Emergency  Council... 

Electric  Farm  and  Home  Au- 
thority  





Federal  Surplus  ReUef  Cor- 
poration  

Emergency  Laaaiac  Corpora- 
tion       . 

Agncultural  Adjustment  Ad- 
riuni8tr«tK>n            

loaooaooo 

n  $44a  000, 000 

National  Housing  Act.  Na- 
UoD&l  Mortgage  Asaoctatioo. 
frrm  Keconstruction  Finance 
Corporation   

— 

$iaooaooo 

Rural    Resettlement   Adminis- 

"600.000,000 
100,000,000 

(*i 

Kur&i  Electrlfloation  Adminis- 
Lration 

(*) 

rntMl 

007.286,000 

10. 000. 000 

900  675.000 

2. 86a  000. 000  I       440  nnn  (W)  1    rm  rvi  nrwi 

"                          

■"    -    "'   --    •- 

1 — = — =^-= — 



[Footnotes  at  end  of  table] 
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Stunmsn  of  rttniv,  4tfide»ct,  and  ipteitU  »ppr«phatwmt—C oatiatMi 
MBW  AQBMais— oontiooed 


June  20 


Fiscal  year 
1933  appro- 

Fivnl  year  1334 

Fiscal  year  1935 

Fiscal  year  1938 

FiwKl  ymr  1«37 

-- 

Appropria- 

Public  works 
aUotmeots 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work -relief 
appropria- 
tions 

.Appropria- 
tions 

Relief  and 
work -relief 
appropria- 
tions 

Deflri^ncT  &ppropri»tion^ 

Fourth  Icflcienoy,  1933  and 
\u.i*   Public  Works 

"$3,300,000,000 

Deficiency.   1954  and   1935. 
Public    Works   Admlnis- 
iTition,    through    Recoa- 
struction    Finan«    Cor- 

$7se,oon.ooo 

F^  deAriencr!  ins. 

$4,250 
36,004,200 

8«v>ni1  ileflciency.  1915 

Supplemenl&l,  1936 

t»6^188.90l 
>'34S,900,n3 

First    ileOciency   and   jup- 
plemental.  1938  and  1937... 
8p«nal  acLH 

AjfrtcuUural      Adjusunenl 
Adrainjstration    (Public. 
Xo.  10.  73d  Conf  ) 

$100.  nnn,  ooo 
5oo,ooaooo 

Unemployment    Relief 
(Public,     No.     15,     73d 
C«n(t  t                

Federal   Kmenrency  Relief 
an«l  CiTii  Works  .\dmia- 
istration  i  PubLc,  N'o   93, 
73<1  (  ong  1 . . . 

950,000.000 
100, 000. 000 

Acricultural      .Adjustment 
Administrauon     (cattle) 
(Public     Res.     27.     73d 
Conit  !   -        

Asricultur*!      Adjustment 
Admini-strmtion    (includ- 
Init  $9^i,  111,741  from  cus- 
toms receipt*. )    (Public, 
No.  321.  74th  Coo«  )- 

102,111.741 

100,000,000 

.ton.ooaooo 

National    Mortcace    .Asso- 
eiation   i  Public.    N'o     I. 
74th  CooR.).  throuch  Re- 
construction    Finance 
Corporation 

Work    relief    (Public    Res. 
11.  74th  Cong  ),  throiiKh 
Reconstruction    Finance 
Corporation 

Commo<lity  Credit  Corpo- 
ration   (Public,  N'o.    4HS. 
74th  Conjr  )  through  He- 
con.";!  ruction  Finance  Cor- 
pordtion 

97,000,000 
300,000.000 

Public  Works  .Administra- 
tion (  Public  N'o  739.  74th 
Conn  ;    throaifh    Recon- 
strucuon  Finance  Corpo- 
ration .  - . . . 

_ 

Total,  reeular.  deflcien- 
cy.  and  special 

800.000,000 
997.280.900 

$997,286,900 

1. 810, 000. 000 
999.675.000 

$999,675,000 

738,iaa251 
2, 85a  000. 000 

$2,850,00a000 

1, 482,  093. 824 
728,  75a  000 

$726.  750. 000 

Add     public    works,     .'Supple- 
mental, and  work  relief 

Or&nd  total 

1.597,286.900 

2, 808,  675. 000 

3,  .VW,  120, 251 

2, 208.  8(3. 824 

'•  Provided  for  in  First  Deficiency  and  Supplemental  Act.  19.16  and  1937 

■  The  sura  of  $93,000  was  addetl  by  F.i«  ijtive  Order  So  6718  of  May  25,  1934,  to  the  rJO.OOO  item  shown  in  Public  Works  Administration  Report  of  May  7,  1934. 
"  Carneii  in  Independent  otRcw  Act  for  19:17.  $175,420 

n  Carried  as  "Special  allotments"  in  Public  Works  .Administration  Report  of  May  7,  1934. 

"  Provided  in  Independent  Offices  A^l  lor  1937  (Soil  Con»rvation  and  Domestic  Allotment  Act    Also  reappropriation  of  $21 ,364,000  provided  in  Agriculture  Approprl- 
atxin  .Act 

**  Includes  irrigation  and  rfclamation. 

"  May  shar;  in  this  appropriation. 

*  Shown  here  but  not  added  in  total  as  this  fund  is  distributed  in  next  column. 

»  includes  $308,000,000  for  C.  C.  C.  $1,000,000  for  Rural  Klectriflcation  Administration.  $39,900,000  for  T.  V.  A.;  which  items  were  included  in  relief  appropriations  hereto- 

Dtsnucr  Of  colcmbu 


Fisoai  year 
1933  appro- 
priations 

Fiscal  year  1914 

Ftaral  year  1935 

Fiscal  year  1930 

Fiscal  year  1937 

.Appropria- 
tkua 

Public  works 
allotments 

A  ppropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work  relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 
work  reliof 
appropria- 
tions 

Total  appropriation 

$41,245,822 


$30,375,814 

«  $1. 759, 500 

$35,411,178 

"laooo 

$40,M7,1U 

$43.  523. 910 

Disinrt  of  Columbia-ViriiniB 
Comnjission  

Total,  regutar 

41,245,022 

30,375,834 

1,750,500 

Kl.  421, 178 

40.547.115 

43.S23.M0 

Deficiency  appropriations: 

Fourth  lieflciency,  1933 

Deftcirncy.  1934  and  1915... 

11.  942 



142.806' 

__ 

........... 

...,.„...._ 

«•*•*******«**>** 



First  deficiency.  1935 



-—"""- 

45.000 

:5a3a4 

■•■*" ■ • ■ •-•-• 

Seciin  1  deflcieney,  19U 

Supplemental.  1936 

First  deficiency  and  suppto- 



lOfi.900 
804.535 



[Footnotes  at  end  of  table] 
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Pummmrf  of  refHlar,  deficUnef.  tnd  rpeeial  ttjypropriationt — Continued 
insTBJCT  or  ooLtncBiA— con  tinned 


Fiscal  ytta 

1933  appro- 

pnaUuns 

Fiscal  year  19S4 

Fiscal  year  1935 

Fifical  year  1936 

Fiscal  year  I9ct7 

Appropria- 
tions 

Public  works 
aUoUnents 

Apfiropria- 

tions 

Supplemental 
appropria- 

uons 

Appropria- 
tions 

Work-relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 

work-rehef 

apfiropria- 

tions 

Bperiai  acts: 

Alcoholic  Beverajte  Control 
(Public     Res.     13.     TM 
Cong  ) 

$26,687 



$54,000 
15,000 



Shrine  convention  (Public 
Res   17,  74tli  Cong^) 

Grand  Anny  of  the  Repub- 
lic encampment  (Public 
Hes   40  74th  Cong  ) 







$35aooo 

Fmergency    relief    (Public 
Rea  79.  74lh  Cong.) 

Total,  regnlar,  defi- 
ciency, and  special—.. 
Permanent  and  indefinite 

$41,257,564 
3,252.000 

$30,  375, 814 
2.  697,  500 
1.  759.  500 

$1,758,500 

$5,790,68.^ 
2, 43a  000 



41,411,439 
1,460,000 



44,014.435 
1,435,000 

— 

DrArui  tntal 

K  500.564 

14.832,814 

38.220,085 

42, 871, 439 

40,360,435 

»  An  allotmant  was  made  to  the  District  of  Colombia  for  Public  Works  Administration  funds  of  $1,759,500  for  sewer  construction. 
*•  Additional  appropriuuuu  to  legi^iiauve  establishqjicut  for  this  purpose  traniifencd  to  District  of  Columbia. 


DIPARTMEyT  OF  THK  DJTKRIOR 


Fiscal  year 
1933  appro- 
priations 

Fiscal  year  1934 

Fiscal  year  1935 

Fiscal  year  1936 

Fiscal  year  1937 

• 

Appropria- 
tions 

Public  works 
allotments 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work -relief 
appropria- 

liOQS 

Appropria- 
tions 

Relief  and 
work-relief 
appropria- 
tions 

Swretarv's  office 

$694,380 

l,K!vi300 

20,  M.i,  439 

8.414,500 

2,1»1,000 

$704,270 

1,  742,  050 

18,  966,  546 

ll.ttM.OOO 

1,092.500 

»  $1S.  071 

1,000,000 

19,  034,  660 

103,  53.'.,  000 

4,  497,  164 

$1,175,285 
822.000 

1C.275.  2^"; 

860.750 

1,313,500 

6,319,640 
1,538,000 
1,113,  168 
2,047,711 



$1.  740, 190 
1,810,700 

27,  fas,  132 
1  072,100 
2.  285,  560 
1.970.311 

16.  199.  290 
4,781.220 
1.63Z335 
2,291,0(K) 



$3,505,690 
1,821.200 

38.041,  190 

48,878,600 
2,807,817 
2,093,200 

16.  122,  OSO 
7,188.400 

1.  565,  240 

2,  .555, 940 

Oenpral  Lnnd  Office 

Bureau  of  Reclamation 

()*'oloffir*,i  Survey 





Hureftu  of  M  ines 



7, 640. 620 

320,000 
1,212,300 
2,342,133 

6.072.790 

270.000 

1,  347.  'OO 

2,  607,  530 

*>  32, 091,  350 

Tprritories 

«  3.  284,  358 

3,319,311 

559,000 

••2.208 
10.  000. 000 
25,000,000 



Hospitals  and  universities 

Petroleum  Industry  Adminis- 
trat  ion 

$1,500,000 

Service  division  and  special  ac- 







»•  $213, 306,  831 

(•0 



Pommission  of  Fine  Arts 

M9,080 

~ 

(••) 

(■) 

ToUl,  regular 

45,  .-M,  072 

43,753,936 

202,341,012 

31.474.319 

1.500,000 

61.  220, 928 

213,306.831 

114,  579.  357 

Deficiency  appropriations: 

Second  deficiency ,  1932 „ 

First  deficiency,  1933 

7,155.702 

1.246 

463,490 

121 

233,705 





I---;: 

:::::::::::-:: 





Second  deficiency.  1933 

Third  deficiency,  1933 







Deticienr)%  ldo4  and  iy;i5... 

Fir*;t  fipfiripTifV    IQ^S 

-. 



4.32U.848 



10,415 
16. 689, 087 

fiArvmrl  (ipf^ripnrv    lyCiA 

" 

8uppl*»njenUi.  1936 

Firsl  deficiency  and  supple- 



850,362 
8.8.'>«,458 

35.000 

Bpecial  acts: 

Jimergency  Relief  and  Con- 
struction Act  (Public, 
No.  302.  72d  Cong.) 

Indian  ASairs  (Public,  No. 
265.  74th  Cone  ) 

16.000.000 



50,000 







Territories  and  island  pos- 
ses.sions  ^Public  Kes.  No. 
126,74th  Cong) 



Total,  regular,  defi- 
ciency, and  special 

Permanent  and  indefinite- 

Add     public    works,     supple- 
mental, and  work  relief 

69,  387, 945 
13,  9J1,  8U0 

43,753,986 
12,122.600 

a02,  341. 012 

202, 341,  012 

36,  795.  167 
15,503,050 

1,600,000 

1,500,000 

77.970,430 
16,  786, 040 

213.  306. 831 

213,306,831 

125,  323, 177 
2S,  136. 040 

—....- 

, 

.  . .  . 

Grand  total 

83, 309.  745 

258.217,548 

B2, 798,  217 

306,063,301 

153,  459,  217 

»  Of  this  amount,  $14,731  was  carried  as  a  special  allotment  in  Public  Works  Administration  report  of  May  7, 1834.    The  balance  of  $3,340  is  listed  in  a  tablfi  as  of  Maj'  21, 
1034,  sbowu  in  the  heariuK  before  the  Subcommittees  of  House  Committee  on  ApproprLitioDfi  in  charge  of  de&siency  appropriat iona 
*'  See  Department  of  Commerce  ($1,197,928). 

*>  Includes  $7,202,306  for  physical  improvements  and  $24,884,144  lor  roads  and  traila. 
M  Includes  $1,981,508  for  Alaska,  and  $l,32aS50  for  Virgm  Island*. 
**  Included  in  Secretary's  office 

»•  Carried  as  a  special  allotment  in  Public  Works  Administration  report  of  May  7, 1934. 
>•  Balance  under  War  Department;  also  cover?  sanitation  and  reforestation. 
•^  Transfered  to  Soil  Conservation  .Service,  Department  of  Agriculture. 
■  Transferred  from  independent  offices;  1030  and  1037  approttrtaUoos  indaded  in  SecretarT'i  offloe. 
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Summari  of  retular,  dffUiencf,  and  rpeeiai  approprialion* — Continued 

LIIWLATIVI 


June  20 


Fiscal  year 

1933  appro 

pnaiions 

Fival  year  1934 

Fiscal  year  1835 

Fiscal  year  1936 

Fiscal  year  1937 

Appropria- 

IJOOS 

Public  works 
allotments 

Approprla- 
tioos 

."Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work -relief 
appropria- 
tions 

Approprl*- 

tiODS 

Relief  and 

work  relief 

appro  pria- 

Uoiw 

fi«IUU« 

House 

$3.  OftS,  490 

8,  17H,  J24 

95,  430 

11.630 

75  000 

4.000 

1, 900.  .WO 

140.000 

2,162.  147 

3.010.800 

$2,048,716 

7,415.399 

87,940 

10.785 

70.000 

,3.330 

1.  .VW,  V>S 
11.3.725 

2.  090.  23.'5 
2,  403,  .too 

$2,945,711 

7, 421. 008 

100.100 

10. 618 

70.000 

4,000 

1.092.010 

111.506 

2.091.335 

3.181.612 

............... 

$3,320,302 

S,280.9» 

110.650 

11. 010 

75.000 

4.000 

1.900.632 

114,987 

2.4I9.r47 

4.500,000 

$3,332,084 

8.3U2.108 

110,680 

11,630 

75,000 

4,000 

4.302.934 

114.987 

2.511.025 

4.060.000 

r*ftnitAl  Pfkluw 

■      ■■■■■!■ 

Joint  rommitt*«eon  Printing... 

Lecisiative  (x>un.'«l     

StAtement  of  ttpriropriatioas 



"  "jisocooo" 

Rnt&ntr  (T-irtlfru 

I^ihrnTT  nf  CoriiTTfiSS 

Oovernment  Printinf  Offloe 

Toul.  retnilar 

U,S73.M1 

10,880,285 

1800,000 

•17, 827, 906 

30.740,700 

33,314.438 

Dttflciency  sppropnalions: 

8*con<l  "leftcieacy,  1932 

First  'leflciency.  1933  

S«ronil  (leficieDcy.  1933 

Thirl  'Irnrienry.  1933   

32,1.S0 
108,040 
330.800 

81,560 
2,318 

....... 

Zl.SO 

22.275 

126,210 

IVftripnrv    1934  &nd  IKU 

i.iM.5ao 

Flm  'Icftrienry.  1934 

S«icon<l  ilt^ficivDoy    1935 

61.503 
>;  806. 145 



384^440' 
573.153 

75.000 
4.000 

8,740 

.'^iintiWrii^ntal    1936 

FiMt  deficienry  and  ^ipple- 
Tn^nt:il   Ita6nnd19:f7 

FIowi«.    <;p**ial    and    wlect 

com'nittiws  'Public  lies. 

80.  7411.  Ciiogi.) 

Srnat*.  foMiiiK  room  fPuh- 

lir  Res    00,  74lh  Const  ) 
House,      election      content 

(PuMic    K«.    122,    74th 

Special  iwxs. 

Scait«    and    TToaae    pfigf^ 
(Pub'ic     R«s.      34,     72d 

Cong  V 

Senate    and    House    p^ww 
(Pt:f:lic     Res.     41,     72d 
Cons  ' 

3,730 

2,480 
12.C2H 

Senate    ami    House    p««m 
(PiiMir  Rw"  4  73d  Cone  ) 

Senate  and  House  (Public 

Res   12.  73<J  Conit  )         .   . 
Senate  .ind  House  (Public 

Kes-  i3.  73<!  Cong  ) 
Uoa<«.    select    cwmmittees 

(I*uMic     Kes.     51.     73d 

Con"  ) 

213,500 
]M,000 

110.  coo 

Senate  v  Public  Res   3.  74th 
Cong  >    . . 

Hou.se  partes  (Public  Res. 
S9  741  h  <^'^n(  } 

215.000 
9.348 

Total,  regular,  d^lciency, 
•nU  s()«ciii 

19.  227.  747 
109,800 

16,839.920 
70.800 

Z800,000 

2,  son,  000 

19,291.015 
62.800 

23.91S.7.S5 
70.HOO 

24.354.700 
71800 

Ac*'^  public  worts,  •uppleuicn- 



Oran'l  tot4>l 

19, 337.  547 

19,  no.  720 

19, 353,  HIS 

23.989,535 

24,433,500 

R,>i;ul.v  Iegi5ilative  appri>priation $17,027,995 


Rlder5  on  left^ative  appropriation  act: 

Distru't  ui  Columbia  (\  ir^ini*  Coinnii.ssion  in<lude<l  under  District  of  Coliunbia). 
Foreign  pay  adjustment-s,  included  under  Stale  l>ep«irl:i)ent  — 


Tol*L _ 


10.000 
7,  4.3>*,  OUO 

30.075.905 


NAVT   DKr.4RTMKNT 


Secretary''^  office 

Naval  rwxirds  and  library 

Judge  .\dv(x-ate  OeoeraL , 

Naval  o()erauons. 

Board  i>f  Ins pecuon  and  Survey 

Naval  i'oir.iKunications--_ 

Naval  IniellipenfO-. 

Bureau  o(  N'^vigation _ 

Hureau  of  Kugineenag 

Bureau  of  CoosLruction  and  Re- 
pair  

Bureau  of  Ordnance 

Bureau  of  Supplies  and  Accounts 
Bureai:  of  Medicine  and  Surgery. 
Bureau  if  >■  ir  Is  and  Docks — 

Bureau  of  VeronanUca 

Naval  Academy 


Fiscal  year 

1933  appro- 

prialiuos 


$2,887,980 

130.340 

73.700 

30. 7W 

134,980 

41.440 

0,5.3iX  144 

18,363  040 

10,214.900 

11.436.000 

180,978.331 

1,9U5.  560 
11.342.330 
25.5.35,820 

1,881.217 


Fiscal  year  1934 


Appropria- 
tions 


$2.27^,504 

35,970 

117,087 

OB.  423 

17.454 

123.272 

36.978 

0.304,337 

18.  .>48,  407 

15.  792.  674 

11.00a*tt 

159.188,348 

1.934.^42 
ia297.  129 
22,  23a  879 

1.741.237 


Public  work* 
allotments 


«$X850.000 


712,500 

238,000,000 
330,^25 
305,662 


27.  MX),  5.37 
7,500,000 


Fiscal  year  1335 


Appropriap 
lions 


$2,111,400 

30.673 

104,  iMO 

61.830 

15. 510 

108,  7M 

3X760 

5,  372,  584 

15,  8ia  470 

13,  974,  TO 

10,6«a3a3 

152.  326.  3» 

2.031.714 

6.K28.  3:» 

18.8tM.398 

1.549.780 


Supplemental 
appropria- 
tions 


Fiscal  year  1936 


Appropria- 
tions 


$2.31^880 
34.010 

110.780 

7a  000 

17.»t0 

13S.0Q8 

S«,a88 

11,101.787 
19. 950. 500 

18.635.479 

21.349.000 

185.210.923 

1332.640 

9,844.000 

41,009.310 

1.928.000 


Work  relief 

appro  pna- 

tious 


Fiscal  year  1937 


A  ppropria- 
tions 


[Footnotes  ai  end  of  UbleJ 


8X314,000 

34.080 

117.730 

fl«,020 

19.840 

130,000 

01,060 

13,635.  3;M 

20.807,400 

19, 547, 478 

21.849.000 

301.254,063 

1373.730 

11,303,100 

38,933.270 

C) 


Relief  an  1 
work  relief 
appropria- 
tions 


1936 
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Bmmmtri  tf  rtfiUar,  ieftdemct,  and  iped»i  mppivpiitHont — CkiotiJUMd 
MATT  DEFABTUDTT— continned 


Ft.scal  year 
1933  appro- 
priations 

Fiiical  year  1BS4 

Fiscal  year  1«S6 

Fiscal  year  1936 

Fiscal  year  1937 

Appropna- 

tiUQS 

Public  works 
allotments 

Apjropria- 

tlons 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work-r«li€< 
appropria- 
tions 

Appropria- 
tions 

Relief  and 

work-relief 

appropria- 

tkos 

Mftrin**  ComB 

$21,914,839 

18,063,000 
14.000,000 

$20,  345*.  261 

33,412,785 
5. 500. 000 

—  - 

$2(),  648,  447 

33,019,3$4 
470,400 

$23,768,110 
120,795,080 

— - 

$25,641,260 
168,50a000 

Increase  in  Nary  and  replace- 
ment  

Modemitlng  shipa 

- 

Total   re^ilar 

317, 583,  561 

3.803 

1.6.34 

33.  188 

102.040 

308,  669,  562 

$277,098,924 

286,058,799 

458,684,379 

526,546,532 

DefW^ency  appropriations: 

First  deficiency,  1933 - 

.'^■oiid  dpfiriency.  19.33 

Third  ileftriencv    1033 







Fonrth  deficiency ,  1933  

l>eficM»nry,  iWUaad  l»;i5... 



_ 

632,868 

. 





,V.l.fi23 
2S.  363.  342 

K^tfYinil  (1pf)f>ii>nrv     1&^ 

l-^B....-— ..... 

. 

107. 101 
Z  527,  498 

First  defipiency  and  supple- 

Specitt)  acts: 

Emenrency  Relief  and  Con- 
struction    Act     (Public, 

No   :«)2.  72d  Cong  ) 

Marine      Band      expenses 
(Public     Res.     81,     73d 
Oon«,) 

10,000,000 

11,000 

Total,  regular,  deficiency, 

and  special            

Permanent  and  indefinite 

Add  titibltr  works 

«7,  T24.  8V) 
1,322,550 

308,fl«».?ie2 

907,588 

377,088,834 

277,006,934 

28.'i.39Z«67 
1,608,333 

484.  fi09.  »44 
1,  737, 500 

629.  181.  191 

1,717.100 

Orand  total 

329. 047.  406 

.^86.  766. 064 

286,991.000 

486,346,844 

53a  808.  281 

1 

«  Machine  tools,  $2,850,000. 


"  Included  in  Bureau  of  .Navigation. 


T&EA«URT   DEPARTMENT 


Fiscal  year 

1933  appio- 

pruilious 

Fiscal  year  1934 

Fiscal  year  1935 

Fiscal  year  li0« 

Fiscal  year  1937 

Appropria- 
tions 

Public  works 
alloUnentE 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Wort-reliof 

approprla- 

tioas 

Appropria- 
tions 

Relief  and 
work -relief 
appropria- 
tions 

SecTPUirv's  ofDce            ...  -„ 

$.V8«ft.320 
22.  onn.  000 

190.  UOO 

9.10.  0(« 

1.601,746 

31,VJ40 

33.  C'lO.  000 

4.525.000 

$5.  2.S5.  130 

19.  900,  000 

177.700 

900.000 

1.  47K.  586 

291,740 

"  85.  SCO,  000 

4.000,000 



K041.964 
IK,  500.  000 
171.851 
(•) 

U  374.  300 

1^7,  202 

C7,  450,  520 

4,086,974 

$4,600,000 

$6,811,960 

34,  255.  410 

192,000 

(«) 

1,  469.  700 

23.3.  HOO 

••83,004,700 

$8,818,640 

38,900,000 

219.000 

(O) 

1.262.400 
245.320 

64.516,0«0 

4:5."6o6" 

1.  27.5.  000 
aiQM).02B 

6.  328.  430 
L  K3,  610 
30.151.075 
1.  29,^  660 
5.255.000 

(*TKTnm^  *^rvif* 

Burwu  of  ibe  Budget    ..      

'    '«$kio,6o6" 

— 

<  >fflp*  of  itifl  TrKiSQrer 

Comptroller  of  the  Currenry 

io,  000, 606 

RiirAftii  of  IndiislriAl  Alonhol 

F"e<1erftl  Aloohol  Administration 

1,.',2.V000 
28,171230 

6  430.  000 

7TI3.  419 

11.021.413 

1,3X7.870 

«» I3i.»«4.»;« 
65,000 

1,400.000 
25,  772.  950 

6,000.680 

679.238 

la  386.  328 

1.  '.W.  842 

•81,91«.026 

05,000 

1,  244.  899 
18.»4«.400 

4,.V».0«0 

9.  155.  809 
1.108.559 

•  18,  4i!.S.  442 

1.  249.  470 
22,761.315 

6.988.347 

833,640 

10,  777. 567 

l,2.'rfi.fl00 

"0. 836.  700 

65.000 

Coast  Oiiard 

38,031,872 





Bureau  of  Kograrlnc  and  Print- 

injc 

Secret  Service 

Public  Health  Servtoe 

46,000 

i  »7,  128 

Proctirement  Division        

07,401.063 

05,000.000 

(") 

$150.  750. 666 

Printing  House  for  the  Blind... 
Fe<lerai    land    bonks,    interest 

65,000 

66.000 
■48.000.000 



«  82, 950. 000 

Total,  re«uliir 

3Saa08.168 

244, 383.  219           94.  740.  653 

150,092.430 

I«2.  595. 000 

17.V  786.  109 

(»0 

211.940.303  :     156.  7.%.  000 

Deficiency  appropriatioiw: 

First  deficiency,  1933 

Second  deficiency,  19.33  

Third  deficiency.  193,3 

Fourth  doficioocy.  1U33 

r>«iflH»nrv     10*14  nn^l   1Q^I( 

1. 4i57 

38.266.061 

21.280 

1.073 



.....--....,»,-- 

--_..-.......-. 







'"365.660.  mo 



189,740 

-         .  . 

First  deficiency,  1935 

Second  deficiency.  1935 

— -- 







1. 090. 047 
123,949,324 

-.—-—-----—-- 

ii.'392.'448' 

342.689,829 



Bopptemental,  1836  ..  

Tint  deflcieruv  and  supple- 
mental, 1936  and  1937 

Special  acts: 

Emergency  Relief  and  Con- 
struction     Act,      public 
buildings     (Public,     No, 
sou.  711  Cone  ) 





2,000,00a  000 

100,000,000 





(Public,  No.  1,  73d  Cong  ). 
Oold      tiabliication      fund 
(Public     U«e.     87,     73d 
Con«,).._ 

^000, 000 







[Pootni^tes  at  end  at  tablej 
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Fiscal  y«»r 

19S3  appr(V 

pruuoDS 

Fiisral  year  1934 

Fiscal  year  1935 

Fi.scal  year  1936 

Fiscal  year  1937 

Appropria- 
Uoiu 

Public  works 
a^lounenta 

Api  ropri»- 
tioos 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Wort -relief 

appropria- 

Uuus 

Appropria- 
tions 

Relief  and 

work-reliof 

appropria- 

tiooa 

Bp«d»l  tetj— ConUnued. 

Federal     KeMrr*     banks. 
\otDS  to  Indostry  (Put>- 
bC  No,  417,  73d  Com.).- 

$130. 200, 557 

ToUl.  regal »r,    defl- 
dency,  and  special — 

PtnsAnaot  and  indeflnit«. 

Add  public  vorks.  supplem«n- 
Ul,  and  work  relieL. 

$378,598,015 
1.161,522,917 

$511,383,210 
1.  278. 731. 138 

94.740.653 

t94,-'4C853 

2,2SB,581.72S 
1, 3&!,  404.  OTJ 

l(t,:95,000 

$162,595,000 

$301,  AVk  480 
1. 529, 504, 580 

(") 

»56fi,  022.  rS>0 
1.406,640,300 

150.  750,  000 

$150.  750, 000 

Grand  toUL 

1, 540,  120, 932 

1, 884, 865, 010 

- 

3,815,670,800 

— 

1,831,020,000 

2, 128, 412. 880 

oTransferred  to  Farm  Creiit  A<lTiinistral;on. 

o  Csm«d  ai  a  special  allotnicni  for  rel.ef  (or  sidjustments)  to  contractors  in  Public  Works  Administration  report  of  May  7, 

M  IncludM  $56,000,000  for  refund  of  taxes. 

« Includes  $35,000,000  for  Ui  refund*. 

*  Discontinued  and  consolidated. 

«?  Includes  |10«,noO,000  for  construction. 

*  Includes  $53,200,000  for  construction. 

*  Public  Buildings  has  been  made  the  proct:rtment  division,  PuNic  Works  branch.    This  figure  includes: 

Supply  branch. - - 

PuDllc  Works  branch - - 

Repairs  and  equipment 

Operalinx  expenses 

Departmontal  salaries — 


1934. 


$2?5,703 

14,061.616 

2.065.03-f 

1.800,000 

270,000 


Total - 

■  Includes  only  $2,000,000  fcr  construction. 

■  Allooationa  from  work-relief  appropriations  unknown. 
••  Interest  ind  surplus. 


IS,  426, 44] 


POST  OTTTC^  DKPARTMmrf 


Fiscal  year 

1933  appro- 

priauons 

Flsra)  year  1334 

Fiscal  year  1935 

Fiscal  year  1930 

Fiscal  year  1937 

-"^ 

Appropria- 
tions 

Public  works 
allotments 

Apiiropria- 
uons 

Supplemental 

appropria- 
tions 

Appropria- 
tions 

Work  relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 

work-relief 

appropna- 

tiona 

DepartmenUl  CDistrict  ol  Co- 

$4. 383,  275 

3,397.450 

497.  HI 7.  900 

254,62S.«)0 

6.424.750 

39,289.500 

$3.  746, 557 

3.088,450 

443.616.995 

221.952.S67 

5.  622.  775 

35.006.734 

$.^287,022 

2. 6.13.  145 
3flfs,  (Hfi.  1)31 
2U  640.  flOO 

4.  145.  940 
47. 878.  202 

$3,700,004 

3.21Z500 
352.  S-iS.  995 
313. 095. 000 

5. 0«i  150 
60.  357. 260 

$3,996,380 

3.421.200 
397,  790. 995 
318.209,745 

4,890,000 
82, 278. 200 

Jield  service: 

Postmaster  GeMnU 

$.V32,  GOO 







Semnd  A  wivtant            ..... 

Thini  Ariiatant 



Fniirth  Aniatant 

Total,  recular ..^ 

805, 939,  675 

713. 033.  378 

532.600 

669. 628. 940 

727,849,508 

78a  684. 580 

Dafldency  appropriations: 

First  deficiency,  1933 

Second  deficiency,  1933 

Third  deficiency,  1S33 

Fourth  defl«5i«ncy,  1933 

l>eficiencv,  1934  and  1935. 

13,533 
5,196 
5,238 
0,030 

io'aio' 





.•••••....*.... 



-•>•*-*•...•... 

■*•  -  -  ■  -  ■  •*»-••« 

-  •«.——.••• 

First  deficiency,  lons 

3.111.750 
3. 721, 067 

Second  deficiency.  1935 







- 

Supplemental,  1936 

24,871 
4a  032. 068 

First  deficiency  and  suppU- 
mentaL  1030  and  1037 

■     "     ■     * 

Total.  r«caiar  &nd  defi- 
ciency                  -  - 

806,970,571 
165,000 

713,  rtH.  378 
IM.OOO 
532,600 

633,000 

669,678,250 
166,000 

734.682,383 

821.  242,  440 

PtfTn&nent  and  tndfiiliute. 

Add  pubiic  works 

. 

Grand  total 

806. 136,  571 

713,  73a  978 

069,843,250 

734,682.386 

821.242.440 

DlPARTMtST  OF  3TATK 


Fiscal  year 
1933  appro- 
pna tiOQS 

Fi.iral  year  1034 

Fiscal  year  1936 

FLtcal  year  1030 

Fiaral  year  1037 

Appropria- 
Uons 

Public  works 

allotments 

Appropria- 
tions 

Supplemental 

approprta- 

tions 

Appropria- 
tions 

Workrelief 

appropria- 
tions 

Appropria- 
tions 

Relief  and 
work  relief 
appropria- 
tions 

TV»n#<tl<> 

$2,205,540 
11.398,23 

$2.  017,  312 
la  170.  207 

$1.  754. 045 

12,13U573 

X  7,438,000 

$2,124,030 
Mil.  88a,  865 



$2,  277,  010 
15,562,540 

FnrviifTi 

K7O1.0OO 



.-._ . 

Total,  r»«nlar     .       , 

13,003.783 

loaooo 

186,466 
435 

us.o« 

U  19a  610 

4^701.000 

21. 323, 618 

— 

M  14.  013. 885 

17,  828,  650 

Deficiency  appropriations; 
First  deficiency,  1933.. 



Second  ueficieocy,  IflCO-. 



-"•■"••••■*-• 

Thu-d  deficiency.  1033.. 

Fourth  deflcieocy,  1083. ._ 

$6^700 



. , ... 

_^^__ —••«•■ 

_ 

[Footnotes  at  end  of  table] 
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Summari  vf  rtfuUr,  iefititnet,  »mi  tptdal  «ppr«prtai«9««— Continued 
DKPAJiTMKirr  or  ratb— oontinoed 


Fiscal  year 
1933  appro- 
priations 

Fiscal  y«ar  1934 

Fiscal  year  1035 

FLsral  year  1030 

Fisical  year  1937 

Appropria- 

OOQS 

Public  works 
allotments 

tions 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work -relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 
work-relief 
appropria- 
tions 

Deficiency  appropriations- 
Continued. 
Deficiency.  1934  and  1935... 







$1.  667. 204 

■ 

FirJl  deOcienry,  1935 

$00,011 
3.412,205 

Second  deficiency,  1936 

. 

— 

Supplemental,  1936. 

$183,807 
1,29a  783 

First  deOcitncy  and  supple- 
mental, 1936  and  1937 

3,000 

— 

Special  act 

Ninth  Pan  American  Sani- 
tary   Conference     (Pub. 
Bes.  42,  73d  Cong  1   ..   .. 

Total,  regular,   defl- 
cieorv.  and  sp<«iaL... 

$14,1*4.731 
31,000 

$12,  •&%  210 

31,000 

4,  TBI.  000 

$4.7*1,000 

22,003,882 

31,000 

._ 

... — __ 

"17.626.111 
20,000 

12,3iai40 

3a  000 

Permanent  and  indefinite 

Add  puNir  works         .     . 

Grand  total  .          ..    ... 

14. 106. 731 

17, 024.  210 

23,024.882 

••17,  Mam 

10, 33a  140 

"  Independent  offices  bill  carried  $3,904,824  for  i>ay  of  employees  abroad  account  devaluation  of  dollar. 
t*  Additional  appropriation  for  this  purpose  to  fegislatlTe  establishment  transferred  to  State  Department. 

DEFARTMXNT  OF  JU8T1CX 


fiscal  y«ar 
1033  appro- 
priations 

Fiscal  year  1934 

Fisrail  year  1035 

Fiscal  year  1930 

Fiscal  year  1937 

Appropria- 
tioos 

Puhlic  works 

Appropria- 
tions 

Suppiameotal 
appropria- 
tions 

Appropria- 
tions 

Work-relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 
work-relief 
appropria- 
tions 

Department  proper 

Juc  icial   . 

$16. 413.  500 
18,  457,  000 
12,136,500 

$13.  403. 133 
17,  474.  374 
la  27a  643 

_— 

$8.  2^.").  430 

14,  940.  435 

7,474,WU 

$8, 951.  500 

16.309.435 

9,205,605 

$ia  065.  900 
17.  618.  570 
U,  638, 466 

Peoal  iBsUtutMMis 

$786,612 



Total,  rectilar.. 

46.90a000 

41, 154.  060 

786,512 

38,  700,  778 

34.556,500 

41,  223,  925 

Firw  deftciency,  1933   

178,282 

1,440 

2.016 

31,333 

Beoood  deficiency,  1933 

Third  defieiencT,  1933- 

- ~ 

— 









Fotirth  deficiency,  1933 

i'402,'i«' 



042,826" 

1,141539 



•            ■« 

Deficienr\-,  1934  and  1036... 

'"""*"' ■"■ •■• 

Fin<t  defici«>cy,  1035 

"■"■■■  "  ■*"  "*-• 

Second  deficiency,  1936... 

--—""•"—"— — 

-"• -""  ■   ■  — — — 

....               _. 

1   1 

1 

1 

f      1 
•      • 

1    1 

i,'ifl7,"5«5' 

987.051 

900,000 

-— - -•-      ■>■*>■ 

Sup^emental,  1030  

Flrsi  deficiency  and  snppla- 
mentel,  1936  and  1937 



Special  arts 

United  States  cotnts,  fees 
(Puhlic  Res.  No.  82,  74th 
Conf.) 

........   1. 

Total,  reralar  and  defi- 
ciency              

4aioao7o 

41.164.060 
MO.  000 

785.512 

785,613 

81, 102, 886 
78a  000 

M,  041.  685 

86a  ooe 

- 

44,300,441 
947,808 

Perro«n»nt  ana  Indefinite.    

Add  Dui>lic  work^              . 

""""■ 

Orand  totaL.     

4a  108. 070 

42,730,502 



31,947,880 

S7, 491.  606 



45, 257,  240 

DKPAKTMIIfT  OP  COICKBBCB 


Fiscal  year 

1933  appro- 

pnations 

Fiscal  year  1034 

Fiscal  year  1035 

Fiscail  year  1838 

Fiscal  year  1007 

Appropria- 
Uous 

Public  works 
aUotments 

Appropria- 
tions 

Supplemental 

appro  pria- 

tioos 

Appropria- 
tions 

Work-relief 
appropria- 
tions 

Appropria- 

tion:i 

Relief  and 
work  -relief 
appropria- 
tions 

Pef*retan''s  ofRce           ..     ._, 

$ia  271,  700 

$8,086,370 

$837. 410 
a  305,  260 

2, 164, 157 
3,863,500 

1,837,752 
1,436,908 
8,517,373 
2,126,001 
1,291,537 
4,070,231 
1, 197,  036 
2ia216 



$900,000 

aooy.HOo 

2,705,100 
3,434,000 

1,608,000 
1,802,500 
&,43U000 
2,360.900 
1,564.200 
4.7ia000 

P  211, 000 

$931,500 
6,  770. 000 

2,827,400 
2, 100,  500 

1,927,500 
1,854,500 
0.865,600 
2,505.300 
1, 66.=!,  920 

4,oeaooo 

249,000 

$2,656,803 

n,oo 

100,000 
a02a334 
a  603, 130 

604,500 

Burenu  of  Koreifm  and  Domes- 

3,088.000 
862,135 

1,47a  105 
2, 137.  280 
0, 840,  280 
2,  390.  813 
1, 976,  030 
4.800,700 
1,  ma  326 

a.  614, 370 
1,003,000 

1,406,000 
2,056,045 
ail4  600 
2,205,000 
1,  765,  740 
4.424.030 
1.614,300 

. 

tiur^ui  of  the  Census 



Bureau     of     N&vii^atioD     and 
Steamboat  Inspection 

Bureau  of  LigbUiouMS 

('oHSl  and  Geodetic  Borvey 

Bureau  of  Fisheri«6 

Prttpnt  OfftfV* 

272,800 



Total,  r«cnkr 

m,Tu,m 

■Ml  688,  MS 

U,  062,000 

13,267,321 

,1    ,  .  _,, 

K03I.600 

1^267.230 

{ftootnofeea  at  ead  ol  toUe] 


1QQC 
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• 

Fiscal  yfi 

1933  appro 

iviations 

PlmU  year  1334 

Fiscal  year  1935 

Fhml  year  1936 

Fiscal  year  1937 

Appropria- 
tions 

Public  worka 
allotments 

Appropria- 
tions 

Supplemental 
appropria- 
tions 

Appropria- 

Uuos 

Work  relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 
work-relief 
appropria- 
tions 

DeflrlenoT  sppropriations: 

Fint  dfticiencT,  1933 

Second  deficiency.  1933 

Third  deficiency.  1933 

FourU)  cleflciency,  1933 

Deficiency.  1334  and  1935... 

First  deficiency.  193.5   

Beoond  deficiency.  1935 

Supplemental.  1936 

Kir<i  deficiency  and  aipple- 
men  Lai    1936  and  1937 

$1.0% 

au).284 

33.346 

3,931 

1   1   1   1   1   1   • 

III!!!! 
1  1  1  I  1  1  ! 
!  !  1  t  !  1  1 

1      1     1      1      1      1      1 
1      f     1      (     1      •      I 
1      I      1      1      1      1      1 
1      t      1      1      1      •      ( 

1      I      1      1      1      I      1 
t      •      1      1      1      f      I 









$637.'425" 

$3i8,'2i5' 

619.  975 

iii'offl' 

03,077 

till 
1  1  1   1 

1  1  1  1 

I  :     ! 

1    1         1 
1    1         1 

!i  i 

1     *           • 

!   I       1 



1   t   f 
1    1    1 
1   1   1 

i    1    1 
t    1    f 
1     1     1 

BpeciiU  act:  Ementency  Kelief 
and  ron-xtructton  .\ct  (Pul>- 
lie.  No.  302,  73d  Cong) 

5,560.000 

ToUl.  regular,  defldeney, 
and  SDecial 

45.5ia045 
3.000 

$36.58!<,465 

17,f)00 
I5.652.f»0 

$i5.6.5:;floo 

32,804.746 
31,000 

31,738.65© 
110.500 

36, 196,  410 
147.450 

— 

Add  rxihlir  work.s 

Grand  total 

45,513,045 

5:^258.065 

32,825,746 

34.849.159 

36,342,860 

••  Formerly  Bureau  of  Aeronautics. 

••  Transferred  to  Department  of  the  Interior. 

"  Plus  indefinite  apiiropriations. 

**  Does  not  include  $13,110;  later  transferred  from  (Black  Bass  Act)  Independent  0£Bces  Appropriation  Act 

DEPABTMXNT  OV  laBOB 


Fiscal  year 
1933  appro- 
priations 

FL'tral  yew  1934 

Fiscal  year  1935 

Finml  year  1936 

Fiscal  year  1937 

Approprta- 
4ftQflB 

Public  works 
allotments 

Appropria- 
tions 

Supplemental 
apiiropria- 
tions 

Approprta- 

tioos 

Work  relief 
appropria- 
tions 

Appropria- 
tions 

Relief  and 
work-relief 
appropria- 
tions 

Secretary' <i  otnoe 

$700,500 
iSO,000 
9.480,000 
975,770 
375.500 
100,000 
765.000 
14,000 

$64.S.00O 
414,000 
9.491000 
890.000 
344.000 
147.000 
734.866 
8,500 

$36,000 

10.000 

1.422,980 

$601,815 

668,730 

8.485,000 

(») 

337,030 

139,160 

3.700,000 

9,080 

$914,300 

1,084.900 
9,596,000 

(») 

403.300 

153.500 

3.300.000 

9,300 

$1,268,500 
850,000 
9,850.000 
(") 

6,869.000 

153.200 

2.785,000 

0,000 

Bureau  of  Labor  Statistiea...    . 

- 

Bureau  of  Immigration 



Bureau  of  Naturaliiatiop....... 



Children's  Bureau .. 

Women's  Bureau ....... 

_ 

Employment  Servioe 

Housing  Corporation........... 

800,000 





Conciliation  Servioe ....._.. 

i6,666 

.  mm  m.m  m-m. 

w  w  ■  _■_*  -w  -   * 

Total,  refulAT 

12,930.770 

12,677,365 

2,368.980 

14.030.805 

15,  300. 000 

21.784.700 

Deficiency  appropriations: 

First  deficieocy,  1933 

300,000 

450.208 

3.500 

1.532 

Peciiod  deficiency,  1933 

•———.... 

Third  <leflci«ncy,  1933   

*■***•*"••""■ 

Fourth  deOciency.  1933 

1'm6.666 

"****■**■•■"" 

Deficiency.  1B34  and  1935... 

27,580 



338,431 





■■■■■**"'*"^ 

First  deficiency,  1935 

*••*■""••""•• 

Second  deficiency.  1835 

"***""■■"■"*"■"* 

"■•"•■•■"■■••■" 

-_m»*j. ___ 

Supplemental.  1936  

..._.......... 

3,645,8M 
86.597 

''■'■•■""•■■■ 

First  deficiency  and  suppW- 
incntal,  1936  and  1937 

ToUl.  reniUr.  deficien- 
cy, am   spedaL 

13,576.010 
4,000 

14. 177, 3«S 

4.000 

3.26)1,9110 

9,368,900 

14.068.385 
4,000 

15, 732, 648 

,,,,,,... 

25,517.191 
1.  735.  000 

Permanent  and  indefinite 

•■••••••"••■• 

Add  public  worka. 



............... 



Grand  loUl 

i3,naoio 

16,450.346 

14.062.385 

15.732,648 

27, 253,  191 

"  Bureau  of  Immigration  and  Bureaa  of  N'aturaUzation  coiuolidated  into  Bureau  of  Immigration  and  Naturalization. 

WAX  DEPARTMENT 


Military 

t^TTtary's  office 

Oeneral  Staff 

Adjutant  (Jeneral _. 

Insjiertor  Oenecat 

Judse  Advocate  General 

Finance 

Qii.vtcrmastar  Oeneral 

SiBSL-inist  defense...... 

Signal  Corps . 

Air  Corps 

Medical  Corps i 


Fiscal  year 
19.i3  appro- 
priations 


l»49,310 

34<J,  034 

l.K.n.767 

2S.345 

113.294 

1S8,34A.589 

55.263.174 

2.333.  136 

2.6.'fl,  S95 

25.673.236 

1.640.488 


Fiscal  year  1934 


Appropri*- 
tions 


$868,184 

31-2.621 

1,607,753 

24.467 

103.543 

130.155.611 

51.  227.  609 

Z  035,  431 

2,  499,  129 

23,537.760 

1.304,189 


Public  works 
allotments 


■■■■■■    ■■■■■II 

ri.  009. 926 
••7,000.000 

rwaooo" 

Fiscal  year  1935 


Appropria- 
tious 


$840,803 

282,012 

4.061,570 

34,005 

95.005 

122.  867.  OM 

44.224.268 

1.  161.805 

2.040,530 

27.  591.  793 

1.406,333 


Supplements) 
appropria- 
tions 


Fiscal  year  1930 


Appropria- 
tions 


[Footnotea  at  end  of  table] 


$gftZ028 

3<».061 

1, 9.i6.  483 

r.2» 

107,280 

16.5,  303,  075 

50.543,956 

1.  384. 970 

4.937,410 

45,600.444 

1.483.176 


Work  relief 

appropna- 

ticiis 


Fiscal  ynar  1937 


Approprl»- 
tious 


$1,035,500 

374,  477 

1.796.630 

27.340 

108.240 

150.032.277 

68.251,878 

8,S18,«»4 

5,  424, 019 

50.619.694 

1.810,853 


Relief  an '. 

work-relief 

approprm- 

tiona 


1936 
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Bttmrnari  of  regular,  defidmet,  and  tpeeial  appropriofioiu—Continoed 
WAS  DEPARTMENT— continued 


Fi.<tciil  yeaj- 

1933  appro- 

prlaUons 

Fiscal  year  1934 

FhchI  year  1035 

Tisnl  year  1938 

Fiscal  year  1987 

Appropria- 
tions 

Public  works 
allotments 

Appropria- 

llODS 

Supplemental 
appropria- 
tions 

Appropria- 
tions 

Work-relief 
appropria- 
tions 

Appropria- 
tions 

Relief-and 
work-reUef 
appropria- 
tions 

Military— Continued. 

Insular  Affairs 

$85,413 

586.036 

11.209.014 

1,274.279 

67,610 

21,000 

25.000 

53.730 

2,  394,  808 

3l,413..S69 

6,  354.  348 

6,002.008 

139,150 

$77,636 

540,831 

10,641,340 

1,303.485 

60  583 

19,000 

24.220 

50.965 

Z  344.  584 

85.  621,  498 

6.  354, 348 

5,  975.  431 

159,465 

$1,500,000 

$72,035 

441,284 

10,  153. -304 

1,302,681 

59,805 

19,432 

23,718 

49,679 

2.  193,  260 

28.  075, 034 

4.278,859 

4,117,601 

145,178 

$86,300 

528.834 

16, 744,  578 

1. 438. 667 

63.830 

21.000 

24,654 

53,680 

2, 357,  256 

34. 130,  866 

6,372,178 

6,  461,  204 

491,054 



$66,400 

650.687 

17, 589,  549 

1,  533,  045 

63,830 

23,755 

27,191 

54.180 

3, 092.  104 

38.004.559 

&  574,  195 

6, 809,  746 

845,726 

Viifinper  f'iirp.<i 



-....—....... 

Ordnance 

6,000,000 

«    hAmir^l  Warfnrf        ,  , .  . 



Infantry 



' 

Cavalry 

Field  Artillery 



Coast  Artillerv 

■■■■■■  ■«_*_*__ 

Military  .\pademy 

2,238,634 

■■■■■"'*  ^ — ' 

Militia  Bureau 



Organized  Reserves 



•*-*——  — 

C    M    T.  C 

_ 

National    Board   for   Rifie 
rra<-tice 

Moloriration 

••  la  000. 000 

Total,  military...        

289,500,024 

277,050,381 

105,  248.  550 

2.5.V526. 147 

341. 348,  204 

"383,104.859 

Monmilitary: 

Quarterma.«ter  Corps 

1,131,049 

161,  2H5 

04.  139.  494 

11,  146.661 

1. 109.  675 

160,772 

60,413,517 

11.106,404 

176.170 

■  255,  928,  208 
1.000.000 

715,937 

146,  as5 

53.307,936 

6, 532, 926 

760.341 

156.753 

50. 135. 936 

8.  797.  597 

790.340 

916.990 

163.338 

176. 178.  008 

11,122,944 

TOaiCfi 

161.600 

Signal  Corps 

Enumeer  Corps 

Panama  Canal 

«*$13a<»3,100 

$128,250,000 

Lnited      Sutes      Soldiers' 
Home 

High  Commissioner  to  the 
PtaMppine  Ulands 

....... 

Tftita,  nonmilltary 

106.  578.  489 

7Z790..T«S 

257, 104.  378 

60, 702. 844 

60. 649. 966 

136.  693. 169 

189.341,985 

128.  25a  000 

f^afifl,  rfcjfTilRr 

386.078.513 

4.198 
326.546 
786.512 
308,  161 

349. 840,  749 

362,352,938 

31(^,228,991 

401. 998, 170 

136,603.160 

572,446,844 

128,  25a  000 

Deflcie  nfytppropriat  i  ons: 

Fu3r*rfldeniy.  1933. 

geooaA  deficiency.  19J3 





...... 

Thir(f  deflrienrv.  1933 

.»......_.. 

Fourth  deflcleiK  v,  1933  

Deficiency.  1934  and  1935... 

1.121,700 



" 

First  deflcienrv,  1935   _ 

8. 017.  083 
23.093,661 

Pecond  deflriency,  1935 





Supplemental.  1936 

704,843 
ia4.'i6.889 

First  deficiency  and  supple- 
mental, 1936  and  1937 

Special  nclf: 

Emergency  Relief  and  Con- 
struction Act  (Public, 
No  302,  72d  Conf): 
Military.    Qnartermaa- 
ter  General 

15,164,000 
45,80X000 

Nonmllitary,  Engineer 
Corps 

Urgent    deficiency    resolu- 
tion (PubUc  Res.  23,  73d 
Con«.)      

15a  000 

6,000 





Fort    Niagara    celebration 
(Public     Res.     sa     73d 
Coot.) — 



Total,  reiralar.  deficien- 
cy, and  special 

Permanent  and  mceflnite 

458.067.030 
12,570,540 

349. 84a  740 
12.  162.  500 

362.352.928 

36^352,938 

817,  .W,  700 

u.sca,9oo 

433,108.914 
1,  728, 702 

1:6. 603. 100 

13^003,169 

583,698.556 
1, 937,  700 

128.250,000 

128, 25a  000 

Add  [lublic  works  and   public 
relief 

Onind  total 

47a  644,  470 

721.  6.56,  177 

3»,3ia000 



671, 53a  785 

«  713,886.250 

•  Carried  In  Public  Works  Administration  report  of  May  7,  1934,  under  War  Dei«rtinent. 

•>  In  addition  there  are  reappropriations  totaling  $2,845,9'i5. 

■  Engineer  Corps: 

Flood  conuol $69,187,000 

Kivers  and  harbon 179,  741, 208 

Seacoaet  defense. __ ... .. 7,000,000 


TotaL - 

I  ActuaDy  allocated  as  of  Aug.  28, 1038. 


LEGISLATION  FOR  ALASKA 

Mr.  DIMOND.  Mr.  Speaker,  this  session  of  Congress  is 
now  drawing  to  a  close.  I  feel  impelled,  before  final  ad- 
journment, to  express  to  the  Members  of  Congress,  both  my 
colleagues  in  the  House  and  the  Members  of  the  Senate,  my 
deep  sense  of  obligation  for  the  uniform  courtesy  and  con- 
sideration which  I  have  received  from  all,  and  the  aid  that 
has  been  extended  to  me  as  the  representative  of  the  people 
of  Alaska.  The  generally  careful  and  sympathetic  atten- 
tion given  to  Alaskan  matters  is  proved  by  the  volume  of 
legislation  particularly  concerning  Alaska  which  has  been 
enacted  by  Congress  in  the  past  3  years. 

It  is  scarcely  necessary  to  say  that  all  of  the  measures 
which  I  introduced  and  advocated  for  the  benefit  of  Alaska 


255,928,308 


were  not  passed  by  Congress.  Indeed  some  of  the  most  im- 
portant of  them  failed  of  report  by  committee  and  so  never 
came  to  the  floor  of  the  House  for  action,  but  I  realize  that 
some  of  these  measures  were  highly  controversial  and  that 
with  the  burden  of  other  affairs  put  upon  them.  Members  of 
Congress  have  not  the  time  to  devote  intimate  detailed  study 
to  the  merits  of  every  bill  which  is  introduced.  When  we 
realize  that  during  the  present  Congress  more  than  13,000 
bills  were  introduced  in  the  House  and  nearly  4,800  in  the 
Senate,  it  Is  apparent  that  only  measures  which  are  deemed 
most  important  may  be  adequately  considered.  "Hierefoie, 
Mr.  Speaker,  it  is  with  some  degree  of  modest  pride  that  I 
am  able  to  report  that  during  the  Seventy-third  and  Seventy- 
fourth  Congresses,  57  iodividual  bills  have  been  passed  and 
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approved  specially  relating  to  Alaska  or  for  the  benefit  of  the 
citizens  thereof  and  this  does  not  include  the  extremely  large 
number  of  general  biHs  which  directly  affect  the  well-being  of 
the  people  of  the  Territory. 

Of  course,  it  would  not  have  been  possible  to  secure  the 
enactment  of  these  bills  without  the  cordial  and  sympathetic 
cooperation  of  the  Members  of  both  Houses  and  for  that 
cooperation  and  for  the  treatment  I  have  received  here  I 
cm  profoundly  grateful,  and  I  am  sure  that  the  people 
whom  I  have  the  honor  to  represent  feel  a  like  measure  of 
gratitude. 

In  order  to  show  more  In  detail  what  has  been  done  for 
Alaska  by  the  special  legislation  for  the  Territory  enacted 
since  Brfarch  4,  1933,  I  shall  refer  briefly  to  the  several 
individual  measures  so  enacted. 

Public.  No.  12«.  Seventy-third  Congress,  approved  March 

26.  1934,  fixing  the  date  for  holding  elections  of  a  Delegate 
from  Alaska  to  the  House  of  Representatives  and  of  mem- 
bers of  the  Legislature  of  Alaska;  fixing  the  date  on  which 
the  Legislature  of  Alaska  shall  hereafter  meet;  prescribing 
the  personnel  of  the  Territorial  canvassing  board,  defining 
its  duties,  and  for  other  purposes. 

This  act  Is  of  real  importance  to  the  Territory.  It  pro- 
vides that  genmul  elections  in  the  Territory  shall  be  held 
on  the  sectMid  Tuesday  in  September  in  the  year  1934  and 
on  the  second  Tuesday  in  September  every  second  year 
thereafter,  and  it  furtber  provides  that  the  sessions  of  the 
legislature  of  the  Territory  shall  convene  on  the  second 
Monday  in  January  in  the  year  1935  and  the  second  Mon- 
day in  January  every  second  year  thereafter.  The  heading 
of  sessions  oi  the  legislature  in  January  and  Febniary  and 
early  March  rath^  %>\tLn  in  March  and  April  and  extending 
over  into  early  May  greatly  serves  the  convenience  of  the 
members  who  are  chosen  for  the  legislature  and  generally 
meets  the  convenience  of  the  people  of  Alaska.  This  act  con- 
tains further  iH^visi(xui  with  respect  to  the  ofDcial  actions 
of  the  canvassing  board  and  also  embraces  the  following 
provision  materially  enlarging  the  authority  of  the  Alaska 
Territorial  Legislature,  to  wit: 

That  tb«  Legislature  of  the  Territory  of  Alaska  shall  have  tha 
power  from  time  to  time  as  the  need  therefor  may  arise,  to 
change  the  date  of  general  elections  in  the  said  Territory.  In- 
cluding the  date  at  election  of  a  Delegate  from  the  Terrttcry  of 
Alaska  to  the  Hooae  of  BepresentaUves  and  of  the  members  of 
the  Territorial  Legislature,  and  that  the  Legislature  of  the  Terri- 
tory of  Alaska  shall  also  have  the  power  by  law  to  change  from 
time  to  time  tbe  peraonnel  of  the  canvasBing  board,  the  dates 
of  Its  meetings,  and  may  prescribe  Its  duties. 

From  the  foregoing  it  will  be  seen  that  the  Alaska  Legis- 
lature now  has  power  to  change  the  date  of  elections  and 
also  has  authority  to  change  from  time  to  time  the  per- 
sonnel of  the  canvassing  board,  the  dates  of  its  meetings, 
and  may  tH^acribe  its  duties. 

Public,  No.  134.  Seventy-third  Congress,  approved  March 

27,  1994.  granting  abandoned  public  buildings  and  grounds 
at  Sitka,  Alaska,  to  the  Territory  of  Alaska,  and  for  other 
purposes. 

The  people  of  Alaska,  through  the  Territorial  Legislature, 
had  expressed  their  approval  of  the  ccmstruction  of  a  new 
Pioneers'  Home  at  Sitka.  Tlie  old  home  and  the  land  (m 
which  it  was  situated  belonged  to  the  Federal  Government. 
Before  the  new  home  was  built  it  became  necessary  to 
secure  a  transfer  of  the  Qovemment  pnH)erty  to  the  Ter- 
ritory of  Alaska,  and  that  object  was  accomplished  by  the 
act  above  mentioned.  The  act  contains  a  provision  to  the 
effect  that  the  Territory  shall  never  sell  or  otherwise  dis- 
pose of  any  part  of  said  property  and  that  if  the  same  shall 
ever  be  abandoned  for  the  uses  therein  declared,  namely,  a 
home  for  the  aged.  sick,  and  infirm  {jloneers  and  residents 
of  the  Territory,  the  premises  shall  revert  to  the  United 
States. 

Upon  the  passage  and  approval  of  the  act  the  Territory, 
with  the  aid  of  funds  furnl^bed  by  the  Public  Works  Ad- 
ministration, constructed  a  really  fine  and  modem  home  for 
the  pioneers  at  Sitka  and  all  of  it  is  now  Territorial  property. 

Public,  No.  158.  Seventy-third  Congress,  approved  April 
13.  1934.  to  repeal  an  act  of  Congress  entitled  ''An  act  to 
prohibit  the  manufacture  or  sale  of  alcoholic  liquors  in  the 


Territory  of  Alaska,  and  for  other  purposes",  approved  Feb- 
ruary 14,  1917,  and  for  other  purposes. 

This  act  is  more  than  an  act  for  the  repeal  of  the  pro- 
hibition laws  concerning  intoxicating  liquor.  It  Ls  another 
act  conferring  larger  legislative  powers  upon  the  Alaska 
Territorial  Legislatiire.  The  prohibition  laws  were  repealed, 
and  the  Alaska  Territorial  Legislature  was  granted  full  au- 
thority to  legislate  concerning  the  sale,  disposal,  and  use  of 
intoxicating   liquor. 

Public.  No.  166.  Seventy-third  Congress,  approved  April 
16,  1934.  to  amend  sections  3  and  4  of  an  act  of  Congress 
entitled  "An  act  for  the  protection  and  regulation  of  the 
fisheries  of  Alaska",  approved  June  26.  1906.  as  amended  by 
the  act  of  Congress  approved  June  6,  1924.  and  for  other 
purposes. 

The  purpose  of  this  act  was  to  permit  the  actual  bona- 
fide  residents  along  the  Yukon  and  Kuskokwim  Rivers  to 
take  king  salmon  from  said  rivers  for  commercial  purposes. 
Under  the  act  the  fishing  is  limited  to  inhabitants  and  the 
act  provides  that  no  person  shall  be  deemed  a  bona-flde 
permanent  inhabitant  of  said  rivers  who  has  not  resided 
thereon  or  within  50  miles  thereof  for  a  period  of  over  1 
year.  The  fishing  rights  are  granted  to  both  native  and 
white  inhabitants.  Under  this  act  limited  catches  of  king 
salmon  have  been  packed  on  both  rivers  during  the  past  2 
years.  Last  fall  a  large  cannery  was  planned  to  be  operated 
at  the  mouth  of  the  TulLon  River  during  1936  and  thereafter, 
but  I  believed  that  such  an  extensive  operation  would  de- 
prive the  natives  of  the  upper  river  ot  fish,  and  therefore 
I  opposed  the  i^an  and  it  was  finally  abandoned. 

Public,  No.  173,  Seventy-third  Con^-ress,  approved  April 
25,  1934,  to  authorize  the  incorporated  city  of  Juneau. 
Alaska,  to  undertake  certain  municipal  public  worlcs,  in- 
cluding regrading  and  paving  of  streets  and  sidewalks,  in- 
stallation of  sewer  and  water  pipes,  bridge  ccxistruction  and 
replacement,  construction  of  concrete  bulkheads,  and  c(xi- 
struction  of  refuse  incinerator,  and  for  such  purposes,  to 
issue  bonds  in  any  sum  not  exceeding  $103,000. 

Under  the  provisions  of  this  act  the  city  of  Juneau  made 
application  to  the  Public  Works  Administratiwi  for  a  loan 
and  grant,  llie  application  was  approved  and  the  public 
works  described  in  the  act  were  constructed.  This  was  one 
of  the  first  public-works  projects  put  into  construction  in 
the  Territory  of  Alaska. 

Public.  No.  174.  Seventy-third  Congress,  approved  April 
25,  1934.  to  authorize  the  incorporated  city  of  Skagway, 
Alaska,  to  construct,  reccxistruct,  replace,  and  install  a 
water-distribution  system  and  for  such  purpose  to  issue 
bonds  in  any  sum  not  exceeding  $40,000. 

Itie  water  system  of  the  city  of  Skagway.  prior  to  the 
passage  of  this  act,  was  in  very  poor  condition.  Under 
circumstances  existing  In  1934  it  seemed  impossible  for  the 
city  of  Skagway  to  borrow  sufficient  money  from  private 
sources  to  reconstruct  its  water-supply  system,  "nirough 
the  passage  of  this  act  a  loan  and  grant  was  made  to  the 
city  of  Skagway  by  the  Public  Works  Administration  and 
so  the  water  system  was  entirely  rebuilt  and  the  city  now 
has  a  fine  system.  The  passage  of  this  act  and  the  con- 
struction done  thereunder  exemplify  the  very  large  value 
of  the  Public  Works  Administration  to  many  orf  the  munici- 
pal corporations  of  Alaska  as  well  as  to  the  Territory  as  a 
whole. 

Public,  No.  175.  Seventy-third  Congress,  approved  April 
25,  1934,  to  authorize  the  incorporated  town  of  Wrangell, 
Alaska,  to  undertake  certain  municipal  public  works,  in- 
cluding construction,  reconstruction,  enlargement,  exten- 
sion, and  improvements  of  its  water-supply  system;  con- 
struction of  a  retaining  wall  and  to  backfill  behind  same 
to  make  a  permanent  street;  and  construction,  reconstruc- 
ti<m.  enlargement,  extension,  and  improvements  to  sewers, 
and  for  such  purposes  to  issue  bonds  in  any  sum  not 
exceeding  $51,000. 

The  city  of  Wrangell  under  the  act  above  mentioned  has 
rebuilt  its  water-supply  system  and  undertaken  other  pub- 
lic improvements  greatly  to  the  advantage  of  the  people  of 
the  city.    But  for  the  passage  of  th<»  act  and  the  aid  given 
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by  the  Public  Works  Administration  the  city  would  still  be 
faced  with  an  inadequate  water  supply. 

Private.  No.  75.  Seventy-third  Congress,  approved  April 
26,  1924,  to  authorize  the  waiver  or  remission  of  certain 
ccal-lease  rentals,  and  for  other  purposes. 

This  act  authorized  the  Secretary  of  the  Interior  to  waive 
or  remit  all  rentals  due  the  United  States  and  charged 
against  the  Alaska  Matanuska  Coal  Co.  during  the  period 
the  company  was  out  of  possession  and  prevented  from 
operating  a  coal  mine  which  it  held  under  lease  from  the 
Government,  because  the  same  was  in  the  hands  of  a 
receiver  appointed  by  the  United  States  Court  for  the 
District  of  Alaska. 

Public,  No.  196,  Seventy-third  Congress,  approved  May  3, 
1934,  to  authorize  the  sale  of  land  and  houses  at  Anchorage. 
Alaska. 

The  United  States  Government,  through  the  Alaska  Rail- 
road, owned  a  number  of  dwelling  houses  at  Anchorage, 
Alaska,  which  were  rented  to  employees  of  the  railroad. 
While  the  rents  were  not  high,  the  employees  frequently 
made  improvements  but  could  not  be  compensated  therefor 
nor  could  they  be  given  any  assurance  that  the  lease  of 
these  homes  would  be  permanent.  It  was  deemed  better  to 
sell  the  houses  to  those  who  occupied  them  and  hence  the 
act  was  passed.  In  operation  it  has  worked  well  and  has 
enabled  a  number  of  the  employees  of  the  railroad  to  own 
their  own  homes. 

Public,  No.  200.  Seventy-third  Congress,  approved  May 
4.  1934.  to  repeal  an  act  of  Congress  entitled  "An  act  to 
modify  and  amend  the  mining  laws  in  their  application  to 
the  Territory  of  Alaska,  and  for  other  purposes",  approved 
August  1,  1912. 

By  act  of  Congress  approved  August  1,  1912,  and  an 
amendatory  act  approved  March  3,  1925.  special  provisions 
were  made  with  respect  to  the  location  and  holding  of  placer- 
mining  claims  in  Aleiska.  Most  of  the  people  of  Alaska  be- 
lieved that  any  such  laws  should  be  enacted  by  the 
Territorial  legislature  rather  than  by  Congress,  thus  increas- 
ing the  scope  of  the  self-governing  powers  of  the  people  of 
the  Territory.  Accordingly,  the  act  above  referred  to  was 
passed  repealing  the  special  act  of  August  1.  1912,  and  the 
amendatory  act.  The  act  so  passed  contained  a  provision 
that  it  should  take  effect  30  days  subsequent  to  the  date  of 
convening  of  the  first  regular  session  of  the  Alaska  Territorial 
Legislature  held  after  the  passage  of  the  act.  Within  that 
time  the  Alaska  Legislature  enacted  a  law  governing  the 
location  and  holding  of  placer-mining  claims  in  the  Ter- 
ritory. 

Public.  No.  210.  Seventy-third  Congress,  approved  May  7. 
1934,  granting  citizenship  to  the  Metlakahtla  Indians  of 
Alaska. 

This  act  needs  little  explanation.  Under  the  general  law  it 
was  not  ix>ssible  for  the  Metlakahtla  Indians  who  were  bom 
in  Canada  to  become  citizens  of  the  United  States.  Without 
exception  they  were  very  anxious  to  become  citizens  and  ex- 
ercise the  rights  thereof.  Hence  I  introduced  a  bill  for  this 
purpose  and  it  was  duly  enacted  into  law.  The  act  contains 
a  provision  that  the  granting  of  citizenship  to  the  Indians 
should  not  in  any  manner  affect  the  rights,  individual  or 
collective,  of  the  Indians  to  any  property. 

Public.  No.  260,  Seventy-third  Congress,  approved  May  26, 
1934.  to  amend  section  10  of  the  act  entitled  "An  act  ex- 
tending the  homestead  laws  and  providing  for  right-of-way 
for  railroads  in  the  District  of  Alaska,  and  for  other  pur- 
poses", approved  May  14.  1898,  as  amended. 

The  enactment  of  this  measure  filled  a  long-felt  need  of 
some  more  simple  form  of  securing  small  homesteads  in  the 
Territory.  It  provides  in  substance  that  any  citizen  of  the 
United  States  after  occupjring  land  of  the  character  de- 
scribed as  a  homestead  or  headquarters,  in  a  habitable  house. 
not  less  than  5  months  each  year  for  3  years,  may  purchase 
.such  tract  not  exceeding  5  acres  without  any  showing  as  to 
employment  or  business  upon  the  pajmient  of  $2.50  an  acre, 
and  that  the  surveys  thereof  shall  be  made  without  expense 
to  the  appUcant. 


Public.  No.  292.  Seventy-third  Congress,  approved  Jime  6, 
1934.  to  amend  an  act  entitled  "An  act  to  provide  for  the 
leasing  of  coal  lands  in  the  Territory  of  Alaska,  and  for 
other  purposes." 

By  the  passage  of  this  measure  the  laws  of  Alaska  con- 
cerning the  payment  of  acreage  rentals  on  Government  coal 
lands  were  made  identical  with  the  laws  existing  elsewhere 
in  the  United  States.  The  act  provides  that  in  the  event 
the  Secretary  of  the  Interior  shall  direct  or  assent  to  the 
suspension  of  operation  or  production  of  coal  under  any 
coal  lease  the  acreage  rental  shall  be  likewise  suspended. 

Private,  No.  214,  Seventy-third  Congress,  approved  June  8, 
1934.  for  making  compensation  to  the  estate  of  Nellie  Lam- 
son. 

Under  this  act  $325  was  paid  by  the  Government  to  Frank 
A.  Lamson.  administratcH-  of  the  estate  of  Nellie  Lamson,  of 
Lower  Tonsina.  deceased,  as  compensation  for  the  loss  of 
19  foxes  which  were  killed  as  the  result  of  dynamite  blast- 
ing on  the  homestead  of  NeUie  Lamson  by  employees  of  the 
Alaska  Road  Commission  on  May  2,  1931. 

Public,  No.  372,  Seventy-third  Congress,  approved  June  16, 
1934,  to  repeal  certain  laws  providing  for  the  protection  of 
sea  lions  in  Alaska  waters. 

Prior  to  the  passage  of  this  act  sea  lions  in  Alaska  waters 
were  protected,  lliey  caused  great  damage  both  in  con- 
sumption of  salmon  and  in  destruction  of  seines.  Accord- 
ingly the  act  was  passed  to  repeal  the  laws  providing  for  the 
protection  of  sea  lions  and  granting  the  Secretary  of  Com- 
merce power  to  prescribe  regulations  in  order  to  prevent  the 
total  extinction  of  sea  lions. 

Public.  No.  388.  Seventy-third  Congress,  approved  Jime  18, 
1934,  authorizing  the  control  of  floods  in  the  Salmon  River, 
Alaska. 

Salmon  River  flows  through  the  town  of  Hyder,  and  in 
years  past  floods  of  the  river  have  caused  serious  damage 
in  the  town.  The  act  mentioned  authorizes  an  appropria- 
tion of  $53,000  for  the  control  of  the  floods.  This  act  was 
the  only  act  of  that  nature  which  passed  Congress  during 
the  first  session  of  the  Seventy-third  Congress.  After  its 
passage  I  presented  the  matter  to  the  Public  Works  Admin- 
istration and  that  administration  allotted  the  money  and 
the  work  was  undertaken  and  cconpleted.  The  Territory 
contributed  $7,000  for  the  project.  As  a  result  of  the  work 
done  the  town  of  Hyder  should  be  safe  from  fioods  for  many 
years  to  come. 

Public,  No.  399,  Seventy-third  Congress,  approved  Jime  18. 
1934.  to  authorize  the  incorporated  town  of  Douglas  City, 
Alaska,  to  undertake  certain  municipal  public  works,  includ- 
ing construction,  reconstruction,  enlargement,  extension,  and 
improvements  of  its  water-supply  system;  and  construction, 
reconstruction,  enlargement,  extcoision,  and  improvements  to 
sewers,  and  for  such  purposes  to  issue  bonds  in  any  sum  not 
exceeding  $40,000. 

By  the  passage  of  this  act  the  Public  Wv  ks  Administra- 
tion was  enabled  to  make  a  loan  and  grant  to  the  city  of 
Douglas,  Alaska,  of  $40,000.  with  which  the  water-supply 
system  of  the  city  was  reconstructed  and  improved.  But  for 
the  passage  of  the  act  and  the  aid  of  the  Public  Works  Admin- 
istration the  project  could  not  have  been  undertaken. 

Public,  No.  401.  Seventy-third  Congress,  approved  June  18, 
1934.  to  authorize  the  incorporated  town  of  Fairbanks. 
Alaska,  to  undertake  certain  municipal  public  works,  includ- 
ing construction,  reconstruction,  and  extension  of  sidewalks; 
construction,  reconstruction,  and  extension  of  sewers,  and 
construction  of  a  combined  city-hall  and  fire-department 
building,  and  for  such  purposes  to  issue  bonds  in  any  sum  not 
exceeding  $50,000. 

This  is  an  act  authorizing  the  city  of  Fairbanks  to  incur 
bonded  indebtedness.  Again,  the  Public  Works  Administra- 
tion made  the  usual  loan  and  grant,  of  which  70  percent  was 
in  the  form  of  a  loan  bearing  4-percent  interest  and  30  per- 
cent an  outright  grant,  for  the  construction  of  municipal 
improvements.  The  work  has  been  completed  and  is  satis- 
factory in  every  respect. 

Private.  No.  387,  Seventy-third  Congress,  approved  June  26, 
1934,  for  the  relief  of  Erik  Nylin. 
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EMk  Nylin,  wbfle  to  the  employ  of  the  Bureau  of  Indian 
Affairs,  suffered  severe  injury  at  Kllm.  Alaska.  As  a  result 
of  such  injuries  he  became  crippled  for  life.  Unfortunately, 
through  lack  of  knowledge  of  law,  he  failed  to  make  api^ica- 
tion  in  time  to  the  United  States  Campensation  Commission. 
This  act  permitted  him  to  do  so.  and  he  is  now  receiving  the 
compensation  to  which  he  is  entitled. 

The  foregoing  embraces  all  of  the  special  acts  affecting 
only  Alaska  which  were  passed  and  approved  during  the 
Seventy-third  Congress.  The  following  were  enacted  by  the 
Seventy-fourth  Congress  and  approved: 

Private.  No.  34,  Seventy-fourth  Congress,  approved  May 
10.  1935,  for  the  relief  oi  C.  H.  Hoogendom. 

This  act  makes  an  appropriation  of  $1,500  to  C.  H. 
Hoogendom,  of  Petersburg.  Alaska,  in  full  settlement  of  his 
claims  against  the  Government  of  the  United  States  for  the 
loss  of  the  gas  boat  Comrade  while  xinder  charter  by  the 
Department  of  Agriculture.  The  loss  occurred  some  years 
ago.  and  finally  the  act  for  the  relief  of  Mr.  Hoogendom 
was  passed. 

PubUc.  No.  59,  Seventy-fourth  Congress,  approved  May  15, 
1935.  to  authorise  the  city  of  Ketchikan,  Alaska,  to  issue 
bonds  in  any  sum  not  to  exceed  $1,000,000  for  the  purpose 
of  acquiring  the  electric  light  and  power,  water,  and  tele- 
phone properties  of  the  Citizens'  Light,  Power  &  Water  Co., 
and  to  finance  and  operate  the  same,  and  validating  the 
preliminary  proceedings  with  respect  thereto,  and  for  other 
purposes. 

By  act  of  CoDgren  approved  July  3,  1930,  the  dty  of 
Ketchikan  was  authorized  to  issue  bonds  in  any  siun  not 
exceeding  $1,000,000  for  the  purpose  of  skcquirlne  certain 
public-utilities  properties  situated  In  the  city  of  Ketchikan, 
embracing  particularly  the  electric-light  plant.  The  city, 
under  the  provisions  of  this  act,  sought  to  purchase  the 
public-utiliUes  properties  but  before  the  transfer  could  be 
consummated  the  company  endeavored  by  legal  action  to 
enjoin  the  purchase,  the  action  being  based  upon  some 
alleged  defects  and  insufficiencies  in  the  act  of  July  3,  1930, 
azul  in  the  {n-ooeedings  thereunder.  In  order  to  permit  the 
city  to  acquire  and  operate  these  very  valuable  public-utility 
properties  It  became  necessary  to  pass  the  act  above  men- 
tioned validating  all  things  done  under  the  act  of  1930,  and 
further  defining  and  clarifying  the  provisions  of  that  act. 
It  seems  clear  that  the  city  would  never  have  been  able 
to  take  over  the  public  utilities  of  Ketchikan  unless  this 
last  act  had  been  passed.  Upon  the  passage  of  this  act  the 
suit  brought  to  enjoin  the  transfer  was  abandoned,  the  city 
took  over  the  public-utility  properties  smd  is  operating  them 
in  successful  fashion,  just  another  example  of  the  great  good 
that  can  be  accomplished  for  the  benefit  of  the  citizens  of 
any  community  through  the  acquisiticm  and  operation  of 
its  public  utilities. 

PubUc,  No.  63.  Seventy-fourth  Congress,  approved  May  20, 
1935.  concerning  the  incorporated  town  of  Seward.  Territory 
of  Alaska. 

By  this  act  the  town  of  Seward,  Alaska,  was  authorized  to 
issue  bonds  and  apply  for  grants  for  the  ccmstruction  of  a 
municipal  electric  system.  Under  the  provisions  of  this  act 
loan  and  grant  in  the  total  sum  of  $166,000  have  been  made 
to  the  city  by  the  Public  Works  Administration  for  the  pur- 
pose of  constructing  the  electric  system  authorized  by  the 
act. 

Pubhc,  No.  70,  Seventy -fourth  Congress,  approved  May  24, 
1935,  to  amend  section  5296  of  the  Revised  Statutes  of  the 
Umted  States. 

The  purpose  of  this  act  is.  to  bring  Alaska  within  the  bene- 
fits of  section  5296  of  the  Revised  Statutes  of  the  United 
States,  commonly  known  as  the  poor -convicts  law.  Under 
that  law  persons  imprisoned  for  failure  to  pay  fine  or  costs 
may.  after  serving  30  days  of  the  term  of  such  imprisonment, 
make  affidavit  of  inability  to  pay  the  fine  or  costs  and  there- 
upon be  released.  Prior  to  the  i}assage  of  this  act  it  was  held 
that  section  5296  did  not  extend  to  Alaska.  The  whole  tend- 
ency of  modern  thought  opposes  imprisonment  for  debt,  and 
to  imprison  one  for  nonpayment  of  fine  or  costs  because  he  is 
poor  is  really  an  imprisonment  for  debt.    While  the  passage 


of  the  act  was  opposed  upon  the  ground  that  fines  imposed 
by  the  courts  of  Alaska  would  not  be  as  readily  collected  un- 
less the  persons  upon  whom  the  fines  were  imposed  were 
threatened  with  imprisonment  for  nonpayment,  Congre&s 
enacted  the  law  and  it  was  approved  by  the  President. 

Public.  No.  71,  Seventy-fourth  CMigress,  approved  May  24, 
1935.  to  ratify  and  confirm  the  corporate  existence  of  the  city 
of  Nome.  Alaska,  and  to  authorize  it  to  undertake  certain 
municipal  public  works,  including  the  construction,  recon- 
struction, enlargement,  extension,  and  improvement  of  its 
sewers  and  drains,  fire-fighting  system,  streets  and  alleys, 
sidewalks,  curbs  and  gutters,  and  a  municipal  building,  and 
for  such  purposes  to  issue  Iwnds  in  any  sum  not  exceeding 
$100,000. 

As  is  well  known,  the  city  of  Nome.  Alaska,  suffered  a 
disastrous  fire  in  the  fall  of  1934.  Practically  the  entire 
business  section  of  the  city,  including  all  public  buildings, 
was  destroyed.  In  order  to  rehabilitate  the  city  it  became 
necessary  to  secure  funds  without  delay.  Accordingly  this 
act  was  passed  authorizing  the  city  to  Issue  bonds  In  any 
sum  not  exceeding  $100,000  for  public  improvements  of 
several  kinds.  The  Public  Works  Administration  advanced 
the  money  and  the  sum  has  now  all  been  expended  to  the 
great  benefit  and  advantage  of  the  city. 

In  addition  to  the  foregoing  it  may  be  of  Interest  to  note 
that  immediately  after  the  fire  the  Federal  Emergency  Re- 
lief Administration  advanced  $50,000  for  relief  and  placed 
the  same  in  the  hands  of  the  Governor  for  expenditure. 
In  fact  the  embers  were  not  cold  when  the  Governor  had 
the  money  and  It  was  actually  expended  under  the  direc- 
tion of  a  committee  of  the  citizens  of  Nome.  All  reports 
available  Indicate  that  all  money,  both  the  $50,000  fur- 
nished by  the  Federal  Emergency  Relief  Administration 
and  the  $100,000  furnished  by  the  PubUc  Works  Admin- 
istration, was  wisely  and  economically  expended  and  went 
a  long  way  to  reheve  the  people  of  Nome  from  the  effects 
of  the  fire,  although  most  of  them  stiffered  very  severe 
losses. 

Public,  No.  78,  Seventy -fourth  Congress,  approved  May 
28.  1935,  to  authorize  the  Incorporated  town  of  Petersburg, 
Alaska,  to  undertake  certain  municipal  public  works,  in- 
cluding the  filling,  grading,  and  paving  of  streets  and  side- 
walks, the  construction  and  Improvement  of  sewers,  and 
construction  of  necessary  bridges  and  viaducts  In  connec- 
tion with  the  same,  and  for  such  purposes  to  Issue  twnds 
in  any  sum  not  exceeding  $35,000. 

This  is  another  municipal-bond  bill  passed  In  order  to 
permit  the  city  of  Petersburg,  Alaska,  to  avail  Itself  of  the 
benefits  granted  through  the  Public  Worts  Adra.inistratlon. 
The  amount  of  the  loan  so  authorized  was  $35,000,  the  pro- 
ceeds of  both  loan  and  grant  to  be  used  generally  for  con- 
struction and   improvement  of  streets,  and  so  forth. 

Public.  No.  79,  Seventy-fourth  Congress,  approved  May 
28.  1935,  to  authorize  the  incorporated  town  of  Valdez, 
Alaska,  to  construct  a  public -school  building  and  for  such 
purpose  to  Issue  bonds  in  any  sum  not  exceeding  $30,000, 
and  to  authorize  said  town  to  accept  grants  of  money  to  aid 
it  in  financing  any  public  works. 

For  many  years  the  town  of  Valdez,  Alaska,  has  needed  a 
new  public-school  building,  but  no  funds  could  be  ob- 
tained for  such  construction.  Upon  the  passage  of  this  act 
the  Public  Works  Administration  made  am  adequate  loan 
and  grant,  the  amount  of  the  loan  being  limited  to  $30,000. 
and  the  construction  of  the  school  building  Is  now  going 
forward,  another  instance  where  a  nec«ssar>-  public  improve- 
ment could  not  have  been  undertaken  without  the  passage 
of  an  act  of  Congress  and  the  assistance  furnished  by  the 
Public  Works  Administration. 

Private,  No.  81.  Seventy-fourth  Congress,  approved  Jtme 
14,  1935,  to  confer  jurisdiction  upon  the  Court  of  Claims  to 
hear,  determine,  and  render  judgment  upon  the  claim,  or 
claims,  of  Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs,  both  of 
McKinley  Park.  Alaska. 

Mr.  and  Mrs.  D.  E.  Stubbs  were  engaged  in  the  business 
of  raising  silver  foxes  near  McKinley  Park  when  an  act  of 
Congress  was  passed  enlarging  the  park  so  as  to  surround 
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their  fox  ranch.  As  a  result  they  were  obliged  to  sell  off 
all  their  foxes  and  move  away,  thus  losing  largely  the  benefit 
of  their  investment.  By  this  act  they  are  authorized  to 
bring  suit  in  the  Court  of  Claims  for  the  recovery  of  the  loss 
so  sustained.  The  suit  has  been  commenced,  and  it  is  ex- 
pected that  trial  will  be  had  and  decision  rendered  within  a 
few  months  from  date. 

Public.  No.  86,  Seventy-fourth  Congress,  approved  May  31, 
1935.  to  amend  section  128  of  the  Judicial  Code,  as  amended. 

The  United  States  Judicial  Code  was  largely  amended  in 
1925.  The  amendments  then  made  provided  for  appeal  of 
criminal  cases  from  the  District  Courts  of  the  United  States 
to  the  Circuit  Courts  of  Appeal,  but  as  to  Alaska,  appeals  in 
criminal  cases  were  limited  to  such  cases  wherein  the  Con- 
stitution or  a  statute  or  treaty  of  the  United  States  or  any 
authority  exercised  thereunder  were  involved,  or  where  the 
offense  charged  was  punishable  by  imprisonment  for  a  term 
exceeding  1  year  or  by  death,  and  In  all  habeas-corpus 
proceedings.  Under  this  law  one  convicted  of  a  misde- 
meanor in  the  District  Court  of  Alaska  could  not  a];H>eal  to 
the  Circuit  Court  of  Appeals.  This  was  unjust  and  out  of 
harmony  with  the  law  governing  the  other  United  States 
courts.  So  the  act  above  mentioned  was  passed  providing 
for  appeals  from  the  District  Coiu"t  of  Alaska  in  all  criminal 
cases. 

Private.  No.  90,  Seventy-fourth  Congress,  approved  June 
17.  1935,  for  the  relief  of  John  E.  Click. 

John  E.  Click  was  employed  by  the  Bureau  of  Indian 
Affairs  in  Seattle.  Wash.  He  was  ordered  to  go  to  Alaska  and 
given  assurance  that  his  transportation  would  be  paid.  In 
fact,  it  was  paid,  but  the  Comptroller  General  refused  to 
approve  the  voucher  and  ordered  Mr.  Click  to  reimburse  the 
Government.  Under  all  the  circumstances  It  was  clear  that 
he  should  not  be  obLged  to  so  reimburse  the  Government  and 
by  the  passage  of  this  act  he  Is  released  from  all  Uabtlity  in 
that  respect.    The  amoimt  of  the  claim  was  $261.82. 

Public,  No.  152,  Seventy- fourth  Congress,  approved  June 
19.  1935,  authorizing  the  Tlingit  and  Haida  Indians  of  Alaska 
to  bring  suit  in  the  United  States  Court  of  Claims,  and  con- 
ferring jurisdiction  upon  said  court  to  hear,  examine,  adjudi- 
cate, and  enter  judgment  upon  any  and  all  claims  which 
said  Indians  may  have,  or  claim  to  have,  against  the  United 
States,  and  for  other  purposes. 

This  is  one  of  the  most  important  bills  for  Alaska  enacted 
in  many  years.  It  authorizes  the  Tlingit  and  Haida  Indians 
to  bring  suit  In  the  Court  of  Claims  for  recovery  of  compen- 
sation for  the  property  rights  of  which  they  have  been  de- 
prived. While  the  bill  met  with  some  opposition  in  Congress, 
It  was  finally  passed  and  duly  approved.  Preparations  are 
now  being  made  for  the  institution  and  trial  of  the  suit  so 
authorized. 

Public.  No.  189,  Seventy- fourth  Congress,  approved  July  1, 
1935,  authorizing  a  preliminary  examination  of  the  Tanana 
River  and  Chena  Slough,  Alaska. 

Tlie  fioods  which  occur  in  Chena  Slough  flowing  between 
Fairbanks  and  Garden  Island  do  much  damage.  The  bcmk 
in  one  place  is  being  washed  away  and  it  is  feared  that 
buildings  may  be  destroyed.  This  biU  authorizes  a  prelimi- 
nary examination  so  that  protective  work  may  be  eventually 
undertaken  and  the  town  of  Fairbanks  and  Garden  Island 
preserved  from  the  ravages  of  the  floodwaters  of  the  slough. 

Public,  No.  211,  Seventy-fourth  Congress,  approved  July 
19,  1935,  to  authorize  the  conveyance  of  certain  lands  in 
Nome.  Alaska. 

The  city  of  Nome  as  originally  laid  out  was  very  Irregular 
in  shape;  the  streets  were  narrow  and  crooked.  When  the 
fire  occurred  in  1934.  the  citizens  imanimously  decided  that 
it  would  be  advisable  In  rebuilding  the  city  to  straighten 
the  streets  and  make  them  much  wider.  Accordingly,  all  of 
the  property  was  transferred  to  a  trustee  and  then  real- 
lotted.  This  bill  makes  changes  in  the  lands  owned  by  the 
Federal  Government,  granting  some  to  the  city  of  Nome 
so,  as  now  laid  out.  the  city  properties  are  in  much  better 
shape  and  the  buildings  constructed  thereon  more  easily 
protected  against  fire. 


Public.  No.  235.  Seventy -fourth  Congress,  approved  August 
3,  1935,  to  authorize  the  Incorporated  city  of  Anchorage. 
Alaska,  to  construct  a  municipal  building  and  purchase  and 
install  a  modern  telephone  exchange,  and  for  such  pur- 
poses to  issue  bonds  in  any  siun  not  exceeding  $75,000; 
and  to  authorize  said  city  to  accept  grants  of  money  to  aid 
it  in  financing  any  public  works. 

TTiis  bill  is  adequately  described  in  the  title.  Applica- 
tion was  made  to  the  Public  Works  Administration  for  a 
grant  and  loan,  but  afterwards  the  application  for  the  loari 
was  withdrawn  and  the  bonds  of  the  city  were  sold  locally. 
However,  the  Public  Works  Administration  made  the  usual 
grant  and  the  building  is  now  under  construction. 

Public,  No.  297.  Seventy-fourth  Congress,  approved  Au- 
gust 21,  1935,  to  authorize  the  incorporated  town  of  Cor- 
dova, Alaska,  to  construct,  reconstruct,  enlarge,  extend,  im- 
prove, renew,  and  repair  certain  municipal  public  structures, 
utilities,  works,  and  improvements,  and  for  such  purposes  to 
Issue  bonds  in  any  amount  not  exceeding  $50,000,  and  for 
other  purposes. 

This  bill  also  is  sufficiently  described  by  title.  The  Public 
Works  Administration  made  the  usual  loan  and  grant  and 
the  work  is  now  under  way. 

Public.  No.  317,  Seventy-fourth  Congress,  approved  Au- 
gust 24.  1935,  to  authorize  the  Postmaster  General  to  con- 
tract for  air-mail  service  in  Alaska. 

This  act  is  important  by  reason  of  the  extension  of  air 
transportation,  and  particularly  of  tiir-mail  service  in  Alaska. 
The  act  is  an  amendment  of  an  act  of  Congress  i>assed  many 
years  ago  authorizing  the  Postmaster  General  to  provide  for 
difficult  or  emergency  mail  service  in  Alaska.  The  new  part 
of  the  law  reads  as  follows: 

and  he  (the  Postmaster  General)  is  authorized.  In  his  discretion, 
to  contract,  after  advertisement  in  accordance  with  law,  for  the 
carriage  of  all  classes  of  mall  within  the  Territory  of  Alaska,  by 
airplane,  payment  therefor  to  be  made  from  the  appropriation  for 
star-route  service  In  Alaska. 

It  was  by  reason  of  the  passage  of  this  act  that  the  Btireau 
of  the  Budget  approved  an  estimate  of  a  sum  in  excess  of 
$242,000  for  additional  air-mail  service  Ln  Alaska  for  the 
current  fiscal  year.  Although  approved  by  the  Budget,  the 
House  of  Representatives  struck  out  the  increased  amount. 
At  the  time  the  bill  was  under  consideration  I  offered  an 
amendment  to  restore  the  full  amount,  but  upon  division  the 
amendment  was  voted  down.  I  then  went  to  the  Senate  and 
had  the  item  incorporated  in  the  bill  in  the  Senate,  but  when 
the  bill  went  to  conference  the  increased  amoimt  desired  was 
again  lost.  When  the  deficiency  bill  was  under  consideration, 
the  Senate,  upon  my  request,  again  inserted  the  item,  but  in 
conference  it  was  again  stricken.  However,  I  feel  confident 
that  the  Members  of  Congress  now  imderstand  the  situation 
more  clearly  and  that  at  the  coming  session  of  Congress  in 
January  a  substantial  sum  will  be  granted  for  improved  serv- 
ice of  mail  by  air  in  the  Territory. 

Public,  No.  345,  Seventy-fourth  Congress,  approved  August 
26.  1935,  relative  to  the  proposed  survey,  location,  and  con- 
struction of  a  highway  to  connect  the  northwestern  part  of 
continental  United  States  with  British  Columbia,  Yukon 
Territory,  and  the  Territory  of  Alaska. 

Under  this  act  the  President  Is  requested  to  negotiate  and 
enter  Into  an  agreement  or  agreements  between  the  Govern- 
ments of  the  United  States  and  the  Dominion  of  Canada  for 
the  survey,  location,  and  construction  of  what  is  commonly 
known  as  the  International  Hi^way  through  British  Colum- 
bia and  Yukon  Territory  Into  Alaska,  to  connect  with  the 
Richardson  Highway,  and  in  cooperation  with  the  Govern- 
ment of  the  Dominion  of  Canada  to  cause  a  survey  or  surveys 
to  be  made  to  determine  the  most  practicable  route  for  such 
highway,  as  well  as  specifications  and  estimates  of  the  prob- 
able cost  thereof  and  plans  for  financing  its  construction  and 
maintenance.  Further  provisions  of  the  act  authorize  the 
President,  upon  the  conclusion  of  the  negotiations  and  the 
execution  of  the  agreement  or  agreements,  to  designate  such 
existing  agency  of  the  Government  of  the  United  States  as  he 
may  select  for  this  purpose,  or  such  officials  or  agency  as  he 
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may  specially  appoint  or  create,  to  carry  on  the  work  of  sur- 
vey and  location  thereof  after  such  route  shall  have  been 
determined.  As  originally  introduced,  the  bill  authorized  an 
appropriation  to  construct  that  part  of  the  highway  which 
lies  in  the  Territory  of  Alaska,  but  during  course  of  passage 
in  Congress  the  authorization  for  an  appropriation  was 
stricken  out  upon  the  objection  of  the  Director  of  the  Budget. 
Negotiations  with  the  Canadian  authorities  are  now  going  on 
and  It  Is  expected  that  a  plan  will  be  in  shape  to  present  to 
Congress  at  the  coming  session  in  January. 

Private.  No.  303.  Seventy-fourth  Congress,  approved  August 
26,  1935.  for  the  relief  of  Joe  Reno. 

Joe  Reno,  a  resident  of  Anchorage,  Alaska,  signed  a  bond 
for  the  admission  of  an  alien  to  the  United  States,  guaran- 
teeing that  she  would  depart  from  the  United  States  within 
a  specified  time.  Before  the  i)eriod  for  departure  arrived 
the  alien  died,  but  the  fact  of  her  death  was  not  discovered 
until  rn^r\j  months  later.  In  the  meantime  the  bond  was 
forfeited  and  the  money  was  deposited  in  the  Treasury  of 
the  United  States.  Clearly  Mr.  Reno  was  not  liable  on  the 
bond,  because  the  alien  had  died  before  the  time  of  de- 
parture arrived.  By  this  act  Mr.  Reno  was  reimbursed  for  the 
amount  he  so  paid,  namely.  $500.  The  bond  was  forfeited 
in  1921,  but  Congress  had  never  before  taken  any  action 
upon  the  several  bills  which  had  been  introduced  for  Mr. 
Reno's  relief. 

Public,  No.  334,  Seventy- foxirth  Congress,  approved  August 
26.  1935,  to  reenact  section  463  of  the  act  of  Congress  en- 
titled "An  act  to  define  and  punish  crime  in  the  District  of 
Alaska  and  to  provide  a  code  of  criminal  procedure  for  said 
district",  approved  March  3.  1899.  and  for  other  purposes. 

This  bill  is  aptly  described  in  its  title.  By  error  in  draft- 
ing a  certain  provision  of  the  act  concerning  the  collection 
of  Federal  taxes  In  Alaska,  section  463,  above  referred  to, 
was  repealed  and  so  the  reenactment  of  such  section,  while 
probably  not  necessary,  became  advisable. 

Public.  No.  465.  Seventy-fourth  Congress,  approved  March 
2.  1936.  to  authorize  the  incorporated  city  of  Skagway. 
Alaska,  to  undertake  certain  municipal  public  works,  and  for 
such  purpose  to  issue  bonds  in  any  siun  not  exceeding 
$12,000.  and  for  other  purposes. 

By  the  provisions  of  Public,  No.  174.  Seventy-third  Con- 
gress, mentioned  previously,  the  city  of  Skagway  was  author- 
ized to  issue  bonds  for  any  sum  not  exceeding  $40,000  for 
reconstruction  and  repair  of  its  water  supply  system.  Only 
$30,000  of  the  bonds  so  authorized  weer  actually  issued,  and 
$2,000  of  the  Issue  was  promptly  called  and  retired,  leaving 
$28,000  outstanding.  By  the  provisions  of  Public.  No.  465, 
Seventy-fourth  Congress,  the  city  was  authorized  to  issue  an 
additional  $12,000  in  bonds  for  street  improvements  with  the 
provision  that  the  total  bond  issue  of  the  city  under  this  act 
and  prior  acts  of  Congress  should  not  exceed  $40,000. 

Public,  No.  483,  Seventy-fourth  Congress,  approved  March 
21.  1936.  to  extend  the  facilities  of  the  Public  Health  Service 
to  seamen  on  Qovernment  vessels  not  in  the  Military  or  Naval 
Establishments. 

By  this  act  the  facilities  of  the  Public  Health  Service  have 
been  extended  to  seamen  on  Government  vessels  not  in  the 
Military  or  Naval  Establishments.  All  seamen  in  the  Mer- 
chant Marine  are  entitled  to  the  Public  Health  Service  but 
those  benefits  have  in  the  past  been  denied  to  seamen  on 
the  Forest  Service  vessels,  the  Bureau  of  Indian  Affairs  ves- 
sels, and  some  other  Government  vessels  in  Alaska  and  else- 
where. Under  this  act  those  formerly  excluded  from  the 
benefits  of  the  Public  Health  Service  are  taken  care  of,  which 
is  only  fair  and  Just. 

Private,  No.  452,  Seventy- fourth  Congress,  approved  April 
10.  1936,  for  the  relief  of  Thomas  P.  Gardiner. 

Thomas  F.  Gardiner  is  a  respected  old-time  resident  of 
Dillingham,  Alaska.  Some  years  ago  he  entered  into  a  con- 
tract for  the  transportation  of  one  of  the  superintendents  of 
the  Bureau  of  Education  from  Kanatak  to  Bristol  Bay. 
Owing  to  unavoidable  delays  the  superintendent  left  Kana- 
tak before  Mr.  Gardiner  arrived.  Thereupon,  the  Comp- 
troller General  refused  to  pay  the  account.    After  much 


correspondence  with  the  Comptroller  General,  he  finally 
recommended  to  Congress  the  passage  of  a  bill  granting  to 
Mr.  Gardiner  $20050.  Accordingly  I  introduced  a  bill  to 
that  effect  and  it  was  passed  in  due  course.  In  my  judg- 
ment, Mr.  Gardiner  was  clearly  entitled  to  a  substantially 
larger  sum  but  we  were  obliged  to  accept  $200.50  since  it 
seemed  hopeless  to  secure  the  passage  of  a  bill  for  a  larger 
amount. 

Public,  No.  538,  Seventy-fourth  Congress,  approved  May  1, 
1936:  To  extend  certain  provisions  of  the  act  approved  June 
18.  1934.  commonly  known  as  the  Wheeler-Howard  Act 
(Public  Law  No.  383.  73d  Cong..  48  Stat.  984) .  to  the  Territory 
of  Alaska,  to  provide  for  the  designation  of  Indian  reserva- 
tions in  Alaska,  and  for  other  purposes. 

Under  the  provisions  of  the  Wheeler-Howard  Act.  which 
was  approved  June  18.  1934,  economic  aid  is  authorized  to  be 
given  to  the  Indians  of  the  United  States  to  assist  them  in 
establishing  cooperative  enterprises  for  their  own  benefit 
and  welfare.  Through  an  inadvertent  error  made  in  confer- 
ence between  the  House  and  Senate,  Alaska  was  not  included 
within  certain  provisions  of  the  act.  The  measure  above 
mentioned  brings  Alaska  fully  within  the  benefits  of  the 
Wheeler -Howard  Act,  and  It  seems  bound  to  resvilt  in  very 
large  benefits  to  the  Indians  and  Eskimos  of  the  Territory. 
At  the  present  time  it  is  estimated  that  approximately  $600,- 
000  will  be  available  for  the  natives  of  Alaska  to  be  used 
in  cooperative  business  enterprises.  The  Bureau  of  Indian 
Affairs  is  now  preparing  to  set  up  an  organization  in  Alaska 
for  the  administration  of  the  act. 

Private,  No.  488.  Seventy-fourth  Congress,  approved  May 

4.  1936,  for  the  reUef  of  Edith  H.  Miller. 

This  bill  is  similar  to  Private.  No.  90.  Seventy -fourth  Con- 
gress, above  described.  Arthur  H.  Miller,  now  deceased,  was 
in  the  employ  of  the  Bureau  of  Indian  Affairs,  and  it  was 
agreed  that  the  transportation  expense  should  be  paid  when 
he  was  ordered  to  Alaska.  The  Comptroller  General  refused 
to  pay  the  account  in  the  sum  of  $127.64.  By  this  act,  Mrs. 
Miller,  the  widow  and  sole  heir  at  law  of  her  deceased  hus- 
band, has  been  paid  the  amount  involved. 

Private.  No.  507,  Seventy -fourth  Congress,  approved  May 

5.  1936,  for  the  relief  of  Archie  P.  McLane  and  Hans  Peter 
Jensen. 

Archie  P.  McLane  and  Hans  Peter  Jensen,  of  Kasilof, 
Alaska,  were  sureties  on  the  bond  of  a  postmaster.  The 
postmaster  died  and  another  person  acted  as  postmaster  for 
about  8  months  thereafter  without  any  formal  appointment, 
Mr.  McLane  and  Mr.  Jensen  paid  the  postmaster's  compen- 
sation, but  the  Comptroller  General  refused  to  approve  it. 
Accordingly  they  were  obliged  to  pay  the  amount,  $143.55, 
into  the  Treasury.  This  act  reimburses  them  in  that  sum, 
since  the  Government  really  had  the  benefit  of  the  service 
of  the  acting  postmaster  and  he  was  entitled  to  the  com- 
pensation which  he  received. 

Private,  No.  526,  Seventy-fourth  Congress,  approved  May 

6.  1936,  for  the  relief  of  Anchorage  Commercial  Co.,  Inc. 
The  Anchorage  Commercial  Co.,  Inc.,  sold  merchandise 

to  the  Bureau  of  Indian  Affairs  for  use  at  Eklutna,  Alaska. 
Some  defect  occurred  in  the  preparation  of  the  vouchers 
£uid  so  the  Comptroller  Genersd  refused  to  approve  the  ac- 
count. It  therefore  became  necessary  to  introduce  and  have 
passed  the  act  above  mentioned  which  appropriated  for 
payment  to  the  company  the  sum  of  $307.21. 

Public,  No.  569,  Seventy-fourth  Congress,  approved  May 
6,  1936,  to  authorize  a  survey  of  Lowell  Creek,  Alaska,  to 
determine  what,  if  any.  modification  should  be  made  in  the 
existing  project  for  the  control  of  its  floods. 

Lowell  Creek  is  a  steep  mountain  stream  which  flows 
through  the  town  of  Seward,  Alaska.  Some  years  ago  a 
large  flume  was  built  to  carry  the  waters  of  the  stream 
through  the  tovoi  and  thus  avoid  damage  to  the  property 
of  the  town  during  flood  periods.  In  the  fall  of  1935  a 
disastrous  flood  occurred,  the  flume  became  clogged,  and  the 
flood  waters  did  much  damage.  The  electric  light  plant 
which  serves  the  town  was  flooded  and  was  out  of  commis- 
sion for  several  days.    It  now  appears  that  some   other 
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method  wiU  have  to  be  found  for  disposal  of  the  flood  waters 
of  the  stream.  The  act  above  mentioned  authorizes  a  svu"- 
vey  to  determine  what  method  should  be  adopted  to  pro- 
tect the  town  of  Seward  frwn  the  Lowell  Creek  floods,  the 
Eiu-vey  to  be  made  under  the  supervision  of  the  Secretary 
of  War. 

Public,  No.  572,  Seventy-fourth  Congress,  approved  May  6, 
1936,  authorizing  a  preliminary  examination  of  the  Mata- 
nuska  River  in  the  vicinity  of  Matanuska,  Alaska. 

This  is  another  flood-control  project.  A  siu^ey  has  been 
authorized  with  a  view  eventually  of  taking  whatever  meas- 
ures are  necessary  to  prevent  damage  through  the  floods  of 
the  Matanuska  River. 

Private,  No.  575,  Seventy -fourth  Congress,  approved  May 
21,  1936,  for  the  relief  of  Holy  Cross  Mission  Hospital. 

Several  years  ago  a  man  taking  mail  from  the  Alaska  Rail- 
road steamship  Nenana,  on  the  Yukon  River,  was  injured. 
The  master  of  the  ship  took  him  to  Holy  Cross  Mission  Hos- 
pital. The  Comptroller  General  refused  to  approve  pay- 
ment of  the  account,  and  therefore  it  became  necessary  to 
secure  passage  of  the  act  to  pay  to  the  hospital  the  simi  of 
$50,  the  amount  of  the  bill. 

Public,  No.  626.  Seventy-fourth  Congress,  approved  May 
28,  1936,  to  authorize  municipal  corporations  in  the  Ter- 
ritory of  Alaska  to  incur  bonded  indebtedness,  and  for  other 
purposes. 

This  act  embodies  another  measure  of  self-government  for 
Alaska,  since  it  authorizes  municipal  corporations  in  the 
Territory  to  Incur  bonded  indebtedness  without  securing  in 
each  case  an  authorizing  act  of  Congress.  Under  the  pro- 
visions of  the  act  any  municipal  corporation  may  incur 
bonded  indebtedness  not  to  exceed  10  percent  of  the  aggre- 
gate taxable  value  of  the  real  and  personal  property  of  the 
city. 

Private,  No.  646,  Seventy-fourth  Congress,  approved  June 
20,  1936,  for  the  relief  of  Frank  A.  Boyle. 

Frank  A.  Boyle,  of  Juneau.  Alaska,  while  holding  the  office 
of  United  States  commissioner  at  that  place  a  nimiber  of 
years  ago.  sustained  serious  injuries  in  the  course  of  his 
employment.  The  act  above  mentioned  appropriates  in  full 
compensation  for  such  injuries  the  sum  of  $2,500. 

Private.  No.  683.  Seventy- fourth  Congress,  approved  June 
24.  1936,  for  the  rehef  of  May  Wynne  Lamb. 

During  the  influenza  epidemic  In  Alaska  in  1918,  Dr.  Frank 
W.  Lamb,  who  was  employed  by  the  Bureau  of  Education. 
Department  of  the  Interior,  was  requested  by  Governor 
Riggs  to  visit  the  lower  Yukon  and  give  whatever  relief  was 
possible  to  the  natives  of  that  place.  Dr.  Lamb  unhesitat- 
ingly compUed  with  the  request  and  did  render  fine  service 
for  aid  of  the  natives,  but  he.  himself,  contracted  the  Influ- 
enza while  serving  them  and  after  a  few  days'  illness  died. 
Since  he  occupied  the  position  of  an  "oflBcer  of  the  United 
States"  and  not  that  of  an  "employee  of  the  United  States" 
his  widow  was  held  not  entitled  to  compensation  under  the 
Employees  Compjensation  Act.  Accordingly,  I  introduced  a 
bill  which,  if  passed  as  written,  would  have  given  Mrs.  Lamb 
the  benefits  of  the  Employees  Comixnsation  Act.  The 
House  Claims  Committee  deemed  that  the  passage  of  the 
bill  as  written  would  establish  a  bad  iMlicy,  and  so  the  bill 
was  amended  in  committee  and  provided  for  the  payment 
to  Mrs.  Lamb  as  compensation  for  the  death  of  her  husband 
the  sum  of  $5,000.  In  this  form  the  bill  passed  both  House 
and  Senate,  and  was  approved  by  the  President. 

Private,  No.  698,  Seventy- fourth  Congress,  approved  Jime 
24.  1936,  for  the  relief  of  the  estate  of  Hans  Ditmanson, 
deceased. 

Hans  Ditmanson  was  postmaster  at  Gulkana,  Alaska,  and. 
while  occupying  that  office,  died.  The  work  was  carried  on 
by  his  assistant  for  some  time  before  a  new  postmaster  was 
appointed.  The  Comptroller  General  refused  to  approve 
payment  of  the  account  for  the  service  i)erformed  between 
the  date  of  the  death  of  Mr.  Ditmanson  and  the  appoint- 
ment of  his  successor.  Accordingly,  the  passage  of  this  act 
was  necessary,  reimbursing  the  estate  in  the  amount  invdved, 
namely,  $99.73. 


Private,  No.  699,  Seventy-fourth  Congress,  approved  Jime 
24.  1936.  for  the  relief  of  the  estate  of  Henry  Copple.  deceased. 

Ttns  is  another  act  to  grant  payment  for  services  rendered 
between  the  date  of  the  death  of  one  postmaster  and  the 
date  of  the  appointment  of  his  successor;  the  amount  in- 
volved being  $215.02.  and  the  post  office,  Kotzebue,  Alaska. 

Private,  No.  700,  Seventy -fourth  Congress,  approved  June 
24.  1936,  for  the  rehef  of  the  estate  of  Fred  Wilkins,  deceased. 

This  act  is  similar  to  the  two  last  above  mentioned  and 
grants  compensation  for  the  services  of  an  acting  ixjstmaster 
between  the  time  of  the  death  of  the  postmaster  of  Richard- 
son. Alaska,  Fred  Wilkins,  deceased,  and  the  date  of  the 
appointment  of  his  successor,  the  amount  being  $121.38. 

Public,  No.  725,  Seventy-fourth  Congress,  approved  June 
20.  1936.  to  extend  the  benefits  of  the  Adams  Act.  the 
Pumell  Act,  and  the  Capper -Ketcham  Act  to  the  Territory 
of  Alaska,  and  for  other  purposes. 

This  act  extends  to  the  Territory  of  Alaska  the  benefits 
of  two  agricultural-experiment  station  acts  and  one  agri- 
cultural-extension act.  These  acts,  as  originally  passed, 
embraced  the  48  States  only.  Later  special  laws  were 
enacted  extending  the  benefits,  first,  to  the  Territory  of 
Hawaii  and,  later,  to  Puerto  Rico.  Alaska  was  left  out. 
Public.  725.  grants  Alaska  a  fair  share  of  the  benefits  now 
enjoyed  by  the  48  States,  Hawaii,  and  Puerto  Rico.  The 
act  was  passed  too  late  in  the  session  to  secure  an  appro- 
priation for  the  fiscal  year  ending  June  30,  1937,  but  imder 
the  act  there  is  authorized  for  the  year  ending  Jime  30,  1938, 
an  appropriation  of  $12,500.  These  authorizations  increasi 
from  year  to  year  until  for  the  year  1947  and  for  each  year 
thereafter  Alaska  may  receive  a  total  annual  appropriatlor 
of  $37,500  for  agricultural-experiment  station  work,  and 
after  the  year  1940  a  total  appropriation  of  $10,000  for 
agricultural-extension  work.  The  enactment  of  this  law  has 
long  been  sought,  but  it  was  not  until  the  closing  days  of 
the  present  session  that  it  was  passed. 

PubUc,  No.  750,  Seventy-fourth  Congress,  approved  June 
22,  1936,  to  permit  mining  within  the  Glacier  Bay  National 
Monument. 

Glacier  Bay  National  Monument  wsw  created  by  an  Execu- 
tive order  made  by  President  Coolidge  some  years  ago. 
Under  the  Executive  order  prospecting  and  mining  were  for- 
bidden within  the  boundaries  of  the  monument.  Joe  Ibach. 
and  possibly  others,  had  located  claims  prior  to  the  making  of 
the  Executive  order  and  those  claims  were  valid,  but  it  was 
found  impracticable  to  work  them  in  view  of  the  restrictions 
set  up  by  the  creation  of  the  monument.  This  act  provides 
that  in  the  area  within  the  Glacier  Bay  National  Monument 
in  Alaska,  or  as  it  may  hereafter  be  extended,  all  mineral 
deposits  of  the  classes  and  kinds  now  subject  to  location, 
entry,  and  patent  under  the  mining  laws  of  the  United  State? 
shall  be,  exclusive  of  the  land  containing  them,  subject  to 
disposal  under  such  laws,  with  right  of  occupation  and  use 
of  so  much  of  the  surface  of  the  land  as  may  be  required 
for  all  purposes  reasonably  incident  to  the  mining  or  removal 
of  the  minerals  and  under  such  general  regulations  as  may 
be  prescribed  by  the  Secretary  of  the  Interior. 

Public,  No.  836.  Seventy-fourth  Congress,  approved  June 
29,  1936,  for  the  retirement  of  employees  of  the  Alaska 
Railroad,  Territory  of  Alaska,  who  are  citizens  of  the  United 
States. 

This,  the  final  law  affecting  Alaska  passed  at  the  Seventy- 
fourth  Congress,  provides  retirement  for  the  employees  of  the 
Alaska  Railroad.  In  the  past,  with  the  exception  of  a  very 
few  who  had  civil-service  status,  the  employees  of  the 
Alaska  Railroad  enjoyed  no  retirement  benefits  whatever, 
being  in  that  respect  under  a  disadvantage  as  compared 
with  many  others  of  the  employees  of  the  United  States. 
The  act  in  question  grants  to  the  employees  of  the  Alaska 
Railroad  the  same  retirement  benefits  that  have  been 
granted  to  the  employees  of  the  United  States  on  the 
Panama  Railroad  and  generally  in  the  Canal  Zone.  In  fact 
the  act  passed  for  Alaska  is  almost  a  word  for  word  copy  of 
the  Canal  Zone  Act,  having  only  such  changes  made  therein 
as  are  necessary  to  apply  the  provisions  of  the  Canal  Zone 
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Act  to  the  Alaska  Railroad.  The  benefits  ffranted  by  the 
Canal  Zone  Act  are  somewhat  more  generous  than  those 
jrranted  by  the  Civil  Service  Retirement  Act.  However.  In 
order  to  secure  passage  of  the  surt  it  was  necessary  to  follow 
the  recommendations  of  the  Secretary  of  the  Interior  and 
the  Acting  Director  of  the  Bxireau  of  the  Budget,  who  ad- 
vised that  the  clerical  employees  of  the  railroad  be  granted 
the  benefit*  of  the  ClvU  Service  Retirement  Act  rather  than 
those  of  the  Canal  Zone  Retirement  Act. 

It  seems  probable  that  the  clerical  employees  of  the  rail- 
road wUl  be  brought  within  the  classified  civil  service  at  a 
comparatively  early  date.  At  all  evenU,  It  was  necessary 
either  to  follow  the  recommendations  of  the  Secretary  of  the 
Interior  and  the  Bureau  of  the  Budget  or  else  give  up  all 
attempts  to  secure  the  passage  of  any  retirement  act  for 
the  Alaska  Railroad  employees.  By  passage  of  thl.s  act  a 
nximber  of  the  older  employees  of  the  railroad  who  have 
worked  on  the  railroad  from  the  early  days  of  its  construc- 
tion will  be  able  to  retire,  and  thus  employment  may  be 
given  to  a  corresponding  mmiber  of  other  persons.  The  act 
embodies  a  carefully  worked  out  system  for  retirement.  It 
applies  to  those  who  have  worked  at  least  15  years  on  the 
Alaska  Railroad.  The  retirement  age  Is  fixed  at  62  years. 
Under  the  civli-aervice  retirement  system  the  operating  em- 
ployees of  the  railroad  would  not  reach  retirement  age  until 
65.  An  empk>y«e  of  the  Alaska  Railroad  who  has  reached 
the  age  of  62  years  and  who  has  worked  30  years  on  the 
railroad  would  be  entitled  to  an  annuity  of  $1,125  a  year 
iHus  such  annuity  as  would  be  purchased  with  his  own  con- 
tribution of  5  percent  of  his  earnings  over  the  same  period, 
plus  also  the  sum  of  $36  multiplied  by  the  number  of  years 
he  worked  on  the  Alaska  Railroad  during  the  coostruction 
period  between  1914  and  1923. 

Another  feature  of  this  act  which  is  likely  to  be  highly 
beneficial  is  the  provision  of  section  1  which  grants  propor- 
tionate benefits  to  part-time  workers  on  the  railroad,  thus 
taking  care  of  thoee  who  work  year  after  year  but  are 
employed  only  for  4  or  5  months  a  year.  No  such  provision 
was  embodied  in  the  Canal  Zone  Act  since  there  was  no 
necesity  for  it  for  workers  in  the  Canal  2Sone,  but  in  Alaska, 
where  so  much  of  the  work  is  seasonal,  it  was  deemed  neces- 
sary to  make  adequate  provision  for  seasonal  as  well  as  year- 
round  workers. 

This  concludes  the  list  of  acts  passed  especially  for  Alaska 
and  the  people  thereof  since  March  4.  1933.  but  it  does  not 
include  many  general  laws  applying  to  the  whole  United 
States  but  of  much  benefit  to  the  people  of  Alaska.  For  ex- 
ample, several  years  ago  I  introduced  a  bill  calling  for  the 
establishment  of  an  Army  air  base  in  the  Territory.  This 
bill  and  other  similar  bills  for  the  establishment  of  bases  in 
other  parts  of  the  United  States  were  considered  by  the 
Ho\ise  Committee  on  Military  Affairs,  and  I  appeared  before 
that  committee  and  made  a  statement  with  reference  to  the 
vital  importance  of  the  establishment  of  an  air  base  in  Alaska 
and  the  situation  of  Alaska  with  respect  to  the  problems  of 
national  defense.  As  a  result  of  the  hearing,  what  is  known 
as  the  Wilcox  Act  was  finally  passed.  This  act  provides  for 
the  establishment  of  six  air  bases  in  various  parts  of  the 
United  States,  including  one  in  Alaska.  The  real  importance 
of  what  was  done  for  Alaska  aloog  this  line  was  exemplified 
by  recent  appointment  by  the  Secretary  of  War  of  three 
officers  to  make  a  detailed  survey  of  the  proposed  air  base  in 
Ala^ca.  From  estimates  formerly  made,  it  seems  likely  that 
the  cost  of  the  establishment  of  this  base  will  be  in  the 
neighborhood  of  $9,000,000,  and  that  at  least  100  airplanes  of 
various  types  will  be  stationed  continuously  in  Alaska,  and 
the  Army  pilots  will  be  assigned  to  service  there  so  as  to 
give  all  of  them  experience  in  flying  in  the  Territory. 

The  bill  providing  for  annual  leave  lor  employees  oi  the 
United  States  also  is  of  definite  benefit  to  the  employees  of 
the  CSovemment  who  reside  in  Alaska,  particularly  those  on 
the  Alaska  Railroad.  I  appeared  before  the  Civil  Service 
Committee  of  the  Hoxise  having  charge  of  the  bill.  The  bill 
was  so  phrased  as  to  cover  all  the  Oovemment  employees  in 
Alaska,  Including  the  employees  of  the  Alaska  Railroad  as 
well  as  Government  employees  who  work  in  the  United  States 


proper.  Before  the  passage  of  this  act  many  of  the  employ- 
ees of  the  Alaska  Railroad  were  held  not  entitled  to  any 
annual  leave  whatever. 

The  list  could  be  extended  almost  indefinitely— for  ex- 
ample, the  people  of  Alaska  have  had  the  benefits  of  the 
Federal  Depcsit  Insurance  Act.  probably  the  most  outstand- 
inir  achievement  for  the  safety  of  bank  depositors  accom- 
plished in  our  generation.  As  the  act  was  originally  pa.ssed. 
Alaska  wa.s  omitted,  but  I  was  able  to  secure  on  the  flwr  of 
the  House  an  amendment  including  Alaska  within  the  bene- 
fit* of  the  act.  The  benefiu  of  the  Federal  Housing  Act  and 
of  the  Home  Owners'  Loan  Act  were  also  extended  to  Alaska, 
thouKh  the  latter  appeared  to  be  of  little  aid  to  the  people  of 
the  Territory. 

In  discussing  a  number  of  the  bills  listed  above,  mention 
was  made  of  the  Public  Works  Administration.  The  Na- 
tional Industrial  Recovery  Act.  containing  the  Public  Works 
section,  applied  to  Alaska  as  well  as  to  other  parts  of  the 
United  States.  Under  the  Public  Works  Administration. 
Alaska  has  been  very  materially  benefited  through  the  con- 
strucUon  of  roads,  airfields,  and  other  types  of  public  works. 
The  Public  Works  Administration  has  allotted  to  public- 
works  projects  In  Alaska  to  date  the  total  sum  of  $4,463,233. 
most  of  which  has  been  expemled,  and  the  remainder  will 
be  expended  before  June  30.  1937.  In  addition  to  these 
funds,  $998,973  has  been  allotted  to  the  Territory  with  the 
primary  object  of  providing  relief  to  the  unemployed. 

Alaska,  and  particularly  that  part  lying  along  the  Alaska 
Railroad  in  the  vicinity  of  Anchorage,  has  also  very  ma- 
terially benefited  through  the  establishment  of  the  fann  col- 
ony in  the  Matanuska  Valley.  "Hus  is  important  in  and  of 
itself  and  because,  through  the  establishment  of  this  colony, 
the  road  connecting  the  Matanuska  Valley  with  Anchorage 
is  now  Hearing  completion.  Tills  road  has  been  on  the  con- 
struction program  for  many  years  and  some  work  was  done 
upon  it.  but  until  the  setting  up  of  the  colony  at  Matanuska  it 
had  not  been  possible  to  get  su£Qcient  funds  to  complete  the 
entire  road.  In  the  summer  of  1935,  P.  E.  R.  A.  funds  in  the 
sum  of  $671,500  were  allotted  for  road  building  in  the  Mata- 
nuska Valley  and  between  Anchorage  and  Matanuska.  It 
now  seems  probable  that  additional  sums  will  be  allotted  for 
road  work  in  the  same  region  during  the  summer  of  1937, 
particularly  to  connect  up  the  farms  in  the  Matanuska 
Valley  section. 

Since  Alaska  contains  apjKDXimately  35,000  miles  of  coast 
line  and  is  entirely  dependent  upon  sea-lx)me  traffic  for 
its  commercial  and  economic  existence,  I  a.sked  for  and 
obtained  membership  on  the  House  Committee  on  Rivera 
and  Harbors  and  there  found  most  attentive  consideration 
for  Alaska  ocean  transportation  problems.  Tt\e  1935  Rivers 
and  Harbors  Act  authorized  appropriations  for  all  of  the 
river  and  harbor  projects  in  Alaska  which  had  theretofore 
been  examined  and  approved  by  the  Chief  of  Engmeers  of 
the  War  Department.  Under  the  rules  of  the  committee  no 
project  will  be  considered  unless  and  imtll  it  has  been  ex- 
amined and  approved  by  the  Chief  of  Engineers.  The  pas- 
sage of  a  recent  appropriation  act  which  carries  an  appro- 
priation for  rivers  and  harbors  enabled  the  War  Department 
to  imdertake  the  construction  of  the  harbor  projects  at 
Petersburg,  costing  $94,000;  at  Wrangell,  costing  $56,000; 
and  at  Ncane,  where  the  expense  is  approximately  $40,000. 
as  well  as  the  removal  of  rocks  in  the  rapids  of  the  Egegik 
River,  the  cost  of  which  is  estimated  at  $5,000.  It  now  seems 
probable  that  the  remaining  apfH-oved  projects  for  Alaska, 
namely.  Cordova  Harbor.  $295,000;  Seward  HartKjr,  $85,000; 
Dry  Pass.  $79,000:  and  Sitka  Harbor.  $67,350.  will  be  put  into 
construction  next  year,  though  no  definite  assurance  can  be 
given  to  that  effect.  Kodiak  Harbor  is  also  in  line  for  im- 
provement, at  an  estimated  cost  of  $77,000,  if  the  propo.sed 
cold-storage  plant  is  constructed.  The  1935  River  and  Har- 
bor Act  also  provided  for  .surveys  of  the  following  harbors 
of  Alaska:  Bethel  Harbor.  Douglas  Harbor.  Haines  Harbor, 
Jtmeau  Harbor,  Kake  Harbor.  Metlakatla  Hartx>r,  ship  canal 
across  Prince  of  Wales  Island,  Sitka  Harbor.  Unalaslca  Har- 
bor. Valdez  Harbor.  Skagway  Harbor,  and  Homer  Harbor  on 
Kachemak  Bay.    The  surveys  of  these  harbors  will  be  com- 
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pleted  during  the  present  summer,  and  such  of  them  as  are 
approved  by  the  Chief  of  Engineers  will  thus  be  in  line  for 
incorporation  in  the  next  river  and  harbor  act  authorlzlnf 
their  construction. 

The  act  to  provide  for  the  further  development  of  voca- 
tional education  In  the  several  8ta^<is  and  Territories,  ap- 
proved on  Jime  8.  1936.  also  deserves  special  mention  because 
of  the  definite  benefits  that  it  extends  to  Alaska.  It 
authorizes  appropriation  of  funds  and  allotment  of  the  same 
among  the  States  and  Terrltorlea  for  development  of  train- 
ing in  agriculture.  h»me  economics,  and  trade  and  indus- 
trial fubject«.  The  money  to  be  allotted  for  the  three  gen- 
eral classifications  named,  according  to  the  proportion  of 
the  farm  population,  the  rural  population,  and  the  nonfarm 
population  of  the  State  or  Territory  bean  to  the  total  farm, 
rural,  and  nonfarm  population  of  the  United  States.  Be- 
cause of  the  proi)ortionately  small  population  of  Alaska,  the 
fimds  authorized  through  this  method  of  allotment  would 
not  be  sufficient  to  have  any  real  effect  realized  therefrom. 
However,  to  offset  this  situation  which  would  face  the  thinly 
populated  States  and  Terrltorlet,  the  act  makes  definite 
authorization  for  appropriations  totaling  not  less  than  $80.- 
000  per  year  of  Federal  fimds  for  each  State  or  Territory, 
and  this  amount  will  require  matching  by  only  $30,000  by 
the  State  or  Territory, 

Let  me  repeat.  Mr.  Speaker,  that  I  am  under  the  deepest 
obligation  to  all  of  the  Members  of  this  body,  not  only  for  the 
courtflMia  treatment  which  I  have  personally  received  at 
their  Viands,  but  also  for  their  careful  attention  to  the  re- 
quirements of  the  Territory  of  Alaska.  Not  always  did  they 
see  Aliska  needs  through  my  eyes,  but  at  least  I  always  felt 
certain  that  what  Alaska  asked  for  received  careful  thought 
in  spite  of  the  pressure  of  other  legislative  matters  requiring 
attention  of  the  Members. 

CROP  OrSTTRAHCI  FOB  FABIOCRS 

Mr.  WOLVERTON.  Mr.  Speaker,  there  is  no  one  engaged 
in  any  other  industry  who  faces  such  uncertainty  in  his  effort 
to  make  a  livelihood  as  the  farmer. 

Prom  the  time  seed  is  placed  in  the  groimd  until  the  crop 
is  gathered  there  is  no  assurance  what  may  result.  It  may 
be  abundance.  It  may  be  destruction.  Sunshine  and  rain 
may  follow  each  other  with  such  proper  relationship  as  to 
produce  a  bountiful  return  or  failure  of  either  or  an  abun- 
dance of  either  may  brinig  irretrievable  loss.  It  may  be 
lightning,  storm,  hail,  wind,  or  pest  that  in  a  few  hours  will 
bring  destruction  and  loss  to  months  of  labor. 

Surely  some  provision  should  be  made  through  a  govern- 
mental agency  to  provide  some  degree  of  help.  The  business- 
man in  any  other  line  of  industry  can  procure  through  private 
agencies  insurance  at  reasonable  rates  that  will  guarantee 
and  save  him  against  loss  from  any  of  the  sources  I  have 
mentioned,  but  for  the  farmer  all  possibility  of  insurance 
against  crop  loss  from  these  or  other  natural  causes  is  impos- 
sible except  at  prohibitive  rates  and  in  many  cases  is  not 
procurable  at  any  price. 

Having  in  mind  how  frequently  losses  of  this  character 
are  experienced,  and  the  consequent  financial  distress  felt 
for  years  afterward,  it  seems  to  me  that  in  all  the  effort 
that  is  being  put  forth  to  help  the  farmer  some  thought 
should  be  given  to  this  form  of  relief. 

Information  published  by  the  Department  of  Agriculture 
shows  that  the  damage  to  wheat  covering  a  period  of  10 
years  amounted  to  a  yearly  reduction  of  31  percent  of  what 
would  have  been  the  normal  jrield.  The  same  situation  could 
be  shown  to  exist  likewise  with  other  staple  crops.  There 
is  no  other  business  that  expects  any  such  loss  of  produc- 
tion each  year. 

If  conditions  are  to  be  improved,  consideration  must  be 
given  to  those  who  face  destitution  and  possible  bankruptcy 
as  a  result  of  losing  an  entire  year's  production.  If  a  farmer 
possessed  insurance  against  sudden  loss,  then  when  it  did 
occur  there  would  be  an  immediate  recompense  instead  of  a 
piling  up  of  unpaid  interest  and  other  overhead  expense 
that  would  hang  as  a  burden  requiring  years  of  effort  before 
it  could  be  removed. 


I  am  in  accord  with  the  plan  proposed  in  Senate  bill 
4626,  introduced  in  the  closing  days  of  this  session  of  Con- 
gress. It  provides  for  the  formation  of  a  Federal  Crop  In- 
siu^nce  Corporation.  The  corporation  would  have  the  power 
to  sell  policies  of  insurance  on  any  growing  crop  of  an 
agricultural  c(nnmodlty  to  the  operator  or  owner  of  the  farm 
on  which  the  crops  are  produced.  Such  policies  of  insur- 
ance would,  imder  the  provisions  of  the  bill,  insure  against 
unforeseen  and  extraordinary  eventi  not  the  result  of  mis- 
feasance or  nonfeasance  causing  losses  to  the  insured.  Such 
hazards  as  fire,  hall,  floods,  severe  drought,  early  and  late 
freezes,  and  the  Uke,  would  be  Included.  The  Federal  Oov- 
emment could,  if  empowered  by  law  to  do  so,  work  out  an 
adequate  and  complete  program  of  protection  for  American 
fanners. 

I  am  strongly  of  the  opinion  that  a  plan  of  crop  Insur- 
ance could  be  made  possible  for  all  farmers  of  the  United 
States  that  would  give  them  security  never  before  known, 
at  a  low  cost,  if  legislation  is  passed  that  will  enable  the 
Federal  Oovemment  to  do  so.  With  the  experiences  of  the 
past  farmers  can  readily  recognize  the  advantage  of  such 
a  program.  Not  only  would  it  afford  security  against  loss, 
but  It  would  also  make  possible  loans  from  bankers  upon 
growing  crops  that  in  many  cases  are  now  impossible  to 
obtain. 

I  realize  that  the  plan  is  something  new  and  for  that 
reason  the  prociu'ement  of  such  legislation  will  not  be  easy. 
However,  I  believe  it  possible  of  attainment,  provided,  the 
farmers  of  our  Nation  individtially  and  through  farm  or- 
ganizations indicate  an  insistent  desire  for  the  establish- 
ment of  such  a  plan.  Encouragement  is  given  to  me  in 
this  thought  because  of  the  inclusion  of  a  plank  in  the 
Republican  platform  recently  adopted  at  Cleveland,  Ohio, 
reading  as  follows: 

We  propose  to  give  every  reaaonAble  msslstanoe  to  producers 
in  areas  sxifferlBg  from  temporary  disaster,  bo  that  they  may 
regain  and  maintain  a  self-supporting  status. 

It  is  the  duty  of  all  political  parties  to  give  to  the  farmers 
of  America  every  possible  assistance,  by  legislation  or  other- 
wise, to  the  end  that  they  may  have  seciirity  of  price 
level  for  commodities  that  will  Insure  a  fair  profit  above 
cost  of  production,  and.  in  addition  thereto  a  Federal  pro- 
gram of  crop  instutince  to  lessen  the  adverse  results  ot 
natural  hazards.  The  accomplishment  of  these  purposes 
would  do  much  to  proctire  for  the  American  farmer  that 
measure  of  sectirlty  and  prosperity  to  which  he  is  entitled. 

TTNElCPLOTICKirT  PROBLEM  STILL  niTSOLVED— RECOVEBT  DELATXZK— 
NEW  POLICIES  NECESSARY 

Mr.  WOLVERTON.  Mr.  Speaker,  the  problem  of  unem- 
ployment still  remains  as  the  most  serious  obstacle  to  re- 
covery. It  Is  my  opinion  that  it  will  never  be  solved  until 
private  industry  is  able  once  again  to  provide  Jobs. 

For  3  years  the  present  administration  has  battled  with 
the  problem.  It  has  tried  by  every  conceivable  kind  of  public 
works  to  accomplish  the  purpose.  Billons  of  dollars  have 
been  expended  by  the  Oovemment  through  C.  W.  A.,  C.  C.  C, 
W.  P.  A..  P.  W.  A.,  and  all  the  regular  and  emergency  agencies 
of  Oovemment,  but  without  any  appreciable  success.  These 
governmental  agencies  and  activities  were  started  merely  as 
emergency  measures.  They  were  intended  to  be  only  tem- 
porary— a  sort  of  pump-priming  proposition  to  get  private 
industry  started.  In  this  they  have  failed  utterly.  What  is 
the  cause?    What  is  a  remedy? 

The  failure  of  these  different  efforts  to  respond  or  pro- 
duce the  results  that  had  been  intended  is  most  disappoint- 
ing. I  am  not  one  of  those  partisans  who  can  glory  in  an 
oppwrtunity  to  criticize  or  complain  about  the  shortcomings 
or  failure  of  an  opposing  political  party  in  its  administra- 
tion of  governmental  affairs  in  times  such  as  these.  Con- 
ditions are  too  serious.  There  are  too  many  of  our  people. 
Republicans  and  Democrats  alike,  who  are  in  distress,  and 
there  is  no  need  for  me  to  take  any  small  or  petty  view  of  the 
situation.  I  am  always  hopeful  when  I  express  any  criticism 
that  It  will  be  constructive  in  character.  I  am  conscious 
that  when  the  sun  of  prosperity  shines  again,  it  will  shine 
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aUke  on  Republleana  and  Den^ocntts  and  every  other  type  and 
kind  of  political  thought  that  may  exkst.  It  is  therefore  a 
prot4em  in  the  solution  of  which  we  are  all  vitally  interested 
regardless  of  our  particular  party  affiliation. 

That  the  situation  is  serious  can  readily  be  seen  from 
the  fact  that,  today,  according  to  an  estimate  based  upon 
a  survey  made  by  the  American  Federation  of  Labor  there 
are  approximately  13.500.000  unemployed  persons  in  this 
country,  who  are  able  and  willing  to  work.  This  only  repre- 
sents a  reduction  of  leas  than  a  million  after  3  years  of 
effort  and  the  expenditure  of  eight  and  one-half  billion 
dollars,  and.  giving  full  credit  to  several  hundred  thousand 
employed  by  the  Government  agencies  and  projects  already 
mentioned.  There  are  between  five  and  six  million  families 
on  relief,  more  than  20.000.000  people.  According  to  some 
authorities  there  are  more  people  on  reUef  now  than  3  years 
ago. 

It  is  impossible  for  the  Qovemment  to  extend  its  activities 
sufficiently  to  give  employment  to  all  those  now  unemployed. 
In  fact.  It  is  becoming  increasingly  difficult  to  provide  suf- 
ficient worth-while  projects  to  keep  the  present  number  em- 
ployed. Furthermore,  it  is  no  permanent  remedy  for 
unemployment.  It  was  never  intended  to  be  such.  Un- 
fortunately, when  such  type  of  work  is  completed  there  Is  at 
the  present  time  no  other  place  for  the  released  worker  to  go 
except  back  into  the  ranks  of  the  unemployed  and  the 
relief  line. 

It  Is  likewise  apparent  by  this  time  that  such  projects 
which  do  not  provide  work  at  the  prevailing  rate  of  wage  do 
not  aid  recovery.  The  rate  of  wage  paid  on  W.  P.  A.  proj- 
ects, which  differs  in  various  localities,  is  in  no  case  suf- 
ficient to  create  real  purchasing  power.  It  is  hardly 
sufficient  to  provide  the  actual  necessities  of  life.  At  the 
best  it  only  provides  a  hand-to-mouth  existence.  Such  a 
condition  is  highly  unsatisfactory.  So  long  as  the  wage  paid 
does  not  provide  anything  beyond  life's  bare  necessities,  it 
does  not  create  pmriiasing  power  for  those  things  or  goods 
which  in  their  manufacture  require  the  labor  of  men. 
Hence,  it  is  no  aid  to  recovery. 

I  should  like  also  to  mention  another  feature  of  Govern- 
ment work  projects  which  is  becoming  increasingly  objec- 
tionable. '  I  refer  to  the  policy  that  is  pursued  in  some 
instances  of  giving  recognition  for  w<»-k  only  to  those  who 
are  favorably  identified  with  a  particular  political  party. 
In  many  cases,  active  participation  in  promoting  the  suc- 
cess of  that  political  party  is  required.  Refusal  to  do  so  has 
meant  di.sml.ssal  upon  one  pretext  or  another. 

I  am  not  one  who  will  object  to  recognition  being  given 
to  loyal  party  workers  in  filling  offices  that  come  within  the 
regular  functions  of  government,  but  I  do  object  to  any 
political  party  or  Its  representatives  taking  advantage  of  a 
person  who  is  in  need  and  on  relief,  with  a  dependent  family, 
and  make  that  individual  af&liate  with  a  political  party  not 
of  his  own  choosing  before  work  with  which  to  provide  bread 
for  a  hungry  family  will  be  provided. 

President  Roosevelt  recently  said,  "We  need  freedom  from 
economic  control."  The  conditions  I  have  referred  to  as 
existing  in  many  Government -supervised  projects  indicate 
that  we  need  freedom  from  political  control.  Such  a  con- 
dition is  bad  for  America.  It  Is  Indefensible.  It  is  trading 
bread  for  votes.  It  is  playing  politics  with  human  misery. 
That  it  does  exist  cannot  be  denied.  Any  political  party  that 
will  be  a  part  of  such  a  dastardly  scheme  deserves  the  severest 
condemnation. 

Time  and  again  the  unwilling  victims  of  this  political 
tyranny  have  expressed  in  private  their  resentment  of  such 
practices  and  the  political  party  resi>onsible  for  its  perpetra- 
tion. Time  and  again,  ^i^iile  giving  "lip  service"  to  their 
political  overlords,  they  have  denied  within  their  heart  the 
right  to  be  so  driven,  and  with  all  such  there  is  a  firm  resolve 
to  Eissert  their  right  of  freemen  when  they  enter  the  election 
booth  and  cast  their  ballot.  In  the  fulfillment  of  this  Inten- 
tion everyone  is  entitled  to  have  the  encouragement  and 
sunx<rt  of  honest  dtlzezis  who  think  in  terms  of  what  is  best 
for  AmericA. 


It  being  apparent  and  generally  acknowledged  that  the 
present  work-relief  projects  are  not  a  permanent  or  satisfac- 
tory solution  of  our  unemployment  problem,  I  should  like  to 
make  a  few  suggestiorLs  that  I  am  confident  would  result,  at 
least,  in  a  partial  solution  by  supplying  jobs  of  a  permanent 
character  at  worth-while  wages. 

In  the  first  place,  millions  of  unemployed  could  be  put  back 
to  work  today  In  indxistry  and  agriculture  if  the  present  ad- 
ministration would  permit  our  farmers  and  laboring  men  to 
enjoy  the  full  benefits  of  the  American  market.  This  coun- 
try is  the  best  market  in  the  world.  The  unemployed  mil- 
lions of  industrial  workers  and  farmers  who  are  barely  able 
to  eke  out  a  living  under  present  conditions  are  under  nor- 
mal conditions  the  best  potential  customers  for  manufactured 
and  farm  products  produced  in  this  country.  Unemploy- 
ment will  continue  to  increase  and  agricultural  distress  be- 
come more  aggravated  so  Icmg  as  the  New  Deal  pursues  the 
policy  of  giving  our  American  markets  to  foreign  farmers  and 
cheap  foreign  labw.  We  cannot  compete  with  foreign  coun- 
tries in  production,  for  the  reason  that  wages  paid  to  labor 
in  foreign  countries  are  so  much  below  that  paid  for  similar 
work  in  this  country,  and  because  the  standards  of  living  are 
lower  in  foreign  countries. 

Prominent  labor  leaders  have  stated  that  if  it  were  not 
for  the  importation  of  cheaply  produced  foreign-manufac- 
tured products  now  coming  into  this  country  from  abroad 
there  could  be  gainfully  employed  in  private  industry  nearly 
3.000,000  persons  who  are  now  out  of  work  and  on  relief. 

An  analysis  of  the  agricultural  products  imported  into 
this  coimtry  in  1935  from  foreign  countries  will  disclose 
that  from  2.500.000  to  3.000.000  persons  could  have  been 
employed  in  the  United  States  in  the  production  and  pro- 
cessing of  the  imported  farm  commodities  if  the  same  had 
been  produced  here. 

Thus,  New  Deal  policies  upon  the  basis  of  these  estimates 
are  directly  responsible  for  a  total  of  approximately  6.000.- 
000  Americans  who  would  have  work  if  we  change  our 
policy  and  save  the  home  market  for  our  American  farmers 
and  laboring  men. 

I  will  next  refer  briefly  to  the  great  benefits  that  would 
result  m  promoting  empl03rment  If  the  Government  would 
start  upon  an  extensive  housing  and  slum-clearance  pro- 
gram. Por  2  years  I,  with  others,  have  advocated  the  adop- 
tion of  such  a  plan.  It  seemed  for  a  while  that  the  Wagner- 
Ellenbogen  bill  would  be  passed  at  this  session  of  ConRress. 
But,  at  the  last  moment,  it  was  not  included  in  the  Presi- 
dent's *'must"  list  of  legislation  and  was  consequently  left 
unacted  upon  I  can  assure  you  it  was  a  great  disappoint- 
ment to  many  of  us  who  had  given  the  subject  careful 
study  over  a  period  of  years,  and  believe  it  holds  the  solu- 
tion of  putting  several  million  unemployed  building-trades 
workers,  smd  others  indirectly  affected,  back  to  work  at 
their  regular  jobs. 

Recovery  cannot  advance  any  further  unless  we  have  sub- 
stantial recovery  in  the  building  industry.  President  Green 
of  the  American  Federation  of  Labor  has  estimated  that 
about  85  percent  of  the  building-trades  workers  are  unem- 
ployed, affecting  5.000.000,  who  depend  directly  or  indirectly 
upon  such  industry.  Carpenters,  bricklayers,  electricians, 
mechanics,  and  other  skilled  workers  look  for  jobs  in  vain. 
Material-supply  houses  are  ready  and  willing  to  go,  but  some 
unseen  hand  or  influence  withholds  the  necessary  word. 

Time  and  again  the  administration  has  announced  it  was 
ready  to  proceed  Millions  of  dollars  have  been  appropri- 
ated first  to  one  agency  and  then  to  another.  Each  started 
out  with  high  hopes  and  great  intentions.  But,  in  each  case 
activity  soon  dwindles  down  and  gives  place  to  inactivity. 
What  little  that  has  been  accomplished  Is  but  a  drop  In 
the  bucket.  It  has  neither  helped  to  provide  housing,  slum 
clearance,  or  employment  for  the  unemployed  on  any  worth- 
while scale. 

We  need  now  not  only  coorage  to  formulate  new  policies 
but  equal  courage  to  discard  some  already  adopted  and 
found  to  be  deficient.    We  must  seek  permanent  remedies 
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for  unemployment.  We  have  experimented  long  enough. 
It  is  a  time  for  action.  The  morale  of  the  unemployed 
working  man  has  held  up  under  the  strain  of  this  economic 
depression  in  a  most  remarkable  manner.  It  should  not  be 
carried  to  a  point  where  it  will  weaken.  His  fortitude  and 
courage  should  be  rewarded.  New  policies  and  aggressive 
action  should  supplant  those  foimd  by  experience  to  be 
deficient. 

rXTBUC  WZLTARI 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  according  to 
the  statistics  of  the  American  Federation  of  Labor  and 
other  statistical  organizations  there  are  approximately 
12,000,000  people  unemployed  in  the  United  States  today. 
There  is  not  any  necessity  for  this  deplorable  situation.  The 
Federal  Government  should,  without  any  hesitation,  start  a 
program  of  construction.  All  the  slum  districts  and  poor- 
houses  In  the  United  States  and  its  possessions  should  be 
eradicated. 

The  Government  should  construct  at  least  5,000,000 
homes,  and  these  homes  should  be  made  of  fireproof  ma- 
terial, and  should  be  sold  or  rented  at  a  reasonable  cost. 

The  Government  should  provide  adequate  pensions  for 
the  aged,  widows  with  dependent  children,  disabled  vet- 
erans, and  all  those  who.  because  of  a  physical  disability, 
are  unable  to  obtain  employment. 

We  should  adopt  the  5-day,  6-hoiir  working  week  and 
every  person  should  receive  adequate  compensation  for  their 
services  no  matter  what  kind  of  work  he  or  she  is  compelled 
to  do. 

Sweatshops  should  be  entirely  eliminated. 

Boys  and  girls  should  not  be  compelled  to  go  to  work  until 
they  have  attained  the  age  of  at  least  16  years. 

Every  boy  and  girl  desirous  of  obtaining  a  high-school,  col- 
lege, or  university  education  should  be  assisted  by  the  Gov- 
ernment if  they  are  unable  to  pay  for  their  education. 

"nie  Government  should  construct  schools,  hospitals,  high- 
ways, tunnels,  bridges,  disposal  plants,  reservoirs,  dams, 
canals,  and  other  necessary  projects.  The  reservoirs,  canals, 
and  dams  should  be  used  for  the  prevention  of  fioods, 
droughts,  dust  storms,  forest  fires,  and  for  other  purposes. 

Our  rivers  and  streams  should  not  be  polluted  with  debris 
which  is  injurious  to  the  health  of  the  people. 

The  Government  should  own  and  eontrol  all  public  utilities 
and  natural  resources.  Of  course  the  Government  should  not 
confiscate  these  properties,  but  should  purchase  them. 

No  person  should  be  deprived  of  water,  gas,  electric  power, 
or  other  necessities  if  they  are  unemployed  or  for  any  other 
Just  reason.  Dangerous  places  on  the  highways  and  grade 
crossings  should  be  eliminated. 

We  should  have  uniform  lighting  systems  and  traffic 
regulations  throughout  the  country. 

All  banking  institutions  should  be  nationalized.  The  peo- 
ple's money  in  the  banks  should  be  guaranteed.  Only  Con- 
gress should  have  the  right  to  coin  and  regulate  the  value  of 
money. 

All  chain-gang  systems  should  be  abolished.  Diuigeons  in 
prisons  should  be  disposed  of  and  the  inhuman  treatment  of 
prison  inmates  should  be  discontinued.  Jails  and  prisons 
should  always  be  kept  in  a  sanitary  condition. 

The  laws  governing  our  people  should  be  national  and 
not  State. 

State  senates  and  also  the  United  States  Senate  should 
be  abolished  because  they  are  unessential.  When  the  Su- 
preme Court  of  the  United  States  declares  that  a  law  is 
u.iconstitutional.  a  two-thirds  vote  of  the  Members  of  Con- 
gress should  be  required  to  decide  the  question  involved- 
Appropriations  should  also  be  made  for  reforestation,  soil 
erosion,  airports,  parks,  playgrounds,  development  of  our 
natural  resources,  the  saving  of  the  farm  lands,  and  also  for 
the  development  of  medical,  surgical,  dental,  biological, 
astronomical,  geological,  and  all  other  arts  and  sciences 
which  will  promote  the  welfare  and  happiness  of  mankind. 


The  money  which  would  be  appropriated  to  carry  out  the 
construction  program  herein  mentioned  would  be  returned 
to  the  Government  with  Interest. 

End  poverty  in  the  United  States. 

inr  RZPOBT  TO  THX  PEOPLE  OP  THE  THIRD  CONGRESSIONAL  DISTRICT 

OP    NZBRASXA 

Mr.  STEFAN.  Mr.  Speaker,  on  January  3,  1935.  pursuant 
to  the  mandate  of  the  peoi^e  of  the  Third  Congressional 
District  of  Nebraska,  given  at  the  ballot  box.  I  stood  on 
the  floor  of  this  House  and  took  the  oath  to  well  and  faith- 
fully discharge  the  duties  of  a  Representative  in  Congresa 
for  the  term  ending  January  3.  1937.  It  was  a  very  happy 
occasion  for  me  when  I  thus  entered  Into  this  field  of  serv- 
ice for  my  fellow  citizens,  and  I  freely  express  my  gratitude 
for  the  honor  bestowed  upon  me.  I  deeply  appreciate  the 
responsibilities  and  obligations  of  the  trust  that  my  people 
have  placed  in  me. 

Now  that  the  second  and  final  session  of  the  Seventy- 
fourth  Congress  is  neaiing  its  close,  I  feel  It  my  duty  to 
stand  on  this  same  floor  and  report  to  my  people  on  the 
work  that  I  have  done  as  their  Representative  in  Congress. 
Let  me  begin  by  acknowledging  the  considerate  cooperation 
of  my  people.  I  fully  realize  that  the  record  would  not  be 
complete  if  it  neglected  to  give  grateful  recognition  of  the 
advice,  the  counsel,  the  support,  and  interest  of  my  con- 
stituents. I  have  welcomed  and  shall  continue  to  welcome 
the  thoughtful  aid  of  my  constituents  In  the  discharge  of  my 
duties. 

Since  I  have  come  to  Ccmgress.  I  have  furnished  my 
district  with  a  newspaper  colimui.  in  an  effort  to  keep  the 
people  continuously  informed  of  what  is  taking  place  in 
their  Nation's  Capital.  Every  citizen  is  entitled  to  know 
what  is  going  on  In  his  Capital,  and  I  thank  those  editors 
who  cooperated  in  passing  this  material  on  to  their  readers. 

Before  a  bill  is  considered  by  the  House  of  Representatives, 
it  is  first  introduced  and  then  referred  to  the  committee 
having  jurisdiction  over  the  subject  matter.  There  are 
about  50  standing  committees  of  the  House  of  Representa- 
tives that  initially  handle  all  proposed  legislation.  These 
committees  study  the  bills  referred  to  them,  and  bills  re- 
ported to  the  House  from  committees  are  placed  on  the 
appropriate  House  calendar  for  consideration. 

I  am  a  member  of  three  CMnmittees  in  the  House  of 
Representatives — namely,  the  Committee  on  Education,  the 
Committee  on  Insular  Affairs,  and  the  Committee  on  Public 
Buildings  and  Grounds. 

In  my  work  as  a  member  of  the  House  Committee  on 
Education,  I  secured  help  for  our  Nebraska  school  system. 
I  helped  secure  appropriations  for  vocational  training,  and 
through  several  speeches,  called  attention  to  the  help  needed 
by  those  ready  to  pursue  their  education  in  colleges.  I 
likewise  fought  for  keeping  the  real  schools,  the  rural  and 
town  schools,  open. 

Prdm  a  report  of  the  United  States  Office  of  Education,  I 
learned  that  a  number  of  large  factories  are  moving  their 
facilities  to  the  Southern  States,  chiefly  because  of  their 
desire  for  an  abundant  supply  of  cheap  labor.  In  these  fac- 
tories, workers  are  trained  on  production  without  pay  for 
6  to  12  weeks,  and  then  transferred  to  the  pay  roll  at 
learners'  wages.  The  goods  manufactured  in  this  manner 
are  then  sold  on  the  open  market,  coming  into  direct  compe- 
tition with  other  manufactured  goods  i>aying  standard 
wages.  I  learned  that  the  superintendents  of  the  fa<:tories 
and  foremen  have  been  appointed  as  teachers  and  paid  at 
the  expense  of  the  taxpayer.  And,  in  addition  to  all  this, 
the  good  name  of  the  public  school  was  used  to  cloak  such 
schemes  for  commercial  gain.  After  learning  about  this 
practice.  I  offered  the  following  amendment  to  the  Deen 
Bill,  H.  R.  12120:  "A  bill  to  provide  for  the  further  develop- 
ment of  vocational  education": 

Sec.  6.  No  part  of  the  appropiiatlonB  herein  authorized  sliall  be 
expended  In  induBtrlal -plant  training  programs,  except  such 
Industrial -plant  training  be  bona-flde  vocational  training  and  not 
a  device  to  utilize  tbe  serricee  of  vocational  trainees  for  private 
profit. 
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lily  amezidment  wu  uztanimoualy  accepted  by  the  members 
of  the  Committee  on  Education,  was  incorporated  in  the  bill, 
find  is  now  a  pcut  of  the  act  approved  June  8.  1936. 

The  purpose  of  this  section  is  to  protect  the  taxpayers' 
money  from  uae  in  the  pnxnotion  and  maintenance  of  sweat- 
shops. 

As  a  member  of  the  House  Committee  on  Public  Buildings 
and  Grounds,  I  succeeded  in  blocking  a  move  by  contractors 
and  builders  to  alter  the  Nation's  Capitol  Birlding.  thus 
saving  over  $3,000,000  to  the  taxpayers  of  the  United  States. 

Likewise,  as  a  member  of  this  Important  committee,  I  was 
successful  In  stopping  the  destruction  of  historic  buildings 
and  the  removal  of  historic  trees,  with  resultant  preservation 
of  valuable  historic  architecture  for  present-day  Americans. 

On  April  8.  1938. 1  sponsored  the  planting  of  a  white-pine 
tree  on  the  Capitol  Grounds,  in  memory  of  the  late 
J.  Sterling  Morton,  the  father  of  Arbor  Day.  formei  Secre- 
tary of  Agrlcultore,  and  distinguished  Nebraskan. 

As  a  member  of  the  House  Committee  on  In.siilar  Affairs. 
I  assisted  in  stopping  an  effort  on  the  part  of  foreign  im- 
porters to  remove  the  3-cent  excise  tax  on  coconut  oil  com- 
ing into  our  country  from  our  ofCshore  islands.  This  tax 
removal.  If  successful,  would  have  meant  a  loss  of  over 
$245,000,000  to  the  American  farmer  and  producer. 

When  I  discovered  that  blackstrap  molasses  was  being  im- 
ported into  the  United  States  and  blended  into  alcohol.  I 
fought  against  this  cheap  importaUon.  which  was  coming 
into  competition  with  the  product  of  our  American  grain 
farmer,  who.  in  the  days  preceding  prohibition  repeal,  had 
been  promised  the  market  for  his  grain  in  the  manufacture 
of  alcohoL  Accordingly.  I  introduced  H.  R.  10933.  a  bill 
making  It  unlawful  to  sell  certain  spirits  containing  alcohol 
produced  from  materials  other  than  cereal  grains,  and  for 
other  purposes,  and  so  forth.  This  bill  was  accorded  a  hear- 
ing by  a  subcommittee  of  the  Committee  on  the  Judiciary  in 
the  House  and  succeeded  In  making  a  favorable  impression 
upon  the  membership  of  the  subcommittee. 

As  a  member  of  the  Insular  Affairs  CcHzunlttee.  I.  along 
with  other  Members  of  the  House  and  Senate,  was  selected  to 
go  to  the  Philippine  Islands  to  attend  the  inauguration  of 
the  new  Commonwealth,  and  while  there  was  made  an  honor- 
ary colonel  in  the  Philippine  Vohmteers.  While  in  the  islands 
jour  Congresanan  was  the  single  membo-  of  the  official  party 
to  place  flowers  on  the  graves  of  Americans  who  are  buried 
thtfe. 

During  this  trip  to  the  Philippines,  China,  Japan,  and 
Hawaii  I  made  a  careful  study  of  labor  conditions  in  these 
^  foreign  countries,  with  the  result  that  on  my  return  to  the 
United  States,  and  during  the  second  session  of  the  Seventy- 
fourth  Congress.  I  made  addresses  on  the  floor  of  the  House 
against  the  cheaply  made  foreign  goods  which,  when  im- 
ported into  the  United  States,  come  into  direct  competition 
with  American-made  products. 

During  my  term  in  the  House  of  Reix-esentatives  I  was  a 
member  of  the  prairie  States  farm  group,  composed  of  Mem- 
bers from  the  farming  States.  As  part  of  my  work  in  this 
group  I  labored  for  a  lower  rate  of  interest  for  farmers  and 
was  the  first  signer  of  the  petition  to  force  the  Prazier-Lemke 
farm -mortgage  refinance  bill  to  debate  and  vote  under  the 
discharge  rule  of  the  House. 

As  a  member  of  this  group  I  was  selected  chairman  of  the 
subcommittee  which  worked  on  cereal-grain  protection  and  I 
became  the  author  of  the  cereal-grain  bill. 

During  the  Seventy-fourth  Congress  I  consistently  fought 
against  all  useless  expenditures  in  an  effort  to  safeguard  the 
taxpayers'  money. 

By  a  speech  on  the  floor  regarding  the  Importation  of 
foreign  products  and  resultant  curtailment  of  consumption 
of  domestic  commodities,  I  brought  to  the  attention  of  the 
House  the  importance  of  Nebraska  as  one  of  the  chief  hay- 
producing  and  hay-marketing  areas  of  the  world. 

During  the  first  session  of  the  Seventy-fourth  Congress  I 
was  the  first  of  the  Nebraska  House  delegation  to  make  a 
speech  on  the  floor  of  the  Hoiise  of  Representatives,  and  was 
several  times  called  upon  by  the  natinn^l  broadcasting  rhainw 
to  address  the  radio  world. 


Also,  during  the  first  session,  your  Congressman  introduced 
the  idea  of  installing  a  loud -speaking  system  in  the  House 
Chamber,  that  the  proceedings  of  the  House  might  be  more 
easily  heard  and  understood  by  visit(H-s  and  Members  alike. 

Due  to  the  fact  that  I  thought  the  Army  and  Navy  were 
costing  the  taxpayers  too  much  money  during  peacetime.  I 
suggested  that  administration  of  the  Army  and  the  Navy  be 
combined  for  economy  and  for  the  sake  of  efficiency.  On 
account  of  that  suggestion.  I  received  the  commendation  of 
President  Nicholas  Murray  Butler,  of  Columbia  University. 

I  have  been  opposed  to  the  patronage  system  of  employ- 
ment now  used  m  the  post  offices  of  the  United  States  and. 
therefore,  with  Senator  Norms,  of  Nebraska.  I  introduced  a 
bill  in  the  House  to  take  the  post  offices  out  of  politics  and 
to  place  the  Poet  Office  Department  upon  a  basis  of  efficiency 
and  economy. 

Not  only  was  I  opposed  to  the  patronage  system  being  used 
in  post-office  employment  but  also  in  appointments  of  cadets 
and  midshipmen  in  the  United  States  Military  and  Naval 
Academies.  Therefore.  I  made  all  my  appointments  to  these 
two  schools  following  competitive  civil -service  examination, 
based  on  the  merits  of  the  candidates  regardless  of  party 
politics. 

I  was  placed  on  a  committee  to  work  out  a  program  for 
farm-to-market  roads.  I  was  associated  with  Congressman 
Bert  Lord,  the  father  of  the  idea,  and  with  him  and  the 
rest  of  the  committee  I  personally  interviewed  President 
Roosevelt  and  other  high  officials,  with  the  result  that  for 
the  first  time  some  of  the  relief  money  was  brought  to  the 
riu^l  areas  and  many  miUlons  of  dollars  were  spent  in  actual 
f£irm-to-market  road  work. 

This  resulted  eventually  In  placing  farm-to-market  roads 
as  a  permanent  feature  of  the  Federal  highway  system  ad- 
ministered by  the  Bureau  of  Public  Roads  with  authorization 
for  direct,  specific  appropriations  in  lieu  of  merely  admin- 
istrative allocations  from  lump-sum  emergency  appropria- 
tions. 

Until  appropriations  for  the  permanent  set-up  become 
available,  another  idea  developed  by  this  committee  is  being 
followed,  to  wit,  that  farm-to-market  road  improvement 
shall  be  a  part  of  the  relief  program,  financed  out  of  emer- 
gency relief  appropriations. 

Your  Congressman  succeeded  in  secxuing  additional  funds 
for  Nebraska  works  projects  to  keep  unemplojred  men  busy 
on  meritorious  projects,  such  as.  for  instance,  the  river 
revetment  project  at  Niobrara.  Nebr. 

I  fought  against  the  hog  processing  taxes  on  the  ground 
that  the  producer  was  paying  the  bill.  My  arguments  met 
with  the  favor  of  farmers  and  many  In  the  Department  of 
Agriculture,  but  the  powerful  interests  succeeded  in  keeping 
the  $2.25  per  100  pounds  processing  tax  on  hogs  for  the 
duration  of  the  A.  A.  A. 

In  the  interest  of  the  Nebraska  farmer.  I  introduced  a 
bill  to  allow  debt -burdened  farmers  to  repay  their  feed  and 
seed  loans,  bushel  for  bushel,  in  kind. 

One  of  my  first  acts  after  coming  to  Congress  was  to 
introduce  a  bill  directinR  the  appointment  of  a  commission 
by  the  President  to  make  a  study  of  the  "farm  dollar"  to 
the  end  that  there  might  be  discovery  of  the  material  factors 
contributing  to  the  disparity  between  the  prices  commanded 
by  agriculural  commodities  and  the  prices  of  commodities 
which  must  be  purchased  from  the  proceeds  of  the  sales  of 
agricultural  commodities,  with  resultant  impairment  of  the 
purchasing  power  of  the  so-called  "farm  dollar",  and  recom- 
mendation of  curative  steps. 

I  have  assisted  in  legislation  which  carries  the  consent  of 
the  United  States  to  the  construction,  operation,  and  main- 
tenance of  bridges  across  the  Missouri  River  at  Niobrara, 
South  Sioux  City,  and  Decatur. 

I  have  introduced  bills  for  the  relief  and  assistance  of  the 
Indians  resident  in  the  district,  and  my  service  to  them  has 
been  both  legislative  and  departmental. 

I  thank  the  people  of  the  Third  District  of  Nebraska  for 
their  kindness  in  allowing  me  to  serve  as  their  Representa- 
tive In  the  Congress  of  the  United  States.  I  have  endeav- 
Cffed  to  please  my  consUtuents  by  working  hard,  earnestly. 
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and  honestly,  to  render  fair  and  Impartial  service  to  every- 
one regardless  of  partisanship.  Likewise,  regardless  of  par- 
tisanship, I  voted  for  those  measures  which,  in  my  opinion, 
would  benefit  Nebraska  people,  and  against  those  things 
would  I  felt  would  have  a  different  result. 

A  MXSSAGB  TO  YOUNG  VOTERS 

Mr.  WOLVERTON.  Mr.  Speaker,  there  has  never  been  a 
time  in  our  history  as  a  Nation  when  It  was  more  necessary 
for  young  men  and  women  to  study  and  give  serious  con- 
sideration to  the  conflicting  forces  striving  to  fix  and  deter- 
mine our  present  and  future  policies  of  government. 

The  intensity  of  effort  as  well  as  the  fundamental  theories 
of  government  that  are  imder  discussion  challenge  attention. 
No  young  man  or  woman  can  afford  to  treat  lightly  the 
seriousness  of  the  Issues  Involved.  To  do  so  would  show  a 
lack  of  interest  or  concern  as  to  the  kind  of  government 
under  which  it  will  be  necessary  for  them  to  live  in  the 
years  that  are  ahead. 

^  There  are  some  individuals  who  express  fear  for  the  future. 
I  am  not  one  of  such.  I  have  an  abiding  faith  in  the  con- 
science and  good  sense  of  our  citizenship.  My  confidence 
is  increased  as  I  consider  the  fine  type  of  intelligent  young 
men  and  women  who  are  coming  into  poUtical  activity. 

Political  parties  use  every  endeavor  to  attract  the  atten- 
tion of  the  young  voter;  they  seek  to  Interest  them  in  the 
party  welfare  and  gain  their  support  for  party  principles 
and  candidates.  It  is  weU  that  they  should  do  so.  Party 
virility  is  increased  by  the  new  ideas,  independence,  and 
aggressiveness  so  characteristic  of  youth. 

As  a  result  of  the  depressing  conditions  that  have  existed 
for  the  last  few  years,  it  is  not  hard  to  realize  that  many  a 
ycimg  man  and  woman  will  ask:  Is  it  all  worth  while? 
What  is  the  use? 

They  see  distress,  failure,  discouragement,  dissatisfaction; 
an  unparalleled  economic  condition  resulting  in  paralysis  of 
business,  finance,  industry,  and  agriculture,  creating  wide- 
spread unemployment,  destitution,  and  need.  Again  they 
say.  What  has  the  future  for  us?  My  answer  is:  Today,  as 
I  look  into  the  future,  I  can  see  a  new  order  of  things.  The 
present  may  be  dark  and  discouraging,  but  the  light  will 
break  as  surely  as  the  rising  nm  comes  to  us  after  a  night 
of  darkness.  The  spirit  of  America  is  not  dead.  It  lives 
and  will  rise  again  to  a  new  and  more  glorious  day.  But 
we  must  have  the  vision  that  will  enable  us  to  recognize  that 
new  conditions  create  new  obligations  and  the  necessity  for 
the  application  of  new  and  different  policies  of  government. 
We  must  have  not  only  the  vision  as  to  the  necessity  but 
also  the  courage  to  do  things  which  a  few  years  ago  would 
have  been  unthought  of  because  contrary  to  accepted  the- 
ories of  what  is  a  proper  field  of  governmental  activity. 
Nor  should  we  be  deterred  from  this  course  through  fear 
that  to  depart  from  what  has  been  to  what  should  be  is  in 
any  way  detrimental  to  our  well-being  as  a  nation.  New 
conditions  require  new  remedies. 

Constitutional  objecticms,  made  by  some,  to  Increased 
activities  by  the  Federal  Government  In  promoting  the  wel- 
fare of  our  people,  overlook  the  fact  the  Constitution  is  a 
living,  not  dead,  instrument  of  government.  It  has  sur- 
vived because  the  interpretation  of  its  powers  and  restric- 
tions has  been  wisely  considered  in  the  light  of  changing 
conditions. 

Hie  intent  and  purpose  of  the  framers  of  the  Constitution 
to  confer  wide  power  in  the  effort  to  form  a  more  perfect 
Union  is  made  clear  and  emphatic  by  the  broad  and  strong 
language  used  In  the  preamble  to  the  Constitution.    It  says: 

We,  the  people  of  the  United  States.  In  order  to  form  a  more 
perfect  Union,  establish  Justice.  Insxire  domestic  tranqulUlty.  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  Urdted  States  of 
America. 

These  words  are  fraught  with  meaning.  They  constitute 
the  master  phrase  of  the  Constitution.  Ttxey  represent  the 
Ideals  and  the  dominating  thought  of  the  framers  of  the 
Constitution  as  to  the  ftmdamental  purposes  of  our  Gov- 
ernment.   AH  that  follows  in  the  several  provisions  of  the 


Constitution  as  adopted  gathers  importance  as  means  to  ac- 
complish the  aims  and  purposes  set  forth  in  the  words  of 
the  preamble. 

Well,  planning  "to  promote  the  general  welfare"  Is  not  new 
In  America,  llie  greatest  plan  for  social  well-being  that 
the  world  has  ever  known  is  the  Constitution  of  the  United 
States,  and  America's  first  "brain  trust"  was  that  httle  group 
of  55  men  who  put  that  plan  on  juLper.  When  they  signed 
that  document  of  experiment  they  joined  the  inunortals. 

A  few  words  about  these  illustrious  men  might  be  appro- 
priately spoken  at  this  time  when  "brains"  and  "youth"  are 
subject  to  attack  by  those  who  are  interested  in  the  main- 
tenance of  the  old  order  of  things.  Of  those  55  men,  24,  or 
nearly  half,  were  college  graduates,  several  with  highest 
honors — truly  a  remarkable  record  when  we  consider  the 
conditions  prevailing  when  they  were  in  their  "teens"  and 
"twenties" — more  than  a  century  and  a  half  ago;  6  of  their 
number  were,  had  been,  or  were  to  become  college  professors. 
3  college  presidents,  and  7  founders  or  trustees  of  colleges. 

And  then,  as  to  their  age.  we  think  of  them  as  old  men  of 
grave  demeanor,  venerable  with  experience  and  wisdom.  But 
what  are  the  facts?  Only  13  of  the  55  had  passed  their 
fiftieth  birthday;  22,  or  nearly  half,  were  under  40;  Madison, 
the  "Father  of  the  Constitution",  was  36;  Hamilton  was  30; 
1  of  the  Nation's  fathers  had  reached  the  ripe  old  age  of  26; 
and  3  more  were  tottering  around  in  their  "twenties." 

These  men.  averaging  43  years  young,  wrote  the  Constitu- 
tion of  the  United  States.  These  young  men  when  they 
wrote  the  Constitution  deliberately  "planned"  to  meet  a  great 
emergency.  We  must  do  the  same.  Our  struggle  today  is 
not  to  overthrow  their  work.  It  is  to  keep  their  work  from 
being  overthrown.  It  Is  to  redefine  and  recapture  the  bene- 
fits and  hberties  they  intended  to  guarantee  in  perpetuity  to 
every  American.  Today  we  are  at  one  of  the  great  turning 
points  in  human  affairs.  We  are  experiencing  a  travail  of 
soul  in  our  struggle  to  "establish  justice"  and  "promote  the 
general  welfare",  but  America  will  triimaph,  and  with  the 
victory  will  come  a  more  genuine  sense  of  justice,  a  greater 
recognition  of  rights  of  individuals,  a  more  certain  guarantee 
of  opportimity  for  all,  a  new  order  that  will  make  for  the 
youth  of  today  a  future  filled  with  possibility  of  achievement. 

Young  men  and  women  face  the  futiu^  with  a  responsibil- 
ity resting  upon  them  to  give  their  best  endeavor  to  promote 
the  future  welfare  of  their  country. 

Active  participation  in  public  affairs  Is  the  duty  of  all. 
How  can  this  obligation  be  most  effectively  fulfilled — by 
acting  singly  and  alone  or  in  unison  with  others? 

■nie  division  of  the  American  people  into  political  parties 
is  the  result  of  many  years  of  trial  and  experiment  in  gov- 
ernment. Experience  has  proved  that  two  parties  are  nec- 
essary for  good  government. 

Political  parties  were  created  not  by  law  but  by  necessity. 
Some  method  of  ascoiaining  the  will  of  the  majority  on 
important  governmental  policies  had  to  be  found,  llius 
parties  came  Into  existence  as  the  instrumentality  by  which 
the  people  could  express  their  conviction  on  declared  prin- 
ciples and  programs. 

For  more  than  a  century  our  Government  has  been  carried 
on  by  party  machinery.    Ours  is  a  government  of  parties. 

Some  individuals  pride  themselves  on  Independence  of 
party  obligations,  yet  thoughtful  consideration  of  what  party 
solidarity  has  accomplished  for  the  general  welfare,  which 
could  not  have  been  accomplished  by  independence  of  party 
action,  is  not  only  a  sufficient  justification  for  our  American 
system  of  party  government  but  also  a  clarion  call  to  the 
young  men  and  women  to  identify  themselves  with  party 
activity. 

No  student  of  the  history  of  the  different  political  parties 
in  America  can  help  but  be  impressed  with  the  record  of  the 
Republican  Party. 

For  56  years  out  of  the  seventy-five-odd  years  of  its  ex- 
istence it  has  controlled  and  directed  the  destiny  of  our 
Nation.  During  this  period  only  3  Democrats  have  been 
elected  President  while  11  RepubUcans  have  filled  that  office. 
Truly,  it  may  be  said  that  the  history  of  the  development  of 
the  United  States,  since  the  Civil  War,  has  been  synonymous 
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with  the  history  of  the  Republican  Partsr  and  Its  aoecm- 
plLshments. 

Ehirlng  this  long  period  of  service  Issues  have  frequently 
arisen  that  vitally  affected  the  welfare  of  our  Natkm.  Con- 
ditlons  were  ever  changing,  the  welfare  ot  our  people  de- 
manding new  policies  to  meet  the  ever-progressing  movement 
of  a  great  Nation  as  it  forged  ahead  to  become  the  most  aat- 
standing  Nation  in  the  wtx-ld.  The  Republican  Party  faced 
each  new  isane  with  courage,  fortitude,  and  IntHligmce,  and 
solved  each  upon  the  theory  that  the  welfare  at  oar  people 
must  ever  be  paramount. 

It  was  In  tlie  spirit  of  aervlce  to  '^mran  rights"  above 
"property  rights"  that  the  Republican  Party  was  bom,  and 
that  made  possible  the  freedom  cA  all  within  our  borders 
regardless  of  race,  color,  or  previous  ctrndition  of  servitude, 
and  that  guaranteed  the  right  of  suffrage  to  all. 

It  was  recognition  of  the  "public  interest"  as  above 
"private  piupeitjr  rishts"  that  through  the  Republican  Party 
found  expression  in  the  Sherman  Antitrust  Act.  the  Clayton 
Act,  the  Hepburn  Act.  the  Mann-EIkins  Act.  the  Interstate 
Commerce  Act,  the  TVansportatioc  Act,  and  numerous  other 
acts  supplementing  the  original  acts  for  the  purpose  of 
bringing  great  aggregations  of  wealth  under  governmental 
control  in  the  interest  of  the  pubUc  welfare. 

It  was  recognition  of  fundamental  principles  prcsnotlng 
the  general  welfare  that  brought  forth,  through  RepuUican 
activity,  the  income-tax  amendment  to  the  Constttution.  the 
amendment  providing  for  the  direct  election  of  United  States 
Senators,  and  the  submission  of  the  child-labor  amendment 
to  the  States  for  ratification. 

It  was  likewtee  under  Republican  leadership  that  joined 
the  waters  of  the  Atlantic  and  the  Pacific  by  the  cuttim; 
throu^  of  the  Panama  Canal — one  of  the  greatest  single 
steps  ot  progress  ever  taken  in  the  history  of  the  world. 

In  the  promotion  of  world-wide  peace,  this  Nation,  under 
Republican  Party  leaders,  has  taken  the  lead  among  the 
nations  of  the  world.  The  names  (tf  Hay.  Root,  and  Kellogg 
will  ever  be  outstanding  for  the  fine,  high  quality  of  service 
they  rendered  to  the  cause  of  international  peace. 

In  warding  off  forelcn  encroachments  in  this  bonisphere. 
avoiding  entanglements  in  foreign  politics,  expanding  cc»n- 
merce,  maintaining  a  high  standard  of  living  by  protecting 
American  industry,  agricultiire,  and  labor,  building  up  the 
Navy  and  the  merchant  marine,  improving  waterways  and 
harbors,  restraining  motK^xUies.  cultivating  pan-American 
friendship.  Mmiting  naval  armament,  estalilishing  the  Fed- 
eral Budget,  protecting  workers  from  an  influx  of  unskilled 
foreign  labor,  refusing  to  cancel  foreign  debts,  renouncing 
war.  promoting  treaties  to  Insure  world  peace,  reducing  the 
public  debt,  keeping  the  Government  out  of  business,  and 
in  all  other  policies,  both  domestic  and  foreign,  the  Repub- 
lican Party  has  constantly  aimed  to  advance  the  interests 
of  the  United  States  and  to  provide  for  the  welfare  oi  its 
people. 

While  the  Republican  Party  was  in  no  way  responsible  for 
the  present  depression,  yet  as  soon  as  the  depression  fell  upon 
the  country  the  Republican  President  secured  an  agreement 
between  capital  and  labor  to  maintain  the  standard  of  living. 
Next  he  launched  the  country  on  an  extensive  constniction 
of  public  buildings,  and  thereafter  prevented  further  immi- 
gration by  an  Executive  order;  organized  a  national  commit- 
tee to  relieve  unemployment:  prevented  an  international 
financial  oollapse  through  the  moratorium;  organized  a  credit 
corporation  to  strengthen  banking  institutions;  provided  fi- 
nancial help  for  Industry,  railroads,  and  banks  by  the  creation 
of  the  Reconstruction  Finance  Corporation;  increased  credit 
facilities  by  liberalizing  the  laws  affecting  the  Federal  Reserve 
System;  recommended  measures  to  relieve  deposiUH^  in 
closed  tianks.  also  home-mortgage  bank  system  to  aid  hnm*» 
owners;  aided  the  farmers  through  extended  mortgage  loans 
and  additional  funds  for  livestock  and  seed  planting;  and 
established  the  natlnnal  credit  by  the  decision  to  haia^n^  the 
Budget  throogh  increased  revenue  and  drastic  governmental 
economies. 

These  are  not  aD  of  the  accomplishments  ot  the  Republi- 
can Party  during  Its  histary,  but  tbey  Xonn  am;^  proot  of 


the  splendid  leadership  of  the  Republican  Party  In  national 
affairs. 

The  Republican  Party  Is  the  party  of  the  future  as  well 
as  the  party  of  the  past.  As  it  was  dedicated  at  birth  to 
"human  rights",  as  it  remcined  true  to  that  ideal  of  gov- 
ernment in  the  past,  so  in  the  changing  scene  of  today  It 
will  be  true  to  its  original  purposes  and  give  expression 
thereof  in  the  attitude  it  assumes  toward  present  Issues  and 
the  policies  it  recommends  as  a  solution  of  our  economic 
distress.  It  is  the  party  through  which  young  men  and 
women  can  find  the  greatest  opportimiUes  for  making  prog- 
ress as  public  leaders.  As  it  dominated  the  past,  so  it  chal- 
lenges the  future  and  calls  to  its  colors  with  an  irresistible 
appeal  the  young  men  and  women  of  America. 

BADCKROrC  THZ  SCHOOL  TEACEXB 

Mr.  KELLER.  Mr.  Speaker,  on  the  17th  of  June  came  the 
news  in  all  the  newspapers  of  Washington  City  that  Repre- 
sentative Thomas  L.  Blanton,  of  Texas,  had  sent  out  a  ques- 
tionnaire to  all  the  2,900  school  teachers  of  the  E>istrict  of 
Columbia,  involving  their  religious  beliefs,  their  academic 
freedom,  and  casting  suspicion  on  their  loyalty  as  American 
citizens. 

Even  with  knowledge  of  the  shameful  Blanton  "red 
rider",  it  was  difficult  for  me  to  believe  such  a  proceeding 
as  this  had  actually  taken  place.  I  waited  until  the  second 
day,  only  to  find  the  newspaper  reports  fully  confirmed, 
and  Mr.  Blaittoh  admitting  he  had  actually  written  and 
sent  out  the  questionnaire.  Thereupon,  I  presented  the 
following  resolution  and  asked  that  it  be  considered  as 
privileged  under  the  rules  of  the  House: 

Whereas  the  gentleman  from  Teiaa  jMr.  BlaittonI  has  directed 
a  letter  to  each  and  every  school  teacher  In  the  District  of  Co- 
lumbia seeking  certain  Information,  of  which  the  following  Is  an 
ezAct  copy: 

Thomas  L.  BijurroH,  Member  of 

17th  District  Texas  Committee  on  Appropriations 

Secretaries : 

Louise   Kennedy   Marx. 
Ruby   Saylore   Whip  key. 

Coci«RBSS  or  TBC  XJtrma  States, 

House  of  Represent Axrvrs, 
Washington.  D   C  .  June  15.  1936. 

As  chairman  of  the  subcommittee  handling  the  District  appro- 
priation bin.  to  obviate  a  hearing  and  to  save  you  the  time  and 
inconvenience  of  coming  before  us  in  person,  I  request  that  you 
kindly  give  us  the  following  Information,  filled  In  by  you  in  the 
blank  spaces  provided  therefore,  and  signing  same,  and  return 
promptly  in  the  Inclosed  addressed  envelope,  requiring  no  postage, 
namely: 

Please  state:  Your  present  position? School? Sal- 
ary?   

Do  you  believe  in  any  of  the  doctrines  of  communism? ; 

If  so.  which?  Do  you   approve  of  communism   being  given 

any  favor  or  support  In  the  schools? 

Do  you  believe  there  Is  a  God?  Do  you  believe  in  some 

form  of  religion? 

Are   you  a  subscrlljer  to  the  Social  Frontier?    Were   you 

asked  to  subscribe? If  bo.  state  by  whom? 

Are  you   a  member  of  the  N.  E.  A.?  Since   when? . 

Who  suggested  Joining? 

Have  you  fl   copy  of  Conclusions  and  Recommendations?    

Have  you  read  same? 

Have  you  a  copy  of  Counts'  Dare  the  School  Biiild  a  New  Social 

Order? Have   you    read    same?    Do    you    approve    of 

8an»e?    Do    you    approve    of    Dr.    George    S.    Counts'    wrlt- 

ingst    Do    you    approve    of    Dr.    Charles    A.    Beard's    writ- 
ings?         Have    you    been    to    Russia?    Did    you    attend 

school  there?  

Have   you   read  Boy   and  Girl   Tramps   of   America   by  Thomas 

Mlneham?   Do  you  approve  it?   Are  vou  in  favor  of 

high-school  girls  reading  It? Would  you  read  It  aloud? 

Have  you  read  Made  in  RussU? Do  you  approve  of  it?     __. 

Do  you   approve  of  Scholastic  as  a  school    magazine   for   high- 

school  students? EVj  you  know  why  the  school  committee's 

recommendation    to    eliminate    tt    from    the    Waahlngton    publlo 

Bciiools  has  been  held  up?  IX  so.  why? 

Very  tmly  yours. 

(Signed)     Thomas  L.  Blaictow. 
My  answers  above  are  correct: 

Position 

Address    

Whereas  this  was  done  as  chairman  of  the  subcommittee  han- 
dling the  District  appropriation  bill;  and 

Whereas  a  franked  envelope  requiring  no  postage  was  inserted 
In  the  letter  for  the  purpose  of  the  teacher's  reply;   and 

Whereas  the  xise  of  the  language  "to  obviate  a  hearing  and  to 
»v«   you  tlM  UoM   Mid   lacoaveitfenoe   of   coming    before   us    In 
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person.  I  request  that  you  kindly  give  us  the  foUowlng  informa- 
tion" would  lead  the  recipient  to  believe  that  a  faUure  to  answer 
the  questionnaire  would  result  in  the  Issuance  of  a  subpena 
hauling  the  teacher  before  the  subcommittee  handling  the  Dis- 
trict appropriation  bill;  and 

Whereas  this  constitutes  a  thinly  veiled  threat  that  a  subpena 
might  be  Issued;  and 

Whereas  the  subcommittee  does  not  have  authority  to  force 
the  attendance  of  anybody  at  a  hearing;  and 

Whereas  the  action  of  the  gentleman  from  Texas  (Mr.  Buutton] 
in  directing  this  letter  to  the  teachers  In  the  aforementioned 
manner  might  lead  some  to  believe  that  the  subcommittee  and 
the  House  of  Representatives  were  Joining  with  the  gentleman 
from  Texas  |Mr.  Blanton]  in  demanding  this  information  In  this 
threatening  manner;  and 

Whereas  the  spread  of  tills  belief  might  tend  to  greatly  lessen 
the  dignity  of  the  House  of  Representatives  and  violate  the  In- 
tegrity of  this  House  by  assuming  an  authority  which  had  not 
been  delegated  to  him:  Therefore  be  It 

Resolved.  That  the  House  deplores  the  action  of  the  gentlenwn 
from  Texas  |Mr.  Blanton).  which  was  not  authorized  by  the 
House  of  Representatives  nor  by  any  competent  agency  thereof, 
and  that  his  action  shall  not  be  construed  as  being  an  act 
authorized  by  the  House  of  Representatives  nor  any  competent 
agency  thereof. 

The  resolution  was  read,  and.  upon  objection  of  a  Member 
that  the  motion  was  not  privileged,  the  Speaker  sustained 
the  objection.  No  discussion  of  the  matter  was  possible,  and 
the  House  denied  the  opportunity  of  uttering  a  protest 
against  this  outrage. 

This  resolution  is,  in  fact,  a  very  mild  protest,  in  view 
of  the  ofiFense  committed  by  this  outrageous  questionnaire. 
Had  the  gentleman  from  Texas  wanted  to  do  the  considerate 
thing,  he  would  readily  have  admitted  his  mistake,  corrected 
it  by  an  apology,  and  wiped  the  matter  out.  Unfortunately, 
he  did  not  see  it  that  way,  regardless  of  the  opinion  of  the 
House  or  of  the  public  sentiment  concerning  his  acts. 

Let  us  note  that  Mr.  Blaitton  sent  this  questionnaire  on 
his  ofiicial  congressional  paper.  It  was  sent  in  a  franked  en- 
velope, and  a  franked  self-addressed  envelope  for  return  of 
the  questionnaire  was  enclosed,  and  attention  of  the  school 
teachers  called  to  that  fact.  Thus  it  had  every  outward  ap- 
pearance of  being  an  official  act  and  was  intended  to  convey 
that  impression  to  the  teachers.  Now  read  the  statement 
preceding  the  questions  and  note  that  Mr.  Blanton  stresses 
the  fact  that  he  is  chairman  of  the  subcommittee  handling 
the  District  appropriation  bilL  Bear  in  mind  that  the  Dis- 
trict bill  carries  the  money  to  pay  the  salaries  of  the  school 
teachers  of  the  whole  District  of  Columbia. 

The  implication  is  clear.  Next,  note  the  concealed  threat 
"to  save  you  the  time  and  inconvenience  of  coming  before  us 
in  person."  In  short,  the  implication  to  the  teacher  must 
have  been:  Unless  you  fill  out  this  questionnaire  about  your 
religious  beliefs,  your  right  to  teach  boys  and  girls  under 
you  the  plain  facts  of  history,  the  political  tendencies  and 
developments  of  our  times,  unless  you  shrive  yourself  of  the 
suspicions  of  Mr.  Blanton.  of  Texas,  of  any  and  aU  knowl- 
edge of  Russia  or  the  political  ideas  of  the  Russian  people, 
your  salary  and  your  right  to  teach  school  in  the  District  of 
Columbia  will  be  placed  In  Jeopardy.  If  you  do  not  answer 
the  questions  in  a  way  satisfactory  to  Mr.  Blanton.  you 
will  be  hauled  before  an  inquisition  that  will  subject  you  to 
'suspicion  of  treason'." 

I  have  no  quarrel  with  ttie  head  hunters  of  the  Com- 
munist variety  whom  the  recent  controversy  has  paraded 
before  you.  Personally.  I  have  always  questioned  the  re- 
sults of  their  tactics,  inasmuch  as  it  seems  to  me  that  sui>- 
pression  or  persecution  of  a  political  belief,  whatever  that 
belief  may  be,  always  results  In  more  benefit  than  harm 
to  the  movement.  The  gentleman  from  Minnesota  IMr. 
Christianson]  has  discussed  that  questlcxi  with  fine  intel- 
ligence, and  if  you  did  not  hear  him,  I  Invite  you  to  read 
his  remarks  in  the  Record  of  Jime  18,  1936.  Seventy-fourtli 
Congress,  on  page  9980. 

I  have  in  my  district  in  the  great  State  of  Illinois  one  <rf  the 
largest  teachers'  colleges  in  the  country  where  annually  ap- 
proximately 2,000  young  men  and  women  enroll  to  prepare 
themselves  as  teachers.  Their  interest  in  the  proUems  of 
the  past  as  well  as  those  of  the  present  is  ardent,  genuine. 
andadmiraWe.  Their  ability  to  study,  to  learn,  and  to  teach, 
when  they  have  acceptably  completed  their  work,  has  never 


been  questioned.  Certainly  no  one  In  an  official  position 
with  the  authority  granted  him  by  his  position  has  ever 
attempted  an  inquisition,  indictment,  or  suppression  of 
them.  We  in  southern  Illinois  would  not  stand  for  that. 
I  have  taught  school.  I  have  known  many  hundred  school 
teachers  personally.  I  never  knew  one  in  my  life  whose 
I)atriotism  was  not  at  least  equal  to  that  of  the  gentleman 
from  Texas  IMr.  Blanton  1. 

One  of  my  greatest  regrets  is  that  I  have  been  unable 
to  do  more  toward  giving  the  school  teachers  of  Blinois 
a  great  reward  for  the  noble  sacrifice  many  of  them  have 
made  the  last  few  years  in  order  to  keep  the  schools  open 
for  every  girl  and  boy  in  our  State.  If  you  gentlemen  have 
not  had  occasion  to  look  into  this  cht^ter  of  the  story 
of  our  national  life  the  last  few  years,  I  invite  you  to  do 
so.  It  will  warm  your  hearts  with  admiration  for  a  body 
of  public  servants  who  have  never  been  given  the  reward 
that  society  rightfully  owes  them. 

My  interest  in  the  schools  and  the  teachers  of  my  own 
State  has  naturally  led  me  to  observe  with  admiration 
the  modem,  and  highly  efficient  school  S3rstem  we  have 
here  in  the  District  of  ColumMa.  To  me  that  is  something 
in  which  every  Member  of  Congress  who  shares  any  pride 
in  national  education  ought  to  rejoice.  The  Congress  has 
full  legislative  authority  over  the  District  of  Columbia,  in- 
cluding the  schools,  and  under  the  many  years  of  encour- 
agement of  this  body,  this  magnificent  school  system  has 
been  developed.  Up  to  last  year  no  Member  of  Congress 
has  ever  had  the  hardihood  to  interfere  with  it. 

This  policy  of  trustfulness  and  helpfulness  is  in  keeping 
with  the  best  traditions  of  our  great  country.  Thcxnas 
Jefferson  set  out  very  simply  the  vital  fact  that  a  demo- 
cratic republic  can  succeed  only  in  proportion  to  the  scope 
and  extent  which  general  intelligence  is  developed  through 
the  universal  education  of  its  citizens.  This  is  peculiarly 
true  because  in  a  republic  every  public  policy  must  be  ex- 
pressed through  political  action.  The  educators  of  America 
clearly  understood  from  the  beginning  that  only  through 
academic  freedom  can  the  highest  state  of  mental  develop- 
ment be  attained  and  the  greatest  usefulness  given  expres- 
sion. The  whole  search  after  truth  must  dejjend  on  un- 
trammeled  freedom  of  the  men  and  women  who  carry  it  on. 
Science  could  not  have  grown  into  the  tremendous  useful- 
ness it  has  attained  without  the  greatest  possible  freedom 
of  its  teachers  and  students.  Out  of  this  thought  the  school 
systems  of  our  States  has  grown  throughout  the  150  years 
of  our  national  existence.  The  colleges  and  universities 
which  have  grown  into  such  great  importance  in  serving  the 
country  have  from  the  start  very  properly  and  very  con- 
sistently insisted  on  the  entire  freedom  of  their  teachers. 
The  poorest  paid,  but  greatest  and  most  vital  of  all  profes- 
sions is  teaching  school.  We  must  keep  it  free  as  it  always 
has  been. 

I  have  at  no  time  engaged  in  personal  criticism.  I  do  not 
now.  but  to  pass  over  without  protest  a  mistake  so  vital  as 
this  questionnaire  which  the  gentleman  from  Texas  pre- 
sumed to  send  out  would  have  meant  to  condone  the  act, 
would  have  been  to  stultify  myself  personally,  and  would  be 
a  failure  on  my  part  to  fulfill  the  duty  which  I  owe  to  the 
great  office  I  have  the  honor  to  hold.  To  permit  the  further 
exercise  of  an  espionage  already  begun  would  in  the  end 
destroy  the  spirit  of  this  great  corps  of  3.000  highly  trained, 
broadly  educated,  thoroughly  prepared  builders  of  youth  in 
the  District  of  Columbia.  I  cannot  join  the  few  friends  of 
Mr.  Blanton  ih  believing  he  is  in  any  wise  infallible.  Nor 
can  I  agree  with  them  that  having  done  some  good,  he  should 
be  permitted  to  do  much  harm  without  Just  criticism.  It 
would  be  the  very  worst  thing  we  can  do  to  sit  supinely  by 
and  permit  any  man  in  this  body  to  embarrass  the  public 
school  ssrstem  of  the  District  of  Columbia,  whatever  may  be 
his  motive — whether,  indeed,  any  motive  beyond  misguided 
interest  could  prompt  such  action. 

Let  me  repeat  that  the  public -school  system  of  Washing- 
ton Is  recognized  as  one  of  the  best  in  the  world.  It  Is 
properly  so  held,  and  whatever  is  done  here  by  the  Congress 
is  reflected  in  the  school  systems  of  our  many  States.    And 
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what  we  do  as  the  sponsc»?  of  this  great  school  system  will 
be  noted  as  the  attitude  of  the  United  States  Government 
tON*'ard  education  In  its  broadest  sense.  So  far  the  Congress 
has  wisely  left  the  building  of  this  school  system  to  the 
teachers,  to  the  educators,  to  the  thinkers.  This  has  been 
done  throughout  the  Nation  as  well  as  in  the  District  of 
Columbia. 

There  is,  indeed,  and.  in  fact,  no  possible  excuse  for  the 
sending  out  of  this  thoroughly  vicious  questionnaire — what- 
ever be  the  motive.  Not  one  of  the  three  gentlemen  who  so 
praised  the  author  of  it  for  a  moment  ever  tmphed  that  Mr. 
BuurroN  had  any  authority  for  doing  such  a  thing — that  he 
had  any  power  to  carry  out  his  threat;  that  he  tn  anywise 
represented  this  House.  He  knew  and  they  knew  that  he 
had  no  authority,  no  power,  no  mandate  from  the  House. 
He  knew  and  they  knew  it  was  a  presumption  seldom  equaled 
in  public  or  private  life.  If  you  remove  from  consideration 
the  psychological  red  herring  now  being  exercised  overtime 
by  all  our  perspiring  politicians — that  of  communism— not 
a  single  one  of  this  trio  would  dare  to  justify  his  act.  It  is 
the  world-old  game  of  justifying  one  folly  by  charging  a 
worse  one.  They  overlook  the  fact  that  the  questionnaire 
Itself  grossly  outrages  the  third  paragraph  of  article  VI  of 
the  Constitution,  which  says: 

But  no  rellgloxu  test  thall  ever  be  reqiiired  as  a  quallflcation  to 
any  oAce  or  public  trust  under  the  United  States. 

Now.  let  us  repeat  some  of  these  questions— set  them  out 
alone — and  see  how  they  look. 

Do  you  beUeve  there  Is  a  God?  Do  you  believe  in  some  form  of 
religion? 

Read  those  two  questions  over  agaiiL  Read  the  third 
paragraph  of  article  VI  of  the  Constitution  again.  Ask 
yourself  If  that  is  not  a  religious  test,  what  would  constitute 
a  religious  test?  It  may  occur  to  you  to  wonder  why  a 
Congressman  should  have  the  effrontery  to  attempt  to  re- 
quire a  religious  test  here  in  this  twentieth  century.  Let  me 
call  to  your  attention  the  question  Congresswoman  Norton 
asked  Mr.  PrsH,  of  New  York.    I  quote  from  the  Record: 

Mrs,  Norton.  I  just  want  to  ask  one  question.  Has  the  gentle- 
man any  evidence  that  communism  has  ever  been  taught  In  the 
schools  of  the  District  of  Coliunbla? 

Mr.  Pish.  Absolutely  none  whatever. 

In  short,  no  one  charges,  no  one  ever  has  charged,  no  one 
can  truthfully  charge  that  there  is,  or  ever  has  been  any 
teacher  in  the  District  of  Columbia  teaching  communism 
to  his  pupils. 

•nie  wliole  questionnaire  has  as  Its  basis  nothing  more  sub- 
stantial than  the  suspicion  in  Mr.  Blanton's  mind  that  some 
teacher  might  be  teaching  communism.  And  he  accepts  the 
naive  conclusion  that  if  such  there  be  that  the  Blanton 
questionnaire  will  bring  forth  the  culprit. 

Equally  unfortunate  are  the  questions  about  the  political 
beliefs  of  the  teachers.  Mr.  Blaitton  seems  to  glory  in 
showing  his  own  great  knowledge  of  the  bad  books  and  bad 
magazines  of  aDeged  communistic  lore.  He  furnishes  a  list 
that  will  naturally  stir  the  curioalty  of  moat  normal-minded 
boys  and  glrli. 

Thl«  whole  iitumtion  in  this  qutstionnalre  i«  but  the 
culmlnatiofl  of  th*  "r»d  rldw",  which  hM  continued  to  dl«- 
urne^  IhiA  Cwwtm*  for  th*  pMt  yimr.  Th#  whooJ  {^%chcr» 
OS  itw  nntrwi  ttt  CaUunMn  MP  ifomp§]]§4  tty  kw  to  mun  thiA 
innUtimt  pm^  mtmiU  Mttrt  ih#y  tmn  dinw  itw\t  mit^utu', 

»M   rurihsr  slAto,  wjttum  rMwrvait/m  »n4  tot  th«  punum,  at 
Mir  lims  i/uniHl  ih#  pttrum tu  .     ./.  JT  im    ,  iVanJ 


Thii.  u  known  M  th«  "rod  rtd«r,"  It  wm  fpoiMorcd  m  *n 
amendment  to  an  appropriation  bill  by  thia  game  Mr 
BLAjfTOM.    tt  la  charged  Out  ttUa  wm  put  ioto  the  a^^o-' 


priation  bill  "when  nobody  was  looking."  Be  that  as  it  may, 
it  is  certainly  true  that  Mr.  Blanton,  through  the  use  of 
dilatory  parliamentary  tactics,  has  prevented  the  considera- 
tion of  a  bill  to  repeal  that  infamous  provision.  He  and 
his  cooperatives  are  aware  that  when  that  question  comes 
before  the  Congress  this  "red  rider"  will  be  wiped  off  the 
statute  books.  Only  through  the  misuse  of  the  rules  of  the 
House  has  consideration  of  it  and  a  vote  on  that  question 
been  prevented. 

To  show  the  Idiocy  of  such  a  law  it  is  only  necessary  to 
point  out  that  if  a  teacher  of  cinrent  events  should  call  the 
attention  of  his  class  to  the  fact  that  the  Government  of 
Russia,  in  £in  attempt  to  get  away  from  the  mistakes  which 
communism  has  so  far  made — it  is  now  proposing  a  constitu- 
tion somewhat  along  the  lines  of  our  oun — it  would  be  ques- 
tionable, at  least,  whether  that  teacher  could  draw  his  salary 
the  next  month.  If  that  teacher  should  then  proceed  to  in- 
struct his  class  that  all  democratic  government  should,  and 
usually  does,  grow  out  (rf  the  experience  of  the  people  gov- 
erned, as  Thomas  Jefferson  so  well  pointed  out  should  be  the 
case,  and  should  the  teacher  express  the  opinion  that  the 
great  Russian  people  would  likely  in  due  course  work  out 
their  own  salvation,  even  though  it  might  not  be  exactly  like 
our  own,  that  teacher  would  lose  another  month's  salary 
for  teaching  communism. 

To  students  of  politics,  as  all  Americans  should  be — and 
outside  the  District  of  Columbia  are — political  intolerance 
is  as  deadly  to  political  progress  as  is  religious  intolerance 
to  growth  of  religion.  Here  ts  a  censorship  already  estab- 
lished "over  the  mind,  of  man",  over  academic  freedmn  of 
the  school  teachers  of  the  District  of  Columbia,  the  fruit 
of  Blanton's  "red  rider."  He  now  seeks  a  religious  censor- 
ship through  his  most  obnoxious  questionnaire. 

The  "red  rider"  implies  a  suspicion  that  the  teachers  of 
the  District  of  Columbia  are  teaching  communism.  It  is  an 
insult  to  the  character  and  American  patriotism  of  these 
men  and  women.  It  is  a  disgrace  to  the  Congress  that  this 
"red  rider"  has  not  been  repealed  at  this  the  first  session  of 
Congress  after  its  questionable  method  of  enactment.  It 
insults  the  integrity  of  the  members  of  every  board  of  school 
directors  and  board  of  education  in  our  land.  The  wisdom 
and  patriotism  of  these  unpaid  thousands  of  public-spirited 
men  and  women  have  contributed  largely  to  the  success  of 
the  greatest  school  system  in  the  world.  They  have  not 
needed  and  would  not  have  tolerated  the  interference  of  the 
pohUcians  of  the  country  in  the  building  of  this  Nation  into 
the  best-educated  people  c»  earth. 

This  is  the  center  of  the  Nation  educationally.  The  ques- 
tion involved  in  the  Blanton  questionnaire  and  in  the  Blan- 
ton "red  rider"  is  a  national  question.  It  involves  the 
freedom  from  political  influence  over  the  schools  of  the 
whole  country.  It  Involves  the  academic  freedom  of  all 
educational  institutions.  It  reaches  out  and  touches  every 
teacher  in  every  school  in  the  United  State.s.  Both  the  "red 
rider"  and  the  Blanton  questionnaire  should  be  known  to 
and  considered  by  every  teacher  and  educator,  pvpry  man 
and  woman  with  a  progresalve  mind,  who  knows  what  aca* 
demlc  freedom  has  done  for  the  world. 

1  am  intfrfwted  in  only  mp  thing  inwfar  am  th<"  pmiduot 
of  th#  g#nil«man  from  T#xa«  u  ontuivrtm\  That  i».  Up  nhall 
not,  with  my  conw^nt  or  msttulpm^pnc*.  pta<t«f  the  mhonl 
Uftu^jmn  tit  lh#  l^»tfi«'i,  ttt  Columbia  im  irtal  wHhtnti  at 
J#Mt  imiAmmM  a  warrant  to  iuitiih  hi/»  artum*, 

I  wrrvi.  Mimm  on  Mr  Hun7tm  (h«(  the  "nd  riOfr"  muet 
Hit,  mut  that  ih#r««  fthall  be  no  mtfrf  "<|(i«<AMonnair«« 

I  •erve  lutUtut  im  Mr  Ut^^fim  and  any  •uptN/rUm  be  tMV 
f»av»,  ihai  anjr  aturnpt  to  mmiituui  the  p»o««nt  Miiuusal 
ftur/erert«e  in  (he  tutuntU  of  the  UUtlrhi  nt  Columbia    or 

tLri^""*  i^**L.  inflii/rru-«,  will  meet  with  tifory  puMibU 
raaletAnce  of  which  I  am  capable, 

He  .hall  not  inelnuate  a  charge  aiainat  the  teacher*  or 
meniber*  oT  iiui  .chool  board  without  fUUng  it  clearly,  fo 
lU  truth/ulnena  may  be  put  to  the  teit, 

He  ahall  not  eetablUh  any  inquUltk>n  before  which  to 
bring  any  iicbool  teacher,  witiiout  the  XuJJ  authority  of  thie 
Uo\m  le«aily  grantod. 


wnen  uiey  ii»vc  aixK^nauMf  cuui^acvc^i  men   wu^a* 


MXCW^A      I     40     A^*g/G%,fV^^A    SM*     Wi*>    ^<«^^%*«     "V* 
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He  shall  not  be  permitted  to  further  bluff  and  buUdoze 
the  teachers  under  the  pretense  that  his  membership  in  this 
body  gives  him  any  right,  power,  or  authority  further  to 
persecute  them,  without  denunciation  of  his  pretension  on 
the  floor  of  this  House. 

He  shall  not  apply  any  religious  test  without  challenge  of 
his  right  or  any  man's  right  to  do  that  thing  forbidden 
by  the  Constitution 

THE   NEW   DEAL   AND   FTS   ALTERNATIVE— RESTOBATIOK.   RELIEF     AND 
RECOVERY   VERSUS  REFORM  AND  CHAOS 

Mr.  SNELL.  Mr.  Speaker,  when  the  gavel  falls  today 
upon  this  session,  it  marks  the  end  of  the  Seventy-fourth 
Congress  and  the  last  of  the  New  Deal  sessions,  four  in  all. 

The  peofrie  of  this  country  will  now  have  before  them  for 
approval  or  disapproval  the  strange,  fantastic  perversion  of 
their  Government,  known  as  the  New  Deal. 

They  wiU  be  called  upon  in  November  to  pass  Judgment 
upon  what  has  been  done  and  what  is  proposed  to  be  done 
under  the  New  Deal.  A  mere  recapitulation  of  the  out- 
standing features  of  the  New  Deal  would  fill  a  large  volume. 
I  shall  not  attemi>t  this  recapitulation. 

But  it  is  my  duty,  as  I  see  it,  to  point  out  to  my  country- 
men the  dangers  that  await  them  in  case  the  Government 
of  the  United  States  is  perverted  further  by  New  Deal  ob- 
jectives and  theories.  In  order  to  throw  light  upon  the 
future  we  must  consider  what  has  been  done  and  imdone, 
and  what  is  unmistakably  intended. 

First  and  foremost,  let  us  bear  In  mind  the  situation  that 
confronted  this  country  when  the  New  Deal  became  the  rule 
of  government,  and  what  remedies  the  New  Dealers  at- 
tempted to  apply.  L«t  us  separate,  if  we  can,  genuine  efforts 
from  false  poliUcal  propaganda.  Let  us  make  aUowance  for 
unforeseen  contingencies  which  forced  changes  of  policy  and 
made  campaign  pledges  worthless.  Let  us  follow  the  course 
of  the  New  Deal  through  these  four  eventful  sessions  to 
the  present  hour,  so  that  we  can  make  an  accurate  forecast 
of  what  is  to  come,  based  upon  what  has  been  done  and 
what  is  declared  to  be  the  coming  New  Deal  program. 

In  a  single  word,  the  United  States  in  1933  was  suffering 
from  the  consequences  of  the  World  War,  which  threw  the 
whole  world  into  acute  distress.  Ten  million  active  men 
had  been  killed  and  additional  millions  disabled.  More  than 
$250,000,000,000  of  the  wealth  of  nations  had  been  destroyed. 
Normal  relations  were  disrupted  and  WHnmerce  ruined. 

All  patriotic  Americans  deemed  it  necessary  to  stand  by 
President  Roosevelt  in  taking  heroic  measures  to  lift  the 
United  States  out  of  the  depression.  Like  other  Members 
of  Congress,  I  was  proud  to  sink  partisanship  and  support 
the  President.  With  practical  unanimity,  although  with  ris- 
ing doubts,  Congress  enacted  the  laws  desired.  You  all 
know  what  these  laws  were. 

The  two  chief  objectives  were  relief  and  recovery.  Relief 
was  twofold— relief  of  uncmplosrment  and  relief  of  agricul- 
ture. 

Unfortunately  for  the  New  Deal,  and  unfortunately  for  the 
prMtige  of  Congreaa  as  a  maker  of  laws,  the  two  ambitious 
projects  adopt«J  for  riKJovefjr  of  Industry  and  relief  of  agrl- 
culture  wsr«  declared  unconstitutional  and  invalid,  But  In 
the  meantime  the  people  of  the  United  gtate^-^the  indi- 
vidual minuma^  were  busily  »(  worti  egtrkiating  themselves, 
and  the  c^/unirv  as  a  whole  went  fomard,  Industry  aeemed 
to  do  better  after  eMHitHng  trtm  the  rigors  of  the  M,  I,  R,  A„ 
«r»d  sgru.'uUure  suffered  no  setbaok  when  the  A,  A.  A,  wae 
strapped 

Karly  In  the  New  Dtftl  hlstorr  we  discovered  that  the 
President  of  the  United  fUtee  was  rot  s*tliOed  with  at- 
tempting to  accomplish  relief  and  reoovery.  He  adopted 
strange  theories  of  "reform",  ortflnating  Ood  knows  where, 
and  aimed  at  Ood  knows  what.  Mixed  In  with  these  reform 
projecU  was  an  insatiable  luet  for  power,  It  was  dlflcuJt 
to  determine  whether  reform  or  power  wae  the  chief  objec- 
tive. No  doubt  the  President  believed  that  the  reforms  he 
bad  In  mind  could  not  be  accomplished  unless  he  was 
(ranted  unpreeedentod  power.  At  any  rate,  he  demanded 
practically  unlimited  power,  and  In  order  to  obtain  it  he  em- 


ployed tactics  which  destroyed  the  confidence  of  many  men 
in  Congress  who  had  theretofore  supported  him. 

As  the  New  Deal  program  unfolded  it  was  seen  that  the 
lust  for  power,  the  determination  to  effect  vast  experimental 
"reforms",  and  discreditable  political  methods  (including 
debauchery  of  the  civil  service)  were  accompanied  by 
astounding  absence  of  any  sense  of  responsibility  for  the 
safeguarding  of  public  money  against  waste,  extravagance 
and  graft. 

The  solemn  decisions  and  wamiAgs  of  the  Supreme  Court, 
I  responsible  under  God  for  faithful  enforcement  of  the  Con- 
stitution ordained  by  the  people  as  their  supreme  law- 
supreme  over  Presidents,  Congresses,  and  courts — were 
flouted  and  derided  by  New  Dealers.  The  country  was  dis- 
mayed by  the  immistakable  purpose  of  the  President  to 
execute  his  program  of  experimental  "reforms"  in  spite  of 
these  decisions  and  warnings.  He  sent  bills  to  Congress 
which  were  intended  to  circumvent  the  Constitution  and  the 
Supreme  Court;  and  the  obedient  majority  passed  these 
bills  over  the  protest  of  those  who  now  saw  all  too  clearly 
the  deadly  consequences  that  would  follow  adoption  of  the 
President's  program. 

Along  with  the  passage  of  these  disloyal  and  destructive 
laws  came  renewed  demands  for  stupendous  sums  of  money, 
to  be  spent  at  the  discretion  of  the  President,  ostensibly  for 
relief  and  recovery,  but  actually  to  carry  forward  his  myste- 
rious program  of  "reforms."  Congress  handed  over  the  purse 
of  the  Nation  to  Franklin  D.  Roosevelt. 

Now  we  have  reached  the  time  for  judgment — the  day  of 
reckoning  is  nearly  at  hand. 

What  do  we  find?  We  find  that  most  of  the  important  New 
Deal  laws  have  been  thrown  upon  the  ash  heap.  We  find  a 
sinister  and  vindictive  determination  to  punish  all  American 
industry  under  the  pretense  of  punishing  malefactors.  We 
find  a  fixed  purpose  to  fasten  experimental  "reforms"  upwn 
the  people  at  a  time  when  they  are  struggling  to  get  upon 
their  feet.  We  find  them  staggering  under  a  crushing  load  of 
debt  and  taxes  at  the  very  time  when  all  their  energies  are 
spent  in  trying  to  recover,  when  their  resources  are  low  and 
their  businesses  deranged  by  unwise  laws  and  threats  of 
direct  competition  by  the  Government  itself.  We  find  billions 
spent  without  reducing  the  number  of  the  imemployed  or  put- 
ting into  effect  any  plan  for  emplojnng  them  except  by  fur- 
ther spending  of  public  money.  We  find  decision  after 
decision  by  the  lower  courts,  based  upon  Supreme  Court 
decrees,  all  pointing  to  the  inevitable  invalidation  of  laws 
which  the  New  Deal  is  vainly  attempting  to  execute. 

In  a  nutshell,  we  find  the  American  people  heroically  striv- 
ing to  recover,  and  that  their  greatest  handicap  and  most 
dangerous  antagonist  is  the  New  Deal  government,  which 
professes  to  be  trying  to  aid  them. 

The  people  need  certainty  of  values  in  their  daily  transac- 
tions and  commitments.  They  are  struggling  against  the 
uncerUlnty  of  values.  No  one  knows  what  the  dollar  will  be 
worth  tomorrow.  Who  dares  to  make  a  long-term  contract 
which  would  furnish  emtrioyment  for  men  now  maintained  by 
public  money? 

The  people  ne^d  e«iAlntr  In  the  honest  transaction  of 
their  buslnesff— oertalnty  against  Oovernment  competition 
itfid  arbitrary  bureaucratic  Inttrftrtnce  with  honest  trade, 

11»e  pe<;ple  need  cerunnti'  In  Oovemment  policy  Tliey 
have  enough  to  do  now,  without  being  subjo/^iod  Ut  espcri' 
menu  thAi  would  Involve  Added  t«Ms  and  utuumftt  in  their 
system  of  living  and  doing  buslneMi, 

The  people  need  certainty  as  t«  the  absorption  of  the  \m' 
•mployed  by  norm*lly  oper*iln«  Industry,  agriculture,  and 
commerce.   They  are  given  uncerUlnty, 

The  people  need  oertAinty-^easonaMe  eert«lnty— a«  to 
the  taxes  they  must  pay.  They  are  not  only  given  uncer- 
tAlnty,  but  are  under  notice  that  d^rbU,  taxes,  and  deflciu 
will  go  hifher  In  order  to  fln*oce  the  mysterious  "reforms" 
that  are  planned  by  the  New  Deal. 

The  people  need  certainty  against  disastrous  foreign  com- 
petition In  their  own  market.  They  have  uncertainty  and 
growing  competition  that  injures  industry,  labor,  and  agri- 
culture. 
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The  peoirie  need  certainty  and  stability  in  government. 
They  have  uncertainty  and  instability,  manifested  by  per- 
sistent attempts  to  evade  the  Constitution  and  plain  decla- 
rations that  the  Constitution  must  be  upset  if  necessary  to 
accomphsh  experimental  reforms. 

The  subhme  paradox  of  the  New  Deal,  the  crowning  tri- 
umph of  absurdity,  is  that  both  the  promises  and  the  acts 
that  broke  the  promises  were  made  m  the  name  of  the  pub- 
lic welfare.  The  promise  of  economy  and  the  frenzied 
squandering  of  billions — both  for  the  public  welfare.  The 
promise  of  sound  money  and  the  adulteration  of  the  dollar — 
both  for  the  public  welfare.  The  promise  of  adherence  to 
the  civil  service  and  the  filling  of  tens  of  thousands  of  jobs 
by  political  hirelings — both  for  the  public  welfare.  The 
promise  of  lopping  off  useless  agencies  and  the  creation  of 
more  than  40  larger  and  more  extravagant  ones — both  for 
the  public  welfare.  The  promise  of  a  breathing  spell  for 
bedeviled  American  industry  and  the  declaration  of  war  to 
the  knife — both  for  the  public  welfare.  The  promise  of  obe- 
dience to  the  Constitution  and  the  frantic  appeal  to  Con- 
gress to  disregard  the  Constitution — both  for  the  public 
welfare.  The  promise  that  $4,880,000,000  would  restore  em- 
ployment, and  the  demand  for  $1,500,000,000  more,  with  no 
decrease  in  unemployment — both  for  the  public  welfare. 
The  promise  that  there  would  be  no  new  taxes,  and  the  new 
law  imposing  $800,000,000  in  taxes — both  for  the  public 
welfare. 

Is  it  any  wonder  that  industry  has  failed  to  employ  more 
men  while  it  held  its  breath,  wondering  what  would  happen 
next?  Ls  it  any  wonder  that  the  people  have  been  bewil- 
dered by  the  wild  gyrations  of  their  government?  The  only 
certainty  that  the  people  have  had  during  this  paroxysm 
has  been  the  certainty  that  any  promise  made  would  be 
broken.  By  discounting  administration  promises  100  per- 
cent in  advance  some  men  have  got  near  the  truth  and  the 
facts. 

There  it  stands,  sir.  the  record  of  the  New  Deal.  In  all  the 
annals  of  our  country,  there  is  no  parallel  to  the  wreckage 
piled  up  by  the  New  Deal — the  wreckage  of  Invahd  laws:  the 
wreckage  of  financial  and  economic  stability;  the  wreckage 
of  Federal  finances;  the  wreckage  of  futile  efforts  to  abolish 
unemployment ;  the  wreckage  of  public  and  private  confidence 
In  the  President's  promises  and  pledges;  the  wreckage  of  pro- 
tection against  the  waves  of  pauper-labor  Imports  that  drive 
down  the  American  standard  of  living;  the  wreckage  of  indi- 
vidual and  teamwork  enterprise,  destroyed  by  bureaucracy 
armed  with  usiirped  power. 

On  this  gigantic  pile  of  wreckage  It  is  proposed  that  we  shall 
plan  and  build  for  the  next  4  years.  What  a  foundation  upon 
which  to  build  the  hopes  and  labors  of  the  American  people. 

Apologists  of  the  New  Deal  ask:  "What  alternative  do  you 
propose?     How  could  the  Repubhcan  Party  do  any  better?" 

The  reply  is  to  be  found  In  the  Republican  platform  and  ^he 
Republican  candidate  for  President  of  the  United  States  The 
platform  declares  and  the  candidate  personifies  the  Republi- 
can program  In  one  word;  "Restoration." 

First  of  all,  we  would  restore  the  stability  of  the  Govern- 
ment by  removing  all  danger  of  subverting  or  violating  the 
Constitution.  We  would  restore  the  people's  confidence  In 
their  Ck)vemment  by  stabilizing  Its  finances,  abolishing  ex- 
travagance and  graft,  reducing  it«  expenditures,  and  avoiding 
new  and  costly  experiments.  We  would  reassure  every  honest 
businessman  that  he  will  be  unmolested  by  the  Government, 
by  crooked  competitors,  or  by  foreign  monopolists  of  his  mar- 
ket. We  would  restore  confidence  in  the  independence  of 
Congress,  to  the  end  that  fair  and  wise  laws  shall  be  enacted 
that  will  encourage  industry,  agriculture,  and  labor  to  recover 
and  prosper.  We  would  restore  confidence  in  the  Presidency 
by  squaring  performance  with  promises.  We  would  restore 
confidence  in  the  minds  of  millions  who  combine  their  efforts 
in  honest  teamwork  by  organizing  and  operating  corporaticms. 

It  was  teamwork  that  won  the  independence  of  the  United 
States.  It  was  teamwork  that  established  the  Union.  It  was 
teamwork  that  devised  and  ordained  the  Constitution.  It 
was  teamwork  that  saved  the  Union.  It  was  teamwork  that 
won  the  War  with  Spain  and  the  World  War. 


By  restoring  the  security  of  honest  men  honestly  cooper- 
ating through  corporations,  labor  unions,  farm  co-operatives 
or  otherwise,  the  Republican  Party  would  restore  employment 
and  prosperity. 

As  against  the  program  of  the  New  Deal,  which  arraigns 
one  set  of  citizens  against  another  and  the  Government  dic- 
tating to  all.  the  Republican  Party  proposes  to  restore  the 
simple  and  practical  rule  of  cooperation  between  the  Govern- 
ment and  the  people.  By  the  teamwork  of  Government  and 
people,  all  striving  for  restoration  of  confidence,  stability,  and 
prosperity,  the  havoc  wrought  by  the  New  Deal  can  be  wiped 
away,  the  trend  toward  ruin  stopped,  and  the  threat  of  new 
wrecks  removed. 

That,  sir,  is  the  alternative  offered  by  the  Republican  Party. 

LANDON  OR  SOOSF\'ELT  IN  1938? 

Mr.  ENGEL.  Mr.  Speaker,  the  Republican  and  New  Deal 
conventions  are  over.  Landon  and  Knox  are  the  candi- 
dates of  the  Repubhcan  Party,  and  Roosevelt  and  Garner 
are  the  candidates  of  the  Democratic  Party.  Both  piat- 
forms  have  been  adopted.  The  Republican  Paily  boasts 
of  the  most  progressive  candidate  and  platform  m  its  his- 
tory since  the  days  of  Theodore  Roosevelt. 

The  Democratic  platform  was  necessarily  a  defense  of 
the  administration  policies  as  followed  during  the  last  S'j 
years  and  of  its  abandonment  of  the  platform  of  1932.  upon 
which  the  President  was  elected.  We  now  look  forward 
toward  the  election,  and  political  prophets  are  beginning  to 
predict  results.  These  predictions  are  usually  biased  and 
influenced  by  the  desire  of  the  person  making  them  to  have 
his  party  win.  He  tries  to  instill  confidence  into  the  ad- 
herents of  his  party  by  making  his  party's  chances  to  win 
look  as  favorable,  and  the  opposite  party's  chances  look  as 
unfavorable,  as  possible.  He  knows  that  lack  of  confidence 
means  lack  of  morale,  and  lack  of  morale  is  always  a  great 
factor  in  determining  who  gets  the  most  votes. 

Occasionally  political  landslides  occur.  Politicians  and 
those  who  have  failed  to  keep  in  touch  with  public  senti- 
ment are  surprised.  The  people  themselves  and  those  who 
have  analyzed  before  the  election  the  forces  that  have 
brought  about  the  landslide  are  not  surprised.  They  knew 
what  was  likely  to  happen. 

Let  us  analyze  the  forces  that  brought  about  the  Demo- 
cratic landslide  of  1932.  Let  us  take  a  political  inventory 
of  those  forces  as  they  existed  in  1932.  Let  us  see  whether 
there  is  enough  change  in  sentiment  to  affect  the  results 
and  whether  anything  has  occurred  to  bring  back  to  the 
folds  of  the  Republican  Party  the  millions  of  voters  who.  for 
some  cause  or  another,  deserted  that  party  and  joined  what 
they  thought  was  the  Democratic  Party  but  what  proved  to 
be  a  New  Deal  party.  Let  us  determine  from  the  facts  what 
forces  the  Republican  Party  has  in  1936  that  it  did  not  have 
In  1932  and  try  to  reach  some  conclusion  based  upon  these 
facts. 

LXAOCtSHIF 

The  first  factor  In  any  campaign  U  leadership.  Without 
castmg  any  reflection  on  the  quaUty  of  past  leadership,  the 
Repubhcan  Party  will  have  in  the  coming  campaign  in  John 
Hamilton  the  most  djrnamic  and  forceful  leader  it  has  had 
in  recent  years.  Mr.  James  Parley,  the  New  Deal  leader,  had 
even^hing  pretty  much  his  own  way  during  the  past  2  or  3 
years.  He  kept  saying  things  about  the  Repubhcan  Party 
and  its  leadership,  and  not  much  was  said  in  reply.  When 
the  new  chairman.  Mr.  Hamilton,  took  the  helm  Mr.  Parley 
began  his  usual  broadcasting  of  pohtical  wahoo  and  Imme^ 
diately  attacked  the  red-headed  leader  of  the  Republican 
Party.  When  the  old  Tammany  cluck  got  through  with  the 
brown  leghorn  game  rooster  from  Topeka.  he  found  his 
feathers  scattered  far  and  wide;  found  himself  ready  for 
the  bathtub  as  far  as  bareness  was  concerned,  and  does  not 
know  yet  just  what  happenea  to  him.  Already  we  hear  New 
Dealers  who  formerly  praised  Parley  criticize  him.  They  say 
that,  like  the  proverbial  parrot,  "he  talks  too  much."  So  far 
as  leadership  is  concerned,  even  the  new  dealers  admit  that 
Hamilton  is  just  a  Uttle  too  much  for  Parley. 
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TTTERAN    VOTB 

There  are  4,100.000  World  War  veterans  in  the  United 
Stales.  These  veterans,  together  with  their  wives,  fathers, 
mothers,  sisters,  and  brothers,  have  a  potential  voting  power 
of  from  eight  to  ten  million  votes.  In  1932  they  were  ex- 
tremely antagonistic  toward  Mr.  Hoover  and  the  Republican 
Party.  Hoover  had  vetoed  their  pet  measure,  the  bonus  bill. 
Justly  or  unjustly,  he  was  accused  of  having  driven  their 
comrades,  the  bonus  marchers,  out  of  Washington  with  tear 
gas  and  bayonet.  During  the  1932  campaign,  if  you  wanted 
to  get  into  an  argument  without  suwxjrt  from  anyone,  all 
you  had  to  do  was  to  go  to  a  veterans'  clubroom  and  start 
to  defend  Mr.  Hoover  and  the  Republican  Party,  and  the 
fight  was  on.  This  group  of  voters  constituted  a  force  which 
in  itself  was  able  to  and  did  bring  about  Democratic  victory 
in  1932 — a  force  that  can  in  itself  bring  about  Repubhcan 
victory  in  1936. 

Where  does  the  veteran  group  as  a  class  stand  in  the  cam- 
paign of  1936?  On  the  one  side,  we  have  Mr.  Roosevelt 
twice  vetoing  the  bonus.  Time  and  again  Mr.  Roosevelt 
used  language,  and  especiaUy  in  his  veto  messages,  which 
was  highly  antagonistic  toward  the  veteran.  This  was  par- 
ticularly noticeable  and  uncalled  for  in  his  message  when 
he  finally  signed  the  bill  restoring  the  pensions  of  the 
Spanish-American  War  veterans.  Not  only  is  he  being 
charged  with  vetoing  the  bonus  but  he  is  being  charged 
with  having  taken  $600,000,000  a  year  out  of  the  disabled 
veteran  on  the  plea  of  economy  and  then  spending  extrava- 
gantly and  wastefully  twenty  or  thirty  billions  of  dollars. 
The  veteran  is  peeved,  to  say  the  least.  Go  to  any  veterans' 
clubroom  today  and  try  to  defend  Mr.  Roosevelt.  Chances 
are  10  to  1  that  some  veteran  whose  pension  was  cut  will 
leap  to  his  feet  and  give  you  a  mouthful  to  carry  away. 
And  what  has  the  Republican  Party  to  offer  for  1936?  On 
the  Repubhcan  side  the  veteran  is  given  his  first  opportu- 
nity of  voting  for  a  comrade  and  veteran  for  the  Presidency 
of  the  United  States.  Not  only  has  he  a  chance  to  ca.st  his 
vote  for  a  comrade  for  President  but  he  also  has  his  oj)por- 
tunity  of  casting  a  vote  for  a  comrade  for  Vice  President. 
Between  Roosevelt  and  Landon  there  can  be  no  doubt  v-here 
these  potential  eight  or  ten  million  votes  are  going.  Landon 
will  carry  the  veteran  vote  by  a  tremendous  majority. 

And  how  about  the  thousands  of  Spanish  War  Veterans? 
They  still  feel  that  Roosevelt  owes  them  the  pension  he 
took  away  from  them  by  the  economy  WIL  On  the  Re- 
publican side  is  Knox,  a  Rough  Rider,  who  followed  Teddy 
Roosevelt  in  going  over  the  top  at  San  Juan  Hill.  The 
Spanish  War  veteran  will  go  unaiximously  for  Laodon  and 
Knox. 

ifrwsPAra  suppoBT 

In  1932  it  is  estimated  that  the  Democratic  Party  azul 
Roosevelt  had  the  support  of  67  percent  of  the  newspaper 
circulation.  Tbday  it  is  estimated  that  from  75  to  80 
percent  of  the  newspaper  circulations,  particularly  In  the 
Northern  and  pivotal  States,  are  against  Roosevelt  and  the 
New  Deal  party.  A  great  many  of  these  newspapers  have 
been  hammering  the  administration  and  its  policies  from 
day  to  day  aod  from  month  to  month  during  the  pttst  2 
years.  This  fcwce  cannot  be  Ignored-  It  is  a  power  in  cre- 
ating and  crystallizing  public  sentiment.  No  man  has  ever 
been  elected  to  the  Presidency  on  any  ticket  in  the  face  (rf 
such  tremendous  opposition  on  the  part  of  the  public  press 
and  no  man  ever  will. 

FUBUC-unUTT    •TOCIUIOLDEftS 

Three  million  public-utility  stockholders  have  been  and 
are  being  told  daily  that  the  President  is  creating  unfair 
competition  in  the  power  field,  and  that  such  imfair  com- 
petition will  ultimately  destroy  their  investments.  In  hun- 
dreds of  thousands  of  cases,  this  means  their  bread  and 
butter.  They  see  the  T.  V.  A.  and  other  power  dams  being 
built  with  public  moneys,  50  percent  of  which  is  charged  to 
flood  control,  natlMial  defense,  and  what  not  and  not 
charged  against  the  investment.  The  other  50  percent  is 
borrowed  at  the  low  jate  <rf  interest  made  possible  >y  Gov- 
ernment credit.    They  see  these  pubUc  dams  operating  tax 


free  without  paying  their  share  of  the  burden  of  public  taxa- 
tion. The  prop)erty  the  Government  purchases  is  taken  from 
the  tax  roll,  reducing  the  valuation  of  the  taxing  unit,  and 
increasing  the  rate  and  therefore  increashig  the  amount  the 
other  taxpayers  of  that  tax  unit  have  to  pay. 

On  the  other  side,  when  they  get  their  balance  :5heets  from 
their  ccmipany,  they  find  that  they  have  to  furnish  100  per- 
cent of  the  capital,  pay  conunercial  rates  of  inU'iest  on  all 
moneys  borrowed  through  bonds  or  preferred  sto<:k.  and  are 
expected  to  pay  dividends  to  their  stockholders.  They  see 
the  tax  item  year  after  year  showing  the  tremendous  amount 
paid  In  taxes  to  township,  county,  school  district,  village. 
State,  and  other  pubhc  treasuries.  These  3,000000  stock- 
holders know  that  their  company  cannot  exist  in  the  face  of 
this  sort  of  competition  and  that,  if  it  continue.';,  their  in- 
vestment ^ill  and  must  ultimately  be  destroyed.  The  law  of 
self-preser/ation  makes  them  cast  their  vole  against  the 
New  Deal  and  for  the  Repubhcan  Party.  Thes?  3.000,000 
stockholders  with  wi\'es.  husbands,  brothers,  siste;-s,  fathers, 
mothers,  ajid  so  forth,  constitute  aiK>ther  potential  6.000,000 
votes.  They  are  scattered,  as  a  rule,  through  the  pivotal 
States  of  the  North,  whereas  those  supporting  the  Presi- 
dent's powir  pohcies  are.  as  a  rule,  either  in  the  Democratic 
States  of  tlie  South,  through  the  Tennessee  Valley  area,  or 
in  the  Western  States  where  the  electoral  votes  per  State 
are  small.  Where  can  these  investors  go  for  protection  ex- 
cept to  the  Republican  Party? 

THX  BTTSINESSMAN 

In  1932  the  Republican  Party  could  not  raise  a  wooden 
nickel  in  most  of  the  cities  from  the  American  businessman. 
Why.  had  rot  Roosevelt  charged  the  party  and  Hoover  with 
extravagant*?  Did  not  he  promise  business  a  :25 -percent 
reduction  la  governmental  expense  and  accordingly  a  25- 
percent  reduction  in  taxes?  Did  not  Roosevelt  sfiy  the  de- 
pression was  caused  by  high  taxes,  waste,  and  extravagance 
of  the  Republican  Party  and  its  leadership?  Did  not  he 
say  that  the  large  pubhc  debt  and  a  failure  to  balance  the 
Budget  meant  bankruptcy  and  ruin?  The  Republican  Party 
could  not  raise  enough  money  to  pay  the  po&iage  in  a 
reasonably  zttecUve  Presidential  campaign.  And  what  dees 
that  same  businessman  say  today?  He  has  been  taxed,  re- 
taxed,  and  Uxed  again.  The  pubUq  debt  has  climbed  to 
unprecedent«d  height*.  Every  session  of  Congress  since  the 
present  administration  took  the  helm  has  pasted  a  tax 
bill  on  top  of  the  last  tax  bill.  Perhaps  the  most  alarming 
of  all  is  the  bill  passed  by  the  present  Congress  which  forces 
the  distribution  of  surpluses. 

You  remember  the  BibUcal  story  about   the  famine   in 
Egypt;  about  the  dream  of  I%araoh  of  the  seven  lean  klne 
and  seven  fut  klne.  of  the  7  years  of  surpluses  followed  by  7 
years  of  starvation?    You  remember  the  policy  followed  by 
Pharaoh  on  the  advice  of  Joseph  in  filling  the  granaries  dur- 
ing the  fat  years  so  they  might  eat  during  the  lean  yean. 
The  businefis  heads  of  American  corporations  in  the  past 
have  foUowiid  the  advice  of  JoseiHi.    During  the  fat  years 
prior  to  192fl  the  wise  tnislnesnnan  filled  his  flnanclsJ  granary 
with  surphues.    During  the  lean  years  since  1929  lie  fed  his 
stockholders  and  employees  out  of  those  flrT«VTTclal  granaries. 
It  is  estimated  that  SO  percent  of  the  dividends  paid  by  cor- 
porations to  stockholders,  big  and  small,  have  beer  paid  out 
of  the  surpluses  placed  In  the  financial  granaries  during  the 
prosperous  sears.    The  automobile  Industry  today  is  leading 
the  way  back  to  recovery  in  spite  of  desperate  tiandicaps. 
such  as  the  j-ecent  tax  bill,  with  moneys  placed  in  tlie  surplus 
during  the  fat  years.    General  Motors  alone  is  spending 
$50,000,000  this  year  for  new  plants  and  equipment  out  of  the 
surpluses  se;  aside  during  those  years.    Two  thousand  em- 
ployees will  be  placed  at  work  in  <me  city  in  Michigan  where 
work  is  needed  most  by  the  building  of  a  new  factory.    Ac- 
cording to  the  report  of  the  Secretary  of  Labor,  we  spent 
$2,000,000,000  in  1934.  anploying  500,000  men  in  a  pubhc- 
works  progrim.     In  other  words.  It  costs  $4,000  to  keep  one 
unemployed  person  at  work  1  year.    If  this  be  true,  then  it 
would  take  };8,000,000  to  keep  these  2,000  people  emckoyed  in 
a  public -works  program  each  year.    All  this  is  being  done  by 
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General  Motors  with  money  placed  in  its  fliianciaJ  granaries 
during  the  fat  years,  to  be  drawn  out  during  the  starvatjon 
years. 

What  would  have  happened  had  the  present  tax  bill,  which 
will  soon  become  law,  and  which  takes  42  percent  from  sur- 
pluses, been  in  force  and  effect  during  the  post  15  years. 
The  American  businessman  knows  that  there  would  have 
been  no  surplus.  The  financial  granajy  would  have  been 
empty.  Wa  would  have  wasted  our  suostance  during  pros- 
perous years  to  starve  during  lean  years.  The  American 
businessman  knows  all  of  this.  He  knows  what  the  princi- 
ples of  sound  business  are.  He  knows  the  advice  of  Joseph 
to  Pharoah  was  sound  and  the  policy  of  the  present  adminis- 
tration in  destroying  and  making  impossible  the  filling  of 
the  financial  granaries  during  fat  years  to  be  used  during 
lean  years  will  mean  bankruptcy  and  ruin.  He  knows  that 
the  first  lean  year  and  the  first  substantial  loss  of  his  com- 
pany will  mean  insolvency  unless  there  is  a  surplus  to  offset 
that  loss.  Go  down  the  street  and  ask  the  average  business- 
man what  he  thinks  of  the  present  administration.  The 
answer  you  will  receive  universally  over  the  Nation  is  the 
same.  "Four  years  more  of  this",  he  tells  you.  "and  there 
won't  be  any  more  business."  "If  there  is  any  business,  the 
Government  and  not  the  owner  of  the  business  will  nin  it." 
One  of  the  biggest  assets  of  the  Democratic  Party  in  1932 
was  the  businessman,  big  and  small.  Pear  and  the  law  of 
self-preservation  has  driven  him  into  the  ranks  of  the 
Republican  Party.  He  will  be  found  there  working  desper- 
ately for  Republican  victory  because  Republican  victory  is  his 
only  chance  of  self-preservation. 

THX     FAHMm 

After  3*2  years  chasing  will-o'-the-wisps  the  farmer  is  be- 
ginning to  realize  that  no  pohcy  based  upon  a  philosophy  of 
scarcity  is  sound.  TTie  recent  Soil  Conservation  Act  is  con- 
ceded by  administration  ofQcials  to  be  merely  an  attempt  to 
carry  out  the  unsound  policies  of  the  unconstitutional 
A.  A.  A.  The  administration  farm  policy  reads  something 
like  this:  "We  are  going  to  raise  $400,000,000  (one-half  of 
the  amount  raised  by  the  recent  tax  bill)  to  pay  the  farmer 
for  taking  out  of  production  50.000.000  acres  of  land.  By 
doing  so  we  are  eliminating  farm -crop  surplus  and  increas- 
ing the  price  the  farnjer  received.  The  farmer,  having  more 
money,  will  buy  more  of  the  city's  manufactvu-ed  goods,  there- 
by creating  more  employment."  All  of  this  sounds  good 
until  we  begin  to  ask:  "What  are  you  going  to  do  with  the 
men  who  plowed,  harrowed,  planted,  cultivated,  and  har- 
vested these  50.000.000  acres  of  land  that  now  will  not  be 
plowed,  harrowed,  cultivated,  and  harvested?  What  are  you 
going  to  do  with  the  man  who  worked  in  the  warehouses 
that  stored  the  crop  harvested  on  these  50,000.000  acres 
of  land?  What  about  the  railroad  men  employed  in  trans- 
porting this  crop  to  markets  in  the  cities  and  the  thousands 
of  men  who  found  employment  in  the  distribution  of  this 
crop?" 

Have  not  you  created  more  unemployment  on  the  farmer's 
end  than  you  have  created  employment  on  the  manufac- 
turer's end  of  the  production  line?  Undoubtedly  this  ac- 
counts at  least  in  part  for  the  fact  that  after  3*^2  yeo'-s  of 
boondoggling  and  of  spending  the  most  tremendous  sums  in 
the  history  of  the  country  we  have  still  eleven  or  twelve 
million  men  on  the  unemployed  lists,  a  numt>er  which  is 
larger  than  when  Mr.  Hoover  went  out  of  ofBce  3Va  years 
ago.    The  farmer  is  beginning  to  realize  all  of  this. 

Pour  years  ago  he  would  not  believe,  and  you  could  not 
convince  him.  that  Mr.  Wallace,  the  Secretary  of  Agricul- 
ture, meant  what  he  said  in  his  pamphlet.  "America  Must 
Choose." 

He  refused  to  believe  that  the  time  would  or  could  come 
In  free  America  when,  as  Mr.  Wallace  said.  "Every  plowed 
field  will  have  a  license  nailed  to  a  post."  Today  he  is  will- 
ing to  believe  that  will  be  done  which  has  at  least  in  part 
already  been  dcmeu  He  has  been  conservative  as  a  rule. 
The  mortgage  he  has  been  struggling  to  pay  and  the  interest 
he  has  been  compelled  to  pay  for  years  make  him  realize 


as  no  other  citizen  realizes  that  this  gigantic  public  debt 
must  be  paid.  Not  only  must  that  debt  be  paid  but  the 
annual  interest  must  be  paid  with  money  earned  by  the 
sweat  of  some  taxpayer's  brow.  While  he  is  scraping  and 
saving  pennies  to  enable  him  to  pay  his  yearly  taxes  and 
interest  on  his  mortgage,  he  sees  all  around  him  extrava- 
gance and  waste.  Men  are  being  paid  wages  far  above  the 
wages  he  can  pay  on  his  farm.  He  tries  to  employ  help 
only  Vi  find  that  no  one  will  help  him,  and  when  they  do, 
they  ask  the  same  wages  the  Government  pays  with  his  tax 
money  but  which  he  cannot  pay.  They  will  not  leave  Gov- 
ernment employment  with  short  hours  and  large  wages  to 
work  for  him  at  long  hours  with  such  pay  as  he  can  afford. 
As  one  relief  worker  put  it  recently,  "Why  should  I  get  up 
at  5  o'clock  in  the  morning,  milk  your  cows,  work  10  hours. 
then  milk  some  more  cows  and  do  more  chores,  when  I  can 
work  40  hours  a  week  for  the  Government  and  get  more 
money?"  Pour  years  ago  the  farmer  would  not  listen  to 
the  Republican  Party  when  he  was  told  that  the  depression 
was  world-wide.  Today  he  listens.  Furthermore  the  north- 
ern Republican  farmer  is  at  heart  a  tariff  protectionist.  It 
was  the  Republican  tariff  policy  that  kept  him  in  the  ranks 
of  that  party  for  years.  Today  he  sees  himself  placed  in 
competition  with  cheap  foreign  labor  by  the  reciprocal  tariff 
policy  of  the  administration.  On  the  one  hand,  he  is  being 
told  by  the  admimstration  that  he  will  not  be  hurt;  on  the 
other,  he  sees  millions  of  dollars  of  competitive  farm  prod- 
ucts coming  into  the  country  and  knows  that  he  is  being 
hurt.  With  a  western  liberal  candidate  who  understands 
the  farm  problems  as  few  men  do  the  Republican  Party  will 
get  its  share  of  the  farm  vote  in  America. 

THIKO    PAitTT    MOVEMENT 

Four  years  ago  Father  Coughlin  was  supporting  Mr.  Roose- 
velt and  the  Democratic  Party.  Sunday  after  Sunday  his 
voice  was  heard  over  the  air  by  millions.  "Roosevelt  or 
Ruin"  was  his  thundering  battle  cry  week  after  week  as 
he  attacked  Mr.  Hoover  and  the  Republican  Party  and 
supported  Mr.  Roosevelt  and  the  Democratic  Party.  Today 
those  same  listeners  hear  that  same  voice  thundering  over 
the  air,  "Roosevelt  and  Ruin."  His  attack  on  the  Republi- 
can Party  has  been  lost  in  his  attack  on  Mr.  Roosevelt 
and  the  New  Deal  Party.  The  third  party  Is  his  party. 
His  followers  will  come  from  the  ranks  of  the  Democratic 
Party  of  4  years  ago  because  that  is  where  they  were  4 
years  ago.  The  Republican  Party  cannot  lose  support  it 
did  not  have.  A  prominent  man.  Democratic  Member  of 
Congress,  recently  stated  in  my  presence  that  it  would  mean 
50,000  votes  in  his  district  alone.  If.  he  stated.  Father 
Coughlin  opposed  Mr.  Roosevelt  and  the  Democratic  Party 
in  the  coming  election  it  would  mean  defeat  While  the 
third  party  may  not  elect  many  of  its  members  to  office 
it  will  in  many  instances  hold  that  balance  of  power  which 
means  election  or  defeat  to  old- party  candidates.  The 
Father  Coughlin  adherents,  having  added  their  support 
to  the  Democratic  Party  4  years  ago.  that  support  must  be 
deducted  from  the  strength  of  the  Democratic  Party  of  4 
3^ars  ago.  regardless  as  to  where  it  goes. 

DISSKNTTON     WITHIN     TH«     DEMOCRATIC     PARTT 

Those  who  study  politics  do  not  minimize  the  strength 
of  Governor  Smith.  Bainbridge  Colby,  and  others  who 
walked  out  of  the  Democratic  Party.  The  real  Jeffersonian 
Democrats  are  dissatisfied  to  say  the  least.  A  remark  one 
hears  repeatedly  is  that  this  is  not  the  Democratic  Party 
but  the  New  Deal  Party  which  is  in  power.  This  is  not  a 
democratic  but  a  socialistic  form  of  government  we  have. 
Some  will  stand  aside,  say  and  do  nothing,  hoping  for  but 
not  daring  to  do  anything  to  bring  about  the  defeat  of  Mr. 
Roosevelt.  This  feeling  is  particularly  evident  in  the  Demo- 
cratic South.  The  doctrine  of  State  rights  is  a  religion 
with  the  South.  They  see  that  doctrine  cast  aside  and 
see  the  New  Deal  Party  doing  everything  possible  to  bring 
about  a  strong  centralized  government.  They  know  that 
this  means  an  abandonment  of  the  cherished  States'  rights 
doctrine  ovw  which  the  Civil  War  was  fought. 
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One  mast  indeed  be  Mind  to  say  that  this  win  not  affect 
results  and  especially  In  New  York  with  its  47  electoral 
votes. 

PBOHXBmoir 

In  1932  prohibition  was  a  fimdamental  issue.  Hundreds  of 
thousands  of  Republican  voters  cast  their  vote  for  Mr.  Roose- 
velt and  the  Democratic  Party  because  they  were  not  satis- 
fled  with  the  Republican  plank  on  that  issue.  Tbday  the 
issue  is  settled.  That  voter  Is  satisfied  and  will  without  doubt 
be  found  back  in  the  ranks  of  his  old  party. 

CAJTDIDATES    AND    PlWlTTOSJC 

The  Republican  Party  is  going  into  this  campaign  with  the 
most  progressive  platform  under  the  most  progressive  leader- 
ship In  its  history  since  the  dajrs  of  TTieodore  Roosevelt. 
That  platform  and  leadership  ought  to  satisfy  the  most  pro- 
gressive Repiiblican.  Knox  followed  Teddy  Roosevelt  not 
only  over  San  Juan  Hill,  but  he  followed  him  through  the 
Progressive  campaign  of  1912.  Landon  has  demonstrated  his 
progressive  leadership  in  the  part  he  took  In  writing  the  most 
progressive  platform  In  the  history  of  the  party. 

EESXTLT8    OF   TBB    ELECTION 

A  careful  and  close  analysis  of  the  forces  that  are  respon- 
sible for  victory  and  defeat  point  in  no  uncertain  terms  to  a 
Republican  landslide  in  1938.  The  poUticlan  will  claim  vic- 
tory for  his  side  because  he  tries  to  instill  confidence  In  his 
followers,  and  lack  of  confidence  metins  defeat.  The  analyst. 
considering  cold  facts,  will  not  be  surprised  at  the  outcome 
when  he  considers  the  facts.  To  verify  this  a  recent  Wash- 
ington press  dispatch  carried  the  confidential  report  of  Rmn 
Hurja,  who  has  been  the  New  Deal  administration's  political 
anal3irst.  He  has  been  Farley's  chief  statistician  and  first 
assistant.  Naturally  his  report  would  be  as  optimistic  as 
possible  to  satisfy  his  chief,  and  yet.  according  to  the  Hurja 
report,  the  New  Dealers  can  lay  claim  legitinMitely  to  only 
222  electoral  votes,  which  is  44  less  than  enough  to  insure  , 
reelection  of  the  national  ticket.    The  press  report  says  that  i 


Hurjas  figures  would  have  created  something  less  than  t^e 
sensation  they  did  had  he  not  in  the  past  been  so  uniformly 
correct. 

In  addition  to  the  222  electoral  votes  he  is  now  claiming, 
Hurja  has  itemized  approximately  100  more  votes,  Ixy  States, 
out  of  which  he  reports  the  New  Dealers  have  an  even 
chance  of  gaining  the  necessary  44  for  victory.  The  222 
votes  claimed  as  certain  for  Roosevelt  by  Hurja  include  113 
votes  In  the  solid  southern  block.  Hurja  s  list  of  doubtful 
States  from  which  it  is  hoped  the  New  Dealers  will  be  able 
to  gather  in  44  votes,  include  California.  Minnesota,  Mary- 
land. Oklahoma.  Missouri.  Wisconsin,  Tennessee,  West  Vir- 
ginia, and  Iowa.  Taking  Hurja 's  figiires  and  estimates,  and 
giving  the  Democratic  Party  the  222  votes  plus  an  even  break 
in  100  doubtfxil  electoral  votes,  which  would  be  50  votes, 
then  according  to  Hurja's  own  figures  Roosevelt  would  be 
elected  by  six  electoral  votes.  Certainly  not  a  vote  which 
would  justify  Mr.  Farley's  recent  utterances  as  to  the  num- 
ber of  States  they  will  carry.  However,  when,  this  estimate 
was  made  the  third  party  was  not  in  the  field.  With  Mr. 
Lemke,  from  North  Dakota,  running  it  will  be  conceded 
that  both  North  and  South  Dakota  will  either  be  carried  by 
Mr.  Lemke  and  the  new  party  or  the  split  m  the  Roosevelt 
ranks  will  throw  those  two  States  Into  the  ranks  of  the 
Republican  Party.  Among  the  States  with  the  larger  nimi- 
ber  of  electoral  rotes  to  which  Hurja  at  this  time  makes  no 
claims  save  to  list  them  as  "bad  news"  for  Farley  are:  New 
York.  47  votes;  Massachusetts,  17;  Michigan,  19;  Ohio,  26; 
and  Pennsylvania,  36. 

When  you  take  into  consideration  the  fact  that  the  Hurja 
report  is  based  upon  election  returns  and  flgiires  obtained 
prior  to  the  nomination  of  Landon  and  Knox,  and  the  adop- 
tion of  the  most  progressive  platform  in  the  history  of  the 
Republican  Party;  when  you  take  into  consideration  the 
further  fact  that  the  veteran  vote  could  not  have  been  con- 
sidered In  those  reports,  his  analysis,  which  practically  pre- 
dicts defeat  for  the  administration,  must  be  considered  ex- 
ceptionally optimistic. 


oawcs.uKoir 

Can  Roosevelt  be  elected? 

First.  With  eight  to  ten  millions  of  veteran  votes  as  a  class 
against  him.  Including  the  Spanish-American  War  veterans. 

Second.  With  80  percent  of  the  newspaper  circulation 
opposed  to  him. 

Third.  With  three  to  six  millions  of  public-utiUty  stock- 
holder votes  o(iposed  to  him 

Fourth.  WitJi  the  businessman  against  him. 

Fifth.  Without  the  solid  si«)port  of  the  farmer  the  Nation 
over. 

Sixth.  With  the  opposition  of  Father  Coughlin  and  the 
new  third  party,  who  were  for  him  4  years  ago. 

Seventh.  With  dissension  within  his  own  party  and  with 
the  opposition  or  half-hearted  support  of  men  like  Governor 
Smith.  Governor  Ely,  Bainbridge  Colby,  and  many  more 
leaders,  all  of  whom,  with  the  possible  exception  of  Gov- 
ernor Smith,  supported  him  in  1932. 

Eighth.  With  prohibition  not  an  issue. 

Can  he  win  against  the  most  dynamic  leadership,  with 
the  most  progrjjssive  platform  and  candidates  since  the  days 
of  Tlieodore  Roosevelt? 

The  answer  is  an  emphatic  "no."  The  political  analyst  will 
say  that  the  aix)ve  means  an  overwhelming  defeat  for  the 
New  Deal  party  and  a  landslide  back  to  the  Republican  Party 
in  1936. 

Mj'  prediction  is  that  there  will  be  an  exodus  of  New 
Dealers  out  of  Washington  next  January  like  the  children 
of  Israel  leaving  Egypt,  and  they  will  not  be  on  their  way 
to  the  promised  land. 

THE  COLOaXO  CITIZXN  ADVANCES  UKDER  THE  HOOSEVKLT  NEW  DEAL 

ADBdCTNISTRATlON 

Mr.  C(X:HRAN.  Mr.  Speaker,  the  New  Deal  administra- 
tions  recognition  for  the  past  3^1.  years  of  a  large  number 
of  distinguished  colored  citizens  by  appointment  to  positions 
of  trust  and  importance  in  the  Federal  Government  at  Wash- 
ington has  demonstrated  beyond  question  that  merit  and  not 
color  has  betn  the  rule  of  President  Roosevelt,  the  members 
of  the  Cabinet,  and  the  Congress. 

Under  the  last  national  Republican  administration  tfciere 
were  only  six  Negro  citizens  who  held  positions  of  a  sujjerior 
natuie  in  the  Federal  Government,  through  either  Presiden- 
tial or  Cabinet  officer's  appointment,  to  wit:  Municipal  Judge 
James  A.  Cobb;  Hon.  Arthur  G.  Froe,  recorder  of  deeds; 
Attorney  Perry  W.  Howard,  Department  of  Justice;  Attjrney 
William  Houston.  Post  Office  Department;  William  Jackson. 
Department  of  Commerce;  and  Karl  Phillips,  concUiator  in 
the  Department  of  Labor. 

The  official  record  reveals  more  than  40  outstanding  pilaces 
to  which  colored  citizens  have  been  appointed  by  the  Roose- 
velt New  Deal  in  order  that  they,  too,  might  have  a  place  at 
the  head  of  the  table  in  determining  the  policies  ol'  the 
present  administration  in  Its  unprecedented  plan  and  pro- 
gram for  social  justice  and  security  to  all  alike,  regardless  of 
race,  creed,  or  color. 

These  persons  and  the  positions  nov;  held  by  them  in  the 
Federal  Government  are  alphabeticallj  listed  below: 

AUen,  L.  R.,  statistician.  Works  Progress  Administration. 

Anderson.  Anthony  H.,  Junior  engineer.  Rural  Resettlement  Ad- 
ministration, Newport  News,  Va. 

Atltlns,  James  A.,  field  assistant,  Educatioiuil  Department,  Works 
Progress  Administration. 

Bethune,  Urs.  Mary  McLeod.  director.  Colored  ActivltleB,  Na- 
tional  Youth  Administration. 

Bond,  lltix.  supervisor  of  recreation  and  training,  Temiessee 
Valley  Authority,  Wheeler  Dam,  Ala. 

BaUey,  Walter  T..  architect,  participating  In  a  Chicago  housing 
project. 

Brown,  Edgar  O.,  C.  C.  C.  adviser  on  Negro  affairs,  and  s]3eclal 
assistant  to  the  dlrect(»-  of  Emergency  Cocservatlon  Work. 

Clarke,  Thomas  H.  R..  deputy  recorder  of  deeds.  District  of 
Columbia. 

Davis,  Jolin  A.,  research  assistant.  Department  of  Labor. 

Duke,  Charles  8.,  planning  engineer.  Rxiral  Resettlement  Ad- 
ministration. 

Edwards,  Mrs.  Thyra  J.,  assistant  to  rehousing  supervisor, 
P.   W.   A.,   cnncago. 

Evans,  Jofieph  H.  B.,  adviser  on  Negro  affairs  and  administrative 
awirtint  to  tias  Rural  BesettXement  Administration. 
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PergTijBon,  Arthur,  Junior  engineer,  Inspection  Division.  Public 
Worlts   AdmtnlBtratlon. 

Gammon.  John.  R.  R.  A.  community  and  project  manager. 

Hall.  Chariee  E..  specialist  In  Negro  statistics,  £>epartment  of 
Commerce. 

Hamilton.  Bertram,  special  assistant  to  the  Attorney  General. 
Department  of  Justice. 

Harsh.  F.  W..  Jr..  land  purchaser.  Chicago  Housing  Project, 
Public  Works  Administration. 

Hastie,  William  H..  assistant  solicitor,  Depa.'tment  of  the  Inte- 
rior. 

Houchlns.  Joseph  R..  a»sl6tr4nt  business  specialist  of  Negro  Af- 
fairs Division.  Department  of  Commerce. 

Hubert.  Giles  A.,  project  analyst.  R.  R.  A.  (Summer  leave  of  ab- 
sence to  study  cooperatives  In  Europe.) 

Hunt.  Henry  A.,  ajssistant  to  the  Governor,  Farm  Credit  Admin- 
istration. 

Jftclcaon.  Sydney  M..  Special  Chief  Clerk  at  Large,  Post  Office 
Department 

Jones.  Dewey  R.,  ajisociate  adviser  on  Negro  affairs.  £>epartment 
of  the  Inierlor. 

Jones,  Eugene  Klnckle.  adviser  on  Negro  affairs.  Department  of 
Commerce. 

King.  Dr.  Louis  E..  Junior  historian.  National  Park  Service.  Get- 
tysburg, Pa.,  C.  C.  C.  Camps. 

Mann.  Theophllus  M..  lethal  staff.  Public  Works  Administration 
Regional  Office.  Chicago,  lU. 

McKissack  &  McKissack  (architectural  firm).  Consultants, 
Nashville  Hoiising  Project   (Tennessee). 

McNeill.  William  C  ,  R.  R.  A.  Junior  Engineer. 

Melby,  John  A.,  architectural  draftsman.  Department  of  the 
Interior. 

MUlender.  LeRoy  (St.  Louis),  foreman  Rural  Resettlement  Ad- 
ministration. 

Moron,  Alonzo.  Commissioner  of  Public  Welfare,  Virgin  Islands. 

Oxley.  Lawrence  A.,  chief.  Division  of  Negro  Labor,  Department 
of  Labor. 

Prescott.  J.  Parker,  associate  supervisor  In  management  branch 
P    W.  A    Housing 

Reed.  R  R.  (Chicago,  ni),  assistant  executive  secretary.  Code 
Authority   for  Funeral   Industry. 

Reid.  Ira  DeA..  director  Negro  white-collar  survey,  W.  P.  A. 
(Administration  Department  of  the  Interior). 

Reid.  OrleanLs,  Jr.,  field  planner.  R.  R.  A. 

Roberts,  Lewis  R.,  community  project  manager,  R.  R.  A.  Bricks 
N.  C 

Robinson,  HUyard  R.,  architect.  Department  of  the  Interior. 

Scott,  Hon.  Ormand  J.,  judge  of  the  Municipal  Court  of  the 
District  of  Columbia.  Presidential  appointment,  confirmed  by  the 
United  States  Senate  unanimously. 

Smith.  Alfred  E  ,  Federal  Emergency  Relief  Administration,  ad- 
ministrative assi^ant  Works   Progress  Administration. 

Smith.  C.  v..  resident  engineer  in  charge,  B.  B.  A.,  NewDort 
News.  Va.  *^ 

Stanton.  Robert,  R.  R    A.  Field  Service. 

Tandy,  Vertner  R..  consultant  to  Robinson.  Williams  &  Porter 
.architectural  firm),  Langston  Terrace  Project,  Washington,  D.  C. 

Thorne.  Frank,  rehousing  assistant.  Housing  Division.  Public 
Works  Administration. 

Thornton,  William  F..  assistant  engineer.  R.  R.  A.,  Washington 
D.  C.  =.       • 

Thompklna.  Dr.  William  J.,  recorder  of  deeds  of  the  District  of 
Columbia.  Presidential  appointment,  confirmed  by  the  United 
States  Senate. 

Vaughn,  Ralph,  architectural  draftsman.  Resettlement  Admln- 
Istrauon,  Department  of  Agrlcultxire. 

Wilkes.  Charles,  community  project  manager,  R.  B.  A..  Mound 
Bayou,  Miss. 

Wilson.  John,  one  of  principal  architects.  New  York  City  houslnc 
project.  " 

Weaver.  Dr.  Robert  C,  adviser  on  Negro  affairs,  -Department  of 
the  Interior. 

WlUiston.  O.  M..  landscape  architect,  Langston  Terrace  Prolect 
Washington,  D.  C. 

This  list  does  not  include  132  colored  educational  advisers 
in  the  C.  C.  C.  in  more  than  30  States  of  the  Union,  colored 
case  workers,  administrative  assistants  in  the  W.  P.  A.,  P. 
W.  A..  N.  Y.  A.,  and  A.  A.  A.  in  the  States,  nor  secretarial, 
stenographical.  clerical,  m-  subclerlcal  appointments  (of 
which  there  have  been  several  hundred  colored)  In  the 
Federal  Oovemment  at  Washington,  D  C.  durliig  the  Roose- 
velt New  Deal  administration. 

Something  of  the  character,  participation,  and  success 
of  these  New  Deal  policies  are  graphically  reflected  in  the 
figures  below  of  the  Civilian  Conservation  Corps  popularly 
known  as  the  C.  C.  C.  as  to  what  the  Civilian  Conservation 
Corps  is  doing  for  colored  youth  under  the  emerjoicy-con- 
servation  work. 

Approximately  35,000  young  colored  men  and  war  veter- 
ans, one-tenth  of  the  total  C.  C.  C.  enrollment,  are  engaged 


on  work  projects  throughout  the  country;  $700,000  a  month 
is  allotted  by  colored  C.  C.  C.  boys  to  their  parents  and 
dependents  back  home;  150,000  colored  C.  C.  C.  boys  have 
served  in  the  corps  and  many  have  gained  from  7  to  15 
pounds  in  weight  during  the  past  3  years;  132  colored  col- 
lege graduates  are  serving  C.  C.  C.  camps  as  educational 
advisers;  25  colored  Medical  Reserve  ofiQcers  and  chaplams 
of  the  United  States  Jteserve  Corps  are  on  active  duty  in  the 
Nation's  C.  C.  C.  camps;  300  colored  typists  are  assigned  to 
C.  C.  C.  headquarters  of  the  commanding  officers  and  .'■uper- 
visory  force^;  1,200  colored  cooks  are  steadily  employed  in 
C.  C.  C.  mess  halls;  10,000  colored  C.  C.  C.  criiollees  in  the 
past  3  years  have  completed  courses  in  first-aid  through 
cooperation  of  the  emergency  conservation  work  and  the 
National  Red  Cross. 

To  summarize  the  report  of  Mrs.  Bethune,  director, 
colored  activities,  to  the  President  on  the  National  Youth 
Administration,  we  find  28  colored  leaders  are  members  of 
the  State  N.  Y.  A.  advisory  committees.  North  and  South. 
An  equal  number  of  colored  assistant  State  director^;  and 
trained  college  men  and  women  of  the  colored  race  are 
filling  high  executive  positions  in  New  York.  Pennsylvania, 
Florida,  Virginia,  Kentucky,  Illinois,  Tennessee,  Indiana, 
Ohio,  Missouri,  Georgia.  Colorado,  California,  and  Texas; 
which  State  programs  have  had  the  largest  participation  of 
young  colored  men  and  women. 

The  National  Youth  Administration  is  helping  approxi- 
mately 26,000  colored  youth  to  continue  in  school  through 
payments  for  part-time  work  under  supervision  of  school 
authorities.  These  young  p>eopIe  range  in  age  from  16  to 
25.  There  are  approximately  5,000  of  these  colored  students 
in  the  imdergradute  class  and  70  graduate  college  students 
In  both  the  strictly  Negro  institutions  and  the  leading  uni- 
versities. The  average  monthly  rate  per  college  student  Is 
$15,  while  the  graduate  students  receive  from  $25  to  $30 
monthly.  Those  students  of  high-school  classes  are  being 
paid  a  maximum  of  $6  per  month. 

Of  the  $50,000,000  expended  by  the  N.  Y.  A.  organization 
during  the  past  year,  it  is  conservatively  e;itimated  that  the 
financial  benefits  to  the  colored  youth  is  about  one-tenth  of 
the  amount  set  aside. 

It  is  important  to  note  here  tliat  recent  survesrs  reveal 
that  the  educational  facilities,  length  of  school  term,  and 
salaries  of  colored  teachers  in  the  South  have  been  ad- 
vanced more  than  30  percent  since  the  Federal  Government 
stepped  into  this  program  and  the  advent  of  the  Roosevelt 
New  E>eal. 

The  physical  equipment  and  health  benefits  to  the  colored 
race  and  the  Nation  as  a  result  of  the  erection  of  new  school 
buildings,  playgrounds,  swimming  pools,  gymnasiums,  audi- 
toriums, and  recreation  centers  under  the  P.  W.  A., 
P.  E.  R.  A.,  and  W.  P.  A.  programs  are  incalculable  to  pres- 
ent and  future  generations.  MiDions  of  dollars  in  wages 
have  come  to  colored  workmen  and  great  stimulus  has  been 
given  to  the  heavy  industries  and  busine.ss  has  picked  up 
generally  through  purchases  of  materials  by  the  Govern- 
ment for  this  emergency  construction.  In  production  plants, 
steel  mills,  and  factories,  thousands  of  Negroes  have  again 
been  gainfully  employed. 

It  is  estimated  that  nearly  30,000  otherwise  unemployed 
colored  school  teachers  have  been  given  work  in  all  parts  of 
the  coimtry.  Better  salaries  in  the  South,  as  well  as  the 
North,  have  been  reported.  It  should  be  noted  that  the 
minimum  salary  rate  approved  by  Administrator  Hopkins  for 
all  W,  P.  A.  workers  has  meant  payment  of  a  much  higher 
scale  of  wages  for  the  hundreds  of  thousands  of  colored  per- 
sons on  State  and  Federal  projects.  A  far  larger  number 
of  colored  citizens  have  been  employed  under  the  Federal 
Government's  emergency  public-works  program  in  capaci- 
ties commensurate  with  their  specialized  training  than  here- 
tofore in  private  industry. 

Hundreds  of  research  technicians,  administrative  officials, 
supervisors,  skilled  workmen,  foremen,  and  other  white- 
collar  workers  of  the  Negro  race  have  had  equal  opportunity 
under  the  Roosevelt  administration. 
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Nearly  $2,000,000  was  specially  earmarked  by  President 
Roosevelt  for  surveys  on  the  occupational  oj^xirtunlties  for 
Negroes.  State  vocational  and  educational  aid,  and  a  Nation- 
wide household  workers'  project  to  train  the  tens  of  thou- 
sands of  persons  on  relief  for  gainful  employment.  Colored 
instructors  and  personnel  workers,  men  and  women,  have 
been  employed  to  prosecute  this  important  job  of  training 
and  placing  competent  household  workers. 

While  projects  beneficial  to  Negroes  have  been  adopted  in 
many  States,  I  make  special  mention  of  an  estimated  ex- 
penditure of  $2,000,000  for  a  new  colored  high  school  and 
repairs  and  additions  on  13  existing  structures  through  the 
form  of  grants  and  Federal  aid  by  the  Public  Works  Admin- 
istration in  my  o^-n  State,  Missouri,  "nils,  of  course,  was 
only  the  Government's  share,  the  State  and  cities  adding  a 
much  larger  amount  to  the  total  cost  of  the  improvements. 

The  new  city  hospital  in  St.  Louis  sought  for  the  past 
decade  by  colored  citizens  of  St.  Louis,  my  home  city,  has 
been  completed  through  Public  Works  Administration  fijnan- 
cial  support. 

Reports  received  by  H.  A.  Hunt,  Negro  assisUnt  to  the 
Governor  of  the  Farm  Credit  Administration,  indicate  not 
only  colored  farmers  are  receiving  this  important  F^eral 
service  but  that  tliey  are  paying  back  and  meeting  their 
obligations  prompUy  and  fuUy.  It  is  important,  also,  to 
note  that  without  exception  the  annual  conference  of  the 
local  and  State  associations  are  attended  by  the  farmers  in 
the  South  of  both  races.  The  local  borrowers  from  the 
F.  C.  A.  automatically  become  members  of  the  association. 

Credit  unions  under  the  jurisdiction  of  the  Farm  Credit. 
Administration,  not  only  appeal  to  rural  communities  but  also 
to  urban  sections,  and  here,  too,  the  participation  of  colored 
citizens  in  such  group  organizations  as  the  railway  clerks, 
waiters,  school  teachers,  et  cetera,  are  general,  and  many 
colored  officers  are  represented  on  the  governing  boards  of 
these  organizations  in  all  sections  of  the  country. 

It  should  be  apparent  to  an  that  this  brief  summary  shows 
beyond  question  that  the  Roosevelt  administration  has  done 
more  for  the  Negro  in  3V2  years  than  the  Republican  Party 
did  since  its  inception.  Tlie  Negroes  of  this  country  will  not 
be  misled  by  the  efforts  of  Republicans  to  misrepresent  the 
unprecedented  recognition  of  the  Negro  during  the  present 
administration. 

PHESERVE  THE  CONSTITTTTION — A  DEFENSE  OF  TRADITIONAL  AJCJEKI- 
CAM  UBEKTY  AND  INDIVIDUAL  OPPORTUWITY  BY  THE  MAYOR  OF 
PHILADELPHIA 

Mr.  FENERTY.  Mr.  Speaker  in  extending  a  welcome  to 
the  delegates  and  visitors  attending  the  Democratic  conven- 
tion in  Philadelphia,  our  old  historic  city  displayed  the  true 
cordiality  and  hospitality  that  have  beccmie  synonymous 
with  the  name  of  Philadelphia.  Without  a  trace  of  partisan 
feeling,  the  people  of  the  city,  a  vast  majority  of  whom  are 
Republicans,  did  all  In  their  power  to  make  comfortaUe  and 
happy  the  visit  of  the  Democratic  sojourners  in  our  midst. 

Following  a  dinner  tendered  to  the  Governors  of  the 
States  by  the  City  Administration,  a  celebration  was  held  at 
Independence  Hall,  the  birthplace  of  the  world's  grandest 
political  documents,  the  Declaration  of  Independence  and 
the  Constitution  of  the  United  States,  where  the  mayor  of 
the  city,  the  Honorable  S.  Davis  Wilson,  delivered  an  ad- 
dress emphasizing  the  sacredness  of  the  Constitution  under 
wiilch  America  has  grown  great,  and  urging  upon  his 
hearers  the  necessity  In  these  distressful  days  of  preserving 
those  eternal  principles  of  constitutional  liberty  to  which  It 
gives  eloquent  expression,  and  which  are  now  so  Insidiously 
assailed  as  outworn  and  old-fashioned  from  so  many  im- 
American  sources.  In  this,  while  the  mayor  vigorously  and 
without  political  bias  enunciated  principles  that  are  insep- 
arable fnmi  those  of  the  Republican  Party  which  elected 
him,  he  was  also  as  a  Republican  mayor  expressing  his  ad- 
herence to  doctrines  that  are  likewise  ftsspnti^tiiy  and  oni- 
nently  American.  Although  Philadeli^ila  is  enthusiastically 
devoted  to  Its  RepuMcanlsm,  I  feel  that  many  of  the  Demo- 
crats visiting  us  would  also  like  to  retain  the  text  of  the 


address  to  which  the  mayor  of  Philadelphia  gave  utterance 
on  that  (wcasion,  and  it  therefore  follows  In  its  complet<!ness. 

AOOKXSS  or  MATOB  8.  DAVIS  WnjON,  OF  PHILADKLPHIA,  AT  THE  RECEPTION 
TO  THE  GCVIXKOES  OF  THE  48  STATES,  CABINET  MINISIZRS,  SENATORS, 
AND  MEN  OF  NATIONAL  LEADERSHIP,  PRECEDING  THE  OPENING  OF  THE 
DEMOCRATTC  NATIONAL  CONVENTION  AND  IfELD  IN  INDEPENDENCE  HALL 
WITH   A   NATION-WIDE  BROADCAST,    MONDAY    EVENING,   JUNE    22,    19 '56 

tiy  feUi>w  countrymen,  where,  with  greater  force,  with  greater 
meaning,  or  with  more  genuine  fervor  could  Americans  participate 
In  an  assemblage  of  such  distinguished  Governors  and  National 
leaders  than  in  this  hallowed  spot.  Independence  Hall?  In  a  world 
held  in  the  grip  ot  doubt  and  confusion  because  of  the  conflicts  of 
the  day,  we  of  America  should  pause  for  a  moment  and  be  deeply 
conscious  within  our  very  souls  of  the  freedom  and  the  liberty 
inherent  ji  the  fabric  of  our  great  Nation,  the  early  concepts  of 
which  first  saw  the  light  of  day  at  this  viiry  spot  upon  which  I  now 
stand. 

In  the  compUcated  industrial,  economic ,  and  governmental  affalra 
of  our  country  today,  strong  and  often  violent  differences  of  cminion 
are  disturbing  our  minds.  It  Is  gratifying  and  a  source  of  the  high- 
est hope  that  at  the  very  root  of  these  differences  with  respect  to 
matters  of  poUcy  and  philosophy  of  government  the  motivation 
behind  th(»e  who  are  for  and  against  the  vital  Issues  of  the  day  Is 
a  jealousy  and  a  zeal  for  that  trusted  freedom  and  liberty  of  action 
which  have  always  represented  the  foundation  stone  of  American 
greatness.  The  spectacle  of  great  nations  across  the  sea,  strugiling 
under  aged  rivalries  and  hatreds,  points  the  way  for  America  Hct? 
In  Independence  Hall  the  courage  and  Uie  vision  of  the  founders 
of  the  Republic  charted  out  the  course  of  a  free  Nation,  destined 
for  all  than  we  have  become. 

In  the  ciidst  of  our  struggle  for  a  return  to  economic  security 
and  material  well-being,  let  us  not  be  unaware  of  the  blessings 
that  our  system  of  government  and  our  node  of  life  continue  to 
sustain.  Let  us  ever  be  vigilant  to  protect  our  institutions  and 
our  basic  system  of  government  so  that  whether  it  Is  given  over 
Into  the  hands  of  one  party  or  of  another  party,  we  shall  not 
swerve  from  tried  and  tnie  precepte  whic  i  have  stood  the  test  of 
time  and  marked  the  growth  and  the  wealth  of  the  ereatest 
Nation  on  earth. 

I  am  happy  to  receive  the  Governors  of  most  of  the  SUtes  of 
our  Union  here  at  the  shrine  of  liberty,  ^•o  man  enters  and  gazes 
upon  this  ancient  beU,  sancUfled  with  the  sacrifices  and  the  blood- 
shed of  those  who  died  that  w«  might  Uvii  and  grow,  without  be- 
coming deeply  aware  of  his  part  in  the  pattern  of  this  great 
country.  It  seems  to  me  that  the  very  circumstances  of  this  occa- 
sion reflect  more  eloquently  than  any  v;ord  could  express  the 
wondrous  consummation  of  the  dreams  of  men,  of  the  pioneers 
who  braved  this  forest  to  chart  out  a  course  which  generations 
have  foUowed. 

Here  on  this  haUowed  spot,  against  the  jxjwer  and  the  domina- 
tion of  a  crowned  head  of  Europe,  a  litUe  handfiU  of  great  men 
announced  their  defiance  of  a  rule  that  woiUd  deny  them  freedom 
With  a  wisdom  that  has  remained  the  marvel  of  man  they  framed 
the  greatest  document  ever  conceived— tie  Constitution  of  the 
United  States.  Through  years  of  struggle  -.hat  witnessed  stalwart 
courage,  daunUess  enterprise,  and  endless  siicriflce,  we  come  to  the 
present  moment  when,  through  the  wondei-  of  science.  It  is  made 
possible  for  aU  practical  purposes  to  bring  to  this  gathering  by  the 
turn  of  a  simple  dial,  the  miUlons  of  men  and  women  who  con- 
stitute America. 

I  am  moved  to  look  upon  this  momentoui:  occasion  as  one  gT«at 
all-inclusive  meeting;  one  great  outpouring  of  the  hearts  of  120  - 
000,000  of  people  who  must  soon  determine  In  which  direction  oiir 
Government  must  foUow.  In  my  mind's  eye  I  see  that  awesome 
army  facing  America's  most  prized  possession,  our  cherished  Liberty 
Bell.  The  principles  announced  at  the  early  town  meetings  In  this 
city,  where  liberty  was  founded,  tonight  find  their  modem  counter- 
part in  the  listening  millions  who  await  the  sound  that  will  go 
forth  to  you  from  this  precioiis  belL 

It  is  a  happy  augury  that  we  are  upon  the  eve  of  the  one 
h\mdred  and  fiftieth  anniversary  of  the  adoption  of  the  Consti- 
tution in  Philadelphia.  This  is  a  prelimlna.-y  celeta*tion  of  that 
event.  The  actual  celelwation  of  the  one  hundred  and  fiftieth 
anniversary  of  the  adoption  of  our  Constitution  will  occiir  next 
year,  in  1837,  and  the  principal  celebration  wlU  be  iield  In  Phil- 
adelphia, here — In  the  very  room  in  which  we  now  stand,  for  It 
was  in  thU  sacred  chamber  that  the  Constitution  of  the  United 
States  was  proposed  and  debated,  and  here  it  was  adopted. 

We  of  PhlladelphU  are  very  proud,  in  a  reverent  way,  of  the 
possession  of  the  historic  treasures  which  are  bound  up  In  and 
aroimd  this  room  and  Independence  Hall,  bat  we  are  not  selfish 
about  It.  There  Is  so  much  that  is  awe-impiring  in  the  never- 
to-be-forgotten  events  which  occurred  here,  which  excites  our 
deepest  feelings  of  reverence  and  profoxind  sentiments  of  humility, 
that  there  Is  no  room  for  so  narrow  and  base  a  thought  as 
selfishness  In  the  hearts  of  any  true  Phlladelphian  who  Is  first 
and  foremost  a  true  American.  We  feel,  tlierelore,  that  in  the 
poasesslon  of  Independence  Hall,  the  Liberty  BeU,  and  the  many 
other  shrines  connected  with  the  launching  of  our  great  Nation  we 
are  but  trustees  for  all  Americans  the  country  over. 

It  is  with  this  thought  In  mind  that  I  propose  a  national  com- 
mittee to  carry  out  our  great  constitutional  anniversary  celebra- 
tion next  year  to  be  made  up  of  people  ixxn.  one  end  of  America 
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to  the  other,  throughout  Ita  length  and  breadth,  who  desire  to 
have  a  part  In  the  Philadelphia  celebration  of  the  one  hundred  and 
fiftieth  anniversary  of  the  adoption  of  the  Constitution  of  the 
United  Stales 

To  that  end  I  here  and  now  cordially  Invite  all  who  may  bp 
within  sound  of  my  voice  In  thLs  Nation-wide  broadcast  to  write 
to  mc.  addressing  me  at  Independence  Hall,  Philadelphia,  and  by  so 
doing  you  will  become  a  member  of  this  national  committee,  so 
that  the  great  constitutloiial  anniversary  celebration  In  Philadel- 
phia in  1937  shall  in  trxith  be  one  in  which  the  people  of  the  whole 
coimtry  shall  p&rtlclpato  and  all  patriotic  Americans  have  an 
active   part 

The  event  is  one  the  Importance  of  which  I  cannot  too  strongly 
stress.  It  will  mark  the  gratitude  of  Americans  of  today  to 
the  founders  of  our  Nation  for  that  great  charter  of  a  free  people 
and  the  formation  of  a  new  idea  In  Government  under  which 
our  Nation  has  grown  and  thrived  as  has  no  other  in  the 
whole  history  of  the  world.  From  a  pioneering  adventure  of  a 
few  hundred  men  and  women  of  intrepid  courage  and  domlnat- 
{  Ini?  determination  who  landed  on  a  foreign  shore  inhabited  by 
suspicious  and  unfriendly  savages,  landed  in  inhospitable  primi- 
tive forests  without  any  other  means  of  shelter  or  of  sustenance 
than  they  themselves  should  provide,  we  have  grown  in  the  short 
spa^e  of  two  centxiries  to  a  Nation  unexcelled  by  any  other  in 
history. 

Then,  when  the  enterprise  and  thrift  of  these  hardy  pioneers, 
meeting  and  overcoming  terrifying  obstacles  and  opposition,  had 
expanded  the  population  along  the  eastern  seaboard  to  several 
hundred  thousand  who  were  housed  as  comfortably  and  ade- 
quately a«  any  in  the  Europe  of  that  day;  when  business  and 
commerce  had  been  founded  and  built  up.  with  budding  institu- 
tions of  learning  and  culture,  and  when  men  of  professional  status 
and  genius  equal  to  any  then  existing  in  the  world  had  come  to 
be  a  part  of  our  life,  the  meanne-ss  and  cupidity  of  a  foreign 
government  sought  to  check  and  control  us  to  its  profit  and  otir 
loss. 

It  was  at  this  critical  Juncture  that  the  Issue  arose,  whether  to 
submit  and  curtail  our  national  existence,  to  curb  our  expansion 
and  submerge  our  national  individuality  and  cultiu-e;  or,  to  fight 
for  Independence  and  a  right  to  develop  along  our  own  lines  as 
a  free  people.  These  patriotic  founders  accepted  the  challenge 
and  fought  the  War  of  the  Revolution  to  a  successful  conclusion. 
Then  they  sat  down  in  the  peace  they  had  won  to  form  the 
Government  under  which  tb«y  and  their  descendants  should  live 
The  Inspired  wisdom  of  the  patrlottc  men  and  the  time  gave 
birth  to  the  Constitution  of  the  United  States,  admired  and  com- 
mended, even  studied  and  copied,  by  the  statesmen  of  the  world 
from  that  day  to  this. 

Under  this  charter  we  have  become  a  foremost  power  in  the 
affairs  of  the  world;  a  people  approaching  two  hundred  million 
in  population  and  constituting  a  Nation  of  wealth,  of  material, 
artistic,  scientific,  cultural,  commercial.  Industrial,  and  maritime 
development  and  achievement  which  have  not  been  exceeded  by 
any  p>eople  in  recorded  history 

The  Government  under  which  we  have  attained  this  remarkable 
result  Is  charted  In  that  Constitution.  The  precepts  which  have 
made  It  possible  for  a  young  nation  to  progress  and  go  forward  to 
the  extraordinary  achievements  the  United  States  of  America  has 
to  Its  credit  In  the  short  period  of  150  years  of  endeavor  were 
conceived  by  the  writers  of  the  Constitution  and  are  embodied  in 
that  great  instrument.  These  are  precepts  of  government  which 
assuredly  have  stood  the  test  of  time,  and  equally  assiiredly  they 
are  precepts  to  which  all  true  Americans  will  adhere  with  loyal 
fervor  to  ihe  end  of  time. 

We  wish  all  people  well,  including  those  of  foreign  nations,  and 
we  derive  no  satisfaction  from  the  misfortunes  of  other  friendly 
peoples.  Yet  we  cannot  fall  to  observe  that  the  United  States  is 
one  of  the  few  countries  of  the  world  In  which  its  original  form 
of  government  has  survived  in  the  titanic  political,  social,  and 
economic  upheavals  which  have  followed  the  World  War.  Here 
democracy  sits  enthroned  upon  foundations  firm  and  sectire.  Let 
nothing  undermine  or  uproot  those  fotindatlons. 

To  have  sustained  for  a  century  and  a  half  the  Incalculable 
progress,  to  have  attained  the  enlightenment  In  so  short  a  time 
with  which  America  has  been  blessed  under  the  Constitution,  Is 
Indeed  the  occasion  for  celebration.  We  are  not  without  our 
troubles,  of  course,  but  it  could  only  have  been  by  Divine  guid- 
ance that  this  great  charter  of  liberty  was  framed.  We  find  Europe 
threatened  with  war;  we  find  millions  upon  millions  of  people 
dominated  by  dictatorships  and  sufTerlng  from  exploitation,  with 
Its  resultant  wsste  and  poverty.  As  I  gaze  upon  this  old  bronze 
bell,  strong,  incorruptible,  eternal.  I  see  In  it  a  symbol  of  the 
power  end  the  sturdy  strength  of  a  people  destined  for  still  higher 
and  greater  things. 

In  the  tapping  of  thU  bell,  its  voice  and  its  ancient  message 
must  echo  into  the  home  of  every  citizen  of  this  coiuitry  and 
imbue  him  and  inspire  him  with  a  consciousness  of  his  public 
duty,  of  the  necessity  for  realizing  the  part  he  must  plav  In  the 
futtire  of  our  Nation  Yes.  It  might  well  echo  its  eternal  "message 
around  the  world,  leaving  in  Its  path  the  same  vision  and  strength 
that  it  has  held  for  my  fellow  Americana  for  over  150  years.  Its 
first  ringing  marked  the  deliverance  of  an  entire  people  Into  free- 
dom It  is  like  some  permanent  senUnel  that  has  stood  through 
the  years.     There  Is  In  U  a  stoUd  reminder  of  how  temporal  we 


are  and  how  inevitable  it  and  its  great  symbolic  truth  will  go  on 
and  on  and  on. 

Let  us  then  breathe  in  a^aln  tonight  the  spirit  of  this  historic 
bell;  let  us  rededlcate  ourselves  to  eternal  warfare  against  all 
enemies  of  our  Government;  let  us  reaffirm  our  determination  to 
carry  out  the  duty  which  falls  upon  every  American  citizen — to 
guard  this  unique  Government  of  ours  and  its  basic  principles. 

We  are  only  passing  figures.  We  have  no  exclusive  rights  in  the 
common  heritage  of  liberty  endowed  to  us  from  this  very  spot 
We  are  merely  trustees;  wo  have  merely  borrowed  for  a  little  while 
the  privileges  and  licenses  that  America  extends  to  those  who  live 
within  her  borders.  Indeed,  more  than  a  license  and  a  privilege; 
1  a  guarantee  of  full  liberty  of  action,  to  worship  God  In  one's  own 
!  way.  to  live  and  breathe  and  have  ones  being  as  a  free  man.  In 
the  last  analysis  these  are  the  treasures  of  life.  From  them  can  be 
and  have  been  developed  all  that  modern  life  has  to  offer.  The 
danger  has  always  been  and  always  will  be  that  we  hold  such  price- 
less things  too  lightly.  Before  this  great  dedication  ends  let  there 
be  a  reafflrmance  of  our  allegiance  to  this  bell,  to  this  hallowed 
spot,  to  those  principles  marking  a  new  epoch  In  our  national 
affairs.  With  the  tapping  of  this  priceless  heirloom  of  liberty,  my 
last  fervent  hope  Is  that  a  new  and  powerful  consciousness  of 
national  unity  shall  enfold  us  all.  leading  us.  under  Divine  guid- 
ance, into  complete  fulfillment. 

THE  INVINCIBLE  JEW 

Mr.  PENERTY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  include  the  following  copy  of  an  address  to  be 
delivered  by  me  under  the  auspices  of  the  Jewish  War  Vet- 
erans of  the  United  States,  from  Philadelphia,  over  the  sta- 
tions of  the  National  Broadcasting  System  on  July  4.  1936. 

THE  INVINCIBLI  JrW 

My  fellow  citizens,  it  is  with  genuine  happiness  that  I  have 
accepted  the  cordial  Invitation  of  my  war  comrades,  the  Jewish 
War  Veterans  of  the  United  States,  to  speak  to  the  people  of  the 
Nation  concerning  the  tremendous  part  that  those  of  Jewish 
blood  have  played  in  the  drama  of  American  Independence  and  of 
world    progress.     And    it    is   eminently   fitting   that    this   message 

I  should  go  forth  across  mountain  and  river  and  prairie  from   this 

'  historic  city  whose  Liberty  Bell  still  enshrines  in  letters  of 
bronze  the  Injunction  of  Leviticus;    "Proclaim  liberty  throughout 

•  the  land  and  to  all  the  Inhabitants  thereof. " 

I  For  liberty  is  a  word  that  is  sacred  to  every  human  heart.  It 
is   the    shibboleth    of    nations,    the    magic    call    from    the    angel's 

I  trumpet  of  resurrection,  a  ray  of  God's  own  uncreated  light 
penetrating  the  shadow*  of  this  vale  of  darkness.     Only  he  who 

1  has  felt  the  lash  of  oppression  can   Justly  evaluate   the   blessings 

j  of  that  freedom  without  which  all  labor  t>ecomes  painful,  all  bread 
is    bitter,    all    drink    becomes   gall.      Ask    him    upon    whose    bralu 

I  tyranny  has  forged  a  shackle,  upon  whose  tongue  dictatorship  has 
placed  a  bridle,  upon  whose  ambition  paternalism  has  set  re- 
straining bonds,  and  he  will  tell  you  that,  under  God.  freedom 
is  the  sweetest  word  that  the  lips  can  utter  or  the  thoughts 
contain. 

It  Is  not  surprising,  then,  that  the  race  which  has  contended  with 
the  idolatry  and  luxury  of  ancient  dynasties,  and  through  war. 
captivity,  and  reproach,  has  preserved  for  us  the  writings  of  Moses 
and  David,  the  recitations  of  Job  and  the  mingled  walllngs  and 
thunderlngs  and  Jubilant  anticipations  of  Isaiah.  Jeremiah,  and 
the  Prophets,  should  naturally  be  imbued  with  the  very  spirit  of 
freedom  and  loftiest  patriotism. 

Prom  the  deepest  recesses  of  Jewish  history  we  hear  voices  raised 
in  a  patriotic  ardor  and  triumphant  fervor  that  vie  in  brightness 
with  the  song  of  Deborah  and  move  across  the  heartstrings  with  the 
majestic  sweep  with  which  the  hosannahs  of  Moses  and  of  Miriam 
annoimced  for  generations  yet  to  be  the  first  national  Independ- 
ence of  a  delivered  people.  Indeed,  the  IjtIc  piping  of  the  shep- 
herd's reed  upon  the  hUltops  of  the  Holy  Land,  the  Joyous  outburst 
of  the  music  of  youth  and  maidens  as  they  danced  in  the  Pales- 
tinian fields,  the  swelling  octaves  of  full-hearted  gratitude  for  the 
Divine  bounty  of  the  harvest — all  resound  with  the  love  of  Israel 
lor  freedom  and  foe  freedom's  God. 

It  Is  Impossible  to  exaggerate  the  effect  on  human  liberty  and 
on  progressive  action  and  cultural  thought  of  the  Jewish  contri- 
bution as  evidenced  merely  by  the  Hebrew  Bible  Itself.  For  it  Is 
a  truism  to  state  that  Genesis  stands  as  the  fountainhead  of  tho 
literature  of  the  world.  The  earliest  writings  that  compete  with 
It  in  antiquity  are  those  recovered  by  recent  research  from  the 
dust  of  Ninevah  and  the  tombs  of  Egypt,  but  neither  the  Eu- 
phrates nor  the  Nile  has  given  to  us  anything  that  can  compare 
in  manifold  value  or  in  spiritual  grandeur  with  the  Hebrew  reUc 
which  affords  us  glimpses  of  ancient  life  more  than  a  thousand 
years  before  Herodotus,  the  father  of  history,  was  bom— and  these 
are  corroborated  by  every  advance  of  knowledge  from  extraneous 
and  collateral  i^ources.  And.  in  the  history  disclosed  by  Genesis, 
there  is  nothing  of  the  pompous  inscriptions  of  equal  antiquity 
left  in  Egypt  or  in  Babylon,  but  rather  is  it  the  ordinary.  everydHy 
life  of  the  people,  the  sunshine  and  shadow  of  human  hopes  and 
fears,  of  loves  and  aspirations,  the  flesh  and  blood  of  beings  who 
differ  in  no  essential  from  ourselves,  though  separated  from  our 
time  by  the  lapse  of  40  centurlea. 
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The  essential  unity  of  all  history  In  Its  recognition  of  patriotic 
service  is  made  manifest  through  the  osplorations  of  science,  im- 
parting newer  dignity  and  value  to  discovery  and  crowning  with 
fresh  endorsement  the  historical  records  which  form  so  great  a 
portion  of  the  Hebrew  Bible.  The  treasures  written  into  the  Scrip- 
tures become  ever  more  precious  with  each  new  modern  identifica- 
tion of  lost  cities,  characters,  and  customs,  with  deciphered  hiero- 
glyphics, papyri,  and  exhumed  ruins,  for  the  civilized  world  cannot 
separate  Its  accepted  conception  of  the  history  and  dignity  of  man 
from  the  narrative,  the  phUosophy.  and  the  development  of  Biblical 
records  That  which  the  most  brUllant  of  statesmen,  philan- 
thropists, and  poets  have  found  to  be  an  Inexhaustible  source  of 
material  from  which  to  guide  men  to  better  living  and  a  more 
exalted  patriotism  cannot  be  ignored  in  a  proper  expression  of 
national  life  or  individual  sacrifice. 

For  through  all  the  pagan  centuries  of  tyranny  and  terror,  of 
decadence  and  loathsome  worship  of  a  thousand  marble  deities, 
the  Jew  alone  adhered  to  the  doctrine  of  one  Supreme  God.  Con- 
trasted with  the  inane  and  freqviently  vicious  beliefs  of  the  heathen 
world,  the  religion  of  the  Jew  shone  In  Indescribable  splendor  like 
a  burst  of  sunshine  Uluming  the  clouds  of  a  storm-swept  sky  above 
a  sea  of  blood. 

It  was  this  faith  in  God  which  enabled  Israel  meekly  to  bear  that 
persecution  which  is  the  badge  of  the  race.  Survey  the  centuries 
that  have  gone,  explore  the  dark  caverns  of  pagan  ignorance  where, 
ever  ready  to  strike,  lurked  the  coiled  serpents  of  Intolerance, 
cruelty,  and  crime,  and  you  will  find  hatred  and  per??ecution  of  the 
Invincible  Jew.  Because,  30  centuries  ago,  he  scorned  to  abandon 
his  belief  in  God,  he  was  made  the  victim  of  the  vilest  fanataclsm 
For  this  was  he  driven  captive  into  the  land  of  Egypt.  For  this  were 
his  cities  destroyed,  his  temples  demolished,  his  altars  desecrated, 
his  garb  defiled,  his  wounded  butchered,  his  dead  mangled.  For 
this  was  his  country  devastated  by  Syrian  and  Babylonian  despots 
and  the  lands  of  his  bondage  strewn  with  the  whitening  t>ones  of 
his  slaughtered  cliildren.  But  through  it  all.  the  Jew  clung  faith- 
fully and  lovingly  to  the  horns  of  his  altar,  cherished  his  synagogue, 
and  worshiped  Jehovah,  the  God  of  his  fathers.  Through  the  op- 
pressions of  Egypt,  the  wanderings  in  the  desert,  the  life  in  Canaan, 
the  noblest  Ideas  of  liberty  found  a  home  in  the  pages  of  Scripture 
and  these  fostered  the  spirit  of  national  independence  which  ren- 
dered the  household  of  Israel,  though  often  overpowered,  indissolu- 
ble, and  unconquerable. 

Today  the  custodian  of  the  Alexandrian  library  is  mute  and  his 
records  vanished.  The  names  of  the  Pharaohs  and  of  Titus  have 
been  effaced  from  the  most  enduring  of  marble  and  live  only  in  the 
researches  of  historical  scholarship,  but  the  heroism  and  patriot- 
ism of  Moses,  of  Joshua,  of  Deborah,  and  David  have  survived 
Babylon  and  Nineveh  and  Egypt  and  imperial  Rome,  as  examples 
for  all  times  and  races  that  fidelity  to  country  and  to  God  embraces 
in  its  purest  exercise  every  principle  that  can  make  a  people  great 
among  the  nations  of  the  earth. 

And  when,  into  the  Stygian  darkness  and  slavery  that  covered 
the  ancient  world,  there  burst  the  radiance  of  Christianity,  with 
its  gospel  of  peace  and  love  for  our  neighbor,  and  be  this  re- 
membered by  every  Christian  who  today  hears  my  voice,  it  was 
the  purest  and  loveliest  of  Jewish  maidens,  the  rose  of  Sharon, 
the  lily  of  Israel,  who  became  the  mother  of  the  founder  of 
Christianity  and  the  light  of  the  teaching  of  the  gentle  Nazarene 
was   caused  to  shine   first   upon   the   homeland   of   the   Jew. 

Enslaved  upon  the  reedy  banks  of  the  Nile,  the  Jew  re- 
turned centuries  later  to  dominate  the  land  of  the  pyramids. 
Led  captive  into  Babylon,  he  broke  his  chains  to  sit  in  the 
councils  of  C3rrus.  A  mere  wanderer  In  Spain,  he  became  its 
financial  overlord.  A  sojourner  In  Prance,  he  reached  the  pin- 
nacles of  learning  and  industrial  supremacy.  A  social  outcast  in 
England,  he  achieved  such  distinction  that  even  British  oppression 
was  compelled  to  reverse  its  historic  prof'riptive  policy  and 
admit  him  to  complete  rights  as  a  subject  of  the  Empire. 

So.  from  land  to  land  and  from  age  to  age,  Israel,  the  grayt)eard 
of  the  nations,  has  moved  on  with  the  Sepher  Torah  in  his  arms. 
He  has  wandered  over  deserts  and  traversed  oceans,  he  has  been 
seared  by  the  fires  of  hate  and  beaten  by  the  storms  of  persecu- 
tion, but  as  often  as  his  weary  heart  and  bleeding  feet  caused 
him  to  falter  on  his  tliomy  road,  the  radiance  of  the  Torah  filled 
his  soul  with  hope  and  relnvlgoratlon. 

But  it  remained  for  our  America  to  accord  to  the  Jewish  people 
the  most  splendid  of  opportunity,  the  most  extensive  of  individual 
freedom.  America,  the  most  luminous  Illustration  In  aU  history 
of  unselfish  devotion  to  the  downtrodden  and  oppressed  and  for- 
gotten of  every  nation  and  of  every  clime. 

For  here  was  opened  a  new  and  brilliant  chapter  in  the  annals 
trf  the  Tribe  of  Judah.  And  how  radiant  with  splendor  is  that 
story  of  Jewish  patriotism  and  valor  In  America,  let  history  an- 
swer Let  history  tell  you  today  of  the  men  of  Jewish  blood  who 
pledged  their  lives  to  the  Infant  republic  in  those  early  days 
when  Haylm  Solomon,  a  Polish  Jew.  contributed  to  Robert  Morris 
the  amazing  sum  of  $300,000  for  the  cause  of  Washington  and 
American  freedom. 

In  our  second  war  with  England,  as  In  the  conquest  of  Mexico — 
that  land  which  today  denies  spiritual  and  academic  liberty  to 
Jew  and  to  Christian — Jewish  names  are  inscribed  In  characters 
of  living  light,  while  in  the  Civil  War,  there  were  no  fewer  than 
7.000  men  of  Jewish  origin  in  the  ranks  of  the  Blue  and  the  Gray. 

So,  too.  when  the  battleship  Maine  sank  In  the  Harbor  of 
Habana,  15  Jewlah  saUors  perlahed  at  their  posts  In  the  tropical 


waters,  while  2.500  of  their  coreligionists  saw  valiant  service  In  the 
brief  conflict  which  made  America  a  power  In  international  affairs. 

It  was.  however,  the  fires  of  the  World  War  which  became  the 
giant  crucible  in  which  were  tested  the  loyalty  and  devotion  of 
the  Jew  to  the  land  of  liberty.  Nearly  200,000  Jewish  boys,  with 
10,000  Jewish  officers  in  Army  and  Navy,  were  enrolled  in  that 
mighty  American  military  power  which  saved  the  allied  nations 
from  an  otherwise  Inevitable  defeat.  Eleven  hundred  of  these 
were  cited  for  conspicuous  courage  on  the  field  of  t>attle.  11.000 
suffered  wounds  for  their  country;  over  3.000  young  Jewish  men 
feU  among  the  poppies  of  Flanders  and  on  the  trampled  hUl- 
sldes  of  France,  and  today,  among  the  white  crosses  row  on  row. 
that  mark  the  untimely  harvest  fields  of  war.  there  is  wrought 
in  beautiful  and  eternal  stone  the  s:x-polnted  star  of  David 
as  mute  testimony  to  the  shining  sacrifice  of  those  sons  of  Israel 
who  loved  America  better  than  their  own  lives. 

So,  on  this  day  of  lofty  purpose,  we  pause  amidst  our  labors 
and  duties  and  cares  to  pay  tribute  to  the  men  of  Jewish  faith 
who  with  their  blood  have  imparted  a  richer  crimson  to  the 
glorious  stripes  of  the  unsullied  banner  of  liberty  and  woven  Into 
its  very  fabric  that  instinctive  passion  for  freedom  that  has 
illuminated  the  soul  of  Israel  from  the  dawn  of  the  race;  and, 
mindful  of  these,  our  own  American  dead,  how  much  more  exalted 
must  become  the  sense  of  triumph  with  which  American  Jew.s 
celebrate  the  feast  of  Passover  in  commemoration  of  the  deliver- 
ance of  their  fathers  from  the  bondage  of  Egypt.  Remembering 
our  own  struggle  for  freedom  against  alien  misrule,  how  much 
more  radiant  in  Jewish  homes  in  America  must  be  the  glow  of 
victory  with  which.  In  a  spirit  of  dedication,  are  enkindled  the 
festive  and  increasing  lights  of  the  feast  of  Chanukah.  recalling 
the  Maccabean  champions  of  liberty;  and.  realizing  that  it  is  only 
through  love  for  our  Nation's  Constitution  and  courts,  for  our 
laws  and  traditional  Ideals,  that  our  America  can  retain  her  en- 
viable position  as  the  refuge  of  the  persecuted  and  enslaved,  how 
much  deeper  must  be  the  sense  of  Pentecostal  reverence  with 
which  is  observed  the  feast  of  Shovuoth  in  memory  of  the  time 
when  the  law  was  entrxisted  to  Israel  to  preserve  for  generations 
yet  unborn. 

It  is  in  this  spirit  that  I,  as  a  gentile,  have  gladly  Joined  with 
the  JewLsh  War  Veterans  of  the  United  States  to  recall  on  this 
holy  day  the  memory  of  those  who  have  gone  before  us  with  the 
light  of  liberty,  and  who,  like  Jacob  with  the  angel,  have  striven 
and  have  prevailed. 

Within  your  hearts,  men  and  women  of  America,  I  call  upon 
you  today  to  keep  burning,  like  a  Shekinah.  the  fire  of  love  for  our 
American  land.  Upon  the  doorposts  of  the  Nation.  I  conjtire  you 
to  set.  like  the  Mezuzah.  the  indelible  seal  of  the  God  who  molds 
the  character  of  nations  and  whose  sustaining  Providence  alone  can 
keep  peoples  happy,  peaceful,  and  secure.  Prom  the  gates  of  the 
temple  of  American  liberty  send  forth  today  the  clarion  sound  of 
the  Shofar  that  all  may  be  alert  to  the  dangers  that  now  confront 
freedom  in  America  and  the  world,  as  we  here,  in  this  birthplace 
of  American  Independence,  in  a  spirit  of  Joyous  memory  and  hope- 
ful prophecy,  devotedly  consecrate  ourselves  anew  to  America's 
mighty  and  imperishable  destiny  in  the  sacred  realization  that 

"The  glory  of  the  present  is  to  make  the  future  free. 
To  love  our  land  for  what  she  Is,  and  whtt  she  is  to  be." 

ADJOURNMENT  SINE  DIE 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn  sine  die. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  mid- 
night) the  House  adjourned  sine  die. 

ENROLLED   BILL   SIGNED   SUBSEQXTENT   TO   ADJOURNMEKT 

The  Committee  on  Enrolled  Bills,  subsequent  to  adjourn- 
ment, reported  that  that  committee  had  examined  and  found 
truly  enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  signed  by  the  Speaker  on  July  9,  1936,  pursuant  to  House 
Concurrent  Resolution  54: 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C.  title  n,  sec.  194). 

BILLS  AND  JOINT  RKSOLUTIGN  PRESENTED  TO  THE  PRESIDENT 

The  Committee  on  Enrolled  Bills,  subsequent  to  adjourn- 
ment, on  the  following  dates  presented  to  the  President  of 
the  United  States,  for  his  approval,  bills  and  a  joint  resolu- 
tion of  the  following  titles: 

On  June  22,  1936: 

H.  R.  2335.  An  act  for  the  relief  of  Cora  Akins; 

H.  R.  3777.  An  act  for  the  relief  of  the  Herald  Publishing 
Co.; 

H.  R.  3866.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

H.  R.  7736.  An  act  to  provide  for  the  establishment  of  the 
Whitman  National  Monument; 
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H.  R.  8107.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  in  commemoration  of  the  one  hundredth  anni- 
versary of  ihe  founding  of  the  city  of  Shreveport.  La.,  and  the 
opening  of  the  Red  River  of  the  West  to  navigation; 

H.  R.  9191.  An  act  for  the  relief  of  dependents  of  James  B 
Kiley: 

H.  R.  11688.  An  act  providing  for  a  change  In  the  design  of 
the  50-cent  pieces  authorized  to  be  coined  in  commemoration 
of  the  one  hundredth  anniversary  of  the  admission  of  the 
State  of  Arkansas  into  the  Union; 

H.  R.  12257.  An  act  to  extend  the  Jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas; 

H.  R.  12324.  An  act  to  amend  section  723  (a)  of  the  Revenue 
Act  of  1932.  as  amended; 

H.  R.  12395.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  establish  a  National  Archives  of  the  United  States 
Government,  and  for  other  purposes",  approved  June  19.  1934; 
H.  R.  12455.  An  act  to  provide  for  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of  Vir- 
ginia and  North  Carolina,  by  the  Secretary  of  the  Interior, 
and  for  other  purposes;  and 

H.  R.  12876.  An  act  to  waive  any  exclusive  Jurisdiction  over 
premi.«?es  of  resettlement  or  rural-rehabilitation  projects-  to 
authorize  payments  to  States,  political  subdivisions,  and  local 
taxmg  units  in  Ueu  of  taxes  on  such  premises;  and  for  other 
purposes. 

On  June  23.  1936: 

H.  R.  6773.  An  act  to  provide  for  an  Investigation  to  dcter- 
rnme  whether  the  water  nghts  of  the  United  States  have 
been  violated  in  the  Clear  Lake  watershed.  California  and 
for  other  purposes; 

H.  R.  8555.  An  act  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States  to 
aid  national  defense,  and  for  other  purposes; 

H.  R.  10094.  An  act  to  amend  the  act  entitled  "An  act  to 
stop  injury  to  the  public  grazing  lands  by  preventing  over- 
grazing and  sou  deterioration;  to  provide  for  their  orderly 
use.  unprovement.  and  development;  to  stabilize  the  livestock 
industry  dependent  upon  the  pubUc  range;  and  for  other 
purposes',  approved  June  28.  1934  (48  Stat.  1269); 

H.  R.  12458.  An  act  authorizing  a  preliminary  examination 
of  the  Intracoastal  Waterway  throughout  Broward  County 
Fla.; 

H.  R.  12796.  An  act  to  amend  the  act  entlUed  "An  act  to 
provide  for  the  times  and  places  for  holding  court  for  the 
eastern  district  of  North  Carolina",  approved  May  10    19'>8 
as  amended  (U.  S.  C.  1934  edition,  title  28  sec   179-  U  S  C 
Supp.  I.  title  28.  sec.  179) ;  and  '  

H.  J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  of  control  of  grasshoppers 
as  in  his  Judgment  may  be  necessary. 

On  July  11.  1936: 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C.  title  U,  sec.  194) .  «evisea 


BILLS  AND  JOINT  RESOLXmONS  APPROVED  SUBSBQTJXNT  TO  SINE  DIE 

ADJOITRNICKNT 

The  President  of  the  United  States,  subsequent  to  the  sine 
die  adjournment  of  the  second  session  of  the  Seventy-fourth 
Congress,  on  the  following  dates  approved  and  signed  bills 
and  jomt  resolutions  of  the  House  of  the  following  tiUes- 

On  June  22,  1936: 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

H.  R.  4085.  An  act  for  the  relief  of  Joseph  Watkins; 

H.  R.  4373.  An  act  for  the  relief  of  Albert  Gonzales; 

H.  R.  4707.  An  act  vaUdating  certain  applications  for  and 
.entries  of  public  lands,  and  for  other  purposes; 

H.  R.  6702.  An  act  for  the  relief  of  Annie  E.  Daniels; 

H.  R.  8321.  An  act  for  the  relief  of  Julia  Long; 

H.  R.  8322.  An  act  lor  the  relief  of  Merwin  A.  Kiel; 


H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
public  works  on  rivers  and  harbors  for  flood  control,  and  for 
other  purposes: 

H.  R.  9153.  An  tict  for  the  relief  of  Evelsm  Harriett  B.  John- 
stone; 

H.  R.  9484.  An  act  to  amend  section  36  of  the  Emergency 
F^irm  Mortgage  Act  of  1933.  as  amended; 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County,  Oreg..  fcr  public-park  purposes; 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in  Solano 
County.  Calif.,  to  the  State  of  California  for  State  highway 
purposes ; 

H.  R.  10630.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1937. 
and  for  other  purposes; 

H.  R.  11262.  An  act  for  the  relief  of  Brooks -Callaway  Co.; 

H.R.  11615.  An  act  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases; 

H.  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7.  1928  <45  Stat.  L.  210-212  >  ; 

H.  R.  12305.  An  act  to  define  the  jurisdiction  of  the  Coast 
Guard ; 

H.  R.  12395.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes; 

H.  R.  12410.  An  act  to  amend  section  8  of  the  act  entitled 
"An  act  to  establish  a  National  Archives  of  the  United  States 
Government,  and  for  other  purposes ',  approved  June  19. 1934; 

H.  R.  12624.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  enaing 
June  30,  1936.  and  pnor  fiscal  years,  to  provide  supplemental 
appropnaticns  for  the  fiscal  years  ending  June  30  1936  and 
June  30.  1937,  and  for  other  purpases; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  Ughtship  No.  82  to  United  States 
^ip  Constitution  Post.  No.  3339.  Veterans  of  Foreign  Wars; 
iV  ars; 

H.  J.  Res.  388.  Joint  resolution  to  authorize  the  Issuance  of 
a  reentry  permit  to  Tomo  Mori  Moto  and  his  readmission 
upon  application  whUe  such  permit  remains  valid- 
of^nnI!*'■*^^K°'°.^  resolution  to  carr>'  out  th^  intention 
TL?„nf  f^""^^  reference  to  the  claims  of  the  Chippewa 
IndUans  of  Minnesota  against  the  Uniied  States-  and 

H.  J.  Res.  641  Joint  resolution  making  appropriations  for 
L  tuf^^^tK  °i^^P^"f«  in^'J^red  in  an  election  contest  for 
a  seat  in  the  House  of  Representatives  from  the  TwentleUi 
Congressional  District  of  the  State  of  New  York      ^^^""^"^ 

On  June  23,  1936: 

H^R  1392  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico;  i-eriam  laws 

H.  R.  9654.  An  act  to  authorize  the  purchase  by  the  cltv 
of  Scappoose.  Oreg.,  of  a  certain  tract  of  public  land  revesVS 
motile  Umted  States  under  the  act  of  Ji^e  9.  ^6  ,?9  St^ 

H.  R.  10104.  An  act  to  authorize  a  study  of  the  park  nark 
:^^^'^\^'^^^ona^-^e^  programs  in  the  UnS  su^" 
and  for  other  purposes;  ^^^<^u  own«s, 

f„2'?«^?^^^\^.^''^  ^^  authorize  the  Secretary  of  Agricul- 
ture to  investigate  and  report  on  traffic  conditior^^^ 
recoimnendations  for  corrective  legislaUon- 
..^'  \}^^'  ^  ^^  making  appropriations  for  the  Treas- 
Z^e^O  1^7  ""^Jl  ^^nients  for  the  fiscal  ye^  en^g 
June  30.  1937,  and  for  other  purposes- 

n  S"  JJ?o?-  ^  ^""^  ^°''  ^^^  "^^^^  of' Ethel  Armes; 

ti.  K.  U581.  An  act  making  appropriations  for  the  govern- 

SSe  in  wh',"^"^''  ""'  ^°^^^^*  ^^  °^h«^  ^t°;;itTes  cStrgS- 
able  m  whole  or  in  part  against  the  revenues  of  such  District 
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for  the  fiscal  year  ending  June  30,  1937.  and  for  other  pur- 
poses; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secretary 
of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif.,  certain 
public  lands  in  California;  and  granting  rights-of-way  over 
public  lands  and  reserve  lands  to  the  city  of  Los  Angeles  in 
Mono  County  in  the  State  of  California; 

H.  R.  12353.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for  other 
purposes",  approved  March  3,  1925; 

H.J.  Res.  467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon; 

H  J.  Re.^.  606.  Joint  resolution  amending  section  5  of  Pub- 
lic Resolution  No.  6.  Seventy-fourth  Congress,  approved 
March  4,  1935:  and 

H.  J.  Res.  639.  Joint  resolution  to  provide  certain  adminis- 
trative expenses  for  the  Division  of  Territories  and  Island 
Possessions,  Department  of  Interior,  and  for  other  purposes. 

On  June  24.  1936: 

H.R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayan; 

H.  R.  3866.  An  act  to  confer  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses; 

H.R.  4364.  An  act  for  the  relief  of  Andrew  Johnson; 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  F.  Eiken- 
berg; 

H.  R.  5752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  5829.  An  act  for  the  reUef  of  Daniel  J.  Hagerty; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

H.R.  6951.  An  act  for  the  relief  of  Thomas  J.  English; 

H.  R.  7642.  An  act  for  the  reUef  of  the  estate  of  Frank  W 
Trick: 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 

H.  R.  8373.  An  act  for  the  rehef  of  James  Fitzgerald; 

H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link.  Wencel 
Link,  Edward  Block,  and  John  Meyers; 

H.R.  8521.  An  act  for  the  relief  of  Elsie  O'Brine; 

H.  R.  8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley; 

H.  R.  8688.  An  act  for  the  relief  of  Grace  Schultz; 

H.  R.  8720.  An  act  for  the  rehef  of  Louis  Manzumin; 

H.  R.  8799.  An  act  for  the  relief  of  John  N.  Hunter,  Ed- 
mund M.  Cook.  Fred  C.  Putnam,  Merchants  National  Bank 
of  South  Bend,  Ind.,  and  St.  Joseph  Loan  &  Trust  Co.,  of 
South  Bend,  Ind.; 

H.  R.  8841.  An  act  for  the  relief  of  Estelle  Mary  Mac- 
Donald  and  Marilyn  MacDonald; 

H.R.  9313.  An  act  for  the  relief  of  the  estate  of  Hans 
Ditmanson,  deceased; 

H.  R.  9314.  An  act  for  the  relief  of  the  estate  of  Henry 
Coople,  deceased; 

H.R.  9315.  An  act  for  the  rehef  of  the  estate  of  Fred 
Wilkins,  deceased: 

H.  R.  10044.  An  act  for  the  relief  of  Lt.  Col.  Femand  H. 
Gouaux: 

H.  R.  10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purposes; 

H.  R.  10168.  An  act  for  the  relief  of  Arch  A.  Gary; 

H.  R.  10225.  An  act  for  the  relief  of  W.  D.  Lovell; 

H.  R.  10439.  An  act  for  the  rehef  of  John  B.  Ricketts; 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros.  Plumb- 
ing Co.; 

H.  R.  11140.  An  act  to  provide  more  effectively  for  the  na- 
tional defense  by  further  increasiiig  the  effectiveness  and 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States; 

H.  R.  11379.  An  act  for  the  relief  of  William  H.  Milton; 

H.  R.  11538.  An  act  for  the  relief  of  the  Orland  reclamation 
project,  California; 

H.  R.  11597.  An  act  for  the  relief  of  L.  A.  Peveler; 

H.  R.  11926.  An  act  to  provide  for  a  term  of  court  at  Dur- 
ham, N.  C; 


H.  R.  12257.  An  act  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas; 

H.  R.  12758.  An  act  to  increase  the  pension  to  certain 
veterans  of  the  Regular  Establishment  on  the  rolls  lifarch  19, 
1933; 

H.  R.  12796.  An  act  to  amend  the  act  entitled  "/m  act  to 
provide  for  the  times  and  places  for  holding  court  for  the 
eastern  district  of  North  Carolina",  approved  May  10,  1928, 
as  amended  (U.  S.  C.  1934  ed.,  title  28,  sec.  179;  D.  S.  C, 
Supp.  I,  title  28.  sec.  179) ; 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke  Is- 
land. N.  C,  known  in  history  as  the  Lost  Colony,  and  :he  birth 
of  Virginia  Dare,  the  first  child  of  English  parentage  to  be 
born  on  the  iVmerican  continent; 

H.  R.  12971  An  act  to  amend  the  act  of  Congress  approved 
May  27,  1935  i Public,  No.  73.  74th  Cong,),  authorizing  the 
Secretary  of  Commerce  to  convey  to  the  city  of  Grand  Haven, 
Mich.,  certain  portions  of  the  Grand  Haven  Lijjhthouse 
Reservation.  Mich.; 

H.  J.  Res.  3(>6.  Joint  resolution  for  the  establishment  of  a 
game  management  supply  depot  and  laboratory,  and  for  other 
purposes; 

H.  J.  Res.  5:i2.  Joint  resolution  for  the  establishment  of  a 
commission  in  commemoration  of  the  seventy-fifth  anniver- 
sary of  the  Brittle  of  Gettysburg  in  1938;  and 

H.J.  Res.  642.  Joint  resolution  to  enable  the  Secretary  of 
Agriculture  to  apply  such  methods  of  control  of  grasshoppers 
as  in  his  judgment  may  be  necessary. 

On  June  25,  1936: 

H.  R.  2335.  An  act  for  the  rehef  of  Cora  Akins; 

H.  R.  4900.  An  act  to  amend  the  naturalization  laws  in  re- 
spect of  residence  requirements,  and  for  other  purposes; 

H.R.  5730.  An  act  to  amend  section  3  (b)  of  an  act  en- 
titled "An  act  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington.  February  6,  1922.  and 
at  London,  April  22.  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  other  purposes",  approved  March  27,  1934; 

H.  R.  6668.  An  act  for  the  relief  of  8.  John  Hegstad; 

H.  R.  7727.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx, 
Inc.; 

H.  R.  7864.  An  act  for  the  relief  of  Edward  P.  Oldham.  Jr.; 

H.  R.  8107.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  in  commemoration  of  the  one  hundredtli  anni- 
versary of  the  founding  of  the  city  of  Shreveport.  La.,  and  the 
opening  of  the  Red  River  of  the  West  to  navigation; 

H.R.  8316.  An  act  to  modify  section  20  of  the  Permanent 
Appropriation  Repeal  Act.  1934,  with  reference  to  individual 
Indian  money; 

H.  R.  8368.  An  act  to  enforce  the  twenty-first  amendment; 

H.  R.  8597.  An  act  to  amend  section  13  of  the  act  of  March 
4.  1915,  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea;  to  maintain  discipline 
on  shipboard;  and  for  other  purposes"; 

H.  R.  9078.  An  act  for  the  rehef  of  Bertha  W.  Lamphear; 

H.  R.  9191.  An  act  for  the  rehef  of  dependents  of  James  B. 
Kiley; 

H.R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  southwest  quarter  northwest  quarter  section  3.  town- 
ship 159  north,  range  35  west,  fifth  imncipal  meridian,  in  the 
State  of  Minnesota; 

H.  R.  12002.  An  act  to  authorize  a  preliniinary  examination 
of  the  Lackawanna  River  with  a  view  to  the  control  of  its 
flood; 
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H.  R.  12007.  An  act  to  authorize  a  preliminary  examination 
of  the  Penobscot  River,  Maine,  and  Its  tributaries,  with  a  view 
to  the  control  of  their  floods; 

H.  R.  12C08.  An  act  to  authorize  a  preliminary  examination 
of  the  Androscoggin  River,  in  Maine  and  New  Hampshire,  and 
its  tributaries,  with  a  view  to  the  control  of  their  floods; ' 

H.  R.  12144.  An  act  for  the  rebel  of  the  Federal  ignampiing 
k  Stamping  Co.;  ^^ 

H.  R.  12490.  An  act  authorizing  a  preliminary  examination 
of  the  Levisa  Pork  of  Big  Sandy  River  In  the  vicinity  of  the 
Breaks  of  Sandy;  and 

H.  R.  12599.  An  act  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings,  constructions 
improvements,  and  property  wherever  situated,  belonging  to 
the  United  States  of  America,  by  granUng  to  the  several  States 
jurisdiction  and  authority  to  apply  their  State  workmen's 
compensation  law  on  all  property  and  premises  belonging  to 
the  United  States  of  America.  ^^ 

On  June  26,  1936: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of  the 
BaUle  of  Eutaw  Springs,  in  the  State  of  South  Carolina: 

H.  R.  6773.  An  act  to  provide  for  an  investigation  to  deter- 
mine whether  the  water  rights  of  the  United  States  have  been 
violated  in  the  Clear  Lake  watershed,  California  and  for 
other  purposes; 

H.  R.  9111.  An  act  for  the  relief  of  Evanell  Durrance; 
H.  R.  9185.  An  act  to  insure  the  collection  of  the  revenue  on 
distilled  spirits,  wines,  and  malt  Uquors;  to  provide  for  the 
more  eCBcient  and  economical  administration  and  enforce- 
ment of  the  law  relating  to  the  taxation  of  distilled  spirits, 
wines,  and  malt  liquors:  to  amend  the  Federal  Alcohol 
Administration  Act;  and  for  other  purposes; 

H.  R.  10094.  An  act  to  amend  the  act  entitled  "An  act  to 
stop  injury  to  the  public  grazing  lands  by  preventing  over- 
grazing and  aoU  deterioration;  to  provide  for  their  orderiy 
use.  improvement,  and  development;  to  stabilize  the  Uvestock 
industry  dependent  upon  the  public  runge;  and  for  other 
purposes":  approved  June  28,  1934  (48  Stat.  1269) ; 

H.  R.  11176.  An  act  increasing  the  penalty  for  making  false 
oaths  for  the  purpose  of  bathing  at  the  Government  free 
bathhouse  at  Hot  Springs,  Ark.; 

H.  R.  11180.  An  act  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument,  Georgia,  and  for  other  purposes; 
H.  R.  11555.  An  act  to  authorize  the  striking  of  an  appro- 
priate medal  In  commemoraUon  of  the  one  hundredth  anni- 
versary of  the  arrival  of  Marcus  and  Narcissa  Whitman  in 
the  Walla  Walla  Valley,  Wash.,  and  the  founding  of  the 
Waiilatpu  Mission: 

H.  R.  11688.  An  act  providing  for  a  change  in  the  design  of 
the  50-cent  pieces  authorized  to  be  coined  in  commemoration 
of  the  one  hundredth  anniversary  of  the  admission  of  the 
State  of  Arkansas  into  the  Union ; 

H.  R.  12458.  An  act  authorizing  a  preliminary  examination 
of  the  mtracoastal  waterway  throughout  Broward  County 
Pla.; 

H.  R.  13001.  An  act  to  eliminate  unnecessary  expense  in  the 
administration  of  estates  of  deceased  and  incompetent 
veterans,  and  for  other  purposes;  and 

H.J.  Res.  608.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  application 
for  payment,  under  the  SetUement  of  War  Claims  Act  of  1928 
of  awards  of  the  Mixed  Claims  Commission  and  the  TriparUte 
Claims  Commission,  and  extending  until  March  10.  1938  the 
time  within  which  Hungarian  claimants  may  make  applica- 
tion for  paj-ment.  under  the  Settlement  of  War  Claims  Act  of 
1928.  of  awards  of  the  War  Claims  Arbiter. 

On  June  29.  1936: 

H.  R.  1962.  An  act  for  the  relief  of  Albert  H.  Jacobson; 

H.  R.  3777.  An  act  for  the  relief  of  the  Herald  Publishing 

H.  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooidridge; 
H.  R.  4641.  An  act  authorlxing  the  President  to  present  a 
gold  medal  to  George  M.  Cohan; 

H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  and 
Malcolm  W.  Callahan;  v.-*— »i»u  aua 


H.  R.  7736.  An  act  to  provide  for  the  establishment  of  the 
Whitman  National  Monument; 

H.  R.  8555.  An  act  to  further  the  development  and  mainte- 
nance of  an  adequate  and  well-balanc  ed  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  in  the  national  defense,  to  repeal  certain  former  legisla- 
tion, and  for  other  purposes; 

H.  R.  10279.  An  act  for  the  relief  of  the  Pocahontas  Fuel 
Co..  Inc.; 

H.  R.  11123.  An  act  for  the  relief  of  Edward  A.  Foote.  Jr., 
and  others; 

H.R.  12220.  An  act  to  authorize  the  adjustment  of  the 
boimdary  of  the  Port  Marion  National  Monument,  Florida,  In 
the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes'; 

H.  R.  12324.  An  act  to  amend  section  723  (a)  of  the  Reve- 
nue Act  of  1932.  as  amended; 

H.  R.  12869.  An  act  to  liberalize  the  provisions  of  Public 
Law  No.  484,  Seventy-third  Congress,  to  effect  uniform  pro- 
visions in  laws  administered  by  the  Veterans'  Admimstration, 
to  extend  the  Employees'  Compensation  Act  wiih  limitations 
to  certain  World  War  veterans  and  other  persons,  and  for 
other  purposes; 

H.  R.  12876.  An  act  to  waive  any  exclusive  jurisdicUon  ov«r 
premises  of  resettlement  or  rural  rehabilitation  projects-  to 
authorize  payments  to  States,  political  subdivisions,  and  local 
taxing  umts  in  lieu  of  taxes  on  such  premises;  and  for  other 
purposes;  and 

H.  R.  12494.  An  act  to  provide  for  the  est€U>lishment  of  a 
Coast  Guard  station  on  Lake  St.  Clair,  Mich. 
On  June  30.  1936: 

H.  R.  12455.  An  act  to  provide  for  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  StcreUry  of  the  Interior 
and  for  other  purposes. 
On  July  13.  1936: 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C.  Utle  H.  sec.  194) .  «*vi5ea 

ANTIETAM    CELEBR.^nON    COMMTSSION 

Pursuant  to  the  provisions  of  Public  Resolution  13'>  Sev- 
enty-fourth Congress,  and  pursuant  to  a  special  order  agreed 
to  on  June  20.  1936.  the  Speaker  appointed  Mr.  Lewis  of 
Maryland  and  Mr.  Plumley  members  on  the  part  of  the 
House  of  the  United  States  Antietam  Celebration  Commission 


EXECUTIVE  COMMUNICATIONS,  ETC. 
877.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Chair- 
man of  the  Securities  and  Exchange  Commission,  transmit- 
ting the  r^ults  of  the  Commissions  study  of  the  feasibility 
and  advisabihty  of  the  complete  segregation  of  the  function^ 
^deaer  ^d  broker,  in  pursuance  of  section  11  (e)  of  t^e 
Securities  Exchange  Act  of  1934,  was  taken  from  the  Speak! 

^^r  Co^mrr^r'  ^  ^^  "°--^"-  -  interst^a^ 


REPORTS    OP    COMMm-EES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 
Under  clause  2  of  rule  Xin, 

pJ!l^r.^i^^-  ,^°""^^^^e^  on  the  Disposition  of  Executive 
Papers     A  report  on  the  disposition  of  useless  papers  in  the 
Agricultural   Adjustment  Admmistration    (Rept    No    3074) 
Ordered  to  be  printed.  *  ' 

Pa^^i^;t^°'^.T^'^  °°  '^'  Disposition  of  Executive 
^pers     A  report  on  the  disposition  of  useless  papers  in  the 

^z^  Z'r^^L'r  ^°^^'^^  '^^  ""«•  ^«^'> 

R^^COLDEN  ^Committee  on  the  DisposiUon  of  Executive 
U^t^qt^fi!^  °;  ^^  disposition  of  useless  papers  in  the 

oS!^^  vl  ^^^^''^  °'  ^^  Treasury  (Rept.  No.  3076). 
Ordered  to  be  prmted.  -viu/. 

P^^^^^f^^-  ^°°V^^*^  o^  the  Disposition  of  Executive 
P^S  itJl^  °"^"'.''  dispQslUon  of  useless  papers  in  the 
prSi^  Trade  Commission  (Kept.  No.  3077;.    Ordered  to  be 
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Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  report  on  the  disposition  of  useless  papers  in  the 
United  States  Veterans'  Administration.  (.Rept.  No.  3078  >. 
Ordered  to  be  printed. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  report  on  the  disposition  of  useless  papers  in  the 
United  States  Department  of  the  Interior.  (Rept.  No.  3079). 
Ordered  to  be  printed. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  report  on  the  disposition  of  useless  papers  ir^  the 
United  States  Department  of  Commerce.  (Rept.  No.  3080). 
Ordered  to  be  printed. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
670.  An  act  for  the  relief  of  Eliza  Boykin;  without  amend- 
ment (Rept.  No.  3081).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
2827.  An  act  for  the  relief  of  Margaret  Scott  Bayley;  with- 
out amendment  tRept.  No.  3082  >.  Referred  to  the  Com- 
mittee of  the  Whole  Hou.se. 

Mr.  KRAMER:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  10570.  A  bill  for  the  relief  of  A.  Serei&kis 
(Maxwell  A.  Rittenberg) ;  without  amendment  (Rept.  No. 
30851.     Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  O'DAY:  Committee  on  Immigration  and  Naturaliza- 
tion. H.  R.  11338.  A  bill  for  the  relief  of  Ruth  Radin; 
without  amendment  'Rept.  No.  3086  > .  Referred  to  the  Com- 
mittee of  the  Whole  House. 


Mr.  DICKSTEIN:  Committee  on  Immigration  and  Nat- 
uralization. H.  R.  10443.  A  bin  for  the  reUef  of  Joseph 
Harris  (Joseph  Hersh) ;  without  amendment  (Rept.  No. 
3087) .    Referred  to  the  Committee  of  the  Whole  Hoiase. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clam«  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FLE.TCHER:  A  bill  (H.  R.  13021)  to  promote  the 
general  welfare  through  the  appropriation  of  funds  lo  assist 
the  States  and  Territories  in  providing  more  effective  pro- 
grams of  public  education;  to  the  Committee  on  Education. 

By  Mr.  JONES:  A  bill  (H.  R.  13022)  to  establish  and 
promote  the  use  of  uniform  standards  for  the  classl  flcation. 
grading,  and  marking  of  the  fresh  products  of  dresf^cl  beef 
and  veal  in  commerce,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 


pr:vate  bills  and  resolutions 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  FARLEY:  A  bill  (H.  R.  13023)  granting  a  pension 
to  Adele  Evans;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  13024)  for 
the  relief  of  the  L.  J.  Houze  Convex  Glass  Co.;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  13025)  granting  a  pension  to  Mary  Har- 
riet Hook;  to  the  Committee  on  F*ensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  13026)  for  the 
relief  of  the  Guamoco  Mining  Co.;  to  the  Committee  on 
Claims. 


